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DEPARTMENT OF OVERSEAS TRADE 

COMMERCIAL, REPRESENTATION ABROAD. 

To IOo!<>r British o......., tmdo, the Dopartment controls the following oenieee 
of Oomm...W lnt.ellig<mee om .... >--

1. In""' E><Pum. 
Tho Tmde Commuriomr and Imperial Tmde Corrupondenl 8..WU. 

At the prceent timo thcro am 16 Trade Commisaionors' ofticea. These are 
aituat.ed, four in Canada {Montrool, Toronto, Vancouver, Winnipeg); two each 
in South Mriee (C.potown, JohonneeblllJl'), Australia (Sydney, Melbourne), India 
{Calcutta and Bomboy-to oovor aloo C.ylon), and British West Indies (Trinidad. 
Jamaica); and one each in Now Zealand (Wellington), Irieh F'n!o State (Dublin), 
Malaya (Singaporo) and British Eaet Africa (Nairobi). 

The 'l'mdo Commisoicmom have tho aaistanoo of Imperial Tnlde Correspondent.. 
at a numbor of important centres. 

Tboro ""' also Imporial Tnlde Correspondanbl in theee pM"IB of tho Empiro to 
whioh Trade Commillaionorw havo no~ boon appointed. 

The Doportment fa roproeentod in India. Burma and Coylon by Sir Themae 
M. Ainloougb, C.B.E .• B.M. Senior Trado Commissioner. whOBO headquartera are 
at Calcutta; Mr. A. Sohofiold. H.M. Tmdo Commiseioner, Calcutta; and Mr. W. D. 
Montgomoty Cl~ H.M. Tnlde Commissioner, Bombay. 

2. llf FOUIOM Co1JN'l'lliBS. 

(a) Tho Com......W Diplomatic 8enJice alloditd w 1M B..m.A 
Di.plomatUJ Miuimu. 

Tboro An> 38 Oommorrial Diplomatic poobl situated in all the more important 
foreign market. of tho world. Tho memba-m of the Commercial Diplomatic Service 
are stylod " Commercial Counsellors " in tbo highest gmdo, . and 11 Commercial 
SocretariOI!I " in tho throe lower gmdoe. They aro member& of the Bto.fl' of the British 
Embaasy or Legation in which thoy sorvo. 

The Commorcial Diplomatic Offioor has goneml s:uporvilion over tho commercial 
work of the conaular officers in hia area. and with tho co--operation of these two. 
eerri001, & oomploto notwork of Govommont commercial representatives ia thrown 
over fo~ign countrioe. 

(b) Tho BritiM COMU/ar Str!Jiu. 
Pfll'tioular attention baa boon given to the oommoroial sido of conaqlar work 

since the re-orga.nieation of tbo eorvico. In certain countrice whero no Commercial 
Diplomatic ODioer il atationcd tho 10nior Conlular Officer undertakea duties of a. 
limilar ohara.ctor. 

Further information regarding the above aorvicce can be obtained on a.pplication 
to the DepartmentofOvorJOu Trndo, 85, Old Queen Stroot, London, S.W.l. , 

Members or Unitad Kingdom firma aro ..,:goo_ to coli upon tho Dopartment'~ 
mpreeenta.tive abroad wbon thoy vialt an OVOJB008 country. It II o.lao important. 
tha.t thoy should mako a point of their ropftleODtativee abroad keeping in eloe&l 
touoh with tho Department'• olllooro. 

NOTE. 

II Mould 6e urukr.tood lllal 1M view <ZIWtn<il ;,. ""'"'al reporl& are U.. view of 
1M oJ!fur• u..m.dou, ond""' nol nuu.ariig;,. aU ruptdl lilou of 1M DepGrl-. 
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COVERING DESPATCH 

ToiAoBig/ttH-..61< W- B•-ri_., P.C~ Jl.P~ 
p~ o/IAo- o/ Trade. 

Sna.&, 

31 .. J~l936. 
s.., 

lha..,thobooouriofonoud b your infonDalion a Reporl on Eoooomic aDd 
~ OODdiDouo in Jncliaduring tho - liocol ,_. 1935-36 n.vioed ... 
tho S!A July, 1936. 

Although lndla'o lOCal impcrta ad........! during tho period 1mder ~ ... from 
&.13:?'"""'" to Ro.IM .._ ihtocme1<balttisappoinling to reaxd thao tho lihue 
ol tho Uailod Kmgdom r.II.-.Jiy li:om Ra.a3J """""to &..:i2......,. -~ 
from 40·6 per f!'eD.t... &o 38·8 per oeot.. This n:gu:asioo is almost entirely doe to 111 . 

moterial ftduction in tho impono of couon p;wegoodo by DO looo tban Ra.!!•16 
...,..... The ~ cumpetilioo of tho IDdiaa toutile indamy, tho lack of pur
d>uing J>O'"'r, tho IUgb ra1e of import du- aDd tho ......naiuty 1rith ftPZd to 
tho ru ...... fiocal - of ~ gooda uumbined ... reduce impono of 
Uoilod ~ pic>uqooods to tho low loft! of 4<0 million yanio. llinor dedinco 

_,.,.,..;-we in tho-· of tho -- in iron- - -non---ID the wide ~ty of mieoeJI'D"""'J! tn.dm. apart from the items refernd to .abon-, 
tho -.;..., position of tho Uailod Kmgdom has hoeD _.,.ny ,....u ma.intamed. 
and in many iDs1anoM hu shown impro~ent. due, in put no doubt. to tm
""'-'iicial -of tho Otta,... ~ The- to our bade has been in 
items wbere German subsidi!ed oompetitioa baa boen eft«t~Ye at priot'S in some 
- fuUy :!10 per ..,.. .. bolo.- the Uailod Kmgdom loft! a< "'hete Jo-shipmenta 
at equolly ~petiti..., pn... .,.., pro.-..1 io he im""""'blo t<> """"- In o-. 
.,.... DO ,_hlo """""'tag<> of fiocal ~ ......wd have·- Fer the 
lOA, there ill DO donht thao tho Qtta,... preli>ren ... ho-.., been of <aloe in ossillting 
Uailod Kmgdom expaneza to maintain their position ri..&-Till Cootm.nl&l and 
USA. aompetitcro. 

Once ~ I .,..., pleoawe in. ocbowledging my inde- to tho officials of 
the Commerce. lnduslrieo - FinoDce Dopor<menta of tho ~ of IDdla 
b their nnfai);ng support and ............,. during the ,_r. Special thanks an> d..., 
to the ~ of ~ IDtelligence and Statistics and his Aatr. 
•bo haTe prrpared many of the tables ~mbociiOO. in ~ ~port.. to the llem.beD 
of tho C...IH!Baud of---.., tho Colle<toro ofCustomo b-..
help - O<><>perotiou .. - ...... U....yo been 80 willingly renden.'C!. 

Iha...,thebooourtobo, 

Sir, 

YourmmtobNDent......,.t. 

"nro>us lL An<sool:OB, 
HJI. &aior Tnod« c.-.un..... no laditz. 
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PREFATORY TABLES 
• NOTB.-TM mttAor duiru to t:ZJW"4 AU in<UUedruu to 1M DirW.or-Gnund of 
c..........,iallntdligm« a.a Slalioliu for u.. parlicrd<U'I gi .... in u.... lahlu. 

I.-Trade DIJir!bullon: Prlno!pa! Arlloles. 

TA.DLB 8UOWING VABUT10N8 Ill T1D1 8liARBS OJ' '1'liB I'RINCIPAL ABTlCLZS lN ~ 
hfro.B'l' AND ExPoRT Tlu.DII OJ' BRlTlBn INDIA DURING TUB LAST TIIBZB YBABS,. 
AS OOHP.UU:D WlTII .&VBRA.GES OJ'- TI1B PB.B•WAB AND WAB PmUODS. 

Ili!PORTS (in peroonto.geo). 
(Sea borne : os:aluaivo of troaauro and of imporUt on Government aceount.) 

-- 1909-14 1014-19 1933-34. 1934-36 • 1931>-36. 
Avorago. Avumge. 

Cotton manufacture~~ ... . .. 36 36 lG 16 16 

Iron and Stool ... ... . .. 7 6 G 5 5 

Machinery ... ... . .. . .. 4 4 11 10 10 

Sugar ... ... . .. . .. 9 10 2 2 1 

Hanlwaro ... . .. ... . .. 2 2 8 2 2 

Mineral Oil ••• ... ... . .. 3 3 5 5 4 

Silk manufacture. u• ... . .. 3 2 2 2 2 

Other artioloe ... ... . .. 36 38 67 58 60 

EXPORTS (in peroont&goo). 
(&a bome: exoluaive of treoauro and of oxporte on Government a.c«~unt.) 

-- 1909-14 1914-19 1933-34. 1934-35 . 1931>-36. 
Avumge. Avorage. 

Juta~ raw and manufacture~ ... 19 211 22 21 24 

Cotton, raw and ma.nufacturce ... 15 16 21 36 24 

Foodgmino ... . .. . .. 21 
~· 

17 8 8 7 

Seodo ... ... . .. . .. 11 6 9 7 6 

Tea. ... ... . .. . .. 6 8 13 13 12 

Hicloe and Bkina ... ... . .. 7 8 3 2 2 

Other arlloloe ... . .. . .. 21 20 24 24 36 
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IL-Tn4o Db1llballoa: Principal Coalllrles. 

TULZ BBOWDC'O V.&JLU.TlOD tlJ mB 8BABB8 OJ' '11m PBBCIP.U. OOtnnBDI:B Dl mK 
biPoB'I' A..."fD EXPORT DADS o• Ba.n1.sB L"'DI& D'D'BlliO m& LAST nmD TUBS. 
.AS COKF.&BED WITll .&.~ 0. niK J"'BK.WU Aim Wd PDIODS. 

IJll'OBTS (iD peramtog<e). 

(Sea bomo : e:.clasm. ol .........., aod ol import& on Go-..mmeot acoounlo.) 

-- ~::: 191'-19 1-. 193l-36. I-. 
A-

Uaited Kingdom ... ... ... 63 li6 41 41 39 
Other poria ol the British Empire 7 II 9 II 10 
U.s.A. ... ... ... ... 3 7 6 6 7 
Jopoa ... ... ... ... 2 10 14 16 16 
J•n ... ... ... . .. 6 8 2 I I 
G«maDy ... ... ... . .. 6 1 8 8 II 
Other Forei8n Countrioo ••• 13 II 20 19 18 . ... 

Non.-lmporta from G«maDy during the qumq-oonmum 191'-19, ~ 
mostly olte<eip1a iD the euly port of the official Y""' 1914-15 aod the ftOidue of 
..._ ol prUe ....Jo import<d during the 1rV period. 

EXPORTS• (iD peramtog<e). 

(S<a bomo: uclWiin~ of.........., and ol e>:porta on Go-..mmeot acooont.) 

-- 19011-14 191'-19 1--11--1-. 
A-A-. (o) 

UaitedKmgdom -- ... ... 25 31 32 32 31 
Other poria ol tho Britiah Empire 16 21 15 14 15 
U.s.A. ... ... ... ... 8 12 10 8 10 
J•pon ... ... . .. . .. 8 .II 9 16 14 
Franoe ... ... ... . .. 7 4 6 3 4 
G«maDy ... ... ... . .. 10 1 6 6 6 
Other Forei8n Countrioo ••• ... 26 20 23 23 20 

0 lndnding~ 
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COMMERCIAL SUMMARY 
A .... - Sq. m;lu. 

1~000,171 
7l2,G08 

British India 
N.ativo States 

'l'otal 1,808,679 

Popula&rt-C.,.... of 1931~ 
British India 271,626,933 

81,310,846 Nativo Stata .•• 

Tot..l 362,837,778 

Language for Commercial --Engliah. 

Mondary un.il{t).-
3 pioa .... 1 pioo. 
4 ploo = 1 nnna. 

16 annna- l rupee. 
1 11\kh = Ra. l,OO.OOO}o.g., Ra.l,45,67,200 = I ororo, 
1 ""'"' - 100 lakha 46lakba, 67,200 rupooa. 

Rat. of Ezchange (pr<·""'r and • ..,.,..,., a..,u• quol<zliona).-
Pro-wn.r ••• 1&. 4d. 
Curront.-Juno, 1936 ... la.. Od. (with tho rcsult. that. 1 lakh 

- £7,600 nnd 1 croro = £750,000). 

Inda Numh<r~-July, 1914 -101J. . 
Wholoealo pric.xvt. Bombay May, 1936- 94. 
Retail pr;..,. (food), Bombay... lfay, ID36- 100. 
Cost of living {working cJuas), Bombn.y May, 1936 - 100. 

Principal W<ighlo and ...., •• ,... (other llum ordina'71 metric or Britiah) with 
Briti8h ~JUitYllenl8. 

\Voighta and moosuro& in India vo:ry not only from district to district but also for 
d.itToront. commodities within tho so.mo diatriot and. o.lthougb tho rnilwo.ys hn.ve 
givan a lead to tho adoption of n uniform systom, tho country is so vast that the 
ditforoncoa aro likoly to porsiat for many yoo.ra to como. Tho principal units. in 
all tho aooloa: of weights are tho ma.und, eoor and the tola, and the standard weights 
for Mob of thoso aro 82•28 lbs. and 2•057 lbs. avoirdupois and 180 grains troy. 
'fhc tola. is tho so.mo weight M tho rupoo. In nddition to those weighta. there is the 
viM of 3·00 lbs. or 140 to1B8' and the candy of tJOO to 840 lbs. It is not necessary 
for the purposos of thia volumo to detail any vn.rio.tions of tho woight of tho maund, 
oxcopt tboao which ontor into tho export. tmdo. It will bo sufficient to say that in 
any parLicuJn.-r city thoro aro probably ua m&ny difforont maunda aa there aro articles 
tu weigh.. Tho only varieties which nood bo oonsidcrod in oonnoction with the foreign 
t:mdo are tho Bcngn.l or roilwny maund olroody spociflod, tho fo.ctory maund of 
74lba. 10 oza. 11 drs., tho Bombay maund of 28 Jb!l. and tho Mo.dms mound of 25 lim. 
In Ootobor~ UH3, tho Government of India a.ppointod a Committoo to inquire into the 
wholo question, and their majority roport. which was prcsontcd in tho following year~ 
recommended tho oxtonaion of tho railway ~system baaed on the 180 grains to~ 
while tho minority roport ad vooatcd tho adoption of tho metric syBtcm~ The views 
of tho Provincial Govornmonta on thoso roporte were obtainod and tho Government 
-of India. in their Rcaolution datod tho 3rd Jn.ntlllry, 1922, declared themselves in 
favou.r of the ultimato adoption in India, oxoluding Burma. of a uniform system of 
woight. buod. on tho aMle now in usc on the Railways. It has boon decided that 
no new mouui'C8 proscribing alJ.Indi& man.euros -of weight or e&po.city should be 
introduced at present but tlmt tho Loeal Oovcmmcnts should take such e:xocutive 
n.otion u they can to educate publio opinion in favour of the sta.nda.rd maund and ..... 
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In the table bolow .., attempt baa boon made to preoent within a llmall oom- · 
the principal weight11 aDd m.....,.. employed in the Indian uport m.de. 

Prill<ipal ...;,All .... - iA ... iA "" ezporl -
N..,.. of Uftil.--a.......l. BrilW. lmp<rid V..Z.... 

Tola 
Seer (St.andud or R&il""y or India). .. 
Soer(Factmy) ... 
Via 
llaund (St.andud or40...,. Railway or 

India} ... 
Maund (Factmy) 

180 grains troy. 
2•057lbe. 
lib. 13·6 .... 
3·801be. 

82 lbe. 4 OS. 9 clr. 
74lbe. 10 oz. 11 clr. 

Nok..-For local Tariatio01 oonsnlt "Handbook of Cmnmen:ial Information for 
India" by c. w. E. Ootlou, c.LE., J.C.S., 2nd Editiou, 1924. 

T.WI .. ~llf -April, 19M 1o Ill., ManA, 1936. 

Jmporto of~ from the United Killgdom 
,. ,. ,. Japan 

,. " " Gennauy 
" " U.sA. 

Ra. 
I,U.39,11,804 

2,40,08,536 
7944,8:2,426 

Ra. 
62,17,0(,003 
21,83~54.848 
12.35,67,498 
8,94,02,649 

Total Ezporl#-{IMica -...,.,;..), 1., -April, 19M 1o 31., ManA, 1936. 
Ra. 1,60,48,75,472 

l'Eincipal Exporta.-Cotton aDd ootton m....uractm.., jute ODd jute m...uractm... 
- food grains - oeecla. 

Boil- ... 'leoge ,_ 
Rou1e ..w..g.e opeuocl for traftio on 31st March, 1931i 

Ra. 
49.79.95,.340 
16,07,)9,625 
21,86,67,0!7 
8.69,07~-034 
6,71,66,9ll 

... 43,020 



REPORT ON ECONOMIC AND COMMERCIAL 
CONDITIONS IN INDIA 193~ 

CHAPTER I 

GENERAL REVIEW OF THE PERIOD 

The year 1935-6 gave indications of a gradual movement towards 
economic recovery. While India was still snlrering from the effect 
of those world-\\ide forces which maintain commodity prices at a 
very low le..-el, restrict, the markets for her produce and depress 
the purchasing power of the people, there were definite signs of 
internal recovery which would have been greater but for the factors 
referred to above over which India has no control. The situation • 
was clearly aet forth by H.E. the Viceroy, in a speech delivered 
on 16th December, 1935, in the following terms :-

.. During the paat five years, India has passed in common with 
the rest of the world, through a period of almost unexampled 
economic stress. It is therefore a matter of satisfaction to me that, 
in addressing yon for the last time, I am in a position to point 
to some indications of a gradual moveme-nt towards economic re
covery in the country. The steady decline in the general !eYe! of 
prices which commenced in the latter part of 1929 has now definitely 
ceased and an upward tendency appears to have set in. There is 
evidence also that the disparity between the prices of agricultural 
and of manufactured commodities which has EO seriously affected 
the pnrcbasing power of the great mass of the people of India 
is now less marked than before and that a more balanced price 
rt'lationship is probably within sight. The progress of industrial 
development has been well maintained in spite of the general 
depression and in some cases, notsbly in the cotton textile industry, 
greater advances have recently been recorded than at any time in 
the past. 

There was a noticeable improvement in the volmne of export, 
as well as import, trade in India in 1934-5 aa compared with the 
previous year when the lowest levels in recent times had been 
recorded, and this improvement has since continued unchecked. 
India's total visible trsde now shows a favourable balance which is 
substantially higher than in the period preceding the war. 

Among the most welcome signs of improvement is the material 
reduction in the bnrden of interest charges which is a matter of 
such deep concern to both industry and agriculture. The rate of 
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interest on. Government loans h118 been reduced to 3 per cent. for 
the first time since 1896; and the Bank rate which reached as 
high ,. figure ns 8 per cent. in the closing months of 1931 bas 
also fallen to the same· level. These developments afford some 
indication of the progress which has been made towards a general 
economic recovery. In the light of these facts I believe that, 
unless there nre further disturbances in the conditions affecting 
world trade and finance, we may now regard the future with o. 
certain measure of confidence. •' 

The monsoon was, on the whole, not unfavourable. In Berar 
and the Madras Decco.n the rainfall was in large excess and in the 
North-West Frontie.r Province, Baluchistan and Sind it was in con
siderable defect. Conditions were generally more favourable in 
the Peninsula than in North-West Indio.. Crop conditions were 
therefore variable according to the part of the country in which 
the particular produce was grown. The total out-turn of rice, 
compared with that of the preceding season recorded a decline 
of 8 per cent. but in Burma, where the conditions wm:e more favour
able, the yield was nearly 11 per cent. in excess of last year·s 
figure. Very good yields of sugar-cane and cotton were obtained 
during the year, exceeding .llie previous year's out-turns by 16 per 
cont. and 18 per cent. respectively. As a result of intensive propa
ganda for the restriction of sowing in the jute-growing districts, 
the yield of jute showed an appreciable decline of 25 per cent. 
compared with last year's yield. The wheat crop suffered from in
sufficient rain and was also adversely aff~cted in places by frost, 
hailstorms, strong wind, rust, etc., and consequently the out-tum. 
according to the latest available forecast was 5 per cent. less than 
in the corresponding forecast of •the preceding seo.son. The yield 
of ground-nut, sosamum and castor seed exceeded that of the pre
vious year by 15 per cent., 13 per cent. and 16 per cent. respectively. 
Production of rape and mustard also increased by 6 per cent. as 
c'Ompared with the lll8t season but the out-turn of linseed fell 
Hhort by 9 per cent., chiefty as a result of the adverse seasonal 
('Onditions. 

The first monsoon forecast for 1936 states that the evidence 
from the known factors is so conllicting that no forecast of practical 
value can be issued concerning this year's monsoon rainfalL Mean
while, however, the rains have begun at.tbe usual date and are· 
extending throughout the country. 

' 
In previous reports in this series I have stressed the effects of 

the dis!lBtrous fall in the prices of primary commodities on India's 
.qeneml economic position and particularly on the purchasing power 
of her pecple. It i8 most encouraging to note that, during the past 
year, the Calcutta wholesale price index figure for all commodities 
mae by four points from 87 in March, 1935, to 91 in March 1936. 
(Prices in July, 1914 • 100.) ' 
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Of even greater significance is the Calcutta index number series 
which shows the fluctuations in the index number for imported 
articles side by side with those for the prindpsl exports. 

End of J.nly, 1914 = 100. 

1929 (pre-olomp Sopt..mber) 
1931-Deoember ••• 
1932-December •.• 
1933-DeoembC'r ... 
1934-December .•• 
1936-March 
1936-March 

Ezporl<d arlidu. 
133 
81 
89 
73 
76 
76 
82 

Impo'rl<Jl mid«. 
100 
124 
116 
112 
109 
108 
105 

Prior to 1932, the decline in the export price level hsd been 
much greater than that in the import price level. The reversal of 
the process in 1933 was largely due to very heavy imports of 
Japanese goods at phenomenally low prices. The reduction in the , 
disparity between the two figures has continued and it will be 
noted with satisfaction that, during the past ti!'Cal year, the export 
index rose by seven points whil~ the import index fell by three 
points. The Indian cultivator has in consequence improved his 
position both by the rise in tho prices of t.he goods he has to 
sell and the fall in the prices of the goods he has to buy. ~"hen 
one takes into account that no less than 9\li per cent. of his income 
is spent on fixed charges such as rent, rates of all kinds, interest 
to bania, etc., the prices he receives for liis crops allow very little 
surplus for the purchase of even the b!ll'8St necessities of existence 
other than food, which he usually grows for his own consumption. 

This psromount question of prices lies at the root of most of 
India's economic ills and particularly of the decline in her active 
balance of trade in merchandise. As the Government of India 
recently found in their enquiry into the subject, if, while prices 
remained constant, the volume of both imports and exports de
clined to the same extent, then the balance of trade would also be 
reduced in the same proportion. If, however, the variations in 
imports and exports were unequal, the shrinkage in the trade balance 
would be more or less than it would otherwise be according as the 
drop in exports W88 greater or smaller than the drop in imports. 
Precisely similar results would follow if prices varied while the 
quantum of exports and imports remained unchanged. The position, 
however, would be still more complicated if both the volume of 
trade and the price level were to decline at the same time. In the 
case of India, in 1929-30, prices of both exports and imports fell 
by 10 per cent. but the trade balance did not decline to the same 
extent owing I<> an increase in the volume of trade. Since then 
there has been a shrinkage in both volume and prices and in this 
respect ihe present crisis has diJI'ered from previous crises, in all 
of which the fall in prices was generally accompanied by a main
tenance or even an increase of the volume of trade. Moreover, the 
decline has been unequal in its incidence. While exports have 
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fallen further in price than. imports, they have, except in 1932-3, 
diminished less in volume and these divergent movements have on 
the whole exerted a steadying influence on the trade balance. The 
result is that, if allowance is made for the fall in the price level, 
the balance of trade in the depression years, with the single excep
tion of 1932-3, will be found to be relatively better than in the 
pre-depression period. 

The Government of India summarized their conclusions as 
follows:-

(a) Except in 1932-3, the decline in the balance of trade was 
caused solely by the fall in prices, nod more particularly by the 
greater fall in export prices. In 1932-3 the relatively greater 
decline of the volume of exports wns a contributory cause. 

(b) The relative movement of the quantum indices has on 
the whole been in favour of exports and this hns helped to 
moderate the effect of the fall in prices. The year 1932-3 is 
again an exception. 

As regards the quantum of foreign trade, it is interesting to com
pare the position of India with the rest of the world. 

W OT!d Foreign Trade. 
1929. 193(). 1931. 1932. 1933. 1931. 
100 93 80 74 74·4 77·5 

India's Foreign Trade. 
1929-:J(). 1930-l. 1931-B. 19311-3. 193~. 1934-6. 

100 87 76 74 78·4 80 

As in the case of other countries, India's foreign trade reached 
its nadir in 1932, since when there has been a slow but steady 
recovery. The pnce of recovery bus, however, been greater in the 
case of Indio. than elsewhere. When figures are available for the 
past year, they will show thllt this acceleration hils been even more 
intensified. The volume but not, of course, the value of Indian 
exports in 193.5-6 was lees than 10 per cent. below the pre-depression 
level. 

India's Export Trade 1935-6.-As a result of the favourable 
footors already referred to, lndill•s total exports including re-exports 
advanced by Rs.9 crores or 6 per cent. to Rs.l64 crores. The export 
of India's merchandise roae by Rs.8.82 crores or 6 _per cent. to 
Rs.l60.48 crores and re-exports by Rs.22 lakbs or 6 per cent. to 
Rs.a. 76 crores. Exports were distrihut¢ between the main groups 
•• follows:-

Food, Drink and Tobacco 
Ra.w matoriall: 
Article. wholly or mainly mana· 

factured ••• 
Otbero 

Total ••• 

193~. 

38·00 
69·88 

38·89 
1·48 

147·24 

1934-6. 1936-8. 
(in.,..,.,._. of-) 

38·12 37·13 
76·62 79·20 

38·49 42·16 
1·43 1·69 

161·66 ]60·48 
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As regards the first category, notwithstanding reductions of 
Rs.31 lakhs under tea and Rs.22 lakhs under spices, the aggregate 
shipments of foodstuffs, etc., rose by a crore ma.inly due to in
creases in the exports of rice of Rs.64f lakhs, fruita and vegetables 
Rs.57 lakhs, tobacco Rs.IO lskhs and miscellaneous items Rs.29 
lakhs. 

The most marked improvement has been in the shipments of raw 
materials. This is accounted for by increases in shipments of raw 
jute amounting to Rs.283 lakhs, hides and skins Rs.lOO lskhs, wool 
Rs.S2 Iakhs, metallic ores (manganese and wolfram) Rs.95 lakhs, 
timber Rs.24 lakhs and rubber Rs.22 Jakhs. These increases more 
than offset a drop of Rs.97 lakhs in the exports of raw cotton and 
Rs.l72 lakhs in the shipments of Inc. 

The rise of nearly Rs.4 crores in the case of wholly or ma.inly 
manufactured articles is attributable to increased shipments of jute 
manufactures amounting to Rs.202 lnkhs, pig iron Rs.32 lakhs ,1 
non-ferrous metals (lead and zinc) Rs.ll5 lakhs, cotton textiles 
Rs.28 lakhs and tanned hides and skins Rs.15 lskhs. As the 
Government of India point out, this total advance of Rs.9 crores 
conveys an inadequate idea of the magnitude of the improvement 
which ha.s taken place. Export figures for 1934-5 were swelled 
by abnormally heavy purchases of cotton by Japan and, if exports 
during the past year had no more than maintained the level reached 
in 1934-5, that alone would have been evidence of continued pros
perity. It will have been noted that the revival of exports is 
distributed over proctica.lly the whole range of India's export 
staples. The aggregate volume has attained a higher figure than 
at any time since 1930..1. 

Let us now examine the direction of India's exports of recent 
years with a view to ascertsining the trend of trade before and after 
the Ottawa preferences came into force in Jsnua.ry, 1933. The 
following table gives the consolidated figures-

To all oount.riee 
Index 
To the U.K. ••• 
Index 
To Other Countries 
Index 

Total..:port.s from India (in laklut of "'P'U)· 

1931-JJ. 193Z-3. 1933-4. 19U-.5. 19~. 

167,56- 133,27 147,52 152,39 160,48 
100 84·6 93·6 96·7 101·8 

42,88 36,82 47,21 48,07 49,80 
100 85·9 110·1 112·1 116 

1!4,68 96,46 100,31 104,32 110,68 
100 84·1 87·6 00·9 96·6 

P-ge P-g• P-ge 
intn!ICJ.M increcue ifterea.le 

in in in. 
1933-4 i" 1931-/i in 1935-6 m 

comparison comparison compariacm 
tciiiJ ...w. tciiiJ 

1932-i!. 1933-4. 1931-/i. 

p...,..~<>ge u.:...... 
in 1935-6 ia 

o:nn.pari«m wifh-
1932-i!. 

All Countrieo 10·5 3·3 5·3 20·4 
United Kio;!dom 28·2 1·8 3·6 35·2 
Other Countriee 4 3·9 6 14·76 

It will be observed tl1at during the first three years' life of the 
Ottawa Agreement, 1982-3 to 1935-6, India's export trade to the 
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United Kingdom increased by 35 · 2 per rent. while her trade with 
other countries advanced by not more Limn 14-75 per cent. That 
there should have been some slowing-down in the rate of improve
ment from 28·2 per cent. in the first year to 1-8 per cent. in the 
second year was only to be expected as the extension of trade due 
to the stimulus of the preferential duties would naturally be most 
marked during the first year. '!~hereafter, progress might be ex
pected to be more gradual, the rate of development showing a 
progressive decline until the limit of expansion is reached. In 
point of fact, however, the rate of expansion waa doubled from 1·8 
per cent. to 3· 6 per cent. in the third year in spite of certain 
special factors which operated to check any further rate of increase 
in India's shipments to the United Kingdom. For example, 
tea, owing to the restriction of exports bas become an inelastic 
item, any expansion of which is dependent upon n. rise in prices 
above the 11):13-4 level. Moreover, such improvement as took 
plnco in the imports of the United Kingdom has been eonfined to 
the raw matcriuls of the engineering and building industries rather 
than to the demnnd for ngrwnltuml row materials, which have 
showed little varintion. As the Government of Indio. have pointed 
out, while these causes led to a slo.ckening in the rn.te of expansion 
in Indin.'s exports to tho United Kingdom, her exports to countries 
other thnn the United ]{ingdom were assisted by abnormal pur
ch~es of cotton by .J npan to make up for the short purchases · 
durmg the 1933 boycott. Jo.pan's purchases in 1934-5 amounted 
in value to Rs.21 crores ngn.inst n.n avern.ge of Re.ll crorea for the 
three years ended 1933-4. 

Annlysing the exports of Rs.49.80 crores to the United Kingdom 
in 19:J5-6, which represent over 31 per cent. of India's total exports 
in that year, we find thiLt the following items were mainly respon
sible ror the improvement :-

10.14-Ji. lOJii-11. 
114. (lak!J.) R•. (/ak!J.). 

R&w Cott<>n 3,42 4.60 
R&w Wool ... 02 1,38 
Raw Juto ... 
Raw Hemp 
Goo.t Skins ... 
Pi~ Lcrul 
Wolfram Oro 
Ururumufacturod tobn.cco ... 
Gunny (,1oth 
Gunny &gH-
Coffoo 

Tanned Cow HidCfl ... 
Tanned Shoop Skirut 
:&rangnncso Oro 
LillllCC<I CBkc 
Paro.ffin Wa.x 
Teak Wood ... 

2,34 
10 
40 
88 
D7 
34 
63 

1,03 
21 

1,01 
1,00 

33 
23 
47 
62 

2,96 
17 
71 

1,08 
1,27 

45 
89 

1,12 
30 

1~86 
1.21 

39 
40 
82 
76 
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'l'he strenuous efforts which are being made by the Lancashire · 
Indian Cotton Committee, with the active co-operation of all sections 
of -the Lancashire cotton industry, to encourage the use of Indian 
cotton are referred to elsewhere. In 1932, Indian cotton repre
sented 4 per cent. of Lancashire's total consumption from all 
sources, whereas in the first ten months of 1935 the figure had more 
than quadrupled at 17 per cent. The figure for 1935 is particularly 
encouraging because, during that period, the price parity with 
American cotton had moved to a point much less favourable to 
India. The United 1\ingdom is now second only to Japan as " 
consumer of Indian cotton and takings of 600,000 bales per annum 
are well within sight. 

The above table shows that the increasing importance of the 
United Kingdom as a market for Indian produce is not solely due to 
the effects of the Ottawa Preferences. During the first two years of 
the life of the Agreement exports to the United Kingdom of articles 
enjoying preferential treatment rose from Rs.29. 7 crores in 1932-3 to 
Rs.36-7 crores in 1934-5, an advance of 23·4 per cent. while ex
ports to the snme destination of articles not enjoying preferential 
treatment rose from Rs. 7.09 crores in 1932-33 to Rs.ll.36 crores in 
1934-5, an improvement of 60· 3 per cent. Indian critics fre
quently draw the conclusion that the improvement is due to the 
general revival of industrial activity in the United Kingdom rather 
than to the preferences. A glance at the detailed figuresJ however. 
shows that of the total increase under the non-preferential head 
of Rs.364 lakhs in 1933-4, no less than Rs.l76 lakhs was accounted 
for by raw cotton and Rs.45 lakhs by raw wool, the former trade 
being almost entirely attributable to Lanc.nshire efforts to imple
ment Article 8 of the Ottawa Agreement while the increased ship
ments of raw wool were probably due to a more favourable price 
parity. As for the rest, the increased export of rubber was probably 
due to the rubber restriction scheme, that in metals and ores to the 
activity in the heavy industries nnd that in lac to the speculative 
purchases of the London group which attempted to effect a corner 
in shellac and pepper. 

India's Import Trade, 1930-6.-A further rise of Rs.2 e~·ores or 
2 per cent. to Rs.l34.39 crores brought the t<>tal imports approxi
mately to those of 1931-2 but they are still far below the pre
depression tot.al of Rs.253 crores in 1928-9. 

The imports full under the following main heads :-
1934-.'i. 

&. {,..,...,) 

I. Food. Drink and Tobacco 13·86 
2. Raw materials l7 • 12 
3. Articles wholly or mn.inly manufactured 9S·tH 
4. Otbert. 2·80 

Total 132·29 

1935--<i. 
Rs. (crotu} 

13·20 
19·21 
99·35 

2·63 

134·39 
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The decline under the first category is due to a heavy fall .of 

Rs.l06 ln.khs in the imports of rice which had been raised to an 
abnonnal figure in 1984-5 due to Indian crop conditions, and a 
further fn.ll of Rs.20 lakhs in the imports of sugar. The increase 
of over Rs. 2 crores in the imports of raw materials is accounted for 
by a rise of Rs.l~ crores in the imports of raw cotton, of Rs.37 
lakhs in copra and of Rs.S2 lakhs in the arrivals of oils due to 
improved takings of fuel oils, petrol and lubricants, which more 
than offset a decline of Rs.88 lakhs in the imports of kerosene. 

The principal beading of manufactured goods showed an advance 
of only Rs.84 lakhs, although arrivals of mn.chinery were greater 
by Rs.lll lakhs, hardwnre n.nd implements by Rs.40 lakhs, 
chemicals and drugs by Rs.40 lakhs, iron and steel by Rs.84 
lakhs, paper by Rs.3S lakhs and vehicles by Rs.32 lakhs. These 
signs of reviving trade were, however, n.lmost connterbalanced by 
the heavy fall in textiles of all kinds, but mainly woollen yarns and 
manufactures (Rs.UO lakbs), cotton yarns and manufactures 
(Rs.61 lakhs), silk yarns and manufactures (Rs.60 lakhs) and 
miscellaneous yarns and textile fn.bric• (Rs.63 lakhs). Imports of 
apparel were also reduced by Rs.17 lakhs and non-ferrous metala-
mn.inly yellow metn.l and copper sheets-by Rs.lS! lakhs. , 

It is significn.nt that those items of manufactured goods that 
have improved have been eithercnpitul goods andsemi-rnwmaterials, 
such as, mnchinery, iron and steel, instruments a.nd a.ppa.rn.tus, 
chemicals, dyestuffs, petrol n.nd fuel oils, etc., which are needed 
for the genern.l expansion in Indian industries which is taking place 
under the stimulus of the high tariff level, or articles such as motor 
vehicles, pedal cycles, electrical appliances of n.ll kinds, provisions, 
wireless trnnsmiUing gear and receiving sets, telegraph and tele
phone apparatus and chemical fertilizers which reflect the response 
now being shown by the Indian people to the provision of improved 
modern facilities. 

The marked fnlling.ofl' in consumers' goods such as cotton a.nd 
woollen textiles, kerosene, apparel and yellow metal and copper 
sheets (the raw materials of the domestic utensil industry) is clear 
evidence that such improvement _na there may have been in the 
world value of agriculturn.l products bas not yet filtered through to 
the cultivator in India, who represents such a preponderating 
element in the population, and on who•e prosperity the purchasing 
capacity of India so largely depends. This conclusion is reinforced 
by the foot that even the reduced import~ of these items have com
prised, in the main, tho cheaper forma of Japanese textiles, Russian 
kerosene, Germn.n and Japnne•• yellow metal and copper sheets 
and Japanese wares of all kinds which were offered at prices 
sufficiently low to tempt even the diminished purcbnsing power of 
the bazaars, We have seen from the index numbers that an upward 
movement in n.griculturn.l prices bas already begun and that the 
disparity between the prices of agricultural and of manufactured 
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commodities, which has so seriously affected the purchasing power 
of the masses, is gradually being narrowed. These movements will 
have to continue and gather momentum before their eliects on the 
economic position of the cultivator are sufficient to increase materi
ally the very narrow ma~in of his income available for purchases 
of imported goods after his rent, interest and fixed items of expendi
ture have been met. If, as is hoped, a more balanced price rela
tionship between the produce he sells and the manufactured goods 
he buys becomes more evident and the distinct improvement in 
India's exports gathers pace, then, and only then, will the culti
vator regain the purchasing capacity that will enable him to become 
a purchaser on a considerable scale of imported, and particularly · 
of the higher quality United Kingdom, goods. • 

As regards the aources of the 1935-6 imports, it is aomewhat dis
concerting to find that the imports from the United Kingdom 
declined actually from Rs.53.73 crores to Rs.52.17 crores and 
relatively from 40·6 per cent. to 38·8 per cent. This is almost 
entirely attributable to a material reduction in the imports of cotton 
piecegoods by no less thnn Rs.2.15 crores. The increasing competi
tion of the Indian textile industry, the lack of purchasing power, 
the high rate of import duties and the uncertainty as to the Tariff 
Board's recommendations all combined, in greater or less degree, 
to bring about this fall in the imports of United Kingdom piece
goods to the record low level of 440 million yards. Reductions also 
occurred in copper sheets and rods (Rs.26 lakhs), yellow metal 
sheets (Rs.30 lakhs) and soap (Rs..26 lakhs). On the other hand, 
with these few exceptions, United Kingdom imports have shown 
remarl.:able resilience. Promising increases took place in most items 
of the steel trade but notably in steel tubes, bars, sections and tin
plates. Imports under the valuable heads of machinery, chemicals 
and beverages showed slight increases. Improvement was marked 
under the headings of provisions (Rs.l8 lakhs), electrical apparatus 
(Rs.l3 lakhs), motor tyre covers (Rs.ll! lakhs), pedal cycles (Rs.l2 
lakhs), hardware (Rs.6 lakhs), motor true],.,. (Rs.5 lakhs), motor 
cars (Rs.3 lakhs) and a number of other miscellaneous items, most 
of which were subject to the Ottawa Preferential duties. 

The position of our overseas competitors is shown in the following 
table of imports and percentages for the past two years :-

Year ended 3lot Ya.rcll. 

1935. I 1936. 

Ra. (crores) Percent. Ra.(croreo) Percent. 
Japan ... . .. ... 20•8 16•7 21·8 16·2 
Gennaoy ... ... 10·1 7·6 12·3 9·2 
U.s.A. ... ... . .. 8·· 6·4 8·9 6·6 
lt&ly ... ... .. . 3·0 2·3 2·0 1·5 

-..... 
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A further advance of Rs.1 croro in the imports from Japan is 

more tlut.n accounted for by improved imports of .Piecegoods aruonn~ 
ing to Rs.l.16 crores. Japan had failed to shtp the total quanti
ties permissible under the quota during the preceding yea•· and made 
good her position during the period under review. 1.'he importl'i of 
Japone"" yarns advanced by Hs.63 lakhs, machiuery by Rs.6 lakhs, 
hardware by Rs.3 lakhs and J apnnese competition is gradually in
\"nding an increasing number of items, notably, steel sheets, tubes, 
chemicals, etc. 

'l'he most notable advance in the case of Germany has been a 
rise in machinery imports of Us.38 lakhs due to the remarkably 
low German quotations rendered possible by GoYernment schemes 
for subsidising exports. Importnnt incl'en~s nre to be noted under 
hardware (Rs.13 lakhs), dye-stuffs (Rs.lllakhs), steel tubes (Rs.25 
lukhs), electrical instruments (Hs.6 lnkhs) and a general improve
ment throughout tha whole range of Germany's exports to India. 

The improvement of the sum of Rs.53 lakhs in the contribution 
of the U.S.A. is largely due to an expansion in the imports of 
American cotton from Hs.16 lakhs to Rs.91il: lakbs. The U.S.A. 
staple exports to India of kerosene oil, motor cars nnd motor trucka 
showed noteworthy reduction, due largely-in the case of motor 
vehicles-to increasing competition from United Kingdom and 
Canadian aupplicni. Increases, however, took place in electrical 
instruments und apparatus (Rs.S lakhs), dye-stuffs (Rs.3! lnkhs), 
electricu.l machinery (Rs.4 lakhs), lubricating oils (other than 
hatching oils) (Rs.2~ lakhsl and wireless apparatus (over Rs.4 
lakhs). In the comprehensive beading of hardware, an increase 
of Us. I lukh is to be recorded and mention should be made of the 
bid which U.S.A. manufacturers are mu.king for the Indian market 
in wireless receiving sets. 

The fall of no le!ll! than Us.l crore in the imports from Italy 
i• partly attributable to the effect of Sanctions and pnrtlv to the 
elimination of Italian competition in cotton, woollen and ·artificial 
silk textiles owing to the high level of import duty and increasing 
competition from Jnpon. 

It is pertinent, nt this point, to examine to what extent the 
Ottawa preferences may have been of value in env.bling the United 
Kingdom to maintain its po•ition ns well as it has done and in 
pre\·enting that further decline which migM have been expected 
m f1':'e ~f such severe competition. The official Indian figures 
showmg Imports of goods to which preferential duties are applic
able ~re available for .the fir~t seven months only of 1935-6, but, 
rend m conJunction wit.h stmtlar figures for the previous two com
plete years, they clearly suggest that these preferences indicated 
have had a beneficial effect upon United Kingdom exports. 
T~e results are summarized in th~ follo~ing table, which gives 

the Imports mto Indta from the Umted Kmgdom of those articles 
only wh1ch enJ?Y preferential treatment (excepting those liable to 
differential dut1es, e.g., cotton nnd artificial silk textiles and iron 
and steel, and also exclusive of a few preferential items of iron 
and steel and machinery n.nd millwork for which no statistics are 
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available but inclusive of certain non-preferential items nnder 
chemica.ls and instruments which ca.nnot be rea.dily separated). 

I "'l'"""""ml 
&. (lak.V). &. (lak.\•)· &. (/ak.V). 

First yoar of the Agreement 1932-3 to 
1933-4 13,27 14,91 l,M 

Scoond yoar of the Agreement 1933-4 to 14,91 16,00 1,99 
1934--6 

Third yoar of the Agrooment 1934-6 to 
193:MI 9,32 9,40 8 
(seven months only oomparod with the 

ool'm!ponding period of tllo previowl 
yoar). 

The extension of trade so far a.s it might be directly attributable 
to the stimulus of the preferential duties might be expected to be 
most marked in the first two years ; in the third period a sharp 
drop occurred in the rste of improvement in these imports. This 
drop wns a.ccentuated by competition from Japan in an ever-widen
ing rsnge of commodities at prices which were so far below United 
Kingdom quotations a.s to nullify the effect of a 10 per cent. 
preference. 

Moreover, in view of the subsidising of German exports in order 
to provide foreign exchange, competition from that country in such 
groups as machinery, instruments and apparatus, railway rolling
stock and non-ferrous metals was at prices agsinst which a 10 per 
cent. advantage was quite ineffective. In a.ddition, certain ship
ments of German machinery and electrica.l material, motor vehicles, 
etc., were made to India as a result of private barter arrangements 
with Indian States and private export firms. These fa.ctors tended 
to neutrali•e the beneficial effect of the preferences. 

The next table shows the imports from all rources into British 
India of articles which, if imported from the United Kingdom, 
enjov preference ·-. 

(In lakhs of rupceo). Taking 
1932-3 

' 
.. base, 

Seven Seven inde>: 
months months number 

1931-2. 1932-3. 1993-4. 1~ 1934-6. 1936-6. in 
1934-6. 

Total imp<>N from 
all oountries ... 30.78 93,93 32,52 38,42 21.62 21.55 -

Index ... ... 100 108 106 125 - - 115 
Total imp<>N from 

United Kingdom 12.61 13.27 14,91 16,90 9.32 9.40 -
Index ... ... 100 106 liS 134 - - 127 
Percentage abare of 

United Kingdom 41 40 46 44 43·1 43·6 -
ToW imp<>N from 

oonntries other than 
United Kingdom 18,17 20,06 17,61 21,51 12,30 12,15 -

Index ... ... 100 110·4 96·9 118·4 - - 101 
Percentage abare of 

cmmtriee other than 
United Kitutdom 59 96 54 56 56·9 56·4 -

3S611 
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The following table completes the illustration by showing the 
imporls into British India of articles on which no preference is 
allowed to the United l{ingdom :-

(In lakha of rupees). 

Seven Sovcn 
month& months 

1001-2. 1002-3. 1933-4. 11J34-l;. 19:!4-l>. 1935-6. 

Totallmporta ... ... 9ts.59 00,20 82,84 93,84 62,99 55,08 
Index ... ... ... 100 100·8 86·7 98·2 - -
Importo from Unit..d 

Kingdom ... ... 82,20 36,63 32,68 36,85 26,56 26,13 
Index ... ... ... 100 ll0·3 101·6 114·4 - -
Peroon~ ebllre or 

Unit..d Kln!!dom ... 33·7 36·8 30·4 39·3 38·8 36·5 
Importa from othor 

oountrios ... ... 63,30 63,73 60,16 60,00 32J44 34,95 
lndox ... . .. ... 100 100·6 70·1 80·9 - -
Pcroonta.go •ho.ro of other 

oountri011 ... ... 66·3 64·2 00·0 00·7 01·2 63·5 

The following fncta emerge :-
(1) That, during the first two complete years of the operation 

of the Ottawa duties, the total imports into India of all goods 
sustained a sharp fall during the first year 1933-4, but almost 
recovered the ground lost in the second year, 1934-5. 

(2) That, so far as articles enjoying preference are con
cerned, the percentage share of the United Kingdom rose from 
40 to 44 whereas the United Kingdom share of all imports 
during the same period rose from 36·8 to 40·6 and her share 
of the trade in non·preferential articles rose from 35·8 to 39·3. 
She has, therefore, improved her position to an almost equal 
extent under both the preferential and non-preferential heads, 
but the rate ia slightly greater in respect of articles receiving 
preference. 

Although the results are not ao atriking ns might have been 
anticipated on nccount of the aeverity of the depression, which 
has reduced the demand for many items of special interest to the 
United Kingdom, and on account of the competition of countries 
like Japan and Germany, where the pteferential margin baa not 
been aufficient to bridge the gap between United Kingdom and 
competing pricea, there can be no doubt that the 10 per cent. 
fiscal advantage has been valuable in assisting the United Kingdom 
o.t len.at to maintain, nnd in some eases to improve, its relative 
position in a number of most highly competitive trades. It seems 
probable th:>t, without this advantage, United Kingdom exports 
would have materially lost ground under valuable heads of trade 
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such as hardware, chemicals, non-ferrous metals, appliances and 
appsratus, motor vehicles and tyres, provisions, cycles, psints and 
certain sections of textiles, notably woollens and made-up goods, 
where Continental competition in the past has been particularly 
severe. 

The Outlook in the Import Trade.-The general factors which 
govern the course of India 'a import trade, may now be summarized 
and it should be noted that the improvement in the volume of 
India's exports continues unchecked during the current fiscnl year. 
Shipments in April of raw cotton, jute, wool, oilseeds, rice and tea 
increased materially in volume and, owing to better prices, the 
values increased in even greater proportion resulting in a steady 
rise in the favourable balance of trade. Crop prospects are 
generally favourable. Owing to the evidence from known factors 
being so confticting, the Director-General of Observatories has 
decided that no forecast of practical value can be issued concerning 
this year's monsoon rainfall. This does not, however, necessarily 
imply that the monsoon is likely to fail. The rains have, in fact, 
broken throughout the country. Shipments of gold continue on a 
greater scnle than in 1935-6, thus helping to balance the inter
national account, to maintain exchange, and to release purchasing 
power to be spent on imported goods. Railway receipts and wagon 
loadings continue to improve. Cheque clearances in 1935-6 were 
the second highest in the last seven years and were less only than 
the figures for 1929-30, the last pre-depression year. The average 
note circulation for the whole year 1935-6 was Rs. 9 crores in advance 
of the circulation in 1934-5 and was the highest in the last seven 
years. The reduction in the Bank rate to 3 per cent. and a corre
sponding general fall in the rate of interest reduces the burden of 
interest charges to both industry and agriculture. 

The political s!..-y is clearer than it has been for many years. 
All Indian political parties are now concentrating on endeavours 
to take full ad vantage of the Government of India Act and are 
busily preparing for the forthcoming elections to the new autonO
mous Provincial legislatures. The stage is set for the inauguration 
of Provincial Autonomy on 1st April, 1937. Notwithstanding the 
decision, on purely political grounds, by a small majority of the 
Le,aislative Assembly, to terminate the Ottawa Agreement, in 
order to secure, if possible, better terms from the United Kingdom 
in subsequent negotiations, there is, throughout India, a growing 
consciousness of the solid economic advantages which nre accruing 
from the Ottawa policy of Empire trade agreements on the basis 
of mutual advantage. Indian business men and politicians alike 
nre realising the benefits-particularly in a world which is erecting 
every possible barrier to tbe free exchange of trade-to be derived 
from free access to the one large unrestricted consumers' market 
afforded by the United Kingdom. 

BS 
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The developments statsd above afford some indication of t~e 

progress which has been made in India towards a general economic 
recovery. As His Excellency Lord Willingdon stated in December 
last-" In the light of these facts I believe that, unless there are 
further disturbances in the conditions affecting world trade and 
fin&nce, we may now re,"Rrd the future with o. certain measure of 
confidence. • • 

The outlook in the import trade, .however, is not quite so favour
able as a review of India's general economic condition would lead 
one to suppose. In the first place, there will be a considerable 
time-lag before any improvement in India's export trade releases 
an appreciable amount of additional spending power to be invested 
by the ryot in imported goods. We have already noticed in 1935-6 
that the imports of consumers' goods, notubly textiles, kerosene 
and metals for domestic utensils, continued to decline and were 
confined to the cheaper types of Japanese, Russian and German 
origin. This tendency still persists in the current year. The agri
cultural consumer, during the past seven years of stress, must 
have increased the burden of his indebtedness to the Bania to a 
considerable ext<~nt. Much of this debt will have to be liquidated 
before he can lurgoly increase the volume, or improve the quality, 
of his purchn""" of imported goods, many of which be has now 
come to reg~>rd ns luxuries. '.t:he habit of economy in the use or 
these imported articles has become ingrained and the practice of 
substituting the cheapest country-made articles or, failing these, 
the cheapest fomign goods, which will just serve the purpose for 
which they are intended, is one which is likely to continue for 
many years to come. In effect, there would seem to be no 
possibility or a ~csumption of purchases on a pre-depression scale 
of consumers' goods such as textiles, metals, etc., until India has 
enjoyed so many years of prosperous agricultural conditions that 
the st~>ndard of life of the ryot bus become permanently- raised. 
When that time arrives, it will probably be found that India has 
become self-supporting Ill! rega•·ds a large number of important 
articles. 

This brings us to a considerntion of the recent rapid rise of 
Indian industries under the combined stimulus of protective duties 
and a high general revenue tariff, which is having a protective 
effect that was never intended and is stimulating the establish
ment of a large number of miscellaneous local industries. Many 
of these are _economically unsuited to thQ_ conditions of the country, 
but they wdl strongly oppose the reduction of the surcharges if 
the time ever comes when the Finance Member can afford to redeem 
the pledge given by his predecessor that they shall be removed 
as soon as the financial situation permits. 

The serious limitation of the Indian market as an ontlet for 
overseas exporters on account of the rapid development of local 
secondary induatriel! is likely to present serious problems for United 
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Kingdom trnde in future. We may here consider the position of & 

few of the major protected industries and the probable effects on 
the import trade in the near future. Taking. first, the position 
of the Indian cotton mills, we find that last year, when the textile 
industries of the United Kingdom, the U .B.A. and the Continent 
were only working at a fraction of their capacity and, in many 
cases, were operating without profit and barely earning adequate 
depreciation allowances, the Indian mills increased their production 
of cloth to 3,571 million yards, which constitutes a record figure. 
The immedio.te result is seen in an ntt<Jnuated import o( 946 million 
yards, of which the sho.re of the United Kingdom was 440 million 
yards (compared with the United Kingdom share amounting to 
3.000 million yards in 1913-4 and 1,4&6 million yards in 1928-9) 
The fall in United Kingdom imports is becoming intensified durin~ 
the present year on account of the uncertainty with regard to the 
fiscal action to be taken on the Tariff Board Report. The reduction, 
by Notification on 25th June, 1936, of the duties on United King- ' 
dom piecegoods (with the exception of printed goods) from 25 to 
20 per cent. may, for a year or two, temporarily stay the down
ward trend. Many importers and dealers, who have been steadily 
losing money for some years and who were on the point of 
abandoning their Lancashire trade, will be tempted to continue 
in the business and their restocking of Lancashire qualities will 
probably result in improved imports for a year or so. Authoritative 
opinion, however, takes the view that this reduction of 5 per CeD.t. 
in duty will be quite inadequate to stimulate any material p<lrffianent 
increase in India's consumption of Lancashire goods. 

Turning now to iron and steel, we find that whereas the total 
imports in 1928-9 amounted to 1,170,000 tons, they had fallen 
to 449,000 tons in 1935-6. Meanwhile the production of the Tata 
Iron & Steel Co. has riS<Jn to over 646,000 tons and is steadily 
expanding as more mills are being brought into operation. More
over, negotiations are now approaching conclusion between the Tata. 
Company nod the other two producers of pig iron in India for a 
second st<Jel-works capable of producing an additional 200,000 tons 
of steel, including such United Kingdom specialities as sheets, 
hoops and tubes. It is quite likely that within a very few years 
India will be producing 900,000 tons of finished steel and will prob
ably be supplying a. large part of her requirements. The only 
solution, from the point of view of the United Kingdom sl<>el 
indnstry, is l<l follow a policy of co-operation with the Indian 
producers in order to regulate prices and to en•ure that products, 
for which there is a demand in India but which would not warrant 
domestic production, should be obtained from the United Kingdom. 
llforeover, much can be done by co-operative effort between the two 
industries to stimulate the potential demand for steel in India. The 
recent reduction of duties should prove to be a valuable stimulus 
to consumption. 

38Gl7 Bf 
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India now produces almost all the railway equipment, including 
brid"ework, that she re<]Uires with the exception of locomotives, 

· wh,:;ls and axles and a. few rolling stock specialities. Even in the 
case of locomotives and wheels and axles, plans have already been 
prepared for local works. The high level of duties has induced 
the lending U.K. groups manufacturing cigarettes and soap to 
supply the Indian market from their Indian factories, thereby 
entailing a permanent loss to United Kingdom exports of approxi
mately £2 million per annum. The major portion of the imports 
of rubber tyres from the United Kingdom, now valued at £1,000,000 
per annum, will shortly be supplied from the Dunlop Company's new 
works at Calcutta. Indian paints, paper, cement, tinplate&. sugar, 
matches, agricultural implements, disinfectants and a host of sub
sidiary commodities are rapidly displacing the imported article to 
the embarrOBSment of the countries which formerly supplied these 
goods and, incidentally, to the detriment of the Indian revenue. 

The Government of India, in their telegram of 14th May, 1936, 
to the Secretary of State on the subject of the Niemeyer Report, 
make the following significant admission :-

" As Tegards Cu.•toms the general level of the tariff is now 
so high t1tat the maintenance of the aggregate yield, whick is by 
far the most important single factoT in the whole retJenue 
position, loas become a somewloat precaTious tnsl<. TheTe is 
plainly no further reserve which could now be drawn upon to 
meet an emeTgency, as was done twice in 1931, and any scTious 
relapse in the value of India's import tTade would inflict damage 
wltich would be beyond the remedy of a meTe increase of the 
tariff. Even if we exclude a fuTtlter deterioration in a •• con
ditions of international trade, the present pitch even of the 
Terenue duties is itself liable to provo/ce Tegressive tendencies. 
The Government of India therefore consider that any materi<Jl 
inCTcase in the tariff will endanger the pmcticability of the 
plan : they conceive in fact tltat in oTdeT to conserve the Tevenue 
yield it will be necessa11J from time to time to propose 1'educ
tions of particulaT duties." 

It is clen.r from this authoritative st1ttement that the Government 
o! India are not likely to be in a position for some time to come ·to 
make any general all-round reduction of the revenue tarill', for 
example, by removing the first surcharge on all commodities. It is 
true that reductions probably will be made in particular cases where 
the Juw of diminishing returns haa become operative. In these 
instances, however, the fad that a reduction of duty is found neces
sary in order to maintain the yield proves that serious damage has 
already been inflicted on the trades in question. 

In addition to the damaging effects of the protective and revenue 
duties and of the "' Swndeahi " movement, which is one of the 
most potent manifestations of economic nntionnlism, imports of 
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sto~es for the use. of Indian Governm.ent Departments, including 
Railways, are subJect to a further senous handicap on account of 
the unspecified preference which may be granted, under the pro
VISIOns of the Stores Rules, to Indian manufacturers. The amount 
of the preference is not laid down and consequently the overseas 
supplier is unaware of the handicap with which be is faced even 
after be bas allowed for the high protective duty (or revenue duty 
as the case may be) when making his quotation. The fact that a 
considerable sum in the form of duty accrues to the Customs 
revenue is not taken into consideration when weighing· the relative 
advantages of an Indian vis-b.-vis an overseas tender. No record of 
the amount of preference granted is ever published, but the over
seas supplier is aware that the Indian Stores Department is charged 
with the duty of stimulating Indian induskies and feels that the 
scales are weighted against him. Moreover, he is constantly being 
recommended by the officials of the Departments concerned to erect 
works in India if be wishes to retain his position as a. contractor to 
Government-a form of pressure which is difficult to withstand 
even in cases where it is patently uneconomical to erect a. small 
scale branch works in the country. 

The question arises na to how it will be possible to make good 
the inevitable reduction in imports of such ma,anitude as cotton 
textiles, iron and steel, railway equipment, etc., which have hitherto 
been the mainstays of United Kingdom trade with India. A partial 
solution of the problem will be found in the rapid development of 
the country which is already resulting in a remarkable diversifica
tion of her economic requirements. The resilience shown by the 
imports of machinery, chemicals and transport vehicles is most 
marked. To these one might add the astonishing growth of recent 
demand for electrical appliances of all kinds, cinematograph films, 
wireless and broadcasting equipment, telephone installations, 
refrigerating and air-conditioning plants, and specialized equipment 
required for a rapidly growing industrial community. The response 
shown, of late years, by large sections of the Indian people to the 
provision of improved modern facilities has been remarkable. The 
recent extensions of the telephone network throughout the country 
have been taken up at once and have provided an almost immediate 
return on the capital invested. The senior Indian business man in 
the towns to-day travels by car as well as by rail, bas his correspond
.>nce typed, uses the telephone, not only for long-distance calls to 
Indian centres but also to the United Kingdom and other foreign 
countries. He does not hesitate to travel by air, he probably owns 
a wireless set and almost invariably makes full use of electrical 
appliances such as modern lights, fans a.nd domestic refrigerators. 
His family regularly attend the cinema and, in some cases, also 
drive their o\\"n cars. The demand for imported foodstuffs and 
beverages. which, until recently, were regarded as luxuries, is 
increasing rapidly. On all sides one sees, as in the United Kingdom, 



18 

a changed outlook towards commodities formerly regarded aa 
luxuries, but which are now considered to be necessities for the 
enjoyment of a full life. 

Even the conservative cultivator is being shaken out of his 
" pathetic contentment " by the extensions of motor transror:t~ 
the ministrations or paternal agricultural departments and tbe avad
nl>ility of chemical fertilizer·s. Recent developments of village broad
casting in the North-'\Vest Frontier Province, the Punjab, Madras 
and elsowlu!re ur·e culculntcd to widen his outlook and bring him 
into closer touch with the world. Iu the industrial field, Indian 
manufacturers demnnd the lutest and most efHcient processes and 
types of plant and equipment that the world can o!Ter and insist 
upon expert advice, erection facilitics 1 and continuous service after 
erection. In brief, India is rapidly being drawn into the world 
economic system and United J(ingdom exporters must recognise tha.t 
fact. 

Happily, most of the classes of imports a!Tected by these develop
ments are those in which United Kingdom manufacturers already 
hold a large share a.nd are keeping abrenst of market requirements. 
H is most encouraging to note that in the newer highly technical 
industries, United Kingdom manufacturers are successfully meeting 
foreign competition and are reinforcing their e!Torts by adequate 
sules, technical antl service or~nnizations on the spot. Fortunately, 
too, these classes of imports, which are capable of such great expan
sion, can be developed without competing with India's own natural 
industrial development. Th" friendly m-opcrntioo of British manu
facturing org-anizations, with their technieal experience n.nd know
ledge of world-wide conditions, and Indiun industrialists, with thell: 
knowledge of local conditionst should be 1uost vuluaUle in research 
work with the object of stimulating the consumption of their 
products by creating fresh outlets and uses for tbem and by joint 
effort to develop backward sections of the market and by promoting 
entirely new consumptive demand. 1 am convinced that we must 
rely more and more in future on the supply of capital products and 
technical equipment to India, thus aiding her own development with 
our experience and technique. 

It must be recognized, however, that even in the most favourable 
conditions, the developments referred to cannot mnke good the 
volu!"e of tb~ trade that has been lost.io the great staple industries. 
Unttl there rs a lowermg of the tan!T and a considerable rise in 
pureha~ing po_wer, any II!aterial improvement in the import trade 
wrll be_rmposmble. The dtfficult revenue position of the Government 
of lndra, as diBCIDHed by recent budget statements, the Niemeyer 
Report, nod the comment• of the Government of India witb regard 
to !I, ·~ hkely to preclude any all-round lowering of the revenue 
tanfi wtthro the next year or two. During those years the pro
tective e!Tects of the tariff are likely to be accentuated and to restrict 
still further the volume of imparts. United Kingdom manufacturers 



19 
must rely then on a marked rise in purchasing power, which can 
only take place if India can increase both the volume and value of 
her exports. ~'he United Kingdom, by conceding duty-free 
entry, by propaganda and by co-operating wholeheartedly 
with· Indian exporters, is the only country in the world 
which is doing its utmost to encourage its people to purchase 
Indian goods. The results have been remarkable as the figures show. 
At the same time, one must admit that there is a growing feeling of 
disappointment on the part of United Kingdom industrialists that 
these gestures of goodwill in the economic sphere are merely met by 
an increase of tbe difficulties placed in the way of United Kingdom 
exports to India. It has, of late years, been increasingly recog
nized that if a nation wishes to expand its export trade with 
another, it is necessary that it should endeavour to contribute to 
the prosperity of its customer by according facilities to promote 
the flow of trade in return. This is the more important when that 
customer consumes one-third of the exports and is the only open + 
.market that is capable of expansion. A tour of the cotton districts 
of Lancashire (many of which h1>ve become derelict owing to the 
virtual extinction of their Indian trade), and of the locomotive, 
carriage and wagon building and numerous other industries in 
the United Kingdom, which h1>ve suffered severely from their 
exclusion from the Indian market, would impreBB upon the authori
ties and politicians of India the effects on their best customer of their 
tariff policy in the past and the limiting factors to any appreciable 
increase in India's export and import trades in the future. Such a 
tour would make a useful preliminary to the forthcoming negotia
tions for a revision of the Ottawa Pact. 

General position of British Trade In India.-Tbe following table 
compiled by the Indian Statistical Department, clearly shows the 
percentage shares of the United Kingdom, the British Empire 
as a whole, and the principal foreign countries in the trade of 
India during the fiscal year 1935-6. compared with the previous year 
and the last pre-depression year 1928-9 :-



i 1m porto. Export.o. inclodiog "'""'JlJrtl. Total Trade. 

192S-9. 19~. 1935-6. 192S-9. I 1934-6. 1935-6. 1928-9. 19~. 1935-6. 

Sbaro Share Sbaro Sbaro Sbaro Sbaro Sbam Sbaro Sbaro 
per cent. per cent. per oont. per cent. per oont. per cent. per cent. per cent. per oent. 

Voilod Kinsdom ... ... .. . 4,'1 41 39 21 32 31 31 36 36 
Other British Countrios ... ... 9 8 10 14 14 15 12 12 12 

-
Total British Empire ... ... 54 49 49 36 46 46 43 48 47 
Total Foreign Countri"' ... 46 51 51 66 54 53 57 52 62 

Pri.,i)l41 Oo•Jilriu. 
British Empire-

l1Dilod Kinsdom ... ... ... 44·7 40·6 38·8 21·4 31-6 31·3 31·4 36·8 34·7 
Oeylon ... ... . .. . .. 0·8 1·0 1·1 4·2 4·4 4·5 2·8 2·8 3·0 
Sttaita Settlements ... . .. 2·0 2·4 2·7 2·4 2·1 2·3 2·2 2·2 2·5 
...... - ... ... .. . . .. 3·3 0•7 0·0 2·2 1·8 1·7 2·7 1·3 1·4 
Hongkong ... ... . .. 0·3 0·3 0·3 0·7 0·4 0·3 0·6 0·3 0·3 
Olher British Countrios ... ... 2·8 4·4 4·0 4·5 6·5 6·1 3·7 5·2 6·4 

Total British Empire ... 53·0 49·4 48·7 36·4 46·8 46·2 43·4 47·6 47·3 

l'migo Ooulllriu. 
J·- .:. . .. . .. ... 7·0 15·7 16·3 10·2 16·0 13·4 8•8 15·9 14·7 
l1.S.A. ... ... ... .. . 7·1 6·4 6·6 11·8 8·5 10·1 9·8 7•5 8·5 
Java ... ... ... . .. 6·5 1·4 1·3 1-1 0·3 0·3 3·4 0•8 0·7 
Franco ... ... ... .. . 1·9 1·2 1·0 5·3 3·5 4·3 3·8 2·4 2·8 
Italy ... . .. ... 2·9 2·3 1·5 4•5 3·8 2·1 3·8 3-1 1·8 
China (exclusive o£ Hongkong and 

Macao) ... ... .. . ... 1·7 1·6 1·4 2·8 1·7 1·1 2·3 1·6 1·2 
Belgium ... ... ... .. . 2·8 1·6 J.8 4•0 2•8 3·3 3·5 2·3 2·6 
Germany ... ... .. . . .. 6·3 7•6 9·2 9·6 4·7 5·7 8·2 6·0 7·3 
Other Foreign Countriee ... . .. 9·9 12·8 12·2 15·3 12·9 12·6 13•0 12·8 12·6 

Total Foreign Countrieo ... 46·1 00·6 51·3 6H 54·2 52·9 56·6 52·4 52·2 
u For Orders 11 Ca~ ... 0•0 0·5 

TOTAl. ... ... ... 100·0 100·0 100·0 100·0 100·0 100·0 100•0 100·0 100·0 
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The full in the United Kingdom ahare of Indian imports by 
1·8 per cent., from 40·6 to 38·8 per cent., is the more discon
certing as it follows a. drop in the previous year from 41·7 to 40·6 
per cent. llforeover, these successive reductions in the United 
Kingdom proportion synchronised with an actual increase in the 
total imports of Rs.17 crores in 1934-5 and a further Rs.2 crores in 
1935-6. The regression in the United Kingdom position in 1935-6 
was mainly attributable to a drop of no less than Rs.2.15 crores 
in the imports of Lancashire piecegoods and, to a. lesser degree, 
to declines in the percentage of the trade secured in iron and 
steel and non-ferrous metals. A study of Chapter IV and of 
Appendix II, Table A, will reveal that, in the wide variety of 
miscellaneous trades other than the items mentioned, our relative 
position has been generally well maintained and improved in 
many instances where the Ottawa preferences have been operative. 
The threat to our trade has been in items where German State
subsidised competition has been effective at prices in some cases 
fully 20 per cent. below the United Kingdom level or where 
Japanese shipments at equally non-competitive prices have proved 
to be impossible to meet. In these cases no reasonable percentage 
of fiscal preference would have availed. For the rest, there is reason 
to believe that tbe Ottawa preferences have been of value in assist
ing United Kingdom exporters to maintain their position vis-a-vis 
Continental and U.S.A. competitors. It must be recognized, 
however, that, between 1932 and 1935, United Kingdom exports 
to India advanced from £35 millions to £38 millions-a smaller 
proportionate increase than that in the aggregate exports from the 
United Kingdom to the Dominions, which were also subject to 
preferential treatment as a result of the Ottawa Agreement. 

In the export trade also, it will be noted that while there has 
been steady progress in the value of our takings of Indian produce, 
the United Kin~dom percentage of India's exports, after rising 
from 28 in 1932-3 to 32·2 in 1933-4, receded slightly to 
31· 6 in 1934-5 and 31 in 1935-6. I have already dealt with the 
reasons for this in the section on India's exporte. 

This leads to " consideration of the balance of trade as between 
India., on the one hand, and the United Kingdom, other parts of 
the British Empire, Europe, the U.S.A., Japan and other foreign 
countries on the other. The figures are included for the past two 
fiscal years and also for the last pre-War year for pnrposes of 
comparison :-
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19!34. 

,Ne•lmp<>no( ) 
Ex porta. Import.. or Exports(+) 

Ra. (ororoa) Ra. (erores) Ra. (crores) 
United Kingdom ... ... 68 117 - 69 
Otbor Brit.ish Empire ... ... 36 11 + 26 

Total British Empiftt ... 04 128 - :H 

Europo ... ... ... ... 85 30 + 55 
U.s.A. ... ... ... ... 22 6 + 17 
Japan ... ... ... ... 23 6 + 18 
O•bor Foreign Countrioo ... 26 15 + 10 

Total Foreign Countrioo ... !55 55 + 100 

GtlAND TOTAL ... 240 183 + 66 

1034--6. 

NoUmporta( ) 
Exporta. Import.. or ExportB(+) 

Ra, { ororoa) Ra. (eroroa) &. {crores) 
United Kingdom ... ... ... 49 M - r; 
Other BritiBh Empiro ... ... 22 !! + !! 

Total British Empire ... 71 66 + 6 

Europe ... ... ... .. . . 30 26 + 5 
U.S.A. ... ... ... . .. 13 8 + 6 
Japan ... ... ... .. . 24 21 + 3 
Otbor Foreign CountriCII ... 17 !3 + 4 

Total l!"oroign Countrioa ... 84 67 + 17 

0B.UfD TOTAL ... ... 155 132 + 23 

19311-6. 

