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PREF ACE, 
THE facts which go to make the History of the Bank of Benga), 

as detailed in the following pages, have been principally gathered from 
the Bank's records. A certain amount of information has also been 
obtained from the book" BankinO' in India," published by the late 
Mr, Chas, Northco!e Cooke, Dep~ty SeCl'etary of the Bank in 1863, 
and in one or two instances the writer is indebted to the "Acconnt 
of the P,'esidency Banks" written by M,', J, R Brunya!e, e,s, 

In dealing with the incidents of the Bank's History, comment., 
except such as may have appeared necessary after the perusal of the­
sometimes voluminous records- relating to pal~ticulal' points, has been 
almost entirely refrained from, and the reader is left to form such 
opinion as he may from the bare record of events. Every care 
has be-en taken to ensm'e accuracy as to details, but, as :l'egards 
one o~· two)tef!1sJ .and in particula.r, Appendix: E .• containing a list 
of nhe ·Ilank~s Officers since lS06, reliable information has been 
difficnlt to secure, amI approximate accurxcy is the best that ('all be 
atta.ined. Events have, as far as possible, been dealt Witll 111 the 
order in which they occurred, but, in some instances, pai·ticulal'ly 
ih the last two or 'three Chapters, it has been fonnd necessary to 
describe in one place various items extending over a long period, and 
exaet chronological sequence has been sacrificed to ge·"el"al exped1enr)-. 

That the\'C is' ample scope for a much more elaborate hi~tOl'Y 
is obvious" and the necessity for snell is partic-nlarly apparent wlH"n 
an attempt is made to fonow in detail such questions as the Bank"s 
relationship to Government and the history of Papel' Currency in 
India. Regarding the former of these two items, it is han1Iy too 
much to say that the various agreements which ha\"e been ill force 
dnring the past half ceiItul'y have shown an increasing tendency to 
be more in favor of Government than of the BanI, 01' the public, 

The Bank was sta,'ted by Government with the primary object of 
improving the depreciated currency of 1801): this it achieved without 
difficulty, Thereafter, for haIfa century, the Bank laboured, un'der the 
supenrision and with the assistance, often volunteered, o£ the Govern­
ment, in creating and accustoming tIle people or the country to a 
Paper Currency, In 1862 the apple was ril'eninO' and Government 
pIne-ked it, giving-the Bank what were supposed by them to be com­
pensating ad vantages, which ha,,·o steadily dwindled in value ever 
s~nce, rl'he. ~a~el' Cun:ellcy h!l.F!, JlOweVel', multiplied nearly seven 
tImes, anult IS mtel'estmg to note what has become of the privileO'es 
which thE' Gm'ernment were pleased to give the Bank in exchan~e. 
'rhe subjoined table shows that about ninety pC'" ceut, of them h:ve 
been bit by hit w-ith:lmwu hy Go,verllment. Co.mmellt is needless.. 
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'rhe custody of the whole of its, The major portion of the Trea-, 
Treasury balances at Head I sury ba1ances were withdrawn 
Office and Branches (average' in 1876 to form the &serve 
in 1862, 4t erores). I Treasury. Average balances at 

Head Office and Branches are,' 
, I no:v under Us. ,2 crores. . 

~----~--~--~~~ 

"I " '" .. o. 

The use of a guaranteed mini- i Reduced to Rs. 45 lacs in 1866., 
mum of Rs. 50 lacs at Head; Reduced to Rs. 35 lacs in 1876. 
Office f<>1' Banking purposes. Nature of agreement also 

(~hanged. Govt. do not now 0' 

'" ,,.. 
~ .. z 

~ I A yearly payment ofUs.,4.3,r,OG 
~ on account of Estab1ishment 

give the use of the balance~. 
but merely agree. to pay inter­
est on any snm it may fa]] short 
of the amount mentioned. 

'l I at Head Office. 
~ I----~------~~~~~I~~~--~----------I 

l A yearly payment of Rs. 24',990 Withdrawn in 1866. 
on account of Branches. 

rl'he management of the Govern- \Vithdrawn in 18ti6-compen-
mentCur1'eney by the Bauk on sation of Rs. 2,25,00U, as 
commission. ' . being one year's commission, 

.. paid!o BankbyGovernment. 
I~~~~----~~ r Prestige 0:£ Government's- being Withdrawn in 1876". 

I 
a lal'ge sharebolder afld lend-

o ing three imporJant officials 
", I as Dirt:c tors. 
"" ~ I N<> limit regarding advances Limit i~posed, 1876. 
~ to individuals. 

'=' 'f No necessity for the main­
~ I. teflance of a fixed prop<>rtion 
~ I of Casb to Liabilities. I,o;=;-;:-----;-~=::-------I 

Q I Power to guarantee renewal of Withdrawn in 1870. 
bills at the time of rlisconnt-

I ine: them. 
ll~~~~ __ ~~~~~~~ 

ManaO'ement of Public Debt 
Offi~e given to Bank ill 
18GG--l'emunel'ationRs.3,500 
per annum per crore. 

Remuneration reduced 
Rs. 2,000 in 18~6. 

to 
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The foregoing may appear to be a somewhat strong indictment, 
and, in submitting it to his readers, the writer would venture to remind 
them that the individual facts narrated will all be found described in 
detail in the Bank's History following. That this is the first occasion 
on which these items have been assembled in coherent form is a mere 
matter of incident. 

Looking back through the century of time which has elapsed 
since the Bank first saw the ligbt, it is interesting to note how the 
Institution has time after time come unscathed through the various 
financial upheavals which have marked the history of finance 
in India. The crises of I ~32-33, 1857, 1863-64 and the terrible 
times of 1866 have left it with a record of a minimum of 22'5 per 
cent, of Cash to Liabilities-a figure which it is difficult to help 
com paring to the Bank of England's percentage of five in the last 
mentioned year. 

As a profit-making concern the Bank has never railed to pay 
. a di viJend for a full year, and has shown average profits as detailed 
below:-

Periods. 

1806-1860 
1860-1872 
I K72-1887 
1887-1904 

Average annnal Profits, 
including additions to~ 

Reserve Fund. 

10'1 per cent. 
1l'2 

" n'3 
" 14'0 
" 

In c6ncluding, the writer would beg to state that no attempts 
at any particular lib~l"ary style have been made in compiling 

. this little volume, but rather has endeavour been made to express 
concisely and in simple language the following details of the History 
of India's leading Bank. 

BANK OF BENGAL, ~ 

CalclIt(a, ])ecember 190~, f G, p, SYMES SCOTT. 
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CHAPTER 1. 

The early days Of Banking in India.-The Bank of Calcutta, 

the progenitor of the Bank of Bengal. 

THE first Bank which was started in India under European 
auspices was the Bank of Hindustan. l1his 
institution was established as a branch of the 
business of Messrs. Alexander and Co., 

Bank Of 
Hlndustan. 

one of the leading Calcutta firms of the period, in or about the 
year 1770. Previous to this date the functions of Bankers bad 
been exercised by the great Agency houses of Calcutta, who, besides 
being Merchants and Agents, conducted all branches of Banking 
business. Tbey were Agents for the whole of the Civil and Military 
services, the Planters, and the Merchants scattered over the Upper 
Provinces, and it was they who were styled the Merchant Princes 
of India. Of the earlier days of the Bank of Hindustan very little 
appears to be recorded. The Bank had a note issue which seems 
to have experienced considerable fluctuatiolls, sometimes mounting 
up to twenty or twenty-five:lacs, and at others running down to as 
low as two or three lacs, according to the state of the marktt. The 
circulation of these notes was entirely confined to Calcutta and the 
immediate neighbourhood, the Government having refused to al10w 
them to be received iuto their Collectors' Treasuries in the M"fussil. 
They also refused to recognize them on the spot as a legal tender. 
The Calcutta Gazetle of the 28th March 1799 gives us a glimpse of 
the class of business the Bank of IIindllstan was prepared to 
undertake, the advertisement pages giving particulars of the 
"Calcutta Exchange Lottery" for which the Bank acted as Agent 
for the sale of tickets. 

The next Bank to come into existence was the Bengal Bank, 
which existed in Ualcutta so far back as the Bengal Bank. year 1790. The records of this institution 

are too imuedect to enable many details to be given. 'fhe Rank 



( 2 ) 

had a limited circulation. The following is a copy of one of its 
notes:-

• • " 

CALCUTTA... 

c!I'I' "f\O 

'5m fJI~t 

BENGAL BANK, 

15tk Nov. 1791 . 

I promise to pa,1J Ramealtut lJlttt OJ' Bearer 

on demand one ltltJtdrcd Sieea Rupees. 

ONE HUNDRED. Fo}' the Bengal Bank, 

BENJAMIN MEE. Exd. 

It is unknown exactly ,vhen this Bank ceased to exist, bnt it was 
long previous to the y~ar 1800. ,!,he Bengal Bank of 1790, had no 
connection whatever WIth the startmg of the present Bank of Bengal. 

Concurrent with the Bengal Bank was the Gelle1'al Bank of 
India, which was also in existence in Calcutta 

General ~ank in 1790. This Bank appears, like tbe Bank 
of IndIa. of Hindustan, to have been started by one 

of the mercantile firms of the period. Mr. J. Pollard was the 
Secretary. In records of the year 17 91, we find a note as follows 
regardin g this Bank:-

1791, Janua,:y.-It was in contemplation to make the Bank 
more genel·aUy useful, and to change its name from 
that of the General Bank to that of the General Bank of 
India. The gl'eat scarcity of cash, however, temporarily 
intel·fered with the projoot. May-The alteration was 
effected this month, and the first meeting of the 
Proprietors was held on the I st of June 1791, 

Of the demise of the General Bunk of India, chroniclers of 
the period have failed to provide us with any record. 

Next to the Bengal Bank and the General Bank came an institu. 
tion started in 1791 in the Madras Presidency, 

Carnatic under the style of the Camatic Bank. 
Bank. B' th . 1ft f' . arl'mg e SImp e ac 0 Its eXIstence no 

details are forthcoming regal'ding this Bank, 
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It is not uninteresting to note that whilst these Banks were 
started in the Bengal and Madras Presidencies as far back as the 
l~th century, there is no trace of any. European Bank havinO' been 
in existence in Bombay until about 1840-nearly 70 year~ after 
Calcutta had seen hcr first Bank open to the public. 

The institution which afterwards evolved into the present 
Bank of "Bengal first opened for husiness ou 
the 1st May 1806, under the name and style 
of the Bank of Calcutta. The Bank's capital 

Bank of 
Calcutta. 

WltS Sicca Rs. 50,OO,0IJO, in five hundred shares of Sicca Rupees 
ten thousand ea.ch. The initiative in bringing the Bank of Calcutta 
into existence appears to have come from thc Govcrnmeut of tbe 
tim~, the iii'st otticiall1ecord on hand being the fonowing letter:-

Letter f"om the See .. eta,·y to Govmwzent, to J. W. 8h"'e1', 
Esq., C. 8., aatea the 27th Feb,·uaJ'y1806. 

! AM directed to transmit to you for your information 
and guidance, the accompanying copy of a plan for the 
establishment of a Bank at Calcutta, and to inform you 
that the Hon'ble tho Governor General in Council has this 
day been pleased to appoint you to the office of Secretary 
and Treasurer to the Bank under the pl'Ovisional arrangement 
contained in that plan. 

The Governor General in Council ha. also been pleased 
to fix the llndermentioned Establishment for the purpose of 
conducting the bll,ineBs of the Bank, which is directed to 
take place from the 1st of May 1806 :-

ESTABLtBHME~T. 

SAlary of the Seoretary' and Treasurer Rs. 800 0 0 
Rent of a. House 300 0 0 
Salary of a Hook.keeper 

" 
300 0 0 

One Portugnese. Writer 
" 

100 0 0 
Three Native Writel'El 

" 
100 0 0 

Kha.zanchee or Cash.keeper 
" 

300 0 0 
Podars • " 

120 0 0 
Shroff's a.nd Purkyers: " 80 0 0 
Bengali Writers .. - SO 0 0 
Accollutants " 

80 0 0 
Coolies, DLlrwans, &0. 

" 
20 0 0 

Peons '.' ... ... " 
20 0 0 

Contingencies (expenses of Notes, Stationery, 
Candles) ...... , .. 200 0 0 

Total per mensern, Sicca Rs. 2,500 0 0 
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The accompaniments to this letter consisted of three memo­
randa, described respectively, as-(l), Provisional arrangement, 
preparatory to the establishment of a Bank at Calcutta; (~), 
Explanatory Remarks; and (3), PUm of a Bank. These three docu­
ments extend to some length and it will probably serve every useful 
pUTpose to summarize the gist of each instead of quoting them 
itt e.r.tenso. 

The provisional arrang-ement sugg-ested was that, in view or a 
permanent Bank being established in Calcutta on the 1st May 1807, 
on the plan proposed in the annexed paper, provided such scheme 
found favor with the Hon'ble the Court of Directors of the East 
India Company, to whom reference was to be immediately made by 
the Governor General in Couneil, a provisional institution should be 
introduced gradually as circumstances permitted. The capital of the 
Ra.nk was to he ~mbscrihed for in a book to be opened at the Treasury. 
The shares (Sicca Rs. 10,000 each) were to he paid-up in four monthly 
instalments of HB. 2,500 each, commencing on the l.t May 1806. 
Three Government Directors were to be appointed at once to conduct 
the affairs of the provisional Bank, and six Directors nominated hy 
the subscribers were to be elected after the pemlanent institution had 
been sanctioned by the East India Company in London. A Treasurer 
and Secretary was also to be appointed. Loans were to be made 
against security for a maximum period of two months, and which 
allowed a margin of at least ten per cent. The Directors were 
to be prohibited from adv~ncing monies to an:v party wh.) might. 
previously have not punctually fulfilled his obligations to the 
Bank. The rate to be charged for loans was never to exceed ten 
per cent. The limit of two months was to apply to loans to 
Government, who were never to be indebted to the Bank for a 
greater Bum than Sicca Rs. 5,00,000. Bank Notes were to be 
issued in sums not less than ten rupees, nor exceeding Rs. 10,000, 
in exchange for Government Treasury .Bills: such notes to be 
receivable in payment of Government dues at the General 
Treasury, and at all the public Treasuries and Offices in the 
Presidency. The Bank was to hold an equivalent amount of 
interest-bearing T·reasury bills against all its notes in circulation. 
'I'he Bank was to have the first refusal of all bills Government were 
prepared to sell on any of the Revenue Treasuries in the Provinces. 
In cases of doubt as to the procedure they should adopt, the Directors 
were to refer to the Governor General in Council for the necessary 
instructions for their guidance. In the event of the Hon'ble the 
Court of Directo~s refusing to sanction the proposed establishment 
the Governor General in Council engaged to return to the sub~ 
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scribel's their capital and interest at 10 pOl' cent., by fonr monthly 
instalments, commencing from 1st N ovemhel' 1807. 

Following the above details of the proposed "Provisional 
Arrangement" came "Explanatory Remarks, n giving details of 
the advantages which it was expecte<l would result from the 
suggested provisional arrangement '~vreparatory to the regular 
establishment of a Bank on a permanentfooting." The first advantage 
claimed was that of general utility to the public, "without incurring 
any risk and without the smallest inconvenience." The second 
advantage claimed is of particular interest as giving some insight 
into the methods of the local financiers of the day. It runs as 
follows :-

"The Merchants and others of this place will be ,ccommo­
dated with Loans in specie at a modemte rate of interest, 
when specie may not be procurable in other quarters 
except at an enormous expense, and by allowing them 
to repay such Loans at any intel'mediate p"riod at their 
own option, they will have an opportunity of replacing 
the money when it can be done with most convenience 
and advantage to themselves. At present they are 
exposed to the exactions of persons who make the purchase 
and sale of specie a matter of traffic; who purchase it up 
when it is abundant and bears no extr.ordinruy value, and 
then withhold it from circulation until the necessities of 
the mel'chants and others compel them to purchase it 
at any rate for remittances to the Pl'Ovinces and other 
purposes, for which the local Currency of Calcutta caonot 
be used. The Bank will thus, it is expected, become 
the great organ for supplying specie, which it will furnish 
without expense to the party requiring it, and hopes may 
be entertained that in a short time it will supply the 
place of persons whose agency is far from being produc­
tive of convenience or advantage to the public. These 
individuals have an interest in causing the most sudden 
and violent fluctuations in the market, and in depre­
ciating from time to time the value of the local CUlTency, 
and it is obvious. that this intel'est may lead them to 
pursue measures advel'se to the general interests of the 
community. The sudden and violent fluctuations in the 
value of the Treasury BiIls have aggravated in a great 
degree the inconvenience and loss which the public have 
suffered from their depreciation. The proceedings of the 
Bank on the contraly will tend directly to equalize every-



6 

thing, and will be regulated with the sole view to promote 
the general goo1. Specic will be paid in to the Bank, 
'when it is most abundant, in discharge of temporary 
Loans, and ,,;11 thcre remain until called for, instead of 
falling into the hands of per;ons who would withhold it 
from circulation for interested purposes. It will be drawn 
from the Bank of course when there is again a demand 
for it for particular purposes, and thc merchant who may 
have immediate and urgent occasion for it, and who may 
tit the sanle time possess the means of replacing it within 
a short period, will he supplied with it without incurrmg 
any expense instead of being forced to purchase it on 
extravagant terms. It happcns not unfrequently that the 
Agents and others of this place are compellcd to gi,'e a 
high premium for specie, when they have l'eason to expect 
that, by the delay of a few days only, they would be 
enabled to supply themselves without incurring any charge. 

The next plea put forward related to the advantages to be 
derived from the introduction of a currency note circulation, which 
it was pointed out would meet the needs of those mercbants and 
others who were at that time solicitous of having Government 
Treasury Bills issued in smaller sums than had hitherto been done. 
The sale of bills on provincial Treasuries was expected to be a great 
convenience, no medium having apparently been previously in 
existence between the GoverJ-1IDcnt and the public, with the result 
that the latter had usually suffered fl'om the disadvantages of a 
high and fluctuating exchange presumably engineered. by shroffs to 
their own considerahle benefit. It was surmised that the subscrip­
tions for forming the capital of the Bank would probably be to a 
great extent made in rrreasury passes or notes. '!'hese documents 
appear to have been somewhat in the form of the Government 
Promissory notes of the present day, but to haye in practice exercised 
some of the morc impor~nt functions of currency notes. The fact 
that they were not payable on demand, howe,'el', appears to ha,'e had 
a demoralizing effect upon them, the l\Iinute a.I.ludillg to the incan .. 
venience the public were suffering from the depreciated CUl'rencYJ 
and going so far as to ant-iei pate that a note issue by a Bank 
11acke,I by the Government, in which the Bank's notes were to be 
given in exchange for Treasury Bills and to be repayable in cash, 
the Bank meanwhile holding the Treasury Notes until due, and 
then drawing them with interest preferably in the shape of demand 
bllIS on mofussil Treasuries, would considerably ameliorate the con ... 
dition of the currency of the time, and also i,,/e1' alia improve the 
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financial standing of the Government. It is not quite cleal' how 
the .Bank was to maintain an adequate cash reserve against, its 
note issue, the only source apparently available being the deposits 
and such of thA capital as might be subscribed in cash. Meanwhile, 
of course, the Bank would be receiving interest from Govern­
ment on the Treasury BiBs held against its own note issue. Tho 
note issue appears to have been the bait held out to subscribers by 
the Govemment-the original promotors of the Bank-who looked 
to the institution they advocated to save the currenq situation of 
the times. 

The next item of the U Plan of a Bank" was a lengthy Minnte 
of some 67 numbered paragraphs setting forth the lines upon which 
it was suggested to Cl'eate a pel'manent Banking Institution, should 
the Hon'ble the Directors of the East India Company see fit to 
sanction its initiation with their august approval. It was intended, 
and it so eventually transpired, that the Bank of Calcutta should be 
a purely provisional anangement until such time as a reply could be 
received from the Directorate of the Hon'ble East India Company, 
and that, if such were favorable, a permanent structure should be 
erected on the provisional basis thereby prepared. The writer has 
picked out a few of the most interesting characteristics of the ~r Plan 
of a Bank" and details them below :-

The Bank was to be incorporated ror a term of 7 years. 

The Governor General in Cauncil was to exercise control 
over the administration of the B~nk. 

The Government were to guarantee the responsibility of tbe 
Bank's establishment. 

Directors, who might be "ArmeniansJ Natives or others" 
had to hold at least one whole share or Rs. 10,000 each. 

The power of electing a Director in the case of a vaeancy lay 
with the Proprietors and not with the remaining Directors. 

The three Government Directors were to be certain Govern­
ment officers, viz. ';Amemberof the Board of Revenue or 
Board or Trade, one or the Secretaries or the Government 
01' the Accountant General or Depnty Accountant General, 
for the time being, or such other officers as Government 
may think proper to nominate." 

The expenses of the establishment were limited to Sicca 
Rs. 30,OO{) per annum, an amount not to be exceeded 
except by sanction or the Proprietors in General Meeting. 
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Three Directors were to sign all Bartk Notes. 

The Secretary and Treasurer, the Head Ac",ountant and the 
Native Khazanchee were to be sworn to a faithful dis· 
cbarge of their trust before the Governol' General in 
Council. 

The books of the Bank were to be balanced half-yearly on 
tbe 30th April and 30th October of each year. 

The notes of the Bank were to be receivable at the General 
Treasury and other Offices of the Presidency, but not at 
Provincial 'treasuries without special sanction. 

Interest at a higher rate than 12 per cent. was not to be charged 
on loans. 

The maximum which the Bank had power to lend to Govern­
ment was Sicca Rs. 5 lacs, and to any other party Sicca 
Rs. 1 lac. 

Advances on goods were not to he for more than half their 
estimated value. 

Any person drawing ..,,<>'ainst his accouut when not in funds 
was to be fined 1 per cent. in addition to having his 
cheque rejected. 

The Directors were to be prohibited from granting new loans or 
discounting bills when the cash balance feU helow ird of 
the notes and other claims outstanding payable on demand. 

Following the 67 paragraphs of detail came a statement of the 
,timated working of the proposed Hank which is worth quoting 
'~extenso. It runs as follows: -

STATEMENT. 

SKETCH OF AN ESTABLISHMENT. 

Salary of the Secretary and Treasurer Rs. A. P. 
(who shall also have apartments in 
the Bank) 800 0 0 

Rent of a House 30U 0 U 
Salary of a Book-keeper 30U 0 U 
One Portuguese Writer 100 0 0 
Three Native Writers 100 0 0 
Khazanchee or Cash-keeper 300 0 0 

Carried over 1,90U 0 0 
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Rs. A. P. 

Brought forward 1,900 ° ° 
Podars 120 ° ° Shroffs"and Purkyers ... 80 ° ° Accountants 80 ° ° Bengali Writers 80 ° ° Coolies, 'Durwans, &c. 20 0 0 
Peons 20 0 0 
Expense of Notes, Stationery, Candles 

and C~ntingencies .... 200 ° 0 
~ 

]?er mensem, 8icca Rupees ... 2,500 ° ° Per annum,_ Sicca Rupees 30,000 0 ° 
T!:e following calculations afford some ground for estimating 

the probable profits oIthe Bank. 

The first supposes·a circlllationoffifty lacs of Notes including 
Book Debts noTbearing interest. 

The second .. circulation of thirty lacs only, which is the least 
that can be estimated. They both show the probable dividend, 
whether interest be at twelve, ten or eight per cent. They do not, 
however, include compound interest on short loans and on bills 
discounted (the interest on the latter being received in advance) 
which will of course enhance the dividend. 

The Bank circulating fifty lacs would 
have reeei ved a corresponding 
amount to lend· out at interest, viz. 

Add Capital Stock of the Bank 

Deduct Reserve of Cash to meet out· 
standing demands, amounting to 
fifty· lacs ; one· third· is about· 

Cash applicable to loans 

Interest thereon at 12 per cent. per 
----.~ 'annurrris 

Deduct charge." .... 

Rs. 

50,00,000 
50,00,000 

1,00,00,000 

16,66,000 

83,34,000 

10,00,080 
30,000 
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First ~nllual Dividend on the whole 
Capital of fifty lacs or 19'4 per cent. 

, , , Sice.a Hupees 

Cash applicable to Loans as above '" 

Interest therei:ni at 1,(:) per cent per 
anllum 

Deduct charges 

Second Dividend or 16'068 pel' cent" 

Rs. 

9,70,080 

83,34,000 

8,33,400 
30,00U 

8,03,400 

Cash applicable to Loans as above .,. 

Interest thereon at 8 per cent. per 
anllum 

83,34,000 

Ded uet charges 

Third Dividend pI' 12'734 per cent, ... 

In the 1st case the dividend gives an 
interest on the Capital at the rate of 19'4 

In the 2nd ca.se the di,~deud gives an 
intel'est on the Capital at the rate of l6'068 

In the 3rd case the dividend gives an 
interest on the Capital at the rate of 12'734 

6,66,720 
30,000 

6,36,72U 

per cent. 

" 

" 
,\\Tithout calculating upon compound interestJ &co, &0. 

SECOND ESTIlIIATE. 

Circulation of tlmty lacs, correspond­
ing amount 1ent 

Capital of thirty lacs, correspcnding 
amount lent 

Deduct Reserve'of one~thil'd of thirty 
lacs amouut outstanding 

Cash applicable .to loans 

30,00,000 

50,00,000 

80,00,000 

10,00,000 

70,00,000 
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Interest thereon at 12 pel' cent. pe!' 
annum 

Deinct charges 

First dividend or 16'2 per cent. 

Cash applicable to Loans as above 

Interest thereon at 10 per cent. per 
annum 

Deduct charges 

Second dividend or 13'4 per cent. 

Cash applicable to Loans as above 

Interest thereon at 8 per cent. per 
allnum 

Deduct charges 

Third dividend or 10'6 per cent. 

In the first case the interest on the 
Capital will be 

In the second case the interest on the 
Oapital will be 

In the third case the interest on the 
Capital will be 

Rs. 

8,40,000 
30,000 

8,10,000 

70,00,000 

7,00,000 
30,000 

6,70,000 

70,00,000 

5,60,000 
30,000 

5,30,ODO 

16'2 per cent. 

13'4 

10'6 
" 

" 
Such was the gist of the commanication which emanated from the 
bureau of the Government of India in February 1806, and which 
planted the seed which germinated into the Bank of Calcutta, and 
subsequently the present institution-The Bank of Bengal. 

The first meeting of the Board of Directors of the Bank of 
Calcutta was held on the 9th April 1806, and there were present 
Richard Becher, R. W. Cox and H. St. G. Tucker, Esquires, Civil 
Servants of the Hon'ble the East India Company, the Government 
nominated Directors of the Bank. The first business transacted by 
this purely official Board was the consideration of certain instruc­
tions from the Government, which are oE some interest. 
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The first document dealt with was a letter f"om the Govern. 

ment of India inrormil:'-g the Directors that the Civil Serva,nts of 
the Hon'ble Company were prohibited from holding shares in the 
Bank. Such as had already become subscribers were to be notined 
to witbdraw. Following the a'hove 'Came the consideration of a 
letter ·which Mr. Director Tucker, the AccQuntant General, proposed 
to address to the Secret'Department of the Government of India, 
regarding the administration of the Bank. The letter advocated 
the gradual withdraw,,} of the depreciated Treasury Bills from 
cil'culiit'i'on:-as soon as it could be conveniently arra.nged £01' the 
notes of the Bank to take their place. It also suggested that the 
Bank's notes for denominations of less than Rs. 1,00U should be 
payable at all times in specie, and that the signature of ODe Director, 
instead of three-as previously suggestedJ should suffice.. The Direc~ 
tors in meeting assembled approved of the suggestions contained in 
this letter and also a'Tanged to have notes of Rs. 10, Rs. 511, 
Rs. 100, Rs. 250, Rs. 500, Rs. 1,000, Rs. 5,000 and Rs .. 1 0,000 
each 'prepared; to address Government with a view to-raj, the 
Law Officers of the HOll'ble East India Oompany being instructed 
t·) gi.ve their assistance to the Bank when required j and (b), sentinels 
being posted to guard the Bank. Such- was the business dealt with 
at. the-innllgural1'neeting or the Directors of the Bank. 

Tbe next meeting, held on 7th May 1806, gives an insight 
into the kind of business which Banks were in the habit of engaO'iuO' 
in a hundred years ago. The items run as follows:- I:) 0 

READ the following letter from the Commissioner for the 
:M:anagement of the Calcutta Town Hall Lotte,'Y. 

To R. Beeher, ESq.,} 
,. R. W. Co:r, " lJirec!ors oj the Bank 0/ Calcutta. 
" II. Sf. G. Tucker, " 

GENTLEMEN, 

'WE request you will be pleased to acquaint llS whether it will 
be agreeable to you to undertake the sale of the Lottery 
tickets at the Bank, and to remit tbe proceeds to tI,e 
General Treasury as of~n as tbey amount to ten thousillld 
rupees; also to ~mdel'ta:~e. the payment of the prizes 
~gref'ably to the lIst, contammg the numbers of the tlckets 
drawing prizes, which will be signed by us, all" for the. 
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amount of wllich the Treasury order dl'awn "in- -our lavor 
will be made over to you. 

We have, &c. 

AGREED that the Bank underta!,e the sale of the Lottery 
tick,·ts alld the payment of the prizes as proposed in the 
above letter. 

Following the above came a resolution which IS not without 
lliterest :-

RESOI,VED thaHhe following advertisement be published in the 
Calclltia Gazette:-

Ba,ik if CalcattIL, May the 1~06. 

lst.-Thc Public are hereby informed that the Bank of 
Calcutta will commence business on Monday, the 2nd 
June. 

~,,,'.-,-Thc Directors of the Bank will meet every 'Vednesday 
for the purpose of receiving and determining on all 
Rpplications for Loans in specie, under- clause VIII of 
the ~rovisional arrangement for the management of the 
'Bank. A box will be open at the Bank from 9 till 12 
o'clock on that day for the reception of such applications, 
whi~h must be presented nnder sealed covers addressl)d to 
the Secretary, and accompanied by- .the Govel'nme1l:t Paper 
to be deposited as security for ~he lo~n.. -

ard.-The Directors wiU a.lso receive, at the same time, tenders 
for the sale of the Government Treasury Notes, or for 
ad vances,. of money upon the security of such Notes .. 

4th.-Should the Directors find it necessary to reject such 
tenders, or the applications which may be made to them 
at any time for loans, the lettel's containing such applica­
tions 01' tendel'B, with the Government· Paper, will be 
returned superscribed "rejected" under a sealed cover 
addressed to 'the parties, withOllt any reason being assign .. 
ed by the pireptofs for the rejection. 
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5Ih.-Whenever an application may be complied \vith or a 
tender be accepted, either wholly or in part, tbe neces­
sary commUllication will be immediately made to the 
party by the Secretary, and the ""commodation granted 
with as little del"IY as possible. 

6th.-The Treasurer of the Bank will at all times (Sundays 
and public holidays excepted), during the established 
hoUl's of business, receive and comply with all applica ... 
tions for the issue of the Government Treasury Bills, 
in exchange for the Notes of the Bank. The Treasurer 
will also comply witb all applications for the issue of 
the Notes of the Bank in exchange for the Government 
Treasury Bills; the Directors exercising, -howevt'r, a 
discretion with respect to the issue of notes under 250 
Rupees in exchange for Treasury Bills. 

7th.-The Treasurer will receive at ull times, as expressed 
above, applications for bills on the Provincial Treasuries, 
and such applications will be immediately complied with, 
either wholly or in part, whenever the Bank may find 
it practicable to obtain such bills from the public Trea­
sury. A paper will be affixed at the Bank from time 
to time specifying the rat", of exchange at which tbe 
bills will be negotiated, and these rates will be mOderate 
in all cases, 

8th.-The Notes of the Bank will be issued in the nnder­
mentioned sums, and be signed by one of the Directors of 
the Bank:-

For 10 Sicca Rupees. For 500 Sicca Rupees. 

" 
50 

" " " 1,000 
" " 

" 
100 

" " " 
5,000 

" " 
" 

250 
" " " 10,000 

" " 
9th.-The Notes under 250 Rupees will be paid at all times 

at the Bank in specie. 

10th.-All Promissory Notes 01' other obligations to the 
Bank are to be made payable to the Treasurer, who will 
execute the necessary discharges. 

Published by order of the ])il'ecto,.. 

'If the lJank 'If Calclltta. 
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In Febl'llary 1807 the period for granting loans was extended 
from two to three months under the srlllction of the Governor General 
in Council. Immediately succeeding the above came the follow­
ing N otifi(ation ill the Calcutta Gozet~e:-

Bank of Calcutta, tn,e lItk Feb1',ta,,!! 1807. 

Notice is hereby given that the Bank Notes of every descrip­
tion will, from the 16th instant, be paid in ;pecie on 
demand. 

That Bills of Exchange drawn on the Governor General in 
Council will, from the 16th instant, be discounted at the 
Bank, whenc\'er it may be convenient, on application 
being made for that purro;e. 

'rhat the Bank will open accounts with individuals from 
Monday, the 2nd March. 

Nothing further of particular interest appears to have occurred 
until the commencement of the ~'ear 1809 which brought with 
it our p1'esent institution-" The Bauk of Bengal." 



CHAPTER II. 

~h" Bank of Bengal, 1809-Hl39. 

THE first meeting of the Directors of the Ball k of Bengal was 
held on Monday, the 2nd January 1809, 

l~ & follow- when all the Directors, Messrs. R. W. Cox, 
109 years. Hon'ble S. G. Tucker, Wm. Egerton, 

A. Colvin, J. W. Fulton, G. Tyler, John Palmcr, James Alexander, 
and M aharaj~ Sookmoy Rae, were present. The minutes describe 
how-" The Directors, having received the Charter of Incorporation 
from the Right Hon'ble the Governor General in Council, and taken 
the oaths of office before him, ResolvEd that the Charter be rcad." 
They furthcr resolved to appoint Mr. 'rucker, President, Mr. 
liortan, Secretary and Treasurer, and Ramchunder Rae, Khazan-_ 
chee. It was also agreed to takc ovcr the staff of the :Bank of 
Calcutta for the discharge of the duties of the :Bank of :Bengal. 
Directors' Meetings were to be held bi-weekly on Mondays and 
Thursdays, at 3 P. M. The Treasurer was authorized. to grant 
loans on iniermediate days on the deposit of adequate Government 
securities or bullion. This original Charter of the :Bank si~ned 
by Gilbert, Lord Minto, was much on the lines indicated inc the 
prcccdin g chapter, and is an in tel'esting document as giving an insi tJ' ht 
into the monetary and financial customs of the time: it has h~en 
reprinted in full, and will be found in Appendix A at the end of 
this volume. Scvcralof the terms of thc Charter arc worthy of 
special notice as being indicativc of thc particular objects for which 
the Bank was cstablished. Not more than onc lac of stock could 
be held by a single shareholder, a provision presumably intended 
to prevent the :Bank f"om falling into the hands of a few monopo. 
lists. The limitation of the :Bank's advances to Government to 
five lacs is less easy to understand. In an intercsting foot-note on 
this subject, Ml'. Brunyate, in his "Account of the Prcsidency 
:Banks," writes ;-

"This restriction was probably borrowed from the constitution 
of the :Bank of England. The Statute of 1695 prohibited 
that :Bank from making advances without the e:rp'· ... 



17 ) 

permission of Padiament. The restriction was one limit. 
ing the po~ers of the Crown as much as those of the 
Bank. Pitt got this provision set aside in 17BS, and bis 
constant demands on the Directors for advances involved 
the Bank in the utmost difficulty and peril. The recollec-. 
tion of this must have been fresh in the minds of the 
founders of the Bank of Bengal. Again, the Bank of 
England was prohibited from charging a higher rate of 
interest than 5 per cent. till the modification of the Usury 
laws of 18:l9. Other points of resemblance in the consti­
tutions of the two Banks could be referred to." 

Another most important item in the Charter was the clause 
which limited the total liabilities, including the note issue, deposits~ 
and other liabilities of all kinds, to Sicca Rs. 50 lacs, the amount of 
the Bank's capital. Other points of interest were that there should 
bp, two meetings of shareholders yearly, and that upon giving one 
year's notice the Government" might put an end to the Corporation. 

On the 19th of January, the Government called upon the 
Bank to depo.3it Sicca Rs. 20 lacs of Government SecuritIes 
with the Treasury, as security against the receipt of the Bank~s 
notes at the Public Trea.snries. . Early in l\farch the Directors 
petitioned the Governor General in Council for permission to make 
advances against the security of Salt and Opium, held by .the Public 
Officers of Government on the Bank's behalf, which was sanctioned. 
The profits for the first half.year of the Bank of Bengal's 
ex;stenee were declared on the 6th July 1809, and amounted to 
Rs. 2,.14,140.10.0 or 9aths per cent. per annum on the Bank's 
Capital. The Bank's affairs appear to have run with comparative 
smootlmess in these early years, only an occasional item here and 
there being worthy of record, and that usually more on account of its 
materially differing from the practice of the present day than for any 
ot.her reason. For instance, in Februa.ry 1811, a forged Bank note for 
Sicca. Rs. 500 was presented, and the Directors having recorded their 
opinion that "a refusal to pay would be attended with the most 
injurious effects to the circulation of. Bank notes: Re~olved, that 
the present forged note be paid, and that it is expedient to pay' 
all other forgeries upon the Bank when presented by persons who 
have become fairly possessed of them." From August 1816, the 
Bank commenced to issue notes to represent one gold mohur Of: 

sixteen Sicca Rupees. A minute of the following year contains' 
an interesting dissertation on the financial practices current in 
Calcptta'in those days. The Bank's resources appear to have been 
inadaqnate to meet the gmwing trade demand of the times, and 
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'for the first few years of its history the Bank seems to have been 
somewhat victimized by the shroffee bazaar, who endeavoured to 

~
rain its resources just before the busy season commenced, with a 

view to financing the trade of the country themselves at exorbitant 
rates. But autrea temrs, aut,'ea mmlt1'S, and the wily schemes of 
the indiginous nnancial geniuses, who fabricated this ingenious 
method of enriching themselves -at the expense of the country 
and the Bank, were firmly taken in hand and put a stop to by 
the Directors of 1817, who decided that henceforth the rate should 
be made to Hfluc'-,uate a~cording to the demand for money."" A 
special meeting of thE' Proprietoi-s was held on the 21st January 
1819, for the purpose of empowering the Directors to spend a 
larger sum than that laid down in Section XXII of the Bank's 
Charter (Sicca Rs. ao,oou per annum) for the expense; of the 
esta.blishment. rrhe meeting sanctioned an increase of Sicca 
Rs. 10,000 per annum. One of the reasons given by the 
])irectors for this incrJased expenditure was the enhanced house 
rent in Calcutta. 

Three years after the above events, in June 1822, the Directors 
addrelBed Lord HaE>tinga, the Governor 

Charter of d' 1823 General of the ay, on the sllbjectof increas-
• tng the Ba.uk's capital from Sicca Rs. 50 lacs 

to Sicca Rs. 100 lacs, an::l of modifying in some other respects the 
existing Charter. Regarding the former point the Directors wmte:-

It might be inferred from the extended population and Com­
merce of Calcutta, since the year 1800, at which 
period, under the provisional arrangement pending the 
establishment and incorporatiun of the Bank of Benga], 
the Capital Stock was fixed at 50 l""s, that either that 
,nm greatly exceeded the demand in I ~06, for the 
::,ccomrnodations of a Bank, or must fall grea.tly short of 
It at present. The truth is that 511 lnes of Cnpital did 
exceec! the amonnt that in 1806 conic! find profitable 
employment here in banking business, and much of it 
wa,s subscribed in public secnrities bearing interest: more­
oVl-'r a period of commercial stagnation ensued in 1809 
and ]810. an'] the real demand for accommodation was 
for a time inconsiderable, but not. long after the opening 
up of tt·a1.e gave a new commercial character to Calcutta, 
and since this era it has not unfreqnently occurred that the 
rommnnit,v haye suffered inconvt'nience from the inability 
of the Eank of Bengal to afford accommodation to the 
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extent required-not that the real demand for accommoda­
tion has been uniform-for often funds could not be 
employed, and great fluctuations still continue to 
chal'acterise commercial proceedings in this community. 
Our experience, however, of the state of things for SOme 
time past., not only as it. respects our own Bank, but 
other banking establishments in CaleuttaJ whose very 
existence indeed is some evidence that our mellllS of 
accommoda.tion are too limited, has satisfied us, that we 
are not premature in now soliciting a.n'increase of our 
Capital Stock to the extent above mentioned. 

A nother interesting point raised was in connection with 
the propertion of cash to be h~ld against habi!itie,. The ex!'res-
6ion of the Uil'ectors was as follows :-

Section XXVI provides that the amount of cash in the 
actnal posse!3sion of the Bank shall bear a proportion of ,I'd 
to the whole amount of notes and other claims outstand­
ing. "~ e are of opinion that with perfect security this 
propertion may be reduced to ith. 

The letter concluded with a request that ~ new Charter might 
be granted embodying the various proposed amendments. It was 
signed by the President, Mr. J. W. Sherer, who was the Accountant 
Genera] and furmer Secretary of the BalIk, and the other Direc­
tors. Replying, the Goverl;ment of India, Tel'l'itorial Depart­
ment, enclosed a copy of a letter from Mr, Sherer, in his capacity 
of Accountant G~neral, to whom the Bank's letter had been 
submitted, in which the 8entimcIJts expressed by no means t'ointided 
with those of the Bank's letter in many ees(:,lltial pm·ticulars. A 
se('ond enclosure 'l.'Onsisted of the follm"'illg copy uf u Resolution of 
the Government of India, which to a great extent embodied 
the repert. of the Accountant General, viz:-

Te,.,.ito,·ia! lJepadment, the 19th September 1822. 

FINANCIAL RESOLUTION. 

THE sentiments of his 
generally with the view, stated 
several propositions contained 
judicious. 

Lordship in 
in the above 
in it appear 

Council concur 
report, and the 
to be cntirely 

2. Whatever ma,y be the case under different circum­
stances of the money market, any immediate augmentation of 
the capital of the Bank would appear to be l1nneCcS6ary; and, 
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at all events, it would be premature to adopt snch a measure 
until it shall be seen that the funds of the establishment are 
in~ufficient when freed from the restrictions that so unneces­
Earily narrow their use. 

3. Of these restrictions, that hy which the Bank is 
prevented from issuing notes beyond the amount of its capital 
i. plainly preposterous. 

4. His Lordship in Council likewise concurs with the 
Directors and the Accountant General in thinking that, as a 
general rule, it will be a.mply' sufficient, for the security of the 
Bank, to require that the cash retained by it shall never he 
less than !th of the noteR ill circulation. Subject to this 
limitation, it will, of course, belong to the Directors to regulate 
their issues with a careful attention to the state of the money 
market. 

5. It also appears to be nnnecessary, for the security of 
Government, to require from the Bank any deposit of Com­
pany's paper in consideration of its notes being received at the 
public Treasuries. rrhose notes being always payaqe at 
demand, and Government reserving to itself the option of 
restricting the receipt of them in the, mofnssil, if such restric­
tion shall be found necessary, lIis Lordship in Council concurs 
with Mr. Sherer in thinking it proper to relieve the Bank from 
the obligation (If vesting any part of its capital in Government 
securitie8 further than the interests of the esta.blishment itsc]f 
may appeal' to the Directors to require, 

6, The Resolution relative to this point, which Was 
patlsed on the 18th January 1809, is accordingly rescinded, 
and the Sub-Treasurer will pe instructed to deliver up to the 
Treasurer of the Bank the honds now lodged with him under 
the operation of that Resolution. 

7. This question does not of course touch the Charter, 
hut it has naturally fallen to be considered with the other 
means of rendering the capital of the establishment available 
to the utmost extent for banking purposes. 

8. While the cmrency of notes (with the exception of 
those used ml'l'ely as a remittance) continues as at present 
.COllfillCd to Calcutta, there seems little reason to think that 
the amount outstanding will ever reach the limit of two Cl'ores 
or rup~cs. The rule, therefore, fixing such a limit, might be 
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l'egal'ded ·as superfluous; 'but, as a general pl'ineiple, His 
Lordship in Council is not, however, aware of any objection to 
the enactment of a rule. that the "mount of notes in circulation 
shaH never exceed a sum equal to four times the capital of the 
13ank. Such a rule will answer whatever augmentation may 
ultimately be made in the caFital of the Bank without the 
necessity of modifying the Charter. 

9. The other suggestions of the Accountant General are 
approved, and do not appear to call for any particular remark 
further than tbat, in requiring all bills discounted to be 
supported by two substantial names: it shall be distiuctly provi­
ded (as was doubtless intended) that the persons, on whose 
credit an advance may thus be made without the security Gf a 
deposit, shall not be connected in partnership as private 
l\1crchnnb, Agents or Bankers. 

Ordered, that Mr. tlherer's repo.rt and the copy of the 
Charter submitted by him, with a copy of the ahove remarks, 
be sent tf) the Hon'ble Company's Attorney, with directions 
that, in communication witb the Bank's Directors, and under 
the instructions of the Advocate General, he may prepare the 
draft. of a Charter revised on the principles expla.ined in the 
abovementioned papers. The Advocate General will, of course, 
at the same time ad vise the DirectOl's as to the proper forms to 
be observed in sUlTenderillg the existing Charter and accepting 
a new one. 

(A true Copy.) 

(Sd.) HOLT MACKENZIE. 

As a result of the foregoing, and on conditions similar to those 
enumerated, the Bank's Chart!:'f was renewed on the ZHth May 1823 
(during the Government of tIle Hon'ble John Adam), nntil the 
expiration of twelve months' notice to be given after 31st December 
1~;2,7, being an extension for five years. 

