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CHAPTER 1

INTRODUCTION

The present study, undertaken at the instance of the
Lirectorate of Economics and Statistics of the Union Ministry
of Food and Agriculture, is a consolidated account of the two
earlier reports that were based on the survey data in respect
of the years 1970-71 and 1971-.72. At the outset, it may be
stated that because of nonavailability of the investigational
staff, the launching of the survey in Karnataka was delayed
by a year, and for the same reason, the inquiry was restricted
to one block, Apart from this partial coverage, in the two
earlier reports as also the present one we have attempted to
fulfil the ninimu7£oqu1rement of approach to the study,
methodology, tabulation design etc., as envisaged by the
Finistry for an all-India common pattern of study. However,
despite the partial coverage, the present study is expected
to meet the purpose for which such studies are initiated.

The present report which consolidates the two year data, as

per the requirement of the common pattern, may be considered

as an independent study by itself. Hence the need for brief
reiteration of importance of the study, objectives, methodology,
concepts and definition, limitations of dsta and B0 on.

Importance of the Study

The recent technological bresak through, in the form of
seed-fertiliser revolution, the innovation in improved farm
practices and infra-structure facilities to provide easy
credit, marketing etc., was obviously expected to result in
rapid progress of agricultural sector. The generation of
larger incomes, as a consequence of increased production, is

generally expected to contribute to capital formation in the

rural sector,



Although, quite & number of studies have gone 1nto
various aspects of capital formation, mostly at the macro-
level, there is, as yet, need for closer understanding of
the many facets of the problem at the micro-level. This
necessitates undertaking a cross-sectional study of farmers
based on empirical data. The importance of the study is
underlined by its attempt to inquire into levels and inter-
action of incomes, savings and investments in the areas
known to be agriculturally progressive.

Objectives

Briefly, the objectives of the study are as follows :
(a) To study the effects of increase im income on saving
and investment pattern of different clesses of cultivators,
as well as, agricultural labourers,

(b) To study the impact of increase in income on consumption
patterns of the different categories of households, including
conspicuous consumption,

(c) To study the factors affecting the level and pattern of
consumption, saving and investment of the selected farmers

and agricultural labourers.

Coverage and Sampling Design

In Mysore State, the district of Bangalore was selected
with due regard to criteria_of progressiveness, Further, in
consultation with the officlals, Hoskote block was selected
as the most suitable for our purpose. It is characterised
by extensive irrigation wells, mostly energised by pump sets,
the cropping pattern oriented to varied cash crops like
mulberry, grapes and vegetables and generally regarded ae
the most progressive block,

Applying the random process of selection, a sample of
thn farmers and four landless labour households were drawn

from each of the five selected villages, Altogether, the



sample comprised 50 cultivators and 20 agricultural labour
bhouseholds. The selected villages were (1l)Alappana Halli,
(2) Bendigana Hallf, (3) Kammasendra, (4) Timmasandra and

(5) Yenigunte.

Method of Enquiry

The survey method was adopted for the collection of
required data, The sample households were interviewed four
times a year and altogether four different kinds of ques-
tionnaire-schedules were canvassed among them., The geperal
fasily schedule and family budget echedule were common to
all the 70 households., BEesides, the agricultural enterprise
echedule was exclusively canvassed among cultivating
households to elicit the farm business detalils. Lastly, the
Labour Schedule obtained the relevant details on employment
in respect of the 20 labour households,

Concepts and Cefinitions

The most widely accepted concepts and definitions are
adopted for our purpose., In the present study household
income includes incomes from cultivation, esubsidiary occupa-
tion, salaries, wiges and other sources. Income is the total
receipts minus operating expenses residual, Net income is
income as stated above net of depreciation. Investment
includes both capital goods and consumer durables, Saving
is derived by balance-sheet approach, and it 1s regarded
as the difference between changes in physical and financial
assets minus change in liabilities adjusted for net capital

gains and capital transfers.

Limitations of Data
In addition to the limitation in the coverage (area and

size of the sample) the survey data suffer from the limitations
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which are inherent in the methods itself. Much of the
information is invariably etated from the memory and
particularly eso ia the case of cost of cultivation, expend-
{ture on consumption and so on. While details of land
holdings, crop pattern and assets are generally accurate,

the values of assets are only approximation, The expenditure
of any kind is generally exaggerated and incomes are invariably
under reported. The information on financial assets may

not be satisfactory and possession of gold and silver
arpaments not available at all, Some difficulties on the
part of the informants to furnish accurate details are
understandable. However, by making as many as four visits

a year, some difficulties are minimised, The degree of
concealing production, returns, non-farm business activities,
finaneial transactions and exaggeration of expenditure is
greater in the case of very influential and really progressive
farmers rather than the small cultivators, The sample,
though, based on size of holding, may not reflect the income
levels of the selected villages, Nevertheless, the study
provides qualitative assessment of the situation, rather than
it being strictly amenable to statistical estimates,

It may not be out of place to mention here the method
of analysing the two year data for the purpose of consolida-
tion. As per the common instruction, we have used the
weighted averages wherever necessary im the present report.
In other words, the statistical tables, based on field data
in respect of sample households, give the account for twelve
month period, which in fact, is the average of two year data
{1970-71 and 1971-72) suitably weighted,. Consequently, in
several places we have to contend with the households appear-
ing in fractions owing to changes in the sise groups. Also
due to averaging and rounding of process there is some
likelihood of very slight but quite inconsequential discrepancy

appsaring in a few cases,



CHAPTER II

AGHICULTUHAL ECONOMY OF THE DISTRICT

A brief outline of the broad features of the agricultural
econony of the district and the block selected for the study is
presented in this chapter, The object is to provide, by way
of background information, esome relevant particulars regarding
the land use pattern, soil types, irrigation, crop pattern,
eize of holdings, infrastructure facilitles etc.

Physical Features

Bangalore district is situated in the south-eastern
part of the State, It is one of the seven districts which
constitute 'Southern Maidan' or plain land in the southern
half of Mysore State, The district is generally flat without
any major hill range nor any perennial river flowing through
it. The absence of any major river is mitigated by the
presence of large and medium tanks in the district. The lakes
conetitute an important source of water for urban needs and
irrigation. A well known feature of the district is its
climatic condition., It enjoys a salubrius climate, almost
round the year, in view of its location at a fairly high
altitude, the average elevation being a little over 3,000 feet
above mean sea level, The normal rainfall is 794 millimetres
per annum., KNorually, the district receives about 52 per cent
of its total rainfall frox the south-west monsoon, nearly 27
per cent from the north-east monsoon and the rest in summer
seasons, Generally, September and Uctober are the wettest
months, The soil profile is almost uniformly red in colour
and sandy loamin texture. The soil-climatic factor in the
district is well suited for the cultivation of various kinds
of fruits and vegetables,



Land Utilization and Cropping Pattern

The total geographical area of the district (according
to village papers) is 7,46,785 hectares, During 1968-69,
nearly she 59 per cent of this area was available for cultiva-
tion, However, the net sown area forms 50.10 per cent of the
total geographical area while current and other fallow lands
account for 7.66 per cent and 1.08 per cent respeftively. The
area under forests and pastures together was nearly 2/ per
cent of the total geographical area, Land put to non-agricul-
tural uses accounted for 8.7, per cent and incidentally this
proportion was the highest for any district in the State.
Gross cropped area in the district was 3,82,202 hectares with
the area eown more than once being 8,050 hectares,

The land use pattern in Hoskote Block is almost similar.
The net area sown and current fallows together accounted for
60 per cent of the total geographical area. Land put to non-
agricultural use including area under tanks accounted for 10.25
per cent, The area under forest was very negligible. During
1970-71, the area sown more than once was 5,067 acres and the
groes cropped area was 93,964 acres, The details of classifi.
cation of geographical area in Bangalore district and Hoskote
Taluk are shown in Tables 2.1 and 2,2 respectively.

The cropping pattern of the district as well as the
selected block reveals that food crops dominate the scene.
In the district, the cereals, comprising mainly ragi and rice,
dccount for three-fourths of the gross cropped area. The
cereals and pulses together form nearly 86 per cent of the
total cropped area. The area under fruits, vegetables and
splces amonz food crops 1s about 20,200 hectares and forms
roughly five per cent of the gross cropped area, Among the
non-food crops, the oilseeds and mulberry occupy major extent

of land. In Hoskote Taluk the foodgrains including ragi,



Tatle 2,1 : Classification of area in Bangalore district
A during 1968-69

(area in hectares)

- ar W A 49 af & & B B @ & S & o o o W W S B S W W S & W e W W -

Area in  Percentage

hectares
1, Forest 70,297 9.41
2, Barren and uncultivable land 29,044 3.89
3. Land put to noan-agricultural use 65,252 8.74
4. Cultivable waste land 14,729 1.97
5. Permanent pastures and other
grasing lands 1,08,776 14,57
6. Land under miscellaneous tree crops
& groves not included im sown area 19,289 2,58
7. Current fallows 57,185 7.66
8. Other fallow land 8,061 1.08
9. Net area sown 3,7h,152 50.10
10. Total Ceographical Area
(according to village papers) 7,46,785 100.00
11, Gross cropped area . 3,82,202
12, Area sown more than once 8,050

(Source : Annual Season and Crop Report 1968-69, p. 31.)

rice and horssegram account for 80.6 per cent of the total
cropped area, The area under cash crops like fruits, vegetables
and spices among food erops forms nearly eight per cent of the
total area. Mulberry is an important non-food crop and it
accounts for about five per cent of the total area.

The proportions of area under fruits, vegetables,
spices and mulberry are relatively greater in Hoskote than in
the district as a whole, The important crops in the district,
4s well as, selected block are rice, ragi, horsegram, mango,
grapes, potato, fresh vegetables and mulberry., The relevant
details of cropping pattern are presented in Tables 2.3 and 2.4
for Dangslore district and Hoskots Block respectively.



Table 2.2 ¢ Land utilization in Hoskote Taluk (1970-71)
—_— (area in acres)

Area in Percen-
acres tage
1. Forest 3,026 1.89
2., Barren and uncultivable land 4,238 2.64
3. land put to non-agricultural use 16,454 10.25
k. Cultivable waste land 6,316 3.93
5. Permanent pastures and other
grasing lands 22,280 13.88
6. Land under miscellaneous tree crops
& groves not included in sown area 11,899 741
7. Current fallows 7,420 4,62
8. Other fallow land - -
9. Net area sown 88,897 55.38
10, Total Geographical Area
{according to village papers) 1,60,530 100.00
11. Gross cropped area 93,964
12, Area sown more than once 5,067

Table 2.3 : Area under different crops in Bangalore District,

1968-69
™ ; ; Tt TTTTTT Tt “Area in ‘P;r;e;--
hectares tage

Food crops :

Rice 37,957 9.33

Jowar 4,222 1.04

Malse 6,380 1.57

Ragi 2,’02,‘;22 59058

Others 10,135 2.49
Total Cereals 3,01,116 76.0
Pulses :

Horee gram 27,962 6.87

Other pulses 20,498 5.04
Total Pulses L8,460 11.91
Total foodgrains 3,49,576 85.92
Sugarcane 3,373 0.83
Fresh and dry fruits :

Grapes 998 0.25

dangoes 2,951 0.72

Other freeh and dry fruits 1,420 0.35
Total fresh and dry fruits 5,369 1.32
Vegetables :

Potato 1,58 .

Other vegetables 2:231 g.gg

Total vegetables 4,021 0.99
Total Fruits and Vegetables 9,390 2,31
Spices 3,591 0.88



Table 2,3 : (contd,)

Area in Percen-
hectares tage:

Other Miscellaneous crops 3,850
Total food crops 3,69,780
Edible oilseeds: .
Groundnut 9,296
Others 7,644
Total oilseeds 16,940
Total non-edible oilseeds 4,180
Total of edible and non-edible oilseeds 21,120
Other non-food crops 15,963
Total non-food crops 37,083
Total food and non-food crops 4,06,863

Table 2.4 : Area under different crops in Hoskote
{1970-71)
" Tcrop T T T T T T T Area dn
acres
I. Food crop
1} Cereals
a) Hice 9.860
b) Jowar 232
¢c) Valze 3,520
d) Ragi 47,808
e) Other Cereals and millets 2,841
Total cereals 64,261
2) Pulses
&) Horse-gram 7,499
b) Field Beans 3,766
e} Other pulses 185
Total pulses 11,450
Total Foodgrains 753711
3) Spices
a) Chillies
b} Tamarind gzg
¢) Other 142
Total spices 1,431

0.95
90.89

=0 =N
oW 00

«92
«11

100.00

DWW P N

Block

Percen-
tage

10.49
0.25

3.75
50.88
3.02

68.39

7.98
4.01
0.20

12.19
80.58
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Table 2,4 : {contd.)

B -b-}-o-p‘ TTTTTTTEETETT - Areas in Percen-
acres tage

4) Fruits and Vegetables

a) Grapes 751 0.80

b} Other fruits 1,359 1.45

¢) Potato 457 0.48

d) Fresh vegetables 3,272 3.48

Total fruits and vegetables 5,839 6.21

5) Other Food Crops 92 0.10

Total Food Crops 83,073 88.41
II.Non-Food Crops

a) Total oilseeds 1,754 1.87

b) Mulberry 4,589 4.88

¢) Other non-food crops bhyo548 .84

Total Non-food crops 10,891 11.59

Total Food and Non-food crops 93,964 100.00

-----ﬂ-----‘-----*-----‘.---_---

Although the district lacks major irrigation works
with canal system, the area irrigated, chisfly by wells and
tanks, forms nearly a fifth of the total cropped area. During
1968-69, the extent of irrigated area was 77,012 hectares.
The cereals, especially, rice, hybrid maize, Xar ragl (irri-
gated variety) accounted for a little more than 60 per cent
of total irrigated area. Among other irrizated ¢rops, sugarcane,
fruits other than mangoes, vegetables and mulberry accounted
for subetantial proportion of the irrigated area, The crops
like sugarcane, rice, grapes and mulberry &re highly irrigated
requiring assured water supply. The details of crops
irrigated in the district are presented i{n Table 2.5,

The irrigated crops in Hoskote Taluk accounted for
25.85 per cent of the total cropped area. Among the important

crops rice, hybrid maise, vegetables, grapes, potato, sugarcane
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Table 2,5 : Gross area of crops irrigated in Bangalore district

1968-6
(19 i (Area in hectares)
""" ¢ rope Total  Irriga- Percen- Percentage
area(in ted tage to of irriga-
hectares) area total ted area
irriga- to area of
ted the erop
area
1 2 3 b 5
1, Rice 37.957 35.199 4L5.71 92073
2, Jowar ho222 1,582 2,05 37.47
3. Maise 6,380 5,930 7.70 92.95
L. sagl 2,42,h22 5,858  7.61 2.42
§. Total cereals 3,01,116 49,280 63.99 16,37
5. Pulses 48,L60 20 0.03 O.41
Total foodgrains 3,409,576 49,300 64,02 14.10
6. Sugarcane 3,373 3,373 4.38 100.00
7. Other food crops 16,831 9,869 12.81 58.64
Total food erops 3,69,780 62,542 81.21 16.91
8. Total non-food crops 37,083 14,470 18.79 39.02
Total Area

(Food and Non-food) 4,06,863 77,012 100.00 18,93

*---------------*ﬂ-------*‘- -----

and mulberry are fully irrigated in the Taluk. Inm all, 24,290
ﬁcroa were irrigated in Hoskote Taluk during the year 1970-71.
About 80 per cent of the total irrigatod area was devoted for
food crops including fruits and vegetables.
Source of Irrigation

In the district, the net area irrigated during 1968-69
was 72,805 hectares., Vells constituted the most important
source of frrigation in terms of area. In all, 27,966 wells
irrigated 34,768 hectares of land, the average extent of land
irrigated by each well deing 1.24 hectares., The land irrigated
by wells forms nearly L8 per cent of the total area frrigated
in the district. The tanks numbered 1,377 in all, with a
command area of 29,754 hectares. The tanks capable of irrigat-

ing more than L0 hectares each numbered 542. The net area
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irrigated By all types of tanks formed 41 per cent of the
total irrigated lands. The average extent of land served by
each tank works out to 21.61 hectares, The relevant details

are presented in Table 2.6,

Table 2,6 : Sourcewise distribution of net area irrigated in
Bangalore District during 1968-69

(Area in hectares)

Number Net area  Percentage
irrigated to total
irrigated
area
Canals (Government) N.A, 5,087 6.99
Canals (Private) NIL - -
Irrigation/wells 27,966 34,768 L7.75
a) Tanks (big) irrigable
more than 4O hectares 542 - -
b) Tanks (small) 835
Total (Tanks) 1,377 29,754 40.87
Other Sourcea - 3,196 4.39
Total 27 7 72,805 100,00
Area irrigated more than
once in the same year 4,207
Gross Area Irrigated 77,012

v em = e een o0~ - MM e ee .- -- e -
Size of Holdinzs

An important feature of the agricultural economy of
the disprict is the predominence of smaller holdings of land.
Actually 66.39 per cent of total holdings measure less than
2 hectares each. The holdings in the size groups above four
hectares account for hardly 13 per cent, The large holdings,
especially those measuring above 12 hectares, form less than
2 per cent, The sigzewise distribution of holdings in
Bangalore district is as follows :
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Sige of holdinn No. Percentage
Upto 2 hectares 75,700 66.39
2 -« 4 hectares 23, 700 20.78
b -6 " 7,000 6.1,
12 =24, " 1, 600 1.40
24 - 4O " x 300‘ 0.26
L0 - 80 " X100 0.09
80 & above " , 30.4 0.03

1 1h 030 100.00

Yield Rates of Main Crops
The available data, though limited to some principal

crope, point out that the performance of the District was
fairly good in respect of yleld rateaﬂih;1968-69. Bangalore

" has obtained greéter-yield rates than the average for entire
State in respect of ragi, potato, mairze and jowar, Maize
and Jowab have done eapéciaily wel;gsbeipg new crops recently
introduced to. the district. However, mostly.high ylelding

' varieties of both the crops are raised ip the district,

| Yield per hectare of some o}‘the main crops (1968-69)

in the dietrict as well aa the State is presented below,

Yield per hectare {(in kgs.)

-------ﬁ-b- ------q-—-—?———

Bangalore Mysore

Crop District . State
1) Riece . 1,177 . . 1,893
2; Ragi *561 *552
31 Maisze h,012 2,032
4) Jowar 4,636 684,
Sg.ﬂorae-gram 151 295
6) Potato 9,959 4,974
7) Groundaut 692 716

Qther Aspects of the Economy
(1) District

-Bangalore is amongz the top five progressive districts
in the State so far as the alround -development is concerned.
It has the highest density of population in the State with 418
per sq.km, According to 1971 Census, the total population was
33,406,405, The urban population formed 55.6 per cent of the

total.. The total working population was 10,71 lakhs, the
/



14

non-agricultural sector accounting for major share with 6.55
lakhs and the agricultural sector with only 4.16 lakhs, The
distribution of working force according to types of economic
activity (1961) is presented in Table 2.7.

Table 2,7 : Distribution of working force according to types of
economic activity (1961) District : Bangalore

Type of activity Working force
No. Percentage

As cultivators 4,38,079 Li.1
As agricultural labourers 63,230 6.4
In mining, forestry ete. 12,660 1.3
In household industry 57,103 5.7
In manufacturing industry 1,31,975 13.3
In construction 25,767 2.6
In trade and commerce 64,501 6.5
In transport, communication, etc. 21,996 2.2
In other services 1,77,807 17.9
Total workers 9,93,118 100.0
Non~workers 15,111,344

Total Population 25,004,462

Regarding the improved farm machinery and irrigation
equipment the district possessed 210 tractors in 1968, ranking
fifth in terms of number and third in terms of average net sown
area per tractor. In respect of irrigation pump sets, the
district stood second in the State with 18,074 wells emergised
upto 1970-71.

The £1f infrastructure facilities are fairly well
developed in the district, Briefly speaking, the rural areas
are well served by a network of good roads, transport conveniences
and the communication facilities like post and telegraphs, In
the matter of rural electrification, the district stands second
in the State with 1,160 villages electrified so far,

The marketing facilities for general merchandise and
agricultural produces are fairly well developed. During 1966-67,
the three regulared markets in the district reported a combined
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turnover of Ks.2,806.06 lakhs, Every taluk is served by a
Taluk Agricultural Produce Cooperative Marketing Soclety.

The credit facllities are also well developed in the
district. During 1968-69, 114 offices of commercial banks
and 28 cooperative banks were operating in the district. The
rural areas are well served by branches of District Central
Cooperative Banks, Primary Land Development Banks at taluk
level and Primary Credit Societies at village levsls,

(2) Hoskote Taluk

Hoskote Taluk is situated in the eastern part of the
Bangalore district. It occuples an area of 253.7 sq.miles.