Exports. 
Notlmpono( ) 

Import.. or ExportB ( +) 

Re. ( ororoa) n.. (crorco) Rs. (crores) 
United Kingdom ... ... ... 60 52 - 2 
Other Bri>iah Empiro ... ... 23 13 + 10 

To .. l Britiah Empiro ... 73 ' 66 + 8 

Europo ... ... ... ... - - -U.S.A. ... ... ... .. . 16 9 + 7 
Japan ... ... .. . ... 22 22 -Othor Foreign Countrioo ... 49 3M + 11 

To .. l Foreign Countrioo ... 87 69 + 18 

Gtu.Jro ToTAL ... ... 100 134 + 28 
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It will be observed that, in 1913, imports into Indio. from the 
United liingdom exceeded the value of exports to that country by 
no less than Rs.59 crores, the balance being settled by the usual 
mechanism of triangular trade, e.g. Indian exports to the U.S.A. 
were paid for by sterling drafts on London. Owing to the 
post-War reduction in imports from the United liingdom and 
some increase in the lo.kings of Indian produce, this adverse 
bnlunce had been reduced to Ra.36 crores in 1929-30, the 
last pre-depression year. The sensational fall in imports during 
the first three years of the slump reduced it still further to Rs.ll 
crores in 1932-3. Then came the Otto.wa Agreement and the 
ensuing stimulus to Indian exports without any material corre
sponding rise in imports. The result was that in 1931-2 and 
ugnin in 1933-4 imports and exports balanced at Rs.45 crores 
and Rs.48 crores respectively, while during the past two 
years India's unfavourable balance has stood at Rs.5 crores and 
Rs.2 crores. The astounding reduction in the balance of trans- t 
actions between tbe two countries will, it is hoped, help to silence 
the uninformed critics in Indio., who, for years, have referred to 
the nnnunl .. drain .. in the relations between India and the 
United liingdom. 

It will be found that India enjoys a favourable balance in her 
relations with almost all countries with which she trades. In 
1935-6 her active balances were as follows :-The Britiah Empire 
as a whole-Rs.S crores, the U.S.A.-Rs.7 crores, Japan-an exact 
balance, all foreign countries-Rs.18 crores, working up to an aggre
gate active balance of trade in merchandise of Rs.26 crores. 

This question of the balance of trade with individual countries 
has an important bearing on India's foreigu trsde policy. It 
largely determines the relative advantages to be gained from the 
existing practice of granting general most-favoured-nn.ti!'n treat
ment to all foreigu coll'lltries as compared with the recent Euro
pean practice of concluding short-term bilateral agreements with 
individual countries. As the opinion bad been gaining ground 
among Indian paliticiBIDs that bilateral arrangements would offer 
a ready remedy for India's economic troubles, the Government of 
India examined the question with great care during the year 
under review. Their conclusions may be summarized as follows :-

(a) India's trade position is far from being i'll such desperate 
stmits as some observers would seek to establish. On the 
contrary t current statistics justify a oo~ain measur~ of 
optimism, and, given a rising tendency m world pnce~, 
prosperity would be in sight again. It ~oes no~, however, lie 
in the power of the Govemment of Indi& to bnng &bout that 
consummation. 
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(b) So far as Germany is conrerned, India has undoubtedly 

suJfered, but the statistics for the present year show a marked 
improvement, the balance in I~dia 's favour for the second Af1;.d 
third quarters of the year bemg 25 per cent. of Germooy s 
exports to India in that period. In Italy, India. ha.s done much 
better than could hnve been hoped for after the February 
Decree. In Iran alao Indian trade hns received a setback, 
but there is good reason to believe that Japanese competition, 
rather than Iranian restriction, is responsible. In the case 
pf Turkey, India must be prepared for a certain amount of loss. 

(c) Except in the case of Iran, the circumstances of the 
United Kingdom and India differ so much that the agree
ments concluded by the former with distressed a.nd other 
countries provide no useful models for India.. 

(d) The system of bilateral clenri'llg agreements which has 
been so pop•1lnr in Europe could in ·present conditions only be 
harmful to India. 

(e) Compensation or bn.rter trade with the Government of 
India us a principal is impoBSible. Private compensation trade 
has its own doogers. 

(fJ Bilateral agreements with distressed countries are nn
likoly to be of benefit to India. A country which is prepared 
to restrict its imports will always drive a hard bargain with 
one anxious to sell. 

(fl) Any question of restriction of imports should at the 
pre..,nt time be unthinkable. 

(h) General most-favoured"'Illltion treatment is still the best 
policy for ,. country like India. 

(j) The circumstances of India's import and export trade 
are improving nnd her financial solvency is not in danger. 
A change in policy is not therefore easential. 

The League of Nations in a recent report pointed out that " an 
unfavourable or adverse balance in a country with a sound cur
rency is a sine qua non if a cleari'llg system is to operate so ns to 
further the intarests of that ceuntry. To have a good clearing 
system you must have a bad balance of trade." The experts in 
Delhi who examined the question came to the conclusion thai;-

' " Whether one takes a short View or a long view of the 
situation the conclusion is inesrnpable that the policy pursued 
by India is one for which there is every justification. On a 
short view, it is clear that India's abstinence from international 
engagements has not been to her disadvantage during the 
present crisis. In fact it would in all probability have done 
more harm than good bad she entangled herself in a aeries of 
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negotiations in an attempt to solve problems the nature of 
which was imperfectly appreciated. If a longer view is taken, 
it must be remembered that India. cannot isolate herself from 
the world and retain her present importance as a commercial 
unit. She must seek an outlet for her aurplus produce in 
world markets and her ultimate prosperity is dependent on 
the general prosperity of the world trading community. Cir
cumstanced as she is, essentially a supplier of foodstuffs 
and raw materials, it is to her interest that as early as possible 
there should be restored the free and unrestricted flow of inter
national trade on which world prosperity depends. It is all 
against her interest to enter upon the type of agreement which 
has been so common in the past few years. Not only do such 
agreements tend to an immediate diminution of the mutual 
trade of the contracting parties, but by a diversion of trade from 
its natural channels inflict serious damage on third parties. 
The policy of placing a favourable balance above "olume of trade ' 
must lead to the extinction of all balances and the permanent 
shrinkage of international trade. India should be the last 
countT!f to contribute to this result.'' 

Denunciation of the Ottawa. Agreement.-The opinion held by 
many Indian politicians to the effect that bilateral agreements with 
individual countries would benefit India more than the existing 
policy of general most-favoured-nation treatment coupled with the 
Ottawa Agreement with the United Kingdom, had a dramatic result 
in the debate in the Indian Assembly on 30th March, 1936, when 
the following motion was carried by 70 votes to 65 :-

" This Assembly recommends to the Governor-General in 
Council that the Ottawa Agreement, dated the 20th August, 
1932, be terminated without delay and a notice of denunciation 
be given in terms of Article 14 thereof. The Assembly further 
recommends that the Government of India should immediately 
examine the trend of trade of India with various other import
ant countries and the United Kingdom and investigate the 
possibility of entering into such bilateral trade treaties with 
them whenever and wherever possible to bring about the expan
sion of export trade of India in those markets and submit 
such treaty or treaties for the approval of this Assembly." 

The Commerce Member, Sir Mohammad Zafrulla Khan, had 
moved that s special Committee of the Assembly should he con
stituted to examine the working, during the three years of its 
operation, of the Ottawa Trade Agreement and to report to the 
House thereon. During a three days' debate the spokesmen of the 
Government of India, supported by unofficial representativea of 
Indian business, bronght every possible argument to bear to enaure 
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that the working of the agreement should be referred to a. Com
mittee. The lucidity of the speechee and th~ wealth of sound argu
ment and statistical detail which they contam have never been sur
passed in the history of the Assembly and I would commend the 
reports of the debate to the attention of all those who may be 
interested in the subject. No serious effort was made by opponen~s 
of the motion to refute the array of arguments brought forward m 
favour of the Agreement and it soon. ~ecame eyident that the Oppo
sition were actuated by purely pohttcnl motives and were deter
mined to inflict a defeat upon Government. Although representa
tives of European commerce and su<'h prominent Indian industrin.l
ists as Sir Homi Mody and Sir Cownsjee Jebangir voted with 
Government, the original motion was lost and th_e motion o~ ?:£r. 
Jinnah, which is given above in extenso, was carr1ed by a maJortty 
of five votes. 

The one clenr fact that emerges from the debate is that the 
verdict of the Assembly wns the result of a. purely political attempt 
to defeat Government in order to demonstrate the power of the 
Congress Opposition. It should not be taken as indicating, in a.ny 
sense. the considered opinion of agricultural, commerc:ial or indus
trial India with regard to the value of the Ottawa Agreement. Agri
cultural and industrial interests are not adequately represented in 
the present legislature and are largely inarticulnte. It is significo.nt, 
however, that such influential representatives of these interests 
as wero present voted with Government. 

The Government of India, on 13th May, tendered six months 
notice to terminate the Agreement and this notice was accepted by 
H.M. Government in the United Kingdom on the same day. The 
Agreement will therefore expire on 13th November, 1936, unless 
steps are taken by the two Governments temporarily to continue 
its provisions until n new agreement is concluded. As the pro
cedure to be followed is still aub judice no further comment can 
here be mnde. • . 

Exceptlnna.l German Trade Methods.-During the past two years 
Germany hns attempted to promote her export trade with India by 
certain methods hitherto not practised in the usual course of Eastarn 
trade. These fall under three heads :-

(a) Attempts to conclude compensation or barter arrange-
ments with the Government of India. -

(b) Private compensation or barter nrrnn.,ements with 
Indian States and produce exportin,g firms in ln°dia. 

(c). Subsidizing of German exports of manufactures, notably 
machmery. 

(a) Early in lll35 certain influential German emissnriee ap
proached the Government of India with the object of exploring to 
what extent it might be possible to allot to German exporters certain 

• Not~: Tho Ascro£'mont baa been oxtonded aubjoct to torminntion at thre& 
montht' notico by either aido unlc•• it ia replaced b3 a now ugr~ement. 
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contracts for Indian Government requirements, e.g. railway material 
and equipment in exchange for sn sgreement to purchase sdditional 
quantities of Indian produce. The proposal was a tempting one as 
it was msde at a time when Indian exports were at a low ebb and 
the Government of India were most anxious to do everything 
possible to foster them. The Government of India, however, ex
plained that the award of State contracts for stores was governed 
by the Stores Rules, which provided for purchase in the cheapest 
market, irrespective of country of origin. They further indicated that 
Germany had an equal chance with other overseas tenderers to secure 
these contracts and had, in fact, already been successful in securing 
valuable orders for locomotives, boilers, etc. 

Moreover, nt that time, the balance of trade between the two 
countries which had normally shown an active balance in favour of 
India (the pre-war average balance was ss 2 : 1 in favour of India), 
had begun to move against her (1934-5 exports to Germany Rs.6.98 
crores; imports from Germany Rs.l0.12 crores) and the German 
representatives were recommended to redress this balance before 
consideration could be given to their proposals. 

(b) Germany, however, by persuading certain Indian States and 
powerful exporting houses in British India to undertake compensa
tion or barter business bas been able to secure a sufficiency of'raw 
materials of industry to enable her to carry on without any undue 
expenditure of the exchange resulting from her exports to India. 
Reports received from the Indian Trade Commiasioner in Hamburg 
confirm that, to a great extent, import business in the commodities 
in which India is mainly interested baR been of a. " compensation " 
nature. 

Examples of this type of trade include the exchange of Mysore 
sandalwood oil for steel plant, the exchange of Travancore copra. 
and pepper for electrical generating plant and pipeline, the barter 
by Ahmedabad millowners of raw cotton against textile machinery, 
and, an arrangement made by a prominent produce firm for the 
exchange of miscellaneous produce against imports of German plant 
and motor vehicles. A German trade representative has been in 
India for some months promoting this form of exchange and, in a 
recent interview, stated that Germany was prepared to offer machin
ery for su«ar, cotton, textile, paper and other factories, plant and 
equipment for new industries such as the shoe, motor vehicle and 
<:yele industries. She also offered chemicals, dyes, iron and steel, 
electrical apparatus and glassware. In return she was prep~d to 
take greatly increased quantities of cotton, jute, hemp, o1lseeds, 
oilcakes, tea, coffee, pepper, rice and bides and skins. 
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'While, therefore, compensation business on a national basis has 
been found to be impracticable in the ca.se of India., it has been 
freely conducted on an individual basis ~ a result of pri~te ent~r
pri.se. There is, however, the great d1sadvnntnge that, tn ~ndJa.,. 
except in the ca.se of a very few large lions, the exporter IS not 
usually an importer (and l>ice-~>crsa) and is, therefore, not in a posi
tion to negotiate compensation deals. The system, therefore, runs 
counter to the established channels of trade. 

(c) Exnmpl~s are numerous of German firms obtaining Govern
ment and private contracts in India during the post two years at 
prices much below the level of quotations both from the United 
Kingdom nnd oil other overseas tenderers. These cases usually 
take the form of tenders for power plants (particularly internal 
combustion engines), electrical generating sets for mills and fac. 
tories, li~ht ntilway material nnd industrial machinery and equip
ment of all kinds. 'l'he disparity in price is so great between the 
German and other Continental tenders that it seems clear that the 
exporters must be enjoying some form of 5pecinl as£O.istance under 
one or other of the schemes to stimulate exports and provide foreign 
exchange. The effect is seen in an increased import lost year of 
German machinery from Rs.lll6 to Rs.l64 lakhs. 

Sanctions against Italy.-India, in fulfilment of the obligations 
following from her memberRhip of the League of Nat ions, joined 
with her fellow members in imposing Sanctions, finnncinl and 
economic, against Italy. To quote the words of H.E., the Viceroy 
-·· The economic isolntion of so important o.n industrinl and 
economic power ns Itnly must bring in its train o. moat serious dis
turbance of world economy, but it will be our endeavour to mini
mize by every means in our power its effects on Indio.'s trade and 
commerce. It is impossible yet to eKtimate what these effects will 
be. l'here will be many loose ends to join together, and with this 
object in view there has been constituted a special Committee of 
the League of Nations whose duly it will be to co-ordino.te the 
efforts of individual Stutes towardso. redistribution of the trade which 
hos hitherto flowed in Italian channels. Steps have already been 
Iuken to ensure that in the deliberntions of this Committee the 
claims of India to the fullest consideration will be most energeti
cally pursued." 

The following table shows, in crores of rupees, the exchange of 
merchandise between India and Italy f<)r the past few years :-

y..,., E:tpQTI<to Italy. lmpqrl8/rom Italy. 
1931-2 6·00 3·59 
1932-3 
1933-4 
1!134-6 
ID3fHI 

3·95 
2·9! 

3·02 
2·00 
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Even before the application of Sanctions, India stood to suffer from 
the imposition by Italy in 1984 of import restrictions on a con
siderable scale, notably the quota restriction on oilseeds. These 
disabilities were overshadowed iu the second half of the fiscsl year 
by the virtual prohibition of imports from Sanctionist countries 
into Italy. 

In Appendix II table F will be found a list of the principal articles 
imported from Italy. Arrivals of Italian goods received their first 
setback in 1933-4 due mainly to the considerable increase in the 
import duties on all foreign textiles which was intended to check 
Japanese imports but which, owing to the need for maintaining 
most-f11voured-nation treatment, had to be applied to the goods 
of all non-British countries. The imposition of Sanctions dealt 
a further heavy blow to Italian trade. Thus, in 1935-6, imports 
of woollen piecegoods and mixture cloths had fallen from over 
Rs. 7 lakhs to less than Rs.29; lakhs, artificial silk yarn from Rs.46 
lakhs to Rs.24 lakhs, artificial silk mixture cloths from Rs.S lakhs 
to Rs.3 lakhs, aud sulphur from Rs.9il: lakhs to Rs.S lakhs. It 
,;hould be noted that considerable quantities of German, Austrian, 
Hungarian and Czechoslovak goods are shipped by Italian steamers 
from Genoa and Venice, some of which appear in the returns 
as being of Italian origin. As the import trade in all the textile 
items referred to slumped heavily during the year, it is extremely 
doubtful whether there has been any diversion of the trade to other 
sources of supply. Japan may have obtained some benefit in 
artificial silk yarn, but it cannot be said that the United Kingdom 
has derived any advantage from the diversion of Italian trade due to 
the application of Sanctions by India. 

The Balance ot Tmde.-The following statement compares 
India's visible balance of accounts during the year with the figures 
for the two preceding years. The detailed figures work up to a 
plus or minus balance (plus representing net export and minus 
representing net import) for each of the three main heads of 
classification, namely-

( I} private imports and exports of merchandise, 
(2) private imports and exports of treasure, and 
(3) remittances through Government. 
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Twelve months, April to March.. 

1933-4. 1934-5. I 1935-6. 

Ra. (lakhs) Re. (lnkhs) Re. (lnkhs) 

Exports of lnditm morohandiso (privat-e) + 147,25 + 161,67 + 160,49 
Re..cxportsofforoignmerchandiac(privato) + 3,42 + 3,65 + 3,77 
Importo of ro..Jgn merolumdiao (privnte) - ll6,oo(a) - 131,80(a) - 133,7l(a) 

&lanoo of tmdo in moi'Clha.ndiso (privato) + 35,67 + 23,42 + 30,65 

Gold (privote)• ••• ... ... . .. + 67,05 + 52,53 + 37.35 
Silvor (private)• ... ... ... .. . - 1 - 37 - 1,27 
Cummoy notee (private) ... ... .. . + 19 + 37 + 29 

Balanoo of tnmsa.otions in troaauro 
(private) ... ... ... . .. + 57,23 + 52,63 + 36,37 

Totnl visible bnlanoo of tmde ... + 92,90 + 75,95 + 66,92 

PorohMeo of Sterling by tho Reaorvo 
45,58(b) Bank of India. ... ... ... ... - .69,97 - 49,82 -

Sal011 of Sterling by tbo Rcsorvo Ba.nk of 
India ... ... ... ... . .. - - -

Trarulfora of Oovommont aeouritioa ... - II + 32 - 66 
Interest. drafta on Indi& in respoot of 

Government of India eeouritios ... - 36 - 28 - 31 

Balance of romitt.o.nCCI!I of funds ... - 00,44 - 49,78 - 46,45 

• Theeo oxo1ude tranaaotiona whioh do not enter into the balanoo of trade. 
(a) Exclu.aivo of tho value of Railway materials (Re. 36 1akhs, Re. 49 lakhs and 

Re. 68 lakha in tho twclvo months,. April to March, 1033-4, 1934--6 nnd 1935-6 
rospootively), imported diruot. by Btato Railwaye working under Company manage
mont wbioh was not paid for in tho ordinruy way and not, therefore, taken into 
aooount in arriving at tho balanoo of trado4 

(b) F~ for provloua yo""' givon agolnat lhlo itom rolato to sterling purobwies 
in India by Government. 

It will be noted with satisfaction that the favourable balance 
of trade in merchandise exceeded that of last yen.r by Rs. 7,13 lakhs. 
It is still Rs.67,00 lakhs behind the average of the ten years ended 
1930-1. Adding the net export of treasure, amounting to Rs.36,37 
lakhs, we arrive at a total visible balance of trade of Rs.66,92 lakhs, 
which shows a decreass of Rs.9,03 lakhs as compared with the 
previous year, but which is more than~adequate to meet India's 
e"""ntial obligations in London. While it is true that this favour
able position still depends upon a substantial export of gold and 
that gold shipments are declining to some extent, there are distinct 
signs of revival in the export of merchandise, which, it is hoped, 
wlll l!'a.ther momentum so that, 118 the world position Improves, 
ths VISible balance of trade will be based on a firm foundation of 
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exports of goods rather than on the temporary phenomenon of ex
ports of treasure. As Sir George Schuster pointed out at the Ottawa 
Conference :-

" The Government of India, in order to meet its essential 
obligations has to find about £30 million st<Jrling annually, 
that is to say, Rs.40 crores while, on the average, a further 
margin of 10 crores (£7~ million) at least is required to meet 
other items in the adjustment of payments on private accounts. 
Therefore, apart from movements of capital or the country's 
requirements for the purchase of precious metals, India in 
order to maintain an even position requires a favourable trade 
balance of at least Rs.50 crores (£37~ million) annually." 

The Course of Exchange.-The average selling rate, in Calcutta, 
of telegraphic transfers on London remained constant each month 
throughout the year at ls. 6Ji\ d. 1 

Remittances to the United Xlngdom by the Reserve Bank.-The 
total amount of sterling purchased by the Reserve Bank during the 
12 months of 1935-6 amounted to £34· 41 millions. The po•ition of 
the note issue and the reserves held against it on 27th March, 1936, 
are shown in the following weekly statement of the Reserve 
Bank:-



Lio.bilitiu. Ro. Ro. .J....U. Ro. Ro • 
Notes held in tho Banking A.--Gold Coin and Bullion-

Dopartment ... ... ... 26,76,03,000 (o) Held in India ... . .. 41,55,19,000 
Notes in circulation ... ... 1,68,81,81,000 (b) Held outoide India ... ... 2,86,98,000 

Total Notes issued ••• ... 1,95,57,84,00Q Sterling Seeurltieo ... ... . .. 67,31,87,000 
Total of A ... ... ... 1,11,74,04,000 

B.-Rupee Coin ... ... . .. 59,41,14,000 
Government of India rupee 
aecmities ... ... .. . . .. .24,42,66,000 ..• Internal Bills of Exchange and other 
Commercial Paper ... -... 

Total Liabilities ... 1,95,57 ,84,000 Total Assets ... ... ... 1,96,57,84,000 

Ratio of Total of A to Liabilities 57 ·133 per cent. 
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The Bank l!.ate.-The next table gives tbe bank rate of the 
Imperial Bank of India on the first day of each montb from 1929-30. 
Since July, 1935, the Reserve Bank of India mte is given:-

19!!1h30. 1930-1. 1931-2. 1932-J. 1933-4. 1934-fi. 193~. 

lat of April 8 6 7 6 3i 3i 3i 
May 7 6 7 6 3i 3i 3i 
Juno 6 6 6 6 3i 3i 3i 
July 6 6 6 6 3i 3i 3i 
Aug. 6 6 6 4 3i 3i 3i 
Sopt. 6 6 7 4 3i 3i 3! 
Oot. 6 5 8 4 3i 3i 3i 
Nov. 7 5 R 4 3i 3i 3i 
Doo. 7 6 8 4 3i 3i 3 
Janun.ry 7 6 8 4 3i 3! 3 
February ••• 7 7 7 4 3i 3i 3 
llfuroh 7 7 6 'at 3i 3i 3fii 

The Year's Loans.-The following extract from tbe budget speech 
of tbe Hon. tbe Finance Member on 28th February, 1936, gives the 
borrowing programme of the Government of India during the 
year:-

.. Government have been able to take considerable advantage 
of the low market rates for borrowing which prevailed both in 
India and in England during the year. Two loans were issued. 
The first was a sterling loan early in July for £10 millions of 
3 per cent. stock 1949-52 in part replacement of £12 millions 
of 6 per cent. Sterling Bonds 1935-7. The loan was issued 
at 98 and was oversubscribed seven times, the lists being closed 
ten minutes after opening. At the end of the same month a 
3 per cent. Rupee Loan 1951-4 for Rs.15 crores at Rs.96.8 was 
announced. The Reserve Bank was entrusted with the issue 
of the loan and applications amounted to nearly Re.30 crores. 
Applications for conversion of 5 per cent. Bonds 1935 and 6! per 
cent. Treasury Bonds 1935 were accept<ed in full and were 
allotted nearly Rs.13 crores. This is tbe first time that the 
Government of India has been able to mise a 3 per cent. 
medium term loan at such a favourable rate. £3~- millions of 
East Indian Railway 4t per cent. Debenture Stock 1935-55 
have also been repaid during the year." 

"Next year (1936-7) there are no rupee maturities but 
£16·8 millions of 6l per cent. Sterling Stock 1936-8 fall due 
for repayment and we are proceeding on the assumption that 
we shall be able to repay this amount without further borrow
ing in London. This together with the full eJfect of tbe con
version operations of tbe present year enables ns to reduce the 
estimate for interest charges to Rs.9,20 lakbs or nearly Rs.1l 
crores Jess than the revie.ed estimate for tbe current year 
(1935-6) ". 
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Treasury Bills.-The Finance Member, in his budget speech, 
stated that the Tr611Sury Bills outstanding on 1st April, 1935, 
amounted to Rs.l8,27 lakhs with the Public and Rs.36,07 lakhs with 
the Reserve Bank, a total of Rs.54,34 lakhs. The revised budget 
estimate provided for the reduction of this amount to Rs.l3,99 lakhs 
with the Public and Rs.20,10 lakhs with the Reserve Bank, 
Rs.34,09 in all by the end of Mo.rch, 1936, o.s against a total of 
Rs.46 crores anticipated in the budget. The difference of Rs.l2 
crores is due to the co.ncellation of Bills held in the Issue Depart
ment of the Reserve Bank mainly as a result of the transfer of 
surplus sterling assets to the Bunk. The average rate of interest 
on Treasury Bills for the ten months ended 31st January, 1936, 
was Rs.l-4-9 per cent. against Rs.l-8-10 per cent. for the 
corresponding period of last year. During 1936-7, on the assump
tion that the sterling loan will be repaid without further borrowing 
from the market, the outstanding balance of Treasury Bills on 31st 
l\Iarch, 1937, is expected to be Rs.20 ,10 lakhs with the Reserve 
Bank and Rs.24,99 lakhs with the Public, a total of Rs.45,09 lakhs. 

The Reserve Bank.-The Reserve Bank of India. began to function 
from the 1st April, 1935, from which date the Bank took over the 
management of the Currency Department of the Government of 
India by the creation of n. special Issue Department. · The assets 
of the Gold Stnnunrd Reserve were transferred to the Bunk and 
were combined with the assets of the Currency Department. From 
tae 1st July, 1935, the Banking Department was opened and the 
scheduled banks deposited the required percentage of their demand 
and time liabilities. 'I'he Clearing House wns trnnsfen·ed from the 
Imperial Bank to the Reserve Bank as from that date. 

Below are tables showing the n.vernge figures of the weekly state
ments issued by the Rc86rve Btmk during the year :-



'~ ·-·· "'l'l\!tO 0 In &nking 
-- Fri~loy figUI'IlO, lloi>"fllUOIIt. 

1035-
April ... ... 
Moy ... ... 
Juno ... ... 
July ... . .. 
Angnel ... . .. 
Soptembor ... 
Ootobor ... ... 
Novombor ... 
Dooombor ... ... 

I 936-
January ... ... 
Fobruary ... ... 
ia•,..f•r W "k olld<.l-}' 

M •roh 6 ... ... 
IS ... ... 
00 ... ... 
27 ... ... 

A prii 3 ... ... 
10 ... ... 
17 ... ... 
2·1 ... ... 

... 18,11.~ ... 18,113 ... 31,00 ... 30,30 

... M,33 . .. 35,08 .. . 33,11.'1 ... 33,32 ... 27,47 

. .. 24,67 . .. 26,40 

... 24,21 ... 23,71 ... 26,11 .. . 26,76 

... 26,113 ... 2Ul ... 22,32 .. . 24,60 

!Muo Dopru'lmonl. (in lakhe of "'l,...l· 

Not.• in 
Gol<l O..in Storling Ruroo TotAl. and nuroo Ooln Oironh\tlon, DniUon. Soonrili.,., &,.,uritloe. 

111M I 1811,00 4M3 48,113 40,119 43,06 
1111,02 IBLI,H.IS ..... :a 40,113 40,76 42.tl4 
11111,14 IM7,~ 44,42 62,~ 6(1,9-& 28,74 
IAU,41 189,71 44,42 04,10 113,61 211.40 
11111,67 ,101,00 44,4S M,IO 66,!10 211.40 
167,44 103,42 44,43 M,OO 07,31 211,00 
IIMI,Il3 19·1.33 44,42 011,19 Oll,:i<l 23,1\2 
101,37 1~.oo 44,42 llti,IO Oll,llil 2t\,6S 
100,113 ~~.oo 44,42 00,19 07,H.IS 26,04 

1118,06 IP3,t13 44,42 66,10 07,48 26.M 
108,73 1~.10 4·1.42 06,70 ~~~~.~ 24,08 

170,10 104,30 44,43 67,32 08,23 24,42 
170,03 !IH,ll4 44,43 67,32 011,48 24,42 
170,00 1116,11 «.U 67,32 011,06 2M2 
1118,82 100,68 44,42 67,32 OMI 24,-1.\1 

160,84 106,37 44,43 07,32 60,00 24,·13 
173,23 105,34 «.42 07,32 00,17 24,-1.\1 
173,13 IOMO 44,42 UN,3:a 60,28 23,43 
170,110 100,28 •14,42 (}g,32 60,11 23,43 



Bo.nk Dopariment-(in IAkhs of rupeeo). 

Capital 
Depooito. 

Otl>el' Notes and Bolan"" Loons and 
IA?ther Total. held Advanoee to lnv .. tmenta. and A.C'OOunt& Coin. Abroad. Government. ccounte. 

R<oorveo. Government. Banks. 

10,00 17,87 7,95 17 35,99 18,66 12,10 - . 6,05 19 
10.00 17,13 13,16 48 40,77 18,92 16,23 - 6,26 37 
10.00 20,23 16145 69 46,27 21,97 17,74 - 6,92 64 
10.00 ·9.31 26,42 M 45,28 30,39 8,011 - 6,03 77 
10.00 ll,96 30,98 1,05 63,99 35,47 11,92 - 6,16 44 
10.00 10.96 36,78 93 58,87 30,11 15,69 - 6,80 1,07 
10,00 9,93 30,24 1,18 51,35 33,78 11,60 - 5,43 64 
10,00 8,51 31,26 1,51 61,27 33,4S 11,35 so 5,31 66 
10,00 9,78 28,75 2,00 50,63 27,58 16,69 50 5,23 63 

10.00 ·u1 34,69 1,38 52,28 24,75 17,55 4,40 5,29 29 
10,00 6,61 35,63 1,08 63,32 26,55 20,00 2,26 6,16 . 30 

10,00 0,68 36,47 93 54,08 24,32 20,18 4,00 5,11 47 
10,00 6.47 36,32 86 ·63,66 23,81 21,40 3,00 5,00 38 
10,00 6,22 37,55 92 64,69 26,21 22,14 2,00 5,00 28 
10,00 8,56 36,03 96 55,66 26,66 23,08 - 5,00 56 
10,00 7,87 34,79 99 63,55 25,61 22,45 - 5,00 43 
10,00 6,90 35,03 1,42 63,35 22,19 21,78 4,00 6,06 32 
10,00 0,67 36,59 91 54,17 22,41 20,09 0,00 4,99 68 
10,00 6,47 36,50 88 63,85 24,69 19,42 4,00 4,97 77 
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Cheque Clearanoaa.-The totll.l cheque cleamnces in 1935-6 
amounted to Rs.1,827 crores ll.S compared with Rs.l,742 crores in 
the preceding year or an advance of Rs.85 crorcs. Cheque clearances 
in 1935-6 were tbe second highest in the past seven years and 
were only less than those in 1929-30. 

Notes in Clrcula.tlon.-The avemge value of the currency notes 
in circulation at the end of each month is shown below for each 
year since the last pre-depression year of 1929-30 :-
19~0 Ra.l83 oro""' 193z.;! Ra.174 crorea 
1930-1 
1931-2 

Ra.IOli crorea 

Ro.l04cro""' 
1933-4 
1934-5 
1936-6 

Ra.178 crorea 

Rs.183 crorea 
Rs.102crorea. 

As an index of the greater spending power evident during the past 
year, it wiU be noted with satiafaction that the average circulation 
of the year was Rs.9 crores in excess of 1934-5 and was actually 
higher than the figure for the year 1929-30. 

Inliax Numbers of Indian Secur!Ues. 
(1) 3~ Per cent. GOtJernment Paper.-The following table gives 

the monthly index numbers of the market prices of 3! per cent. 
Government Paper (repayable at three months' notice) since April, 
1929. It will be noted that there has been an advance of over 
33 per cent. on the April, 1929, figure. 

Bum: Julv, 1914 = 100. 
1929-30. 1930-1. 1931-2. 1939-3. 1933-4. 193/-5. 1936-6. 

April • 76 7l 66 04 91 92 95 
May 76 67 65 66 88 92 98 
June ... 73 68 63 04 64 92 98 
July 71 67 63 72 87 93 99 
Auguot ... 71 68 62 72 89 93 96 
S.pl<lmber 72 67 68 72 88 95 93 
Octcber 71 67 M 76 86 95 64 
November 71 68 68 77 86 87 99 
December 71 87 66 76 86 101 100 
J&llllM)' 70 66 66 82 87 102 100 
February 67 66 68 85 88 101 101 
M&rch ... 69 66 04 88 92 99 102 

The highest and lowest yields from July, 1935, to April, 1936, were 
3-91 per cent. and 3.57 per cent. respectively. 

(2) Non-SpeculatifJe Indmtria! Securities (mainly Debentures and 
Preference ShaTes).-The next statement gives the index numbers 
of this group from April, 1929, and shows nn advance of over 20 per 
cent. on the April, 1929, figure. 



April 
May 

June 
July 
Augwot ••• 
September 
October 

Novnmbcr 
Dcccmbe<r 
Januo.ry 

February 

March .•• 
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&.;.: July, 1914- 100. 

190..9-JO. 1930-1. 1931-2. 1932-3. 19~. 1931--5. 19JU. 

112 
112 
111 

110 
110 
110 
100 
100 
108 
101 
101 
00 

98 
98 
98 
97 
97 
96 
96 
95 

96 
96 
96 
w 

w 
93 
92 

00 
90 

88 
86 
87 
80 

80 
86 
88 

88 
88 
88 
88 
92 
w 
00 

100 
101 
103 
106 
106 

107 
109 
109 

110 
110 
ll1 
110 
110 
no 
110 
Ill 
112 

113 

114 
116 

116 
liS 

121 
125 

126 

127 

129 
133 

133 

130 
130 
131 

130 
131 

128 
128 
129 
131 
131 
134 
135 

(3) Speculatit>e Securities.-The last statement shows the index 
numbers of the speculative group· for the same period nnd records 
an actuD.] drop of 12 per cent. dn~ing the period. 

April 
May 
Juno 
July 
Augwot ••• 
Boptember 
October 
Novcmbur 
Dooomber 
January 

Februruy 
March ... 

Da•i• : July, 1914 = 11JO. 

1929-30.1930-1. 1931-2. 1932-J. 19~. 1931--5. 1935-/i. 

241 
241 
239 
238 

243 
240 

246 
233 

229 
221 

200 
204 

208 
212 

200 
193 
186 
174 
171 
142 
162 
U2 
164 
162 

160 
lll6 
136 
131 

116 
117 
132 
135 

1M 
126 

1!8 
130 

129 
125 
125 
128 
144 
149 
193 
162 
160 
157 
169 
160 

167 
174 

178 
177 

176 
173 
174 
175 

172 
181 

194 
194 

196 
196 

200 
100 
206 
212 
227 
239 

241 
260 
247 
230 

212 
219 
222 

216 
214 
202 

211 
218 
226 

220 
213 

212 

The Public Debt.-The following statement shows separately 
loans, Treasury Bills in the hands of the Public and in the Paper 
Currency Re•erve, and other obligations. On the other side of 
the account are shown the cash, bullion and securities held on 
Treasury account, that is to say, as distinct from the Paper 
Currency and the Gold Standard ReRerves. Those assets are also 
shown which are repreHented by definite interest-bearing obliga
tions to the Government of India either from Frovincial Govern
ments and Indian States or the Indian Railways and other Govern
ment commercial departments:-
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31st llan:h, 31Bt llan:h, 31stMan:b, 
11134. 1936. 11136. 

Int.erm..bearing obligatlono. (Inc rote11 o£ Rupees} 
IndKr-

Loam (a) ... ... . .. ... 435.43 438.31 425.91 
Treuwy Bills in the hands of tho pobUo ••• 33.31 18.27 } T=oury Billa in the Papor Currency 34.09 

Reoerve ... ... ... ... . .. 25.93 36.(17 
Ways and Means Advance ..• ... . .. - - -

Other Obligation&-
Post Ollico &vinga Banko ... ... 52.23 58.30 67.80 
Caah Certificates ... ... . .. 63.71 65.96 65.96 
ProvUicnt FDD<la, etc. ••• ... . .. 83.77 89.80 96.99 
Doprociationa and R<aorvo .Funda ... 13.01 13.05 12.74 
Provincial B•'•nooo (b) ... ... 6.17 6.66 4.93 

Total Loana, etc. ... . .. 494.67 492.65 400.00 
Total Otber Obligat.iooo ... 218.92 233.77 247.42 

Total in India ... ... . .. 713.59 726.42 707.42 

In Unikd Kingoo- (In million& of£ "a.) 
Loam (a) ... . .. ... . .. 321.01 323.38 317.75 
War Contribution ... ... . .. 16.72 16.72 16.72 
Capital value of Uabililico undergoing 

redemption by way of terminable 
mil way annuities ... ... . .. 45.35 43.58 41.75 

India Bills ••• ... ... ... . .. - - -
Provident Fnnda, eto. ... ... . .. 1.03 1.15 1.27 

Total in United Kingdom ... ... 384.11 384.83 371.49 

(in cr ores ofRupe i<sl 503.32 Eqoiveleot at Is. 6d. lo the Rnpee ... IH2.11i 613.11 

Total Int.ereat-boaring obligationa ... 1,225.74 1,239.53 1,210.74 

lnterm..yielding .... -
Capital advaooed to Railwaya ... 754.94 755.63 767.38 
Capital advanced to othoc Commercial 

Departmenb! ... ... ... . .. 23.23 23.76 24.30 
Capital adVhDoed to Provinooa ... 176.18 178.15 186.82 
Capital adV&Doed to Indiao St&teo and 

othoc int.erm..bearing loans ... ... 21.ll 20.32 20.92 

Total Inte ... t-yielding aooeta ... 974.46 977.86 989.42 

Cub. bullion and IJCCW'itie8 held on 
Treaancy aceD- ... ... . .. 43.25 63.33 22.99 

Balance of total intc...t-boaring obUgatioDB 
not..........! by above ....... ... ... 208.03 198.34 198.33 

(o:) These fi.guree repreeent the nomina] amoanta of loans ontatanding and also 
include comparatively IIIDall amounta of CJ:pirod loans which do not bea.r interest.. 

(b) Tbe ngu,.. ..._nt th""" portions of provincial halanoeo which bear in
either bccauae tbcy form pact of the old Famine Inourance Fand or the preoent 
Famine &lief Fand or beoaU80 tbry have been pleoed with tbr Government of 
India on fixed depoeit. 
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The remarkable strength of India's debt position is clear. It will 
be noted thnt Indi3's unproductive debt remains approximately the 
same at the low firrure of Rs.198 crores (£148·5 million). A study 
of the tnble shows

0

that Indi3 possesses interest-yielding assets plus 
cnsh, bullion and securities held on Treasury account amounting 
to Rs.1012.41 crores to set against her total interest-bearing obliga
tions of Rs.1210.74,leavin!( an uncovered balance of only Rs.l98.33 
crores or 17 per cent. of the whole. It will be admitted that the 
debt position rests on ,. very firm ba.•i• when it is appreciated how 
large ,. proportion of tho debt is invested in ~ilways nod irrigatio_n 
projects, both being mngmficent assets wh1ch, when economic 
conditions improve. will nguin show increasing returns and provide 
a growing contribution to the relief of taxation. 

The Indla.n Budget.-'fhe Honourable Sir James Grigg, Finance 
Member of the Government of India, in his annun.l budget speech 
on 2Hth Febmary, 11136, reviewed the results of the financial years 
11134-5 and 1035-6 and presented his estimates for the year 1936-7. 

Financial Year 1934-6.-It wns nnticir,nted that the year would 
close with n surplus of Rs.3,27 Iakhs. 'Ihe actual figure proved to 
be Rs. 4,95 lakhs. The excess of Rs.1,68 lakhs over the revised 
forecast was due mainly to nn incrense of Rs.1,50 )akbs under 
Customs and Excise. Improvements also occurred of Rs.30 lakhs 
on Income Tax, Ra.24 lald1o on Posts and Telegraphs and Rs.liJ 
lakhs on Currency and Mint. These wore partially counterbalanced 
by a short fall of Rs.55 lnkhs on Salt. The betterment under the 
bead of Customs and Excise wns due to increases, both on imported 
and on indigenous kerosene, improvements in the yield of the export 
duties on jute and rico, an improved yield from matches and un
usually high seasonal importations of cotton fabrics, rnw cotton 
and machinery. As the Finance Member significantly remarked
.. I attached rather too mnch importance to the Cassandra-like 
prophecies of those who were concerned for one reason or other to 
proclaim that Indiu. was being ruined by its attachment I<> the 
British Empire and its adherence to sterling, and too little to the 
assurances of those who told me that India had a marvellous power 
of recuperntion from economic troubles." 

Financial Year 1935-6.-The revised forecast in this year also 
showed a great improvement over the budget estimates with an 
anticipnted surplus of Ra.2,42 lalchs instead of Rs.6 lnlcha budgeted 
for. '!'his surplus is produced by an improvement of Rs.3,53 lakhs 
in revenue oJTset by a deterioration of Rs.l,l7 lakhs in expenditure. 
Of the execs• of Rs.3,53 lakhs, the import duty on sugar is 
responsible for Rs.l,85 lakhs and all other heads of revenue account 
for Rs.l,68 lakhs. Tho Finance Member stated that " Apart from 
sugar, we hope to have an excess of Rs.40 lalcbs in Income Tax 
clearly due to the improvement in trade being greater than we 
expected, and in Customs, etc., we anticipate almost precisely the 
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same kind of exceBBes as were shown by the final results of 1934-5 
over the revised forecast. Raw cotton, mo.chinery, petrol, the export 
duty on jute and the excises on sugar and matches are all heading 
for surpluses. Textile fabrics as a. whole do not disclose much varia
tion but there are large differences in detail. For example, cotton 
fabrics of British manufacture are Rs.BO lo.khs below the estimate, 
but this is more than counterbalanced by an inccease of Rs.90 lakhs 
in cotton fabrics of other than British manufacture." 

Estimates for the Financial Year 1936-7.-The total estimates for 
revenue, excluding Railways, are Ra.87 ,35 lakhs, an improvement 
of Ra.83 lakhs over the revised estimates for 1936-7. Customs 
receipts are estimated at Rs.54,82 lakhs. This figure presumes a 
deteriomtion of Rs.1,60 lnkhs under the sugar import duty and an 
all-round improvement of Rs.1,71 Jakhs under other heads. Pro
vision is made for some recovery from the very striking fall in the 
imports of United Kingdom cotton fabrics and for a continued expan
sion of the yield of the match excise and the petrol duties. As 
regards income tax, the Finance Member stated that he is counting 
on the undoubted and, it is hoped, continuing improvement in 
economic conditions. He anticipates a receipt of Rs.l7 ,60 lakbs, i.e., 
an increase of Rs.BO lakhs even over the revised estimate for the 
current year, or Rs.l,20 lakhs over the current year's original esti
mate after allowing for the reduction in the surcharges. The sum
marized estimates for 1936-7 provide for revenue amounting to 
Rs.87.35 lakhs, expenditure totalling Rs.85.80 lnkhs giving an 
estimated surplus of Rs.2,05 lakhs. 

Disposal of &he Surplus for 1934-li.-The whole of the unallocated 
surplus of 1934-5 was devoted to the constitution of a fund for the 
economic development and improvement of rum) areas. There 
remains an unexpected balance in this fund of Rs.l7:Ji lakhs, 
which the Finance Member proposed to allocate as·follows :-

(1) A gmnt of Rs.30 lakhs for agricultuml researeh. 
(2) A gmnt of Rs.10 lakhs to the Indian Research Fund 

ABBOCiation to be devoted mainly to schemes connected with 
the prnention or cure of malaria. 

(3) A grant of Rs.5 lakhs for the benefit of cottage and small
scale woollen industries following the recommendation of the 
Woollen Tariff Board referred to on page 106. 

(4) A gmnt of Rs.20 !akhs to the fund for the development 
of broadcaating on the grounds that the provision of instruc
tional lectures on agriculture and health give broadcasting a 
le,.aitimate claim on the resources of the Rural Development 
Fund. 

There remains a balance in the Rural Fund of Rs.1,()8! lakhs, 
which will probably be allocated to the Provinces on a rural popnla
tion basis for expenditure on schemes to be approved by the 
Government of Indis. 

SE617 c 
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Disposal ot the SurpliiS for 1936-6.-0f the estimated surplus 
of Rs.1l,42 lakhs which was expected to be available at 31st March, 
1936, the Finance Member proposed to allot ~.45 lnkhs to the new 
provinces of Sind and Ori88n to meet expenditure on b~tldmgs at 
the new capitals, leaving a balance of Rs.1,97 lakhs, wtth regard 
to which Sir James Grigg stated :-

.. Before I can deal with this, we must not only look at the 
position as it is likely to be in 1936-7 but we must also cast 
forward and attempt to make some e~timnte. of the posit~on 
we shall be faced with in 1937-8 and the 1mmedtntely succeedmg 
years. 

u We now expect to bn.ve a non-recurring balance of 
Rs.I.97 lakhs available from 1935-6 and an estimated surplus of 
Rs.II,05 lakhs available in 1936-7. Who.t does this imply for 
1937-8 which we are a88uming to be the first year of Provincial 
Autonomy? If all goes well, we may perhaps count upon 
certain reductions in interest charges nnd improvements of 
revenue which will produce what in Government of India 
parlance is known as a betterment of some Rs.2~ crores over 
the figures for 1936-7. On the other hand, the separation of 
Burma. will cost us Rs.2~ m·ores in th11t year while it would 
not be safe to nrumme a figum of less than Rs.2 crores as the 
cost of the initial adjustments which will emerge from Sir Otto 
Niemeyer's enquiry, i.e., on the existing bnsis of taxation 
we can expect in 1937-8 at best a bare balance. If this con
clusion is right, then it looks at first sight as if it would 
be unjustifiable to reduce t~Lxntion ut nil this year nnd of course 
it i• always much more satisfBClory to play for safety in financial 
affairs. I know however what feeling was aroused in commer
ciul quarters by the postponement of their claim for a. reduction 
of the emergency t11xation in favour of the restoration of the 
pny cut u.nd it behoves me therefore to look a little more 
closely into the possibilities. For this purpose it is necessary 
to look also at the year 1938-9. There ought in th11t ye11r to be 
no major altcmtions of expenditure while we may hope that 
if our affairs continue to go well, there may be a further 
expansion or some Ra.2 crorea in revenue receipt-s. If this 
calculation is justified, then it would perhaps be lecritimate 
to reduce to.xation in 1936-7 by something like Rs.2 ~rores if 
we can find a. non .. rccurring balance of about the same amount 
to fill up the consequent deficit in•l937-8. Here then is the 
significance of the Rs.lll7 lakhs remaining over from 1935-6. 
I propose to ask the House to transfer this balance to a Re,enue 
Reserne Fund available te help out the finances of the firs~ 
ye.ar of Provinci:'l Autonomy and in this way I can, with a 
fa~rly clear consctence, propose remissions of taxation in 1936-7 · 
so long aa they do not alienate revenue to a greater extent than 
nhout Hs.2 crores n. yea.r.'t 
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Disposal of the Surplus for 1936-'1.-The Finance Member then 
announced that he had decided to halve the present surcharge on 
income tax, leaving it at one-twelfth, and to abolish the levy of 
income tax on incomes between Rs.l,OOO and Rs.2,000. The 
cost of these reductions is Us.l,85 lakbs. With the balance of 
Rs.20 lakhs be proposed to make a postal concession by allowing 
an increase in the weight of the one anna letter from a half to one 
tola and the adoption of a scale of an additional half anna for 
every additional tola. This concession will cost Rs.13 lakbs a 
year leaving a balance on the budget of Rs. 7 lakbs. 

In concluding his budget speech the Finance Member stated :-
" I do not expect that all fair-minded people will admit 

that the budget is a reaaonable compromise between the claims 
of the agricultural producer, the claims of the direct taxpayer 
and the supreme necessity for preserving the credit of India. 
If I have erred, I think it is in departing too much from the 
strict canons of financial orthodoxy which I put forward last 
year, viz., that non-recurrent resources should not be devoted 
to recurrent demands. The only justification for this departure 
is the fact that India's economic and political barometers are 
both rising. If they continue to rise, all may be well. If they 
do not, the risk will be proved unjustified. And perhaps I 
may end by saying that the economic barometer cannot rise 
if the political barometer falls and that the political barometer 
must fall if the politicu.l thermometer rises~'' 

The Railway Budget.-The Ron. Member for Commerce and 
Railways, in introducing the Railway Budget on the 17th February, 
1936, prefaced his remarks by explaining that all expectations of 
steadily improving traffic receipts had been disappointed by the 
downward tendency which set in in February, 1935, and which 
continued during the remainder of that year and the early months 
of 19:J6. When the 1935-6 budget wns framed, it was estimated that 
the total traffic receipts in respect of State-owned lines would amount 
to Rs.93! crores and the total working expenses, including deprecia
tion, t.o Rs.64.43 crores. Allowing for nliscellaneous receipts and 
expenditure, the net railway revenue wns estimated at Rs.29! 
crores, resulting in a deficit of under Rs.2 crores. To justify this 
estimate of traffic receipts, earnings in 1935-6 should have been 
about Rs.~ crores more than was earned in 1934-5 but during 
the last ten months of the year traffic earnings were consistently 
below those of the previous year and it was considered unlikely 
that traffic receipts would exceed Rs.90 crores, i.e., Rs.0.5 crores 
below the 1934-5 figure and Rs. 3! crores below the original budget 
estimate. The principal commodities which contributed to this 
fall were rice. cotton and oil seeds. On the other hand, working 
expenses (including depreciation) were expected to be Rs.64.01 
crores, i.e.,. Rs.42 lnkhs below the budget estimate. Allowance 
being made for miscellaneous receipts and expenditure the totn.l 
net revenue at 31st :March, 1936, was expected to stand at Rs.26.83 

2S&l1 c 2 
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crores, which is slightly more than that in 1934-5. Interest _cha~ges 
were less by Rs.43 lakbs, the estimated total net deficit bemg JUst 
over Rs.q crores. It was .proposed to meet thi.s by a loan from 
the depreciation fund, the actual balance of whiCh would •. at the 
end of the year 1935-6, be just under Rs.9 crores. Durmg the 
past years total borrowings from tbe depreciation fund to meet 
deficits bad attained the high figure of Rs.32 crores. But for these 
borrowings the actual balance of the depreciation reserve would have 
amounted to just over Rs.41 crores. 

Estimates for 1936-7.-The total traffic receipts on State lines, 
both commercial and strategic, are estimated at Rs.9l~ crores, 
&"ainst Rs.90 crores last year. Total working expenses are esti
,;;'ated at Rs.64! crores. Net traffic receipts will thus stand at 
Rs.26i crores. Allowing Rs.1 crore for miscellaneous receipts, 
net revenue will stand at Rs.2.7.67 crores, an improvement of Rs.84 
lakhs upon the current year. This figure will fnll short of total 
interest charges by Rs.3.44 crores, so that a loan of Rs.3.44 crores 
from the depreciation fund will again be required and the actual 
balance in the fund nt the end of the year will be about Rs.ll'l 
crores. Total loans from the fund will then stand at about Rs.35;! 
crores and the n<>minal balance of the fund will be over Rs.4Tt 
crores. The estimate of earnings for 1936-7 has been framed 
in o. conservative spirit. It assumes an improvement of ·Rs.l crore 
from nlterntions in rules and fares which Railways have introduced 
or intend to introduce during the current year, but in actual volume 
of traffic it assumes no more tha-n that in 1936·7 the traffic will 
equal that obtained in 1934-5 and that the ground lost in 1935-6 will 
be recovered. 

The Railway Member attributed the falling-on: in earnings to:-
.<a) world depression and geneml collapse of commodity 

pnces, " 
. (b) the strivi~g aft~r self-sufficiency by almost every country 
m the world, mcludmg India, and development of internal 
trade and production, and 

(c) the increase in motor competition, and to a lesser degree 
river and sea. competition. ' 

To t~ese rna;: be added certain factors which have tended towards 
keepmg workmg expenses at "' higher level than would hll.ve been 
rea_ched had th.ey not come into play. These are (1) labour legis
lahon and (2) 1m provement in service condi tiona of the staff. 

Referring to TOad competition, the Ra(lway Member said :-
. " When Railways were originally projected, they had, to all 
mtents and purposes, a monopoly of long distance transport 
both passenger ~nd good~ .. Being in this position, they wer~ 
hedged ro~md with restnct10ns for the protection of the rail
way user m order that they should be ;worked for the benefit 
of the country as a whole, and not entirely for the benefit of 
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the shareholders. Times have changed and now there is 
another competitor in the field of transport-a competitor 
which so far hns not had to operate under the same oonditions 
as Railways-! refer to road motor transport. It is estimated 
that to-day Railways are losing &.3 crores of t"ePeJUte ta U1e 
roads per annum. So far the loss has mainly been on 
passenger traffic, but signs are not wanting tha.t valuable 
goods traffic, such as piecegoods, is being lost to the roads. 
This process must continue unless there is a reconsideration of 
the present road and motor transport policy. At present much 
of the money available for roads is being spent on the improve
ment or reconstruction of roads in competition with Railways 
and yet there are, in the aggregate, vast areas in India which 
have no means of modern transport either by road or rail. 
Then, apart altogether from road transport, river and sea 
=mpetition has been intensified in the past few years. These 
interests, owing to the trade slump, have had to cut down 
their rates or go out of business. In some cases it has been 
possible to retain traffic to the railways, but only by a reduction 
in rates with consequent loss in earnings. u 

Capital Works Programme in 1936-7 .-The Chief Commissioner 
of Railways outlined the capital works programme as follows :-

.. As is only to he expected our capital and depreciation 
fund outlay is to be 8 modest one. Last year we provided 
Rs.15! crores and originally this year we fixed the figures at 
Rs.l2 crores, but as we hoped for a. further reduction of 
Rs. .58 crore in our Stores Balances and we considered that, 
judging by past experience, it was improbable that the whole 
of the balance left would be expended, we finslly placed our 
figure at Rs.10.25 crores. Of this amount Rs. 7 crores will be 
drnwn from the depreciation fund and Rs.3.25 crores will be 
additional capital. No actual new projects will be undertaken, 
but there will be Ra. .24 crore devoted to the continuation of 
new works already under <!Onstruction, including the Megna. 
Bridge in Bengal which, when complet<!d, will provide an 
important link in the metre gauge railways serving north
eastern Bengal and Assam. Rs.22 lakhs are to be provided 
for this work. We have still to spend money ta restore the 
damage occasioned by the earthquake in Bihar early in 1934, 
and we have still to continue the protective works to secure 
the Hardinge Bridge. It is estimated that Rs.19 lakhs will 
be devoted t.o this, of which Rs.15 lakhs are to be found from 
the annual instalment from revenue earmarked for the purpose. 
An instalment of Rs.12 lnkhs is. being allotted for the recon
struction work at Quetta. The total amount, which will be 
required for this, i.s estimated at about Rs .. 52 crore. We are 
devoting Rs.5 crores to track renewals and Rs .. 67 crore to 
Bridge renewals, and Rs.2.44 crores t.o other structural works. 
Rolling stock is estimated to cost Rs.3.18 crores, of which 
locomotives and boilers account for .78, coa.ching stock 1.79 

OS 
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and wagons .61. The total number of wagons order-:d amounts 
to 1,200. of which 750 are brood gau!(e general serv1ce wagons 
to be added to tbe general pool. All these wagons are replace
ments of wagons scrapped or to be scrapped. Practically none 
are additions; for, owing to the unexpected fall in traffic, we 
have been compelled to review our wagon renewal programme 
and we have had to curtail our purchases drastically." 

Rolling Stock Programme for 1936-7 .-Tbe following expendi
ture is provided for new items of rolling stock during the coming 
year·-

1.-Looomotivw--
(a) Enginea and Tandem ... 
(b) lk>ilo'" ••• • •• 
(c) MiAoollanooUI E.l:pcndituro ... 

n.-co.cbing st.ook-
1•> I and II elMo ••• • •• 
{b) Intorand Ill elMo ••• . .• 
(c) Compcoitoo ••• ••• • •• 
(d) Otbetocnobc .. ndmiaoollanooua 

oxpcuid.lturo •.• ... • .• 
m.-ooodo Steck-

<•> Oonoral Sorvioo ••• 
(b) Otbet tyl""' ••• • .• 
(c) ~liaoollunooua expenditure ... 

Total 

Additions. b Rcnewnla. 

Capital. Capital. I Dcp. Fund. 

Rs. (000) n.. (000) Rs. (000) 
2,26 - 23,41 45,63 
- 6,93. 33,30 
- 55 -
2,24 22,70 23,36 
6,19 15,73 30,36 

- 6,30 8,10. 

0,21 - 1,37 60,08 

05 4,Qfi 20,00 
5,08 7,78 21,12 
1,06 - 1,23 1,47 

26,88 37,07 2,33,42 

The progmmme provides for the conRtruction of new units of stock 
shown in the table below, all of which, however, will not necessarily 
be completed and be available for use before the 31st March, 
1!!37:-

BroodOaugo Metro On.ugo. Narrow Gauge. 

---

Add!· •~-~Total. Add!· Ro. Total. Addi· Ro. IT 
tiooa. tiotll. nownle. tiona. nowals. otal. 

i-
No. No. No. No. No. No. ~o. No. No. 

1. Looomotlv01 1 13 14 - 22 22 - 2 2 
• Cooobing vohlol.;,;· 2 • 
(in tMmo of 4- •, 

whoolo:.}-
(a) I and Il eiaa - 131 131 11 M 66 - 4 4 
(b) Inter and III 

oiaa ... 30 141 171 - 167 167 - 47 4.7 
{c) Compooi""' - ll8 ll8 - 10 II} - 2 2 
(d) Otbet .... h..;·· 40 161 191 8 131 139 - 21 21 

• Good& wagon~ {in 3 
t.cnMof4.whoolcra) 
~:) Oonoral110rvioo 26 726 7ll0 - - - - -b)Oth...-t,..... ••• -

4R 2fln 314 33 140 173 4 4 
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Railway Earnings and Wagon Loculings.-The total approxi
mate gross earnings of all State-owned Railways from the 1st April, 
1935, to the 31st March, 1936, increased by Rs.21 lakbs to Rs.90.37 
lakhs as compared with 1934-D. During the same period there were 
loaded on the broad gauge 4,297,000 wagons, compared with 
4,168.000 wagons in the previous year. On the metre gauge there 
were loaded 2,667,000 wagons, showing a decrease of 15,000 wagons. 
The traffic in coal and coke during the year 1935-6 was 1,041,000 
wagons, broad and metre gauge, against 1,064,000 wagons in 1934-5. 
Traffic in miscellaneous smalls in the 12 months of 1935-6 amounted 
to 1,004,000 wagons, broad and metre gauge, compared with 
1,623,000 wagons in the preyious year, being 71,000 wagons more, 
or an increase of 4 per cent. 

The Central Budge' and the Beforms Scheme.-In the quotation 
from the Finance Member's budget speech already cited, we have 
seen that the estimated surplus in 1937-6 will approximately equal 
the sum of Rs.2l crores which will have to be provided from 
Central revenues in connection with the separation of Burma. 
Further, the budget surplus of roundly Rs.2 crores from 1935-6 
has been set aside to a Revenue Heserve Fund available to help 
out the finances of the first year of Provincial Autonomy. A figure 
of Rs.2 crores was ns..<nmed (and allowed for in considering the 
revenue for 1937-8) as representing the cost of the initial adjllllt
ment~ which would emerge from Sir Otto Niemeyer'R enquiry. 
Let us now see to what extent that estimate of Rs.2 crores wss, 
in fact, justified. 

The Niemeyer Financial Enqulry.-In the autumn of 1935, Sir 
Otto Niemeyer. G.B.E .• K.C.B., the financial expert, was com
missioned by the Secretory of State for IndU. " to make recom
mendations to His Majesty's Government, after re\iewing the 
present and prospectiYe budgetary positions of ihe GoYernment of 
India and of the Governments of the Provinces, on the matters 
which under Sections 138 (1) and (2), 140 (2) and 142 of the 
Government of India Ad, 1935, have to be prescribed or determined 
by His Majesty in Council (subject to the approval of both Houses 
oi Parliament) and on any ancillary matters arising out of the 
financial ndjustments between the Government of India and the 
Prorincial Governments regtmling which His Majesty's Govern
ment may desire a report." 

It will suffice in this Report to record the main recommendations 
of Sir Otto Niemeyer in so far as they are likely to affect the sums 
available to the Government of India for any possible reduction of 
taxation (notably in the form of import duties, which are the 
principal concern of my readers) during the next few years. Sir 
Otto found that assistance of the following approximate annual 
amounts should be given to the Provinces hereafter mentioned as 
from the date on which Provincial Autonomy commences. This. 

3~6li 04 
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assistance should be given irrespective of the ultimate allocation 
of taxes on income and should not be n.ffectcd by that nllocatton. 

lleogal ..• 
Bihar 
Contr&l Provinoos 
.A.saam •n 

.North~\Vcet. Frontier Province 
Orisaa. ••• 
Sind 
United Provinooa 

lAkM ofl!up<U. 

75 
25 
15 
46 (ap!ut ftom Rs. 7 lokhs in respect of 

the Asoam RiOos). 
1,10 

50 (pluo Rs.!G lokhs non-recurrent). 
1,00 (pluo Rs.5 lokhs non-rocurront). 

25 for five years. 

Against this sum, Rs.2,58 lakhs (North-West Frontier Province 
Rs.lOO lakhs, Ori"""' Us.60 lakba, Sind Rs.l,O!! lakhs) are already 
provided in tbe budget of the Government of India for 1936-7. 
The recurrent additional cost to the Centre would, therefore, be 
Rs.1,92 lakhs a year. In addition, certain further non-recurrent 
grants are contemplated, amounting in aggregate to Rs.l!4 lakhs. 
Sir Otto asks :-

.. Can the Centre support such an additional demand? Apart 
from this sum " he continues " of nearly Rs.2 crores per 
annum, concurrently with the inauguration of Provincial 
Autonomy, Burma will be separated fl'Om India at a net loss 
to Central Hevenuea now estimated by the Government of 
India at about Rs.2!j crores. These two items together clearly 
would present a budgetary problem of aome magnitude if they 
had to be faced in 11137-8, at one blow and so •oon, from the 
normal resources oC a single finn.ncio.l year. '.rhereafter, owing 
to the expansion in Central resources, which may with con
tideml8 be anticipated, they need occasion no special difficulty. 
Thanks, however, to the Reaerve Fund of about Rs.2 crores, 
which is being constituted out of the anticipated surplus of 
the year 1935-6, I see no reason why the grant of these addi
tional resources tc the Provinces should not commence in 
1937-8. In sc concluding, I should be lael<ing in frankness 
if I did twt mal<e it clear tltat tlte scope in tile next few years 
/01' relaxation of revenue burdens is likely to be extremely small 
unless economic improvement takes place at a rate well in 
excess of what can now safely be assumed. I have, however 
felt it right tc assume that the establishment of Provinciai 
Autonomy must be regarded as an · objective to which the 
Government of India will give special consideration in asseBB
ing the relative order of its financial aims. From the financial 
point of view, I conclude that His Maje•ty's Government may 
•nfely propose to Parliament that Part III of the Government of 
Ind1a Act, 1935, should be brought intc operation a year 
hence~·· · 
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Conclusions of the G<mrnmen\ of India with regard to the 
:Niemeyer Enqulry.-In a telegram to the Secretary of State for 
India, dated the 14th May, the Go.-ernment of India point out that 
the fi)!11reS of initial """' are in excess of anything the Goremment 
of India had hitherto contemplated, but nevertheless, having re,nanl 
to the supreme importance which is alta.ched to giving Pro\-incial 
Autonomy a fair start, they accept Sir Otto's conclusion that His 
Majesty's Government may safely propose to Parliament that 
Part III of the Government of India Act, 1935, should be brought 
into operation as from the lst April next provided that there is 
no question of increasing in any appreciable degree the total of the 
initial S-<Si>tance rerommended and provided that it is clearly under
stood that it may be necessary to retain the remainder of the snr
charges on Income Tax and Super Tax at any rnte for some time 
after the 1st April, 1937, in order to maintain a balanced Central 
Bu~aet. 

The Government of India go on to say that :-
.. The next question whieh arises out of the report ia whether 

the Central Budget can rontinne to sustain the burden 
invoh·ed by these initial adjustments plus the """' of the 
separation of Burma (estimated at 2t crores per annum) and 
in addition can forego in stages OTer the following 10 years 
a further snm of at least 6 crores. Naturally, we ha.-e had 
to frame for the information of Sir Otto Niemeyer sueh fore
casts as we could reasonably make of our position in the years 
to come. Inevitably these estimates are invested with great 
uncertainty. The factors which make for uncertainty are with 
two exceptions set out by Sir Otto. Those exceptions are the 
possibility of India's being imoiTed in war and the possibility 
of internal political disturbances of sueh a magnitude as 
materially to affect the prosperity of the country. The former 
possibility no calculation can take into account, the latter the 
Government of India think that they may safely reject. For 
the rest there fall to be considered the position of the Railways 
and the possibility of the law of diminishing returns setting 
in in connection with Customs ReYenue~ 

" As regards the Railways, the Go..-ernment of India have 
no hesitation in saying that, unless their soiTency on the basis 
of a full commercial accounting system can be restored, lKld 
that before very long, the latter stages of the programme 
envisaged by Sir Otto Niemeyer will be quite impossible of 
execution. At present it is hoped that the deficits can be met 
without depleting the existing reserve of 9 or 10 crores, but 
in the ~ distant future the annual demand for renewals Mld 
replacements is bonnd to increase considerably and unless in 
the meantime a position of complete solvency has been reached 
the reserve will rapidly become exhausted with the <:ODse

<Jnence of a call npon the Central Budget. The GoYernment 
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of India have under consideration the prnctical steps to be 
taken in this connection and they hope to approach the Secre
tary of State shortly in the matter. 

" As regards Customs, the ge»eral level of the_ tariff is_ no'!' 
so high that the 11wintenance of the 119gregate yoeld, whoch 18 

by fat the most important single factor i'!' the whole retJenu_e 
position, l1as become a 801ttewhat precarwus task. Tllere IS 
plainly no further reseTtle which could noto be drawn upo'! to 
meet an em.Mgency, as was done twice in 1931, a»d any SP;na~ 
relopse in tloe value of India's import trade w<>lll~ mfhct 
damage which u-ould be beyond the remedy of a mere m~re~e 
of tl•e tariff. Et>en if we exclude a further _dctcraoration m 
the conditions of internal trade, the present p1tch even of the 
re•enue duties is itself liable to prot>oke rcgressi"e tendencies. 
The Got>ernment of ltodia therefore consider that any material 
increase in the tariff will endanger the practicability of the 
plan.; they conceive in fact that in order to conserve the 
rcoenue yield it will be neees.•ary fron> time to time to pro
pose uductions of partietllar duties. 

" 1'he question now is whether, subject to the considera
tions set out above, the progrn.mme recommended is 
regarded hy the Govemment of India as feasible and accept
able. On this the Government of India arc bound to observe 
that they bnd hoped that, in view of the initial assistance to 
Provinces recommended by Sir Otto being far greater than 
wna originally contemplated, the proportion of the divisible 
income-tax receipt;, to be permanently retained by the Centre 
would be fixed nt ~rds nnd not i- However, recognising 
that the Report is in the nature of a quasi-arbitral award, 
the Government of India content themselves with s11ying that 
they hope and hn.ve fair reason to believe that Sir Otto's pro
gramme is feasible. In making this statement they rely, of 
course, on the powers of the Governor-Genernl under the pro
viso to Section 138. (2) of the Act, to which Sir Otto pointedly 
drnwa attention i'll the concluding words of paragmph 32 of 
his Report, but they would obviously have felt considerably 
more confident that the delaying powers would not need to 
be invoked if the percentage allocated to the Provinces had 
been fixed at 33~." 

Decision of the Secretary of State for India..-In a telegram from 
the Secretary of State for India to the Government of India datea 
the 20th May. 1936, which has been ··published togethe~ with 
connected corre•pondence in a White Paper, the Marquess of 
Zetland l!Cts forth his conclusions in the following terms :-

•• Sir Otto's conclusions upon general question of adequacy 
of finnm;ial resources is ' that the budgetary pro~pects of 
Indta, wven prudent management of her finances justify 
the view that adequate arrangements can be made,' step by 
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step, to meet the financial implications of the new constitn
tion ' (paragraph No. 8), and after making recommendations 
to meet the immediate needs of Provinces, he adds specific
ally : • From the financial point of view, I conclude that 
His Majesty's Government may safely propose to Parliament 
that Part III of the Government of India Act, 1935, should 
be brought into operation a year hence • (paragraph· No. 18). 
These conclusions have been reached after an expert and 
exhaustive examination of the position in consultation with 
financial authorities of each of the Provinces and of the 
Government of India and must accordingly command respect. 

" It was perhaps inevitable that so long as a finn.l decision 
had not been pronounced upon extent of benefits that each 
province might expect to receive, the comments of Provincial 
Governments should, generally speaking, have been designed 
mainly to emphasise their individual difficulties and natural 
desires for greater resources. In any case, it was scarcely 
to be expected that, where aspirations considerably outrun 
financial possibilities and expectations have risen high, and 
where effects of set-back that accompanied depression are still 
keenly felt, the necessarily limited proposals now under con
sideration would receive from this quarter an unqualified wel
come. I fully realise indeed that financial administration of 
all Provinces will continue t<> demand great caution and that 
budgetary problems of some Provinces will present difficulties. 
I see no reasons, however, to believe that these problems 
need prove insoluble and I find confirmation for this view, 
not only in Sir Otto Niemeyer's judgment, but also in fn.ct 
that no Provincial Government makes any suggestion that 
introduction of Provincial Autonomy should be delayed on 
financial grounds. 

" On the other hand, the problem of Government of India 
in finding some five crores, partly to assist Provinces and 
partly in consequence of separation of Burma, demands con
sideration. Sir Otto Niemeyer was far from ignoring im
plications of this problem, which are further emphasised by 
Go\'"ernment of India. It is clear that Central Government, 
no less than Provincial Governments, will have to direct its 
financial policy with special care ; but I do not understand 
that Government of Indi& anticipate insuperable difficulties, 
and I share this view. 

" In considering this question it is well I think to appre
ciate extent to which such practical difficulties as remain to 
be O\'"ercome are inherent in existing situation independently 
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of prospect of constitutional reform. The anxiety of Pr<>
vinces for a more lipernl allotment of resources has been con
tinuously manifested over a. long period. Mor_eover, the 
problem of chronic deficits in certain of the ProVInces co~ld 
not much longer have been left unsolved. These are major 
factors in situation and would have to be faced even if no 
change in existing form of government was contemplated. 
Besides them cost of such changes as enlarged elect'?'""t.e" an.d 
legislatures, which are connected with new Constitution, Is 
relatively insignificant. 

" It is of course clear that solution of all these problems 
might have been simpler had they been under consideration 
in more propitious economic circumstances. Unless however 
a completely unforeseeable set-back occurs the positi.o~ will 
evidently be markedly better than could have been anticipated 
at the time when framework of new Constitution was under 
discussion. It will be recalled that Joint Committee gave 
special attention to financial background of reforms and con
cluded that Parlinment would at appropriate time require an 
assurance from His Majesty's Government that new Con
stitution could be inaugurated without thereby aggravating 
financial difficulties to " dangerous extent. In my view 
assurance that mn.y now Pe given can be framed in appre
ciably more positive and hopeful terms. 

" After full consideration I entirely accept Sir Otto 
Niemeyer's conclusions and I have no hesitation in proposing 
with concurrence of Your Excellency's Government that 1st 
April, l!l37, should be appointed as date for commencement 
of Provincial Autonomy. A draft Order in Council for this 
purpose (upon technical details of which Government of India 
and Provincial Governments have been sep&rately consulted) 
will shortly be submitted to Parliament." 

The Separation of Burma.-Any hopes that may have been enter
tained tbat the separation of Burma would result in the removal 
of the higb protective duties, which have been imposed for the 
proi<!Ction of purely Indian industries, were dashed by tbe publica
tic? of the provisional draft of the India and Burma Trade Regu
lahon Order, 11l35. This Order takes the form of a provisional 
drnft of an Order in Council which ~II be presented by His 
MaJesty's Gove;nment for the consideration and approval of both 
Houses of Parlmment under the procedure prescribed by Sections 
309 and 475 of the Government of India Act 11l35. The Order 
will rem~i? in force for thre~ years from the' date of separation. 
The provisions of the Order Will be found in extenso in Appendix I 
pnge 216 and should be carefully studied by all exporters engaged 
m the Burma trade. 
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In an introductory note by the Secretary of State for India, 
the purport of the principal Articles of the Trade Agreement are 
briefly summarised as followe :-

" The effect of Articles 3 and 5 of the Trade Agreement is 
to ensure, subject to a proviso in respect of certain goods and 
the application of Article 10 in respect of duties correspond
ing to excises, that Indian goods shall enter Burma free of 
duty and without restriction, and 1>ice 1>ersa, without quali
fication other than that contained in Schedule I to the Agree
ment. 