In consequence of a fraud committed on the Bank some 
time during the previous year, the dividend 

Fraud in 1824. for 1824 was reduced to 2~ per cent. One 
of the Company's Loan acknowledgments, upon whicb the .Bank 

. ha.d adv:tneod a sum of Rs. 4·0,000, was found to have been 
abstracted and re-pIedged to ,the B~nk by a party representing 
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him~elf as Soobul Chunder Dey. There was considerable mystery 
attendiug the ('ircum~ti.lnces, which neither Mr Glass, the Secretar'y. 
nor the Directors could fathom. The then Khazanchee held 
jointly with the Secret,.ry the key of the iron chest in which 
the Company's Paper was deposited, but it is difficult to say 
how the abstraction occurred. In the investigation by the Police, 
suspicion rested on the head potdal', ODe of the Khazanchee}s own 
people, but when the case came before the Supreme Court, it was 
dismissed for want of evidence. The same year Mr. Henderson 
was appointed Accountant in the room of ~1 r. Tyler, who died. 

The first suggestion of the Bank's extending its operations 

Agency at 
Benares. 

outside Calcutta by means of an Agency 
was made in this yeal') 1825. The circum~ 
stance, may perhaps be best explained by an 

extract from the Directors' Proceedings of the 9th June :-

The President, having stated the existing inconvenient 
demand for cash in his opinion to be mainly for remittance 
to the Western Pr .... vinces, proposed, and it was-

Resolved, tbat ill order to meet the demand for such remit. 
tance, and advantageously convert the Government secu­
rities belonging to the Bank into cash, it may occasionally 
be very desirable to transmit a portion of those securities 
to the city of Benares for sale, and negotiate drafts 
against the proceeds th ereof. 

That, to effect the object, it is necessary for the Bank to 
have an intelligent and trustworthy Agent at Benares. 

That his Lordship the Governor General in Council he respect­
fully solicited to g1'!lnt permission for the employment 
in that capacity of Mr. Prinsep, the Assay Master at 
Benares, for receipt, by the Collector of Benares, of any 
mOlleys Mr. Prinsep may tender on behalf of the Bank at 
his TreasUl'Y, and for the making and issuing of drafts 
against the same by the Accountant General on account of 
the Bank. 

The President stated that an application, in terms of the 
foregoing resolution, will have full concunence of the 
Accountant General. 
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This proposition was subsequently approved by the Govern­
ment and carried intc effect. 

In July of the same year, the Bank built new premises on 
the present site at a cost of about Rs. 61,500. 

1825 ~ subse- The only item of interest in 1826 appears to 
quen years. consist of a letter from the Government 

exempting the Secretary of the Bank from serving on the Grand 
Jury. The following year saw Post Bills first issued by tbe Bank­
this class of business having been duly sanctioned by the Govern­
ment. The following extract from the Proceedings of the II th 
Octcber of the same year is not without interest ;-

Resolved that, for the accommodation of the public., and in 
order to obviate the inconvenience now felt:in the negotia­
tion of public seonrities, there be appropriaUJd a. room in 
the Bank for the purpose, to be open daily for one hoUl': viz., 
between 2. and a P.lI-I., a~d that all persons desirous to pur­
chase or sell such securities be illvited to meeta.t the Bank 
where every convenien~e will be provided for the purpose-. 

In Februarv lS;W, Mr. J. A. Dorin, c. s., who had been 
officiating as Secretary and Treasurer in the 

RaJkissore room of Mr. Glass, since lS:Ui, was confirmed 
Dutt;s in the office. Rajki,sore Dutt's forgeries 

forger es. attracted a good de,,1 of attention in this 
year. The Bank had advanced some Sicca Rs. 3~ lacs upon forged 
Company's Papers tendered by him for loan. When the papers were 
taken, in the lisnal course, to the Secretal'Y for the required advance, 
Mr. Dorin, thinking he perceived some peculiarity in the printing, 
which excited his suspicion, sent the pa.pers to the Treasury for exami. 
nation, in accordance with an arrangement entered into with the 
Accountant General to the Government in 1828, "that, as a security 
aQ'ainst fraud and forgery, a'.; well as counterfeit securities) the Bank 
b~£ore making any advance against Government Promisso,ry Notes) 
shuuld send the notes themselves tc the office of the Accountant 
General, to be verified hy the Head Uncovenanted Assist.nt, who, 
after comparison with the office registers, was directed tc certify 
to their correctness or otherwise." On their being returned with 
the assurance that all was right, Mr. Dorin, deeming further 
objection unjustifiable, passed them. The loan w"" renewed, but, 
under the same precautions of that able officer, who still retained 
his suspicions, the result was the same. When the duplicate 

. numbers turned up, the papers deposited with the Bank were theu 
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on) y discovered to be forgeries. 1'he exactness of the signatures: 
was so complete, that the public officers, whose names appeared on 
the papers, conld not deny their genuineness. It was very generally 
believed, at the time,. that the signatures were genuine, but 
had been snrreptitionsly obtained, and in this opinion the Magis­
trate, who investigated the case,: concurred. Mr. H. T. Prinsep, 
the Financial Secretary to Government, whose name was appended 
to the notes, when placed in the witness box in Conrt, declared, 
when t.he notes were put into his hand, that he could not swear 
that the signaturt!s were not his own. rl'hel'e is little doubt that 
duplicate- notes were signed by him, and that, without looking 
at what he signed, he affixed his name to those so~called forgeries, 
which amounted to nearly seven lacs of Rupees. Raja.h********'s 
endorsement was on several of the p1.pel"s, and there was sufficient 
evidl:'llCe to show his sign:lture to have been gtmuine" and that he 
participated in the amount raised on the notes. Government, having 
declined to make good to the Bank the amount advanc"d upon the 
reputed forgeries, the matter was I'eferred to the Court of Directors in 
England. It is not until 1884 that we hear more of this case when, 
under date J unc 30th, it was declared that, the Court of Directors of 
the East IndiaCompany ~avirig deJided against t~e claim of the Bank 
to a refunu of the alllOuut auvanced on R3jkissore Dutt's forgeries, 
no dividen·1 would be declared, the wbole ofthe profits ofthepreviolls 
half-year being written off to Profit and Loss. The Bank hid brought 
its action against the Goverll'r,ent in the :Supreme Court and 
lost it. A want of unanimity, hawe\Ter, on the part of the Judges, 
had indnced the Bank to appeal to the Privy Council, whieh con­
firmed the del'lslon of the Lower Court... On' its being known 
that no dividend would be made, Bank Stoek fell hom Rs. 6,OllO 
to Rs. 4,500, and even to par (Rs. 4,000), so great was .the 
consternation in the baza,ar. The excitement, however, was merely 
temporary, and tended only to benefit those who seized the 
opportunity to purchase all the B,mk shares they could meet with; 
for the following year the shares rose in price to their former 
standard. 

The matter of these forgeries was not., however, even then 
allowed to drop: in January I ~:35, the Bank's Directors submitted 
a memOl'ial to the Govel'nor General pointing out the extreme 
hardship entailed to the Bank's shareholders by the declaration 
of no dividend in June 183f., an incident entirely due to the deci­
sion of the Privy Council in the ahove matter, and praying that 
Government might afford the Bank such relief as might seem to 
them to be U equitable and proper." A p1ragraph in the petition 
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is worth rC'cording as giving an insight into the Ba.nk's system 
of workitg at that period. It reads as follows:-

That, consistently with this practice, any person desirous of a 
loan 01' temporary accommodation from the Bank, has 
always been considered ,entitled to chtim the same on 
making over, duly endorsed, either specially to the Secretary 
of the Bank, or generally by a signature in blank, 
Promissory Notes of the Government for an amount 
somewhat exceeding the loan desired. When the period 
of the loan expires, the person availing himself of this 
accpmmodation is bound to pay the principal and interest 
of the loan, failing which, penal interest at 12 pe,' cent. 
is demanded, and the Government Promissory Notes are 
liable to be sold, and are sOld in liquidation. 

This Memorial was replied to by the Directors of the East 
India Company, under date 30th March 1836, in a note which, 
whilst greatly sympathizing with the uufortunate position of the 
Bank, regretted their inability to do otherwise than abide by the 
decision of the Courts. They argued .that compliance might lead 
to their being importuned, and tllat proper caution W.1S not used 
by the Bank. They also repudiated all negligen<", on the part 
of their own servants. 

In April 1829 the Rank was ad vised that the Board of Com­
missioners for the Affairs of India had 
confirmed the renewed Charter granted to the 
Bank in May 182:3. The H on'ble Court, 
however, at the same time notified their desil'e 

Confirmation 
Of Charter 
of 1823. 

for the surrender of the existing Charter in place of onc containing 
the following modificati)ns:-

I.-That the issue of Bank Notes shall be restricted tQ 
the sum of ODe Cl'ore of sieca rupees. 

n.-That the grant of accommodation to the public shall 
cease whenever the treasure in the coffers of the Bank 
shall be rednced to one-third of the demands outstanding 
against it. 

IH.-The Hon'ble Conrt hove likewise desiroo that the capital 
of the Bank may be increased to seveuty lakhs of 
rupfleSJ and have directed that Government Securities tv 
the amount of twenty lakhs shall be lodged in the General 
Trea8U1'yas formerly. 
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These modifications were strenuously objected to by th~ 
nircctorate of the day, their reasons being detailed in SI, lengthy 
letter submitted to the Indian Government. This representation 
was in due course referred Home by the Governm,ent of India. 

It was in 1833, that a half-yearly balance statement of the 
Bank was first published to the Proprietors and the world at large. 

In August of the same year, a letter was addressed to the 
Suggested Governor General ~in Council by the Board, 

management pointing out the advantages which would 
Of Oovt. result from the taking over of the disburse-

Treasuo-y by ments on Government Account by the Bank 
the Bank. from the various offices (General Tr .... ury, 

Presidency Pay Office, Agency Office, and Military and Marine Pay­
masters' Offices), which at that time performed the functions in 
question. The exist.ing system appears to have been an exceedingly 
cumbrous one, as there seems to have been no method for the 
transfer of monies between certain Government Departments, except 
by the actual remittance of specie. It was suggested that Govern­
ment should hold 20 lacs of Government Securities as security nn 
this account, and should remUUf'rate the Bank for the necessary 
extra establishment whicb it would have to employ. The next we 
hear on this subject is a letter from the Accountant General, 
Mr. Morley, to the Government, strongly advocating the proposed 
measure and estimating that the saving to Goyernment under the 
head of reduction of establishment alone would amount to over 
Rs. 00,000 per annum. A certain amount of correspondence between 
the Government and the I~ank took place during the succeeding three 
or foul' years; the Bank offering to carry out the work in question in 
consideJ'ation of a sum of Rs. 2,000 per mensern, and some guarantt>:e 
against possible loss. This offer was, however, refused by I he 
Gavel'uor General in May 18;,)7 under the plea of inexpediency-an 
explanation somewhat difficult to follow in view of some of the 
preceding correspondence. 

In September 1833, the Bank was the recipient of it letter 
from the Government expressing dissatisfac­

Govt. ~otest tion at the facts published in the Balance 
B;~~~ aff':.frs. Statement of the. Bank fo~' the pr~eeding 

, half-year. The pomts to whICh exceptlOn was 
taken were as follows :- ' 

}//I'sfly.-Thc amount of overdue and unpaid balances. 
Secolldl,y.-The nature of some of the adyances made. 
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1'ld1'dly.-'-Thcir alleged excess in amount beyond the limit. 
imposed by the Charter, and 

Fo",.thly.-The description of securities said to beheld which 
were forbidden by the Charter. 

In commenting on the various points involved, an eal'Iy 
explanation of the apparent violation of the Bank's Charter'was 
called for. Immediately following this letter came another from 
the Government, notifying that it had been decided "to relieve 
Mr. G. Udny from the duties of Commercial and Marine Account­
ant, and Commercial, Salt and OpiuDl Auditor, that his undivided 
attention may be given to those of the Secretary and Treasurer 
of the Bank of Benga1." From this it appears that up to this date 
it had been the custom for the Civilian Secretary to the Bank to 
carry out other duties at the same time. This seems to be the 
only instance in which allusion is made to such a state of things 
ever having existed. The letter went on to add that it was pro­
posed to increase the Secretary's salary to Rs. 28,800 per annum, 
half to be paid by the Bank and half by Government. Replying 
to the former of these two lettet·s, the Bank went into elabQrate 
details to show how the several apparently unsatisfactory items on 
its balance statement had been arrived at, the- principal reason 
a.ffirmed being the terrible commercial crisis of December IS3:!, in 
which several of the largest agency houses in Calcutta crashed dow .. 
one after another, bringing ruin to a host of smaller firms. 

The Bank's letter pointed out how great had been the assistance 
rendered to the commercial community at large by the course of 
action adopted by the Directors, and that more drastic measures on 
their part would surely have had the effect of enhancing the 
cataclysm of ruin and failure which had engulphed the Province­
a. result which would necessarilYl by the further contraction of credit 
at a period of panic, have been highly detrimental to the Bank's 
interests as well as economically prejudical to the interests of the 
country . 

Though dates aI'e not in all cases available. it appears that at 
about the period named the following houses failed with shortages of 
the amounts respectively specified against their names :-

January 1830, Palmer & Co. ... Rs. 26,00,000 
December 1832, Alexander & Co. ..." 34,40,0I)() 
Early in 1833, Mackintosh & Co." 24,70,0110 

Colvin & Co. ,,12,10,000 
Cruttenden & Co .. "" 13,50,000 

Rs. 1,10,70,000 
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The Bank had transactions with several of these firms, 
particularly Messrs. Alexander and Co., and when they failed had 
to take over certain indigo factories, which it held as collateral 
security, and which it necessarily had to manage after the collapse 
came. Verbally discussing the 5Iitnatioll, the Governor General is 
reported to have expressed his desire to "let the Bank down as softly 
as possible, JJ and to allow it to get out of "the scrape '" it was in, in 
the man'ner that seemed best to the Directors, without further 
Government interference. He further stated that he was of opinion 
that the Bank's Charter required considerable revision. 

Looking impartially at His Excellency's remarks, after nearly 
three-quarters of .. century and with the full hi'4<)ry of the episode 
before one, it is hard to find justification for his comments. It 
would rather appear that the Bank Directors were deserving of 
praise for their handling of the principal financial iustitution in 
India during a period of extreme financlal disquietude. 

A minute of this ye .. r shows a refnsal on the Bank's part to 
make ad vances against piece-goods on the ground of their perishable 
nature, and the constant care and attention required to preserve 
th.m from inj ury. 

Considerable friction took place at about this time with the 

U
· B k linion Bank-the Bank of BenO'aI refusing 

mon an. t . th t f tb t· . 0 • o receIve e no es 0 a InstItution except 
as short credits. The episode was brought to a head by the publi­
cation of a notice hy the Bank of Bengal on the 1st February 
1~34, refusing to receive any Bank nOles other than those of its 
own issne. This action elicited a remonstrance from "59 of the 
leading firms," and a very decided protest -from the Union Bank, 
who complained of the aggressive action of the Bank, which they 
claimed to have been injurious to their credit. The Bank of 
Beng",1 held its ground, however, and the matter was eventually 
dropped. 

In January 1835, the Bank was advised by the Governmeut 
th" t the Courl of Directors of the East 

pro, p,osed
f 

India Company had made several sngo-estions 
rev s on ° d lied' ~-.. f ti . h~ . Charte an CR lor cen.am III erma on Wlt a VIew 

r. to the granting of a new and amended Charter 
in place of the existing one. The main questions touched upon in 
this letter were :-

(a) A suggested increase in the Bank's capital. 
(b) A reduction in the Domin;l value of the shares. 
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(e) The opening of hranches. 

{dl The abolition of the one lac limit for advances to 
anyone particular party. 

(e) The exclusion from the Direction of the Bank of 
Bengal of all persons connected with the manage_ 
ment of other Banks. 

In rcply, the Directors generally concurred with the sugges­
tion to increase the Bank's capital, adding, however, that they 
considered that the minimum proportion of cash in hand to 
liahilities might well be reduced at the same time to one-eighth 
or even one-tenth. They further expressed themselves quite in 
accord with the proposal to reduce the nominal value of the 
shares. The proposed estahlishment of Branch Banks also met 
with moderate approval from them: their remarks on the subject 
concluding with :-

But we heg to ohserve that this question appears to us to be 
one of State policy and general finance, which it behoves 
the Government rather than ourselves to consider in its 
effects on the public resources, as wen as on the commerce 
and prosperity of the country. If the Government deter­
mine that it is beneficial and safe to extend the influence 
and dealings of our Bank in thp manner indicated; we are 
quite prepared to second its views in this respect. 

The abolition of the one lac limit wa.s considered as likely 
to be distinctly beneficial to the Bank, and the exclusion of the 
Directors or officials of other Banks from the Bank of Bengal's 
Direction was also approved, though not unanimously. Having 
thus replied to the various points raised by Government, tbe 
Directors went on to make a suggestion, which they thought 
might well be embodied in tbe new Cbarter. This consisted of 
a proposal to create a Reserve Fund for the Bank which "would, 
of conrse, be 1imited, a,nd need not be maintained at a larger sum 
than one year's average dividends." Some further correspondence 
terminated in the publication by the Government of a notification 
in tbe Gazette on 7th March 1835, authorizing an increase of the 
Bank's capital from fifty to seventy lacs of Sicca Rupees. 

On the 6th April of tbe same year, a Special Meeting of the 
Proprietors was held to consider the suggested amendments to the 
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Charter. The Proprietors in the first instance passed a resolution 
to the effect that "it is not at present desirable to .xtend tbe 
operations of the Bank either by way of -branches or agencies, or 
in any manner to place the assets or responsibility of the Bank 
beyond the immediate control of the Calcutta Directors." The 
meeting, with the correspondence before it, then agreed to the 
following Resoluti.ns :-

I.t.-That it is desirable that the clause of tbe Charter limiting 
the advance to anyone party on simplt! personal security 
to one lac of rupees be rescinded, and that -the :lmount of 
such advance be left discretionary w"jth tbe Directors. 

2nd.-That tbe amount of eacb share of the capitaJ stock be 
reduced from 10,000 rupees to 5,000 rupees. 

3,.,1.-That the scale of votes recommended by the Directors 
in the correspondence be adopted, the maXimum being ff)r 
30 or more shares seven votes. 

4oth.-That the clame of tbe Charter limiting the amount of 
stock to be held by anyone Proprietor to one lac of rupees 
he rescinded, and that there he no limit as to the amount, 
but that a clause be introduced to any new Charter autho­
rizing the imposition to a limit, if such should be found 
expedient. 

~th.-That it is not desirable to exclude from the Bank direc­
tion a Director of another Bank or similar institution. 

6tk.-That thcre be no Reserved Fund of profits to meet 
prospective losses. 

7th.-That the Bank have the power of selling the stock as 
wcll as appropriating the dividends in the case of any 
Proprietor being debtor to it. 

8Ih.-That the proportion of the Bank's bullion and specie to it. 
total liabilities be reduced from one-fourth to one-eighth. 

9th .. ~That for the additional capital of 20 lacs of rupees, three 
Directors, to be elected by the Proprietors, bc added to the 
present number of nine, th,·oo going out annually by 
rotation instead of two as hitherto. 
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lOth-Tha,t in the stead of a monthly publication in the Go,'e,.,," 
mellt Gazeite of the last three months average balance 
of the Bank's bullion and specie, such publication be not 
made more freql1ently than once every three months, 
and that the publication to be of the average of tho 
quarter immediately preceding that last ended. 

A copy of the foregoing was handed to the Government, who 
generally approved of the Resolutions passed, except the eighth and 
ninth, and intimated that the arrangements for drafting a new 
Charter should be proceeded with. Regarding the eligibility of the 
Directors of other Banks for seats on the Board of the Bank of 
Bengal, a good deal of correspondence ensued; a second meeting of 
the Bank's shareholders was held which confirmed their original 
Resolution not to exclude such gentlemen. The Government were, 
however, not content with thiR a,nd insisted on a voting paper being 
sent to every proprietor in J ndia, with a result that the Resolution 
of the General Meeting was reversed by a majority of 34. It was at 
this period that the" new or Company's Rupees" were issued in place 
of the hit.herto existing Sicca coinage, and the Bank decided that the 
new Charter should be expressed in Company's Rupees, and the 
new capital as 75 lacs of Company's Rupees, in shares of Rs.4,000 
each, in place of the originally proposed 70 lacs of Sicca Rupees, in 
shares of Sicca Rs. 5,UOO each. The Directors also determined 
that the Bank keep its accounts from the 1st January following in 
Company's Rupees, that an advertisement be published in the daily 
papers notifying accordingly, that from that date the Bank would 
issue no other coin, and that parties having accounts with the _Bank 
be requested to draw their cheques expressing value in Company'. 
Rupees only." 

As a result of the foregoing an Act (XIX of 1836) was grant. 

Act XIX of 
1836. 

ed hy Lord Auckland, embodying the detail. 
mentioned regarding increase of capital and 
conversion of the same from Sicca to Com~ 

parry's Rupees. This Act was passed as a provisional measure pending 
the sanction of these and other details in the proposed new Charter. 

In November 

Proposed 
"Bank of 

IndIa." 

"Gr.at Banking 

of the same year ( 1836 ), the Bank received 
through the Government of India copies of 
correspondence which had passed in England 
between the HOIl'ble Court of Directors of the 
East India Company and the Projectors of a 

Establishmellt," proposed for British India,. and 
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was requested to comment on the suggested scheme. The idea origi­
nated ill London, the signatories to the letter, addressed to the 
East India Company, being a large number of influential mer­
chants having business relations with India and China. The 
scheme itself was for the foundation of a (( Bank of India," 
to be established by Act of Parliament, and tu hold a Charter from 
the East India Comp::my. In the memorandum discussing the 
project, its promoters made some pertinent remarks regarding 
the limitations of the Bank of Bengal's sphere of usefulness and 
the compressing effects of the rigid Oharter and intimate associa­
tion with Government. Reading this document some seventy years 
after its publication, it can but be admitted that its authors de­
serve congmtulation on their almost prophetic utterances regard­
ing the Institution which was then and is now tbe leading Bank 
in India. 

Regarding the Bank of Bengal in 1836 the memorandum 
rUTIs:-

But the constitution of the Bank of Bengal prevents its 
becoming as efficient an instrumc.r.t for the Public 
service, and for the Public interests of British India, as 
a Bank ought to be and might be made. The defect 
in its con:stitution is its immediate connection with thp­
Government. A Bank in India tu. be really. useful 
should rely upon its own resources

j 
and its connection 

with the Government should not be one of partnersbip, 
but of superintendence on the part of the latter. Govem­
ment should share neither responsibility nor profit, bnt 
keep the action of the Bank steady within its prescribed 
limits. 

That the Government at times requires for Financial and 
Revenue operations in reace, and for its expenditure in 
war, the aid of a wealthy Bank, is undeniable; but the 
primary object of its establishment should not b. to 
afford assistance to the Government. This, it is to be 
feared, will, however, always be the case when the 
Government are at once partners and managers of a 
Bank. 

But, notwithstanding its identity with the Government, the 
Bank of Bengal is not what a wealthy, independent Bank 
might be, viz., the Government Bank transacting the 
Government business._ 
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The Bengal Government keep their Treasnry quite distinct 
from the Bank of Bengal, but a Bank properly consti,uwd 
might supersede the necessity of the Treasury, the Finan­
cial Agency at Canton (?) and Madras, and thereby occasion 
a considerable saving to the East India Company. A 
Bank relying upon its own resonrces, and those resources 
known to be large and adequate to its operations, might, 

, adhering strictly to Banking principles, not only transact 
at a moderate charge the Public Business, but manage the 
payment of interest on the Public Debt, and facilitaw the 
receipt of the Revenue, and its subsequent diffusion 
through the various channels of the Public expenditure. 

The Directors of the Bank after a lengthy criticism of the 
proposed institution recorded an unfavorable opinion of the scheme 
propounded. This opinion ).vas also concurred in by the Proprietors 
at a Special Meeting held to consider the subject on the 10th June 
1837. 

It was also decided on the above occasion that there was no 

Charter of 
1839. 

objection to ti,e new Charter still in prepara­
tion conferring the power of' establishing 
Branch Banks or Agencies, should it be 

deemed expedient to do so in the future. Another point determined 
by this meeting was "that the Bank was prepared to receive 
its new Charter or Deed of Re-Incorporation in the form of an 
Act of the Legislative Council," provided there be inserted therein 
clauses giving a distinct pledge as to the period for which the Act shall 
continue in effect, and in respect to the conditions OT its revocabi~ 
lity, and provided the Bank Directors shan be advised that the 
Local Act will be of equal effect in England as in India in giving 
to the Propriet.ors corporate protection in the exemption from 
personal liability. 

The following Resolutions were also amongst those passed:-

That Directors who go out hy rotation ought not to he 
immediately re-eligible. 

That the numher of Government Directors be reduced from 
three to two giving one Government Director for every 5i 
lacs of stock, and the public one Director to every 6i 
lacs of stock. 
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Another Meeting of Proprietors was beld in April 1838, 
when it was resolved to increase the Bank's 

Act XX I V of Capital from Company's Rs. 75 lacs to 
1838. Company's Rs. 112~ lacs. Tbis Resolution 

was confirmed by Act XXIV of 1838. At a further meeting on the 
15th February 1839, the Pl'Oprietors resolved as follows:-

That the Proprietors approve and accept the Draft Act laid 
before them at this meeting, as modified under the orders 
of the Hon'ble Court and published in the Gazette if 
Oalcutta, and consent to surrender their existing CharLer 
upon the passing of the said Draft of Act into law from 
which date it will take effect. 

Shortly afterwards this much discussed Act (VI of 1839) 
A t VI f 1839 came into being. The following are amongst 
co. the principle points on which it differed from 

its predecessor, the renewed Charter of 1823:-

The Act of 1839 repealed the Charter of 1823, Act XIX of 
1~36 and Act XXIV of 1838. 

The amount which the Directors were authorised to spend on 
establisbment without reference to the Proprietary body 
was incre:l.Sed to Rs. 60,000 per annum. 

The limit of advance to one party was raised from one lac to 
three lacs. 

The Bank's note issue was limited to two crol'es. 

The formation of a Reserve Fund was sanctioned; the same 
not to exceed 5 per cent. of the Capital Stock of the 
Bank. 

The establishment of Branch Banks was authorised. 

The Act was to run until 1st May 1846 and thereafter until 
further notification. 

From the above it will be noticed that no chanooe was made in 
the proportion of cash to liabilities, which still r~mained at one­
fourth as in the Charter of 1823. The Bank's suooooesti'on that it 

~" 
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should be altered to one-eighth, though supported by the Govern­
ment of India, was vetoed by the Directors of the East India 
Company. Anothcr point of considerable interest is that on this 
occasion the Government offered the Bank the power of conducting. 
exchange operations with England; this facility, bowever, the 
Directors of the day did not see fit to avail tbemselves of, as after 
the words" buying and selling bills of exchange" in the draft Aet, 
they made the significant addition" payable in India. " 

In March 1837 the Bank first undertook the custody and 
realization of interest upon Government and other securities. The 
pay of the Secretary was raised in this year from about Rs. 
2,500 mensem to about Rs. 3,000 per mensem, Rs. 1,250 of 
whieh was paid by Government. At the same time it was 
decided that the services of a Deputy Secretary were necessary, and 
there was some disCl1ssion as to whether he should or .should not be 
a Covenanted Oi vilian. Government eventually decided that this 
was net necessary, and Mr. Henderson, the Hend Accountant, 
was appointed to the post on Rs. GOO a month. 

Before proceeding further with the History of the Bank, it 
will not be out of place to devote a little 

TNhe
t 

Blank'S consideration to the Bank's note issue in its 
o e ssue. I' Th" I'd f· h ear ler years. e ongma 1 ea or t e 

creation of a semi-State Bank in Bengal emanated from Mr. Tucker, 
the Accountant General at Fort William, as far back as the year 
IHOI. In advocating his scheme, Mr. Tucker expressed his opinion 
that "the establishment of a Bank, besides securing many com­
mercial ad vantages, would prevent the depreciation of the Govern­
ment bills, by introducing a new customer into the market, who 
wou1d always be provided with a store of specie." It was therefore 
freely admitted by the promoter of tbe suggested plan that the 
main result to be derived from the adoption of his scheme was the 
amelioration of the Government's depreciated paper by the intro­
duction of the Bank's convertible currency notes, and that the 
commercia1 bene£ts Ekely to ensue were but of secondary impor­
tance. This view was pndorsed by the Government of .Bengal. 
When the Rank bad once started, it did not take long to show that 
1\11'. rrucker:s ideas, as to the benefits which Government wuuld 
derive from its creation, were well founded. 'rhe value of 'rl'e;:tsnry 
Bills soon reverted to a more healthy figure as the Bank's notes 
came into general use. Every precaution was taken by Govern­
ment to safeguard its nursling and to see that it fulfilled the 
purpose for wbich it was brought into being. At the very beginning 
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the Bank's notes were only accepted by Government in Calcutta, 
but afterwards orders were issued for their receipt at all 
Treasul'ies in the Lower Provinces. These latter orders were in 
force in 1836, when the Bank asked Government to receive its 
notes at Treasuries in the N orthw Western Provinces. Sanction to 
this, however, was not accorded, as Government feared that such 
procedure might damage its exchange operations. At about this 
period the avemge circulation amounted to, roughly, Sicca Rs. 120 
lacs. In this manner the first few decades passed without calling 
for any particular comment. The Bank's note issue was heing 
carefully nursed into adolescence, and the people of the country 
familianzed with the use of convertible paper mOlley. The Govern­
ment even went to the extent, when the Charter of 1&39 was 
under discussion, of suggesting the starting of Branches in the 
mofussil with a view to extending the Bank's note issue. The reason 
for this policy was to appear at a later date. 

The period covered by this Cba.pter saw a good many changes 
Oth in the various <>ther Banks established in 
of the; pBa!,k: Calcutta. The Commercial Bank, the Calcutta 

erlO. Bank, the Agra and United Set'vice Bank, 
the Union Bank, which was built up upon the mins left by the 
eatastrophes of 1832-33, the Government Savings Bank and the 
Bank of Mirzapnr came in existence. The Calcutta Bank failed in 
1&29, the Bank of Hindustan, which had been in existence sillce 
1770, the Commercial Bank, and several minor institutions, went 
under in the terrible crisis of I 832-33. The Bank of Mirzapur was 
?ever more than a weakling and collapsed in 1837, two years after 
lts hirth. The Bank of Hindustan was afterwards resuscitated,. 
but failed" Second time, it is believed, in 1866. 



CHAPTER III. 

The Bank of Bengal, l839~1860 . 

• 

ONE of the most important matters which was under con­

Mlrzapur 
Agency. 

sideration at the period at which this Chapter 
commences was the proposed opening of 
branches at various trade marts in the mofns ... 

sil. The city of Mirzapur was selected for the initial experiment, 
and Mr. Claud Hamilton, of Messrs. Hamilton, Higginson & Co., 
of that city, was appointed Agent. The usual ronte for freight I 
to Mirzapur was by boat, ~nd the time 9£ transit five 01' six weeks. 
The Bank's treasure was kept in separate chests in the Treasury, 
and undet· the Treasury guard. The first haIf-yenr's profit on the 
working of this Agency amounted to Rs. 13,791-3-10. 

In December 1~39, Mr. G. Udny resigned the Secretaryship, and 
, in advising Government of the fact, the 

The Bank S Directors took the opportunity to enquire 
Secretary~ h' h . ship. whet er,. m t e ev:nt of a non-offimal Secre-

tary bemg appomted, Government would 
contjnne to pay a portion of his salary. This Government declined 
to do, as they averred that the motives for an augmentation of 
salary, which had existed in the case of a Civil Servant, would no 
longer apply. Closely following Mr. Udny's resignation came a 
letter to the Directors from the holders of some 1700 or 1800 of 
the Bank's shares, urging that a mercantile man and not a coven­
anted civilian be appointed to the vacant office. The matter was 
brought up for discussion in the Council Chamber, with the result 
that a minute was drawn up on the subject, which was ordered to 
be communicated to the Directors of the Bank. The minute runs 
as follows :-

RESOLUTION :-It appears that by the constitution of the Bank, 
as establisbed by Act No. VI of 1 ~39, the appointment 
of all officers is vested in the Directors for the time being, 
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whereof three arc nominees of the Government, and that 
since the Bank of Bengal was fil'st established by Chal'ter, 
the same has been the legal footing on which these appoint· 
ments have stood. Hut on all past occasions the Dhectors, 
desirous apparently of strengthening their connection with 
the Government, have appointed a member of the Civil 
Service, who latterly has been lent to the Bank for the 
exclusive pel'formam'e of the duties of Secretary and 
tfreasul'cr in that establishment. Consequently upon this 
arrangement, the Government, reposing -implicit confi ... 
dence in every part of the Bank man,agement, has 
prosecuted through its agency the important experiment of 
seeing to what extent a Paper CUlTency can safely and 
conveniently be introduced into India, and was prepared 
to have continued measures to the same end through the 
same agency, on ,,,bieh acconnt the power of establishing 
branch banks in the interior with the sanction of the 
Government and the Court of Directors has been confcrred 
by the late Act of Incurporation. 

But if the relation of the Rank towards the Government be 
changed in so important a particular as the appointment of 
the principal ministerial officer, through whom all the notes 
and paper of the Bank are issued and controlled, it becomes 
a serious question whether to continne the same confidential 
footing in respect to receiving the notes and other 
paper in the Treasuries of the Government in the intcrior : 
and the President in Conncil is of opinion that in lien of 
joining in any £nrthel' meas'Qres £01' extending the circnlati.on 
of paper money of the Bank's creation, it will be necessary, 
either to relinquish altogether such intention, or to devise 
an agency that shall be more subject to the control, and 
more entitled to the confidence of the Government, 
because mana.ged ministerially by an officer bonnd to the 
Government by eoycnant and by the tit'S and advantages 
of the Civil Sen ice, So far as concerns thc Banking 
business of this grcat commercial <.:ity, the Prcsi,lcnt in 
COUTIl'il fl'cely admits that a commercial man, selected for 
his aptitndc for husiness and £01' acquaintance with the 
('redit of individnab and with thc wants of the commt'l'­
cial commnnity, might perhaps be a nUl'l' head milli:sterial 
officer than a Government servant trained in the forIDs of 
general business only, which are incident to the Depart­
ments of administration. 



If the Directors, therefore, desire /{) confine their views to the 
banking business of Calcutta, or to make their principal 
aim separately from the profits of the extended circulation 
obtained througb the aid of the Government, the President 
in Council would unwillingly interfere in the selection of 
the Secretary, hut it is necessary that they should make 
their choice with a full knowledge of the probable conse­
quences of a deviation from the practice established in 
respect of the election of Secretary to the Institution. 

A t the ensuing meeting of the Bank's Directors, the three 
Government Directors moved that the Secretary to the Bank should 
be a Govel'nment servant: this proposition, however, was dissented 
from by the whole of the six mercantile Directors, and Mr. Thomas 
Bracken, formerly of the Agra Bank, was appointed Secretary, 
The mercantile Dir~ctors at the same time drew up a somewhat 
lengthy minute expounding the position clearly, and quoting the 
reasons which had influenced them in their selection of a non ... 
official Secretary. This minute was most strongly objected /{) by 
:?vIr. Government Director Prinsep, who wrote his colleagues a 
voluminous reply to their arguments. ~r. Bracken's election 
was duly confirmed by a Special Meeting of the Proprietors, held 
on the 6th February 1840, the meeting at the same time record­
ing their opinion that" the proprietors now present cannot for one 
moment suppose that the contingency expressed in the minute of 
Government, dated 13th January last, could ever be carried into 
effect in justice to the proprietors or the interests of the Govern­
ment, and that these sentiments are recorded for the satisfaction 
of distant proprietors". 

In this year the Union Bank made several overtures /{) the Bank 
1840 and in order that its notes might be received as 

followJng cash. The Directors, huwever, adhered to 
years. their decision of 1834" 

At the Annual General Meeting of the Proprietors, held on 
3'rd August I S~O, we find the following Resolution:-

RESOLVED nem eon that under Clauses 23 and 36 of the Act VI 
of 1839, commonly called the Bank Charter Act, power 
be given to the Directors of the Bank to increase the 
establishment /{) such extent as they may think necessary 
with reference to the increasing business of the Institution, 
and to make provision for the salary of the Secretary, 
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consequent to the withdrawal of that portion heretofore 
paid by the Government, provided that the tot,,) charge 
does not exceed Company's Rupees one lac and twenty 
thousand (Co.'s Rs. 1,20,000) per annum. 

One or two of the Rules of Business of the Bank as puhlished 
in 184,0 a.re worth recording :-

The Bank receives and pa,ys no notes but those of its own issue. 

The Bank takes charge of Government Securities, Bank 
of Bengal and Union Bank Certificates, and realises 
Interest and Dividends on the same free of charge for 
constituents. 

In J R!.] the Directors decided that in future the Bank would 
not.. realize interest on Company's Paper deposited with it as secu­
rity for advances. This year was principally noticeable on account 
of several fl"llouds which took place, particularly one in the Cash 
Department, whereby the Bank lost B.s. 34,000. In August the 
Directors of the recently started Bank of Bombay intimated 
that they intended to open a Branch in Calcutta. They, however, 
never appear to have carried out their intention. A Directors' 
minute of the following year shows that the Bank was in the 
habit of refusing to make purchases of Government Paper on 
behalf of it. constituents, it being considered that this came 
under the head of agency business, from which the Bank was 
directly precluded under its Charter. The minimum sum for 
which an advance could be taken against Companys Paper was 
Rs. 3,000 in these days. At the Annual General Meeting of Prop,;e­
tors, held on the 1st August 1842, it was resolved "in consequence 
of the great increase of the business of the Bank to extend the sum 
allotted for establishment to Company's Rs. 1,30,000 per annnm. 
In 1843 the Bank's records show mention for the first time of the 
Eank of Madras, for whom it agreed to act as correspondent in a 
similar manner to that in which it acted fm· the Bank of Bombay. 
From 1844 the Bank engaged a medical attendant for its employes. 
A pathetic incident is detailed in the Proceedings of November 1846, 
when one Roop Chand Set, Head Examiner of Bank Notes, was 
granted a pension at the age of 75 years, and after 40 years' service 
in the Bank. But three weeks after this grant of pension it is 
recorded" that the old servant of the Bank, to whom the Directors 
gave two-third. of his salary recently Oll his retirement after 40 years' 
service from age and infirmity, died this morning. The cause of his 
death is supposed to have been excitement deranging the circulation 
of th~ heart and lungs, consequent to his delight at a sufficient 
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provision £01' his declining years, a case similar to tha t of Baron de 
Bode, as reported at the inquest 011 that nobleman." 

In February 1847, Mr. Thomas Bracken, the Secretary, resigned, 
and was succeeded by Mr. Charles Hogg. In taking leave of 
Mr. Bracken, the Directors placed 011 record their opinion of his 
services to the Ballk; the Resolutioll being drafted ill the following 
terms :-

1m accepting the resignatiol\ of their Secretary, Mr. Thomas 
Bracken, who has so long administered the affairs of the 
Bank, and devoted to that purpose abilities of the first 
order, the Directors desire to express their regret at the 
loss of an officer, so peculiarly adapted to the situation 
he has filled, and to place on recOl'd their entire approval 
of his firm and impartial ""nduct in the discharge of 
duties, often of a very complicated nature, and in the 
performanee of which his uniform study bas been to 
promote the interests of an institution, the importance 
of which must be estimated by the reflection that its 
operatiolls influence, and in a great degree regulate, the 
money markets of India. 

January 1848 saw the dosing of the Mirzap!,,' Agency, the 
Bank's first experiment in opening branches iiI the mo£ussil. 

It was in this year that the Bank received for the second time 

Alleged 
Infringement 
of Charter. 

in its history, a communieation from Govern~ 
ment complaining of a.n alleged infringement 
of the Bank's Charter. The letter from Gov­
ernment gave cover to aeopy of an extract from 

" despatch from the Court of Directors of the East India Company. 
The principal grievance complained of-was that the Cash Balauce of 
the Bank had for four months,from April to July lM6, been permit­
ted to fall below one-fourth of its Liabilities.. The fact that the Bank 
held at the time a very large a.mount of Government Paper, was 
considered by tbe East India Company to strengthen the propriety 
of their ohjcction. They complained that the Bank usually kept 
far too much locked up in Governme.nt Securities, and" but for 
the retention in the General Treasury at particnlar periods of 
large amounts of its notes, the Bank would consequently have 
been exposed to the greatest risk." The despatch was by nQ means 
over-courteous in tone, its concluding paragraph being :-

It is therefore obvious that the Directors think but lightly of 
an infringement of the Bank's Charter. This is au 
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impression which we cannot suff~r to continue. Having 
acted with manifest imprudence in investing so largely 
in ,Government securities, they cannot be permitted to 
escape the natural consequences of their imprudence by 
a breach of the law. The provisions of the Charter al'e 
bindinO' upon those who have the administra.tion or its 
affairs.

b 
It- is not for them. to determine whether they 

\vi11 adhere to the provisions or not j they have -no choice 
bllt to conform to them; nothing can justify a depar­
ture from that which thci!' Charter prescribes, and we 
uesire it to be distinctly understood that any wilful vio­
lation of the law by the Directors of the Bank will 
render their Charter liable to resumption. 

Replying to this Jette!" the Directors entered a protest against 
a the language in which the strictures of the Hon'ble Court are 
conched," and furnished :it lengthy justification of tbe procedure 
of the Board in 1846. 'l'his reply was signed by all the Directors 
except Th1r. Government Director G. Udny, the Sub-Treasurer, 
who, holding entirely different views from his colleagues, thought 
fit to address Government separately in defence of himself, a; 
having been a Director in 1846. This letter was returned to 
Mr. Udny "as his Lordship in Council dues not deem it ex­
pedient or usnal that the Government should recpive communi­
cations from individual Directol's of public bodies." Mr. Hdny 
thereupon submitted an elaborate memorial, through the Government 
of India, to the Hon'ble Court of Directors of the East India 
Company. This the Directol·. of the East India Comp"ny refused 
to consider. In July 1846, MI'. Charles Hogg, the Se<!retary to the 
Bank, submitted his resignation, but, after the same had been accept­
ed, asked permission to withdraw it. This was granted, and at 
the same time a resolution was placed on record, applicable to. 
all future Secretaries, to the effect that they could not resign the 
office without three mouths' notice of their intention to do so. 

In February 1851, Mr. Hogg resigned the appointment of 
Seeretar,v and Treasnrer, and Mr. (afterwards 

:~I~~:"'~~; Sir William) Grey, u. s., was appointed in his 
years. stead. A minute was at the same time placed 

on record testifying to the appreciation in 
which M~. I-Iogg's services to the Bank were held by the DirectOl·s., 
Up to th,s date the European Staff of the Bank had eonsisted of 
t.hree European officers, the Sec~'etal'y and Treasurer, the Deputy 
~ecretary, anJ the Accountant: In 1~52, however, the increasing 



work of the Bank necessitated the appointment of a . foui-th 01' 

junior officer, who was appointed on a salary of Rs. 400 a month. 
Mr. G. W. Moultrie was selected to fill the vacant post. Offieers 
on leave, at this period of the Bank's history, were allowed one-third 
of their suhstantive pay as leave allowance. 

In June 1853, the following Resolutions were passed by the 
Board ;-

"That the Bank of Bengal ought not to hold any pOliion 
of its capital pennanently invested in Government 
securities. 

"That in accQrdance with the· abvve Resolution, measures 
be taken for disposing of the I,aper now held by the 
Bank before the state of the market. becomes such as to 
call for an inel'ease of the present rates of the Bank." 

Mr. Grey resigned the Seeret<lryship in April 1854, on ap~ 
poiutment as Secretary to Govcmment. He was succeeded by 
Mr. W. Maples, c. s., who unfortunately died after ha.vil1g held the 
offiee for a few days nuder a month. On Mr. IHaples' death, the 
OCpllty Secretary, Mr. J. B. Plumb, was appointed Sel·.retary and 
rrreasurel', and Mr~ J. H. Lee, Deputy _Secretary. ,In 1054, undel' 

Acts XXI of 
1854, & XXVII 

of 1855. 

Act XXI of that year, the Deputy Secretary 
was authorized to sign for the Rank, and 
power was given to make advances against 
shares of guaranteed Hailwa,ys. In November 

1855, and under the authority of Aet No. XXVII of the san,e year, 
the Bank ga.ve notice that it was prepared from 1st January 1t;56 
to receive, purehase, sell and realize interest on securities 01' shares, 
at the same eharges as hold goad at the present Jay. 

It was also in tbe latter part of 1855 that the Bengal Chamber 

Publication 
of Weekly 

Statement. 

of Commel'ce approached the Government, 
with l'eference to a proposal which had been 
made to them that they sllOuld take steps to 
bring about the publication of a weekly 

statement of the Bank's cireulation and bullion. In bringing the 
mattei' to the notice of the Government, however, the Chamber 
pointed out that they did not consider that it would be quite fair 
to ask the Bank to publish such returns, unless the Government 
led tbc way by the publi"ation of a half-yearly budget sllOwing 
cxpeeted revenue and proposed outlay, and of monthly statements 
of actual efficient cash balanees in the Treasnries thonghout India. 
l}eplying to this letter the Go,'crnment indicated thal they Saw no 



(44 

necessity for the publication of any of the official fIgures asked 
for, hut added that they considered that it was deoirable tbat a 
weekly statement of the affairs of the Bank should be available 
for the inspection of the public, and that they proposed to recom­
mend the .Bank's Directors to carry out this SlIggestion. This was 
duly done and the proposal carried int .. effect for the first time in 
January 1856. 

'rhe following is .. copy of the first published Statement :­

Statement qf the .lfifa;'·, qf the Bank qf Beno"t ./0'1' tke Week 

emi;"o 16th Ja",,",'!J 1856. 

IlIIABlJU:'I'IE~. ASSETS. 

R •. As. Y. KB. As. Y. 