It consista of 356 villages and one municipal town. The
average annual rainfall i1s 622 millimetres. The total popula-
tion, as per 1971 Census, was 1,53,741 - including an urban
population of 12,163,

Hoskote taluk is well known for cultivation of irrigated
crops like fruite, vegetables, mulberry, potato and rice, It
ranks first among the eleven taluks of the district as far as
irrigation facilities are concerned. The gross area irrigated
forms nearly 26 per cent of the gross eropped area. Tanks and
wells constitute major sources of irrigation. There are 161
tanks and 7,225 irrigation wells commanding 11,489 acres and
7,750 acres respectively,

The reporting of modern agricultural machinery and
irrigation equipment indicates a fair measure of progress in
the agricultural economy. To mention a few, there are 130
tractors, 2 power tillers, 1,062 sprayers, 3,225 I.P, sets and
90 diesel pumps, Besides, the number of villages electrified
8o far is 195 which accounts for 55 per cent of the total
villages in the taluk. In addition to 107 cooperative credit

institutions, there are six commercial banks operating in the
Taluk,



CHAPTER III
ECONOMY OF SELECTED VILLAGES

A brief description of the several aspects of economy
of the selected villages is provided in the present chapter,
The scope of the chapter is limited to general information
about the location, population characteristics, land utiliza-
tion and cropping pattern, infrastructure facilities and such
other aspects pertaining to the villages from which sample
households are drawn., The relevant details concerning the
sample farmers and their economy, however, will be discussed
in the next chapter,

3.1  Location

All the five selected villages are situated on the
eactern fore-shore of a large lake, called Hosakote Amani
Kere, 8he water spread of which admeasures nearly 4,000 acres,
All the villages are located on Hosakote-Sidlaghatta route, a
tar surfaced road, branching off from Bangalore-Madras
National Highway at Hosakote. The villages arelying at a
distance of four to 22 kilometres away from Hosakote, the
block headquarters. All the five being road-side villages,
these are well served by transport facilities,

3.2 Population Characteristics

The selected villages, like most other habitats in the
rural part of the district, are small to medium in sise. The
total number of households varied from 56 at Timmasandra to
132 at Yenigunte. Similarly, the total population ranged
from 553 at Timmasandra to 1,133) souls at Alappanahalli.

The average sise of household varied from 6.3 at Yenigunte

to 10.6 at Alappanshalli. The proportion of total workers

to the total population varied from 47 per ecent at Timmasandra
to 67 per cent at Alappanahalli. The working force is
predominently engaged in agriculture, over 90 per cemt in all
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the villages, except Bendiganahalli, where, about 17 per cent

is engaged in ror-agricultural sector. The literacy level is
between 25 and 40 per cent of the total population and varied
from 2¢ per cent at Kammasandra to 39 per cent at Dendiganahalli,
The villagewise relevant detalls are presented in Tadle 3.1.
Table 3,1 : Population details of the selected villages

Farticulars Alappa- Timma- Kamma- TYeni- Bendi-

nahalli sandra sandra gunte ganna-

halli
1. Number of houseboldes 107 36 109 132 ‘2§
2, PopulationP Male 559 276 411 417 356
Female 57h 277 402 L12 366

Total 1133 L35 R § ) 829 722

3. VWorkers engaged in :

&) Agriculture: Male 317 138 207 146 154
Female 320 124 222 138 126
Total 637 262 4L29 284 280
b) Labour: Male - - - 70 12
Female - - = 75 18
Total - - - 145 30

¢} Nonm-Agricultural
Sector : Male 5 - - 2 L2
Female Y —_— = - 23
Total 9 - - 5 65

h. Total workers :

dale 322 138 207 218 208
Pemsle 324 124, 222 216 167
Total 646 262 L29 L34 375

5. Total non-working
population 4,87 291 384 395 347

6. Literacy percehtago 33.4 8.2 26,0 33.5 39.0.

.---—--“-------‘--‘----*

3.3 Lend Utilization and Croppingz Pattern

The total geographical area varied from 261 acres at

Timmassndra to 7Z4 acres in respect of Kammasandra village.
The land use pattern of 193@-71 ehows that the net sown area
forms around 50 per cent in each village. However, none of
the selected villages has any land under forest. In Alappana-
halli and Timmasandra, a little more than a third of the

total geographical area is put to non-agricultural use. However,
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in these two villages, pasture land forms less than one per

cent, whereas, the other three villages show over 15 per cent

of area each., By and large, net ares sown, land put to non-
agricultural use, current fallows &nd pasture land account for
major proportion of the total area in all the villages. The
pattern of land use in each of the selected villages is presented
in Table 3.2.

The croppinz pattern, &s obtained during 19570-71, in
each of the selected villages is shown in Table 3.3. Broadly
speaking, the cereals (ragl and rice) dominate the cropping
pattern in all the villages. The cereals account for more than
50 per cent of the cropped area in every villagze. Area under
fruite and vegetables (grapes, guava, potato and fresh vegeta-
bles) occupy second important place in most of the villages,

In all, total foed craps account for around 80 per cent in
every villaze., Among the non-food crops, mulberry occupies
a prominent place in &ll the villages.

3.4 infrastructure and Other Fecilities

All the selected villages are well endowed with some
infrastructure facilities. Mostly, the facilities ure avail-
atle either at the villagze site itself or in close proximity.

A pumber of facilities like marketing, banking, coumunicational,
educationzl (higher) custom eservice, ete., 48 concentrated at
losakote town and to a leseer extent at Sulabele, a small

town, and both serve the needs of the selected villages., Eesides,
the road trarsport facility is so well developed that Bangalore
city is directly accessible to the selected villages for mar-
keting the produces like fruite, vegetables, cocoons, etc. and

to obtain the farm inputs and modern consumer durables,

The availability of electricity for power and light at
the villages, the number of irrigation pump sets, tractors

and other modern farm machirery speak for general progressiveness



Jable 3.2t land utilization in selected villages (1970~71)

(Area in acres)

.---.------..--ﬁOOOOQCQQ-‘----.-----.-.Q---O‘ﬁ-“.-.-.---

Alappanahalll Tinmasandra Kaumasandra Yenagunte Bendiganahalll

D D S YU A G S A R k. S . avlpabad s O i il Sy A A A S W T S

Area Percen* Area Perceﬁ; Area Percen= Area Percen* Area Percene
tage tage tage tage tage

..------..-----------.---.--------.------.-'----..------.

le Forest - - e - - - - - - -
2¢ Barren and gultivabdble 3.98 1.20 ke 30 1.64 711 0.98 $e37 0,81 10,63 1.70
3+ land put to non=
* lxrieg:turgl use 121&05 36.59 117Q00 hho76 91.70 12.67 56.56 8'57 35069 5070
ke Cultivable waste - - - - - - 37,07 5e 62 3,70 0.59 o
5. Pasture and grazing 1,72 0.52 0,52 0,20 104,58 l4ekb 243,78 36,93 129.58 20.68

6. Miscellaneous tree crops
and groves not included

in area sowvn 1. 33 0,40 0,40 0. 15 2.03 0.28 0.92 O. 1‘# 7. 35 1. 17
70 Current falloevs 37022 11.25 31.18 11.93 81063 11028 2%-25 3.67 h8.h0 7.72
Bo Net area sown ;65.58 50.°h 108,00 h1i32 h36.50 60‘33 292423 44,26 391.25 62.44

9« Total geographical area 330,88 100,00 261,40 100,00 723.55 100,00 660.18 100,00 626,60 100.00



Table 3.3t Area under different crops in each of the selected villages (1970-71)

.--.--------.-.--------------------0------

Alappanahalll Tiomasandra Eanmasandra Yenagunte Bendiganahalll
c SR 10 s 0 S A A A O A U W . - D ARG U R A e dh O Sl L 1 S P
rop Area Pergen= xArea Percem Area Percen* Area Percen= Area Percen~
tage : tage : tage tage tage
1) Rice 10.73 601l é.lo 2;'18 86.2% 19.8 2éo 16 5461 26,05 6.12
2) Ragi 66403 37.56 42002  LLel6 187,35 43,08 214e72  She3h 116,67 27.39
3) Bther cereals 12,20 6.9‘0 10,20 10q5 17.60 005 28.6 7.25 53065 12039
ll') Horle'grul 0.90 0'51 0.52 0-5 2 075 6!15 10.1 2057 7.80 1. 2
5) Field beans 5e25 299 1.7% 1.61 5¢50 1.27 18,13 459 21 .13 h.z
) Other pulses - - - - 2.28 0.52 - - 2.00 047
7) Total pulses & cereals  95.11 Shell  57.19 59,26 325.73 7490 293,84 74436 227,30 %3.36
8) Fruitas: Grnpel 22.58 12.810 100?8 11.1? 3013 0.72 2,05 0.52 6.25 10'07
9) Other fruits 2,00 ) 9 1A - - - - - - 137,00 32,16
10) Potato 913 3.19 0,90 0.93 3%.53 7-93 11,00 279 ¢33 1.01
11) Fresh vegetables 24e77 14,09 11,25 11.66 55 1.2 3465 0,92 3,03 0.71
12) Total fruits & vegetables 58.48 33.27 22,93 23.76 43.28 9.95 164,70 he23 150,61 35,35
13) Spices 2:47 140 0.7 0.78 6e2 1,44 938 2,38 1,10  0.26
1h) Other food crops 0,10 0,06 275 07 36 R 038 o9 3tbS 0.23
15) Total food erops 156,16 88,8 80.87 83.80 375.84 86,43 320,30 81.06 380,01 89.20
16) 011seeds 1.1 0.65 0.38 040 3,08 | O.Zl 7435 1.86 21.92 Sel
) § ) Hulborry Q. 15 5.-21 15.25 15!80 42.10 9, 8 4240 10.6% 22,08 5.1
1 ) Other non=food Crops Qe 32 5030 - - 13.85 3.18 -_25.'4 6.’0‘0 2|£ 00h7
19) Total non~food 19.62 11,16 19,63 16.20 59.03 13.57 74486  18.9% 46,00 10,80
20) Grand Total 175.78 100,00 96.50 100.00 434,87 100,00 39516 100,00 426,01 100,00

(Area in mcres)

oe
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of the selected villages. The details of infrastructure and
other facilities avallable at each of the eelected villages or
proximity vo tae nearest centre are presented in Table 3.4.

Table 3,4k : Infractructure and instititional facilities
&vailable to the selected villages

s EF W@ A W W W S N A A A A R W W W W W A A TR W R AR A W W B A W ae Wb

Particulars Alappa- Timma- Kamma- Yena~ Bendi-
nahalli sandra sandra gunte Eana-
alli

- e W A & Sy W W S W W & = I W W & B ek e W A S W S g S SR P S W W

l. Distance from the
village (km.):

i) Block headquarters L 6 é 10 23
ii) Kearest railway statiomn 19 21 23 25 38
1i1) Post office 4 3 1l 5 Ineide
village
iv) Branch of co-operative
bank b 6 8 10 23
v) Branch of any comner-
clal bank b 1l b 3 15
vi) Primary co-operative
soclety Inside 2 Inside 2 Inside
vii) Village Fanchayat H.0, Inside 3 1l 2 Inside
viil) V.l.¥W.Headquarters Inside 3 1 2 Inside
ix) Nearest Health Centre
or Hospital I 3 1 5 Inside
x) Nearest liigher Secondary
School 4 6 é A 8
x1) Nearest weekly market 4 é 6 b 5
2, Avallability of Electric Avail- Availl- Avail-AvailsAvail-
power & light in the villzge able able able atle able
3. No.of irrigation walls 80 60 63 106 L8
he No.of wellas fitted with
I.P. sets 30 39 L2 65 32
5. No. of tractors 2 3 - N 3

6. Silkworm Grainage Centre-
Distance {(kn.) b 6 6 I 8

---‘------“‘------------ﬂ_--



CHAPTER IV
SAMPLE CULTIVATORS AND THEIR ECONOMY

In the present chapter we make only a brief reference to
the socio-economic characteristics, resource endowments and
productism activities before takinz up the pattern of incomes
of eample cultivators., At the outset, it msy be mentioned
that in view of the distribution cf farmers into broad
operational holding groups remaining nearly same in both years
of the survey, the detailed account by e£ize of holdings 1s
not presernted here. Broadly speaking, the changes in the
operational boldings of the sample farmers are somewhat
marginal and only & few farmers are invelved in shifting from
one group to another,

The dietribution of eample farwers accordinz to broad
operational holding groups im 1970-71 and 1971-.72 aand, the
consolidated average for both these years reveals that the
selected farmers, by and large, remain unchanged {(Table 4.1).
While no change is seen in respect of larger holdinzs, only
two farms among the smaller holding groups are involved in the
éﬁango. The small and medium farms upto five hectare holdings
dominate the scene with nearly two-thirds of the sawple farms,

Table 4.1 : Distribution of sample farmers according to
broad operational holding groups,

.---“'--------ﬁ‘*——---“-‘--_-

Size of operetional No. of farmers in Conmolidated
holding groupse ermmcnscesemmen~ew QVErage for
(hectares) 1970-71 1971-72 both years
Upto 2.00 15 13 b
(small)

2.01 - 5,00 16 18 17
(Medium)

5.01 - 15.00 13 13 1
(Large) ’
15,01 and above 6 é 6
(Big)

Total 50 o ;d— ST -56 T
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Socio-Economic Characteristics

The caste composition of sample farmers reveals that
the 'Okkaligat traditionally a cultivatinz community, accounts
for three-fourths of the total households and the other castes
together account for just 24.0 per cent. All the selected
farmers are Hindus &nd the scheduled caetes form only eight
per cent. The non-okkaliza castes, however, operate mostly
the small holdings below two hectares, The large and big
farms are almost entirsly operated by the ckkalizas., Ae far
as the level of literacy is concerned, 52 per cent of the
heads of households are literates and all of them below the
level of matriculation. Although, illiterates come from
almost &ll classes offarmers, they ars largely confined to
households mainly operating farms upto five hectares. By and
large, the relationship between the sducational attainment
and the size of operated holding ie quite marked, Among the
spmall holders below five hectares 52 per cent are illiterates
and the majority of literates has attalned literacy level ot
qust primary standard. On the other hand, among the large
and big farmers the literates form nearly 60 per cent with
most of them harving received education atove 4th standard,

The data for the entire adult population (above the age of

1l years) show that illiteracy is proportionately greater
among the swall farmers while literacy attainment 4is more
pronounced in the households cultivating farms ahove five
hectares, 1In all, the literatez form 42 per cent of the total
adult populution., ‘mong smaller cultivators only 40 per cent
of adults are literates. In the case of other households

the literacy proportion goes upto 57 per cent,

The extent of dependence on subsidiary occupation is
very high among the sample farmers, In all, 78 par cent of

households are engazed in secondary occupation besides farming.
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Pursuit of subsidiary occupation is reported, in varying
proportions, in all the operational holding groups. House-
holds entirely depending on main occupation form 22 per cent
of the total sample. Rearly a third of the large farmers
{5-15 hectares) is wholly dependent on farming. The types
of subsidiary occupations persued, however, are not many.
Inclusive of those engaged in more than one subsidiary
occupation, the sericulture by far, is the most widely
prevalent among the households in all the size groups, The
farm labour as & subsidiary occupation is pursued by only the
smaller farmers in the size groups below five hectares. The
medium and bigger holdinzs report pursuit of 'other' occupa-
tions like flour milling and trading. The relevant details
are presented in Table 4.2,

Table 4.2 : Occupational diveraification of sample farmers

Operational No., of Farmers having Type of subsidiary

holding farmers - occupation
froup Only Subsi-
hectares) main diary Seri- Farm Non-agri-
: occupa- occupa- cul- labour cultural
tion tion ture , occupations
Upto 2.0 14 2 12 6 6 1
(small)
(medium)
5.1 « 15.0 13 b 9 8 - 2
{large)
15.1 & above 6 1l 5 5 - 3
{big)
All sisze groups 50 11 39 31 8 9

Resource Endowments

The detailed analysis of the resources will be taken

up when we deal with the asset structure of the sample culti-

vators,
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Presently, a general picture of the resources, except-
ing non-agricultural land amd machinery, consumer durables
and financial assets is shown here (Table 4.,3)., The total
value of owned resources amounts to nearly Rs.55.60 lakhs,
Among the broad resource groups land, inclusive of orchards
and wells, if any, constitutes the major resource at the
disposal of the sample farmers, At the ag regate level it
forms 78.30 per cemt of the total valus of the owned resources,
In terms of value, the resource in the form of builldings,
residential or otherwise, is the second most important
accounting for 14.39 per cent of the total. The irrigation
equipment like electric pump sets and pipelines, and farm
tools and machinery together account for nearly five per cent
of the total resources. The possession of modern farm machi-
nery like tractors, power tillers, sprayers, etc., are owned
mainly by large and big cultivators, All but six farms
sx report owning pumpsets, Excepting the small holdings, a
considerable number of farms reports owning more than one
puzmpset sach. Livestock holding forms next important resource
- &ccounting for 2.04 per cent of the total value of rescurces.
In terms of value, the bullocks account for half of the total
value of livestock. The summary picture at the aggregate
level is shown in Table 4.4.

Table 4.4 : Value of the resources owned by the sample farmers
Main resource grou;c* T T -v;i;e- o7 ‘A; ;e; ;e;t-
of total
l. Agricultural land 52150 8.
2, Livestock h313377 72.32
3. Farm tools & machinery 90226 1,62
h. Irrigation equipment 185552 3.34
5« Transport equipment 17041 0.31
é. Buildings 799727 14.39

5558073 100



Table 4.3: Itemwise distribution of resources according to size of operational holding groups

AR B B B B A R B R R R I T I R

Size of No« of Total Owned land Livestock Opera+ Agricultural imple~
op.r.tional house~ op‘rat. 0 el s 0 45 A € e 4 W S sesssens ssescscesssessssesees tional nents traditional .
roup holds ed srea Irri~ Non= Total Value Bul* Mileh Other area acssecssssssssecacecss
ihectariﬂ (in gated Iirri- in locks cattle live= per pair Wooden Iren Others
heectars) gated (&) stock of bul* plough plough
locks(In
hectare)

- . S % W e " NS B B % o e B S S S W B B E D R A W s s o U W oSS S T S NP W W W & @ W D O o W W W

Upto 2.00 14 16.87 6.66 10,82 17.48 312157 733% 3266 1191  1.87 134 1y 983
2,01 = 5,00 17 46e23  17.59 39.91 57,50 780603 13634 10102 3275  2.98 228 566 2412
5.01* 15,00 13 77.05 31,23 86452 117.79 1411305 19090 10817 3541  L.82 259 963 3737

15,01 & above 6 113.79 43.01 358.92 L01.93 1848085 18159 1962 8005 5469 316 775 4627

.-.-.---------.--------‘-.‘--'.--.-----.---'--.‘--.--------.

Total 50 25394 98,49 496417 594,66 4352150 58218 39147 16012 4,20 933 2048 11759

‘-‘------‘----.-.-.---.-.-.---.,‘---.----“‘----.------Q---.

Contdees



Table b.3s (Contd, )

.--..----.-----C‘--.-.----------.--‘----..-“..----.----..

Size of Agricultural implements Trans~ Residential Farm Cattle Pump Other

operational modern Irrigation port house house shed set strue=
roup toesectescssartsccsacnns Sessssscecst gartg Seccsscsssesess houge tures
ihcctarl@ Traetor Sprayer Others Fump Pipe Pucke Kutcha

sets line

.---------.--t-.hbﬁﬁbtﬁu---..----..-#------‘ﬂ.q-Q------d---

Upto 2,00 - 296 - 13316 = 1622 Wsyh2  821% - 975 2967 3600
2.01 = 5,00 14400 290 - 40475 2550 4713 56790 29802 - 11308 9474 20385
5.01 =15.00 11250 885 108 57845 3060 14390 131765 22840 3960 14770 13021  S5100

15.01 & above W4S50 907 1900 64031 4275 6316 144098 = 11820 239%0 9530 183925

Total 71100 2378 2008 175667 9885 17041 378095 56857 15780 50993 34992 263010
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Production Activities
Land use _and cropping patterns

The land use pattern available from the data set in
Table 4.5 gives the extent of area owned, leasing pattern,
operational area, net and gross cropped area and such other
detalls. The sample farmers are predominently operators of
small and medium sized holdings. BNearly two-thirds of the
selected farms are small and medium holdings upto five hectares
in esize. The pattern of selected holdings, vis-a-vis, the
predominance of smaller holdinzs confirms to the general
pattern of sise of holdings in the region. The sample farmers
a&re largely the cultivators of mainly owned land, No farmer
in our sample is reported to be mainly a tenant cultivator.

The total area involved in leasing is very meagre in extent.
The irrigable area forms around 4L0.0 per cent of the total
operational area. However, out of the total gross cropped
area, the area irrigated forms 48.6 per cent. This propor-
tion is relatively greater in the small and medium farms than
the larger holdings above five hectares. By and large, the
intensity of croppirig 1s slightly greater in the smaller
holdings upto five hoétarea than is the case with the lar-er
farms,

The net sown area of the 50 sample farmers is 237.71
hectares, The extent of area sown more than once is 28 hectares.
The total gross cropped area is 265,71 hectares of which the
area irrigated measures 129,10 hectares. The seasonwise
pattern shows that kharif is the dominating eseason &ccounting
for 71.23 per cent of the total gross cropped area. The area

under different seasons including perennials is as follows :

Season Area in hectares As_per cent of total
Kharif 189.42 71.29
Rabi 26.50 9.97
Summer 16.46 6.19
Perennial 33.33 12.55

Total 265.71 100.00



Table 4,58 Land use pattern according to Broad Operationsl Holding Groups .

- S W =W B S DB G O WS W B W B e G e B W W SRR W W + L I B BT I B R R R R R A .,

Size of Noe of leased Leased Operational Current Ret Area Gross cropped
operational house= Owned area in out area fallow sown sOWn  area
holdin‘ holds Sescvcesecretesacanans  LrQA area cesenessesasse area nore Sesseanseesene
roup Irri= Un- Wagte Irri~ Un- than Irpi~ Un-
fhcctlrol) able {rri- able 1irri- once sble 1irri-
iutt) fablo wet)' able wvat) gable
‘ry) - ‘- ?dry) - - - - . e W e ; - . - -
?ptolfsoo 1y 6.67 10,07 0.75 1.03 0.15 704 983 0.231 16456 2,11 9.1% 952
ama .

