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- policy. and maximum satisfaction, 

1,78 
Labour theory of valu_I, 23, 28 
- and value of money. II. 130 
Land-definition of. I. 107 
- inclusion under capital, I,I~ 
- effPCt of CaU in rate of intereet 011 

value of. I. 214-15 
- treatment of quality dilf'erencea in, 

I. 124-5 
- values. and the national income, 

1.233 
Large-acale producti~xtenaion 01 

I, 131-2 
- and increasing returna. I. III 
Latin Currency Union, II, 38-9. 68 
Law's notes. II. 78 
LPgal tender. importance of. II. 49. 
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Leisure. demand for. I, 46. 103. 1M. 
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Liqnid capital. convM'llion into bed 

in boom. II. 209-12 
Bee aUo CircnJating capital. 
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II. 201-2. 204 

Long-term rate of interest. and ahan. 
term rate, I, 161 
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level of wages. I. 134 

- and relative aharee of faeton. 
I, 135lf. 

- and wages. I. 134 
- and unemployment. I, 135 
Manchester School. I, 73 
Marginal costs, and priceII, 1,231 
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Marginal . principt-in clB8Bieal 
theory. I. 22-3 

_ univenality 01. I. U 
Margiaal productivity-ol capital, 

1.147 fl. 
_ and quality dift'erenCN. I. ]]3 
_ and marginal utility. I. 112 
_ and rent. I. 125 
- of lItagea of production. I. 189 
_ and wagea. f. 112 If. 
- of waiting. I. 177. 184.269 
Marginal product..-dding np of, 

1.12511'. 
-and relative sharel, I. ]35 
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t.o under monopoly. I. 130,132 

MaJ'lJin of production_nd gold 
mlJling. II. 148 

- lbiftabUity of. I. 24 If. 
Marginal ntility-ooncept of. I. 29 If. 
- and lcarcity. J. 32. 221 
- theory of value. I. 29 If. and 

quality dift'erenoea. I, 69 
- of money. II. 20. 130. 131 
Marginal utiliti_quality of and 
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future goorla. I. 169 

- Interdependence of. I, 48 
- proportionality to prioeB, I. 3]. 37. 
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- of work and leiaure. I. 205 
Market price and natural prioe, I. 97 
Market rete of intereet. elfect of 

divergent-. from nat\U'l\l rete, 
II. 27. 185 fl .• 194 If. 

Maximisation of production-I. ]4] 
- and free competition. I. 142, 165 
Maximum .. tisfaetion. and free com. 

petition. I. 7~3, 141 
Medium of exchanlJe, II. 15 If. 
Mercantilism-I. 223 
- and gold f1owl, II. 106 
Minimum wage regulation and un· 

employment. I. 141 
Miuting-obargea for. II. 49 
- modern prectiOB, II. 50 
- purpoee of. II. 48 
Monetary etandarde-chang811 in and 

elfect on contrecta, II, 65 fl. 
- claaaification of. II. 42 
Money~ in quantity of. II. 

141 If. 
- demand for. II. U. 20 fl. 
- and determination of prioeB, I. 67. 

224 
- and ectuilibrium in indirect ex· 

change. 1, 83; D. 16 fl. 

Money-f1uctnatiODl in value of, II. 
~.128f1. 

- functioDB of. I. 224 I II. 6 fl. 
- importance of theory of. I. 9 
- marginal utility of, II, 20. 130. 131 
- meauing of ltability of value of, 

II. 128 If. 
- place of in economio ecienre. D. 3 
- relation to barter B8Bumptione, 

11.6 
- utility of holding. II. 8 
Money market. and capital market. 

11.27 
Money rete of intereet-oorrelation 

with price level. II. 202 If •• 207-8 
- determinants of. II. 190 If. 
- limitatioDi to lowering of. II. 189 

B" aUo Market Rate. 
Monometalliem. II. 29, 51 
Monopoly-conCApt of. I. 88 
- compared with competition. I. 

