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INDIAN CURRENCY COMMITTEE,1898. 

MlNUTES OF EVIDENC.E 

TAKEN BEFORE THE 

COMMITTEE 
ON 

INDIAN c b R R E N () Y. 

At the India. Office, S.W. 

NINETEENTH DAY. 

Friday, 4th November 1898. 

PRESENT: 

TUE RIGHT HON. SIR HENRY R. FOWLER, G.C.S.I., M.P.,(ID the Chair). 

TrIll LORD BALFOUR OF BURLIUGH. 
Sm JOHN MUIR, Bart. 
Sm ]IRANCIS MOWATT. R.C B. 
So. UA VID BARBOUR, Ie C.S.I. 
8m CIlARLBS CROSTHWAITE. K.C S.l. 

SIR ALFRED DEN', R C M.G. 
MR. ROBERT CA)fPBELL. 
MR. EVERARD HAMBRO. 
MR. W. H. HOLT •• UfO. 
MR. F. C. LR MARcnANT 

MB. ROBllnr CRALMER". Secretary. 

The Right HOD. the Earl of NORTHBROOK, G C S.I., called tuld examined. 

8394 «(,II",rman.) Will you state how long your 
connectioll wah India III's bL'en ?-I began as private 
~ecretal'y .10 Lord HaliC"x. wlll'n he w.JloS Sir Charle. 
Wood ana Premdent of the Board of Cootr<>l, hefore 
the Goveroment tlf Ind13 ""loS trHollsferred from the 
}~&8t India. Comp.\IlY to th(~ CroWD; that was from 
1853 to 1855. Tb~n. "tterwurds, wben I caUle lOto 
Pnrham.nt, I was UOIler Seol'elary for Iud,a from 
IMS\I to 1860. Sir Charles Wood was then Secretary 
of Stat .. for It .. lia I then went 10 the War Ollice for 
a short tinll~, ami tlU1lSfOqUt'lltly went back to the Indta 
Olli .. nnd remained there 1111 J 864. I "' ... GO"crnor
General or In'! •• from 18i2 to 1876. 

8395. Have you l .... d the '\'olume recently pubhsbed, 
eont.ninm:! the J"C'port of the evideoe6 Rken before 
th •• Comwut •• ?-Y eo. 

83\)6. The 6rst 'i"l""ion upon which 1 ... k ~our 
o\limon Hl as to the eit)smg of the mmts in 1893 ?-t 
think I had hett .... expl.m to the Commitlee my OWn 
imUYlduai ,,",w "pou that question. I h.d wry great 
doubts at the tlln6 wh~ther it was right to clo....o;;e the 
nunts iu 1~93. Aft .. furth ... ""nhl(l~ration of the 
qUtlstlOO, and reathn~ the ElVldel't."t' taken bctl.n'"e uns 
CQ.muu\t'~, I W80S sahstl.ed that, as a() in\t"rnat~onfll 
arn.,'gemont "I'peared to "" prllCucable for openmg. 

i Y~~H 

other mints to silver at a reasonable ratio to gold, 
(I held that the 15! to 1 ,,,tl0 was oUlte unreason
able and impracticable). the indIAn Government 
were right 1D closing the mmts to silver with a 
Vle\V to chaoglUg the standard of vs.iuE'l in India froni 
stlver to gold. 1 pul th~t clearly. becau,", to cloo. 
the mint.' m India witbout •• tabhshing a gold .tand .. rd 
would, I thlOk, have been wrong. I should like to 
add that I thlUk the c!os"'g or tbe mint. 'Was qutte 
jusoi6able It ctulnot be denied that R government 
has a l'iuobt in cet'taln eircumstanC6s \0 cbange the 
~tand;d of Talue. It is, of ~urse, a serioQs matter, 
but thetre are mMly countries that have done it quite 
recently; Germany tuld France and other coWltries 
bave eblluged t.h..ir standard of value. Therefore, 
the ide. that the Government of IlIul8 had no ngbl 
to chllnge the .tandard of value In India appOlU'1! 
10 me quit .. uotenable. I myself do uot believe 
tbot tbe nle .... ure bas ""rtously interfered WIth public 
or l>rivate inrerests in Ind,&, The wdmduals wbo 
were immedl8tely atTected by the closing of the mintS 
.... re the holders of silver bullion, because the closing 
of the miota lolV~""" the value of Ih .... silver for 
It was iUlIlledi"",ly !oUo .. ed by. raU in the pri::" of 
sil .... ; but it ... us' be remembered .bat the price of 
sil.er must have fallen considerably. even if the mints 
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had remained open. The extent to which it won"\ 
have fallen I cannot say, but there must have been 
afalL On the other hanJ, tbe holders of rupees mny 
have had some advantage through the closing of the 
mints. I use the word" lDay ,. delIberately, brcausc 
I do not myself beli.>e that Indian prkes-I mean 
prices in the internal trade of IndIa-have been 
affected to any extent bt tho closing of the mIDts. 
At any rate. whatever result has followed to the 
holders of rupees, it must have been In thelf favour 
rather tlmn again.t them. And It mu.t abo 
he remembered that ,,11 the holders, in India and 
.\sew bere, of Government rupee p"per obtained a 
diblinct advantage by the closure of the mints. It 
the mints had remained open, of course the rupee 
loans would have gone 00 depreClatlDg to tne full 
extent of the fall io the gold prICe of sllvpr. That 
affects very much tbe interests of the moneyed cla.ses 
in India, who hold a good many of tbese PromIssory 
Notes. There are 25~ crores of rupees of tbis 
stock held by natIve. of Inwa, beSIdes certalU 
loans whIch are held by the natIve prince.. I have 
seen h stated that the natIve princes of IndIa 
have been injuriously affected by the e\osinl!;- of the 
mmts. I belie'V~ thIS to be an entire mIstake. They 
are large holdel s of rupee paper, and, therefore, to 
that extent at any rate, they have been much benefited 
by the mo .... ure Take SlDdla--the MllbalBj.lr of 
GwalIor-he holds 5i crores. Then take HoJkar
the Maharajah of Indore-he holds one _ crore of 
rupee paper, aod other natl.~C prmces bs\ c a large 
quantity of rupee paper. I was apprebeuslve, when 
the mmt:5 were closed, tbat consIderable hUJ"ut-bJP 
"'Quld be Inflicted DFoU the people who bad SIlver 
()l'namf'nts in Indls, because they would not any 
longer be able to exchange then SlIver ornaments uf 
a certalD weIght of sliver for rupees of the same 
weight. That apprebenslOn of mme has b~el! very 
greatly, if not entIrely, removed hy the eVIdence giVf~n 
before tbis Committee by Sir Antony MacDonnell. 
I consider tbat Sir Antony MacDonnell is the highest 
authority that could he egarnmeu. by the Commtt.('c 
upon the conchtion of tbe North-We'5tern ProvinCC8 • 
He 1S one of our very best o.dmiDlI~tru.tors In India 
at the present tIme. He ]1118 had 0. lllo~t wtimat~ 
knowledge of the people, from havmg man.ged wltb 
b'lcat abIlIty and conspicuons 8ucees8 the recent very 
serlOUB famine in the North-Western ProvlDces The 
other day b. did .. stIli more Important pH'ce of sernce 
to the Government of IodUl.. During the outbreak 
of plague In liardwar, which, as some members of the 
Committee well know, is one of the worbt possIble 
pJaces in the North-Westeln Provinces in which 
such 811 outbleak could occur, because thele Ib a 
grent fair held thcro, Sir Antony lIIacDonneli 
mBnllged WIth gH'st .. blhty to cheek that outhl eRk of 
the plague w1thout eXIting any had teehng on the 
part of the native population. I mentIOn that to 
show the Comnuttec whnt kind of man SIr Antony 
MacDonnell is, and I tboroughly trust nil he says 
nLont the cood,llon of the people In the North-Westero 
Provinces I was very ~l.~d to see what he bald abollt 
Jt, because I cOII~idel' that the mu.es or the people In the 
N arthM lVestern Provinces, w L ICh ].5 ulmost the maIO "tHy 
of the BritIsh Empire III In.lia--perhnp, tbnt i. too 
strong a. word to say, but" at m.y rate, it l~ on~ of the 
most Important parts of In(ha-thoR{' people have 
(!(,l'tninly benehted by the increase of tUllle, RI.t! the 
rise In prICf'~ in Iudlt1. Sir Alltony .. howed, lJJ a 
most intel'Psting way, that oltJlOugh they had Ih\(l to 
mf>et th18 great fruDlne, yet yery bUe] tlJ afttr the 
famine, they were able to pay thclr 1.mu TN'enlle, 
"nd dId pay It, lIod deciuI.u tn.t thpy ,lId not 
WIlDt any further remH~8ions. That shows how Yo ell 
oft' the peopJe of those Prot'lDC(>S 8.rC', comparBtlyel~ 
-I \ISO the word" ('omparahvely," beeause e\cry~ 
body know. bow poor tb. people of India /Il'~, 
on the whole, 38 compared WIth the prople of tlllS 

eountr). Howe\er, on th(· pnttlllll!ll' I,olllt t'n "hlch 
the Oomnutt.ce c\.ammed ~Ir A ntOJlr l\IJ·('Dl)f}Jlcll. 
nomely, wheilier tlui:! P05t.o1ble hSld;lllP from tbfj 

l1ath'es holctmg silvPI" olnnmeniq hud any ~(lI!'i()U'4 
effect, he sa.tlsfi~tl mc. do not krh)W whllL 
hnpre.sRion he made upon memhers of the (jom
mlttee, but his eVIdence, as I have reud It, t-1I.tiKtH Ii 
me, at any late, that no vcry Sf'rlOIJS hllr,} .. L!p 
hn~ actually occurred.. lIe !-mid, and I lune 110.Louht 
be saId truly, that, pMSIJ.,ly on account of the Inclea'iNl 
wealtb of the people, the greater part of Ibl'1I 1I0al d. 
are now kept. In rupees, and, of com'8~, [JO fJ.f tlwy 
were not touched They must btl' e sufi'Cl cd to I.L 

certain extf>nt, but I am satisfied that thcle W88 no 
serIOUS hard~hip af1Slng to the people tlllough tl](' 
closing of the mints I bcIic\c I mny state, WJthou(, 
hesitatIOn. that the Committee WIll have the SallIe 

eVIdence from the hiRhest authorities 8H rega··os the 
people of Behur-that IS in northern Bengul---wht'J f! 
tho people are vmy POOl', and whera the <.liffi( ulty in 
respect to the sale of SlIver ornnnwntM migl t hu.\ c 
1!ecn expected to touch them scveJCJy. L would 
add this, that, of ("Ul1l'se, If the ('loslDJ! of the mmt~ 
had produced the effect of lowermg prices nU 0\"( r 
India, that would have injured tho agrtf'luturnL (In .... ., 
-the class who plly the land revenue; but, n(~COld
jng to the experience of e"q:>ryone who has " 
knowlcuge of Indlll, a.nd accordmg to the stntl ... tlf::l 
whIch the CommIttee have hod belore them, the eff .. cl 
of the circulat.ion upon prlCf'S operate8 VelY pnrtmlJ) 

- alltl~,rery ~Iowly iu 1u(118, aud thel e !s not un atom (It 

eVidence that 1 have seen to show that tIle clot-log of tile 
mmts has affected prIces in the mterual trade. I WIll 
nut bay that It bas not touchul the pnce of 0p"ID1. 
but as regards the mternal traue, the btatl,:,bcs 1IlOVl', 

1 thmk, U9 Lonclu<:'Ivciy us nny stutl'itics CdJl, t Il[It 
-SJr .Antony ]\'18{'Donnell'~ opllllun i ... n~ht, and thllt 
.it bas not in any way affected the Interests 01 th(' 
people wIth whom the Govt'rnulent hUb laud opUI,·
mente m the NOl'th-We:-tern prOVmCN! 1\.!1 ha}l'> 
the CommIttee wIll look at thc ... e et~)tH·tl{ q (they Urt~ 
m the Statlstlelll Abstract annually l'rc.e.mtt:!d to 
ParlIament). Tal\.e the prices 1H the lJountl y
not Calcutt1.L priCes, hut the plJce~ up (OIIllUy--oi the 
principal artlclcs prouut'cd 1-1 the Nortll-"Ve~tun 
Provinces. I wdl not go into the flgUfl'oz, be'~au:,(> tiwy 
C3Q. be worked out by the members of the ComrrJltiu:, 
for themselvel1 , but, puttmg aside famme years, Blld 
tukwg ordinary years, the pl'lces of aJmost el'(~ry tH ta Ie 
which the cultlvator produces in India have rUjI'lI, lHal 
to that extent, of course, the land revenu(' has b('( n 
eused. I ha\'e heUId pf'oplo My that, be.)Uu!'lo tL!"4-
has huppened, the Government of Im'lll wOllhl 
have a light to laI"e ta:\.atlOn on the people. I 
ent('rtain the strongest opimon that the reul fooah·t) ()f 
Inom. depends on the land revenue hping ea. .. , It 
is the OplnIOn of aim(lst every v.dnllIUstHilur (.t firl)' 

weIght l\ ho h.l1S been responsIble for the p-OVprrlTUI'Ht 

of India, or the gO\NDment ot pl0Vllh.P~ of IndIa, that 
the contentpdne.,,'i of thf> mru,s ot' tltlP pefJP'6 tll'Jll.'Hll"i 

upon the land Ievenue not bemg pu.-,hcd up too hIgh, 
and that, If pOSSIble, It ~ho-:Jld be so fixed. tIm!; the IJPopIc> 
do not feel It. The Committee must TP("ollrct-l tblnk 
SIr Antony l\lacDonudl t>'t:plBlDed It, but 1 iept'~jt It 
bt!ca\l~e It JS a thlll~ to rf>LOlIeLt-that t be nov··rtl~ 
nwut stdond, more vr Jes3,]n the PO'>ltHlU of JalH!iOI d 
n'f'f the whole hf In<he, and the PO)il1!,1ofl of tlH:~ 
GmerDlnent of India, If the land rpn:nf!" ~"J." U'O 
hlgh, would La Jll'"lt hke rlUt.t ot a 1 .. lDdlurll who~e 
lents ure too hIgh, and the wuole ot \vho'3o 
tellant~ ale In ing 10 WI8<'ry, awl Hung from lmnd 
to r.10uth One othf>r rt'llllUk 8'i to the effl.'d 
uf the t'to.sure {If the mIllt..<I.. I (!SUJllot say t hnt I I-(:C 

that it has had uuy sen .. lbJe eJiur t Upoll tL~ t''XfIOI t 
trade. i>urwg the tnnme and plague y,-"r~, )OU 

cuuld not expe(·t the full \I !WP (0 go on, Itnd ttl" 

eXpplt tra(l(~ has sufft·reel. nut I see thtlt till'> "'C.t::-hll 

tlwre IS a great recoH'ry, and thl'i )par 1::4 Vf'ry lil .. th 
to be as bl~ au ox port y£'ur M. aU1 dud \\e }JU\(! JIIJ 
in Imha I do nut thluk I lU1.\0 anythiug 111{)'~ 1(. 

bay &." to the etfeLt of tlw clo!'llng of the Il1Hlt>C, 
S:{fJ7. Do you dunk thnt th,· mUlts .. houltl )1(> 

n -oppoed for th~~ 1'111 po>C,c of the ('oIQn~t' of sllv(;'1 J~ 
:My Opllllon i~ dltllWl.,..tly llU\'i.!100 to the re.-ol'( I'll',! 