" The effect of Article 6 is to provide that the tariff 
schedules in operation at the date of separation of Burma 
from India shall remain effective in both countries in respect 
of goods imported into either from other countries. Under 
the first proviso to this Article duties on goods imported from 
other countries may be lowered by either party to the Agree
ment with the consent of the other. Under the second pro
viso such consent is not required in the case of the employ
ment either by the Governor-General of India or the Governor 
of Burma of powers to reduce duties enjoyed under the present 
Indian Tariff Act and the Sea Customs Act but it is under
stood that the use of those powers should be limited as at 
present to the purpose of giving relief in the case of in
dividual importations or giving temporary relief for a special 
purpose to particular classes of commodities. Under the third 
proviso either country may on two months' notice lower duties 
on !<oods not produced in the other country and under the 
fourth proviso the second country may then follow suit. 

" Article 12 provides that if India, after expiry of the present 
Indo-Japanese Cotton Agreement, which limits the importa
tion of Japanese cotton goods into India by a system of quotas, 
again imposes a limit on the quantity of Japanese cotton piece
good. that may be imported into British India, Burma shall 
during the currency of the trade agreement with India limit 
the importation of such goods into Burma to a quantity not 
exceeding that imported in 1934-5. . 

" The purpose of Article 7 is perhaps not self-evident. Its 
purpose is to secure that tea, cotton or lac produced in India 
and shipped duty free to Burma under the provisions of 
Article 3 does not escape the levy of cess on re-export from 
Burma, and oice 't'eTsa.. 

" Each Agreement is to remain in force for three years and, 
if not then terminated by due notice having been given by 
either party to the Agreement embodied in an Order, will 
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remain in force subject to tennination on twelve months' 
notice (Article 11 of Draft Trade Order and Article 4 of Draft 
Immigration Order). 

" The Trade Agreement (Article 21} contains a provision for 
its application to Indian States and the Immigration Agree· 
ment (Article 6) contains a similar provision in respect of 
subjects of Indian States." 

In view of the very close trade connections existing between the 
two countries, it wns inevitable that an o.rrnngement for the con
tinuance of free trade between the two parties should be negotiated, 
at least for a term of years. It was hoped, however, that provision 
might be made for the reduction in the case of the Bunna Tariff 
of the protective duties on items such ns cotton textiles, steel, 
paper, etc., etc., which are not manufactured in Burma and which 
are neceSBary for her development. Article 6, however, only pro
vides for such relief in special cases and with the consent of the 
other party, such consent, however, not to be unreasonably with
held. The third proviso to Article 6 does, none the less, lay down 
that in the case of classes of goods which at the date of separation 
ore not produced or manufactured in India the Governor of Burma, 
after giving two months' notice of his intention to the Governor
General of India, may reduce the customs duties on such goods 
when imported into Bumm from other countries. This proviso 
would cover such important items of United Kingdom trade with 
Burma as mnehinery, chemicalst instruments and n.ppamtua, hard
ware and, in fact, the whole range of revenue duties. 

Road Development In India.-The following note on the progress 
made in co-ordinaHng road development throughout the country 
has been courteously supplied by Mr. 1{. G. Mitchell, C.I.E., 
M.Inst.C.K, Road Engineer with the Government of India:-

" Position of the Rmld Fund.-Ao the final audited receipts 
credited to the Fund in a financial year are not available till 
about six months nfter the close of that year, it is customary 
for the Government of India to make two allotments-one in 
re•pect of tho share due for the second half of tbe previous 
year and the other an ' on account ' distribution for the first 
hnlf of the year in which the shares are. allotted. In this way, 
R•.A6 Iakhs we~e .allott~d to the Provinces and Rs.l7!!- Jakhs to 
the Mmor Admuustratwns and Indian States during the year. 
A credit of Rs.20 lakhs is olBO expected to be made to the 
Re•crve. The following table gives the information re~arding 
allotments made to Provinces and expenditure incurred from 
tho Rood Fund during tbe year 1935-6, and the balances 
with them on 31.3.36. 
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814tement showing the allotments and expenditure from Road 
Fund during 1935-6. 

Shn.ro allotment 

Balance made during 

on 
19~{llalonoo Espondi· 

for second on half of 
ture Balanoo 

Provinco. 1.4.36 
1934-0 and 

Total. report<><~ 00 

(Final " on account u 
during 31.3.36. 

Anditod allotment for 1931H!. 
Figuroo). tim balfof 

19~). 

(Ro. lakha). 
Madras ... ... 20.10 16.71 36.41 Jl.57 33.84 
Bombay (including 

50.28* Sind) ... ... • 33.45 22.64 56.011 13.81 
Bongal ... ... 34.78 13.69 48.31 9.27 39.10 
U.P. ... ... 18.58 5.81 24.39 12.65 11.74 
Punjab ... ... 2.74 7.98 10.72 9.18 l6.5lt 
Burma {inclnding Shan 

10.48 Sta""') ... ... 4.oot 9.36 14.25 3.17 
B.&O. ... ... 8.43 3.64 12.00 2.03 10.04 
C.P. ... ... 8.28 3.32 11.60 5.39 6.21 
A-m ... ... 1.58 2.44 4.02 3.25 0.77 
N.W.F.P. ... ... 0.92 1.79 2.11 0.73 l.DS 

Total Govomore' 
Provinooo ... 134.36 86.27 220.63 62.65 180.95 

I 
• Includoa Ro.8 lakha temporary loan rertored by tbo Bombay Govornmont 

during tbo year. 
t Inc1udoa &.14.97 lakha tcnnporary loan rertored by the Government of tba 

Punjab during tbo year. 
t Opening halanoo arrived at after treating tbe sum of Rs.21.31 lakha divert<><~ 

for maintenanoe u expenditure. 

" It will be seen that in certain cases, these balances are 
very large. This is pnrUy due to the fact that the allotments 

. for the year, aggregating Rs.86 lakhs were made only in the 
last quarter of the year and the balances in the case of Bombay 
and the Punjab were swelled by the recent restoration of Rs.8 
lakhs and Rs.l5 Jakbs respectively which had been temporarily 
diverted by them for the ordinary maintenance of their roads. 
The question of adopting measures which will ensure a rapid 
utilization of the money for road development works is, how
ever, under the consideration of the Government of India. 

" Reseroe in Road Fund.-Receipts in the Reserve are 
generally anticipated and schemes are approved up to within 
a certain margin of the estimated credita for three years in 
advance. During the year 1935-6, schemes amounting to 
Rs.111 lakbs were approved covering anticipated receipts up 
to the end of 1938-9 and the balance already available. 
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Assam waa granted the largest share, amounting to about 
Rs 30t lakhs and the new Province of Orissa and Eastern 
S~tes were ~lotted Rs.l8 lakhs. A sum of Rs.34 lakh~ was 
distributed between Bombay • Bengal, the United ProVInces, 
the Punjab, Bihar, tbe Central Provinces and tbe ~.W.F.P., 
and the balance of Rs.2€t lakhs was allotted to Indmn. States 
and minor Administrations where but for such assistance 
urgent works would not have been taken up for some years 
to oome. 

" Road Development in Sind.-It was mentioned in the last 
note that help was given by the Government of India !rom 
the Rsserve for road survey in Sind. A special Road Engmeer 
has since been appointed for two years with effect from 
December, 1935, to carry out certain technical inve~tigations 
and experiments and generally to prepare the detailed pro
gramme necessary. Tbe cost of this officer and his staff and 
of the necessary expariments will also be met out of the 
Reserve. 

" Orissa and Eastern States Road SnTIIey.-It was men
tioned last time that the Government of India provided funds 
from the Reserve for a general reconnaissance and detailed 
survey for road dilVelopment in the areas oomprising the new 
Province of Orissa and Eastern States by Mr. L. S. Adlard, 
I.S.E. Mr. Adlard submitted his report in September, 1935. 
During tho course of his invcstigutions he made original surveys 
and examined schemes put forward by the Government of 
Bihar and Orissa and Eastern States aggregating about Rs.1i 
crores. The report is a. very useful document and will serve 
for tbe selection of schemes in this area, to be financed for 
some years. Schemes amounting to about Rs.14 lakhs have 
a.lready been approved or selected. 

" Preliminary Road SurtJey in Bengai.-The Government 
of Indta made a substantial grant from the Reserve for the 
survey and preparation of a detailed programme for Benga.l 
which is still in progress. 

" Capital Programmes.-The capital programmes of roed 
development works in tbe C.P. and U .P. previously approved 
were in progress. The report of the special Officer appointed 
by the Government of Madrns for the preparation of a com
prehensive programme of Road development in that presidency 
was received in November, 1935. This report recommends an 
outlay of Rs.6.11 crores on the improvement of inter-district 
roads and bridges, the conAtruction of large major bridges nod 
feeders to Railways and the purchase of certain road main
tenance plant. The main feature of the recommendation is 
the reclassification of the roads in the presidency on their 
economic and development value rather than on any trunk road 
ba•is and the adequate provision for the maintenance of such 
ronda in the future. Out of the total schemes recommended • 
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the Government of 1\fadras propose to proceed with a pro
gramme of about Rs.3 to 3! crores only for the present. The 
first instalment of these schemes amounting to Rs.125 lakhs 
consisting of improvement of inter-district roads and bridges 
and construction of certain major bridges proposed by the local 
Government were nnder consideration at the end of the year. 

" Indian Roads Congresa.-At the invitation of the Govern
ment of 1\fysore, the Second Indian Roads CongreBS met at 
Ban galore in December, 1935. About 75 delegates attended 
this seBBion. The Congress is doing useful service in promoting 
economical a.nd efficient road improvement and maintenance and 
avoiding errors and the duplication of experiments in the 
various parts of the country. The Government of India de
frayed the cost of the first two sessions and will also meet the 
cost of the third. Thereafter the intention is to make the 
organization self-supporting, and independent of any financial 
aBSistance from the Government of India. 

" Road-Rail Co-ordination: Transporl; Advisory Couneii.
This Council, which held its first meeting in January, 1935, 
was to have met again after an interval of about 12 months, 
but consideration of the questions involved, was, owing to their 
complexity, delayed and the next meeting has had to be post
poned till July, 1936. The continued losses of railway revenues 
to road motor transport engaged the serious attention of the 
Government of India, who are consulting local Governments 
at the next meeting of the T.A.C. regarding steps necessary 
to reduce and prevent undue competition between motor and 
Railway transport, to place motor transport itself on a healthy 
basis and to promote the safety and convenience of the public 
travelling by road." 

Indian Joint Stock Companies in 1935-6.-Flotations.-The 
following table shows the registrations over a period of years :-

Companies Aggregate authorised 
registered. capite.l. 

A--- authorised y.,.._ 
Index Index capital 

Number per 
Number. Number Amount. (pre-war company. 

(pre-war 
= 100). 

year 
= 100). 

n.. n.. 
1913-4 (pre-war) 356 100 66,91,53.000 100 18,79~000 
1929-."10 ... 839 236 62,55,18.000 93 7,46,000 
1930-1 ... ... 731 206 21,66,62,000 32 2,\lli,OOO 
1931-2 ... ... 768 216 29,97,60,000 45 3,00,000 
1932-3 ... ... 1,247 350 30,99,88,000 45 2.49.000 
1933-4 ... ... 880 249 56,5-1,91,000 85 6,39,000 
19~ ... . .. 965 271 42,20,14,000 63 4,37,000 
193/H! ... . .. 1,027 288 61,36,44,000 77 5,00.000 
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It will be remarked that the number of companies registered rose 
from 965 to 1,027, an increasa of 6 per cent. The _principal in
creases in authorized cnpltnl were under the followmg_ ~eads :~ 
Iron, steel and shipbuilding ( + Rs.15,25 Jakbs); 1\I!m.ng and 
Quarrying ( + Hs.2,00 lnkbs) ; Estate, Land and Building ( + 
Rs.l,37 lakhs); Hotels, 'l'heatres and entertainments ( + Rs.l08 
lnkhs) ; Paper Mills ( + Us.1,00 lakhs) and Cotton Mills ( + Us.94 
Jakhs). Decreases were noticeable under Navigation ( - Rs.3 ,95 
lakbs) ; Transit and 'l'rnnsport ( - Hs.2,81 Jakhs) ; Tmding and 
1\fanufnctnring (- Rs.2,33 lakbs); Banking (- Rs.107 lakbs); 
Engineerind (- Hs.1,06 lnkhs) and Jute li!Iills (- Rs.881akbs). I 
would ngai~ point out that the amount of authorized capital ill a. 
very uu ... fe guide to the actual state of affairs as, in the majority 
of Indian concerns, the paid-up capital ill only a small fraction 
of the authorized capital. Companies in India go to allotment on 
very small subscriptions. 

LlquldaUona.-Eight hundred and fifty-five companies with an 
authorized capital of Hs.17 crores, hn.ving ceased work, went into 
liquidation or otherwise became defunct during the year 1935-6. 

Indian Working Olasa Oost of Llvlng Index Numbers.-

Bambay.-'l'he index number (July, 1914 = 100) of the cost 
oC living for working classe~:~ in Bombay in Mut·cb, 1906, re. 
mained unchanged at 102. 1'he average in the year 1935 was 
101. 

Ahmcdabad.-'l'he index numbe1· (year ending July, 1927 = 
100) declined by one point to 69. '.rbe average in 1935 
was 71. 

Slwlapur.-The index number (year ending J unuary, 1928 
= 100) remained unchanged at 6t:!. 'l'he average for 1935 
wus 72. 

Naypur.-'l'he index number (January, 1927 = 100) in 
Murch, lll36, remained unchanged at /.iS. . 

Jubbulpore.-Tbe index number (January, 1927 = 100) in 
Murch, 1936, declined by one point to 54. 

Ilanyoon.-'l'be index number (1931 = 100) of the cost of 
living in Hnngoon for all communities of lubourers rose by 
2 points to ll2. , 

• Patents and Designs.-In his report for· the calendar year 1935 
tbe Controller of l'atenls and Designs states that the number of 
applications for patents filed during the year was 980 as com
pared with 1,007 in lll~4. Of tbel!O, 253 originated in India and 
the rernammg 727 came from abroad. Applications numbering 
317 claimed priority_ under the reciprocal arrnngements that exist 
between Bnll•h Indta and other parts of His Majesty's Dominions. 
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Compared with 1934, the year 1935 shows a decrease of about 
25 per cent. in the number of applications from Indians. 

Electrical lndustry.-Tbe Controller states that nearly 
15 per cent. of the total number of applications for patents 
were in respect of electrical inventions. It has been noticed 
that, in recent years, the development of the electric dis
charge lamp as a substitute for the ordinary incandescent 
lamp has received considemble attention from inventors and 
research workers. Increased inventive activity in .the appli
cation of electricity as a means of heating bas been main
tained during lll35, while, oh the other hand, inventive 
activity in the sphere of telegraphy has been falling steadily. 
A num her of inventions related to television systems and 
apparatus, to automatic and semi-automatic telephone systems, 
to the simplification and perfection of step-by-step switches 
and the more efficient utilisation of the bank contacts of 
switches used in t<Jlephone exchanges, and to radio communi
cation. 

Chemical lndustries.-There was ,. marked increase in in
ventive activity, the subjects investigated covering synthetic 
resins and drugs, wetting agents for textile processing, in
vestigations in sterols, the manufacture of sulphuric acid by 
<JOntoot process and the mnnufactur<J of salts by means of 
base exchange reactions. The manufacture of rare gases 
attracted considerable attention. · 

Transport.-In the sphere of transport, which accounted 
for over 10 per cent. of the total applications, there was ,. 
noteworthy falling-oil in inventions relating to ra.ilwa.ys with 
corresponding increase in respect of roads and road vehicles 
including motor cars. Practically all the inventions relating 
to roads had for their object to provide a road surface which 
would possess good wearing qualities, would be free from the 
formation of dust and from developing cracks under modern 
traffic and would not be costly. Aeronautics attracted more 
attention. 

Agriculture.-Although the number of applications for rais
in!! '1\'llter from wells by the use of anima.! power showed a 
falling..off, there was an increase in the number of applica
tions for mechanical pumps. In the sphere of irrigation, the 
construction of gates, piers and siphons attracted the atten
tion of Indian inventors. A noticeable feature was the atten
tion given to the problem of makin~ the beds of irrigation 
channels impervious to water percolation. 

Textile lndml1'J/.-Utility in addition to comfort and appear
ance is claiming & larger share of attention in the design of 
dress materials. A noticeable feature was the provision of 
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binbly twisted crepe threads and the double ply woven fabrics 
fo; garments. In the sphere of artificial silk the manufacture 
of crepe threads from filament of cellulose ~~~te att~ted 
considerable attention. A new process for obtammg, W1tbou~ 
the use of swelling agents, artificial silk ~rends o~ high de
grees of stretch coupled with a large .mc:ense m tensile 
strength was the object of some of the appheat10ns. 

Building Industry.-During the year, 21 of the 49 applica
tions originated in India. Among the features that attracted 
attention may be mentioned bricks and slabs for residential 
buildings and furnaces, coloured flooring with mosaic effect 
but without the use of stone chips, resilient floor surfaces 
and safes and strong rooms. With regard to strong rooms, 
the desired aim was to produce such wall construction as 
would be able to withstand the action of a drill in the presence 
of an oxy-acetylene flame. The number of inventions relating 
to cement manufacture increased considerably. 

Engines and Power.-The attention of inventors was directed 
to various aspects of internal combustion engine construction, 
of which exhaust silencers, operating cycles, combustion 
chambers and carburetting devices were the most noticeable. 
The inventions in India had for their object the provision of 
improved devices for pumping fuel or for regulating the over
flow of oil in intern11.! combustion engines. 

Dcsiuns.-In all, 1,.119 design applications were filed during the 
year, compared with 1,228 applications in 1934. The number of 
applications which originated in India comprised 277 from Bombay, 
170 from Bengal, 66 from the Punjab, 53 from the United Pro
vinces, 37 from Madras, 33 from Delhi, 14 from Burma and 12 from 
elsewhere. Of a total number of 757 design applications received 
from abroad, 738 came from the United Kingdom, representing, 
in the main, textile designs filed by the Calico Printers' Association. 

Of the total number of 234 applications originating in India for 
the registration of designs other than those relating to textile goods 
60 were from the Punjab (for carrom bOlll'ds, chaff cutters, crank 
shaft•. aerated water machines, football covers, leg guards, laces, 
etc:); 53 from Bengal (for vapour lamps, tyros, padlocks, iron pans, 
mvttat10n cards, leuther goods 1 etc.); 87 from Dombay (Cor metal 
handl-;s, trunks, laceo, soles for shoes) ; 33 from Delhi', of which 30 
were m respect of laces; 24 from Madrlll! (for trunks tumblers 
lamp brackets, cooking VeBBels, etc.) nod 16 from the United 
Provinces (for glass bangles, locks, etc.). 
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Radio Telegraphy and Telephony.-! am indebted to the General 
Manager of the Indian Radio and Cable Communications Co., Ltd., 
for the following note with regard to the development of wireless 
communications in India during the year :-

" Cable and Wireless Services.-During the year under 
report the main activities of the Indian Radio and Cable Commu
nications Co., Ltd., include the Wireless Beam Telegraph 
Services between India and the United Kingdom and between 
India and Japan, and the Cable Services from Bombay and 
Madras to all parts of the world. The total number of paid 
words handled over the Company's Telegraph system during 
the year ended the 31st December, 1935, was 24,595,471 aa 
against 25,089,781 during the year ended 31st December, 1934. 

" The monthly totals were generally lower during 1935 with 
the exception of the months of September and October when 
the prospects of the Italian-Abyssinian war caused a con- ' 
siderable increase to be observed. 

" The ordinary rate to Great Britain from India was reduced 
from As.15/- to As.14/- on 15th December, 1935, but the full 
effect of this reduction hall not been observed. 

" 011erseas Telephone Serr:i~e.-The Overseas Telephone 
Service has shown a steady increase in the number of Calls since 
ita opening in May, 1933. During the year special half-rate 
calls were introduced as a Jubilee Concession and subsequently 
the standard rate wns reduced from Rs.80/- to Rs.60/- for a · 
three minute call between India and England while the Rs.40/
rate for Saturday calls was maintained. This reduction has 
contributed to the popularity of the Service and will doubtless 
be further reflected in a full year. The Service has been 
extended to Ceylon in co-operation with the Indian and Ceylon 
Telephone Administrations and through London with most 
countries of the world. 

" The effect of these reductions and extensions has been that 
the average monthly revenue accrning to this Company in 
respe<:t of the Overseas Telephone Service for 1935 shows an 
increase over the monthly averages for 1934 and 1933 of 41 per 
cent. and 57 per cent. respectively. 

" The Service is still restricted to four hours per day, but may 
be opened on occasions outside the usual hours by arrangement. 

" The transmitter bas been utilised for a few hours each 
month to duplicate on short-wave the Bombay programmes of 
the Indian State Broadcasting Service. 

" Radio Telegraph/Telephone SCTt~ice.-To meet the grow
ing demand for speedy inter-communication between India and 
Burma, two combined radio telegraph/telephone stations are 
being installed at Madras and Rangoon respectively. Installa
tion is nearly completed and regular public service will be 
shortly opened. 
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" Thus one of the long-feU needs of _the business community 
in Burma will have been met. lnctdental!Y the Hangoon; 
:i\fudrns link can be joined on to the e?'•stmg lndm/U ruted 
Kingdom link and thus Burma can have drre~t telephony to the 
United Kingdom and the rest of the world ""'London. 

" Radio Droadcasting.-Early in 1935, in~tallation was 
undertaken at Delhi of a medium power 20 ktlowatt broad
casting station. Erection of the st~tion wns co~ple_ted J:>te 
in 1935 and since then regular dmly broodcastmg 18 bemg 
carried out. 

" Aerodrome Wirelcss.-Witb the growth of air services in 
and across India, considerable progress has been made in 
wireless ground organization, consisting of transmitting and 
direction finding stations. 

" Point to Point Services .-For inter-communication be
tween headquarters and military police outposts a number of 
low power wireless stations have been supplied to the Malabar 
Police . 

.. A wireless telegraph-telephone service bas also been ·in
stalled between Morvi and Adhoi, being respectively the Capital 
and important district centre of the .Morvi State. This service 
is for the official u•e of the State Government. 

" Bombay-Allmcdabad Telcpllone Servicc.-Wireless tech
nique has been extensively used for increasing the communica
tion channels obtainable from a given pair of lines, by making 
use of frequencies between 10,000 and 50,000 cycles. Working 
on these principles commonly cnlled • carrier current work
ing ', a three channel telephone service bas been started on 
the exi•ting trunk lines between llombay and Ahmedabad. 

" It is expected thnt in the course of a few years, extensive 
carrier current circuits will be installed for linking the im
portant cities of India. 

" Future Developmenta.-lmportant wireless developments 
are anticipated particularly in the field of broadcasting. Short
wave broodcastiug from the 1\irkee telephone transmitter have 
proved very succes•fuland reception hns been reported from nil 
over the world. 'fhe inauguration of this service has enabled 
India to take her place in the • Round-the-Empire ' 
ChriKtruus broodcnsta. 

" For internal broadcast development a considerable sum 
of money h~ been voted by Government and n. number of pr<>
vm~•al stat10ns are expected to be installed during the year. 
It •• al•o planned to provide remote villages with fool-proof 
: communi!~ receivers '.through which simple talks on farm
mg. aamtut10o and hyg•ene would be given for the benefit of 
the rural population. 
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" As further evidenre of development in aircraft wireless, 
Tata Sons, Ltd., are equipping their planes on the Karachi-
1\iadms Servire with telephone sets. When the plsns for the 
daily air service between Bombay and Calcutta have been 
completed, extensive night-flying aids such a.s radio range 
beacons, marker and landing beacons will be installed at the 
main aerodromes.'' 

Br01Ulcll8ting.-Readers of these reports will have followed the 
slow progress of broadcasting in India up to the end of 1934, 
when an additional transmitting station at Delhi was projected 
and it was decided I<> engage the services of a Controller of Broad
casting for all-India. The development during the past two years 
has been astonishing and the service now promises I<> be one of the 
most important of the cultural activities of Government. A glance 
at the following table showing the income and expenditure since 
the formation of the Indian State Broadcasting Service will give the '" 
clue to the position :-

Rovenue. 

Expcndi-
turo. Total. 

Custom& Lioonoea. Miscel-
lnneoua. 

(figures in thCJUBB,llda 0 frupees) 
1929-30 (initial) 3,30 - - - -
1930-1 ... 2,79 56 61 33 1,56 
1931-2 ... 2,64 1,04 66 30 2.00 
1932-3 ... 2,38 M4 85 3D 3,64 
1933-4 ... 2,80 4,09 1,20 39 5,68 
19:w-6 ... 3.95 7,83 1,56 4Q 9,88 
193fHI ... 6,00 10,50 2,50 50 13,00 

Total ... 22.76 26,46 I 7,63 2,27 36,26 

The figures for 1935-36 are subject to final adjustment but are 
approximately correct. 

After providing for interest on capital outl&y, depreciation and 
all other items which would h&ve to be met in a pur<'ly commercial 
undertaking, totalling Rs.2,25,000 for the five years ending 1934-5, 
the position of the Indi&n State Broadcasting Service at the 
31st 1\iarch, 1935, was that after repaying the total e>.-penditure, 
including the initial purchase of the assets &nd interest on the 
capital outlay, the service had to its credit a sum of over Rs.2 lakhs 
in cash in addition to the physical assets of two working stations 
and depreciation fund amounting to nearly Rs.llakh. The number 
of receiving licences at 31st March, 1936, was 27,500, but it is 
extremely likely that there are a further 5,000 sets in use which 
are not licenaed. The receipts from Customs duty on all wireless 
receiving apparatus imported into British India (excluding receiving 
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apparatus certified by the Director-General, ~osts and Telegraphs, 
as not likely to be used for broadcast reception) show rem~rkable 
elasticity. Tile rates of duty are 40 per cent. preferentml and 
50 per cent. stnndnnl and are all credited to the brosd~asting fu~d. 
It is not surprising therefore that, frow an economiC standpOint 
as well as from the cultural point of view, the Government of 
India l"<lCently decided to do everything possible to stimulate 
development. 

A total capital sum of Rs.40 lakl1s (£300,000) has recently been 
granted by the Finance ?lfember from the Rural Development Fund 
ou the grounds that broadcasting, which now provides instructional 
lectures on agriculture and health, has a quite legitimate claim 
on this fund. Before deciding upon the development programme, 
the Government of India were fortunate in obtaining the best 
technical advice. The services of llfr. Kirke, the bend of the B.B.C. 
Research Department, were lent to India during the cold weather 
of 1935-6. Mr. Kirke, after touring the country and consulting 
with the Controller of Broadcasting submitted, in April, 1936, the 
following proposed scheme of capital expenditure :-

Rs. 
Allahabad ••. Medium W~vo IOOkw. 11~56,000 .. Studloo 2~00,000 
•Delhi Modium Wn.vo 20kw. 3,75,000 .. Short Wo.vo 6kw. 1,60,000 

" •Bombay {modification.t to 
Studloo 2,00,000 

proacnt gear) 10,000 .. Studloa 2,00,000 
*Calcutta (modificatioD8 to 

proecnt gear) 10,000 .. Studioe 2,00,000 
••Madraa ..• Medium \Vavo Gkw. 1,83.000 
Triohlnopoly Medium Wavo 5kw. 1.83,000 .. Studioe 70,000 
Rajohmundry Alodium Wn.vo 5kw. 1,83,000 .. Studi011 70,000 
Laboro ~fctlium Wa.vo :.'.' ~kw. 1,83,000 .. Stud loa 70,000 
Ahmedabad Medium Wavo ::: 2kw. 1,36,700 (i.o.) n ..... Modium Wavo t>kw. 1,83,000 .. Studioe 7{),000 
Na.fqlur ltlodium Wavo 2kw. 1,36,700 (i.o.) Pcahawo.r Alodium Wave 0·.211 kw. 50,000 

Short wavo relaying receiver for 40,19.400 

Dolbl. (Approximalo prioo only) 50,000 

Total 40,69,400 

POMiblo additiona to thiA acbomo aro ato.Uom: of 1 or 2 kw. powor at Cuttack 
an~ Mn.dura. bat the emotion of eto.tiona at thoso places may bo left for tho proJJOnt 
an may form part or a Jatcr aclwme. Tho catimatcd costa &re Re 1 •5 000 · e&ob ccao. .. ,u • m 

NoV.-t •. - Including atudio. 

• Tbf!fle at4tiona already exi1t •• • 
tbat :~ t)~ CMo ~~~ru no provJ~tion hu boon made for studfoe 811 it is understood 

rna uuvcrnmont is prepa.rod to heM tho coat of studios. 
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It will be noted that one new 100 kw. medium w&ve trans
mitter at Allahabad is recommended to serve the large populations 
of Allahabad, Cawnpore, Lucknow and Benares, while five new 
5 kw. medium wave stations at Madras, Trichinopoly, 
Rajahmundry, Lahore and Dacca and two 2 kw. medium wave 
transmitters at Ahmedabad and Nagpur are also suggested. In 
addition, l\fr. Kirke recommends a 5 kw. short wave experimental 
transmittm- at New Delhi so that tests may be carried out to deter
mine the useful service area obtained on different wave lengths at 
different times of the day and night in India and whether a useful 
regular service can be obtained by means of short waves. 

The total recurring expenditure, including all new and present 
stations is estimated at Rs.26.3 lakhs per annum. The Controller 
of Broadcasting, however, points out that the new stations pro
posed will take some three or four years to establish and the recur
ring expenditure is not therefore likely to rise to the full figure ,_, 
until licences and Customs receipts have also risen. It is anticipated 
that, as broadcasting develops, a large part, if not the whole, of this 
expenditure may be met from increased receipts either in the form 
of licence fees, Customs duties or both. ·The Controller of Broad
casting concludes an illuminating report as follows :-

" In conclusion it should be clearly stated that the report, 
and the proposed arrangement of stations, have been based 
on a compromise between providing a service to urban areas, 
from which licence revenues may be anticipated, and providing 
such service to rural areas as may be offset in cost, a.t least to 
some extent, by the revenue obtained from urban areas. So 
long as the Indian State Broadcasting Service is regarded more 
or le88 as a commercial undertaking and not as a social service, 
such considerations must affect its development : but, under 
such conditions, rural areas of comparatively sparse popula
tion-which, it might be argued, are actually more in need 
of broadcasting than richer and more populous districts-are 
necessarily excluded from its scope. It may be thought that 
the idea of a self-supporting service is wrong, and that Govern
ment should devote the limited funds available to ' unremunera
tive ' stations in rural areas. There are several good reasons 
for holding the more mercenary view. If broadcasting is to 
develop as it should, the Service must have a life of its own 
and strength to survive budgetary fluctuations. In the early 
stages at least vitality can come only from the body of sophisti
cated listeners who are prepared to pay for their entertainment. 
Generalizations about the value of rum! broadcasting are not 
necessarily correct, and in actual fact little is known a.t present 
of the rural side of broadcasting problems. It is quita arguable 
that if Government are prepared to devote Rs.40 lakhs initial 
and Rs..26 lakhs recurrent to Social Services in rural areas, 
they might find better objects of expenditure than broadcastirig. 
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But if Government allot these sums to a rationally prepared 
broadcasting scheme, the probability is that they will, without 
imposing an additional burden on the gener!'l taxpnye~. p~o
vide a service both for the towns and for the villages, whiCh lias 
within it the seeds of development on n self-supporting basis.~· 

At the time of writing (June, 1936) the Government of India · 
nre still considering 1\Ir. I\irke's report, but a definite decision is 
expected shortly. 

Rural Broadcasti11g.-In my last report, I outlined the steps 
being taken in 1\134 to inaugurate a service of broadcasting I? ru~ 
villn<'es in the North-'\Vcst Frontier Province and the Punjab, m 
orde~ to relieve the monotony of village life and to combine enter
tainment with instruction. Apart from music, songs, humorous 
talks, etc., the programmes include news, commodity price-S, advice 
on hygiene, agriculture, nnimal husbandry, etc. Mr. Kirke com
ments with regard to this great cultuml experiment:-

" About 90 per cent. of the people of India live in villages. 
These people are in the main ve•·y poor nod unable to purchase 
wireless rccei,·ing apparatus. The village is an important 
factor in the lifo of the community and broadcasting is one of 
the best means of providing the rural population with enter
tainment, education and uplift programmes. Schemes for 
supplying villag-es with receivers for communal listening hn.ve 
been started by some provincial Governments. The scheme at 
Peshawar has been working for some time and is working 
satisfactorily. A scheme for tho Punjn.b is just being started 
nnd other schemes are being considered. The problem of rural 
brondcnsting is largely one of economics, but at the present 
time the receivers supplied to villages are expensive and the 
maintenance cost is high. Such high costs will limit the 
development of rural brondcn•ling on an extensive scale and it 
is therefore highly deairnble that worlc should be commenced 
immediately on the development of suitable receivers and 
maintenance facilities at low cost. 1\Inny pnople are interesting 
themselves in this matter and ure carrying out, or hn.ve carried 
out, some experiments. Among the•e nrc the Agricultuml Insti
tute at Allahabad and Physics Department. of St. John's 
Colle~:c, Al(rn.. 'I' he development of cheap receivers for rural 
broadcnHting and maintenance facilities should be carried out by 
the Research and Development secti~m and this work should 
be ono of its most important functions. It should carry out 
this work in conjunction with mnnufnctnrers and further it 
should co-ordinate the work of other institutions. It is deair
a!>le thllt provincial Governments should not act aepacu.tely 
and indepc?dently in t~>~ dcvelop':"ent nnd purchase of appsra.
tua, as tills would m1htute ngamst the mass production of 
npparutns and it is by this means that receh·ers can best be 
cheapened. 
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In some districts the supply of electricity from hydro
electric schemes is being developed. This will simplify the 
problem of power supply for receivers very considerably and 
the maintenance cost will be greatly reduced thereby. Schemes 
for the supply of community receivers should, therefore, be 
particularly considered where electric supply is available or is 
being developed. 

" The possibility of supplying rum! programmes to villages 
by means of lines in conjunction with central amplifiers and 
receivers has been proposed. I have not been able to go into 
this question in detail as far as costs are concerned, but I think 
that it should be investigated and possibly tried out." 

Need for United Itingdom Receiving Sets.-It will be clear from 
the account of the development that bas already taken place and the 
still more extended plans for the future that India, during the 
next few years, will provide a valuable market for suitable receiving 
sets. So far, the trade is almost entirely in the bands of U.S.A. 
and Duteb manufacturers. Conditions of reception in the U.S.A., 
apparently, closely approximate to those in India with the result 
that U.S.A. sets are found to be suitable and are sold at relatively 
cheap prices. The leading Dutch firm baa, for some years, been 
devoting close attention to the Indian market, both as regards 
the design of special types of sots suitable to Indian conditions and 
also by developing an active and widespread sales and service 
organization. Only two or three of the more important Uuited 
Kingdom manufacturers have, so far, paid any serious attention to 
the market and even their activities have been mainly confined to 
the sale of relatively expensive sets for the reception of the Empire 
Short Wave Broadcast Service. It is true that valuable pioneer 
work has been carried out by one prominent United Kingdom group 
in developing rural broadcasting, but the sale of cheap sets in 
bulk to the Indian public has been almost exclusively undertaken 
by U.S.A. and Dutch firms. Most United Kingdom receiving sets 
hitherto sold in India are priced at from Rs.400 to Rs.l,OOO each 
and therefore only reach a strictly limited clientele. On the other 
band, contracts have been given for U.S.A. sets (probably second
hand) at prices as low as Rs.75 each. The Japanese are offering 
sets at as low ns Rs.25 each but, of course, these have only a short 
life and purchasers find that the renewal of components at high 
prices more than offset the low initial cost. All authorities agree 
that there is a vast market in India among the middle classes such 
as clerks, shopkeepers and others if a suitable set can be sold retail 
at say Rs. 75. In view <Jf the 40 per cent. duty, however, it is 
difficult to see how Uuitcd Kingdom makers can reach such a low 
figure except by manufacture on a large scale in India. It is to 
be hoped that the members of the Radio Manufacturers' Associa
tion will turn their attention to the great potentialities of the 
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Indian market; detailed information as to the specific requirements 
of the market can be obtained from the Department of Overseas 
Trade. 

Civil Aviation.-! am indebted to the Director of Civil Aviation 
in India for an advance copy of his comprehensive report on the 
progress of Civil Aviation in India, from which the following 
paragraphs are reproduced :-

India's future in the development of civil aviation is in
timately connected with the great expansion of air transport 
which is now unfolding itself within the British Commonwealth 
of Nations, but whereas, in 1935, United Kingdom regular air 
transport services flew 7,637,000 miles, carried 143,413 passen
gers and 629 tons of air mail, Indian services flew only 553,754 
miles, carried 551 passengers and 43 tons of air mail. It 
may be said with truth that the possibilities of air transport 
in India remain yet to be appreciated. The total mileage of 
regular air routes in India at the end of 1935 was 6,395 as 
compared with 5,830 at the end of 1934. 

REGULAR AIR SERVICES. 

No changes have taken place during the year under review in 
the constitution of the five operating companies engaged in 
regular air transport in India. The companies nnd the services 
they operate are as follows :-

Indian Trans-Continental Airways, Ltd.-Karachi-Singa
pore. 

Tats Sons, Ltd.-Karachi-Bombay-Madras; Bombay-
Cannnnore-Trivandrum (experimental) · 

Indian National Airways, Ltd.-Knrncbi-Lahore. 
Himalaya Airways, Ltd.-Hardwnr-Gnuchar. 
Irrawaddy Flotilla. & Airways, Ltd.-Rangoon-Mandalay; 

Rangoon-Yenangyaung. 

The Dutch K.L.M. and Air France continued to operate air 
services ncroBB Indio.. 

Imperial Airways Ltd. and Indian Trana-Continental 
Airways, Ltd. 

The total weight of mails carried b~ ~mperial Airways, Ltd., 
to and from lnd1a reached 82 · 2 tons m 1935, an increase of 
39 .per cent. on the figure of 59·2 tone in 1934. It has been 
estu~ated that. over 25 per cent. of letters from India to 
Emp1re Countnes are now sent by air in spite of the present 
high surc~rge for air. conveyance. Increases in the frequency 
of the servJ~s, reduction of the surcharges in the United King
dom, and Improvement of the feeder services in India have 
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&ch contributed to this development. The growth of Imperial 
Airways paBBenger traffic has shown an even more striking 
advance as the following figures show :-

1933 
1934 
1936 

Tolodia. 

216 

280 

465 

Fmmlodia. 

211 

328 

528 

The United Kingdom-India service was duplicated .at the be
ginning of 1935, but, in spite of this, the loads to be carried 
have frequently been beyond the capacity of one machine and 
a. second plane bas been requisitioned between Karachi and 
Sbarjab. The schedule of the service since 16th March, 1936, 
bas been as follows :-

London.-Depart: Saturday, Weooesday. 
Karncbi.-Arrive: Thursday, Monday. 
Karo.chi.-Depart: ·Wednesday, Saturday. 
London.-Arrive: Monday, Thursday. 

This schedule is regarded as being temporary pending the 
delivery of the new II ying boats for service on the Mediter
ranean Section, which is expected to take place during 1936. 

Karachi-Singapore Scction.-The year 1935 opened with 
the duplication of the trans-India service operated jointly by 
Imperial Airways, Ltd., and Indian Trans-Continental Air
ways, Ltd., from Karncbi to Calcutta, and the msintenance 
of the weekly service from Calcutta to Singapore. From the 
1st October, 1935, the service, then terminating at Calcutta, 
was also extended to Singapore, so preparing the way for the 
duplication of the entire service from the United Kingdom 
to Australia which was completed in May, 1936. Mail traffic 
on the trans-India service increased at an even more satis
factory rate than that on the United Kingdom-Indi& service. 
43 · 7 tons of mail were carried in the eastward direction a.nd 
42·5 tons in the westward direction, giving & total of 86-2 
tons &S against 37.7 tons in 1934. Passenger traffic has also 
shown remarkable development. The volume is expressed in 
passenger-ton-miles, since individual passengers may fly over 
only JOne or two stages or over the entire distance lrcm 
Karachi to Singapore. 

1933 

1934 
1936 

Paasenger-ton·miles 12,311 
, .. , 78,375 

.. 117,180 
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The schedule was changed from 16th March, 1936, ~ conform 
with the alterations throughout the route and lB now as 
follows:-

Kamchi.-iDepnrt: Monday, Thursday. 
Singapore.-Arrive : Thursday, Sunday. 
Singapore.-Depart: Sunday, Wednesday. 
Karacbi.-Arrive: Wednesday, Saturday. 

FOREIGN AIR .S·ERVICES. 

K.L.M. and Air France.-An important development in 
connection with these services Wll.S the duplication and speed
ing up of the KL.M. (Dutch) air line from Amsterdam to 
Batavit>. The Douglas nircruft now in service cruise at a 
speed in the region of 200 miles an hour and have given. a 
striking demonstration of the higher speeds now poss1ble m 
air transport ns the result of recent technical improvements 
in nircrnft and engines. 

The number of Hights across India made by K.L.M. n11d Air 
France aircraft during 1935 was as follows :-

K.L.M. 
AirFmnoo 

Ea4tbound. 

81 
52 

Wwlxnmd. 

80 
62 

Both services are flying at a higher speed, as will be 
observed from the following comparison between 1934 and 
1935 schedules :-

1934. 1935. 
K.L.M.-
Am~l<>rdam-Kamcbl 4l days 31 days 

AirFmnoo-
Purili-KAmchl ... 6 d•ys 4l days 

The services are operated to different schedules during the 
winter and snmmer months and the above schedules relate 
to the services operating at the end of the year. 

The quick pn"""'(e afforded by the KL.M. service has 
appealed to the public, as the following figures for the number 
of passengers carried between India and Europe will show :-

Po lf!di& From 11~i4. 
1934 19 46 
1035 161 185 

Neither of the two foreign air lines is permitted to carry 
passengers b_etween places in India, and the only mails which 
may be earned are those destined for rountries which are not 
served by the Imperial route. 
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INDIAN INTERNAL SERVICES. 

Tala Sona, Ltd. 
Karachi-Bombay-MadrlUl Seroice.-A remarkable advance 

bas been made in the weight of air mails carried. Mail loads 
during 1935 amounted to 30·2 tons, as compared with 18·5 
tons in 1934. In addition, 40 passengers and 364 lbs. of 
freight were carried. The total mileage flown was 287,610, 
or 100 per cent. above 1934. Since March, 1936, the schedule 
bas been as follows :-

Karachi.-Depart: Friday, Tuesday. 
Madras. Arrive : Saturday, Wednesday. 
1\fadras.-Depart: ·Monday, Thursday. 
Karachi.-Arrive: Tuesday, Friday. 

It is estimated ~hat no less than 40 per C!'nt. of the mails 
carried on the United Kingdom-India service are eollected or 
distribut<Jd by this Karachi-Bombay-Madras feeder route. 

In co-operation with the Governme<nt of Travancore, an 
experimental weekly service between Bombay and Tri
vandrum f>ia Goa and Cannanore wa..~ established in October, 
1935, for a period of six months. The service connects at 
Bombay with the Karachi-'Ma.dms service in both directions 
B!lld carries passengers, freight and mail. 

Indian National Airways.-This company suffered the fate 
of many pioneers in 1935 and were obliged to close their 
regular services operated from Calcutta and also the Bongoon 
Flying School. Early in 1936 the company approached the 
Government of India for financial assistance and a special 
grant was made to tide the company over in view of the 
developments which are expected in 1937 in connection with 
the Empire Air Mail Scheme. 

The Karachi-Lahore mail service carries about 15 per cent. 
of the total India air mail. The service was doubled ip. 
January, 1935, to conform with that of the main service, 
which increased the company's expenses without canning a 
corresponding increase in receipts. The service affords a 
sa'ing of time over surface transport of 24 hours for Balu
chistan and 18 hours for Lahore. The real benefit of the time 
saving call'Ilot be reaped until the route is completely equipped 
and flown by night. The total weight of mails carried in 1935 
was little short of 11! tons and the mileage flown was 147,174. 
Two passengers and 75 lbs. of freight were carried. 

The Calcutta-Dacca-Chittagong and Calcutta-Rangoon 
services were respectively discontinued in Jnne and August, 
1935. The services were operated with great regularity for 
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18 months even through extremely difficult monsoon weather, 
and the decision to suspend operat10ns was forced on the 
company by the failure of the public to support the semces 
on the scale expected nnd the inability of Government to 
afford financial aid during the period of development. The 
duplication of the main trans-Continental service on the 
Calcutta-Singapore section finally forced the company to close 
down even their weekly service from Calcutt& to Rangoon. 

Himalaya Airways Ltd.-The company maintains a se':"ce 
between Hnrdwnr and Gauchnr, which caters for pilgr1ms 
visiting the temple at Barrinath and for tourists ~ho ~ish to 
see the Himalayas at close quarters. The 70 miles JOU':'ey 
is flown in an hour whereas it may take ten days for p!lgruns 
travelling on foot. A total of 350 passengers was carried on 
_the service during 1935. 

Irrawaddy Flotilla and Airways Ltd.-The company 
opemtes experimental air services in Burma. The Rangoon
Mandalay service was operated throughout the year. The 
Rangoon-1.\foulmein-Tavoy service was in operation up to and 
during March, 1935 ; this service was then suspended and a 
service from Rangoon to Moulmeingyum was substituted but 
flying was discontinued after 28th May, 1935. The next 
enterprise, in June, 1935, was a. service from Rangoon to 
Yenaneynung (oil fields), the service being scheduled to operate 
every Saturday nnd Monday. This service continued in opera
tion throughout the remainder of the year. Traffic results 
were poor and in 1936 the company are running the service 
only if passengers offer. The number of miles flown on 
regular air services during the year 1935 was 71,894, whilst 
322 passengers and 27 lbs. of freight were carried. In 
ad<lition, & number of charter flights wns performed during 
1935. 

MISCELLANEOUS FTJYJNG AND COMMERCIAL 
ACTIVITIES. 

Air Suroey and Photoyraphy.-Indinn Air Survey and Trans
par~ Ltd. were engaged on surveys totalling 3,825 square miles 
dunng the. year. Two geological surveys were completed, a 
ph~to~mph1c tour of Southern India was undertaken and an 
1rngahon survey completed .. There 1\'ns a marked increase in 
~he nu~ber ?f oblique photographs taken of commercial and 
mdustnnl objects. The company continued to maintain and 
operate an ambulance aeroplane for the Government of Bengal. 

Non-Regular Air Tral!8p01"t.-The following table shows the 
amount of non-regular air transport, including special charter 
flymg, performed. during the year 1935. A large increase is 
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shown, particularly in the operations of Himalaya Airways 
Ltd. and Irrawaddy Flotilla and Airways Ltd., whose services 
were of a semi-regular nature. Indian National Airways Ltd. 
have considerably increased the volume of their special charter 
and air-taxi operations, the number of passengers carried 
having advanced from 257 in 1934 to 795 in 1935. 

Companyar Journey&. Houro Mil<• p,....,.. 
OrrJani&ation. flown. ftoum. fi'U· 

Indian National Airways, Ltd. 461 8114 83,960 795 
Tuta Sons, Ltd. • ... Not known 376 33,967 1 
Himalaya Airw&ya Ltd. • 574 509 36,696 275 
hrawaddy Flotilla &Airwaya Ltd.t 143 1,026 76,147 349 
Flying Clubs 50 428 31,478 63 

Totall936 1,228 3,232 262,246 1,483 

Totall934 272 827 77,501 326 

• Includes demonstration and otbor fiighte. 
t Includes ftying dono on Rangoon-:Maudal&y aud other oerviceo. 

Imports of Aircraft and Aircraft Materiai.-Tbe import 
trade in aircraft and aircraft spare part-s and accessories, has 
continued on the same seale as in 1933, when the imports 
included the fleet of Indian Trans-Continental Airways Ltd. 
Figures for the three years 1933-5 are as follows :-

Rs. 
1933 8,18,174 
1934 8,08,565 
1935 8,16,004 

De Havilland Aircraft Co. Ltd.-The distribution and 
repair organisation maintained by this company at Karachi 
reports a total turnover of Rs.2,41,619 during the year as com
pared with Rs.2,58,143 in 1934. Apart from the sale of air
craft and aircraft spares, the company undertakes major 
repairs to aircraft, complete overhaul of engines and annual 
overhauls for Certificates of Airworthiness. 

GROUND ORGANIZATION. 

Reoised Capital Works Programme.-As a result of im
portant new developments which sroae after the original pro
posals were prepared, the capital works programme described 
in tbe 1934-5 Report has been completely revised and re
cast and the opportunity has been taken of making a. detailed 
re-adjustment of estimates based upon closer investigation of 
individual works. Very considerable changes have been made 
in the scope and urgency of tbe plans. 

It will be recalled that under tbe original programme an 
expenditure of Rs.92,57 ,000 (£694,275) wa.s sanctioned for 
the genera.! development of sir routes in India over a series 
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of years. The programme was not intended to mee~ any 
specified emergency, but a distinction was made between works 
of first urgency and works of secondary urgency. The pro
gramme envisaged the complet10n or partial complet•on of 
orgnnisation on five routes, namely,- . . . 

Karachi-Delhi-Calcutta-Rangoon-Vrotoris. Pomt. 
Karaehi-Ahmedabad-Bombay-Ma.dras-Colombo. 
Bombay-Calcutta. ' 
Knrnchi-Labore. 
'Madras-Calcutta, Coast route. 

When the Empire Air Mail Scheme was co~municated to 
the Government of India some months after this programme 
was approved, it was immediately realised that the 121'!-ns 
would require extensive revision, for, whatever the dec1810n 
of the Government of India might be regarding the air mail 
scheme, it was certain that by 1937 air mail services would 
be much more frequent and would be operating regularly by 
night n.s well as by day. 

Therefore, in plnce of the extensive development of five 
air routes, it now became necessary to consider the intensive 
development of the trans-India route and its two feeder routes, 
Karachi-Bombay-Madras-Colombo and Knrnchi-Lnhore. There 
were no longer two degrees of urgency since n.U the work 
proposed for these routes must be done at once if they were 
to be made safe for the air mail frequencies and night flying 
operations of 1937. 

In drawing up the revised -programme, all works which 
could be abandoned or indefinitely postponed, amounting to 
" total of Rs.23,49,750 (£176,230) were· eliminated, and a 
s~pplementnry programme was compiled including such addi
tional works as were now essential for the safe operation on 
these three routes. There were also items which could not 
have been foreseen when. the origin&! programme was pre
pared ~uch •• the estnbbshment of a Sanitary Air Port at 
Karachi and the development of civil aerodromes in lieu of 
landing ground in the possession of the Defence Department. 

The new programme, in its two parts, called for the folio.,;. 
ing expenditure on capital works:-

P~oposed Expenditure, Rc'Discd Programme. 
• n.. 

Rnilod original programme . . . ·. 80,26, 775 
SupplOilWiltary progrrunmo .. • 29,86,8ll0 

R&l,JO,l2,6U 
(£825,940) 

Not~.-,An addi!_ional. Rs.20,000 is estimated to be the cost 
of eqUippmg the Sa.mtary " buildings at Karachi. 
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When considering this large expenditure it must be borne 
in mind that during the six years from 1927-8 to 1933-4 
in which civil aviation was a departmental activity of the 
Government, the total expenditure of a. capital nature on 
ground organisation was Rs. 69,00,000 (£517,600). Only rudi
mentary facilities were provided. The trans-India route was 
organised on a very modest scale for day flying and practically 
nothing was done towards the organisation of feeder routes. 

Approval was given for work to proceed along the lines of 
the revised programme and provisional approval was given 
also for the recurrent expenditure entailed by this programme. 
It was, however, decided that pending the linn! decision of the 
Government of India on the Empire Air Mail Scheme, certain 
works, mo,inly in connection with the feeder routes, should be 
deferred. The works now authorised and in progress, or 
completed, amount to a total sum of Rs.91,05,400 composed 
of the following items :-

Worlcs sanctioned-Revised Programme. 

(1) Improvement o£ Aerodromes ... 

(2) Hong•ra ••. 
(3) New aorodromeo and landing ground 
(4) Lighting f<>< night Sying ••. 

(6) Survoyt~, furniture. equipment, emff 
(6) lfetoorology 

(7) Wire!.,.. .••• 

Re. 
35,1l,800 
16,00,000 
14,66.800 
~10,56,000, 

3,12,000 
3,64,800 
7,74~000 

This scheme of ground organisation, when fully completed, 
will provide a standard of efficiency on the three principal 
air routes sufficient to ensure that air mail services can be 
operated with safety and reliability by day and by night. 
and will thns bring India into line with other countrie• 
similarly equipped. It must not be supposed, however, that 
the capital works programme is final, for progress in civil 
aviation is rapid and continuous and world operating practice 
is <:enselessly developing and impro~g. 

EMPIRE AIR MAIL SCHEME. 

The proposals of His Majesty's Government for the carriage 
of all first class mail between Empire countries by air under 
the Empire Air Mail Scheme and the inauguration of a fast 
day and night flying service at frequent intervals between 
London, India. and Australia. have been under consideration 
by the Government of India during the year, but a.s this 
Report deals with events during the past year, comment must 
be deferred until a. future occasion. 
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The New :a:owrah Bridge.-Tho a_ward_, on the 8th July, 1936, 
to the Cleveland Bridge and Engmeermg Company, Ltd., of 
Darlin"ton of the contract for the new cantilever bridge over the 
rivet Hooghly at Calcutta closes a controversy which hllll !'!"ted for 
many years and which has been freq~ently referred to m these 
reports. The Howru.h Bridge Corum!Bs!Oners had call<:d for tend!'rs 
in accordance with the specifications prepared by their Consultmg. 
Engineers, Messrs. Rende!, Palmer & Tritton. At ~be same time, 
they intimated that they would be prepared to recetve tenders for 
alternative designs. On the standard design the Cleveland Company 
submitted a tender which was Rs.18 lnkhs lower than thst of their 
principal competitors-a Combine including the three principal 
steel fabricating firms in Calcutta. The Combine, however, sub
mitted an alternative tender based on their own design, which came 
in at a much lower figure than the Cleveland Bridge and Engineer
ing Company's offer on the standard design. 'l'he decision was 
delayed for over a ye~~or owing to the difficulty of assessing the rival 
merits of the two designs. Finally, certain specific features of the 
alternntive design, e.g. the system of pile foundntions 118 opposed to 
monoliths, the effect of the shorter span on the action of tbe river 
and the merits of the lighter. roadways, were referred to independent 
experts, who reported in favour of the adoption of the standard 
design. . 

In the mea~time, the Cleveland Bridge and Engineering Com
pany had s>gmfied that they were prepared to purchase in India 
the fabricated steel required if it could be obtained at fair rates. 
Th~s alTer removed t~e opposition of those interested parties who 
desired to see the bndge constructed from Indian materials and 
cleared the way for the acceptance of the Darlington firm's offer. 

The bridge, with a main span of 1,500 feet, is designed to carrv 
" 71-foot roadway and two footpaths each 15 feet wide cantilevered 
out o~ each sill~. The approxim~~ote weight of high tensile and milcl 
steel ''! the br~dge may be taken as 17,000 tons and 8 500 tons 
respectively. ' 
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CHAPTER II 

AN ACCOUNT OF THE FUl!.THER DEVELOPMENT OF 
PURCHASES OF GOVERNMENT STORES IN INDIA 
BY THE INDIAN STORES DEPARTMENT, THE 
RAILWAY ADMINISTRATIONS AND OTHER DEPART
MENTS OF THE GOVERNMENT OF INDIA. 

The Indian Stores Department ln 19~.-I am indebted to 
Mr. R. W. Targett, Officiating Chief Controller of Stores, for the 
following information, which has been abstracted from his Adminis
tration "Report for the year. The Officiating Chief Controller re
views the progress made during the year in the following terms :-

" The report of the Indian Stores Department for the year 
1934-5 rcorded a marked improvement in the volume of 
business done by the Department. It is gratifying to be able 
to report that during the year 1935-6 not only has that improve
ment been maintained in every direction but all past recorda 
have been broken including those for the year 1929-30, the 
highest of the pre-retrenchment period. The number of ordera 
placed during the year increased from 61,803 to 74,323, and 
their value from Rs.4,76,36,251 to Re.5,59,04,866, showing an 
increase of Rs. 82,68,615 (or 17-35 per cent.). 

" The operation of the R11pee Tender Rules.-The revised 
rules for the supply of articles required to be purchased for the 
public service were introduced by the Central G<Jvernment in 
the year 1930-1. These rules make it obligatory on all pur
chasing departments to obtain their requirements of stores 
(with certain exceptions) on the condition that they are de
livered and paid for in rupees in India. The Governments of 
Madras, Bombay, Central Provinces and Assam adopted these 
rules the same year. Other Provincial Governments have sub
sequently followed suit ; Bihar and Orissa adopted the rules in 
1931-2, Bengal and the North West Frontier Province in 
193~, Burma in 1933-4 and the· United Provinces in 
1934-5. The Punjab still have the question under considera
tion. 

" Indents on the Director-General, India StaTe Department, 
London and firms abroad.---Copies of 1,416 indents of the 
estimated value of Rs. 77,42,267 placed by the various Pro
vincial G<Jvernments and Central Government Departments on 
the Director-General, India Store Department, London, or 
direct on firms abroad were received for scrutiny during the 
year as against 1,257 indents of the estimated value of 
Rs.93,82,272 during the year 1934-5. 

"Demands of the estimated value of Rs.33,293 were chal
lenged during the year aa against Rs. 74,640 during the previaus 
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year. The following _statement shows the results of the exam
ino.tion of indents durmg tho yeo.rs 1932-3 to 1935·6. 

P~ol 
tkml~o/ 

u ·' Val,..o' Vol.uof U....~ ;;.:;:::. ;.w.nd """' lo total ..t .. 
t:t.Ominul~ axtmimd. ~· of i1tidettt4. 

193Z-3 835 74,36,880 63,573 0·85 
1933-4 1,180 60,01,840 80,333 1·33 
l93h5 1,267 93,32,j72 74,640 0·79 
1931l-3 1,416 77,42,267 33,293 0·43 

" The &If Yearly Lists of stores obtained from abroad were 
published in the .Indian Trade Journal during August, 1935, 
and March, 1936, for the information of the commercial nnd 
industrial community. 

" Utilization of tlte services of the Indian Stores Department 
by autl&oritics outside lndia.-The services of the Depart
ment continued to be utilized, as in past years, by the Resident 
Engineer, Royal Airship Base, Karachi, for the purchase and 
inspection of miscellaneous stores and by the Jnspector-Geneml 
of Police, Singapore, Straits Settlements, for uniforms and 
accoutrements. The total value of orders placed on behalf of 
these o.uthorities aggregated Rs.7 ,922. The Colonial Store 
Keeper, Ceylon, purchased fuel oil of the value of Rs.2,603 
through the Department. 

'' ~l'ents of the value of Rs.5 ,600 were inspected on behalf 
of the Palestine Government, and C!l8t iron pipes and specials 
aggregating 108 tons on behalf of the Singapore Municipality. 

" Variations in dcmands.-The following statement shows 
the fluctuations in the values of orders placed on behalf of 
vurious indenting authorities, ns compared with the correspond
ing ligures of the preceding year ·-

- Voluo of orders during 
Indenting In ....... + 

Percentage 

authoritioe. doCJ'OJI80- incretU!O + 
1934-.4. 1031l-3. 

d ........ -

Central-Doronoo ... 80,00,70li 1,03,00,765 +17,60,000 + 20·411 
Contmi-CivH ... 60,00,890 90,74~628 +33,77,738 + 59·29 

&Uway.-
8tato.workod ... 2,53,60,002 2,78,10,824 +24,60,232 + 9·70 
CompGny.workod 6,16,345 6,7~,206 + 60,861 + 9·89 
Indian 8t.a.to.workod lS,31,809 l5,34,414 + 2,616 + 0·47 

Total Rollwaya ••• 2,64,97,830 2,00~1.444 +25,23,608 + 9·112 

Provincial Oovommenta 62,17,782 03,111,400 +11,33,708 + 21·72 
IndlAnBta ...... ... 4,36,317 3,M.292 - 71,025 - 16·31 
QtW~i-PubJio bodies ... 11,66,997 7,16,722 - 4,51,276 - 38·7 
Britiah &nd Colonial 

Oovommonta ... 14,724 10,626 - 4,199 - 28·61 

ORAJm ToTAL ... 4,76,36,2111 6,W,ll4,866 '+82,61!.615 + 17·35 
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•• 'The nloe of stores purclla.sed on behalf of Pro'rincial 
GoTemments increased from Rs.5i!,l7,7S2 to Rs.63,51,{90. 
That these authorities appreciate the facilities olrcred by tha 
Department, particnlarly in the .-ery wide ran,ae of rate and 
running ronttacts, is endent from the figures of purchases on 
their behalf during the last four years, m. :-

r_.. &. 

·~ 
4!,30,.,. 

1933-31 fi/9;J'!CI11 ·- 5!.,17.782 ·- 63,.>1,490 

•• Puuluua on luhalf of U.e Defence Deparlmcnt.
Pnrcha.ses made on behalf of the Army, Kary, RoJ"l Air 
Force and other Yilitarv authorities amounted to 
Rs.l,03.66.76S a.,"llinst th.; prenous ~·s ~ of 
Rs.86,06,7~. an .incre3se of Rs.H,60,060 or 2A) per cent. 

•• Tbe nlue of textile stores purchased for these authorities 
decreased by Rs.4,01.449, but the nlue of en,oineering stores 
increased by Rs.21 ,61,509. 

··Purchases foc the Quartennaster General in India, includ-. 
ing mechanical transport "'lnipment, increased by Rs..2,19,6U 
..,.hiJe those for the Master General of the Ordnance decreased 
by Rs.3,Sl,248. Pnrcha.ses for the Military EDeaineering 
SerTices showed a substantial .incre3se of Rs-19,83,918 • 

.. Purchua on behalf of Ciril Dq>artments of the Central 
Got"emment.-The r.llue of purchases made for these autho
rities amounted to Rs.90,74,6i!S representing an increase of 
Rs.33,77 ,038 o>er the prenous year. The major portion of this 
increase is accounted for by the expenditure of Rs.l9 ~ 
by the Ci>il A nation Department on h&"e"""' and lighting 
"'luipments while the Pools and Telegraphs Department in
creased their purchases by Rs.l7 ,84,0i4. Pnrcha.ses for the 
Central Public Works Department decreased by Rs.5,95,164 . 

.. Purcluua on GtCOUnt of Railtca!f Administrations.-In 
paragraph 21 of the Administration Report for 1934-5 ii was 
mentioned that as a result of the meetings with the Railway 
Boazd 30 items ..,.ere added to the list of the requirements of 
State Railway Administrations, the purchase and inspection of 
which were entrusted to the Indian Stores Department. 
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.. The list hllll been further expanded by the addition of 

the following items :-

(1) Plates, steel trough. 
(2) Small tools (such as milling cutters, twist drills, 

etc.) and grinding wheels. 
(3) Plates, copper, all types other than flanged. 

(4) Body Panel plates. 
(5) All steel castings. 
(6) Lead wool. 
(7) Wire netting. 
(8) Hinges of nil lcinds. 
(9) Screws, coach. 

(10) Split pins, and cotters. 
(11) Tool steel. 
(12) Tin plates. 
(13) Brass gauze. 
(14) Copper gauze. 
(15) Aluminium. 
(16) Platinum. 
(17) Almirahs, raclcs and shelving, steel. 
(18) Hospital equipment, e.g., beds, ward furniture, 

sterilisers, X-Ray apparatus, etc. 

" Purchases on behalf of State Railways amounted to 
Rs.2,78,10,824, an increase of Rs.24,60,232 over the previous 
year. Porchnses on behalf of the Company-worked Railways 
amounted to Rs.6,76,206 and of Railways worked by Indian 
States to Rs.5,34,414. The total purchases made for nil 
Railway Administrations were Rs.2,90,21,444 against 
Rs.2,64,97 ,836 in 1934-5. 

" Purchases on behalf of Provincial Governments.-The 
total purchases on behalf of the Provincial Governments were 
Rs.63,51,490 against Rs.52,17,782 In 1934-5, an increase of 
Rs.ll,33,'108. The Mndrns Government contributed to this 
increase to the extent of Rs. 7,37 ,738, while the Bombay, 
Bihar and Ori88a and Central Provinces Governments increased 
their purchases by about rupees one lakh each. The Bengal 
and Burma Governments also placed orders of a greater value, 
as compared with those of the preceding year. 
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.. Details of Imporlllnt Purcluues.-The more importans pur

chases made during the year are shown below:-

Drills 
Couca--

Textile aud LeaUoer store«. 

Blanketa ••• ••• ••• • •• 
Jacketa, cardigan. waiatooota and jeneys. woollen 
Tenta and tent components .... ... &#~ ••• 

Pugr.e cloth, dyed and bleached 
Fbumel ••• 
5ocb. W>drings, glo .... etc. 
G..at coota and p>at ~cloth 
s..g.. ... 
Yam. cotton and woollen 
Paulina ••• 
Putties,- and woollen 
Dmrieo, -..... • .• 
Leather cloth, linoleum, etc. ••• 
Rngs.h"""' 
ean .... jute. cotton. 8ax 
Blanketing cloth 
Twill 
Sheets, bonaclt and hospital 
Wool, cotton. aboorbent 
Heesi•ns and .gunnies ••~ 
Ro- head and heel. mauilla, etc. ••• 
n.r-1. oewiDg and- •.• 
Bandage cloth ••• 
Fbumelette 
Dhotie cloth, 1- cloth and dosuli cloth, etc. 
Sheets, ground 
Cai"W and coata, waterproof ... 
ll.id.. and skiDs and leather acooutrementa 
Carpets and dnrriee, woollen 
Duck, cotton •.• 
Bags, poo!&l. {jute. 8ax and leather) 
Coroag.s. cotton. etc. 
Drawen, cotton and woollen ... 
\'feb equipment and components 
Dusters, handkerchieC., etc. ..• 
Bootaandshoee 
Cloth. ootton. jacooet, duugreo. etc. 
Gannenta,unifonno 
Cloth. oord 
Tape and ""bbing 

..t..-
Ra. 

10,00,000 
8,18,000 
6,23,000 
5,56,000 
5,49,000 
5,18,000 
4,70.000 
•.;s..ooo 
4,40.000 
3.99.000 
2,09,000 
1,93,000 
1.84~000 
1,83,000 
1,54,000 
1,52,000 
1.25,000 
1,21,000 
1,20,000 
1,08,000 
1~()1.,000 

1~()&,000 
1,03.000 
1.01,000 

94,000 
DI,OOO 
86,000 
89,000 
87,000 
82,000 
81,000 
i9,(XJ() 
i4~000 
68,000 
61,000 
60,000 
59,000 
59,000 
57.000 
56,000 
56,000 
50,000 

" Engineering, Hardtr<Jre and Mi8cella7!eous Stores. 

The total value of purchas;os during the year amounted to 
Rs.4,59,&2,622 against Rs.3,80,50,894 during the preceding 
year, showing an increase of Rs.79,31,728 or 20-8 per cent. 
A further gratifying feature of the uctivities of this branch 
is the fact that an appreciable advance was made during the 
year on the purchase of articles of indigenous manufacture. 
'.fhe mine of important items of engineering and miscellaneous 
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stores wholly or partially menufactured in India, for which 
contracts were placed, amounted to over rupees two cro~es, 
representing 45 per cent. of the total value of purchases d unng 
the year. 'l'he corresponding figure for the previous year was 
36 per cent. 'l'his expansion in the range and value of 
Engineering and allied stores of Indian manufacture which the 
Department has been able to purchase demonstrates the steady 
growth and dev..Jopment of the engineering industry in India. 
Electric lamps, galvanised iron pipes and fittings, and weighing 
machines of Indian manufacture were purchased for the first 
time during the year under review. 

" The following table shows the extent to which Engineering 
and Miscellaneous stores were purchased on behalf of the various 
indentor• utilising the services of the Department :-

Ind<nli"fl aullu>riliu. 1931-6. 1935-6. Differen<a. 
Ra. Ra. Rs. 

Control Defenoo 
Centml Civil 
StaW Railways 

32,00,830 114,62,3311 + 21,61,609 
49,26,811 81,45,398 + 32,18,497 

2,28,53,921 2,49,80,260 + 21,26,339 
Company Roihmyo ..• 
&ilwo.ya workod by Indian 

5,69,706 6,14,100 + 44,304 

Sta"'" 
Provincial Governments 
Indian States ... 
Quaai-publio bod.i011 ••• 
Britilb and Colonial Govern~ 

mente 

Total 

6~lli,OOO 
43,09,Dli5 

4.27,733 
11,52,768 

4,Q80 

3,80,50,894 

5,17,074 + 2,074 
01,93,260 + 8,83,306 
3,61,437 66,2116 
7,11,624 4,41,144 

7,220 + 3~14(} 

4,60,82,622 + 79,31,728 

" Details of important puTchases of Engineering and M is
. ce/laneous atorea.-The more important purchases made during 

the year were :-

Mild atool sootiona o.nd sheets ... ... ..• , ... • .. 
Axlea. tyros. wheels, acrow couplings, underfmmo pnrte, oto. for 

railway wap;ona and looomotivee J 

Rnilway tnwk and fittinp;s ... ... ... ..• ..• . .. 
Cabfool, oonduct.onJ o.nd tmnamia!ion lino material including poles 

atool, tubulllr ... ..• 
1 

Lubriroting: oi.la and greMC~ ... 
cement ... ... . .. 
Paints and vo.mitthce ... 
Road drouing nmtorinl 
Oil, koi'UIICnc . •• • •. 
Aeroplnno hnngam 

... , 
'• 

Fnns, electric ... 
F.!octrico.l fittings and ;;;~ool~~ua-~icctri;t sto;; 
Oil, fuel 
'!1'~P11· e~ric ... ... ... . .. 
r ... ?gt.noonng pfant, machinery nnd apn.ro parte 
P1g iron ... ... ... . .. 
!l&ttary and battary charging equlpmont 
T~t. including track tool&, lumd tools and ·;orksh;;p too'h.' 
Wuo 1tcol .. 
Boaoo~ floodlight nnd'iighth.;;_, o;ipmc;t 
l)ynamoo. tmin lighting 

.dmoum 
Ra. 

so,ec,ooo 
32,09,()()() 
28,92,000 

26,93,()00. 
23,68,000 
19,93,00(). 
19,83,000 
19,42,000 
14,80,000 
13,20,000 
12,79,000 
10,31~000 
9,05,000 
9,40,000 
8,69.000 
8,57,000 
8,41,000 
7,20.000 
6,34,000 
6,16.000 
5,82,000 



Vacuum bnt.ke fittings 
Motor vehiclea ... 

· Pii- and fittings 
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Tyree and tubes.. robber. f'or motor vehicles. oto.. 
Pipes and specials. caat iron ... 
Sbcot., galvanised iron 
Cells. primary ond elements 
Fittings, carriage and wagon •.• 
Bolt& and nuts 
Petrol ••• 
Oil, castor 
Gu,oxygcn 
Boiler and ftue tubes, etc. 
Oil, linaood 
Locomotive fittings 
Timber 
Insulators, porcelain ••• 
Charpoys, galvanised iron 
Electrodes •u ••• 

Steel otru""'- taub and stagings •.. 
Pig lead ••• 
Zino ingots 
Pipes.. ooment asbestos 
Boanla, building 
-and spare part. 
Acids and chemicala ••• 
Turpentine 
Wagoos. platform, tippinj< trucks, etc. 
Ertinguisbers. fire and fire engines 
Point. rodding ••• ••• • .• 
Antimony · 
.Meters, e!eotricity 
Wue netting 
Merets, water ... 

.. -.. 