Propri'etors" Capital 1,07,00,000 0 0 G(JV"ernmen t Beeu ... 
rities 2&,rs,796 5 10' 

:Reserve Fund 1,9&,245 S 4 

35,'76,!l40 14 
DueS' from (bvern. 

Current accounts ... 1 ment 22,459 91'Q 

Other cla.ims 97,892 910 Mint certificates 

llank Notes and 
III.Ildue- 48,94,149 15 11 

Jilbst Bills ... 1,Ml,86,852 911 C .. h 61,29,706 4 z 

Uans on df'positof 
Securities, Ac-
counts of Creuit 
on 'do. .. , 1,76,06,819 D ~ 

G(JVernment BRIs 
disoounted 94,306 7 T 

Mercantile Billa-
Msoounted 28,30,181 9 9' 

])ilad Stoak 1,63,300 11 4 

Itl.l'Pees ". 3,1.2,59,731 10 2 Rupee! ... 3,42,59,..731 10 2' 

Published by ord",' of the Directors, 

(Sn.) C. N. COOKE, 

.tlCCO'llJtta1¥t~ 

(SD.) J. B. PLUMB, 

SeclI' 9" '1'}'eaSUl'err 
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At the Annual General Meeting, held all thc 4th August 

Protest 
by certain 

Proprietor's 
regarding 
various 
matters. 

of the same year, a resolution was passed. 
granting Rs. 25 to each Director on the' 
occasion of his attendance at the weekly 
Board Meetings. Previous to this date no' 
fees had been paid to the Directors of the 
Bank. A month later. lette,' was received 
from the Government of India, enclosing a 

copy of a Memorial which, without any reference to the Bank,. 
had been sent to the Governor General in Council by some 31 
Prop,ietors. The Memorial was a lengthy one and inveighed 
against the management of the Bank on various points; the most 
important accusations heing :-

(a) 

to) 

(e) 

That the propo ... 1 to remunerate the Directors had been 
fC hustled :/, through an unrepresentative meeting, with-" 
aut previous notice to the Proprietors, and that such 
.remuneration was absolutely unnecessary. 

Th.,t tbe expenses of the Bank had been permitted by 
the Directors to greatly exceed the amount sanctioned 
by its Chartet·. 

That the six Directors of the Bank at present nominated 
to represent the shareholders had many of them no­
permanent interest in the welfare of the Bank. 

(d) That nothin'g like an open election for them takes place, and 
that they often acquire their shares in the Bank only 
after nominated to tbe direction by a small party wht> 
have got hold of the management of the Bank, and that 
the shares affording a qualification are generally dispu~eu 
of immediately upon the retirement of the Director .. 
from office. 

'rhe memorialists then went 011 to crave the Governor: 
General in Council to exercise "an inquisitorial power" over the 
Bank's affairs, as he was entitled to under Clause XXXIV· of th.,. 
Charter. They further expressed their opinion that an Annual 
Report of the Bank's working should be published for the" benefit 
of the Proprietors. In forwarding this memOlial, the Governor 
General intimated that he did not propose to interfere in the 
matter, but called attention to the alleged infringement of the 
Charter. He also added that the Goyemmenl Directors had been 
fQrbidden to rcccive any fccs from the Bank. An aeknow ledgmcnt 



4·6 

Was sent intimating that the provisions of the Charter had a:lwayg 
been substantially observed, and that the increased expenditure for 
establishment, caused by the Bank's increasing business, had been 
duly sanctioned by the pl'Oprietors. 

The question of the acceptance of the attendance fee by the 
elected Directors was then discussed, wQ.en it was resolvod to defer 
the matter until the 15th December following, with' a view to give 
the P)'oprietors further opportunity, if they thought fit, to convene 
R general meeting to rescind the resolution passed at the preceding 
annual meeting. The next item on record in this connection was the 
receipt by the Directors of the Bank of a letter, signed by 15 Pro­
prietors, calling a special meeting of the shareholders of the Bank. 
It is ,Yorth recording, and reads as follows:-

To THE DIRECTORS OF THE BANK OF BENGAL. 

WE request you to take notice that it is our intention to hold 
a gcneral meeting of the shareholders of the Bank at the 
premises of the Bank, on Monday, the 8th December next, 
at 12 o'clock, in accordance with the provisions of Clause 
XXXVII of the Bank Charter, for the following 
purposes :-

18t.-To ascertain the nature and extent of the defalcations 
recently brought to light in the flllds of the Bank. 

2,id,-The causes which have led to the defalcations. 

The Secretary in whose timc thcy occurred. 

The reason why they have heen concealed so long and 
the remeuies proposed by yourselves. 

Std.-The annual expenses of the Bank for establishment, 
law charges and miscellaneous objects. 

4Ih.-The sums expended on new buildings. 

5Ih.-Whether the provisions of Clause XXIII of the 
C1Htl'ter have been observed which provides for no 
increasc in the establishment. of t.he Bank without. 
previous authority from the general meeting of the 
l"'l'oprietOl'f;, and g-cDl'mlly to aSt:l'l'tain the present posi ... 
.tion and fn.ture rl'(ll:'pects of the Bank. 
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6tJi,-').10 consiuer anu confirm or rescind, if expedient, a 
vote obtained without previous notice at the last 
meeting of the Proplictors of the Bank for conferring 
a gratuity of Rs. 25 on the Directors at each of their 
meetings. 

7 th.-To provide hy application to Government for au 
amendment of the Bank Charter. whereby no measures 
involving an alteration in the constitution of the Bank, 
or an increase of its charges and establishment, or the 
expcnditm'c and disbursement of monies on account of 
the Bank, shall be brought fOI'ward and passed at 
general meetings of the Bank, without due notice being 
given in the Government Gazette for a month at least 
previous to such General Meeting, and lastly, to 
provide for an annual printed Report from the Secretary 
and Directors of the Bank to the shareholders, 
showing:-

The position of the Bank including the profits made 
and losses incuned during the previous twelve 
months. 

The Balancing of the Books. 

The increase or diminution iu the expenses of the es­
tabli8hment and the causes £01' th.e same, together 
with the amount expended for l~gal charges, etc., 
etc. 

And generally, a.ny other information which it may be 
desirable for the shareholders to possess with the 
view of securing the utmost possible publicity as 
to the affairs of the Bank, compatible with the 
interests of its constituents and the public. 

SIGNED BY 15 PnoPRIETORS. 

The defalcations mentioned in clause (1) referred to certain 
.discrepaneies which had not long previously been discovel'ed in the 
Bank's Account Current Ledgers, which do not appear to have ever 
been properly balanced up to this time. The system in vogue neces­
sitated the usc of one set of" ledgers in English and another in 
Bengalee, the one being supposed to check the other. On the 
discovery of the discrepancies, the Directors had caused a very 
searching enquiry to be made in the matter, with the result that 
defalcations amounting to nearly Rs. 2U,000 were made good, and 
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a new and satisfactory system of working with Check Ledgers in 
English was introduced. 

With regard to the shareholders' letter, the Directors had 
compiled a statement, answering their various questions, which was 
submitted at the meeting, which, after an adjournment, took place 
on the IHth December 1~56. The following is a report of the 
Proceeding', which shows t.hat thc shareholders who objected to the 
policy pursued by the Board met with defeat on every point:-

Proceeding8 '!! an Adjourned GeneJ'al Meeting,!! the Pro­
Jnietors of tke Bank,!! Bengal, keld at tke Bank, 

on Wednesday, 18tk J)ecemb",' 1856. 

Mr. C. Hugh Lushington in the Chair. 

The Chairman read the questions conta.ined in the notice 
addressed to the Directors of the Bank, dated the 3rd 
ultimo, signed by certain shareholders of the Bank, and 
representatives of shareholders, and the replies of the 
Directors thereto~ 

The following questi<>n was then proposed hy Mr. George 
Ashhumer, and seoonded by Br.boo Govin Chnnder 
Dutt-

That a month's previous notice be required for the considera­
tion of all propositi""s to be submitted to any general 
meetmg of the Bank involving a.n increase of the 
establishment of the Bank, or an appropriation of money 
for any purpose whatever exceeding Rs. 1,500 per annum, 
or an altel'ation of the Bye-laws ma(le by the Proprietors 
of the Bank, .. nd that the Secretary be directed to pub­
lish in the Gove-l'Illllent Gazetle a copy of the propositions 
to be submitted at such general meeting for one month 
previous to the meeting. and that the Government be 
l'espectfnlly applied to, to alter the Charter of the Bank 
according to the terms of this Resolution. 

Mr. George Brown moved as an amendment that the words, 
"an increase of the establishment of the Bank, or an 
appropriation of money for any purpose wh .. tever exceed­
ing Rs. 1,51111 per annum." and the words "and that the 
Govel'llment be respectfully applied to, to alter the Chart.,· 
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of the Bank, according to the terms 'Of this Resolutian," 
be amitted from the Resolution, also that it be resolved 
that...,... 

The Directors b. oJlawed a discretionary pawer to sanction 
such contingent charges, and to appoint such extra. 
establisbment over and above the existing limit of outlay, 
as may from time to time appear to them absolutely 
necessary, sooh increase to eontinue in force until approved, 
or disapproved, by the Proprietors at the next ensuing 
general meeting. 

The amendment was seeonded by Mr. H. Cowie, and. 
carried. 

Mr Ashburner then proposed the follawing Resolution :-

That the Directors be required to publish, half.yearly, a 
statement of the position af the Bank, shawing the 
profit and loss, the office charges in detail, the amount 
of each salary above H s. 100 paid by the Bank, the 
bad debts made during the half.year, the law charges, 
the sums expended upon bnildings and repairs, and a 
statement .. f the balancing of the books, together 
with any other information rega.rding the business of 
the Bank, which it may he desirable for the Proprietors 
to obtain. 

Too Resolution was seconded by BabDo Kylas Chunder 
Dutt, and carried ne11t 
con.* 

It was tben pm­
posed by Babu Heera_ 
lall Seal, oecond by Mr. 
Ashburner-

That the Directors 
be recommended, with a. 

• MEMO,-It was unr]crsmod. 
t,bat in t,he event of any suggestions 
being hereafter submitted to 
Government by the Directors for 
'lUl alteJ'ation in the Cbarter Act 
'Of the Bank, the substanoe of the 
propositions contained in the se~ 
rond Resolution, a.nd that part of 
the first Resolntion proposed by 
Mr. Ashburner, which has been 
adopted by the meeting, shall be 
inclu«ed in the alterations to be 
proposed by the Directors. view to the next vacancy 

in the Seeretaryship of 
the Bank, to consider whether ... competent person for 
the situation may not be obtained from England, with 
We.t advantage to the Bank. Such persou to be fully 
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acquainted by practical experience with the most 
improved system of Banking and Bank Book-keeping 
in England 01' Scotland. 

Upon which Mr. David Cowie moved as an amendment--:. 

That the question suggested by Baboo Heeralall Seal be left 
to the discretion of the Directors. 

The amendment was seconded by Mr. J. H. Fergusson, and 
carried. 

The following Resolution was then proposed by Baboo Gavin 
Chunder Dutt, and seconded by Mr. Asbburner:-

That the vote of the last meeting of the Proprietors of the 
:Bank, conferring a gmtuity of Rs. 25 upon the Direc­
tors for each attendance, having been obtained without 
notice to the sharehoMers generally, and by a vote of 
only six shareholders to three, be rescinded, and the 
question of remuneration for the Directors (if requi1'ed 
by the advocates of the measure} being a very peculiar 
one, be submitted for the decision of the shareholders 
generally, both absent and present, by a circular letter 
signed by the Secretary requesting their vote upon the 
point. 

Mr. David Cowie moved as amendment-

That this meeting of Proprietors desire to record their 
satisfaction with the general management of the 
affairs of tbe Bank, under the present Directors and 
Secretary, their approval of tbe Resolution of the 
last general meeting which authorized a fee of Rs. 25 
to each Director for his weekly attendance at tbe 
Board, and their opinion that the means recently 
adopted by the Directors to trace certain long-standing 
discrepancies in the accounts of the Bank will prove 
amply satisfactory to Proprietors and the Public. 

The amendme.nt was seconued by l\fr. D. Mackinlay, and 
npo.n ,bemg pnt to the vote, was carried by a 1arge 
maj0l1ty composed of the votes of 10 Prop,;etors 
present, and 13 votes by proxies, from O'entlemen 
resident ill Ca1clltta., upon this special questio~. 
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A vote of thanks was then accorded to the Chairman and the 
meeting broke up. 

(Sn.) C. HUGH LUSHINGl'ON, 

Ohai9'11lan. 

In compliance with the resolution of the above meeting, the 
FI t H If .first published half-yearly report of the 

yea~~ R:P;rt. Bank's affairs was issued on .the 15th January 
1857, relatIve to the posItion of the Bank 

for the half-year ending 31st December 1856. This report, the 
first of a series which h~s been maintained uninterruptedly ever 
since, contains one or two items which may be extracted with advant­
age. For instance, a glance at the BankJs Statement after its first 
fifty years of stl'~nuous life through more than ordinary perilous times, 
when considered from a commercial standpoint, cannot fail to be 
of iuterest. The following are the figures: .-

Statement of the Affairs of the Bank of Bengal for the 
Half.year ending 31st December 1856. 

-- - -
R •• A •• p'l R •• A •. 

LIABILITIES. ASS1~TS. 

Ba.nk Notes .. , Post Cash .o. ... J ,08,12,357 10 
Bille .o. .o • J ,62,06,851 1 111 Government Securities, .. ]7,12,147 11 

Current Acrounts .o. 95,82,620 
, 1 

S I 
Dues from Govcmmellt 2,65,7540 IS 

ClUh Credits Undl's.wn • .o 26,70.96& II 
80,1I],f'9Z I 1M'" C"Ii',,'" U,,'n, 

, 
Otbtr Cl1tirnB, payable 011 

0 0 dllm:J.lld ... .o. 9,2Z0 LoaUB 011 De~osit of Secu. 
rities ... ," 1,69.41,000 0 

Proprietors' Capital .o. 1,07,00,000 0 0 
Accounts uf Credit un 

Rellerve Fund, .. .o. 3,96,498 6 3] Deposit of Secnrities 30,94,900 0 

ProtH In> the CurrenL Goverllmellt Billa Die. 
HIlIf-yee.r ... 3,40,802 9 • counted .o. 7.41,0117 , 

Merl!lIl1tile Billa Ui@_ 
coullted ... Z".7B,778 14 

lnten:'st Onlllllll1ding ... 95,281 , 
Dead Stock ... ... 1,76,118 15 

-
Co.'s Rs. 3,99,06,479 S 110 ; Co.'!! RI, .o' 3,99,06,47\1 1.3 

P. 

I , 
, 
0 

0 

0 

• 
, 
8 

1 

--
10 

Passing on to the details of "Disbursements n we find a, Sl1m 

of Rs, 700 paid as a "gratuity for certaiu f:iecret service, with a 
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view to detect forO'ers," and Rs. 4,589 paid to the special establish­
ment of AuditOl'sO employed to trace the previously mentioned 
discrepancies in the Current Account Ledgers, a matter involving 
research for a number of years back. Publicity was also. given to 
the fact that the Directors had under cODsideration the qnestion 
of establishing branch offices at the principal towns and marts in 
the Upper Provinees and in the Punjab. The Bank's business 
increased with considerable rapidity at about this period, and with it 
the European establishment which, in May 1857, amoWlted to 10 
officers, all of whom were required to furnish s:ecurity. The 
following memorandum shows the Bank's European .taff at the 
date in question:-

Na.me. I Do:ties. Amount of Amount of 
Sala.ry. Seourity. 

R •. R •• 

• 1. B. Plumb ... . Secretary and 1'reasnrf't ... 2.600. 50,000 
n. J. I,ee ... IJeputy 8eey. & Treasr. ... 1,500 50,000 
C. 1'1. Cooke '''1 Acconlltant ... 900. 50,000 
G. W. M"liIltl"ie .. Deputy Acc(1untant ... aVO 25,000 
c. J. Gray .. , Passillg Officer 450. 25,000 
J. Nicoll ... Assistant to Acconntant ... 20.0. 10,0.00 
K. S: Moncrieff ... Supdt, Depositors' Dept .... 500 50.,000. 
D. Woods ... .Acconntantin Charge, Secs, 30.0. 50,000 
W. E. CarJ:ilel'Y .. , ASEd .. t;snt " ,,' .. 10.0. 10,000 
.r.. B.. Biss ... 1 Act.ing 2nd Passing Officer 4W 10,000 

Shortly afterwards the amonnt of security required to be 
furnished was rednced to B.s. 15,000 for officers on Rs. 400 to R •• 
600 per mensem, and Rs. IO,OUO fo1' those on Rs. 200 to Rs. 400 
per mensem. 

This memorable year, 1857, which brong-ht with it I!llch a 
The M,utl ny terrible crisis in the history of the British, 

year was principally noticeable in financial circles 
. in Calcutta and the neighbourhood on account 

of the great distrust exhibited by natives, and the active demand 
for, silvet' in exchange for notes. Tnese stormy times left 
t?e1l' mark on the Uank records in the following memorandum, 
CIrculater! by Mr. Lee, the Officiating Secretal'Y, to the Directors 
on the!lth June:-

"The Officiating- Secretary begs to state, for the information 
of the Directors, that an European guard was placed 
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at the Bank at about 9 o'clock last evening. The guard 
consists of a Sergeant, Corporal, and 12 Privates, all 
of H. M.'s 53rd Regiment. The Officiating Secretary 
made the best arrangements which under the circum. 
stacces he could make by placing the guard in the 
wooden gallery on each side of the stone staircase, having 
a full view of the two entrances to the treasure vaults; 
the lower or ground south verandah to be appropriated (if 
requisite) for cooking, washing, etc.1J 

(SD.) H. J. LEE, 

Officiating Secretary. 

August and September of this year brought with it one of 
the tightest money markets which the Bank has ever had to deal 
with, and advances on unexceptionable security had time after 
time to be refused. The Directors were by no means ullaminious in 
their policy, and to crown all came an emphatic reminder from the 
Government that the proportion of the Bank's cash to liabilities must 
be kept strictly "within rule," it appearing that the figures given 
in a periodical statement submitted to Government showed ouly a 
sum of less than 5 lacs to be in excess of the amount which the 
Bank was necessarily required by its Charter to hold against itS 
liabilities. There was much discussion on the subject, several of 
the Directors inditing voluminous minutes on the point: it is doubt­
ful though if either of their lengthy memoranda conveyed a more 
pertinent summing up of the situation than the pathetic query of 
one of their colleagues, MI'. H. Cowie, who contented himself with 
asking" flow can we stop the demand for silver for our notes?H 
Four per cent. Government Paper at this time stood at 25 per cent. 
discount in Calcutta. There was during this crisis a distinct want 
of harmony existant between the Government Directors and the 
Mercantile Directors, the former separately addressing Government 
in respect to their disapproval of their colleagues' policy in the 
existing- financi.,J panic. The method Mvocated by the Govern­
ment Directors appears to have been the usually approved expedient 
of checking the outflow of money by higher rates and larger 
margins, to say nothing- of "a total restriction of certain kinds of 
business, including renewals of all advances; but the Mercantile 
Directors seem to have been desirous of saving the situation by less 
forcihle means, particularly as regards the last mentioned item. 
Government, in the person of its Secretary, ]\fr. C. HughLushingtun, 
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also President of the Bank, took the matter in hand, and on the 
Bank becoming out of rule shortly after the events narrated above, 
inRisted on the adoption of most stringent measures to bring the 
Bank's affairs back at least into line with the provisions of the 
Charter. Probably the weakest sta~ment the Bank has ever 
shown was for the week ending the 7th October 1~57, when the 
figures were as follows ;-

R •• A .. P. R., IA .. P, 
LIAEILITIES, ASSETS. 

Proprietors' Capital .. , 1,07,00,000 • • Governmellt Securities ... 25,79,153 8 • Reserve Fund ." ... 4,:JS,ti55 • 8 Dues from Government ... 18,183 5 • Accollnt~ Current ... 62,47,8!l7 I I Miut Certificates undue 
Cuh Credits Uudrawll ... } 1,40,568 9 8 C~h 42,96,585 15 8 
BSllk Notes & Post Bills 1.1~.22,036 9 5 Loans on deposit. of Seen: I 
Other Claims ... ... 1,90,1106 • 5 rities ... ],99,62,708 15 , 

Accoullts of Cre.1it "" I 
deposi& of Securities 

diS: 
21,'141,700 I • • Government Bills , 

counted 
di~ 

I,ll,MS , • Mercantile Bills 
cou' ted ... 9,13,663 • 8 

Dead SWIlk- ... 1,81,580 • I • 
- - --- - -

R •• ... 3,02,'1-,038 13 3 R •. ... 3,02,44,038 J 18 3 

(Percentsge 22'0). 

Shortly after the date of the above statement, however, the 
position of affairs improved considerably, and by the 19th November 
the Cash Balance showed the respectable total of Rs. 12~ lacs 
against similar liabilities to those quoted. At the end of tbe year, 
Mr. Lee, the Deputy Secretary, was gra.nted twelve months ]eave 
after a service of 24 years, dUl;ng which he had on]y been absent 
from hiR work for 8 weeks. A Hew form of Bank Note was 
adopted in this year. The London and Eastern Bank Corporation 
failed in 1857, and advice of the failure was received at the Bank 
of Bengal by "electric telegraph." The Christmas Day of this 
year was celebrated in the Bank hy a dinner pl'Ovided at the Bank's 
expense for tIle European Guard. In their Report for the half-year 
ending 31st December 1857, the Directors wrote:-

The sum exhibited undel' the head of DOUBTFUL DEllTS 
(Rs. 91,623-0-11), the Directors have written off to the 
Profit and Loss Account; a.ll recoYeries on aceount of 
wllich will be brOllght to credit· as realized. These 10sscs 
have been occ'asioned by thc suddt'll and great deprecia.-
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tion ill Public Securities that took place previous to the 
Doorgah Poojah Holidays, caused by the political 
circumstances of the country. The Directors have had the 
satisfaction, however, of declaring a dividend at the high 
rate of 141 per cent. per annum, after providing for aU 
losses, and increasing the Fund reserved to cover deprecia­
tion on the Government Securities belonging to the 
Bank, by the sum of Rs. 60,770. 

From April 1858 the Bank's notes were signed only by the 
Secretary, Deputy Seoretary, and Accountant, and not by a Director 
as was previously the cnstom. This year was principally noticeable 
for the frauds which were discovered in the Bank Note Department. 
They were alluded to in the half-yearly report as follows:-

Frauds have been discovered to have been perpetrated by some 
of the subordinate Native Officers of the Bank Note 
Exchange ])epartment, in surreptitiously introducing lost 
and stolen notes into parcels of notes intended for cancel. 
lation, and taking therefrom notes of a like amount. The 
guilty parties have not yet been detected, but those. 
officers, upon whom strong suspicion rested of being 
accessories to the frauds, have been dismissed, and a more 
efficient system of check to such practices introduced. 
The full amount, R •. 20,100, thus fraudnlently abstracted, 
has been recovered from the Khazanchee, who has the 
appointment of, and is responsible for, the fidelity of the 
officers of the Department. 

Mr. J. B. Plumb, the Secretary and Treasurer, resigned hi. 
appointment on the 30th April 1859, and 

Establl:h- was, under the authority of a Special Gene-
men . ral Meeting of the Proprietors, granted a 

pension of £500 per annum. The Directors decided to advertise 
in India and England for a successor to Mr. Plumb, and appointed 
the Deputy Secretary, Mr. H. J. Lee, to officiate in the interim. 
Some 42 applications for the appointment were received, and the 
Directors selected seven from this number, and then left the final 
disposal of the appointment to a Board of ex-Directors in London. 
The Committee duly met and elected Mr. George Dickson, of 
Inverness, Secretary and Inspector of the Caledonian Banking 
Company, to the vacant office, 
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The twenty year, covered by this Chapter saw a great many 
changes in Banking generally in India. The 

Other Banks following are amongst the Banks which start­
Of the Period. ed during this period :_ 

Name of Bank. 

BalIk of Bombay 
North·Western Bank of India 
Bank {If Asia 
Bank of Ceylon 

Oriental Bankin~ Corpora. 
tion (original nama Bank of 
Western India) 

Bank of Madras 
Delhi Banking Corporation 
Benares Bank 
SimlB Bank 
Cawnpur Bl'lnk 
Commercial Bank 'Of India. 
Dacca Bank 

Uncovenanted Service Bank ... 
Chartered Bank of Asia 
Chartered Mercantile Bank of 

India, London and China .... 
Chartered Bank 'Of Indi~ 

Australia and China ... 
London and Eastern Bauking 

Corporation 

Date of 
FormaUon. 

1840 
1840 
1811 
IBH 

1842 
1843 
18<4 
1844 
1844 
1845 
1845 
1846 

1846 
1852 

1863 

1853 

IBM 

Remarks. 

Liqnidated in 1859. 
Broken IIp in 1804.2. 
Taken over by Oriental BankiDg 

Corporation in 1849. 

Failed in 1884. 

p 
Fa.iled in 1850. 
Failed in 1893. 
Ceased to exist in 1851. 
Failed in 1866. 
Taken over by Bank of Bengal. 

in 1862. 
Wonnd up abont 1894. 
Dissolved 1855. 

Failed in 1857. 

In aodition to those noted above, the Union Bank failed 
in 1847. For the history of these Danks previous to IB63, the 
reader is referred to Cooke's" Banking in India. " 



CHAPTER IV. 

The Bank of Bengal, 1860-1872. 

MR. GEORGE DICKSON, the newly appointed Secretary and 
Treasurer, u1'l'ived in Calcutta about the 20th 

& f~I~lng of January 1860, and, on handing over' the 
years office to him, Mr. Lee resigned the Bank with 

• a gratuity of Rs. 30,000, granted to him 
by a Special General Meeting of the Proprietors. This sum was 
paid to the debit of the Reserve Fund. At the request of the 
Bank, the Government in February of this year consented to an 
increase of 75 lacs in the Bank Note issue in excess of the existing 
limit of two crore.B. This was sanctioned in consideration of the 
Bank promising to pay Government interest on the daily balance 
of the issue in excess of two crore8 at the rate of five per cent~ per 
annum. On the 3rd March, the Right Hon'ble James Wilson 
'announced the intention of Government to issue a State Paper 
Currency for India, and to withdmw the right of issue hitherto 
enjoyed by the three Presidency Banks. The Bank, whose circula­
tion had recently touched its maximum point of OVal.' Rs. 279 
lacs, at once addressed Government with a view to ascertaining its 
exact intentions in the matter. The immediate effect of the 
Government Notification had been to considerably depreciate the 
value of Bank shares. The pal'ticmlar points regarding which 
information was asked from Government were: "Fifst-What 
arc the terms and pravisions of the contemplated arrangement, 
by which it is supposed the Banks may be compensat~d for the 
withdrawal of their right of issue? and Seeonrl-Whether, in th~ 
event of the proposed measure, as announced by you, becoming law, 
it is the intent.ion of Government to continue their connection as 
shareholders in the Bank of Bengal?" This letter does not appear 
to have been formally replied to by Government. In July of this 
year the Government Directors received permission to accept fees 
fi'om the Bank in common with the Mercantile Directors. This 
permission had a retrospective effect, and enabled the three Govern­
ment Directors to draw back fees to the extent of Rs. 13,200 for the 
preceding four years. The sum in question was paid to the dehit of 
Reserve Fund. This year saw. the first printing press introduced into 
the Bank. The Board at this pariod authorized for the first time 
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the making of advances against piece~goods, such business having' 
formerlv been refused. The half-yearly report for the latter half 
of 1860 states that the cash balance had at one time reached no 
less than Rs. 308 lacs, an amount quite unprecedented in the 
Bank's history; it also alluded to the pa<lSing of the Income Tax 
and Stamp Acts, which had just taken place. 

The question of a revision of the Bank's Charter of 1839 was 
taken up in 1StH), amI the Directors transmitted some suggested 
amendments to Government. The proposed new Act was to embody 
provision for the management of the Government balances and 
Paper Currency by the Bank. The question of the establishment 
of Branch Banks also occupied a good deal of attention, and 
much correspondence took place between the Bank and Govern­
ment. The stations at which it was originally suggested that 
the Bank should open branches were Benares, lilurruckabadJl 
·U mritsar, Mooltan, Saugor, J ubbulpore, Patna, Mirzapur, Dacca and 
Rangoon, in none of which cities, except Dacca, were Banks estab­
lished .. t that time. The Annual Gene,,,l Meeting of 1861 em­
powered the Directors to take over the management of the General 
Treasury in Calcutta and also the Paper Cun'eney, and further 
sanctioned the establishment of branch banks at such places at they 
might deem expedient. These resolutions were in a manner con~ 
firmed by the passing of a short Act by the Legislature pending the 
revision of the Charter Act legalising the transactions the Bank was 

Rangoon 
Branch 
opened. 

embarking upon. At their Meeting on Thurs­
dav, 31st Octobe!', the Directors resolved to 
op~n a Branch at Rangoon forthwith, and to 
appoint Mr. Thomas Watson, of Head Office, 

as Agent there ou a salary of Rs. 80U per mensem. The 
;Brauch actually opened for bnsiness on 2nd December 18tH. At 
about this period the amount of tbe Bank's holding in Goven>­
mellt Paper was ctmsiderably increased, and from the facts 
available it is presnmed that the market for this form of 
security was considerably more of a reality than it had been 
but a few years previously, when the purchase and .. Ie of even small 
quantities of paper seems tu have required some little time and 
arrangement. rl'he easIer ncgociability of such securities enabled 
the Bank the more readily 10 put its funds to some lise in the slack 
s~ason, instead of allowing them to lie fallow in its chests until the 

Home Agents 
appOinted. 

next seasonal demand sprang up. The Bank 
of England, the Bank of Scotland, and 
Messrs. Coutts & Co., were appointed the 

Bank's Agellts ill December l~Gl. 
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It will perhaps be difficult to better summarize the events 
which took place during the first half of lR62, than by 
quoting from the Half-yearly Report, from which the following 
is extracted :-

On first March last the' General Treasury was abolished, and the 
duties hitherto discharged by the Sub-Tl-easurer were under­

Mirzapore, 
Benares, 

Patna, and 
Dacca 

Branches 
opened. 

taken by the Bank. Or. the same 
date the Government Paper Currency 
was inaugurated, and the Bank's 
right of issue ceased. Simultaneous· 
ly with the introduction of these 
changes the Bank's new Charter 
was put in operation, and additional 

Branches W€l"e opened at Mirzapore, Benares, Patna, and 
Dacca. 

The scope and importance of these fundamental changes, the 
amount of compensation conceded to the Bank for the 
suppression of its right of issue, and the remuneration 
allowed for the discharge of special duties on account of 
Government, will be gathered from tbe followiug summary. 

Under the need of Agreement executed on 8th October last, 

Bank's First 
Agreement 
with Govt. 

in 1861. 

I.I.-That along with 

Transfer of 
General 

Treasury to 
the Bank. 

between Governmcn~ and the Bank, 
it is provided :-

the Cash Balance on hand, the 
whole of the business conduded 
by the General Treaeury in respect 
to the collection, remittance, and 
payment of Money and Securities 
shall be transferred to the Bank. 

2.d.-Tbat the Bank shall, under all circumstances, dnring 
the subsistence of the Agreement-a period of five 
years-b. guaranteed in, and have tbe use of the 
Treasury Balance for ordinary Bo,n king purposes to the 
extent of a minimum sum of Fifty Lacs. (.Ead1tsive 
l!f the lllf,b'ljidial'J/ accounts qf Government Officers in 
thci,. official caJ,ao; lies). 
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3",1.-That when the Balance excceds the above fixed mmt­
mum amount, the Bank shall have full power to use 
such excess for ordinary Banking purposes up to a 
maximum point of Seventy Lacs. 

4th.-That the Directors, at their own discretion, shall be 
at liberty either to set aside in cash any surplus beyond 
Seventy Lacs, on account of Government, or, invest 
such surplus in Government Securities, Railway Deben­
tures bearing the guarantee of Government, or, in the 
discount of acceptances or other claims against Govern­
ment. That the Bank shall be entitled to draw and apply 
the profits arising on such investments: for their own use 
and benefit; but shall, on the other hand, be at all times 
answerable for the whole amount of the surplus balance 
beyond Seventy Lacs, when required by Government. 

5th.- That a yearly payment of Rupees 43,606 (equivalent 
to the cost of the subordinate establishment of lbe 
General Treasnry), in full of all costs and expense,:;, for 
the maintenance by the Bank, of the Establishment o.f 
Clerks and Servants necessary for carrying on the 
duties appertaining -to the Treasury Department, shall 
be allowed by Government. 

6th.-That the proceedings and business of the BRnk shall, 
at stated periods, be patent to and subject to the 
examination and audit of a Government Inspector. 

The magnitude a.nd diversity of transactions connected with 
t.he management of the General Treasury will be apparent, 
when it is stated that a voluminous Statement, duly 
vouched aml containing' details of individual payments 
and receipts of. the l"luhlic Revenue, class.ified under 
numcrous heads of account, is daily transmitted to the 
AC(!Olmtant-Gcneral, And that the Bank is in correspon­
dencc and direct business relations with nearly two 
hlllldrcd Distriet Treasuries spread over India. In addition 
to these duties) the Bank :fmther undertakes, on acconnt 
of Government, tIle safe custody and general management 
of invc);tmcuts belonging to the Administrator-General, 
thr ('nmmis~ariat., the Ciyil J j\lilital'Y~ and :Mcdical 
l,illnds. 
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Rclativc to the duties falling to be discharged by the Bank 
Management under this pa.rt of the Agreemeut 
Of the Govt. with Government, it is condi-

Currency tioned:c-
by the Bank. 

18t.-That an Agency of issue shall be established at the 
principal Office of the Bank, and that thc Bank shall 
act as Agents of thc Government in all things to be 
done under the Act XIX of 1861, which establishes 
the Government Currency. 'fhat the Bank shall meet 
all demands for Silver in exchange for Notes, or Notes 
in exchange for Silver or in payment of Mint Certifi­
cates, and generally deal with the Government Currency 
as regards registration, re-issue, stoppage of lost or 
stolen Notes,. as hitherto thc Banli has doue with its 
own issues. That the Bank shall likcwise undertake 
the responsibility that may arise in respect of wrongful 
payment, throngh mistake, of forged, mutilated., or 
fraudulently altered Notes. 

2ncl.-That the Bank shall provide a separate strong-room 
for the reception and safe custody of all Currency 
Notes, Coin, and Bullion belonging to the IssueDepart­
ment; and also provide within the Bank a sufficient 
and convenient Office for the Department of Issue and 
the Head Commissioner of Currency. . 

31'cl.-That for the duties so to be performed, the Bank shall· 
receive a commission of three-fourths per cent. per .. 
annum on the daily average of Currency Notes out­
standing and in circulation through the said Agency of 
thc Bank. 

As the Bank is the centre of al! monetary transactions, not 
only for the Community gerierally, but for every Banking 
Institution in Calcutta, the "Directors believe that the 
arrangements made for the management of the CUlTency 
by thc Bank are not only acceptable to, but very con­
venient for, the Public. 

Further on in the Report the Directors write regarding 
hranches:-

With the co-operation of Government, and under conditions 
nearly similar to thosc which regulate the business relations 
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which subsist bl·twecn the Supreme Government and the 
Head Olliee, the' Directors have already opened five 
Branches, ,-I Rangoon, Fatna, Dacca, Mirzapur and 
Btmares," and on the final determination of Government 
being known, are prepared to occupy the more important 
marts of trade in the Presidency which are still 
<inadequately provided with banking' facilities. Un the 

intention of the Directors to open 
~a~ca Bank a branch at Dacca being made public, 

a en over. negotiations were originated which 
ended ill the absorption of the Dacca Bank, established in 
IH46, with a Capital of Four Lacs of Rupees. The 
,Directors, after a careful scrutiny of its affairs which they 
found to be successfully conducted, deemed it equitable, 
and for the interests of the Bank, to effect a transfer of 
the business on terms considered mutually advantageous. 
Under a provisional Deed of Agreement the Assets of the 
Dacca Bank were gradually liquidated, and the wbole 
business has since been satisfactorily wound-up. In 
exchange for their Capital of Four Lacs, the Shareholders 
of the extinct Bank receive of the Bank's Stock Rupees 
Two Lacs ninety thousand nine hundred and nine. 

The question of increasing the Reserve Fnnd and making it more 

Reserve 
Fund. 

of a Reserve'Fund in the sense that the term 
is understood at the present day, as opposed 
to an "Equalization of Dividend Fund," 

which to all intents and purposes it had hitherto been, received 
serious consideration, regarding which we read :-

From the amount of the Bank's Notes still outstanding, the 
Directors have resolved to write off Ten Lacs and carry 
the amount to Resel've Fund. Of the sum so disposed of, 
nearly ~'hl'ee Lacs.have been outstanding since 1837; 
upwards of Three lAcs since 1843; and more than Two­
and-a-half Lacs s!tlee 1854. Of the latest issues, dnted in 
1858, there are sti~ Forty-four Lacs outstanding. The 
increased value of the :Bank's investments during the past 
six months amonnts to Rupees Four Lacs sixty-seven 
thousand five hundred and ninety-six, fifteen annas and 
eleven pies. 

This sum, along with the prollts arising on the trausfer of the 
Dacca Bank, have, in like manner, been transferl'ed to 
Reserve Fund. 
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The new Charter became I,,,v on the 28th Febl'ual'Y by the 
The new passing of Act IV of 186i.· 'I'he following 

Charter, being ~re noticeable features in connection with 
Act IV of 1862. It:-

lat.-It repealed-

Act VI of 1839, relating to the Bank of Bengal. 

Act XXI of 185,1., relating to the Banks of Bengal, Madras 
and Bombay. 

Act XXVII of 1855. 

2nd.-It altered the sbare capital of 2675 shares of Rs. 4,000 
each to 10,7110 shares of Rs. 1,000 each. 

a,·d.-It gave the Directors power to increase the Capital trom 
Rs. 107 lacs to Rs. 3ll11lacs. 

4th.-It gave the Bank power to make Bye-laws and to enter 
into agreements with Government. 

5th.-It prohibited the two Directors annually vacating office 
from seeking immediate re-election, and also ordered that 
casual vacaucies on the Board were to be filled by the 
Proprietors. 

6th.-Advances against goods, wares, and merchandise were 
only authorized when such were not of a perishable nature. 

7ih.-It abrogated the provisions which had previously fettel'ed 
the Bank regarding the amount of advances which might 
be made to Individuals or Firms--':"'the clause limiting the 
amount to be invested in Government securities-the clause 
under which it was necessary to keep a Cash Balance of 
one-fourth of the outstanding liabilities pa,yable on demand, 
and generally all the special pmvisions :regarding the 
management of the Bank's ordinary business. 

8il.-It empowered the Rank to draw Bills of Exchange and 
grant Letters of Credit payable out of India for tlfe use 
and convenience of the Dank's constitneuts in the Agency 
Department. . 

It is interesting to note that this Act removed nearly··'aU the 
restrictions which 'were so characteristic of the earlier period: it 
gave the Bank considerably greater freedom with regard to. tbe 
.cope of its operations than allY other Aet 01' Charter either before 01' 
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since. This may be considered as having been partly in compensa­
tion for the withdrawal of the Bank's note circulation, and partly 
because the new duties which devolved upon the Bank were in a 
measure less onerous than the old. It should not be forgotten, how­
ever) that the Government"s powers of control remained unchanged, 
despite the modified conditions under which the Bank was permitted 
to transact business. 

Some months before the passing of the Act, the first Bye-laws 
of the Bank were made, and, as was afterwards shown, invalidly 
sanctioned by the Governor-General. They were as follows :-

!st.-That three of the Directors shall form a quorum for the 
Bye-laws transaction of business at any 

186 I.' Meeting of the Board. 

2nd.-That the Directors, with a view to the despatch of 
business, shall have power to name in rotation a 
Committee of three of their number, consisting of one 
Government and two Elected Members, who shan attend 
at the Ballk during a portion of eru;h business day for 
the purpose of superintendil1g the affairs of the Bank, 
and of advising with the Secretary and Treasurer re­
garding the current husiness at the Head Office and 
Branches. That tbe additional yearly remuneration to 
be. paid . to such Committees shall not exceed Ten 
Tbousand Rupees. 

3rd.-That no more than one Partner of any Mercantile Firm 
or Company, other than Joint-Stock Companies, shall be a 
Director of the Bank at one and the same time. 

Mh.-That whenever the conduct of any Director, or applica­
tion for advances to any Director, or to any person who, 
with respect to him, is a conjunct or confident person, or 
to a Partner in any Company of which the Director may 
be a Partner (except such Company be a Joint-Stock 
Company of more than twenty Partners) sball form the 
subject of consideration or decision at any Meeting of the 
Boal,1 or Committee of the Board, such Director shaJI not 
he ent,itled to sit, judge, or vote, in relation to the matter 
in which he is or may be concerned. 

5th.-That a list showing the name and designation of each 
party or firm at the Head Office and Branches, baving 
advances by discounted Bills in excess of Three Lacs of 
Rupees, shall bc ,·cad at every Weckly Meeting uf the 
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Board, and the instmotions of the Directors taken there­
upon. 

6th.-That the Directors shall have a discretionary power so to 
regulate the affairs of the Head Office and Branches as to 
maintain at all times a reserve in Silver, Gold, Govel"n~ 
ment Currency Notes, and Government Se~urities, 
immediately available and sufficient to meet the claims 
against the Bank outstanding for the time being and 
payable on demand. 

N. B.-The Treasury Balanoos are held under separate a.nd special agreements 
entered into hetween the Government and the Bank, 

7 th.-That Bills payable within the Presidency and having a 
longer currency than three months are not eligihle for 
discount. The Bank, however, undertakes to make 
advances at the Head. Offiee a.nd Bra.nches under a. 
separate obligation on approved Bills having a longei' 
period than three months to run. 

8th.-That no account shall be overdrawn, but it shall 
neveliheless be in the power of the Directors at their 
discretion to permit occasional advances by overdraft to 
parties of undoubted responsibility, on adequate collater~l 
security, but fO!· temporary purposes only. 

~th.-That the seal of the Bank shall not be affixed to any 
deed 01' instrument except in the presence of three 
Directors whose signatures shall be duly attested by 
neutral parties. 

lOth.-That the Directors shall have power when opening 
drawing accuuuts with the Danks of Bombay and Madras, 
to permit, from time to time and without the deposit of 
collateral security, such temporary advances to either of 
those Corporations as to the said Direetors shall appear to 
be expedient. 

By order of the Directors, 
GEORGE DICKSON, 

SecretaJ"y and Treasure}'. 

From the foregoing it will be ohs~rved that in 1802, two 
years after Mr. Dickson's appointment as Secretary and Trea­
surer, the Bank, having lost its note issue and been given the 
management of the Government Paper Currency, started afresh 



66 

with an amended Charter, an agreement with GOYC1'Ilment, .and 
its first set of Bye-laws. The Bank was informed by Government 
that the under mentioned balances would be kept at the Treasuries 
detailed below:-

Maximum Minimum. 

Lacs. Lacs. 
Nagpur 5 3 
Benarcs (Branch opened ) 5 3 
Saugor 5 3 
Jubbnlpore 4 2 
Patna (Branch opened) 5 3 
Rangoon 

" 
4- 2 

Dacca 
" 2~ J~ 

Cawnpol'e 
" 

5 3 

The Government in March J862 invited tenders for the 
management of its Trea.suries at Allahabad, Agra, Delhi, Luck­
now and Lahore, and the Bank asserted its willingness to open 
branches at the cities in question, provided Government would 
kecp minimum balances of not less than Rs. 2 lacs at each place. 
Other Banks are also understood to have applied, and the matter 
was referred home to the Secretary of State. The report for the 
second half of 1~62 has a note on the subject, which reads:-

After ten months' experience of the operation of the New 
Charter, and of the mOl'e intimate relations now subsisting 
between Government and the Bank, the Directors are in 
It position to inform the Proprietors that the new arrange­
ments, both at the Head Office and the Branches, have 
hitherto proven of advantage to Government and the 
Public, as well as a souree of legitimate pl'Ofit to the 
Bank. The SllCCess attending the establishment of 
Branches has fully realized the expectations of the Directors. 
Negotiations have recently been concluded with Govern-

ment, nnder which additional 
Nagpur, Agencies will immediately be opened 

AllahabaU, N 
anU Lucknow at agpol'e, the Capital and centre 

Branches of the gl'eat Cotton District of 
openeU. Central India; at Allahabad! the 

seat of the local Government m. the 
NOl·th-West; and at Luckllow, the Chief City in Oudh. 

At the Annual General Meeting of 186,) a resolution was passcd 
granting' a donation of six months' salary, Rs, 15,600, to Mr. 
George Dickson) thc Sccreta.ry and rl1reasnl'er, as a token of appl'c-
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ciation of his services for past ouerous work admirably fulfilled; 
for the great additional labour and responsibility tl1rOWll upon 
him during the previous few months, and for the considerable saving 
to the Bank effected by his economical office arrangements for the 
conduct of the Government bnsiness. The first junior officer of 
the Bank who was appointed direct from England appears to have 
been Mr. A. Mac !lean, who joined the service from the Bank of 
England in the latter part of this year: his commencing salary 
was Rs. 350 per mensem. The usual salary paid to junior officers 
appointed in India was Rs. 250 per mensem, many of them having 
in.the first instance to serve an apprenticeship without pay. Officers 
on furlough drew half pay, and there are instances on record in 
which they also got free passages home and out at a cost to the 
Bank of about ;£ 110. 