ANALYSIS OF EVIDENCE. 

RIGHT HoJ' TIIB EARL OF NORTHBROOK. G O.S.I. 
Ha. b.en connected Wlth AdministratlOn of Indi .. 

smce 1853. and w ... Governor·Genero.! from 1872 to 

~:7~0~~!menL of India acted rIghtly In clo.ing the 
mllltg to the free cOlna.ge of 8th"er m 1893 -with flo vi~w 
to establlllhlng a gold standard. 839'6, 8419. 

The Ci08lttg of the mints has not Bet"iouBly' intel'fered 
with pnhbc or prIvate intere.ts in IndIa, 8396. 8489-
90 8544,8554-9,8564-74. 

Tho ~.eopenmg of the mmts would be injurious to the 
people of Indt ... 8397-9. , 

It waurd necessIt:.n.te an increase of to.u.tion whicn may 
be estlDlated .. t .. hout 7 crores of rupees .. ye .... , 8399-

To~~c~6t..xatlon in lndt" would he unwise and 
dangerous, 8.J.07, 8411-6, 8497-501. 

Innea.se of ta.XSotlOU Since 1886, 8408. 
Grave obJectlons to Interferenoe WIth land revenne, 

8410, 8551, 8581-40. 
The present artmcmI .ystem of currency is llDSStisfa.o· 

tory. 8417. 
W,tne.s. thoD!'h in favour of a gold standard for Indu., 

does not agres with the po.rtlCnlar method proposed 
hy the Government of IndIa for esLabIislung it. 
8418-21. 

An effcctlve gold .to.ndo.rd implies a gold currency; 
but it 18 not necessn;ry tha.t the Loken ail ver currenoy 
shonld be convertible into gold to &D unlllnlted 
If\tent. 'rhe existing currenoy Jlotes of hIgh 
donommatIoDS might, however, be made convertIble 
into gold, 8~2:.1-5, 8431-6, 8438-.J.O, 8468-73, 8479-88. 
~,Q3-tl, 8519-3~, 8560-3, 857/Hl0. 

SUltsblhty of 0. gold .tsndard and gold currency for 
Iud .. , 8,147, 8475, 8545. 

SovereIgn", should be made legal tender in India, &I!d 
.bonld be comed at t):Ie Indian mints from gold 
brought to the mints by the pubhc; .t would not b. 
ueoessary for the Government to acoumulate gold for 
the purpos., 84.!8-30, 8502-10, 8539-4.2. 

The gold value of tbe rupee sbould be fixed at lB. 4<1., 
8437. 84li7-66. 8474. 8509-17. 8543. 

WItness is 10 fnvour of tho grant by the ImperiaI 
Government of ASsist.anoe to IndIa for the purpose of 
maklDg a gold .tandard eft'eetlve, 8439, 8442-3. 

Is opposetl to tb. impos.tlOn of I> beavy lmport dnty on 
sIlver, 8 .... 14-6. 

'rho prescnt is 80 fuvouro.ble time for introducing an 
eO'."t,ve gold sttmd...a, 84.48. 

Importll,nO<' of steadmess 1D management of finanoes:of 
Indl!>. 844Q, 8;>46-50. 

The estabhshment of an effective gold standard in 
IndIa would not render lmpos81ble au arrangement 
in the future WIth }'ra.uoe and AWE"noa, 8449, 8492. 

Relntlon between Government of India .. nd Presidency 
Banks, 8450-1, 853;,...s. 

Ma. WII.LlAM JutES THOMl'SON. SENIOlt, AND 
MR. WILLIAM JAMES THOMPSON. JUNIOR. 

Rave lx-ell in businpss for many years as teaabroksrS in 
Mm.c.u\.g Lane; lb. Thompson, Semor, 18 Cha.irman 
ul the National Discouut Company. 8S85-90. 

p"\\'iC6 in Loudun of: Indian, Ceylon, and China tea 
froom 1>®l-84 to 1&>7-98. 8:;91. 

In <'O"<"'l\181\.'e of the .npenor 8trengtb and quality of 
tea from Ceylon and Inma, as compared wltb <hat 
frooru CI\lna, the unporta of the form8r into Grast 
i)ntalD have rspidlymoreasoo., and those of the latter 
I,.va fu\\eu .. way. 85\'2-7, &>'20-1. 8652-3, 8673-7. 

T~~!ul:h':'n".:i:!.i~ ~:~~% ~e I::: :''tf~'';:.;!'';! :: 
plaut, and perbaps in part to sup...,or sod. 86l12-3, 
lWt>1-6. 

An illo........ 111 tho import"bon of China tea is, 
h"weve<. poss,ble. 8671-2. 

The fl>11 111 the p,',eu of tea h... been du~ to c,"",m. 
'_006 aft'Ot'tmg supply lWd deDlIwt!. 81;98-9, 861l-i. 
8041-5. 8u60-5. 

I Y 35H. 

Ma. WILLIAM JAMES THOMPSON. SENIOR, AND 
MJl WlI.LlAM JAMES THOMPRON, J11NI011-

"""I. 
The markets for Ind,,,n and Ceylon tea, outs,de the 

UDlted Kmgdom, aTe .A.ustraias1&, Nort.h AU1.enca., 
and RUSI8o. In Australasia. the demand IS now very 
la.rge, and in RUSSIa. It 18 growmg oonslderably, 
8600-9. 

The snpply of Indian &Dd Ceylon te .. Will probably 
oontInue to inorease, but not so rapuilyas hItherto, 

T~e6~~.8~;!t~7 ~ h ... for the time affected profits 
and checked pro:fuctlOn. bnt a falllD exch&nge might 
1ead to over-pl'Oduotion and cause a. fall III price, 
8615-8.8624-35. 8646-o'lO. 8668-70, 867S 

Ma. W. H. CHEETHAM. 

Is .. member of the firm of Kilbu1'11 and Co., Caloutta, 
wluoh is int.erested in seveml branches of induBtry, 
8679-80. 

Was strongly opposed to the cl08mg of the Inman 
mint. lD It!93, 1!682. ' 

Opinion in commeroulol circles m India. as to closing of 
mUlts, 8683. 8779-87. 

Eft'ects of closing of mint. :
(1) Monetary strmgency : 

InsuffiCiency of ourrency has caused, a.nd is still 
causing, monetary strlDgency 1n India, 8710-8, 
8727-8. 8772, 87g1, 8793. 8795. 8888-904, 8491-
9014; whereas, whuI;I. the mints were open, 
strlDgency was relIeved by the import.atlon of 
.,lver, ST.!9-3i. 8964.-72,9008-11. 

Injurious effects ot monetary strmgency on Govern· 
ment sucuritles Bond on industrIal secnrlties and 
enterprise, 8772-7, 8860-7, 8886-7, 8981-90, 

Effect; of stringenoy on cotton.spinnmg and other 
manufactnrmg .odustries 1D Ind ... , !J727, 8792-4. 
8888-96, 8931-3. 

Stnngency felt in Behar &nd Central' IndIa, 
8720-1. 

Strmgency not felt bv agrioultural ol .... e •• 8934-6 
(2) EO'ect on cotton·mllls in Inma. Cbina, and 

Japan, ot rise in 'he exchange value of the rupee 
and r .. n in silver. 8738-44, 8768-71, 8912-30, 
8973-80 

(3) Effect on IndIan opium trade of nse in vlllue of 
rupee and fall ill SlIver. 8745-6. 

Witness IS in favour of re .. openmg the Indian mmts, 
8685-6.8789. 

EO'ects of re·openmg the mints: 
Would ,ruBe the valne of Sliver, 8888-92, 8702-8, 

8790.8l!Ii4....'i. 
Wonld .. tsblish oonfidence, 8872-3. 
Would nltinmtoly steady exchange, 8707-9 
Effect; on prices and wages In India, 8889-54. 
The 1 .. 8 to Government caused by re-opewng the 

mmto mIght b. met by temporary borrOWIng or 
temporary addluonal tsx"tJon. 869U. 8824-39, 
8856-9,8874-7. 

Gold Standard for Ind ... :-
Desuahle. but .mpra.oticshle. 8756-9, 8800-4, 

8937-43. 
rr convertibility were e.tsblisbed, rupees wonld be 

taken out of lloards, I>nd gold would be hoarded 
in thell' pI .... , 8159-M. 88OS-23, &l7lW!3, 
8844....'i6. 

Finanoial posItion of Iudia before the clOSIng of \he 
mma.. 8705-7. 

Effect of fo.!hng exehtutge on prudllctiun and export 
trade, BTJa-7, 8901">-11. 

T .... t!:"nl! indusUy:-
87K7~~0l1 between India and China, S747~, 

De"ression in tho tea·trade caused by over·produc. 
~lon and aocenmated by ru~e in excbange, 8796-

AUeged prevalence oftlhci~ OO!UBI!<> in IndJa, ll957-<i3. 
Currency and pncea in China. ~750-4. 
nelaQve aJ&illbty of adver and gold in relation to 

eommodJ.'les. 84~ 
b 



2 INDIAN CURRENCY COMMI1'TEE: 

TIl. ROA. Earl had remained open. The extent to which it woul<1 
oj Northb.ooh, have f<lllen I cannot say, but there must have been 

n.c.s 1. arall On the other hanJ, tbe bolders of rupees mRy 
4 J:i!ov. 189.. have had some a<lvantage throul(h the c10smg .or the 

mints. 1 use the word "may" dehberately, because 
I do not myself beheve that IndIan pmes-I mean 
pnce. in the intern"! trade of Iodia-hnve been 
aJfected to any extent by the closm~ of the mmt .. 
At aoy rate, whatever result has followed to the 
holders of rupees, it must have been in theIr favour 
rather than _gam,t them. And it must abo 
h. remembered that all the holders, io India and 
elsewhere, of Government rupee paper obtained " 
distinct advantage by the closure of the mints. If 
tbe miuts had remained open, of course the rupee 
loans would have gone on depreciatmg to the full 
e~tent of the fall io the gold plice of SIlver. Tlmt 
atrects very much the lOterests of the moneyed c1nsses 
in Iodia, who hold 8 good many of the"" PromissOlY 
Notes. There are 25! crores of rupees of this 
stock held by natives of Inllia, hesides certaiD 
loans which are held by the nat,ve princes. I have 
seen h stated that tbe natIve princes of India 
have been iDjurlOusly affected by t.he elobing- of the 
mmt.. I behe • ., th,s to b. an entire mistake. They 
are large holders of rupee paper, and, therefore, to 
that .,,:tent at any rate, they bave been much benefited 
by the measure. Take Smdla-the Mahm8jah of 
Gwahor-he holds 51 crores. Tben take Holknr
the Maharajah of Indore-he hold. one crore of 
rupee paper, and other natl;e prmces bu.\ c a large 
qllRnttt) of rupee paper I was appreheuslve, when 
the mmh were- closed, tha.t consldelabJe hard~hip 
would be infiieted upon the p<'Oplc wbo bail s,lver 
Ol'oamE'nts in India, because they would not any 
longer be able to exc.bange their stIver ornaments of 
a ... rtam weigbt of SIlver for rupees of tbe !.alDe 
Weight. That apprehension of mille bas he,e,! "ery 
greatly, if not entirely, removed hy the eVIdence giVAD 
before this Committee by Sir Antony MncDoDnell 
I consider that Sir Antony MaeDonnell is the hIghest 
Ruthority that could be e"anuoed Ly the Corom!!.ee 
upon the conthtion of the North-Western l")rovlUc{\~ . 
He IS one of our very best admlDlstrators lU Inuio. 
at the present time. He has had a most intimate 
knowledge of the people, from having managed w,th 
bl"J.'t:'at abilIty and conspICUOUS suceess the recent 'Very 
senou. famine in the North·Western ProvIDees The 
other day he did a stIll more important p,oce of servICe 
to the Government of India. During the outbreak 
of plague in Hardwar, whIch, as some members of the 
CommIttee well know, is one of the worst posslble 
places in the NorthRWestern Provinces 1n whirh 
snch UII Qutblcak could occur, because- thele l~ a 
grent fair held Ihme. !:ilr Antony MacDonnell 
monnged with IlreRt abihty to eheck that ontLreHk of 
the plague without c:",tmg any had feeling 00 the 
part of the native popUlation I menDon tbdt to 
show the CommIttee wbnt kind of man Sir Antony 
lIfacDoDDell is, lind I tllOroughly trust nU he says 
aLout the condition of the people In the N orlb· Westm 0 

