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Preface to the Economic Development Series

During 1920-25, while in‘ Europe, | was collecting the matenial for
E Develop ¢ with a view.to ascertaining the economc status of

and suggesting the correct economnc policy for India At that hmc ]
hardly suspected that these smdne: 1 applied cconomics, inter
utntwhc- and world-economy would lead me to undertake subsequent in-
ventlgauom in the same fields whe!hcr topically or regionally But by
|932 my, studies along these hines, cayned on, again, partly in Europe,
grew” into aubaunhnl proportlona s0 d\n! a volume could be published as
Apphed *Economics and” other volumea ﬁad to be promised.

Since then my pubhcahona on, dlveln- aspects of comparative statistics
and problems of adult and ;ypung industriahsm, regioral as well as
topical, have been on the.incgease. And as there had "been exhibited
some interest among economic investigators, businé: n and publishers
to see them acceseible within the covers of books 1t has been recessary
for me to think of biinging all the alhed studies 1n English under a'more
or less umifying ttle That necessity is at the bottom of the Economic
Development Series that is being an d at p t

The scheme of the Series is as follows *

Economic Development © Studies in Applied Economics
and World-Economy

Vol I Post-War World-M ts in C e, E Legis-
lation, Industriahsm and Techmcal Education (first published at
Madras in 1926 Demy Octava 464 pages).

Vol 1L Compnuhve Industnaliam and ts, Equations with special re-
1 to Ec India, first published as Sludms i Apphed
Economics®’ Essays on World-Economy in its Beanngs on Econo-
mic 'Indid wiXh Statistical Conclusions as to the Equations of Com-
parative Industnahsm (Calcutta 1932, Demy Octavo 320 pages, Nine
chartsk

Vaql }-1lI° Economic Remakings in East and West, ready for publication

"It should' be obscrved that_each of these volumes 1s diverse in its
make-up-both in economic items and m geographical areas. Neither the
nems 'noe the geographical areas *are identical 1n the differesit vol
It has 1ot been sought through \ﬁe -succesaive volumes to develop “an his-
tonic continuity , whether i’ regrons or in topics. The obkd in every

instance is to anblyze each question in regard to its tem) y val
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Every chapter bears its own dates and 15 treated as self-contmmed The
interpretations offered and the conclusions deduced have reference to the
dates furmshed, 1e, the conjurcture dicussed The contents of each
volume have grown both in method and in substance according to the
particular interest of the hour or the occasion, so to say

India happens still to be in the earlter or rather infantile stages of
most of the phenomena of caipitahsm, technocracy and social wellare
The data and interpretaions furmished n these volumes, dealing as they
do chiefly with the second mndustnial revolunon, are therefore lkely to
remain useful for a long time In the interest of practical business or
economic statesmanship 1t may not be judicious for our countrymen always
to consult the latest developments of Eur-Amenca or the most recent
investigations  about them except perhaps for scientific cunosity or
mtellectual satisfaction  Economic India has quite an extensive ground
to cover ir agriculture, manufacture, commerce, labour orgemization as
well as general and industnal education before our countrymen can be n
the position to make an effective use of the most uptodate statistics or
theories of world-economy  This mdeed 1s the fundamental theory under-
lying the equations of comparative ndustriahism

The following works arc excluded from the present Series, in so far
as each deals with a special topic and 1s complete 1n 1tsell

1 Indwan Currency and Reserve Bank Problems {Calcutta, first
edition, 1933, second edition, 1934), Royal Qctavo %4 pages

Fourteen charts

2 Imperial Preference uis-d-vis World-Economy i relation to the
International Trade and National Economy of Inda (Calcutia
1934), Royal Octavo 172 pages Fifteer charts

3 Social Insurance Legislation and- Statistics,—A study 1 the
Labour Economics and Business Orgamzation of Neo-Capitalism
(Calcutta 1936), Demy Octavo 470 pages, Nine charts Two

portraits

For the same reason the present Series excluded hKewise the two

demographic publications, namely

1 Comparaiwe Birth, Death and Growth Rates,—A Study of the
Nine Indian Provinces in the Background of Eur-American
and Japanese Vital Statistics (Caleutta 1932} Folio 36 pages
(of two columns cach}) MNine charts v

