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REPORT OF THE COMMITTEE OF THE CABINET ON THE CONTROL CF
FORWARD TRADING IN BULLION IN THE BOMBAY PROVINCE,

In May 1947, shortly after a Committee of the Cabinet had reported on the
. control of forward trading in cotton, the Government of Bormbay appointed another
~eommittes to cxamine the analogous problera pertaining to the bullion trade. The
Comraittee, consisting of the Ministers for Finance and Law, issued on 8th May
1947 a Questionnaire which is appended to this Report as Annexure A. The
questionnaire was published in the press and also individually addressed to different
Governments and associations, as well as to persons interested in the bullion trade.
A list of those from whoin replies were received will be found in Annexure B ; while
in Annexure C is given a list of the individuals and associations subsequently
interviewed by the Committee. To all these, as well as to the authorities of the
Reserve Bank who had assisted in drawing up the questionnaire, the Coinmittee
wishes to express'its gratitude. The Committee’s thauks are also due to various
financial and other journals which published valuable comments in response to the
© questionnaire. All the material thus furnished was before the Comnnittee and was
of guidance to its members when, in Qctober 1947, both of thein took part in the
deliberations of the Select Committee appointed by the Legislative Assembly to
consider the Bombay Forward Contracts Control Bill, 1947 (Bill No. XLII of 1047).
The Bill, as modified by the Select Committee, was passed by the Legislature in
November 1947 and, at the time of writing this report, has just received the assent
of the Governor General. For obvious reasons, the recommendations made below
have reference to the provisions of this Act,

2. As pointed out in the questionnaire, Government has at present no control on
forward trading in bullion, and the first question is whether it should take power for
such control. Temporarily, during the war, a certain degree of control was
attempted, in that all contracts in bullion which did not provide for delivery within
a specified period {different periods were notified from tire to time) were prohibited
under Defence ofIndia Rule 90-C. That rule has since lapsed. But the need for
control has, if anything, become even more manifest after the war. Disputes
between bullion operators, on more than one occasion taken to the High Court
and widely noticed, have indicated that all is not well with the bullion trade in
Bombay. At the same time, judged by the volume of trading, Bombay’s forw&rd\
market in bullion is today the largest in the world. In respect of such a market,
and in the interests of both trade and consumer, it is necessary to ensure, as far as
practicable, that no scope is left for comyplaint or suspicion (whether or not these are
well-founded tothe point of demonstration) that emergencies are arbitrarily
" declared, rates manipulated, and contracts divorced from delivery., Government

control is now necessary, if only for this reason. There is much validity in the

contention that such control should be imposed in all provinces by all-India
legislation. The Committee trusts that such legislation will be introduced in the
not distant future. DBut, meanwhile, the size of the Bombay market and the
ciccumstances referred to render it inadvisable that this Government should wait
till Central legislation materialises, When it does, the Provincial Jegislation can, no
doubt, be co-ordinated with the Central. Ancther contention, much less valid, is
that there is no need for Government control as long as there exist, as at present,
drastic restrictions on the import of bullion. Experience shows that, in the
uo.xx Bk H 1269—1
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absence of an appropriste degree of control over the trade, these very restrictions
may create conditions favourable to large-scale speculative manipulation such as is
detrimental to the genuine trader as well as to the consumer. The Commnnittee,
therefore, recomwends that the Government of Bombay take power to control
forward trading in bullion. The power should extend to the whole province, but
the terms of the legislation should be such that the control can be applied to specific
ateas as and when required. Sub-sections (3) and. (4) of section 1 of the Bombay
Forward Contracts Control Act, 1947, provide for such application.’

3. 'The second point raised in the questionnaire concerns the dazree and manner
of Government control. One of the alternatives there suggestad is the preseription
by Government of standard terms of contract and standard rules and by-laws.
Would this by itself suffice ? * Obviously the prescription must bo statutory. That
is to say, it would pot be adequate, and indeed would not be “ control ™ at all, if
Government merely published certain model terms, rules and by-laws and exhorted -
the trade to adopt them. Wkat needs to be considéred, therefore, is statutory
preseription: Such prescription may be either negative and prohibitory ; or it
may be positwg._ The minimum prescription, if only such iwere attempted, would
be merely prohibitory. The more glaring abuses would be sought to be eliminated-
by their being made illegal. It might, for example, be laid down that associations
dealing in forward contracts in bullion shall not allow : (i) contracts which do not
contemplate delivery, (i7) contracts which provide for delivery beyond a pres-
cribed period, and (iif) emergency powers exercised in other than a prescribed
manner. Apart from these simple prohibitions (which aTe mentioned here as being
illustiraiive ‘mther than exhaustive), the trade would.remain unfetiered, This i‘:&’"
an at!;mctlye golution, which, nevertheless,. after " careful consideration, the
Committer i3 unable to recommend. The problem is-mare complicated than to
wa rant so simple a solution. Thus, in the illustrations given (5) it is only with
reference to a whole set of inter-related by-laws that it can be judgad whiether the
contract does in essence provide for eventual delivery, (1) it i posc’slble literally to
adhere to a prescribed period of delivery and at the same tima virtually to evade it
by various practices such as “budla ”, and (2ii) it is impracticable, without first
ensuring that the constitution of an association is demoératic tnd further, that the
different interests involved are equitably reprissntad on its excontive, to make
any adequate provision for the elimination of the pessibility of improper exercise of
emergency powers. Therefore, the statutory prescrintion has to be posft;vc ;nd
cannot stop at being negative and prohibitory.. It has to concern itself wit,h’rules
which govern the cqnstitution of the association, by-laws which sovern the tradinc’;
and even “ forms " in so far a3 these may affect the substance of Sis contract It?s’.
also clear that the process of control cannot stop with the adoplion by an ra.sso.ciabion
of rules, by-laws etc. prescribed or approved by Government. Tor it has at least t0
be further provided that rules and by-laws once approved caminot be aliered without