Provinces I was very ,zlold to see what he I:'ald about 
Jt, because 1 cowmIe)' that the mass of the people lfi the 
.North· tV e:,tern Provinces, winch IS almo~t the mam~tay 
of the Btitish EmpIre In Indla-p~lrhup~ that j~ too 
strong a word to say, but, at aLl rate, it J'i OUf' of the 
most Important parts of Indut,.--Mlos(i people have 
cPltainiy beneflted by the increase of trn<.ie, nr:J the 
rJ~e 1D prlcr':i IB Iudll". Sir Autony ... howell, In a 
most inlerp<;ting way, thnt Illthongh they hnd hud to 
m~(·t tIns great i:umnc, yet ,err hhOltly aittJ· the 
famme, they were able to pay their lol.ud rvveDue, 
"nd did pay It, and docl"ed that they did not 
want any further remlBSion'l. That shows how well 
oft 1he people of those PronncP8 are, comparatively 
-1 \180 the word" ("ompuratively," becnu~ e\'(,l)· 

body know. how POOl' tbo people of 1n(I'8 are, 
on tbe whole, U8 compared with the JX'Ol>le of tillS 

countr). J-Jm\ t!\rr, 011 tIl(' pm ticnlal' pO lilt em" hlch 
the C-onmnttcfI exnmmed SJr Anton) l\ll'cD\mneli t 

HUlDely, whether dua pos:'lble hald.:;lllp t'rom th.~ 

natn'es holdmg sil\'{'r OI'namentq hutl fLll}' ~f':,ioUJi 
effect, he satisfied mc. r do not kn:nv whnt 
impreRAion he made upon members of the \Jom
mlttee J but his eVlIlence, as I have read it, !!<d.fj",fit'i:! 

me, at any la.te, that no vel'y serious hur.l .... 1Ilp 
ha~ actually occurred. lIe sUld, and I bale lIO /IQubt 
be Bsid truly, tbu.li, pO~81bly 011 account of the lncteao;cd 
wealth or the people, the greater part of then baa! d. 
are now kept JU rup{,e8, aDd, of cOUlBe, :to 111r tJwy 
wert=> not touched. They must h~l\ e sliffm cd to a 
certam extP-nt, but I am satisfied that tlwte was no 
seriOUS hardship arJ810g to the people thwu/;h llli' 
closing of the mints I bclimc I may 5t.lte, WIthout 
hestbl.tJOu. that the CommIttee Will have tin saUll' 

eVldence from the hig-hest authorIties a~ 1 ega"d~ the 
p~ople of Behar-that 18 in northClQ Bengc:!I- ... whele 
tho people are VeIY pOOl', and where, the ditli( uIty 111 
respect to the 88.1e of B,lvcl' oronmt'ntH mlgl,t haH' 
~een expected to tourh them s('vel'cl}. I J woultl 
add thIS, that, of (..(lurse, It the l'IoslDf! of t.be m1nt~ 
had produt'ed tho elfect of lowering p",ces .lll ov", 
Indll1., that would have inJurf'd tho agrlf'ultuml dll,~., 
-the closs who puy thp. land revenue; but, n('COI(I 

jng to the experlence of everyone who has a 
knowledge of IndIa, and accordtng to the stnt!..,tH S 
whIch the CommIttee have had before them, the €'m,('~ 
of the circulation upon prJces operateM \'elY partmlly 

-n.uu very slowly In In(lia, and the1a !8 not an atom (Ii 

e\'ldcnce thAt 1 have seen to show that the cloflHlg of tIte 
mmts has affected prlces m the mternal trade, I WIll 
nut say that It has not touf>hcu the pflec of Opilllll, 
but as regardR the mtelnnl trade, the 6tatJstICS 1110\1(', 
I thmk, UII Lonclu"lvcly us nny ~tHtl~ttcs Coill, tl. It 

-SIr Antony l\:ia<'Donnell''i I'}pmlOll 1'- right, and that 
_It bM 1l0t in any way nfl'c<...tcd the mlCH'.sts oJ tilt, 
peoplo wltb whom the GOH'rllIlJent hut'> lawl S(,Wp-

meuts III tll~ NOltb~We~tern prOVlnCf'~ [Je1lltlI'1 
the CommIttee Wln look at thefoie ~tntJ"tr(.'J (they mtJ 
In the StattbtH:al Abstract annually llrcs.mted to 
Pat'hnment). Take 1he prwes III the I!ountry
not Calcut.t." prlCcs, hut the puces up cOlllluy--oi Uw 
principal nl'tlClcs protlut'cd 1'1 the Nortl.·\Ve.,t(>rn 
Provinces 1 wlll not go into the hgure51, be ;aU8e ti.C) 
C3)J be worked out by the rnember~ o.f dJP CbmJfJl1tu~ 
for th(>IDselveil; but, pUttlDg uslde famme years, srld 
taking onilnary }ealS, the pnce~ of ahnost e\'el'Y Rl hd{' 
whIch the cultivator plo<luces in India La'ICe tl8eU, IUHl 

to that extent, of ('OUl S8, the Itl.nd revenw' b~ b( en 
eased. I hUl"e hemd peoplo bUy that, be'lI1U!:I1j tt.i'4 
has happened, the GovernmeM of IncJa ,,"Olll<! 

have a light to 1 abe taxatIOn on the {leoplc 1 
ent-E'rtam the strongest opinion that. the rell1 bl.L-tety of' 
IndIa depends on tbe land revenue h(,lI1g en.~)- j t 
Iii the opimon of alm(lst every uUmIlH~I[(ltur (Jt mly 
weight", ho has been responSible for the governnH'tlt 
of India, or the govf'rnment of PIOvInt...f'o.Iof-lndlu, that 
the content('dneN:l of th", mn. ... ~ of the people dCl'clld-; 
UpOD tht! land revenue Hot b{"iI!g pushed up too luglJ, 
and that, jf pOSSlb1f', It AllOUid he 80 fixed that the flf>oplt' 
do not feel It. The Committee must recollf'ct-l thInk 
Sir Antony MacDonnt.l1 pxplalOed It, but IcppeJtt It 
becau.~e 1t is a thl1l~ to rf>collpLt-tbat the (.j()\·~111-
Olf·nt stJ.nd, more or JeO:;i, In thl' po'""ltlon of ldndi(1I d 
"'f>r the '\hole ,,£ rndle, and the pOl$1UOU of t1,(, 
Gmernment of Illdm, If thp lund ff'\ tDU(~ Wh., too 
hIgh, would ue Jll~t like tllat ot 8 I,.mdlol(l who .. c 
If>nts Rre too hJgh, dud the whole 01 Wh080 

tensnts ate h\lDg 10 mlsPry, Rlul ll\mg hom huud 
to LloUth On(> othPl' rCl1lru k a~ to the eifel. t 
l)f the (.~Iosure ot tl1e lOWt..,. I (A,Uwot 8ay that j 1"IJC 
that it has had any sen'liblt' elftti t UP0.ll the t'),POI t 
tra\1e. DurIng the t'amHlC and plague y~Hr~, ) (,11 
could not eJ..peet t'hc full nadf' to go OD, antI lIw 
expprt trath~ 118'5 suti"leu But I see thl'lt thl.., '1f'lH'1I 
tbt'Je l~ fL great recoH'r), and thiS .}f'ar IS Vt'ry J,k. h 
tl) he as bl~ all oxpurt yeur us any ~h8t we hlt\L. llll! 
lU Intha. I do not tlnuk I ha\e anyth.ing: IJH;! C to 
say a.9 to the etfe~t of th(' cfo~lIIg of the tltmt" 

8:N7 ])1) you thmk that tiw nunts .. hmll,l II<' 
l(··ol\l~nejl for tbp plllpo .. e of tlw {.'010nLre oi ~Jlvel :,-
~Jy OpIDlOU j:J JlblUlClly Ud\\!rbO to the re-.ol"'l'u ( 



ANALYSIS OF EVIDENCE. 

RIGIIT HON. TUB EARL OF NORTHBROOK. G.O.S.L 
Has been connected with AdmmiRtration of India 

• ,nce 1853. and W88 Governor-Gene.e.! from 1872 to 
1876.83940. • 

The Government of Indi .. ""ted ri~htly in oloslDg the 
mints to the free cOinage of Blh"er 1U 1893 wlth a VIew 
to estoblishmg .. gold standard, 839'6, 84019. 

The clOSing of the mints has Dot seriously interfered 
w.th pubhc or pnvate interests in Indtl>. 8396, 8489-
90,8044.8564-9.8564.-74. .• . 

Tho reopening of the mmts would be lnJUrtOUS to the 
people of lud .... 8397-9. 

It would necessitate an increase of tamtion WhlC\ may 
b. est.mated at about 7 orores of rupe .... ye .... 8399-

To~~c~ia.~o.tion in India. would be unWise Bnd 
d .. ngerous, 8407, 84Il-6, 8497..,';01. 

Increase of taxatIOn since 1886, 8408. 
Grave objectIons to wterferenoe mth Ifmd revenue, 

8410, 8051, 8581-4.. 
The present .. rtme'aJ. system of onrrency is unsatisfac

tory. 8417. 
W,tne.. thoul'h in favour of " gold standard for India, 

does ';ot agree with tho partICular method proposed 
by tbe Government of Ind.a for e.tabhshmg it, 
8418-21. 

An effective gold stoDda.d implies a gold corrency; 
but it IS not neceuary that the Loken silver currenoy 
should be convert,ble into gold to an nnlimited 
."tent. Tbe eXlstmg currency notes of b.gh 
donomlnattons mlght9 however. be made convertible 
mto gold, 842&-5. t!43Hl. 8438-40. 8468-73. 847!HlS, 
!<4~3-tl. 8519-3+, 8560-S. 8575-80. 

SUltabihty of a gold stondard and gold currency for 
Iud ... 8147. 8475. 8045. 

Sovere'gn, should be made legal tender in India. &I!d 
sbould he oomed at the Indian mmts from gold 
brought to tbe mints by the pubho: .t would not be 
neoessary for the Government to accumulate gold for 
the purpose. 8428-30. 8502-10, 8039-42. 

The gold veJ.ue of the rupee should ho fixed at la • .J.d., 
8437. ~4f>7-66, 8474. 8001H7. 8543. 

W,ln ... is m favour of the graut by the Imporie.! 
Government of .... ,.tonoe to lndta for the purpose of 
makmg a gold standard effect,ve. 84039. 8442-3. 

Is oppos •• l to tho impos.t.on of a heavy import duty on 
SIlver. 8444-6. 

Tbo p .. s"nt is .. fuvourable t,me for introducing an 
etroct). ,'e gold stUDdard. 8448. 

Importance of steadtn ... m management of finanoea'of 
Ind .... 844.q. 8546-50. 

The tlRta.bhsbment of an effective gold standard in 
India would not render Impossible an arra.ngement 
lit the future WIth }'ra.nC0 e.n.d America., 844.4:, 8492. 

RolatlOn betwoon Government of Indta and Pres.dcncy 
Banks. 8450-1, 803,)..8. 

MB. WILLIAM JAMES THOMPSON. S.,noR. AND 
MR. WILLIAM JAMES THOMPSON. J11l<IOR. 

navo bt>ell III hustnf>S8 for many years as tea. brokers in 
bIlllOlOg Lone; Mr. ThomftlOD t SenlOr. IS Chairman 
ot the National D,_w,t C<>mpany. 858l>-90. 

Pt'\OOB In Loudon of Inditm, Oeylon, and Cbina tea 
from 1883-8' to 1897-98. 8.'Il)I. 

In ron8~uel\('e of th.e auperiol' strength and quab.ty of 
lea froln Cl'ylou and Inma, as compared WIth \hat 
from Chin.., t.b.. UPJ-tB of the former into Great 
Britain have l'8pidlymorel\8ed. and those of lihe latter 
havo r .. Uen .'my. 8O\~. 86:!0-1. 865:1-3. 8673-7. 

T~·re~uti.~l: ~ 1:"~%:!e \':)~ .hd~'::l.!': :: 
plnn\, and porh.pa in part to oupenor &nl. 86i!2-3. 
6dl>1-6. 

An illorease in tho import .. ti<>n of Clrln.. tea is, 
how8vo~. p"-, .. bl •• 8671-.1. 

Tho fall m tbo pr.co of tea hIlS boon dU8 to circum. 
.t61lot'S .. ff""tlllg supply and dem .... d. &''18-9, &l1l-2. 
600..,';. &.oo..s. 

i Y3SH. 

MR. WILLIAM JAMES THOMPSON. SENIOR. AND 
MR. WU,LIAM JAMES THOl1PRON. JUNIOR
"",I • 

The markets for Ind.an RDd Ceylon tea. outa.do the 
UnIted Kmgdom. are AnstralasJ&, North Amenca, 
and RUSSIa.. In AustralasIa. the demand IS now very 
large, a.nd in RUB8la. It IS growing cOnJnderably, 
8600-9. 