Road, ron ... and road making equipment ••• 
Bricks, firo and firo clay 
Generating plants. Beta, and spores 
Cram:o. lift&. hoists. etc.. 
Wire, galvanised iron ••• 
Fittings, water works .•• 
Belting 
Sheets, Mbestos. oemont 
Hoee. eanvas .... 
Spares for telephone and signalling appamtus 
Brnsbes 
Crecoote 
Roofing material 
Files.llt<cl 
Rope. wire 
Coal and ooke 
Carbide of e&lcium 
Weigh-bridges and weighing machines 
<:ooking ranges ••• 
Glaao. plate and oheet ••• 
Sanitary fittings 
Oil. gas making 
Spring steel 
Hospital equipment 
Boards iDsWating 
Traetien motors and spam part. 
&...w.,wood •.• 

"'"'"'"'' Ra. 
4,76.000 
4,62,000 
4~69,000 
4,58,000 
4,31,000 ' 
4,27.000 
3,92,000 
3,41,000 
3,30.000 
2,87,000 
2,70,000 
2,09,000 
2,57.000 
2,58,000 
2,45.000 
2,31,000 
2,29,000 
2,00,000 
1,90,000 
1~75,000 
1,74,000 
1,60,000 
1,58,000 
1,46,000 
1,42,000 
1,36,000 
1,34,000 
1,29-,000 
1,28,000 
1,18,000 
1,18,000 
1,16,000 
1,15,000 
1,13,000 
1,10,000 
1,08,000 
1,03,000 
1,01,000 
1,00,000 
1,00~000 

99,000 
99,000 
98,000 
95,000 
92,000 
92,000 
92,000 
88,000 
83,000 
78;000 
77.000 
76,000 
70,000 
68,000 
62,000 
56,000 
56,000 
56,000 
56,000 
62,000 
lil,OOO 
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Encouragement of Indl&n Industries and Purchases of Indigenous 

Products.-! have referred in Chapter I page 17 to the powerful 
stimulus which the activities of the Indian Stores Department 
exert on Indian industries. The following brief summary of the 
work of the Department in this connection will be rea_d with interest 
and some concern by United Kingdom contractors :-

." Efforts were maintained during the year to encourage 
manufacturers in India to undertake the production of new 
qualities and types of goods and to assist them to improve the 
quality of their existing products. Every endeavour was made 
to substitute articles of indigenous manufn.cture for those im
ported from abroad. Among articles to which attention was 
specially devoted during the year for the purpose of developing 
their manufacture in India and their utilization in preference 
to imported articles, the following may be mentioned :-

" (1) Caffiage and wagon fittings.-Assistnnce was 
given to two Engineering works in Bombay in the manu
facture of fittings supplied to various Railways in India. 
As these fittings have to be made to fine limits of tolerance, 
manufn.cture had to be closely scrutinised and advice given 
to ensure that the products were up to the standard 
required. · 

" (2) Castings.-Technical advice was given to overcome 
defects as they came to light during the inspection of the 
entire output of two foundries in Bombay. 

" (3) Wagons.-Covered broad gauge. wagons were 
manufactured for the first time in Bombay and the In
specting officers of the Circle gave useful technical advice 
nnd assistance. 

" (4) Enamcl~ed plates and mouldinf1s.-An order was 
placed by a Rmlway Administration with a firm in the 
Bomb~y Circle fm: the manufacture of these plates and 
~ould_mgs. As thts ~ns the first attempt in India in this 
d!rectton, an Inspectm!f Officer of the Department was 
specmlly deputed t? nsstet t!'e firm during the process of 
manufacture. Adv1ee wus given regarding the machinery 
"PP_"mtus and o.ppli~ncea required and the preliminary ex: 
~r!mente to be ~arr1ed out. Careful supervision was exer
Cilled over the v":nous processes of manufacture and the final 
results were satisfactory. ·, 

" (5) ltriyation Pumps.-A loco.] Government placed 
nn or?er for 20 centrifngu.l pumps for borehole wells with a 
firm m Poona and entrusted the inspection to the Depart
ment. Adv1ce and asaiBtnnce were given to the firm durin 
!"anuf~ture and the pumps were subjected to thorou f 
mspectiOn and tests at the works. g 
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" (6) Tie bars.-A finn in Cawnpore was gh·en the 
necessarv technical assistance in the mannfacture of tie 
bars to be rolled from second-hand rails ~aainst an order 
placed by a Railway Administration for 8,000 pieces. 

" (7) Lead sools.-An indenting officer was using 3 lakhs 
of imported lead seals annually. As a result of in,-estig&
tions made and the technical help rendered by the Depart
ment it bas been possible for an Indian finn to mannfacture 
these seals to the required specification. The indenting 
officer bas approved their sample and bas placed an ordeJ: 
with the finn for two hundred thousand seals. 

" (8) Eartl&enteare trougl&ing, blue Stnf/or.Uhire tiles anti 
ridges, earUtemcare.-8tandard samples were obtained. 
a.nd distributed to firma in India. A finn in Calcutta h~ 
been able to manufacture and compete favourably in price 
with firms abroad, with the result that the principal 
indentor for these articles has undertaken to place his 
indents in future for such articles with the Indian manu
facturer. 

" (9) Hurric<lne lanterns.-Three firms who have 
recently started the manufacture of hurricane lanterns sent 
their samples to the Department for inspection and advice. 
These samples exhibited & number of defects and the finns 
were instructed in detail as to the measures to be taken 
to remove them. 

" (10) Electric lamps.-Eiectric lamps manuf&etured by 
a finn in C&!cutta have been included for the first time 
in the Department's annual rate contr&et and all in
dentors have been asked to obtain at least & portion of 
their requirements of lamps from this finn. 

" (11) WltisUes with cltains.-Police whistles and 
ch&ins which were formerly imported have with the assist
ance of the Department been manufactured satisfactorily 
in Aligarh at much lower prices and n. contract for the 
supply of these goods bas been placed. 

" (12) Flannel, silt>.,. grey.-A trial order for 51,000 
yards of flannel, silver grey, 54 inches wide, was placed 
with an Indisn manufacturer. This material is purchased 
re,aularly in lacge quantities and hitherto it h&s had to 
be imported. It has now been established that Indis 
can produce the material in an acceptable quality. This 
:result has been achieved after many years of effort on the 
part of the msnuf&eturera and this Department. 

" (13) Vests and draw.,.s, woollen knitted.-The De
partment encouraged the manufacture of these items 
to the reqnired specification with the result that, 
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whereas the garments were formerly impo~, an 
order was plnced with a Cawnpore factory covenng the 
entire requirements for the year. 

" (14) Mosquito nctting.-Tbe manufacture of mosquito· 
netting in India bas been engaging the attention of the 
Department for some time past. A quality has now been 
produced by a certain mill which is acceptable against 
the requirements of Civil indenters and it is hoped that, 
with more experience, the manufacturer will be able to 
produce material to the Army standard of quality. An 
order for 5,500 yurds was placed during the year for supplies 
to be made to the State Railways. 

" (15) Axle boxes, caps for milk bottles, push and 
release t>alt>es, water sluice 1>alves, iron guards for railway 
carriages, locks, electric and mi8ccllaneoua hardware 
fittings, lcatl1cr flOods and waterproof garmen!8." 

Import.ant purchase& of arilclea of Indian manufacture.-The 
following is a .list of the more important contracts placed during the 
year for products which were wholly or partially produced or manu
factured in India :-

Textile and Leather Goods. 

Drill 
Cotton waato 
Blanket. ... ... • ... 
JJI.(llrota. enrdigan, walat.ooo.t, vests, jCl"'Cyt, oto. 
Tnnbt and tent oomponcnte , .. ... . .. 
Pugroo elolih~ dyod and bll'IWhod 
Soolu, stockings, glovet~, eta. 
l'lannel ••. • .. 
Orea.tooat. and groo.tooat clotb 
Sorgoe ... ... . .. 
Yam, cotton and woollen 
Pauline ... 
DurriO&.. cotton ••• 
RuRS, bono 
Blanketing cloth 
Twine-, ootton ... .. . 
Sheets, barrack and b011pltal 
Hcahma and gunniee ... 
Wool oott.on olwmrbunt ... 
Ropoo, manilla (!wad and heel) cto. 
B ... w..., cloth ••• ... .. • 
Fla.nnolctto ... .. . 
Thrrwl JJOwing and twino 

... 

Hheeto, J<roUnd . .• .. • ... 
Dhoti cloth, dolmtl cloth and long cloth 
Copoo and coats, watorproof ... .. • 
Carpote and duniM, woollC'n 
Duck (cotton and flax) 
Rutt.lo., cotton and wooiJon 

... 

.Amount 
&. 

10~00,000 
8~18,000 
6,23,000 
6,06,000 
5,49l000 
6,42,000 
4,76,000 
4,27~COO 
4,00,000 
3,82.000 
2,08,000 
1,93,000 
1,83,000 
1,62,000 
1,21,000 

. 1,20~000 
1,08,000 
1,o.t,OOO 
1.04.000 
1,03,000 

94,000 
91,000 
00,000 
89,000 
77,000 
87,000 
81,000 
79,000 
76,000 
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Bags. peatal, jute, eto. 
Cordages. manilla, ootton, hemp, eto. 
Dra.wers, oott.on and woollen ... 
1>uBteno, handken:biefs, eto. ••• 
Boota. shoos,. eto. 
HidCA and skins and leather aeooutrementa 
Gannenta. uniforms ... ~ 
Tape and webbing 
Gauze abaorbent 
Towels and towelling cloth 
Cases., pillows, mat~ etc. 
Cloth, jaoonct, dungree, -· ••• 
Wool stuffing, packing aud trimming worsted 
Cloth, baize and Oxford 
Caps. ootton, balaclava, et<>. 
Buntings aud ftago 
Sbirta. blo._ etc. 
Canvas. jute 
Co'VC1'3 and nota. tank mule, etc. 
Cambric ... 
KuiiGhs. fringes. cto. .•• 
Coir and ooir made articles ... 
Bags. T&tion, ootton~ canvas ..• 

Engineering and MisceUaneous Stores. 
Mild Steel scctiOllll and sheeta 
Cement ... 
Railway tmclc aud fittings 
Paints and varnishea ... 
Road m...ing materials 
Oil, kerosene 
Aeroplane hsng1us 
Conductors. oopper 
Greases aud oil, lubri""ting 
Pig iron 
Pipea and specials, .,...t iron 
Component parts fur Railway carri"S" underframeo 
Cables, electric 
Petrol ... 
Oil, caster 
Gas, oxygen 
Oil. linseed 
Timber 
Charpoys. galvnnised iron 
lnsnlatom, poroelain ... 
Steel strnct.,..., taukB and stagings ... 
Pi~ lead ... 
Fi~ ~and wagon ... 
Turpentine 
Vacunm brake fittings 
Bricks, fire and fire clav 
SheetB, asbostoa cemeni 
Crecoote 
Fans. electric ... ... 
Component. of electric primary cells 
Bolta aud nuts 
Coal aud coke ... 

Am<l1mt. 
R.. 

74,000 
68,000 
00.000 
59,000 
59,000 
59,000 
66,000 
50,000 
46,000 
37,000 
30,000 
27,000 
24,000 
22,000 
22,000 
21,000 
20,000 
17,000 
14,000 
12,000 
lltOOO 
10,000 
10,000 

26,08,000 
19,8li,OOO 
19,19,000 
16,43,000 
14,78,000 
14-,62,000 
13,20,000 
11,41,000 
10,64,000 
8,53,000 
4,53,000 
3,90,000 
3,37,000 
2.87,000 
2,70,000 
2,69,000 
2,58.000 

-2.08,000 
2.00,000 
1,78,000 
1,76,000 
1.74,000 
1,52,000 
1,34,000 
1~17,000 
1,03,000 

95,000 
92,000 
89,000 
87,000 
82,000 
78,00() 
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\Viro, ooppor weld 
.Point rodding • •• ••• : .. • .. 
H011pital equipment and appltnncce ,u 

Locka 
Cooking..._... ··• •·· ··· ··• 
Sparoo for telephone n.nd aignalling apparatus 
Dust .Welda, !rnthor and plywood •. • •• · 
Soap 
Acida 
Stool lighter 
Electrical flttinga 
W 1\fo!ODB. plAtform. 
Pi pee and 6ttinga, stonown.rc ••. 
Gas, nootylc~ di81olvod ... 
Skips, omno 
NAill 
I>iftinfoctanta 
Spirit. methylated 
Launc~ mot.or 
Fittings. water 
Couplors, intor·vchiolo and aparoa 
Shollao ... 
Koya~ wooden, Hnbool 
Whoola nnd n:d011 
Wiro, aWol 
on. gu milking 
Handcuffs 
Yumlturo (•t..l) 

A mmmJ 
JU. 

'78,000 
118,000 
62,000 
49,000 
42,000 
41.000 
40,000 
36,000 
34,000 
32,000 
32,000 
29,000 
28,000 
26,000 
23,000 
22,000 
22,000 
21,000 
21~000 
ID,OOO 
16,000 
16,000 
14.000 
14.000 
13.000 
11,000 
10,000 
10,000 

Exhibition ol Indla.n M&nufacturea.-As hns already been men
tioned in the previous reports, arrangements exist in the Imperio.! 
Secrct .. rint Buildings, Now Delhi, for exhibiting articles of Indi!m 
manufacture. The exhibition is now fnirly representative of the 
various cln••cs of indigenous nrticles purchnsed by the Department. 
Samples of disinfectants, shoe poli•hes and surgicn.l dressings of 
Indian manufacture were a<l<led to the collections during the yenr 
nndcr review. 

Certification of mat.arlal for exemption of Customs Dut:y.-During 
the yenr the 1\fctallurgical Inspector, 1'atanagar, continued to issue 
ccrtificntes for exemption of customs duty in regard to certain 
item• of raw mo.lcriuls used by Mea•rs. The Indian Cnble Co., 
Ltd., ami cerlificnlcR covering 8,766 tons of imported electrolvtic 
copper rods were issued by him. • 

Certificates for the free importation of approximately 1,083 tons 
of wire rod• were issued by the Controller of Inspection, Bombay, 
to !\IcHH11!. 'rho Indinn Hnme Pipe Co., Ltd., for the manufacture 
of wire and wire nails. 

Purchases ol Railway MaterlalJI.-The most recently published 
report on Indian Railways for l!l34-5 states that the value of stores 
purchuRed by Ola•s I Railways (excluding H.E.H. the Niznm 's 
l:!tnte and Jodhpur Railways, which are mainly the property of the 
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States) shows an increase from Rs.1Ul7 crores in 1933-4 to Rs.l4.13 
crores in 1934-5. The principal increases were under permanen~ 
way (Rs.68 lakhs), rolling stock (Rs.66 lakhs) and tools and stores 
(Rs.&2 lakhs). Of the total increase of Rs.2.16 crores, Re.83 lakhs 
were accounted for by " imported materials " and Rs.l33 lakhs by 
" indigenous materials ", the increase under the former being 
mainly accounted for by rolling stock (Rs.44 lakhs) whereas under 
the latter it was mainly accounted for by permanent way (Re.57 
lakhs), tools and stores (Rs.44 lakhs) and rolling stock (Rs.22 
lakhs). 

The following table records the amounts spent under each main 
bending:-

I . 
Value of imported ma.tcrial. 

Value of Tot.al Tot.al 
Particularo. Pun:h.....J Tot&! 

indigenous purehases purehases 
Purehascd through materi&l. 1934-0. 1933-4. 

imported du.ct. a.genta in material. India. 

Ra. Rs. Rs. Ra. Rs. Ra. 
(crcres) (croreo) (crores) (croros) (crores) (croros) 

Pennanent way 0·09 0·11 0·20 2·49 2·69 2·01 
Rolling o!<>ck ... 0·66 1-()3 1·69 1·17 2·86 2·20 
Tools and srores 0•18 1•87 2·05 l!•Ol 4·09 3·47 
Building and ota-

tion materials 
and fencing ... 0·03 0·15 0·18 0·14 0·32 0·20 

Eleclric plant ... 0·10 0·51 0·61 0·03 0·64 0·53 
Workshop 

machinery 0·08 0·12 0·20 0·01 0·21 0·16 
'Bridge work ... 0·01 0·01 0·02 0·12 0·14 0·21 
Engineer's plant 0·01 0·06 0·07 - 0·07 0·09 
Other ma.teria.la* - 0•18 0·18 2·93 3·11 3·10 

Tot&! ... 1·16 4·04 5·20 8·03 14·13 IHJ7 

• Other materials consist of coal and coke. stone~ bneks, lime, ballaa~ etc. 

Purehase of Stores by Railways through the Indian Stores Depart
ment.-The total value of stores purchased by railways through the 
agency of the Indian Stores Department during 1934-35 amounted 
to Rs.264.98 lakhs of which Rs.25.59 lakhs represented the value 
of textiles and Rs.239.39 lakhs that of engineering stores. The 
list of items, the purchase of which by the State-managed railways 
through the agency of the Indian Stores Deparlment is obligatory, 
was reviewed and the following items of railway stores were added 
to the list, namely :-Indian Railway Standard track fittings (ex
cluding rails, fish plates, wood and metal sleepers complete), i.e., 
fishbolts, dog spikes, bearing plates and metal sleeper components 
(where the latter are required separately and do not form part 
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of &n order for complete sleepers), points_ and c_rossings madnud
fuctured from B.S. (F.F.) mils, all Ind111n Rmlway Sta';l ar 
component parts of underfmmes and wagons, Indm:' R":llway 
Standard plate girder spans, weighing machines and we•gbbndges, 
pumping plant of all types including tube well pu'_llps a.nd •P:>re 
parts, forges portable, vices stand and band, cructble". •_ncludmg 
rings and stands therefor, jacks, wheels and axles, p1m~ns and 
•pur wh.,.,ls for eleotrio mul~iple m>!t motor coac~es, ~ntenor 
carriage ceiling boards, e.g. mlll boordmg, sundeala hncrusta and 
like materials, meta].expanded, all brass and gun metal water 
fittings, such as bibcccks, stopcocks, &c., glass, crockery, cutlery, 
jointing material, emery cloth, gla.ss paper, locomotiVe -headhg_ht 
equipment including turbo generators and components, ebomte 
rods and sheets and substitutes. 

The value of stores purch-ased by railways through the Indian 
Slorl!s Department bns increased from Rs.l76.06 lakhs during the 
previous year to Rs.2G4.1l8 lakhs during the year under review. 
A comparison of the total value of stores purchased by rmlways 
durin!( recent years with the value of purchases made by them 
throu~:h the Indian Stores Department during the same period 
will al•o show that there bas been a progressive increase in the 
percentnl(e of the value of purchases through the Indian Stores 
Department to the value of total purch11ses by railways. 

Purcba.se of Army Requlrementa.-Tbe position remains un
chan~:ed since the introduction of the rupee tender system on 1st 
January, 1931. The bulle of the imported stores contracted for 
in Indi1> are purchased by the Director of Contracts at Army Head
quarters, Simla, who acts for all branches of the Anny in India.. 
Lethal we11pons, munitions of war, technical apparatus and equip
ment and any other stores require<! by the Naval, Military or 
Air Forces of tho Crown in Indio. for which drawings, patterns, 
apeeificntions or designs hnve been iAsued. preRCribed or announced 
by the Admiralty, War Office, Air Ministry, Government of India. 
or Commander-in-Chief in India are, by virtue of Rule 8 of the 
roviRCd Stores Rules, obtained by indent 10n the Indian Store 
Department, London, unless they nrc available in Indio. in accord
n.nt;e with the prcRcribecl drawin,:{, patternt specification or design. 
The_ Indian StoreR Department in Imlia purchase the Army 
te~tJles, motor trnn•port vehicles, and also the engineering re
qmrements of the Engineer-in-Chief's bmnch of Army Rend
quarters. The remainder of the heterogeneous mass of stores re
qmrod by a m~orn ~rmy is purchased by the . Director of Con
tract•. T~o w1de van~ty of the items in which be is intere•ted 
1s shown m the followmg list of the 52. main groups :-

" 1. Acids_ and Chemicals (including artificial manure); 
2 .. Ammumt1on nnd Explosives; a. Batteries and Cells 
(pflmary and secondary); 4. Boilers; fl. Brusbwnre; 6. 
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Crockery; 7. Cutlery and Plate; 8. Dairy Requisites; 9. Elec
tric Cables and Wires; 10. Electrical Stores, miscellaneous; 
11. Engines, internal combustion; 12. Engines, steam; 13. 
Foodstuffs; 14. Footwear; 15. Glassware; 16. Haberdashery; 
17. Hardware and Ironmongery; 18. Headwear; 19. Hollow
ware, aluminium; 20. Hollow-ware, enamel; 2la Hollow-ware, 
iron; 22. Instruments, musical; 23. Instruments, optical, 
scientific and surveying; 24. Iron and Steel (and their alloys) ; 
25. Leather and Products; 26, :Machinery, Agricultural and 
Dairy; 27. Machinery, miscellaneous; 28. Machinery, work
shop; 29. Metals, non-ferrous (ingot and sections); 30. Mill 
Stores; 31. Miscellaneous Stores; 32. Oil and Colourmen's 
Stores ; 33. Oils (mineral and vegetable) and Lubricants; 34. 
Packing materials; 35. Paints, Enamels, and Varnishes; 36. 
Photographic stores; 37. Road Dressing Materials ; 38. Rubber 
goods; 39. Ship Chandlers' Stores; 40. Soap; 41 Stationery 
and Drawing Office and General Office Requisites; 42. 
Tanning materials; 43. Telegraph, telephone and wireless 
stores; 44. Textiles; 45. Timber; 46. Tinware; 47. Tools; 
48. Vehicles and accessories; 49. Weighing Appliances; 50. 
Wickerwork; 51. Wire (steel and iron) and Products; and 
52. Woodware." 

In view of the imperative need for ahsolut<> relisbility in Army 
equipment, the greatest stress is laid by the Director of Contracts 
upon sound quality. Purchases are made at the keenest possible . 
prices, hut the Army Department cannot afford to take risks by 
reducing quality, either in order to effect economies or to en
courage local industries. 

The Deputy Director-General (Stores) of the Indian Medical 
Service purchases, through his medical stores depots at Calcutta, 
Bombay, Madras, Lahore and Rangoon, considerable quantities 
of drugs and medicines, dressings and surgical instruments and 
apparatus. A large proportion of the medical stores required is 
still bought by home indent on the Director-General of Stores 
in London. Local purchases of indigenous materials tend to 
increase. The medical stores depots at Madras and Bombay now 
manufacture (or rather make-up) a large number of preparations 
from indigenous raw materials. In Bombay, a local firm manu
facture surgical instruments in a factory adjacent to the depot. 
These· instruments are stated to meet the need of many Indian 
surgeons or hospitals for instruments which, although perhaps not 
being of the very finest quality and finish as nsed in Europe or 
the U.S.A., are sufficiently good for the purpose and are attractive 
on account of their low price. 

Department of Posts and Telegraphs.-The Director-General of 
Posts and Telegraphs in his Annual Report for 1934-35 summarises 
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the stores transactions of his department during the past two years 
in the following table :-

Opening Balanoo 
Rcooipta 
Iosuco 
Cloaing Bo.Ianeo 

1!133-4. 
&. 

37,00.000 
3.1,38,000 
43,16,000 
48,18.000 

1931-.5. 
&. 

48,18,000 
54,47,000 
67,79~000 
44,86,006 

The closing balance includes a stock of stores mai~tained for 
possible military requirements, valued at Rs.l9,95,000, mterest on 
which is excluded from the depa~mentnl accounts.. The depart
ment continued to pursue the pohcy of mo.nuf.ncturmg! as far as 
possible, in its own workshops the stores reqmr_ed by .'t. Wh_ere 
this was not possible the stores were purchased m Indta. Dunng 
the year no stores were received from outside the country ~nd the 
vulue of stores purchased in India wns Rs.31,54 ,829 as a.gamst an 
amount of Rs.l8,18,000 during 1933-34. 

The value of the work completed in the Telegraph workshops, 
compared with the previous year's outlurn, was as follows :-

Conatruction Storea 
Imtrumrntll (now) 
lruttrumont. (repaired} ... 
Other works (battery, 

zincs, oto.} ... 
Toto( 

1033-4. 1931-.5. lncruue • 
o •. 

3,65.400 
2,00,100 
1,83,300 

2,30.000 

10,00.800 

o •. 
8,06,000 
4,48t700 
2,83,000 

2,4GJ700 

17,83,400 

. &. 
4,40,600 
1,79,600 

99,700 

6,700 

7,26,000 

The Canteen Contractors• Syndicate, Ltd.-The following note, 
specially contributed by the Managing Director, will be read with 
interest by United Kingdom purveyors of provisions nod canteen 
stores:-

" The Canteen Contractors Syndicate, Ltd., as its name 
implies, is the organisation created by the Indian Canteen 
Contractors for the collective purchase and distribution of all 
their store. required for the Regimentn.l Institutes of British 
Units in India. 

" Established in 1928 ita progress has been marked each 
year by successive increases of trad'l, that for 1935-36 con
stituting 11 record-'-t!Jis apart from·. emergency supplies to 
Govem"!ent on <><;easton of the Quetta Earthquake and again 
for frontier opcrnt!Ons. At the former disaster, daily calls for 
hosp1tal a.nd rat10n supplies were met immediately from the 
SyndiCate s stocks wlule a full staff, with several truckloads 
of_ c":nteen stores, including beer and cigarettes, was despatched 
WJtbm a few hours to open up a depot in the earthquake area. 
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The experience gained led to further experiment in 
decentralisation and the Syndicate now possesses, besides its 
port depots at Karachi, Bombay, Calcutta and Madras, a first 
inland sub-depot at Rawalpindi. The success of this in the 
prompt supply of the Contractors' more urgent requirements 
on the spot may be followed by the opening up of similar sub
depots at other important military stations, thus rendering 
service to the Government also for its needs in war. 

" The policy of the Syndicate bas always been to give 
preference, where possible, to Empire goods. . Its main 
demands, of course, are on the United Kingdom, where it 
operates through its Buying and Shipping Agents, Messrs. 
L. R. Parker & Co. (1931), Ltd., 109, Fenchurch Street, 
E.C.3, and bank, the Mercantile Bank of India, Ltd., 
15, Grncecburch Street. From Australia. the C.C.S., Ltd., 
is a heavy purchaser of beef dripping, tinned fruits, jams, 
currants and cheese. Canada is a supplier of many thousands 
of cases of tinned milk, salmon, sauces, tinned fruits and 
tomatoes. Other British possessions contribute in proportion 
including Hong Kong. Nevertheless the C.C.S., Ltd., has 
still to make direct contact with some seventeen foreign 
countries, to meet all its needs. 

" The C. C. B., Ltd., has now its custom-canvassers 
travelling the canteens regularly throughout India. Their 
services are available each tour to a limited number of manu
facturers desirous of their special lines being pushed. This 
innovation has been productive of much increased trade, both 
with British Units and Indian Army Messes, who are made 
welcome to the organisation. The centralised supply to Con
tractor-Members of Mineral Water Essences, of which they 
are heavy users, has also been initiated with marked results. 
The year under note, in fact, bas been one of rapid develop
ment, with increased appreciation among manufacturers of the 
fact that C.C.S. supplies, under stipulation of Government, 
may be sold only in the Regimental Canteens and Messes in 
India. An opportunity is thus a-fforded for terms special to 
the Syndicate within its own defined field of trade, which has 
no relation to the bazaars." 
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CHAPTER III 

A NOTE 01' THE AO'I'IYI'l'IES OF THE INDIAN TARIFF 
BOARD DURING THE PERIOD WITH SPECIAL 
li.EFERENCETO THE RECENT ENQUIRIES INTO THE 
CASE FOR PROTECTION OF THE INDIAN COTTON 
TEXTILE INDUSTRY AGAINST IMPORTS FROM THE 
UNITED KINGDOM AND OF THE INDIAN WOOLLEN 
INDUSTRY AGAINST IMPORTS FROM ALL SOURCES. 

I. The enquiry regarding the level of duties necessary to a.llord 
adequate protection to the Indlan Cotton Textile Industry against 
import& from the United Kingdom of cotton plecegoods and ya.rn, 
artu!clal silk fsbrlca and mixture fsbrlcs of cotton and artlf!clal 
silk. 

This enquiry was referred to a Special Tari!I Board by Resclu
tion No. 341-T (12)/35 dated lOth September, 1935, of the Govern
ment of India, Department of Commerce, which was issued in the 
following terms :-

" As a result of the visit of the British Textile Mission to 
India in the autumn of 1938, an Agreement was concluded 
between the Millowners' Association, Bombay, and the 
Mission which was expressed in the following terms :-

•' (2) 1'he parties wish to record their conviction that 
great benefit has been derived by all concerned from the 
full and frank exchange of views, the perscnal contacts 
which have been established and the greater understand
ing which both sides hn.ve secured of ench other's 
position. 

" The parties are agreed that it would be in the best 
interests of the industries they represent to maintain and 
develop in the future the contacts which have been estub
li~hed and it is hoped that it will b!'come the practice for 
Vte\vs to bo exchanged whenever crrcumatnnces render it 
desirable. 

" The following headings of agreel!lent have been 
~doptcd on tho assumption that the cotton duty is not 
mcreaaed above tho present love{ of half an anna per 
peund :-

" (i) It was ngreed that the Indian Cotton Textile 
Industry is entitled, for its pros:essive development, to 
a relll!~nable r_nensure of protectiOn against the imports 
of Umted Kmgdom yarns Bnd piecegoods. It was 
Blsc agreed that under present conditions, owing to 
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lower costs and other factors operating in foreign 
countries, the Industry required a higher level of pro
teetion against them than against the United 
Kingdom. 

" (ii) As regards cotton piecegoods, it was agreed 
that if and when the revenue position of the country 
made it possible for the Government of India to re
move the general surcharge on all imports imposed in 
October, 1931, tbe Indian side would not make fresh 
proposals with reg..-d to the duties applicable to the 
United Kingdom. 

" (iii) In the matter of cotton y..-ns, the present 
duties are 61 per cent. ad oalorem or 1! annas per 
pound. The Indian side bas agreed that so far as 
imports from the United Kingdom are concerned, the 
duty may be 5 per cent. ad oalorem with a minimum 
specific duty of 11 annas per pound. 

" (iv) So far as artificial silk piecegoods are con
cerned, the Indian side agreed that in the case of the 
United Kingdom, the duties may be as follows:-

.. 30 per cent. ad oalorem or 2t annas per 
square yard for 100 per cent. artificial silk 
fabrics ; and 

" SO per cent. or 2 annas per square yard for 
mixture fabrics of cotton and artificial silk. 

Tbe present duties on these classes of goods are :-

.. 50 per cent. ad 11alorem or 4 annas per square 
yard on 100 per cent. artificial silk fabrics ; and 

.. a5 per cent. or 2 annas 3 pies per square 
yard for mixture fabrics of cotton and artificial 
silk. 

" (v) In so far as the Empire and· other overseas 
markets for piecegoods and yarns are concerned, it ia 
agreed that any advantages which might be arranged 
for British goods should be extended to Indian goods, 
and that India, in mArkets in which she bas no inde
pendent quota, should participate in- any quota which 
might be allocated to the United Kingdom. In respect 
of overseas markets in which Indian mills lack estab
lished connections, it is agreed that the Manchester 
Chamber of Commerce should use its good offices to 
bring about contscts between Indian manufacturers 
and British houses which are already established in 
those markets. 
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" (vi) In re!!nrd to raw cotton, the Indian side 

stronnly emph:Sised the urgent necessity; of further 
effort~ being made in the United K~ngdom to popn
larise and promote the use of the Indian raw matenal. 
They welcomed the undert1>king that the British 
Textile Mission would be prep~>red to recommend 
effective action being tnl<en and keep the Indian side 
regularly in touch with developments. It was further 
n.;(reed that other a venues of co-operation in this field 
should be explored in the interests of the Indian 
cotton grower. · 

This understanding is limited in its duration to the period 
ending on 31st December, 1935. 

" (3) At the time when this Agreement was reached, 
the Government of India had under their consideration 
the question of t.he import duties necessary to alford ade
quate protection to the Indian cotton textile industry, and 
in their view the scale of duties which had been accepted 
by an important and representutive section of the Indian 
textile industry constituted a fair basis for the protective 
scheme in so far as it had applicat.ion to imports from the 
United Kingdom. The duties set out in the Agreement 
were, therefore, with one alight modification in respect of 
cotton yarn of counts over 50s., given statutory force by 
the Indinn •rariff (Textile Protection) Amendment Act 
which became lnw on the 1st May, 1\!34. 

" (4) In the course of the debate on the Bill the then 
Commerce Member, Sir Joseph Bhore, in moving that the 
Bill he refm·red to u. Select Committee, stated on behalf 
of the Government that, though it was intended to afford 
tho textile industry protection for a period of five years, 
the tariff rates on British goods would remain in force for 
two years in accordance with the terms of the Agreement 
between the Lancashire Delegation and the Millowners' 
AH!!OCintion, Bombay. On the expiry of the two years 
covered by the Agreement, the duties on British goods for 
the remaining period. of protection would have to be 
dccid7d on a review of the condltions then existing and in 
the l!gh~ of •uch experJence as may have been gained. 
The per1od of the Agreement will expire on the 31st 
Decem her~ Hla5. and it will be necessary to introduce in 
tho coul'l!C of the next Budget Session, legislation to give 
effect to any changes in the duties which may be found 
necessary. The Government of India have therefore 
decided that the enquiry foreshadowed in 'sir Jose.ph 
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Bhore's speech should take plnce at a.n early date and that 
it should be entrusted to a Special Tarilf Board constituted 
as follows :-

President. 
Sir Alexander Murray, Kt., C.B.E. 

AI embers. 
Mr. Fazal Ibrahim Rahimtoola. 
Dewa.n Bahadur A. Ramaswamy Mudllliar. 

" (5) The following are the terms of reference to the 
Board:-

•• To recommend on a review of present conditions 
and in the light of the experience of the effectiveness 
of the existing duties, the level of the duties necessary 
to afford adequate protection to the Indian cotton 
textile industry against imports from the United 
Kingdom of (a) cotton piecegoods, (b) cotton yarn, 
(c) fabrics of artificial silk and (d) mixture fabrics of 
cotton and artificial silk. By adequate protection is. 
meant duties which will equate the prices of imported 
goods to the fair selling prices for similar goods pro. 
duced in India. 

" (6) In the course of this enquiry, the Board will give a 
full opportunity to the cotton textile industry, whether in 
India or the United Kingdom, to present its case a.nd, il 
necessary, to answer the cases presented by other interested 
parties. 

" (7) The Board will not be required to make any 
recommendations in respect of revenue duties. •' 

The Board assembled at Bombay on the lith October, 1935, and 
spent three months in visiting factories and Customs Houses a.nd in 
taking evidence from a large number of witnesses, the most im
portent being the Millowners' Associations of India, the La.ncashire 
Delegation and representatives of Chambers of Commerce. A 
unanimous report was signed in Calcutta on 26th March, 1936, 
and was at once presented to the Government of India. 

SUmDllll'J of the Report.-In the first two chapters of its Report 
the Special Tariff Board discusses its terms of reference, the scope 
of the enquiry which it bad been asked to undertake and the history 
of the Indian tariff in regard to cotton textiles. In chapters ill, 
IV and V the Board endeavours to estimate the progress which has 
been made by the Indian industry since 1931 when the import 
duties on cotton textiles of United Kingdom manufacture were 
imposed at their existing level; the evidence collected by the Board 
indicates that very substantial progress has been made. The 
number of mills in existence or under construction having risen 
from 363 in 1930-1 to 407 in 1934-5, notwithstanding a. decrease 
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in the mill strength of Bomb":Y Island. .The incr;ase in the .number 
of mills has been ac<:ompamed by an mcrense m pr~duct10n, the 
total for all India having increased by 25 per cent. m respect of 
cloth nod 15 per cent. in respect ?f yarn. No~ has ~he progres~ of 
the industry been reflected only. m. the q~anttty of. tis productiOn. 
Quality has also improved. Indi!' •.• defimtely tu':Ilmg towards the 
production of finer counts. Statistics show that m yarns of count 
between 3ls and 40s the increase has been over 57 per cent. In 
yarns above 40s the increase in the period under review has been 
even greater and amounts to pro.cticnlly 61 per cent. 

It might be tbnt the incren~ed activity in the Indian mill~ repre
sented only an increased Indmn market, the benefit of whtch was 
shared equally by imports from abroad and the products of. the 
Indian industry. In chapter IV of the Repcrt the Board considers 
whether this is in effect true. It finds that whereas the import trade 
in bleached 1md coloured goods has mnnn!(ed to hold its own, there 
has been a definite full in the imports of plain grey goods. In the 
case of yarn impcrts have recovered pari passtt with the expansion 
of mill production, though there bad been certain changes in the 
distribution of the import trade. While the United Kingdom hllf< 
managed to retain the bulk of the trade in bleached and coloured 
yarns, she had lost part of her very important share in the higher 
counts of grey yarns. The gain to the Indian industry consists, 
therefore, in the o.dvn.nce which has been made in the spinning of 
higher counts. · 

An expansion of the mill industry in India and its gain at the 
expense of the external supplier of cotton cloth and yarn does not 
necessarily imply prosperity. The Board turns in chapters VI and 
Vll of the Repcrt to a consideration of the course of prices through
out the period under review and to the trading results of the Indian 
mills in that period. The Board comes to the conclusion that the 
Indian consumer hllll in the past five years not been penalised to 
the full extent of the protective duties though that statement is 
pr~bably more true in respect of piecegoods than in respect of yarn. 
It IB the Board's view that internal competition has now become an 
important factor in the determination of price levels in India. The 
Boar?"• examination of the trading results of the Indian industry 
~s ev1d~nced by. the bal~nce sheets of the mills in the West of Indio. 
IS. particularly mtcreatmg. Its conclusion is that in the case of 
m1lls such ns those in Bombay and particularly Ahmedabad, which 
arc bemg fina'!ced to a very larg~ .extent by loans rather than by 
sub~ribed cnp1tal, the rates of diVIdend are no guide to the pros-
perity of the mdustry. · 

I.n Chapter VIII the Board sums up the various arguments 
wb1cb bad been ad':Mlced from one side or the other llll to the 
adequacy. of. the dut1es whic.h have been in existence since 1931. 
H commits Itself to no ~pimon but proceeds in the two followin 
chapters to seek a solut10n o[ the problem set out in its te g 
of reference, namely, the determination of the level of duties ~.,! 



99 
necessary to afl'ord adequate protection to the Indian cotton textile 
industry against imports from the United Kingdom. Two methods 
of procedure were suggested to the Board. The delegates repre
senting the Lancashire cotton textile industry produced evidence 
showing the estimated cost of producing in the United Kingdom 
typical products of the Indian textile mills for comparison with the 
selling prices of the Indian products. The Indian manufacturers 
conversely set before the Board for comparison with the landed 
cost of United Kingdom goods their calculations of what it would 
cost the Indian mills t9 manufacture typical import lmes from the 
United Kingdom. In each case the Board was asked to compare 
a series of actual prices with a series of hypothetical castings. 
The Board refused to uecept either method and its findings were 
based on a method of its own. From an examination of a large 
number of samples the Board succeeded in isolating twenty pairs 
of comparable samples, one of each pair representing an imported 
article and the other a product of the Indian mills. It compared 
the ex-duty landed price of the import with the fair selling price 
of the Indian product as calculated in accordance with the prin
ciples usually adopted by the Tariff Board in the past. The 
difference between those two figures gave the protective duty 
which was considered necessary to afford adequate protection to 
the Indian industry. The results are at first sight inconsistent, 
but an examination of the figures set out in Appendix VIII to 
the Report will show that the differences between the c.i.f. prices 
of the imported sample and the fair selling price of the corre
sponding mill product group themselves most closely around the 
arithmetical average of 17.74 per centt. The Board therefore 
making allowance for a market premium of 2 per cent. in favour 
of the United Kingdom product, have decided that 20 per cent. 
is the duty which should now be made applicable. In the case 
of plain greys the Board is of opinion that the minimum specific 
duty should be reduced in the same proportion as the alternative 
ad valorem duty, that is to say, it should be reduced from 4il nnnas 
per lb. to 3! anna" per lb. The Board has therefore recommended 
that in respect of cotton textile fabrics the ad t>alorem duty should 
be reduced from 25 per cent. to 20 per cent. and in the case of 
plain greys the minimum specific dnty should be reduced in like 
proportion. To this there is one exception. The Board was not 
in possession of sufficient evidence to enable it to come to a 
finding in regard to the duties on printed goods. It has therefore 
made no recommendation in respect of the duty on prints. In 
regard to yarns the Board has followed a similar method and 
has oouie to the conclusion tba.t the' existing duties are adequate. 
It was also part of the Board's problem to determine the duties 
now required to protect the Indian cotton industry against imports 
of artificial silk fabrics and yarns from the United Kingdom. The 
Board is of opinion that competition in these C\)llliilodities is 
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governed entirely by imports from J span and that it is impo~?le 
to come .to any opinion ns to the nature and ~egree of competitiOn 
(rom imports from the United Ki'llgdom. Fma.Jly the :Soard co~
siders the extent to which the Indian band-loom mdustry "' 
affected by imports from the Unite~ Kingdom a~d comes to the 
conclusion that there is very little direct compet1t10n between .the 
products or the Indian industry and imports from the Umted 
Kingdom~ 

Decision of the Government of lndia.-In Resolution No. 
341-T(l0)/36 of the 25th June, 1936, the Government of India. 
announced their decision in the following terms :-

" The Report of the Special Tariff Bru:rd w_hich was 
appointed on lOth September, 1935, to mvestlgate the 
adequacy of the protective duties applicable to . <;<>tton and 
artificial silk fabrics wnd to cotton yarns of Bnt1sh manu
facture, is published to-day for general infonnation. The 
Government of India are impressed with the fairness and 
impartiality with which the Board has approached a most 
difficult problem and they accept without qualification the 
findings of the Board, namely-

" (a) that the duty on plain grey cotton · piecegoods 
should be reduced from 25 per cent. ad valorem or 4! oonas 
per lb., whichever is higher, to 20 per cent. ad t>alorem 
or 3l annas per lb., whichever is higher; 

" (b) that the duty on bordered grey, bleached and 
coloured pieccgoods (other than prints) should he reduced 
to 20 per cent. ad 1lalorem; and 

" (c) That the duty on cotton yarns should remain 
unchlliilgcd. 

They agree also with the Boord that 'in the absence of\ 
evidence ns to the nature Mid extent of competition between 
imports. fr_om .the United Kingdom of printed cotton goods 
nnd artificial s1lk manufactures and tho products of the Indian 
cotton mills, no finding 118 to the adequacy of the existing 
duties on such imports is poBl!ible and they do not propose 
therefore to disturb the level of these duties. 

" 2. It hnd been hoped that it would be possible in 
accordance with the statement made by the Honourable' the 
Commerce :Member i'Il the course of the debate on the 1934 
Textile Protection Bill, to give e!Tecl to the recommendations 
of the Board shortly after the expiry of the Mody-Ciare Lees 
Agreement. on ":hich the existing duties were based. Un
expcctod d1fficult1es, however, delayed the submission of the 
ReP?r~ .and the Government of India have therefore decided 
to g1ve 1mmed1ate effect to the recommendations of the Board 
by !" n'.'tificstion under Section 4 (1) of the Indian Tariff Act 
whiCh Issues to-day. 
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" 3. In taking the decision outlined above the Government 
of India have given the fullest consideration to the possible 
reactions of the reduction of duties on customs revenue a'!ld 
tbe budgetary position. It has already become clear that with 
tbe continuance of the present uncertainty as to the future 
level of the cotton textile duties, the revenue from imports 
of British cotton piecegoods must fall far short of the amount 
included in the curroot estimates. The interests of the 
revenue required an early termination of this uncertainty and 
the Government of India are satisfied not only that the yield 
of the duties at the present level will not be ap.~:reciably less 
in the clllTOOt year than it would have been if the former 
duties hsd been continued, but also that there is no reason 
to anticipate that in future years revenue will be deleteriously 
affected ... 

I have dealt with the probable reactions on our trade of this 
reduction in duty in the general forecast for U uited Kingdom 
textiles, which will be found in Chapter IV, pages 132 ond 133. 
From a revenue standpoint the wisdom of the Government of India 
in taking the first opportunity of proceeding by notification is vindi
cated by the fact that the duty realisations on imports of United 
Kmgdom cotton textile manufactures for the two months April and 
May, 1936, fell short by Rs.16 lakhs of the corresponding figure 
for the previous year. The removal of tbe feeling of uncertainty 
should give a fillip to imports, at least temporarily. 

II. Enquiry Into the Woollen Textile Indu.stry.-On 20th 
October, 1934, the Government of India issued a resolution in the 
Commerce· Department, No. 9-T(2)/34, which runs as follows:-

" ~he Government of India have received representations 
from certain woollen mills in India requesting that protection 
may be extended to the woollen industry. In pursuance of 
paragraph 3 of the Resolution of the Governmoot of India, 
Department of Commerce, No. 3748, dated the lOth July, 
1923, the Government of India have decided that the claims 
of the industry should be the subject of an enquiry by the 
Tariff Bosrd. 

" (2) In making its enquiry the Tariff Bosrd will be guided 
by the principles laid down in the Resolution adopted by the 
Legislative Assembly on 16th February, 1923, ood will 
consider-

" (a) whether the conditions laid down in paragraph 97 
of the Report of the Indian Fiscal Commission are 
satisfied in the case of the woollen textile industry in 
India; and 

" (b) in what form, to what extent and in respect of 
what articles or class or description of articles protection 
should he given. 
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" (3) The Board will also take into account other relevan~ 

considerations includin" those stated in parts (b) and (c) of the 
Resolution adopted by" the Legislntive A~embly o~ the 16th 
February, 1923, and, further, will co~stder. bow tis recom
mendations, if any t will nffect industr1es ustng woollen yarn 
or nny other articles made of wool/' 

This enquiry was remarkable for the fact that while co-opera~ion 
was secured from the United Kingdom woollen, wo~ted and bo~t~ry 
industries and a considerable number of Indian mills, the Bnttsb 
India Corporation (which controls the two largest woollen mills 
in India representing fully fifty per cent. of the total output of 
the country) declined, in the interests of their shareholders, to 
divulge any statistics of output or costs. The Tariff Board refer 
to this astonishing attitude in the following terms :-

" Before we paRS on to the claim of the Industry to pro
tection it is incumbent on us to examine the effect upon this 
claim of the abstention from the enquiry of the firm that 
controls the two lnrgcst woollen mills in India., the Cawnpore 
Woollen Mills and the New Egerton ·Woollen Mills at 
Dhariwal. The British India Corporation did not reply to 
the communique issued by the Tariff Board calling upon all 
firms and persons interested to sln.te their case to the Board. 
The Mill questionnaire was sent to them as to other mills 
and in answer to it the document (included among the 
evidence) was hnnded in, with a covering letter regretting 
that the Corporation found it necessary in the interests of their 
shareholders to refuse to divulge any statistics of <costs or 
output. The documents in question express sympathy with 
the application of other mills for protection, but assert that 
they themselves do not require additional protection except 
against. Italy and Japan. This attitude was confirmed by the 
om! evtdence of the representative who was permitted to give 
evidence before us. It will be clear to everyone that the 
bare a••ertion of an industry cannot be accepted as evi<]ence 
of the need of protection. Othcnvi•o the work of the Tariff 
Board would be a sinecure. The Corporation must therefore 
kn~w perfectly well that their refusal to divulge the statistics 
whtch ar~ neceRsary for the examination by the Tariff Board 
of t~e clatm of ~he rest of the Industry to protection, can only 
be mterpreted m one way, viz., that they themselves do not 
require f?rotedion. The bare asserti~n that they cannot com
pete agamst Italy and Japan in certain classes of goode would, 
~f they were the only people affected, be ignored. If the 
t~terest~ of the shar?holdern require the auppression of informa
twn whtch the :rart.fT Board has .always regarded as essential 
~or the determmatton of a clatm to protection, then the 
mte;ests of the shareholders obviously do not require pro
tcction.u 
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RecommendatioDB of the Ta.rl1r Board.-The Boord summarized 
their findings as follows :-

" 1. We ha,·e divided the Mill Industry into two sections
the· woollen and the worsted. Taking woollens first, we have . 
proposed the separate classification of woollen blankets in the 
Customs Schedule. \Ve define a woollen blanket as one con
taining not less than 25 per cent. wool, and recommend that 
a specific duty of 4 annas a lb. combined with an ad valorem 
duty of 25 per cent. should be imposed on aU woollen blankets. 
A minimum duty of one rupee per blanket is proposed in order 
to protect the handloom industry and the lowest class of mill 
blanket against the importation of very light rugs made of 
shoddy and mixed materials. 

" 2. In regard to other fabrics we have found that prO
tection is required against shoddy materials from Italy and 
other countries. \Ve have recommended that shoddy goods 
'Should no longer be excluded from the classification of woollen 
piecegoods and recommend a specific duty of one rupee a lb. 
with an alternative ad valorem duty of 35 per cent. on piece
goods classed as • woollens.' 

" 3. In the worsted section of the industry we find that 
protection is chiefly required against Japanese goods. We 
recommend that shawls should no longer be treated differently 
from other piecegoods. We have found that the ad 11alorem 
duty required to protect the industry against Japan amounts 
to 77 per cent., a figure far· greater than that required against 
other countries, the currency of which has not depreciated. 
We therefore suggest that, if it be feasible under the Trade 
Conventions, the protective duty should be fixed at 40 per 
cent. and be coupled with an exchange compensation duty, 
and recommend that authority should be taken to impose this 
exchange compensation duty against any country on proof of 
currency depreciation, or similar stimulation of exports. In 
the case of Japan, the exchange compensation required to-day 
we find to be 87 per cent. The system of a quota is dis
cussed, and left as an alternative. In view of the present 
chaotic condition of the world's exchanges, we propose that 
tbe protective duties should be imposed in the first instance 
for three years only, or until 31st March, 1939. 

" 4. We have been unable to recommend the protection of 
Indian yarns on the grounds that the Indian Mills have been 
hitherto unable to meet the demand of subsidiary industries, 
that there is really no independent spinning industry in India 
which can satisfy the conditions of the Fiscal Commission and 
that the handloom and small scale industries and the hosiery 
industry require cheap yarn in order to safeguard their 
existence~ · 
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" 5. In regard to mixtures while we. consider that the 

Customs or Trnde Returns should contmne to record the 
import of mixtures sAparately~ we recommend that mixtures 
which come under the clnssification of woollens should be 
subject to the same specific duty or ad 1>alore.m duty as. P?re 
woollens nnd that worsted mixtures should be hnble to a Slffidar 
ad "alorcm duty aa pure worsted goods. 

" 6. In regard to imports from the United ~l?dom we 
ha\"e found that under none of the above categones IS protec
tion required for the Indian industry to nn extent greater than 
con be co\"ered by the present revenue duty and that ~rd
ingly preferences mny be giv";n to imports from. th7 Umted 
1\in"dom without harm to the mterests of the Indian mdustry. 
25 per cent. ad ralorDm duty may therefore be retained on 
woollen and worsted piecegoods and hosiery and a preference 
exlende<l to blankets and rugs. 

"1. \Ve hove found that the present revenue duty of 35 per 
cent. is sufficient to protect the Indian industry, if the duty on 
ynrns be not raised. We recommend that the protective duty 
be fixed at Re.l-2 a lb. (necessary to cover socks and stockings) 
and at 35 per cent. ad 1>alorem, whichever duty be the higher. 

" B. In view of the increasing use of staple fibre in the 
munnfacture or mixed materials we hn.ve recommended that 
artificial •taple fibre should be admitted like other raw materials 
free of duty or nt the most subject to the duty at present 
levied on imported cotton. 

" 9. \Ve propose that clearer cloth and sizing flannel should 
no longer luwe the reduced preferential duty given to mill 
~tores but Nhould henceforth be included nmong other woollen 
1m ports. 

•• Belting ynrn should be !rented ns other yarns. 
" 10. \Ve recommend the prohibition of the export of Iamb's 

wool on the pelt in order to prevent the increllSing practice of 
the slaughter of ewes with young." · 

Decision of the Government of Indla.-In Resolution No. 
9-T(7)/35 of the 23rd January, 1936, the Government of India 
atoted their decision as follows :-

" In the general description of the industry contained in 
Chapter II of the Report, tho Board draws attention to the 
well-marked differentiation between~ the woollen and the 
wor•ted branches of. wool manufacture and, in its analysis of 
the claun for protect JOn, the Board has dealt with ench branch 
seporntely though it realised th11.t the two branches were not 
always mutually independent. With this procedure the Gov
ernment of India are in full agreement nnd in the following 
psrn~rnphs the worsted and woollen branches will be separately 
consJdered. 
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" The Worsted Industry.-The claim of the worsted manu

facturing industry to protection is discussed in paragraphs 65-73 
of the Board's Report. In its consideration of the extent to 
which this branch of the woollen industry complies with the 
conditions prescribed by the Indian Fiscal Commission, the 
Board has pointed out that ' one of the main factors of the 
first condition laid down by tbe Fiscal Commission, viz., the 
existence of an abundant supply of raw material, is not fully 
satisfied.' India is in fact dependent for the most part on 
outside sources for the supply of the long fibre wool which 
constitutes the raw materisl of industry. If it is true, 
as the Board says, that for so long a period as can be foreseen, 
worsted manufacture will be mainly dependent on foreign sup
plies-and there appears no reason to contest this statement 
-the Government of India are of opinion that the worsted 
branch of the industry, already handicapped by the compara
tive smallness of its home market, completely fails to satisfy 
the first and most important condition precedent to the grant 
of protection. The claim for protection must therefore also 
fail. 

The Woollen Industry.-The Government of India notice 
with re.,«ret that a very important section of the woollen 
branch, as represented by tbe Cawnpore and New Egerton 
Woollen ll!ills, has not found it possible to place before the 
Tariff Board any evidence as to the nature and de,«ree of the 
competition which it experiences from imports from abroad 
or as to the costs of manufacture in India. They are in accord 
with the Tariff Board in considering that the bare assertion 
of an industry cannot be accepted as evidence of the need 
for protection. They differ from tbe Board, however, in regard 
to its opinion that the case for protection, in general, and the 
estimation of the quantum of protection, in particular, can 
be properly determined in tbe absence of evidence from a 
section of the industry representing at least 50 per cent. of 
its production. Whatever may be the natural advantages 
of the woollen industry, tbe suppression of aiJ facts relating 
to the comparative efficiency of its most important units pre
cludes any ftodings in regard to tbe fulfilment of the second 
and third conditions of the :Fiscal Commission and, equally 
vitiates any calculation of tbe degree of the protection necessary 
in order to equate import prices to the fair selling prices of the 
average efficient mill. The Government of India have, there
fore, reluctantly decided that on tbe evidence which has been 
produced it cannot be held that a claim for the protection of 
the woollen branch of the industry bas been established. They 
realise, however, that the defects in the case for protection are 
not necessarily irremediable and they propose to refer it back 
to the Tariff Board in order tbat tho!\6 interests which have not 
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yet thought fit to give evidence may have another opportunity 
to substantiate a case which would otherwl'."' go by defa_ult. 

" Although they have felt compelled to _reject, for the tune 
being at least, the claim of the woollen m1lls. the Government 
of India are impressed with the recommendatiOns of the Tarilf 
Board in regnrd to the hundloom and small scale mdust~. 
They agree with the Board in believing that. the cottage In

dustry will derive more benefit from techrucal a?vtce . ~nd 
assistance in marketing arrangements than b~ the l':lposl~on 
of protective duties which !n themse.lves provtd<: no mcentJve 
towards the improvement w1thout which the contmued Survlval 
of the small scale industry is problematical. The Government 
of India have therefore decided, subject to the vote of the Leg~s
lative Assembly, to make a grant of Rs.5,00,000 spread over 
five years for the benefit of the cottage and small scale woollen 
industries. They intend that this grunt should be administered 
in the same manner as the similar grant for the silk industry 
and applied for the benefit of those Provinces in which there 
is a substantial cottage and small scr>le woollen industry. 

"In reo:nrd to the woollen hosiery industry, the Government 
of India do not propose to take any decision pending a con
sideration of the further report of the TariiY Bor>rd on the claims 
of the main woollen industry. The recommendations of the 
Board in respect of cotton hosiery and staple fibre are not 
germane to the main enquiry. They will be the subject of 
sepnrnte consideration and the oonclusions of GovQI"nment 
thereon will be announced in due course." · 

The enquiry ther<lfore leaves both the woollen and worsted in
dustries exposed I<> the very severe competition of .Japan and Italy, 
particularly the former. Although the Government of India. de
liberately gave another opportunity to the British India Corpora
tion to substantiate a cnse which would otherwise go by default, 
advantage hll8 not been taken of this offer. From the point of 
view of the United I\ingdom industries, whose interests in the 
Indian market tJis-tl-tJis Japanese competition are identical with 
those of the Indian mills, this attitude of the Cawnpore group is 
particularly unfortunate. 

III. Enquiry Into the Glasa Induatry.-It will be remembered 
that the 1'urifl Board during 1931 and 1932 conducted an exten
~ive investigation into the claim for protection of the Indian glass 
mdustry and preRCnted their report in March 1932. It was not 
?owever, until the 22nd June, 1936, that the Government of India' 
m Commerce Re110lution 458-T (14), published their decisions and 
also released the Board's report. The decisions were as follows:-

.. In re~ponse. to the representations oC certain gln•s manu
fnctm;ers m Indm the Government of India in their Resolu
tion lD the Deportment of Commerce No. 458-T (2), dated 
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the 20th October, 11131, referred to the Tariff Boord for exam
ination the claim of the indigenous Glass Industry for pro
tection. The terms of reference directed that the Tariff Board 
should he guided by the principles laid down in the Resolu
tion adopted by the Legisla.tive Assembly on 16th February, 
1923, and that it should consider 

" (1) Whether the conditions laid down ill the Report of 
the Indian Fiscal Commission were satisfied in the case 
of the Industry and to what extent, if any, and in 
respect of what articles or class or description of articles 
protection should be afforded ; 

" (2) In what form and for what period protection, if 
any, should be given ; and 

" (3) How its recommendations, if any, would affect . 
other industries. 

" The Report of the Tariff Board, which is published to-day 
for general illformation, shows that the Glass Industry bas 
a. wide geographical distribution in India and that there are 
as marked differences in. the nature of its products and in the 
methods of their manufacture as ill its location. But what
ever differences may exist in these respects, the Report makes 
it clear that all branches of the industry have a common need 
for the same raw materials. In Chapter II of its Report the 
Board, ill accordance with its terms of reference, bas investi
gated the natural advantages possessed by the illdustry with 
a view to determining whether it satisfies the first condilion 
prescribed by the Indian Fiscal Commission and In particular 
it has examined the resources of the industry in respect of 
raw materials. Of these by far the two most important are 
silica and soda. ash, and while the Board is of opinion that 
ample supplies of the former in the form of sand of sufficiently 
good quality are available, it has found that satisfactory sources 
of soda. ash are not yet in existence in India and that the 
industry is dependent on imported supplies. The Board does 
not, however, consider that this fact in itself invalidates the 
claim for protection and it finds that the first of the conditions 
prescribed )>y the Fiscal Commission is satisfied. 

" The Government of Indi& regret that they are unable to 
accept this finding. They are of the opinion that the ab
sence of indigenous supplies of a raw material which in the 
United Provinces, where the Glass Industry is to a great 
extent concentrated, represents 70-75 per cent. of the tot.'l! 
cost of materials and which even at ports of entry represents 
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30-45 per cent. of that cost, c:'nstitutes a disadvanto.ge to 
the industry which cannot possibly be balanced by any ad
vantanes which it possesses in other r.espects. The Go':.em
ment "or India are unable to distinguish the present eru<c Jr?m 
that of the manufacture of electric wires and cable~ I~ whtch 
the Tariff Board itself held that the absence of mdtgenous 
supplies of copper was a fatal obstacle to the grant of pro
tection. 

" At the time when its Report was written, however, the 
Tariff Board expressed the opinion that supplies of soda ash 
would in the immediate future be available in this conn try. 
The Government of India were therefore reluctant I<> reject 
the claim of the industry for protection until it had been 
ascertained whether or not the anticipations of the Board were 
likely to be fulfilled. Enquiry has, however, shown that the 
Board was unduly optimistic nnd that no adequate source 
of Indian soda ash bas yet been developed. It is possible, 
however, that a fresh source of supply mn.y be available within 
the next few years at Khewm and the Government of lndh 
do not propose to tnl<e a finn! decision on the clnim for pro
tection until the possibilities of this new source have been 
more fully explored. · 

" There are a number of other matters in respect of which 
the Government of India are unable !<> accept the Tariff 
Board's conclusions, but ns they do not propose to take a. 
final decision at present, it is unnecem.ary to discuss these 
now. In the meantime, until such final decision can be taken, 
the Go!ernment of India have decided to alford the glass 
manufacturing industry a certain measure of relief by way 
of rebate of the duty on imported soda nsh. The proposed 
procedure for granting this rebate is as follows :-

" When a Collector of Customs is satisfied that; any con
signment or part of a consignment of soda ash imported at 
his port hns been supplied, after the date of this Resolution 
~o a glass manufacturer for use, within a reasonable period: 
m the manufacture of glass, he will on the request of the 
impor_ter pay to the gln•s manufacturer a refund of the entire 
duty m the case of soda ash of British or colonial origin and 
of the exceAA over 10 per cent. ad tJa/orem in the caae of other 
soda ash. T?e refun~ wilL be pnid by cheque to the manu
facturer or h1s authonzed agent. 

" T_his co~ces•i.on. will continue for three years at the end 
of whtch per1od~ tf It appears that a prima facie case for ro
IPet~on then extsts, a further reference will be made to pth 
Tarllf Board." e 
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IV. Enqulry Into Ute case for Ute rectlllca.tlon of TarH! Inequality 

In rasped of Carbon Blocks imported for Ute manufacture ol Carbon 
Brushes used In Ute electrical Industry. 

In 1934, the Indian Tarill' Board had investigated the claim of 
the British India Electric Construction C<:>., Ltd., Calcutta, for a 
reduction of the duty on imported carbon blocks in order to remove 
the disability suffered by the manufacturer of carbon brushes. They 
had recommended that the duty should be reduced from 25 to 
20 per cent. ad oalorem. It wns not, however, until the 23rd March, 
1935, that the Government of India, in Commerce Resolution 
No. 38-T (10) stated that:-

. " The Government of India agree with the Tariff Board's 
finding that a tariff inequality exists in respect of carbon blocks 
imported for the manufacture of carbon bn1shes in India and 
accept its recommendation that this should be removed by 
reducing the duty on carbon blocks such as are ordinarily used 
for the manufacture of carbon brushes for electrical motors and 
generators from 25 per cent. to 15 per cent. ad valorem. They 
consider it unnecessary to undertake legislation specially for 
this purpose and propose, therefore, to effect a reduction of 
duty by Notification under section 23 of the Sea Customs Act. 
Before issuing the Notification, however, the Government of 
India consider it desirable to give the Indian Legislature an 
opportunity to discuss the subject and they will accordingly 
place a Resolution before both Houses proposing that the recom
mendation of the Tarill' Board in respect of the manufacture 
of carbon brushes be accepted at the first available oppor
tunity." 

The import duty on carbon blocks is stilll5 per cent. ad valorem. 

V. Enqulry Into Ute case !or Ute rectification of the TarH! 
Inequality In respec~ of Reelds and Reeds. 

This enquiry was also undertaken by the Tariff Board in 1934, 
but was not dealt with until the 23rd Mru'Ch, 1935, when the 
Government of India in Commerce Resolution 38-T (10) rejected 
the Board's recommendations in the following terms:-

•• In respect of healds, the Government of India are not 
com-inced that any tariff inequality exists. The calculations 
of the Tariff Board are based on the assumption that imported 
yarn is used for the manufacture of healds, but from the evi
dence led by two of the applicant companies it appears that 
suitable yarn can he supplied by Indian mills, on which, 
though it is manufactured from imported cotton, the inci
dence of duty charges is considerably lower than that on 
imported yarn. The representations of the firms interested in 
the manufacture of healds appear to the Government of India 
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to be directed not so much towards the remo:vai of a. ~rill 
in uality as to secure a measure of substantive protect10n. 
T: claim of the industry to the grant of substan~tve I:rotec
tion "·ns not an issue which came under the _cons1dernt10n of 
the Tnrilf Board, and the Government of ~ndu• are unable to 
offer any opinion as to whether such a chum bas been esta~
lished. On the evidence before them, however, the~ find 1t 
impossible to accept the Tariff Boord's recommendat10n that 
the duty on healds should be raised from 10 per cent. to 15 per 
cent. ad t>alorem. 

" Similarly in the cnse of reeds, the Government of India 
are of opi,;ion that the representations. of the "?ncerned 
industries constitute a claim for snbstant1ve protectwn. and 
failing the establishment of the validity of such claim after t~e 
usual enquiry by the Tariff Board, the. Governme':t of Ind!a 
are unable to accept the recommendatiOn for an merense m 
the customs duty on imported reeds." 

VI. Enquiry Into the case for the rectl.l!catlon of Tarl1! Inequality 
In respect of the manufacture of Shuttles. 

In this case, tho Tariff Board rejected the application, but in 
view of the fnct that the Board held that, should Japanese competi
tion materialise, the case for tariff inequality would be clearly 
established, the relevant section of their report is quoted as 
follows:-

" Mr. H . .1\f. Patel nnd eome friends have raised Rs.40,000 
to establish a factory for the manufacture of shuttles for cotton 
power looms. 'I'hey have spent about Rs.20,000 on the purchase 
and instnllation of eome machines which have a capacity of 
about 300 gross of shuttles per annum and employ about 
12 men. The average consumption of imported shuttles in 
India is slated by Mr. Patel to be in the neighbourhood of 
10,000 gross. The import figures which do not give the 
numbers show a valuation of from Rs.6 to Rs.S [akhs and the 
estimate of consumption is thomforo probably excessive. Six 
thousand gross is perhaps nearer tho mm-k. The prices of im
ported shuttles us given by the applicant (excluding Japanese 
to whic~ we will refer Inter) avernge ubout I!J2 shillings per 
gross c.1.r. Bombay (say Rs.l0-10 per dozen). These prices 
are considerably Jess than the prices quoted by .Messrs. 
Nowrojce Wudia and Sons and Mr. Patel bas explained that 
MeASrs. Wadia's prices relate to a superior shuttle which is 
not used by. more than about 10 per cent. of the consumers. 
Althon~th thiB favours Mr. Patel's case, in spite of this we 
accept for the purpo•e of this enquiry his own quotations as 
representing the price• of the shut!les which compete with his 
own manufactures. The duty paid at 10 per cent. on ,. gross 
nf ohuttles priced at 192 shillings would be 19·2 shillings. 
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•• The manufacturers import all tbe materials required. A 
list of tbe Indian woods which tbe Forest Research Institute 
consider suitable for experiment bas been supplied to the manu
facturers and a number of these have already been tried. 
Hithert-o none bas proved satisfactory. Mr. Patel has there
fore been compelled t-o import blocks of cornel wood which is 
the wood almost universally used for the manufacture of 
shuttles up to a maximum of about 15 ins. in length. Larger 
shuttles such as those required in woollen and jute mills are 
commonly manufactured of persimmon wood. These have 
not yet been made in India. It is possible that Indian woods 
may be found suitable for tbe manufacture of the throw 
shuttles used in handlooms even if the woods cannot be used 
for power shuttles. Handloom shuttles are at present commonly 
made locally, but their manufacture on a large scale has at 
present not been undertaken in India. Mr. Patel reports tbat 
tbe large scale industry cannot compete with the cheaper 
Japanese article which is being imported in increasing 
numbers. 

" The present enquiry, therefore, deals chiefly with the 
power loom shuttles. The following list gives the prices of 
tbe materials imported ·for tbe manufacture of one gross of 
shuttles:-

.. d. 
(I) Wood blocb.-Avemge -~ after !&king into acooun~ 

15 per eent. wastag1> in manufacturo per groos M 0 
(2) Tlpo.-2 groos per grooa of shuttles II 0 
(3) Toogueo.-Pcr groos 26 0 
(4) Otherfittings,o.g~eyeo,<lipo. springs, etc., pergrooaofahuttl"' II 6 

" The duty on tbe wood blocks at -25 per cent. amounts to 
13· 5 abillin!(S, the duty on the other fittings at 10 per cent. 
to 4-85 shillings, a total of 18·85 shillings (a little over Rs.lll). 
It will be seen that the duty payable on the British imported 
ehuttle is somewhat higher than that payable on the materials 
required for its manufacture in India. The prices of tbe 
shuttles imported from all countries other than Jnpen are 
equal to or slightly higher than tbe prices of tbe British 
article. The claim, therefore, that tbe import duty on tbe 
finished article is lower than the duty on the materials bas 
not been substantiated except in tbe case of tbe Japanese. 

" Coming to the Japanese imports we find that the import 
of J apenese shuttles has increased in vnlue from less than 
Rs.2,000 in 1929-30 to over Rs.50,000 in 1933-4. This increase 
is partly due to trial orders for Japanese ehuttles for power 
looms, the prices of which are very low and attractive, tbe 
most recent imports being as low as from Rs.6 to Rs.S per 
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h 'd · to us by various dozen ( ex-godown). T e ev1 ence g~ven . 
mills which have experimented with these shuttles IS that 
they are not satisfactory, their life in a power loom bemg 
verv short. There appears therefore n.t present .to be very 
lit tie prospect of the J upanese power shuttle competmg ~uccess
fullv with other shuttles made of a tougher wood. The ~ncrease 
in i"mports is undoubtedly due chiefly to the use. of the_ cheap 
Japanese handloom shuttle, the most recent c.1.f. pnces of 
which are about Rs.3.12 per dozen. As we ha-:e already 
stated, the Indian industry does not compete wtth these. 
Until therefore evidence is forthcoming that the Japanese 
powe~ loom shuttle has improved and can compete with ~he 
other imported shuttles, we see no r~nson for a~oph.ng 
Japanese prices as the basis for computmg the relative m
cidence of dutv. But experience in other industries of 
Japanese methods indicates that we may expect the imports 
even of power loom shuttles to increase, and the very low 
prices may tempt more mills to try them. Whether they 
will succeed in establishing themselves in the Indian market 
must ultimately depend, as we have said, on improvement in 
the manufacture. Meanwhile the small Indian industry is 
turning out a better article and is obtaining prk-es for the 
present considerably greater than those of the Jupnnese, viz., 
Hs.I0-8 per dozen for the small size and up to Rs.ll-8 for 
tho larger. They are paying duty on the raw materials of 
about l!s.lil per gross of shuttles, while the Japanese imported 
power loom shuttles pay a duty which. may amount to from 
Ha.6 to Rs.8 per gross. The competition is at present not 
much more than a fear of the future. But we recomme11d 
that the situation should be watched. Should the fenr of 
Japanese competition materialize, Japanese prices would 
become relevant and the case for turiiT inequality would be 
clearly established." 

VII.-Enqulry Into the classification of Paper for Tariff Purposes. 
By' Resolution 20'2-T(l)/85 of the 25th May, 1935 the Tariff 

Board were directed to enquire into the question of the ~lassification 
of paper for tnrtiT purposes .with a view to giving effect to the inten
l!o~s or the LcgJolaturo 10 granting protection to printing and 
wrJttng papers under the Bamboo Paper Industry (Protection) Act 
1932. • 

• 
On the 23rd May, 1936, the Governmen~ of India in Resolution 

202-T(3)/35, announced their decisions as follows,_: 

•• In th~ course of its enquiry the Board has examined the 
prnet~eabd1ty Of a broad scheme of cJaNsification suggested by 
the Gove_rnment of Ind1a, the central idea. of which was the 
specJfieatwn of non-protected papers and the grouping. of all 
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others in a residual protective class. In the opm10n of the 
Board, it is impossible to compile an exhaustive list of papers 
which munot economically be produced in India or which are 
not in competition with Indian products. The Board has, 
therefore, directed its attention towards making recommendn.
tions, the acceptance of which, while leaving the existing 
tariff substantially unaltered, will yet ensure tluu; full effect be 
given to the intentions of the Legislature when it accepted 
the Paper Protection Bill of 1932. The Boord's recommenda
tions for amendment of the Tariff are set out in the model 
schedule contained in parngmph 18 of the Report. The most 
important recommendation relates to the tariff treatment of 
Gln.zed hard sized but! or " badami " mechanical paper which 
has hitherto been treated as printing paper and by virtue 
of its high content of mechanical wood pulp has escaped the 
protective duty. The Board finds that this " badsmi " paper 
is now imported for use mainly as writing paper and has 
recommended that it should be treated accordingly and, like 
all other writing papers, subjected to the protective duty. 
The other recommendations for the most part represent, with 
slight modifications, existing assessment practice. 

