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'.rHOUl[l t1,o followlllJ WOI k is nil I\ttempt to rec.:w. som~ 
l' ",,,I"I.lblc porti0Jl of Political Economy, I shoulJ b\'I sorry 
It were rC:;"hj~ Ill! IR nllY SC"'d nntngonistic ill its nttltuLitl to· 
"""I th~ suenco bmlt up by the Illbofl\ of Adam S,,,,,h, :.r .. :· 
,'llI" 1;"",<1, •. nnJ Mill. 0" tbe cOIllr:lry. my hope I. 111,.1 It 
\". \11 --,L,,,..'J It.> le ... <.;}~ings find nccepl:l\l~-8tre,,~~hcn, 11. 
o;(.n'!" S!'n-'lu)'1 t.lc.;r"':·f ~nfl ntlJ cOIl.;;j.,tcncc to tlmt lhbl h... A:; 
rt'g.1fJ.s tt}(l~\." :hS'1mptJnll$ )e'i~ling hum~m Clml'f:ltLor anti tl'f;! 
,.1" ,.cal ~)nt!'I,on8 ... r e,l.ernal ntlturo which eon,!ltc'" .1 ) Ill· 
~H.~,\tt: l,rcm,x; (lr C\."Ol n'TIh! s<.;i ... ·Il~(', the l~ith)n I 11:'\\'0 taken 
" .,tC(ll\~"l with that. ,,!, th!: tilUr great writers I ha,,) flamed; 
: .. " I 1 .. 1\" "'1J~IWOI eJ nl-t> to (.)!low tbe IllctboJ of combined 
,1..l"el,on lHl<! \'enfic'lllt.m by c~n'pnriwu with f.ICls, which wns 
1 he. r,. n,.J "h ,eh i., ns I btl,c,'c, the oolj frnitful, or indeed 
1'0",1,10 metho,1 in econ0lUic inqUiry. Nor do the final con· 
~:',,'O1l3 '1\ !.ieb I.h,,,·c r":lcbrJ d,tr~r very widely on nny im· 
p·:.'IIt POllllQ from tl,e<,. tiL \fhtch they had arrivw. The 
I" 1.,1" 0'" \\ [',.:h I hn, e vcntnrc<l to join i,;suQ wilh them are 
\\ lwt. In n,~,~~ln';) bngnage, m:'ly be call .... ,l the u.riumala malla 
"f t1 ,. H IcnGC -Lhose '''tcrll'elllllte princIple ... by mt'ansoCwhich 
\~, .. ' tId u;,·,11c=t,h..; nrc connl,.'t..h' I "ith the Li!c!her causes \\11ich 
!"0'!,,~~ tb~'l\. lC I !l.IN Ilot dccCJ~cJ m}';]r, thae is in thi. 
i,,)·(i.)~ "r l',.:ltlc.u E~onomy, as at present generally reccin!,I, 
,» ,., ,'; r",-:-.,'lioln of (.lnlty mated.\!; lind.. tho prC3C"! work 
1:' h' t... \ ·"",,L·ll <I>l nn alternpt, so f.,r as';! gOt'lO, to replace this 
de;",,"( '.,r \\cal..ne"S "ilb nutte,' bet""r liue'<i to enduro the 
C;:'r.ll" ,If nlDtl,·rll cnl1ci~ , 

The. nature (Or LI,c u"derlnk,n~ LII8 brought me, much on· 
~Iwr th\.'~ T r: l{I1,111,"ln1: wi~.::ht?"J. hto eolhs\on WIth Clore thnn 
{ "Ie '1\ • .;: ~~. f.: .!" ,<: "J :, ... ~.: ~~.rtnt.' I feel 
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","u::'rh' .. ,u, we ,Jes or" Ul.lIlty --of alidiDg in argumenta
"~' o';"u",",,,otl r ....... u.. "eJltlfie into tIOme otber Bense, t.bis 
",II,'. \II. ,.." Fa' u~nl., I~ n~: .ent.lrel!. be precluded by 
t1.: .. ,t"l.f';M.tn"';';;; ot,qJdl.iying the term, ill 1111 doubtful 
('m.l('~I .. ",ll. the "rdis ".escbnnge.» .. Exchange value" in
,v1< ... l:111c d<j".,1ure from ordi,uary usage, lind can hardly 

. f<"~ f.' &,~){t)~ ~r. "~'iferJ .lui, ; ~!Y; ~f\ ~le ape-
",al lIt.d J,m,l.t'd ... nlle in ",hlch the word 1& employed. . 

"alue C'~r ....... ",g .. ratio 01' proportion existing betweeD t.he 
Cl>tnmoJUR .. "lIeiID.~!1hfql!1!" pt course, as is explained i~ 
.. 11 ,,""1ao:I, Iluat .. general rise or a genernl fllll of values is an 
'm~IIlI'I~·. or, rat.be';~·-I,o\ltnidictioD in terms. If.A. rise iu 
"131.100 ~ D; JhnustfnH in -rel:ltiolrto-:A.. A lind B enn not 
Loth rille or bot.b full '" Ui,e, ~'Ve ~jl)le ill relation to each ol.h· 

J b . 1 .;,..1 1 J. "J. f "f; JIll " ,I. .. ttue o. two commlXllUes IS true 0 IIny DUm-
lx-r. and of all commoolUeS.- But tbough commodities in gen

"", .. l'~~l~~ ~~,~~!i!V ~1,m.ulta\l~u$ly, ),'1 ~atign}9 ~acb otber, 
Itlr\' rna, J'lse or fall in relntion t9 nn Y J!81epted pne among tbe 

r, .j ~rj [t'H'1 , o),;jL J I '. J j. , 

Ilum\,(:'rj and ir gnld or silver be the one .selected, .com modi-
., jr' '1,!.o"ll"Y~~ ... n· J C 'I.~ , .J. • 

tIt'll ,in ~e,~ lr,~l~,_?.r fJlII ~n"rel~~i,!" to gol~ or sil~er 
The ~lll~,~r .~\~~r .~")mod~~i~)11 ,~1~~ion ,to n !!Ommodity 
lhul ~lecrt .!B, '~f1~ ~:p~ce.':· ,It,.isl'\ai!\, then, ~at, w~i1e, 
,a'~~_~r:ll p~ Dr ~ •. ~~~~l !~IIl?f Ynlll.Cjf ill n ~I)~iction is 
~~ ~ £e~~n1Y TI~ ~~ n/~nl!';IIVal! rPof 'price!! is a .perfeetly 
",ible,1I8 Inaeea It ~ a not uncommon; 'lYept. , , , I' 

: At ~bc 8a~~,ti~e,'tI1~~~gli:'~nl\1e';;l!xp~ ~,relllt;onJ I 
"rpre~~I~J .w,e mD~,uf without impropriety s'!llh expressions 
liS "11 fU~ o~ ~nl.u~ ',or,,~' n~ inCl'en~, l?r diminution in the 
·rg"'l!l\~ ~mount of, v.al~~:' Wberl', e.!h ~~e qUl1ntityof 
nlulible ~t;,h~,~d?y 11 commulli~y h:J,s been,illcrensed, 
t~e eondl~o~lS of r~oduc~ion re~~i~,ingJhe 84me i or wbere, 
lne qU:'fitJty remnlmng tbe snme, tbe IlOnd,tions 'of producing 
commodities' hllve bt>en eo altered as .~, cause II given quantity 
to excbange for a'lnrger 'qu:llitity 'ba~ before ot oommoditiel 



or which the condition! of production hay. remained eon!!:mt 
-in either of these cnses, it eeem! to JlIe; we lIIIIy noS improp
erly B:ly that the lUll! or value!I, or the aggregate amount of 
values, bllS jllcreued in tbat commuDity. Tbe u8IIge mlly be 
illustrated lind jlJ8u/led by llnalogouif exprestlionl employed 
with reference to power. Power; like value, expresecs n rela· 
tion; Dnd a gell(!I'III increase of the power of jo~jviduala or of 
nations in relation to eacb otlaer is, of courae, an impo!l5ibiJity. 
J31ll; tbis does not prevent WI from saying tbat iIle aggregate 
pqwer of any given number of individuals or Dlltions hns in-
411'eased; meaning thereby, not that their relative position bAa 
been altered, but that the elemeDts 11' hicb go to support POWt'f 

in them have' been multiplied. We should thus say 'tbat the 
power of European nations has greatly incre~ whhin the 
last century. In-a precisely mmilar sense we may speak-lind 
it will often be -convenient to speak -of an increase or dUlll

pution of aggregate Trunes ; value being oollllDother name for 
purchasing power.. .• 

One lI'ord mont cf-e.~planation may be given. If value ex· 
prellses simply D relation, what is meant wben the question ill 

l'IIised whether. in the CIlS8 or two commodit.ies of wbich the 
proportions in exchanging .have undergone a chllnge, the 
!lIninge is to be Ilttributed to D flill in the value ot the one, 
(IF to n rise in tbat -ollhe other? Suppose, for eXlIlDple, we 
alk whether the ad vance in the price of butcher', mea& is due 
'" tneat baving risen or to monElY bllving fal1en in nIne, wba~ 
d<t we moon? Value expressing simply the ~eIatioD ot tbe 

Ilommodities in exchange, the price being given, 'hilt relation 
i. determined. Obviousll there i, Il taCIt '!eCerence to the 
.uses on which';\'NlI8 depends; and the question really raised 
.. not strictly 118 to thil obange ill the exchange valDa or lDeat 
and -money, but as to the CIIUse or eDnsea which han prbJucetl 
'llI. cbange.· If we believe .bllt the ohlPlge is mu:eable to a 
,.uae primarily nfl'ecting meat, we .ylha&' meo~ has riaeD, ao& 
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II F..tU"& 
&bat..., 1lUfaUcD, ia ftlae.,; ?1We ~ ~~ ~ ~ 
II1Ioul4 auribD" tlJe chanp ... die Jedtaeed nlue or -,.' 

'. i &aucb being ,moWed .i.e 1Le MaRiaS IIIIcl _ el 
\be term .. valae." in Political Economy. let tIS DOt!' endeavor 
10 eel before our mrada u diatiactlj __ y lie lhe precl.e 
probl~1IlI ""'f't!C~lIg nille which ~. _nee p~ to ~lye. 
".. are eornpritled ande, tlJe ~lowiDg It_:, ' 

I. We -1 iaqQiAl u!O &be ei~ "hich eon1'er_ 
• OOllllDocilt1 tie power or eam_diDg ot.ber things ia ex· _ap-i. other w~'" .. the acmditiona -'ial1O ~ 
uitIIeDce ohalae., ' 

n w. may i~ire .. 10 lhe"';'mstii-:s OIl,~bieh de
. pend tlJe ~icular ?~ ... wlaich «IOIIUIIOCiities ex· 
..... P. itt other ~ u to ibt!' OORClitiollS which' ~* 
-'_Il iDqnirr .bich reeOlYel it!lelf intD two cflSti~ ia
._ For. firat.' ~ may OOII!ider woe ... maniCI!8teil itt a 
fri- lid flf ~httnge. IJlIl inquire into the causes which d .. 
WmiDe j,t ala gi~ &!-.aad p~; which is the problem qf 
·'IUfkd. "allIe$." Or,IIeCOIIdlY. we _y'regard nIne III the 
&ftrap proponioll, ~Wting,fr«ft·&,aerieII of exchanges Inl

'1I1:1'OIl.i _ough &0 aIlew 'Of 1II.' De~ -or exceptiflDal 
il'lfiu_; and lhis is. p~l-: of -l'01'IIIIIl vallleS.· The 
Etaetal 1I1'O~ or nhae, DClIOnlingJ'y,._bmCea ~ tAree 
dis&i1lCS iDqlliries: 1, .. to ~ _ndiliooll _tial w 1be ex· 
'*-- or 'ftlee. 2, u to 1M -eollditiooll determining market 
walas, and. ... tit -the ooadiI;ioaa ~ IIOmII\I vol--' ' 

S'· Tile tw. latter mqairi. wat -. &be su1!iec* or Iatare 
,~aenltioo; \lIt we _y. _ etadeovor -so du.po.e or ~ 
first or ti.e tI1l'ee problema. And here i$ ill olMou shu flU 

or ~ ~ _tial to &lie exisle_ of nIue ill • 
-.pacit.J or latisfylug -. ltaiDui w.lre.- l'IaiaJT. it aD __ 
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jec$.lIc ~ ~ f'ulfUJ 1bia.~iioii. sbao" be ~~!! 
(ui aeekiJJg 18 obtai. it, .t.Ul leal loll" parUii& ,.'IjA-iOaatta'iJl. 
we'~ ~ exchuge for i&~ tuc:1a Q object 1rOuld, lheh:iQre, 
b8 ~e ~ exdia'tge v~ue. ~'lbe eapaci~'y,' ~ of 
IIIt111fpng !I. desiJoe;-i'Il Qiber ""rdi, ILe ~011 of aailillJ iI 
\he Am CO/lditioe eIIIIlBtWID the uiIleDoi or 'alwr. ' 

XlI. _ circUJDlltaDCe, .ho.e~ ~ i. CollUQooltJ. it ClIo 

IIble of IllliisfyiMg a lUllIlIlB desire 1riIIlIOl uecenari11 ~fer 
(loa iI: the power of commandiDJ odlei \lIinp ill ~sobao~ 
[UID,IIlI bein~ ,..ill »m. ill ~ of &be .... ~ CIf t~ 
esireI, iIicu ~ce-soCh • IIICrifiee, tor exalllple, ,. • _. 
lied in pnrtiog with 1Omet\in; the,. pusses. it ~ _ ~ 
~ II1tained withoot. aubnUuing ID ibis conditiou; anel ~ 
're" ill' o"ler tbl\\" commodit,y...t.oWd bYe, \he powet Of: co;' 
WIding atbel' eDIIlatodities PI exchu.ge, 110$ oo1:Y lD1III& h ~ btl 
tpBbl, of IIIltisl'ying • desi~ Ii mllSl aJ8g be 1i11ll11wUAbJo 1t. 
!p$ _' the _ditiOa oi IIndetgoing k -riilO8 rL _ ~ 
ro one ~t"ing iu • ~1 JocaJity, b ~ple. will 'sin allJ 
ring ill exebaD~ "" BtInoBplaerio .air~ aor, .w~ __ ~ 
~DB~ aaii also wnit:trsanj accest"ble; will water 1Itc1l' ~ 
rioe. ~,if atmoapberic air be teq uirecI·1O mppI.1 • 4iTi1lg, 
en.« if nt.er ~ ooIJ' 'be W bj pug ~ 6taDae ~ 
~ i\ water and atmtlspberie air 1r1l1 both .cquira exch4up 

~alue. 11 ftfilts, tbea, dial Lhe 'BeOe$it,r of ~ ... 
rificIt ct _ kind.as II eoeditioll of obWaiei 1lMl ~ 
tl. «, lei as IfJ.l, • diJIicolt1 01 attmJUfttlat, II mlll& eoaau wid. 
uility ill on1er to the cxislence G ~ nt. . .A.~ ~ ,iI 
plaia alao tba we mllflL add, .... fAn.Mr conditioll,.s.he po!IIIi. 
bilitl of &raIIaferriDg the ~ qf &he v.ticIea .Iiiak .. 
&be IIIlbjec$ of the CPbege. . 

Tbeee ttzee ci~ ~ ~, diIicelty_~ 
m6m, and. U1ID&fc:pbte-are the IMlIIClWowI -u11D she 
exillenao of nlDe. _ WlIel'II tbe,. _. COIBbiae4 ill II QDIIIIIIOdi
\1, t.ba& commodity Ia. cbe power fIl ema_ncJios I!ChRCbiap 
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.~! ...... y _ of Ihca itllbacllt, UW.US" ntae 

.. Itt" 1M! place. 

1" Tl. .. point 110m, .ettled, j~ will"be convenient_here to 
eI\\l:t 110 r... 1111<) We urger' probleJl1l of onr 8Ilbj~ as to dis
_ .. q_twll much debAled r;ome balf'-J:elItury ~o, and 
... ,oIt b .. lut.el1 been revived: Does ulJlity alone give the 
law of ucl,Qnge ,-..III"r in other words, are commoditiea ex-" 
cloallpJ for each other lIimply in proportion as tbey lire use
lul7 To I,ut we qne5/.ioo in a ooncrete form-supposing gold 
lWei .lver to excbange for each other in tbe proportion of 1 to 
16; ailrei' .n~ copper to exchange in the proportion or,l So 

410"; .nt1llOpper Illld irou too exchange in the proportion of 1 So 

I, Mil tb_ .ratioa due~l.o ,ba rae!. that gold is fifteen time!! 
more I18eful than &liver; tbnJ. silver is thirty times more useful 
1han copper. Ilnd that .oopper is three times more usefl1l than 
iron f Do the proportiODS of exchange invariably eonespond 
to u.e ftlati,e ntiJil.ies of .th08e metaJ~? And does this rule 
LaId in all en.ses of excbange? UnsopbistJcnted readclli would, 
1 chould Lbiok, have 110 .(itmcu)ty in answering t.hlll..questiou 
-io the nega.tl\"e; and, in troth, this is the sense iii "'hich.ifb~ 
in general been anewe,red by political ~nomisla. W-tdel, all 

.. ritera bue dift'ered respecting. the law govel'llmg vnloe, the! 
line generally at leur. agreed in the .uegat.ive eoucinsion thn, 
it d/lelltot aiorpJy 1011011" the u~i1ity of the commodity, In oR 

pus.'Ige which will be fllmilillr,to most renders, Adam 8m;tb 
8:lY8; "The tLings 1Vhich have tbe greatest value in use bllve 
freqo~lI! nu.le or no value in'j)xchIiDge; and, on the eontrnry, 
those wbicb have Lbe greatest vnlue in exchange have frequent-
1,liLtle or DO valne in 1I8e. Nothing is more iDlI8ful 'than wa" 
le!; bot it .. ill purchase searoe any Lbmg; JICIII'Ce oDything 
un Le Jwl in ex:hauge tor Jt. ,A- diulI.lODd, on tho confJ'llry. 
lUll ~ 'fI.Di !alue in 11811, \lui ~ very ~!lt q1Wltity .or .oLLer 
~ 1II&y 'frequeDtly be had in exchange rodt." - To tIM 
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..me t'II'.!et lbcardo 'IF1'iIea~ ~~-1-gin-toOOliiiieii-_ 
~ for II pootid or gOld than 140 (or II pollul{ or iroft, ~ it 
prove I.Ilu I atlaCh ~ &lmes more lItJut11io 1he sold. thu 1 
do w the iron? CerlaioJ,l1ot. • •• If lItilit)' "ere the DJeMo 

ore or TaJII~ hhonld probAbl! gin moreror the irou. " • A.gau., 
.. It I ~V& one- shilling fQl' a 10< allll iW&Dt,Y-One .billiDga lor 
II pinea, it hi no proof ~ this', in my .umation, .. ,he com-
piuutive measure of their atility,".· .' 

III this ne1r the Englisb Bcbool or Poliiical Economy "baft, 
I think, very geDemny 1Itqaieacec1. The priocipal dill&eu1iell~ 
alia they haV\l nol been IIl1merouB, lave beeIl in J'l'IUICej 'ADd. 

of tbae the most ~inent, perhapt, has been )[. &y, who ia 
bie ~le))1'nted T!a~ takes the position \bat utility i811Of""~ly. 
e8IIElntiallO 1'1Ilue, bu~ also OODlititlltes the excllJllive oonditi9a 
detm'mining in 1Ifl taseC ~\le Proportions -or excbauge. The 
arguments by which X. Say l!Upported this poSition 1rill be 
found. iu hia treatise. They were IlII8wered by Ricardo in II 

later -ed~tioQ of his great work judI hll~foi fill part, beeli 
a(IClistomed to I'C!gard. tie _e6ntrovenl1 .. settled. b.r ~ reply .. 
1IC1 &boold I bave ihonght H 11_'1 heni to l'efer to. tbe 
qae§tioo as qn open one, but tbat the view or H.'Soy hu q,aite 
lately beeD Tevived by Profelilor 1evons, ill hie illgenioll8 wor1: 
011 the "Theory of Political Economy:." • Fonowing Y. Say. , 
Professor 1"00' maintaillll that " nlu'; depends enti~, upon 
utility," ud propounds II theorem .. biob ~ the~_ 
of utility poeseesed by & commoditl • the exclusive eonditiOD 
delennining its exchange villue. UnGer these cirolllllSwloet\ 
it "ill"be proper ~ oollllider brieBy &he preclee aignificaDoe aDd 
importuce attbia view of the Jaw o(",a1ue. 

Alid htre I may BAy lit on_hat indeed, with the p-. 
angell which I have quoted rfOlll Adam Smith and RicArdo be: 
fore him, win alreedy be eT1deu& to 'lle Jeader-&hat the q,_ 
tiOil raiaed by Pror-r Jevcma,.nd which W-prniouIy 
heeD __ 1Iy Y. Sal. ;. prima:rilla-qoeMioa or lfGI'dI":'" 

I ; 



queltioo .. to-wha' is ~ ptoper me:ming ~r" ~tiIiiy." Tbia 
J .y.;' evident, bp1!ae, lICIIepuog atility in ~be _ in which 
it ill !lied in those p~ tbe lIt.aIemenla advanced IU"II real· 
1, not opel! lID CQatroveny. - Nor eIln 'here be mQch d~abl 
or dillicult, III 10 what that _ is. lIaoifesdy b, utility 
Adalll Snulh and Rieanlo, and tbOll8 11'110 have followed their 
doctrine ~n tbis point, have lIndemood the quality or OOiDg 
llUiLllble to human purpoee!l-dua quality purely and simply. 
Alld irrespective or extnmeolll considerations; while tbey 
wouk! douhdea have regarded the degnle oC utilill as mea&
ured b, .the importance of the purpoaea 10 wbich tbe useful 
commodity miniat.ered. 111 ihia liense ii is true beyond eon
troveJ1l1 ~ ... ter is 1I8ef'u.~ even tbough it fetcbed notbing 
in the IIIllrket, and more ueel"1l1 than mlloy articlll$-e. g~ nl· 
oohol- tblli ae.l1 lor more. The world could llIanifestl,Y get 
on betloer without alcohol than withoui waloer. SimilarlY, ii ia 
true to 81Iy tbni • din_d is 1_ oaet"l thnn, ,eo g., 4:OtlJ, and 
that gold is leIB o9OM UI:m iron; er, at all events, that tbe 
degree of IItility oC UI_ eeveral prOOlIctIl---the imporlance at 
the eenices which tbey render in the eeooom".or h~mlln 1I\lCi
ttl-i.s 110\ represeoted -by the_ proportiOllS in wbich they 0-
cb3nge lor t:acla oth~. Theee propositions, I say. lire iadi&
pumble in the eeose in wbich they are laid dowlI; and, aDo 

~rdillgll. ill taking the poeilion that nUue depende entirel, 
upon utility,'nnd ill ~red by the degree of ut.ility, ),fr. 
JevollS mose, be IIndemood eo employ the term, U Y. Soy f0r
merly employed it, ia • ditrerent sense irom UllIt ill which it 
is understood b'y those who maillwlI the ordinarl ,,·ieW". III 
point of flId. tbia is ao. rrofessor Jevons means by utility. 
not what AdaM SrDl\.8 alld Ricardo meant, bot tbeir ideaplua 
oom~ing 'more. Jr.e ssMha; that something more is, we 
find in., conais\ qC all c.ireamstancel\ .lId ronsidemt.iolll what. 
-ever .hia-. ill an! giWeJI_~ or exchange, ezert. lUI in8_. 

'-1''1 tha.e taking par1 ill it: Tqp. the facL LhaL .atefll GDa' 
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ble of ministering 11> importaU .bQiDaD po~ would: not, 
u I IIndel'lltaDd the ~oc:trin~_ell&i&le water to bifOOilirae~lt I~ 
economic eatima~. a uefq] commodity. Before Fronolln· 
ciDg on the poin\ 'We mllal know (be ciroulll8taDce8 IInder 
whicb..IIIlY given dealings ia \be oommoditylilke p~. 11 
10bey take place in London. wilei'll water CUI not be pr<>
clued in ill. qllaDtitl l8Ifuired by the popullWon wnhout ex· 
peuse, and w.hel'll it conseqaentJy bears • price, wa~r is a _ 
ful commodity. But if \h. aceDe be changed to • _ntT! 
village, where water 111 I\bundlUl\ beyond tho peed.-or-~ ill, 
~abiianta, and oonsequently'f'et.chea Ilotbing in uehan~ W&tel' 

BUddeuly becomes Iuleless. - Consistently with dlil new, tb. 
degree of lIulity is meaJUred, '/lot by the importooc& of til. 
purposes which die article subaerves, but bf the --elfecf pro. 
dlleed by air the consider:t.tiODB aro:-id in ~ decidiug what ~ 
sban sen fur •. A woOlen coat aBlls for 1esa IIOW tbAn it did a 
centurY aio j therefore it is Jea nseful DOW t&aa the.. 1.& IeIls 
-for lRore ill AlIStnUJa t1ll1n ia EuglAnd: Iherefure n i. ~o~ 
aseful in Australia t1uut la EogllUId. According &0 the' same 
standard or u\iiity. every Improvemellt in production, j'" III 
proportion esoit cheapens a commodity, diminiahea ill! utility; 
'wbile every thiog tbat raises tbe cost enhances &be IItility. I( 
tbcn, I have correctJ, interpreted lIr. Jeyoos'. doctrine (ud I 
have certainl.r tnkeu e-rery pains &0' understand it), tbe lent! 

"utility" standa wit.h "him for an"entind, dilf!lren' eoDCIption 
from &bat which it expresses ill the l&Dgna~ of ~ ~iLb, 
and or m06& poli~ ecollOD1ista. Ia aUemptmg, therefore; » 
estimate bis new; we bue &0 CODBider &we polDtB,,;;,h.t, a 
qnestioll or nomeuclatnre, as &0 &be COPvenienco or IlUa partic
ular _ or the tenD i and, eecondl,. one or eeiellliJic theolJ". IS 

, to t.he light throtnl by the dodiillb-atilily hemg .. ~ 
in th,e eense explained-oll tbe pbeuomeu or uchaage"t'alue. 

.Aa reganls &he fllJeSliOil or IIOIIIeDclat1lre, i$ will ecln:ely. I 
thillG be cleDied that llr. ~eYOp" .. at the Ie". "atiJit,y" is 



wide of die 0CIlIUIl0II Iligui6cation, and on this ground open to 
serious objectioa. A _'of language aooordlOg 10 which wa

ter il only _fu\ wheft! it 11 paid for, and in proportion AI is 
is paid for; aooonling to which I.tmO!pberic alf 18 only nseful 
In dlvlOg·bdlB, minea, and otber places whither it III costly-IO 
carry it; aecordmg 10 whlcb meat aod com aro less useful 
commodIties in tbe U niled States than in England, and cloth· 
ing and cutlery less useful in England !.han 10 the Umted 
States; IICCOrdlDg 10 whicb diamonds lin> more useful thun 
coal, I.nd iron is the least nseful of the metn~uch a use of 
language, j$ wtll be admitted, reqnll'el! strong reasons for its 
justification. No doubt, in framing a seientm(l nomenelutare, 

it is often neeellliaTy 10 depart from the ordJnary use of word8. 
Polil.tel.l Economy drnwa its technical terms from popular lan
guage; and the more circumstAnce that it is obliged 10 assign 
a pmeiae mcuning to these tenns, and to adhere strictly to thiS 
meaning once IlSSlgned-lhllJ olrcumstance alon~ const,mtly 
cOmpels a deVIation from the more or Ie9/! vague and f!ncw
ating sense ~hich attaches 10 all words in extensive popular 
use.' So much mt18t be admitled. But at least tho necessily 
for devtation should be mooe out. If !\ new sense be given to 
a tetm in oroer to conrey 1.1 Dovel dootriDt', it shonld at least 
be shown thut the lDnovation is Det'.ded for the doe apprecia
tion ohhe pbenomena, and that the ){lea is best expressed by 
tbe term. In other words, i~ should be shown that the theory, 
for the aake of which tbe term is employed in the unusual 
way, CI1n justify itself by the only test by wbich I. theory is 
justified, Dnmely, by explaining fnew, and, if it be a new tbeo
ry, by explainmg facts not explicable, or not 80 simply expli. 
c:Lble, by reoen'ed theories. 'Now I must frankly eny, I hn'l'e 
r.tiled tp find in Mr. Jev0t4.volumc nny sucb justification of 
bis doctrine. • 

I must gb farther. '.l'bt CIIrreJI& tbcorill respecting "alue, 
-tbough, lUI will be _n,l till fILl' from'\btn):ing them perfect, . 



nevertheless do iiucceed in uplainitlg .. lArge p~ _ol_U!' 
facfll actu:l.lly preeented in the -delllingaoC dOmme~ Bat I 
am wholly una.hle 10 conceive how any thing amounting \0 a 
real uplanation can be ext.racted from the theory we are now 
considering. Wba\ does it reuny omouo\ to 7 III my appre· 
hCDlllon to thIS, and DO more-thnt. yalue depends upon utility, 
ond thnt. utility is whatever'nlfectll value. 10 other words, the 
unme" utIlity·" is given to the aggregate of unknown condibona 
Which delerDUne the pbenomeoon, a.od then the pheoomeooD 
IS state<! to depend upon what !.hIll DIIme .8tAIIds fut. SQP~ 
instead of "utility," we QIl t.he unknown condil;iona:l; we 
might then say that value was determined by tr.; and the p~ 
()sltlon would be precisely as tree, and, ao far .. I can -. IS 

iustructive, as Mr. Jevoos's doctrine. 10 either !l3l1e the iaCOl'
matlon eonveyCli would be that value ..... detcnnioed b,. t.he 
conditions whICh determine It.-an announcemeu\ &he impo ... 
t.,noe of w hieh, eVeQ though presented uDder the fOrm of lob
St.rUBe mathematical symbols, I must 0W1I. JIIyaelt uR&blo 10 di. 
cern.* , 

There seenls, therefore, 00 reason (or departing from -1110 
hitherto commonly reo<Oived senae oC utilit.1 i and it i. aoeord
lIlg1y in thiS sense-already de.lined-that I shall heucelorth 
employ the term. Thus onderstood, lIulity. howenr e&fIIlDtial 
to the existence of value, does not alone and excl.wIively kive 
the law of the phenomenon. Tha,_ law, or rather (for, &I I 
have already observed, the pheruxaeuoll ia \'IIIOf~d}tOOae lalfSo 
we have yet to lind. 

• I &booId ..... ..., if "V doNo", ",. lilt. J_ .. tiIio poiII& ..... _...,. 
an llDp ...... Qn thot I ....a.n.l ... 1M "on. ill which an. _llJa ... ___ 

... d ...... d. Tb .. ,b my J8OOraD"" '" ~'li" i""l .. lilloo .. "' ........ 
into muny or .be dl ....... i..., 1_ far "-lielna ._1>10 .... he JaeicI_ .. 
or ...",Omi. doctrine, an4 to 1M __ r;oripIaI.M ......... ~ ,.;q 

whidl tho YObr"" aIIootDIIe 
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11. Duou proceeclinZ to aea1 wrna &he IDOI'e specific ~rob
letnl of value, it will be OCnl'ellieM \0 ~ a brieF St-... 
oonsideration or the agencies of Supply tIIld Demand. If .. 
were to judge hJ the carel_ f~om witl. wbich tbe88 lennI 

are t.oeaed \0- aud fro in popular discUlllion, we ahould be apt 
\0 oonclnde tbal tbere was no portion of economic science 
wbicb the geDeral pnblio bad more ocmpleiely at its fingens' 
ends. "The law of Snpply and DemaDd" is common)y BOp' 

poeed \0 be a principle capable of explaining an or nearlJ an 
tbe phenomena or wea1th, anU wbich at tbe same time reveals 
itaelC by ita on ~bL . No oua is imagined BO ignorant as DOt 

\0 koow wbat it -na, or 80 dull tIS no' \0 percein ita JIl4\,.. 

valone eflicacl .. a IIQ)vent of pTOblllmIL Indeed, with a large 
number of people, Supply and Demaad would seem to be DOl 

80 mucb ocuditioll8 \0 be tak~ _nt of iu 1101 "in, problelllB, 
&8 oonjuring term&, by p!'Onoancing "bieh diflioult.ies may be 
exorcised, and obmoles of all 80r1:B removed from Olll' pnth. 
III point of fact, I believe there is no dootrine of Political- Econ· 
omy more general11 misundenltood, or, \0 apeak plain)y, reo 
~pectiug'Which a more _plele abaence or all clear undeTSLliud
ing of any kind prahl,., thaa tbia 'VOf'J doctrine. The \enDs 
are u.~ lind tbe 8Uppoeed ;'law· is ap~ed to, for the _ 
I'IU't, withou, any cliati~ Idea being atl.tlcbed \0 the pb_ 
employed. Nay, Hell among DOt a fe .. of the profcesed culti: 
ntorl of eiloQomic ecioDclo ~ -11!8 to be. ill respect to tllis 
doctrine, it I may ftllWie to aay ." ... _ of tllOl'Oagh_ 



• 
UII' e1 __ or Tiew lingalarly pft'jQd~1I! ~'IIi l'eUOII- -
mg, and which hu 110\ • liUlcnimdeiI iCdbrow. hue oyer 
_ importllD' prob1elll8 of Lbe __ • 

The fUndamental wth &0 be IUed ill eooneOtioa wi&ll Sap-
1'ly and Demaud-u.e raihue to leize whic:h ia ""' IIOIlrae -of 
most of the 100M _ing.pel 6illacioaa inferepee of wbicll 
thoise terms are made lobe YebicJe-ia Iobat, conceinld II ogre
ptea, III eacli eompriaing all &be tacts or Iobat kind 'occurring in 
• givea community, Supply and Demaoc1 are _ indeP.tnd~nl 

pbenOftlena, of whicb eilher may indefinitely iocreue or dimin
ish irrespective or tbe other, ba\ phenomena 1Itricd, «Jimec&. 
ed and lIIutually dependent; 80 atricdy _nec&ell Ud ililctdeo 
pendent tbat (exclnding tempoJV1 eft"ect8, and enntemp1aung 
toem III permanent and lIormal faets) neilbel' ean illCl'e.llS8 DOF 
diminish withOUl necetlLlJtaling -and implying a eoiTespondiJlg 
increase or wlllillUQOa ~ tbe other. Aggresate demand c:u:
not mcreasa or diminish witboat entailing a oomapcmdiag in· 
crease or dimilllltioo ot aggregat.a apply: 1101' _ aggregate 
anpply undergo & change with{lllt iavolviog & correspOndiag 
change ia ~te deraallCl. Tb_ proposilioua eeem to'iDa 
SO be quite rll!,damell&al, and indeed elementar:J-pre.ing, 
as they do, cowseq __ w&.iell ariae direc&ly from die JIII&aJe 

of an industrial ecGllOIIIy t'oaDded OIl ~ priacipla or eepara
tion oC employmenla. 'l!'aadameotaJ ad elemealar1, however, 
111 Iobey are, and 111m .. b .. bee •• rit.lea OIl '"' Abjec:\ 
they8land in Deed or all the aid &ha& deal' ~ and,. 
illaslrstioa ~ giva1hem. ' 

,1. I. attampt.in: mmedliag, lao_aver incooIiderabIe, to- ' 
, ward thii mack. Deeded e1uci~ I -td _ \be""'" 

in lobe lim pl-. 10' 11M beCoi8f. lIIind lobe phewn-ia "ill 
t.beit ~ elementary bm, aDd tD'ot.ne -1IIeir -uaI 
eb&l'llCter ud pt- ill &he --1 of iadlllll'7. Soppl,1 UMI 
~ an eridea&ll ~ ___ eo &he DCIIup ... 



•• 
prodacta tIC indllltTy, will<lb apln ia a coueqacoCle ot the .epo 
IIBI.iOl1 of emplolmeuta. So.coD .. people eng&gll 1n pJ'Oo 
uucuve indL1lltry upon 1he principle of aeparation ot employ, 

menUl, the need anaes'of uc:banging the J'elllllts of their work; 
each becomes II auppher of what he haa prodll~ a delllll~der 
of .. hll~ he eeek. to COD8Ume. Let us 8Uppose a f'bJlm~ ot 
barter: under luch circu_tnnoeB Supply would consist III th. 
commodltif'll offered in exchange tor other commodities. III 
what would Demand in &nch a cue CODSlst? We can only 
give the lWDe reply; in the commodities oJrered in excbllllge 
for other commodities. III otber words, under the simplest 
and m06L elementary {Oml of uchang6, Demaod and Supply, 

lIB general phenomena, u aggregate&, conld not be wBcrimi. 
nated. Each commodity would be in turn Supply and Demand 
-Suppl,. in reference to tbe pel'6On seeking to obtain It, De
mand in reference to the pt'.1IIOn wbo used It 118 the means ot 
.obtaiDing sometbing elj!e. 11 would be p068lble Indeed, even 
in tbi&state of things, to- use the atonne witb n distinct mean' 
ing, 80 long AS we referred the acts to IIldi vidu:Ua or to pM" 

ticlilar prod ueta. A. B. would be a demllnder of ce.rblin 81" 

tielee, a supplier of olben; and the demand for ment or fot 
com would be II perfoctly distinct circumstance from the sup

ply oC meal or of corn. But, 90 lIOOO lIB tha point of view WI' 
shifted from the particnlar to the genel"lll-eo 800n as we at· 
tempted to conceive SupplJ' or Demand as prooeed.nr from 
the COIIJDlunity at large-the phenomena would be con-fOllnd· 
ed, or mhor would converge into one, ThIs, I Bay, would be 
the character of Supply .and Demand nnder a rCgime of 9ar. 
ler. Let u.s DOW obeerve ~ow ibis simple charocter is modi· 
fied by the introduction of a medium of exchange. A me· 
dium of ilxchange repreaeul8 generAl porcb;)8ing power; ond, 
all tmDsact.i0lla beiDg conducted througb this medium, it be
comea poeiibIe to dialingnillh ~DemIlD(i and Supply. Dot merel, 

in retereDCe to paJ1jcDlar ~D8 and products, b~ 81 Bellcral 



• 
igenJ. Every ~ or ucbaugw _1 DOW bt.Jq1UdN du.er 
from Ule point or view oC him wac; oaer. g"oeJ'Al JlllnlbPUlg 
power. or from that of him w bo oft'ers .peci80 eommoditiel; 
all acta of the former elua mAy be ooJ!IIIldered together. ud 
apart'from all acta of the lat\er: and we \baa crin u w. 
l.inct genem1 ideas oC Demand and Suppl, •• .Aocordingl,. 
ullder our actual ~ .. 10 apeak of Demand aDd Supply. not 
.merely as of tbis or of Uw person, bul .. of a. ".bole commu· 
nity, and not merely with rerereDCe \0 'hia 01' $hat product, 
but wIth reference to nil ptoducta: aggregate D.elllaDd or ago 
gregate Supply thWl beoome ro-ihle ideas. I would. $here
fore. define tbe terma a& follow.: Demlllld, .. the deeire lor 
eom~odltlell or &ervices, _kulg illl end by~ olrer of general 
pureblllliog power; aDd Supply, sa the desire for general pur· 
ohllSing power. &eeklDg its end by an o1fer of apeciDo commnil. 

it!eS or &ervices. 
'llbe reader lnll not fail to alleerve ~Iw, JIll I bUll developed . 

the ideAS in question, Demand ud Supply are ~tJl analo
gous conceptions. There is on each lido a mental element;, a 
desire, and on each • material elemenl, apecific- eomrDodiiies -
nnd serviceS* in 'Oil. ease, and 'that particnlu commodity 
which is taken _ the represenlAtin or general purchasing 
power ill tbe other; and sa JU each CQ8e the desire may be re
garded lIB indefimte IIlId pTllC~caUy unlimited, 8Q in ench case 
the complex phenomenon is limited by its materilll elemeD.~ 
Supply by the quantity of llpecific commodi"~ oiI'eRd fer 
sale. and DemaDd by Lbe quaDt.ily or pon:basiDS' po~r olfen:d 

011 wlII he IIIld, porbopo, _ ... ..-.lao ... _ ...... ___ .. 

eon<ad.", tiu..--tlloaBh ill tnUh Iho ~ ,,_ do. al ..... ..a1 __ 
lilt. in tbeir 1I\O\t>rlaI e\fecll---4>m .......u.,-1Iua, Iho topocilJ' 10 __ ..... 

10 oJ_ ..... elDbod!ool in ..... terW "'-- Tbo I11J>P1I al ............... ill ... 
"'~ b, tbe .... ber et ...... boiQp.w. ... wiIhP, .. .- ......... . 
The "'Ppll or ""1 ..- kiDd ot labor, ..... will .. ~ bJ doe __ III 
....... abIt .... wIIlizr,c .............. JdoiI ....... 



rur t.heir l>UrclIlUII',* The tlfO eotlGllptiolia liTe \1.". !!tria!! 
t.1\81opl-1l point 011 "hich 1 feel it !.he morc ii<,r.l'~"' .. '1_l.?, 
illSi8t, inll6mucb 118 tbe eonlJ'ar! "ic .. is eOUnlella."lCeII, in one 
lJOrLion of bit work ('n "l'o!itiCllI EoollOllly," by the bigh ou· 
thorlty of Mr. )fill Cri\.iciaing the cxl'l'eII!'ion "0. I'lltio be· 
tween Demllud ana Supply," Mr. Mill BSk~ II WhnL ratio entl 
th_ be bc\'I\'llC1\ a qUftlltllJ' and a .1<:Sire,'or tV'CtI II desire 
eombiu...t ... ith a power?" Till; criticism bas been nccepted 
II. dt'CiaivCl, lIB fur lIS 1 have observed, by alllakr wiiu'rs: \lev· 
en1,ck.,." I feci bound to demur to it; ond (uTtber,'I must 
con wild tb8~ tbo pcro~t'tion of tl\e 8lri~t alllilogy 'bd\\'een the 
iJena in questioll i~ n point or very 'gteat imlJOrtuuCCo ",What' 
ratio CIID 1here bo bctWe.ell 0, qURlitity nnd n desire 'cdmbined 
witb n rowcr?" nut aurely il is not correct to desclitie S~p-' 
pl,!imply IIlI a quantity. A lIlere qunntity of goods docs not' 
conshtul41 Supply unwl' it is o1l'"red Cor 811le, tbat is to 'Say, 
until tho qUllntity is ClI)lInrcwll witll II mcntul C<!clilll£: lind 
thoogh it is tro<" ns I bnve just pointed oilt, Ihnt II,e phenom. 
enon is lIIeasured by the qUDmity Dnd not by the f~e.ling. it 
is Dot the less true thllt D"mand is nlso'mensllred by its mn· 
lerial elclIII!nt. The twa ooll~ptions 'nre Ihus essentially annl· 
agous; and the l"I.'<.'Ognition of tbis seems to be indiB~nsnble 
t<! tbe correct npprehell~ioll. ,of' their true rellltion. Accept 
1bo notion thllt Demand ,nd Suppl! 'are fnclll of 1\ dilfcreht 
ord~r. illcJnpnbl$ of eornf'nrlson lind mens,nrement, nnd >:011 cali 
. hnrdly rerliSO to llckuaw le<lge thnt thcy nre ,independent facts 
which h1~y itl<lNII~ or dihlini~1a irrespecti I'e of ~C)l ,otber. 
But this is precisely tho iden &hnt is nL the bottom of most of 
tbo pre\'1I1<lnt lilllncics counected with those terms. 

----------------------------------------~-
.1 ., ...... i" of "" ... ba .... ...-. hota_ "ltlma'oIy .11 pu"'b .... ng po_ 

.. -,,,,\I. 10k ....... lily-lIcIt. GIl' .~ In.o """lib .. or coItl; und .. ot..... > 
lui. "-"sI>lI of .. I .......... of IJ<oId and alh .... I "nd .. I ....... nrtlbl. CIII'RII<Ico In .. 
"" ...... olin .. 01,. ..... pnntod In a ...... d. ""r. ' 
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I 3, Mr. lilli, In~. Co'lI,. recogn~no one more fUlI.r
'be imporlQnce o~ keeping' in yitlw 'he sirill~ IIn:&ll.'gf of De.. 
mAnd and Supply; tlml i\ is apparently, III 1~1I." in rnrt, wid~ 
Il vicw to Ibis end tbal be giv~ tbe peculinr llelluition of It de. 
mand" ~hlch ~ t~ be foulld in the chapter from wbich I have 
quotet!. ])elOnnd, lIS tbol)) dtlllnetl, itl 10 bo \lud~l'8tootl'aa 

mellSured, not, as my definition wouhl 'r:quire, by tbe qUlllllit.Y 
of purchasing pow~r otrereli in 8\lpporl of tbo tlcaire for com· 
mo,lilies, but by the quantity of comnl(xlitifs for whicb ,uch, 
p,urcbnsing PQ)"c,r i~ offered. There i~ 110 doubl that, 81 Iblll, 

«lnoeived. lhat is ~ &aj, DS qQl\ll~r1y demlinllL'I1l1ml 'lunnci£r 
8uPl'llcd, De,mand ,nnd Supply lire IJerfectly analugous '"ote;. 
but, as I tbink I bave ~hown, ~bis wily of regar<lillg them is bv, 
n!l means neceSll.~ry in ordcr to render t\lCI? analogous, ... Iule
it seems to me tba" the idea of" demnnd .. as quantily dcm.'U1I1· 
ed, thou;;:b not foreign to economie <IiscllSl:lion, is very r..r r ...... 
being adequate to the general purposes of the scil'nce. 

In offering 1\ few remnrk~ in justification or tbis opini,]l!, 1~ 
me here say tbat, while cont,ending for'the itlc!l of ,. <Iell'llnd," 
lIS sct fOI·th above, as tho proper meaning DC the term, I IIBve 
n~ desire to restrict the terlll exc!u.h·c!y and invanat.ly 10 

tbat mc;aning .. I quito lid mit tbnt it mny be conven;>!nl occa
siollnlly to employ" demond II io other d'!oses; lind though lbe 
employment o~ tbe snme economic term in diff~ren' senses is 
not Cree from ohjection, it is an expedient to which tbe econC)
mist must, in tbe dcarth of 1:lOgunge, OCCt\Sio'l:llly hnn Jeo, 

course;' ~or will much ,harm result,.iC we only benr in mind 
thllt tbo sensra al"e distinct, lind do not confound them io ;II'

~l\mcnt. Moreo,'er, I am "'iI\ing to Illlow that tho mt'aning 
given to "demand" by Mr. Mill in tbe p.'lSS.1ge in qllestinn ex· 
presses :I' sense in wbich it is iometimes' COd\:enicn&, J'C'rblips 
neccss.,ry, to usc tho word. Dot, whilo conceding this much, 
I must still contend for the correctness of my own definition, 
as expressing the principal and proper Rose DC the term in 
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eCQllomic flCicnee-...mWflillg \"y tills a "'tl,S<; mc..ft.:~I!pI~"1IlIlt 
Qnd idlluamentullblJ.n Any Oi.:lef 1 j 1l'h,,·\: the trrm m !-nat ,'C\:

",nee 110 nl'p:lt'll_ l!ctusc mJI>I'"lIboble to economic expc..OJlIun, 
fwd "tid.! "<lcllulIld" 0Il.811y and J,1!wrally c.lpresses. 

'fhe Importance and fundamenLal. character "f 3' scientific 
Idea must. 1 8pprehend, btl Jadg,·d by the pla-:.} wil1~b it occu
tlles'm tbe thporics "f R IK'icl1C'-IJ, J\ow r have no 'np~ 'to go 
beyond ,MI'. M,Il'. work to sho\\' that tho Brnse a,,",'gncd to' 
"dcm:llId" 111 my ddiOition mn)' be just,5ed by thIs ,criterion: 
l'ta1.e t.hree cuplt .. !1 tlicoric8 or'the 8cicncc-wng~s, mOllcy,und' 
foreign tr:uk III cnd .. of these Supply lind Delllaud form! 
the ph'ota bf the dOctrine, tbe tIl 0 poll'S 011 W bich the exposi
tKln turns.' Dut wh~1l we come to con<ider 'ill what ~ellsc "de-

I I ' f 

nrohd II, is 1l8ed ill' those thl!oncs', ~'e {hId thallU 'c\l':ry II1stnnec' 
it is reg-.tr<ll-4 as rc'lirescnLcd and mcn.,uI'M by the purchasing I 

pO\\'er (llf~rcd. nor tlY' the quaullty of C'ollltnodltlCS br 'serviCC)l' 
J~manded, - It is fU!lu,lmc'utal in ~!I'. )'hll's .:toctnne or wagcs.* : 
ns in ev"ry sound c'~I'';';ition of that slILject, triaL demand for' 
bloor should be' undcllItood as nlcaslIl'cd by the qll:llllity' ~r 
c:I[litnl and other wealth offered in exchange for TaLoI'. Wilen " 
tite ceohotllist speaks or nil iobler-scJ den{aud for 1,,1>01' lIS' t~lld
illS' w 'raise 'I'I'~C~, h~ docs' not l1'lC:l1I Ii demand for a !urger' 
number of laborel'S":" a condition \\ l,kh would b:we 110' such J 

ten,Tcncy. unl'css accomr3'lIi~,11 by hll increase of pUI'clinsmg' 
ptlw'er, in this i~slAncc or copitnl oO"l'od: and, tLis' Condition 
beil,;; I>r~s(ont, the' inettn,ccl a~m:lnd' ",aula 'tend" to raise 
wrig'ci, 'wuether tffu i1ljmhcr; actually rcspc'llciii'g"Io' (h<3' call ' 
",he Inrltcr ('~ not; nnd l!a' of tho other' conclusions an;'cllng, ' 
"'~g"s dl'clucl'.j fmm ihe lftw of Demand 'find Supply:' ti,e bense" 
wltieh r l",vc nF.sigll~d io the term is 'tbe b"ly scnse in whi'eh 
tl."Y will hold !{oo<1 fOT It morhNlI. : siihiHl·,'ly,'ill his tl.coJ·y or 
n()li~y '~tr. '{,ll con_j.lcts the <\(lnnnd til' In<;>oey n~ [11(.:.-lIrc<1 
.~- -- ---- --.-- --- ~---------------, 

• 'l)friIIC'lI'le!l' of PtJli~iC'.l P.(V',urny," ~1xt.b odllioo, hook ii., 'hAp. "i., f l. 
'1 J, 1, ... ' 



by !hc .qn .. \t\ti~y or gooJ~ ~f nIt ~rt~ \)ir~trll Hi txoh.lllb"'t! ror 
money. nut by the <(,u\llhly ofttlont'J ,kit,,,,,,!.,,!.," ,\nt1 :lg~jl1, 
iu 1.1$ theory of r.)r~I"1l trndl'.t w'.! rin,\ "~I.m13'Hl" sr.cathly 
f''llplo,Yt'rt. nA i& SPems to fnet lU 'ho r:;tr.tl lU'p~. ..:\s tho im

port" of c",'h rt'\In~y n'pre!!t'nt in rc!atlt)tl t() 'i tho rm"\>llfC 

of forclgn 8\11'1'11, ~() Its exports r~prr.~cn£ Ihe fvrco of it:! 
(kmano fOf foreign proouck.. 'l'llll~, If 'Eng!:,"J ~['l'lIt nmro 
largely on Silth pro\\ul'l~, tun! t:trellthl\lro ,,"o'lhl ba c.,med 
il'to cll~ct tbrougll €Ill increaso of c"~>Qrt~; :111<\ thnt lIl!!r~<\.<& 

nC exrorls wouw. IOllicatll :111 increase ~f inlcillalionni d~mand 
on ,he part o( gngln'ld, whntevcr might LQ th~ quantity of 
commoultlCs import~J. Tbo expol ts of each country 11m ~hlla 
the mens~l;c of Its international <.icrnnml; and, n~ \I hen \I,) P,,

t~l\d otlr "lew from 11 pm ti~tllar country It> tIle cOllllll~rdnl 
world. the .o;;\me commodities IIrc In tllm cxporl.:l :lnd im!,vr~. 
SupplY,lInd Dcmnml ~co~le (as ~[r :\hU is carer.,l to POi";' 

out) "Reciprocal Demand:' It i~ only by thus understnnl!i::;; 
thc term tbnt r am able to assign any (Maning II) tite \ ~rr un· 
porlnnt prin~ll'le, as I regard iI, developed by )(r, )(111 in the 
cl.mptef to which I nm. refcll'jng, lIod which ho dcsiglintc3 "the 
Eqnntion of International Demnn<1."~ 

• ~'Pri.ndl'\es..of PohtlCnl J.~~onom:-," boo\.. iii, eh."Ir. l'iii., § 2. 
t Ibul. , book ut, ('bop. XlUII, § ".' 
t Mr. lfillmdced state .. that U Ibe Equutiun (lr InlCrnAU()ft'!l Th.-m3nd it lml lin 

e"en~ion of the mnre gt'neMl l.lW of ~ilh'c, \\ hn.h ,re nliled the EIU.:I!IOD or 511.,.. 
ply nnll I>emand;' anI.! rCrel'" to hi, thltl)t~r on the Lm~r fIol.lt.je<.l; ~" I r.'t:~t ("(tll

fC:ls m~!lclf (mnhto ~o (0110\\' 11lJ reftsonmg in chiS Il.'mnrk. On the (\'",rnuYI du' 

1\\ 0 cll)cuiua.'l nr'Jl;I!Qr 10 me to be pertef'lly ..ti~rmcl. 1"e eqnftti(Jn of ~uN.r,. .tkl 
DemnlllJt In the chnllter un t\II" Inbjecl, T\:renc, IU 1 un,ler-ltU'lil it. to an f'j'1l;,lit,r 

(r.mh.lt:,l, it LI "Ut"ged, in e\ ely mulier) .... ·I'''~n 1110 quant.:y or," rotnmudll,Y d.. .... 
DI:1l1l1eJ und Iho 'l'I(I"I;ly or the StHne cOQlmooll1 .upph'-..... The ""'111.111") ~"~I!J. 
therero,)\(!. ',"Ii. rcf~\'euco to (jQnl1t1t~, and 10 f"l'rBnlil) "mb.,.heoJ in II !illigle C"QlUtlhod .. f 

If)", (line" IUllh is the cul-ji.",l .. runth."r or exdU\n~. 'file J.U(trm~, in tro'h, as ll!oDlIIll 
berctlru.r 118_' C OO'Il1ll01\ mora Jldrticwl\lly to roinC 0111, :nuountf tu An aJ&e\1Jon" 

IbM \\ hn. 1$ UoU,llf i!f ""In1l1 to "h.at h 8",:"1, IlUd " ,I1'en qlltunity \.r ft. 1''"''" rom.-
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I&. t ecM.o.i", \berero~ 'hat'lllll jllltiAed by lIr. KiU'i 
. p~~ i(IIQt by hi precep\ in uu~eral.'1Dding Demand aDd 
, SoJ'Plr ill the ~ ill which, haye deCIDed ~; aDd wba\ 
I ..... h IIOW \0 ee\I1bliah ia,.,~t, u \bill Ulldemood, DemaIId.: 
~ml SlIrP'S, iD \heir geQOta} charaa&er, &IMl excluding RtDpr,. 
JUJ'! etrecWo, are trot mderelldeut phenomenll, 'ba~ CUDdamenUllly 
the .. me pbenomrma repzOed from dilf'eren& poiPtll of view
.)Ift'ureot race. or th\! lWDe facta i and \bat woseqllently Dei. 
th", ~ increaae nor diminiah ... itboat II cOmlSponding increase 
or dllllinlaDqu of !.he o\ber. , 

If the ftaa-9-~iU RC&1l the de8cript.ioll ""tfLich I gave" lew 
~ back «it wl. would be t.be Jlatullll of .Supply and De
manli under a .yaem of lxuter. be .win have 110 di1liclI.!ty, I 
tbin),:, ill ~miUing the _tml iOllndness of this positioa, 
&hough be fDAY 1IOt find ,jt _y al ..once to IeCOncl1e it 1ri\b 
8()me fIICIII t.b.al ~1I ... it_1hIder OIlr.lOt1lal indumaI economy; • 
It w .. \beD pointed oui ~t Demand aod SoPpl,.000 \be' aUf>' 
positioll or exchaoge being earried on by barter, though dis
nnll!. jloMPptioms 8() loag II!I we reCur tbem to particular indi
Vl~' - or-produet.a, beco!lle ineapable of discriminatioa, 10 

IIOI\l .. we p!IM f~~ '~partielllat iO t.loe general poillt or view 
aD "'I§U1l1.b~!II aa'~ The total demand of • earn-

"-cnnnitJ WO\lld under .uch ''cii-CUDl&tances be represented by 
~~U!e __ COIllmo(htiee and eervieea there otfured1n excbaUge '" 

, otbcr-eom~iLia and eernees; and lheee .. ould aleo ~DSti
tu~ tb? iOtal ~uPPt1 ill that 'COIIIml:mity. .Now the eesentinl 
ch3,ra~r or ~change is lIot altered by the employmellt of a 
cireula~g JIIediulll, however the iilr:reued complexity or 'he 

1IIOCtiI1.~ aoleooll. k .. ttq'MIItf ....... " .. i'4- .. n_ 
rioooI~;;.'l""""'l!.," .. ,,--..tIllio_'II""_ 
to.~"" __ . tho nIao, ~, • .t .Ito .......... ....... .t .... 
............w -aor;- io 1t.-haotl1D. __ ~, _Ia _ ~ 
......,..tx .;'"' ...... !.~~ r- ..... tbo. _ ........ _ 
tneL 
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4eta _1 lend 10 coaCIIIIII ita mae a.lurt. The procell ill lIaril· 
ilated, hut wbat bAppene ill ill effect tbe IAIII"e. l~ja.$n 011 

exchange 0( c:oIII1lIOdi.t. ADd eenioel -.Pioet cpulluoditln lind 
~iCr"t:- aqd. the relatioll between Demand taud Snpply Je

uWlI8 wbllt it WAIl in tbe .~p1er cue. It is true, wben! we 
hllve II medium of exchange, we ean form tbe -OOll<:eption of 
general Demand 118 distin<lt /rom general SIII'pll-a distinclion 
which disappean under IL barter ~_beuauae w~ ~" .sepII

~te IS OUl: lhouqhl8 general parebasing power from llpecilic 
cOmiDoQitiCl!. Bilt in point of truth antl f'ac& ~ w~ tbili&, 
an: DOt ~pllrab!!h . ..P~ power, in~ tbe~ ~qw. 
ita uietence to ill. prodac~ of ~ commoc1itr,lIIId,. ~ iaIIIIj: 
tiona ofjnduatry being giVen,01l only b8 inCJel8tll.bJmcm.:: 
jog the quantity 0( commoditieos oEmd (or Bale. tbd is to lilY: 
Demand can only be ,Utcreued \11 i~ng SeppI,.~. ~ 0 

pu~basiDg.poll'.er of EnglDDCi is ~pneseBted bJ ~e a~"" 
of all her prodQCts; apd q it can'lIDt increase ucept th1'Ollgh. 
an inCrease of these, 110 an in_ of ber products (if .tdDpUd 
and dulS proporLioued to the requiremenfa of hllmall. bei&gs), 
will, other things beiDg &he same, can)" with it a eorreIIpODding 
j~ of her plU'Chasin( power. It &HIo.., theJ¢'ore, "8& 
~ rela~n. of geueral Demand .nil p~ Sappl, to~ "", 
other is not alfected. ~1. the employmel!~. vr." ~ -
dium, but continueos essentially the IIIIIIle und'er. monetary ... 
uuder • bartel', riga.1n4 In neidler case are they iltdependen 
f8\lts, but essentially the Wn8 61c~ preaent!ug tbemsel vea unde.
difFerent ~Demand, !Ill a aeneral pbenomencm. CIUI nOi 
uia& .i~hou~ SuPP)I. and QaIl 110\ iMreae .x~ ill propor
&ion 118 S\lPp)y increaaes. This. I zepe:tt, is fundamental ia t.be 
theory of exchange j ,and an UI!I.!lptioDS to the eon~.~,. 
be 1'epn1ed. ~1_1111d ~ -:" ~. ~. 

16. The niusion which I &Ill ";"'hat.iJlg, tim DemaPd .... 
Supp1.1 are indq!endea& economiC ro~ sometimtll --



AIIothe!' r()"11'~i" UJ!l' n<>llOn that rroriOleM'! lind consumers a~ 

Ul,-UllCl cu....a.. J!.IId ti.,.;~ pro4uctlon and consumption :lTe acts 
"hJC\ way go on i/Tel!~ve of each other. XL is true. indeed, : "~re m'C cunSllm~n; lIIb(> lire Dot producers (and the bearing 
01 Ibl! fact on the tileOTy )Q£t expounded I sbnIl presently con-
8ld,·r). but !II the malO the relation of commmcrs nnu produ. 

ears in an inJustn.ll C<Jrn:num~ may be thus lllustrated. A 

certnllI number of l«'Ople, A, B,>( D E, F, elc., are engaged 

III IOdw~a.l OCLulk,llt'ns--A produCt's for B, C, D, E, F; n for 
.A., C, D, L, F, C for A, 11, Dj,E, P, lind so OD. In el1cb CIlSe 
the prodoc.:r all..} ~Ol crmSll.Ule;r •• 'c- 4lfltinct, and bence, by a 
T~ry, n~l':ll 4l1aj';i.it .IS ~Ddurled tbat the wbole body' of 

eo!lSQmera~~~oCtfNl/l the wbole body of producers; wbere
/IS \hey consist of precwdy !h~ sllmc persons. Producers are 

IdenLifiecl wn.h Supply; =umeJ1! Wltb Demllnd; lind thus 
the heher ill the jodepeildenoo or those llgenclcs seems to find 

oonfil'Illll1lOn. 'I'he prevalence of tbls notion was braug!'t mto 

'View very prominently in the dISCUSSIon whIch look place 1\ 

year or two b:l.ck on the nine bonrs' movemenl By sevCTlU 

of Lb_ ~ho- took part in that dlllCllSSlOn, aDd among tbese by 
SOltl(Irhp' ';o<JPl.e w,th. lllJt • little parade of eCOllomlC knowl· 

eJ;;e, 1\ w~ lIlasoslu uiomatlC, 1hat the result ot the 

"llD"cm~1, IjnpP961l)g it to be eA:l.el1ded to tbe whole circle of 
i.Dd~:!\ry, .. o~ be /I ~nernI IOcrcnse of Demand beyond Sup. 

'ply,,/llSUi~a m a gllflemlodvlInoo (If prices. The procluceM!, it 
W!l'I,seen (unlesa t.betl"'lII~DIItTy gIIined 'in effiCIency what it lost 

in Jnrn~n), would -Oil ~ .but.- produce less; IIDd therefore 

Supply ",-ollid diminISh; but, not pert:p.lving any connection 

between Supply aud Demalld, the dIsputants took it for grllnt

ed thr.t Dem!lD~ would go 00 '!Ill before. It will be ~ly 
necessnry now, I trust, to pOint ~t the grot!Il ulltlt1Y of the 11.1-

lIumpt,on. Tile produt-OCTB lire also eonsumerB, lind If, on the 

wboie, less I~ produced, there .... ould, on tbe whole, be fewer 

eommudlliee to be excbllnged.' Bat wby .holtl.! ,1.18 Aff~ct the 



l'IlOl)UCTlON AXD COE!bPrIO'!t. 

proportions in which lhry are exchanged? or why aboud ,! 

affect the relations betwet>n cummO(htle8 In generalll!ld ,,,,·"t'~ 
If ~ given group of laborers and cnpitabsll produco 1_ (bO'l<' 
ever tbey may diVide the procluoe nmong lbemaeh'e&). they 
bave, as an nggregllte, less to off.:r for 1liiIe; nnd, lUI all other 
groups of labof!l1'S and capitn.hsts, incJuding tbose who nrc tbe 
mcaDS, direct or indirect, of brmgmg gold and Silver lulu tbe 
country, would also have less to offer r.:lt &ale, tI.e rellll1\ e I"'" 
sition of each to tbe commuDity would Dol be dISturbed; and 

tbe dIminution of geDeral Supply 'Would be exactly balanced 
by a corresponding diminution or general Demand. Th<!.o
snrolty of the supposition migbt indeed be more easily Ji,OYll 

by simply ad verting to tbe principlee gGveming the TAlus of 
money, and by sboVling tbe impossibility of illl being altered 
by IlIIch a canst! lIS the movement in queslioD; bnt the error, itt 
trutb, goes deeper, and can only be adeqnately expoeed by rel
erence to the fundamental character of industrial exchange 113 

determined by the !o.ef!aration of employments. 
But a forrnluable obstacle to the doctrine of the mutual 

illwnlependence and funJamental identity of Demand and 
Supply IS supposed to exist iD the presence in an weahhy 
communities of 8 large body of p8ll1OnB wbo. are ..... n~mers 
merely, the idle rich, "an 007J8Ume7e ..fi'uge8-people, it will be 
urged, 11 ho takes a large Ilnd effective part in consumption nnd 
Dem:llId, but who produce Dotbing, and contribute notblng to 
Supply, How, it will be nsked, is tbe existenoe of tillS au 
to be reconciled with the doctrine for whicb I am conIPnding? 
It mllSt at once be aumitted ~hl\t the eximenee of an \dle ncb 
cIase sbows tbat tbe clllllBeS of producers and consumers are DOt 

necessnrily and always contel'llli~ but this is not the iaue 
J have raised, bqt the dependence ;,r CODaIImptin power upon , 
prolductlon, ond of Demand Dpoll Sapply_ Let me here ex· 
plaID that by "consumptive power n I mean, os J Apprehend 
those who employ it in thi. controversy meaD, not the mere 

8 



rhyaw c:apl!city to ~. bUt tile 4I!OI\DlDio '4IOndi&ioall 
.",LicIl oindIR sO tile phYlIIQ&l CllJlllClly. - Undel'lllalld'ng" jl) 

thiB .Mae, I.b~. I \lOIItend ihllt ill the __ .o( \be idle nell, u 
in &11 other -. _peal'll power ill JiIni\ed ~d'm~ 
by production, alld Demand bi SbPply: - 'Jio perceiye tl>i~, 'We 
ban, in truth, only 10 dip jD. i.elow the surface:' Wh4tn~ ~ 
~uir pun:haa;I)g power rknvc47 II doea DO\ iI_nd to lbem 
frOiD-Abe ekiee iDOl ill it ob1.une<l by lJubml\J'i.ne t,eJegt.nph iii 
m:t tRim. aaurornia o~ AliBtraba; nor ia ita eXiSWDQIl exhaust. .. 
.inl,. ~~ for lit \be jlm!e1lCe of certain tigurea on the
eroc;li' .ai~e of &&~ aCl;'ou~f>1 in theiJo l1onkers' books., Le~ U8' 

.ap.-die cII\lIs 11\ qtlaltion to be l'epl'elleDted by eert.l).ia land· 
lords.lDOrtgagefe, alld tJlQd.~~enL III t.he Dr.lt two ClIlSeII their 
PQrch.ing power. dlat ill to 118,.:-t1l~ rena and intel:est, ,;oald, 
of 00IIlne; .derind 1_~.1e of Aler.&ltD asricQJtJl1Dl ~. 
Dcta; in th91~ alotoJ~ 1he &ale of prodnet&-the prodllCUI, 
PlUllely Or !.hose .\0 pe! ihe ta2.:_in nil eoses from prodll~ 
\ioo aDd supply .. The phenomenon is mmlyone of:l transfer 
of rattbuillK}lOwet'.r,oJll one JIe1 ~ peopltl to ,Bother, 'll'ho 1ft 

~ ot'ClOllmda -are t"Ilt.tled tb receive h. If tbe idle IlInd· 
lora., ~ ___ f!ad.bol~ 'Wera \0 vanish inlo space, 
. "oold the ~~, of ~-COln~~_ diminish t CeTlainly 
-.,...~ !oDg WI procillCtiOJl and supply -'llOlrtiaue4.!t before. 
The \l'I~ .. oald lie lblIt dJft'ereYll peraons wO,ulihlo'W 
ooneulDe and CetenniDe t.l.e cbrectioD of demand. l~ 'W1I8 

fonnitn.r ~~in idle -tSad!orda" mortgagees, nd fand:bolaen: 
it 'Wdlild DOW' be ~~a -pmdlJ~d tAlI-payen, 'II' be, Blld
ing tbemaeha in ~ of RIl ~ plU'Cba&ing power, 
.oaId,l \biok: 'We ma" -me; know hoJilD use it. X.ba\ 
laefol fuuci.iOn, therefo ...... bidt.ome ptOfound Wfllera fancy 
the'y diacover ia the abundant upenditllra or the idlo rich, 
turns out ~ be a ah~ iIllllioG. PoliticAl EoonomJ fUl'Diahts 

no IIIIcb palliauOJl or II1ImitigUed wlaabn-. Not \boll would 
.bIu.tlae ., word agai .. u.e lIIIcioeoiaeM or ~ But I thiDlr. • 



i, ia i'liporWl\ em lDor.U !10 1_ lball. OIl _io jI'oUw., 
to i~ _poa uu.. Uaa& 110 pGbliG ... oru, ~ .mn 
from.\h~ aweaae or .. idle ricb-elu& •. !lh&.-...wa ...... 
lilted bFc.heir &lloeIIto,.. 'Dr 0li0enI OIl 'lbeir behalf."beM it ill 
emrh;t:~~ Nj cnpltal, no doubt belr- to .-.ill ie<lllltrJ; ~ 
wbnt ~leJ' COll8ume 1/\ hl~llT¥ Rnd idlen_ is not cnpitaJ,4OO 

· helpS ~ el~~t:lln notillng but their ow,. IlDprofuable_ ~~ _.By 
_!Ill ~~. they must hav .. &heir .. Mala aDd inten;e,,_~ q wzit. 
ten iiilk bond; bat 18\ them Jakeueirpto1*~"'w... 
in the ~ive, gor&i!!g~a.u..t.lIIiIicla ill., U. .. tri ... • 
nothing. , . 

· One more illustration of die __ falIu.r:will ad .,..... 

'be auperllllou$. Aeo1onJ of nelr pe_lllltabliab ~ 
in ~ foreigtl Co~lIilrYt Where' they ~ti<:IIIl4 uefal -..; • 
art, liut aimply e;tpend anel cooaorpe.. We may &like .. CMI1' 

example the English 3Ad o~her iOrelgll resiGenta alaJdt. ~ 
iuI Pau, NIce, nnd lWma. Whe.r.her suclI. residll~ _fer 1Ia. 
efi~ of :wy sort OD. the people flmoDg whom they .ulIt iI III 
point which r.oo DOl DOW raise: I: may pcaibly ADd--. 
to collSltler it farther on. 'BII~ ... hall -wish M •• mab olear' 
is, tbat., if lUly ~eli~ dOCll ariae fronl.;~·"'" 
people, it is no io~ of. good I1CefIling .... .amua1iUr 
from Demand Il!I di.it.ioct from. ami iudependoa& ofSllppIy •. TIle 
demand of those litireign rm4eotB owes.iIa efticac1 (.~er 

-tb:l& {II:!! _a~onnt to) to the iSUpply.by _biela u is Hpponed, , 
13 eenain1i as if they eacla &ad all reDteolf1lnua.ad Jind.apoa 
tho direct produce or \he,r 0_ --riioDa; .in' hcnr • &MW 
pui-chasing POWl"I' WD1'eyed kJ thea!? T\leJ ~ is -
probably in cIl>t11lar uotee.t ~ wiUeh ~ ~ ..... 
in coin; out how are ~ ~. &aU,. ~, 
Simply ill commodities _& f_ Eaglanll or u.. ather _it- . 

· trleo l'rdm whieil the reaidenlB • q1lell&iaD. CIODI& Ia ot.IIet 
words, every ioerea. ill the d_d of Engll!lh people neirJ. 
iog ira 1'_ w Fteaah p. • _puMa UIIlIlellilcRll' 



pOutbie by .~ ~ In \fa- ~\lpplj ~f Englt.b CQmIJloUILk. 
W, II» J'~ PePple. Tberor ia JlO otber wily in .. hieu in lUll 
JOl\8,t'!lIit -:e'! ~ __ ur~~ L1,:I,hy-the-v.-ay, which \QI'OWII 

n Cllriooe light on 'Lbe alieiil'(ul.ies of Protect.iOI1. N:one ue flO 

anxiou51O enooul'lIglo }>'!cb 1<1Ie rC~lJcn~ frOlu fvrcign count",,,,, 
"1'~: bll~ willie eap-er to nccompflbh tIll" "\>JI·c:t; 

-"t~y ~ aD in lMit rower' 10 r<:ndt>r it impossible. They would 
, ha-io~liab 'l!illltors """!lrming ill (ut,r C.ll'ILII., anJ "pending 

ihertl ~ 1DOIIey on }'reu~b phlJtlCI.5; but tbey would lit tbe 
B!IIIIe WDe ~~ under interdICt tlie only possible means by 
.. hleb in :tbe i~1'ti !aD, ~n"g11shfnm e~D meet their "xpenses. 
Ti.e ~'ll! sy",,!i'n is thllS no ~ttempt to sever Demnnd IIOd 
Suppll'.'a~a toTelld('~ tbeiifin<leyendent of each other-a fea~ 

'«.blCli.-ill be performed When the circle 18 sqa~red. 
~ ; :---~~~'----- - -- -' - - : 

, 6. I bltve 80 1'Ilt"spo.keu of Demand and Supply as general 
{netS, • related Jlot.w J'l'rtlcular commodities or services, but 

,.'.0 cqDImo<!}li~ and services in general I proceed now to con
.. 4e~_Uley stand related to partlculnr commodIties lind 
,8erftoet,. , ~!llie:re 'We lD!JlIt m the first ,pTnce note that that 
f~~~ jQelil;ity~_~ mutunllnteroependenee ,,·hicll have 
~ronnd to .!)UlIl'IICleNe liie~e!lll in the light in whICh 
~~e hitherto re~ them, llTe nQ J~ng;,robselT/lble when 
, t!fY1l:~4ered with teferenoe to particular commOdities. 

Tbu, ~,I ha.~'!, ~ ~ impossible for the generlll demllnd 
'-of A #unity to jncrease w d~jnisb BII_ve tbTongh II 9Orre
, 8pOlId~g mereooo or wlUniJlution t>f-1be. genenU BOW)Y of com
lmoditiee in ~ oomm.nutYl bQt it is ~y possible tha1 
• ~~ partieu~ ~Ity Of ..emoe. should ill

eTeII8II Of. diauDl8~I7_~D~ergoiD.g ,DO ~DqiDS 
ehange; . and, .. every one ., in recognize, eocb fail!l78 of ear
l'el!pondenoe between Suppl1-"d Demand if the m08l com moo 

. of.U occarrences. lit, trllt.h, it hal f1I!'e1y hllppeD! that &he 
jllJ>pl, 'of.;;.! eom~ity-nimafn» 1Or-~ Jioiill¥ timrilt 

... -, --~---...-.-- _. - . 



~ ocOordauce wiw. &l.~ demlllld for iL - Wbit, ~JiAJ is , 
preU] I)Onlltan.l state of 6actu~tiOlJ; She deamDa 80meuDlell ill 
excess of the .upply; 'the IIlIpply lIOIJIetillllll iD ~ ar th& 
demnnd; nod the ol11iratiQfl8 in the relation iodicnted by par· 
n: Ii: ~!tera~ions IR the prices of the oc;>mmodity 80 nJI'ecte..i, 

r have spoken of ~upl'l'y ~rrcspoDding ~ith,-or bcllll;' p'rctlv'r 
.or leSs thall, deJJUlriu til the c:u;e_ of II ,~v,eo. eom'!loUlty. !f-beru 

iIi.DO expression in more frequen~ 11-0 io. IIlOmmerciaJ ILlId ec0-

nomic disduS&lOIl; lind it is probable ~, Il108& peOple will 
think th~ it ltan.\l • .ia neea--of ilo .eliieidation. Ba& \he·lIiab." 
tilt Jetlectioa 'will abo... that illl lReAIling is by no -~ .. 
clear as i\ might. 6M !light. -be eonaidend; ,W-Iuii iI ---. 
.1 tbe supply of II given commodity-bemg-~w 10 the ~ 
mllnd fOl" itl T!J_~ dema9;i-VIll'R!ll with ~'pncei~h!llf_-~ 
the supply. It it ement, therero~ tbaf:, to give m-iOti ~ 
Gur lISJ!mron. it must be uode!$l9d Ill! If1Rde w~ Jell!reue& t~ 
aom.nlllSumea prICe; b~~ what price? Tbi8~-a pOint whic~ 
" Rot lit ollce npl'arent.. 

Agnin, tlupposing this ihftiClllty gm over, .nd -\bnt we ha~1I 
settled at what price Demaod and Snpply _ to be tabil.4t 
mnnd lit .. giVeR pnCe IDaJ' be _Imd tither by tlie't(I!Iui,".1 
of PUl"JllillBl1lg power o«'ered;or of ~ quantity Of cluj-"mlllod
ity dt'tl'lnnUed. Whica standard are we w adopt7 I luIv~ 
already sla~ my 'Ylew as to tbe proper &eh8e of .. deR\lllld j" 

nOr' do I &e~ _any Deeessity for departing in tbis eoil~x' ~ 
the menning I bn"e eolIteIlded fur. .A.oooFdlng to 'pat vie.-, 
as Supply would be mensured by the quan~" of the eommoq 
ity offered, so Demand would be measured by ~ quantlt, 01 
pU~bllBing}>Owe!' offered; Gil \hI\. "COrre8pandel!06- { .. bie~ J 
think would be .. better word iball':~a.IiI,")ofSuppll.kb 
De!»nnd at II given price wOuld _II neh". I114fe of Demsll4 
nnd Sopjl!,. al would result, OD tho one htmi,;1\ the ~iop 
oftbe porohnsing power fortb-coming .','hie prloe b, the lur
ply at the /llllI)e price; RDd, OIl \he other head, ill • IIhIorf 



.. ' 
~~.,.....".,.,.~ .. ~,-.r ..... &he ...... 
~or.&aPfMJ ad Dem.nd woqJd DSll the exid_-.I. a..aiIWu.iIlaaa_eiLDer.ate. "'niI,1~ 
il4IIt _ of. &be ph_ wbieh 1 __ 1cl.JaI~ on lICieII&ih 
1"l1lndi, .,..r.. . 1-' .ad1lliUed, llow~) thu there are OIl" ___ ".ira. f'.u.-l" -,---tlJ' be employed ia 
~I ... til. perhaps is..oe or \bem. . .At.all evOllbi 

a' is.eenai ...... ~ ~ UI .this 1IODteD .. 

~ bJ'.&be '4!1IIUI&itJ' e-Md, the ftIIIIlt w!lt.-not _ ~ 
.... bJ' .... .et.s&udanL. Wilea SuWY ~ada 
wi&II Demaud ia \be OII8~'ia will conspond willi. it in lb. 
GlWt..nd ... laue, daIG .' •.• , DeI&Dd, 18 meuurec\ 

• .". q, ... ty· demaJMW, .. perbape.the ;Jawoe familiar 1lO~ 
aioD'U- &be,..olea .'to de ... ua paniealar Ilj)IIlmoditi~ 

. h.aa _tile wbole, pedIqI, lie., .. eoll~II' to adopt ~ 
_jiar .• ~ .• aia..plicalar diacussi. I ~ 
&IMnIora..-denIud eq~. ~ ~·or Dem~..r 

• and Suppl,1 a\ a ,gi'fCll price, .hea ~ IIOIIIIQOdjtielUu* 
in.~. -ms ~-'lIOQeIIPOIldeooc.pt qllll1l~ 
~ .i\b qlllUltit1 npplied at that pne.:.' .. ',:_ 

..Bol _ hu • .so' to ___ .hal. tile price US11tpeQ...~ 

ecmlelDpIDIIId. in ......... J'II8IIBIliIllJ.&be equalit,1 or iIMlqyt:. 
ie, or SoW1-- Demud. :1»'-».-. tbiI poi9&, t ___ 