The supply of Indian and Ceylon tea w.lI probably 
oontlDue to Inorease, but not so raplCily as hItherto. 
8613. 8640. 8666-7. 

The nsa in exchange haa for tbe time affected profits 
and checked productlOn, but a fall.n exchan~e ml!!ht 
lead to over-productIon and canse a. fall In prIce, 
8615-8. 8624-35, 8646-50. 8668-70, 8678 

Mil. W. H. CHEETHAM. 

Is a member of the 11= of Kllburn and Co .• Calcntta. 
which 1S interested in several branoh .. of industry. 
8679-80. 

Was strongly oppcsed. to tho closing of the Indian 
mints in IB93, IW82, ' 

OpinIon in oommercut.l circles in India as to closing of 
mints. 8683. 8779-87. 

Effects of closlDg of mints :
(1) Monetary strlDgency . 

Insuffiolency of ourrency has caused, and IS still 
causing, monetMy strmgency in IndIa, 871O-S, 
87l7-8, 8772.8791.8793, 8795. 888B-904. 8»91-
9014; whereas, whell the mmts were open, 
strmgency was reheved by the Importation of 
stiver. 8729-31. 896~72. 9008-11. 

Injurious effects of monetary stringency on Govern .. 
lDent securltlBS and on industrulJ. securities and 
enterprise, 8772-7. 8860-7, 8886-7, 8981-90. 

Effeot of stringenoy on cotton-spinnmg and other 
roanufa.ctn"ng .ndustries in Ind ... , !fi27. 8792-4. 
8888-96,8981-3. 

Stringency felt in Beh~r and Central' India. 
8720-1. 

Stringency not relt bv agrionltu.."l 01 ....... 8934.-6 
(2) Effect on cotton.m.lls in Indta. China. and 

Japan, oCrise m lihe exchange va.lue of the rupee 
and ran in .. I.e •• !fi36-44, 8768-71. 8912-30, 
8973-80. 

(8) Effect OD Indian 0li'inm trade of rise in value of 
rupee and fe.!1 ill .tlver. 8741>-6 

Wltneas is m favour of re-op8wng the IndIan mmts, 
868.'HI. 8789. 

Effecto of "..opening t.b.e minto : 
Would ra.se tho value of Sliver. 8688-92. 8702-6, 

8790. &ld4...'i. 
Would oatobbsh oonfidence. 8872-3. 
Would ultimately .teady exchange. 8707-9. 
Efl'eoli on pnoes and wages ID indIa, 88a9-S4. 
The loaa to Government ""us .. l by re-opewDg t.b.e 

mmto migbt be met by temporary borrowmg or 
temporary addittoneJ. taxatton, 8094-8. 8824-39. 
SIl56-9,88740-7. 

Gold Sto.ndard for India:-
Des,rable, but impracticable, 8i56-9. 8800-4, 

8937-43. 
If oollvertabtlity wore estobhabed, l'llpoos "Guld be 

taken out of hoards, and gold WDuld be hoarded 
in tbeir place, 87f>9-W, 8805-23, &<78-S3. 
89#-.'>6. ' 

Financial ~lOllitiou of India before the clos,ng of the 
mmta, f!Qut.-7. 

Effect of f..Ihng exebego on production and export 
trade. 87'~~. 1'.00.', .. 11. 

Ttoa-~tinl!' industry ~ 
;;K7~~on be"" .. " India and Chin., 6U7-9, 

De{'n>IIIllon in t.b.e _trade caused by over-produa-"OIl and _tua~ by 1'1" in exchange, 8796. 
Alleged prevalence of tlhc.t co,nage in Indta. 8957-63. 
\. 'urrency .... d pric<!e in Vilma. 8750-4. lB' -I-han to 
llelabve .... btl.ty of SlIver and gold •• _u 

com.modt.u.ee. t)i5i).. 

b 
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lNDIAN CURRENCY COlotMITTEE: 

An.ly,,,. M ... DONA"GD GRAR,ut:. C I.E. 

Is a merohant tradmg wIth Indll', 9015-20. 
Was present p.llrlng eXamlUs,tlOn of Ml" I W H. rheet .. 

ba.m, 'nnd 19 m genera.l f\.~eemcnt with hIs evideuoe. 
9021-2. , W., opposed to the olo"lhg of tbe mmts in 1893, 
~023-6. 

Grounds of objectlOn to the closing of tbe mmts.
Fall lD the rupee prIce of silver orna.ments, 9027-

34,9200-16 
Undue Btreb'3. was laid on the difficultIC8 of Govern

Ip.ent, and too htt.le thought was given to the 
interest. of the people, 9034-7, 91440--S, 9301-14 

The fan in (xcD.uuge prevented suffermg whIch 
wouldothcTWlse have lE"Sultedfrom ta.n ill prices, 
90a7. 

DIfficulty of procuring & sufficlt:nt reserve of gold 
to make a gold standard eft·ect,ve. 9~37, 9089-93. 

SpeGlal dlBadvantagea of an a.rtlficml system of 
currency In Indla., on account of alternating 
seaSODS of active and slack trade, 9037. 

oppos,tlOn ofnattv •• of Ind"., 91),!7. 
Event. have justlfied the objectiOns to the closmg of 

the mmta, ~038. 
The chlel eV1I brought about by the clOSing o! the mmts 

lS monetary .trmgency, 9040-1, 9068-76, 9130-2. 
9189.9227, 9334 (>wle). 

It is qmte possIble that there may not be 1n the busy 
se-nson of 1898--9 a.,"$ greats a strmgency as III 1897--8. 
9077-9. 

lUlh& needs fI, free, largp, cheap, a.nd abundant cUlTcury, 
9064-5. 

A fa.llIng exchange stJmuln,tes exports, flO84-5, 9150-
iJ7. 

~ If the rupee fell below & Cf>rta.m pomt, the fa.ll would 
cease to be a.dvaut.ugeouli! to Inwa., bCO&U8e the rupee 
'Would no longer be sUitahle for the wants of the 
people, 9065-7. 

Alleged effeots of fluctua.tion8 of exchange in enconrag
lug spoonlatlOo. 9107-8, ~23(\ 

DIfficulty at present tlIDe of making forward contmcts 
for exchange, OWIng to UDte.rtalnty of money market, 
9109. 9136-4~, 9234-6. 

l\IIDts should be !,,,,,,dually re-opened, 9039-40, 9252-60. 
Effects of re-opemng the mints -

Ad.dJtlODsl taxatlOJ\ would be necessary, at least 
for a t,me. 9012-3, 90its, 9149. 

1'ho. YIeld of eXlshng Sources of .revenue would 
l\ut.omatlcu,lly Increase, 9047-9, 9174-93, 9231. 
9291-6 

Import duties and export dutlf~SJ 90;,0-3,9114-5, 
9118-21, 9232-3. 

Death dutlCs, 9054, 9123-6. 
Rrulw.V rates IDlght be r .. "ed. 905il-7, 9127-9. 
The country at lArge would. benefit, 9043-i>. 
Exchange would beoome more stable. because the 

causes whIch broke down the price of silver have 
nolV worked thems.h es ont, 9059-63, 9160-9, 
9218-27, ~297 -300 

])rices would,. nse, 9052-3, 9058, 9161-8, 9170-31 

91114, 92J7-l2, 9322-34. 
f'l'lCQS 111 Illdm do not appear to have rIsen materially 

since the fa.ll III Mlver began; but tills is due to the 
fan in gold pn.e •• 908()"3, 908~, 9165-8. 

Gold standard -
ImpractICable vwrng to dlffi( nlty of procunng 

suffic,ent snpply of gold, 9<J89-!13, 9261. 
If practw.ablo. would be In SOUle respects advan

tageous, 921)9-77~ 
The practlcal dIfficultles would he lesseneu if the 

rupee were rBted lower tha.n la. 4d., 9262-8, 
927~-90. 

OnDne,1 h1ll., method of sale, 9094. 
Valume of rupee cutTency, 910J-6 
Imports of M~ncho.tar goods lUto Illd.B. 9133-0. 

Ma. DAnD CRUICKSHANK. 
Is ChBll'ma.ij. of the In<hgo ASSoCiatlon. and a member 

of a hrm tradmg wit.h India, and espeolally int.erosted 
ID mdlgo and te .. , 9335-6 

Was opposed to the gold standard propo_al.ofl8B6, 
and to the closwg of tho mInts In 189;\s 91'l7-8 

Chief ground of obJoobion to the closlDg of the mmts 
WfiS that a. dIvergence between the mtrinSlC value 
and too exchange value of the rnpee would be 
preJud,uo.l to the export trade of Indl/., 9.l:l9-l2. 

Eff€'cts of the clo8lDg of the mmt~:-
ReduotmD of profIt on tRa and mdlgo, a.nd rc!JtrirtlOn 

of prodnctlOn, 934:3-60, 9405-~o. 94:.17-98. 956'z-s. 
9[;8<k)04. 9008-19, 9652-71. 

Mn. DAVID CRUICKSHANK-cont 

Effect on prif'e", and wages 1D Indln.. 9452-86. n5~O 
Monetary stringency, 9:170-6, ~.;8t>-2, 94~8-JO, 9 W:)-4, 

9467, V488, !)491-5, 9605-7 
Savale strmgency a.nttclpa.ted In 181)8-9, 9:Ji7-9. 

Effect of hIgh (':xobn.ng<" in Btimnlutmg Imports. espD
clally of cotton goods, sugar, a.nd snit, 0400-4, 
q56~-8'l, Q6,),1-41, 96<18-718. 

Effect "t low exchnnge in stImnlating ~X.porf,B find 
productlOn, 9509-J4, 9&51-(;1, 9ll20-!i2, 9642-6. 

A fan In exchange 18 advantage OU8 to IndIa, but the 
bmit or advantage lS reached when n gencl"lf.l rlBe or 
priCe8 t~ke. place, 9J90-1, 9;;51, !iQl:~-9, 9t<75-il. 

Puces In Indm, from 1873, 9&'J~t9, 95j2-b. 11&80-90 
StabIlIty of excha.nge IS dosirs.ble, PIOV1dcd that the 

rate ftx:cd for the rupee IS not too hlgh, 9,.38:~-4. 9NUl. 
9651. 

The gold standard p1 oposa.ls of the Government of Indu" 
Bre o'4)t'lotlOnahle. beca.use the rate of 18. 4£1. tor the 
roper- IS so hIgh as to hum per the export.. tl'a.de, 
9385-9. 

