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FOREWORD

The original volume of which this book is a translation is at
once remarkable for its charming style and for the author’s
brilliant achievement in presenting the results of extended
researches within brief compass. In two hundred pages of a
little volume which slips readily into one’s pocket, Professor
Sée has created a fascinating survey of the rise of capital-
ism. Its origins he finds in the commercial activities of the
Mediterranean world; and he traces its spread over Europe
and America through the channels of trade and finance, as
no one has done before him. What he so aptly calls com-
mercial capitalism and financial capitalism were the neces-
sary precursors of industrial capitalism, the third stage in the
evolution of modern capitalism. Today we have a union of
all three.

Naturally, then, the greatest virtue of Professor Sée’s book
—aside from its simple style,—is due to his skill in picking
out and assembling significant bits of evidence from an
amazing variety of materials. Here his success bespeaks the
unusual scholar, fully experienced in making detailed his-
torical researches on his own account. Professor Sée possesses
an almost uncanny ability to pick out essentials, to discard
nonessentials, and to draw significant conclusions. In these
' particulars, this essay is a masterly example of the historian’s
art.!

Over thirty-five years of study have gone into its making.
Professor Sée served as Professor of Modern History at the
University of Rennes from 1893 until his retirement in 1920.
Immediately upon taking up residence at Rennes, he began
researches, the finest fruits of which are only now being pub-

1For a more extended (and most enthusiastic) appraisal of this
book, see Professor Melvin M. Knight's review, The Quarterly Journal

of Economics, May 1927, p. §20.
xi



xii® FOREWORD

lished. His earlier works were concerned mainly with the ma-
terials which he found close at hand: for, above all, Professor
Sée is the economic historian of Brittany. The leisure which
has accrued since his retirement in 1920 has been used in
bringing out, in rapid succession, a brilliant series of works
on economic history. These are at once the fruits of careful and
extended researches and of well considered reflection.

The present volume is, then, but one of several outstanding
works of Professor Sée to appear recently. It is, no doubt,
the volume most likely to appeal to American readers
generally; and on this account Professor Doriot and I were
the more easily tempted to undertake the task of translation.
But English editions of other of Professor Sée’s recent works
have already appeared or are promised, including his im-
portant study of agrarian history (Esquisse d’une histoire du
régime agraire en Europe aux XVIII' et XIX* siécles), which
received the Gabriel Monod Prize of the Institute of France
in 1922, and his most recent work on The Science and Phi-
losophy of History. In the latter work, he develops at length
his theories of historical method,—theories which, especially
as they are related to the task immediately in hand, are pre-
sented much more briefly in the preface to this volume.

In conclusion, I must express again what I have expressed
in my correspondence with Professor Sée—an acknowledge-
ment of gratitude for his patient and sympathetic cooperation
in our work. I am greatly indebted to Miss Alice M. Belcher
to whom I have turned from time to time for assistance in
clearing up obscurities in the translation, and to Miss E. F.
Philbrook who has helped with the reading of the proof. Miss
Edna B. Allen has prepared the index.

HoMER B. VANDERBLUE.
Glass Hall
Soldiers Field
March, 1928



PREFACE

This English translation of my volume Les origines du capi-
Zalisme moderne, which originally appeared in 1926 in the
" Armand Colin Collection, is, in many respects, a second edi-
tion. Since publication of that volume, new works bearing
on the subject have appeared, and I have perceived certain
gaps in my own presentation. Furthermore, I have recognized
as just certain suggestions and observations of competent
critics both in France and abroad; and I have endeavored to
take such into account. Therefore additional and supplement-

. ary materials, new references, and a somewhat fuller bibliog-
raphy appear in this English edition.

Nevertheless, the volume preserves its original character.
It is neither a manual nor a summary, but rather a synthetic
sketch of a very vast subject, which would demand a num-
ber of volumes for its complete treatment. Such elaborate
treatment, of necessity, should be based on innumerable in-
tensive monographs, and most of these—unfortunately—are
yet to be written. There is no phenomenon more international
in its scope than capitalism, even in the period when its ex-
istence and influence were still barely evident; and there is no
field of investigation where the comparative method can be
employed more usefully, where workers of all countries can
collaborate more effectively, or where the possibilities of in-
ternational collaboration can be more clearly visualized. The
present volume may well prove useful as a sort of introduc-
tion to this kind of study; and I hope it may stimulate stu-
dents of economic and social history—and even historians in
general—to new labors in this broad field of investigation.