88 If. 
- general theory of, I. 88 If. 
- general price level. II, 156 
- and increasing retllrllB, I. 131. 

232 
- and marginal productivity theory 

of dilltribution. I. 130. 132 
- and overhead ooets. I. 91 
- and prime coats, I. 92 
- reault. of itl becoming general. 

1.229 
- and retail prioeB, I. 87 
- tendency towarda, I. 228 
Monopoly profi'-maximirAtion of. 

J.90II'. 
- taxation of. I. 93 If. 
Multiple equilibrium, I. 5~. 75. 

200.205 

Natural price and market priOB, I. 97 
Natural rete of in~ in 

and effect on price level, II. 
205 If. 

- definition of. II. 192 
- elf~ of divergence from market 

rete, II. 27. 185 If., 194 If •• 215 If. 
- raising of by inventiona, II, 188. 
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Normal rete of interest, II. 192 

Open market policy. II. 118 
Optimum population, I, 124 
Optimum aixe of firm, I, 129 
Organization .. a ~ of pr0-

duction. 1, 107-8 
Overhead coIta and monopol» priOB, 

I. 91 
Over-produetion, I, 98 
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Paper money, elfects of increased 

isaues of, II, 166 If. 
Parallel standard, II, 34 
Parity of foreign exchanges, II. 

107-9 
Patents-and monopoly, I, 88, 89 
- as capital, I, 232-3 
Peel's Bank Act, II, 171-3, 182 
Period of production-and amount of 

capital, I, 173 If., 235, 270 
- as conceived by classics, II, 13 
- discontinuities in. I, 177 
- lengthening of, I, 158 If., 168 
-limits to length of, I, 170 
- and rate of intere~t, I, 117, 177, 

184 
Political Economy, defIDition of, I, 1 
Poor relief. and minimum wage 

regulation, I, 141 
Population-importance of theory of, 

1,6,8 
- optimum density of, I, 124 
- and rate of interest, I, 211, 213 
- and rent, I, 121 
- and returns. I, 123 
- and wages, I, 121 
- Wicksell's interest in problem of, 

I, xi-xii 
Precious metals-use of as currency, 

11,30 ff. 
Present and future goods-choice 

between, I, 154, 169,208,217,241 
Price, meaning of, I, 16 
Price level-causes of, instability of, 

II, 215 If. 
- and changes in rate of interest, II, 

176 ff. 
- conditions of stability of, II, 185 
- connection with prosperity, II, 

157-9 
- control of by banks, II, 216 
- effects of rise in, II, 219 
- grsph of, 1850-1915, II, 203 
- measurement of, II, 132 If. 
- and value of money, II, 20 
Prices-and cost of production, I. 97 
- elfect of regulation of' on 

equilibrium, I, 76 
Pricing mechanism, I, 223 If. 
Prime costs and monopoly price, I, 92 
Private property-assumption of, I, 

5, 7 
--elfect on maximnm satisfaction, 

1,77 
- and effects of fall in rate of intereot, 

1,214 
Production, theory of-I, 101 If. 
- and distribution interdependent, 

1,7 

Production. theory of -and exchang4 
interdependent. I, 196 

- as a problem of exchange, I, 10: 
- not as a technical but an economi, 

problem, I, 106 
Productivity function of capital 

1,264 ff. 
Profit&---&bsence of in eqUilibrium 

1,126 
- entrepreneur'. aim to maximize 

1,244 
- maximization of by monopolist 

I, 90 If. 
- tendencv to zero, I, 229. 244 
Profit.sharing and capital accumuIa 

tion, 1,195 
Propeny, effects of unequal die 

tribution of. I. 77 If. 
Public finance. place oC in economiOl 

I, I, 8. 71 
Purchaeing power oC money, in earll 

times, II, 35 

Quality dilferenc_and margina 
productivity theory oC distribution 
I, 113 

- and marginal utility theory 0 
value, I. 69 

Quantity theory of money. I, 249 
II, 141 If. 