" The Government of India accept the recommendations of 
the Boord genemlly but consider that such of them as require 
to be given effect to by legislation, viz., the recommendations 
in respect of envelopes and coated papers, are not so important 
as to justify the introduction of a BiU speciallY. for that purpose. 
They propose, however, to place proposals to implement them 
before the Legislature when a convenient opportunity presents 
itself. To give effect to the other recommendations of the 
Board, the Government of India haYe issued to-day the execu
tive instructions for the guidance of Customs Officers which 
are set out as an appendix to this Resolution. 

" The foregoing decision involves a not inconsidemble exten
sion of the mnge of protection now enjoyed by the Indian paper
making industry and the Government of India are of opinion 
that it affords an appropriate opportunity for reviewing the 
necessity or desirability of maintaining the extm measure of 
protection which was fortuitously afforded to the paper industry, 
as to other protected industries, by the imposition of the revenue 
surcharge of 25 per cent. in 1931. With the exception of the 
match industry where the original protective duty had already 
been completely effective in excluding competitive imports, the 
paper industry is the only protected industry which still enjoys 
this fortuitous advantage. The Government of India propose 
therefore to undertake forthwith a departmental enquiry as to 
whether the continuance of the surcharge on the paper pro
tective dutiea is any longer justifiable. 
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APPENDIX. 

" As a result of the report of the Indian Tariff Board on 
the classification of paper for tariff purposes the Government 
of India have decided that the following types of paper shall 
be ciBBBified as follows :-

.. (1) As writing paper-Hard sized duplicator paper, 
bard sized white and buff or badami mechanical paper. 

" (2) As printing paper--Unglazed thin news coloured 
(other than deep blue) of substance above 10 lb. demy. 
unglazed thin news white, buff or badami of substance 
above 7l lb. demy, cover paper including machine glazed 
pressings and wrappings over 24 lb. demy and cartridge 
paper below 24 lb. demy, soft sized duplicator paper, soft 
sized white and bull or badami mechanical paper of sub
stance above 7! lb. demy. 

" 2. Buff and badami papers mean papers in the manufacture 
of which no dyes or pigments have been added." 
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CHAPTER IV 

DETAILED EXAMINATION OF THE LEADING IMPORT 
TRADES WITH SPECIAL REFERENCE TO CHANGES 
IN THE CHARACTER, VOLUME AND ORIGIN OF THE 
IMPORTS DURING THE FISCAL YEAR 1st APRIL, 1935, 
TO 8lst MARCH, 1936. 

Note.-Unless otl.erwise stoted, the stotistics in this Section are 
drawn from the publications of the Department of Stotistics, GOI>
ernment of India, and relate to imports on pritJate account only. 
Since all Indian stotistics are now gitJen in rupees and net in 
sterling, and in tJiew of the labour whick would be int~olved in con
fJerting into sterling; the lakk of rupees (Rs.100 ,000 or £7,500 at 
1s. 6d. exchange) has been token as the usual unit. It is fully 
realwed that this is not, from the point of fJiew of the reader in the 
United l( ingdom, so confJenient a unit as the £ sterling. 

MANUFACTURED AND MAINLY MANUFACTURED 
GOODS. 

Cotton Textlles.-Yarns.-The year has witnessed a notable ex
pansion both in the imports of yarns and also in the production of 
Indian mills. A prominent feature has been the very low price at 
which Chinese and Japanese 40's yam have been sold. At one time 
the price of these spinnings fell to 9i annas per pound. 

The following table gives the imports of grey yarns arranged 
according to counts :-'-

Counl.t. 1934-6. 193~. 

II>&. II>&. 
N<lll. 1 to 20 193,613 39,934 

" 
21 to 30 943,326 1,0&8.431 

" 
31 to 40 7~120~612 12,527,713 

" 41 to liO 366.471 606,409 
AboveOO'a ... 6,906.058 6,881,254 
Two· folds 5,941,592 8,013,662 

Total Impor!B (grey) 21,471,571 29,157,393 

In the range of l's to 20's, the United Kingdom supplied 26,900 
lb. Imports from China fell to zero and those from Japan were 
reduced to 7,744 lb. Imports of 21's to 30's were drawn from the 
United Kingdom (650,585 lb.) and Japan (430,310 lb.). In the 
range from 31's to 40's (which are mainly 32's and 40's), importa 
from the Unit<>d Kingdom rose from 740,014 to 1,261,627 lb., 
China from 5,021,600 to 6,290,847 lb. and Japan from 1,358,142 
to 4,975,239 lb. Numbers from 41's to 50's were drawn from Japan 
(363,300 lb.) and the United Kingdom (243,109 lb.). The· higher 
counts above 50's were obtained from the United Kingdom 
(3,783,779 lb.), China (2,554,400 lb.) and Japan (543,075 lb.). 
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The incursion of mills in Chinn. into the trade in counts of 40's 
and upwnrds is n recent significant, develol!ment •. As regards two
folds, the principal trade was m 2~ s to 50s totallmg 5,6~,950 lb. 
Of this the United Kingdom snpphed only 159,504 !b., Ch•?a sent 
3,150,105 lb. ami Japan 2,313,605 lb. Two-fold 51_s to 80s were 
drawn from the United Kingdom (51,165 lb.), Chma (1,423,885 
)b.) and Japan (613,591 lb.). The small imports of two-folds above 
80's were drawn from the United Kingdom (201,647 lb.) and Japan 
(90,200 lb.). 

The next table sets forth the details of the imports of bleached 
yarns:-

CounU. 1934--5. 1936-4. 

lb •• lb •• 
Noo. Ito 30 67,1133 164,633 .. 31to 40 656,720 706,164 .. 41 to 60 23,482 25,207 
Abovn OO's ... 854,501 863,223 
Two-folds 2,078,284 1,607,433 

Tot&! lmpor!A (bloaohod) 3,609,926 3,415,562 

The United Kingdom supplied prnctically the whole of the imports 
of blenched single yarns. In two-folds, however, imports below 
25's were negligible. In 26's to 50's a total trade of 1,581,056 lb. 
was divided ~between the United Kingdom (569,150 lb.), Japan 
(W2,258 lb.) and "other countries" (19,648 lb.). In 51's to 
80's, the total imports of 61,759 lb. were drawn from tbe United 
Kingdom (2·1,859 lb.) and Japan (36,000 lb.). Imports of two
folds finer than SO's only amounted to 6,264 lb. This growing 
J apnnese competition in blenched two-fold yarns is a recent develop
ment. 

Coloured yarns were imported as follows:-

Count.. 1934--5. 1935..(]. 
lb•. u,,, 

Noo. Ito 30 450,001 290,Hll .. 31to 40 310,124 301,727 

" 41 to 60 27,221 9,747 
Abovo 60'1 ... 147,632 213,018 
Two-folda 334,8211 251,879 ---
Toto! Impor!A (Colourod) 1.270,763 1,066,632 

The United Kingdom supplied pmcticalli all the coloured yarns 
wi~h the exception of 10,450 lb. of l's to :-!O'R, 28,820 lb. of 31's to 
40 s, 9,200 lb. of counts above 50's and 17 765 lb. of two-folds 26's 
to liO's, the origin of which is not stated. ' 

Import• of •inl(le mercerieed yarns, nil of which were above 50' 
amounted to 110,1\73 lb., of which 109,265 lb. were drawn fro!: 
J apen. As regards two-fold mercerised spinnings, the total trade 
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again rose from 7,595,587 to 10,798,520 lb. Japan enjoyed prac
tically the whole of this trade, which is mainly in counts alx>ve 50's. 

The sources of supply of ynrns of all kinds were !lll follows :-

Principal Countrios 
of Consignmont. 

United Kingdom ••• 
Chin& (including Hongkong) 
Japan .... ... • .. 
Otbcr Countries •. • • •• 

Total ••• 

IIJ34.-6. 

lba. 

9,792e111 
... 12,767,925 
.. • 11,339,4Il 

122,263 

Ra. 
{lakbB) 

1,00 
92 

1,16 
1 

... 34,021,860 3,09 

1935-6. 

lba. 

0.767,035 
13,419,237 
2 J ,307 ,2P.9 

76,700 

I Ra. 
{lakhB) 

97 
94 

1,79 
I 

44,070,317 3,71 

Indian Yarn P~adtu>tion.-The imports of cotton yarns are negli
gible when compared with the large and growing production of 
Indian Mills. 

Annual avarn.ge for 1~10 
to 1934-a ... 

1913-4 {pro-War yoar) 
192lh'!O 
1933-4 
l!J34.-6 
1936-6 

Indian Mill8 
Imporl& in lbt. Production in lb8. 

{1,000) {1,000) 

41,794 
44,171 
43,882 
32,050 
34,022 
44,570 

646,707 
682,777 
833,560 
921,061 

1.()00,756 
1~058,297 

The next table compares by counts the quantities of imported cotton 
twist and yam with the quantities produced in Indian Mills : it will 
be remarked that the total increase of nearly 58 million lb. weight 
hllll been fairly spread over the various counts. The only reduc
tion is a. slight one in the case of 26's to 30's. The expansion 
in spinnings of 40's and upwards proceeds steadily and accounts 
for the recent heavy imports of Egyptian, East African aod 
American typea of raw cotton. 



1913-1 (pre-\Varyear) I llll19-00. I 1933-4. I 19M-6. I 1036-6. 

Imports. Produetion.. Import& Production. Import& Production. Import& Production. 1m porto. Production. 

lbo. lbo. lbo. lbo. lbo. lbo. !be. lbo. lbo. lbo. 
(1,000) (1,000) (1,000) (1,000) (1,000) (1,000) (1,000) (1,000) (1,000) (1,000) 

Cotton twist and yam-
Noa. ltn20 ••• ... 1,254 492,693 1,1»7 493,382 327 &t7.430 410 673,156 182 594,073 

" 21 to 25 ... ... 896 123,995 290 181,245 207 139,331 281 151,630 174 161,565 
;, 26 to 30 ... . .. 3,565 42,999 395 90,579 liS I II MOO 91l6 130,711 1,216 126,029 
.. 31 to40 ... . .. 23,li87 19,712 20,050 46,365 14,218 75,810 7,980 95,1)29 13,535 ~.112,026 

Ahon> No. 40 ... 7,859 2,699 9.013 15,279 6,709 37,359 8,402 43,877 8,710 68,628 
Two-folds (doubles) .. , .. 
Unspecified doooriplioos 

- - 13,053 - 10,969 - 15,950 - 20,731 -
andnste ... ... 6,819(a) 679 34 6,710 44 6,636 34 5,663 22 6,066 

Total ... ... 44,171 682,m 43,882 833,660 32,065 921,061 34,013 1,000,756 44,670 1,058,297 

(•) Includes white twist ~nd yam which commenced to be ohown separetcly by oounto from Aprill927. 
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The Bombay Millowners' Association in their Report for 1935 
state that :-

" The yarn markets have more or less followe!l cotton. Off
take has, however, not been satisfactory. By the middle of 
February, the prices of lO's and 20's had risen from 6 annns to 
8 annas at the beginning of the year to 6! annas and 8! annas; 
With the fall in cotton, prices touched 5! annas and 7t annas 
at the end of March. With steadiness in cotton, prices hardened 
again, and remained steady round 6 annas and 8 annas during 
May, June and July. With the decline in cotton that set in 
in August, prices declined again a quarter of an anna to regain 
the loss by the beginning of Octol>er owing to steadiness in 
cotton. The uneasiness in the cotton market in December 
was reflected in yarns and the year closed with lO's and 20's 
quoted respectively at 5!l annas and 7i annas with some ... les 
of 20's reported at as low as 7l nnnas." 

" The year that bas just closed has thus brought no pros
perity to the textile industry of Inilia. The future, however, 
is not without an element of hope. The efficiency measures and 
other reforms which have been introduced in the mills and 
the improved relations which have been established between
employers and workers in the City and Island of Bombay 
ahonld have beneficial results during the next few years. 
Undue optimism would, however, be out of place in view of the 
many dangerous political situations with which the world is 
confronted." 

Piecegoods.-The following table shows the quantities of the 
three main classes of piecegoods imported during the last pre-'Wnr 
year, the last pre-depression year, and during the past live years :-

Grey Whit. Ooloru<d, print.d 
r ...... (unbkac/u:d). ( bi<ach<d). or dy<d. 

(AU in miUi<m yanis) 
1913-4 1,534·2 793·3 831·8 
1929-30 925·5 473·6 483·5 
1931-2 249·4 279·7 223·2 
1932-3 366·0 412·7 424·8 
1933-4 230·1 261·9 268·7 
11134-6 297·4 285·2 361·0 
1931Hl 331·9 263·3 351·2 

The next statement gives the 11alues in the same yea1s :-
(key Whit. Oolouwl, printd 

y...,., (u~)._ (bi<adl<d). or dy<d. 
£ £ £ 

0 1913-4 16,966,515 9,523,20l 11,907,683 
fl929-30 15,694,355 9,958,641 . 11,359,972 
tl930-l 6,150~163 ~653,855 U,ll3,835 
fl931-2 2,943,303 3,994,276 3,789,625 
fl9~ 3,804,900 5,494,100 6,255,902 
fl933-4 2,293,343 3,549,364 3,940,681 
tl934-5 3,023,721 4,009,275 5,573,667 
fl935-6 3,254,701 3,734,186 4,843,241 

• At exchange of Ia. 4d. tAt uchango of Is. 6d. 
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'rhe considerable increooe in total yardage in 1934-5 was barely 

maintained in the year under review, the ma!erial. adv~nce in 
arrivals from Japan being offset by heavy reductions m shipments 
from the United Kingdom under each heading. Notwithstanding 
an encournrTing revival in exports from India and eome improve
ment in ag-riculturnl prices, the consuming capacity of the lndian 
people is still so low that purchases are confined to the barest 
necessities; Japanese goods, by reason of their cheapness, still 
have on irresistible appeal. 

'£he following tuble gives the declared value per yard, in rupees, 
annus and pies, of the three main classes of goods over a period of 
vears :-. 

Cotton 1013-4. 
I 

pieocgoodo. 1931-2. 1032-3. 1033-4. 11!34-6. 1935-6. 

R.A.P. R.A.P. R.A.P. R.A.P. R.A.P. R.A. P. 
Oroy (unbloaohod) 0 2 8 0 2 6 0 2 3 0 2 2 0 2 2 0 2 I 
Whito (bleacbod) 0 211 0 3 I 0 2 10 0 2ll 0 3 I 0 3 0 
f'.olourod, printed 

or d)'lld ... 0 3 6 0 3 8 0 3 2 0 3 2 0 3 4 0 2ll 

n will be remarked that, owing to the preponderance of 
Jupanese goods, tl~ere baa not only been a noteworthy fall iu 
dedared v~lues durmg the past year but that the general level of 
pr~ees of 1m~rtcd goods is actually below the rates ruling in 
11113-4. _Only m tl~e _cn•e of blenched goods, which are mainly of 
Umted King_dom orJgm, are prices higher than in the lost pre-Wn.r 
year. 

Varicliea of Picccqooda impOl'led 

101~ 
Groy (unbloaobod) (pro-War IU32-3. 193~. 1034-5. 193~. 

yenr). 

(Allin million yards.) 
Dhootict, aaria a.nd aoa.rvoe ... 
Jaconote, madapoiiAm.a, muJ!a, 

800·1 138·8 90·8 ll3·0 119·4 

etc. ... . .. ... 100·4 26·8 22·1 24·0 19·6 Longcloth and 1blrtinga ... 64G·4 182·8 112·8 165·3 188·3 ShootinJ(B ... ... ... 0·2 6·1 2·2 2·4 0·9 Drilla and loatu~ 
Other .arts 

... ... 21·3 1·3 1·6 ·7 1·7 ... ... ... 10·8 1·2 • 1·2 1·1 2·0 
Total ... ... 1.1134·2 356·0 230·2 2ln·4 331·9 

Tlhe mcrdeabRC IS ent~rely due to larger Japanese shipments of both 
Pam nn ordered grey goods in order to com Jete th · · 
quota. The increased quantities of bordered ~hooti e _Perrm:s~ble 
accounted for by heavier Japanese shipmen'- Th es Impohr e. is 

w:s. eoe sync rontsed 
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with an increased production of nearly 111 million yards by the 
Indian mills. Longcloth and shirtings are a Japanese trade and, in 
this case, Indian production fell by 18 million yards. In the case 
of grey jaronets, madapollams, mulls, etc. the United Kingdom 
still supplies the whole demand and the reduction has fallen on 
the Lancashire shipper. A few U.S.A. drills and jeans still enter 
the country. 

1913-4 
White (b1ea<hed). (pre-War 1932-3. 1933-4. 1934-5. l9:Jli..<!. 

year). 

(All in million yardB.) 
Dhooti~ saris and scarves lM·3 3·6 6·5 8·7 I 4·9 
.Jaoonets, mad&pollam.e, mulla, 

etc. ... . .. ... 307·9 229·2 137·8 169·1 147·1 
Lon.~~cloth and llhirtinga ... 115·3 100·7 75·8 65·4 71·8 
Na.insooka ... . .. 2M·7 30·9 17·5 13·3 8·4 
Drills and jeans ... ... 5·7 4·4 5·3 3·3 3·8 
Checks, apots and stripes ... 16·1 7·9 4·4 4·8 4·5 
Twilla ... ... ... 8·3 ll·4 7·0 6·5 9·6 
()ther sorts ... ... . .. 31·0 15·6 7·6 14·1 13·2 

Total ... ... 793·3 412·7 261·9 285·2 263·3 

Lancashire still supplies virtually all the bleached dhooties, saris 
and scarves. In white mulls, however, which are still a preserve of 
the United Kingdom, Japan sent 7,843,410 yards valued at over 
Rs.ll lakhs in 1934-5. Japan now competes severely in white 
sbirtinge and even the oldest, standard United Kingdom qualities 
in the Delhi and Amritsar markets are being attacked. The United 
Kingdom still holds the trsde in blenched Ia wns, checks, spots and 
stripes, jaronets and cambrics and twills, but is meeting Japanese 
competition in nainsooks for the Calcutta market. 

Coloured, printed 1913-4 
(pre. War 1932-3. 1933-4. 1934-5. 1935-6. or dyed. year). 

(All in millioo yardB.) 

Dhooties. saris and scarves. •• ll5·2 18·2 18'0 25·4 19·3 
Cambrics, etc. ... . .. 113·6 40·6 34·2 50·9 41·6 
Shirtinga ... ... . .. 162·6 115·6 59·6 85·4 92·6 
Prints and chintz ... . .. 209·7 50·5 23·7 28·0 18·6 
Drills and jeans ... . .. 30·0 71·4 53·7 53·1 70·7 
Checks, spote and stripes ... 19·7 12·8 13·0 15·6 23·4 
Twills ... ... . .. 31·4 22·6 14·9 18·0 14·3 
Other aorta ... ... . .. 159·6 93·1 51·6 84·7 71·1 

Total ... ... 831·8 424·8 268·7 361·1 351·6 
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The only items which have improved are printed shirtings~ drills 
and jeans which have been mainly supplied by Japan. Wb1le the 
United Kingdom has borne a heavy decli~e. under ench h.ead. 
Jnpanese shipments have advanced by 49 m1lhon yards of pnnts. 
2 million y<Lrds of dyed goods and one million yards of woven 
coloured goods. 

Sources ot Imports. 

(1) Plain Grey Goods. 

1934-l5. I 1931Hl. 
Countrios of 

Oonaignmant. 
Yards. Rs. (lakhll). Yards. Rs. (lakhs). 

United Kingdom ... 215,011,676 33 22,382,219 29 
Jnpan ... ... 152,212,154 1,96 189,532,048 2,36 
Otbor Countricl ... 827,017 I 383,211 I 

Total ... 178,110,746 2,30 212,297,478 2,66 

Eighty per cent of the Lancnshire contribution of plain grey 
cloths now consists of fine grey jaconets and mulls for the Madras 
and Bombay markets, in which there is no compatition. Apart 
from these goods and some 2 million yards of fine grey shirtings, 
the whole plain grey trnde is in the honda of Japan. 

(2J Bordered Grey Gooda.-The great trade in United Kingdom 
bordered dhooties which, as recently ns 1929-30, amounted to over 
443 million yards valued at over Rs.lO crores hns shrunk to 
63 million yards valued at Rs.l crore in face of the remarkable 
advance of Indian mill production. Japanese shipments in 1935-6 
amounted to 56l million yards valued at Rs.64 lakhs. The total 
imports were :-

IU~. I l931Hl. Countrlee of 
Conaignment. 

YW.. Ro. (lakla) Yards. Rs. (lskhll). 

United Kingdom ... 77,646,880 1,215 63~052,433 1,04 Japan ... . .. 41,640,902 47 66,532,822 64 OtbDr Countne. ... 71,108 - - -
Total ... 119,258,900 1,72 . ll9,686,205 1,68 
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(3) Bleached Goods. 

1934-6. I 1935-6. 
Oountriea of 

Consignment. 
Yords. &. (!akha). Yords. &. l !akha ). 

United Kingdom ... 236,607,802 4,52 198,98'7,679 3,90 
Netherla.nda ... 2,009,240 6 1,463,700 4 
Swi....,rla.nd ••• ... 4,683,253 17 3,500,598 IIi 
Japan ... ... 40,261,974 64 63,204,294 84 
Other Countries ... 1 .. 780,800 8 1,100,656 5 

Total ... 285,243,071; 6,46 263,306,917 4,98 

Even in bleached goods, the last stronghold of the Lancashire 
trade, the combined effects of diminished purchasing power, Indian 
mill production and J npanese competition have reduced United 
Kingdom shipments from 525 million yards valued at over Rs.1,400 
lakhs in 1928-9. Detailed figures for 1935-6 are not yet available 
but in 1934-5 the trade in white mulls was divided between the 
United Kingdom (136,270,992 Y.nrds) and Japan (7,843,410 yards). 
Even in the finer nainsooks, Japan supplied 3,011,548 yards as 
compared with 10,178,905 yards from the United Kingdom. In 
the case of white shirtings and longcloths the United Kingdom 
shipped 39 million yards against 24 million yards from Japan. It 
is evident that Japanese competition would have been even more 
intense but for the fact that her shipments are limited, with 
certsin tolerances, to 8 per cent. of a maximum piecegoods quota 
of 400 million yards. 

(4) Printed Goods. 

1934-6. 1 1935-6. 
Countries of I 

Cooaigument. 
Yards. &. (lakhs). Yards. Rs. (!akha). 

United Kingdom ... 97.()54.,546 2,09 67,637,818 1,51 
Italy ... ... 521,424 I 1,398 -
Japan ... . .. 101,657,000 1,37 100,257,077 1,81 
Other Countries ... 484,726 I 198,193 -

Total ... 199,717,695 3,48 218,094,486 3,32 

The United Kingdom still supplies practically all the printed 
cambrics, checks, spots and stripes, saris and scarves and sateens 
but Japan sends 80 per cent. of the printed drills and jeans, 62 per 
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cent. of the printed shirtings, 46 per cent. of the lungis, 16 per 
cent. of the prints nnd chintz llnd 74 per cent. of the flannelettes. 
The Japanese shipments of all coloured goods are up to the 
maximum tolerances allowed under the quotll. 

---
(5) Dyed Goods. 

19~. I 193~. 

Countrlosof 
Oonsignmont. 

Ra. (lakhs). Yards. Ra. (lakhs). Yards. 

United Kingdom ... 102,246.003 2,52 78,554,980 lt9S 
Netherlands ... 17l,M3 (a) 263,927 I 
Switzerland HO ... 2,986,104 II 2,236,426 8 
Italy ... ... 927,568 3 360,949 I 
Japan ... ... 18,479.483 29 20.398,648 29 
Othet' Countries ... 2.317 J;Oil 0 1,051,374 3 

Total ... 127,129,200 ! 3,01 I 102,850,310 2,40 
! 

(a) Less t11an ono Lakh 

In the absence of clyeworks in India, this trade has been main
tained ll! " higher levei thnn most but is still far behind the 1928-9 
ag-gregate of 155~ million ynrds valued at Rs.5,62 lnkhs. Japanese 
competition is growing in dyed drills (44 per cent.), flannelettes 
(70 per cent.), shirtings (23 per cent.), sateens (4 per cent.), 
twills (4 per cent.), and unsuecified descriptions (11 per cent.). 

(6) Wooen Coloured Goods.-The pre-depression figures in 
102\l-30 were 132 million ynrds valued at Rs.446 lnkhs. 

10~. I l931i-6. 
Countrice of 

Coflllignmont. --
Yardo. Ra. (lakhs). Yards. Ra. (lakhs). 

United Klngdom ... 13,700,104 43 8,700,026 28 O.nnany ... ... 139.180 l Ml,ll4 l Italy ... . .. 366,647 2 231,624 I Japan ... 19.022,487 46 20,769,959 41 Ot.ho.r Countriea ... 369,611 l 38!,784 2 

TotAl ... 34,254,989 92 30,204,604 73 

. Even before :~• depression set in, Japan for ye11rs supplied con
Bldernble quant1t1es of wove? coloured twills, shirtings, velvets and 
velveteens, Oannelettes, drJJis, checks, spots and stripes. The 
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outstanding feature of the past few years has heen the almost com
plete elimination of the Continent owing to the high duties on 
foreign goods. Italy and Belgium used to supply important qmm
tities of trouserings and coatings, Holland formerly shipped over 
50 per cent. of the lungis and sarongs, but the 50 per cent. duty 
has destroyed much of the trade or driven it into the hands of 
Lancashire and J apnn. 

(7) Fentll of all descriptions.-In 1929-30, the total yardage
of imported fents was nearly 37 million of a value of Rs.90 Jakhs. 
In 1935-6, the total yardage was 48! million valued at Ra.72 Jakh~< 
and was derive-d as follows:-

ID34-G. I 1936-6. 
Countrica of 

Consi(llllUCOt. 
Yards. Ra. (lakbs). Yards. Ra. (laklu!). 

United Kingdom ... 9,237,8411 13 7,630,739 10 
Japan ... ... 36,709,688 60 34,769,500 56 
u.s.A. ... ... 6,084,641 0 6,039,039 6 
Other Countrica ... 206,920 I 148,066 I 

Total ... 62,239,098 I 86 I 48,577,949 72 

The imports of cut pieces from Japan have increase-d enormously. 
Being imported in the form of fents, they are subject only to a. 
duty of 35 per cent. (as compared with 50 per cent. for complete 
pieces) and are not included in the Japanese pie-cegoods quota. By 
the terms of the Indian Tarilf (Amendment) Act, 1936, the per
missible length of fents of silk and artificial silk was reduced from 
4 to 2l yards. 

Pe1'centage Slwres of the Principal Competitors in the Total 
Quantities of Piecegoods imported. 

1 1913-4.11929-30.1193()..1.11031-2.1193lh'J.Il933-4.11934-G. 193&-41. 

United ' Kingdom' 97·1 65·7 69·0 49·9 49·1 M·5 58·5 46·4 
Jap&n I ·3 29·9 36·4 45·1 48·5 44·8 39·0 62·4 
U.S.A. ... ·3 ·5 ·5 ·4 ·I ·1 

~ 
·I 

Netberlands ·S 1·2 1·5 ·9 ·4 ·3 ·2 
Other 

Countrica. 1·6 2·7 2·6 3·7 1·9 ·3 ·9 

Total l10o 100 100 100 1100 1100 1100 1100 
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Indian Mill Competition.-The su~joine~ detail~d statement 

gives the quantities (in pounds and therr eqmvale':'t 1n JIBrds) ~nd 
descriptions of the woven goods produced in Indian mills dunng 
the past three years:-

Tol&l ... pounds 406,79-1,794 570,722,200 087,786,728 
yarda 2,2114,004,81l!l 2,641,664,006 2,772,98(),036 

Coloom>d pieoo·goodo ••• pounda 137,610,400 147,4116,140 152,872,906 
yarda 61!0,()1;6,828 7i!ll,801,981 797,878,975 

Oroy and ooloom>d goods, pounda 3,391,082 3,703,737 5,117,1l9D 
othor limn piooogoodo ... dozcno 841,761 930,523 1,291,025 

B01icry .... ... . .. pounds 2,340,336 4,718.435 .5,304,435 
dozens 745,391 1,481,708 1,648,066 

~~.Ia= ;;;!xod ;ith .ilk pounda 4,864,133 6,208,320 5,673,448 

or wool ... ... • .• ponnda 1,859,11-' 3,830,205 4,676,151 
r-----~------1---~-

GR.UfD TOT.u. ... pounds 
yarda 
dooono 

fl.IG.S00,805 736,1140,697 761,431,277 
2,940,001,727 3,3117,456,046 3,570,859,0U 

1,587,162 2,412,231 2,939,091 

The Committee of the Bombay Millowners' Association in their 
Report for 1935 rev1ew the year as follows :-

" With the rise _that took pi':"~ in cotton during January 
and February, considerable Inqmrtes were received from cloth 
markets, but ~wards the beginning of February rumours 
were set ofloot In the markets that the duty on British ieee
good~ ~as to be reduced from 1st March and that the nec:.snry 
proVIBlons hod been made in the budget· to be presented at 
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the end of the month. This scared away business, as the 
trade wished to ascertain what the position was going to be. 
Until trade is assured of some fixity in tariffs, business is 
likely to be difficult. Frequent tariff mquiries hamper the 
trade, and introduce an element of uncertainty in the markets. 
We had the Specin.l Tariff Board at the close of the year to 
enquire into the duty on British piecegoods, and the Trade 
Agreement with Japan will come up for review towards the 
end of 1936. 

" The low prices of Japanese goods, and particularly those 
of artificial silk nmd fents, had a depressing effect on Indian 
aale prices for cloth throughout the year. 

" At the beginning of 1935, 29 per cent. of Bombay's looms 
were working double shift while 25 per cent. were idle. More 
mills went on double shifts during the year, and a few of 
the mills that had closed down re-started. The result was 
that by the end of the year, while 40 per cent. of the looms 
were working double shifts, 17 per cent. of the looms were 
idle. The relative figures for the spinni<1g section were 30 per 
cent. and 26 per cent. 

" Stocks of both cloths and yarns reached the highest levels 
of the year at the end of August, when the price of calendered 
shirting dropped to 91 annas. The Itnlo-Ethiopian dispute. 
and the consequent fell.r of the whole of Europe bei'llg 
involved then caused demand to broaden. In expectation of 
a rise in prices baaed on the experience of the last World 
War, merchants bought freely and stocked goods heavily. 
This relieved the stock position in mills, but the relief was 
short-lived, aa goods delivered did not move into consumption 
freely, and by the end of the ye~J.r stocks had again begun to 
increase. 

" '.rhe year 1934 closed with prices of calendered shirtings 
barely steady at 9! annas per lb: Owing, however, to the 
rise in cotton J there was a. rise of a. quarter of an anna in 
cloth prices early in the year. Poor offtake and unsteady 
cottoa prevented prices from remaining steady, and there was 
a continued decline, until sales were effected by a large group 
at 9l annas a lb, with Broach round about about Rs.200. 
The Italo-Ethiopian dispute steadied prices, which rose again 
to 9f annas; but this level was not maintained. Moorut sales 
were very satisfactory from the point of view of quantity, 
but prices (9 annaa 4! pies per lb.) did not leave mills any 
margins owing to the high premiums ruling for staple cottons. 
At the end of the year prices were barely steady at the 
Moorut level owing to the revival of rumours that the duties 
on British cloths were to be reduced." 

Cloth Consumption in India.-The following table, compiled by 
the Director-General of Commercial Intelligooce, shows, over a 
series of vears, the consumption per caput of cotton piecegoods 
(including' fents) and hand-loom products in India :-



N•l Net A vailablo llill HandJoum 

I 
Net Available for 

Import& Production. Production. Cooaumption. 
Y .... 

Actual. Por caput. Actual. Per caput. Estimated. Per caput. ToW. Por ... put. 

Yon!J Yon!J. Yon!J Yon!J. Yon!J Yon!J. Yanla Yon!J. ....... =- croree . ""'""· 1913-l 313 9·78 108 3·38 107 3·34 528 16·50 
192Q-I I-III 4·53 143 4·47 115 3·59 403 12·59 
1921-2 102 3·19 157 4·90 119 3•72 378 11·81 
1922--3 152 4·61 156 4·73 134 4·06 442 13·40 
1923-l 142 4·30 154 4·67 101 3·06 397 12·03 
IIIU-S 177 5•36 179 5·43 126 3•82 482 14'61 
1925-6 153 4·50 179 5·27 116 3·41 448 13·18 
19:!6-7 176 5·18 206 6·06 133 3·91 515 15·15 
1927-.8 19-l 5·71 219 6·44 131 3·85 544 16·00 
1928-.8 ···::J 5·46 174 4·97 108 3·09 473 13•52 
1929-30 5·43 229 6·54 140 4·00 569 15·97. 
1030-1 87 2·49 246 7·03 139 3·97 472 13·49 
1931-2 76 2·11 288 8·00 150 4·17 514 14·28 
1932-3 120 3·34 311 8·64 170 4·72 601 16·70 
1933-l 77 2·14 288 8·03 144 4·00 510 14·17 
193-1,.,11 97 2·62 334 11-03 146 3·95 577 15·60 
1935-6 97 2·62 350 9·46 166 4•49 013 16·57 
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It will be remarked that, in spite of a rapidly increasing popu

lation, the consumption per caput of all types of cloth bas been 
maintained in a remarkable manner. The falling-off in imports 
has been made good by the products of the mills and hand
looms. Even the recent depression has had little effect in check
ing the quootity, although it has affected the quality of the goods 
oonsnmed. 

Conditiolll! In the large Import markets.-! am indebted to a lead
ing authority in the piecegoods trade for the following summary 
of conditions in the four large import markets :-

Calcutta. 
" The piecegoods market in Calcutta during ·1935 was on 

the whole unsettled and trading difficult. Prices were 
mainly steody, though they were for the most part on a 
lower level tboo in 1934 in spite of cotton being higher, 
and although there was a rise in the rates of prin>e com
modities the purchasing power of the ryot still remained low. 

" The year opened with a quiet market, there being only 
a restricted demand for ~;eady goods, though a better feeling 
prevailed during February. This, however, was short-lived 
on account of the strong rumours that there would be reduc
tions in the import duties with the publication of the Budget 
&Dd dealers therefore tried to unload their stocks and pur
chased their requirements only on a very restricted scale. 

" In April and May arrivals of previously bought goods 
were fairly heavy and as a better demand had set in from 
up-country the offtake waa fairly good. 

" The monsoon months were quiet aa is usual and the 
demand for the Pujahs was very disappointing ll'!ld did not 
really materialise mainly on account of the failure of crops 
caused by heavy floods in some parts of Bengal and serious 
drought in other parts. 

" The market remained quiet until the beginning of 
December, when a better enquiry set in and fair amounts 
of goods of all styles were disposed of. 

'' Tbe imports of oottou goods from the United Kingdom into 
Calcutta showed a falling off-the figures being 52,331 pkgs. 
against 59,169 pkgs. for 1934, whilst the Japanese imports 
were 99,483 pkgs.-n increase of 43,'1~5 pkgs. over the 
previous year. 

" 1936.-Business so far this year has been slightly better 
than for the corresponding months of 1935, though the un
certainty of the import duties for United Kingdom goods has 
made buyers nervous of operating and also the delay in the 
publishing of the findings of the Tariff Board is having a dis
quieting effect on the market." 
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Bombay •. 
" The past fiscal year started disappointingly for piecegoods 

dealers ns the generally expeeted reduction of the impor~ duty 
in the form of a removal of the 5 per cent. surcharge d1d not 
materialise. Trading, however, was active and healthy during 
April and May and J npanese importers sold ahead till Septem
ber fair quantities of their. stn.ndards even a~ the level of rates 
ruling for spot goods on this side. Lancashire ~les, however. 
during this period were limited, owing to the pnce factor. 

" In June however, wenkness in cotton, the Quetta earth
quake disaster, and heavy arrivals of Japa~ese goods brou~ht 
about selling pressure and goods were changmg hands at eas1er 
rates. Subsequent favourable report of the progress of the 
monsoon, however, encouraged buyers to replenish their stocks 
for season and fair lines, mostly of J apnnese goods, were 
booked. 

" Later on in August a sharp decline in cotton coupled with 
a sudden drop in silver-following which a number of piece
goods merchants lost in silver speculation-caused hea.vy over
loading in the Bomba.y market and forward trading remained 
unsettled for some time and was confined to a hand-to-mouth 
business. Speculative activity, however, was in evidence 
during September nnd October, due to apprehension of war in 
Europe, which forced prices up n.nd buyers made fair profits 
on their holdings. 

" The application of Sanctions against Italy in November 
came too late, however, to interfere with seasonal shipments 
which principally constitute woollens and artificial silks and 
there wns something of glut of these goods late in the year 
due to the market having anticipated these Sanctions with 
heavy shipments. 

". Deal~rs i;> local mill productions did a very brisk trade 
dunng Diwah and sales surpassed all expectations. Nearly 
150,~00 bales were ~old by the Bombay mills, finer qualities 
formmg a good port10n of these sales. 

" Later the activities of the Special Tariff Board nnd arrival 
of the Lan~shi~e-Trade Delegation, checked forward bookings 
as a reduchon m du t1es on Lancashire piecegoods and yarn 
was looked for in the near future. !, 

·: An outbreak of meningitio in the piecegoods market here 
dnnng January •. 1936, scar"'! off to some extent upcountry 
deniers and tl'll<lmg was restncted with the result that stocks 
ac~umulated. The decision of the local mills to work double 
•h!fts and consequent fears of over-production and decline in 
pnceo also had a demoralising effect on the bazaar. 
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"During April of this year, prices in Japan have heen 
advancing ateadily and buyers are making profits on their 
previous purchases. In Manchester goods a steady demand 
has also been in evidence, although actual business has heen 
confined to small lots. 

" In conclusion we would mention that during the whole of 
the year under review, dealers in Lancashire piecegoods have 
been gradually showing less interest in this trade as, owing 
to Japanese and local mill competition, prices realised for 
Lancashire piecegoods have been on the whole unremunerative. 
In Japanese piecegoods, however, dealers , have heen faring 
better and trading shows fairly satisfactory results. 

" On the other hand, while dealers in local mills piecegoods 
have done a large trade during the year under review, their 
profits have been small. It is significant that local mills are 
now-IH'Iays making good progress in the production of finer 
qualities which Lancashire used to supply in large quantities." 

Karachi. 
" Throughout the year 1935-6 the condition of the Karachi 

market can on the whole be described as healthy. Demand for 
consumption from the upcountry consuming centres was satis
factory and consequently clearances were good. From the 
foregoing, however, it must not be understood that the course 
of events was consistently smooth as various events occurred 
to disturb the equanimity of dealers. First, there was the 
Quetta earthquake in J nne in which a number of Karachi 
dealers !oat relations and property. This was followed in 
August by the sharp drop in American cotton but fortunately 
the market was fairly quick to recover from this shock. Then 
in September came the invasion of Abyssinia by Italy and 
this was followed by a wave of speculative buying on a fairly 
large scale. It ia satisfactory to be able to record, however, 
that few, if any, of the local dealers burnt their fingers. 

" The deliberations of the Special Tariff Board were followed 
by the market with intense intereat and the expectation of an 
almost immediate decrease in the import duty on Lancashire 
goods bad for a. while a demoralising effect on the bazaar, 
dealers preferring to leave fresh arrivals to incur demurrage 
at the docks mther than clear them at once. 

" So far as the actual styles are concerned there has heen 
an increase in the importations of standard white mulls qualities 
from Lancashire. On the other hand, Manchester prints have 
decreased to an insignificant quantity, the bnllr of the trade 
having been captured by the Japanese. The same can be 
aaid about Lancashire white shirtings, the importationa of 
which have declined considerably in the face <lf keen com
petition from Japan and from the Indian mills." 
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Aladras. 
" From April to December last year ~here was a good en

quiry from the consuming centres and 1n co~sequence clear
ances were good and buyers generally ~ade f~Ir P"?fits. For
ward trading was also satisfactory dunng this penod. 

•• Strangely enough the sharp drop in American cotton dur
ing August did not affect bnz~ prices at all, but on the con
trary stimulated forward buymg and buyers bought fairly 
heavily for several months ahead. Towards the end . of 
September and early in October there was a good enqmry 
from the up-country consuming centres on acco';lnt_ of the 
Diwali festival. 'rbis coincided with the Italo-Ethiopu>n con
fiict and the market showed a feverish activity during this 
period and a lot of speculative buying took place, mainly due 
to fears that this dispute might spread to Europe. 

" In December, however, by which time it was realised 
that the Abysainian dispute would be confined to African soil, 
bazaar prices started declining and dealers were left to face 
the steady arrivals of their speculative purchases and the 
market became depressed. At nbont this time the activities 
of the Special Tariff Board checked forward buying owing to 
nn anticipated reduction in the import duty on Lancashire 
goodo. 

" In 1\-Inrch conditions improved somewhat and forward 
buying wns resumed both in Manchester and Japanese goods. 
The bookings in the former were restricted but in the latter 
considerable business was reported to hnve been booked. 

" Loc11.l mills are making very good progress particularly 
in finer styles such as whites and f11.ncies of which in previous 
yenrs Lancashire used to supply large quantities. 

" The market is nt present in a more or less unsettled state 
due mainly to the holding of heavy stocks of highly priced 
goods by buyers." 

General Forecast (June, 1936).-'rhe issue of the Government 
of Indi11. notification reducing, with effect from the 25th June the 
duties on _all United Kingdom cotton piecegoods (with the e~cep
tJon of prmted fabncs) from 25 to 20 per( cent. in accordance with 
th~ remmmendnti?n• of _the Special Tariff Board brings belated 
rehef to ." SituatiOn wh1~h, owing to uncertainty, was rapidly 
deten?rutmg. The .to.tal Imports of Lanca.Bbire goods bad fallen 
m 19.35-6 to 440 million yards. Owing to the uncertainty with 
regard to the f~ture fiacal position, buyers have for months been 
holdmg b~k With the result that the imports during April and 
May declined by a further Rs.64 lakhs even compared with the 
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eorresponding period of last year. The reduction of duties will 
now remove this hesitation and, fortunately. the announcement 
has been made before the main buying season of the year for 
December.J annary-February shipment opens. 

The first effect of the new duties will he to encourage the 
numerous importers and dealers, who have for years steadily 
sustained losses in the Lancashire trade and who were on the point 
of abandoning it altogether, to restock their established qualities 
and endeavour to recoup some of their losses. This should give 
a stimulus to the trade during the next 12 months although it is 
likely that the major portion of the 5 per rent. ronression will 
be reiained by the dealer in order to improve his margin of profit 
and will not be passed on to the oonsumer. In the second place, 
the fiscal reduction will increase the dilferential margin "i8-d-"ia 
Japanese goods to 30 per cent. and ahould divert a rertain amount 
of trade from Japan to Lsncaahire. This advantage will, of rourse, 
entirely depend on the outcome of the negotiations, which opened 
in July, for a revision of the Indo-Japanese Protocol of 1934. If 
the existing quota and category arrangements are continued and 
made more effective and if to the quota are added Japanese fents, 
artificial silk goods and made-up goods, then the a<lditional advan
tage may he a very real one. 

These two factors may involve an addition to the United King
<lom trsne of 80 to 100 million yards within the next year. After 
this first expansion, however, it is doubtful whether imports can 
be maintained at more than, say, 450 to 500 million yards per 
annum unless there is a very material increase in the prosperity 
and resulting purchasing power of the Indian consumer. In view 
of the rapid increase in volume and improvement in quality and 

· range of Indian mill production, competent observers in India 
hold the view that the reduction to 20 per cent. is quite inade
quate to stimulate any appreciable permanent -increase in India's 
consumption of Lsncasbire piecegoods. The view, however, is 
widely held that a reduction to 15 per rent. would give a definite 
fillip to such styles as fine bleached goods, prints and dyed and 
woven ooloured ~roods which are, so far, not produced in consider
able quantities in India and whieh have been either partially or 
wholly excluded by the high tariff of 25 per cent. 

Lsnca•bire imports are being driven from the Indian market 
by substitution of Indian and Japanese goods, owing to the fact 

. that their landed price is above the purchasing power of the Indian 
consumer. Any relief can, therefore~ only be obtained either from 
a reduction in their cost (by reason either of a revolution in Lan
cashire methods of production or a reduction of the import duty 
to 15 per rent.) or from a very pronounced increase in the income 
of the consnmer as a result of a return of agricultural prosperity. 
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Raw Cotton. 
The subjoined table gives the imports of rsw cotton into India. 

d · the past two years ·-unng 

~~ I 1931HJ. 
Countries of 

ConBignmcnt. 
ToNI. Ro. (lakhs). TonL Ro. (lakhs). 

United Kingdom ... ... 1,384 12 20 (a) 

Iran ... 7211 4 43 (a) ... ... 
!56 15,484 1.41 Egypt ... 16,911 ... 
2:77 36,614 3,13 Kenya Colony ... 32,725 

Ta-nyik& Territory 2,427 ·22 4,647 40 ... 
Anglo-Egyptian Sudan 3,354 211 4,982 48 
U.S.A. 1,638 16 10,532 92 ... ... .. . 
Other Countries ... 1,390 13 4,272 40 

Total ... ... 60~664 6,23 76,594 6174 

(a) r- than 1 Lakh. 

The tendency of the Indian mills to spin finer counts is the cause 
of the growing importation of rsw cotton of .longer. st":ple than 
that grown in India. The movement of the priCe panty m favour 
of American cotton is reflected in considerably increased import<> 
from U.S.A. ports. Practico.lly all imports of U.S.A. cotton are 
now received direct from U.S.A. porta, the trade via Liverpool 
having censed. Re-exports of raw cotton to all markets did not 
exceed Rs.3! lnkha in value and it may therefore be taken that 
the heavy imports of Kenya, Egyptian and American cottons were 
retained for Indian mill consumption. 

Indian Cotton to [,ancasltire.-As a result of the admirable pro
pagandaand active work carried out by the Lancashire Indian Cotton 
Committee, there has befn a striking increase in the United 
Kingdom's takings of Indian cotton during the past three seasons:-

. &lu. 
1932-3 230,000 
11133-1 362,000 
1934--11 ... 394,000 

The Lancashire Committee report that the figures for the current 
Bellll~n show a continued i~proved tendevcy. l'vforeover, tbey are 
convmced that the potentml consumption of Indian cotton in.
Lancoshire is a ~nsidern.ble distance ahead of present achievement 
and they have bttle doubt that further substantial progress can be 
secured. They atate :-

" n is beyond question that the educational propaganda of 
th~ )OBt two ye_nrs hilS had a very powerful effect in Lanca
shU"e. A defimte good will towards Indian cotton has been 
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brought into existence throughout the industry, and it IS m 
sharp contrast to the attitude of mind towards Indian growths 
which has always obtained previously. A great many mills 
have made adjustments in their processes and even in their 
equipment so as to enable them to use Indian types. to advant
age. A large number of new market connections have been 
opened and Indian cotton bas been brought into the foreground 
of the commercial arena in " way which bas exceeded even 
the most optimistic expectations of the Committee. All this 
is of comparatively recent growth and its practical effects 
should be more far-reaching as time goes on." 

Cotton Sewing Thread.-The imports were as follows :-

1934-6. I 19~. 
Countries 
of Origin. 

lbo. Ra. (lakba). lbo. Ra. (lakba). 

United Kingdom ... 1,841,154 49 1,601,659 43 
Other countries ... 423,431 10 418,168 10 

Total import. 2,264,686 511 2,019,827 68 

The trade has been relBtively well mBintained when it is con
sidered that the pre-slump imports in 1929-30 aggregated 2,402,078 
1bs. valued at Rs.81lakhs. In 1934-5 the United Kingdom supplied 
82 per cent., Holland 10 per cent., Austria 3-9 per cent. and Japan 
just under 2 per cent. 

Artificial Silk Yams.-Tbe material expansion in 1934-5 bas not 
been maintained and the aggregate imports fell from 16,614,949 lbs. 
to 14,911,162 lbs. This was mainly due to reduced t11kings by 
the Madras bandloom weavers of 881,690 lbs. and by the Bombay 
mills of 490,765 lbs. The imports were:-

19-. 1935-6. 
Countries of 

Comligwnent. 
lbo. Ra. (lakba). lbo. Ra. (lakba). 

United Kingdom ... 861,567 7 622,265 3 
Prance ... ... 199,97() I 48,302 l 
Italy ... ... 6,477,423 46 3,953,586 24 
Japan ... ... 8,896,671 62 . 9,956,846 68 
Qtber Countries ... 179,418 1 430,168 2 

Total ... 16,614,949 1,17 14,911,162 68 
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As might be expected fro~ _the ~p.oaition o! Sanctions and the 
uncettainties of the Abyssmmn cns1s, the rmports from Italy 
suffered moat severely. Japan also received o. aet back but-in 
view of the rapid expansion of the Japanese rayon industry,. which 
is now second in importance only to that of the U. S.A.-1t may 
be expected that her share of the Indio.n market will continue 
steadily to expand. 

Pieccgoods made entirely of Artificial Silk.-Aithough the total 
trade rose from 67,600,648 to 74,491,051 yards, it is still well below 
the record figure of 119·8 million yards in 1932-3, which goes t<> 
prove that the high import duty on Japanese fabrics of 50 per cent. 
or four annns per square yard, whichever is higher, is having a. 
restrictive elfect on Japanese trade. Although the differential 
duty on United Kingdom products is only 30 per cent., or 2! annns 
per square yard, whichever is higher, the margin is not sufficient 
to enable United l{ingdom exporters to make any inroads on the 
Jnpnnese trade nnd they are merely maintaining their poaition as 
suppliers of specil•lities. 

PrinciJll'l 
1034-ll. I 1035-6. 

Countri011 of 
Conalgnmcnt. 

Yda. lb. (lo.kha). Yda. ·Ra. (lakhs). 

United Kingdom ... 46-l,llllO 3 348,730 2 
Japan ... . .. 66,643~495 1,78 73,731,672 1,114 
Othor oountrica ... 402,407 2 410,649 2 

Total ... 67,600,64.8 1,83 74,401,061 1,88 

" Other countries " include Italy, Frnnee and Switzerland. The 
!'vernge declared value per yard of the imports from all countries 
m 19:H-5 was 4 ~nnns 4 pies nnd, in the case of ilnports from Japan 
•1 annas and 3 plCs. ' 

Pieceyoolh of Co:ton an_d Artificial Silk.-The following table 
shows a heavy fall 1n the Imports of artificial silk mixture cloths 
probably due to the restrictive effects of the new duties ' 

Principal 1034-ll. I 1935-6. 
Countrit'8 of ' 

Comignmcnt. 
Yda. lb. (IAkha).; Yda. Ra. (lakha). 

Unlt.d Kingdom ... 3,2li2,6UI 14 1,934,236 8 Gennany ... ... H6,200 2 76,762 l·ll Italy ... 1.336.!102 
J&Jll'fi 

... 8 467~636 3 
Ot.bcr ooantri;. 

... 8,12n,ar,o 26 6,737,017 20·6 ... 122,772 I 00,647 I 

Total ... 12Jitl4,238 llO 8,2ts6,ID8 34 



137 

Flu Manufactures.-The main types imported were :-
Duaipli<m. 1934-/i. 1936-4. 

Twis~ and yarn 
Canvas ••• 
Pieoogoods 
Sewing throad ••• 
Other sons, including bogs and B&Cka 

To141 Imports 

&. (lakn.). &. (lakn.). 
• t 

9·6 8·6 
2 2 
2 2 
4 5 ' 

17·5 

• &. 15,361. t &. 35,776. 

Details of the provenance of the imports are not yet available. 
In 1934-5 the United Kingdom supplied 94 per cent. of the total 
trade ; tbe balance including Rs. 7,000 worth of piecegoods from 
Belgium, Rs.5,000 worth of linen thread from Austria, Rs.l8,000 
worth of miscellaneous flax manufactures from Czechoslovakia. and 
Rs.l5 ,000 worth from Japan. 

Jute Manufactures.-This heading largely comprises second-hand 
gunny bags re-exported from Australia a.nd transhipped f1ia Ceylon. 
The total trade has shown a decline over the past three years. 
The figures are :-

COU1ilrie4 of c.,..;g..fMifl. 
United Kingdom 
Ceylon •.. 
Other CountriEs 

Tol4l imports 

1934-/i. 
&. (lakn.). 

2 
6 
1 

9 

1936-4. 
&. (lakn.). 

2 
7 
1 

10 

In 1934-5 the United Kingdom supplied practically the whole 
of the Rs.41,075 worth of jute canvas and the Rs.63,000 worth 
of gunny cloth and over 75 per cent. of the Rs.20,000 of rope 

·and twine imported. Ceylon provided almost the whole of the 
gunny bags. The Straita Settlements consigned relatively small 
quantities of gunny bags, gunny cloth and miscellaneous 
manufactures. 

Silk Manufactures.-The tote! trade receded on account of re
duced imports of silk piecegoods and mixture fabncs which offset 
a slight expansion in the trade in silk yam. The imports of 
the various types were:-

Silk Yam. 

1934-6. I l93IHI. 
CountriEs of 

Origin. 
Jbe. Rs. (Jakhs). Jbe. Rs. (lakhs). 

United Kingdom ... 587,133 9·5 388,5ll 6·5 
Italy ... ... 347,749 7·6 284.007 7 
Chin& (including 492,019 13 483,389 12·5 

Hoogkoog) 
Japoa ... ... 1.834.6R9 47·5 2,376,703 56·5 
Other CountriEs ... 31,473 ·5 95,733 1·6 

. Total ... 3,293,063 78 I 3,628,395 I 84 

30617 p 
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By a recent enactment of the Indian Legislature, silk yam spun 

from silk waste or noils is now subject to a duty of 25 per cent. or 
14 annu.s per !b. 1 wbicbever is higher. 

Silk Piecegoods. 

19~. I 1935-6. 
Countriee of 

Origin. 
1 R4. (lakhs). R4. (lakha). Ydo. Yd& 

United Kingdom ... 86,723 0·6 11,326 0·26 
ChinA (including 11,000,263 21 3,265-,314 16 

Hongkong) 
21,717,836 72 Japan ... ... 27,796,11.,9 101 

Othor Countries ... 366,1119 2·6 445,500 2 

Total ... 33,339,724 126 27,430,006 00·50 

The reason for the small United Kingdom participation in this 
valuable trade will be found in declared value per yard of all 
imports in 1934-5 of approximately seven pence. The goods mainly 
consist ot light weight crepes. pongees and miscellaneous fabrics 
peculiar to Japan and China. 

Silk Mixt11re Cloths. 

10~. 1931!-8. 
Cotmtrieo of 

Origin. 
Ydo. Re. (l&kh.). Ydo. Re. (lakhs). 

United Kingdom ... 212,978 2 00,149 I Oormany ... ... 397,114 4 200,694 2 China (lncludinjl 821!,113 /l 2ll8,936 1 Hongkoll{<) 
Japan ... 11,744,117 60 7,817,178 35 Othor Countri:. ... 192,013 2 422,366 4 

Total ... 13,371,3351 73 I 8,802,323 43 

• 
The last few years have been noteworthy for a rise in the de

dare~ value per yard .of the imports from Japan from 5! annaa 
m llJ32-3 to 8 annas m 1933-4 and 8i annas in 1934-5 sh · 
~hat, now her .position in the market is eatabliohed, she is .. ~;:mt! 
mcrease .the .Prtcoa charged for her goods, There baa also probably 
been a nse m tbe standard of quali~y. 
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Woollen Manufactures.-The various types imported were :-
Ducripli<m. 1934-6. 1935-<1. 

&. (iakM.) &. (/a.tM). 
Worsted yam for weaving 
Knitting wool 
Blankets and ruga other than door 

ruga 
:Braids ... 
Carpet. and Boor ruga 
Hooicty 
Pieoogoods ••• 
Shaw Ia 

Total importa of all kinds 

29 18 
32 17 

56 36 
• t 
3 4 

12 17 
1,40 81 

12 u 

3,86 2,79 

• Ro. 30.359. t Ro. 22,007. 

In 1934-5, of the worsted yarn imported, the United Kingdom 
supplied a bare 10 per cent. There bas been a remarkable advance 
in the imports from Japan from Rs.82,000 in 193~ to Rs.7 lakbs 
in 1933-4 and Rs.25 lakbs or 86 per cent. in 1934-5. Of the 
knitting wool, the United Kingdom shipped 32 per cent. and Japan 
63 per cent. Japan entered the market on a moderate scale in 
1932-3 with Rs.3 lakhs worth, which rose to Rs.5 lakhs in 1933-4 
and no leas than Rs.20 lakbs in the year under review. Blankets 
and rugs were contributed by the United Kingdom (2! per cent.), 
Italy (89 per cent.) and Japan (3 per cent.). The share of Italy 
must hsve been materially reduced during the past year, but par
ticulars of countries of origin are not yet available. In 19'J4-5 
imported braids were drawn from Czechoslovakia, Japan and 
Germany. 

Woollen and Worsted Piecegoods.-The trade BUffered a severe 
set-back in 1935-6 mainly due to the uncertainty as to the futnre 
of the tariff. The subjoined table gives the origin of the 
imports·-

Principal I 19-. 193lHI. 
Countri<eof 

Conaignment. . 
Yanl& Ro. (lakhs). Yanl& Ro. (lakhs). 

United Kingdom ... 2,077,70/i 47 1,932,119 « 
Germany ... ... 432,262 8 256,696 ' Belgium ... ... 22,463 • 10,398 t - ... ... 662,648 4 10,966 • Italy ... ... 192,856 4 68,109 1 J·- ... ... 6,858,716 73 2,833,976 30 
Other Countri<e ... 269,410 ' 138,333 2 

Tobol ... 10,516,080 1 140 I 5,259,5961 81 

• &.49,852 t Ro. 20,981 • Rs.14,M2 

The extent of the fall in trade !sst year may be measured by 
comparison with an import of 12! million yards valued at Rs.233 
lakbs in 19'29-30, the last pre-slump year. It is fairly ~vident from 

3861; Fll 
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the fi!!llres that the market was completely disorganised by anti
cipati~n of the Report of the Indian Tariff Boord into the case for 
protection of the Indian woollen industry. This uncertainty 
was dispelled by the announcement, on 23rd January, 1936, that 
the Government of India had decided not to modify the duties on 
either woollens or worsteds. This removal of the fear of higher 
duties on Japanese goods will probably result in a revival of imports 
from Japan next year. The imposition in 1934 of an alternative 
minimum specific duty of 18 annas per pound on all woollen piece
goods of foreign origin has· had no effect in checking Japanese im
ports but accounts for the rapid extinction of the trade in Con
tinental woollen goods. 

Woollen Mixture Cloth8.-This trade bas also been affected by 
the depressed market of the past year but not to the same extent 
a• the tmde in all-wool fabrics. 

1934-ll. 193~. 

Prine! pol 
Count.rioa of 

Conaignmont. YdB. Ro. (lakba). YdB. Ro. (lakho). 

' 
Unltod Kingdom ... 2,124,673 29 1,822,711 24 
Germany ... ... 118,322 1 64,349 1 
Italy ... ... 447,()'711 4 112,801 1 
J•pon ... 400,680 II 210,010 3 
Other Countrloa ... 177,007 3 143,780 2 

Total ... 3,218,661 42 2,343,661 31 

. Yorkshtre ~nufacturers have led the way in the production of 
mixture fabrics, whi6h are finding a ready' market in the b 
of Northern India. azaars 

Woollen Shawla.-The aggregate trade remained stationary at 
Rs.ll! lnkhs in value Imports were drawn f rom: 

1934-ll. 1~. 
Countrioe of 

Com:ignmont. 
Number. Ro. (lakba). Number. Ra. (lakho). 

Germany ... ... 143,3117 7 1113,066 
JApan ... 243,962 4 

6 

Other Countri;.. 
• 248,002 ... 28,644 1 

4 
00,112 1i 

Total ... 416,9113 12 000,259 lll 

In 1934-5 the Umted Kmgdom 1 t 'b 
at R•.4,710. The other au 0

•
0 Y .con n u~d ~.'770 shawls valued 

was Italy with Rs 68 000 ptphher mcluded In other countries " 
· , wor . 
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1\fachinery and MillwMk.-An unmistakable sign of India's in
dustrial recovery is the increase in the total importe of machinery 
and millwork from Rs.12.6 crores (£9,477 ,000) to Rs.l3. 7 crores 
(£10,267 ,000). The pre-War 1913-4 importe were Rs.8.26 crores. 
The high watermark was reached in the pre-slump year of 
19'28-9 with a total of Rs.18.36 crores and the recent lowest level 
was Rs.l0.54 crores in 1932-3, since when the improvement has 
been a steady one. The recovery during the past year is the 
more noteworthy in that it has been in spite of materially reduced 
importe of sugar machinery consequent on the completion of most 
of the sugar factories. Important increases are to be recorded in 
boilers, prime-movers, electrical machinery, machine tools and jute 
manufacturing machinery, while the increase of Rs.60 lakhs in 
miscellaneous industrial plant clearly reflects an improvement among 
the host of minor industries which are springing up throughout 
the• country under the fortuitous protection of the high revenue 
tariff. 

The following table shows the origin of the imports during the 
~t two years :-

1934-6. I 1931H!. 
Countries of 

Consignment. 
Ro. (lakhs). Ro. (lakhs). 

United Kingdom ••• ... 9,15 9,26 
Germany ... ... ... 1,26 1,64 
Belgium ... . .. ... 17 'J:1 
J&paa ... ... ... 11 18 
U.S.A. ... ... . .. 1,15 1,17 
Other Countries ... . .. 79 1,17 

Total lmportB 12,83 13,69 

The next table shows the relative importance of the three prin
cipal suppliers in 1929-30 and during the past three years :-

~ 
19~ 1934-6. 1931Hl. 

Principal Countries of 
Consignment. 

Per cent. Per cent. Percent. . 

United .Kingdom. •• ... 74·9 68·4 71·9 67·3 
U.S.A. ... ... . .. 9·9 6·3 9·6 9·1 
Germany ... . .. 9·5 10·3 9·9 ll·S 
Other Countries ... 5·7 15·0 8·6 ll·S 

100·0 100·0 100·0 I 100·0 

3>-617 l'S 
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The fall in the United Kingdom percentage tigure to a reeord 
low level is attributable to a reduced demand for. such of 
her specialities as cotton textile ~achi':'err, tea . machmery and 
sewing and knitting machines wh1ch comm~ed w•f.h more seve~e 
competition from Germany in almost. every 1tem _but, notably, m 
prime movers such us oil engines, electrical machmery and cotton 
textile machinery. Imports from Jap:-n have show!' steady expan
sion during the past few years and mclude such 1tems a.s cott:on 
textile mnchinery, sewing and knitting machines, and cheap m-
dustrial equipment for the lesser industri~. . 

The position in India of the United Kmgdom manufacturmg 
engineer is laid on the sound foundations of the suitability . to 
Indian conditions of his design and the general excellence, finish 
and workmanship of the product. In the majority of cases, his 
branches and technical agents give that regular service to clients, 
both before and aftsr the sale, which is so desirable in the Indian 
market. It should be noted, however, that German, Swiss and 
other foreign competitors are following our lead by arranging 
efficient representation in this country. Intensitied competition 
must, therefore, be expected in the future and greater efforts will 
be required to secure business. The success of Germany during 
the past two years has been mainly attributable to the subsidy 
schemes employed in order to sf.imulata export trade. ·The use of 
these facilities has enabled German manufacturers to quote prices 
in India ns much a.s 20 to 80 per cent. below the level of other 
competing firms and, so long as this practice continues, it is inevit
able that many valuable contracts will be lost. In other instances 
machinery contracts have been awarded to the local agents of 
German exporters in return for promises to facilitats the export 
of Indin_n produce. Stl-enuous attempts have been made by 
German mterests to develop methods of bart.er and in most instances 
the consideration for an increased offtake of Indian produce has been 
the offer of machinery at favourable prices. 

The following brief analysis of the principal types of machinery 
imported will be of interest :-

Cotton TexWe lllachlnery . 
1933-4. I 1934-6. ) 1931H!. 

RIJ. (lakbs). RIJ. (lakho). RIJ. (lakhs) • 

• 
Cotten op!nning m .. hlnery ... . .. J,u} 1,37 1,08 Cotton WMving machinory . , . . .. 70 66 67 Cotten bleaching and dyeing IIU>Ohlnery 4 4 6 Cotton printing m .. hlnery ••• • •• 1 1 2 Other liOrta ... . .. ... . .. 18 33 28 

TotGI Importa ... . .. !403 I 2,41 I 2,01 
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The provenance of the above imports was :-

19!J3..4. I 1ll34-6. I Ill36-6. 
Coantrie. cf Consignment 

R&(lakha).. &.. (lakha). Bo.(lakha).. 

-
UaitedKingdmn ·- ... - . 1,65 %,11) IJI3 
o.rm.my - - -· - 1& 14 17 
U.S.A. - - - - - 2 3 3 
Other C01mtrioo - - -· 1& 14 I& 

Total- - - ·- 2,03 %,41 %,01 

German competition is inaeasing in dohhies and other loom 
attachments, in specialities of dyeing plant and in miscellaneoos 
equipment. Imports from Japan were valned at Rs.4i lakbs and 
included spinning and weaving machinery in almost equal propor
tions. The U.S.A. provide patent winders and specialities. 
·' Other Conn tries " in 1934-5 covered Jlligcellaneoos items of 
~pinning machinery from Spain, Switzerland and France, and 
smAll items of weaving macbinery from Italy, the Netherlands, 
France and Amrtria. 

Woollen lfan:u:fadurlng Marhtn...,-~As there are only some 
half-dozen or JJO woollen mills in India, the trade is not a large one 
and shows no great elasticity. The fignrea were :-

19.33-4.. J934.4. ~-

&.. 3,%T,MI() &.. 1.'l3,013 Bo. 3,71.688 

Details of origin are not yet available, but in 1934-5 and in 
previo~ years, the United Kingdom mpplied practically the whole 
of the plant. 

Elecbkal Kaeblne!J' ~The following table gives the main types 
of electrical plant imported during the last two yean< :-

Caatmload~ 
Gz: ·-a, alt.emat.om ad djiuamta -T--
Tmbzy t'ng 1et.11 

Otbea -· 

TocaJ 

It is etlCOUI'3ging to note that an increase took place in every 
Uem. The total trade compares with an aggregate of Rs.240 lakbs 
in 1929-'30, which was the highest fi,"t!re for many years. ·while the 
tinancial otringency in 1931 and snbaeqnent years inevitably slowed 
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down the prosecution of large electrical schemes, there. is n~ a 
distinct tendency, owing to low interest rates and. mcr""!'mg 
economic activity, to proceed with the exte~sion of exJStmg projects 
and to consider new schemes. Thus consoderable purchases h_ave 
recently been made for hydro-electric enterprises in. the Punjab, 
United Provinces, :Madras and North-West Frontoer .Provm~. 
Even when these major schemes are completed, they will proVIde 
a regular trade in transmission gear, small industria! motors, etc., 
as the current is extended to additional towns and villages. . 

The provenance of the imports was as follows :-

193s-4. I 1~. I 1935-<1. 

Coantrleo of Consignment. 

Ro. (lakhs). Ro. (lakhs). Ra. (lakbs). 

Unitod Kingdom ••• ... . .. 86 1,22 1,38 
Gcnnany ••• ... ... . .. II 21 29 
U.S.A. ... ... ... . .. 17 12 16 
Othor Countries ... ... 13 14 22 

Total ••• . .. . .. 1,27 I 1,69 I 2,05 

The fnll in the United Kingdom percentnge from 72 to 67 is 
attributable to more severe and subsidized German competition at 
prices with which it is impossible to compete. The U.S.A. finds 
a ready outlet in electrical undertakings in which American capital 
is invested. " Other Countries " in 1934-5 included Sweden (Rs.5 
lakhsl, France (Rs.l~ lakbs), Belgium (Rs.lv lakhs) and Italy 
(Rs.l! lakhs). As I have repeatedly stated, the highly organised 
local organisations of the powerful United Kingdom manufacturing 
groupe should be able-with their unrivalled experience and con
nectiona-to take the fullest advantage of any revival; but even 
they are helpleBB against subsidized competition such as that 
recently experienced from German firms. 

. ' 

Boilers.-The imports were "" follows:-

193s-4. I 1~. I 1935-<1. 
Countrim of Conaignmont. 

n.. (lakha). Ro. (lakbs). n.. (lakhs}. 

Unitod Kingdom ••• ... . .. IIG 38 58 Oonna.ny ... ..• ... . .. 2 2 2·6 Other Countri01 ... . .. li 3 15·5 

Total ••• 08 43 
J ... . .. I 76 
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The ag~te ttade compares wUh an ave.age imporlarion ex
~ £1J).,O),Qoj() per annum during the first lhe P<JSl-\\ar yens 
and a ~~of &.109 lakhs in 19>29-30. The improvement during 
the pa.,o year is largely doe to enensions io ihe plani of pllblic 
tnility power stations and ihe rompleiwo of contrac:s for the sn..cv 
factories. Delails are noi available of the couniries of ori,ain in
clw!ed under •• Other COQillries ••. bai in 1.9M-5, C:zech<JS!<mWa. 
ihe U .S . .A., France and .Japan supplied SIDall qoanuiies. It is 
probable ihai Japmese shipments increased materially last year. 

~Jllmml (other Ulan eJectrical).-'Ihe total imports were 
claosiJied as follows :-

Oil
Oil~ (parto oil ---~(panoof) 
Bailway • Gwe ~ ..t. ---pan. 

O<iorliom Lot.--c.. __ 

c..~ (parta of) 
OOemtiDcs -
Oil~ (parto of) 
Steam eDRiDra 
s- ..,g;.,.. ~parta of) 
Other 

T.al lmpono of Prime lloftm 

19.U-S. 
.&...(W..). 

2 
I 
2 
6·5 

43 

I 
t 

64 
I4 
3 
5 

10 

19J5-&.. 
.&...(W..). 

2 
• • 6·5 

IS1 

I 
t 

53·5 
15 
3 
7 
6 

1,5l' 

• Ba. 33,.292. tilL 35,4!!6. tBL ~151 • 

The improvement in the Indian industrial position is shown by 
the steady rise in imports from the lowest level of the slump period. 
W"hile it is irue that the reco>ety is entirely accounted for by 
increased shipments of railway !ocomoti>es, the maintenance of the 
position in oil and steam en,aines shows that the position of the 
small industrialist has noi deteriorated. &; I stated in my last 
report, the pro>ision of cheap electrical energy in bulk from the 
hydro-electric stations in the Punjab. United Provinces and Madras 
will probably lead to the substitution of electric motors for oil 
en, arne nnits throughout wide areas. There is, howeyer, such scope 
fur the application of power to Indisn agriculture that the demand 
for prime-ma>ers utilising erode oil and steam is not likely to 
be permanently reduced. Details of the provenance of prime
mn>ers are not yet available for 1935-6. 

Agricultural Machinery.-There has been a set-back during the 
year doe to reduced imports of ploughs and parts, which are now 
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beina manufactured on an increasing scale at one. o_r two centres 
in the Deecan. The subjoined table reveals the posttiOn :-

Agrioultural tractors and porta 
Plougha and porta 
Oth.,. ••. 

Total Imports 

1933-4. 1934-5. 193.5-<J. 
&. (/akM). &. (/akM); &. (lakM). 

5 4·5 5 
2 2·75 I 
3 4 4 

10 11 10 

Details of origin are not yet available, but in _1934-5. the U.S.A. 
supplied 70 per cent. of the tractors, the Umted Kingdom con
tributing 16 per cent. nnd Germany 12 per cent. Of the ploughs 
and parts thereof, the United Kingdom supplied 77 per cent. and 
the U.S.A. 20 per cent. l\.fiscellaneous types of agricultural 
machinery were drawn from the United Kingdom (55 per cent.), 
Germany (32 per cent.) and the U.S.A. (10 per cent.). 

'Mining Machinery .-Notwithstanding great activity in the Indian 
gold, iron, manganese and non.ferrous mining industries, there 
was n marked decline from the improved innports of last year. 
Aggregate imports fell by Rs.ll lakhs to Rs. 41 lakhs, . which com
pares with a total of Rs.61 lakhs in 1929-80 and no less than Rs.150 
Jakbs in 1927-8. It will be seen that the U.S.A. and the United 
Kingdom bore the brunt of the fall, while innports from Belgium 
increased considerably. The absence of any expansion in the coal 
industry precluded any large importations of colliery plant, which 
is largely provided by the United Kingdom. The major part of 
the innports were consigned to Burma, where the lend and zinc 
mines are enjoying a period of greater activity. 

1933-4. lD~. 1936-6. 
Countrieo of 

Consignment, 
Ra. (lakha). Rs. (lakhs). Ra. (lakha). 