In January 1863 tbe Government informed the Bank that 
the Secretary of State had sanctioned the transfer to the Bank 
of the Treasut-ies at Allahabad, Luclmow, Agra, Lahore, and 
Nagpore, and the Directors resolved to open Branches at Allaha­
bad, L1l'·know and Nagpore forthwith. The Bank commenced 
closing at 2 P, M. on Saturdays in June of this year. The Directors 

Delhi 
Branch 
opened. 

decided- to open a branoh at Delhi in July. 
The pay of the Rangoon Agent was at 
the same time raised to Rs. 1,000, and 
that of the Mirzapore Agent to Rs 1,1 00 ; 

the latter was afterwards raised to Rs. 1,200-the bra,nch being the 
most important one the Rank then possessed. Bra.nch acCOUllts in 
tbese early days were auclit~cl by in dependant Auditors, but whether 
this only refers to the returns submitted to Hcad Office or not, is 
not clear from the details on record . 

. On the lst September, under arrangement with the Govern~ 

Oovt. Savings 
Bank taken 

over. 

ment, the Directors undertook the business 
of the Government Savings Bank for a 
monthly compensation of Rs. 7 [,0; and iIi 
October, the Bill Aeceptance Department of 

the Accountant General's Office was added to the ordinary business 
of the General Treasury undertaken by the Bank. 

Considerable financial pressure, amounting almost tQ a crisis, 

Crisis of 
1863-64. 

was experienced in the end of 1863 and 
beginning of 1864. The Bank rate rose to 12 
per cent., and Government Securities were 

considerably depressed. This state of affairs appears to have heen 
brought about by the continuance of the American War diminish-
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inO' the export of cotton from that country, and consequently Cl"eat­
ing. a very strong demand for this staple from India,. which. nt>c.es­
sitated a heavy drain on the money marl~et for Its cultIvabon 
and purchase. Commenting on this stringency in their report 
fol' the first half of 1864, the Directors say ;-

As the amount of the Bank's Capital was proved, during the 
severe financial crisis already referred to, to be quite in­
adequate to the wants of the puhlic; and, as the Branches, 
recently established, have opened a wide field for the pro­
fitable employment of the Bank's funds, the Directors, by 
Notification, dated the 12th of March last, called for an 
addition to the Capital of Rupees one crOfe, ten lacs, nine 
thousand and ninety-one. The latest date of subscription 
is the lfith August, and the aIIlount subscribed up to the 
30tb June was Rnpees 77,31,449-15-2. 

The Bank's capital was thus doubled in this year; the initial 

Bank's· 
Capital 

Increased. 

Notification for the increase ha vi ng been 
issued at the desire of Government. The 
in(.rease was effected by the allotment of 
further shares pro ,'ata to the existing share­

holders at par, and it has alw:'1Ys since been a matter of regret 
that the additional Capital was not issued at a premium, and the 
Reserve Fund strengthened by the amount of the same. Early in 
October of 1864 Calcutta was overtaken by a cyclone which proved 
disastrous to the shipping in the rivel', and as c011tinuous advices of 
an impenuing monetary pressure in England, coupled with a great 
fall in the staple articles of export, reached India by each successive 
Mail, the local trade for a time was severely checked. With a view 
to facilitate the circulation of British and Australian Sovereigns 
and Half-Sovereigns of current weight throughont British India, 
the GovHnor-General in Council, by Order of 2:lrd November I S64 
was pleased to direct that tbey shonld be received at all the Trea­
surios in payment of sums due to Government, at the equivalent 
of ton and live rupees respectively. 

Under Notification of same date the Governor-General in 
Council dil'ected that Government CUlTency Notes should be issued 
lit the severn} Agencies and Circles of the Paper Currency in 
exchaJlge for Sovereigns and Half-Sovereigns of current weight 
at the rate of ten and five rnpees, respect.ively, to an extent not 
exceeding one-fourth of the total issues represented by Coin and 
l3ullion at each Circle. 
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Bombay seems to have been in trouble in 1865, for in the 
Bank's report for the first half of that year we find:-

The Commercial relations of Calcutta with Bombay being very 
intimate, tbe attention of the Directors was early attracted 
to the late extraordinary development in the latter city, 
of Banking, Financial, and other lToint~Stock Associations. 
Abuse of credit, accompanied by excessive speculation, 
and the diversion of capital from its legitimate purposes, 
were the inevitable results whicb followed the undue ex­
pansion of Companies, having, in too ma.ny instances, 
unsound foundations. 

In October of the same year the MOlllmein Branch was opened, 
Mou I mei n. and early in the following year branches at 

JubDulpore.6< Jnbbulpore and the Cotton mart of Hin­
Hingunghaut gunghaut in the Central Provinces were also 

Branches established. 
opened. 

Negociations which in 1866 had been in progress for several 
years resulted in the transfen-ing to (he Bank of the duties connected 
with the management. of the Registered Public Debt at Calcutta, 
previously performed by the Accountant Geueral, and at the same 

time an, amended ag"cement embodying this 
Agreement new feature was entered into with Govern-

with Govt. of t' A '1 I 866 Th f 11 . 0" • A "( 1866 men III prl ." e 0 owmo were 
prl . the leading modifications and changes in this 

new agreement :-

lat.-That the Agency of the Bank for the issne and cil"Clllation 
of the Government Paper Cnrrency shall cease, but that 
the sum of Rs. 2,25,000 per annum, equal to ! per cent. 
on a circulation of three Crores, shall be paid to thc Bank 
up to 1st March 1867. 

2"d.-That thc Bank shall act as Bankers to the Government 
at Calcutta, upon the understanding that an. average Cash 
Balance of Seventy Lacs shall be maintained as beretofore, 
and that, should the balance be less than Forly-five Lacs 
then and so often as the same shall happen, the Bank shall 
be entitled to charge interest ou the difference between 
the amount of the actual Government balance of the day 
and the minimum sum of Forty-five Lacs. 
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3I'd.~That the Bank shall act in the same capacity where 
Branches at'e now or may hereafter be established with the 
sanction of Government, and that the Bank shall be at 
liberty to employ for its own use the Government balances 
deposited at such Branches. That the present annual 
payment of Rs. 43,G06 for Establishment in Calcutta 
shall be continued during the term of the new Agreement, 
and that the present payment of Rs. 24,990 for subordinate 
Branch establishments shall cease and determine f,'Om and 
after 1st March 1867. 

4th.~That the Bank shall cease to draw or purchase at its own 
risk Bills of Exchange 01' Letters of Credit payable out 
of India. 

51h.~That the Bank shall, on 2nd January 1866, undertake 
the duties conneuted with the management of the Public 
Debt hitherto performed under the superintendence of the 
Accountant General to the Government of India, includ­
ing the payment of interest, and the consolidation, division, 
and renewal of Promissory Notes; and shall be responsible 
for any losses which may occur in connection with such 
management. That the Bank shall be paid Rs. 3,500 
yearly pel' crore on that portion of the debt, the interest 
on which is payable throughout the Presidency of Bengal, 
and that the fees now 0)' hereafter to be levied from the 
public shall be received by the Bank. That should the 
debt on which commission is chargeable fall below thirty 
crOl'es, the Bank shall he entitled to have the rate of 
remuneration reconsidered and readjusted. 

Commenting on these alterations, the Directors, in their Report 
for the second half of 1865, write:~ 

Although the Directors are of opinion that the transfer to 
the Mint. of the management of the Government Currency 
will be pruductive of public inconvenience, nevertheless, 
in deference to the strongly expressed desire· of Her 
Majesty's Secretary of State for India, they have con­
sented to the change being effected before the expiry of 
the first Agreement. In like manner, and having failed. 
to remove the misapprehension which still exist regarding 
the very limited concession made to the Agency Depart­
m,ent-which is separate from and independellt of th~ 
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llank-for making direct }'Omittances thl'ough the Bank 
of England and Mef'srs. Coutts and Co" to English 
constituents who have securities in the custody of the 
Bank, the Directors hn ve agreed to forego the privilege 
conceded by the 28th Clause of the Charter. 

The surrender from and aft"r 1st March IS67, of the allowance 
paid to the Bank for tbe management of the Government 
Papel' Currency, will to some extent be compensated for hy 
the annual commission payab1e 011 a probable amount of 
from 33 to 36 crOl'es of tho Public Debt held in Bengal, 
as well as by a reduction of establishment in the Note 
Department. 

The arrangements referred to, in connection with home remit­
tances, having been designed by the Directors and sanc­
tion by the Government of India, not so much with the 
view of adding to the profit of the Bauk, as to facilitate 
the despntch of business, the pecuniary loss arising from 
their abrogation is not of great moment. 

The salary of Mr. Dickson, the Seerotary and Treasurer, Wll8 

raised in November 1865, from Rs. 31,200 to Us. 40,000 per 
annum, as a personal easel in consideration of the extra duties 
which had devolved upon him since hIS appointment. 

The year 1866 is a memorable one in the history of finance. 

Crisis of 
1866. 

There conld hal'dly have been a spot in the 
civilized world which did not to some extent 
hear the resounding echoes of the mone­

tary eI-isis which bt'ought to grief such a terrible number of Danks 
and Mercantile Houses throughout lhe Globe. Calcutta suffered to 
the extent of seeing six of her Banks close their doors. and un­
easiness, practically amounting to a state of panic, reigned supreme. 
The Bank rate rose to 15 per cent., and 60 days' bills on Bombay 
could only be sold at a discount of from 25 pel' cent. to 30 pel' 
cent. pel' annum. There seemed n<;> end to the disaster and calamity, 
which appeared to carryall before it. The crisis was so acute in 
Calcutta at one time that the Chamber of Commerce wired to tbe 
Government at Simla, praying them to lend finaneial assistance 
to the commercial community of the city. The Government 
telegraphed to tho Bank £01' an immediate expression of opinion on the' 
proposal, but the Bank, apparently deeming the Chamber of Com­
mercc to have overstated the case) did not advise Government 
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ihterference and tI,e matter dropped. Overend and Gumey, the 
Commercial Bank, the Agra and Masterman's Bank, and Bernal'd's 
Bank in Liverpool, which had bllsiness relations with Calcutta, are 
but names picked here and there from the holocaust of l'Uin which 
befell in this ill-fated year. At the Bank of England itself the 
reserve of cash on the luth May 1866 was only five per cent. of 
the liabilities, and only sufficient to meet 15 per cent. of the 
Bankers' balances. The Bank of Bengal passed practically 
scatheless through this cyclone of disaster, its total losses at Head 
Office and Branches amounting to only Rs. 36,000, and very large 

Bonus to 
staff. 

profits being earned. Indeed, the latter were 
so handsome that the Directors ordered a 
bonus of a month's pay to be granted to the 

staff. The latt~r part of the year saw a 5light return in confidence, 
and gave indications of a dispOsition to return to a normal state 

of trade. The Akyab, Delhi, an1 Lahore 
Akyab, Delhi, Branches were opened towards the end of 
and Lahore 

Branches the year. It was at this juncture that the 
opened rule was relaxed under which Government 

• Directors were not allowed to hold shares in 
the Bank. Two items of interest may well be quoted from the half­
yearly report for the latter part of 1866. They read as follows:-

In the Public Debt Office arrangements have been made, with 
the sanction of Government, for the consolidation of t.he 
vm-ious four per cent. Loans, and for extending to the 
holders or Government Promissory Notes- in the various 
denominations of Loans, the option of converting them 
into a Registered Book Debt Stock, which may be trans­
ferred to the Books of the Bank of England by non-nego­
tiahle Certificates. 

The Directors have further the satisfaction of acquainting the 
Proptietors that the Governmeut of India, with the 
approval of the Secretary of State, has restored to the 
Agency Department of the Bank, the privilege (in 
abeyance sinoe Januar!' 1866) which was conceded under 
theCharte.· Act No. IV of 1862, Section 28, of purchasing 
Bills payable in England, in order to enable the Bank to 
remit by its own drafts on the Bank of England and 
Messrs. Coutts and Co., the interest and dividends on 
Government Seourities and Bank Stock depo,ited by 
constituents for safc custody. 
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Thc proposal to amalgamate the three 'Presidency B •. nks into 

Failure of 
Bank of 

Bombay, and 
proposal to 
amalgamate 

the three 
Presidency 

Banks. 

one institution contru11ed from Calcutta was 
made in 1869 in anticipation of the failme 
of the Bank of Bombay. Before discnssing 
this proposal, a few words relative to the 
histo.'Y of the latter institution will not be 
ont of place. '1'he Bank of Bombay was 
established in 1840 with a capital of 52 lacs, 
and power to issue notes to the amount of 
two Cl'ores. The Bank was wen conducted 

.. ndpaid good dividends, the business being kept within safe limits, 
and no advances made except on good security. In 1~60, after 
t\yenty years' enjoyment of the profits arising from a large note 
issue, this power was taken away, certain compensations being made. 
Subsequently, tbese arrangements were legalised and the capital 
increased to RE. 210 lacs; but this Act of 1863 was loosely fmmed, 
and was nnscrupulously taken advantage of hy those whose duty it 
was to safeguard the interests of the Bank. No bye-laws were 
made, and the Bank was allowed to commence its disastrous 
career without any code to regulate its practice, or to define the 
duties or powerR either of the Directors or Secretary. Loans were 
recklessly granted, and speculations rashly undertaken. These 
facts, combined with an utter absence of system, and the constancy 
of neglect which obtained on the part of the Directors and Secre­
tary, were the prime factors which speeded the erstwhile strong 
and solvent in~titution headlong 1.0 its dooni. Three short years 
and th'e ruin of the Bank wa.s completed. The Ban k went into 
liquidation from the lOth December 1866, having in the period 
named lost Rs. 189 of the Rs. 210 lacs of its capital. Commis­
sioners were appointed by the Home GoYel'llment to enquire into 
the Bank's failure. They drew six conclusions as the outcome of 
an extensive report :-" 1st, that the bank was permitted by the 
Act of !twa to transact bnsiness of an unsafe character; 2url, 
that the POWC1 s of this Act were abused by weak and unprincipl~d 
Secretaries, under the influence of a designing- native Oirecwr, 
Premchnnd Roychund; 3nl, that, wit.h some exceptions, the 
Presidents and Directors wcrc negligent and failed to do their duty; 
4tll, that the times required more than ol'dimll'y vigilance and 
care; .5th, that the Presidents and Directors were not conV~l'Sallt 
with Banking business, and incapable of ma.naging the Bank of 
Bombay in Jiffic~dt times; and 6th, that there was an ab!:;elll'e of 
sOllnd legal advice and assistance." -Commenting on the position 
of the Balik of Bengal during th~se troublous timfs; I\fl'. Brnnyate 
writes: rr As a matter of fad the Hank of Bengal does not appear 
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to have taken ad vantage of the excessive liberty which the letter 
of the law conferred upon it, as so far from meeting with disaster 
itself, it was able to be of immense assistance to commerce during 
the critical years which lead up to the collapse of the Bank of 
Bombay. The Bad Debts of the Bengal Bank during the 1 U years, 
1860-1870, amounted to less tban 7 lacs on a turnover of 77 
crores. This success was attributed by Sir C. Jackson, the 
President of the Bomhay Bank Commission, to the fact that the 
Bank of Bengal's Secretary, Mr. G. Dickson, was the moot able 
Bank Manager in India and perhaps in the world." 

The Bank of Bombay had been acting as Agents for the 
transactions of the Bank of Bengal in Bombay, and it was natural 
that when the former Bank fell upon evil times the Bank of Bengal 
should consider what steps it might best take to safeguard its 
interests in that city. This they did, one of the most important 
records on tbe subject being a particularly able memorandum 
addressed by Mr. Dickson to the Directors, and submitted by them 
to the Governor-General of India. This exhaustive communication 
thoroughly reviewed the two alternatives which lay before the 
Bank, viz :-fl~'8t, to open a Branch in Bombay; or seconit, to 
amalgamate the three Presidency Banks in one large concern. 
Mr. Dickson summed up very strongly in favor of the latter 
suggestion. His lettel' was a comprehensh'c onc, and touched lipan 
SCVCl-aJ. points which might pcrhflps be considered as being 
""mcwh .. t outside the scope of the question mainly under considera­
tion. His comments a.re, however, always of interest, and it may 
not be altogether out of place to quote his remarks on the subject 
of the removal of tlle note issue from the Banks. He wrote;-

It is a delicate point tc> insist on, but I add that I do not 
believe that the Pa.per Currency can ever have a fair trial 
in India until the management or it is restOl"ed to the 
Banks. Government began at the wrong end by prema­
turely appropriating to itst'lf the supposed large profits 
of all impel:!,cct circulation. A('cept,ing it as an accom­
plished fact, I ncvcrj;hcless, with much deferenee, adhere 
to my frequently "ecorded opinion that our currency 
legislation has been wrongly directed, and that it is only 
through the Agency of the Banks that a note circulation 
call ever have a thorough development throughout India. 

}\tIro Dicksou's ideas were thoroughly endorsed hv the Bank's 
Djrl'dol's) and the l)roposnl £01' the amalgamation ~o£ the threc 
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Presidency Banks recei viug the-cOl·dial appmval of the Govemor_" 
General in Council, was submitted to the Bank of Bombay then . , 
mOl'e or less on its last legs, and the Directors of that institution; 
after cavilling a little as regards the exact terms of the deal, like 
drowning men clutched at the straw held out to them; and 
eventually in May 1867, Mr. Dickson proceeded to Bombay with a 
view to finally arranging the terms of the proposed amalgamation. 

It was proposed to effect amalgamation on the lines shown in 
the following figures (representing lakhs of rupees) ,-

Proposed. additions. I Existing Existing Total Total 
Proposed Proposed Capital. Reserve. To To Capital. I Reserve. 

Capital. Reserve. 

---
R,. Rs. R,. Rs. R,. Rs. 

Bank of Bengal ... 220 20 80 20 300 40 

(Bank of Bombay) ... (100 ) ... 100 25 100 25 

Bank of Mad.ras ... 56 4 U 11 .100 15 
-

'row ... ... ... . .. . .. 500 I 80 

The amalgamated Bank would thus have started with a paid­
up Capital of five cro,'es and a Reserve Fund of eighty lacs. The 
nominal capital was to be ten crores. 'fhe following is an extract 
from Mr. Uickson's memorandum on the subject-

Local Boards would be continued as at present in Bombay and 
Madras, but the supreme control and the rules and regu­
lations for the conduct of the business must rest in and 
be laid down by tbe Board in Calcntta, i. e., the same 
rules and conditions nnder which business is carried on 
here must be strictly adhered to and be conformed to by 
Bombay and Madras, and power to enforce their due 
obSerValH!e (must) be specially observed. 

A General Meeting of the Proprietors of the Bank of Bengal 
was held on the 14th of June 1~67, when the Directors were em­
powered to take the necessary steps for effecting the incorporation of 
the Banks ou the basis accepted by the two Boards. The Bank of 
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Madras was apparently not consulted-the idea being that tlleY 
conld join in afterwards. The shareho.ldel'~ of the Bombay Bank, 
however, did not follow the lead of theIr DIrectors, and adopted a 
temporizing policy, postponing the question until the following 
August. Some talk of reconstl11cting the Bank of Bombay 
cropped np in the mcanwhilc, and many of the Bomhay shareholders 
showed a distinct £et\Iing of antagonism to the proposed ama1ga­
mation, ancr it was at this stage that the Directors of the Bank of 
Bengal thought well to appoint, at any rate temporarily, " member 
of the Bank's own staff as their Agent in Bombay. This, with the 
f.ull knowledge and consent of the Government of India, they did .. 
It is almost noodless to remark that the Bombay DirectDrs entered a 
ViQ'Ol'OllS protest immediately the Bank's intention was announced; 
a~ongst other reasons given for the undesirability of the Bank of 
Bengal opening an Agency in Bombay, it was alleged that such a 
procedure would undoubtedly kill any remaining chances of a 
possible amalg~mation" As a matter of fact the offer of amalga. 
mation was IIltimately withdrawn by the Directors of the Bank of 
Bengal, after the scheme bad been appl"Ovcd by the shareholder5 
of the Bank of Bombay. Their reason for doing this was that 
the majority of the Bombay Bank Proprietors was an exceedingly 
small one, and they felt that it was undesirable to push forward 
with the scheme unless that could reckon on almost unanimous 
support in the Western Presidency. 

Writing on this subject in tbeir report for the """ond .half of 
18G7, the Directors say:-

Since the beginning of 1862 the business relat.ions of the Bank, 
B both at the Head Office and the 
Aombay Branches, with the Presidency of 

gencdy Bombay have assnmed very lal"ge 
opene .,. t d· . F anu Impor ant ImenSlOns. or 

11(~arly two years past, however, the conduct of the Bank's 
business in that Presidency has been attended with con· 
sidpl'able embarrassment, arising out of the critical and 
anomalolls condition of the Bank of Bombay, who acted 
as Agents for thc collection of the outstandings amI the 
(Iisposal of the proceeds, l-ea.lized on account of the Bank 
of Bengal. During tIle greater portion of the last six 
months it was deemed necessary to restrict the Bank's 
operations with that Presidency, until, in the near pros­
pect of th" Bank of Bombay being placed in liquidation, 
thc Directors resolved t ~ppoint one of tlu_ir own officers 
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to be the llallk's Agent in Bombay. lV[r .. Tohn Hector, 
the Bank's Chief Aeconntant, was s'elected. for that office, 
and the Ageney has accordingly been established under 
his charge since 4.th November last. 

The powers delega~ed to the Bank's Agent are precise and well 
defined, embracing only the description of business for­
merly tl"ansacted by the Bank of Bombay, as Ag'ents of 
the Bank of Bengal. The. Director3, althop.gh entertain­
ing no doubt that the appointment of an Agent in 
Bombay, uuder the limitations adverted to, is a matter 
entirely within their own disoretion and requires no sanc­
tion or authority from Government, neverthel~s's did not 
make the appointment without the distinct sanction of 
Government. This eOUl'se, throughout the ~hole p1"Oc~dure 
connected with the establishment of the Agency and the 
subsequent conduct of the business, has been closely 
adhered to. 

Since 4th November last ana on the requisition of the Govern­
ment, the Directors have been enabled from the available 
resourc~s of the Agency to provide £01' the State rt:quire .. 
ments in Bombay, a sum of nearly two minions sterling, 
on terms which have given entire satisfaction to His 
Excellency the Viceroy in Council. 

The whole of tlle year 1867 Was marked by financial depression 
and a supel'abundance of unemployed capital, the Bank's C:tsh 
Balance mounting up to t.he unpreceiented figure of over fivecrores 
of rupees. This state of affa.il'~ was clel.rly the reaction from the 
contracted credit which had been experienced in the previous 
year. 

The new Bank of Bombay opened on 14th July 1868. The 
same year saw a petition submitted to the Government of India 
and the Secretary of State fro,!, certain shareholdecs .in the new 
Bank of Bombay, rosident i .. Madras, praying for the summal'Y 
removal of the Bank's Bombay Agency. In dealing, with this matter 
the Directors informed His Excellency in Council that they would not 
undertake the responsibility of delegating to the new. Bank of Bombay 
the management of the large amonnt of funds which the· opening 
of so many Branches and the conseqnent expansion of the· Bank'. 
'business with Bombay had, in ,recent years, rendered it necessary 
to maintain in that city. Replying to the petition the Secretary 
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of State expressed his opinion thai the continuance of the Bank's 
Agency in Bombay was objection"ble, and that it shouldbe deier­
mined. The Bank then snbmittcd a lengthy memorIal to the 
Secretary of State explaining the position fully and praying for hi. 
reconsideration o£ the matter. 

His reply, through the Government of India, was worded as 
follows :-

"I have also to request that you will apprise the Directors 
of the Bank of Bengal that their memOl~al has been 
considered by me, and that I shall not take any further 
steps with a view to bringing about the withdrawal of 
the Agency of that Bank in Bombay. 

The Hyderabad Branch was opened in 1868, under a special 
agreement with Goverr.ment, on the with-

Hyderabad drawal therefrom of the Bank of Bombay, 
Branc:; and the usual axrangements were entered into 
opene • for the management of the Government 

Treasury in that city. 

A few months after this the Directors decided to open 
Agencie~ at Mozufferpore and Rampur, but the matter was even­
tually indefinitely postponed on account of a lack of suitable 
agents. The W ur.lah Agency (for colton season only) was 
opened in Novemher 1871, and in the following year the Directors 
decided to close the Akyab Branch annually in the slack season. 

In Febru"ry 1870 the Bank asked Government if they were 
willing to hand over the Treasuries at Akola and Oomrawallah 
in the Berars to the Bank, in the event of it being decided to open 
branches there. Despite, however, several reminders and personal 
represeniations, no detinite reply on this subject ever appears to 
have been received. 

The Bank's European staff had, since the openi'lg of the 
E Em,nebes, the taking over of Government 
u;:~an business, and the consequent increase in the 

a • number of appointments from about twelve 
to nearly sixty, been arranged in a graded list as follows ,-

Class I-Salary Rs. 1,000 to Rs. 1,500 per mensem, rising by 
annual monthly increase of Rs. 75. 
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Class II-Salary Rs. 740 to Rs. 90t) pel' mensem, rlsmg by 
annual monthly increase of &. 40. 

Class III-Salal'Y Rs; 550 to Rs. 700 pel' mensem, rising by 
annnal monthly mcrease of Rs. 30. 

Class IV-Salary Rs. 300 to Rs. 500 pel' mengem, rising by 
annnal monthly increase of Rs. 30. 

Class V-Salary Rs. 200 to Rs. 300 per mensem, rising by 
annual monthly increase of Rs. 25. 

The whole of the European Officers were included in this list, 
Class I containing the Deputy Secretary, Chief Accountant, 
Inspector of Branches and four Agents; Class II, two Departmental 
Superintendents and seven Agents; Class III, two Departmental 
Superintendents and ten Ag'Cnts; and Classes IV and V .ome thirty­
one junior officers. This scheme \Vas not found to work we]] in 
practice, the more or less guaranteed increases of pay weakening to 
some extent the authority of the executive at Head Office: there were 
also other drawbacks, and it was, with the consent of the staff, given 
np in 1871 in favor of the system of promotion by selection which 
prevails at the present day. The Bank's Guarantee Fund was first 
started in October 1869, at the request of nineteen European Officers 
of the Bank. It was not unanimously subscribed to in the first 
instance-some of the officers preferring to continne their sub­
sCl1ptions to an outside Society. . 

It was at this period that the enlargement of Head Office was 
ull(lertakcn, the Bank purchasing" the premises adjoining the Bank 
Bnd facing :Fol't ""'i1liam" for a sum of Rs. l,30,oou. Bdore 
this was done, however, the question of tr:-lnsfcrring the Bank to 
Tank (DlIlhousie 7) Square had been thoroughly considered and 
ultimately negatived. 

In November 1869 the Bank, at the instance of the President, 
submitted to Govcrllment for sanction a revi-

Bye-laws of sion of the fifth of the Bank's Ilve-laws. In 
1870. replying, the Govemment poin"ted out the 

whole of the existing Bye-laws were invalid, as they bad been 
illegally authorised before the pa,sing of the Bank Charter 
Act IV of 186Z, and bad not been confirmed thereafter. They 
l'equested an early l'evision of the Bye-laws, and made several 
suggestions regal'ding their tenor. This resulted in the amended 
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Rye-laws of 1870, which principally differed from those of 1861 in 
that they prohibited the Bank from discounting" any bills payable 
in the town or place at which they arc presented for d.isconnt, unless 
the same shall bear on them, as parti€'s to the bill, names of two 
persons or Erms unconnected in partnership." They also abrogated 
the option previously rnjoyed by the Bank of J!uaranteeing a renewal 
of approved bills at the time of discounting them. 

The half-yearly report for the June half-year of 1868 has the 
following paragraph regarding Mr. Dickson :-

In order to mark their appreciation of the eminent services 
rendered to the Bank by the present Secretary aBd Trea­

Mr. George 
Dickson. 

surel', Mr. George: Dickson, since 
his appointment in 1859, the Direct­
ors have unanimously resolved to 

confer on him a life pension of £I,OUO, when enforced 
through ill-health to relinqnish his present .. rduous duties. 
The Directors at the same time have the satisfllCtion 
of informing the Proprietors, that Mr. Dickson has ex­
pressed his determination, subject to the approval of the 
Directors, to remain in the Bank's service, so 1011g as the 
state of his health may admit of bis residing in India, 
without actual danger. 

Shortly after this l\h. Dickson was compelled to bike a yeal"s 
leave on ac(:ount of serious illness, the conseqnence of' overW01 k 
and unremitting attention to the Bank's business. Mr. G. W. 
Moultrie officiated for Mr. Dickson. In 186g, Ahab Brauch ]"st 
Ileal"ly half a lac of rup .. s owing to the dishonesty of the Kha­
zanchce who absconded. The a.nnual average pl'Ofits, including 
additions to Re~crve Fund, made by the Bank during the p('riod 
covered by this Chapter amounted to 11'2 per cent. on the Capital. 
Mr. Di .j{8on retul1led to his duties in the latter of 1 ~7.J, but 
nnfort.unately his recovery was only temporary. In )lay l~n 

. his health suddenly became so pI't'carious as to necessitate his 

. immediate retirement. The Directors intimated their intention 
of obtaining fL fittill~ Sllccessor to the appo:ntment of Seeretal·Y 
and rrreasl1l'cr fl'om ~ngland-Mr. R. Hardie being meanwhile 
appointcd to officiate. 



CHAPTEH V. 

The Bank of Bengal, 1872-1887 • 

• 
MR. R. HARDIE was confirmed as Secretary and Treasurer of 

1872,and 
following 

years. 

the Bank on the 12th Septembe .. 1872. The 
three years from the date of tbe commence· 
ment of tlus chapter were characteri.ed by a 
very depressed condition of b,we in India, 

many firms, both European and Native, suffered severely, and a 
considerable amount of financial distrust prevailed. This resulted 
in poor prClfits from tlle BraDches-a fact which was duly communi­
cated to the shareholders in the current half-yearly repOlf,s. The 
Sum of Rs. 10 lacs, which had beeo written off from the balance 
of the Bank's Notes outstanding and credited to the Reserve 
Fund in 1862, had, in 1873, been reduced to just over R •. 7 lacs, 
nearly 3 lacs of notes having been presented ill the interim. 

In September 1872 the following additional Bye-laws were 
Additional added to those already in force, under the sane-
Bye-laws of tion of the Govemor-General in Council:-

1872. 

VI. The following books kept at Head Office, showing the 
transactions therein of the previous day, shall be placed 
before the Daily Committee day by day, and each 
transaction shall be considered and the entry be 
initialled by the Dir€Ctors forming such Committee, 
viz :-

VII. 

VIII. 

(I) Register of Inland Bills Discounted. 
(2) Register of Local Bills Discounted. 
(3) List of Overdr<Lfts in Banking Department. 
(4) List of Overdrafts in Depositors' Department. 

Overdrafts without secmity, 01" overdl'afts against secu­
rity not recognized by the Bank's Charter Act, shan 
not be allowed. 

A report shan be prepared every week by the Chief 
Accountant and the Head of every bepartment, 
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respectively (for the accur!l<~y of which each officer 
will he r<1Sponsible), and circulated on each Wednesday 
to every Director, and suhmitted on tbe following day 
(Thursday) at the weehly meeting of the Board of 
Directors, for appmval or other orders. Each report 
shall be in such form, and .containsuch information 
and particulars as the Directors rna y prescribe. The 
Secretary and Treasurer, however, will be answ~rab]e 
for tbe reports of the above officers (wbo are his 
subordinates), and will not be relieved of responsibility 
as to the working of each Department, nor will hi. 
authority be affected. 

In addition to these reports, a stat€ment shall be laid 
before the weekly meeting of the Board of Directors 
every Thursday hy the Deputy Secretary, showing 
instances, .if any, of advances at Branches in excess 
of credits authorized by Head Office, and for orders 
thereon. 

lX. No other Suspense Account shall be anowed to be opened 
at Head Office, except the two Suspense Accounts, 
respectively, in the Banking and Depositors' Depart. 
ments. Statements of these two accounts shan be 
included in the reports submitted weekly by the Chief 
Accountant and the Superintendent of the Depositors' 
Department, respectively. 

At each Branch also no other than one Suspense Account 
shall be allowed, alid a detailed statement, Qf such 
account shall be forwarded monthly to Head Office. 

Regarding the valuation of the Bank's Government Securities at 
V I t· f . this period, a note of interest is to be found 

a ::n ~~~ 0 in the half-yearly report for the first half of 
Investments. 1873. It reads as follows:- . 

Having rcgard to the present unprecedentedly high prices of 
Government Securities, the Dired01's have not foHowed 
the previous practice of re-valuing at the current market 
rates the :Bank's Investments in these securi ties, which are 
in consequence cali'ied forward at rates, as compal'ed.with 
which the market rates on 30th June show a surplus of 
Rs. 1,61,583.14-. Since then a further rise has taken 
place in the value of Government Securities. 

This question of the valuation of the securities held by the 
llankwas one regarding which a "ery great deal had been written 
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lOlld said from the early days of the Bank's history. Lengthy 
discussions had more than once taken place as to which was the 
correct method of valuation, and it is intel'esting to note that the 
process of evolution, which had taken place from the velT heginning, 
exhibits no drastic alterations of policy, but rather a gradual tend­
ing towards the system which the Bank of Bengal, in common 
with the other leading financial institutions of the world, employs 
at the present day. This system, on the principle of fixity of 
valuation, is best desCl~hed by quoting the Bye-law on the subject, 
which reads :-

The Bank's investments In Securities shall be divided into 
two accounts, viz., "Bank's Investments Permanent 
Account" and "Bank's Investments Floating Ac­
count." The "Bank's Investments Permanent 
Account" shall not exceed Olle m'ore of rupees. The 
valuation of the Securities forming the ~'Bank's 
Permanent Investment Account" .shall be made on the 
principle of fixity of valuation, being snch a valuation 
as the Directors may consider represents the fail' 
normal value of the Securities judged by previous 
prices, the large amount involved, and the position and 
prospects of the market; but no re-valuation, with a 
view to the appropriation of profit, shall take vIaee, 
until some marked difference of value between the rates 
of valuation and the market rates, a,rises under such 
circumstances of duration or of public- events as will 
warrant a belief in the permanency of the difference. 

The Securities forming the "Bank's Investments Floating 
Account" shall be the Securities held by the Bank in 
excess of one crore, and shall he re-valued half-yearly 
011 the basis of the market rates 011 the l""t day of each. 
half-year, and any profit or loss arising from such 
valuation shall be credited or debited, as the case ma,y 
be, to the Bank's profits for the half-year. 

In May 1872 the Government of India was instructed by 
the Secretary of State to "take measures for 
discontinuing the connection of Government 
with the Presidency Banks of Bengal, Bombay, 
and Madras, both as a shareholder and part 

Bank's 
relationship 

to Covt. 

ManaO'er on the expiration of the agreements now in force between 
the B~nks and the Government." At the same time the Secretary 
ef State showed himself dispqsed to permit the public balances being 
retained in the custody of the Banks, provided some arrangement 
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could be made to satisfy Government as t6 the prudent manage. 
ment and sound condition of the 13anks. In communicating 
these decisions to the Bank, the Government made the following 
three specific enquires :-

lat.-In what way the Directors of the Bank of Bengal 
consider that the Government shonld dispose of it. 
shares, so as, while securing the fun rights of the 
State, to cauoe as little injury"" po •• ibl. to tb. private 
proprietary of tbe Bank? 

2ud.-On what conditions the Bank of Bmgal will b. 
willing to continue to transact the public business 
which it now pel'fonns, after the expiration of the 
existing contract, and when the Government shall have 
ceased to be a shareholder in the Bank and to take" 
dil'ec...-t part in its management? 

3,.".·-What alTangements should be made to satisfy the. 
Government that tbe Bank will be so conducted as to 
secure the safety of the puhlic balances, should it be 
decided to leave them with the Bank, bearing in mind, 
that it will be necessary, under the altered an-ange· 
ments, tbat the Government shall take no direct part 
in the management of the Bank? 

Replying to these questions the Directors intimated their 
opinion that Governmpnt should make over its shar€'S to the Bank 
at par. amI that" no change was desil-able or necess~).I'y in the terms 
or (-onditions on which the Hank nt present transacts the Gov~rn­
ment business." 'rhey added that, should it be deemed expedient, 
Government were at liberty to maintain a daily or weekly in­
spection of the Hank, provided sllch inspection shouId be strictly 
contidential. One paragraph of the llank's lettel' is worthy of 
being placed on n~cord as indicating to some extent the I'elations 
exi,:;ting between Government and the Bank at this period. It 
reads <IS follows :-

The "full rights of the State," if understood in a strictJly 
legal sense, are to 

ht Enquiry -Ill what WILY' the Dir~c- throw its shares on 
tor!! or the Bllllk of B .. ngl~l .cnll~ider that 
GovprnmelLt should di!lpol>e of It.~ i>ha,rp.s, the market and get 
80 as, while secnring the fun rights of from them what­
the Slate, to lmll,<;e N!I httltl injury a5I .ever price they may 
possible to the privnte proprietary of the 
Bflnk P fetch, 01' to sell 

them by agreement 
for a sum equivalent to such market value. But in the 
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equitable manner in which the G'1vernment have 
always hitberto treated the Bank, the Directors Bee 
cause for believing that the words are not intended to 
be understood in the extreme of their significance. 
In 1862 the Government had a full right to withdraw 
from the Bank jts Note circulation :without giving 
compensation, but the Finance Minister of the day 
gave expression to his own view~ and to those of the 
Government in the following words :~H The Bank 
having been chartered by_the Government, and in effect 
called into existence by it as the sole Bank of Issue 
for Bengal, and the, Government holding shares and 
being closely connected with it, in public opinion it 
was felt that it would be neither morally right nor 
politically expedient to avail themselves of the letter of 
the law by withdrawing the Note circulation without .. 
fair equivalent. " 

Since the GovernlJIent had intimated thei!" intention of dis­
posing of their holding of Bank Shares, the price of the same 
had fallen from Rs. 1,530 per (Rs. 1,000) share to Rs. 1,435, and 
the Directors thought that a forced sale of as mnch as Es. 20 
lacs worth of shares would depreciate their value at least to 
Rs. 1,100, and possibly to par. 

The Government then enquired how the Bank proposed to treat 
the Rs. 20 lacs of shares in the event of their being made over 
"upon any terms to be mutually settled." The Directnrs declined 
to give any definite answer to this question, as they considered 
it was one wl1ich mu~t. necessarily be referred to a general meeting 
of the Proprietors. They said, however, that they thought the 
Eank's Capital, which hnd at Government instigation been made­
unduly large, might well be reduced by the amount in question .. 
An instructive paragraph in their letter will be found in the 
following: -

The experience of recent years has conclll.'l.ively demonstra.ted 
that the doubling of the Bank's Capital, which was 
principally, though not wholly, the result of such 
opinions being entertained by Government as have been 
indicated in the above correspondence, has given the 
Bank command of more money than it requires. fl'he 
present position of the Bank is all illustration of the 
truth of this statement. The advances to the public 
are now to the extent of only 40 lacs more than th" 
amount of the Capital, while the deposits from the 
Government and (he. ~nblic exceed 7 crores, of which 
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there is thus only the 4·0 lacs employed. In other 
words, the Bank holds about 96 per cent. of its liabili­

1867 
1868 
1869 
1870 

CapitaJ. 

2,20.00,000 
2,20,00.000 
2,20,00,000 
2,20,00,000 

Average of 
advance to the 

Public. 

1,85,33,979 
2,76,18,548 
2,24,,19,933 
2,66,54,257 

ties to the puhlic in 
Cash, Bullion and 
Government Secu­
rities,. and from the 
figures given in the 
margin, it will be 
observed that this 

position is not wholly an abnormal one. 
The question of the appointment of a Government Inspector 

of the affairs of the Bank suggested by tbe Directors came 
in £01' a lot of discussion, but was n1timately dropped, because 
the Governmcnt feared that such an appointment might be con­
sidol'cd to imply responsibility on their part. On the 17th April 
It-l73 a deputation of the Directors consisting of Messrs. Wardie, 
Mewbnrn, and Colvin, had the honour of waiting upon His Ex­
cellency the Viceroy and discussing the various details of the 
proposed changes in relationship between Government and the 
Bank~ . ·The principal result of this interview appeal'S to have been 
in the despatch of a lengthy letter to Government recapitulating in 
detail the items under discussion, and the Directors' arguments in 
favor of the measures they proposed. The question of the con­
tinuance of the Bank's Bombay Agency waB also brought up in this 
letter, presumably at the request of Government. The first draft of 
the Presidency Banks' Act, which W3.'l eventually pllSSed in 1876, 
was recei,'eel by the Bank in Septemher I R7:1, and the Directors 
were inVited to favor the Government with SllCh remarks and 
suggestions as th1'Y might have to offer. The Bank's reply to this 
letter was withheld, pending the receipt of the details of the pro. 
poseJ new agree,mcnt with Government. 

In the following December the Bank l'eceived a letter from 
Government intimating that the Secretary of State had directed' 
the Government of India to make the withdrawal of the Bank of 
Bengal from Bomhay a condition of any new arrangement for 
the conduct of the bnsiness of the Govel'nment by the Bank. 
In acknowledging this letter, the Directors enquired :-

(1) Whether the Bank WIIS to be precluded from tran­
sacting Agency business in Bombay as it had been 
doing with the sanction of the Government for 
the preceding thirty years. If not; 

(2) Whether, in order to retain the Government bnsiness 
they wonld be compelled to entmst the Bombay 
Ag~cy business to others than its own o:ffi.~ers·; 
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and, if so, whether they ha~ discretion in nppoint­
ing Agents in Bombay, 01' were compelled to 
appoint the new Bank of Bombay, Limit~d, only. 

At the same time the Directors Il.'lked for the terms of the 
new aITangement contemplated for the future conduct of the 
Government business by the Bank. 

In the report for December 1873, we find the following 
paragraph :-

In regard to the questions now pending hetween the Govern­
ment and the Bank, the Directors havc to inform the 
Proprietors that instructions have J'ecently been received 
from the Secretary of State directing the Govern­
ment of India to make the withdrawal of the Bank's 
Agency at Bombay a condition of any new anange­
ment for the conduct of the business of the Govern­
ment by the Bank. Pendiug the settlement of this 
question, all discussion as to details is of course in 
abeyance. The Directors are in communication with 
the Government in regard to the Secretary of State's 
order. It may ultimately be necessary to call a Meeting 
of the Proprietors to decide upon the course which, under 
the circumstances, the Bank should take. Meanwhile 
it has heen intimated to the Bank that it will he impos­
sible for Government to come to a final decision .regard­
ing the terms of any new connection on its part with 
the Bank by the 1st MaTCh, when the present agreement 
terminates. The Bank will therefore continue provi ... 
sionally to do the work of the Government as at present. 

In March 1874, a memorial was submitted to the Duke of 
Argyll,the then Secretary of State, by some of the Bank's .har ... 
holders, resident in Eng1and, requesting that the suggested abo1ition 
of the Bank's Bombay Agency should not be insisted upon. 

In March 1875 the Directors prayed Government for an 
early settlement of the questions outstanding, pointing out that 
the pl'OvisionaJ arrangement on three months' notice regarding the 
management of the Government business was distinctly prejudi. 
cial to the Bank's interests. 

The second half of the same year saw some definite prospect of a 
settlement of the Government's future relations with the Bank 
which had been for so long under discussion. The half-yearly 
report gives details as follows ;- . 

A Ilew Act to provide for constituting and regulating the 
Bank, under the altered conditions involved in the Govern-
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ment ceasing to be a Shareholder, has been introduced 
into the Legislative Council, and is expected to become 
law in March next. The Act has been carefully con­
sidered by the Directors, who believe it will be passed in 
a form that will be satisfactory to the Proplietors. 

In September last the Board were officially informed that the 
Govel'nor~General in Council had resolved to dispose of 
the 2,ZOlJ shares held by Guverument in the Bank, in the 
market gradually, with the co-operation of the Directors. 
This announcement was received by the Board with sur­
prise and disappoiutment, and, as unfortunately its tenor 
had become known almost simultaneously to the public 
through the Press, a heavy fall in the value of shares 
took I'lace, the lowest point touched being Rs .. 1,290. 
In view of this action, and impressed with the seriolls 
injury resulting to private proprietors, on whose aggregate 
holding of shares the fall represented a total depreciation 
of Rs. 25,74,000, the Directors made overtures for the 
purchase of the shares on the Bank's behalf, a course 
which appeared desirable alike in the interest of the 
private proprietors, and a.<:; a means of reducing the Bank's 
Capital, which, experience has shewn, is unduly large. 

The Directors have satisfaction in stating that an offer of 
Rs. 1,225 per share was accepted by Government, and 
that the transaction, for which the Directors will he 
indemnified and due legal power given, will be carried out 
on the passing of the new Act. The par value of the 
Government. shares amounts to 22 lacs, and it is intended 
to cancel shares for 20 lacs, and sell in the market, for 
the benefit of the Bank, the shares for the remaining 

.2 lacs. The Bank's Capital will thus be reduced to 
2. crOl'es, while the premium to be paid to Government, 
~iz., Us. 4,95,000, will be debited to Reserve Fund, which 
will receive credit for any premium realized 011 the 2 lacs 
of shares to bc sold in the market. 

The Presidency Banks' Act of 1876 differed from its prede-
The Presi- cessol', the Charter Act of 1862, principally 

dency Banks' on tile following pointe:-
Act of 1876. 

(I) It made no provision for Government continuing as 
shareholders of the Bank. 
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. {2) . It abolished the appointments of Govemment Direc­
tors, and the sections o£ the earlier Acts relating to 
their appointment were not reproduced. 

(3) The time limit of three months on loans and discounts, 
which the Act of 1862 had practically abrogated, 
was reimposed. . 

(4) The power to call for information and papers regarding 
the Bank's affairs was only conditionally retained. 

(5) The oV"'drawing of an account to the extent of more 
than Rs. 2,000 was prohibited, (the margin being 
allowed to provide for cases of accidental with­
drawal). 

(6) It restored, with some modification, the rule requiring 
that advances and discounts on personal .security 
should be secured by at least two names. 