Rat.e of interest-and balance of pay 
menta, II, 186 

- determinants of, I, 147, 174 If. 
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- equilibrium between long and short 
term rates, I, 161 

- and gold production. II, 124 
- and inventions. 1.110 
- Jevonian fonnuIa for, I, 179 
-limits to fall in, I, 210 
- as marginal productivity 0 

waiting. I, 177, 184 
- and movements in price level 

I, 250; II. 164 If., 176 If. 
- mathematical treatment 01 

I. 1751f. 
- and non-etationary conditions 

I. 1M 
- and rents, I, 215 
- and stability of price level. II, IS. 
- and State policy, I, 212 
- and supply of capital, I, 20811 

n.205 
- and trend in price level. II. 202 II 
-tendElllCY to zero, 1,148,157, 17(J 

209 If., 214, 241 
Sa al&o Bank Rate and Diaooun 

Rates. 
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Real eapital-ilot identical with 
moner ttockl, I, 217; n,25 

_ and IDtere.t, I, 258 If. ; n, 192 
_ mathematical treatment of, I, 

274 If. 
_ aocumulatlon via increaae of credit, 

n,101 
Real rate of interest, I, 250; II, 206 

Bu aUo Natural Rate. 
Real wag .. in the trade eyrie, I, 256 
Relative lhaJ'ell of facto_Ifect of 

inventioDi and machinery on, 
I, 1311 If. 

Rent-conditions for, I, 110 
-.. determined by marginal pro­

ductivity, I, 125 
- diagrammatical representation of, 

1,1111,139 
- and increue in capital, I, I1l7, 163, 

183 
- inteJ'ellt on advancee for, I, 191 
- and inventions, I, 136 If. 
- a. residual income, I, 113 
- Ricardian theory of, I, 110, 116 If., 

242-6 
- and wag .. , mutual determination 

of. I, 1111 
ReftleflgG'er, I, 237, 246 
Retail pricea_ eumple of joint 

lupply, I, 86 
- and monopoly, I, 87 
Risk premium and long.term loan. 

1.161 
Riakl_nd credit traneactioDl, n, 72 
- olf .. ttint:!k~~ bank .. n, 83 If. 
Routine in . g, II, 20. 

Saving-dauical theory of, n, 12 
- compared with hoarding, II, 11-12 
- and exhaustion of natural 

reaourcee, I, 213 
- and increasing wealth. I, 213 
- motivea for, I, 208 If. 
- and prioee of cODBumere' goods, 

11,158 
- and price level, II, ~9 
- and rate of in~rest, n, 205 

8u GUo Accumulation of CapitaL 
Scale of valu.., I, 33 
Soarcity~d value, I, 18 
- and marginal utility, I, 32 
- principle of. I, 221 If. 
Seigniorag_II, 49-50 
- effecte on foreign e:uhangee, n, 50 
f:hort-term lending and banb, II, 80 
Short·term rate of In~rest, relation 

to long·term rate, I, 161; n, 
191-2 

Silver palicy in U.S.A., n, 40, 219 

Silver production, n, 36, 39, 41, 43 
Site vaIu.., increaae in, I, 215 
800ialiat Stat-wagell In, I, 248 
- accumulation of capital in, I, 248 
Bot-ialist theory of value, I, 28 
Rpace and monopoly, I, 88, 96, 131 
Speculation, elfect of low bank rate 

on, n, 184 If. 
Stabilization of price level. n. 1S5, 

215 If. 
State, and destruction of capital, 

1,212 
State debts and changes in monetary 

Randarda, n, 67 
Stationary state-I, 105 
- and irreplaceable reaourcee, I, lin 
- absence of new eavinga in, I, 17l 
- and capital accumulation, I, 203 
Stork Exchange, functioDB of, n' 73 
Stoclrs, accumulation of in depreasion, 

n,213-14 
Subsistence fund, I, 168, 187-8, 248 
Subeistence level of wagee, I, 141 
Subetitutability - between com-

modities: elfect on equilibrium. I, 
60 

- between facton, I, 9~9, 230, 244 
Supply and demand-formula of 

in rlMllical system, I. 20 
Supply and scarcity. I, 19 
Sweden, currency of, II, 44 If. 
Swedish Ribbank, early history of, 