Unitod Kingdom ••• ... ... 21 20 16 
Belgium ... ... ... . .. • g 11 
U.S.A. ... ... ... . .. 10 21 12 
Other Countrioe ... . .. 1 2 2 

Total Imports ... 32 ' 62 41 •, 

• 47,941 Rupees. 

In 1934-5, the United Kingdom supplied 40 per cent. and 
Germany 52 per cent. of the coni mining machinery. All other 
kmds were drawn from the United Kingdom (37 per cent ) the 
U.S.A. (42 per cent.) and Belgium (17 per cent.). · ' 
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Mel4l Working MtJChi1U!T!f (including MtJChine Tools).-This 
beading, which mainly comprises machine tools of all types, is 
a fair index of India's industrial activity and the expansion during 
the past year is therefore the more encouraging. 

1933-4. 1~. 1936-6. 
Cmmtrieo of 

Coasignment. 
Ra. (lakho). Ra. (lakho). Ra. (lakho). 

United Kinj;dom ... ... ... 12 lHi 12 
Germany ... ... ... ... 2·5 ll 3·5 
U.S.A. ... ... ... ... I I 3 1·5 
Other Cmmtrieo ... ... ·5 - I 

T~Importa ... 16 I4·5 18 
I 

The trade has fallen from a 19'29-30 total of Rs.36 lakbs. The 
demand, both on account of Railway and other Government require
ments, and for industrial purpoaes has broadened considerably and 
we may expect a further expansion in the next few years. Owing 
to heavy demands on United .Kingdom prod action prices have risen 
and forward deliveries are now very extended. This may handicap 
the United Kingdom exporter .,;.,-a-.n, his Continental and 
American competitors. 

on Cmshlng and Refining 'Macbln1ff1.-This branch of engineer
ing has seriously Sllffered from tb.a depression, last year's total of 
Rs.211Akbs being only half of the 19-29-30 figure of Rs.42 lakhs. 

1933-4. I~ 1931H!. 
Cmmtrieo of 
c.-;~ 

Ra. (lakho). Ra. (lakho). Ra. (lakho). 

United Kinj;dom ... ... ... 18 12 9 
Germany- ... . .. ... 6 6 7 
U.s.A. ... ... ... ... 3 ll 3 
Other Co-.... ... ... • I 2 

T~- ... ... 27 I 21 I 21 

Paper Hill Vacblnery.-Imports of paper mill machinery have 
not been affected by ilie depression, as the Indian paper mills 
continue to do well under cover of protective dnnes. Imports 
were:-

J9J;J..L 

Ra.II,I)%.623 
J!JJS.4. 

R·8,06,924 
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In 1934-5, the last year for which detailed figures are available, 
the United Kingdom supplied 84 per cent., Germany 6 per cent. 
EUld the U.S.A. 4 per cent. 

Pumping ]l{achinery.-Demnnd was well maintained and im
ports are Rs.l lakh higher at Rs.30.5 lakhs. 

1933-l. 
&.19,94,088 

193#--6. 
&.20,62,6115 

1935-6. 
&.30,58,451 

In 1934-5, the United Kingdom contributed 69 per cent., the U.S.A. 
17 per cent. and Germany 6 per cent. 

Refrigerating Machlnery.-There w!IS a useful expansion of Rs.3! 
Jnkhs to Rs.l4! lakhs resulting from greater imports of both bulk 
ccld storage equipment and also of domestic refrigerators. 

1933-4. 1931--6. l9J5-8. 

&.9,48.296 Re.It,m~.tss &.14,62,913 

In 11!34-5, the United Kingdom's share was 22 per cent., mainly 
heavy plant for the centml depots, but also a. small but increasing 
number of domestic refrigerators. Two or three United Kingdom 
manufacturers are now exporting suitable domestic apparatus and 
are, a.t last, competing with the U.S.A. exporters. There is a 
great scope in India despite the fact that U.S.A. producers have had 
a flying start of nearly ten years. In addition, the mechanical 
cooling of works, offices and bungalows is bound to be more widely 
adopted as the systems are reduced in price. 

Rice and Flour Mill Macblnery.-The effects of the depreSBion 
are still apparent and the import of Rs.ll lakhs compares unfavour
ably with a 1929-30 total of ll.s.24 lakbs. 

Countrleo of I 1033-4. 19J4.-6. I 193/Hl. 
Conaignmont. 

United Kingdom ••• ... . .. 3·5 o·G & 
Ocnnany ... ... . .. HI 2 lNl 
U.S.A. ... ... . .. ·6 I l 
Otbe< Countrieo ... . .. 1 1 l 

Total ••• ... . .. 6·6 • D•G 9·6 . 

Flour mills have not been very successful in India during the past 
f~w years and consequently have confined their purchases to eSBen
!"'1 renewals. As regards rice mills, the demand for small mills 
m Ben~rnl and Southern India has now outstripped the requirements 
of Burma. 
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S&w-mill aDd Wood uwki:ng J(adrinery.-Here again. there ha5 
been a material decline from the 1~19-:JO li.,"Dle ol. Rs.9 bkbs to a 
tocal ol. Rs.S bkbs f~ 1~>-6. which. bowe.-er. shows an impm....
ment ol. Rs.2 bkbs .,..... tbe prec:eding year. The mode ha5 been 
larg.?!y confined lo I'1!DeWa!s for ea,..-mills and ..-ood-~ 
machines for tbe railway carriage and wagon shops. 

~~ I ISGHi.. 
ComrtJiee of 
c 2 • 

f R&. (W:Ilo}. l R&. (W:Ilo}. R&.(laklls}. 

t:-~- -~I !·4 I :t·6 4 
ou-o-tt;..- ·5 -5 l 

Tocal -l !!·8 3·1 5 
! 

Germany and the G .S.A. supply small woes. but Cnited Eing
dom types and practice are generally adopred. 

Sewing aDd Knitting Vacbines (inc:lllding parls).-Despite the 
decline in the pon:has:ing pom>r ol. the Indian mnsumer, a toool 
impocl of Rs.&5 lakbs worth of eomplete machines compares well 
..-ith the pre-slump aTerage of Rs.7:l lakbs and reflects credit on 
the acmity of the distributing cxganiz.atious of the leading suppliers. 
The impociS of romplete machines were as follows:-

·~ ,_ lSGHi.. 1. 1933-6. 

I R&. (lokha}. R&. (lokila}. I R&. (lokila}. 

Tocal 

::: 1'---~--+---58-1~--+j __ :_i __ 
__ I '" -a ' 65 

I 

The number of t"nited Kingdom machines fell from 62,b67 to 60.251 
while those from Germany rose from 18,138 to 21,889. In 1934-5. 
• • Other Countries .. included Rs.1 lakh from the U.S.A. and 
Rs.67 ,000 from Japan. The increase in German competition is 
disconcerting bnt the machines of the Singer Sewing Machine 
Company, which serTes the Indian market from its Clydebank 
faclorr are so well-known in the market on acconnt of the 
Comp;..,y•s network of depots, schools and bire-pnrebase arrange
ments that, as purchasing power reTi.-es and the price factor ceases 
to be sncb a desideratnm, &be United Eingdom share shonld be 
regained. The following are &he imports of parts of sewing 
and knitting machines :-

19-1$-1. 
.&. (loa.). 

6 

19JI...S. 
.&. (loa.). 

8·6 

193.>4i • 
.&. (lai:A.s). 

8·7 
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Sugar Machlnery.-Wben one considers that Rs.691 lakhs 
(£5,200,000) worth of sugar mac~i?ery bas bee? imported dnz:ng 
the past 6ve years, it is not surpr18mg that the !~ports for 193?.6 
declined from Rs.l05 lakbs to Rs.66 lakbs. It 18. no:w becom~ng 
evident that the developmen~ of factorie.s in the P':'nmpsl exiStmg 
cane areas of the United Provmces and B1har and Orl88a bas reacb~d 
saturation point. There is probably still scope for further plants m 
other parts of Iodin such na Mnd!na, Mysore, Hyderabad and 
Ceotml India where adequate supphes of cane can be secured and 
where 11 ready market can be found in the vicinity. ~he main 
development, however, is over and futur~ demands will be for 
reoew11ls and also for occasion111 plants m new areas. Recent 
imports have been obtained as follows :- · 

1933-4. 1934-6. 1931>-6. 
Countries of 

Oonaignment. 
Ra. (lakho), Ro. (lakho). n.. (lakbo). 

Uni!<>d Kingdom ... ... . .. 1,90 74 ro 
Germany ... . .. ... 33 11 II 
Netberlo.ndA ... ... ... 60 7 1 
Otbcr Countrlos ... ... ... 47 13 4 

Total Import. •u ... 3,30 1,011 66 

While the aggregate United Kingdom shipments have fallen, the 
percentage has risen from 70 to 75. It is probable that there will be 
a revernion to the position prior to the boom period of 1931-2-1935-6 
when Uoitrd Kingdom machinists normally supplied fully 80 per 
cent. of Indian requirements. Competition from Germany in re
newals will probably remain severe, as.many of the sugar-producing 
companie• have very little capital and nre tempted by the lowest
priced plant. The competition of lo,·al engineering works for 
most .eimplc items of spares and renewals is certain to increase~ 

Tea Machlnery.-Imports suffered a heavy .fall after the material 
advance in the previous year. 

1933-4. lfJJU. JIJJii-8. 
lla.l2,28,G33. llo.22,34,134. n..J2,62,920. 

Tbese fi!(urcs compare very uofavourabl.)l with a normal pre-slump 
average 1mport of well over Rs.30 lakhs pe'r annum. The confidence 
created by the in..uguratioo of the Tea Hestriction Scheme in 1933-4 
resulted i? tho expansi~n of 1934~5, but the companies are not at 
present d1sposcd to go m for extensions to their equipment. The 
•mpor~ are almost exclusively drawn from the United Kingdom. 
In l!J:J4-5 nearly Rs.2 lakhs worth was obtained from Ceylon and 
1!8.43,000 from Sweden. 
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Typewriters.-So tong as United I<ingdom manufacturers of 
typewriters are not disposed to establish their own marketing organi
sations in India, they cannot expect to secure a much larger share 
than that disclosed by the following table :-

Countries of 
Origin. 

United Kingdom .. . 
U.S.A. .. . 
Other Countries .. . 

Total ... 

1934--5. !931HS. 
I 
'---·-·--·------1-------------

, j i 
No. , Value (Rs.). [ No. j Value(:&!,) . 

. . ! 2!9 I :<7.759 : 429 I 65,516 

.. . I 14,487 I 15,00,867 i 13,675 I 14,96,446 

... j 519 I 59,268 ~ 1,768 1,69,947 
1-----'-----ii----+----

15,225 : 15,96.894 15,872 17,31,900 

In 1934-5, Germany supplied Rs.49,000. 'l'!1eir shipments have 
probably increased during the past year. 

Other Sorts of Machinery.-This .heading includes all types of 
machinery and p!&nt not specially classified in the Customs Returns. 
The total values were :-

1933-4. 1934-fj, 1935--6. 

:&!.1,56,35,149. Rs.l,87,06,414. :&!.2,50,81,123, 

In 1934-5 the United Kingdom contributed 60 per cent., the U.S.A. 
17 per cent. and Germany 12 per cent. Imports from Japan show 
steady growth but only amounted to l;i per cent. 

Iron and Steel.-'rhe following statement giving the total imports 
of iron and steel into India during the past three years shows 
distinct signs of a revival of purchasing power. It synchronised 
with an increased output by the Tat.a Iron & Steel Co. of 115,000 
tons in 1935-6 compared with 1933-4. There has been '' continuous 
decline in the tonnage imported from 1,197,000 tons in 1927-8 to 
a low level of 326,000 tons in 1!132-3, but the figures for the past 
three years show a marked improvement. 

Iron 
Breel 
Iron or Steel 

Total 
Imports. 

Total 

1003-4. i 1934--0. 1 1935--6. 

1-----.! ------1-----. 
I ! I Ton<. Tons. ':'-__ T_o_""_· __ 

... 1 5,176 6,313 I 2,922 
... 1 80,335 89,007 I 92,233 
... 1 243,575 274,752 1:--354 __ ,2_84 __ 

370,072 449,439 

The main increase» in tonnage occurred under the heads of 
wrought tubes, pipes and fittings; hoops and strips; galvanised 
and plain sheets; structural steelwork; nails, rivets and washers; 
bolts and nuts; tin plates and screws. Imports of steel bars and 

. wire nails were lower. 
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Production and Development of the Tata Iron and Steel Works.
! nm indebted to the TntB Iron & Steel Company, Limited, for 
the following nuthoritative statement showing the production and 
the main items of development at Jurushedpur during the year 
ended 31st March, 1936. 

Prodvdioro of Pig Iron:-
Number of Fumaooe in oxiatonoo on 31.3.1936 ... 
Pig Iron Production 
Pig Iron used in Works ... .. . 
Ferro Manga.nceo produood for Works• UBO 

Furnaaa and ConfltliD• :
Bcuomer Converters (acid) 
Open HOAI'th Furnaooa (boalo) 

Prodvdioro of lngoU :-

Opon Hoarth Daelo ... 
Duplex lluio 

llcl/ing MiU. :-

No. in 
~"" 31.3.1936. 

3 
10 

Toru. 
293,475 
686,233 

No. in 
~""' 31.3.1936. 

l . Cow!inlc Mill ... 
:Jll.in. Roughing Mill ••• > ... l 
U.ail and Hoavy Boot-ion Mill ••• • •• 
Ploto Mill • • • • .. ... • •• .. , 
Light. Soot.ion, Bllr and Moralumt MUla .. , 
Shoot Dar ond Dlllot Mill ... 
Shoot Millo ••• 

Ptodutlion of•uni-FinillwJ Blt!el :-
(a) Blooming Mill ... ... • .. 
(6) Shoot bar ond Dillot MJJI :-

(I) Blllct.o ... .. . • .. {Rolled £rom DlooiiiB} 
(2) Shoot- Ban and SJoopnr &n produood on the 
(3) Tln IJoro ond Wldo Flat.o ... Blooming Millshown 

Pradudion of Slulfur Sak :- abovo, 

Ra~IA 60 lbe. and over (Ont-c1fUII only) ... 
H~1la 30 lbe. and under (fimt.olau only) ... 
l',.hplatoo (fink...., only) 
Anglol, Channell and 'foot 
l:Jeamt ..• .•• .. .. 
Rounda, Squaroe,ll'Jata, Ootago~·~nd ,_;{~ &,;·· 
Pia""' ... ... . .. 
Sbocta I in. and under, othor tba~·Oalv~ ~i;ootM ... 
O&ln.niaod. Shoot& ·, '" 
Bloom. and Hillota ·r~r 113~· ~nd K~mnrdbubl ... ·" 
Sloopon and CtoMing Sloopor bent ... ::: 

PltU Tln BAn. Sloopor Bar., Shoot Bat~~, eto. for sale .. , Tons 

Total Tona 

1 
l 
4 
1 
8 

TOM. 
754,886 

220,924 
IOO,!J!Il 
7G,98l 

64,268 
757 

2,814 
65,176 
80,364 
08,118 
40,129 
40,465 
76,235 
72,128 
16,446 

670,899 
76,349 

646,248 
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The main items of new plant completed during the year were :
(1) New Sulphuric aeid plant (contact process) came into 

operation on 24th July, 1935. 
(2) New Sheet Mill unit No. II ~11me into operation in 

)farch, 1!}35. Brief description of the mill is as follows :-
1 Gas fired continuous Pair furnace. 
1 Three high Roughing :Mill equipped with autornatie 

feeding and catching table. 
1 Finishing Mill. 
1 Gas fired continuous Pack furnace. 
1 Automatic Run-aut table. 
1 Cooling Conveyor. 
1 Mechani<'~! Doubler. 
1 ~!:ocmcal!y Driven incline conveyor. 
Z Squaring shears, etc. 

(3) Installation of the Plate Mill Normuli?.ing Plant was 
completed during the year. 

(4) Electric Furnace (Steel Foundry) came into operation on 
25th March, 1936. 

The main items of new plllJlt under construction, but not com
pleted, at the end of the year were:-

(1) Battery of Coke-ovens with complete screening plant 
and bye-product plant. 

(2) Blast Furnaee in replacement of old furnace completely 
dismantled. 

(3) Power station with one generator unit of 27,500 K.\V. 
capacity (m.c.r.). 

The total of saleable steel eompat·es with an aggregate of 531,195 
tons in 1933-4. Within the two years the production of beams 
rose by 22,483 tons; rounds, flats, squares, octagons and tie burs 
by 10,000 tons; plain sheets by 15,931 tons; galvanised sheets 
by 16,101 tons; blooms and billets by 36,057 tons; sleepers and 
crossing sleeper bars by 12,859 tons. 

Projected Steelworka Extensions In Indla.-.Negotiations have, 
for some time, been taking place between the 'rat.a Iron & Steel 
Company and the other producers of pig iron in India, viz., the 
Indian Iron & Steel Co., Ltd., and the Bengal Iron Co., J,td., 
with a view to the possible extension of India's st..el production by a 
further 200,000 tons. Although these negotiations are not con
cluded, it is considered likely that. a steelworks may be erected 
alongside the Indian Iron &. Steel Company's blast-furnaces at 
Hirapur. Statements h"'ve appeared in the prei!S to the effect that 
the projected production programme includes 70,000 tons of sections 
and bars, 50,000 tons of sheets, 25,000 tons of hoops, 15,000 tons 
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of welded tubes and 10,000 tons of forgings. Although no authori
tative statement can yet be made, it is practically certain that a 
new steelworks with an approximate total production of roundly 
200,000 tons will be erected in India in the course of the next 
few years. Should the present negotiations fall through, it is 
understood that the Tata Company nre contemplating the addition 
of such a works to their present undertaking. The restrictive effects 
on the import trade of such expansion cannot fail to be most 
serious. As the imports of sheets, hoops and welded tubes are so 
largely in the hands of United Kingdom producers, there is little 
doubt that the United Kingdom steel industry will be the principal 
sufferer. 

Origin of the Importe of Iron and Steei.-The following state
ment shows the chief sources of supply of iron and steel with the 
percentnfe share of each country :-



1 

~Uni~~~ngdom.l_ --~=ny. __ ·- -llc~gium. ~-' ~- ~:ruJe. --· ___ ~~-A. ~J Other Countries. _l__:r:t•l. . - -1---- -~- ~-----
1913-4 
1921-2 
1922~ 
1923-4 
1924-5 
1925-6 
!926··7 I 
1927-8 i 

1928-9 
1929~ 
1930-1 
1931-2 I 
1932··3 ! 
1933-4 1 

1934--5 1 

1935-<l 

(thousand) Per cent. (thousand) Per cent. (thou~a_nd) Per cent. I (thousand) Per "'lnt. (thousand) Per cent. (thouaand) Per cent. (thoMand) 

609 
280 
359 
429 
439 
489 
406 
685 
650 
486 
2(j9 
Hi4 
140 
166 
182 
215 

59·8 
45·7 
48·1 
56·7 
50·5 
55·3 
48·1 ' 
57·2 
Gii-:5 
49·9 
43·8 
44·2 
43·o I 

I so·o 
49·2 
47·9 

200 
60 
90 
61 
sli 
69 
79 
79 
70 
58 
44 
26 
22 
23 
32 
68 

19·6 
9·8 

12·1 
s-o 1 

10-1 I 
1-s 

1

. 

9·3 
o-6 1 

6·0 
6·0 
7·2 
7·0 
6·7 1 
7·0 

8·6 I 
15·2 ' 

173 
160 
229 
217 
273 
229 
257 
316 
333 
312 
207 
118 
104 

72 
7{ 

90 

n-o I 
26•1 ! 
ao-1 I 
28·7 

1

. 

31·4 
25·9 
3H I 
26·4 ! 
28·5 I 
32· I I 

ss-1 
1

1 

31·8 
3!•9 
21·9 
20·0 
20·0 

2 
9 
7 
5 

16 
45 
33 
48 
54 
35 
29 
16 
12 
13 
12 

0·1 
1·5 
1·0 
0·5 
1·8 
5·1 
3·9 
4·0 
4·6 
3·6 
4·7 
4·3 
3·7 
4·0 
3·2 

22 
84 
38 
IS 
17 
23 
29 
16 
!8 
16 
15 
5 
2 
2 
3 
5 

2·2 
13·7 
5·1 I 
2·4 I 
2·0 
2·6 1 

3·4 i' 1·4 
1·5 
1-61 
2·4 1 

1·4 
o-o I 
o-o I 
0·8 1 
1·1 

12 
20 
23 
26 
36 
29 
41 
53 
45 
66 
50 
42 
46 
53 
67 

1,018 
613 
746 
756 
809 
884 
845 

I ·3 
3·2 
a·o 1 

3·7 
4·2 
3·3 
4·9 
4·4 
3·9 
6·8 
8·2 

11·3 
14·1 

I 1,197 
1,170 

I o1a 

I I6·Q 
18·2 

i 
I 

I 
12·2 I 

614 
371 
326 
329 
370 
449 
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'l'he next statement shows the principal beadings under which 
competition was encountered in 1935-6 :-

From 1M 
Unikd From Frum 

Dueriplion. Kingdom. Btluium. Oermanu. ¥JUrcu. 
7'ona. TOM. TOM. TOM. 

Stoolllan<(othor than Cost Stool) 
Beams. Cluumolo, Pill..., Oirdora 

21,760 12,249 4,822 

and Bridgework 
Nuta IUld Bolts 
Hoops n.nd Stripe ..• 
.Nails. ltivcta nnd WMbors 
Cut Pipce and l<lttings ··~ 
Oalvuni>ocd Shoot& and PID.toa 
Tinned l,la~ ... 

16,070 
2,400 

13,498 
6,116 
1,273 

55,000 
6,428 

Sbootll and PlaWa not gnlvnnisod 
or tinnod 26,638 

Wrou~ht. Tubes, Pipoa and 
Io'ittinj.t!l 

Wire Nn.ila 
Wiro Ropo 
Rails, Chain and Fi.Ahplatca 
Sloopcrw. and kcye of &tool or iroo. 

for 1'1'Lilw11ys 

29,J5110 
223 

2,001 
2,448 

4,088 

4,861 
3,828 

14,716 
2,309 

10,079 

7,206 

1,5RO 
6,DM 

103 

6,337 
6,2M 
6,6411 
4,177 

78 

27,322 
1,301 

F<"ncin~t Material (including 
Fonclng Wiro) 989 849 2,202 

• From Luxemburg 7.310 tona and Fnmoo 7.229 tone. 

• 
t 

§ 
II 

1J •• 

M,476 

28,687 
12,6111 
46,921 
16,942 
1,357 

73,203 
6,0~ 

37,363 

62,119 
16,274 
s.ou; 
7,853 

4,626 

8,821 

t From Fm.nm 1.167 totu1. 
t l<~rom Sweden 1,6HO tons, Norwn.y 1,79'7 toiUit and Ozeohoalovakin. 401 tonB. 
§ From Japan 6,678 tons. 
II From Italy llll6 tons. 
1J From Japan 1,376 tons, PolAnd 614tona, tho U.S.A. 609 tons, France 412 tons. 

and Cz.cchOAlovakin. 407 to01. 
•• From Jnpan 6,170 toru~. 

The United Kingdom share hao increased under almost every 
item, largely due to the effect of the differential duties vis-a-vis 
foreign suppliers. 'rho advance has been most marked in structural 
steelwork, steel bnrs, tubes and pipes and tinplates. Imports from 
Germany· aro increusing at the expense of those from Belgium. 
J BptmcRc competition is now severe in galvaniscd sheets and wire 
nails nnd is nlao increasing in tubes. 

The following brief comment• under each heading analyse the 
competitive pOHition in 19:!5-6 as compared with the previous year:-

Bars (other than cast steel) .-Ailhough the total imports fell 
from 62,6:H tons valued at Rs.60 lnkhs to 54,476 tons valued at 
Rs.62 lakhs, there has been n more satisf&ctory increase in United 
IGngdom import. from 18,159 l<ms (Rs.27 lnkhs) to 21 760 tons 
(Ils.33 lnkbs). Import. from Belgium <1ropped from 25:250 tons 
(l!s.2!l lnkhs) ~o 12,2111 tons (Hs.lO lal,hs), Luxemburg from 
10,1172 ton• (&.9 lakhs) to 7,310 tons (Rs.6! la.khs). Imports 
from Germany roRC from 2,801 tons (Rs.2~ la.khs) to 4,822 tons 
( Hs.4~ lakhs), and l<'mnce from 2,808 tons (Rs.2~ lakhs) to 7 229 
tons (Hs.6 lakhH). ' 
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B=-, Cbann•Js, Pillars, GirdeJs and lllidge1rmk.-Tbe aggre
~te trade rose from 2:!.:?13 tons (R5.23! lakhsl to 28.&.'< toos 
t"Rs.3I lakhs) and here, a...<>ain. it is safufacton- to DOle thzt the 
inamsed imports from llle t:"nited Kingd<lm 'accounted for the 
impro..-ement. £" nited Kingdom shipments rose from 9 .SS2 tons 
(R.s.l3 lakhs) to 16.0l9 tons tRo.21 Jakhs\. thoee from Gennanv 
from -1.395 tons (Rs.3j lakhs) to 6,331 tons ffis.5 Jakhs\. Impon;. 
from Belgium. on the other hand. fell from 5,8:26 tons (Bs..5 lakh;;) 
to .J.EbJ. toos (Bs.-1 lakhs). 

Bolls and lruts.-A satisfactory expansion is recorded from 10,.152 
tons (Rs.25f lakh;;) to 12.61;) tons (Rs.321akbs\. Imports from the 
"Cnited Kingd<lm rose from 1.991 tons (Rs.S lakhs) to 2.-tOO tons 
(Rs.91akhs). Im~ from Germany rose from 1,773 tons (Rs.5} 
lakbs) to 5,2.H tons (Rs.l2 lakhsl. Mri-.als from .1apao rose from 
266 tons ffis.1 bkh) to 699 tons (Rs.2 lakhs). On the odler hand, 
imports from Belgium fell from -1,2-12 tons (Rs.S bkhs) to 3,8-18 
tons ffis.7 lakhs>. 

Fencing Vaterials (iodudillg Fencing W"ue).-There was a 
slight impro•emeot in the total TOiume ol this tr..de. the imports 
risine' from 7,253 tons (Rs.18 lakhs) to 8,8-21 tons (Rs. 18.11akbs). 
ImpOrts from the £"oiled Kingdom dropped from 1.20'3 tons (Rs.-i 
lakhs) to 959 tons ( Bs.3 lakbs) • and those from Germany rose in 
QllailtitT from 2.0!9 tons to 2.20'2 tons, while thev fell in Tiline from 
:&.5! bkhs to Ro.5 lakhs. . Imports from BeJiium fell from 9'12 
Ions (Rs.l! lakhs) to 8-19 tons ffis.1llakhs). 

Hoops and Strips.-The improvement in the jute and roUon 
baling industries finds mdeoce in the increase in the total imports 
from 3-1,-180 tons (Rs.-15 lakhs) to -16.~21 tons (Bs.57 lakhs). The 
£" nited Kingdom share remained stationary at 13,500 tons mined at 
Ro.20 lakhs. On the other hand, imports from Germany rose from 
3,9!5 tons (Rs.5} Jakhs) to 6,M5 tons ffis.S lakhs). those from 
Belgium from 9,9;;5 tons (Rs.l2 lakhs) to 1·1.715 tons ffis.16 Jakhs) 
and •• other countries •• from 7,005 tons (Rs.S! lakhs) to 12,163 
Ions ffis.J2! lakhs). 

I ails, Rivets and Washers (other &han W'lllllralls) .-The ag..are
gate imports rose from 12,155 tons (Rs.3-3 lakbs) to 15,9-12 tons 
(Rs.40 lakbs). The imports from the Uoited Kingdom ad'<llllced 
satisfactorilv from 4,430 tons (Rs.ll lakhs) to 5,ll6 tons (Bs.l2 
lakhs). IIDports from Belgium fell from 2,760 tons (Bs.4i lakbs) 
to 2,369 tons (Bs.4.74 lakbs). On the other hand, aniTa!s from 
Germanv rose from 5ti6 tons (Rs.2 lakhs) to 4,177 tons (Bs.S 
lakbs). ihose from Norwav from 1.450 tons (Bs.3j lakbs) to 1,797 
tons ffis . .Jllakhs) and tro"m Sweden from 1,423 tons (Rs.6llakbs) 
to 1,580 tons (Rs.7llakhs). 
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cas~ Pipes and FltUngs.-This trade fell fro~ 1.5!'!1 ton• 
(Rs 6 9 lakbs) to 1 357 tons (Rs.6.8 lnkhs). The Umted Kingdom 
ton~age was redu~d from 1 ,.155 tons to 1,273 tons but the 
value remained stationary at Rs.6.4 lnkbs. 

Ralls, Chalra and Fl.shplstes.-The trade grew from 5,290 tons 
(Rs.7! lnkhs) to 7,853 tons (Rs.7.8 lakhs). Arrivals from the 
United Kingdom slumped heavily from 5,165 tons (Rs.7llakhs) to 
2,448 tons (Hs.4~ lakhs). Imports from " other countnes ", 
however, rose from 125 tons valued o.t Rs .. 2 lakh to 5,405 tons 
valued at Rs.3g lakhs. 

Screws.-The imports rose from 1,657 tons (Rs. 7Jl lakhs) to 2,333 
tons (Rs.IO! lnkhs). The United Kingdom increased her share 
from 437 t<>ns (Hs.2 lakbs) to 638 tons (Hs.3 lakhs), Sweden from 
549 tons (Hs.2l lakhs) to 897 tons (Rs.4 lakhs) and Belgium from 
170 tons (Rs.i lakh) to 289 tons (Rs.l~ lakhs), 

Galvanlsed Sheets and Plstea.-N otwithstnnding very severe 
competition from the local industry, the totnl imports rose from 
58,816 tons (Rs.111 lakhs) to 73,203 tons (Rs.l30 Jakbs). The 
share of the United Kingdom rose from 52,764 tons (Rs.lOO lakbs) 
to li5,9G9 tons (Rs.l02 lakhs). Arrivals from Belgium advanced 
from 1,902 tons (Rs.8 lnkbs) to 10,079 tons (Rs.14! lakhs) and it is 
noteworthy that the sho.re of Japo.n increased from 2,742 tons 
(Rs.5llakhs) to 6,578 tons (Rs.12 lnkbs). 

Sheets and Plste& (not galvanlsed or tinned) .-Here, again, the 
total imports grew from 81,448 tons (Rs.42! lakhs) to 87,363 tons 
(Hs.4lij lak!Js). Arrivals from the United J\ingdom advanced from 
25,7H tons (Rs.36 lakhs) to 26,638 tons (Rs.38 lo.khs). Imports 
from Belgium also rose from 8,537 tons (Rs.4 lnkbs) to 7,295 tons 
(Rs. 7 lakhs) and the share of " other ·countries " was increased from 
2,159 tons (Hs.2! lnkhs) to 3,430 tons (Hs.3~ lakhs). 

Tinned Plstea.-Notwithstanding the heavy production in Indian 
works, the total trade rose from ll,586 tons ( Rs.17 lakhs) to 6 529 
tons (Hs.20 lakhs). '!'be United Kingdom share advanced from 
3,885 tons (Rs.l2 lakhs) to 5,428 tons (Jls.l7 lukhs) while that of 
Germany declined from 356 tons (Rs,llakb) to 78 to,;s (Rs.i lakh). 
Imports from Italy fell from 852 tons (Rs.2t lal<hs) to 655 tons 
(Hs.2 lakhR) o.nd from " other countries " from 493 tons (Rs It 
lukhs) to 3GB Ions (Rs.l lakb). · 

Slaepera and Keys of Steel or Iron for RaUways.-The total im
ports ros? fror':_4,263 tons (R~.6~ lakhs) to 4,626 tons (Rs. 7 Jukbs). 
The Umted Kmgdom supplied virtually the whole of this trade 
and although the quantity supplied by her fell slightly in quantity 
from ,4,005 tons to 4,088 tons there was an increase in value from 
Us.6.34 lnkbs or Us.6.62 lakbs. 
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Wrough\ Tabes and FiWngL The rollapse of ilie European 
~ ..-ith ilie <ODSe<Juenl break in prices created an abnorm&l in
crea.."" in the total imports, from 3!.9":?:! tons nloed a& Rs.W lakhs 
to 62.119 tons nlued a& Rs.lli lakhs. Arrinls from the United 
Kingdom nearly doubled, from IS.333 tons to 29,S50 tons, but the 
drop in prices is sbown by a lesser increase in nlue from. Rs.46 
lakhs to Rs.60 lakhs. One of the notemxth; fea&ures of the 
year was the increa.."" in imports from Germany from 6,773 tons 
(Rs.H! lakhs) to 27 ,3":?:! tons (Rs.39 lakbs). Imports from .I span 
rose from 1.146 tons ("Rs.-l lakhsl to 1.37a tons (Rs.51akhsl, .,..hiJe 
tho;;e from Poland fell from 3,7Bt (Rs.'i lakhs) to 61-l tons <Rs.1 
lakhl. Impons from the CS.A. dropped from 1,S26 tons (Rs.! 
lakhs) to 609 tons tRs.2 lakhsl, while tbose from Belgium roee 
sli!!hd'<" from 1.210 tons to 1.iic"' tons, bot fell in ;slue from Rs.3 
bkhs to &.2! lakhs. Other COillltries supplied negligible propor
tions. 

W'D8 llails.-Tbe aggregate impons fell sJi.,ofnly from 15,6a3 ' 
tons nloed at Rs.2-l lakhs to Ia,27-l tons nloed at &.22 lakhs. 
The share of the United Kingdom was lriffing. The impons from 
Belgium, bowe>er, rose from a,26~ tons (Rs.S lakhs) 1o 6,9Bt tons 
(Rs.IO lakhsl. 'l'<bile those from Germany declined from 1,636 tons 
<&.2! lakhs) to 1,301 tons (Rs.2 lakhs). Imports from .Iapan also 
fell from 6,313 tons (Rs.lO lakhs) to a,li9 ions (Rs.'i lakhs) and 
those from •• other countries •• from 9,2i9 tons (Rs.3! lakhs) to 
1,587 tons {Rs.:!! lakhs). 

W'11'8 Bope.-A sli.,aht decrease is to be reronled in this tnode, 
from 3,laa tons (Rs.15! lakhs) to 3,018 tons (Rs.1a lakhs). The 
share of the United Kin,odom fell from 2,580 tons (Rs.J3l lakhs) 
to 2,061 tons {Rs.ll! lakhs), whereas that of •• other rountries " 
ad....nced from a75 tons (Rs.2} lakhs) to 9S7 tons (Rs.3}1akhs). 

Aluminium During the last pre-depre;sion year of 19"29-00 the 
total impons of aluminium in all its forms nmounted to Rs.142 
lakhs. Imports suffered sererely from the reduction in purchasing 
power and reached ilieir nadir at Rs.22 lakhs in 193"2-3. Since then 
there bas been a steady ad>aoce each year to the present total of 
Rs 4-5lakbs . . 

l!l3t--6. ~ 

en.. &. (lakl>a). en.. &. (lakl>a). 

u • .......,..,.... 
~blocb,bus ... 96 • U3 t w.......,,_ 
Qrcles -· ·- ... 41,.171 liS 111.990 M·ll -··· ... -· 2,.{16 1·6 2,710 ! 

Qthermu 5 
&& -· 8,781 8·6 8,673 8·5 

T_.Impona ... 52,~ 38 63,516 .{5 

• &. 6,6511. 
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Particulars relatina to the origin of the imports in 1935-6 are not 
yet available, but "in 1934-5, of the circles, the United Kingdom 
supplied 47 per cent., Canada 28 per cent., Japan 19 per cent. 
and the U.S.A. 4 per cent. The United Kingdom a.nd Cana.da 
now secure the share formerly taken by the U.S.A., while Japanese 
shipments show a tendency to increase. The relatively minor· im
port" of sheets were drawn from the United Kingdom (63 per cent.), 
Canada (16 per cent.), Germany (15 per cent.) and the U.S.A. 
(4 per cent.). Imports of "other manufactures", comprising 
mainly wire and utensils, were drawn from the United Kingdom 
(32 per cent.), Germany (37 per cent.), Switzerland (13 per cent.) 
and Japan (6 per cent.). 

:Brass, :Bronze and Similar Alloys, 
Mixed or yellow metal for sheatlling.-It is not surprising that 

yellow metal sheets, being the raw material of the common Indian 
household hollow-ware, should have been severely affected by the 
fall in purchasing power. The pre-depression imports in 1929-30 
were valued at Rs.183 lakhs. The lowest record of import since then 
is Rs.106 lukhs in 1931-2, but after an improvement to Rs.l43 lakhs 
in 1934-5, the past year witnessed a decline to Rs.107 lakhs 

IOJ4-ll. - 193lH!. 
Countries of 

Collllignmont. 
Cwts. Ra. (lakhs). ewu.. Ra. (laklm). 

Unil<ld Kingdom ... 209,679 M . 92,700 24 
Germany ... ... 247,418 61 220,211 53 
Jnpan ... ... 106,392 28 ll4,307 30 
Other Countrico ... 184 - 886 -

Total ... 11<12,673 143 428,292 107 

In ~ptte o~ the preferentml margtn of 10 per cent., enjoyed by the 
Untted Kingdo~, German shippers can still underquote. It is 
probable that 1m ports from Japan will displace both European 
suppliers in course of time. 

Other Manufactures (wrougkt).-The imports were :-

Roda 
Bboote 
Tuboo 
Wiro 

1034-6. 19~. 
&. (iakho). &. (/akho). 

6 5·5 
2 1 
I 2 
3 2 

OU.or Sorta ... 14 16 

Copper (Wrought).-The imports of wri,ught copper during the 
past two years have been u follows:-

Bbeete 
Roda ... ... ... ••• ... 
T~boo ... ... ... ... .,. 
Wn~ (excluding telegmpb and telopbono 

WlfO') ••• •n 
Other manufa.oturea. 

1934--5. 
&. (lakho). 

106 
19 
2 

2·5 
.6 

19~. 
&. (/akli.t). 

78 
19 

2 

.2•ll 
5 
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The next table gi.-es lhe pro..-enance of lhe imports :-

I!IU-6. 1935-6.. 

CnmigrunenL 

Ra. (lakiD). 1 I Ra. (lakiD). Cw1a. Cw1a. 

t:Ditod.KiDgdom ... 11)->...3:!5 59 j 101.151! I 3:! 
Germany ... ... l~i.f.S 31) lll!.();3 ~ -..... ... ·- %.796 1 3.Sh8 I 1 
FnoD.o - ... . .. !JIDl - 1 l!9 

l 
- - -

Japoo ... ... 69.SS3 I 
19 51.319 14 

t:.s.A... ... ... 93.70i! u 63,1)->....5 17 
OtberCoantris ... 6:!9 - 1112 -

Tmal -·I 471Jl50 1.34 375..528 I 1.06 

The outstanding features of lhe trade are lhe se..-erity of German 
oompetitioo and lhe steady rise of Japan as a formidable oom
petitor. The Indian Copper Corporation are steadily increasing 
lheir output of sheets at lhe Indian works. 

German Sll.er (inclndjng lUckel Sllver).-The trade rose by 50 
per cent. during lhe year under renew. 

Quantity (Cwia.) ••• 
v aluo (Ra.lakbs) ••. 

19J4-S. 
16,855 

10 

19JS-4.
!7,:rn 

lli 

Bailway Planl and 'RoDing S\ock.-The classification of Ibis item 
since 1~28 makes comment more difficult. Rails and permanent
way material are now classified under iron and steel, loeomoti..-es 
appear under machinery {prime-mo..-ers) while carriages and wagons 
are included under vehicles. 

State-operated Lines.-The only separately classified statistics 
appear in lhe Monthly Returns un which Ibis Report is based, 
and are as follows :-

19JI-S. 19JS-4.. 
B.. (la.I:M). B.. (la.I:M). 

()vriagM - poria for Bail .... yo... 5 9 
WagcooaodporiaforBail""ys ••• 1·5 l·li 

In 1934-5, Rs.13l la.khs worth of locomotives and parts were 
imported on account of State Railways, Rs.6 Jakhs being drawn 
from lhe United Kingdom, Rs.2f lakhs from Germany, Rs.2l 
Jakhs from Italy (probably in transit from Czechoslovakia) and 
Rs.2 Jakhs from Belgium (probably in transit from Germany). or 
lhe carriages and parts, Rs.2.3 lakhs were drawn from tbe United 
Kingdom, Rs.l.6 Jakhs from Belgium and a small Talue from 
Germany. The meagre imports of special types of wagon parts 
were obtained from lhe United Kingdom (:&.30,000), Belgium 
(:&.61,000) and Germany <Rs.47 ,000). 
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Company-worked Ltnes.-The imports of railway material 

entering India as private merchandise on account of the Companies' 
lines were :-

Bail&, Chairs tmd Fish plates. 

19:14--11. 1931>-11. 
Country of 

Origin. 
TOilll. Ra. (lakhs). Tons. Ro. (lakho). 

United Kingdom ... ... 5,166 7 2,448 4·ft 
Belgium ... . .. 37 • lOll : 
Other Countrico ... ... 88 t ~.300 3·6 

Total ... ... 6.200 7·5 7,853 8 

• Ra.D,M9 t Ro.D,MB t Ro.7,6M 

Sleepers and Keys of Steel or Iron for Railways. 

19:14--11. 1931>-6. 
Country of 

Origin. 
Tolll. Ro. (lakhs). Tons. Ro. (lakhs). 

United Kln!!dom ... ... 4)005 6 4,088 . 6·6 
Other Count.rioe ... 168 0·5 438 0·11 

Total ... ... 4,203 6·5 4,626 7 

Railway Locomotive Engines and Tenders and Parts. 
Covnt'11 of Origin. 193#-6. 1~31>-6. 

United Kingdom 
114. (la!:M). 114. (la!:M). ... 36 47 

Oommny ••• ... ll 3 
U.S.A. ... 1 O·ft 
Other Countrioo • ::: II ~·ft 

Total 43 56 ---
Railway Carriages and Parts. 

Couflh!l of Origin. 1034-6. ~ 1036-4. 

United Kingdom 
114. (lakh<). 114. (lakM). 

Germany .•• 
33 43·6 

&IJ<ium ... 
7·5 7·6 

Othor Countriol 
4 6·ft 
6·5 8·6 

Total ftl 8ft 
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Ra•1way Wagona an4 Pans. 

~·JOrigi ... 1931-5. 193U. 
IU. (laloM). :&. (laklu). 

United Kingdom 21 37 
Germany 2·5 
Belgium 2 3 
OtherCountriee 1 ·5 

Total 24 43 

The valuable imports of railway plant and rolling stock, which, 
in 1927-8, were valued at nearly Rs.5 crores, have been reduced 
to very sma.ll proportions. This is partly the result of the cur
tailment of capital expenditure and particularly of expenditure 
in sterling, which has been the policy of the G<lvernment of 
India for some years. Locomotives and parts of rolling-stock, 
such as wheels and axles, buffers, springs, brake gear, etc., are 
now the only items left to be imported. There are even projects 
for a locomotive works and a works for producing wheels and 
axles. Practically all the rails, wagons, underframes of eosching 
stock a'!ld most of the permanent-way material is now .!Dade in 
Indin. · 

Motor Cars.-The following table shows the progress of the trade 
over a period of years and gives the number of cars imported 
during ench post-War year, with the pre-War and War totals for 
purposes of comparison :-

Unlled Oilier 
Kingdom. U.S.A. Car&Gda. Franc& Ito.lv. eoumr~u. Polal. 

(a) 
Year 1913-4 (pm-

war) 1,669 868 Ill 7 225 2,880 
Waravera.go(l911-5 

to 1918-9) 537 1,681 49 28 22 2,317 
Yearl91"-20 448 9,353 20 3 il7 84 9,925 

n 1~1 2,641 10,120 1,938 192 218 423 16,432 
" 1921-2 790 802 676 168 232 347 2,895 
,. 192.2-3 449 1,386 1,849 61 131 460 4,323 

" 1923-4 1,005 2,865 3,290 153 370 SOl 7,984 

" 1924-0 1,682 3,106 3,966 216 236 186 9,380 
., 19'25-8 2,399 4,143 4,776 367 860 213 12,767 

" 192S..7 2,646 4,030 4,476 607 1,416 122 13,197 
" 1927-8 3,600 6,031 3,400 538 1,367 186 16,122 .. 1928-9 3,640 10,145 4,368 277 967 167 Ul,567 
•• 1929-30 3,768 9,620 2,318 364 1,160 189 17,39~ 

" 1930-1 2,886 5,098 3,260 261 917 190 12,601 
" 1931-2 2,178 3,368 676 161 IHO 327 7,220 
" 1932-3 3,966 1,201 296 84 226 436 6,201 
" 1933-4 6,348 2,227 1,715 62 221 186 9,759-

" 1931-5 6,3!1 6,56f, 2,007 26 267 209 14,434 
" 1931H! 6,744 3,851 2,328 13 210 - 13,590 

(a) The country of origin of many of the ...,. imported from tho U.S.A. during th"' 
yeam previous lo 1920-21 waa Canada. 
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The emergence of the United Kingdom manufa_cturer as the 
principal supplier of motor cars •• most encourogmg when on& 
considers tunt tue American type of vehicle bad, for so many 
years been considered the most suitable for Indian requirements, and 
that tue mass production of such cars us the Chevrolet and Ford 
enable them to be sold at prices which attract the Indian pur
chaser with his limited income. The present position is mainly 
due to the fact that the Indio.n car-owner is now paying greater 
attention to low running costs, the life of the vehicle, and its 
second-hand selling value, all points which are in favour of the 
smaller horse-power United Kingdom vehicle. The reduction, 
some two years ugo, in the horse-power tax in the United 
Kingdom hu.s undoubtedly stimulated the production of greater 
numbers of higher-powered vehicles for the home market and 
hns enabled the home manufacturer to produce suitable models 
and to scale down his prices to some extent in order to meet 
U.S.A. and Canadian competition in the market for 20-30 horse
power vehicles of which the up-country demand is mainly com
posed. The provenance of the imports was as follows:-

1034--6. 103~. 
Country of 

Origin~ 

No. Ra. (lakba). No. Ra. (lakha). 

United Kingdom ... ... 6,311 1,24 6,744 1,27 
Oonrur.ny •u ... 120 2·5 335 7 
Fmnoo ... ... ... 26 1 13 0·5 
Italy ... . .. ... 267 4·5 210 3 
CanadA ... . .. ... 2,0Jl7 33 2,328 3B 
U.S.A. ... . .. 6,61!4 03 3,8tn 74 
Otbor Countrioe ... 89 1 100 1·6 

Total ... ... 14,434 2,60 13,500 2,51 

The rise i1_1 the United Kingdom's share from 43 per cent. to 
50 per_ cent. m numbers and from 47 per cent. to just over 50 r 
cent. m values reffeets cre~it ~n those manufacturers who ha~, 
for, so~e _year~, been_ consohdatmg and extending their distributing 
orgamsahons m Ind1a and who are now meeting Indian re uire
ments 1lS regards spare parts, repairs and general service q The 
7~ per cent. preference bill! helped ~o so~e extent, but the · eatest 
llim~us has h~clme !rom the growmg realisation that the ~nited 

ng om ve 1 e •• excellent value This is r 
refre•hing de•iro on the part of local. fi f p oved by a 
~~ld g~· Unitedf Kingdom agencies; this i:'in :ha':;:n~~!~~~:~ 

e P?•• •on a ow years ago and shows tbat th b . . 
locrshve one. Foreign competition is likely to b e usmess lB o. 
severo with the entry of German cars and edi~mel etvenkmo~e ese rue s Jn 
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increasing numbers a.t exceedingly low declared c.i.f prices. By 
means of special barter and exchange arrangements with certain 
lndisn produce exporters, the importers of German vehicles are 
reported to be able to reduce their costs by & further 15 per cent. 
This competition ia likely to increase and bi.ds fair more than to 
offset the fall in imports from Ita.ly. Imports from Cana.da. con
tinue to show expansion, la.rgely due to the increa.sing sa.les of the 
latest Ford models. It is, however, satisfactory to note that the 
ma.rket for the lower horse-power Ford vehicles is being met from 
the Dagenham Works. 

The enterprise of the Society of Motor Ma.nufacturers and 
Traders in establishing their own Resident Representative and 
Intelligence Organization in India is an excellent departure and 
should provide valuable assistance to the United Kingdom manufac
turer and Fa.ctory Representa.tive. As I have repeatedly stated, 
the Indian market is potentially one of the greatest in the Empire 
and will amply repay all the attention and care th&t can be given 
to it. There is no doubt that, as the present depression gradually 
lifts, the expansion of motor transport in Iodi& will proceed a.t an 
accelerated pace. 

The following statement shows the numbers of motor vehicles 
registered in British India on the 31st March, 1936 :-

Molof" H..:.y 
Mclor cyda -...... iftduding W.iclu 

p,.,;.,... induding .,...,.. (lorriu, Total. 
tazi-cab!. -- ,...., 

tell<&. de.). 
N....u-. N....u-. N....u-. N....u-. 

Beoga.!Prooideney (excluding Calcutta 
and Howmh Town) 3,852(a) 277 l,66S(a) 5,797(a) 

Calentta including Howmh Town (b) 14,794 862 3,097 18,753 
Bombay City 10,870 50() 1,230 12,600 
Bombay Presidency (excluding 

Bombay City and Sind) ... 12,040 800 100 12,940 
Madras City ... 4,291 457 548 6,296 
Madras Pr.oideney (excluding Madras 

City) 8,461 1,387 6,433 16,291 
United Provinoeo (b) 13,661 1,739 3,840 19,240 
Ponjab 7,853 . 1,673 7.123 16,559 
Burma ... 11,691 1,102 6,095 18,888 
Bihar and Oriasa 6,855 486 1,197 7,538 
Central Provin ... and llemr 3,670 684 1,695 6,249 
Sind 2,373 405 170 2,948 
Delhi Province 2,174 195 770 3,139 
N.W.F. Provinoe(c) ... 4,783 1,837 3,630 9,950 
Ajmere-Merwam 695 76 190 961 
Aaoam(d) 2,492 221 1,950 4,663 

Total 109,665 12,411 39,836 161,812 

(G) Excladeo 3 motor ..,.. and 27 heavy motor vehicles ~ in Tripura State 
but plying mostly in Britioh Territoey. 

(b) For the yeez endins 31st December, 1935. 
(c) Registered up to 31st .Ma.roh, 1936. 
(G) Registered up to 31st December, 1936. 
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Motor Omnibuses, Vans and Lorries.-The United Kingdom ex

porter bas, unfortunately, not been so successful in catering for the 
valuable market for light and comparatively high-powered truck 
chassis for buses and general transport use. Wherever transP()rt 
companies are operated on modern Jines, with due attention to ma.I_n
tenance and repairs, the United Kingdom heavy truck holds Its 
own, but-npart from a. few large cities-the Indian transport owner 
possesses little capital and usually purchases light trucks of the 
Chevrolet, Dodge or Ford type on the hire-purchase system, rune 
them to death and scraps them after a couple of years, thus avoiding 
the necessity for any repair and maintenance organization. The 
reduced horse-power tax in the United Kingdom will, it is hoped, 
give a fillip to the production of this type of vehicl~ at competitive 
prices. Once the suitable type of vehicle hilS been designed at the 
right prioe, concentrated effort and the most strenuous marketing 
exertions will be required to make headway. The market is worth 
the e!Tort, but the difficulties ehould not be under-rated. In the 
heavier weights of lorries, United Kingdom vehicles enjoy a high 
reputation and are found to be eminently suitable: it is satisfactory 
to note that they are baing increasingly used in transport services 
in some of the States and are giving great satisfaction. They also 
find a valuable outlet for army requirements. 

11134-6. 1935-6. ' 
Count.rico or 

Cooaignmont. 
No. Ro. (lakbs). No. Ra. (lakbs). 

United Kingdom 000 1,111 2lHI 982 31 
Canada ... 2,058 2li-G 2,335 31 
U.S.A. 

. 
6,559 67·6 6,051 64 000 ... 

Other Countries ... 1!16 2·11 1()2 4. 

Tot.al 000 9,1173 I 1,21 8,470 1,20 

The reduced numbers and increased values of United Kingdom 
yehicles reflect the. import of a greater number of heavy trucks than 
m 1934-5. Canadum Imports of trucks, as of cars, have risen a.t the 
expense of the U.S.A. 

Motor Cycles.-Before the depression •,in 1929-30 the innports of 
motor <;Ycles totalled 1,956 machines valued a.t Rs:u lnkhs. The 
depression, however, resulted in greatly reduced purchasing power 
among the class of Europeans, Anglo-Indians and Indians wh 
no"?allJ:' b?Y motor cycles. Consequently, there has been a ~teed; 
decltne m _rmports. The lowest point was reached in 1933-4 with 
700 machmes (Rs.3.26 lakhs). 1934-5 showed a rally to 794 
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machines (Rs.3.8 Jakhs), bot imports last year were only 734 
machines valued at Rs.3.27 lakhs. 

1934-5. 1935-6. 
O>aotrioa of 

l')msignment 
No. Ra. {lakho). No. Ra. (lakhs). 

UDitedKin2dom ... 675 3·38 ' 551 2·75 
()thor Ooomirioa ... 1111 ·43 180 ·&ll 

Toeal -- - I 
3·8 '1M 3·l!i 

I 

In 1934-5, .. Other Countries •• indoded Germany with 56· 
machines (Rs.H.5ii1} and lhe U.S.A. wilh 17 machines (Rs.l4.127). 
German compelition increases slowly and U.S.A. machines of the 
" Indian " and .. Harley Davidson •• types are still largely used for 
police work in India. 

Cycles (other than mo\ar cycll!s and parts \hereof) and acce•smies. 
-In 19-2&9, before the slump, Rs.l:.'ll lakhs worlh (roundly .£1 
million) of cycles. etc., were imported. Imports rnpidly fell to 
Rs.80 lakhs in 193'3-3, bot !henceforth there has been ,. steady in
crease to Rs.89 lakhs in 1933-4, Rs.99 lakhs in 1934-5 and Rs.llO 
lakhs in the ye&r onder review. This shows remarkable resilienee 
in lhe pnrehasing power of the nrban population in spite of lhe 
depression. The figures are :-

1933-4. 1~ 193S-$. 

No. No. No. 
Cydeo impon.d ...we "";, oocticmo ... 88.6!14 106,286 133,59$ 

Ra. (IG&) • Ra.(IG&). Ra. (laiio). 
. VU... of porto of Cydeo and .......,.;, 

(e=ludiag rubbor tyfts) 61 69 71 

The ag'gregate imports of cycles, parts and accessories were drawn 
as follows :-

COIDlbiuof 1933-4. 1931-.5. 1935-6. 
Origia. Ra. (laiio). Ra. (laiio). B.t.. (IG&). 

United Kingdom 63 70 S3 

Germany ... 6 8 8 

Ja- 18·6 19 16 
Other Ovurtrioo 1·6 2 3 

~ 69 99 1,10 

The steady improvement in the United Kingdom share from 
n to 75 per cent. reflects lhe reputation of ita machines for style. 
durabilitv and value for monev. n is satisfeetorv to note lhat 
competition from Japan (mostly in imported parts and accessories) 
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is slowly being overcome while German competition is being 
held. Japanese components ore imported at phenomenally low 
prices and are assembled locally. Imports of complete ~apanese 
machines at prices attractive to the buyer also show an mcrease, 
but the quality and long life of the United ~ingdom product ap~als 
to the Indian clerks and middle clasBCB lD the towns. Umted 
Kingdom machines have the added advantage that they enjoy a 
10 per cent. customs preference. . In 193~5 " Other Countries " 
included Holland (probably goods lD trnn91t from Germany) (R•.2 
lakhs) and Italy (l~s.18,000). 

Provlslons.-This valuable trade has been restricted by the re
duced purcha•ing power of the industrial and urban population, 
which constitutes the principal consumers. In the peak year of 
11!27-8 total imports were over Rs.640 lakhs. They fell to Rs.272 
lnkhs in 1933-4, but improved to Rs.281J lakhs in the following 
year and to Hs.312 lakhs in 1935-6. In 1927-8, however, the total 
included Rs.lll2 lnkhs worth of vegetable products (vegetable ghee, 
vegetable fats, or solidified vogctnblo oils as thoy are popularly 
known). Owing p11rtly to tho development of local mnnufucture and 
partly to the political agitation o,g11inst their use, imports have been 
pmctically discontinued, the total in 1035-6 being only Rs.l! lnkhs 
worth. When this fact is considered, the trade in wbat might be 
conoidcred as quaoi-luxury o.rticlcs has been remarkably well 
maintained. 

Countriuof 1934-6. 1936-6 • 
Otm~~i(111mC1Jt. .&. (lakllll). .&. (laklu). 

United Kingdom 1,61 1,78 
Nothorlanda ... 26 26 
StmiUI SottlemonUI ... . 26 27 
ChinA (Including Hongkong) 11 10 
U.S.A .... 16 18 
Australia 12 12 
Othor Countrlos 40 42 

Total Import. 2,80 3,12 

It seems reasonable to aasume that it is partly owing to the 
benefit of tho 10 per cent, preference that United Kingdom suppliers 
have been able to improve their share from 55 per cent. to 57 per 
cent. nnd.t~ ~dd Hs.17 lakh• to tho value of their shipments. If 
n~n-compettllvo trnde (such 118 vel(ctable product 11nd the imports of 
or.te~tnl produce from tile Straits BctHements and China.) be 
eltmmnted, we find that the United Kingdom supplies no less than 
65 per cent. As tho purchasing power of India rises o.nd her wants 
beco~e more divcr•~ficd, we may expect this lucrative trnde to show 
constdcrnblc cxpanston and to provide a still more valuable outlet for 
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united Kingdom packers. A study of the following table of articles 
included under the general heading shows that the improvement 
last year was evenly spread over the sever.U items :-

Bacon and Ham. ••• 
Bioouita and Cakes 
Butter 
Canned or bottJcd fruita ••• 
TlnDcd or <:&llllt>d fioh 
Vegetable Product 
Other canned or bottJcd proviai<ma 
Ch .... (including <:&llllt>d) 
Coooa and CbooolaiA> 
Oonfcctionery 
Farinaooous foods in bulk 
ltlilk foods for infanta and invalids 
Other farinacooua foods ••• 
Jams and Jellico •.. 
Milk. oondenoed and P"'""rved 

(including milk cream) ••• 

Picldes, ebutuieo, ""'"""' and 
ooo.dimente 

19M-I!. 

JU. (lakA.o). 
11 
33 
6 

11 
ll 
1 

36 
8·5 
3·5 

18 
29 
14 
28 
6 

48 

1935-6. 

JU. (lakA.o). 
12 
36 

7 
11 
14 
_ Hi 
38 
7·5 
3 

21·6 
27 
16·5 
30 

7 

7 

Liquors.-Ale, B66r and Porter.-The subjoined table gives the 
imports, both quantities and values, during the past two years :-

19~. 193IHI. 
Countries of 

Coasigument. 
Gallons. Ra. (lakha). GaliODB. Ra. (iakha). 

UniiA>d Kingdom ... 2.2411,738 46 2,208,651 47 
Gennany ... ... 366.419 10 4.50,279 12 
NetberlaDda ... ... 411,035 9 492,178 10 
Japan ... ... 487,635 6 699,065 6 
Other CoUDtrieo ... 78,874 ll U7,312 3 

Total ... 3,592~701 71 3,867,375 78 

Before tl:e depression, in 1928-9 total imports were 4,863,526 
gallons valued at Rs.lll lakhs. When one considers the enhanced 
taxation, the restricted purchasing power of the European and 
Anglo-Indian communities, the reduced demand from British troops 
and the competition from Indian breweries in the Hills, the fall 
in imports to the lowest level of Rs.69 lakhs in 1933-4 is not 
surprising. The expansion during the past two years is most satis
factory. In 1934-5, 2,486,128 gallons of beer were imported in 
bottle, of which the United Kingdom supplied 1.163,745 gallons, 
Japan 486,753 gallOI!lS, Holland 404,131 gallons and Germany 
364,648 gallons. Light Dutch beers are, to some extent, displacing 
the United Kingdom and German Inger beers while Japanese- com
petition is increasingly severe and affects Indian brewings. Of the 

3S61i G 
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beer imported in bulk, amounting to 993,346 gallon&, the United 
Kingdom supplied 98 per cent., only trifling quantities being drawn 
from Holland and Belgium. The imports of stout and porter, 
amounting to 109,457 gallons were almost entirely drawn from 
the United l{ingdom. United Kingdom exporters enjoy prefer
ential duties but tbeir percentage bas fallen from 63 to 60 in face 
of more acute GenniUl and Dutch competition. The nvernge value 
ol imported German beer wns Rs.2.6 per gaJlon, Dntch Rs.2.15 per 
gallon and Japanese Rs.1.02 per gallon na compared with Rs.2.13 
per gallon (say 3s. 2d.) in the case of the United J{ingdom. 

Sp!rlta.-The foJlowing table shows the quantities and values 
of the principal kinds of spirit imported into India :-

lll34-ll. 193~. 

Doeoript!on. 

Gallons. Ro. (!akha). Gallons. Ro. (!akha). 

Brandy ... . .. . .. 123,403 19 129,340 20 
Gin ... . .. 92,661 8 00,494 8 
Liquoun ... ... . .. 10,0110 2 12,721 3 
Rum 2,230 • 2,277 t 
Whiaky ::: ::: ::: 33!'5,RH8 M 3113,1588 69 
Splr!t p....,nt In d"'JJII ••• 119,282 36 131.2ll4 38 

do. perfumed u• 7,445 7 6,Uil6 7 
do. donaturod 413,429 0 206,4011 3 

Otbor Sorta ... . .. 23,978 8 28,007 9 

• Ro. 16,877. t Ro. 21,0:11. 

Tbo next table gives the countries of origin of nJI spirits ·-. 
19:14-G. 193~. 

Countriaa of 
Colll!iscnmont. 

Oallona. Ro. (la.kbs). Ga1lons. Rs. (lakbs). 

Unit.d Kingdom ... ... 503,002 02 ~22,032 97 
Germany .•• ... 13,flij7 4 13,631 4 
Fnmoo ... ... ... l34,1HI7 24 144,142 
Java 

26 

u.s.A. 
... ... ... 4to,741J 6 20H,600 3 

Otbor Cou~in.. 
... ... 46,4!$6 13 ~.144 16 ... 21,204 4 19,467 a 

Total ... ... 1,129,262 1,43' l,C11U,l02 1,48 
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Bmndy is almost entirely dm wn from France with small values 
of re-exported brandy from the United Kingdom and Germany. 
In 1934-5, of a total of 92,661 gallons of gin, the United Kingdom 
supplied 88,655 gallons and Holland 3. 795 gallons. In the sume 
year, the Unitoo King-dom shipped 334,574, or practically the whole, 
of the total of 335,888 gallons of whisk-y imported. Spirit present 
in drugs was obtained from the United Kingdom (43 per cent.). 
the U.S.A. (34 per cent.), Fmnce (9 per cent.), Switzerland 
(5 per cent.) and Germany (3 per cent.). Perfumed spirit was 
druwn from the United Kingdom (52 per cent.), Germany (23 per 
cent.) and Fmnce (22 per cent.). Java supplies practically the 
whole of the spirit which is denatured at Indian Customs Houses 
before clearance. 

Winea.-Tbe relatively small imports of wines rose from 178,221 
gallons valued at Rs.OO lakhs in 1934-5 to 187,912 gallons valued 
at Ra.21 lakbs in 1935-6. Of the total imports in the former year, 
Fmnce supplied 36 per cent., Spain 9 per cent., Italy '1 per cent. 
and Portugal 4 per cent. The United Kingdom contributed 31 per 
cent., representing re-exporta from the four principal producing 
countries. The total of this luxury trade has declined by one-third 
from a pre-slump average of Rs.30 lakbs. 

Paper and Pasteboard.-There has been a marked improvement 
in the import trade during the past two years, the total imports 
rising from 2,563,606 cwt. in 1933-4 to 2,935,242 cwt. the follow
ing year and 3,332,950 cwt. in 1935-6. The values rose from 
:Hs.263 lakhs to Rs.273 lakhs and to Rs.292 ln.khs in the year under 
review. These figures compare with a pre-depression total of 
2,740,400 cwt. (Rs. 372 lakhs) in 1929-30. 

1913-4. 
(,.... ..... ..... ). 193U. 1933-4 • 1934-$. 1935--6. 

Peroml. Peroml. Ptr oml. Ptroml. Peroml. 

United Kingdom ••• 511-2 27·8 33·7 M·6 29·7 

.Norway li-1 14.·2 15·2 ll·5 12·6 
U.S.A. ·8 2·8 2·2 2·2 1·6 
S....Jen 3·2 14.·5 12·7 13·2 . 13·8 

Netherlands 2·5 4.·9 4·8 4·4 3·9 
Japan 1·0 5·6 4·7 3·9 3·9 
G=nany -·- 17·3 10·5 7·1 9·6 19·1 
Aaattia 8·11 10·1 9·7 7·8 4·8 
Other Count.rieo 5·6 9·6 9·8 12·8 . 10·6 

Total 100 100 100 100 100 

Packing and WTapping Paper.-'fhe imports showed a marked 
advance from 313,644 cwts. (Rs.38 lakhs) to 405,495 cwts. (Rs.53 · 
lakbs) due to heavier shipments from Sweden, Germany, the United 

38617 G 2 
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Iungdom and Norway. The Scandinavian mills adjacent to ~mple 
supplies of cheap wood pulp can usually underquote the Umted 
Kingdom workA opernting on imported mw mater1~L A:n:tvals.from 
Germany ure, in the main, of Swedish or Norweg1an ongm sh1pped 
via. Humburg. 

10-. 103~. 

Countrioo of 
ConaignmonL 

c-. IU. (lakba). Cwto. IU. (lakba). 

United Kingdom ... 18,672 4 29,686 6 
Bwodon ... ... 174,860 20 215,443 l!5 
Norway ... ... 24,lll6 2 30,924 4 
Germany ... ... 24.001 3 72,2i3 10 
N othorlandJ: ... ... 5,302 I 4,896 1 
Amtria. ... ... 14,638 2 12,349 1 
Otbor Countrioe ... 60.847 6 39,024 e 

Total ... 313,644 38 405,493 53 

Pri>lti>~g Paper.-The demand for printing paper grows o.pn.ce 
ond imports at 1,014,836 cwts. valued at Rs.OO lakhs are actually 
higher than the pre-slump peak quantity of 805 ,500 cwts. which, 
however, owing to higher prices was valued at Rs.l23 lakhs. 

1034-0. 103~. 
Countrl61 or 
Con~~ignmont. 

Cwte. Rl. (lakba). Cwin. IU. Clakha). 

Unit«! Kingdom ... 30,362 8 43,344 8 
Sweden ... ... 80,710 7 69,816 6 
Norway ... ... 207,530 16 270,746 21 
GotmlUly ... ... 73,1lOG o· 320,619 30 
Nctherln.nda ... ... 29,034 4 26,482 3 
Belgium ... ... 4.271 1 6,714 1 
Alllltria. ... ... 13G,Il!JG 13 03,487 9 
Japn.n ... . .. 2,217 • 8,046 2 
Other Countriet. ... 186,443 17 186,188 17 

Total ... 768,531 75 1,014,336 96 

• 43,206 ltupooe. 

Here n~uin, the United l{ingdom is, for natural reasons, unable 
to rnak_c any p~ogrcHs against the competition of Scandinavia in 
newRprmt and ~m port~ are ncgHI-{ible. In misceHaneous printing 
papers, the U~u~ed Kmgdom share in 1934-6 was 21 per cent., 
Gennany prov1dmg 18 per cont., Austria 12 per cent., Holland 
10 per ~cnt., and Norway, Sweden, Czechoslovakia and Japan lesser 
proportions. 
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Writing Paper and Enoelopes.-United Kingdom makers obtain 
a greater sbare under this head. The leading exporting firms are 
well organized with local branches and are holding their own 
against foreign competition, but find it difficult to compete with 
Indian mills, which enjoy a protection of ll anna.s per lb. on 
writing paper. The statistics were :-

Countries of 1~. 1935-6. 
Consignment. 

o.n.. Ra. (lakha). Owta. Rs. (lakha). 

United Kingdom ... 32,625 14 32,387 15 
Sweden ... ... 11,678 2 14,231 2 
Norway ... ... 46.113 9 55,549 10 
Germany ... ... 7,927 2 11,893 2 
Netherlands ••• ... 6,621 1 7,148 1 
Japan ... . .. 477 • 1,238 t 
Other Countries ... 27,440 5 24,'172 4 

Total ... 132,881 33 147,223 34 

• Ra. 11,379 t Ra.30,496 

M iscellaneOWJ.-
1933-1. 193U. 1935-<J. 

:&. (lal:M). :&. (lal:M). :&. (lal:M). 
Old newapaper11 in bag> and 

baleo 41 45 42 
Other kinds of Psper 29 29 20 
Paper M&nufaoturea ••• 13 17 16 

The steady trade in over-issue newspapers has almost recovered 
to its 1929-30 total of Rs.46 lakbs. In 1934-5 the United Kingdom 

· supplied 92 per cent. and the U.S.A. 7 per cent. " Other kinds " 
of paper were drawn from the United Kingdom (37 per cent.), 
Germany (17 per cent.), Sweden (8 per cent.), Norway (7 per 
cent.), Austria (7 per cent.) and Czechoslovakia (6 per cent.}. 
Paper manufactures were drawn from the United Kingdom (55 per 
cent.), Japan (12 pel' cent.), Germany (8 per cent.), Sweden 
(7 per cent.), with small values from Austria, France and the 
Netherlands. 

Chemicals and Chemical Preparations (excluding chemical 
:mBIIUl"eS and medicines).-The remarkable advance in the imports 
of chemicals still continues. The 1935-6 total of :&.312 lakbs is 
nearly Rs.20 lakhs ahead of 1934-5, is Rs.64 lakbs above the 
19-28-9 pre-depression total, and no less than three times the value 
of the average of the last five pre-War years. This elasticity of 
the demand for chemicals is a sure sign of the progressive growth 
of the textile, paper, glass and numerous other Indian industries 
in which chemicals constitute a raw material of manufacture. It 
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is also a result of the ceaseless sales, service and research activities 
of the admirably organized United Kingdom and German Groups, 
whose representatives are constantly fostering demand and seeking 
new outlets. The expansion may be expected to continue aa the 
industrialisntion of India advances and the general depression lifts. 
The following statement shows the position of the principal 
rountries during the years 1933-4 and 1934-5, the last years for 
which details of provenance are available :-

Pnn<ipal corm~nu 1933-4. 
of OOMiqrunDII. lU. (/akM), 

United Kingdom... 140 
Germany .. , 34. 
Italy ... Ill 
U.S.S.R. ... 2 
Japan 23 
U.l:l.A. 16 
NetbcrlandB 3 
Belgium ... 4. 
Kenya Colony G 
Con.da ... I 
Java 2 
F~oo 3 

Totallmporta (alloouroce) 2,70 

1934-6. 
JU. (laklll~ 

163 
39 
14 
I 

30 
16 
4 
3 
4 
2 
2 

• 
2,92 

The. next tabl.e gives the perce~tage share of the principal 
countncs of consignment over a series of years covering both the 
pre-War and post-War periods. 
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Q .. 

United Kingdom 

O.rmany 

u.s.A. 
Italy 

Kenya Colony 

Norway 

Japan 

Other Countries 

Total · 

1013-4 
(pre-wr 

11<1Jr), 

p.,...,, 
74•7 

12·4 

0•3 

5·2 

0•5 

1·5 

5•4 

100 

1014-Q 19211-JO. 193D-1. 
(War 
4"""1J'l). 

p.,....,, p.,...,, Ptt~otnt. 

70•4 67•2 64·0 

0·7 15·7 18·3 

5•5 4·2 5·2 

2·8 7•6 7·3 
0•3 2·6 2·3 

0•5 2·0 1·6 

16·7 1·9 J.7 

3•1 8·8 9·6 

100 100 100 

1931-4. 19311-J. 1933-4: 19U-6. 193/HJ. 