o£ .. """"I!'-*" eoNidemL.:Wa maJl.-n .w. 
eq_d,1_~'''Datnaai .IIdSapply eiIlaer wUh ~ 
~.a pmo.u..---''' .1ea 1Pe'-nee to. eontillt
iIIg ... :ar.aingL " We ... , -1\ Jar _pie, tba& tbe .. 
mand h ... heal aaeedeIi tile .APP/J' ill a pcanicoIar markd; 
or ... ~ _, dIG" detouIj b naea111u for _ ~ 
~ and ill JikeU .... _. ~ bp to ueeed, Ih6 
altJlPly,of &ba\ anicle. til ~ farmer -. i& __ act me. ~ 
prio& -4. ........ peaple epeak .itlI. GuWDCI. -mit 
woald..tn,ta be &be priaa eamalia &he ~ market; 
and she ....... woald.eaa. t.hd tIMID ,... people m.1IIIl 



~~~ .' 
.-rbl ..ao .. tIIit ___ pice woaId .... r~ IDOI't 

w"" bad ta,lIes ... .lha ptiao ebIaiJUI .. ··I - awarellult, i.,--... .. ~...,.-~ •• '1IWbt 
pn.. whi&h __ .. t!f.uli.e,SIIpp~ and DemaIId, 1 ala put
&in!.,.eIr ill_~ __ a celebtaled~. IIIope, lao .... 
ever, ~ fDj..u,.~ ~ FM the llllllDea& I ... 
__ tlilatiha,mae eurrent iD: lhe.pertieal. mll'ke& ill &be 
pnee'Witll rerer-lto-'W1riela 1It*raeata or., u.a we an. 
~ are:-..a.ie,lIlId COIIlIllOll Jupage oenaial, pftIo 
nw-liJll pouibilit1 of. di.vergence or Demaacl_cl Sap
ply-_'" price. J BII\ J- wi&lr ~nl • URJ1icma of alae 
other kiai i.d~ , .. here _ -decl_1hat, •• OOIItiaain, 
-__ ofllhioss. tbie demand lor • _modity is ia ~ of the • 
aapply o(lb-eball_ -H~Uo.iag1he aaaIogy of dseupl.l. 
..aWn isai &'\1811; ~ t.I!e.price ___ -.1 • the price CIIJ'. 

Nut duritl!-die -period. to- wlaicllihe l8IIIVk appr...-;. aud duI& 
the aeMling,je .. &he deraaod 11& thII& priee hal beea and it 
IiRe1y lit lie .HI -e __ of tile aapp)l1. U"II M&eIDp& to de8l 
wii!I·_rael.w ... _ ~.fIad_1UL 11Ures:plaa&ioa wiD 
IlOl; 1IM'nt 1IL 'J'or "_pie, _~ quainlecl wida &he 
~ 8f.It of-the ~ vade wObld -1 &Iaat tlslI-4emand Jar 
n--.ube.~ ~eaaiII& ~ ~.1hia er'toUt marb\ 
INK ia dle..ooantty PeraRy .-_ • period et _ dDJao 
tioa-is .grea!y,ia"e_ el the aappl,. aIIIl1l'CJlllld, poia& 1q 
&he adv_ is priee' _ evideaoe or 1IIi&. -No.- u ;. eertai. 
t8at,~ia ~ 0JIiei- .r aa-___ peteau. ~IIJ .. opilIO 
ioa, i. dae opinioo of cJealerw aacl apecatat.ora ill lheartic:M, ... 
tlemnd tOr iro. i • ., ~. the ~ t.ia. ia 110& ~ _01_ Apply Q( i&., czioIiIof,...; _ did tlIey ~ 
-. they _lei lit _ by JIll. '.. __ die price .,.,.. i, 
paelI& leveL h nth. doe:pr«'Me £o1lCtioa .1UcIt ~ ,.. 
-- peiwn. • tUt el ada.pc;iq 1iemaad ~ sappI~ by aatiot 
- prieD; ud, 1r.oweYer \he adapta&iDa -1 lUI .. ~ 
........ il.i~ .. __ ._.)._ caor_i. 



Uon, the demai14 at' exiating pricell .boald J'eIIIJIin, and be 
kD01rn to be, ill noes of the supply. How, then, are we to 
deal ",itb the uaertion whicb undoubtedly WQwd he made by 
thoae "ery pel'lOnl? It ill perbaps not Improbable tbat mo. 
of thOllC wbo make it have Dot very clearly defined their mean-. 
ing. Still it would be unreasonable to assume tbat, where so 
many people, experts ill tbe matter in hand, concur in mak
ing the BRme Itntement, tbeir assertion is absolutely witbout 
meaning. I shall certainly not presume to find a melldung lor 
anyone, but I venture \0 lay down this propositiOn, tbat, in 
oNer to render such statements as those of wbich I have gJveu 
examples 11\ once significant nDd true, demand must he under-

.1ItOOd as existing nl some pnoo otber than that actually pre
vailing in the markets; and if I am asked to 8I1y what that 
price is, hlD.wer, the "1lOmIlIl price "-the price which, in the 
absence of disturbing CIIIIOOII, people consider wowd he tbe 
PTlce of the commodity_ Accordingly, the senBe' in wblcb I, 
anuenJIaDd Bla*ements of.the kind nnder con8idemtion, wbich, 
apply DOt \0 particular markets but to a state of things for 
some time in existence, is 118 expressing tbe result of a COlD

panson between demand taken (J8 I~ would =.1 at the nonnal 
price, and snpply either such as it would be at that IIIIme price, 
or such as it actllally is. Thus uuderstood,such lltatements be
come significant; and, if founded on know ledge nf tbe facts io 
quesl\Oll, convey information of a really Important kind. The 
result, then, of this verbnl bot necessary dlllCullilion fD1Iy he 
thus summed up: 

1st. Supply and Demand, wben spoken of witb reference 10 
partlclllar eommoditles, mUllt, if our statements are to he sig
adicant, be understood to meao Supply and Demand nt a given 
price; the comparison of Snpply and Demond Ilt tbot prIce. 

. beillg mnde by oomparing the quantity ~ tbe commodity sup
pliei Wltb the amount of purchasing power offered, or Wltll 
the quantity DC the commodity uemanded. For consideratioc~ 



or practical convenience, the latter me:usure DC Demand ill enl' 
ployed in tbis particillar di.scalllion. 

2d. Where atntemeats respecting the supply lind dell\llnd of 
particular commodities have reference to pnrticular marketlo, 

the price assumed. DB that lit which Demand and Supply AI! 

compared is the price current in that market. 
3d. Where such statements have reference to tbe collntry at 

large lind to a contInUIng state of thmgs, tben the price D& 

Bumed 88 thllt at wblch Demllnd is measured is the normal 
pnce of tbe commodity, wbile Supply is conSidered 88 m_ 

ured eltber lit tbis or at tbe actnal price. The comparison in
stituted is tbus between Demand at tbe DOrmal price, and Sup
ply either at tbe nonnal or lit actual prices. 

§ 'I. Tbe menning oC this pnrt of our phraseology being thua 
ascertained, I proceed to Illy down whnt seems to me tbe CUll

damental law of Demand and Supply considered in connection 
with pnrbcular oommodities. It is DS lonows: The supply 
oC A commodity always tends to adapt itself to tbe demand a, 

tbe normal price. I mny bere say briefly, tbat by the normal 
price of a commodity I menn tbllt price whicb suffices, and no 
more than suffices, to yield to the producorw wbnt is considered 
to be the average and lIsWll remuneration on Meh 611Crifices as 
they undergo; and the statement is tbat tbe supply of eacb 
commodity tends to adapt itself to the demand lit tbis price. 
Tbllt it dGeS so is the direct consequence 1)( the motlYes wbroll 
indnce people to engage in productive industry, lind which at

tmet them, so far as Cll'CUlIlatnnces permit tow~rd tbose occupa. 
tions which offer the lnrgest rewards in proportion to the sao
ti60es nndergone. It folloWII frolil-this that, where the price. 
of R C?mmodity ia above the nonnal level, lind where con
Rl'quently tbe producers are renping more than nvernge rewards, 
more producers will be drawn to tbnt employment, and the 
lupply olthe commodity .. ill be inclWled. But the iacreue 



• 
"hllpl'l!';"'-dae_petiJioa -tala, wiij.,fIIl »1oJrer'priae, 

• aDd tbui tQ bring il OoWll ~.the.nannal. u"..!. U die 
incrt.ut- nr SIIpply. "IIOI..1Il111uieat ~ ..oallll \he _rke~ price 
quite to llte' •• "mallen!,~,ander1.be iuilne_lOfthe1lalll8 

, indUstriRl IIII>Iifts. sapply .dl,1!e further inc-a; 4nd '" 
Pl"OC""; ,.-m' go ou uIJ !hia -rut • 8CCO/IIfIlished. On t.be 
btber band,ifthe Jltllllllias to prudu.ctiOO"CIUT! the mcwemen~ 

'\00 flU' and .,rioe·fal] iIdmr .&e Jlannal level, motiYe8 ~.&he 
O~1e kind 'Will lit _ 00_ imo play to CW'1ail produet4oD, 
and me pri.c=e .ill Mull ~ .. orma1leftl. he' once mere rellCa.. 

'ed. Such is the Ia .. of.5cipplYlllld Demand ·in ~D to JlIU'" 
tiwlD.r ootnmod"! it .. de.lribed by Adam Suiith .under the 
figure of a gra"it.laialJll of JDatbt to-an} nat.oral price; bat, 
1,o.ever deS<.:ribed, it is fun.lamental in ",is plLrt of our BOb-

jed. .nd is the ____ ... TDllntog thJlKl8ll aU reaaon· 

lags ",ab &ave 11:1 & .id! .,al1Ie and ~ It ia DOl, be.
eftr; YJ~' to '.d-ren to illl ilearioga fD~et .t P'",~t; 
\1._ ... ill 8lIlioisuJy .appeal' i • ..., i:oarae of die ~ ,,,jag 
WsCussiOllg. , 

• J TeClIpiaalat.e briefly &he' _!sa of £he p_' ehapler: " 
f. Ikmand Ud SapplY. COlIIIidcIPed as geaeral flldla, are IIO! 

ied .. ~ p8~ bot -Iialll __ pile_ 

~ (..- d,tfereni'poinlll «NW; -oon.eqllellt.ly seeeIIII 
D..aMld en.,.. *- Dr aiminilh, ~ in ~ ret. 
\ion ..r;th" gmentl Sapplf. All ~ and c1oetri_ there
""' thAt pM-i "t-" -Y-.apt.ion .rn/llOanded 
lind fall<u:iuus. ' 

. IL ~nlUld .nd s-PPtY • ...a-d with ~ to J*' 
tieeiar o..m.-li~ 111&1 i_ 0" ".ish {il "-_ q. 

plNaedlul ftlauOl\ '., ..cb ot.Mr; btu is .II d!e~ ~ 
\Joey 'Obey \his la .. : :&IyopI;r al_,. .....a .. ·adapt itIDlC Ie 

l'lIIIaand •• ~ .,..-el ... --UtI_ 



'OJIAP'l'ER m 
NORMAL VALUI. 

• 11. Tn attriba1e oC nOMDal or USllIII vnloe implies ayBl.emo 
IItIO /KId eontiuollS prod uillion. We CIID nol pmDCI1e Jlormal 
'fIIlue ot II eommoc1ity of .Rich the sopply iot limited • .,c1c:rm 
no\·be ilt<lt'el1Se'1l-fOr example, of ~ picture of Tmter'B;'" 
ca-, altltoagb _ 'Would he pDIIIIble (rom II Dumber of ales 01 
liNCh pictures to strike an a ... e~, tbis avemgo woold mem.v 
l'I'pJ'e!lent the mean or iluctoa&iou. olleontrolled by allY JI1"Iii.l. 
ing pripciple, .lId 10, lIS having DO lelldeney to kelp t.Ioemseh~ 
within 11I'l cel1aiD bounda, incapable or being made lhe grooad 
of expectation lIS to the coo_ of future prieel. Bcrs wbe •• 
eonomadicy is systematicaJly and ~inuoQS1J prodoeed. tae 
existence or._al .... D1oe _ reveals il82l! It is pe_ived 
tllat, however greatIy·abe price mal vary (tom rime to lime. 
the Y'Ilriationa do not 0c!c1I1' at nmdom, bot OOe, " lIidole .. pri .. 
ei~, .... d 1e1Id to _to"" to " oertIIio .... 1... The pnee 01 
wbeat _, be IInusoall, high one ,ear. but this at _ .u. 
lnlG 'IIe'tioft fo..,.. wb>eb eontrol \be ad.,.._. u4 uhimUel1 
hri~ b.ek tbe priae to its 1DOAl level; or abe ,..- -, tie 
uorptlOllall,l_. uc1 thea the _ fo_ "re ranged OQ the 

~ lide, ad the pricI n... I .. ahitI "", thellQCtIlA'*'
at aile -.Ret .... hp& "iaIoi. --n. DOl pera.;. P ...... , 
~DabIe. bort !!&ill ftlAI, liai.., With' • -*p' teDde", ... 
~.~ poi..-u. poiatof"--'ftl"" ofwhie" 

• we are io quest.. 
I have ftmarbd &bu ... nns-° 01 thO aetaal ales e!'eclec1 

tl. CIIIIIIIIlOIlia. \baS is .., .,. of * .utes prira" c10a IIOl 



.. 
Dece.arily repl'8ent ilB DOI"llUll prIce or value, OOenus, tbe 
oommodlty DIlly exist under oonditlODli which do hot supply 
Iny oont.rolllDg priw:sple lo ita iluotuntiotls, ahd consequently 
do Dot develop any tendency in these lo revolve round a cell
tl'll1 poinL But it is Itlll true that, where tbe condItIOns for 
evolving a Dormal valne do exist, tlat is to say, wllere a com
modIty is 6ystelllJlUCally and continuously produced, the nor
mal value wiU generally be colRcident with the average of act.-
01 wes, if only the number of instances taken be suffiCIent lo 

eliminate the elFecl8 of what we may eaJl dlStnrblllg c~u~ 
aauses, that is lo 8IIY, wbich IDterCere WIth the aUaptnl10n of 
lupply lo demand.- The Dllmber of instances necessary to ef
fect IRIch eliminuUon will vary groAtly WIth the nature of tbe 
commodIty. It will in geneml be lenst In nnlcles of ordlDnry 
lDllDul'acture, mach gte.'1ter in thare of raw produce, nnd great.
est of all in prodllCl.8 of the animal kingdom. Tbl'Se, bo" ever, 
are points which will be more con .. enlclltly elucidated m eon
lteCtioll with the subject of market values. 

One word more or explanntiun. Normal values, tuou~ In 
oontl"llSt WIth market nInes, they m~y not impr0p"rly bo a". 
I!Cnbed 115 average or pennanent 'alu"", rnuBt !WI ~ 'Ll'lrt~d 
10 represent any thing absolutely fixed or CQUB<Anl 111 tl.e ex
cballjl;e relation or eommod.~. Tb"ro 'I 1.0 sULh fixedDI'8II 
.r ooostaDCY &0 be found in that relDt",n. A II thll.t we ('.aD 
properly ondel'llland by the permanell . .:y predlcalAld ,'f 1l11C./I .. Al· 
lIeS is that they rem:.io the lruIIe \10 long as t:", COndllJ<)lIS of 

rroduetion remaAll the -.me. 10 poInt tiCl""!' the con<i,/JO/1& 
or production or all commodltiea ond<!rgo cbunge, llml 11.,Ji!(! of 
Il1081 commodil.iel frequent and exten.l .. e mange. In g~neral, 
bowever, c.b_ change., wbere they are <If much impoTUlnoe, 
DOellI' at illtl!rvala of 8OI1le duration, and III the inteM't'ninll. 

-------------------- -
- ................. _1. __ ........ _ ..... , ................. 

... " .... &0, u. 



• 
'period.! the Dormal price remaiaa eo.wanL Tho centro abc.ttl 
,whICh market prices oscillate is.thns not a fixed, but a IDOY' 

able Ilentr.e; moving, however (aa wlll be fully aet forth io • 
8ub~equent chapter·), for the most pIIrt ill cooat:lllt dirtctiooa, 
de\erll\lUed by the ehpraeter "r the commoQ'ty and tbe cu'· 
eutnlltallces under which it ia produced. TbWlln most man\)< 
factored g90da the coarse of DOI'DUII prices in till. eouotry haa 
for some centuries been steadily down waN; while on tbe oth· 
er band, tbe normal prilleS of raw proQDre, and more parnell 
larly of produce of tbe RDlI041 klOgtiom, bave pretty cunst:lnl
Iy risen. 

So fur :IS to tbe -cMl'Ilcter of the pbenomenoll wbich DOW 

claims pur nttention. 11 remains to consIder the condlboos 
"hleb determ~ne iL 

~ 2. 'l'be corrent theones of value connect normal value 
(called by Adam Smith and Rte:m1o "natuw val~:' IUld by 
Mr. :Ifill" necessary value," bot best exp~. it seems to 

me, by tbe term wbich I have U8t'(lt) "'lib one set of condl' 
lil)n~ only. those, namely, comprised 'IInder the phr:l8e." ooet 

of prp<iuctlOn;" and some wnlers wouIJ, under this notion. 
distinguish such nloes lIB "-COOL vallles." Bllt this, it 8OOlIlI! 

to me. IS to tuke a milch too limited view ofthe I':lllge oCthi!o 
phenomenon The _nee It"" in the 1eIJdeMy of the ex
changes of tbe mI1rket to gt1IVlt:lte townrd It. eentral poi .. ,; 
... he~ver that tendenc:y ill observable, we <::Ul p1'l!<ltca.t.o or the 
ro!llmoJ,tled wh."h exhibit it the Jl<lS'C'I'lon or It. ceJltr:U, nsWll, 
or Donn:,1 TIllue. No .... to go 110 (nrther at present, sucu a 
wndellCy UIS\.I in the rel:tlive TAlae!l of tbe commodities e~· 
LbnDg~d by dUJ'en:nt llIltiOna, or, lIS they lire callcJ, .. intern:\-

• • 800 "hAp. y of duo 1'11."1. 
t I ...... ooIopoooI ..... _ ... 1L~ • .-..IIoM ~ .. PMc .... _tc_" 



lund I~ fUl1ll11bed by ioteruati_1 tftlde. . .aU t."tw_ aile pro
ducei'll in dilfereD\ DatiOllS, .. betber laborers or eapilAli8la, there 
ia DO etrectin tlOI'IIpetitioa, lIOthing, tberero~ to lleeure Uw 
indUlltnal ~ard. in dl/ferent covntrie8 Ilull be brought into 
OI.Irre11pondence .,Ib ioduatrial .ucrillces; lIor, conaequent)J, 
wa\ in~mD\lonal val_ .hall correspond with con of produo
c.iol\, Nevertbeleel ia~matioOAl values, or, let all 8111, the rel
ative prices of the product. or dilferent nAbOb, do not vary at 
random il'l"ellpeCtive -of rule or mell8u~ but exhlblt precisely 
the aame 1eodenc.1 to grav~ toWArd a ceutrnl poillt liS is 
maaueated in those excbllDget .. lIich are govenled by cost of 
production. A ,_ striking .lId hit.herto, 80 fllr as I know, 
unnoticed, example -of the I14me 'kind meeta 118 in domestic 
trade. .As I have pointed out, cost of production does no~ 
control value llnivel>lally even within the limits of a single 
cOuntry: in m;pee& 10 a considerable el_ or excbange-lI11 • 
thOlle, namd.1. whicb take place beu,et'D whAt I have called , 
lIOn-llOmpeting indWltrial groups-ile actiou fails. Yet not the 
1_ we observe here, as in internaliooal trode, the phenomenon 
of normal value. The exchanges between the non-compeung 
grotJpe-ol', let WI ifill,. the relative prices of the products of 
!luch IIOn-llOlI!peting groups-though unamenabl~ to the law 
of cost, are :not withoot a CODtro11iog force 'If bicb re5tn1ins 
their lIactWltiop. and goidea them toward II norlJUll reRIllt.. 
Tbis ill the phenomenon ."ith which we have now to deal; 
aDd the q IlflIItion to be coosidl'red is the nature of the force 
or forces which, in BIlch cues, come into pla,. 

Fortunotely the problem h88 already, in principle at least, 
been.flOlved lor us by l{~. Mill. Mr. Mill hllll not, indeed, car· 
ried his 101otion beyond the case of inl!lrnationnl values; but 
his uoctrin. ia manifestl, appJicable to all cases in which 
gJOupI_l?f producen, excluded frOlIl reciprocal industrial com· 
}le\i1oi0ll,. eschaoge their ;peodactA. Sacla cue., as I have 
~ ~ Ja ~ irado ill .tbct ~sQbangee betWeeD 



cosr 01' P.aDflC'DON. " he .... had to p.y. Ai tho 8.nc giaDDe, iDdoed, tllia _ to be ., • 
part of hlJ outlay. ilia .. lie .... _ oalJ t-¥I ...... toT Iobonn, W 
has like.'1G p..mdod them witIllGoll, material .. aDd perbapo balldlDp. 
Th .... toolo, materialo, IUld buildingo, bo .. e .... we .. ,...a-a '" Iabar 
lIIlel c:.pltal; ... el thelt mue, like tbG of the article to tha pnI<ktc1I.a 
of .. hich they are .ubfterTi •• t, dependa 010- _ of prodvetimo. '.JUdI 
again to ....,lvab1e milo labor. Th. COIJt of pnoduetioII CJC""'-ddotb ... 
)tOt "bolly ooo.iK .in the 'WlIgoa of ,...".,..; "lIiob ale- .... CIroatIJ 
paid by tho "lotb matluf&ctuM. It coDlioto aJ.> of tile ..... 0{ ..... 

lien and "001 <",mben, and, it moy be added, 01 obq>benl.I, aU fIIwhid! 
tba cIotl".. baa paid for .in the pri .. of;ram. 1& caaoI.oto, t .... fII thor 
.... p of bwl<1e .. and brick·mak ..... which he .... ftimlMmetl ill the-. 
tract pri." of erecting his tHctol'J. It partly"""", of tIw ...... fII_ 
eblQO.ma~ • .., >roo-fouwJ • .., Wld minert. ADd Ilo tbeoo ..... be ..... 
tb. """1, .... of the camen who tnmaported any or the _ aDd appn. 
....,.. or the production to the p ..... wbere they ...... to be 1110<\ aDd the 
product ltaeif II> !.be pJ..,. .... here it ;. to be oold." •••• M Tb\18 _ Orlll. 

bor, or ".!!"So .. IUl element in _ ot production. 8at ia 0lIl' ~. 

10 the FlI'\lt llook, of tbe n.·qwsiteo of prodaetiaD ... foud that the ... j,. 

..,otht-r n ... ~ element "' it beeideo Ial.oor. Th ...... aIIIO eopitol; aDd 
t!ilio helDg tbe .. oult 01 o.boboeDCe, tb. produce, or Ita mue, .. lilt be 
lUt!lcWDC In n1DUlJOJ'a1.e, 110t only all tbe labor reqoired, buc the o1Jm. 
Den"r of ail tho pe_ by .. hom the remUDEn.tiall oftbe.wr.-~ 
eo of Iabo,..ra _ ","anced. Tbe ft<tuI'D fbi' abeliwaoo .io Praft. ADd 
proAl, .... ha"" a1IIO _. ill not udlzoiftl,y the eorpl_ ~ .. 
tbe capital"" aIler be baa beeJl compellOaled ror IUs entla7.lIat bIaI, ia 
_ ea-. 110 uaimporta.l>l put ol the outley itM-I£ 'Tho Iu..,..,. 
put oh,b_erpe_ COIIlIi .... oltbe purebae .. fllu .. dof~. 
hal haJ to 1"'1 ... tho .. prico. _ oeIy the wap or the 1abor by wIDell 
tbeeu .. ~. gmwu uJ ,be 1llKbinerJ mad ...... the pI'Ob oldie,....· 
tt-I, tb~ I.J\ d~, the miuer. tho iroa-round~ud tbe IDM'W __ t=. 
jJl u.- loroll ... "'II<th ... Wlt.b u... orlbe epi_ ~ ._ .,... 
."a~ b, t.be, YNorN .. D. tile price .f lui at';';.' __ ,....; ... 
alcmg _Ul ,hem die p."lhaola fteaIllOt ol....,h·_ .. _-.1I11_ 
m"",,,, and iroD-""rk .... he IIIppliell &IIIoa ..... theW ~ __ 
.... 1 All th_ -..1._ ...... perl 01 &be COIl or prod ....... IllIiDoL 
I'rollu. ,h_forr •• _n • --s-. _ Iato die .... eI ~ 
.. luclt d ... .....a. me ft),. rzI abe .......... • • , • : 

• Pro8ta bo ...... r. -1 .. lor _ ..... 1 ... Qe ____ 01,..... 



d1ldioa of' ODe ............u11 thall of &bOIller. eve. tbough there be no dij: 

'tftDee in the Nt. of' profit betaoeD the ''''0 emplo~m.nt.. The one 
OI>IIIIDOCilty may be eallod "pon 10 ) lei.) profit during a longer period of 
tim. tu.a tbe other. Tbe uample by "hieh tbis case lB nanally m ... 
Vated Ia that of...-in<' Suppoae. q ..... tity of wine and a quantity of 
cloth made by ~oal1UDOWlta of labor. aIId that labor paid at Lb. aame 
.. te. The cloth d .... not impro", by keeping, the wme does. Sup
pnoe that. to att.in the desired quality, tbe "ille requires to be kept he 
,...... The produ.." or dealer wtlI Dot keep It., nnl ... at the end of liv. 
,.,. he c&u oe1I it for .. much more than tbe cloth as amounts to five 
,...,.' profit OCC11IIlU1ated at compoond interest The "~oe IIlId the cloth 
"'en! made by the ......, origi!U1l outlay. nere, tbeD, IS • ca.,. in which 

the Mtura! nl ..... relatively to oDe IUlOIber, oC two commochu.,., do not 
COlIform 10 lheir coot of producDon alone, but to thetr COl'! of p.nductton 
,hu ..,metlung .,1 .. , t: ....... indeed. for lb ... ke l,f g.neraJtty in tbe 
aprooaon ... e include the profit ,,\ucb the 1rin .. men hanl foreg .... <Iur· 
big the fi •• y .... in the coot of pioduct.ion nf the ...me. looking upon it 
... bnd of additim..:l OIIllay, ooer and abo,-. his nther ad.BaCt.., for 
• hleh oullay lie must be indemnmcd at last.'" 

And finally he thos 8urns up: 

• K Cost of Prodoctimt <lOIlJIiBUI of IIeVtt&I element., some of ... 11 • are 
..,_1 and univeraol, othera ocr ..... ann\. 11>e oni,.eruI e\""",o" or 
COlt of prodllCtJOD ..... !be ~ of tllo labor and tbr prvflu of tL. "'I" 
itol 'lb. occasiooal e!eaenu are wee, and "'1 erne eool OCClWut,('<] 

"1 • ocan;Ity .-aloe of _ of the ftO!wsU.ea. "t 

§ 8. Such iJ !.be view of CoiIt or ProductIOn ",hlch must be 
considered as no ... generally MCeptcd by "",momu.tA Dut in 
Rplle of the great autbonty properly OU4cUIII:; to any doetrIDf 

propounded by Mr. Mill, and enhiUI~ lIB tLle IS In the pres
ent inslance by the general ~.oneu rrence of eMnOmll!.ll, I am 
compelled t.o d~nt from it. It _ma t.o me that the eon""I" 
lion of C06t ~hicb it auggeAIA .. radically ullsound, confound· 

... PriDapIoo <II" 1'""",.01 """""""!.-... W .. <!wop.'<., t 1, 4,'
flOld. ...... tU •• c:Itap .... 11. 



"COST" .A4 W.J.9U .J.ND PROFIT. 

iog thIDgs lD their own nature distlDct IUId enn IIDUilietic:t!, 

Ilnd settmg in nn _tlally £..1118 IIght.tbe illCldenl8 of pro

duction and exchatlge; furtber, I think it will appear tbllt ft 

leads _to practical er1'OrS of n serious kind, not merely 1II1th re
gard to value, bat Also With regard to aorne olber importAnt 
doctnnes of the science. 

or all Ideas Wlthin the range of economic speculation, the 
two most profoundly opposed to eacb olher are cost and tbe 

reward of cost-the sacrifice incurred by mall in producuve 

mdustry, nnd the return made by nature to man upon that 

sacnlice. All industnal progress COOSL.ts in altering tbe pro
pOltwn between these two things; In incrensing the remuner· 
atlon In relation to tbe co~t, or in dlmiDlshmg tbe cost in reo 

btlOn to the remuneration, Cost and remuneration nre thus 
economiC antltbese-; "r each other; so completely so, that a 
small co,t and a l.orge IcmnneratJOn nre exactly eqUl,.alent 

expressions. Now, m the analysis ofCOi'tofprodncl.ion "h,cu 

r have qu,,~ these two oppooxtes nre IdentJfied; and c",t, 

wh,c.h IS SIleTldce, cost, wbich IS what mlln p~ys to n~lurc for 

her IllJu5tnai rewards, is said to consIst of wages,and profits, 
th:.t 1-' to ""y, ,)f what nature yields to llIan in retnrn for his 

ind""tnnl MmUCes. The tbeory ilillS in lIS simple 814tement 

conrouud,; ('pposite {~cts and Ide:l3, lind further examinatIOn 
wlll show that It 'n .. ol~€'S conclnsiona no less perplexe<J. and 

In CUUfiK't Wltb dO<"\rlll~3 tbe man received, 
.For, first, If :b~ ntlnlyslS iQ qnestion be accepted, and .ages 

Dnd pr<.nt" bp tnken ag the consutuents of COOl' of productwn, 
th ... e()nc:a~."u /i..l1ow,' that the cost of producing ccrn.mod,: 

ue<, ul.xng IOdWitry rut • whole, •• constant conditlOll, in' 

Cl'p"ble,'holrever great or lUIinrm1 \he progress of indll8tri11l 

lmpro,-cmcnt, ar lIndl"1'gOing chellS"- S"PJXW'. lOr e.umpl". 
the gLPer-.d proUlICUveae<S of indD8lry were IDC~; thi. 
woulJ lIlI'un thAt the ag~te _nIta of industry III ~tllTn 

fur a gl\'en exertion of hloor ud abllti_ce wore increased: 
~ 
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in other worda, &hat ihe fund from which wages and prolll:!l 
were paid bAd iucreaaed ill relabon to thl) labor aml ab¢l
nence expended. W llges and proliw, ~erefort', .. an 1Iggt"e

gale would 'me .noLly in proportlOll De jndustry blld become 
more produc&.iYe; and Lbo eo.d. of producing a given commod
ity, measured in .wages and profilll, would thWl remain precIse· 
ly DI before. Th.ere would be leea labor lind abstloence ex
erted, but thia 8maller exeruon bemg more hlgbl y remuner· 
ated, the COlI, measured i.o the remullerahou, woulJ Buffer no 
cbange. I m8, mention that thia ia 110 ronclful deductIon of 
mine, but has in e1rect been applied by at. lenS! two .. mel'S to 
the eolutJon of •. pract.idll qnetltion. III II p~per rend sorne 
years ago before the DQblin Sl4tistic;U Soc,ety, ,t was argued 
by Dr. nlncock thai; ~ ooeL of proUllo.:lIlg gold had not beeD 
:edQced by the gold diacoveritS. and ,..htlt \1.15 Dr.lIllflcocl::'g 
proof of wi4 U!CI1IOD? Simply II';.., IhAt the W"f!:S and 
profita of tbe producers of gold had IIlC"':u.eJ llS mach lUI the 
lllboJ' and IIbsuDeoce ftqlllred Cor the prodn<:tlon of II. ;iven 
quantity of gold had dunllusbed. leuv ... g 11'11,. he WI '. -lb.! 
OOI3t of prodQc&.ioa unchanged. The facta ."Ill u!ldnublally 
lIS t4e AJ'gIllIIeUL -med. and tho inf"re .. "" ,..,,0 slneli, UI a<;. 

~ "'ilh &he accepted "jewr of rost of I'ro.lu.:,ion. Bill 

the inevllable eoncll16iou ("bicb Dr.lI~MO<lo. d.t.l .,," dMlw) 
would be \hat &he depftlCiatJon of ll"ld ia Intp<>il&.hle.· 
.' .Take auodIerezample ot the ~UeDOt'f. ,"yoln-d Iil th., 
doctrioe. 1£ j& be tnIe &bat the "~ClIII"d profits re«l,vt-d }oJ 

the prodllcerl of. _modi~ Are Lbo mea,uft nf lUI oofi c.f 
• proUUClol<ln, &Ilea j& follow. uw all OOfIlIU •. 13I1J.'S IIIUltE'ver. it 

ItW.\oelII !lot IIDdu wha' CIICUItWa'!Ct'>i p"",!uocJ, ,.b~lh~r of 
eompet:tJOII or or JIlOGopo!r. exchaflge. and ta.'I .""1 bul ex
I;Wwge, ill proportiOll ID -.. -'" of proJU':WIL '11". re-

·TIIo_~"~"",,,,,,,,.,,,,_~~ 
.~."w.,..,fllr-· ... -.,u. 



SIllI8 I1t ollce. from 4.I&e euaaide1'll.llOil \hal. the .,.1 .. of II _ 
modlty, where it ill oontilluo1l8ly pmdoced, ooaaUtlite. lOr th. 
prodllcers the (Ilod from which .,.-,ges ADd profit. .,. paid. 
AccordlOgly. ellch 118 Ibe .allle.is, nch will be \he Wllgee aacl 
prolltol of the pnxinOOl'lf bll' such II are &he "'~ and pr0f
Its of prodooer&, such, necorJmg 10 the \bOOty, it the COlI' CIl 
prod IlcUon. When, tberefure, two COnuoodltiee uebaage Jar 
encll other. or, varyiJJg tbe expret..'5ioa, when their "al_ or 
pnees are Ibe same, their costs oC production, 8CCOIdiag lO &II. 
YleW we a.re consldenng, will Dece6SIlnly be the IllUDe. 1& ill 
evjden\ tha~ tbis argumellt applu:a to every ease of "allle and 
pl1oe, lind IS wholly Jrr,*pecttve oCthe eircuDlIItaoeeII, whether 
of freedom or monopoly, IIndcr wbich colllmodiUei are p1'9-
dum la truth, tbe prlQClpl<l thaL U cos, of prodaetiou d. 
ternllne9 value" becomes, when thUll andel'6tood, liWe !DOnI 

\h&1l the assertlon of an Identical prop06itioa, since It merely 
nmoon~ to 8lIylOg tbat values are ill proporlioa to the oggre
gale tlf tbe e1e~nts of ",l""h they are lII:we up. 

That a do;;lrlllC open lO" objet.'lions 90 fandalJlental _ould 
have c-hl.3i •• ed the cum:ney and prestige whrcb tbll 111$ 10-

qUlrod may eeern Jle4rcely (:~ble; alld I am r. tome dread 
lest I shDuld be 8L1SpectN of JIllSl\'preselluog the. rie. l _ 
.:urnbal.log. But timt I b:J.ve 1l<K daoe .., will be admiLl.ed ca. 
ronslJenlllon of the runowlng 8P.Otences oceuniag ia the ~ 
... ge 'l'IOteJ ~bovef in which 'Mr. M,n d~laoJea .illa perfecl 
de:\! nri/l the lllle of Ulooght by .blCb tho "jew ia qaeslioa 
hu t-n r<-..ched: h Whas the prodltC4lOJl of .. tbia, ~ to 
1111 rtL.1u""r. Of l~ Ilene or prod-n. is the labor upend.lol 
In 1,roJac,ng IL If .... (oJ/Ism ..... ~, "'" ~ 

,d!" "''';; .... u. .. • <If ""ca, Ii.. _rcll.JWr mlljI "" f'fjJl.I«rl by tIIl1g6I; 

.cJ.aJ :k proJ_ toOl4., 1..,. .. &be weges .lucla lli' baa laid., 
14\1." lot o..ber worW, tUe POUaL or Tie. is u,lIe4 fro!II the 
1l:!"OQo..l of IUll1lAU iale_~ \0 Iho pGJ1ial. and lim~1N 1IiaIId· 
P"'llt .C We capilallal employer; aaol tH t'DIl of prod~ .. 
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anic1e, ,..biclt really ClODSi5tS ill Lbe 811Crdl~'II required of hu
man beJOgS for Us produ(!\lOn, is only wnsiderrd 80 fur forll, 
lUI.t is "t',," to him," that much more impolt:mt portion of 
Lhe cost whICh is east to Lbe laborer being put a1logether out 
of aigbL 'Chis POlDt of vIew being once taken, the TC8t fol
lows cimply and naturally. What lB cost to the rnp'tabst, 
that is to I\:IY, blS advances, conSisting of tbe profits of prevI' 
OUI rroducenl lIB well as of tbe WIlg.,S of lubOl't'rs. profits /I_ 

well 119 wages, mll!lt eVldenLly be included in cos!: nlld not 
only the profus of previous producers, but, ID order to me~t 
the case of dilfBrent penods of advancing capital, the profils 
of the prodncer of 1IIe P.~rtlCUiar commodity whose oost 18 con· 
flidered-nD extension of the theory whIch involves tlus cUli· 

ODS COII8eq_, dlatllmong the elements of th~ cost of pro· 
dwng a commodity is eoouted the profit obt.:uned 011 tb .• 1 

commodity by the producer, Il profit w hleb 1 need Fcarcel y 
say is Dot renJized \ill t1for tbe eommoihly is produccu. Su~h 

is the line oftboDgbt by "hich the view ID question has :>een 
reachOO; &ad it is not difficult to tIeC wby,oncc Qdopt :', It 
shonld find flI"J and genernl aceeplADce. The voc::ilinlary of 
COOImeroe is, for obvious TeIIBOIlA, fmmed nlmoot "hulIy from 
!.he cnpitalist'. stand·point; and P"hticJll Economy,s fur !.he 
_t ~rt compelled to dl'llW" its nomenclature from Lbe VOCflb

u1ary oC commeroe. A doetriDe, therefore, of coot of produc· 
tioD wbich ~.,ed all COI'!t int.o eapitAllllt'. 008\ ,.o~IJ eruu}y 
frill in at -co "ita the general pbnlJlOOlogy of eoonorlllc SC.· 
£N\e, nnd ,.rt.b the preoooceptlOUl Illld prt>pO&lOCS5io"! gener· 
ated by commercirll modes of thought 

That the lRborer'. Ehare in Lbe iDdu5trlAl SlICri6ee ;. "1 the 
eiJn'e1lt doctmM! ..,. .. 11Ided from tho COI)'~pt,,)1I of cool of pro
duebOo Goes Jlot nppear to haTe been ICeD, or, if _n, /.0 LA\'" 

t-s adequ,.~11"pl'reeiAt.ed bl ita ~dbere .. t.6. llr. Mill". 13" 
.~a~ toeem! to Im~ly thl1t the 'Wages "d\,Dllwl ~,. the C"Pll_' 
itt-tboul:"b I~ a.dmIlJ &Iaey el1 repr~.t "lbe cost or l'r<r 
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ducing /rJ J"m," m:>.y yet ill lkIme woy be tlLk.en 10 n!pnsen~ 
the cost to the laborer also, {or, baYing <leWt WIth \hie porL'on 
of tbe CMe, he leads on to \he out with the wonI. ... Tbwo 

fur vf hbor qr ?tJago, as nil elemen~ of cost or I'rodllCLion. •••• 
There 19 also c:npllal," etc. But I mllst Absolutely deDy tbaJ, 
wnges enn in any senile be tnken to repl1!Se1lt the labor element 
10 CObt of production. Wngt'S, lUI Yr. Mill obeerved in \he 
p=ge nlreo.dy 'luotod, Inay be regarded as oost to the capi
tal",t w hQ advllt.ees them; tboogl. perhapa i\ would be mo~ 
e<mect to say that, 110 fur 118 they go, they f1Ie<UUI'I! his COIJt, 

whJeI. nolly co, .... '" ill tbe depnvatl0D of immediate ~njoy. 
lIlellt tlllp],e(l In the fact of the Ildvance. Dul to tbe laborer 

"O,!!'" Me reward, Dot COS\, nor cau it be &&d that theyatnod 
III n"y constant relatJoD to tbat whlCb really coo&iUlIe8 (XlSI. 

to hlflt If they dld, wage. 10 nil occupatioo!!, in allcoontnes, 
nnd In nil tiIDes, ,",ollld be in propor"oo 10 the severity of tbe 
tOll wlllch \1ey recomp.!nsed; wbere:w the proportion 1'.ul8, 
nn! only IR di1forent occopatlons lind in different _Dtne.&, 

ou L w h"never a gf'ueTllI :>oJ vance or declme cles p!;,ce io the 
C<Jrlll,tJons of produetlve mJlIStr.v in Ibe lame OOCQ~ aIHl 
,n tbe .,Jllla countries. That 1t fails in '(!liferent occnpatioml io 
~hi' !l.lmc oountry Mr. J.hll l>imaelf ailowa; rather,let Me Illy, 

he b" heen the first economist .trongly to Wlist upon the im
l'"r1..\1I'", of tbll! f.lCt; that 1t finis 011 a eomparison 01 the condi
tion of h.oor lU d,ff~rellt OOUllln.eil m IoU ouvioll8 10 Deed proof; 
.ADd ILllt It f"li~ III tbe same COllntry lind iA the IllUDe oc.:upa
lIon. 011 lhe Ot\Cummc.e of lIuporlaliC ebu.,~ ID the coadltlO'aa 
o[ pfu.luctJ ve llIJustry we ma, IIIll.k;fy ourselVeA by aimply Db
.... n.ing tbe f'<enta now ~g before our eyes. The "mil
lIerntwu (If lWor bill s..r eoa>e yeDl1l t-.. pretty 1teadi11 ~ 
,ufiClllg 11\ tb., m'llOl'lty of oecupatiooa io thie Olun1~ 

"Qntl!l~ I"" D1CreJy ia ita _e1 IUDOIlOC, but ill the reUm
... :ltJ \t procllres CoT the laborer. AnJ where9er th .. bail hap
l",n.oJ ",,!.out. oorrt¥pOwilll, i_ ia the -rerut rJi the 
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bhall pcrbapll be Pardoned tor attempting lOme more precise 
st.:l.lement or the facta governing the phenomenon than is tllr
nished by the current doctrine. 

§ 4. In order to bring the tenns of ollr thcory into conform
ity with the facta of the ease, it appears to me that we must 
give to the words" supply" and" demand" A much more ex
tended sigQllieation than is given to them in the formulllS ei
ther of Adam Smith or of Mill By "supply," lIS affecting 
IDlll'ket price, I woald underst.:l.nd not merely the quantity of 
II. com,lJ¥)dl'J «lid,. offered for sale, or present in a gi ven mar
ket, but the quaumy intendlld for sale wherever it exista which 
the deniers in the particuIIll' market,know or believe to be 
available, to meet, within certain limita of time, the demand 
which falls within the range of their dealing l and by "de
mand;'1 a strictly analogous conception, nnmely, the desire, 80 

far as IlCCOIDpAllied by purchasing power anywhere e:l.isting 
fur the commodity, wliicb, in the opmion of the denIers in the 
market, admil8 of being satislied within certain limits of time 
by the attainable supply; the .. certain limits of time" ID each 
case being tbe period intervening between tbe time of ll.'lle lind 
that at which fresh supplies enn be brought forward from tbll 
ordinary sources of production. I am far from thinking that 
these definitions are free from flaw, or that eases of supply lind 
demand affecting market price may not be fonnd whICh WIll 

not easily full within their scope, but I believe they comprise 
tbe most important conditions determining the result, and I 
am sure that no less extensive definitions wO\lld be even up
rroximntely adequate. 

Underst.:l.nding, then, Demond and Supply in the senses de· 
fined, as the Cnctors whicb conjointly produce the phenomenon, 
we have. n.ext tD consider the IDIlnner of tbeir operation. This, 
it ill evident.,Clln onll be indirect, since price expresses a con
tl'llcl bet.-eea balDl1n beings, wbOle willa, therefore, Dlam form 
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Nor 111'8 oor commerociMl "rieen beN eDtitltld to plume LbolR
.1 ves 00 \he IlUperiority of their economic notiona to &boee oC 
American protectionists, U leos& as regarda r.hia q_lioa of 
COSL of production. ID- dellliDg with the labor qllC8&ioD, tile 
tu"guments of our CIlpitr.lists do DOl dil1'er in principle from LbDl 
wbleb I bav41 jut critIcised. Consider, for example, the sig. 
niJieanee af llUeh ~ III this wlueb I find in the work 
of so well-inful'Oled and thoughtful a writer III ),[r. BI1IIIIIeY, 
and which fairly represeots the ecooomio doetrille that per· 
vades it! 

.. It ;.. the opinion of llr. Lotblan llell,""" of oar highest autJoorltW, 
thai; after aU tbe ell'orta of oar itoJHDaaten to ..... tend with the dilIIeuJ. 
ty or bigh·prieeil labor "r tbe Impro ...... ...t or~, labor -.. 
fifteen per cent ... Ole in Eag~ tlou on lbe COII&ineAt,....t sw. .u..J. 
nDtage, in his opinloo, ... tirely Deulltiiaa the .,bantqea we derive 
froIn our great &clilties in tb. prosilnity or our iron-mih to oar """,. 
bed.. Our workmen are not soIlicicntl, allie to tbe • ...,.ity for tile 

el:....,.se or tb. "tmoot ell'orls of ingenuity, in order to ...... ble tapital 
inveoled in Englaod to hold Ita 01nI in tbe indDStrial CII1Ilpaign." 

Now, I ask, what iovension of the trae relatioea of LbiDga 
can be more complete than to represent hlgh·priced labo! .. 
on obstacle to procloction ju the llllllie aeu'Lt in which &he prox· 
imily oC our eoal·beds to oor iron·mines constitutel\,'" ~t,. ~ 
Dear labor neutralizing the aJVlln~ges oC our coa1.'beda IDol 
iIOD·n\ln~! As wellllpellk ol the large fees re:aped bi •• ~ 
-r .. l bArri8ter 08 neutralizing the adVIIl'llage or his skill; Wr 
1I0t more ee!'binly Ire the large r..-es the eooseq_ of the 
barrlbler's k-g"l akill, than the hiboU wages or ~ trti3aDa ani 
'he eoneeq lien .. of the illdastrilll ad .. an&agee IIDder which the" 
work.. Now whal. ill tbe eJEpiaaatiou ollbia aingulu-r.uioa 
of tbough' and penenioft of f'aots? Ob-rioaSl, \hia-the whole_ 
probl'>11/ orindllKtr1 illooked atescllllli,e1;,: fiom th.~italia&·liI 

.................. -



poinl of view. .. The adv:mUlgeB tI.-e denve" Crom 1>ur ooa}. 

beds aud lron·mines are the advlUllages which eapltnhsts derIve 
from Ibem. "Bntlsh trude" BleanS capllJUlSts' profits; and, lIS 
the only cost u.k8ll aooount of in productloo IS the eap't:Ulsts' 
COSI, so naturally &he capiLaitsl!I' remuneration is the only remu· 
nernlion thought worth attendlDg to. Hence hIgh woges arc 
represented aa .. ncntrahzmg·' industrial advant"~. as If noth· 
ing were gain which dId not come to the caplt-Ahat'a maw; and 
the liberal remuneration of the working-people I' deplored as II 
national calAmity because It sets limits to tbe capitahst"s shar<.> 
io the prodnce of their jOlDL exertions' .. Dear labor," says Mr. 
Brnssey (p. 142), summing np the argument of a chapler, "18 

now the great obstacle to the extensIon of Bnllsh trade -'* It 
does Dot OCCUr' to him that hIgh profila are an obst..'\cle lU pre
cisely the same sense. 1£ Bnush laborers and capItalists Will 

only conseni to IIOOept a lower seale of remuneration fl>' their 
f"ervices they may b:P.ve the Mtisfuction of indefimtdy .-:·.tend
mg British trade and achl>!ving the great gual of romm"rclAl 
ambition by Dnden.elling aU the nations of the earth. Elich, 
howe"er, baits, and ... ou41 prefer that the other ~houJd take 

• I .... _ .... _r \he __ wIucb raa....: "1\01,", _ !tow eIoooqt 

.. Ioar .. the -" oIoar~ [_..- "1' .. ,,1 ... ...,toy ... )_ ... ...-the_-._ ........... 01 c.,.... OD ,he-.ld_ 

ol s .... iltoI" (p. lU} To .. bidt Ih.., "-\he n_·, __ ""~ _y ___ 
~ ... pcndauL: .! II __ be bonMt JG ... &lui 80 ~1'If'T (J( fresh Iot,tIf.IL. [01 
..J]. .. ther •• Earnpo or "- .. oal4 .-.. , _ •• _'.~ .. rbe 
_, ddlieully ia ~ ,..,. 01 II>e .. 00.110 ..... ""... • ..,. '" NO!. 100&1 (""" 

_,oIlabur. • • •• 'I'!Ie Eat io ...... I! _ w""" kJ" II _~, 

_ " " .. 14 be --... 10 ... EopoIJ ........ 10 loom ... f..- .. tho _I _ 

'- '"""-' ... by, ID. Bntloob -.. .......... t.~ -.I _-..1 .... -
.. ~ -.... _lie ~ II> "'UP'~ Oft n • .. bl<b ,...-_ ... 
.......... one m she ..,.., renou. eqr ildJ.-.d -f'UI' diG lIIdY»ll.,. 01 u"l~ .... 
IC."" I, '" _ door.hodoer u.. en! """""'"'"" b .he ......... , of roro! lor 'N I."",nco 01_ ...... ; ..... _ doo,.... 01 ...... \ ""'" T __ 01 
Ilt.IIk-ouoy,.--W_"_"' __ __ 
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tbe initmtlve In the patriotic B:lcrilice, desinng, hke \b~ Fnmch 
soldiers at the batfJe of Fontenoy, to give to his opponeD~ \be 
bonO{ of firmg fim. 

§ 5. It seelDll to me that n suffiCient ease bill DOW bee8 _de 
out to justify an attempt at a fresb exposition of tbe doctrine 
of Cost of Production: I t.hererore proceed to ,uhmit to the 
reader that view of It wbich 8uch reflection as I have been 
able to give to tbe subject has led me to JOnn. 

Aid hcre I mU9t, in the first place, insist that eoss means 
sacnfice, and enn not, without risk of hopelessly confWling 
iUcas, be Identified wIth any thlDg tbnt is not soorifice. n 
rcprescotl! what man parts witb ID tbe barter between him and 
nature, wblcb must be kept eternally distlDct from t.he retarn 
made by nature on that p~yment. ThIS J8 the essentl1l1 nature 
of coo.t; and the problem of cast of production as bearing 0lI 

the tbeory (,f value is to IISCertlUn how fur IlDd io what WB1 
the paymer't thus made by maD to nature ID productIve indus
try det~rm·n' ... or otherwise influences the eltchange valoe of 
the prodo<''!s which result. To /iB~ an answer to Uns question 
... e ne.,d Dot go beyond th~t fundAmental pnoClple of C1Jodaet 
whicb Je~ds men to seek theIr ends by the ellS\cst nod short.eA 
menlls The end of l'ngagmg lD Indostry III the acquisitiou of 
wealth, nnd the rneun~ qelf·deUlw, toil, forethought, TlgillUlCl!. 
Tbe f>robl~m or mdu,u-y is, therefore, to attAlo wenlt.h III the 

1_ e"l'cntl'LHte or those ooltlYllnd mental exert>onlJ-OT, as 
we may 1>.1),31 the leruot sacri1!ce or coeL ADd 'he Ia.., of eoon 
Olf production, IlS gO\,ilming rune, ia merel, the 1'rac11cnJ. oon
aequenee ar.J outcome of the po~, ofll'eruth under 1his __ 
dillon. 

In omer to ~reeiTe thlll, 1& is onl,-~ to keep .tead· 
ir,. Il\ "~w tbe , • ., followtng facta: FII~t, tblll oOUer \he mflil' 
<UOC! of the moon JUG 1I,<Lca.&ed, meD, 10 ""l .... 'llnlf llleir OOCIt-

1'"110IIII, ,. bether ... ~ Gr aa .. pitn~· w.ll, .. for ... tit., 



lial'!' ,h, f'<'tfft't!fehM, elect 1ho&e wbich, in return for II gh'eJl 
IlllerI6~, ~i~ld, or promise to yield, the Jargest rew"rd.; aDd 
~ndly, tbe fact tbal, under a e181.em ofsepantion of employ" 
ments, industnal rewatda consist. tor elleh producer, or, more 
properly, for each group or pf9(1Qoers; employed on /I. given 
work, In tbe "alue oCtbe commoWtieli wbu;h result from their 
exel'tlon9. I say in the tIIJlue of the commo<hties, IIOt in the 
eommod,tull themaeIYe6; for it ill not always that the DU\B who 
is tngaged in industry ueeda the particular commodity on ... blcb 
bia ot\"u exertions are bestowed, and It is Iil<'ldom that he needs 
more tban at Dlas& an. insignificant quantity or whllt be pro
ullc:t'Sj cxmaeq~uuy hill remuneration must CORle, Dot from 
the direct but from the indu-ecl results or llls labors-from 
the. things, "huever tbey are, which the commodity be pro· 

..dllllell _bIe& him },yale .nd purd .... .e 10 oomIHnlld-1II 

other 1rorulI, from 1111 value. G,ven tLe prOOUCIi v"ness of a 
man'. indu$try, tbia alone will not eMbl .. us to J"lern, IDe tIle 
IllIIOunt of hi' nlmllnera1ioo. J. order to th,s. w" 1Il ",1 fur· 
ther know the propor\lODB III .bleh what I.e proJucc:. ",ll t'X. 

change {or "haI be waot&-that is to ."y. for d,e .. rude! or 
hit. OOtlsumptwD.. The "lIlue 0{ we PI\,Qllct _ .. h.ll,!! flOm H1 

daatry furro. thaa the _I'0Il from 1I'bld., Iln.ler Il,e lK'tu.J 

flIat.e of thiDg!, IDdll&try it rerounernted. Kor '0 Ull' runcla· 
sioa inValidated by thetAa that, aDder tl> .. ",Justn.,l org:mlltll' 

tion prevailing ill thia &lid other ci".I.-l iXlUlltrJefi, \1,,, l~lxH ... r 
oommoDI,. reoei .... lIis reward 111 the Conn of "~g"l1 GtlvDlti~-J 
by tbe caplUllist berore the proJUCI II cOI"I·itt.et.l. Sll.(.~> .. hat 
he I'tlCelve8 is .u!.equenll,. nIOQufJ'!'d 10 t.he Cl>j>llallH, tb" lIuro 

being d,. ... 11 &om the value 0{ the prodU~1 t &I that II ltI M\.I1l 

tk l'fIh", 11/ tk pt'Ilflud. lrora "Illd, t.be remw",n.ttc·1l or ILl! 

-ooncerned 1ft tho creA\.IOIl 0{ thAL rroJu...l. ultl!uILt..ly roW""

\V,,~ lilld 1"'>11.18 iD f'llW' \.raltch ollO":,,,!r! are thll. denved 
froar.lhoj vl-lue of We oommooll.lt1l j.'ru< ... .,J",g ffOlD .bal bn.ocl. 
0{ u..!uotry, uoi, .. (wltb lhe ~ of W~ .,. ... "h...-e 1'8l,\ 
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is :\lso nil element j~ the value of eomrnodit.-o eue "hich, 
those a~'qunintcd 'Il'Ilh Ilia economic t~yy or I1mt will pt'F

cei ve, 11""8 no~ lIft'ec~ ,be general argUment) lI'Ilgl'llllDd prollll! 
nlso absorb the whole of that valoe, It {oHows iliat., other 
things being the anme, the ngpg:tte of ,,;ges Aod prooLi re
ceived by any giveo group of producers will always 'VaTY wid. 
the value of the aggregate or commodities which the, pro
-duce. Where wages nnd profits, tberefl>l'1!, io dillCre .. L occu
pa'ions are 10 proporuoo to the SIIcnlicea undergone, the 
value of the commoditIes pl'oceeding from tb,*, occopatioh 
will also he in prop'.>rtilm to the same sae;'aces, 'bat » to 
8,'y, tbe commoditieS will exchange io proportiOD to dleir 
,<""'(.9 of production. Now "ages and profits -will be io pro
pvrLI~1I to the sa'~n5ees undergone wberever, and ooly 80 t .... 
:t • .., ':O'1)!~f .. tltion prevntls among producers-whereyt'rt and _ 
fur only -Ill, bborers and e:'Ipit:llists have all effective cbOlce ill 
-.It'Cling amvng the VnMOU! occaplllloDS presented w thelll ia 

the in<i\l,tpal tlelc1 Give tbem thlll eff~tive cbo'CE', aad &be 
C1.)r't""J"- IIl1,'nre of remuneratJOQ to sacrillee, 001 nllked in n
ery no;t ('If proout'lloll, but lIS a pem!"DeIlL and _liDDing II&4te 

or thlJ)~, i, secured by tbe most wive aod conslanl 01 h_n 
ltlOlll·e;. ]'~\ch eom~titor. aiming at the largeM leward in 
",I.w, for l"s '!.IcnBces, ..,11l be dl'llwn IO .. Md the ooellpa~ 
,,-hl~b h~pp<'1\ III the time 10 be the best remunerated; while 
tin "'I~l ~'18J:y be l'E'peU .. d rrOlll those 10 wll1eh the :rem_ 
11<>n 10 ld"w the IIvernge It'VeL The slIppll of prooluetS pro
_.Illig f".,m tbe teller p ... d employmenlB .ill ,bas be in
creo.. ..... l, and tbnt from lbe 1esB ",mUDeI'llUVe mluced, Dabl 

8Ul'!'i.~, ""ung on pnef', COrNets the iDe<laaIt1l, and briap 
I't'ln ."If ""uoa I n to proporllOll with the aaenlkes endergoae. 
COIllPO'lIt 011. th~reforr. is iii _ the IIO!Cllritl I>r the IXII'I'e

~p'1IJ.\' """ "r i .. .Jw.trial rellluneration with aacri~ aoJ aIao, 
a..u beea .... II • ." u.. IWCnmllor tho correopondenee gf!be 
nlul'f or tofIImodi,,-» .. ida !be __ 01 &hell prodllllliGB. 
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The inth8peDSllbJe condltloD to tbe netlon of "'.lEt "f produc
!Jon u the regulator of normal \allies IS tL'JS lhe e;""teoce 
of lin effecllve competition nmong those ellgaged "' mtlustrwl 
pUl'lluits; And the POIDt to whIch we have now to tUTIl oUT at

tention is the exwnt to .. blch Iluch effective competition ." 
actually realized In industrial conlln'ln!tICS. CuuDlIlng our at· 
tentlOD fur the present to England, we find competItion here 

active And widely pre...,lent. In trade, as dl~tJngl!l.hcd from 
industry, I mean ID the bUylOg IlDd selllllg of wmn.ud'llt'S lIS 
distlngulsbed from theIr prudeetlon, It m,IY be snit! 10 be unl' 

"c!'SIl1 nod DQlimltetl. Every oDe lS Ilt I,L,.'rt,V, aud not ouly 
at liberty, but in g~ner:ll has tbe practl"-'} power, to seli IllS 

commodity," .. hatever It ID'.V be, tn allY \!Iarket 18 tile conn· 
try. A~in, everyone, speallng b",,,,l.}, IS fr~,e, N' fur ,}~ 

tbe Jaw 15 coneerrl"<1, to t:'hg.\!:-__ ; In ;lJ).,.\' HHiu:HfJal plJTh.lIlt he 

pleases. frolD hedgH~g aDd U~l(,hUlg up to tLe h.lfUtl] !,!olts

~1"'U8. Dut for tI", preM:IiL polrpo;;c 5<Jloetblflg mUle t "n thiS 
,a oecessary, :!\ot oilly fllllll> th"m be fur dc",}ero ,r ' right 

and power of selling tu,' "omm."lny ,,;.erc- tLey T,l~,.,~ nod 

for "'orkmcn the Jpgnl I1got vf udmll-_"!1!l t., ",t'nli'ver oc""'f" 
tion each ptefenl, hut ti,e .... mu"t ht-. j;,r lu.l>o,..,,,, ~n,] CJf"W:' 

iN I'el!pectlvely, the practical power of ~mplovinl! li",lr I,,\,or 
and copltJi.1 in wbatever dlre<:.lJOD e1llh may 1.1t'~'n Ii wonI, 
11ft effeeuve choice iD decl<.hng on tLe J~IIIl.ltlon •• t" lbe Ill

etrument of "bod. th"Y ba\c en.cb I.o,h.p''''e. h IMUc'I:! livl 

",hat the fi09-lACle ,ulty h:.:o to the effi-ct'l"!IIt'SB of "lJe ciJOlot", 

""hetLer 1aw, tgnoron('~ Vf f""JV~rt'V -If ttwre tt(" Rn (.11 ,,,t:t( If' If 

the rroclacer can not P"'''' fr, (th' f",n. II .. ' 1..-01,.)\11<1 IJ,,)'~ lucra· 
tive occupiloon, CQmpellt~," ,$ d, 1:'~l' II !'>. lur lUI l't'gbrJ- ,1.01''' 

qt.llreUl~U1.B. of the law of ".i~ {'IJI~~ l,lH"~ CAn L.t. u ... ~ 61~t.·unty 

• f ~\' tJiM ··~odlh -.,nt his U..,.Iet· TbI :"t'OaJ,d. u aoC ~'lJn, 
t.\or .no ~ .. odtu. ,,; ~ ........... ,. _ ~ • riM ~1' of 

-. .. 011 ....... ..- "..-_<.- ....... ,. .. .J. 
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nnder such clrcUlll>ltances thel ~munera~lOn .ball be broogllt 
into cOrre!'poDdcnce wlIh Men6ce. This is the 11011 of com· 

petition tbrough wllich coo~ or prodocl.J<ln, CB a regulalor o~ 

value, works; 1I1)U tbe que.>tlon 18, HOtI' far ooes competillon 

in th .. sense preVllu 1(\ tbe. aDd other indUl!tnlll commonities? 

There IS ... school of TClIl!Oners who 11'111 flot hesitate to an· 

swer ,hlg question by flatly denying the eXlstellCe of eom~ti

lIOn at all 10 the e<!llse dPllned. I shall be told Ibnl the lIB

sumrAlOn so read!.Iy ronde by economISts, tbd e@p,talond labor 

ma.' Le &bitted :tOOU! from one oceupatlou to D!,otlier in seArCh 
of the hlg},cst remuneration, IS II mere figment of the ecooom

leal braiD, Without foundation In fuc~ Once embodied in II 

f"rm ~u'teJ to actual work, cnp't.aJ;,It .. ill be urged, \8 for the 

.~n'''' pal t ll)c"r"L:e of bel~g torne~ to other uses. Tbe bUll.!· 
IP,,~, plnll! a.no rn.ltenaJ fl'lUlred f",r 0116 lund of IDIlIIUr:tcture 

"an lMd) be adorted to /lny other, lind, even ""here the CQn· 
veT5'un 13 l'vs."Lle. the process w,1I ollly be accomplisbed at 
gr'!~. (:X[,' 'IS<' ant! Jor,g The (hfficlIlty of t11lnsferrIDg hbor, Il 
wI'l be (oP,epded, 13 €\fn grt'~ter, Slnee we are here 10 oontaC\ 

wiG 1l1{nLll a. well hS pbyslcal obstncles. Indastrial skill is 
pot a tLll,g t~ J,e acqulfed 10 a mo_nt,Jlod tb,,~ "lucb a man 

J>oS!'Cr,;",. IS til" result, 111 geneml, of conslIlernble lime Ilnd 00\
by oe>l;IC,l If, Its ncqulllltlOO. Is Jl lll;ely tbat, baving speD' 

Ill. Lll'e "nO mOTley m Ilequmng this sklllllud 1iLueg hiUl:!elf 
f"r " P:I"llc"br OCC'}P:lUO!l, a .orkm~n lVlll deBe" the line of 
hfe h"I,,,, chv.e" on tho first 81gn of IJ'I ndfMcc JI1 remunera

liol1 ~1""whrN'? We are remr,p<led bow long tbe Ioand·1oom 
we., eN p"".hte<llft their unprofitable labors rUler power-looms 
"~re 111 genulll UIIO; and we can illlagllie bo .. u,treme the 
c",", ,,(,\1;,1 l>e ... iucb 'lI'Dllld _JlII8 A earpenler- to ~ • 

omlll;, or a smith a ~rpenter, ~ill 'IIIore, ""hWh would ca_"" 

lher '" \al.e tu bn.r-dre.lIll~ or taiwring. On lach pllllds, 
Il hua Lecn oonLenucd th#.\ eoIl1pe\itloa, IDilh u I haY. GeBned 
It U nC()f'~r1 to ~b~ IICbOa ollho pnDCiple of ~ ... DO _} 
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existenet, nnd that oo\lseqtlently all theorlcs IISSUming ita ex
istence fnll to the ground. Ahke with regard to capital and 
labor, it is held that either, once embnrked in a particular em

.ployment., is practically commiUed to tbnt Illllploymcnl, and 
mlly thererore be regarded as taken out of the Beld of oompe· 
tiuoll with agenta of tho ll8llIe kind engnged in other brauch· 
es of industry. I am anxious to do the fullest Justice to tLe 
quantum of truth oootniot'li in this argument., and I admIt at 
once tbaltbe faellllllleged are substantially trn~. But I tbink 
it will not be diflicult to show tb"t they by DO meaDS sustain 
the pmetical OOIIClusloo they are adduced to support, and that, 
takiBg lICOOIlot of otber conditIOns of the Cl4..ot' "'bleb t.he IIrgt1-
meot overlooks, they are pelf~t11 compatible "'1Ih tb~ exist· 
ence oC an etrt!\lu ve ind ustrin! competition 

In tbo til'St pla<:e, it may be remarked tbat, lD order to 6<lCUl"(l 
lin dfccll\'e industri.d compel.lllon-such a competition as sl.aH 
bnng rewards into correspondence with t-aenfic:es-it is not 
RtcellSary that eYery portion of c:lpltal. or thai every InbOl~r. 
IIhould be lit all limea capable of heing lume,1 to nny o:elecld 
occupation. It is enough that a certain qUlllltlty of e:lch n~lIt 
-vtlrymg accordlDg to circllmstances-should I~ thn' (hs~· 
ble. :Suppose lODIe i>rnDch of Industry to be "!"""..1I> fiaun,h· 
ing and to be reDlwog uceptiowol galU" there '8 DO n~ th.u 
the whole industry of !.he country abould be dUlturbeJ to cor. 
noet tbe inequality. A SlD4!I dive~ioD or C'JIpil.4l nn<llalnl'-
8m..!!, 1 m~n, in oompnrison with the .wrgllte enlhu·i;ed in 
ftny Important industry-will in W'oerul .~ffice [or tho Fur 
pose. t:vt'Q on extroordinary occasions, when unlooked·for 
('veHIIl IfI the political or oommercu.1 1rM:J dllltn,h ordID:lT.V 
e&lelll:u.iona and give an enormOWl adYIlIlI.i_~-e' 10 p:Jrt>eu\:tr "'
dW!tne&--«Qch ~0fI" (,Jf ('urnp}", U {k:CU......n I" the early 
)~""6 or railway enterpr,lIe. or 'gRlll In \1.: ;1"~Q troo.l~ WI Ule 
.rt'al..ltlg -OIU of 'be AmerICIUl civil •• r--e\cn CHI .u~h o."Q. 

1>1 ...... the equihbrillm of remuaeration & .. <1 e<J8& ClUJ ahr".)"1 Ix! 
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restored, not iadeed in 1\ moment, Lilt aft.er no long delay, 
through tbe acl.ioll of labor and capitnl itill uncommi,~d to 
actual induslnal employment, and 'Wltbout any 8ellsible en
croacbment on the stock nlready actively employed. All thlll 
is lIece.ss:lry, therefore, with a view to nil efi'ective illduatrial 
competition, is the presence in A community of a certll,in quan
tity of tbose illstrumeIU5 of production existing in disposable 
form, l'C:luy to be turned toward tbe more lucratIVe pUn!uita, 
and suffiCIently large to correct ineqanhtiell as they arise. 
Now, it. \'9111 nut be Ulfficult to show that this condition ill Cul· 
filled in rolluy lod ustrinl commullIties, completely in the eaae 
of CDp!l.nl, and leSli perfectly, but silll Within certain limits real· 
It lind efi'c'Ctually, in tLe case of labor abo. 

The exi~telJce of n largo amount of capital in COQl/JleTcial 
countries III ·dl,;posahlc form-or, to speak less equivocally, in 
the foml of money or otber purcbllslDg power, capAble of belDg 
Hlrnoo to ally pnrpose I"eqUlred-ia II patent and undeniable 
lact Nor IS It lellS certain that this capital is coos1.l\nl.ly _k· 
109 the bt'st lDvestrlleot.1!, and rnpidly mons low:ud aoy branch 
of mJustr.' tbat hllppeJlli at tbe'momen' to offer &peciallittnJe. 
tiona.· It is plain, too, thllt the CIIpital thlls dispos:lble is sum· 

.~ I Pnhfleal (,('Onomi'lfs eI.! that NpilaJ IdI towtrd the JIIOII: pto4IabIt ~ 
.oJ thai i. ral"JI, I ..... the t ... pn>Iilabio nd ....... fUIC _. Bod ill ..... 
n .. ry fOU.Dtrus tblS ,.. 110 .. ~ ad ..., ~ ... he ........... onJar 

~I",,"'. of .t.otnloCC ""dI<, ....... hooD UIeiiaed 10 doalII it """""'" tIIeJ ...w 
IkIC ~ II )" l:n.:lolot!. nvW't"'e". 1be ~ W'OIILl be ,-wide ...,..p if!Ola eoctW 
"", _ ,' .• b,," of ,be b.n b",~ ... &ad &be haobn. Tb<or wn.-... ...re. 
.... f,JI of ,,,. L"", dn .... ,he ..... proAIoble u..la, u4 ....... ____ lit 

"""''''' ....... empty of ._ .u. .... in .he 1000 pn>6tohle. If ........ - -
'" 1to .. ,..-I>Io .. --. .... ...,.;...w; til. _tho __ ... _ "'lOIIo; 

ucI 1ft _, .. _ tba ......... 01 '"'" 10lio ia LomII&nI s.-lo ~ {)q 

,100 "' .... 1u.oJ, .1 ..... _ ... _ of .. bo4 ___ 1M....,. aooIe """- GIl .Il0l-
_ pnoist_t.lo!, ,ralllfti.l.teJ! • Nft ...... aN creMaliD.fral .... ben.adil....J. 
.... .t..._.l<d .. t.-ltenI ~ n.. EocIaaII .. polol ..... HI"IIi!' ..... 
..... I, .. t.on. .... _ ....... ndwto.. ....... _IDIto_ol .. - _ 
_ .1aoI ... 1onl. "_.':y. ___ - .. l~ 11;111" ....... --



cient fOf the pu'"£'O-", we lime here In VI6W, namely, to ren
Ol"f competitIOn clrcet. 'c lUuuug tbe vanous industnes; aince 
we find a portIOn of It constantly moving Ilbrood for foreign 

invesunent-n deslinauon it would scarcely receIve while there 

was n prospect of reaping exceptIonally hIgh returns from in

vestment WllhlD the country. \Ve Ln\ e, therefore, ID the exist

ence of this fund all that is reqUIred for a practically efi'ectIve 
competitlOo, so fur lUI ant lllstrument of production IS 'A)ncern· 

ed, nod tblJl WIthout nece.sltal.lOg nny 5erlOu. encroachment 

on the c.1piml actnally engaged 111 prodOChvc operations. But 
is the corr~ponding condiuon &ntlsfbJ in t'le cru.e of hbor? 
A little conSideration will fiho,," tbat, Wlthm eel·tam IIlIllts snd 

subject to certain qUlIlific:mons, It IS fulflIl"d 1Il this M "ell. 
For here ai."O we have a dl'1)(&11e fund, CHI :.b]c cf belllg 

turned. :IS remuneratIon may v-'mpt, 1'1 var.o·\is d''''':i.l(m. 

Gr:onkd that labor, once engaged In a p:1fl,el1l.lr O<lCopoli"n, 
IS pr:tcucally commItted W tlw.t sp<lCle5 of occ"V.1uon; alll.,,· 

bor is not toW! eng-..ged and commItted A yOl1l1g gen '1ItIO~ 

IS consta.nt.ly comllIg fon<ard, whose cnp.1blhlle5 mny be ,..... 
g:lrJed !IS stlll In dll!posab1c fOrm, fulfillIng the s.1me fnnct'''h 
In relatIOn w the general labor force of the oou~tr} '" h it 
capital, whIle yet ex15I.ing !IS porohllSing [,,,wcr. d'<r.l'.lrgc'S III 

relation to its general capital. The young p<'r'$OD~ corr.l""'ing 
this body, or otben intel't:i!ted lfi tbe" ... el£ •• c. fl.e ~llg .. rl \ 
wau.hing the prospecl4 of mJlllItry in Its IoeVeral brnlllllt'!l, nn,1 
w.:! not he slow to turn toward the I'n,,,,u,jB that pro!>""" the 
lugest reward&. Indlvlihta.l t:lRIL'S, 110 doubt, ,..dl g<> r,,, S(fm~
twng in the deCl.,on, bot val"let.eII "f I.oKlf:5, taken m~l a laTer 
&fell, may be assumed p,...tty .. ell I" b:llAncc et\Cl, ot'll r, M ,1 
there wla rem ... n a sLeady gmy'tnl")f} of d .• p' "",L.le kLor ,," 

... ani ti.e more reDlUneratlve ca,i"':;5. On ti,e Olb:r l"lfld 
\'\"~&~~ frt.~~h laLttr 18 CU!&lCig vn th .. l !o:" "f') WOTn-cut )awr 1:5 

f-:.s..tLg un; And the dep.u1mentll of Indu."vy, in .. h.d, remu· 

l,,:lltlUll hllJ from &"1 Cl\~ Callcn bel0l!' the IIYt<1ll:.'l! level, 
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cellsmg to be recruited, the numbPl'!l oftbo;.e employed ill them 

will ql1lcl..ly decline, IIntll supply is broogbt within tbe IImll" 
of tIemann, nDd remuneratloll I,. rebtoTcd to il.s jasl proportions. 
I n tillS way, tben, In the eMe of labor as 10 thnt or cllpital, tbe 
(Ond,t.ons for nn effectIve competllion eXIst, Ilot."lhstanding 

tIle pr:lcticnl difficulties jn tbe way of trnllsrerri"g 1 .• bor, once 

tr,unet! to :l particular occupation, to new PUrsUIt:!. But, l1li I 
have already intimatcJ, the contll!lons nre In thi$ c.~~e renliLcd 

ouly in '''' Impel f"ct maDner, flnd tl.is involves, II.S tl. conse· 
q'lcnce, ccrt.lln ll1n1!atlons on tbe :leilon <.>f competition in the 
labor In:tr~e!. nOll certaIn correspondmg etr~'C13 011 the valaes 
of commot!ltlc'. What t!le Itnlure of those bmitatlOns are I 

sh~ll no,,· proceccl to POlflt out. 

I r"1Jiark~J JII'~ now tl,,,t the ypulhfullabor colIst.r.ttlly com
Ing f')Tward to re. nl1t ttie lube.r mllrht might be ooo'pnred Iv 

the Cnpl!;;] still e'<lst'''g in th.; form of purchasing power, and 

renu! to be nppheJ 10 any occopatlon, accord'ng lIS the pros
pect of profit migl,t uetermme. In one Import.II'\ Tl"'f>eCt. 

ho" p, cr the nn:ltogy falls. Of tbe Ctlpitul eXlstUlg In tUI!! dl8 
posable furm any pon.on m:ly be npphed 10 ~n'y iDd~rial por

pose. But ortbe d .. posnhle bbor CJlch element-1lmt is 10 say, 
each It,,11 n<luallaoorer-eun only chooee bis employment with. 
III certaon tolernblJ well-uefined !iallta. These limits are the 
lilults o;et Ly 111(' 'l'1~JlfieatIOP9 l'I!<loired for each branch oflJ':l4le 
,,!td Ib,' am<>lllll of preparatIOn ncee&lllry for tbeir !If''lu,,,UV!l. 
T.tl.~ :In Ind,vI,lu:u workman wbOlll1 occupation IS Bull u{l(ieter· 
ml"e.l, h ,.,;1, n""ordlDg 10 ClreuDlStlll1ccs, have a D:l.rrower c.r 
.. ,Jer fi,lj of (hol~"; but IU no C<I8e "ill tI,;. be ~extetlllive 
Will. the C!Jtll'1' lunge of domestic Itiduoltry. lfbe belong>! to the 
b .... , of n!!l';~oltoTl\llahorel"'J. all rOmlll of mere an:o,oneJ )"bor 
". <-PI''' to bim, bUL o..')onJ tbis be ii practically ~hut out (rom 
ompetlt,. ,". Th'l b:.rner i.t lILt !IOCi~ posluon anJ circum· 

.t."'Ce8, wl..,d.l renJer hI>! NUCAtioll <lefel:t>y.; ,.hlle bAa IIIHII.i 

are too narrow to ali"" of bi, J"!po.iring tho ckli.'Ct, 01 01 dot"" 
.5 
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rm;; the !'I.·lurn upon his indll8try "11 he has qualified himself 
! .... r :I skIlled oc<:upntlon. Mounting a atep higber in Lhe in
,11l.trml seale -10 the IIrUs.,n class, incJudmg with them the 
clllSS of small de;llem whose recllmary pos,tIOn is much upon 
:ll"\~ "'Ilb artulans, here also within ccrtmn !lO'llts there IS com· 
"lett' frclI]om of cboiee, but b<>yond a certain fnoge pmetlcal 
exclusIon. The mall who IS brought lip to be an onlmary car· 

pj!lIter. maEOn, or smith, mny go to lUll of these cnlhllh"'. or :I 
hUllIlrro morl', nceurJlIlg a. 1"3 t.ru;te prompl>. or the prv'pect 
,'f 1'e]llllnCrot'oo attracts lllm: but practIcally he La> 1)0 power 
\0 0O'IlI",tU,IU l000;c L.<!her derartme·,ts of t \.,.aeJ IJhor lOr 
"hleh :I I~ore elllWr:lI.e eUUo.,t,OIl alll.ll.tr::;cr (,.,lIl.ng are nee· 
<,'<.<ar.''. [vI' ('~amplt'l mcclJilfJw.,l eoglnC('rlng.. _hel uJ :1. sl<'1' 
h,;her ~tiU. und 1\'e finJ OU"*'h· ... 8 ng:,1ll in p,,'Senl'" of 5l'll.lnr 

)lnl:t.lli,)llS: \O .. e enCUllTltcr l'eNOIIlI C<Jlrpeteut to In!.., I nrl ill 
all~' ,.f the h;gh~r !<l.lllcd lI.dllotncs, but pr~ct=!:y ,:\~Iudetl 
f''''ow ,t.le rrufc.~ionq. lL is tt'uc,'wJt't'fJ, tha.t In POUD t..f tLe&..· 

(''',",'$ Ii Ihe e3clu~lUn llb<sohae. 'l'he li"\I~' 1l1'I'OSl'd nfe n,l, 
HICh ~ run] not be ()vcr:'.)nlC by ('l.1taordiMry ener~y, ",.1' 
'" niu) an,) (>lltt'rpri~i :tn\'! "y "rto~ of I),{·,' 'rla:,t" ' ,".l,· 
~ ItlJals in !Ill 'f:\as:s.;s o.~ ~"l"ng /.'v(fry d"y h'm ILe 1.,u, oi .. 
nf their ()rJ~.pnal positlO~Sl ~nd t~J"-·t(J1 t}H~}r -.~r tanh!" 
.,f thQSQ who sbnd above tbem. All luis f\{ •• j "" tro,' 
llut "ucb cxcepllonnl )Ihenumcnll ilo 1101 aJ1','t" I ,e Mil'''' 

truth of <lU1 POtllltOll, WhaL we find, in ell,,,,,, j" •• h>' J. .. ,I, ' 
I np,,:auon competing j"disenll'l'llntel, for nit ,It"'. ,'\,1 .. ' d' 

:t SC:"lt'S (;f Industrlallayt·rs, sUJ~rtX"scd on OJIC' .......... ! .. 1, .,. n lI:l 

(:lcb tJf "lHl'h the ~3rlUUS cnn,l~J..lteit: tlJ' eil'1,1,.:- Iw'n\. l.)ft.~ .. 
a reat ~Illd t iI' ... .l("tnC' pClW('t ()f $I. It'l'Ht.in, wlHlt lhtJ:~e ~ l1pymt! 

~\ \ .... !-¥t"veral stnu.!l. nre, h"r ul, purr-... 'Sl"i (,f t'll .... ·Cl q!. ¢...'l,; .... 'IH..:'\ •• 

\,,,,,\:<,,1.y ,;()Iate.i from ea..i. ot!,,'r. 'I'" II" ; ""."" 

1 .. n.' to ~r~Hg(l tkru )0 S(lmc BUl.'b orth'r n, .. tbh. 1~~\., n\ l}l~ 

itvttvm •. { tll1! .bCJ1e tL€'JC 1rould be thalurge ~h'tJp v( \ .. ,M .. I • 

~J vr J'L'~'" 11ll.J.,ll.>d 11100"' .... ro"'prllll"g "snelll\urv.! lAOOr 
X 
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el"', laborers eng,'ged in miscellaneous occtlpatlons in to""~, or 
IlCting in attendance on skilled labor. Secondly, there would 
be the artIsan group, compnsing skilled laborers of the second· 

ar y order - carpenters, joiners, smllhs, !hnsona, Shoe· make!'!', 
milol'S, hatlers, et(', , ete" wllh whom mig-ht be inclqdcd the 

very large clm.s of small reta,f <lealers, wbose means lind po
S)t1011 plare tl,elU -wltllln the reach of the same industrial op' 

portnlllucs n' t.ho clnss of artisans. The third layer would con· 

tain prouucers llnd dealers of a 111!I.er ordel, wbose '/I'ork woul,) 

demand (lualjfi",~!i"q5 only o"I"l1illlJlc oy persons of IIIIbstantinl 
menDS apt! f,lir c<lucntl,)lwl (>pl'ort~[nlleS~for ~:!(amF·Ie, civ;ll 

alld meth~l"".,l ""gilleN", cl.crn!SIS, opticIans, "'ntl.h'"14~enl, 
and vtLeN of the samn In,;uHrJ:l1 g"aJ." in "lurb !night 11150. 
find ~ p1t\('r tile 5!IPCftuf {':~\.~ (f retn.l tr.lde3r.'H.n" '\\blle ilbo\-€" 
th('~e thPfC 1\ '..Iul,l ht..! a t~_lt.rt!l) (,{)'11P: l~ing re~\'ir.s s~.i:1 mOTe 

f~tV(lJ.ll11/ < ltl..'qnt~t.ll,~Ld. W\J('~~ antl'" 1 rtwan~ \\.)u:~l <.!n-c th~P1 
n suH"I]'''' ,d1J1l {,. Tllt~ :.l.:t groull \foll~.l C'C'rlt.Ln m~.nb('i"i 

of tbe It'an1{ ,1 I'h'f~·S-"I'Hl.l, 'as \'" a as 1)t:nh-1H3 engagl.lt in the 
'.\!JvlJS C:lrr"'\.'''~ < f ~.rrlCG :lllJ ~rt, !lrH.l In the L.igLf..r bi:u1C~1("S 
of rncrc:tIJttIc tnl"'>I. -.-1 'I'lU! re!l.kr wi~t not unJcrs!!l.nu tIle M 
etft nng heft:' ~II e),.!r1u';.I\(" t"l..ls. .... ~:h::\tion of tLc Hulu5trbl rap
IlbllO'l I att', I.,t 1'l,){11 /"':: of dJ~ L.ip3 ~ but ml..·rp;.v ~,-k to 

{\'I(ldlJ1t I 1 TI1\'':~ '_'~lt'H1f' t1'l.. ... l"nn wLll..h in11u~tf1.1~ org"l.HlZ!1· 

tlt,l}, ut,·h.r I' " ~.'" 11 ""r"j1\1 It) ..... (,1' m ,1'.rll h·~. tr:nJ3 V) ~ 

'\ULn1.!: 01. "'~ ,._~ ll\ 1'1_> b_" l~!t= :I':! til" L .... :. !-r1 :1. ~1..)r\..rC't.~ 

::.1r.:trX\ ! ... ' 1 Jl :0 ~ 1 .. " ' \\' \1 :i. II,. r·.? J -:'.',,\..L !'!'rlr("heor~,lo.'u 

(lftht· 11.1\ ~a'i"" I! 1 '~tl: l,.\ "',.e'l! 1!1"':L..'H~l.UI~1..:; 'Hi ([I .... tr(.~ 

CUidt}ct.t: ..... n .... ,_I, r tit \'t w ... , .. J tc "t':"Wh-J 1<'\.111.1 In.L·r· ... ger. 

l rat ~:.ll\..n~u\:..;. ... \a I ihl\ \.. ..1:!!.. tty &1.1 I !.:,Ul t~r "I )m 4.,.UU" 

te:u.l'fI.::ilur Uh.·l.\..~h.: h'\? ,)1' .. ~'.r L.lrJ '.1:.,:0'-; ,1f JL'1'l.J.r:':~: 0n 1<
t\\t'CCl :1' " l" ~1. .:'! I- S (.. }ot.~"'\"'t l! tUI:'> ~vunt .. y. .xl) uuub, 
till' V1HI,- t...."! " .... :;, ...IU 1 <- ~,.'>::! J.J.Jc 1.1~' 1:_~h l...,thl.!r by 1m per

eept;.L!c f-..IJ .~-"'I" :l£.ll'lL.ll\,.JIJ:J~ fj .... ~ all c!~ are eoa· 

.,:,"'" 1"""''''; up Qr Jrorpn:; Jaw,,; but whIl" Lilia is so, .t 



IS n"\t'rtlo~l .. l'Y true tLaL ll.<! anmge ..... or1un.:m, from ... hntever 
T:1J,k he lac talcn. f.nl!;;' ht., !II4Wd.'t (.l' {'t,rn!'('l1\IOn lurn!J:d fur 
r'T:lr'!wnl ",''/,0<;(;» til .. (crt..!'n range of O~Ctlrnl)OIlA, 1\0 thaI. 
I,OW! '-'-T JJI~h the m'l'S of l'CtTIIlnerallOn In tbo:«) which JIf~ be
YO'J') m".~- ri'!<", be 13 cX('lodl~j fmm eharil'g th.!m, ',e ore 
thll~ cnmp<'lletl to ft'<:'\gnl~" the l'XlI,knrt) of nOIl'('ollll" lIng m, 

ou_trwl /!1'I111P.~ as a f""tulC vf our bocl:,l economy, anu tills i.~ 

Lile J,I('1 wl.1ch I ,}e.l.lr<' 1" rc to 11l81"t upon. It J'('mnlTl8 to he 
conslIlt-red bow tbl~ orgal,WILJ\Jn of mJu,try IS cnlculalet\ to 

moUlfy the nctlon of tbe pnu('iple of co"t of production. 
The ~ndet will remem bet thnt lLere are two ihstiuct sac· 

rifirell unrl~r~Qntl in the bll~i~less of production-the 6.'l.cnfiec 
of tbe CIIPII,lllst, all.] the F,1criiice of tbe laborer. As rcgnrns 
the f<lrmcr, the compctJtl0tl of cllpil.!lJ. being, ns we have seen, 

dl~·"tl\·c .. 'C'r the entire lI1()ll',tT." of ~ch commercial country, 
It f"ll )WS that so mueh of tlw value of eornmoJitie~ lIS ,;ocs to 
Tl'muncrnte tIl(' c:,p:t.11/i>t's Stlcrifice, lind which mny be regard
cJ n~ tbe ., prufi1. fun,i," will <-'()rr~$pond thwughotlt the range 

of aom('Stic muustl'Y wltll ll",r T">Ttion.of the co"t which falls 
to th(! c:lpltailst. The uef.lkntloll from the prlllriple of cost 
occurs not here, but III that other llnd larger ~Jemellt in the 
valuo of commodIties wbich g~8 to rcmum'rate tbe laborer. 
The nature of the failure may be thus debcnbl'u; 1'he CA' 
~h:lllgC of nll commodities produced by lnborcrs belonging to 
Lf, ~ ~ame Industrial gl'l)ur, or competing Cilf'k, will be govern-, 
cd by the pnnciple of oost-thl8 relIllll.!! ncccSbUTily from the 
r.it tLat competitron ill cffectiyc >;"·ithlo ... tleL groul's or cir
c1ys'; bllt the cxchange d commodlties produced by laborcls 
I c ;o~ging to different groups or (!ompctiog e;rc1cs will, for the 
"I'ro'-ite rellson, not be governed by tbis prmciple. Thus all 
,;.' fir', lllcts of unskilled bbor Will ex chango fOl ('ncb other 
III 'r,roportlon -to their oosls i :IS will al'iO all tbe products of 
',' UII~ry nrti.;an lubor us amantl Vill/ISt/t'(S, Bu~ the Jaucr 
,,'%1\:1.5 WIll not exch:tn£,e IIgainst tho former iD proportion 

rt'{J~·,·1.' 
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tt) ih. ,r ,,"st.., flIJr 'nil the rroJ{)~t. e>( nrtiMn labor, Of of lin· 
'''.:; .. : ,\~1(. e:lcbllvgo in proportion to tbeir t"(',,," n,,"'",Ie 
lhr= ,f \\tf) IJlf,\Jcr inJ<l8tmai gwups. 'fhe prl1.!>l of Ii Ue.:!1 
I.,l.l,· '\'.1 the l'nre of n common lock; willI)!! fc>llnJ Iv com:· 
-I''' .1 ~) the g..enlkc!! adually und<!rgono by dlClf proJ\lc~rs; 
or M'.IIIl, the ['rice of n bMometer lImi the l'n'~ of 1\ Yo 3\,,11 WIll 
t., ["III.d t·) com'~pond to tbe s.~rn" cQn,J.iion~; but it .. ~ CtIOl· 
pr'> lh,- f'nc" of eltLer of lb" latter cornlllooit;,,~ \I Ill! that of 
'JILc'r ,,( lll~ f.,rrn<r. we sLall find thut tho CIJfl'i:pp<.,.,dcr,<.!c 1.0;;..; 
~h'! I"l''', of the baromf'l.cr lind of IlJe watch Will tl'!ur II fur 
lal"';cr !.roJ~.rtlOn tv their respective cost.~ Ihull tlws.: of II.'.) 

,lcall.lolc, (Or of the common lock, to tL'·I~. 1f nny (AIC 'lues· 
tlOIlS the fact, the evidence is to be fOUl1l1 ill the Tt:t1ti~~ ro' 

lillioeratiou of the prodllccrs of the several articles. That Ttl· 

mUMr.ltlOn, n.~ I have sbown, comes flO/I1 til.: IlTICC of thl) C"'II' 
moel,t,v 10 cHch ca,.;~; but, while it is lU proportion tv the rela· 

,ti'e ll.~cfltit:{,8 of productIOn in the c~sc of the workn,cn wilo 
are 111 competltioll '\ Ith each otlla, I~ I~ Ilut III proportloll 10 

tiIo<,c SilCfllkes \\ liNe the workmen are excluded from IIll.\tual 

oolllpet.tioo. The rebult, then, is tuat the prill(!iple of cost of 
I'rodll~tion {:(\!Itro!~ exchange value in the trnnsactionl tnkiog 
place within rcrhllil l'mlted ill'iastflal MeN!; 1'rhile, in the re
Cll'ff>lOI] d~ahngs of (bose severo! arc.'L~ With one a.nother. ita 
operatl(J1l fnll;;. . 

This is the prtncipal modification sutr~reJ by cost of pl1xluo
tlOn In con~rquf'nce of tbe circumstance we lire considering. 

In reality, 1,owever. the (·{fect.! of that state of things are Il 
good d\!al more complex than \\ ouM IIppear (rom the at.'lte

mcntjm't ronde; for in thnt silltelllcut necount "as not tllkl'D 

'of th0 f~ct that the same commodIty is very fr~'<luently tLa 
pl-o,.luc~ of Iabur fy'lOllging to different indUbtfll\l cirol .. a. 'For 

exnmpi<', n boose is mainly produced by masons, brick·layel'!\ 
Ctlrpenl£I1'. l'b~tcr.('r8. nnd others, who would nil rnnk in thft 
l1 .... ~.s (If .!1 .. i,,:tlI~; Imt ~'l. cOl)slder:ILk '1IJ.lllt") f·f !' .... rd" u£!· 



IIlcille<i labor iI .Ito eml'l~ ia attend,,_ .pon 1.heaP, .. 
labor .of • biaMr II('~ of .1,,11 than til .. , or the onJilllll)' ar
t.1NUI '" flnplo,ed an &be fiub',,! and 4fCOra\lon or the boue. 
Now 8IIpf'Oll ..... modit,. of \hie ~'Ild, tbe join' produetion 
of worKmen or dll'eren& ORIel'll, to be exchaaged against one 
prodll~ by wotkmea belollgiug to BOnte one indo.trial gTOllp, 
or IA) ee¥eral gt'Oar-. but ie proportion.' ddl"erellt &om thOlNt 
olil4"'lIIg in the other cme, .ba~ principle would bere govern 
exch.nge ~aloe, 01'-40 e:rpme the -eoneeption in a more fil
miliar fonn-tho !'elWft pricea or the eommodities7 Mnni
felltly mont than one priDciple .. ill be eDgageli in determining 
tholftall. So far as tbe 1_ comlhodities are the products of 
workmen in competition 'With each othr1', tbeir values will be 
goyened by «I8t of production, bu\ eo far .. they proceed 
ftoal woriulleD 110\ ia m~tual competition, they will be gov
erned by tbat other principle, )'e\ to be eseertained, .. hich 
governl normal value in tho absence of' competition_ Sup
poi .. ng tho commodity with .hich a house ia compared were 
produced 4xclWliftly by tbe artiSlln class, tbo eost principle 
would be m';o)y operntive in detenDining lae exchange reIn
tion; but it wOIIld 110\ be eatirelyl!O, Biace a portion, though 
a lITIoU portion, or the bou. has been produced by workmen 
110\ in compet.ition with \he produCOT1l of the other article. On 
the olher band, if tho comparison 'll'ere made belween a bOlIse 
IUId A eol'ltCllodity produced ei~r _boIly by uDllkiIJed labor, 
or .. hoU,. hylabor of" degree or skill superior to thal or or
dinnry arti8:la labor, t.he tela"" nInes would follow, but ill ,. 
alight de-gree, the rule of oost of production, being maioly oon
trolled by the principle preniling in 'be absence of the ooOOi
\loM which _ore the action 01' cosL Thia example will serve 
to ,how ~ gTeM complientioo that arisee in the relati..e nllIes 
of eommoditiea under \lM, aetw COnditions of &beiq,roductioa. 
A"d if ~ ~ in mind &hal all roannf:wtured eommoditiea lre 

p...J1IOeOl from JaW ma\eriala 'll'hich IIJ'II Yery frequently tbe 
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prodad or wwt_ IIOl ill ~~OD .. illl lh_ wbo I"'r 
..,.. \he maD.r.:uaMG8 ~ .. aball lee bow wlddr lh. 
rallr 01 ... .n or GOaIpliCllUOll ezteodl. Still we n:ON. nllL 
un~ ~ iaponao.. Who, laaillil bappell& i., &hll& tbe 
b~ik or \be 'f81 ... of each commOlii\y (olloWI ooa1&w-1 lbe 
Ja. of cad, GIl' wLIl .. lball afterword lind to lie the law or 
reaprocal .... 1Id, "hile .. IRIAll remaioiog elemen' it govern
ed by • dilJ'eretll priuciple. Thua, revenillg for. IJIOmenc 10 
• PI'I'"OIII i1luatl'lll.ioo, • barometer IIIId •• ,teIa are io ver, 
l&rre proponioll the prodac:18 ot workraeo or. higla ON\lI' or 
Hill. ,Dol ill indWltrial compelition witb each other; ill. Yery 
llIIliglllllcao& degree, oC worklileu oC l1li \urerior O1'Iler: .... on 
the olber hand, .. deal table Dlld • commou lock are lllAiuly tLe 
prodw:18 or ordinary ar&is.'III labor, though, it may be io lOme 
small degree, lIlao of Jabor 1I0t ill competition with the labor 
or IIrtlS.,\1I11. In, 80 (ar, llowever, as aDy porLioD ot th~ labor 
employed 011 the lmomeler is ODt or competilioo with lIOtI'Ie 
porlion or that employed 00 lbe watch, and io 80 far as the 
lialnc 18 true of t~ labor -employed 011 tbe otber compared III'

l1cles, 10 that. Ulellt .e were 11m jll8tilled ill AIIIeI'f1og tha& the 
commodities ill quell.ioll esch&aged,eitherpiroftbem,io flO" 
portion 10 tbeir 00818 or prodllcUoD. NflYerI&el-. is it certaio 
tba our a\.:ltemeat wu 6IlbsW!.tia1ly true, ,i_ t.ho chief ~ 
uon, ,nd so mucb the chief portio ... to be nearly the ... hole, 
of the1a.bor employed 00 each pair fallllled the Jequired c0n

dltion; and this woo.ld gavera • eonwpoudillg pl'OponiOIl of 
• their v:Uues. .A. similar 'loalibtiOll 'WOalJ lie ueded in the 
cue of mOllt. usel'liona of alike DIIlare. IIIItrietneu, 11'8 caa lei
dam a:sy th» U1e v:Uuea 01 ' .. 0 commodities lIN ill their whol. 
eiteD~ goVel1led by their eosts ofprodlldioa: we eo OII)Y-I 
tbal they are eo maialy, and i. &heir chid' elementl. ~ Ia etree& 
"tbe point ill questioa • or little more tJuua tIteore&ia imponaoee. 
All a point of Lheory it. ~to IIOUce it, 1m the em:.D\ItaDCI 
ii.deala with iiM IUde _Ole eIl"ocl VJIOIl the r.cta of escbanp 



Tbe.lDOd.a iG .-hiclI the t'lIlI!t of producmg COftIm<'diti ... Of'" 
.....us if regolatiDg ~.r .81q~ hlllOlllOW', I tnnt. be.>G wade 
Ioolcrnloly clelU". It wiil ptobal.>l,. have hc<-n ohR"ed. that .. 
1 baVE' depaTled from the carren' dootnne in hll vre1l' of the 
elemellY of 001II., \10 al., bue I lkparted from It in Illy mnnller 
or :reP'~Dg ~e operauon of the Iliw. That 1M .. i3 ordlna. 
nly ~ .. a pnDCll>le goverwng TIllue lIm'troally wLer· 
ever It ntr..cill ,.aloe at 1lll-goVl'TIling, thttt is '" Bay, the nlue 
or oel1aln -eluaea of oomll1Od.ltiee m all arhan!JtA; 80 that, the 
coDdu.JO/II of t.belr production being known, ~b8 law of tbeir 
nlue g aoppoeed to be known, whatever lruIy be the Imture 
or tbe',g~OlII of production of tbe oomDlOl'hties aglUus~ 
whicb \hey f.I'I! excbaugt.'d. For example, the prioo of calioo 
would jlOIplIIOIl11 be laid to be governed by iIB cost of produc
tion, and ~is would be laid down without lIny limlt:ltwD ilS to 

thi IInicJo which migbt form the other member in the eli:' 
change. .]f, However, Ihe exposlt.on oontamed iD the for<'go
ing pD~ be IlOUnd, tbie conception of the law can not be OOT

reeL For 'll'Ba& boa there appeared 18 II t<>ndency in com modl
tiea to exchange in proportion to thcir oosll! of produ(ltl<)u only 

eo far IU Ihue exisu.free eompetiJioo among "/idr j.roducers. 
~ exchange, t.berer~ in proportion to cost would only tnkc 
pIlUle within the limus of the field oC {''ee competition i and a 
commodity produced WiLbill Ihis field, bu~ exchanged against 
one produced by 'Workmen from beyond it, wOllld 1)ot in Bueh 
C8l!e exchange in proportion '" its cost or produeh~. Sup
pusing, for e18mple, .A, B, C, D, E, F, to be commodiLies, the 
prodDCer8 of which are IIU in froe competltion wiLh e:lCh otLer, 
eDeb' eommodl~es would c~cbange alDOng thcmtlelve!l in pro
portion io their eosl8. .Again, sopposing X, Y, Z, to be com
modltie. produced by 'll'orkmen al80 in free competitIon with 
each otb.er, but exoluded from competing with three who had 
~toJtlCt'.d "" B,1}. D, etc.; here again tbe value!l of X, Y, Z, j" 
'1~ uch":uigea of tbeae commoditiea ngaiust each OLLer w0l11J 

I. 



be A".~nmed b,llie priDCIpie of -t. Bill ft01f ~ Ihe 
nchan~ \0 be IIIIide 01. COI1IllIOCLtl beWegin, 10 \hI tormer 
eal~.,. agaiu.t on~ belonging '<> the lattef-TlIlIl1l YOw.! in 
&.b", ..- be 110 Jonger goYemcd by coal of prodU<llioD, in ... 
IDUCD lUI Lbeze .. .:s no }Qnger troe compel.\iQn among 1'"-
11'00 had rrvdoced che commoditiee exchanged. Now if tho 
reaJer w.iI recall \he 'description thllC ha.s bceu giYeIl 01 tbe 
VII.nOU' non-competing groups of whi<:b ollr inda3~ .pwm 

UI m"!,, up, he 11'111 perceive tbnl tbe ClIlIe Ja.n 80Ppoeed 1'I'pre-
8ent~ no inconsiderable proponlOn of all tbe exchange. ybicb 
take rll100 within sucb a country M thit! '; lind Ihat., tbtml'o:e;' 
the .etion of COIIt of production in reglllating! nlue i8 by 1\1'> 

means as extensively prenlent., even within the limit.a of Lbe 
ftaITlC conntry, lIS tbe ClllTent tbeory would letld 118 to 'Dr~. 
The aame ooJl.1modlty 1011011'8 tbe law of cost of produchon in 
Ilurne I."scbangea 1I0d doeA not follow it in otbel'8; nap i.e iurue 
that the value of :IDy commodity conforms. \0 tbe principle 
of cost in all exchllngea In order that tbis should bnppen, 
dr~C~lve ~mpetl~l()n should be osUlbliahed Dtn.OJlg producers 
over the enllre neld of industry-a condition whicb, I need 
hardly MY, is very far yet froID being anywhere foltlhed. 
The true CODceptlon of tbe Il\w of cost ill tbu~ not of a law 
governing unlversnlly tbe valUe8 oC aoy c1au of commodities. 
but tbat of one governing tbe nlues ot certain commoditiel jq 

certaiB IIxchanges. 

§ 6. In what hll8 gone before, OOG\ of production haa been 
d,scusscq Without more tban n passing reference to the nlltUl8 
of the e1emeuts wblch compose iL There was DO need &0 dia
criminate .tbose elements with particularity wbile ;,e were 0c

cupied in esUl~isbJng tbe general principle, but tbe evidenco 
for tbat principle Itaving now been set for\h, it will be desim. 
ble to atttmpt .BOme ao&IY8il aDd characterization or tbe oon. 
Itltnents or eost. 



Tbere _ ao&'" .Gch didlceJly ill decermiaiag u.. pri_ 
p41 e~n .. of ~ of pnl!iMliiOft. ODIIII ... Jia .. :6rml, __ 
&be f.d tltaI, .. ~ ... ~ .. uulllOl......a. _ CIlIa 

n£ proclocsioa _ &1M ~ .. i.~wd i. pnMiac&ioq-ia 
ahe 11$ eII''' etC ~ __ Glljeala wpplied hI 1IaWN 

tIUed for lauauua par..-. .. &De beac60ial _1c. ,GI' nltUtD 

ut- nell l1li1&. Thia 1IIIICt'iIkIIt,., __ .. indu8tq lIu p8IBOII 
.. IJIOIIt pnmilift! .... __ ~ c1is&inG £oau-4 .... U1G 

In,,olHd ia \he pliy.iaal 01"_'" UIIII1iOll iaaidea' w taking 
pnI'\ ~, iD &De WDIit et -prodDc&ioo., wbiola _,~ call 

bl'liefty the eacrillae or AJabor;" ad, ~". \baU"lIl~ ila 
Applying tile s--quilita of pNdacriwe ~ GI'.capt. 

1IIl_ "nil of'-n4ae wb.ioll,ia __ ieatl.1 u~ b" .. 
tenn "abatin_", in- aN tbe priuoipal kiade«~ 
",9Olftd ia produo&in induat.t:1 i ba& \here ill also a ~irQ, '" 
liability; 1I:a1lltlly. or plOldneen .., «Nla .vill oyu,cd ahov. 
\be,1IBDMAmiealeDlable tmerUiccI incid~t W ~oir--k. which 
,,",_yasll"rUk." Thera ialll) _ill /.he,lIalare of UiiJJgI 
U1G &beN __ ~ aboald 11<* ba.a~ by the 
Mille penon,-tbat;' lie MY.~ ahe __ pe1'IIOII eboald aot be 
a\ _ Ia'blller aud capitaliai, and ~u all t.be risk of ~ 
iadutrial openatioIl; aadia poin' efCaat thi8lP'1'1111geJ1lel-. 
pi.. Ulan, Ot' .. ill eYOrf eotottly, and ~ _rae -t.rlea. 
GpIDialJ,1.hoIIe ill .biola peauat proprietoDlhip prenila, tD a 
great extant. Iii &gland, howeYef. aDd ill all \be .on-agri
cultural illdostrj or ID08\ eiviliaed ~ t.be IIIIIllificea or 
la.bor and abstiuOIIIle &1'e,' for the __ part., 1mIielgoae oy .u. 
~ claISe$, 1I'ho are -ed, locordiegll. laboms ud capital_ The aacrilice of risk, 011 \he o!.her hand, fAU. OR boI.h 
ct-or prodaeel'll alike, t.boIIgh t.be nature ilC t.be risk d.tr8l'l 
~rd~g as u'a«ecta one 91' the 04het. .AA'ectlDg t.be.caplta). 
1st, it it risk te hiP. ~1; aft'eeLing the laborer, i& it risk fq "is bodily aJ _cal Iitc:lllciet (JC' lite, bill ill eitlld _. Ie 
;all eJ8JI1eIll or cost I being a l'eal allCri&c ioell.lTed· h.J a pl'Qo 
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gard; but msnir.ly \ia "xpoRtion w. ill t.hia I'I!IIf-' defeS. 
;ve: The labor employed ra pmdllciDg diI1Dren& commodili. 
clairei'll ia .vent1 tad ill liability to IICcideat .. well .. in mere 
qlWltit!, and, ia proportioa .. it it II10Ie lIeVere or more lia· 
ble to aocidea" imp'leI, other things beiDg the 1IIIIDe, a greater 
..eritice, aud lobereWre a largw 0CIBt. This greater .:rilice will 
require eorteIIpODdlllg t!OII\peoaation, whicb, .. ia other -. 
can ooly be furnished from the value of the product. Oom
modities, accordingly. will ezchuge-ir we conlil\1l OIIl' aUen· 
tiolt to the labor element or C!JIt.-Dot simply in propot'tlOD to 
We quauty of labor employed ill their production, but in pro
portion to &Ilia mwtiplied by the lleyenty of the labor or the 
riak atteadiag i\. When, however, we have taken aeeount of 
qunlity, irbomeness, and "sit, we have taken IIOOOUnt of ev
ery inetdenl-ill firtae of 1Ithich'labor is liD element of cost or 
production, aod attect1i through this pnacipJetl»value,of com-
mociiuCl.' ' 

It wilI'be ~ed -that ill 1lte brief allalY81s jU$~ giVeJI I 
have Dot Uken ao1 _at ot skill' u an incident of labor en
tering iato the east of production. 'Iu making thiS OUUSSloa, I 
have no doubt I enU be coD.&iliered by many to have omit~ 
• priocipal element of tbe IlIIIIC. Nevcrtheless, t mullt maID

uia that skill, as skill, is no part of the cost of production, 
and I add,tbat no article is dearer thall1U\otber !limply iu vu
tue of the skill besI.owed upon it. Let me explllin. Skill, I 
.Y, is no element oreost, but it Dla, be, and genemlly is, an 
indicatioo or that which it all elcJ'l.lcnt of coot-namely, the 
sncritice, whether in tbe form of labor or abstinenCle, UDder· 
goae in acquiriog &be skilL Now, so tAr uS skill is the p~
lJel of such aaerilice, it uodoubtedly represents an element or 
tbe CO!t or production j but &be point 10 be IItteude4 .10 is, thu 
lae addild>n Jhllll made to tbe _t of producLion is ill propor
,&i.Ja, ~ot to -'he akil~ bat t.o the l!1U\rifice necessary 10 the 

"lIIlIJaisiIioa o~the skill AI.matter o(fact., she prodllCtl of 

\ 
\ 

\ 



" IIIOIIl lell. of.&.m.llabor ueban~ ag1liAlllIlio..- oIl1nWlJ. 
tid 111 II JIIOPOJ1ioIl m1lllh IDOre faYOnlble ~ abe bme.r diD" 
CIliIt oC prodlldiOD, .. I ban de8Ded th. cloo~. wool" ".,.. 
BCribe. BOl tIIis does not prove lha& Kill is &II eluIcul of 
cost; beca_ it will be fouDd Iha" where u.. prodoota or 
al"lIed hibor eommand theBe high terma 01 e:lohllllge, &be CJOIIo 

d,Liuns of produetloll AI'II 110& thoee in which c:oU of prodQOo 
tion would goftMI \'lillie; ill other wora., the _It m qll. 
Lioll only 00CItl'I!I where .killed llibor npreeeatl II IDODOp01,. 
If we destre evidenee of the powerl __ of ekill ... 1IICb, 10 
IIffect 1be value of eommoditiellt we have ollly 10 consider &be 
'Iery low price5 whicb many'-Wbrb of the lUghest literu,", and 
acieDLilie excellence f.el<:b, III compared w i~b, prodOdll of II fAr 
lower degree of skill. TLe"emineot'skill embodied ill Bach 
'Works does noL prevent their selling at II -price far below their 

• cost of production. /IS menaared by the prices of commoJ.i· 
ties representing skul of .. differeDt order; lind if in other in. 
st:mces the prodDcts of skill command prices far aboft wbal 
the Illw ot cost would presoribe, DO DlOre is this elevated Talae 
oDe to the skin which 80ch products represent, bat to ~ cin:llm
&t:lnces which limii tbe possesaioo of this akin to a smaIl nam
ber of peTllOtlS lIB oompl\red with &be demand for tbeir 8eJTiceI. • 

• n.. _dar will olroemr _ tho __ 1oicI ......... lllel'lledoa 01 

Hill 10 the yol .. at ~Itioo ODd, .. tlepoadiDc .. thIa, I.; the II!IIotiTe __ 

--..iGa vf ~ m- to ,liD 0I...s- kiaU .. trdMIDc ill .... 4IiiJlor.
..-.-vf~. W._ do '-iJo ofdo _".. .. " __ till
f_ ellliD ...m; ill ,......at, ..... &Iii ~ lit --.-w -.: 
~ ... ___ of ,-""""1ioL WlIM ... eapitaiol ~ .... 
Iqob to. DDt tho "bur, "-* tIto ... , ... --.o-tl1 ....... _ Ia ...... 

• orkms .... 11 pood_ 1M _.-k .. _ef..,...1kiII, II yillIa w.dt IIIIt 
.1IiIe to """ IIIe loa. ....... W" aaIi ... ID,., __ 01 tlto. ....... 
1IeIau ......... tborefcn, __ 1"'_ --. dI, .. -~,... 

... iA,1te, ia ........ I,~! -1eIJ ..u ..... 1IIe ...... ....- .,~t 

.. tL.If- -",""_ nd iI it ""'" 1I'IdI u.-. .. fan>ioIuec IIIe ......... 
ftc"",, ... diet. I'-Y 01 ...... ,.. Ie ........., wiD lIa .Irected lrt tliII -'1 .. \ 
l.'-e JDIU\IlW pointed OIU in thl t!'Zt. 



The t.rlle relation betw_ skill pd' ... mat, bea:p~ 
in tbe following plVposilioMt ' 

Fil'll\ ,kill, u altill, prodllCel DO e5a apoa qlu i in odutt 
.'ON.., eommoditlcil do oot allder aDy cll'C1llllltaDO!l excbup 
('" ~ch other In pl'OJlQrUOIl &0 the cJegt. of IklU 'bellowed 
upon tbem. Secondly, IkllI. IhoIIgIa ill i.Ii iDopemift ~ 
niue, lIeft~ d'eet8 is iodinlmlI ia *_ di8tiDcl w.yu 
8rst., where I)I)1IIpeLiloiOn ill etf.!ctiw -c produoen, through 
tbe eost which iliad be vadergoue in acquirillg ~ IkiII-iIl 
sucb euee the nlue 0( skilled prodllClll will, ~ parib"" 
ezceed lb., of lIoa1rilled by the aIDOl1IIt of !.be lIonnal.ret1D1l& 

upon thil ~; 'and, _ad I,. ill !.be abaenoe of eft8etiYe /:IOIJI· 

petition, tbtoogla t.he principle of meoopoly, by limiung the 
Dnmber ofOOlll~1orI in skilled occupaUons, aDd Il\l acting OIl 
the iluppl.1 or ekiUed product&, III either of tbelle wa,. skill, 
mny 1'IIise w.1ae; but, CIS akin, th~ ill to my. lB vl~e of itl! 
.. wn 'eneUeoc:e. wbethel' _~ b, the atAIIcWd of &tl1i17 
or of artistio 1Derl\ it is power1ell8 for \his reBI1ll. 

Therfl ill, indeed, a mode of epeaking sanctioned by !.be lan· 
guage of IIOmli economiIIlII, ni ImICh ill favor with thOl!lll who 
leek 10 jllBl.ify ill all tIIiDg'S eriatillg iudQ.St.riul am.ngemeut$, 

';I'I,icll iluplies tIIahlcilt,811 ""cb, ill a~ ohalue, aad that 
high or low "..,"eS alld priQea are to be,espUaaned bJ reference 
Bimply to tbe reaulll of ~be Ilcill which tler¥ioea or C01IlJ8oditles 
~mbod'y. For e:Q.1Dple, _ -'antly Dest i~ aid, in r-epl,1 10 

complainll of 'Wages heiDg lIadul, low in certain iadustri.ea, 
that this mast be eo, inasmuch AI the aerviCfII J'efIIaneraled by 
lb..>ee low wagee are of litt.le worth, wbile the higber w.,. __ 0b

tained in others are expLuned.by ref~nce »-thn hig" worth 
ohbe ~ rendered br'1.he workmen elDplo~ .Em
ployers, we ml told, CAn n~ affoni w pay lon, d_ 0( work: 
men mOle Uwr &heir eern. .,. worth.' .No", w~ is 1ho 
~ndanl 01'" worth n !moe adopteoi 1 'l'hete woold I5eeIJlIo be 
~, two .tudarda JIO'Iiti1e i first dial, t'urlliabed ,., &I.e U'-



oiwap. i~r: ia OIIMr -ra.. «b ... tfW&Iaa fIE a..niGe -, 
be _orect bl the- monel i& _BWIdS. ~,tIt &bi. 
ooPc:eption of .. ~,. &b. "WIDell' &ba1 wll8ft .,. low be
cause tbe aerT_ &bel matlDeJ1l\e .,. oI1itlle -rtls, aocl .ialt 
Mc&U8e «be worth of «be -.ice8 • )Ugh, JIIeftl, 111ft .. &b.a 
wages lire 1.igb Of low beca1l88 &be, are high ollow, which doet 
not much elQciw.1e lhe problem i .... hile, ia &he _rtio~ lha, 
employe", ema 110& fill &beir .... orkmea mote .. 'heir 1Ien_ 
II", .... orth, tbe poiat at jaaue ia Jixmally ~,liooe-tIw 
Standard or wona being &he actual lenua of ,be achADp-'il 
amounts io Baling &bat emploleJ'11 CAll 110& dOnI to JIII7 ahew" 

\ . workmell JIlOl'jj «blla the, actoall.1 cJo pal them, .... bic:h ia jtist. 
w hat the eomplainauta deny_ In t.rulh, Dowenr, &bough \hie is 
the atandard of worth upon wbicB t.hoee .... ho use the argument 
I am conaidering would, iCpBSbed, probabl, reI" their language 
really BUggeab aomethillg 1IlO1'O tluI.U &hla-tIHi idea, 1IAIDel,., 
that indqstrial It wortla .. ia BOJDething YlII'Jing .... ith. tlie uLiht, 
erllbodied in the 1leJ'YieeB, or, .. bot CIlIIIIeIL _1,10 the __ 
thing, .... lth the .kill whieD ia productin or au. .L.ility.~ Same 
BUell II8IISIS as lbill mll8l be _gned to their WOPLia if ~ are 
not to be bikeD &I expl'flllSiog bIlrrea wiams; \K&& ia -7 ach 
eense. the atate~lllS ia qUNtil)ll.&nI whon, ~W l!1o 
each conuect.ioo betYeea was- (it will be 1IDcleJBtooi ~ 1 
.peak DOW of comparalil'tl .. ages) and the IIlili1y- or jkiDtw
of the eenices rendered exista aa &he lAagug. _-. uy 
more thaft II sunilar COIluectiOR !lUI be IP8de ~ be~nea &beae 
4lualitiell aM the prices or ~iliell. The.,.., ~ 
is 110& .... itb elther utility or akill, but, .... ben _pebUoa is 
eft"eati ve, .. iib COsl (I( prodQd:iq .. &ail ia the-~ of d'ea-. 
we competition, luth 1DOIIOpOl" _ or _ q~ aIIIl 
«CLing through Appl, and demand. To ~bua (rom &h. pr
tial digres5ion, ""' fuId lallor ... aa elemell& 01 ~ or podao
t.iIIIl, measaDbIe by ze:fereDoIlo ih-.of * iacideata, ud to 
thlft oC ila,incidelllS onl!-bt, the dornliOll <.( the l'Sf!rtio~ or. 



• 
the qUaDYly otlaborj 2.1, ilil_"Ny or irkl!9lDeDe.lj and 8d, 
tne mk DUendlos iL. In wbat.eftl' O\ber quLtiei nnoua .arts 
1)[ labor may dIlrer,lln_ ., far .. l.hellO are indication. of 
ODCrolll effort espelld4!tl, \.bey are DO portiOG of the Illbor ele
ment of COlt., and mu~ be regarded .. irrele\'1lnt to tbe ques
tion now in hand. 

The lena ".b!tineoce n ill.he name given to the ACriBce'ill. 
~olved in ~ advance ot capital. As to the nature of this 
ucrlfioe, it islD&iuly or 11 lIeg:ative kind; cooaisting cbiefly ill 
the deprintioa' or poetponemeu"of enjoyment, imphed in the 
f3Ct of 'PArliag wit,h onr wealth .a far at leaK All concerns oar 
pJ'C!'ent power of commanding it. The term, indeed, '!Vonld im· 
ply that the _rilice is wholly negative; bnt I am inclIned to 
include in it. a certain IIII1IllI positi ve element, namely, that 10 .. 
degree of risk which is never absent (rom the advance of cnpi
till. Thai BOme degree of risk alway. accompllnies the lIet in 
qucstlo'o is evIdent from tbe nature of the case, since it lmplies 
either the t.rust.iPg of one'. wealth to otber persons, or, w bel'll 
it is employed by the owner himself in productive industry, 
the putting oC it., with • ~ie" to future results, into forms not 
cnpable of being direc~,. converted to his uses. It will be 
morewnvenien\ I think, to consider tbis slight and inevitnbJe 
risk, which is al'!Vaya present wbere abstinence is exeTCIsed for 
economio elida, .. an' incident of tli'at eacrifioe, tban as a SD b
Btan~ve elemen\ or COllI. to be associated with" risk I. as I b"ve 
defined it in thatcbllracter. I 8baJ~ therefore, 80 nnderstand it, 
and sball accordingly define Ie abstinence" u the IlCt of abstain
ing from the pereowUBe of wealth with a view to employing 
it in prodoCu've indl1Bt.ry, combined with tbat low degree of 
ris'IF inevitably attacbing to every BIlCh act. 

Tbia being the IIIlture of abstinence, the qaestion will sug· 
gM il.!elf how fnr it may be properly considered u on indus

'f.,r;,I}) ~Iice needin¥ a Btimnlu. to itll uercise in the funu ot 
~ mrara, and to ,be co-ordinated with Jabor in liD analy· 



bOa ~~ lIX1llI UJfA6.JJ. ,lilt 

.. or U,e llerilleee of FOdDeaion. Ii __ be tIIl,miUed ~ 
lla connection wid, produ«ioo ;. 110& 10 illtllUte .. thai of 
Iabor,"pee capllal, bowner it DJAl augtM'llt the elSciell<!l ., 
iau'lI8trl, u. not at.olutely andi&peBlI&ble So '" WhAt w. bin 
10 deGl. WII.b. IAQwever, it IIQl induatry, .. i& 1l1li1 ulld omong 
.. vages or in yery priillilive oommQoi~ bat illdoa&ry" iltz.
isla io ej,,;h-I OOQotm.; and to ioduatry iB ~ Ie1IIe, to l .. 
dll8try as it must be carried. OIl if the poplllaliona no" 1I1babi" 
lng en'ihlleJ coootrie. are 10 e<launue CO uu.t, capital is abololu~ 
11 illdlspeosable. nue, if 80, t.beD abet.ioence, the IIC\ by "hich 
capital comes mto existence, mllf!!. be regarded Ala _ry __ 
.di~ toward the efficacious pro&eeatioo of iadustrial pU,.UIla. 

BIl~ is It properly A lIIICiiace? a _rib .blCh amJa, lit 

order that it be U"dergoAe., &he prospect ot • epeei60 1'etr1lN? 
To put tue qoestion'in another fl)rm, are profill to be placed 
<)11 the same line WIUI "ages in &II lloa1yail of £h. economl of 
prod"UClioD 7 As SO the eeonomio fouudation of -lIge&, tI'6 

coae 18 Vef'1 clear. Wages lU'e 1IeCeIISal"J. drs!;, SO support the 
laborer, and, _dIy, in a (~ <lOIIImunity, so ind_ bim lo 

work. CDpital hili DO need SO be fed And eIoLhOO, bue, ill order 
SO ita existence, there m~ be alit ad~Qtte motive oft<lred lo 

tbe owners of wealth lo indoee th_ lo -ploy i& in \hit wal. 
A,t p~n~ \his inducemen, ja"!OIlf!d ill profit; and tbe qGet
uon SO be eonside1'ed is, whether, cooaiatendy with Ille m~ ... 
teOllOee or <ll\pi~l, litis indacement 1:3" be diapeneed with. 
There are tho6e wIt<) thi,,\: it may, "ho bold tltlI& capital mAy 
be maintained wlthou~ any dedactioa io £i_of the eapiWia& 
from tbe ?aloe of &be prodlle& "laich I'eIIllle from ita aae, aad 
"bich they "oald. a.aign i. ill eflLirety to 1ho.o who tak& • 
personal,' "ot to Ul a 1n40unl, part is Ille buain_ of prod_ 
\ion.* Aseaming that tItoee .. ho take &hia vie .. u_11Itaad 

.".. INa ....... III _ III tile _ .r .... ~ joooIaoo dill 

..-nhltloa; .. J_ ................ IIII_..., ......... 

...- \lao ...... ., hill pNIIIt. 



m. ".AGUrcND f7llfollr. iIIf' 

f do .A- HUlve ILlrelldl' obaervtd, i\ iI with .. pol1ion 0lIl*-; 
of &hill prottem tbA, we have need DOW 10 eoncera oallllil,'" 
The /!:lllllt" governing the lupply of Illbot' mlly be 1aketl II 
lIuffiCiently elacidated. Our businet!ll is with the CIlW!e8 sov
erning &he ~ell'l1lnd-governing tb~ amonn' of weAlt.b applieil 
to the direct pun-hue of labor, or, U we' mny equally well ex
press It, governing the W IIges·fund. 

It lB here for th~ 11m time that room Cor IlOntl'OveraY reolly 
occurs; ana though the issue h:t.s not III ,,~y. been tnken 'with 
preci~ion, it is in effect on tbe- point just iudicated thAl tbe re
cent oontroversy tUfDIl. Dy \.he upholdcllI of the WapfODd 
doctrine the'view t.lkeo is, that the amount DCa Dation's wealth 
expended in wages Ilt nny given time 8t:lnda-tbe chAmct.er or 
the national indu,;l,fies lind the me,bods ot'production employ
ed hemg given-om a definite relation to ita genem! capital, 
whil~ th~ amount ~f its geneml eapital Is determined by'~
toin ~con~inie condl~iQn8 resulting from thl\ chsracter' of the 
people and th~ nature of their eovironmenL* The Wage&; 
funo, therefore, aooonliog 'to this ~e,.., depends, the eonditiou 
of !,rodnctioo beiog giveD, p~tell' 00 the amollll$ or & 

Dation's capital, ana ultimately'OIl thoee more TemotAl (JaDses 
which control the 'growth or'tbi!! fnod. It is agniRst this new'-

• I I ' " 

"ring ~ of a <:0,,,,,,.,., nd 1l1e _..,;. ~ appJiooI"; "'" 41.- ...... 
• r Iahor (Ihe "l'pl, of lAbor and Oohor tbiDp <OIIIiauIa& &he _), _ ...... 

rile; or1ha. "'" wilhdta..-.l 01'0 craot _ Goa the ~ of .......... &he 
--of .... _..uap., _ ...... -haad,--~. 
TOI..,or.aof_, 7"aoII. &bioio _ "' •• he ... _ ..-.., .. '" 
_. ii, Wbo& ........ Id to _It',,,bat ~ ""' ....... of oappIy .... 
d~ .be Wa_run' to ... IaIJariaa: popaIaIioII. Whr io .... ~ 
oaeh • ttl yte1cl em ..... of ..... II> tile Uaiuod ~ .-her _ Ito 0- • 
BnIaiD, - to tbiftI """ .. tile __ of.....,.' 'K Mr. --.,. ...... 

&urIJ ..w.- himoeIt to &bio prow... I ........ wwItl .... Iba& the paIiIIcoI 
_, of tho ...... ~ II "'" ........ "1IImpIe-.... ..",.... 

·Aa 10& 6mb, "" -A In XIII'I "PriDcipIoo af ~ ~.,,:' 
}.QQIi;1., oItap.ld. 

11 



• 
Iq!ft'8in, the 8,..l Jeqai_ta oflb. 11l0III'11\ ~I\e" eo.
II.Ilqlolll III itadt. leftl'll dlaliplioe, aDd demalMia fur ita IIIlCOIIto 

phsbmenl 110 Ilw. ~nglh uC cbaJ'1lCWl' j Ind 10 ahie haa 10 
be ..wed the lIIeyi&Aule risk InCideM 10 iaduatrial iny.lmen" 
E".n .. DNIUiera Nnd at p_" tbe induCIIIIl,a& ia fvund COl' 
man}' 10 1M, all &00 weak; but lake ... y &his indueemeD&, ea
cl.<le the p~ of (uture gain lIS the campe_uoa Wr prca
~.t lri,u., and • ba& .I'eIIlIOD haYe we 10 IUPP'*' ihat IUCQ trial • 
.. i:! be uodergone 1. 

I ~m 10 be laboring to pro\', " truism; ancJ. iadeed. I ua 
inclined 10 attribote the opinion I IUD _bating rather 10 
blank Ignorance, <>1', at the least, profound my.Lillcauon, 011 tho 
part of lhoee who hold it, l'e8peeting &he aaWre "ad 1011_ 0' 
caPlbl, thllll to deliberate IICCepboce of the premiaca 011 which 
alone It cnn logically rest. Tha' lbe _veraioca of wealth 10 
the porp0ee8 of pTodQctive iodllStl'y, ill otI.er word., tbe crea
tioD oC capitaf,* involfe8 self-denial. is .. hilt probably Qaa Defo 

cr crossed tneir irnagiaatiollS': mIlCh DIOI'II likely. if &he,M ... 
~Dla.1olJ 011 its ongin lit all, it 'II'Ollld be C!Onaec&ei in their 
mIDJ, ,.itla tlae illSne of pIlper JIIODey and other operatiool of. 
ha"ling. But. however u,,~1ed lor them be '" qael&ioa. .. 
to the origill of enpital, on ond" poillt they .... e ~ iaeli&AtiOll 
or doubt.. GoYemmellts, i& ill • fixed &I1icle i. &heir lI(lOIIOIaic 
ereed, h:lve &II anlimlted cammand over capital, aod -y 1M» 
- them"dves or I~ ~ .u limea, Us any QUlllill Jequired. 
Where 5ueh Rotions ~ng eapital prevail, j& ia aataral 
enoQ~ Utot profits and iaterest .baWd .ppear ~riI_ 
instilDUonS. Unrortonatel, fOr tile 8peAI~ ia q_ 
tioft, ~Ital ia ,!<R &be ereatiOa of Buk., _ laM (109 ___ 

o· .. -.., .... _-....,. ... ____ ., ... -., 
"""""" w-y ......... ,....".. -.;oco .- ,..,.... • ' ............ ........,. ai#:...-. .,..,....-61 ___ i _ ... 
..., ...... ...w _ If. doe _-_r ... f!I' N ...... ~-. 
"";,.Iti 



any mC!IOA or obtalnmg it, excrpt through the erode npediell* 
fir tnl.rng it from Iht>8e to whom n bt:longs. Unfortunate!,. 

again, the PJ'OC("'" h, wl,icb capItal is brought into e31Stence, 
malOtnlhed, and mc:reased, is, for the great m:lllS or tbose who 
tnke part in the '\IrOrk, a really painful one. Under soc:b cir
eamst""CCII compen$ltion Ilnd reward for those who perfonn 
this fllnction is plamly nn ind'8peosabJe (Xlhd.tion to the effect
vnlpl'O!leClltion of iodu8t'1_ considel'lltlOn which justIfies UB 
1n co-ordlOnting IIbstineooe with lllbor amclng the elements of 
east of prodnction, lIS W8 co-ordil>l1te profita wllb wages ill re
Illtion to tbe vlIlue of the producl 

Perhapl it may be well here to guard llgainst a possible mill
apprehension of the doctrine just laid down. It h:lS been as
~mf'd in the argament tbat capital is inihspell:<al;)le to the pros
ecution of systematic induslry. lind the act, ereallve of C8p.tal. 
Mving, parsImony, or abstinence, h.u been chdructerlzed 118 a 
Menace disti,"" (I"0I2l labar. It most not he supposed from 

this that there is any eConomic n_itJ, or ally t"Collomic rea-, 
IOn whntever, lit )e:lSl derivable from tbe arguments just u'led, 
that cnpitalists shoald form n distinct c1:tSS from I .• borel'!l. Tbe 
dIstinctness of the 8!lcrifiC('S eonstitote!! 110 gntnnd for lISS.gn
ing them to different sets of pel'8Clns. The RlIme person mal 
both labor and abstain, nnd, performing tbe do"hle sacrifice, 
become entitled to tbe double' reward. So ,hr, IIIflero, ~m I 
from thinking that there n My thing In th;" {'<ImbinatlOn of 
the parts Qfcnpitalisland Inborer in one person which m,htates 
IIgainst tbe true economy of prodoetlre indl1"tM', thot it is p
ci.r!y in tbis direction that, for my P"rt. r nm ,Ii'p,,"cd to look 
for lin esCllpe from the growing embnrrnss_nt. :ooul dIfficulties 
thnt now beset the rellltions of cnpitul n",ll,,~.... nil' thIS is a 
point the considel'lltion of which will more !'1Oroer1y (:.11 witblD 
.Dother part of thi. work. • 

Another poRSibic ambiguitl j, may be well ~re 10 e1e:>r up. 
,As " ... iDtimatN jUst 00", the ao.cri6ea my.tl~ed in a glvell 



~ olabBtine- is ~ry d>ft'''~D\ III the _ or dlfR~n' per-
10M A ricA DIaD abstailll froID &be COII.Il1mp\iun uf bie luper· 
1!c<>UI wnJ\h, ud ill acarcel, "OlI.ICi~ perhapol 'l"ic.e 1I1lWll' . 

lICl'vull, of b"ing 1I1Ift'"red alll depnvlUWD whalenr: hi3 w'" 
1'1 ... incoDle goes to hia capll:U 1O:01Inl, "hicb C»ntlnlk'8 ,<> 
pw, wbile bie expendj£uro remwlII precieel, It.S beful1.'. On 
\lid o\llcr hand, &be &ame or 1& much amaDer &DIoan' of wealth 
reeern-d (rom persoulIl consumption bl An ArtisAn or A smoJl 
tl'Dd""",lln will fte(j,uentll demand the JnOII1 rigoroua -lelf·u.. 
Ilia!. The lIWDe indi'l'Jdoal, too, feela very dlft'eretltll the 
IlA'oS ot abstinence at di.!!'erent &tnget of hie career - in tbe 
alrUgg1mg ouUlel And at tl,ie 1!I1c.:essflll close. And it is aimilAr 
witb labor. The laborious eftUtl fitted to produce a given re
lult does not reprel5ent the .me I!4crifice for di.!!'erenl people: 
it IS one thIng tot the strong, another for tbe wenk;.; one fVI 

the tr,lined workman, another for lobe J'II~ beginner. 'I'LL; 
being so, the qtteetion arise&-lIow IlJ'e .och dift'w-ences to be 
Jeal, with in computing the cost ot production? Are we to 
take account ot wbat is peraonal jUld peculiar to tbo actual 
producers, and regard the cost of the commoditl lUI higher oj' 
lower accotdiog as il hll8 been prodaeed by. weak or 1& Btrong 

work man, or by c:1pitnl the resuh of pninful.or of pIlinless .'1' 

ing? The Answer must be ia the negntive. The 1IDOri&es to 
be taken accoun\ of, and woicb'govern exchange YUIue, al1.', 
not tboss undergoue by A, B, or .C, but the I&vel'!lge meri6.ces 
undergone by the cl3S9 or laborers Of ,cnpitalisl$ to which the 
producers or the conunoditl belong •. }.. few remarks ... ill eo-
able DB to make t.bia cielll'. ' 

Wbll1; at bottom maintains ~e coDuect,ion between value' 
and cost of productioQ is, it mlllli lIl"als be remembered, tbe 
power oC choice :residiog ill J-borers jUld capitoJista to decide 

·between eltl'eren\ occupations. Not!'" hat is is determines 
\);Ie cDoice? No doubt the pl'Qllpecla of tbe plll5llit., the remu· 
aml~io1) being COIIIpared with the 1I;Ic:riJ!ce. Bu,' lIbat aacn. 



ltOIUUL r"LI'T. 

t10c 7 Plrun 1 y tbe 1lllni5oa al.t>trt t .... be underpoe by the ,.." 
ticulRr workman O~ ClIp1t11mt .. 1m bas to !biIka'the c!.uioe. 
Eacb t:I\;lS acIXluut of the inci<lentt of the eou_ ~ II 

It beA,.. upon bim.d~ Ilnd eotIsidel'll b.", it Blatt'" ill the corD

):>arillOu "iLb OLb~,.. e<iu~ly ~ to him. 'nle eoncluOIl he 
1I.ml·('t 11\ Oil luis point determintll bit decision. 'Through'. 
~~. of tbill kiud every labotw Ina capitalist, eithel' per
IIon1l11, him.lr, 01' ricariously through a 1'IU'I!nt or ot.her sd
\,!Ber, paMeI. CariIed' on over soy "Si1'ell field -of Industrial 
tompetitio1l, it ill emelle the result of tbis proeet!ding mll8t be, 
bot to "bring ~h8 relDlIaerstiotl of eacll of the iRdi\'iduala eom
priaed _ithin it into oonlbrmity witb the saerih wbidl eaeb 
undergoes, but ~ establi-sh this _fbrmity IIDIOIlg the eggre
gatee 'of thO!Itl engllgN in the aeTeTlll eompeting occapations; 
80 tb~l the total remaneT1ltioll falling to eaeb bl1loelt of ind_ 
trY ahall bar tbe tmme proportion to tbe total !Ae'riliees aD· 
dergone in tbat braneh u the totnl remvneration f:.llillg to allY 
mhe!' "i\biu the _ field been to tbe -.erillees lI .. dergone .. 

in lbllt otber. The total remulM!ration fulling to I"y braneb 
~ Indastry, DOyeftf, consists ot the tobl nIne of the commod· 
lliea proceeding f!'OlD it.. '!'hie nIue, therefore, will bear the 
1I:Ime proporbOll 'to ~ aeriliees IInQergoM in proallCing it, as 
the Talue proceeding from sny or.ber ibd1JStJy .. ithill &be _ 
!eld of eompetition bean eo the 8at!ri6oes of "bich St is·~ 
result. I, ~n<JW'8"that the re1atiGlI .. biela eompe6tioa estab
lishes ~fteft ~ snd nine Is one, ,"ot ~ the value e( 

prutieular eo~modities aDd \tte 118C1"i6ces of the iadividllU or 
illdividulUs -who bue prodoced NclIlIICb «mllnooily, but_ 
~"een tomtllOdhi.e!I taR1I Ill! IIOt't3 and their cost of prod_ 
tiQII. We ('AD C no-. for enmpll!', L.ose" _~ • psrt\eulllr r-ir 
of ehoetl ";11. u~hanse against a t:'L~a1ar ooa1 io proponion 
&0 the ~6cs ~~Iy bytbe ~er.nd 
tbe 1Ai}Qf I.ft \be aetna1 cue; \III, we _,. ~ wl, 'Wi~ a 

JiYeD"h14 ot~"", .. _.n tliMmtllOliitr, will 



• 
aa-p ..... __ .. 8IIO&beJo in'ib.is proponion. The 

..... lhtrreloAl; • wtllc~ th. "olgs of particalat _-.li\lft 
1lI'~ .,. 110& &he puticWar -mO- llllderple in pr.> 
cl~ -=It eQlDlIIOdlll, bIIt the lIYenas-~ lIn.krgODD 
UI pmduciIIs CIIIda .on of commoditl_ W. Trl81. tbmlCure, 
-.III ~Il, Uaal d4.~ in \be ucna- iaoiJn, to pro
.. ~ wbetber or labor or or al:ieuaeace, which are dlltl 10 
poeuhantWs .itMr ill the pUy&lCIIl, mental. or toew circum
_ of iDdiyid.w., aro 10 be excluded from eooaideraliOll 
ill -.a\i", COlI of production. What"e han 10 do Wlsb 

it, Da& iacimdvoJ. ~ but the A't'0I'II80 IIICl'ilice or each ja.. 
daatrial claIIII. • 

TiNa pain' beiag cleared ap, we em. hue DO dimiuJl,Y in 
_iDg how eo.t. in ibl pri.Pclpal elemeatl is 10 'be computed. 
In lhe ~ of labor. tbe COr¢ of prodQClPg • givell col%lInodill 
Yin be represeated by lbe number or •• ~ ",boJe" ~ID
ployed ill ita pmdDclioa-~prd at the eame lime being ~ 
to the Ile\'erill of tbe work IlD<i Lbe Ikg~ or riak it iovIJI¥eII 
_lIltsplied by \he d.omioa of their lIIbo:s. 1. that of .0; 
atineDal, the prjDeiple is 1IIIAlogou.: the ueri1lee ~m be _ 
ured b"y sbo QlWltitl or welllth abstained (rolll, takea in __ 
1IeCboa with the riM ~ &lid maltiplied b.r the dcmuioe 
ollhe Witinence.. 

. t 7. We Ioave II01f t1'IlIUed the mbjec& or aormal wallie, 10 

fAr .. n it regulated bl Ihe priociple of COI& of prodllCUOll. 
Ba1, :as I Bl&led ill sbo ope!U.I or lhII chapter, the »beuomeDoa 
in q.l1<lauOII .. b,11O fIl12IIII confined to caI!eI in "hida &be 1lOII
diUons -.:T to the ac:&ioa of eOII& of prodoctiott exiR. The 
elIIeaCie of IIOI'IrIA!. -nlae, .. I Lbo" remarked, ... tmdencl ia 

• &he uchang;og pmportio ... of COIlIIDOditis to grantate toWaN 

• eenU'al pom"ud &hie ~ .. ~ in GeparUDeDta 

eI U'chaflge .. laere d"ccsift _petilioII ..-g a:cbuging. 
'JIN(laeeJ'l hal J10 pi-. fie __ i .. ~ eumple of thl. 



• 
~nl &be .,..$ req.i_ta ollb. 1IIOIIItnt, -ol\e. toft<. 

"'1I1a 111 illlclt. left"' QlICiplJDet aDd delllalllia for ita 1K:OOII)o 

phabmelll 110 li~ llI'eaglQ ul cblll'1lClel'; •• el to lb. h .. to 
be toiJcd 1be me'fitAble riak illCldent to iouWltrial in.,.tmeal. 
£-"11 M _Uera I\IUld aL p_" ,be ind_eoa • tWDd !of 
many to be rJl too dill.; but lake ... ,. tilia iDducemeoc, ea~ 
eh.Je the prospect or futllre rin All tbe compe_tioll £vr prca
ea' \rials, • ..a .. bal _II bYe we to IlUppoIII \hat .ucla &,w. 
.m be uoderg<ltHI ~ , 

I _Ill to be laboring to pron to \run; 8IM\ ~ J IUD 

inchned to .ttribut.e the opiniol\ 1 _ eombauus ralber to 
blank Ignomnce, <n', at tbe leaa, proCuund my.liflcatlOll, On tho 
pnr~ of dwae who hold it, respecting &he IWUre .1Id 100_ or 
capital, thall to deliberate :tCetIptonce of &he ~_ Oil ,.lUCk 
alone It caD logical!, rest. That the CODVtrBioa or wealtillO 
the pllrposea of productive iodutry, itl o&LeI' word., tbe crea
lion of c:npitaf, It involves aelt.deniaJ. is wbat probably q .. lief

cr cro.;.sl!d their imagiWlLiooll': DIIlCb more Iikel,. it &bey have 
topeeUlaled OR its oMgin at .n, j, wollld be eoIlIIec&e4 iia their 
mlllda will. tile issue of paper _ey aDd o&ber operaUooa 01. 
banking. But. however oueu.1ed lor diem be &be q-UOILM 
\0 tbe origin of capital, on ontrpoiD~ \bey laue ~ aai&ouOll 
or donbl.. GovemmetllB, i& it • hed aiticle ia their ~ 
creed, hllve aft IInlimlled oommaad over CApital,.od -1 ~ 
- them~lvCII of i~ _ .U t.ima, itt., QWlllsitl'Jeqoired, 

Where sue!. "DUo". ~lIg capital prevail, ii it aa&araI 
enoo~ t!U\t prolilA aad iatenst aboa1t1 -eppeat ~tfI_ 
illSliulLions. Unfurtll'Mtell tOr tbe ~ ia q_ 
"<HI. eapital !a ,!althe ereatioa or Buka, __ Qoy~ 

.... _....,. .... -......,. .... ----.( ... --.( 
.......,. w-,. ......... ,..._ ............. ~ , .. -......,.,;,1; ....... 1(...-,-61_ -- - ... ..., ...... ....w_" ... .-..-....... ~~~ .• -
--; ",Ita - ,-- '-.' > • • - "":-'.5 



• J'lI. 6Q(;~1'1OJr 1II'1.YDU.I?IQJU.z. DUlISb." • 

\hote DOJI-competing imiastrial rrvape of whiuh 1 ba" .pokllll. 
Tc-'! pnpclple, tberefore, wllieil operatea ill ioMmallOOa! tnode
mlL-1 orera&e bere; and IiUl. IIIOre DeedI &0 be done, to 1.'0111-

pk&e &h. \beery of tui. part of our .ubject, Ihaa &0 polnl &he 
Ipplic:aUQa of 1fr,1fi,lI'. docvine &0 &his .uictI.1 paraIlel-. 

That doctrine may be &hu. brie0.1 a&lt.ed: In&ernDlionaJ 1'11-
_ are go'fUlled by the recipl'OClll demand 0{ c:ommereW 
eoonLnes Cor eoch other'. produec.iOllll, or, more precitel)', by . 
&be demllnd of each collntry for tbe produc&ioaa of ,11 o&hc! 
lX)untnes .. agalDs1 the demlUld,of all oLloer CIOQotri. "f wh.& ' 
it produces; the reeult of thia pilly o( forces being &1\111, 011 the' 
.. bole, tbe exports of each coontry dlaCharge ita IIl1bilitles (of 
wbich the principal are 00 lIOCOunt of its Imports) toward all 
otber coltntries. * Whatever be the exchllngiog proportlona
or, let us ~y, whatever be the el4te of relative pnoee-io Ilif.' 
ferent countries which is requisite to eecure this resuJ&, thOse 
exchllngmg proportions, thAt 8ta&e of relntive prices, will be
come normal-will furnish the 1lentnl pujnl &oward ~bicb a.e 
t1octulltlons of illternnt.iODAi prices .. ill gravitate, the role &0 

which in the long rna they .. ill conform. Such iI1 the law 
governing international valDes, called by 1fr, YIII .. t.he Equa
tion of International Demond." Wlillt we have DO" &0 con
BIder 18 the mode in which thiB principlo operatea in the e8M 

of the non-compeung groups of domestic trade. 
And first., in ~bat Iflnse are we to undellll4lld "reciprocal 

demand" as applied to noo-competiDg tndtistriaJ groups 7 
Manifestly, in conformity .. ith the Analogy oCthe internlluonal 
case, as the demand of each grollP (or the prodPCta oC allotb-. 
er groups compared with tbe dell\lllld of all other group" Cor 
wbat this group produces. How, agt\in, are we to'measGre 

" AI"'.~ 10 onI • ..nJy .......... lOt,.... ", eft -r'" ..w .. 
t..Ia."" h. hllpo!U, but, •• I ,~.n ...... ftor ....... tluo modf 0( ... tl01I \I fo _ 
~ S. poll. p.l.H ill ,'1 I._I" III 



• 
11lch d~mand" Apftl t _!,.fn ~l4H11I1l1 .i&b &be .... 
• "al .. ~y. by t1.~U.'"T« the prodacr. of ada grvtap &ftiI. 
able lor the pllrcla_ or \be PfOdaetll .f other groopI; lIltile ' 
the 1'IOOaeU ,of other gtOlIpB aftilable ~r \he panlh_ of &be 
prodllata of tiny giml 'group will _ 1laeir Qemaail Cor 

!.b. ,1I'O<1001a of chill gt"OIIp. Lutt" bow are ". to UDdenItalld , 
'he "f~uaUon or Demaad,tt u.applioi ., _.C'J01IIpetiag 
groupsf &iU ~1cnr'1Ig tba IatenllltioDAl aualogy, I ftP)y, .. 
luch alll4te of'eschanglng ptupo~ among the products of 
tbe VRriOlU 'greape-or • .let U 14" .. lacD & stnta of rel:nive 
pnoel DRIOOI eaolI prodac:tll u.ball ellable tlm'-porU011 of \he 
prodUCla of etlCh grollp which is applied to the pm:hase of the 
prodllata or an other gteupl to discharge'its liabilima to".td 
!.boee otbeP gtOap& • The lWO ~ tha. run 8~J, on all
fWn, aOO the play of tbe fomes ilt ~ ia fQ all respects 
the 8II1II01. All in mtemational trade IIIl lnereaaed demand for 
tbe prodQctII or &&Iter ClOllJlmei will, other tlungs betDg e<]oal, 
lIft'dCl intenl1ltional ftl~. le~ ua 8IIY. &ft'ecl the relative , 
prieea of \he pJOdUOIa of dill'erell\ _ntri~nravomh)1 Cor 
the oount.r:y .. hoee demand ill inereaaed r and as, again, the 
~,crae of!.bis eG1Idition, 1ID iGel'Wled demand by other OODD
\Mea fot \he prodllCla- or a ginn _ntl'y, will operale in lb. 

, tontrary diree\iocr; lID it win be in the excOanges whieh take 
pl_ tK-tweeD lIOD-compe&ing dGmeatio gnmps. Wbalever in· 
C1'elISeS tbe demand or. given group fnr the ~ of ou~ 
side, tim, ;. to 1liiy lIOn_peeing, indaatrie8, ~ (_hal Comes 
to ,be IIIItne thing) .h.\eYer in~ the npply or ita prod
lIota ani:.ble tur 'die ]Ml!cll1lllO or the prodwota of &OOh ind_ 
tril!!!, will, other things being UJe 1IIIIIe, depress \he prices or 
ita prodneta in relntioD In- \he prioea or ~ prodacta ot the in· 
dustries ag&iost .. htch ~t'J' In etth:!llged, and viet t_j 

.bile ",I).level' i_ &be demand of !.he a.tIiide iadu6U'ies 

tar tbe prodlldB of a gi"eQ groep will han &he oontrary ef· 
G.'d, and 1rill raiII!I the 1ue1 or ita prioft ia ftlatioa ~ ~ 



lUZ'U&II or ~~ DUUA • 

II (be lI0II' competing f1'O'OPI with w bid! i\ trldet. and m 
_ The rel.tift poeilioll, eommercially CIOIIeid~, qf Udl 
(,..up 1m! thut be nft'e\!Ied ehlH!t bl an in~ or elImil111· 
tion of jfa 0'11'0 products nO\ eon.'llmN witbiAo lbo group,' ot bl 
all inc;"'" or dimin)luon of abe pl'Olluc:ss of O\btr group. 10 
r..r II' Ib ... producte are diepoeAblll ~ \he purchaae ollllo 
prod\Jelll of tbe group ill question. Sueb it \h\! IIl1tD", of "" 
4!ipmeal derDlInd," and of its mode of IICUoa .. bet~n the 
1IOII-oofIIpeling groopa of domestic illdllltr,y. All tbe rc:aJeJ 
";11 obeerye. it is .impl] "llIppl] and demand" takea • .net 
Oftr, 1I1'S1 in \he AI" IlIId theD ia ebe pllrebarle, 01", ra&her, W' 

. _y describe it .. Supply aud Demand collt.emp\a.ted at one. 
from both Bilks of II c:omple~ exchange. 

Eut ie may bot be-at once apparent bow a principl. of thi! 

cbaracter is titted to accompliah ~e reslile ascnbed to il-l'h., 
of determining IWrmal, as diatiR8'lisbed front temponar,y or 
market, YUlue. A. I ban 'J'emnrked, Reciprocal Demand is 
merely duphcate Supply ahd Demand n-garded ill its lull aIg'; 
nificnncej bu' Supply and DemllJld, .. w. are most laminar 
with thrtr nction, lire, ill their relatiou 10 pri~ mere1,- proxi. 
ItIllWl. agencies, gll'nmring indeed \h. 4actlllltio.,. ot the mar
ket, 001 them~lfflI eontrol~ by flmle8 lying c1eepeT ill the 
economy or prod~ How 1.ben dOd ;, UppeD &bat, iD 
the cases under ccmsidera!ion, tItOII8 .geaeies are crable of 
doing mol'e tbn &his-apable of detennining, no. limplr &he 
fioctQatioJll! of the 1II11Tket, bul the "Ie 10 which, jn \be Jon, 
",n, the lIuctnatiolls of' ,be markn flOIIform r -

TIle ftJIRtr to tbie questiolr q to be !o1I1Id ill the cimtm
S1.:\~ ... hicb gh-e stability to RecipnM::al Demand ia ., m
ot eXeMngei we Al'e !tow eonaidering. Reciprocal Demaad, 
"or, if tbe reDder p~rers it, Suppfr ud Demand. ill rela&iOll 10 
a p:lrtlC:ollII' commodity, or nm to • IIOMiderabie .amber 01 

. eommodities, -r ...... bolr. nrr" alIIIOI& PI eaDCeiTa~ 
~,~ftd witlt ~t r.tpid"ft)"'. But .. ~ we conaider'.tlma 



• 
... feeling aggregate. of ttal\MCUobaan'ied 011 ~._ limb· 
ed bodiea of producers-Cor eumpk, bet'lf_ independent na
lion., QT bel'lfcen lIOII4>mpeLing industrial groups-the cue i. 
¥ery different; llIlel the limitl within wbich variation IS JiQI!Si
ble ate ill fact prett, wiollJ' detennined i for in thi. case the 
meaaure of the aggreg:ue demAlld of eoeb trading body will be 
the total oC ill production., and the measure of irs demnml fOT 

the productions of the bodiea 'lfith whi<:h it trades will be the 
proportion or ill total prodllCtion which it desire! to IIppl] to 
tbe pUTCh_ of the prcdueLions or thODe bodies. Now, in the 
abeenco of auy grea\ e'hangee in the rondltions of productive 
iudustry, and of legislation 8peeially contrived lOr this purpose, 
neither the aggregate production of a community nor the pro· 
portion or III menUB employed in intercbanges 'lfilb other com· 
munities can easily undergo on • BUddeD serious variation. 
Tho total produclion 'Ifill depend 011 the nature nnd extent of 
ita reaOUI'CeII; and the proportion employed in external trading 
on the compnrative character of those resources as they smnd 
related to those or the communities with wllleh it trades. 
'l'h-. indeed, are not cirenmBtances wbich e.~n be regnrded liS 

absolutely fb:~ Oq ~be contmry. the cond,t,ons of produe. 
LIVII lu,). .... try over t~ hem portion of tbe in.duB/filll world lire 

IUId have for long been Pf1jtty steadily progressive. But the 
progress, tbougla flteady, has 'in ~neral been 'a\ow. SudJen 
changes, at least on a acale )Il~ enough to effect great aggre
gates or tnmllllCliolll!, bnt JUre!! occur I and further, what is 
pertinent to our purpose, ",bere important improvements in 
productive industry do bIIppen, tbey are seldom confined to a 
single 'COmmunity, but, liner lin interval more or less brief, are 
in general sbared hI other commoni:.iet!, 80 that tbe relative 
poeition. 'Of tbe VlIrioUS itlIidlng bodll'8 are in the end but 
.ltghtly·Atreet.ed. b foUow8 that the demand of &u~h bodies, 
,~o'lf~yer \i' _y vat, "in rapect' to panieular eommodit.ies, 
~" rd.-*ilr '. lUI .,..to ~DC1elJO aDl pt or lad. 



• 
~ ....... __ .. MIO&ber ill' ibis proponi<m. The __ ~ ., "ic~ iH nla. 01 partMluLtr e--.:!i,,_ 
«'~ .re _ &be puticalar .mac. ~ in pro
cillem! ... _lIIoch'1. bit, ""' .. erap ~ lIndcrgoo. 
lit pmclacias eKIa IOn of commodity_ W~ -1. tb"""Core. 
IIIIdIt 'In*i1,. ~ cl.a;.,nmoea in lobe uc:na- iaoiUea& to pro
cl ..... wllelber or Jabor or of abeullODCllo which are due to 
penh"" .ita. ill the pbyeiclll, mental, or _ial circWII' 
_ of iodiyidula, _ to be e.xcluded from aoosideraliOll 

. ita ... .a\I"I coG or prodacLio!!. Wha& we bTl to do WI&b 

...... i_vidal ~ bul \be AYflI'IIgtI -nDce of ach 1Do 
• claatrial claII& • 

TIN. point beiag eleared lip, ye GIUI haY. DO dlAiCult,. in .eel., bow cost. ia its principal elemeata is to be eoIllPU&ed. 
ID &be cue or labor, ,he COIIt or prodQciog • giVCB cotlllnod1tl 
YiH be ,repreeeate4 by &be number of &.~ 1Qbo~" ~rb-' 
ployed ill ita prodoctioa-regard at 1110 __ sime being laW' 
CO the aeverily of tbe work IlDd Lbe deg~ of risk it illy.,!.,a 
_Q4Ipliecl by the dalasiotl of Lbeir labor&. I. &Iui& of al); 

.w-ee. * priDciple it DIllIlogo_: the acritice ~IU be_ 
ured by \he qnu~ty of wealth abstained from, takea in __ 
1IeCIioa with Ui. riM: ~ &lid maltiplied bt the daralioo 
of &be WaUnence.. ~ 

. i 7. W. lane BOW tn:ae4 the IIIlb.i«* of lIOnIIai nlue, lit 
£u as is 11 JegUlated by lobe priociple of CIlI5& or prodDCl.lOlL 
BiI1, :IS I _ted ill the opeaiD' or this ebapl.er,lbe ;~_ 
ill q.ueaboII it by 110 __ c:006aed to _ ia which &be __ 

ditious ~ to tbe aeaioa or coal of prodlldioa exiIIL The 
_nOlI or IIOTIIIAl TIIlae, as 1 Lbell _arked, is • teodeecy ia 

• &be uchaDg;og ~ of commodities to prilate toward 
• central poiD~ud dUe fIeIId-, ia oI.eITable ia depanmeal8 
ef uchaase wam. ~ ~ _g ucbug;Dg. 
'JI"Id~ .... IlO pi-. fie .... iJII~ eumple of ~ 
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change; while thew ftclpl'OClll deillllild tor eoob O\her'. proo 
dQctlo~ wbJC;1I •• p_ &heir reialin inclllllrial oolMlition, 
will be sull Jf.'!8 liable 10 Ieriova or abnlpt dl8l1lrbcllloe. Be,., 
Wen, we lind the condiliona fitted 10 prodoce waa _bib'l or 
u:cbangmg relations .bicll is implied in tbe term" DOnDaI 
nlue." Wblle tbe prices of purticolar oommoditiee mil, fI_ 
taate indefimtel, in intemationnl .. in OI.her vade, the Idle 
~Ibilily doeS 110& exist lor !hi! pnee. of IIggreg1I_ of ~ 
mooltles exchAnged "1 de6nite groupe of prod_r-. lOok .. 
independent natioDII, or tbe JIOn-oompellng aec\ioM i,.dornestic 
iadustry. The bmits to Ancb lIuctoll'tiolll lire "UII! the bom· 
ed pure1,m'lUg power, incideDt to the limill:d JlrodlJ9\ive po ...... 
,nt any given time poaeaed b,lH1Ch trndlDg ,,.,,upa. ]t i.I in 
this way tbat a normal relatioD arises in tbe tl!rtn8 of tbe vana
actIOns carried on, aDd lba\. eellt~ poinll:i fornisbed to.AId 
w~lch the £loctWltiollll of the nmrket gravitate, performing in 
501'11 trade tbe some luncliOli discharged under II ritJi- or com
pet, !Joa by tbe principle of OOIIL 

Cost oC Produ(:tioll and Reciprocal Demand in We .ena n· 
plained, it tbus appear-. peIWrm in oertRin circamsta_lim
ilar economio offices. It remnillll DOW"IO POln* 00& an impor
tant difference in their model! or acUon and in the cbaracter 
oC tbe results whieD £low from them. They e:J(1h, .. I han 
8lIid, furnish A eeatre about which market vaJues grayita~; 
bu~ there is ,bis diEerenee between the two casu: The centre 
furnished by CoK of Production BlnDrls rclaied 10 the fluc&u
lions of the individual commodity; that snpplied bI Recipro
cal Demand to the average fioctualions of IlOI1l<iderable aggre
gates of commodi&ies. .A. red~ in tbe coat" of prod acini 
a hilt will lower ita price, but .ill have no k'ndenollo alrec& 
the price of any other &bing. But aD ~.he",tiOII ia the reoip
rocal demand ~;~O mdill' D&1iona will ad _pOll \be price, 
Dot oC 1LII,f cOmlno<!.'l~l ia panicular, bUl or eve,., COIIlID<Idity 
... blch enb inlO the... Wbillauch lin &Iteration ~ 

.11 
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lalA?C j~ .. chao,. ill Lbe ~,t.enM 011 which \be ~rade is 
CIlrncd on; but it decides DOtbing aI to lbe del.lli!. bl .hic:~ 
tbo requiroJ average .ball be attained and maintained:. This 
i. dlll.enWaed, 110' by ia~raauOnai ,",mllRd,. but bl those eir
cumswnce. in the jaterad iadllstries or eaca eoWitry whiCh 
regulate is each the reJalivel'rieee Qf1~ prodllCI& And aim: 
illlrly Illlhe interchange. or lIoa~mpeting domes~ grou~' 
whot the reciprocal delDlllld er lbe' groups detennines 'is ~e 
average reJii.ti.,,1evel of price. ~itblq eai:b -gl9t1P; ~ disirl. 
bUllQII 'of priCe among tho indivi!iul!.l 'PI'OlhlCIlI be~Di regaT:l!ed 
bj lpe c:ktl8oi "'bleb govema ialue .1Lliln it; aimely ~ ~ 
_proQuci.i~ "",' ',," ":' - - '_'- , 

'1'1111 net ~ul( wpulJ ~m -'<dIll ~ili: ~_ JoterQ.
tionlll -Deinruid deletmlnd the atemse ~VJ:t ~r pilces tllroy~h: 
ou'~' th~ en!,iretrade qf e~b _~ero;af Clf!Ulltry-iit,n:11ltfon t6 

\hat prilv~liaii i4 Iltbel' tollntriea 'ill "t:;)mrnerei,al 'etJ\,~~. 
wi\l!. It.:' ';~eciprOCal :p;,~id:,~iJ1.awl de~"li~, CC~ta). 
ml{l.)r ~~tlve'av~flI~ exle~illng over elllf!Se$ or .l\nicl.ls, the 
produe~ w' non<e;ioIDpetin& ,iudilstrat g'rodps; wtii1~' O:Il5t III 
fro,lucUon IM:ti JlpoII pnr,GeuJaTc:Om~pQltie8, and, ill ellCh -ea8e,. 
will.in lh6 t:\nge' of i"dustrial eompeiilJon; &eleroUne& lhelt~. 
1l11V'Q i)~ The aCtullrpri<:e,'t~ref~ 0{ .1I18i\'e~ cornn~ 
itt wil~ 'It is ~videD~ 'be tbe oninp<l!lite muk ,Of: the CQlDb,l.led. 
IIctioll 0{ these sevel1\l agenclC$. - , ' , 

Anolhcr4istinetioo needll to be n&tieed between ~prneal 
Deman<l abd CoR 0{ -Prodlle~ iA UJeir operation nix ... n_ 
mill value. The- former is, on the whqle, ra.. more Btc'll<ly and 
eqll~ble' In ita IIClio~ \haD the .laUer. The reo~ ).~ pl." ... 
Chllnges in ~\ or prOO\lOtiOD depend mall\!J-OIl tbt ~",g~ 
of the i\lJiI~trial arb,clInd tbis lid for s&Dle \i~ beeD <1It1d, we 
ma.~ ~rllllps assume. is likell/'or a IOllg time l~ ~tinue-M 
be, reJDnrkA!]l.y rapid. Th~ we 1ind ill tbe eoursii 0{ the I're. 
eDt. century AD immense ,reduction in &be oosts oC producing a 

; large namber of articles or general eooaumptioo, 8AlOOIiIp.mled. 
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bl • corre8panding rtdu<:iioldil ~rr 'nlll~;' 0. \\41' o\.bei ' 

bild. CQllnp i~ recipfocql'oeoi'llnd anl·cbiel!i.lllilllO·~~li'. 
~1l(llnd l'OlUlCld ca~'opera~Df ~D,. 8cnltl'lllr~~i~I\OJI,1i, 
kllIft'ecnhe rela(ivjI P!J8i&!ons. Of ~wrid~rabIe.'bodi~ot.'~en.· 
'SnCh CbaD~ -are tleceiaariJ) 'I)r ,e19w,aoooaipli81im~Q'~ :and: 
ocinseq\lentlJ" i~ "Ari~\IbDS iu "aille. wbiell ~~I~ f10Dl \hem' 
are 'rare)" 'br " 8\1'i1;.111g ebnraCt,et, !lila hI" geoerilf "'roceeclw 
: '1~~ll. ~ t!\ef ~~ ~j~?' t?e )~rceiv~ "D~,'lb~ 'Co~~qJ 
• ~Il ~'iI!~ l)eCwrnen J!,1Clf!lI ,inb~ Ill.~~ ~Il~ ~.r ~~~ , 

81dernb1!1 ,U)~ ct ~~, $!.in ~h '~nktl! dd' o!li:ut, 'llDf 
'iDtem~ val~as ~eU ~ tM?C6r~n,~iM; or,.tio.: 
'~"~~till1radt; ~d_to lb~ :;0; ~iatrivl&,:1 tl.i\lJt~f 
rtJ.,.:assQ~e ~ -lb. allopliQll \l( free, ~.bt ;E,ogrll.~ .~. 
iinl'~~ hei jll«:i'rl~QfPosiI.ioq iiftlie'ttaJe or\b~ 1'Or~, 
t l'I9.D~·teteT io-&b,e.'~~~~~ i;t-~,~~~~lo~;.; .. ~ ;Lt., 
.:-r.~ ~'r-\ ~ bee.' e~~, ~ I#_\h~ ~ _~~,:.'tbl~1 
., lIJ ~ (lA: A lliY~ elC~. of·ElfgMa tn!ills~1ltU. 
~,ow.; .eom~Ii, ill ~ 'e~¥A~ wi\h-{~iB~: ~~Iltriea' ~ 
prodUct ~ ~ lar~,r uertio\t fJ ~igB ,irMJ~trr JbAri-fdnf1J~ 
1,: JlI'the 40mdltill aphe~'~f t.ho ~ potent_i-:j 
a1'eet,i~'~I'OI.1hl.d!!man4'iS tb6~ bl POPJllar,ed

-'t!ot!.. 'SDp~i, tol' .etaUnP1e; ~ th.".,ur. of piirltllry-* 
~ioa JIO" beiDg ~r18bed 111 d.is 'ebU~try Jri'O"" .. -H~ 
eessFI11JS ~~e Q-iend4 tlr~ cJdi .. , a~d.oppoeiAg~n;; 

'and "'!tOte p!Irtic1llarl1. tqaHIf~elive p~.isioli.1JIjIdc 10 if/or
il!eilitating the -AlICeII~ of pl'ODlisillg boys- fnMn dlic lowl\l' t6 lb. 
higbet educational leve~ I ,t~iall; -'-1 lritb __ 6-
denCl! prediel tbat the mcn-eme8& will isnae iJI'. CIOIf&i!let\able 
ehlmtB.ia the relative~ of,llIlJ1lUa e~'~ecnnmqqi~ 
JIl tkls-OOllatrjj _ c:a~ we hnia IIliIph dift'ieliliJitt peredrioS 
wbst will ~ t.lHi geoend ~~i6. ~ the «:h:lP~ -1"WnIY:aa. 
'~.i11 be w aUpetK the Cium!;Jer eI'_akiJJ~ wcxl.-mea,ilt 
reIa&ioa'to (he un.kit1ed • .,.d or !ligb/1 skill~ Wofhletl' i, 
reIa(ioa to worbDea ~g t.:kiIt of th. ~ eQID~ 



I!OrlA. The EOCi"l ",~1l or partition which now divides \he 
non-col)1peting groups will to a large exten~ be broken down, 
nnd llIany of those oocupying the lower levels will tnke ad· 
\,antnge of the brencb to press into those above them. The 
result will be • cbange in tbe recIprocal demand of the 8eveJ'lll 
groupe. The demand of the groups representing the higher 
sorts of industrial skill will increase relatively to that of ,bit 
groups representing tbe lower j or, to put the same poml in .. 
different form, the supply of tbe products of the forlller groap!l 
will increl1Se relatively to thnt of tbe products of the latter. 
The inevitable consequence mnst be • change in relative p'flcet' 
unf.IVor .. blo to the higber, and in II correspondIng degr~ fa
vorllble to theJower SQtts, of skilled industry. In II word, Ill!! 
quahfied monopolies resting upon social eonditions wbicb D~ 
exist Will be still fu.rth« <jl1alified: tbe Tllnge of competitIon 
will be" cllla..geq; (lnd, just In PI'Q~rtion lIS these resul!.'/ l!tr 
nttnillcd, relative prices, lind with tbem relative wages, 'in11 hi 
made to approximate, more closely tbnn at presen4 to thu ruj. 
of cost.. W!l ",ny iUustTllte the Cl.'\SC by the 1!l;lte of things iT 
new colonies. There, owing to <:ltUSf)8 precisely $imilar to thOlJ 
which the educntUlnt\l movement is ~nQing to develop here
owing. that is .t<. sny,'to tbe grent equality or conditions Pi'll" 
vl1iling IImong the induitrial population-tbe coarser kinds of 
Jabor nnd the lower sorts or skill are not met~ly positiYel". 
but oompnrntively, in relation' to ~he finer and higher aorta, far 
morc highly rtmllnerated thnn they are. at present with WI. 

The explanation ilJ taat wl.ich .bllll just been given: compea· 
lion bas there ~ wider I':1R~e i and wherever tbilJ is so, price
and remunetntlon' will represent more truly the actual sacri
fices undergone by producers. 



"C.a;APTER IV. 

HA1lKEr I'"ALUZ 

i 1. TSI·nalure of Normal y",lue liu l;!een dac;Qssed inJbo 
precedmg ~bIlPler: .A4 was there .pointed Ollt" tbe propor· 
tion whiclt it represeJlI-t i8 not necessarily thIN. which.ia real· 
izeJ.,in anyactunl lillIe, bllt Lbat to which all salCl1; in tbe ~ 
of oomtno<,htie8 wqich po;lSelIS Dormal vallJe, tend to ooofo(1II
The problem which we have DOW 'to consider is ilia! preS<'lIteJ 
by actual sales. What are Lhe colillitions ·whicb dele/11liqi? 
tk proport.ioJls in w bleb QQtDmodities e;tthallge for ('0<;11 .01 lid 
on. lI-ny given occasioq. ill any given mnrket? More b,ie6y. 
wbat i. w!: explanation of' mllrke~ priees? This- questi~n. 

IIflel' 11 living been disell~ by ecoflomis\S rro .. 'rltTg&t nnd 
Adam Smith ~o lilt), wlls lit length Stlp~ to hove reeeived. 
ita deftnitive S"lutl00 in the clll'lpLeron .. ~nJ lind Suppl," 
in the Prfnc'ples of PohWmI Economy by the latter lIuthori~I' 
Tbllt solution, howe ... er, flu lately ~II clmllengc.l_ by :Mr. 
Thornton, I ,must OWII it'seetn.t to n~. eo f"r lIS tbe DCg:llivCl 

pOrliQn of IllS eritiej,m. is concerned,' "" jtb .l&uocess. '.As re
g:ltd,j, however, tbe esplnn:\uon he bmt on:"red in lieu of lhat 
.. hielt he bM lliEplaced, J: fail $0' disco~el'- in h wlUlt f!llD ~ 
conSidered a snt~l0iy ;ICCOunt, ot the pheDOm~noD undex: 
disellSSion. A0(lOrciing to -\(r. Thornton, JIlarket prices de
pend. Upon ~·oompetiu.on;" .. aile of -competitiOn be tella WI 

. that" "if j, ClIn propefly be snld La depend au IIny tbin$, it de
pends'pardy Oil individulIl necessity. partly on individual dir, 
cre~io~ i lind till {or the ill1ll of theae there is proverbiaU,. IInel 
for the othet ma~jtestli. DO law, ., likewise is there no 11111' of 

7 ' 



.. ~)ml'(·tltlor\. N~itber. if there be no law of oompehtlOn, nnd 
If "'-'dlp.·tlllOn be, lIS It hIlS ix't'u !ho" n to !>e, tlte determining 
CllllE') "r rrlCC, can tbfro be nny law of pnl'.c" .As I do lIot 
nclollt til~t tb~re is .. no Inw II for II indIvidual neees9ity" nny 
100m Iha .. I admit tbut there is "no law" for "Jl)di~-iduDI dlS' 
~rd'on "--tlilderst3Ilding "lnw" in the ll(lientl6e sense of the 
.. ,od, Ivlllcu nlone 15 tUIl' "itb whi<:'h l'ohticllJ Economy ia 
~o ,c~'n~d -I ebO\IH be llnultlc to Il.::<*pt Mr. Thornton's con
cJUSld", a\,pn lhau."h bis analysIs of ,. COll'pctlLlon -, were much 

more lIr.t,"f.1clory tunn it seems to me to 1:~. For nl] pnrt, I 
h.>Ji~\ tJ tbat, wuctl,er we IU'6 nble t(> discover it or not, there 
'3 a 1.lw of UHll kot price, as there is l\ lnw of normal pliee, Ill! 

there IS • law of wages, ()f pofits, of r'cnt, us there (Ire laws of 
tbe winds nll(l tIdes or:d &easol's, and of t 1,,0 pb<:lIomcllll of 
e.nelnal nutore--a l:1w in the only sellSS JU wh1<,h low cun be 
prculcuw.l of "lilt,!",} o\>ji'e\$ ~ namely, ~s oons;'tmg l[l the con
stnncy or the)'> l.lt/oll hd,,'-en fuc!8 and lbe couJltlOnS which 
(""']Ilce the!') 

§ 2 ~f.1tkct pill C - I ~l'l\~~k nov. oXlJlustvc1Y!"lr Pi i¢c i.l 

whoh',;\l~ lll~lk.~{s---h( ... fn !" 1),,, lj"t l';t'll E.-cn to Va ('On· 

l\el.'t(·~l .Jlb tile °20'('""'\ \,r ;3lJpT'!r .tJI'\ l)pnl.nnJ t It L~ nl· 
'WnJ~ l~tl 'Yt·ry Ob\'hYH d,'!!. an li,t't .. ;l't til F:Ufply T.a..~.H13 to 
l~Ywci f~r".~, nhu 1~1' ;'~ '-'t".:l${ of .~. I ,lind t.) f.l",u ;tt b.Jt bt
~oml .. hl'J l~tht..~r ('ftH)H ~~nCr:l.\~7 ... !l1l"1 (f'f)IIt)J)lI(. fpr'(.1'!::l.'Oa 

dH] Ih"\1. for 1UHtlP t" '\1~ i .... l~ To to.:: "m~h '\"\·l..lt dp_~(lorve'i to be 
£<,·\(\,1 1\ law of tho plJt'pum('noCl, .. t }i; e\ lde'lU.~ 1'&'''1.....::..::ary 10 

d"lf r).}1lllt' wI1b ~·PIJ.(' ,,~ ... ,;~ \')f,rry\.",i;;:H\l' tlit:.: d('i11t..OLQ t.hal en

it"'f lIltt) S<.lfl,i.:r un"l r"'""~'[J.l,J \\ \tl"'1 1H"Shlg llpon th·· pncc1:\ or 
"'It" tHat l\j~t, and ~he n (\,l~. 1"\ Vi hKh -t~h.'\~ 'woo Ilgenc.cs CI.J--op

eM!., \0 P'O(!UM il'e Q,-\\,,-.l rt'Su;t. In ('lh ... ",or,1:l, ~111~',,1 

and SUfplllUust \,.., d"iln~d. "'\l<ithe rll~nncr of ~h .. r mflIJel'06 
OllCert·,i!led •• Tile following was .I!"hm S'liih's C\)lllnLu(,on 
toward 1~ 8t'lntioD of !llla prob1-e/U: h Tho m!l~ll t 1'r1<'e of 
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nery palticular wmmodity ill reguluted by tho l'ropol·tIOn 
between the quantity whieb. IS actually brought t.u market find 

the dClOlIl1d of those who lire .. min,; to pay tbe nntur .. l price 
of {ue commodity, or the wbole yulue of the !'CAt, l .. bor, nnd 
profit wb,icb !nust be pnid In order to brmg i\ thither."· Ac· 
('Ordwg to this, (I Supply" is to t-il unucrstood as the qUllntity 
of a. oommod,ty IlCtunlly brought to mnrket, and" Dcrnah,i n 

a.s the desHa to purcbru.e fdt by thc.ose who liTO willing to pay 
the uaturnl, or (a.~ I have phlased It) tlie normal, pn<,-e; tLe 

wrrn~ of th" ex"uange m til .... particular market beiDg r~gu· 
Inttd hy the" proportion" between these two tbings. E~'er1 

economIst hows tho critiCIsm pns.wl hy Mr . .MiIl on this 
doclrin('h 

'''rhe<tI phrase!!, ".he says, "r~ll to satisfy Bny one 11'1.0 re
quire>; de:\r Ideas aud a perfeetly pre<>ise e"presslOll of tLew 
Soma (JOn{us/vl. must always attach to n phrase so il1approp"" 
ate aq thAt of a ~'1C;Q between tblllgs /lot of the SlIme uenomrnll
tlQn. What rr.ltO c ... m there he rn-tv.·een a quantity ann:1 desire, 
or ,"en a d':SITC oomb.lled with Ii p()wed"t 1'hig c.ntICJS'1l 

ha5 bl'en generally ilc~Ule:;ced in ~ but I have endCAvored in 
:1 former Ch"PLC~ to show th.llt It IS flO' conclusIve; that in 
truth f;upply <ill the sen'iC ;n which it ,,/fc'ClS price) is 110\ SllII· 
ply a (,uonl)!y, bllt a quantity nceomp:micd by a ment:U feel· 
Iflg. a'i DemAn., is n'JI SImply R mental f...::hllg, but A mental 

t:'<'ling ~.ccom!.anied by !\ qnanlJty, tbe quantity. namely, of 
p'l/<'ha,lIlg power o!fer~ by the uetuand..:r, Hl f.bort, til!\! 

.Supply r.ntl Demand arc thin:;s ~<entl::l.ll,. of tho SlUM od~r, 
of ti.e ~:HI1(' drnoll1,r.ahul1, ~Ilcl -u,·h thc .... iore Ai m!ly propeTly 
to{' reg_ded uS be~rtng a 1'.J.l<O tv l'a,b other. Bu~ though not 
Open: ~ it scerj"'S \..;) inC", to Yr lftU's crHlt...L.m, Adam SUlltll':j 

• .. "-ftlnn 00( Sac..zcn.. .. kook l. ehsi\- Tn. 
• "Fn~rl!l!l !If PoJLuad l.('IO.tl.'WIJY,·Tnl t.. p. !.-". 
: 6eo..:" pp..2S., !I.. 
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doctnnt> c.,n le., E'Mily be dcf~nucu agnlnst objections of QU' 

othpr 1"'1(1 It J< not quite ck·r.r flOm tlJC pnss:lge HI wh.,' 
F~n'~ lip "'0'5 11:e worJ ,. mfil kct," '" hether nq a sort of nbslrnct 

term 10 comprl.p all places where thlllg>! r.le bought and bOla, 
01' n. ,,!.!mfytng some one pan1cnlar or givf'!1 place ,,{ [hId 

klll<l. I ~m, for Illy parI, dl<po"eJ to on<l('l~t.l\nd him III the 

lntter scnse; indeed the flll mer would harJly hal'" sl,(I.fied 

tu,' rp'llllrcments of the rtf 'blcm he had to ('()lls1der; nnd lak· 
ing the WON In tbls sen"e, ]JlS Rtntemellt IH t,b:!\ tllC prico of" 
commodity III any particular mal hI is reguh,terl hy the" pro· 

portion" wblcb tbe quantity of It III thut market b, !1I~ If) tl,~ 

tlemnllu fur it (in the .,.nse defined) thero eEi~t1ni! Nnw It 

• will be seen on reflectIOn that tiJ)s ~t.\temcr:t j,. a8" milttcr of 

f.ICt., untrue. ~he pTice of c(.rn, for e~nn,p'~, 10 tl R'ven mar· 

,ket does not Jep~nd (')Lher tblns" there lleing sUPl.",~d con 

Slnllt) on the qu.!ntity of eo~n brought 10 that IlIlId,i'!, "lid, r· 
sl:ul<ling by thIS all that th.! denIers :.re tile" nn,l thcl'i' pie 
par .. ,l to ~dl. For eX:lmplc, It often happens that lIlt<'llJgr ncO 

received dllring the [IDlollllg of!\ marht le~pcct'n; stlppl.v HI 

some remole qnnrter uf Ibe world ,,If',cl~ price, thOllI'll n" 

clulngc has been muue 10 tbe q'lnllt:ly of the cOlllmoJ,!V 1m· 
nwdlately 11V31luble 10 the partIcular mal ket And ncca,f(ln3 

h:wc occurred wuen a sudJt>1l dwngc of ",,·,!l,eT ill som~ Crltl· 

cal period of the year, from the effect IL IS sr:pF",ed likely to 

pro,Juce 'on the LUrve,t. has Jed to 11 "lmllllr r~sult It I~ evi· 
dent. therefore, that tbe sllpply wI, jell conslItut<'B one f.ldOT lIJ 

the dctermlll:ltlon of mllrk~t price 18 not sImply ti,e qunlllttj 
of n commoUlty present In 11 pnr(,cular rudrkd. A blll,illlr 

cnt,usrn rna.,' be p:ll!scd lIpon AJ~m Smllh's definitIon of "dc· 
mlll:J.' It Ii not true thnt !he uCfI1llnJ w[,J(h r<'1l,lllutes (l,e 
other f.)ctor III tbc ell<;£! L' always, 1)1 ''''(, >.sarily, "the delll''''d 
fqr llJ{'" commodity nt It.s uatllr.tl pnce" ~:nr~llC the seilIng 

. 'n«' il: " P:,rl;cubr til!le nnd plnce to be :llx.ovc tbe nnturnl 

l'I,ce, "" lUuch of the demand WI refu.,·s to nse beyond tl,~ 



Jilt MILL'3 lJOCTBLYIf,. 101 

naLur.\! price Ct'n~.s tv rur~'('t tl.c .... s~lL j "\\ bile, on ~he oilier 
band 011 tbe sUPPOSitlUU th.l~ tho sdllOg praca were lowor 
tban thll natural pnr-c, the resuh would be nff'L'Ctcu by IL de
m~,lld .• t a ]"wer Lt.Uh tbe n&tuMl pric"" n.lIuely, by nny de· 
Olflll<l which IS content to give Lho Belling pricc, or !luy l>rice 
noovc tbat. L:L.~Lly, even Ibough tbe defiuiuOh9 of" supply" 
nod" d'''Wlnti'' given by A'lnm Smith could be shown to 
!U'I,e), th" CQnJ,tlOtlS of Lbe case, whicb we h~ve seen Ihey do 

"0:, th :tatcloellt that market pnce IS trgnluted lJy t1o" II Pf'; 

pUII'on" bet.ween them, wblle "0 ~le left uninformed n:l if, the 
natur,-, of thi" proportion, (3n n(J~ bnL M rpgf\tUed M too 
\ ugue to fulfill the reqUIrements or !l ~c.entlfic tbeory, 

§ 8 I turn now to Mr, :MIll's Lloctrine or Market PlIce JU 
T have ju',t said, that Joctnne h,ll! been I-bnllcnged by .'of' 

Tb01 nl'ln( nu,I, 10 my 0p'Olon, 8'1'M:S!>fully; b"t I p,e("f to 
.wte my obJect,on t'J it In my own wny. Arcord<og to Mr 
J{IIJ, J',nl.llld I, rnB:l.SUled, nl.)t by tbe purcll~glng I'0wcr ofrcreu 
,n su!'t'O"t (,r the dC'irc b !,urch,,,c, but by tit" qunntlty of the 
CC'nlOlO']"J IkmanueJ at the ~dhng pnce In 1\ gn'cn market; 
~nd >t~lll"lly the mefiSUH, of supply is the qunntlty offered III 

th .,'1I1[)3 pI I Co': Understanding Dcnl.1nl (lnd Supply IU these 
'~Il"iCS. be l.I,,1 It down tl",t llle actual pnce rulmg HI !lny given 
lDalket is thtl prlel; wInch cq·luh,.(!;l dcrn:wu !lOU supply. As 
II Illattcr of fJet. howe\'cr, It may 00 pOInte,! out., 11'101 b33 been 
puinte.] out bJ Mr ThorlIton, tbat the dC<lIIh1d ill the mUI ket 
:.t tl.e selllng pr'ce may be gJca\L'f than tbe sl'pply forth·co'n· 
Ing In tb"t marb.CL cnn 5'1t"-f,, a~, on tbe other band,tbe sup' 
ply nt the 6P !1:ng pnce m"y be In e:<c~,:,j of wbat the nctuill de· 
manu 01 th.lt pIce WIll lake off In elliI.r of these CIl3eS (and 
"'Ie lIr .. ther of them i. the G""C of !II most all market.) Supply 
~IIJ TkJlJOlld aTO not equnll/.cJ. In nll ~ucb inst:mcc", there
rOle, ~rr, ~ldl', theory rills to explain Ihe phenomenon of mar· 
ket /"''''', To tLls obj<'Ctioll Mr, Mill LA.! replied by 81\)'11'8 
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tbllt" reserving 11 pri~ is tQ IlIUn~nla and r~~" ithdraw

iDg suppl}'"n..,..in otber wofdB, 110 much of t1 .. supply 118 is not' 
sold, elthcr because the owner ill dissatlsfi~d wltb the corrent 

price, or can not find sufficien't purchnsel'8 at that pri,-"", is not 

tQ be counted 118 supply • 

.. When DO more tllon furtyahlllillgo a head eo be obtained fur .h..,p, 
all .beep .. hee. 0W1le1'l"" dele",.."ed Dot to .. II the.m for 1 ... than filiy 
lhilhDgo In! Dot oftbe ..... rk.t, a'lld."".,. "" part at..u W tAt IQ1'1"II"hd 
it ..... da-i ... ,.,,..;- They may beve \loen ofTcrtod fw ... k, but th..y 
bl"" bee" withdrawn. _ _ _ I" tha mean wb.le, It •• prj"" I:.oB Lee" de
tenniaed without IDy rerereDce to bit [the owner'.] wIthheld stock, and 
d.tcnnined t.. lUck" meDDer tlll\1 tbe demand III th.t pri", shall (.f po .. 
';bIe) be equal to Ibo lupply ... hich tb. dealel'llJo",.lliug t •• FlU! with at 
tbat price, The ~ who .. , that lDM.II.tt l'tK'C is d.tol1llined hy 
d ....... d and Bupply do Dot mean that It ill .lelelUilllert by the Whole ~ul" 
ply which 'II"OIIld be {orthoomlug .. I an 1Wo1toJllJlhle prke, auy more Ib.an 

by the "hole demand that would be <&lIed forth If the artJcl. eould Lo 
b .. d for an old IDOl! They m"'" that, ... bal.eV<1C tho prito tu. os out La 

be, it ..-m be ouch that tbe demand at tbat price, ~"d the 6l'l'ply at that 
price, ,.U1 be eqoa1 to ODe auotlM!r'" 

It is eviden~ ,bat the Slone J'n.'lOIIS W L,ch reqUIre thJt Sup
ply ahould be limited to 50 much (.r tbe commodity 0" .. dl'!

posed of In lIetna! sale, ,"ould make it nett,;.=y that Denu~:l 
abould be limited tQ eo mULb of the desire tQ l)ureh~ ~d find" 
satibroollon in actual purcb!1Se; since othcrw1.<e there would bt 
no security th," it might not ucecd Supply, So exp!.l.ined, it' 

C:ln not bt denied that Mr. !Jill'. pontion IS logically lIT'Ph-g
nable. Cnfununntely, oowever, the IIll.DlC ilm!IJl(ioh,J whicn 
render it logically impregnable make il illS(> Dot worth Jef~nd 
ingi for, understood in the sense in wblch ",'te tcrms baV13 110W 

beeD defined, the doctrine of the eqo.ality of ])enllualund Sup
nly 118 the CODditioD of market priO(' beoom('s a mere iden~ 

,. F..,..,4,I, B-, ...,.. llldl'. Mr. llir. ~ ., Kr> 'nImI_'t .. Lt.
W. -pp. il!, 6l&. 



liB. JilLL'8 bocr/UNIt. 

propOsitIOn. T~ qllSUltity demanded anJ the qQtllllityll\1pplied 
.. ~ the nl!ltl..t't price are' neee&Barily <!qlllli ",hen the qllDllti\y 
ueman.l£11 J~ ollly another mme for the ~wlDlit,. bought. And 
the 'j"""t.!}, j;upplied another norne for the ,!uuntity fIOld. 
Tnp, are necessnrl1y equal, IJIIiOO the}' aMI ooe and 'the MIlle 

qU.lntlty. Mr. Mill'" dootriac, then, limited u be bu limited 
It, IS undenIably true; but the qUel\tion remains, what light 
does It throw UpOft the p~lIOmeOOIl It uDdertaJ;;ea to explain 7 
-how f .. r can it be considered all staLiug the law of market 
PTI<'>:s? We desire to know the cireumslllucea which dete,. 
miDI' price; lind 'We are told thnt the &cUing priCe is alwaY' 
~uch tbat toe quantity of II coonRodity purcbDscd in :I. givel\ 
mMke1. is ef}ual to the qUllutily sol<1 ill th~~. ,IlJR~kef The 
,tat.t:mellt ;3 ine.Jotrovertible, but I frul to peroei~e how it helps 
us to uud ... rstallu the f..cts. Farther, the limitation by WhlCb 

the d0<:t.r1~ ~~ rescued is Itself opeu to scrioos objectioo. In 
the pns..·.age 1 have qlloted It is Irtated thut the portion oC the 
supply wbicb IS ~rved for fuLore snle "forma no p:lrt or tlJt 
&upply "b,~b IS now determiniog pncll," Here ljoin isl!ue on 
Ii q Ut:SU"ll of t,Ct. I contend that, in coming to • decision OIl 

the nctum pmX', the dealeTs in • Dl:Ll'ke~ aa\."8 8CCOD1lt, not 
",,=,e1y of tLe qUMtity of the l'OlDmoditl that iSlhere actnnlJy 
:;olti, but of ,,11 the oommoJity in the market; and DOl. merely 
.... r {lIla. but of the sopp1y obtainablo from oilier qtIflr\era. On 
.b.s pom t l c:m onl] appeal to fuelS. 1& appears 10 me reI'
ta,n tbat the supply .. hlc.h determines pnce is qllite u mr;ch 
the 6Ur}~!' tiL.t IS not sold as the supply tbat is .aid; and lbto 

Jern:md qiue r.s mu<:h the de!Dllod th.nt is no& Mlisfied u the 
demand tL::.I 18 S:J.iisfied. III other 1I'orW, supply and dem3nd 
lXlt.shl<> the ",,,rhe'aTe among tbe coaditiona which dc~ine 
Ilrice 11'llL", tbe market. But if 50, llr. lWr. doctrllle 1101 
merelJ Lt.!, to BO~\'e the f,roblem oC market pnce, bm potnted-
1, ueludea from conliderntlOll conditions which are _uti,,1 
t) LLe ....,:. ... tio'" t,r tlat r! .. b:~!n. rn-:l"r t1i"Se t!rt"l..n'i!..l~~::6 I 
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ball perbaps be pardoned for attempting some more precise 
tatement or the (acts governing the pbenomenon tban is fill'
,ished by tbe current doctrine. 

§ 4. In order to bring tbe tenus of our tbeory into confonu
~y witb tbe facts of the ease, it llppenrs to me thnt we must 
;ive to tbe words" supply" and U demand " ~ much more ex· 
ended signification tban is given to tbem in the formulas ei
her of AUllm Smitb or of MIll By "supply," as affecting 
~nrket price, I would understand not merely tbe quantity of 
, commpdl~y ~d,. oJ1'ered for sale, or present in II gi ven mar· 
;et, bot tbe qoaabty intend-:d for sale wberever it exists whicb 
he deniers in· the pnrticulnr lllllI'ket know or believe to be 
,vail:lhle, to meet, witbin certnin limits of time, tbe demand 
,bicb f"lls wiLhin tbe mnge of tbeir dealing; nnd by "de
n:ind,'/ ~ strictly aalilogous conception, nnmely, the desire, so 
ar as IICCOlllpAllied by purchasing power anywbere e:a.istlng 
i>r the commodity, wbicb, in tbe opinion of tbe dealers in tbe 
narket, admits of being satisfied WIthin certain limIts of time 
Iy tbe IItt:Unnble supply; the "cert:lin limIts of time"JD ench 
~ being the period iotervening between the time of 8ale lind 
bat lit wbieh fresh supplies CIIn be brought forward from thll 
Irdinnry sources of production. I 11m far from thinking thnt 
hese definitions lire free from finw, or that cn.ses of supply nnd 
lemllnd :Urecting market price mny not be found wblcb 11'111 

lot easily full within their acope, but I hl:heve they comprise 
,he most importnnt conditione determining the result, nnd I 
~m 8ure thllt no less extensive definitions wOlilu be even op
lroximntcly adequate. 

Understanding, tben, Demond lind Supply in tbe senses de· 
illeU, os tbe melon whicb conjointly produce tbe pbenomenon, 
'e hnvc. next tD consider the IDllnner of their operntiolL This, 
t ia evidcnlr.can only be indirect, since price expresses a con· 
,r:lcl between bUlDlln beings, wbote wills, therefore, IIInG form 
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the primary lmk in the c:lusnl cham.· As we have seen, the 
Dotion of Adnm Smith was, and tbis is probably still tbe pre· 
valling idea, tbat the result is regulated by the" proportion" 
bet"een demand and supply-this proportion, as we must BUP

pose, prodUCing its effect tbrough the minds of those who take 
part In the exchange. I have already sL~ted my renson~ for 
regarding Demand and Supply as idcllS of the same order, be, 
tween which, therefore; a proportion may properly be lIS8umed 
to exist. But to renuer Adam Smitb'd doctrine effectunt (or 
its purpose, wc must not only suppose II proportion existing 
between demand and supply, but also tbat between atbil prq. 
portion nnd tbe market pnce there is some constancy of rela, 
tion, sucb that, knowing the relation in :IDy givell CIISe, we 
shoull1 be able to predict what the pnce lI'ould be in the enol 
of a change in the conditions of the market. Now this is whnt 
I believe'lt would be quite imposslule to establIsh. At 11:1 
events, It mny be shown thnt the formula, if it were possible t .. 
evolve one, would nceu to be different for every different kind 
oC commodity, lind to be altered with every chnnge ih either 
the amount or the distribution oC purchasing power in II com· 
mUDity. ThDs II chnngc in the supply of 1\ necessnry of life 
is, lIS has often been pointed out, capable of producing effecls 
on price much grenter thnn in proportion to the extent of the 
cha.nge. A redaction of one-fourth, or one·third, for insllInCt', 
in the food of II people might ensll, Issue in II t"'ofuld or three
fold advance of price; while lin equal chnnge In the supply of 
Do comfort or convenience, which mny enslly be dl$penscJ wilh. 
but mny nlso by incrensetl cheapness rnpidly :Illrnct II larget· 
demand, is gcnernIly lIuenilcd with etr<'Cts on price mucb Ie"" 
mllrked. And, lIS I have said, tbese results \Toul,1 be further 
vnried by eyery chllnge in the amount or the ui.trlbutioD of' 
the IIvllilable purehnsing pow~r. For these rellsons it IIppeliTS 
to me thnt tbe iUelI of II proportion, lIS fumlsblng II clue to the 
-"eelioD of demnnd lind supply wilb mnrl.et "rice. m'Lot bu 
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llbandoned, if on no other grotnel, from the impollSibility of de
termming it; IIl1d that, instead of a quallutall\'e forrnuln, we 
must COil tent ounrelftll "Ith .an approximately accurate de

IIClipuon. 
Let us consider the circumstances under which tbe selling 

price comes to be dcclded in any wholes:lie market. We WIll 

suppose the commodity dealt in to be corn. An intending 
parc:baser enters the market, hnvmg prcviously obtnined by 
such mean, liS were open to him informntion respecting the 
stock of corn in the country, or likely within a eertalD period 
to be forth,colInng from abroad; and be there finds certain 
qunntities offt'red for sal.!.. Be has also mnde bimself acquaint
ed with the demllnd for ordinary consumption, so far as it 
seems likely to come within the range of hIS de:tliogs. On 
these data he founds an oplIlIon as to w bat the pTlce of corn 
ought to be. The opinion thus formed IS not nb,;olutely defin· 
Ith"e IIe 1I110ws It to be modified more or le<;s by tbe 0£,,,"on8 

which he finds prevluhng in the market. "Gildcr tbe influence 
of all these conblJ .. rntlOns be COII'CS to 11 ~uncl USlOn lI' to th!! 
price, wbicb--wbile anJo.iuus to procure his commodIty as 
cbe:tply lIS he can-be 'WIll, r:tther than go without, be pre· 
pnred to pny. The seller of corn goes tbTl)ugb :I ~mlllnr proc
ess, with of course the con verne obJ('Ct, IIvniling IlImsdf nceorJ· 
ing to his intelligence of simil:lr menns of mformatioll. Sup. 
rosing tbe conclW>lun he cornell to be tbat the oemlluJ, in the 
sense I h3\'e defineJ it, 18 c:lpnble oftaktng off the supply, un· 
derstood IIlso in tbe sense I have defined it, at a higher price 
th:m that ,.hleh formed the conclusion of tbe bU.)U"b Cl\lculu· 
tiona, under these circumstances tbere would be no trnnsa<"llun 
l>ctween them; and ii their opinions repf'eS('nt.eJ re>pectiwly 
I he opinions or 1111 tbe boyers and all thl: ""Hera in the market, 
no tTIIIli4CUon ·would in that markel take place. Tllls oC 
COUl'lle illlhat rarely or never bappena. Buyen and aellel1l ill 
the lID.IIle t.o1l"n or district, havin, motOr the .. me opportll" 
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DIUes of informntion, will not In general dlfl'~r very widely in 

their estimates of demand and supply; nnd where tbey differ 
but slightly, their oplDions coming ID so limited an nrea WillHu 

the sphere of each other's attmctlOn, are apt to issue In agree· 
ment; the exact price IIrrived :It always dependlllg io BOrne 
degree 011 tbe firmneSs- antI shrewdness of lIuliVl<lunl men. 

TillS is what IS called the' biggling of tbe markeL'-the prQCo 
ess on which, witlllu the narrow limits of variation lIel by tbe 

delibernte 0pIDlons of e.xperts, the finnl result depends. 

The influence of Demand lind Supply 00 the price-cunell' 
in Il givcn market is thus excrused through tbe opiniOlllll of· 

the dealers 1D thnt mnrket j nnd the problem to whlcb tbe 
dcalers in forming their opinions address tbclll$Clves, is to 113· 

certain, having N'gnrd to tbe known contIlLlOns of tbe ca..;e, 
whllt the price of th~ COIlHlludlty ougbt to be. Let us no,,· 
endea"ol LCl determine, With :IS much preciSion :tS run)' be. the 

nature (If tbe problem thus presented to uuyers .1OU s.:lers \0 

II wholesale market. 1 grant It IS very probable that most of 
those" ho speak freely of tbe pnce "bleb b:tppens to (lbtain 
in n market n.~ "too high" or k too low," or "8l1cb DB it ought 
to be," mIght find it ddlicull, if cballenged, to I"xplmft the 
JIlcmllng ohhen words: nevertheless, I believe that tbesc ex' 
prl'ssions do nt least point to a meaning, perhaps a !:Itent one, 
in the minUs of those" ho use them. IIowever this mlly be, 
it can 3t nil cventil be sll'Jwn dlat there is in ever! market a 
prwc at "hlch It IS Qes!r"ble tuM the rommoJit!, .. bllle'vcr it 
mny be, suou:d sdl at that time nnd place-dlosiraLle ultImate
ly in the interest of consume",. but in IL certaIn !!elise desirable 
nlso in the jotcrr<t of d<':llers, taking hUJers uol sellers to

gether, and whic4 Ihe combined operallons of both,eo fAr .. 
they are well ioformeJ re!<pecllng the conJitions ohupply and 
demanJ. really tend to establish. To satisfy OQlXl"es ofthia, 
it is only neceBS:IlY to coll6ider that, in all SbteS of Bappl,. ud 
demand, there is IIhrllp II Cerwll price berood which. ir the 
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mnrkets rise, consumption is unnecessarily I:heckcd, nnd tl:.e 

stocks m the \:Ountry pass off more slowly than is needful. 
1n lime the error is discovered, nnd a competItIOn sets in 

'among 1101deJ'B of the commodity, wblCh ISSII!'S in a fall of 

pril:e, tending to stimulate consumption as much lIS It had pre

vlous!y been nnduly checked. On the other hand, supposmg 
the market price to be set too low, stocks become exhausted 
too soon, nnd the undue fdll will nced to bl) compenSJlted by 
a corresponding udvance lit a later period. Such 0&Cllla110ns 
are at variance With the inlA!rc<;t of the consumer, alld tbe 

price, therefore, which renders them unneces$nry, "IJlch IS Just 
sufficient, lind DO more than suffiCient, to carry the eXisting 
supply over, with such a surplus as circumstances m.IY ren

der ndvlsuble,* to meet the new supplies fortb-oomlllg, may, 

I think,- be collveDlently designated as the" proper pnce" of 
the market t It Ig thiS price Whl(.h, it S('ems to me, the deal-

---------------- -
,. Xt IS ~ to introduce tIU! qOQ.hf~ 109 cboo;p, since it ., not alws\ &: ('If 

the imefl'''' of the ~OUfl1lml"r that COUSoUmplJOD should proceed at buch & pare 811 

to exbaust e!ll5tmg r;tocb CXJldly as the new .nppllef. are cUl11,ng IOto the mllrl.N 

I, would be lO.f be couh.l be JOn" that the Dew 8lJPphelil "auld 5tlJ .tt a l)jl~ nut 

Ingher dun abat wbteh had been pn!Ylooblj t,.OITent. iJut In the t"tlSot' of ra\, pro..t~ 

vets, And more espec18l1.f 10 that of food (for tefl'-OllS "hu'b "Ill pf'f':.eJllly be 
f'Olt1led out), he <'8n Dot be 'ore or lb... It II, therefure, In the IDlCrc...1 of con· 
mmera, tko, IS to ... y 01 the commanny ,that., 10 tbe uneM1AJ:nty as 10 what mn,. 

be tbe dcgree of abtmdam-e or lIr.:I!l'C\ty of fortbeotuing 8Qpphel, .. e-enaln lourJ,lult
!ohoald be kept JD band, ~-bkh should be grea.uor or)esa acrolJmg to ,be J>f'f*JIOI Ito 

or the Inlomlnl; &easo~ !With a v.ew to IDpplelDt'llt the po'tHlIhie t!~lh 1erK'leti or fu. 

tore "uJlI'I~ t and lhe marlet pru.".e eftllp-t1 f(1{' by tIle mteret! uf ('(;ruUlttteMi nould 

.. muureo;,lf) Le lhat "'nch would he oreaB'iuent, not merely to CAn')' ,"slI'Urtg 6f(X·l:. 

0\ CT 10 the .mud or new IlUpJlhfll, btl' to mJUDtaJD a1ao lU('b •• UfV1u6. I~"f! 

Too&'t.' "JlUltoryefPnct!lM," "QL." ptn I., f 22, .bere the n...w "11I6n,) the 

1UbJcct. dJiCU86ed w,t.b Mr. TooL.e', Daoal dalomRltn.IIOD ) 

t Af'ContJnj' io Mr. )llll, the fM'ltMJl .arLf"1 pr1£. 1a ahe pn~ "hkh fIIlush&el 

'UPf/ly and dp.JI1ud iD .,liYCn market aJ t 'flew the It:Ue, lbe II proptr market 

pnt'e" III dt6 pnce wblt'lt equalmea 1IIPV11 lID. clenwKt, .., N es:11l1U, 18 tbe 
r-nl<lllar market, bet Ia t .......... _ .. iucb I ..... ouIped 10 , ............ 
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el'S in the market have dImly In \ I~W when hy impltcatlOn 

they refer to :I stanJar,1 by whIch they pronounce the Actual 

price to be" too high," or" too low," or" '" hat It ought to bt.\" 
I \\'ould oefinc It as the prIce" IJlcil suffices to lulju.t In the 
InO:lt advantageous way the eXlbtlflg supply w the eXISting 

demand pending (he cOlUlng forward of fresh supplies from 

the sources of l"Ollu\!tlon. 
I h,we now, I bope, made it plain that in n given state of 

demand and supply there is a ccr~ilJ market pnce whicb is 

iJclltlfico WIth tbe L'OIIc;urner's Int~rest; nnd, in doing so, I 
have obH>rvprl incldcotall.v that the price satIsfies no ~ the 
true lOkI ~~t of dealers. It remains to sbow some .. hat more 

explicitly how It eOllles withIn tLe range of the lauer's $pecu· 

latiolJQ, so as to becvme the poiut toward" Lich the or~rati',n. 
con\7erg'·. SUlCI;;! It bl Oldy HI proportion ns thls is tllt' ('~I .. e th.1: 

the nctl<'lI of Ihe "hol"sale m~rket has nny lentll'ney to {'\ "1", 

w\,,\t I have cnUeu tbe "proper pnce." The hu.,,'r, n> "c 
know, seck. (0 buy ns chen pl.\" ns he can; the sdler 10 ~..1l ;n 
ilearly as he ".an, but, With all IhIS, It IS tI,e lIlter",t of both 
to know tbe ptlee beyond wilu:h, In one d,rect,on the buyer, 

in the otlt"r the seller, cnn not pass witllOU! 10.<.; nn,1 (IllS i.i 
prechcly tl'e pr;"e "h,eh ,land, Identified with the consumer'" 
IDtel.t·'t. VI1r, a' "e ha, tJ seen. If the rri<:e .'''-'3 he) 0111\ this 
point. C01NtOll'\!OIl is ched,,,J, .. tod.~ :lcculllubt~, nlld .1 f.llI 
of PTlI'C h 1000,,· .. ,it.tteti. I, tIlt /,V's (>/o/{ d"11,,. /( /'0 /"". fur· 
WUSl'i1 U/lilll Olf d(j.rlX ....... !: Jute i -",'hile, on the OLht'l'llnou. if the 

prwe flll< h,.Jmv It, tlte result i. nn a,h'anee lit a future tIme, 

/0 I},e h •. , (:/ <Ill "J/O /,,,,1 M'U II "tie II.e lOll'a 1"'Ice }'''' adeJ. It 
IS eVIdent, tlll're-fure, tLnt ocalcrs are interested 10 knowlDg 

tbe .. proper prIce" of the market, lind further, It I~ ." i,lent 
. thnl It IS townrd thIS POlOt th3t the combined ejfvrts of buyer 

"0 tbta PrKoe the adaa,.areal pru:. "'Ill, ~ to.,. """"t app~ la 
JI'OpO",on '" .b. In •• 'ha- ODd bo_Jedce ollbo ........ 
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lind aeller, in proportion AI they are well inrormed l'elIpecting 
the conuitions ofsupply and demand, rel!lIy converge. Deal· 
era thus, wbile simply pursuing their own inleresta, aTe uncon· 
lICiously performing for the community a service of first-mte 
importance -a service which hIlS been well eompnred by 
Archbishop Wbalely to that rendered by tbe capUlIn of a 
ship, who, taking accoont of the stock of provisious at hiS dis· 
posal, and the lengtb of his intended voyage, adjusts to these 
oonditiona the rutions of his crew. Sueh is the tendency or 
the speculnli~n of the market, and the end is att:t.lIlcd In pro
portion to the iUlelligence lind the knowledge qf those who 
engnge Iii the pursuit; and 811Ch are the grounds 011 which 
freedom of commercial speculation may be justified. or 
course mistakes are often made, sometimes very senous mis
takes; and then we have reaction, ClSCillatlon, and perh~ps 
rommerdal cri-. But under .. n circumstances the Pl;ce In 
tb .. market is determined by the opinions of dealers jQ the 
market, founded upon their knowledge of demand and ~upply 
-of dealers pursuing their interests und~T circumslanCl'S 
which, IR proportioD to tbe intelligl'nce a.nd knowk>dge lit 

their command, fal"or tbe estabhsbment of the" pro}'('r mar-
ket price." -

The foregoing is the nearest al'proximal101l I ean make \0 a 
et.atemeuL or the JAW of market price. I ean well behe1le how 
uUAlr)y Dosalisfactory j, will appear to BOme economis18 wh.
views in conneetloa with their science Are moeb more ambt· 
tious tban my own, and who apparently do not think it bope. 
less tba, we should have, ere long, an e.xpositlOD of economIC 

priuclples drawn up in quantitative fonnula& Thllt such & 

e<108Ummation would be desirable, assumiog the tXp<l6iLlon \0 

be sound, I ~yould be \be bst to deny, thoogh I 0_11 I do not. 
expect to witness it; and I can DOt but think that, ... bate,", 
JIUIy be the cue ia other instaneet, a1 leu1 in \W or ma.rkeS 

price &he IIcieJlUllo jIUle woWd --1, " .onlt '" eudl& 
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In effect, questions respecting market; as distinguished {rom 
normal price, are such as do not often meet U8 in tbe field of 
eeonoml() or SOCIal speculation. Tbe cireumsL1nees whicb gov· 
ern pnces in the latter sense j which regulate tbe relative pro
portiuos in whlcb the nrious classes of goolls wuallg ex· 
cbange; ,11 hleh eallse the prlCC8 of seme of tbe mosl important 
articles <Jf consumption to be pel manellll!l blgber in some COWl· 

kie& tban 1ft others - these are topICS of very grea' momen .. 
wbich have tbe elQSeSt COllnecUoIJ Jl'tth some most importAlli 
questions of national and class well·being. But the most accu
rate determination of the con<litions which isaac in tbe-priCe
CUrTCnt in a particular market on a partieular day, and which 
Nle tbe fluctuations of the market from day to day-however 
important such knowledge may be to tbe pracuca\ mercbant 
and speeulnlor-can furnish, so fur as I can see, but slIght belp 
toward the IIOlIiLlon of any question of large or permanent in· 
terest." I 00 not, therefore, nlfcct to tlllnk tbat tbe inco~-

• 'The annooa«mentJ ,., .be pencbnc _"" Ia ..... """' _ dW it iI ,... 
1I'b1e to dJSpa..ge ...... ""b .be imporca_ 0/ !he doctrine 01 marbe priceL .. 

the _II en th ..... hJt!C' bl the ....... ,., dUo ..... "Y ......... ~ .. "-
",iueed ta ..... e quart ... lest -..:han.., b.!" -ms IUPI'b8. -! Ibrte "p ... 

pri<-a of food 10 • ""'JOo me bt ....... 0 il<>bted dtsuioI:ts. A .liglll ~ 
.uk the doer"". of ...... ket prioe .. ight ...,.., .. _ .... writ.... ~ ... 
1Iw llw """""""" in ...... ioe ..... _ !he _ .. to e><chooIa ... pplieo _ ... 

........ tIWri.ct .. 101 ad ...... iA ...... ~r""" .. ...;.1Ie _ ellhe_ 
ia !he.u......,. roq_ -oWd, .. I ... , .......... ito .... ~_ lie iii'" 
""'" of tb. specabton .. I""" operal .... procIac:ed iL '\\'Nc if dbifllhle Is ..... 
... pn~ _d lie ",;...I at SOOIt os _1>10 10 ........................... -
pel the at_ """"' .. ~ ... ~o, .... 10......,."""'" _ !be IorpII 
,.....u.Ie _ Ao 10 the .... _ el .... 00<....- ....... ..r..c 01 tile ..me 
....... ~ ........ -. of ........ ef PoW<oI EL-!.·iI • ....w ... JM - -
-_ .. _ of ___ -.- ............ or --' •• ;"010 rioIoo, w.. 
_ .. , ..we ef mo la .. ., pII,.aI- .... d1....,... __ ....-...t ... 
• ...... ., PoIiueU &-1 iI ................. _ .......... of 
-"",ioe, - _ iI io.., __ of ~ - ... ,...m.l.,.., 
.~ .... - ...... -.-.... ,. 
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pleteness and ilnperf"clion which are apparent enough in this 
portion of economic theory ore very much to be deplored. 
So far 011 the doclrine of market price IS concerned, it seems 
to me to suffice for Ihe purposes of Social PIJllosopoy, If we 
lire enabled to set fOrlb 10 tI genernl way the connection b& 
tween the fluctuations of tbe market ;",d the more fundament
al conditions on winch production nnd exchallge depend And 
80 much, I venture to thmk, the theory, liS I have stated It, 
wken in connection with the known fncts of particular CDSe8, "'Ill suffiCiently enable us to perform. 

§ o. The foregoing diSCUSSIOn hDS been confined exclusive
ly to the question of pnces in wholesale markets: It remains 
to conSider the case of retaIl prices; but these need not detaIn 
us long The chIef Clrcumst.1nccs iu which the delel mlnallOIl 
of PTlce in retaIl dealings dIffers from ILs dt'tennmatlOn lD 

wholesale markets appear to be tli~ two: fir8t, eompet1l10n 
in retail markets 15 cond ucted under condItions" L leh m.~y be 
descnbed as of greater friction than tbose whlc!. e"ist III whole
snle trade In the wholesale market, the sellers and purchas
ers meet together in the same pI nee, afforulIlg thus 10 each 
other recIprocally the opportunity of companng dIrectly and 
lit once the lenns on wblCh they :Ire severally ,ilsposeJ to 
trade. In ret.'ul de.~hng It is otherWIse. In each place of s,.lc 
there is but one seller; alid though it IR possi\;le to comr~re 
bis terms with the prICes demullded elsew here by othNs, tillS 

can not alwnys be done on the moment. nnd IlIny Ill"oive 
much inconvenience lind delay. A. pllrchaser frcqllt'lIlly nods 
it, on tbe whole, better to take the word of tho \",1I .. r for the 
flumes. of the price demanded than to 'rerl(Y IIIIl- .t.1tcments 
by going Oil the occasIon of every pun·hnse lo'nnoll.er sbop 
r, is probable, indeed, thnt If the charge be excessive, Ihe pur
ch_ will in ,;me come to di1lCOver this, nnd mlly then trails· 
CeriUa custom *0 • cheaper market. Til .. ,bow, tbllt com~ 
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..iuon IS not Inoperative In ret~ul trnue;but it shows alllO tbe 
sort of fnctlon under wl,ich It "orks, and bell" to explain, 

wbat hus often been remarked upon, and whnt, as a mailer of 

fact, it is practlCnlly Important people should bear III mllul, 
the dlffel'ent prlces nt wblch the same commodIty I~ frequent

ly found to sell within n very Illnlten rnnge of retaIl dealing 

-nlmost in ~ bat we may call tbe snme market. This is one 

circumstance that dlstmgulsbes retail from wholesale trndmg. 

'rhe otber hes in tbe ndvant,'ge "hleb bis sup~nor knowledge 

gl yes tlie buyer o..-.,r the seller in tne transaction takiug place 

between tbem-a superlOnty whIch hus no counterpal't ilJ t~ 
relatIOns of wholesale dealers. In the wholesale marl,ct, buy

er anu seller are upon a strictly equal footing as r~garu,; 

knowledge of all tbe circumst~nccs calculated to alfc-ct the 

pl;ce of the commotllty dealt in. It is the busincss of e;\~h to 

inform hlUlself us to the state of supply and demand, and If 

he f.1i13 to uo so, be h". no just gronnll of complaInt If tI,e 
other party to the trnosacUoll gams nn ~d\":mtage in tIle bnr· 
gam. The auvantage so obt.1ined lS the natural and propel 
rewaru of tbe glcater skill exhlbited-skill which, :IS I hal·e 
bhown, It 13 for tbe Interest oftbe commonlty tbat ealoh should 
cultl vale to tbe h'ghest uegrec. The circumstances. of retnil 
de.11111:I tiro here agnm In CQ\lII":\.~t 'With tbose or tIle \\ holesale 
tralk 'I'll", trnn5.'lCIIOIlS do not t1ke plnce between deniers 

rO'''':'Slllg", or \\ Itb the opportunities of acquillOg,equ:u knowl· 
edge F<'peeling tbe commooltlcs dealt in, but between c:<pcrts 

on one side, nnu on the other persons In most Cruk'S \\ hoIl,'
ignorant of tUIl CII"Cllmstanccs ut the time uf1,-cung the m;\rket. 

Between persons so qualified the gnmeorfxcb~ng.\ ICthe rules 
be rigorously enforced, )$ not 1\ f..ir one; :lnu it has conse

q ucn tl y been r~oglllzeu, u ni vcrs:lll y m England, and \"Cry ex
ten.sivcly among the better class of retail dealers m continental 
oollntfles, as II principle of cornmercl:t! mornhw, tbat the Uclller 
I:'::>u:d not demand (rom bid customer 1\ Iligher price (Qr his 

8 
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eommod.ty than the lowest be 18 prepared to Ull..e, Retail 

buyillg and selling is tbus made to I'est upon a mornl rntber 

tbnn upon lin et'ollom.c basis, and, there cau be no doubt, 

for tho aJvnnlu£c of all purties concerned. 'fhe pract.ce, 

however, of unprofitable h'ggling, as 1111 travelers know, is 

~1.1l fife in nlLlSt pnrt~ of tbe Continent, and, .n general, every· 
where among the f;lltlSl! of B.onller dealers, involving II great 

waste of time, by wlllch perhaps th~ denier '" the (Ond loses lUi; 

much I\lI be, now and tben ga108 by taking ad\ antngc of hi; 

supen<>flt)' over bis cllstumer in knowledge or the rame 

'l'b~"C, It seems to me, nre tbe prinCipal (!.rclln"wll~i \\ h,eu 

U1stmgUlsh the determloation of prK'e in tl,,~ leI,,,1 trndc frum 

lIS determiuatlOu in wltoJesnltl markets; and tltey .uffice 10 ac, 

count fOT, wha~ hall olkn b~cn nOLlced nnd IS lll'lcl'u :l yery 
pllt~nt f..ct, the much greater Vflflcty to be foun,l III tbe PTlCE'S 

of tho SIlme and sim.lar ooOlmou'lIl's In the former \),JII in the 

IlItter uepartmcnt ofbtl'lntSS, I do llflt think lllli/j71l"flla/It"" 

.of pnce (to ll\' distinguIsb('d from 1(/!l~lf") are g.ellwl 1I1 tb~ T~

tail IhM III th" ,,·holes:Jle trnde Perl,al", 0» I)", "11,,),:, Iho',\' 

mlly III to.s -()ulntry be some\! h:ot less; ns Ih, 1,)"11 ti, r of ",1\ 
ing t\ Ihe.l proce for all goods would "",I.e 11,~ I" ",kl,t "-lad 

dealer unwilling to chnnge b,g pric(', nlld i'» d" '!'P"'l>t nr.l 
hal':l5S his cllstomer. \Tuh e,-cry I;hght fluetumIlIn {,I th~ whole, 
sale rllurket. Dut though fiucto.luOOR of pnce mo" b... !',lffl,:' 

",hilt less, "IlTIdies of price are und"llbte.lly vel)' Inlld. g''''"'' 

er. No! only .n t1i1fercllllC>C'lht,~ but "rlC'n in d.ff"rnt '\'''1''' 
iu the Mble I",,;o!)t). it I. quite usual to f>nd the "'~me nrt'c:,'~. 

lind of the &~IU(" quahty, sellmg ~t wl\l~l,v d.l]'''/'le'lt l'I1l'CS at 

1UtI smn& time: :md tlus quile in exel"'" ()C "kit the "1,<" ... ,1 
'llstnnccs of pnrltcubr loelllit",s or ''It\l~llu''S "';gl,t ne

J',)J' •• Thill IS !lot :>. ..ati&WClory Slate or Ihl\l);;;; bUl 

1\ ''''rbaps in IlOl1le dt'gtee ine, ItatM, ~au~ uue to "It'l! 
,. . '~rd &IS ~ntinl inclJef\!;I or I't'l.~lltl'lldlll~, Ih~ eVil 

, ,II thi. oount')", gre:lIly II(g'U\'nl<:d by a CAIL>e • 'biz.!> 
'~mO\'lIble, And wbi<:ll, .... e mft11~. HI in p~ of 
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being Tt'moveJ. ThIs is the excessiyc amount O(CllpIWI '" l.t1~U, 

from one cau~c or another, it!lS lound its 'flay into tbe bllsmess 
of mere uIstnbutlon. The ,"e~·ltnblc consequence ill that tbe 

""I))till thus III exces:<, L.1!.ing It n. an aggregate, tur~~ &iowly-
1II0l" slowly tban It need turn cvtlsMcntly WIth the due diS' 

clurg\) of Its functlOIlS, nllJ that (I JOse who bave emb:lrJ..cd III 
relm! \"ISlIll"'" are compelk·d, III order to obtalU avel'1lge profil.'! 

0/1 their c"pltal, 10 chmge ulgbcr prICes for their goud.i tban 
would lie neeessar, if the total amount of Co1pltall,ll \he trade 

werc less. 'rba! slIch II sllllG of 11'lI1gs should ex~t and eon
tillue is uoubtless due to that CMCSSlIC frie-tlOn ID the.iiclion 
ofcoml'cLition III ret,ul JC:l.lwg of y.bich I have "poken. Tile 
I'f1CCS cl.Hlrg.·u ill ddT':l"nt rctad est.abhshmcnlS al'e but rare
J:y compared, lind conulluc conS\."'quentlj to ulffer "i.lel) from 

each other, ns thcy DO doub~ dIffer still PlorC \\idely from \~hn~ 
tlwy /llJght be 1/1 a more benlthy condition of the trade. l'Le 
wurco) of tIle evil i~. thllS, the sluggish lId;on of competition: 

and thu reme,l." mn5! be wugLt in lb~ qlllckenlllg of tillS nt· 
I,,," '1'1", I~ wJ.:lt the cO'''penltlve reLlIl establishments llrt', 
1tl etr~~t, dOll'g Uy nd"plmg a lower sc~l" or Price" nnd t.1!;· 

109 good meal)s to ad \'ertl~e theu' term!'>.) dley ..Ira w :\ lArger 
1rnOUIl~ of CUsl,';ll to IL,'if shops !n proport;un to the cnp!tai 
clllL:lfL.CJ thnn o:her compdmg estaLiosLmcnts. The !'\!Sult ,,, 
th.l1, t'lmin.;' tile.r c~!':t.ll more r:tpldly, tbey >UCCl-eJ III re:lliz:
IIlg a::a l~l#h Pht1i.t.i ftS tlJl'l!" f,,+a1c;, '91 hlie charging lower pnces.. 
The "l'ilO>lil')1l 1;1\1'1\ [., th,. m"\'emi!nl by the ortimary reuI! 

<'SL:lh"~!.lI1ent,, I.u\\e\~r J'lt~e gT'0und (or It tr~re ""., be in 
T'C'nSvli ~nJ JU!,tl~.:r, J,$ !It.''''f\,.CI'l .. ,," n.l!urnl. m:l;;'fIlu:h :J$ tIJe dnf' 
of 1t UH'lUc."th.JIlnL!y J~ t(Jt\:tl"'l th«:! extrUSh)n 01 &l'me of ,ben. 
(,,'m til>! lrode. Xoth",t; le,;" lball tbls, It is clcar, "Ill SIlllSfy 

the (':\I.;,'n<:",s fif \he ~~ '''h.~~" e b"ve to ",mtcmplnte .... 
tbe proper gn<.) of co-operau re compehhoD is :I general (.,Jl of 
rel.:ul I'tl<:P'. buL to J\.'('Oneile thl'< .. ilb n =l1z:lIlOn b,. the 
... 1I01e tr:!.de o( all :lnng.: rem\l~nLUOtl on the c:1Iptt.:llembark

eJ 11\ it, it "'''llJ be lI~r.T th~' tlti. t'~pit:ll ..lonnld be lura-
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ed over in II gi ven time as often ns tbe capital of the co-opera
tOn!. In order to tblB, however, tLe entire ~pitnJ employed 
in the trade would need to be bMUgbt mto the same propor
tion w~lb the bUSIness to be done us tbe fo-opemtors' C:lpltnl 

bel\l'S to their buslnes8--tbnt i. t-:> ""y, the tolal C:lp'tM DOW 

emploYL-d in the bUSIn{,!;! of d.J,tnbutwn \'iould ne~ to be 
larg~l'y curtailed. 'rhe necessity of til"; IS not til ";ays per
ceived f {lnd peoplc Argne thllt, ns the '0 0pLmtlve ~tores have 
8ucccffiell. in turn:ng over their c:tl'll~l rnp.uly by the expe

dient of a reduction in price, 80 the SlImc eIld m~y be ILttamed 
by tbe relal! trade in gt'oeml tblOugb tbe u,loptlOu of tbe "arne 
meMs: ':rlrn thIs }q j !>c;( one of tbose cases, 60 common ill 1'0-
Iltlcul Ec.>nomy. In which wbat ill true In partlCnlar 1I1st:mccs 
ce=~ to be true when the inslances become- the rule. How 
is it tlint co-operntors have accomplished the more rapid turn
ing of their c.'pilal? Simply by umwing off castom tbroogb 
the attrnction ofJow prices from other sbops. SupposIng t11t'Se 
latter now to adopt the s.~me polley. we mny assume th~l their 
custom would flow back to them. The c~pllAl of the 1\ bole 
... ouM then turn at the SlIme rate lIS form<."rly; but It 1\'8S J'/st 

thIS slow rote' of turning thut necessitated exorbitant rrk-es in 
tbe ret:ul trade; lind if pnees nre to range lower, olbE'r thil1~ 
being tbe same, profits must decline below tbeir form(,l" nlJd 
~verngc level Other things, indeed, ,,"onld not, in the ClL"C 

supposed, remain for any long time the snme; for a fnll in the 
rate of profit would ha.ve the effect of drivmg' capital from the 
trade, or at Illl eVents of prevt'nting tbe ClIpit.al flO'V In the 
=de from being recruited by the nct't'Mions thnt IltilcrwlS<' 
would flow to It. The deliDltlve result tOWArd wbich ~uch a 
proce&S would tend is m!lniftlStly a reJucllon of the eXI,;tin,; 
cnpital of retail dealing to lin Amonnt whit]' ,,"oul<l be no more 

than adequllte to perform 'he aenices required orit.. TIllS poll>' 
re:lched, while the public wODld enjo, tbe adnl7l1:lge of lower· 
~d prices, 1'lII4il dealera "OIIld, •• bod,. derit'll from lbell' 
,nTr8l.lnenm tho I'11te ohemuneT:leioo CQMIIIel.ia. eeuil1-, ' 



CHAPTER V. 

ON SOJlE DERJr.iTIn: L41l"S OF r..ur:z-

.§ 1. J rlWPosl!: to e:U1 att<;t\tiotl}{I ~his cbapter to 80IIIe ~. 
IlI'l1ples or value ",hich I think roll, IlOt improperly be called 
.. dcr;\'atlve laws ,. of tl.ftt l'hcnon:enon. 1 ret'er to -tbose 
dllUlO'c-S 111 the \'aJ~h of dolforent kmth of CQmmoditte8 which 
occur ",l,en tbe gerc.ral]uIVs of value. such ll.9 '11'6 hllve fouod 
tll<lUl to t,.., come into ope ..... tion unuer, tue lICtulll -ciniumsta/lccs 
of pro:£1 c..~P/e socletle8~ _ 

When a U))O,1Y c;,tIl\,hshes ieself in a new COllntry, the 
COlll'<';G' of 1t3 Ic.du~tn:.l de\'elopment naturally follows the 
<-IIl,ract.!r of the OI'I")rtUtlltl<.'S offered to 1I111u5trial enterpris:: 
by the ennronmt"l., These \I III of cuurse tary " good deal, 
ul-'<!muu,g to tt,e part of the wodJ ill .-h.lcll the new sileiety 
1,"1'1" liS to be l''Ia<:ed, bu!, speakIng 1>ro~ul'y. they will be 
~ud.l as to U •• ,\\' tl,e bulk of the m,Ju.trial actn'lty oftb~ lieIII' 

PCGl,k llllo bOI .. e one or llIore of t!Jose branches uf industry 
wlucl., !ta,~ Ix'dt COIIHUleltti) J"Slgno.tAlU "e>:traeu'le," Ag
riCUlt.Iro', pO,I<lFal anJ Utll,lIIg: l'UrsUlts, :lnd tl,e cuttl~g of 

lumber, ale ~rnollg the pflllclpal Ofbuch l1IJu<tri,'8; nod tuey. 
tog~th~r ",.tl! the rl1,\O handicraft.! irmncJintdy Jepenuenl OR 

the"l, ,,'" \\ bat we tinct, ill f.l~t, to be the malO occup3-tionl of 
,,11 l1ewly·sctlt,·<.1 communities. Now it is llUlioly, if not ex
elusivdy, ... ~ thi3 el'S-q of inuustrJlIl pU~\lits -thst thllt la\\' of 
Pultl1c.,! l!A'tlllOnly. or more properly of J>hysiC:lI IlAturt>, Dp
pb~, wblcn )lr. Mill hIlA rigbd, ehn.'nc\~=cJ IIJ the 1IIOi\ i~ 
port:lnt pmp<"'itioll ill eo<"oDomic .cicncc-tbe la ... , al he pb~ 
11. l,r" Jlmin~in; f'roJu.::~\'e~esI" l.(os& or "'I readers .ill 
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be fllmihllr with tbe principle in ~ uesllon, but it Dilly be weU 
to recall it here. It mny be thlls b.-idly Rlnted ~ In any 
given slllte of tbe arts of prodoetloo, thll re1l11118 to human 
industry employed upon natural agents will, up lO a certain 
point., be the muimum which those 1I11turat agents, cultivated 
with the degree of skill brought to benr .tpon them, o.re cupa· 
ble of yieldmg; but after thll! point bas btJ<,n p.~ssed, tbough 
An inCreased applicatIon of Jabor and caPItal 11'111 obl31D all III· 

creasrd return, it wIll Dot obtain a proportionally inct'easeu re
tum: on the contrary, every furtLer increase of outlay-nl
w.y. IlS$lIming that tOO skill employed in applying it contino 
uei the same all before-WIll be attended with n return con· 
BllIntly diminishing. To 1hll principle, in conjuoctK)!I Wll}, 

the varying quality of dilferent soils, IS due, as every .. co no· 
mist knows, the phenQmeDOO of agricul~urnl 't'ot; but lh,s 
bas been so tully Illustrated il'l works TIOW in every ol1e'd 

hands, in its appliC3tion alike to agriculture and to olher 
brancbes of extractive industry, tbat I may ~oj,tent myselr 
with merely rekrring to it here. Whllt 1 am Ct>nc,'rn..u now 
lO sbow is tbe mllnll .. r in which, WIth the progre .. ~ of N:l<'iet_~. 
tbe law in qllestion 1I/f<ocLS the course of oormal values In al\ 
commodIties coming under its influence. 

The case which I lint conslder,ng, the rea,] .. r WIll remember, 
is tbat or newlJ'-&euled commulIII.ies, among whom tbe conJI
lions of social and mdustrialllfe are, on tbe whole, mucb ~\e 
.qulll Dnd uniform than in old l'Ountries "'.e tbis. h ruo;ults 
that imlusLrinl competition among the 5e,-el'lll soc ... 1 olasses 

will nt this Biage or FOCiu gmwtb-l'InJess where restrai~ by 
laws enacted dIrectly for this l)llrpose-he more general lind 

efii.'Ctive thllh in tbis pllrt of the world we are aC('ust.<»ne.J to· 
Iln'! it; and; IIlI & further conarqut'nee from the Mme NUl of 
thmss. it mual follow tbal the prinCIple of cost o(PrOOoctioD 
11$ governing value is more elltall8ivel.)l t>perative in Allen 10-

eictlt'S tho.n with u. For the purp(i.es or OI1r prctem Ulyesti-
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gn;tio .. It will be oonvenient t(} D.S.~ume, antI the lIliSumptloll 
will be sufficiently lIear tbe trulh, 1"11\ In the CIL'!e or their 

dOr.l(!stie exch.~wges, the" p"ncil'lc III qtlestlon is opcmtlve \.lui· 
versaHyo Tim belli'; 8", It 1>, e\ I~ut thAt IIR jn'llliry IOto tbe 
eourse (jf lUlrm:J values til sll1Cb oommumtitls resolves itselr 

inw an lilqlllry into the ct.'Ulges wIlle!' occur in tIl" c;oslS of 
producing the !lP.vernl c1a.'iSes of CQmrtlo(.lities which Itfe tbefl! 
the subject of cxch1nire i these commWIlli!S CORStlStlllg RlllinJ,. 

as- we an ve se('lI, a~ least during the earlier ~ of' their 
growth, w: the pl'U<lilcts of extractive i,Wustry. . 

Fmm the 1:1.", of <Iimllli.hlllg producuv.encM just. re-r"..;.e.r 
to, w.ken m eOl~oectio!l With the circumhLlllce t!t:lt the, se~1'lI 
ID a rl(''IV ctluntry n,uurally have recour ...... ,''- tlte ijrst ill.tilnce. 
to those n .• tnr.il ngeuts which, (rum th,~r supenut fertility or 

A)Or<l ~OIl\"er"'-'nt .itlllltlOR, ptoml;>a Ihe l.~rgest rrlurns W'II;' 
uustr,v, It full"", 1h"I, as popillation incre:l.:>e8 ant.! jal~~f J~: 
m.n,ib ~re ntn,l~ npu" tbe resource_ of the coulltry, tLe e<:N 

of I'roouc:ug COUlllloJ,tlc.; tenJs IxmsUlllly W ~iseo T/lis telfJ· 
ell~! may lodeed be counleractcJ. by the progress or lllecbllD
'~"IIIt1,1 eberuicllllh\'~ntj01t, :wJ tI.e improvetllflJustri ... 1 proe
<:-'Ses wb>eb \l<u~l1y result. But, IU !J011i' or f.1Cr., It 14<19 penr 
l>e<'n found !/1 the 1."lory of any country, tbat sucil IR\Oent;on$ 

h~\'e hpt p.l.(i) ... tb lhl: ,Iedifllng ..... te or return yil"\,ll.J by 
)1~t'lml n2't"flt<, .tS tue.r c:op .• bllities h:\Ye .... 'e1I SOhjl'<!tetl to tlIe 
inCrt'a.."'f~ .J\"lll~'lHhs of!l gr<J"iug Ci:\rum'ln.ty; 3~<l·Jt i$ there· 
wre FJii! 1<' J<,UlIlt! d,a, the t('nJ"ncy to an illcrea.e of C<l6t 

In the cu.s." of L'()I!HllOO.tie!\ 1100'" ron.iJe.-.llloll 1roUiJ in AnJ 
..::111 .• 1 c:l5e he r~.lllZl-J. 'fi,e <leg,""", hv",evtr, In "I .. ~b tLj.o 
,<'SUIL o..'Currcd .... uuld be very '\hlferen! 111 J.tfe""'''l l"aJ~ 0( 

• q;tr:l<"t1ve" prod""u,_J Ibid trOlllJ k:>.J to ~~D' 
,hlkrcli'"es'ia th. co...,.., of their norm;il valUe&. 

f !. The el:>.iliS 01 eommoou;. ia tbe I'rodaetioa GC wbick 
'-". facilities ~ bI Dew _mllDillCS, as COIIlpared with 
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old, nttaiD their greatest height, lite those of which timber Ilnd 
meat mlly be taken as the type, lind comprises Hueh articles Ill! 
wool, game, furs, bides, bOTns, pItch, ream, etc. The character
.. tic tlf 1111 Buch products is, that tbey admit of being rmred 
with httle previoW! outlay, lind, therefore, 'WIth compllratlveiy 
little capital, lind in general require for their prodllCtlOn 11 

large extent of ground. Nuw capital is the industrial ngell! 
which Ilew coulltrit'B are least able to command, \\!Jlle they 
commonly possess land in unlimlt.cd nbulI<lance. There can, 
therefule, be 110 difficulty III perceIving tbat, for the l)roUll~' 
tion of thEl class of commodities mentioned above, newly s~t· 
tied commnnities nre especially adnpted, and tbat, consequent. 
ly, the value of all such commodities wtll be in them excep
tionally low_ 
Th~ circumstance which most powerfully affects the course 

of values in the products of extractIve iudustry, and in the 
commodities Just referred to among the rest, IS the .Jegree ill 

which they admit of being transported from place to place, 
that is to sny, their portable ness, dcpenulJlg, as it docs, partly 
on their durability :lnd partly on tbelr bulk. Taking tImber 
ond butcher's ment os exemplifying rel'pcctJ\ely a 111gb and a 
low degree of portable ness, we fiud that wIllIe tbe values of 
both range in new countnes, where the cJlcumslanccs OTC f,,
vorable for their production, at II very low POIDI ec.mpareu 
with their vallles in old, tbe difference is, even lit the outset, 
considerably greater in the ease of ment than in tbnt of tim
ber j and furthet, tllllt, while tbe value of tbe latter rises in 
geneml slowly, and never attains & very grent elevatiob, reck
oning from its height at starting, tbat of the former ru.es more 
ropi.lly, and continues to rise with the growth of the commu
nity, the highest point whieh it is copable of &uaJl)ing being, 
III tbe present state of our knowledge at least, quite indeter
tnlnable_ The explanlltion of thi. enntrast lies eMirely jn the 
circllmstnnoe t.o which I have untied-the d&rea\ porlaW. 
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ness of the 1wo commodrtK'S. Timber, nOh'l"1ihstaniling i~ 
bulk. beJllg n. very porwble commod,ty, easily finu$ its way 
from the (orests of Dew to the markets of olu countries. As 

SOOfl, therefore. :IS a ncw commun,ty l~ brought mto commer· 
cW connection with the more lIJvanceu parts of the ,.-orlJ, 
If umber be there 11II r.rllele of production, its prJ.:e will at 
once risc to a levd lower than I.1ll1t prev::IIItDg in old CQunLri~ 

only by the cost of transport.. ThJB, DO doubt, in so bulky D 

commoulty, "ill replesent II c~lI~ijctablo proportion of the 
whole value; hllot the importaut POlOt to attend to is tlwlt the 
pnce tIn" determlneu will 1II (utule bear a CODswllt relation to 
the prIce In old ctiulItrlt-s;* the dlil'crence between the 1\vo be
ing alYlu) S such as the cost of tran<port IVIU render-it. ~Ieat. 

OD the other blll"l, unSUIted lIS It is, 9wwg to its pCTlhbabie na· 
tare, for a d"taot trallie, IS confin('u for a Dlmket. if not to tbe 
immrdwte locality where it IS produced, at least to'the horder· 

ing COllnlnl-3 j and hem!! TIllSCtl III new countTlcs M very 107 

cost, its value durll1g the carly st.lg~S ofthclr gro\\th IS Deees
SlIMly 10":. nut a.~ population luI vane,,!', nnll n~lIeultur~ en· 

• It ~ ubt tv fl(" ~tll)JI'N:"d nom 1bllt IhAt tl~ priN' 'l'¥ ('ompareJ ft'lih that of ocb. 
('f (('Illflhlthlh'~ nU~('ll \ll,ulun .he same d1tolrll't., "I" t.e:I-.f; IQ be dL1ermined by ita 
Ct:I!!'ol of lJrutl11l11ltll If f.»t' e!'i lmple., tlte opt'mng OftlllJI..J b~ ("reIgn :qJqri.eu had 
the l fi'\" t t·1 nu"nl~ che 111 It c of limber abiu ~ Iht' }"Jlnl I'n.·~ n~ by 11$ COS' of 

rrHdlllllvlt. .... 1"1nI':uul. IN lt~ MY, "uh MrlCtJltlllllf 'Htdu,~ ... tl~ hIgher profitt 
c( tlw lumher 'r.l·l~, 111 the 1.'uvume;tull('e 5ul'I.~u.. thll~ luu'e the etl«t (l( dat.W'. 

109 f)1J' ~ 'l.th,1 anJ htl • ..,. fwm. ftbIll>ulture tn lumht>r t tltuug. 'the ('ur(H,ln~ni 0( 

the R"'tl of (ultl\lItlnll III .h'n~ulrure·~ouhl he "nenJt"t.! "Ilh. rcdUdl\,lD III the 
~t 'Of "" pr~utlllt."t~. ul\ohlng~ rtrlrn. p.lnfjl4$, aD .Junce ID aghL.ul~und 1l1"Ofir.~ 
\\ bile. ~m Ibe ... Iher ImoJ, .h~ e,,\leptllOO or d" 6dd of produeuoa 1ft 1um.aef co. 

bng, D~lIItm, a re.wrt lu more dlllttan( for&ot", wnuJtJ bo fOJlvwtd by,.e- oppo. 
-.ite efl" .. "Ct. and w~ prut.'eU "mud. m.rur..:"dr go on rditbe p~ of utQber ... 
acnru\lu1'aI proJucta were brougb' iO\o A>luUOD ~jth tbed' tetLpt"t'1,yO ~ The 
ItOnnai pmoe uf Ilo)wr, thetefore, 1IIiouJd wUl be IUl:'h IW 1U NfH ot"prodat"taafl p. 

lenbed, btlf dUll (lOllI, ul ptotluctlOA, .. haJ'f"!"1I wleh Ihd pNJuct.a or .1 utrvt
Ive indllury, 'flo o.sld tend 10 riM .ith lb. lM..-.ed cleaa.ruh aade .,.. tile .... 1Ind....... ,_ 



c:roachea on tbe natural pasture 1:\0.18 originally Avnil.'1ble for 

the rearlDg or CtlUle, ao IJ more as it becomes neeessary to cui· 

tiVAI<' land for the purpo!>O of p:lSture, tbe cost of meo,t COil· 

atantly nse&. It W88 the opmion of Adnm SmIth, that, "60 

IIQOn II.!! '\IlS lrlbt 8wge '1\ us re:lohed, the prIce of nll ., e%trarJ.I ve " 

PI'O.iuCtll of "hnl~ver kind MtAined lis nmltlmurn belght, and 
tbot nO f.lrtber ouvanc<' (uolf'S<! so far as this mIght arise from 
a full in tbe value of mouey) ",as bel'cefortb to be ex~ted. 
The only l'en90n be RSl\'gns f.·r tills opinion is, tbll.l; if the prioo 
rose bigb!'r, "more land 1\ nuIJ soon be turned to tlmt pur
post'.". I need .... ·aredy pOlilt QUt the entire InadeqU.'lcy of 

tl'l~ reason. 1\101'6 hm.1 no doubt would be turJ}{,d 1t1 the pro

duction of tb~ ~rtlel(', ~ lmlever it ,,"ght happen to be, tbe ad· 

vanclng P"'~ "r whieb mnde it proliltole to cultivate luod f<lr 
tlli~ purpose i bu~ it does 1I0t 10110", th"t, n~ the extensIOn of 
Cl1ltivntion went on, tbe cost of prcx1 ""{lOll. and With it the 

price of the article, would not rise. tlil tc<' ("ntrnry, tLis IS 

what we know d~ h~rpt'n Rud Ins hppp~llt',1 HI :I sIgnal 

manner in the ('.;t'" (\f rl"~~L Th" " .. me C:Wse \\ 111,,1, d('pr~ 
tlu'" pril'e nimPJl ttl dlt .. ' l':1rll('r ~t':lge~ of.\ natl In'" (',lreer-ita 

pt'risb.ll,l<l Ilature !l1l.1 ~-{>nS<'lue"t U"lillle', ft.r t'on'!,'lrt--op
emIRS to rn~ the pr,c-e t'l the l .. upr f't..lg('~ h\ rr·\l.'u1.._dl! con. 

Iinl"C: ,,,,¢u reglltry k· wb'\t it C.l\l IL'k·:r prod,,~e II IS thos 
1.'<1 ",itlt the lncrea.~ing (l~mal"J • • ,r Il J;r.) .. m~ poPlll:.uon to 

exlenJ the snpply At " ""nstAntly ltlN"' ... ng (,\-""1. 1'/,(' price 
of "W'Ilt, '1t·""ttilugly. h~s, s.n,,;, the t,IIIe d .... d.un ~lth. 
lh{lll~:h ",tb nllm~rons fl",·lu'It.ons. (111 the w)".le ,.,.",d:l" .d· 
\·anC'(·J~ anJ, flOt9t'itbS'Ulnd"og the IH\e'!~unpjt>,j }I{>l~ttt .hieh 
it hno now IItL'IinN 111 this coJntry, ~h"'l "'l< ('('",,,\'·rs thc 
pt.'Culo:;r 1'1.1Ce ",hich meal bolds III til .. d,<'I.a'1 of IL .. ",asses 

of 1\ pt."'p1e-tbal it m tIw I"'tide Oil ",Im·h. >II lite en'at of any 
iml'rovemen~ in lbelt conJitioo. ioct(':u;....,j expenditure m08l 

-----"--------"-~.---.--



OlUI.Y. 

certainly finds vent-one elm not doubt but thlJ\ it., progreas 
must st,ll be upward,* even irrespective of the depreciatioQ of 
money now gHInS on, which Clm not fall to w.:eclcrate lobe 
movement. 

§ 3. ~cxt to th<X'le prodllct., of extrncti,'e industry of which 
m~ut anll t,mber arc the type, IlIiIT wblCh e.xbibit ill. tbe higb
est drgree the special producti ve aptItudes of new countriat, 
the comll1odrty wlHch ,,/fel'll gre:ltest scope wr their special re
""ources is grain. The wurse of norm\lll'rioe in this "nicle 
d,ifl!rs in a Yf'ry striking 'lflly from that of those wbi'i!h .. -~ 
ha~e' jU~t coll8ldered. LIke thei..". illd~d, the course is up' 
ward: .,nd like tllat or limber-corn being lIu.o an l';'4tl'llmeJ, 
porta!,!" comllloU,ly-tuc priee is 3t 1m cany st.'ge brought 
into re: .• t'OIl ",l1'. the quot:>ltons rulmg ill the great mark~u 
of the ",), JJ: 'II',tb 11l1S ll.lr~r .. nc{'. how~ver, ti>(l! tbe CU'! of 

c3n,.;ge bd"g fc.r corn, In proportIon to its value. muel. Il"i's 
til!,n f,Jr iHnl~ f, 1:5 pru:t! in tlk! new commullity npproxlmnt6J 
ow,,, "),,,d..- to it.> l'Tlc'e in oltl COllotTll'S than does t1.3( of the 
1dtt..r c ... ~J.i'll(l(;Hy. Dut 1lH" livtc,,"vrti!.,· CJTcumst:u~ jt) tI,.,. 
COllr>e of !>r1l'" III corn-So f.u at Il'ast os com £on}13 {he staple 

fc""l of "'!"-"'!',<:-IS lilal ,,,h :1.llclUg ... itb of CO.11'Se maCh ftue
tuathAl ii' ttJl.! t.'nrl~· llCri')Ll uf gru\l'trl, it at length ill llie prog. 
fe,'; (r lh.tU"V-l.b ... ]t!\·t>!.l!Wh.ut J\."':\eh~:I ~ point. bt-yonJ which 
{un t~~ $ \ f..l,r!C) ~t ad.. :ltr\.~tl~d by ch:mg'l"i 18 the ,,·a!ue of mOD" 

E-.. ' JU 11' "Ht~ ... L.; III tf·n,lc.rJl:". ttt jt"3sl 00 perm:Ulent tentltoocy. 

to Il,j, :I.,,' 1:1Tttec. J:un not :lIr:l~ tli .. t tL;~ /"-'CII",,r illciJI'DI 

in tho: l,fjW of corn Las oc'Cn 1'<tlnteJ out bcfur ... , :mJ it is 
--'-

• Is .'t.tmft1k)1l _0 du", aul-Fl"l .. ~let &he- UD~ lUI"" ..,.... 
laort ~i !n.tfI;UuM ••• u.'" _ rhfo ~ .... toe ., IDCd." .... nf the~"

".l"'~" ~N ............ fOftl-.ewCGUQ'Ief Itle A_r.J .. Md oW __ 

1iUu. ... "._~"'.1III1" __ ~--"--"'. 
--"1 ..... ~lyabo .... .a .... .-_"'--. ........... 
_fII~ __ ""''''___ ,iee 
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poSSiblij i' bUlJl' be disputed lIS a matter of fact: nevertheless, 
I make t.he~e~lion \tit~ ~me confidence, in:lSffiuch lIS I find 
grounds for it in the economic conditions under wl.llch com is 
produced, t:1k,en in connccti~n with the purpobCS to which it 
is applied. Com is raised at various costs; according to the 
ch:mwter of lbe land and the degree of ~).;:jlJ employed in its 
cultivation; but, as every economist ,knows, the eost which 
governs the' Pl1ce of corn is the c~t of .the most costly portioll 
brought to Irulrket. 10 the early stag;;;: of It Dation's career, 
lIS WIth the inCTe:lSe of population resort'is hnd to more dlStnnt . 
and infeoor.l'\Oi'ls,. the ~ost, of, this rno£! costly portlOD steadily 
rises, oud along with it tile (Iormal price of earn, Eut an In' 

crease in the cost of corn-mennR a dlmiujsbed return on the In· 
dnstry employed in ptoduclng it; :lnd this uimllllslicd rct~rn. 
-corn being the principlllnrticle of the lnborer'b consuml'tl~n 
-il1volves,/or hIm dimimsbed means of support. It need" 
but 81i~LJ~tion to perceive that this Clrcamstance cont.~ms 
with\1Io il-a necessary Jimlt to tbe incrt'.llSmg cost of prouucmg 
corn, and, conscquently, to the advance in its pnee, ] 11 the 
ease of whnt we may call secondary arlicles of consumption, 
such :18 mea~ and daIry produce, tbe s.~mc cons<'quence docs 
not arise, 1)ce1lPse an lid vallee in 'the price of 8u(.h comm()<!Il1C!l, 
entermg n~'tbey do vut spnrmgl,f illto L,S cOllSllmptlOn, falls, 
by comparison at le:u;t, lightly on the laborer, These artIcles 

• t"'Dleu Adam Smith'. "It:_ •• to rbe aefldm.. at (be price of ("Om, ('.OI'Apar
in, ('efItDry '-Ilh century. lea C!'OOtreat .... '1tb the marut- ftUt'tuGl~lIl~ (rum ~eqr 10 

)e.r, he conllderM A' tanullbount to it. Hr. Mill, IOd~t bdJl ('OIIllrol'toned 

Adura Hmirb-" doctrine, .... bicl\, he _Y', 14 we DOW kna"". 10 be Mil error. rom 
.. tenda to rilM! IA eOlOt 01 prQCiuuiOQ "nb every IDCreuo or populllllun. and 10 fal" 

,,"b f!r~! impre\emeltt iD arruu1tarc:, eltber ia &he (o.ooD", u ... lf. or 1ft an" fur
el£lhC'oanrry (rolrllohicb It. dB ••• poruOil ofara .. [tphs" (H I'nnol,I. or I'"ht. 

'ud Jo..rooom ... ," .. ulll., ~ UK). J W'eutare here to lake M.de _JJh Addnt ~mllh; 
{or .holiKh lhe tend ....... pomud _ br Kr. Mill do """' .1>4 0 .......... tb<It 

open!"" .. I "link J bay ........ ia abo MxI, ill _ ~ _lib rile ..... 
_uuAl ,"lib 0/ A4uo &.l1li', ...... 
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mlly contlll'"no to rise indefimtely, :md yet population mny 
continue to hve und grow. But nn advance in the price of 
the staple food, after it att<lins A certain elevation, Illcvit<l
bly relicts on populatIOn, and, c1)ecking the demand, arrests 
the extensIOn of cultivation, lind by consequence, tbe lId~ 

vance of-normal price. The progress of industrial inven

tIon oomes no doubt In time to uifoct the course of agri. 

culture, alld then ensu~ a successIOn of cyclical rnovemeota 
whicb may be thus descnbed. - The cost of producing 
corn on tbe worst soils cultivated is cheapened: the Mnnal 
prIce of COfn for II tIme falls: lhe condluon of the Juborer 
impro\cs, lIn~ ,,'tb the Improvement Hl his condition he mar
ries cmher, and brings up a larger f.unil]: population increaS<.s. 
,nnd, the demand for fuoJ incre:lSing w'lta It, cukivatlon IS e:!..
tended t; SOIls '\OIlkh, pre\'ious to the introductIon of thc 
L:'lter ngrlcuiltll al proce$:,l's, could not have been proliL:luly 
cult,\'at~,l. nt It'''3lh the •. margIn of culu\-ation" attalns.:1 
rallg~ "here tl10 wl'.'rlOr quality of the n;lturnl agents brough' 
11110 reqtlloi~l<'11 Just neutralizes the gam derived from tbe lid
\':loce III "gtll'ujlur~l shill. At thIS point tbe cost of produc
Ing th~ TllO,t ct.,tl." portion of the n:ltlon'~ food is just where u 
\\ .IS bef"re improveu processes had been'lntroduFCd into.agri
cultule a'le\ tile normal price of food llttains its f»rmer el~\,:1-
tl,'n. The la1o'cr" cl'n,lttion, ,!nkss so f.ll' as tbe 'st:lD.d:y-d 'of 
comr.)J\ b~~ been mi"c-cl in the Internl, te,tnrns to Its former 
Je\'el, ami IL., high rates of subsistence O/lCCi mOTe react on luul 
control l'o!,uJatlun. rnuer tbe Influence of a ptaj of moJv~ . 
of thi. \"tnd, tbe normal I'rlce of corn bll.i in nlllvng-settled 
counlnes been kept, lL~ a permanent state of thlDgs, within the 

'1lmlt ,th,ch it bau rcucbeu at n compnratIYely early stsge or 

tbeir C:\I'CCf, in tbis respect strongly eontr:tstJng lI'i~b Ih" conr5l1 
of price- in meat, and in IIlOllt otber eecondary article, o( t:9~h 
anmption, M. CberbnlJea,. ill connection with thill, 1I~.ec.i,. 

• "l'r*Io .... ~ ~ 8""- L. "" &1/1, ~~ 
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b:18 lemDJked that, comparing the presen~ prices of ment and 
corn In the cour~tries of Western Europe with their prices in 
former Limes, It hill! been fouDd Lhllt, in the same period in 

w bich the price of .:<lrll has risen in the proportion of one to 

two, the pnce of mCllt ha.~ riden in the proportion of Ol\e to tcn. 
r venture to IIllS!'rt thnt, at all events smce tbe beginnlllg of 
the seventeenth century,* the nonnai price of wheat has not 

risen in England more than the depr«iatioll of the precIous 

metals "mee tbat time Will fully account for. According to 
Adam Smith, the avel'figo pnce of wheat during the first sixty

fOllr le:ITS of the elghteentu century ruled at about tweDt,Y· 

eight shillIngs the qunrtN. and this price he considered some
wbnt 10 ... er than It "'I,)u\,1 have been hnd not the period been 

markt'd by nn unusual number of good harvests. In the last 
sixty,four yeurs of th<:: pr'CCedmg cenlury, the price of wbeat, 
n<X1'){duIg t.o tbe 8."lme :l'HLority, .. tood somewhat Illghor. Tak 
mg the "ilH.l~ hund""l lind twenty.eight years, the nvcr.lgc 
pnee of whent prol)nl,ly might be I!lken :IS ruling betw~en 

Ihirty IIno Ih ~·~nd Hllrty 8hilhn~ Its pnec m average yenrs 
1I0W w01I1,1, J ;ll'lJrt'lie"d, stand at son\ewh~re Ilbout filly s6.1-
lon~ tht qu~rt€r: Ilnd the tlllf~rtncc t1! certainly not more tll~1J 

Q ref"" ,,"" to the d""lDlShed \'&lu8 of Dlon('1 woulJ explJIn. 
Tbe t<;:\UN .... Iil not undetst.:mJ 1118 as IlJducmg these rough 
lind Gumma.)' ~lat('m~nta ill pr«t/ of the prinCiple to ",hlch I 
(1m c:\\hq; :t.uI·n\ion. I give them merely f()r the l'urpot;e of 
IlIu~tmti('n j but I have liu.le doubt 'that, If the question were 
SOl,e IIllo sl~tisti<l:1lly.l\nd due I\llowa!1~'tl made rur cb:t.nges In 

,he V'I' I<' "f money. tbe rwsultS would he.ir (tnt U,e condQg,on 
<It wI", 1" 011 l>urely eeooomic groundB, I have "rrived. 

.. lIUl\f' '10 doubt tbe date _~ be pili tome eeolu,* fanher Le.c"'. bcx .. liN!" 
C)1le..t\<.tn \If l','u .. -e iD the ~n, e.taneI ~ a:mtpbcat.oJ b) .be ~~ 
tft',,'l;t .( b\"df"P"'8l' .. tiOGol~""tM~ti&:eofcM • .uda'rd~"" 

., .. ~ ""J"'1s .. 111 ......... '_'- "'" .. ,..,... ... ' 1IoIaIr.1I ..... II> ., .... 

• 'u,,.,,,, OIl "".-.1 lUi -cit. be.w,...J. 
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§ 4. One or two consequences invol veJ In the stnte ofthiugs 
I have bt)cn dt.'SCl'iOUlg it may perhnpS be wortb "bile here to 
point out. We bnve seen tbat In the early BInges of II nation'B 
1,istoT, tbe liHage of the sou stend,ly encroacbes upon pasture 
f:mmug, utltll the latter bceomes at length itself a branch of 
agriculture. A lit Lie later on, tbe nation, instead of being 1111 

"-"porter of :,g,icu!turru produCt', becomes an impQrterj and 
tben agricultural Htdustry 1.1ke$ a ne .. tarn. Com caR no .. 
be llnparteJ liUln abroad, but me:lt-ean not; and, wbether ina, 
ported or produced at horne, the p"ice of com, for tb& J't!ASOIIS 

I have st.neJ, bm! no tendellcy 10 rise permaqell,tly beyond the 
level it has already QUaine,J, whereas tne priee of men' may 
advance inJdifHlc1y. It fuli<)..-B f~om these faets tbllt, ;Is the 
nat,.:>n incr(as~s liS !lumbers "nd net.'<ls :ll1gmen\cJ supplies of 
food, i1. I'lntllr:tll.v tc>ort.s to fc'r~ign countries to S'uprlement the 
Jdlcithcy )I) IB Cf)rn SUI ply, willIe tbe :lddl\lOtl9 nreded to Its 

$lIl'pl.' (,f m~at :lre ol>!:llnl'd by ~Alen..ung the area under p:t..,. 
ture at hum;:. Tue C"MlaO! tendency, :IccorJlOgly; of tilia£" 
tC! encrodcb Uj,Oll 1'3.1ul'e. \\ Ilich up to this tIme ualt been tb., 
law of iodustrial pro,;""'"'. IS now revt'I'5ed i lind from tillS 

1'0:01 ti,e arc:!. of p:b"lUrd tellds etendlly to increllSe, tiI:!t oflill· 
~ge to t110l101.h. The st:lge In question Lad beell rellChed by 
EIl:!1"".l j'l:'t "bont the time tbM Adam SmIth wrote j :1114 

O(Jt"'ti.-un.llllg tLe powerful obi-I:>cles <>lr<teJ by .. ars and 
corn·],,,,, to t:", Jl:tlural course of Jevelopment, the 1l10VeUlen, 
of n~nc";ture 1.15,011 the wbole,' b..>eo in tbe dlteCtloll 1: hne 
in.!'c3."l ~\t tl,,~ l>rl'St'tll time It IS dedJcdly u.l nnequi\"o, 

c.~li.v so, !lud illJecJ I be;(~ve the r~ is very g~ner.illl r..'I.'Og

lU~N. .\n"thcr consetlyence d .. pendlll~ Oil the S3mc 1:a_ 
'i" .. "I"lnted III the mo,'emenLS of agriaultu"~l rent, 10 1he 
~I'.~ l"'ri'~ of a R:lI"'n'~ LlSlory .iile bods ftola w~h tbtl 
[Iigl.e:-t reat I!!ln be obl."llued are those which QIf.:r the greatest 
advanugea ror tillage', while pasture hlaols, o,.iog Ie the 10. 