2,01 = 5,00 17 17259 3476 5¢15 i.?S 71 18,29 27,99  0.99 45425 8,29 2654 26,96
(medium) , |

(2‘01 ;15-00 13 31.23 62,47 24409 793 0a93 31.92 4%.13 1,52 795¢52 1159 43,51 43,60
arge

%E:O} & above 6 43,00 210463 148,29 B,u45 - 43,85 69.9% 13.41 100438 6,05 49,90 56453
£

.-------‘-.-.—------.--.------ﬁ‘----‘--“-.--‘-------.-.-“-

Total 50 98.49 317.93 178.2% 20,16 %e39 101.10 152,85 16,23 237,71 28,00 129,10 136,61

.--ﬁO-Q------q----—----...-‘---u-ﬂoc-u-nﬁuunhp-.ﬁ---.---.---
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The dftribution of area under different crops reveals
that cereals and pulses dominate the crop pattern by covering
75 per cent of the gross cropped area. The cash crops com-
prising mainly vegetables, potato, grapes and mulberry are
quite substantial forming 25 per cent of the total cropped
area, As far as the area is concerned, ragi with 53.36 per
cent and rice with 11.91 per cent emerge as major crope,
Among cash crops potato, grapes, fresh vegetables and mulberry
are quite significant. By and large, the small and medium
cultivators (upto five hectare operational holding) show pro-
portionately larger areas under ragi, vegetables, potato and
mulberry as compared to the other farmers. In all, the small
and medium holdings show mearly 28 per cent of their cropped
area under cash crops while the larger holdings report about
24 per cent., Table 4.6 gives the area under major crops
between the two broad groups of aaﬁple farmers,

Table 4,6 : Area under major crops

crop _ Upto 5 hectares Above Shectares All sizes
Area Percent Area ‘Percent Area Percent
(ha.) (ha.) (ha,)

Ragi 29.92 55.31 101.85 52.62 141.77 53.36

Hice 6.48 8.98 25.17 13,00 31.65 11.91

Other millets

and pulses 5.89 8.16 20.21 10.45 26.10 9.82

Total cereals,

pulees, otc, 52.29 72.h5 147.23 76.07 199.5L 75.09

Vegetables L.55 6030 9.07 ’0067 13062 5.13

Potato 5.75 7.97 12.80 6.6l 18.55 6.98

GI“P.' 3-51 ho86 12.6‘ 6.53 16.15 6.08

Mulberry 6.05 8.39 7.42 3.8,  13.47 5.07

Other cash crops 0.02 0.03 5.38 2,28 L.40 1.65
Total cash cropes 19.88 27.55 46.31 23.93 66.19 24.91

Total all crops 72,17 100.00 193.54 100.00 !265.71 100.00
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Inputs and Yield
The analysis of data on farm inputs 1s limited to

average per hectare cost of inputs and other farm expenses
incurred by the sample farmers, The major purpose of this
exercise is to derive the net incomes from farming as a
whole rather than to go into cropwise and operationwise
details., For the entire sample the average expenditure
works:out to Re.2,448 per hectare. This expenditure is rade
up by 64.3 per cent of cash paid out, 19.2 per cent of kind
component, incurred towards part of wages etc., and 16.5 per
cent of imputed value of own resources like seed, organic
manure and 8o on, In &all, the direct material inputs con-
sisting of seed, organic manure, fertilizer and P.P. chemi-
cals form major expenditure by accounting for 43.3 per cent
of the total cost of cultivation. The cash and kind payment
incurred in respect of hired bullock and human labour together
form nearly 29 per cent of the total cost. Among the other
itemxs of importance mention may be made of expenditure on
owned bullocks - 5.1 per cent; depreciation - 5.9 per cent;
selling cost - 5.2 per cent and electric power charges for
I.P. sets - 4.8 per cent. The proportions of total expendi-
ture on different items at the aggregate level are shown in
Table 4.7.

The pattern of yield rates of major crops does not
reveal any uniform trend in relation to varying size of
holdinges, At the aggregate level, the per hectare average
yield of improved varieties of ragi i1s three times that of
the local variety. No such comparison could be made in
respect of maize as only the hybrid variety is cultivated
in these parts. Table 4.8 gives a general idea about the
per xx hectare average yield of the main crops at the aggre-

gate level., Vegetable crops are excluded because these
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Table 4.7 : Percentage distribution of per hectare farm cost

Item of expenditure Percentage of
total cost
1, Seed and seedlings 11.15
2. Organic manure 17.52
3. Fertiliser 12.75
4. P,P. chemicals 1.92
5. Expenditure on farm machinery Ol
6. Electric power charges L.82
7. Hiring of tullock and human labour 28,80
8. Expenditure on owned bullocks 5.11
9. Land revenue 0.65
10, Rent on leased-in land _ 0.82
11, Depreciation 5.92
12, LKepairs and maintenance 1,02
13, Payment to village functionaries 1,63
14. Interest on borrowed capital 1.88
15. Selling cost 5.19
16. Other 0.4l
Total 100
Actual {per hectare) cost s, 2448

comprise many types and are sold in heaps as and when harves-
ted. The mulberry ylelds are expressed only in money teras

as the harvested leaves are not weighed at all,

Table 4.8 : Yield rates of important crops

“Croep 77 Average yieid
per hectare (kg.)
Ragi (local) 986
Ragi (improved) 2975
Paddy 1275
Hybrid maise 2557
Potato 17485
Crapes 13404
Mulberry (in rupees) STTT T 15;8- TTTTT

Household Incomes

At the sggregate level of the sample households the

major sources of net incomes are cultivation, dairying and
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livestock and silk cocoon breeding (sericulture). These three
sources together form 88.8 per cent of tie total household
incomes, Incomes from non-agricultural eources like trade,
salaried profeseion etc. account for a little less than 10
per cent (Table 4.9). Apart from cultivation, dairying and
livestock and sericulture are reported in all the size of
holding groups., Income from farm labour is reported only in
the holdings upto five hectares, Income from other sources
are mainly reported in medium and larger holding groups.
Income from cultivation forms just about one-fifth of the
total income in respect of small and medium holdings. Dairy
and livestock and sericulture, on the other hand, provide
major shares of income in these holdings. In the case of
medium sisze group dairying and sericulture together account
for 72 per cent of the total income, It 1s only in the case
of big holding group the income from cultivation forms nearly
52 per cent, However, dairying and sericulture contribute
substantially even though cultivation remains the single
largest source in respect of large and big holdings. The
relevant details are presented in Table 4.10.

Table 4.10 : Sourcewise net incomes of the sample farmers

Source of income et income As per cent
(Rs.) of total

1. Cultivation 145100 40.14

2, Dairying and livestock 102227 28,28

3. Sericulture 73525 20.34

L. Farm labour 6610 1.83

5. Trade 7000 1.94

6. Profession and industry 8590 2,38

7. Unearnad 18420 5.09
Total 361472 100

At the overall level the average net income works out
to R8.7,229 per sample household. It varies from Rs, 2,318
in the emall holdings to & maximum of Rs.24,243 in respect of



Table 4.98 Income and receipts (in the nature of 1ncome) from different sources by size of
operational holding groups

--------‘---‘---’------------'- ------ - - e e e W o W W N WS W W e e W W W W

Size of Nos of Net income Dairy and Net incHwe from other sources Total Average
operational house~ from livegtock ee=esemacmsccacececccsceracvsces net net in=
holding holds cultiva- Agriculs Seri- Trade Profession Rent and 4ncome come per
roup tion tural culture and indu= other un- household
iheetarel) labour stry earned
income

Upto 2,00 1} 5933 : 6652 6210 8660 2000 - - 32459 2318
(sma11) (18.3) (29.7)  (19.1)  (26.7) (6.2) (100)

2,01 = 5,00 17 13772 24286 400 2336% 750 050 500. 6612 3890
(medium) 4 (20.8) (26,8) (0.6) (35.3) (1.1) %h-é) (0.8) (100

5.01 * 15,00 1 038 6781 - 26350 750 3250 120 117434 9033
(large) 3 {h%.%) %31.3) (22.5) (0.6) (2.8) (0.1) (100)

15,01 & sbove 6 5212 ?1508 - 15150 500 2290 17800 145460 24243
(big) 51.7) 21.7) (10s%) 2e4) (1.6) (12.2) (100)
Total 50 145100 102227 6610 73525 7000 8590 18420 361472 7229

‘ﬁ---t---.-u-.OQ----d-----------.-n---t---Q----.-.-Q---Q-O

(Figures in parerntheses refer to percentages)
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the big holdings. By and large, the average net income
increases with the increase in the size of droad operational
holding groups.

Further, the broad pattern emerging from the distribu-
tion of sample farmers in size of operational holding into
broad income groups reveals that larger proportion of farmers
fall in higher income groups as the size of holding increases,
In the case of operators of small and medium holdings the
major proportions fall under the income ranges of Hs.1,000 -
6,000 and Rs, 2,500 - 15,000 respectively. Similarly in
respect of large holdings, the majority is found in the income
range above £s.6,000 and that of biz holdings is.15,000 and
above. Among those in the smallest income group, three
farmers (six per cent) actually report negative incomes.
Apart from this 10 per cent of householde derive net incomes
upto Rs.1,000; 21 per cent fall in the range of Rs,1,000 -
2,500; 31 per cent come under Es.2,500 - 6,000; and 22 per
cent and 10 per cent in the two higher income groups of
Re.6,000 - 15,000 and over 18.15,000 respectively, The
relevant details are presented in Table 4.l1,

Table 4,11 : Distribution of sample farmers according to
' total income groups by size of Broad Operational

Holdings.
(amount in Rs,)
Size of opera- No. of Total income {net) groups
tional holding house- -
group (hectares)holds Upto 1001 2501 6001 15001 &
1000 ¢to to to above
2500 6000 15000

---------------'-‘-----,-------

UPto 2.00 1’0 3.0 5-5 5.0 0-5 -
{small)

2-01"5.00 17 2.5 5.0 7.0 3-5 -
(medium)

5.01"15 .00 13 2.0 1.0 2.0 6.0 2.0
{large)

15.01 & abov. 6 005 - 1.5 1.0 3-0
{big)

All sise group 50 8.0 10.5 15.5 11.0 5.0



CHAPTER V

CONSUMPTION, PATTERN AND LEVELS OF LIVING

Broad patterns of household consumption, possession
of consumer durable articles and general living ccnditions
of the sample farmers are presented in this chapter. The data
pertaining to family budget, however, are not very reliable.
Apparently, the stated expenditure on food &nd other items is
rather exaggerated and, in many a case, it does not bear any
relation with the income of the household., OSince we prefer
asget account method to current account method in order to
estimate the household savings, the consumption data are pre-
sented here mainly to indicate the relative importance of
various items of family budget.

5.1 Household Expenditure

The expenditure on household malntenance covers all
the regular family budget items like food, clothing, house
rent or repairs, education, travel, medicine, recreation, etc.
The detalls of average expenditure per household in each
income group in respect of all the items, groupedunder fifteen
major heads, are presented in Table 5.1.

Generally speaking, the pattern reveals that cereals
and clothing are the major items that account for half of the
total family budget in almost every income group. The expen-
diture on food items, like cereals, pulses, meat, milk
products and other protective food and beverages, accounts
for 50-60 per cent of the total budget imn low income groups
upto i8.2,500; about 4LO-50 per cent in middle income groups
in the range of Rs.2,501 - 10,000 and 60-65 per cent in high
income groups over Rs,.10,000 except the highest income group
(R8.25,000 and above) where it forms only 31 per cent. The
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Table 5.1 : rer household expenditure on household maintenance according to size of incoume n{ the family

WS w g
L -
holds  Cereals Pulses &ilk  Poultry, Other Drinks Fuel Cosme- Cloth- House Educa- ITravel- Hecrea- News- Others Total
LA RS e M M RE D clen e oo paper, oot
g;g;s food tics ing ?;:d- repairs Licence

Upto vSOO 2 850 115 108 129 277 222 138 63 968 255 1 100 13 - 80 3332
(25.50) (3.45) (3.28) (3.87) (8.30) (6.66) (4.14) (1.89) (29.05) (7.65) (0.42) (3.00) (0.39) {2.40) (100.00)

501 - 1000 3 972 93 110 130 227 FINN 116 53 923 29 37 99 15 - 100 31,8
(30.88) (2.95) (3.49) (4.13) (7.22) (7.75) (3.68) (1.68) (29.32) (0.92) (1.18) (3.14) (0.48) {3.18) (100.00)

1001 - 1500 2.5 686 66 98 67 162 190 a8 L2 L27 4 7 35 8 - 48 1928
(35.58)  (3.42) (5.08) (3.48) (2.40) (9.85) (L.56) (2.18) (22.16) (0.21) (0.36) (1.82) (0.41) {2.49) (100.00)

1501 - 2500 8 1066 147 115 113 200 251 75 59 689 51 126 199 15 2 159 3267
(32.63) (4.50) (3.52) (3.46) (6.12 ) (7.68) (2.30) (1.81)(21.08) (1.56) (3.86) (6.09) (0.46) (0.06) (4.87) (100.00)

2501 - 4000 €.5 945 102 147 159 301 398 94 76 1565 69 209 200 16 - 197 4478
(21.10) (2.28) (3.28) (3.55) (6.72) (8.89) (2.10) (1.70) (34.95) {1.54)  (4.67) (L4.46) (0.36) (4.40) (100.00)

4001 - 6000 9 976 122 132 130 282 378 107 8l 1125 57 49 142 Zhy - 169 3777
(25.84) (3.23) (3.49) (3.44) (7.47) (10.01) (2.83) (2.22) (26.79) (1.51) (1.30) (3.76) (0.64) (4.47) (100.00)

6001 - 10000 6 1437 147 166 121 307 in 119 90 1065 69 L9 308 25 4 191 L4914
| (29.25) (2.99) (3.38) (2.46) (6.25) (7.55) (2.42) (1.83) (21.67) (1.40) (10.05) (6.27) (0.51) (0.08) (3.89) (120.00)

10001 - 15000 5 1833 253 253 160 463 508 143 144 1219 26 154 299 64 16 319 5854
(31.32) (4.32) (4.32) (2.73) (7.91) (8.68) (2.44) (2.46) (20.83 ) (0.44) {2.63) (5.11) (1.09) (0.27} {5.45){100.00)

15001 - 25000 2 3077 339 31 281 780 910 135 186 2036 5 74 463 37 3 255 8958
(34.34) (3.78) (4.21) (3.14) (8.71) (10.16) (1.51) ({=2.08) (22.72) (0.06) (0.83) (5.17) (0.41) (0.03) (z2.85) (100.00)

25001 and above 3 2914 387 L54 282 649 683 189 43 5093 2016 2246 1152 104 62 880 17254
(16.85) (2.24) (2.63) (1.63) (3.76) (3.96) (1.10) (0.83) (29.52)011.68) (13.02) (6.68) (0.60) (0.36) (5.10) (100.00)

Negative income 3 1694, 198 117 156 289 367 g0 67 1339 170 1006 255 51 - 158 5957
(28.44) (3.32) (1.96) (2.62) (4.86) (6.16) (1.51) (1.12) (22.48) (2.85) (16.89) (4.28) {0.86) (2.65) (100.00)

Total 50 1351 163 172 1,6 326 388 111 gd 1349 182 332 265 k38 é 218 5128

(26.34) (3.18) (3.35) (2.85) (6.36) (7.57) (2.16) {1.72) (26.31) (3.55) (6.47) (5.17) (0.60) (0.12) {4.25) (100.00)

M.'-----‘“---“”‘----—-‘O-‘-_---'O--‘-----‘-'-‘—---‘-‘Q"-wD-“--



38

non-food component, comprising clothing, house repair, fﬁel
and lighting, education, cosmetixcs, recreation, etc., accounts
for 50.35 per cent of the total budget, The middle range and
the highest income groups spend relatively larger proportion
on non-food iteme than the other income groups. It may be
observed that among food items, the expenditure on drinks and
narcotics is quite considerable and it forms second important
item with nearly eight per cent of the total budget. Among
the non-food items, on an average, & sum of Rs.30 is spent om
cosmetics, Some expenditure on newspapers, radio licence,
etc. 1is reported mainly in larger income groups.

By and large, households in smaller income groups
(upto i8.2,500) incur greater part of their expenditure on
food items than the rest. On the other hand, households in
some of the larger income groups are quite conspicuous in
spending considerable amount on clothing, education, travelling
recreation etec., The percentage distribution of average house-
hold expenditure in respect of seven bdbroad groups of items may

be seen in Table 5.2,

5;2 Consumer Durables

Consumer durables are divided into two broad categories,
namely, traditional and modern. The traditional includes
such articles as utansils'nad- of alluminium, copper, brass,
etc., wooden furniture of conventional types, bicycles,
wrist.watches, clocks and other common items of use, On the
other hand, the modern consumer durables include stainless
steel uteneils, modern furniture, electrical appliances,
radio eets, sewing machines, automobiles, etc.

The total value of consumer durables of both categories
is gbout Ks.89,500. The average per sample household works
out to Ks.l1,790. The average value of traditicnal articles
per reporting household works out to ks.887 and that of



Table 5.2 : Percentage distribution of average expenditure according to income groups in Hoskote Block

Income groups

1501 -
2501 -
4001 =
6001 - 10000
10001 - 15000
15001 - 25000
25001 and above

Negative income

Cereals Pulses

Beve-
Milk rages
products and

meat Narco-

other tics

riose

food
18,90 6.66
17.79 7.75
20,38 9.85
17.60 7.68
15.83 8.89
17.63 10.01
15.08 7.55
19.28 8.68
19.84 10.16
10.26 3.96
12.76 6.16
15.74 7.57

Total
food

49.65

Cloth-
ing

26.31

Travel- Total
ling, Non-
recrea- food
tion, itenms
cosme-
tics,
ete.
7.68 ‘08.9‘
8.,8 4L3.58
6.90 34.19
13.29 42.09
10.92 54.18
11-09 h6.52
12.58 48.12
14,.38 40,72
10,54 35.66
13.57 68.89
8.91 52,64
11.86 50.35

Grand Total
;orecnt Actual
Amount
100.00 3332
100,00 3148
100.00 1928
100.00 3267
100,00 4478
100.00 3777
100.00 4914
100,00 5854
100.00 8958
100,00 17254
100.00 5957
100.00 5128

6¢
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modern articles at Rs.902, The average value of consumer
durables possessed by households in each of broad income
groups reveals that the asset value of traditional articles
is greater than that of modern durables in all the groups
except the Rs,15,000 and above groups. Among the sample
farzers, all but one report possession of some items of
traditional articles while eight households do not possess
any modern article. Households not reporting articles of
either type mainly belong to lower income groups. Among the
traditional articles, bicycles and watches are invariably
reported by almost all the sample households, Regarding the
use of modern types, stainless steel utensils are possessed
by nearly 80 per cent of the households., Possession of either
a radio or transister set is reported by most of the house-
holds with income of Es,1,000 and above, A few households

in the higher income groups report owning electric appliances
and automobiles,

The average valus of consumer durables by sisze of

income groups is as shown below : .
Size of income No,. of Consumer durables
house- ————
holds Tradi- Modern Total
tional
Upto Ks,1,000 8 481 232 713
1,001 ~ 2,500  10.5 377 369 746
2,501 - 6,000 15.5 528 208 736
6,001 15,000 11 1204 581 1785
15,001 & above 3 3029 5959 89838
Total 20 887 902 1789

5.3 Levels of Livirng

A somewhat broad pattern of living conditions of the
cample farmers is presented here. The duta pertain to type
of residential accommodation, total and per capita livireg
epace, present value of the dwelling place and conveniences

like slectricity for domestic lighting, drinking water and
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toilet. The data set in Tables 5.3 and 5.4 present the
relevant details according to sise of income and asset holding

groups respectively.

Table 5.3 : Living conditions of the sample farmers according
to income group
Income group No. of Living P2r capita Present value
house- area in living
holds sq. ft. area in -
sq.ft.
Upto 500 2 1855 116 15525
501 - 1000 3 2513 97 14,670
1001 - 1500 2.5 1071 63 12480
1501 - 2500 8 5816 89 53372
2501 - 4000 6.5 9855 142 L8OLO
L4001l -« 6000 9 8308 88 51085
6001 - 10000 6 16465 225 29235
10001 - 15000 5 18037 286 54995
15001 - 25000 2 64,02 229 42560
25001 & above 3 50150 1238 88060
Negative income 3 3130 101 20690
Total 50 123602 236 L30712
Table 5.4 : Living conditions of the sample farmers according
to asset groups
Asset group No. of Living Per capita Present value
house- area in living area -ls.
holds 8q.ft. in sq.ft.
Upto 5000 2 269 24 390
5001 -~ 10000 2 320 19 1657
10001 - 15000 1 291 L9 975
15001 - 25000 2 1634 93 4905
25001 - L0000 & 1850 61 14595
40001 - 60000 11 11295 104 48003
60001 -100000 11 14324 131 €9702
10C001 -150000 > 6200 100 56765
150001 -250000 7 26732 387 88090
250001 & above 5 60687 652 145630
Total 50 123602 236 430712

Legarding the living accommodation, it may be pointed
out that residential buildings constitute second most valuable

&ssel possessed by the sample farmers. Between the two broad
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types of houses, exactly half of the households reside in
*Pucca' or buildings of superior construction. Vhile house-
holds in low income groups mainly reside in *'Kuccha' type,
those with income of over Ks.l5,000 reside only in *Pucca'
type. The average living area per household works out to
2,472 8q. ft. irrespective of type of house., The per capita
living space 1s 236 sq.ft. for the entire sample, It varies
from as low as 63 sq.ft. in income group Ks.1001 - 1500 to

a maximum of 1238 sq.ft. in the highest income group., Genes
rally the larger income groups show greater living space,
The pattern is almost similar in respect of per capita living
space in relation to asset holding groups.