2 The Sociology of Popalaiien with special reference to optithum,

standard of living and progress, A study in social relativities
{Calcutta 1936), Royal Octavo 144 pages, Six charts
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It may perhaps be added that the following works in Bengzali deal
also  with economic development, comparative industnalism, world-

economy and applied economics, etc
Ekaler Dhana-daulat O Artha-shestra (The Wealth and Eco-

nomics of Our Own Times)

Vol 1. The Forms of New Wealth (1930), Double
Crown 440 pages *

The New Foundations of Economics (1935)

Double Crown 710 pages Forty-four portraits
Nc.w

Vol. 1l

2 Naya Banglar Gode-Pattan (The Foundations of a
Bengal, Economic and Social), 1932.
Vol | Theoretical, Doubl.e Crown 530 pages
Vol. Il. Practical, Double Crown 450 pages
(Bengahs 1n Progress, Economic and

3 Badtir Pathe Bangal
Forty-five portraits

Social), 1934, Double Crown 636 pages

In very few instances the material in the Bengah works 18 more or less
identical with that in the English works waithin or outside the Economic
But most of the Bengali matenal 1s new

Development Series
Benoy KuMar SaRKAR

Calcutta
14 Apnl, 1938



PREFACE

These studies 1n applied economics constitute some of my recent inves-
tigations 1n contemporary industry, commerce and agnculture carned on
both at home and abroad,—in close contact with theonsts as well as
economic realities,—with a view to ascertain th: proper economic pohcy
for India The topics have been approached from the standpoint of
world-economy and int=rnational developments in economic legislation and
statesmanship. The method of investigation may be seen in part in my
reporta published in the Journal of the Bengal National Chamber of
Commerce (1931) under the following titles  “The Geneva Complex in
World-Economy™*, **Contacts with Economic ltaly”’, and *‘Industnal Centres
and Economic Institutions in Germany"

The book 1a going to be published 1n several volumes,—each given over
to diverse problems in the economics of business organization, finance and
technique The logical affiliations and chronological links bstween economic
India and the other economic regions of the world,—which are in part
aspects of the relations between what may be called the regions of the “First
Industrial Revolution® and those of the 'Second Industnial Revolution™,—
have been indicated 1n the form of quantitative parities or
equations based on statistical coeficients (wherever international
statistics can furmsh fauly comparable information) Comparative
industrialism or capitalism,—taking the two terms rather interchangeably
in the widest sense, namely, that of ‘“‘modern’ economic and socictal
structure,—will be found thereby to be endowed with a fresh significance
The methodology and conclusions of the equations of applied economics
may bs seen, s> far as vol I is concerned, in the chapters on bank and
railway statistics

These equations were discussed for the first ime in my Comparative
Pedagogics 1n relation to Public Finance and National Wealth (134 pages.
Ca'cutta 1929) and may be traced for thewr theoretical foundations to
E ic Develop t (464 pages, Madras 1926) as well as to the
Futurism of Young Asia (409 pages, Lepzig 1922). The subject has
hkewise been treated in somewhat definite form in my papers entitled
“Indiens Entwicklung im Vergleich zu Eur-Amenka™ (Deutsche Rundschau
Berlin 1930) and “Die Entwicklung und weltwirtschaftliche Bedeutung
des modernen Indien” (Auslandliche Vortrige der Technischen
Hochschale Stuttgart, Band 2, Indien, Stuttgart 1931).