price of l~ir rTOd-. yield COIfIpaminl,low mlllU in nm~ 
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Bu~ 80 800n as that sUlg"e in .ts advancIng career is reached 

wqen com begina to be imporLcd from abroad, and meat i'l 

nised by extendmg the area of pasture, the lands which thence

forward Yield tbe higbest rent are those whose special eltcel. 

lenoe lIes in the reaTmg of rottJe. I hare no statistics wbwh 
would enable me to Illustrate tbls pomt, but the IOfercnce from 

the facts of the CIlSe IS so plaiD that I tbmk It may be auvanced 

with ltttle besitation. There v. III be lnnds, no doubt, which 

mlly eq uall y well be turned to el ther purpose; but where 
lands have speci:tl aptitudes for one of the two, those which 

are fitted In tbe higbest degree rur the raising of meat (and 

with ment we may include dairy produce, bops, IIno 10 general 

those articles which 1 have called" secondary" 10 rdatlOn to 
human requirements) are, I venture to think, tbose from which 

alkr the period indicateu the hIghest 1'('nt Will be obt:uncd. 

§ 5. There IS n cTuss of commoultles wblch in the mdust;~ 
of newly·settled countries Q(',cuples an important pl~ce. the 

course of whose values IS affected by raILer peculiar condltlO"~ 
I refer to what are called" (J(!cc>sory pru,juets "~ommoJIt'c, 

whicb m-e produced, not <;ep~rately, but as pnrts of a comm·)n 

ha<tu~try, and of willch the mo.t obvIOUS examples are mutto(l 

and wool, bee~ tallow lind bldel}, gas and col..e, tIoJ tbe III,." 
As regards the values of such commoJlLlCs, toe £enernl 1:11,
iletermlDing them baa been 8l..,teu by Mr. Mill III LIK lL!lpt,:r 

~n "Some PecDlw.r Cases of YlLlue."" It 15 to IJ,e f,,;Jowlng 
effect: Cost of proilucLlon bere operates, but in a peculIdf 

maDner: it determines, npt tbe priee (Jf eneh of the artIcles 

conjointly produced, but the 8Urn of tLeir prices; .- IhelT \ AI· 
ues relauvclf to each other hem,; tho.e whtch ,.111 ('rente 11 

demand for eacb in the muo of the quantitlC8 III whi<;h they 

lire eent 10rth by the productive proce.a." The worki .. g or 
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this pnnclpln, under the changing circumstances of advancing 
communitIes, is \\ hat I desire now to call attention to, 

I ha\-e alrearly explained the ceurse of price in one of the 

most Important of those comrnodltles--butcber's meat; and it 
was tben seen how powerfully that course 'is affected by tbe 
difficulty of carnage inCident to tbat article, On tbe otber 

band, the f.lcdlty \\ Itb whicb tbe products IlccesBOry to tbe 

produ~tlOn of butcber's meat, "on\;t:.110w, and bides, are COD· 

veyed, 15 not less POHI-[ul in the opposite sense in aff~tillg 
the course of their prices, \\' 001, fvf example, rises at once in 
a nClv eountry to the pnce rulmg iu tbe great markets of com

merce, ""('lla only the cost of carriage, which, owing to the 
great pUrlablcncss of wool, bears Lut a small proportion tv Its 
t0tal \'~Iut'_ In other word~, the demand for wovl, k~ U3 s.~y 

fur wo}>1 gro~ n III A ustra]w, is only Imliled by the d<!rnaod 
of tln· (r,llre commuual \lorld i while the demand for meat 

TnlHJ in tbe same ccountry is practically confined to the local 
markd~. It I'> eVllknt that tIllS clrcumstnnce mllst lead,in the 
1\ldu~lI1..l1 t.k\'(.'~tipm('T'lt of tile co1ony, to n. complete dlvergence 
In toe CuUr<C~ of price of the two <!ommoJ,!lel!. Indeed, th"t 
da·erg.·"ce 1In< n:rrnJy become very sen~lble; for though i~ is 
tr.l~ ~11 aJv:\!lce kll> occurlcd in tbe price of wool SlOce the 

carly ']1_' 0 of .\u>lra)",o ~e:llement tmainly due. us I belIeve, 

h'" C,;i "' the \:\Iu<, (If fIIollcy).lhe price of meat h:lS adva.nced 

In a f~r "re:ll, r J"g-r"" ~"r i. It difficult to foresee that it ill 
In the .1IrCdIOIlS tt.l1~ ,",I.cated that tbe future prwi'S of the 

·1\\0 cUUU"oJ,liC. \It:! I:lOI"t', In both c.~.;~s then! will prob
IIhl} \Jc an aJntnce .lue to tl,e ,1cclinlOg value Qf golJ; but 
th~ price of tnl'at \\ iII b., urged upw:lTIl by otber, Iinel lOde
pend,'nt, tIlU,"'". The Ju,_,ble ~hllr:leter and slight bu!kiness 
of w,,(,1 "lllCb evel\ In the IOfuncy or the colony sustained its 

pri,,,,, at III level bl1t little below tilat of Europe lUI markets, Will. 
io iar.cf times, wbell the noW' spArse colllllluniue8 of Aust.ralu. 

hue £TOWO inlO oa&ion.o, conlin. it willlin limita DO' great.ir 
8 
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l:irger \hAII it 110'1\' ClOmman~ hy furnishing the same facillties 
for its importal.ioD which they now fl1rnish for its exp<>rtltuotl 
-a result exactly the eOll'Verse of .. hat we found to btl tbe 
fate of mellt, of wbich tbe penshable nature, I1S it exclulles Jt 

from exportation wIlen nations are young, 50 prevent~ lts im
portation, at leust 011 any great scnlc, when the inereASHlg &-
10Bod of the growing commuDlty outrllns the ink>roal facihties 
of production. 

§ 6. 10 coII'paring the state of prices in old nnd new COID

munities, the circumstance in w bich they stand perhaps most 
stnkmgl, contrasted is tb31 whICh hWl beeu brought out m 
tbe foregoing dllll:ussion-the rem:ll-knble difference found to 
Ulst in the two eases between the :relative priet's of carll. or 
other products of prime necessity, on the one bond, :md, on
the otheT, those of butcher's ment, dairy produce, :lnd ~mch 
secondary commoditle$. The eontTllst W:I.!l not nnperc~ivt',1 

by Adllm Smith, nod bus been commented on lit mnch lenglh 
in the very Interesting chapter In the" WeAlth of Nnllon5" 
whieh be devotes to this subject. The notion, uowe\cr, "blch 
he bad tnken up all to Il. limltation, dC\'e1opcd WIth the prog
ress of society. to the Ildvltllcing price of tbe lalter cl:lSS of 
nrtic:les, prevented blm from seeing tbe full 8lgnluc:mee !)f the 
filets to which be drew llI.~ntlOn i nor inde-ed :lrt I.IS lllf"r
ences, even ... ithin the T1lnga of ,..1.3t he b:>.tl perceIVed, Il.bso
lately uneneption:ll;le. Nevertheles!!, his :renl:>.rks in sum
ming up the mlulUl of Lis iOYe!tig.tioll lire sul1kiently stok
ing. nnd mlly filly be quoted here; 

~ But thollgll tloe 10. __ , pri<:e either of good. in 8"~raI. ... of 

eons in partlcuIar, be ... plOOf of the 1""VUt! or bubaria. of tho u--. 
tho low IDOIM!J pri<:e .t __ ~ __ of &""do. ouclI .. e&t~ • 

...... It.,.. game of III 1tiJida, etc., in JIl"'I'OOtioe to that of 0IiII"a. ill • _ 
d<ci!i •• _ It cIeul, ~ Int, tlMir I'ftl ~ la 

~ .. tW' of ...... a4 --.-uJ' .. pal ftlat fit tM 
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land "!lIch they IX'Ctll".d in proportion If) wbat .... Gecupled by com: 
snd, s.cGDdly, tI", low value of tl". \an,i in proportion to tbat of etmI 

land, ond C'''''''''l".mtly the uacullint •. d and unimproVl:d atale of the 
( .. , .. ~ ....... 1<'r part of the land • .,f \he eountry. It de.rly deDlOtl.ttates 
I "~t the ~tock and POPUI$tIOR of tho eooutry did not beAr lhe l!aJUe pro-
1"'1'11<,\1 t .. the ""t~"t of .to territory ... hid, they commoa\y do in chl\· 
ized countn .. , and lhat socioty "AS at tbat time, aDd ia that COUDI". 
Iml 1ft ItS iof"""y. FroID the high or 10 .. moue)' P""" either of good.o 
i~ gt'O"r:I~ or' (If "" ... in (larhcut...., ...-e call infer ...u,. thIIl th<> _ 
"hllh at that time happeued to s~Pl'ly Il,. commercial .. orid wit .. gol<l 
."d III.er ... ere fertile I»' lui". • .., llOI Iflat tho -I'}' .. as ridl..l)l' pclOI'. 

But, from the blgh or 10 .. "'''''''1 P""''' Qf ~ ~ of goodl in propor· 
tioa t<> Ihat of otb'WI, ... ,i call inf'ee with & <l<'gl'<!e .. f JIfOOal>ility tbat 
appro:I.Cbcs ahoost to .,..rtainty. t.blIt" ..... ncb QP po<I<, thot the ~a~r 
part af its land .... ere impro~ed or oniulpnH eJ: lUid ~t it ..... citb, .. 
In a IIlON' or I ... , ""rharous lItate, or 1n a at<>re 6C' "'sa civiW<ed ooc," 

Stflctly IIltcTpreteu, tl18 lill~ a( th~'JnfeN:nC8 wOllld lead to 

the conclusion thnt Austmlia nnd California were poor 1lO\NI' 

tries, wbich would sc:trcelJ be com;idered a tennble Posltioll; 

bu~ barring 11...s slip, as \\'8 UldJ regaro it, of lIlbstituting 
"ricb lind poor" jor "olJ dnd young-," the tenor 9f the re
murk! i$ essentlll.llJ sound and j..w, lind shows, c:ooaideJilig 
th6 time when they "'-Ct;e written, a re!Dllrk:tble Insight InlD 
the causes goycrning inJnstrial developl'llen&. 

~ :. There IS lmotl!.'r c1~ss or. .. extrxti"e" commodities 
wblch does not fall properl] ul\der:lOY olthe wrrgoing bea<k, 
on wbich II few remarks seem e.'\tled ior here. These &re 

miAernl products, comP!1sing the-~rser and precloQS metnk, 
tolll, and II fe" other miele!. 'l'be cir.:umst.aDClt'll in wblCh 
products of tl1;8 c1/L'<'S dift'.!r !'rom ,those 'Which we hAye jast 
~'()asidered npf'Cllr to be chiefly tllC'S8 t .. o~ III !.be dm place, 

the MOree! (rona .. " ich tiler are ohtained ant dia\.ribated oyer 
tile eSl\h wiLh Yery g1Hi ioeqaaIity; ~ eoDll1ries being ell

'tire!! cieEtitilte 01 them, o&hen ~g \hCIII ill (real.OU-
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dance, nnd of the most varied degrees of fertIlity; lind, sec
ondly, theIr production IS more mecbaOlC!l1 in Its nature thun 
that of agricultural or pas\ornrproducts. from "'IJlch It results 
that tbelr cost of producuon is more directly dependent, than 
that of other rude products, OD the progre'5s of mechanical and 
chemIcal inventIon. To follow out the conse'quences IDvol ved 
in these distinctions, more espect:llIy 10 the lII~tance of the 
precious metals, would take me very f.tr afield mdeed; nOI do 
I propose to attempt any such excursion here. I "hall wl1tenl 
myself, as regm'(ls this part of my subject, with ousel \'tng 10 a 
general way, that tbe cIrcumstances of tbe c.1se ha \'e been con, 
duclve ID the past history of the worlll to great varmtlOn In 

the normal prices of mineral products; nor c.~n it bt' said, In 

spite of the fact that tbey come so largely under the influence 
of SCientific Ill\'entlon, that the mo.-ements of normal priCe in 
their case have, with the progress of communit."", bt'en In any 
constnnt du'ecuon. .As regards future movements of price III 

- this class of products, so much depends on the dISCO\ cry of 
new mines and coal measures, and tbls is so much a matter of 
nccldent, so large a portion of the world, morcol'cr. sldl re, 
mains unexplored, that I do not think we c:m be 5..1id to pos
sess the data for even a probable conjecture 

§ 8 I tum now from the domllin 'of dw proJucts to thnt 
otber great industrial dlvision-manufactunng industry, Be, 
tween these two industrial departments it is not inlleed possi, 
ble to draw a perfectly hard and fust hne, Dor is It ~t all nec~s, 
sary tbat we should do so; it is suffiCIent that the des.gnatlons 
-raw products lInd mrlOufaetored goods-ind.cate 11 real :lOd 
importnnt distinction iii things, lind one willch w.ll he enslly 
and with sufficient IlOrrectnesl apprehended. Wbnt I bave 
now to consider is the mnl'Bfl which normul priCi'8 L~ke WId, 
tbe Vfr~B8 or eociety in !.be latter of th_ t ... o clAMe8. 

And bere tbis remnrk mfty lit once be rnn~: that, R8 tho 
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course of price in the field of raw prOuuCllI IB, on the whole, up

\\" .lTd, so ill that of malluf~ctured goods the COUI'Sll is, not lo)SS 

'tnkingly, III the opposite directIon. The re:lSODS of this Ilre 
e,ceeuIIlc;ly plain. In the first place, division of labor-tbe 
Iltst ,lilt.! most powerful of all cheapeners of production, but for 

winch there IS in extract. ve industry but very limited scope
filllls III manufacturing Industry an almost unbounded runge 

for Its apphcntloo; and, secondly, It is in manufacturing indus
try llbo tbat machlOery, tbe otber great cbeapener of produc. 
tIOn, admIts of being employed on the largest scale, and41ns' in 

fdCt been emploj ed "Ith the most signal sUcces& It follon 
nt once from these facts, t:lken in connection with tbe further' 
f ... N that industrial In\'eution does not take place per sartl/m, 

but gr.lJ"ully-()ne lU\cnllOn e\'cr treadlUg 00 the heels ot nn
ot!Jer~and that Its aJnmce seems \0 be subject to no 11lI1It!l

tlOn;' It f"lJ{)I<s, I S~~, from these coo",deratlons, thnt tunt por
tion of the CO,! (,f lI1~nur.,ctureJ gooJ~ "Inch properly l>elor,;' 

to the tu:'lRUf.,ctUI IIIg proc!';,,; must, witu tue progress of SOCWIY, 
.. nJ,·rg<> const.tnt diOllnutIon. 'Ye {Jan not, indeed, lOfer di
rectly from tillS clrcumst.~lIce tbat tbe value of such gooa. 
rnu~t declIne, uec~lIsc the mauuf.teturing process represents bUl 
" I,,)rlion of locir cost, which also embrace.s that 10\'01,,00 10 
r.ll-II':'; tile r.\w matl'fl.ll ont of willch they are m!lnuf.lCtured; 
... ~d \\" 11:1\ e nIl ('nlly S<'en thnt the cost of this element ten~ to 
ad\ alice wIth the pf<'grcss of socIety. ""hetber, thercfvre, the 
pnce of mantlf.lclurcs Will nJ, .lnce or decline must depend 

upon whether the tcn,l<'ncy to f~II, inCIdent to Impl"O\CmellU m 
the m~nuf.Jcturing process, will. on the wbole, pre\"ail over the 
tendency to nlh-nnee IIlberent in the raw matertal, or be SUI'< 
p3ssed by the latter ["rei!. On tbis point, .howe\·er. ~we in tue 
c. ... ..., or a f~w "eryshghtly w:\nuf.l.Ctured arti~ll'S, such, for e.x· 
nmpli!, as brea,l, in which the mnnui:lCturing process bears boe 
1\ small proportJon to tbe value of \he nlW materinl, there is 110 
room fur a tnOrMnt', donbt. In all th~ grene braocbel of roan-
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ufacturing indUlitry tbe port.ioo or the eos~ ine.urOO in the mall
umcturing pl'OOll9ll beal8 ill general a lar~ propt".rtion to that 
represented by 'he raw JIlAterial, wbile the iflflueJlce of iudlllt
trial invention, in rcduoiog this portIon of the 00IIt, it;, as every 
one kDows, gre4t and 'IIDiDtennittl!1g in .\~ IIl'ti'm, From all 
'these cirellOlStllnces it results thl'\ the ~1d<,,)Cy 10 a reduction 
or ccxst in mllnnr"eLured goods mils!., lit kou\ lI$ the con.};tiona 
of prodoction ~Ild at pJ"e$eDt, pre,{,lIl, a.)d ifl mo;,' C,1o{'S pre 
vnil largely, oyer the ~ndellCY to Oil HlC"l:t<,e; IIthl tl",t e()~>e
quently tbe course of normal prices lQ thli dilS.! of cnmm,,.jili<.'S 
is, witb the progress of !lC'ciety, inevltublj and., !It tall''''. faP"\. 
Iy downwlITd. 'rbe illu~tration of thIS IT"l" i'l \0 be r'Ju'ld i" 
the bistory of nil rrutnuf1\Cturing countries, ""d I're ~n""t oIly in 
,bllt of Grent Dlitaill. 'I'llere nre fe~ eommvO'!"'" of nny im
portllnoe falling within the domaIn of 'fI'\llU(,.ctutt) wb,ch bOlle 
not witbiu the last "",ntllr,. Of two f .. !leu to 0 ~m:,J! ":n'tioll of 
tbeir f .. rmer pri~. 

But among mnntll~ctured oommoJ·tie:., l'S IImong rnw prod
ncts, 11",,", IS • di/fef('UOO- As haS" ju,t bt'en stated, tbe two 

Sl;re:lt eb~penet"ll of productIOn nre d,vi<ion of i"hor nod mn
chiner" and tbe dtgree in which these ~mit of bt-ing ap
plied to manufacture is lll4inly dependent upon the scale on 
wbich tbe Ill4AufaolQring process is eArried on. ThO$e milo, 
filctures, therefore. tbllt Ilre produoed upon II ~rge 1ICll1e nrt the 
sort ot mA1lufuctures in which we Ill4J expect to 5nd the great. 
est reduction in cost; in which, tberefOl'f', the f.lll it! price, with 
the progress or societJ. will be most -marked. nUL the monu
factures .. bieh are prod~ upon the largest atale ATe t~ 

~r whicb there exists the Inrg<!St demand-tbat is to L'1, an! 
th06e whieh eaW mosl el'lensively into the oollsumption or 
tbe grft' mass or lhe people. The! are alan, I mllJ' add, t,"
in wbich a Call ia prioo is ap' to ltimlll.te a (ft1Il iocreue or 
demand. All &be comlllOia kinda or clothing. tamitare, and 
~Ia fall wi&bill Ibe .oope-.r lb. remark; ud i& iI ill dl-. 
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rather than in the ~.'omlllodities consumed exclusIvely or l!IIlin
IJ by the richer clllsses, t.lIllt we should, accordingly, expect to 
find the greatest marvels oC cheapening. Tbere is ioo..-ed one 
incideot or the ease the bearing o( wbich, 80 far IIlI it goee, 
would. lUI between tbe two classes. rllther lavor the reduction 
of the lRore )uarioQII pl'Olluct.s. The' mlUlafi.tctllred art.icl~ 
1I'luca eAter into thc COlisamptlon of the RW!Se8 are, U a rille, 
less manaf,'lC/. .. red than those ... ~icb euler into tbe consump' 
cion of tbe rich-ill other wards, the Ilmouu' ot mIUIuJ'actQre 
besto.,.ed upon them bears a 81ll1llIer proportioll So t,be ra. 
IDJllerl.u thnn tS the case' with tbe more elabonte mllnlt
f.wlures. Such eoorser mUIIUf.lCtllres, thereforE', would feel 
the drt'C1$ 0( tue uuvanculg (OSt of tlte rnw material mont 
aensi.\jly tll"n u.e .... lIned sort& - TIm .• , for (,lCIml'le. comp.lr
ing; a piece or Brul!8Cls lace witll 11 l}ieec of C!OmmOR c:alleo. 
it is'evident that there would need w be 1\ very gre .. t "ball<;" 
indeed in tbc valuc of the rail' lII:)terinf to rroduee :IOY ~n. 
I!iblc efl,-'C~ in ,the priee or the t..nner arttcle; wbereas, lIS 

receut eA:perience has t.\ught ... lin ad\"l\ncc in the price of. 
the raw material of oommon cali()O 1$ callable of C:lU!!in~ very 
serious e/f<'Cts ill its price. This ~mstanee, there(qre, ~ 
fM lIS It goes, eertatnly favors in the ~ (or cbe:apnesa the 
more IUlCul100s lIS IIgaill1!t tbe commoner and IISI elabomte 
manufacturl.'ll. Nevertheless, h caR not be .apposed tQ COm

pensate the Advantages due to the C.':IU8l"S I have pointed QIIl 

.. h,ch (,ll to the 6hare of the COfrunonet' 1IO\1S.. It is u. this 
",iMS or J:OO<b that the most remark:tble reduelioM in price 
loan beett aacompli.ohed ill lhe (':1st i lind it is in them Probabt, 
that "e &hall "ilDCSII ill the fUlIna the greateH raul'" of &be 
aame kind. 

,t, BiLbeJ10 I have eumined the derintin Ian of walu 
i. BO W oa1, .. \hey are uempliAed i. the moyemeDlI of 
aonDaJjN'ia.'& II wiD .. iDteftsIia, 80. to wuider ylaesher 
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it is possible to discover in the movements of market prices 
any corresponding phenomena j wbetber, that is to say, the 
fluctuations of the market, 118 tbey occur in the.severnl classes 
of commodities, conform to any modes of action analogous to 
those which we have found ~ obtain in tbe case of normal 
price. 

An<l here it may be well to state precisely what is to be un· 
derstood by a "fluctuation of the market," lIS dlstmguished 
from those cbanges of normal prioe which we have been con
sidering. Normal prioe, lIS we have l!OOn, is governed, accord
ing to the circumstances of the case, by one or other of two 
caoses-eost of production and reciprocal demand (in the sense 
explained in a former chapter). A cbange ID normal prICe, 
therefore" ill a change whICh is the consequenoe of an alteration 
in one or other of these conditions. So long ns the determming 
condition-be it cost of production or reciprocal demand-re
mains constant, the normal price must be considered as remain
ing constant; but, the normal prioe remmmng constant, tbe 
market prioe (whicb, as we have seen, depends on the opinion 
of dealers respecting the state of supply and demand in reJa
tion to the particnlar article) may undergo a chnnge-may de
viate, that is to 83Y, either upward or dO"'nwnrd from tl,e nor
mallevel. Such cbanges of price, occurring while the permo
~t conditions of production remain unaffected, ean only be 
tetdporary, cnlfing into action as they do forces which lit Ollce 
tend to restore tbe lIormlll slAte of tbings: tlley may, there
fore, be properly described as "fluctunllons of toe mill ket j" 
nnd tbe question now to be considered is how f .. r we can con
nect sucb phenomena witb tbe causes wbicb determine tbem, 
nnd, by statIng this connection, bring them within !.he domain 
of scientific In",. 

With a "iew to this inquiry, tbe first point to be attended to 
is tho <)Ondit.ion on which the correspondence or market with 
normal price depend&. It is evident thAllhia conditioo eaD lit 
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no other than such an adjustment of supply to ut'mand-of, to 
speak more stnctly, such a smte of opioloo- among dealers re· 
spect.ng the adjustment of supply to demand-as shall produce 
the correspondence 10 question-a state of tbings \\ h.ch IS re
alized \\ hen tbe iilsposable supply is regarded as sufficltmt, anu 
no more tban suffiCIent, to sat.ofy the demand for tbe commod· 
Ity wlllch eXIsts at the normal level of price, OT, as we may 
sny, In Adam Smith's phrase, to. satisfy the "effectual de
mand." Bearing this io mind, It will be seen that the uevia. 
tlon of the market pnce from the normal standard -will be 
mainly IDfluen~'ed by tbe ddlicult1e9 in the way of adapting 
supply to "etrc'Ctual demand;" or, what comes to the same 
thing, tbat the eloscne5s w.th which the market fuilo"" tht: 
normal prICe will depend upon the facilities :\Vall:.bl~ for thi, 
adaptatIOn, On w bat, then, do tbese f.lCll1tles d,'pClld? l'lm i. 
Iy, It appears 10 me, on the three followlOg c.rcumstances: 
first. on the condit.ons of production as affecting the conln'~' 
Ity; secondly, on the nature of the commodity: and thmlly, 
on tbe greater or less ur~cnc.v of human wants III lebuon to II. 

In trac.ng the denmtn'e l:1wS of normnl P"Cl'S we found 
tbat the mOot fundamenml di5tinction between commod.ties, 
w.tb n 'V.ew to tbe purpose then in hand, lny in the hne of scp
aratlon between the products of extracti"e and those of m::llIu, 
facturlllg in,lu~trJ·' For our present purpo:sc the s:lmc d.s. 
tmct.on IS eqllally important, and I sball, therefore, once ngnin 
ndopt l~ R,·>;.lr,l.ng, then, commod.lil'll as £.lillllg unJ~r one 
or olher of these two grt':lt head~, let us obscr\'c how, Oll thu 
one band. manuf,letun'~, on the other, ngrJcultnrnl an,1 ".lStOl'· 
al products, stand ntrected by each of the three con,l,uolls just 
named. 

§ 10. T dking mllnufactures liMIt.. it I. evident at once that, 
as regards 001.dltion8 or prodnction, tbe circurnstanc.!s of the 
cue are such .. to 8eC1Ire, in geDeIJlI, greM rnpidlty aoJ Illso 



great cellai"ty ill brlllglllg commodities to market. A. deal 
tabl6 Mly be nmde 10 n k .. bours, A piece of clotb ill a few 
wet!kll, a modem!.e-~Ized hoil"" in II month 01' litae more. T. 
hIes, cluth, Rnd bOUS(lI may be produced' wiLla cerl.luRty in 
ally qU:l.lltity N\lulrl'd. It K'Sults from tbis, thnt it is I!CIU'C6ly 
posbible tba£, under ordinary circllmstAnCt.'8, the selllng price 
of II pru<iu{'t of. OIlInufucluM ibould lOr any long tim!! mucb 
exceed 11.11 normal pncc; for 8O!IOOU au the exeess bqcnme pul
poble, masmuch liS dna would imply exceptionally hlgb prof
its fur the proJu<'-ers, production would r£-cea'e A slImlilus; 
and, the f.'lClhl.lea for prodUCIng \he IIrtlcle ht-mg great., the 
lupply would quickly be ineTeruled 1UI1.11 l~ overtook the" ef
fectual demand;" whereupon the market price woulJ r..a to 
the normal level. ThIs, I say, is wha.t would boppen .. under 
ordlDaTyeircumstlmce5j" for in order that the supply should 
be thus !'IIpidly adjusted to the increase of demand, it would 
be necessary thnt the latter sboulJ not exceed certain 1,,011& 

It! aU tbe most imporbnt brancbes of manufacture fixed c:lp
ita!, chieRy in the form of m:lChlnery, la largely t'mp!"~'ro; 
and the limited qnnntlty of sucb capital existing 10 Q country 
at Dny time sel.ll !tmits (or the time ht-mg to tbe p')l<S,ble !lug, 
menbtioll of snpply _ If the dellUlnd then exeet'd w h~t tbe 
ml!ans of production ,thus immedlllt.ely aVlulnble call IlUlisfy. 
tho mnrket pnee mny rule for some oonsidenble time in ad
vnnee of ti,e normal pn.-e-until, that is to 83Y, t,me is nllo.,· 
ed f"r erecLing b1llldtngs an~ madltnery suitable to the In

~lL.oed requlremellt.." of tbe oommuc.ly_ EveR on Buch oe
caSIOU"- however, it III rare tbat the devllt;()fl of prioe wblch 
resuJUl is v~ry gTml; fur bere come into play those ether 001l

cl.iuons of whicb 1 b~vo 8J"'ken. The nature of tnAuulilCtu_ 

1.,\ in g..oner:U, such as to tiL them admirably for d.8t:lnt trua
rort. ADy ooolidemble eleuiioa of prioe, tM:rrfute, ia Pteltl 
eert:lin t.O attract IIQPphes Croat remote _reeL F.rther.OOII
.idered itt their ~!aUoD 10 Iso_ ~ I thiuk 1& -1 lie 
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8IIid of manur.~ctured gnods, thnt ei~ber tbe nee.l ror them is 
not very urg.mt, or, "here It happens to ~ 110, 8ubstit~1eII 

mora or less Sllllnble [Of the commodity or commodities which 
bpP"n to be ll('.\Il'CC rtl~y, In golneml, easily be found. From 
1111 tb'!<;c ci I'CII'nstances it resllll3 lblK an ad vance in tho pnce 
of I/. malJut:..cI!l.Te, .sO Soon' as it beoo/llCS lI& lin considerable, 
either llttmcts supplies from extl'llordinary ~ourcl)S, or dek,. 
purchn<;er<, <w br;l1g~ subatitlltes- ,,,to the 6eld --by Onf' or 
more ll( ,ueu means scttltlg A I1ml! to ~lQvmItOlls, and prevenl

iug any gr~a', d"I' .. 1flllre from tbe Wllllll \emli of the' market:"' 
So ["r ~~ to deviations from the normal stnndnrd "puJtJrtl. 

\r nh Telprd to IlllWe'llClltb in tbe <)l'po&lte dll1'Clion, 11;e dr
eum'tanL'es U",ICf wl.uch th .. y oee'u nlC commonly pf thiS 

bnd. The nJ,'l't:>I'On. of StlFl)ly to ,letnfifltl is II \cnlallW pr",· 
ess. '<Ir.j wilen any suddell cha.nge in ,kOlanlj 'l.IPP,·h It I. 
rro~ <'J') ii.)l' l'r<)(luceJ'$ lit O~ to d(!amlfl~ II. eJ(lent. The 

Tl'.l!uit 1> 11",1 m"take~ lire made. Comnwd,:ic-s nre prOlj,,;x-d 

~ in .t'CC~~L l1'lY 1l1018:, fixed c:'p't::tl I!II Crt~tl'll in f'xce:1'S; an'" 
L':>['Lt tl v'W" c"',lnl'tteU to 11 .. fixed" form", rarely ('npable of 
belllg Rl'pllc'<.l ", nn! purpose other Ihall WM for \\ hi.,h It "':IS 

inkl,de'<.l. H"'Ke, tll1~ supply one.: ~'\rIieJ lx'Joni! Ihe due 
lim.ti (,f ~h~ , dfecttlal t.lem:l!ld,~ il becomes diffICult to reduce 

it to Its I'rupN prf)portIOflIl. M.lls :lnd rn..cLinery once set lip. 
il i. of 11<0 "\'lis ofwn tbe jcru;t to continue Jlco..tuction :It D 

lTIOIt'ly, or :"5.<. of Ihe o.rdlJl:lry rrOOt, ratlx-t- tnllJl to aHow enp-

1IAI t() he IIbso!Qlely unpl'O<iucuve: one b~rs besIdes th:.& 
prooluction, from motives of humanity to the .... o'l.mt'n em

ployed, is sometimes carried 011 eve. at ... 10t1S. O>*ing to 
ea.ases o! tbis Im • ..t, the _rketa wr manufactur...I prodaeta 

sometimes rontintUI for lIIanT JDOOlbs, ~bl1 rur a yev or 

mo"" ~Iow the level of DOrmal price. "ere agarft, bow ever, 
the "line qnalitie. waioh, AI • ., .. w_ keep is ebecft tho up
ward movement. come iDto pia, to pteTetl' • YelJ ~ de
pre!lllioo. 1laaolidan. _ belli, i. geeeraI qllickJ, perish-
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lillIe, It is rIIrely neCe5SilTY, i~ theIr c.'lSe, to force s sale, w bile 

their great portabihty gives them access to dist.~nt markets, 

On the whole, then, we filld that., havmg regard alike to the 
conditions of production, the naWre of t\It;) commodity, and the 
degree of urgency of h1.lman needs In rel.LUOII to it. the CIr
cumstances of the case are 6uch as to reduce wlth,n rather 

narrow !tmlls the fiuCLuattOlls of the market In the Instance 
of manufactured goods,* And tIllS IS the more noteworthy, 
rnasmu(~h as It is preCisely III tlJls c1a.<s of commoditlc~ that, l\~ 

we have seen, the c:.hangp£ I" lIorm.1! price, depcl1(J.ng as they 
90 on changes in the cost of production, are most (requcut and 
most stnking. 

The state of thlOgs just descnhed, and WhlCb e'l:lllbllS. on 

the. "hole. a somewhat hmited T:lniie of VOrl1Ltlon for the mar, 
ket (ns ulsLingulsiwd from the llormal) value of !lIe prooucts of 

m:mufacLurlllg mdllstry, Inlght nt fin;t flight set'm to otT.:r Lut 

small scope f<lr the sudden creat,OG by wdiv uiua]s of large f.)r· 
tunes; and yet we know tbat It I~ 111 mm.ut..cLuIIII;; indus

tries that the larg':st nn'i most rapid {01illn~ bave bftcll made. 

\Vhat IS the explanation "f thl~ clfcumslance? I "I'prebend 
it will be found to he mainly til the rop,.l,ty \\ nh "bId. the 
eirculatlllg portLon of manufoclunng c':Ip"tal adrnl~q of bc'lIlg 

turned, Tue _:une rap"Jlty of productIon "l"d, l,ccc!crate.s 
the reductIon of prICe f ... c.ht.\tC1J the turning of '''J"ta!. Ac· 
cordlngly, wbell such a Lh:mr-c occurs 113 the sud,kn "PClllng 
of a Iar;;c uou w1100keu fur mnrket-such un OC<!tL"on, j.,r ex, 

,ample, !IS was presenl~d by the rapiJ gro\\ tit of (hI' Ol'lT1.Cts 

ofC.d,furnla and Austrdhn consequent on the gold d,SC<\\'NIC'S, 
or agalO, sitch D.f! tbe AmcTlcan ci,'l1 wn' proou('cJ f'Jr the 
----- --------------~------- .. -- .. - -~-- ---

• The ("bier eUE'ptktll 'to thi. " wbere a IllJC'lW&liOIl 01 the ma.Il .. et c-onnt"\ r. I&.-

1eJ( '" uh ~mf!! ltft'rut.r!J' ic If.,. .n!,~." of the ,.. ma.~ •• hap~ dun". 
I.be rot_ r."li... BIrt hl th ...... the ~h .......... Qt\ "'OQId rub .. bo ro....J.rM 
.. r.l1101l ... dor __ a....t; ... biclI dooII"'~ 11M ....... ~ '" raw 

.rocIuc: ... 
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hncu manuf.lcturcrs, whe'l the hilling supply of calico threw 
a large and ullcxpe\?tell con.umptlon upon hnen-when, I @ay, 
ocea.>I<)IlS of tL,s bllLl occur, those whow caplt,l IS alrcally 
embat kcd III the t"uc C:,/I gcnerally-ollch are the faulltlCli for 

l'nplJly turlllllg cal'llal 0\ er In manufactures-contrive, e\'en 

at a moderate lIlh JllCe of p:lce, to realize large gams before 

the rc'ellflJIC~mcIIL" t·r llxcu cnl',t:U rendered necessary by the 
:Ulcred "tale of trade ('un be broilglll mto the liej,t ThLS is 
OUP, allll tIle I'rln~lpal, SOUlce of tbe very large fortunes os:ca
siolllilly adllC\C,] by lndlvi,luals l1l tillS branch of trnd;: For 

the rest I should cOIiJ,_cture thnt, where exceptional and ex, 
traordinary gal "s bave oeen maile. the end h:.s bern nccoJnl'lisb" 
"d. kss thrvu~], P130uf"cturing opcr.llions plOpcrly so ca:hL 
than thrvu;;u spccuLltwns ~arned on in tbe raw Dlat~ri.J.l .. f Ih(' 

w\L.. • .,tr5 Till"', nt It n..,t. v.c know, "a~ notof1ously IIp;! ('~~c 

",lh tbe larg-~ fortunes made during the contlllUance of the 
,\mrncnn 1'''"'] war 

~ 11 TllrUlng now to the proJt:cL~ or agncalturnl, pastoral, 
or, m!)re £enerall,l', I, c"tractl\"e " indu.try, we Sod the clreum· 
stanCI'," llIlJ,:r willch tillS cb-;s of goods is brought 10 marke\ 

to a:1 r. -i"" Is c"trc-m<'I.' dlflcrent from tl.()SC \\ hKh we have 
Ju't (,:,mll\C'l, and 'Itch 3S to permit 1'1 mncb wl<\<!r m:lrgin 
0f ,1".',llil' I [lIr tile ll.~,ket ["'01 the nOlmnl price, lIere the 
perl(,,1 of i,rpuuetlon '" longer, the result of the process much 
more unC.'r1.l1l1, tl,!' c,'rnmolilt)' is at once more pen.hable :lud 
11'<;', p<>r~1blc. :11 .. ] human Tt'qllircments 111 relation to it :n'\> 
mostly of a mMe IUg-"IIt J..,ntl. The shortest perioJ Within 
which mhlltioll~ em W m~,le to the supply of f"oJ antI faW 

materi"l of the wgelable kind is in general 11 year, and it 
ti. .. c»mmOtI'ly be of:lnlrnJl origin, the ruimmum period is eon' 
8lJanbly longer, .dgllln, the f.lnner may ul'Clde upon 'he 
~rca,llh of ground to be d~voted to II particlllar crop, or upon 

the D~mber ol ClltllC' he "ill IDlliDblin, but the IIctlllll mum. 
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.. I}\ ~r.Y ~offlll!& &9. JP.\1 ~Yllft~~ rri~f,Pr~ve' fur ill excess 
Pil fw ,~,Il!f~tJ~) bmJ~qt¥,at~~~ u t,b~ ~ll:Cu:mstatlee$"tJl 
p~n~ <lb.s~l!l;l filJt..q!l Q.p)~mm~~~,~!/~rfly ~o de~llDd, IIDd 
I:(1I1&equj:utl,.y:,t,e,n""r-R oP.md'~!f?, ,f~ufn~"II,n<'l exte'rislve !levia· 
'Iicm_ of ~lTe 1J,l1lf,k~~, f~ ~~""I}O~.r\ T;,7i'~~,' ',N or n~ the Other 
~lIlitt.i"1),II ~r ,t.\lll, ~ ,~~o;lb ~,JlrA~~~1.i:z~, the' influence of 
eU\l!,. .di&~~bl!!g :,-~nF:i~:, :r~~ p,ntll.~,)I~~fea. o~ some or the 
I'rtnO!pPl"Agri<:'1l~urn~ ~rN~~~ ,~~ ~~\l)m"fU,~~ie?L~J ,~el1 for 
<J.is~lIt~~lISPPrt,,a!l!!, eq,,(~ ,~p~,,~, t:~IJ~,t fluc!,I,atwlls of 
ppCf. :,I}<.!t" ~1I"thfi ,p.t9.!ir :l1ar.~t:tH!i IT:~\iO~i tbe~e products 
to hllmail1!I1~~ iii ~u~,b IJI/$~!).fl t:f ,~,n~~rce tbnt tend?lle~ to 

, YiQl\\n~ fh~e/,Qlltiw,t ,ln~~d,c\\Jo ;~,: 1,\1f. ~<?~9'tY./lS 'of ,~belf produc· 
1.10/1. M~ !!SPeciall! ~, ~bf~, l}I41.:~ '" Ilb tbe comnl<x.ltty, 
r; bQtever j~ lUll! lIt', ,~hl,*Jf'nn~ 't,be ~s~p'le f0?4 'of a po;,plt'. 

~~[,obseJV!I jJJo p,ecu}\¥,Ilf.\tP.Ji:0! l!W'!~?,;:qqirem"~ts Wilh 
refel'Clllle, ~ ,IIO\)~ ~ ffilBlJl5t<\ll.,}:; ,;~q1P..r.,~.te.~f, l\~lS ,~ln~1 ,t~at, 
~t'lell tI!4.l1'l.mger.iP(J~ fOJlp.l!\'iop~ ~'p~ .'l!!~?'lt.Y ?f 1,1.410 .. st~ple 
rood,~um ~,ll1lj\rb'~;t. fi~rl'"~l\~.~fi.\y.}~nd th18_al~;I~s:' j,lTt'. 

~ti~Q qf pti<ltlI"l\jfQe.p,t .IlIQQ\I&. rh/l"Fcrr. "p~rl~l'J'ry<lrrF 
ilienpnl';Q,"i~,~ IiWnq~ ~ IJllfg~f.IP~,t<mPf.'o~~ ~ ~~kJ 011 

~e·oihIlIlIulQdl cJJ.. 81< 1I1l.J,~~ ~il,iD . ~~!1.J'11'1;e 8~ ~hf~rl ~1C;:'1ns • 
.. dol oIptuib \Jwi-r"liua!6IlPply." '!P.\~,p<;ll.l~lle~ !S,,\h3.t.,." L~1l 
eV1ln'''illodomte~fill~.r.,o'''''lf'Wl!8~I'/\)1I !.he ~ul'pll of 
tbe stnpW!~ «'Il ~pll\<jl!l;\I.t~,OIle.~ ,~4e 1~n\~.II,Uqp of 
COnsUDlers ror,1b(!ir',1I$1W141l"\l~~I~~ ~,~1l¥.>i.{~1'C~ IlP 
tbe priae.Car'OIl& Clitn:op0l\4i911 tsJ,~, Plffl ill1lU9!l,IJl r.h,e ~uppl.r; 
~n the other, '~ .000' witl:t ipe)i~ ~ jnC,le~ \I~ ,'\lI,uAl .oon· 
lurnpUon,:11e'oompelitioQ' olitt-.lle" in ~eir: C'jIlg~~n.esi. !!l.S!,,;) 
'Ii marklit"i'or-dle..8uperl!O()\\$ .por(iqn,.(){ &.he 'BUpP)!) ilI,eqQnlly 
powerfuho 'deprea ,it:t fl'haMI'1I1ho.1I111111 IItll<ltN U1e ~iSlory 
of Englisb prices 'While EIlglnnd .... ,yd~" t~ ~«1M of 
Pto~~i(lnt:lIro anD!loE lb. ,~u.i8tId ~ddeo,.fuICl!latio1l8 
'wbil!h ~1i1N colli_OIICIUYeIl.nd.irlbe infIllOMll oCea~ 
or \his deeeripliou. Saell .io~nt tiuctltAUolllwi1l -rc:e'1 be 
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?r..: '1:_' J II "I' "J' , "J"' '-, • W1t!l<=€ '~g,l;'; l:ilif'cv«:.n under tbe'moderating "'{jI7lIC or 
rf&!'\r~~ic,uibf! t\<icuh:ij.' chnrac"tcr ,Of)he st:Iple food in il. 1'1." 

I~tlor;' io'th~"';'quit~lncn't8! of"L'utnlln 'lleings contilfu~S from 
ifMc'to'\ifric't'J 'r',\ukd j~ l\lfiacllcJrr(>lt; !in&r'tO'produec 5ud.Jcrt 
~hJ c'p:;JI,d~'I~LI~"~flarli~~sl'lIi' tile 'qilOthtlOo'S 'of'the/m:nii:et. 
:An4't'l'tell' tJIR,Y"hotl~e \Jl~ cohierse br'A p1tCrlomcnon ,wVlirt: 
~J > iJ Ju~i ''i''~)\~'i:l ~oilJeciloh' witrt tbe'-m:u't.-et friccs or- tile 
iJPoda~'tSl6r1nlni'iut~eto'r~:' rt',l:tf'jloloted out tone, 'w"blle ci ... 
CC~;st'~nce~ oli"ttti! Iwbole, i:bntrlout-eil to steAilinesa of tltlirk'" 
~llf~~,\,~ '~uCh '~~oJ\lcil,; fh'e'ir .. I>rmal values were in :In eS~iat 
;J~gF.le 'll;t.l~' ioJ b:'teJ;~i ~e 'e'hnngi>i;: 'In "'tile t:Isei tll'ngriCulttlra~ 
'p~o<l~ct~;'Ollt more u'Pcclally 111 11e ~* of'sbr1e foOtl-, litis re
latlon·,,'iIlYClteJ. t t \erltllh!J td:a.~i:it, 'lImlln aM,,;; S() I ",a~ 
su PI'OI te,! by tbe flUt'Lurity of :-\.1krrn' Sililtu! that'tlC nil 'I'<!ll!' 

lI1uJ !'lIes" \mtrn,r, thnt 'wbieb fotms tIle ~~ple fooJ br n !"-'(1, 

ple ;l; Itl!& l'otll"lo<lItJ of "'\lieu tlJ<i'nti"u~l value in tte'coul"\(' 
oC'tirn~ dll\!.2tQ'.)t'S tlie' k-ast varr.nibh; - , '.HI bate ':Ilrend,- saM, 
~I bciici.'c' \\'e sf.outJ und, i('we ~e1\t mlo t~~" thnt during 
th~ -c<Jursc of some ce-rittlnc§ thJ normal' Vallie of ".J.CII' (I.(In 
ilOi ~\y \1iil' normal J'/'i~ fins :lllCrt'd very l1ttle- m the 'IlION 

"Hiv:uli:cJ :Ccllntt1~s at E~ropt"_ On: the'bllier lmnd, roJl!-tbo 
:'''';!>~Oiili'\\ hieh' L:I \'~ been 'jilst' Sc't 'WI'll., ",bellt i~,. or all irupor
't:mtcbinl,lt-..iit,cl!, tbnt 'One: lI'hidt ulljbl~, in' tl,e' movi'lRetlfl 

oi' (lie m:uk~t, ,\,:tr'btbn' in 't'he: nTOt't l-xtl'etne' ~rce, .. Incl

'dentS',;r Ihis' kil"l. it '.m!ly'tJe bbseM'Ctl ~I\ ["'Iss>n~ 1100,.. tlHl 
'nbrolate n~e5-<!I\-, It'W"C desire to' eloeidnte tbe phenomena of 
"pi-Ji:e, of distinglil!!lt111:: between 1Mrket and lIoru).~1 values j .. 
economic UlscllSSlon, The phenomen:t- are perf<etl! Ui:sURct, 

'afld, lis the 'fo'regoing 'c!!tllmlnilUoG bas sbo .. n, sometimes 101, 
'Io\-~ evpn in the- instince of tlie Sllme commoditi~ opposill-
,ia~i. 'tbll\ likellhoo:<~ i~,I1. or; ge~tini_,._ cor!fCl cbm of 
.thei. 1ftQ~_~if «hel_l\lII Ve:Ltcd,.AS beqllently happeos in 
~_ nlme, as one DOd the IaIlMl ~ and 00II

r01lnded fOSriher Inb'e BObJect-matI.er.r • aiuglo upoei&ioB ! 



1 .. 

§ 12. It will serve still furtber to elucidaLe tbe lIuctuntioD8 
of market price witbin the sphere of extractive industry If we 
regard its deviatious from normal price under two IISpects: 1, 
witb reference to its inLensity; 2, with reference to its dUnl' 
tion. A commodity may rise very suddenly and greatly i? I 
price, but may quickly return to its usun! terms of sale; or, 
on tbe other band, rising slowly aud not very greatJy above 
its ordinary level, it mllY, nevertheless, continue for a long time 
at the elevation thus attained. If now, bellfing this distinc· 
tion in mind, we compare among the raw products of inaustry 
those derived from the vegetable with those derived from the 
animal kingdom, I think we shall find the following rule in the 
main to hold true: namely, that vegetable products are for the 
most part subject to mllfket lIuctuations of tbe former charac
ter-the fluctuations, that is to say, are apt to be suddcn and 
considerable, but comparatively short; while the marke~ price.s 
of commodities of animal origin rarely rise rapidly, but, whel~ 
a sensible advance is established, commonly"remain for I' long ., . 
time at the enhanced rate. Th os it hIlS happened, even since 
the estabhshment of free tr:u.le, that the price of corn h.'IS, 
v.-ithin the space of a few years, been halved and doubled 
again, and then in another year or two folllen once more to a 
medium level j* but no Buch sharp oscillation bns, so far us I 
am aware, occurred (at lenst in recent timcs) in the price of any 
animal product. Buteher's meat is perhaps, nmong animal 
products, that one which hns lately exhibited the most marked 
ndvance. It would, however, be a mistake to IISSume that the 

• The .... UT ..... ge price of_heat, for .xample, h.td ri .... in 184710 .. billh 

a ,,,,,nl U 1020. per qlW1er: ",dun. year from lhat 11m. II fell 10 Uul. more 
Ihan hair \bat pnce, and ia lUI to u low .. 481. WilMa t ... o yean more, namo
I ~. o\,oUI tbe oolllmenrem..,t of the Cnmeao ..-.r-ha.-lDg In the inlen 01 "",Illaled 

.hgl,L1) nhoul the polnrof4li1.-il .... '..,.lOddeol,to 7a.. ; .Dd iaJonlW)', 18M, 

0'''''''..1 il. IIIJ1XimDIII eImIdOll of 8"., from .. bleh poIIJIlI pull1 c1eclJDed. 
(:..0 T .... • ... Biot..,. of p ....... \'III. Y., """ 1,114.) 
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great lISe wblcb lias ~urrcd in tbis nrticle 11 itbin tLe IIISI 

,wcnly Years represents aim ply a market fluctuation, bccall3E 
tbere IS ~c:a.."!()n to believe tbnl, if not the cost of production in 
tbc strict sense of tbe term, at B1l events tbe cost of production 
M measured in money, bllS durillg tbi$ time nry considerably 
rlS<'n. r nleso, therefore, the value of gold were, by 80me ex· 
U'lIorulnary freak of economic nature, to reeovcr 'Pi bat it bas 
lost, tLcre is not tbe smallest prob.'\bility that tbe price of menl 
Will ever :return to tbe. level nt-whicb it stood twenly yenrs 
ago. Thc prescnt advance, tberefore, enn not be ':On~dete<l, a\ 
nil events for tbe cbief portion {)f its amount, as a mcre pbt'
nODlcnou uf tbe m~ket, but mtber lIS a definitive rise of lbe 
normal price; and it may be added thnt the snme is, in a grent· 
er or lc>s degree; true of most instances of al1gmcnt~d pric .. 
that Iaa\ e recently Oeel~red. To .return to tbe ,l.Jr~rcncc if! !I,~ 
inciJenL" of market price uetween Yegetable lInJ animnll'ro<l. 
lIets,':;ts \:nll~ i.:l maiu]y t~ be found in t1le conditions of thei,' 
proJuctio~: Commodities 'drown from tbe vegetable kingdom 
can, iil'-gcnernl, be multiplreu more rapidly than those wkell 
from Uie animal i-nnd, therefore, dC\'iations fro[l\ tbe norm,,1 
swnuard of price require for their correction, in this ellSl', 1\ 

sborter period of time. On tbe otber bnnd, tbe 8.1me commOl.I. 
ities are subject to muob grenter uncertainty in tbe proce:;s o{ 
production tbnn those of animal origin, tbe agencies employe,l 
being bere £'\r less amenable to bumnn control. Animals mnr, 
nt lenst, be housed, and, by otber o.rtl6cinl elIpedicllts, sheltereu 
from the violence of nntuml agencies, bot f"w such menns or 
mitigntion can well be employed wben the production of ng. 
etnbles on a Inrge llC!ale is the business in h:mJ. Dence tbe 
defalcations of supply are usunlly more considemblc in thl'ir 
cnse, nod hence tbe oscillntions of market price, though short. 
er, nre nlso more in~nse. 

The most import:ln~ exception to the rule just laid down oc. 
curs in tbe case of fish nnd game, but it is an aception of thlll 

10 
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kin,l \lhich proves the rule; for, unlike animal prodacts ot.. 
tmneU by domesticnLlon ond brecdin.;, the .upp!,)' 'Of mh, nnd 
III 0 less degree of game, is singularly nt the mercy ot causes 
nncontrollnblo by mnn, while the urne requisite for catching 
them, os OODlpllred With the time required for tbe complt:tiOI\ 
of ordinary industrial processes., is extre\llE;ly shorL 'l'110 prin. 
dple, tuererore, on which the rule rests, would lead us to ex· 
pect here violent and brief fI uetu:ltions, more espectal! y 'oil hen 
\\'e tnke into account, in eonneetion witb the condItions of their 
production, the extreme!,)' peTlshnblo nnture of the nrticlt-l' in 
question-n eircumstnnce which eomrels the dea'e1~, at almosl 
nny sncri6ee, to dnd a market fur their goods within It _tried," 
i.lDliled lime. 



PART II. 

LABOR AND CAPITAL. 



P.ART I1;. 
LABOR A:N1l C.\PITA(.-.' 

CHAPTER J 

'J. J{ 1. jt t1 t OJ' H ~((, J:S. 

~ 1 L <l,.;(.UOSIlLg the, 1."-,8 of vrlu-: we h:\\6 ~l,caJy \':11" 

(, .!I) ... (dt·( 1 t11(' plohlvlfi' tlf \\,.1gcs :-H II l!f,'!~t~ For l~. { ... ,.:, 

"PI tkd t~,~\t \,IIl'I>', pI {}I.: l(Cl,.h)I', ., ... ~t-IHI(~ tl r~ (.II'tfactt.. T l' 

r,/l I I· \,'- ( , ,'I "!I I' 1'I0UlJCCI.:; flrt~ Jl, ln~\ t ~t IlI'AIIL.~ d' 

, I,' .t ,',Pll pIP,Llf t~, 3111l tl,at c"n<O:.{quclI"lj ~/I';t'; 

lltld 1" ,iii) II I 1( 1t l.r I, \.11 of IJi'1ductioll illll.;,t Q!i1Jll, 1" .1. 

I »)olll'd ')I';r ~\ Lll';" :\1),\ .n IL .• l'w'('J:l.gc, to ,.:1!jt:h !lpd I rl)hts 

111 t.:\/I)" (\:\1'1 I 'finch, III ttl') sant(. fellt'I'l' ~IS til( .. \:111lf':! of 
t"e ,!C),},,,'! if. 1'1 \\ hk'li tiJi f an'" d~n\lt!. 'Ht,lat1\"eo \t",'lgM 

',l,J pr ,II. I~:U' rull!",,\- tl!f! f;;iTllC law., wL,t.11 O'C)I,"{'flt the t''(

....-11 m~,' \ ,t:n\.. !If '_ul'lfllf1.JltH .. ..; In utllf'r \\ 11(1~, , "r rcxsoning 

) ,"-- Jlh' '\\ 1 dlH runl'~I..!"l('It, ,J, tt \\a~ '01 .'r:{l l'r')hL~ r('~.\rdcJ 
ll, n ... 1 l.tl', ~ f,h(ln"~lh 11:1 r,fl' b'J\.'P"l/('f} l,~\ r,).~t L f rr(""'u/~:lor", 

'. II J! ,' .. ~ ,,·d'H'I! '\\.' iH t'ffi~~h\(' e '''11 '. \1 wl,h On'~ .lr 

l'thl'l fln I, 1'i,I."I' ll,,-~ \\.1\' '\"L, \)\; HI..'\~q '>\.."\ f)l'm<p'tll. :3,) 
f 11 ,\ '! \\ ('H (',lri .... d ~v\\ ~1 ,.1 tIl\' S(,!f\t '.In ('If l\h:' ... " 1 ''t..O; RI'!,1 
rlf.'(t-l ItJOll!'~rn III :1,\' dl$('U~10Il {Ir t:lat flf \nldC I bat It l~ 
nnp,)·t:n" 1',tl.1 Vol:" lWllhlllot u'i('rr:\Lc tile f',o!..,,-,-.q!S tfnt ha~ 

bcrll \ III ,'I,~ I I ~t, ~ol/' It~t...-~at "h~tt, th:- dn{l!,'. ~Ir l·:lll1e rr. 

\1:1h to \.I, 011 Lllr3 fltll~I..<.·t 13 t:w (...X'I',t.·~ \\hlch dcLt:rmHH:. the 
I~tll/d (' renlPli !'f~ltlU!' of l.dJorc(8 (4' .:1.)1011£ LLcnu:ld\"I'R, :\f',1 
,",n! (If OIlIJit""sts Qi Ofil{)lllr themselves. It tcll~ us whY svmo 
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CJa..~9 of \\orh.men nnd some classes of cnpiUlhsts receive the 
same 01 l'<}ulValent remuncrntlon, wIllIe in other CllSes in· 
c'lu~hty III various degrees prevllils; but it tells us Ilothmg as 
to What determines the positive remuneratIOn which nny class 
of cal'Itnh5ts or of Inoorel'li receives, nor lIS to the causes on 
"Iuch dept'lld the averugo well·hewg of all classes. In a 
wOlli, we h:lVe IlScertnined wllnt produoes the f1f'pkr. on the 
eurface of the mdustrilllstrenm; but of the soote<) from" bid, 
the wuters are denved, and of the depth and force of tbe cur 
rent, notblng ha, yet beell diselosc'<l. Why IS tbe Nmuners 
Ii0ll of Illt.!ustry, as a whole, such ns we find It to be III ~be va· 
rlOus count"les of tho enrtb? ·Wby is it maintlllDed at Qn~ 
level III England, lit nil oilier on the continent of Europe, at}eI 
anotber Itl .t\8lP, and ~t another still in the ll,,;ted StJltea? 
And \\by oguin i~ tbis level progres;,ive In bVme cO\lolncs, 
"taLlOllar) HI others, declilllng in 1\ tblni ebBs? There 111'6 
questtons (.n willch tbe Uo<'tlll1ll of value throws /10 ligLt, and 
It IS, thelef"n:', to tim o"de or lue general probleUllhat we have 
now w J,ren Olll IIttlnllO". 

§ 2. I shall pel h.,ps I'ere t"! ,,'mmded lbal the questiou of 
the !'lite of wag'e~, a" wdl ~s Ihllt uf the rote (>f l.rofits, uuder 
IVh~tc\'er .tspec! we r~gHd th<'llI, Il~, und em never lie other 

than, prublem. of yulllej WII't) tlley lire SImply q'ICSllOI'S of 
the "ulue rc"~tl'l'ely of lnbt)l ~",l at"'ljnen~j and lb~t they 
~hould be dcul! wlIb III cnr:ncct'C'1l with that subject III the 
gClIer,,1 llwory of wlnth tb,'~ nre II"plirJte,l I nm cerlaillly 
not gOIll~ to ({,"'pule tll~ nlh.~g'ltlon that WJgl~' ~nd profits nrc, 
\11 u eert.~' n st'lIS<', ph,oflmenn "r 11 allle. " R.oIl' of wages II find 
~. \'alue (,r hl.>or;' H rote of tJl 0111." .llnrl Ii va1t,~ t)f nhstillenee,1t 

are 110) J,"lbt e'l.ulvl\!cn~ ('xprl'SSiODS; aNllM m.I' part I Bee 

lhl ut'J'-' tl:.ll to 1"\.~g3.ftling tbe t.1oetnuei clu(IJatif1g these phe-
.,,,,,,,,,:\ ,I. conH,lullng branches of the &:Imc general theory 
\\ llil tbat which explniu' Il,e \Illue of co~'moditles. But I 
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~pprchend the ohjt!Cliol1, embodied m the abovc remark, poinlil 
to somcthwg more than tlJls. Wbllt some stuucnlS of Pollt· 

ic:,j Economy seem to desiueratc is a compr~benslve formula 
whlcb shall embl'ace in a single solutIOn, along witb the laws 
of lhe exchange relations of commoolties; those of the ex·, 

dmnge rdntlOlls of labor and nb.$llllC/lCe,llnd, alo!>g' with these 

ngulI1, the laws of the exchange relations of land-tlmt is to &.1Y, 
the theory of rent.. Some such mm seems to have guided tbe 

specn1.ltlOfls of Bas.WIt, "I;oso work Oil the" liarmolliea of 
l~o!JlJ"ll Economy" ;s til' rffdt all' ~S8:Iy toward tllfl determi· 
HatlOo oftbe ICq<lircd formula, but the result ofDnstill~m~ 

tempt 13 not cnCi)ur~b'lJ1g to those who ,,"auld <:'SIIY the 8mne 

path. He produces, Inuecll, generalizations which aeem to sat· 
lsfy tbc llcerlell cot"htions; but, clo<ely examined, tbey either 

collapse IIllo mere kknt.cal plOpositiong, Of orc found to con· 

taill some Ibgr~llt l">foI~) 1" lI,rlp,i. Where not op<'n to cit!'l'T 
of tlll <~ lll~l'ctL'''". the;: \\ ill be f,)unu to rel:lt~ to the phe. 
nOtnl'lla of ron!} e",'ta p remuncmtion---tbat is to 8.1J, to tha' 

portIon ui the theor,): of wages and profits ,,·hich I h:lve ad· 
mltted :\1)(1 8110"n may be t.ClIwJ In connection wilh the geD
eJal1 • .w, of ,alue. 

The truth i" the fun,l.'l1lcnt!ll filets of the two probTems ore 

too '><"<"lItmlly ,liscrcl'31lt to aumit of Illig mode of tl'e!ltment. 
Y crb,·l g':lll·raJ."-'l.tlOlls arc of COUl'Sl} easy. For ~:'iample, Doth
JIlg 13 e.",,,r than to S,l! lhat thc value or I .. OOr (1 put :bide 

nl"llllcn~'e and profit as not included in my pfl'9Cnt inquiry), 

M.e the value of olher tltlngs, depends tllXln supply and de
mnnd-",e may fin,1 the formula in lIny ne .... ~p:tper "'0 U1I.:e 
up j but what light Jars tIllS throw upon llw C<1U3<'S \Tbiclt 
sovern the valu('5 either of labor or of commo<ilties! Simply 
none at ~11. 01' lIe"t to none nt 1111. What W6 want to know is, 
not ,. hetbcr :m incrense or supply ,..11 ChelipeD n commodity 

or w i:I dlc:tpcn labor, Blld nn incre:1Se of d~m"\DJ raise tbe pric.. 

of Plleh~Yer] COMer·monse' will teD 1011 this mucb-w&.hal 
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it is which gO\'erns supply and demand in each case. Now', we 

can not take n step toward denlmg witb thts questIon wItbout 
being brought face to fllce wilL the fuct that tbe motives whieh 

influence humall beings In tL,· productlou amI supply of wm
modities arc n'll tllOse wblch mfll)~n(''' them III the productIOn 

'nnd supply of labor; mother wonb, tLat the ('ondlttons oper· 

ative ill tbe t\\O cnses are (·ssenll:l.l1y dtoflnct. If tIllS is !lOI 

nlrendy apparent to the re(uler, n bller con~lderntion will suffice 

to make It so. 
First, then, the production of commodities IS all onerous 

:tct, wlJlch will only be undertaken in lite prosfJect of reward; 

whence it follows tbat the sllpply of COIllIl1Olltll(,S wtll only 

be secured ou the condition of tins pro'pect pre~entllJg Itself. 

On tbe other hand, the productlOlI of labor, wInch ill otber 

words is the production of human b':lIlg1l, is not an onerous 
nct, bot :l consequence of comply!llg Wltlt one of the 5tl on!;~t 

Instincts of Lumanity-nn Instlllct wlllch, so fJr fJ'Om needing 

tLe stimulus of reward, c.1n only be kcpt unuer due control by 
powerful restraints. In the one case, aCllon cnt:lJis self-denial: 

In tbe other, edf-JclIlal lies lD abstmnlng from action. Pro

FpE'ctlve recompense inueed comes IOto requl.lti011 m both 

c:tSes; Lut III the one It IS needed to SLJr'lulate, III the other to 

control. Exclude the procpf'<.t of reward from proUu(u\c m
.lustry, nnd tl,e supply of commodItIes Wtl! C(n5C; eJ.du,le tho 

pro~pect of the reward whIch re.ulLS from provldel,ee In re
producing human beings, nnt! the supply of I,\bor will run in 

exces-o. Nor shall we have need to modify 8(>rlou3ly ollr COli' 
rlusion IIpon this point, if, pns.mg from the prnoury act (,f 
rcproducl1I:l' humnn beings, we t.1ke ae~unt of what I' ne~.· 
IllIry In order to fit them, once in eXI~tence, for an IIIJ,,,tTl,t1 
cnreer. Tiley mU'lt be fed nnd clolhed, ~hpy moot be brougI.: 

up In n certnln SL1te of comfort; nnd they must re<:elve a cer

tain ~ducuuon - conditions wlncb, unlike tile net of lIngina· 
tlng their exiswlICl', call fur, III order to their fuI61lm~llt, con· 
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tinuous and often arduous effort. lIeT"; ~c must. lIumlt, Lt'cfll 
is an I1.nak>gy he~weell' the preparation of a huffi',lJ\ bei,,;; fur 
Inuustrml work, and the production of II commodity ftlf tho 
market; both processes iuvoh·e cust. Dut tucre 8till relnniDS 
lias broou distJllction, winch etrcctunlly discnmlnnWs the two 
cru;es: The cost In tue' producti,,,, of a COUlI\I'Mhly is under· 
gone deliberately, nnu with a .. iI,Unel view to illdu~tri;Ll cnt.ls: 
in tue preparation of uuman helllg. fot th!.'ir enreer in hfe-I 
Will noL SIIY t1411 industl'ial enUs 1mve no plllce at all in the 
ealeu 111L1On, but I win ;lssert this, that, except in tue _ or 
tt.'ehllicnl or professional eduCD.tl(ln-=-a mere bagatelle in thll 
geneml e:~'l-';llse of renring II laborer-iodustrinl considerations 
ure entirely subQruiuatc Ie considerntrons of a wider lind alto· 
gether dlil't-rt'nt c1mraeter, .A mnn. whate,'er be hiS ronk of 
he." brings up his cuildr"n-I speuk of the common case-lid 
fill'IIS h., IS alAe, uct'OlJmg to tf.e "leas pr<"'IIi1m,,! 11} that r-~'.i; 
of Itr~. , He dues SO nmi1l1y because be feels certMn obiis-"ti"l!' 
of moralIty and atr~ctivTl towAI'd them, Dnd becn111!e it woo:,l 
be gtmmethl to ,10 oLbcnnse. 11is cbildreu ollce arTl\'cJ at' 
nmWnty. no d,.uut his, jcws and theirs WIU t..'1ke A ,hrecrion 
more d"lillclly governed by md\lqtnnl conslJcl'IuiollS, or a~ 
Jrm;t cOIl~,drr:lll,'ll9 bearing UPO" material SlICC<.'SS it< life; but 

at tit;, po'nt t1.I' ~Il!'l't) of J:\oor /,(f8 ''''1< (fllea<l!l',k1<'r",il<'~l. 

It IS now ill ""~tl·"C.·; and the i/ldustm.l moUn', \lOW that it 
comt's lato p:.>I, .. pCl':lu. .... not l1pl,1l\ th~ :lg~'1't"gate suprly or 
labor, Lu! 01, n ly upon the mnlle of ils distnbutioll. I d<> Ilut 

d,my. IIItW"), that, III a certain irr,,£"lnr W:lY, and tnkillg con· 
~i"er:\l>k r~IiuJ.< of time" ~he liupr1y cif labor !Is a whole Ivl· 
lows the <lemanu f..)[ IaLor; 'but wlmt I cnlllt'1l\1 is, that it 18 

not eOlllll'l!lc.\ wld~ ocm:UlJ by the same links winch connect 
the supply of commooilic9 wLth the J.-Inllno ror them. The 
:t<laptnlion of tho aupply or commodities to the d<,18nnd is de
fermirwu by ttnct!] oommereiaJ motives: the IIU"1'l.111ion er 
the 8Upl'!Y of llIbor to the deR1lllld is Dot 80 determine\L Ua. 
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mall \.ew:.;', nt lenst out ot slave C;()UutTICB, are 1I0~ produoe.l 
10 mc~t tbe f(,<}ulf!'ment8 of the markel. hut for entirely l1<ffer

cnt re:u.ons. Xo .... tbls being so-Ibe co~llitit'DS uetermil1\ng 
the phenomenn In Lhe two cases bemg essentlall, dl~linc~ 
\\ bnt caD comc of {orclng tbe solutions by dlllt of verb~ ~
finc.tncDts mIG II. slfIgle formula? Simply tbis: tuber our 
theory wIll be /13grantly untrue, or It wIll not go more than 
worJ-dt,<,p. and our sbow of eXplllnatlOD Will merely serve to 

ob.curo tho essentin! facts of the problem. 

i$ 8. These preliminary points being dl$pooeu of. I turn now 
to tbe prop~r lIubJect of this chapter-the cauS('s determunng 
Lbo gene~ or ILvern~ Qlte of wnges. But here an o\~ection 
meets me 011 the thre.hold. Are we justified In spcnh.lIlg of n 
"I!\!neral" rate of wngc'S 7 ANI the facts Cl<pre..oscd by "~g~ 
,u('11 <18 may be usefully embmced in 11 general COIl<Jt!l)tlOIl aad 

remlo.1ncd about ns lin ngzreg~te? A recent ... nlef, Mr, Lo1l6e, 
lllls d<!nlcJ ~h\l uislcnoo .>r nllY !"ct.s ",h,,,h can warrant this 

expression: 

"The DOti"" (I/' all the I.bo", ... 0(. COWltry t't>n>lit!)lmg 8 bud, fif 
~l'n~raI !at ........ ""poble or ""'lIIpetiUlf .... u. _b "tb .. , an.). ... bose 
"gentra\" or i.I.~('ragr.·' "age dt'l)end.$ npou the rntio but1\'c.."'1l thEir 
nunll~r and tl\4~ .ggno~tf' wag~funl\l is Just .. 'Abs\lnl u tht." Ih)n~n of 
an th1! (hfl\.t't'nt S'>lldfJ ('xl.qtlng in • ~1Wtry at an) giv-("n tUDf"--for E's.~ 

uUll'l,,,lhl' ships, ond the ot"B"""'bgiUCB, alld til<.' doth f'(~.-"<>nsI!hJtiDg 

the .10<1< of W' ....... l Mmm",li!ieo, tbe S"" ... 01 or '~'''';,~ I""'" ()f ",hkb t. dl'I~l1I\inod by tho .... tio bet .. "", the "'PP"'<" qusntlty "f the ... boll> 

.~::a'" $t<l<'\r. aDel tbe total I", ... h ..... rlllld of tbo ""mm",,'!y. _ , 
11m" ."ulol tho sboe.m.l< .... toml'tte With lb. Iu,;on. or the bu.ck.llmM 
"'llh .}'" /lIM.-hlowen' Or bow .lw"l.i Ibe. u!»tol .. okh & lDast.-r 
.!t.l(>omo\.:er ... ,..,J b, rt<Iuciog the "'''!;'''I of hi.> joomcylUCll, gM \I1to th~ 
l>~It<l. of the mtISler-l",IOI'l''' . 

To th~ latter qU('!Ition!! 1 think I h~v~ 1I.1rt:uJ! ,ul'plieJ 1\ 

... A nor.tat"'" of ... W.~ ~ of Kodtno FoIIIlCOI ~,.'''' 
F. I> Loate. ". III, 641. - - -
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,ufficlent answer; but with regard to the objection itself, lind 
the 111ustrntion by whicb it is supported, the reader will ob
serve to lI' hnt length it goes. The lluLbor of the pMSlIge jus, 

quoted 19 Dppnrendy unable to ooAooiV'e " generv.l or "velDglI 
Tllte "here tbe Rverage_ is not realized in eaeh illdiviuunl ill' 
s\-,nCe, olherwiS(l where is the nbsuflhty or .8proking of .. 
.. general" or "nverage n price of commodt~l Ie the !lO

Lion of n general or average prioe of commodities is IIbsurd, 
ttWI what does the writer meaD when he epetIks of II rille Of. 

f"ll HI the value of money 7 Or is that. io.lea also beyond hi. 
Nilceptlve power? A riStl or frul in tbe VJUoe of money is' 
only anolLer n!101e for n f.Lll or rtse or genenal or lIVel1lge 
prices. 'rhe iUeIl, in sh"rt. whwh Mr. Long~ adduces as aD 
extrqme example of lIlr>uroity, is simply <me of tb~ most fu· 
mihar III the 1'~llg~ of ceonomie 8pecul:1tion. A general mte 
of 'lVag,?, IS l'elt,her motfr nor kss easy to COnCl:lye, neIther 
more nor J~ss nb5urd, than gvenernl pncl.'s. I think I kbow 
wllnt I m,,~n ""h~!1 r say that prices :l!ld wages in tho U~tled 
SlDtks, meUSUffoJ ill greenb.~ck", have risen gen-rolly lIS com· 
pared witb- prif.'<:s Dnd wages, me:u;nred io gold; t.haHbo aver· 
age rnte i>I hi)!;"er in the one c::\Ile thaD io the other; lind I do 
flO! th;"k I tih,)ol].J be very wide of LIte mark if I attributed 
this d,t)", rcM~ l\) ti,e rlill'erent proportions in wbich purchasing 
1,,-)1,,'r "",,,-,,, ",..I. in ~r>lu, and pureh:llllng power measured In 

greenb,,~ka. ~t.~ml T<'~ted to commodIties lIod 1:1001. Yet 
these farulll!ll" h{)tions I1re "'htt Yr. Lon~ finds it impossible 
to concelV'c.. 

. An e.>.pre:.o,oll .n the p.13Sllge quoted woo14 seem to imply 
\hat nn'Hf'Oul eOl1'petition among l .. lhorer8 is 1111 _nlinl eon· 
<!ilion to the l":'(islolllce of an avc~~ roto of wageL Why it 
shoul,] be So) (e-xeepl on the anpp<l6Ition I have referred to, Lltat 
all anra<:"c lat<; requires 'hnt the avemge be realized ill each 
fAn.e,.]a; inslJUlce) I alll ql1ile at a lass 10 imagine i bot Yr. 
Longe'. langullge _1M Cunber .., impl! that. .. & matter or 



f.let. the several departments of mdustry in this and other 

countrIes are so prn<-tlcally isolated from e~ch otber, l1.at wages 

in :m)" of them mny rise Or fall witbout proJuc1IIg any efi'L>ct 
beyond tbe particular d"'partmcllt. I have alma,ly cOllsldereJ 

the e:<1f'nt \o-wlllcb compct1tlon is ",nlly f'tf~cLI\ e III our 10-

.Iustri:d hr", and have endeavored to ~how in wbaL Wl\\ 1\5 ex

Istencc or non-existence nff~ts relu\.ive wage!'< To what W/IS 

tben said I desire now to add tbat, even where competItIOn 

among laborers is not effective, nnd where eon~equently wages 

urc 110t ill proportion to sacrifices, It is very fllr from being 

Irue tLat any sucb IOdustrl:l.l1solatlon obtMns as M r I..onge's 

argument would suggest. A n>re of woges, let 11;' suppose, oc
curs In the coal traJe: dors nny OllC ,uPI',,·p lilat tuis coul,l 
contJDUc Wltllout nift>f'tmg W:1gt'Sj not mClely J1\ other mining 

IndustT\~' In full cofJIpctltion VdLh eonl-nllnllig, Lut In mdus

tries the most Icmotc irom coal-minlllg, JlIr1nst,rlcs uhi.e blghel 

and lower 10 tLe mdllstnal scale? lifo>! urdollbted1y It could 
not; lind If any onc quest"",. the "sscrtl')O he may have bls 
doubts rcs(lh~r1 by wbat IS nOli goa,;!, 011 ber.;,., (,lIr ~yes. 

~or 19 tl,e explnnallOn f.lr to 8ec[,_ Though J~bolcrs in cer
t.1111 drpnrtmenlS of tnd~stry Die practICally cnt off trom com

pctltlon witb laborers III otber departments, the competition of 

('_"p,tal,&ts, as I hnve nlrendy pointed out, IS effective ovel tLt, 
·.hole field, The commumcntion between tI,e dlil'elent fiee

t:ons of mdustrial hfe, whieh is not hep! opw by tbe mov" 
ments of labor, IS effc>ctually m3in~"'nu] bv th .. action of (:.'1"
(.11 constantly moving toward tne mort, pruh:abl,' emp)o_) 

ment:. In IhlS wny our cntn." mdustTlal ('r;;anlzutlon become. 

n conhL'<;tcd ~ystem_ nny change oceurrin:; In any parL of" hwh 
-;'I ill, xt .. mu il~]f to oth('}E. and (>n~d ClIIllI,'erH( filM y cbange!'> 
~"I (",;: 'h~lcrl1le, nrc wCJlIstifierl In gonpr~llzing the VaTlOUi 

r.III"'I ol \\:1g'cs into n slng~e conc('ptlofl, nud III dl1-lcus...c:mg 'I gcu 
lral ,# 0) II nveragt It "ag(s, but \'c ltftve gruunds fvI r('gnrdlH~ 
tbls gencral or nvrrnge rate ru\ constituted of elements bound 
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together by n common connection, nod' Corming pnrt8 of lUI 

inte~ral whole. 

§ 4. The problem of the generul Tllte of wages, lifter being 
the occas\C.) of perhaps more bllter ooutroveTllY thuu 11I1Y utileI' 

wltl"n the field ot 50Cial inquiry, seemed some yeal'8 ngo 10 
have received, so f.'f as the essentials of the mntter went, its 
definillve !'olutlOD. The great stumbling.block to its occept· 
ance had long been the law of populuuvn, which, in spne of 
the overwhl'lmtng evidence adduced 10 its support by MnhLua, 
provoked, "" all the world knows, n violent oppoSitlon, lind led 
to a controversy winch, extelldlllg over half n century, has. 
only dlCu out, If lndeed. it has died out, Within II few yelll'!', 
This re.sult may be attributed partly, we may perhllps lISSume, 
10 tbe gradual ph,gress of sound reason getting U1e better of 
tuo strongest prepoa.;es,"ons; bllt it has of Illte been powerfully 
helped fOTW.\Td by the influence of ?lir. DnrwlD'S great wor!.., 
In WLldl the obnoxIOUS principle-the tendency or humAn be. 
ings to mcrease r.lSter than subsistence, which hAd been de

nounced DS 8 t once demoraJi?ing to mlln lind discreditable to 
the Author of the L'niverse-was shown to be merely n partic· 
ulu instance of .. law pervad'ng nil organic existence. IIow
ever thIS mny be, in point of fact those ntt.ncka upon the ec0-

nomIc doctnne of wages wLich "'ere based upon objections to 
the )IalthuSiun uoctrines-att.acks upon wbo.t we may ca!l the 

8upply .. ele of the wages problem-bave for some tIme come to 
:In end. We msy therefore assume tbat I!O much oC the prob
-lem U:IS been solved to the general satisfaction of competent 
'\lIlk('r" no<l are cOlll'equenLly dispensed from entering 9n its 

.cons .. leratlOn here. 

But Ibe controveMlY has sc.1rccly been e1o.....-d on one side 
"hen It has been opened on "nolber, Tho law of the supply 
of J..uor is no longer called in question; bllt several aula 
11'111<'1'" I'n,·c \\ ,,1.111 a f~w ) ,'(\f". in di!'S~rt:lti',"9 tlll\'CteU 



oeain.t whllt is l-nOlFD ti the .. W' ages-toad" -doctrine, e1III1. 
J~ng.:J the vjl'w IllthcrW _veel u to the JIIW of ilB demaad. 
Fon/lllOllt among these bllS beeD lIr. ThorntoD, who, ill hi, 
book (>D .. Lo.bor,'" baa made lbe Wllget-fund doctrine the ob
ject or Q special und elaborate .Uack; DOl' is it JlOIIIible to-deuy 
tbe ability und .kilJ wi~b wbich ~h., UIIIIult bllS been conducted, 
'Jr~ 'We lind 1lW he \11m ~ U .mOD! the fil'Bt-fns'lB 01" 
bie DJ'gtIment, no less a 1'eIIub thllD the cODvemion of lIr. :Mill 

Sucb ab event, it mut be frankl1 conceded, .ft'ords aD ex. 
lTeme1, strong pneumption in favor of lbe soundness of !lr. 
'!'bomtoD"s,liew. lIr.Mill hlld himself been, if Dot the erigi· 
Mtor of 'be WlIPfulId doctrine, certainly its most 'Able and 
e1fective expositor; and \his doctrine, _apported by his arzu· 
menl, lind implicated in his general tbeory, be boa been l~ by 
lIr. Thornton'lI reoaoning to diacard. I 1liiY, it ean not be de
I,ied thllt lIucb a airenDllllance conwtn1.ell a weighty presump
tion in favor of Mr. Tbprnton'. Tiew; but I mast also contend 
tbnt it amonDa to no m!lre 11mD • presomption. In lbe free
dom of BCit.!lce. I claim for mpeJr the right of examining the 
doctrine on ita merita. I"1IIIIIt own 'Illpelf' uneanviDaed 'by 
Mr. Thornton'. J'eU!'IIiDge, ~gilened and eDrOmed 1hoqh. 
lb_ bave been by the poweJfalaom_ta of Mr.lIilLt liO& 
Indeed lbat I am ~ ~ ,defend all &bid Tuis hen,1I'1'Kteil 
Oll .., bat, for convenielloe, 11!}&1 eoll \be ortbodo:&. tide of this 
q.o~ion, bn' I belinelbnin'maiutained1l;yth..- wbo baft 
'Ini'~n on that wide, pd prMJDinen1l1 \be 'ri'ew 1IIIIintained 
by ~r.l{i11 himtlelr-40.ldngn u _ fcmb iii hia original work, 
1Iot",1 esplained in hi' mnamtioD-to beabBtantiall,l101111d, 
tlIougl: needing, oa n _ to me, U'Ofttl8 fuller develop_' 
and mo.,._\1111\11 de\eTmiDat.ion i1wI h _Ytlh_iYBC1. -. , 
... o..:r.. .... , ;"\\·ran:Mcw.o~ __ ~"""':r-W.T.na-

_ a.-.EdI .... tr.a. ~ -- - - .' • --- - -
-t8aF.-,.,z, ...... ~ 



,6. 1 e:m DOt, I uunk, DaIer open die ellOlllllilllllion wbiola I 
propoae to mllke of &hi. object, \hlln by qaotiag &he lollowiag 
atatemtlll~ fl"Olll')(r. 'Mill'. "PriDciples or Political EooDODlJ." 
or &he uwre or tile W.-£mad, aDel itI plaae iD iIIe iDdlll&ri1ll 
_oomy.: ' 

"WageI, tbeD, depend malDl, a.- tile a-4 aaa: IIIJIPlJ oflabor; 
or, 88 it Is oft.eD expNIEel, 'on the proportion betw_ ~palatloa ami 
.pitaL B7 popalation fa here m_t the _her oall ,~ the laboriDg 
.... onether of thooe who work w hire; 1ID4 bf. ap,IlIII, OIIIJ ctrea
IatiDg capital, 1ID4 __ the whole of thR, bU the ~ whkla fa_ 
pondecl.ia tile Ginct ~ of labor. To thiI, ~-";~_I"" ..... 
ad all ftmck which, withoat 81rmb1g .. put of capital, ... ~it Ja ell

chaDga fIIr labor, auch .. tile ..... of .. Idien, domeoti,o ~ts, 1ID4 
all other lIDpmclacaYlllaborelL There Sa aof~~~,,,(~e or __ 
,..,..mg b, oae &mi1lu term the -sgrepte or .... mar be eaDe4 the 
Wapftmd or .. -trJ: ami .. the ..... or plOdncdw W. tma 
DMrly the whole of dIU bel, It .. 1l1li&1 to 0ftl'I00k tile -'_ ad 
1_ iJDportaDt part,.ud to ., dIU ..... clepllDd DII popalMlaa ...a 
eapitaL It will be ccmftllient to emplo, tIM espreMi ..... _beriug, 
however, to""lIIider it .. elIlpdc8I.acl DOt •• JJte.I--* ttl .... 
entire tru&h. ... 

As i ulldemand tbi. '~ge, it. _"- &he III10wiag 
_temeafB: 1st, .. Wapfaud II is a gneral term, ued iD abe 
abaenoe oC any oiler more fiImiliaJ; to up.- the Iggregate 
of all wages ., any KiveD time ia JI08IISioa or \he laboria, 
fOpul:ltiqa; 2d, on \he proportion d &hi. raad to the .lUIIber 
"the Iabortug populatiOD depeada ., any (liVID lime abe av
itrage nile oC wagee: 8d. abe aJDOan' oCtile foad is determiDed 
." &he amODn' of abe geaeral wealda 1Phieh .. applie4 to the 
~rect parch_ of labor, whether wida • WlW 10 ,...a_WI or 
to unp~octiY\! employmenL IF lIIe 2'MIIer will eanfaJ1,
tider th_ IIIlftral proposido __ I thioll: he wiI1 perceiM that 
~,·do nat eoatam ~ ~hich _lie J'"lPII'J,. ~. 
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)pt'h 10 di!l,ule. Thl! (jn;t i5 little more than a defiaiUoU; ar 
hOl't, it llMurnca thai llmt exiaw In the aggregate ",bieh is ~. 
DILLed to exist in detail.' Tbe eecond merely am<>anta &0 eay· 
ng 1.l1I1t the quotient will be such .. tbe dividend flild dl'filor 
leterrmne. 'l'be tbird ~u:ll'y' containll an indlsput/LbJe _ 
jon. tli/l(le, wb:J1ever be the remoLe CII\Uel1 on whicb the wtlgl'S 

If bired labor dt'pcnd (and tbe question at presen~ is exclusive
y 'of /,iml labor) 1M pmiimak G£t tktnmt.nwg tJ,rir aggr"!Jute. 
,mount mtl;!J l~ all ~ be • dimt pu~ of in 8en'i«t. ,Ju 
ruth. the oema"d fodnbor. tbus uhdel'8!ood, as rrwasuTN by, 
be nmj)~ni '~r we.,lth Dpplied to tl'e direct purehnse of labor. 
niglll 'm'l;I; ~rrect\, be s.~id to be. thon to <1etCI mine. the 
IYnges-fun!L It. if the Wages-Iund ill iIB inchoate ~t.1~C, dir· 
;,ring from;t only lIS wCll1l4 juS!. about.1o p:ws into ti,e hamb 
)f laborerS diffcnJ-iTom the s.~'" wealth when ,U,Aa ,got into 
belr bandS: "'Oar analysis tholt Jt.nils 'liS &0 tbe result, that the 
lIIssnge q~<l!.Pd (rom Mf. MiU C3n not be ta'k'eD to oorrt.:Jin {)(In
.roversiaJ matter: The &taLemenl8 aTe saeh lIS mlly not be dis· 
,uled,onee'tbiir ~eani~g j~ dellTJy qndemtood. At the snme 
ime j, must be freely confessed tbllt it contains 110 solution or 
he wn~etI problem: j, is Dot a 1I01ution, but. ataLeIJl(!flt. pC 
hIl, problem_ statement, lIS it aeetIIII to iDe, at onoe clear, 

:omprebensive;:~~ ~~~i~ci ~nting in $l1ear light the two 
J.ctors wb~ cOlllIti~nt(!_ ilie p};ellOlllenou_tbe Wages-fu.Dd re· 
,,:!tfng frorJ \h~ diree~ demand fot, labor. and the laboring 
)()r,Ulali,o!\ forming tbe supply. The .tllli'tioa will consist jn 
""IDeeting'th_ factors wilb those principles of hnmaa nAture 
Lll~ (nelS or the external world wbicb form tbe premi8fltl of' 
'COnomie seienee.* 
--~:---.,.-----

... "T, ... poIttiaaI -.r el dae _ ..-u-. • ,.,. Mr JlnM01 (p.251)' 
' ..... ~ .. ....,.p." Oortaialy 1\ II, II h __ ill _. """ ....-r ...... 
• 11 "r.,.,'- ,. !,-Lle to a cbaa,p ill tile ........ el ... ppl1 aDd.omanoL JIa, 
,_ ... .., ~ Mr.~ ........... dae _el,'" pnohIom I« dO 

.Iou... h IIIodI DO ... ...., to _ .... It .uo,1IOO,- lie tMIdocl" Ibe_ 
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§ IS. ,A. I'hllve Illreadl obeerved, il is WiLli Il portion <IIIl,.'{ 
or &his problem thl!.' we have need DOW to ooncel'll ollllllli,eI," 

The eillIlK'~ governing ~be .upply of llibot IDay be fAkeD II 
Buffimently elneldated. Our b~i~ess is wi\h \he CDII!Ie8 soy· 
eming !.he _detrnlnd-governing 'be amolln' of welilth applied 
to tbe direct pun-hllllEl of IIIbOr, or, as we' lDfty equally well ex· 
press it, governing the Wllgee.rund. 

It J5 here for tbe lim time that room (or oont.rovenJY reAlly 
occurs j aDd though the issue h:18 not o)wnYil beell tAken 'with 
precision, it is in effect on the- point just indicated th!!.i tbe Ie

eent controversy turn!). By \.be upholders of 1he Wngllll-fUDd 
doctrille the view t,1keo is, that the amount DCA Dation'lIwialth 
expended in wnges lit lIDy given time stnnds-the eb4rncter of 
the national induBtri~ lind the methods ofproduetion-employ. 
ed being given-in It. definite relation to ita geoeru.l CIlpib11, 
whIle tbe IImonnt ~f its general eapital "is determined by cer· 
bin economic COndl~IQnB, resultiog' (rom the character' of tbe 
people lind the nature of their eoviroomenL" The Wages
fuod, therefore, according 'to this vie", depends, the eondi~ 
DC prodoction being giveo, p~tely on tbe amoun. of a 
ntlti()ft's capital, !IDa ultimately' 00 tboee more remotA! ClauseS 
which cootrol the iro~th DC !.his fund. It is .guitist ~ ~ •. -

-. , 

,aring <opUaI of. """""Y .... d .Ite ,.,.... porlioD .ppIiod to .... airod ......... 
or labor (.he ""pI) of la/Jor ~nd Ochor t&inp....wr..lJl& tbe .... }, .......... 
rioe; or ", •• !he .mbdra'" of. """' _ r,.,.. "'" ,.,.-"' __ " aD ... 

--of ..... _ eoIIapoo, _ .. 'M 0Iher Iomd, -u,...u... ... 
1'OI .... 6tlloI_.1' .. toII .. ll>illit""' ••• /t ..... _ ............ 
_to ii, W1W ....... Ul ... _ Io' .. bot ~ tbe roIoliota III oapp!1 .... 

d.......&-of .b. Wo",CllJld '" .... IoharIaa popo&Ialioa. Wh7 10 ......... 
meh .. hi ylOkl "" ...... of _I'll In tbe U..m.I 61 ..... .-- _ Itt GnIM , 
BnIOin, - .. tbil'd .......... doe __ .. ~, 'U llIr. a-, ..... 
fauil M~ JumoeIlIo this prow.., I tbmk .. -w btl tI>I& .be fOIid<oI 
-1 oI'be ... I'II~ 10 lIIII'Iuil." " ..... pIe·.Ito~ 

• At< - 6mb, .... ~ In 1flII't "PriadpIoI .. N1koI --.r.o: 
Look ... ciao,. xL 

11 



nf \.be connect iOR ot fae/.l \.bat &l.e opponens. or We impugned 
dlJC~rlne have directed their argument.. According 10 Mr. 
Thomlon tbe"! is no ponion of a notion's "ealth .. determined " 
toward the payment of wOgeL The amount. which actually 
reacbes tbe laborer is, I PTaUlIIC he would .y. tbe result ot 
circumal.:mces (which, lIS not being" determined." mDst be re
garded lIB ncduental) or which the BlaH imponnDt are those in
eiden!.! in the position respectively or employer lind employed 
which fnvor or restrict the capacity fur bargnining. Alid IIDb
sUlntilllly the snme IllngUlige is beld by Mr. Longe. Bather in" 
consistently, bowever, .. hile denying tbe determination of any 
portion of the peral "eallk to tbe payment or wages, Yr. 
Longe pl'Qpounda a theory 10 explain the fact of this d~ter" 
minutio". The determining cause, he lRyII, is not, It'S allet,'ed 
in tbe Wages-fund theory. tbe econQrnic conditions affecting 
the grow~h of capital, but "the de_nd for commodities." 
.. The demllnd for commodltiee cenninly doea not directly de
termine tbe quantity of labor or Dumber or laboJ'eTS in 1\ eonn· 
try, nor the quontity of com or o!.ber things ova.!able for the 
lIllIintennnce of labore.m, bnt it doea determine tbe quantity of 
labor employed, and the qllllDtity of wealth epent in !.be wages 
of labolen" (p. (6). .At he elsewhere POg it, II the demand 
for commodities "hich can '001, be got b,labor ill as mucb 
II demand for labor as a demand for boer is a demand far 
bullock&." 

S 7. Snch are the positionl takell in this eootroversl by the 
dL'lpDtlIn/.l on ~er aide. In prgoeeding 10 atate the doctrine 
ill" 'lnestion, "ilk a Tie" to meet \he objceliona "hich have 
bee" advanced Itgainst it, ,'win be COI1Yeni8llt ia the first place 
l~ unmiuo the tbel!,r:1 put Conran! by Mr. Longe. and "hich 
lII'pIl-etltly finds favor with Mr. Thornton alao, U 10 the bear.. 
lng ohbe dem:md for commodities Dpon the JelDnDeTlltion of 
"-bol-~ lahall thea at forth &he ~ 011 which the ~ 
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d the Wagee-fuod ,..; IIIId barina done tbia, l.hall btl io • 
poeition '" cooaider &be argumeota adVlUKled by Mr. ThorntillQ 
agninst the existence 01 aDY II delermiDing" __ ira 1h. cue. 

Mr. Longe haa NlIJIIIId to admh &be eail&eaOll 0( and b .. 
tbro1l'll doubt upon the pGIIIibilit,- oIaooceiring, ". pDW 
TIlt., or'wages." , He, however, allow., at least by implication, 
that we DIlI,- conceive an aggregate 'qllllDtity orwwth III spen' 
ill wages, or what loall Q Wages-tilDd; lor in the paaaa8'l.JIiM 
quoted be tells l1.li the 0II1lIIe which deterlllin. the IIIJIOUDl 01 
this fllnd. It i:!, he BaJII, "the dellllUld {or eommoditi .. ;, I 
nood &.:.tlroely remark that. the view h_ u~ is Dol pe
CUTillf to Mr. ;L<!nge. It is ill &ruth About the mOIl' popular 01 
all populnr Llmciee. From this l'OOt hu i!p1'IIng • whole clu
ter oC maxims, IIIlcia 118 tbat "the atnlVlJ8llDOII 01 the rich ia 
the gaiIl of the poor," thsa U proCasiou aDd waite are fOr' the 
good oftmde," and otbel1l oIlike import which have in thail' 
time done mach to petplex IJld demoralial _kiDd, iuajJ are 
st!l.l far from bemg extinct. That th_ is much pla1l8ibilitr 
in tbe '1iew here tIIkell or the ecouODlY 01 indll8&rf can DOt ira
deed be Qenied, /!inee otherwise how should it have obtD.ioed 
tho almost naiversal YOg1Ie which ii flDjOJ8 7 D will &beNlont 
be wonh w bile to sil\ with some c:a.,. die grouda or .. opiP. 
iOD waieb _ certD.inly exe.rcised DO 8IWIll _nS or eTil ill
fillenee on modes or thiaking and _ng iD _ic aff'airI. 

To state in ita IItrongeei bm the ~ tor &be Yin' 
which I alii combating: What, is"" be 118ked,. tile primary 
considetDtion: that weighs with • capil:aIis& iai iunaiDg hJa 
wealth? Is il Dot &be prospect 01 BAdiag • ale fOr hiI prod
QCla-iD oUter wmd., the deaauJQ for' 00JJlIII0dia:iea7 ADd, .. 
this is that wbieh 8m 1IIOYet' him to 8Ctioll, • it 110& .lao ~ 
.hicb goyerns the pmportiooII d'lsia operaboaa after lie b eO- ' 
tered upon llC\iop? 1_ the c1emaDd b hia -.....r.w." 
and he"m ine_ tbt' t1mnnnt of' his ill1'MmetJt;' ofuninish 
the de!Nnd, ."d he will oliwiu..ll Ill. ~\'~"U!. nut. "':"eJ 
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ll.il'r" belllg luC IiaIIIC, toe greater the lr.lvCll.mCnl, the greal.er 
'" III be the lWlount oC bl3 wealth epent 10 the 'Wages of labor. 
In proportion, therefore, as the d<.lDIlud for hl8 commodity ia 
large, bie el(pendt~Dre ill "'ages will be large. ThIs lS true of 

","ery OIlpllDhst Dnd of every branch of producLlOn. From 

,.hlcU the conclUSIon aeelllS to follow that the quanltty of 

wealth epent in the wages of Jabor-L 1:., the vggre3atc W IIges· 
fund-ia detennined by tbe delDllnd for commoditIes. 

It seems to folio", but it does not follow; for, looking close
ly mto \~e above J"C!IllOning, we find that while the conclusion 

is an ~r#on lIB to quant;Ly, the premlSC3 relate to propor· 
tion. T~1l eJ.isteooe of a demand, fur example, for houses 

in a gi!ell,p'~ ofiotensity will cause a certaiu qllantity of 
the natIonal ca.pll.ul to be diTecwd to the buildlDg of hou;;es, 

but it WIll not and CIlD no~ det.ernline v. hat that quantity shall 

be. This will depend, in ibe :firSt place,.llpon the amonnt of 

the total enpitol avlLilable fur investment; arid secondly, on the 

relative force of the demand for hoJUlllS DB eompar<;d ,..ith tbe 

demnlld for other things. Wbnt!.he demand for houses nnol 

for otbe~ tbings determines is merely the proportions in whIch 

the anilnble cnpitol of a couutry shall be ulstnbuted over the 

field ~r prodiJ't\tioo. Those proportIOns Willlld"l't themselves 
10 the proportions of U1e T!l.nous demnnus for commodities. 
luL .... -.se tbe demand for a given eommodlty, Iilld, otber tbing!' 
kmg the s~me, a large!" proportion oE.tbc :muln\"Je e:tpi4111'. ill 
I:.e ulrected toward its production; climl!,lSb the Jemand f<,r tt, 
1I.1d a renlmry ft-S11lt '10m ensne: bnt neither in t he one Cni!C 

nor in tho: other 1\ ill tbe demand for Lhe commodity deleoTllno 

boo- lDuch CIIJ'U:Illball De devoted to its I"rotluctllJn; nor for 
.;ur.;'!!r rcnSOll8 wiil the tlcm:lUd for eomruou,l.Ica IU general 

tleklmine 11 ;,l;~ resnll. with regnrd to them. It is 118 iC we lIT· 
~ed thnt Jx-Olllle 11 man aliatribntes his inoome in the propor· 

tion of hIS "lInoua Deeds, IIpClldiug muro on ihOllll nrtil.k'll 10 

!'llJehuB wbicla alalpr IIIlI:D .... ttcl to _tibfy ill. reqoire· 
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menlA, therefore, the greater his needs the lArger mQII~ be his 
iDCOme. Lnrge or sm!l)~ uu. inoome wul be dlstnbaled ill pro
poJ'tlon to hlS De..<l.; :wd, Jar;;e or small, t~ W ~rl.lUd .ill 
bP. dlstrihuted over the vAnoas iudastruU occuJ>atlooS in. &be 
proportlollS indicated by the <lemmd for coffimoditia.. But 
this tcJ1s us nothmg (IS to "Wh:<t determines either the amount 

of '~!Dnn's income, or the amount ofthe 'Wases fund. We lire 
thus brought to Mr, Ylll's conclu~ion, tIult the dcmlllld (or com
modIties determines the direcuon ofinvestmeut and production, 
hut not the more or less of what the laborer au IlII avcl':lge l&

<lelves 
But it mny be well perhaps t.o girre the argument A more 

prnctlcal direction; and for tillS purpose I will !15k the Jt:Ider 
to eons1(ler some of the consequences 11' hleb y;onld folio. from 
tbis theory of '" hlCh Mr. LonS!) has made himself the espos
itor, m conn~'Ction wIth the condItion of labor ill dlfrerect 
oountrrcs. S"pposing it to be true tbn~ the unIOunt of lI"ealLh 
spent 10 tbe ,,"age~ of Jabor is determined by tbe demand lOt 
commodities, then it will rollow that, Irven the demnnd for 
commodIties, we lire given the amount of y;eaJtb speut in the 
wages of labor. The mtter will nry witb. the former, nnd the 
IV a,,~.funJ y;iII, on this view, benr II constant proportiol\ to 
tIle nggrt'S"te demand for commodities. Now,l18 has beea u
plamcd io II former ~h3Pter of this work,· tbo aggrego.t.e do

m~nd for commuJul<:S del>ends on !.he nggregnle production 
of commodlues. Speakmg brondly, all commodIties prodncN 
under II r".JIIM of dIvision of Inbor a.re prolluood io order 10 be 
exchanged. The more each man produces, the more h~ "Will 
,have to llell, "tid the more he will be a.ble to blly_ It Je81l11A, 

'therd,?"" {1'Om the theory "'°0 lire considering. that the .~ 
g~te wealth nrproprillteJ to the use ohhe laboring POPOlIaUOK· 
rnllht nlwpys b<'nr A oo;,\slIInt proportion 10 th1I groas prodllOO 



.,f ,lhr COD.rnUl.:ly. 1\OW. hr> ... UO<lIl1:l1S accord v<itll the facta' 
of wa!!1'Il ~ i'fe!'CIJt.ed, let 11811:1Y, in Englnnd and in tbe United 
StaLes? Aooordillg to compnllltioDl made by Mr. W ella," ~e 
t; mted States Conuni98iooer, tAken in «lnnection wi~ !!lOme 
m:lde by Mr. Dudley Duter ror lbie conntry, it would seem 
that tho onnuol gross produ~ of the U ~ited States per head 
of \bo popul:ltion ~:l1's to the'lInnoal groes produce of the 
rnited Kingdom per head oftbe populotion the proporLiou of 
$140 to $1M. The United Kingdom includes Ireland, 'Which 
ClIn nol bUI eeDsibly reduce thll' IIvel'llge lor ~ill country. 
Omiulhg Jre1,\';l'~' tbe nnoo:!.l pt:T ~ produce of' Gre:l\ Brit· 
ain and oC,\the' United StIltes wonld, therefore, accordil1g to 
\bese oompullltions, he as nearly u ~b1e .the aame. But 
~e annual groEB produce would de\etmi.ne '~be demand for 
eommodities, nnd the demand fol' commodities, according to 
Yr. Lo"ge, determines the quant'ty of' weu.llb spent in tbe 
'll'lI,,"e8 of tabor. From ""hiclt sevel'lll positioas the conclusion 
foilowl tbot tbe Wages-fund of Great. Britoia IIIInda lQ ~hot of' 
th, United Sbtes io the lOme proportion as the populnlwn of 
tbe former oonntry to the population of'tbe latter. Now, t"k, 

iDg tbis to be so, aIId D98l1mil1g fllrtber that the proportioa of 
the population working lor hire is the same ia both col1ntries, 

"then th, Ilveroge rate of wages would Cor both ooantries be the 
"~me.. ~'h pOInt offaet, the working popnlation' conMitntes a 
1i1l1nller fraction of tbe entire popl1lation in Grent BritaiD than 
ill tLe G "ited StIlIes: it would, therefore, according to tbis 
,ojew, bt-~r n leb8 proportion to the Woges-fund, here thM 
,~e:"l'. In otbcr .... ords, we are led by .. the dcm:md for rom· 
Ill.)dltics ~ tb,bry.llpplied ~ the reRulta ascertame;i by Engli8b 
IInlO Amerman Bbtillticians, to th,s &il.gular cOr • .;lD&ion, that the 
r .. te of W:lgt'S in GI'r'.D.t Dritoin 'should. be on aa aYeJ'IIge higher 
\ba'l in the ,("",ted SlllteB! 

1\ ave taken for comparison o-L 'Biitoin and the 't'nit.ed 

........... -. .. 1 .. 
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StaIe8, becaW!e the requisite data.-ere -here euil,. obtainable; 
but anyone "ho haa (ullowed the foregoing argumeDt wI 
perceive that, had Ihe cOmparison been made "betwocn Grul 
Britain and some ati'l'l more recently ecttlec! eoUllb'y-ror q. 

ample, some of the Westeru Statee of Nonh Ammcil, 01' ODe 

of Ollr own AoISuulian co!onies-'the reaa.«Ht .,., elIriml_ 
would bave been yet more gWing. In dod, ifaliltiClil d. 
will in 81lch a comporlsoll. are auperftoOIll. The bl'Olid {act.J 

of the _ are &1lcb lIS -CIUl not be missed. It ia evidentu a 
glaaee that in Buch collntries as our Austnili:ua colonie( ~r .. 
Illioois OJ ClilifQl'Di:t., the amount of we ent\ni aIIulw p.oa .. 
tiorl ilpproprinted to tbe laooring P<;'p,ulatiOD beam-.' ra: liltger 
proportlon to tue whole- &hl18 iu old countries likll Grea Bri~ 
alB or France; 'that is co:sa" tho Wages-luod ill th088 po.rIB 
of the "'orld bears a lArgef. proportion 10 the cIemaa4 for __ 
modities than ia Westem EulOpe. The delDDDll for COIIIIDOd· 
ities, therefore, does Dot determine the WogeNund. 0bseJ<. 
nIlan, ",oreaver, of tLe ,!lOO1'IIe of industrial developmen' iIa 
I!u{h Q()WltnClO exhibits this fact, that, while with \he p1'OgftS 

of IIOOlet.y the AmOuat of weaUh which goes to IRIppon hUed 
lobot prettI }lOOstantJy ia~ the ~. which &lPa 
bears to the total p~oce of industry nearI, IS ClOUB!.antl, de
clines-growing 15tn:L11« .. the rcliauoa of forto_ enabIeI 
a' large!' proportion of tbe people to reure (rom adlV9 won. 
tlDd lIS eapltnl D3IIllmes iIIOre exteoaively a fixed bra. lD. 
'IrOt'd, the JOOSt plOmiDenl f'eat,ane ia &he iadGstrial -1 
of new, old, and AdvlUlciDg eoUll~ absolutely prelllodel tJ. 
fIIlppoHltiota· Wilt the demud ~r _1IIOditiS has aDy mck 
eoDneeUoo with tho mlereelll of the laborieg popUWoa .. tJ. 
doctripe I am now coaaidering __ 

18. So far :III to Mr. Loege'a1heorJ of Wip I prooeei 
eo. &0 ~ lhe dax:Wie 14 &lie Waps-&DCJ, .. III Jca& I '!9" 
1Il"1r IUIJel"'t:UlJ it. 
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It .nij be Tclut'mo. ,,:d tl .. :.t In l1tt: enun=nott whIch I quoted 
r 0!)l :Mr. ~'il of the wages problem, the Wagt'S.fund 18 stated 
w oon!ll~' of ,wo d,oLtnet parts--one, we Inrg",,~ aud by much 
tbe m'lS' lmloortanl., coll!nttutmg a portu:lU;'bf tlte general cap' 
ItAl ",r we country; while -the otber IS uCrl\'ed f:-om that part 

of the na1,o"',, .. ealLu whlcb goes to 11Ipport nnproduct.l\·e 101' 
bor, o'f willch Mr.'!IDil gIVcs 118 W1 eumple ~he wages of sol· 
diem lIod domestic servn~t& 10 proceedwg to deal wjt.h the 

,j., I. - • 

wab~. 911eaLion, It will be cooVCllIent to omIt for a lIme al! 
ooru.ldcralioo of the lrmer part: tlllS wi!: be more easily dealt 
with .. h~u;,..e have I18CertaiD~<l\he cansea.-hlcb govern tho 
malll pbe'nomenoll. 

Restrtctulg our view then for tbe preSCnt to tbat portion of 
the general Woges;fund whlcb goes to support productive la
bor, we have, in the Unit pla('e,' to ohBerve tbat the hiring of 
lAbor for produeLl'~e purposes 'is au inCIdent of the inv.cstment 
of ClIpita). .A capltalist engages and pA JS a. workman from 
precISely the s:une motives whIch lead him to purchase raw 
~tcnal, 1\ factory, or IL machine. In searching, therefore, for 
the ClIuses which govern the amoDnt of wealth spent In the 
luring of labor, we must advert to the considerations which 
weigh with men ill devoting their means to prOductive invest
ment. Why, for example, iloes A. B. employ hIS wealth in 
productIve operations? And why does be employ ao much 
!l'ld nu !"lore In prodoC\lve operntlolU!? An adequate allSWP-f 
to these que_uoos will carry us !!Ome .'~.ay toward the goal we 
IULve In view. 

It se<; • ..s to me thnt the proper ""awe!' is o.~ {ollow.: A, B. 
in, eslS b,s 1\'eruth product;, ely in order to o\-,ulln a profit on 
tl'e 'lOrti,m of his mt''LlIs eo employeJ; :lnd he InTestR so much 

:lIId 10 m '.l, kC.1U'JC; hiS towl mcans bemg '1\ bat they arc, Dnd 
re;;.II'; L...ng hw.i on the one band to hi, private requlI'Cmentll 

:md 1...,:" iOT induJgellCt; on the uLLer to hili deB,,"" to.acgrnenl 
LIS toeans, coupled w,th tbe opportunities A!rorded him oC do-
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ing !O by making prollt, this 18 the nmouut which it is BU.!!.
nbJe to bIB dispOflition, III \he circumstances in 'Which be ia 
plnced,.!O to IIlVes~. In other words, we fin'! the amuunt of 
A, B.'s mve.:.llUeuL detcrmin.,.} by the (,,]Jowing circumstances: 
FIrSt, the nmoullL "C his toW menns; IICCOndJy, hili character 
:rnd dIsposItIon as ruIi:cted by the temptntlOn tl) immedtate crt

joyment on the one baud, nnd by the prospect ~f future ag
gr:mdizement on tbe other i thirdly, the opportuDitics of mak· 
ing profit. Alter nny of tbese conditions-hIs wUll means, bis 
character, or Ius 'opportUnities of making profit, and the etrec1 
will be an altcrat.&u in tbe amount of bid investment. Increase 
hIS means, and, other th~gs being tbe s.1me, be WIll Invest more 
largely: again, incre.15e the prospect of profit, antl, other thirigs 

bewg tbe same, be w,lI Illyest more L1r;ely: la>tly, increase the 
strengtb of tbe nccumulntlve prinCiple in hl3 character in rela
tIOn to tbe taste for immediate enjoyment, and once more, other 
tblDg'S being the snme, he will invc~t more lnrgt'ly: on the othrr 
band, a change In any of tbese conditions in the opposite dir:ec
\Ion would lead to hIS Investment beIng correspondingly con
tro.cted. 

Applying these conslderntions to the case of a community, 
It seems to me tbat we are justIfied in Inylng down the follow· 
ing propo-;lLton: Thnt. the amount of wealth In a country be
ing gIven, the proportion of this wealtb '" bleb sunil be icvest
ed In industrial operntlons WIth a view to profit will depE'Dd, 
first, upon the strengtb of those qualities in the henge chnr
ncter of Its Inhnb,t.1nts which lend to productive investment-
what Mr. MIll e.,lIs" the effective deatre of acoomulauon;" lind 
secontlly, on the opportunities of mdustnru investment oPen to 
the communIty otr"fll1g a rate of profit sufficient 10 c(IIl th,ia 
pflUciple Inlo ncllVlty_1O a word, "n "the extt nt of the field 
for invl'tltment." 

Such being the eon~htlo\UI determinlllg \h~ Invetm~Dt of 
~L!'lt t:, It l~ pl,l.l. tl,~: If alI ("~LlIi(...d \~."\I'1"'I .. b \1 I •• \'I J,-""-:c" Of' J( 
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11:11«'5 J,ore .. 1 .. ".~ Ihe S;UJlO I'roponion to 1\ given qURntitr or 
"J],I!."l, the problem witl. which we are immediately concerned 
,,"<.IulJ h~re be solved'; "'lid we might refer the phenomenon .ill 
'jueslion-wc mny dcsenbe it as we please, tbe extent of the 
demand {<.Ir labor or the amounL of the Wag<l8-fund-simp11 
Rnd clil'l.'Clly to tho conditione which have just beeD stated, via., 
iu 110 gi\"en lli. .. te of the n:.tional welllt.b, to the strength of the 
eft"'Ctive desire for acclUllalation, taken in eonneclioa with the 
extent of the fi .. i<1 for invesW\en\. In point or mct, however. 
""!lgCS constilutI! but a portion of eopital, and, wbat grea\ly 
I\Omplieatcs tbe inquiry, this portion beal1l no constant. relation 
to tbe nggregute IImou~L It therefore st.ll remains fur U8 to 
determine the circumlllAucea on which depends the distn1>ation 
oC cul'it:t\ between wagee .. lid the otber elements of which cop. 
it.,l COJ)SISts. 

Those ()thcr el\:menl8 may be summed up under the head& 
of" Fixed Capitnl" and" Baw Material." Fill:ed Capital, Ball' 
Material, nnd Wages-fund, thererore, Corm the three 'COnstitu
ents c>f Capital, lind tbe problem 10 be solved is, What are tbe 
causes which, in II given ueld of iadastry, determine the pro
portion in whicb these three 'COnstituents eombine 1· 

Let us lignin suppose an individl\ru A. B. contemplating in
\'estment; hc b:l.q decided bow much or his whole means be 
int~n<ls tn employ ill productive operations, but, this point bu
illg i ... -{'n >'C1l1ed, h~ has yet t.o ooneider in wbnt proportions the 
amount shan l ... dIvided bet.'II'eelI FIxed Capital, Raw Yateri
,:. 11",1 \\"ntza 1\"ba& is t.9 prescribe the m<pective quot:la1 
:\1:ulI""t!)' in the first. plaoe, the nature of lbe industry in 
wl,ich he proposes t.o ~ml:wk his capillll. Snppoee, fOr eltllm
rle. bi~ pU'l,,,,,-e is to eng>lge in cotton or woolen m:>.nufacture, II. 
Yer~ \'''7" p"'po.-UOII of blS,.hole Clpltai will oaso,llme tlle r_ 
,.r LliiJIll~ lIuduuer:Y, and mw,..ool or eotloaj that is 10" 
say, ~f fu:ea c:lr'W lind r.nr DIliterial, wbich would le:\\"e a 
CW'fdSpondingll small pmpor&lOQ available t« the JlllfIIIeD' of 
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'Wages. On tbe other bud, it; wi~ lb. -1I\IDt capital \0 iDYtIiI, 
be hAd llel~ IlgriclJ1tl1nl u &he Aeld for ita employment, ~e 
balk of hi5 capital would mite &he form of -gM, and jlxe4 
capita,l and raw 1IlII&eJ'ial would aSsDme a relatively IInimpor
mDt pillce iD his ootlay. It ia ilia evident thAt tbe DIIUlre or 

," lbe industry llelei:&ed for investment man go II long w.y ia * 
termining the proportions in whicb tbe cnpitnlaball-be diatrib
pled among the IIevenU instruments of production, aud, there
lore, mast go II long way in d~ining tbe propo!&ioD wbiela 
tbe Wllges ele!llent in t.bllt. par&iculcu- capitAl alWl beAr to jill 

, wbole 3mlmnl Now the conaidel'lltions whicb weigb with all 

individual CIIpitalia are thoee wbich weigh with A ~ommuDitl 
of capitalists; and we are therefore jastilied in concluding cu. 
tbe mllID ciroullllltAnce govtming the proportion wbich the 
W agea-fond ~bn11 bear to ti,e general capital of a AII&ioD is &he 
D&t.ure of the nationlll industria 

We are jostified in concluding thAt tbis is tbe maiD circum
stance; but II close examination will show that other ciAlll'" 
IllaDces also enter into tbe cooditions 1rhich determiue tbe fi.Dal 
'''lOll Wbat the lWure oC &be _tiooal iDdll8trieil really de. 
1enninea is the proportion in whiels W- aball be combine4 
with the other instnlments of pnxlucticm-1hted capital alIIl 
:naw 1Ill!ot.erin1-in the genernl iDdnstty oC D coanuy; boc wha' 
we wllnt to know is the p_ which t&trfIC* shall hold in tbis 
combinataon. Now tbe consideratioa of. simple exmnple will 
show that, the proponioD of labor to_ the other iDStrumenlS or 
pnxloctiou bP.iDg given, the proportioa which wages.1Wl beAr 
to the ~ capita1IllAl-nry. 

Let us BOppoee II capitalist starting wi\h ~lO,OOO_ He 'linds 
that .. .ith .L5OOO be caD hoI fixed capital .Itd raw lII:atcrial 
wbic:h .... ilI gi\"e flll1 employment to 100 compelL'nt workmell; 
and if we 5nppoee the raCe of ""gel! r.v these wori:meo to a_ 
.~ .£50 • year, tbe .,.ymen& of their ~ at this rate would 
.b.vID the I\"'t of L~ or"': l"~ .£_;, •• -, H,~ ("'Il!C r:1! -, J 



111 

\lUIlIlI tr'US t,e "In E.!c .. 1 EI!Q .£.j\k~ fVJ fb,ed cap:tal ::md r.lW 

W!lu,lJ .. j, nnJ ,£,)OvO {(lr .. a~ But now BDl'l-'DSe tbe currenl 

role of wa£'l'll rur.1ICh labor a.s be requlI'ed to na\'e been ilO 
..,ole,,,1 of ;£;;0 a year, be ,,'ou1<1 have been abJe 1<> proeurc tbe 
100 .... olkmp.n "n.eb h,s fixed cnp.tal nud Tn'" Inalen:!.i fC' 
'lUl"Cd fOT :£~OUO: .£50VV hUlng ns bt:fore been lDl'eeted in 
fixt><i t'apil:l.lllnd TIlW mnteriul, he woulU ~11Il~ f.n<llllm~elf vntll 

£1000 of c.~p.1:l.1 still d.5p'lmble. This "e may 8UppO& bo 
would illvest in the 8Ilme bUSlOesB, nnd It woulJ D.Ccordlllgly 
be Deccs.~ry to bring together the mstruments of productIOn 
purcba..able for £1000 in the snme proportlOlls as before--..thaL 
i~ to say, he would hnve to distribute the. £1000 nearl.f ns rvl· 
lows: Fixed enpi'tll.lllftdrraw mnterial (let m; $IIy for the sake 
ofroonQ numbers) £550; .... age. £450. D.swhole capll:l.! \\,111 

IlIlW be ,.IIv;.led tbus: • 

Pf~.d e'l'i181 ond 1'&11' material.. ____ .....••••..•• _ £5,55D 

".~"" (110 men at £40). ..•.• _.: •••.•.• _ •••••• _ .• : ...• .,,,:;0 

Total capllal ._ .. _ •.••• ___ .~ .....•........ £10.000 

The proportion bcl1rl!en labor, t1x{!() c.~pikll, and I'llW rna· 
terl'll would here be tbe s.1.me as befort', bat wherd:is in tIT!! 

first ease the Wages-fund rel'resented W percent.. of h18 whole 
;:npitnl, It now represents bat« per 0011'. It is of COUrs<' evi· 
dent" th:tt, had I made the opposite Borrositlon, lind taken tbe 
current rnte or w!lges at.tOO instead c,f £40, it wou 1<1 have 
been llt:<let!SQry, in <",leT to mllint.'lin the due proportIon be· 
tween labor nod the othet pl'0dDctive iMltnlments, tbat the 
.".ng"~ eli ment Eoould PAVe bt>~n incre:lse<i nt tlHl expcll6tl .,( 
fixed cap'.J.I and TlIW lnatt:nol The ,lislnllDl;;}ft of the tot.al 
('!lpiL,l would then hnve s!l>Od ne:lrly thus: 

}"i'(Hl npit.a.1 .nd ftW ~ ...... __ ._ ..... __ . 

Wop 0190 JIlOfl al £80 (JlCU11). • .... " ...... _ 
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In other words, I.he WlIgC'!-fUlld would now COD$titute 54 per 
oen\. of the tot.'IllDvestwcnl. 

TLe.le example! 6how ~bm. the nAture of the ll:Ui0ll~1 inol\!,.. 
tries do not determwe absolutely the dlatribution of tuo na
tionru CI1plt.11 among th.e three lwwDg lllstruwenlll of l'rWue
tion, bllt thot \he result i$ liable \0 be ~ by the l'lIloi "r 
wages wl,ich bappens to be corrent. Now, so far IlS th;; t~ 
case, it \\.11 perhAps 8tllka the reader lb3$ oor re!l5lJlllng has 
conducted U8 lUW a vicIOUS cm:k, In38mu~h II!!, while ~lung 
n solutIOn of the rate of wa6e5 in \he ca~ Ilctermining the 
Wages-funu, we have been suude.llly confront.cd wiLh the phe
nomenon itself liS o~e of those cnusea. .A Hule reflection, bOil
ever, wIll show that the circle IS apparent lIlerely, nnd tbat tJIj" 

grounds of our argument nre really lndependen~ Il1ld diJOLmct. 
For, whntevcr be the caUl>ell wuich deternllue the Wagu-ruuu, 
the amount of that fund belllg so determineJ, the r.Ue of wlIgl'II 
IS merely t~,e mdm·tlial outcome, lind 1 might even lJ!:Iy, the 
concret~ eexpressJon, of the supp11 of labor_ The wx!.fJing 
cireumstnnc<', therefore, in the case, tbough indJcated by the 
l';}te of wng<-)S, l~ re..lly tbe SlIPpJ, of 11100r; AJld oElr analJ~9 
I\ccordlllgly issues in the following conditions M the Iktermin
ing rouses of the W nges-fund, viz.: the total Cllpital of the 
coontry (determoneu ia tbe manner alrcJldy ~laiDeJ); t.be 
nature of the national mdustnes; lWd the sUI'Pl,Y of hoor
fncts lit once dIStinct, nnd er.l.irely indepenuent or the snLject 
of our IRvC8t'gntiOn. 

h would seem, then, 11'nt .he Ilmounl of tw '-;-agcs-{ull..! 
(II bich IL~ render ""II be c.~refu.l to dlS\,Il'gubu from lbe m~ 
of ,..n~~) 19 to ~ome extellt IUI"ccted by t1e nnmber of oompe
~nt laborers off~n"g their services. WLdYeI er t!.otIe L-worers 
nre eml,loyl'd in conjunction w,th hed ~pit:ll and fI\ .... In:t

lerial. Now it mn! be wQrth while \0 point (lui the manner 
in \\ luch tLili inBuen~ is exerted Reverting 10 OQr preYlollS 
i·lt-:!trtttjt~n"'~ it nrrr1J', t1~ .. t ntber 'hin~ being t.Cc s:tn1(', fI n..~ 
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In the Cijrreul r~lc fir ¥"<l;::(!i; IS&UeB In iUl up:msion of Ihe 

"ages-fund, nnd, contrllflwise, a fall In the eurrent rate in its 
conlrncUoo. But, the rate of 'll'ages, other thiugft being th~ 
snllle, Val) ing i",'ersely with the 8urply oflabor, thIs is e'1uin-

,lent to saying tLat the Wages-fund expands lIS the supply of 
1 Ia.bor cOlltrnclB, nnJ contrncla as the supply or lilbor exp:m • .ls. 

An UIlCXpecred ooll!le<luence, not, I!O far lIS I know, before ad· 
vcrteJ to, results from \.bis pIny of economic furces, namely, 
thnt nn inereasc or dlmillution in the 8uPI,ly oflabnr, where it 
is of 4 kind to ~ employed tn oonjunctWn with tixoo <:npiUll 

and. I'lIW materll\l, aets upon tho mte ot wUSe!! with ~ ("ICe 

"10'"" 11.0" "jmportwliol to the inerellll' or dimi'liutioll in the BUP
ply i for it tella u.t the 8IIDIe Lime upon both the fuctol"8 on 
wl,,~b ilie result dependa, modifying them in ~pp06ite direc
tions-the fund Ilndergotng dimil)Ution liS the number of thOl!6 

who are to share It is ihCl'e:IIICd; or, on the ot.her hand. ex' 
panding as tbe sbarel'8 become :&ower. This OCt:tlrB, T sny, 
wLere l:\bor is oC & kind &0 bo eml'lnyed in conjunction wIth 

fixed eapital :md raw mllterilll; aud, i$ may be add('(l, that the 
droct (wuuld (lnly IISSUDlO sellBible dm){)J)sions \\here tbose 

~gebCles toll5l\tured R substantlal proportion of the "bole c.lpt • 
. tallOvesLed. Iudeed it would bo;l mist..lke to ~g:mi thlS par

ticular tonditlou-the supply of labor considered as a I!:tUBe 
nlfecLing, not. Ute rote ofwa~ bot the Ilsgregnte W8g<>5-fund 
-as under any oireulIlstallCllS more than & ~Qbo,.ihnnte and 
1110<1,[.) ing innat"n~ 111 tIle cnso. Tho point is one of theoretic 
t':lthcr lhrut ot prnctlcal impo\taIlC6; and, in cousidering the 
.,:uiallolls of the Wllges-fund, It will T~re!ybe neeessary to t::tkc 
Ili'.:OUlIt .. f more tblln the two main dctennining conditions 01 
Ih.lt \,bcn~11On-die gI'O"th or c.ecline of eapilAl, lind t11. 
Imt\1fC of ili6 }.l)<,vllihng 'indolBtrit~ 

~ fl. h lIf'pe~rs, ,!,"Il, tLut the ~ggregnle amount (>C we:tilb 

lIPpreJ'rial.eJ to the l~boricg popUlation iu ;101 «lU'I{ry vane" 



DoL simpiy .iUl \he progre!li of the n,Gon .. J Y(e31lh, not y~t 
W1Ul tbe PI'Qgl'eIIB or \.he uutional ilIll)!t.'Il, but with thi!< latter 
eircumst.uK:<) t.akeu iu COII1IecUoD with Lhe ennracler oE"lbe ftlI
tiona) mlhll!trte1!, tbe rCljult bei.llg 1I1SQ, within certAin ~1I' 
liwlts, lDod,fied by the lupply of 1:11;01'. In othe1' 'll'orull, it lip-

• pel11'\1 thai. t"e 6Ilme AIDOIlII~ of <:apitAI WI II yi?J~JIl~cr dift' ... ren, 
eirollmst.auces WAges-funds of different dim<llll,ioM, Gnd wilt. 
l:Ouseq ueoti] be Cllpabld of supporting IX'pulations ortlif!"cren'-
1ll:lgmtudes. This ~iLJOD finds ita il1ustration nod verifiCfttioR 
in the industrIal phellOmeDn of dift't:rent eou.ntries. For es: 
ample, It IS obvwus at lI. g1'ance tbllt II gi~ell amount of eapiw
l1Ivested iu \.he W t:<iter.u States of North .A.in~~ 8Upports II 
Jarger laboring popu.latiou than ~he- ,~joo lII110allt invested .in 
the New England Sta~j and the renson is 1'1a.in: tbe fOnner 
States lire more extensirely DgricultQT:l1 tbaa tbe btter, and 
consequent), employ fixed capital Dlld 11111' material less ex
tellsively in tbelt 6taple-indastries; it wUOWIf ~f eourse th~L 
\he prop<lItl\1n of tbe to~1 inve:,;ment nrplieable- to the poy. 
ment of wages i8 eorrespondingly greater in those Stllta 
Agqin, .. comparison of ou average invcstmelJt. ill the United 
Sta1es-it motters not in wbat" pAI't oftbem-1l11d ia: Great 
Britain woulJ reve:Ullnulogbus dtft"erenees. Fixed eupital be
Ing more largely employed in tbe industries of Gn!II,'Britain, :I 
given amollnt of c:lpit:Ll invested in \.hose lna\l!!olries 'Wool.! 
Yield :a smalier Wages-ful\d tbllu the same c:lplt.~l inve'ited in 
the l;mted SbllI!8, lind cioDseqllently would IUppor!-"lIo1l'!mae 
maue for tbe d .fferonL rotes of _get! ia the t ... o CODDUies-a 
smaller laboring populntion. Simiillrly. if, instead of _p:u" 
iug duT"rent countries, tbe comparisoa .... ere made between dif.. 
(erelJt epochs. we siloaM still .liDd the power of ~pital to aup
Port Jabor varying wit.h the cll!lngcs in the chtll'!letcr of the in
dustri.·s In which i1 is employed. .And, in wnneetioo .... ith 
th:a, \\C JIllIy notice what alIIOlInla to an eeonomio derivative 
1" ... In the indllStri.~1 .1evc;('pmen' of Itf'OgresSn COlIIlDlloiu"j. 
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Th.· ;n«ilti,,·,\jor.. Wil!cl, ....... 't!lIf 1:1 the dr.stnoutlon of e~p;t:U 

Ilm(JIIg Its seve,. ... l department! lIS nations lldvllnce nre by no 
mellns fortuitous, bu~ follow on the .., hole a 'Wcll·defilled COHrs<.', 
nod move toward It dE'tcrmineJ goaL In effect, whnt we fin.t 
is, II con.tant growth of tbe nat,onal C'~l"t,-J, nc<..'ompamed wnh 

1\ n~"rly c"luaUy COIlstant i1t:cline In the proportIOn of thib cap
It.nl whIch goes to sU!'llOrl. produet.1\e labor. This IS t.he inev
illlble oonseqllenco of the progress of the industrial arts, the 

ctr~t of which IS to canse II steady substitntion of tLe llgencles 

of il1ntl1mate nature for the labor of man. Ip making this 
~CI}I.lrk It i~ perhn.pa superfluous to add that it is Dot to be 
mferred from the circumstance statetl that, the progress of 
those aria is nntavornble to the illl£rests of laoor. Even on 
the lowC!lt- Ilnd most mat.erinhstle view of tLe interests of ]a. 

bor 1h", reverse 15 the fact; for what industrial progress under 
!be influence of the advancing am /and sciences effects is a 
UUJlinllllOn, nat 10 the absolute lllUonnt of the Wages.fund. but 
only in the ~Wm which It bears to the total c.,pital of A 

country -3 diminlltion which is perfectly compatible with ,. 
~t.eudtly progressive incrc.'I8e of the [unel One has only in

deed to coneider whnt the Wages.flIDd of $uch a COUl}try lIS 
Great Britain hlIs grown to nnder II rbJinu of advancing indllS
trialllrt, nnd reflect on what it would prooobl, now have beeD 
had that progress been arrested 1\ centnry ago, to percei"e the 
"llkr gloundleasnC!lS of the notion that induslrialnrt <:an, in the 
lon~ run, ~ IlIltagOnlStiC to labor. Not the l",,'s, howe\'er, Id it 
inulspensable, if we would nndi;1'!ltand the roO'>t snllent facts of 
hw.lern muo.strial life, to keep constantly in view the tendency 
of the Wages-fund, with the progress of wenlth and art. to 1.1:;: 
belllncl th" advances of the other fu(:tors of the national e.'PI· 
:: '. * Till.' flct is olle or overy grellt sigmficance. aod highly ,leo 

• 'l'heM tealllrU ncai,.. II pftICtial il1DIti1Riou trotn "he amportaA' aod .u";';C$t
h. anltlo lor 1'""- :r.fI'CIft hi tlHJ F~iJ'l &w.. (J&1JSJ7. 18;4), lsi 
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servlDg the ooosl<ler:lIioll of til<*! who si<ec1Jbw 00 llOciallUU. 

jecta. For a Involves Un. dou1..1e consequen<:e belmng on the 
laws of socl:ll growth-a tendency tow aN. " rclatiY6 inc!'eMe 
of tb~ c!a.~ not I. ~ .ng by hireJ Jabor lIB CCJlDpan:J WILli LU<lMl 

whQ do. nnd tlgnln, II tendency toward in~ inequality iu 
the distnbutlOn of we:lhh.* I fW.] it involves these OOIl8e
qncnc{'s ru; tendencies; lind I may add, thll$ up III the prescnt 
time tbose tendellC1Cll bave In general been very full., 1'\':Ulzed in 
the actual expcncnce of the ~orlu. and In lin eminent clegn:e 
in the expenence of Grent BrlULHI. 'l'hey am., b_ever, as 
tendencies only. nnd may. hke other tenueDcles or laws of nn· 
ture, be countcrru:ted througb the influence of tendencies of ~'1 
opposite kind; in a word, the b:uallcc mny be redr-..-u bv 
sUltnble expedients. Though the funit' for the ren.unernll(>~' 
of mere labor, whether skIlled or unakilled, must, 80 long as 
-jnd~try IS progressIve, ever ~ a constantly dlminishiug pro 
portlOl1 alIke to the growln:; weulth and growing c,1piu.I, there 
is n0tlllng III the nature of tbings whICh restricts the laboring 
populatIOn to this funa fur their suppOlL In return, indeed, 
for therr mere JaboT, it is to this that they mllS& look for the\.! 
sole reward; but they may help producl.lon otherwise than hy 
thelf labor: tbey mny save, ani thua beeome themeelns the 
owners of e:\pi~ .. I, and 1-'1'OfilS may thus be brought to ILid the 

------------------
ltha..ll ht c,,]l.; Mte'1lliog to the all8M incT'OUl!l which baa ~ m tbe ,.,e or 
11'~ u\ Gretlt Bnlfu'l\ cot}rernfX'nn~J' vita the 'large adJ1Uoaa 'ftIt"eAdl m.!'1 
to our lhlhon.u ,,-entrh ' 

• Tluti lo.tLel' rf"Sult CDD not lade&! be IilLid to be DeeeMllrr: IiIK'O II: b toIlft.ImLlJ 
tht\t.1ahure.~ t" !uniung t.hea nambers might 'keep the rate of $beiT ~iott Oft 

" le"el "Ith the ~ID' lneom~ of Olbet cla&as. To do ~ howeTer. WO euG

dUlf)n. wouW haTe to be fll.lfiDeJ the p~ve __ of indlllllry tI"CGlJ h.~ to 

fu~~ m I. dtgJ'M aulfiC'.1ftlc to pe.rtnU or tbll high rate of remuathtMlIl l'OO)fl~~ 
.. <1) • lib : .ddmc .1< ....... of prolll high ... oogto II> _ ""l'i1aI toww.nl ",. 

vatmt'IU! dtd ~Jl.f, the re:,nlt 'Would Imply laC" • c1errat t;f teIC..eoatroi ot) 

tho ]lIIl'\ of ,~. i.oonDg ,."...nOD ... I hr. ~ " ...... 110 .. 1JTaIlI t", 
C.l,..~~'1" L" 



\\' ~'"v ~ .Jiiu. 1 mc,,'ly IJI.lW 11.'3 I"jht at present lUI iJ.'Mi"l{ 
u!'on th~ colllr"v.n.y .rt"I\'eclII'l1 the futul'P ()f the lawnng 
.. 1:1 ..... '" ",-""rYIl1'l the tull Cl-tl&l,ll!ral'ClIt of tue bUer fltlCBUl\li 

i"r fmotilCI" I'::u • .!.. T~w){' r:n.~ t1JOQ t' who T{'~,.i.r,ll" n~ n J~\W uf 
JlltltJ"t" " t11 1,., '~lr"!H'nt dmt C{'! ltn.l shoo\i.l ('\('f become mof{' 

and tn,),I' :\.~.,~~ £"~,t, J In n rt: '" lmHd~ nlHl that. as n. con» 
'1'h'IIC{l of thiS, tl,~ po."t\_'" or thp }"borer ill tl'e luture mll;l!. 

",m.lla ~I,b;,I.n"U.,lIy wh!1t It i, at pre~nt illibe more ,,,1, l!ll~l'd 
lmlustr",l coutltrles-waL of II I'lelpi,,"! of wnges meleiy. I 
.1011(11 prct,.·nJ h~re to prouounllC upon thld qlleJI',>n--tbe l'Co
\lorn • .: rbta f,.r WI <Iderminntlf>ll hnvI! Ilvl ) cl Vet>n fGlly 
11<.>11.,-<1 tout; bllt I nm jllStified even h"nl 11\ lls.;el'tlllg thl~ 

.... , \. lh,,\ the pcr:nnnput m<lil'tcnanoo of t\ ripme stleo 1IS ~ 

t~J,t1 .. , •• ~ ,~~ \1 ~...,{}..~o::..tm~ "" hh n rrorM:'S'")'\ C llhl\l<:Uy dIn onlJ 
lc:t~UI~ Ht f'N." l,'".t;d!~-a Cvn.a:.:..nt t''x'l,;gcr'lll/l\l l,r tlhJ::::e feulilf\."'S 

run:;.Jv LegllthlUg t..) mark so Ullplc::tSRndy tilt" ~l"'t~Ct't of cur 
wd.,! .. !."t ...... tl.m+~ly, n hnn-n s<>parndotl of d.""",,,., cvmblllt-..1 
witl, ,11(>,,, f;hrlOg 11'Ieqtl~i:!j('!l in tbe dl'lniJuwoll 0, "cailh 
"'1,,. h In '$! J"',-p1s .... 11 n~~ are Rlllong the chief l·;"'DC.\ltS 01 
HIJT ~')(.. :\ll,,~~t.\!J~ii~y. 

~ 1'\ 1 ~mar".,u Ju.~. nO\~, th:1t u~J.'r :l. rrog~'- \ c w·te 
"r i",hhl~', t'jOU~11 the pr<'portion (If the W";;.:. ... fu ... J to the 
\\ lh\\!' e"pit.al (If a ~)\.U\trY' dHnji'!~!~'~t tl,e l"t"lFittve amunnt (}f 

tu ... [J.,f\ foJ' tht: lU'}..'It p.I"Z, tHII .. h:~"7.rC'i..~ j')l'N':1'ft'. I! mll";:~ IN' 

ot..~)'1!~«,,1 ltVl\ f\'" CJ. lllGt \\ h:~,"" t1.i; r toplY>Se11tQ tlle or hlmrv 

nd'" t\IC"\" i'i D\)tidl1i! ~tl'l~tlj :1r'(>('F~~<lrJ in i.1H.. ~b.tl,m of 1h~ 
pl.t.tl{'d.~t:l, thus Irre~"{I1t.:-J, arHl th.l jT\lO;ta·'{'l:''l .1) O\:.('U1"j •• <1J 
S'l·rF"'I!}I->S OR 3. iar2-1! de, \I). "lfl:o~l, ~1."'" r)p~-rt.:;s or '\t::,~~h 

:'d"l it ,Jtltlitry l~ :,~ro' .. !1~\· if.t ~lUl :a.l'l\~~l."c ~unU.tCt..I~)U ur,he 

\Y' ~ ~'" ~ 1: Sr.lch no result h~J!'i-'·"rtfl wl;en"'·<...~r dmt rroc~ 
t,\·~ rt1"'c ",;Li, Ii. i .. (jt:..'~t..·r!!~"(1 )'1' t'Cti";:-'1A::-\B !'!:' :t ~\"t'r"Ql,H'l 

A.'1~ \.' rt:U1.ltir,g C"tlpjt.tl Pit.o fixeJ . 

• \s ~!r, ~!i:1 1~1s tu,,~,kcJ, t:'t proc~_J.llS tU qU<:S\hm 1:8 nOl 



· one "'olch in pT:letlCe i8 fl'€qaently J'('WMc,1 ~o; the itltroJ,,~~ 
lJon &:;d el.tenaj,ln of fix~d ettPlt:<llJo.ing, rue a gonertU ,ul,\\ d· 
reeled through the lIg>!n~y of rresh SIlvings l'IIther Ihan by wI,h· 

urawal from the support of laoor 01 funlls alreauJ UlIU eUI~>loy

ed. But it ;.)1 bl-Jond questIOn that BUch wnvenlioos of eU'\;u
lating IIlW fixed Cllpiwl ti~ BOm"times occur; lind, III \.hid cI'cnl, 
it IS not ItO!> cert:lin th!\t the V. (lg~,fund must, Ilt all c .... lIla for 

11 tIme, be curtalled 1''or the most part, hIJweyer, it l"Pl"'nt 
thnt movements bfthi. kllld ore on alirruled ae:ll-e, anf~ the r~ 

.ultmg armngtlments nl\\·"ya Issning in incre:lSed efficIency or 
p-oou<.:tion (for tbis is tue motive for ndopling them), the gnp' 

made in the W~ges,rund are qnickly fillP<! up; ro tbnt the con

scquen<"!a\ wl""h ensue, tbongh pe,.h~rs serli)U!l enougl" om 
.rarely ofhrSO dlmenSIO"'" I &ly tillS is \Vhn! nSl\:l.lly bal'peu~ 
l\'h~n circulating copn.ullg convertt.'<I into 1Ued; but there are 

tUlles wIlen the process is ~or.lluctell on somethmg lIke ~ Oil
Llon:d 1)(,·:;1(' !IHU tU( U It fI.!n.y be pruJtlctha of even di&2.,tr-Jus 
\'('sulrs .\1< Oll~I0" "f t)ll,9 kl~d, for example, Ol'CUrnJ in the 
industrial l",tory (,f Eng-Lind dunng the f>lxl~nth """tury, 
"hen 1.he ",>.chaDse of n w:ry TuJe and primit,iv8 A;jrioruhnrll 

fur onc ,h.lt l1110ht by r.oo'pnrison be called scientific, Ill'd morc 
partie'ularlY:tTl clCt.cnsive ('Onverslvn of tlllnge-I:1Ilds to FMture, 

under the lnl1llcnc( of c.\U~8 then ... 4f-.eting her gcuvnl tmde, 

ISbueJ III the remarkabl", pbenomenon of a mpltU, grtl ... ing 

nulioo,l CJ pi t.:tl , "ilh improved indu!L'"ial pi'0ef'6SC8 "od r.x
tl'h lwC; t~ ... J~, 3.\,~IjI-'1FJn:.:--) hy !l. E:ul1Jcn and l~rte{hl)u. G __ "\.o 

\ dol,m,_nt of p:."].',1l5In ~v dllaht tr~ recopeT:ltive p"WeI" 

"f f'f,'~c"i\-e indll<try to:d in the long run, and rerh~p!I be
fJ:c til,' l"n\:lTT "ill! ov~r,or tho new Poor l.3w bud well eoll" 
lnt,) cpa.!!" In,"w,e C lcr()'\,~hlll"nt -r.,d~ "" I~e l:l"c.,."I'!!' d:v .. .,,, 
i the M\'OC:\\ wealth had ~ more tnall I'I'paid: bolt it I!l 
'H.'1'"tJtLL:\~~.s true tr.1.l the e-vent amounted CO a crista iD tb-t 
4J '~:0f1:tl i:-, lust?":. Q!hJ .. ,..: for a J::ll'?'t'l MrhOD of ,bo:' ~"?I(\. 



191) THE B..lTF OF 1J".JI.iS 

I"" 1.e'"l m 1"(;;,.,,,, 1 I v.l{ 0'" n cay In Ireland. .A prutectlve 
Corn L:l w, combined with the demornliznllOu of tbe peoplo 

from politH:al lind 8OCli\\ cnuses, h;J.d generoteJ all In<lu,mul 
~~ .Iern willch eoold n"t be perm:mently SUht • .IlUccl. Guder Il'e 

eombm,'d mfiuelloo or free trnuc nntl tbe I>otato ui""nse tIns c.' s
tcm 5udJc'uly eollapsed, nnd it became necessary to pass from 
n cTuile r'Jun. of t,lIng-e 1.0 one in wb,,~h capital "M exteu"ve 
1y converted 1000 fb:ed Ilnd permnnent forms. The result has 
becn the introdaction of an ngT,culLure sUlt"d to the country, 
:Ind I:lrgely carried on by Impro"td modern process<%, :lIld n 
r.1!.,iI H!Cre:lSe In genern! wealth j but sHoult:Iueously with thiS 

a sudden contrnctlOn oftbe 'Vnges·fund, of whIch the unequll" 
ocal c\')(lcnce is found 10 a population '~Iluced in n few years 
from e,ght to five and a half mil1lOn~ Occurre~ces of tIllS 

land rlace it beyond doubt that <:xt~Dslve (h~llges In the 
L:,al-:ltler of tlie industry of a count1j/ eyeD tbough tbey 1", 

all In the directIOn' of scientdic progl1'~s. Jrnpl'OYed prc'C('So"5, 
nnd 111!miately nnd even immedlalely augmented werdtb, "HI) 

Dev~rtheless effect n' reduchon in th~ menns for St1l'lJl)r[n; 
productive labor, nnU =y for a tune act d'SJHrOllsly Oil It! 

iuter('St& :' " '. 

~ 11, I have now stated the doctTltw of the Wages fund ~~ 
I understand it, in connection with tbe general problem of the 
Tnt" or wagesj but before proceedmg to tmee its beanog upon 
tbe relntions of cnpitnl lind labor, PI)'l the variou~ l'racllclll 
que,tll,"s arising tberefrom, it Will be convenient to puuse 
h'rc for a short time in our development of the general tLeo· 
ry. In o-dcr to consliler the objections wh;ch have been urged 

nf!~ln't rbe uoctrioe by 11{ r. Thornton-objcctlo'~JWll1eh, as I 
h\c a]rcally infonncJ the T"aJi:t. ha, ~ been pOwerful cDeugh 
tJ dJ.."t tbe co'nverslOD oC'Mr. MilL Mr, Thornton'~ nrgn, 
I~ ",t rlDgC>! over II considerable poruon of ).IS ,·u]',1l e, h~~ 

t'i.e g:it of it will 00 fOIlDd iQ tbe following pas.."l1ge: 



M1l. 1710RSTO ... ·S OBJECT/a."" 

" If there really ~""' • lIatiowo! fund, 1M ,,1001. or ",bil:b aim -

"";ly be al'l.hed to th. JRyanent at ~ that lUud eoIlId II. ... ..u. .. 
than an <!!;grt~ ... t" of .maIler .imil., fund.< p~ b)' the _onIlndi
ndanls "I ... (_omp'>'I<,l the emp\oYll>g port at the aat.iOll. no.., tlwo, 
an, iud'>1(\u.J empJoycr 1'0."""" "Dj O1Icb tand 1 J" I~ lUI, ",""we 
poTbon Df nny lOdh,d""r. capltal which tho OWDCf m11l!t ~ ox

p<'1ld upti/l moor' Of coo"'" fWPry employer ~ & eort&in ammmt 

"r 1ll0''") , ,.bether Ius own or OOrrowP<l, out or which all hla upen_ 
mllst be met, if [Ut! at all. W,ln "" much of un. QJrlOWlt .. ........w. aC
ler deduction "r",uat ho \.!i},."" for j'\lHil~ Ohl] pcnonal ex~ be =
tiell on ill. bU>lnc'S-" lIb one }'Onion of thst baLwce proTlduIg or Joo"p
lDg m J'('p.ur huildlllg. Bn,1 macblnery. with a 8eOODd portioa proeuril>g 

m l!erial., .... ith • third hlting labor. But Is them an)' la" tx\ng lb. 

amonnt of bis uoru .. tic expeud'tnre, and tbernby fi:Jug llkewilte the 

1>,,111.= avaibble for hi. muustnal Op<'l'l1tiODS' Jiby b. iIo& &pelId ""'"' 

or less on h,. family and blmsdi, lICCOrding to his faney-in the one "" .. ' 

bn"ing more, in the otber , .... , left for the COllaUc! oC his buoule.i&! .10.1 

of" hat l! ieft, dot"< he or ".0 he det.ennioo bel'ot<!hsIId bow Dluch lIhall 
he laW. out Oll Imildings} how much on ma.terio.h, hoW' much onmbo1"l 
)Iay not IH~ U'..ltl.\y on rl'IHuN 1.: UJl(>tJx.·(tc:'~ll} In\.'te;l'4{<llIJY fire or otber 

oc ... idcnt 1 ",II not bl. ootlay 00 materials va'Y .Olth their dearn_ or 

choap •• ss, or ,nIh the '"tying demand for the linlobed article I ... d 

muot 1I0t the amoullt 3v •• laiJlc for ~ "" ~ f ADd eYeD 

though the Ja,U~r IIllOWlt "ere exactly a.ocertamed beJ'o1-ehaDd, eveQ 

though h. d.d 1m,,,, 'to a r.rtblDg how much he would be able 10 opeod 

on I.h~r, wwlll be be boaDd II<) to sp<:nd the lI!roCb-t be conId dord to 

spend I Jf be ooul.j get as much mhor ... he wauled o.t • eheap rate, 
~·ouJ,l be voluntanly pay ... lUnch {or it ... he ""old be CI>IIlpdltd 10 

p.y If it we", d""".r I It !lOund. like moektry or ehilcfuh_ 10 .. k 
!h .... qUe9hon., 90 ob'-1oua ue the 01>1, ",,",..eN that _ ...... bI, be 
gwou to tho Ill; ,01 .t is only ou the aaouwption tbU dinetly oppooit4J 
"a.wel'S rnna be given Ibot tbe Tfagco-fund can {or""" IDOIIleDt It&IId. 
For If In the C1U'e of ind.ivldnAl employers thero be 110 Wogea-f\uuI&-DO 
'a,·finlt. 0' definahle p<!rtio ... of their ""pitala ... moh. ana nei~ ....,... 
nur It'" .h.m whICh. they IRtll't ~T""'1l1 apply to the hiriDg or w.-.
c]"",ir there rM l>o uo "ggtegJOte of IUCh fUDds, cJ"arll tMre ean be DO 
MUun.l Wajt ... fuud. .ADd be it oboened, bill' or de4nlten .. it u.. 
~"ry '_0"'" of too IIlppooed WA~tund. No _ c1...u... tW_ 
"hu\·"u.t ur ('Ltr .Ql.u.~t "lit,," d"t' ,-":Itt) l\('ri.\oll hi.! oh,:.J»l~ in t~e form 



lSi! THE JUTI!: 0,. WAOE&. 

or"''''P 'Ilae OIIly fj .... linn is, .. ·hoth.r that amount be determioate 
... iDd(!termwale 11 md .... nuinate. it """ 1101 of (lOu ... be dlv.clcod. ODd 
might ...... 11 not eMiat r", .... ,. power It P'-- "r performwg the sole 
func\>.,. of • Wapfund, tbat, viL. of yi.h1ing " quotient tbat would 
indica'" the "wrage "I.e l>f "'.I\S"' ..... 

Mr. TOomton, ,be reader ",.I1 perceive from tbis pM6IIge, 
does not deny the exis\enoo of II Wages-fund: L~ admit'> the 
IcgiuDlnc:J of contemplating in the pggr~lItc lho;;e funds-the 
wuges of indl' idual workmeD-of which W(J know the exist· 
ence JII detail; but be OOlllA.'nds tb:lt neither the particnlllr SUI<lS 
in delll.I, nor lhererore the aggregnt.e which tbey compose, are 
"dtolermillllte" -nD t':lpresr.rion under ",hid.! lIe includes at oned 
\\wir "predet.ennin:uion" \0'01111'11 the d~.slilllltlOl! they nner· 
ward rcoelve, and their" lunilAtion ~ wll.hin their llL'tual bounds. 
It lnOllt ut 0I1C(' be conceded tbat, in tbe sellOe In wLich (ns ap
peal'll from 'hia J>IlSS!lgo II.! well ll-q h>ln the wbole \enor (of hiS 

Il.rgumollt) Mr. TlwrntOD unllerstnnds the" predeterminlltlvn .. 
Ilud .. hmillltion" of tbe Wage;.fulld, 1,;9 p'l6IlIOo ii nnas.-,Ilil. 
nble. Undoubtedly "lbcre III no ~p ... cillc portion of My indio 
vidual'. ,,"'-pit.al.,.·bicb the OWOl'l must nC('e5i'..~rllJ el.pt'nd upon 
..-s,;,<e8.., "Tlwre w no JIIW lll:ing the amvunt" of any rnnn'" 
.. dOIDCIlOOUpe¥l<iilOre, a"d tberchy lixing lIkewise the balance 
avrulable fur industrial ('jl('mtiou,,-" Nor is any man" honDd 
to ~p<"D(l," Iu tbe lmymellt of labor, ~ the utmost he CIIn ajf"rJ 
to ~lld.~ I !!ho"ld lJIl\·e confidently nsscrted, I will not Il:l.Y 
thllt no eoonoUliiji., t'llt t\lllt no f'('!Ioo!'l:lhle being bad e\·er ad. 
vanced tbe tbc-ory "r a W ftg>03 fund in tbis I!t'nsc, If it I'lld nei 
l..-en lhnllb.lri.1l had ac.eepted tbe r..>nsomng 1 btlve qo<>u.-d 
11& a ref<ll"til'n of \but tbeory.t As it is, I can only Ell1 tb:lt 

• U Labar: .. ,- pP. B.A. as.. 
t Mr. )l.U' • .....,....... of Mr. 'IIM<au>o' ...... _ ........ poma 10 oho _ 

porpIa.ka .. IMII>M ~IIOOCIC. III - - __ of "'" ....-\,--..I,r 
d...,I0 ........... --...r .. --. 10 ....... _ Mt. 'nom"",-._ 
",,10 .............. ___ ...... ..;......r .. _ b .. ~ I-.-IA 



1//1. TaOR.. ... 70.V'8 01JJEr:T1Oxs, 

this u. not the HeMe In which I have myself understood the 
doctrine land I fim learned it from Mr. :MIll'. p.~getI); ArId fur
ther, I mll~t a,lu, tb"t if ecqnomie coctTines in geucmlllTe to be 
uuden-tOO<! In the sense here assigned to the 'Wagea-fund doc
tliDe--namely, as expressmg pnn<:lplce which compel burns" 
belllgs to the aupption of certouu OOU!'1leil of ClOIIdoct' in despite 
of tbelr Qwn mclmation and will, there MIlOt a single (,118 with
In tiJe rang'~ of economic science thllt cowd end~ tea minutes' 
crltlClSlll. The doctrine, b- example, thnt the IIIIppl, of Q 

eom/Jl{)(hty tenus I<:l confonR to !.he qUMtity deraanded a& the 
normal pnCt", is ns "ell estnblished u any p.iucil,\e otP(I)ilic:tl 
&'011001,)". How is I,t pi'oved? By s\w"illg that, if the BUN,ly 
of the commoonj fi,ll~ ~hort. of tins qUIIn!.i!)". t.he market pr" ... 

will nse alxlV~ we •• onnal Jl'rict; profits 011 the 'Production WIJI 
be exceptionally hIgh, IUlJ, l!S tl oonseqQen~, A Lou'ger I"DO''''' 
uC c.'pltal II 1U} labor \\ ill be "aetermilled." If)waro! tbe proJllC' 
UOll; \\ l"l¢ in t~c oontl'llty ease the .. deknninntJon" or Capl' 
rol aDd laoor woulJ be in the OPPOSIte all'ElCtiOil But if by 0 

"delRnnlnn~j()n" of ClIpit:il is to be rmdert!tood tiOlJ1e Coree 
which compels tho! ~pit.'h6t irrespective of his OWD .. ishes I1Dd 
Vil!W8 of bis own interest, tbe .reasoning is OllUlifesLl, groond
kss. :\Ir. Tbornton might ""y bert; quite OIl truly iii in bi. 
IIrgumelll {l.;ainst. tbe "~gc<;-r"nd, there i8 no 14W', pursieu} or 
kg"I, t1ter~ is no moral pnD('tple, '\II'hi~" compels any C:lpitah" 

10 ellll""Y I". c.-"I.,t:lI in .. br.lDcb of produetioo £imply bee:JWIII 

prOal. In that brn""h nre rising. Again, take the law of rent: 
ho" 18 th .. L hw l'S.abli.!ued? By some sucb reasoning aa thi" 

namely. by abo"'ing th:\!: tbe eomrditiOll of farmers fOr bnd 

,be ..... t_ for ..... pIo, .. 'M (o1Ioo<IDS_ w 1>--1_ """",,,_ - .. 1*al 
._ ..... 1 .... _ -en- _ 01 ... "", _ ................ ...,_1Ao 
-'''''1''''_ ~( .. _..Ji..d ... _ TIwt...t.. _ ;. _ tad ........ 
......... odf __ .... Ito die _ 0I1Iupiains_ "-.. 

\ap-d.w ..w.u. &..tl ....... JaiaIii>c ., .... --.'. (1Ieol.~"'" 
.... L) 



1"1 TIfF. R-lTE OF If".A('1.8 

\ lJ; df'lrrnllnc ,. ttl tht' 1'\ K.c:.e~S.IJt1 of )[lnJlonl'3 all tltat profit 

dl'tJll lal"l \\ iJJCh :5 Hl f)..CI x' (If tlj(' or,lHJ:1TV pr()G~ t1pon In .. 

,:lI-.tT., , \\ llJic tLc (·()mJ·~tll1L1n or other t"X.l!Ur 1~IUf!S \Ylth ngTi" 

( IJ :l\) n' "1" 1 III \... \l nt t',w alllflt1nt So (letl~H~llnf:d [rolD ri::t1n:s be· 
} OI,d 1 ",> Ilflll\S of the eX'-"I,tlOnu\ p,.ufn, B,lI what IS to pre, 

\t'Jil ).lr Thorllt(ln from IntcrJ"':'In~ In')'" t,11e ~,a.lr>e ccne~ ()f 
t,l~~.cu{}ns be IJ:~s urd"cd [.I~ un.;;t the \Yu3,'B.fuJ)d i (. nef~t, ' 
lIe rnl,_~)t (',chum." ll,·t~n"lI~('cl Ly lllc 1.1W e.ll'xcLCt lJ\,al pr·Jf. 

1l f I, thClt~ nny sll',.'-o' dk }'0ftlOn (If .l t Ir(J:cl'~ ('uIH! ,11 1.\ bJeh 
tllf! Dv,I.rf 1!"CSt flecc.s,ll1~} tXl'LnJ bpOn rVJlt? Arid 't hv c:.n 

t. 1; 1), j";)ft.!LanJ what the L\lllount (If 1,)..> C·.~ ::lH,()1'3l pr )(h ",dl 

Ul~? ~f.1Y not lJJ-'; ()llt~J-y OtJ r'·IKLlJ~.l,e Pllt.X!,.:cleJ;j Hl(,leU~E'\t 
\'\ 1l'l\J41 or other ncchli..'lil? \rdl nut 111':- \)utl'l) (il") rnlhi 1n1s 
v;,uy "llh thf;-'lr dt'.H1K-s..-:. ur chenl1H~""'\ Qr \', th tlj(; vnr,) Hlg de 
lilltlll folr the 1'i1xlllo..l'! :md mlht Jl'.t til'; [~lnJUnt UY'l.dahl~ 

1:,r Tent v.J1"~ ::l'~£)lJtnb:,l.> I ... \OU t\I::.\ tl){),\~L the nm0tll~1, of 
f ",-'tp!I'Jllal },,',Ah Were E?_,nct'y ft~('l')ta!::p-\l \J\'foreballJ, CYCll 

dl(,t1~lJ the C~rrn(:r clu! know h) tl, CHthltJg Ituw much he woulJ 

:.>t) o,:..!:\! to p.1Y to II' .... j I"d:olt.l, '., lu}c i("~(lrvlng Uovernrf profit 
t) LpJ1-"~i: \f;J,]Ja Iw 11'~ 'juund 50' to f.tK~t~d tIlt,.. utr(,cv't l.h! C"lJulJ 

.. ,~ ,diIJf1j L') $=!IHd l)11 And sl)th~the(Jry ufrcflt \'01(1.1 CJ)lhps-e, 

,\t;d ~tr Tlit,rl1t.oll J'~I~;llt C"lljoY,nn (a,y 1,inmph I,)'.("T Utc,\rdo 

""'l a I, ho !J:"" Rl.'e, j"l',-, ",,;,1 In 1'1' wah'> In ,hOlt It jq 

L"'I!L lit l.h.ll,.1' tlH:; styll (if l"I'l-Onl>l~ ll! l{\~~llln! lh.) lh~ Yo holt:: 
... t:t.llurc ofef'onomlc. ,1octt";,)/' rnu~t ll'_\ll.lbl'l ~ -, down 

\\'l,,,t Lllt'n I~ the 'mL ',q r to ~f" 1'""",:,,,;:, ' \\,!ly, 1 LIke 

Jt, tllo" LLat L13 rea~, '1Ilng fJ(,~,. l:r'glnn!llg t\\ en..-l rio~p("d~ 
u~ ( ... 11 ~, f1llli''iP),' errt,lJf ',H'-t flll"'('1,r!fHl c,f tht. ll!llll'f' Or:11' ~'ll)

j,II,rril ).I'\-Or \\lnt l~ IW.'!lIr } {. I rrf,ltkTHUII:lIJOn' LuJ 

, '''''''It,nll'l,.lll ll,e ~~ Lt.'I"1' ",f "I' 11I('OUf" ,lIll'~n A 1.1 Jaw 11 jn 

p ,.\ ,.f E,..xlfIIJ,r,v do, "I n.,t JI,l,t,) f Id\( r Il'gal C\)ffi.'I,/ t or 

!,'!., ~ \ tl I (Jlnp'lL,;\II{: or yf't TII(rii'll (.,l,hgal"t)i\: nor tlOt"s tIlt' 

",1 ""l'I·I.f!}I~' ... ~jlre~cedJn:\n econnmicIuwnh:ln th~-'I)('c· 
'''. ) ,;'<;\i.::,L,n" (,rV.I~iln re>ults If' j"I>t'nu,;nlly "Ctile hUlIlau 



JIB. TflORXTO.'··S O!I.JECTIO.'S. 

will \\,i·.\t nn economIc law Dss<;rts 1:<, IIl't tilot o."ro must Jo 
so nll,j So ",beth,>r they l.ke lL or not, \Jut tl.at III gll'm cJrCJrn· 
slnn.:,,, lLey ".Il l,\"e to 00 80 no,j ~"'. that the.r Bl'if JOtcrc:.t 
or (.Il .. 'r feel-! ,;_ w.ll l~au tlJ~m to th" I,,,,ult The l'rcucter' 
rntf,'ltl,)U in qIH..'~tlOn 4..) of that <,art \"hIdl l~ad::l 0. hungry mnn 

k- cat 1", ~JlnjICr, or liT: hone'V.t tnD,fj to llny LiS c1\.UD. nnd de· 
pcmb f", I'" j',dhJ:tllCllt, oot upon eAt'Jrnnl compulololl of nny 
~(lt, Ln\. upun tIle It)nl)1> ,le ofu:rtai'l 'flduccI.uer,U on the wIll, 

(.ur knulIlc-lgt' of "iJKU ell •• Lk'S U~ to say how ill gIVen CIT' 

l'l1m~l-'lflC·." U ilia" w. 'I act. It 13 1,\ t!". ,e"5<~ that, speaking 
for Jln ::-.elJ: I wHk r)tnn,l tlte "preddernlln:J.tlOU" of a cert!iio 
rOrll~:f1 ')f ti!t..: \\e~hb ur n cpunt

4

ry 10 tue p.J)mcllt uf \\ages. 
I l't-"lC\(.! that. 1t1 the (1I.\~tmg 8t.\~C oft'le n.1t1onal wea1tu, the 
chlr,wttf of Ellg!I,-Lrnt'n bClng ",bnt It 1:" a eer~~llt1. pro~i·(;'ct nt 

H; ... J p.(t.)fit 'it'd; { dct'.:rmillc" a l'.:rfJllO l·r()I~l1ttvf! of tlllS ',lLI't!. t(\ 

p;otlprLnc i(J\L3tmolt; that tbe ::tnlOUtl( tL~:t I·J .... kr'T~ 'wt1 1 

wia 1HC'ret'l"'e It-3 tIll;! t1c1d fur 1n, e'Stn't,llt 1", e~tcnJi"dJ nnJ tha_ 
it _I '~1 nnt lllt!1 ,.,..e h')ntH.\ \\h"\t t\~I'" fit-ill c:m. nnl ~mploj" 
went [.Jl .1t tIt.tl r~t,~ of .l'r,.ilt ~lllcJJ .:=.~tl;;.t3t~ E:.lSl,,,h COWffier" 
(l.t] e.xp.xt,llltJIL flJ1 tll~ I r 1 [r.;lIcvc tt1.lt, ill\;estmCIJt tllIJi;::i L'lk" 

109 "lac ... , th~ fUI1I1 "lll,-h It .-h . .I1 :tS:.ume \\,)1 be "uekmllnoo" 
by the H'ltn{~' vf the nn.hoTlft\ ItHJn~trl(.s - '" JetPrIOIrJed.'" not 

ul,,],-r :.(t., «f l'"r!i~Il,cllt, or JI' \lftU,", o! an) I'h)s.e'\l hw, b\l~ 
tLn)tlgi.t tlJ\.' t11t1ut'nl'c of tl,c HJ\€'st,)r\;; lIltl'le:,l'i; wLI!e this, 
t1)c {:,rlll i.;1 tb ..... lnVl~tm':nt, '\\J11 n':;:l1fl"j'ul'tcrmme·' tho pro
l\t flll n (,f tb,~ \, ~l\)l:t C':,pJtal wl'lcll hlJ'lH h:~ r~\I·I as w:tgt"S to 
I,Lol('I'" II, ~ til t~H.1 sen~ 1 Q.,ly thnt I ~lH.{t·r<;1.:H1d Lh~ ". rre~ 

J, t"J lJlI 1\·J.lIOU " 1I!1I,lit.d In the "-1gt':o,. fll .hl JI,"I!tiwt.'. !tuJ 

:,\';:MI • .:::.t tiJe ~lO(tllne ~ hIHler<:ctt'k.>tl I,.1Il f'\(\t t~lJd th.lt llilre is 

:'1:11) tLltI~ Vt'ry (j)rmJdab1e III .l[r 'l·J'tl(llh.)1I 3 cntILl!lonl~. They 
fin' ",,'!",1 ho, •. le th~ mnrk-nt nil .,,,,"l.<, lA'<I,I~ my mark 
j, (''''Ij )11:1,,1.; l'tlt,.. n",tid n portlan (.f tht~r H .. t~.\\\S WIth 1\ de.

tr,r"",.,t ... " t11111, \\ h"lcl'er hnp!",ns, 11,,'y ;h.tl1 b" 51'<'nl 11\ 

"";;"$!' - Tho du'>lfln .. , aa I u"den.UllJ 11. mn!,;..,. no. &\ld) 



JIlS TOB :lATIl OF WAGE&. 

IISSuml,I,,""; nor am I, in boldmg it, bound to mll1nlllin any 

sucb ,,""uNlly. .. Employers are anxious to buy their !.tOOr 
us cheap os they con, to epend as httle ~s possible IU .... nge_,'· 
-No douut they are; but .... blle they are anxious to get th':l1· 

labor <'I"'ap, tbey are also nnxious to place ("ertllm llmOUDlS of 
tbelr w(":l!lh lit pl"Ofiu.hle investment i pull; to do thiS In ti,e 

most aJ.\~Ilt..geollll WIlY. a ceriain proportion of the sums so 
iovested InIM' go to the P'lymcDt of ",·a:.,>eB. 

I say dehberately .. "'list n go to the paylll~nt of 1I'3gCS, for 
tbill i8 the conl'equeDoo Involved in the dOlltcill{" 1 have endeav· 
ored to expound, ABstllUing a cert:UIl ficld for ir,,·p.t1ncllt, 

nnd the prospect DC .p.rua~ ttl thiS Buen II.!! to aUract e certnin 
Ilggregate CRpltal. and assuming the nahannI industT\cll to be 
ofa certam kind, the proportion (If t!JlslIgglt'glltt' cnplUlI v.hicb 
shall be Inv<:&t.cd in wnges is not a mati"!' ..... itInn the d,scre
tion of capllllh,L-, aIwllys Ilnppoo;ing th"y deSIre to obtnin the 
In.rgest Im\e~IC>lll'l'tum upon their ontlay. To nCL'vmpll3h tlllll, 

the illstruments or prodll~tion, laoor, fb:cd capiL~l, nllJ rtl\v 
malt-n.l! nlUst be brollght togetber in certai'l p"'por{rons-ll 

COlldiWJII "b,cb fl'quires, l1li I have shown-the supply "f l/r 
bot bemg boiven-3 d .... trlbution of tbe nggn-gate caplhl ill cer

t.~in pr",portions lItm"'g those instrmnents. S\lpposm!'". "OW, 
e:lpit..1hsts to IlU~(l('() in forcill); down tl,e n,le of W'L''''' l",lo'l1' 
the P"'llt at wh,,"h, having T<"gnrd to tl,e number of the J.\Oor· 
mg p,,[,ulatlon, the .. mollnt, .. !t.eh the fultiH,ucllt of Il"s con· • 

dnlon ... ould assign '" thll p.~ym~nt m wages, Willi nllSOrbed-
cithcf the C.1p,L:J thus ,.·ithdrnwn from the 'Yug<"S funJ Dlust 
l'ePttwn unlllypsiRd lUll} tht'"J"tlt1.)l'C un)'rnJ.uclt\'e-, (It Jf Itl\~tfJ, 
,lUll ",,\ InV<'>L,·d III W~ol"', h "ould take the form (\f fixed 
C.'l"wl or ril .. m3"·n,,1. But by hypothws the fixeJ c.'pii:tl 
nn,\ rolW 1Il:i~rjal werG 1I1rellJy in dlle proportIon to 11,,' l~l-c.r 

r"l"l·~. nnd they ",nuld oonseqllcntly no .. be III euess of it. 
A ('"mpetitlon among Clpiwilits r~ IlIw would col1~luelltly 
~n~oc; and whAt coold d1:' ~nd in bu, II rtSto,","~1l to d1. 



IJ, THO&U'OJt'8 OBJECTlC).\"& 

Wages·fun,} of the amOQn~ wlthdnn.n f~m it? ~rr, Thorn
ton prubnbly wouM tell me tbat the amount II:Ived from tho 
pllyrnent of wages might, lind probolUly woul.1, be turned to 
swell tl.e priVULe npel.lwture of e.~pi~h8t.s, who, tnking out 
the T€sDIL:5 In this furUl, WQold simpJ'y continue to reCeive 
larger profits at the expense of their workmen. No dvubl 
thi~ IS ,t possIble oo!J1.il1gellcy in p~rtio\llar CII5eS, but, the ~lIr, 
:lewr of the wenl.thy dassel remalDing on the .hole wh:l.~ i\ is,. 
illcre-.A!'etJ accUnlul.iticlll3 IU otl~r qn:l.l'lCrl! would neutralize eJt' 

CCl'lloo:u estrnvag'\l'e<l ill some; l\\\olJnrger proU\.!I would DO' 
be kJS powerful thnn befure to MtI1lCL IDcreased inyestml!ll&': 
In II WC)\ ,I, my argunleot·lmngs me back to the position frollJ 
whIch I bt.~rted, that, tho Ioggregnte lnvestment ~ing 'iJeter
mined \'1 cet;tain mental nod physical colldiliOfts, and tbe fll\' 

1100.11 jll,lustries being such :IS tbey arc, there i. but one !Ii$' 
It,buti,,,, of \h~ CDr;I .. ! infested whicb is consi;;lent \\)Ib tnO 

greatest aJ \ u'n.'ge to the investors. Tlult tlistn\;ution in. 
volVt's a <.'iel !:.un proportil)n spellt in the p:lymeQt of 11'~~ and" 
JI is to tbls rcsult tunt cnpJlal,slS, if true to their o ... n interest, 
111'''[ conform their conducL" 

• The n01IVl1 th," an,- penion of ,be .... b. at lhe 4.'OCIBtr7 JAo.Id '- iU..., . 
.DlUltd .. tu lhe p8\ ~at "r Wltfr!S ltouW teeul abo to aI:J,ed. 1Ir. Lonp~ ..... 01 
~0InK rlllf"\t.t}. "11 ...... is wnQ~ Il!ll!lltlUat b .. 0W1l _criDe I.b.c II it .. the 
UemwJ r .... r c'umU"Wdlnes whid. ~~ the ..-dT til •• Jd .. ~ ill .
""~~t."tlll,f"'~~ fWD,," m\"l\-.ai mil CODgeqDellt'e. B~pua me cue fila c:sp
tid ....... 4 10. tum, a\h.,.~ .. ge olrbe ll«'fSuiei orb .. ~ df'ecu. ftiIhIe.. 

tlOQ til f~i.~ "a~ anu ~ ... wilL4ranclO mat"" ~ niJO(\ Era. .. 
W~l'ill.j aAd est. how • the tum, Ihut ~.,..,.. to .. JlfStOftlll .. she 
ftmll? f h.:! ~1r. Looi'! ':I poodl're. Ihe aJt:nrer • up1e,.....u br Wmc tpeII& _ ~ 

InOdltkl'l;. - .Lr .t --r be aatUDeCI thai dM .a _ wdJ:rM"II -ill. .. a"l QiII, 

..Jlot bod Iwat hid. ... allt ... .,.", !P_ Lonp. u ,: mi,h· be JPt"'M .. ~ .... 
... .oa a il ap to SO,.lt&t"dand •• !lae ~.,. 01 ~ l-et"C .. iA drit n. 1M 
"'I""'~""'" ... 1.1 de ........... 1:n£Ii<It!al>or. U ........ we _ ...... 

maJl.!.D.\t,.1a.ke .. ~OIIIrpt'Clllertk'e" ..... ; ...... ,.. .... PM" eIter~ 

.. "" ... "."io~._""'""'-"t.r~OS~ 
_...i -........-.-. K>11_ .. _1&. Loqo- ...... 
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So ihr "8 to one lending objection IJrged ngnillst the \\'~ges
fund doctrme It IS furtb"r contended t!Jut the doctrine as· 
sumes the elostence of 0. 11I11ltatlOo 1.0 the amount of that fund 
fO.r ,,·hich there IS DO warrant III fJ,~t.;. As :Mr. TLl'l nlon puts 

it," may not the Cl'pltaIJ.t spend morc or less on his f,trrilly fl',J 
himself accord!og to his f1n'7- 111 tllp One <,n",-' },,'Vll1g mOle, 
In the oLher less, len for the ('or.d'let of bl~ L'I',we.,7·' 'fhe 

aspect of the qut'S\lon h"f< brough. into view j,,, ,,1vcs <'0",1.1 
erntlOns of 60 much imp<>ctnncc that it will be best dlG()u5'ed III 
A S<'pnrate chapter. • 

--->-----'-------~- --------"-------,-
hire 011 ~~gU .iR~ ana In ~W1'1l t:nn'el'w'IIl&t nil'.! C1l.'1 ollh • .e pew fur by an ftX

po~ (;C BrwAb prodoetJt1Q5. and that it therefvrr (real!!'" Do demond for such pro.. 
doe.ionl, tbough more C1J"a)ltoil~h\ qUllt ~s Cf't"'PII)ly as ir It l..:uh. a more Jlf(>et 

(orm.. 1'he aU'lr't!t, therefr)~ 1er "the I..a~e p.uL h., Mr J...onge I:Ii evy on 111" ov n 

principlet; anJ 1 am dlf;po~d fo t~.,tfN myl'elf tlUlt the Te..'1der who bJ\.'I gont> \'flfb 

me io ttle foregoing dt~etml.)f)tI' It"'' .... 'f r..)t bul'41 milch d,fficeJty an n'f,lY'(l!: to I! UpOIl 
'.~ ""> 



C'lIAPTER II. 

lJVIIXD ron CO]fJlODITJE.I-fl:!CES ,L,\7J 1'1llCES. 

§ 1 I \! l'~r hel'- depart fur" .pJ£e. f,om the maiD line of 
my argumeut III order to work out :I stue l.,sue nheadJ partial
ly dealt wtth, over\'> hll h I think It most be conrcsscd, 1lO~ 
wilhst:md'''g SQIlN con~ldemble ,J·,CtlS'IOII "lrenily bcstowe<l 
upon it, no small nmount of obsculity s\lll L,,,,g'l. I /benn Il.e 
qUC5tiem as to tbe relJtion ~XlSll\lg uetwcen tbe dcn,nn,l fur 
~onvlloclll\C3 unJ tbe intere;,ts of thOEC VI' ho Il \'0 by l:tbor. ,r" 
\,rae already ,,,,,n that tbo relation I" not "hut h IS coron,ol\l~ 

snpp""") (') be: the uC1f1Jn.l for (,otrtnvchties c"es not deter 
nUllo the quantity of wealth "P00t ill tbe ",ages of labor. Still, 
it I'> rot to he ,lemed thut the agcllcy In qUt'tlttOIl s\and:i in ill' 
llllJ!4te rdatlo"l \\Itt. the weahh tbus cxpethl<u, W, "s r CllI! II, 

the '\a~cs funJ; and my purpose f,OW Is to attempt so'me 

more plCll~G ,1ctlflnin,tLJe,n of the c11:\ract.'r anJ tbe ellten~ of 
t[,e '~ontl,ellon lllan h<l.8) ct been gtven by \\ men; 011 eoonomic 
(;C1l'ncC'. 

''',tl! a \lew to 1\"3 It WIU bo wnVCUlcut to dlSungulbh two 
comltu.,rJi of .Jcm,tu.t (,.lr c"IDmodilles: (l) 'Where, the aggre

gate C>.}>cn,hturo 0" mmmodtties rcmtl.luiog the 8:lme, n cb:tnge 

trlke3 pla~e Itl Its dtrection, as, for e'tample, when a country 

passes from Ii S["\o or f"~co 10 one of .... ar, or when nnJ eon· 
~Jel ahl0 chango OCCUl'l< In the t.\Stc'll or h:rbi..s of tho people 
Ie 1lltng to n dn'ers/un of expeuJtture from certllin cln.sses of 
Q!JJccts to others; lInc (2) 1I'he1'(', as the C<.'ndCquencl) ora \'0",. 
ti~e growlh of purchasing power In D commulllty, 'be IIggre
gnte d~mnnJ for CQmrnodiliC$ undef8O"l incT(~. 



IlIO THB DEJI.4SD l"Oll COJlJlOD17IZ8. 

§ 2. I. ThaL II. change in tbo mode in Wbll:b-u18 general in· 
COUle of II ('ounuy is spent, if occurring Oil a consIderable scale, 
i. Cll) ,aule of nffecting we conditIOn of labor in dl1ferent Gl'I1ncbea 
of Inuu~try, is t':'ttrcmely obvious: nor ean there be much dlf· 
ficulty lUI to the manuer in whICh the results are brought about 
A c1lsnge or fashIon, for example, taking 'pll\Ce, cert.run cum
modltles are brought inw increased demand, wlule the dcm.mtI 
for others dt.'Clines. The producLive nnd distrlbul.ive nrronge· 
mente of tbe country having been made ~Ith a"Vlew W a dlf· 
ferent st.at.e of the publIC requirements, the supply of the for
mer articlC9 will be insuffiCIent., lind they WIll therefore rise in 
price; while tbe supply oCthe latter will be In exee.. ...... nnd they 
will Mt. Dut, 115 I hllve P'lillteJ onl, the pnce of the product 
i$ tbe fun'! from which the ",muneration of cepiml and labor 
-viewing productton RS n conunuous Ik't-IS derived; and tllls 

funJ Las now ~cn inel'e:l!!ed ill «:ertaIR bmuc:.hes of lAdustry 
ImJ curtailed in otbers. h follows that eal>Itnl or labor, G~ 
both, wlll h"Ceive in the former employments mOl\", :lnd 10 the 
IlItter 1,"<5, tllall avernge J:t>w:\rds; and Ih,s stale of J'emuner~· 
lIull 1II1111 colltlnlle nnhl, by increasing tbu .. uppl] of the onp 
sort of prodaets lind redu.:ing WaL of the other. prices nre re-

8lurcu. t ... their {Qrmer lev~l-a eonsuflinlll':on whleh Will only 
be nceomplisbed when CApital :u>d Inbor III tbe indWliri<'8 ~W-'{'t 
cJ have been re-adJusted to meeL the altered conditions of the 
"ubltc demnnd. The immediate JeSuit will thUB be, as regards 
slIch illl.lustries, a change In relative WAges or profits, or in 
both In poin' of £let, as we &1,.11 l'ert'.."lJ\er set', tbe effect is 
generally divided between 'both branches of remuneration, nnd 
fUf the pre5enL 1 sbllll lL'lSUnlil WilL tillS is the C:JSe. Wbere, 
l'Ov.·cTer. competition nmong workmen iSt'Jfootlve,eQch. ehM~ 
eml not be pcflIlMent; H .,ll only last until the labor foree of 
u.c I:ountry h:lS ndnptetl iLSelf w the a1!.ercd condlUons or th~ 
'f~ht. So lOOn aa thi~ tit accomplished, prices, profit!, ned 
\~~;es ""ilI return to t!'eir r\.l~.r cotxl.t.ioA. 



EFFECT O.V JUUTlrE Jr~G.u. 

'rblS l~ y,h~t w,ll Lappen where cornpeLlllOD is renlly elfc'Ct
ivc. But we have SOOIi lU:lt compclluon lR the ArtIcle of In
bor ill not clft .. ~tive thro11ghout the entire field of inuustry in A 

counlry like tim. Certain inu\lStn:J circles or groups exist, 
the "oll;~ll'll .;ompoblug enoh of which, while competing among 

tbcm.chci, are, Liorn SOC1;W ClrculDStAncet!, u:cluded from elftlCt
J\'C comPetItion WIth the wor1(men of duTerent groupsj with 
t11~ result, that tl,e relative value of the products of such non., 
competing group" are -dcterrnllll.'<I, not by cOSl of production. 
but by TI:'<lprocal uemlUld. Kow, wbero thiS is tho e:l'iC,oCl 

eltnng<, ; .. the mode of CXpelldlOg the general inoo!Ilc of 1\ 

COfllmUlllly may, under e.:rtI\LO el!~umstanccs, be IItl.cllded 
Wllh IIwre tll'lU teml'ornry rOllscqllenCC'!. For, supposing tLe 
cholJ';c "' p;.\p£nJll'll'e to ,u,'olve 11 tran.fcr of dem,mu from 
the proJucls of Oltt, of tho<;a nOll·competlllg industrial gcour" 
to th"se or D'lOlber. lhe result in the first insbnce w{)ulJ be tl .. 
srunC'l'IIl "tLer UlS'"J; namely, nn nd.nnce in the rntes of re
muner"t",,, fur buor, l1l an.l C"i'It.~lt.t3 wltbia Lbe group profit
mg by tl,~ cnl:trscJ d~rn.~nd, accolOp'\nted by II corresponding 
f.,ll In the other group. BUl this would not be folJowe<l in the 
pres'?"1 inS!..lnce by the same consequences as in tbe CllSII in 
wbich efl',~ti\-e COPlr~t.tlOI) pre~ailed. Caplw, indeed, would 
'tl!J,.nw\e fr,'d) tl' the more IUl'r!lti\c oceupntionsj but labor 
"ould II0t f..i,o',', or woulJ r"l!ow III inac]"'lunte proportions: 
11.,u II •. , c,!u.l,,:.,t:on l,f profits \\oalu be elfectt:d, lIol by a Fe

JUdlO., .:of pr .. , • .,., till by an :ulv!lIlce of \\:I:;~3. To restore the 
pnl'<"3 of l'le e.}:lIIu",],Il'2li "Uect..-u by tbe cLan£~ in detrulnll to 
their f:ll'mcr rebu\'t, Il'vd, It ... ould be nee~$.lr,. to ndjU3t tIle 
supply of 11H~sa comllloUllie>< to tbe ~1tcr~J e.;nJltlons of de
m~n:l; lind to do this it \YO I:J be neces>:lry to Ul3tnOOte the 
I •• Ix" force of the country In conformllY With the altered re
quirements. But tLis is ju.<t wb:lt, under the eireulllSt:lJl(:eS 
11'0 are 8ufposing, It is not pooa.blo to do. The COCUTTCtlCt'. 

therelOre, woulJ lsslMllIIllll adraDCO llt once ia lhe price of the 
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products f .. nlllg uIHI"r the elllQ)geJ demand, nod In the wag"O 
of tbe workmen cugagcd If) 'h~lr plocillcl'vll, ,,1,,1 .. p!O!I~<, 

ofLCr lIOrne fluctuation, \\ollld return () t'",,, f,))meT ~~,t", 

nnd, on the otber hand, there u-ouJd be !In ('qu,v:llu,t ,kellne 

In prices aDa wages in the branches of Indus:r) f:om "ltd, 
the <lem:md had been wltLolt,wn, and these results r,olliel 1,( 

oefinltlve-that is to sny, tLey wouldcoDliuue nnlll ~t,Cl"l prog. 
ress 1,,1l1 removeu the b~rriern which interr. .. red ",dh Illdu,trd 

competItIon, or until the altered cOllftllJon of th.~ "'OrJ.mlll ill 

ti,e dIfferent industril1l grot.ps should h'He nct.ed ",I tbe grollli. 
of popull1tiou wlth,n tbe groups. ,In thw wn y, tuen, n \TIere 

change m tbe direction of nnlional n:pend,lti'c rnay J<5\'( 1'1 

permanent effects to the rehtt.e le.nunerDtl()n of hborers. 
It uceU scarcely be ret.lo,ked that 1ft oc.,~urrc"cc~ of th,s D'I 

ture, "heLuer ~ue re~mJ!llIlr·J tunpo1<tly Qr pCf1JlJnent, no ,HI 
<l,Llon would be made te, the aggr<>g:J.te \\n;;c.s'fund, no( tbe, ~ 
fore to the well-bewg of tbe buotin,; l'0pnLtlOll as '" ",1101, • 
The clfc'Cls wouJJ be llfJllte,j to '" nJef~ tr<lllsfe,'cncc of "c .• lt1, 
from Cel taJD groups of ,'vri;,ucn 10 (tbers, ,0 th4t the gait:, 
\.voul,1 alwa)! be compe\l;alcd by CUrlecpulIJ,ng lo:;scs, 'l'b, 

former might indeed b~ sometIme<; c"n("l1t.~t.ed alld the hlll'1 

diffused, llnd the gnins 1.lIgLt i" con~equenee be seln and tho 

losses not ooen; or the contrary result nllght h"ppc~, nil' 
frOID the nature of the case, there could be nO ~lcnr gai:, i 

Peter were enricbed. tbelC would nlways be some Palll , 

"'hose expense It "'fiS done t 
----,---- --_._----

• The leuJency IIIdecc! is the otht'" WRy. $1nr,e " l.nrllon of Ihe JlI1.·t!UMIi 0(' 

dlltlrv tlMlDg, 10 contequence of the ch.:lnge in th(> puLhe u.stt).1 vt rel{lllrer,(,,!1 

IJtCn de}lmed of Ihf1r rower or 6.wafyill& )fUman ~.(jhJk; a 1-er'.lt'1 amount or l 
Uut"tlJe etrort wouJd h."tc Letn VtUI.("J, und cOlH.('(}l1\mll,) tl e aggT1'gTite .,., ,1 

mutt t(,r. dm8 ha\e iuff'eretl dUllionhon 1.'he lUM, hlt" e,~r. WUl>\J, noL rll~. ~ 
1,1, he .. ItOWD In th; .'en&&e mCl of ""a.gt!"J Qr rT'flfiu (ml''l.IIotaTt-IJ ,1'1 mOIl~. ,,;1' 

I "UIIJ.oOIlt con.lant in ,..Jue). but tHxild be reaJlaod bl "jf, "obln: .daTIl, Ith.l! 

"li e..plJ.h"JI and lA~ lo tt,"''' NlJ*CIIY {..( oon..umers. 
, 1_ 'b ....... ocoI ouktn-, ,b .. J>oJitloa ~. quahAco"OlI, II ",oaIcI ""\J ' 
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AuJ "1,,,1 may happen to l\ pnrtlcnl:lr In,ltlslnlll group io 

lIE ,d.ll,(.\) to othel' Jntlu~tr1al b'TOOP' In tbe cvmmulilly of' 

",bICh they fUrIn rart., mny harpen eq'lally, (mU through the 
nctlOll uf pr0l'hdy the' aame C.'U->C3, to nn elltlre commurllty III 
IL' n i,I'o" to ,.tI'l'r COI,lmI1Il111~S In the l~rger 50Ciety of com
m' ru.,] JJ:I(lOJlS. Fur, a, It"" been alrt:atly p0lUte<i out, lOde' 

p'olldcnt !J.ll,OIl' occupy, a~ Tc~~nr<ls t(;e clrcumstanoo of indus

tnal COOlI'(titton, .I posi'IOIl cr.llrdy ""110gol1$ to tbat of the 
lmlustnnl 1,;roll))" whicb we have b~cll c'Jllrcmplnting. Labor 
pI <>cs j",,,, cuuntry to cOlll.try, inrlccJ, \I Ith ~VCII greater dl1li: 
ltllty tban from t!le, less tn the more },ig!.ly sklllcd indt1Mri~ 

"Itlli .. tl,c :;.\Ole ell",,!ry, ;lIIil tli,> collsequ~rrcc i, that changes 
In t11£' HJtern~ulf)I!'1.1 tlem1'Hl iur L'Owm.oJll~cS are e'icn more 
lIkely !f) b,nc '" p.;rm.ln,,,t eti:..-cts on the rates of wages 

In dlil'l.reat e.\J~ll'tn't"'~ tban f.lwlhl.r changes In t~l(; dornt'~lH~ 

dcm~lhl to pr~)(1ui:e perrnal1('lIt con${'qnt~nces in the Jnteranl 
rate.,; Ti.,,> ,,,,:' CIl'ol""H~IrJC(, whicb shonld turn /lny conblJ· 

eral)1r prlJ tlull (If tlJC rcrH.;'!al ptlrdl~lng PlHrl'T o( comulerc131 
n:ltwlh f~!)lll EngL::.-h tow:\.rJ Frt'1Jch proJuctJon.:-, or tuitclSa, 
won]'] !lUI e !II~ "Jl~ct of e'jli<lll('rng in France and .lepreciatmg 

1n r"n,gl:loJ I"J I Hi. lCI.)a, the g~nernl vnlne or rroducbt The 

btla.d .... rul.'. If thl! "It~ "t 'n,] I,ore nl'l'lo.l~S the '~mf' rnporlOU to 'I~ ns>nal 
(>w!,lo .... t"'! t'l jllI'WIt w.n, "II, I. 1:0 nor the .filet. ~.tpr.>f)t).lDh' e IJ-. e"<.pendttu. .... 

y,er<' I<lfgt 1,\ dlft (h?ll lr!1fl ,Iuduug to f. 1)11, tltltllhut JU ('O'~ .. t>qoco!'e ClpJtal .. etle 

trlln.,r.u ",ttl f,',ln nz"'dl.l.,. '1I't"- fo "if (uhr,l"e., IIlllsmnr-h aM • £1frfl amODflC or alP'" 
_tal emJ'\"'t.'l\ Itt IIp;1.llllrlln· \\J1l In J;t'llenJ ('o:.n('1I11 A largt!r e-J .. m("ftt of \,.l"~ 

fUl~ tillm ,he ~u.m~ amoul,l ('If (,"Ii'ltAI to'o(Jl '}l .... m nUHll1(d.Crl1l'e'!» (\l''''Ing to thl' 

Itllw'r u .. ~ of fh."l ~l'ltlll In Ibe 1.Itrpr t'1l:/('). It fvUuw. Ih.n a «-thsh,UflOD of .. de

TIl 11 I t,'r f~d "Ir l\ '\elDAnJ iOI clo!Lel' would '0 tlU& ca..'O SIAJt m en Int1"e&5e 01 
111(1 II,..,~, ","nft.' \\·!'~!$-f~lU.J i a:1o a aql-stituuOII in lhe routnu)" aeuw wouf·J h3'\"'1 

d~ fJlJ!" I'It!') dr. rl ..... chang!: of \h~ lund, howeY""~ (J('('tJmn~ ID Grettr Dllcu;", 

"nttJtI flu' IlItllllll.)," he auend«l ""lb an)' .. ltf.'b ("()n'~lufQC't'S. bo~hWl Ii &If, DOC 

".o~Wtl dun It "u,.fJ lead 10 anr t'raU~N.Qce af cepltlll to •• .,.,nd,u,'C Tho ~ 
dl"wnAi b.c." 1111.1 1 C obca&nf'd 'I~" fONl~ eocmu.. thruugb tl8 u~ 01 -"" ....... 
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wenlth of ooe couo.lry would be iocreueolJ that of ~ue other 
diffilllished, and the resulta just traced would be reali.r.ed on 
nn international scale. llere, bow ever, as in the former e:IlIC, 

although the Iaborillg classes of au {'utire commonity might 
be beneficed, yet, &ok"'g 1111 international Qf eosmopahtnn 
View, there would be no oledr gnln for the interests Qf labor. 
It would be merely 80 much withdrawn from industrial well
being ia one coulltry in order w be added to Lbe smne cause 
ill nnother. 

§ S. II. Such ebrulges in the demand for oommoJities ;u-o 

in the nature of mere divennons of PUrclll,siDg power, where 
the nggregnte lUllount remains the same. full the aggregate 
pUrcbrullllg power of a community, or of tbo .... orld, IIlay ex
perience increoae, lind, in fact, is pretty constJImly lnCreUsfog; 

ond we have 110111' to consider what m~y be the efleet on 
the Wages-fund of nn increased demand f'Jr commoditIes aris
ing under thi. atnte or tbings. Now b.'rt' it is nll)8t impo'" 
wnt to olJeerfQ that the irn:reased demand for commodities 
is a mere incidenl in the geDernl conditions which the as
sumed Cl1!I8 supposes. An inCle88e in the lIggt't'glIte delllau~ 
for commodities, resting Oft .. larger Ilggrt'gute of purchttf
ing power-plltting A!!ide the case of ft mere lo&tioo of cred
it ulIsusl4io~ by any oom or renl wealth-menna an in 
creased prodncUOIl of wenlt.h; and implies, therefQre, Do oom 
e.pondi1)g inct'ellMl in !.he aggregllte supply of commodil1,ffi 
Surply I1n~ Demaod, in sbort, oons~ a. ~:nrtt)t1w, are, lIS ! 

have already more than ~nce obIerfQd, the reciprocals of eat:' 
otber, nnd ill etrecl lbt1 opposite facet! of the Ilnm8 fact.;\. A 
nrtic10 IS prod!;'oed and is offered in the mArket: it is 00111' SUI 

ply, bllt the possession ()f tbat article eon!'",", upon the 011'111 

a pllrcbASing power, and thll' power being exercised, the .,'i 
LIe Leoomes a lIOoree of demaud j nor ia there any o\.her IIDU1't 
from ~ hi~h delll4lld ClUJ "Pring- Demancl, _ liD aggn'8ll; 
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e:m not ill<!TCflse !ithont supply. nor lopply withou\ demand,.. 
ThIS IS fundamental, the direct cousequence oCindaatry CIIlried 
on upon the prlDciple of divisioo of laoor. But, thia being so, 
we lire led to lIBk, wllllt lS the signifiC&DCe of the qnestion 

which bllS been l>roposed'? Suppose the Wages·fond to in
crease under tbe ClnlUmstances imagined; and soppose further. 
thAt, in every Instance, the increase is found to be connected 
with a demand fur commoditIes-what then't Havllwe sound
ed the prohlem wben we attribllte the result to the delDllnd tot 
commodIties r Or Mllber, is it not very evident that, in oJfera 
W!; this' as a ISOlution, we are confounding the meebabism by 
which <:ertaiu resalts are brought about with tbe motive rorces 
which work through 1his mechanism. The U}lWllrd and dow,n. 
ward movements of the piston of a ste.'lm-ellgine are IDvariably 
preced~-d by C~rtlllO movements of the valvE'S which admit the 
stenm alternately "hove and below it. As tbe IIctlon of the 
valvt'>J beoom ... wore rnpid, tbe movements of the pistOD be
come mom I':lI'IJ, nod if the former Ct'nses, tbe engine stops. 
Yet It will scnr,~ely be main tamed that the motion of the 
sle:lm--cngine i8 explnmed by referring it to the action of the 
st~n·val.C9. ThIS, however, is precisely the 8011 ofesplana
tion th3t saw,tit'S those persons wbo uuderf:lke to exp\4i1l lID 
incre:llllJ of wealth by reference to the demnnd for commoditie& 
They observe. for exnml'le, :! sudden increase or prosperit, iD 
some branch. of i nd ustry, and they perceive th:!! this bllS heeD 
precedcJ by lIB lfIerensed dem.~nd for the prodllCta oC that in. 
dustry. Thry perceive iLIso, thlll the increased pro.perit, of 
this mdustry will extend itself t.o othf'rs through the medium 
of A demand fOr prodllCIIl; nnd from these Ilgllin t.o othe .... iD a 
ShU 1I"iJi'ning CIrcle. Furthe~ they perceive, or a' Je=uot, if they 
c:\rry thplT stoJ! or the problem 60 Cu, tbry 11141 perceive, 
that, ... hin the soppll of each commodity has been broughlllp 
lO the enlllrged dellWld COl' it, the mDma on the ind..uy de
cline'l1O t~r normal Jemi and apia. tlIat, .. her. the extea-
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,,011 of "I1'l'ly 18 ('~rrll-J kyunu tIlls PO"'!.. :",] <lcDla"u fH1J~ 

folJort, tlie ,~:\ln8 oro COHveneU Illto klSbeS TrnJ\I1~; galHfoI are 

Ib us j'JUIlU 1Il every instance to be lll!8OClateJ -~ llh & deUlJnll 

f.)r c()mllloclJllrS, allll tmulllg 1<"'''('6 WIth :I failure of Llrrnal1,1; 
n'lu nllr pllll<N>pbers, strucl. ,,,Ih the COlnciuence, cxclallll 
., "ip,,~a!" nna c.>:uhl1Jg1y protluc~ "the demanu fLn c{).umcd.· 

IICS ' "~ tJ", key 10 the lnJu~tl'lal prvLlem. It never occurs to 

them to illqllire whnl!Jet the eCOllom.c ~nlves In motIOn, or to 
reJiect tuut the jn~~asoJ dcmallu ;',,1 c(>mmoJ,tOl's is Jt.1e1f a 

l,henomcuol1 nquil'l.Jg explanation, Lut ua,in!! tmc{:u the 11,
tlu,trlal mm cmcnts up to the val."" vI' supply ~nJ de!ntllltl, 

they COI%IJer t[,CIf t:l.>k nccvmph~J,eJ, auu (Ill searclling after 
rcmotu cause; as supcrerog,ltory, If [Jot prof~ne, 

The r~al nature of the c'OllneC!100 bct'1lCell tIle oeru:"'l) fur 
c','mm(),J,tlcs aud the rrogrc~l of mUU;:;(llnl wdi·heiug r~, aft..'r, 
an, not nly',tcflou~-at Jeru,t fot' !tny one" ho hears il1 ilImd 

Inc .lcnwrtury trllth lhOlt our llldlisttl,ll ~} ,(( m IS k,ulldlxl 

\1pUll dl\l""OI1 vf lato!. 11 rt"-uJts fl')m tIll" that every ill' 

~IC'\.'C of w~nlth nnplles an mCIC:l.>'C of p",Jul'ls to l;e ex 

dlan~ed-an Jncrease, th,'ref,,)re, At Or..CB (,f df....mall~l anJ (.f bUP' 

l,ly; and It results alb::> from tbis--seelllg thallue s,ltlor~cllf)" 

of reciprocal needs ll! the end and purp<)8€ of tbe ~J8trm-thal 

n d"m:tnd for a J'Toducet's or n deah~l'~ ('Ornrllo<lltleS rnllbt :.1 

\\3)61M! :. cood,tlon prroc,lent to tbe realwlllol' of h" g,lius 

TUb I. the roal nature of the cunn(:ction, 'l"/IIICb, though It Im

pl)cs Q con~bnt oorresponclen<'c hetwf·en tbo: nggrtgnk H1conH 

l,r:1 wuntry nnd the nggrcgnto ueman<l for rolnlIlo.1rtws 1<IL],' 

In tbat wUJltry, does lliJL Imply ~L"t tk laltt I' I,L(,II""l<'nOI1 1-

Ibe ctluse of tbe former; nor tbat on) 1,1I1]<'"br brnn(h (of tl, 
f,gecret;:W; Income, buch n,; thut \\ 1I1l']' 6\11'1'<)[16 the ]"\,,,,,; 

!,v)l,ulJtH.n must jUCJ'f:..l.';e }JO"" pO .. fIll "'Jlh tb~: jncrtaq~, of ( 
\, !J(l:e, (Jr wIth thAt of the U[!£lcgah: J~11IaBJ fur ~lmliH.lJ LH. 

II It,.s were 6<.\ :,8 ILo s:w,o mgum HI wuulo (I/'I,ly <,-jllnll) ... 

0.:: 0'''' r bt':\ocbes of the ~ggreg-~~ i.~. il WQul,l {"lliH' 
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that the qcv('rnl c9ns~ltuent P:l.rts, in\<) willeh ~be income of ev· 
ery communIty f€,olvps itsc;lf, aho'lld alway<! bev.r the 8IIIne 

prol,onlOn to each otber, and \hat, r"r example, wages, prof 
Its, lIud relit should nlWlljS prcsenc the same relatIve mag
IIltlld.'. Tills ougLt to be II suffiCIent red.[("/w ad aWurdum of 
the doctrine. But I have already gh'en dm:ct proof of Ita 
f.tll:lry. 

Of the wcll·bclIl<l" II Llch ,,'suIt. from II growth of natIOnal 
w~alth, th"", \', however, oue clement which, though not prop
erly attrtiJltt.at.le \<) tue mcrens.:d demanil for commodities, yet 

connel'ts It:oclf wnL this agency in a S0mewh"t SpecIal lind pe
euhar wny Adam Srmtb, ill a well-known passage, ba.~ re
marked tLat the dlVISlO1l of laLor i;; jlCDlte,l by the ext~llt of 

the mal ket, and It is obnous tLat, nn! merely dl\ ;8100 of JJOOr. 
put t!J~ ".,., of mndduery, IS ltrOltcJ by thl~ c0nJll!0rJ, Pro· 
du~tlOIl, Ul,I\'er~.lll: In m.lIIufactuflOg mdustry, anJ to some 

u,tflll ill agncu1tlll'c, must be camed 011 upon II certIIln scale 
of m"gnltllJc Lcfvrc labor ('.~n be duly organized, and tbe most 
dlkl~nt npplt.mces be bl'Ougb~ Into .operation; bu~ production 
011 till. senlc WIll not 00 profitable unless the demand for tbe 
comrnoJlt~ at tue n<)rrnru Fiee 00 sufllcicutly gl"Cll.t to tako oll' 
tI,e 1r\ I,o!~ bup!,ly. \Vucrc, tberefore, the scale of pro,luctlol\ 
hn< nl,t 'If(,,t1y M'nifl~d the maximum of ~fficiellcy, nil. cu
hn.~Ld dt !,I~l1h] 1:)1' t. -.mm(-.dlll("1, by permittioci Jts extension. 
mo)' h'nll (cl a 1.10r" l ffiele"t ."s.mizntlon of productIve forces, 
tm<lthus ",',·o1erate th~ growlh of wenlth. Th,s I'On~aence, 
IOJ"ul, h,tS no Fl'ec1al conncetlvn wltb the It'mUIl,'rntlOn of la
bore,,,, tiny !ll')"'~ II,nn 11\ ith that of any other 1",lu5t1",1 cl~ 

B'lt it at l( ust f"","" a. every thmg that rend~ to inereae 
I \f~:ll(h auJ rl·nder IIldnstry m(~t'(' p\"\"J.Jcuve In'18t fuvor, the 
groll lh of tLe W'ugeg.furrd. l~Hn bere, hn"e"er, th<l !lltrloo.. 
tlon tof the rt-.u1t to tbe clem'lOd for climmoJ'll~ Luis \<) lIet 

the phcnom~lloll 111 It.s trite Itth!: .blle tLIS mokle of .luting 

11.., cue I. "1"'11 to the ot~~tlQn ()( oollnleulI1lcillg tho 1I0tioa 
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th"t Ib" demand f.lr commooUll'& mny mcl't'lISC mdependently 
vf the 8ul'l'ly-1i nouon,ns I /J,IV" I\ald,n~ ~he bvltorn of nearly' 
flll the coufY,itoll oftbougllt tbllt prev6Ils on tUIS subject. The' 
f:;cl only I"COelvee itt .dequnte c1plan&tlOlI when i1 18 referred, 
n(,lther to demand Q(>J' to supply, hot to th," exten!>lon of the 
field for !be In\.erCbnnge of products inCldel't to lin incr'I':lSlng 
production or wenlll., w~Jl<'h I~ads to an Qogmeht.:llloll at once 
of demand alld 01 eupply 

In the remArks jus> mach- I unve had 10 "1"1' tbe dr"ct "f 
nn increllBe III &be demnnu for l'ollllm>dll,,'ll upon the condItion 
of tbe laoorlllg pvpulalloll l'lII n w bole I hav(I not oo\H,lderw 
liS eJfect upon relauve WDS""- But it IS "l'lent thut what 
Las beell alre.ldy SlUd upon Lhis a:,'pect 01 \he ~"5e in e",l\nec' 
tlon 1I'ILb ulver8loos of demand will IIpp!) here, "Itll tl"8 dlf· 
ference, thllt tbe cban!ll'lJ In relative Wilgt'S "I'I~h lI)nJ )c,ult 
{rom an Jnrroose in aggregate .1~lnaT1l1 will In g. ntl ~I be in the 
nature of dlJferent d<'g"'_ of a,halK", l1u,1 ",til not ~eoc6S:lnJy, 
or 10 (:leI genemlly, Wsue )\) .\>o po.,itive uCl'l"<'S>ioll of wnges 
In nny deplU"troeD~ tlf lrode Ac,ording Il$ I}>" new ,le,lIm . .:! 
t. .. ke.s one uU'ooUOO Of .\lothel, e,'rl.~ln InJI.'tTl~S" 111 gRill 

more or less largely thAlI u~he',,; And tbe c,"plt~l of the COUll' 

try Will be di~tlbuted 1.0 mde\ UllS 6t.'l\p of tIling" but Il., in 
tbe c!.se we lire 00'" 8ITpp"~JIll'" th~ lI;:,gr,'g.\l!. "'.<Ipll.ll of tbe 
country would alm()j>,~ Ct>T>dwly IIlC"",SO- whelt.er .n PJ('pot· 
llon to Ille inC'rcase in Lh~ nrg"1'.glItu oClf'lIn.J f,.T oornll\Ot.lI\;~ .. 
01" not would &pend upon Lb., [l'Cnerul comlmvos ant'cling in' 
vt"Itmenl-the largt>r 8P1-'licnuuu "f it 1.0 pnrt:rular illllu:-tnes 
,,"ould n<2t n~iJy lIlIpl., I"'Y 'il'ithJ.m"JIl d 11 f""ln Oll,eT'!. 
Suchcb:tngcs, tUt'l"f"fore, in rel.,liVI' wages tIJI ml:,;bL o..'Cllr would 
g~nerally be iu the Ju,w.e 01 ..1&', 'ellt degr~ (If a·hnocc; nnd 
these relAlJve "';ull11 ... ouM, as in ~e c ....... t)r ,lacf'~l(){j8 of <it> 
nt/lIlU, I.>e k',mpornry men,IJ Qr rermnr,cnt, aee..'rding M tbe(, 
l\'oa <>, l",18 no1 an dl"n:tive comllCtiti./.o am,;.r.s the l\orkll\(l, 
~ ll'~ in.]J8!r>el\ OOlJ4lef1><.~ 



\ § 4. Summing lip tb~ ..... 8111ts of this di*lusaion, "e m~l1ay 
dL'lVn Ib~ f'dlv .... lng proposluoJls: 

1 Wbere the lufluencc e~ertt:d by the dCIIIRnd (vr com
mo,ht,es an",'", not from an incre~ III Its Qggregnte amount, 

but from .. cbange In its <hft'CUOfI, the effect ia hmlleU to A 

cba":!" In tl10 d'HtrJbuuolI of the W ftgea fund, wituoot affect
IIIg the nggrpgule amount of weal~ placed Ae the dl~potml of 
laoor 

II. :;;uch ,'!lunges in tbe lh~triblltion of the \Yap-fund are 
attended WIth change« In the reb.uve rates of remllllenWoD iD~ 

dlff,'!'('nt branches of i,'.]ustry, leading to II rise in some and II 

full In "thoM, 'UlU thOtle changes mayor may 110t be perma· 
nellt, aeoordmg :It l:.bor is Cree or not t.o move between tbe oc· 
cupatlon, I\tr,·c~,'J. Wbere competition 1U0000g workmen IS 
e(J'~l'ttve, the relative rnl<.'8 WI)! after II little tilDe be restore<l 

to) Ib'lf iNw"r le\ el; but, wh<>re competitiQII is IlDI. ca~ctIVt', 
ti,e d,~ngLb "luch tAke pl~ .. become defimuve-that IS to 8tlj'. 

"Ill ("ontmu'" ~) Ivng as SC'A!ial ClfC1UDsuooes renl4l.Q a.b'"!.iQ.Ule 

find the Itltel't·d Ct)ll(.l!l,l)ns of reruuner:tllOD in the several in

U\lstnnl gro>l!>l! d,., R<'l ol'erate to disturb the rebtioo ofpopil' 
latlun to capluU 'IIlth", tl..>se groups. 

Ill. Th,' ,,,ft,,cnce tbu~ ex~rted by eb:\D~;"" itl the dem.and 
f;.1 camlll •. ,J,tie;! 1nolY Le operallve on ,'" intf'M\.~tIOQal acaJe, 
ftl'd may Ih,IS affed Lh .. averogc lev.,) of wages througt.oQt an 

ehti 1't! c.",n,!lllwHV t the gau1,. howev8, bo tbe country prontiDg 
by tbe ''10v .. m,"' kin.!' at ''''y. oompcf1SI:lt.eti. by' a corTeIIpond
i 'g joss incurred 1y S>lf~ other wuntry or COQlltneo!. 

l\? Wh," lh" eluoze j" tn,' deraand (vr enmmo<ltlle8 ia in 
t'le n~turc "f :w iflOren.o;e III Its aggregate &mOlIn!, lIf'I3ing from 

t\ g'''''''lh (If genet:ll w,,~It.b. !.he ioereue of dellla'ld is here an 
ue<."On;p,ntmertof conditlona which IIl'8 ra .. OJ':lhI .. to the gTOWtb 
cf the W.lg""·r",,u; but Its COIlnect>oa witll lite _aeq_ 
thu ensue IS a~ lila of a c:aual kind: it is mete!, an ioei-
4ena or &M mdast.wlllec:llll8;" bl .hie&, IUlJer a &ytaem 01 
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division of labor, the J'el!ula of mcreased produCl.!on are real, 

lzed bJ' indi\"ldltala and cla~'a. 
T', .such an Increll5e In the lIg'!,rregate demand fpT ~"mm()(h· 

ties tn'ly, however, prod11OO eh"llgl.:8 10 !.be fehtlve rcm'HlCfQ' 

tlOO of labor, nnnJogoWl 10 those }lroduced by chaug{'!' ;11 the 
directIon of demand-clJanges willcn, lis lu tb" (,mner f~, will 
be tempornry or permllr,ent :u:;oordll)g lIB the competmoll nmollg 

the workmen concerned IS c/f<'Ctive or not.. 

§ 5. The point ofvlcw wInch we Lave 1i0W rtw,bcd \\111 en· 
nble us, I thlhk, to set In B somewhat cleM"r light Ib"u has 
hitherto heen done B problem of SOUle intric.'\fy-the natllle 
of the relation between wages llnd pnces. 'l'be i\'x lnne bId 
down upon tblS 8ubject In the best treatises of Polltlc."l Econ· 
omy IS oontalUed ill two proposItions to tbe ciftICt, fir:,;!., that 

,gt'neral wages (understandmg by this geneml real wnges, tbo 
rcaJ remuneration recelV1'd L; the workmen) alld g~Mrnl prices 
bot'e no necess.'lry oonnf'ct.ion. 111gh wagClJ, we UI e tolll, do 
oot make hIgh pncea, nny more than brgh prwes llJal.c high 
wages. And, secondly, that when !.he wages I)f any CJllS8 of 
worklI\en lire e][ceptioll~l'y hIgh or low-that is to say, either 
llbove or below the rote prevruhng III other O(:('oplll.oOB, allow

ance being made for tbe spec"'! CI1<!UflIBtances of e:lch ~ 
-then they do affect pnces A pparcntly it i.J not cousider<!d 

tbllt in. any c:IS() pnce9 may affect wages. 
The first 1>( these propositions I hold tD be ind"putably • 

sound" and quite fundamental. It IS scafoclJ' po&~lblc IIIdeed 
• liin~nny one ~f\ecting on the elementary conditions of humnn 
'~ell.h"llJg Rbould hesitate to admit it.1 trut.h, For \.I) suppooo 

tbnt the real wages of labor-the.food, clothing, loJ~lIlg, lind 
oLilcr comforts and oonW!IIenCt'A which go to form the remu· 
IIct&tion of industry-have any n~ry connectIon wltb till' 

geoerul range of pnces, II to IIII'P'-'" wnl the wcll·hemg of tlw 
IDat!8",f nUlulDd ia llDkcd to the abond.mee or ~Ity of the 
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recogt'lll.lon gi~ \0 ~be oonliection 'between prices and,1f~ 
ia qoite ioodeqUllte. Aocording to lbe cn_nt doctrine, prices. 
may be ejf~'Cted by 'wages, wheJ'll wagea in pa.rticuhlr trad8 
are ueeptioofUy high GI' klw I \bia is tbe sole .elation ac: 
knowledged \() l'ubsi$ between -the phenomena; and the Jan. 
gllDgl? luggesta that the oonnectiol\ ia thia _ is Wllonnat 
No'll', in the first pl~ it ia not vue that, wlael'1) wages and 
llri\leS' VIlry t.lgetber, .... ages nre alwaY' the caUlle and prieea 
the eJf~'Ct. 1 n point ~f f.w~ the nee or rlln f)[ price m<lre ere: 
qucn,t1y precedes tban wllom ,1Nl\ or wage:!- The most IJ5WIl 
order of OCCIUTence woold pI'O'oably ~ rise or 1i,U of pr.ice;> 
tben a movement or eapibi toward or from the trade; Mil 
lostJs aJi ndvanee or Edt or wop,* lnstend or pnees'rising, 
in order to allow ClIlpita.l t]le cuneoi p1'Qftt oa a proddedoo 1ft 
whic1& _ge# Aon.., alr«zdy ri«Ia (w bich it' the _oJ way of pu .. 
ting the ease), t the ~ ,common event i&-WlIge8 roo- II time. 
quiescent, until tIle I!XOf'ptiollal1y big\} pronts of clIplt::lJis~ !Wi 
'Q G l'YeriOliI rtse if prl~, Iltttuet »cw Clnpitnl to !.he tmdc; t,ben, 
competition for labor, issuing in liD ad.vaace or wages and ~~ 

, i'" 

• );-'1 ""'" """ .... IIrt onIer ot...-Jiap ia IlIe __ ta ;,..;. 

the i ..... 1ID4 _...... "I, to ~ __ • MYO tile Seleet c..a..m .. /JOi, 

Cc>oI (p. :II. of al .... ~) ".hal tb8 """ .... of ..... to '-""'" aha m. ... : 
>be pnee tJl iron, tile me ill tIr. pritIo of ('110\, O!HI tIie No ill .......... of .;.,.. • 
1 oas ....... rly a""'" ._ In "' ....... tile __ 1 of 0l0pital-..1 ""' ...... 
h:te4 tnt .... did _ ,.-Ie "'" rod_ of _I ..... _ ...... ___ ",the 

......-h(o ........... ~0INI-.le1A>~ 1ry.the_ of...u... 
f For -rnrl .. 1'''''- F._ wriIeo, .. It ~ l..)'PtIIs ....... 

....... uf tlo. 10 ......... elnplo!ed itt ..... __ of • ~ ............nty 

ad,"' ........ lIe <Iemarod lOr tiro -1IUI4ItJ __ If tm. .......... "'- l""'-
II ...... monafMtaroll ..... will .... lit prioo, iR ..... IU' eire "'rloy ... _y be 
_~ b- ..... IrIgber __ be ill _ obi""", to 1"'1" C"' Ma_1 of 1'0.. 

h" .... Eoon_Y," P. ftI)>- "... it • -1. tile ~ dftatmd to. .be _ 
mod.'! "iU_ .. ..n-.- ill dot __ tJlllIe __ .. Ito ~ 10 ~ 
,....twt., ..., ifo<l_ ;;.",.... 1 .... ,.. .. "IP""' eo _ .. Ito .. _ 

" poo.oIIi,,_, ., .... 1 _ ............... "~dI. 
'uarl ...... tJl...... - , ' 



101 7"Hll D1UI4A7i 1'0. COJUlODITlES. , 

rewgnlMn given \0 the connection between prices and, wngs 
is qUite inadequate. Aooording to the curreol doctrine, pr1Ce8 
mny be elf~'Cloed by wages, wbere wngell in particular tnidea 
are exoeptlOfltllj high or low: Uiia is the sole relation aJi.. 
knowledged to I'llbsist between the phenomena; and the Jalr 
gung.! IIUg-gests tha' the conneotiM ift this case is abnonnal. 
Now, in the lirnt pl~ it. is not vue that, where wnges and 
prices vary togcUiCl'. ""ages are a1waya the c:lnS6 and prices 
tbe effect. In J'OlOt of fJ()~ the nse Or fllll of price more rre: 
quen,tl,. preoeJ.es thaa f .. lIows \bo\ of wRgl$ The most. 0SUA1 
order of OCClllTence would probably be--a rise or £illl of price;' 
then a movemeot of capital toward or from. the tr:tde; IlIId 
lnstlJ aft nd nnce or £111 of ..-ages.. Iust.ead of pIWes 'rising, 
in order to allow Olpital t]le eummi profit 011 a production ift 
whicA tIJ(1fP lI"t~ eZtWJdg me. (which ill the llSUal way of put
ting tbe case), t tbe m~re common evcnt ia-wnges roT 11 time 
quiescent, nntil the eXOI'ptiollllny nigh proltls of eapll;nJ~ts, dlli 
to a pl'et'I'on riSe of J>rict, atttucl new e:lpitllJ to the trnde; tben, 
competili()n for 111001-. issuing in IItI adv8.IIc(! or wnges and ~; 

, 
• l\M, '""" lid ......... onIef of~ in .... __ .. Hi' 

.ho i .... aDa ..,.,...... "1.10 clsri: olurom, -.,.. the So\oel C-lIOinoo "" 

CuoI (p. "L of ~ ..... 1I<poft) .. dial iha tell enIc ot _" .... ~ the ri>e \a 
!be pnee ot iron, the, me u. the P"'" of <CO\, oRIC! tbe .... ill the "'Ie ot ~ • 
1"1 "_fly ...... -_ lit "' .. _ .... _t of""l'kal-.d ihaJ. 
hcIe4 ... _ did _ ,..-Ie the 0.1_ ot _i .... _ ....... __ ot t.ho 

...-.... i ......... ~ADd ........ .,.-,.... by.the_ot..m.... 
t For ex.mpI .. l'~ Fa_ W1Ua' "It 1'requemIJ' hoppeu.!tar .... 

__ vi .he 1»_ emp\<>!od ... the -"- ot. ~_,. 
0.1, ........... he oIemaa4 lOr the _moobIy n...-. If ..... -" ... "'- 1'"'" 
tinllar 1hftnaWtQred aoodt wi8 "- iD- """' iA on\e!r that tbe em.,toyS' may .. 
...... ""''''''..! b' .ho Iwgher __ he .. _ !>bIocod '0 I"'y" C" M._ ot}'Q. 
lin...! Rron_.r," po:/90). Tb.d ... "'y, tho ............ deaaad fu< 'Oe com. 
lIlo.l,,! ... n ...- .. acITa_ ia .... -ceo ot tho Iohorero .. ho JII'Od!I<tI II bo.r .... 
,...c.n",..., .§'a .... tlo,..w. r __ .... iII'P""'" Ie _ .. "" • .",..... 

'" poIoibI. _, ....... 1_ .............. __ Ia~"'. 
_ .... ot ...... 



.. 
lull of profits 10. the CurreR' -level. Nor is tbe e10f!8 'cone
epondence And mntua.l internctioo of the phenomena ia IIb1 
IeDse abBormnl 01' exeepiiQllllI: It may, on the contrnty. be 
lII\id to be the rule; while the cnse in whkh they dm~'be or 
~ve independently of ~h-otbeJ' is the excepUuQ. Tbe act
val stal.\l of ,1his pOrtion of economic theory, therefore, however 
Vi'cl"~gable so fur !IS it goes, is p1:Ulll;y ilJnd~IlQte i failing .. 
~ does to elQc~ate~man)' familiar ~ena of 1f~~_ &lid 
~1ices 1 lind the purpose of tDe reOlllining portion of t~.~bap
l'Ir will be to supplement, as fila: as 5ee1!lS needful, exillting de- .. 
Qciencies in this respect. 

.§ 6 . .And hl.'Te I most premise by observing that tLe relllUon 
,b'ICh it is proposed to examine is that between pricfa nod 
~ages fIleasum m fll6'IU!Y. nO\ thllt between prIces and-~ 
"1lo<YeS i a remark ",hleh needs 10. be s!lPpli!menled bY' an
~ber, Vll:., tbat it is >lOt to be lISSUIIIed on this acconD" th3& 
~e real interest or the l<lhorer is DOt inwo!~ed ia lhe disco. 
!Ioo- /1 pamllcl movemem between 'lfsges and prices ill im
pterial where it is ceneml, where all w~ges alld lIll pri""" are 
4fected lit tbe 9llme time And in the _ &gree. n~" l1li 

have alrelldy observed, this ill .. hat. l1eTer happens. - The 
Ifnges lI'hich occur in rrices II~ wages are IIIWl1jS conalled • 
., " ~ longer or shorter, according to cireum.stnaces. te 
y-ricliiar bralWhes of \r:Idc j aDd where this js so, a ch:inge 
moner "'3~ .iU generally- mvohoc a Cbllllge, tboo:;h not 

Oessarlly II proportional ch:ioge, ia Nal w~ges too. ai~. 
,ing to the eiJ'ClUllstante dIal. ~ 1I'I0TelAeD\ i:o not ceaeral. 
~itI 'place the rtcipiell\S in a better 01' a worse pOsition (as 

case lIllIy be) in rek~ 10 aU commoditiea ol.bich the 

'til ",m"ill lit their lOrmet- ~eI. W"he~ in OPe or -

,,~~~,.,iC""""".loicIotliol ........ -. 
;.m...oaJy-"Iof'" -. ......... ..w .. _ ......... -............. -
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trades wngcs aud pnoea aJnllloo or £..11 eq"aJly, the wOlkmen 

in the tmOe. thu. ntrcocted ... ,]1 neltber gruu Dor Jose 1>0 f.lt as 

they oo,\&ume tbeir own productlOiUI, but they 11 III g<dO or 

Jo..e to the full extent of the ad,-ance or fuUm tbell wogel! 8u 

fllr :IS they oonsurne the productions of other tmdCl! &> ",uch 

being preml8ed, I proceed now to the consldernMn of ou, 

problem. 

It bllS been already Ibown that n cl:.nnge in the demand fur 

commodities, proceechng from a d,verslun of expendIture f,om 

Its ordlDary course, may prooucc 1I cLange in relative ""ge., 

rruslIIgtbe rate in some brauches oflmlustry Gild lowenng It 10 

~tb~r8; nnd, further, that occurnng 011 fir. InternatlolJ.i1 !.<lale, 

tbe same c,relllJl5tlu1(;e uaay ntr~t the role of" ngcs throughout 

an <:Dlue commanity. Now IR :tIl snch c.l3l'S-nnd thl'Y com

pnse a Jarge proponion of,,!IlluctuntlO1l8lfl w"ges--the ]'('SuIt, 
if 110t brought I1boot through nn actioD on pnces, at 1t'!L'<t COlll
e,Jl'" \\lth aD a<:tion on pliCes: the two phellomena !nove Ill· 
11'11)8 in tlte same dll"t'etlon, nnd generally lit pur.tHel JII1e€. 

The reasons rvr thts have beell (,Ire",ly Fart,olly ""t rorlu, and 

WIll be preooo'Jy more fully ;.w.teJ. But, agul1l, not in &uch 

cascs (lnly, but, · ... Iih a. bingle IllJpo!1.:lllt e,,;cephon to be present

ly noticed, iu &11 considerable movements of prices nnd wages, 

if not. stTict l'ar&llel&sm, at le:-.st a general rorn><;ponJcnce be
~ween the phenomena of p',C<;S and WAges wlil be f.Jund t., CD 
t,3in. An advance or fnll ofpr.ce8 In any urnneh ofprod,,(;[wn, 

ifsuslalOed for any eonsiderable time, will, pretty ccrt.llnly, be 
followed by no ad\"an~.or fali ofwlgc!lln tbe l\QDle balu_tnt'!!; 

as au ad,-nnee or c..Jl of wages will "ith ~o"l certftlnty be i<.I
l~~td by nn advtmoo Qr £..n of p~ In o"ler to es;bir.'l tbe 

groU'nds of tillS Elatemen\, It WIll be desiroLlc to c()o&"l~r tho 

seVt\:li sets of condItions ('rTelpectll7e of that already I'dct rcd 

to wb~p conslRtB 1ft a change 10 the demand for oommo<htl~") 
uDd~r- whicb important alternLlonl in tb, rotc of wages may 

I.1kc plll.-.e. I. wbat 111m aboot to IU! I .bJlU confloe my at-
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l.entwll chlcflJ to tile ca.se of lin advnnce ofwagcsj be". it "ill 
b~ obvIOUS that prCClsely unulogous conslderntlol\ll apply \I., 

thnt ofa f.li!. 

~ r. If e mny t.J.ke theil, \1.-,,1, the case of 1\ ne'" country. in 
II u'~h the relte of protit 13 still rvu>"h'ralJly llbove the pracucni 
mtlllffiUlIl, In II 1)\04, conscqueu1.ly, W"3 '8 may rllHl 01 ~be ex' 

P'.'Il!'G of I'NGt:" und therefore without ar:y incre:lSe ill we pro 
dUCtlvcne,> (,f melu.Iry, and \Ie WIll ~IlPp= tbat 'he ndv800e 
IS ocr:a.;lone,l h) 11 trOwl!. of cDl'i::tJ more rUl',d th3n LIlat or 
populatIon. 'l'he ,,,lvunce of l<ng"3 which woultl occur node!' 
suth enC'JIII-tunce, ,,01lJ,1 1101 be u mere relollive movement
an ad. ante HI some Industnrs balanced by nn equivalent f,,1l 

111 otLI";, sw~h .1< vocurs nnJcr the actIOn of :l demand for 
.'omme,d,ne-, but :1" ad\ ance nnnccompalll.:d by :lny f.lll, nnd 
Impl} Illg thcref"rc 0. rJS~ of the :lvel3ge MtC. .E,·en hI re, bow· 

p\rl, tlJOugh tIle flJovcm011t 011,:;Lt be: ultiraateJy general, l' 
",,\lId stdl !'foccc,l hy pOII",l nnd innlted steps The DCW 
C'll"t"l wuuld Ilvt be lh.!flbul,~d mJlifcrt ntly onr;}H industries, 
but would be dr.tcrmlUM tn"an1 tbe p~rticul"r IIldustnes 10 

"bleh at tlte moment tlJele wa~ the bebt prO"j'e<:t of lm en
larged sale fur 1,roJ1ld'. nlld It would be in tho:;;: Hldustnee 
th"! ""J;l'~ "o'.ld iirst II<-C, D'lt these "ould be the mdusmell 
In "llIch tlle FlOduo,!> \" ,'I,' seiling abo..-e the norm:.1 rates. In 
otLcr ,.e' rd., L',;h "";t,,, It'lwl l,roJuC<!.1 \,y hlSh pfl~es, would, 
at IC.l$1 r,ttcnd Oil' ul,:h 1" wC$ ..l.n,\ tIllS COlUclllence would 
110t W conllllcd to tbe £.<_ ~l\'l'~, but would be nlllintamed 
tbrough01l1 the \\ !JI}II! course of tbl' n.;CClld,ngo mo~cmellt; 

,,"bleh would b~ r~·l.hzl)J III tbe severnlu.uu'trll'8 In the oruel 
IlL "blch ~hc P"Cll of U,Clf products r:lOgcJ n(x'\d the normlll 
kH.l. It IS true, lnuee,l, the ndvlloce 10 WfigcO and pri~'CS 
\<O\l:J IlllL n'"l~'U"il.r be! D p~rtio~l ~J\:Hlce. W3g~ 
mlgl.t l\UVlIrh '.' J'"lOnl thnn PflOCS, or pTlCt'S more wnll wnges. 
Anli u i. ak.J true tbat ,he correeponJeuce, .ucu a:I jl 11111, 



, 
migh' not be or Joug continuance.; Ilnl!e the iDereaoed p1'9doo
tiOD would IOOner or laler bring down the abnormally raiaed 
prices, while (profits not being lit tbe minimum) the adVAnce 
in wages might be m.untlLintd. But, oonoodmg nIl this, the 
correspondence would lull ~ genel'llUy maintained It ail events 
wblle the movemeqt Will iD progress; wbile it ilJ fllrther j.o be 
considered tbat, as the cue is that or a norm&l glo"'h of eapi. 
IA~ uDoocelel'llleil by any important improveiJltmta in prodn(). 
lioo, it is prohablo thllt poplllatiou, nnder the utimlllu8 c.f its 
betlered condition, would speedily oVt'rb.!ke the increase of 
capital, in wbicb e'!'eat 'Wllgee would lubmde to their furmer 
level; and, io 8nooiding, wonld lignin folIo,," too course indio 
eated by pricee, fAlling first ill thooe indnstried ill VI bien prkes 
weTe lowes\. On the wbole, then, in thil case, though I do nOt 
Jll'elenci to., thAt Lbo pnmllel~ would be exact, and though 
I, is poasible t.Iae ultimat.& result migbt be .. delllliLivo diver
!ence of the two phenomeua j ,\!till, Bpeaking broadly, we mny 
tay tbnt .: geneml oomspoodenoa betwtle1l prices and wages 
.ould be mamtained,.:;r. correilpOudenoe qUite tlllfficIent to ac
count fur the popular impl'\'SSiol\. 

§ 8. Let us now oollllidc:r another case, an IIdnDOO in wages 
arising UDder II growth of ,..calLb Uti. fll..ner to imprn'!'ed ill' 
dustrial proeesses, or to aD eX!ell8lon of foreign trade. The 
Inlier CA~, u [ have alrendy polllted out, would operate Ill
waye through II deman{l for eommoditiea, lind the adV!l.DOO of 
wngcs would therefore iu thii e:-.se be alWII~1 preceded or IIt

t('ntled by nn IIdvanee of prices-not ill&ed, it Ibuet all1'l1]8 

h.! remembered, II seneral adnnoe or pri~ but an IIdnote 

In the pnrt.icuW ind\ll!t.ries IIffected by the extension or for
eIgn trnde. Dnt, where the growth' of CIlpital proet'eded rrom 
improved industrial proeessea, the OOQrse of thlDgs would be 
somewhllt dUfeTenL This is the (WIll .. hich otfen the must 
'Luking exC<'J)Uoo to the r;ener:il COITeI'pondCDCO belwen 



., 
wsgeB find pi ic;ea i for here, while wages woulo1 rise, pnoes in 
~he iadusL1"ie3 Vroflting by the improved pl'OCe8llel would £ill. 
Ncvcrtbel=. though the rule would tiUl-in tho ioatanco 0( 
thoo.J industries, iL "Would receive abllndanl illuetrntion f~ 
the 1\Ceompallylog pbeooIDllnn. Fnr one reeull of &be cheap. 
ness eJl'ccteJ in certain prod~c18 would be to leave a larger 
amount 0( purch:l3ing power available Cot expenditure in othet 
directions. ncnee would arise an Increased demand for tb, 
oo!l.ln.o .. htics of oLher industries, whicb ... ould be followed by 
an advance in thl"ii- prices, by II larger application of capital to • 
their :ProU'lction, and nnaJ)y by a rise ill tbe wages ot the pro
dnr.ers. The advance in I)ll~ would not indeed in tbis caM! 
(nssuming the valne of money to remnin eonstllnt) be perma· 
nently mnint:llUed, nt lea:.t where the competi~iou among work· 
men was elicctove; but 110 more--profits lY:mg at the practical 
Inimrnum-woulJ tlill lldVUDc.J In money wnges; ~nd the im
provement in t.he Te:ll wages ot laborers, 80 tar as it WIUI per
nllllNltly Tet\lJ7f~], would be onl, ill proportion to Lbe cheap
emog of product.!. 011 tbe other hand, where CII'Cllmet:mces 

PRJ tiven II. virtual monopOly 10 ll11y pnrticular clllSl of nfl:· 
men, money wages a.nd prices alike, :IS I have alrcad, ~howa, 
"Would remain permanently lLbove the normal Ie vel; aDd ellCh 

• workmen "Woul.1 be ennched by It double process-they 'Could 
reecive larger lUoney returns fOl' their own II100r, :lDd '111001.1 
obtain the fl'O<lucl' of other indllStries Ilt 1\ redum price: III 
thi.s cnse also, tbell, th01lgb in certa.u bronchi'S of prodnctiOfl 
thcr-a..,ould be a nu\tked dhergeoee between r.tgt"S nod liMeS, 
11\ \.he great majority of indllStries the \"·0 rhtflomenl\ would 
fluctuate t.c-geilier, . 

S 9. -One cn;;e IItill l't"mtUlllI to 'be COIISI.:!ereJ, aad It ckeerTfi . 
oaf lIuenl.i,," tbe wore, as \he illlllleDCe 'Cbicb ja uhibitl it 
ODe IlOW In comllADt operfiion-I mean ,be dccw produced 
08 .. ap and pricel bI .. iaqreued IOppll of the p~ 
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,,It"tllis. and II consequent depreciation of mOil!')'. A.I the case 
is Qrdm:mJy represented, 11 depreciation of ruoney Ullc€':i eflt)Ct 

(n a uniform and ~imult1WeoUll advance of all w:.!(es and p"''''''i 
11 state of things whIch would leave tb~ reill w"n beiug of to" 
sc"cral <:I_es of 8OCietl11ubsk.lntially uDlllfect&J; f'.!l('h petrol) 

receiving a IlU'ger 8um of !n('uey, and F3yll'g away a propor· 
tionally larger .um, in every trnD!lIICuon. But such II IF''"te
ment, though jt e:rpmJlleS In.!, enough t.he 1!1UI1 :result of fi9 
increase of money, after tue dlsturbances it <'mates have foulIJ 
thei," due correction-a I'efjIJ1t whi ... .h Jt mny luke perhul's hull' 
a century to accc'mph3h-yet, a!I an expogjliull of tllc act".!l 
phenomena whIch it purpolill to rlewribe, must ue prooollllGe(l 

to be absolutely elTOneous. Tbe aupposilluu thnt wngbil sud 
prices ad vnnced pari passu over the \V hole afe3 of prod l\<)f$e 

industry IS no more true 'Where an merewe of money jg COil' 

cerned than in nny other ease. The new mo~ey can 'only pro
duce Its efl'ects by being made the instrument of deDUind ~ nnd 
the demlUlJ is not dIstributed rndlfferentlyover coml'tlQ({,t.:e8 
in genel'lll, but is directed towm'll p:!-~nr dunes of commod 
itlcs accordlOg to the Deeds :!.Od fast.es 'of im po~es.'101'II. . ll.·h~t· 
happens, therefore, in this case is what happeM in Gn oth,,)~, 
Certmn eommodities nse in price fil'8t j these al e followed by 
utbers, and tb€':le again by others, the iDt.erva!·betwe<>1l the ReV 
eral steps being olten of eonsiderable duration', alld tre ad· 
vance In pnces is followed by flQ advllnc$ of wage$. Whot 
chieHy dlsttnguisbes this case from those previously r.dvCJ te.i 
to lS, Ii lOSt, lhnt the movement nltimal.ely extend. Q\'er the" bole' ; 
area of indnstry, embraCIng all occupations; nnel, secon.lIy, thnl, 
though the prices of some commodities may tcmporllflly drop 
Irom overproduction, nnd With them the wngl's /lfthe producer., 
the normnllevel oCbeth wages and prices IS permanently miSlltJ.* 

• I say the ,. normal," IWt the actua,,* ltno-eJ, tot pr'Cft Iwghl he at~Jl11'J"er 
than Corme,I). yet II prod""'*' bad beea ebeapn«l by • .,p""",, ,.,-... ill • 
• .,11 """ter degree, tb. 1_ ... mooI pm. .. oalclIa4icoU. 'labor ~ p<ioo. 
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The re'llJh ot ODr examination, then, bnB been to sholl' B 

very 1U:.w.,1r .relalton 8ub,;iFwng between wng€ll nnd price .. 
'1'h'3 move' 'wls mdet,'1.l. are no\ ulways ;0 the ~ature of IItrieliy 
pmlllkl movement.; but th':Y nl'll alWllJS in the AIIlO direc
tlOl , aud Ul~ mar,'{c311y ande, the ni:trnctloll of eoroe common 
lI,fiuPh;,' Nor r.~n there be lIluch u,fficulty in delermining 
wlwt Il, ., lIlG'lallce Ill. As 1 h:nE' Illrelldy freqDently remark
L.,i, 1he Tt al ~uurc<l of the remulJcmliog of producers, looking 

at. I""Jr.o',on as a c"utlflUOl)3 ;l.Ct, ja th~ valne of their prod. 
'\cts, M ,mey wngtS anu proflt~, tllerefor(', as an oggrtgllte, 
l'lH.a vnl,)' 1II "aeb b,anch of traLlc with the sum representing ~ 
t!,<) ugg,egllw l'lo,lucts pn,'el,hng from the industry ot the 

prod"Cerg \I, ",~t (r~dc; or (l\<bUllllllg tLe efficiency of indu.s
tiJ I!l the tr.l,le t,) Yf!m:nl! ~(".h\!,nt)* will! ~ht: pnces of t'le 

spceltie coma,odtt1t;;s WhiCU f ·OU«Itlf.ute those pr.oducts If 
wn3c,. ther,;rUIL, tip n')~ nse or I:,tl ~ll jelly in prDportlon to 

tbe mnocr I "IIlC DC the "ggreg~\te prwuctlJ, 0\1(;11 the absence 
of change>< j), plOJueti \ a power) to the pace, 'Of the specllic 
co"'modltl~&, It Clln ollly 00 bct!aWle :l. I,\rger share of thQ re
SU1~ bas /:,11, l) to profit;" whether in the form of IUSB or gtiln. 

But prr.fiu; wtll not renl:llll permanently III My lrrnnch of 
tl~rle nhovc or below the normal level j :md ~iuo cofllpetltion 
\)f ~~l"t"hq~ ,,,Ii re""lt caller tn lowcllng pnCCil o~ raising 
1V[tr;L'~, QT. milia":;, 7fwlandi..s, 17l f.)lsing PrlC',(,'S or Ivw{;ring wages. 
fn' any C;"'C, 'l\a.;rs ana pllces ",ll gravitate tow~rd eooh other,' 
Where, mdceJ, pricen have been reduced throllgh improve
ments in produ('tion, tho result will fu1!<lw, not the vari:&tioDS 
in tl,O prlcc (,tlhe spe<:>ific corurno<lIty, but ll,I)se In the money 

---- -------- ----
• The re-.deo- 'lfIU nate tbo reuon lUI' (his quah4catloll. The pric6 of me ('OlD

lftO.."hy m,. JlSl) n; f~n. 'mt} af I' on\." n3f)8 ur fttlu lD propottlOG to die eo&t of 
prodQ('uon. tb" 10t1flt!y u)U1!I of the proUu<:\. ,~tt'lC from a g\\eJl !UertJoo of 

lQ.u.try "'111 WQtllD OJo same. Jt it OD'! DO tbe suppoaldoa that tbe produtti\'e .. 
.- of IDdo.try r.", ..... _~ lha& lho pritt of 11M .p.nlio •• ,.. ...... 1111 .,u 
w.q wl>.l> tbo ""'''''1 YII .. ollbt ~ 

1-1 
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vaille of the ag~ prodllct. Tb. IaUer ",ill be larger hi, 
prollOniOD II. iudllstry q tIldlct productive; bu~ the Bpeci.1io 
"rice falhp'g with lbe cost, tbe .,n./mey returns dlvi&"bl& among 
the producers will be ,be _e '88 \MlCore i* aud the )lltimate 
saiD fOf them will be real~. not in an iDcreaee of either 
"'~Sl;S or prolita (lDeuared iD money), b~t iB the lowered price 
of the l1I'I.icle \bey proiio.ce. • 'fbere is thll8 'n len! lind funda
mental tonneetioll between money Wllges and prices. ,Yoe$ I 
conceive it would be incOrrect to describe either phenomenon 
ns the cause or the effect of the otber;t they are rother fP<)f~ 
diDIUe leSIll18 of... eommOll tal18e- thaf ClLuse beio g the in
J!uence. whaUlY8f h talll happea 10 ~ wbieh determines the 
producla 'oC A part.iCWllf indastry to l!xehllnge for those of 
otbers Oil more or lesa favorable tel'Dl8 tbl\n had previously 
obtained.' . 

§ 10. One poin. iD CODBectiOIl with the problem we are con
sidering reJllllin •• till to be eleared up. Ie:bas been strongl! 
nsserted thaL tb(lJ'e is abllo1l1tel, no Jlecessary connection be· . 
tweeD tbe high 'or low range or geJleral prices and the reAl 
well·being or worklllCll; iha\ bigh genenU wages do Jlot I'IIU' 

-. __ filr .... ,..., .... tlW &he AemaI4 for tho mtkle......w ..... Mo· 
I""portion to \be WI bJ the price. 'l'Aeft io, of --. ao ~ .hat IWo 
dlO\IId lIoW-1 W _ OJ ""* ~ wi .. ~ 10 the dIlocI of \be &a 
of pri<e upon ~ II» ...... -.11> • ..,.. "little __ toIIIJ>Ii<atocI ,,_ .. 
e<jually Tabd. 

, 1m tho ..... 'Irbiob I line _I....t, !he ad ......... 1dl ill prir:e "-"I almooa 
&In, .,....a tho ad ....... GUI ;" __ ~ ... it ;. ..- JM*ILIe Ihal ~ 
<l<&nge ill _ UouI.I __ ht, .. MI'J'OId, fOr ...... pIe, whoa laloonh 1>1 ~ 
""I.e """pel •• ad_ ill wac-. lOr 1>hiclt. tapi .. lwa .... JeoI.~ ... ,:, 
demo,f, _It .. 1>1 ,..rullll .. II>.-...! pm '\'011 dIeIt ......-.y-an ... ' 
pi>I.en. "hie)" it mUSl ~ .. mull,l.ome Ia JIll .... is ""i1,....ow. "boa Iho ..... , 
nlln, ......... etoile tnIdo .... _dlu.-of,.....u. .. .,. .... _1I"""""lbJ..,· 
"'>0, or..." ....... ~ ..... - """""aa4 ~1 hJ tho ___ ,........ , 
iII .. lll<lllhohRiopriOll......-tho_bJ.......,;;'-, ,-
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b~b gen~rnl prieea. Dor higll p1em1 prices lIigb general 
Wllges (uBde~tanding Wllges hc~ to mean 1he :real Jeoiune",
tion of thjj laborer); IUId yet it has appeared fl'OlJ1 our iuvesti
gntioll tha~ moneJ' wages stand in ~timat.e relation to prices, 
to II ver, great extent, fluctuating with them i while ,if baa 
beeD ruso pointed ODt that clw.ngea in: IIlQney Wages R!'811CaJ'C&. 
11 ever rnere1,y llominnI, but IdlnoSt. alwll]8 entAil' II :real illl
Provemen:t or fl,etetiomtiOll or t~ worJ..-mlln'SeQrlditioll. Th_ 
tW9 ~itious.1i is' poSsiole, 1'11&1 seemoontnldic:tor:Y to 80me 

people; and it will therd'ore be deail!J.ble to look II little mOr& 
closel! than we have yet done into the reciprooalllCtioo of the 
several phenomena. For tl:!is purpose I will \)(Insider brie!!y 
the ease in whiell the supposed iflllCJ'1!ilancy lISStImes its IIlOS$ 

prominent abape-thlLt, namel,. in which a rise oC wages and 
pricelI !'ellull.!! fcom an increase of mouey_ 

To put thi! supposed coutrndictioo ill ita strongest Conn
w hILl results il\ wagCII and prices lIS the filllll onlCome, f'rolll 
an increase of money. rs II f'~MJ or higoer ROmina! values ill 
which all wages and aU p~ have risen in an equol degree; 
ill which, therefore, it is evident, DO one', real position, is re. 
gards oommalld OYer the neoessaries and IlOmforta of lite, ia 
substantially IIltered: and yet, ill ejlCh step toward 1.he higber 
nominllllcve(the ~rtieu.lar ad"ltoce will1lave broughl to &h. 
workmen '" hose wagt'S lire affeCted " distinct. gaia ill real wen. 
beillg. The fiulll outcome of a process. enry step oe which ia 
prodoeuve of positive eltee\!l, will tlIna be purely negaLivfl. 
Tbe thing to 00 shown is, the p.- by 'Wbick these eef'~ 
l'artia.! bul positive movements issue i!a 'hill general negative 
resell i ... d for thi8 A aimple iUustraf,ioa ",ill 8lllliee. ' 
. .A!f ~ hne .tread,. remarked, the adnllOe ia wageI ~ 
prices under all increase oe moiIey will CoJ]ew the direcdoo 
oem. iIemand tOr commoditles. ,No .. lei .-. 8appose-~ CIlIDo: 
modity urst io feel the eff.ecl or the iacreasecllllODe1 itemua 
to be .boa j eJw. ..,in \&ea tile ill ptioe." iaa be __ the 
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Dloney wagee oC journeymen shoe-make"" nu~ it ill evidea& 
that thi. wall be for \he Ihoe·make,. an adnnce of renlwagel; 
liace, while receiving larger money 'wages \hlln before, the only 
arI.Icls of their con811mption of which the price will have pro
portionally ri*,o will be ahoes. Ne,xt, we may suppose the 
enlarged demand to reacb clotbes, leading to a rise in the 
money wagel or journeymen lIIiion j but tbis, again, will be 
Cor the milon a riae of real wages j foJ' the case 11' ill .tnnd 
tbua:, sboea have alFej\dy risen j and the oaly prices affected 
as the condluon of the advauce in IAeir WI/ges will be the price 
of clothes: on all commowtiee, \herefore, except clothee, the 
tailors will gnln ia full proportion to. tbe rise in their money 
wages. It is plain that the !!lime considcmtiootl will IIpply to 
flvery step in the ascending proc;ess. until the entire cycle of 
the industries is completed; at whicb point sboe-makers, lIIi· 
lars, and prodlleen er all kinds will find theUlllelve8 in poeaes
Ilion of illcomea. increased exactly in proJ)!>rtion tIS prices bllve 
risen-that is to !!IIy (exclndin$ the gains nnd losses 11' hieh may 
have been ,ealized daring the period 01 tmnsilioJ», neither \let· 
tel' Dor worse off than at lItarting. The solation of the enigmll 
-if enigmll. it is to be considered-is ot coarse to be found in 
the circumstnnC8 thllt the gain made by ench clasa oC workmen 
is in every iastnnce obtnined ~t the cost of other workmen, 
tbose namely wbose wages do not sbare in tbat pnrtiClIllll ad· 
vance. The jOllmt'ymall sboe-maker is, in the first instnnce, 
benefited, wben, ~iving .. larger money remunemtion, be 
pay. tbe l!IIIIIe SUUl Cor biB CloLb~ ,hats, and bread; but tbe 
tailor, hatter, aod baker, Vlbo, receiving the l!IIIIIe money re
Lums as before, have to pay Jl)0Je for their sboes, lose in tbe 
aggregate precisel, what s4\flsliae o maker gain/!. The subse· 
quent advance jn tAeir .ages and prices deprives the abos
maker, for the (uture, ot so mIlCh ot the gain accruing from 
the advance. ia hu -. lind plaeel tbem lit an advaptage as 
regards otber· workmen; wboee. "'~gee lIIIel prillel risiug la 



J.lOYEF.d1lF PABADOL 

their tlll'l\ gradlll1lly restore them to their origilll1l Position, 
thoogh at the expense oC tbose who, doring .the period oC 
transition, profited by tlteir dl'pressloo. Thua elICh e1D&!1 or 
workmen gnin8 by the advance of money wagee in its own 
case; but as the circle extends, Md the adVAnce reaches other 
clDSSeS, those previously benefited part, item by item, with the 
(ldVaDtnge they had IlppnrenLly secured, until in the end the 
I"eJlI condition of enoh is restored to the originnl footiog. 1& is 
!Ike the gains and lOsses at a round g:une 'of cards. . Enry ~ 
the 1('001 is won, tbe winner, is richer precisely iiI the amount. 
or the pool; but, if tbe pool were n1waj8 or the same amoont, 
And each player won in turn, i~ is plain that at the end or the 
evening every member or the company 'Woold rise fro.r;o the 
t:lhle neither richer DOt poorer thall he hnd sat down." 

We may ROW resume tbe geneml argument interrupted by 
this incident:ll discw;sion. 

• A""Jo&1 .. clo no' .... 8 o • .n ro...: nd ,be ""'""'" anaJogy ;. _ per{e<c. 
The <IUd-play ... at d\e doo& 0( the ga_ would DOt "''''"'1 h .... _eo! the 
reJati.e pooi...... from' "biob 1h"1--'<d, baa woWd .. do />d.. .-.-d the 
"'"- he Iuo4 iII<:amd <loriDc tbe J>1"Ir:r- 01 the 18-; 011 rhe otll« boa, die 
pm. and w-., incident 10 the periQcI oIlJ"Q1iho11 from. low 10 • bJcIa"".. , 
'" pri<eI, ..-wld be de4uui ... 
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§ L Tn qaestion whether in allY given Btate ot national 
weslth th~re CAlI properly be said to be a limit to the amount 
of wealth available tor Ule paymeo' of wages. and if so. li'ha~ 
the nature of t.hat nmi, is, ia one which brings WI into imme
diate contllet with Tradell-Uniollislll in its most ambitious. it: 
not ita most importan, tUm&. If there be no limit to the fund 
available for expenditure in wages, or if BUeh limit as exists 
be o( a kind li'hich mlly easily be overpassed; it beyond the 
amount actqalJIIJp8nt 00 WlI88 at aDY given time there be all 
indefinite DIII1'gin of wealth weich workmen by judiciol18 com
bin:ltion mayconqoeri then i$ ~ evident Trades-Unionism haa 
a great field before i, alld workmen will naturally and prop
erly look to this .geney is the principaimeallll or improving 
their condition. Do, i~ on the other hand, the amount or 
wealth spent hi wages u any giveD \tme be confined within 
limits wbicb, the eonditions of industry and tbe character or 
the ownetS of wealth being what Oley are, CIID oot be perma
nently e.xtended by the action of workmen, then it follow, 
tbat the scope for Trades-Union aeLion is proponionally nar
rowed i and a\J attempta to accomplisb & pennllDenl increase 
or wnges by Buch -s. beyond whlll 'be unASSisted aetioll or 
supply and demand would 1I1timD.tely bring abont, are doolllr 
ed beforehnlld to 4,isnppointment and failure. The questioa, 
therefore, or the limUa.~ or the WIlges-fund Is !!vidently o~ 
of I'IITlImount importa~ in the present. poaitioa or the COI\II 

trovel'BJ' between labo( and capital jll this eoUIl&r)' I and ... 
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.bouId nppl'OIlCb the problem wlili all ahe eBnI and cin:1IID" 
spection which eo momentou8an iasne deman<a 

§ 2. And, in the fi1'8t place, I need acnrcely point. out. that. 
'there are at all times certaiGJ~il§Jo the Possible Wages-f'uod 
which, it not strictly physical limits, come very cloae to &hAt. 
ebarllcter. The WIIge8.food of. a country, as any ginD \iDie, 
muat, at all events, liod a limit in the total wea1ili of ilia con
try 0.\ that tilDa, a~d manifestly, uuder by circulll.llf:alleee, it 
mllSt lhll very much sbort of that total; for. in order to ml!io· . 
WII tbe 1IInck of eommodities of art sorts which ill ally clvU· 
jzed community goes to support ilie laboring popullltioD, a ~ 
t.ain large proportiOl1 of the general wealtb mll$ ex~ in the 
form of lixed capital ADd raw material; The wealth 4'l'lUl!1ble, 
therefore, for tbe remuDel'l!,tion of labor caa Dot at the utmost 
be more tban tbe balance which remains after these iqdis~ 
ble requirements 1I:lve been provided fur, ander pain of A com-' 
plete failure of the fund. These are wb:lt we may describe III 
ahe p'byllic.!ll limits of the WI1,,"e5-lblld, and t'hey are obviousIl 
lueb lII,l!Iust be observed under all fol'Dlll of indastrial organ .. 
llalioa, even tinder a system or the most absolute eommuuism. 
But the question I wish now to consider is whether, within 
these qlUlSi physica.l Ii/nits, there are aot, aL leo$t for eocieties 
organized as ours, and resting on.,lhe institution of private pr0p

erty and personal freedom, ",b:>.\ mny properly be eolled _ 
nomic limits-that is to I!;ly,limits arising from the actioD of 
hilmaR interests operating under the actoal circumstances ~ 
JI\IlII'B environment in tbe world. No .. the principles aln:adr 
established in thia work, Laken in eoonection with otber fwuJa.· 
ment:ll jrQl!J. of -eoonomic ecience, .ill, I ibiok, le:Ict .. to the 
eooclusiOil that sueh limits do exist, and .ilt also eoabIe lIS to 
perceive the eharac&er of the o~ .hic:\ they ~ '!' 
the iBdelinite extension oCthe WapCu!ld. - ' 

The reader baa alretd.l-1lao ~ _ .ha~ 
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the investmenL of e:tpil4l in productive industry, and the cir< 
cumstances which detennine its distribution, wben invested, 
IImong the level'lll instruments of production. He h:lll !leen 
l.bat Lbe motive La its inYf8tment is the proepect oC profit., lind 
tlmt, the chameter of the owners oC wealth being given, tbe 
IItrengtb or the inducement will vnry DB this prospect varies. 
Such being the fundamental facts on which tbe QCCnmulAtion 
nnd- investmenL of capi141 depend, there exists for every in
d!lstrioll!OCiet.r, as Mr. Mill hOl! pointed ant, /I certain TAte of 
profit wllicb is the lowest that will suffice to call tbe accumu
lative p~~ipt~ lead~ng to tbe investment of capital inLa :Iction. 
~hjs )o'A:~ rote oC profit will be different for different commu· 
nities /In'& [or dilrerent ~g1!S of ciVilization. It Will be cum
pom~ve).r higb ,,~e"t tbe OOcumul/ltive principle amollg the 
owners of ... enii:1I i .. 1fellk, since bere the inducement w111 need 
to ~ proport'OI)~)i.r strong. and' low wbere that prinCIple is 
5~rong. Butll~deT all circumstances there will be II minImum 
rate, below which, if tbe return on capital rail, accumulation, 
it le:lllt for tbe purpose of investment, will cease for want of 
.!~equote inducement. Mr. Mill bllS further sho1\'n that in nil 
pro~ve ~ocieties, al'I.er a certllin 8t1lge in their careet is 
re:u:iied"":'tbnt stnge, namel.r, /I~ which the ~t SOIls and tbEl 
mOll' p'~nctive naturalllgents of 011 kinds bave been brought 
into ~~isition tor the pnl"pQBe8 of prod action-the tendency 
of profits is La fall, and ultimo~ly 10 approach the minimum 
'whicb exists for eacb society. This tendency is, indeed, con
stantly counteracted by the progress oti!lyention IIndj'!!Pwve
ment in the industrialartl (includmg nnder thill head the ex
~llJIion of the field for division of labor b.r the growth of 
l~lle)" but nevertheless i& continuea to ilperote, lind on tho 

'whole prevails against the opposiog forces. With eve"!}' in. 
er~ of capital, this 8tage in tbe ecori~m10 growth of a OOuo
try once attained, a fall in the generel J'Ilte of proJl& occn" 
~lesa eO far u the dimioishing prodLlCtiveaees of induatry u 
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compensated by these incidents of progressi\'c socil!li~ until 
at lengt.h cnpital in its growth Te:lCbes the POlllt lit wblch tlu 
rate of profit IS at, or, to borrow ~Ir. Mill's expression, witbi~ 
a hand·brendth of, the minimum. Lastly, Mr. Zlhll hns shown 
that In countries in wbich carll.al hIlS grown to thIS point, and 
among such. countries, pre·eminently In Grellt Bnbio, the prin
ciple leading to accumulation is, lIS 1\ rule, alwnys strong enough, 
not merely to keep the aggregate capital of the couDtry up to 

that 3m~uDt nt .. biLl:!. pi"OQts Dpproximate.to the mlDimurn, uut 
even to cause it to exceed tbis amount; the proof oC 1I'bich 
bes In the large and cOIltinuous exportation of cnpltal 1I'hich 
occurs in such eases for iuvestment in colonies or in wreign 
states. It results from these several positions tbat the ~mount 
of c.'p'tal actul1ily invested in Great Bntain and In countries 
simIlarly clreumstanceJ is, ~s D rule, lit or close' upon its max· 
imum-that is to say, Wl great as, c<lOnomiClllly spe.,l;ing. it cnn 
be In tbe actual state of tbe industrial arts Dnd of generlll trade. 

Such is tI,e dnctrme of tbe "tendency ot profits 10 :I mini· 
mum," (or tbe proof of wlucb I must ,refer [bl! reader to Mr. 
M,ll's cbapter on tbat subjeot;* nnd I J,lIve now to Mk him I<) 

cons,der the beanng ohbis doctrine UPOIl the problem we bnve 
undertaken to discuss. As be bas seen, it is of tbe CSSf'nee oC 
tbe dnctrin~, ~ thnt, in :my givcn st.,te of tbe IIrlS of indus-' 
try Dnd oflracle, tue quantity orcapital wbich ean be employ • 

• ed IR a country IS strictJy limited, limited by those conditions 
which limi~ the inducement to B:lve and invest-to perform 
those Gets, !.hat is to 80'1, wbich constitute the source ~nd spring 
from whicb enpital is derived and fed; and, secondly, thnt, in 
countries wbich have tltlAined that st.,ge itl tbeir economiCIII 
development which England haS long ago reached Dnd p.~ 
the IICCumullLtioQ or capital unuer !.hI! iof\ul'nce of the orl1in:lI"1 
motlVea, is, os A rUle, consmnlly ill escess of tbtl omount which 

.. "PrIadpIoo tI hi .... ~1.· ..... tr ......... 
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can be invested in tbe _nuy emWatenLIy with obtaining 1he 
minimuM rale of prollt. These 'hiags beiag 110, 1Ir11M caR be 
the effect of an au.emp& on tbe part or Trades-Unioaa to eom· 
llel, by preasUl'e npoA capitalists, II~ iac~ of the W.p 
rund? Such an iacre:I8e can only be accomplished in 0111' or 
OLber of two wllys-eiLher by all increase- of the CIota.I C3pi&al 

, inYesled, or by II change in ita distribution ~ng \be several 
lI~nts ofwbicb i'con~ts, in favor oflabor, Nr example, by. 
conversion of what DOW goea to maintain m:lcbinery to the 
payment of wOge&. But either of these courses wOllld inevita· 
bly result in' Call of'profits, lind pro6111 ate nlrendy otor with· 
ill a band-breadth altho minimum. It is true that the field 
for the investment oC enpital is Qemg coDSlaDtly edended 1n 
this and other pro~ve eounuies. Every step iii che prog
ress of industriMl invention, every gai.u in the efficicooy of 
lubol', every new market opened 10 oar trade, puahes l'anher 
back the limit Bet by the minimum or proiit., and create4 !leW 

room for the investment 0( capital Bat the doctrine we hue 
been considering abows III! tllRt the ordinary motives pressin, 
upon capitalism are aIwaYl8Qfficien&, oftheirinherent strengf4f 
to fill up the room thas co08tllutly ere.ated fOr fresb invEStmen\ 
nnd do in foot. fill, it up; and this heiDg so, whete is the IICOpf 
for Trodes-UniOl! netion in enlarging the Wages-fund? loolit 
ress r Qm unnble 10 see bow, ill preeeoce at" these eousiderl· 

\ tions, founded. 88 they are Oil incontrovertible fneta, the Inr#r 
pretensions of Tl'Ildes-Ullionism can be sustained. The pl!1' 
mllDcnt elevlItion oFtbe ave1'llge rate oCwA~r, w'bat co~ 
to the SlIme tbing, the permanent e1evutioD oltbe late ohm;:! 
In nny branch of -llldustry not accomPllnied. by an equivnlelll 
(all in some oLher branch or branch_beyond the level detet
mined by the ecoqomic conditions prevailing, ill \he oountr:1. 
i..,1lS it seems to me," teat beyond its power. SQcil.ia the 
~~~a general concluaion ~ wbich eotIlIOUIiC principles applu:d 
.., the {Qcla of the case nppear 110 o:mducC IlL 