Regarding the conveniences avajilable in the residential
houses, it may be seen that electricity for domestic purpose
is avaeilable in 82 per cent of the houses. Majority of those
not possessing thie facility belongs to negative and low
income groups upto Rse.2500. The users of electricity mostly
belongs to asset holding groups over Re.25,000. The non-users
;2:2:& mainly in 'Kuccha' type of dwelling place, The exclu-
sive arrangement for drinking water by well or tap is avail-
able in the case of only 28 per cent of sample households.
Majority of theee belongs to income groups over Rs.2,500.
Separate bath-room arrangement is reported by 52 per cent of
the sample households., The other tollet facllity is availadle
only in 20 per cent of the residential places, However, the
majority of sample reporting these facilities belongs to larger
income and asset hodding groups. The convenlences as reported

in broad income groups are presented in the following.

Broad income No. of ZElectri- Well Bath Latrine
group o housa- ity or tap room
- holds
Upto 2,500 18.5 13 3 7 3
2,501 -« 10,000 21.5 18 5 10 3
10,001 - Xfgbove 10.0 10 é ? [

All groups 50 Al 14 26 10



CHAPTER V1
LEVELS ARD PATTERN OF INVECTMGENT

In order to ascertain the levels and pattern of invest-
ment of sample farmers the present chapter analyses the data
on (a) ownership pattern, type and value of assets held by
farmers at the beginning of the reference period; (b) increase
or decrease of assets during the year and net addition to the
assets, and (c) the changes in the liabilities of the farmers
during the reference period.

Asset Structure

The value of assets of &ll descriptions owned by the
sample cultivators forms the basis for determining the asset
holdinzs. For the sake of convenience, the sample farmers are
distributed into ten asset holding groups. Broadly speaking,
the distribution reveals that farmers owning assets worth upto
ks,25,000 each account for 14 per cent of the total sample;
those falling in the range of Rs.25,000 - 100,000 form 52 per
cent; those owning assets between Rs,one lakh and 2,5 lakhs
form 24 per cent and those worth over Ls.,2.,5 lakhs account for
10 per cent.

It may be recalled that the survey data in respect of
both years (1970-71 and 1971-72) indicated a close relationship
between aseet groups and sise of operational holding groups
since the value of land formed about 75 per cent of the total
value of all assets. In the present context too, we may assume
that the value of asset holding generally increases with the
increase in the size of holding. Similar relationship between
asset holdings and income groups may also be assumed., Broadly
epeaking, households with larger asset holdings fall in the
highess income groups with the minor exception of those

reporting negative incomes (six per cent of the sample) and a

few extreme cases,

L3
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The total value of all the assets held by the 50
sample farmers amounts to Bs,58.04 lakhs, at an average of
Es.1,16,089 per household. The principal assets are consti-
tuted by the agricultural land - 75 per cent, buildings -
13.6 per cent and farm machinery -~ five per cent, and these
together form nearly 94 per cent of the total value of all
assets. The non-agricultural leads and machinery, consumer
durables and financial assets together account for about 4.5
per cent, The itemwise value of assets and the percentages

at the aggregate level may be seen in Table 6.1,

Table 6.1 : Itemwise value of assets held by the £ sample

farmers
Iten Value of As per cent
assets of total

1. Agricultural land 4352150 74.98
2, Non-agricultural land 18500 0.32
3. Livestock 110589 1.90
h. Agricultural tools and

machinery 292820 5.04
5. Non-agricultural tools

and machinery 24700 0.43
6. Farm house und cattle shed 66772 1.15
7. besidential and other buildings 723705 12,47
8. Consumer durables 89481 1.54
9. Financial assets 125743 2,17
Total 5804460 100

In each of the size of income, as well as, the asset
holding group the agricultural land constitutes, by far, the
most important component. It is followed by the residential
and other buildings. The non-residential structures, espe-
cially, the cattle shed and farm house are reported in middle
and higher income groups whose asset holdings are above
he. 25,000, In the smaller income and asset holding groups
livestock and farm 1nplen§nta form the next important items
of assets. The modern farm machinery is not possessed by the

households having less than ip.25,000 worth of assets, It is



L5

the asset holding groups over ks, 40,000 that report various
items and account for substantial proportion of assets like
non-agricultural land, modern farm machinery, non-agricultural
machinery, consumer durables of modern types, financial and
others, It is needless to etress that the majority of this
class of farmers is in the income brackets of over Rs.5,000.
By and large, the assets of modern nature especially the farm
machinery, pucca buildings, modern consumer durables, pre-
dominate at the aggregate level and reported subestantially in
the middle and large groups of income and asset holdings.
Among the various kinds of assets only the residential houses
and consumer durables may be regarded as unproductive (14 per
cent of the total value of assets). Obviously, the assets of
productive nature predominate in all the sample households.
The relevant details of asset structure by sisze of income and
asset holding groups are presented in Tables 6.2 and 6,3
respectively.

Another way of looking at the asset structure is to
see the average per household asset values and relative pro-
po}tions between land and non-land agricultural assets, and
eimilarly the non-agricultural assets, The relevant details
by broad asset groups and sise of incomes are presented in
Tables 6.4 and to 6.9. By and large, within the agricultural
assets the land forms about 90 per cent of the total value of
assets., The non-land assets, comprising livestock, farm
machinery, cattle shed and farm house, account for about 10
per cent. However, in two asset groups, namely upto Rs.15,000
and 1s.100,000 - 150,000 whose incomes are below Es.2,500, the
proportion of non-land assets is relatively greater than is
the case in other groups (Tables 6.4 and 6.5).

Further, we may see the relative proportions of non-
land agricultural assets in Tables 6.6 and 6.7. In the smaller
asset groups (upto ks.25,000) a little more than 80 per cent



Table 6,2 "¢t Asgset structure by size of total income group (Value in Rupees)

i , : = Ownership of asgets at the beginning of year -

9%

Incone gioup o of Land  Livestoek Agri.tecols fooletma irolements
hougeholds Agricul-=  RNon,= Drought  wmllch  Tradl- Trad- Modern
.. . tural AgTi.  _.eattle- cattle .tional  TOdeTm  itfonal
Upto 500 2 49000 1250 1522 998 530 3066 - -
500 = 1000 3 123262 - 2059 1421 751 6820 - -
1001~ 1500 2,5 59403 - 1715 1012 1059 4125 - -
1501 =2500 8 348225 1250 4668 4500 2836 22478 | - 3500
2501~ 4000 6.5 410750 15000 5412 7127 4168 16646 - 5500
4001~ 6000 9 411975 500 6105 6238 3203 29377 | - 3150
6001 =10,000 6 453125 - 5787 6808 8072 24955 - B
10,001-15,000 5 639825 - 7982 5980 4362 40482 - | -
1500126000 2 345150 - 7300 3235 3684 13260 - 4950
25001 and above 3 1272685 - 8075 18797 5495 83051 - 7600
Negative Income 3 238750 500 4352 4496 2622 16778 - -
Total 50 4352150 18500 54977 55612 sivaz_ 261038 - 24700

(continued



Table 6.2 ¢t Asset structure by size of total income group
(Value in Rupees)

A |

continued
ceeeeccoeeeeaacaoodwmership of assets at_the beginning of year - L .. ..
Regidential Consumer Financial Other Total assets
fneone group house  shed —  other . TrHRifoy . Mwets finn value
structure itional
Upte 500 - - 18325 635 520 155 - 76001
500 = 1000 2000 250 14605 . 671 511 45 , 2000 154395
1001 = 1500 - 500 13472 674 32 755 - 82747
1501 - 2500 . - 8617 70255 3290 3834 1223 2417 477093
2501 = 4000 - 11215 56310 3454 1344 1407 250 538583
4001 = 6000 - 3345 64165 4708 1881 1801 6918 543366
6001 =10000 - 4645 44719 5054 40861 1822 13825 567873
10001 -15000 1960 5960 86818 8185 2324 1620 11575 817073
15001 =25000 - 8325 74823 5385 2602 12705 2000 483419
25001 and above 11820 4350 246443 9761 27192 64280 500 1755049
Regative income - 3785 33770 2537 826 445 - 308861

Tekax - —
Total 15780 50992 723708 44354 45127 86258 39485 58044860




Table 8,3 3 Asget structure by size of asset holding group
Value 1in &,

‘= gownership eof assets at the beginning of year-

. . - - . - . n~ Rty .. - s . . .t - . - - . - - - . - . . . . . " . N . " .
--t-----“------‘----‘-----------&--'----------------------------

_ Non=agricultural

Ass::;gglding hg:;eg;ids T Laqg_an-agri- ﬁrﬁizgstock - Aﬁ:écultg:;ln:ooli ‘teols and implements

| cultural.  cultural cattle _cattle TEEET%%gﬁiigﬁsgern. Traditional Modern

Upto 5000 2 5020 - 950 215 259 - - -
5001 = 10,000 2 7000 - 913 325 113 - . -
10001 -~ 15,000 1 9012 - 85 6 193 - - -

15001 = 25000 2 38000 - 2025 963 666 - - - g;
25001 - 40000 4 87000 - 965 1222 627 6297 - -
40000 = 60000 11 422675 - 8126 63968 4322 24528 - -
60000 =100000 11 643078 2250 6846 9191 5628 33448 - -
100001 -150000 404300 1250 3407 5185 1797 39497 6650
150001 ~250000 1004825 15000 15304 12014 7196 54502 -
250001 and above 1731240 - 14356 20095 10981 102766 18050
Total 50 4352150 18500 549772 55612 31782 261038 24700

(continued



Table 6.43 Land and non~land ug;lcultural agsets per housshold by asset groups

(Waigzhted average of tvwo years)

- e e o @& % W O & G % & W e B S S S W S S W ® T e @ oS e B RS G SRS SR S " e @ @

Asset Group No. of Percentage Xon=~ Percentage Total agricul~-
house* share in land share in tural assets
holds Land each group ‘ each group (100%)

W = @ o o e W W WM e S B = S % @ B W W W S W B @ W W W A A W S % S @ W W S T W W o W w e W S - e W

Upto 15000 5 4207 87.31 611 12,69 4,818
15001 = 25000 2 19000 91.22 1827 8.78 20827
25001 = 40000 Y 21750 89.60 2522 10.40 24272
40001 = 60000 11 38425 90,08 4227 9492 42652
60001 = 100000 1 58152 90. 14 6391 9.86 64853
100001 = 150000 5 80860 87.88 11147 12.12 92007
150001 & above 12 228005 90.69 23405 9.31 251410
e et e e e eraeeecee e e ..o - ccecemeemcem e e e e ...
Total 50 87043 90.25 9403 9475 96446

0s



Table 6.il Land and non=land agricultural assets per household according to broad income groups

(Weighted average of two years)

----—--------------.--.-.----"------.-.--‘-.-.--...---.

Income group Ko, of Percentage Non= Percentage Total agricule
house= share in land share in tural assets
holds Land each group each group (100%)

..-.--.ﬁ-----.--------.-ﬂ‘-'----‘---C----.---‘l“-‘-‘-.--.

Upto 1000 8.0 51377 8?.88 6431 11.12 57808
1001 = 2500 10.5 38822 88.78 4905 11,22 43727
2501 =« 6000 15.5 53079 89.86 5989 10,1\» 59068
6001 = 15000 11,0 99359 90.70 10181 9.30 109540

15001 & above 5e0 323567 90,88 32478 9.12 356045

K t

13
.-'------O-------ﬁnﬁ-------Q--.--t.---tnoﬁw-.'--d-.--\...

Total 50.0 87043 99.25 9403 9.75 96446

WA
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Table 6,68 Non*land agricultural agsets per household according to asset groups

(Weighted average of two years)

- e e - - ---p--.Q-------------..-------.----.-----‘--‘---.----‘

Asset group No« of Livestock Agrlcultural toola & fimplements Cattle Farwm Total
house® ==vewsee - weessees  shed house
holds Draught Milch Total Tradi=- Hodern Total
tional

Upto 15000 389 1 498 11 - 11 - - 611
pro d (63,68) (17?33) (81.51) (18.39) (18.89) (100,00)

15001 = 2%000 2 1012 482 1494 33 - 33 - - 1827
(55439) (26433) (81.77) - (18,23) (18.23) (100.,00)

250081 = 40000 L& 241 06 547 5 1 2Ly - 2522
: (9.56) (13.13) (2i:69) (6.%3) (62?21) (6gf6h) (9.67) (103.00)

40001 = 60000 11 738 582 1320 393 2230 2623 284 - y227
(17.46) (13.77) (31.23) (9.29) (52.76) (62.05) (6.72) (100,00)

60001 = 10000 11 805 835 1640 511 aohl 3 838 60 6390
(12.60) (13,07) (25.67) (8.00) (47.59) (55.59) (13.11) (5.63) (100,00)

100001 = 150000 5 681 1037 1718 359 7900 8259 1170 - 11147
(6.11) (9430) (15.#1) (3.22) (70.87) (7409) (10.50) (100,00)

150001 & sdove 12 2472 2676 5148 E 13105 14620 2652 a 8

(10.56) (11.43) (21.99) (6. 7)  (55.99) (62.46) (11433) (be22) (100,00)
--...---‘---‘.Q--‘---l‘--.--‘-ﬂ-----‘-OF-------'.--“'-.------

Total 50 1100 1112 2212 636 5220 5856 1020 316 oLOL
(11.70) (11.82) (23.52) (6.76) (55.51) (62.27) (10,85) (3.36) (100.00)
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Table 6,78 Non=land agricultural assets by different categories per household by income group

BTl G S o A W ae

Agrieultural tools & implements

(Weighted aversge of two years)

.---.---n------------------------------.---------*--..---.-.

e el

Tradi=
tiomal

U

Modern

e b

Total

Cattle
shed

---.‘.--.‘---.---..----.--.----'--.--_--‘--.-.----.--------.-

488
(7.59)

371
(7.56)
476
(7495)
675
(6+63)

1836
(5.69)

3333

(51.2h)

(h9.55)

949
(§3-k3)

19262
(59.31)

3821
(59.&2)

2904
(59.20)

kL3
(57.50)

6624
(65+06)

21098
(68?96)

50
(?ogﬁ)
868
(17.70)
940
(15.70)
964

(9.47)

ko

Income group Nos of
house~
holds Draught
cattle
Upto 1000 8,0 991
(15.41)
1001 = 2500 10,% 608
(12,%0)
2501 = 6000 1% 743
5% (12.40)
6001 = 15000 11,0 1252
(12.30)
15001 & above 5.0
) e
Total 50 1100
{(11.70)

Livestock
Milch Total
eattle
864 1859
(13.43) (28.84)
52
(Lo.;OJ (233{0)
862 1605
(1%.40) (26.80)
1163 2419
(11.,%2) (23.72)
§k06 6481
(10,49) (19.96)
1112 2212
(11,82) (23.52)

636
(6.76)

$220
(55,451)

5856
(62,27)

1020
(10.85)

Farm Total
house
250 6431
(3.89) (100.00)
- 490
(103.50)
59
(150200)
178 10181
(1.7%) (100,00)
2364 2478
(;.28) (200?00)
316 ou0Y
(3.36) (100,00)

1 11



Table 6.8: Non-agricultural assets per household by asset groups

(Weighted average of two years)

...----.-----.---------.----------.-.-.-.ﬂ.--..-------.--..--

Asset No. of Non~ Resi~- Finan= Other Non=agricultural tools Total non=
groups house= agri= dential Consumer durnblos cial finan= and implements agrieul~
hOld. °u1- hou.. & >evwssncesce , PR Pp—" ....t. 01.1 L1 T T T e prarapap—— tur.l
tural other Tradi= Modern Total assets Tradi~ Modern Total assets
struc= tional tional
tures
Upto 15000 - 76 65 2 67 ] - - - - 839
’ d - (91.Z2) (7:75) (0.,24) (7.99) (0,59) - - - - (100,00)
15001 = 25000 2 - 2899  18% 17 202 3] - - - - 3156
g - (910 85) (586) (0,54) (6.40) (1.75) - - - - (100,00}
25001 = 40000 h - 150 - 69 219 278 - - - - 4,39
- ‘%8088) (3»38) (1-55) ('ﬂ93) ‘6.19) - - - - (100000)
40001 = 60000 11 - 621 451 214 66 500 - - - 7538
' - (82.28) (5.38) (2.54) (8.32) (2366) (6.,64) - - - {100,00)
60001 = 100000 11 205 7302 W0 §28 1068 181 1091 - - - Bh?
(2,08) (78¢1%) (uab7) (6.38) (10,85) (1.84) (11.08) = - - (100.00)
100001 = 150000 250 12519 103, 503 1537 410 367 - 1331 1331 1641y
d (1.52) (76427) (6.30) (3.06) (9.36) (2.%50) (2.24) - (8.11) (8,11) (100,00)
150001 & above 12 1250 40584 2339 275 5092 6607 1679 - 150, 1504 %6716
° (2.20) (71.56) (4.12) (h.g6) (8.98) (11.6%) (2.96) - (2.65) (2.65) (100,00)

.----.-‘-.------‘-.‘..‘-----‘----‘---.‘O----'-‘----‘-----.-..

Total 50 370 1447% 887 1789 172% 790 - L9y 19642
° (1.88) (73.69) (4.52) (h.59) (9.11) (8.78) (h.02) - (2.52) (2.52) (100.00)

------ .---------'---.ﬁ---------“----ﬁ--‘---.-----'----.-----
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Jable 6.91 Non=sgricultural assets per household by income groups

Income
group

Noe of Non=~ Resi~
house~ agri= dentlal

holds cul~ hougse & e~=csvccssencense

tural oeother

Consumer durables

Tradi= Modern Total

tional

(Weighted average of two years)

Finan~ Other
cial finan=
assets cial

assets

Non+*agricultural tools Total non*=
and implements agricule
L R S —— tur.l
Tradi= Modern Total assets
tional

Upto 1000
1001 = 2500
2501 = 6000
6001 = 15000

15001 & above

struc~
tures
8.0 3
(2.2%) (863351
10.5

(1.5%) (83.15)

15.5 1000 7772
(9.32) (72.40)

11,0 - 11958

- (73.07)
5.0 - 642%3
- (70.11)

481
(5.01)

377
(3.93)

528
(4.92)
1204
(7.36)

3029
(3.30)

232
(2.42)
369
(3.85)
208
{1.9%)
581
(3.55)
5959
(6.50)

(7e83)
Gu78)
(83%6)
(1%?21)

8988
(9.80)

81 250
(0.8) (2.60)
188 230
(1.96) (2:40)

462

2
(1?33) (4. 30)

1 2 ‘
(3.31) (xa?gl)

29 500
80) (0.55)

Total

50,0 370 14474

902

(1.88) (73.69) (h.S?) (h.59)

.-----‘-----.----ﬁ.--hﬁ----‘---QO-------ﬁ-“u----‘-----------

1789
(9.11)

1

25 90
(8.78) (ZnOZ)

- - - 9600

- - - (100.00)

- 3 9590
(307) (39 (10.00)

- 58 0735

- (5219) (5.;9) uoo.oo)

- - - 1636

- - - (130300)

- 2510 2510 91648

- (2.74) (2.7%) (100.00)

- Lo 19642

- (2.52) (2.52) (100.00)

114
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is accounted by livestock, mainly in the form of draught
cattle, and no asset is in the form of modern implements,
cattleshed and farm house., In the middle and large asset
groups, &s well as, in almost all income groupe, the major
proportion of asset is in the :orm of agricultural implements,
especially, the modern farm machinery.

In the case of non-agricultural assets, we find that
the larger asset groups (above Ls.one lakh) possess all the
kinds of aesets, whereas, the smaller and middle groups have
keem mostly residential houses and to a little extent consumer
durables, The financial assets form negligible proportion in
all the groups except the larger ones, From the income point
of view, 1t is only the larger groups that have substantial
assets of most kinds. By and large, the average asset value
reflects the sisze of income of the households, The details
of non-agricultural assets by asset groups and size of incomes
are shown in Tables 6.8 and 6.9 respectively.

Changes in Assets

_ Transactions in assets during the reference period are
analysed in this section. The modes of transaction taken into
&ccount are : (a) decrease in assets by way of sale and deple-
tion by means other thun sale, and (b) increase in assets by
purchase, by affecting improvement of the existing assets to
enhance the value and other acquisitions. 4lso discussed
briefly are some aspects like reasons for sale of assets and
source of finance for investment. Finally the net change
resulting from transactions, that {s, the position of assets
at the end of the reference period, and the broad aspects of
@cquisition and investment pattern are discussed, The data
set in Tables give the distribution by the sise of income
and the asset holding groups separately. The analysis by
sise of operational holding is not attempted for the reasons

of the differences in irrigation component, varying crop



57

pattern and farm income being secondary in many cases.
Decrease in Assets

The total value of all typee of assets involved in
sales amounts to Hs.75,14]l and, that of depletion other than
sales works out to Rs.31,483. The total value of decrease in
assets (Ks.l,06,624) forms Just 1,84 per cent of the total
valus of all assets. The depletion (other than sales) refers
to mortality in the case of livestock, partition or gifting
away in the case of other items {land and condumer durables).
Except for a few articles of consumer durables, valued at
hs, 2,989, all the items involved in the process of decrement
are agricultural assets., The decrease in the form of land by
way of esales and partition amounts to Hs.46,075. The sales
and partition have taken place mainly in the asset groups
above Rs,.60,000, falling in the middle and higher income groups.
The sale of farm machinery is reported mainly in the highest
income, as well as, asset group. As is the custom prevsailing
around these parts, three out of four sample farmers report
sale of bullocks with a view to purchase new pairs, This
annual feature is quite common and in our sample duly reported
in almost all the classes of farmers, The decrease in milch
cattle and other livestock by way of sale and depletion on
account of mortality is reported by most of the sixze groups
though, in terms of value, it is not very considerable, The
relevant details of decrease in assetes are presented in
Tables 6.10 to 6.13.