(7) A Bye-law was to be fra.med limiting the amount of 
advances against personal secm-ity. 

(8) Some additions were made to the securities on which 
the Bank might make advances, the full list being 
as follows :-

I. Promissory notea, debentures, stock and other secu­
rities of the Government of India, or of the 
United Kingdom of Great Britain and Ireland; 

II. Bonds, debentures and annuities charged by the 
Imperial Parliament OIl the revenues of India; 

III. Stock or debentures of, or shares in Ra,ilway 01' other 
Companies, the interest whereon shall have been 
guaranteed by the Secretary of State for India 
in Council; 

IV. Debentures or other securities for money iss'ued by, 
or 011 behalf of, any municipal body under the 
authority of any Act of a legislature established in 
British India; 

V. Bullion or other goods which, or the documents of 
title to which, are deposited with, or assignr d 
to, the Bank as security for such advances, loanEi 
or Cl'edits; and 

VI. Accepted bills of exchange and promissory notes 
indorsed by the payees; 

(9) The Bank was permitted to make investments in the 
fi"st four of the abeve classes of security, 



\ 90 

(10) The following agency business was sanctioned :-

The. acting as agent on commission in the transaction of 
the following kinds of business (namely) :-

(I) The buying, selling, transferring and takiD~ 
charge of any securities, or any shares in any 
public Company; 

(2) The receiviug of the proceeds, wbether principal, 
interest, or dividends, of any securities or shares; 

(3) 'rhe remittance of such proeeeds at the risk of the 
principal by public or private bills of exchan~e, 
payable either iu India or elsewhere. " 

(II) The remittance of dividends to constituents "out of 
Iudia" by the Agency Department was fonnally 
sanctioned. (Permission to transact business of this 
natqre had been granted by the .-\ct of 1862, with­
drawn by the Agreement of lhl;ti, and restored by the 
Secretary of State towards the end ofthe latter year). 

From the above it will be pereei .. ed that this Act, whilst 
eliminating Government from the p(lsition of shareholders in the 
Bank, reimposed many of the "",-tri<ctions which the Aet of 
1~62 had l'cmoved, and further tied the hands of the Bank's 
management in severa,l ways not pn.'n(Jru;ly ty.nf:e.mplated. The 
GovernmC'llt were, in the first iU~ta.D(.-e, desiTuns of reimposing 
(See Act VI of 13:39) the limit of three Iae> on advances to 
individuals, but the Bank succeeded in getting this matter rele­
gated to the Bye-laws. 

On the Act bcing passed into Law, the Directors held a Special 
Meeting of the Hoard to make the ch:mges neeessitatt"(l, a.ndJ at the 
same time, passed a vot.e of a.ppreciation to the Govel1lment 
DirectOl'S, whose connection with the Hank ceased from that date 
for the valuable services they and their predecessors had rendered 
since !SUU. At about the same time the UirectOl'S decided to 
publish only the minimum rate of interest instead of tile various 
rates hitherto declared. 

The report for June 1876 summarized the above chan"... in 
the following- paragraphs ;_ . b 

Since 1st May the Bank has heen workin'" under the 
provisions of the ".Presidency Banks' Act XI of 
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1876." On that date the Government ceased to he 
a Shareholder, and III pursuance of the al'l'anO'ement 
mentioned in the Dil'ectOl's' last report, the sha~'es for 
2~ lacs held by Govemment were taken over by the 
Bank, and shares for 20 lacs cancelled, thus reducing 
the llauk's Capital to ~ eroreS of rupees, represented 
by shares of Rs. 500 each, which are divisible into 
hnlf-shares, and convertible into Stock. 

The report for the second half of 1~75 stated;~ 

The Directo}"s are in communication with Governmt?nt 

Agreements 
with Govern­
ment of 1876. 

regarding the l"f:'lWWal of the 
Agreement for the {'onduct of 
the Govemment business by the 
13ank, in the remuneration for 

which no change is proposed. 

As a matter of fact, the statement that no change in the 
remuneration was pl'oposed was distinctly premature, the Direetors 
,being under a mlsapprehen~ion at the time thi~ l'epOl't was issued. 
It will be well to detail the full circumstances of the case. 

The Agreement with Govcrnment of 1866 provided for the 
conduct of the whole of the Government'111'easury cash bu.:;iIiess 
at Calcutta and ~hose places where the Bank had Branches, 01' 

might open Branches in future. The Bank secured Rs. 4:J,G06 
per annum for establishment; and a gnaranteed minimum balance 
of Rs. 45 lacsat Head Office. In the years leading up to 1~76 
it was understood that a new agreement with Government would 
be entered into concurrently with the hringing into force (If the 
new Bank Act. Several drafts of the latter were from timc 
'to time submitted to, and returned by, the Directors of the 
Bank before they could ubtain from Government details of the 
new agreements-the GO~Ternment proposing to execute one agree­
ment for Head Office and one for each Of the Branches. The 
Directors on several occasions requested Govel'Ilment to furnish 
them with copies of drafts of the agreements, as they Jesired to have 
them be£or~ them at the time of dealing with tbe provisions 
of the new Act. ""hen, however, they, unum' the assumption, 
based on a memorandum from Government that no material alter­
ations were proposed in the new agreements, had g'one too far ill 
.the negociatiolls regarding the new Act to be able to withdraw, 
it was discovered that changes of a very vital character were 
intendeu in the agreements I t was not illde~cl until after the 
draft_agreements had been some little time ill their haud, that it 
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was brought to their notice that Government had ev'ery intention 
of taking the fullest advantage of certain clauses in the memoran· 
dum, which had been regarded as more or less nominal and 
likely to be availed of only in cases of extreme emergency. The 
action of the Government of India, who, rightly or wrongly, 
attributed the exacting treatment they were dealing out to the 
Bank as being under the orders of the Secretary of State, was 
by 110 means appreciated by the Directors of the Bank. On the 
actual drafts of the agreements coming to hand it was found 
that they cOIltained the following v'ital points of difference from 
the old agreements :-

Head Office Agreeme"l-

ll) Agreement for five years only with one year's notice. 

(2) No specified balance. 

(3) A minimum balance of Rs. 35 lacs only, beloW' which 
interest migbt be charged. 

(4) No undertaking to give the Bank ex.uIiive custody 
" of all Goval'nment Tr",,"ury monies. 

lJ,..nc"h Agreemenls-

(1) To be terminable at any or all the Branches on six 
months' notice-the Government in the first instance 
proposed tbree months only. 

(2) Government to have the option of banking with any 
Branch 01' not, as they might thi.nk fit. 

(3) The Government withdrew the previous clattse gnarantee­
ing the whole of the Treasury balance at evei"Y 
mofn.sil station where the Bank had a Branch. 

The Government vel'bally informed the Bank that they pro­
posed to avail themselves of these new conditions to a large extent. 
Theil' idea was to employ part of the balances hitherto held by 
the Bank at Head Office and Branches to aid the expansion of 
the Paper CUl'rency. The remittance Treasury work was, they 
advised, to be taken out of the hands of the Bank. The scheme 
to leave only a pl'oportion of the Government balances with the 
Presidency Banks was to a great extent due to the unprepared­
ness of the Bank of Bombay in January 1874 to meet Govern­
ment's demand. for a withdrawal of a sum of Rs. 30 or Rs. 35 
la.c. from their balance. An intimation that this was required 
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resullAld in a lAllegram from the Government of Bombay to the 
Viceroy warning the Government of India that it was I( placing 
the Exchange Banks amI the trade of Bombay in great danger/' 
and that if it drew more on the Bank of Bombay there would 
be a gen~ral panic and serious danger of stoppages. The Govern .. 
ment balance at the Bank of Bombay was at this time about 
a crore of rupees. 

The Directors on becoming aware of the true intentions of Gov­
ernment, entered an immediate protest) in particular asking for the 
following modifications !-

(1) Extension of Head Office agreement from 6 to 10 year •. 

(2) Increase of minimum balance below which interest may 
be charged from Rs. 35 to R... 40 lacs. 

(3) That balances of Government Officers might not be 
reckoned as. part of Government Account. 

Replying, the Governor-General deferred to the Bank's wishes 
regarding items (1) and (3), but declined to make any allAlration ii, 
proposal (2). Further representation appearing unlikely to effect 
any material allAlration, the agreements were eventually signed on 
the terms detailed. 

A few lines from a minulAl of Mr. Hardie's regarding the 
Branches is of interest, as indicating the policy pursued by Govern­
ment. They read as follows ,-

"In 1862 the Bank's Branches were established with the 
special co-operation' of Government. The Government 
then deemed it of great importance that the internal 
tmde of the country should receive the benefit of proper 
banking facilities, and the Bank, believing in the pet­
IIlaneney of these views on the part of Government, 
established Branches on a permanent and substantial 
footing at great expense. 

"The policy of the Government in regard to the Bank h,. 
now completely changed, and we al'e told by the 
Financial Department, that the Government does not 
care whether the Bank manages the Treasuries at 
places where it has Branches or not." 

The penultimate paragraph of one of the Bank's letters to 
Govel'llmeut on this subject is also wotthy of record, as givin" som¢ 
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indication of the Bank'. opinion of the treatment which it was 
being accorded by Government. It reads:-

I am also directed to represent that a section should be added 
to the new Bank Bill providing for the voluntary liqui­
dation of the Bank, in view of the possibility of the 
Government's relations with the Bank nt some futllre 
time being so changed, that its reconstruction under 
conditions IJ101',e favourable for the realization of nfofits 
'Would be nece8~ary in the interests of the Proprietors. 

Regarding maximum balances the Government refused ~ 
enter into any fOl"mal undertaking, but gave a general intimation 
to the effect that they would not ordinarily leave with thc head­
quartel'S of the Banks, otherwise tha'l temporarily, more than the 
following sums :--..:.. 

. Bank of Bengal 
Bank of Bombay 
Bank of Madras 

The repOlt for June 1876 dealt 
the following paragraph :-

100 lacs. 
50 " 
30 " 

with the Dew Agreements in 

The Agreements for the conduct of the Government hqsines8 
at Calcutta and at tbe Bank's Branches have been 
concluded, and the Directors have satisfadion in 
stating that the term of the Agreement for the 
conduct of the Government business at Calcutta has 
been fixed at 10 years. The Agreements for the 
conduct of the Government businesS at the Branches 
are subject to termination on six months' notice from 
either p:uty. 

In August 1876, at a Special Meeting of the Prop..ietors, it 
Was decided to fix the numher of the Bank's Directors at seven. 

The Bye-laws of lR76 were passed practically concurrently 
with the Presidency Banks' Act" The main 

Byel·~~~s of features .of their difference from the Bye-laws 
of 1870 and 1872 consisted in the addition 

of Sections regarding :-
(a) A limit as to the total amount of advances to any firm or 

indiyjduaI. It had been Ol"iginaIly proposed to intro­
duce this l"estriction in the Act itself, but at the su"'­
gestion of the Bank it was relegated to the Bye-Ia';'. 

(h) The publication of the half-yearly balance sheet in a 
specified form. 
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(e) Directors' Meetings and Fees. 

(d) Bank Share Certificates. 

(e) The Bank's Investments and their valuation. 

In September 1877 the three Presidency Banks joined in a 
Memo .. ial to memorial to the Government of India pray-
the Govt. of ing that the Presidency Banks' Act of 1876 

India .. ega .. d- might be amended to permit them-
ing bo .... owing 

powe .. s. 

lst.-To borrow money either in India or England, by pledge 
of assets or otherwise, and on snch terms as to repa.v­
ment, interest, &c., as the said Banks might from time to 
time arrange. 

2nd.-To make remittances, by bills of exchange or other-. 
wise as might seem expedient, to England, in payment 
of the price of stock or other authorized investments 
from time 'to time purchased or acquired for the Banks 
in England, and also in repayment of loans arranged for 
there. 

The Secretary of State, considering it was not expedient that, 
while the Government balances wer€' in their hands, the Presidency 
Banks should be permitted to engage in what' he desClihed as 
foreiO"n exchanges, declined to comply with the request regardiug 
bOJ"l';wing in England, but stated his willingncss to concede to the 

P .. esidency 
Banks' Act,. 

1879. 

Banks the powel" to bor."ow money in India. 
This power was granted in Act No. V of 
187~, which also gave the Banks the power 
of advancing against the secUI-ity of Port' 

Trust Debentures, and made one or two other miuor amendments.: 
The power to. borrow in Inqia was genernl on tbe pledge of assets 
or otherwise, and, by way of loans from the Reserve Treasury, was 
from time to time availed of for- a number of years after it was 
granted. 

It was towards the end of 1869 that the question of starting 
a fund to provide retiring a,llowHnces for the 

Pension Fund'. European' Officers of the Bank was first 
considcl'ed. A certain amount OT discussion 

took place, . and it was eventually decided to inaugurate ,. fund 
noder the name of the Superannuation Fund by means of the sub. 
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scriptions of such Officers of the Bank as were prepared to 
join. '1'he amount of subscription was fixed at ODe per cent. 
on salaries, and the drawing up of a definite series of rules and 
regulations was postponed until such time as the fund amounted 
to an appreciable sum. Nearly all the Officers of tbe Bank joined 
this Fund. The next we learn on the subject is from the Directors 
Report for the first half of 1874, where they write:-

With reference to the transfer of Rs. 50,000 to a Gratuity 
Fund, the Directors are anxious to assist in the es,:, 
tablishment of a fund for providing gratuities or allow­
ances to European Officers on retirement. It appears 
desirable that a fund should be established to ·meet 
in future such charges, which are at present mainly 
borne by the current profits of the Bank. 

The monies of this Gratuity Fund were kept quite separate 
from the Superannuation Fund,and thequestion of any definite scheme 
seems to have remained more or less in abeyance until July 1877, 
when the matter was brought up with a view to some final decision 
being arrived at. The question was gone into at some length, and 
the Directors eventually determined on the abolition of the Super­
annu:;ttion Fund, and the return of their subscriptions to all those 
Officers who had contributed to it. They fully appreciated tbe 
necessity for a perml1nent Pension scheme, but deferred final 
consideration of the subject until the Bank's Reserve Fund was 
increased. 

Two year.:; after this, in 1879, t.he matter again came up, and 
on this occasion a definite result was arrived at, and the Pension 
Fund of the Bank of Bengal came formally into existence. The 
original Rules and Regulations for Pensions k> European Officers 
werc as follows :-

1. The person to der;,'e benefit from this scheme shall be 
the Secretary and Treasurer and all Officers who 
have subscribed to the" Agreement for Service." 

2. The retirement of an Officer shall in all cases be subject 
to the consent of the Directors. 

3. Except in cases where ill-health or other circumstances 
shall warrant a deviation, no pension will be granted 
to at;y Officer until he shall have completed 20 years' 
serVICe. 
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4. Leave of absence to the following extent wlll b. 
reckoned ~s sel'vice, viz :-

2 years, if the service be not less than 20 years. 
S" ditto ditto 25 " 
4" ditto ditto 30 " 

6. Service rendered before tbe age of 21 years shall not 
count as service for pension. 

6. The salary on which the amount of pension shall be 
calculated shall be the average of an Officer's sub­
stantive salary during the last 5 years of service. 

7. The scale of retiring pensions will commence with 
-H-ths of salary after 20 years of service, and ad~ 
vance nth for each subsequent year of service until 
the expiration of the 30th year, when the maximum 
of Hths will have been attained. Provided that the 
total pension shull not in any case exceed Rs. 5,000 
per annum. 

8. Any Officer who shall be proved to the satisfaction of 
the Directors to be permanently incapacitated by 
bodily or mental infirmity from sel"ving ill India 
(such infirmity not being the resnlt of irregular or 
intempero.te habits), may be granted an Invalid 
pension, commencing with lth of salary after the 
15th year of service, and advancing by I~-oth for 
each subsequent year of servi,~e up to the 20th year, 
but the total pension to be granted under this scale 
sha,n not in a,ny case exceed Rs. 3,000 per a,nnnm. 

9. The Directors may require any Officer, who shall have 
completed 20 years' service, to retire and take the 
allowance provided herein, 01' such other allowance 
as they may see fit to grant. 

10. No pension shall be granted to any Officer who may be 
dismissed, or who may voluntarily retire before 
completing 20 years' service. 

11. Pensions shall commence from the first day of the 
month succeeding that of retirement, and shall be 
payable monthly, on production of a life certificate 
signed before a Magistrate, Clergyman, or Banker. 

12. In the event of an Officer engaging in any business, or 
entering any service, in India, after his retirement, 
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it shall be in the option of the Directors to withdraw 
his pension,in whole or in part. 

13. A pension shall n(}t be assigned for the benefit of any 
one; it shall, ipso facto, cease in the event -0£ sucb 
assignment being made. . 

14. The Directors may in thei,' discretion grant a higher or 
lower rate of pension, than that specified under these 
Rules, where the services rendered by an Office. 
appear to justify snch " cOllrse. 

15. Nothing in these Rules and Regulations shall in any 
manner affect the present or future Agree~ents of 
Service between the Bank and the Bank'. Officers, 
and it is hereby expressly declared that the granting 
and continuance of pensions is, and shall be} entirely 
in the discretion of the Directors, and not compulsory 
on the Bank. 

Septemoer IS 79. 

Referring to the creation of the Fund the Directors ID'ote in 
the Half-yearly Report;-

With reference to the remad;:s in their reports of recent 
years as to the desirability of establishing a Fund for 
pensions to the Bank's European Officers, and to the 
sums which have been transferred to Gratuity Fuud 
ill furtherance of that object, the Directors have now 
to state that they have adopted Rules and Regula­
tions providing for the payment of moderate pensions 
to European Officers after certain specified periodR of 
approved service. . 

In March IS86, the Rules were altered to the extent of 
increasing the amount of furlough to count as service £01' pension 
to 3 years in 20 years' service and -1 years in 25 years or longer. 
On the same occasion it ,,"as also decided that all IeaYe, either 
privilege 01' furlough, should be tq.ken into account. 

It was in June ISn that the Directors first permitted the 

European 
Establish. 

ment. 

Junior OfficE."l"S to :rm;ide in the premises 
directly over the Bank. At about this period 
a considerable number of new officers were 
obtained from Home to meet the Bank'. 

growing requirements: they were obtained through the agency 
of MI'. C. J. Ward, of Messrs. Coutts & Co., and a Committee of 
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Scleetion, consisting of ex.Directors, as at present. Their remu­
neration on reaching India was Rs. 800 per mensem. In March 11)74 
the Directors decided that Branch Agents should in no case draw 
'a less salary than Rs. 500 per mensem. Shortly after this an 
Agreement of Service was drawn up, and all officers were required 
-to agree to its provisions; the Guarantee 'Fund was also reconstituted 
on the lines at present in force at about tbis time. 

The Wurdah Branch was re-opened for the season in September 

Branches. 1872, and continued in existence until 1875, 
wben it was abolished. Mo~ufferpore, as a 

Sub-Branch from Patna, was exploited at the same time, hut the 
very disappointing results experienced induced the Directors to 
abandon the idea at the end of the ensuing cold weather. The 
Jubbulpore Branch was tinally closed in June 1873, and fOUl' 
months later the Directcrs decided tc open a Branch at Serajgunge, 
and to keep the Akyab Branch opelled all the year round instead 
bf only in the husy season as had previously been the custom. 
A Branch was opened at Chitt.agoug in August 1873. The 
Umritsur and Mil'zapur Branches were finally closrd -in December 
1875 and February 1876, respectively. Shortly afterwards, in 
February 1877, the Serajgunge and Chittagong Branches were 
~'so given up. 

Durillg these and the succeeding yea'l"S the opening of 13ran ... 
ehes at various other trade centres ill the mofussil and in. Burma. 
was considered by the Bank. The initial suggestions sometimes 
coming hom Govel'nment and a.t others being' a.t the instance 
of the Bank itself. AmoHgst the former may be quoted Silchar 
and Dibrogarh, both of -which fell through on account of Govem-­
ment heing indisposed to gllarantee s.:.ttif3faetory Treasury balances. 
Of the cities contemplated by the !lank, is to he noted that the 
promise of any Government support at all was not always given~ 

A note was sounded in the report fu .. the first h .. l£ of lH75 
regarding the necessity for a more arjequate 

Reserve Fund. Reserve Fund than had hithertc been consi­
dered sufficiBnt. The paragraph runs :-

The Directors feel that relatively to the capital, and having 
regard to tl,e extent or the Bank's business, the hitherto 
existing amount of the Reserve Fund oannot be coJn­
sidered sufficient; they have, therefore, taken advantage 
of the large earnings of the present half-year to strengthen 
the fund, and are of opinion that further additions 
should be made to it as favourable opportunities occur. 
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The larO'e hall and the extension towards the Secretary's hou •• 
to • were added to the Bank's premises in 1vlay 

Head OffIce 1~79, as also were the north and south wings 
Premises. at present occupied by the Branch and Depos-

itors' Departments, respeciive1y. These extensions were carried out 
by Messrs. Mackintosh, Burn & Co. at a cost of about three lacs of 
rupees. 

From 1884 the holidays at the Doorga Poojah were reduced 

Miscellaneous 
details. 

by about half from the twelve days which 
had previously been the custom. This altera­
tion was to a great extent instigated by the 

Bank. The appointment of Khazanchee at Head Office· was 
abolished in ISHl, and an European Officer appointed as Cashier: 
two years later the Cashier was authorized to sign for the Bank. 
Naraingunge Pay Office was started in April 1~8Z for the jute 
season, and hJl.S continlled in existence ever since. The Directors 
decided in November 18S:3 that the President should always ex­
qlficio he a Member of the Daily Committee. For the first time 
the practice of accepting Fixed I 'eposits at interest became the re­
cognised custom in January 1 SS -t. The foHowing year saw the 
Bank's Officers prohibited from acting as AgenfB: for Fire Insurance 
Cos.-a prohibition which has maintuined eyer sil!ce. The Officers' 
5 per cent. Fund was started in 18~6, and at the same time the 
Directors decided tha.t Officers, who were not in an assured position, 
might not marry without the Board's consent. 

The average annual profits, including additions to Reserve 
Fund, made by the Bank dming the period covered by this Chapter 
amounted to U·3 per ceut. on the Capital. 

In July J 885 the Secretary of State tendered the necessary 
notice of twelve months, with a view to 

Agreement tel'minatinO' the existing AO'reement and 
with Govt. of ." '" 1886 entel'lng npon a new Agreement for the 

• conduct of Government business at Head 
Office. 

In the first instance GoveI1lment stated their desire to make 
the new :Igreement for a pe1'iod of five years certain, with the 
right of withdrawal after a year, notice of which was not to be given 
before the expiry of the fourth year. This suggestion, however, 
W,IS giWlll np on consideration of representations submitted by 
the Bank, and the new agreement was for ten years like its 
pl'cdl'('c:";f.;()l'. The Bnnk was also advised that Government pro~ 
posed to insert in the new agreement a clause providing that 
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the Savings Bank business might be withdrawn at any time 
on six months' notice. Government also proposed to l'eduC'e t.he 
amount of commission payable on the capital amount of the 
Public Debt from Rs. 3,501J per crore to Rs. 2,OUO per crore 
per annum. These, with one or two other points of minor import, 
constituted the changes proposed by Government m the new 
agreement, and were eventually, and more or less of necessity, 
accepted by the Bank. The new Agreement with Government for 
a period of ten years commenced from J st October 1~86. 

In March 1886 Mr. Hardie was invited by the Government 
to be a Member of the Finance Commit,tee, "nd for that purpose 

M .... Hardie's 
retirement. 

by an extract from 
runs as follows :-

was granted leave by the Directors. The 
circumstances under which Mr. Hardie left 
the Bank's service are perhaps best described 

the half-yearly report of June 1887, which 

The Directors have to inform the Proprietors that, in the 
month of February last, the Bauk lost the services of 
Mr. Robert Hardie, who for nearly fifteen years had filled 
the Office of Secretary and Treasurer with marked ability 
and success. The state of Mr. Hardie's health would 
probably have necessitated his leaving India before the 
hot weather had set in, but his immediate departure was 
owing to his having accepted a seat in the Council of the 
Secretary of State for India, to which he had been 
appointed. While congratulating Mr. Hardie on hi. 
appointment, the Directors recorded their deep regret at 
the loss or his s.el'vices. and their conviction that the 
pres!'nt satisfactory position of the Bank wa, mainly due 
to his zeal, ability a.nd forethought; and in order to mal'k: 
in a fitting manner their appreciation of those services, 
they unanimously resolved to grant him a pension of.. 
Rs. 12,000 a year for life. Mr. W. D. Cruickshank, who 
had been Deputy Secretary since 1876, and had OIl several 
occasions officiated during 1vlr. Hardie's absence on leave, 
has been appointed Secretary and Treasurer of the Bank. 



CHAPTER VI. 

The Bank of Bengal, 1887-1904.. 

ON Mr. Hardie's departure, Mr. Cmick.hank took over the 
reins of office, and, on the 14th July 1887, w"s confirmed as Secre. 
tary and Treasnrer, The next few years sa!.'r somewhat troublous 
times, a demand for money, fluctuating between an inappreciable 
minimum and a maximum, which strained the .Bank's resonrces to 
a considerable degrt'e, combin~d with one or two other unavoidable 
mischances to render it impossible to- maintain u~interrupted]y the 
large and regular profits which the ~ank has shown so regularly in 
more recent years. A glance at Appendix B, however, will show 
that, with the exception of the years aho"e refelTrd to (1890-1892), 
" 10 per cent. dividend has been regularly declared f~r the last 
18 years, and a sum of nearly cighty lacs of rupees has been added 
to the Reserve Fund during the period covered by this Chapter. 

In August 1889 the Bank's Bye-laws were amended, uuder 

Amendment 
of Bye-laws, 

1889. 

the sanction of the Governor General in 
Council, regarding the amount of fees to be 
paid to the Directors, which, despite the 
very large i Dcrea.se in the im portance and 

magnitude of the Bank's opernt.iQDs, had Dot been altered since 
tbey were first sanctioned in 1856. The new Bye~]aws increased 
t.he fee for attendance at the weekly Board meeting to Rs. 50, and 
sanctioned an additional sum of rupees seven thousand five hundred 
per annum for attendance at the Daily Committee of Directors. 

The appointment of a Medical Officer for Head Office, which 
had been in abeyance for some years, was European 

. Establishment. revived in Dece?,ber 1887, and Dr. W. 
Coulter was appomted to the vacant post. 

May 1888 saw the Officers' five per cent. Special Fund started, 
which permits the Bank's European staff to place their savings 
on deposit with the Bank at five per cent. interest. In the follow. 
ing year the regulation was passed under which Junior Officers, 
vacating the premises over the Bank within 18 months of their 
arrival in Calcutta, receive compensation at the rate of R •. 50 
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per mensem for the unexpired portion of "that period. 1<'hrlough 
allowances were at about thc same time definitely fixe,] at gths of 
substautive pay, instead of half as had previously becn the custom; 
In Deccmber 1889 the pay. of the Secretary, which had re­
mained unchanged for over half a century, was increased from 
Rs. 2,600 to Rs. 4.,000 per mensem, and tllat of the Deputy 
Secre~ry to Rs. 2,UOO per mensem. Increases to the pay of 
other lmportant appointments ill the BankJs service were also 
sanctioned on the same occasion. The next event of importance in 
connection with the European Establishment was the granting of 
an ]~xchange Compensation Allowance on the same scale as that 
granted by the Government of India to its Officers. This was 
done in March 1894, and was intended to compensate for the 
extreme hardship experienced on account of the low value of the 
Rupec, which stood at under 1 •. lll., and looked likc falling to Is. 

Regarding the Government CUl'rency, the following note 
Oavt. Currency from the report of June 1893 is worthy of 

Legislation. record :-

The rccent Currency legislation, which is at present more 
or less of an experimental character, has had a dis .. 
turbing influence upon trade, whilst.it has at the same 
time created a' fec1ing of nilanciaJ uneasiness and 
unrest. The DIrectors will t continue to watch the 
effect of this important legislation with some degree 
of anxiety, but they trust that its unsettling influence 
will be only partial and temporary, and that sooner 
or later market pric~s and exchange will be so read­
justed that confidence will be restored, with the result. 
that the commercial prosperity of India may continua 
to make the like progressive development as in past: 
years. 

The Public Dcbt Office and Government Savings Bank were 
audited by Government Officers in 18~O 

Miscellaneous. and again in 1898. In the year 1894. 
the Public Debt Office undertook the con­

version or the Government's 4 per cent. Promissory Notes 
to 31 per cent. The work entailed on the staff was exceedingly 
heavy and many Departments and B1'8oches had to work short­
handed on account of the demands of the Public Debt Office for 
assistance. When the time came for settling for the work done on 
their behalf, Government placed at the Bank'. disposal a sum, which, 
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although accepted, was by no means considered adequate compensa­
tion. The following note on the subject of the conversion appeared 
in the Report for June 1895:-

The Directors have pleasure in stating that in March last 
they receivcd the thanks of the Governor Gencral in 
Council for the efficiency of their arrangements, and 
for the assistance readily and zealously afforded by the 
Bank in calTying out the Conversion of the four per 
cent. Government Loans into three-haH per cent. 

Formal notice that the Government proposed to tronsfer their 
Savings Bank to the Po,t Officc was received in 1895, and the 
transfer was effected as from the 1st October 1896. 

In February 1900 tbe capital of tbe Bank's Guarantee Fund 
was permanently fixed at Rs. 2. lacs. The Bank took over the 
management of the Calcutta Municipal Loans from the Corporation 
in the following Septern ber. 

At thc present time the shareholders in the Bank are mainly 
European. On the 1st Augnst 1904 the proportions held by Euro­
peans and Natives were as follows :-

Europeans 
Natives 

1,67,54.,759 1 10 
32,45,240 14 2 

Ro. 2,00,00,000 ° 0 

The average annual profits, including additions to Reserve 
Fund, made by the Bank during the period covered by this 
Chapter amount to 14 per cent. on the Capital. 

Writing in 1899, :on the snbjeet of Loans from the Reserve 

Loans from the 
Reserve Treasuries_ 

Treasuries, ~Ir. ]Jrunyate, in his 
" Acconnt of the Presidency Banks," 
says:-

"Till 189.3 snch loans appear to have been granted with 
comparative freedom, though the Government have 
refused both before and since that year to commit 
themselves to a definite enga~ement when asked to 
do so. Since 1893 there has been at times a dan~er 
of the Joans being used to enable the Exchange Ba;ks 
to oppose the Secretary uf State in thc sale of Conncil 
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Eills, and they have been les:s freely given. The most 
recent declaration of policy, however, bho\V8 a tendency 
to greater liberality in this direction, 

'1'he last paragraph of the ahove, however, hardly, applies to 
the years since 1899. One of the principal reasons which appcars 
to make Government l'€luctant -00 grant loans fr'l:)m the Re.serve 
Treasury in a tight money market is the fear, alluded to above, 
that such loans might he re-lent to the Exchange Banks to the 
detriment of tbe Secretary of Stale's sales <of Telegraphic Tramf"rs 
and Council Bills. 

The Serajgunge Branch was reopened in July 1893, and a 
Branch of the Bank was established at 

Branches. Jalpaiguri in August 1894. Since that date, 
the only alteration in the list of Branches has 

been the opening of the EUrI'a Bazaar Branch, which was opened in 
January 1904., at No. '152, Harrison Road, Calcutta, for the eon­
vt'!nlence of the Ba.nk's native customers. 

In May 1895 the Directors decided that in calculatin$ 
pensions of Branch Agents whose salaries 

PensIon Fund. did not exceed Rs. 1,000 per mensem, the 
estimated value of their free furnished houses 

should be taken inno account. Two months :later a petition was 
received from a numbe]' of the Bank~s pensioners praying that the 
.:amounts of theJl' pensions might be reconsid'ered ill view of the heavy 
fall which had taken place in sterling exchange. As a matter of fact 
the question of improving the scal-e of pensions to European Offi0€l's 
was already under consideration-the Secretary! who was Oll lei1ve, 
having taken home full details of the fund for submission to an 
actuary. The htter's report was received in lhe early part of 1896, 
and was duly considered by the Directo,.., with the result that they 
authorized the following changes in the existing rules :-

(a) 

{o} 

The maximum pension was raised from Rs. 5,000 to 
.ltg. 6,000 ]leI' annum. 

Tbe scale of pension was rai~ed to tilths of average 
substantive pay for last five years alter 20- years 
service, advancing by jj\,-th for O€M'h subsequent year 
'0£ ~ervice up to the maximmn Qf ~gtbs. 

The pensions of the seveuteen ...,til"d oBioers on the pension 
list were increased in aeool'd.ancc with these regulations. March 
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I ~99 saw the maximum pension raised from Rs. 6,000 to Rs. 7,000, 
and two years later, in February 1901, the Directors increased the 
scale of pension, atter 20 years, from -Azths to gSths, with a maximum 
of ~Sths after 30 years' .service, and increased the maximnm pension 
to Rs. 7,500 per annum, at which figure it now stands. On the same 
occasion they increased the scale of the invalid pension a.fter 15 years 
from -I, th to ith, advancing by ..r5th per annum instead of Thth, 
and made the maximum for the same Rs. 4,500 in place of the 
former amount of Rs. 3,000. 

In July 1897 the Bank received a letter from Government 

Agreement of 
1898. 

intimating their iurentioll to terminate- the 
existing agreements with the Bank regarding 
the conduct of the Government business at 

Head Office and Branches, and to enter on a new agreement 
for 10 years, subject to certain modifications in terms as compared 
to the current agreements. This new agreement was approved 
by the Directons, and came into force from 1st ::t'J" ovember 1898; 
the Bank's remuneration under its provision being the same as on 
the previous occasion. 'Jhe main features in which this agreement 
differed from its predecessors of 1886 were as follows:-

(a) The conduct of Government business at Head Office 
and the Branches was provided for under one 
agreement, instead of one for Head Office and one 
fO\· each of the Branches as in 1886. 

- (0) The Bank, when required to do so, was to establish 
Currency Chests, at any or the Branches conduct­
ing Government business, with the exception of 
those cities in wl1ich the head office of a circle 
of issue of the Paper Currency Department was 
established, and was to be responsible for the safe 
custody of the same and its contents. 

(e) The Government were to be at liberty, at any time 
during the subsistence of the agreement, with the 
consent of the Bank, to declare that the Govern­
ment Banking business should be conducted at any 
branches already or thereafter estahlished, not 
being enumerated in the agreement, on t,he same 
terms und conditions as if such Branch or Branches 
had been enumerated therein. 

(Il) All mention of the Presidency Savings Bank, which, 
under a clause of the agreement of 1886, had been 
withdrawn from the Bank in 18~6, was omitted. 
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It was in 1899 that the question of granting a relaxation of 

Proposed 
Increase of 

Powers to the 
Presidency 
Banks and 
the Central 

Bank Scheme. 

some of the restrictions imposed upon the 
Presidency Banks was first seriously taken 
up by Government. One of their first actions 
in the matter was to address a circular letter 
to the leading Chambers of Commerce in India, 
asking for comments on the subject, and also 
in viting criticism on the suggested consolida~ 
tion 01' the Central Banking Reserves of India 

by the aID"lgamation of the Presidency Banks. A copy of this 
circular letter was fowarded to the Bank for an expression of opinion 
by the Directors on the questions involved, and was duly considered 
by them. In replying, the Board reserved their opinion regarding 
the amalgamation scheme, not being desirous of making any 
definite statement until the views of the other Presidency llanks 
should be to hand, but in the meanwhile expressing their readi­
ness to -give respectful consideration to any definite scheme the 
Government might be disposed to fabricate. The principal subor" 
dinate questiolls involved were two, viz. :-( 1), the relaxation 
of the restrictions which prevent the Presidency Banks investing 
in, or advancing against, securities issued by (( Assisted Railways" 
and District Boards with the authority of Government \ the 
Bank had asked for this concession in 1895 and been refused); and 
(2 ), the enlargement of the capital of the Presidency Banks. 
Regarding the former item, the Directors expressed themselves 
~s being of opinion that the restrictions ·referred to migbt be 
safely withdrawn with ad vantage to all concerned. The 
question of enlarging the Bank's capital was dealt with at some 
length; the tenor of the Directors' communication being that 
greater elasticity in the resources already in existence was more 
desirable than an increase of capital. 'l'he·Bank's letter admitted 
that the ordinary resources of the Presidency Banks were liable 
to be ovel'strained at periods when great activity of trade was 
accompanied by exceptional reduction.s of Government Deposits, 
or when the~import of capital was postponed by the prospect of 
a fall in sterling exchange, and added that the desire· of the 
Directors was to obtain access to some reliable fund or funds to 
which resort might be had in times of pressure. To quote the 
words of tht;ir letter, the Directors looked for a ,r provision for 
"expanding resourees at times of pressure which will tend to adjust 
"the supply of loanable money to the demand during the busy 
'~and slack .seasons." Writing in ·this connection also, they pointed 
out how admirably the Bank's Paper Currency had, until its 
withdrawal in 1862, fulfilled the functions in question. The 
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!I1Iggestion made by the Directors, to obviate any necessity ror 
increasing the Bank's capital, was that when the Bank rate should 
rise to a height indicating undue pressure, the Presidency Banks 
should be able to rely on procuring loans through the Comptroller 
General, either from the Reserve Treasury, Of, failing this, from the 
Paper Currency Reserve, at the Cllrrent rate for demand loans on 
Government Paper, rising and falling thel'ewith. rr'hey went 
on to ask for a reconsideration of the J\1emoriaI of the three 
Presidency Banks of 1877, which asked that the Banks might 
b. empowered ;-

I8t.-To borrow either in England or India; 

2",'.-To make remittances to England in payment of th" 
price of stock or athet· authorized investments,. and 
also in repayment of loons arranged for there. 

On the 29th December 1899, .. few weeks after the despatch 
"f the above letter, a conference was held in Calcutta betwe.en 
the representatives of the Government, the Presidency Banks and 
the Bengal and Madras Cham.bers of Commerce. The point& 
discllssed were as follows:-

1. Is an expansion of banking resources in India expe­
dient, assuming that the Goyernment can place no 
further resources at the disposal of the Banks than 
at present? 

2. (A)-How far an amalgamation of the existing Banks, 
by rendering the existing stock of capital more 
mobile throughout India, would be equivalent to, 
all C'xpansion of capital? 

(B)-Is such an amalgamation desimble in itseI:l'? 

3. The altemative tt> an ""pansion of capital-

A-A delinite engagement OIll the parl of Government 
to make advances from the Reserve Tl.'Ba.surie~ 

B-Or from the Currency Reserve. 

C-Acccss to London. 

4. 'I'he desirability or otherwise of the Banks twking over 
the Note Issue. 
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5. What assistance (supposing the Banks to have taken 
over the N ot,e Issue) the German practice of issu-­
ing uncovered Notes on payment of a tax t.o 
Government would give in times of stringency? 

On the 6th January following, the Hon'ble lVIr. Allan Arthur 
enquired in the Council Chamber whether the Financial ~fember 
was prepared to inuicate any of the results of the conference, and 
with reference thereto, asked him to intimale what line of policy he 
was prepared to recommend to the Government of India. Replying, 
·the Hon'ble ]VIr. Dawkins, in a statement of some length, gave a:­
general summary of the existing position, and to some extent: 
defined the policy of GO"ernment in the matteT. He commenced. 
hi. speech by an allusion to a special minute made by Mr. Hambro> 
in connection with the recent currency commission, which Was alsO' 
supported by the Secretary of State, to the effect that the economi" 
conditions existent ill India necessitated the esht.blishment of a. 
strong Central Bank. The minute prefaced this expression 01' 
."pinion by stating that the export commerce and trade of India 
.was being financed on too narrow a baSIS. Thc HonJble Member 
.then proceedcll to discuss the various points which had been dealt 
with at' the conference. Regarding the relaxation of restrictions: 
on advances against the securities of Assist€d Railways and District 
Boards, he expressed his opinion that such extended powers might 
prove embarrassing to the Banks in a tight money market. The' 
lSecond and most important item considered was the necessity for 
readily expandable· resourees in times of pressure. Three meanS! 
of effecting this desideratum were discusscd, viz. :-

(18tJ-That Government should definitcly undertake t<> 
make loans to the Hanks when they required them. 
(Bank of Madras suggestion.) 

(2I!1l.)-That Government should undertake, when the' 
Bank rate rises to a certain' height, to give loans: 
from the coin reserve of the Paper Currency 
Reserve. (Bank of Bengal suggestion.) 

(.'Ird.)-That the Banks should be allowed to borrow ill 
Landon. 

Commenting· on the· first of these proposals the Hon'ble Mr, 
Dawkins said :-

It is simply impossible for the Govemment to pledge them; 
selves by any definit" assurance, and ,to give th,!, 
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Banks an open credit to operate upon. When 1;re.­
sure occurs in India, it is usually general and extends 
to the Government, and the Government might very 
well filld itself absolutely unable to provide loans. The 
limits of Government action in this direction have, 
moreover, recently been laid down by the Secretary 
of State, and it is within these limits that Govern~ 
ment assistance must necessarily be confined. 

Suggestion No.2, he considered inadvisable, holding that the 
Paper Currency Reserve should be held inviolate, under any cir~ 
cumstances. The last named remedy came in fO}:' the longest 
criticism, and, in endeavouring to prove the undesirability of the 
proposed measure, and to support the scheme he himself strongly 
advocated, the Financial Member had of necessity to seek the aid 
of more than one ingenious sophistry. Ilis last two sentences on 
the subject are worthy of recording: they read as follows :-

"Another objection to the proposaJ of the Banks under 
existing circumstances would, I think/ be the consi~ 
deration that, though access to London might con~ 
ceivably be grantcd to one strong Indian Bank con· 
nected with Government, the question would wear 
another aspect if three Banks are to seek for access. 
The Goverument could follow and, if necessary, per­
haps influence the operations of one Bank. It would 
not be so easy to do this with three Banks, and the 
possibility of three Presidency Banks, each connected 
with Government, competitively pledging Indian 
securities against each other in London, could scarcely 
be viewed with favour. 

It seems, therefore, that if access to London is of pal'a~ 
mount importance, and it would appear to do so, as 
I anl con'linced of the" absolute necessity of the Banks 
having a last resort, the fusion of the Banks and 
an increase of their capital are conditions that are 
inevitably precedent. I may say tbat if those con­
ditions were complied with, acceS8 to the London 
markct for the purposes indicated by the Banks would 
undoubtedly seem to be highly desirable and strongly 
to be" recommended." 

The question of retransferring the note issue to the Presidency 
Banks was then dealt with, and the Hon'ble Member again ex­
pressed his opinion that what might be desiralile in the ca.. of an 
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amalga.mated institution, could not be considered under existing 
conditions. Recapitulating the items dealt with, he said:-

I may now say that it seems to me most desirable in the 
interest of the general dewlopment of India, and 
of Railway construction and lVIunicipal enterprize 
in particular, that the class of business in which the 
Banks may engage should be extended. It is even 
more importa.nt that all ultimate BankiDg l'eSOl't should 
be afforded to the Banks, and that access to London 
should be authorized. I am therefore prepared to 
press these questions earnestly 11pon the Government 
of Indi'l, provided that the conditions are forthcoming, 
which would justify and render practical such impor­
tant changes, namely, that the Presidency Banks 
should amalgamate and should undertake some increase 
of their capital. It would also, I think, he to the 
general advantage to transfer the note issue to a 
Bank, out this question is not so essential, although 
I should be ready to support such a measure. 

It was not until twelve months later that the questions at 
issue were again formally brqught before the notice of the nanIr's 
Directors, during which period the HOll'ble Mr. Dawkins had 
been succeeded as }:l'inancial .M ember by the Hlm'ble Sir Ed ward 
J~aw. A letter from the (Tovernment of India, dated 28th January 
IBOl, invited the Banks to submit a definite statement of their 
recommendations in the way of removing the restrictions imposed 
by the Presidency Banks' Act on the operations of the Banks. The 
letter added that the Government still had the Central Bank 
scheme lluder consideration, and anticipated submitting definite 
proposals on the subject to the Secretary of State in the near 
future. Replying, the Directors asked that the following increased 
powers might be granted to the Bank :-

]. ~ermission to borrow in the Ur.ited Kingdom. 

2. Permission to deal in :-

( a) Securities of State-aided Railways. 

(b) Securities issued by District Boards with the 
authority of Government. 

S. Extension of thc period for making advances to 
six months. 
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4,. Increase of the limit of overd,";£ts witllOllt security • 
from Bs. 2,000 to Rs. 5,000. 

o. Right (conditional) to loans either from the Reserve 
Treasury or from the Paper Currency Reserve at. 
the current rates for demand loans on Government 
Paper. 

6. The abolition of the sections of the Presidency Bonks' 
Act limiting the capital o£ the Bank. 

7. Permission. to take over the capital and business of any 
other !lank. 

8. Permission to make advances against the joint and 
several promissory notes of two separate parties. 
Supplementary to Presidency Banks] Act, section 
36, clause (A), sub-clause (b), which reads ;-

36. The Bank is authorized to carryon and transact 
Business the several kinds of busi· 

which Banks may ness hereinafter specified, 
transact. (that is to say) ; 

(A) the advancing and lending money, and opening 
cash credits, upon the security of-

(b) accepted bills of exchange and promissory notes 
indorsed by the payees. 

9. The clearer defiuition of the hye-Iaw dealing with 
the six-lac limit. 

10. Statutory permission to make loans to Xative Princes. 

II. Permission to make loans to the Court of 'Yards. 

On tl1e lOth December 19tH, a Committee consisting of 
representatives irom the Govnrnment and the three Banks sat in 
Calcutta and discussed the above enumerated points. On this 
'Occasion the qnestion was raised by the Government respresentatives 
as to whether the Banks should be required t.o maintain a mil1imum 
proportion of cash to liabilities, as the Bank of Bengal had been 
()bliged to do in the early days of its existence. In the following April 
the Bank received from the Government a list of the proposals 
ror the amendment of the Presidellcy Banks' Act, which they 
proposed to recommend to the Secretary of State, and enquir­
iug whether the Bank had any observations to offer on their 
suggested recommendations. Subject, in some instances; to con­
~:litions of a more or less restrictive nature, the Government 
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proposed to sanction Nos. 1, 2, 3, 4, 7, 8 and 11 o'f the Bank'. 
requests detailed above. Items 5, 9 and 10 were not alluded ·to, 
but a definite proposal was formulated regarding the .Banks being 
compelled to maintain a fixed proportion of cash to liabilities under 
all circumstances. 