World-economy has been arresting my attention since 19{8 when my
study on the world’s labour questions in their bearings on emigration and
immigration was pubhshed as "Americamzation from the wviewpomnt of
Young Asia” in the Journal of Race Development (Clatk University,
US.A) Ths study was followed shortly afterwards in 1919 by the publ-
cation 1n the Journal of Iniernational Relations (U.S A) of my investiga-
tion in foreign capital investments as underlyitng the economic and other
concessions in China Some of my subsequent papers on the topics of
world-economy 1n 1its bearings on economic India may be listed below
(without taking into consideration the chapters on commerce, economic
legislation, 1ndustrialism and technical education which make up the

volume entitled Economic Development)

I “Die Industnalisierung Indiens’ (Verein Deutscher Ingenieure
Nachrichten, Berlin 1924)
2 "Aspetti e Problem:i della moderna Economia Indiana’ (Annals

di Economia, Milan 1930)

3 "Die internationalen Handelsbeziehungen and Handelspohitik
Indiens”” (Magazin der Wirtschaft, Berhin 1931)

4 “Die weltwirtschafthche Bedeutung der indischen Eisenbahnen

m Rahmen der internationalen Eisenbahnstaustik’™  (A4llgemeines
Statistisches Archw, Jena 1931)
5 "II Movimento industnale e commerciale dell'lndia ed 1 suo

rapporti internazionali”” (Commercio, Rome 1931).

The contents of the different chapters 1n vol I as in other volumes of
the present book are dated at important points so that no difficulties may
anise 1n regard to omentations It should be relevant to observe, besdes,
that this work m several volumes 1s 1deologically associated as one com-
plex with the two following works in Bengali, each complete n two

volumes

1. Ekaler Dhen-daulat O Arthasastra (The Wealth and Economics
of Our Own Times) vol 1 The Forms of New Wealth (374 pages.
1930); vol I The New Foundations of Economics

2 Naya Banglar Goda-pattan (The Foundations of a New Bengal
Economic and Social) vol 1 Theoretical (530 pages, 1932), Il Prachcal
{400 pages, 1932)

All the three works are naturally subsequent to Economic Develop-
ment (1926) and are indeed to be taken as in a certain sense the continua-
tion or rather the expansion and deepening of that work along different

lines, and, of course, with altogether new data.
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The material for these studies in world-economy in its direct or
indirect relations with economic India has ansen, as indicated at the
outset, in part in the course of my recent travels and invesugations n
Europe from May 1929 to October 193l. My expenences durnng this
period comprise among other things a guest-professorship at the
Technische Hochschule (Technological University) of Munich for two
semesters  (1930-31) and occasmonal lectures at Kiel, Berhn, Innsbruck,
Lewpzig, Dresden, Stuttgart, and other unmiversiizs in Germany as well as
at the University of Geneva in Switzerland and the Universitice of Mlan,
Padua and Rome.

To this period hkew'se belongs my paper entitled I Quozients di
Natalita, di¢ Mortalita, e di Aumento Naturale nell’ India attuale nel
Quadro della Demografia Comparata presented at ths International
Congress on Population held at Rome 1n September 1931 at which | was
a President of the Economic Section. The paper has been translated into
English for the Eighth All-India Medical Congress held at Calcutta last
March and 1s being published in the Journal of the Indian Medical
Association (Calcutta).

While statistical and factual data will serve by themselves to tell their
own tale in regard to the range and scope of each discussion, perhaps it
should not bs out of place to indicate the unifying hnk which connects
the diverse topica with one another

The themes are varied, so also are the regions. The object 1s to
make a survey of the extensive field of applied economics This survey,
however, is not a purely speculative one Iis purpose 1s to exhibit India
vis a via other regions and doctor her up to the ‘‘next stage” of bher
economic possibilities.

References to India have indeed been sedulously eschewed from the
first two papers. But they address themselves to two problems 1n which
Indian business men and ecoromusts have of late been taking keen
interest. In regard to the relations between Indian and foreign insurance
¢ ies the Ind Insurance Companies Act, 1928, hardly touches the