Regarding the major reasons for sale of assets, land is
80ld to meet the repayment of debts, current expenses and
purchase of other productive assets. The bullocks are sold
mainly to buy new pair of bullocks; other livestock for the
reasons of meeting the current expenditure and in some cases,

the animals are aged and useless, The farm machinery is



Table 6,108 Sale of assets by asset holding group

Asset holding
group

Upto 5000
$001 = 10000
10001 -« 15000
15001 = 25000
25001 = 40000
40001 = 60000
60001 = 100000
100001 = 150000
150001 = 250000
25’0061 & above

Total

- B S S S B o MW T S W E W W W W S W S W T WS W W W W W s o W a W e T R W B W S WS W S W W

house~ agri-
holds cul~
tural

2 -
2 -
1 -
2 -
Y -

11 -

11 12500
5 2500
7 712%
5 -

50 2212%

Liveatock

WD o el als dR V- 40 b o O 0 -ab-al din

Milech &
other
animals

.---------.‘--------‘--.-.-.‘..-‘..-----..--,.-.-..--.--.-

Draught
cattle

450
300

855
1125

8580
8255
2340
9590
9267

L0762

50

8

60
335
86%
429
120
498
1800

4165

Tradi-
tional

250

Agricultural
tools & implements

D Y A T S O ) el S S A

Madern

5000

o» % 9 WM W W B w T % W g P S W W W W OB WY W O W W T W O T D A W W AR W W W W W W TR e e e e e @ S

5000

L2

(Value in &,)

- W W e & & G O W w5 s W e A W W W W W W o & ek B W S W W W W S W d W S @ W S W WS O S W WS WS S S e W W e

No. of land

60
50
9

95
300

51k

Consumey
dursabdles

Tradi~ Modern
tional

2250

75

232%

Total
value

450
350

8

915
1460
9505
21484
7219
17308
16442

75141

I
oC



Table 6,11t Sale of assets by total income group

Income group Noes of Land ‘ Agriecultural Consumer
house* agri-~ Livestock tools & implements duradles
holds ::;:1 Draught ;;;;;1; ‘Trndi- Mo;:;;f. ;;::;:-.-;;;:;;
cattle other tional tional
o animals
P
Upto 500 2 2500 1659 - - - - -
500 = 1000 3 - 1865 57 250 - - .
1001 = 1500 2.5 - 2175 3% - - - -
1501 = 2500 8 - 3410 480 - - 9 Yo}
2501 = 4000 6.5 13500 4900 S04 - - - -
4001 = 6000 9 - 6060 380 - - - -
6001 = 10000 6 1875 3155 662 - - 60 -
1000} = 15000 5 3000 7517 158 - - 145 -
15001 = 25000 2 1250 5860 75 - - - -
25001 & above 3 - 3465 1385 - 5000 300 2250
Negative income 3 - 700 430 - - - -

..---.--.----.--ﬂ--ﬂ-----------.--_-----------.---..-.--‘-

40762

LR AR B R B N B R B N A I YW W I B B EE S N RN Y N e A T E A E N E R E E E R N E Y E EES

Total

50

22125

4165

250

5000

(Value in &)

- d W S e S e e T e P D S S S S S e W WG WS ® e T e s S DS S eSS WS E G % % e Y P e e B D

Total
value

51k

2325

4155
2172
_209
3974
18904
6140
5752
10820
7185
12400
1130

75141

8



Table §,123 Depletion of assets by modes other than sale by asset holding group
(Value in &, )

el e B B B R A A B R A R R I T T I I VA Sy

Asset holding Roe of Land agri=- Livestook Consumer Total
erow it T T e Gehes T
attle g,
Upto 5000 2 - - 9 - 9
50C1 = 10000 2 - | - 10 - 10
10001 = 15000 1 - 50 b - 5%
15001 ~ 25000 2 - - 197 - 197
25001 = 140000 Y - 250 %2 - 592
40001 = 60000 11 - 250 1022 - 1272
60001 = 200000 11 15125 950 1315 150 17540
100001 = 150000 ] 9825 - 535 - 9360
150001 ~ 250000 7 - - 1112 - 1112
250001 & above 5 - - 1337 - 1337
LA I I T T T T T T T N
Total 50 23950 1500 5883 150 31483



Table 6.13t Depletion of sssets by modes other than sale by income group
(Value in b,)

= W S e W S % e G e m o WSS R G T W G S G e S W T W S E® WS S m oW NS W W W % S EE W

Inenme No. of Landagpi~ Livestock Consumer. Total
M e ma e O
S SN bt M Bt SR
Upto 500 2 - 250 114 - 364
$00 = 1000 3 - 50 166 - 216
1001 = 1500 2.5 - - 103 - 103
1501 = 2500 8 7162 - 319 - 7481
2501 = 14000 6.9 7963 600 1174 - 9737
4001 = 6000 9 - 350 Thy - 8ok
6001 « 10000 6 - 250 1504 - 175%
10001 = 15000 5 - - 300 - 300
15001 = 25000 2 - - 345 - 34
25001 & above 3 8825 - 869 - 965Y
Kegative income 3 - - LS 150 59%
Total 50 23950 1500 5883 15C 31483

o W S % e W B S ST S W WSS W W S M N S e W kW WS S W I W W W W T W W W W G W W W W W W W W B

19
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disposed off because the machine has become ob%olete. The
consumer durables are sold for the miscellaneous reasons,

The relevant details are presented in Tables 6.1, and 6.15,

Incresse in Assets

A. Purchase of Assets

The total value of assets purchased during the period
amounts to hs.2,14,175. This works out to an average of
Rs.4,283 per sample farmer. Except buildings, all the types
of aseets are involved in the transaction. The agricultural
itens account for 86.5 per cent of the total value of all the
assets purchased. Among these, the farm machinery (37.4 per
cent), land (26.8 per cent) and livestock (22.3 per cent)
are the prominent ones, On the other hand, financial and
consuzer durables are worth noting among the non-agricultural
assets, The accent is on agricultural and other productive
aseets and, modern items where farm machinery and consumer
durables are concerned. While the purchase of livestock
(mostly bullocks for replacement) is reported in all the
aaﬁot holding and income groups, other assets are purchased
mainly by those holding assets over Rs.,40,000, falling in
the middle and large income groups. In particular, the
largest asset group (Rs.2.5 lakh and sbove) itself accounts
for 53.4 per cent of total value of purchases, The average
per household in this group works out to Rs.22,880. The
items purchased by this group are mainly agricultural land
and modern farm machinery, Incomewise these households mostly
belong to the two highest size groups. The relevant data are
presented in Tables 6,16 and 6.17.

B. Improvement in Assets

Investment in assets by way of effecting improvement
over the existing assets amounts to Rs.2,04,571. This form

of investment accounts for nearly one half of the total groes



Table 6,148 Reagon for sale of each type of asset according to asget holding group
(thuo in .o’

- - e = - e W W E W WS ®® S G G S ® S E® S ww % S eSS e E® eSS e e @ e e e e

Asset holde No. of Agricultural Consumep Total
ing group house= land agrieultural Livestock 30 s & o duradbles value
hold' s o e i e e i a e A ol A S o A o wn ap v el U ﬂ WSD:S-.-- B i pp——
Meet Repay= Draught Milch Tradi* Mo~ Tradi-
:22!8 eur: m;nt cattle cattle tional dern tional Madern
ren 0 D S G e D A A - A 0 D - -t [T T Y [F A ——
other ex» old pur Others Asset Meet Pur~ Agset Others Meet Others
pro= pen= debt chagse be+ eur= chase bdYee eure
ducs di- new tcome rent of ~Come rent
tive ture pair use~ ex= new use~ ex~
assets of dule less pen~ egri~ less pen*
locks di- oul- diture
tnre tural
" toals
UPtO sooo 2 - - - - “50 - C - - - - - - ‘450
5001 = 10000 2 - - - - 300 - 50 = - - - - 350
10001 = 15000 1 - - - - - B - - - - -
15001 - 25000 2 - - - - 85’ - - - - -
25001 = 40000 4 - - - £00 625 RZS - - - - - 1%60
40001 = 60000 11 - - - 5070 3510 hOO - - 60 = - Eaz
60001 = 100000 11 - - 12500 5542 2713 250 - 50 = - 21
100001 = 150000 5 - - 2900 700 1640 120 - - - ] 2250 721
150001 = 250000 7 1250 1000 4875 4750 4840 167 %33 - - 95 - - 1730
250001 & above 5 - - - LY25 4842 - 1 - 5000 300 = 75 16442
Total 50 1250 1000 19879 20987 19775 722 3443 250 5000 505 9 2325 75141

.--------..o----------.--ﬁﬁbﬂn-------------------.------C-.-
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Table 6,158 Reason for sale of each type of asset according to income group

(Value in Rs.)

.------‘-----‘--_--‘-“--------_—---"-‘-‘-------"-.---------

Income group No. of ‘ Agricultural Total
house= land agricultural Livestock tigl‘nf iu- Consumer durables value
hOld s - - ®wmme Bes - - - D m [ T T ] - - D T G
Pur~ Feet Repay= Draught Milch - Tradle Mo~ Tradi-
chagse cur~ ment cattle cattle tional dern tional Hodern
or r.nt Or - L L T A N T A L L1 1 1 -aaw aSeeons A R A
other ex* old Pur= Others Asset Meet Pure Asgset Others Meet Others
pro= pen~ dabt chase be=~ cur~ chase be~ cur-
duc= di- new come Trent of coue rent
tive ture pair use™ ex* new use* ox~
assets of bul~ less pen~ agri= less pen®
, locks di= cul- : diture
ture tural
tools
Upto 500 2 - - 2500 500 1155 - - - - - - L1%5
501 = 1000 3 - - - 740  112% - ) 250 - - - - 2172
1001 = 1500 25 - - - 650 152% - a - - - - - 2?0&
1501 = 2500 8 - - - 207% 1835 - 480 - - - o 75 Q7
2501 = L4000 645 = 1000 12500 1100 3800 97 406 - - - - - 18903
LOQ1l = 6000 9 - - - 3220 2840 gs 309 - - - - - 6L40
6001 = 10000 6 - - 187% 2425 730 383 280 - - €0 - - 5753
10001 = 15000 5 - - 3000 4752 2765 32 126 - - 145 - - 10820
15001 = 25000 2 1250 - - 2@(2)5 3135 7% - - - - - - 7185
25001 & above 3 - - - 2800 66% - 138% - 5000 300 - 2250 12400
Negative income 3 -~ - - - 700 60 370 - - - - - 1130
Total 50 1250 1000 19875 20987 19779 722 3443 250 5000 505 9 2325 7514l
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Table 6,161 Purchase of assets by ssset holding group
(Valua in bo)

- W O W W W & W W T W W o d oS W W% W S W S o W T B S W W W W e S S -G s W S E e W e W o e T S O W W W W W e

Asgst holding Roe ef Agril.tocls Non=- Consumer Finan~ Other Total
group house~ Land Livestock & iwmplewents agricul= durabdles clal finan= Value
hOld s SEONDOUSBOBN®  We -ee S Y R P t ur.l sesesnsecseses aa ..t‘ aial
Agri= Non= Draught Milch Tradi= Modern t00ls & Tradi= Modern assets
cul* agri= ecattle & other tional imple= tional
tural cul- animal ments
tural
Upto 5000 2 - 110 500 - - - - - - 5 - 615
5001 = 10000 2 - - 250 - - - - - - - - 230
10001 = 315000 1 - - 119 e 25 - - - 3 - - 149
15001 « 25000 2 750 - 835 100 - - - - - 856 - 2539
25001 = 40000 b - - 1360 390 - - - 192 - 10 - 1952
40001 = 60000 11 5500 100 8738 1325 522 1075 - 194 657 824 5000 23935
60001 = 100000 11 3000 - 9167 920 1000 310 - 1001 2469 376 - 18243
100001 = 150000 5 - - 2925 175 725 2585 - 670 2609 2153 - 1186
150001 = 250000 7 14150 - 3&55 N 310 12500 - 538 226 30 - L4023
250001 & above 5 34000 - 65 2980 - 61000 1800 C 550 2912 2250 114397

- e O % B % e S W e W N W g W W W W W S W W W W W WM P W S oW @ W W S W @ o R W G W W W W W W W W

Total 50 57400 210 41510 6347 2582 77470 1800 2855 651k 10237 7250 214175

® = % @ % @ w B W o oW e W o o o S e WS W Em I oW s od s W S W S o S S S W % S S S e D S S W



Table 6.17¢ Purchase of assets by income group

(Value 4in &, )

- e & o * ® o © & & o H W e @ - & S B ® S G @ B W T W & 9 m ® B e B & = @ S B W S S - ® @ % S @ WS D g W W S W W

Income group No. of Agril.tools Ron= Consumer Finan= Other Tota

house~ Land Liveatock & implements agricul= durables cial finan= wvalu
ho ld [} Al W S A - - FEw - - D tur‘l A 4t 4 WU G A ...t. ci.l
>( Agri~ Non= Draught Milch Tradi= Modern tools & Tradi~ Modern asgets
(o cul= agri- cattle & other tional imple~ tional
—_~ tural ecul- animal wents
3 “ tural ,
o ,\/.---..------.------ﬁ-------------------.---------.----‘----.-
N
__Uélfj % Upto 500 2 - - 1585 - 675 - - 150 2500 - - I;gl
— N 501 = 1000 3 - - 2225 ' 2 600 - - , 3 - - 283
1001 = 1500 29 - - 2480 4 7% - - 33 15 - - 270
frg 1501 = 2500 8 9500 110 2137 183 425 225 - 987 520 509 - 1728
X 2501 = L4000 6. - - 163 390 - - - 5 329 195 - 71y
4001 = 6000 9 3000 100 6440 5Z5 L47 12575 - 360 2316 186 5000 004
5 6001 = 10000 é - - 4325 10L0 310 3585 - 193 370 8 g - 1071
« 10001 = 15000 1 14500 - 7375 236 50 8% - 80 140 6y - 2306
= 15001 = 25000 2 2650 - 5500 200 - 26000 1800 583 - 2300 - 3923
25001 & adove 3 27000 - 1540 192% - 35000 - 270 325 W50 2250 727 j
~_Hegative income 3 750 = 700 100 - - - 110 - 910 - 257
.A-----------u-------Qtn\.-.--------------t-------------..-----.
Total ‘ 50 57400 210 L1510 6347 2582 77470 1800 2855 691y 10237 7250 21|+1?|
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increase in assets, the other major component being the
purchase of assets., It 1s in the agricultural sector where
the improvement of assets is carried out overwhelmingly.

The &mount incurred, by way of materials and labour charges,
in this sector is around ks.l.68 lakhs, forming 82,2 per
cent of the total outlay on improvement. In the non-
agricultural sector, the total amount incurred on improviag
residential houses and consumer durables accounts for 16
per cent and 1.8 per cent respectively.

The improvement in farm assets comprises land develop-
ment (10,7 per cent), irrigation overbeads (51.9 per cent),
cattle shed {(1l4.2 per cent) and implements (5.4 per cent).
By far, the most lmportaunt category is the irrigation over-
heads which includes wells, pump house and pipe lines, This
category accounts for a little more than half of the total
investaent.

The investment exclusively in land is quite substan-
tial, forming 59 per cent of the total cost of asset improve-
ment, and it may be interesting to see the pattern of such
investment. The items covered are land i1mprovement works
like reclamation, bunding, levelling and fencing, and

irrigation works like sinking new well, repairs to old wells
| and laying of new pipe lines and lastly planting of new
orchards, The investwent in land, especially the irrigation
facllity &nd planting new orchards, enhances the value of
land enormouzly, The details of per household investment,
exclusively concernin- land, are shown in Tables 6.18 and
6.19. It may be seen that such investment totals about
h8.1.20 lakhs, at an average of s8,24,02 per household, A
little more than three-fourths of the total investment is
in the form of irrigation wells. In respect of asset groups

over s, 40,000 and in all the income groups we find more



Table 6.18 : Dotaili of per household investment in land by asset groups (Weighted average of two years)

- O S W G N EE SR A SR SP G M W m Sp W TR Wl R AF W W 6B R A W YR O W Ay e B S A W T Wh WP ap W W A W W W W W W B W W W e W W

No. of Bring Bunding  Digging and Repairs Laying Planting Feneing Total
Asset groups house~- fallow land levelling construction to old of new of new
holds under of land of new well well pipe orchards
eultivation lines
Upt 15000 - - - 10 - - - 10
pre ? ? (100.00) (100.00)
15001 - 25000 2 - - - - - - - -
25001 - 0000 38 - - - - - - 38
b 5 (100,00} (100.00)
40001 - 60000 11 146 6 227 200 5 213 14 811
(18.00) (0.74) (27.99) (24.66) (0.62) (26.26) (1.73) (100.00)
60000 - 100000 11 23 28 864 NN} 92 91 - 1539
(1.49) {(1.82) (56.15) (28,.66) (5.97) (5.91) (100.00)
100001 - 150000 5 200 280 2250 300 255 - - 3285
{6.08) (8.53) (68.49) (9.14) (7.76) (100.00)
150001 and above 12 68 121, 4792 390 46 604, 42 64,66
(5.69) (1.92) (74.11) (6.03) (2.26) (9.34) (0.65) (100.00)
Total 50 8 65 1615 267 82 212 13 24,02
(6.16) (2.71) (67.26) (31.11) (3.41) (8.82) (0.53} (100.00)

- S A A O W W M P T SR A W W S T W A A O SR TR s B Wk AR sk B NN B O Wh O WR O Wr NP R G 4D S an ek eR WP e e an W W - ey W B w d» w == B
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Table 6.19 : Details of per household investment in land by income groups (Weighted average of two years)

-----_-‘--‘-—--‘--“-------------—-----------------

Digging and

Negative income
Upto 1000
1001 - 2500
2501 - 6000
6001 - 15000

15001 and above

10.5

15.5

11.0

Bring Bunding
fallow land levelling
under of land
cultivation
€67 83
(8.62) (1.07)
30 -
(2.31)

71 2
(17.84) (0.50)
201 85
(8.63) {3.65)
121 1,8
(6.68) (8.17)
15 7
(0.25) (0.12)
148 65
(6.16) (2.71)

- euen oy ok o S A W S W O S W e W S W T S W W W -

Repairs

construction ¢to

of well

833
(82229

1200
(92.31)

1354
(58.11)

1273
(70.25)

5050
(83,58)

5
(7:46)

15
{1.15)
160
(L0.20)
410
(17.59)
151
(8,33)

360
(5.96)

of new
old well gipo

ines
158
(2,04)
55
{4.23)
69
(17.34)
16
{0,69)
119
(6.57)

210
(3,47)

82
{3.41)

Planting Fenching Total

of new

orchards

8l
(20.35)

229
{9.83)

15
(3.77)
35
(1.50)

7735
(100.00)

1300
{100.00)

398
(100,00}

2330
(100,00)

1812
(100,00)

6042
(100,00)

69
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than half of the total investment is utilized for irriga-
tion works. In the smaller asset groupe (upto ~s,40,000)
no significant investment is made in any of the items,
however from the income point of view, the average per
household investment 18 the highest in the case of negative
income group.

The investment by means of asset lmprovement is
effected almost entirely by the farmers belonging to asset
bholding groups over i8.40,000. Nearly 58 per cent of the
investment is reported in the largest group (is.2,5 lakh
and above) comprising ten per cent of eample farmers., From
the size of income point of view, the small group (upto
£s.2,500) has invested mainly in improving irrigation
overheads and residential places, The middle income group
has spread over the investment in respect of most of the
items, the major ones being irrigation, land improvement
and cattle shed., The large income group, especially, the
highest size group {over iis5.25,000) reports substantial
investment in respect of new wells, residential house,
cattle shed and consumer durables, It may also be noted
that the negative income group, which accounts for nearly
14 per cent of total investment, has made substantial
investment in improving such assets as new wells new orchards
anac cattle shed, The relevant details are shown in Tables
6.20 and 6.21.

C. Other Increase in Assets

This form of increase in assets, other than purchase
and improvement, refers to the natural addition of livestock,
holding due to births, and gifts and windfall gains received
during the period. However, the value of such additione
to the assets 18 not very considerable, The natural addi-

tion to livestock amounts to Rs.5,220 and such increase is
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Table 6.20 : Investment in assets other than purchases by asset holding group
{Value in Rs.)