§ 8. W (I mll5t be careful, how~ver. DD& to strain thi, con
c:1I18iOll beyonll tbe limits which its te~ dellne. The reader 
will observe that it . applies to tbe fLl%TDfIC rate of wagee, sa a 
pet'71«UIen/. stllte of t1.lillgs, IInq funber, t.hAt the qne$tioo is left 
Opell lIS 10 the pos&Ibility or acoelerating tbe opemtioa of_ 

- nomic co~ditions, by action on the port or those whom they 
affect. Now it will be found that, these q ualiBcatioDS oC the 
position just laid dow. duly considered, a eertain ICOpe atiU 
remains lOt Trades-Unioll-act.ioo on thl! ratA of WlIge&-a cer
tain 1COpe, but oC & range altogether more limited thaD tha& 
which the protensiOllll of those bodies to control the labor mar-

. ket coQ)monl, assume. 
In the 1i.rst. p!aee, i& is not inconsistent with 11.0 general coo. 

clllSioB ~,,~ at tbat an ad YIlnco or wag'C$ in certnia .depllrt. 
~lIts of industry should be effected .by the lIetion of Trodes
Unions where tbis is lIOOOWpllDied' by an' eqlliYiIlent fall ilt 
others j and, slIpposing Jhe workmen in such dep1lrtmenta or 
industry boo it in their power to exclude the eompetitioll of 
olltsidenJ, it is quite possible that an advanee or WDg~ so ei. 
reeled might be pertn:lnently maintained. Such. result is not 
only," perrectly possible achievement, but one which hIlS oeo 
easionnlly been aceomplisbed. * n amounts, oowe"er. merely 
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to 1\ ~ in the diatnhution of tbe Wagell·fund, "bile illl 
IIggrt'gate quantity iI left .JUWl£red; and for t.he present it 
'111'111 be more con\'enient to confine the discossioo to the power 
of Trudes·Unionism in relation to tbe general fund-its power, 
tbat is to 8I1Y, to eft"ect an advance of wOge& by a positive in
C\'e:ISe oC capital, Rnd 1I0t !limply by drawing off' cnpital from 
fields in willch it was 1I1readJ invested, III tho cost or the lao 
borers in tbose fields. 

Confining ollr view, then, for the present to this IlSpeet of 
t\>e case, 'ire ha.ve 1I0W to consider-Trndes·Unionism being, Q3 

we bie seett, lJOwerlcss'to eft"ect a per!lUUI&it inCre4Se in the 
Illlcrnge r:ite or wages beyond what tbe economic conditions 
d( the country permit-ho" far it is CIIplloble of modifying the 
ion.te Cor a time, or of accelerating aD advance rendered possible 
by the state or trade ana industry, bnt atill pending and un· 
realized. . 

It is obviona at Oboe, even apart from experience, that, 
,,,where workmen have the power oC combining, it will always 
-be. possible for them, by taking advantage of particular oxi. 
ie~cies, to compel their emploJera to a I£mporary ad vance or 
,,\,Ilges. For example, wbere employers hllve bonnd them· 

tbe Iaborinl popaIatioll wi.hout, durin, • perWd tJlllagnatioa, injaMI the ... 
lIWuder, aor fJTeD iD & ItUOO or protperiryl witboat. at Iea&t diattl", out the 
balk of tbe labonnl populatioo "- tbe .d .... '- oecured for a porIioa.' 
("0. Labor,' p. SU).) 
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9aaJ,6ed "" .n, aekIIIj I. euctlllhe _ of.hac the foc,. "arrant. All ad. 
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eelves onder penalties to execote certain definite work yo'ilhin 
specified hmits of time, i\ is evidently possiblo for workmen, 
by combinlltlQn, to ploee their employelll in the alternative of 
either complyiflg with their demands or of incurring a grellter 
Joss; and under such circumstanccs a strike, it mlly be as: 

...sumed, will bc successful, so (.'U" lIS the Immedllile Dims of the 
workmen arc concerned. This, if lin extreme case, is in actual 
life n very common one; and the principle on which tbe BUC· 

cess of the workffien~ depends has ~ much wider mDge thllD 
that of lime contracts. TO:1 certalll eAten~ :1.11 persons who 
et,l}bMk their means in business Are at the mercy of those on 
whose co-operation they rely for carrying their plans into ef. 
fect; and this liability to be injured by refusal on tbe part of 
,Others to co-opernte will niJently become greater in proper· 
.tion ;AA the prehmlllary outby incident to tbe undcrtakin~ is 
large. -A. capitalist, fOf example, who hllS committeU bimsel1 
to liD industrial enterprise by IlUkillg lalge pW'cba.'C5 of bllild. 
log and plant, wberewlth to carry it on, must tillJ I.lOOrers to 
work ror him, or suffer henvy loss; for either, his c.~pita1 ly. 
ing idle, be loses tbe interM It might bring him, OT, if he lit· 
tempts by sale or otherwi.o;e to convert it into otl1er forms, it is 
pretty sure to be largely tlcprtciated in the process. UDder 
these cirellmstances, supposing the workmen on '1\ hom be re
lies to stllka for higber wngcs, alld tbnt ho h:u te:l.SOll to be
heve that tbey possess the resolution lind lire in comm:md of 
fUDda sufficient to ennble them to maintain II prolollged strike, 
it ffiD! be bis ""isdom' to concede their dcmnott., e,-en though 
tho rcs~lt should be not merely to bring hiS plOfiu beloW' tbe 
minimum, but to annihilate them altogetLer, or e)"Cn convert 
them into loss; since tbe entire CCsso.tiOIl of his business for 10 

long 11 pCriod might involve him in st.ill grcaler 10M. It i~ evi· 
dent, therefore, thllt workmen have, by mcan, ot combilllltioD 
and by accumulllt.ing sufficient funda, very COllSlJerllble power' 
of ae4lng 0POD \he mlo of wop nil' tho question relllllioa lIS 



to the alLimA\e COtlIIeCluetlClel of IIlCb IIlLioa; u to ita eil'ect Il)'llR 
the workman'. weU.belng, taking a extended TieW oC his ia
tercsL To determiae 1h. point, we UllisL coll8ider t!! dl8Lin~ 
SLQtesof indul\ry and t.rade-one where the basiness oCtile coun
try is in iLl nonnal or anrage condition, and where coDSequent
Iy, in old oounme.like Grellt Britain, the ra\e of proflt is aL or 
01068 upon t.he minimum, the other, where trade is exception
ally JUllIlPIlrou, ad proliLl may be assumed to be considera
bly in advance of the minimum l'I1te. Taking the former case 
first, what lUU be the. definitive reaulL under those circum
stnaces of a successful strike for higher wages? The tll\e of 
pro£t having been prev\ously at or near t'be lowellt POint at' 
whicb \here is an adequa\e indllcement to iDYeBt ~pital, the 
acLion or the workmeD has forced it below this poiDL As has 
already been inLimated, capital can not, except at great loss, 
be withdl'3wn sliddenly from indastries in which it has once 
been embarked, and therefol'll workmen may for ume enjoy 
the fruits oft\,leif allCC86& Bat thoagh capital call not be with
dl'llwn suddenly, ~ IDlly be witbdrnwn by degrees"':'at the 
worst by the aimple process of Dot renewing it as it is worn 
oaL And this is whllt., in the case we al'll coDsidering, we may 
confiJeuLly IlSSUme would happen. Employers whose CIlpiLll 
is bringing them Il ra\e of profit below whAt (Allowance made 
for risk and other drawbacks) tbtYlllight obtain from its in
vestment in other industries or in other places, will seize e\,. 
ery opportunity that oft"enI for withdl'llwing it from ItU employ
ment 60 unremunel1luve. After II little \he successful work. 
men will1ind thllt thair services are ~ *'ivired; and will be 
compelled for their suppon to throw tbemsclvea on the general 
mhor mlUket. The illevitable result mllSi be II fall in the geu
el'lll rate of ngcs at least to its former level-to II lC!vel. thot 
is to WlY. which is cousistent with giving to capitaJisLa whllt 
they oonoclve to 'be lin adeqD:l\e return upon tbeiI' outlay. 
Thia • !.he leu1 unfilvol1lble CQDqIlflIlC8 which could e~ 



-from the success of'. ~mplll&()rJ action on ,..ages wbe~ tbe 
condition' of tm<le is wbat we may describe os quiesoont. Sup. 
poBlDg, howc\-er, that proceedings of tlnll killd were no~ mere
ly i801Clled lind exceptional, b.u.~ became Bufticiently frequent to 
~ looked forWArd to by cnp,U!lisl3 JI3 II normal incldcl'\ Qf pro
.ductive tnvestment, the consequences for workmen would be 
much more sctioWl thaD a mere C relUl"n to the fanner .tate of' 
things. The constaut liability to IL sudden reduction or proat. 
from sl.l1:b causes would beeome an elemem in the regllW cal. 
culat.ioQ ot CIlpitUistB; a~d herore e~b:u·k.ing in 1111 Indostria) 
ondertakillg they would look tor oompeWIILtion in a rate of 
profit high enoogh to cover such risks. In other .. orda, the 
acuon of Trooes·Unions in forcing up wnges under the cireum, 
Stll.aces in question, how~ver it might fot" the 1II0000nl raise 
'Wages lit the expense of profits, .".ould have fur permanent con
seqllence prc<:iseJy tLe 'or~ite ~5uJt; fur, by inereaslOg tbQ 
risks or investf!1el1t, it woulJ 'tend 1Q raise t.ha minimum rate 
of profit, and, In prop<lrtion. as it did so, to narrow the field 
ror the employuwn' of cnpit:ll iu the country, The IIggregate 
capit:ll .being less, 1he Wa~:fund, C(f1tT~ pan"bu&. would be 
less, ~B<l unle$ll laborers consented to redace their numbere, 
the ~nernl rate of WIlge5 would full 

Such, it seems to me, mWl\ be the ine~itnbJe ronseqnence or 
frequent an<ls)stematid attempts to ro~ up the rate Or'll"lIgeL 

when the economic CPIiJitioM of \he eonntr1 do ML WllJ'o 

Tall' .. rise; pod afvrl~ii, I mny add, tLese dJS:lStreull ~11B 
would be only more ecrtainly realized, it this policy 'll"ero ... , 
tempted in Il depressed condition of trnde ... bCII profits b:areJy 
re:lCbed the becessary level Dut lei us now Consider Iaow u,e 
cn.o;e would Ittlnd IIIIpposing the demand for /In adra_ to ~ 
ear when' trade is exceptionAlly prospe~ Yech:lIuca1 ill
yentiomr, we m:ly .suppose, or improyed ~ hue Cheap
ened ~uctioq 1 or ~ 'openiDg of _ alIirkda for trade hae 
enabled 0111 ~'Il~1II to uch:IIIP. \heir _mod.IlieI oa 



beuer terms' with foreign countries. Under lucll' circum
stances profits may advance considerably above the minimum; 
and the question arises, 11' hat is the scope for Trades-Union ac
tion Oft'olred by a contingency of this kind. We have already 
seen that, even under the ordinary conditions of trade, it is 
frequently in the power of workmen, by I:lkillfully taking ad
vantage of the position of tbeir employers, to r.)ree up wages 
above tbe actunl rate. But a state of trade in which profits 
were sensibly above the minimum limit would obviously be 
highly favorable for such operations_ • For, by refusmg to 
work, the men could now not merely inflict the snme loss as 
before on their masters, but could compel them to forego tbe 
opportunities of reaping the nnasual gams which the time of
fered. There can be no doubt at all, therefore, tbat under such 
circumstances well con~rted Trades- Union action would be 
capable of achieving snccess. This, however, does not in itself 
establish the wisdom ot such policy; lot tbe question would 
remain, whether the game were worth the candle; wbether 
the results attainable by this conrse would compens.'lte for the 
trouble and risk involved in the movement. For it must be 
remembered thot, ullder the influence of the ordinary motives 
wLicL, we hove seen, govern tbe growth of capital, tbe sbte of 
things we are considering woulJ act 8lI a powerful incentive to 
accumulation nnd investment. An increased demand fllr lnbor 
would sooner Of lAter "Prlng up, and ultimntely an advance of 
wages to DB high n poillt ns the octunl state of things permitted. 
This being ISO, it mny be asked whether the netion of Trades
Unions, mischievous in the case we last cousidered, would not 
here be sapcrfluous. Now the answer to tbis question must, I 
think, be in the negatiyc. Tbe workman, no doubt, is iuterest· 
-ed in the nnn\ re!ult, bat he is nlso interested in its ~peedy re· 
alization j and the process by which-the fraits of exceptionnlly 
prosperous trade issae in lin advance of wages is a circaitous 
one, Gnd gene~Jy covers &om. conliderobI.s period of time. 
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Employers as II clllSS, we may take for granted, will not propose 
IIU advallce of wnges except under tbe stress of oompetition, and 
bewre rompelltion becomes DelilaH] opemtive tbe new CApital 
mny lie fur some time upon tbe market, in the "floating" con
dItion, ~J..lOg illv~tment, bu~ not at once findmg it. Evell 
.after lnvcstm('nt has been fouud, preliminary I1TrlUlgements 
have to be 1U~<le, aud II considerable time may eJapso before 
tb{! new demand LOr labor is practically fdt. Tbrougboul thi. 
period Wll~ in the absen~ of external pft'SSUFe. tnlIy nJDl1in 
absolutely unnlfected, and laborel'lJ m:ly be excluded from all 
.hare in tbe prosperity of which tbe entire fruits I1re nppro
priated by their employers. If, then. laborers have tbe power, 
as we have seen tbey have. of &borteniog or of annibilating al
together tbis intervnl. why Ifill! dley not use It? It seems to 

1M that tbefll' is here II perfL>etl y legltl/Mte field for Trades· 
Union Itction. The state of trnde being such as to penuit nn 
ndvnnce of wages. Trades· Unionism. using its powers judi. 
I!!ously, mny determine copitni at otlCC to~ltrd those issue. 
'whicb, uuder the influence of tbe ordInary motives governillg 
industrial jnvesttnent, it 'll'oula indced in any case ultimately 
reacb. A distinct and substl\ntilll gain mny tbus btl secured 
for labor without encrollching on the indispensable mllrgin for 
Jbe remuner.ltkln of c:>pit.11, and without impairing nny of those 
l:<Juditions on "hich its own permancnt wl'lI-being depends.* 

It results from tbe fOI~gol/lg col1~lderations tbat tbe o.ction 
!.If Trndes·U uions, dIrected. to\'l'Ilrd rnising the rate of woges by 
f9mbination among workmen. mlly be hurtful or beneficlIII ac
oordlng to circumstance&. The practical utI Illy. thererore, of 
~lli9 mode of Itction will depend lipan the nuility of those ,,-he 
~ntrol t~e canduct or these haJies to discriminate the ~L~tes of 
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tLc mnrh\ ht which 1I<!\I0D 1IlIIJ' 00 tAken with advantage il'O~ 
tho-,' -m "bleb It can only be rroductive of harm, It lh~ 
i>,ClllIICS ,mntter Qf uCt'p IDteretl~ to know if tIle Torl.lIlg,elllSll 

leaders po_ 111i, abIlity Of may be expected to acquire it, 
,\ nJ here 11c'lcb II J'OlDt on ..-llIcb 1 sbouM not be justIfied 

III 'I)(:almg otherwise thllD witb extreme dillidence. I fear Ii 
must b..- nJlIlIuoo Lhnt, up to the ~nt, \be competency of 
TraJ<'S,UDion leaders to fuTID 1\ correei judgment on the state 
IIf trod", cven ill tlrc particular depnrLnleDto wllh which tbey 
cRch bappen 10 be practicnlly OODverslmt, am;l to dcclde upon 
~he 8e:ISOllo.bleness of a de=Dd for increased w~g .. !l, must be 
considered as at lenst prublematieal. The temporary success 
of a strike does not n~rily prove il8 wl'ldom j bIlt the fail· 
ure of a strike, imme<,liate or ultimaw, is deciSl .. C eVidence tb:lt 
It ought never to have heel! undertaken i and hhherto unsuc
cessful st likes h:we bt-en extremely numerous. 

~ The "",,' plOtl1l<tcl Itrili"" (stIl' Mr.~) In which the working' 
meD h •• bc<-n .,..gng<-d bo\O gcn • .,.ny tak"" place, bot fur Ibe purposo 
,·r """urillg an .d,·auc:e of wa3""- ~ut for the JlII"P<I$I' or reoiatillg-&-tAll. 
Ik",.l.nr. \., .. propose.! ~d,,,,\«>. " .... the c:>_ !If the engi"..,,,,· I\triktr 
'" 1~2; oftbe 8\ri1..c-..t Pro.>toq in las8; of~ otti1:~ ... the ito. trade 
In 18t1S • -and of 'be .trit.." or the ':""licre at Wigaa In 18M. III """h !If 
tlwse c""",, the IDtiStenI had foun<llt """"''Y. in t:o/leeqllence of the ~e-
1)1'<'!ISed etate of trade, h. red."" tile rau, or~; but tho men, ignor
"';: tb. -d",nUlsta_ or tbe ' .... <1e,.114 look"'8 0111110 .... hat th£y bo
Ilo\"l.,l to ..... uegtatl.oU\lII or Ibolr pooitiOll as 1rorkmeo, mu,..d kI ac
"'1'\ U,. n'tllJCtJon. The, \lm"r.,..,. "-'Dt mrt 011 strik.; bAt, aft.,. a p ..... 
t!";,ch'd !\!ruggle. .... re .."mpcllN tv "Co.,,!,l tb. <ll\!i1l.1 prop"""\ oflheir 

,'!"plo)o .... , , .' Th. 1 .... 1.". '!I Icttnl pmn.ct~ otnk ......... xl,,1>-
Hl d • Ilwhnciu)ly ignorance Qf the t\ta~ 'Of theu oW'a traup ... .and ef't"..Q of 
Iho n •• rk,·t \'01". oru •• <,,-<l<l. i~ Ibe (llO<l""tlOIl !If ... hiclJ u..-r art' CI>

P "J, Il,.,.. JIluch auJ!:...wg ",l"ht ".,.. bcea tpar\'J '" tbe ... oiking
,t ......... lt Il.t<r bad but b."" h:C",. tb'I C!>~ ill • hopol_ otmg. 
;:It-, Ill .. 1.1..., "",rita of u.<.ir ...... : 1 " .. <mce I"""nl tt • """ung 01 
"llIploJ~rII d~ a tug.; mrik. ill the rorJ trede. I had tho ........ of 
ltllowmtt lila, tho .... get' ... luch bad beeo 'ell'mod ...... tbe ~1a<IIt "hie:> 



.... 
tbe _ploye", tollleJ r.fI'ord ~ per •• ~ tIl.,~ ....... ke!:" __ .. oYer. 
,tock.d that .t WlUI .. pooilin .d .... t.g<l to luopeDd tbe _rldDI 0( tbo 
pit. {or .. tim.,. Bul u's facto ... hlch l had the III ..... 01 kD .... lDg .... n! 