L

most vital issues, and it is to those issues that attention has been called
in the examination of the principles embodied in the continental legislation
on the subject. The Reserve Bank of India, proposed in 1927, has not
yet come into being but has been all the tume in the air. It is the purpose
of the second paper to attempt an analysis in &s reahstic a manner as
possible of the fundamental considerations involved in note legislation and
central banking such as stand out promunently in the expenence of three
pioneers in this field, namely, England, France and Germany.
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The papers on Bengali bank-capitalism and Indian raillways are calcu-
lated to show, in spite of progress in modern wealth, the essentially pri-
mitive condition of the industnalization such as has been achieved up
till now The fallacy of all those economists, sociologists and political
philosophers,—Indian or foreign,—who are tempted to cite and emulate
the contemporary developments of the great powers of to-day, especially
of America, England, France and Germany, whil: formulating schemes of
economic or societal reconstruction for India with reference io the near
future, 1s thus automatically exposed Attention 18, on the contrary, diver-
ted cither to the present-day condit:ons of the ‘‘Balkan complex'’, Eastern
Europe and Russia, or to the old conditions of the industrial pioneers and
adults such as obtained, say, some two generations ago,—in order that the
proper doctoring might be attempted These two chapters exhibit India
more or less in the conditions of what may be described as the Fust
Industrial Revolution, which for England 1s to be placed between 1785
and 1848 and for France and Germany between 1830 and 1870 And so
it happens that rationalization, which 1s the most signal feature of the
Second Industrial Revolution, 1s to be found only in traces, in its rudimen-
tary conditions, in India The ftth chapter leaves no doubt on this
point

In the last chapter the almost inevitable economic and financial rela-
tions obtamning to-day between the regions of the First Industnal
Revolution and those of the Second Industnal Revolution are analyzed on
the peg of the world cnsis of 1929-32 Indian economic statesmesn as well
as experts of other countries are furmshed with view-points such as may
help them to wvisualize 1 a concrete manner the basic foundation of
genuine world-economy, namely, the export of capital and “instruments of
production’ (Produktionsmittel) from the regions of the Second Industnal
Revolution to those of the First in order that the purchasing power of the
men and women of the latter might nse helping thereby to heighten the
standard of hving of the former

The chapters that are going to be published in the subsequent volumes
will hikewise ssrve to focus attention, from the angles of co-operative credit,
labour force, occupational structure, unemployment insurance etc, on the
same complex of relations between the industrial adults and industnal
youngsters with special reference to India. The equations of comparative
industriahsm are, then, Likely to remain no mere mathematical curios but
bid fair to be appraised as perhaps quite helpful tools in the task of world-
reconstruction at the hands of experts in apphed economics, both Indian
and foreign World-economy is thus being brought down from the heights
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of economic theory and history to the offices and godowns of actual export-
import, factory equipment, agnicultural transformation, rural uplft and
municipal progress on an international scale.

My sincere thanks are due to the Calcutta Univermty for the material
facilities generously accorded to me on my first return to Calcutta towards
the end of 1925 after an absence of nearly twelve years spent in foreign
countries | am deeply indebted likewise to the friends who have been
liberally cooperating with me i my scientific work since then,especially
m connection with the monthly review, Arthik Unnati (Economic Progress),
and the Bangiya Dhana-Vyiian Parigat (Bengah Institute of Economics)
To the Bengal National Chamber of Commerce whose decision in 1926 to
publish an economic and statistical quarterly in Enghsh has enabled me
as the editor to serve the Bengali commercial intelligence in a syste-
matic manner with the objective facts and ideas of world-economy as well
as with suggestions regarding the methods of advancing the economic
welfare of the Bengali people | have equal reasons for expressing my
protound gratefulness.

It remains to refer with pleasure to the scientific discussions on develop-
ments in business orgamization, technical progress, and economic
1 with  Senat Raphael-Georges Levy, banker and currency