The Directors replied at length to the Government's letter 
dealing seriatim with the various items under discussion: they 
also suggested that the Banks should be permitted to make 
home remittances of moderate amoubts for customers. Attached 
to the letter were two diagrams of an im;tructive natiure, on~ 
showing the fluctuations of the Deposits, Advances, and Investments 
of the Presidency Banks, and the other the fiuctuations of the 
Government of India's and the Presidency Banks' Cash Balances and 
the Government Deposits with the Banks. Several other letters 
have since passed between the Government and the Bank on the 
subject, and a final settloment in the form of an a~enJ.~d Presi:­
deney Banks' Act is hoped for in the near future. 

In the year 1900 the Directors finally realized the necessity. 
impelled by the rapid iucrease of the Bank" 

Extension of business, of extending the Head Office 
Head Office . T . ed . I premIses. ,he extension reqmr was pn'" 
prem ses. marily to afford suitable accommodation for 

the growing needs of the two Government Departments-the Public 
Debt Office and the Government Account Department-and the 
Bank, under advice, proposed to acquire the properties, Nos. 1 and 
2, Strand Road, and No.1, Esplanadc East, under the Land Acqui­
sition Act, the purposes for which the properties were required 
Being considered public- ones. Mr. J. E. D. Ezra, the owner of 
the property. however, objected, firstly, to the valioity of the 
Government's declaration tbat the extension of the Bank of Benga+ 
was a public purpose; and, secondly, to the award made by the Land 
Acquisition Deputy Collector. The two objectlons resulted in two 
distinct law suits. The second, regarding the award, has now been 
finally adjudicated upon, and the first, having been won by the Bank 
in the High Court, is now before the Privy Council on Mr. Ezra'l!J 
appeal. Meanwhile the Bank is in possession of the property. 

In February 1898 the Directors created the appointment of 
Sub-Agent at the Rangoon Branch in con­

i~r~~~n sequence of the growth of the Bank's 
S a tS - business in that Port. Mr. L. G. Dunbar 
men . was the first incumbent of the new appoint-

ment. The following month the Board decided that it was 
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.dc.irahle that the Bank's Officers should be thOToughly acquainted 
with the Ternacular language, and passed a resolution calling upon 
all junior offi,eel'S, drawing below a certain pay, to pass the Govern­
ment examination in H inunstani by the Lower Standard. They 
also resolved that the pas:::iing of this examinatioll should be made 
a condition of service in the case of all officeJ'S to be appointed to 
the Bank's service in the future. Since the above decision was 
anived at, the Directors have been in the habit Df granting an 
honorarium of Rs. 500 to all officers passing the a'bove named examina­
tion, and the SlIDe pl'i,'i]~e has also been extended to those passing 
the examination by the Higher Standard. In May 1898, Mr. A. M. 
'Lindsay, the Deputy Secretary, was summoned by the Government 
to give evidence before the Currency Committee in London. His 
pay and expenses during the period of his absence were defrayed 
by Government, and he was shortly afterwards honomed by being 
made a Companion of the Indian Empire. Mr~ Lindssy, who aD 
'Various· occasions- officiated as Secretary and TTeasurer" retired in 
March 1904, after a service of over 35 years, and was granted .. 
bonus and a special pension by the Directors, who acknowledged 
his services to the Bank in a eulogistic minute. The second half 
of 190U saw a one per cent. bonus distributed to tbe shareholders, 
lind on the same oc-caslon a bonus of one m()nth's pay was granted 
to the staff, being the second occasion in the histmy of tbe Bank 
on which such an indulgence had been made. In the early part 
of IUOI the Directors raised the pay of twelve of the Bank's Branch 
Agents, and a year afterwards inaugurated a rule nnder which nl) 
Officer of the Bank, acting as a llranch Agent, could draw less than 
Rs. 700 per mensem, which figure was fixed as the minimum 
salary an Officer mast neees .. uily be in receipt of before marrying. 

The Boer Wat in Sooth Mrica levied its toll <m India, and 
three officers of tbe Bank, Messrs. P. B. Warburton, D. S. Fraser 
.. nd J. Graves were permitted by the Directors to proceed to the 
.eat of wa,r with Lumsden's Horse. They were allowed leave on 
the usual te'lms, and it was afterwards decided that the leave so availed 
of was to count as actual service for pension, and not as furlough. 
MessrS". Fl~ser and Graves were mentioned in despatches for ser­
vices in the field, the former being captured by the enemy and taken 
as prisoner to Pretoria. TIley all survived the perils of war, 
however, and were welcomed back to Calcutta in January 1901. 

The Delhi Durbar in January 1903 saw the Secretary and 
Treasurer, Mr. W. D. Cruickshank, a guest of H. H. the Lieutena,nt­
Go,:ernor of .Bengal and tb! recipient ~ the Companionship of the 
IndIan Empll'e---a fact WhICh resulted 111 "congratulatory minute 
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being addressed to him by the Board of Directors. In April of the 
same year the Directors considerably enhanced the emoluments 
pertaining to several of the more important appointments of the 
Bank-a free furnished house being provided f()r the Deputy 
SecretaYy, a house allowanoe to the Ch:i€£ Accountant, and inCl~eased 
salaries to the Inspector of Branches, Rangoon and Bommy Agents : 
a new department woo al"" created at Head Offi"" un<l.e,' the style <if 
the" Loans :md DiseOtmts" Department. 

The question {)f inaugurating a fund to m .. loo some provisiOJll 
P sed for tI,e widows and orphans of deceased 

Wi.d~~ Fund. Officers of the Bank, is one which has for 
years past been d'BOllSSed by the Bank's 

Officers. It was not, however, until April19l1Z that tne matter was 
definitely taken il, hand, the pri",e roover in the matter being 
Mi'. R. 'f. HOl"S£ord, the tben Inspector of B, .. uches. The opinions 
<of the whole Qf the Ballk's EUI'opcan Sta.ff were taken, with 
the result t1,at fuey we,,,, found to be practic ... lly unanimously in 
favour of a scheme to p,'Ovide an annuity of £1 UO a year 
to widows ()£ the Bank's Offioers VI"1ith a suitable provision 
1'or orphans. 'l'he suggestion is that the Fund shan be supported 
by subscriptions, jJ1"O 1'ata, from the >sa,laries of the staff, aided 
by a subsidy from the Bank of n",t less than has on the 
average been paid to the wido,,'s of Officers dying whilst in the 
Eank's service. Since ~1.r~ HorsfQrd's lcli]'cmeni" this scheme 
has, at the request of his colleagues, be~n manawed as Secretary 
hy the writer. 'The matte}· m .. y eome up fDr tin.l eOllsidemtio,. 
~hOl-tly. 

One of the latest inmovations Wll~cll has been -IDtl'Oduced ill 
connection with the Bank, is the l1ank of 

B~~k of ~~n~al Bengal Dinner Club, which owes its origin. 
n ner u. tGl the exertions of .several retired Officers 

in England. The membership Qf the Club is open to all Directors 
and Offieers of the Bauk, whether on the Active or Retired 
List. The inaugural dilmer took place at the Imperial Res­
taurant in Lonc!.on on the 31st May lU04, when ~5 members and 
8 guests were present. Ag a means of fostering .. prit de COtp. 
amongst the existillg staff, and also of linking togeth(>r those who 
have helped to raise the Bank to its present position Qf prosperity 
with those who are guiding its destinies into an unknown future, 
this Cluh should do meritorious service, which should exercise 
n belleficient mfluenoe over the destinies of the Institution, whose 
welfare all ,,,,aliers of this little volume ",ill hawe at heart-The 
funk .mf Bengal. 
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APPENDIX A. 

Charter of the Bank of Bengal. 

DATED THE 2ND OF JANUARY 1809. 

TO ALL TO WHOM these P"sent8 shall come, GIl.BERT, LORD 

MlNTO, Governor Gen.,'at in Council, qf and jor the Presiden"// 

qf Fort William in Bengal-GREETING: 

1. WHEREAS, by a.n Act of Parliament, passed in the Forty. 
Recita.l of 47 Geor e III C. 68. .sevent~ Year of the Reign of Our 

g, SoveJ'eJgn Lord GEORGE the 
Third, of the United Kingdom of Great Britain and Ireland, King, 
entituled " An Act for the better Government of the Settlements of 
"Fort St. ,George and Born bay, for the Regulation of Puhlic Banks, 
~' and £01' amending so much of an Act passed in the Thirty-third of 
., His present Majesty, as relates, to the periods at which the Civil 
" Servants of the East-India Company may be employed in their 
"Service abroad; 1) reciting, amongst other things, that it mig-ht be 
expedient that Puolic Banks, for the Deposit and Loan of Money 
and the Negotiation of Securities <lnd other purposes, should be 
established in the East-Indies; and that the Individuals who might 
become Members thereof, should be Incorpomted under and by the 
Authority of the respective Governments in the East-Indies,-but 
that doubts had been entertained, whether the Powers of those 
Governments were competent to the Establishment of such Banks 
within the local limits of the Jurisdictions of the several Conrts of 
Justice in lndia, which had been established by His Majesty'. 

Wh' h t th t ._ Charters; and that it was ex-
IC enac 8 . a IN remo'Vo . 

doubts, it ~hall be lawful for Govern- pedlent that sllch doubts should be ~ 
menls in India to Establish Bank, removed,-IT WAS ENACTED 
with perpo,u.l suco,",ion, AND DECLARED, that it should 
and might be lawful to and for the several Government. in the East_ 
Indies, fo establish such Public Banks, with perpetual snccession, and 
s.uch Riuhts, Priviledges, Franchises, and Immunities, as were inciden­
tal, or ;ere usually granted to Corporations legally erecwd in that part 
~f the United Kingdom of Great Britain and Ireland, called 
England, and under !lnll subject to such 'rermsand COllllitions as 
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they should see fit; and that the several Persons who should be so 
Incorporated, and their Heirs, Executors, Administrators, and 
Assigns, should have, hold, enjoy, and be entitled to all such Rights, 
Priviledges, Franchises and Immunities, as well within as beyond 
the local limits of the jurisdiction or the several Courts of J ustic. 
so established as aforesaid, according to the true intent and meaning 
of the several Orders or Acts, by Virtue or which any snch Banks or 
Corporations should be so estsblished,-PROYIDED ALWAYS, 

EstalJli8hment of Banks, sha'!l not that the Establishment of any such 
pe valid until approved by Conrt of Banks or Corporations should not be 
Directors, subject tQ Control of valid or effectual, until they should 
Board of ,-:ommissi?Ders. have received the approbation of 
the Comt of Directors of the "(; nited Company of Merchants of 
England, Tradirig to the East-Indies, subject to the control or the 
Board of Commissioners for the Affairs. of India for the time being: 

All Company's Servants and .Tudges 
of Court.i of .Tustices in India may 
BU bscri be to the Bank. 

AND IT WAS FURTHER EN­
ACTED, that it should, and might 
be lawful, to, and lor all Persons_ 
whomsoever in the Service of the 

said Company, and for all the J udg .. of the several Courts of 
Justice in India, to Subscribe to, and become Members of any such 
Bank or Corporation as aforesaid: AND that it should be lawful to 

and for auy Person or Persons in 
. Company's S'3rVaDts may be elect-
ru Directors of the Bank lIotwitb- the Service of the said Company, 
standing the Act of the 33 George to be elected or appointed, or to 
III. become Directors or Managers 
thereof,-any thing contained in an Act of P3J'liament passed in 
the Thirty-third Year of the Rcign of His present Majesty, enti­
tuled," An Act for continuing in the }~ast-IndiaCompany for a further 
term, the Possession of the British Territories in India, together 
witl1 their exclusive Trade, un del' certain limitations, Tor establish ... 
ing further Regulations for the Government of the said Territories 
and the better Administration of Justice within the same, for 
appropriatillCJ' to certain uses the Revenues and Profits of the said 
Company, ~d for making Provision for the good Order and 
Goyernment of the Towns of Calcutta, ~fadras, and "Born bay;" or 
in any other Act of Parliament to the contrary thel'eof, in any 
wise notwithstsnding: PROVIDED ALWAYS, AND IT WAS 

FURTHEH ENACTED, that no 
No Judgo of any Court of .Tustice 

eetablished by Hi~ Majesty's Charter Jndge of any of the said Courts of 
capable of holdmg Office of Director Justice in India, established by 
of n.nk, His Majesty's Charier, should be 
capable of being appointed to, or holding the Office of the Director 
or Manager of any such Bank or Corporation. ' 
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2. AND WHEREAS the Estf,blishmellt ofa Hank at the Pre' 

R 'tallh I" sidencyof Fort William in Bengal., 
em at estab lshwg a Bank has , d th I . ' ·f h S L~ 

been approved of by Court of Directors. an. e nCOIporatlOll 0 t. e. UlJ'of 
scrtbers thereto, upon the Pl'lllClples, 

Terms and Conditions, and subject to the Provisions and Regulations 
hereinafter contained, hath dnly received the approbation of the said 
Court of Directors, "nd the said Court of Directors has permitted and 
authorized such Establishment and Incorporation accordi~lg]'y. 

3. AND WHEREAS the said Governor General in Council 
Governor General has Subscribed as ha.s, with the Consent and Permis..:: 

pa.rt of Capital Stock Ten Lacks on sion of the said Court of, Directors; 
account of Company. Subscribed and Contributed to the 
formation of the Capit~l Stock of the said Bank, a Sum of 'l'EN 
LACKS OF SICCA RUPEE;;;, of the Money of the United Com­
pany of Merchants of England, Trading to the East-Indies, on 
account and behalf of the said Company. 

4.. AND WHEREAS Subscriptions were some time since 

Sobsoripti()ns rrused to the amount 
of Fort,v Lacks in addition to make 
Capital Fifty Lacks, and divided into 
Five Hundred Shares of 10,000 Sicca. 
Rupees ea,oh of which Company to 
hold 100 Shares. 

opened, under the Authority of 
the said Governor General in 
Conncil, for raising a further Sum 
of FOIlTY LACKS OF SICCA 
RUPEES, to constitute tog'ether 
with the said TEN LACKS OF 

SICCA RUPEES so SubscI;bcd and Conti;bllted on ac'Count of 
the said Company as aforesaid, the Cal'itsl Stock of the ",id Barik,­
the whole of the said Capital Stock amounting to FIFTY LACKS 
OF SICCA RUPEES, to be divided into Five Hundred Share, 
of TEN THOUSAND SICCA RUPEES, whereof One HUlldred 
should belong to the said Company, in respect of their Subscription 
and Contribution aforesaid, and Four Hundred should belong to 
such Individuals as should Subscribe and (Jontdbutc the same. 

5. AND WHEREAS the full Sum of FORTY J,ACKS 
OF SICCA RUPEES was Sub-

J!0r,ty L~cks ~~pees raised by Sub- scribed and Contributed by 
scnption of IndlVldua18. d' P . Sl f Iverse ersons In lares 0 
TEN THOUSAND SICCA RUPEES, fot' the formation of the 
said Capital Stock, in manner aforesaid. 

6, AND WHEREAS, the said Capital Stock of FIFTY 
, ,LACK S so formed as aforesaid 

That, the capltal was employed Slnce • b . , ' 
it was rai;ed and pending referellfle to has been smce ~he Su SCl'lptlOU 
the Court of Directors in the Busiuess thereof, and pendmg the reference 
of Ba~kiug on' account alld risk of o£ the question of the Establish­
SubSCribers. ment and Incorporation o£ it Bank 
to the said Court of DIrectors employed in the Businesi of Banking, on 
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Account and at the RiHk of the several Parties ContdblttotB thereto, 
their ]~xecutors, Administrators, or Assigns: AND the said 
proportion thereof of l!'ORTY LACKS OF SIOCA RUPEES 
originally Snb~c]'ibed by Individuals, is now,-either- in respect of 
Original Snbscriptions, or by Assignments ~uly made, or by 
other lawful ways and means, in such proportions an"l numbers 
of Shares or Parts of Shares of TEN THOUSAND SICCA 
RUPEES each, and in such manner as is specified in certain 
Books kept for the ,'eecil't of the said Subscdl'tiOlls, and' for 
Registering and Keeping an Account of the several Alienations and 
Tt'3.llSfcrs .thereof,-hccomc vested in,. and the property of Thomas 

The whole of which Sub~criptions 
are now veste:1 in 1'hornas Abraham 
and others. 

Abraham, Gordon Adams, James 
Alexander, the said James Alex­
ander, as Executor of Captain 
Preston, Deceased, Lieutenant Ed~ 

wal,d Sheppen Arnolcl, David Bagley, Thomas Hainbddge, John 
Ealfour, Joseph Ban'etto, Joseph Ba1'reito, JuniaI', Lieutenant-Coloner 
Thomas Saunders B:.tteman, Richard Becher, Captain Robert BelTie, 
Thomas Binny, William Blackstone, as Administrator of William 
Berrie, John Blythe, Lieutenant-Colonel Robert Dowie, Captain~ 
John Yardley Bradford, John l;l'een, Captain Thomas Duer Brough­
ton, Thomas Brown, David Burges, ~ieutenant-Colonel "Tilliam 
Burn, Bulram Day, C::tptain Burges Camac, Captarin Archibald 
Campbell, Michael Cheese, George Chish01m, Major-General 
Edward Clark, Elizabeth Clinger, Alexander Colvin, David Cl9lvin, 
Chm']es_ CodieId, Caphtill Philip Crnmp, .Joseph Crump, Lienten:mt­
Colonel John Cnnnill~hame, Antonio Rebeiro, Pereira D' Almeida, 
Captain Dennis, Carman Dalton. Captain James Davidson, George 
Davidson, Bichard Lewis Davis, rrhomas De Souza, the said Thomas 
De SOtlJl':a., ars gxeeutor of Lnis l\'larretto1 Deceased, Lieutenant-Colo .. 
nel Geol"g-e Dieli, Georg-~~ I )owueswell, James Drnmmond, Captain 
George Eagle, Charles Thomas Evans, ,rilliam Fairlie, Al1an 
Gilmore, John H utchisOll }~el"g'nssol1 and Ihwid Clark, as A ttol"lries 
£01' Willi~n.l CI11"istophcl" Ord, and the said "Til11am Fairlie, Allan 
Gilmore, ~lolll1 Hutl"hisOll Fl~1",~nSSOll and David Clal'k, as Attornie9 
for the sait! ·VVilliam Christ.opher Ord, the Guardian of and for. 
William Knox Ol'd, Lieutenant-Colonel Archibald Fergusson, Cap­
t3.in l\1,trt.in }~it,zgera]d, Barbara. Fitzgerald, Lieutenant Alexander 
Fortnne, Alexander l'~mzer, John Fnlla.rton, Francis Fulton, John 
'Villiamsoll Pnlton, Ua.pt.a.in '!'homas Gamel', Lieutenant-Colonol 
Joh 1 G;l.1"!:l~il1, ,John (iillm]'n Nathan, H. Gonldhawke, ",Villiam 
I.ewis (-;l'ant, .John 'Yilli:\.ll1 Grant) Gholam Rosyn, Gobind Chund 
Uys.1kl1, G(1}J:.L:tl D08s, :\lol1oh111' Doss, J01m Hay, l\tJ:aior vVilliam 
~]('mmings, C~ptain Thomas Hill, Lielltcnant.Coloncl Alexander 
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Hynde, Hugh Hope, Franci. Horsley, John Hunter, and George 
Hay, Lieutenant-Colonel George HutchisOll, Hichal'd J f'nkins, 
Captain Jeremiah Mal'tin Johnstone, .Jaffier Mirza l\1oahumed; 
Jeebon Krishnoo Rae, 'C"ptain Bartlett, Hugh Kelly, Archibald 
-Kelso, Captain John Kilpat.rick, John King, William Knox, Kal"e. 
l'ershad and Anund Chund Mookerjec, Kaseenath llys.kh, 
Khanum Jan, J--L--IJ€a.I'mollth, Captain 'Thomas Laury, 
Robert Ledlie, Lieutenant·Colonel Henry Lennon, Robert Leny, 
Edward Benj"min Lewin, Caj)tahl.Lieut.enant William Charles 
Lewis, Captain Pf'ter Littlejohn, 'Yil1iarn Logan, Peter Lumsdaine, 
James Lumsdalue, Major David Lumsden, Lachlan "Mackintosh, 
Eneas Mac'kintosh. Lieutenant Duncan MacLeod, Captain Alex. 
ander MacLeod, James. Macnabb, D,'nald Macnabb, George 
Monckton, Edmonu l\1:orris, Captain LawrenC'e BUl'ke J\101Tis~ 
Gaptain James Mouat, Alexander .Munro, Walter ROEs Munro, 
Muthoor Mohnn Sen, Maj01'-Genel'al James Nichol, Colonel Miles 
Nightingall, Lieutenant (,eorge Nugent, Nitae Churn Sen, Lieu­
tenant Al'cbibald Oliver, Lieutenant·Colonel John Owen, Odae 
NQrayou Bysakh, John P"lmer, Captain William Parker, John 
William Paxton, Pittumbhur Ghnse, Pran Kishell llysakh, Pran 
Kishen Singh~ Pritram Dos, George Ranken, Bernard Re111y, 
Captain William Richards, Lieutenant·Colonel lJavid Thomas 
Richardson, .Major Hugh Rose, Captain 10hn Rose, Alexander 
Russell, Radha Kri,hnoo Rysakh, the ,aid Hac1ha Klishn.oo Rysakh, 
as Executol' of Tilok Chund Bysakh, Deceased, iiadha Mohun 
Banoorjye, Raj Krishnoo Bysakh, Ramdoulal Day, Ham Lochlill 
Ghos, Ram Lochul1 Law, Hobert Scott, Thomas Scott, Archibald 
Seton, John Shearma.u, John Shoolbred, ",rilliam Simpson, Captain 
Robert Spottiswood,-- Stacy, as :Executrix of the Reverend Henry 
Peter Stacy, Deceased, Patrick Stewart, Richard Stradley, Mallaraja 
SQokmoy, Sree Sl'ee Krishnoo llysakh, Surl'oop Chund Chund, 
J'Hmes Tay1or., I ... i.eutellal.'il.t-Colon.el Lewjs Thomas, Captain 'VilliHm 
'rhom ... , Calherine 'rhornhill, Chartcs Todd, Wchard Turner, 
George Tyler, Anna Tyler, Captain J()hn Vangha.n, Gahriel 
Vrigmon, Heverend James Ward-, Robert \Varden, James 'Vemyss, 
J.arnes Wilkinson, and Lieutenant-Colonel Henry \Y Ql-sley. 

7. AN D'WHEREAS the said Proprietors hereinbefm'e parti. 
cularly named, are deslrous to be 

Proprietors desire to be illco:'pora- d ' d d 
ted under the Terms aud Cunditioll8 Incorporate lU manner an un cr 
-hereinafter mentioued, and thn.~ thc t.he rrerms and Conditions herein­
.fllnll should become a Capital Joint after mcntioned for the purposes in 
Stock. the said Act of Parliament of the 
Fody-seventh Year of the Reign of His pref:cnt l\1ajesty mentl/lnfu; 
and, that thc said. Sum of FOUTY LACKS OF SICUA RUPEES 
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so Subscribed by Individuals, together with the said Sum of TEN 
LACKS OF SICCA HUPEES Subscribed as aforesaid, on account 
nf the said United Company, should, in the state in which the 
same now is and stands on the Books of the said Subscribers' 
Banking Conccrn, become the Capital Joint Stock of such Cor­
poration during its subsistence; and subject to be divided in manner 
hereinafter mentioned, in case of the dissolution of such Corpora .. 
tioD, in manner hereinafter also mentioned. 

8. AND WHEHEAS the said Governor General in Council 

G G 1 1 " h f ·,.deems it expedient, that the Share overnor enera. anf ruem ('fa 0 . .., . 
Couflcil of this Presidency for the of the saId Company lU the CapItal 
timo bei~g, to be Memhc'rs of the Stock of the said Bank, in respect 
Co('poratlOn. of their said Subscription of TEN 
LACKS OF SICCA HUPEES, should be under the immediate Care 
and. Superintendence of the sald Govel'norGenel'al"in Conncil; and tha.t 
for that purpose, the Governor General of the Presidency of Fort­
William for the time being, and the .Memhers of Couneil for the said 
Presidency for the time being, should become, ann be, by virtue of 
their several Offices or Situ.tions, Members of the said Corporation. 

II. NOW KNOW .YE, that the said Governor General in 

1>ec1ares that Governnr General and 
)fplllbers of COtlncil for the time 
heiug, and the several ProprietOl'1I 
nhnli be One Borly politil'k and Cor. 
pOl'nt". under the ,ll'llomiuation of 
tile n,lILk of Bengal. 

Council by virtue and in execution 
of the Powers given and confirmed 
to him hy the said Act of Parlia­
ment of the Forty-seventh Year of 
the Reign of Our said Sovereign 
Lord the King, and of all other 

PowerR and AutliOl'ities whatsoever in him residing, hath Establish­
ed, Appointed, Granted, and Declared; and by tbese Presents, doth 
Establish, Appoint, Gra,nt, and Declare, that he, the said Governor 
General, so long as he s1lall retain 11is said Office, and Major-General 
George Hewett, John Lumsuen, and Henry Thomas Colehrooke, 
:Esqnires, Members of the Council of the Presidency of Fort 
"rilliam in Bengal) so long as they shall respectively retain their 
F;a,id Offices, and the Goverllor General and lUcmhers of Conncil of 1he 
said l're,id(,Il(·.\' for the time being, for such time as thcy shaIl res­
p('ctivel'y fill the said Offices; and the said several Proprietors here­
illLeforc particularly named; and all Petsons '"ho, as Executors, Ad· 
ministl'utors, or Assigns of the said Proprietors respectively, 01' by 
any other Ltwful Title derived or acquired from, through, or by them, 
01' any of them, shan, at any time during the Tenn hereinafter 
mcutioIH.'tl, have any Part, Share, or Interest in the said Sum of 
FORTY LACKS OF SICCA HUPEES, part of the Capital Stock 
aforesaid, so long as they respectively shall haw ,any such Part, 
Share or Int.'rest thc]'cin,-shall be ONE BODY POLITICK and 
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CORPORATE, hy the name of the BANK OF BENGAL: ANI) 
then by the name of the BANK OF BENGAL, ONE BOIJY 
POLITICK and CORPORATE, in Deed, and in Name, tbe said 
Governor General by virtue, of, and in Execution of the POWt!fS 

aforesaid, doth Constitute, Establish and Declare by these Presents: 
AND that, by the same Name they an:! their Successors sl,an 

To have perpotual Sllccession. 
have perpetual Succession: AND 
shall and may have and use a 

Common Seal for the use of the said Bank, ill transacting the 

May have a Common Seal, with 
power to break, alter and make anew. 

Business thereof, with Power to 
Break, Alter, and make.Anew their 
Seal from time to time, as to them 

shall Seem expedient: AND by the same Name, they and their 
~uccessors, from time to time, shall be capable in Law to Take, 

Purchase, Hold and Possess, and 
May purchase and Grant any Lands, enJ' oy to and to the use of them 

Messuages, &0. d h" S d I an tell' llCCeSSOl'S, an a so to 
Grant, Assign and Transfer any Lands, Messuages, Tenements, and 
Hereditaments and Possessions whatsoever, and of what nature or 
kind soever: AND by the same Name, they and their Successors 

May Sue and Implead and be Sned 
_nd ImplaadAd. 

shall and may sue and implead, 
and be Sued and Impleaded, and 
shan and may do and execute all 

and singular other Matters and Things by the Name aforesa;d, 
that to them shan appertain to do, Ly virtue of the said Act of the 
Forty-seventh Year of the Reign of Our Lord the King or other­
wise: AND- that the said two. several Sums of FORTY LACKS 
OF SICCA RUPEES "",d TEN LACKS OF SICOA RUPEES, 
and the Capital Stock of FIFTY LACKS OF SICCA RUPEES 
made up thereof, shan in the state in which the same now stands 

'I'he two several Sums of .l!'orty on the Books of the said Banking 
Lacks and Ten Lack>;, to be deemed the Concern:) be and be deemed the 
Capital and Joint Etock of the Bank. Capital Joint Stock of the said Bank, 
BU bject to such Regulations as are hercinaiter contained, as to the 
Account and Division thereof, in case of the dissolution of the said 
Corporation in manner hereinafter mentioned. 

10. AND that the said Capital Stock shan be, and be con­

The Stock to be dividpd in Five 
Hundred Shares ()f 10,000 Sieea. 
Uupees each-ODe Hundred whereof 
to be the Company's and tJ,~ remaill­
ing Four Hundred the Property of 
the Subscribers. 

sidered as, divided into Five Hun­
dred Shares of TEN THOU­
SAND SIUCA RUPEES each; 
and that One Hundred of the saiil 
Shares shall be, and be considered 
as the Property and Interest of 

the United Company of Merchants of England, Trading to the 
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East-Indie~, and their Successors, in the Gaid Capital Stock, und€!· 
the immediate Trust and Superintendence of their Governor 
'General in Council for the Presidency of Fort 'William in Bengal 
aforesaid, for the time being: AND that the remaining Four 
Hundred Shares shall be, and be considered as, the Property and 
Interest in the said Capital Stock of the said Subscribers here­
inbefore particularly named, and of their respecti\e Executors, 
Administrators, and Assigns, according' to. the proportions and 
numhers of Shares specified to belong to them respectively in the 
Books hereinbefore mentioned. 

11. AND the said Governor General in Council does furthel." 
Cel'tifi"Cute to be mnde out for ench Ordain; Establish and Appoint, 

Shnl'e signed by three of the Directors that a Certificate shall be made out 
.flnd delivered to the Pwprietors or for each Share of the said Capital 
~beir Attornies. Stock of the said Bank, and shall 
be signed by Three of the Directors of the said Bank; which 
Certificates, when so made out, shall be delivered to the Proprietors 
"f the said several Shares, 01' their Attornies lawfully constituted. 

12. AND the said Govemor General in Council further 

Shares nlny be tra.nsferred by 
'Special Endorsement on the Corti· 
'fieata UpOD the same being Registered. 

Ordains, Establishes and Appoints, 
that the Shares in the said Bank 
shall and may be Transferable 
and assignable, by the Special 

,Endorsement or sueh Certificates of the' Proprietors thereof 
respectively, their Executors} Administrators, '01' Assigns, and in 
,no other manner,-snch Endorsement specifying the name of the 
Person 01' Pe"sons to whom the same is transferred,-PROVIDED 
·ALWAYS that no su~h Endorsement shall be eiIectiye or valiu, to. 
,Transfer the Property of, or any Interest in, or Right or Title to any 
Share, or any Dividend, P~'ofit or Advantage arising therefrom, until 
,such Endorsement shall have been dnly Registered at the said Bank; 
and such Registration, together with the Date thereof noted in 
.writing on the back of the said Certificate, under the hand of the 
proper Officer to be appointed by the Directors hereinafte.· mention­

Slull'emny be Subdivic1edintQ Tenth 
'pQl·ts of nSh::tl'c, and agllin re-ll.dted. 

eJ. for that purpose. PROVIDED 
ALSO, that Certificates may 
be sub·divided into tenth parts 

{)£ a Share, and ruDy at the requisition of the P,'oprietors, be 
issued for one·tenth part, or any number, of tenth-parts of a Share, 
in lieu of the entire Certificates of such Share; and such Certificates 
shall be Assignable and rrrans£el'able in the same manner, as Certi. 
oficate, for whole Shares,and in no oth~r mann." : AND where any 
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Person or Pel'50ns shall beeOlr.e Proprietors in manner aforesaid, 
of any such Fractional Cel'tificates, such Person or Persons may have 
the same re-united into ,,,hole Shares and Certificates issued for such 
te-united parts of Shares,at theiroptioll. PROVIDED ALSO, that 
if, at any future period, it shan appea.r expedient to the Governor 
General in Conncil for the time being, that the Capital Stock of 
the said Bank ,hould be increased by any further Subscription. It 
shall be lawful for the said Governor General in Council, and he 

Government to have power to open 
f:t Subscription for the fnrthor increase 
of'the Clipital Stock in every Case, 
whereof a reasonable time to be 
limited during which Proprietors of 
Shnrcs may set down their Names as 
Subscribers f01' such additional 
Yapital. 

shall have Power, to open a Sub ... 
scription for such further Amount 
to be added to the Capital Stock 
of the ,aid Bauk ~s he shall think 
fit, giving Notice of such Subscrip­
tion, and the Amount thereof, to 
the Directors of the said Bank for 
the time being, foT' the Purpose of 

the same being communica.ted to the Pl'oprie1:o1'R thereof at a Gene .. 
~al Meeting j-AND in every such case a certain reasonable time 
shaH b(j limited after the Publication of such Sub~cription; during 
which the Proprietors of Shares of the mid Bank who may be"at 
the time of opening such Subscription, or at any time before th~ 
expiration of such limited time, shall and' may 8lCc]usive]y set 
down their Names as Sub~cribers for 811ch Additional Capital: 

If the whole flmount should not be 
Suhscdbcd by PI'Oprit'tCl1'S, Suhscrip­
tiOlIS to b('como public and n",w 
SllbsCl'ibel"S shull be Members of 
Corporation, 

AND, if the wholc amount 1hereof 
shall not be Subscribed for, accord, 
ing to the Terms of such Subscrip-: 
tiOIl, by the said Pl'oprietors, be­
fore thc expiration of snch limited 
time-then, and in no other case, 
such Subsf'l'iption shaH become 

Public, as to such part thereof as shall not have been filled up by 
the said Proprietors; and the Persons Subscribing according to the', 
Xerms of sneh Subscription, their, 1~xecL1tor8, Administrators, and 
Assigns, sha11 become, and be l\1embel's of thc said Corporation1' 
in the same manner and under the same Uules in al1l'espects 

Provided no Proprietor set clown 
bis namefol'any Addi~iol)f11 Sum wlnch 
shall inCl'en"ll his whole shA-re ofstouk 
beyond one Lack of Sicca Rupees. 

as the Subscribers hereinbefore 
named-PROVIDE Dthat no Pro­
prietor shall be entitled to seh 
down his Name for, 01' to acquire 
or hold any greater additional 
quant:tyof Stock, than will, with' 

Stock before holden by him, make in the whole ONE LA UK OF 
SIeDA RUPEES, or Ten Shares of TEN THOUSAND SIUUA 
RU PEES each,oI the said Stdck. 
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13. AND the said Governor General in Coullcil does Ordain 

No persons jointly Ot· separately 
shall hold or be entitled to bold at 
th~ saml!J time more than ODe Lack of 
Sicca Rupees, or Ten Shares of the 
Stock. except the Oompany who may 
hold One Hundred Shat·es. 

and Appoint, that no Person 
shall IndiliduaIly, nor shall any 
number of Persons jointly hold, or 
be entitled to hold, more than 
ONE LACK OF :SICCA RU­
PEES, making Ten Shares of 

'rEN THOUSAND SICCA RUPEES each, of the Stock of the 
said Bank, at the same time; or to derive any Profit or Advantage 
from any greater quantity of Stock or Xumber of Shares dUrillg the 
time of holding the same-PROVIDED that nothing in the 
foregoing Restrictions, as to the Numb2l' of Shares, shall be deemed 
in any manner to affect any Right or Interest of the United Company 
of Merchants of England, Trading to the East-Indies, in resp€ct of 
the One Hundred Shares of the said Capital Stock so Subscribed, a.nd 
being on their account as aforesaid; but the same shall be deemed 
an excepted case from the said .Restriction. 

H. AND the said Governor General in Council does further 
The affdoirs of the Bank to be man- Establish and Appoint, that there 

aged by 9 Directors, 3 of wLom to be shall be, from time to time, and 
nominated by Government, and 6 by at all times during the Continua. 
the Proprietors. tion of its Incorporation, Nine 
Directors for the Management of the Affairs of the said Bank; of 
whom Three shall be nominated from time to time 1y the Governor 
General in Council for the time being, and Six shall he elected by 
the Proprietors of the s:tid Capit!Jol Stock, in m:tnner hereinafter 
particularly mentioned. 

15. AND WHE :iEAS the said Governor General in Council 

Appointment of R. W. COT", and 2 
others ag Gllvt'l'nment Directors 
ollring the pleastlre of Government. 

has nominated Richard 'Vaite 
Cox> Henry St. George Tucker, 
and William Egerton, Esquires, 
to be Directors of the said Bank, 

during the pleasure of the said Go\"ernor General in Council. 

16. AND WHEREAS at a Public Meeting of the Proprietors 
of the said Capital Stock, holden 

Appointment of Alexander Oolvin . th T f C I tt th 
a.nd 6 oth~rs as Proprietory Directors. In. e OW11 0 a cu a on e 

J'ifteenth Day of December last, 
Alexander Colvin, John Palmer, James Alexander, George Tyler, 
and John Williamson Fulton, Esquires, and Maharajah Sookmoy, 
were elected to be Directors of the said Bank, durino- the period 
hel'tinafter mentipned; the said Governor General in C~uncil doth 
hereby Establish and Appoint, that they, the s~id Richard Waite 
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Cox, Hemy St. George Tucker, William Egerton, Alexander 
Co!v~nJ John Pa]mer,· James Alexander, George Tyler, John 
WIllIamson Fulton, and Maharajah Sookmoy shall be the First 
and Modern Directors of the said Bank. AND that the said 

Government Directors to continue Richard Waite Cox, Henry St. 
or be removed at the pleasnre of George Tucker and William 
Governor G!:lneral in Council, and Egerton, shall continue to be 
other£! may be appointed in their Directors of the said Bank, during 
atead. 

the pleasure of the Governor 
General in Council for the time being, and no longer; and that 
the said Governor General in Council shnll and may Appoint 
other Persons of the description hereinafter mentioned, to· be 
Directors of the said Bank, in the place of the said Richard Wait. 
Cox, Hen'·y St. George Tuchr and William Egerton, or any or 

On the 15th December two of the either of them, whensoever he 
Pl'Oprietal'Y Directors to go out by shaH think fit: AND that, on tile 
Rotation, and two others to be an· Fifteenth Day of December, which 
nually ch08en in their room. will be -in the Year One ThousanCl 
Eight Hundred and Nine, a General Meeting of the Proprietors en­
titled to Vote, shall be holden at the House in which the BuSiness 
of the said Bank shall then be carried on, for the purpose of Electing 
by a Majority of Votes of the Persons entitled to Vote then present 
or duly represented by Proxy, two othcr Directors of the said ~ank. 

The conrse to be observed in elect.. AN D the said Alexander Colvin", 
ing the two New Dircotars by Lot, John Palmer, James Alexander, 
who are to commence their ,Office on George Tyler, John Williamson 
1st Janna'Y. Fulton and Maharajah &okmoy 
above particularly named, shal11 so soon as conveniently may he 
after such Election and before the First nay of January, One 
Thousand Eight Hundred and Ten, li)eet together, for the purpose 
of det<lrmining by Lot in such way as Shall seem· to the Majority of 
them fittest, to secure the fair Drawing of such Lots,-which two 
of the said Six Persons shnll quit and vacate the said Direction at 
the expiration of the Year One Thousalld Eight Hundred and Nine; 
and at the expiration of the said Year, the Two Directors who ,ball 
have been elected on the said Fifteenth Day of December preceding, 
shall succeed to and become Directors of the said Balik iu the 
pI_ of the Two Directors so going ont by Lot: AND on the 
Fifteenth Day of December, which shall be in the Year of Our Lord 
One Thousand Eight Hundred and Ten, a similar election shall be 
made of two other Directors by the Proprietors for the time being, 
in mallner before provided: AND after such election, and before the 
First Day of January in the Year One Thousand Eight Hundred 
and Eleven, it shall be in like manner decided by Lot, which Two 
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of the remaining Four of the Six Dh"ctors hereinbefore particularly 
named, shall quit and vacate the Direction at the expiration 
of the said Year One Thousand Eight Hundred and Ten, and 
the Two Directors so Elected as last mentioned, shall succeed 
to them; and in like manner, on the Fifteenth Day of December 
in the Ye",r One Thousand Eight Hundred .. nd Eleven, Two. 
Directors shall he elected in manner .. foresaid, ",nd the Two 
remaining of the Six DirectOl's above named, shall quit and 
vacate the said Direction at the expiration of the said Year; 
and the Two Directors so Elected, as last mentioned, sball succeed 
to them; and in each Succeeding Year, on the Fifteenth D",y 
of December, Two Directors shall be Elected in manner before 
said; and ",t the expiration of each Y e",r Two of the Six Elected 

If the 15th December fa.lI~ on Sun. 
day, Election to be on the 16th. 

Directors shaH quit and vacate 
the said. Direction in Rotation: 
PROVIDED tha.t whenever the 
Fifteerrth of December shall fall 
on a Sunday, su"h Election may be 

holden on the Sixteenth of Deoomber: PROVIDED ALSO, that 
The two Directors going ont, maY the Two Directors so going out by 

b~ re-elected at the Election next Lot or Rotation, shall be capable 
after they ha.ve BO gClne out. of being re-elected a.t the Annual 
Election, which shall take place next after they have so gone out 
and ceased to be Directors by Lot 01' Rotation, and not before: 

Ineate of Death, Removal, or Reo PROVIDED ALSO, that, in cas~ 
signation of any uf the Six Directors, of the Death of any of the Six 
a. Meeting to be held and Notice to Elected Directors, 01' of their 
be given within 15 days after snch Re'': R al ' 
Dea.th, &c" if practicable, for the slgnaw.on or emov In man­
pUl'pose of Electing' a Successor who ner hereinafter mentioned, a 
is to continuo £01'" .. he unexpired General Meeting of the Pl'opl'ie-
PElriod only. tors entitled to Vate, shaH Le 
holden at the Bank, f(}r the Electi~n of a Director, in the 
stead of a Person so Dying, Resigning or Removed, within Fifteen 
Days after such Death, Resignativn, or Removal,-unless by 
reason of any unavoid.ble impediment, the Mceting at such an 
early Day may be impracticable,-and, if so, then, so soon as 
the same may be practicable: AND that Notice of the Day of 
such Meeting shall be given by Advertisement in the Calclltta 
Gazette, and ill such other ways as thc said Directors may think 
best, for g-i ving the fullest information thereof to the Proprietors: 
AN D the Persons who shall at such Meeting be Elected in lieu of 
such Director, Dying, Removed or Resigning, shall be and he 
deemed Elected only for the unexpircd period, dming which his 
Predecessor was to hal-'e served. 
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17. AND 'the said Governor General in Conncil further 
}lo Person shall be Eligible as a Establishes and Appoints, that no 

Proprietary DirectcH", who shall noh Perneu shall be capable of being 
Po;"sess in his own Rights at least ?D6 Elected to serve as a Director, 
unmcnmbered Share of the CapItal who shall not at the time of such 
Stock. h' I . b" ji' ed IS e ectlOll, e, uona (~e, possess 
of and entitled to at least One Share of the Capital Stock of the 
.aid Bank, in his own Right and Unincumbered.-but that'Subject 

Natives and others Eligible under 
the foregoing Condition, except those 
who are particularly excepbed by the 
4,7 George III, by any thing ill these 
_presents contaiLLed. 

to the said qualification, as wen 
Natives as well as all other Persons 
of whatever description, exc"ept 
the Persons particula"ly excepted 
in the said Act of Parliament of 

the Forty-seventh Year of Our Lord thc King, and except such 
other Persons as may be excepted by virtue of any thing in these 
presents contained,-shall be capable of being Elected and of Ser­
ving as an Elected Director of the said Bank~ 

18. AND the said Governor General ill Council further Es­

The Government Directors shall be 
Persons holding Pllblic Offices, \lndel" 
the Governmont of Bengal.-

tablishes, Appoints and Declares, 
tbat the three Government Direc 
tors of the said Bank shall, at all 
times, be Persons holding Public 

Offices under the Government of Bengal :-PROVI 0 E D ALWAYS 
that it shall not be necessary to the 

~ot MCef>:Sll.ry that they shonld qualification of such Government 
po~ses any of the Capital Stock; and 
they a3 well as Proprietory Directol"S Directors, that they should possess 
previous \:.0 ent.ering upon their duties, or be entitled to any of the Capital 
shall be Sworn before the Governor Stock of the said Bank; and the 
General in COllllcil to a. faithfld dis-
chu'ge of the Trust reposed on them. said Directors, as well as those 

appointed by the said Governor 
General in Council, as those Elected by the Propl-ictors, before they 
aetuallv enter on their Offices. ,hall take and subseribe an Oath for 
the faithful discharge of the duties of the ,aid Office of Director, 
which Oath shall be Administered by the Governor General in Conn­
cil for the time being, in the way which is nse(\ in Courts uf Justice 
for persons of the same religious persuasion with t.he Persons so 
Sworn :-PROVIDED that if any P"l'sons eleeted a Director, shall 

In cllses of exempbion from sueh 
Oat.h, either b.v the Laws of England, 
or the Regula.t.ioa~ of Government, it 
shall be sufficient' to sign a. Solemn 
Declaration. 

be of such description of Persons as 
by the Law. of England, or by 
the. negulati~ns of the Governor 
General in Conncil, have any. ex­
emption from taking all Oath,­

it shall be sufficient for such PerSall to sigu a Solemn Declaration 
to the sarr.e purport, with the Oath above required to be taken. 
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19. And the said Governor General in Council does further 
The proprietol's at a Generral Meet­

ing to have power to remove any 
Dil"ectorj for Mi.,condllct or other 
reasonahle canse. 