Perotnt. p.,....,, P<rotnt. p.,...,, p.,....,, 
64·8 61-6 66·2 66·9 66•9 

18·1 14·9 12·7 13•4 14•3 

4•6 6·4 5•8 5•8 4·6 

5·9 5·6 5·7 4·7 3·6 .... ... 
"" 1·6 1·6 1·7 1•4 1·2 

0·8 0•3 0·3 0•3 0·2 

2·3 4·9 8•4 10·3 11•5 

12•0 15·7 10•2 8•2 8·9 

100 100 100 100 100 
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The upward tendency of the United Kingdom percentage during 
the past three yenrs in face of most strenuous competition from 
Germany and the entry of Japan into the market for carbonate of 
soda, is a tribute to the activity nnd far-sighted policy of the 
leading United Ii:in):dom woup, who bo.ve maintained their 
(>Ol!ition, kept foreign competition in check and aided the con
sumer at tho cost of lower prices. Here again United Kingdom 
mantJfncturers enjoy preferential dnties. Detailed. figures of 
countries of origin for 1035-6 are not yet available for most items. 
The following position can be given for the two principal United 
Kingdom trades. 

Carbonate of Soda.-

ID34-ll. !035-6. 

Origin. 
Cwta. Ro. (lakha). Cw!AI. Ro. (le.khs). 

Unltod Klnj(dom ... 971.190 M 1,065,0:32 53 
Other Couotrlel ... 2tlii,Oll8 14 107,626 9 

Total ... ... 1,236,248 68 1,203,458 62 

It is most Batisfo.ctory to note that the United Kinrrdom hus 
improved its position at the expense of other countries. Min 1~34-6 
"Other Countries" included Japan (Rs.7 lakhs), Kenya Colony 
(Rs.4 lakhs) nnd tho U.S.A. (Rs.2 lakhs). Japanese low prices 
have hnd to be met to some extent, but tho measure of their com
petition hns been taken. 

Cauatic Soda.-

1034-6. 1031>-6. 

Origin. 
Cwte. Ro. (!&kho). Cwto. Ro. (le.khs). 

Unltod Kingdom ... l1U3,D:U 33 337,400 36 Other Countrioo ... 83,700 9 08,600 6 

Total ... ... 377,633 42 ' 405,070 41 .. 

Here the United IGngdom p~odueers have improved their sition 
n~ the expenRe of the1r competitors. In 11)34-5 " Other Cou:::'ries " 
were the U.S.A. (Rs.6 lakhs) nnd Japan (Ra.3~ Jakha) with 6 small 
value from Germany. 



177 
The following table shows the total imports under the remaining 

principal beadings (for which provenance details are not yet 
available) :-

Acids 
Ammonia and &Ita thereof 
Bleaching Powder ••• 
Ce.rbido of Calcium 
Copper Sulphate •.• 
Diainfootonto 
Glyoorino ••. 
Poto.o&ium Chlomte 
Sodium Bicarbonate 
Sodium Bichromate 
Bomx 
Sodium Silicate ••• 
Sodium Sulphide ••• 
Sulphur 

1934-6. 

&.(14l:M). 
10 
10 
II 

6 
3 
6 
4 
8 
7 
4 
3 
3 
2 

17 

Dyes obtained from Coai-Tar.-Imports were:-

1934-6. 

..4l&mrinu-
Dry •.• 
Moist:-· 

(not exceeding 16 par cent.) 
(over 16 per cent.. but not 

e.<ceoding 20 par cont.) 
(e.<ceoding 20 par cont.) .•• 

ConsoiW 
Coupling dyes of the naphthol 

group. naphthols, "'pid m.t 
oolouno (Rapid salta) and -··· Other Sella 

Yall>yu
Indigo 
Other Sorta :-

Paste ..• 
Powder 

Sulphur Black .•• 
MetaniJ Yellow ... 
()them ••• 

Total of Dyes ohtained from 
ooal tar 

&. (14l:M) • 

1 

2 

15 
6 

14 

37 
13 

18 

8 

"' 9 
6 

78 

2,74 

• Ra. 34,417. 

1935-6. 

&. (la.lon.). 
12 
11 
12 
7 
4 
6 
4 

10 
8 
a 
3 
3 
3 

20 

1935-6. 

&.(la.lon.). 

• 
1 

II 
3 

14 

41 
14 

17 

6 
89 
12 
7 

86 

3,Gl 

The remarkable strides made by the Indian cotton and other textile 
industries are retlected in this steady import of dye stuffs, the value 
of which is already nearly Rs.lOO lakbs above the 1928-9 total .. 
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Progress is likely to continue and to .be accele~ated 88 dyeing and 
printing works are established in Ind~~>. The Imports were dmwn 
as follows:-

1934-4. 1935-8. 

Principal Counlriu of 
&. (lakk). &. (/aklu). c.,..;q....m. 

Unl!OO Kingdom 33 42 

Gcnno.ny 1,90 2,02 

Switzerland 17 20 

J•pan 10 12 ... 
11 14 U.l:I.A. 

Othor Countrioa 13 14 

Total .•• 2,74 3,04 

" Other Countries " in 1934-5 included the U.S.S.R. (Rs.3 
lukhs), France (Rs.4 Iukhs), Jtuly (Rs.3 lnkhs) nnd Czechoslov~:U<ia 
(Rs.lln.kh). The stabilizn.tion of the United Kingdom position smce 
11132-S hllB had the effect of incre!lBing its shipments by over 100 
per cent. The United Kingdom now tn.kes second place in the 
Indian market. With the recent improvement in prices, market 
conditions are much more healthy. 

Soap.-The effects of the erection of works in India by the 
leading United Kingdom producers coupled with the establishment 
of scores of small soup factories all over the country, sheltering under 
" revenue duty of 25 per cent., are clearly shown in the import 
figures, which have fallen from a total of Rs.167 lakhs in lll29-30 
to Rs.34 lakhs in the year under review. The leading United King
dom group is now producing most of its standard brands of house
hold and laundry soap in lndi1> o,nd the result is seen in a drop 
in the imports under this hooding from Rs.lll lakhs in 1929-30 
to Rs.8 lakhs in lll35-6. The import statistics are:-

1934-4. 1036-6. 

Deocriptlon. 
Cwt.. R& (lakha). Cwts. Ro. (lakha). 

Houeohold and Loondry 
!loop ••• ••• • •• lll7,246 30 12,464 3 

Toilet Soap ... . .. 44,028 31 41,4311 29 
OthcT&rta ... . .. 4,U33 2 6,616 2 

Total Import. •.• 200,807 il3 69,617 34 

or wbiob (rom :-
Unitod Kingdom ... 174,634 43 42,162 27 
Othor Countriee ... 32,172 10 17,3.66 7 

TotAl ... . .. 200,807 I 63 I 49,617 34 



179 

The small remaining import trade in household and laundry soap 
is still mainly supplied by United Kingdom makers who have 90 per 
cent. of the trade, the only competitor being Japan. In the case 
of toilet soap, the imports in 1934-5 were drawn from the United 
Kingdom (78 per cent.), the U.S.A. (14 per cent.) and Japan (3 
per cent). Competition from the U.S.A. is very keen in the higher 
grade branded toilet sonpa which are widely advertised and actively 
sold. Japanese competition is increasing and would be still more 
severe but for the minimum specific duty of Rs.20 per cwt. 

Paints and Painters' Material. 
Paint8 and Colours.-Since the low level of 1931-2, there has been 

a steady recovery to a total of Rs.SO lakhs in 1935-6 which compares 
with a total of Rs.l14 lakhs in 1929-30. When it is considered that 
there are at least half a dozen modern paint works in Indi& con
trolled by leading United Kingdom manuf&cturers this steadiness 
of imports is not unsatisfactory. The import position is as follows :-

1934-5. 1936-6. 
Countries of 

Consignment. 
Cwts. . Ra. (lakhB). Cwto. Ra. (lakhB). 

United Kingdom ... 186,331 49 181,?13 50 
Germany ... ... 31.28? ? 33.368 9 
Japon ... ... ... 53,977 8 50,D92 10 
U.s.A. ... ... ... 5,367 z 8,549 3 
Other Countries ... 78,641 8 87,009 8 

Total ... ... 355,503 74 371,491 80 
. 

Japanese competition persists in spite of heavy minimum specific 
duties on red and white lead, zinc white and other moist paints. 
·German competition is mainly in coloured dry paint and Paris 
blue. The U.S.A. competes in the high grade paints, mostly moist 
coloured and dry coloured. There is a British preference of 10 per 
cent. on this line. 

Painters' Maten'als.-These comprise:-

1934-5. 1935-6. 

Description. 
Cwt. Ra. (lakhs). Cwt. Ra. (lakhB). 

Genuine Turpentine 3.913 1 2,644 1 
Turpentine substitute 2.966 • 3,506 t 
Vanll&h ... ... 28,516 IS 26,069 12 
Other kinds ... ... Not rooonled 8 Not rooonled 8 

Total ... ... - 22 - 21 

• R&48,453. t Ra. 52,797 • 
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In 1934-5 the United Kingdom supplied 33 per cent. of the 
enuine turpentine, lesser values being ~wn from the U.S.A. 

~nd Sweden. The United Kingdom sul?phes VIrtually the whole of 
tbe small quantities of turpentine substitute: The _Important trade 
in varnish, however, is shared by the Umted Kmgdo~ (85 per 
cent.), Japan (5 per cent.), Germany (2 per cent.), :Belgmm (2 per 
cent.), the U.S.A. and Holland. 

Drugs and Medicines (excluding Chemicals and :Na.rcotlca):
The principal items enuruemted under th1s comprehensive hesdmg 
are:-

1934-6. 1935-/J. 

Ducriplion. &. (lai:M). &. (lai:M). 

Alafoetida I H> 
Camphor 22 22 

Preparation& of opium and morphia I I 

Proprictn.ry nnd paWnt medicines 39 64. 

Qulnino &Ito ••• 26 26 

&ocharino 2 4 

Total lmport.l of all kindo 1,02. 2,11 

The imports of camphor are mainly drawn from Japan, Germany 
and Italy. There is no United Kingdom interest. Asafoetida is 
entirely derived from Ira.n. Preparations of opium and morphi& 
are obtained frorn the United Kingdom (60 per cent.) and Germany 
130 per cent.). The trade in proprietary and patent medicines is, 
however, a highly competitive one Ill! the following figures show :-

1033-4. 1034-IJ. 1935-IJ. 
Cou.fllriu of 
o,..;qn,..,.;. &. (laklu). &. (lai:M). &. (lai:M). 

Unll<!d Kingdom ... 16 26 26 
Ocrmany 6 7 16 
U.S.A. ••• 4 6 12 
Otbor Countrico G 6 10 

Total •.• 31 3D 64 

T~e trsde in proprietary medicines ~hns shown remarkable ex
panalon of _late "!'d is now Rs.l6 lakhs ahead of the 11129-30 figures. 
Owmg to mtens1fied competition, the United Kngdom's share has 
falle!' from 50 per cent. in 1929-30 to 40 per cent. as above. German 
•pec1fic!la~? "'!~Idly _dlsplooing U.S.A. brands. In 11134-5, " Other 
<:ountr~es mnmly mcluded France (Rs.3!/ln.khs) with small quan
lillcs from Holland, Switzerland and Italy. 
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Quinine Salta used to be mainly supplied by the United Kingdom, 
but competition from GermBDy is now severe as the following table 
shows:-

Ct>unlriu of 1933-4. 193~. 1936-6. 
Comignm<nl. :&. (lakM). &.(lakM). &. (lakM). 

United Kingdom ll 9 8 
Germany ll 8 II 

Java. ... 3 3 2 
Other Countries 6 6 6 

Total ... 31 26 26 

" Other Countries " include Holland (Rs.l! lakhs), Switzerland 
(Rs.li lakhs) and U.S.A. (Rs.71,000). 

Saccharine is drn.wn from the United Kingdom (30 per cent.), 
the U.S.A. (30 per cent.), Switzerland (25 per cent.) and Germany 
(8 per cent.). 

The 10 per cent. preference has not enabled the United Kingdom 
to stem the tide of Continental competition in drugs. Percentages 
for 1935-6 are not yet available, but in 1934-5, of the total trade 
the United Kingdom contributed 37 per cent., Germany 23 per 
cent., U.S.A. 11 per cent., Japan 8 per cent., Switzerland 2 per 
cent., Java 2! per cent., Italy and Iran. Once again I would 
call attention to the need for a Pure Food and Drugs Act in the 
interests alike of the Indian consumer and of all honest traders. 
United Kingdom manufacturers sulier acutely from the competition 
of those who sell drugs which are not up to the standard of the 
British Pharmacopoeia. 

Apparel (excluding Hosiery, Boots and Shoes) .-The following 
table shows the imports under each main heading :-

.Article. 19~. 1936-6. 
&.(lakM). &.(lakl>o). 

App&rol (including drapery, unifonns and 
acooutremcnto) 42 36 

Gold aud Silver thread ~ 5 
Hate~ Caps. Bonnots and Hatter~a ware 21 16 
Loomett& 3 ~ 

Seoond·hand Clothing ... 9 8 
Water·proofed Clothing 2 2 

Total 82 71 

In 1934-5, the United Kingdom supplied 30 per cent. of the 
apparel, the principal competitors being Japan with 50 per cent., 
China, 3 per cent., lesser supplying countries being Germany, the 
U .B.A. and France. Imports from Japan continue to expand but 
compete more with cheap Continental than with United Kmgdom 
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goods. Gold and silver thread was drawn from Germany (57 per 
cent.) and France (38 per cent.). Germany for the firet time dis
placed France as the principal supplier. Hats, caps, etc., were 
supplied by the United Kingdom (12 per cent.), Japan (48 per 
cent.), Czechoslovakia (19 per cent.) and Italy (13 per cent.). 
Lametta is now supplied by Germany (76 per cent.) and France 
(20 per cent.). The U.S.A. continue to lead in the trade in 
second-hand clothing contributing 77 per cent. as against 20 per 
cent. from the United Kingdom. The small arrivals of water
proofed clothing are supplied by the United Kingdom (56 per cent:J 
and Japan (42 per cent.). 

The provenance of the total imports was :-

1934-.5. 1935-4. 
Coulllriuo/ 

COMignm<nl. .&. (/4kh.o). .&. (14kM). 

United Kingdom ... 20 19 
Oorma.ny ... ... 6 8 
Fmnoo 3 3 
Italy 3 I 
Jal""' 35 29 
U.S.A. 8 6 
Other Countrieo 7 5 

Total 82 71 

Hoslery.--Cotton.-Imports for the year registered a further 
decline. 

1934-.5. 1935-4 • 
.&. (laklio). .&. (laklio). 

In tho piooo (knlttod fabrics) 7 
Bl<>ckillJ!II and Snoka • ., ... 11 8 Underwear ... 30 23 Other Soria ... 17 12 

Total 58' 50 Of whioh from :-
United Kingdom ... 1·5 HI Japan ... • .. 53·5 46 U.S.A. I 0·5 Other eour:trl.. 2 2 

Total 58 50 

United Kingdom manufacturers merely supply high gr.:;-h · 
!;~ European consumption and meet 'corftpetition from th: u0~6£' 

e average value of lls. 7~d. per dozen of cotton und · : ' 
po ted (I thn 3d h . erwear Im-r ess n . eac ) gtves the clue to the 
Japane..,, .who have displaced the Continent from tb~ubess o~ t~e 
and, notwithstanding a minimum specific duty f 12 azaar ra e 
on cotton undervests, knitted and woven ando annas per lb. 
etockingo, compete keenly with the Indian imittin;'i~~~.:,;'.ka and 
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Hosiery.-Woollen.-The imports valued at Rs.17 lakhs were 
subdivided into woollen knitted apparel (Ra.ll lakhs) and other 
sorta (Rs.6 lakhs) and were drawn as follows:-

From United Kingdom 
" Japan ... 

Total 

19334. 1934-/i. 
Ro. (la.l:h.!). &. (la.l:h.!). 

4·7 ll·S 
4'1 6·7 

8·8 12·2 

193~. 
&. (la.l:h.!). 

6 
11 

17 

In 1929.30, before the depression, the United Kingdom supplied 
82 per cent. of the woollen hosiery, our principal competitors being 
Germany and France. The Japanese now secure virtually the whole 
of the cheap bazaar trade in spite of a duty of 35 per cent. ad 
t>alorem with an alternative specific minimum of 18 annn.s per lb. 

Haberdashery and Mllllnery.-A trnde,whichwaa valued at Rs.l04 
lakha in 1929.30, shrank to Rs.54 lakha in 1932-3 and is now 
valued at Rs.59 lakhs in 1935-6. The following headings sre 
included in the classification :-

1934-/i. 
Article. Ro. (la.l:h.!). 

Lace and Embroidory 19 
Ribbons ... 3 
TQwels not in tho piooo 7 
OthorSorta 38 

Total 67 

The provenance of the imports was as follows :-
Priocipal CDUnlriu. 1934-/i. 

• of O<>Mgnmenl. &. (lakM). 
United Kingdom ••• 12·6 
Germ&ny ••• 8 
Franoe • ... 1 
Switzerland 1·6 
Italy 8·5 
Japan 31•6 
Other Countries 4 

Total 57 

193~. 
&. (la.l:h.!). 

17 
2 
6 

3ll 

69 

19JS.-8. 
Ro. (/a.b\8). 

II 
IO 
I 
2 
s 

3ll 
4 

69 

In 1934-5, the United Kingdom supplied 13 per cent. of the lace 
and embroidery, Italy, 37 per cent. (mainly 8wiss goods exported 
from Genoo and Venice), Germany, 22 percent., Switzerland, 8 per 
cent. and Japan, 12 per cent. Ribbons were drawn from the 
United Kingdom (9 per cent.), Germany (89 per cent.), Japan 
(32 per cent.), Czechoslovnlcia (14 per cent.) and France (3 per 
cent.). Japan supplied 93 per cent. of the towels, the United 
Kingdom's share being only 5 per cent. Excellent towels for 
personal and hotel use are now manufactured in Cawnpore, but 
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even the Indian mills cannot compete with Japan in the cheapest 
types for the bazaar trade. The comprehensive heading of " Other 
sorts " was shared by the United Kingdom (24 per cent.) , Japan 
(55 per cent.), Germany (7 per cent.) and Italy (4 per cent.). 

Embroidered all-overs are now assessed to duty at 35 per cent. 
standard and 25 per cent. preferential ; towels take the ad 1Jalorem 
rnte of duty applicable to the fabric of which the article is wholly 
or mainly made and unspecified descriptions of haberdashery and 
millinery are rated at 35 per cent. standard and .25 per cent. 
preferential. 

Boots and Shoes.-There has been a remarkable decline in the 
imports of footwear from 6,761,365 pairs valued at Rs.SS !altha in 
19:.!9-30 to 2,906,192 pairs valued at Rs.29 lakhs in the year under 
review. This is mainly due to the high standard dnty of 30 per 
cent. or 6 annas per pair, whichever is greuter, which hns reduced 
the imports of cheap rubber-soled shoes from Japan. Imports from 
the United Kingdom have also fallen due to Japanese and Czecho
slovak competition. The total imports were classified, according 
to type, as follows :-

19-. 193!Hl. 

Doacription. 
Paino. Ro. (lakha). Po.irs. Ro. (lnkhs). 

AU loatber ... . .. 361,673 12 369,749 12 
Rubber soled:-

\\'itb oanVDIJ uppera • u 2,979,736 17 2,049,526 13 
Witb uppers of lco.tbor 

or other materials ... 100,973 I 23,587 t 
All rubber ... 635,923 3 383,926 2 
Of other materials ... 132,164 2 79,464· 1 

t Ro. 49,881, 

In 1934-5 the average price of rubber-soled shoes with canvas uppers 
was lO~d. per pair. 

The provenance of the imports was u.s follows ·-

19-. 193!Hl. 
Countries o£ 

CoDJJignmont. 

1 Ro. (lnkhs). Palro. Ro. (lakh.o~ Paino. 

United Kjnwfum ... 146,176 6 142,424 6 
CzecbOI!IIonJtia ... 284,161 7 350.624 8 
J&pan ... 3,019,671 26 2,376,678 14 
Ot.ber CountriciJ ... 207,461 2 36,466 1 

Total ... ... 4,256,468 36 2,906,192 29 
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Apart from £2,000 worth of rubber soles with canvas uppers 

and £2,000 worth of shoes of other materials, the United Kingdom's 
interest is concentrated in the provision of leather footwear, of 
which, in 1934-5, she supplied 47 per cent., Czechoslovakia, 48 per 
cent., and small values were imported from Germany and Japan. 
The imports of leather shoes from the United Kingdom are little 
more than one-fourth of their volume in 1928-9 and are not likely to 
recover in view of the increasing competition from the Bata Factory 
at Zlin, Czechoslovakia and also from the Bata Indian factory at 
Calcutta, which is rapidly extending its output and has at its 
disposal an efficient and widespread distributing organization, both 
wholesale and retail, throughout the country. 

Leather.-The importe of unmanufactured leather were:-
1934-<i. 1935-6. 

Ducription. &. (lakh.t). &. (lakh.t). 
Hides, tannod or d.....,.,.j ••• 
Skins, tannod or-.•• 
Unwrought 

• t 
l4 II 
6 8 

Leathor cloth (including artificiBI 
loathor) ••• 

• Ra. 49,630. 
6 

t Ra. 411,179. 
5 

The imports of tanned or dressed hides were drawn in 1934-5 from 
the United Kingdom and the U.S.A. Dressed or tanned skins 
were obtained from the U .B.A. ( 40 per cent.), the United Kingdom 
(10 per cent.), Germany (27 per cent.) with lesser values from 
Italy, Hungary and Czechoslovakia. Unwrought leather is sup
plied by the U.S.A. (46 per cent.), the United Kingdom (25 per 
cent.) and Germany (22 per cent.). In leather cloth, however, 
thanks to active selling and organisation, United Kingdom makers 
secured 66 per c~nt. of the trade while the U.S.A. obtained 15 per 
cent., France, 10 per cent. and Japan, 6 per cent. From the point 
of view of the United Kingdom manufacturer, the more important 
trade is that of leather goods :-

1931-5. 
Ducription. &. (lakh.t). 

Bags and Trunka I 
Pickers 6 
Picking banda and otrapo 8 
RoUer Skins .•• ~-- 6 
Saddlery and Ha:m.C88 • 
OthorSorla ••• 7 

• Ra. 66,977. t Ra. 37,520. 

1935-6. 
&. (lakh.t). 

1 
7 
8 
7 
t 
7 

The United Kingdom in 1934-5 supplied 40 per cent. of the rela.
til·ely unimportant trade in bags and trunks, her principal competi
tors being Japan and Germany. Leather specialities for the cotton 
and jute mills are largely a United Kingdom preserve although 
Continental competition is increasing. In 1934-5, of the pickers, the 
United Kingdom supplied 85 per cent. and Holland 12 per cent. 
Picking bands and straps were drawn from th~ United Kingdom, 
which supplied 44 per cent., France 35 per cent., Holland 9 per cent. 
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and Belgium 5 per cent. Prsctically the whole of the roller ."kil 
and of the SBddlery and harness is imported from the Umt< 
1\ingdom. Of fancy manufactured leathers (other sorts), tl 
United Kingdom sent 55 per cent., Japan 19 per cent., the U.S.i 
9 per cent. and Germany 8 per cent. The following table shows tl 
origin of the tot<>l imports of leather and leather goods :-

Principal CounJriu 
o/ Cmvign....,. 

Unil<ld Kingdom ••• 
GormODY ••• 
U.S.A. 
Other Countries 

Total 

193~. 1931>-6. 
JU. (laW..). &. (law..). 

26 27 
6 8 

10 10 
12 10 

Belting for Machlnery.-Ootton Belting. 
'. 

Cotmlriu of Origin. 
Unil<ld Kingdom ••• 
Other Countrico 

Total 

1931-/i. 
&.(law..). 

6 
1 

6 

1935-<1. 
JU. (laW..). 

6·6 
0·6 

6 

In 1934-5, " Other Countries" included the U.S.A. ffia.25,000) 
Japan (Rs.22,000) and Germany (Hs.l2,400). 

LeatlteT Belting.-In 1929-30 the imports aggregated Rs.40 
Iu.khs. They fell to Rs.23 lu.khs in 1933-4 and now stand a.t Rs.25 
Iakhs. · 

Coumriu of Origin. 
Unil<ld Kinsdom ... 
u.s.A. 
Other Countrioe 

Total 

193~. 
&. (laW..). 

14 
8 
2 

24 

1931>-6. 
&.(laW..). 

i6 
8 
2 

26 

In 1934-5, " Ot.her Countries " included Japan (Rs.ll lu.khs). 
Holland (Rs.65,000) and Germany (l'ls.29,000). It is unfortunate 
that belting does n?t enjoy a preference, being regarded as an 
essential supply of mdustry. The market buys largely on price 
and consequently ccmpetition is keen. 

Belting of ot/leT ;VateTuJI• (including coir}. 

· Oounlriu of Origin. 
Unil<ld Kingdom ... ... 
Uormany ... 
Jopan 
Otbor Countrico 

Total 

193~. 
JU.'(Iakll.). 

14 
1 
a 
1 

111 

1935-<i. 
&. (lak"-). 

16 
2 
4 
1 
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.. Other Countries ",in 1934-5, included the U.S.A. (Rs.1le.kh) a.nd 
Cane.da (RB.17,000). 

Bobbins.-The imports of bobbins, although improving, are still 
Rs.IO Iakhs behind the 1929-30 total in spite of the great activity in 
the India.n cotton industry. 

19J~. 19J4-.S. 1935-Q. 
C....uriu of Origin. 114. (la.I:M). 114. (la.I:M). 114. (lahlo). 

Uniu.d Kingdom 14 18 18 
Germany 3 2 3 
Japan ... 5 8 8 
Other Countries t 1 l! 

Total ••• 22 211 31 

t Rs. 53,376. 

In 1929-30, the United Kingdom provided 88 per cent.u.but, in 
spite of the excellence of their productions, which are made from 
carefully seasoned timber, political feeling during the 1930 boycott 
allowed competitors to encroach and Japanese and German auppliers 
have made the most of their opportunity. 

Books and Printed Matter.-The depression bas adversely affected 
the imports of literature of all kinds which have fallen from Rs. 72 
lakhs in 1929-30 to a low level of Rs.46 lakhs in 1932-3 but are 
steadily recovering and stood at Rs.53 lakhs in the year under 
review ~l'-' 

. . 1933-4. 1934-.S. . 1935-Q. 
Ra. 49,32,614. Rs. 51,88,463. Rs. 53,31,262. 

In 1934-5, the United Kingdom provided 84 per cent., the U.S.A. 
8 per cent. e.nd Germany 2 per cent. United Kingdom publishing 
and scholastic supply firms are strongly represented a.nd are main
taining their position. 

Stationery (excluding Paper) .-The trade again rose from Rs.68 
lakhs to Rs. 76 lakhs, wbieh compares with a pre-depression figure 
of Rs.105 lakhs in 1929-30, which was a peak year. 

C....uriu of 1933-4. 1934-.S. 
c~ 114. (la.I:MJ. 114. (la.I:MJ. 

Uniu.d Kingdom 36 35 
Germany 14 18 
Japan... 9 9 
U.s.A.... 2 2 
Other Countrieo 6 4 

Total ... 88 

1935-Q. 
114. (la.I:M). 

38 
18 
13 
3 
4 

76 

The relative share of the United Kingdom tends to r .. n notwith
standing the 10 per cent. preference enjoyed on most items. Im
ports from Japan are so low-priced as to be below the competitive 
range, but Germa.n sales of the cheaper types of goods increase 
steadily. 
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Tobacco.-In the short space of the six years since 19'29-30, the 

imports of cigarettes, which formed the backbone of the whole trade, 
have fallen from Rs.~U3 lakhs to Rs.28 lakhs. _The movem~nt 
started with the political agitation and. boJ:cott m 19.30, which 
seriously affected the trade. The dechne m purcbnsmg _power 
accentuated the movement and when, 1931, the emergency unport 
duties were imposed, United Kingdom producers mainly ~ncemed 
decided to switch over the manufacture of most of their popular 
brands from their home factories to their Indian establishments. 
This fall of £1! millions of United Kingdom trade bas materially 
affected our position and bo.s also been a source of great loss to 
Indian revenues. 

The following are the principal forms in which tobacco was 
imported during the post three years :-

193~. 

Ducrip,ion. 
UnmanufBCturcd Tcbooco 
Cignn 
Cigarottea ..• 
Tobacco for pipee and cigarottca 
Other SorUJ 

Total 

lb.. 
4,187,024 

17,146 
392,605 

00,391 
46,981 

4,8114,1137 

1934-S. 

2,977,050 
11,618 

614,366 
61,553 
36,936 

3,701,523 

193/i-8. 

lb.. 
1,920,692 

30,501 
831,412 

00,500 

43,260 

2,870,415 

In the 193-1-5 budget, in an attempt to restore at least a portion 
of the revenue on imported cigarettes, the import duties were 
revJBed to 25 per cent. ad valorem and in addition Rs.S/2/- per 
thousand, or ns.3/4/- per pound, whichever is higher. Duties 
on manufactured tobacco were increased at the same time from Rs.2 
•tandard and Rs.1/8/· preferential, if the produce of a British 
Colony, to Rs.3/4/- standard and Rs.2il2/- preferential if the 
produce of_a British Colony. The new duties have certainly stimu
lated the 1m ports of c1garettes, but they have also restricted the 
tmports of unmanufactured tobacco and have forced local manu
facturers to use more Indian leaf in their productions. The 
provenance of the imports of cigarettes was as follows :-

Oou.uri .. of 193~. 1934-S. 1936-6. 
O""""U".....t. &. (laklu). &. {lal:M). &. (lal:M). 

United Kingdom 16·6 20•6 28•5 
U.S.A. ••• 0·3 0·75 
Other Countrico 2 I 0·75 

Tcl41 19 22 28 

" Other Coun,tries" in 1934-6 included Egypt (Rs.28,000), Japan 
CRs.S ,000), Chma (Rs.S ,000), Hongkong (Rs 24 000) a d Ad 
(Rs.l3,000). . ' n en 
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Rubber Manufactures-Rubber Tyres. 

(1) Pneu1!Ultic Motor Co•ers.-The total imports have fallen 
from ,. pre-depression figure of Rs.225 lakhs to a low level of Rs.113 
lakhs in 1933-4 since when they expanded to Rs.124 lakhs in 
1934-5 and Rs.126 lakhs in the year under review. Owing to the 
fall in prices a.nd the tendency to use a. cheaper type of tyre, the 
fall in quantities from 487,174 in 1929-30 to 280,966 in 1935-6 has 
not been in like proportion. 

193~. 1931--S. 193/HJ. 
Ommh'iuof 
00114ignment. &. (/akM). &. (lakM). &. (lakM). 

United Kingdom ••• 71 87 99 
Germnny ••• 4 7 7 

Fnmoo 3 1 1 

Italy 3·76 1 t 
CanadA 6·76 4 1 

U.s.A. 16 14 10 
Other Countries ... 9 10 8 

Total ... 1,13·5 1,24 ·1,26 

t Ro. 16.952. 

The remarkable rise in the United Kingdom's position from 26 
per cent. in 1929-30 to 78 per cent. in 1935-6 is partly due to the 
strenuous efforts and efficient sales organization of the leading 
United Kingdom group and to the tendency of the U.S.A. manu
facturers to supply the Indian market from their branch factories 
in the United Kingdom in order to secure the benefit of the pre
ference. French and Italian competition has been virtually 
eliminated and arrivals from the U.S.A. and Germaoy are only 
a fraction of their pre-depression. figures. In my last report I 
commented at some length on the introduction by the leading United 
Kingdom firm of specially manufactured wheels and axles fitted 
with rubber tyres for bullock carts and referred to the reduction 
by the Government of India of the import duty in order to stimulate 
the use of this equipment. The results have been most satisfactory 
and it is confidently expected that a very great expansion in sales 
will take place in the next few years. In order, partly to bring 
down costs of production so as to cater for this vast potential trade, 
and partly to meet foreign competition, the leading United Kingdom 
firm of tyre manufacturers is laying down a large and efficient works 
near Calcutta for the manufacture of tyres and other rubber goods 
in steady demand. This development, while being necessary in 
order to consolidate their strong position, is certain to cause e. 
material reduction in future imports from the United Kingdom. 
Production actually commenced in July, 1936, and all preliminarv 
difficulties have been overcome. • 
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(2) Pneumatic Motor Cycle Co11ers.-In view of the r~latively 
small number of motor cycles in use in India, the trade m tyres 
is on a small scale. 

1934-4. 19J5.41. 

.&. .& • 

From United Kingdom 44,623 37,598 

.. Otbor Countries 6,296 3,089 

Total .•• 60,818 40,887 

(3) Pneumatic Cycle Cot>ers.-The boom in the trade in pedal 
cycles is reflected in a steady expansion in the import of tyres. 

· t 1' From United Kingdom 
, Other Countrica ... 

Total 

1934-4. 193~ • 
.&. (/al:M). &. (/al:M). 

17 16 
3 7 

20 23 

"Other Counl;ries ", in 1934-5 included Japan (Rs.l,36,000), 
Germany (Rs.89 ,000), Belgium (Rs.27 ,000) and France (Rs.l2,000). 
The increased imports last yea.r were due to more severe Japanese 
competition. 

(4) Solid Rubber Tyres for Motor Vehiclea.-The trade regis
tered a decline lust year, which was mainly borne by the United 
Kingdom. 

From United Kingdom 
., Oonmmy 
., U.S.A . •.. 
, Othor Coontriol 

Total ... 

1934-4. 
.&. 

2,42,309 
66,710 
42,044 
40,061 

3,81,114 

193~ . 
&. 

1,47,8.13 
56,582 
lS7,825 
23,328 

2,85,G48 

(5) Tubea.-The statistics for the past two years are :-

ll!otorTobeo ••• 
Motor Cyolo Tobeo 
CyoloTobeo 

1034-4, 193~. 

:n.. (lal:M). :n.. (lal:M). 
17 16 
0·3 0·1 

II IO 

Other ~anufactures of :U.nbber .{exc_ept Apparel and Boots and 
Shoes),:-'Ihls comprehensiVe headmg mcludes mechanical rubbers 
of all kmds Much as vacuum broke fittings rubber hOMe · « tc 
Imports at Rs.28 lakhs compare favourably with u. pr~-~pr~s~o~ 
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total of Rs.27 la.khs in 1929-30. Detailed accounts of origin are 
not yet available, but the total imports were as follows :-

1933-4 • . 

&. (~aiM). 
22 

1934-li. 
&. (~aiM). 

29 

193.;.4;. 

&. (~aiM). 
28 

In 1934-5, the U oited Kingdom secured 37 per cent., Japan 27 per 
cent., the U.S.A. 16 per cent. and Germany 11 per cent. Rubber 
factories in the Straits Settlements shipped Rs. 77,000 worth. Im
ports from Japan are likely to increase still further. 

Instruments, Apparatus, Appliances and Parts thereof.-This 
comprehensive classification is made up as follows :-

Ducripli<m. 
Electrieal Appatatua 

llusieal Instrumenta 
Optieal Instrumenta .•• 
Cinemat<>gmph FiJma-.nw 
Cinemat<>gmph FiJma.-..«opoe 
Photographic Appuatua 
Scientific Instrumenta 
Swgieal Instrumenta 
Wueleat Appatatua ••• 

t • Other kinds ••• 

Total Importa of oil kinds 

1934-5. 
&. (~aiM). 

2,81 

28 

8 
21 
25 
32 
16 
14 

16 

36 

4,73 

193.;.4;. 
&.(~aiM). 

3,09 
25 

8 
21 
24 
35 

16 
15 

28 

34 

0,16 

In 1934-5, the United Kingdom contributed 52 per cent. of the 
total, the U.S.A. 16 per cent., Germany 14. per cent., Rolland 
3 per cent. and lesser values from Italy, Czechoslovakia, Switzer
land, Belgium and China. Analysing the various sub-hesdings, we 
find that:-

lli[u.sical Instrwnents.-The United Kingdom in 1934-5 supplied 
53 per cent., Japan 20 per cent., Germany 12 per cent. and Switzer
land 8 per cent. Japanese competition is mainly in gramophones 
and accessories and in miscellaneous instruments. Germany com
petes in the whole range but mainly in gramophone accessories 
and in band instruments. Switzerland provides gramophones and 
accessories. The U oited Kingdom's share would be greater but 
for the fact that its principal group of gramophone manufacturers 
now produces the bulk of its records in its Indian works. 

Optical Insm!menta.-The trade formerly held by Germany is 
rapidly passing to Japan. The imports in 1934-5 were derived from 
the United Kingdom 7 per cent., Japan 67 per cent. and Germany 
19 per cent. 
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Gcrm~my .. . 

Belgium .. . 

U.S.A. 
Total lmporto (from 

allsourcca) ... 

27,687,733 

6,610,806 
6,672,323 

60,101,131 

2 
2 

21 

United Kingdom producers have _doubled t!'eir share in the last 
year or two : they enjoy a preferential mte of tmport duty. Germany 
is also securing additional trade at the expense of the U.S.A. and 
Belgium. 

Cinematograph Films-Exposcd.-There bns . been a slight set
back in the past three years fro.m Rs.2B lakhs m 1933-4 to Rs.25 
Jakhs in 1934-5 and Rs. 24 lakbs m the year under revtew. 

In 1934-5, the imports were derived as follows :-

Countriu of Ct»Uiqn,..,.,. Lenuill in Ful. &. (lakM). 

UnlWd Kingdom ••• l.SOOt&U4 6 

Ceylon 1,770,178 2 

U.S.A. 4.MD.024: 16 

Total Import. (from 
al1110urooo) ... 0,026,731 26 

United Kingdom films have rapidly come to the fore of recent 
years as a result of improved technique and better marketing 
arrangements. '!'here is now a steady demand for high-grade, 
whole•ome United I\ingdom films and the potentialities of the 
market nre very grout. Once ugain, I would repe11t my appeal to 
United I\ingdom producers to take more active steps to cultivate the 
Indian demand. U.S.A. producers have for years hnd un elaborate 
organization supervised by resident representatives. United Kin"
dom firms have relied upon local enterprise to further the displny ~f 
their films without a single direct representative on the spot. '!'hat 
they have progreBHed so fnr os they have Is largely due to the enter
prise of a Calcutta firm in creating n. demand for their productions. 
United Kingdom films do not enjoy any fiscal advantage, but it is 
to 00 hoped that the Government of India may be prevailed upon 
to gtve prcfe~encc to the ~•splay of sound, wholesome United King
dom productiOns. The Imports from Ceylon are mainly second
bond films, which ore imported after display in Ceylon. 
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Photographic Apparatus.-The trade has expanded steadily from 
Rs.28 lakhs in 1933-4 to Rs.33 lakhs in 1934-5 and Rs.35 lakhs in 
1935-6. The service organizations of the leading United Kingdom 
manufacturers are active in developing the spread of photography 
among Indians. United Kingdom apparatus is well-known and is 
growing in use. There is also a tendency for German to displace 
U.S.A. apparatus. In 1934-5, the United Kingdom supplied 41 per 
cent., Germany 25 per cent. and the U .B.A. 25 per cent. Lesser 
values were drawn from Belgium, France, Italy and Japan. 

Scientific and Phllosophical Instruments.-This heading includes 
a wide variety of instruments and apparatus such as laboratory 
apparatus, surveying instruments, nautical instruments, drawing 
and mathematical instruments and measuring and recording instru
ments. In 1934-5, the United Kingdom supplied 65 per cent., 
Germany 23 per cent., the U.S.A. 5 per cent. and Japan 3 per 
cent. 

Surgical Instruments.-Import~ fell sharply during the worst 
of the depression but are now increasing. 

193J.4. 1931,...5. 1935-$ . 
.&. (lal:M). .&. (lal:M). .&. (lal:'M). 

. 13 14 16 

During 1934-5, the United Kingdom supplied 46 per cent., 
Germany 34 per cent., Japan 8 per cent. and the U.S.A. 8 per 
cent. Cheap German instruments are displacing the United 
Kingdom article among large numbers of upcountry Indian 
surgeons, to whom low price is the main consideration provided 
the instruments are just good enough for the purpose. 

Radio Apparatus.-The total imports show a most promising 
advance from Rs.ll lakhs in 1933-4 to Rs.l6 lakhs in 1934-5 and 

. Rs.28 lakhs in 1935-6. These figures include transmitting as well 
as receiving apparatus. The two types will, however, be separstely 
distinguished from 1st April, 1936. 

Cormtriuof 193J.4. 1931,...5. 1935-$. 
c~ .&. (lal:M). .&. (lakks) • .&. (law) • 

United Kingdom 6 6 10·5 
<knnany 0·5 1 1 
Netherlands ... 1 1·5 4 
U.s.A. ... 1·5 8 !2·5 
Other Countries 2 0·5 

Total •.. 11 16 28 

It may he taken that fully 80 per cent. to 90 per cent. of the United 
Kingdom shipments consisted of . transmission apparatus. The 
United Kingdom supplies nearly the whole of this trade. As regards 
receiving sets and components, the market is being supplied by 
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the u s A and Holland. I would refer United Kingdom mann
fact~~ ~ the paragraphs on Broadcasting and Fut.ur~ Develop
ments in Chapter I, pages &2 to 68 for an appree1atlon of the 
position. , 

Electrical Apparatus.-This valuable trade rose by Rs.28 lakhs 
to Rs.309 Jakhs, which in the circumstances compares very favo~
ably with the peak of Rs.3Gl lskhs in 1929-30. The followmg 
statement gives the value of the aeveml classes of electncal appara
tus imported during the past three yearn :-

1933-4. 1934-S. 

Elootrie Fans and parte thereof 
Elootrio Wire and Cablce 
TelcJ{t'Gph and Tolophono Inatrumonta 
Eioctrio Lo.mpe and pam thOTOOf • .. o 
Batteritw 
Carbons. olcotrio 
Accumulnklnr ... . .. 
Elcotrio lighting acceMOriee and fit-
tin~ including ewitcbos 

!!cl<>nl ••• ••• • •• 
E1cctro-modical apparatus, including 

X-ray apparatu. ..• ... • •• 
Switohboords (othor thnn telegraph or 

tolophone) 
Unonumomtcd •.. 

Tol<ll Importa of all kinds 

.IU. (lakn.). .IU. (lakn.). 
20 25 
63 87 
12 15 
50 59 
13 16 
3 2 
8 7 

7 6 
8 12 

3 4 

3 4 
35 40 

2,31 2,81 

• Inolu.ding wiroiCM valves. 

1931i-6. 
.IU. (lakn.J • 

32 
93 
18 
64 
21 
2 
7 

8 
10 

5 

4 
35 

3,09 

Taking the individual items included in this omnibus claesilica
tion, Electric fans and parts thereof rose from Rs.25 lakhs to 
Rs.32 lakhs, of which the United Kingdom supplied Rs.22 lnkhs, 
Italy Rs.4,! lakhs and the U.S.A. Rs.l lakh. The imports of 
Electric wires and Cables advanced from Rs.S7t lakhs to Rs.93! 
lakhs, of which the United Kingdom supplied Rs.7llakhs, Germany 
Rs.7~ lakhs, Japan Rs.71akhs, the U.S.A. Rs.3lakhs and Belgium 
Rs.2t lnkhs. 

Telegraph and telephone instruments and apparatus, totalling 
Rs.lS lakhs, were drawn from the United Kingdom (Rs.l2llnkhs) 
and " other countries " (Rs.o!lakhs). The imports of gas filled 
electric bulbs rose slightly from Rs.lS lakhs to Rs.19 Iakhs, of 
which the United J{ingdom sent Rs.ll! lnkhs, Hollnnd Rs.4 lakhs 
and Germany Rs.llakh. Vacuum electric bulbs to" total of Rs.l6! 
lakhs were drawn from the United Kidgdom (Rs.6 lakhs) Holland 
<Rs.4t lnkbs), Japa.n (Rs.4 lakhs) and Austria (Rs.l l~kh). Of 
the imports of electric bulbs for torches, totalling Rs.3 lakhs, the 
U.S.A. oupplied Rs.l~ lakha and Japan Rs.l lakh. Imports from 
the United_ Kingdom were too small to be recorded. Rs.86,000 
worth of Wireless -:alves ~ere imported, of which Rs.58,000 worth 
came ~rom the U ~nted Kmgclom and the balance from unspecified 
countnes. El<:etnc lamps, other sorts, totalling Rs.ll lakhs, were 
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drawn from China (Rs.4 lakhs), the U.S.A. (Rs.4 lakbs), 
Germany (Rs.1 lakb) and the United Kingdom (Rs.§ lakb). 

The imports of batteries aggregated Ra.2t)! lakhs, of which no 
less than Rs.16 lakbs were drawn from the U.S.A., Rs.2 lnlchs 
from the United Kingdom and the balance from nnspecified 
countries. The imports of accumulators amounted to Rs.7§ 
lakbs, of which Rs. 7 lakbs from the United Kingdom. 

Electric light>ng accessories and fittings (including switches) 
accounted for Rs.S lakbs of which the United Kingdom was respon
sible for Rs.4i Jo.kbs and Germany for Rs.2 lnlths. The imports 
of meters, totalling Ra.1()l lnhlls, were obtained from the United 
Kingdom (Rs.5i lakbs), Germany (Rs.3 lakbs) and " other 
countries " (Rs.2 lakbs). Other miscellaneous electrical' instru
ments, totalling Rs.6 lakhs, were drawn from the United Kingdom 
(RsAt lakbs), the U.S.A. (Rs.§ lakb) and "other countries" 
(Rs.1 lakb). · 

The imports of electro-medical apparatus (including X-ray appa
ratus) were valued at Rs.5 lakbs, of which Rs.lllakhs from the 
United Kingdom, Rs.1 lakh from the U.S.A. and the bala.J>ce from 
unenumerated countries. Rs.4 lakbs worth of switch boards (other 
than telegraph and telephone) were imported, the United Kingdom 
supplying no less than Rs.3,1: lakbs. Unenumerated electrical goods 
and apparatus valued at Rs.35! lakhs were drawn from the United 
Kingdo,lll (Rs.20t lakhs), Germany (Rs.5flakbs), the U.S.A. (Rs.4! 
lakbs),-Japan (Rs.1l lakbs) and nnenumerated conntries (Rs.3t 
lakbs). · 

The provenance of the total imports was as follows :-

Pri..,;pal Countriu 1934-S. 193/HJ. 
of c~. :&. (la.I:M). &. (la.I:M). 

'umted Kingdom ••• 1,62 1,'75 
Germany ••• 32 38 
Netherland& 13 13 
Belgium ll 3 
France I 1 
Italy g 6 
Japaa 17 18 
U.S.A. 30 
Other Countriee 16 

Total 2.81 3,09 

In 1929-30, the United Kingdom share was 60 per cent., in 1934-5 
it had fallen to 57 per cent. and in 1935-6 it was 56 per cent. 
United Kingdom manufacturers enjoy a 10 per cent. preferential 
margin which should assist them in maintaining their relatively 
strong position. 
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Earthenware and Porcelain.-The classification includes:-
1934-11. J9Jij..f}, 

Arlidu. 114. (lak/u). 114. (laklu). 
• t Pipes of Earthenware 

Sanitary waro 
Other kinda of Earthenware 
Electrical Porcelain ..• 
Other kinds of Poroolain 

Total of ImpoiU 

• Ra. 4,621. t Ra. 3,047 • 

7 7 
ll 12 
1 2 

2li 2li 

Imports of earthenware pipes are _now c?nlined ~ specialities. 
Of the sanitary earthenware, the Umted Kingdom m 1934-5 sop
plied 80 per cent., Germany 11 per c~nt. and Japan 5_ per ~nt. 
Other kinds of earthenware were contnbuted by tbe Umted King
dom (62 per cent.), Japan (20 per cent.) and Germany (6 per cent.). 
The simple types of insulators used by the telegraph and telephone 
services are nil made in India. Imports are confined to insulators 
for extra-high tension transmission and for special work. Other 
kinds of porcelain, including cheap tableware, common crockery, 
etc., were imported in 1!l34-5 from Japan (90 per cent.), the United 
Kingdom (5 per cent.), Germany and Czechoslovakia (1 per cent. 
each). Notwithstunding the 10 per cent. preference and heavy 
minimum specific duties on imports of foreign domestic earthen
ware, china and porcelain, United King-dom makers cannot compete 
with the Japanese, who have entirely ousted Continental com
petition in this trade. 

The total imports of earthenware and porcelain in 1934-5 and 
1935-6 were derived as follows :-

Cou'llriuof 
C<>MignmcnL 

United Kingdom 
Germany 

1934-li. 193/i-6. 
114. (lakho). 

14 
114. (lakM). 

16 

J&pan •.• 
2 

26 
3 

26 
Other Countries ... 2 2 

Total Importo 44 46 

Glasa and Glasaware.-The following statement sho;s the tv-pes 
of Imported glass and glassware :- • 

Duuipticn. 
Bangles ... ... . .. 
llcuds and fuloo pearls ... , ... 
Bottre. and phiaiA ... , .. . H 

Funnel!, gtobos and glll88 parte of famJM 
Soient.lfie glllllllwaro l!hoo ... ... ••• ... 

t and ~Jato gW. ... . . . ... . .. 
Ta.blowaro fmcluding decanter&, tumblora, otc.) 
Other OJtw~wAro on 

Total. .. 

1034-11. 
114. (lak/u), 

31 
13 
2li 

6 
1 

24 
5 

27 

1,32 

193/i-6. 
114. (lakM). 

27 
15 
3e 
6 
I 

24 
5 

31 

1,39 
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The severe drop in the imports of bangles (Rs.55 lakhs) and 
beads (Rs.15 ln.khs), as compared with imports in 1929-30, is due, 
first, to restricted plirchasing power and, secondly, to the sub
stitution of the indigenous manufactured article. The provenance 
of the total imports was as follows :~ 

Countriu of 1931--S. 193/Mj, 
c.,..;g.-. &. !~«.<MJ. &. (I«.<MJ. 

Unit.d Kingdom... 12 13 
Germany ... 
Belgium ••• 
Austria ... 

Czeohoolovakia 
Italy 
Japan 
Other Countries ..• 

Total 

14 
12 
2 

19 
3 

6li 

5 

1,32 

18 
14 
1 

20 
3 

6li 

5 

1,39 

. l 

The United Kingdom has no interest in the imports of glass. bangles 
or of beads. Japan is displacing Czechoslovakia in the imports of 
bangles, while beads are drawn from CzechoslovakiE>, Japan and 
Italy. 

The large trade in bottles is one in which the United Kingdom 
should secure a greater percentage. In 1934-5, the imports of soda
water bottles (totalling nearly Rs.6 lakhs) were supplied by the 
United Kingdom (49 per cent.), Germany (40 per cent.) and Japan 
(8 per cent.). United Kingdom makers are slowly improving their 
position .,,-....a . .,is Germany. Other kinds of bottles were drawn 
from the United Kingdom (7 per cent.), Japan (60 per cent.), 
Germany (17 per cent.) and Sweden (8 per cent.). The trade in 
funnels, globes and glass parts of lamps was shared by Germany 
(45 per cent.), Japan (18 per cent.), Austria (17 per cent.) and 
the United Kingdom with a meagre 3 per cent. The small im
ports of scientific glassware were drawn from Germany (47 per 
cent.), the United Kingdom (34 per cent.) and Japan (15 per 
cent.). In plate and sheet glass, the United Kingdom provided 
13 per cent., mainly the finer qualities, while Belgium (49 per 
cent.) and Japan (29 per cent.) shipped large quantities of cheap 
window glass. Tableware was obtained from Japan (80 per cent.), 
the United Kingdom (8 per cent.) with lesser values from Germany 
and Belgium. Miacellaneous glassware was drawn from Japan 
(65 per cent.), the United Kingdom (14 per cent.) and Germany 
{9 per cent.). 

Building and Engineering materials (other than Iron, Steel and 
Wood) .-An encouraging advance of Rs.13 lakhs marks greater 
activity in new construction lilld the reconstruction programme 
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for Quetta may affect next year's imports to ~me ex_tent althoo~b 
most building materiuls are now manufacture~ ~ India. The pnn
cipal items in the classification are the followmg :-

1933-4. 1934-6. 
Ilu<:ripli<m. . JU. (lakM). JU. (/ak.\8). 

Allplmlt ••• ••• ••• 22 16 
Brid<11 (othor th"" llrobricks) • t 
}'irobricks 1 1 
Portland Cement 20 22 
Cement (other kindB) 2 2 
Tilce •.• 12 II 
Other kindB ••• 7 8 

To!Gl Imperia 64 60 

• Ro. 7 ,673. t Ro. 7,408 • t &:2,288. 

193~. 
lU. (lakM). 

23 
l 
2 

19 
3 
1~ 
12 

73 

Development of new roads and increased maintsnance outlay 
on existing highways is shown in the improved imports of asphalt. 
Detailed figures for 1935-6 are not yet available, but in the previous 
year the imports were drawn from Mexico (32 per cent.), Egypt 
(24 per cent.), the U.S.A. (29 per cent.) and the Unitsd Kingdom 
(11 per cent.). Direct imports from Trinidad were nil, but as 
most British West Indian asphalt is treatsd in the United Kingdom, 
it is this probably that accounts for the United Kingdom's share 
in the trude. 1'he Indian demand for asphalt will expand pari 
passu with the progress of road development. 

The trifling imports of bricks were entirely drawn ·rrom the 
Unitsd Kingdom, which also provided firebricks. The important 
tmde in tiles is sho.red by Japan (50 per cent.), the United_Kingdom 
(22 per cent.), Italy (14 per cent.) and Belgium (9 per cent.). 
Japan is rapidly displacing Italy o.s the main supplier of tiles and 
it is doubtful whether Italian exporters will regain their former 
position. 

Cement.-The imports of cement were drawn from ·-

10~. 1936-6. 
Countri<e of 

Consignment.. 
Tona. Ro. {lakbsl. Tona. Ro. (lakhs). 

United Kingdom ... 46,030 18 47,442 19 
Japan ... ... 18,008 4 9,U!ll 2 
Other Countrice ... 3,383 2, 1,800 1 

Total ... ... 67,321 ~ lS8,828 22 

Burmo. and Southern India remain the principal markets for im
ported cement owing to their remoteness from Indian cement 
works. T~e r~cent establishment in Burma of a modern plant will, 
however •. mev1tably reduce the size of that market for imported 
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cement. The Indian cement works are now amalgamated under 
one control, employ a centralized propaganda, research and sales 
organization, and produce at a reasonable price excellent cement 
fully equal to British Standard Specification. It seems l.ikely 
therefore that future imports will be largely confined to special 
cements for under-water dock work, etc. 

Ra.Tdware (excluding Cutlery and Electro-plalled ware) .-There 
has been a steady advance from the low level of Rs.261 lakhs in 
1931-2 to Rs.327 ln.khs in the year under review, but the trade is 
still far behind the pre-depression tot,;! of Rs.507 lakhs. The 
following table gives the details during the past two years :-

1931-5. 1936-fJ. 

~ption. /A. (la.l:hs). &. (la.l:hs). 

Agricultural Imploments 1 2 
llockots of tinned or galvanised iroo ••• 
Boildero' Hardware 
Domestic Hardware, other than enamelled 

ironware 
EnameUed Ironware 
Goa l\!antleo 
Implements and Tools (oth<>r than agricultural 

implements and machine toola) 
Lampe. metal 
I.a"ll'!'> glaas 
Parta of Lam!"' oth<>r than glaas 

Safeo and ·~ boxoo of metal 
Stoves 
Other Sorts 

Total Imporlo 

1 
24 

9 
17 

3 

48 
53 

2 
~ 

t 
6 

1,37 

3,00 

• Rs. 31,842. t Rs. 25,950, t Rs. 60,332. 

J')' .• 

'28 

" 
1(1 
19 , 
3 

56 
M 

I 
4 

t 
6 

1,43 

3,27 

The provenance of the imports during· the same years was :-
C<>tmlriu of 1934-.5. 1936-fJ. 
c~ &. (la.l:hs). &. (la.l:hs). 

United Kingdom 98 1,04 
Sweden ... 17 19 
G<!rmany 90 1,08 
A..tri& ... ~ 3 
Ozechoolovakia ... 9 9 
Japon ... 
U.S.A. ... 
OtherCoontn... 

Total 

32 
30 
20 

3,00 

35 
31 
18 

3,27 
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The next statement gives the percentage shares of the leading 
suppliers over a period of years :-

!Uill-4 
(pro· 
War IU20-30. 1030-1. 1031-2. 103.2-S. 1933-4. 1034-0. 1931>-11. 
year). por por por por per 

porlpor por cont. coot. cent. cent. cent. cont. cont. 
oont. 

United I 
Kingdom 117 35 36 37 30 34 32 32 

Germany 18 33 30 29 36 30 31 33 ... 
12 10 6 8 10 9 U.S.A. ... 10 12 

Japan ... 1 5 6 6 10 12 ll ll 
Other 

CoWl tries 14 15 16 18 18 16 16 15 

100 100 100 100 100 100 100 100 

Although the United Kingdom enjoys a 10 per cent. preferential 
margin on all hardware, ironmongery and tools (excluding agri
cultural implements not otherwise specified, buckets of tinned or 
galvanised iron, and machine tools), this has not been adequate 
to enable it to stem German competition in the bazaar trade. In 
times of reduced purchasing power the cheap products of the Con
tinent appeal with special force to buyers whose spending power 
is limited. German goods, in turn, are gradually being oust,ed by 
the still cbeo.per goods from Japan. There is, however, still a 
large market for quality goods and the preference hns undoubtedly 
been more helpful here in assisting the United IGngdom to main
tain its share of this trade tJis-a-vis the U.S.A. and Sweden. 

The following notes give the statistical positiOn in each section 
of the trade :-

Agricultural Implemenw.-This trade has been reduced to a mere 
fraction of its 1929-30 total of Rs.l4 lakhs nnd is still dwindling 
owing to the production in India of the cheaper types of kodalies, 
mnmooties, pickaxes, hammer bends, etc., by the Agricultural 
Implements Co. of Jnmshedpur (a branch of the Ta.ta Iron & Steel 
Co., Ld.). Imports are now confined to the better class hoes, 
forks, ete., nsed in the Enropean-mannged tea gardens of Assam 
and Southern India. In 1934-6, the United Kingdom supplied 
75 per cent., the U.S.A. 12 per cent. and Germany 7 per cent. 

GaiDanised Buckew.-Imports, even before the depression, were 
confin~d to Burma but have now practically ceased, ns buckets can 
110 easily be made locally from either imported or Indian-manufac
tured sheets. 

Btdlders' Hardware, such as Locks, II inges, Door boll$, etc.
The Imports m 1934-5 were drawn from the United Kingdom (18 per 
cent.), Germany (55 per cent.), Sweden (18 per cent.) and Japan 



l!Ol 

(5 per cent.). The German firms have mannged to maintain the 
volume of their shipments while the reduction in the trllde has been 
borne by the United. Kingdom. The Swedish share )"emains fairly 
constant. Domestic production of the simpler forms such as tower 
bolts, plain locks, etc., is increasing rapidly under the fortuitous pro
tection of a 30 per cent. import duty against the Continent and 
Japan. Local productions, however, are likely to compete more 
with German and Japanese goods than with the higher-grade im
ports from t!Je United Kingdom .. 

Domestic Hardware.-Arrivaia from the United kingdom in 
1934-5 represented 2? per cent., the U.S.A. 26 per centc; Germany 
22 per cent. and Japan 19 per cent. Imports from Germany and 
the U.S.A. have declined during the !nat few years, the United 
Kingdom has held its position, while the Japanese imports steadily 
advance. · · · · 

Enamelled Ironware.-A slight increase in the total trade took 
pla.ce last year but the nggre.,nate is barely two-thirds of the 1929-30 
total. In 1934-5, the United Kingdom supplied 7 per cent., J span 
55 per cent., Czechoslovakia. 19 per cent., Germany 5 per cent., 
Hungary 4 per cent. and Sweden 3 per cent. The heavy minimum 
specific duties on all foreign imports imposed in ·December, 1933, 
have given a severe check to imports from Japan and. Germany, 
but have affected Czechoslovakia. to a lesser extent. · The United 
Kingdom share remains steady and is not likely to increase as the 
Wolverhampton product is too high-grade for the· cheap bazaar 
trade. · 

Ga& M antles.-The imports are stm less than 50 per cent. of the 
1929-30 total. In 1934-5, Germany shipped 72 per cent., the United 
Kingdom 17 per cent. and Jesser proportions were derived from the 
U.S.A. and. Sweden. The principal markets are Bombay and 
Calcutta. 

Implements and Tooi&.-Total imports again advan~d by Rs.8 
lnkbs to Rs.56 Jakhs, which compares with Rs. 71 lnkbs in 1929-30. 
In 1934-5, the United Kingdom supplied 53 per cent., the U.S.A. 
18 per cent., Germany 17 per cent., Sweden 4 per cent. and Japan 
2! per cent. The fact that arrivals from the U. B.A. have declined 
while United Kingdom imports have increased suggests that the 
preference enjoyed by United :Kingdom manufacturers has helped 
them to retain their trade in the higher-grade tools. Imports from 
Germany remain fairly steady. The trade with Sweden and Japan 
bas increased. As I have repeatedly stated, a more intensive sales 
effort is required on the part of United Kingdom manufacturers 
and more interest should be taken in the supervision and support 
of agents. In these times of severe competition, it is not sufficient 
to make a sale, cash against doouments, to a merchant in London 
and then expect him to do the rest. .. · 

3S611 H 
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M e!al Lamps.-The trade stands at about two-thirda of the pre

slump total. The imports in 1934-6 were drawn from Germany 
(67 per cent.)· the U.S.A. (19 per cent.), Japan (4 per cent.) and 
Sweden (3 ~ cent.). The United Kingdom contributed a mere 
1! per cent. The U .B.A. has regained the position los~ owing 
to the exchan!!ll handicaps in 1932-3 and 1933-4. Japan IS likely 
to become a serlous competitor in future. Birmingham has entirely 
loot the Lrnde it enjoyed before the War, being completely under
sold by Germany and the U.S.A.,.quite apart from Japan. 

Safes ancl Strong BozeB of M e!ai.-The trade worth Rs.2 lakhs 
in 1929-30, hnB fallen away to a trivio.l £2,000 worth, owing to the 
substitution of serviceable safes manufactured by the Godrej and 
Boyce Manufacturing Co. of Bombay and the increMing use of 
Indian strong boxes made at Multan and elsewhere. Bankers' 
strong-rooms and the highest grades of safes are still supplied by 
United Kingdom makers when required, but there have been few 
major bank extensions of late. 

8tooes.-The imports have declined from Rs.lOf lakbs in 1929-30 
to Rs.5 lakhs in 1935-6, of which in 1934-5, 16 per cent. from the 
United Kingdom, 69 per cent. from Sweden and negligible quanti
ties from the U.S.A., Germany and Austria. The principal markets 
are Bombay and Calcutta. 
· Other Sorts.-Tbis miscellaneous classification accounts for nearly 
50 per cent. of the totn.l imports. n was shared in 1934-5 by the 
United Kingdom. (43 per cent.), Germany (22 per cent.), Japan 
(10 per cent.), the U.S.A. (5 per cent.), Czechoslovakia (4 per 
cent.), Sweden (3 per cent.) with lesser values from Belgium 
France, and Austria. ' 

Outlery-.-The claesification distinguishes between pruning knives 
-a UUJted ~ngdom trade wh~ch is not subject to preferential 
duty-nod ordmary cutlery, the Imports of which from the United 
Kingdom are subject to a preference of 10 per cent. Imports rose 
last year by Rs.l lakh to Rs.29 lakhs, which is still well behind 
the pre-depreBBion figure of Rs.41lakhs. 

1933-4. 193~. 19J5.4. 

Pruning Knlveo 
Ro. (lal:M). Ro. (lakM). Ro. (lak.V). 

1 2 2 Other K.lnda ... u 26 r1 
Total Import& 25 26 29 

ot which from-
United Kingdom 8 8 9 Germany ... I~ 15 16 Japan... ... 3 3 3 011= Countrmo 

2 1 
Total Importo 211 26 29 
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The United Kingdom norma.lly supplies the whole of ilie pruning 
knives, but in 1934-6 Holland shipped Rs.44,000 worth. As pros
perity returns to the tea gardens, the trnde is likely to revive. 

The large bazs.s.r demand for cheap cutlery has, for many years, 
been a close preserve of Germany. The preferential duty enables 
Sheffield makers just to maintain their position in the high-grade 
and to secure a slightly better share of the medium-grade goods. 
Cheap cutlery from Japan will probably secure a steadily increasing 
ssle. 

Pollshes.-A steady improvement during the past three years has 
brought the total trade to Rs.26 lakhs, which is within a Iakh of 
the 1929-30 total. The classification is made up as follows :-

1933-4. 193U. 1936-41. 
.Arlick. :&. (ld:M) • :&. (/d:M). :&. (ld:M). 

Leather Poliah 12 13 13 
Metal Polish .•• 4 4 ' Wood Polish ••• 1 1 1 
OthorSorta 6 6 7 

Total 22 23. 26 

In 1934-6, the United Kingdom supplied 93 per cent. of the total, 
the only appreciable competition being from the U.S.A., which 
provided Rs.15,000 worth of leather polish, Rs.15,000 worth of metal 
polish, Rs.20,000 worth of wood polish and Rs.68,000 worth of 
other sorts. There is, at present, no preferential duty on polishes. 

Arms, Ammllllitlon and Mllltary Stores.-The fluctuations of the 
imports on account of the Government of India were as follows:-

1933-4. 
:&. (ld:M). 

23 

1931-$. 
:&. (ld:M). 

47 

1936-41. 
:&. (ld:M). 

19 

There is, however, a considerable import on private account, which 
is made up as follows :-

Dacripli<m. 
Shotgun Cartridg<~~~ (tilled) ••• 
Rifio and other Cartridg<lll (tilled) 
Cartridge C.... (empty) 
ExplaoiV<B 
Fireanns and p&rl8 thl!l'OO!' 
Gunpowder 
OthorSorta 

Total 

193U. 
:&. (ld:M). 

7 
3 
• 

22 
8 
t 
2 

• I!& 23,983. t Ro. 22,162. • Ro. 66,663. 

1936-41. 
:&. (ld:M). 

8 
2 
t 

26 
9 
1 

' 
49 

Filled cartridge cases were obtained in 1934-5 from the United 
Kingdom (83 per cent.), the U.S.A. (10 per cent.), with small 
quantities from Germany and Belgium. The U.S.A. is increasing 

38617 IU 
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its share ot the market, its ammunition being _popular and actively 
distributed· The small quantity of empty cartndge ca~s was ~~wn 
from the United Kingdom. The important trade m exp ostves 
re«istered a fur~her advance and now amounts to Rs.25 l_akbs 88 

co~pared with Rs.28 lnkhs in 1929-80. This is largely attri~utable 
to the activity in the Kolar goldfields, in t~e non-f<:rrous mmes of 
Bunua and some improvement in the Ind1an coal mdnstry. The 
·united Kingdom provided 95 per cent. and Germany 3 per cent. 
(mostly blasting fuses). or the firearms and parte thereof, the 
United Kingdom contributed 78 per cent., Germany 8 per cent., 
the U.S.A. 6 per cent. and Belgium 4 per cent. The trade has 
fallen from a pre.depression total of over Rs.20 lakb~ ~ Rs.8t Ia~ 
due to restricted purchasing power and the more ng1d applicatton 
of the Arms Act. 
· Brushes and Brooms.-Tbis heading includes :-

Ducription. 
Paint. and VAmU.h Brushce 
Toilot Bruahce ... 
Other Bruahs ... 
Broorna ... 

To141 Import.. 

• Ra. 32,737. 

1934-IJ. 
&. (lakhs). 

2 
6 
6 
• 

14 

t Ra. 30,524 • 

193/HJ. 
IU. (/akM). 

3 
6 
4 
t 

Paint and varnish brushes in 1984-5 were drawn from the United 
Kingdom (69 per cent.) and Germany (28 per cent.). In the case of 
toilet brushes, however, the position is reversed, the United King
dom only supplying 40 per cent., the U.S.A. 25 per cent., Japan 17 
per cent. and Germany 14 per cent. There has been a most satis
factory expansion in the share of the United Kingdom since the 
preference was introduced : this has been at the expense of the 
U.S.A. and Germany. Other brushes for industrial and general 
use are supplied by the United Kingdom (48 per cent.), Japan (22 
per cent.), Germany (14 per cent.) and the U.S.A. (11 per cent.). 
The small trade in brooms is shared by the United Kingdom and the 
Straits Settlements. 

Toys and Requlaltea for Games and Sports.-The trade has 
steadily declined from Rs.53 lnkhs in 1933-4 to Rs.50 lakbs in 1934-5 
and Rs.47 lnkhs in the year under review. 'l'his compares with a 
Hl29-30 total of Rs.65 lakhs. The fall in purchasing capacity has 
naturally affected this quasi-luxury trade, which has been still 
further reduced by the competition of Indian industry. Detailed 
figures are not available for 1935-6, but, in the preceding year, toys 
accounted for ~.32 ~akbs and were: derived from Japan (78 per 
cent.), the l!mted Km~dom (~2 per cent.) and Germany (6 per 
cent.) .. Wh1le the tfmted Kingdom share has remained fairly 
steady, rmports fr<)m Japan have more than doubled in five years 
at the expense of Germany and the U.S.A. 
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Playing cards of a total value of Rs.lO lakhs were imported froiL. 
Japan (48 per cent.), the U.S.A. (20 per cent.), the United King
dome (19 per cent.) and Belgium .(11 per cent.). Requisites for 
games and sports valued at Rs.S! lakhs were drawn from the 
United Kingdom (71 per· cent.), Norway (9 per cent.), Japan 
(6 per cent.), Germany (4 per cent.) and the U.S.A. (3 per cent.). 
The United Kingdom maintains its relative position so far as imports 
are concerned, but the growing demand for cheap requisites is 
being increasingly met from Indian factories at Sialkot and other 
towns in the Punjab. India last year exported nearly Rs.6 lakhs 
worth, including over Rs.2 lakhs worth to the United Kingdom. 

Tea CheBta (entire or In aeetlons) .-The total imports closely 
follow the fluctuating fortunes of the Indian tea industry and 
showed an expansion of Rs.6 lakhs last year. 

CO!nUriu of 1933-4. 1934-.S. 
c.,..;g....m. .&. (laklo.tJ. e.. (laklo.t). 

United Kin3dom 38 39 
Finland . ••• 2 . 2 

Estonia 
Other Countrieo 

Total 

8 
6 

63 

7 
4 

1935-$ • 
.&. (laklo.t). 

42 

2 
10 
4 

63 

The imports of metal tea-chesta into Southern India have recovered 
to Rs.l! lakhs and o.re all drawn from the United Kingdom. Im
ports of wooden chests from Germany have fallen to Rs.1! lakhs in 
value. Arrivals of "Momi " chest.~ from Japan fell from Rs.2 
lakhs to Rs.l! lakhs between 1933-4 and 1934-5. 

Umbrellas and Umbrella Flttlngs.-The imports of complete 
umbrell!IS, including parssols and sunshades, were as follows :-

lOM-5. 1935-6. 
Countries of 

Co<Wgnment. 
No. Ra. (lakha). No. Rs. (lakhs). 

United Kin8dom ... 21,099 • 26,932 t 
Other Countries ... 259,426 . 1 326,3311 l 

Total ... . .. 280,027 I 363,268 ll 

• Ra. 69,37(h t Ra. 06,848. 

The trade is still less than half its volume in 1929-30. The 
heading of " Other Countries " included in 1934-5 lts.60,000 from 
Japan and Rs.9,000 from France .. 

38611 HS 
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Umbrella Fittings.-Despite a.n increase of Rs.5 lakhs since 1933-4 
to the current total of Rs.27 lakhs, the tmde is still only 50 per 
cent. of the pre-slump average. 

e-mu •I 1933-4. 1934-5. 1931i-4J. 
Caruigr..,t..U. 114. (lakiu). 

United Kingdom 3 
1/6. (laklu). 

2 
1/6. (lak/u). 

3_ 

Gcnna.ny.,. 5 
Japan... 14 
Other Countrieo 

6 
17 
I 

7 
17 

Total ..• 26 

J npan is rapidly acquiring a dominant position in this trade at the 
expense of Germany. Italian "!'d Fr:nch s~pplies have. bee~ prac
tically elimina.ted. The tra.de m Uruted Kmgdom fittmgs IS :>lso 
atendily and surely falling before the onslaught of snch low-pnced 
goods. 

Jewellsry and Plate of Gold and Silver (excluding Imitation 
Jewellery, Precious Stones and Pearls unset). 