Ippa ..... Uy .. "k""" to tbe. min .... ; lind i~"at Indeed lameatabl. to let 

abe Itard~ """""a!ati" ... or ...... ,yean. exha'" Ia .. obotina'-
resistance \0 • redIJCtion of "'11ge, waid. had .ot beea ~ bJ \be 
.... plo1<'ro unt.1 11 lwl hIlel\ ~rcM .upon th""" bf tbt 1IlIfa>'0rabIa _<Ii
two. &f taur trude. , .. 

Ncvcrthe1ell3, I think there is evidenec to show: thl\l Union
ISis ate " .• tbermg wiS<k>m with upeneMe, IlDd thia Mt. B,... 
Bey ad\l'iita. The great. mnjorit] of recent stnkcll h4ve ~!l 
S\lCCeiSflll. nut i~ I~ not so much the st1CCeS8 of recent at.rikea, 
os the manner lit whlcl. the sUOC{'SS una ~en achie~ed-,be 
modemtion anJ &,000 sense with wh",h for the most pan the, 
d~nJ.:lIlds of the men have OOcn put forwanl jlnd supported, 
and the tncreasing indlcutions in their \'flriOUS m:lni(eolQC\l of .. 
growing comprehension of the true oondlllons of the problem 
-that con~titutcs the most solid ground of bope. I wou1t.l 
point in parucul.lf w too Newcastle cng-meers' strike of ~be 
y~r 1St1 aa :m ~ion when these qq!llities wet'll m:mikMed 
itl ::tn ,eminent <legree. Certninly, to my apprehension lIS 1& dis,; 

in!el't.'SW spectator, the condllct. of the men in ~h:lot. struggle 
f!on!rast~>d r,n ombly WIth tt.::tt of their employe/'& Bul in or
dCI" to CQnvert 'fraJes,Cnlonl5m into aD agency, no~ merely 
cupable now and thf!n of achieving Oil advance of w:tge$ by Q 

roup de ran"" whIle on other OIX::lSions it leads iUl supporters 
into rumollS conte.~ts, from whh;h tbt'J only e~rge enfcehl':4 
mId impo~erished, to Dt"Cept worse terms th"'D tbey had pre
\'lously /'\'~us>-;d~n order to !;OD\"ert it inlo an ll:;ency penn • .,· 
Renny ",nJ LOfl>t.~ntIJ beuefk,,"t, \1'orkmcl1 mus\ k:lm 10 rec
ognize more dJ~tillCtly \b3rI ll'fl hn ... e yet done the _DUal 
.:onJItwns of $ucces,,; IlIld not merely this, \In' :ll.io to odopl . 
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the np(',lful menns for dcWrminlllg in en~h cosc :IS It nnb('S 

ho .... r .• r these conditions ~rc fulfilled. In otber wonls, Trades· 

I'nlnns mtlsl franl.ly T~coglm:c t1.e imposslhlllt.v or forcmg 

1'T(,(its permanently belolV that raw which copftahsts regard, 

lind show by their conduct that they regard, as only an ade

quate return UP01! their out].?)', nnel they must organize tue 
mt'nns for obt.ntnlng suffiCient and trustworthy informatIon Te· 

~pt'CIlIlg the aclual state of I.rudr, \\ ilh :I view to determloe 

whether profits nre or are not in aduHlce of tjus InJllIinu:u 

~. hna been /!:lid, indeed, that workm(,ll call not know 
lUc <~ ;'1 n trade so long as tbey Ille rxcludc<.! from 
access to tbelf e ... , 'rs' books, nnd that tim IS a pnvilege 

"I"ch will never be eon~cdeillbem. Dut f,,,' the purposes of 

'l'r;t(l,·,·Unionlsm 1 <;:Ill not see thnt :my such urt~Jled ki,o",l· 

e\l2:~ 'L~ mIght be oJ.,~~JneJ by inspection of tue books of elll 

plO) crs is llcccssilry_ 'rk '"l>ject In View IS not to h noW the 

precise gams of particnl,tl employers, which may oepellJ ql1lte 

ns much upon IndiVidual skin and manngcmcllt as npon the 

If''ncltlJ circumstances of the Iralle, bllt whether the circum· 

~tances of tbe trnde, liS (\ wbole, nre such DB, 1\ lth :"'l'ng<l mall· 

a;remen!, to adml~ or mOre t!Jlm the \1sn"l !f-Ilns The dat:> (or 

tL,s lie III a knowledge {If the hLare of pm-c., at ildferent pc· 

liods, nllke of the finishell article .. no. of the law motenal, of 
\he condItions of productl,m us regnrdll rn~ch3nl~al, dwmicnl, 

or other fdctlities, nnd of the greate! or less "cce~Slblhty of 

marj'''l<;. These lite clrcum"tanccs lln ndcqunte know)cdge 
of "llIch I~ qlllte wilhln rearh of Trades·UUlon~, if only tbe 

proper menns be tnken to obtain it.! nnd Mr llrnsscy 10 tIle 

fullowing passagc gIves an fXnmjllc of "'. hat t1,e&e IPcnll8 

610uld ~: 

4 It i~ not tbc 1('68 ~ntial to k('C')l a watdJfuh)'Yc on all thut is taktng 
1,1MI.!' afmnHt. The o!gamzatH)D ('If Tnuk,; elllons nll:r1it be Dtlhzed fl)r 
Ihl, i"'I.ortant pUrpo&c. Tbe reSOUrceS or a Joint pu,,", Kb()ulJ olfu'.! the 
m""u. of .. nlling delegata abrJad, for whom opportunltleo (lugb! /.0 Le 
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pronded of studying fon.-igu laD~, and .. h"!" dat, It .100,,1<1 be \0 

keep the art .'lftn9 of England d"""l,. i"fonned or the t1uetut,tion. I .. th" 
activit; of troue an<l tbe ..... ard of labor in the countries in "bid. th~, 
r("'hll'll Tr:ujf'<J-t:nktG'3 CAll Qot in the long ruD. mat("na.t1,. inBuentc the 
r,tj~ of wRgM. lIut there arc manl valu-nblc 6enH!f!8 'W,hu:h they ~an "-'1\~ 
<kr. and none" ould be mo'c prachc"lIy II'K,ful tbRD the r""lucnt publI
catIOn off •• tbful reports on the .t.t~ oftbe mOOr m .. k1)\ from ".U·pll\C«! • 
obaclTcrs o-n the ContlncuL"· 

. I ~hev .. the IOfillence (If Trade·Unionism orgnniZ<.>d &bos 
wlth a uellberate pu, pose of collecting ~d d.ffusing sound in:v 

formal.lOn among its snpportcr: would be ill more w~ys tban 
ODe brgely benefic.al. The collectIOn of the necess.~ry t.etS; 
thelT careful stJJy and e~:\lninalJon, anu tbe .IlSCUl>d'Ons to 
wh.ch these woul.1 lend, c()mbmcd wIth tbe sense of responsl' 
blllty ntt~cbll\g to the f"fmn!""l of opinions on whICh pmclical 

lS"UC~ of the grave>! ,mpOlt uepcndcd, would III them;;clv(s 1.>" 
lilt wOlkmPII a ml'.lns of pructlc.~l educatIon of the highest \JJ. 

IIi' But tllO more obvi()us "dv(\ntag~s of tbis COllrse of netic.n 
would h~ trI '!S direct consequences-ill tb~ immense saving 
Whl~h "ould r%ult 1'0111 to men nnd masters in pte.enting' 
"bortl\e S\tl~(,~. Inl\,'..:,l the ndoptioa of guch n pol.cy by 
Trade;· "(;lIl')"S lIuuld rOVlcrrully teMu to the c~tion of 
"In keg nltoc;etlwr--nt jp~,t "Ir the purpose of cift.'Ctmg an nd· 

"IACC of w.lgcs-by rendering them unn~css.'\rr. It)3 no\ 
prouaul" t"~t, \\ hen ernl,loy<'rs came to IllHlcrst.~nu that work· 
n\Cn b:ld m:\$tcrc<i the yc:<l facts of the BllnntlOn nnd knew the 

strength nll'\ w~aklle."s of tbeir reciprocal pOSItIOns, the refusal 
of re~S()nn\,le .If,manus \\ould be long persisted In. Ench sid" 

.. oul.1 r~rc. h'c tht both altke were cognizant or whnt tho elr.: 
cumstnnces "r the CMC permitted, of" bnt vms fc'llSible, lind of 
w haL was not 1'0; :mu neIther would probably St;ek to strolll i~< 
pretcilsions Lcyonu the limit thus mutunlly rt'COgllized. 

• .. wort; Illd IV."",· pp. l4, 15. 
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,4. The foregoing ooocluaiollll .. to 'be power of combiuA' 
tionl of "Worltmllll to elfect lin advllnce in &be raw of 'll"OgeB may 
IIee/Il to ~ opplicoble only to old countries, in which, hke our 
O"ll"n, the TIlle of profit is bormally at or cloee upon the mini
ilium poiut, lUlU from which, COIISequcDtlJ', capil<ll is from time 
to time Bowing olf iato foreign investmenL In countries 1ike 
tbe VOIted Slslta, in which the rate of proli~ is at.ill far nbove 
the minimllm, and "biell, instead of leu<ling capital to foreign 
countries, are themselves bllbltulll recipients or their redundant 
Bupplies, it wiII perbaps be tbought &bat tbe argumeots which 
have been used would eease to hllve 110Y force. It con nQt be 
denitld that &be anme obstacles whicb set limits to Tmdes-U ruon 
action in tbe Old World do oot exist io the New. Never
theless, I apprehend that though tbe obstacles may not be the 
anme, the lunitat.ions on lucb nction will be found III effect to 
be scnrcely leas real there than witb us.. If, indeed, col'lt.nlists 
could be reduced to tbe alternative of either conoedlDg tllu de
mands of Tnldea·Uniona, or ~ing deprived nlt.ogether of the 
opportunity of investing their wealth, ooe can imagine thnt, 
rather than accept the latter oourse, tbey migbt roosen! to 80 

great aD advnnce of WAges lIS would, under thl! acturu rond •• 
lions ot produeUve industry, Wile In a declillQ of the retnrns 
on capital considerably below the level lit whICh profits in th~ 
t'nit.al Smtea now ordinarily st."\nd; Dnd It IS poo;ihle thnt the 
change in distribution ~hus ~ffec\ed might be perm:mcnl I 
ll:1y tbis "ll"ou\d be II ooncel\·nble result, if enpllal\l!ts cou 1,1 be 
reduced to tbo olternlltive Just stated. But ill II CU<ll1try "f 
sucb vost mngnitude liS the Ulliled States, Oo}vering Il.~ It dOC! 
the greater portion of II contlUt'nt, ,. ba~ grounds ate there for 
bUleving that Tmues-t'mon organizatioll elm eyer b.'I!ome III 
()JlC8 IlO complete an~ so all-emonlclng Ill! I.G be capahle of pre
scribing tenl\S lIuch as these t For my p;u-t, I find it inJpossible 
to oolltemplllte 8ucb lI,t~l1lillmmIlUoIIIIS II oouJit.!o!l of things to 
be t.."\ken inlD senoWi .. &;ounL Witbill a limiteJ nrea-"ith-



.>f the or.1iru1ry commercial infhlences. but of permanently BWl
:'lllJi;,g 'them lit 11 Jevel bighel' tbl1D they W()uIJ witbout ilS ao-
11"11 (vcr have IItl4jned, and iq oonrorml~y "lth this view ill 
u"ra<~.1 t.Q l1t4rlbu~thelldva~ oC wages wbllh within twenty 
ycars lias occurred in most bmnciMla of industry t.Q Tmdes·Un, 
ion IKtion' as ilS proper CQu~:. I eonfess Mr. TJotomt.Qn's ar' 
s.umcllt on thia POlDt i$ \0 me singularly unsatisfactory. lIe 

wri¥!$~ .. 

" Of <'ourse It ie OileD to anyone to que<tion whether too enh/lllC<1llleat 
of ] .. h<>r:. retnlHlerelioD whioh luIS thn.OOo" going on at ho\h ends la 
due '" the in1!ucDCe 0( Tmd~Unlona, anli ... holber It would lI~t have 
Iliken plJl('C "'IUl.lly if the price of labor hod »cen Ie)); to fiad it. own 
lcvc')1 'l\,itbout extraneous interference.· Th(' question.er here, ItO'Wevt1J"~ _ ~ 
may ,.cry properly 00 left to nDSW~I- hilll .. lf, .s h. muy ,:"tiafactof)ly d<;, ~ __ ;,~ 
by llr""c.<\inll ttl inquirtl 'how <lften any 1""[108 of tb<. eRhaBeement re- OY

' " 

feIT"'/lo bas boen ~olnnt""",d by the lnastOlll, and hQW often it )JIIS been '.' 
only yidded to soliCitation "ith fore. m the ba"kgroalld. n. wm 1iud 
tho in<lAne ... of m""t~"' 'I"'n~neou.11 raising wage. to be &I>oul. as "", 
merou. lIS Ill""" of" orkmen cODI;e\ent.iousl, bohevi"K tbeme<tv<IS to Ilfr ' 
overpaid and ~omlog ~"'rd to in5i~t that their "<1g ... should be * 
duced ... 

~{r. Thornton apparently Is u~nblo to conceive a 'IlliJdf" 
term betw~en li volunteering" an ooVl':nce,nflll "yielding to,
sohcit:ttlon with fol'(le in the bnckground j" Il$ if it were not 
tbe essenCe of bis 0rponeu's cnse thot ·Ihere is this mid!111) 
rerm-lO be found ill tlwse ceonomio itllluances dlsLioot alike 
from mere henev~lcnce and from Coerl'lflO from without, w},ich 
jostle In increased competition for ll1bor, ~nd liS a e(Jn~u('nce 
nn IIJvancc in its prIce, l commend to Mr. Tltbrnton the fol-
Jowing facts supplied by Mr. Bra.ssey: ' 

"In th~ f."BOUB engine.building •• tabl~hmcnt at en-U"ot, ft!u'ul.d by -
the fdthrr 0/ )fr. Cbarles ~by, ]0,000 pCI'IMlDB are lIaw eD>jlloyrtl, and ' 
tit. Auo«.1 ~~!1"Ddilate in wageS aml!llJDta ~ .£400,00/). ' Mec)lJjDlcB .... ere - , ' , 

, 
f' ,', 



,,[ the or,llOnry commercial inlluenees, but of permanently 8118-

:.lJl.lIl~ tbem At n level L1shcr than tbey woul,1 without II:! ae-
1''':J (Hr Lu\c aU.alued, and in conformity "lib tills view is 
tIl'p",·d LO aUTlbute'tbe advance of wages .. bldl wlthm tv. ~nty 
years 1m .. occurred In most brnucLes of mdu,try to 'l'rsdes DIl· 
Ion action as Its proper cau'>'). 1 confe.>s Mr. Thornton's ar· 
gumellt on tillS pomt is Wine singularly unsaLisfactory. lie 
wrltcs. 

" ()( ('ourst' it ie opeD to anyone to qU{"!;tioD whether the enhau(.(!tn(,llt 

of bl}()rs l't'mUneratloD ",llich 'Jaq tbua heel) g01flg 00 ai bolu enJs 19 

du~ to the mfiucoce of Tmdt'!!l-l.:n;ons. and ".hr-lhcr it ..... ouJd m,t hu--e 
Uiken pillte ~uaHy if the price l)f labu!' ha.,] 1>(.(U h.~ to find It.S own 

1(\(,\ "",lthuut ('xtrat.noous inten('r<.n(.(· Th, (~U~",IJOU 'r h('re, hm'il"\,'r~ 

1llay 'rf'ry properly be lcft to ans" (1 h.Dl ~ lfJ tiS re Wf!y tXltl~ft\.Ct/)nly .Jo, 
lly pw('((chng to iDlllllI'C hOl\" ofteD auy l",rl'f)lI ofth<l! E"nlH\H{"enH'llt re
fcrnd to bn~ beeD Yoll.lnt(>(·rcd by the rnastcn31 nno. llOW IlftC'1l it bll$ hCCJJ 
only l HolJcu to so1icltul.lon v.ith fOf'Cf> ill the backgrou'ld TIe will1ind 
tho In<:.tu·rll (~ of nl''lStcrn l<punt8n~u91.1 rlli~ing 'Wllges tu be ahout as nu· 

merous as tLu:~ of "orkmc.n ('on.,cienllou21, bchc,;ug LlleD1S( ll"~ to b(' 
OH'n>nIU and (:oming (or" anl to lnC)i:::t th&.t t.Ucl.r v. ages E houl'J be n .... 

uuc(d' • 

)fr Thornton npparently is unaLle tl) conceive a Dmlille 
IClm bctwecn "\'olunteering" an Ilov<lnce, lind" ywldlng to 
solJclt.~tlOn With force In the backgroulld ," nq If It were riot 
the C'>SCJ]CC of his opponer.t's C!l'>C Ihul thert' i. II", 1')".1.1)0 

term-LO be found in those CC0noml,. 1Il/JI]('nce; d,.;tlnct ,like 
from mere benevolence ann from COercion from wllhout, .... hlch 
J~SUC )n lIlCrC:lSCU cnmpetJtlOn r. .... r laLor, imd {I'i a con..;('~-{u('nce 

nn luh·ar.cc In its pnce. I commcnd t., ~Ir. 'fh\.)rntf)n tho fol
lOWing f.lcts suppltcd by ~rr. nra>~y: 

01 In the f.llnoUB (.ngioc-J)uHding (stALh!ihnwnt at C'n nzot, fvulttl,,} hy 
the t.lllll r oJ )fr Charles .:Ufllll'i, 10,000 pt1'H<'lD8 Mr(-> now ewpln}l rJ, nnd 

rL<. i1llml"l (.). penc.ht or: io ,\\lJ,g<.1J amounts to '£400,000. Mlt.bu.ni<'s were 
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pe"l, "" h~n tLt' t'1Ihhhsbmcnt 'ASS tl~t CTrstoo, ~t the Atf of J~ fran!'!l 
du) Ai. tlu' flre~tJt hme none J'{-CCI,"C 1('88 tban :} fm~(''' A lIsy .B 
t\\ ... , n 1 ';.~) am\ 1 tt68 tl)(~ ruenn rute sdvlLOcHl Crow 21 to 21. 11,[ prr bt,IW: 

(,r thwt)o{,lght per c(nt J and ~~mt' men ('nmctl from Of. 8J to 81. "t!. pt 

c.l!: .. • C'muJHu'o ~ hat 1,oPl O~ lIrrl'il ~n tblj COUDtry 1ritb wbal hll 

taken rbce .t MM SdlOeltld. at (''''''LOt At )Ill. Schoelder'l 
ff"La~OU~ tilt;; (J&",3rll/1P( r{ 11 1'Ti/d,.,- L~nuJ1j. t11C iH)flt.jog pt"')ple bave obtBoo 
ed, dunn~ th,! h~t f./tt..Y'\ cnb'en yeliN, an aC';mlnl~tl()a of wage of tlurt) 
tIght I'~.r ~{,'Q,t 1n £nghl'nd, in the corl(:~p()DJlOg prriod, the mos~ pow 
erful (If aU th~ Trolde F-oclcHrJ, WIth 1\.:1 uc.eumtllatcd (und of £149,000 
'HIS f,Hmd it hllp'J').::,~h\e to SC\.iU'"C Bl .. y tncrcQ.;C In tbe Cfll11tngs oflta Ult:m 

hera '* 

ITow will Mr. 'l'l'oruton exphin lhe advnnce of wages 111 
C,euzul? 'rnl.d-.s ell\un p,c,',urc not belDg there. ",n be refcl 
1& to tbe spon\nn~ous bellC\ ulence of lhe iron'rJla>ICIS' A Itt· 
tIe l'dJectl0H wil! prub:(b~J Bugge.;t to \jim :l. mean3 of e,tnt><l 
from in; {"VII a.h:IOt\l:t. 

§ 6. 'I'he 1'0",·r of >lod,men to compel by comt.m:u'"n IU\ 

ndvnncc of wnges has g~Il()r;J.lly bc~n considered as mor~ or 

It,,,, :1n ,,{"Cn 'l",,<lJOI:; but that CJf'l\"list3 po",;eos tbe com!
~l'undlO3 pv" cr of hq,ing wngli e(,wn by combmaliori hall, 
tV1 tlH": m('~t pr\.i't, bt'cn t!\\\cn fGt glaflkJ~ In a wen·hno\\'JJ 
pu.:, .... 'zc .\t':tnl Smith ohs~n e~ t1wt ('0)1-,10,) en 31C III t1 perma
nent (.on3i'lr:v'} tv l .. e\.'p " ... as'('~ .Jown, and the '::ontel.t ccrt:un11 
im"l"" t], .. "I tkl', b, hef tbnt they ale l)cnernlly sueCl:",flll jn 
t1m ol~,'ct. r\crcTthd"S3 I must vellture tv qllcslion tho ns' 
Bumptlvll, e\ ~n thvllgh ~"I'portcd by A,hm SCllllh's authonty, 
I holJ that, 3t I,Mt III countnes in whIch tbc ll:uustnalllml 
cornmclti,! Splitt IS ~trollg, th~ ro .. cr of C,'Pttl\iot.; by com' 
biu!ltlvll- to tl('IHC"';; "':lees or h) kf!'f'P tlicm llu~ 'l I"; li()t B \'fhit\ 
"'0<<' ,,'al than l!tnt of \\otkmen by Similar mo"". tfJ 1<>1'<:6 
~he,~ \11', E,tl,cr mny, no lk'aLt, el!'c-ct Ihelr obyd fo! to titTle, 

------------------------
... W.rt anol "' ...... W- 1~16L 



bu~ neither, l1li 1 believe, call be permanenl1y auCCelBf'lIl. ~ 
gTOUIIJ~ of this oplllioo will be opparent 10 t.hose wbo hll," 
fullowed the, lirgllmcn\ by whicb 10 a former chapler r hnve 
cnil"avoml to I''''vo lile "determination" toward the Wages
fuud of a C<)rwlII portion of the nationlll wealth.* It is quite 
tru~, 110 d.)ubt, thai CIlpitJlhstll, l1li posaes,o,onl of well-ltll, hlll'e 

both tbe flhY"ICIII and tbe legal power of employmg It IllI they 
plenso. '£hey may, if tbey eboose, Wilhd~w nil their cnpiW 
from Investment lind squander it. in unproductive consumption, 
or. for that. mntt.cr. sink it In the seA; lind the elT~ct or Buch 
procec,hng on tbelr plll't, Iflhill course were extensh"e1y I1JOpt

cd, woul,l undoubtedly be t<) depress "'~gCll ill the country for 
a considerablo period of tUDe. Ilut I Dl'prehend the renl qnell
tion il'., lIen \\ hether capilnhsta bave ~he physical or legnl power 
of doing such iliing;o, hut 'I'Ibe,b~r, thdr cbar:tcter oomg s~ch 
ns It is, It is IIlo1':1l1y })Q'\SlbJe fllr \bem (0 aoopt these or any 
olher ('lTcctual e~pcJ,ent.\l for 8C1.'omph5billg tbe object they DO 
doubt much desire. 'rhe wbole issue, oS I conceive It, turns 
upon the character of e:lpiutlisl9 AS II cJ.'l!>S, and more plItticu'" 

larly ou lh" balllnce wltbm them of t«o quallties or mind-on 
tbe one banll, the strength oCtbe uccumulatlve propenSity. aud, 
on tho otber, (be Inste Cor luxunous t'nJoyment, by which the 
former is eons~ntly Ollunlen.("led. Supposing thelle two quali
ties t<) be so IIUJuslA"d in the OJ\'OCIlI of wenl!.h io \his country 
lhnt the prO>'pcct or&. certllin fIl(CI of profit, f.Ay ten per cent., 
sum~'e' IQ c~use A cert.nin prop",rbon of lUll whole lUltionru 
wc~lth to be turned lownrd produ(,llve investm"9~ this propor
tion \\'Jll be turned to !.hie destJllntlon. It III true: indeed, th~t 
tho>c wh<l thus empl.:>, their wooltb wouk! 00 "ery glad to obo 
t:l.lll (l'OlI1 I~ n larger relurn tb;ul th":r 1II'C likely to recein,lInd 
nol 1\ fc\'f "'I'ou"l be only too ",.ady, if Liley had the po~er, to 
fon:c down Lhe 1"IIto1.oC w.go>s Wtth thlli vicw. Bu~ this is pre-



C.ll'll'ALl8T8 Ill( COJlJJIN"rIOlv" -"ISel, what they c:m not do cQ1\sistcn&ly. "ith gratirying the 
llominnnt propensity W~ICU. under the tentptlltioll. of , ee ... 
tllm rate of profit, dtllwa tbem tOWill'll productive investmeDL' 
Thus, supposing 1\ group of employera \Q blln IIu:ceeded, as 

no doubt would be perfectly possible for tbem, in tnnporarc7!1, 
forcing dow." wages by .CQmbinntion in,1\ particular trade, II' 
portion of their wealth, previousl J invested, "ould lIOW be;
CQme free- DOW' would it be emploJed r I haYe already 
traced the con seq uencct of Ilucb lin occurrence, ond need bol 
weary. the, teAder by r~!Iling the deduciioll here. Sullieo it 
that, thou!Zh it is impOsSi~e to 8/ly what migh. be tbe eounre 
adopted'iu particular instnnce&-unJess we are to 8QPJ>060 the 
chnracter'of a Jarge sectJon of a commllnitJ: to be Buddenly 
changed in a lending altnoute, the wealth 80 withdrawn from 

wpges ,,'ould, in tbe end, IIMl be~:e 101\S, be resto~d to wages. 
The same motives wbich led to its investment would lead to 
its re,mv.,slment, allu, once re,invested, the interests or lbos~ 
concerned,wouI.i rlluse it to be distributed Ilmong the seveml 
elements of capital in the same proportions R~ before. In this 
wa.., covetOl1snes.Q is beld ill cheek by covetoosnes9, Alld.the 
oesire for nggrandll'.cment sets limits to ilB oll'n gratifiCAtion. 

My conclusion is that, though combination, 'tI'bether employed 
by c:lpitnl,;ts or by laoolcn<, mny succeed in controlling for .. 
tlme tbe P'ICO of lubor, It is llt!erly poll"erless, ill tbe baads of . 
either, tv ctfeet n perm~nent alteration in the market I'IIte or. 
'!Illges as <lctermin~d by sorply ud dctrulQd. 

, 7. Throogbout the f-=goillg discussion it hu been eon
Btllntly assumed thnt .an advlIllce ot w~ges iQ\·olves 18 a COD" 

&eql!eoee, mt....u pnTibu., a full of prolit;>. I beg to c:llf 'be 
l't':,uler's nlt.-nlion to the colldition bere presoppd$ed; ror J 
O~" ... , in Bolme JeCeIl& publiCAtions in "biem lbo~ relntioa of 
profil8 'to w~ses is discussed, that there is an eolin! omisaion 
on &he part of tbe wricera to A, ... be~er. iii elWleDgiog the 



rIlADu·r;SIOSI6J1.-1. 

tl'JClriu<' jUl't sL,\(>d, tbey understand It III subject to, or irre

"p<"ClIVC or, this quahfic:ltion. Mr. Bl1lsscy, for example, de- • 
\01<'0 a chapter to prove that" tbe cost of labor can not be 
.Jltel nllilcd by tho rato of wages i" aud thIs enuncIation iJ 
characterized by Mr. narrison in tbe FortTlff/Mi!/ Re~,ew as a 
"Hrlklllg law of industry, wblcu tbe book before us boldly 
formulal.l'S nnd completely prove~," aDd be proceeds to con· 
tm.t It 1\'llU the II profeSSOrial dIcta of !Q-callcd e<.!ononllsts, 

ba..oed on the QSSumptlon tbat h.gh wages ineVitably Imply 
dear goods nnd low profit!!." Tbnt anyone e\ er mnll1talncd 

tbat the cost of labor, prices, or profits were uet.:rmllled si.op!y 

by" tbe rato of wages irrespectit'e of tl,e e,fficie.lCY of 11 .. l"bor, is 
wbat, I owo, I lind it hard to beheve; and uutll Mr, namso/l 
,tells us who tbe economIsts are tbnt mamtain tills enlightened 

\"ICW-llS I ha\'e Dever I]ysclf happened to meet With n speel' 

men of the class eitber III tile flesh or m pnnt-I sh~ll be diS
posed to regard them as mythical entitles e\olvcd from the 
moral consciousness of writors more nnxlous to refule than to 
understand Pol.lIcnl Economy. 011 the other h:\no, I find i, 
nlmost equally (hffi~ult to suppose that either Mr, Brassey or 
Mr. Jhl mon would advisedly IDailltnin, 0'1 the (lS$umplloil t!tal 
tJ" ".Lli~"II'!J of W!x,r ;, a cOils/ant ~()ndltioll, that the cost of labor, 
IIIliI, as depeniling on it, the rato of profit, nre !lot uetermlned 
by the' rate of wages. In truth, It is pTe tty clear that the en
tire colltrovcl'!'Y on this subject has arisen from some people 
not L,king the trouble to undersUlud ",IUlt other people sny. 
Hlcardo, for example, bllS laid It UOWft that profits are inverse
ly as wages, but nny tolerably careful stude),'t of H.c:lrdo 
v.ould see that by wages be mennt "proportional wages"

tlInt is to s.'y, the laborer's shnre of the product, or, if wages ill 
tbe ordmary sense, then that the stlltement was to be received 
~ul~ect to the condition tbat tbe efficiency of labor remainc<J 
the saml.'. llicardo,bowcvcr, bas not been fortunate in findln, 

careful students i IIDd scores of writcr1l who have undertakl! .. 



q~~tl.OIl \be ~ Ill .. D!lU ~\\ e.wLiu! ~'ften good 
"·;I'~'" !lpd ,,~nt 'work, and. atill ~ would I dla?ute the' 
p ... ,babuay {IO refer here ~ a later position of Mr. Bl'II8&ey'lI) 
Uillt ~b~rtcned houm of work niDY up to a cert.o.in point find 

. tb\,.r eo~lIllt.ion in tbe iucnmeil energy of lbe workmaD. 
"'8 corroooMltlve of theSe DMomptions, I J'('garo ibe 6tI1tement 

of Mr. Br:l.SS('Y. experienoo fumished in this work as extre~e
Iy valua1.lle. But tbe T1'8der .. ill 9hsen'e tbat there is .ame
thillg 1I;l0re In the p!lS8&ge jllSt quo~ than a mere statemen' 

of ~pecljjc (:;et: rhe wunit " it was fonnd t1) 00 an "ln1O$t in
vllnable Tule lbat 1.\oe ea.;t; of mbor .... :is the 8-'lme-that for the 

~me wm of lDOIiilly the 1Ill1M 8.111000t of work WIlB everywhere 
, performe<l," comlllg under the h~Dg U Uniform Cost of La: 
, bor," seem 19 point to the existence of ao economic law IlCCGrd. 
, ing,kI which the eftieiell~ of Inbor, all tbe world over, vanes 
... im ita price. An tlCOftOIlI\c law, indee<l, there,is wbich COli

n~t.s efficiency of work "mh pc)'Bleot, but, as I have else
where .hown, this opel'lltes only ,.ithio the litiuts of competi. 

,lion." :Witlun sue. limits the tendency very obviously will 
be 10 aJJIl~t wages II' -e:!.Ch 0"e9patiOll: to eft\~ien(ly in that De- -

copaliQu, and. diu to bring OIlt l1li the _It II Ilnit'orm eost of 
j"wr, ~r, lIII I prefer to eall it, prille (}l work. But Mr. Bras
aey gots fur bt,Y1)lI<1 tbillt and lays down !.he rule of alnill>rm 
'lOI!t ofl .. hor as ".almos\ iD,..riab1e itt eTery cQIlntry of tbe civ
ill~ 'Worlit and. ia e"ry quarter of the globe." This. indee<l, 
woulcl bave bee'Uk "striking law of Industry," had our :llltbor 
made lbe J'OIi'bOQ good; bllt K is singularly dlSllppotilting to 

.htc()ver, er!! 'We n:<ad many pages 00, that tile ~lcd law 
, em only be rrgnrtled as a rbetoncaI upressioo. A.t page St 

\tI'1I lUll. that it must b¢ 1tnd ... rstood eli referring kI "milway 
wor\;: uecul£d by unskilled labor," while. even as lhll8 J.m

. , iuxl, i,t ill fAr from being lUIivenaIly lnIe, r .. iling, 118 Yr. Br:JlIo 
, . , 

, • ....... ,.11,_ 



queotlon we I'IQ d a re.l connecLion ~ing between good 

""P'" Il~d "fti~Dt ""od; &lid et.iJ1 leas would I dispute the 
P'1>lJ.llJtlay {w ref,,!, here to a later position of Mr. Br.l8&Cy's) 
time .hvrtenml houn! rr work moy up to II certain point find 
IbrJf ~'()rnIl{'lIti.l.lon in the incteaeeJ lmeTgy of the workman. 
As corroUor:luve of these Qll6umptlons, I ~gnnl the statement 
of Mr. Hr:u<.'l(>Y·s experieuoo furnished in this work as extreme· 
ly valu .. l.lie. But the T'e8.dcr 1I·ilI observe that there IS some· 
tbmg ft.ore an the pllSli3ge jllSt quoted than II mere stlll.ement 
of FJl«ltic f~ct. The word,. "it was found to be an almost in· 
nm .. hl" rulo tb!\t the COS~ of 1nbol' was the s.~me-thnt for the 
Il:lrne lIum or money we &:Ime II.I"ouot of work ""lIS everywhere 
performed," comltl); under the hendiug" Uniform Cost of La· 
bor," aeem to point to the ui6tence of IiU economIc lnw accord· 
ing to ",hidl the elliciency of laoor, all tbe world over, t'anes 
,.ith .ts pnce. An economic law, indeed, there.is which con· 
D''<:W efficien<"Y' of work Wllb puymeol, but, as r b!\\'t else
where .hown. tbis opera\e!l only within the limits or compeu 
lion * Wnilln sue!. itmil3 the tendency ve~y ob"iously "'ill 
L" t<~ Il<IJU~t W~!!es in encb O"C1lpation to efficiency in that oc· -
curatiQll, and thos to bnng out DB the restllt II uniform cost or 
1.,\,or, <ll, ~s I prefer to caU it, prictl oC worl... But ?ofr. Bra.>' 
~y rot'S fur bt>yontl tbill, Q.nd lays down the rul" of Uniform 
cost of labor.u.s u.al/l)oot iDvnnable in every country of the civ
ll>ud wor:d nnd in every qllnner of the globe." Til;;'. indeN, 
"'ouIJ hne been a h6tnkmg );\w ... f inJustry," bnd Our author 
mnU4! the J'<lSltion 11:.>0<1; but it i~ singularly dJS:l.ppomling to 

.],.cover, ere we TC'lld mnny p.~:!es 00, thnt tbe ~lod Jaw 
":In ollly he Tl-ga!'\led lUI • rbetonc:>1 ... xpression At pngt 84 
w" 11m! that it must be ooo('I'$\Dod as refeTnog £0 "railway 
'I"';' l'3:e<'U!cl by ll:oskiJ}"J labor," whIle, .. ven 83 IlouB lim. 
lk>tl, It is far C.'Oln bmll;; uD'l"e.....uly true, fallmg, as Mr. BI':lS-

• 800 ftIc, ... 11,-. 



""'Y inrOmlS us it dot"'. in the eOlllpafl!f()1'l of E!I~h~:" 1.ll". 'Olth 
the Inbor of India nnd of Italy (rr:07, 9\11, nncl, M $l!ltl>:,,'~ 

given elsewuere in the v"lume show (1"1" as ;.",1 4"1. 1(1 othli 
Inst:mcc" aho. Th:>! the rille .lor:. not hulu uf the -l.tl:,·1 !" 
bor of <1,11"1'\'0\ countries IS \\ 10,\ Ii impltetllu lIearly ",rl y 

other r~c~ of Mr. Brnsscy'~ bo"k, the constant Inorni till rt' 
cnfC>l'Ccd \;cmg the heavy detriment ",l,eu (hca~ Br,t'''tI euf· 
rers from her denr labor-a detriment 80 heavy, an e<:onl'ml~:I! 
urllwoock ~o "crlOus, tbnt only her great re«Jurccs III other n· 

'peets cllnble her to bellr np ubuet It :I~mst tbe str:.in 'Df COli' 

tmental competition. 

What, tben. is tbe net outcome from :If r llr:,~.,,) ,; f.U:1:I in 
their be;lring npon tbe question :IS to tpc connc""l:,>'" !.,c:,..crn 
wages IUld lhe cost of labor or pr1ce of \\ ork? .\ LIT:;~ 1 ',-. 
tioa of tbo~t' £'1ClS rdat!) to the \\ngeil {·f bbnn:--. ,J (,,, 

Brita;l} in free eompetiuOIl WllO each o:hcr. ~r ,1 '.' .,,1 

statements fulln a stJjI..\P.~ tmJ \l,efuI11:lJs:r~·' •. n ": ~ f .. 
prinCIple-tho t~nd~n~y of COmpCl!UOfl, WllL'1: ~1 c .~ .' • 
I':trtment of industry. to adjust payment to eflki"nc,t . .., I'LS to • 

rend"r the r,nee of A gIven plce~ of '\fork rr"ny rear1)" :h,' 
s,1me whether it is performed by labor of superior or of o~:y 
m(l{lernte nnJ ordmary .ktll. But .. here L,~ eX'unpll'>1 ar,~ of 
bro::\dcr ;,C')l'~, allJ nhlbit the rehti\"l~ r:t!c.; of 'll'n~"s in J.t: 
fc~nt CouDtnt.~.:) anu Hl l~bor rnarkcts cot In f"'ce ctJ~'lot.t:tl "In 

'lrllh C.ldl other, .lelr \':l~Je In rcl.lllOn t,) the (\'h'!li'~11 i:l c:IY:'\ 
is (>f lL u.tr~rcnt kmJ. What they :lmO'lpt I.' "')'1:'\ "'-'em :.) 
be tuis: in tLe c""'pnrl'iOll of I.h:f<1t'llL c·,,, ,'r ,5 .~ wry 10'" 
rate of remcncntlOD f(lf bOor is ~"'n\.·rl~lJ ~)'.!t~~1 t ~ be- .:l\"'~·J~l 

pani~ ~i"b A "err loJW di"t;~e vf mdt13tri .. il t:Dci_Ju:y, wiu\. 
119 the cond.tion rr tbe ht.o"cr Illlrf')\,"'" 1.;3 dliLl~-':- Ill' to" 

cert..'1io rvint !.!: fuur.J to 1;1cn~J..Se in t)~')· tho ~llllC ~~gJ"t;-C 

'1 &3) .. up to :> certaJn po,nt;' for it dOl:3 ncol ~l'!'e'.lr tb~t 

the corr~pooJeoee between remtl"e""~l"n :\'.11 dli~I~H"J 1,0~J. 
good bt-yonJ lU., r:1Il£" of thoee ell'plOl men~ ,. Licb call f r.-



lUll TB.WE.~· DJOXl/iJl-l 

mere 1,b:!. .. ::.1 encrgy IJ..Jd COGur:lII<:le, @Ocl' :18 Tn,;"": wor1. 
reri,'mlhl Ly ~,.~hllk-d loll"'r; nOI " It found to Lc UIII.c=1· 
ly true eHn "nu,n tlJC"~ Il!nlL.... 'Yhen we r~'" from Ihe 
muks of uu,1.l1!rd to tbrn;c of .1..,::,,<1 J.IlK'r. m.d "hen In tLe 
l:1lter l'.e COUJ1H(" our attlJ,l!()D 1.0 tLosc ca"'~.5 Ul "LKh tiJe re·. 
rnuneration has Tlsen :lbo\'c the POl,lt :It \\ L,LU l\ >tt:l c"nlnb

utes to mere ph) 51c:>1 encrgy, we fiJ,d no cv ,dl lice In the [,ets 
ndduted by !llr. Br:ll>b<'y of the ex,.t<!lIce of a. ull1ro, In tost of 

labor 11\ diffaent oountne:!. On the conirnry, lhe 1J}:UIl tcpor 

of hIS \\ork g'JeS to eotaLh;,h the oPIJOsite l'c>luon; S'I'(e, liS 

I have aire:ldy relll:lrked, the <Ollst~~t nwral deduced f,om Lu. 

fe:l-.<omngs IS the hem y w::;!l(h'!\lIt~ce "lllCII En21atl'l under· 
goes from her dear labor III compnn_-on w!tb the lLe:.p labor 

of the Co"tlllent-a u13:l<lv:llltage So grc~1 l1S ouly, ~ceordmg 

to :!.Ir. nr;u;sey. to be just rompens.1tcd hy her SUpt'fJor reo 
80U= III tn:lchlDery, rnw mntcri~l, :lnd coal It follo" s nW5t 

dearly Cro.n thIS tbat, in :!.Ir nra::5l') S 0f,wlOll. that port ton 

of 1:11:;II,u WOt k wbicb is I-crforme<l by labor IS more big-lily 

p:'.I<I for here th.in nbro3d. And III tlmh we bnve only to. 

cousllkr the LaLilS of the great n DJonty of our urll>:m popu. 
hllon to perceive how very '"lIgbt the C0nnectlW\ (':10, III the 
nature of tLings, be beLwe~n effic'ent labor In tho,~ (I"s;.ea and 

the r-ate of their rcmnneratwn An increase of wages" L,e], 

merely resull.s III :Ill enlar,3co con,umptlOn of beer und 'plnts 
is no~ lIkely to :l(IJ much eltLer to the pb)sical rO\\CI; or h. 
the intelllgen<'" :lnd skill of the recipients; nnd noloflou,lj 
tblb IS the way In w Lich an incrc:lbC of wages is, for the U\v.t 

part, taken o~t in this country. I repeat oute ng~lII, J have 
110 desire to d"l'ute the exiFtencc (If n Tl'al OO1'InecllOn t..eLw(cn 

\;00<1 p~y and effiCient work; "Tlly let us Jlote well the IlMllre 
"f t~e cor.IlCC1IOD. It (>si&t! IioO far, nOll :poly so [,r, ~B tIle 

,lorger poy IS ~ppl.led to sUbtain the indubtrlul qu~J,I''''', ph).· 

ICl.'1 or Inenu.l, of tlie workman. .At prCRent It would seem 
1~.lL,. 1< vcry gcnenJly the caae whIle wogea lire no more 



tL'l!l .,.ffiulll! to oupply the rnm"y ":In:m.,l ''''lIl.. B .. t 
\\ hf'f'; they ('XGt.uJ thl:S hmlt. ttl!' lIW{'1'"'a';'l'd 1" ~Unl iT)' tlJ~.JilS 
pIner-tl ~\.t the 'i..lLorer·s 01':--1")"'31 :Irt_' 'lmte {L..;;r; 01!. 11 tlllld".)~d 1\1 
1mr:\lr :1~ t~J iml'ro,·c his inuti ... tu11 'pajltu.:'C;, aw .. I the cl)nnr~{' 

twn bdWt~f..u h.'muncT3tion .11l~1 dUch.:nt'y i~ :tt un pnd, <,r at 

most " but a DIatter of :lccJJ(·"L J :un one or IU.,,,,, !lowen'T, 

who ),,·c In hOI<e that the rule II": I!.,l':t!wn,l s be II"" l"mt

e,l. "'!Jen artIsans sh311 learn to lise !J,clr illcrc:1:>tIl:; re 

sources 10 hc:lp their intellectual Dm,l moral pr')gre'~, IIIs1cnd or. 

as now, squaudcring th{,nJ IIJ Lru~hz.\Og dl"~lpath..'n, and", hen 
unproved e.lucnt'on sb,tll go Land in l',IIIJ "1.'.1 a brg,,, cum"_ 

m:md O\'eT mavolJal weli·beill';, ,t'e nloy Lo)',:' to ""c tlll ~p' 
prOXlmatlon to\\~r,lILat uI.lform co~t of \;,uQr 0f \\hi<.h ·~rr. 

BrMsey 5pe~kB, but of "hicb, outside the ]0\\ cr grn.ks 0: 1.1 
boT, tbe ind;<)'ltlons nt present nrc, Il15 to b<~ [.·areJ, ,,·,tn' .. \ 1."( 

pnrti"l and rare. 

5.) much rur :lir. ilr:l!)St)'s facts. r f.ld 10 t!1'C()\'~r lil tl"O' 
af.y new •. J~w of lO,1",,(n.Ll hf~" - In.JL'i?J it I' l.lt r.sln !() 

say that MT Dr't.;.,cy ll.-chumg fvr them :my rrdcnslo' S W th:~ 

('bnracter-s(llll~s, any Ill",!\, in the len'! nt \':Ir"lnC~ ",.:11 tLe 
well understo,>J uvcl, ill~s vr Pol. tical Econom."; L·ut I firul 
C\1Jf'nCe, out ah'l;":~~~) :r~ It SCl'nL~ t.) ml.' \~rJ tLccnrJ: ... :y i'l.t(t'" 

I'rct~J, (,f \\ L.Lh A g()()J {'3ft l::'> l11u~tr:ltl\e of ~ Y{lf: U")'ll:l.1t 

c~onOIl'tle PfI'lcfple, U'lJ tbe rl'st supports the \ .e''"" of :l c,")r:,

nc-ct1011 pretty whi.dy cxi::,tmg b\!t ~\"e('n ":1,2' .. ',:, nUll iu~l\l::~rJ.J 

cm~icncy ill tLc IUIYer rnllks of l.toor. 

10 



CIIAPTER IV. 

'J'1U./JE3·07tJ::'71!J1-U. 

S 1. Trn; methods bJ which Tmdcs·Unrons seek 10 operate 
on the rJte of WIIgc5 Ill'll numerow;: but th~y all find a place 
under onc or otDer of \he three folloa'mg 11(':1..1-: 

1. DlI'ecuy-by cnlling on employers to r:n~ the rate of 
wng-·..., ~'r. ",but rom,,!! to the snme thing, to redllce the num· 
bel' of 9, ()rklDg bour'll, the rate of wag~ not beIng proporllonnl· 
Iy I\ldu,:cd-a dem:lIld whIch Involn'S ~lth .. r increased invest
IncDt of C'lpltld in the l~rm of -W8;;<'S; or,-uI11es.~ so fJF as the 

,,-,luetK>n III lh)fl..ln~ boul1' m"y be compensated by inero:aseJ. 
(>fficirn(>y -II proportionally dumnished production from the 

. s.~me Imoestrnent.. . 
2. ImllfOCllyorby regal:ltloru; directed toward restricting the 

~.lppIJ of labnr. 
s. Indll"eCuy- by regulations directed 'toward increruling 

tlte dem(l.nd for labor by inerellSing the nee<! for it; or, ftlI it is 
othenriM! <:xpf\"93ed, by tncreasiog th~ qW1ntitl of work to be 
don ... 

• The first of tht'Sll met10ds is that "hicb bas been eonsidered 
In tbe b>t chapter; nllu the I'l'Dder bas S<.'eD how {Jf we found 
It to be efficacloos :mJ 1~;::>lu1l!llC. The t .. o I'l'rnuiumg melh0dli 
h..ve flOW'" tIC {'ollsiJered. 

§ 2. Awl lim, .,. to that mode of action which secu to at.
tain ill< en.! 1>.1 acung 011 the iupplj orw.o,-. Ia ONcf to tOrua 



a lIound jllllgment on tLls portIon of TrnJ"s-LIlIOtI l'0liC~-,lt l~ 
important to dllscnminate hf'twecn t\\O pCrft'Clly u,.t,"cl metfl

oJs by "hicb the sllpply of Jabor In.'.' be conlcull,,!. It m:l~-. 

III the first pl:lCC, 00 con troll".! nt tI. sollrce hy d'mlll"hlOg Ih.·, 
n~lnber (If people born to lh" calilOg of labor; ant! th.o .. a 

result which Trndes-wniun, nugl.t In many ,,:tys promtl\c--fvr 
exnmpJe, by culti\'"ting umun;; tile labormg classes .a sounder 
publIc Opl1l10n on tuc sll1~cct of population l\illll lit preseot 
l'rev:1I1s, by impressmg on parcHt, tuur TCSponhlbiiJly IOwnrci 
the:r otl:<pring, and generally by ~llCournglllg pruucnee and 
fvresloht, IA'blch, once estabhshe.! as halllL<, ""ui.} "trL~t con-. 
duct 111 relation to marriage nmll!;; cono;eque .. ~ as \tell 115 

with T~g"rd to other aspects of 1&: Itml till~ inBllcncc JTII~Lt 

00 brougbt tt) hear either up<ln the \:,uorm;; population :It lar~~. 
or upon those sections of the popu~tivn 'l\lth wLld. e ... i, 
Trn<les-Union ll~!'rcned to w immediately m eontx:. T~; •• , 
one method by "b'Ch It maJ be atteml't<-J to "I"<f:'tc 011 11,., 

hbor nuaket throu3;h the snpply of labor. Dut the end III 

view may also be sougbt by another Jl'lth, D:lmei ..... by opposing 

artdimal b:u-riers to tl.e 1I,1ml>5ion of worl;.men to parltcul3." 
trades-rvr eX:lmplr. hy regul:uivns eli-duehng from erolfJloJ' 
ment in the protected tradea nil ,,-\to have oot beell J'<.'gularlj 

nppr"nticed 10 Iltt'~l, ""Iting Itmil.$ :it the s:lme time \u tl .. , num-

001' of al'pr"~l>cc. "lllch eaeb !II .... t~r-tr:ld<'Sm.lt1 ma~- r<-ee"-e: 
tllC IIlUltlp!IC.~thHl oftuc l.\bUrlU,;' pL~ple !hl n Whi)~d:mJ of fadl 

portion of it bt·ing IdL to tla, IIIflo,,"re5 wl""lI at p"-'Stnt Jeler
mine it. or th·_"", 1"0 mclh • ..J. of prooeeJm~ we n,ay eoun

dently proaouo<k \h~ first tv 10" boln ""uud an.! }.:;;iulDate--
6Uund, because the mean< llJ.'pteJ !lre IhreJ tv .att:un !hoi enJ 
1n '·It'\Y" .. :tOtI I\.->gitim:t:.t\ lx"'\~tlJ"l' th" cvn~ p:Jr.:ueJ 1I"oul~1 be: 
fJt~ fll.nn aU U.ttclIlflt.$ at COt:'n:~"h. auJ ~"ulJ.J l~ AA.!J~ es
e1w.1;ely to t.ioe re:l--':>G and CO!1-"'l~nee oflhuse roncerrK'd. We 

bave uo oo:a.-l()n here, h() ... ·e~~r, 10 elite!' in!..) Any runher eK

amiD:.tilJD of tl.~ mv.l.: of restriclIRCl' ~ wpl'ly of L.Lor, sioce 



Tll.AlJIJ.,<, r~J()XlSJL-ll. 

Ill- o.,t the I1wlliod which TnodCl'-uDlona bave adopted. Their 
_,,'INII 10 tim U:T('CJ./OO L:a bet-o collfined exel~ivelJ to thaI 

"lI",r mode of I,roooc<llllg wlllcb consisl.llll) bedgmg roood !'.Cr' 

t"lII {"von.J t,....Jes wah IIrllfie",l obt!tacleg, and this according· 
Iy IS lila mo.!e of IlCtion we nre flO'" called upon to consIder. ' 

AI"l bere JI mny at onl'" be conceded thllt the pohcy in 
(!UCiitiOn IS C<lp~ble of being made elI'eclual for accomph~hiog 
Its imml'fh~te pUrpose--tll .. t uf raISing thc rate of'wages in the 
regul:u.(~l occup.~liOlls .. Ix)\'e the level which in an open labor 

mQTkct It "'ould :Itlain; but conceJlng this, the question slill 
rem:uns "hdl.er this moJe of nelion is consistent with the best 
jntercs\B pall ... of the laoonllg people as a whole, or even of 

lU:>~ set'lIon of them in 'Wbose favor the reS1Tlctlve regulatiOns 

:lre unpu""d. To enable us to ~orm a judgment upon this 
pain!, ,I IS important to bear in mind the re:.l nature or the 
monopoly creak ... l by ~he restrictive rule. That monopoly is 
lIot, !IS might n~ first be im.gineil, one in r .. vor of certain nntu· 
ml group, of Jj()pul!ltlOn-tbe ,collection of fam.lIes, nnmely, 
\\ 1.0 supply CIluoidntes t(l the Jllghly.pnid trnues-ns opposed 
to the bootin., VOpulatioo nt large. It is n f)lo!!£p,oly of a 
much narrower and mol'<) artlfiual sort tL:m this. The line 

Jra" 1\ ", lIot between suel. natural groups and the l'e31 of the 

l"OOll1l!l" I"'opk, l>u~ between c..·T1Il.n sclecteu members of such 
groups amI all who are not indudeu in the selection. Now 

IIIIS 's fin 1001"lTtant drstinctlon j be~Wle if the purpooc werc 

to ,,,,,<,,,'C eel L'In OCCUpl1tlOIl~ to certain groups of fa.mllie~, &'Iy 

10 tloose wlto lit preaenl fill ti,e occupations in qUP-btioll and 
their Jeoccndan19-thongh @Olcb a course wouhl amounl (1) the 
creatIOn <If ,mlllstrlal cr •• ' ..... , nnd would be opcn to all the ob
jectIons that apply tn 1\ cn.te s)'~tem--t!till it would hnve Olle 

Iml~Jrt.~llt merit: the el\d in view-the p!'rmnncnL elevation 
,',r Wa~l'8 in tLe fa~o.!ed occupation. nbove the level prevalhng 
in the ('Iluntry-would need for its attainment 8om(,thing more 

ll...n tl .. mere ('xclll,ion of competiloMl from ot\Jer emploJ' 



.vOllE OF .u:n:m OX Srrl'L I' 

mcnt<: It wnulu rcqnir<', hc"i,j(S thl~. :I cnl1tloi of {",PUbll'''' 

within the l'rotec:cd groU!'<, ml,l (,nsequentl), ('c.u],l only 1". 
:1cc0m},Jl'oI},ed l,y the (,'ultlV:ltICln of fi dl(l~-; HlPl ha'!I~", 'H.K.I"r\ 

t'o ':1J It.l1;;c that they ml~'It. Uiml''it Lc t!.lulI!lilt t') C<.HlIi'I'H .... \t. 

fur dJ(' ....... nouq.e,d<J wLerclJt JII C\Lry f::ucllltbn. ~u<;h. h\tv.
ever, I'" Illtt the ()l~,'ct or cL.lrn<..ttr {It lht' l""ht:Y \\\,." art! HOW 

eOn'lule'"Ig'. The dllng :tHnc{l u.t l~ not th~ l'crmancot ci\.·\a 

Lioll of any natural groups (,f P0I'Ui.ltlon, Lut o,mply Lhe malll, 

tell.lllCC of ccrtmtl wd,\ ,Juab" 110 h'\i'l~!\ to he e~ert:l~111g: 

certmn (;~tlhngs )n tiJe cr~v) wcnt (If ~~ Hat..; (Jf \\l11 ht~mg Dot 

permltteu to luelf fdlo\\~. The"c l tiler,·rel1c, \I ho charge upon 

Trade. Uniuns the purpo5c of creal"';; InJIl,tfl .• l c:"'\<.3 o.lo not

seent to have Lit the plc<...i.,e \\cahflc::,,'i len\t..·llIn~ tllC Cf,)n~111,·t 

they condemn. Tue scheme ua>.11\ tlutl>, nulhn'g in n •. J 

large or J.bcml fiS th~ SOCl:U "lea on \\ Lllh a ca,:c ~: ,tern rc ,", 
It IS conceIved In n fJ.c narrOv.cr 'fI.fHrlt, :ltJd 13 "ho'I_\ )nt'J~"\ 

LIe of promoting :tny eml Ih:,t ql1 proper;,\" L" (' .• ,i .. '; .- • .', : 
Far from coml,rciJctH.lulg Hl Jt:.;, :UffiS tilt.;: g{'ntl.\l )[1~"'ll'!'t., (If 
labor, It is not even I:lrgc cnolloh tv crnbr:tcc tlJo.:-1. of "\ ~~I.;\~ 

labOrIng group. or C\'(,ll of the f.l!nl1y in it~ narrol"c<: .,er,,,,-': 

lOr, as Mr. Thornton tells l1~; •. 1 ~ jouml'.nn"n '" not I'crollt~e·1 
to teach bis ol"n son hi> (." n tf.,d,·, nor. If the hel m:w1g\'ll t., 
Jearn the traJc hy ste:.l\lt. \\0111-1 he be l',-'nmm,l Il' 1'~c:IW ':. 
A ma~kr, J('~ull1g ont ('If Cll:Ulty to t \kc ~\S apprcllth.·1.. vne (,..ftlle 

e.ght Jes\ltl1\C 0'1'1..'''5 uf a ""I,)wo<1 [notlier. h.l.3 lot'. " tv:,1 by 
hiS men tk\t ,r lll! \\h1 tiler "'~ld1,1 f'trl1..\.~ .. \ bnl..':\.,:.l) el \ .. ,1:-

sislant '?tIJo h)' 1,Jul\lng Ou jl!l~ l(.~:lnl('ll tn J I~" briLh:3 a.., 'tH,:l ~~ 
his prH\dr~lt 1::; g\. nerail ...... dC.lme;.l, nc,"crtlh.'1t..-s.q. to Cl.-ntlntl.'.' a 

laborer t)r 11ft". lIe "Jli n('vC'r Tr-..c h) t~ll~ r"ll!k ofLrl(~·l·H-' r .. 

If those" hQ h'1\ e nlrea.ly nt""leJ tll.,t dl~tll:y CJn h, II' l~" 
TI,e 'rille IS thu~ a purely J\h'ck,,';c.,l Ol,~ .• ",J opernte. 

wLolly irrf'!'l'c<:ti\c of nny of tLl' colhliuons 0'1 II bich IIldu5' 

... On Lobor, • p. s"'" 



.", 
Inoll T';T'il"(-Rl. or Lnmen .-ell-beinl,: o~l"'nJL N .. :.ttempt I. 

m~l~ 10 cmllr"l T",pumtion ...,i(b.n tb~ rn:>!cctfld trades, auy 
n .. rt' than ollt",l~ lhem_ Not are the pn.degM cnjo) 00 con
"" t, ,1 "'tb ""Y 'Iunltfic:ttlolt .llIch mlgb\ ~ne liS till, edu . 
• ':1110;; lulwcl1ce (<If the people III lnrg.>. On the wllirnry. tbe 
.Y":~lIl 1'1"('t<C1l1li to Ih~ the unetllf) '"!' sT"'ct..,de of:l porlian ' 
oltll('lr numb. r ~nJ()ymg C"c:t>})tlClllaJ luhnl1ulgcs \I Jucb the) 
l':lft dMIIl POdllllg to deserve, anJ '" LICil tb~y obblll at the 
~"!"'m'<' "r olh,'", wilose natum! Of m(ll111 c!aull i. qUIte as 

FOOIl :l.S !.brll'8. h thUb III OPI:t" el'\'al,'!' I'ri\ ,lq;cJ tlaose.', and 
U""S 00 in n ma,mer ... luch pl'f'!.'luuc:o c\ en such pr.rllal ndvau
t.,~c.:; 11.0 Intgbillerru~ frum a '''jlll't of prn Il~gp_ 

~r. Thomllln, Indeed, bas offe.red n 1,k.:! fur these reRtnctions 

wblch, If 11 could be u''''-Ie h',)O\l, Imr1't go some w3y W ... "rd 

('lo;\!U5Ing them_ lIe wnt.e>;: "Tl.o olli: npl)Jogy lLat COli be 

<offered W the rn~ny is, lLal .. itilOtlt the sacrifice'; c:'(o"reJ fl"rtl 
tLt.'n. tbe })fI"),'gf'S ('I\j,~)ed by tb~ few ('u111d nCHI be pre • 
.. n-etl; :md u.~t, InOR;'()\'Cr, the f.h'",flQeS may 1", ol11.~ tel1lpo. 

ral.~, [elr that the best dJ3l\LC lioe' \\ be,je )~b<>rlll"r p"puJ:ltJOII 

h "'0 of Illiv:llI('tn~ IS 1I)- ,""eh t>f ll~ E<'pIlrnte lleCll 'n' ndvanclIlg 

'" rar.H, ly, .I'ld tlmt th"mlTC ea,'h 'rr.'.1(.;; ("mull J. best COil, 

'\lltID~ tbe Cl'oernl ,,"00<1 br atlcndlllg In the firsl lI',I.me(> e:\:

cl"," tl.\· \1) Its (' ... ,1." It most ()f coo ... , be aduHtI, d that the 
r,n\ Jtt"gt""" cnjp~ t-U hv the ft:'w llnt1t"r t1lS sche01.J' ('\0 (l\~'y ll(" 
!,,,,,,,,n-.. " l'y ''''f'Ot'lI1!f sm: .. nll.....", on tl,e wAny: but :'Ill Thorn. 

tl..'n C'4n r.."'O.~'" hu,'t' nlt~nJ\..ft thlS M its jt:E1li'l..<.l.lttH1, SJl.("t'" 

T'Tl'f.', ..... y Ih .. 1<10'" C!ln ll<' salll f-.lf every moo") 't';.' t LM ( \'( r 
":\Hul. The s.:<.,,"J pon¥,n "fllls I,k:!, lbt the I':'U) III que.
tlon. thou,'h Nl1lfinetl :1t p!'e'O."llt tv s [.;rored f,>,.., may toe 

M'I,le instnm'N,l.l! for !'!'f"lcim,;l.,' elev,lt.ng the", h,le I.,oonng 
!'t'rULiUOf1, 'Wou!J bf. ""We t .. ) t1'~ J\U~ ir tlH~ {olet ~t>r~ !\S 

)It~ .:l:;~Ul'le-s. J111( (lll~ b! PTf'\ 1"'-1..'~t" ~ h:lt r mo',l Qt~'ly to h .. ' 
Un" (":1"(" Tlu" ~·nti1t.1 l\:a\U~ cf t\~ r~3A Ilbst}:~:'t::~ prt"t..!ull .... ,. 

u.e 1'0;;.-)\"J"1 of ,III \,.",,1.1 nrl,'.I.:J ~ u'! _l.. ( .. 1.:1, irt d pur· 



HOIf" F.jB ~r'fl'l'I.JBL£' 

pose. r~or till \\ hnt docs Its t"ffic:\(~y u"IH?nd 7 Let UIC r-~aJ,'r 

oLserve ti.lut. ns I lJav~ nlre:lll)" 1"'lntl'li ont, 1t n)Jl.,.I;-':' l.l) 111,,
\l..,wn fur tbe co..l1Jtrul of ]l("Ipu:alllln t'uhcr "t~t. n 01 "\lL"l.lj: 

tlle prbtt·ctJ:.U tr .. Jt'$.t n.nJ f~lrt:H.·r, tint, "bile It l":l\~..I.I·')i'IJl., 
tlun to rrtXC'cJ dS the ullch('L'h(',1 lIl~tlll~t.s of It'" :'H.:HiA I..., 1li l.\ 

(It.:tcrlllJUc, It Cula eqU:lhy 1ft t •• h·· :Ill) Qtl'P'" f Ii rrnL..mg 1.1l ... olf 

more 11roducti\'t.' ~ lndt·t.~I .. ~ls I ~l:.1l1 prt "'(,lIt}) ha, e ,X('.l:.lpn ttl 

]1(Jmt out, tLt're :tre otiH.'1' l'ultI.)I)', (If LIIl' 'Tr.tJu; l-nlvn r-q;u
I.\llOllS \I ulch !I'tlU ulTedly to IllIl.t :,,,,1 ~'\'~tI pO"llilC)Y to re

duce tbe productlw !,(l\nr'> of Inuu.tr~. On \I bat, toen, d~ 
tue efficacy of tl,e arl':\ltg~!IIcnt u<-pend? &1lI("Y nlld cltclu· 

sl\-c1y on the ClrCUnJ:'tance of the mon"poly it cre3td-'Jl) the. 
t,lct that those \I Ituin the prot..'C:c<l tr~ucs are f,w :l.S lOrtl!'3r",1 

"nth those who are out..lue t!.eln_ In<'t~,'5C tbe nU'l,bers "ail", 
the protecteJ tr-aclcs PI reb.tlvn to the oUblJcr; u~. t...'t'l tL{ (Ir

l ,. 

er h!l.nd, dimilH~h the number of ollhH.iU"S in 1t. :.u\,!j h) !ll'..'!:'· 

'\ 'u) arc protected, and the, tltne Ilf t"e 5ch 'n. "r-Ij"H'l"i .... 

nl'ld w.a~cs in~dc :.1uJ (Illt'<llth~ Jet1an t.) tht~Jr l' "._, u : '-'. 

'I'he entire cffi:-ncy oftlH:' c:~::-tf'm thus t.lt·pl·ndtn; t'r(' i r~.{. l~ct 

that it 15 p:trunl1y :lP!'~k't1 die ('xt('"n~lO'l of r:.s }11I\ Lt~g';"~ 1') 

tb~ whole porul:\tI,,~ \\OIl:U be (''l.IJjva'cn! W Iuelf cOIrl!,ld" 

nbrogatiOl1a f=, 11CU n >:: -..km flom tts ,""cry J}31Urt.'. I~ J' (""l["lW(' 

oftTle dC'v,,"'k1plneut ('.um~'d f'-If It. 6.\.t 1h~ utm{):ol;t I: e:tu oo'j. 

tlo \\11:1.1 it !1Ct'l~\.1.\ .Il~ 'n.p;~:o-h\."~-!=-C\."urt', Ii l.t 'i tJ s.t:~. ex 

cqJn(Jn~1 :lJ" \f!l:1;l ~ r"'I' ,&. A\ .... t f'\,.·", t'l" ('lV,JI'~: -'1 < f tLt'l: (II

jo~ ment. l.Y? ... llg i.a.l~ 1 f' .... w',.: , .. 1\ a:I1.!J~'!' "'(I'::"~'. 't,~ ::-:l.lrr~l 

by the mao., 
catl,.-d d~ to tlth"'" ~111r.1.~ L· [l' :tf Tr.'\~' ~,l-'11,'·JI .... tlL '.nd I 
h!lv~ rer~!\i!1!~ nll Jt ..... ;r\! t., \.b " T u\. ..... i \,,\ \.-:.L-~ :L .... t h~i 

WJt >~1.u\\n 11, ~f. "I ,~n v:,!·pr~l'.hty ... :1: ~,J. ,IQi· ... ~ t..i' LI,- « 
~I(""r '.~1'\.! tl \.~ mc·,t lH'!"L...'-t.l'.: ~, LC~t!'i ell." 11.1 (-n· !"'Iit) h. 

tLl l(;;.;.r.'uJIL. ... !.Ut':t~ r.:"u \.ff im t;" 'try. <..·f .t., ,-"Yr. r ('al~rs! 
tlwl ttl! lI."vrl-..If'; c • .:L~"!t 3"'C in ti-.l!t tt.-:o>!" '"\.~~ 0, " f,r l>1..t!..::f nor 

W'PrBt! t~~n ('tt~crs.. nut \f e\'en e.w..H~ ... C ai 1"t' ;~~..m i.6 tJ be 



>-anctl""c.J and upheld among .. orkmg-mcn which haa ever 

"lllatlll"l fl'OII";! among ~h,*, ... ho 41re cal;cJ Ulelt kIWI''', the 

l'rv~I~":t of /;<)",,,1 aJ,'aoOl-mcnt seems but sDmll. 1,,10 tbese 
dru;s qUCIluons, howe"er, 1 huve flO WIsh 10 entCt here. :My 
l,url'0se haa heen Blmply to II!lCel1nin the reol char-deler RUe! 
tlf':lrmg of tlllS ponlcular portion of Tl'Ildes' t; moo TuJ,"; ond 

tillS 18 the 1'1'>',,11 to .... Illeh I am led: I find It to l,e 11\ il8 es· 

senual chol'l1ctRr 11 monopoly of the nurro\\cst hll1d, c~lpuble 
mdeed of I1000mphshmg some small J'l'!>uit. in r,,,'or of a priv

Ileged few, but wbolly destitute of efficacy as nn expedient for 

helping soci.ll Improvement; 11 monopoly, moreover, founded 
on no prlOciple either ofmol".lJ desen Of of industl'llll efficiency, 
but SImply on chunce or nrbitrnry selection, and which ther~· 

ron: c:ln not but exert a demomllzlOg i"fiuclIee on all wbo 
comr wahin il!i 5COpe; 11\ all Its n.<pects presenting all ungra
CIOUS contrnst to all that 1& best anJ most generous in tbe Spirit 

of modem democl".lcy 

... If;' Nylli Mr. )1111.'" ., DO lmpronmt"nt were to be hoped for m the 
JCe'Ucoral cil'C'um'>Lan(l('f of tbe "orkiug-clus.-"<es, the aUCCt'8S of a portIOn of 
them. how-ever mull, in kc<'p)Qg their '" ftgt'S by COmL1Qabon nhove the 

market flit<', .... ould be wholly. matI<". 01 sati.r""bon, But when the .1· 
I.!vl4two nfthe ('bander allt1 cunul.tilln of the entu"t! hody bll~ at la&t be4 

("OIU.C a lhiug nnt 1f4'"yond 1he :reach of nrtionnl dTorit U i~ ti.me that the 

I_ ... r paid cu...... of oklU.d arti"'1III8bould _k tboU' own "hanl.age III 
f'ommon with. anrl not hy tlu~ exclusion of, their ff'now-lo.1>ON'r!!. 'Vhile 
to~ comtnoe to fis tltnr hoJ>f!' on bedgmg thptmelvt"ti in nglljnttt com

petition, ud pmtertang tbeir OWD wufJt>f<t lly shuttmg out ollllnJ from A("

.,.... to tbtl, employment., ool.lung iwlUr can I"c eXI'(ctrtl f,um them tbun 
tLat tQtal atn.ence of any lArge anJ g~n~rou.! aim..., Hut aluli1'1t OfW"l1 diD

n'g-anl orBll otherouJoct. tlUia bigb .-ugl>S anJ hul(' "orIc fur thf'U OWD 

oIln.n1l JlfMly ...... I.uch wen. 10 d~)lorauly en. lent in tiJ(" pru'" "liJngti; antI 
u.jn.U. "r,10<-t\ or the AmlllgamILu<d &tl("iery of' £oghu .... ·f'B dllTillg tbt'lf qU8r~ 

n.ll Jpl"ih.1bdr ("roploYf.'n. SUCCi", ("\!~Q if .u.unelJlc. in h\I.!I',ng up ,. 
W .. ·Itf't.~}t~ll'J18 of 1r"orling--pfopl(1, "Aoulc.l DO,.. Ue a Ilmdt'fIlUt-C, iOHt.caJ 

f,~ ~~~t,tbe ~:'~IP~~~I~ of t~~ ,..~rking..,w-._.t la'S"':' __ _ 
·-'·l~nn(.'tl.le. ut Pulmc:al EcoooIb'V, ..... oL iJ I PP !).'W, ~a.. 



§ 8 The'!'"'" Jill .' t't another :11',,' fir t'I",dlwt t) \\ "" II Tratlt'~. 
l""m'liN rn.t: .In 1 ti,) S('f,k ttl' .H't {Il"'tln tl.~ r.)t ... of .... I~'~'''-,~ 
COll~ .... ' ~ LillI I~ dlrcrteu "~Itht r to .'1u; .. !"ml"ntHI¥' the sum tntn 

of \Halth ::lj'ph('\.\ to tilf' Il.l~J'Wt1t (If "':lge.:.i, tH"r ... : .. ('t to rf".o;;tnd· 

In;; Ibe >l11'P:Y of 1,'\K,r, but to "lIl.allclng th(" ,!.f!kultiCll vf 
prCliiuctJ,)H, alld tiH?fCLy l:ICff',l.'"IJIIg' till' qnanlltj of ",or!.;. rW1 (1 4 

eJ tf) be dUIH:-1fi n "ora, It M t k.., tn r,iI:,!..' ,\\:lgt.~ hy u mab.lIlO'" 

\\ork" 

1\"" tIllS pUll"'" of Tmue>,Cnlun I"'],')' rc~1!I "pon a "Jew 
of tl~e ",.\gt?,- l,robk'll at onf!,' -"0 I,l.lU"'lbl l ) amI ~ f"n:lciou~f 

"nu "II!. Ii." [,r<'3"ant "lth l,\';\ct,~"l ml .... '".·f tl,~t I think it 
"Ill ue worth O'H wlllle, before en:er"'g 1Ill') tbe r.,rtlculnr 

1Ule~ by "IJII'h It 15 sought to ('~rry It IIlln dfc'ct !Il conSIlI·'r 
bnelly the tLeoretlc principle unclerl) In!; It ~ll.j ] nm 1.be 
more dlspo,ed to do H,. because I find tL .• t (L.,se "I.,) r,I\'N 

tillS prrnc!ple ~rc by no mrtaus c\)\.lineJ 10 t1.~ '" ,T-' ,"rt .. "o;;; ~ • 

Tr:"les Cmons In pOInt of f.,ct t In tUt.! Ub ..... u.:: .. \;,.'\h \\(1";1 1,\\. 

Jatl·]; taken pbce on the "''',g''s problem. tl,,~ S,'d :J'-"" nr~1 c 

\'Iew Lil quesll l ))} lias Lct'n \£.I.V :;ene-mIly ta.kc!J f ,r g· .. lPtc,l (1°1 

hoth siJes III ~[I Thornton'. \\Olk It is not mere;y tul..en [vr 

gmllt.od the u')ctrlllc i, ucl.herotd), pllt fc'rllarJ and forr",,':\, 
Jef, nJcd ns an IlHlub,tabl" pww'plc of Ct;,)n,'ffiIC 'ell'nce ~[" 

Thornton mdtlC'J, It IS vropcr 10 5:n', whde Ul,Ll'i .. L'1g tue tileo-. 

ry, "-tlongl.\1 Jcnnuncpf, I!-;;: pr,lCW.'31 ;lPl11IC:llJvll In the rule..; ot 

Tr:tde"i·rIIIOIIO::: but t'1'~ l,,;!'\('.lll1'("()'lEl~tt:IH'.'" \\1:1 fJot drr,n\'(o 

lll:i rulvocUlY of tllf? wl·ic11: \\ lJ1c:l ll.'ltura!1y alt H 1.(';; to H; ::ml 
I t-h.\ll tll\!,\:r\~re fll \ht.~ llf) !ipokl,L') fUI f!,X1trllll I\~" t11C lloctrllit' 

ft.. I find It set [,)rtit ,HI,\ ud~ nueu 10 I", ""rk The ,\I"'r:ld<r 

~nu SCOjllJ of th0 pnllc;l'!e t,) "IIILh I "fcr \\11l np!,c'~r fr,'," 
tbc j~,l1v,," ing pn)s.'l!Sc~ 

,\t po'!'u ti7 ~rr. TUomloll \\ nt,',' 

"Tlft' qutlntJty Q( hdJOf wL..H.h lin uuVlflyd Dt'(>\1'1 dl!~ lJd", tlp4J1~ th,o 

... on.. he ~aflUi to hx\"(" lloul' ltthlYe are Ct'rtlliDjt.,l,,,, "hlt"b It is ~D· 

tial to hlOllO 11"1 dul.I""I'\Itlu" &t1ttt.a.la.LwuI," _tiL If w.ar bo ,J,ou 



, . " ... of .:. 1'".' I'"ott)' ~igb fur doe " ...... tJt;J D<>l'<INi to mml'~' the j<>ba 
,," I .. " 'h, ~I"," &t be mU _ ........ ly """-"oc lat ... bll'!"''' 10 be 
1 '1'""1' iu~1.(>8,i (If dear,lIm! tlWTC ~ba.b .. bat. 4Juantity Ir. on &tunl., 
mum.nfl'. b(' ""n10\ &l .. b.,. cut M -"1lrrif(\ before Dig-itt., and if fewer than 
h'A llWD .... ("lld Jlnt 'ftll!k'f\ be -.m. 1'oMb8.pt, ~nt to glt"t WD meD IN. 
IlnJe<'fI, hut It(' "nuhl (I(tot tSlpr t .. enty mea. fur the aame Bre1'\"lC£, eiCJI. 

<llln! fttuhl "No tho UI \"vi h .• l~d..·· 

.Arnw. :'It Jl.'1~t" 1f)3. 
I 

~T11l6 h.PI .. o.t ..... tl ... d"mODel {o.1abor is urgeD!) in now co!oni..,in .. 

"bleb Ih. Hl<.af oJ' 1aD<!1 .. be tilled, and tbe nnmber of 8b .. p or 01e&' 

\<> be , ... ,I<'!I, au,l of meaL. '0 be "",,!.ed. and 1I00n '" be ocrubl>rd, lit 
~,· ... Ily oul (If IllI P"'portIOU 10 ~h. DIlU.ber of available hmds 'and 
,,~ru .. __ ". a.,,\ iI.,.,....maiIlIL·· 

And 11l9!1) , I find thiA ,"ote docis.ve p:\S.'\l\gll at p:!ge 339: 

~I lUll 1IJyoclf ,,, ... ,,'" to uod.."taud IIOW mere 16bor-... viog """'hiDery 
C"QJI: .,...uMy, if 1\1,) rouDfc.ructlog caDl\C intcr\'ene.. ,!iul to dlrJUlUl:!h the tl~· , 
mau,1 fur labor U: iAd«-d, &he lno<binery ilIe ........ -d tt.e prot!u"IJrOD'''' 

Hf 1 .. \~ th .. 'f!'1'\<:Qter ratio .ban that in 'II1m:'h it 61lrt"<11.hor~ ita il:JftllL'Dce 

" .. cQ1plo)"1D<n< ..-",,)d ))e clrl!'l'Mlt. - If, by u<eDg iml'''''1'd ;mpl"m.nt., 
.'M' UlIIU\ ~~ l'naMt'li Jtot me~t! 10 ~o ~ work o.f two. b"t to torn out 
DIU,", i"""lulP II". II>. 0.-0 '''g>'1~ lMd formerly doo •• tho Qomaa<i for 

lallO' tni~lJ. "'''''';" n .... bstN 0' """h!;"""""" If ,ntb ('nly half tm, 
('ft',"l:~" t':I{)I,'lhlit'Ure of l.t~r nO' eel'S or wbn.t "eft wade to groW' 

"lu.,ore but one gtt .. l'lf"fotr, or t'1n£.'e as muc::h iron ... toM '" l~ lllYlUgbt 

t.o tbe lJt~. ";o~th~ or t .. ~ u JIW):r b~nin~ were caugbt, thQ!;e tlU'Jl 

for .bnm tbc-n;: "'-as DO JooSe!' plart in tbe corn·iieltl, or in tll<' miDi'" or 

01\ .be a,.J,in~-!!",""'I. "\lgb~ ,<1- Au.t fun em\>I"ym~.nt in n"~ng Ilw 
ad\btinnitol .... u. ... t into brHLl, or ill tmehmg: tbe adilihonal ()~1 or in 
."'\1.n.n~ and ,..,,, l.Dg the eddnlonai f1~b: nut it t]ll"t'e he no lfl,\n" ~O",. 

a~J ~ ~ Of\. ... and 'DO _aft tbh thu t2S'ftal. it the Ile..- maduh't'ry haa 
<t .... .,.) nt> "" .. 'W'Orit, u.d baa oulF nv>bkd th. old '11' ... 10. t<I b. 11"0. 
"lib ft. .... "nnJ. tbneby ... ...u.g """,. elJ 1.u,I. to t... .1 ... h.,gN. boll' 

"00 il .,. .,""ttl'd th.t ~ Ii..!.! <If ~wplu.''''''"1 .. rolor!."'<i r ho" dt'llied 
':l.t 11 ; ... olDlini.",\w\l~" 

The u,Nry Ujl-.i Of" inlplil-d ill th .. -se l'~~es ia Ih:u 
Il,~ .i.ml<ln5 ("f lawr, in $0 far !l! i~ atrc'el8 the: UO(j:JdII of Libol', 



K,1 

uepcn,l" UpOIl ~nd is mensurcu by tbe< q~allt.t.t of .n,lu.tnal 

.. ark to b. dGl.e. I"\Jicb ql1~Il11I:-' of II1dustn:J "",1.. '\Ir, 1'11,,<1, 
tOil td;:") no; 1:; ., at anJ~ gnt'n tnnc :\ fi~{'ll 'lll.lI.t,!) • \rp ;,;~a. 

sa.-.); :l. l~():l-ltH.Hl fH.lUl on hlciJ tiH~ tl, rt c~ 111 r; \ l'l\ 1"-- .tll JI. t~r 

Clle\! p:uLlaiiy urawn by )Jr. TUV.IIWIl j"m,t1i-th .• L tl,.· ,", 

:~rcsts of labor ;:Ire promote'll by "batev~r ~Iltl- t .. I1lc,~a>" 

the qunll:.I.1' of \\ork whIch fAA:1l'\~' itn5 to do: "Ld~ 11.0"'" in· 
tc.c.ts m~ I'rlJl'orLlonnlly pn:)urllcc,llo.1 wuatc\~r !cuos to cur, 
t:l\l tLe qIJatiLlty of needed \York :\')W lucre can be no Q"P ,;

tioll as to the very !;ren~ pl:\'l,iIHl'IY t.f tL.s .1,lCtrlllt' I sup

pose there nrc very few worJ..Jn;;'~I.n. n",1 rerunl" not" grea' 
many outslile thell' ranks, \\ h,) "0".<1 not accept It as thus -
stotted. 'Ve all see at once that 1.lhr.r 1<111 0.,15 l,e eWI,I''.H,1 
,..here there IS work to be dOIlt'; an<1 n;;mll. that the mOl'! \\(.ri.. 

there is to do of a particular kmd, tbe more l~b..,r,'r3 1:I~re ~:;I 

be employed iu doing li::lt rartleu],lT \\ 0rk: "J.I.~ it 1- "',,. 

true tLat,where tue \\,1I'k r"'l"llreJi,; or a W!)' lIT,;"l ;.:,.;. 

employer! 1\'Jll be disposed to rtll5C ILcir offer of \\"~., In or 
dCI to att=t bLot. All tlJ1~ I~ in<1i.put:Jbl)' EonnJ and tru,,; 

and the conclUSion dra\\ u from ti.ese unque.5th>n .. t.:e premi.e;>, 
thaL th" mterest of the laloOnng cb.ses 11.,,; iil tu" \\ ,>1 k lIe(',lc'\l 

by SOl'iety being !IS gre:>t and as urgt'nt :Ii! f'<'.~IL!" cerUlIlly 
secms plnuslbl~ enougb. Xc\'cr;uc!ess I must ln~k(' wId 10 

sa;~ th:u, "itbin tL~ farge of ttonl'rrmc re;;'5-()llillg~ no [nor\! ll!\)~ 

found £.Jl:wy finJ~ a phee Ih:m l~ c('ntaioeJ III t111' inlCr<cec; 

nor, I must aJJ, IS W,·r.:) one more l.re~:mt 1\'111. I'r".::ie:\] "ou' 
H'qu('oees of :I pcrllll-")I1S \.IO,L Ob~n-e R>OlC of t1.c e,JO"'~ 

quences that !low from It Ii tl.e Jntere.'~ l,f hbor r"'l'J<re 
IUat th~ quantity of "ork to be Jone l,y bwt t., ... ~ l.lrlOe AS 

r<"'."Jh!~ then II (,.J:""" lh~ a:l J,.lx.r'S\'-I!J; m""'hltl,'" ll~ o!" 
pooo..J to 11o~ I..wrer'" IOte~li. )Jr, TlJ,.mI0:l, :b we have' 

I!l'eP, :tdmits (hat 1:'1$ IS 50 .. u.,IlC\ cr the n~ .. ID:I<I.",ery does 

not,;IS III the m.tances "lllch I.e ... lJu~ .. Cl"CMo! !l.i lUuch De .... 

work as it leU ;sJJe vf o!J (p a39). lfh .. , rroporti.m of a!1 



TIl.tDL~-r.\ /OX/SM.-II 

'de muCIJlnery employed in 1.( lplng lOdl1l!try ]n tLI' country 

HOf/J'IJ I:/lJ<..r tbls qua.1rficatlOo. escaIlC condemn.atwn, :t,Q not 
" J Ir,,,u- 10 tIle bborcr's Intere»U!, I WIll /,ot at1<'mpt to con
Jl'CIlire-1 <ltolli,1 cXf't'Cl an cAc(.'edlOgly mlnu!() fraction of 

11; bnt Dt l~a't It ]S cl'"I.Ient tLat so much of II :IS IS used 1/1 

tLc 13t ... r .t.abt'S of nmnufacturc-eeTtlllnly nil connected \\ Itt. 
tilC III/I' 11m" 'L~gcs of the procc· ... "-would fall un.I,'r tlic .I". 

!'Cr:ptIQII of macLlUcry which creuted no new work to take tht' 

I,lace of wLat It superseded; lIud would therefore, :tc('orJlllg to 

:\Ir_ Thornton's VICW, he properly cb:tra~'tcnZ<!d as llOstlle to 

tile mlcrv,ts of labor. Again, by panty of re:tsomnb, sCl'um
(lvll of employment.B 15 opposed to the s.~me interests, for" hat 

d><! 18 tl.e purpose of tbus org:ullllmg mdustry, but 10 order to 

make It more effective; in other words, to nbndgt! tlJC amount 

of "~I~t) 8 work? If every Inan who took part 111 plll·mak· 

in~ WNC compelled to make the entire pin-to drf~\y out the 
IYlre. to 'tr31,;hten it, to cut it, to pomt It, to gnml it at tile 

wI' ivr r<xcl\ Ing tbe head, to make nnd put on tllC benel, etc. 

-tl.e "'Imber of men required for Ille \\"ork of pill -rnakJllg 
\\ould I.Jc ill,ldiOitely greater than at prescnt, and, no other 
work bemg snperseucd, tbe field for the employment of IJbor 

'ouul.1, "c;corJlI1g \.() tbe vIew we arc cOllblucrlllg, be greatly 

,·":telldeu. D,VISion of l .. bor, therefore, wlllt'b narrOI's this 

{j, :<1, IS, accordIng to tbis principle, plalnly opposed to the in· 

tc,,,,,ts of labor. Kor is free trade less clearly conuemned by 
the s:lme doctnne. Tbe InternatIOnal excLange which It pro' 
motes IS merely an example or dil'"islon of luhor on a grent 

',.~le, "fill wor!,.,. toward proci.cly tbe same end ns the mOle 

-lInl'le forms-tbe economy of Inbor In the proJuction of com
"""lll,,;s. But these examples only reprcscnt one siue of the 

cO"""Cjucnccs ~hicb may he dr:!"," nnd hrwe bem ,lmwn frollt 

ttllS no~We pnnciple; fur If the laborer]8 ,1tmmfied by ,,1,IIt 

c\ cr tends to ubnage tbe u 11'01 k to be uODe," we mny 111"0 
,lC:::~ ~versely thnt he mU!t be proportionnlly bencfllcu b~ 



• JI.JKrSG WORE-

wLnh" f'r 1r'('rl'.n~".:. It. H\I'r(' p:lfhcu1.\r:) It t;J(' lld,J,t!I,.!\"l ,,"or;" 

Lt"> (If ail 111t!Int hInd, ~\ i)\Jrrl'~·arlC'.' 'I. ,~lJllh ~tr,p~ (,ur 

lOtA .. :1/111 ",m.n .. l!cs our "~1l\1,),\~. :111'1 '-\\I"'P{ :n'.~)' O'lr h~S 

g,lr.] .... 1), ("!I'dl. ... In the light of tLh till'Or: a l)f IIdl'~U,t l1\nU~ 

cllce, rre~l\1.tlt '9tHh riches ~)r th,., !=o()I1~ flf t4ld--* 

~. Tilt' dOlhis "(' "'0 IIItH II (]n'a.J 

Are IJlg v. u. h Ul' n :. 1U1.1 ~l • .lH un.llt 
In hlc~Hl!.,N on 11.1.,' ur.I.II 'I 

It lllcren,cs tu(' '.I",lOt,t)' of "'J,k to be ,lulie, ""'\ IlO, ill! the 
~:l) 109 g()t~q, j( I ... nIl f .. >r the goo!l {)f tT~Hlt" ~ Sq nL .. o muo:;t it. 
ue for tJJ(~ gll .... Hl uf trJ.Je, ntcnn.llllg to tile ~am·: d'l\.trmr, ti:lal ~ 
thw\es anJ burglars sh0t11J ;1!){'un,L smec J,-"" It 11"\ ucah:. 
plenty of pq,ltet:In,\lJ\ ,'ork? Docs It liOt cU[l,p:l w .. · to P~~ICV 

oo}ts u1l11 Lfl}'; upon onr t~I)OJ.5 nrH] "ma·)\\ .... t1.\::, (ft':&\/Dg 

,,:ork for smltlls nlHl ('.lrI'cl,t(rs?~ Fu.tL,\..r CllH"hl.~t :lJi ~! " 

work tlJ . .lt b lcmll!lC,llmp'"'I.lti\C Ly the !t~~ .. \.. ..... )\(1 ~l/",,'I:J~~ 

nnd tlmhlt!Ouo;: tll'.c;igm; of n,ll,flllS ;tg'!llll~t (.,( h "111(1': ;::'!'lU'~lng 

:lrmlL"f:, ur-,cll!11..;. nllJ fortl1k.1t;Oll~,rla.rm~ 3pd flm'111Hj~t)'\Il

,,1'3t :l \ as~ nmouot of lI"ork to be done 00 r,d !h.·;. tillll';' 

r('present' An\l b()w' wou1J /lvt nlerrly th~ ,:;.q:·h, ] ' .. llut the 

l'fo,luctl\c 1,\00f ... 't'.;- ll(\_OP lLolI l,c g('Jt't', or a·~ .. U {"\ t ltt~ lx. .. 
.genoll~ry ~lll hl,;( .1, l1 e,'('!, tU(\ JI. ... n5trou~ c')n~Umll •• ltllll) s11l)ul,) 

Anne of ~\'I\\ 1 d (h·qrW!lnh'r.t :mJ uHn-e!",:,l i"'~l ,.' ,Yt' nr~ 
A('cu.lollleJ tl) !~\1~U:.t tilt' c,-l.l>r~tcJ pdlLOll (\f\"~ d,'l"]\'''' 

• Thrtl I baH" ""1 r'~KJ.."'(>rnlf'\l tlie .'t~lm('llt .. til be ~n flOm Jlll~ I.,Hu1\m, ~S~ 
tnltt fUJm fin eJ'hJn"llIrt~d.· In the.!' !\\.'\\ ,,"vlk T1"',.'lt! O. td~'r ~t.l"7n "pro

pva u( tbe bunllng uf ('lilt l~~ ... "til' h. J tloJ u1 ~Ir Wd.~ .. r ...... I,J In (be ('oL.ktl 

llnb \oJume "Th(" mun,,;. 10 rf',l""i.e "l.AI b ... (,,-,\'1\ tlllT11N "rn n .. t tJt.' Ira, 

"hrv&.IJ ro eOlHh {ut'l'l,n n",llut ... 'ln(f"o> tuu Ifllll'). ... fo rtt'l.bC! J",lI\.~ ~f f"t01t"t' .. 
h"l\ "'hllh bll$ bUilt up AlUl'tIL"U1i u ... h, .. \ ..... II rill sI.~dt .......... u .... ~ldr' .. 
'IVt~. Nl lJur ... fl, nuu ... g fast.". m.d fl. t ~1If,'ln!t~Jt( (0 tA.,Utl.J., " .JI • ......... 

• ,.... Tllu. III • IIh,,1'I IItne QUI' .l'und . .III1 nju&.IMll PeMtUh~ ".11 ~hJ-n! .. " d ba_ 

~ l\)~\. anJ It) {'Olut!rtm, 'he Ill"- IlW.rt'llJ;I.l VUf 1DInlu.IACtUrtlLl.IlJernU.~ ...... 

en A ntnr artl\'U~ •• 
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nlld laml, 'nn'lufacture7'll, mlOTdeJ hy Y_ Butiat, foc exc1ading 
the :,gi,l (f tho OliO. nuL I.h~ ~'mple ot!l<'Ct of th.l! ",·tltioo 

""'" '0 II"',,, , .... Ill.: 'lonnllty of .. >onl ""ork 10 bo pcrfonncd; 
;'IId. (;,r "'~. I"rr, 1 /1I1! unab]<J I" s\-e bow tho"" \\ bo ue<-ept 

the \.h~r'y I .1111 110" oolnblluflg .on),) "{/n,,~!e"lly refuse thclr 

"gnatuT,,,,. 
\\ in-rt" tht U, l~ the t~~l:\{"y HI tUe f'{"U~lrung \\ lueh li'~,l.., 

to lb,'",: ~"nclubioP8 f If Iahur will only btl ClJll'h .. ,.J \\ here 
WU) h.. ;!:o tIl b(~ \]\1-H~. :\n11 ~ lH \xl ('llIpk1yed lllorc ] 11 ~\·r'y in any 

glV~n W'It k in pTt<f>Or!.II'1I Il!I lbt!l'C IS more of tt.:.t ""rk Itl J\l i 
nnJ If .~g un, it" t.he v. 01 k be:!oUl(!S lI)t"lre ur.?eHl, tlle l.iuort'r i'l 
rHl're ~ougU1., "by ts H, \Trtmg to s.\.~ th:lt H. lh tite fhtt'rcst of 

tloo hW!'£r II. It the qUl.\Utlt)· of \\Mk 101,,' .)".", ,lI')u!J be as 

1 \1g~ .. nnJ till.\ , .... '('(I (I')r It 11$ uq!\:nt {l'l' !tO$::-ll.h .. ? 1'w~ ltlIS\\Cl 

U lYtol:,ld: I1t the tiM p\(\l"~"1 what !:\11o,1f\'rs me lntt:,r.~t(>d W lit 

not 'KnrL, bnt ·CI<IUne..tlllluJI. l'eo,,]", "'lid An;hll"u'T \\h.,le
I.)'. go UW"~ ~-,n\li!' ,. 111l'Y .. ~"t ''''rk,'' "'),ell "kit Il'ey i'l'o.lIy 
want lS wagt"- Tins !'(.no.]s :.\..(' n Jf«I; bl\t lh~ <"<)nf",;ol\ of 

thought It exp.'<;<"; IS l"I'Cl.dy til .. conf""oll ('mU<I(\"d in the 
:lrgurncul JUSt 81.''''''<1. \\-orl.. o.lIJ ""3'" flf<' Iber~ ",-<;umed 
t\l lK-, If not otllCtly ... .),,,·('Il.lole terms, ~t I~"st f..ctq "', c1()<cl f 
I,ou .. J togetf.f'..t 11>:.1 &11 IIlCrelge lOf the """ tn.:-· bt- wk,'fl 113 

<"q~liv,Jl"t to an IOCn:aie of tlte "tOOt. Now, ltd'ore going 

further, IL Inay be well to ""1'<,01: Ib~ ItltN grvunJl=",'",~ of 
(u.s (\("",,, :IS It Dl;uter nf t,cl; :lll.l a. nllle Dook l'<.'e('J)t!) is

'llcd loy ,l.~ GO\t·rtlfJI<'I"· fm·tunlltc1y ~Ul'rhL'" me with .. h3t 
I'" TH~ .... 0::,,\r"y t~lr tll''4. t~lHl)()"le. 

) l.:t .... t~ !~h· It;P' ;:: ~'HH~trH.';' lit'Hnany_ E·~gla.l!(1. ~n·l ('.I[::'(.'IT 

1'1": r und 11~ ,~ In t;I": first tl.'e r:umlk'r of IJvurs I,i a \\ 1"'1 kll g 
l.l'y v,\r\~ ht~t¥ft~~;) ·~'t\r\( .... ', fl.u' oo£11\," (l('~:!t~t,o"..:. :'Iwl, fur ,l,e 

'Tt,.'ut P'I-"'jl),OJty, tWllvc. III 1':Pb!aI..1\] it if; now }u .. sdy tl~H. h'H, 

f,l .:11\ IhC~\~~-,n~ uun~l)cr of tN.L·~ tUllC ... mly~ In Cahf,IPI\a 



~'01,,('J in the tloctriu8 we are considering, It is 0. DOOCIWIry 

llESumption ill thaL doctrine--lIltleed the po!IItlOn is formally 
I.,ken by Mr, Tbornton-Lll:d "the quantity nr m:>rk to be 
donc" I~ nt ;lilY given time n "fi"rd" qualltl1,v. ~ow this 
must at once be meL by a direct d ... ulul. Tbe work which So. 
ciety htlS to do is noL a fixed quantity. On the contrary, h 
18 absolutely inde-finite /lDd pracLlcally unlimited: indefiUlte, 
as varying with human wants /lDd desIre.;, i lind I'mctK:.'1lly un· 
limited, because :lIWllY8 (,1, in excess of wbat hurnn~ bands 
can IlOOOrnpliRp. 111m speakIng now, not of socIety in ils early 
stages, whl'n" buman desires, and tberefore the work of socie
ty, mny, with some truth, be I!Illd to be con/ined wIthin CE'rtnin 
lIarrow,an4 tolerably fixed bounds, but of society as we know 
It in W~n Europe nnd the Uuited Sb.ltes, after civlhzllti,,~ 
hns kindled those ins.,uable ruJpirationll and created those ill' 

, numerable Deeds wlllch dlstl/l~lIish the civuized from the UD· 
eivihzed mun. In society, "lIen it has rcnewd tbis' singe, 
there is no "metical limit to the desires of human bein~, nor 
therefore to tue qUMtity of work wQlch they would 'II ish to 
lJa\'c done: nnd even though thl' course of civil12lation sbould 
be, as ! tru~t it mny be, toward the adoption of sim'plel" t:lBte~ 
lIod b:lb;ta, In nl! thAt concerns mere physical w~J1·beittg, Lho 
introduct.ion of more 8i'mple modea of liti·, wblle f\lllitillg the 
ronge of wants in one direction, would not- tlUl, we may Tel\!' 

ton.hly as.qume, to open tile door to new (lllth~ Dr expeQditu~ 
in otllf!f8. Benevolence and puhLe Bruit, tbe inte(t'sts oC sci, 
enee nnd hteroture, would become powerful' 0'11£1 exigellt, ~ 
the t.'U!te6 Ii>. mere pbyau~l\1 lllXury 'and petsol)lIl indulgence 
OF IIggmndiument declined, and would ralll<ily ~'f'etlte 1I'nn~ 

to mke tbe place of those which would now be JlC> longer fclt. 
The sO(.ill work to be done, therefore, tbough under anell Ii 
r<g~ 118 we llIe contemplating dIffering much from that whicb 
now QC(:upica induRtry, would It ill he 118 indc/iUltc And ill pTllCo< 

.. ~:,:,!Jly unlimited 118 ever. There is ,bUll IIIl pl'IIOtienl limil W 



:nu DE'· f;1>101'-J8J1.-l/. 

\oheJ In ~Le ,k>t'fl1lJe >Ie Drc COflblOCrJI.g It 18 11 Jl~rJ 
n.'urnptl"n III that ooclnne-lthl,!ClI the IlO&.IIOfi J' f.'rmnlly 
t"ken by lIr TI,')rntol1-tt.at "the quanuty nf "orh. 10 Lc 
llfJuc"' I~ .It :lily 1;1\,(,0 tunc n .. \ fh.I.J" qU~1l!1.1t\. ~uw tins 

must at o"c~, he met hy a dIrect ,k,w,l The \\urk "lllch so· 
c,ely 1i'1-' to do 18 IHlt a fixed quantit., On the contrary, It 
'8 ah. .. ,iu1.<ly mdefinite lind praetlcnlly Ulllmlltrd. lfl,l"n'llte, 
tIS vnr.'·lng with human wants nod 0...,1"'" and I'faLllcaJly un· 
limited. L<'Cllu,c :l1 .... ays filr in exec", of \\ h.lt human hands 

eM nc,X)rnph,h I am spcaklng now. III" of soclet) JrI It, early 
stnges, ""h"n human cle>!lres, .lIla therelure the \\urk of sOCle· 

ty. may, With 80mI' truth, Le &lId tu Le wuulJed Wllhll1 cerlalll 
IInrro .... :Hld tolcrahly fix(~l bounds. but of society ns we know 

It in \Yes\Crn Eu.ope and the lJlIltetl St.ltel', after C1\ll!.a\twn 

has 1"",1I,.J thOf<e inonl· .. Lle n,'plration. and crc3ted those in· 
numerable Deeds wlllrb d"tlngUl·.h tl.e ci\llizcd from the un· 
clvlb7.~d lDan. In 8<lC,ety, \\ lIen It hag rClll'1d t\IIS slagel 
there IS no I'nlctIC!t] limit to the desires of human LeInO''', nor 
lhcr£'!or~ t.J I"" quantIty of \lork whllh they would "ish to 
I,~\ C done: and even though thp cour;e of CIVIlizatIOn Eboul'} 

Le, !I.S I tru,l .1 rrwy h<:-, toward the adoption of SImple!" tasles 
nnd h"L.t.s In all that concerns mere ph),,,·::.l well·bullg, tbe 
Itltro,lllctlOn of more blm"le modes of hf .. , whIle Ttmlllllg the 
nnge of wllnls in one olT('<.tiolJ, would Hot f:al, we lOuy Ten' 
son.ILly """,lInp, to "pen the door to ne>\' »nths of cXl'<'nJltllTC 
in (otl,,·n;, lknevoknce and "ublle Splnt, the interc"'" of SLI' 
enee and I.wrnture, would become pO\w,rful' nll,l E''( igelll, na 

the ta ... tcs (." mere physlc.~l luxllry and peTs"".ll ill,lulgenoe 
or n~gr:<llJlum('nt declined, and woul,] r~l'l<lJy tT{'ntc wanta 
to t.,.l.<' tbe place of those whi<·b wOlIlJ 110" he no> longer fclt. 
Th\! "'""II '1\'01 k to be donI', therefore, tuollgu lJl,,}cr su<.u Ii 

r<~l'nU::L8 we ale contemplating differing Inlleh flOm tbat WLlcll 
now occllples inclu,tr:, "oulJ otdl Le lIS illddlulte and os prnc· 

~1!y unlimikd 38 ever. There ia thus IlO prnct'CllI hlllit tu 



/;OCl.4L JroRIi.ISflEFlSlT£. 

the ql!~ntJ!y "r "-":,31 work to b<' I"'r[.,rm,·,l, :tml we ''';) 
nu,,'" H'1~ tllc true I:kl,turc of till" rdatH)n Hi whlt'h .l:l tlu' \:1fi 

0\1<; r')lllnv.lIlcc.;,-machmer: "qmr:tlmn of t"llrJ(')n'lflt~, fit,· 

tr1(k-· ",l,wh t( I,d to (.'conoml7.'~ .lntI nhnJc;f' human lnhor. 
<::t.ln,j 10 tili.,.. Interc.:-ts of tl!O~~ ',\ b)...(" bbof they SUI,I'Nt·flt .. 

Th~lr {'{f, \..'t IS not to curt:ttl tillJ n.gr;rf·g'\le nnwunL <If so(.l,d 

","ork- thal) ~td I ha\'c .R~\I(1.I~ .1h\<I)i I~r In excc ... s oflA'k'!.t 1pl.· 

man C,'i',IClty can accompbh--but to :I!-\J.:I thr nature of th"r 

wort ~ !nut'h labor nod eapIt.!l nrc nhcv«l from the wh 
formtrly re'1l111cJ l.f them, and ::.et frec for the fwrf"rm:mce of 

ne" \\od;, f<ll the sll'sf.lCI'Ofi ,.f CI\I\I!'3~ i.,tbLrto 1Jnfdt. 1 
qUIte n,lmlt that the ~hange froH) one "lode of production, or -
flOm one ".\ stcm of industry to Ilnother, c.w !.IJOJoh th.l!' oth· 

er be :l. Uelter one. is a}mo,t nlll'a}s att<~n("'d witn more or Ip53 

temporary 1 ilconvenienc(', ;'\n[l SOftH'ltlmCS c\en with consider

able El1ifenng, fur tb036 "bose .)ccup.IUot:3 ua, c 1""'n lb· 
plat'cdj and tUIS 1:3 a good rc~;;oll 1~;r !YX ~ty \1 .... ,1\'; :1:~ }'I ,. .. 

puwer to ,,1l~\"\,ltC and rep<lir thes.:> II1d ,t~ble \'<n !r:II1:;tuty 
eVl!-; But we Iltl\'c nvw to do, not'" Ilh llJe Irlchh'rtnl Ct)U· 

scqllt'nCC3 of impIO\emcnt~ but wiLh tlleH' e~~~nt..\l cl,.lf.jC~f·r 

nnd perlnnncnt ~ignHic3.nc\'· ns re~:\Tlls t'lC dltt.'It."SL" of J.lbor: 
~nd I s~y that, n:'S"~trd,ng tllt.'Jll lfI thi5 111ht, tbelr tendency i~, 

not to k:wc ~~It'ty wllh",,! Ol'CU!,3!101', b~!. to) :I'ler fruf.J lime 
'0 time the o(,CUI'~ltl\}1l;.{ \\\tl\ "h1CU ~l.)Clt ~)~ b'J ... h;:i It.3(1f-to 
Pf()\IJC flH' H\"! '_.-~lCr s.~tbf.li.'tll)n ..,f ll.!:, prllnary nnJ mor!;! 

}Ifcssing "ant-., allJ th"" by tIl h.'rl,l~r l'")!:-.. ... ILk th~ furtl.H~r $.'ll;.. 

Isfa.ction of nUllIer(lUS S'_'Ct\l\J.n~ v.-~IIU of :\ 1'':-~3 nr':;;l'ilt ~jnd 

.\ lmlit 1l1\1",·<1 tIt.r,' lJ -.1 \cry rC:lll,,1I1[--«) th,' emI'I<'jlllen[ 
"r bbor In a 1,m,h·J nre:! l)f cl.""tr~ • Lut thnt I,m;[ Je" S 11'-'( 
lie in the qn'lnt1ty ()r.s(~·I,ll \\Oll'l b,~t In tllt" prn . ..1J.d"e' I.IO,t'cr 
of tll\.- agt'nt"! "ftlploj('tl in 1'1 j:0IJ:liflg Jt--I,I ot1,cr word.~ II' 

.tht: i\l,~t~l.~lllg ('(ht (,r rrmllldlo".!l1 'l'hlJ \\ LI] k Ii there ttl do, 
hut tbe dT"r!> lI~cdl'J tQ accofilf.it,ll the \\ork ar~ !;n!utcr than 

t.bc !"vJuct u thvugt", to b." wurth. lIere hi tue tru~ nnJ 
17 



only limi& &0 &h. empW,mellt of labor; lind iw remonl or n
&elision is to be IIOD!bt, not ill multiplying tbe obstacles tbat 
ol'/lOSe wo saliafAC\ion oC bUmlln desire!, aDd 110 .. making 
work," but ill preciaely tI,e opposite direction-in tbe removal, 
u far lIS IDay be, of .uch obsL'Icles, and in freely aTai1iD~ opr· 
eciVeII of all arta IIDd ooDtrivaneeti by w bich human effort mny 
be rendered productive ofln~r result. IDCrense the produc
\ive powers ofindutry, extend tbe knowledge oetbe industrial 
nna wbicb IIIIppor& and oomfort mllDkind, lind there is little 
danger that lnbo1'8l'll 'Will ever flU1 of employment for want of 
work to do. 

So mnch, then. fur that 'View of economio doctrine whicb 
identi6ea hnman'weU-being with ~e mnintenllnce IUld mul· 
tiplication or \be obstacles to i~ auainment; in tbe wOlds 
oC Bastiat. oonfonnding obstacle witb canse, IIDd effort with 
l'\lj;ult. 

i 4. Let UI 1I0W observe its plllctica1 development in tbe 
rules of Tl'lldcs·UniollS. The following enmples I take from 
Mr. Thornton'. work: 

.. Same 1:'01 ..... c1hide the -Ill -a them Into dlstricu, and will 
aot permit tbe proc1llC1a at the trades tollltrollecl by them t<> be -a, g. 

tq>\ .. ilhio tbe ctiatlia iII10bich th.,"'Ie been labritatecl. • .• At 
Maac:b_ tbia _biDatIOD • putienIeriJ e6eetift, ~tiDg "'1 
bric:b made ...,aac1 • ndiu atfonr mI .. hill enteriDg the cll)'. To 
ecr ..... th. oel""" pUd ageaIa _ emplorecl i enry UIt of brick. 
coming to1ll'VCl lIaDeh_ • ...u:bec1, cd if the cooteuts be fmmd t. 
b&ve ""me from ..-ithwt the pnom'bed bonoury the brick-lt.yen at 
ODOe ""fuse to1Om. • • •• The ngui .. of tbe Laneaahlre bridi:·mak· 
~IS .'" fioir\y paraUeled by the _of the __ ",. BI-, ..... 
b-hll' '1aarried. io eofter, ad ean be _ euilJ eot $ban Iat.or: __ 
hablhl&ll1 ftIlpta,e4 abeu' a1 partielllJoF '11W!J better 1IDderatu>cl the 
... orldapf its pcticulaI' __ thaD _ froao & diotaDee; there io ~t 

-omr. tAM>, In traD.po.tmg --a-d fDIIle&d of ill sough b1oc:1:& 
'lbe l'orkillire ...... ~..nL ... 4IIew 1'ooitIIIlN ........ be 



SOCUL lrORl['. 1:'\Dr:n~rrr::. 

broaght into Iheir ill.met if work.,1 nn m .. ", thaa ....... i,le. All I"" 

root of tI", ..-orking: the edging antI juiuhn!!. ''"'1 in...;,t au doing them
""Ina, Ihough Ihol thorel'1 add t1l1rty·6n per ...,ot. to illl I'" •..•• , 
A. Bradford oontt'llCtor, ftquiring 1hr a. 8~ aome IItcl .... of laanJ 
d,lf·l4onc. a mnteriol ... hich Bmdfonl IIIlIl'OIJI 10 much dislike thaI II ... , 
often refu.., employment mther than uml.rtako it, gol tbe olOJ" worked 
at th, quarry. But when th01 .. rrh .. 1 ","",Iy for ..,tting, hia Dl8M>_ u.. 
eisted on Ib.ir being worked ';"cr again, at an espeDse of from 61. to to., 
per step. -'I. mu.." ... maoon lit .'\.obion obt";D .. 1 ... me Rone ready poliohed 
from .. quarry nClll' lIaccle.flcld. nis men, bo .... v.r. in obetlienc:e to Ib, 
rules of their chili. rcfusecJ to lis it IIotil the poliBhcd part had been de
raced and Ibey bad ~lishcd 1t again ~y ~u, !1!ough Dot DO ..... n u at 
1Irst..... . 

h In. ODe or two oftlle northCl'll counti.., the IUOOCiAt .. l pl ... t."." an4 • 
aseociated plasterers' laboreni have come to an uuderBtaD,ling, .. conlinl 
to which the latter are to abstain from all pluteten' work except limplq 
whitewashing; and the plasterers ia retarD are to do nothiDg, ucep! 
pure pluterers' work. th~ the laborers would like to do for them, in..~ 
IIIIlCh that if" plasterer .... antlllaths or plaster to go on witb. be must 110\ 

go and fetch them himaelf, but mnst send a laborer ror them. 10 ('OD .... 

qDence of this agreemeal, .. lIr; Bootb, of Boltoll, having seDI one of hi. 
plasteren 10 bed and point .. dozea ...mdow .. had to place D laborer lIilll 
JWD daring the ... hol. of tbe four daya he ...... engaged on tbe Job. thougb 
.. ,. body could have brooght him all he fteJoired in half .. d.,.. . . . , 
• Not besting oue'. mal ... ' hi\! by _eral1:Dions ~D made tbe 1D1;ect 
of.p.cl.ienactm .... t. '1'00 are .trictty ellolioDcd,' ""ya a by-I .... of the 
Bradford Brick-Ia,..",.' LuI ........ • Dnt to overstep goo.l l'IlIH I,,. doing 
double ... ork, and cautllog olbe .. to .10 tbe ... me in order 10 gaia a RDiIe 
60m Ibe master. Such (""I·hardy an.l tL .. "eilful."tional .... ve a great por
tiOD of good wem""rs Ol1t of employmcut. Conlin indin.J.ua\s hA ... t..... 
gnilt:y, ... bo will be '''p.-llcd if Ih"1 do not I'l-mm... Th. lbmhester 
Briclt-Iayers' Aaoociatioo ha..-e .. role pJ'O'l'iding that' any man '-d nm
DiDg, or working bPyond .. n>gUlar I»Ml. ohaIl be lined !«. CJ. k tile 
Ant dePOe, Sa. "r the ...,.,DU, 100. fur the thinI. IUId if otill p<...;.w,g 
.ball be dealt with .. the committee tbiak proptr.' ,&. at.o .hall lie 
• aD]' maD working ohon-handrd, ..-itlwut ...... k IDIUL' • • •• .u U .. • 
erpoui, .. brick-layer .. Iaboft:r _ylegally.,..., .. DIlDY" __ I .. ~ hrieb 
at a ti-. E\oewbmt tea io the gftIOtat .~ alIo..-td. But at Leedo 
'''''7 bro\beI' in the 1:Diotl ~ 10 carry """" thaD the _ 



numher, .. hlch it eiPt brio:b, "",,11 lie bod lL,' 111><1 -1 hmIlIer 
• kb~ ... ing the '¥IDe ... ithout glmg 1lIe .....u..t iDfonnatioa thereo\' to" 
till; ",m.mitt .. ''!rDl~'.,,;.ube &.ed tile _.:. , " f>vri~lI', 
tM building of the lIocb"';" La" Court., flle bricl< .J.y .... ~.,ro, 
otnJck becauoe the!· .. .;:. deoired to ""heel. lniclr.~ in!llead of carrymg 
Ill .... 011, thtir oboaJdero.~ , 

'The pu~ lind 'generalt.eDdency or tQese regulatlonll ,;an 
n~l be Plis~~e!,. ~ T~~if objec:' ~ by enfpl'Clllg unecon~ical ' 
method~ jln<l"pl'QI!e)"ibing rewUrBe to ,he facihties offered by 
nllt~re IlDd cireulDsl4ncell,' to create a nec:essity for work 'Whick 
otbenuse would nO\ hllve existed. 'l.'he code is, from 'lirst to ' 
Inst. an exampl& of ihM'view of Political Economy of which ' 
tbe cu.lminating ~u~l?h' w~old be t~e ex~r~oll . 9[ ;tf~ 'l;g~ 
ot the 8~n .. It m~ be ,adllli~ at ollCfl, tba~ ~h~ ,~rW. !S 

not devoid ~f q, ~rtAill ~y. h does ten<l to ~lUIEH~ largll~ 
capital to be invested in eenrun tradeS tl)an would ,otber.vil!e 

,find entrance to 1hel!l.llnd tbull either'to rAise'the rate of 
wages in thetn, or to increase Jhe number of laoorel'8 emptoted 
r.t n gh'en rate. So ItlOch;musi De admitted. ' nut:then this 
end' IS nltrunoo At ~6 eost of ~:minjshing the 8~1l:\ ~ '~r,~ 
suit fro~ bll,?~~' iri4.iSiif. B?'~hai wh,atevel' gaiJi j~pr0/l91'1lS for 
th~ inm"idullls or.eIasses 1fh~ be-Qeti~ by it is necessarily pur
chl\lle<l nt the cost. or inflicting Ii ~ /him egui!Xdntt Wsa on I!O' 

clety liB a whole. l!llY it more than equivalent Joss; 'for tbe 
total tetuTn upon illdnstrj being diminished by tllis prepooler. 
OWl policy, while 'the' sbare of certain el_ is increaSed, it ;~ 
plain t~Bt wl'lIt. falls to tbe remllinder Will be less, nllt merei,y 
'by w~!'t the (~rmer ~i~. bo~ by ~Ws )'l~the 10Sl upon the 
euti,rc social fund. The sort or aelfishlle8!, therefore) embodied 
In ~hcse rules ot Trades-Union. is 'uOt seJllshn'ess 'of the"oroi~ 
Ilary humdrum 'kind, whieb ·merely grasP' Cor ,one's self what 
lI'ou1.1 f~irly hIIve gone to another, bo't thaf ,!,ore ex'tJ"!lme form, 
oCt'b,"e, p,ropellsit1 which'~ -ready to i.,llict A gl'e;lt ~v'l on IInoth~ 
er in order to secllre a ,ruall goo<l (or ooe'. -elf-to Qurll do ... , 



oqr'nclghbOr's bo~.c m, order to ~~ o~, o..,n egg. Nor i~ 
this tLemos! senouli objeetion to'this portion of tile r"io",,~ 
cOde: It C:lI;'ICs toe- deeper 5liglD:l. of sooning' :og~I".t the in , 
\ereSts ot ci1iili~tion itself;' fOc it.1' epint is- antagonistIc to JIll 
progress ltiui improvelIlenf., nnJ, If It dul n~t ca.rry us' blIck','~ 
logK:3lly it GugLt, to a rej~tioD of ail the labor,;''\V,in~ c~ntriv. 
Ilnce~ lind' ILids wbiC~ art '~na sCience 'bave won '{or indus, .... , 

, j l' r j • I \ Q-" ~ , • wi, 

wouIJ;'at'the 'Very lenst., \end io stereot),l?Il indUstria oJ>CfIltioD. 
In tnelr'hl\;tihg (omS: 'the'T~;'y';;'ell!linp of illd~r Prog·' 
ress is tile ihcre~ Or'tl!.e pr~uctf~e' ~ult'I~' proPortloo- t(; 
the labor unJer~one; w hBe tb~ ~ir~ tend,cney of t~~ rU!eI ill, 
quesl.l.on is to In=se th<! laMr rbnJeigone it'; j)f"~)OA' to ~h8' 
prodacti ~~ . result., 1 Illn .rat, !n~ ',{ro~, ~e.: rill~' to y?ar~~
th\!Se cozu;equences, lIS .Ael,ibC,:,~"p~~',l?rL~I~ t'l~Onl~t 
leaden; an\} 'stil1le.ss Ole the workmen woo ha~e aociptN Rn~ 
ru:ted on their leg\slatlOG. On the contr:try, l 11m pcrsu:ulcJ 
that the true cbaracter Of tbose regulations IS ~IWeT, ('Qlirdy 

lniSC()IICCI\ied, or, iJ. the TIttnost; rfi.0s~' rPnJt'(}u~I.I!)Y ~j)!;~.~,l:\ietl, 
bithOse foT ... t.0s\! Ot!nefit they ll~e'in'tenJeJ.' The 'vie .. ~'lUcIt 
h3S1 suggested them, far Crom being <!Onlille;r t'; the \\~rklng: 
classes; bas, as we ha~e ~n, Wend for il5 dwmpiol~ SO a1>le nQq. 
diSpass:~~~ a''.''~iJ.,;~;as ,~r;:r~'a~\QJl~'~);~,,)l !Ji~ ,j1I;Douncing 
111,}anguage ")ncb,_ certalllly),":U:fll,i1lPt}jill,g ~Q. 'lie Jt'siml in 
poj~t q( \ igor I'nq he;lrtine$S those .,bbtm.~ COfttri~IU\Ces for 

. rendefJRg 1II.311'S posltion.in tn. wOt'lJ'\l"OI>!8 til ... " it !nIght 00, 
h:w himselN'ul'lmhed 'tbe theort'ticaf f'~lhisCs \\'hich wou)J he 
qUite sll/iICIeIlt, if only t11ey ''Were .... ~lrlounJeJ, u, JUS1.fv tbe 
most e1C.tra~,\gant or'tbe nets' ,,':I;icb' b~ '-r~'prob:ltes. I, ~ must' 
1l1sO\e r~n~ly ~nf~l ~iJb_~e(~~.nce,to t/li$:I!1 ,itk re(tlr
~'nce ~o o~1ler .r.qrts o~ tho Cniollist policy, thal the heller'oft' 
classes oCSOI;li\!ty are by. 00 metltlOl1!tltitleJ to plume tbemselvCl ' 
lit tl.e eJl~lIse 0' ~e workmen.., Ja the t'~~ ot tbe legnl 
pr0ie9slon, ~ !f., th!"'\'l 'll'ould, I rnne,;. be "no ulIRcuttj' 'in Ilndillg 
aangc&, no\ yet: perbnp. «iuiw' obiolete. 'coDcei'ved ill ~i.I-lI&IIl~ 



~J,ir'~ of lI!:grandizibg II '!!Slling b1 .. makj,,~ work tI for ita 
men] Leta. , lhe hlll olily 10 ''J'lItch the l)~ of lUI qrdinltTJ' 
,('bam ery bUll, or ~ rea,1 &brouSh lin onlin:lt'J Ll~, to lind ex
nmp),·, wbl~h would IQl'(jely lose in IIlb"t!'0 hJ bemg I'l.'le-eu bo
side @ •• me of the bn&htest. or u.oiIe furolshed by the Ifnnd\CS
\l'r Hllcldnycra' ~,a;;iolt, Wh:rt, Indeed, is tbe (>!-'positiwl 
gIven to lGw-refulm by \00 large & ecdioll M the leg:\\ I'fofcSo 
lion but a. flagrant ('x:\1j'ple 9f this :very sptflt-a readll,)t'l'6 1t', 

IIItlcrdke Ibe inlA'l't'Sts of -.it'll I/.~ l.\Tge t.~ lhOfi1! of tIlt) leg:tl 
l,rof,,""'t'Il, w a£rel'l' the rrog- of s(1l'i'U lmprowmt'llt, ill 
order 11lnt w"rk 01:1y be fo1llld fur n fo:w la .... yet..! Ii,,, ",ore? 

'I'he nouon of nggt'"d!lWJ;ing ooe's onl.:r by "ntai."lg ... ork" 
for it mlly Ila\UID<! in Trodea-UniOfl ~'8 a sOIt;ewllolt UlQre eo;, 

t.rnvlIgnnt lind groteaq,U& fr>rm'thna c:1&ewbetl!; buL th~ pflnci
pIe ilSelf is deeply embedded in c.UtI l>I"ftL'tiatIIl1~ of thlOk 
iog and act.ing ornenrly nIl ill~; and it th<-refore needs nil 
tbe mol'll to h~ve itll true .:l .. uacie,. and I,.))d~lte;"s loTid bare 
.. ilbout reserve, Ilnd to ~ duly 5ligm:Uit.<.<j :\.> 11.., ,"ORe iu-

1 !eDlIdy aeHish lIud the l1I6$e l'J."tgtlllltJl aDL>-sooiul of :on the 
pl:tns of conduc. bY" which, nt "I'ari,ous time», dltl~l'ent ~ 
of 6OCie!J btlre ll~lCmpit'd. I" diUn-g:IN ~ \ll~ ~ernl IIOCW 
1tw, W adi"IIYwe !.heir ~la~ 



ClIA.l'TER v. 
l'lIACTICn. DUJr:cT1QSS.FRO .. THE flJRZQOI:t9.~1!S 

§ 1. IN the fUrPgoing chApters tll'e theoretical condition; gov
erning th position ot"the laborer lind lite ratIlIliLia,~IIIlU; 
atlOD, have, it is t~ btl boped, gee1l prettI (ulT! ~ fQith. 1*
remains now, to oofisWei' the- I,roctieal' Wm:losiomJ, i",-relat}on. , 
to ilis IICtIUll eOndftioo lll\J futol'll p~ ... hicll mar, ~ 
drawil froai tlMl pretBisell \hf!S tllrni~be!l' " ' 

nut a.t this point all obJeCt;oll "QUId prob:'bly. be 'inte~d 
by. eerta.ill clasI! 9f thinkers 00 social subjt!Cts, ana 1 ~:l1 b0 
cballenged to say ~hy, eOOceJing the ec<Ill<J!ll/C prinC!p'lC$ af
ke1ing the SQbj~:to be Euch l1li 1 h;l\"e 5Ultecl th~rnt tLe ,dlol
tnbutloo' <l{ the prodllCe of mJustry sboul<} be left to be tIc
termlON. by those pTlncipk!;; .. by it should not ratbel' be ~, 
Illated 9.1 the la,..s of justiee! to .a1lS .. er ~ wbich. I mllSt 

reply. in the first pl~. tb"t):w UB:I\\,An: orany rule ofjl15bce 

applic;aale $0 the probk"R1 ()( distn"batiol; tbe prodlJCe of in
d\lStly; alld. seeon<lly, tlt:lt any altern!" to gi\"e elf'...et to wba\ 
are consIdered the dictmCll of justice, ... Iuch sheold iDyolve .. 
a means to .... "rd d,at coil " .hstt!)"~l\oe of tbe (un,kmcnbl _ 
B11l1lpbona Gn ... lnch e<'Onomie reasoning is baseJ-_ ~ 
ei"lly tbose Gr lhe rigbt ot pnV3.te property and the rr-lom 
orinJividllAl indllstry-would, jn lOJ (1(118.00. putting all other 
tUn material eoasidel'lltiona aside, be Htevitably JOno ... eol by 
tbe «struetion or lI1,k6nite ettn.itmenl of the (lIDd iall from 

wblch the remlUlmuioa ..c .. 11 "bs.Ies is derived. 

11. II jllSiioe _ the principia -=e:mr.og to .. bi,c:i. &he ~ 
~ of iuQllstl:, OOIgAc to be 4iItn,..,rc.l. t1aQsa wltG HWoeaIa 



, 
d"o moJe of diAnbul.ion are boand 10 prodace eome work
lug IU;C D('('(}J'\iing to whieh the rnneiple they contend for 
I. to be carned into etr~'Ct. Several 8ueb rul<:ll ba,ve indeed 
kell propounded, and others DUly ea8ily be imagined, which 
would hue quu.e 118 good a llLle to the claim of representmg 
llntural justIce .. any lilat bave been advanced by social 
refonnt"1'& For eumple, It has been held by one aocio.l reo 
former that \he rule of distnbutlon required by justice iii that 
indicated by the W&IIta of UUl1Jlln beings nnd tbe degree of 
their urgency. iR MOOrd:moe witb which view the formula 
of di&tributive justice wonld he-"to ~c;b neeordlllg to hi9 
I want&. ". ll\ the opmioo_ of another, distribution ough~ to be 
regulated by the degree in which each bas eontrib1,lted by 
111& elfurLs to tbe fnnd available for distribution; the formnla 
of dIstrIbutive justice becoming III thIS e:L~e-"to each lie-

~cordlllg to bis work&." And perbnps as plaUSIble a priuciple 
lIS either migbt be constructed by fuunding the rule of dlstri· 
bution on tbe proportional 8:lcrifice u!J.dergone by those who 
take part in tbe work of producllve industry; in w hicb c:15e 
we should have as our formula -'.'to etlch according to Ius 
sacrifice." As to tbe amoont or tiuth or morality which the!>C 
se\"crnl mAXims embody, I 11m not concerned here to inquire. 
My business with them bAlI reference exclusi,-ely to tbelr efli
eacy lIS rules for regulating the distribution of wenllh. But in 
proOOeding to examine them ,.ith this 'Yiew, I am anxious to 
olisclaim nil desire to disp:ll'Ilge the ideals of human liCe which 
they sugge1lt, provided they be regarded simply lIS ideals- as 11 

goaltownrd ,,·hich one may work nnd 61rivt', due consideration 
being bad of the actual cireumataDces of the external world, 
and of the chnmcter, &I bithertO actually dcvelopeol, of human 
beings re&lolmg upon it; indeed, so far from this, I have no 
hCSllAtion in admitting that the reruiZ.'ltion of anyone of them 
would imply A condition oC lIOCiety iooomparnbly superior to 
flllY thllt hOW 'exists, or i. likely iiII' a long time to rxiat. So 



far I am qUite prep.~recl it> JIm} in !!OC.inhstic MpirntioDll. 
'Where I t.::Ike ISSUe "'t~ the l:'ocmhblS is as to tbe present 
feasIbility of toe,r schemes, an(l II" to the m~"'II' by winch tbe 
endol they de>lre are to be promoted. I nltogt'lhcr Jcny thnt 
ill the netual Cl<cumst.::lnccs of mankind the d,stnbutlOn of 
wmlth 011 the prlOClples they conlCnJ for is !Castble; and I be
l,eve tbt the lItt<:mpt to carry llHJSC princIples I1ItO t'IfL~ by 
invoking for this purpose the powers 0( the St.::Ile-which I 
tnke to be the essentIal tlbarnct.cri.tic of Soci"llsm, lind tbne 
whIch bro"dly .. hstitlgubbcs it froln olber modes of Social tiP'»' 
ulntton*-Cl>ul<l only lssue )1'1 d'S!lstcr nnd ruin 

• h tb)!t I venh\Fe to dll1'« (rora. the gt'e..1t; 1Iitm recendy I.o.l.cn (rom amoag ~ 

whom l .. proud to c"n my Ii lend 8fld tQcher. In R rem'ltJ,.ah}e P&baa.,;e (I( tbe 
"AuwblOgmphv,",Mr )hH rep1'efie~ hlrrucl( Wj IJrorerlr t"lol$$ed. U unuer' l~ ~ 
-era! de!;lgtI \11011 of 8octahltt., .. becnll"c llt~ Hleal of UhlrbiLtt' ImpfHt eu,<;:nt hail tto(e 

m eommoll wah thru: or SoualJ!:It~ rt. ... on:nent tban "l.tb tlu: 'Je-.v? of lbo..e "'lao. 
m CClntrAdl:dmctttNl MOu1,l be called ortbOOo3,. U\YlIl1~ \\C Fefl1,tl.n • .nt'o.l ... lIb rhe 

ereale&t energy thnt tymnny or IOClery O"er tbe !Od" klWtl • blt'h IIlIJ'4 lO( ".11:.110(' 

system • ...-e fK1lJptJ'IIed to in, ohe, we yec looted forwArd to • time \\ hen IIOCICI, 

",III ItO loogcr t.e dH'1tled iuut .be ,die an. lh. mdUStJh1U5 ~ ... In ...... rbe rule ~ 

they "no do not ~orl.. 6kaJl nOl: ea&" ,II be aWJted,. DOC 10 paul~ onJ." ~ hot iftJ
paruaJ1~ to all; wilen the tlhmell o! the protilloe of J.o.bor. lQoI;.(C2ld of'd.l'peadutc, 

AS fDI HO great _ degree It R()W docl$J on tbe attWent of bmh. "ill be ~ by NG

eeJ1. OIl "" nck,(t<mlcJJ;ed pi im,pte of JP~uee; Dod .. hen il will no lunger <cu~ be. 
or be lhMlghllo he, Itnpo'~"lble fur humlln beings 10 eX("rt lh~-.chC"ll !>I.rellooufi .. , ill 

proc~nng benet"Jt", ,\ hll'h are not to he f;"'tdtl",u~l~ their 0,"" lnlt \tJ 1-= !-htUN .ltt. 

the aoclety d,~y bt..ltl1lt; to." ( ... Autobtu:ral~Y.., "pp. 231, 2·~:t) 1f to tnuk l.~ 
10 lUt.h .. 8lat(;' of 'hm~..,. ,,8 ft8 K1callO 'be stn .. eo b til ~b.m., I at onc-e ad ....... 

.. lge IUJtJelr,. So..·u,l, .. t, but It Mems to me. thai the idea 1I.111c" ··~IC"-lAhs"," "'*"' 
\"4",.. to InOIJI mmtJ,_ .. Aot d .... ' of any po-~ICQL1f tOT"lll of ItOC.ret! Itl be rnt'l.aed. III 

• r .. 'lmI beDe '«hen tbe c:-hl1rtlMef of bumao bein, •• Dd t1~ ('\,\nJHtun$ vi hUIIl_ 

Life are .. ,defy "lftet"eut frolll "bal rler JWW are. bas: nub« t'C1'tI.lto mod .... of Ie'

bOn-more ~l&nl the- emp~J"1DetK tlf the PO_e'nI of tbe Sbte for ,be lDSI.UI 

at'COmltlt::.-hcnent of uIeaJ. lath" ........ hK.-h ~ tho m\arUlt.le aUt thUle of 411 PfOJe«I 
cenenilly lel'KdIl)l! as SocWI.st.e. Su tuu~lr all &luI &he! t'U~ ,bon It \II ~ 

to beI\r all" p"'f\loOMlwbirll .. lbouch& 10 'B\uh'e lUI audcw ~(eJbI.aVU of lbe pow .. 
01 .... flwe ~ .. !oo<I.h .. oe. ......... be the uh".." k P1&y ~ '" _ 
pIuh. Aller aI~ <be ~ ...... or ._lOIare --'1< boat l*>fIe ..... 



_ rlU~ DDCcrro.. .... 

~ S. ,A. r~ Ute 4111& or the fonDulai 10 whieh I h • .,. 
. tefc.,..,u, \\ Inch prove- 10 diatnbaze t.be weal'ih €If a (:Ommll. 

Il~ty among .11 membenl in proportloo . to liJek wants, I mast 
rrunkly IliCkoowledge thai; I am wholly DDable eveR to C:o\I
jeetare tbe Qlelhod of ill applicntioa. now' are tbe wants of 
indivulual& to be ucenAiaed 1 Z. ie to be left. to eJICh to de
~rlbe his own ,unll r And if the fund.. Are not lItIeqU:lte 
to tlle<!t the require!Dcoll of al~ "be> is to decide lIS to which 
\"lIIta IIJ'C the mOill urgent 1 A. m:ua with • }a~e {..,ully baa 
gl'Qter .. nnta tbaa a DlI1ll with II small one. Does this consti
toto. L.tle to ~ proportionally larger sbaro of the ptooeeds 
Ot indw;try7 Anel if so, ,..ba~ is to keep the papulation 0( a 
A:oantry witbia &he aeeeas:u-y liUlilS of the means of subsist
'~ncci 1 Sacl, are lOme of the ql1$Liona .. Ineh meet 1:IS-0tl-tiae 
thn:shold in seeking to apply tbis Connu!:t, ttrery Oflil of w bich, 
h lIeeDlI to me., le:z.cM as straighl iato a till ~ aae. I ma8\ 

'berefore put aside this paliieular 10= or Ibe law of dts1nou
livejllstice as for me auerly aall\llaagenble. The two latter 
priaciples, howec-er, of ... bicb one ...aald llSSign wealth to eaell 
person io proportion ~ the .. G.k be haa IIccomplished, :10<1 the 
other in proPortion to &he I:IOri6ce be has undergone. are not 
tit Ollce and Qhvioul1 iml"l'lICtieable; and in poiot of fact botll 
lOne and the otber dB exert, ander our existing sytIteII\ of itt
dustry, a Ct'rl.lIl1 iblluenoe in determining the distribution or 
We:lllh. For example, wherever t.h~ resullS of indllStry admit 
of being meanrN and eGIIIp:ued. as ill all ,..ork or the Wnc 
killd, the remODe1'n\l(\a of the .... orkl1lllD, it' onl,y oonlpetilioo i. 
~fi'ectiVE', nllturally aJjWlta itaelC to llle _Its of his work. A 
workmao .. bo in IL 1l"h'eI\ lime CiIa perform twice DtI IINIdl or 
a given ,.'Ork as anotll('f will Hi 1111 ope" I1IlIrket comliW14 

twice 48 milch .. "get. put .. here the _u\lI of ind\l8trj are 

rr-Iy C'I'."'" b;r ~ .. I - - "'" ...... &hot. pIUIoooph1 ~....w IIIio 
with .. blelll to <Ieq1If.,.....rt.lM .................. I!r...w"'O"-.. 
....... It_ ................ ' , 



Brt.E 0" s.JCBlfIC!;. -d~t ill kitld, how is tbe role of "i~trib!'tiori ip proportion 

to rcsltitlt to be i1pri,ed? On~ mnn in a day rrodu~ •• n c<r.Jlo 
another n table, a LllIrd sUl>enntrn,!s n hotly of .. orl..tnclI-by 

wl,..,t stnnuar<l ~hnll we m('aslt"l th~se lICvernl rc~ulll<, 1\\1\1 '/I:Iy 
that lilly of them ~ greater Ilr I~",s thall nny otber't It is plain 

t.hat the rul~ of dis~ribuuon In I'l"Ol'ortio/l \0 reslilts fails II!! ut,t 
terly here. SlInll"rly, tbe prmcipla of distribution in propor· 

tlon to s~cnlice b:lS also, under our !>rCS<'nl • ;~p'lIIe (as was &een 

in a IOrmer f><Xtion of 'his ... ork), n certain o~ratioQ In deter
mlnipg theulSt.-il.mt.loQ oLwoWth. It t~ il,,}ce.t the Tuling prin
ciple o( dIStributIon 'll'heflWet' COfupetillon aWQlIg prod""",. is 
rQally 1i ee. But, as was lJIell l,omte4 OIit, -th~ rICht or compe: .. 

titioo, tbougb Inrse. is ~r rrOO) being(:o-e"wn'I~~ with the in· 
dustry or nny country, lind. in the absence of comr.elltlOfl, it 
is 1I0t erJ.'ir1 to see bow relative ""~itiee is to bl! dctcri'l1lneol. 
Yore particularly dues tuis Qllnculty become formiJnbl.: .11ea 
W@ COl)l.e to deal witb wba~ m!ly be reg:II'I.l.:J as -th" cruCI'll 
problem of .);stTlbut~n-thc dlStrlbQliQIl of the 'P~'t.'<ls of in" 
UtIStry betwet'nlaborer lind cnpimhst. Enn could tue c1n.ijDs 
of laborers lIS nmong theroselTes be adjusted, there 'll"ould S1IU 

TCmnln tbis problC<ll, 'Whicb-the lc:lSt colIsiJernliol\ of the fuets 

lnvol"eJ "ill t<bow to be wbolly lInamenllbl" 10 a }.nr>r. 1n.'IIt· 
menlo ,..batel-er be the hlnn "bieh the rul" of jn,t1ce DJ.'11 
assume. _ 

Let us suppose, Ii" e!.ampl(', II benevolent ~t uesiroos of 

IIpp\Ylog to' tLlS C:L"" "uat we may d~nbe lIS the principle of 
efficicncy-"' to e~cll Recording In his wor~" TIe 6nJ. that 
II bouse has been bu.lt by tLe I!Vmuinc,\ IlCtiou of :I IU3SiA!J'o 
bulla". nnd .. brl.:men: tbe fe.rowr 1>:\$ supplit,,} the tn."erials 
£.,r the b!lllJtng an,1 the JOl':\U' of sUl'portillg the I .. borers du~ 
ing tlle Jl"rformnncc of the work; the bller Ila ~e furnished the 
labor: uo .... is lIut despoc \ol .letrrmllle how ",,,en of lite ho~ 

or ollIS ,"al"c is III be ~1tt:J nsp<-"u\"d1 10 Itilll .. no has 
.appb~ tI~ cpit3l,anJ to ~1I'bo b! llIeir bbor han coa-



1'1lACTICAt DKDC;CnO~'& 

\'er!"'! .IIIS c~r'tnl into n house 7 .Ag:>in, a m:u;ter·tailor sup
!,he< " scl\JIIg·m:.chlOe :md cloth; journeymen tmloI'S go to 
work .. n thc.c nrtlclCl', and a SUit of clothes is the result-" hat 
proportion ()f the clothes i8 '0 be ereUlled Pe5pccti\ely to the 

mudllnc and to the 1II'0rkmen 7 It IS only ncceso:lTy to pro
pou",l ."d. <jlm'tions to perceive that they are absolutely in
SQluhle A~ wellllllght we seek to determine the p1Y)portions 

tn which the oxygen, the hydrogen, and the el~trle flash have 
contributed to the drop of wak'r which results flOm their com· 
hinp,i a("\lon. Nor would the st:lndard of relati"e sacrifice be 

:my more to our pllrposc here. As llla\e already remarked, 
It IS not .. ,.sy to flee how relative sacrifice IS to be estimated in 

the ~,bsence of competitIOn; alld more particularly Is th IS the 
C:ISC where the aacn6ces to be compared take forms 00 widely 
.<lijf~rent I~ ~h(lrncter M those undergone by laborer and c.pi. 
l.1h.1.. Wha~ are those .~cllfices? On tbe one ll!lnu, certain 
rh)'s,c:tl and mental effurts, involvillg weaIlIlC$.'!, exhaustIon, 

allli SOIl\~t"Il~S posltlve "(lin; on the oliler, 11 mere abstmence 
from cllj'Jymcllt whicb might Lave been indulged in, aceom· 
l'aTII,d With a ccrl<1in seme of mseeurity lIS to the issue of 11ft 
unucrl<1klng. 'Who can coml':lre alld apprnlse two such sacri· 
tice·, anu undertake tQ :tSl'lgn to each ita due rewnrd? Malli· 
r."'t!y at tLls point, the prinCIple of s.·lcntice, no IC'<S thall tllllt 
<l[ ~m':Iellcy, Inevll<1\'ly breaks down. Even couJJ they have 
601"',1 all ()lher cases, we are forced to confess thnt, in pres
cl,ce "f Ibc most important nnd pressing of nll- the relative 
c1.. .. ,,", ()f ]"hot :mu capital-both principles are Impotent ahkl? 
Hight or ",ong, therefore, they are ;naprbcaLle to the ques· 
t;,,/) III 1':lIIJ, and 80 will not serve our turn 

~ -1 I ."'1 tbll' un'lLle 10 find in the mnxims of nLstract jus· 
ti.~c .lIIY hey II) I~e !,r:odlc,,1 problems of the d .. .triIJUI,on of 
wcaltu; rind I :1111 ""unil to uud, (l.nt just ns little can I di .. 
oo\'er Ill' Il.e actual resulta flowmg Ciom the ACtlOU of ewnom-



JrSTTCE -<SD J!CQXOJlIC LdW. 

icnl In,,s l\ Te:l1l7 .. aIWlI of the principles of ;lb~tr:lct jU,lIce. 
There 18 indeed a school of eeOnOlJllbts, of ... bum M J}.lStlnt 
mny J.,e Ulhen liS tbe prophet, "ho have persuade'l tl,t'nL",hes 
that such l\ rcal'F-.ltJon 15 in f.Lct accompll.Lcd, who holJ IbM 
the d,stlliJulion of wealth" hleh rcsl11t~ from the free pIa] of 
economiC furces IS not merely tbat \\ ]Jllh the circnm;tnllcCS of 
the casc renJer JOcvltable, but 31.0 th.l! \\ Ilicu J"stlce :IIIU nat
u,al right I'rcscllbe. I must frankly OWIl that I am wholly 
unnLle to concur JO this vic,,'. }'or" hen I look Into the nn
ture of those <'ConOmlC) for~cs on tTlc play yf wLI~h tbe nctunl 
distrIbutIOn of wealth In tbis nnd other Clnll7.cd countrws de
pends, wbat do I fillll? CCrt:1l1l phpical, pll::""I"glCal, :\IId 
mentttl condtuo'!s-oll tbe one hnnel, a prOtluctlH c,'pa~ltl' 
in the sot! :lIId other natural vgen\S; on the other. cerl3lft el~
Inents 'n the cbal'llcter of tl,e people, such ad tbe tie.,re t·, 
nccumulate wealth and provide for tbe. futur(" alld cOIIs:ant· 

1y countern.cttnc tbi~, a lo..-e of present ~a..~ atld imh.>:;.·\ " . 

lastly, tbe Ilnlmal propenslt"'s "LKh contlDue r,I.J mu:"!' .... 
the race. ~c aTe the f,)lces ,.111Cb, coming lnto pby unJ\'r 
a ":lime of private property :tnd frecJ,)1l1 of m<1l\-ldoo.! JOJU5' 
try :tud enterpnse, determllle. the proportions In 11 hlCh wcnith 
i. dwideJ nmong a people_ Dut ",l,at IS there In such eir

eumst.~nccs to make It necessary that tLe dlhtnbutioll \\ I,icb 

tcsults shall ue 1,1 eonfurrnity \\ Ilh "hat onr IJeas of J'I~ti"e 
woul'} re<J.ulT~? '\"ltnt IS thcre in the c:t.<C hl secure th:,t the 
action shall n]\\")~ be In the imrg ,,[nooral right? The :lgen. 

cics In (lperation "'" ,'~ntlalJy Ol1t of the !OM ,l sphere. :11l,\ 

if it sbou1U In f.let bnpl'cn that thc resull$ "rI"lng from t~elr 
free netlon in nny gt\'en C!ISC l,ro~e to bc in $trl~t ~cl'Onbnl't! 
.ntb the claHlIs of moral JlIstl~", :lnd .... Itb so C!llkJ •. natura! 
ri;;ht~'" I do not see that .... c shoulJ Il<! justln.,.1 III n'g~rJ'og 

the comclJClIcc ns other th,," n f<.lrtuo:ltc :lCl'l.j"I.! In powt 
of f.1~t, the pruette,,\ cOIIs<xi"cnccs IIccrullIg 1:o", tllc condi 
UOll8 of in<1u,!ry In tl'l~ n,nd other clvlil:&ed couetn,., are nnt 



such ~_. fvr my part, I .b.",ld find ~ euJ to reconcile with 
lilly Sl.ll.J,,-,'Ii of right gen ..... ~lly ~plied among men.· 

§:'. It ~'em~ to ful1uw fr"'lll tbl'<le eotIsideratiolls that w bile, 
Oil lb~ Olle lmDJ, m~TC sWDWard. of nbntract justice 01' nnlll11l1 
nghl are incfficar,ou. 11$ 1lK".!l."~' of solving the actual problemi 
of L1e JI.trIUUU(l1\ Of'lealth, Cfl 1ge other tbe solution actual
ly .. IT,>cll-d of liJO!i<.' problerns under our existing system of In· 
d:lstry 18 1I(1t bucb ~ entitles WI to clillm for it, :IS a necessar1 
COIlSt'ljUCIlGe or lhf'.llg<'IJCI.::8 Ibroul:\R which it is worked 0111 

tlie cr.:uu~~r of I'9.lisfying ~he Tt'quirerncl1t.< of mornl jos\iCl' 
If our pl'e~lI~ lIYSIA:Ul of iodu.try is t{) 1;,., Ju~tific<l, it mllSt, lie 
oordlllg 10 Illy view, Hnd I~ justJficnlion In 'Illite another 01"

del' of i<kJIII ILan those of au.nra{'t rigbt or flfitural law-"llllllle, 
1y, in we ro.,s;UenalOns or pryctkaL 1J.1Jht.l ; ",HI more speeif 
1r.,Uy In the fact IbnL It 6('('ures fo~ the JIla&i of mankind '. 
g~l.er :tnl(>'mt (If ro:lierUil llud n.oral "c11-bI'illg, cmd p~vII1~ 
more ~lr"ctu"n.v fur their progreos ill c'l1ilil.lllon, than any atl 

er pIau lU.ll hfi'l been :reI, O~ "f'l'nrentiy cun be, devised. 
lly our pM",'n! ")Ek'1Jl of 1l,dll~~rJ', kt me htln! explAin, , 

mtan ounl,ly the IIldastrlnl OIT-lDgemcnt$ nnd the mQde -0 

J,stributmg wea.llh which I,.,...,vllil'in tillS lind other clVilizf' 
CQuntri\-s, FQ r. ..... lind $0 t'U' only, lIS these result from the ret 
ogOluon of pri ... llLc property and freedom of individual ind~ 
try lI.nJ ~nt.."1·r\,?,", These lntter illatitutions, It ,is true, ~ flU 
from tepr.""'''I;''g lh • ..! lind absoluLc ccnwllons, lind the mod 
Ifie.lllo",' \\.1:' "bl~b the)' IU'O alle.;(··J ill .JdTcf~nt eouDtrief 
le!},l to im})o!"41l\ (,It!f~n''net'.$ Ul the p!"'.:act'\'ll o~t"lltn~ ZlCCruU18 

frolIl their tll;ltn1ell,m...... 1nl(> \l'e qU1?'>1I011 of such nwdifica-

• 1 ~~ heft' III If''''l 1"1.w. ~.J;i.lll'''}~ u. &R .~r ~ m,. ~: 
~'T,d. pb~fo1(!. P...rup,. 

£..~tbnt.-H t~ fe,t·t "uf 'ilXt'l.rl'tJ! 1:.>d i 
ThAf '~m ~1tf"" ih.\'t U~ ~~\Ul IQ tbcm, 
A~~Jb_('ICrCl.~Jwt .. 



tio~ I do IlO~ enter here. The k"<3l.lC Wken.I:>r 100&1) .bo ad· 
vance SQClnli~L1C obj<.ctlons, founded on :illegations of in~(lltQ,h 
tJ! and mJu~Llcc, ngalOs\ C:'lOun; II1\1u511i;\1 arrnngellltul.!o, "~8 
regard to lhe pnDclples Ihcmadw<, not 10 Iho!lr mWIDtlltll>l1S, 

nod, th1:rcfore, in defenui/Ig toe'\<) arrnn~enlB ngnlust such 
objeCtIOnS, It is, '~Ith tue prlll~ll'ks alone l\lnt we ucctl COli' 

cern our,,·1\ rs. };"or, intl<.>cd, I,,,, c 1 any uet:llltcrc to enter 11\ 

large IIlLC\ tile controyer"y between C\>tIl""unI8IU allU !,ri\'atc 
property. 'l'h;>.1 questIOn lIlay no IF, 1 tllink, be a;II.1 to be, 80 
far :La argutl)en.t caa: ClIl'ry it, S<llIjci~Iltly, ol~d of: :1 All 
events, I ,could hope l<;> aJJ nothlO~ to ,..·1)at ::,IT.!lIiU h.'IS 80 
admirably lS:ud in his eXllminll-lion of the $ub},,,-I-:1Ij c;'~ml' 
llntion not less remarkable for its thorollglmp,s>· thM WI- tlJc 
"Candor, and e~eD tenderness toward those w!)os( t1'illion9 h" 
opposes, which i~ ul~play... nul. withOllt ent"r,ing Into ti." 
IOcner;U quesllon, I may 'fClltUTO to point Ollt one C!11',t.1\ ~tm· 

stdcmtion of!i purely economic l..iuJ 'll"bicit. ~p~rt fwm ti,,, 
rC3-<ons, chicHy mor:t! lind rolltlCal. relied on b,Y lfJ. ~,;I, lip
pears to me Iv justifY the 0PIUWIl III f""OF ()f 01:. ("otisling s~s
tern of inJustty III liS csscn!u.1 ~m:umst.~Dces ... ll1ch I La,~ 
venturetl IQ e~rress. 

I t.~ke 'It to be a funllamental and mdispensable condition 
or all I,rogrcson'e human EQelety,tbat by 6OfI)e /neans or olbet 
a I~ !lggreg;ll~ capital al"atlat.le fOr its requirements .boulJ 
be rrovIJe.J. Without such 11. iuuJ, :teCl1mubte() from, the 
products of past tOll, uivJ3l<)n of l.l.oor and contiollotU industry" 
lire impossIble; POPUl..UOII carl n{>t- :l.!tmn the dt'grec of d.:osity 

)l)Jtspensable to ci\"illa-J e:jHt"I!~; nor C!ln d.at amoont or 
k"'lll'& from phJstC'Il toil be £<'CureJ rv.- 1m}" c(>lw.lcr:tble por
lion of thl) l..:opl~, wl.iclt ,)0; I"l'flUtr,.J r,n the eulti":ltioo or 
,,,cnee; :UlJ htcr~t....... The nI3tntcn:!.n~. tb" .... f&I'(', ... r an 'g
En-g:lte ,1;:l['II"f clp!lbl~ of prov:Jing Wf tk!.J 1«JoIremcnts 
must, be rc~TJc.l u an inwspellS3ble ~ndiuOfl to M .futllllat 
1>y every iDdllSl.rw 8J"iteOl "well .nJau.kee 10 promote the 
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well-beIng lind progret!l of manloand. Now cur economio 
m",;1I1-':lt;ono lJa,'e shown 118 thllt this end, the 8wring up 
of 'be proJucts of past indu~try for the purpose of sustaining 
and a.'!SISllllg present industry, c:m ollly be nttnined at the 

cost. of cert:lIn I:ICTIllces-tbose &:Icrificcs, namely, imphed III 

foregolllg the immedinte use of what people Ilave the power 
of using, nnd ill Ineurrmg the risk wh.-cll attncbes in II great' 
er or less degree w nil industrinl investment. These sac
rIfices mny be reganll)d 118 trivial or severe i but,:\8 II mat· 

ter of f..cl, they will not be undergone witbou~ all adequate 
U10uve ID the form of a, compensatmg reward. Such n mo
Uve our prescn\ ~ystem of mdustry provIdes in the m:\inte· 
nnnce of pn vate property nnd illdu&lrial freedom. The pros· 

pect of profit is the prospect of enjoymg as property tbe 
results of Industrial in\estmentj and this prospect under 3. 

system of mdustFinl freedom is thrown OpeD to :III wLo nre 
ill p<lS-oes.<lon of wenlth. Tbe looueement thus offered 10 the 
acquislllve propensIty in man constitutes, under the nctual 
~yslem of !l1lngs, the great spring and support of proJuctil-e 

C.~PIt.'\J, anu, in tue J:lS~ resort, the ultimate secunty for n1l tbe 

restlk1 which go to form our material civilization, TI!c feel· 

IlIg nl'pcaletl to mny. if you like. be II coarse <)ne, but it is :It 

any rate cfficneioll8; it a- le:ul to hnb.tual lind 8sstemalic 
.... "ing, and furnishes society ""ith tbe nec<'SSllry materIal b!lSis 
• for civilized progress. But this motive every system which 

annuls pri\'ate property and freedom of inulvidual industry 
takes away; alld the qneslion is, What do such systems sup
ply In Its pl.ICC? Two pot!IIible Rubstitutes. SO far 1\8 I know, 
:llld,I\\'Q onl), have been or can be suggested-benevolence 
nnd l'ul>llc tl',rit, I should be very unwilling to dIsparage 

sULh p;"'cll'l ..... of nction. or to deny that lh~y nrc at preoe-nt 
cl>.\cll.ivdy IOflueutinl in human afl:'irs; but 1 c.~n not .. tree! 
to bchcye tbnt eitber, or tbat beth togetucr-laklllg human 
Lungs, nol lIS in the progres8 of human improvement they 



maoy p(~~,llt~ \~'<:("m(', b\\t ~s \\t~ now :\('tn, \:1)' flt1ll l]lcm

!:ouJ.l ut' tI "-It'd I" "I!,!,l.\" til" 1'1"0,, (If that .Jt'"re f"r ,,: 11\ ,," 
ua) nJ\:\ilcement nlltl 'l\t:1! bplII;; to \\l!lch the 11l~tltUtllJ'!'1 or 

priY,"I,' rrn!,"rl~ allli "HIII'tn"t fro celom maLe tI\,\".",- 1 a'n 
thcrd~)re, nnaule to H?C 10\\ :m.\ \\~tl'rn, \\hH.!h rdll~ ullon Ill) 

btron::;cr or more 1II11Y~rs.'11 ~h'IJILlIt'i of hum:t!l c1lnr:lctcr t1t:w 

these [ur ll" bllpporl, call ful1ill that !,rlmary lind w,I"I":n<al,:" 

COlHJ,holl of all progrr""l"c soelLly-the P"O'IlJlOg of a lTIate· 
rial La.olS for CI\ litzatioll lfi the form of lin ac<;uml1latcu C.~JlIt.11. 