If s. rate of 1a. 2d. were chml,en lllsLead. of the proposed 
r&te of 18' 4d., a gQld stn.ndRoTd CQuld pruunhly b(> 
csta.bhshcd WIthout any speCIal men,snres fOt" the 
~~~:7~8~n of gold, 9')91, 9:\9"" ~ l2.!-7. 96t7-W, 

If exchange were fixf'd at lB. 2cl. Instead of at 18. 4a., 
the 1'8venueB of the Government of IndlR. would 
expllrnd owing to the growth of tll\de, g.:W6-7 

If the natural ~'tpana:wn of rcvennc wet'n llumffiCiont to 
meet the addItIOnal (barges In"olved In the lowenng 
of exchange, the Import dntJes nllght he lncrca,J-Iod, 
H397-!l. 9584-5 

OompetltlOn of China. WIth Indm and Ceylon lJJ tea, 
und of China wlth Indu. in cotton, 95lI7-f)1 >4, 9IH2-6. 

CompetItIOn of' AmerICa WIth ludw, m cotton. f1672-9. 
IlhOlt C01Otlge, 9421 

Ma. MERWANJEE RUSTOMJEE. 

Itt a. Parses broker, deahng in exchange, finan(,B, 
buIll on, and Government aecnrltle", and rcprcsent.s 
the Bombay Native Shares, ~tock, and Exchauge 
Brokor~' AsSOf'latIOIl, 9719-21 

Wa.s opposod to the closmg of the minta, on tho ground 
that lnd18, was prospenllg under the SIlver standnHl, 
and that, If the IDlllts were closed, Indm,n cotton
mIll. would be injured by the fall '0 I<llver and hy 
moneta.ry atrlllgency, 97Z.l-a, H732. 

The closing of tho mints h ... faIled to att,,,ct gold to 
India, though CIrCUmstances have beon such as to 
favour the policy of the Government, 9724. 

The adoptIon of the proposals mnde by the Government 
of Indla.ln March, 1898, would he InjUriOUS to IndIa, 
because the strtn~ency in the money mBrkct would 
be mtensJiicd, 1}725. 

Monetary strmgenoy III Bomhay from J a.nu.1.ryoo March, 
189K, and Its effects, 9726, 9739-45. 97',9-~4, ~823-8. 
\1~~2-54, 9863-5. 

St,l*mgenoy in 18H8--99 wlll proba.hJy be )(,S8 hl)v('re than 
10 1897-98, 9n7-8. 

\VltDeBS lB In favour of 0. gala J;Jt8.odard und of a gold 
currency t wlth the rupee Rot Is 2d, to he f'Rr8bh~hNl 
'Hth Imporial guooa.ntce and IH~.fustan(>e. 9728-31, 
97.17-8. 

Advantages of the rate of Js 2<1. for the rupee lOS 

compared wlth Is 4.1, !J729, 97 W-50. 
The lImIt of 18 4d now fixed has the effect of ste",l) mg 

exchange, 9~29-:n. 
Immeruate oornago of gold would re1ieV'o the monetary 

strmgency, 9731. 
Falling an eflcctIve gold standa.rd, WItness IS In favour 

ofre .. opcmng the mmts to sllver, 9732. 
Pnbho feehng III Indl8r on the currency question, 

H~14-8. 
II the mint"! were 1 a-opened to sIlver, the lO~b to 

Govt>rnment {'auld be met by reductlOu of expend1 .. 
tnre, oru-ddltloDal taxation, 01' by both rucanR, 9i33-4. 
9703-5 

O~7~;:OUS to mcre&l:nng the lmport. duty on 811veor, 

Effect on Indum ('ott(ln~mmS, aud on lndllln tra:ie und 
competItiOn. With ChInB, of Hlruhotl8 )n exch&ng'4) 
bf'tween !ndll' and Ohula, (.736 

Alleged COnnexzou between the imports of ~u1rer into 
Inilia and .1llClt comage. 97V5-81J, 981~-22 



ANALYSIS, vii 

MR. JOHN GALLOWAY. 

Is P,..,s.dent of the Glasgow Chamber of Oommerce, 
but gl ves 0'oj Idence in his private capacIty. Was. 
connOl te-d WIth a. s1iOOm8hIp company tradmg between 
Glasgow and Rangoon. ond WIth the Irrawady 
Flotilla Oompony. 9869-70, 9877-9. ~898. 

Dll'lSlOD of OPIDIOn lD the Glasgow Chamber or Com
merce 011 the Indmn currency question, 9871-7 

W Jtnpl<s a.pproves of the closmg of the Indl80D mmts. 
on lKCOunt of t,he dlsadvanta.ges to trade that were 
cau8f'd hy the fluctuations U1 exchange. 9880-4. 

EOect on Inchan Import and export trade of the fan in 
the e'tcho.n~e value of the rupee, 9885-.Q7. 

The Irmwady Flotilla Company has not been able to 
ralse 1ts moo"! w hlle the excha.nge value of the rupee 
ha. been declilllllg. 9900-1. 9tl97-10.007. 

Shght effect of monetary ~tnngency 81DCe Cl08lDg of 
mlUts on trade of Burma., 9902-9, 9976-9. 

Use of preciOUS meulls 111 Burma., 9910-1. 
Effect on trnde 01 Incha WIth Ohm ... Japan. aud the 

StMnts Settlements, and on. compcbtioD between 
India and Chma. of tbe adoptIOn of a gold stalldard 
for Ind"., 9nl~-o 

DeBU'ab.hty of gold standaJ1l and gold currency for 
India. ~917-24. 

Rate of 1. 4d fol' the rnpoe 's fair and practioabl •• 
99bO-75, 10019. 

Probahle elfeot ou trado of India and of the UDlted 
Kmgdom the roolJ€nmg of Indmn mtntR, 9933-6 

OpnlluD of manu1aotunllg firma 1U the West or Scot
land as to wsadvantaget-l anslUg' from instabIhty of 
o'(C'hange bct"ecn IndIa and gold~U8mg C'ountncs. 
!~tI47-81 Wq+-5 

Effect of Vd.r18.tlODs 111 exchange on tbe jut.e industry in 
Incha ",url Rootland. 9"48-55. 9980-1. 10.015-8. 

Effeot of proposed export. dutles un Jute aud tea, 
9":Ji-4~. 'l\Is7-8. 

Ellert of nnstaole oxchange on the prosp.rity of the 
SOuth AmerICan State •• 9v26-<J2. 

8m ROBERT GIFFEN, K.C.B. 

Has bCf'll ASSIstant Editor of the Eronomt.sl, and an 
offiCial untlor the Board of Trade, 10,0'20-4 

W :t'~ In 1879 a membpr of a Dl.'Partmental Committee 
appomtcd to OOli.81dcr a proposal for d08lDg the 
Inman Mlllts to the free colDag<-' of silver; and wrote 
two memoranda on the subject, )0.025-31. 

The opU110n expressod hy witness lD IB79, m op{,oeition 
to the Vlews of the GovernlUent of Indm" ViZ. that .0 further fall m sllveJ" was then probable, was 
Justified by the circumstnDces of the tune, and has 
I ... cn Jushfi.d by the event. 10.0a2-43, 10.138-51. 

ObjectIOns to t.be policy put forward by tbe Gov.rn
ment of India In ll:l78 &lid 18\12 of clOSing the mints 
to tho free comago of silver WIth a Vlew to the 
ultImate estabhshment of a guld etandard.-

(\.) rh."dvautage of RlI art.ficially managed cnr
reney. as compared wlth an automatlo metalho 
OUiTCIlCY. 10.049.10.323-6. 

(2.) DIOicultr. of malDtaiUlDg the exohange valne 
of Bn nrtifiOlo.Uy ul&naged c1U"l"ency I 10,049, 
10.ll!:IS-9. 

(S) Ullcert.l\lntyas to the duration of the transition 
st.~ tbnt must pIet.:ede the e!:o.tabllshmeut of a 

rid stalltLlId, lO,OOl~ 
(1. COlltr.lotion of cul'l'ency for the purpoae of 

tnl.Ullt.allUng Its ("xl'bange ,alue (~I.U seldom be 
OOtTlt'ti out WIthout Pl'UdUClDg monetary 
strmg.-'u('y, 10.t'~9. 

(0.) Ihllicult .... of Indm through fnn in oxchange 

:,aae~~:ae ~r~~u:,n~c:iv: v~ueth! fi~t~~ 
there i~ 1\ retd Il\creaae iu the burdeon of fOreJgn 
obh)..,-ntJoDa. 1".hich is Dot alleVIated by an ard.
flCIu.' lIse 10 the 61chlUlgf' value or the rupee.. 
In the 8t'1('01lti case th .... nt is no lllCreaBe m the 
lHll'ti(lu of rtJ~ib"D ohhgntlOns, and tbe additIOnal 
numher 01 I'Ull8<'ll ""IUlred hr the Government 
('an bt! obtalUed by lllcl't'&.<::mg the nommal 
amount uf t.,~at1On, lO,().1O-9. 

(6) lu.hon otRc •• I. aro IDlSluou In thwlung t.hat. 
\1wle the I"l.~l IUllOunt of taxatton oan 00 mOo 
cn"&8t'd h,) rwsl1lg the value of th(' ~ncy. it; 
(\IUlBot 00 InCl"\,'ft,."«.~ by t.b.o im.108luon or new 
ta:\t'tii or by n.ising the nom mal amolUl*' of 
io:~~':\. ~e8. rallwuy rates, &0.. IO,lI60-80\> 

\7 \ The d.·B,,,, that ""uld oociuo in th .. "",-'Onn'" of 
t.ha li",,,rnml'U\ of lDch-'uwmgto the re-oponing 

Sm ROBERT GIFFEN, K.O.B.-conl. 

of the mmts would be reduced, probahly. hy 
S.ooo.OOOL or +,000.0001. annu .. lly. if the lm\",nal 
Government> dealt fairly mth Incha In the 
apportIOnment of mlbtary and other e:tpend.i~ 
tur., 10.082. 10.183-91 . 

(8) The Government of IndIa is too anxJoUl to meet 
a. defiOit ImmedlR.tely, Instea.d of waIting fcrr the 
natnral growth of revenue. 10.08()-2, 10.167-77. 

Mot .. res that mduced the Government of Ind", to 
abandon the silver i'tandard. 10.259-61. 10.364-72-

Gold standard· 
UnsmtabIo for Indta because, wbat.ever the 

standard, the currency would h. ohlefly oilv.r. 
10.fl91, 1O.IOCHl 

Disadvanta.ges consequent on the use of drlferent 
metals as standard and currency, respectIvely, 
10.091-104.10.203-11.10.227-8.10,236-'7. 

Amount of gold that would probably be used as 
cnrrency m India. ,f gold standard .. nd ourrency 
were mtroduoed. 10.106-8. 

EconomIC and finanCIal conditions o£ Indla affect 
. the questmD of the posSIbIhty uf malnta.lning 
the gold 8t&ndard, 10.109-13. 10.2.J8.-48. 10.JJJ... 
45. 

Output of. and demand for. gold, 10.114-7, 10.311-6. 
A nse in the exchange value of the rnpee to 

h. 4d .. or ahove 1 •• 4d • nught fall to attract gold 
to India for cUlTeney purpose.. 10.113-26, 
10.192-202. 

H the Gorernment uudertook tn give a larger 
number of rupees in exohange for a sovereIgn 
than It now offers. gold would be more likely to 
flow mto the Cnrrency Departm.nt,10.266-70. 
10.276-8. 

Alleged rednndancy of currency in Indi .. 
10.121-5. 

Ohjectlons to Mr. Lindaay's scheme. 10.1~7. 
If the Government of Inwa were prepared to make 

the rnpee convertible into gold, many of the 
ObJectlODS to thoU' proposals WQuld vawsh, 
10.205-26. 10.29~10. 

M.thod by which geld .hould he acqmred. if It 
were dec,d.d to 6$tabhsh a gold standard in 
Indl&.10,263-75, 10.279-81 

Nature and hml'" of advantage. resulting from 
.tabu.ty of exchange between Ind.a and gold
standard countrIes, 10,249-.'>9, 10,370.:1. 

Effeot ofrate of exchange on prices m India. 10,282-90. 
10.31!l-22. 

Be~opeDlDg of the mmts is the least wsadVOolltageoua 
of the oourses open to the Government of India, 
10.128-37 

Obj.ctlon, on the ground of .xpen .... to the proposal 
for lDoreasmg the amount of Bllver in the rupee, 
10.134-6 

Oomparatlve steadiness of silver and gold aa sLa.ndarde 
of value. 10.131-8, 10.229-35 

Sm ALEXANDER MAGKENZIE. K.C S.L 

Served for 36 years in the Indmn Civil SerV'lce, and 
W&R LI8ut.euanfi..t ;overnor of Bengal from December 
189; to Apru l8tl8.10.373-6. 

Necessity tor cloBlllg the !.ndian DUllts in 1893. 
10,41)7-9. 

The olOSlDg of the Iwhan mmts was not followed by 
any 8( arcity of currenoy In tho intenor of Beugal; 
there bJ.\8 been no. permanent rise In the TaliS or 
mt.erest; nor have tenants shown any prefereD08 
for peymg theu' rents \U lund T&ther than in 088.h, 
11).377-85, 10.J96. 10,398, 10.4094--W3. 10.576-9. 

Th .. land reveDue WIIS pDld punctually In BeDgaI. in 
the famme ytlIU'. 10,885. 1O.40-'Hi. 

Companson between the last famine and pr8VlOIl8 
fammes, 109~Q(). 

Wltn8b8 hu not heard of complaUita made during the 
(Kmms OD account of the r..u lD the rupee prlee of 
Sliver ornaments, 10.391. 

URe of suver, ~ld, aJld oth81' ornamenu in Bengal,. 
10.391-11. lO,:.\H.-S, lO/0M-6. 

Hlll\I'd.wg of rll"""" in BeDgaI, 10.391, 10,393.10,587-
97. 

U .. of <'Opper currency in Bengul. 10.397-8, 10.401-3. 
Re-openmg of lDchan IBm'" would _lto>te a 00 ... 

SId_Me IDC ........ of t.uatlUD, 10.~1G-2. 
The e:nsting t&u.llOll is as much as the country C&It 

properly beu;; and an mCl"888e of l&DtlOD would 
m.ol .... \he risk of pohtical ~rban ..... 11l •• 13-ii. 

b2 
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vhi INDIAN CURUENCY COMMITTEE' 

Annly"" Sra ALEXANDER MACKENZIE, K O.S.I.-cont. 

Ihffi{'ulty of D.lldlllg new sources of taxatIon, 10,417, 
10,430-1 

DIfficultIes and objectlOns in the wa.y of increastng the 