Appoint and Declare, that the Pro­
prieto!'S of the said Capital Stock 
of the said Bank for the time 
being, shall at aU times, have full 

Power and Authority, by a Majority of Votes present, or duly 
represented by Proxy, at ao.v Generall\ieeting, to be holden in manner 
hereinafter mentioned, to remove allY Elector Director from his 
Office, £01' misconduct or other reasonable canse: AN I) that, if 

May, also, if the "onduct of any of 
the Government Directors sh all ap­
pear objectionable, pRSS a vot,e or 
resolution to that Ellect, and snbmit 
same to Government, who will either 
remove such Director, or make such 
other Order as they may think fit 
nnder the circnmstances. 

the conduct of any Government 
Director should appear to the 
Majority of the Proprietors who 
shaU be present, or d ul y repre­
sented at any such General Meet­
ing, to be so objectioJlable, as to 
render it unsafe or improper, that 
he should any longer contiuue to 

act as a Director-it shall be lawful for tbem to pass a Vote or 
Resolution to tbat effect, and to submit the said Vote or Resolution 
to the Governor General in Council for the time being, who ·will 
therell,pon either remove the Director so objected to, or make slleh 
other Order for the satisfaction of the said Proprietors, as he shall 
think jnst and expedient, under all the circumstances. 

20. AND the said Govemor General in Council does furtber 
No person to be entitled to -vote, Establish and Appoint, that DO 

who shall not be pos:<es.iled of One Person shall be entitled to Vote at 
Share of the Capita\. Registered as any General Meetinsr of Proprie ... 
such in the Bank Hooks. '-' torsI upon any question, who shaH 
not at tbe time of snch Meeting be possessed of One Share in the 
Capital Stock of the said Hank, Registered in the Name of sueh 

No person alter :lOth Jilno entitled Person in the Rank Books: AND 
to vute, wll1l !!hall not hfl.ve beon that, after the rrhirtieth Day or 
possl~~sed of One SImi'S for 6 mouths Jnne next ensuiuo. no Person shall 
precedillg Genera! Meeting. be eIltitled to 'P~te at any such 
Meeting, who shall not have been possessed of One Share in the said 
Capital Stock Itegistered in" his own Name, during Six Calendar 
1\fonths preeedillg sneh General Meeting: AN)) that persons posses ... 

Persons pO!l!1e8sing as fal" as Five sing more ,shares than One, H.egis .. 
Sl,ares to be ellt-itled to Due Vute, tered in tbeir Names as aforesaid, 
Seven Shares to Six Votes, Bud Tun shall be Entitled to One Vote for 
Shares to SeVl~ll Votes, and no more. each Share as far as }'ive Shares; 
aud Persons p05sessing Seven Shares Registered in their Names, 
s'!:lall be entitled to Six Votes; and Persons possessing Ten Shares 
to Itegislered, shall be entitled to Seven Yotes; and that no Person 
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shall be entited to more than Seven Votes: AND that it shall be 

f"TOvernment entitled by Proxy to 
Seven Vote!", but not entitled to Vote 
in the Election or Removal tf Pro· 
pl'ietol'Y Directors, nor on any ques. 
tion concerning the appointment or 
rfmovt\lof any of the ITJferior Officers 
or Servants, 0(- concerning the Interior 
management of the Bank. 

lawful for the Governor General 
in Council to give a Proxy in 
writing, to be signed by the Chief 
Secretary to the Government, by 
the Anthority of the Governor 
General in Council, to the said 
Chief Sec]'etary, or to any other 
Person whom he shall choose to 

.. ttend at such General Meeting; and that the said Governor Gen­
eral in Council, by the Person holding such Proxy, shall be entitled 
to Seven Votes, and no more: PROVIDED that the ,aid Governor 
General in Council shall not be entitled to any Vote in the Election 
or Removal of the Elected Directors, nor on any question concerning 
the A ppointment or Removal of any of the inferior Officers or Se1'­
yants of the said Bank, or concerning the interior management 

Individnal Proprietors may give a 
Proxy to any oth01' Proprietor, and 
all Proxies to bo signed by the Pfrson 
or Persons giving the S8me, and to be 
deposited with the muniments of tho 
Bank. 

thereof: P HOVIDE I) ALSO, that 
every Proprietor entitled to Vote as 
aforesaid, may give a Proxy, if he 
shonld not be present at such 
Meeting, to any other Proprietor, 
and all Proxies shall be signed by 

the Person 01' Persons giving the same, and shall be delivered into 
and deposited in the said Bank, and kept among the Muniments 
thereof: AN Din omer to prevent confusion, a List of the Pl'op1'ietors 

Previous to each Meeting, Lists of shall previously to each General 
the I~roprietors to be made out from Meeting, be truly and carefully 
the Bank Books and exhibited to made out from the Bank Books, 
them. and examined by the Directors of 
the said Bank; and such L;st shall specify the date at which each 
of the Shares were so Registered In the Name of the Person or 
Persons then holding the same, in order to ascertain the Right vf 
Voting; and the said List shall be produced and exhibited to the 
Proprietors at the General Meeeing, by the said Directors, for the 
purpose aforesaid. 

21. AND the said Governor General in Council further Estab. 

A President to be Annually elected 
from among the Nine Directors, with 
permission to re-elect the President 
of tbe former year. 

lishes and Appoints, that tbe said 
Nine Directors shall, so soon as 
conveniently may be, Elect from 
among themselves, One Person to 
be their President during tlie Year 
One Thousand Eight Hundred and 

Nine; and in each Year at the First Meeting of the said Directors 



134 

they shall in like manner proceed to elect a President for the 
And in cnee of Death or Rceignar Year: A':\ D in case of Vacancy 

tiOfl, tbe vacancy to be immediutely in the Office of President, by 
supplied. I)eath or Resignation ill the cour5e 
of the Year, shan immediately proceed to supply the same­
PHOV ID E LJ that, at the Annual Election, they shall be at Liberty, 
if they think fit, to re-elect the President of the former year. 

22. AND the said Governor General in Council further 

The Direotors may appoi!J.t a Secre­
tary and TreMmer, which two Offices 
'are to be bflld by the same PA!Scm, 
.and such other Officers as shaJi be 
fonnd nf'ces~ary, and give snch Sa­
lari .. s as that the whole Al1T1ual Ex­
·pence of the ExtabiiFlhment shall no', 
exceed 30,000 Sicca Rup!;;:es except with 
the sancLion of 1 he Proprietor" to be 
obtained at a General Meeting. 

Establishes and A proints, that 
the said Directors may Elect and 
A ppoint a Person to hold the 
Offices of Secretary and rrrea~ 
SUi'cr to the said Bank, which 
two Offices shall be holden by 
one and the same Person j and 
also a Head Accountant, Native 
Khazanchee, and such other 

Officers and Servants as shall appear to them to be necessary, for 
conducting the Business of the said Bank; and may Appoint 
and gi vo such reasonable Salaries and Wages to the said Officers 
and Servants as they shall think fit,-PROVIDED that the whole 
Allnual Expence of the Establishment of the said Bank shall not 
exceed in the first Instance, the Sum of THIRTY 'fHOFSA \ D 
SICCA RUPEES: A:-.r1J it shall not be lawful 01' competent to the 
said Directors to approVl'iatp any larger Sum in one Year to the 
Expenees of the said Establishment, without the express Sanct.ion 
of the Proprietors, obtained at a General Meeting: AND the said 

Directors shall have Power at all 
, Directors to have yo:wer at all times tn remove and dismiss 

tImes to remove and dIsmiSS Officers. , orn 
all y of the said eel'S or Ser-

vants, and Appoint others in their piace, 

23. AND the said Governor General in Council further 
Establishes and Appoints, that 

The Pre!iident wl.en unable to the Pl'egident of t.he said I )iree~ 
atteud n.t, any Meeting, mn.y Appoint . h 11 d . 
,& Viee-Presid!;;:llt. tOIS s a an may, whene\ er he 

shall be unable to attelldat any 
,Meeting of the said Directors, Appoint ill Writing nnder his 
, Hand, a Vice-President to 0fii.-Three Dil·octor.; at If-ost necessary 
to constitute n Boul'd fur Trllnsfl.cting ciate for him: AN D that the 

,nUsincsB, and in case of nn eqnal Presence of Three Directors at 
division, the P]'(>sidont 01' Vice·Presi. least shan be necessar.y, to Con­
.dent to havo the Casting Voto. 

stitute a Board for Transacting 
:the Business of' the said n'ank; and in case of an equal division 
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of Voices, the President, or 
shall have the Casting Voice: 

in his Absence, the Vice-President, 
AND the said Directors ,hall Estab­

li8h a Rotation among themselves,-

'l'ho Directors to Establish 8. Rota­
tion amongst themselves,3 of whom 
are to attend and effil ia.te in eIWh 
week, but none exempted from Offi­
ciating whenever they may think fit. 

by Virtue whereof Three of them 
shall be obliged to Attend and 
Officiate in each 'Veek at every 
Meeting in the "\iV eek, for the 
despatch of the Current Busi­
ness and Genera] Superintendence' 
01 the Bank,-PROV]])ED that 
nothing herein contained shall be 

construed to exclude any of the said ilirectors from Attending' 
and Officiating whenever they shan think fit, at all Meetings 
whatever for the Transaction of the Affairs of the said Bank, 

All Contra.cts er ether writings Dot 
nnder Seal, and all Letters and Or­
ders of the Directers to be signod 
by three. of them at least. 

AND all Accounts furnished by 
or on behalf of the Bank, and 
all Contracts or other Writings 
not under Seal, whereby the said 
Bank may be in any manner' 
charged Qf bonnd, excepting. the· 

Cash Notes hereinafter mentioned, and all Letters and Orders 
of the said Directors, shall be signed by Three of the said Direc­
tors at least -and such Signatnres shan be considered essential to the 

The Seal ef the Bank not to bo at 
affixed unless in the presence of 3 Di­
rectors, who shall Sign their Names 
on .moh Deed independen'!i of the 
Witness. 

Validity and Authority thereof, 
AND the Seal of the said Bank 
shall not at any time be affixed 
to allY Deed, unless in the pre­
sence of Three of the said· Direc­
tors at least, who shall Sign their 
Names on such Deed, in token 
of their having been _so present, 
independently of the Attestation 

of such Person or Persons who may Sign the same as Attesting 
Witnesses to the execution thereof: AN I) the said Directors may make 
such Rule, and take snch Order for the Transaction of the Current 

Business and Management of the 
May make such Rules and Orders said flank as to them shall seem just: 

as shall bo found Expedient for and expedient,-PROVIDEU the 
transactien of em'rent Business, if same be not contrary to L'aw, nor 
contrary to Law, &c., &c., &c. to the Ref!"ulations of the Govcnior 

M 

General in Council, nor to anY, 
of the Rules and Provisions herein contained, nor to any Bye-La~ 
to be made at any General Meeting of the l'roprietors in manner 
hereinafter mentioned. 
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24. AN 0 the said Governor General in Council fmther 

The Secretary and Treasnrer, n.nd 
Eead Acconntant and Native Kha_ 
znMhee not to engage in any Kind 
of Business, but shall confine them­
selves ell:cnlsively to their duty as 
Officel'it of the Bank, excepting they 
be in the Service cf Government, 

Establishes and Appoint., that 
neither the Person Appointed to 
the Office of' Secretary and Trea­
surer, nor the Person Appointed 
to the Office of Head-Accountant, 
nor the Person Appointed to the 
Office of Native Khazanchee, 

shall, during the time of their holding the said Offices, engage or 
have any concern in any kind of Trade, or Act as Agent or 
Brokers, or in any other Business or Employment,-but sball 
confine themselves exclnsively to the Duty and Business of their snid 
Offices: PROVIDED 'ALWAYS, the Restriction hereinbefore last 
mentioned, shall not be construed to extend to the casc of Pel'SOIlS 
in the Service or Employment of the United Company of Mer­
chants of England, Trading to the East-Indies, holding PuLlic 
Offices under the Government of Bengal-but that such Per­
sons shall notwithstanding be capable of holding either of the 
said Offices of Secretary and Treasurer or Head Accountant 
to the said Bank: AND the Persons Appointed to the Offices 

The Secretary and Treasarer and 
Native Khazauchee previous to enter­
iug upon tl:teir Duties to give Secnrityin 
the snmof Sicca. Rs, 50,000 each, and 
likswisetake 9.nd Subscribe an Oath be .• 
fore the Governor General in Council, 

of Treasurer and Secretary and 
of Native Khazanchee, shall, 
each of them, before he enters 
upon the Duties of his said 
Office, give Security to the Satis­
faction of the said Directors, 

for the Due and Faithful Discharge thereof, in a S urn of FIFTY 
THOUSAND SICCA RUPEES, and shall moreover Take and Sub­
scribe an Oath for the:Faithful Discharge of their said Offices, Lefore 
the Governor General in Council, or, if eithel" 0-£ the said Officers 
shall be of the description of Persons having any exemption fl"Om 

, taking au Oath by the Law of 
to ~;:s: ~~lee~~Pg~~l~~~~::.ch Oath Engl~lld} 01' by the Regulations 

of the Governor General in 
Council,-then they shall Sign a Solemn Declaration to the s~me 
purport, in like manner as is hereinbefore required to be done 
in the like case, by the Directors of the said Bank. 

25. AND the said Governor General in Couneil doth further 
Bank shall not engaga in any kind 

of Trade, or bA concerned in a.ny kind 
()f Agency for the Buying and Selling 
of Public Securities or of any other 
Species of Property w hataoever. 

Establish, Direct alld Ordain, that 
the said Bank of Bengal' shall 
not be engaged or cOl]ce1'l1ed in 
any manDer of fJ'mc1e J and that 
the said Bank shall not be en _. 

gaged or concerned in any kind of Agency, 'for the Buying and 
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Selling of Public Securities, or of Goods, 01' any other Species or 
'1'he BllsineBs of the BalIk to con· 

sist in and be confined a~ far as pos. 
sible to disclJllllting. of Bills of ~.x. 
challgH, or or.her Neg,till.ble PI'ivate 
SecUI'ities, keeping Ca01h Accoullts 
and Rcc(!iving Deposits, ul1d Il:lsuiJlg 
and Circulating Cash N utes. 

Property whatsoever, and that the 
Business of the said !lank shall 
consist in, and be confined, as far 
as is possible, to discounting Bills 
of Exchange an d other N egoti­
able Private Securities, and keep­
ing Cash Accounts, and Receiving 

Deposits, and IssuiI;lg and Circulating Cash N Dies in Manner 
and under the Rnles hereinafter more particnlarly mentioned: 
PROVIDED that nothing herein contained shall be construen to 
pre\"ellt or restrain tlle said Bank from the Purchase of Bullion, 
or from d·ealing therein in the manner llsed by the Bank of 
England, in pursuance of the Statutes in such case Made and 

Not preveuted fl·om dealing ill 
Bullion, or Selling Publiu Ser.:uri!,ies 
01' -other Property de!)o~ited with the 
Bank which Lus not been redeemed. 

Provided; not from Selling 01' 

c:lU:;:ing t.o be Sold, Public Secu­
rities or Goods, or other Property 
which shall have been bona ide, 
deposited with the said Bank " 

Securi:ties for Loans made by the said Bank, and shaH not llave 
been re.deemed according to the Terms of such deposit j nor from 
any Acts necessary towards the effecting of such Sa]es~ 

26, AND the said Governor General in Council further 

Tho Directors to discount Notes or 
grant Loam'! at such times only as 
t,be amonnt of cash in hand shall 
bear a proportion of one-third to the 
whole AllIOUI,t of the Notes and othl:'l' 
Claims ontstanding and payable ou 
demand, 

Directs and Appoints, that the 
Directors of the said Bank shall 
Disconnt Bills and other Private 
Negotiable Securities, and make 
Loans of Money, at such times 
<mly !IS the Amount of Cash in 
the actual possession of the said 

Bank, and ready to be Issued in P3,yments, shall bear a proportion 
of One-Third to the whole Amount of the Notes and other 
Claims Outstanding against the said Bank, and payable on demand: 
AND that when, and so long as the Amount of Cash sh~l1 fan 
short of, that proportion, no Discount or Loan shall be granted 
by the said Directors; and that the said Directors shall not Dis_ 

count any Negotiable Securities 
which have a longer period to 
]'un than Three Calendar Months, 
nor sbaJl they make any Loan 
for a louger period than rrhree 

Shnll Dot discount any Secm'ities 
or make any Loans for a longer period 
than 3 months 1I0r renew any Loan, 
but call the same in whon due. 

Calendar Months; and that the said Loans shall not be extended 
or renewed before, or at the expiration of the period for which 
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they are made, but shall be called in when due; and that the 
said Bank shall not Discount any 
Negotiable Securities, or ma(e 
any Loans at any higher rate 
of Intcl'est than Twelve per Cent. 

Not to charge Interest 01' Discount 
Bills fit a highet· rate of Iuterest than 
12 per Cent. per Annum. 

per Annum: AND that the said Bank shall not be in advance on 
Loans to the Government, beyond 

Not to be in allTlllWe on Loans to the amonnt of FIVE LACKS OF 
Government beyond 5 Lacks at one SIUe'A RUPEEf;' th h 1 t time. 'o....:,lIl' ew oe,a" 

one and the SlIme time; and the 
said Directors shall do no Act, whereby such Ad v"nces Outstanding 
at ODe and the same time, will b~ increased beyond that amonnt; 

Holding or plITchaslug C'ampn.ny~s 
Paper, lIot to be oonsidered as ad­
vanoing or being in advance for tho 
Company. 

PROVIDED that the holding or 
purchasing of Public Secm'ities,. 
commonly calletl Company's Paper, 
shall not be construed as A(l· 
vancing, or being ill Ad vance, 
or taken into Calcula1:"ioll in Esti­

mating such Advances: AND the said Bank shall not be in 

Not to grant any Lonn to an In­
dividual 01' Pai'trlership to an Amount 
exceeding at anyone time erDe Laok. 

Advance to any Individual, or any 
Society or Partnership of Indivi­
duals, either by way of Discount 
or Loan, or in any ()ther manner on 

the Credit of such Individuals, beyooo the amount of ONE LACK 
OF SII;CA RUPEES, at one and the same time; and that the 
said Directors shall do no Act whereby such Advances Outstandi.ng 
at one and the same time, will be increased beyond that Amount;. 

No~ to f:'ra.nt any loan with ... u/; 
taking' sccmity hOi Company's P'rIpel', 
or Bullion, Plnte, Jewels or· Goods, 
not of a perishnblG nature, 

and the said Directors j before 
they make an V Loan or Advance 
to ~llY Individual or Societ.y, or 
Partnership of Individuals, shall 

require and receive froID such Imlividuals in. deposit, as a Security 
for thc said Loan, either Public Securities, commonly called 
Company's Paper, duly il:"sued by somc one (1£ the Govern·ments of 
the British rreni.tories in India, which said Company)s Paper 

Tho Company's Pnper d('po~Hed 
as such SCCU'l'ity to be blunk or 
Specially elHlorsed, nmi in an casos 
wlael'e suoh lunas IUU gnm~ .. d on 
Good~, the Salll\~ uot tu cxcced (lnA hnlf 
of the e~tilnatocl vuluc ofslTch GOUlls. 

slJa 11 al ways 100 either Blank 
Endorsed .1' Specially Endorsed, 
in. such mannel' as to place the 
same at the absolute disposal of 
the said Bank, and shall on all 
occasions, bc equal at least, to the 

Amouut of 
Goods, not 
their value: 

the Loan, or Rullion, 1'reasnre, Plate, Jewels, or 
of a pf'riRlmhk nat ore; nor liable to great altC'l'a.tion in 
A~D in all cases where sl1ch Loan or Adyance is 
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made on Goods, the same shall llot exceed one-half of the bona jlde 

Not to gl'ant loans on the deposit 
of B,tnk Certificates. 

('stimated value of such Goods-­
PROVIDE D that no such Loans 
or Advances shall be made on the 

Secnrity or any Share or Shares of the said Ilank, nor shall the 
Certifica.tes of such Shares be receivable aR Deposits for such Loans 
or Advances: PROVIDED ALSO, that the ,aid Directors shall not 

Not' all the Mort./'Cage of Houses, 
Lands or other real Property. 

make any Loan or Advance on 
Mortgage, orin any manner on the 
Security of any Lands, Houses, or 

other real or immoveable Property, either within 01' without the 
'rown of Calcutta. 

27. AND the said Governor General in Council further 

Jl.fayopen Cnsh Accounts between 
the Bank and llldiviau:,ls or Societies 
fvI' keeping their Cush, 

Ordaius and Appoints, that the 
Directors of the said Bank shall 
and may open Cash A~counts 
between the said Bank and Indi-
viduals, or Societies and Partner. 

ships of Individuals, for keeping the Cash of such Individuals, 
Societies, or Partnerships, in the manner generally used by 
Bankers and Public Ba'lks: BU'!' that such Individuals keeping 
Cash wjth the said Bank £01' Maney, shallllot at any time or on 

But in no CUBe to allow them to 
overdraw. 

any Account, be al10wed to over· 
draw their Accounts, nor shall 
their Bills, Drafts, or Orders be 

honoured, accepted, paid or complied with, to any Amount exceed· 
ing the Amount o£ Cash actually standing at their Credit in the 
Books of the said Bank, and due to them on their Banking 
Accouut with the said Bank. 

28. A~D the said Governor General in Conncil furthe,' 

May issue Promissory Notes for not 
less than 10 or more than 10,000 
tHeca Rupees payable on demand. 

Ordains and Appoints, that the 
Directors of the said Bank may, 
from time to time, issue, on 
account of and for the said Bank, 

Promissory Notes payable on demand, to be signed by such Person 
or Persons £01' and on account of the said Ba.nk, as the Directors 
shall from time to time; Appoint foL' that purpose, either of their 
own 'Bodv or from among the Officers and Servants of the said Bank: 
PROVIDED that none of the Notes so to be issaeJ., shall be 
under the Amount ofTEN SICCA RUPEES, Or exceed the amount 
of TEN THOUSAND SICCA RUPEES, 
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29. AND the said Governor General in Council fmiher 

The BfWk Debts dlle 01' becoming 
rl ue not to exc~eJ 50 Lucks a.t ally 
aile time. 

Ordains and A ppoints, that the 
entire Sum oE Debts or the said 
Bank, whether on Bonds, Notes, 
or in any other manner Outstand­

inC)', at one time, and due or coming due from the said Bank shall 
not, on any account 01' pretence, exceed the A mount of the said C~pital 
Stock of 1'I1'TY LACKS 01' SlCCA RUPEES: AN [) that, 1£ the 
said Directors shall at any time when the Outstanding Debts due and 
coming due, shall Amount to the Sum of FIFTY L.\()KS OF SIC­
OA ltUPEES, comprizlng Debts of every description, Contract any 
further Debt to any Person, either by the issne of Notes 01' in any man­
ner whatsoever, on account of the said Bank,-each of the Directors 

And any Director who sball con. 
t,rrwt 01' doncur in Contracting such 
Debts, and shllll not give immediate 
natieo thcreof, shall be pel"s:)ually 
responsible. 

of the said Bank who shall con­
tract or Concur in Contracting 
such Debts, £01', or on account of 
the ,aid Balik, 01' who shall know 
of the contracting of such Debts 

at any time, and shall not give immediate Notice thereof to a 
General Mel'ting of the Proprietors to be summoned for t,hat 
purpose, shall be Personally liable to make Good and Pay the 
Amount of the said Debts so Contl'acted, and shall Pay the same 
into the said Bank, on the account and in exoneration of the said 
Bank, whenever he shall be required so to do, or such proportion 
there"I, as he shall be required to pay by any Vote or Resolution 
of the Proprietors, passed at a General Meeting, 

30. AND the said Governor General in Council furtller 
Directs and Ordains, that it shall 

}foy reCleive in Deposit Bnllion. be lawful for the Direct01:S of the 
Treasure, Jewel~, Platp, and other 'd B k t .. D 't 
Artides nut Qf a perishable rmt'lre, sal an ~, 0 l'eCel ve In eposl 

and for safe Custody, upon such 
rrerms and Conditions of Accommodation or otherwise, as they 
shall think fit and reasonable, on behal£ of the said Bank, upon 
Agreement with the OwneJ's thereof, Bullion, 'l'reasure, Jewels, 
Plate and other Articles of Valuc, not liable to Spoil 01' Waste. 

31. AN D the said Governor General in C<>uncil Iurther 

Sllull not be allowed to hold ill its 
own right Company's Papcl' to a 
p'l'ea.tor Amount t,han 25 Lacks at one 
time, eJOCluslvO of Paper in df'posit as 
a S!>C111'ity to Government of any 
Deht duo by Bank to GovOl'nment, 
&c., &c. ' 

Directs and Ordains, that the said 
Dank shall not hold or b. possess­
ed OI, in its own Right, Puhlic 
Securities, usually called Com­
pany's Paper, to any greater 
Amount than TWENTY-FIVE 
LA OKS OF SICCA RUPEES at 

anyone time, oyer and above, and. exclusively of such Company's 
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Paper, as may at such timc be ""tu.lly deposited in the Public 
Treasury, as a Security to the Government, £01', or in respect of any 
Debt due or growing due from the said Bank, to the said Govern­
ment, or any Credit given, or afforded to the said Bank, by the said 
Government. 

32, AN D the said Governor General in Council furthcr 
Directs, Ordains and Appoints) 

Tblil Books to be bala.nced ev(!ry six that the Directors shall C!luse the 
~{onths, viz., to the 30th April aud 
31st Oct.lber in each year. Books of the said Bank to be 

balance.! cvery Six Months; that" 
is to say, to thc Thirtieth of April and the 'l'hirty-first of October ill 

And a Statement thereof at f'acIl each Year; and that a true and 
pel-iod, attesterl by a MajOl'ity of the exact Statement of the Ba1ance at 
Directori>,_ to be laid before GUVCl'll_ each period of Ba1ancing, Signed 
ment. by a Majority of the <aid Directors, 
shall, without delay, be Transmitted through the Chief Secretary 
of Government, to the Governor General in Conncil: AND FUR­

THER that the Governor Generai 
in Council shall, at all times, during 
the Term of IncorpoTatioll of' the 
said Bank, and the continuance 
of these Prcsents, have full Powcr 

Government may raquire Informa· 
tioll, and also t.he productIon of all 
Books and Papers of the Bank, and 
to Appoint any Officers of Govern. 
mOIlt to iDspeot the same. 

and Authority to require of the said Directors any Information, 
which he shall think fit to require, respecting the Affairs and Trans­
actions of the said Bank, and the State thereof, AND ALSO, to re­
quire the production of all Books and Papers of the said Bank, 
which may he in the Possession, Charge, Power or Proourement of 
the Directors of the said Bank, or any of them, and to Appoint any 
Officer or Officers of Government, to inspect such Books and 
Papel's: AND that upon all requisitions of the said Governor GCll4 

eral in Council, signified to the said Directors, officially by the 
Secretary, to whom it may belong to signify the same, the said 
Directors shall, without delay, furnish true, exact, and full In­
formation on all matters relating to the Affairs and rrransactions or 
the said Bank, and the State thereof, on which such Information 
sh.lI bc required: AND sh.ll produce to the said Governor General 
in Council, in such manne'l', and at such time and place as they 
shall be required, all Books and Papers of the said Bank, which 
may be in the Custody, Charge, Power, or Procurement of the 
said Dircctors, or any of them; or if thereunto required, shall fully 
and freely suffer the same to be inspected by such Officer or Officers 
of Government as shall be Appointed and Deputed by the said 
Governor G,eneral in Couneil, to inspect the same, 
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Divid<'mla the r~te thereof ahall he 
detl-']'mimd hy t.he Directors UpOll the 
g'rnunds of the Actofll profits of the 
Bank, dut'ing the period for which 
such Dividends shall be made. 

Ordains, Dil'('cts and Appoints, 
that the Amonnt of the Dividends 
to be made to the Proprietors 
of the said Bank. as hereinafter 
mentioned, shall be detel'mind, 
from time to time, by the said 
Directors, upon the Ground of 

thp, Actual Profits made by the said Bank, during the ·period, in 

The first w'bereofto be mllrle on the 
ht .Tilly 1809, after which they shall 
be mEtue every !>ix months, viz.,lf.t 
January and 1st.. July. 

respect whereof such Dividend is 
made: AND that the First Divi­
dend shall be made on the First 
Day of .J uly, in the Year One 
Thousand Eight Hundred and 

Nine j and from that date, a Dividend shall be made every Six. 
Months, that is to say, on the First Day of January, and the 
First Day of July in each Year: AND that all unclaimed Dividends 

shall be holden in deposit in the 
said Bank, payable on demand 
to the Persons entitled thereto; 
and the said Directors shan not 
be at liberty to apply or make 

All nnc~aimed Divi.-1ends to be beld 
in Deposit payable in dE'malld, and 
lIut to be used in Payment of demands 
on the Bank. 

use of the Money appropriated to such Dividends or any part 
thereof, in the Payment of Demands on the said Bank: PROVI-

DED ALWAYS, that If any Pro­

Should any Proprietor tnot Exe~ 
cutor, Adminiskater or Tl'llstee for 
anotber) have incurred n. Debt to the 
Batik, and made defanlt in the Pay. 
ment, tbe DirE'(~tors may [lol'pl'll~lriaTe 
Di .. idend~, which mav hn.ve become 
dlle to su~h Propril·t~r, ~j-. allY period 
antecedent to the faillll'e in his En. 
gagements, or wllich mfl.y afterwfl.I'us 
becomo dlle to him in or towards 
discharge of (:!\lch Dobt. 

prietor of the Capital Stock of the 
said Bank, registered as such in 
his own name, on the Books of 
the said Bank, and not as Executor 
01' Administrator, or otherwise in 
trust for any other Person or 
Persons, shall have become :indebt~ 
ed to the said Bank, and shall in 
auy manner have made default ill 
the Payment of the said Debt, 
it shall be lawful for the said 

Directors, if they think fit, to appropriate to the Payment of the said 
Debt, any Dividends which at the time of such Default may be 
due, 01' which may thereafter and before such Debt is paid, become 
due to such Proprietor, instead of Paying them to him; and such 
Proprietor shall accordingly have Cl'edit, for the Amount of his 
Dividends, so appropriated in reduction or discharge of his Debt. 
to the said Bank, and shall not be entitled to claim the same 
from tbe said Bank in any other manner. 
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34·, AND the said Governor General in Council further 
The Directors shall submit Annn. Directs and Appoints, that the 

ally on the first Man,lay ill Jnne, to said Directors shall AnnlJal1y, on 
th~ Proprietors at a General Meeting the First Monday in the Month 
which shall be held on that day, of June in each Year, lay before 
a General AccOimt of the Tramac. 
tions of the Bank for the preceding the Proprietors of th€ said Capital 
Year, mrtde np to the 30t.h April, Stock, at a Genera] Meeting, 
~nd shall acoompany it wilh such which shall be holden on that 
a report as may he necessary £01 the D G I A ' h 
III form ation of Proprietor's, and ay, a en era ceount Ol t e 
'I'I'hioh account and l't-port may be Affairs and Transa-ctions of the 
taket:l into Consideratioll, and such Ba.nk, made up to the rrhirtieth 
FPBolution passed thel'eoll, aa may btl Day of A priI preceding; and 
deemed requisite, '-' 

shall also with the j'::aid Account, 
Iny before the said Proprietors, such Report upon the said Affairs 
and Transactions, and upon the State of the Eank, as may be 
necessary for their information: A::\-U the said Proprietol's shull 
and may, if they think fit, take sllch Account and Report into 
Consideration af the l"aid General Meeting, or at any Adjourned 
Genera1 Meeting, and shalI pass such Resolutions, or take snvh 
Order thereon) as to them may seem pl'Oper: AND that for the 

And for all other Business of the 
Bank to be twtIlS!lcted at. Gt.'t1eral 
Meetings, sueh be hdd on tbe days 
before appointed for 1he samE', m.J"sa 
tlley fall on a Sun(lay~ in which cn.se 
they shall be hdd OIl the follow)l)g 
day. 

A nuual J~lections, and for all 
other nusiness of the sa.id Bank, 
which is according to the fl'rue 
Intent alld l\1canillg of any 
clause in these presents contained, 
to be Transacted at Gencrall\1eE,t­
iugs of the Pmprietors on stated 

DaYf:; such Genera1 Meetings 8hall be holden on the Days 
hereinbefore respectively Appointed for the same, unless the sam~ 
shall fall on a Sunday, in which ease, they shall be holden on 
the Day following':, AN I) for Ejections in cases of Death or 
Resignation, and for sneh other Affa,irs of the said Bank, as are 

General Meetings for Election in 
Case of deat}!, resignation or ocher 
business, for which nu strJted tim", call 
be fixed. a,re to be held aceuruiog to 
N utice, &e., &c, 

according to such Intent and 
}1 eaning, to be transacted at such 
General Me(~tingsl-but for which 
no stated times Ctl n be fixed, in 
respect of the. uncertainty of 

t'heir occurrence,-such General Meetings shall be ho1den accorc1-
ing to N otioe to be given by the said Directurs, in the manner, 
and for the time herein required, where any thing is expresseu 
concerning snell Notil:es,-and where nothing is so expressed, 
then in such manner, and for such period of time, as may be best 
calculated for the information of the said Pl'oprietor:::,-regard 
being had to the exigency of the matter) for which such General 
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Meetillg shall be convened: AND that besides such General Meet­
ina's as shall be holden for the Transaction of any Business which, 
ac~ordiDO' to the True Intent and Meaning of these presents, is 

b appointed to be Transacted at 
Three of tl18 Directors mny at all General Meetings,-if any Three 

times Summon IL Meeting of l'roprie- or more of the Directors of the 
turs, for any Special PLlrpose, giving 
not, leS8 than 15 dllys' Notice in tho said Bank, shall, at any time, see 
Calcutta Gazette, !Hlt'! aU Aots dune reason to convene a General M eet-
at snch Meetmg, shall be vlllid as if,. f th P' f 
&0, mg 0 e ropnetors or any 

Special Purpose whatsoever, relat­
ing to the Affairs of the said Bank,-it shall be lawful for them, 
and they are hereby empowered so to do, upon giving Notice of 
such Meeting, and of the S],ecial Purpose thereof, not less than 
IMteen Days' previous to the holding thereof, hy Advertisement to 
be-insertecl in the (-alcutta Gazette, under the Signature of the 
Directoi;s, who shall convene the said l\ieeting,-and·8 uch General 
Meetings shall be holden accordingly; and all Acts done then, 
concerning the Special Purposes of such Meeting, of which Notice 
shall have been given as aforesaid, shall be of the same Ft,rce and 
Effect, as if done at any General .Meeting herein specially directed: 

And if any ten 01' more of the 
Proprietors see occasion to convene 
a General Meetiug, tl--tey mtly do so 
on giving 15 days like NuticfI and 
Acts done, shall be valid as if, &c., 
&0, 

AND tbat if any Ten or more of 
the Proprietors of the said Capital 
Stock entitled to Vote, shall see 
Reason at any time to convene 
such General :Meeting for any 
such Special Purpose as aforesaid, 

it shall be lawful for them, and they are also hereby empowered 
so to do, giving in like manner Fiftet'll Days: Notice at the least 
of tbe said Meeting, and t.h" Special Purpo'e thereof, in t.he 
CalClttta Gazette, by Advertisement, under the Slgnuture or such 
Proprietors,-and ttle said MeetilJg shall be holden accordingly; 
aud all A cts done there, concerning the Special Purposes of sllch 
Meeting, of which Notice s11all have been given as aroresaiu, shall 
be of the same Force and Effect, as H done at any GelJcl'al Meeting 

·hel'ein specially directed, 

35, AND tbe said Governor General in Council further 

The DireC",tors mn.y Uluko Laws and 
Ol'llillQUCeS f~\I' the Management of 
thG ilusin':Bs, 

Ordains, Directs and Appoints, 
that the Majority of the Directors 
of the said Bank :for the time 
being·, shal1 bave full Power and 

Authority from time to time, to frame and make such and so 
many reasonahle Laws ilnd Ordinances, as to them sha.ll srem 
necessary or eOllYenient, £01' the go~)d GO\'(,l"lllUent of the said 
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CorI'oration and the Management of the Affairs thereof: AND 

Before thfly bpcome binding are to 
be published in t,he Calcutta Gautte, 

all such Laws and Ordinances, 
when framed, shall, before they 
become binding, be published for 
the information (1£ the Proprietors 
of the said Bank, ann others 

whom they may concern,in the Calcutta Garette: AND it shall be 
lawful for any Ten or more Prol,rictors of the said Hank, entitlpd 

Any Ten Proprietors may within 
two Months aft{~r Fuch publiclltion, 
convene a' Gerleral Meeting upon not 
less than 15 days' notiO\:l for tile pill'. 

po~e of ta1..-ing suoh Laws into consi_ 
deration. 

to Vote at any timc within 
Two Calendar Months after such 
Publication, by Advertisement in 
the said Calculta Gazette, unrlel' 
their Signatures to convene a 
General Meeting, upon not less 
than Fifteen Days'·' Notice, for 
the purpose of taking such Bye. 

Laws into consid.eration, 01' to give Notiee of not less than Fifte.en 
Days, of their intention, to propose the taking of such Bye.Laws 
into consideration at any Genet'al Meeting then about to be 

What the notice is to specify; and 
the time to be taken into considcra. 
tion at the General Meeting. 

holden ;-and such Notice shall 
specify whether it is intended to 
proposc the Abrogation of the 
said Laws, or of any GIld what 
part of them, or the Amendment 
of any and what part of them: 

AND where it is proposed to Amcnd any part thereof, shall state 
the substance OI such propnsed Amendment: AND upon -any such 
Notice given, the saiu Laws shall he taken into consideration 'at 
the General Meeting specified in such Notice: AND it shall be 
lawful for, auel competent to the Majority of Proprietors entitled .. 
to Vote, who may be prcsent at snch General ]Vleeting, to debate' 
and determine such questions as to thc Abrogation 01' Amendment 
of the said Laws or any part thereof, as shall have been mentioned 

Tf DO such notice shall be givl'JU 
within 2 months after the publication 
of any such I..aw, On having' been 
given the abrogation or amendment 
shall not be adopted, the B,Ye-Law, 
shall become valid and bindilJg. 

in the ,aid Notice: AND if no 
snch Notice as above mentioned 
shall be given within two Calen­
dar Months, after the puhliea,tion 
of any such Law by the said 
Dircctors; or, if such Notice 
being given, the Abrogation or 
Amendment OI such Byc-laws 

sball not be proposcd at a General Meeting, pursuant to such Notice, 
or being proposed, sball not be ad<>pted then, and not beforc, or 
othcl'wise,-such Law shall become, and bc) from the expiration 
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of two Calendar Months, from the publication thereof, valid and 
binding as a Bye-Law of the said Corporation, until the same 
shall be repealed in manner hereinafter mentioned: AN D where 

Buch Notice .haJI he given as 

Uut if notice !hall be given, &0., 
and any amendment adopted, the 
amended Law shall from tha.t time 
become valid until, &0., &0, 

aforesaid and any Amendment 
in any ~uch Law mentioned in 
such Notice, shall be proposed 
and adopted at any GeneraJ ~I eet­
ing in pursuance of such N otlCe, 
then such Amended Law shaJI, 

from thenceforward, become valid and binding as a Bye-Law of 
the said Corporation, until the same shaJI be repealed or altered 
in manner hereinafter mentioned. 

36. AN D the said Governor General in Council further 

The Director! may at any time they 
think fit, tepea.l any Bye-Law upon 
publishing the same for the informa­
tion of the Proprietors, :lotJy Ten of 
whom may, if thHy see fit, oppose 
Buch Re.soll1t,ion und propose the res­
(lillding thereof at any General Meet­
iug of the :Proprietors, 

Establishes and Appoints, that if 
the Majority of the said Directors 
shall, at any time, think it ex­
pedient to repeal any Bye-Law of 
the said Corporation, it shall be 
Lawful and Competent to them, 
to come to a Vote or ResolutioD, 
that the same shaJI be repealed, 
and they shall publish such Vote 
or Resolution in the Calcutta 

Gazette; and if any Ten or more Proprietors of the said Bank shall 
think fit to oppose such Vote or Resolution, and to propose res­
cinding thereof at any General Meeting of the Proprietors, it shall 
be Law:l'ul and Competent to them to publish an Advertisement 
in the Calcutta Gazette of suC'h intention; and eithel" to convene 
a General .Meeting of the Proprietol's, at not less than Fifteen Days 
Notice, fo1' the purpose of determiuing whether such Vote or Reso­
lution of the said Directors shall or shall not be rescinded, or to 
give Notice of not less than Fifteen Days of their intention t" 
propose the l'€scinding of such Vote or Resolution a.t a.ny General 
Meeting then about to be holden: AN D if no such Notice as last 
above-mentioned, shall be given within two Calender Months from 
the Puhlication of such Vote or nesolutioll of the said Directors, 
for the l'epe .. 1 of any Bye-Law; or if such Notice being given, the 
rescinding of the said Vote or Resolution shall not be proposed at 

If no opposition made, the same 
shall be deemeu l'epealed. 

.hall. be dceilled to be repealed. 

a Genel'all\ieeting, 01' being pro.­
posed, shall not be adoph'd then, 
and not bC£ol'e,-such Bye-Law 
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37. AND the said Govel'llor Gencral in Council further 

A 11 lawful pains and pellalties may 
be intlioted by Fines or Ameroia­
mente, and levied a.nd ta,ken by dis­
trpss by such P~rsons as the Bank 
roay appoint, or recovered by action 
&C., &c" EO as the L!tws and Oldi­
nances be reasonable aod Dot contrary 
or repugnant to the LaWiI of the 
Realm, &c. 

Establishes amI Appoints) than in 
by"a.!l such Bye-Laws and Ordi­
nances so to be made as aforesaid, 
all such lawful Pains and Penal­
ties may be imposed and inflicted 
by Fines or Amerciaments or 
other lawful ways and means, 
upon all Persons legally bonnd 
thereby, as to the makers thereof 
shall seem necessary, meet and 

convenient for the due observation of such Laws and Ordinances; 
~md the same Penalties, Fines and Amcl'ciament~, shall and mny be 
either lcvied and taken by distress by such Officers and Servants of 
the said ]{allk of Bengal, or such other Persons liS sholl be duly 
A ppoiuted for tha.t purpose, or recovered by action of Debt, or of 
Indebitatus Assumpsit, or by any other lawful ways and means, 
as sholl be directed in the said Bye-Laws to the u,", of the said 
Bank of Bengal, and their Successors,-so I1S always that the said 
Laws and Ordinances be reasonable and not contrary ()l' repugnant 
to the Laws of the Realm, or to the Regulations of the Governor 
General in Council, duly Promulgated or to be Promulgated, or to 
the Privileges, Rights and Powers and Immunities of the United 
Company of Merchants of England, Trading- TO the East-Indies; as 
by Law established: PROVIDED ALWAYS, and these presents are 
upon the express condition, th~t the Govern T General in G),UDcil 

for t.he time being, may at any 

After 31st December, 1'814" G<lv­
€rnment may upon Olle Year's Notiee, 
put an end to the Carpora.tion. 

time after the Thirty-first Day of 
December, which will be in the 
Year OntThousandEight Hundred 
and FOllrteen, upon Onc Y car'!; 
Notice to be given to the Directors 

of the said Bank, put an end to the said Corporation: AND that 
any Order or Aet of the Govel'llor General in Couneil for the time 
being, for putting an end to the said Corporation signified in 
writing by the Chief Secretary to Government, to the Directors of 
the said Bank f()r the time being, shall be a sufficient notice 
for that effect"; and that at the expiration of One Year from 

How Capital Stock to be diRposed 
Qr in case of dissolution of Ballk. 

such notice, the said Corporation 
shall be a1:solut"ly dissolved and 
determine: BUT the said Gov­
ernor General in Council doth 

" expressl y Ordain, A ppoin t and 
Declare, and the said Proprietors hel'einbd'ore particularly named, 
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Agree and Stipulate for themselves, their Heirs, Executors and 
Administrators in their natural capacity, and also for themselves 
and thcir Successors in their Politic Capacity, and the Grant of 
these presents by the said Governor General in Council, and the 
Acceptancc thercof by the said Persons, is upon the Condition, lhat 
in case of tbe Determination or Dissolution of thc said Body 
Corporate, under such Notice as aforesaid, the Capital Stock and 
Property of thc said Body Corporate of whatever nature, with all 
incl'ease thereon, shall revert, go, pass, and belong, and be reserved 
and saved to tbe several Parties who may be interested in, and 
Proprietors of the said Oapital Stook at the time of such Deter­
mination or Dissolution: That is to say, that the said United 
Comp,ny of M erehants of England, Trading to the East-Indies, 
their Successors or Assigns, shall be entitled to such Proportion of 
the wbole of tbe said Capital Stock and Property', as the same 
may tben stand as tbe Subscription and Contribution of the said 
Company, bears or shall bear to the Subscription and Contribution 
of Individuals towards the sai,l O~pital; and the several Individnal 
Proprietors of the said Sto~k for the time being, shall be entitled 
to the rest of the said Capital Stock and Property, in such Shares 
and Proportions, as they respectively stood entitlcd tbereto as 
Members of thc said Body Corporate: AND it shall bc lawful for 

Directors :to form :It plan for the 
realization and division of Capital 
Stock. 

the Directors of the said Bank for 
the time being, in case such 
Notice as aforesaid, of the deter~ 
mination of the said Body 001'­

poratc, sball be given by the 
Governor General in Council, to 

form such Plan as to them shall seem fit and expedient for the Ilealiza­
tion and Division of the said ()apital Stock and Property, in 

Plan to be submitted to the Pro~ 
prietors. 

manner aforesaid; and tl"\e same 
shall be submitted to the Pro­
prietors at their General :Ueeting, 
at the time, and in the manner 
in which the Annual Account :tnd 

Report of the Affairs and Transactions of the said Bank, is here' 
inbcEore required, to be submitted to the said Proprietors by the 
Directors, or at any other General Meeting. to be convened by the 

Dil'eetors for that purpose at one 
month's notice, Advertised in the 

To bf' taken h,to cOllsideratiOll at I), 

G~l1~'rul Melolting Calcutta Gazette~' and the same 
shall, and may be taken into con~ 
sideration at such General ,M eet~ 

itIg; and the Majority of Proprietors entitled to vote, who shall 
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be present at such Meeting, shall and may take sucb Order, and 
Pass such resolutions thereon, as they shall think fit: PltOVIDED 
ALWAYS, that nothing herein contained, shall be construed to 

. . preclude the said Body Corporate, 
Bony CorporatA may surrender thIS from the Surrender of these TTre-

Charter, and allO"pt aNew Oue from rA. 
Gov<'rnor Genet'al in Council. sents to the Governor General lD 

Council for the time being, if they 
shall be thereunto mindea, and the Acceptance of a New Charter 
from the said Governor General in Council; but that such 
Surrender and Acceptance, so far as the same may be by Law, 
shan be Valid and Effectual to all Intents and Purposes,-any 
thing in the!:>e Presents contained to the Contrary, in any wise not­
withstanding.-IN WITNESS whereof, the said Governor General 

TI . Ch ad P d in Council hath caused these Pre-
lIS arter m e atent 2n t t b d P t t th' 

January 1809. sen S 0 e rna e a en .' IS 
Second Day of January, In the 

Year of Our Lord One Thousand Eight Hundred and Nine. 