And perhaps economists, also, may use this volume to some
xiii



xiv PREFACE

advantage; for political economy has recently been tuming
more and more to a consideration of historical materials. In
general, however, political economy undertakes to study the
production, distribution, and consumption of wealth, with-
out taking great account of those contingencies with which
history must be concerned. This statement should not be un-
derstood as meaning that the historian does not receive great
help from the company of sociologists and economists. Are
not the latter concerned mainly with observing contempo-
raneous society? And the historian, in order to understand the
past, needs to know and to understand the present. Would it
occur to us to study the genesis of capitalism if we did not live
in a society characterized by a capitalistic organization?

The present sketch is not meant as a general history of
modern capitalism, however; and still less have I attempted
to write a sociological essay. Nor can this modest study in any
way pretend to rival the monumental work of Professor Wer-
ner Sombart, Der moderne Kapitalismus—a volume remark-
able for its vast, albeit sometimes slightly confused, erudition
and especially remarkable for the very suggestive and strik-
ing opinions set forth. On the contrary, it has been my inten-
tion simply to assemble and to synthesize conclusions drawn
from a variety of generally accepted historical data, data
chosen with a view to the service they might render to sociol-
ogy and political economy through elucidating the origins of
capitalism. Thus, in a word, the present study has been pro-
jected as an essay of synthesis and comparative history, under-
taken without any political or social bias. I have endeavored to
give an account of the great economic and social evolution
which ended in the triumph of capitalism and large scale in-
dustry during the nineteenth century,

In this connection, it is important to indicate my methods
of study and presentation. Though the aim has been to make
certain historical materials available to students of sociology
and political economy, yet I have been very careful not to
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borrow from the methods of these two sciences in the slight-
est degree; for political economy, in studying the laws of pro-
duction, distribution, and consumption of wealth, takes but
slight account of “contingencies” (contingences); and sociol-
ogy gives only secondary consideration to time and space; its
main object is to describe the socialized organization in ab-
stracto. For the present study, on the other hand, it has been
essential to consider time and space: I have studied capitalism
not merely as a process of evolution extending over a period of
years, but as a phenomenon developing in quite different
regions.

The method most likely to prove fruitful in the sort of
study here attempted is the comparative method. Since the
desire has been to study the origins of capitalism, not in a -
single country but everywhere that they might be perceived,
my resort to the method of comparative history has been the
more natural and necessary. What I would call comparisons
in space and also in #ime have been made, because the accu-
mulation of capital—the necessary condition of capitalism
—did not take place in the Middle Ages in the same fashion
as in Modern Times. And the capitalistic organization of the
Middle Ages, still sporadic and embryonic, was very differ-
ent from the organization which came to prevail in the eight-
eenth and nineteenth centuries. In the main, it is such differ-
ences which govern the nature of the evolution of capitalism
and determine the character of modern capitalistic society.

Since this has been projected primarily as an historical
study, I have endeavored always to have recourse to concrete
facts; and yet, since I have aimed at effecting a synthesis and
have of necessity used gemeralizations, all abstraction has not
been avoided, I fear. And yet this result seems to have been
inevitable, for a fairly close connection necessarily exists be-
tween generalization and abstraction.

Another disadvantage of such a study as this is that facts
of another order—political, religious, and intellectual facts,
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for example—are necessarily relegated to an obscure posi-
tion, even when, as in many cases, they may well have exer-
cised a notable influence on the genesis of capitalism. Per-
sonalities are also left completely in the background; though
they too have had no little influence on the economic evolu-
tion here studied. Even if its importance has often been ex-
aggerated, did not Colbert’s work, for example, contribute
toward the evolution of capitalism, at least in France?

In a word, all the individual facts, which form the warp
of general history, are sacrificed in such a study as that here
presented, and doubtless excessively so. Yet an essay of syn-
thesis and comparative history can render some service, even
to general history. Does it not explain certain facts of an-
other order more forcibly? Does it not contribute a demon-
stration of the interrelationships of such facts? Doubtless
it may be considered that the individual alone corresponds
to the reality; but, since the general is more intelligible than
the particular, its study may help us to understand better this
category of facts which have occurred only once in 2 certain
‘manner, and which, so long as they remain in scattered sources,
are not readily accessible to science.

Finally, I must express my warmest thanks to Professor
Vanderblue and Professor Doriot for their care and interest in
the work of translation; and especially to the former for his
kindness in adding certain references at appropriate places in
the text, and in completing the list of works in the Bibliog-
raphy. I am also happy to include Mr. H. T. Warshow in my
expression of gratitude. His friendly diligence has ensured a
perfection to this edition of my volume which can only flat-
ter the amour propre of the author.