amount obtamed from eXlstmg sources of revenne, 
lQ,417-45, 10.,504-7, 10,1>19-21, 10.,553-5, 10,598-
60h. -

InC'rease of taxa.tlOn in Ind\a since the fall in the Talne 
of the rupee began, 10,443-4. 

Crlticism of proposals for reductlOn of expendlture of 
the Government of Ind,., 10,446-,,8, 10,607-9. 

Interest of the Govel nment of IndIa, and of the 
offimal cmsseB, in stabulty of exchange, 10,459, 
10,461, 10.,512-8. 

Stablhty of cxch8n~e necPBsary for the a.ttraction of 
prrvate capital to India, 10,459, lQ,4S7-91, 10,546-50.. 

OondltlOn of the Indmn tea'plantlDg Industry, 10.,462-
75, 10,5:JO-44, 10,560-1. 

CondItIOn of the lDdtgO trade, 10,562-4 
Smtabluty of rate of 1 •• 4d. for the rupee, 10,476-83, 

10,565-75.10.,580.. 
Alleged dlfficulttes in the way of the introdnenon of .. 

gold currency mto Indi ... 10,402, 10.,484-6 . 
Alleged effect of low exchange in stimuIatmg the 

gro'ft'th of non-food crops In Bengal In pref~rence to 
food crops, 10,490, 10.,556, 1O,559-6l, 10,581-3, 
10.,622.3 

lIlrclt comag •• 10.,492-3,10..614-8 
Movements of prIces Hnd wuges in Indla, 10,50J-3, 

10.,,008-11,10,;;'.15,10,557-8.10,019-21,10.,626-7 
Movements of capital to, and from, Indta. ]Q,460-1, 

10,546-'\2. 
Effect of fallmg e<change on expOl·t trade, 10,611-8 

MR ROMESH O. DUTT, O.I.E, 

Was In the IndIan Civll SerVICe from 1871 to 1897, 
1~,628-33 

Effects of the currency pohcy of the Government of 
Ind,a -

(1_) Increase In the re&1 burden of taxatIon owing 
to the appreciatIon of the rnpee, 10,638-42, 
10,660-70,10,691,10.761,10.,885-911 

(2.) Incr."". of the Indebtedness of the agrlcnltura1 
cl""s •• , ]0,674-8, lV,b8G-90. 

(3.) Fan In the l'Qpee prICe of SlIver ornaments, 
10,692-8, IO,818-~0, J{),824-30, 10,841-58, 10,865-
76, 11,005-9. 

(4) Incre .... In tbe real burden of the rupee debt 
of the GOTernmeut of Indm, 10.,699-70.2. 

(5.) Increase 1n the real value 01 offiCial salarles, 
10,703-6. 

(6) Injury to trade and manufa.ctures of India, 
10,707-9,10,791-6 

As cxchallge falls, the revelJUa of Government, 3S 

moasured 1ll rnpees, IDcreaseB. ]0.643-1', 10,64.-9-50, 
IO,652-a, 10,059, 10.,664-8, 10,672-3, 10,912-40, 
11,019-26. 

The Government would be lustlfied m raIsing the salt 
duty and the e"{Clse duty, becllouse the YIeld of these 
tnxes does not increase automatIcally With the fun 
III exchange, 10. 656-9 

Effect of rtlorlatlOns m exchange on prices and wagos In 
IndIa, lO,6t6, lO,64tl-55, 10.,668-70, 10.,679, 10.,859-
64, 10.943-69. 

Hoardlllg of rupees and of uncoined SlIver, 10,69', 
10,8r,;J-8, 10,818-84 

Dcmcdles for the finauCIa.l difficultles ca.used by the 
fa.ll In exchange -

JnCJeased employment of na.tlVe offiCials, 10,710-3, 
10,~83-11.004. 

People of India should be consulted by Govern. 
ment on flnft,nclRol que~bons, 10,727, 10,769-70. 

Rcdudton of Iudia's Rter1mg oh1.Jgations, 10,714-
27. 

'Vltn(,R~ 1"1 lfi flH'our of It,ttwg the rupee faU to Jtk. 
bullIon value. hl'canse the n.ddluonal cha.rges that 
v.01lld be lncttnea coold be met frotn the automa.tIO 
m( rea~(> In thp revenue of the GovE:'rnment and by 
more economical admlW'5trntlon, 10,747-8, 10,767-8 

Proposed temporary borrowmg to meet charges of 
e'\ternal debt, 10,764-.0 

Cntlclsm of TlnJway polIcy of Government of lndu't 
1 v,72<\-43 , 10,799-605, 10,971-80.. 

Pm.slblhty Ofralf.mg railway rares, IO,i'[,l-bO. 
Gold standa.rd not deSll"E'd by the produclng and cultl .. 

vlltmg pOpDlatIOn of India. 10,8'-12-5 
'Fcehng In lndu), as to present luqUtry, 10.77 ...... QO 
l'n!)e of stlver and ~OBt, of productlQn, 10,606-17. 
11llClt comage, 10,817. 

R,GHT RON. 8111 JOHN LUBBOCK, BAlIT, MP. 

Is Chalrman of the London :Bankers, snu PreSident of 
the Central ASSOCIatIOn of BankeI'8; was a. memher 
of the International Corrency CommISSion and or the 
Gold and S,Iver OommlsRlon, 11,027-9. 

Wa.s not m favour of the closing ot the IndIan mints, 
11,0.30-1, l1,13~I, 11,15~. 

Temporary borrowmg would have breD pI efcl'ttble to 
closmg the mmts, 11,077 

A gold standard i~ Imposstble WIthout a. gold ('urr.mcy, 
11,033,11,035,11,041-2,11.100. 11,1fl2. 11,109 

Gold cUlTency UDbultable for IndIa, 11,0.32, 11,040, 
11,106-7 

A currency of which a. portIOn is gold and the 1argor 
portIOn is sIlver, cannot be l'lghtlJ' descrIbed as a. gold 
cllJTency, 11,033, 11,109, 11,136-7, 11,212. 

France a.nd Oann.da. have not a gold standard, bnt au 
exchange standard, 11,034, 11,0.36-8, 11,110-4 

IndIa has at the present time un exchange standard, 
11,043 

DcfiuItlOn of" ex.cha.nge standard," 11,048 
Dl.advantages of an a,change standard, 11,OW, 11,130. 
DesIra.bllIty of altel'mg the present currency aT"! ange-

ment. of IndIa, 11,095-7, 11,144. 
Oriticism of the pl'oposo.ls made by tho Government of 

Indta, 11,097-8. 
Orltlc,sm of Mr. A. M. Lindsay's proposals, ll,OiJg 
It would not be wise for the Govern.mmlt of IIIl.bl.l~ to 

undertake to give go1d for ropees, mlless a.fter 0. very 
great reduC"tion of the volume of the rupee currency, 
11,117-33,11,165-77. 

The tate of 10 44. for the upee can probably h. 
mru.nfiiiomed without recourSe to extreme metwmreb .. 
11,217-8. 

Havmg regard to present condItions, Witl'C8B is ;n 
fa.vour of ma.Intainmg the value of the I'll pee by the 
ltUpo8Ition of a. heaVIer Import duty on silver. of a. 
fixed a.mount per onnce, 11,055, 11,057-8, 11,158-b2, 
11,196-7,11,203-8 

Effact. of th,s polrcy,-
Iucreabed revenne, 11,055, 11,159 
Increased demand for CouncIl bIll., 11.0:,5. 11.19l. 
Rise m rupee price of silver; dlmlDutlOn of dltfercnce 

between value of rupee and value of same weIght 
of nucomcd sIlver, divergence between 'Blue of 
sJlver In India. a.nd outside Indl8o, 11,05';, 11.069-65. 
11,068-70.,11,162-4,11,190-1. 

Re-openmg of mmts -
WIth a hca~ Import duty on silTer and a. seIgnorage, 

It mIght 1l tnnately be pOSSIble to ro-open the ml~8, 
ll,OM, 11,084, 11,142, JI,l54-? 11,202. 

EII'ect on pTlOe of SIlver of re-opemng the IDmt." 
11.084-94, 11,155-7, 11,190-2. 

Wlth open mInts, under the cOlldltlOns proposed. the 
rupee wcmld flnctuate mud1 more doscly WIth 
stiver than It does at present. 11,lH5-9, 11.1(18-~ 

A ~table e'Xcbange 18 desirahle , but It~ Import.l.nl.lo baq: 
bf)en exaggeratE'u, 11,050, 11,071, 11.1Ati 

SuggestIOns a. to land revenu., 11,0.78-30, 11.149-51 
Effect. of fall In 6'(change on sterhng and rUjJee ol)hga .. 

tions of Government of IndIa, 11.081-3 
Railway poh('Y of Governmeut of Indu~1 11,095-, 11,219 

MB HENRY BOIS. 

Br8Ided ]n Ceylon for nearly 40 yea.rs, and Wits a 
member of the Leglbl.&tlve CounCil Boud Chairman ot 
the Cbamber of Commel'cc of Ceylon, 11 ,23-1-7. 
11,261. 

A grees With the eVIdence gJven by Mr T N ("bru.tIC. 
sO far Sf!> It retIa tea to matterH of fact J but does, not 
agree- With aU Mr Choshe'a OpmlOnq nnd sngg{ "'honE. 
11,2')8-9. 

Wltne,",s i't in favour of the re·(Jp{'nlllg of the mllltH to 
SIlver. 1l,':!.80-1 

If the mlllts were re~opelled a duty ffil {'XPOI tH would La 
a. better means of prondmg the addlttooal r(","'"nue 
rC'qulred by thE" Government than an Import duty (111 
sIlver and a '3ug-nOJage ns proposed hy .Mr Chn .... tle. 
11,243-54, 11,2['6 

Although Indu. And Ceylon have hlth<rto benefited 
from a. low ~xeha.nge, tha.t benefit. would he l()~, 11 the 
rupee were to depreclf~te relatlvtdy to food, lDIl/)ur. 
and commodlLtes geoer.allYt 11.240-1 

Etfect t'ln the Ceylon tea mduijtry of the m3mtcllunce 
of oxchang. at 1, 4d, 11,25';"9, 11.2['2-5, 11302-3 

Importanoe of the tea Industry to Coy 100. 11.2t,l-B 
Fall ID price or UlBo due- to Iuc:rt-aseci prodU('llOD, 

11,294.-5 



A,NALYSIS. IX 

MA. HENRY BOIS-cont. 

LOBS and gam to va.rious classes and interests arIsing 
from fall 1n exohange, 11,260, 11,272-3, 11,276--7, 
ll,329~n, 11,33<1-7. 

Effect of hIgb a.nd low excho.nge on movements of 
cap,t~l. 11.272-3. 

Rate of exchange that would have prevaIled If the 
mrots had not been closed, 11,274, 11,3~6-8. 

If tbe mmts are not re.opened to Sliver, a gold 
standard might be estabbshed Wlth the rupee at 
1.. 2d, a.nd thIS would probably be accepted m 
Ceylon o,b a fn,lrly aaitJSfacliory bolutlon of the currency 
questIOn, 11.281-7. 

Method of e.tabbshing a gold standard In India and 
reta.lntDIl the rupee a8 the Ohlef CIrcula.ting mewum, 
I1,~87, il,289-91, 11,306-24. , 

Advantages of a gold atandard, 11,304.--S. 
Amount of gold roquired for the establishment of .. 

gold standard in IndIa, 11,287. 

MA. HORACE SEYMOUR, C.B. 

ls deputy master of the Royal Mint, 11,336--9. 
R.atory of tho adoptIOn of the gold standard, with 

token ourronoy of silver and bronz8, In England, 
ll,S4.Q-60, 1I,449-62. 

Value of ailver coinage tn relation to gold is fixed by 
Vlocla-ma.tion. 11,353. 

ProportIon of intrinSIc to oirculating value of English 
SlIver coins, 11,377. 

SIlver OOln8lBbUed under the authority of the Chancellor 
of the Exohequer, at the request of the Banks "f 
England, Scotland, amllreland, 11,363-74, 11,436--7. 

Profit ou the coulI\ge of silver goes to the Government, 
11,375-6. 11.438--46. 

Any 10ss re~ult1Dg from ovel'-is~ue of stiver would La 
borno by the banks. 11,!l78--9, ll,51S-{) 

EstImate of a.ctive clrol1latlon In the UnIted King
dom' gold, 6~,OOO,OOOI.; SlIver, 23,000,0001 ; bronze, 
2,000,0001., 11,383-4.10, 11,469-75 

Pl'lllolpies by whIch the issue of token ooins. is regulated 
111 foreIgn oonntriea, 11,411-23. 

CIrculatIon of five-franc pIeces In Fra.nce, 11,420-Sl 
QuestIOn whether vulue of token coins can be mrun .. 

tamen by hmltatlon of I.,Sl1e, apart from hmltatlon 
In rCRpoct of le~o.l tonder, 11,424-8, 11,491-2, 11,522-7. 

DaOl'ease of UhClt oomage In the Umt.ed Kmgdom in 
sp.te of fall In the value of SlIver, 11,43U-5, 11.46~-8. 

Thfficultles In the way of UhClt oomage, 11,510-2. 
Po~s)blhty of dcterting HlIClt ooins made of SlIver, 

11,505-9,11,517-8 

MR ROBERT BA.ReLA-Y. 

Is a. pa.rtner in firms esta.bhsbed at Manchester, Buenos 
AyrcB, and Moute Video; has la.rge bUBlnesB l"elo._ 
tlOD!5 WIth lnrus i ]s PreSIdent of the :M:anchester 
Chamber "f Oommeroe, 11,526--32. 

Appears beful'e the Comuuttee mainly in ordor to 
8upport it rSBolution pd-SBed by the Manohester 
Obnmbel' of Commeroe lD favour of re .. openlng the 
IuduUl mmts to the cOlllage of Sliver, at 80 tlme and 
under conditione to be hereafter determmed, 11,533-4, 
ll.i>80,l1,7tl6--\1.11,739-49. 

Critlolsm of the poltoy of establi.hlDg .. gold srondal'd, 
as propo~u by tbe Government of India ;_ 

ObJeotion to " gold standll.rd WIthout .. geld 
\.'url'cnOV, 11,:'35. 

A !(Old stuud" ... 1 WIth a gold ourrenoy could not 
l.Jo mtroduled. because a gold ourrency IS un .. 
.\Utahle to Indu. and w8uld not be aooepte,1 by 
tho pooplo, 11.5:15-6. 11,6'J4.--S, 11,700-1, 11,719-
20. 

Cntkism. or lIT A. y, Lmdsny's 8rheme :-
\r ltbout Ullbmitoo conntrtIJnhty of thf> rupee into 