P

expert, aa well as M. Emmanuel Vidal of the Societe d’Economie
Politique de Paris (of which | have been a member since 1920),—Directors
March of the Statistique Generale de la France and Pinot of Le Comite
des Forges de France, Professors Truchy, Hauser, Gide, Bougle, Berr,
Colson and Qualid (Paris), Mr, Pethick Lawrence, M P, Professors Wallas,
Tawney, Rowe, Schwartz and Laski of the London School of Economics,
Director A. | Toynbee of the Institute of International Relations (London).
Professors Arthur Newton and Dclisle Burns of London, Prof. Zimmem
of Oxford (and Geneva), M. Comert, Mr Cummings and their colleagues
at the Information Section of the League of Nations, Prof. Milhaud of the
International Labour Office, Professors Hersch and Rappard of Geneva,
President Zahn of the Bavarian Bureau of Statistics, Exc. Dr Oskar von
Miller of the Deutsches Museum (Munich), the Deutsche Akademie, the
Techmische Hochschule and Professors Haushofer, Dorn, Adolf Weber,
Lotz and von Zwiedineck of Munich, Dr Goldenberger, the Bavanan
mimster of education, Dr. Carl Duisberg of I. G. Farbenindustrie, Prof.
Matschoss of the Verein Deutscher Ingenieure, Directors Karl Lange of the
Veretn Deutsch Masch b talten, Dr. Negbaur of the Verein
Deutscher Werkzeugmaschinenfabriken, Dr. Hornig of the Alhianz und
Stuttgarter Versicherungsgesellschaft, Demuth of the Industrie and
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Handelskammer (Berlin), Guttmann of the Dresdner Bank, Voss of the
Leipziger Messamt, and Furtwangler of the Allgemeiner Deutacher
Gewerkschaftsbund, President Wagemann of the Statistisches Reichsamt
and Institut fur Konjunkturforschung, Professors Tonmes (Kiel),
Schumacher, Prion and Aereboe of Berlin, Spann (Vienna), Gunther
(Innsbruck), Muesmann (Dresden), Wunderlich (Stuttgart), Wehrle
(Karlsruhe), Helander (Niurnberg) and von Wiese (Cologne,) the statis-
ucian Dr Woytinsky (Berlin), Professors Graziam and Musco of Naples,
Mortara (Milan), Pietra (Padua), Benini, DelVecchio, Carli and Niceforo of
Rome, Director Dr. Taghacarne of the Consiglio Pr le dell’E.
(Milan), as well as Prof. Corrado Gini, President of the Istituto Centrale i
Statistica in the Kingdom of ltaly

Finally, 1 avail myself of this opportunity to gratefully record the
cooperation 1n scientific and social work constantly extended to me by

Dr. Narendra Nath Law, my friend and colleague of over two decades.

Calcutta, Benoy Kumar Sarkar
Apnl 14, 1932
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POST-WAR WORLD-MOVEMENTS IN COMMERCE,
ECONOMIC LEGISLATION, INDUSTRIALISM
AND TECHNICAL EDUCATION

Demy_Octavo 464 pages. Price Rs. 8.

Sociological Review (London). “This book s of interest to us,
Westerners, on 1ts own merits of extensive knowledge of us; as well as
for its presentment of Indian outlooks beyond those commonly current.
For instead of abstract poliics we have here concrete economics, and seen
as fundamental to pohtics, largely of a new kind. To the general students
of economics this treatment should be suggestive: indeed at its best it 1s
exemplary. Prof. Sarkar has for many years besn studying one European
country alter the other, and from many viewpoints; so his book 15 a
result not only of reading, but of wide personal intercourse and travel, and
full of economic information and social reflection from all these sources.
With all his descriptive concreteness there are large and bold generah-
zations and frequent passages of social cmticism and interpretation;; and
these ranging over France and Germany, from America to Japan and of
courss from India to Britan, and home again; in fact leading upto a
broad sketch of an economie policy, very comprehensive for young India.
Alike as widely informative and as actively stimulating, this book will be
found well worth looking through and thinking over both in East and
West” (Prof. Patnck Geddes).

Technik and Wirtschaft (Barhin): *‘Would be of considerable use even
to entical European theonsts and practical men whose demands are more
extenmve. The technical side of the latest dev:lopments has also been
plentifully exhibited. In regard to this item as well as other parts of the
book the author has laid under contribution plenty of Cerman writings™

(Prof. Hashagen).
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Prof F W. Tauss'g (Harvard University, Cambrnidge, Mass.,, US A ).
“You lay out a large programme 1n a statesmanlike way What you aim
to do would tax to the utmost the capacity of any set of people’™.