.~-¢“—---—¢---~'~---nu--n-o'—mua-w-n-n-&-nc——m-\s-‘-h——o-.—-ugﬁ‘—.c--“—-----nnou-uou‘—

No. of Type of Investment
Asget holding houSe~ <«w-wccccrrcccccncecnncrccncccem—- e = e —————— ———— - e ———————— ,—————————— - ———— e —— -
group holds Sring- Eund- Digging Repairs iLaying Fencing Flant- Con- Con~ Major repairs nesi- Consumer durables Total
ing ing and to old of ing of struc- struc- of azricul- dential improveu.ent
fallow and cons~-  well ipe new tion tion tural tools house
land level- truc- ine orchard of of and improve-
under 1ling tion cattle engine 1implements ments
culti- of of shed shed e
vation land new Tradi- Modern Tradi-  #odern
well tional tional
Upto 5000 2 - - - L0 - - - - - - - - - - L0
5001 -~ 10000 2 - - - - - - - - - - - - - - -
10001 - 15000 1 - - - 12 - - - - - 3 - - - - 15
25001 - 4L0Q00 N 150 - - - - - - - - - 249 - - - 399
40001 - 60000 11 1600 71 2500 2205 50 155 2350 100 870 103 856 <50 55 - 11165
60001 - 100000 11 260 312 9530 4855 1010 - 1000 211 1650 | 109 1828 1050 83 10 21878
100001 - 150000 5 1000 1400 11250 1501 1274 - - 1500 600 | - 1405 6249 78 - 26257
150001 - 250000 7 1200 1450 4500 750 - 500 - 1750 1100 200 3185 12200 20 - 26855
250001 and above 5 3225 35 53000 3930 1750 - 7250 25500 3750 300 2712 13120 100 3290 117962

A R EGD B G S B AR M W M we WR GBS R A WD WS Wb ME gy WD WP S G S Wh mp B WN G G B W G AR WP AR A G AP e EB G W R G AR AR WD ER e en AF AR YR WP A% 4B W WR Y W% A o YR AR R A AR W W W AR W W -

Total 50 7435 3268 80750 13293 Lo8L 655 10600 29061 7970 715 10235 32869 336 3300 204571
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Table 6.21 : Investu~nt in assets other than purchases by income group

(Value in &s.)

m---o‘-n-—c---‘u-—-------nu--—---—o-.------n‘----w—-‘---—‘——--—--‘---------‘

. . Type of Investment
NDe OF o e cna e c e crc s e e - 0 e e o e
house- tring- Bund- Digging Repairs Laying Fencing Plant- Con- Con- &ajor repairs  Resi- Consumer durables Total
Income group holds ing ing and to old of ing of strue- struc- of agricultural dential improvement
fallow and con- well ipe new tion tion tools and house
land level- struc- ine orchard of of implements improve-
under ling tion of cattle engine --- ments  eccecccccrccnes -
culti- of land new shed shed Tradi- Modern Tradi- Modern
vation well tional tional
Upto 500 2 - - - - 275 - - - - - 150 750 - - 1175
500 - 1000 3 150 - 6000 75 - - - 100 500 28 1000 250 - - 8163
1001 - 1500 2.5 - 12 - 375 - - - - - 25 190 - - - 602
1501 - 2500 8 750 20 - 1303 724 155 850 1500 - 63 401 1060 88 - 6851,
2501 - 4000 6.5 1925 - 18500 3500 - - 2000 19361 1150 51 933 1450 7 - 48877
4001 - 6000 9 1200 1321 2500 2850 250 500 1500 100 570 50 1503 2500 80 - 14924
6001 - 10000 6 1250 1480 11000 130 1085 - - - 900 12 2366 11000 40 10 29273
10001 - 15000 5 85 150 3000 1530 225 - - - 750 281 1050 2100 28 - 9199
15001 - 25000 2 - - - 750 450 - - - 1850 55 4,50 - - 40 3% 3595
25001 and above 3 75 35 25250 1050 600 - 2000 6000 1100 145 1632 13019 93 3250 54249
Negative incoxe 3 2000 250 14,500 1730 475 - 4250 2000 1150 5 500 800 - - 27660

M WD W W AR WM R W WB W W G SR G M M R e MR WE WS Wp W GR MR GP WS MR WP WE WD AW TR AR WM WR W O GB GB AB NS G B SR 4B A SR W G b S W W G W W R GR W @R AR WP W B W W e R W e e W@ W e @ e
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reported in every sisge group. Also reported are the gifts
of agricultural land (Es,2,250) and a residential house
(is.750) received by one household in the asset group
60,000-100,000 and falling in the income range of Ka,1501-
2500 and a windfall gain of motor-bicyecle, won in the
raffles, by a household in the highest income group, The
relevant details by sise groups are presented in Tables

6.22 and 6.23.

Source of Finance for Inyvestment

Source of funds for financing the gross investment
is briefly discuseed here., The sources refer to, broadly,
owned and borrowed funds, The itemwise breakup of the source
of finance for the sample farmers, at the aggregate level,
is shown in Tgble 6.24.

At the aggregate level, the pattern reveals that
nearly 68 per cent of groaahnyestment is made possible
by the by the farmers' own resources. However, the borrowed
combonent, which accounts for 32 per cent of the total
finance, is quite substantial., Among the itams of invest-
ment, fencing, pump set, livestock consumer durables,
financial assets and non-agricultural land and equipment
are entirely financed by the owned funds, On the other
hund, investment in bunding and levelling and new wells is
mainly done through the help of borrowed funds (over two
thirds of the total in each case), Planting of new orchards,
construction of pump houses and farm machinery are some of
the items in which the borrowed funds are utilised substantially.,
helatively speaking, the borrowed component is greater in
agricultural assets (36 per cent) than in tre non-agricultural
assets (14 per cent). Besides, borrowed funds are utilised

predominently in productive nature of assets,



Table 6,22 : Other acquisition of assets by total asset holding group

------------------------------------------ﬁ------.

No. of Land + Livestock Residential Consuner Total

Asset holding group house-~ Agricul- Milch and house and durables

holds tural other cattle other

structure Mbdo:n_ e L.
Upto 5000 2 - 3l - - 3l
5001 - 10000 2 - 25 - - 25
10001 - 15000 1 - 46 - - L6
15001 -« 25200 2 - 88 - - a8
25001 - 40000 L - 168 - - 168
40001 - 60000 11 - 936 - - 936
60001 - 100000 11 2250 730 750 - 3730
100001 - 150000 5 - 349 - 2500 2849
150001 - 250000 7 - 1037 - - 1037
250001 and above 5 - 1810 - - 1810

--—‘------‘—----------------'----------‘---*---~--‘

Total 50 2250 5220 750 2500 10720

-*------------------u---ﬁﬁ--------—m---Q-----—u---.
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Table 6.2, : Sources of finance for acquisition/improvement

3.

of assets

Land acquisition
agricultuwral

Land improvement :
1) Bringing fallow land
under cultivation
1) Bunding and levelling
of land
111) Planting of new
orchards
iv) Fencing

Sub~total

Irrigation well and
equipnent :
1) Digging & construec~
tion of new well
11} Repairs to old well
111) Laying of pipe line
iv) Construction of
engine shed
v) Pumpset

Sub~-total

Construction of shed
Farm implements
Livestock

Total for Agriculture

Residential house
Consumer durables
Financial assets
Non-agricultural land
acquisition
Non-agricultural tools
and iamplements
Others

»

Total for Non-agriculture

Grand Total

A A 4O G S G U =

Total investment

Owned Percen- Bor-

funds tage

rowed
funds

Porc;;-
tage

S S W we W W my T S S 4 WS A e

46900 8l1.70

6335 85.20
1018 13.16

7100 66.98
655 100.00

15108 68.80

18150 22.48
10240 77.03
3485 85.31

5370 67.37
3500 100.00

LO745 37.18

25811 488.81

50971 58.25

47857 100.00

227392 64.34
23619 71.85

13005 100.00

10237 100.00

210 100.00

1800 100.00
7250 100,00

56121 85.84

283513 67.70

10500

1100
2250
3500

6850

62600
3052
600

2600

68852

3250
36531

125983

9250

9250

135233

18.30

1;.80
68.84

33.02

31.20

23:57
14.69

32.63
62.82

11.19
41.75

35.66

28.15

154.16

32.30

7435
3268

10600
655

21958

80750
13292
1085
7970
3500
109597
29061
87502
47857
353375
32869
13005
10237
210

1800
7250

65371

418746

--------------------‘--—ﬁ--‘-‘-”-
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In the first year of the survey (1970-71)} the
borrowed funds formed very meagre proportion of total
investment in respect of farmers in the asset groups of
below 18,4,000, It is only in the case of negative and
larger income and asset groups, the borrowed funds
accounted for about 50 per cent of the gross investment.
In the following year, broadly siullar pattern could be
observed. No borrowed fund was used in asset groups of
is,5,000-40,000 with incomes less than Rs.1,500. 1In no
group it exceeded 30 per cent. The relevant data are
shown in Appendig tables,

Net Position of Asset Formation

Hitherto, we have seen the asset position at the
beginning of the reference year and the transactions in
the asset during the year in the form of sales and purchases
and improvement. Now, we may turn our attention to the net
result of change in the asset composition at the end of
given reference period, The position of assets thus formed
is net of liquidation, that is, purchase and other invest
ment minus sales and depletion during the year.

At the aggregate level the average value of net asset
formation amounts to Rs.6,500 per sample farmer, The total
value of net increase stands at Ks,3,24,982. The major
share of this increase 1s in agricultural sector (74.5 per
cert), comprising land, including wells, orchards etc,

(44.3 per cent) farm implements (26,2 per cent) farm house
and cattle shed (3.2 per cent) and livestock. Among the
non-agricultural assets residential houses with 15,7 per
~cent, financial assets with 5.4 per cent and consumer
durables with 3.5 per cent of total value of net asset
increase are worth noting. In all, the productive nature

of investment is overwhelmingly large.
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segarding the change in the asset position by cate-
gory of assets, it may be seen that among the thirteen items,
there 18 no change in respect of only the modern non-
agricultural implements, All the other items show net
increase in their position. The value of net change, as per
cent of asset value at the beginning, 1s 5.60 per cent at
the aggregate level. However, in the agricultural sector
this change is very impressive in respect of modern farm
machinery (31.35 per cent), cattle shed and farm house $z§k

(15.50fper cent) and traditional farm implements (9.58 per cent).
In the non-agricultural sector, the traditional implements

with 100 per ¢ent the modern consumer durables with 21,78

per cent and financial assets with 13.90 per cent emerge

ag important items to record substantialxx asset increment.

The itemwise details are presented in Table 6.25,

The pattern of asset formation in different size
groups of -asset holdinge and incomes may be obtained from
the data eet in Tables 6.26 and 6.27. For the sake of
coﬁvenience, the tables deal with per household averages and
the assets are broadly grouped into agriculture and non-
agriculture., However, the relevant data in Appendix may be
referred to for the detalled itemwise asset formation,

From the asset holding point of view, all the groups show
positive increase in asset formation. However, in the case
of asset groups upﬁo Hg.15,000 and Rg.25,000-40,000 the
formation is jusﬁ marginal, the total formation being less
than one per cent of total'aasets. In two groups, namely,
§8.40,000-60,000 and Rs,1,50,000 and above, the total
formation as‘peficont of total assets 1s quite impressive
with 4.22 and 7.20 respectively. Only two out of seven

8sisze groups record greater asset formation in non-agricultural



Table 6.25 1 Change in the asset position by category of assets

Category of assets " At the

At the
end

L496095
18710

95425
58072

3,828
342890

1800
24,700

77122
174574

47039
54958

143229

l. Land Agricultural h352150
2, Land Non-agricultural 18500
3. Livestock (a) Draught 54977
(b) Milech and others 55612
4. Implements (a) Traditional 31782
(b) Modera 261038

5. Non-agricultural implenments }ag Traditional -
b) Modern 24,700
6. Cattle shed and farm house 66772
7. Residential houses and other structure 723705
8. Consumer durables {(a) Traditienal L3 54
b) Modern 45127
9. Financial and other assets 125743
Total 5804460

6129442

Net change % increase

* 143943

or decrease

* 3.3
+  1.1)
+ 0.81
+ b2
+ 9.58
+ J1.35
+ 100.00
+ 15.50
+  7.03
. 22:33
+ 13.90
+ 5.60

w W e W W W W W



Tatle 6,26 : Asset formation per household by asset groups (Weighted average for two years)

Asset groups

100000

- 150000

and above

No. of Averago
house- asset

holds value
(2) (3)
b 5657
2 23982
I'N 28710
11 55188
11 74699
’ 108422
12 308126
50 116089

29
{(54.71)
313

(L2.41)
0
(50.30)

1692
(72.61)

99
(17.07)

2531
{51.29)

17398
{78.44)

4842
{74.50)

Ion-agri-

cultural
assets

(5)

20
{45.29)
425
(57.59)
50
(50.00)
638
(27.39)
L81
(82.93)
24,04
(48.71)

4781
(21.56)

- e = o oW S W W W W W W O W W W

Total

(6)

53
{100,00)

738
{100,00)

100
(100,00)

2330
{100.00)

580
{100.00)

4935
(100.00)

22179
(100.00)

(Value in Rs.)

}ptal Asset holding in Assot formation in
t:::‘;u Ag;izul- Non-agri- Agricul- NQ;:gsri_
percent tural cultural tural cultural
P assets assets a83¢tS as assets as
total percent  percent
assets of agri. of non-agri-
assets cultural
assets
(7) (8) (9) (10) (11)
0.94 4818 839 0.60 2.86
3.08 20827 3155 1.50 13.47
[+
0.35 24,271 L439 0.21 1.13 e
ho22 L2651 7536 3.97 8.47
1.23 64852 9847 0.15 k.88
3.77 62007 16415 2.75 14.65
7.20 251410 56716 6.92 8.43
5,60 9646 19643 5.02 8.44

1658
(25. 50)

6500
(100 00)

- aSE e B W W S 3 W W W W W S S e T % W O g TR O S W W oG e A A

(Percent formation in agricultural and non-agricultural assets to total formation of assets shown in parentheses.)



Table 6.27 : Asset formation per household by income groups (Weighted average of two years) (Value in Rs.)
227 ue .

No. of Average Asset formation in ;otai Asset holding in Asnnt formation in
h - 1 - - ————— rog- - -
lncore group hgg;: neone Agricul— Non-agri— Total tgon as Agricul- Non-agri- Total Agrieul- Non-agri- Total
tural cultural percent tural cultural tural cultural assets
assets assets of assets assets as
income A8 per as per percent
cent of cent of of
agricul- non-agri- total
tural cultural assets
assets assets
Negative income 3 =3391 9046 557 9603 - 10.02 bhe 39 9.23
(94.20) (5.80) (100.00)
Upto 1000 5 535 1398 681 2079 388.60 3.65 8.80 he3l
(67.24) (32.76) (100.00)
1000 - 2500 10.5 1872 1253 3480 1633 87.23 2.87 3.96 3,06
{76.73) (23.27) (100.00)
25081 - 6000 15.5 L195 24,71 1938 4,09 105.10 h.18 18.05 6.31
(56.04) (43.96) (100.00)
6001 - 15000 11 9557 3712 1385 5097 53.33 3.38 8.46 L.04
(72.82) (27.18) (100.00)
15001 and above 5 35838 23139 5705  288L4 80.48 6.50 6.22 6.44
(80.22) (19.78) (100.00)
Total 50 7229 4842 1658 6500 89.91 5.02 844 5.60
(76.49) (25.51) (100.00)

--------------*------‘-_-------------‘.

{Percent formation in agricultural and non-agricultural assets to total formation of assets shown in parentheses.)
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sector than the agricultural one. However, the asset forma-
tion as percentage of respective total assets reveals greater
increase in non-agricultural asesets in all the sise groups,
At the aggregate level, it is 5,02 per cent in respect of
agricultural assets and 8.4L4 per cent in that of non-
agricultural ones (columns 10 and 11 an Table 6.26).

The pattern viewed from the point of income groups,
too, does not reveal any uniform trend (Table 6.27).
Curiously enough, the negative income group with an average
income of minus Rs.3,391 has recorded positive asset forma-
tion to a tune of Rs,9,603 per household. In this group,
the formation is overwhelmingly in the agricultural assets
(94,2 per cent). It 1s followed by the small income group
(upto i8.},000} where the asset formation as per cent of
average income works out to an impressive 389 per cent, In
respect of other income groups the formation varies between
53 and 105 per cent of average income. At the agzregate
level, the total asset formation works out to nearly 90 per
cent of the average household income, The lower and middle
income groups have fafiad better than the two higher groups as
far the total formation as per cent of income is concerned.
In respect of the total asset formation as per cent of total
assets, it may be seen that the negative income group has
performed most impressively with 9.23 per cent, followed by
the middle (5s.2,501-6,000) and highest groups with 6,31 and
6.44 per cent respectively. In the case of categorywise
formation, 1t may be observed that negative income and the
highest income groups show greater formation in agricultural
assets while the other four groups in that of non-agricultural
asgets., At the overall sample level, the total formation
in agricultural aseets as per cent of agricultural assets
worked out to 5.0< and similarly in the case of non-agricul-

tural assets it 1is 8.44 per cent.
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Change in Liabilities of Farmers
The net liablilities of the farmers, in various asset

and income groups, are derived by taking into account the
borrowings and repayments made during the year., Besides,
the position of net liability so derived will also be use-
ful when we take up the estimates of savings by balance sheet
method in the next chapter, Presently, we deal with the
broad pattern of change in the liabilities of the sample
farmers, The relevant data are presented in Tables .28
anc 6.29. At the overall sample level the per household
average borrowing and repayment work out to Rs.4,546 and
i8.1,829 respectively, and the average net liability being
Ks.2,717 per farmer, The average net liability is less
than_RB.ZOO per farmer in the case of small asset groups
below hs.15,000. It varies between :is8.5,000 and Kg.9,000
in the larger groups (Ks. one lakh and above)., From the
size of income point of view, it may be seen that ks.l1l,000-
1,500 group shows negative liability. In other words, the
repayment exceeds the borrowing during the period under
consideration. lowever, in all other income groups the
average net liability varies from Rs.178 in a smaller
income group to a maximum of i18.10,151 in the case of the
highest group. By and large, the average net liability is
seen to be greater in the larger income groups than those

of smaller ones,



Table 6.28 3 Change in liabilities of farmers according to asset holding group in Hoskote Block

No. of Borrowing Repayment Net liability |Net liability
Asset holding group house~ during the during the for the period per household
holds perio . -p:rfog S
Upto 5000 2 450 168 282 141
$001 - 10000 2 250 25 225 112
-10001 - 15000 1 125 - 125 125
15001 - 25000 2 4650 892 3758 13879
25001 - 40000 b L525 2012 2513 628
40001 - 60000 11 21160 19361 1799 164
60001 - 100000 11 18255 9600 8655 787
100001 - 150000 5 58750 29825 28925 5785
150001 - 250000 7 54600 9532 45068 6438
250001 and above 5 64550 20061 INAN gg98

------- ------------------------ﬂ----uq-ﬁﬁ-------

Total 50 227315 91476 135839 2717

----- b------------'----------------'p--q-“n--.q



Table 6.29 : Change in liabilities of farmers according to income group in Hoskote Block

- EE W A B W e W N W s e W A S S @ I O aE W W A S W S W A S T a YR amp AR G T TR AR W T o 4 W W O W W -

Ko. of Borrowing Repayment Net liadbility Net liabilit
Income group house- during the during the for the period per household
holds period period

Upto 500 2 2850 533 2317 1158
501 - 1000 3 3270 2735 535 178
1001 - 1500 2.5 625 786 -161 -65
1501 - 2500 8 17420 LINN 10973 1371
2501 - 4000 6.5 9500 2542 6958 1070
4001 - 6000 9 35300 21087 1,213 1563
6001 -~ 10000 6 25900 10617 15283 2524
10001 - 15000 5 49550 11050 38500 7700
15001 - 25000 2 16250 4833 11417 5709
25001 and above 3 51250 20771 30479 10151
Negative incone 3 15400 10075 5325 1775
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CHAPTER VII

ESTIMATES OF SAVINT BY SAMPLE FARMERS

There are two methode avallable for estimating the
household esavings, namely, current account approach and
balance sheet approach. The present study, however, relies
on the latter approach which is also known as asset account
method, At tl.e outset, it may be stated that the current
account method is not suitable for our purpose in view of
the fact the data on consumption being not emenable, The
consumption data are highly exaggerated and inadequate in
certain respects,

In the balance sheet approach, savings would be
reflected in the change in physical and financial assets
at the end of Lhe given accounting year. Saving 1s regarded
as the difference between changes in physical and financial
assets minus change in liabilities adjusted for net capital
gains and capital transfers, Financlal investment is consi-
dered £o£ our purpose as it forme a part of saving at the
micro level (household being the unit of study), even
though, for a closed economy such a saving is zero. Change
in liabllity is taken into account to neutralize that part
of the increment in assets which is financed by borrowals,
The resultant net worth is further adjusted for net inflow
of capital gains and capital transfers as the former do not
constitute current income and, imn the latter's case the
increase in asset is not financed from savings., Symboli-
cally, saving of the household, under this method, may be
expressed as :

Se (6PgeaFy) -~ (AL ¢ Coe Cp)
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where

A P,= Change in physical assets {acquisition minus
liquidations{

& Fy= Change in financial assets (aequésés increases
rinus decreases)

AL = Change in liabilities (increase in borrowings
minus increase in lendings)

C,= Net inflow of capital transfers (inflow minus

t outflow)

Cg- Net capital gains (gains minus losses)

Now we proceed to discuss the pattern of savings of
sample farmers in the various income and asset holding groups.
The data on estimates of gross and net savings by size of
income &are presented in Table 7.1. From this net position
of change in assets, we subtract change in liabilities to
get the estimates of gross savings. Finally, by allowing
for depreciation we arrive at the net savinzs. The rate
of depreciation used in farm management studies is adopted
here and it 1is based on the straight line method.,

At the overall sample level the change in assets,
after adjusting it for net capital gains and transfers, is
worth ks,3.46 lakhs, After deducting the net liability of
n8.1.36 lakhs, we get the gross savings of Hs.2.,10 lakhe.
Further allowing for depreciation of i8.0.73 lakhs, we
finally arrive at the net savings of is,l.37 lakhs, The
average gross and net savings per household amount to
a8,4,204 and Ks.2,74,0 respectively. From the point of
view of income groups, we find thut the average net saving
is positive in all the groups except two, namely upto
n8,500 and a8,10,001-15,000. The net saving per household
is very impressive in the two highest income groups, and
quite considerable in the size group of Re=.2,501-4,000. It

may also be pointed out that in the case of negative income



Table 7.1 : Estimate of gross and net saving by income groups

No. of Change Change = Estimate Depre-~ Estimate Gross Net
Income group house- in in of gross ciation of net saving per saving per
holds assets liabilities saving saving household household
Negative income 3 28959 5325 2364 313 20321 7878 6773
Upto 500 2 1591 2317 =726 1332 -2058 -363 =1029
501 - 1000 3 8806 335 8271 1927 6344 2757 2114,
1001 - 1500 2.5 1116 -161 1277 1205 72 511 29
1501 - 2500 8 20193 10972 9220 7273 1947 | 1153 243
2501 - 4000 6.5 36823 6959 29864 6576 23288 4594 3583
4001 - 6000 9 39477 1k212 25265 9254 16011 2808 779
6001 - 10000 6 34309 15283 19026 5373 13653 an 2275
10001 - 15000 5 21762 38500 -16738 8903 -25641 -3348 -5128
15001 - 25000 2 35708 11417 24,291 4789 19502 121,5 9751
25001 and above 3 117339 30479 86860 23298 63562 28953 21187

Total 50 34,6082 135839 210243 73243 137000 4204 2740

- Wp W W S Ay W M G AR SR W A A
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group, there is a positive net saving to a tune of us,6,773
on an average per household, The amount of net saving is
very marginal in the two size groups, vis. Res.1,001-1,500
and hs.l1,501-2,500 (Table 7.1.).