APPENDIX B. 

Abstract Statement of the working of the Bank 
of Bengal • 
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.; ~ •• • "' Rp.serve "6S~ .. jl ~ en 
Year. Capita.1. 0- A 

Fund. or>a~ M~ ::l '" "' ~ 

~~~ ~ ;a~ en 0 .,; ... 
~ 0 :-.:> ..... ~:::q<l-< ~ .~ 

~5 0 
0 " ~ bIJ 0 

'" 
~ ~ 

A • • ~.S ~ ~ '" I»b!l~ • - m ~.S~ :;;;;]H '" ~ ~ ~ .'" . • ~ '" Q):::>CI 
~ ~ 

oO~ 

~~~ ~ ~<l~1 -< R ~ --
Rs. I 

--
Rs. Es. Rs. R,. R,. Rs. 

1809 50,00,000", . ", ... ...... . ..... ... 10,000 .. . P!% 
1812 50,00,000 ...... ...... ...... .. . ]0,000 .. . 9L, 
1814 50,00.000 ...... ...... ""., ... 10,000 8t" 
1816 50,00,000 ...... .... ,. ...... .. . 10,000 ... 10tH 
1816 50,00,000 ...... ...... ...... .. . 10,000 ... 101 " 
1817 50,00,000 ...... ...... .. .... ... 10,000 .. , lOt" 
1818 50,00,000 ... , .. ...... .. " .. ... 10:000 .. . 12-1,. 
1819 50,00.000 ...... .... ,. ...... ... 10,000 .. . IOl,. 
1820 50,00,000 ...... ..... , ...... ... 10,000 .. . 7:., 
1821 50,00,000 ..... , ...... ,,, ... .. . 10,000 '" 5~" 
1822 50,00,000 ....... ...... ..... , ... IO,OOfJ .. . 6:L. 
1823 50,00,000 .... , . """ ., .... ... 10,000 ... lOt" 
182. 50.00;000 ,,, ... ,." .. ...... .. . 10,000 ... 31"t 
1825 50,00,000 ...... ...... ...... .. . 10,000 ... 7t" 
1826 50,00,000 ...... ...... ...... ... 10,000 .. . 15!: " 
1827 50,00,000 ...... ...... ...... ... 10,000 .. . 14;i )) 
1828 60,00,000 ...... ...... ...... .. . 10.000 ... 10! " 
1829 50,00,000 ...... .... " ...... ... 10,000 ... 14!: " 
1830 50,00,000 ...... ...... .. .... .. . 10,000 ... Sin 
1832 50,00,000 ...... ...... . ..... ... 10,000 .. , n-,. 
1833 60,00,000 ...... .. .... .. .... ... 10,000 .., 6, " 
183' 50,00,000 . " ... ...... ...... ... 10,000 ... 6 ,,\ 
1835 50,00,000 ...... ...... ...... ... 10,000 ... 10 
1836 75,00,000 ...... .. .... ...... ... 10,000 .. . iIi :: 
1837 75,00,000 ...... .... . ..... ... 4,000 .. . 13i" 
1838 1,07,00,OOOt ...... .. , .. , . ..... .. . 4,000 ... 141" 
1839 1,07,00,000 "'". "" .. ...... ... 

I 
4.000 ... 9 

" 1840 1,07,00,000 .. " .. ...... ...... ... 4,000 .. . 71" 

.. The Rank e Capital and Aecounts were In Sleea Rupees ullhl ISllG. 
,. Re. 10'11a.ce repl'esenh paid' up Capital, tlle amonnt of the anthorlZl!ld Capital \"fal Re. 112\ laes. 
; Reduced o. account of fraud&. I § No dividend for Oile haU-~ar 01\ aceount of forgeJ1. 
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d ,I; w,;; ..... '::: .-
",- ::i ~ " 

.:: 0 as 
.0 .-o ~ ,,~ 

~ ,::l..-<I'l_ . . >~ 

,0 ~ g" ..... ~ r.ti 

~ 
~ ~ 

..... :::~ o 1-1 ~ 

] -" Reserve g'l~ §' 00 l·ear. Capital. o >= ::: 
~ :FUlld. ~t~ 00 ~ ."~ 0 -d .>~ -Pl ... ~ • g! ~ " 0 .~ ~oo • ~ .co • «I 01.:' rn 

"" • ~ '" c<:! Ot ~ " 0 " ." ):.;g ~ • 'Ol " .t->.E ~ '" • t; " ... .., " .-@ 5 -= • ~ 
." 

~.=! 1-1 ! • :E ",H 0 ",0_ ~.- • :>I " A 
'-----..-

R,. R,. Rs. R •. Rs. R., R" 
184l 1,07,00,000 ...... .. , .. , ", ... .., 4,000 .. , 9t% 1842 1,07,00,000 ...... ...... ...... .. , 4,000 .., 11 

" 184-8 1,07,00,000 .. " .. ",," ...... .. , 4,000 .. , 13 
" 1814 1,07,00,000 ...... "" .. ...... .., 4,000 .. , 8t" 1845 1,07,00,000 ..... , ...... ...... .. , 4.,000 .. , 8 
" 1846 1,07,00,000 """ ', .... ...... .., 4,000 .. , llT~!' 1847 1,07,00,000 ...... ...... ...... .. , 4,000 .., IS! " 18·l8 1,07,00,000 ...... ... , .. .... " .. , 4',000 .., at" }84·U 1,07,00,000 ", .. , .. ... ... , .. ... 4·,000 ... 6 

1850 ]/>7,00,000 ...... . .. " ... 4',000 5,850 91 :: 
1851 1,07,UO,000 ... ". ..... .. , 4·,000 6,400 12 " H~;;'2 1-07,00,000 27,984. ...... .... .. . 4,000 : 6,100 6~ IJ 
18;'3 1,07.00,000 29,9~3 '" ...... ... 4,000 16,425 6~ IJ 
l!:)M 1,u7,00,01)0 55,310 . , .... ...... 3'932 4",000 I 6,350 9" 
1850 1,07,00,COO Y4,275 ...... ..... , 9'705 ',000 1 6,670 i 17 " }lj56 1,07,Oh,OUO 3,i:l6,4~8 2,30 2,11 6'012 4.,000 ,6,350 11 t " 
1857 1,07,Ou.tlOO 4)n,234 2,35 2,13 6'YU4 4,000 N omi. }2~,J 
}R58 1,07,00,OUO 2,40,53'" 2,58 1,81 ' 6'14.3 4,000 15,900 ~ lli" 
18,j~ 1,1>7,00,000 2:3!J,926 2,89 1,96 4'874 4,000 16,100 12 ,J 
1860 1,(,1,00,uOO 2,4-2,260 ::S,09 1,89 4'233 4,000 16,175 10i" 
1861 1,07,00,000 2,19,873 2,93 1,63 4'171 4,000 I 6,725 9t" 
18&~ 'J ,m:l,90,90b" 16,32,5701 5,75 1,66 5'139 4.,000 I 8,675 13 " 
1863 1,09,90,U09 1~,35,241 5,00 1.85 5'511 4,000 ,9,900 lIst" 
1861 2,20,00,000 17,67,132 3,43 2,40 8'686 1,000 11,975 15 " 1865 2,2(1,00,000 17,23,225 4,00 2,39 6'94.9 1,000 1,781< 10 
18G6 2,:!O,OO,o00 19.68,598 3,71 2,53 9'147 1,000 1,725 13 :: 
1867 2,20,OU,000 18,51,414 4,93 1,84 5'052 1,000 1,775 8!" 
1868 2,20,00,(.'00 17,62,Yol,7 5,86 2,76 5'845 1,000 11,740 81 " 
1869 2,20,00,000 ]5,80,818 4,22 2,23 5'996 1,000 11,490 6L, 
1870 2,2(1,00,000 15,67,789 5,2·; 2,65 5'735 1,000 1,440 n" 
1871 2,20,00,000 15,41,089 7,09 3,32 4'718 1,000 i 1,4.55 7'J 1872 2,20,00,000 15,07,883 7,23 2,99 4'963 1,000 1,410 9i" 
1873 2,20,00,000 15,54,74£ 6,68 2,94 3·935 1,000 11,4.55 n- ,J 
1874 2,20,00,000 16,07,197 5,68 2,94 6'222 1,f)OO 1,440 9:t " 
1875 ~,20,00,000 19,113,816 6,14 3,11 6'656 1,000- 1,435 8t 11 
1876 2,06,6Fi,660 16,72,639 5,26 2,91 6'763 1,000 1,390 I 8 " 1877 2,00,00,000 20,' 0,000 4,15 2,92 8'398 500 I 700 9 

" 1878 2,00,00,000 20,27,550 5303 3,16 5'282 600 730 9 
" 

• Dacca Balik abiloJ'bed. 
t Rs. JO lacs transferred from balance of old DotOS outsb.nding, and Rr, 1. lacs from incteas'id 

l'alur of thr Bank'~ nve8tm~nts. 
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:Ii ~ _1:1.,; 
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R" R" .RB. R" Rs, R" Rs 

1879 2,00,00,000 22,90,200 5,27 3,47 6'345 500 7321 9! % 
1880 2,OO,QO,OOO 25,12,209 5,37 2,91 4-649 500 787~ 8L, 
1881 2,OO,QO,OOO . 30,11,966 5,43 3,15 6'289 500 815 10 .. 
1882 2,OO,QO,OOO 35,11,746 5,07 3,56 6'599 600 885 91.. 
1883 2,00,(10,000 40,09,606 4,99 3,68 6-777 500 k75 9t >J 

1884 2,OO,QO,OOO 41,59,271 4,38 3,49 6'379 500 860 9t" 
1885 2,OO,QO,ooo 41,57,265 4,90 3,39 5'381 500 832; 9t" 
1886 2,00,QO,OOO 46,56,605 5,55 4,12 6'037 500 BQ') 10 

" 1887 2,00,00,000 50,52,760 5,4..6 3,82 5-6:19 500 885 10 
" 1888 2.00,00,000 54,4·9,639 5,88 4,33 5'460 500 I,n02i 10 .. 

1889 2,00,00,000 58,00,000 5,42 4,67 6-991 500 1,0071 10 
1890 2,00,00,000 '7,00,000 6,39 3,64 5'790 500 1.005 9! :: 
1891 2,00,00,000 47,00,000 8,72 3,60 3'062 500 1,002. 

8 " 
1892 2,00,00,000 49,00,000 7,34- 4,16 3·499 500 1,0-.10 9 ,,' 
1893 2,00,00,000 56,00,000 6,73 4,62 4·880 500 1,092, 10 

" 1894 2.00,00,000 63,50,000 6,28 4,50 5"394 500 1,275 10 " 
1895 2,00,00,000 68,50,000 7,53 5,13 4·329 500 1,342!, 10 

" 1896 2,00,00,000 76,00,000 7,67 5,99 5'691 500 l.R20 10 " 
1897 2,00,00,000 83,50,000 6,82 5,51 7"925 500 1,220 10 

" 1898 2,00,00,000 91,00,000 6,59 5,61 S·065 500 1,130 ]0 
" 1899 2,00,00,000 9~,50,OOO 7,17 5,77 5·915 500 1,200 10 

1000 2,00,00,000 1,03,50,000 7,74 5,80 5"343 500 1,280 10 
" • 

1901 2,00,00,000 1,10,00,000 8,44 6,30 5·4-82 500 1,21-5 10 
" 1902 2,00,00,000 1,17,50,000 9,79 6,62 4'862 500 1,222! 10 
" 1903 2,OO,OO,OOD 1,24,50,000 10,51 6}J3 4'879 500 1,250 10 
" 

• Also Bonus of Olle per cent. 



APPENDIX C. 

List of Di .. ecto .. s of the Bank of Bengal since 1860, 
a .... anged in the o .. de .. of joining the Boa .. d. 

P.=Presidont. G. = Government Director. 

Titles a.nd designations a.re those held a.t time of joining Board. 

G.
I 
C. Hugh Lushington ... 

Year. 

P. Secv. to Govt. of India 1860 
G .... ! J. 1. Harvey ... Sub-Trea.surm' I ~60 
P. G.'E. Drummond Accountant General 1860 

George Drown Messrs. Jardine, Skinner & Co. 1860 
W. McAdam Steuart ... 

" 
Gillanders, Arbuthnot 1860 

& Co. 
P. David Cowie 

" 
Colvin, Cowie & Co. IR60 

Alexander Walker 
" 

Gisborne & Co. 1860 
I Jas. Rome p Crooke, Rome & Co. 1860 
J. N. Bullen 

" 
Kettle\vell,Bullen&Co. 1860 

StcU!l:rt Gladstone 
" 

Gillanders, Arbuthnot 1860 
& Co. 

H. Crooke 
" 

Crooke, Rome & Co. 1861 
R. Steuart Palmer 

" 
Maekillop, Steuart & 1861 

Co. 
R. B. Mackay 

" 
Gillander., Arbuthnot 1861 

& Co. 
H. Cowie 

" 
Col yin, Cowie & Co. 1861 

J. Scott Elliot 
" 

Gisborne & Co. 1861 
G. A. Grote Member of Board of Revenue 1862 

I G. W. M. Blacker Messrs. Hoare, Miller & Co. 1862 
Claud H. Bruwn " 

Jardine, Skinner & Co. 1862 
G. .:.' J. L. Lnshington Offg. Accountant and Auditor 1863 

!H. Dundas 
General. 

;\fcssl's. Shand, Fairlie & Co. 1863 
P. G. R. P. Hamson Acconntant and AudJtor 1863 

I J. S. S1.--inner 
Gt'ueral. 

\Jessl's. Jardine, Skinner & Co. 1863 
G. ... I H. Sanuema,n Accountant General 1865 

I J. F. Ogilvy Messrs. Gillanders, Arbuthnot 1865 
& Co. 



P. G. E. F. Harrison 

P. 

P. G. 

G. 

G .... 

P .... 

T. R. Grant 
R. Scott MOl1crieff 
R. A. Lyall 
.J. R. Bullen Smith 
S. Danby 
A. MaDey 

R. B. Chapman 
.J. J. Gui8e 
H. A. Mangles 
l~. C. l\forgan 
:\1. Hcndcl'sun 

J. Cowie 
T. H. WOl·die 
G. F. Newburn 

154 

Year. I 
... Comptroller General .of Ac- 1865 

counts. 
Messrs. Lyall, Rennie & Co. 

n Gisborne & Co 
" Lyall, Rennie & Co. 
" Jardine, Skinner &. Co. 
" Gisb01'ue & Co. 

1866 
181;6 
1866 
IK66 
1867 

Senior Member of Board of 1868 
Revenue. 

Financial Secretary 1869 
Messrs. Gisborne & Co. 1869 
Offg. Accountant Gpneral ... 1871 
Messrs. Ashburner & Co. IB71 

" Carlisles, Nephews & 1871 

" 
" 
" 

Co. 
Colvin, Cowie & Co. 1871 
Jardine, Skinner &Co. IS7l 
Gillanders, Arbuthnot 1871 

& Co. 
G .... Colonel H. Hyde, R.R. Maste,' of the 'lint 1872 

B. D. Colv'in l\Iessrs. Colvin, Co\yie & CO. IIS7:! 
'V. Alexander ... I " G. Henderson & Co. UH:l 
C. F. Burgett ... Messrs. Lyall, Rennie & Co. 1873 
J. Flemington ... I " Gisborne & Co. ... 187:3 

G. '" E. Gay ... 'IOffg. Accountant General ... 11;74 
J. JOlrdine Paterson ... Messrs. Jardine, Skinn€l' & Co. 1874 

G. , .. V. H Sehalch, e.s.I.. ~Tember o£ Board of nevcnue ]875 
W. T. Berners ... Messrs. Ashburner & Co. 1875 

P .... L. P. D. Bronghton Administrator General ... 1876 
~'. S. Collis Offg." 1878 
F. Clarke "" ... !l879 

P .... J. J. J. Keswick ~lessr8. Jardine, Skinner & Co. 1879 
P .... F . .T. Fergusson Official 'frustee 1880 
P .... D. G. Landale Messrs.GeorgeHenderson&Co. 1881 

G. Miller Messrs. Hoare, Miller & Co .... 1881 
P .... C. H. Mool'e ,. Gillanders; Arbuthnot 1881 

P. 

P. 

& Co. 
" Hoare, Miller & Co .. , 1881 
" Gillanders, Arbuthnot ISH2 

& Co. 

fl. Miller 
H. N. Gladstone 

Ie, E. Patteson 
" Hoare, Miller & Co, ... 1883 
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= 

Year. 
P .... A. B. Miller Official Tl1lstee 1883 

J. Henderson :Messl's. George Henderson 1~H5 
& Co. 

E. Elliott 
" 

J. Elliott & Co. 1885 
J. C. :MeGl'egol' Official Assignee 1886 

P. ... W. H. rr. Aitken Messrs. John Elliott & Co. 1886 
P. A. Wilson " Jardine, Skinnel: & 00. J8RB IF. J. Marsd~n Offg. Administrator General ... 1886 

J. F. Macnan' Messrs. Beg'g, Dunlop & Co .. 1888 
P. G. Cheetham 

" 
George Henderson & 18H8 

Co. 
D,' Cruickshank 

" 
Begg, Dunlop & Co .... ]888 

P. ,,\V. B. Gladstone 
" 

Gilb,ndel's; Arbuthnot 1889 
& Co. 

P. W. O. Bell-Irving 
" 

Jardine, Skinner & Co. 1891 
A. S. Gladstone Messrs. Gillanders, Arbuthnot 1893 

& Co. 
P. H. B. H. Turner 

" 
Turner, 1\.1"orrison & Co. 1893 

P. C. E. Smyth 
" 

Turner, Morrison & Co. 1894 
P. C. Lawrie Johnstone ... 

" 
Jardine, Skinner & Co. 1895 

P. C. D. Srewart 
" 

George HenJerson & 18~6 
Co. 

P. W. A. Bankier 
" 

Jardine, Skinner & Co. 1897 
J. C. Shorrock 

" 
George Henderson & ]898 

Co. 
J. M. G. Prophit 

" 
Turner, Morrison & Co. 1899 

P. ... H. Bateson 
" 

Gillanders, Al'buthnot 1~99 
& Cu. 

H. T. Peter 
" 

George Henderson & 1901 
Co. 

P. Peacock Offg. Official Assignee and 1901 
Official Trustee of Bengal. 

H. 'r. Hyde Administrator General 1902 
W. C. Graham Officiating Official Assignee. 1903 
C. E. Grey Offg. Administrator General .. 1903 
W. K. Dowding l\1essl's. Turner, Morrison&Co. 1904 
R. H. A. Gresson 

" 
.Iardine, Skinner & Co. 1901 



APPENDIX D. 
-;;aD 

List of Secretaries of the Bank of Bengal 
since its establishment in 1806. 

(Iucluding Officers who ha.ve officiated for periods whell the 
Office of Secretary was -vacant). 

-~-
Yrs. Ms. 

J. ,;y. Sherer, c. s. from May 1806 to Jan. 1809 2 8 

V\T. ::\IIol'ton, c. s. 
" 

Jan. 1809 " May 1815 6 4 

H. Wood, c. s· 
" 

May 1815 " Feb. 1816 0 9 

C. Mudey, c. s. 
" 

Fcb. 1816 " Jan. 1821 411 

'V. H. Oakes, c. s. Offi;." Jan. 1821 " Mar. 1822 I 2 

C. T. Glass, Off;. 
" 

Mar. 1822 " July 1822 0 4 

'V. H. Oakes, c. s. 
" 

July 1822 " Jan. 1823 0 6 

C. T. Glass 
" 

Jan. 1823 " Dec. 1826 3 11 

J. A. Dorin, c. s. Off!}· 
" 

Dec. 1826 " July 1828 I 7 

C. T. Gla" 
" 

July 1828 " Feb. 1829 0 7 
J. A. Dorin, c. 15. 

" 
Feb. 1829 " Aug. 1830 ... I 6 

R. Udny, c. s. qf/iJ· " 
Aug. 1830 " Nov. 1830 0 3 

G. UdllY, c. s. 
" 

Noy. 1830 " Dec. 1839 ... 9 1 
rr. Bracken 

" 
Jan. 184,0 

" 
Feb. IH47 7 1 

C. Hogg 
" 

Feb. 1847 " J\.ial'. 1851 4, 1 

'V. Grey, c. s. 
" 

Mar. 1851 " April 1854 3 1 

W. :Maples c. s. 
" 

April 1854 " :afay 1854 ... 0 1 
J. B. Plumb May IS51· 

" 
May 1859 5 0 

H. 1. Lee, Of/i;. 
" 

May 1859 
" 

Peb. 1860 0 9 
(~. Dickson 

" 
Feb. 1860 J, May 1872 12 3 

H.. Hardie 
" 

~Iay IH7:z Feb. ISR7 14 9 " ... 
,Yo D. Crllickshank 

" 
Feb. 1887 

" 



APPENDIX E. 

List of European Officers of the Bank of Bengal 
since 1806. 

Date of Date of 
No. Name. entering leuYing REMA.RKS. 

slirvice. service. 

1 J. W. Sherer, c.s., May 1806 Jan. 1809 Revtd. to C. S. 
(Bank of Calcutta). 

2 W. Morton, c.s. , .. Jan. 1809 Mar. 1815 Died whilst on 
leave. 

;; H. Tyler " . " " " 
1~24 Died m tbe 

service. 
4 H. Wood, c.s. " . Mar. 1815 Feb. 1816 nevtd, to C. S. 
5 C. Morley, c.s. ... Feb. 1816 Dec. 18Z0 i Ditto. 
6 W. H. Oakes, C.s .... Dec. 1820 Mar. 1822 I Ditto. 
7 C. T. Glass ... Mar. 1822 Dec. 1826 Ditto. 
8 H. Hen del'son ... Jan. ISZ-J Oct. 183B Dicd III the 

serVIce, 
0 J. A. Dorin, C.s. ... Dec, 18"6 Aug. 1830 Revtd. to C. S. 

HI R. Dclny, o.s. ... Aug. 18311 Oct. 
" 

Ditto. 
II G. Udny, c.s. ... Oct, n ~Tan. 18Jil Ditto. 
l;! H. J. Lee ... Aprill~34 Feb. 1860 Retired with 

Gratuitv. 
13 C. N. Cooke ... 

" " 
Mar. IS67 Hetired '~\'it,h 

Gratuity. 
H J. B. Plumb ... 

" 
1838 Mny 1859 Reti red on Pn. 

15 T. Bracken ... Jan. H4,O Feb. 184,7 Resigned. 
16 C. Hogg ... Feb. 1847 Mm'. 1851 ])0. 

17 W. Grey, c.s. .. , Mar. 1851 AprillS54 Hevtd. to C. S. 
18 G. W. Moultrie , .. Aug. 1852 Aug. 1881 lletired on Pn. 
19 C. J. Gray .-. April 1854 Jan. 185K , Resigned. 
20 W. Maples, c.s. ... 

" " 
May 1854, Died III the 

serVICe. 

-------- --- -----



No. 

21 
n 

23 
24 
25 
26 

27 
28 
2iJ 
3U 
31 
32 
33 
34 
35 
36 

37 

38 
39 
40 
4·1 
4,Z 

Name. 

( 158 

Da.te or 
entering 
e~nrice. 

Date of 
It·aving 
service. 

W. T. Goldsworthy 
J. Nicoll ". 

July 1855 Dec. 1856 
Dec. " Jan. J e68 

W. E. Cal'hery ". ,Tan. 1856 
R. Scott MOllcrieff... Oct. " 
J. Il. BiBs ". May 1857 
D. ",T oDds ... Oct. " 

J. Blackburn 
.J. Robinson 
R. Stern dale 
T. Dyson 
Octavius Steele 
A. Watson 
G. Dickson 

". Jan. 1858 
... June " 

" ". Dec. 
". Jan. 

" ". Feb. 
". May 

1859 

" 1860 

" 
" 
" 

Nov. 1864 
Mar. 1860 
Dec. 1858 
June 1869 

Dcc. 1858 
Oct. " 
Jan. 1860 
Feb. 1885 
Jan. 1863 
Oct. 1861 
Sept. J 872 
Nov. 1860 D. S. Watson 

J. Gordon " " Ma.r. 1887 
D. Kennedy ". Nov.1861 Dec. 18D8 

J. Cmicksllauk " . Dec. 
" 

J. Bond Jan. 1862 
T. S. Jones 

" H. B. Sterndale ... " 
R. R. Sawel's ... Feb. 
'Y. Macfarlane 

" 

" 
" 
" 
" 

Oct. 1864 

Sept. 1862 
June 1864 
May 1887 
Oct. 1863 
Sept. 1865 

REMARKS. 

Resigned. 
Retireu with 

Gratuity at 
age of 80 yrs. 

Resigned. 
Do. 
Do. 

Died m the 
service. 

Temply.apptd. 
Ditto. 

Resigned. 
Retired on Pn. 
Resigned. 
Temply.apptd. 
Retired on Pn. 
Temply.apptd. 
Retired on Pn. 
Died m the 

sernce. 
Died whilst on 

leave. 
Resigned. 

Do. 
Retired on Pn. 
Resigned. 
Died in the 

serVIce. 
43 C. J. Cooke 
44 W. Clark 

Mal'. 
... Oct. " 

" 
Feb. 1880 Lefttheservice 
Oct. 1863 Died III tl:e 

serVlce . 
45 
4-(i 

47 

48 
4·9 
50 

R. R. Showers 
J. Harvey 
W. F. lj1rasrl' 

A. l\IIacBean 
F. Halsey 
D. Hean 

... Dec. 
" .. . " " 

". Jan. 1863 

" " ". Feb. 
" 

" " 

l' ,J 

June " 
May 1~80 

April 1889 
July 1873 
Apri1186~ 

Resigned. 
Do. 

Died III the 
Sel!VlCe. 

Retired on Pn. 
Resigned. 

Do. 

-------------~----~----~-------



15Q 

Dat.e of nf\te of 
I 

No. Name. e!ltering leav~llg REMAUKS, 
service. service. 

--. 

51 C. Smith ... Feb. 1863 Mar. 1867 Resigned. 
52 T. Watson ... 

" " 
Oct. IS70 Do. 

53 G. E. ::Moultrie ... Aug: " 
Mar. 1865 Do. 

54, J. Hector ... 
" " 

Nov. 1876 Do. 
55 D. McDonald ... 

" " " 
1859 Died III the 

serVIce. 
56 F. A. Gillam ... 

" " 
Sept. 1888 Retired on Pn . 

57 A. T. Cassai~'ne ... June 
" 

Oct. 1864 Resigned . 
5K J. Grant ... Aug. 

" 
J nne 1864 Do. 

5Q G. Wyatt ... July 1862 Jan. 186') Do. 
60 }'. C. Seymour .. Aug. " . Oct. IS711 Do. 
61 T. Smith ... April1SB4 Aug. 1889 Retired on Plio 
62 J. A. Larsen ... 

" " 
Feb. 1895 Die,l in the 

serVlCe. 
63 J. R. Fraser ... May 

" 
Aug. 187:j Resigneu.. 

64 A. H. Rennie ... June 
" 

April18H Do. 
65 D. P. S. Mentheth ... 

" " " " Do. 
66 A. Smith ... ., 

" 
Nov.lS67 Do. 

67 A. M. Ross ... " " 
.Jan. 1863 Do. 

68 D. Fraser ... Aug. 
" 

Jan. 189U Reti red on Pn. 
69 A. Y. Watt ... Sept. 

" 
Feb. 1869 Lett the sel'vice 

70 J. Moodie ... Dec. 
" 

May 1871 Resigned. 
71 F. M. Raikes ... Sept. 1865 Aug. " Do. 
72 G. S. Brown ... Feb. 

" 
Mar. 1877 Do. 

n J. D. Walters ... I~pril 
" " 

1872 Do. 
74 G. Mackilligin .. July 

" 
Dec. 1876 Resigned on 

account of ill 
health. 

75 R. M. H. Hicks ... Sept. 
" 

May IS91 Retired on Pn. 
76 J. J. Hills ... Oct. 

" " 1887 Ditto. 
77 R. L. BiBS ... Jan. 1866 Feb. 1891 Ditto. 
78 W. Nicoll ... " " 

April 1867 Resigned. 
79 W. H. Biss ... 

" " 
July 1886 Retired on Pn. 

80 N. W. Mackenzie ... 
" " 

June 1887 Ditto. 
81 G. D. Walker ... 

" " 
Mar. 1869 Resigned. 

82 W. Dickson ... " " 
Dec. 1886 Retired on Pn. 

83 .T. Patterson ... 
" " 

May IS67 Resigned. 
84 A. F. Carr .. , 

" " 
Aug. 181>5 Do. 



I r.u 

Date of Date of 
No. Name entering leaving REMARKS. 

service. service. 

-- ~ 

85 H. T. Balfonr ... Aug. 1866 Aug. lS9() Retired on Pn. 
86 W. IV. Apperley ... Sept. 

" 
Nov. 1882 Did not return 

from leave. 
87 A. B. Antram ... Oct. 

" 
Aug. 1873 Resign'ed. 

88 W. D. Cl'uickshank Nov. 
" 89 E. F. Menzies ... • Jan. 1807 Fcb . 1874 Left the service 

90 R. T. Horsford ... 
" " 

Dec. 1903 Retired on Pn. 
91 W. Culbard ... Feb. 

" " 
1872 Resigned. 

92 A. Clark ... April 
" 

AprillS9g Retireu on Pn. 
9~ R. Hardie ... June 

" 
JUlle 1887 Ditto. 

94 W. Nicholls ... 'Xov. 
" 

Aug. 187:3 Resigned. 
9.; J. McAlisler ... Jan. J 868 .July 13S0 Do. 
96 J. Seymour Keay ... Feb. 

" 
:lfar. 1872 Do. 

97 A. S. Lang ... 
" " 

June L87!l Died III the 
serVIce. 

98 J. Patterson ... 
" " " " 

Resignecl. 
99 S. N. Macdonald ... 

" " 
Feb. 

" 
Died li1 the 

serVIce. 
100 T. Taylor ... Mar. 

" 
Nov. 1883 Resigned Oll 

account of 
ill he,lth. 

101 W. Neill ... 
" " 

Oct. 1877 Died III the 
serVIce. 

102 G. T. Arbuthnot ... May 
" 

,far. 1900 Ditto. 
103 E .. Pish bourne ... July 

" 
Nov. 18SS Retired Oll Pn. 

104 W. WestLmd ... Aug . 
" 

Jan. 1891 Ditto. 
105 J. McGillivray ... Sept .. 

" " 
IS7;!' Resigned. 

106 A. ~f. Lindsay ... Jan. 1869 Mar. 1904 Reti rcd on Pn . 
107 E. M. Slater .. , 

" " 
Jan. 1903 Ditto. 

lOS C. Stuart ... 
" " 

Nov. J8!J6 Ditto. 
109 C. J. Henty ... 

" " 
Sept. 1~79 Died lU the 

serVlCC. 
110 W. M. Walton ... Mar; 

" 
ApI. lS74 Resigned. 

III J. W. Russell ... ApI. 
" 

Mar. lS99 Retired on Pn. 
IH F. T. Lewis ... 

" 
lS70 ApI. 1898 Ditto. 

113 D. E. Burne ... 
" " 

Mar. 
" 

Ditto. 
114 E. J. Birch ... Oct. 

" Feb. 1903 Ditto. 
115 R. B. Wood ... 

" " " 
1873 Resigned. 



( 161 ) 

Date of Datf'lof 
No,. Name. entering leaving REMARKS. 

service. sel'vice. 

--

116 H. J. R. deSalls ... Sept. 18'70 Mar. 1~3 Resigned, 
117 G. H. Edmunds ... Nov . 

" 
Nov. 1883 Do. 

118 A. Vanr.enen '.' . Feb. 1871 May 1875. Do. 
]]9 R. II. S. Monctiel'f.' 

" 
18"72 Feb. 

" 
Do. 

120 H. K. Gordon ... May 
" 

May 1899 Reti->:ed on Pn. 
121 F. Burns ... 

" ,,~ , June 1887 Resigned. 
122 M. 11. Logan ... June ." May 19U2 Retired on Pn. 
123 P. D. Harrison ... July " 

D~c. 1885 Resjgti~d . 
U4 F. M. Young .. , 

" " 
Mar. 18~3 Died m the 

servwe. 
125 W. B. Carbery ... , Feb. 1873 Jan. 

" 
Resigned .. 

(re.appointeel) . 
12'6 A. A. M. Davis ... Aug. 

" " 
1876 Do. 

127 F. W. Hooper ... . Nov. 
" 

Nov.lH75 Resigned .. 
12~ H. S. Lemon , .. . Dec. 

" 
.J.n. 1\,)112 Retired all Pn. 

129 John Ga1lie ... Mar. 1874 Feb. 1899 Ditto. 
131) : W. Craw ... April 

" 
July 1888 Died m the 

serVlCe. 

131 W. H. Fluker ... 
" " 

June 1880 Died m. the 
,serVIce. 

132 C. J. Mich6d ... May 1875' Apri1189'6 Retired 0l0. Pu. 
1133 H.Gray ... 

" " 134 F. D. C, Strettell ... Nov. 1877 Nov. 1889 Resigned. 
135 'W. HuntJIey ... Feb. 1878' May 1891 Died m tn. 

serVIce. 
136 }~. Dickinson Sept. 

, .. , 
" la7 A. K. Leslie .. , Oct. " 

June 1887 ResigneiI. 
13S A. Y. Kelson ... Nov. 

" 
Jan. 1885 Do. 

139 W. E. Foster ... Feb. 1879 " 
1~83 Do. 

140 ·W. W. Kennerly ... Dec. 
" 

Aug. 1889 Resigned 'on 
aCCOUl!lt of , 
ill health. 

141 W. D. McKewan." May 1880 
14-2 W. Wheeler '''1 Ang. " 

' April HlOl Retired on Pn. 
1lI3 T. P. Jack ... Sept. 

" 
Oct. 1904 Ditto. 

14- 1, H. F. Freshwater ... Nov. " 145 J. Coutts .. , Ded. H 



( 162 ) 

Date of Date of 
No. Name. entering leaving REMARKe, 

service. Bervic~. 

146 R. Lithgow ." Oct. 1881 A?g.1888 Resigned on 
account of 
ill health. 

147 R. L. Ker " . May 18~2 Nov. 1892 Resigned. 
148 P. B. Savile ... Feb. 1883 Sept. 1883 Do. 
149 J. W. E. Lombard." Sept. 

" 
Feb. 1904 Retired on Pu. 

150 H. M. McConnel". Oct. 
" 151 G. W. Willock ". Apri1l884 Dec. 1888 Resigned on 

account of 
ill health. 

152 F A. Frinneby ... 
" " 

Jan. 1890 Resigned. 
153 C. Bullen-Smith ... Jan. 1'85 8ept. 

" 
Do. 

] 54, D. Crowe ". Feb. 
" 

Nov. I ~95 Died In tho 
service. 

155 A. H. Oldham " . Mar. 
" 

Feb. 1892: n..,.igned. 
156 A. J. Brown " . ApI. 

" 
May 1893 I Resigned on 

a(~count of 
ill health. 

157 W. E. Hildreth " . Oct. 
" 158 N. H. Y. Warren ... ,. ., 

159 C. H. D. Moberly ... ApI. 1886 
ltiO B. W. Benton ... 

" " 
May 1895 Died III tho 

serVIce. 
161 H. F. D. Sewell " . Feb. 1887 Mar. 1891 l-teslgned. 
l!,2 L. G. Dunbar " . " " 163 W. B. Smith " . ApI. 

" 164 H. M. Paske . " " " 
Dec. 1901 Resigned . 

165 J. Florence ... Feb . 1888 
16n C. M. Bastin ." ,. " 167 S. G. Macfarland ... Sept. 

" Sept. 1895 Resigned. I 

16d B. Hewett · " " " 169 A. T. P. Platt · " 
.Tau. 1889 May 1890 Resigned. 

110 C. S. Connell " . " " 171 T. W. L. Bruce · " " " 172 C. K. Lamont ." Feb. 
" Aug. 1~9t Died in the 

Mal'. 1904 
sel'vice. 

liS M. A. Macqueen ". May 
" Dicd 10 th .. 

servICe. 



No. Name. 

174 ·C. H. M. Critchley 
175 T. G. P. Humphry 
170 J. M. Atkinson .. 
177 H: J. D. Clerk ... 
178 N. M. Mitchell Innes 
179 J. B. Spicer ... 
180 R. C. R: Blow ... 
1~1 N. H. Matheson . 
182 E. Y. Barnard ... 
188 W. A. Gibbs ... 
184 H. Mitchell ... 
185 D. W. G. Coley .. , 
180 F. O. Franks ... 

. 
187 H. A. T. Treble ... 
188 J. W. I,eigh Wood 

189 G. H. R. Carruthers 
1~6 T. E. Hart Smith ... 
191 A. Mitchell ... 
192 P. B. Warhurton ... 
198 W. McIntosh ... 
194 C. A. Croft ... 
195 S. A. H. Sitwell ... 
196 D. S. Fraser ... 
197 B. P. Willis '" 

198 C. W. W. Carbery 
199 H. Fisber ... 
200 G. P. Symes Scutt 
201 J. Cadman ... 
202 H. M. Comley ... 
203 S. C. Berridge ... 
204 J. Graves .. , 
205 C. M. Tallack ... 
206 D. Morrison .. , 
207 D. S. McClure ... 

163) 

Date of 
entering, 
ICI"vicc. 

May 188lJ 
July 

" Feb. 1890 

" " 
" " 
" " July 

" 
" " Sept . 

" NOVa " Jan. 1891 
April 

" 
" " 

July 
" 

" " 

Nov. " ,. " July 1893 

" " April 1894 

" " Sept. 
" 

" " Oct. " 
" " 
" " July 1895 

" " Nov. 
" Jan. 1896 

" " Mar. 
" 

" " Aug. " 

D:tte of 
lefLving 
service. 

Jan. 1891 

Mar. 18H7 
June 189u 

ApI. 1897 

Nov. 1894 

Nov. 1897 

Dec. I 902 
Jan. 189 .. 
July 1895 

Sept. 1902 

July 1901 

.. 

. 

REMARKS. 

Left the servic e 

Resigned. 
Do. 

Resigned. 

llesigned 
account 
ill health . 

Resigned 
account 
ill health. 

Ditto. 
Ditto. 

Resigned. 

Resigned. 

Resigned. 

0 n 
f 0 

0 n 
f 0 



( 164; 'J 

Date of Date of 
No. Name. entering leaving REMARI.S. 

service. service. 

-- -
208 T. C. Fisher ... Aug. 1896 Sept 1899 Resign~_ 
209 S. B. Moultrie ... Oct. 

" 2'10 G. D. Pinder ... 
" " 211 J. H. Monereiff ... ,FeD. 1891 Jan. 1901 Resigned. 

212 ·P. A. Selfe ... , 
" " 213 W. Reynolds ... 

" " 2J4. A. C. Brown. ... ,Aug. 
" 215 · H. T. E. Ben ... " " 216 J. LaPraik ... July 1899 i 217 A. C. Hann ... i Jan. 1900 , 

218 E. C. R. Foster I Sept. 1900 Lefttheservice ... 
" " 219 Ernest Bent ... 
" " 220 · Bertram Hornsby ... MaT. 

" 
Oct. 1904 Resigned. 

221 · C. C. Lumley ... 
" " 222 C. S. Clarke ... July 

" 223 W. C. Deuniss ... 
" " 224 J. R. Fel'gie ... Sept. 

" 2.2.5 K. M. MacDonald Nov. 
" 226 T. A. Voice ... 

" " 2Z7 Samuel Lees ... 
" 

1901 
2:18 : Aucher Eager ... 

" " 229 R. E. Bell ... Feb. 19G2 
230 J. R. G. Allen ... 

" " 231 T. F. Bailey ... 
" " 2:32 R. A. Maunder ... Mar. 

" 23:1 Basil Stephenson ... 
" " 231< J. M. Laing ... Oct. 

" 235 E. J. Lapsley ... " " 236 A. J. M. Carroll ... 
" " 237 H. R. Macpherson ... 
" " 238 H. B. Stubbs ... July 1903 

239 II. Langford ... " " 24·0 A. D .. S. Highton ... Feb. 1904 
241 S. B. W. Futcher ... 

" " 242 R. A. Richards ... " " 243 F. J. Robins ... " " 244 R. C. Cumbe1'lege ... July 
" 2·1·5 .J. A. Gilbert ... " " 246 E. E. Kimber ... " " 



APPENDIX F. 

List 01' Directors and Officers of the Bank of Bengar, 

November 1904. 

DIRECTORS. 
H. Bateso~, Esq: (Messrs. Gillanders, ArbLlthnot & Co.), P.':;~ident. .., 
A. B. Miller, E:;q. (Official'Xssignee and OffIoial Trustee of Bimgal), ViCt~Pl'e8idenf._ 
R. H. A. Gresson, Esq •. (Me,s,srs. -lardine, Skinner ~ Co.) 
W. K. Dowding, Esq. (Messrs. 'l'urner, Morrison & Co.) 
W. R. T. Aitken, Esq. (Messrs. Kettlewell, Bullen & Co. 
J. C. Sharrock, Esq. (MesSl.'~r George,Henderson & Co.) 
H. T. Hyde, Esq. (Administrator Gene~l of Bengal). 

OFFICERS OF THE BANK. 
W. D. Cruick~hank, c. I~ E., Secretary and T;~8u/rer. 
Henry GTaY, JJeputy SelJ1"etary and n'ea9Uwer. 

ACC;I;>UNTANT'S DEPARTMENT, •.. 
H. F. Freshwater, Ohief .dJJ(](ju,ntant ana. Deputy Secreta1'Y_ 
G. P. Symes Scutt, Personal Assistant to See1:aary. . .. 

A8SISTANT ACCOUNTA.NTS. • [ FASSING OFFICEti~. 

A. C. Hanti. I E. J."Lapsley. J. M. IJaing. "J F. J. R'.>bin's. 
H. R. Macpherson. J. A .. Gilbert. H. langford. ... A. J. M. CarrolL 

LOANS AND DISCOUNTS DEPARTM~NT. 
H. A. 11\ 111reble, A.dg. Supe1·intenilent. 

C. S. Clarke, Assistant. I R-. A. Richards, A.ssistant. 

PUBLIC DEBT OFFICE. 
W, E. Hildreth, Superinta.,,!,ilcnt. 
J. Graves, Assi.~tant. 

T. F. Bailey, Assistant. 
"A. D. S. Hig"liton, " .. 

COVERNMENT ACCOUNT DEPARTMENT. 

T. W. L. Bruce, A.ctg. Superitdenile!"t. I R. A. Maunder, A.ssistant. 

DEPOSITORS' DEPARTMENT. 
C. M. BastiU; Acig. Superintenaent 

P. A. Selfe, AS'sista-nt. I H. B. Stubbs, ..tUsistant. 
K. M. Ma.c~onald ~. B. W. Futcher, " 

BRANCH DEPARTMENT. 
D. S. McClure) Actin!} Heail Assistant. 

J. R. G. Allen, Assistant. I R. C. Cumberlege, Assistant. 

CASH DEPARTMENT. 
C. S. Connell, Offg. (Jashier. I E. E. Kiplber, .J..ssista~. 

AUDITORS. 
J. R. Lewes. I M. Me"B""n •• 

" 
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LIST OF BRANCHES AND ACENTS AND ACCOUNTANTS. 

B~·andI'8. .A gffita. 

Calcutta, llurra Bazaar." S. C. Berridge, Actg. 

Agra C. H. M. Critchley, Actg, 

Akyab 

Allahabad 

Benares 

Cawnpore 

Dacca 

Delbi 

Hyderabad (Deccan) 

Jl'lpaiguri 

.Lahore . 

Lucknow 

MOlllmein 

Nagpore 

P.tna 

N. n. Matheson 

S. A. H. SitweU, "clg. 

B. P. Willis, Actg. 

B. M. McConnel, Actg. 

W. B. Smith, .dctg. 

J. B. Spicer, Actg. 

O. H. D. Moberly 

H. Mitchell 

J. Florence 

O. A. Oroft, Actg. 
J. Coutts 

E. Y. Barnard, .!ctg. 

J. M. Atkinson 

Accr.untantlJ. 

S. Lees. 

f S. B. Moultrie. 
... (, W. C. Denniss, A 8#t. 
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