Prof E R A. Seligman (New York) *Clad to notice that you do
not §hate the opinions of your compatnot Gandhi about the industnal
future  Very sensible and worth while."

Sociology and Social Research (University of Southern California, Los
Angeles, US.A). "Guves a plan for meeting the widespread poverty con-
ditions 1n India through such factors as the development of rew industries
and the mportation of foreign captal.”

Bombay Chronicle: **We are n full agreement with the author's
diagnosis of the disease and we approve of the prescription suggested.
Sarkar divides the population of India into eight groups and dis-
cusses with great ability the methods to increase their respective incomes'’

VOL. IL

COMPARATIVE INDUSTRIALISM AND ITS
EQUATIONS WITH SPECIAL REFERENCE TO
ECONOMIC INDIA

Demy Octavo 320 pages. Nine Charts. Price Ra. 6.

Amenican Economic Review ‘'Prof Sarkar, a well.known Indan
scholar, endeavours to determine a proper economic policy for India.
There 1s something reminrscent of Fredenck List's stages of economic
development in Prof. Sarkar’s pomtion The author believes that fresh
significance will be given to the study of econom:c organization and eocial
structure 1f the relationships between the regions of the ‘second’ Irdusinal
Revolution {England, France, Germany and the US A) and those now
entering upon therr first Industrial Revolution (India, China, the Balkane,
South Amenca etc) are fully understood. He concludes that the stzndards
of hiving 1n Western Europe and the U.S A can be raised only to the
extent of a simultaneous development in the industnally less d:=veloped

countries’” (Prof. Bogart).

Allgemeines Statistisches Archw (Jena): **The author before making
use of the figures has taken care to cxamine therr dependabihity and sigm”
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ficance It is because of this caution coupled with international and
synthetic survey of economic events that he has been able to offer a judg-
ment on the topics 1n question that 1s faultless both in theory and econo-
mic pohey’ (Prof. Henninger).

Prof. André Siegfried (Pans): “In the chapters consecrated to
capitalism in Bengal and rationalization in Indian industry are discussed
the questions of mighty interest and I rejoice to study them under your
direction’,

Prof. F. Ténnies (Kiel). '‘Your observations are instructive You
are entirely nght when you say in conclusion that the world economic
depression through which we have been passing appears to be but a
station in the transmtion of entire mankind to a somewhat higher level of
life and thought™.

La Via Economica Italiana (Rome): *‘The present volume conta:ns
six studies on the following subjects: (1) principles of control relating to
foreign insurance companies, (2) the reorgamization of the Reichsbank
and the Banque de France, (3) the bank capitalism of Young Bengal, (4)
the railway industry and ce of India in inlernational railway
statistics, (5) traces of rationalization in Indian industnal enterprises, (6)
the world-crisis in 1ts beanngs on the regions of the second ard the first
industrial revolutions.

*The chief aim of the author conssts in continually comparing the
development and the condiion of the varied economic phenomena of
India with those of European states. These compansons are calculated
in relative economic indices per inhabitant per termtory

““The work of Sarkar has the merit of making some important eco-
nomic problems of India krown from the Indian standpoint™ (Prof.
Vergottini).

Weltwirischafthiches Archiv (Jena): *‘Special significance 1s attached
to the method of quantitative comparisons which Sarkar designates as
‘comparative industrialism’ or ‘comparatve capitalism’.

“OF the wide field of applied economics the most vaned parts have
been discussed in these chapters. Common to them ail is the comparison
of India with other countries and the tendency to draw the necessary
conclusions for India from these comparisons, in order that Iedia may be
enabled to rise to the next higher stage of ic develop t

“In the chapter on the worldcrins Sarkar brings the conclusions
together. Great Britain, Germany and other countries can recover if they
can expand their markets, and this can happen only when the purchasing

power of agricultural regions is restored.
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“This work furnishes plenty of well worked-out Indian economic
statistics The statishcs of other countries cited by the author are specially
mteresting because of the comparative method introduced. Certainly the
economic equations calculated by Sarkar give a clear picture of India's
economic posithon 1in the perspective of the countries compared with'

{Prof. Wehrle).
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