Now, we may turn our attention to the estimutes of
average propensity to save for households in various income
groups, The relevant data are presented in Table 7.2, The
average propensity to save 1s based on gross income as well
as net income separately, even though, the households are
distributed according to size of gross income. However,
without resorting to reclassification of income sizes, the
table also gives net income (gross income minus depreciation)
and the ratios thereof, while the average gross income gene-
rally fells mid-way between the given limits of the income,
the adjusted net income falls closer to the lower limit. At
the overall sample level the average propensity to save works
out to 58.16 per cent on gross values and 40.50 per cent on
net values. In addition tu the negative income group, the
lowest positive income size (upto Fs.500) too is negative in
net values (net income) and the ratios are not calculated in
respect of both these groups for the obvious reasons. Among
the remalning nine groups, all but one group (us,10,000-
15,000) show positive net saving-income ratios. Among these,
hs8,501-1,000 and he,2,501-4,000 groups record exceptionally
very high propensity, the net saving-income ratio being
2,518 and 167 per cent respectively,

The pattern of household savings distributed according
to size of asset holding can be seen in Tables 7.3 and 7.4.
sstimates of gross and net savings are shown in Table 7.3.
Although the net savings i8 positive at the aggregate level,
only three asset groups, namely, ks.40,000-60,000, 60,000~
1,00,000 and the highest one register positive net savings.



Tatle 7.2 3 A}erago prop;naity to save according to income groups per househbld (in Rs.) (Weighted average
of two years

-----------------~----------“--------------------------

No. of Gross Depre- Net income  Gross Net GCross saving/ DNet saving/
Income group house- income eliation saving saving Crosa income [Net income
e emmee B el - e amm—m e o .
Negative income 3 =-3391 1106 =4h97 7878 6772
Upto 500 2 250 666 ~416 ~364 =1030 -145.60
501 - 1000 3 726 642 8L 2757 2115 379.75 2517.85
1001 - 1500 2.5 1260 482 778 510 28 40.47 3.59
1501 - 2500 7 2056 909 1147 1153 2L, 56.07 21.27
2501 - 4000 6.5 3162 1012 2150 L59% 3582 145.28 166.60
400D - 6000 9 4941 1028 3913 2807 1779 56.81 45.46
6001 - 10000 é 7657 895 6762 3171 2276 bl.bl 33.65
10001 ~ 15000 5 11838 1780 10058 -3348 ~5128 -28,28 =50.98
15001 - 25000 2 19646 2395 17251 12145 9750 61.81 56.51
25001 and above 3 L6633 7765 38868 28953 21188 62.08 54.52
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Table 7,3 1 Estimate of gross and net saving by asset groups

L0001 = 60000
60C01 - 100000
100001 = 150000
150C01 -« 250000
250001 and above

- A e o @ W I W W W A W E W W us A Ay dp wh W W oy W= W W

Total

* Change in assets is adjusted for net capital gains and capital transfers,

assata®

200
-80
143
1477
400
25636
18655
33501
L9828
216321

ties

-2281
-2112
23837
10000
k576
L760
171832

Depre-
ciation

Change in
liabili-

{in Rs.)
Estimate Gross Net
of net saving per saving per

saving household household

-287 -bl 5 TN
-516 -152 -258
=97 18 -97
~2941 ~1140 =1470
-3512 -528 -878
16478 2167 98
160 909 15
-5527 916 -1105
-7111 680 ~1016
140355 34366 28071
137000 204 2740

16



Tatle 7.4 : Saving and asset value ratios by asset groups (Weighted average of two years)
per housshold
(Value in Rs.)

No. of Asset Asset Gross Net Gross saving/ Net aaving/
Asset groups house-~ Yalue Yalue Saving Saving 68018 gross assets net
holds gross) (net
Upto 5000 2 34,88 3385 -4l -1l -1.17 -, 25
5001 - 10000 2 5382 5262 -152 -25 -2.83 -l .90
10001 - 15000 ) § 10584 10469 18 -97 0.17 -0.93
(upto 15000) (5)° (5657) (5550) (~74)  (-181)  (=1.31)  {=3.26)
15001 - 25000 2 23982 26404 -1140 -1470 b, 75 -5.57
25001 - 40000 ' 23710 28360 -528 -878 -1.83 =-3.10
40001 - 60000 11 50187 49518 2167 1498 hel2 3.02
60001 - 100000 11 74698 73804, 909 15 1,22 0.02
100001 - 150000 5 108422 14,8120 915 -1106 0.84 =0.75
(150001 and sbove)  (12) (308126)  (304513)  (14716)  (11103)  (4.78) (3.65)
150001 - 250000 7 186045 149350 680 ~916 0.37 ~0.61
250001 and above 5 479040 L72744 34366 28071 7.17 5.94

Total 50 116089 114625 4,204 2740 3.62 2.39
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The net savings is negative in all the size groups upto
#8.40,000 as well as the two falling in Rs.l,00,000-2,50,000.
While the average net saving is marginal (#s8,15) 4in the

case of households in 60,000-1,00,000 asset group, it is

the highest in respect of Rs,2.5 lakh and above group, the
amount being Kks.28,071 per househdid.

In Table 7.4 gross saving as per cent of gross assets
and net saving as per cent of net assets are shown for each
asset holding group. The table also gives, in parentheses,
the values for the abridged asset groups, Broadly speaking,
the saving ratio is negative in all the asset holdings except
R8,40,000-1,00,000 and the largest groups. The average
net saving-asset ratio for the overall sample works out
to 2.39 per cent, However, only asset groups, namely,
Rs.40,000-60,000 and Rs.2,5 lakhs and above, show better
ratios than that of the overall sample. From the abridged
groupe we find that the small asset holdings below ks,15,000
have negative savers, the ratio being minus 3.26 per cent; the
big. asset holders of above Rs.l.5 lakhs show the positive net
ratio of 3.65 per cent.

We have not made any attempt to discuss the marginal
propensity to save as the present data would not lead to any
meaningful results, The main difficulties are (a) presence
of a considerable proportion of dissaving households (nearly
50 per cent) 4in a small sample; (b) two-fold increase in the
nunber of households whose incomes change into negative
values after depreciation and (¢} somewhat strange behaviour
of the negative income and some other groups,

Dissaving Households

A broad analysis of the sample cultivators who are

found to dissave, during the reference period, is attempted

here. In all, about 50 per cent of houeseholds emerge as
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nogative savera. These héuseholds are seen in all the
broad 1ncoﬁe'groupa.ﬁsfuéll‘aa,raise”of operational.ﬁold-
inge. By &and largq,-tho_d;ssaversQform 50-por=eentJamong
the households in the negaéiﬁe income group;-55 per cent
among those with income uptomﬂaQZ,sodf-; about- 40 per -
cent im the income:range of Rs.2,501-10,000 and the
highest proportion of 6Q per cent in the case of i&rge
income gféﬁpfi.o. over Ks.10,000. Siﬁiiarly; the relative
proportions of dissafing houéehoidﬁ according to the broéd'
holding groups .reveal that they constitute 50 per eent among-
those operating upto two hectares; about 47 per cent in
the size group 2.1-5.0 hectares=; nearly 62 per cent in
the 5.1-10.0 hectare group and roughly 35 per cent ;n that
of larger holding gfoup. o
\'Distributing-&hé;negaiiio aaving"householda accord<~
ing‘té.broad aizo~group&‘ofnémountuofwd{ssavi#g;~we‘find
that the extent 1a¢oniyfma§ginal-(upto-Rs;500) in the case
of 30 per cent of the dissdvars;banother 30 pér ant dis-
gaving between Es.501 and Rs,2,500 and .the remaining
éxceeding Rs.2,5db. The auhmary:versiona of the extent of
didaavihg by sise of fncome and the size of operational
holding grdups'of;the:ﬁégative aaveré.are shown in Tables
7.5 and 7.6 rQSpectively; Broadly speaking, the extent of
,negative eaving by size of income reveals that the dissaving
by major proportions of small and middle income groups
fall below Rs.2,500., On the other hand, two-thirde of
the negative savers in the larger income group (over
Rs.l0,000j dissave over Rs,2,500 each. The extent of nega-
tive saving by size of operational holding reveals that
the amount of dissaving is generally greater in the larger

holding groups.



95

Table 7.5 : Extent of dissaving by household income group

Sige of No.of households by amount of dissaving Average
household in broad sisze {in Rs.) per dis-
income = 2 | cevccccsccdmcececcrcecraccncccccvssncnan. saving

Upto 501 1001 2501 6001 10001 total household
to t9 to to to &¢nod house- (Rs.)
500 1000 2500 6000 10000 above holds

Negative income § - 1 0.5 - - 1.5 2363
Upto 2500 5 - 2 1 0.5 - 8.5 1377
2501-10000 2.5 1 2 0,5 1.5 1l 8.5 L0714
10001 & above - 0.5 1 2 1.5 1 6 6998
Total T7.5 1.5 6 4 3.5 2 2.5 3750

- M ER A A S W W O S W AR o Sy e AP W W Al WY TR SR S SR A W W W SR W W e W

Sisze of No.of households by amount of dissaving Average
holdings in broad sizes (in Rs,) per dis-
(Hectares) e — e ——————————————— --=- Baving
Upto 501 1001 2501 6001 10001 Total householc
500 to to to -to and house- (Rs,)
1000 2500 6000 10000 above holds

Upte 2.00 A5 1 0.5 1 - - 7 797
2-01-5.00 3 - 2.5 1 1 0.5 8 3532
5.01-10,00 - 0.5 3 1 1 1 6.5 421}
10.01 & above - - - 1 l.5 0.5 3 10215



CHAPTER VIII

EMPLOYMENT, INCOME AND LEVELS OF LIVING
OF AGRICULTURAL LABOURGES

Social Background

The sample agricultural labour households, numbering
twenty in all, mostly belong to backward strata of the
society., All the labour households are landless and none
of them is even a tenant cultivator of wholly unowned land.
A majority of the sample belongs to scheduled castes group
(55 per cent). The cultivating and backward castes account
for 15 per cent each. The remaining households are made
up by Muslim and Hindu intermediary castes, The following
glves the castewise distribution of the selected labour

households.

Caste No, of
households
Okkaliga 2
Kuruba 1
Vishwakarma l
Tigala 2
Bajantri 1
Harijan 11
Muslim 2
Total 20

The level of literacy also speaks for the social
class of the sample households. The literacy level of the
heads of households reveals that only 15 per cent ever
been to school and, none of these studied beyond the
primary standard. Among the other adult members of these
households only eight are literates and almost all of them

being primary dropouts,

96



97

Composition of Earners
The average size of the family, for all the sample

bouseholds together, works out to five members, It varies
from one to 6.4 members per household in different income
groups, Broadly speaking, the average family slze is larger
in higher income groups. In all, the 20 households are
composed of 25 male adults, 29 female adults and 38 non-
adults (below the age of 1lL4). The composition of earners
in the total sample reveals that nearly 55 per cent of
the rexbers, inclusive of non-adults, are working members.
However, sexwise and agewise, 96 per cent of male adults,
71 per cent of female adults and 15 per cent of the non-
adults of either sex are earners. The details of family
sise and composition of earners and hon-earners are
preeented in Table 8.l.

There is nothing much to comment on the subsidiary
occupation pursued by the sample households as 19 out of
20 are engaged in only the family main occupation, that is,
wage earning, and just one reports tailoring as subsidiary
occupation.

Employment Psttern

Broadly, three categories of wage earning are
considered for analysing the employzent pattern of the
sample households. These are (a) attached labour,

(b) casual farm labour and (¢) non-agricultural labour.
liowever, from the point of view of some earners, the
categorywise employment is not mutually exclusive,

There is some overlappinz as some male earners from
attached labour switched over to the casual labour during
the part of the reference period, and eimilarly from

casual farm labour to non-agricultursl labour.



Table 8,18 Composition of earners and non-earners in labour households

- ® E o e e o W T o e W e e S S S P W T e G e ® ® S e % % e W e e ® BB S ® S " S e W% @ S O % S e S

Income Nos of Earners . Non=earners Total Famwily Earners
groo holas Fale Fes Child- Total Male Fe- Cnila- Total Male Fe=  Chile- Total — —°  Family
SN, o . ci ) N .o .
Upto 250 - - - - - - - - - - - - - - -
251 = 500 1 - 1 - 1 - - - - - 1 - - 1 1
501 = 750 | 0.5 1 0.5 2 - - 1 1 0.5 1 1.9 3 3 2
751 = 1000 Y 2.5 2.9 0.5 5¢5 = 3 6 9 2¢5 5.5 6.5 14e% Y p |
1001 = 1500 &4 b be5 - 8,5 0.5 1.5 8 10 heS 6 8 18.% 5 2
1501 = 2000 5¢% 8 6 1.5 155 = 2.5 89 11 8 8.5 10 2649 ] k|
2001 = 2500 2 35 2 1 65 0.5 0u5 Lo 55 W 2.5 55 12 6 3
2501 & above 2.5 5¢5 35 2 1 - 1 L 5 55 45 6 16 6 b
Total 20 24 20,5 5.5 50 1 8.5 32 b1.9 25 2 37.%  91.5 )] 3

.- o S & o © ® W S 9 @ ® o B B & @ @ W s O W W o W N e e W e B W W B S S S e S W S D S B %
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The categorywise details of average msxb number of
days employed during the year in respect of male, female
ar.d non-adult earners in each income group are presented in
Table 8.2. It may be seen from the table that the non-
adult earners are employed nearly fully almost round the
year in all the three categories. Ip the case of male
earners, the average is around 260 days each in respect of
attached and casual farm labour categofies and 80 daye in
that of mon-agricultural labour. The female earners who
are employed only in casusl farm labour and non-agricultural
latour report working on an average of 233 and 65 days
respectively. Yhile the attached labour by nature is of
assured employment throughout the year, with due margin
for sickness, religious functione etc., the data show only
269 days on &n average for male workers, The reason for
lower average is on account of shifting of category of
employment in some cases, In the case of casual and non-
agricultural categories the seasonal conditions im agricul-
tural work and lack of regular non-farm employment are the
major reasons for the difference, However, it is the
casual farm labour who mainly take to non-agricultural
employment, usually during the slack season in agriculture.

It 1s very difficult to obtain satisfactory data on
upemployment for & variety of reasons. The attached labourgr,
obviously, 18 out of the purview and generally few adult
workers from the sample are exclusively devoted to non-
agricultural wage earning. The available information,
therefore, pertains mainly to casual farm labour, The
average number of unemployed days works out to 46 days
for males and 125 days for female adult workers. In the
case of males atout a third of the unemployed days is for

the reason of want of work, and the remaining non-working



Table 8.2: Employwent in different types of labour in Hogkote Block
(No. of days)

Ineome Koe of Attached lasbour average Cagusl labour average Non=agricultural labour
group house= emp loyment employment average employwment
hold ] T A T G G4 A A - A G S A A - S S S A S S S A e S . e . - -
¥ale Fe= Child= Total Male Fe* Child= Total Male Fe= Child= Tota
male ren male ren male ren

------------‘---------‘ﬁ-------------"---‘--“.-----‘--.-

Upto 250 - - - - - - - - - - - - -
251« 500 1 - - - - - 233 =~ 233 - - - -
501 =« 750 1 - - - - 14 180 =~ 169 - - 365 365
751 = 1000 " 317 - - 317 233 209 = 218 28 60 182 72

1001 = 1500 N - - - - 300 210 - 253 19 6 - 37

1501 = 2000 5e5 27% - - 274 s 249 330 288 57 - - 57

2001 = 2500 2 275 - - 275 200 200 - 201 155 113 325 214

2501 & above 2.5 220 = 320 263 210 28 18 232 213 = - 213

- S W S S W e W E W OB WS S WSS W S S S S e M R S %om s e RS %% e e e e e e R e

Total 20 269 - 320 277 261 233 272 248 80 65 299 120

- d @ % W W W S & W % W W W W W W O d & W o ods W W W & W & S W W W W T ® & & " S e &S W " " SS
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days are due to other reasons like sickness, religicus
functions etc. Similarly, in the case of females, want
of work accounts for 20 per cent of non-working days and
old age, sickness, maternity, household work and such other
reasons, however, account for the rest,
Incomes of labour households

Since the sarning from labour constitutes the major
source of household incomes, we may discuss briefly the
average earnings of the labourers during the period under
reference., The relevant data, set in Table 8.3, reveal
that the average earning per person per day is Rs, 2,40
for male, Rs.1.80 for female and Rs.1.70 for non-adult
worker, The average sarnings take into account both cash

Table 8,3 : Income from labour employment in Hoskote Block
{Labour households) {mverage earnings)

Income No, of Avorage earnings of Zarnirg per
group :ogge- person per day household
olds

Male Femalt Child Total

Upto 250 = - - - - -
251+500 1l - 1.7 - 1.7 4L07
501-750 1l 2.3 1.9 1.0 1.6 702
751-1000 N 2,5 2.1 1.5 2.3 874
1001-1500 b 2.6 1.7 - 2,2 1218
1501-2000 5.5 2.2 1.7 2,1 2.0 1681
2001-25.0 2 2,2 1.7 1.2 1.9 188
2501 & above 2,5 2,8 2.0 2,3 2.5 3187

and kind payments from all the three categories of employ-
ment. The kind component accounts for roughly 45 per cent
of the total wage earnings, Much of the earnings in kind
is reported mainly in attached and casual fors labour.
Non-adults and females usually account for greater propor-
tion of kind wages than the men workers, There is not
much of variation between different incame groups, except

in the case of the highest sisze group where the average
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earning per worker is greater than any other group. The
average total wage earning per household varies from
8,407 to Es.3,187. The overall average for the entire
sample amounts to Bs.l1,523,

Sourcewise incomes and income groups
Income from main occupation, that is, wage earning

from all the three categories, forms as much as 95 per
cent of the total household incomes from all the sources,
Within the wage income, the earning from farm labour,

both attached and casual, is overwheluingly greater than
that of casual non-agricultuwral labour, ¢ the overall
sample level, the income from casual agricultural labour
by itself forms 77 per cent of the total wage earnings and
nearly 73 per cent of the total household incomes, The
income from livestock, though not considerable, is the
second most important source of income, Households with
incomes over Rs.750 report earning from this source,and it
is of some importance in the larger income groﬁps. Additional
incpme by way of subsidiary occupation ard miscellaneous
source is reported only in two cases,

The distribution of labour households by size of
total incomes shows that none of them 18 earning less than
£8,400 and the majority (70 per cent) earns over is.l,000
on &an average, The details of sourcewise incomes and the
average per household income according to size of income
groups are shown in Table 8.4.

Consumption Pattern and Levels of Living

The data on current family expenditure of labour
households, like that of sample farmers, are not very
reliable. In many a case, they appear to be very much
exaggerated. At the most, the data may be indicative of

broad pattern of relative importance of items of expenditure



Table 8,4: Income of labour households from different sources by income group

Income No. of Income from labour Income Total Average
group houses wececcecess - - from per house-
holds Attached Casual Non-agri. Jies- Tailor~ livestock hold
labour agri. labour cella- ing
labour neous

251 - 500 b § - 407 - - - 2 409 409

$01 - 750 1 - 520 - - 143 - 703 70)

751 - 1000 b 1168 1984 1YY - - 112 3608 902
1001 « 1500 4 - 4751 120 75 - 71 5017 1254
1501 « 2000 5.5 837 8304 105 - - 127 9373 1704
2001 = 2500 2 865 2141 761 - - L65 L2232 2116
2501 & above 2.5 2380 5201 386 - - 742 8709 348,
Total 20 5250 23308 1716 75 183 1519 32051 1603

14) ¢
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in the family budzet. Nevertheless, we present a brief
account of the general consumption pattern. The relevant
data are set in Table 8.5.