Henra Sie
Rennes,
December, 1927.
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63; Dutch East India Company and
Bank of Amsterdam, 63-66; econom-
ic decadence in 18th century, 84, 85,
89-91, 95; illicit trade of, 102; rise
and decline as economic power, 180

Holy See, 8, 28

Hudson’s Bay Company, 54, 69, 70

Hundred Years’ War, 15

Individualism, beginnings and de-
velopment of, 6, 7, 40, 173, 174, 186
Industry, in ancient times, 4, 11} in
1sth and x6th centuries, 17; in
Middle Ages, 26; in x7th century,
6, 67, 73, 78; in 18th century, 98-
102; manufactured goods, 103-104}
in America, 107, 108; state aid, 116;
manufacturing, 117-122; French
royal establishments, x27; entrepre-
neurs, 125, 126, 166; la petite indus-
trie, 148; geographical concentra-
tion, 155; industrial concentration,
125, 126, 128, 134, 13$; large-dcale
industry, 128, 135; in England, go,



222

136, 142, 143, 150, 134, 163, 1677
industrial operations, x68, x69, x8z.
See “Putting-out” system

Insurance, in France, xg; maritime,
21, 31, 89, 91, 184; life, 89; fire, 89,
94, 95; corporation, 94, 197; grosse
aventure, 134

Italy, capitalism, 2, 7, 9, 25; mari-
time commerce, 7; financial activity,
18, 29; commercial societies in Mid-
dle Ages, Société en commandile, en
nom collectif, 20, 23, 78; cloth indus-
try, 27; commerce in Spanish Amer-
ica, 49; cities, xgy, 177; Italian
republics, 157

Jamaica, s8; acquired by English in
1655, 67

Jennies, see Textile industry

Jews, influence on early capitalism in
Spain, 18; international economic
power, 22, 25; money lending, 28;
expulsion of, Bo, 96; influence on
capital, 186

Joint stock companies, development
of, 55, 56, x26, 142, 187, 193; Société
en commandite, 20, 21, 78; in cotton
industry, 134

Labor, in ancient world, 1, 4, 5; trade’

guilds in the Middle Ages, 24, 25;
asiento, slave trade, 59, 67, 68, 193;
shertage of, x08; system of divi-
sion of, 233, 136; Ten Hour Law in
1847, 142; manorial system, 258;
labor problems, 163, 266, 167, 169,
170; concentration, 18x; capitalism
as a function of, 223

Laissez-faire, 163

Landed property, g; influence of cap-
italism on, 158

Languedoc, domestic trade of, 72;
banking in, 80

Latifundia, x

Lettre de foire, see Bill of exchange

Levant, 8, 15; French trade with, 74,
91, 93

Linen industry, see Textile industry

Liverpool, 86, 87, 118

Lombards, bankers, 9, 18, 22, 283
lombard-houses, 20

London, 85, 97

Louviers, 126, 130, 135, 143

SUBJECT INDEX

Low Countries, in 13th century, arigin
nature and influence of capitalisn
in, 2; first signs of capitalism in, 7
maritime commerce of, 7; geo
graphical conditions, z0; found
ing of cities (portus), ro; trading
10; growth of populstion, 12; ur
ban patriciate, effect on commercia
expansion, 13; economic situatior
of episcopal cities, 22:; Northert
Low Countries, seat of commercial
capitalism, 13; resources, 13; finan
ciers, Crespins, Lombards, 18; cap-
italism, 25; cloth industry, 27, 157

Luddite movement, x68

Lyons, silk industry, xs, 324, 1266
financial importance of, 29, 30
teligion of, 40; bank of, 93, 14;
commission houses in, 119, 126

Machinery, introduction of, 129, 134,
168; cotton, 130; demonstrations
against, 368, x69, 3813

Mainmorte, 6

Mamelukes of Egypt, sz

Manorial system, see Social structure

Manufacture, see Industry

Marans, convested Portuguese Jevn1

29, 42

Marscilles, established as free port by
Colbert, .74; merchants of, 9t

Martinque, 58; trade of, 76

Marx, Karl, on factory system, 127,
on evolution of capitalism, 155, 174,
on social repercussions, 175; Mar
xian orthodoxy, 174, 175, 333, 134

Mercantilist policy in 17th century, &
61; Colbert’s policy, 60; destructio
of policy, 61, 128; system, 72-73
doctrines, 87; in English colonis
policy, 204, 106, 209