II,77 

Taution of monopoly profits, I, 93 
Taxes, elfect. of on price level, n, 158 
Time element-&nd capital, I, 100, 

150, ]67, 172 If., 236, 246 
- and theoTY of pricee, I 98 
- and velocity of circulation of 

money. II, 18 
Token money, II. 511f.-llinite on, 

n, .9, 63 
Trade eym-J, ~ 
- eau_ of, II, 209 If. 
Trade unions and employment, I, 121 
Transport, elfeete of faD in costs of, 

OB price levels, II. 165 

Uncertainty, elfect on saving, I, 211 
Undf'r.coneumption, I, 98 
Under nluation of future goods, r. 

154, 170, 211 
Unemployment and machinery, I, 135 
Unfavourable balance of payments. 

meaning of, II, 105 
Unstable equilibrium. I, 59 
- in money rate of interest, n, 187 
Utility-meaning of, I, 15 
- immeuurability of, r. 38, 221 



238 SUBJECT INDEX 
Utility-of holding money, II, 8 
- of possibilities of exchange, I, 205 

Value-dassical tbeory of, I, 20 IF. 
- Cassel's rejection of modem theory 

of, I, 220 ft". 
"- in exchange," I, 18,29-30 
- labour theory of, I, 23, 28 
- marginal utility tbeory of, I, 

29ft". 
- meaning of, I, 16 
- relation to usefulness, I, 17 
- and relative sC&rcity, I, 18 
- Ricardian theory of, I, 23 ft". 
- supply and demand theory of, 

1,21 
- theory of, 88 foundation of 

economics, I, 8, 14 
- theory of in fin&1 form, I, 196 ft". 
.. - in use," I, 18, 29-30 
Value of money-II, 127ft". 
- conditions for stability of. II, 

132ft". 
- cost of produm;ion theory of, II, 

146 ft". 
- quantity theory of, I, 249; II, 

141ft". 
- special determinants of, II, 20 

See alao Price Level. 
Velocity of circul&tion-a.nd cash 

ba.lances, II, 61 ft". 
- causes of changes in, II, 64, 150 
- definition of, II, 60 
- general theory of, II, 59 ft". 
- and hoarding, II, 21 
- and inflation, II, 153 

Velocity of circulation_nd quantit, 
theory, II, I~ 

- and time element in exchange, 
II. 18,22 

- time variation in, II, 22 
Vr.mMUngwaergie, I, 178 
Virtual velocity, II, 67ft". 
Voluntary savings, elFect of inftatiOll 

on, II, 199 

Wage fi:lling_nd maximum sati& 
faction, I, 78 

Wage&-&nd increaae in capit&l, I. 
157, J63, 183 

- and inventions, I, 134 ft". 
- iron law of. I, 245 
- and maintenanoe of capit&l, I, 191 
- marginal productivity theory 01, 

I, 112ft". 
- and prioe level, II, 156-7 
- and rent, mutual determination of 

I, 115 
- stability &8 criterion of monetar:J 

policy, II, 130 
- and aupply of labour, I, 46 
Wages.fund, I, 137, 193, 216, 233 

24"', 246 
Waiting-iloS factor of production 

1,236-7 
- conoept of, I, 138 
- and interest, I, 177, 184. 269 
Want_theory of, I, 5 
- &8 primary director of economi. 

activity, I, 8 
Work and leisure, marginal utility of 

I. 205 
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