goht. tbet'\~ would be no assuranoe that exC'hango 
would be L..t:'pt at Is. 4d ; With unlImited con .. 
"l~rhbliity the dt.'mftll(i for gold lDlght be so 
~l'C1\t ~ to oaUS$ the seheme to break down. 
11,5'16-41 

Thft Gt,n'\'nment of Iudlllo and Mr. Ltntlsay ann at 
k~pm!( up the rate of e,-chn.I~Y'Q. and l~noJ"t'. t;o 80 
lRr~Q e~teut, tho iuterests of th~ people of lndia,. 
11,:'41-.":) 

'1'1\(, ruw of excha.nge hBB been ~pt up 111 NCe-nt l"68.rs 
by Go'Vernmt'nt 'horrowwgs aud by mvcstmen' of 
~l\pltnl Hl lut.ha, 11,S37-40. 

'l'he t!'stu.bh$hment of a 8t-e..,dv n.te of ex.C'bange would 
b,., "th"'lll\tnget)u.~ to ll1dIa. If It welX' brougllt lLbout In 
... u('b a "'1\1 "s to Iusplre c~nfidenOE' \u lts contmuance. 
1l.Sa··:;,lt,t40, 

MR. ROBERT BA.ROLAY-oo"t. 

The currency of Ind ... should be automatic. and should 
not be controlled b.. the Government WIth & view to 
the mmntenanoe of the rate of exchange. 11,545, 
11.546--9,11,558, 1l.56()"5, 1I,626--36, 11,657. 

EiI'ect of the suspensIOn of the oale of Counoil b,ll. in 
1893, 11,559-8. 

When the mmts wet'e open, trade baJa-nees could be 
adJusted by the export or import of sllvoe, 11.545-6, 
11,565, 11.618, 

Etfect on the Indian money market of the curtailment 
of the eurrency caused by the closing of the miuts, 
11.566--74 • 

Use of credit money in India., 11,580, 11,101-4. 
Eifect of th" closing of the mints on the Tapee price of 

SlIver hanlOn and ornaments, 11,580-4, 11,590-8, 
11,612, 11,614, 11,641-5. 

ESliimate of the amount of uneorned sIlvel ill IndJa, 
11,659 

Effeot of the C10.lOg of the mmts on thc value of hoards 
of rupees, 11,585-90. 11,593-6. 

Feeling in Indm as to the clOSIng of the mmt~, 11,598, 
11,605-10, 11,66"!-3, 11,666,11,721-3. 

Effect of the closmg of the mmts on Indmn trade and 
competltlon WIth China, 11,68tl-7. 

Witne .. sympathIses with the deSIre of tbe Government 
of IndIa for the estabhllhment of .. stable exchange 
between IndIa. and gold-using countrIes at the rate 
of 18. 4d. for the rupee, 11,598,11,749-51. 

If the Indian mmts we~ re .. opened to the free coinage 
of suver and, at the so.me tlme, concurrent mintage 
of silver by the Umtod States on the basts of 42d. 
per 021. were secured~ the obJeot of the Government 
of IndIa would be "ttaUled, 1!,598. 11,646-9, 11,705, 
11,711-3. 

Further advantages which would result from the pro· 
posed arra.ngement, nz. :-lndIOt would have a supply 
of ourrenoy adequate to her needs, she would have 
the Rame st&Jldard as China a.nd other Eastern oom
petitors, dIsturbance of the habIts of the people tn 
oonneXlOn With currency would be aVOIded, tne di
vergence between the value of COIned and uneoined 
silver would disappear, and the temptatIon to IllIcit 
coinage would be d.mlm.hed, 11,598, 11,688, 11,715-6 

R8&80nS for beheving that such an alTangement could 
he brought "bout and would bo eifectlve, 11,650-6, 
11,699 

V leW!} of witness u.s to prevalence of illiCIt ooinage in 
Ind.a, 11 688-98. 

Importance of the trade of Lau_hire with Ind" •• 
11,657-8. 

Comage in Native Stat .. , 11,667-84. 
Attempts to E'stabltah 110 gold Fltaudard In Russia, AustrIBo, 

Japan, ChUI, and Peru, 11,685. 
Cond,tIon of the Argentme Republi~ durIng fall oC 

exchange, 11,752-6. 

PnorllSBOR ALFRED MARSHALL. 

Is Professor of Pohtto",l Economy in tho UniverSIty of V 
Cambrldge, and gIVes eVldenco on questiOns of 
eOQUomlC pnnclple. 11,757-8 

Rolatlon between volume of currency and level of 
pnces, 11,759-60, 11,799. 

Otbol' causes affecting prICes. 11,7ti(}-2. 
Relatton between currency, bank monoy, and reM 

cap.tal. 11.703-4,11.794-8,11,800. 
Caus~s gOVOrDlllg the rat-o of mtorost and the mt.e of 

O.SCDII"., 11,765-9, 1l.79.J.,ll,809-13, 11,852 
Alleged mfluence of custom In stGadying prices III 

India. 11,770-2. 
Dependence of Incha on forelgU cap,tal. 11.773.11.~14. 
WMtof eiashclty 1U Iudiancnrrency, Dot in be avolded 

by a more mcroalW ll.l the (,Ilrrency , tho methods of 
the Germau Rolchsoouk mIght be followod, 11,773-9, 
1l.S5.1. 

Cll\s~etl; aficch'd by a 1'1"'0 or fl~n ill pnccs, l't'whJn 
hNwee-n mOTeme-nts 10 W8.gt:'S and moveluellts m 
pnOOfil, 11.?8l1..-h 

Int-el"('~t of the GovornmE'nt of Inch80 In thl' rate or 
e:s.change. growth of IndJ.an expenditure due to 
mora.l and material progress 1 Iwportauce of I"alSl.Dg 
l'Cvenuo 111 tho leat;' lrntatlng manner poSSIble. 
lI,'lbd 

Reasons for .pprovmg of tho rute of 10. 4.1. for the 
rupee, 1I,7b7, 11,834-6 

Rat .. of Indian .""hange inchcates proportton between 
rupee prlees and sterlmg pnces. certaln allowances 
bem~ made; cau~e actlllg Oil lat.. or eJ::chtwge. 
ll.~l, 1l.8::!4-7. 

b3 

AnalrSlii. 



x INDIA..'! CURRENCY COMMITTEE: 

Analysis. PROPEBSOI! ALFRED MARSIIAL L-eont. 

Alleged efJrot of depreciatIOn of currenoy m stImulating 
foreIgn trade, 11,792, 11,815-22, 11,834.-44, 11,850-1. 

PossiLnhty of cBtabhshmg a.nd mami.al1ling [L gold 
standard and gold currency m IndIa, 11,793, 11,829, 
11,845-6. 

Alleged elfect of import dutIes in "n~bling a debtor 
country to reta1U gold, 11,828-Q 

Need for mure thorongh economic traming of Indum 
administrators, 11,852. 

MR. ALFRED DE ROTHSCHILD. 
SuggestIons as to the establishment of a. bank in Indw. 

to absorb the ex]stmg Presldency .Banks, aDd to pro
vide for the creaMon of a. gold reserve aud for the 
maintena.noe ofa gold currency. 11,853 

MR. WALTER DUNCAN. 
Is a merchant engaged in IndIan trade, 11,854-8. 
Dlsapprovpu of the closmg of the Indian minte: on the 

ground that the rISe m the va.lue of the rupee must 
be a burden to the export trade, 11,860--3. 

Difficulty of tracing any effect of exchange on prices, 
11,864--7. 

If exchange had been allowed to fall, prices would pro
bably havo rIsen in COUl se of timo. 11,872-4 

Olasses afI'eoted by nBe in pncps, 11,875-9. 
Desl1'&blJtty of rcducmg the eXLhange value of the rupee 

from 18. 4d to Is Il:d., 11,880-\ 1 \,916-21,11,928-30, 
11,946, 11,94'1, 11,952-1> 

To re .. open the mmts at once would cause disaster to 
tnuICl B and drfficuIty to the Government of India, 
11,'114, U,Q28 

Probalnhty of n nse in the gold price of SlIver, 11,920, 
11,9~1l-9 

Indio, C~lnnot compete with other countrIes if her 
exports are burdened with 0. rate of excha.uge 
artIficially raIsed to Is 4d, 11,886-9UO. 11,940-3. 

CondItIOn of IndIan Import and e'\::porli trade since 
closmg of mmts, 11,922-7. 11,Q82-HS. 

CompetItIOn between IndIa and Cruna, 11,896-906. 
OpIUm trade, 11,900, 11,966--73. 
AdvlSahIhty of increasing irnpOi t duties to meet the 

loss that the Government of Indu!. would suffer if the 
ra.te of cx(hange were reduced, 11,907-11 

Probability that., WIth 3 lower ra.te of exchange, the 
revenues of the Govermnent of Iuilla would expand, 
11,957-8 

:M" J. E. O'CONOR, C I E 

0PIUDl trade: 
The chIef caUb6 of the low price of Bengal opium ill 

lSQ7 WBB the Btnngency of tho money-market. 
SlUce 1897 prIces have nsen and the quantIty 
e~portod bas mereused, 12,010-4. 

Further eVIdence in support of the VIew that the 
currency pohey of the Government ha.a not exCIted 
popular wssat18factlOn 1ll Inwa, 12,015-7. 

IllICit comnge 
The enqull'lcs of the Government of Indulo show that 

there IS no cVldonee of illIcit carnage on any 
appre('i(l,bl<~ scale, 12,018, 12,020-1. 

ConhrmatlOn of thIS View from other s(JUrccif, 12,019. 
Methous of Ilhdt comnga In lodm., ll,019. 

CnrlTeDC'Y of Native States 
Decrease In the issue of fresh comage by N atavo 

States, 12,022-3. 
SubstItutIOn of BntIsh rupees for native coins in 

Kaahrm.r, Gwahor, GIld Bhopa.l, 12,0'~2. 
[udmu trade: 

CondItion of trade in 1!j98-9 is not abnorma.l, 12,043-.8, 
12,097-116. 

'PosBlblhtyof the Inaintemmce of the rate of la. U. 
for the rupee, 12,()j.9-5S. 

Effect of rnte of exorumge on trado and pncehl, 
12,117-2:1, 12,lS(). 

ElastICIty of Inwan cyport tradn, 12,139-41. 
Trade of InW& WIth tho Stlalts Settlements, 

12,056-Q. 
Trade WIth Chinn, 12,060-76 
Rate of' exchango betwoen Indta and OhJ.1lQ swes the 

dornng of the mluts, 12,1U-8 
Trnde wltb Japan, 12,070, 1~.07:J. 
Competltwn with tIle Argentine Republio in wheat 

and Oll.seeds, 12,15;" 
ElI'cct of ratlwuy. on trade, 14,Hl-2. 

MR. J. E. O'CONOR, C.LE.-co"t. 

Movements of prices in lndia 12.1~1. \ . 
CompetItion of Inman and Ceylon tC& ,nth China 

tM, 12,152-3-
rraXo.tioll 

ObJcctIOns to the polley of regnla.tl11g to. (IltlOn WIth 
reference to the rate of exchange, 12,077 

Incrmlse of taxatIon SWCB 1873, 12,lm 
Proportron of home eMl ges lllcurred on a('count of 

g(..neral admlmatratlOD and ., commerowl servICes," 
rCRpectIvely, 12,078-5, 12,087. 

DifficultlEm In the way of mcrea.smg rl\ilway rates in 
IndIa, 12,085. 

Purchase of stores 1D England and India, 1~,08.J.-9. 
Explana.tron of tho "exchange·J shown lD tho acCOUDts 

of the Government of Iuchat 12,090-4 
Form of the &coounts of the Government of lndl&, 

12,090-6, 12,124-33. 

RIGHT HON. 'rHE LORD FARRER. 

Was a member of the IndJll.ll CUl'rcDr'1 Committee of 
1893; and 18 satisfied, from aub~eqlleQ.t c\.pe1'lenOe, 
of the Justice and expedience of the course l'~com· 
mended by that OommIttee and adopted Ly tho. 
GoYernment, 12,l~7-60. 

Bimetl111u':Im, 88 Do solution of the Indian Currency 
question, IS now impractICable, 12,162. 

The re-opening of the Indian mints would he lllJunouB 
to trade Bnd ruinous to the fi nanccs of the Govern
ment, and would not allcvmte monetary stllugency, 
12,164.-9. 12,2~7. 

The eXUlting currency arr3ngemonta of India should be 
termlDated &8 soon as pOSSIble, lJ,170-2 

A gold standard should be adopted WIth an automatIC 
curlcncy based on gold and havrng a. fiXLd gold 
value, 12,17J-91 

DlSadvantages of 81lver as flo standard of value, 12,176-7. 
The rupee shonld be fixed lIt lB. 4t:Z t cntltism of 

objeotlODs to tha.t rate, 12,192-8, 12,289-91, 12,309-27. 
Effect of the c]osmg of the mmt. on the guld value of 

tbe rupee, 12,199. 
Ob]ecbon to the proposal of the Government of Inwa 

for melting rupees, 12,200. 
The only sound ultimate foundation for Dr gold standa.rd 

in IndIa. 18 cauvertlblhty of the rupee, at any rat-e 
for the pnrpose of foreIgn excha.nge, 12,201-2, 12,2t{8. 

ObJecti'Olls whIch ha.ve been urged agluDst the }-lohey vf 
convertib,llty, 12,203-8, 122,,0-74. 

Importance of oautlOus financial nUmtDlstratlOD to 
enable IndIa to 1 ctain gold, 12,209-14. 

Exchange cannot be tmproved by mampulatlllg currency 
for the pnrpose of lDcrea,smg exports, 12.215. 

Effect on the money m.arket of depreclatlUg the 
currency, 12,216--7. 

Monetary stringency in India m 1897-&, 12,21~ 
IUlportance of l.Dl:IPll"wg confidence III the iuturo gold 

valne of tbe rupee, 12,219-21 
QuestIOn of a gold ourrencJ' for Indul, 12,223-5, 

12,279--82, 12,302-3. 
Mr. LIlld,ny's soheme, 12,2;]3-37 
ManagcmC"nt uf gold reserve sbould be entrusted to a 