Mercers, see Textile industry

Merchant Adventurers, 17, 18, 53, 5!
69

Merchants of 12th century, 11 of 15t
century, 16

Merchant-manufacturer, functions ¢
121-125, 134, 137, 140

M#tayers, small or medium tenant
160

Mining and metals, exploitation «
mineral resources in 15th centur
28; precious metals of colonies, 4
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45; Potosi, rich silver mine, 44; ef-
fect on France, 49; metallurgical in-
dustries, 67, x31-150; silver mine at
Pontpéan, 82; mining, 82, 133;
Brazilian gold, go, 102; Decree of
1744, 133; iron and steel, 139;
mines, 148; iron masters, 166

Molasses industry, 107, 110, 113

Monarchy of July (1830-48), 131, 143,
145, 146 ’

Money, value of, 36; sterile loans and
productive loans, 37; Canon Law,
37; attitude of church toward, 37,
38; Cardinal Morton on, 37; Sir
William Ashley on, 38; Mr. Taw-
ney on, 38; Catholic attitude to-
ward, 38; in England, royal acts
affecting, 39; depreciation of, 49;
effect of rise in prices, 5o, 55

Munitionnaires, 82

Muscovy, trade of French with, 73, 76

Muscovy Company, creation of in
1554, 54 55, 56, 69

Napoleonic period, 130, 133, 138

Navigation Acts, see Commerce

Négociants, men of business, 70, 71,
75, 93, 134, 171

Negociatores, traders, 12

Non-conformists, 186

Nouweaux riches, 24, 28, 166

Oberkampf Company, 129

Occident, Florentine trade with, 8

Ordenanza del comercio libre, Charles
III order of 1778, 101

Orient, maritime commerce with, ef-
fect on capitalism, 7; Florentine
trade with, 8; trade with, 177

Paper industry, in 17th century Eng-
land, 67; mill at Annonay, 131;
mills, 144

Paris, Bourse of, 80, 93, 94; Treaty of,
85, 91; uprising in 1356, 158

Philippine commerce, 59

Podesta, 158

Prices, rise of, 100, xs2; in 16th
century, £59, 192

Prussia, 145; Prussian ordnance, All-
gemeine  Gewerbeordnung, 148;
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mines, 148, 149; Bank of, 149; agri-
culture in, 153; large estates in, 162

Poorters, hated class of merchants, 157

Power, mechanical means for develop-
ing, 112; looms, 149; water, “white
coal,” 163

Presse, La, 146

Puritanism, 4o; Puritans, attitude to-
ward accumulation of capital, 96

“Putting-out” or domestic system, 11,
12, 17, 126, 127, 134; Verlagsystem,
148, 159

Railroad companies, 146; construc-
tion of railroads, 147; French lines,
152; German system, 152; rail-
roads, 163; see Transportation

Reform of 1861, 163

Reformation, 33, 40, 186

Renpaissance, 40, 185

Rendre gorge, restitution, 82

Rentes, government bonds, as form of
investment in 17th century, 83

Rents, ground, 152, 159; Quit-rents
(cens), 161, 162

Restoration, policies, industry and
banking under, 107, 143, 145

Revolution of 1688, 70, 107, 128, 143;
of July, r53; of 1848, 262

Rheims, industry of, 78, 125, 126, 135,
143

Roman Empire, economic life of, 4;
source of capital, 4; large financial
operations, 4; social structure, §

Roosebeke, 163

Rotterdam, economic center, 13

Rouen, industry of, 76, 78, 93, 125, 145

Royal Exchange Assurance Corpora-
tion, 89

Royal Treasury, 80, 83, 93

Rum, making, 107, 110

Russian Empire, 149, 150, 152, 153,
16x; serfdom, x62, 163

Salt provisions, West Indian trade in,
110

Sans culottes, 173

Scontration, 19, 178

Sea loans, 189

Sedan, industry of, 78, 125, 135

Senegal Company, slave trade, 75

Serfdom, see Social structure ’

Seven Years’ War, g1, 130
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Sidcle Le, Newspaper, 146

Silk industry, see Textile industry

Social structure, in time of Charle-
magne, 5; development of, 5, so,
158; feudal society, 5, 7, 11, 149,
185; position of knights, power of
lords in gth-11th centuries, 6; serf-
dom, 6, 7, 153, 161, 162; in the Low
Countries, Urban patriciate, 12, 24,
28, 157; manorial system, 16, 26,
188; princely states, loans to
princes, 18-22, 28, 33, 34; landed
aristocracy, 24, 25; slavery, 67, 110,
164; Committee on Poverty of the
Assembly, 9s; seignorial régime,
153, 157, 160, 161, 171; social unrest
in Middle Ages, 156-158; proprié-
taires, 157; proletariat, 167; Con-
servatives, 168; caste system of
India, 174