§ 6. So much I Lave thollgl,t It well t'; ~aJ In J''''lIllcatlOll 

,of the fundamental baSt'S of our l'rt'>ent mtlustrtal <~"tC"): It 
remains to con older wLat arc tIle P")'pcct> ofl',,«J by lh~' >~ ,. 
tern tQ the wOlking·cbsses ]1\ mg tHulel It. t..'lh,!I)(;, t!H:lr ('on

d,tlOn to be governed by the ('COIlOmIC hws de,dupe,j 1\1 11,'. 
previou. porllolld of tIlls" ork 

The rcmanCT:lUOll of judas!r,)", as \\c there Stl"'. I- Ii, 1.\' ~ 

from, and th"refole must be limited l'~'. the prv-ill,b ,,!.,U, 
result frQm Its pxcrcl,<, In this exercl;c t..-o Obll',d [ufle 
!lons firc embraced - th.lt I"'Trurm~u by boor ~nu tL~t 1,0" 
formed by ~aplta), ca~h Impl) mg :I sacrIfice nnJ d"lI1nnljllJg a 
re"llr<l. To the slmre of il,c prod'ucc to toc' :I"'f;lIc,l t,) tue 
laborer Xaturc hal;; hl'l~lf \ery ob\ iOll.~l~ Slt a tuHlunUIU !uu· 
it Hl the. requirement .... e ..... l·nll.ll 11.1 Ius ('~I5-tcnel;: It call Ul\lf 

pcrm:mciltly bl' le'>' II.,,, ",ll ",ffice' to ,arr0rt, III saLh I,l,,';' 
leal an.l mentnl :--trl'ng-th :1."; tllC \\t.'rk l'l'l'fvrMel (' ... a~ f\.lr. tb)~.' 

who ('arry Jt 011 Oil the otllpr IIn.ml, tll"~ C:1l'Jt.1'I"l·~ ~!I.HC :d .. \l 
nnlls (\ mInimum llrl\lt in \\I~ J.)-..posJt~l'n :Ph.l ~h·l.I:teh·r: It mu!-t 
at J('nst be su('h :'lS ~k111 s(' .. 'm to 111m :\ suflkh lit CI.JU 1l\.u::-.:lllt 1n 

fl.r the g.lcnficC's \\ l1\\.'h Ill' IIIClIf$ til irn",'sttllt'nt, 3Thl \\ lrf. tin·f\.·· 

ruff', 111 :t gt\cn commUluty be L1sh or 1\1'.':, :.\\.'{!on::Ln:; n~ lh-\t 

c!cmel;t of cbr"cl~r dC"'gnnku Ly l[r. Mtll ., the etT<'Ct"~ ,Ie· 
sIre of nccu'Tlu1.ltivn" IS \Veal.: or !trong. It f"i!ol'l's fr,)lIt tl". 
that, in orua to the systemallc proseculion of inUustry. tll~ 

18 
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"rOO UQC re~1l1Ling tnlll't at Ierud. be fllf6cien'L1,. great, to cover 
1".:h ,heM ft'qulremcnw--to y,eld, Lh:a is to &ny, II mllnma", 

"o<,c /lud a mluimum rrofit; If It be not equal to tIllS, caher 

labor "ilI till Co; ... ·lIM of ISurport, or e:lpltal will CX'ASe to be 
IO"CSI<'.i for .... ant of a;ieqonte inducement. Dut the produce 
IllRy be indefinitely gtU\er tblill thIS i and hence arISes a mnr· 
gin of ",Iurn o~"t': IlIlU above whitt the blILtsfncuon of the min· 

!f"11 of ",'"e- and of profita uemllndi Now it is evident thnt 
b~' the euclIt of Lbis fund tbe possibllitlell of the IlIborer'$ po
SltlQn must, under al\ clI"CllmSl>lnces, be bounded. 

·T..-o questioTlA, accordingly, here at once nrise; first,:IS to 
1I1e J"OS"lble illC'lUBC of this mnrgin of return as mdustry, With 
the progress of industrial art, beoomes more productl ve i ntHl, 
IIeCOnuly, (lS to the dt>g~ in whicb the lI'orklllg-clllsscs are 
ilkel~' to arproprillte 80ch Dugmentation as mny accrue_ As 
n-gnrds tlte lalLer polO!, 'Ire bave seen tbut profits In advan
cing C(>ITlmu\liucs lend to a mminlnm, from which 'lYe nre jnsu
fed in ronduding that, bowever tile gum muy for a time be 
divid .. J between cnpitalist lind Inherer. the }oermanf'nt tRnd. 
~Ilcy of things will be to"llro an absorptIOn of the ,.hole by 
wages. III whatever dt>gret', theTl'lOre, tbe mm-gin of abe reo 
lurn on IDdustry, beyond whllt is needed to satISfy the mlDlma. 

.-·f "d~es 3tod rrolj~ Inay iucrell!le wiili tbe Progre."S of soo· 
~t_\. we nre \\":I=nl<,\ In r<?gll,,\ing the fund th!'l'l'e art~iog lIS 

3\·:"l:.h1,) j:)r the iml'rt)vemeni of -"'e 1.,\)(1 ..... ,.& condItion. The. 
qu<":!wm all t" the I'O'H,llllllle8 or hIS flilUre-sltppo<iing him 
to TI'II'.lln ~ !ll pr6C"t Ii ",ere receiver of "'!Igt'S-1:bU8 turns 
':nti,·dy ~oJ SImply "F"" 11.~ prospt'Cts or iIlCJ\!'ISe 1ft tllI'" 
fl.!"\ 

'll.,l bert' I "",('~t W '~'J ,be <)lnlook of the lahorer is by no 

nh i"S f..:) 1 hFiJ~ R!' ~ St1r~"'J.':,:t:u ,.·iew of the case migbt lead us 

Iv S"l i~'Y Lod...."I: .. lJ"'d' l,y lhr nto of W~gt'8 the rw re
muncmc.·J' ofLl.""e IJ1>'lrd', ."d l,y Lb,' rate ofpn,t,t Ih" muo of 

the r~l.\iru IljX>o u:p;.w. Illld bLarill;- '" miDI! tha1 "ngea .lId 



profit8 are denvcd from, llnt1 10 f.,ct rerroscqL, Lhe pro<lucl& or 
InQu-<tty, it might seem a 8Ilf" poSItion to l1S!!orne that tho {lind 
aV:lIl"Llc for th~ nugment.~tlon oitLe m~9 oi' ... agcs nnd protlL' 
_ou],} Iller.::toC purl 1"""'. "lilt e\cry extension of tbe rower 
(,f nt.1iI ill the industrial "pLcrt'. l:'tauslhlr, h01l'cvcr, DJ!I thiS 

I"'Slt"'1} SC('m$, we may e.'\Sliy Cur" Inee ourseh 08 thnt it c:\11 
flOi 1'0&<1 hly be truc. I.ci us cOllslder thiS fnet. 'W Itb"o the 
last cOllury nn cliormOU:I incrc:lSc Lns t.,ken place ill tbo pro
ducllVCIl_ of Hluust.ry in Great Br.\wn. A gi\-en exertion of 
labor lUlU capl!:.l wiJI !lOW pro<lucc in a great ml1n'y directions 
five, Len, 01 twenty times, In some inst.m~ perb3pt\ ODe hun· 
ured Lime. .. the result'" bich ~n equal exerlloll would have pro· 
,llleed a hundred years ago: it is not l>robaLlc that andustry 
lS In any direction wh~tever less productive now than It W:J.S 
then; yet the role of wnges, underst.;mdl!lg tb;'; ID tbe !!CDse 
defineJ, as mcnsurcd by the real \ ... 11 bemg of tbe \a~""r
though SO(llC improvement no doubL ba taLen pl.1ce ;:\ Ill. 

condition durmg this ~ime- ·bM certamlJ nat. IldnmceJ III lUll 
tbing like a correspoud'"g degCf..>e; whIle It. mil] be d.)ubt.eti If 
the ro.tQ of profit h:a.s ll .. h-:l.UC~'ll at n::! I! .... () WCN to t.'\ke the 
curreni m~ of interest as :l criterion, .. a s)loulJ be inchoed 
to s. .. y tbin .t had even [",,"lively Ldlen. It. is c,>r13m, I1t nil 
cV(,!lts, that lIci:her the rate of wages r.or the nile of prouts, 
nor both nkS combiut.J, \1" .. " cxpcr!~nl'e,l nny "IC~ :It all 
co=~te "ltu tl",t w;"cll b.:" o<.'curr"lio the gC'lcr:.1 pl'G
ducUvcuew ofiuJllStfJ' s..,,,,~ '}\1(', un uoubL, b:>s bcnelAiI-.i Ly 
the cnla.rgeJ l""" r of m:ln (I\"('r 1113terl:\! n~tnre; the .. .,rI.l is 
beJonJ qucstwn the f1~~~r ( .... it: LlU v. bt I .. Lin to c:Jl al
tentlon to '3 th"t tbc ~.lIU. h,· ... ver "':llsu.J, docs not sbow 
ltse1f, at lcsst ou ti.e s-. .... 'llc t.,r It.i ::u:tu:J.l mbhT11!t-;J~, eit!Kr iLl the 

fflll J\'mu'leT:lti~n or the I: borcr. cr yet in the '""'"" of return 
upon the ~'l'iw.h-(t'&io o-U~4y. 

Whr.L, then, i3 tl:e relation of the r.rod<lctiven.". of iodo.st:ry 
to u.-~QIl? ar.J how w can .e count upon the prog-
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r,·' "r ,·,l<lsttial 1O .... ('nl;oo nnd Imrrovement for enlarging' 

II.", ,,, ,'" "' "j re\nrn out of w}Jlch nll additIons to the [OIm· 

'" 'lin rol", vf ",ng"" anll of 1"r>filS mu,t be m~(lc? 'The cor· 
p (I nil"'", \0 tIll' 'llJ~'l.nn m~y, r think, k tLU9 stat.N1: 
Illr prt)fiu, to 1'J1CSS I~r HIlI1J8Iry old!1 aff'cJ,:j IIII' ralJ_s o.l tl (I:r,ft and 
J'~' ',Ie I" t"r fur CtS ,,l 'N''iult-'1 HI a Ch('fljKnwg rlthc rrmmwdtfl(,s 

l' lori, I /lit r wlo the ronsuml'twn (if ti,e lt1wr('r. TIns 18 n. pomt 
110\ ,n' gpn(,r:ll cofrt'<'tly :.pprehendcd, but It WIll not be ':hill· 

en;t I,. e.t.abll~h lis trutb. Let us bUrrU'e nn Improvement to 

\3k~ l'!Jc~ In the mode of prouucmg lUI article eonslImcu only 

h,' tIll' rlph, ond lendmg to n cheapened cost of produttlOn

whnt h"p,.cns? I\ssllnllog that there is no monoFoly, ~nJ al· 
I "\1og \,lnC for supply to adjust itself to demand, there ",ll 
, ,., ur n f"lI HI the value of the nrucle 111 proportion to-tIle 

(.,;! 1 ~ Il~ """t of pn><l ucUon. A g1\ en ~apltnl wIll :nelt! lJl 

tIllS 1'.Htlcui.u l"mm("Jlty a Inrger return, bnt thIS increased 
r, t·!:" ,. III or,iv I'C'='53 the same .-alue HS tbo .maller return 

I ,,',.,,';} "blamed. The ratIO, lbrrefore, of the vnlue pro 
';,]<".,J (0 I','! value expended WIll rem:lm und"lurbed, It 

I.'.' .. ' ,I ',0 an Improvement in industry of thl' desenp· 
t, '1 I, "1,'" cr It may tempornr,ly profit md'\'llloal I'rodu~eM 

I" '"nll;:; the :ulJustpwnt of supply te> tbe altered conditIons of 
"emanJ, b.os no ten.1eucy to mise tbe rute of profit" And 

it 15 Eufficlently eVIdent tbat it WJlI Dot :lffect tbe remullern· 
t.6n of J,bor Why should it? It has not lncrcnsc·d e,ther 

the cnr'it.~l of the ronntry (for the cheapened artJCI" " hy hy· 
pothe-,s nn :trticle of luxuflous consumption) or the value of 

118 rrodllct.'l. The kborer'a wap;w, measured in mOMY ( .... hl"h 
,\'C' ,"'.°um" to remal!! conatnnt 10 valoe) cOllllnuc as befor,', nnd 
IIH' f,nly artIcle chc'pencd is one wh;dh by hypothes,s I.e dOt'S ._._---_._--_ . 

• 11,1J1 P'''''IIIOD WQI1\d require 'luahficfllloD J( Lhe atud. ... (If )uxonliUJI f\JI1!1ump

l.lOn \01 Lu_h , June IUJ'PO«'d to be dleallCll8l1 ('oulJ be wade the JD9,nl, through 

"'II txdlangc Yo 1I..h fvl"ClgD' ('ounln~ of oLt.auun, on c-L.pet ltfJlU {uod Qr OlhCl 

l .. oortr • comtnodulA. 
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ilOt COllc,\lmc II I am a<,c,l, \rhv then are tl .. • l~rnoll8 wu" 
bCfl4 iit l!~\ lfI1I,r;Jrt~II1Nlh of tilH 1':,LSS ~ I .:u;!'wt.'r, tl!'l ..... whu 

(~'m ... \.lmc til,.... C'c·mmo\.llt). If C',!pIL..1.1ISl'4 arc ClHI3Ufli"r,!t, ~ tllt.:n 

.ilt'\ ,\In lh~l,('ljt l/' rv'.-!UlljH·~. but Jlot III tiJrlf 1"\11:1:,t\" vi rc

t'u~er .. of I'r:1ftG TiJ('V wl:ll,.leJ\c tile ~arne r .. lW: 0;' rt.'lurn 

un tllf.r 111\ (~t:ll('nt n~ LL rl)fC "l,ut llw .;;um rC5ultwri from tlll~ 
r'lll! of return \\111 t;\\t.. tU:..1Il a. 1:II~lr cufTJluanJ th:m befvrc 

over tile "rlldco of thclr conSU!I1!,tII)II_ \r c thus fin,l tI,at im

i',o~Cme\lt5 111 I'f ... tluctlve !llll"!>!r)" "here (hpy nrl'ly to curn
modItles C<'li;UHlCd unly by tLc ndl, Lowe\cr tl,,·y m!l)' kn")' 

fit the neb, ""ve I/O t"Ila""cy to Tal£>: tLe ,ate uf I,r"fit, "JIl:e 
tbey kaye the r~muner:ltl<)11 of the ]"borcr (Ilurd) u""fl;'ct~J. 

But nolY ob,erve the ronS<'qw~ce of Impr()'-~lDent;; of "Holuer 
kind-those, namely, ~ hich affect c0mmo.jltil"; r.nt>:T1n; lij:') 

tbe cOI1SUmptlUll c,f the laborer~ nett', ngall11 It, 1n the <:n,..;;e 
jl"t considcrccl, the .lrilde affected by tI,e II\lprOvcmcnt would 

f~lln prw0 Hl prollortwn to tbe cb("ap('nlfl:~ of Its (n ... t 1 bl,~ 

one or other Df.tLe fo11o\\ lUg ct'n~~-q'lenCi:'5 \\ oulLl :th··) L,ll 'p~~'~. 
either the real lfnlll'lef1l1J'1 of the I"[,ofl'f would Inc;,'.'-" '" 

proportion to the Chc.'r"nlll~ of tI,e commoJJt.~ n"j l') , "r" 
'Oy t11e d\'~ree III ~ Inl...u It ('ntcr~u lnto blS (>xrrnt1dl,lft.", or, 

f.ldlng thl co, the r\ltc (If })loflt woulJ rt.:;l.... It I" l'''Jb.\.,it' th..t, 
In tho fi~t ln~t.l.IlCe at least1 the furm~r r(,~lI1t ' .. tj, (t \\ illch 

w<ml ... loC\..Ul. 'Then!" I ... lH.)tlnng 1n the (heYtp,':H'li \Ii ~ '1 .~rt,p 
("Ie of the laoorl~l';:, cou:-Ur'Jlpth.Hl to ddlllOl,h ,'II.! ,11" '~·nlLl't 

of c:l.pital or at vlJ\,.,! to Hlcn .... :tSc tJIl' suppl~~ n( I" ~. \lOll '': 

wngeg, therd~)rc (thl~ \a.\uc of If' lllf'\ h."'ln~ 'l ... >! 111 ') 1''I'IJ\.1 't 

constJ.ut)1 VtoulJ coutmue :l...i L .... r..,,\\ ..llhl (:1' ! Lhl1rtJ In L~:.t 

tJl0'1 ",Un otller conSUIlI',~·, \,\('\jill r .... \f" tb~~ b~ r.(~l': c~f tl" I'll 

provcrne.nt. in the ,LI\iL'" ,: t ,l tlt'l'r~ of 111· ..... ,lln t ".'- 1,''- Ir t'IH 

J.iJ not h:lrp~n -if flb"'. _v \'.l: ~ f. H~ Jd " .;"..!J1PtJ ..... -..!'>V rl..' Ju ... t 

to nl'l1tralile tLc \"1~('.Ip~"'Ut'J co.:t ld' tlt~ Vl!lIl'11l11 ': k 1\ .':'~ tlJe 

J dJorer's real rlh\'It\l.:t'.\(IVn UlI.I.U 'l'h-,l -'1.,,'1 1.1" -~ "< If t\~J!'~ 
would InJpt~, 'fln ,a,l\fl.tl,e In tbe Tt1t02 .;>frr-O!lt, 10r LtC' price (J; 



tIll' cnmmodlty "Ilillg in proportion llS its eO!ll. nad dlmini$bed 
~-lh"l I> 10 sny, III the product Qf n giv('!J exertion or inullStry 
elJli)li>~e<1 III n"mking It baJ IhC~-tbe -value 9f tbe aggre
.£'''Ie return u1'on indnstry thus 'employed would be the same 
n- before; uul the value of the ouLl"y upon tbe same exertion 
of in..tustry ""ould have declined In con.'lCquence of tbe fall in 
money wnges, lind tbe nitio of thi! rolurn to tbe outlay, that is 
to "'\V, the raw of profit, would therefore bave illCfe:lSed. It 
j, thuR through a limited class or commoditl('S only tbat tbe 
progrc~ of industry .trects either tbe rate of profit or the la· 
borer's well-being: in Qtller directions Improvements may 00-

cur :md commodities be indefiuitely ebenpened to the advan· 
Inge of consumers, but without extendmg in tbe lens! thlU; mar
gin of return from .. hiCh augmenl.;ltions of wages nnd profits 
are denved. 

And DOW I am in a position to clrplain the pheuomenon to 
""hieb I have called attentioll-the met, Ilamely, that 80 little 
ill1pt'l!$lion has been made on the TIlte of w~s and profits by 
lhe immense ill<tuslrial progresS of recent times. The expl:l
IUltIon ites in the followmg e .. 't'utDstanees: l~t, the improve
metlts b:lve to II very 1114,"11 extent atr ... 'Cl.ed commodities not 
consumed by lhe laborer; and, so f.lf as this has been the ease, 
there iii, as we hAVe seeD, nothing in t~e eircnmst!lnoe of lin 
increase in indnstrial effidency to e:JlIS8 an IIdvanoe In eIther 
=ges or profits; and, 2Jly, when tbe improvement l.aB atieet
ed commodities consumetl by the bbom, the industrial nd V:Ul

Inge gained b:\S 'brely ~n mainllllned to jts full extent. :md 
frequently IlfiIlr II time b"" lx>.,n cnurolylast. Wbat bas hap
pened hM beoen II """'pora., iml'rov~ruent of tbe l.boret's C9u
ditioD, followed by All InCl'I:<lOO or' popUlation lind 1111 enlarge<! 
demand for &be ch~lj-..:ncJ COml1iOO\lj. Laborers' eommodi· 
ties, however. &nI for tu", most rmrt commodities of J:3~md
-uce, or in which The 11\11' rnnlerial ooQStttntes tbe chief ele
ment of lite nIne (cl\lthing ia, in truth, the ooly important ell.-



eeptlOll); an;1 of all.ucll oommoollics ii 11\ tile well-knoll'n Inw 
dlat IIIl "ggm'cntatloll-of quanllty can "only be ootajllNl, otr.~~ 
dunes \"lIog fLo:- same, at :111 iUCfl.',I'lIlg pfOp<>rtiollul 00.,1. 'Tbus 
it ba.! barpened that tbe gam III producth'cncss ObtUillCll by 
pro, edI'J'OOc::lSe.5 lin. ... tlt\cr a gCIM'auon, to d great cx tent been 
lost ~ lost, that is to 5:1Y, fvr nny benefit tbat <:all b<: den"e4 
from it in favor of,wages or Im>tlt.i: tmu though OUr iudUlltr.Y 
IS conducted wlto greater skill than furmerly, yet belllg ~mpl()l. 
ed on na.t\lral agents of illferior power or of great.\!r rcmoteoes&, 
to which the n~l'ds o(·:ln in~re:tStng popul!\tion lmve lmDipelled 
us to resort, atiJ the cost of the portIOn of the produce rl)ise4 
fr9ll1 those l"r~!'Ior natural agents bcillg t1aat wl"d. gu\'ern8 
the priea of the whl>le-it COnies to pass that i~ 110W yields, 
capital for ooplt;L\ ,lid cll'att for clfort, no .gre.~ter, or bu\ II 
elightly greater, retutl/, Not indeed that the Illtrodu~i/On of 
ilnproved proeesses into ngriculturc bas been f.JT nallght: it 
has resulted'iu a large aOgmel1t.alioo oftbe llggt"g:tl~ rL'Iurn 

_ ootamed froro, the !SOtl, but .-ilhout perm~ncntly 10\\ t'lltlg nJ 
prICe, auu, therefore, wl,hout permanent nu. aObge to either 
e:tpitalist., or bborer, or t<J other consunters. Th~ -large lid. 
<lilion to the "il'ra1th of the country b!lS gone ncil/I('r 10 prolilS 
llor to "'iI~ nor yet to the public llt Im'g.', I'"t t" swell a 
fUlld ever growing e\"Cn while Its p1'op,;ctors s1<'eI'-,the rent
roll oftbe owners of the S(l,l _\ccvrJil1g1~ we tiu.). 11,,1, 1lQt

withstanding the ,-ast progress of ng' iClIlturnl iuJu.try etf,'C~ 
within II eeutury, there IS ~areel_v :m important ~grjeullural 
produc~ that is \'lOt n~ I~n.,t "" .1e:lr now ns it W:llI 11 huoured 
years ago-as denr not m<rdy 11\ money price, but in re:U cost. 
The aggregate retllrtl froUl the buu has i:lIInen""ly inerellded; 
but the eos~ of the eoo;th,"'t portion of the proJuee, which III 

that ",hieh determines the pnC<' u( the "hol~, rem:lIl1S pretty 
nearly lIS i~ ... os. Profits, llterer".-; b:lV<~ Dot risen at 1111, an;' 
the real remuneration of the I:.oorer., takiug the ",bole tidJ 01. 
boor, in bllt a slil;h& de~, all enlllS ia & degree very 



PUCTTC.u IJEDr:cnOS8. 

I,r fmm comrnensorote wIth the general progrcs.. oC indus
tn-:*" 

The teader will no~ [,,,I to perceive tbe mtnnn1.() bearing oC 
the ("ollclu~h}n Just reached upon tbe questlou which I haye 
l'f0PO-.eJ fur dl8Cusaion in this chapter-tbe prospect of 1m· 
Pt"QV('lIlcnt \0 the laborer's malcri'll eonilitlon. It is e\'ldent 
~h:\t this condition IS by nu means so hnked to the geneml 
"rogress or I11dustri~1 improvement that we call count upon an 
IIdvance m IL pari PJIJS/4 wIth tbat progress. A very cooSld· 
~ra")e proportion ofmdusm:d inventIons do IIOt affect his well· 
being at all: wIllI\! wIth regard to those whICh, by cheapenillg 
the eommodltl(~s of bis consumptIOn, do afi'<lCt hiS v.ell-belOg. 
the conditIon of permanent advantage to blm from tim soutee 
IS th:\t \\18 numbers shall be kept within such hrmts Ihnt the 

• "IIQ',"IUL.. )fro (now SIl'U·.l1.lsm) HarrotIrt, "lS the lAborer to lee bigh

tor "'ages, and yet 'he r.1"'fDer' ro r"r:enc a rea!OnulJle profit, "'llhom. whu,h hll bus. 

InOii ("80 no' be earned on? Thenl I; only one .. ay m "bl(h It CIU\ be done, 

"htl th&e u: i,! lnat!:;Uing the pr~he power of die land, .bleb is tbe fund out 
"., "hkb both (be ~ and &he pru6~ mug be reahud. Well, bGW ~ the pro. 

'l"rmo r"'''('Jr' of the Iud co be irrc~.? The gnlW'et' 10 that. too, 16 8JM

, '- enoogh, and .. o.Qt~erteU! reoognir.cd, by appl'ylllg more capital to the soli" 

TUIIU, Jan 2, H!'3). It does not &etlll to bI"e oc~umd to Mr. Hare(Jurt that 

t~ proct1e whicb he ad~ baa been in OperatlOO OD & gTP.Ut wente (or "' least 

" ('emu,,", aDd ~ et wt the agncoftumllaborer remaina pretty Detlily where he 

tIfU!I bcrullit il C01'lUbeneed.. llA.d be 1:Or'Md to Belgium, be would l1a-.e seen the 
IIlme eKpenment In operation wltb prcrist.>ly the pm., t'CJUh. Nowhere llns ClIp-. 

rial ttCl".n rnore hLerally applied ta the tubnatKHl'of the lOilth"n in :Belgium, and 
QCJ\Io here lit .~eulta",llabot more wreJehedl! paid (lilee LA\eJe)c' .. U J.,':&I.).pllnue 

numle de la Bd£1que "). The (ulio\!' mg pa..age may he ("(.Il'Ilmendt-ad to t.tr " ... 

Ifnrrollrt', no lice : u Hal~ eel dlft'itenl"eI AMeI Dotablefll, Ie ttl.I ~ner&d et pJ-o
'mId .,u'oo 'Ie PCUIIe daeUDUkr, e'm qu" pet.! pre. partoot: Je Mbl,lre del ou,.rlt" .... 
Agnroles bC n~fNan' pour Gure Ltee. aus ~in' tle )-cun Lmulles tkUlI _n pry
(,u leI! dCHl~~ Aneigneut Ie Jllu. h81&f. rnx del rw.rchh eur0l'ccn.. La IlalbuqU& 

f~aklt_Ue COnllAle t:Ue-m~me quo Ja poputMuon rumle ck ,. llelgKlIl6 ell "uno du 

,.1118 mal noamet dll COIIiIfI\.alt. LeI produJI, de l'agriC'Qlwre. flUt:Jqu.e aootuJaD18 

'1u'll. lOient, lie taffisaoe point, .Tee Ia ~ actnolle, pw.r Gomaet ~ touI1IIIoe 

,.s, ..... '", .... CXI.TeaabI.· (p. 140} 
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n('oes..'lty of T(":.oJrt,1I13' to Illfi'rJ\)r Jnc;trutr,CIJL~ of pr()\juctlon 

~ilUa not nrt1ti~I:lle tbc gam III 1I11iu:;.trlal rffil'lCflc>-, ~ Th,..t, 
then-the l111Ht.at~ .. n of hI':; 11llll1Ll n~-B till! clrcum,t..mcc Oil 

wLlth) In the b .... t resort, :,n,Y lInpltJ\Cmt'lit :It all 01 a perma· 
nent kmd In the 1,lhufcr'8 c(I'Hiillon tUfllS. For my 0" 11 part, 

I c~n not rrttc'hl to d,,,ccrn In tli" Clrc~rn:itanc"" lOr the tllne 

~ny :::ohJ gronntl for f~cllPg 5,"'';IIIIIC un tU15 pOint, at least 80 

long as Iabolcls rern.1in what II",)" :Ire nlalllly at present-mere 

laborcl., lIlTed, "'1"');/:< depen,lw;; fN each .Jay ou tbe result 

of toe day'~ \\olk But l ue,rrc to go further tba'l Ibis. I 
tlllnk the con"HleratlOlls "llIch hu\c k"" u,lduc,.d ~how thOlI 
eveR a y~ry gr~at chnn~e In tho lwults of the l.l1oT'lIg dasses 
ns beanng \)pOn th~ lncre,l5e {Ji P"1,tlIUtj()ft-ll ~b"g" tar great, 

er tbaa there l*'ems nrty .,..,1,,1 grouud fur e"I't'e\I.IlI;-"Ot,tl(l W 
i,neJrectual, so 10')1; 1>S the huon·}' r"m:\I11< a "lCr'; r,,_,,1\'c~ uf 

wlIge;;, to acrompl:.u ftny great IInf'TOV€rn('f,t 111 L" S!3te-~t1y 

Improvemellt lit "II comm'_~I$1lmte w,th "h~t !w~ t.,l-.ell f.bCo', 

and majbe e~pected l.rleafterto taJ..e piuc·" I" tlle I,v\ 01 til""" 
who dCTlve their livelihood from the profitB of c~pltal, TIns 

is a pomL which pelhnps need" some clcarl!Jg up. It I1'lgIII 

secm to rC5ult flOrn (llle uoctrme on ",hlch I Ln\'c bid some 
stress In' tIllS "(» k - the tenucne:; of prvfj.,; I,) a rnHllIllum, 

while ItO such kIlJ"n~'y can happily be a.«c. te,1 or "agcs"':" 

thnt the PI'o'()('cb of the hbort'r In the futllle of \"Jlbtry, in 

comp,lriwll \"th 1,,< rrc~cnt C\lI\tlltIOn, \\crc netu111y brlglrt('r 

tllan tbobe of the TI'I'I'I\'cr of pluG!. tilt nny sueh Inl~·rcllce 

from the dllCtllll<" in qlu .. ·::-tll.m '\ QuId unpl." :l very grOS<i Ini:i .. 

npprehell"lOn of tl.e fit I.> of the C.JSI', It I" I'''rlrnrs ~3 \\dl 
to POUtt ont tb3.t the ('s:pr('~::-,uns ., r.lte of' \\:Igl.>g'·· .111J \ r3rs 

of profit" do !lot d~uote ~n,10oV1l3 f.lc13 I<"h ft':"rl'IlI'<' h) thl! 
reclp(l'flt:< of those two /''In,l .. PI' incv"I<' The 1"1[,' of real 
wngt.·s c:\.rrt'&"\", ~o ttf a.i the lahoft.·r dt.'n\L'~ Itl:; Illl'\)m~ frofl) 
wage.., I ... , :tetunl mnt~ittl conu'lIt),I; Lut II", "r:tlc of I'r"rit .. 

gIve. 110 clue to the 1'O>'lion, in tbls lC,!"'l't, of the C<lp,tah,1. 



rt:.l('T(CAL DEDrr:rrOX& 

A V',T\ !ow T ,'r (If l'rofi~ .. comp:uible, and 10 IUct gencmllJ 

co r,,"I.<, ""i, '~') g""'{ wculll. among \bose wuo uenvc their 
lnC"'om(' ~I'("m t1)1o( sotl)~e 1'il(.' e.xplall~'\tlon lies of eourse in 

thr r.l' I 11",1 11,,- mIX""" of LlllS class ~ me.'5ureJ. Dot by lhe 
I':IW "f 'I'",;! 1.,.\ l,y tlUg Inllluphed by the llW"UII. of then 

cap'u.1, .• "., Ih,·. lfllA II1SL ru~lor may illcTense to lilly t'xlenL 
... bale"Pt, :"",lllllg'. luer~f<!r,', caR be infetred from tbe lend· 
.e1l"Y "I' I'""nts to II. IJllt'"l1um at to nny hmitlll.on ou the 
gro\\11I in "",0111 t.f 11H'se wl.o live upon profits; while, 00 
tbe olh.·, hu·,.I, l\'~ lImJl~t'unR oil the ndvanoe of .. ages imply 
IIf1lh.llWtl~t..lll tht l.JOOri'IoU ",t;dJ U('ITI~. 

'n." P( .... ,.iJ>I.I·es d lb., 10,\")1(·,'8 position, nCCQrdmgly-s~ 
long .l~ 1If" l~·'H .. I·\$ :1 nH..'fl,.! lohoft'r --must be conslJered QS 

hound,,,i by 111(' p<JSS.Ld.II ... .,. or ,Ill ",lv:.nce in fenl wngcs. Wo 
have nhx",o.\ ,,,,,'n the c(>m1,lio". on WlllCh tbis derends. Prot. 
It.~ h.·Ul~; "It t1lt.' II.UIIWP\lU, n 11 \\ ,'l~I('.., VI 1n od\".o.oce wlLh the 
1,rt.hJuctl'lelll>~ tit' Inlh~·t.y iJJ },fI:"J .. u'iu,g soch !'('al .... ilges--itt 
I'r\ .... lu~ ... Hl,1' d. d. It... to ..... \y, ~11" ":t)mb>\ .. (llti\.·~ of the la~r's con .. 

6tlJllp1.lllji \ \ 1 lin." 4! :.Ilrt.· .. ,jd.y rr'l J.rlC'j. \hese commodltles 

"l.l\~ ")o"~ .. ,;:tl .. ('\'lnnltwlJt\(~ \.,f T"'J.\l' 1 rndw"'\.\ !)f whIch fill :lugmen~ 

<''''cj r'dd>J,~tI)'i ',hl, 1~6 hll{Jll''{ a t .. t . .;;;..,I!t l.O intcrror S(JUJ'C('S or 
eUI'pt.\. rnl\.~:;:. tl'('fef\ll'et tHe l.l.h)rt..f \'('(JlllJ )\lSe so tbe ~ 
..orl to .lIdl ,,,,'n',,,, uf fl1rpl) "hat he );"IS gamed from the 
incrl" .. \~.:",1 pr,~th,Ch\Cn(·R."l fJf Itldusty

). l,e lnl.~t be content to 

.lOlpo"'l~ a l>-h.1,l}, t'l.'Mi .. nnt 011 tt'c ,PC'l'\:'':lse (,f hi'! numbers.. And 

110"- 1 "Ill ""he nil Cl.t<,'lll<! sUI'f",'\,;.uon Oil LIlIs &ul~ect: let 
U· •• ,\.,''' .... :L-' I'"'' .Jen~ Qud Hc'f.k-m ,T of the- m!lS.<.CS of the 
P~."t)I'\\ ttl 1'1' "'~\I !)_'\H~.ln.,d 1.1 f'~t.h A po!Ut illrtlll_c dunatcd for 
f\)(~11 :til 1 '('1"1.1' ,\1 ,\..h~;; .-,f tlclr (,,~H~~llnit"I{"l I. _11 t.'t! saU6fieJ. 

~I\ht'll· n .. li'lil>l,'! .1 f\-l.,Ht t(') tny ~\:1tll ,1 n~~"'lIi lnrt"rl\.)f in 

l~' .. t \.) l' ,r ~'~(\t"n("~ t(\ fiH.nk' t'tnI"'I)"\.,] H1 tue euited 
~1'ltc\',\\ll' "\ .,.1' .. h{ .. tjH.~ ,[rtf (>Il 1,'1.1 \.l'"'g<"'i o(.ueh an 
(';\.(f\IIW t('l t, ~ P:"'\..'~J \11\lJ'~ uw: r :It\H~l 1"'>.; .. 11.'1 or populn. 
l"'1 W !th'.... 1 Jill dh'Ct ... ouJ.i be W I :'::c'" i.1"orel'l ia Ulla 



DtsrUC"JUGIXG rB08rCCTS 

OODDIf) all an e'lutJ rootmg" iLl. laborel'3 In Jhc e IU~I StalCS; 
Il.nd tbls ;s tile "Ny utmOfl\ that. "" tbe most ~xtrcm., BUppost· 
Iloa w,th regard to the contr"l .,f p"pu1allOn, cOllltl be c:'P'-,<;t. 
cd r\~r the L"\uvnng cI.l&.l·~. a~"'uliling ttat.'TU to Ct'flluIlU: mare 
Iabor.'rs. Th~ .UPllOOltlon, I '1<'e.1 ,;carccly 6.'), I' ll\r.l'lUlcly 
1:lopmn. ~otbmg.5 more ern.IIl' 14: ... Ibat,taking the wbole 
fiel.\ of I,,\;or, rctJ wag~" '" lire .• t ilnta,n wlllllcvcr .. "" 10 lite 
st:lOd,u,l of I't'mUl1crnuon .,uw 1'"·,,,,11111: In IIPW couulnes-a 

st.~l1.lar!l willch nftt·r "n "C)uhl futln Uu\ a sorry cotl~Umm:ltlon 
ns the final gon! or ,mp,o\·"n"·n! fur lite 1\1lL'IS<:lI ..r mankll1d. 
'\"o see, th.,fl.. \"fithm wltnt very narro';' IH';IL; tl,,· pOSSIbilities 
of the 1nborer'~ I()~ aTe confine<]. 50 long us Le .1, ... ".1< fur his 
well·hemg on the produce (,r hi$ .l.I) 's '\\ork .\gall),t \bese 
b3rrlers Trades,Unlons rou<;t d.l5u tl,emseJ"", HI 'atn. They 

lLre not to be t.rokeu through or eluded Ly an.> c,,,"'uil1~:.ion .. 
however umversal; fur they nre tl,c b",ril.·r. b.t liy ~:lt"r" 

hersd! I ~'<)nlU'tenJ the con~i·lel':ltlc)1I 10 .111>0<: 1<llrL'I1> (,f :t~ 
I .. borlng C!~S who encour,':;e:tn e:x.clllsl\" ro;;laotc on T ... d~r 
Uo.o.lIsm, :lOd l'ou}.l ItU,"!!nce Ibelr inte .... .,.ts b) cor.nnlll!; thcrll 
to tlleU' present ";/". II ,..~s lire opinion of )1. Comic. :is it 1$ 

that of bls d;~lptc .. that the true i.le"l of ioJIl.<lrml Stocoely
tbe £,).11 'bownrd which all T,>f..1Ttlljng elf"rt suonl,J be t1''"'Ct...J 
-is :1 mor~ 'UlU More coml'l,·t~ ImJ defiolt:.e ""l"'rluvn of Ihe: 
bLoring :In,l the e.lpil:lJ"t el.\.<ses. Tue pnloer ,.".ld f,,~ our 
industT1!l.t or~lll~,1~tlOfl accvf.Jmgto them is:tD !lnny H1Whkh 
the I::1rl!~bl.> arc ~s th· c'ptall ~ <11'01 tbe 1.loorers 0' 1he r~ul;: 
nnJ fil... I do) nut Lroow wl"'IL,>r tbe "['<'$11, •• of tl,;,; CTt·e.) 

have e,'er sen"u"l," thou,;!'l ont the ~'()n""(!U"nc~5 :\s n?g:uus 
tbe .lI.lllbullon of w~"hl, of a 7']1'''' or tL •• l.nJ; but i\ 
.... ould be worth th~lr 'II h,l~ tt) m~"ter :1t le:L-<t .., mUlh Pu!it· 
)cal t:\..-"OfJOffiY, bct,re cummithng t1~m~hi.·3 t .. , tlH~ u15OOor. 
a3~n~nt or movements .. hM:h. 50(,1 Lr =.3 3.ffX:-.u..;, {\~l'r ll> the 
labonll'; c1:lSS tile avle me:>us uf l'>C:1I'" frO'D <I lur,lt :wu bope
less .I,.,;uny. 



l'IUCTlClL I14D(CTJOX&' 

§ i. The C(>IICIU8'OD 10 wbicu 1 have been led by the line 

of U1!;lltn(·"t ,k"ciopcd llbove 18 precisely tue opposIte of tbat 
wUld .. tt.e ~ll\ l>t..,m:ulIlain. h "pren", to me tlw.t the con· 

d,uoll of allY '~lItlal Impron'mcut of n P"'tn""~nt kInd In 

• the I.,horer's lot I~ thnt tue scparntlon of Industnal d.b . .,.", Ulto 

l ... l><m·rs lind c:'l'llaltsts IIIh.eh no .... prevails sllllll 110/ be mam
bmed. thnt tue laborer sball cellse to be n mere l •• oorel-in 

" '\IIr,I, t hat profits aball be brought to re-enCorcc tl,e ,rages. 

fUII.1 I have .L"wn thnt, In orller to nny Improvement at I,ll 

of •• pCnll"~nt 1,.nd, t\ ~must be e"forced on popula. 

lIon w!lIeu "hall prevent the mcr<":l..'<ed demnuds fur sub~lslence 

from ncu~r.,hz'flg the t;nlOs nnolll!; from industrial pr{'gress; 

ftnd tbat e.en a very ere-,t change In this respect in tbe habIts 

of the I 'Mplc- -a cbange f,lr greater than there nre any good 

reawns fe.r ""11Clpnbng--would stIli leave them, whole tbey 

re m:lIu tnUt' laborer,;. In a poSition not vcry maU;"ally better 

thaD 31 !,"oe,,! But t1.e sIgnificance of Ibel'o consIderations 

become" mil'" ""l'nncc<l "hen they Rre connected with nnoth
.'r duclnne ("lai..i"bc<i 10, It formt'T chapt.rr of dlls work. It 
l'!l.~ !Lue .1.(". n 1J.~t, III the order of economic development, 

\he \\" ,;'" fu"d ...r ~ country gro .... s more slowly than Its gen

eral C,'p.I<lI." Xo .... the W~zes funa of a country rrpreoents 

Ice mcar,g of tl,,) labonng r1a>;S( ~ ns a wbole, Ihe general eari· 
tal tlte meal,g of tltose \\ ho 11\0 upon profit-we may s.~y 

broaJly of (I.e r,eher cia's"" lL "ppe"",, therefore, tbat the 

fund a\'"daL!e fdr 11,0"" who ll\'~ by !noor tcnd~, in the prog· 

re<g of 8<"".'lv, "I";,, growlllg actually Inrger, to become a oon-
, stantl), 8maH~r fr.ICllon of the enlllP nRtl<lnlll wealth If, then, 

the m(·..lll~ (If Jt!.V OHt t.b~'J of 60(.J"t)' :H~ to be permnnclltly 
hmlk,j 1(J ,In· fqn l], It ltr {Vlli-'llt. Dh.'HlI'1!ug thrlt tLe progress 

of It.< 11\J1J"" r, i,."'I>S pac.' \\I\b tbaL of otb~r do",,,,,, that its 
mntcr,,! ,,,,,J.t'I)" II) relut;(,n to tuelrs caQ not l.iut. doeliDe. 



l'Q(,[.JU . .rlt" ~, BEJlEo 

Now, as It would be f"tde tQ r"p<:et. on the I'art of the p,'()r.·'~ 

l,md mO<'t Ignomnt of the P"l'u! .• t,on self oenlal n,,,l p""le"\\ 
gft'ater than lhJ.t :l('tHally pr:lct~o~,l by tl·~ eI,S.-,s ,.1,,,,,· them, 

tbe clrcurn .. tann", of \\ how III,.! ~lrc fl;1) JI1l1Lh rnOrl' rl\or:lblc 

than the,N f"f the cnltlvatloll ()f these Virtue" till' cU'WI ..... OD 

to "Iuth I am Leough! IS tL", tll,'t, unequal na I. tl.e lbstnLu. 

lion of \\",.111. aircnl1y In tl,,' (,lJllillfY, tl.e tcnoen,'y of iudas

tnal 1'",,;;'''---011 the SUpp'".HlulI tl,at the p'esen! scr:lmtlOn 

between IIIII'blllal d",,3CS i, maintained-I; toward nn Ulcqulll· 

iry gre.aler .1111. Tl.c TlL-l{ "til be gro''1Dg rlchi:r; nod the 

poor, at least Jc]allve1y, poore I It ,rems to tnt, aI'''" nltoo 

getLer flUln the '1ucStiOll of the Inoorer s mter('st, tbat thc!'e 

are not comhtlon, "hien fuw",h a so\,d ba~. fvf " pro;;n'>iI\,u 

,;ocial stale; 1mt, b,wmg regard to that il.terest, 1 tLink lh~ 

considel'ftuolls adouceo show tLat the fif"t an,I 1I"I'·p,-n""lJ : •• 

step toward !loy !!-crlUUS a.rl1cnJment of the 1 tlJon~1 ~ .'Jt .:; tt:~ 

he shoul<l be, III one "Dy or other, hrt"J out of t1 r PL"'" I'. 

\.!lIch he at prc:,cnt work~, fino placed )JI a PO'ltl,)n c'>nlp"t;bl~ 

",th hiS becomtng (\.siJarcT III equrJ proporti0!l \\ Iti. olher, '1\ 

tu€" general advantages anslng from mJu::tn.d rr, l
c n .. -.3 

In tbtl ,;oDelu'Ion Just c:-.rr<:£<<:\1 I b('lJe\e I ~il'\'; 1':I\c tbe 

concurr";'ce of man) \\ ho wonld rTl>b"L~y :1\1",,:. lIttle value 
\0 the reasoning hy which 11J<I\c l,,'<:n l,J II) it In fill so· 

ciallstic S<'LCOlt. ... ;; ii."lr the rle\·:ltlon of tll\.· \\t.). h.1I1o m:J.~. l.he 

n('c(,Sf!.lty of Jal.':llllg JilIn frun. tile po.::-lllun of a 1llLr0 J.~bvrer 1$ 

generally Loken fM gr,lnlcll. I nm, thenforL" Oll 11llS l,ulflt nt 

one With the SOf'lah~,:",: bllt \fll1J...~ I :1grf'(, \\ au 111t:tn ~o !:lr, I 
3m wbolly unable to acc\'!,! the menll~ "tlle!. ::;"'U.!!l>!Tt ptO< 

po-cs for c/fc'('tmg tue r'·'lull,·J el~\,\\I"n The ],'11"0; l,kA 
Hl mo~t schemes of SOf!J!lli.;th! n.fll1'ffi i~ the notlL~1I of n1.13:n~ 
l"bOlcTs Cram ,j"p<:n<lence on the boor m:uk,'! loy thro\\lIlg on 

.soeil·l.r, UI the ~'rson of th~ &.:...te, tl.e ~ll1tJ of pn.n hlHlJ t1u!n\ 
"ill. C'I'lllll. Xow by "h3tcwr IDeate! It i~ ",-,ugbt to S"" 
effect te> tlJls ioea-lI·betber through tba m~bnDlsm of a ::llAk 
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to.lllk I,*uing 10llDl ill iDooD't'ertlbl~ legal-tender 'notelJ, or bl 
'l'r>clall~"lItlon dU'eCLed I1gninst the rich, or by advances mllde 
In Idt.IICI'S wIthout a<lequnte &eCIlrity or on terma more favor
aule tban call be obtll.IOo;U \D \.be market* -one and 1I11, tbey 
lire (\1'<'0 W lhJWllljecl.Ao<l of doing lliul.o.uce to the pnDelple 
of pIY.perlJ, the weigllL and acope of which objection I hnvc 
nlf<>.!Iuy sufficiently iD~slA!d on. BuL this i8 Mt:lli. Such 
s<!hemca Lend in the mObL direct wtly to the d~C?~~ of 
\be laborer himSelf, by relieving hIm from the obhgntion of 
MCTllices which, in t.be order of nllture, nil musL unuergo all 

the condiuon of the rew&rds which attend on industry, nnd 80 
placing h.m in a po&IIoion Clf' ptiviles- in rellluon to bis f~now
men. If laborers C&1I ohlain eommantl or cnpital by simply 
w;J..ing fliT it i or if. hllving fulled ion their undertakings, they 
are to !xi relieved from the consequences of failuT", tllld to be 
8t.nrtcd anew in fresh enterpns.:s, it is idle to expect tbnt they 
"\V.II e:thibit the self-<lenial IUId provldencc through the eXef-

, J;)1'e of \\ bleb C:lpiLaI cornea to exlS~ I\nd indu.toa! enterprise 

• J. _y ..... 00 .10 •• tI ... pnneiple ..... toIroadt '- .... "de i. r.TQI' of olhet 
rw... ,I.on lahore... Tb .... true; aM I •• __ .,....N •• defeo<l .. <h VIO-

101:1 .«_ (If,}'t"' fld~ of JIIlJU("e an. 0( IOUIld polity. One rec:en. eUDIVt." ho\Te\'"er, 

\If the t"'('1l('1! vf makin&. adf1tUC'el for lndn&trlal pG:rpo!IeI on teml. lIlore £1.\"'01'

nbI~ rhatt tm1 be obt.dncd in the: lOJIIl'lct--l' refer 10 'Cth.t are lncmn at .. , 1he 

Ilnglo. ,Ia ...... 10 .be I nob LatH! ... '" of 1 ~I>-Ina,.. I dunk, be joobfied 0'11 _ 

",a11"J'U1da. I need "'" .. ,tar itt,o 1M J"l"N UJ:'OI'!OII' hen!; bat" is .".,,,,,1, 
h"~h that .. 1\Y .m cL ... -ort.tnt'!!lt II'U"~ from cheiJ- 0"",,, ..-001"(8 to Ib.rt a ~ 
.... ta~t t'nterpn~ ,uxald M ('JIpA'U1e rI f,," .. ibu!'C eM St.n: ,,,.& &he MJM ~ritJ 

tor ,he lf1un~ •• In.nf't'.i, or .nb the .rae "wen<:1l et their induma' eapuitj, 
• hich must he rnmu,tu:d L,. t:"'1 J n~ ltft"nt"lt bo .. UtI a ~tIUI1. to take Mi. 
Ullt"'" of die .. &,hl: dA~'" l!uU' hw. all, IIIt"II d"tatklrD flVOl eoad 

I"""d .. k: ... h\lkd C<Jt' '8 doe f'I'eJWl C.u.to(' t. wil.mJdr abo,", .. the JIiUl bU40ry 01 
c'.~~nluoe.. hJJ can PO\" _}' llftlftuor F.W'<'dI."~ ' .. -0 csrefcU? botne in 
mnld thal \b~ .. h!) bale .d.t(\l."li ~h trtOlllt. &ll'U • ..Inc ACI."6.I' 18 ~ ha\e 

;.W( ~ uaJsc«f by :.n! ~ ... tnUK·OO' aid. T'ht-}'" i'A'I"e plat-ed their dud' ..... 

III ~ <If"'n, .. ~ .ud ill Mlt<Iomal" (" -..J OIl l'ohu<aI r..o
"'1," p.119). 



TBE PR.JCflql. rIlO!LEJI. ,lIMJ 

to SUCCcW. Tbe JJr:lcllce of tI,,_ vIrtues ... .,,,1.1 >illt, indeed, 

be tilt' Contllllon of :ltt.~lllIl1g tho In"u~tllnl n sult.-; b'lt Ih" 
vlrtUC1', if I'r:lctic'ed at "n \\ hell the ~oti~'cs fur pracllcing 
them haj \>e('n t.~kcn away, '\Oulol be practiced 1)' one set or 
pe<lI,le, and Ihe resulla re:lpeJ t.y anolher. :c nsntu,f..ctory lIS 

m3Y be the actu!ll state of tiling', I eon not. 1chc'c that Ihis 
wouJJ he:ll. ,mprovcmcnt on It .\a mnltt'~ IlOIY St.111l1, the 

progre.s of tIle l.loorcr is Ilt Ica:it connected with tho: exerci..!C 

of tnllustrial vinues; he onIy reaps where be bas sown; 001 

uutler a .yst~1lI IIi \\ lHch j,e wouM finJ 11Imsclf 8ul'phc<l lit 

"'ill with <::lpit:ll, the fruiu; of otlu~rs' S.WiDg~, wbnl youH 

there bo to develop prudence or sclf're>'trnint? WIJ.lt motive 

for sclt.mg \xlunds to the moot reckless scli·muulgcpcc, 

§ 8. The problem, thcref<Jr~, wr those <rho :\cc€'pt the POint 
of view herll laken, is to comoinc the socl:lli.!iC aim al\h 
means fol' gIving it efl"''Ct ron."tent "jtll t1U! nJdilllellanC<! 'J: 
Ihe fUlllhmentallJ:lses or our present social SlaW-I" IocIl' the 
lnbo:'er to em"rg~ from hiS ;Iclu!l1 position without domg YIIl.V 

len<:e to the principle of property, nnd wilhont lI'c:lkening III 

him t.bose qualities of cLar:oeter Olt whid\ inJn.lri;!i $Occes& 
depends, . Keeping this objet>t in .-iew.lI11lIlk It shoulJ at the 

oul!!ct be c1~:LrJy h,,} do"'lt tUllt tllcre is no royal ronJ to tu,} 
p~lon •• r capital Cnpit.:ll can .only be cl'\.-:tIeJ by safing, 
and, v. !I~re ~'C(lrle lI ... ve nOI s:\vcu tbems.:l .... ei1. em only be bon· 
estly ot.t.'ll",''} uy l>IT,'nng to luC"-'e ,,) ... h:wc sa\·,J an :Ide· 
quatc Uldllccmcn, III \hc f"rlll of SI.'CUflt)" :lnJ int"TeSI to prc-o 
r.lil on them to pa~t "ilb It. I~ tben, the I .. OOr('r I; I" t'mage 

from his present position :m,} kcome 3. sb:lrer III [ue &'lin' of 
C!lpibJ. be m .. st ill t!.te li~ instnDce l ..... n to "'I\t'. To !Il:lke 

"'" illS pr:>elicab!e, it i~ trQ~, there must be 3. ""or,,1I1 or inccme 

bcyonJ wbat is requ;re~ ("r provhltJlg the n<'t'('S.. ... r"-s &r.a de· 
ccllCi<'S "r life; -and I shall perhaps ~ t,)~J [L~t Il.~ DUTglIT 

tbe laborer doc:! oot , • .....",.. B~t this is an ~IIJOD "hlCh 
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C~n I" 1 C, ,. a Innment be malllt.:J.inro In prl'senco of the eVI 

,I(,w,,· l'm",j" ,1 by our Eicisc return~. Fmm these return
It 1,,,. l"~,, (,lclllateJ that a sum or no l(·ss than £120,000,000 

.:crl"':f I" "CO" .pent ,mHuaily un akohohc dn"k... III ",1,M 
1\!Y'I'Ortloll th~ workllJg-<:la.<.w., take part In tLls cxpcndltllT'l' 

"" lm,,,',,o mcalls of accurately determining; but I 1mnolnt 

It \\ til "lOt be UIFputed that by much the largest proportIon 

mu.t be I«?t down to their necouet, aDd I :lIn cerlninly \\ Ithin 

the nw k ,n !I;sumlllg that of the money so .pent the greater 

l'Ortion-I am .are I mIght say three fourtbs of the \'I hoJe

'" f.,r from conducing tn nny "ay to the well belOg of those 
\'I ho 'pend It, is both ph: sic:tlly nnd morally inJUriOUs to them. 
rIere, theu, is II. sum of, let us s."\y, som~ £GO,OOO.OOO sterlm/! 
\'I\,lch Inlgl,t annually be S.1'cU without trenching upon UTlY 

expendIture which really \:Ontllhules to tbe laborer's well·be· 
mg. The oh"'-'>Clcs to ILis S.WlDg are not physlC.11, uul nl()Jol 
"b!>laclt>, nnd ~opposlng laborers hnd the virtue to ovclcom" 
tuem, ti,e first ~tep toward" hat mIght be f.urly called their 

11l(lustfllll CIll3uClpntlOn would ~Iready have bCPfl accomplish. 
CIL TtJis IIlJeed would be onl) the first step, nnd formidable 

,llfficultlcs would still remain For, tbe COpit.l1 beiug S.lvedl 
It \\Quld need to be invested, and lOvestcd 1Il I\I\lkrt.,h.ln~ 

\\'l,kh \\ould )1e1d nt le:tst the existing rate OfplOfit, ,lnCC we 
call not S'lPPOse tbnt less than thIS would be re,;arded ,,8 suf· 

fiCitot c.)mpcns:lllon for sacrifices, in the case of the laboring 
clr.<_-.t's. conSiderably greater thnll those \\ hlCh the pres~lIt mt« 

rc%uncratc< To obt.:J.m, however, sllch a rale (,f return, mere 
monetary In\C.>tment.--ndv:tllccs, I mean, on lonn to persons 

~IVItlr( aU~'llJate flCcurity-rnantfestly would not BUmC~ The 

1',1.<, of H.!J't('st 0 I sucb loan~ at prr~ent Tardy rIses milch b~· 
',m'] f'Jllr Of five per c~nt. 'With some .£130,000,000 nnnual!) 
thlD" n upon the -lIlarkct as an addition to our present ]on" 

""f"tal, It IS prou:Lulc the rate woul,1 fall to onc or til 0 p<.1 

ccr.t.-n return IIJleulously in:ulequate ns compeusatlOn fOI 



cO-orER.&TlO.V THE 1;OL~ EI!Ctl'E 

lDe B..1cririecs wiueh saling woul\llmposc 0(1 the \\QI1...mg mln. 

It would, thcITfore, be lll'C<'So',lry that d,e new cO)'ltal _houl,1 
be Invested dlrect1:- in lOuu.tnni operations, and hcr~ (\ ~,'''' 

.1dliculty prc:lCnts ltsclf. Tit!, 'n, lOgs of wor\..lng men "")\I,J 
Ileccs.uniy in the ulliJVldlla1 eni'C be 1lJIl1lll: the cap'tal arlolOg 
from 8uch savlng', tberefule, hO'Ic,-cr I..rge In tbe aggregate, 
would be held In small portio!" loy':I. very nl1mcrUU~ c1as!_ 
But we know tbnt, rur the great lll:IJonty or Illdu,t",l un·ler
tnklDgs, II br~ >Calc of productl<lll I, the comlltwll of efficlenCj. 
lIow, then, l~ thiS condl~lon of effiucut mJu;try to be reconolcJ 
\qtb the e."(llitcllce of a cnplt,:d fhffuscd throughQut the comll~u
rllty m rnLOute Independent portIOns? ObVlOu"ly therc IS but 
.Hle wny pO~lblc: those rnmute m,\cpcnJcllt portious mu,t be 
made to coalesce into m3.'l,es large enougu to fJflll> " the Ulc.ln~ 
of effiCIent actIon. In other worJs, our rcason;~g bflngs' us to 
(Ueg COl\c\1Jswn, that what IS known as •. c(' op<buvn - - t:Je 
eontllbution by mnny workmen oftheirsann,;-s t".n~,i ~ c)'n

man fund 1\ bwh toey employ ru; capltnl and co-(>pe~,'te In tllrll
lng to profit--'conslllulCS tbe one and only solution of O,lr 

present problem -the sale path by which the laborlllg' cl33S(~ 
nS a whole, or CJ-ell In lmy large number, can emerge frvm 
their conditIon of mCl'e hantl-to-mouth liring, to suare In the 
gains an,] honors of aJv(lncing civillz.:ltlOn_ 

§ 1) '1'0 soy thi" howe\ cr, IS \')" 110 means to say, tbnt tb .. 

l"OOllOg cl,1:,;;(~, a" (I '1\ h"lt>, arc now prCp!lfeU to enler on tbl$ 
p;ltb~ or that any \ cry gr~!lt chansc ID Ol1r mOtI('s (If ·c.ur.\ lrl~ 
on Industry can soon or Ca.I!Y he el1"~ct,,4, 1 am r,le, in,1,'e.], 
from thinking so_ nut lwre ag~11I I JCiilre tv P"'lIt vut thaI 
the oLst.:lc1cs ill the \l:Jy ale lJot phJ",c:u,ur~ I.ot C\,'n lCvOc-lll

ic,lmt mor,,\ or III tcll,,<tu.u ; or, If ccoDolnic, 0,,1_, in so LIT I". 
economic result!! JepenJ on IIltd!cctualllnJ O1vral conditions. 
'Vhat workmen ua~e to overcome in orJa tv cn:;;.oc ctlect
lVdy In co-operntive in,ln.try is, firat, the tClIlpt.ltion til spenJ 
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,1.,·'r ,T'"''l,' olt iudul""nc('1 generally pernicious, .nna which 
.,t ,,:i •. , "',1" tll3J wl1k.ut <lCITttnellt be d.sl"·useJ whh; .nnd, 
~l '11t,.ii .. \ tf,t' ,,,bel;tch .. 'S lllcl,lclIt. to their own ignorance and 
gu,,·r.Lh I. 'v Il\c" ,1 onn.lm')n. In using Ullslanguage I ha,e 

"" .1, •• "" t" "nJ~r,.ttt' Ibe rllnnrkable progress whicb a con· 
~"J .. f l.1., ','<:1101l rof our nrt ..... n population hnve already made 

f('I\\ .lrt ilILIf"{ thuu for t:lkwg p.lrt in n ~'y8tenl ofc<ro.rer~lOn; 
"nd In ""'IIl,'('t'QO with lhls suhJect I may refer to thll "ery 
"'1l1".lcl,', v ,·v.J"n(.~ :l(l,l,,~(·d by Professor Fa'l\'~eH, in the last 
~,l'\l"" l,1 ',lS "~["Il( "I (If P"l.I,cW. Economy," of the recent 

PfOgr." or 'he ~'" 0(" r.ldve 1U0Vemel1t-evllience whle!! fUlly 
) U5t11ll..'-b tiH.' (jj H,lI !~) llG (.xrr,'~,5;·s, t.hat "anyone who COQSlders 

",h.l; it l",~ ,,\ ...... J.j. ~frt·"td) ~ml whnt it is ClIp!lhle of doi.lg III 

the [utllit. mu-I. \Ie \In,,k, ~"nle 10' ~he conclus.on that we rna] 

10<.'1.. "'\U ',WN. \ -lin ICI',~~ to """"I>Cr:ltiuu th~ to any otber 

c,''';''''''", Ig"""J t<. WIP'll'C lite rnduSlfllll conihtion of the 
CUUl'tr., • Thuc c.m k I\U q.,<'stlOn, thelt'f"re, Ibnt ev~n ll~ 
ttl·~ l'J"\.~l II~ n"H'lH.'I1t <L~r~ 1) .... <.onslderab16 section of the work· 
.flg 1",'1,,,1",0'1 ~1.-,'~,ly l\l'~ f,),. ,'o-operatiooj th.lugb I tear it 
mu,! L., I\t'\; "c,,\le(~gN tlont ,nnong the breL of them there l~ 

Il''''\, « 1\ to b.; k,mcd, tn"'" particularly llS l't'gnrd$ the qu!li. 
IIJ.'., (,f ",ulu,,1 IrG>I, fu,l>e's.mce, and SUhmls,'wn to tho guid· 
r.n,,~ "r 1)",5(' to "L0m Iii, y m~'y IISSign the 1t11lnugemeot of 
ILL, ,1,,,rl COrte, rn... \",,1, f<'gUN to tbe m~s. however, 11 

), b',1 t.", .,l·\,wus lh •. t e\'(?ry thing htl.'! :yet to be don~. 1n the 
flr~t t,h.::" ll.t'j;'$ .. ,r ~ \vin~ ha,e to be crcatea, nnd t 1'1 flu! flC:\t, 

ti~l' Int" " 1'~e;.H.·~l. Ul.J ~ tIll nlore the mOr.\T quallJ\.\ltpnq r1...'(ltHh.J 

f'H \.. )'1,.'\ \,\f' t.."'O-I't'~r:llive L.ction hnxe to he UEVi!!I)Pt,.j Tht' 
c.:.:IT'.,-liL~, i\ I 3<1 'lit, arl' great, but. I c:1n not suo th .. L 1.~l(\y arc 
, ,~~up,'rJl,~\ , :wIl thi~!lS })ro(\,."SSOf l~n~'C~~t\. l"'M; S110"1" l~ fl..::a 

<,HII..'ul.r llot ,L umt {IJ't t.he {liend~ of c0-\'p'r:.~!on to Jt'SraH; 

{~"'r Ull.,~I£tt. J~, be true tln~t ,nch ~1h.""t'~3 k~ \..(J-{lj,,"ra.l10{\ L .. \5-
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acilieVl'(I In tl::s country hn. b."'11 almost c",,1I1<" ely el'nfine,l 

to \!Je COn1l'al,'lLI"t'I,v ,.ilTll'le rrohlrm3 "I' ilt,tnllllt.v': 1Il {."tl~, 

the f.!'XI,crH'nt1.! ~Uld trUHJJt1g 4ll.!!!\Hr<'i:l in th\.~c t..1=-k; 1\ IIJ hcip 
to (ju:t~{(\" i4.)r mo"t! SCI10tJs UP.tlCll:ll{1ug1-. Xor IS It 11 relevant 

to rem:)rk that" e bave jU5t eslabltsbcJ, or :\1 h;~"!, It IS to be 
hoped, arc on tbc e\'C of cst"!,,,,l,!ng, a system 1)[ \llll Hn;ai 

cOlllpul.,,!)' cducallOn, from" \,1' II It IS surely no~ cl.lr:).\'ng3I1t 

to expect lh.1t 5ubstallll::t! lffiprorcmeut ill the labor.·,' .. ch:u":1c, 
ler \naw due time nccrue, 

The all,jmpurt311t po; nt.- ;u! it sccm~ 1<). me, IS to Tl.'cugnizc 

thc dlTCCUOl1 III which lh~ emancipation of labor from ",hat is 
called (Ilbsunlly <!nougb) the t} mnlty of copit.~l h.;s. This 1 
repeat is, lind, so far as I see, e'.m only bt'" tLat &f co-()pcrat,~c 
indnstry. It is of COUTS6 op,m to any Olle t" qu~.stlOn t1:" 
L..=b!hty of tbe plan; to such doubts the ol<1y cfL'Ct.\'~ nl" 

Ewer, ant! h bn.~ already ,10 SOllIe extenl l~~(u ~l\cn, "IS'.:; l,." 

actu:II performance: LuI" bat I thlllk the fored'),1 g M~~"'" , 
eslaLI'Sbcs IS "that 11,,, "lIcrr.::tiyc \J~s bet"ce.!1 Ii", I"~' a".u 
none. If \H') km~n 00 not rise iT0m dCI',,"d~ncc ur"~ CJ"It,,: 
by tho p:tt], of eo-O~m!lOn, then tbey mest h'Ill.l1'] 1'1 ':;erer.t.!. 
cnee DpOll cly>.tnl; the margin fvr the l")!l:'lbh: I"', :0\'O"'OD1 

of their ].)1 IS coufineJ w]t1ulI narrow bnrr,er.! "Li~lt can nol 

l>(' pa~S<!u, and (be problem of their dC'fntiun I~ bo",,:,'<3. _\ .. 
n. houy. they w111 110t n:,'e :tt !l~j. _\ few) mort~ cD('r:;eue or 
more [ortltnnlc t1'an t1.1:" T(,5(. \\ > a from hrn._~ tl) (r:10,; e~ 1fte-. 

A3 tuey do ft0W, frl.HH t'le r:ln1.~ uf thClr ft!!.)Woi ll.'I t1..:- b!;h~. 

vrall..s of ir><lusmal hl~ .. liut the :!rl·~t m'ic'r t) '<\' .. 1 r\:!!': I" .~b, 
st!lntiaJiy where tL, ~\~ .1r~ The rernuncr:1~) ... \, v[·lh ... , :t.. .. such. 

skilled or ~n~llle-J, Cl'l Itt \~er n~e tIlu..:b ~\..~';.' H:! r"~~' t 

k .. d -

§ 10. HCr)f\! q<lI{tIDg lue ~tllJ ... ~t ur c,:...c;,:..r:nll.)n lht.~h! L:i all 

:t.Spcl't vftbe .:'_'e en ",b,ch I 1<""ulJOJ'd3 f ..... ~g.clUJlOg rc 

mar~. It 1I1A1 Le MleJ, aurp-wpg A '<-Jlm! (If e.H>pernuH· 
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In<lu-I"., r,·.I\,.,~hed, dOCS1t fvllow tbl't tho futule of the work· 

,,,!' ""II l> :t<'u~,i? Such n r>-gU'1<! would indccJ bnng proOI.8 

I» tile at! of ''''£'''''' nnd th,,, largely increase the fund a"Qlla' 
l.l~ l;,r hI' <"l'port; but tlmt fuod, nfter all, "ou1<1 have limIts; 

the t11"n'h of "ubststl'nce could not be lIlcrcru;ed lIS fast a.~ hu· 
Ina'l lot 11,,.'_ (vuld tUulllply: ana:it bottom the sr~t Maltbll' 

"'1;t <llllttulty .... oulu r~m:llh, Could workmen In tLelr nltereJ 

po'luon be trusted to keep tLelr numbers wltLm tbe limitS 

which the condItions of prosperous existence mevttably and 
1I1l1l<'r ,,11 ClrCUllISk'l.nCCS prescnbe 7 

kt me sny tbat I am f.Lf from utsposed to undcrrnte !.he 
gravity of tbe conslderntton here aduuCt>d; bu~ w btle fully 
('onct,dw:; the dallger, It seems to me tLat "Il may yet fintl 
ground. for hopefulness 10 two circumstances: ilrst, tbe funa 

for the laborcrs' support" QuId, under ~ r0ime of co-opemt1oh, 
be dt'rtvcJ, not M ut prc..ellt, exclusively from the W ngcs-enpl' 

tal of <l country, bUL from the general capItal 10 nl! ItS fOlll1'. 

~ow \\c have seen tba~ In progressive cOmmUnitIes, the gen. 
~r:',1 carlt,! grows mOl'e rnpldly than the ·Wnges.caplt.al; ffont 
"latCU It f"llows thnt, nnder II r<'JtlM of co-opel1lt,on, the fllnd 
fro'" "lndJ tilclll.borer deri\es bis support woulJ not only be 
""'~.')' Lorg •. r than the correspondtng fUlld u~dp~ our presetlt 
"yH'c!ll, Lu~ would be II mora rapiuly IOcleasillg fOlld. Ai" 
t"ou~I" therefore, the ne~lty for festrainiug' POPlJlntll>R wouM 
co"""uc unuer CCHlperation Il.!I under all systems of inuu.try, 
!i,e U'Ir:UDt wonld not need to 00 as ~~~re :tS It is when the 
l~l,urcr', rtSOllrces are ~\rlcteJ to tbe most 810wly growl/lf.! 
!,,,rlla,, of the wbole lta(I('nnl cnpltal. 'I'he Mllltbu~tJ.ll Jlln 
<'110'.", t i,erefore, would not be removed by co-operallOo, bllt 

-. \I ... d,l l"ecome, unuer that BJ"Wrn, greatly Ie's rormlUnbl, 
n"lt. .:..\ (' 'JJtlJYJ nlJ we have R(>{'n, ~u("crc;".;;fI11 co-opcrotu,n T('tlUJr(>l'o 

.".~ Ii,"rl'i.,re pres"I'I){J'Ce.~,t'S of cbaract.er wL,,:b ure nfll 

'0,1 h" lu.nu fit present In tho m3S'!(.~ of \r.o laboring people·· 
a ~l>-\\..lIy of self·Jcnllu, n tendency \.0 luuk (orwnro, Ilod '1) 



AS OBJECTlo.'i ASSln.8ED. 

IItt.1ch lIlol"('a<cJ Irnport:mee \<l the future lIS c<)ml'~re<.l"I~\\ lllt 
rrr--cllt - III :l wort1, sclf (olltrl·l :lwl prud"Jh.t' ~l)\V Lhf'sO 

{11l:l1Hlt'~ once ~lc\t"1op(:·d In :L hurnnn b€H1g ,10 lIot np< r.:itc ex· 

clu'I1\·r:.v In :\n~ OfJC dlrcctlllO. lh~>y nU~'Ct L)~ ",boll' c11.1racter, 

nnJ will In:lHllt.';;.t "heir lUOU,-I1I..'tj 011 }II~ conduct In Iii; rna~I" 

monlal nll\\ domestic re\a\K>o', :" "dl Il3 In ",cry other pnrl 

of Ills],(,o. F"r 1111' rc~"on I "'11 1l,clmcJ to ~ttacL much mor" 

Importance, n" a Tn"ans of COlltroll101; population. to the crea· 
tIOll of Hloues of c,o"teoec or ua];IL, of hfe IU willeh the pru· 

<lelltlal f.1(.ulucs are called mto enc.getlc pl.iy, than to ony 
nm~ull\ of ,\01"(1 !lln.lthusl<ln teadllng. ~o JUlIot tbe plAin 
truth on tbl~ ,,~bJect sLaulJ al"a)s be >poken; but, ulllc>s nc
compulJ'ed "Itil changes In the workm:u.'s c')ndlllon "Llch 

should at Ollce make his obligations dearer 10 III nncl f a'ld aLso 
fortIfy ],im for tbeir pcrfonnancc, I must 0" n I.lion],! Ln\'c 
llltle fanh in it; pr1Ct.Co.l dlk,1cy, A" TI1nll,,<, -t" ... j nOI~~ 
wIth the lila;;.; (,f tho laboflng !X'pulntion 10 :,l·",.llltc d.·!'",,,]. 

cnee on the )nb"r market- •• It nny wontlrr tI,lt :If..:.Lu,I .. ,, 
prophets ure as a vOIce cr) ing In the ",.I,jem('.>3? Wb:loI 00 

the rnnjoMty of laborers kl'olV uf tbe conditions uekrnllnlllg 
the labor maTht? The d<'mn~d f"r ]"bor s('t'ms to come nn<.\ 

go. like the" ind biD", In:; "h~le 1\ I,stelh, but w",o .... ho'e f,'r" 
tunes nrc gowrnct! by Its ch,wges knolf !IS ]J1tl~ as th,.v do of 
the "lIlLl, .. \)I'lloo It comcth or .... bnLcr It gocth "-loy, they 
11:1tUr~lJy u.:k Ht tln:i ~t..\t(· oflgrh)r~nc('1 shoul .. llbl~\· ~kny LUt'm .. 
sches fur the 5.11;., (.f th,'lr eUli.hefl? Is It not J.l an ,,11:1Ir of 

chance? n"J ",ll not tl."lr cL.Illreo"s eUan",·s l", (13 £C'OU 1" 
tuelrs 7 "'h). then. fun'go !i'll' It Clljo)'mcllt ,u ti,e I'R'ocClt of· 

fers for the B:lke of n flltur~ "hich is \\ T:l1'1'cJ lu .. i\ltIJ.i? 

"The pn'~nt n''I1IU1cllt lot thE>Lr ,H\ D 

The o;:J.t tht! lIeH'l &l\w" 

On the other l,and, eO'0I'''~l!OIl, "I!lie It 'l'real, In the strong. 

est wny to tho"", attllbutcs of chnr.\~tcr 1\ u"h are conccrneJ 10 
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ti,,· cc'atr,,1 t,f population, makcs romparatively definite nnd 
rl~ar tl,., 1IIIlIUl of tbe laborer'd resources. lIe is noW' _ payer 
lIS "'('II :15 II r~cci\'er of Wft.,"eS, and, seemg tbe wages problem 
fr<'111 both ~I\ks, is likely to IIcquire jusLer views; but, even 
I ""ugh wages sboulll still remain a mystery, lit least it will be 
t.)ler.luly clc.~r tbllL proaLs will grow witb tbe growth ot e.~pi. 
tal, and th:>.L c:>.ch mnn mny count on receiving them precisely 
iu pl\'llOrt.ion to tbe amount of capital be can command. Sup. 
pelsmg a workman to have nchieved comfortable independenc .. 'C, 

It will uu clear to bim tbat to maintain it he must maintain 
his c.~pital unimpllired i and tbnt to incur responsibilities which 
&boulJ compel bim to encroacb upon bis- capital to meet cnr· 
rent expenses would be tantamount to a deliberate descent in 
the ~le of well·being. The position of tbe co-opemtor would 
ill tillS rC'lpce' be analogous to tbat of the pe:L."Ilnt proprietor, 
,~ho, like bim, draws his subsistence from II tolerably definite 
lund, nnd. generally contrives to keep tlle expenses of bit 
housebold. \\ ithin the limiLs wbich thllt fund will support. III 
these eircurnst:mces, it seems to me, there is good ground Cor 
hopefulness. Co-operation nt once renders less formidllble the 
Obst:lclcs to buman improvement inevit.~bly incident to our 
Illlimnl propensities, and tends to develop, in tbose who take 
p:lft in it, a type oC character fitLed in a high degree Cor ell" 
countering them with success. 



PART III. 

INTERNA Tlax.u,..: TaA..DE.. 



PART III. 
INTERNATIONAL TRADE. 

CIIAPTER t" 

DOOTllIYE OF COJll'..iH.iTllT. COST. 

, § l IT bas bee~ usnal hitIjerto In tr~'!Illses on Political 
'eoOlWnly to consider the subjecl"of mlernation:u trade and 
IhternatioAal'vnlue, ap~rt from tbe genom! tbeory of cxcban;e 
:lnd excbange valuc, as II d,stmct brao'eh of economic Jo<.'tnne; 
li~t tbe questIOn has been ra(dy raIsed wbether tbl$ method 
bf exposition is scicnutically warraniable-wbctbcr, tbat 19 to 
f'J!J.y, It does not "Sliggest II f"He'view or tbe phenomena elf com· 
111erce by lmpl.)'ing ii distinction III principle where In'renli'y 
no 'such dl~tilletloo CXI.t.~. 'A'!!mming tbat 'the ol:jcction that 
taken to the S<'p:l1':1.te treatment of intern:l.tion:U trauc is not a 
r'n~re quibble on tlte use of' the term" international," bUl in
wnoed to npply to tbe substance or eC!>/IOmic tbeory as eom· 
monly cxpoundc,l, the question rlilscd by It is one as to the 
nnture of the phenomcna embraced by Internntionai tr:l.de, and 
whnt we b~\'e tv dc>cide is whether those phenomena arc such 
as to find their soluuon in the snme tbeory of el[changc which 
furni"bes tbe explD.n~tion of the f~cls ot dom~lc commerce. 
In tbe event of tbeir t\nulng their solution in thnt tbeory, i~ ia 
evidellt thltt the ohj .. ~tion ukcn to the ordinary mooe of up<)' 
sitloo i. well f<>unded; while. in the opposite case, it is equally 
clOlll that tbe pLenQmena of i;1.t.ernational tMlde hnvo need or • 
apeoiallheory f<)1L lheir aalisl':l.C,,\'Q' eluci-laLion. 



1)QCl1tnrB 0' COJ/r4.~ATlrll CoaT 

In ""kr I,' dclennllle thi' l>OJUt, it .. ill b<: ... elllf we en
deal'''' !>t'te ,<> lot I bcf.>TC our nllnda in tbe most general wny 
tI,e fu",b'llcnl.11 cln:umsl.&nees Oil wlJlch trad~, OT the lnt.el'
ch,oe" of CVIUOlo(litics, III all ,18 fonns, t~slA 'l'bc..oc funda
mental Clrtum'l.ancoes are 10 be found in the conscqucoee! arjs
iog fro·m ':lIn.loll of labor or aeparalion of emploYDl<'nlA 10 
onkr Ihnt IDtlUliLry JIlJI]' 1e earned on npon this plan, and that 
nd\'aIlL1:,-e runy be taken of the incl'<!3SCti d\icl<'ocy amI econo
my thence r<'!'ult\l1g, the excb:lnge of proJucLs amQng tho;;e 
carr) i/lg \,,11 the &'parn ....... \ occup3.tions be(!Omes nNlCl\S!lty, ;lnd 
1/1 th •• facl we fiud thq l13.tu(01 WlJI and es:pJ:mUlioll of lrode. 
Trnuc, thcn;fofC, is the IlcCCSSl.Iry means of gIVIng ef\"~t to the 
,.,pamuon of ClllployD\C\lI.s, and the ndvAut!l.ges 3flSing from it 
nrc tbe ad.anlag,'$ in<'lJelit (.:. thIS scheme of things. The 
g('ncml rur.lnre of lh~ nUvlIul.sgcs IS famU,sr 10 all teaoera of 
e...'OUOOlIC 'A (lrks ; but for .:.ur preseut purpose It WIU be couYen· 
lent t,) (,f)'>Shler them unJer \'1'1'0 k'lJmg heaJs: first, wc may 
<\.'Il<:ckr t!Jos~ ndvant.~ges wh.cb ari<>e from the s.ep?rotion or 
Cf'l1-.!OWJ.IW.1<I, op.,.1 fn'lll /loy sl't'Clal ciJ'l.'um&tanet>S Yihlch mny 
;;1\ (:. tv Ih's arra~gt'l1lcll' a J"'<'uhar importance; and, secondly, 
lh(l,~ wblch :11"1' \lu~ to lh~ sel':lmtion of employmcnts, as c.u. 
lII>hmg Il,e rnel\ll!l of Jnel.~plng ~peeial f:leultles of production 

I"""'':~<'.J 1y p"rt~ulllr persons or places. M 1m example of 
ll,,~ fc,r'Hr closs of adr.I\lt.,~"", we tn.l]' take tbe -ordinary Laud· 
icrnft tr~(\es. There ill \lIt ob'nous &Jvanbge in baving slIch 
tOll \ ': Illent.i IIlI la,lormg, hoot rnalwg. bae·m. ... killg, and tbe 
,'!lll,-US Cf,nl'\~ or l..l3.Lk,;milb. lod.smlth, m!lSOll. joiner, NC., 
""1'~11l.k,1 and earned en t..> J.."I,,,ct oocupati,ms; but, Il.i ~o&l 
,'f 11Jem rt"II.J/.,~,~!Je E.'lrn~, or lieneJ! the same, ion or qQ.alllica-
1"."" f.-I lbelr pCrfOml!I'CC, il In.ll..ea Iitlle .hlf,·Tt'nec 10 'rohicb 
of t\,~ r'\'0l' :t"J (,3rt,cul'!T nl<'mwr of the h:mdicmfs clilllll de
,·"te$ 111m" 1i A 'is a u,lo:, B a ~:"O<'-mnker. lUld C :r. bo.uer; 
LuI. If C \"J \.,e( n >\ t.lllur, A &I sboe-m:.ler. and !l a hllttn, 
lLe "~r:ln.;elllet.' wl'ulJ 1 rowL]y h~"e annrered ~quaily .. e11. 



Nothing IS here galm',1 from tn" >'<'parntj')<l of cmr1oymelll>l 

b<': on,l tit<; IIlCte!l.",,-'J .k, t~rj'y incIdent t<l the HieTt':""') r"'<oll. 
I~Tlt_' "f each "urkmn" ",tb lll~ \\ork, lng"tl",r "ltt, t"~ >av
II,;; of 60 mue1, tIme as wQn\,ll,.. \\Asted If the c,bvrt'r L"J oc

caslun fre'lul'ntly to change Ill, UCClll':ltJ'JII, 'l'hi~, then, I~ Doe 

<jc.cTll'tlOn of :l<h-3ntn~c Hri>ll'~ ['0m the separation of cmrl.,:
m ... n!., to the rc • .r,Ztltll1U of" IHcu tr:lue DlllllSlcl'll. But, lIS I 

hare S:Ile!, till' '\lh':l.Ilt.~ze Inay u..- el'tn\'illCU 'WILl. nuy:mt.'gc% 
of "notlll~r klllU, Rud WIS happen; \~l,clc the ~!"'rnt,,>n of <'m-
1'10) m.:nlS, \\ hole p: OlllotHl'j 11.0.: l'bU!~~ Just llotICl<l, fUfulliLes, 

at tbe s.1r~c IlllW, the means of .}C\·('!0l'lll:;; the "[tCllai cnl'aeit"" 
or resourceq posseS.cJ by ptlrtlcuiar 1I1c,l,\ ,Ull:'ts or 1.lCal'I'cs,. 

In the ex~ml'les gi .. en "Uove the Q.\val)t:.g~ o\',t,,;uoJ \\~ 
derIve!) from the lIlere fact of the sel'ulati"n of emNo.\/J\c!lts. 
altogetLcr In.Jcpcn<it?otly of tile lJ.l0LiC In ,,11)(.h t:-II! f~. l'aral(",l 

employm~"t~ were J"tf.huICJ :m,ong the I,(,n;u:;., ,=a,T~ ." ~ 
tb~m ('n, ~s Y>'e!: "~ of the rl~«e;; i& which tLey we., (.'i.' ,dUcl

~d, nut a furtl.'-cr [;",n :tlJS{'s .... ben the cmr1"yrnc('l< arc of 
a kind .. IHeh, In ord~r t() tLelr cU;''Clh'c performu',cc, ('all ["r 

sp .. 'r,a! e.'ljJacwcs ;" the ",,,rkumn or S'IXlC1.,,1 ".'tlur,,: fl'30UrcCS 
In the ,S{'en~ of operntlvtl TU?fC ,~oula be a hlnh&~ w;lSte 
of S~I':u. r0v.cr 1'1 cowpc1:mg to.:t. mere me(·!,aou,,\\l (tr 1'\'~.Jt'lOe 

pan.U1t :l mall" 1.0 i. fitI<'J fl) c:-.:cd in ~ f'rof,~"oll~1 c~r«r: 

nnJ sirnlttrlJ·. If a LrnJh.h nf 1 Ill1".:;try JreN {"glaLI~h('tl.,u %tne 

~~te WLILh otJ('n-J greah.'r j.lll:lth.~ to :1" in\111strj (If another 

sort, II. 'Waste, :tn"l(\~.\,,~ ill ch:lT!u:tcr, .... ou:J tIC j'h'urn.J. In 
II won], ... blr~ :l grl.'nt number of 11", OCt'up:ltIQUS in ,.Lieu men 

eng~!?" are 81lCb as, with ,'r"l"" I't"P:lr.lIIOIl wr IL"rn might 
equally well be C'ln-i<'ti Oil b~- "II)" or tbose enb'g-:J ill ~l.cm. 
(Ir iu an.? or tL-e ]t)('..).!jtk'S III V. Lllh th~~ are r~SY\{'\.'tn·d.v ~. 

L.Lt~I,c,<l, Ib'.'re are oll,el'! "h,d. dem.and f"r t:"cir ~tre<:IU-" 
perforal:mL-e "peel.] pcrroHol ,!U.,:iLc-;t!IO",. :lilt! sre--';,,\ 10>e:1l 
co,l<i'lrv,'S; nnl tLe genernl .4'.-ctivc:nCllO of pN<illct'.-., "'du. ... 
Irr '1;.:1,01\"'[ ILille'" be.ng ~\1:U, be j'roport.ooeu. w t.he oom.. 



:JOI) DOCTllL'-. OF COJlP.AIUnr. COlT. 

T'lc~\lCIIS "iUt wlncb the Ildapb.LlOn IS accomplisbed between 
I'l:eupll\ion OD the one hllnd lind in.hvuluals and JOCIIlilles on 
the other. 

Tbere are tbus two uistinct kinds of advantage derivable 
from the 8('parntlon of employments; llnd I have called atten

tion to tbis circumstance 10 onler to say tballt is olle only of 
those sorts of advantage that mleruatloDaJ trade in the mnil) 

tend. to develop. The great traUL'S of the world nre earned 
011 between countnee pretty widely removed from ClILh other 
etther in the BCllJe of clVlhzation or In respeet to their nnluml 
TCSOurccs nnd productions, willIe In proportion fIS countries llP' 

proximate Co each other in natuml resources or il1 the Indus

Innl qualities of tbelr lDbnbltants, tbe scope fOJ- intemationnl 
imde is nnl]'Olll'ed: it is even posolble thnt it should f.~il nlto

getber. The reason of tbls is by DO mealls mysterious Tbe 
advantngc to be derived from tbe sepnratio{l of employment., 

wbere tbis sep:lrlltion IS not connl'Cted with IIny special fadl
itles of producllon, nre, in countrIes in which inqustry ,has 
made nny considerable progres.., in general realized in their 

foil extent by tbe Sl'paration "bleh takes pba withtn tbe 
limits of eacb of tbose conn tries. It is only wbcn populatIOn 

u very ~par'3e thnt the home markel is Dot large enough to 

secure tbls Tel;ultj aDd where this is so, it generally h~ppen! 
that ony gain Ibnt migbt be obtained tbrough II trade ""ilb 
foreIgn Illltlona in article!! in tIle production of which no spe
eml f:teihties, positive or comparative, are possessed by tbe 
Irndtng countries, is more tbnn counterbnlanccd by the 10'>5 1Il

eident to an incrensed COf;\ of cnrriage. Accordingly In coun

tries or districts wbich lire "ery sptlrsely peopled, lnRlcnd of 
the separntion of emplo) mODts In the simpler mdu.trica being 
carried out by lin interchange with foreign DIIlionR, .. lult IISU
ally hnppena is thnt no a.'ptlration of employments, or a very 
imperfect one, takes plnce, aod that things oontinue in IL prim

hive state. Internntional trnde may thul be ooDsidered as 
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proCtlC~lly l'C'tnct£'d 10 givmg dfcct to those .L"xnmplcs of the 

S<'jJaratlon of cmploymcut III "lnch tho more ordinary. nt!· 
vlml"8""" flo\\ ''':; from thnt Fl,nelplc are comblllCll wltb those 
"b,eh lire dill' to the ndnl't:.ltl<'" of Industnal operatIons to tbe 
~pec,"1 c,rcurnsw.nccs of PC''l'Ol1' ant! plnces; willIe ngain It )3 
tukr.,uly oh\lous thnt, of th,",c 1\\0 sorts (Jf adapt:'l\on, thAL 

I' hich relates to places IS, In tbc IOterNl.l,unW sphere, by much 

the llIore lI1lllOltant The ollly en,,, mclcccl in which persoD.'!1 
apt,tll,lcs go for milch in tbe commerce of natIons IS wbere tbe 

l1at,,,ns conc~rncJ occupy dIfferent grades In. tbe scale of civIli. 
~t'o". III tll(~ trnllc, fur CJ..lw'l'Je, !).,twecn England nDd la
,Ita It is probabJe tbat tbe d,ffi!rent cl.ll\rolcters of tile two pe0-

ples, inchlent to the dlfr"reot sw.ge of soei:tl growL\! to whlcl. 

1l1lcll has nttulned, go a eonsldcrable way In dftermlOing the 

oharacter nnd tbe amount of tnclf commercial dl'a!ings. But 

fcrhaps the must striking ~xan1plc ",IlIch tbe worl<.1 l,as Her 
J{'en of a fureign trade determined by the pecullar person~l 

Qualities of tbose engaged in ;'ini.terlllg to It IS tuat ..,h'ch 
.. as furnlsbed by the Southern 3t.~tcs of the Amcnc:l.n t:'oion 
previous to the abolitIOn of s\;n ery. The elf~ct oC that ins!i. 

tation was to give a very dIStinct industrial chnncler to the 

/pboling poptlbtion of 1110<6 Stales, wlllch untitted tbem fOJ" 
~1l but a velY hmlterl number of occupatlQn., but g:>.l"e tbem 

jj certain sperml fltn('-s fur tL,'5e Almost the ,,"lire lOllustry 
qf the country wa. conseqll'>l,tly turn~J to tbe proJu~tion ot 
~l\'0 or three crud" com modi til'S, in raiSIng "hlcb the Indus

try of slaves W:>~ found to be ctr.:ctlve; nod llt~ were use.l. 

throu:;h nn !'xchan:;e with filleig''1 count."'i) ns the menns oC 
'''PI'IYIllg' the inhabitants with all other rC'lUiSllCS. TL'$ i$, 
l«'rl.iI!'", tbe mo.<l noteworthy i\l'l~llce OIl reconl of rcn;onlll 
'f'tit"J~s eJ..\cn>l\ ely "tl;"~llllg the external t!'tlll\! of a country. 
11\ the mnln, however, It \\Ollle! s("cm that tbi~ cau.o does no\ 
., for vcry much III internM'Olml commerce. The prm<!lpal 
,'t,lIlIan, to wbich 1111 others tire Bubordtn:tte, ill determining 
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BeN, \IIen,' ... 'laave a ~6ned e~letistio .,~\ _ 
.\i~guiebca' inlem.u~ tmd; fioni '.iomestic, bllt i1B, prClael
,_101)'1 wquld -Ii samoa .~ ~~(l ' • .special tLeerf 8t $he 
~r.· To, D\Wl.ou.lfta,. sMe point, _1DqSt M\'¢_ 

; uot.b~ oirOumstance _ whicllllaaye.ow to !!lilt ~ 
\'~ One ~ \be priacipal ~.,.,ielenllilliaJ the D:lldi~ 
proliu.blebel$ or ~Iat 1ICeQJ*l\on ... II' She tIIr'Is _ 

.hieb. \heir ProdIlCIII W6 ~ ~ ill 'the ~ 
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, uia dilfenmoe is to .. tull1la lilt ehlct it1ll ~"'~I\lrcbe 
~phenomel\& .rin~ tioIIl ~ or~ U:lde.-"':1.el
, UII ellcieevol''' appftlllida ia Ii Cteml_,. doe ~ IUId the. 
. d ohliis dill"emlce; , , egree - . , 
~. nil os.nmpt.ioll commonly ..a. .ill vat_ or ~ 
·~1.-tbat, IS betweeB ~aac1 ~lUies Ul.ia 
.1he __ --tr:Tt t.De ~'6t ~for ~:-t 
,!aIm ~ ~ .... iI .. _ lIet __ ~ itapltal ..a m,.;.. 
,100"& trltlt ~ilIioctl!tr O~.nOl at aU. ' III ~ ~'_' 
~ber of tills ~iipG,eaa be lIIlIiMaineiJ. Capr~ iadeed-' 
~ long • ~ III! Ie uisli.-ia lhf: 10"" of pIUIlbaSn~()IQ'trer, 
aftilable JOr JlrodQQ\i .. ~ ,porpo.e.":,, mOYeS freel, 'auoou'g' aU ' 
,~patiODl an4,l'1aces .ithia the~~ 00IlIlVy; bill laW, 
WI "It ,ltnow} ellOOQl!llet'l; impedimetltlt ,. ~IR pointe;' ~, 
1aborenI belonging to ~~Il 1o~ i~~ £1:IIdft 1Ieiog )ia
.G~ bl1bnircBQ>Sta~,o(_~~~ JlEI8i~ from~, 
laID ~peU.b- .. iIh ibase~.'!e_lLe!&t while _ Jet lit- ' 
t..., ,. ' ... _ ...... ~~ __ ~ .. 
r--GCliCW..,. ,_' , ' 
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out, {Jr tbe exieie_ of an ~fl'ect.ive indllStriai competitiou, is 
tbe correspondence of remuneration "WIth &.be aacrdices under· 
gone-" subitantlal eqnality, dial ia to &ay, making allow_ 
for the differcnt circnDl1!lances of different industries, of prob 

. ~nd wages. Such II teat, applied to domestic tran88Ct.ions, abows 
tbo' existence oC s vlJT114rge amount of effeeti ve industrial com· 
petition opel':ltive lbrougbou~ ~e varion. industries c:amed on 
within the limits of a aingle country. The competition of QU • 

. Cerent capitals withlll such limits may be &aid to be IInivenml-
11' effective; and tbal of labor, though interruplled at certain 
poiuta, ia-effedivo over large iuduatrial area&: Profits conse
,quenlly, ","hin the lame country, however great may be &.be 
fluctuation&, gravitate steadily toward II common level, as like-

, wise do wages within the Umits of the industrial areas to which 
I have referred.. The same teat appUed to intenJational tJ'aIls

act.iona sbo" an entirely different. state of things. For, though 
l'3pitnl migrates, it dDelI Dot do ao upon II ecnIe large enough 
to establish aD eqUAlity of prolita ill different collniric., IUld 

'profits eoosequeutlJ' remain at II permanently hijJHr level in 
some countries than in otbera: Indeed, in "Pita of 411 we hear 
of the international movements of capital, the aIDOWlt of ClIp
ital that. eaa be trol, called eoamopolitau--disposable tOr in· 
vestment in eountrita. otheJ than that to which h properly he
loogs-is after all b~l a lI\ere tzae.ioD of the lIatioaal eapillil 
It. is ill effect confined to a portion or wbM .ill ea11ed the ~ Boat
ing capital .. or a coolitry-th4t part or the CIlpitaf18t'B fonda 
which ho does not mean. to superinteod himself, IIl1d which 
he o1l'ere on loaD. AU tbat immeoael, larger part. which the 
owners are Dot di8posed to pan .with, but desire to superino 
tend aod work themselv_aJl this is praeticnJly confined to 
the capitalist', country. What pIlM8II oft; tbough oftea con· 
sideruble in ill positive amount; is thus wholly uuequal ill 

prodcciug 1to eenaiblo impreesiolj on tho g"Del':ll rute of prot· 
it in -he- Coootry to which it goet;' and 80 profits remain 



JlI!(DIaMrT" IV £OCOJIOI'lOM: _ 

f!erm:lnenlly fi cfill'tlmI& Jever. in dilfllrent _lIt~·, A1J4 
jQt as httle bas an equilibrium in the rnta (If "'"gt'II been 
brought abollt by the international movemenla oClnbor. GM& 
lIS h.'l<i! been the ernigrauOQ from Europe '" tbe U aiied Stnt.et, , 
it may be doubted i~ onlside tll" range of II few town. 011 tbe' 
_tern coast, lUIy app~ble eft'eet haa beea produced 00 ~ 
niles or ",ages in the Jailer country. Tbrougbou& the UIIWta 
~nges l!emaiu. in 1111 O<:CIJpl1i<ms <{ery ooDSiderablJ bigber tbaD 
in the conespondang occupation. in this eOllDtry. Not-dotbey 
show any sign of declining. It thus appears, alike with rrganl 
to labor and capital, tbat lIotwitbslDJlding II eertnill amount. or 
international mobility iu these instrumeul8 of productio~ the 
impedim1lll1s to theiT uansfolTenee rrom oountry '" coltnl'1 &18 

yet 81Ifficlently great'" preveut declive competitIOn from tar. 
ing'place between the indllstries of dift'er1ll\t _nlriel, siJch .. 
is reBoil! operative in each eep:lI'nte eountry over II. very bl'lJ'e 
proportion of its domestic, jndustt1. And this, and nO mote 
than this, is an that i. assumed hy ecooomistr-all .t lellSt tha& 
is essential to the validity of their Il!'f;Ument.s-.. ben tbey~. 
tend for the neoe/lSit,Y of sepnnlting the ~ of iutematWaal 
from \hose of domeslie trade ' 

S 2. It will aid 115 ill .sivia, the dne ciJ1:Il-nptloll W," 
fAcie with whicb we have to dent it; ber"", developia, \he _ 

'Mqucoces involved ia the state of things jut desen"bed.'_ 
.. ote briefly the natllre or tl,ie obsbelei' whlcll impede t1Ie 1Il0Q0 

menlB of labor lind capital in the international Iphere. The 
most importantoC these are the following: L Geogr:tphicd di. 
tIlnoe; 2. DiJI'ereDC8 in politic:J'inaLitDtioila; S:Dift'.:renee m, 
bnguage. 1'Illigion, and IIOCia1 elUtOtns-i" • word, in fonDS' or 

,eivilization. Eacb of these cireDmslances is eapable of biDder· 
ing. aOil Joes ia £101, W • greater or lea ex\eDt, hiDder th. f_ 

.movement oflabor and capital. AD regards their reTIlIiV8'''' 
"""~nee, iho IIOCia1 anel political ea_ are probab1.r. i.. • 

JO . 
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pn:tent etate of tbe worloJ, more roweri'ul \bnll &b6 pfi"icaf, 
mo~ parlicjdarl, wben \be fonnCf' bnpP"Ded to be _nCCIed 
wi!.h ,hJfenmces of nee; wbile geographical d.lItnIlce is apP1lf. 
IIntly that which excrlll 'he lea.e obstructive force. 
Th~"" being the principal obstacles \0 \be- movements of lA

bor alld capital from place to place, it "ill be At once Apparent 
the' tbe l.ne of demarkation which 'WOuld feBIIl, from their 
illt.erfcrcnCl:', though largely coincident w.th that indicnted by 
the words .. int.ernlltionBl" and .. domestie, 17 is by 110 lI'IeAWi 

atrictly ,IQ, AuatrBlia and Canada, for example, are portionl 
.of D lingle political elstem, hilt tbe geograpbical obstnclea of'. 
,tcrcd k, trade between those ploces,.or bettreen eKber of them 
nd Englanli, are fur great.er than those .. hich exist jg, 6e 
tnule of 1Il""1 independcnt allliona, and th, SlIme mlly be.ud 
oftha trade between th~ Atllllltic and the I'ncilio States of $he 
American Union: Similarly. we lind within tbe salDe couRtry 

,dif1<,rencce of l':IOej or language, and of religion, and to soma 
eXlent or social tastes anci habits.. It is o'us clear that DO h:u-d 
And fast lino can be dmwu between domestic II.nd jnterO~tional 

: trade founded 011 tbe ~har:lct.er or tbe obstlldcs presented 1;G 

,the movements of Inbor and capit.~l; and it must, thenfore, be 
owned thaa tbe terms'''jnt.erDnlion:al'' and "dom"stie" liIo not 
accuratcly exp~ tbe distinction w Moo it is designed m _rlt., 
What we wantIs a tel1'l:w hieh would oover aU 1blLl porUOI1 
Clrthl) trade of mankind oorr1ed on between localities sufficient
ly acpouut.ed from each GIller, whether by moral or pbysical 
obs~~CB, to prevent,lhe .clion, as bettrccn produce,. in the 
tr:ldmg J~iLies, of efl'olOlive illdOlltria) competition; and lrbieh 
would exclnde the trade earried (!n under those more favorable 
'conditioDB wbere industrial competition is eJfoetive. So fur as 

• 1knQw. there is no one wordthataecuratdy meets this require
menl It International to ill that "hich perhaps oomes mos~ Dear

ly to wbnt we want. In th. io~reourse oCindependenl nal.ioua, 
all Of lIIOIl of the D~ I haft noted come into o~ 
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all in their eombiOabol'l oO'er a IlUbitantiAI impedimeal to &be 
free movement olCllpital and labor; while, DR amoog dilfennt 
locallliea In lbe l&1li. conriby, they do p .xia& ill th. lADle 

numb-r or in tbe 8IIllIQ degree of intensily,'aod, wb_ the:; ·110' 
exist and operate, Ibey are alway_ connCelacted an<llarget1 
neutralized bl tbe powenwlyllSSimilating 'inBueoee 1)(. liogle 
~ntrol gove'llmcnt. la tbe _!If colOllict; bowner,-~. poo 
litiCAI c:ausea tending to £u:ilitate the movemeati or CApital 
and labor Are, OR the whole, overborne by \be gcograp'bic:lJ, c1if 
matic, and physical circumstaoces which obstruct to. lIlOV~ 
menta; nnd therelon, lor the purposes of ecooomio &becny, we 
m~ include oolDDial uoder II internatiODlll" trade. Ou .. eoo. 
apmia nomenclature :0 tbis pari of our sal!iect is tb.,. Dot r .. 
from objectioa. hut, having DOted its m..perfection, ... eball 
Jlot b8 likell te be misled by K. 

i s. We have now ascertaioed &be smnoa. in &be I'aI;ts or 
tbe case for \be distindioo lIetweeo i. inr.8rnlltional" an. "cb
mestie • trade, aael t1le sense in which tbese lenni ar, to be 
nnderslOOd. It remains thlIl we eneleavor te tmce «lie con ... 

. qaenees which resuk ill tbe trade of nationa from &be cillllllBo 
sta~ sueh as &bey bave Oeea shoWll to ~ uocler whieb il 
tHee plaoe. 

YllS1 _g \bese COIl8eq0_ we may .. CIte &be fhl10wiagi 
A trade 1Dll1 arise be\..-een two. iDdepenl1eu ClOIIIltriM u& 
be profitable for eacb under conditions in wbic1a iC .. oale! IlOl 
arise if \be lr.ldiog loc:Uities were withia the r:ange or. liagle 
_lItty. lha1 is to "y, if tbey were 80 situated that labor ~ 
capital moveel Creely bet .. eea them. To perceiYe the grolIlIda 
or «lIia 6llltement. we mal eauder the tollo.ieg case. ~ 
FO a lr.ld.betweea Nri Walea 011 the_ma.~ ... 
cashire and Yorkabire 011 the other, the articlat ~ !f
"''I win Oil \be put of Nortk Wales agaiDst ,.oo~a.:~ ~ 

.10& m:wulioet_ 011 the aide of the En,llah ~ 5~ 
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Will"" bas nl<lcntly a gmIt and unque8lionable adnntage 
o\er York.LII'C and lAnCWIhi;"'- in tbe prodllCtiOO of a14I.eB; 
and i~ UI prubable Ui&t Y orp~lI'e and lAIneaahil'll ha"" an ad
nntage, 1_ decided, but ll&ill real, oYer North Walee in the 
prodootion of Uieir afapl" prodllcta Of one thing at aU events 
we may be_UI'll!' neilber district is ondet. positive dllJQdvall
tage, as oompared with tbe otber, in mising ot malYQractuting 
tbe product wbich fonns the staple ()( ita tl'llde; for,wel'll thill 
110, the prodlld ill qllestwlI would 110 longer be prodlleed i. 
t~nt locality; tbe capital aad labor employed in the bnsineal 
wO'1ld m.igra\e tbenoe to tbe otber locality, ... hich oft'ered 
gre,ater advantage for the ,produ~on of this article, IIDd tbe 
i~,! bet w~n the pIaC1:8- wOII]d eense. I II • word, a mignrtioa 
of .~~e inetT)1men\S ot produlltio}l 1I'01lld take the place of a 
trade in the prooJ?CllI. Thie is whnt ... auld bappea "hen the 
il'llding districts are situated within the MUle COUlItry, and III
bor and eapil4l move r~ll betweeil them. :aut 110" suppose 
tLe trnding localities 10 'be lituated in dift'etint COIlDtnes, 0& 
~I\"ee" ,.hieb labOr and capital move with difficulty, or J>Ot.t 
all.:: U oder auch elrel1l118taucea cuber lJIig\lt have an adv_ 
tI~ ~v~r tbe other in respect or an f.he staplee of their md;"" 
in ~4 ~ IlUpposed in 1e8pec\ to $atil. 1"a.brica as' w& lIS tD 

~nd tbe ~ract. lDigh' ~verthelees go w; fOr, though it 
is t:Wi \hili here, toe, l1li in tbe C8IIO just considel'ed, then! wDllld 
.be 11 po ill p~Qctive eft1cjl!~Y if the people l10d eapil4l oC 
the lese fil.vored distrid wen to transfer themselves bodily tQ 

tbe 01ber~ yet, III! !1! poiot or f'act this transferelU)e, Cor ?ery 
sufficicnt _ns, does not take place, the question IIrises wha~ 
lIoder these cil'CQmSlBneeI\ will be moet tor the interests of ~ 
two eountrlels til .upplying tbei~ neede by meaus or iodoetry 1 
A 'Vcr:r littlll ~sideration it Deeded t.o .how thllt, ander tbe 
c:i~um~~n~~pposed-tbe superiority io productive power 
lying in tbe ~ 0{ every bra!lcb of io~ustry on the sid" r4 
Ol.t ,country:"'" may yet be tor the inteJ'el& of both to mtisty 



&hm null by engnging ill trIIde, 1""1"iJetj onlf liId! eht.1IlA_ 
ItIg« ~ Iiy the _try ~ tf.e ftptrilJr ind.uu.al .,.... . 
«lUna '" .... fIt[IMlllV grwt in eoc4 w/lmolj in C1~ wurW!, 
prorided &bal eacI! country ro--a. ill reepecc 10 &he O~'t 
a greater adYllnlage or a lesa diaadvantage in &he prodllC~ 
of some &ban io that of vther commodities. ~!'or example, It 
bnppened &has North Wales and &h. maoufllcuuiDg G~ 
or EngTnnd were eituated ia independent _nme. beh'lle\ 
which labor nne! enpltal retWted toO pII88, under these circum. 
stances Nonh Wales migh& bave au advantage oyer &he Eo· 
glish. _lIties both in &he prodllCtioo of.a.1ntes and also io \ho 
proauct.ion or textile r..brics, bul jt her 8uperiorily WAS nOt 
the same ia both-it il W_ ~ ia &he c:IIIe of one than in 
&bal {It tbe vther c~ ,of IlODllJl!Xlity-greater. say, in die case· 
of alala'thall ia &hat. of ,elotht, n wonld Il\ill be for &he inter
est of &he. two dIStricts toO trade io those articles; for Wm,~ 
l;ly dev.oting her iedustry toO tbe prodllCUou of &11It.es, 'ja whicb 
her superiority WlIs ~ than in the ProdjlClloa of Cloths, 
.AIld nsiIl! her ,lata lIS the means thTODgla trade of ProcuriDf 
·cletbs, would get t1iem cheaper-with less real eos& o(la1lornn4 . 
t.bstillence ..... thIlO if &be pn>dn~ theD); while, on ~ ot.ber 
hand, y qrkshire and Lnncosb.~ "qule! get their aI:I.tee $benper 
by employwS !.heir inlllllltry iJl &he procillClioo or t:.brics io 
which tbeiJ' dlsadvant/l8': w_1ess, and IlSing these 114 &he 1IleAIII 

of obtailling ~bel1' 8lates from Wales, thlIIt by attempting 10 p~ 
dace alntel or any slI.bstita\e fot: them directl1 for themseh"fS. , 
It thur. appeara that a trade mill' take p1aco betweell11lrO 4is- ; 
~ aa iadepeodent countries, under c:ircnmstnnces in which 
llCl tr&de 'I'1mUd occur, were those districte &itlllile4 ... ithiQ the 
limila or II singl. OOWItJ;1, lind capital and lAbor free toO moye, 
bet.fiee\\ them.. This, I eay, is II posaiNe case, aBel, sa will pree-

• enlly appear, illllctalll experience, II very commOli ODe. illdeed. ' 
. R may be Wd to be typical of lllo.rge proportioll or the eotire 
&mde carried ~u, "'bet,,_ independent coan~ \f'. are 'hili 
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brought, ill \he domain or i8leI'lUdiOlial trade, into 4lOIl\acL .ida 
a pb~nomeDOli or which 1.ho lheQl1 or trade ID ilasimpler _ 
(aml.belt no explanauou, for "bich &berefOl'l! .. epec...t shear1 
i. Deeded. The "riter .bo II'Il deIect.ed \be fact, utd aliI" 
"lied tbe theor, .... RiflM!o; and &be theory iDYOlved ;D tbe 
rD~guing e:l"pa'lltioll ill ill ~ uat wbieh b. gllT.. h IIlay 
be tliul .~: ID order to the existence of a trade 00\_ 
dilf.rcnt countries, the _tial alld a1so. ue IIUlIicient condi
tion is, &bat. tooro ahOllld 'be m \hoee I!OIllltriel .. dir _\lit m 

\t.he comparative flOIR or prodaei.og &be commodities which ani 

£he aabjec\ of the \fade. The IlOIDIIIOIlity fol1,llUlC \he stapls 
of .. trading OOGntry mar be, utd Creq-tl, .; BIOre' cheapll 
produ-oed ill that C01IlJtry \ha ia '" 1POII,1Itl)' which impart. 
i\ bu\ this is no\ -1'1. &be a;ist;ence oC the trade; od 
a mde between nbo". IDay he canito4 QIl w ben the Illpenor· 
It~ in.potn\ or rrodnd:i .... power with ~ \0 all articlea 
wb icb form tk l'tI bjeet 0( &be tI2de je llpoll the aide' of one of 
them. . On the (ltber lr.md, .. clilference ill the absolute east or 
pTOliutil1g eommodlties in d~ eouutrie::s doe$-Il~ _ 
8:\rily render .. ,raa. betweeIl .a- possible, ..-. if tbe ~ t 
terence were 1\18 _ in ah. CIII80 of eac\t. art.ic:le, t~ woaId 
be 110 moti'ftl for all exehallge. The ODe _diuon, t~ 

"at \)Dt'9 _ntial tQ, anQ also ~t b, tbf) ~ of in- • 
tematioaal trade, .... .r~ ill &b • ..,~~ as ~ 
diatinguil!heci frem ,~. at.~1IIe, CQI& u pzadllciug &be COlD-

ariOditiG ncbangtd.1I . 
S~ft is 6. ttleOry of in~ tTade .. u ... left by 

Rlcard~ nd upi:.ao~ 1>11.\ DOt Bllbataatiall1 &bered. by 
Milt t It ea_ 110& lae~. &ba& it _ada \be c1ep1Ai of the 

............ _(ll'Oollo<l'o-l. ..... j ................. .. 
_........,. •• _ 1Ii. • .,. rra. 

, tl .. y.""~fII .. --.a ... __ ~ ....... '-1_: 
tho ",-"vi. ~ -'--I 'KlI ~ ... 1OJlIIioi _ ....... 
~"'!'* o.Ioobl'v'''''' ", 
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p~bl""', lind ",,~ra_ in Hs _PI! {lU ~ JnOSt jm~~, 
ceJ1ainly all tbe mod C<>JJtIpicuouo-l'acta in *b. epbere of in· 
ternational dealinga.' NeTenhel-, .. 1 Ball ~~1t .at.
tempt to sbo1r, tbe dOetriM .. it stud. ia IIOl abIIoIu&el, COIII~ 
piete, and i. fACS WIll eo lake _lIna 01 certIIi ... m&erutio,,111 
eKhaoget, not perhapa very exlenave ill &heir Jang\!, ball Rill 
ot c:onaideraOle im~ &.cia c:riticiamI,. lIow~nr. /III I 
han to niake wpo. £his poiDt .iU be mont «NlftDieatll _ 
lIe1'Ved 'Cor Another ehap&et. Fw. pn!IIen& I .b411 ~e 
mJ!!elC to • few funher _ka m eluc:idmon of \be ~D' 
IS iJ; hlI!I beea at;t.tecl above. 

And, first, .it mVst. be ob6ervecJ thas bl u ~ or prodoctioa,
_ emplo~ ia t1M begOin, COIlteU; the ~ it, _ .nder-

sblnd.lbe .mal di!leultiee or prodnctioa "1DaISlIre<\ 11, ~ 
I:ICti5ces whie\ productioP requires, ~Qt the amougt of wagd 
ana proJl\:!f, whether -..- Do ~ or prodllCe, COIDl'nsed 
ill tIie eapitalist'a OOItlaI aDd tUlIIIL Il ... in the (or/JIer 
_ t.b:Ii ~ who 4* discoyaed \he ~ iu qqcstiOD, 
lm~ lb. wOPils; .. d, lIotwUbstaacliv, dta& Mr._~iIl"bU 
i:a his ehaptem OIl Value adopted the Jauer-~" of e~' 
of produdioD, U. ill the .... __ ~ tie bt ~led q 
iIti lU8"upaWoa of t.he ~ 01 ~ tl'1lde..· I. 
deed, l' _, bD _'*4 if the \\oeory.of ~_f1.ISl or 
proc1uetion .. the niliDr priDeip1e 01 ~ &rada_14 
ever _y. heal warbd 0Qt rna ., PQial of "',..lUdI ,.. 
pzda C*I& .. cioasiscinc ill "~ ...s. proiIa • .u. 1Ioo~ftf 
this rtJJJl 'be, it .. a\ JeaIl qaite CIIIJ1aia." 1 sI.alI bezafIet 
a-onmate, that the theory fIl iDtem&iODIII nJaa. adopt.e4 

.n.-tr-..... _.,., ........... - .. -"Ioc ... 
... -"-:J"-- ill ... ., ......... - .... ....,.--.. .• __ ....... .,_..,._ ,-iollllioolJ ____ no. ----.--.....,_ ... --..-........ ...... _ ..... __ .-.... 'J 1 .............. __ • 

k ......... io--. ..... ..,... ..... - ... ..... 
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alike by Mill aDd Rialrdo,» ab.lliltely il'ftCllftciJ..ble willa 
that 9Iew. 

Seoondly. when it is aid 1hat iDt.emational trade depeDda 
~n • d.trel'ellal ill 1he eompa1»iYe, not io the ablolll!oC. C05& 

ot producing oolllmodi\is, sbe _18 compnred, it IIlUB~ be care
flllly !tOted, are &be C!OSIs in eacb eoantry of 1he commOll1ues 
which are &be aubjecla of exchange, not the different costa or 
tbe II&IDII _modity ia the esclulnging. countries. Th~ if 
.-J and "ine be 1he 8I1bjecla or a trade betweell England IlIld 
France, the ool11JllU'&l.ive costa 011 whicll the trade depends are 

. the comparative 00II18 or coal and w1ne io Fmoce lIS Compared 
with tbe oomparativo costa or the .me &Jticles in England. 
England mighl be able 10 raiee coal.t one-halC the amount 01 
Jabot' aDd abstinenoe needed ill France; bat this alone would 
lIot rellder it profilAble for FraDee &0 obtain her conI from ED-

-gllUld. If her dll!4dvantage in producmg (ltMr commodities 
Will lIS great lIS in producing coal. she 'll'ould Sail! DOI.hiDg by 
an excbange' or products, and the t;OIlditiona M • Iorade be-

\~ ,ween the nro 00DIIme. would not e.xist. Bolt sopposing ahe 
w ... ill the _ oteome other commodity, under. less disad- ' 

_ vanlAge than in that oC coal, sUn more if abe bad WIth ~ 
10 tbat ol.beI'-U iD wine-& poiIitive ad vantage, it wonld at 
~olice become herinkleBt to employ l.bilcomlDQdit.r as a JlleaII8. 

or obtulliag througb trade her eoal &om England, inslelld ct 
j>J'oducing eoa1 directly from her D1f1I miDeL • 

So mach ill the Ylay oC esplanatiOll of terDIIL Let Il1O DITtI' 

elldeavor 10 let be!ore I.be Ye&der .. few e~ples of tbe prac
tical working or t.be principle of compamtivo eoa in the act
ual commelllO or Chit world. 1.'01' thl8 parpoee I shan take, jJJ 

the first p1aoe, • _ to ,. bich I have bo\h -ill this IIna ill for· 
mer publieatioaa fn!qlleDlly referm-the exliUllal trade or the 
principal AlIIItralian colonies bef011l aDd lince the diseovelY 
or the gold-fields. Previaua to that disooveJ1, ... hieb occllrrod 
iii 1851, lUI gold beiog prodaoed io the COWltry, ibe IXIIl to the 



colony of BOch gold III! cin:al .. 1ed tbeN woulJ- tull4ist in the -
cost-by 11 bleh the re:ulcr wtIl beRr io mind I m~an .ha labor 
an .. abs\.ineDCe-inciden& to We produetioa of tbose article. 
by'tbe excbange or '* bich with foreign countri.- AIl5U'l1lia 0b
tained her gold. Certain qUlntiLiea of wooJ, &allow. an.\ hide. 
were exported, and IOld in (Qreign ~nlnell (or certain BOIIIII 
0( the prWou, metala, and lbelle, or their equivalent. ill nl~ 
ClUDe back to tbe AuatraJiu produce"" to whom they beeune 
wages lIod profita. These wages and profits, therefore, mea. 
"red in tbe precious metals, or, let us eay, in gold, wbich. WAI 

the standard of vallie in tbe colony, would be Ihe retam DpoA 

the labor and Abstinence employed 10 producing the commod
ities tb?Oogh the we of which they ~ere obtained. 1ft pro
por1IDR 88 they were gl'ellt, the cost of obl4iDing golJ wouM 
be 8IDaIl i in proportion lIS they were BDlall, the cost of obtain
ing gold wOlild be gn:at; in a word, the cost of obtainmg gold 
would vllry inversely with the money rates or wages lind pror.~' 
il:8 prev4lling in the colony. Supposing, (or e%lIIIlP1e, lbe 4. 
n day W1III the wages (If uuski1led labor in the oolon1 in l&i)Q, 
and ten per cellI. per annum the wdiJwy return apon capital, 
!,ben the cost of gold, so fAr 88 it consisted of labor, would be 
a day's uoskilled labor tor k worth or gold, and, 80 far AI i, 
consisted of abstinence, a year'. abstineoce ftOm the enjo.fDH!Dc 
obtainable by me&.n8 of £100 JOr .£10: For simp1ici1, of il!uj. 
tnI1ion, as labor is so much the principal elemell~ ia the ~ 
we DUly confine 0Itl' atlienb<m 10 i, exclWlively, lind 831 brie~ 
), thAt the cos, of gold in Anstralia previous 1& the goL.l di .. 
~eries was rep_lied bYIl day'. labor lOr as mucll gol:! ~ 
COIIId be purobued with 4& Ullder ibese ci1cwnstnnces the 
gold' discoveries tAxllt place; aad DOW JlWII; ... h!ll bappene4, 

. At once the lIIlIIle workman wh~ previousll hI II day'. labot 
could eAtII. but 4& worth or gold could DOW by washing the \ 
aurikroua al!Dda am f'rolU 1~ 10 Jo.. 'Worth. 1'b(I __ ex-0 

ertioll coold now proculO rot bim (oar or ave timea lIS mq;1J 
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gold as f(lrmfrl~'; ill otbt!r 'll'ord6, &he oos& of gold had faileD 
in dIe pro}>ol1iOIl of frem CUllr or 6" IiO ODe. na~ 'While the 
Ql5t uf gold In ,be eolony WM Lbwa reduced, 110 ohange had 
cake. place there iD &he ClOSt of llroducing other &hinga. .A. 
given exertion of labor and abt!l.inenee woald stiU pl'CJCnre !.he 
Mm" quantity u before of corn, or meat, of wool, of tallow. 
It thllowcd thilt the comparative cost of prodUCIpg gold nrlll 
other things bad heeD altered in Lbe immelllNl proportion indio 
mt.ed by the reduct.ion iD tbe positive cost or producing gold; 
in other 'fords, tho _clition8 were ~ IInder which, ac
cording \0 the theory of Ricardo, lUI imlnelUle change onght t.o 
\Ilk" plaoe ill the external trade of !.he ec»ooy; and this 'WOII 
precisely w hal happeneol From !.hat time util the flODdj.. 

\iODS of trnde 1fere again '/IlOIlified, partlyl.bTOngh the gradU!ll 
exhaustion of \he richer gold deposits, ~ partly tbTOngll 
tb& a<'iY:lDC4 of prkes in foreign RllU'kets, a period of eome foul' 
or live years, Australia became an imporic £.l _., tiJiD3' 
that from lIS. ailtlltlt I'dmittecl of being iInpor1.edl and, what 
is t!Sl>ecJally to. be 1I0lOO, among \be things tbaa imported. 
were many w"bic1a abe eoold line prodn~ herself at far less 
cost, Wilb tar less labor and abstinenee, thllD th.-y were pro
clJl~ al in the C1ollotries from whicll they were brought. 
For ex:u:npie, ~ber 'Wu imp0rte4 from the Baltic:, a1thooga 
lbere .ens lore&ta in. Aastral .. eapable or yielding ti.Blber 
quite gooc1 enollgb a11ell8' fOJ' \he milling purposes £:,r "bich 
"Illber Will IIlO6tly required. Butter wu la:rgel.1 imponed 
from lrellll\d, IUld I believe U!o fl"OlQ &gllllld and nulla/ld, 
lhougb, the advantllges possessed by Australia for dwry r
ing in her unrivaled putures 'IlDd abundant cattie were cx~ 
tionally great. Similarly, with unlimited areas of liD. agricul· 
I.utalland, she import.ed nearly all bel' food i and wilb the ma
terials of' lentner eb~per than in any other part of the world, 
&be import.ed all her aboet., Whu \\-JIB the nplaaa\ioD of 
tbese facla? III aU OIII!EII one and the _0: h wu to 1le round 
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ill tlte priaefple..reomp:rmli..., cosL . Aaslmlia bad COllsidt'l' 
.ble iUlvootligee over oilier countries in ~"' to timber. 11m. 
ter. food, and a~; oa\ abe had .. greator ad .. "nlllge.BUIl ,n 
reSpect to gold; and 10 it became ber UlWrelI to oblain \he 
former \hioga \;>1 IDe:1DS of the IMler. I have alWllYB rcgnrdCf! 
tbe commerew rellQlta of lila AustrIIliu and CllliCumi:ua di. 
CO'Veri~ (Cor !.binga ia CAlirurnia rollowed • Te." ailDiIlII' 
QOurse) lIS ooe of tbe moat Iltnking experimental venftelltionl 
which a purely abstract doc!.rine hIlS ever reeeh'ed. Ricardo 
WI18 considered, and is 8I.il1 coosidered by some people, a dream
er of dreams," spinner oC abstract fancies; bot his dreams RIIII 
abstractions, when brought to the \eI!t of experiment. JII c0m

monly happen$ with !.be drelUnll aIId a.bstl'llCtioDs of mea of 
genius, hllve proved to be rar more practical, £.t more closely 
ill accordanc» 'With aetaal occurrences, tMn !.be prognostics fIf 
ao-ealled "pr.>.etlcal men, ~ based !.bough lbest! mill b:>.ve been 
upon one know. II<>' wbal collectiollS of carefull,. tlIOoIa.ted 
statistics. Compare the facts which 1 line S1Ued in CGODe()o 

UOO WIth the Aostmli"" trtIde, lIS illustmting bis d~ne or 
•. C01TIplIMltive cost," with the speeulation. ofaome ot OIlr lead: 
mg bankers and actwuies at !.be time of t.be ilCClIJ"nIIlCe or tbe 
gol<l dl!lCGV'l!l'ies, aa to !.be probable eff"eeIII of \hoee eyen" OR 
tbe Worse of the ~ D1lU"ket-B~ iu wbich OIle 
wrIter confi<kDtl,. pred~ \hn& tho incteAsed aboDWmce or 
gold JBus\ le:\d to a £ill iD ita price; 1IDOther, tbal it. 'Wooaloi 
lead to. tall in !.be rate of inl.emllj ,third, t.bai the exporv.
boa of go41 from AQ,1tralia would _ to be profitable, and 
'Would. therefore _ to be c:aniecl on, as 100ft _ ~-prQ 
of ~d in Sy<loe,. _ to t.be lDodon level i .\U ibese. ad 
DlDY JDore aheurdities DO lese g1W,., _ to be bllld in 

-pampblem, and eftB i. pretentions "tVl1IIIIeS, puNished 800Q 

after the epoch of the gold ~ by oommen:ial __ 
'Who piqued &hemaelves.poD their bowled:e or~ 
iDeII.:,.;.d \heir -'ClDP' '" abItraGS ~ 
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10" ext.crr.al trAde of the gold COllotne. pl'e8ellt.a, In IlIOJDeo 
wbat exaggel'llted shape, tbe action of the pnnciple of compar
atlve cosL 'I'be Buperionty or productive power WIIS here, is 
almost cvery instance, on the !ride of one of the exchanging 
parlIeR-the Austrnltan colonies. The reader WIll Dot, how· 
ever, suppose tbat, in onler to \be exiaLence of a trade between 
natIOns, tbere is any necessIty that thIS particular staLe of things 
should occur. In point of fact, it is probable that the more 
frequent _ is that io which the superiority of prOOllctive 
power is d,vided between the trading countries, encb havmg 
a positive lIS well lIS a comparative advantage over tbe olba 
ill respect of &be commodities which form its own staple& 
Stili it would be a mistake to suppose that the Austrahnn ex· 
ample"represents a pnrely exceptional case. So far from this, 
I arn iflcl:ned to believe that in a large portion of the trnde 
of the world-in most of the trade, for example, earried on be· 
tween lropll~u and temperate Tcgioni', as weU as in tbe trade 
betwOOIl old nnd new countries-the cOll<lltJon which we [OUnt) 

80 proinlneot in the Austrnlian commerce-a superiority of 
productive powe{ IR respect to tbe Btaples 08 both siJes p06" 
IlC$Cd by one of the exchanglllg parties-will a100 IJe found til 
lIotain. One instance, wbich I lind in tbe Walk or Mr. nOwed! 
... American ecQIloml"st, may here be given.· h occurS in tb. 
_ ef \.he trnde between the.State of New York: AI/d some 
~ ... tricts alld tbe Ialand of BarblldOll. The tmcJj 

~ ~y of 1\0 exchange of breadstuffs and meat on tbe 
side or the '-nner country IIgainst varion8 kinds" of tropicaa 
prod·_ Jiuni.he4 by tho J.itler. .Aj will be fealbly undei' 
stood, :Barbados h:l8 an immense advantage over tbe SLatt 
of l'ew York in the raising of tropical products, Bocb os aug
ar, eo)tr~, spice., etc.; but lfr. Dowen informa us lhal it ba~ 
:.100 a dcchle4 a4vantage over tl,e !alilC region, ill tbe produo--



\ioo ot fuod-thAt a gi.,en exertion o£ ind!lSl"1 eml'loled for 
a gIVen time in milling fuod in IlarbadOll would be IIltended 
'W1~h II lArger resuh than lb41 same esertion employed ,ror the 
eame tIme in the United States. The adnntage, tberelOre, In 
respect to both tbe staples or tbe lredo is 00 the aide or Bill'
bad08, an.i tbe phenomenon or the .A ustnllian trade is herll 
repeated. Tbe explanation, of coune, lies once more in the 
JAW of compnmtive cost. Barb.,J08 lUlU tbe U oited Stalct 
liod their account in developing tbose oC their resoureea in 
.. blcb eitber possesses tbe greatest comparative soperioritl, or· 
the Jenst """'!'arabye illferiority, in nt'pect or the ot.her, em
P10YlDg tbe products tbus oLl;1ioed lIS the means or sUl'plyiog 
themselves, tbrough tl'llde, with othera io tbe proJUc1100 of 
wblch the adnDt.1ge of eitber is relatively less pronounced, o. 
its dlsad~aotage greater. I bave said tbn! tb~ is by no mennl 
an exceptional case, but rather the I'IIle, in eert:lin gre:a d"part
ments 0( cosmopolitan trade. It is prolxtble, for eX4mple. that 
in a large portIOn of the trod\} ea.rried ou bet 'Keen tbe l" IIlteu 
States and Europe tbe advantage of production in J'J'Sped to 
tbe staples on both sides lies with the C nited States; but tbit 
Illct is kept out of sight thl'01lgh the misty conception ordi ..... 
rily prevailing lIS to tbe IIllture of east of production. Th .... 
ill comparing the COSts of productioll of different commodiues 
in,II3Y this coullt"1llud the United Sl:ltes, people lillow their 
thougbu 10 run off on questlOIlS 0( compnrative ... ages and 
profits; and linding Wltget and profits higheT in the 1: lIited 

States tb:lll here, tbey a~ !lpt to jump to the conclusion tb~l 
this is evidence of higher cost of production in tbe former \ 
country_ In truth,80 fur lIS wages and I'rofita are. indications 
oC cost of proJuction a\ all-a point to 1rbich I sball herellf\er 
recur-high wages and profits an: indicaliollS of a low cos& of I 
production, since tbey are indications-being in fact the wrect 
results of-higb industrial proJuctiyeoess; and accordingly, if 
1I'1Ige5 and profits are higber in the United States than here, it 
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is becauSl' ,bote llaings in wbicb "'Ages And profits ~~ ani 

, more ell8li,Y oht.ainocl-t.bat Ja .... l:Iy, a", obtained at lea ~ 
-the", ,ball here. The prevailing theOry, lrhicb makes ~ 
ot prodllctWlI conaist in 'WAgeS and pro6ta, Iw 'hoa thl'OWIl • 
dense hue over lhl! ~orking or the principle 011 which tbe in" 
I(lrchllnge or commodi~ between <!dI'erenl aatioJa -is CIlITied 
on. Indeed, .. 1 "bnll here:J!ler 811,0'1', the doctrine in questioa 
~ IlnBwefll,ble (or SOme of the most plllosible fullaciell or the 
Pl'Oteetionialechooi. For tile moment, however; I alii merely 

, concemed to poiDt out ho" this erroneous notion of cost tend. 
to ooneeal tOe VIle palcml of 110 ImaIl ponioll of ~ trude or 
tbe world.' 



. CHAPTER n 
11f'!'J!R.'-AnOlfAZ. 22Wl6 /]Il'I'B 1UUf'/O]f .rq na .un fJ, 

W.t94 

§ L I JU VJi: endeavored in \be (on,-going chapter 10 18& forth 
the 'beolJr ot internationai trade, as it Willi first thougbt 011' b1 ' 
Ricarqo.llod subsequently expounded hI Mill. In doiog IlOo 

• I ~marked that the doctrine, tlIough IIndoubtedly compriSing 
the more fundamcntlll condition. determining the ioterehaDgQ 
of ,nations, is, !levcrtbeless, in certain respects defo:ctive. b 
remaiDS-i'or me IIOW 10 point oot wherein eoosists the ahort
GOlDing!! theta referred to. 

h \he 6~ plaoe, I mus& obsern 'hili ~ or prodlldion, 
"though it may be,lIDd generally is, th, 1I1timllte eondition gol" 

- eroing interno.tionnl exebllJlge. is aever in aDyease llie proxt-. 
1Oa18 01: immediate c:luse. Thai proximate or immediale _ " 
is not ClOSt, bo~~ The ordinary merchalli wbe. basin~ 
leads bim illtQ ro",ign tr.uJe bon IKlthinr or "co.l or ~ 
1l1lC1ion,. os CQnsistiog oC la~ and abstineDCtt, alia Mill leal 
does be knew 0(" comparatire ~ of' prodoetioa... 'l'be COD

eiderations wbieR dt'lermioe Jais COlloid ... far more simpl6. 
lIe attends, 00& to ,he ~the upeuditnre or labor and ab-t 
Bt.iDence-a& whieh commodilies may be prodoced, bat to die 
prices at 'If hieh they rna 1 be boagb' and 8OId, and the 0011' _ 
compariSOll be eatera inlo iI II comparisoa of the-price. 0( the
aniclea he denIs in .. they are ia Jaia OW" _try and ia die 

• foreign market with which be tiac1es. Whea die 8tBl8 01 ~ 
prices in these dill'erem locnIUies is BQCh as to JeDder R prot. 

itable to ~ ~_~ ~ to the o&IMr .... 
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pu rpose or sale, he engngcs In tuis oper:>.tion ILOd looks no e .. r· 
thr,: .. hell tbe Stale of prices does not admit of this, he \lea8C8 

to operate. FUl1ber, III Ricardo himaelf pel1inently reminde 
us, .. every trnnSllction in commerce is an indt>pendent vaOIlllC-

• tion ;" nnd if there be a prospect of profit on the expol1 or im' 
port of 'my single commodity, tha\ commodity 1nll be export· 
ed or impolled wholly irrespective of what may be the smte 
of the markets as regards other commodities. How are these 
fuets to be reconciled witb the theory expounded In the last 
chapter, that international traile is governed by oomparntive 
cost of production? Ricardo'8 answer would run in some 
such form as this: first, he would my, by virtne of the fact 
that relative prices within each country eorrespond to, and 
vary with, the relative costs or commodities produced within 
that country; 80 thnt a state of relative prices which wOllld 
make it profitahle to ellport certain commodities and import 
otbers would indlCllte a cornspollding condition of the relative 
costs of production of the commodities thus exchanged. And, 
secondly, he woolJ meet tbe difficulty as to the independent 
cbaracter of e:lCh co~inercial transactIOn by shOWing tbat, 
though independent, in the sense of being undertaken wltb· 
out referenca to any transaction beyond itself, each commer· 
Clal traDSllCtioD neverthelese eDtlIils conseq ueDees which eon
nect i~ witb. subsequent commercial trnnsactions. Tbe cnse 
may be illustrated by a hypothetical example. Suppose the 
price of some commodity suitable for international commerce 
&0 be lower ilf country A than in country B-1 lISSume the 
dliference ia price to be Buflicient to yield a profit on the in· 
,.eatmen' dQring the periOd between purcbllse and snIt', lind I 
put asiJe, for simplicity of iIIu8trntion, tbe element of cost of 
trnnsp<>rt-nod.ing more than tbis is nceessary in erdcr that 
the commodity sLould be 'lent from the former to tbe llilter 
country. It willllccordlDgl,. be beDt; and tbe merchaDt who 
undertakea tbe transaction will get biB profit. But tbia is .. 



,be end. The commodity being sol.], its nlull meaL be ',.~o. 
miLled from countTl B, In which tbe lillIe look pl~~, to eoUD' 

try A. The question 1m!!!!" in wb~ form will i& be sent' If 
h !!e sept in tbe form oC BOrne commodity produ<:ed in country 
B. tbe price of thie oommodlty, \0 make the tIIlDlllCtim! profit· 
able, will need to be lower ill country B tbaR ill eountry A. 
The former commodity WIIS lower in eounlry A tbaD ill COlin

try B: the latter will be lower in country B \han in counuy 
A. The compllmtive prices or the cwo commodities will 
therefore be ddfereot in tbe two countries, lIDd, pncea beiog 
rllled by COlIts, tbe transaction WI]) onl, be profitnble wben the 
compllfatave costs llfC different. BIJ1. conntry B JIligbt P31 
for its import, not by the export of II commodity of 1ts own 
produce, but. by remitting golJ. Le\ us consider t111~ CIllIC. 

Tbere are two suppositions possible. Country B ehilel' pro
duces gold 01' it does not.. If, bking the former suppositIon, 
and assuming therefore thnt gold is for couutry B II sbple of 
mercbandise, tbe gold price of the imported commodity ia blgb· 
er ill country B tban in conntry A-this proves thll1 th~ cost of 
obtnlnl"ng gold is lower relata vely 10 tbe ~ oC the commOllity 
in the former than in tbe InLter coullt,.,. There is thoq • dif· 
ference ill the comparntive costs oC gold lind oCthe commodity 
in the two countries, and tbe trade would be carried on by an 
exchange of one for the otber in JlCnct conformity with Ric:u
<lo's doctrine. But 110w bke the otber lIuppo6ltion. Gold, we 
will suppose, is nol II product of country B. Under these ci ... 
cumsbnces, and assuming (urther, (or simplicity of iJlustmlion, 
tbat the two countries trade exclo.sively with one Ilnother, it is 
evident thllt tbe trade can not be carried Oil permanently upon 
the terms of All exchange oC a oommOllity on the side of coun· 
try A ngllinst gold on that or country Bi for tbe contiuued 

• transr"renco oC gold from the laUer to the former country 
would sooner or later oct upon prices in the &WO plnces, lower· 
ing tbcm in D And nUaing tbem in A i and thell one or &wo 
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,. 
things "ollld happen: either the c:omlllocUll "hich formecl ,he 
,u\'j~ or \he trade .. 9IIld rile io price ill COIIDUf A. Cill is .. 
came 110 longer profitable t<I upon it, lind \heD lbe. mde wool<1 
come ~ .a&l end I or before \his oocnrred, lbe prioe »f .nne 
commoclit, ill country B .0I1ld be brougbl below the level of 
itt price in CoIlIl"J' A;. and \bie commod.tl W1)uld 1>ceome 
\heD for B \ho meDns ot p.'1ymg for itt impon. There YOllld 
thus be ellloIIbliahed .. dift'.mlnoe iD the compnrnsive prices o(tbe 
excbaoged COInmoditiea in \he two COIIntriee; and, prioes with· 
in &be limits of each cOuatry being governed by (lO!Jt 01 pro. 
duc&lon, s.bie would impl, • conesponwug diltere~ ill their 
comp&r.ltin costa. l1ndi1r all circumstllDCell, therefore. it would 
be collc1aded, DOUlitbatandiDg tbllt prices are the immediate 
,copaidemtioa,lIlla !iOtwitbalADdiIIg \hnl e:ICh commercial trans
;'~ou, BO \0 EpeIIk, .\oIInda upon its OWD merits, tile fuodnment
at ClOndiuOll 1I11derl]iog t.be .bole, supplying the motives and 
detennioing \he mn.II, • tbe compnl'lltive costa of prodlleing 
commoditiel. ' 

Thelogia or tbe foregoing IIJg11menr, which is ill substanoo 
&be aJgllmen& emplo,yed in Ricnrdo's ~itioll oCthe dOC1rillc, 
nppeIllII to me to be wi\boCl\ flaw_ BUl to OliO or the premises 
involved ill it I bue !IlrendI taken uoeptioQ, ana, lInl_ UtI 
_niD! is fa1~ h call '110 lOllgel' 'be admitlJecL }, is Uo 

nmec) throughout ihnt \ho Rlru.ive prices or oommodities .tth
ill &bfJ limita of ench coUDtT11lre uDivel'sllll,-ot' lit least 60 
geDeTt.n, that $he exoeptionl are not 1tOI1b no&icing-8Qverned 

, by &be re1a&ive eosl8 of \heir ptOOucUOll. Now I bave endeav
ored \0 "Dow,iu au earl, ~pter of \hie work· &liM lbis .. 
..ueptiOII is ~ wen fOQllCled. c:c.u of prodoct.iou, lIS A princi· 
~le RgUlaUDg vuloe, is only opm.tiV8 wiLhill 'De limits d ef-
fective competition; ud.lhoogh tbie oouditioa is Illtgell rtaI
iaed ill \laia ...a lOW elvil~ COQI!tria, and 81ill more exteo-

a 



,. 
.yely ill lIeW eommllwtieli fu.e oar,.AlLIt.ra1ll1l\ 'OIIoaia -04 
lOme Americ:ul SIAIea, jl is 7e& fnt {!'Ora beiai lIIlivereal, Ind,: 
et!!f!CWly in 00v.1l1m1 ill which, 1111 itt. Eogted,' \bo ~ial 
SuOCIIU'8 is very comr~ and ul long .lAnding, luffe .. Damer. 
. oaa :m" aeriOID cbeck& TI,e OOllM'llleace iIr, ch_, GOshe pro
dllCtion, &Iloogla &be ~rinciVRl iuOaeuce i. Ibe cur, JI. IIbI tb", 
only one, To _ eonli4enable eSlea& ia _nine. ofQldeiviliall· 

tion, {Q n tellS extent in new rommnlliriet!l, Reeiproe:l\ %><:,rn:mll 
t.'1ke& we place oC Coe& of PtodUC$ioIl as the ft'gulater of do-\' 
meslie prices. In.1t 1.hoae. excblUlgtl, lOr uample, -ned on 
between wh.'11 I have called nnn~lDpeting indlJlltrial groIIJJoi;. 
the law goveroing- .uel~ exchanges, IbId tt.erelOre goRl1ling 
the remtive prices of the prodllCts proceecllDg 1l'DID IUCR group!\. 
is that furnished by &be furmer. t.ot that furnished by tbe lAuer 
pnQcipl~ But pnce.,u we have seen, IU'Q tilt: proximate COIl~ 
.Jitions detenllining iatemlltional exchange. II follo ..... there
lUre, th:tt internatiolllll exchange ill _~~de~. 1Jat 

merely proximate!! bs1!..}lltimQ~l,..t.;~~,tioU8 t.b~1\ 
cost of productiOD; aad \bat d>e lblor:r 01 thac blOUlCh ~~. 
lIS left as. by Ri<:aMo, u by no Dlftlll as eomplete and. u· 
haustive AS he and bis JI)08l distiJlguW,ed _. h4n
reg:uded it. 

, 2. It renl:lias, tDee, t11M we eadea\"j)I' to briDg d>e theoIy 
lDto ~ with the 1lIcI8 nch lIS we 114" bmd lhem. 

to be; and in order to &his it WIll be necessary .. JIIbjeet i: to 
some l!IJCa modificotion :IS d>e fOllowin,: "l'he ~._ 
dition determining interDatioul uehaD;e J-Jl!F~1& .r - .. 
p:uutive prices in \he exchanging eoQn~~ \he COllI" 

modities wbich form the IIIl>ject or dMJ.;~- .8U1_para
·tive prices within tl,.fT...u. or aet--1iU]' are determiDed 
by twO distinn principles-with;.. tile iaDse ol eIfeeIi\"e iad~ 
trial c:ompetili9ll, by Cost 0( l"rodllCtioll ; oa!side Ilw lIIIIge. 
by Reciproc.l Demua. The ~ ~~ 
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on which inlernallOnal tnlde dCpentl8 are, where the oommodi-
11<.:9 arc proJu~d 111 <".,cit counlry under a ro,Jo"me or compeLI' 

I lIon, a difference in the compal'lltlVe costs of proJucing them; 
J where effecuve competItion docs not obt:Un such a sta~ of Re

ciprocnl Demand Among lion-competing groups AS shall issue 
ill a d,fi"~renCt', in tile excl"ulglIIg countries, In the comp~ratlve 
priQC! oC the producls proceedlOg f,um such groups. 

§ 3. And DOW, i .. ordu to exhibit the practicnl consequences 
involved in the modlflCAllon or the TeCC1ved doell·,ne jus~ pro
posed, And to saLlsfy the reader that the point Tal""d IS $Ome
thing more tban a mere formal and barten criticism, I will ask 
bis lltlent\Oll to a questIon which baa been of late :t good dool 
dlscu!l!ed-the connection, namely, between the rate of wages 
prevaihng in a country lind the co~rse aDd eharacter of its ex-
1.:rnBI trnde. 

It JS II very g"llerol opinion among oommerei"l men in this 
counlty that, If Dot the most imporL~nt, at le:t$\ Ilt the present 
time tbe most urgent, condltioR reqUIred lOr promoting the de
velopment of British commerce, is thai the rale of wages sbhllld 
generally be reduced, or, Il~ the least, sbould not be permltt.ed 

to nse nbove Its presl'nt level, "Denr labor," sl1ys Mr. Brassey, 
expressing an ol,;nion vlhich htlll J;ince been eelJoed In mnny 1\ 

leAding eolumn, "IS the gFeIIt obstacle 10 the exle)1Slon or Brit· 
ISh trnde." Nor is thie opinion by any menns confined 10 
Great Bdtain. Ask Il New Englnnd merchant why the UUlted 
St.:1tcs Clrc unable \A) compete with grent Britain in the manu, 
fActure of cotton fduries, aDd it is one IJUndred to one be will 
tell YOIl it is oWing to t\18 high ptice oClahor in the Union as 
compared with tbe low roles prevailing on this 81<1e or the At· 
JaMIe. Ask, ngain, a Melbourne merchant WIlY Victoria, not· 
w,thsunding ber fine llgl'icultul'Ill resources, slIlI continues to 
import a portIOn ot Ler-lood, llll.! the answer Will be 6imllllr: 
the bigher pnce ollabor in Vi\:toria tbOR iu lbc other Au.-



""lian c..1~niet', or III Ule uistrlcts of Sou,h Afllcrk& from 
,.llIch corn may be obl.,illcd, .. ill be consltlcroo as t.elling o. 
:\11 it IS needful to kno .. in oruer to • (ull CQIIIprebension or 
I.he 'fuel. 

Such is tue ll~rlJ ull1vel'6Ql opioiall on thi. .ub~ IIlDoDg 
oommercuu men; anel yet it peeds bU$ J,ulo considcnation to 
sho ... Ihnt it is in direct conilict .. ith the received ~nolllio 
.lqctrine, as e:xpoollded by Ricardo, as to tho ClIU8C8 governing 
foreIgn trade.. For it must be remembered tbat by CQllt of pro
ducl.lon, lit all e""ntll in CODneetJOD with the ,"eery of foreign 
trade, both Ricardo :lnd Mill utulcrstood whllt I hnn tnAiDtaiD
od to be ill AU cases the proper sil.'1lifi<:ation of the pbraso
nllmely, cost as mea3W'tcl i/l 'Iu7Jl.b<r of day,' IcWoI' 4",J ulMti., 
,m"",; :md ,t IS by comparat,,-e cost u thus roc:tSQJ"cd to,,!, 
ACCOrding to the tbeory, mternational trade ill governed. But 
illasm\lch 88 II rise or f"U III the rnU of wages bas 110 cU"~~t ',n 
the COmpnrati1;"e qUJlnt.i\.leB ollabor required lOr the prodOCtJOII 
or diff'erel'il~mmodlties, it-is evident tb.,t it Ihe ~ivcd theo
ry be true, tbis l;.rcum.tJince most be ineap~ble of Altering in 
Any .... ay tile course of wrciga trade; lmd IbIS waa undoubted· 
Iy Ricarao's opinion. lnueed it WILl :l lending doctrine ill hi. 
scbellje of .deIL',on ",hid); he inSISted .. ilb reiterated emphui". 
that high "'~~,"es dO'h~IIllRb high prices-a. position whicb.of 
itself ill vol ves the ncgat.i\'e of \.be prevailing TieW. There Call 
be '11(1 question, Iherefore, Ihat the OpiniQll flO widely entertAin. 
ed as to the ea'~'Ct of wuge$ 011 foreign tmdo fin.li no ""actio'" 
.. hAtevcr ill the theory of IUcarda. I h:l.ve AI~J. however, 
sho .... n re'180ns for reg:lfding lhat theory as imper!eet. A. I 
View, tOe eASe, u.t.cTn,.I tn\ue is governed proxim:ltely by re~, 
uve pricl'8, lind rellltlve prices are, i1l 80lne in.tJinees. not in
deed determined 1>, wages, but 110 intimutel] connected widl 
TOg-OS thnt the rllo\'ementa oC the two phenOlllell4 are steadi\ 
Iy COlllelJent. The theory of international tfllt1C, tbererVl\', AS 

I 110M it, does Dot eEclude the possibilily of il.l (IOU'" h.:ill; 



-aft'«-k'd by movements in tbe rate 01' wages; u tbe ame time 
1 bclieve that wbat mlly be described lIB cbe commercial view 
or thl. suhjecl il nlmoo wllUlly erroneous. 
. , Let us cu .. " .. ler the 1011 of nrgumen& by which j, mlly be 
auPJlllllN tbe "pinion in 'luCAtion would be supported. It 
'WOuld, I apl'l'f'hcnd, rUQ''fli'~me such form lIS tbe following: 
tnki,,!. lOr example, tbe ~ of .. beat imported into Victoria 
fhml South Alllltl'lllia 01'. from the Dearest South Americno 
pol1ll, it would be ~~ that thla '11M owing to the inability 
of'Victoria to ~J1rte 1ri1a \Mae latter countries, owing to 

'be high price o"'Le~ M.Qi.; 'Let d,e price of labor ill VICtoria 
. onl1 f .. 11 to the m.De lem lIS in tbe eotInuies from which is 
impol1l iIB wbea\, it would be plall8iblYlll'ged, and it will at 
once become profitable to n.ise wheM h~ Victoria from eoil. 
from whieb' it ean !lOt now be raised witb profj&. Whut would 
be tbe lepl1 of Rical'llo to this argumentl He wcold answer 
Illllt if WGgt'9 fdl in agriCllltllre, tbey would also rau in gold
mining, in sheep-fanning, and in 1111 the olber industries of th:! 
colony. The relative attraciiveness or tbe several occupations, 
lIS illYestments for etl'itnt, would not be altered, aud there 
would be no ~n that cnpitlll should be dIStributed IImong 
them ift olher proportious than at present. It is true indeed 
tba~ witb II rNu~ l'llte or wngea, tbe euItiVtltioD oC "heat 
would yield II prollt ",bcre it would not yield ODe no", hul 
thAt is not the qn/lSl;on. The question is, would it yielJ 1111 
mit <f pnytJ CInTtt.i ,it L~. ~OIIy 1 Now it must oot be Cor-

.... goUcD thnt 1he .cb:lIlge .... 1.ieD we IUppcee to have tnkell plllce 
-.. r..ll in geQ~ra1 wages 'While tbe oonditiona oC prooluction 
reDlIUlI in other J'e!!j>«ts 'lDafi'<cted-would imp11 a rise ilt 
general rrofl~ Auslrnliall IiIrmenl, lhererOl'P, would ~ bit 
~tis6~-d with the ra~ of profit wbich they DOW reoein; &he! 
.ould upecl all high a hllura "POll -tbeir oapital _allo ... 
a,.«, mild" f<lr &ho special eireumstnll~ or di!feren, pUl1Iuita-

. could. be ,,,, in other- oocopa\iona; .ad"\b~ 1M! ooWd 0II!1 
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obtain b1 _Oning &heir opmations i;, Illndl of eqtl~1 f.i(ti1i'1 
ll'i~b &boee wbich tllt'y 11011' cuhirute. III a wllJ'd, lite 114an~ 
ill tbe raIe of lUgt'S being gene .... I, and doocling all <lCeupa
Jion. alike,. \here woald be no IIII1N _n lOr 8X.lcncling &be 
employment of eapi~ in IlBricullure \haD Wr doing 10 in -"I 
OIber b .... nch of produclioa. Tbe cnpilal at. &be dispou1 or the 
colony. 'DDder a low, as ulldllf a high, 11114J or wages, wogld, 
\hen;fo~ COlllillUG to be distrillulol\l amQng \h. nrious ind_ 
t.rica pretty Q1Qch as it BOW is; anti Victorill, would have pre
cisely \he ame reason. as at prefient !Of importing _.pordoa 
Qt ber fuod.t n peed 8CI11'C\lly be added tb~ ~ia reply~ .. h .... 

, ever its lIlerit, .auld be not. less vnljd Ao..nillllt the same argu. 
mem wbether urged in Melbollme, New York, or LonclQII. 

S" IL is evident thAt the repl.1_biclll bave attnOQ!cd to 

• .to ... ~ poia'" eol by Jbcude ...r ocIIon, it II _ otrinl, ...... 1Ia •• 

c.n or rise ia ~ wsp " ... .IId d~.alI m_ ahke. 1Ad .. 1rieo ia ,,"'rio 
bo4 ..,ital_1Argo1y ~o4.....w he Ie. ...... "1 tIIe ..... _"'-
ill .hoek ..... lIay ___ .....w, or_...r die -.....w ....... _ 
, .... ..,. • doan", in "'" 1eIoth ........ ",.he poucI_ or ... ..,....; ... 1M ..... 
".... ore cleWIs, """_. iDlo ._ .. 10 -....,. _ .. _ill ...... 

.... lI'JlWIIIq ....... or""'-., ......... ~ ..... Sa"" .. ...." ... 

.. """ "" ....... the ....... oIr-;p Ihde • ...w 110 ..... ...-. _ .. _ 

1IIOdi6aWoa, .... !If ... - -rur u. IM.--.. wIaIm ... _ 
eplnIoa _ A Wlia ____ .... _pIe, _"," _,_ ......... eI 

-w.. ......... 01,.-. .100 uponarica 01 .. anIdo ~II ~ .. ""\ 
_ Ia .... .....-- '" ~1UdI - ap;..t _ Wad7 -...,....; ... _ die 
...... band, & No io - ... .up. \eM ....... __ or. au-., ~ 
10 _ ... __ ,_ pne..u. ........... 1 .... ,...-dmIar _ ... 
..-..... _ .... _la ............. _--.ly~pMIieII ---. .... _.,._~IibA_-..,..." ..... _ "'" __ -.. ........... _01_ ........ 
. 'I ........... peoIupo, _ '" _ ....... VIdori& ...... _eI . 

"-t,,.... a6er,.... -- .. ...w-.. ..,..;w .............. '" ... _ ...... I ... _ ....... _~_·WI"'_ .. .. 
~ no_It ..... I_,.-, .......... piial .... ... 