bftnk, 12,237-43. 
Tlme ali whIch convertIbIlity of the rupee should be 

underta.ken, 12,221, 12,244.-9, 12,2'>7-9, 12.275-8, 
12,295--301. 

DeSlffiblhtyof obtalDmg the support of the Impenal 
Uov(>rnment for the e8~blishment of a gold sLandard 
in IndIa, 1~.237-Q, U,250-6. 

It may be nece~8a.ry to bOI row in order to maintam 
tbe gold .t~ndsrd, 12,2~6, 12,3t.>I-K 

Ma. JOHN MATHESON MACDONALD 

Has many years' experience of trade wlth Chma, 
12,32!H32. 

CompetitIon III cotton between IndJ& and Cbma.: 
Apart from cuJ'l't.·ncy (aU~eB, Ohms would he able 

to compete successfully wdh IndJ8.; tIll' Inthsn 
CUlTeory .,-yatom mCJ·pJ)."I1'8 CJuns's powel of com. 
petLDg wit h IndIa, 12,334,....J;, 1:!,50.h-l 

Chma's advantages are cheap and effi("lt'Jlt labour. 
12,337. 12,341-2, 12,!153-4, 12,48>s-9; cheap "oal, 
12,8'~, command of TaW IIl.Btltriul. 1,J,8.)9, 12,34H
['~I 12,46:r7a, 12,4!'8-SI.)t). VlClDlty 01 market, 
12,3W. 

Cotton mIlls erected by foreigners in Ohma. BlIl{.f) 
1895. devoted chIefly to the pioduction of yarD, 
12,.336,12,343-8.1J,48&--7.12.493-7. 

lnkm duties, 12J3L5-6, 1::!,370, 12,5ult-11. 
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Ma. JOHN MATHESON MAODONALD-cI",I. 

Oompetitlon m ten. between indIa and China, 12,361-2, 
l2,.J69.J75.12,474-84. 

Opinm trode between Indiaand China, 12,361, 12,363-6, 
1~,515-t 

Pnces Bud <'ost of production ill China., 12,393-402, 
12.504. \ 

ClllDI1St'! slnndard Bnd onrrfmoy' standard of value is 
SlIver bV wmght,12,381-8; uS60f silver coinsr 12,382, 
12,:-:186-8; use of copper cash &8 subsIdmry currenoy, 
12,385, natIve banking system and use of paper 
money, 12,389-91; dl.advantage to China of the 
absence of 80 well regulated currency, 12,392, 12,490. 

Competitlon lU ootton between Indio. and Japan, 
12.357~O: 

Indlau currency R~ .. tem : desirability of re.opening the 
mmts a.n4- returmng to flo stIver sta.ndard; lD.terna. .. 
tlonal agreement almo"lt unpossihle; neoesslty for a 
hU'ge resorve of gold, If a gold standard 18 to be 
e.tabh.lwd. 12,376-80, 12,403-64, 12,492, 12,518-26. 

MAJOR LEONARD DARWIN. 

Has written all bimetallism and on the Indian Cur
rency questIOn; IS of OpInIOn tha.t nnder oertaln 
conditlOns blmetalli.sm IS the best currency system, 
but 18 in favour of Do gold standard for Indta; is 
strongly oppo.ed to tho re-opening of the Indian 
mmta to silver, 12,527-36. 

Is in favour of the rate of lB. 4<1. for the rupee, as 
being that wbirh would cause leo.at dlsturbanf"-e and 
IS e, peoted by the publIc; It hIgher or lower rate 
would not aD:ect the commuruty as & whole, but 
would, by Its aotion on pnoes, affeot V&r1ons classes, 
12.5:17-46. 

If existmg arra.ngcments are maintained, a gold 
standard wtll UI tIme be autom"tloally established; 
but the eXltltlng utT&ngements should in any case be 
modIfied so far as to allow the pubhc to buy gold 
from the GoVernment's gold reserve; gold .hould 
be kept out of the currency, 12,547-66, 12,615-6, 
11.625-31, 12.664.-70, 12,693. 

Scheme for establIshing a gold standard in India, if 
more vigorous moasures are oonsidered desirable :
N otC'S to be i~Bucd in London in exohange for sterling, 
and III India 10 exchange for gold or rupees; the 
rate for the issue of notes against. soorlmg m London, 
and against gold In Indm, to be I,. 4d. the rnpee, 
and the Government to 1'eserve the right. to oharge 
t per oent. premmm. on the issuo of notes aga.Inst 
rupres; all nowa to be convertible into gold m 
LOndon, and, fot' tho present, mto ropees in Inma ; 
tht' Go, ernmcnt to have the power of co.noelhng, 
a.fter due warning, theU' hablhty to oonvert notes 
into rupres; UOw! and rupees alone to be legal 
tender, and all JnWR and reglilations recogniel1l~ gold 
pos ourl-cnoy in Indu., and authorising Its reoelpt by 
Gdv('rnmeut in payment of dues, to be repealed; the 
hnbIhtv to convert notes into gold to be, 1£ noceB8a.ry, 
l,mttf'd to ~ definite amount, 12,567, 12,579-97, 
12.617-24, 12,632-5:3. 12.6';~3, 12.679-83,12,690-2, 
12,700 ... ]Q. 

l'~ff6l't of Inrutmg the hahility to oonvert notes into 
!Nld, l~,5f12-tl, 12.t~)9-601, 12,653-5, 12,686-9 

Elust)('Ity of the ourrency mcrcased by making notes 
convertIble moo gold In London, and by ulloWlng the 
isslle of notes ngrunst a glvt>n qnantity of gold to be 
Int':ron.sed, 12 rl67, 12,60'J-14, 12,6'71-8 

A Ruld stanru\rd WIth a large gold currency. as in 
"'~nglnud, would, 1f pnwttcnblo, be better than the 
St'hl'me ~Ivlm .. bow. U,7'.!O-l. 

CrthOulm of the (-'hu.r~e of arttfiOlality brought against 
Mr. Lmdsny'a scheme and SImilar schl"mf's. 12,668. 

COllVertllllhty of the rupee, 1:.!.t69-87, 12,090-2. 

RIllllT HON. TUB LORD ALDENHAM. 

II ... , beon o..""rnor of tho Bank of England; was a 
rep1"68t'ntatlvo nf the BrItIsh Government at the 
Intt~l'national MODf'tIU'Y Conference of 1878; is 
l'reMd.ut of tho Blmetallio League, but doeo not 
RIve .vldon ... IlS "'presentmg Uu.t llody, 12.7'.!2-B. 

DlMpproved of the cloalU~ of ilie mints. re1:\8OUS for 
{hsnpprovill~, efl'eots or the meMUl'9, 12.729-38, 
12.8,,9-10, 1.,8\19-31, 12.849-52, 12,9lliHi. 12,924. 

01»,'<'t'OO8 to .. " mM1~" cllJ'l'ency. 12,73:1, hl,798. 
l~.S.lll-8. 111.9:U. 

n".,pp""" of the proposl\l 10 establish .. gold standard 
m ludi~ 19,7~l9-4O. 

THE RIGIlT HON. THII J,oORD ALDENHAM-oont. 

)teBS~ for disapproving of the proposal,-
Iiuils., reqUll'cs SlIver as 0, oIroula.tmg medium; 

.. gold standard should be .. ccompanied br. .. 
ourrency that conSISts of gold or IS convertible 
llllo gold; objections to the estsbhshment of 
suoh .. currenoy in Imha, 12,741-3, 12,777-808, 
12,907-10, 12,914-8. 

D.slrabihty of aVOlding '" forther drain on the 
world's supply of gold, 12,745-52, 12,838, 
12,921-3. 

The establishment of a gold standard would cause 
.. further· i)l.ll in the rupee prioe of SlIver, 
12,829-31. -

Criboism of the proposals of the Government of India 
to melt rupees and to borrow gold for transmissIOn to 
IndIa, 12,813, 12.865-9 

CritlOism of Mr. A. M. Lindsay's scheme, 12,815. 
Great Britain and Canada, are the only countrIes WIth a 

pure !fold standard, 12,757-9,12,773-6; staod""d of 
value 111 France and AmerlCa, 12,753-5. 12,821. 

InternatIonal agreement for the oomage of suver '-
Tbe negot18tions whIch were entered upon in 1897 

should ha.ve been continued. though the rejectIon 
of the propos .. ls mode hy the Amenoo.n envoys 
was mevltable. 12.839-40, 12,85~4, 12,913. 

VIews of wltn8!~B &8 to wIlhngness of the United 
States to enter into a.n agreement on the bas18 of n. 
ratao of gold to silver ot 22 to 1; oorrespondence 
Wlth Colouel John Hay, formerly American 
Amba.sador ill London, 12.841, 12,844-6. 

Attitude of ~'ranoe towards mtemational agree
ment. 12,844, 12,873-4 

Coosequences that wonld result from the opening 
of the AmerICan mint to the unlimited carnage 
of gold and sIlver at So ratio of 2;l to I, 12,841, 
12,876-~04, 12,924. 

OplDlOns of authorltles ill England and Indi ..... 
to the advantages of an lnternatJOnal arrange .. 
ment, 12,846, 12,924. _ 

Imp,ortance of stable exchange between gold-using and 
sIlver-using oountrles, 12,847-8. 

A depreoiatmg ourrency is not a source of adva.nta{Z'e to 
.. country, 12,919-20. 

Witness is m favour of leaving the ourrency syl1ltem of 
Inch .. nnchanged for the present, 12,84,2, 12,853-4, 
12,870-2, 12,906 

MR. HENRY DUNNING MACLEOD. 

Has stumed eoonomiCS and written on the subject for 
more thao forty yea .. , 12.925-7. 

Th& clo.lUg of the Indmn Mmts to the free oOUlage of 
sJ.1ver iu 1893 waR absolutely necessary in the Ulterests 
of the Government of Indlft, the re~openmg of the 
mmts would be di .... trou •• 12.928-32. 

In order that the mte of eX('hange between England 
and India may be rendered stablo, a.n effectJve gold 
stsndard with a gold cul'\'ency should be introduced 
lUto Ind,a, 12.9.l3-5, 12,94.5. 12.958-9, 12,97l'-3. 

Steps by whIch ~Id currency should be mtroduced into 
India.; f;overelguB to be declared legal tender; the 
IndIan Mmts to be 8uthorlSpd to com sovereIgns and 
half-sovereigns; oustoms dutlOS to be payable in 
gold; measures for restormg to ClrCwatlOn the 
ancient gold ourrcnoy of Indla. 12,9-14-57.12,968-9. 
12.974-85 

SUltability of a gold currency for Ind,&, 12,936, 12,919. 
Crl'tlcism of the hlstorlCn.l arguments used by Mr. 

LlUdsay In support of Ius soheme. 12,937. 
The Gove-rnmant of Ind18 should not undertake to give 

gold m exohange for rupees, 12.P38, U,960-7. 
The rnpee should he fiied at h. 4.t.; there is no 

natoral ratlO between the rupee and w>ld, 12,941-3. 
In course of mme the rupee should be d""la,..,d to be 

legal tender for a hmited amount only. 12,940. 

RIGIlT HOI'. LEONARD H COU1l.TNEY, M.P. 

ProccedJ~~ of the Hf>rschell Committoo. reasons for 
recommendmg that th<." proposal of the Government 
of Inm.. f .... the c\uSlng of the Indian mints. with a 
TIew to thE' aJOptlOU of "' gold Standard, should be 
sanctIoned, 1.U~6-.. '!)3; re&f'OllS for l'f"COmmadmg tbat. 
the rate of 1 •. 4d should be chosen as the up~ 
hmit of the value of the rupee. 13,0'18-9, IJ,07~ 
1.1,106-16, 13,119-21. 

b4 

Anal,. ... 



INDIAN CURRENCY COMMITTEE, 

RIGHT HON LEONARD 1I OOURTNEY, M P -<01lt. 

Re<;;ults of the cloSIng of the mlntF.; the gold 'VaJne 
of the rupee ha.s been fixed at Is 4d through relatave 
contractIOn of the currency. 12,994-7, 13,003, 
13,012.1;1.025,13.030-1.13.054-7,13.083 

}!;ffect of relatlve contractIon on the value of paper 
currency 1n the Umted StaLes and In AURtrla., 12,996, 
13,003, 13.009, 13.058-62 

The eXJslimg currency tLrra.nzements in IndIo. will 
probo.bly lead to the a.utomatic IntroductIOn of a sup
plementary gold currency. 12.llllS-13,OOI, 13,~8-94. 

The Government of Indta should at present ta.ke no 
further steps with reference- to the currency, except 
t<> open the mmts to the comage 01 gold. 13,021-2, 
13,032, 13,063-71. 

The Government of Indta. should not undert.'1ke to 
gtve gold for rupees; the sIlver token currency of 

England lS maintained at its nominal mine 'Wlth· 
out convertlblhty. I'J,003-P, 13,033-8. 1:1,081-2. 
13,099-100 

Gold should be allowed to accumulate for tho pre.ent 
In the Gm ernment treasuries In IndllJ, I mf't.hod of 
d~o.hng wlth Rccnmnla.tlODs of gold, 13 1072 ... 1,13,101-5, 
13,122. 

Advantages that wonld accrue to India If the gold 
value of the rupee rose In consequenoe of fictiOn on 
the part ofthe Umted States, 13.046--';3.13,1)46-8 

Any advantage tha.t st!ver .. uBlng C'oulItr..es may have 
over Iodls, oWing to tbe apprecmtlt)D of the I upec 
beyond lts bulhon value, 18 tra.nsltory. 13,09;). 

Effect of a.ppreclation of rupee Qn burd( n of taxatIOn, 
13.117-8. 

Ourrency ofF .... nce. 13,013-4., 13.017-9,13,081-6 
Currency of Java, 13,074-7. 
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