Societies, Société en commandite, 20,
21, 78, 134 ; Société en nom collectif,
21, 78; Société générale pour fav-
oriser le commerce et Pindustrie,
x46; Société Générale, 147

South Seas, trade of, 59; South Sea
Bubble, South Sea Company, 88, 89;
speculation, 92

Spain, Capitalism in Middle Ages,
18; influence of Genoese and Jews
in Seville, 18; financial develop-
ment of, 33, 35; colonial system
of, 45-48; location of ports, 45;
Casa de contratacién, 45, 46; duties
on cargoes, 46; routing of cargoes,
47, 48; destruction of commercial
colonial monopoly, 57-60, 91; colo-
nial system during 18th century, il-
licit trade, 101-103

Speculation, 30-33, 37, 88, 89, 92, 97
1x6, 179; marché & prime, 31; arbi-
trage, 31; maritime and life insur-
ance, 3x; lottery of 1565-67, 32;
Gaspard Ducci and Leonardo di
Benavento, 32; consequences of, 32

Stamp Acts of 1765, 111

Staplers, 16, 18

Statute of Artificers of 1563, 168

Steam engine, x32, 133, 144, 181;
#steam pumps,” x39; steam horse
power, 148; steam navigation, 152

Stock Companies, Eastland Company,

SUBJECT INDEX

54, 69; African or Guinea Com-
pany, 69; New River Company, 69
Sugar Act of 1733, of 1764, 109, 110

Tables de prét, money-lending estab-
lishments, 18, 20 .
Tariffs, French protective, 1664 and
1667, 61; prohibitive tariffs, 102
Taxes: tithes, 8, 80; poll, faille, 24;

excise of Basel, 24; Capitation tax,
80; English system of taxation, 1z
Templar's, fall of, 9; financial trans-
actions of, 23; loans to Philip the
Fair, 23
Teutonic Order, 23; Teutonic Hanse,

53, 54

Textile industry, cloth making, 8, 10,
11; mercers and drapers, 14, 70, 71,
121; in England in 14th, 15th and
16th centuries, 16, 17; Staplers’ af-
fect on manorial system, 16; af-
fect of Flemish immigrations on,
16, 17; Sir William Ashley on, 17;
affected by trouble with Emperor
in 1527, 17; of Italy and Low Coun-
tries, as source of capital, 27; of
Flanders and Brabant, 33, 34; in
England, 37, 86; around Rouen, 92;
in colonies, 108, 109; Jennies, in-
troduction of, 109, 129, 130; ap-
pearance of factory system in, 117,
118, 121, 122; introduction of ma-
chinery in, 123-134; knitting indus-
try, 169; Cotton, 92, 134-141; im-
ports and exports, 141-143; in
Germany, 149; establishment at
Neuville, 166; Wool, 10, 17, 141,
158; introduction of machinery in
France, 130, 138, 143; in England,
160; weavers, 142, 169; Silk, in
France, 15, 124, 166; Statute of x667‘
and 1774, 124; introduction of ma
chinery, 129; spinning, 144; Wwea
vers of Spitalfields, 169; Linen, i
Brittany, Normandy, Mayenne, 76
14¢4; introduction of machinery in,
130, 131, 138; Irish, 140; Calic
printing, 132, 134, 13§

‘Third Estate, 95, 171, 172, 173

Thirty Years’ War, 36

Townshend Acts, 112
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‘Trade Institute (Gewerbe Institut),
149 . :
‘Transportation, internal, 118, 141, 151,
152, 181. See Railroad

Treaty of Utrecht, 59, 68, 77; Treaty
of Paris, 1763, 85, 91; Treaty of
Methuen, 1703, 90, 102

Tribunaux consulaires, 71

Urban patriciate, proletariat, See Soc-
ial structure

22§

Vaisseau de permission, 59, 68
Virements de partie, settlements of ac-
counts, 78, 79, 178

War of the League of Augsburg, 68,

73

Wars of Religion, 33

War of the Spanish Succession, 58,
63, 82

West Indies, trade, x06, 107, 109, 110;
Colbert’s commercial policy in, 1x3

Wool industry, See Textile industry