By and large, the expenditure on cereals forms the
single largest item in the family budget of the labourers,
The expenditure on protective food like, pulses, milk,
non-vegetarian items, vegetables etc, is next in impor-
tance. The total food expenditure accounts for 61 per
cent of total regular expenditure of the sample households,
Other important items are drinks and narcotics 12.8 per
cent, clothing 9.5 per.cent, medicine 4.4 per cent and
toiletry 3.5 per cent. The expense on fuel and lighting
is abnormally high in the income group 501-750. Some
expenditure on education is reported only in two income
groups,

tegarding the levels of living, all but two labour
households live in inferior or tkutcha' type of houses,
The two households reporting better type of houses belong
to income groups over is.1,500. The average value per
house works out to ks.742, In all, 16 households own
the houses they are presently occupying, and the remaining
four, bolonm;to small and middle income groups, reside
at either landlord's place or with relatives, The per
capita living space works out to 51 sq.ft. No household
reporte about separate accoumcdation for livestock., The
use of electricity for lighting and separate bathroom
facility is reported in a solitary case from middle income
group. As may generally be expected, the pattern of -
possession of durable consumer goode reveals that very
few articles, other ihan the traditional metalware utensils,
are reported by labour households, Actually, a quarter
of the selected households does not possesa any durable

article worth the name, The most commonly reported item
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iable 3.53 Current househs.d expenditure of iabour househnlds (per househoid expencditure)

.ﬁ"‘iﬂ---m*‘-ﬂﬁ’--ﬂ"-ﬁn--‘m

IncHwe Ro. of Cere~" Pul= Kilk Poul= Other Urinks Fuel Tol= Cloth~ Hruse Ldu= Re~ Tra~ Medi= nthers Total Irre~ Total
group house~ als seg and try pro~ and and let ing rent/ ca= cres= vell= cine ex- gular includ-
holds milk mea tec= napre- 1= and and re- tisn tion ing pen~  ex~ tng ir~-
pro= elce tive co=~ ght= cos= bedd= pairs di=- pen= regular

da- food tics ing we= 1ing ‘ ture di- expen~

cte tics ‘ ture diture

Upto 250 - - - . - - - - - - - - - - - - - - -
251 ~ 500 1 7% 17 4 = 1 30 w3 - - - - - 6 § 164 6 170
501 ~ 750 1 287 51 es 51 128 176 197 S3 62 2 - 5 2 110 22 1232 - 1232
751 = 1000 4 312 &2 22 45 86 98 22 33 93 9 = 1 12 49 18 8.2 96 938

1001 = 1500 iy 486 51 30 65 139 168 N1 38 102 8 12 2 7 48 1251 21 1272

1501 = 2000 55 %99 kg B8 A 122 121 17 40 9 6 - - 5§ 20 3100k 118 1212

2001 = 2500 2 36 3% 11 31 63 79 27 W0 116 - 19 - s 117 ™ 81 - 8

2501 & sbove 2.5 682 92 33 103 181 247 32 S8 202 13 = & 9 61 W7 1899 660 2559
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is kitchenware, made of brass and copper, which accounts
for nearly one half of the total value of all durables.
Other articles worth mentioning are two bicycles, a
wrist-watch and a transistor set, The total value of all
the durables amounts to hs.948,
Assets and liabilities

The total value of all the assets held by the
sample labour households amounts to Hg.15,270, the average
per household being Rs.764. The assets consist of only
three types, namely, (a) house, including vacant site i{n
a solitary case, (b) livestock and (¢) consumer durables,
The overall pattern reveals that the property in the form
of house and site constitutes, by far, the single largest
item accounting for nearly 78 per cent of the total value
of assets, The ascets in the form of livestock and con-
sumer durables form 16 per cent and six per cent respec-
tively. The average value of assets per household varies
from as low as Hs.50 in the lowest income group to a
maximum of fs,1,681 in the largest group. The average
value of assets exceeds Is,.1,000 only sk in the case of
three size groups, It is mainly the possession of house
that gives some weight to the asset holding amongz the
landless labour class, The relevant data in respect of
aeset holding according to income groups are shown in
Table 8.6.

The pattern of liabilities of labour households
reveals that the borrowale during the reference period
are made in all the income groups except the smallest
one {ks,251-500)., The average valus of borrowal per
household varies from [s.58 in the sisze group Rs.1,001-1,500
to a maximum of LKs.712 in the largest group. The repayment
made durin the period represents approximately a fifth of

the borrowals during the same period. The average net
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Table 8.6 : Asset holding of labour households by size
of income group

Income No. of Value of asset at the Average valus
group house- beginning of asset per
holds -- household

House Live- Consumer Total
stock durables

Upto 250 ) - - ‘- - -
251 - 500 1 - 50 - 50 50
501 - 750 1 1000 215 144 1359 1360
751 - 1000 & 1697 308 205 2210 553

1001 - 1500 & 1496 495 208 2199 350

1501 - 2000 5.5 1840 309 69 2218 403

2001 - 2500 2 24,80 401 150 3031 1515

2501 & above 2.5 3365 666 172 4,203 1681

Total 20 11878 2444 9L8 15270 764

liability per household varies from Rs.45 to Rs.542, The
average for the overall sample works out to Ls.l65 per

household. The relevant details are shown in Table 8.7.
Investment and Savings of
Lzbour Households

There 1s not much of investment activity among the

labour households, The acquisition of assete, though
reﬁorted in all the zize groups except one, amounts to
Re,962, the average per household being Rs.,8., The
acquisition of assets during the reference period is
noticeable almost entirely in the income groups over
R8s ,750. Similarly, there are decrements in assets repor-
ted in all these size groups, the total value and average
per household being Rs.734 and Es.36.7 respectively., The
net change in asset increment is positive in respect of
four sise groups, and at the overall sample it is positive
to the tune of Ks.228. This represents an increase of
1.49 per cent of &he aszsets at the beginning.

However, when the position of net liability is

taken into account in order to derive the extent of savings,
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Table 8,7 : Liabilities of labour households,

Income No. of Borrow- HLepayment Net lia- Average
group house- ing during bilities net liabi-
holds during the pericd lities per
the household
period
Upto 250 - - - - -
251 - 500 1 - - - -
501 - 7501 90 - 90 90
751 « 1000 & 815 190 625 156
1001 - 1500 & 230 50 180 L5
1501 - 2000 5.5 1038 128 910 165
2001 - 2500 2 197 50 147 Th
2501 & above2.5 1780 426 1354 542

Total 20 4150 844 3306 165

the result is negative in all the income groups excepting
two, where it is just marginal, Atk the overall level

the saving is pegative to the tune of Ks.3078. The average
net saving works out to Es.154 per household. The available
data on changes in assets and extent of savings of labour

households are presented in Table 8.8.



Iable 8,88 Changes in assets, 1iabilitics and cxtent of savings of labour households

Income Noe of Value of Acquisition Decreage in Net change Net lia= Saving
group house= agsets at of assets asscts dur= in assets bilities
holda the be= durirg the ing the (+) increage
ginning period period (=) decrease

- S W o @ O W G W @ @ W W Gk W W A ™ D @ W Oap W e B W ey %W W e W oW @ o @ W E W B O A S D B S W O O wm @ S " e @

Upto 250 - - - - - - -
251 = 500 1 50 5 - +5 - +5
501 = 750 1 1359 - - - 90 =90
751 = 1000 b 2210 407 244 +163 629 462

1001 = 1500 b 2199 4o 140 =100 180 «280

1501 = 2000 55 2218 135 105 +30 910 =880

2001 = 2500 2 3031 275 50 +229 147 478

2501 & sbove 2.5 1,203 100 195 ~95 135% 1449

Total 20 15270 ' 962 | 734 +228 3306 =3078

w e e W W S W @ W W B S S W W S W T S W M @ W W S W W B S W W B W S W S W e BB G W e S e S e B

60t
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Appendix Tatle ) : Distridbution by size of operational holding and educational status of the head of household
in Hoskote Block (1970-71?

‘---ﬁ----h--------------—-----------Q------------n---------

Size of Illi- 4Lth T7¢h  10th S.8. Under- Gra- Gra- Diploma M.Sec. 2nd Male Fe- Total
operational terate Std., Std. Std. L.C. gra- duate duate in in Agri- in year head male
Tg:dazgtgigg ddate :g::cul— culture :ﬁi%Er. ::gz head
0.01 - 0.50 2 - - - - - - - - - - 2 - 2
0.51 - 1.00 1 2 - - - - - - - - - 3 - 3
1.01 - 2,00 4 2 - b - - - - - - - 10 - 10
2,01 - 3.00 7 3 - - - - - - - - - 9 1 10
3.01 - 4.00 2 - - 1 - - - - - - - 3 - 3
4.01 - 5.00 - 3 - - - - - - - - - 3 - 3
5.01 = 7.50 3 1 - 1l 1 - - - - - - 6 - é
7.51 - 10.00 - - 1 2 1 - - - - - - &4 - b
10.01 - 15.00 2 - b § - - - - - - - - 3 - 3
15.01 - 25.00 3 - - - - - - - - - X - b
25.01 & above - - - - - - - - - - 2 - 2
Farmers 2, 11 2 11 2 - - - - - - 49 50
Non-cultivators 17 3 - - - - - - - - - 16 20

R Total L1l 14 2 11 2 - - - - - - és5 5 70

¥ e Sy S B W S @ W B mh s W W S W W W W - E wr W O eGE S W AN W A W W W W ?----‘----‘-ﬂ‘--------“-



Appendix Table II : Financing of investzent by borrowed funds in each asset group (1970-71)

Asset group

Upto 5000
5001 - 10000
10001 -« 15000
15001 - 25000
25001 - 40000
40001 - 60000
60001 - 100000
100001 - 150000
150001 - 250000
250001 & above

category of asset.

- Figures in columns l-8 refer to component of borrowed funds as

Percentage of borrowed funds to total investment % of total Actu Total

- - - O ceeee  gEaouUNnt amount  amount
Land Irriga- Cattle Farm im- Live- Residen- Consumer Finan- Dborrowed of bor- invested
tion shed plements stock tial durables cial to total rowal actual
house assets investzent Rs, Rs.

(1) (2) (3) {4) (5) (6) (7) (8) {9) (10) (11)
- 100.00 - - - - - - 3.8 &0 1050
- - - - - - - - - - 5m
- lmom - - - - - - 8.20 25 305
- - - - - - - - - “- 1670
- - - 81.16 - - - - 5.99 112 2243
70,42 - - 14.02 - - - - 17,28 5150 29800
b2.55 &bh.98 - 47.66 - - - - 32.7, 17100 52224
- 65.18 - 14.63 - 53.33 - - 4£5.78 26300 57450
S4.2 57.96 100.00 92.08 - 59 .43 - - 57.00 56700 84,631
9.99 78.10 5.88 - - - - - 42,12 948300 233399
29.97 65.87 11.26 72,65 - 31.07 - - 43.97 203727 463272

per cont of total investment ia each



Appendix Table III : Financing of investment by borrowed funds in each income group (1970-71)

Incoze group Land
(1)
Upto 500 -~
501 - 1000 -
1001 - 1500 -
1501 - 2500 58.82
2501 - 4000 29.14
4001 - 6000 62.50
6001 - 10000 47.62

10001 = 15000 -
15001 - 25000 -
25001 & above -
Negative income 15.38

.---------------------

N.B, - Figures in columna 1-8 refer to component of borrowed funds

category of asset.

Construc-
tion of
cattle~

Farm Live-
imple~ stock
ments
(4) (

60.97 -
11,32 -
72062 -
96.12 -
80-00 -
72-65 -

Resi-~ Consumer Finan-
durables eial

den-
tial

86.21

57.59
95.24

assets

® of total Total
borrowal
to total

inveatment actual

(7) (8) (9)

b3.29

1.96
12.95
28.20
53.55
54.99
61.67
49.22
58.72

43.97

Total

b???gﬁﬁa ;:3:§:.a
e *Gh
- 10870
9000 20788
60 5185
1267 9783
30300 107431
29000 54150
36800 66916
14000 22700
- 7150
50000 101589
33300 56710
203727 463272

a8 per cent of total investment in each



Appendix Table IV : Financing of investment by borrowed funds in each asset group (1971-72)

Asset group

Percentage of borrowed funds to total investment

- A A EE W G W W A Sy W a

% of
total

Land Irri-
gation shed

15001 - 25000 -
25001 - 40000 -
L0001 - 60000 6l.21

60001 -~ 100000 - s .79

100001 = 150000 89+28
150001 - 250000 47.04
250001 and above -

Total 19.37 10.31

N.B, Figures in columns 1 to 1l refer to component of borrowed funds as per cent

category of assets,

-

Cattle- Farm Live-

ments

33.95

31.75

Resi- Non- Con-
imple- stock den~- agri- sumer
tial ¢ul- dura-
house tural bles

dand

Others borre

1

owal
to
total
in-
vost-
ment

Fi- Non-
nan=- agri-
eial cule
assets tural
tools
& im-

ple-
ments

9 10

15.38

18.56

4,28
13.30
27.24
18.16

Total
amount
borr-
ovwed

(actual)

o W e W @ W = @ W W W P e T W W

Total
ampount
invested
{(actual)

&0

7500
1200
2500
13500
42000

260
16
3400
24,60
40400
28017
18795
L9552
231319

17.83

66740

374219

of total infestment in each



Appendix Table Y : Financing of investment by borrowed funds in each income group (1971-72) (percentages)

Income group Land Irri- @Gons- Farm lLive- Resi- Non- Con- Fi- Non-~ Others % of Total Total

ga~ truc- im- stock den- agri- sumer nan- agri- total amount amount
tion tion ple-~ tial cul- dura~- cial cul- borr~ Dborr- 1nvoate?
of ments house tural bles assets tural owal owed (actual
cattle land tools to (actual
shed & im- total
ple- invest-
ments ment
b § 2 3 b 5 é 7 8 9 10 11
UPto 500 - - - - - - - - - - - - - nw
501 - 1000 - - - - - - - - - - - - - 1206
1001 -« 1500 - - - - - - - - - - - - - 1434
1501 - 2500 11.99 31.08 - - - - - - - - - 9.71 37,0 38500
2501 - 4000 - - - - - - - - - - - - - 4618
4001 - 6000 86.78 - - n - - - - - - - 19.95 7500 37599
6001 = 10000 - - - - - - - - - - - - - 13054
10001 - 15000 39.02 - - - - - - - - - - 27.50 11500 41824
15001 - 25000 37.72 - - - - - - - - - - 2.55 2000 78505
25001 and above - - - 58.45 - - - - - - - 27.55 42000 152429
Negative income - - - - - - - - - - - - - 3750
Total  19.37 10.31 =  31.75 - - - T IT T TTITTIT T 1783 T Te6mo 3mals
N.B,: Figures in columns 1 to 1l refer to component of borrowed funds as per cent of total investment in each E!l

category of asset,



Appendix Table VI3 Asget forwation per hnusehold in different categories dy
agset groups in Hoskote Block

(weighted average of two years)

.-----------------------------------------------ﬁ----------.

Asset No. of 4Agrie- Non= Live= Agri- Non= Fara Resl~ Consu~ Finan= Other Total

group house= cule agri= stock cultu= agri= house dential mer cial finan~ asset

holds tursal cul= ral cultu= and house du~ assets cial forma=

1land tural tools | ral cattle and rables assets tion
land & o~ tools shed other
ple= & iuo= atruc=
ments ple= ture
meats

Uptoe 15000 ] 11 22 13 - 5 - - 1 1 - 53
(20479) (L1.50) (2ueS4) = (9e43) = - (1-89) (1.83) = (100,00)

15001 = 25000 2 3 - -62 - - - - - W) - 738
(50?%1) - =(8.40) - - - - - (57.59) = (100, 00)

25001 = L0000 & 38 - =51 '} 18 - - L8 2 - 100
(38000) - «(51,00) (’*5000) (18.00) - - (168.00) (2.00) - (100,00)

40001 = 60000 11 1400 9 60 212 - - 23 77 74 455 2330
(£0.08) (0s39) (2:658) (9496) - - (0.99) (3430) (3.18) (19.%2) (100,00)

60001 = 100000 11 =220 - 1310 181 - 9 141 305 n - 580
'(37093) - (22."1) (31.21) - (1-55) (2‘4031) (52059) (5086) - (100.00)

100001 = 150000 § L4l - 147 943 - - 1250 719 L35 - 4935
(29.20) - (298) (19.11) - - (25033) (14e57) (8,81) = (100,00)

150001 & above 12 10235 - 28 6280 150 85k 3569 376 499 188 22179
(46.19) - {0.13) (28.31) (0.68) (3.89) (16.09) (1e69) (2.25) (0.85) (100,00)

Total 50 2878 207 1017 250 205 145 6500

(44e29) (0.06) (0-89) (26 15) (0.55) (3.18) (15.65) (3.85) (3.15) (2.23) (100.00)

--------—---------a-------------------------t--.--‘---ﬁ---..



Appendix Table VII: Aseet formation per household in different categories by incowe
groups in Loskote Block

(weighted average of two years) (Value in R,)

.---------------------------------------------------------‘.

Income No. of Agrie Non= Live= . Agri- Non= Farm Resi~ Consu= Finan= Other Total
group house~ cul= agri= stock cultu* agri= house dential wmer cial finan= asget
holds tural cul= ral cultu= and house du- assets cial forma=
1and tural tonls ral cattle &nd rables nggets tion
1and & im= tools shed other
ple=~ & o= struc=
ments ple= ture
ments
Kegative income 8369 - =156 168 - 667 266 -ly 30 - 9603
¢ 3 (87.14) -~ (1.62) (1.75) - (€.95) (2.77) =(0.15) (3.12) - (100,00)
Upto 1000 )] 1150 - =24 253 - 20 150 531 - - 2080
(55.29) - "(1.15) (12.16) - (0.96) (7.21) (25.5‘3) - - (100.00)
1001 = 2500 10,% Q79 10 140 13% - - 167 154 L9 - 1033
’ (55.95) (0.61) (C.57) (8.21) - - (10,23) (9.43) (3.00) - (100.00)
2501 = 6000 155 1260 6 ok 1004 - 113 1384 204 21 323 L4009
(20458) (0al4) (2413) (22477) - (2.56) (31439) (4e63) (0.L8) (7.32) (100,00)
6001 = 15000 11 2837 - 171 703 - - 1191 85 140 - 5097
(55466) - (3639) (13.79) - - (23.37) (1.08) (2.73) - (100.00)
15001 & above b1 10417 - =265 11686 360 1300 2604 1390 LS50 288uy

902
(36011) - =(0.92) (40.51) (1.25) (Me51) (9¢03) (3413) (Le82) (1.56) (100,00)

Total 50 2878 L 58 1700 36 207 1017 250 205 145 6500
(L4e29) (0.06) (0e89) (26415) (0.55) (3.13) (15.65) (3.85) (3.15) (2.23) (100.00)

i



Appendix Table VIIS asset farmation por housetoid in different ocategnrics by incone
‘ per ¥
groups In inskote Hlock

(weignted nversge »f tus years) (Volue 1in %)

.‘-“ﬁ*"”‘n‘ﬂ““”ﬂ-““““-n”‘--‘--'“u*‘-hb""*“'ﬂ"ﬂ-ﬂﬂ*h‘*““‘

Ine~me lne ni Agpi= Hon= Live= Azrl= Non- FATD Regl= Consu=  Finan= Mher Total
group hmuge= cul*= agri- stock cultu~ agri-  house dentlal mer cial finan- assset
haldas  tural cule ral cultu= and hnuse due nzsets clal farma=
land tural tonls ral cattle and ravles aggets tion
imnd & im=  tonis shed  ofther
ple= & io=- struc~
molit s pla- ture
wents
Nerative incore 3 E1369 - -156 168 - 667 266 'lhx 303 - 9603
(Eralis) - (1.62) (1.75) - (£695) (2477) ~(0a15)  (3e1&) - {10C.00)
Upto 1000 5 1150 - -2 53 - 20 150 531 - - 2080
(55.29) - ~(1.1%) (1l2.10) - (De08) (7.21) {(2%5.51) - - (1006 00)
(5595)  (0abl) (Le87) (Ca21) - - (10623} (9eh3) (-40U) - {(100.00)
(20e58) (Do) (2el.) (12e%7) - (2656) {31.29) (beb3) (0.LB) (7.32) (100,00)
6001 = 15000 11 2057 - 171 703 - - 1191 55 ngg - 5097
{55 466) - (e85 (13e79) - - {23 37) {(1.08) (2.75) - (1004 00)
15001 & above 5 10L17 - =205 11606 360 1300 200k 902 1390 L50  2E8uM

{ 6e11) - «(0.22) (40.51) (1.25) (%e51) (9.03) (3.13) (he82) (1.56) (100,00)

‘-0‘“-“‘-““‘“““*-‘“‘ﬁ'b-’ﬁ‘ﬁ*-‘ﬂﬁ*ﬂhﬁ‘.””“*“‘*Qﬂ‘ﬂ“”““h’

Tntal 50 2678 b 58 1700 20 207 1017 250 205 15 6500
(Mhe29)  (0s06) (0al9) (26415) (0457)  (3.18) (15465 (3.85) (2.15) (2.23) (100.00)

ﬂ“'”'ﬂ~~-“~“““”-"-"“‘*'-“h-““’”i~~"“*”ﬂu“uﬂ‘-ﬂ'“ﬂ‘~"~“~
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