......--.. -.--. 
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H!.·~IJo is nhd on the nMumptlon wbicb he cnn.L~ntly mnkes, 
Uoal111JD31lluJ rompebhon 15 effective over the entIre rnnge of 
II C»UII~ry'8 industry; but it is equally plain tha~ it cease. to 

be COh'CDt Just in tbe d~ in which tlJls 8I!.'lUmption ceases 
to be true 10 facL In old countrie!! 10\..0. England, 115 I bave 
poiuu..J out, the rlgime of industrial monopoly covers Il con
lideraule nrca, but even in new commUnItIes like the Austnl
I~n colonies competilloll is not quite universal. I shall now 
advert to an example o£ tbls f.lllure of Induslrllll competll1on 
fur~islted by tbe industry of Aostrailn wbich will set the POint 

,Jl.t issue in R clCllr light. 
A. all the world knows, the colonies of Australia have beell 

mamly pe.:>pled by immigrnnt!l from this coantry and their 
descendants. Among the populatIon os thus constituted in
dustrial oompetillon wl)uld, I sbould apprehend, be nearly, if 
not quite nniversally, effective. No ODe woald be excloded 
by law, by social cIrcumstances, or, aner he had been a sbort 
time ill the colony, by want of means, from taking pllrt lUI 11 
Inborer in any industrial o<;cup.'\tion. If I.hi8 be 50, wages 
throughout tbe princitml industnes of the country would fol

low tbe la" wbicb IIPPortions re",onerntion to sacnftce, as I1&

aomed by Ricn,nlo; lind a rise or f .. ll oC wuges would COnse
qoently within tbis range have J\O effect upon the d,stribution 
of capiml among tbe VllrioUS industries, Dor, therefore, .upon 
its forei.gn trade. Bot inlD the ordonary population a small 
infusion or alien roce5 has Cound entrance; in partIcular, the 
Chinese bave foolld their way inlD Victoria and New South 
Wales, and for some yea ... ~ considerable importation oC Poly
ncslan laborers inlD Queensland has been in progres& These 
peoplo do Dot u,ke part io the general industnal eompctillon 
of the coulllry; but pllrtly through tbe prejudices eJ:i.llog 
J1~Mt tltem, partly tbroogb pbysiCliI or intellectual inllbilily, 
~re con6n~ to a few ot the aiml'le lind cruder industriea. Ie 
reeullol that tho rn~ of reG\onerntioa in tberr c:\so wI. to CuI-
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10 ... the 1!D!1le rule which holds among tbe Aoglo-Saxon l"'pu, 

lati!;'n. A me I)r r..11 of w~gcs mny occur among tho:w :lIlel~ 
rnces without ntr<'CtlUg wages g<:QeruJI,. in the colony,and eon! 
seqllently moyoifect the nl!:>lIvo ottl1lctivenese, III investment. 
for c:aPIIIIJ, of tbe particular indllStnei in which they are em

ployeU. In !.bill _y the course of foreign trude mlly come 
to depend upon the price lit which 0. po.mcular kind DC )awr 
mily be oblllmed. The most decis,ve example iD point is tlill' 
of tbe Polynesian Illwrers in Queens\,uIII. Sugur cultintioll 
h3S been sl:\rted in ~bat colony, and it is nsoe~ £Ir· as 
I CI1D g3ther, with good I"e:ISOn-tbnt the prospenly and evell 

I the contmn:mce of the industry depends upon the !)(l!;l!lbility 
of oblllining cbeap lawr from Pulynesia. The imrnigran' 
(rom thiS country is but ill titted to end\lre Ibl! e:sposure to 

the extr~me heat of that region whicb Inwr in the 6ug3r fields 
demand", nnd consequently aID not be d.:awn to that work 
unless by tbe inducement or a propDrtloJllllly higb Tc"-,,N. 
But the PolyneSian can expose hlhlsel£ Without detriment \0 
a tTopicru cIJmate; tbe processes of eugnr cnltivation are of a 
simple mecbanical sort such aa tbe rudest Jaborer way per
form; and, his expectation or reward nOl being pitched high, 
he is easily induced. for n rote oC pny consldernoly nndcr tbu 
prevniling in the colony, to hire hlmaeJ{ fur tbe work. On 
the otber band, tbe 'polynesian is nn6tled, from blS "abils, and 
to lOme extent from his inferior physique, for taking pru1, ex
eep' in a quite 8ubordmnte .... ay, in lbe OrdID4ry mining. p:I9-

toral, And 'griculturnl occopntions. Il resuJIa from all this 
tbAt ~be possiblhty oC cultivating augnr ill Queensland with 
the on,huary protita o( the place depend. olmost 'entirely 011 

the presence tbere of!.bese PolynesillR lawrers; and logar be
log mainly used !IS an article of expor1, it comes to pn.sa th., 
the course of forei:;" tT1lde in tbis article turD' olmost enurel, 
lIpon /I qnestlon orwn~ 

The ense I ),l\I"e taken lot illll8trlltion ntronb a' aomewhal 



\'J\n!f~~te,l cx~ml'l(\ of the eon~lIe"ooa which may '''lIE! ill 
ili~ fO\'f'Il"D trllde (If" country frum lin illte!'MIpLion '" the free 
pIny of ind .... trw competition. Bul though the resultl may 
he 1_ eOIl.pICuoUlI, they are In chanwt.cr Ilnd principle 'he 
Mme, w!tcrevpr a ~lmllll1' interruption, in whatever degree, ie 
nperieoC<'<1. ] 1\ A ustruha Lhe obsbcle to free cnrnpetiuon 
lies In d,lf.ren<)O of 1'ICe. In Great Bril.l\iu the impedimentl 
111'0 of a aoei,,1 and mnt.crinl kind; Dat tbe ecollOtIDC e/fc~'t~ are 
identic:al. ]n each CIIS4 alike purtlnl 01111 lImited n«""menta 
in tbe wog ... of labor are reodered possIble; .:ond; III the mlln· 

uer 1 have e~ plnilled in a rormer chapter, * sudl p:n1.ial and 
hmited. movements are always nUelllled by earrespond,", 

pblnp ia tile relative prices of commodities. But, ns we 
line aeen, the relnti ve pncc8 of oommoditiea lite the pro"j. 

IIlnte ('oDdltion on w hieh the e<)UTSe of foreign tra.re dc-pends. 
8.) fa., thercro .... , the theory of foreign trade, modified in the 

/n."lncr I ""vo 1''''/,051."<1, 1\'"ls rooD! for the eammon notioD, 
,,' k:lS& to the <,xtenL of Adrnttting the exi.te"e,e of e:lSeS III 

which in\(\mn~ionnl trade IIln.)' be atf<·~ted by chang,,,; in ,\Ie 
rnte of wsgea-a view which the th<'OI'Y, ns it came from the 

I.nnds of RtC3rdO, absolutely exclud,·s. The nature .. nd ex
tent, however, of the ro:sult. V;hi~b may IIccrue from occur
reo~ of tillS kind are by no lnrnllS of ~'fit simple and obvi. 
ous character which IS cornmallly 6~ppost'd. It WIll se"" to 

cl~~t oo.r it! .... upou thiS POInt if we consider Lhe possible oon. 
eequences involved in the fllllowlOg bypothetical ~'le.. 

Let us BUrpo-COl" Call of'tl'llges to t.~ke plnce in some leading 
bronch of English mtlnomcture-IISY Sheffield cutlery-what 
","ou1<l be the dfeet of this 'Oll tbe extemnl tr:lde of Englllnd! 
It b.,~ been all'e:\dy '-0 \bllt, it the chllnge Illlppose<l ",ere ac
eoml"Died }>y It corresponding eb31lge OV8 lite wbole field or 

: English industry, the ell'""t 1\'()lIld be nil upon the distributiOLi 



01 caribl ill the eounlrt. lind therefo~ llpon &he COOI'!lCl Q/' 'oor 
eJlIemAllI'llOO;. but lbelAme coDciusiun DIOy_ily bo! k4clulOl 
by anolher path. For esatnple, tIM! comm,'Q nmWll is thlll II 
general fall of WIIP 'Woold let.d to II g~nerat lUll or prices, lIn1i 

\his lignin 10 aD immense extension of the UpiH:l trRtle of \he 
couDtry., Now, 8upposing ihis resul& to hal'peD, it is 11& leu, 
evident that \hen! would be notbing in ilie \l:IIIII 10 eDlI30 II I:GI' 

respollt.hng extension of our import traUe. Observe tben whal 
would ensue. }t'ureigll nlltioQS wuulJ h..'C:O!IlO ht'llvily our deb ... 
on, nnd a great 80w of gold woulJ set in from 1111 quar:.crllOo 
ward Englnnd, wbich, bec:oming tbo bnsis of DeW crentioDI of 
credIt, would 'luicl.ly rel'rotluce tbe (orm~r slate of wagc& IIDd'. 
price5, "ben OIIr exporllrade wOlild at once return 10 ill for. 
Iller limIts.. We Are tbus, though by a dllf~fIlnt route, co ... 
dooted to lbe same condudion lIS befor .... tbat a owyemenl or 
wages, wbere it is general, eGD bave no eJl'cc~ upon foreign 
wdc. Let 08 now consider wh!\t the result WO\l!.l be, sup 
Posing the full in wages not to extend beyond the group of 
trades ill elf~tlve competitiuII with the principal indu$trifS of 
Sbeffiel<i. It is evident tbnt it is only in 10 f/lJ' as the &11 iI • 
.... nges is followed by D fall in prices tbat » eon nfl"c>el fOreign 
tl'llde ai aIL 1 will lISSom .... theil, tbat tho prices of SbellielJ 
manorllCtures f .. 11 in proJ'o/lion to the fall in Sheffield wageS; 
and on this :lSSumptioll any of~~~.lltle conllfqoeneH 
might ensue. The incre:lSed dema.od or fOreign coontries ("r 
Sbeffield .. ares migbt be in proportiOD to tbeir incre:o.!Ctl cheAp' 
ness, or it might be in less proportioll or ill gre:ller. III the 
6me>se, while sending. gre:ller quanlity of eolle'1 abrood, 
we ~boold only 8eDd the same nlae: fOreign lI:Uio~ w01lld be 
in our de"M as regards this item ill tbe intematiOllal _ttl to 
no greater uleDI \hAil bOW. and_ cLn"ge Illn'ing occurred 
in tI", price or foreign eommoJiu-we ebooJ.l tX>D9t'Iluentl, 
recejre from t~ the same quantity or ,be rrodac:e of their 
indostr!, Deither-mon _lest, lIula the)- DOW seDd.... The 
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Jl. t 1< -IJlt. th~r~Ir.)r", (If "h!'(~ Loll] hapr.enoo would be a gain 

: .. r "I CI.Il'lInn< of SI,dYtchl "or"", .. h~ther 11\ 109 in thlll 

~"unlr." ',r nl,· ",.l, "blmu(oJ nt the expeu'!e or tIle \\orl..men 
c)f <:he' 0i,]'1 Sl"'fficlJ emplo~ eN mIght reop some tcrnpomry 
JjlIU"', bllt C(JwI'ttl1J(lJj ,,"ouid qllickly reuure their profit:, to 

Ihe '.- 1,1\ r.ll, ,., a p,'rmnnollt result, tbe) ""GuM be no b<:t· 
ter ,,11 Ih.11I b . .'l;lIe; "l .. lc the rorelgn tro,Jc of Eng1.lOcI "ould 

II()! oC cxtclhlcd. 'f.lke 1101\' the ~se, unci let us sup
PI"" that the l~crr"seJ demand tiom nbron'] is less th.,n in 

prol',.rtlOn to II," f~ll in price of Sueffield wnres.. J II tillS case, 
nif<>. ,lie C.:lnSUl<l(r< of Ihose "arcs .... onlJ e,ef), \\ here be b<:n· 
celt"I, lo,lt the I~>relgn tlade of the country, so far as Sheffield 

L'0nt>ibuted to It, '~ouJd, al ]"''ISt In the first tnSL1ncc, be pos 

mvely curL"bl '1'UI", ho<\c"er, "oul.l \)c merel) the initial 
.If ,t. Til .. I "',der !JIU,t rcmernb"r Ih·.t, by hYl'othc"s, the 
t ',Jvrt Ol Slluho·lJ T!l:d.uf.lcturcs, tbourh greater In POlOt of 
11'j-J'HJl: t tJ'l tIJr{ll.~h lUI.! fd! Hl l'Jit~J b"c,)m.e smaller In ..... alue 
than formedy It fu1101\s that our txport:,-~<;umllJg tile state 
vf Iblng, rr~\,I()asly III CXl<tence to h~\"e b.."n one of c<)mmcr' 
cI11 equ<1lbrtu~l, and that other 11ungs rem.llli the some -would 

he iUi"mcicll! to dlocltargc our foreign habiliu« '.A" ernUl( of 

gold from Englnn<l to foreign countrtes "OU)'], 1)" rcrort'. set!n. 
and would continue so long as prlCeq ho::re 1lnll til forclgn coun· 
trt"S rerllnlned nl the Fame reJatl\'~ kl'd wlneh hod rendered 
the .lla,n necessary, TIIl~. hO,I","'r, could I1vl be for long, 
Tile trall.fer of.,gohl from EI'g1.II1·1 t,) f,,", ',',"" c(luntries "vulu, 

In the usual way. Jead to a r', a<ljU,tlOellt vf ",lnti"e price_, 

i nn.I, ". a colI<;equence of this; 10 n re'o,lju'!n",n! of J\.'C'l'rOCllI 

JCfIlanJ, \\'Lot the e~:tCt ch~rllCtcr or tIll" Te ndJu.tment 

woulJ lJ<, it is imJ'O"-,blc a 1".~.ri to ~ .• y. r;Ilg'I .. h demand for 
(,>re';!1l pro.hcts ml;,:],t r.0I1 otT, which woulJ Imply 11 cOlltmc
{IfIll (,f Elltri,,,h fVrCI.g'1\ traJc, or turugn demand t.r ElIgh~h 
pr",i .. ,,\,o might iucrease, .... llIch would ill1ply fin Ilugmentatlon; 
'Jr \'(,tu co"S<qucnceB ,u'gl.! in dltr"rent degrees be real, .. "", 
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\\ Jltch w\.)f.jlll be con~l~tcnt 't\ t!h cl:~t.r dlllHUI.nWI1 or incrc~""". 
All thot 13 ('ert-un IS fun:, III the uefiniu ... ~ re.ull, <''''''TUrrOIII 

eqUilibrium would be fl.'S!.orod-lhe cJ;rurt~ of 1';"1:'1:1011, Ihat 
IS to ';3). would be hro\1ght lilt" tlll~ rel.,tlOn t.) her I;,r<lgn h· 
:lhlll!I"!' The lhi!d f'O"Slt.lo C~ .s Ibnl the foreign dotn31>Q 
for Sheffield wares sbould tncre!lOC ill :l proport,ofl 0.,) ,'nt! thaI 
of thelf eh, ,'poe"", In this ~vent r,,",lgn nations would, m tbe 

fir-t mstance, become our debtors to a grenwr e3leut than tbe 

proceeds of the'r ordmary trade "ould coycr. An rtllux of 

gold "ou!.l now set in from tbem to us; lind Ille neco"",I! 

would "2,in 01 is~ of n cb:Ulf;e 111 the reciprocal demolll<l of Ell
gland and forclgn n,lt.iollB. Commerc;"l eqUlhbrium "'QuIJ 

i here, 100, ultllnalcly be re c~tabhs"cJ, but, os in tLe Ibmcr 
, ca,e, the enu might be reached by allY of th\} same lbrw 
~,elhoUs, anu the Jelini!l\e result \'I'ould be equaJly compau· 

ble \\'ltb a contraction 01 nn expansion of lIItcrnntlonnl tr~,le 
l!1 the roregomg eXllmple I have argueJ on the as:,luuptiOIJ 

of a f.l!l in wage, occurnng 10 some leau.ng branch of Ellgll'h 

jfldustry. If Ill.lead of a f~:l we 8UPP'''fll Ii ri,e, anti 11,,, 
T'se Ie) be (>Or.fineu to some p.~rtl~ular dcp:trtOlcnts of tr:llle, we 

~hould find oursehes cOll,lucted, by a sim,br course or n::lS01l' 

mg, to pr~ei5Cly tho s:l.me conclusion. h the til'St inst.~ncc tbo 
ndvance 10 price \Veuld check foreign t.lemand for the Engh~b 

commod.tles which hat! rISen, but this woulJ lead to a rc-dis

t, ibull"n of tho preciol1S mct:tls between Englanu and the 
countries wllh w1l\eh she tr.ldeJ, nnd tbj~ 4'!:lin to II chan<!6 

In rcbt"'e prices, 1'< hieh would issue in a ;;tor.ltion "," tbe 
eqll.hlmum of tl':lJ~ -:1 TCSult., in this c:lS<l nlso, t.)mp'.l.tible 

allk ... wltb l\ugment.~tion or d<'Crens~" 
We mny, then, sum up the results of Ibis pal1 pC our in· 

YC,li.,'Ut.on: P~rtlru, U oppooeu to gener:ll, movement:! ia the 

• I ... her~ oWeed '0 AlI.ldp.hI • ponioa ot rIlf tbIort of iD!C'1IarWaai •• '-
... be .. , lunb I. 1M om <hapltl'. ' 



wop oC luber Idfect. lbe fOrc1gu trodo of a count.ry, bill it is 
i1l11'olll'iLlc 10 eay a priIlri in wbat direction, whe1.her of expAn

s;on or Qf routmclion. 'l'~ know \.hIS I' would be oeoesSIuy 
to know what tbo de6Dit.iv8 retlult wOllld be .. reganla rela
tivo prices in !.he «KlDtr1 in which dIe change oC wagea bod 
occurred, ancl t.hose wi14 wbicb it trades. If this were, on the 
wholC', to augment tbe difference in relative prices in the two 
places, aa extension of intemlltional trode w0I11d be the coase
qucnccj bllt ill the contl'llry event, wbich is -equally possible 
lind probable, the opposite eR'ect-a contl'llCLion of t.nade-.-ia 
thi which would be realiztd. 

§ 5_ Let me now st:lte tbe poin' liD which the general arg1l
ment haa been cnnied. I have endeavored to Ilbow that a rise 
or {:Ill of wngee ill n country, eo fur forth as it is general, has 
flO ten.t('nc,Y 10 ntrc'Ct the COllrse of foreigll tI'IIde: a fdll in the 
general rate does not tend to all extension of foreign trade, any 
more thnn Ii rise in !.hat lUte Dece5Sitntes a cont.raction. 011 

the otber band, I have pointed out that, where, owing 10 the 
existence of ilP~iments·to the lIelioo of free industrial com' 
~ti'ion. pnrtiAl JIIovemenl3 in the Inte of wnges occur, ill~S
woob lUI these issue in a cbo.uge of relative prices, the course 
or foreign trade ia in this CIIIIe atr~ ihoagh it is impossible, 
previous to ~ltperience, to /UtI in what dIrection the cballge 
mlly take pl:lce. So far the nrgumen\ hIlS bE-en =-ried. I 
desire DOW to oousider a problem which, except upon Its nega
uve fitle, haa tot yet, eo far lIS I boll', zeceive.l tbe attention 
of economists-I meanbe nature of the connect.ioo. thAt exists 
bet"'e<'n general wages and foreigu trade. ' We b;ve seen tbu 
thatco'lnection is actoneofcnuse toDd effect; but we have vet 
to discover .bal ita uatllro is. Gcne-rnl wages do not determine 
tbreigu tr:lilc, bUI it b,I1O rnerulS 10)11011'5 that Ihe two pbenom
i .. a. Are 110~ intimat.ely ()(IIIuected I and this '0 ahnll aDd to ~ 
\n poiut of I'4ct, tbe CUI. 



I recur once "gmll 10 tbat ric1. -1\'P"rtru-y "r r ......... mR:al ~llpe
rience, Ihl!- recent h~tor, of our Austrail>lll o:uwmec. - At ~. 
have already seeD,- (he uJaCovl.'I'y of gold ~I~ lUQII() cujollira in-
1851 WIIS Ibe lIgna! for a 5utlOOn IIJId utlllOl'Ill/IAI! lkyc1op' 
menl of f"'~lgtl wile, which WAI =mpAnietl 'by an ~qu4l; 
11 I!udden And ellU1lONinary advance in the wages of laboi:. 
TIus telDllrk"ble mo,-eowDt te:ICbed it.l CQlminntion noou, tbe 
year 18.5Z or 1858, when lh. nate of WlIgl:1I In the roQgh w6rk 
of gol<1 mming was, ror !!Omo time, mDintained 11\ \be Yery 

high point of 20 ... A uay. We b:lve uor ... rtuDllteJ, 110 euc& 
commerCial SL"ltistic.i preYioua to 1806; but in that :tellr the 
total external trade of the principal gold eolony, Yictorill, 
amounted to over .£80,000,000 aterliog. From 1856 to tbe 

.present time the history of the eolony h.'\lI been one of cxtnlOr
dinary prosperity; but coincidently 1I:itb tbis prosperity we 
notice two remarkable bCI&-a pretty steady decline tl,roul:>b· 
OIlt tLe whole of the period at once in tbe wages of I.IUor IIUd 

in \be- dimensions of external trade. .IU I bave ju~t ~IIJ, tlmL 
trade ;u 18.'>11 lllld atlnined the large_oggregtll4 or .£30,000,000 
sterling. In 1870, aft.er fourteen yt'lU'll of 8ueh pmoperil)" as 
I 4ave referred to, h stood at less tbnn .£25,000,000. 'l'be lilU 
in wages bas Dot been less striking. It b:ld risen to 2O&.-ti. 
day: it has now falle~ Cor \be SlIme mining laoor to Gbout 
half thnt rnte.. WAges and Coreign trade have thus d.!cline<l 
pari pam ... enrl step in the descent of wages baving been 
accompanied by the dropping oft" of IIOIn" former import. Rna. 

as n consequence of this, Il corresponding ~tenitOD of domestic 
industry in \be colooy. Tbe facts, it .ill be obsernd, nega
tive most decisively the prev:tlent commercicI OPlDiOll OD the 
811~ect under coosideration. De:u lAbor in 1852 did uot. pre
"ent the 8t\dden aDd u\raordinAt7 expansion of ~1Ctorian\ 

. trade, :lny more than OODJp:u1ltivel.r cheap labor ill 1870 has 
beeD lIbl" to prevent its contraction. On the ~ber lI=c!tit 
mn5\ be allowed 1ba1 the power 01 Victl>1iA: to competa with 



r"relgn nation.., cVlucllC<J(1 HS LlJ'8 bas been l.y ~ll cxtln.ion of 
h~r JUltll><;lIe mdll.try "1,,,1, [,:\:. b<~n COlllC.JCllt \\ iLll a f.lilm 
t~e I'I:~(' ,.f laLor, scelllS to fUrlll;t, CDlJOooratlOn of the popu
I..t' 1l0tiou aL tlte rout of the commercial uoctrine_ It is Indeed 
\ery eviuent that all three facts-the decline of foreign trade. 
the tall m the rate of w~ges, and the extension of domestIc 
productlon -are IIItimately connected; but the questIon is, 
what is the nnture of the lle th'lt bmds them? 'l'be tfue nn
swer is to be found In the f.let tbat the severnl occurrences are 
co-onlinnte elI'ects of Il common cause; tbat cnuse bemg the 
prndual cxhnustion of tbe richer and more accessible gold de
POSIts. As industry became Jess productive in raising gold. 
the amount to Le dil-ideu between laborer and capitalist be
came les.. .. and money wages Il/efe.!ore fell. As gold, with the 
increased difficulty of production, bec:lme more costly, it be
C3me, just in the 8.1me degree. a less profitable means of Db· 
taining the \':Inous commoditlcs \\ hich Yletona reqnired: bhe 
ceased, tl'I!rfJ"urr, to employ tLls means to the snme extent liS 

formerly, and begnn instead to produc~ commodities directly 
from her own resources: in other words, her foreign trade un
derwent contractIOn, and her domestlc JnJu~try \\ as ('~tcndea_ 
Aud us these re::ults have been the consequence of R (]cclioe in 
the pl'odult'vwcss of the gold mines, so, it migllt be confluent· 
ly prcdlcu-d, a new discovery of auriferous deposits equal in 
abun<1~ncc and richncs.~ to tbose of the earlier period would 
bllve the effect of reversing the present COl1fSe of devclo}Jmcnt, 
und by .\ slOglc stroke send up monei wngc!;, gil-c a fresh im
pulse to external trade, lind nrrcst t~6 extension of JIl.<ccllanc
ous indu'itrics in the colony. 'Such is the nature of the con
Ilec~ion between the rate of wages in a country nnu the course 
()r its exurnul trade Gnu domestic industry. They nre co-or
din:lte cffed.fl.of n common cause, nnd nro consequently syrnp
t\Jl!'~ nlld illuic~lions of c:\ch other. 

In the illustration jUBtgivell the condItion on which tho sev-



ernl results d('pcnucJ was the changing coost of ~uld j lUlJ-tlH 
charge bclllg £rcAt in POlDt (!f dq;;n't", and gold being a1!o the 
matenlll ()f lOoney-the n."Ullll LlIVQ been more palpable lIud 
5tlll.::l11& thlln they woul,l 1,:\ve Ll'ClI Lnd tho clscul'cnl.J com· 
mo,ky been ooe of orelinnry rollsulnptlon. nu~ tbe eiT,d, 
thougu less pnlpnLlc, would not really be dJfr~reuL in this l:u.
ler cn."C-provided only the IIrticlc ntlcctcd were of" kllKl in 
tolerably c,tenslve demnOl! nnu suit\.'<i for exporution to for
eign COllntlics. I 11m unfortunately unacqllainted with nny 
!!Ctual occurrcll<!c snfficicnt.ly slrJlple lIIJU dcdsive to enaLlo rile 
to c:..hi\'lt, in a pcrf~t1y unequIvocal hght, the opcratiou oC 
\be principle in tliis morc genernl rurm, and I must, tUCI\:(ou.-, 
hn ve recou rse for thl$ pa rprue to·\' ypotilesis. I \\ III then 8Up-
4lCSC thnt, as the result of some m'>chamcal inventioll not kllOWII 

to other natIons, 11 great improvement lIas been Cffl'clLJ in lu~ 
fllnnuf.lctu!c of woolen goods in ElIgland-nn Impro\·cmcn, 
""blct. would reduce the cost of mnnur.,cturwg :11(3 d~s> l'! 

lJ'K'us in I1S great a proportion liS the cost of gol.! III Au>tmli.l 
'«jlS felluced by the di.~o\·ery of gold-woat ,,"ould be the d: 
f.,Gt of such :m occurrence Oil Lhe c.,tern:tl Ir:u..lc of EIl~1.1f.J 
"I,d 011 th~ r~muncr:ttion of labor in tlIe country? In tbe first 
illijtunce, it is e~;Jdent, there woulJ. 1>.; all extcnsive ,Iiycrsion 
QC English c.~pital iuto the brnnch of manufJcturc lhus benefi
Iliolily aftccted j anu the increase,! rroduction or woolen good3 
"'~ld lead to a f.lll in their price, which would only stop when 
bf9ught into the usual rchlion w,th their now dimint~l .. xl cC!'~ 
of production. With the fall in price a L1rge increase would 
\lI\;.e place in the foreign lkmand for Ellgli.~h woolens. As, 
howcnr, there would be nothing in the C.l$e to C3U$C A corre
IlppnJing inc:·~nse in the u~m3nu of EngIJnu for the comruodl
~i,,~ of f,'rci,,;n conn tries, " tr:IOSler of gol.t from the !.lIter 10 
\11<1 former in p.~yn\Cnt of the t>nl'lrgcd c:rport.~tion3 ,,·,nl1J he 
tlc..e:<sury, nnd 1his ,,·ould continue unl;!, tbroDgh a ri>OJ of 
rrk'Cs ill En;:land lind II Iilll oC pricCi nbroaJ, the cquihbrillm 

2!1 
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(,t ImJe will rc·",ln"li~hcd. A\ luis pomt mnny artlck", 
\\ hieh hall r"mlerl." hct!,\ prodllceJ In England, and perh.,Ps 
l.l.>JIlCI·U fvr c.xp"nalJ"n, would now be selling III lower prices 

111 r""!lgn c:ount1il~ Such articles would ee:ISQ to be proJuccd 
In England,01' 11' 1111 events w be produced on tbe Mille scale 
as r"nllcrly,and would in gTeo'1ter ur less qU:IDtity begin to be 
unportcd from abroml. t;'ltimately 'A 1\ should arrive III this 
d.,Ullltivo resul~: a larger proportion tuau furmerly oC the ago 
srt'r:Ltc cnpit:ll or England would be devoted to the productlOn 
or woolen goods, a smaller proportion to her other miscellane· 
ous inuustries;·",bilc tbe things funnerly produced by tLe dis
placcoU industries would now be obl4ined from abroaa throllgb 
an excbange for woolen good& In .other WOrd~, EnglllDA 
",·oal.1 lI9DJI herself of her grent comparntive supel'iority in the 
production of woolens for tbe purpose of obt.nining more 
cb"~l'ly th:ln before all commoditieS In tbe productIon (.r 
'A hicb ber superiority WM relatively less. Tbe result, so ( .. r 
ns foreign trade 'WIIS concemed, would tbul be uactly IIMI· 

og()US w wblll bappeoed on the c:liscovery of gold in .A ustra-
11:1.. Dut I shall be asked how as reg:Lrds the wnges of Jabor?' 
The gold ihseoveries, lIS we 6I\W, bAd the eff~'et of raising ll.e 

rnte of money Wllges in Austrnlia in proportion to the faU 
in the cost; of money. Would 1\ simil:ll consequel\ce follow 
on the hypOthesis we ;re now considering? De)ond ques
tion, Y(S; that is to 8I1J, as wages in Austmlia rose, rncllSured 
ill the commodity ot wbich tbe 00&& bad been chenl'cned, so 
wages ill EnglAnd would, ill the suppose,} case, ril'(', nnd In a 
corresponding proportion, measured in tbe commoolty similnr-
11 aff.:eted. III the one case tbn' commodity was gold, in ,he 
OlLer 'h)(llen goods. English laborers, eo fnr .8 tbey were 
roru.umt"r.I of woolen gnools, would, in tho IIUpposed e.'\R. ob-

,t~'n tbnt ~mmoo.ty lUore ehe~ply; so fAr lIS they were OOIJ-' 
"um"l£ or foreign goods, procured through ao tllchftnge f .... 
You.:.lelUl, would also i>1;>1:Ii1i thOle coromodi~ m~ ell~plJ; 



so far, again, rut they were consomers or IIOmmodiN "rodlK'l!d 
io EnglalJll o~bcr than woolen goods, wdIJI11_g:1l0 YIO~hiog by 
wbnt bad occurred. It may be ndd.:J Ihllt tbose other com· 
modlties of English production, lQ:wt\ucb os tbey we", 1101 of. 
fected by the same CIIUge whicb bnd cheapened Engli5h wool. 
ens, would be represented in exchnnge b, 1\ Inrger qUlUllit, or 
tbe cbeapened IIrticie tban beforc,just 1\.9 tbe products of Au .. 
tFUlin were represented by higber gold prices in proportion 1\.9 

the cost of gold fell. To stale tbe. result. in II single pbralle, 
the wnges of English laborers, me<Uured i'l u'OOlm good8, woutJ / 
rise in proporlloo 1\.9 the em! of those goo<ls bad fallen; iQ ex
IICt !!nalogy with what happened in AllStro.lia'. Here, &hen, we 
find, in the case of 1\ commodity of general CODsnmpllOD.1IS ... e 
lulll before foond in the case of gold, the COOI'IIC or foreign 
lrade nnd tbe ro.te of wnges inutrultely bound together through 
the Ill.\.; of a common rollse in the SUite oC productive indus
try. I~ IS rare indeed thnt changes in the cost of prodacllon 
take plru:e on so gre:lt.a scale 1\.9 tbnt realized or lI!Somed ill 
aliI' iIiustmtions; but where auch changes do oceur, be tho: 
scale lar-;e or small, the results whicb (ollow, tUoogb dIIC~ren' 
in point of magmtude, are in ehlJ,racter such lIS 1 hAVe described. 
Every new inventioD, eyery happy discovery, thn\ cheapens 
the cost of produciog pulico1lU' IlOpImodities, lIod 80 alters 
their oompcu-:ltive cost, sets ~n action fon:es whicb opent.~ in 
the (lirections I have indicated, however alight and even im. 
perceptible moy be the DC1aaI results which flow from each. 

The real Dllture of the connectioQ between the rate of WIgcI 
prev:uling in a coantry lind the cborncter aud COUI':!e of it:t es
ternal trade ough& DO", I think, to be &olerably cleor. They 
arc ~rdiDote elfec18 of a com maR C:lDSe, that CU1Se being &be 

.degree Ind direction til which a nntion'a lodastry happellS 
to he prodnctive. Whate.,er be the articlet-"itll res~ p 
which the industry or II II:lIioIl is specially productive, these 
Are the articles wbicb will fOrm tho atapIe 01 itt external tr:Ide, 



nlill. "t(/}C>1ac f i ?n titPW:1 tlJe -W8~Ag of lawr \\111 Le L:gh. It 
~.\jI .... :Cb .dl' il',;;tl, 1n('asuTt'll m rn-'r~i)·, tUIS '\na IUJW .. 'lt.e ci~llcr 

lie;, /1111,c8 "f gol,} or ~,jvf'r, or l\ 111gb rrodllCllveJl(';,s of indus

try in some coDllnod,tll's 10 large demand Abroad WIth which 

gold or Fllnr may be purchased on favornble \<)rUlS. If tbey 
00 hIgh, measure<! in f,,,-,d, do\lnng, and other necessanes and 

C'omf.JII.s. we llIay l:Jfer ~ilnllarly 1\ hIgh proollctivcness of 10-

dustry, U'Tl'Ct or indIrect, with regard to those commodltles. 
Thus the cornmodltlCs, '" hale"er they are, measured in whIch 

wages are hIgh, will either form the stark'S of Ler foreIgn tmdc, 
or will be such as may be obtained lit small cost throllgh tbose 

staples The nCllioll, therefore, which pre, ails both hero and 

In tbe 'Cniled States tbnt the lllgh rate of general wages ob

taining in each country is II Linderancc to the eA tension of Its 

r.'reign hade must be pronounc<'d to l>e ubsolutdy without 

founUnllcn. SU1'pc-ing:l f"lI in wngps to occur 1II either coun
try, tI,e other condItions of procJuctlOtl rcmailllng as at prc'scnt, 
and supposmg the fall to be general, 11115 Clrclllllstance would 

pot, us I hnve shown, affect the relath'e attracti veness of tbe; 
different branche'S of industry lIS in vestments for capital. Cap. 
ltal would, therefore, be dIstributed among them as at plesent, 

and nothing would occur ~ alter the course of its foreign 

tT".loe. The sole result would be a genpral me o{ profits: 

C~l"talists wou),] ga;'1 "hat 1,,001':1"3 Lnd ]flSt. A f"l1 of gen
t'ral wages, on <my tiLtH n<,sumptiun, woulJ ineVllabl) Imply 

d i rr.lI."hcd pruJac[I\', n,,~ I!I mOle f'f the gre1t aerartm,;nts 
of I)TOlI,'~ti\'c in,lu.,lry; r.nc1 such dJnlllll,h~J l'TOtluctil'enc<;s 

Involvi"g, as It would, eh::mge.' In the cOioparatlvc cost of corn-
. nJ(;,litw<, ,foul'] no ']oubt entail changes in cxtel":I) COmlllPrce. 

But the p0int 1.0 be borne in mind is that ~hc btter result, 

t1:01l:;1. C\J'lJ~IJ~lIt \'\ ith, 'Would not be tbe dTcct of \Lc f~1I in 

;.. '"~ r.ll II -'ges, lJUt tLat Ll>th would l.'a co-ordinal<.! dfc'cL'f of 

tl,e t)Cc!IIJC in tLc productivellcss "f i!lJ ustry i (lnd f'lrtl,cr, tlln\ 

tbe ci,lln/!c"j ill ('Jo:U;rI,:,1 COmm('lc~, occurnug ul"l~r ·tLe CIT' 
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CIl11'l5t:1I1CeS S\!!,I'0, .. "I, ""uld nol nc'Ct: .... 'lr!ly be ill the JmC(ioll 
<,r cl.t<'lldcJ trade. Q,"te l1$ prob.\hl! ill eltber ra."l', III \h~ 

case of the t'llIteJ St:lk-S much mm'\) I.robnuly, tue tn',"cmenl 

"'oul,\ wH.l\c a contraction of d,'aliog>t "IIh fOTCto" CU'lhtnr<. 

Tbu>,' suppo>lIlg a general fdll of wages III tht} GUlk,j ::;t.'k~ 

measured, let as E"y, in gu;J :Hl.ll'rovi~.oll!'. or, wlltll <"<JineS 10 
the same tbing, sUpp<l'>lIlg money wnges to r.ll~ 11.., pric,'~ of 
prov;"ions ~cmainlng lIS :It present, Ic& us cons.der what this 
would .mply. Would it not imply that indubtry in the G ntl<:d 
St.,tes was less prouucti,'c than it no'V I~ in procunng Ihe C"IIl' 

mvdttwq III qucbtion; :lnd, therefore. morc Ilearlyon " par than 

at prescnt, In the c!\se of suph proJuct.., willt jmlu,try in other 
countrii's? 'Would It not, in a ",<'rd, in'ply thnt Il.a compara· 
tlve cost of producing commod.ties there nnJ else\\ bere had 

been brollght into closer npprol>imMion. anJ that cvns~"1'1""\ 

ly tb~ possil.Jle field fvr international exchange baJ been ,.ar· 
rowed? The rate of wageq lind the course of fllrcig'l Ir.hi" 

nre thus intimately conneeted; but Ib:\t cunnecl.on (':""1-1 
within tbe l>mited range wllhin wh'ch reciprocal ,lemanJ ;0" 
NI'~ dun'c>tic \alut,s).< not one of C.1U>.) nlHI dl~ct. but of co
oru.llate 1,h~l)(Imen:l dtpendlll<; upon ld~l\tlC:l.l condillOD5. 
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, S 1. 'WE hn\"o now' nscer1.nincil the drcumstances under 
which internntlonal trade nrises, /lnJ tbe Mture of the ndvan· 
b~ tbat flow from it. These ndvnnL'ges. DS we have seen, 

.,Arc ~ucb as ,....!.llt from n more eft~'c!il'e d,stributIOn of the pro· 
,1uc(lve forces or the wulld. 8upposing a un;y"",,,] freedom 

Ole trnde, i~ would not in,ltcd (ollo\\' that C\"cT)' product (If in· 

dU$try would be rJ.;,..,d rr~chc1y in thnt pnrt of the \\orlJ in 
~hh;h It t'l.J:.lIJ be r:li~L~l witL grc;)t~st ath-ant:l.O·~, il)r this 
wo~lJ requITu \!.:,t i"pulotioll and cap:la! .l,(\u1J be JbtlluutL't1 

.... lth no other \ iew llln'l to ~L'O!l(.>mical g""'. T!,e C{',n'"'-il <,f 
J'<>pul:lIion nod cnl,,!.,1. howf\~r. it is 1I\"dl.,!1.S to ~.')', i< mila· 
enc.ed hy many othcor c\"I~:-iJt.~r.lti(lrIS :t~ "c!l; :.It)d \'\ }I:'l It.ter

I nation:ll trn\!e, so far n~ it l:i tllloW't:'fl f,(t' ~Oll1", !h.,ump)l~b(.~s 

(vr,1l13111 .... 1J i:>, tll:,\ tbe inJ.J<t 'y of the \\ e.d,1 is l.1rt"ie,) ('Il, 

, not inJeed with the UlllH',t ~ ...... "t,1~ n,h :Il't.:/:,','. hut "iti! tI.e 
Ulmo<t nd\nnt,!;c l.rnclic:,1J1,', Tt'£""J \x'ing b"J 10 the m,,'r,('r 
jn ",hid) the 'M,,;3 j~ r~()l'lN nn.l 10 \I,~ t'{l!lJ,:ion of It. in, 
b::\m.wts. 

;-:"u..:h lS tIle W,tture \.l tl!C galU; but 11l'r'C n,\(.,h('t (lh'· ... f. lit 

nn;;..s; Ou \I b~t l'rit.e'l'l~ ,~ 11,(, ill~rc"ge of "colth "\.;,.,, , .... 
.uts :-::hur-.'J tl1"vng tlie TI~ti()us wludr ('1)"':\I\{'r3t~ Pl pru,1J('I:'~ 

ill' 'J"o p·'t lit" ~ame rQir.t in " uA',h'nt f,',II1-' \\,1.JI ,.,'u"<s 
dl't., f1'lil.c lllc-- rrfllo(\1L('l.~ iu 't\ tll(·h it:'!.'!I'..! )'tl.t·tI\!S f'~dJ.u',;~ 
'L.tlf prnJ\H·t~~ 'l'L,~~ J.rt-'r .. .::th.11~ '_It)'" C"-'l)(\l\dVy ~ ~uch 

:13, h,,~ .,:!\C !.\~~ tb: nJ\allt.lce t·) (""1t~ o·,'~\· \..f tl.~ ex .... h·l!.cwg 
P~tl"'tl('~l cr 2..l~'u tl" to ~:":\re it nH:acll~c n ft. v. \.J luI! ,,~, ~l111\.··~ of 
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tile rest, or such, again, :is to cllstrib"!,, it in any ratio Yo lIar.. 
ever among IfICI'; nil. According as one result or tbe Nhe~ IS 
a!lainel~ 11'111 be the qllllntum or adY3nt:lge wuich each hlliion 
derives f .. om its eommcrui;ll dealings with others. We are 
thus conducted by the eotlrse or our in\'eslj~1on from the 
doctrine of international trade to ~be special problem of inter· 
national va! lies. ' 

§ 2. It may be well, perhnp:!, to remmd the reader Ih3\ the 
subject of O\lr present inquiry is nomml, not market, \"ulllcs
toe propoJtlO1l3 in wbich ll:1tions ex;:hauge their prodllC~ liS a 
rule, or when trude is in a bt.\te of cqmlibrium, not tbose IR 
lI'hieh the exchange may bke r1:l.CQ on a partlcula~ o(!cnsi!;ln, 
or under the influence of ..,xCl·phonnl eon·lmuns. Now we 
have "lreldy se~n that ".:lrmal \"aluC$ depP.nd 011 one or olh"r 
of t",-. prw,'pk-s: ",herll industri,,1 competition pre~"l!l't vii 
evst of l'rouucti<>n, and III the nbscnee of etf,'Clive industrial' 
oom:,,'lltIOn, on T<'Cil:fl>CJI <lcmnnu. IIl(lOIIlIlUu,_ho",e<;er, :\3 the 
{'On·l'h·,.n .... f C:f,'ctII'C imlu;lrlnl conlpclatou (1lI the ~r1;e JI!
lin,.l) ," 'wt <.111.!:,"] in th~ intl'1\.'Ourse o{ Jodep"'!ltlent II:!!IO"!, 

it )S .tt once "vi,knt Ihat the ruling prlllei{,le of international 
,al~'3" not COi't ori'r~l~<tio}o, anJ c.\n only be th.,t other in; 
Il\l~n"() \\ 1",,11 rr~\"iI3 III the "lr.;cnN or ..,fr,'Cti"e competilion. 
&! "'u~:, i. !\.'C<'g"nIL.:,j \() tlte receireJ te'tt·b,)ol..s of Puliti<:al 
&mh.)nl~\·. HlI.t ll~rc I llHbt cJ.H a.ttcnti.}n L.l an inCt:\n~i.o;(t~ne1 

in ,,11113 th,J....c kxt b..~)l..3 [Lrf! In\'oh".xl, to ,,·hi\!h. ill\k~l. io
c.'\Cl)'.lllef'·h'IK'e h". k-.;t. alr""Jy n!.ldd. h "-,:: 1;"" f'.'Rl~I!I· 
hCl(',l ta.it Ii) a 1~'I'JII~ r l'I..'r:i: .. "'ln \lr tl1i~ wvrk [~ndd~ .It some 
!L'ngt\ It\! rt"d\ C\l Joctru e ('I'" Lv:,t ",f Prvllh!tiv .. , Vi'ui.:bt :tft 
eXl' .. HIIj\I~J l.y lh. ~rdl ;\,,,} olil\.:",\ i~ rt>;1h~kateJ 3,'; cx.m .. :;;.~in~ 
In. a:.Ll \ ~\I} I'IA" \\ ith. ttl~ \\ 3;;,'~ aUtI I rl"1I-S t.,( ·pro..lu\!~~ I 
:.-t:1lt:,i (l,C'\ th .. t tLI.3 cl}'P':"-Tth')l 0(' ('vst "" 104 nile. rec()cc.Ltb:~ 

.",th t'.Jt \.1·;'1 t".HI! ()( In!l.!: •• ~~~1.')Tl .. 11 \ ~~!..:t.~ o~,hC'!J by th~ i:'..me 

6.1l~hllr.1. ... "", \\ i.HC~ r .. f .. :N i.Lt.~.se I·Ler.olU&.~n.i. &lv' 10 COit of lln)o' 
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.1uctiQIl, bu~ to the reciprocal demand of exchanging nntions, 
1 1,,>lV 1''''POl'C to jllsu(v that CritIcIsm by bhowing tbat, re
l!"rJllI~ COIIt of I'roJuctlUn in the sense nssigned to it, inter-
1I •• 1.lonnl valuea do, in point of {,.ct., in nil cases correspond with 

thIs prmciple j in otber worUs, tim!., wlllic they are said flot tu 

be governed by C06t, they nevertbeless invarmbly conform to 
it.. A simple illustration \\ III cllal,.lc me to mllke good tbis 
positioll. 

Let us suppose two commodities, one tbe product of Eng]':>1J 
inuu.~try, tbe other produced iii tbe United States, IInu selling 
for ilie enme 5\lU\ of money, sn}' £100{) eneh. These commod
ities will (cost of c.'\mnge being omitted on both SlUes) ex

change fur each other, Ilnd WIll, therefore, represent equal 
v:llues in internatIonal trade. Tl,is being so, how st..1nus the 
case as to tbeir respective costs of productlon? Assuming 
these 10 consist in wngcs Ilnd profits, the answer must be lio:ll 
theIr coslS of pro<lucllon are equal nlso; for, as r Lave else
where sho1\-n, tbe \\'~ges :lnd profits of producers Ilre, whcre In
dustry is continuous, in elft!CL Lhe outcome of the \Illues they 

produce. The former, thcrefore, must be constantly prc'por
tional to the latter; and aceorulllg\y, where tue values of ""tn
modi ties are equl\I, as these values resoh'll them:.elvc. 1Il1O 
wag<!8 and prollll!, the wages IInu prollts of tbclr ProUucers
IhaL is to say, aooorJing '" the "iew we are now COI1sl,lerlllg, 
theIr costs of production-must be equal. Now it is 0\mOU8 

that thiS argumcnt admit.~ of being applIed to every instanoo 
whllwHr of intcrnnt.iun!ll eXl'hnngc;* nllt! we bre tLus con
fronted with tIllS singular result, that, while cost of I'roducllon, 
llCCoro.ng 10 our text-books, Lns 1\0 plaoe ill determIning inter
,,,,til',,al values, Ioltemaliolllli value'!,ncveI1hele,s, nC<!onllllg lu 
prillcl(Jles 8ul'~Jieo by the SlIms nulhoIlLl<", ill"arwLly Lorr,,-

• Jr ",u .... JOlon 11:l1c tlle nt~ "uuJJ \lui i.e .h6ft.J if, m.ftMIJ o(mOfI{'>, "" lJl.h 
all~ u~I,Mt" IMlcl.-, Ihe tlul~ert of l.ltemadonal tl.chJlllP. for esnmplo food, U fhe 

""""' ..... 0I"""' ... 4.1I1uo. 
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-rorul 10 it. I must lell ve those who 8CC('pt botb doclriJlt'S of 
the received Polilical Economy to rcroncilt1 the two positionl 
ns they best can. 

On the other Ilnnd, If we take 1I8 our conception oC COllI tbal 
view of It for w blcb I have contenued, according to "bicb it 
consIsts in labor nnd nbstinenct', the trutb or tbo accepted doc· 
tnne on its negative aiue folio ... as a mntter of course. To 
establish (illd we need not go beyond tbe illustration just given. 
Two commodities respectively of English nnd Amerk":\Q pro
uuctlon, each worth £, LOoo, exchange for each other, nod Ibere
fore rep"""'u! E'qunl values in internntiollallrade. Further. as 
I hnve Just pomted out, tbeir nlues being equal. lhey consti
tate equ:u aggregates of wages nod profits for the produoers OQ 

eacb SId", The American scale of remuneration, bo .... ever. is 

mucb mO'e hbel" .. llisan the Enghsb, llOd. tbe proceeds of tboae 
'''qulII values will Ibe",fore be .lostnbuted in bigher w:ages and 
I" ger profits 011 ODe 'side thnn on tbe other. It [ollow. tbnL 

Ihey Will rool be distnuutcd in proportion to the Inoor lind /1])

SlInellCd rem .. "ernted: In otber words, tbe CQSts, to whicb they 
cvrr<'>r,}.,J, \\ llJ not be equal. The sacrslice ,,,11 \)(' I .. "" 011 

tbe Amorimn than on Ibo Englssh s .. le. English and Ameri
cnn cvrnm<>Jiti{'s, therefore, do not exchlUlge for t'.lch c.lber in 
proportion to their costs of productIon, ILi consisting in the 
ren) Ml'" fi,'('S un.lcrgonc by the producers; The DE'gali re 'side 
of 'he r.'lX'1\ ,oJ doctrino re~pecling internatioulI) vnlues is thus 
ronnd 10 be tru .. , but only on tbe condition of onder<tnnding 
cost of prWaction in the sense for which I llnvo contended. 

§ S. The argument just Slated brings into view Il principle 
already more lhan OIle6 ref~rn'li to \II Ih~ pages, which, DB 

It Will be found to bave importanl lIt'lIrings on 'SOIOO problems 
of IIIlernnllonaI nIue, IUIlY conveniently w set forlb ,.ith soma 
.btlllctnl'»S here. The prlllcipill 10 wblch I rerer iii, th,., tbe 
relatIve r'1ll.'8 of wnges "nd protibl in the dld;'l'ent branches w: 
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'I ;\1 .. \1 \ : ITd,J :1,\J dJ.iu,atJon, If' (If, H~' 1I ~ ~ .. fiN" or the re1al.ton 
, • \.:. el' .'", e ,\ ;,""gQ \1I1ucs of lh~ cummoJlitl'S, proce~'dlOg 
t' !>III "H'i, \." !lid"" of Inuustry, SL:\lIJ to LI'llr cust~ of proJu(}

H"h. II \\,:1 "fcourse W ulluerstooJ (hnt I use th~ term "C()l;t 

"I 1'",1 \leu"n 'I I":N! in tbe !leuse "IJlCU 1 LoJu to be the nght 
o.,~ Tit"", to 1\'\<'11 to a fOTfIlt'l lliestmll"", suppo.'tnj\' lllnt 
lU l:.w H,nnufJctufC or fldt'otific instruIUents wages and prouts 
ranged ,·c.n<I,1crn\,ly Llgu~r Lhnn in ordlllnry hanuicraft trades, 
let u. ~·.y,carl ... nlr~·J tile fact would SUO\V thaI. in ll,(> exc\.an£e 
of tile l're'cl"~',,, of tbe furmcr fur tbose of tl!" biter Il"lu,try, 
the .... ,.;lIl,ot's III' "In'! in tbe proJucllun of tI',Uh<?IJI;IIl""! 111· 

;"truUl~It.\'.., b\.'rt~ a ~m~lncr proportion tL) tLe \ llhh.S,$ uf Lh~e In· 

titrumclJUJ th~ln th~ fa.cnfi\!ts )n,'uh'eJ. Ul J''''lluC'1!lg COnlll'lOU 

t,,1..)'.., n"J ~h:llr', ror e:.:nml'le; bot.: to t;I(.'lr \ .Ilues. Tb~ co.t 
"1_,1.> db ,11\\ rcL~\l\t:l~· to the \aluc HI tte t.rJ.JI..'.s In "'LIeU. 
~':'Izr ... :l '1.1 p: Iht!lo wen: lligu t blgh ill tbo tr~lJt..': ... In "LH..'h tr cy 
\\(.:,' !"", "I../c !lle Tcl~lio" ",ouiJ be 0". of cql.J:lly .. hcr~ 
the ral('~ of 'I('~ges anJ 11t,,.\t1lt, 'VI.4!f(" eqll'll on t..'':tC!l ~ 11.. \rc 
"(1 ... thl.~ f\lnu ... 1H .. ~1 with :tn C3..~,y Ji.ll'.11J:' of JdC'l"mlUdl,'; tile r~· 

J..JthlH J'l '\\ hie:) the t"xch.lnge ".l1~t\'s of ~I.n.\ t.ltO C'lHllpaft"J (·.4..,t~)· 

M,,,,l'\)+"tI s~)nd to tl)eir CO$ts of r-roJul~ri('n. ]1' tlot! r:lt{'s of 

wnr"< MJ prODI$ obt3!'I~J l..y the re~I''''II''' I,'·."L~,·I" of Il.~ 
~ t.-'Q CA)IlHllvJlbt"S be ~.J:l~-tbat ii w s:t~, Ul prdiAonh)O tu the 
t-tt.s,{'; ':- uliJergone-It 15 lnatkr of o,,·nh.Hl~tratl(ln tll"l:t tlsc 
(."'11' h'\ lltle5 iu qu<""tkUl e~<,·O:tnr.J' Ul prOp)rtlOll to rbt.'r ,"VJ!t1.d. 

11 d .... ,,· nrc tlllt'qU.J. tLI:' Nutr.:ny (':t;.'LlLl'I',:1 llt t i~~ (' 1~101.'y 

f ... H\"\ws; 4tlld fur,l lrl', tlH! d,tTCrt."ltC(, in tljf~ h.~ltl,.t\e r..,l:,,~ \I( tlo. ... 

rnu'l\.r3ti~JD 1I.~j'1 "lIb,-"''lt~ tL., (kg~ lfl "ltll'h ,ilt' f'''-<': "l',ge 

Y .. ,ll\.'.$ (,rthe eoH:lI\~lilh.~ df\·):~te from lll~ 1,f't)i\i;.r\,O,l l,,.· ... tlllg 

\~l"l"(l-n tht t" c"" .... L .... \,f ptt~iu~ 'H'~' Jkt t:lt" .b\~1 11~1! t.'fl.\'rn.lt) 

!'I"Y he 1I1,,· .. it~ <=-'·~Ir·t·' ~,ot. I-"tl!, 1 riCi..L i1 p }!l ......... ~ "t. Il~,~:j 

1" ':.. \ ";;' t ltf,r~« , ... lJ\) ,'I 1 ... 4~ t ,~r ~;l~!:n ... t S It, lI1l'!.h .. J. of 1r' t,r,;.;: 

H t .... n~· .. t l!l ,,~~,.(S ':'L,} )\!\,C!..l', 1'.' l' 'f"w -", ... 1:' : Ut' Ht h."') 10 

VlI~.;I..~ ulr'lK!' .. rlvll~ .. i'~..tl'1~t l,.I,Jl. !l £ .. ' h~ t'l~HI,t .~1 \\ .. ~ \ .... : ... 9 
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oC most commoJ,tiCt', anti IlJ~ tin cr~'ncc <.}( Ihtl /'lItC'S Qf l".,a. 
1~1 ulfl'cJocnt (x!{H .• patlllo:) "'HIla dl!ll!t(~nt countllt':i U \'JWlflg tl; 

~h:e g,euter molality of car1t.,11 tbnn lubor) much 1""5 wllsiJct· 

nble t"dll that oCtile rat~. of wag ca. ,r" may, tllclefur~, wah
out dallgcr of scnous error, substItute u wages IJ Jor .. wages 

anl profi~" aod we are at once pro\'ide,l wIth aD easy me:tns 

of ,Ietermtn·.~g tbe relation of exchange value to CXl5t of pro

dUd,o'l ill all cases whatever. 

To IP~~ now sollle examples of tbe npplt"atlon of our en

~nOll to the trar,S.lctlOll3 of InternatlOnnl tmue, I find tbnt, lie
oord,ng to mvestlcut,ons macle by )lr. Wells,· the {;nlteJ 

StAtes ConllOlsslOncr, which on tbe wbole have been confinned 
loy the Ikports lately received from our age~t.s m fotclgn 

c:ountnes, tbe relatIve rak>s <?f wages for ~\uHbr kinds of lJbQ' 
tl'l the lcaJ'n~ tnanuf"cIllnng indu.;;tri"" In the ("Di~1 Sutt'S. 
EngbJlJ1 Uc1b'lum, Fr~ncel and Germany ran,;e llc!uly n.g f\l~· 

10\\9: .\s ,'vrrr.lrd "ilh England, wagcs In the ("mtN SUI<" 

nre f"," 2:; tv ::'0 reT cellL higllcr; lIS comp:Il'l'<l with Bd:i 
urn. f· 1,;,\ 1~ tl) ;"1..1 per Cellt. h1.olu.r; whl~e, a'i cun'i,.\re\.l ".: I 

1'"" c~ ~'hl GN"'11ny. t',e d,ifercnoo rises to D<'311y 100 per 
eCI,t. tIn • .., tl hnr,IJy ';"J tb:.t if t)'e COnlF"tl30!l were extenJ

eJ IW as t" Inch"l" Orlent,,)1 st,,)tc$, fur {'sample, IOJ13 lIuJ 

• Sc!<- I .. j R.,~ (or l,"';~~ rJ1. 61---G9 

.. 11 1-$ Uti!!' that ,"te Mltm", 'l'lIUlt\t rt1"~, the ratel of W3(8 poet d.~: anJ a 

dh ... ~I",-..,. tY~1l lI1 lh~ !I:ur.e ~1;MU .. """'" 1101 Dl,..ys ~~:.!t If'Ijnal cur .. 

0Nli 1U'I.~~"\f1l", .. au "'t lIk"D WOI" b.ru~ .. ,,1 lunPl' 1ft "'lftM «ames ~ft m "c~ 

en. 'n u. 'dl'=·.k..,.u .... n. hl'III't"'fIP"'", u ta\(,q a('(VQ1J:t of. a. DO, d..iu.>tc rt aa..ulJ ~ 

tr\lU"-! Ani .. haHJ th~ td"t1."'C 0{ ~lI!'Ile"'1tl~tuPC Ine t;Tuc:.r"!$ of me ~,.I!ft: LQ tQo 

tu.'-~c II!! e~U '!IO long aJ d.e. C\IIDf'MUOO is eof'lfi..'M'd to tile l-<lNCId ~r'lI .ft~ 
Eu;O'ot'. fi..r (1'\"\lIIlhe parlutne'll!&ll ~ ~JI~ fN~ II::'J •• r! .... ""t.,.rt'I 

it .a~'''' h.l be .1(1111'" ..... ~ U'l.r. t'ompuln; JlIr1lt'e'h1 l'OUD.lr~ ... tha 1...bow.r1c, J.r 
\. ...... .: Dnul~ In I ",,, ... >tUlIA u .l.. .. t rate ur ... ~ ~ ...... l1".u. J' lM 1f.~"'1'· 

.tMl'n('l" "\ "..: t"m. ~j "of.t~~l1 tlu.. an u,:Uod., 'fi • ..pxi..r J t1' UI 'e fk:ta.1 PI and 

Tr .. 1t-C>'" to -tJ loll .'-. I~W!ll and ... M .... _hom 10 G.."f1Mft.!. "' .. ",ea o( ....... n.s lhce 

lIII'le...J i',""UC"I~" -co h4'~,.,.. ... JeclUlIfI, us .. CW'I'~,,>{oJar 
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Chma. the <hffcT(",t"t:- \11 11l(.' N:\!(':O; of rerpulwrnlhln '\I)u1<1 be
('\)rne stlll Olorp I-.{IlId"'g tile h'IllIlIH.'r:ltloll of' fl J.'1~ 'I) lnhor lU 

lue Unlteu Stnt~8 lx~tng p'oooLly eqljl\·~lul!. to tllnt of four or 
'hoc In tbe latk.r ,.'.,U •• tll('S, Now v.lw~ ltccY1rJing to aU" en
terlon, do thes.-, ,HfefCllC(,S inwcate nq n-gal(ls th~ t('rrn, of in
ternnllon,tI px('hullge? They md.cat{' tl",-IO th,> ti rJI place, 

tbat th., .', veral nallous na.med do not e>.dMl,gc tht" l,roJllclB 

with th0 Ulliwd St.~tes in proportion tD the" (",t, of produc

tion; and, seeon<1I.1', that the VOPOlil(11l HI which t 1" e>.chan:;c 
takes pl:!ce de>. iat.es from the pnnc'l'le ,I[ co',t Jll tbe degree 

marked by the dtffcrcnCtil betwecn We 1 "tt'" of w"ges in each 
coull!r'!' and '11 the l">Iled State,,; i" uther words, our crite
rion shows u.q tUiS-LtJ,It. 1n tLt! ('o!.;rf!er':!,l~ {k"~lp)rs of those 

seventl n~lioIl2. ,lh.' pr, {u,t vI' 0. (1:.),'8 lalwf In tbe l)"lIr.1 
~tfitcs cn1lulc,g the \\ m km,\1) 10 co'nmr~fld LllC pTouud1 In round 
nUfltlJcrs of :~ ]-1\. (illi a tL'ld's 1.1lJ,)f In Great Bnl..atn, the 

I'roJuct of a J.1V ~nJ a Jdl' 1 1.,L", In Belgium, the proouct 
of from one aw! three ''1uarte~ \.0 nearly two .10\'< l.,lY'r in 
f'r:lnce an,l Germany; while It prounl,ly would c()fJ'II'nllll th", 
product of four or fiveda~s' l"bor In China lind In,]"~ ~:uch, 

or nenr!y such, nre tue !,ropoI'llons, mC'I<urrti I,:' till' >l.lnJanl 
of COl!1, 10 which the l.>g,jing co!rtme~l"l l1:lt"l0~ of the worlJ, 
at the present tiwt', I!x(har'ge their pro<1netlOns: anJ so \ cry 
f,lr i~ it from being true tIm! internatIOnal \ alue,. III the actual 
deallllgs of.e.)rnmerCl', corrc~pond WIth lh~t su.!Jllnr,]'* 

§ 4. So f;U' as \.0 the Dt>gntive fllJe of OUI ar/!"up",,,L 'rh~ 

• Th. llOlSlfion bere Mniehdt1li for u w" ('lurh, r.,l)ugb h'H j.ld1taJh , ee.l.l,lJ,.h~ 

eel IQ )1, ~nor·. ~'8\' fJf) tbe .. Coil of OOt.t.ICU1t M.~Ilf"," Iltld \.~ 'he "5'j,Jh .. -

bun of (.htt ItI.me <"IUt"I>H, Mr. N-t.J''''', ne\ef1hcle .. ,.", lH-IJ Ult" t urr~lIt d..,. 'no~ III 

Lv N ... t tJ( 1.1)If,~ tJ"n ('/r li ••• 1 t'~ JdHUlq, U '·1 hill> Lrellll~ .~ n.n"IIIIrmg t r" hdoar 

••• / "t'-11fl(JU "-. )11' lit UIII'" n1".lol"ru. [11l1l JrJftlJttuJ1, _nil .uLt.UIUt.oII 'If II •• "6p 

.ad JWUfalllt" .. etqou.lf"Oi aud IOtlJ''': r'Ub\C'IIIeI,l l:!').l,r\, ... :llln.! In tI~ ~1 JUIIoI 

n:k:rred W 1.t ~ iJ Lloc 'tueehoQ U QUe gf PVIUC':IU lal\U~ 
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proJuct- of trndlng n.ti'm. <1" not e:tc:,~uge rur each other it) 
proportion tQ tLelr co·;t. of pro<.!uctlOlI. 'l'bprc '" n·j Tcn...,n 
th.lt they ohould do !!O, lnasmuchns ill..!",!lrl"l C<:lml"'IILIOI\ IS 
not ~fre~L"'C In the intercourse of Dntlons; lind t1", c~ldcQce 
just ad..!uccd proves thnt th<'Y do not do \l() in POlllt of f~cL 
'rLe prillciplc, tucreforo, wuich detcrmlOe< InternaLionnl valoes 
must be that one w h~n operates in the nb:lellce of etrtclive in· 
dustrIal competitIOn, D:uncly, RcClpl'OCllI DernanJ i nlld tuVl, as 
r h:we a!leady s,\iJ, is the recelveJ doctnne of Pull tical &on· 
)fny. But though Cost of Product.oll is not in tL" c.'\3e the 

le~rrnlllll\g c:\us(', it does, nevertheless, exercIse liD important 

nl1ucnce in il'ternal1onul trade by controlling the alocrrations) 
r \'nll1e .. hi~h IIro p,)ssible under II ri2"". where monopl, is 
he pre-.ld!"g prIncIple This, illdeed, is Implicu 11\ tb~ ord,· 
:lry e'l"'''lioIl3 of the doctrine; b~lt I do not think thl) f.,et 
.IS h"hen') been brought out .... tIl as much ulstincllle"3 n" 1 
rOmll1cllC> <l3 It ue . ."ervcs. 
To :11.1 1,'""r,1 tlll' fe,ult, It may bo obxrveu tl.t~t mdu5Irl.,\ 

IlOr!(,P')) 1ll.1r (. \.bt under \ .lrlOlJ~ conJIti'Jns io\"uinns- :1 (""r~ 

~<r("'(;"', ' H.d,' III loa J't:"ults ",Llcu flow fJOrn II. IL Inn)' 

1>1,t. III tIle t1."t pl.I"~' in ;III :Ibsolllte fllrm, as where nn jnul' 

\luu:,1 or a nUtlOn possesses the cJ\c!USIve power of produclOg 
t<'Jla1.1 cllrnmod,tlcs; or, secondly, it mny be qualtfi<.J, spnng· 
ing fl\)m the po.",e,,,iun of caUlI1l !lp('C.al f.lcllities of produc

tll.lll not s\::<1\<1 b.l Ol\H''''', as in tLe ca.se of thosc.ptlColiarltl('S 

of ~PII anJ CI"".lIc "IJ'~L gl\'e nn nuv.lIlw;;j? to «)m~ «lstOCI;> 

and COuntrieS 01 or uthers in tIle production "r cert.\In an:"!e9, 
which it 10 stili !"",,['k rc't' tLe latter to pro-I,,~e, th"ugh lIo.ler 
lcs.~ f~ "01':\[,1u eonJ'\lOlJd; w bile ng ... in, In cufOOIcrd.11 d~allllS". 
monopoly may be eIther oIHl-~<l~J or rt'Clpru.::tI-eun6n,-J to 
one or the 11 ... ling rartles, or extendIng II) both 1\ ILh reg'lrd e".. 

ll,clt I· '!K'tlll'U glnl'ici. Examples of UlOllOpU\Y In nIl ~he-;e 
f ... rlll> "ill be r.Jlw.1 in internation:,! trau,,, an.l th~ power uf 
1'1:",)" • .11:.11 ucmantl over YlIluQ will W greater or less, ~~WN' 
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In~ to the rorm wui.ch the, )11,on~poly it\ "ri~',gh en '('lj,;j ,nay 
n~<{umr.' , , 

}o'<'t ~,\:IIII!,I"I""'h~~~Q.I.lf<),'l;10~~'p?I; 11 'nt"~llce ~\!~-Illl'.l' f()~ 
t """./" 14 • , 

cI"r'oo:U..-..a 'C:WC !.lot f['<'(lllelll, i,o, i,~ ternatiol~r.l tmilt',' but'1\' hK:i' 
&mictlmf'S u<leSllIt'cur,ns,il\ ~U/l (roffie wbfuh"t. .. k~k pt,M.bro 
twl ... ·l\ LI\II tl;opilml Ill\;r:lue flr~~.nlzo;;c~, J~n' it~ ex'cL£l'lg;.:'s<tp' 
J . ,I ~ - j • I 0;:.1 IA1;t "1 ' " '" _ 

),?~, df ~l'iCt:S.~fo.t I<.'tr,--Jn, ILl" ,?~~l\ ,1,"0 ,:,nt~~,'~~,~: ~~ICei!ll'l)o1al 
'klnah,I.)" va1u.e,J~ Jluq~,~nf"lJl':'~ ubs'?h,,(c, '~lti~'lill~t'''l1rh 
'cireoOlbt:llmes litCI<l'1!> ~\9.t~i.nl¥ b~t tpc'(.1',;;\;es On 'e!.ch'lsidl.', 
'6upportud by sueb t\W!!J1~ :~~ \I' e :~v;\lI,;l,l~ {o":,h:c tb~i:I' .tTOOI, 
, , • L J I • '''" 1 ,I I" f I~' , ' 

to uetcrnJlIle tbt. baTgllllll,,'J I'l '" ,,' . I • ,) .. " :-

. A Dl{Jrl!' ~aen~.a{ld h.lB~~;"QF~;"<'·~I~ th"t iN "IIllk~( <the 
monopOl y:101 ~lrICI, blltllflUSl ~iclp,lf or, i(ei'!> tl\l~ 'on 1,,>\1.: ~dl'" 

'ollly strict on-;;ne side. whIle it;;-qunl~li~(l (,,:1\\\\ :Olh(r,' 'l'L" 
specieS or-monopoly is I:>,rgel.y' c):~mpli't1eJ j';': tlJe t'rade b.>v"~(1 
'trol'ithl and ~il'J'C1ll~,cp?'l:lri~, ouu ~~.;in In t1i!ll·b<.,t,,"~n Ih~ 
b~ld.t>fuuII(lillg <ltS'trl~~" of'P;9- pnh',;IlChll~ cobnLri~s'~ !ole\' 
trlll]1I 'otith them., , &tlptOc::tl dey{':l~d ~CTC oper:\t"", but ,tub
jcct to Ii litnjl on' tho side {J( we ('Quntr.\' \\ 1",:11 has <i,,' I"'''~r 
or produClDg both the commodi\leo" 'or clu"-'<'S eo( com",,,,l1l1<>~. 
'torniingthl! sllbjfCLofcli,~lJ;WS:~, 're' ;;;1\., :,Il ,,~.\",!,\.: It'll e 

trade betweclJ.EO!!I(lllu~.ar.,l,Au~tra;'a (tvr "1lI1,1"_1'Y''[ l,lu> 

It:ztion, i supPo/'C' 1111 ,.tb~r sulq COUlllm." !"'t,,, ~lcc:u,l.,J frOln 

the d,nHne~) .theft •• 'I." lilll.! to tbe p<'s.<ib~,,' ",e \\ l11cb 

lui"ht bke.,pl:>ceir .. ,lljlt "~)ue (If gold--t" tbo P"'~<it.lll 'I" Ill· 
tl(;. 11.:,\ is, or her !ltv4U~1.S wbkh .E"",I.},,,l rnig"\ 'gIve! 101 ,,,. 

('(.I.1rt1o-1\'F gwl-i--sil\q ilH~e,- ,J,'·'N l·j l:,:; ~"".l t..r f'o],] :Jnl! 

ber nUI!.t.I' W p.~y fur it; but, on tile ",1h'l ; lIlJ. It ~ 1.:1 1\. Ii.e 

"nlue ofr;oIJ-tbe l'ri~{: in S"JJ'" ludl Au':rr;,l;~ \\ 1'1 (·"" ... m 
t" 1'1:" u.s f(>f <Jur gooJ.,......h:\s, n ':'fy J. G',i,~e,l~mit shclrt (~r 
Auslrnli~n n~.k foJf "h~~ It'll l'n)o.!u,,,'- -d,,· kill', r.~·n"'.'. &-1 

j hy tIle ""O$t h,~l~i('b A\'~:r~!I~' t~:\n l' t",11t'{~ tho ... ~ :a!.ld~.i f . .): 
L .. lt~ tr 8Q $ooa Il& }Jr~~,'i in £,}1,1 h~\"c I\:~c1t'i tLe IVJJUI :it 

1!lllcb ~-\uslraha C!\II s.1t4fy I.et requ'r(',}\;~t:l 'more ~ilJ by 
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~he. dlTCct prvJuction' of 'the commodity than by prodoclng 
goIu i.o .1IC rxch:lriged for It, the fall of gol;], in rcl:\tlOn to that 
,eOrn~bd\ty, '!inS renched jt.~ limit, !lUU 110 lncl'ea.ing n,qUli~. 
uie~Ls-oti ibe' Austl'l\tiM. siuO) Yoil) have Dny further effect on il& 
'i~tero~:tbDnl vlIluu. 
, B~t' air-un, there is a t.hinl Qa&, tbjl most frequent :md 1m· 
portani of till 'in Illlern~tJolllI\ traJe-\hnt, namely, 10 wbicu 
'monopoly e;.,;"ts 011 both Sides, but is q~ah6cd on bolL. Tbi" 
oe~~r~ when t'tlch of tbo trading DlitlOll~ IS in the possession, 
'~ot or nn cx~1tlSI.ye po',fer Qf ProUuctiOll, but of a colllparntive 
~npcriol'ity (in'the s.."I'.se ill wb.l"h this pbra.~e h:\3 been nplllin-

, tJ) wl'tb 11'lelci".,,, to the arucles. v;b!cb const;tule il3 staples 
"'in tbe frrtd~ ! lIerc ;reCiprocal demand 3till determines inter 
'·n.1t:oMl v!)'iueg, buttbc I'IInge of Its Influence finels :llimlt on 

i.A!; s:Jc" Tilt" I Sll),. is the mp,t freqllcl.t nmi imporlaut 
. r'l-«) of..!l iu illt~rnall"nal qonunNce. It is largely exemplIfied 
. m t~~e tmlle bet·A~n. the ,..lrwos countTIe~ Qr ElI1ope, ,\1i-1 s~.!l 

",ore smkJOg'y in Itnt i·~\\ecn Europe nnd ~orth Americ~ 
Tn the pxchallg", f"r eX~!l\ple, of "h<'at for cottOl! }:UM, or of 
t.l;'!Jl'r Ivr Jr,.ln. {':t~h wtue c~\..ol:.'tnolng countries b:l! a corpr .... u· 
:l~t\~ !'..\.h:1"t..1~:' 1fl its l1\f"n staplC"t and :my tenns or interna-
1,,-0,.1 CXC:l,lOse "hi~1j nre WIIU;1l IDe JiulIl3 of that n:lvnn\:l:;c 
.,.-i:1 Imp'y a ~~in. thou;;h not ncces.. ... lrily ~n eqll~1 gain, {or 
volll' <,ountri~~ W IILin tbe3C Iimll", thel'€fol'€, reciproc:ll de-
111",,\ v. Ii! 01' r;1!.' 10 J",enmne' "hat the p=ise wms of the 
o:rt.3!IZ,' s'"I:1 k; b'lt b.,'JonJ thc5<l lillllti on either ~ide in
krll.\ti(la~l Yll'U~ C.Hl no: p~rnl'ln('ntly rcn\!i.in, SIDei' the mo

mdlt t'It..~ l;rtllt$. 1111.1"1 set -art! tr-.1r,~-cBJed 111e ~Gret.q C'f' 'be 
e hlllt.y ~ pl·"\i'\·d at t.t.$~Jl:m~;:)e e:l!'l be brvu.:;bt into requis." 
'1_'1. ".j] t~c .motn·c f\.-., tite l .... ~ll~ c..:::...sc...i. 

T_ ('~ Lt"\.tlt:OIl~ on the .1.ction of n"Cipn~3.1 dcm~nJ in io" 
,:'" ,:101.3.1 ,,:<:~La>\:;'<! .. N Mlch :l.i ",oulJ e",'!t If e:\ch ~U\1~r;> 
vrl~J' !r:-.Jt-J luth. ,-"r.e otU~r. Bat \\:h~n Wi! uke into a',\..~nl 
th" IIC\u:lJ oUt.: of IbinS', and con3i-!~r t~ltlt. tlkl utern~l tnd., 



l.YTEll.Y J T/QX_IL ,. A L rES, 

n: (~ci. ""·II.,r), compri$es dealing" "Ith many otht:rs, wo find 
t'.:: tLc "'OILS to the deViations of value nnder 'ho IIction of 
,iclIlnnu are considerably Wlrrowcr thaD we might at first have 
.uppoSl..,], For l'xnmple, reVl'rting to the illustrntion IIlready 
~1\'Cn of tbe trade bet"~n certnin pnrts of tbe United States 
.lIId B,\! badot<, it is probable that the difference in tbe compnr
:lI1I'e co:;1S or sugnr :lnd flour in those two countries is very con· 
$IJcrable; and that· consequently II very considerable latitude 
would exist for possible vnriations in the terms on which the 
~tnples are exchanged under the influence oC Americun demand 
ior sugar and Barbadian demand for 11011r. But before the ex
treme limit 00111<.1 be !l'achcd on either side, the resources of 
otbcr countries woold come into requisition. Any conSidera
ble advance of sugar in relation to flour, or of flour in relntion 
t:> t"gar, or, let us 5o'y (since money is the medium through 
w hicb tLe transactiolis would be effected), IIUY considerable ad· 
"ance uf Guilcd Stall'S prices in relntion to prsces in Darbo,
.Jos, or the rel'eI'SC, would bring oLber countries lato the ficl.), 
and make their resources available for controlling tbo ad\'I111-
emf;' pnce, on whichever side it might happen to be. The ce
real cnpncllie, oC Canada nnd South America would control thc 
nLcrnlli,,"s on the side Cavorol"le to the United States; while 
thocc on the side favoral"le to Darbados would be kept on check 
Ly 1:,C competition of the sugar producers of Jamaica :Iud Cuho. 
I: 11.us ~ppenrs that it is not the difference in tbe coml'nralive 
CvS:"; of produetiol1 in e:lcb pair oC tradiJlg count! ies that fixe1I 
liw jim ·ts to the possible vllriations of Jllternalionlli vlllu"s lin' 
d,r the influence of reciprocal demand, but, IImong nil ooun· 
t. 'c- ,"u'ually Ilcccssible Cor cornmercial iutercoull!<', the dld;'r
, ,·r', of .'ompnralil'c c".ls, as it exihts in tbe particular COlln
tr., ' .u "t.l~11 l1.ul {hr<'T~ncc IS 1~:1st. The lllnits of vari.diull 
•• :'. , ," f(·! I.y tL~ 11IiHunulll,IIoL l,y tile mnJJmum, difference 

"I ~r;l1l':;r:'I;\ C c'""' nruong the vari"uI exchllngillg llnd com
pc\,ng countrie .. 



CONIBOLU'D BY COST. 

Snch is the nnture of tbe influence exercl!!C\1 re~pectivel.V by 
redproc\\l demand and by cost of producLwIl In IOlerna!lonnl 
excbange. 'l'be former Q.:lermillt8; tbe )lIttcr only c?1Ilrol .. 

The distinction between these two functions will be mad" 
clellr by comparing tbe acuon of cos, DS just descnbOO, with 
its action in domestic trade. In domestic trade COlo! of pro
duction, within tbe limits of effective competition, Dot merely 
controls, but determines normal vnlue-not merely sets limits 
to the variations, but establishes A point toward whicb Ibe",. 
converge. It hDS accordingly been aptly represented by Adam 
Smith as A centra.l point about which mnrket values mo\'c, lind 
townrd which they grnvit:lte. In tbe inst:lnce of internationnl 
tr!lde, the correct figure by which to describe its action would 
be, not A point about which vnlues move, bnt a circle witbin 
w~ich they move. Accordingly, it must be carefuily remark· 
cd that. even in those cases in which its influence is opcrotiVE', 
there is no correspondence-at nil events no necessary corre
spondence-between values and costs. The examples I have 
already given of tbe relati\"e rotes of remune1'3tion pre\'lllling 
in dIfferent countries sufficiently establish this point. 

§ 5. As regards the mode of operation by which interna· 
tionnl values are determined under the action of international 
demaod, I do not propose to a:templ any det:liled illustration 
bere. The subject Yo ill be found very fully treated in text· 
books in every one's bnnd:!. There is one point, however, on 
which it seems to me the correct doctrine bas not been quite 
clenrly laid down, lind pn tbis it may be well heN to attempt 
a fdW remarks. 

Tho transactions of internatiooo.l trade are of course carried 
on thro\lgh the medium of money-that ~ til SlIy, of gold and 
illlver i lind Ri~:\rllo has sbown thnt the etl'<'Ct of tbe pby or 
intcrnationo.l demand is to produco such a di$trlbution (If tho 
precious met:lL\ :llld luch II relative scale of prices in commer-
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, ,,,1 ">alit'rii.s, Q~ DB i!)~·'I! l,ul,: ,$I) ~use the tra.:ll) 'Q[ ;;:;..;b .i:!'>lln.' 

: , ;": '. "~! Qth",; ~ W N.,.".~rlu.d ll.D'-upon iI.'; I='me. l.!)T1"S ~8 itc 
" ", : " ,r':';;d"'tt",U)y OOru-T.· Wlien 11118 stat,;;"c things ils~ 
rd , ,.J, th~ pr/:< '0;'< ""'Wi! ~"i> f.lT lUI :hey Il,t;e emplv.l'ed lUI • 
;,~,·.l,' '1\ uf <!x~Lnngp, 0.,. JH)t ~ 0. ~pl';ot 1lOtI1tn~rce) cc~~ 
to) 1''''" frum ''')1;otr.l'''\'t .... 'Oulitty.:~J.ln.t<i£natipual tladfJ'~ Tn 
" ,:,",\1111;" (If ~~ll.bi-l!ljn." --':I'be t.oiilt=I.d-eslre :mow 'to ~U 
Mli'ni""n ;t\_l~ ibe co~i<1;:.ioil d,lntM-nal.ional,demllDd "',bieh ~ 
'"nl~ lU tlw~Tesr;)t..- ~---.---- .::._ _ .:. __ . __ . 

'ne s'JJur;,," ~£)mT!lnlllJ g; ... ell.~·~~problem.,iS tba\ Com~ 
IIlcl'Clai equIlibrium I» :.1'tni~,ed ·'\Vbcn..t.he ·nlue of tbe impwttl 

i~~, ;.\ ~~\Ty, c:n~ in gold orsilver, the' enj'el'llal moo
ey bf cotifmenXij' is.:eq ~a1 _to-the '~alile or the_ expons f'N:>ni tbll\. 
country, In,tbe language ot~_"lh~ ~8ce or" OQ,iM 
t:r/xc:.b~~ for ~ p~eecof..:cOllnrn~ 1i1·~lI .... a1I1;e!!, 
11.' .r~':~,j~.~ ~"ler·1hat t~ w!role' or iIer ~pb~ _ma] , 
'e~lLcll:y pn1 for the wll~1e ~ k lillports._c't : No":; at • milt.
i~r"of' f:let:, it Tf!ry tDrely happelle-that ·£h~~l.ol~is.Pons «:-. 
Il country, even if ". ~e at!. .. vera~ of many yead,. e.:nelJr 
plly for tbi-wbOIe Orils im~HlQr ea9 ~ lie t~ll e:lid tqa" 
there it!- JUIi -~ftdene'y 'in the d~inga of .pa~ 'UJward 'thiS 
)'e$11.1~ '',I:~ .ey14~:Of .\lI~,~ w ~ fO\lDd.in lIny atatistiC:ll 

. ~ ,-, ---~:...~:-;;--=---~- ---- ... 

~",. ~ui_ C>( -"-r. '';';';;J;.~ )., .w;;..~ .. -"iiUi; 
~oMiJ~~,tf,..,,.....--.. .. -_., ......... bi,;h 

.... I .. iII-.-m,uJo .... ~~...,-'lritb_ ... JIIf. """'" 
t.Jw.~~ ....... ~~ ..... cobI'ork*~«t,.~ 
.. lh. ~C:~ I&; i114hlo ""!O.·Ih" ......... - 01'111 ..... : l)ttrii!i. tho loot .,;;,,: 
~'~"'!..; Ill«. _menioI oqoillbri .... loao ".. -':;""1 a;""rlIod iD _ ..00.:-, 
~b. ~~~ of,. ~ 1Iddi,uobo~ ... -.. -" ... __ 
, .. 'f(ik.lOOl!~ '. . ".' > ,:,' ( : _. , , 

',,< In ";""~u 111. !""tafllllttIM,pIC ooi &De" ~ of .... ........ 
~ lfWJt, ~ 1ii!I....;,p~_IlIo& ...... ~ ~~ ........... ,.;':;.u 
'~"-.~Jht~f!'!II.oii""p<1I1Om!i~~~'l;."'Ioihbriai>"'...........,: 
htit><:-~"""""" .. >i.!·~"""'...a~~ ... Ipllte. --..., ........ ........,..~"'-~af .. ~ -



CO.l{JfZllCt.fL. EQ C'Il.lB£l r:~. 

~~_e ~li~jvi~~-thi-;~Potti~id:rjriraria 'of -,mfu-..m(:~w 
.Afre't1ullinlltil)[1 Qfiillch Kuhle wJ.li.SIiQW ~kl.-l~Mt-t!OI 