1933-4. 1931--4. 1935-$ • 
.drlick. 114. (iakM). 1/6. (lak/u). 1/6. (lak/uj. 

Jowellory 2 16 7 
Plato of Gold and Silvor ••• 3 li · 4 

Total ••. 21 11 

The imports of jewellery have fluctuated widely of recent yeare and 
are well below the pre-depression total of Rs.I!O la.khs. In 1934-5 
they were drawn from the United Kingdom (36 per cent.), France 
(60 per cent.) o.nd very small values from Germany, Italy and 
Ceylon. The United Kingdom provided 74 per cent. of the gold 
and silver plate, China 11 per cent. and there were small values 
from Germany, Sweden, France, Belgium and Japan. 

Electro-plated Ware.-Reduced purchasing power coupled with 
high import dutiea are severely affecting these quasi-luxury trades. 

1933-4. 1931--4. 1935-$. 
Ro.ll.70,783. Ra. 2,31,272. Ra. 2,21,256. 

The United Kingdom in 1934-5 aupplied 92 per cent. and Germany 
4 per cent. 

Carrlal!!ll and Oarta and Parts thereof.-Tbe total imports 
were:-

1933-4. 1931--4. 1935-$. 
Rupta. Rup<U. RUp<U. 

3,91,647. 8,17,167. 9,43,464. 
In 1934-5, the United Kingdom coneributed 71 per cent Japan 
(largely jinrickl!has) 111 per cent., Germany 7 per cent. ,.;;d amall 
values from the Straits Settlements, U.S.A. and Belgium. 

Oil _Cloth and Floor Oloth.-The total trade, valued at Rs.12 
lukhs m 1929-80, has remained stationary at about Ra.6! lakhs. 

1933-4. 1931--4. 1935-$. 
Rapu~. Rwpt.u. Rupu4. 

4,80,8G8. 1,06,707. 6,69,167. 
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In 1934-5, the United Kingdom supplied 67 per cent., the U.S.A. 
15 per cent., Belgipm 14 per cent. and Jesser values from Germany 
and France. The United Kingdom position has considerably im
proved since the preferential duty was introduced in 1933. 

Furniture and Cabinet Ware.-The pre-depression total was 
Ra.38 Jakhs. Recent imports total :-

193U. 1934-6. 1931)..(!. 
&. (lakha). &. (lakM). &. (lakM). 

. 17 20 23 

In 1934-5, the United Kingdom supplied 52 per cent., Germany 
9 per cent., Italy 7 per cent., Japan 4 per cent. and the U.S.A. 
7i per cent. Bedsteads are mainly obtained from the United 
Kingdom (Rs.1,18,000) with some .competition from the U.S.A. 
(Rs.30,000) in camp cots. Of the wooden furniture (other than 
bedsteads), the United Kingdom provided 60 per cent., the balance 
being obtained from Poland, Japan, Czechoslovakia. and Estonia.. 
Furniture (other than bedsteads) of other materials than wood, 
amounting to Rs.9 Jakhs, was drawn from the United Kingdom 
(69 per cent.), Japan (6 per cent.), France (6 per cent.) and lesser 
values from Germany, the U.S.A. and Czechoslovakia. The Rs.4,!; 
lakhs of mouldings were divided between Italy (Rs.l.5 la.khs) and 
Germany (Ra.l.4 Ja.khs). The United Kingdom only supplied 
Rs.6,000 worth. 

Jlla.nuras (excluding OD Ca.kes}.-Tbe imports of fertilisers of a.ll 
kinds after falling from Rs.99 lakhs in 19"29-30 to Rs.36 la.khs in 
1931-2 recovered to Rs.67 la.khs in 1934-5 and Ra. 7llakbs in 1935-6. 
The principal items were :-

1934-6. 19~. 

n-riptioD. 
Ton~. I!& (lakhs). Tons. Ra. (Jakhs). 

N~ 
Ni-te of Sod& ... 3,619 3 2,714 3 
Sulpbate of Ammonia 40,875 40 40,386 40 
Othero ••• ... ... 708 1 488 • 
p~ 

Muriate of Potuh ... 3,937 ' 3,376 3 
Othera ... ... ... 1,796 2 1,099 1 
P~i6-

Superphoophate ... 4,700 3 6,483 6 
Othero ••• ... ... 1,116 1 3,901 3 

OompaaMI>- ... . .. 
Ammonium Phoapbate 7,oo3 11 6,629 8 
FISh .Manures ••• ... 1,143 1 1,479 1 
Othero ••• ... . .. 1.134 1 706 1 

Total Importa ... 00,481 67 72,210 71 

• Ra. 43,723. 
~i7 R! 
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I 1934-5 the United Kingdom supplied 76 per cent. including 
pm~tical!y a'n the sulphate of ammonia, and 90 per ~nt. of the 
ammonium phosphate. Japan sent 4 per . cent., . mamly super
phosphates and Belgium 3 per cent., mamly mtrate . of soda, 
muriate of potash and superpho~phate~: Germany s.upphed 3 per 
cent. largely miscellaneous potassic fert1hsers and munate of potash. 
The U.S.A. also contributed 3 per cent., half of whJCh was 
ammonium phosphate and the balance divided between sulphate 
of ammonia and nitrate of soda. Fisb manures were drawn from 
Arabia and nitrate of soda from Chile, the United Kingdom, 
Belgium, Norway and the U.S.A. . . 
· India presents one of the greatest potentml markets m the world 
for artificial fertilisers, the only limiting factor being the poverty 
and intense conservatism of the ryot. There is no doubt, however, 
that as a result of the intensive propaganda campaign of the leading 
United Kingdom group following upon years of persuasion by officers 
of the agricultural departments, the ryot has learnt to appreciate 
the value of synthetic fertilizers. The Madras Presidency leads the 
way, but is being followed by Bengal and Bombay. As I have 
repeatedly stated, once the ryot recovers his buying power as a result 
of improvement in world values of agricultural products, we may 
expect to see a very large increase in the imports of nil fertilisers 
and particularly of sulphate of ammonia nod phospbates. It is to 
be hoped that the very fine pioneer work which has been carried 
on for years by the leading United Kingdom group of manufacturers 
will at last bear fruit. 

Matchea.-This trade is the most outstanding example of tarilf 
protection completely destroying an import trade which yielded an 
nverngen.nnual importationof 12,725,000grosa boxesvnluedatRs.177 
lakhs. (£1,327,000) in the early post.War years. The market is 
now supplied by the local factories of the Swedish Match 
Combine. 

Imports in 1935.6 were reduced to 107,013 gross valued at little 
over Rs.l lakh (£8,000). These meagre imports of specialities 
were drawn from Sweden and Germany with a mere £400 worth 
from the United !{ingdom. It should be borne in mind however 
that although the .United Kingdom is not concerned with the export 
of mnt<:hes to Indm, the London market has a considerable financial 
interest in the Indian business of the Swedish Group. 

Pacldng (Engine and Boller) of all kblds (excluding Asbestos).
The market which in normal times is worth about Rs 5 lakhs fell to 
under Rs.3 lakhs in 1933-4 but has now slightly re~vered to Rs 4 
lnkbs ... The United .Kingdom supplies 88 per cent., only sm~ll 
quantJtJes bemg obtamed from the U.S.A. and Holland. 

Jf)J:J-4, 1931-6. 193/i-IJ. 
ilupt.U. lluptu. 11-. 

2,.86,291. 3,64,i64. 3,67,066. 
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Toilet Requlsites.-This comprehensive heading includes all 
articles for toilet use not separately classified elsewhere :-

1933-4. 1931-S. 19JU. 
&. (lakM). &. (lakM). &. (lal:M). 

67. 64. 66. 

Last year's imports are very near the pre-slump figure of Rs.73 
lakbs. It is remarkable that imports of semi-luxury articles such 
as these should have been so well maintained. This is clear proof 
of the rapidly changing outlook of Young India, of both sexes, 
towards Western habits and ways, and of the increasing use of 
cosmetics, beauty preparations, etc. In 1934-5, the United King
dom contributed 38 per cent., the U.S.A. 25 per cent., Japan 17 
per cent., Germany 7 per cent. and France 4 per cent. Since the 
United Kingdom bas been in enjoyment of the 10 per cent. prefer
ence it bas improved its position t>is-d-ds the U.S.A. and the 
Continent. Japanese imports increase rapidly but are, in the main, 
non-competitive. The United Kingdom manufacturer hBB much to 
learn from the active selling methods and more generous treatment 
of agents employed by U.S.A. makers of widely-advertised branded 
goods. . 

Articles imported by post (not Included elsewhere) .-The postal 
traffic under this bead hBB fallen oft' materially due partially to the 

· depression, but also due to a re-classification of the Trade Returns. 
Jewellery, precious stones, gold and silver thread, cigarettes and 
cinematograph films when imported by post and referred to the 
Customs authorities for BBsessment to duty are now included under 
their appropriate beadings in the import returns. The figures of the 
traffic for the last three years are :-

1933-4. 
&. (lakM). 

1931-S. 
&. (lakM). 

193/i-$. 
&. (lakM). 

2,41. 2,54. 2,42. 

In 1934-5, the United Kingdom supplied 56 per cent., Switzerland 
(embroideries and lace) 22 per cent., Italy 9 per cent., France 3 per 
cent. and Germany 2 per cent. 

The cash.on-delivery system with the United Kingdom has fallen 
ofr considerably during the depression : it is known in India as the 
Imperial value-payable post system and is a great convenience to 
British residents in India. The following are the returns of 
C.O.D. parcels received from the United Kingdom and the Irish 
Free State in 1933-4 and 1934-5. 

Year. 

1933-4 

Vol.._ 
£ 

126,600 

1934-0 ~1,215 ll9,700 

Of these parcels, 1,677 or 4. 07 per cent. of the total number were 
returned as nndeliverable in 1934-5. 
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RAW MATERIALS AND SEMI-MANUFACTURED 
.ARTICLES. 

Coal.-There bas been a rise in the total trade from 56,754 tons 
valued at Rs.9 lakho in 1934-5 to 59,437 tons valued at Rs.9! lakhs 
in 1935-6. The market now is confined to ports such as Bombay, 
Karachi and Rangoon, which are most remote from the Indian 
coalfields. As a result of strenuous e[orts on the part of the Indian 
coal companies coupled with special railway rates, Bengal coal has 
now regained its position in the cotton mills of Bombay and 
Ahmedabad. The import trade is stationary at 25 per cent. of the 
total for 1929--30. The most recent figures are :-

1934-ll. 1931>-6. 
Countriea of 

Cooalgnmoot. 
Tons. Ra. (lakhs). Tons4 Ra. (lakhs). 

United Kingdom ... 11,680 2 10,291 2 
Union of South Afrior. 32,363 6 19,203 3 
Auatnilla ... 4-,491 1 6,287 1 
Other Couolrieo ... 8,330 1 24,666 3·6 

Total ... ... 86,7114 9 69,437 9·6 

Doke.-The relatively small imports nf coke are well maintained 
and compare iavoumbly with pre-slump totals. 

1933-4. 1934-li. ]93/j-6. 
Tona 19,791 14,168 16,464 
Rupeco 4,41,877. 3,32,507 3,72,370 

Burma is the onlr market for coke as the Indian Peninsula is 
served from domest1e sources. In 1934-5 Natal supplied 72 per 
cent., the United Kingdom 28 per cent. and Germany 3 per cent. 

Hln~ral C?ll&.-When reading the following statistics, it must be 
borne m mmd that the. ~ilfields in Burma, Aesam and the Punjab 
supply enormous quant1t1es of refined petroleum products such u.s 
kerosene, petrol and hatching oils:-

Kerosene Oil-

a ... nlriu of 
1033-4. 1034-li. 1936-6. 

1,000 JU. J,Ol!O JU. 1/){)0 lU. C.,.;q....m, Gall<ml 
U.S.S.lt. 38,234 

(laklu). Gaibmo (/akll.t). Galion. (lakll.t). 

Boumania 
1,00 43,363 1,48 461855 1,44 

ltan 
9,974 28 2,788 7 2,34() 8 2112 ll 6t769 36 10,806 4ll Sumatm. 1,6117 11 9,676 

Java n• 4,211 
41 4,684 16 

Bomoo 
18 1,423 3 

U.S.A. ... 2,285 
3,096 16 

Other Couotri.; 13 868 6 331 3 1,469 4 775 lJ 734 lJ 
Total 

·~-- 68,148 2,28 88,646 2,61 66,749 2,22 
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Practically the whole of the imports of kerosene are now obtained 
in bulk, only small quantities of special grades arriving from the 
U.S.A. and the Straits Settlements in tins. Russian kerosene is 
invading all markets as bulk storage facilities are being extended. 

Fuel Oils.-The imports were ;-
1933-4. 1934-.S. 

1,000 &. 1,001) &. 
Oallon8. (!akk). Oallon8. (!akk). 

2,958 6 912 1 
Rouma.ni& ... 8,542 16 1,164 2 
Iran ... 62,340 1,18 93,428 1,46 
Borneo 29,489 53 24,9114 42 
Other Oountrioo M1 l! 766 2 

Total 1,93 111,253 1,93 

193$-$. 
1,000 &. 

Oa1lon8. (!akk). 
2,117 3 

10U63 
31,616 

432 

133,627 

The Anglo-Iranian Oil Co., Ltcl., supplies the bulk of the fuel oils, 
50 per cent. of which enter lndi& t>ia Bombay. 

Peuo!.-Imports under the Customs heading of " Petroleum, 
dangerous, flashing below 76° F. including petrol, benzine and 
benzol " Jluetnate considerably in accord&nce with the dispositions 
of the controlling oil comp..nies. 

1933-4. • 1931-.5. 1935-ll. 
1.000 &. 1,000 &. 1,000 &. 

Oa1lon8. (!akk). Oa1lono. (!akk). Gollo.... (!akk). 
1,606 6 1,493 7-ll 2,078 14•5 

In 1934-5, the imports were drawn from the U.S.S.R. (59 per 
cent.), Iran (28 per cent.) and small quantities from Belgium, 
Germany and the U.S.A. 

Batching Oils.-The depression pervading the Bengal jute in
dustry is shown by the further reduction of imports to the low

, \Vatermark of Ra.26 lakhs. 
1933-4. 1934-5. 1935-ll. 

Coomtriu ., 1,000 &. 1.000 &. 1,000 &. 
c~ Oallon8. (!akk). -... (!akk). Gol/oM. (!akk). 

Borneo (Dutch) 1,359 6 1,757 7·6 854 4 
U.s.A. ... 5,821 28 6,670 25·5 6,816 19 
Other<Jountrieo 190 I 1,630 7 758 3 

Total 7,370 35 8,957 40 8,427 28 

Other Lubri<:ating Oils.-This trade is one which closely concerns 
United Kingdom interests. Total imports at Ra.96 lakhs compare 
with Ra.l30 lakhs in 1929-30. 

1933-4. 1934-5. 193$-$. 
Coomtriu of 1,001) &. 1,000 &. 1,000 &. 
c~ Oallon8. (/akk). Gcli<>M. (lah\•). Gcli<>M. (!akk). 

United Kingdom 2,349 26·5 2,007 23 2,332 23·11 
Be~Kium 35 ·II 61 I 
U.S.A. ... 7,9811 72 7,854 67 8,209 69 
Other Oountrieo 427 3 609 4 374 3 

Total lo,796 1,01 10,291 95 10,915 95·11 



212 

The United Kingdom manufacturers and blenders of lubricating 
oils enjoy a preference of 2 annas per g~l~on and are well-represenred 
in the market. It is somewhat surprlSmg that the preference has 
not enabled them to make greater progress at the expense of the 
U.S.A. and other competitors. The steady development of avm:10n 
should create an increasing demand for the finest grades of Urured 
Kingdom lubricants. 

Salt.-As a result of the heavy duty of 2! ~nnas per maund of 
82f pounds avoirdupois over and above an exCise duty of Rs.l/9/
imports have fallen from 703,643 tons valued at Rs.ll6 lakhs m 
1930-1 to 387,252 tons valued at Rs.56 lakhs in 1935-6. 

1934-ll. 193lHI. 
Principal Countries 

of Consignment. 
ToM. Ra. (IAkhs). TOllll. Rs. (lakh.o). 

United Kingdom ... 027 1 1,233 1 
O.nnany ••• . .• 00,176 10 80,718 14 
Aden and Dependencies 29.'i,221 38 293,962 39 
Egypt .•. ... . .. 13,120 2 11,270. 2 
Italian Eut Africa ... 8,300 1 - -
Other Countries ... 131 - 69 -

Total ... ... 377,370 ll2 387,2l!ll 69 

As the additional duty of 2! annas per maund is not levied on 
Aden salt, imports from that quarter have shown a steady in
crease of recent years. Arrivals from Germany although much 
below the 1930-1 figures, show a marked tendency to expand. 
Before the War, the United Kingdom supplied 22! per cent. of 
a total import of 607,300 tons and salt provided a most convenient 
form of ballast for steamers leaving Liverpool. The extinction 
of the trade, however, was inevitable in view of the determination 
of the Government of India to protect Indian salt production. 

Suga:t.-The imports of sugar of all kinds, which reached their 
poa.k in 1929-30 at 1,011,315 tons valued nt Rs.1,577 lakhs, have, 
~s a ~esult of the protective duty of Rs.9f1/- per cwt. imposed 
m 1932 shrunk to 201,158 tons valued at Rs.l91 lakhs in the 
year under review. There are now over 150 modern cane factories 
operating in In~ia. Although the imposition, in the 1934-5 
budget, of an exc1se duty of Rs.1/5/- per cwt. has partially offset 
the loss of revenue eau•ed by the gradual extinction of the trsde 

_the sugar import duties ha~ al":ays been one of the mainstay: 
of Customs revenue and their rnp1d exhaustion will most seriously 

-affect the revenue position. · 



218 

Sugar, 23 Dutch Standard. and. abo1>e. 
Countriuof 1933-4. 1934-li. 193U. 

Coruignm<nt. &. (la.l:M). &. (la.l:M). &. (lakM). 
UnitA>d Kingdom 13 I 3 
Java 1,118 1,64 1,40 
China (including Hongkong) ••• 3 3 3 
Japon ••• ••• . .• 4 2 4 
Portngu ... Ea.ot Africa 18 10 16 
Other Countrico 3 3 l 

Total ... 2,39 1,33 1,67 

Sugar, below 23 Dutch Standard. but not below 16 D.S. 
Countriu of 1938-4. 1934-/i. . 1938-4. 

Coruignm<nt. &. (la.l:M). &. (la.l:M). &. (lakM). 
China 
Japon 

2 2 1·76 
l 1 ~M 

Other Countries ·42 

Tota.l 3 3 

Beet Sugar.-Imports of boot sugar have fluctuated, varying 
with the relative price of cane sugar, between 118,000 tons and 
24,000 tons during the past five years. Imports during the past 
six years were :-

1930-1. 78,119 tons valued at Rs. 87 la.khs. 
1931-2. 118,359 tons valued at Rs. 125 la.khs. 
1932-3. 40,690 tons valued at · Rs.42 lakhs. 
1933-4. 27,556 tons valued at· Rs.28 lakhs. 
1934-5. 26,811 tons valued at Rs.24 la.khs. 
1935-6. 23,573 tons valued at Rs.20 lakhs .. 

The following statement shows the provenance :-
CounJriu of 1933-4. 1934-.5. 

Coruignm<nt. &. (la.l:M). &. (la.l:M): 
UnitA>d Kingdom ... 26 14 
Netherlands ... 1 2 
Hungary 2 
Other Countrico 8 

Total ... 28 24 

1938-4. 
&. (la.l:M). 

18 
2 

1 

21 

Tbe imports are almost exclusively into Karachi (Rs.17 lakhs) 
with lesser values (Rs.4 lakhs) into Bombay. " Other countries " 
in 1934-5 included Rs.4 lakhs from Poland and Rs.1i lakhs from 
Belgium. 

The following table gives the other types of importe<l sugar :-
1933-4. 1934-/i. 1938-4. 
RuptU. RuptU. RuptU. 

Sugar, 16 D.B. and below •.• 466 948 1,673 
IoloJaao... .68,388 8,371 133 

The trade in molasses, which aggregated over Rs.40 lakhs in 
1930-1, is now extinct as a result of the development of the 
local industry. The dispoeal of the enormous quantities of molasses, 
which are accumulating in the country, presents a serious problem 
which has not yet been solved. 
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IMPORTS INTO THE MA:RITI14E STATES OF 

XA.THIAW Alt. . 
In view of the rapid expansion of the import trade through 

the ports of the Maritime States of Kathiawar which has developed 
largely at the expense of Bombay and. ~ thea~ fi,aures are not 
included in the Import Returns of Bnt1sh India, I append the 
following table which shows (a) the growth of the tmfiic during 
the past three years, (b) the distribution of imports by countries 
and (c) the share of the seveml States :-

VALUES. 
Twelve months 1st April to 31st Marek. 

1933-4. 1934-6. 1935--4. 
Diotrlbutlon ofimporto by Countrioo. lla. lla. lla. 

From United Kingdom .•• 1,14,77,61(5 1,44~50,316 1,65,23,978 .. Coylon 1,1!3,261 1.63,900 2,13,611 .. Stmits Sottlomonta 93,465 t.:u;,326 1,19,042 .. Hougkong ••• 47,604 27,766 ll.022 .. Union of South Afrio& '71,139 91,188 369 .. Kenya Colony ••• 86,26,103 84,868 10,90,889 .. Othor parta or tho Britiab 
Empire ... 36,052 80,97,746 5,80.777 

Total Britiab Emplro 2,05,05,239 2,30,10,187 1,85,39,688 

From Union of Boo!ali&t Soviet 
RopubUco 2,68,340 1,115,152 51,218 .. Swodon 2,30,270 3,20,628 3,87,687 .. Norway 1,18,272 1,63,828 2,06,581 .. Donmark . .. 100 101 .. Poland 97,161 3,86,432 1,'75t478 .. Germany 33,76,383 30,64,140 48,02,896 .. Notharlanda 6,89,478 9,92,100 9,17,030 .. Belgium 23,69,873 23,74,812 18,67,916 .. Luxemburg ... 2,12,267 3,44,724 3,27,339 .. Fronoo 8,18,321 8,63,795 5,05,471 .. Swit.zorland ..• 69,677 2,18,029 1,08,253 

" It&ly •.• 1,04,154 1.60,483 1,63,995 

" c...boolovakia . 74,115 1,78,139 1,43,957 

" Iraq ..• 2,67,772 5,91,180 6,80,172 

" Iran ... 2,56,461 1,®,084 1,66,863 .. Java. ... 61,66,002 9l,Qrfi,088 76,71,021 
Arabia .. 
Chin. (osol .. ivo ~r· &,ji: 3,73,420 2,70,437 .2,16,083 .. 

kong and Moooo) ••• 14,882 2,76,624 3,04~917 .. Japan 11l.M~8Dl 38,40,391 42,18,831 .. Elzyl>t 27,71,717 33,69,877 40,50,946 .. Portugu0110 Eoal Mrioa 6,01,361 2,954 
U.S.A. .. 
Other ll'o~ Co.;;trico ::. 

8,67,092 13,30,432 10,22,217 
n 1,21,084 3,73,984 7,67,444 

Tote!ll'orolgn Countrloo 2,12, 74,708 2,89,00,353 W,56,316 

Total 4,17,'19,947 6,19,10,040 4,70,96,004, 
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Distribution of Importa by Coun~. 

1933-4 1934-6 1936-8 
&. &. &. 

Sham of Barod& ••• 48,87,207 43,22,522 40,77,416 
Bbavnaga.r 2,29,94-,631 2,95,71,470 2,43,17,242 .. Jafe.rabod 4,23,446 2,47,312 4,07,170 .. Junagadh 23,21,102 19,82,667 29,89.054 

•• Morvi 24,88,992 40,209622 34,59,288 .. Nnwann.ga.r 59.67,053 72,06,305 1,04,84,416 .. Porbandar 27,07,4$1 40.69,642 13,61,414 

Total Imports 4,17,79,947 0,19,10,540 < 4,70,96,004 

' 
A summarised table of the imports by commodities is not avail-

able but the following statement shows the development of a few 
of the principal items during the past three years :- · 

Jlrlidu. 1933-4. 1931-6. . 1935-4. 
&. (la.I:M). &. (la.I:MJ. &. (la.I:M). 

Cotton (raw) 
Sugar 

1,14 1,14 56 
76 96 77 

Iron or St.eel (also included in tbo 
following il<lm) ... ,., 50 M 65 

Metalo and oroo uf oJJ kinds •• , 78 87. 96 
Cott<>n manufaotureo 19 63 . 71 
Artificial Silk manufaotureo 7 9 6 
Macbioory ••• . 20 16 18 
Chemicals ... 16 16 21> 
Hardware ••• 7 8 8 
Instrumonao and apparotua 7 6 8 
Oils uf all kinde ••• 11 13 9 
Pombo and Painter&' materials ••• 8 4 4 
Paper and Paatoboard 7 11 . ·'· 11 . 
Soap 3 2 I 
Rubber manufaoturoa ••• 1 2 3 
Motor Cars... 4 6 7 
Motor Trucks - 1 l 

It will be observed that raw cotton for use in· the mills of 
Ahmedabad and Upper India, metuls, sugar, cotton manufactures, 
chemicals and machinery constitute the principal items of import. 

The foll<>wing summarised statistics of the imports into British 
India from Kathiawar States across the Viramgam-Dhandhuka 
Customs line are interesting as sh<>wing the proportion of the trade 
which finds its way into British India:-

1933-4. 1934-6. 1935-4. 

Total Foreign Goode (duty &eo or 
&. (la.I:M). &. (la.I:M). &. (la.I:M). 

dutiable paooed with or without 
oon,_;on) .•• 2,83 

Total Imports into Katbiawar Ports 4Jl8 

Balanoe reproeonting OO!llniDlp
tion in the States or not · 
otherwioo aooounted Cor ••• 1,36 

··--

3,65 
6,19 

l,M. 

3,16 
4,71 
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APPENDIX I. 

PROVISIONAL DRAFT OF INDIA AND BURMA TRADE 
REGULATION ORDER. 

Whoroa.a by aootiona 160 and 453 of the Government of lndi& ~ct., 1931i, 
His Mn)eaty in Council ia empowe;ed, for the pu~ of p:eve:atmg ~ndue 
diaturbanco of trade between Indta and Burma 1n tho pertod tmmedtately 
following tho separation of India and Burma and of anfogunrding the economic 
int&rnst.l of Burma during tho.t period, to gtvo auch directions 88 he thinka 
fit with Napoot to tho duties which arc, while the Order ia in force, to be 
levied on goods imported into or oxportod from India or Burma and with 
nJapoot to ancillary and related matters; 

And wboroaa tho Governor General of India in Council and the Governor 
of Burma in Council have como to an agroomont in tho matter; 

Now, thoreforo, Hia Mo.josty ia: p1oo.sed, by and with the advice of his 
Privy Counoil, to order and it ia horcby ordered aa follows:-

1. This Order may ho cited u tho India and Burma Trade Regulation 
Ordorl 1936. 

2. Tbia Ordor ahaU como into forco on tho dat6 with effect from which 
Bunnn shall bo aeparatod from India {heroinaftor referred to aa the date 
of aoparation). 

8. Exoopt as othorwiso providod in this Order--
(1) no ou.atoms dutioa or CC880!J shall bo leviable in British India on 

gootb. imported from or exportnd to Burma by aoa other than those, if 
anyt leviable at the dato of aoparation; and 
. (2) no ouatoma dutioe or CC8B6S ahaU 00 loviable in Burma on goods 
tmpor~ from or exported to Britiah India by 11ea other tluln those, if 
anyt lovtable nil the dnto of separation: 

Providod ~bat this Articlo •hall not apply to:
{o) optum1 .alt, so.lted fish or spirit, or 
(b) goods brought in bond'. or 
(c) gooda brought from a placo boyond tho limits of Britiah India and 

Burma t.o a port i~ British India or in Burma and without payment of 
duty,. thoro traoahtppod for, or thonco on.rried to, rmd imported at a. 
port tn the other oountcy. ' 

4. Except aa otherwise provided in this Ordor---
(1) all goods imported from or exportod to a customs port. in Burma 

to or from a cu~ttoma port in British India abnll bo deemed for the 
purpoll08 of the Boa Cuatoma Act, 1878~ to be goods importod

1 

from or 
ezportod to another customs port in Dritiab India. na tho case znav be. 
and ' ~ ' 

(~) all gooda imported from or oxportcd to a custcma port in Brititl;h 
Indu~ to of thfrom a oWttoma. port in Burma shall bo deemed for the 
purpOAOII o o Boa Oustoma Act, 1878, to bo goods imported from or 
exportod. to ~o~her cuatoma port in Burma, ru1 tho cnae may bo • 

. 68·-h~~} 1
No

1 
prohbl~Jtiona or roatrictiona othor than of tho nature apecifi-.l" 

1n c ~uo tot taOrder&h 11 bo · sod b • • toU 
Brithth India from Durma. 0~ the ~fi ofn t 0 brmgmg of any goods into 
to Burma. 11 rna: 0 any goode from British India 

BcL~!t: r:h!t~io:d:: sr~~~'t;t:· other than or. th_o natur.e specified m 
Burma from British India or tho taf.oaod fon the bnngma: of any goods into 
India. mg 0 any g~da from Burma to British 

6. Tho cuatoms dutioe and 0011808 le "od 
imported into India or Burma from v~h a.t the ~ato of separation on good• 
~ Burma to otbor countri08 may bo :oo:eodo~tr.10: or exported. from India 
Without, tbo p.rovioua eonaent f th In Olt er country wtth, but not 
other oountr;r, u the C4SO ma,. 0be : 0 Governor Oenru-al or Govornor of the 
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Prorided, lim, that ahould either of tbeoe authoritieo ...,1r; the oon.oent of 

the other to a reductiou of the euotcmo duty leviable ou auy claD of gceda, 
auch ..........,. oball not be 11JUeUOD&bly withheld' 

Prorided, oec:oudly, thet the prcrisioao of this Article llhall DOt apply to 
aay redaction of dutiel made under Article 11: 

Prorided, thirdly, that iD the case of claDea of goodo wiUch at the date of 
mparatiou are not produeed or manufactured in Burma the Governor General 
of 1odi&, after giring two months' notice of his intention to the Governor 
of Burma, may reduce the cufioiDll dutiea leried on such goods when imported 
into Britiah India from ather countries aod that in the cue of classes of 
goods which at the date of .eparation are not produced or maDufactured in 
India the Gonrnor of Burma, aft.er giving two months' notice of his intention 
to the Governor General of India, may reduce the castoms dntiu leried on 
such goods •hen imp:nted into Burma from other countri•: 

Pnnlded, fourthly, that if under the ls.st prec:eding proriao the Governor 
General of India llhoofd reduce the OtJOtoma dutiea levied ou any goodo, the 
Governor of Burma may limilarly reduce the customs dutiea leried on such 
goode and ii the Goremor of Burma oboofd reduce the customs datieo leTied 
on any goodo, tho Governor General of IndiD may similarly reduce the 
caatoms dutieo leried en ouch goode. 

7. For the purposea of section 3 of the Indian Tea Cess Aet, 1903, Section 3 
of the Indian Cotton C... Act, 1923, and oeetion 3 of the Indian Lac C... 
Act, 1930, tea, cotton or lac prcdored in Burma llhall in India be deemed to 
hue been prodored iD India and tea, cotton aod lac prodored in IndiD oball 
in Burma be deemed to be..., been produced in Burma. 

8.-(1) Should at any time the oeeo leviable under any of the Acto referred 
to in Article 1 on aay gooda when exported from British India be higher 
t.lum the cesa leviable on .uch goods when esported from Burma, the GOTernor 
General of IndiD may levy en ouch goode ..-ben exported from British India 
into Burma a cess equal to the differenee between the eesses leviable iu 
British IndiD and Burma. 

(2) Should at any time the eeu leviable on any goods when exported from 
Barma, meb. goods being goods on whic-h a cess is leviable under any of the 
Acto referred to in Article 1 when exported from British India, be higher 
than the ems ao leviable in British India, the GoTernor of Btu'ID& may levy 
on such gooda when exported from Burma into British India a cess equaJ 
to tho dilf<!h!noe between the oeeoeo leviable in Burma and British India. 

9.-(1) Sboofd at any time the cuotcms duty leviable on any foreign goode 
when imported into British India be higher than the cuotcma duty leriable 
on such foreign goods when imported into Burma, the Governor General 
of India may levy OD such foreign goods when imported into British India 
from Burma a customs duty equal to the difi'erence between the duties leviable 
iD British India and Bunoa. 

(2) Should at any time tho custciiUI duty leriable on any foreign goodo 
when imported into Burma be higher than the customs duty leriable on ouch 
foreign gooda when imported into Britiah India, the Governor of Bnrma may 
levy on -h foreign goodo when imported into Burma from British India 
a ctHtoma duty equal to the difference between the duties leviable in Burma 
and British India. 

10.-(1) Should an escioe duty be leviable iD British India at the dote of 
aeparation on any goods, the Governor General of India may levy a counter
TailiDg duty en such goods, the produce or manufacture of Burma when 
imported into British India; aod should an excise duty be leriable in Burma 
at the date of uparation on any ~ the Governor of Burma may levy a 
countervailing duty on ouch goode, the produce or manufactnre of British 
India when imported into Burma; 
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Provided that in tho cue of steel ingot. and articles manufaetu~ 

therefrom the countervailing duty, if nny • ebaU be at a rate not exceedmg 
the appropriate rato of refund presoribed in teetion 1 of the Iron and Steel 
Duties Act, 1934. · 

(2) Should at any time tho excise duty leviable in British India on any 
goods bo incronscd reduced or abolished, the countervailing duty leviable 
on such goods tbC: produce or manufacture of Burma when imported into 
Dritish India 'ahall bo oorroapondingly increased, reduced Or abolished: . 

Providod tho.t tho advantage enjoyed by Burma in British India at the 
dato of acparntion in respect of such goods) other than the commodities and 
articloa mentionod in item 40 of the Provincial ~gialative List in the 
Sovontb Schedule to tho Government of India Act, 1935, aa ngn.inBt. imports 
from otbor countries ia not reduced. 

(3) Should at any time tho oxoiso duty loviable in Burma on any goods be 
increaaod, reduced or aboliahed, the countervailing duty leviable on auch 
goods, the produco or manufacture of British India when imported into 
Burma, ahaU be correspondingly inerOIUiod, reduced or abolished: 

Provided that tho advantage. enjoyed by Brit.iah India iD Burma at thu 
dnto of separation in respoct of such goods, other than the commoditiee and 
articles mentioned in item 40 of tho Provincial Logielative List in the 
Sovontb Schedule to tho Government of India Act, 1936, oa against imports 
from other countries ia not reduced. 

(4} Should at any time a new ueiao duty be imposed in British India on 
any gooda produeod or manufactured therein, tho Governor General of India 
may levy a countervailing duty on such goods, tho produce or manufacture 
of Burma when imported into British India: 

Provided that the advantage enjoyed by Burma. in British India. at th& 
date of separation in reapoct of auch goods, other than the couimoditiea und 
articlea mentioned in itoro 40 of tho Provincial Logiela.tive Liat in the 
Soventb Schodulo to tho Government of India Act, 1936, ae agninst import& 
from otbor oountrios ia not roducod. 

{15) Should at any timo a new exciao duty bo impO&Od in Burma on any 
gooda producod or manufactured thorein, tho Governor of Burma may levy 
a countervailing duty on 11uch goodst the produce or manufacture of British 
India whon imported into Burma: 

Providod that tho advnntago enjoyod by British India. in Burma at the 
dn~ of •oparo.tion in respect of such goods, other thn.n the commodities n.nd 
a.rtu:loe mentioned in item 40 of tho Pro'i'incial Legitllative List in th& 
Seventh Schedule ~ t~o Oovornment of India Act, 1930, u a.gainat imports 
from other countr1ea a not rcducod. 

11. Nothing con~ined in this Order alulll be cons.truod as rBRtricting in 
nny way the oxorot60 by tho Governor Gonorn.t of India. or the Govemor of 
Burma of any of the powora conferred by aootion 23 of the Sea Oustoma Act 
1878, or by the Indian Tariff A-ct 1934 • ' 

Prov:i~od tbnt in tho exorciliO' of n~y of those powers each of these 
authont1~ ~nU have duo. regard to tbo intoreata of tho other country and 
to tb~. prlDCJplea undorJy10g tho proviaiona of thi• Order and shall beforo 
OXOI'Cl.ltng: any of tboae pow-on ordinarily consult tho other authority. 

1_2 •. Should tho Oo~ornor General of India. after 31st March, 1937, impose 
~ hmtt !'~ tho q~ant1ty of Jo.pnnOBo cotton piooo-goode that mo.y be imported 
tnto Br1tab Ind1a, the Governor of Burma shnll also impose o. limit on the 
quan~ty of aucb ~od. that may he importod into Burma. The maximum 
quantity 10 periilltted. to bo importod into Burma in any year eball not 
~ th~ total quantt~y of Jopaneao. cotton piooo-gooda imported into and Bta.inod 1n Burma durma the finaneJol yoar 1934-3S goods imported into 

urma a.nd subeoquently re-exported not hoing toke~ into account The 
:,o;~~ of ~urma may !rom time to time divide into catcgoriea tho q~11ntity 

1 an may J)rovida for transfen between categoriu .. 
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18.. Notwithstanding anything contained in this Order, the Governor 

General of India may prescribe the duties to bo lovied on goods imported 
from or esported to foreign countries ocrou the land frontiers of India, and 
the Governor of Burma may prescribe the duties to bo levied on goods imported 
from or exported to foreign countriea across the land frontiers of Burma : 

Provided that in prescribing such duties and in the administration of the 
land cu!JtoJM each of the&e authorities shall have due regard to the principlea 
underlying the provisions of this Order and shall, so far u local conditiom 
permit, safeguard the interest~ of the other country, if the import of any 
dRSS of foreign good! ncross the land frontier otherwise tbnn on pnyment of 
the duties leviable on similar goods imported by sea affecta or is likely to 
.affect seriously tho ndvantnges enjoyod by the othor country under the 
provisions of this Order. 

14# The Governor of Burma may impose on rice exported to India a duty 
not exceeding that imposed on rice exported to other countries.. 

15. The provisions of the Soa Customs Aot, 1878, and of any rules made 
thereunder relating to coas.ting veasels and to good& imported or exported in 
•uch vesoela ohall continue to be applied to veuels plying between porto in 
India and porta in Blll"ml>. 

16. Ships employed in trading between ports in India and porta in Burma 
ahall both in India and Burma be deemed to be 1

' home trade ahips " and 
<~I coasting ships." for the purposes of the Indian Merchant Shipping .Act, 
1923; and &hips which prior to that dnte of sepraation were entitled to 
exemption under section 218 of the said Act from the provisions of that Act 
relating to load lines shall continue to be so entitled. 

17. Thia Order shall remain in force for three 3fear& from the date of 
separation: 

Provided that in ea.ae neither the Governor General of India nor the 
Governor of Burma shall have given notice to the other twelve months before 
the expiry of this period of hia intention to terminate the operation of this 
Order, the Order shall continue in force until the expiry of twelve months 
from the date on which auch notice ah&ll have been given. 

18. In the event of any dispute between the. Governor General of India and 
the Governor of Burma as to the interpretation or application of any of the 
provi&ions of this Order, the: matter shall be referred to one of His Majesty's 
Principal Secretari01- of State whose decision shall be final. 

19. For the purposes of thia Order the expression u foreign goods'' means 
goods which are the produce or manufacture of any country other tblUI. 
British India or Burma.. 

l!O. For the purposes of thia Order, goods ohall be doomed to be the produce 
or manufacture of British India. or of Burma. which satisfy the following: 
condition.a :-

(1) where the goods ar& unmanufactured, that they have been grown 
or produced in British India or in Burma, as the case may be; 

(2) where the goods are ma.nufactured-
(i) that they have been wholly manufactured in British India or 

in Burma, as the case may be, from material wholly produced in that 
country; or 

(ii) that they have been wholly manufactured in British India or 
in Burma, u the ca.ae may be, from unmanufactured material; or 

(iii) that they h&ve. been partially m&nufaetured in British 
India- or in Burma, as the ease mn.v be, and that the hal process 
of manufacture has been performed in that country and that the 
espenditure on material produced and labeur performed in that 
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country in tho manufacturo of that arti~le is not leea in th8 caae 
of an article apocifled in Schedule II to th111. Order than one--half and 
in tho cww of other articles thnn one-quarter of the factory or work& 
coat of tho article in ite. finlahod ato.to. 

Ezplanation.-For tho purposoa of condition (2) (iii) tho final proceu of 
manufacture ahaU not bo dcomed to have boon performed in either country 
in which no process other than a prooou of mixing, bottling, labelling. 
packing into rotail container& or tho like haa boon performed, but where aucb 
proccaa aa aforoaaid bu boon performed in the country in which the final 
proceu of manufacture hna olao boon performed, nothing herein shall render 
the 0011t of auch proceu ineligible for inclusion in tho computation of the 
frnction of tho factory or works coat of the article in ita finished stato which 
roproaonts the expenditure on mn.Wrilll produced and labour performed in 
that. country. 

21. If and ao long aa any Indian State, having declared ita adherence 
to tho torma of this Ordor and of tl1c India nnd Burma Immigration Order, 
1035. oontinuea to adhero thereto, tho proviaiona of this Order shall apply 
in rospoct of auch St.ato na they appJy in rcapect of Briti11h India, but with 
tho substitution for roferencoa in this Order to the Governor General of 
India or the Governor Gonoral of roforonooe to tho Ruler of such State. 

Sohedu!e I, 

1. Prohibitions or reetriotiona rotating to public security. 

2. Probibitiona or roatrictiona impoaod on moral or bumani.tarian grou.nda. 

8. Prohibitions or roetrictiona rognrding traftio in anna ammunition and 
implemcnta of Wal'1 ort in exceptional circumatnncoe, all oth~ military auppliea. 

4. Probibitiona or roatriotiona impoaod for tho protection of public health 
or for_ tho protection of animals or plants ag11inat. diaoue, insecta and harmful 
piU'IlSllel. 

6. Export Prc;'hl.biti~u ~r roatrictiona iaaued for tho protection of national 
troa.auroa of Grttatto, huttorto or o.robacologial value. 

6: Prohibition or reatrictiona doaigncd to oxtond to foreign product& the 
~egtme oatabliahod within the country in rct~poot of tlto production of trnde 
tn, and tran•pori and oonaumption of nativo ptoduots of the same ki~d. 

Schedule 11, 

1. h~fnchinery and component parts thereof moo.ning machinoa or parte of 
mac tnos to be '!orkod by manuol or nnimnl ln.bour and any mo.ehines (exee t 
•ucb. u tro d~tgnod i? be used oxcluaivoly in industrial proceaaos) whi~ 
roquuo or tbtJU' oporntton leu thrut one quo.rtar of ono brnko-horso--power. 

(o~b;a~i::oam:=,~ 0
0
':,rto

1 
w) h_ich ~~~not ;mo~han~cally propelled and cyclea 

,.c ca tmpo..-wu. Pntuo ·-or 10 rroctiou and ...... n. d 
accouorioa thorooi i excluding rubbor tyroa and tuhoa. .r- .... an 

~Motor can includina: taxicab. and articl011 (other tho.n rubbe t d 
tu ) adaptod for uao oxchaiveJy aa parts and accouorioa th fr yree an ereo. 

4. Motor omnibuaoa; cbaals. of motor ·b 
Iorrie. i and part. of mocbanicnlly propollcd~:~i:tes, ndmotor va.~ and mo~OJ 
rubber tyre. and tubes. ea a acceuonea excluding 
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APPENDIX II. 

VALUE OF INDIA'S TRADE WITH PRINCIPAL COUNTRIES, 
DISTINGUISHING PRINCIPAL ARTICLES. 

Table A. 

Am oleo. Pre-war a- 1933-4. 1934-6. 1935-8. 

(in thousands ofrupoea.) 
Unilod Ki.P,... 

Importatherefrom.~ 
Animals, living ... ... 5,02 6,07 7,07 9,38 
Appo:el ... ... .. . 59,29 21,40 19,78 19,10 
~ ammunition. etc. 30,00 36,86 38,38 39,84 
Artmclal Bilk yam ... - 12,00 6,93 3,33 
Artmclalailk, othermanu· - ... . .. - 18,20 17*87 11,62 
Allbeotoo ... ... ... - 11,23 10,63 9.~. 
Belting for maohlnery 311.28 30,62 33,06 35,14·· 
Bobbino ... . .. - 13,72 17,84 18,20 
Books and printed matter 41.05 41,90 43,78 44,48 
Boot& and .u.- ... ... 51,33 6,80 6,11 6,23 
Building material& ... 69,89 23,70 28,07 30,79 
Coniap and cart& ... 19,11 3,44 5,79 6,02 
Cbemioalo ... ... 89,66 1,49.02 1,63,51 1,74,26 
China olay ... ... - 7,00 9,36 11,29 
Coal and coke ... 41,33 2,65 3,02 2,82 
Cordage and rope ... 4,39 2,49 2,18 2,94 
Cotton:-

Raw ... ... 68,67 4 11,99 26 
Twist and yam ... 3,35,18 95,78 1,00,48 97,45 

Pieoegooda ,_ 
Grey ... ... . .. 20,73,56 1,34,96 1,57,89 1,32,99 
Whlto ... ... 10,87,33 3,68,98 4,51,62 3,89~88 
Coloured ... ... ll,29,72 3,54,11 6,04,79 3,17,67 
Othermanufaoturoo ... 1,40,26 88,96 84,63 81,26 

CutJery ... ... 10,63 7,81 8,36 8,88 
Cycleo aad pariB ... ... 29,40 62,67 70,33 82,79 
Drugs and mediom.. ... 64,03 70,89 71,09 74,79 
Dyeing and taDning sub-

stances ... ... . .. 6,90 31,10 34,48 43,17 
Earthen"""' and poroo-

lain ... ... .. . 30,50 12,24 14~43 14,86 
FJ.um- ... 28,83 16,84 16,72 17,36 
Forni tun> ... ... ... 10,84 8,84 10,61 13,65 
GlaalandG.........., ... 22,26 10,86 12,36 12,86 
Habenlaohory and mil-

linery ... ... 61,21 12/12 12,49 11,00 
Hardwam ... ... ... 1,88,61 97,66 97,97 1,04,02 
Inmuments. apparatus, 

etc. ... ... ... 1,04,88 2,06,32 . 2,47,13 2,89,88 
Ivory ... ... ... 11,33 2,00 66 44 
Jewellery, eta. ... 14,61 4,26 9,00 9,63 
Jato manufaoturoo (in· 

eluding yun) ••• ... 10,09 1,311 1,79 2,34 
Leather, including bideo, 

famlod,elc. ... ... 38,59 22,47 26,89 27,48 
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Table: A-continued . 

Article&. 
Pre-war 1933-4. ~ 193&-6. 
..... rage. 

U•il<dKi~ (in thousands of rupees.} 

Llquol'll:-
45,64 45,23 46,42 47,00 Ale, boor ood porter ... 

Spiril ... ... ... 00,47 89,44 92,18 96,64 

Wines ... ... 13,62 6,53 6,39 6,71 

MAohim>ry and millwork 4,97,69 8,73,47 9,lli.27 9,26,92 

Manunw ... ... ... 1,68 40t78 61,49 66,89 

Mct&ll :-
14,82 Aluminium. ... ... 6,38 17,48 17,00 

B""" ... ... 6,13 63,04 61,96 30,25 
Ooppor ... ... . .. 1,67,45 89,94 61,27 34,31 
Iron ... ... ... 28,88 3,02 3,17 2,38 
Iron or •tecl ... ... 6,96,13 2,83,81 3,22,97 3,66,46 
Load ... ... ... 13,99 4,45 3,62 4,20 
St.ol ... ... ... 42,02 31,68 39,M 48,36 
Zino ... ... . .. 14,85 8,80 7,91 6,53 
Olhen ••• ... .. . 27,43 10,72 20,14 18,38 

!dolor vohioloo aud parte 
thoroo£ .•• ... ... 74,150 l,M,US 1,88,54 1,87,45 

Oila, minora! ... . .. 22,31 29,92 34,66 30,53 
Oila, vcgetab1o, animal. 

eto. ... ... 17,76 10,83 ll,01 10,76 
Paoklng·engine ood boiler 
Painte and painton' 

4,98 2,66 3,21 3,18 

materiala ... ... ~o.oo 63,M 60:,61 66,05 
Papor ood putooo..rd ... 13,44 88,73 94,61 88,94 
Pit.Qh and tar ... ... 8,72 1,62 1,76 1,48 
PoliAhea ... ... 9,48 20,28 21,35 23,34 
Precious atone. ... 14 1,94 1,98 3,90 
Printing materiAls ... 14,70 !6,69 17,53 20,94 
Proviaion1 ... ... 1,34,HS l,lU,33 1,60,58 1,78,32 
Railway plant, eto. ... 5,34,48 - - -
Rubbor manufaot~ 

including tyroe, oto. ... 16,45 1,16,23 1,39,70 1,46,60 
Sal I ... ... . .. 23,44 M 78 93 
Shipe, parte ot ... ... 18,00 ~.16 2,156 4,75 
Silk manuf&Oture~~, in· 

eluding yam ... . .. mm 8,15 13,64 9,16 
S...p ... ... .. . 50,52 63,59 63,00 27,46 
Btationory ... ... 41,44 35,76 36,16 38,20 s .... ... ... ... 25,37 38,12 15,78 2lt00 
To.llow and Stonrine ... 10,43 2,15 1,41 3,16 
Tca.-cht~~ta ... ... 41,32 38,13 38,61 41,97 Tobaooo ... ... . .. 51,83 41,13 33,23 34,38 
Toi~t roqui!fitce ... ... 10,35 23,15 24,84 26,84 Toyo and mqullitoa for • gam,. ... ... 16,7~ 11,62 ., 

11,96 12,09 Umbrollaa ... ... ... .24,71 3,00 3,17 3,29 Woollen manufa.ctt~rq 
lnoludlng yam ... ... 1,85,24 78,GS 99,86 87,93 Other articlee •.. ... 1,00,99 2,38,04 2,91,68 3,02,13 

Total ... ... 91,58,01 47,58,89 63,72,00 62,18,92 



Artla!eo. 

Japan. 
1mporto themrom ,_ 
~and porter Ale, 

.Alumini 
A 

om 
pparel 

. oial silk Artifi 
Bo bbina 

... ... ... ... 
Boo taandohoeo ••. 
B mae. bronze, eto. 
B mshee and brooms 
Buttons of ..n IIOl"ta 

m?bor ... Ca 
Cozriagoo 
Com 

... 
ent 

c hemicals ••• 

... 

... 

... ... 
Clocks 
Coal 

andwat.m.o 
andooke ... 

Cop per ... 
Cotton, raw ... 

" hosiery ... .. piecogooda .. yam ... 

... ... ... ... 

... 

... ... ... ... . .. . .. ... ... 

... ... . .. . .. ... . .. . .. 
" othor manufao. 

tnree ... 
and parta ••• 

ud mediainee 
(ot.hor than camphor) 

Earthenware and poroo-
lain ... . .. ... 

Fnmituro and oabinat. 
ware ... . .. 

GlaBa and glaBaware ,_ 
Bangleo. .. ... . .. 
Boada and false peoria 
Bottles and phiala ... 
FumreJa. globeo, eto. ... 
Tableware ... ... 
Others ... ... ... 

Habordaabery aud mi]. 
linary ... ... 

Hardware ... ... ... 
Imtromenta ... . .. 
Iron or ateel ... . .. 
Machinery and millwork 
Matcheo ... ... 
Paints and pointers' 

matoriala ... ... 
Paper and poatoboard 
Prorisiona and oilman's 

sto ... ... . .. 
Rubbor manufactureo ... 
Silk, raw ... ... . .. 
" manufactureo ... 

Spi-ginsor ... ... 

1!28 

Table B. 

Pze..war 193S-4. average. 11!!14-5. 

(in thousaDda of ru-.) 

3 5,04 5.20 - 4,06 5.98 
9,17 39,18 36,02 - 1,66,81 2,'10,68 - 6,21 7,79 

16 32,41 19,80 
7 32,63 89,97 

48 1,62 2,30 - 6,81 ll,68 
11,48 13,60 12,18 

11 89 1,00 
1 5,84 3,79 

93 22,81 30,01 
1,38 7,23 7,69 
7,02 6 34 

27,99 8,89 19,67 
II - 1 

66,23 72,61 63,63 
6.10 4,43,20 5,19s58 
6,16 116,67 1,15,96 

ll,l2 8,02 16,10 - 18,46 18,00 

1,72 6,72 3,39 

4,23 25.96 26,62 

71 1,17 00 

6 13,311 17,71 
7,61 6,16 4,04 
1,00 10,26 12,05 

58 1,00 1,06 
1,41 4,06 4,44 
3,36 23,08 25tl8 

10,38 17,22 31,68 
3,63 34,77 32,15 

86 30,43 31,29 - 27,411 33.06. 
63 7,75 ll,26 

28,40 6 7 

- 6,112 8,97 
66 12,39 10,61 

1,67 5.70 8,00 - 18,30 19,06 
1.16 6,67 21,47 

1,31,46 2,10,62 2,09,30 
3,40 23 2,08 

1931HJ. 

6,13 
ll,55 
29,19 

2-~63.98 
7,94 

13,71 
43,63 

2,10 
10,61 
12,99 

1,28 
2,08 

35,95 
8,34 
-
14,06 

1 
46,12 

6,36,26 
1;19,21 

20,34 
16,32 

6,111 

26,16 

1,08 

13,63 
5,18 

15,78 
1,32 
3,76 

26,60 

26,14 
36,62 
31,43 
43,16 
17,64 

8 

11,38 
11,68 

ll,311 
18,118 
42,46 

1.63,68 
1,76 



Japaa-<JO>IId. 
Stationery (excluding 

paper) ••• ••• • •• 
Tca.ehcoto ••• • •• 
Toilot :roquiaitea •.• • •• 
Toyw and rvquiaitoe for 

games no ... 

Umbrollao and umbrella 
fiOtinga ••• ••• • •• 

Wood-timbor .. . 
n manufaoturoa .. . 

WooUOD manufaoturoa .•• 
Otber artiofea •.. •u 

Total ... 

Table B-eontin.uotd. 

2,17 
87 

1,31 

3,16 

4,91 
32 
71 
8 

9,16 

3,64,36 

1933-4. 

(in thouoanda of rupooa.) 

9,12 9,68 
1,80 1,48 

10,02 11,30 

33,80 30,1i8 

17,03 17,30 
3,73 2,41 
3,72 6,38 

33,07 1,36,10 
84,39 1,64-,49 

16,36,61 20,79,62 

13,21 
66 

9,86 

26,16 

18,29 
3,34 
6,36 

78,13 
1,54,23 

21,84,31 



Arlie! ... 

U.S.A. 
Importo therefrom :-

Aluminium ... ... 
ApJ"''''I ... . .. ... 
Arms ... ... ... 
Bolting for machinery 
Boats and ohooo ••• ... 
Building m&terial! ... 
Carriagco ••• ... ... 
Chemicals ... ... ... 
Clocks and -tcheo ... 
Copper ... ... ... 
Cotton, raw ... ... 

" piecegooda ... 
Drugs and medicinco ... 
Dyeing subotancoo ... 
Furniture ... ... 
Glaoswarc ... ... 
Ba.rdwarc ... ... 
Inatrumenta ... ... 
Iron and oteel ... ... 
Leather ... ... 
Maabin"'Y ... ... 
Manures ·~· ... ... 
Motor vehicloa and parts 
thereof ... ... 
Oils. mineml ... ... 
Paper and puts boon! 
Proviaions ... ... 
Railway plant ... 
Rubber manufactmeo ... 
Spirit ... ... . .. 
Stationery ... ... 
Sugar ... ... . .. 
Tobocco ... . .. 
Toilet requisitoa ... ... 
Wood and timber ... 
Zinc ... ... . .. 
Other a.rticloa ... ... 

Total ... ... 

1!25 

Table 0. 

Pm.wa.r 
1933-4. averago. 19:u-G. 

(in thousand& of rupees.) 

'.26 60 1,46 
83 7,_17 7,91i 
60 1,06 1,20 

1,11 8,88 9,16 
M 3 7 
88 11,08 6,88 
72 6 17 
22 16,64- 16,M 

3,82 79 1,37 

- 3,82 2M2 
ll7,72 63,99 16,01 
26, .. 16,69 2,13 

4,18 21,92 21,78 
- 10,84 l(),Sli 
1, .. 74 78 
1,17 60 46 

24,72 22,76 29.72 
5,86 67,20 72,M 

48,66 6,76 7,62 
- 8,39 9,77 

24,66 80,73 1,14,77 
- 60 2,08 

8,49 97,49 1,92,20 
2,19,66 1.,18,86 1,03,60 

1,21 5,77 6,16 
3,60 13,75 16,17 

M - -
16 21,39 21,46 

6,24 13,95 13,34, 
2,06 1,88 2,31 

18 - -
5,90 27,10 20,86 
2,22 13,30 16,00 
6,66 3,58 5,08 

1 4,11 11,76 
15,58 66,89 69,20 

4,49,03 7)17,81 8~41,45 

1935-6. 

18 
5,?3 
4,76 
9,20 

8 
12,99 

li3 
14,19 
1,55 

18,95 
91,00 

1,82 
20,84 
14,63 

1,38 
56 

30,74 
86~67 
7,58 

10,31 
1,17,13 

1,46 

1,60,48 
96,79 
4,!18' 

17,95 
-
16,11 
15,70 
2,66 
-
24,M 
19,60 
5,17 
6,20 

66,50 

8,93,,1 



226 

TableD 

Artlcleo. 
Pre-war 11!334 }934-11. 1~. ·-· Oennany. (in thouaando or rupees.) 

Importa therofrom :-
14,87 8,33 6,117 7,71 Apparel ... ... ... 

Bobbins ... ... - 2,86 2,42 3,37 

Building materials ... 6,'12 41 ll9 63 

Button. ... ... - 3,88 4,81 6,36 

Carriap ... ... . .. 2,81 73 61 1,11 

Chomioo!a ... . .. ... 10,62 34,37 38,94 44,64 

Clooka and watobea ... 1,36 3,62 2,91 4,ZI 

Cutlery ... ... ... 1,94 13,74 14,72 16,29 

Cyclco ... ... 1~76 6,10 7,72 8,!1 
Drui(S and modicinel ... 6,10 42,79 44,14 M,06 
Dyeing aubl!ltanooa ... 87,40 1,36,79 1,91,71 2,01,79 
Ol&ll!ware ... ... 23,69 13t44 13,91 18,49 
Hardw...., ... ... 67,24 86,14 95,39 1,08,33 
Instrumcmta ... ... 13,57 66,94 68,00 '14.09 
Loather ... ... .. . 76 5,32 6,36 . 8,06 
Liquors ... ... 19,41 14,67 14,32 16,06 
llaobinery ... ... 30,27 1,3lt77 1,26,68 1,64,33 
Man....., ... ... ... 2,20 2,41 2,16 2,03 
Mctala :-

Aluminium ... ... 12,16 6,94 3,M 16,06 
Bmu ... ... 1,66 l50,32 64,72 67,01 
Coppor ... ... ... 93,41 32,29 30,US 41,82 
lrno ... ... ... 2,86 M 91 4 
Iron or stool ... ... 86,97 37,27 60,18 93,00 
Stool ... ... ... 66,10 3,68 3,37 6,84 
Zino 3,24 2,61 3,98 6,78 

Motor .. ~ a;d ~ 
thereof ... ... ... !1,64 !1,32 6,78 13,80 

(lila ... ... . .. 19,67 7,74 8,23 16,06 
Paint. and pcW.ntor.' 

matorhde 6,68 0,20 9,14 10,38 
Papor and putob;,;.rd ::: 21,82 20,18 26,00 67,22 
Papor.making materlala ... 1,61 73 47 2 
Printing matoriala ... 1,02 4,93 5,32 7,16 
Proviaiona ..• ... 6,60 2,04 1,48 1,88 
Roil-y plant ... ... 12,19 - - -
Rubber DUUlufaoturc. ... 3,82 8,99 13,01 16,46 
&J; ... ... 9,46 8,43 9,74 13,98 
8totlooory ... ... 6,04. 14,M 17,91 18,33 
Toilet requiaitoe ... ... 2,93 3,63 4,68 4,10 
Toxtiloo:-

ArtlftoiAl•llk ... - 6,79 2,61 2,49 
Cotton numufa.otu~ 

(lnoludlng yam) ... 83,71 2,95 4,39 4,12 
Habonluhory ... ... 22,10 9,71 8,02 9,94 
Bilk. mADnfa.cturos ... 16,81 8,19 3,94 2,38 
Wool manolaoturoo ... 00,62 111,80 19,16 13,31 T.,. Umbmllu::: ... ... 11~10 3,00 2,00 2$79 ... . .. 7t66 6,02 6,92 7,22 Other artlclco ... ... 67,18 60,40 62,93 76,31 

Total ... ... 9,36,66 8,88,61 10,10,63 12,36,31 
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Tab!• B. 

Art! cleo. I Pre· war 
averago. 1933-4. I 19-. 1936-6. 

Bdgium. 
Import& tborofrom :-

(in thOUII&Ilda ofru-.) 

Armll ... ... ... 26 2,27 67 91 
Artificialllilk ... - 1,26 72 1,26 
Building materials ... 4,0( 1,71 1,65 1,74. 
Cotton manufaotunlo ... 42,12 1,16 1,17 1,86 
Dyeing and tanning ... 

subata.uoee ... ... 10,82 2,02 22 3,14 
Earthenware and poroo-. 

lain ... ... . .. 3,46 49 30 22 
Glaa IUld glaatwaze ... 16,92 10,76 12,86 13,67 
Hardware ... ... ... 6,68 2,86 3J47 a.s.z 
Liquom ... ... 1,60 1,58 1~01 86 
.Machinery and millwork 1J76 42,60 16,74 27,63 
Manureo ... ... 76 1,92 2,37 2,10 
Metals:-

B"""' ... ... 87 66 41 83 
Coppor ... ... ... 3,54 1,07 84 1,21 
Iron ... ... ... 15,95 61 M 3 
Iron or stool ... ... 45,46 55,75 58,60 76,97 
Steel ... ... 63,64- 27,42 29,24 - 22,6~ 

Motor vehicle& IUld porta 
theroof ... ... ... 1,10 24 17 49 

Pointe and painters' 
materials ... ... 2,08 2,54. 2,03 2,66 

Papor and puteboard ... 6,09 4,28 3,36 3,3S 
Pn>ciouaton.o ... ... 1 65,21 33,83 29,66 
Proviaiona ... ... 1,41 3,22 2,37 2,83 
Railway plaot ... ... 4,28 - - -
Sugar ... ... ... 29 2,97 1,94 28 
Woollen manufaotureo ... 2,11 4,79 1,46 66 
Other articl .. ... ... 40,61 38,76 39,66 46,41 

Total ... ... 2,76,00 2,66,13 2,15,83 2,43,64 



228 
Tablo F. 

Articleo. 
l're·wnf 1933-4. 1934-li. 193&-6. 
average. 

Jlaly. (in thousands of rupoos.) 
Importa thorofrom :-

6,9-8 3,0' 2,96 1,00 Apporol ••• ... . .. 
.Arts, worka o£ ... . .. 46 46 83 61 
Building matoriala ... 2,G7 3,32 2,36 3,23 
Buttons ... . .. . .. - 3,66 2,46 1,08 
Chomioala ... ... 4,72 15~4.6 13,79 11~03 
Dyeing and tanning 

aubstan0011 ... ... 1,49 3,20 3,64 3,46 
Fruit. Alld ..,gotabloo ... 8,48 20,37 18,22 15,76 
GI&Mware .•• ... .. . 4,26 2,30 2,96 2,64 
Inatru.monta ... . .. 1,70 7,23 8,76 7,31 
Liquors ... ... 78 2,14 1,79 1,97 
Maobinory ... ... 1,44 13,16 12,10 12,40 
.Mol&lo :-

Aluminium ... ... 9 32 12 16 
B,... ... ... 1,09 3 ll 6 
Gennao .Uvor u• ... - 3,80 2,63 2,37 
QaJok.oUYOr ... ... - 6,08 3,08 5,87 
Olbora ... ... ... 67 3,76 6,37 4,81 

Motor vahicloe and po.rta 66 7,ll3 7,03 4,06 
Paper 61ld putoboord ... 79 2,22 2,49 1,73 
Rubber manufa.cturce ... 13 4,20 1,57 42 
Stono and marblo ... 2,48 4,19 ll,OO 6,69 
Sugor ... ... ... 23 - - -
Toxtilcl :-

ArtiHololoilk yam ... - 37,67 46,26 23,89 
Cotton, raw ... ... 11 - - -.. twist and yarn 4,98 17 ll -.. manufaoturw ..• 45,22 2,0' 8,99 3,30 

&bordaabory and mU-
linory ... ... ... 4,32 6,87 8,77 5,12 

Silk manufaoturoe 10,83 5,78 8,62 7,46 
~ of ootlon .,;;i 

artiticia.laitk ... - 16,32 9,03 3,68 
Wool ma.nufaot~ ... 4,07 61,03 71,41 41,03 
Other artioloo ... ... 27,30 tU>,03 lS0,73 28_76 

Totol ... . .. 1,44,84 2,91,28 3,01,83 2,00,13 
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The following i.o a lio~ of ~ "'porte by H.M. 'l'ra.de Commiaionen, Commercial 

Diplomatic OffiJen~ and Conau1ar Oftiorm~ on tbe oommeroi.al, induetri&J and financial 
oonditicma in tbe undermentioned oountriel pobllilbed for tho Department of Overleu 
'l'ra.de by Hia Mai~'• Sl&tionory O!lloo during .,...nt ,......, aod in tbo caoo of tbe 
CW'TC1'lt yoar eitbor iMuod or undor oontompl&tion at tho timo of tho publication o£ 
this report. 

A.-1934. 
No. No. 
1117 AngolA •.. 1 .. 6d. (1•. 7d.) 1188 Morooeo ••• 2#. 3d. (2#. lld.) 

.••••• ed. (18. 7d.) 
••• 2#. Od. (2#. ld.) 
••• 16. 6d. (1•. 7d.) 

663 Belgian Congo 
ll81Franco 
ll79Gnoeoe 

•.• 2#. 6d. (2#. !!d.) 672 Parnguay ••. 
... 1 .. Od. (7•. 9d.) 692 Peru 
••• 2#. Od. (2#. 24.) 691 Turkey 

No. 
616 Algeria. Toniaia, 

aod Tripolit.anilo &. Od. (&. 24.) 
626 Australia •.• • .• &. ea. (&. !kl.J 
626 Austria ••• . .. 2#. 6d. (2#. l!d.) 
602 Britiob Malaya .•• 24. Od. (2#. 24.) 
59~ Brit. W.lndioo .•• v. Od. (v. 2d.) 
695 Bnlgaria ••• • •• 2#. ed. (26. !!d.) 
623 China ••• &. Od. (&. 2d.) 
614 Cuba ...... 6d. (1•. 74.) 
616 Cyp- Malta aod 

Gibraltar ••• 2#. ed. (26. !!d.) 
612 Czecboolonki& ••• 26. Od. (26. 24.) 
li99 Ecuador ••• 1•. ed. (1•. 7d.) 
621 £gyp< ••• &. Od. (&. 24.) 

No. 
598 Bnoduraa •.. ••• 1•. 9d. ( 1 .. 10d.) 
622 Iran ••• 26. 3d. (26. 4d.) 
603 Lat..;. ••. • •• 6d. ( 16. 7d.) 
618 Newfonodlaod ••• 26. Od. (24. Id.) 
596 Nicaongua... • •• 1•. Od. (I•. 14.) 
620 PaJ.stine ••• • •• &. Od. (&. 24.) 
001 Pcmian Gulf .•• 1•. 3d. (I•. 4d.) 
611 Philippine hlaodo 6d. (!Od.) 
624 Port. E. Africa ••. 26. Od. (26. 14.) 
007 Siam ••. b. 9d. (16. IOd.) 
666 Spain ••• 16. ed. (16. 7d.) 
005 Sweden ••• • •• &. Od. (&. 2d.) 
000 United Stateo ••• 6o. Od. (0.. 34.) 
610 Venezaela... • •• h. 6d. (1 .. 7d.) 

C~ID36. 

No. 
639 Argentine Rep. •.• ... 6d. (b. l!d.) 
666 Belgium ••• 26. Od. 
63() Brazil ••• 26. 6d. (26. !!d.) 
648 Brit. E. Africa ••• u. 6d. (I•. 7d.) 
666 Canada ••• &. 6d. 
648 Cbile ...... 9d. (1•. !!d.) 
- Donmarlt •.• • ..... 6d. <••· l!d.) 
636 Dominican Rep. 

aod Hayti ••• u. 3d. (h. 4d.) 
636 &Ionia .•• 9d. (!Od.) 

. 635 Finland ••• •.. 1•. 3d. (b. lld.) 
· - Frnnch W. Africa ..• (/" pr<paralitm) 
641 Germany ••• . •• 0.. Od. (0.. 64.) 
629 Httnga~y .•• . .• I._ Od. (1 .. id.) 

.658 India ( ... .,.,.,.) 

. 627 Iraq .•. t.. Od. (16. !d.) 
:653 Japan ••• 26. 9d. (26. !!d.) 
•632 Lithuauia... 9d. (llld.) 

No. 
642 llloxioo ••• b. Od. (16. 1d.) 
647 Netborlaodo ••• 1•. 3d. (1 .. 64.) 
637 Netherlaodo E.L 26. Od. (26. 2d.) 
651 Now Zealomd. ••• 2#. Od. (2#. 3d.) 
657 Norwlly ••• 2#. Od. 
646 Panama aod Cool& 

Rica ••• lo. Od. (b. 14.) 
643 Polaod ••• ••. b. Od. (b. 14.) 
652 Portngal ••• • .• 26. Od. (24. 24.) 
- Roumania... •.. (1 .. 3d. • •• 4d.) 
631 Salvador ••• 6d. (7d.) 
633 South Africa ..••.. b. 3d. (I .. lld.) 
634 S. aod N. Rhodeoia 

aod Nyasalaod. .• 1•. 3d. (I .. 6d.) 
640 Switzerland ••• b. 3d. ( 1•. lld.) 
650 Syria 9d. 
628 Uruguay ••• 6d. (!Od.) 
649 y_...... . .. Od. 

A nbstaatlal re4ueUoa b&l been made Ill the &nDuaJ subscription. which now 
JtaD4J a& the low Apre of ~ for thll Hrlet of npor&a.. · Tills au'bselipUon enUUes 
miiKrlben to roeet•e. J10H free, all -rtl publlsbeol 4nrlDI &nJ one roar. 

(Til< aboee pv/lliarti<ml""' be OOiaitwlf"'"' U.. <Jddnuu g;..,. .,. U.. lilk _. of 
1/aV r<pOrl. AU pri<u""" Jed, tmd lAo« in parent/luu indtuk p<>flag<.l. 

C3Nl7-lll Wl.~:ns UZ 12111 P,.St.. G.S71/I 
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The 
State 
Trade 

ADVERTISEJIBNT 

of 
' 

A reliable view of the state of world 
trade, sufficiently trustworthy to form 
the basis for industrial and commer
cial planning, can be obtained by study 
of the special Government Publications 
containing the statistical and other facts 
upon which such a view must depend. 

Accounts relating to the TRADE AND NAVIGATION 
OF THE UNITE.D KINGDOM (Monthly) 

An1111al .1116srripti1111 571. 

Accounts relating to the TRADE AND COMMERCE 
OF CERTAIN FOREIGN COUNTRIES AND 
BRITISH COUNTRIES OVERSEAS (Quarterly) 

.J/111104/ Jll6S<tip1iD11 4/• 6J, 

COLONIAL OFFICE ANNUAL REPORTS 
A1t111l41 su6s<ripti•" 501. 

BOARD OF TRADE JOURNAL (Weekly) 
A1111flll/ su6uripJiqJI 301. 

MINISTRY OF LABOUR G~ZETTE (Monthly) 
Alt11U4/ su6s<riplio11 7'· 

His Majesty's Stationery Office 
LONDON, W.C4; Adutral Houte, Klnpway 

EDINBURGH 2: uo 0eoJp Strut MANCHESTER 1 : 26 York Strut 
CARDIFF: I St. Andrew'• Cr-acmt BELFAST: So Chicbatcr Streee. 

w lhn>o&h "'1 boob.U... . 