·m,es V!~jc~ -_t6nii~i, ~d _~_, nc.r~ .~~-~t:. LbJ~~'lIt ~fup. 
t.i:rseJf jb-~-:o!'-,tl1~ ~SfOiW7ol:i5, "bihf~there_ ~ ~~h~ 
of" waic-'h t~ o:xj.l9l1B ~ 'I'f'gO.llltl,..e~ceeQ tlU! ill1porfii.· 
other cases, spin, the ~Ports 'will 00 -C~llDn,,; a'aiel<) hl1 
-ex~ed the ex~.uer which the tIl11l~ildllyerted, II 

~~~Xl~~~~~ ,~_~~,~P f:l:!. im~ (_W1.~_~~ ~ 
:oefore us we, caa tI$~ii,."&dmi' ;b4\'Ii_1l. eq~~!~"'-JI 
-ports anI! espOi~ li ~ -il~!:t:.co~JliOJ:fot ~ Bl.iipl~~tritil 
,.!l,!!l.tIu!l beil1!,8(r,"'WeM~ w-6oosi~l'-*b8f1!:iii"tlODdlt.i.~-il 
: To' duci';iatetii;rt,& beuer"~ililpli 'eaD-.not· be r<)Q~·~ 
the.e~tmwl t!!ld~ of ~ UI1~ Kin,d<im..~ ~j,;:e' {i q,l 
fu:--..h- 11> .the Srntistilm A~ro, 1/le-.,eiw-_~\W~-:~ 
anlllS;l>-inclj)atv:e.,:, »anpg' ~- wbQI~ ,uf, ~ 'J.!rUff,-;~~ll 
,~ft.S remained eOastaDt1.1l1llill~i in .~.ot~ 
.At u.e '~~-ehhe.periqa ~.t!~~))i.; 
·Ji.ul'Ldr-ntl~i...#M,tlO!l>m ~- inl.POrtl ~:.rii~(JQi 
~!he:lmpO~' t&~:ex~T~a~_'b.t~ __ ~.&f~~ 
~f.u99:Q(i(falul~ ""~\:~ _ eJtd, ~ _is to -.ay iD-ili« 'Ie 
1$7&, the- upon; -1RIi£199'ooo:ooo. wane the impOM. ~ 
ed .£303,000,000, showing ., difti:~Qce· ill favor -at irilport& '( 
!H)t,OO().,@;~d ~;retOD1ll Df.1h8 inWVClllg-yeari e. 
hihit ~ tonSlAnt.predooain:mae aD tbe .me side. and Denri,' 
the_~~ p~On. _:~~u~oO'Q~~~~~)~ 
,u!)e. or impGl1i-heea pald.1Or1: ~ ~er ~~ sq;! 
:extel1tn:hU~D p:UdIor'iii .emoe.;-prioc:ipall, tn~-ai 
k€s-of~-~tUe -tDariM;'perforriJjlli~' ~_ ~_. iaii 
'proportion oC the earrytng t.r:lde of w- world, ~ is abi Iiiai 
'It. has ~\ ~ paid 10\'- at 'iiI: n came to '" IZQID ro~' il. 
'~tIS-all.o.wimporl.a biv&~ 111 the ordi~llrse ( 
~e, illlt the proeeed. -08 CIl; lIavo-Denr,~~~ I 

--allY fQr!D_ tQ ih~ fhim \Ir~ ~ ~ C&Ule' ~_~-el 
AppLeJ~ tij-l.be--dilWiPd debta q~ co ~bt 



.... -. >\. I H",(',-:t-..-:; ~ .~. I ~1' ~ :"l1'-:_ ct- G'..11 Ldl'tlons ,,-L,,:!y t.! \~i. 

... ~~" ~ , ,,, r,. y 4~ <:t:;:.c~ .. L.a.! has hnppencd 

",~, \1,,',,' B:'t:J.ln La.; fur" long lime occupied lle 
",'71 ~ fit 1l.;Jli.:r (If c'1;lI·a/ t.') o~b"'r n:1twD~) sue LU5 JOves~· 

l: :-'~r,\~l nedy In LCllo0\\D (:OIODle3, sue h3' lent money 
m .• ,,\. co 'u'..r. '" [oT 1,l'!·.k1l\t\.1 ,.1,...~,,-.rta~ l!j~, !lllil Lus ue(n n. 

I_~P r' ,. ~:lU "I c: !'"n!F'gn st~ Oc ... Ji t.LIv!:.--c !V..'tOUb~ ~)r . 

~~[! .l .. !~l0~'i! m~·:II...!·'lg un~\..r 111113 t<;rm ollr own CniQll":S, L.rv~ 

"" ,,',e Ler deuloY':?, &11,1, lU dIScharge of their obi'ptivl's "c' 
u",:; 10 the form of profits, inkrei>!., Illl<rd.\'lil~!>jl" on <toc:', 

c «)mpGle4 to Send Ler, year by year, "alur tn n -laTfe ell:, 
n} -fo ... whICh m> pn.rment in return L'! reqU!rcd Ee'c we 
r,d the c:iplan:u~ulo _o~ the k,r~ r.ormnl excess of ollr ImrorLt 
.. ~r .our exports. But -no ~kI!lmnatioo of the I.lC'ts ... m lUJ 

'et evlOoo that ~h.s- f'X~'\S i~: iu the (.:o,e of ufC:ll Brltaill. 
,- :-,. ',ol:"-rf~1.1e condltl':>u of <lOTTllTlcr(..nl equ'l:bn1lm; th;l~ 

~, i,_,r llIly ather circulLS,llf,ce£\ t.he preseni relation of pneee 
',t":""n- her a~d: .jare'gn CCUIItns!!, dr, ",h~t' lltn'1,ints to tbll 
ame tlllog, the present proportion--£n which they t'xch:w2"t' 1 
ucir proJuCts, could nvt-be-m~,inlAined. Thls .... ilI he eVIdent 
~ w('- CQn!!lder wh~t would be the- consequenCi\ w. en cqunh-
~ of :r:)luJlllcing est:lblished be\ween 13ritish im[l9rts nnu ex.
.orL", the iinnucial relntiODll of the eoul'ltlj< with -t'o.:o- rest of 
be world being snch as Lhey ::re. -Joreign nations -'II'Quld 
woi'c-"'\'l ray-us,:IS !low, for what we export; lind for this, blllg 
,on::" :ng:airu¢ the goods the; s..-ndl·~. tb~t is, our imnorts. 
, .. " ... H ~tlj snme!$. nunhc,y -OWI;- us bc$J.e •• En)' 1\ hun
h:J- mlllions, Oll/iCCOUnt of divil1ends, interest; IOlU other obb
!~·;ons. , Ha.v nre they./.o di~barge thIS latter halnhty? II 
, ""'";~~n·, they' could do j!t) only ill arle was. Dnmely, by f~Dd
:';1-~ g6ld-tO the T~lflO of the :imC>~L11R qUcStlOU-' An Cli:-

'S:"i) fn"1 ... x "f 11:<,.1 ... !."Ol:d;.r~;;:-n ~V"r.trie .. to Gre:lt Bn!."11 
, .... -:'_ -]111" set Jr., D.w-so> )Gr.:; ~~ ,!.ho totate of lntcrnn'lMftl 
l:l(c, .lind l.h~rcf,;re d intproation:.1 ~= .. df rn,:~\~ pt the 
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point whicu !.tad prWlJee;j i.:!e.e'lyltlitv .:.n.rn!;;:;r::< ,wJ .~ " 
- would contm-ue.:: IL. -~ l"~\.il, })'I,..wl?v.:r; \h{~ ip ..... :~j04~. L 

p~ and d=d coulJ I,O~ long rcru .. m st"':vly 1I1"k~ ';,' ,< 

l."llnlb~:UJt..-es ~Ui'!~J. flL~ J"t;!Q-a-uJ. cvni.;nuN jr~hl ..... ('~~;, I I 

l-n~ El'glJ.:1~l wvuiJ ut:Cc~.;ariJ.f ~ "'t.e~Jc.j by 0. r::;'I~ -tlf {'r , v; 
here, nnd a fall 111 foreign C<Juntriesj and tblS-;'O,';L.J." • ,. 

lead to a change in the deman-cl Qf Englaud'and 01 IUI'_,,'\ 

countfleiS for th,dl' l'<;"'l,et,,,e I'roJuck~ Eu:!lllnd, in P?C ~ ";'.k n 
of enlarged monetary re'l<l:Jr~, .. u~ fluJlI1gj>f.cc;; '~ta:b~ 
abroad, woulJ eJttelld.ha demjud.: for lorcib~ il"mC1o<.l~ti"J, 
."hUe, for precLieli"apposita rt::\I!Oils, forr,;gn ooQnt~"" 'viollj,l 
cul't.!Ui their dellUlnd t~t the C<JUIll100lues':o{ England ... !)::n. 
glish Imports would thus i!lcretu'c, ru,d ·f.lIg1}Jj,_"H~-='ft ".;,. 
i;;h; anil/hi, would go OD.J"t>:If by year;!!.,? long lls'go~:! "Yo: 
t'OIlW to 110w, llut. tpe qUel;tJ'111 Jlr)se, M wkat f">;f't,,':"u !'l 
we process termina.tc, !lnd £:aJ1l fiud. Its eqnU,b:1!1.riiL, ,:,' ,., 
~n~,..'cr is, p~oely -wht>n. tbe ~~ or inlpo~ ~Elr. ~~~':":;:-L< 
/J..J ::ttcilled its rrel'{'ljt dimensions..-whcR. tho Ior:llrr .. tnil' " 

to ~J.r; haJ. e.s:ceedti\l the latter by .8 huuared'milliowuJ.cthr0:- , 
fur It. ... .:)\{)J oJ" ly be Ulen ~h.at f:",-;gn oountrlet eOuld dloch \,~,; 
an ~hetr'h:tb.ljties to 0.8 wil~l1t remitting gaM .. (h',j''''",' '. 
therefore, at tillS point C)e~ to floW', and prices ,,"o!lll t"'1,,\,,\ 

lit iliille~e1 they IIa<lreru:hed. In a word. the "rade b<:-tr.~c;'l 
Eugland and the worlel. would Ollee more han atLained "q ". 
libri~m, ' . . - " 

And flOW ..... e a.re ennbl~d to D.1l~w(>r:tb;qi.~tl~: pt"\'l'" :' ' 
cd a' few pages b:lC1;. Tile answer roay 1'6 r ... (It\UJlIt~i t .. ," ~ 
ThQ r.laf.c \If In!ern~t\(lnal demantl whida t'CSu1ts1D cornil'~;' 
cqui!lbnum i. r~alizcd "hell the rociproca.l d~mimJ "r !nul ,': 
-countries pro<1aca such 'a rell\tion (If imrort~ ;lI1d "Y:' 
am0ng lb~m :III l.'O:tbles .. ""II eonntfy hy m.eoQS of h~L "~ !",,' 
to «.>charge :Ill her foreign hab.hli~-:I I"-",itlo'l 1'..":« \\'1 '. , 

the fullowing eoroUAry m:ly b.l deduced, tbat ail l"'.'"mt .. 1-, ,:,," 

fll.Ull 0,1(1 coon'try tQ .a~her 01' to otbc:r eollntries on /.:l:"cl , 



.:: ... -
wllrts Ih,\', Ill"t of ""PI ~". of II pe-rmnnent enal'llCWr-fQr er-

,lIn)"l, :,11 '\I:nual trioute, mterest on borrowed capital, divi· 

0"1"\$ on <I""k; anJ so f,lftu -nnd in excess of 81milllr PIlY' 
IIWI1I;; dt1,~ f"'1II th,.,;e bflcl to the fOTmer, will be repi'esellted 
m tIlt' t'""I;;n lnoa,' of tl,nt ,:?Uut;y by II~ excess of eXf'Qrts' 
over iT1'po-t3; \\ III Ie, ... .onv ... roely, lin excess ot paymenlil oi this' 
ch~rnol~' io bt! J",'<Jt)lved onr pnyments due will find its com
mere;,,! expr"e:>8l(ln III flU exce.'lSGfimf'Qrts liver exports. 'This 
i,. in truth, merely to bill' ttnt the foreign UaJe of eaeb coun
try will nd:'l't itself tv the p<'CuhillTy requiremellls of that 
-(:(IUDt,,)' jn relal!uD to tw: \'Ountri;,s with which it trndes. If 1L 

eountry UU ~D II lnrgtl wro\\,:r .,.f JOreign capital, and so is 
ilIJ.bte.l to f.;)n:i~1 llllti .. "" ill 'a'nilU,J int.e~ or if, &gait\, her 
Ft'!'!;) IIJ'C mneh tr\CD ~o tmvc\ltl£. m foreign coulltries, lind so 
~I:I\'~ ~inn :t.. l'\'<n:t 3llnln)ly b".,;e SUIIlI!. abroad for wlueh 

'~IO ~~urn is rt'<iI>In...J. m"I~'T s\ld. Cin'1l1n:stanees w e:s.ports· 
",ill lond to ('xCt'<>d her lritport..;'whil<;, IIDder lUi oppOsi\e 6t:lte. 

of thmgs. tb:\t is to 8IIY, ifa COUJltry lw.s be$ • ~ fOreign 
, lonMl', or if it be tla l'<,'('1l(' ot tr-~Tt'l for tb~ inhablt:mw of otli
er oountn.--t.be impnrtli "rl!II~I\,l to exCfcod the exports. 'With 
fI1t\QYi illJ;<:.d with mnst t9;'Ii.t&i~:., it .. ill 4~r~ that thl'y are 

dcJ>lOl'S to foreign ~aat~iC;! IIJ'Ol1 tmQ &"'17 ADd C2'editora upon 
IInQ.tb~r: nn,) lbe stltte ~ ,be i",I>OO IInJ npon tr:Ide ",ill be 
~cb fti: till: lIt,>ht (It th,o ,bQl,,1ICC ill each e:188 may pnscribe. 
For ex~mpl"."C~,' p',i!-<ill .~.l:ClI l:tr-z" ]1)!Ilittanoes &broa.l, 

: .. ;,~fy s'..u to Q)~ tbc ~:':p<:l\1lCS o{ F.r.!;~I~~ 1'e!IiJini 0( 
tr&\"elUt!! '~~n eountri~ .TbiJ .... ou:J ten!! u:'-lIlILke her 

. "t.J!:pol18 t:r~ her illlf<>rts, and WOIolU ac~"all1 produce this 
,~ .. 'Ci;1f' U ~I"~ n"~ tb~t the <It'l,.., d'G". on this mant to fur
'~ign: 1I1\l\<\n5,t .... lIl<ll~ tl.aTI h!l.r~J l>y wsef debts dw ~ : 
ot!Wl' l\11roIict3.t>t'fi.~lIJ.1<!' -us, ·~n.-e..hal_';"'e Qf 1IIleIt lloa..com

;'~r.,'''~'''r;\'';'ts ki"~. on iliO ;"h~. !~"'~d],i!I favor or GmIi 
.:~k\t. .. ;"" it. ""'· ... Itit;·As.. -';11 hltve tlNn.,'that he!' SniPoi1s'~'~ • 
,rw.i\; ~~i,il! e~-Ot her upOrllS. ." 'An ilIQw.,,~. ~:-
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tlon8 'Which bOrrow, those which are entitled to recelve pay
ments mex~s of what is due to them' 00 thelrord.!llJlry trade; 
and f"r a tllne the. external trade of both tend.. to adapt itself 
to tbls state of thmgs. The subject if; perbnpa of sufficieut im
portance to deserve some detailed iIlDStmtioo. 

Let us, then, suppose aD industrial colony, starting ()j'I ita 
csreer, to become a borrower (If cspital from its motber-couu. 
try j and, for simplicity (If illustration, we win assume thai 
neither is a producer of the precious metals, w blcb, tberefOre, 
would only pllSS between them in dISCharge of pecuniary debts. 
The amount which the mot.her-country undertakes to lend, and 
the col~nyto r~ive, we w1l1 set down at ODe million sterling 
anndally.: "1'h.i{beiog the position of IltLirs, it becomes Jlcces

sary tlIat the Bum to be lent should be remitted each year from 
the motbei-eountry to the oolony, and this, 1t is JDal1jiest, can 
only 'bti ilobe, ei~Mt by II remittance of gold to the a!DOUDt re
qoired, or by an export.tttion,'in tcIdition to that ordlDsnly 
taking' plooe, of CQmJl)odlt.ies to the same value, or by a com· 
bination of both these metbods. It tbe ooIony is c<>ntent ~f 

take tbe ent.ire amount, Or any portion of it, io commodities, 
~is 'Wonld imply a ormesponding increase. in roJonlal imports 
over eo1onial~; for it would only be in t.heeventol'tbe 
increasecl importatioil"being nnbil!mced by exports from the 
eol!>~'y to the inotber-country ~9at the proceeds ariaing lrom is 
wOdl~ 00 lLvatWlle fot: tlIe motber-eoulltry ill discharge pC'tOe 
l,oail,nud there would ~iouSJ1: be I)(ltbing In 1rhat )lad oc
curred to lead the latter to increase be, ,4Jeui.arid tor Colonial' 
prooucts; ',Bill it ja probable t.b~t at 1cllSt a pcmioo oftbe 10l1ll 

would be sent irr gold j and lh~.!r?)Ild operate iodirecLly to

'lVard thl! I!I\me l'eSult. For t,be t\m"".o{ gGld inID lhe oolony 

real' by ~~,~onld oeeesemly nisi, QOloniaf prieea,'while it 
woqld tend in the OpposiUI directiQD ,~ thq" metber-collntry; 

and::ijria, Ulrongb • play or forct'JJ,' 1 h,"a ~read1 Ulote than 
1lIIOIt_~ibeliJ ,W61iJd .be fpllow.ed' ,\1y an ~,~ 901'?'!ia1 
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importations, and B correspo!idillg decone in:the -exporl;ltil'ln 

of colonial producta-a Procell! which would IJl:Illlft;!$Ll, con· 
tinue, uutil at lengtb the excess of comrnCKbties seot from the 
motber-ilQuntry to tbe colooy over those received froID 1\len~ 

would enable the former to pay the whole IlDnnlll lonU by 
meana ot ber commooilles alone. Al this poilU the trade be
tween them 'Would be ia ,eguil.V.¥rio; the exportatlDns [rom tbe 
mDtber-(Qtlutry having beoome sufficient to ena.ble ber to d~ 
cbarge by th,S means aD her babiliLiet to'the cofony. Up to 
tbis stage, tben, tbe effect Df foreign borrOwlDg ou tbil colouy 
wDuld, so far as we have yet traced it, tend toward 11./1 ex~' 
in her ilIlportatlonS from the lnOlher-oountry over her Illl:J'C!t. 
tattoos thIther. This would be the initial ~Jl'"ct.~ But duro 
ing the oontinuance Df the proocss just descnDeJ, the gruund" 
of all opposite state of things would be ste:ulily detelopl!<f 

Wlth every milliOIl sterling annually remltl.eJ, the ~OlOll.Y 

would become)ndebted to ~he mother-country lOr the interest. 
on the amount. Sur~jog the rate of interest to be 6;",' per 
cent. per annum, at the ~n<l of the 11m yeOoJ' the de~~or the 
corony' to the mother·country would be £50,000: eonseqoent· 
11. in makins her neU remitlllnce on IIOOOUII' of capital; the
motber-eountry would 0011 need to eend 1'lIlue \0 the amoun~ 
.. hether in commodities~ or gold, or .£950.000. III the milo,,·. 
ing year,1.be colony would 011'8 on account of int.elJSt +100,000, 
which, JlUU snpposing the snme amOUll' !l!' capital ID be lent, 
would redllCe the liabilitIes or the motb~.\101IIltr,y;.9n this 
acore w .£000,000, and this process of' ~ual dimlnulioll ol_ 
the motber-eool\try's extra cotDmerniallicbiIities to the colony 

• would, at the end of twenty )'conI, arne in this result, &ha' the 
In1IlI due by the colony 00 8e(lOQnt of interest waul" "eqoal the 

• IC t1", lUder deoin:o to -.If th. ~_ of" poouIoa III. fiIr,. ..... 
oaJ,- &0 *""' .. tI>e ... ....;..,- of dlo -...I ...... of_ of diolooo1iP'....aoo.-
91 G_ BriIalu, Ia ... blob tile ....... will" ...... -.lilt ... o.r-\QIIl III 
-..1lboapara, . 



I.'lItll'" nmtll\nt t)f the 1l1,,;uulI001l. WLal would be the ell'ect 
011 till.' externnl Ll':lde of the colony of this growmg indebted· 
lit'S!! 1.0 the mother-country? Maulf..st.ly to neutrahzc that pro
JUN't1 by tbe operation or the influences developed III tha ,car· 
ly ~t"!!,e!I of these truns:lctions. The ob1l1o'lltiou of the mother
counlry to I'I!mlt vnlue to the colony, ill 4Jditiou 10 wbat she 
owe<l on Ilccount of gooch imported !.hen<:e, gave nn impulse 
to ber export trade, db!i caosed the import:ltiolls or the colony 
to exceed ber UportntiollSo The obligutiOD or the culony to 
i1ischarge ilB growing liability to the mother-coulllry would 
now, year by J'~, opBl'flte to reduce tbe ellces&, Dllul4t length 
the 11I~biliUes incident to the 10lUl$ on encb Side bal:\ncing each 
otber, the equilibrium of trade ,""ould be {ouad in sneh a tela
tiOQ of eJtportl! and ia:ip!)rts as "GuM blllllnco their remaining 01>
ligal.,olls-ou the suppositloll !.hat tb~ Int.ter ahould consist ex· 
clusively oroommer~ial debls,tllell in 110 toq.uality oflmpo~ and 
exports. This ·stiueof !.hings, bowen!', woalJ be b,ut tnomentvy. 

We have StJpposed the OOIORY to h/lv~ continued borrowing' 
at the l'flle of :£1,000,000 sterling annually for twenty yellts. 
At tbis stage, let nil muke the suppositioll that she suddenly 
cen:le<i to borrow, and O~"!I .. h.\ on this hypothesis, .. 0111<1 

be her financial pOsitio~ in relation 10 t.be motbeNlOuntry. Ia 
tbe !Irs. place, .he WOfJJd be bound 10 pay .£1,000,000 &terli~ 
tlnnunll,-On. aocoulll of in~; bul, no longet receiving tho 
pl\.'I(lC~{ls,QrtheJaan I,IS f<>.F!'Ierly,slieeouJd nol $<'1 oirone obli· 
gu.lio,\ .. guinst the Other. 'It would, tbere(o~ be lIecess:>ry for 
h~r tti remit. value "!l the t\lllount. n-quired.....in other words, 
,,~ pOiitioa relatively to !.he mother oonotry at this III:I~ or 
Wf.urs \\"Guld be finl\l!cWly itkntio.~l with th;t. o( tho mother
llQuntl'y towllrd her at the ouL-oet, .. nth this diJf~rence, lhllt 00 
'11""'; it~d..:'b~'Iest' ..... oulJ bo: -iro.lng:up on tbe &ide 9r the 
ni"tb(t-COQutry 10 neutra)ir, the I"!NfiA'I("M obligatipDIJ inC1U' 

·re<l by .lhe ~JQ.!l!' The fiollDci:1l eondtuon5 of the t':ISO be
in& UtWi tlwIsed. the uterDal OODImem: of tho I1nnlQlUl1Dor 



wouk! adnpt itselr to the altered ~l4te oC their ,~ip~1 r\Olbil, 
ities. G()lq wQuld once Again begill to flow, 00" ~be pdo would 
\his time be directed from tbe' evloa)' to .the lOotber-eoanltl. 
nnd i~ would be followed by II series oC ~t&: similar ill ebll~ 
ncter, thougb opposite in directiqh, to whllS we have 1I1reaJ, 
trailed: YeJll b,r year ihe exports CI'OIlI the colopy to the 
motber-oountry would exceed ita imporlS theuee, Ulltill.'l length 
the C!XcesII became snIlicient to enable tbe fo.rmer ~ QisC~Clrgl.' 
i~ linaneiallmbilitl in lbe'products of i~,o"'D ind1lSiry, :The 
ellhlJl: oJ gold would a& thif poin& cease, and the trade ~~ee. 
t1» two eOllntrie.s wOUld be ... oquilt1.rirI Once IOOre. 

We m"l make yet aBother BUppositio.a.- '!'be, co1ony-,j~-: 
steaJ, of suddenl! ceas1a; to bonow a,j the ead of the t.r~j) 
year, mi<!h' contlllOe her bomnriDgs ~'the form.et ~~ 9(

.£11000,000 anDJall" On this auppositio!l, her deb~ 1~ ~~h~ 
motb,'r-c""u'Itry, on IICCOIID~ Qrja~ at the end or the i ... eii. 
ty,Erst year would be .£l,i>50,OOOj bllt .£1,000,000 oflhiS e6uld 
row be sd oif a~1IS$ the annual 1911ll: In OtbcJo: worde"ih~ 
net balance due to the lB£lt!,eroO)Untry woald ~ £5il,OOO;bot, 
on the S\lppositioll that the borrowing eontiuued, this baWJce 
would gro" year by year in aritbmetical proportiotl, and "0111.1 
act upon har externAl tnl~e. in p~ to ita &!IlOORI,» tb4 
II1llnner alrelldy .. boQ. I" ClOQJ!III of lime we ma, ~ 
th:tt, as we:.Jth ~ ill the eo}p01. abe woUld ban lefj 

~d of foreiga Qlpital, aIId would borrow'leai or mot - an. 
bill sbe,woald &till be Ii:\bIe to 8flIIIl abrcd yDlQe ill ___ Ot 
b~r (lQlliriletcial obhgll1ious to the amo~ Or-the iD~~-i 
on all deb1l'l prenous-ll inCIJrted. '1'ho JICrIIIlIllllalli oItbe ft. 
terna! tnade or the eolOllY ,would, a&erefo..e.1I1Ider Jhe '.eire-, 
l!I"n~ .l1r~ be oRe'iIl .bio\ _ u;piRIt~J u-t
td her imports; and~ir'woaId ~_lDfIe-a e~' 
&he original debe- WIllI paid. oIf;.- tile...,. ~ Mel be
~ a !eader, iln& by 1h!t M-~ ,,'1b1tiIar ~ 
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~ 7. ~"t'I, IS the nature of tb~ influences, immedIAte lind re
"1"'"". CAd I,CU Oil tile external trade of countries by the practice 

of r. .relgn burrowing. In order to render tbe. principle clear, 
it wO$c nccessary. in tho first plnCt\ to exh.i)1t its Oper:ltiOD un· 
uer very simple conditions; nnd I, therefore, bad recourse to a 
bypothdlcal e:L."C. Dut so much, it ~ hoped, bllvmg now been 
nccol .. plt~bcd, it mlly be well to tum from oor IUlagilUlry moth. 

er-country Dnd oolony to lUI actual instance of internation&l. 
lenulhg and borrowiDg 011 a Vllst seale. During the lust tbir
teen years the fiuancial truosactions of the U mted States with 
Europe bave far exceeded all former examples of the same 
kUld, alld the eft'eets 'II' bich they have produced, both Oil her 

exterl1ll1 tralle up to the present till\c, anli still more Oil her 
commercial IUId financial position wi,h reference to the futore, 
b:\\'e ~n of a magnitude correspondingly great. As furnlsb. 

ing, theref<lr~ n stnking pf:1Ct'caI llhlstrution of tbe principles 
we have been considering, lind in particular of the modes in 
wbich intematlolrnl settlements pn a grent &eIIle are eJfclCted, 
it Will, I think, be profitable to consider bere io 60IIIe detail 
the cbar:u:ter and IIOOpe of those trnnsactions. 

It has heeD already seen that previons to 1860 the normal 
eondiLioll of the external tmde or the United States WlllI on~ 
in which the ex~AMtitIy ~ed the imports, tbis being 
the natur.U commercial olltx:ome from the state or her fiann
cia! rel;Li.oQII with. Europe. BilL the advent of $he Civil War 
hrought with it to series oC e-vents, each of potent inBuence, and 
which in their combinauon have sufficed to shake American 
trnde to its centre, and to render the financi/ll position of the 
{Tnion in presence ofEarope llopre-!Cdented and crttical io the 
extre\llc. or tbese events the ~ important were (l). tbe 
ennclmeflt or tbe "[orrill tanlf in 1861. by which tbe t; uite<l 
<:t~tM! r$«;<l from wbllt 'Il'1I5 aubstantia1ly a free tr:I<le com

mercIal rigi~ to one oC high proU!Ctio,,; £'>' the 80dd~n ce&

II'4UOI. of cottOu cnltivl1l.ion, and; all ,. consequence of tblB and 



of the CivIl W nr, the tempor:!.lJ' collnPse of the cotton trade 
with Europe, (3), the cre:ltion of an ellormOU$ n:lliotlal dc!'t, 

simullruleollslY"';'l" colISlderable addItions made to St.1te :inti 
<l'.ber deL13 prevIously contracted, a hrge proportlull of tbe 

funds in boLh CASeS beiDg fUrD1i!bed by foreigners; nnd, JMUy. 
the Issue of an inconvertible p:!per currency to take the plnce 
of the -mixed system oC cOin lind convertible CredIt whlCb 

formerly prevailed. The p:lll6ing of the Morrill t:lrilf oud the 
present ngttlly protective sJstem of 1bo UnileJ St:ltes 11 ill be 
the slIhject of special examinatIOn in a. future chapter.. For 
our present purpose it will be Bufficieo' jf we attend to the 
three last ~r the O<:cllTrenees named, and lDlIinly to the copSe
quences involved in the sudden increase in {i,relgn indeh.t~il
ness, t:lken in connection with the con~pse of.111e cotton trade_ 

Let us first observe the scale on w hicl1 the new debt 'Wa,s 
created. It amounted-we may say in round nUJllbers-to 
aho.a five bIlndred milliollB sterling, of which l!OIIIe t1rO hun· 
dred millions were taken by foreigners." In addition to t~is, 
numerous other lanos were dfooted on State, railwDY. miDi,,}!. 
and other securities, reaching in the aggreg:U8 & very. large 
80m, of which the IIDIOlllU that found ilB way to Europe "as, 
according to Mr. Wells, Dot less 1lum one h ondred pUllions 
sterling_ These mnsaettons were spread over 8evel'tll years
we may Bay broadly. over the last tl!~ ~.of. the war; aDd 
the two or three immedintely SIlcceeding. Beguding them as 
they atrooted the financial relations of Europe and 'be U niled 
Stotes, 'he ftIluh may be thos stated: Europe ulldertook to 
send immediately, thal is to &:II, as fast lIS the several oblip
lioos were inooned, eo~ .£300,000,000 sterli/lg to the United 
Stotes; while the U oiled State& ou her !lide eng:tged to}'ll] 

the interest on this BUDI to Europe for all timt>, or until the 
principal was discharged. The tranaIICuons, &!J 1 have said, 

... WttIo-, ~ lNl. 
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\\ -""",1 o\"'r some fi,e or six yen~ nnd, making !lllow. 
,', 'I II'" ,t,. "Id.,:, "I.,ch would be IICCfllIOg on tue invest-
p" I b ""'11 ti,e lImo they were elfllCted, lind wblch miljbt be 
'''(' 1 ~. n "~t ,·n' against the prlncipa1 SUmli still becoming Jue. 
'I- '''' .. illh,.Ill~nts WeN mooe, the amount required to be sent 
f,orn 1';i1f<'pc tl> ,he t:~ikJ St.::tes dllrll1g the periOd llndlif, reo 
,'"" "o>u;.11l1)1 be h,ss thall serne £40,000,000 sterling ::.nnll
uliy rn·i~r or,hn •• rV <'lrocm.l.nnces-in such lI'Stllte of ex· 
Ic"",1 tlOJC, for eAnt!1pk, ns hnd existed previous to lS6\J-so 
"'I<lrmOll, lInd suJd,'n nn m('r~nse of pAyments from one con
tlll('l't Iv the oth .. r c(}uld only hllve been elfllCled through the. 
n', '],Ull! vf bullion, The ordiollry flow of galJ from New 
Yurl. to Europe wou1.l hllve been suddenly checked, nnd a 
Cul1f1tl'r-current would h:;ve IlE't ill from Europe to New York 
--, :"'r"\",,,g Wh1Cb coul,1 I'\O( fuil to p\'Ol.\uce A profound fer
'~h IIlln' t'lI.! HhltnlY rJ1:l.r1..d.s ofth, two contInents.. As It W::L& 

I" "" I'~r, LLv ~"ttl. IlJ,'I:t of tllC!le VlISt transactlollll occaslOned 
h'I'} l;~\l" lh;;turb:m~e eof ""y kind. 'fbe eX1!.~n,!ItQn_ IS mail). 
I v III he 'hun,} in nnothtr .,r the circulllStances tll wInch I have 

"".,'<1 atklltll'll, Ill« ed;"pSd or the COUon crop, for tbe cJr~et 
of \:1i. \\'J,,~ suJJenly to It'tlVO the United Stlll.l'S "'lthou! the 
""""~ "I Pol) lUg Enl"re for her ordmary' illlpclrtlltlons thence, 
~w(llien :IS tb~se ultd ~ltll been byllll"g<! purcbases ...r mil
IG.iaJ of war. 10 the result the United Stllt.e8 stood l .. rgely a 
,tdlt<lr t(l ElnQre .'n eonunercial account; while ()D fioancial 
" ""'I Ihll t"~IJu~c ""$ !lot Iesa decidedly Against Europe; 
k •• i. tl,e .. mo"nlll on h>t.b llldes nenrJ'y totresponding, tbe set
<":I1'''lt of the Col1''l'\~x uansactioos, became pOBluble by tbe 
-''''1'", u:pt ~ient Ill' S<'tling off one c1~ of Clbliguuona against. 
LI.C "d.,r. TId., i'l efl'<>et, ·is what 1I"U done. The re<,'proc:al 
J" "" '~'5 ofuu'l,'r"" 1I11d the trnileU Stllt.cs .... t'~ thu!!- adjust. 

: ' -. ~ :hl 11I1\~, th"\l~h ~y & eort Qf L.nancial rotlP ri. on ...... th:L, 
. . • ., \0-,," we:1 b.! I'!:pented; an<1 noli{ I iovlte the .ro>..ler &0 

,,,,,!,'mr1ute tho ~\..."e oflhing! vbich bas ~upervelled. 



t7U..DJf OJ! :raE r:!!t'1TED ST.UXE. 

§ 8. On too tcrmlll:otloll or the wnr the eu1ti\·D.tloll~t coltoll 
WlIS, of course, Tes~mc<l, and alreAdy \ha~ litnple, as an IU"tl<!la 
ill tue trade of the United Stalell wIth 'Europe, bas atlluned itt 
fanner proportIons, if not ill qunlllJtl U l;llst in value. 011 
ber other domestie exports \'11 wbicb, be i( remembered, specie 
is Included) there ,bas been nn iucrease, though lIot nlarge 0IIe, 
and onll during the last two years. nat wbile ttis bllS been 
the case lIS regards exports, ber imports ~1I\'e riseR UQlIl 
331l,2\lO,OOO .1011:=, at wbich tbey stood in lS60, the l'CIIf pte· 
vious to the wnt, to 617,000,000 dollars, thei,. aDlO\1nt IWC<m!· 
ing to the latest retufns. It Tbe l'elIder will remember -tbll~ 
previoW! to the war tbe exports of the United Sta~ bll{l,a.. 
a norm:U state of things, exceeded Lbe imports: 'he exce$·.olt 
tbi~ account dQ.ring tbe ten Jears between 18511UlJ. 1-8(1\,) (in: 
elusive) h:lving amounted to ap avenge BUlB of 6,000,000 dol. 
lllTS annually. Now, however, the balance is Oil tbe other SIde. 

It is the Imports wbich are in exCeBII flf the exports. In Lull 

• The IeJ< .. l.g t.bI. shQIIa th • ... t. 0( u.. OXIettIoI blad. ill ohe .. ~ iIOmedi. 
... !~ F""'e<! .. , u... G\.i! W.., ODd "iD _Ibe noQer 10 _ ..... .IlDjIOri 
""" UfO" trod • ..t LlsA ..... _db tM in\jl<IIt .... """"" .... ..t d>e ... 1_ 
ondu!& u.~ no earll .. Spno I _.- ... Hr. We\4'. Y., III the 
c..Men Club n>I....... liM: dI. Iabr, I .... iedebI<oIlO 1be __ of "'1 rrioool 
IIr. U-W1airIo,4~, 

~(l-.1MqIOOtII. __ 

• (t8dMIIoCopodo), 
IBM ._ .. _ ........ _ t251.,roo,08II --•• _. ___ tm,7IlO,ooc; 
11159 •• _., •• __ •••• 317,lI0II,00II _._ ••• __ ._._ . m,I!OO.OClCI 
1860 ____ ... I13S,lI08,OOD ____ .. _ -4:3,1011,00II 

1116& _ ... ___ • 131,lIOO,OOO ~. ___ ...:. .. 151,1011,00II 
1_ il!.2OO.000 __ .___ au,ooo.oua 
1870._._ W.-,ooe _.___ ........ 1iIOO,00II 
18<'1 __ .......... 511,too,_ .____ su,ooo.-
18;'1 ___ • __ ._ 111,II1II.- ___ .. _ 501.100.000 

'~:;::} IKS,!OO,OOII - •• .....;......... ~1,-'~ 
.&--ce .-.I_of ~-..... a.io& ..... J"IOI"oti4"Ita,OOG. 
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:"" \"al">. 18GB-lSi!? (iI.eluslve), the excess Amounted on au 
'11 c r:tgc lcr 4--1.0')0,000 dollars annually; while in the hlst year 
uf tbe period tlil72) It grew to no Jess a sum than 116,000,000 
Jollar>!' Now, {,om the explanations already given, the reader 

will underst.~nd thut such II stllte of external trade, ll.%umIDg it 
be Rvund ana norma~ would imply a stille of finanCIal reh.honll 
bdween the United States and Europe In which the fo~mer 
'country was InrgelYJl aeditor of the latter; for it is only on 
thiS supposition tbnt a large excess of imporls over e>:ports 
coul<~ continue consistently with national solvency. So far, 
however, from tbe faeb! being i~ accordance with this supposi
tion, they arc exactly the. reverse of tbis. The United Slates 
is lArgely ::\ debtor to EuroPll on financialliccount, wblle her 
exporls are not even sufficient to cover her commerclalliabIli
ties. It 10m be 'l\orth while to consider tbls position of I1ffilirs 
somewhnt more ·in detail. ' 

As I Jearn from figures given by l.{r. Wells.in bls RepoT' 
for 1868, tbe dividends dne to European holders of DOlte!! 
St.,tes stocks of variOU.!l kiuds amounted in that year to 
80.000,000 dollars. This, however, is but a portion of her ex
tra commerci.11 oblig01tiobS to Europe. Rer remittances to for
eign countries to meet the expenses of her citlzcns residing or 
traveling abroad reacbed in the same year, ac<x>rdlDg to tbe 
same authority, so large Il sum as 25,OOO,QOO dollars, and it 
dO<:8 not appear that tbere was any tbing exceptional in this 
ellpenditure. Lastly, we learn from Mr. Wells tbat nn annual 
debt 10 foreign oouDer/ea of ~4,Ooo,DOO dollaIS more is incur
red on lICCOunt of treighta cnrried in foreign bottoms. The ag
gregato of tbese various 8UlDB is 129,000,000 dollars, in round 
numbers we mny My about £26,000,000 sterling; and tbis 
.. 11m tbo). United Stutes hn~ to pay :!tIDUIlJly ~'jsreign coun
tries, (lyer nod nbove whnt abe owes on IICCOllDt of ber impor
ta!ion" Now, asl bave already explained, there is bnt one 
meana by which a >llIItloo. Cl8n in the last ltiOrt discharge her 
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liabilities to other ilntiODs-nnmely, through the \'alllo Qr ber 
protlucta e!<ported. 'Ve have ~l', however, Ir,at tbe exp<Ji1.. 
of tue United Statea, lIS tJnn8'l now stalld, rur from being ntl· 

'equate to lue hqul<lM,uD of ber nnnu:il ~Ilgr~gate Ju.b,litJes: 

are i~t to meet !.bose incurred on oornmerciul ncoount 
alone; the deficieDcy, tal.:iug the avernge of the Ills, /lve 
years; having, as I have just showD, renlJhed the large 8am 

of H,ooo,()()() dollars-let us 6IIy in round numbers nbout 

.£9,000,000 sterlmg. We b~ve tbus a ballUlee of £9,000,000 
on commercial account, plus II further sum of £26,000,000 on 
extra-commercIal account-In 1lI1 .£35,000,000 8terhng-<lue, 
year by year, by the United S~ to foreign I:OUlltries, in ex: 
cess of w hat the v:ilue of ber exported gOQds enables her- t;' 
uiscbarge. The question arises, How is tillS hablhty to be met? 
How it. bas been met up to the present time.I have no -!Ilc"u. 

of nccur.ltely uetermining; but one expedient, we kno,,., I'['g 
been brought extenSively into requisition. During the f'l"M~:1 
since the war the sllIe of American securities in the markets 
of Great Brlt.~in and the Continent h:lS been lArge And iACTelIS

Ing. The U Ulted StateS h:lS ceJlSCJ, indeed, to IIdd to her pub
lic debt, and hns eVeD made some progresHrrmincitrg it, bat it 
IS probable that the proportiort-of this debt in the bands of En
Top .. an holders bas of Jate Increased, anJ it is \lertain tbat the 
amount of European capital which now finds illl .."ny to private 
investment in Amenca is immensel;y grenter than it baa ever 
been At any former period. Rere, !.ben, is. re&O\ll'Ce wbicn, so 
far :IS it goea, and so long os it lasts, tbe U oited States mil)' 
~mploy in liqmdntion of her nncpvcred liabihties; the liolllS 
payable by Europe in pnr<:hase of .American securities being 
as much nvmlablc in discharge oC Americnn debta lIS if tbey 
were obtained in payment oC e$p<lrt&" Wbetnel'tboee sums 

• The mecll.nI.m tbroa.gb .hldl thea inl«e.houaJ \JJln~\OQa "1'e flt:I'ned 

,uto eliecl II lhe Foreil!" Exch_ I '"' ......... """ ....... tboach< " -'1 
to _ UIIO thla PO" of rho oubject, .. il ......... aJ:.dr .. foil: AlId I....u, 

2" 



lIll"" \".l'~rl'" 1'",I\Ocl ~"nlcielit tur lite purpose requu-ed, lnUSt.. 
hr the mowen', ""rn~'1J mlllier tor conjecture, but it IDlly be 
ct'nfi'\1I1!ly ftN'Tt( \t tL~t, in any CtL"'. tbey caD "DIy be teg:nJ. 
,.,l n~ ,l !rlTJpol":"',V mnkr <,hift :No Ilnhon can continue to p:ty 
11- r"" i[!Tl J,'bts by ti," I'ro~(',s <If In~!1rrmg new- d"b18 to mee1i 
!~ bt l.lllt'" }'tllr!y :\~rHlng ., g"tu 0 .::\ It 1 ) ~t thlS, in troth, is the 
MIl,,,, of the liu"',,c<al opernllO/.l by \lllIch of late yenrs the 
I-nilotl StaLl'S hns contl'l'I'eJ to settle I\C<lOIWts with the rest of 
the world. 1!~("cn (In .. he so!,poalt\<lD that EUTope.'In invest.
rn~lIt 18 tn continue on Iii! pl!"$cnt seal", tb .. llltcrest upon it 
"o'Jl, I, llS 1 ban' gl,.,,,, I), come In tlme to excl'<'<l the pnllCipal 
nr.l\ufitly mvt'1ll.l.·J; whil~ the bslan! 6 ."w,,~eJ\'ll by exporl$ 
would ShU tent"in llb"OJlltely unpTo~ided for, These consid
;'r'\1i"n~ Ic'!>d Ille to the rouclus7()JJ Ihll\ lite l'rc;e.nt condItion 
d' the ,-,xt.'mnl tu •• j" .,r th~ Fnit<.J S'a:es " ,'s;;cnllally Ilbll.or
lila! ,\:,<i te.n'!'(lMr~·. lflb.lt t'Ounl!)' IS to ~'(\\)llnUe tod,scbatge 
".'r Ibbilitn", to fOI"("3ners, tile -".,ll\tlon "lllcb !It present ob
t!lIlli bctwt'en ell:rorl~ nll,l ilnp,.ns 10 l.er e1t.eMl~1 tr:lde IDll8t.· 

Il.' invcrl«t ncr eX!'(>fI!l mil"! onee ug:lin, DB previous to 1I:i6O. 
\Ie 1Il"J" 10 e~c.'Cd nt'r Imporn, anu ~1.18 by 1111 omount gi-~:lt.er 
\:,all the ex''l'~ or tb~l f.lrlll,.,,. time in proportion lIS 8M" hono, 
mAl ohbga,\\Ot,& tl) f<)"e,If!.1\ COlloll"iee bave in the i~!cnnl ill' 

cr.'t.$"'1. 'J'hi'!, II se. ~l" to me, 18 a result which'lMY he p~. 
d,~)cJ ~;th Ihe llth),'9i r.l!\~<lO!Ilce. The end nl~; be r .. !lrhed 

.'t1''':~ hy ~n "'Xl~II,,;~n .. o\'.~~r3r1AUoh. Qr by ~ ",;Nmln,,'ut .>f 
} ":l"H'~Il\)1\ (lr by .'omi>illing both tb_ pro..r"",.-. l.l\! bJ Olt~ 
r.,l'An~ 01 ot\'tf rt'''''b,'d it ",ill aecd to h· 1t '" oJ.l1f.1r I.he 
" ,I,illj:)ll (>( l,ef I'I?Ir'tllUtn.g • BOlnnt ll~li.'1l TL~ Jl<'''ple or 
that c,,"ntly 1n.1.\,. !~t"\'~r<lt~ if I am.. t'"ht HI 'b .... S!'<'CUbtiOIi, 

]'''''\: "."""rJ to .. !tIlO"";"! a-Mol! fvr ,..1.icb th" 1".',u(>I';1"$ 
-.t r !!,~ir ")\4:'~nt {'C-I1\ nl1"Cll\l !JO~iry- f..:i:\e orten .si,gt~,f -tht·,. 
...... ~-------.--.:: ---

• -< 

"[,<>0llI!.d ~, N.: c_ ...... Ia 1IIl-" .... 11>. "r_ ~ ..... lu.:l: 
t1c ........ .........,. - " ' , 
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Mil)' expect, before mlllll YeIIl'II, to seC' United Sf:lt.es COlli' 

moilitit'S seilIng in foreign countries In nl>tly greawr qUlllIu. 
-\.Ies \.han the .:ommodl\le!I ()r-roTclv,n-~Ol1llln\!& I" thr. m:-.rkel8 
of the Ul.lIted StAtes. How fur theu estinulle of tins condItion 
of theif trnde wIn be affected by the e,rrUIllSUlnce- Ahat n large 

proportion of the proceeds rrom lhose Augmented foreIgn ioIllea 
willliod its wny inlD European poekets, is 4 point 00 "b,eh It 

would be sc:trcely becoming- in the I'f~' wti tct to o!U:r nn 
opillion," -

The conelusion just stilted suggests a further ~CC1.Ion. -- A 
cbange in tbe relation of exports and i",po~ 111 lhe -tro<ii of" 
II country enn only be dFected tbrough n eho.nge in feillti .. ," 

prices (mellSured in gold or &.lver) ns they e"i.rt in th~1 t';;',,: 
try and in tbose with ... bil.:h It trutles. To- establlSb, therefore, 

lin excesa at exports o~-er importli HI the lmile or ti,e L nM,t 
SL--.te-<, in lieu of tho bDJlUlce tbe olhet" WftJ which now eJrlst;;, 

JlTI.!Cs there !01ISt be Jo,oered I" rdatlOn to prices ia E/lf6pe.. 
Th,. 1l1~.f be aocomp!ished partly by an ad:vanc~ m pnc<'i\ 

b(·:~ "'" sL,lri·d hy the United StIltes, all in fuel btu! .1iead,. 
happened In the ~ Ql aome import:mt commoditle3i ~t it 

• Ia .ho r.-·, ... .nl.UclpIuo ~_. Iea_ of 0<1oI>er 11, Ito73, II. Ur 

.... ed th·u <he iml'o .... 6"", tlte.l"Di"'" Souoo Mol &1 ..... \ dIM ~ .. dodiIIc; 
I~ ~ilunm'H<J!l fur d-e!ira lnae -...ottehJ flII1811,. CIOnlptroo.-.th tb& .. me pe

rJilt.I fur!";,~, lutIingamoGnfed'~ Marlrt:s5.00a,16Q. 0. \IIe~ ..... il. 
u..-..d ..... the ""J""'TIl_!Ocw y"",-,.the __ !sol ... _", 

t:r.!,OOO,Oo.IO. Tbe....u..- rot" GD 10 _ri<, MTIua ~ ... ""1'- Gil II>

.CreIM! in. a.w'ritl ~ •• ~ f1i ~\1e t. 0lIl' 6.-r .... fll'iphtnlt lW".a.cr~ 
.. oted.nr n~~ n .. -X ... r ... l J-wul ~ C_ iI".w.", ..... ...... r-. ~""th.n.1oofC'.id __ """"~ __ 

... tbe bola .... oftrode -. i1_!imIr De ' __ elGN.a ...... _ 

_ u-. .. ,,",,". tho ......... eld>o~ -.'- TboN. r..tJ .... 
_o/C-."'-UO".iII~ la_~iI_ 
.... _ .. _ .... "-"bIo __ will .... _ -.. ... -.. .. 

__ olohot:_S- .. ~ .. _oI_.".,...-.._ 
A ____ Wd_-.. 'l1oo_"'Go.aIk_ ..... 
.... _ .. iI_\.<8 ....... II> !Ddt _ priolo ia AMe>op- ___ for tIIo,,-. . 
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" 1;' :.ab ., flint the coJ ",nb<; reaehrd mainly through l\ de· 
.· .• Ile ,,1 prices 01 tLe other Biilt' A <?Ons,derD.hle f.lll of gen

""nJ P' ;cc.<, however, IS 1I remedy to wblCh manufacturers nnd 

melch,lllts ",ll only submit ",hen pusbed to extremlly. It 
\I Ill. tiJt'rcfore, only come when cn,d.t bas ~e(l strained to 
luI' elmo';t, nnd :l ~ntnstropbe is seen io be lnevl("lole; and 

then it will probably come with a ems},: For tbese re:lSOOS 

t .houll\ be disposed to look forward to the immediate future 
or American trnJe lIS :l period r.f much disturbance and fluetu 

Itll'n, culminntmg, it IS possible, from time to tune in COr<lmer· 

t'l:l! cri.ses.* 
III offering tbese remm kg on the prospecti.c cbamcter (,f tbe 

external commerce of the Unlt£-d BUttes. I h:tve delIberately 
;:.il".t"(ir. .... ll I~rnrn tlJvertlng to sonic wlltmgencie!Z, tlnd in partie .. 

II !nr to t '\"0, which L:m 1101 fail, more t,,. less seriousl,)', to atr~'Ct 

It-1 llw:,n th~ l£,II1"<C lbat connlry may ndopt "<ltb n>gnrd to 
l'IOtect.Oll, 8>3 well as with regard to tlH~ l'euemptlvn of LeT pa· 

per moucy I have thus f~r 1I~("ded tI"",e topic;,. tcC:!llse I do I 

110\ ron~el\-e that IIny cl.~ei,jon ~he ITlny come to '\lth T'Cf~rence 
10 !,ltller-powerfully C>JWmtIVI\:J.3 no doubt.)\ "ill r>\l on her 
fllt',re <Xlmmer.!lul fortunes ill vanoua d;r<'Ctions--<'~'\n po~9ibl,. 
afl~ct the p:uticulAr issue to which the preCeding r~ru"rk9 havo 
lx, n aclJressed. .\ pcr';,t.eut policj "'~f prot~tfon ... ill. no 
.lo.tbe ba\e the clre"': oJ p"",.CtHlOg the clue fll'l,ur)SlI)O of her 
•. ,- . proal II fide in the futUro &~ ,'~ has <k'lC in tl,,· I,nst If It does 
n,,! ler.d to Its I'O<ltl'i'P cuyt.,il!l1fot, "l,lIe the Blt('pl'o!! {r free 
lr~de "'ouH :I, c;,ll.lUllly t.en(i h) It.' rapid dr"dnprnent, nnd 

tt,t,. g:1\'!ltly relieve the c:>..trcme lens,oll or'!h~ Situol:"n, But, 
uncier fill c.rcumsl.:ltf~cs. If 1.1I" e,uted S\1ltl's Ii to TCn",.in 0 

•. \/" t.Rtt. I'M II(>\'\"~ cf 1M tvml'hotJf'C..1.I ("tbl •• 1B};~ Yurl.. I Hul. ~crnher. 

j ... ; .;) u.s teaehed me.. l"rvrA the ~ln1" ..-t 'U1"11 1ft :seen 00 It "'QfJld !iCe'1D 

~ baT"t' \..atl its unlDedi":.te origin ill I'81lR"t:r !op«tlktUon timt. {P'lr lhlt' roUdp5e 1b1t1 

~ eonnec'fW..-ull tbe ~ Ie oku 1 t..:lT'e t~ t:aUmB aUcoJ}()1J, I"" ueq" 
.. ," probably .... 



TJ/JDJi OF 1'1:IE r:1IITED IT.! rES. 

lr'Vent nation, she must contrive to senti II lurgt'r vahl!' \lut of 
the country than IS rccelvcJ mtQ It, nnd tl,i~ 1<llg"r ,,,lue Cll~ 

,tali:e lLQ other form than the products of her iwlustry. Jo'rtlc, 

trader or protectionist, therefore, 1111 (XCC08 of exports over Im

ports III her foreIgn trode, sufficlellt IU l1n:I<>unt to d,acuarge ber 
internlltlQnalliabllilleB, is II condltioll she CD.n not evllde. 

I may venture on II further remark. It appears to me tha~ 
tbe influence, attributed by ronny :\ble writers in tbe l' nited 
States to the depreciation of the paper currency as regards Ill! 

effects on the foreIgn \rade of the country, is, in 4 great degree, 
purely imngiullrJ, foundcJ, ns I coneeive it to be, upon an erro
neous vIew of tbe circumstances wbicb determIne IDtemntional 
demand. An Ildvance in the scale of prices, mra.sured In 'J"P 
in II country, if not shn,rcJ by o~ber countries, 11'111 at once af· 
C ... ct its foreign trade, gIving an impulse to import.~tions, uu; 
,be<:king the expormtioD of nIl commodities other tutHl ~,,:J. 
A slmila.r effect is very gene~lly attribnte<! by Amcr.;_~, 

wr;ters to the nCllon on prl(:~s of the greenback inconvertIble 
Cl1rrency. Bat it may be e:wly shown thnt thiB is a complete 
11IWIlOn. Foreigners do not send their productS to Ihe United 
States to take back greenhaeks in exchange. The return III' web 
they look for i8 either gQld or tbe commodities of the ~antry ; 
nnd if these have risen"in pnce in proportion lUI the paper 
money has been depreciated, how should the advance in paper 
prices constitute an iooocemcnt for them to IH'nd Iheir goode 
thilher? The nominal gain in greenhaeks 011 the importatioll 
is exnctly b$lanced by the nomInal loss 1I'hen thoee greenback. 
come to be eonverted into gold or commoditl6S. To put tbt 
argument In a &till more pl'llCtiCQj shape:· Whnlever the im. 
porting merchant gains ill the inereased price ;>t which he selia 
IllS gooda, precisely the s,'une nmoullL be Jooses wben he cornea 
to purcbase a bill by ",hicb to remIt tile proceeds of the lillIe 10 

the country whence the goods came. The nom;1UI1 premium 
on Ibe bIll will just neutralize .hnt he had appearcd to gail! 



'''1 Ii", "M thT0U:-h the ,-\,rec 01.1011 <>f tbe p."pI'r money. It 
... Lrn' t 1'-- ,.; lin H"H't III }l,utIC\..Ibr tuses, f:'xceed \h.e.Joss, but if 
,t ,10,', ,I.u 10"'" "iii ol",. 1,1 (l,!lCr CJISM, exceed the gala. On 
tUi' ,,':, .. ll). 8n,1 "" nn ilV,'r":,(~, they Cl\ll bot but be the equiva
lent" ,,\' l ',d, ",1."1'. To ll1:lkiur; th~se remotks the rel1der wIll 
JIO~ lH'l.lt.'r:;:tanu JW' rs..-=: c'''!.IL.:ndlllg tb.lt A <kprtciru.ed cam..'ncy 
'" .'l"'nlll. .... y ",II,ou! miluc"CIl on t"o J01'.·lgu trnd6Qf41 coun· 
try. N' t:,1 os it iatrl.o:1"ees \1n~~"lnlO!I nnd ri,k ioto commer
CI:ll ImnsactlOns .t no ttmb~ "ff,.,.ts foreIgn lIS WCUlIS donlest.O 
tr.>.d". an,\ nJ\'ccl1 both wjuncu,ly; but th,s M (In entirely ulf 
f~rcnt tLtng from a~tm,\ liS an ('I,courageml'nl t.!' importation, 
,md n cbf)('l. UpOll ("(ror~ntilJn-th" effeN ottnhute<\ to a d17 

pl'<'clnteU currency oy the wnt£J3 tu "h\JSe "C" I have re
ferred. 



CIlAPTER IV. 

§ 1. THE foregoing dISCussions !w.ve exhlQl~ the conditions 
under wluch international traue Arises, ooJ tbe nature of .La 
ad van tages tbnt flow froID it. b Itas. heell Beell tha~ natlOr.s 
only trade wiu. one allOtliu when by doing so the,. CllII sa.U&f", 
their desires I1l. sm.-iller sacnfice or Cl'I6t tbJ.n by direet -rr~( 
duchon of the commoditIeS which mlnistl'r tG them. Tbe X5- -

taLEsbment of thiS po~tioo ~ the justUic:1.tion 0-[ the, ~tt"'o 
of iree tr:lde; sinee it ia manJ'est t1lat, if n:.tWns only t''''-,t''o, 

ill trnJe when an aJvaatQge arias from Ulell" doing dO, tI~i .'~

wrferenee with their free action ill trading <:an 'Only have tl,~ 

effect or deuarrlng th~-n from an advan~Cl. For those, i:be~e
fure, who A=pt the eeonomie tbeory or in_tiona! _t!!l<l~> 
no r .. rl.ber proof 0( the e9:Ie1ltw soand_ or this COMamental 

prinCIple 0( eommercial po1i'7 is ueeded.. • Nevertbel-. I AI" 

unwilling tG leave tlte "bjed or Uwse CWlpter& 1I'iLliOllt acme 
fuller eonsid"ratioll than.1uIs yet &ee. ~ven 10 ~ of the great 
e<:Jntroversy. DO~ yet, QQlOrtuue!y, n~oet, oC Free Trnoo ,..,.. 
'1lB ProW<!tion. I have L,\.d, .. oot 1('1 exti~: perhal"ll £hnnl,\ 
rntber h"ytl ...uJ, eveR DOW .ctue IUld glo"'''g trIm sr;'meullng 
of Its p-~.stinc fervor; (or we Mve onll to Inrn oolr .ejt:il to 

,Fr:lDee, or to the t:nU.ed Sbtes,...,t to ~« .... r elm CQl

onies, 10 !lee wid ... b", vigor, and I regrec to ,""y ,..ith ... h:tt 
S1lCCeSS, the yeneT&bl.e eophlSDl stIll mainu.lna ib!elt; aliku ill Il.e 

publlo pt"ellS .".1 ift N\tioaal ~""'tllres. Un<l,,! .nch areurn
Et:lntt:3 an nllmlDatioll 0( the speolic .Joctnlte of ProI.eCIiOlI
WIll even yet, pen.aps, DOl Rem a:~;her 0IlL of dAle; alltI, 



thnnk~ to Mr: Wdi!', the Unlt~ St:ltcs CommlsSiol)cr, we lire 
Mt u-ithoot IIburld.int ,1lustMltions of the recent workllJg of 
the l'TlJ1cil'l( •• "l"ch h.we only to be duly pondered in the 11gbt 
tlr ecl.>n~)l1li" thcDr)'. to tc:\<;h a lesson such that be wbo runs 
inn: Tl·lI,l. 

§ 2' Tb~ SJll\.Cnl of PrCllcct.OD ll:ltqmIly grew out ottbe 8Y8. 
tem of the Balance of Tmde. They '~'l)l-e not" indeed, so much 
dl~tin(.'t f;~ .. ~tcms ;IS dj$!rtlnt aspects of the same 8,)'l<teln. As 

the D.lll1nce (lfTrnde doctrine begnn to give wily. that of Pro
tcctioll w&S g~dlllllJy inserted in ;IS plnee, as it wet'll t\) under, 
pill the tottering edlfiOl'. 'fbe Ilim of the furmer \Vas to ~Brich 
tbe country b1 dM\\Ying \0 it tbll precious metals; tJIII~ of tbe 
ml,tttr -to ;d4,SO by encouroging DntI'V1! Industry; but the means 
adu!,te<l "Were iJ(,I.ti~(\l, us Wus also lh0 poUH of "i~w from 
""bId) tllC Sllprort~rs of the two tbeori~ l"t'.8l1rded commcrcilll 
problems. <I' Consistently nIIrried out, the Iralance ~r Trade 

• r 
.,- , 

• .AIK\ l mAr Md Ii .. <:>iI¢ot> lt~ which tbey .... eo! ,.,..110:' ,..,i. b •• '""'" 

'1,ito aoeq .... o .. tlly erllK'Qd '" tbe .-01"""",,,,,,;,,, ill 1'....... In a "1lS ....... I 
.... .1. bofu .. a _ ... iotl qf IRq"'''', "I'I"'in"" jllot bero .. the .. at. !O{.l"...,. ... . 
QlII!nier ...... ..me.J lhat F~h .gt>eo"" .. ln a -period "'&we"'" , ...... fro", 1s:;8 , 
... .1~. bad Iilirered a Jooo of 300,000.000 (ron... And .. hal .... die J>TIlC'I'SI 01 
.u..,ni""., .. i)k-h .... arrivo4 at thil tonel"';".? Suapl, .bla. It Appeartd .bot 
<!uti"" ',b. penod in qu.'''oII freodl iml"Jl1lllod .-..l FI'OIIdl """""" by.b • 
• mll)1nt lit.i..!, an,!: /\<Oat t1iii _ ~.l'oq~ .. :qIlOtl';ea. """" Ih .. la~_ ,hal 
1'l1ln .. l"~" "- ta tIM ._1 "" la .. t""" .. <nuI!!-' 1\11, L\I ... ~ lite 
.... 10 h ••• r.n.., ... "' ....... ly on ~ l C!p ,tI'!t quite percai.... "rwpIr t. 
thIN ____ oil> 11;0 M. V. K.,..ola, iIl'It_1I del ........ b1 him l' fi>1r 

~ 8.-_ p,,;.; ... , « ,be l'reo.~ Cont.ra,l Agrlcuharol SooIery.' "l'ha¥ .... , 

,Jr ill ~ 1IriIi""""1t e<l\I<lutWe .. itgIIiny. ,)t f.",-...Qoenler. bot ..... ~ 
.. Ir 0..1_ • "*'-trad ... ...... lnIT .... "<lI'Ii' ..... a blP ~ ri~\Iae ~ , 
"!Or" or ~ fCion<e in r-", ....... '--:11. -v. ~1 ... "".jo$ 10 110. porioo1 
.. 1 .. 1l>l }.,. ... -...... _* """"""'" ... ~I .. _, obaIIeiIpo'tbe"'" , 

_arlht~Ia_ ... wI>feIs"'".-. .. boIedl_,.,,,.·w ...... .... 
dler.oc_ \·no~fI/l~ .......... ~iOIIriJI""''''', .... , • 
.............. _ .. ~. CaIIloI .... --. ..... ,.,..,.;....d..,. .... ' 

~ 



MOlliFIED lJEJl4NDI. 

system must have cxttn~r\1i!:lhcU ft>rcigo tmuc, since it 1$ dl'nlt)n

strable thnt the l)crnwlleutly favorable balance" ludl It .1l'lIcd 
'lit plu,lucmg i~ not cnpl\ble of ren\I7Atlon; anu consIstently 
carne,] out, Proleclionigm would put an end, i(not to nil for· 

elgn trade, lit lenst to all such lIS furn "bed us "illt commodIties 
cllpnbk, of being produced In the pl'Qtecte<\ !:Qunlry; for the 
essent'6 of the doctrine is, to encouroge native industry by ex· 
cludIng the products of foreigll iod,Mry, wl.terev~T thco;c come 
into cornpctitlOIl witb ~mmodities wlncb n:lti\C industty eall 

produce. Protcctiol1ls~., however, rarely now nttempt to cnrry 
out their onctrme In its rigor, and, \Os~d of requiring a'll-Ab
solute eMlu.ion of forelgll products, nTe commonly content 16 
dernnnu such a measure of protection II". to borrow tbtir j"~ 
gunge. shan put the borne prodllcer Oil a footIng of equality. 

witn bls foreIgn riv:t.l. If tj'll l .. tter po~sscs nQ ",IV''''!.',!'' 
over tbe furmer, then tbe trnde,. as tbe pbrase goes. "e:m stllJ"\ 
alon('." :lIId DO plOtcctive duty IS nsked for; but If the fo...,.", .. 
~r possesses an nu .. ant!lge, tLia must be neutlnhz~u hy .. CuUIl' 

temllling duty. The rettder wbo n:t.s foJlo\'l'ed the foregoing 
eltposnion of tbe grounds of international (mue will rcreeivu 
that thIS more modes~ fonn of tbe doctrl\l8 .... ould. In 113 pr:te. 
tlc.~1 is.~lle. be entirely tantamount to the, former, since, liS was 
there shown. the existenCe oC internntIonal trade reslS on tbe 
different prouuctive CIlpttelties .... ith respect to par\icular rom· 
modities of dlff~rent countries: If, therefore, eacn ll~Uon is to 

Iflg or wo .... I.; ""rpooeo, .pt .,. indi_ to tbe ooil or F_ n..,.-
be .mponed, bat _ can the _,.,. .... be ... .Jo .................. ,.. F" AI'< 

p....,Iy. jf ,he imported .rt,cles ....... iodieeoo .... (ha .. r ... ,,- of the ,...... ... _ •• 

",nelo,; .. woal~ be edmUled by <bll champl .. 01......... Ao I loa •• *". 
in the .... <hapt ... ,he reI&I.,. of l1IIJICl'1I ... ""J'O"I io <IeI ...... I'*' bI __ 'lui •• 
mdependen. of the eharo ..... or the lanK. 1'_ "m .IOdoed dlmln .. h 1M 
ag_au _ of esporu .. d 1m ......... ~ ... rogo<ber, bat, wba.,..., ... ,he 
..,.,.,..""AI "g;..., tbe nI ...... _ .hem _ill be ..... !he _ .... 01Il10 
..... try. w.in; an her In_ ,red .... ao! obbp ___ .. ... 

II'''''' ~ .... Tc-.s.p __ Ie, 1Sa. 



-, t IHlf '~'-Il~\J:rd:J.W !IJI~ dlll~l't'n' ... , wb~N~cr it nppellr., by 
II"'. \., ut I \oIulit~' \ auwg uuwcs, It is plutu tlmt the tr~u.mph oC 
tiJ~ ',1 ,[em WI>u),1 be the IInnllJll~tioll Qf fore/gil trade. If i".. 
dcc,} e'l'lullty iu proJuctlve eonJltIO\l.!! could be ,lUalDcu by 
wh.lt might Lo ,1I'SCflhc<l AS 1\ PI'OCel'S of "leveling up," If 
{'mtlle'lion cO\ll!i contrive th:tt eve),y conllno<lny should be pr<l" 

J"~,,d In ever.V country Wltb. Ule SUIUll f.lClhty wIth ",hicb IL is ' 
1'1'oJucc<l on the spot of the globe nlQSL sUltnble to Its prod_ 

lion - tlWI"J" elM 60 it would 41mi}';la~ .fore'," uar/s - there 
woul,l yet be somt:tuIOg to b.# sakl for tLls lUuJe Q/ attain

ing equality. It may, bQwever, bet doubred if the gnUI which 

nllgh~ Ilccrue III IMkn.ll comforts from the increased proJao

l\\'eneSli of tbe earth ",,0111.1 nOloo more than ooullterbabnced, 

by Ule ililellcetual lind moral loo;s w bleb woulJ result from Ule 

\\'jthdr,.wwl of the principal motive to the intercourse of mnn

\,'n<1. l'IX.tectJ(,"i>t!I, bo .. evc:r, hot being abJe to ., It'vel up," 
, PI'I.'p"SU r.o U level down, II /lnd arm III leaching equality by. so 

J to speak, bllnulc.~ppUlg commercial countries ng:uust c.\.:b alb

er, makillg e.~ch curry welgbt in tbe markets of tfte othe~ ex." 

actly suUiciellt to C\)unterl',nse its spt'Clul ndvallt..~ges. Such is 

the Ihl'Ory of trod .. wh."h. now. it ~s, fin.is favor on the otb
er sI<le of Ulo Atlandc..· 111 \b(' Pl'(>pos.\l. bowe\' .. r. to SlICI'lfioe 
dlt: very ends of ilklllstry and eonlo,eI'Ce io oruer 10 promote 

C'luahl.", "'oj may. ~rbllps, detect the S4"or rother of A French 
thnu uf aa Amefll!lI11 crigin. .A. \heory essentially the slime 

""'!IS pmp<>un<led II few yeoMlllgo by lr. Alby. ill tht' &r.<t: <kr 
Jl..ua JIvnJrs, In 1111 ~y written witb much el ... bomll •• n and 
parnde of 6Cienbfio precision,' RnJ, it mnst be presllmeJ, 'll'ith 

,- Gl...lI :>.nd fll'c'Ct, since the cxpositi<>n ,":1$ ~ptro by l'ro&ce
tloni.t.s ia tbo L~nite\l St'ILeS AS ~ trumpbant $Imetn~nt of tbeir 

nl'.,;um<'llt, :\11.1 mt'! 11 ,th c""si.]e,.,.tion from .. ven free -trade 
, j',ur'm:S in lu"t ~OQu\'!' t:nJ"f th~.>o eircurnst.lnees I ~ 



JI 418)"'3 l'lUOloi. 

IlIAke 110 apoJcgy for d!!\'otmg :\ brkf ~pMIl to the cOMiJem· 

tlon of the protecU{))lis\ cnse as sw.t.eii by ~. Aiby: 

, § a. Tho llOOtiQa taken 1.y M. Alb,. in 1.11; Ql'\.li:le in the 
/In',,. de3 ]Jt".:r jJuw1e;;* ioI, thai. the doctrine of Protection is 
in theory sound, though. be oollnq tlUlt ill old CQuutnc'S hke 
France .It is not pdssible fuirly to CArry it i<lto effect. For thl8 
reason he is In fuvor of a modl.lied free trnde for Fr&IIce In ber 
IiCIUM eircumst.:lD0e5. Bnt, while tnlnng t/lIS tine Il:l a p,.,.eti· 
cal politICian, he strenuously oonlellds for the theoretIC /!vuud· 
ness of the proteettonist's view. Accordmg to :M. Alby, the 
ppps.rent triumph which free-tl'lloera commonly srun over their 
opponents arises from the imperrect way in wblch the prol~" 
tlOUist case is put. l!'ree·trndel'l attnck the system tn tI,>I.;-.i,: 
J'Hning issue on elleh 'PartICular duty: wheTe:lil t~e SLl"eD:,'1.b of 
the protec1ioni<.t cnse hee j" 11.5 elW?>"Ue., in i1.8 complete!';",.; ,... 
a wht'k. 

~!.M ... lake. lOr inst&n ..... aye Jl. AIbi, ~ the nN of miIIiDg' j...; .... 

tTy E.'"1 "' ... nct<l. iroD, and it!>o •• pro.lurod iu FI'UlCI: by • '\"t ry ,.". 
Jln';, t<,<i number et~; JIIId heft ill thAt way free-tnodenl'ut-the 
c:aoe. 'The l'Dce of iroD.' oa, t~, ' • ..u-J by thAt _, duty ... 

foJ't'igu ut>D. Is it just tb.&t .birt:~ IIIillioIIII 01 treDClJmeo. obool4 

pay more for itoD tbaD, iD the " ....... of ctul.J. it io worth. iD ordcc to 
enrich. few ito.·master!I r U we ge DO farther thaa thi.-it the .... 
rema,,1S isobkd, DIll, ODe ....;,~ io pooaible. With thAt uceptioD of thAt 
iton· mast"", ~ ODC will eulal ..... No, it is I><ItJut" it ;. an edIoua 
~y!, ,",good; b1JtJet ... puS ... mila!'~for&Dotber.iod ... 
try, the .... u6lctw<l of doth. ".. _""' ril t>o. tl>e........ O"\J u.;. 
tUM the ~lotlI .... ufllctu .... .,11 torn _d ... the ~ lIod .. y . 
• Where is your ~""ce I I pay ....... i>r ~ ..... _ I ohoolol 

1l'a~. 10 per for ro.-e;", .... iroa it it ftImed ~ r. iiDOt,;u.c t!J.ot Y"'" pel 
..., • bigb .. price for my ckXh thaa it IDight be ~ at abroad 1" 
TM """"!Dt.,., ia anaDnrerable. The Vol>-......... in be .. !'COd to .... 
"""".~ t~ .u ... "", ~n:11 the .".;", ciJ<1e of \1IiJutriai 



::.., 

"" ,:'1.1", ! t jqd' 'I \lHI} ench TIC'" 11l(1:...,¥~ that -ae 1ske 11C"¥ 

I, ( ~ll "1, fIAt 1.11, 'I :l,t I! piN: nt lllJll-tIC(> wlH l~ contmually nanonmg 

t,11 ". IlHl I,y 1.thlln'!()l\l~t,1\f"81l) I'T""'Lnl(' ofn.'"ue, ofp(l,l!I' p"~lng 
dl"if' f t,'f "H~t tIll ... rllnl!t~l\ hut nl!t.h.mg 01\,1'1'" IHly df'~rf>r {IJr ,\hllt 

:11.'" ILL'') JI \' C n'J grolll<ll fOT IlH!tnu,l Ft.'prllttlll "t H, <.;udt (un 

t1 't I - 'IT \ ,11\, l;, We ~y'f(t'm of Protl:ct1(1n ID It,:, ~,tt~ ,I_ 1:. 

(If )J.HHlllt1 '" urn, t! 3,!.."3lU ... t filll:'lgn cnru'petHlofl, au a8..,r-cwUrro P_I('t 

~ hl\ 11 \ mhrdi L'i tile Cn1Jrl country_ I'.a<-h COD'\4::nts tu pay for uU the 
l,r,),j(" t .... h~ ft .. ,\lUlf\':, 8 pnc{' Dugm.{'ot(>d by tbe ('Uf,tfJms tariif, {;) tue 
(,(J1~IIJ1JIID of 01 ,tnlnuig fnr Lis own prodlltts 111 \111:' }:\I..o .. Illarkct 11 pnce 

:,JI11<11\), aU~IJJtntt'tl hy the same means, so thut 1.1H y shall l'Pturll bun a 

pl. Ilt 

}'l .\ lb) npp .rendy ove.rlool.;s tLc ["ct I)",.t ,t 1'; o"ly tho&' 

lIl1..1u::tn .... \\ IJleh ::~rc r: tn k1] on no ... 1et 3 It:!'ltlve dlsndnmt..1ge 
d' , -'~ ;<11,1 l!~ ,.11 t,f f,r,J\I ~'~IIIl! 1 aut! tll,lt cunSt::'qucntly-~,r.cc 

)t1 lIO lU\llitly ,\'1.:- .ld J \(Hl~tn\_' ... cqL.ad .. v f:tvvred b,Y rI"3tl1fe

l1H"l. l_I!'''-llinlil.litnn Ill> Ull\t~ltlpJ..1te .. \"ll~l so much ~a~lsLictlOn 

b l!l....:.1p.d .. ]~ r;f le~JI? \I)<tn In an) prut vf the ~ollJ, Junng nn)'"' 

.. t'I~(' of conHIleru.ll pnJgTtS& flow, fur exanJple, (,lluld tlfe 
\\ WE -,['T01\ (:J'$ nr ~)Jl,;:-W1' ~\"('J'$ uf Frnnce'1 or ag;un. 1Jt)\\ C,)l. \1 
t!t., \V"','rn farmer. or Southern colton-pl'lnter. of(I,~ LOlled 

~t;Hes, be !'om['enS,llcd, unJcr M, Alhy's sy,tem, f<Jr th~ price 

tl"'.,' P~j I~)r foreign imports in eotht'quellce of n prtlleet1\'e 
t, ,1\: By obt.1inmg In return, forsooth, n pro«:ctlve Juty, In 

I'r"nee on wine tll"\ sdl.:. lind In tb~. L' OiLed States on v. heat 
fl'!'i ,,-olton l But pa§wg' hy tJw: IJ j:1tl~ Tlft. ",thin tlJe lut('," 

lel "'. In orJ,'r to ."I"LtI d'e nullC<ll :.kurJily of [Lt. pretty 
,; .... \ """n-'J t.1 .• t ad branchc.. of proouctu;on in Fr'mee stand 

" ,j'\" III Tl' (',1 nfprot("Ctlon. The argument ,-':, tbat, pro\)(letl 

11 ~ \ ! .... lIn fl C{"I' C~ In 1:1;;; cap~clty of producrr n ptJC'c l"or 1116 

• '''Ill) "." IT'll ... !.J lll~h\."r than Its "flee uthlcr fn:\: tr~lllc ~ ... 

... . ;, .. h ;,e r': = ,1 1"8 eapn, ily 'ur Ct'llsumer f,It \\ ),~t loe 

'~"'!'llrpU, no L~rTl\ "Ill he J()lh~ ... \l·e~pllng th .. s \lC\\, fL l,er· 
"U "') ... tt:11l c..f PI"I'·I...LI.h4 :.Ilgl.: S4;:(hl to be L"\lIt .• HllvlIJ1[ ~1IT,Jth' 

10 I). gpncTal J~Fr'eci:ltion of money. All pel1iUUS \'. ,"',i ",' 



3><J 

CC1\"C higher mOtley rCI'PJnernllOn L!Uln \1nller (reG tratlt', :HH.J 

"onld 1'.IY t111g Ilway III L'gher pnc~s-:; consummatIOn, the 
:I;l\ J.JJtage of" In(!h to l' ttt\ e mdustry J~ not :lpparcoL Th'3' 
nh.Jae o( C\)flcu\,mg tl!e Cft<:.<\ howe,"er, ImplIes a nlO~t wrtde· 
quntc "ppre(:latJo:l of the eonscqucnccs lOvohcJ in ~. Albis 
SCh""TlL . 1f. Alby falls to perceive thnt the 101gb pi ICC \\ hleh 
PlOt"C~10n secun'S IS rendered nceeUlllY In consequence of the 
more uncrou, condlilons under which 1I.,m·e lo,lu.try, krnl,kJ 
by 1', lI,ducements, is encournged to work. Frenchmen ~rc 
encourngeJ to produce Iron from ores of inferIOr qual!!y by 
the Llgh price secured to tLem through their protertlve taroff. 
In tbe absence of J;>rotectlOn they wou!d obtain their \lOll on 
more f~vorable terms-at :I. smnIler s.,cnOce of labor oml .,1,

stHlcllce-bJ exchangmg for it their WHH,g and Hilks Witt, En· 
t:lanrl. A ~Imilar remark npphcs to every prole.~t,,·e c!,ny 
that 13 really efi"..x:t,ve for Its purpose. lL necessarily Imp Ie> 

produG:·on carr,ed on under more oneron. condItions. 01\ til. 

~'lrl'C''''ltwll) thereror~J th:tt ~L ~lb) 's s.r~t.cm were K.lsILJ..., tot.! 
prac~.c,,! r""ult wonld be, not Simply a genernl me of Prlcc!', 
bnt nn IlIcrellBe In tbe cost-cost, be It remembered, in to.., 
sense not of mere money outlay, but of actual Jillicnlty, of renl 
S.lcflfice-<,f producing every article the <:Telltlon of French 
mdnstrr All Frenchmen ~would be compelled to Inoor half 
ItS Lard agam, and to sa,e half as much agmn, in order to 

procure every necessary lUld comfort tbey enjoy. Bnt then 
equality nud justice would be realized. No noubt. jll'it :t8 

they might be reaJrzcd by compelling every onc to Il'O,e 
about w,tb :\ weight attached to his leg. The we.ght would. 
mueed, be nn impedunellt to locomOtion, but pro, ,tied it .... ere 
In !'aeh c"'<c exactly proportione.! to the stl'cng\:' oC tut! l,mv 
which drew It, no one, !lCconl:"g to ~. Alb .. ', w,y of r,YJkili'; 
at tlllnqo;, \Vould hnve nn! reason to compblJl. );0 one \\ou"l 
w:tlk 3" f.lSt 8S if Lis limbs were J}ee, but then LIS ncighL.or 
",(\111<1 l't' c'l":tlh' fette~, lind If It took blm twice III kong to 



nr.F TIt .. WT: .UIl f'Tll;Jti .. t'lIOY, 

f'".' tl'h 111") ~L"'lq .. Hl\1'l n~ h"1 ~ 't r, y;c·ukl ;It l~~t. kt\oc com· 
!'1 \, (I\I~,1 ,·Ul!ll'y. St~O(lOge 1hat But.h'1?l)J_"euiatu)tl s.llould 
,> t' """'j'/ HI'" "1 tbe c('unlry of £.y .'llill BnsLm!! 

~ -t ~th h \~ tiJ¢l thPOry of Prt~!.('dh\1l J11 its lnc"St g\~nerul 

j,)1 In, :is ........ , l"\f t11 ~.y ono (·f lh tlt~t t.'\.pm-lt('1n~, ~'llid :lc('cpted 

III lll .... , Co-urtf.i' m Yllll\.'h "its wtlocw_-e 1'i nt present :nlpr-2mE'') al~ 

n",9t to the tI"e" /' of aooollltdy I-'Olltrolllng kg.~htin~. BIl\ 

It "Ill II<' InstrllCIIY~ to enter in1l,> t\,0 t\r,~uumnt in ~<'Tllewbnt 
tnNe or de!.:.I) A. I b.\\ e smJ. t],~ posItIon t..~ken in tbe 
t-'lI\t'd S~'\\.<·s • .., ~b,l\ ProtectIon is only nc<)J.ed alld 01.1] asked 
fd' wb,'re AmCllcatl indll:itIY is p13r-N onder 11 dlsadvllntnge 
M ~(l"1'~le,1 wIth t1,.., illtlu$try IJf f'Jre,,,," cO·ll1tnrs. "-h:lt, 
lb.!n. "e h:\\·{' \d !lc::k. In tb;:- fi~~ pla('~l lS t11e rrllt.:non by which 
l;"e ;-l!!'r"t (1,,:: t"h !l'\t..'l.£l! attJ.'l"h'u~ to ... ~ nlfric.n. industry is es
l:lblo~:l\'.1 ~. _\, ,', 1".K11 fiG'll .Mr, W,·lis" the ,,'l'ttcrion t.~kefl is 
\bC' ... ·v::-t \,f J 'l..l! 1 u ... t:.un \.If lut' ~nicks (·~.)jOllnJ !,T'OtcclJOn, \\ hich 

ng-am
l 

be lnf0rn~ us, l3 c~tllna~l nln.(J~t cx~iusively by rer~r. 
CllC(' 1,) th lll<1He .... pr:.cc ,,{ bbor. 'Tho n>kB of wage'S Tl'Ct,s 
1lle ... l In ninth'! nTr: h'rbtr 11\ ilie r'UI~J ~tnk"S 1.h:ln in Europe. 
11".1 th,'rrG.I"(' It " arg(}~A t>e ()(\St of pmullClng c:ommoJities 

i~ h,she " tn, '" th~'l hI" It is $trn\l~ tb:lt tho.", who em
pk'~ l1i~ nTgoII,enl should Ill't have JXm:eived that it proves 
!\)'.> loln,h. Tb~ ],'3h, n\le" of wa;es in the Unite,] States 
M~ not l'"ul. ,J t.- IIns b" otb of indtlStry. bot are univcrs:U 
thl',," 4 hl>tlt it. wt,,;., f<\~;e. It, Lberefore, II high raUl of .... ogt'S 

---,--_._----- -----------
... Tn ru'~ ('of tltr tantl dlIr~f; tbtl bnft tal:s JUce ollace in the t"arce.J 

~t.llh__... dl~ qac~ • .)4 1,)f tb.:- ~uitv ~ •• ," t'$t~Rl (lfP.ro&ertlOft is _de 10 btn:t .t.. 
to>.,,.,,,,, ~'\l.h v..,.;'t i~.:l ,t,~.·~~ I'ft ~~e ""',. • ...P~] .\abo: emplo~ III d~t:1e 
~, ~"""tr'~,~! "'t~h. i(n'l"lf"ft lf1JDSM-... ",~.h J.jf~ .. alrwaJy di01",* ue <,,-,. .. 
''''''~.'' ,. r~- ,,' '_r' j.. ."fl.l~·;~...n \('''Y pMn.!ly 'I.llea f..,.. C'f'8lltN.tII ~ 

" \.f'~ 'o!'~\'lll~ ko.'mi,..u ~e~~-f¢'~etft\f~or.~ Ul 0. 

'''" 8_J .l..,.",.., ,1«,,,,,'_ b..><b~'" "' ... of ~ ... d 11<\0 eoci.l ~ 

....J r . .,.. ... "l' .... "" 1iolNm-. (Vi".:J.<'l 'I!.o!Icto:t far1ilGS,-pp. ""::0) -



COST OF P{10DCTT10.\: 

proves I) higb cost of pl'o<luclx>n; and I) iii;;!} co't 1:>< 1':'0,1\", 
tion proves I) nepd for Prot;,clion, it r"llows lhal \1Jc I:m"",.< 
of Dhllo;s and \he cotton-plan !ers of the Southern SL'l~'- !t,mel 
m as nluch lleed of lost{>ring l~g,~lat,on ~s the cot!on-'I.;n~crs 
of Nil'" Engbml or !.be iron-mrustel'l! ofr-cnns)hnOl:l! A trio 
t<'Mon ... hie!' lend. to such results must, I thmk, be rrh""ucd 
18 sufficiently condemned. The fallacy is, in truth, the same_ 
Il.3 that whl<:h so 3.wkwD.rJJy m:nrN the pretty thoofY 0f ~f 
Alby, wbo, ns we saw, in carrying ~be boon or Pro!JJcti"n wht; 
;mparlml h.J.lld round the w bole circle of the indn&trics; unfor. 
lunarely O1;crlooked the trilllOg circumslllnee ih~t Ill! ~(l·us-_ 
tries are not In each countTJ eql)ally fnvored or disf .. vor~'1.i>y· 
"",tUte, nnJ. bave not, 'therefore, cqunJ lie~d or bill.protS"'!!>"·' 
care If A~ric:ln protectionists are not prepared to tl~mn"'\ 
pro\CCtive duties 10 taror of the IllinoIS f;,rmer n~:lij,~t r;,,, 

competition or his English rivlll, they UTe bound to ndmih~' 
t',er tL.\t a bigb coSt of proJuctioo is rot inOOQ)palibllJ "! ~'~"<-' 
f<"live competition, or cJl'e Jllnt :\ hlgh. r~1e of .. a3~s J,.,., ~")~ 
1':0\ e a h'gb CO!It 9f production; Ilod if Ibis is not 80 lr' :llh" 
no"" then I .'bn t.) kno-« why the C4SC should ~ d,ffereD' in 
Penns) JVllnia or in Nelf Engl.:iIl.t It" biSb l':lte c.f w~g.,g in 
tile first of these States be consistent ... ilh • low cost of proJa· 
cing corn, wby m~J not a-high rote of wages in Pennsylvania 
be consistent WIth a 10 .. cost of producing e<:c>! and iroo r or l\ 
b.[;h r:lte of WIlg.'S in Nelf England be eo~~' .jlh a low 
cost of prwuuog ul,co ~ I Illnst own iliat Mr. Wells'. treat
.ncnt of this br:mcb of !.be IlTOumcnL is. to my mind, I!n.:oently 
IIns:.tlSt:.et.ory. I~ i.; tnla he obja:l$ to u.e protect;O{Iist cri
tenol\ or eca of pTOdocl.ion-money "3ges, but /101, OQ the 
g,oolld th3t it f:uls to bh lIOCOUDt of the v:tryillg' eJt,..~ncy 
ofl"bvr, Aod or Ill.: ""rying p'JI'cli:1Sing po ... "r of money 111 rr- . 
btioll to the Lbo .... r s rcqll.lfemellts.· 'I'~ U!l.:icr, b;)*e"cr, 
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11,;, ;Y('tl Ul fh:tt t.r.tll'l.vll gVf'S f.lf deeper than till';', ::\7)j is 

,! "\ 1.1":J C\iH .. r;::-c,l WllUl c:xullhte-d:1S lllvcrtmg the re:u re}a· 
lI'I', ',f f.LtU As I h:lve alre.Hly proved,* the rate of wages, 

.\ IjClL~r menoured In money or In the real remunerntlon of the 

b\.l<wer, ntr"rds an ul'P,oxlmate cnterioll of ~he cost cf prOOuc

lIOIl, eHher 01 money ()I of tl,~ CO'lImOd,tlcs thnt enter 111tO tl",· 

l.lv'ltt"l'·:3 rea.l Tf'U1Uller.ltion, but tn a SP}I~f Ute 'tln ... e2~ of tJtltt hi 

~rhldt r.t is tmJcr~<:tllod 1.11 tlte argument under con.~Hkruiw7J.: iU 

otuer words, a hIgh rolle of wagea ind,cates Dot" Llgh but n 

low cost of Pl'OductlOIl r<>r nil cornmwltleS, measu1ed 10 which 
the rate of wages .s hlgb; as, on the other hand, a low rate of 
wages mUlcates a high east for all, me.1Sured m whICh the rote 
IS low,_ Thus m thc t; ml.eil St.:lt()8 the r:lt~ of w"gc.~ is 11Igh, 

whether measured in gold or in tbe most 1mpori!lnt a, t.cles of 

ti,e la\~)rer's COl'SUOlptiull-:I. f,lct willch provcs that the cost 

of pruJlIcill6 f:oiJ .1, well as that of producmg those oti,er com

mod,tIes, IS low 111 the t·mted Slates. On the other h:llIl1, the 

fltes of wages In l';urol'e rneo..'<uretl Ly the ... rn~ stan,llf,l~ IIrc 
-at 10 ... <t llS comrarcu WIth rates in the Vnlted Stnte,-Jov, 

(.}\unled OR Ibcse e:\C'l'ldJ...,ntli \\ holly f&&-w, 1ft tny Judgment. to me.:ot tll~ prOIe<'flOJl.o 

1 • U!~l' 'Ifat .. " "~bst ilf.! bi.()w. W Ih"$ J~bo~ In Enp:ld.~d., thonglt much hIgher 

pnCt..-.J shan IQ mo .. t Furore-m eonntrJeq, and in fIArnc·lL.r thnn In RU"~I'" III; itll1 

'-0 much mort' ~(,Jent here than Ihert', that the high EngLah 1'&tee 11"" ,lrar'tlca.'lt 
("' ... ·f\WT j()r the Engh~h (lnpltah~l thoD the \oWf'T ContmentnJ !'IHes for 'he C1)P~ 

tnhtl'- of Lbe. Cunll'lf'..rtt.. "nat i. the ~nng or Ihlti Uposl t.he Amenun .uem.:;nJ 
'ilr ... l.ItecUOf) c.UD!.f £~gl,!!,d' "'tll ~r WE-lJlI DIAlntain th8~._ flu' effioen.cr 

/Jf Ehgi1l1b labor III to tLat of RuMum °flO Iii ,rIO e:ftiClt!ory fJ( Amenf "n..J..ll'(,l' In 

tl'Rt ...r F.Ph'tl!;h t 1f not, how does 111: ohJP('tioll to the protet"uoOJ:t cnl;rit'D or 
rep;", fiJtlnde4 on the dlff'I'rcnt degt"ef~o( 1IId~tn.1 ~ftfcttfK'Y1 afl"eC't the nr~rriCnl? 
.\uJ 'If. lmle d,JCrI he'st"Cm to me lo.;,ake ..... gdrlCi the pe~Qcru'y of Ittil ;hJt"l'1lOrtOfl 

tile O~~j r gT'fkllld L"1lcD. hIS JXNI(,~t! tUn' III .0. few manur.u-tnnng dl~fr'r r"l in.lhr 

\ .1I1a "':f~, tbp 1"f."I1L i r ,lU oni" .. n'lI Jwc-Ihng 1/10 higher than lQ ""mil' l,ulIlufilt"tnl' 

I,,,: l~.,,·t .. In 1 dJl'L"l'l l,J'1'1 tltl! ruutrt h'lI, t1lnt nMld~ of t'lt.' l.·~orcr!t COT! .... ' 
'~I! '.l; 111 111 tlul. ~"f'}>' \ .. t d ... P'Q'! 110100"," lvr t!XBJ1lI'~ the ad'6lltflge lQ ~peC't 

to prN 1$ abqut!llllonn1.f: with ,be An,aJfAlJ rot ... amer-. 
";-..w ("iU, P ~'jJ ~l -1 •• nd pp. Mf).·347. 



",ui~h r;;ain merd) proVes thnt the c",t ()/'proJll':lIlg tl, .. , '11\, 

muJitle~ con~tI~ntmg t"o* SlUIlll;uJ;;);:, Iligl1 111 Eur.il'\') ,'I '':''lil'' 

pared wilh tbelr cost iu the t'U1teJ St.1tc1. Till, ~kn"'"tarJ 
truth 1.< so j,,, liorn belDg gcnclally ul'preclatcJ tb •. 1 shvuh.l 
liN be surflrised If Its ~Implc statclI1cnt should appear t() wnw 
persons, aad p()~sIbly CHn to some ecouvmist~, n" p:>.rad'''lcJ.l.* 
I would ask such to con"uer what arc the tfue cause, of t~o 
hlgb remoneratloll of Amencan industry. I~ will timely be 
ndmltl<:,] tbat,1I1 the last resort, these resolve thpm",·I\"" III!» 

the ur.e gr~t fact of lts high producti'ic power. C.PJl .. hst.~ 
!lnd laborers receive large remuneration in ArnerlCll 1)(:c:;u9(J 

thelf iuJu;try produc<'S largely. That is the sImple and Pol(Cll\ 
UlCt whIch nIl must ackco\\ledge. But what 1S the me!lillng 

of a lltguly productive industry, if it be lIot a hhcr:\II\)(lu'itIl~l 
return as compared wllh the sacrIfice undergone? Alld \\h~t, 

, agalll, dc'es tbls mean If not a low cost ill relation to I\,C <1..:. '" 
- produced? I must, therefore, contenu t!Jut the high sc"l~ '"I 

mJusmnl remuneratioll In Ameflc.~, lIIstend of ix'lOg c> it), nr, 

of a b';;h COot of pr0uueti'ln in tbnt country, i. ul>tllwtly c', I· 
u,':>ee of a low cost of pr9ductioo~of 11 low cost of productlOD, 
tbJ.t is to say, III the first place, of gold, and, in the nest, of the 
commodIties w}Icb mainly constitute the real wages oflaoor
a descriptIOn whIch embracea at once tbe most important r:l'" 
materials of indu.!f] and tbe most Important articles of genend 
U)n.umptlon .As ft'gards commodiu<>s not included in tIll. 
dc:>cnptlon, tbe en tenon of wages 5t"pd9 1II no conslant rela· 
tion of nny kind to th~ir cost, and is, therefor .. , simplJ Irrcle· 
I ""t to the poin~. nt issu~. Ana now we m.'y see 1\ )"t thi. 
d,"m fvf protectIOn .to American indu~trJ, fuun(Jc.1 011 the 
liigh sClIle of American remanerntion, TenJly ",·meg !(): It It 

1\ dcmnnd for Rpe<::lnl legislative Iud in consitier:o(i()n of Il,e pos-

• And yet .4 ongh' not to do S4). Th. dottnoe w .. Rr'! deDJl~ ,-Dunciated 

aearJ~ h..Jf. c..entul'j aao in .Mr. Seuior'. FMDr, already freqaeut1, ref~ to, oa 
..... Cool or .brftinioa &l?"er • 
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,<'",,':1 01 ~l't'':l.ll mdu>(":ll fUClht;('S-1I complain!" in short, 

ng-all •• t tbe eXCt'I'\'L'D.U bounty or mltul'e. 

~ r, l'L·tht,l" I ,h"ll Ilt're be nsked bow, if the C3Se be EO-

if the 1l1gb I\.t., "I !1I.la,tt,,J remunerativll in AmeJicn be only 

e\'" knee of :I \(1" e",t r.f pp}.luction-the f.,¢ is \0 he explaIn
eo, .iner f,Id J, undnuUt,·,lIy lS, thut the peoplo of ti,e l'mted 

States lire unalM to ':"01p~1.e in neutral market.., in the sale 

!lr ce~t:\in lin 1'''' tailt "'"res, ~ itb England and other ElI!opean 
,·,)\Jnlnes. !\o one will My ihnt tbe people of New Eoghmd, 

~cw YOlk, "loti P\,"'Il<ylV:lI.lll 111'\1 defiCIent In nny iodustri.'ll 

qunlitlca p"'''''l''SRtd by the workmen of nny COUll try in the 
world. now"hnpl'\'l1s it, tben, that, cnjoY'ng indust.1'1lI1 :111-
':lnt~;;cs Mlp"tlOr to C'tl.N counlri"", they lire yet unable to 
hvlJ tU~lr own Og,l'"~t them in the gcncI1l1 mnrh·ts of tom· 
IIlcrcc? 1 sllnll fllth'lIvor to mee1. Ih,. ol~tlCtion C.lifly. and, 111 
the flrnt pl~cc, Jet me ~IM~ whnt m;v colltcntlOn l.5 '1nth resnrd 
to cost of l'rndtlCtion HI Amerie:1. I tlo not cOlJtcnuthat it'is 
low In the enS<! of all OOlIlmOOilic$ C:\p~ble of hemg rroJu~ca 

it) the roOtltry, but only ill thtlt of II large, very imporu.nt, 
but sull llllllk-u gl'\)O!\ With l1'gnrd to OOmm()(hlle3 lying 

oULside 11.;" group. t bolJ. Uull the ruto or wnges i-s simply 
110 e ... iJ.'ne" M to I he (XJ!t\ of their production, one way or tbc 
,)Ihl'r. llut, .... '>X'J1,n.", I kg the reader \0 consiucr what iol 
meant by the ~l!c"eJ. h ,nability ~ of ~(''' England I:r.d Penn

~ylvani,1 10 compete, J~\ \I~ MY, 'II'ilh MlIllcl",;;ter IInJ Sbcfficltl 
in t'IC m:lqllt,dure .>f c(tlt':<> Dnd cutlety.' Whllt it meana. and 

'wb~: it 0111.\' c!tn "Woln, Is Ibat thfY IINl unnble \0 do so co, .... .,. 
,.,tffg h "l.. cld r~tflf)'1 C}/,-yl Ivri« rf ,,··U""«"Ntl<.. .• on lJH"ir induMrrj 

It. htf't~ tIs. ('I.\r) ".,1 '''I; ,0" r,.-l-'.l $,la. t< Jt only ,Americ:m laborers 

"~,hI "il'illl1ists ~,)t\:J. be conlent '" ita the 'II'llg<'S:md pro6Ls cur· 
T'<'tlt in Ore:!.t nrit.,in, there ill n;ltllitJg tb:tl r kno ... of It,) prc"enl 
tDem irolU bol,hng Ill~lr o .. n ill J1,ny 103tke:s. to .. '-It U lfac
chester AU.! SbcmdJ Rnd their ~a!"eS. And this 11li4;;S ~ t" 
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the heart of the question. Over nInTh''' porti,?n of l\'C grra: 
tield of industry the people of tlie Uuited Sut"" ~nj"~, ~IS 
~OIllP~ with tbose of Europe. advantages of II. very px, 
et'ptlOn:tl kind; over tbe rest the aJv:lOwge fs l~ dcx:ldeJ, 
or they stand nn a par with EulOpenflS, or possibly tbey 
lire, In some instances, lit II disadvlIllwgc. Engagtng in the 
branches of industry iu whicb their ad VADtage over Ellrope 
is grrot, they real' mdus:.ri<lt returns proport.i!>natcly gro;lt; 
and, so long as they coniine themselves to lh.ese_ occuratIQn~J~ 
they e:m eornpe~ in neutral markets ngmnst all th_e world~ 
and sua secure the bigh rewards accruing from -their: ex
ceFtlOn.'~lly rich rerou~ But dle peopJe of tho U"ni(ll_f
dec!me to eanline themselves Wlt\lID there liberal bo<i~il4 

Thoy WQuld cover the whole domain of induStrial actlvity,
and think It hard tha, they s1.oulJ. no~ reap the "'~II1~ l ,.;,.

hnr'i'e.:l!.3 from every p!l11 of the fialcL They Mlst d"~,,\\,j 
lOt" Ire nrena with Sbeffield lind Yanehestl'r, an<l yet ge..~~
tile r,:,,"a,u/; ofChic~go 'lnd S~ Louis. TLe] masl emp:"y Ell
I'Te,n ~()nlhllons of prodoction, and ohtnin A~rkllll .results. 
What III this but 10 quarrel witb the In ... or nature? Tbese 
Jaws have assigned to an eX\ensiv8 r:mge of indnstries c:lmc-l 
Oil in the UCited StAtes Il higb scale of return, (ar in n~ of 
... hnt Europe caD commnn'd, to a few others Il return aD II t.CllIe 
not Cl..C<!{.Jin:; the Ecrope:lIl proportiolL American enterprise 
would eng:>ge In all departmentS IIhke. nnd ubwn upon' Ill! \l.e 
bigh rewards whteh Mture b:tS asStgtled OtIl,. 10 5OIllt'. lIel" 
1\C filld t!le real meaning of the ~.inllbility" or Amer:e!\\)i \., 
.:ompet.e .ith the" pauper. bbor " or Europe. TJ.~yCln not do 
so, and at the $Ime time 6i'ClIre the Ameri"'lll nt.e or retom 
on their .. ork. The iD:lb/lll] no doubt t'xist!!, on' i~ is on" 
crc,,:eJ, 1Iot by the dr:llTb:d:!', hal \J,. tbe exc:<>ptioo:d :>U",m
tages of their posinon. It is :IS if a .kin..d arti .... -slI()I"1 rom· 
plain thllt be couhlllot ~pele witb the bedgt'f' aad .It:eber. 
I.et l"m only be COU1cllt .ith the bC'!~ lUIcl dilche"~ rate or 
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pay. 'Iml tuere wili be notblflg to !>)'cveut him from entcrin~ 
the lists even Dg:linst tl. is ri I'a!. 

Tbe end here proposed by AmerICan enterprise lS, It must 
be owned, ulllItt.:nnable under free tl ade I for free trade is con· 
teu! to turn naturallnws to the best account: It does not seek 
to transcend them. But, tbough u\H\ttatnable under free trade, 

protectionists assure us that the tbing mny be done by meallS 
of their system. It ill only neceS>ilry, say these utltbontles, to 
exclude foreign competitlOn by laymg tllgh import duties on 
the products in wbich American sUp<'1"lority 0\ er Europe 18 

not assured, Illld tbe same higb returns wbich attend on Ameri, 
can industry in its most productlve fields Will-the laws of na
ture notwithstnnding-be realized throughout its cohre r.mge. 
And tlns is, In' fact, the undertaking in wlllch those wIll' guiuc 
the commercIAl poiley of the U 01011 have been engngcrl since 
IStH. Let us for a moment plll~o;e and coQsldcr how thIS bold 

attempt 10 override the laws of nature has f.Hed. 
~ 

§ &. And here we 'nre confronted at ooce with the difficul· 
ty of mterpreting on industrial experiment. The system of 
Amerionn Protection, 10 its present exnggemted form, mny be 
~garded 118 dating from 1861, when tbe Yowl! tariff bec.'\mc 
law. If nil the otber conditions of the c:l5e had rem:llned sub, 
stantially tbe same sinl)() 'thnt time, we might now, by n mere 
inspection of results, pronounce "ithout hesitation on the ef, 
fect of the polk, then inaugnrated; but instead of ihi. obscn·e 
how the facts stand. In'tbe same year tbe grent Civil Wnr 
cOr.1menced, 1Il the CODrse of whicb tpe destruetio!l of buman 
life and of wealth in every fornt probably f':lceedcd /lny lhlDg 
wllich bu,i beforc occurred within tho snme time in tbe history 
(;f h~ma.ll nfI':urs. Tbis 'was won' followed. by thc creatIOn of 

aT, jmm~1l1lC nntlonnl debt., entaihng 1Ilnr)!c permanent ItI<)teA6C 

o&-M~tion, im,J b,1Le bsuc of an \Ocoll\·erLIl.l~ I'np~t cur..., ... 

cy,eircWuullg throuSholU tho UniOD, And IllfectinK nhke \"',0 
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and Wllges in every btnneh of trade. On the other hll."l, oc

eurrences of II very cl./fL'feuL kind morked the COUI"S<l of tbe pc
flvU unuer Te\-iew_ )JIOcral reo<'urt:£s were discoHTcd '1\ h,cil 

are nOW) icltltng va,t wealtl .. , ::tnd 011 spnngs which have be
come the source of nn entirely new nnd rapiuly incrcll.,mg 
tT:iue. Rn.J'.VflI enterpme, ngnin, during the s~me tUlle np
~ar, to have t'lken Oil II Dew act.vity, wbile the pro:;ress of 
Iny.enlion In the me<.U:ullca.! /lrl.:! has never for II moment fin;

ged_ In presence of influences so numerous, 80 novc~ and so 
v:>.st, eacb affectiog mdastry in its owo fasbion so powerfully, 
who shall say whnt pOltion of ",bat we now tind existing CliO 
properly be attributed to anyone of them f The problem, 
in Its mere sLatement, bnngs IOto striking relief the utter f,,(,I: 
ity of tuat so-called" InductIve method" wblch some wTlters 
hold to be tbe proper one m social and economIC inq-,incs
\he method, that is 10 say, which would proceed by drnwlIi;,; 
general couchmans as k> the oper.l1ian of particular cnu« __ 

from t.b.e summarIZed results of stnt.st.('<"l tables. Fur, n"'um· 
Il'g I ~at we ba ve taken 1IOOurnte stock of the present ind\l't.tw 
oondition of the U Olted St:ltes, 38 weD as of thllt wbich was in 
aistcnce previous to 186l, so long as Vie confine our 'VICW to 

the mere statIstical aspect of the ClLge, wbnt wnrrnnt h.~ .. e we 
fpr attributing aoy portion'of tbe change tbat bas taken plnce 
\D one ClLUOO rather tban to another? }famfestly we hM'p 
yone; nor c.~n we advance a single step towllrIl the solntiOll (" 
~y problem involved in the facts, till we pru:~ from the mete 
t,:lbulal1on of results to nn examination of tbe nature all,1 tLL',J 

encies of the CRUses in operatlon_ When we have 8BO<'. 

!,!lese, and shown by deductive rensoning from tbt'M It d". 

IJley are litte,1 to produce, we lire then for tbe first !,';,-c .0 

position to attempt lin inlerprebtion of tbe varied 'il - ': AI' 

Fl~x phenom~nt\. 

Now tillS i8 the vant.'ge ground on which 3 sluJcu' 0( J-~ 
iil,ical Economy in de4ling with such II problem at- " l:e 
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hll. n>eertnioeQ the dlre"lion III WhlCh the various industrial 
foroes, oper.lllUg In tt,,· 1,,·1<1 of the experiment, work; he 
I.n" .. ,,- I~)! ."ampl~, lh"t in the present instnnce tho destruc
I"m cuus, ... l by lh\l e" ,1 WilT must bave left a large g:>p in 
ll.e Ih"n C)'I~" .. g w<':llth ot the Unlte.l States;* but be kuo/"s 
01'«" wbat is (lot ." 01.,vI01lII, tho extraordinnry rapidity wilb 
"hich l'O1101111"1 d';YIISInI<.i by 'Wllr, but in which the indus
trwl habit!! Olf the people have not been broken throngh, so 
soon us peace nnd seCUrity Ill" restored, recover from the havoc 
wlJlch W.,r has nm..w. lie knows, again, tbat the mC:lning Olf 
1\ natIonal uebt 18 ~he Ilecessi~y of submitting; so long lIS it 
remains unpaid, tt) a known amount of tnxlIt.ion, 'tllntmnount 
in its ttr<lOl8 to a.n equivnl'ent deduction (rom tbe genernl earn· 
ints or the COUlmulIit)'. no knows, farther, thc consequences 
likely to flow froID the JOSue or lin inconvertible <)U1'T<'DC1; 
lhnt, once dcprecluLed below 1he par of gold, " results in II 

~ sc~le of nominal priOOl, baving for its effect to dorange the 
monclary relnt.iona of 1.he oommunity, to relicve debtors rroht 
tbelr obltb'llt.ions I\~ the expense of t.L.eir CreditOrs, o.nd Lo jllLro
.luco much risk III1d uDcertnint.l' into genernl bllsine.s, bot not, 
ns is commonly supposed, to nlf~'C1 iu any serioul mnnner the 
e;\.\Clnnl tr"de of n'rountrJ.t .At the same time, 1.he eoono
RI~t caD t:,ke ;l<.\.'Uunt or 11." ImlD,'nse adJitlon made to the 
rn.vcrial 7eSOUlX"1'$ "e tbe United St:\1ffl, by \hose mineral aDd 
olher d"'<.'{)1 en~l' to which l'l!ft'renCd b ... been made, n.~ 1I'elllls 

~~_ prt>gl't!"" of mt'Cbanj<lll1 in'fenl.ion, the eXI~nsion of the 

• 1'1l.~ cuae ~. Ihmkt would be ~!1,. (lb'fS6l" ... ia ...-ptn, ... It pre
tc\C(1Ot\1'\~ ~ .. dltllcuh to bmr. ~ haJ. 10 ,Al. I\~ .,·!-"n-. Aorordu'a 10 l.be es.. 
"""' ..... toc.ot ,.., ",_'\Iou .. , ..-b.,., It... ('p,i! W.r.~ ......... is to .. __ 

u ~.~ t~ ~ JlUreM ""'*"' t;tf lht .ret'ft\t ~lT C'ff thB {"'n'M. ... 'f.be 
~,IIftI--1\h'\~,\I<'s:a, .. )lf \'eUt.. 'I.U }lGu'uut,.' lIJ~ omd Kft tobIri.J ~ 
.... ""' ...... 11_ orc...rr- hy w. eoI ........ lof:htf to;M- ." """ 1'roI_ 
JIOl. u.. "'.t. n:;ud",. r", .... .......,. _tonal ....... of n .... • u ill ~ tV 
w-m... ("~ o..~ ~ .'~ MrIeo. " "';.) 

t TWo J<OIIII ............. widl-. p.r.s. 
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railwny syst~rn, and the other indust.ri"l impro\'"~mcnls \\ b'd, 
ha~e Dlllr,lood receg~ years. Now tllesc-I'utlillg- nSldu fvr :, 
rnument 111e protectiolli~l tarlll' -are tbe mllm llnd. capit.ll oc· 
currences nfl'<eting the economic cal'Cer of tbe t;niteli Stnkli 
6UICe 1861; and, iu oruer to ju<lg.: experimentally of the ac
lIon of ProtectiO!11S1n on tbe interests of tile country Blnre lhllt 
daLe, It becomes o=y to etreet 6On~ rough elimination of 
so mach of the gener,.] result lIS roPy proper1y be attributed to 
Lhooo other causa. In other WONA, we must s:odClU"or to _ d .. ~ 
tennHle in what direction, on tbe whole, has been the Dct bi!A1' 
iug of their iafitJencej whether in the dil-eetWo of an abridg· 
ment of the producl.i ve power anel eomnleroial 1'I:SU1lrce9 of the 
l'lliud StateS, or in tbat of their enL-..rgement. Fur 1111 part, 
I have DO bcsitntiOD 1ft aceepting ul'on thil poin, wbat appears 
w be the nearly universal opinion of American,., thIll, the rr
nod of ad.uaJ warfare once passed. the in6uences favori,,:! >t_ 

du~u-utl progress hnve, ()fl the wbole, largel,. prepoodern.tt<), 
o;<'r t1o.~ tClldlllg to Tel:lru it; and (bllt consequently, if tJ",,'t 
t<e-f! m4l,'Jl1 else iN 1144 fIIUtItI'. we .,u.,uld be jW!ti6ecl in rxp<'Ct· 
109', at all events sioee 1006, II more rapid upClDsioD of Amer. 
iean COll1merce, "nd " HI<l1'8 libernl retnrn OR Amene.n indu. 
try, than prevaIled in tlae period P~yioa8 to 1861. 

\\ ell, bo ... do tbe /'nelS'tAIly With tbill reasonable expe::~ 
bon? I ..-iIllillow Yr. Wells to answer tWa qoestion. In bis 
t\\"o ReportJI to Congress, and ill his Cohdn Chlb Es:ay. be 
Ion. gone "ery rlilly and in grea4 detail into the .. hole subject. 
lIn,1 thoM who dt.'Si~ partieulAnl mast be ref"en-eJ to those 
..-ritillgs. It au~ beTe \C) St..r.e ift &IImmary \he results or 
I,is jn~estigatiOfl8; lind these lire w the ~ tbat, c:ompanng 
the decade 1860--70 wllb the previolls dec:adt-, the COIIlmen:ial 

progress of the 1: jlit.ed SIAlr$ "os, in the la1er period, sutrered 
II senoU8 chf'Ck; WI the (IOI'Bmerci:d tononge bas dnring tho 
Il0"l010 penod posiuvell declined; &IW &be business of 5hip-_ 

... ildlnz baa underg<>Ge u a1IPOU _pleu col1ai*< \Ua.1M , 



rate of jncre.~se 10 the externul tlllJe willeh dUllug the de· 

ca,le 18:;0-'60 ll:ltl been represented by eIght.' -one pt'T c~nt 

on the trnJ~ of tht' preceding dec-~de, bas fallen to one rep
resc"tt'd by llIDetcen per C('Dt.; a"d, bs!J.r, nn,1 011 tbls FOInt 
I ftlil ,'ontcnt to rt>..st tho entlre ca$(l', tL:1t~hnving regard, on 

the 0'10 hand, to the nominal r1SC III \\ ages Te{:koncd 111 a 

d('rrell~tcd curr~Dcy, nnJ, on the other, to ti,e norn",:ll rISe 
or rrll'cs measured 10 tbe s.~mo meJlUm-the renl relllunera· 

tlOn of tl .. " Unlltd Stotes labor~r In ,,11 the lendmg dep,t!"t

llh.'n:s ()f I1I\ju~try ItaS dunng th" lillie )(,flTS endlllg 18~8 pos~ 

.t" ely r.':Jen ill a prvportion not k,,~ ,than twenty per ecnl. on 
hi!:! pr(.'v)UlIS enrnmgs.... fJ..'hf'se are singula.r results 10 b:n-e 
flC('lllCll {10m n Mill un.1lJmteJ conlma.r.u Ltf fJ ... ~ 'w'i1!!ln so,L 
from cnlnrgeJ num':l ,)1 r('sourc("~1 e\ cr rrogre&:'H!g medHwlc..'l.l 
lOvcntlOD, and nn iHuu::;tTlal (,J ergy arlU ('nterprl~ "lllch i;are 
eert;).lllly sutl"rcd 110 auatement To" I"t ~au<e are thlY to 
be ascnbed, and more p.~rtieulaTlv how nre \\0 to ncc"u"t fo-r 

lil,s luwcrcd rate of relurn UP()}~ AmellCtln muu.tr.'? It ,; 

p0"~lb}c the mvngC's of toe ,,:u may not C\('ll yet h.~\(~ b~'cn 

"1,,,:ly r~p:lIred ; the- gap made lU the 1l3!lo .. nl ettpltal may not 
be even DOW quite filled np. Tbe Incr<?ascJ UlxallOn e{'rtalDly 

rcm:llns, and oonstltutcs a ueJllction, Id us SIIy of some jJ"e 07 

.,X per cent t from American earmngs. Tue depreciated cur-

·O'n lhis l'Oint Mr. lfdll5 S eoot"lua.on i! at! iUUowt: ""hll~ ··"l~ .'dA;e In
enlft~ flf' all 1be ekmenLl ,ild C'OnSl"l1ute tbe food. dOlhrng, aDd dlclte-r vi a 

(anI11.\ btl,s Ltfll abont IIet"e'Dol!-elgb,' per t"rnt.,., CU1'Uptlred ."b the .r.DJanl 
llr"..., or '60-'61," the! iQC't"t:Il'lf) .bl("b rook pb.:t- dunng the IlUne ume m .. ares 

'Ira" onl~ in tLe proyvroh>D,. .. (or o~i1kt1lnl ,'r or 6",. rer cent., b .l')W III&

rhItIlH\'11 litter of .h.I.,. tid' C'C!!QL" " • (n~t1 fur lA6..". lOP H, lOj l Wifl,

(ttl' lo.'l0~ !l,! 1~1:' fiTOl ... :n;oH. in .... itu·h tl.t' ~''-'{:l f'fltl.lr<"N ar .. H.\"!t {"!tOe"" moO til ... 

hI ..... r s ( J~ .. ml'll",". arl'1mll$ J()(11ik.'1.1HttS ... 10' the 6«1 of tha. rl"!\n~ (Ill h., 

.. pH.~·1n1: Mn cnt of MJUr~ be maJto. ~u ., \>I "' lriSi cerruU) thou: the t:.cu ttaW 

uOyl) .1.!.c.c::unH'.)Ia all..! .. t'o.n\.<h"t'ltlJe (,"t 'n "',... corlh.. 'In 1-,_j'3't1"'1( II at 

.. boat t'4cc.cy per t'f!IK. U teetDI to me ~ J .... wrl! wuhln Ib(!' JJU. ~ 

" .. _ .. aldie CIIII«lS<at .. b<f<J<e ,be ",OJ """",., .110 .. .£12,llOO,cw< 



rcnc'"{ h:l"f nO d0liOl, C.'.l.':'l'J tJll!'~1I iII,L\:·I! ,ll'!l •. bll.l., I, I HI 

trvUncl;!\l J,nOf(~ or JI..~.:; dernngt'flWlll IntI) If)llllih I~) 11 :nl '. ~ 

l37',L "La ~\ll! eay th.lt ~Uly oftllc~t! OCCmff'TlCt;'",.or nlll)f Ju-'l.1 

t.ll..:n togetberJ suffice to. al'COlint fur the [.lets wll1dl ~rr '1~ c:kt 

jJ~ brought to IJght-thc obI.wkt"ocu r:1Le or Frnofl. .... ~j tlltJ ar

rcHro c~mmcrcln] growth, lIIlJ, above all,.Lue uHnllll.h<Il re
\\ ani for the workman? The probI~HI, I must own, I~ fur Ine 
ll'~,>IuLlc, untll I take :1lt.V\,fI.t of' tiJ It (ln~ lo(fll1:l)C'e "hH.k r. r 
tue momchl,l LnJ put """le. I t'lrn to the .hl?rtlll tMilT, OI1U 

to the a;;gmvatlOn< oflhntcooc \\ Illch ],,,\c .mee beom cn .• cll"l. 

I find there dtWC"S :1mnUllt1og, on an overage, to fony KC\ell 

per ~C!lt. ud talooem, Irnpoo<;u_oll ne~rly all arucl",,* of nr'J im· 
Pt)f"titnCe Jmpnrt..etl l:1tf) the Cmtcd States .. on !tlwh I.~W p'o.] 

u:!t.a as co.ll
f 

t!1JJLt:r, IfOll t IJlli~ a.nd bugar; on sut.u. tnul<lltur..;· 

tares ~ c1vthl'lg Hl every ~Jrm. cottonq, l\(j()lcn~, :1.II'J t ~ * ~~ 

"lUd of textile ("1m,,, on manufactured Iron-in 1\ \,or.\ "t: 

ne.~r'y ,,:1 the rnw materla.l. oflnda,lry, nnd =ny oft!,1) r'C ,.! 

.... : "~·tr.t :'Irt:c:tii (.If g·"wr.~l e.,:.h,'f,r'tl'on, ,\0,1 wd~, t:.r~" 

;: Lt- ],:[ve me, the .iackcneJ rnte of progres.'\ the arrested 
co"'merc,~l growth, and the \\orkmlll)'s dlmmished rc\\"nnJ I,.,. 
corne at once Illk:JlglbJe, for thcN! are the precISe results" ~ieh 
sari! n ~ystcm of protection is fitted to engender. 'Ylth ~'Jcb 
a barner :13 dutIes amountIng to fOTtY·!leven per cent. uri ta

lor",' prectr,] ~,'Z'llf,"t fo:''''gn importatIon, wh:ll else could bap-

." IHnom~ lUnn!. the _11" b.u But.-uznted bec:WMn £(";/JOO,O(IO lUlu .£;fJ ()f'il,(Jtih 

\ill! 10('T-.I.'ICr then(ore, W ~ we me!,..,. \ft "lUnd ".m\~ -':'1"'10 r.:.,f" q ();O. 

rep~"IDg ~ IIHtl"b of 'he pr'QIJru:.e of the hwd .tJld Lhor o( the coan&'J, ~,nner· 

I, It.f, ,,,,,b 'he prodac~ now tUen (or fhe ~ oI'lhe StalL ... \ocntf.Ltlg CO 

~Jr. \\ ,11·'111 esflmate (Repors f .... 1(1ti!l. p. XhL). the f'Alnc of the Iotal "-InfSolI ~ 

~II' fI .. n 1J(,~e Cnllli'd. N.T<e2Io III 18f'ob amoonH:d to .£J.3t..,j.,OOO rJII)l ... (.....-m ~ ... h .. b • 
Je,I, .... rl()f) of .l-':. #lII)I',t'lo(l "oaJd, rrprl!"lent • F'ro}ooJrftnn nf aho1nt (","r J'YM' ~r.t. 

Ttl t!, .... rhere woulJ t.n.u~ To be- Adtied the IQ('rOll.tt eor II~ kx':al tnUtJIJQ nf (he ~ 

.oJ ..... mr"'" of al'lrh I hn'tt eo aata.-ul('S 
• ~ nMrly JO.. that ~(,.. JDklUl&:e ~ "~1eI Jl'l'fin. "roll:J'" elM enure ~ 

ron .... l!l~ n~ Q on1y ~ So !o1'1f-~tIT!*" ftOL 



'pr,' lhnn a ~t." ,II~" a ,,( Lit<· l>W" 1I1 <,r ~xlerll,,1 tr,d,'? \\ hlle 
coal.llmLer, lr<'" aro loaded with k"",y dl1tj~ c.<'1 .1".,.) ~,~,1· 
Ing be e>.pec(,,1 to pro~p~l'? nnd, as \\ltl. Sj,'p-hUlIJlllg, ~o vmh 
""ene >('(jre~ ('f ,'I her tNlue;, the det:lils or" h,,,,e d"cltuc '\\ 111 be 
found ill ~!1. \\ ,·1"'$ reperi",ry nut J p,d<er to ICul the CfL~ 
\IP~IU 1hH [)11111'k, l:tct 01. t.he H,Jl".lc,:d re.d ".13~·~ of (ht. \0\ vrk~ 

men i fut here the SSI'lptom Ilia; k l"r-g--u Jell ..\..:l Ql'L"<..1Hc. .As 
I h,,,'c a.ircrvl,) bud oc.:'"ilOll to c.\1''.'''', l he JII ect err, l't <>f :I 

prolrdlve dilly, "'h .... u it is l'(C111y "I' '1"1\1 '-' Nt,} con'p':i, un 
tbl! pnl!. of the -communIty eHlp1'J~ 1n:.; tld~ c}"pt'wuu.,;t. i.l'i)l)) t \.0 

Ill(>r. """I"IJ~ r,))Hlltrt'tls of prod oct 1011 fur tlle protectcdnrticle. 
EHI'Y nrllcle, therefore, prouuceJ in the United St:ltl!l', which 
would not hllve been produced there but for the protective 

1 t.,rlft', represents 1m cl-pemlilure or 1.\oor nnu cnplt:ll gr~ter 
'than \\ou:d. h:we bO"n ncc''S.~J'1 to obtain tbe !<.1lne .ltlele had 
it bc~n ohL,inw undcF frre trade, In II wor,I, Amen<.!.lll 1.100r 

nnd C'Pltru, lIS It. "uu\e, unt"l', cff<>rt rur eff"rt and 0111101 for 
outlay, been ~cing s~ results slOce l&Ulllo:Ul form('r· 
Iy; lind this being so, what other e)[pl.~Il.ltlon uo we !teed ~f 
the nclual f.lets "1\ hltJh we encounter-of tlullInhh",l returns 

,on AIIlt'ri(,lln indu.try. ofa full in tbe real wages ofiJoor? 
Dut, L11 the prolt'Ctlonisi", Illough mtlolSllred in pm.lucts the 

relurns Oil Lbe pn>t"clt'd industrieS may be 1e..'>S, we, Lyexclud
ing Corelgn ~mpelltion. ~re for the producers" ptt>portion
any l"gbt'r rri('e; the ('[<,\.! of whIch is that, though ":orking 
at a d,Sft~h·ant:lge, tl .... , M\'ei-thelcss obt:un the rate of pfofit 

Cllrl'ml in the eountry. Lit us obsert"e the P!\<llse signiticnnce 
of this l't'l'l.". It nmy be <'Ooceded thnt 0 small relnnl upon 
illdu~1"Y il\ the form of products nlay be (,OOlf'/'Ils:<1l'11 to the 
prod\l~rs 1'1 n ~)rol'0rt,onaI irK-rt>:lSe in tl,e trice: hut then 
it is nt the ~;q"'lls.) (·r t 110M 't\'bo PJ tho) i n~:-ea.sed l'l'lce; :lnJ 

the q''''''tlon n .. ,~ .. It" by 'll'bom ~ the hlgber pri<X'>3 p:t.id In 

the !'''''''''ntjn''I.H'~? Tbere is only olle f"':"""b'~ IIl1s,,-er-by 
the cl~ns of ilia Cnit.ed &;.tes. In cffeet th~ L:.,ll?1" prices 
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are the machinery through willeh the real re\\nl,l~ of .\mcn·, 

can iuduslJ"y have been rcUlICt'd. ConSider, ("r cllnl"I';;', 110,· 

ease of :11; Illmois wrmel'! ~t i~ tolNnbl] plal.1 IllIIt u~ I'r<', 
'ducmg COTR Ilnucr the Sttm8 conuitions as vre' h'U< 10 18,,1, 

aDd geLLing for It the same pnce in foreign mat keto, he lIas to 
P3Y :l. higher price for every nrtlclc of bis c\otbh'g, :tm\ fvr eY' 
ery ar1Jcle inlo the compositioD of which coni, timber, iron, ur 

bIdes enter, his re.u remuneration can not but be eonsiucr:lh\y 

Jes~ than If all these thillga eould k cotait,,:..! nt fm··LJ.,,'" 
prices. And tbe c:lse of the [armel' is not isol:tlpd :. i' ill tha~ 
of the wOI'kers in every dep:u1.ment of industry, pnd exlllbits 
uuequivUl.1I.Ily the !let outcome (If the proteetionis, experiment 

which commeuceilwith the pna.ing of the Morrill t. .. rilf. Pro· 
tecUOQlSlS then undertook to seen re for Ihe t,roteelcd illf.'r< '_ 

"r thctr country as hIgh industrial rewnTUs ns lire re.petitn lb.· 
mo:,\ fionrlsbing brooches of L"nited Slales l'To.lnctl<,"--aPd 
It may be nl)uwcil, they have sneeectled in their ,'enturou. , .•.. 

terrn.e. Dut ~w? Simply by lowering ulIi"eJ'Sl>liy tl", Ie.c. 
of those rc" ards; by enforCing, through the DlClliuln or Art., 

6C1al:y enbanced pri~. huge deduction from t"e inci>rnifof 
the community n~ l:u'~ &nu bauuing over the l,roeeeds t6 tlte 
protected trodes. Such is the upsbot of tbis notabl~ attempt 
to· trnnscend pby.icnl lam, Ilsd to se<:ure by legi.>lalion what 
nature bas denied. ~ 

S 7. In the foregoing examination of tbe working_ of Pro

tection ill the L"nited Slates, tbe argument b~ beel\ ronfined 

to what may he considered ita parely economic side. It il< nol 
. uncommon, however, to benr tit .. E18tem -defended on.SOClOll 
:tDd politiCAl grounds; anJ it ronJ, tb~rore, be well, before 

t. .. koog Ies,"c or tbe 6ubject, to Dlake some brief referEnce ". 
Ibis other :L~ped ()f the rose. For example, tbe pos<tion I; 

!'OIIlellmes laken that, admitting all tI.at C£n l.e urged te<ioom. 
ic:Uly in {';).vor or free t~c, 1\ nalio:l bllll ~ otber In\eTeI'ls to 
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ratc of incre.;se In tIle e.~ternul troJe wiJlch JUrlIIg the Je· 

ca,le 18;;0.-'60 had been represented by elghty.one per cent 

on the tmde of the precedlOg dec-Jde, bas litllen to one ~p' 

rescllt,.,j by tlin~tcell per cent.; aod, In.th·, nn,l on thl. pc'lnt 

I a", ,'on(,cnt to rest the entire ca&', tltat-ha vmg r~gnlll. on 
the olle hOlIU, to tLe nominal rille 10 wllges reckollcd 10 11 

d"rrclla~cd currency, and, on the other, to tile nominal rtSe 
of I'rl~cs measured in the same medIUm-the renl remunern· 
tlpn of tlle "(Julted States lnbon',' In .Ill the lending depart· 

11l(,Jl:~ (jf 1I1\1w~tly iUls oUl1ng the )lllIC Y(,flTS endwg 186B I)QS& 
Itl\ ('Jy r.dJen III n pWJ")rllon not k",,~ ,than twenty per <:ent. on 

LIS preVIous eamlngs." 'l'h('se I1re singul.lr rcsuhs to h:we 

ncci ue,l flom n ottl! unluniteJ ~ommat.J. of r·;cu \lrglJl sc.1. 
1rom enlnrgeJ roweral n.'sourc~, e\CT rrf)gre~H,g JnedlaUlc..'11 

IDYCntlOD, n.nd an lfHju~ttml C"J:ergy ano cliterpll:5e "inch hare 

~-ert.l.inly suU"rcd no :Juatement. Ttl" hnt cauoe nre they to 
be :\scribed, lind more particularly how nrc \\6 ttl a~Cl)u"t f, r 

Illls lowered l'llte of return upo~ .AmclIcan lI)(lustr.,? It I: 

po-sibl" the ravages of tue war mny not e,en yet I ... \~ 1,:'on 

1'1 h"lly repaired; Ihl.' gnp ml1de 11\ the natIOnal c~pitaJ Illay not 
be even now quite filled tip. 'I'be inc~~d tnl'.~tJl)n cerlUml] 
remains, and consututes Ii deullction, lei us SIIJ of some five or 

51!t per cent t from .American earOln~s. The o"preclfltcd cur- -

• On this JlOint Mr \'f~n5 It eoochwoa q M ~Ucw.· whll~ H ll.e .'-.rA;;e 1ft

t.r"8ft~ -ar all lho dements .-bK'h C'OMtllute the rood, rlolbU1g, and 6heheor vi a 

ranul) brss Wen .boot let1mt,.etgb,' per f'l'fIf ,". cumptm"d .,lb the atantleni 

!Irll~ (It' '60-"H, "'the inn'etl~ .. bu."h rook Illa~ dunng tbe I8ln8 lime In •• p 

"ll'f on1\ in the IltOJ.'Orth'n. UfOI' uOlokillnJ L.l .. r o(flf11 per Hn\.. ~ "ldkd me-
chlllll('",1 Intor of .. h,ly pC'!' renL" ••• (H~r1 fur IMS, ,.p. H. 1 ~) \1,"'uh ... 

(~!f \.n(",'.'\ !l;; (',e prop,on.utl; itt .,....hlf'"h 1I~ ..e.~r"ll:'"h .. ~('...J nr:Jl \.':1 t"n'~ mfO tb ... 

11\ ... r's { 11~ .. ml"'Jl,.tO. at"l'VraI6 JWWl.'uou.s .... 1o the 6«1 Dr th1ll ('L'\n~ (til ~"" 

... U.bc1nl t"'tft cnt of tUl1l"~ be m.a..l4" I "uc 1l h "' k--a!C ce:rtstl) dnt _he Ltt."tI It.frod 
I(U~J)' • Jiiltc:::unuIOl .. .lLilJ « f'o.n'\:.dC't"WitJe ['one In h"" rorJ .... ' ., h ~'~·IY, .. I' ., 

.bout l"AelIt1 per tenC. ,1 ~ to IDe llw& I .... .-dl ",KhUf Illr nul i; 

'TU __ '" cIoe V.....t SIal .. _ .be "ar 1loocI., .bo", SI2,(lOO,GW' 



J!r.l . -
renC", h:\"tJ no dOl.!)/, C:1l,':'l·J U)l!LII )U{tn I,i I .lll .... ,tl!,l., ' , I ~II 
troJl1ct!d IJ)Ore or k~ deraog"H\t'lIt lHlq \:\.)\lI'n\ 11.\ II ~1l1 oil ~ 

n7'1~ \\ uO \\ 111 sa.y that allY of tIH:~1.! ocellI rf'rJC\;'s. or all ,,1 JU':.l 

t.lkc" tooc~her.suff't"e to account for tLe fuelS wlud] ~(r \\ 0:10 

hAo! brougbt to Ilgbt-the sl.tekcncu ralc .. f p"'gr'",. tu" ar· 
rested COOlIncrclnl growth. alld. above nll.,the ulmllll.bc<l re. 
\I an! for tbe workman? The probJ~m, I must own, is f .. r me 

'1'")1001,,. un1111 take ncei"".! Dr Ill.( on~ Infh'cll~~ "1,,cI,. f,'T 

Ill" mome,.t, I Lad put nl'1I1c. 1 turn I" the M,?rtJlI t:lrilT, out.! 
to the aggrnvfil1on< oflbai code willch I,a\c blOce be-en en.,c~,,<I. 
r find tbere diWCS nm,)UlII'vg, on an nvernge. to forty lIe'ell 
per cent. uJ Inloiem. lrnpos<,'ltoll nearly all nrucl("\* of allY im· 

!'o'-tonce nnporl .. ,1 llltl) the [:Illtcd Sl:itcs, 011 sm'" 'aw 1',·.1 
C::!t3 US co.ll, t1t1JLcr, lfOll, IHiles, and bU3aJ"; on SUlU tn:.n'ullu .. , 

tLlre~ 3..:l c1.;.thj'lg If) fl'crJ fi)rm, cotton~, "oolcn.:~ nll,l l .. ~ • 

.. IUd of lextJie {'lIme, on manufactured Iron-ill n "01·1, 'I, 

ne.~r:y llll the raw m<ltenal. of ,ndu.try. nnd mnny Qft!'e l'C',-\ 

"-"'-'1 ,'t1.t.t :utlC~t'i of g':llj~I d ('i,n~ur-':rltt(Jn. Aru } ~'IC, t:l r ' ...... 

:, cL- L fU'e me, tbe b;nc\;eneu rnt.e of progress; the nncstcd 
commerc,al growth, nnd tl,e workman's diminished reward be· 
come ntonee inte:liglble. funbese lire the pre<'loe re.~ullS" Licb 

!oc;. /I l'ystcm of protection is fitted to e"gend"r. 'W,th •• JCu 
II bo1rn!.'r :>3 dutIes amoun'ttn;,: to fOTty-seven per rent. ad va
"mm o>rectr.] ~)?'\lnbt r,,:-cign irnporlallon, what else could hap-

__ __ ..a.. ___ -:--___________ _ 

1111 arTW)lmt amee the nar bl:1 8lk.'tIIated ~WfJeft .£G.'i.~,OfI() tUJ4 .£.jO (!t)n.~o() .. 
Un! iof'Tt"'4-.e, therefo~ h.u ~ wema,. _,. in lUInu ".mhert., tlGme .c-.. -,.f).,'),000. 

repn:lIetltJug 10 llIu('b of the rr'-"hu:e of the ,ADd .\Ad l.Jhor 0.( the coun'",", ".rrnet-
1\ left .. "h the proda~ no" caken (1)1' Ibe P"~ fJf ,he State:. ~\OI"M)Ifl' to 

\l~ WdV.esnrDAte (Bepon. r ... l~. p.XUI.), the nrl.oe oftfle &ofd Mlnrlo}.J pm. 
.1 It IlIon of rll~ 19P11t>d, mrea .. 18('.8 .QlOaQled 10 '£1.3f~.OOO ("If I. f"(dD \\tlh·h • 

Jt',b.ctlfJlI of .t' .. ~ (1)1,.\0(00 _oald n-preM!11t • prlli'.rt"ln rlabomc (0"' f~f' rtn .• 

Tu &I,,,, c~ere .oufd hn..-e t() be .cadoed 1M 10('rtlll~ cf tlu': krai tnutioll nf the ~ 

en.:..J .... {.)\t~ or .I"rh 1 btu e ttO SUOIlq"M' 

• "<I nl'nrly)O. thal If •• llIlt.irtale .or "arc .. leI P"'!"'I tllll'J'''llM dlUre ID'\o 

port.'"- tll(' pn:rpt'lftlOll It only ~ 10 forry.&o, p« fftt.. 



'Pt'd t11fll1 n rct.lrd.ttiOtl (;r llH" ~rot\ til nf ~.:~·.nt!rll.\l tr~~1.-? ,rhila 
conI, limber, Iron arc 10, .. 10<1 with ],0:'I"Y dUlies, c,w ~},.!"J ;,!·l 
109 be C"-pe('l 'li to Pro'l";' ? ood, fiS I"IU slHp-buihl,og, so v. Itb 
""me sc()r~s (,f other ImJes, the det.1ils (,f" hvso ,i"dllle "III be 
found ill ~k \\ ,·II,'s re~,ert<)ly nut 1 PJd"f 10 re,1 tile I!nsc 
upon tl1f~ SIW!'~'-' J~lct of the l\>duc\..~ rp~\l VI.' l.3't·~ of tbo VI \}fk

ml!n; fur iJt1Te the rylH!,tom IllilJ W TtJ'uae,l as t'l!,cutk .As 
I bn,'c al:c.'1d,) had oCo:IlSIOn to e_'pb .. , d", J"ed (·n'., t. nf ;'J, 

IH"ot(\:;~lVe unLy) when it is really Opt'lilll\ t'~ ~ to l..,°on'l',:lj on 

t.bn I':l1't {lfthe community eUlph)~'mg tlll:, c}..peU\UH., a H'.~.)1't l.O 

/ll(,1V ""~I"\t~ ."HH1,(.ons crproductioll fur tlle protecteunrtlcle. 

Evcry Itrllcl." thcrefore, pro<luceil in the United State.., which 
,,"ould not have been produced the I'll but fur the protective 

t.1rift', represents an expenditure of 1.1bor nnd capItal greu.ter 
(than \\ou:.1 h:lI'e b~en nccc'S.<ary to obtain the s~rne nruclc hnd 
it been obt.~\IIcd unJur. frl'6 '!"Ide. In n wor,I, Amcnc~" llbor 
nlld C.~Pltn1, lIS A wuole, unn', effurt fur t'ffvl t 3m] olltlay for 
oUllay, been pI'Od<icillg 8m;Ul..r I't'SUlts smce l&Gl lkl.O form~r, 
IYi aad this being "", wh~' other explnn:ltlon uo wo need ~C 
the llctlml f.lels v.llluh we encounter-of dmunbhd returns 

1011 Ameri~<ln inilu,try, of II f"l1 in thl) relll wagl'S ofl~hor? 
But., l~y the protl'<'tlonist,\ though mtlolSured in proJucts the 

returns on the prot,.(.I".1 industries mlly be less, we, l,y udud
log Cordgn c;omp<'mion, seeure Cor the prodUIlCrs a proportion, 
lilly lllgbcr rri~; thl'! dl'<'t,t of wlllch IS that. though working 
nt a dlSlllh·lInUg~, they nenfthelcss obtain Ihe ""Ie of profit 
C:UTNIlt ill die country. v;t os obsert"e the I'l'<'Ctse signific:mce 
or this noply. It may be eoneo!dcd that II "m.lI return llpall 

illdu~1rv in the form or products lIl:ly be t'OmfX'",<:<l,~J 10 the 
prod\\~M!, by a prol'urtioll:lJ irn.l1':1S6 in we I,rice; but then 

it ~ M the '"~!",,,,,,, (,r thO!'ft who P'!Y the incr.>ased J'f'ce; and 
tl.e q't<'!<1I01l I'<.'IU""'!\, \>." "hom a.re tbe higher PTlees p:>i-u in 
ti,,, pTt'8ent i"~"lIl<.'(\? There is only oue I""'"b~d ftlls~r-by 
u.e eiUuna of ilia {;m\i;d S~tes. In eJfec\ tb,~ L,.,-L"f FCC!! 



TlIB POL/TlC4L 4.BG r:JlE.'IT. 

!I.I'e the Illo.ch!nery \lIrollgll "\..lcb the ren\ rewn\Ol~ "r .\rncn·, 
can IDdustry h:l\"e beel' re<.luCt'd. Con~iJer, fur CX311l1':'" tlat' 
ease of /lll' lIlmols urmen it is tolerably pla •. l Ihnt If, rf')' 

"dnClng corR under the so.me couditlona lIS prc\'i"us to 1tlGl, 
lind g~tung fUI It the same price in fureign mal kcl., he ll~s to 
PD7 0. bigher priw for every artICle of his clothing, and rur eY' 
ery article into the composllioll of which coni, timber, Iron, or 
bides I!nter, his re,l) remuneration enn not but be eonsidl'r:lhly 
les~ than If all theae things eouid \", obtai"':.! lit fr<'l,·u ... l" 
pi Ices. And the case of the farmer is not isolated:, 1\ IS lhnt 
of the WOJ kers in every department of indllStry, nlld exhibits 
uuequivUl,:u.lly the Il~t outcome {If the prot.eetionist c!!pt'rilTlcnt 
.. hid .. commenoed with the pnssing or the Morrill t .. mll: Pr<>' 
tecllOnJ~ts then nnJertook to secDre fllr Ihe I'TOteelc.! iJ't"f(' ._ 

ilt their country a8 illgh industnai re'Wartls 119 lire reO pc.! In lh.· 
lIl"'" flullrlshing brnDchea of 'C'nited Stoles l'rOll11ctu'U'-~I,.I, 
1t may boo 1Il1uwcil, \bey bave llnooectled in tbelr ,'cntnrous ,",. 

te'1'f1.e. Dut how 1 Simply brlo'll'cring ulli"erstllIy 11H~ ",,~. 
of tl105e rewards; by eDfl)rcmg, through (11,· Illc<llUln "r ,uti· 
fiClal:y enbanee<l prices, a huge deduction from tl.e illl;i>me <.>r 
the !'Ommuni!y at 1!lTge, an.! handing over the p,OCCC\h! to ti,e 
protected traGes. Such is ibe up;llot of this DOlnbl~ attempt 
to transcend rbysicol l:nrs, RDd to secure by1egi.;lation .. hat 
nature bas denied. ~ 

~ 7. III lhe foregoing eL~miDD.tion ollbe worldn:;. nI Pro
tection. in the t:' OIled Sl:tks, lbe argnment b", been oonfinetl 
to .blll may be considered ita purely ecooomlC side. It .. II"t 

. uDcommon, hO'll'ever. to be:lr the !J8tem <leL:nded oo.SI:lCW 
and political grounds; an.! i~ ma!. therefore, he .. ell, before 
l.~k\Dg \n,'O or the, subject, to Dlake some brief rcferfll4:e ,,'. 
this other ll.~ of the Ctl.Se. FOI' example, the po;;ition •• 
~etimea tnb.en tba\ admiuing all thAt an "" urge<I ""anum· 
ioIly in f.lvor of r,.,.e t"3<1", a 11:11.0:\ h.'lllyet othff in\e1'eSts to 



: II! ~. ~'ll t'" p~o.juct'l)tl :1('11 <L ... tr:butkm of nca'th j 
I: j ... 'd ("t, "'l;·.: It-. lllol.d. socIal, ~:Hlrl pO~IlH:'al ~(h'ancement 

--I!' I, ' , t\ 1" 1I LJ,{· ·.H1rk.wc; (..If frt"C traut!', It IS nll~ge,i, JS not 

.1. \" .. !o.l I II-I I'.'f I~'(, t'lld\ !h'y uf f'L't" 1rrttk") 1..) \'C C) on tile 

t ,J! 

1,1 1\ '.1 'I It Il.l:'!.l'l'" • 1 t ilJ n 1 lU fLlJ.':.,,'n to cnU1I"'tlng 11.\

~l't pl,I')I. ,1 .. !,hnI1l"~('~, so th;,U .. ll1 tilt: rt-"ctu"::ll ~~ult, the 

1:<)01 \'{"1'11' g It'~ • dIlIJ...:i:l..llt.) (o'lfJnt !t.s H1uu"tt,Y 'f..ldntl 

'j. .d"I:\ 1l.1T,q." ~'.n,IIJs. FICt, twde tuus tends to ('lr-

,'In'l'' I ,'I,! " l· ..... ~, t ~ I "l ,'l.ep'':L I an.,]. by cll.llng SO, tv 1IItl:! f\.'re 

,t1t'l l.h.n PI"l,':I_ l: ('d!) ... tilln \II.}1I. ~J 3. r,'tHOU Jerlvl-;; f:,1I11 tlH! 

1<1 "I' ..-,fti c 1.'':\''~'50 tit' mntetlo11 pro'p~lit~,lfL'.\ tlil~ 

\~ c' • >:\.,::l,I' ~,,:,_\}~ ~lr !l Wider find lno~ dl\'crs:fieJ 

("1.'1\ HI')l1, ~ h-1. .fl.S IS furUl~hcd by an wdUHry 1,ralicLing 1U 

It'lIJl('4dll~ JlrccLlc,ns and offermg to entt:rpnse n \ .HIC\i tir:;J 
I C31l not lIen) that till'le IS a Cl:l'Ulln b.1SIS of trulh III the' 

<:OP~ dt,.T1!ltll1>; jn.::t C'+-.\l('\l: all'! tll,lt (,lrCtlm~t.a"ItI.."'\~ m'" f-\ 1',1 

"I;' 1 ".l~"'l('lIJ In "hldl tlH:'Y Vi0ulJ possess l'C:!..1.1 co£"(·ncy In
.lct ,I. lh,~ Cfllt~'d ~t.lt/~ ti.I(~lll:'>l..hC's. ~t ('n(' Lime rr('~ntlJ tho 

""-Hid,, ith a rt'm:lll .. J.~ Je eX:l1nplu In I'omt. Fr~"'I! .s.c.wlc, ;15, I 
11 '1 i ("la-'·_' ("I~t:l""l.)n 10 I'Olilt out., con~tl1uk.-.J UlH1(Hlhtcl..l1y <,"ne 

''1'~ , 'f' m.llil ~Uh)('l,.t~ (.! .:1h"t-r.\' 1n the Sourh; for lly lts rne:lns 

,:;" rh ~:ll'C tW1<,tt1, wrfC' (.rJ:.b:ul. wi:tlr Cf'lr,i\1) ill': tJJl.:,r 

1~, ... ll~ III Ill{" kl.\' cl'hlc iItU\h{T1(~S)n "hien alune tbur i.ltxlr t 

" .. '" em 'h~nt .. It.) command ull t'U~ romf()rt.'1 nn(III1"(ul \I?""t of elV' 

1 .... \ "':( hCC', Fr\ ~ trndc thug un\lonloteJ!y fn,'on d nrHl 
rl,.l 1l':-l"'~I'\ .:olLie lIlt' ]oWf:!:1h"~ OfCI\!:I.latIOIl \\h.,h up \.')1,,,,.10 
... ;.:;. \ L,\l • rl .. 1, (! 1 (' ~ 11Iil("rn rC1r: ,)11 {\( t}J~ l·lI1ktl :-"t I\(.q, 

Jr tl),~ 1qTl (If 11"1t: (Uu:tl:y'b"-',"fi WI ptnJ~IJt ('),.,·lu41\\'y or 

I',-,·~h·()n 1tJ:: O'\l\n 1I1anc;try f,lr the J''','(:t f 11,'t.'\, orns t,14wll:l1 

". ,r r) a. t-'H:,tl".t ,.1.11' ~\ 0r ;Ml"!"tn.,l n ... "Cnr.'~I~}:.~ "\"',' I h,t'.',· 

i .. ell nl~l>5"arr. .\ i li.e h'~Ft Il C"1),,,le";blc porth)n ,.[ tJ.. 



negro POllubt:on m~l~t have L£.en etltv.:al~ .. l ~~nd tr~\l1h.'it t, t--.I ....... 

ch!lnlcal f,Or5U;ts, and a f<>uu,JaLlon would ~hus h:l\'~ lA'ell I..,J 
RIT 15(X'Iu.l pro.£r..;ss It must be owneJ, thercfuf(', r: .. lt til\! }:IIC 

uf m£drnent \\c nrc rons·dcrmg 1$ nut. \\ilhout a ~t')l.\m sup
port III the f.lcts of pastel:Jl<'Mcllce i :In 4.10\\:;$IOll, llOw('ver, 
"llll~!J ::.mounts to no more luan thil!, that barballslI\ "'Hi tj rail' 
ny h!\\~c ~\'ln\etHUeS 6"a1ncJ in ~trenb>th by a.,~ulm3 tht'm;:,ehrs 
of tLt? cApeUlclits oi' cin 1lL31l0n. .But 11.e rr"l<'!lC.\! qH~~ll('n 
,0:::, not \\ lH .. tl1er untler €.:\tr!\orJiOary and exC('!!tioll:tt ('Ifl hhl" 

stnnr!'s free tmJc m~y be mnue to eer ... e the purpos<:~ of des· 
poti.01, bill ""heLuer in :l COuI,try, ~IlLb M the C'nitr'\ St.;l!.e~, 

of gre~t nnd \aricJ r~sources, peopk>d by f,e·~ men in I O~S'5' 
SIC'lI of ali tlw mo~t :>.d,a,ncea mJu5u1,1 kn<.", ld;,;e :lll" II \\ "; 
lU the ~1ges of Cl\Illl3tion-\\h~thcr J1) such 3 c-Ouutry, art~-

1lc!&l r~traint upon the fn....:o.eJOlll of lr'tJe lS l'lt>t.·th.J, l;l fl)ll{.. ~l,. 

",,('ure f,'r the pcop!(' tllM ~:\rjCly of ocrupallons .. blcb, It fC"; 
be 1'ru':? ccnccued, IS favor,!Llr> L) natrlonaJ c.1C\"eiupllJt-r t 

&1.: 3. LCle, III tLe lil"L pl:u.c, 11. must be remcU)iJ';ted th~tt tilt..' 

c "\ ... c:t \ 1'-',,,"c>'cJ by a c<Jtmtry of Ylel\img parllcul~r elemenu 

of wl':>.hh "ne\cr of ~ unllorrn cu.uadcr; bui e;s.st.< III general 
lfi veT." gle:rt vnnety, accordlOg to the fertlltty, ncccss,bllIty, or 
<'th<>f wei.leol!! of the nntum! agents from willch su'~h ekmcnlS 
nre dem'ell ~\S a consequence of tIllS, commoJillCll obtaIned 
d:rcctly from Jlatural agent;, tbat is to say, f:lW proJucts, nrc 
raised III all e£'untncs at vanoW! COS~, and ~, ill j!.'nformity 

"'Ih the v'ell lnown CL'O~omIC principle, it j~ !be cost of the 
mlH C(',tly po~ti.'n l!liscd Ill:>.! governs the pric" of II", ",tole.'! 
it f.)!low. that lLe tlcluai pn"e nt whidl a. eommoo,ty of tl"s 
.1C'~riplion sells, depend.i n.'t simply on the inber,'Ilt ferldity 
<,[ the S011!'Cc't! of SlIprJ", but on this taken III ~onnectl"n ,n:h 
Ih I<'L'l 'l.'lamily of the eomruoJlty p..oouced III the cou'ltry. 
_-\s the Tlchest and most neces.-;ibJe Il~:ural :lzents IIrc Ill"" 
'\\ hId, nrc forst rcsNte<i to, the supply, up to /I earL'Ll'1 F'11'1. 
j, (,Lt.,.""J nt the IO"l'esll'Cst:lt wl:.tch the country. in t1.e net 



FREE TR.JDE .JXD PROTECT/OX 

IInl stule of its industry' ('an yield it; but n; th~ requirements 
(If ,the community increase, recourse' is' bad' to natura.J. agents' 
'of inrerio~ ,capacity, and, os pOpllllltion progresses, to agents 
of cnpnelty inferior 8till; tbe cost ~r production rising witb 

: each extension ot, tim area of cultivation, and tbe price with 
tho cost of production. Now, from this law governing tbe cost 
of fIl'l1! prodllC~ h results tbat,:howevllr 8uperiol'1>no- country 
may, be to gtbel'S in its natuml cnpllCity 'of yielding particnlnr 
elements oC '!!'llIIlth, it yet mrely happens tbat these llltter Ilre' • 

not able 1.0 encounter its competition iu mising even tbose 
products iu nspect 1.0: which iut IlIIpacity is greatest, lind this 
under the' most perfect freedom' ot- trnde.' Great Brimin, for 
example, would be 8Ilid to have i. nntural soperion!y over the 
tl\iL~' St.ntes ilt tbe 'Production ~f coal and 'iron; just os the 
United States WO/-Ild be said to bnve 11 nntuml superionty over 
Gre:l! Britain in producing COt'll; but in neitber case is the 
superiority oClA'kind to CIluSe,the,Unftetl Stllt~ under n-per. 
fectly free 111u1e, to 'give lip prodocing Iron and coal, IIny more 
tblln to cnuse Grellt BriUtin ~ give up producing com. The 
effect of l'te6 trndo ~uld 1I0t 'be fIi extinguish nny of tbose 
brnncbllB or production in' either countty, but merely to alter Y 
lUll pt'Ol'ur\lena in \Thich the-vare earned ~n. Grent Britain 
would contitlue,' Os she does riJw,' to produce corD 80 fill" lIS it 
\Tt\S protitllblo rot' 'ber to do' so, and would Salisf'l her' remain
ing 'l'el\uiretnenUi by il1lpOrtntion, while the United States 
would lullowa like course in the CIlSO of 3ron lind cooL And 
so also it W<tIIld be: with surb prodlK:lB 118 lumber and leather. 
Tt mnj- be thnC ClIDad~' has in theSe I'roducta grentel resources 
than tho '("nilt-«!' Staid; lind it is probnblo thllt tbe abolition 
or the ijigb import'duties now imposed by tbe latter country 
"oulJ Ic~d 10 some man: ()r lrss C()osidenlble te-a\ljustmenL of 
tho proportions in which the in·l\lstri~ they oee:Won are now 
c:lrried on i but'this is a very uilfolreut thin;; from the extiue
tion of tnoee bidi:.stms. Probably the utJr.ost dint nnJ.::r the . '. 



THE l'OUTIc.dL JlI1GC'JlE.\'T, 

f~st t:1ritl' \Vau!<l occur is the "wl\Jonmcnt III Ihe lll'!"'! 
St:1t.e8 of &Qme ~C the lenst product.ive 5(lltrCC8 of supply. C,-Hl' 

hlned with I). corresponding e.:'tt.ension of tbll 111'('11 of productiun 
iii Ca~ad:l, while tho c:lpit.,l 1I0W employed ill tbe C'llItcd 
St:1tes in developing resources which would be bct:cr reserved 
for another dllY would not be alow in linding employment in 
more praut:1bJe channel& It is unneces.."IIry \.0 pursue further 
this line of illustration. The Bl\me argument, it i4 evident, 
may be applied in turn to every branch of production cml'lt'y
ed in extracting c;:ommod,ues !1irect.ly (I'OM the 8\.oro,bo\l"O or 
natu,re. WiLbin this circle of industries, Ilt all events, it mlty 
be' confidently lISSerted t.bat Protection docs 1I0t mnin!.,in ill 
the United States a. single one 'Wbicb would Dot ex;"t equall)' 
nnaer free trade. It is only when ber people, not contc::~ 

, with cultivating tbeir magnificent resources in the degree in 
which nnture has endowed tbem, seek to disturb the nmurn! 
plOportion and to pusb enterprise in certain directions beyon.1 
the profit:1ble point, that the need arises for IIrtifieial sUI'port.. 
The ten<1eDcy of Protection, therefore, at lenst wit),in thi~ par
ticulAr departrnent or industrilllllCtirit1. is not to Create Itew 
industries, 'IIot to diversify indnstrial pursuit.s, hut to distuTb 
the Datural development of tbe country, ILDd to 'urn capital' 
from profitable to unprofitable field& 

So far, howeveI; the argumeu\ applies only 10 the inddStries 
of row produce-os they are e:illed, the U ex~c_t!ye indus
tries;" and, it will be urged. that it is especially in m:mn6c

. t~ tbat scope would be BOugbt for tbe cu]tintion of indus
uilIl iuteJligence aud skill ClInied, however, e\"en thus {ar, I 
ma! obse"e. \be III'gIIIiacn& lit leasl &n1Iices to destro1 the ra;
_ d'em, so far as it resIIJ on tbe ground we are ltoW' consid
ering, of a large portiOD of the preseDt tari1f' of the 1:" nited 
States, which makes no distinction between raw and IItlIDU

flctured products, but JOAIls alike both cl:Isses .. itb heavy du
ties' But though tbe particular consideratioDs tha& :are 1I1'pli-



FIrE}; 2R.WE ;"VD 1'1lOTECTIO.". 

".I"j,' tn ,1 ,; 1;],1 ".ll',.S of raw produce do not apply to those of 
m:l1Ill' ,dur<', It \\ ill not bc difficult to sllOw that bere a[so the
Po}!\"Y of Pro~CClltmjd wholly un=ssaryas 4 means of' Be

CIU'W:; [')r a Dillllln thAt hl'lp,to its general progress"which is 
fUI'IlI.ht'd by V(lrIctY:1ll jt:il industry. 

,\~ ~l." ut~nqs\, lL must be remembered,!!l that ProtectIon: 
• "Oil ,I" I"r l>ro-lUIl~rs is to secure for them n monopoly of the 
lImpc ,I~u.rket., 'But, ill supplying the home market, manufac: 
tUl'l'IS In a COUll try like tbe United States, or io any new coury" 
try rld~ in, varieties o(row materllll, have, for illarge circle of 
pro:'uctiolls. very substantial advantages, even when matched 
ngnlllst ~u~tries of long est.'\bl\sbed anu highly orgnnizcd i~", 
dustry $uch as Great B~it:lin. In the first plACe, most ~ind~ 
of raw material will in the: former class bf countri~ ~beap, 
much chcnpel' fur Ih0 most part tban in old countiie_supros' 
inA'. tllnt is to soy, tha~ tho l'rice is not lutificlaUy l'Ilised by 
protecti ve taritf~. ,In the next,' the mnnurae,tu~r is close fA) 

the source of supply, anG-is thus saved the cost ()f t'n;osport on 
Ihe raw malerial, alwaya II considerllble item; arid, iaslly, he is 
nl~o 5:1\,00 tile coot of transport, which falls on his fureign com· 
pelltpr, in scnding '10 mllrket the nmnufnctured IIrti~le. On all 
these acoounta, manufacturers in old countries like' those or 
W c.tcrn Europe lie under heavy diS:ldvantages in competing 
III lLe home marketa or c~untriee like the United Stn~js
,.J ",\I;t;,ges which constitute tot the latter' countries II sort of 
I,nl<lmt prott'Clion, which can not fail to secure for them un-lcr 
aU CIl'\lumSI.,\llces a. cOlllliuerab~e iield for 'the e~ltivl\tio~ 'of, 
/:1~llufucturing industry. ' , 

Bllt It Will be urgcJ tim!, the disndV'lntnges ip ~q~tion no~ 
wILh.tauding, experienCt' Ilns pro\"cd' tbn~ over a considerable 
: ','~ "f mUllllf.1oturing ill\lustty; Enrop,ml manufacturers II" 
~.ll".\'le, under free trade, of uoden;elling tbose of the Unitelj , 
Sla!~S even ir. their own borne mRrkets. The lhct ill und('nill' 
ble j and I can only meet the objection founded on it by 1ISJc, 



THE POLITIC.J.L ~B6r:JlE..Vr. 

.ng those \l'ho urge it, wbether their object is to rroduce a 
SlIlte of things ill which foreigll DatioDs shall be excluded from 
the markets of tlle United SlIltes 1'. Ih~ I«k of <Ill "",,,mooi!ira 
uhaier,a; fol' If this be their objee" its nttainmCIlt must, Icc 
tbem well understand, be tantamount 16 the extinction of tht'll 
foreign tmde of tbeir, country. If foreign mercbants ClIn find. 

a sale for no produc~ wblltever, ratsed in the countries from I 
whicb they come, ill Umted States markeL ... thcy nre deprived 
of the IncallS by w bieb ~ tmde with IhnL country is permanent. 
ly possible. It must be remembered that tbe poiot we are now' 
coosidel'ing is the utility of Protection as a means of helping 
tbe socinlaod politicmrprogress of peoples, lind supposing tbose 
who ndvoc.~te this view are pl'I'pared to go tbe lengths just (Ie· 
scrIbed, it comes to this, that tbeir scheme for promoting civ· 
ilizatiollamounLs to 11 plan for putLing all end to iuternatiollal 
tmJe - putting an end to tbe "hie! OOCIISioD, and main IUld 
most enduring motive, for tbe intercourse of mankind I No"" 
it must b freely admitted that this llloUe of.advaneing humnn 
interests is not compatible with tbe maintenance or free tl'llde 
-nay, that it is precisely on the ground of its tendency to pr0-

mote the intercbange of commochties nmong nationl tbat free 
tmde claims for itself tbe credit of being one at: tbe principal 
and most powerful oC civilizing agencies., It can not, tbere
fore, be denied tbat under free mde AmeriClin manufacturers 
\l'ould not improbably have to undergo the patriotic anguish 
of findiDg tbem~lves DndelSOld in some kinds of good$ by 
foreign merchlllits in tbeir own market'!. ~nt there woul.J Le 
no need for tbem, therefore, to despair. I~ by DO means fol· 
lows that)he rnnge oC their manuweturing iDdustry would 
soifer contraction: it is even exceedingly probnble-I am in· 
clined to add, certain-tbat it \l'ould, on tbe wbole, be large
ly extended. Particular brnncbes of manufacture DOW CIIl'" 

ried on would probably be brought within Darro\l'er limits, 
or might altogetber disappeAl'; lIu' aD tbe other bnd, others, 



fWW· ~ly exial.iog, would qaite certainly take fresh .l'Q()t, 
lind in ell probability become !lui 8t:lples or a IleW export 
tro.de i for, be it ..-ell observed, ProteCUOD i~ not less effica
eiou9-1 would BaY, is hIT more ~mca-cious-to clrcumscribe 

"lind orush, tblla to sustAin "tInt1 en~ourDge. Once rccognilleJ as 
governing the policy of a COUll\l"Y, every industry willch can 
make oul a plAUSIblo case bet."Omes entItled to Its supposed 
benefitS, nnd industries engnged in rmsillg raw !'1nteTlIlI are as 
anxious to be protcored as ot.hera. Aooord;ngly, io the U oiled 
St.ates, ns we havo seen, conI, iron, lumber, and lenther ,are 1111 
looded ,.ith heavy import duties. But whnt is the conse
quence? Just \hili, th~ .American TlllIDufaclurers are tbll~ de

'l'nl"ed of the adv8nlllge they would naturally }>'-'\1Se&S of ob. 
t:lIriing their J'fIW materi"l cheap. 'l'hey are placed at II dIS-
Ildvanl'ge J~ relntioll to manufacturers in Europe precisely 
'II' here und&r free I.rade 'beir posH iol\ would 4e strongest: n 
nccessit,y ellr Protectioo is ('reated wblch could never arise 
under ~atural conmtions of tmde: in ~his way Protection in 
tbe ell,l b.-com('S its own ~elll('SIs, ood the ,.icious circle is 
complete. 

I hat"e DOW, I trus\, shown tlint, at aU e'C11ts In snell ·coun· 
tries as the United .SI.:ltd, Pro~tion is llot- lk~eJed to Securu 
1\1\ utensive divt'tlIity ill the n:l.tioI)ru indnstriC'.lI. ....n.) when 
we f~nher. \like Mccont of an inl!ucnee to "1\ hidl I Lave not 
yc\ Nwrred-an inflll~n~e ntsep:1rable frolQ the m:>.intenance 
of .. protootive 1j6tcm-lthiuK I may even ,"cnlllTe to q"~ 

• tlon wbelher a single industry of importance is ke"t :111'\"8 by 
Proteel.ion in tbe United SUItes whieh 'lronld 00\ equally ex

u.t. a.bere in .. healthi!'r rontllunu in ~ "~llce.. I ~r"r nOTt" 
10 the effec\ or ProlCClion on the 1'Rorok of industr!. Whe1l 
011(':8 lhe laO.nstrilll .. ,Ja.osca of .. OQuouy b:lTe been lo.ught to 

, look \o'lhe legislature \0 secure tbem a:;niost \he competitioll 

" or ri~ they al!e apt \0 \11l$t CDre and more to tbis ,Buppor!, 
~Al\d ltsB~nd ~ to \hcir on ~ilL ingenuity, anJ l!<."OOl0ll31 i. 



eonducting their bl1l!iness. The inllvitabte ",stilt is tb~ i ... \_ 
try becomes \lnprogressive wherllvet' _it ia highly pl'Oloee\.\ld.<\ 
It WM sO -in- France ill the- du~ previous to the commercia} 
tre1lty, and It is so MW in the United states, liS mliy be Ic~rn. 
eo. from Mr. Wells's Reports. .. The French numufacrurers," 

• says M. Chev-:l1iet,- ti if'not fill, :it leMt II large !llImber of wem, 
had, anterior to the tre:lty of oomnlf'Tc:e, II senous du,ndvanlage 
-that of 91d and der~ive mac},incrl, which lIugmented the 
cost of production. This WliS due to pf'llbibiuon, whicb pre
vented the manufacturers fl'om feeling the spur or'fu!'E'jgn 
competltlOn, nnd tlispensed them from th6 necessity of perfed
ing inuefinitely, and without delllY. their machinery and their 
processes. The treaty or commerce aroused them from tbia 
IIpathYIl8 if lUI nliU1'Q·bell had sounded. There WIl8 II -",neral 

------------------------------------------~ 
• Thil it ,ho ooecI"".~ reply to Ihe plea romet_ .....,.t ",14_ (If ~ 

_ iu yo>I"' ....... ""'1 ... '" ""PI'Jliac •• &.Iter to DUCeBCIadustri", ur.,<t !!lot-' 
ha-.e ...,...k ...... and"", able 10 end ..... """", ... mpe<ition. 11", 011 ~_ .... 

p .... g. 1. "bioh Hr. :MiD baa siven & _ 10 P_ioa ..... ompIoJeof 
~nder .... b dm. ........... , I8d 11\$ UIO that baa .... -. d ft ill _ fA_ 

«>1....... It..,.,J..I b.,. """" ... n at leAst if """'" ,,"" had ~ CD tbD o6iw 
..... Q{ a JIfOIIl- bMlt:a\, .. _ oftloe IIrict 1imI_...." _blcII lie _ 
",)!upa'''''' iIa ... __ 'Witla ............. -' \UIu_iIow_, t .... _ 
bllC d .. nk iballllQ pomiOll is _ Ie ~ IeDdod Ie ... tIop ...... 
t- ............... 18d dI .. IQ q .. hf] tor .... .......,., .... .......a ~ Ilia, 10 _ 
lIIi"" boo "."c1llly .... pIoyed r ..... _ end ... tIoe oIrict 6111i-. .... ~ Iq 
Mt. Mill; lout i ........ cb .. r"leDIIooIq iI_1111e __ 0I1hi1, ....... . 
p~ jn~h1y ~ a _ iJr l'toIeeIioa, 10 10 lOOt .., to _ bow loa 
odopt>oa <:OIIl4 ...o.r ""J .htp ._ ........ 1It_ o1ojeot .. oIow. 8ft' &tlo' 
,_ i. tIJe C'nlled s..c. w10e _ .. _ pJ.oeoI ~_ .. ""' ............ 

If r~ _ iItdiaed to ~ WlIh __ heir' _Y boo _ "- 1M W. 
........ , _ 01 Mr.1I"eIIs· un..... ... _ ...... _ Ia .... !riao:r 
d!he ... ...., ~ lite ....,.....,..u_ 01_ r-l io4ubIoI,"" ... ...... 
joyeII ProIoeuoa iJr • Ioa~ _ 01 ,......, ......... -'lr1llC .......... a ... 

tlDClloa of the tar.t; .. lla ... ,...,...... it. Bar, .... -,., ... ~ iJr 

ItilI bilbor end loocW--- nil _ ........... .AM_ .... 
~ 10 -.. lois - by _ ~ -.- ("'0MIa (W£o. 

.~.~II..tes,p. ... ) 



renewing oImaehinery iIi the mll'llerOU8 fllCtories :whicb wel'!' 
'badly Of imperfeetly I011lis11cd .. F.:w.:h wisbed (0 plac.e himself 
1Il tlwl Tel'I'~t on' a levctwitb ~nglflnd. The tl;~\Iy 0( 00111-
rneree ('Il~"uurtr'cl'cd tbis reno~'lItioD \!y the 1c)~~TlHg {)( dll~es 

• Ilpon every thing which enters into Lhe compositIon of work
shop machinery; lind the 'l'rensury even ndvo.nocti to a ~rtail\ 
number of esta1J!ish!l'K'nt~ conSld~r:lb~c..9uma, in all 40,000,000 
of frllnc,', or S8,ODO,OOO. ,Itrench indll:;!ry hus drnwn from 
this tl'ntl8formaw.m DC it$ lllll<:bi!lcry (ma/crlei) l\ rKi'" force, of 
whie:' it,mahC$ Pr<J?{ every duy, and thIS i,,'a l'CDSOn why to
day, mco to face witli IOrelgtl, competItion, i~ ha.s a {)ontlJence 
whie\l 'jt dId noi'kl1pw before."* 

" ,.·T~ this stAU)lUeob of}t Chevalier's L WIll ouly tiM /I single 
~. cX~lilpie.i~tll\;efiiroln Mr, 'Well.'s nepqf~! '';>In the sllmtllC1'-of 

1867, while ilt~d'yi.~l~.1,~ep iDdll"lrl~l\ of E.utope, the Comm;Jl· • 
. doncp visi:e(l a' t.1C.IOJ3.J.lIe 'pradOOf$ or Wlll"l': had for mllny 
,~)'e~rs fOlll,d an e-l'tCl,s~l:e m~rkc~ ill the ':tPllited State!!. • The 

prodt\Ct bemg smple, lind 'th& industr.y one that it "Os exceed· 
')!}gly del!-irllhlc ~h~uld' be ~.1:te/ldeJ in the Umted Slates. the 
'Commissioner stu'4~1fi!le ,process (}f mnnuf,ICture With ~reat 
care, frQm the lJel~t!on. 0( the raw DllIterial to the p~ckiflg of 
.tbe fillish()d i!~UC~i '" rates ,of wages i-the intcli'l,eaco of 
,lh' operativeS, ,and the bOtil"$ or labor. When his investiga-. 
, tio~ "';\II cOtnpleted, the Curnralssioner sa1d IEl the !Qrei~n mlln· 

ll11!cturer4"'mo.n rhose nllme is a bousehojd' word. j(l' hi, own 
countrY"foT integrity and pl,ilRnthropy-' Tilit duty on the im
'por~ of these 1lJ1lcleajnto thll p"ni~ States ~~ ~~til"eT'y, 35 
per ~n~ eM V/J(otcm, iJIlG SO per ~nt. nil (1f~~r:m ;J,I!? 20 ~nts . 
pel' pound ;,'iF you have give\! me your rrie~: llrod\lcts.of lIla: 
ehinery; nlld {)Os! of labor eofre<;11,Y,"l do not weJl See htSw Yf1~ 
,oould export ,our .fabrj~ to, the 'United Stnt('s, even. if t'here " 
Willi aubstanLiall, 110 dutY1 P!iI.tb", udvo.ntage of l1IW niDteti:ll IS, 
:. I' ~ t '" 

I • I~ I • ~ ~ 

, ,','> .,Qa0te4ilo.:.tlAiileriJIilr.8 .. y ... .t"Worlol,lto ... U; 18 ... 
'" "" ' .. 

- . " - ' . ,\,t. ,'i ~ ~, 
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mainly upon oUl'slde.' • I Am aometimes lit ~ Joss m)sclf io 
"ccou1!lt for the eoun.e of trade,' was the reply i 'but perhnps 
It \'vIi! help you to II conclusIOn If I tdl ) 9u Lhat sollie Lime 
nSlo, findIng ourselves pressed witil Gerrnnn wmpetitioD, we 
tbr~w out our olJ machinery, aud replaced it with n new and 
HlllJroyed rattO:rIl. aU,d, toe mnc1linery by U$ rejected was aold 
to go to the 't; oiled States.' 'fa complete tbe story, it is only 
nece'>Sary for tbe Comml83ioner to add thn~ tbe owners of thie 

, second,hand machinery b:lve sillCC its importatlOll deOllUld~d 
lind receIved an incre.'\SeJ prot';;tion on its prodIlCts.'?* 

',-,..]: may now sum up the general,result of thi! Illller ~rtion 
of my argument: (1) A~ rez,trds the industries of mw prod
uce, Protecti"n docs not callulio existence n 81Og1e' bl'llnch of 
productIOn wbICh would /la.t equally have existed under trcc 
trade; it merely alters the proportions in which such ind~ 
tries arc c.1rned on, b!ndeling tbeir natul'Il! and be:lltby devei· 
opUlent! (2) in tbe domain of manufacturiDg iud.."lry It l!I 

eq,inlly io~mcadous :IS Oil =ns of cre:lling variety ill iu-tu;nri· 
al pursuits; for if on t,he one band it secures JI p!\.'C.~IJ()U' ellilit
ence fHr ccrt.uu l<inu3 of ml\nuf~ctures, ou the "ther, by artia· 
~%lJy eabanduJ; the pr!~\l of raw mnlenal, it dl!lCOUl1lges Other 
kmds wlnch In Its :lbsenee "ould grow and flourish: whllo (3) 
over llnd nbove all these injurious effects, it vitintes the indus
lrl.ll ;rtmo,plrcrc by eogendering lethargy, routine, ADd II reli
lInce' on Iogi.!ative expedIents, to the g(Cjlt dlsoourogemeDt ot 
tbose quahties on which, above nIl, su~ssru! industry 1Il!lioly 
ilepellus-energy. f!(!onomy. and enterprise. 

'1'0 conolude, hnving regnrd to the geogrnpbicnl position, 
e~lcnt of territory, nn(\ extraordinary llMura! resou~ of the 
L'nitcd States, lIS well as to the chancier or its people, trained 
m ",It the nrts of <:ivihzation, and distinguished beyond others 
I,y thclr emlOt'nt mechanical and blUiine;;,s taleuts, tbere seems 

• Mr. wen.·, B<pon ..... 1868, J. T4. 
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no r<:llilon that t.heyshould Dot t,Il'Q II p-_"ition hf ~ommnnJjn,f 

in!lucl\oo in the world of ce'Jlrr,,'r-c"--1I 1"J:)tll,,1 to "Lieu flO 

ot\.,'r I'e(\rl~ on earth could "'-'1""'. l'ut, to do t":,,, they lllUot 
.. -"hrw th~ lnl»Cr"blc nnd ebllJ"h JC:llousy of Cvrmgn C,Jmpctl' 

tlon ~ hlt-h 1S now the animat.mg pll~1~}r,le of tll':lr co)!)mercilll 
l>Qli('y. lf they desire to eomm,,~J Il lll3rxci fvr Ibe,r ploJucts 
in all 'lul<rten! Qf tho world, th~y r.U'H h prcpared to admit 
Ihu Pl',t1\lct~ of otl'll'r eouutrics freely t,) 1!.t';r co, n "'~tk~t.s, 
pnri nlU'[ Jc.~lll to seck the lrencf\I' or 111t.crnatlon,.\ tru\l.~ Tlot 
m the YCiio fllubition ot um.1t")r.sclLJJ';; (ILLer Cvt1l1tnl.'F1 ('IrHl ~~1 

mahlng tllcln pny tnbute in g(>ld ~IIJ nlyer t.) thl' U/liv:tl 

SI.ltes, bill in 11,,\1. "hieb cotlstl\n\es 118 propt'( "Ill! un'] or ly 
T:lljon~l PU'1'0$(·-tbe greater cllrnpcnillg <.r N1l10l0,bt,;cs nnd 
the incrc~sc.J. D.bunt1.llce nnd comfol ~ whIch fI.'Soll tv the whole 
family or mankind. 



CHAPTER v: 
OY BQJt.Z JILYOB TOPIcs. 

§ 1, I PROPOSE to devote this coneluding chapter on llt_ . 
l'nlional 'J'rade to I.he eonsi<lerntion ·of SQmc tol'ics which seem 
to fall morc ca.>~l.f under this .hlln onder (ltber b~.aJlngs
tOplCii more or less involved, IInJ ill general t::lcitly decided ill 
on~ sense or another,lll. most oommeroi,.l ~nd monewy dis
cossions, bllt the elllTen~ ideas Te>o-peetiDg ,..hieb lire by c:). 
means If) :lC<'Orannce with the main priociplea of interDatl<nJ'Il 
trade as Ibc.'C have been developed iD Lhe fotegoiDg pa;;;...o. 

The tir.t ot tbose <ju~ions to wluc4 I wOllld ask th<:.ft:~d. 
t>r's :..ttention \g the followmg: Wh!l\ is the interest of;l. C'llll1' 
t?y in the EC.'1le DC its sen~ra! pr:ee6? Is it £Or the ndVv.nt.1ge 
of the rc"pJ,~,"3 a whole, that lue scule .hoald be hIgh or low? 
a",l, Msuming thnt {bey h3.ve I'" int.'rect in e<lber aiterl1ative,r
",bat is the nnture of the adv:Ultage. and wb:.t are its limita~ 
A moment's refl...:lion will en:l.bla WI to take at least 008 step 
towlIrJ the oolulioll of our problem; the inten-.t involved, 
wba'.c,'¢r be its ebamctu and t'xtent, C:U1 only be rc.l~l·1!Q far 
(.oIl.1,. II; tbe high (>T low scale oC pri"es is, ToOt uni ......... l-flO flU\l 
f911h, thAt is to MY, u it is not .bared in the same d~gree by 
... 11 ('Ollntn,'S. .A country en havt! nO r.ePn311et;t interest ill 
~n ndvfIJ:""', or in a 1:...'1 of prier~. whieh e.nbr.lCt'S tbe wbol~ 
c<.mmaelal worJ,l Sucb a cll~o~~ len"'! the parchasiog 
ro",er oC e3Ch Munt-y ill rclatioo to every other precisely 
... bere it ... :IlI bewre; re.:ip=1 deDUU\d, tberef~, .. ould ClOn
tinue un~fft'Ct..--d, aoJ, hI conS<.'1ueoce.intcr33tional v:tlu~ antI . 
all inten:~!i tb.-t .wpenJ 011 that rdlltion. Bue "here tho 
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~,J"llnce or fal~ is not g"nernl-wbere the high or low ~cale o~ 
prices IB confined to Olle, or to 0. few COUnlTlCS - It i~ 1)ot at 

once IIprar~nl ho" It may nff~d the mlcI"I.'St of those .coOCGIIL'd. 
I ought ilCre, PCI \','r', to "fer 1" 11 ma},.IU\ advallccd by 

, .. m~ ",r.(cr. 011 mOlletary qU<SllOllS WhICb, if well [ouuded, 

would seem 10 preclude the eXlstellc" of the phenomenon, the 

cbaracter of whlcb I propose to dIscuss. It IS beld by the 

writers to whom I ref"r that the value of gold IS, and must 
ever L.:>, "the sam,) all tbe wodd (lver.'·* Now If tIlls b~ 'lQ, 

f,. tl,e valo,e of gO!'] IS l1lerely anothe! expres..,lon for tl~ g,,;d 

pri()('8 of WIIHi1vd,tl(,<, It IOllst full ow tuaL II hIgh or n Ie'\\' Bc.,l" 
of general prICes el\lstll1g 111 nny tOUllt,y, nud no\ bhaH"] by 
every otber, 1~ an 1ll1pos,ible occurrence .As thl'le 18 no loe,l! 
value of gold, so there cun be no local B~~le of prices. 1 bave 

no hChIt.,tJol1, howe I cr, 111 exprcR.<mg my opllllon that the 

doctrine in questIon, Y-Ith whatever cOl1fiJenc~ nd":llJ<xd, ", 
l!bsolutely destitllte of foumlut1on.t 'l'he trutL ou the subJ,:et 

--It b prohltLle (hAl L.\ i tllIl '\ alllt' of gold" the 'WT'lten 111 fJu~tlCln meon tf) 

:lel!ll~feitl nh,e OR I,m" as "en a« IU e'(d:lfngt' l'.1JDl! nUL II 1 f~i:T' 1Jrt" 10 the 

ratCi of mtore.l PrcTlUhllR at any giveh tIme III tho pnn{,lpnl mOTle-v lfl!lrlctl'J-fJI 

the world willluffice ft.' once to refule thit. part. or th(' doctnne 

t It hu ceneunl! no 6upporl from nny ';n,rr-r (If u.uth(,uIY Hh Itrdl) ~1J'" 

broadl): "'J he 'rUlle of mOll.f'1 18 nC\ltt{ the lUlwe In ILlI) t'o\ (J (.."tluMtle", tler~nd~ 

lllg I1t it dOUl on rell\u\{~ taxoti()n~ on IDflJlUCnf'IUflng "L.L1t, 1)8 the Ild\ltlU.flge6 of 

"lunate, "o."tulnl prtA]uetlt)llll, null tn,t1/\ oliwi utn.t:::I" lie. "tid'!' - anJ tbo rv~ 

m&rk may pussfLlv belp to door up the confh"lOn {'If tholliht in "hll b tllt! p~AUn 

I alii combating baa orifPnA.1f~d.-H TllIj 1"ghnr nlLlft uf mon(!y [fn" ('(ftm:ry f>~. 

"HlDi In fUanufttctnrec) 'A III not be imilf'tltecl by the txchnng.,. 1.,1111 fUlly ~'(.Ifl. 

t.lOoe to be negolutled at rnr, .. lthuuJ:)' li.c Tl"'l"M (It (nm "nt! 1111)0r thoul.] t.,. 10, 

::'.l, Of !JO- p6r c~IIL tughel tn line ("uutry tl,811 in :UJot11er ~. " ht 1.1 each. 

NlUJlU1 hal P~( j~cll tt,e quaout) of moo"y l' blch i& ol~ht 10 ha\ ". tnon('s • ill 
'dOt. lnd~ btt of tbe MlDO lJ')Ul' m'l"ach, rol .It.h 1'Y'11K~t 10 ulanj ron.llllo!l..tU)5 

it DU~.y differ ~ 10, or .' <.!n 20 per ccnt I but tht. t.S"t..h.an~ .... IJl bod At fMr One 

b'l"dred poondt in England, or l..'le .ilH'r '1\ 1.ltb IS In £ 100 \\111 PU,"rlllt..-..e a btU 

o( .tl00, OJ aD oiSql\81 qUAD,it!' cf .aTer in France, f1'run. or U.)U(1nd. "_Ii RK'.Jl.r. 
"u. W.rl,,: pp 81-s-1. 
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seems to me to be as fullows: among countrle. cor'lmcrclall, 
connecte.-l therc IS 11 brge elM. of -comm()liltie~ -:til those, 
namely, whIch constitute tho great Bl:,ples of Wlllmert"!, such 
lIS com, flour, \ea, sugar, met:lls, anel most I':\W lIl.ltenal9 of 
illclustry-of which t~e pnces cnn not vary much ill dIfferent 
JOC:lh lie';. A. II rn Ie the dilfurence of prices Will not be grent
cr th.1n the cost of can bge between tho countries of produc
tIOn lind consumptIOn, ltlwnys, of course, excepting tho c:lSO 
where such Mtldes come under tl,e operntioll.of local lisenl 
I \\\'6_ In the excb~ng~ f,>f ~omrno(htie9 of this deecripllon, tue 
value of un1<l. thongb not the sa-ne nil tho world over~ does 
not greatly ":lry wlthm the range of general commerce. llu' 
be>-Idc$ the commodities which form tbo stltples of commerce, 
~here are those wh,cb, tbro~gh unsuit.,I,lcness lOr dlst.lllL\i.lf. 
tie. or OWlDg to Bame otller obst.~cle, do no~ cnter In 1.0 .nler

:ult"'''dl trod.... ,rilh regal'd to ~hcse, lhere .s llotl,IllZ to !ore 
fellt the ~'/1de.t dlv"rg"llce in tbeir goltl price" or, tberefure, 
If) tbe ,-alue of gold 111 relation to them, not merely 111 remote· 
quarters of tbo IVorld, but sometimes even 111 localJtlC' WithIn 
tbe same country, and tLc cl.\.,,> of gooJo; to willch thiS dcscflp
tl('n "pphes-lt 1\111 vary in extent With tbe 81tunllon of each 
country nnd the Incano of rom'nuni~ati,'n :II its comlrumd-f.lr 
from belOg Inf"gmficant, mU$t unJer all circumstances include 
some of the most important articles of general ronsDmphon. 
'fo pcrC<'i,-e thl9, it kl only ncoessary to remember tbat tbe 
gronp includes the IIPQ1S of bouse accommodrltion, meat, aOO a 
large proportIOn of those things wbich taJl nnrlcT the bead of 
"provisiona"-n hst wblCh would have to be gre:llly enlarged 
if we ha,i to denl with countries lying ""ide from tbe leading 
thoroughfare., of commerce, or in whICh the means of comma
Ilicatton \jave been imperf<'Ctly devclope,t 

IllS Mt true, therefore, Ihat gold is of Ibe SlIme vall1d .. All 
the world orer." On tho contrnry, it Vllrle.! In value in d.lfer-, 
ent countries, nod sometimes in d,ff~rcDt locnhues. within the 
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smoe counLry. in some degree ill r<'lntlon to ILlnVlst 0.1! l:'Om, 
1lI0ulLies, but. in Td:u;on to :I numNOUS nnd Important class of 
COUlUlt1UJLh..""Ii, IU n \-cry c.vn!)lllcrubl'j dcgr~, nnJ thisJ not mere
I,) ,'" •• LCII\}'Ornry /Juet,ultlon, uut permanently, as a normal 
stilt" of tb1llgs; nnu the l'roblcm we ba\'e now to COllSIJr!r L'l, 
wbelher, the case lIt'lug 80, It I~ ndvnntDgcous f<'I' tIl() inhbi£

allis of II cC'untry tl",t tbe lO:lale of IIll p"\)eS, 'iI ilhlll tb" p()~slbllll 

lillllts of I"'rtl)"""ut ul\'erg~l\ce, should be lllgb 01 10,. !II Ida, 
~IOU to th~ ("olllO}I()"!.'!1l le\ d, 

'l'be mnJo\lty of those \\ ho wnte or speak on ~(llHmcrcin1 
questions wonld, I imngin~, I,~\'c I,tlle hCSil,a;,)n HI ptOnonu· 

Clflg in f"vor of the former .. ltcruntlVej 1I1l(l'pbl1lly thtllDost 
ObVlOllS appearances support thiS view • .A h'gh sc,\lc otl"icea 
-and IlIr~ tlC('umula!,'d ,,'ealth for'rho most 1,,"1 go ("g"l},")', 

wh:le low plil't's tiro the incident 01 tll,Lrlcts remtltc from tUf 

main currellt of ei\'lliLnlion, find In senNa! 1',)(,1 ~u<\ barbtil' 
<'llll, Iews inquiJ'(', I,o\\'€\'( r, ns to the D~tUle 0flh~ fl'nl1cclioll 
bet wren tht1 phell"','~lla ill Nch CI.se, the anSlwr .JOt'S not by 
IIny m~nns he upon tho surface, Let J\ be h'.Mm'" r,,,-\ th,,' 

1\ difference in k>e:ll pnces, If eo,,,"lerablc an,\ 1,(!1 nl3nent, C~I\ 
ollly c'\ist in the cnse Qf commodllh's "lllell call n<>t \." 10'''1.· 
the suhject of lhrelgn ..:()mm~'~. HIgh rncfs tllCI';,.iore, I.!-.I'ln 

'llot serve us ill our dealings" ilh r"felgn nst,oll<, an~ It 18 not 
by any m<~ns clcar how tlit ~"'('plc or a Coulltr) C~H W prvtit
ed by ucbnnging tl.clr goolls nmong Iht."mseh L'S on ~ lllgh 
p<.'Cuniary sc.,Ie.. MOf"",\'er It is e\ l.Jent Ihal, "itll lc;;,\rd to 

those oommoJlti(",,\\'I.iob do elliOT inl.:> f,'reign CO:'1'I1cr,"', it n! 

the lotcrcst of tn ... " CvUlI" .... ,ling nnUon Lh~lt tHeIr rri..; .5 ~hJu!ll 
be rdativ<'ly :IS low lIS lx,,<:;nblc; tIllS belli!!; the COllUlIlVO or 

• commanding a sale {"f thc,;\ ID n<tllm\ ho:u1..ets. Gr""ung. 
th~N'r,'re, that bigh pri~ and nc~u ",,13kd wealtb <>n tilt oue 
hand. anll \c)\\'" pnces alit! po\'eny on the otber, lore g,·r<r,.lly 

colneld~l.t phenomen~ \\\1 b:l\ e J ~t to J:s.."Vvcr wber.:1Il (V~, 

sisr.s tbe 8000 lb., connects them. 
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The solution or the problem is coumincd in lhe wllowi;'g 
statement: \V1lal a nallon is interested in i", not III hav IIIg lIS 

plicp.s high or low, bat in b;ving its. gold cbeap-unueTlllnnd ... 
ing by cbe.apne.ss* oot low value, but WID OO1t-1I smnll SlIeri
flee of l'!\ .. "<l nnd comfort i nnd It gellCrnlly bappens tbat chenp 
goU IS accompanied by a bigh SCl\\e of prices. I sllY .. ~Del'" 
nlly bappens," beenuse it by no menns follows /Ill a Decessllry 
consequence that the two phenomenll should go togetber. 

Gold may 0.: dlcnp, alld plicea, &.1 the same time,low; as 1\ ht
tIt) reflection will e"uly convince us, Tho ra'ngo ofpricciltbnt 

actually pre, ails III a country is, 8peakillg broodly, tbe .result.
a.lllor two onnditions-thc cost lit which that country pfO<luCC8 

or obtains its 6,)I<1,l4od the cost at which it produces or obtn,,,.' 
commoJitlCs. fluctuatIons nnd disturbing causes apart, tue 

gold and tbe commodities will exchange for each oth~r ir ~ 
portIon to tbelr CO"ts i 'lnd cheap gold, tberefore, will be Ih9 
c .... 'n('()ullt.~r.t of hlgb prices, only in so far as tbe cheapneoo in

cident to the gold is not sbllred by the other products of in. 
dllstr.l'. The cheup~:lS of gold, for example, in Austmha does 

not o-~:l91')O 1\ high pnoo of meat, or Boor,.oC wool, or tallow, 
of h,dt"5", or of many other articles in tbat CODDtry. bec:luse the 
cost of proJ ucing tbosa articles there is al!!O ver! low. Any 
of them ""n bo purchru;ed in Australia at lIS Iowa price as in 
El1rope: mnny ofthcm; meat and wool, for example, at consid

erably lower ptiL~ It is thl)9 evident tbnt cheap gold is DO 

Oecess.lry conoomirnnt of 1\ high scale of prices. We mosl, 
tbercfor~. d.stiDglll_~1,. between tbe two t!.lngs; I1nd, BfJ distin
g~;shiDg, I bave DO\V to show that the interest oC a Dation r.ee, 

• 'II ... ,., 1 adm,.,. deperooHe "- ard;auy -co. "dtap· ... oc-
'lDuciy appiM'd It' rrit1! or nl. &hu to OO!& 01 proclqntoL But. w. IIUIdI __ a 
Y..Ir-J to espres!llow ClOd _ diampul:led Croa low pril"e M '5aJae., and. il. ~ CO 

me mal '" ('~ .. In" CMnIUI!DdI lie appropriated to th" puirpOIIL At all 
.-. ... bTl"g MIl DO&ic< ·ar",. _Ia ."".,_.be -.I, doe .. wiII_ 
be...w. 



1I1 hili jllg ita r"lCe~ hlgb, but 11l baying Its goM cllCllP j 
I that it Iq onl) 111 so r.Lf n~ Li;Zh prlc~~, n.rr an Jlllltl:l.tlUU of 
,11) I!I/l,t. .l."t j"\\ V"II~'t!'l un ll1dlC'3tlun (.r o('nr g{lld. tlJut el

I I..~:. 1,\. i ,\1 ].~. 'cd .:1., fUftll..,h11lg any l'lc~LlJlll'tlOn "hf'th· 
,II 11"'1 "r C'r tlg,linst lb" wcnlth {JI' well-being of a com
lllly_ 

\..; I 11'IlI,nk('d Ju..,t tldW', the proLlem wo nrc C1HJ",'Jeling 

l ()nl~ ad ... ·~ ~·\l:)1 ld..!rc!'cf' to '1tJ,Y/de IHiCt.3. ~\ lhl"' or fJ.1l 

fl] Lt'''' "11<11!.1 l'y a11 nations equHilj Can not uff'o;(,t the toter .. 
(If :.n,\ ~ "tlltl .:,n'li.lllj tilt· Chet\~Hlc:;~ or llt'.lllle~ (.f gold~

l;"hl'~r(l.l In 111l? c.q..'.:icny 111 WbH ... h we nrc l.OW H.·g:ul!m3 It, 

tlJ(~ w.-.trum,\.'\lt of ;!ctJel,ll comn.c~cf', lint a.:. a. c')1nOlcdlIY 

l'llJ\'~l for cnnSlilIlptlt..\U-1S only of l,'lpoltance 1U so far fib 

)... lI{'t mn't'J,·d. Gvld cl.i('npened e\o'er) wlwle and 11l tLe 

n'! l;~~~I(,:'!" "(llll,l lIlt,ill. other' t11l!J~"" btJllg tId) s.urne? an 

u:d WId u'llvl'r . ..,.d r)~t) of price8, and there woulJ Otl\ lOu!)ly 
lIn ;hh~:tlll.lgf' ]1\ obl~dnil1g ()ur g.,hl at n l(1',,~:r ~G"t If,,E' 

, ",rnp<lj".1 to g1\C pJY-'Pl)Tt.UU'"ll1y mOI(' lof It f,w nll that 
• l"l'q1Ilr('J. llut ti.N:HlnnnE'--\\ h!lt is ~lmple il,mtl,::r of fJGt-
,tl loll .. ('u:-t ut ,\Ul(.i, J,n~IlHt IlntlOll"; (,ll~,dil lhl:'li ~\1~.11~ aif. 

-cut-lhat the COot may be reolucc.l III some conlltnt'S "lih 
t utJ .. 1t.~rg()ing n C[I1 .. rt';-'!x.mdwg rerlu(>llon in (,.)\1]1'1.':;-- 11 <0..1 a 
lH,r,:lo!t nI.1tfll1t.lg') an::.l'S to.n nntlob from the dHl.lpllt <.";.:> of Its 

11.1: flJ!" j~lSl 10 proportion as it o1uino.; it" 'j(lhl fit unall cost 

by :\ Fmaii ~"pcPillture of labor nnrl "l,otl,"'ncc-lt ,,,11 ob· 
In nt Stn:\ll cost nil1ts lmported cOlho"odllies Th(' ::ul\ n.nt..'lg'p. 

) "·1. Jnd~"111 b~ ('ollfin~d to Its furcl1[fl (ralle. In (loCI" slic 

.( l)11'~Pq: I1n"f'~ " ... 'ul.J adapt t!:(';n::;.·lrrJ to.> !}1(' l h' ~lpclJ('Ll 

,t uf mOil"')·, an,) III tllis field tor it. nCIJI Ily IlCltl"'1 !-!",d ,"or 
II \\'H,hl fe_lilt f,)f the nrtion as II wllule; but In II' • .k1l.1 

~" 1\ nh r"l'l'lf!n "altons it wlluld be utill'l" ''<'. III T\·1ation 10 
l ,:', Its pOhi1wn, nlll ~mllJan .. llng gt.lll (In turn.:; of (,A(·('ptlon. 

chc''1m.,.~, "'0":.1 w one of .-:.nt.I!;"1 nnJ wOllld cllfot.le i' 
r,)u~l tho< li·""-t",nclt mc.lllw\ tJ {J~t:lIn frorn them l on len". 
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correspondingly advantngeolls, ~II thllt they life capabl" of sup. 
plj'lng. 

Such is tbe n~ture of the n<lvnnwge whidt 0\ country uerivcs 
from the relatlve cheaplless of It.~ gold; nnd, llS I bave already 
remarked, III old count fica ch~np gold is generally accom. 
panied by II high !'Cale of prices for all commoollles not fall
mg wllbm ~he range of internatIOnal trude. '1'0 e"bibit tbe 
Cround. of this ()(!nnection we may take tbe case of Great 
13ntam The co.t of g'Jld is lower in Great Brllain than in 
uny country In I<;urope, or, we may s~y broadly, Lhnu in any 

1I1 tbe "ullll, AIIl.mca and Austmhn 6Ji;CeplcJ. The eVidence 
of this 10 to be f,;un'd in tbe scale of our IndusLrinl r~munern. 
tlVII Jll~asureJ in gold." To what is the fnct to be a!trJbul.edl 
To thl';' that we possess In our coal, IrOD, and other lU'n~·~! 
fields, combined wltb the skIll and energy oC OUf mhnbltar t ., 

superior resources to those poS>esscd by other cuulll.:..., !\ ~ 

lh" productlOD of certmn Dlanufoctul"cs 1fI extensne f·~m •. f.11 
throughout the wOlld. Prodl1cmg sucb mnnufactul'" ~I l.,,~ 

cost than they CUll be produccd at by other nntlOD~. end find· 
Jn~ for them fill ~xtcnsi'ic demand tbrougbou~ the "orld, we 
Jr~ cn.lbhl nt once to ImJerscll other natIOns in neutral mar· 
kets, :lnd 'yet at tba SlIme time to obtain for our products a 
PrlCC w bleh bears n larger proportion to their cost of produc· 
tlon-to the labor nna abstinence elTll'!oyed in producing them 
-than the price obwined by foreign nations fvr tbeir products 
bears to the cost l,f such products. A given expendIture oC 
labor nnd ab<LlIlcDcC In this country thus enabkll US to com· 
mand a lnlger re;;wt iu gold than the Slime e"pen.1,lure would 
~n~ble fo'i!.gn Mtions to command. In other words, we ou. 
,"un our gold cbeaper, wbile, ItS iU\'o!vcd in thIS result, tbe 
scale of iudustrial remuueration, measured in gold, is bigher 

• TbiJ 1"'" oJ lb. p,ohlc", b ...... D ably •• ,ko:d out by )1, =>elUOr, ID hit ... U· 
1no ..... Uaal. alnoudy retelTed 10, "OD lb. Co., of.bW1lIOi lf0De7." 
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.nth us tban wi~h tbem. AIl'thls, r B:lV, is the con«q lcnce ~t 
• h 

tue gnmt an.! ~x~pt\Onnl "dVan!.1ges 1JO&"..,,(:tl by tl .. s coujl 

tn' 11\ tcrtnlll (lc'p,'ltm'.I'," "f indu.!ry. '" e have bero tIl< 
r~I'lllnHll('n vf "II' ~heup gold, out not of our high bcalo .• r 
plICcs. * Tho "»planntlon of tbe lnll,er phennmenon lies in t~c 
f:\ct thnt those I'lduslrlal u1h'nnttlges. u,"" lIot geoernl, but 00+ 

• fllltJ to n few depnrtm~llt" of proouctlOn. SUPf'",lOg t~t 
they extelJded o,er tbe ",l,vle,.or tbe gr~ola purlll'n, of 
"lit IlHill.lrllll fidd, our pOSition would rt~~rruI6 th,,! of SOI1\~ 
of the .\u"tralinn colonies; !llld we shoulJ, nlong VillI, che~ 

gol.!, have a low seale of gen.',",1 prices. In fatt, h<>wcwr, the 
c.,~o lS olllt,!" is" IV" nro In the ll()SIIIO~' oC lin aid countrj. 
Our lnud b!l.S :lli long since been Rl'propr.uLcd, n"d. to SUp' 

ply us "'t!, [.,,1,1, even ver.v mfcrior qU.llHlCS (>f so,] ba~e 
been brought tmJer Lhe plow, and :Ire CUilIV.,t-'J M h,;;b "'JSt. 

, Food nJl(ll1!ovi.siul1s of all emIR, c.,,,orqnel1tlJ. nl" .k.r, "" ;,1",> 
is buusl' nCCGmlllouOllOll, 011.1 In gefler.ll alllh"ce tbu,,,,,, "lJlt'li 
Cllil not ,·.1<;:l~ h~ 11I~J~ the ~ur~':d "r inLerna(loual Cl<nll11e'Ce. 

In these r,'3pcl'ts we enJoy no ~p~cml aJ,-anlage.s over (,(ber 
nations: 1n obt..1ming goJd, ho\\c,er, f\S hag b..'en sJk1\\lll '\";"~ c.h 
possess such nl!,-"nt.1ges. Golt.!, therefore, WIth us cwb.1g.:., 
in larger proporbon ngi\l('~t all lht£ d:l.ss I.~f cn'T'':'H_d'~i\'" lhnn 

in olher countrl<!<;; but this IS only In ~,!bcr w., .... ls to s".)' th"t. 
,ue sc..\l~ of pr:cc» OHr thIS area ot ");cl",nge is h'31,et bere 
th~n in tbem. nIgh prlc.e3, thUF. in 1:, gland nru 1\ ronSt' 

quence of chen\,> gold; and our cheap gold EMt.ll''' "" to Nf'l' 

lll')'nJ, on lellns proportionally favo:-:\ble. the proJu~ll' ('f otber 
''OI'''tri~" }lut ,"oJ should f'q\l~lly ~nJ')! t.u,s ",j, ~-" ,!, , wblle 
"0 should al::o enjoy otblrs in &-1,1;tI00, it, bal'lng our go!d liS 

ch~'J> all noW', Ollr ",~e of 'pncn was lit the ~ame lime M low 
liS lO otbe.r countries; for this would iml'!Y l\.at our industry 

• POl!,lII wbich Yr S-.-!Hut HtiHt'i tc ~""~~·Nfe,. AI)Ir )I,!1lw IG'Dt'" ~ 
~ .. p..euj.l.o "U'w,i<ai ~l' •• ">l ii., ... 111. 
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'Was :IS prooucyve in all its depnrtments I\lI in ,hose tllToug!\,. 
which we ohunn our gold .. It can nl>t, thc~fQ.re, he snll.l thllt 
higb prices are in themsd rps ad vaotagcou~ to :l COUll try : 
ne,"crthelcss, in w folf as tbej l\1"e an il'o\cn\.lQu of cl\(>flp gold, 

they nre nn eVidence tbll~ tbo coun!.]'y In wlllcb they t'xi&L oc·~ 
(,lIpleil a pO-Ilion of vantage in the world of commerce, and 

~ high prwt'S.wtlt tberefvre, under sucb circumsltlnces, generally 
be ac,"ompanted with colUmefcl:Il prosperity and large IICcumu· 
Int,'\l wenhb. Tbere is j~bt o,,~tion to this statement. 
It O<)c'urs wLele the "('ale of price., ill rakled through tbe pper.\ 

:oticI: of a protective wriff. Gold might, in tlus cnbe, besbenp, 
uud yet Il(me of tb~ adv:luwges of cheap gold would (vUow, 
(oJr, as I Un\e .xplo.iut.J, it is only through fvrcign trade thQt 

lbo~" ntl"lOtilgcs :Ire realized, and jus~ In SD r .. r lIS Prot~~"~'! 
L' operalJ ve, the ~ouDtry maintatning I~ ",ill be el1:l>luded fr"'" 
{"reigll tr:lue Countries, therefore, in which prices t\;c ke;:! 
L1JU by Prot('Ctlon, nrc lit the .siogulnr position or I"'crlri!IK 
ch""p g(.!d 'subJed to the eonruLloll. tba~ it shall '/1<>1 II<- ~<~nt 
in the only mnrket 'Vi here ndvantaga woold arise fronl is., 
~h"'l'lI'~SS 

§ 2. So much I have thougbt i\ worth whIle to &1 on 
the ,ubjee' of hi:;!. :md 10 .... pnces.. I ROW turn to ano\ber 
t.'pic, nlso much ImpliC3!ed in commercial discussion" IlDd 01\ 

which some stranbe n('llons would secln to be allool. TbJit II 

nation is enrIched by lL9 forei:;n lrode is mostly taken COl' 
g1'3ntcd. ~nd ... :It good "':!!lOn; bu\ what is the Dature of tQe 
~n\.,? nod by "b;,1 &t.lnd"rd lire .. e to measure il:J amoua'? 
\\ e :tr~ ~1l um.;; ... r wi,!: the doctrine (>( tbe &I"ooe or Trade, 
a:cordt,tg 10 which eel.brateJ thcolJ' the g:Un 011 fOreign tfade 
W!l.i lIIe:lSured by the exc<OSa oC ~XPON onr imF'>r1..~ lind oon~~ 
.:<!,d in tLe golJ lmJ silv('f .. bich were .upposed 10 come 

froJl fJx'g'l countries ill 1i'loihtion or tbe 00l1Ulce. Til» 

.ie" is 11<:1". I SDppose. preUI geoeraIll Abe.Ddoned. . Bot I 
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have observed of late, both in ,tbe preS<! !l.nd IImong parliz;. 
mentary I'peal.-ers. It cunons modern invelb,un ,,; ule auc,cn~, 

uoctrllJ(" I l.an· :;cen 1\ l"iJ Jown, wlIh mud .. txulwtHlu ov~r 
tho i~I'JII~ln,~.: (\~. Ol.tT aucc:stors, tbat the gam H1 our fOfCIgn 

COllltncr(',\ l11.waJ of bemg measured, as was for!ll~rly thought,. 
by th~ exce,;.~ of ~xrorts over imports. IS, on 1he contrary, mC3~ 

'Urc,' by the excc,r, of Imports over exp;>rL'l. A. COI'tllbuWf 

to an .rr.fiOft~lllt lvfO I!H(';ld p:tp(;r, \vriting. som~1 vtTl'e SInce un" 
dc'r ,h~ lIIQuer\ce of tIllS notion, C<llculntcd thlOt tIle gni" of En
glar,a from her foreign' trfl'Je amounted to nbbuL £1O(I,OOU w(l 
stcrhllg; tIllS ueing a\;out the amount by which her ImporTs 
In tbat yei\r e:l.eecUcd. her exports If r Ill'st:\ke 1l()t, it '1'1":1$ n 
parI of the doctrine that this SUIll reprcscllteil too protits of our 
mercbnets-engnged in foreign trade. The reader who has j(,}. 

iow<.d. tbe expmnaLioll. gtVOII Ih a r.'Fmcr ebpt<-\ ~.r the causes ' 

governing tbe relatIon of exports and imports ill !lIe external 
troue of countrIes will not neeil any fllrthcr rer"tatwn (If 11'1< 
,-<I,rol''',gaoi 1"01100. I mny just c.dd, as a suJUcJOnt ; ... lw(:, .• ",I 

,d,."rdltDl, thnt, 1I111SUlilCh I\S toe f~temnl trlld~ of many pros
,\-'(lOU8 communities exbib,t.q a constant C:IC(:"" of exp"l to eyer 

,'lmporUi. it wOlllil follow from tws yiew that all snch C<'TI1lTl'll,j, 

tlL'lI an: undergoing " 6t~dy CClUI'SC of impo,cr'<liIl1Cht, nnd, 

that tbooSo of their inhnblwntil who .. mg.lg~ III Coreign lr:WlJ 
only illcnr loSSCll on their investments. Such ~p{'Cl1J.n.tions 

show how little the Political Economy uf som~ among U~ IS in 
advance €If the ldeas of the I!Cventeenth century. 

Another method by which It if' frequently attempted to es
til!\(lt$ tbe gtI,n on rvrelgo trn,l" 1'1""-"~\1. on (we 1\..<;.->umptl0/\ 
tbllt such go.m is identiG31 '!"uh the m.::rean/l)" profiUi lll'<JrtlJn,g: 

\ 1.1 poll the c"piwl thus 1'\'I'Cate..!, ThiS view id ,0Dl, lCbS IlLsllrJ 
,han the (ormer in Dot IJenti!)'ing tllL' amount of mHcnnuJ9 
profit witb the 001:1.1100 on tbe ~l!.ternlll trade. ,\ccorJlIlg to it" 
Ie life suppose the t.)t:~l c<lplbl cmuarked 'in tho:' f"re1c"1l 'trnt!<t 
!It' G'NA1 Unwin to Le .£500,000,000, lind the mte of profit .£10 , 

'f 
~' 
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!:,er c"nt. , it wouu. f,)l1ow tu •• t the gain to the ('ountry Ul"J!l 

lier f()r~ign traua WQuld be Tepl'e",n~J by .c.~O,(j'J'),I)OI) ster· 
ling '1'[.'3 \\,['y of rlg~l>llDg the Eubj,'Ct is, 1 Imag,oe, .um
clcntiy ple~.d~nt among our me~ntlle c\u."ses; blJt It only af· 
fe"Js :J. proof tbe more how very little those c!asocs have yet 
cc",tnved to "rrropr;r.L<) of the cl<'mcnmry truths of the sci· 
enco in whose nllme they so often speak. The nouon betrays 
n fuuuament,~l mi.sconcep.tlOn of the Datur.), Dot merely of for· 
dgn (lade, but of 011 tr.,<le, nnd of tbe ClJU amI }Jurp?SIJ fur 
wLlch it eXlot.. .. "ConsumptIOn," MyS Adam Sllllto, "i;! the t 

enJ anu. pc\rpose of all prc-ductlOn." •.• , "The maxim," he 
()ooprve~, "IS so perfectly sel(evident that it wonld be nkulu 
to attempt to prove it:' Not 1C-J.3 self·evident is it that tIl!, c:. ! 
and purpose of till traJe is to cheapen production, nnJ ;,() to 

rni[)L'~' r more effc-ciually to thc ultimate end-tbe nced of tllO 
COII~'lm~r Bllt tbe gam np~n traJe nlost surely consIst in ~1e 
degree in whIch It fulfills Its proper end-must, therefore, COn· 

mt, (jot HI the profits of tmd~rn. !Jut In the advant..1ge whldl it 
brmJ:is t·J lboca lor who~) bdw,f tho trad"r eXlsI.>. h IS truo 
the [td·n 5 moLt va when eo;;nciiog in Lrade IS to make:l profit; 
L ~t n,)~ ~he less L~ -I:d:l T/7:"),, r1;' je us ~\ trn,ler to mmister to the 
w~nl.S of otbel'" lIe mUot hayo his plOnt, or he WIll cease to 
tmue; btlt h,g prout, though an inCIdent of the good resliltwg 
flOrn D" offi~e, 13 n{}t Ih~ me!l3ure of j~ Tbe measure of the 
~cn :ce which he recdel>I-vf the imp<)rtMcc. of h,~ fllnetio!l
l< IIOt. th:" b'lt tb-: benefit I:.e oonf.r3 on the commllf.ily wl:.ose 
s~n~nt he is; nn,\ tlli3 benefit il gt"Ctlt. in proportion to hIS 

511","".,310 selTlOg tbe Colnsumcr; in other wordsl in <.hpoperllng 
C .Jr.llIlod..ucs-in dlminlsulng the Obst3des which cxio;t to the 
!::lU"ll,-tlon of human WlloIIt3. Xotbing, therefore, cnn b.)lray ~ 
o'ore profuund mUoonccpLion of the true nature of tralle lIod 
Il,e ['orpose f0f 'Which it exi3t:. than to represent tbe advnn· 
L12e~ derivable from it a3 mcn.snred by loe profil& of the agcnts" 
who carry it on. It woulJ be jom 119 re.lSOoable &0 represent 
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.the aUl'nntugcs of learrl'ing lIS measured ll.Y tbe sal:lrics of 
h'ncbrrs. ' 

WI,at, then, is ~he t,ru~ .. rltcfl~'" of tbe g:.iu on forms" tlade? 
l",·t"~, tl,,, <l~gr,'e III which it che~pells~ CO!l,moU1Lles, and ren· 
drr$ them morc llbunthnt. ~'or<ligl1 trade not merely supplies 
". with comllloditiE's more cheaply than _we could pl'c'llu~., 

th"m frul" un I' own resoll!,(,~s, but sUI'I,hcs us with man}' ,com-
1ll0UI:.JClllI'h,eh. \'I ithllut It, \\0 could not ohl,\ill at all '1'ho dc. 
·~,~c In ",},ich it does this is tbe !rue criterlon auu measure of 
tho gulll. but It is a mensura ",llIch palpably docs II0t nd'\1i~ of 
being nppltcd in praclic~. To determine tbe nlTlOUl!t N C>. teut 
"r thl) nUvllut.,gc JcrivabJe from foreign trndo is, :lnd, r ycutm(l 
to say, must ever b~, an absolut,'ly insoluble problem -1\ truth 
"\IIch ",111 he $ulIklcnlly npp~rcllt If we advert to some of tbe 
unta 011 which its solu.;on dcpl'Dds, 

As 1 Ln\'e just s~id, onc"~Wii\l_I!.1lf. 11""£,,i:1 d",,,d ('011\ 

f,'rel::;n trade COIISISts 11\ \J* su.p!>l; i,"':,'C'1d\1IS vf ~Oll\muJl\l~ 
"'1. c.~lc of th,,,,; pn~'Ile0a' if!' ~lt:~*il country. GJ'(:rt~ 
Hm"'n, fur 0:-mmplc, obtains ill this way h~r tea nnu sUg'an 
anJ it ,ull, pptllnp~. be thought Ill:'! the "alisf.lc(lllll d"r:l't I 
from tho consomption or these articles CODSlltU\t>S lhe f:li.l f. 
the Brittsh consumer upon so much of OUf f"1'0 ~" tf,\,fc 
I:ven if thiS were so, it is pretty t;~lllent that th" s,1t',r"ctio· 
In qucs1.lon is !lot capable of 'lUo.nlitati.c me!lShrClIlf.lt nIl' 

in poiot of fuct., the pr .)ulem i. (If more comphcated II"", S~~' 
n ~olu!ion supposes; for it 1U1lst !lot be fOf<dot:~l\ that, l'\ I', 
e\'cnt of our beillg cxdu,leJ from th~ countries whIch f~roi!' 
,I; \I 'Ill t~ and sugar, we should !'n,"e :<1 cor d,>~,,"d nil tl 
c.\pitnt now empk.yed in l'rOOucI"g the COtnlnoJlli,'lI in t 

dlnng~ for whIch tea,nod sugar are now obulin~'l. Th;s cap' 
tn.1 \\,Otl)J then he O\,lllJabl.:: for the product,un of $u1Jstitut~ 

• The leadeN" 'ftiD beat' w mlad 'h~ ;nse iA -. hkh 1 Q.!le H cbeMI'Cn • -,.rL, . 

t-1~UT\i~t l~w<'rlt:i ~t1 \(. m!~\.U'8 t~ lJ: ... ).hh .a\~\N In ptOCtU1U" NJI 
\·>I,~t'f;'. 
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or, in caS(l IlOne ",Ilre forthcoming, for the production of other 
things; and tb~~ UpOl1 this porti~n of our f<lTeign trallo 
would be represented by tbe difference hctwc<:n lbo advant:lg.~/ 
conferred un the s.ommul1~Y by its present supply of tc:I lind 
slI;pr, and that whIch it would fcce;ve flOm the substitutes, or 
other ll.illgs, whatever these might be, wbich, In their absence, 
we m:;;ht produce froln our own tesourccs. Bu"1, lIS we have 
no means of measuring accurately the satisfactions which \fe 
at rfP"C"t enjoy froln the consumption of tbe IIrtlcles in qn~s
bOll, nud sllU less of mcasl11ing those which we lnight derive 
flOIll 'u~l\ tlllllgs lIS in their absencc we might provide our
selves 'wlth, il is cvi.lent that IlU accurate, or even ~n ~pprexi
mate, dctermmation of the ndvant:lges :Iccruing to liN from OI1~ 
foreign commerce, so far Ilt lenst lIS its function i, tt) farll;:! It!' 

",th ~rudcs "II c:m not ourseh'es produce, illl1>solutdy I..,.. 
yond our rea~b_ All we ean say with confidence l!I (OI,~ tn' 
tastes :lIlJ \l!lllts \\hieh are 1I0W satisfied throu;;h lhllS ""rVI<J<> 

uC foreIgn e""'IDPTCe nrc of a more imperious kind tt,~:. i.ny 
"hich our bbor and capllal, employed upon the m"t~6:l1d fur
ni,ued to Il$ by our O1\n caoouy, aro capable of IlIllisfyiogj 
,,"ce, if It were not so, w mMh of oar foreign trado as it rep
re-cnts would not exist. We nre thUJI justIfied in eoucluding 
that therd lS II re~l g~io, bill beyond this ODr data do not ClIr· 

ry us, We ~re ab.:.olutely \Tithout the ~eans of estimating its 
~mounl 

So much f"r one portlOn of our forei:;!! trade. Witq regru-d 
to that more impOltant p:1I1 of it, of which the function is, 
not to supply u. ",ilh commodities which .. e l\fe iuc:>pable of 
!,ro.-!"ciD~, hut to ch~apen th"", which we might produce, tbe 
case m'311t bere seem to be more m:ma;;eable_ III order to lIS

~crt.1ill the g"in on this part of OUf tradl-, the data necess:ory 
><oul,\ k, flr,t, a de:.ennination of the east 111 wLich we IlctU:I\' 
Iy obL,in ou! i:>1ported artides of the C!.'ISd onder consideration, 
~ud, secondly, !l. determination or thal aL .. Lic~ we could pro-



thPlD If tbrOl,\ll 'lilt} (1'\1 (/\\1~ rr~OLl\'(I("S 'I'h.: \t~..,.·~ ,otl'\.\ 

J r!~p"L~' :!l l t .: l'l'n 1\,' \Jl ,ud.,HIL.H11 tu.l t:,l1 Qat'>. 

·r ~,,\,., '~ f.' ,!., 1 J 1"_,' ,JJI l.:.\UI lUl .. L. \rt,f'n, r/{IW('V' f) vte 

, io JOf ... \":; l.~\ ~.!l.: .. · .~t tilt' pJOOiCln, "Ne find olllo:dVt'i. onc\,; 

.! (~"lOpr d 1,} Hn.u1,unbk ddficultlt'$. f01'1 to t...lk(':\ (Ill) 

l:ll)"':ra!lI'll-ol, 1llc rU!'tl('~ltlUn that i.\Q JmpOH flH! fur· 

Cn\jlitll(~ ll),OOIIIJOO <)': ,·:t ... "I' 1\:H.:a~ hOI" ,-'fC we VI 

n tk jllC l~.J.ln \\ ~n('h the h~tJ, 1 d ... Jlrr~S 11'orn \J1J~"1'11lU 51) 

~. (,i l~ k"'J,lll. Utl .. \\fl.)'? '\T,~ h.",:,--W, iUJ0-ed, 01 \1:1,,1 (.Ut! 

n .. lln, at ],\'1.:.t npr,}'tL\lf:l.lf .. 1Yr tL} ~ust III k~wl)r all, .... ~bst\ 

ee of the lO,OO<J')(JG qlJ(lrr,.·I~ cf \\~,..t 1\"":' ~0 ;"'1'Olt 
,f;!lltl VI'- fcprcs<'TlitJU l\y tl10 C·.J .. l of \'~IO ('ommoullic><, WbICb 

1~""'PQrt t{, P,l,Y fnr th(>m. 1V{., hno~ 1!dalD, or,\'.tt may as· 
'!in, tne Cf),:;t.l aL v.ll1ch \\h~Jrt B 1.0W {"~i~\~l in tlH? cnuntr)~ 

en g"'{n\,ll nnJer ct)nJlttom~ wllli~h. lkterrnln~ it .. .:; tIo\ ( .. tr:;~ 

ing price. ]3ut wh"t we ,10 out h 1l()\;', nr,J \11·,,1 "e \,a~.' 
f'U:--.. .. 1W:...: h1G.11lS of fl~!~rtrt;'llIlg, 15 tL.,:; C0 .... t n,.f v..!i\.ll an . .,adl 
~ of 10,(1()O,Of)O qU;lTlers L0 eur V':,(j}t liumc snppiy "J6:J 
prlAluced fl9m til" soil of Gre"t Bd ... 11n • In"".itl It ~', ,,) 
Jer to produce this quant,ly, It \You],\ be nf.~"<'ury In b",,'i 
rler c.nltn~:1tion for \d'e;)~ sOIls fh.r lnft'rivr to fllH n('\\~" tk 
lea 10 tklt.l·1l1T>"··~.\> we I'lay be qUite ')Ol:EJcllt \1"11 tbe \'Jed 

.:Al be Im'Holl>.,)Y !!H:11er \ban :,nj pOTI;on of o~r han'£' 
Pl,ly is now fa''''.] nt i mmJu.~e)y glenkT, lh,,, efn. c." \\'3" 

r,t at "hicb we obt.~ill the quantity now Hll!,orted, 1>111 ty 
"V mll"h fT'fll<'T W~ ore nb,olute1y wlth()U\ tho tn(':.n' of d0· 
-'1' \~~rg·~I nv;ht almost &'l';1 of N)lIj~(~Unn,;; ~n\! It i~ C\ I 

"I thnt the Bnma ar~ument nppFpq \"11 e'lu~l [,)lU [I) to cr,l 

I,-,-~e of 1':",11' {"orhief; tbnt "'e import It foll""s thot, wIll, 
;"\1 ll to c~~rlmodltJ(s C:lp:'lb1fJ or lJcil1Q 1,roduC'Cd In t'l'~ ('OUIl-

I UIIJJ\t' IS lit III.pOfh.'t.\ "hL II, (l"It'h:) fur ,{,wlin. !Jhllg III Iha 110,11110 1O!l.r~ m "t 

~nl' JI VI JUl" the "lHllh"C' pnf...1J o( f,.mlc ,...I,~·l( t'~l'\'; g',\r'lL"J l; .t.c I'):,,~ 

!'·.j,1u. In... ~'1.. tuJ:st C\l~\1 i"}I\II}n, It (vi,(,..,) th H.tlllj (,(,'t-t \\ m ""r,q~lIlt I{) 01 

.... d 1.',~ ,IJJJ,OflClt P'~ Woul\ at IiHJf '" but !!lIi'I 1:- • 
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t:'Y, no It ~s tban. wIth r,'g~lIJ ~o those wlnch C,:UI cniy he ob~ 
tame,j from foreIgn s"lIrc~', tlJe data. frJl "",~rl:unIng the qunn· 
tum of g .111 'VoCruII,'g to us frOUI foreign trade are absolutely 
\ 11 qtI 0::' ~r c kr.o\\o \.1-,0 p!'lllle or tbe gam: It conc:;ists In ex

teO,l1P.'.) 111(; r'tn~~(-' of our f1ntl'if.lrtlons, antilu cbeapening thet 
cost nt Whl,:h Hue\} 't:j IU 1\3 ab>c[Jc~ would nol be beyond our\ 
r. ,\Ch lire "VellIno,]; and 'He knolV tbat the amount which it 
LI IPg.:; t·l I,lS unJpr each of tLt;S~ c:lteg()ries I~nn not hnt be vcr)' 
g'1'nl, lJt1t Le; ",,,I till> Indefinite and \ague result (lIlT data do 
h{,L €1'J.r1c t,:;, to pC.i~li .. 

THE EXD. 
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