-the approval of Government. The advocates of the alternative of standard terms, '
rules and by—law‘sv agree upto this point, But they object to any further elabomtiox;
of these powers o & gystem of integrated control and enforcement. For ex
they are agamst any curtailment of the present number of bullion ass{)ciai‘;ibn\; in

Bombay City, even though ib is undsniable that, for effective enforcement if fo.r’r.w
other reason, one * recognised *’ association in which all the- trading is canalised is

- préferable to a number of nominally controlled organisutions amonz which tradinz
sctivity is dispersed. They arc also not in favour of Government assuming the owek;'
of imposition (as distinguished from approval} of by-laws, oz the power to sqursede
& Board or to nominate persons there:o. All thess powers, however, have been

amplo,
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. adjndged necessary- by Government in relation to. the forward market in cotton,

.

which, in Bombay, is not only better organised than the bullion market but has also
had a long history of association with and control by Governmens. If the aim is
not merely the prescription of rules and by-laws but their proper enforcement as
well—end that undoubtedly should be the object—it is necessary, in the opinion of
the Committee, that controel should be exercised through recognised associations ;
that Government should, in respect of these associations, assume the further powers

. teferred to ; and that penalty should attach to transactions which either contravene

tlie regulations of a recognised exchange or take place outside it. It will be noticed
that section 1 of the Bombay Forward Contracts Control Act, 1947, provides for
two sets of powers which may be assumed, or incidents that may be brought about,
by notification, viz. (¢) those dealt with in sections other than 4, 5 and 7 and
() those dealt with in sections 4, 5 and 7. The Committes recommends that, at
the stage of assumption of control over forwerd trading in bullion, both sets of

sections be made applicable to such trading. In detail, the more important powers
and incidents are as follows ;— o .

(1) SECTIONS OTLHER THAN 4, § AND 7.

Scction 3 :—to recognise an asso:iation ;to give directions to ensure that it is
not a :losed corporation; to nominate (if deemed necessary) the President or
a member of the governing hody, whether or not the nowminee was previously
a member of the association ; to approve rules and, should such a course seem
teceszary in the interests of the trade or in the publio interest, to withdraw
‘Tecognition after affording an opportunity for explanation. B ‘

- Section 6.—to sanction the by-laws of a recognised association.

Section 8.—various types of contracts, including those in contravention of the
by-laws of a recognised association, are rendered illegal by this section,

Section 9.—to render options illegal, by notification. .

Section 10.—various acts, including the owning or keeping of a place used for
transactions in contravention of the Act, are made illegal by this section.

(2) Secrions 4,5 AND 7.

Secetion 4.—to supersede the governing bedy, after due notice ; to appoint
persons to discharge the functions of the governing body during its supersession ;
and, should such a course seem necessary in the interests of the trade or in the
public interest, to direct the suspension of business for a specified period.

" Section 5.—to impose rules on a recognised association.

Section T.—to *impose by-laws on a recognised association.

4, The manncr and extent of Government contro! have been dealt with in the
forego'ng paragraph. The next issue raised in the questionnaire concerns what is

.usually termed * unitary control.” In Bombay City, for example, should here

~ be on'y one recognised assoc’ation or more ¢ It is tiue that the Bombay Forward

Contracts Control Act; 1947, does not make it incumbent on Government to
recognise one association only in any particular area. Nevertheless, the policy
underlying the Act, and the policy already implemented in respect of cotton, 13
that of unitary control. One important reason for such a pol cy has been men-
tioned in the last. paragraph. “This is the administrative one .that enforcement
of control will be easier and moro effective if trading is confined to one, association
than if it is distributed between several. There are other reasons too why there

. 'should be one forward trading association for bullion, rather than two or more,
. in Bombay City. The larger the number’ of such associations, and the more

unrelated their terms of trading—such as period of ¢ontract, time of delivery
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anil units traded in—the greater the scope for local © straddles” and other features of
_unwholsome speeulation. A brief account of the three bullion associations 1
Bombay City—the Bombay Bullion Exchange, the Marwari Chaml;)er of Commerce
and the East India Chamber of Commerce—-—will be found in Annexure D-
There is no Teal justifieation for two sets of units of trading, the larger ones (five
bars or one bar for silver and 1,000 tolas or 250 tolas for gold) of the Bullion
Exchange and the smaller ones (700 tolas for silver and 25 tolas for gold) of the
East India Chamber. The Committee is satisfied that the smaller units, besidcg»};
being a standing temptation for the small man to gamble, are unnecessary for the
purposes of the trade. They should be abolished. With their elimination, no
pretext would remain for the existence of more than one bullion association for
forward frading in Bombay City. The Committee accordingly recommends that
there should be only one such bullion association in Bombay City. Ninety per
cent. of the bullion trade of the province is concentrated in this city. There 81°
a fow associations outside, notably in Ahmedsbad and Surat. The evidence
befors the Committee shows that these forward mavkets in the mofussil have little
independent existence, and that their day- to day functioning is based on and
subsidiary to the Bombay bullion market, The Comunittee doubts whether therc
is much justification for the continuance of the existing mofussil associations for
forward trading in. bullion. There is certainly none for the creation of new ones.
In regard to the former, the Comunittee rccommends that no recognition for any
such association be given unless the volume of the trading and other relevant
considerations establish 2 need for it and unless satisfactory evidence is available
that a proper forward contract can be worked without danger of frequent mani-

pulation. In any case there should not be more than one recognised pssocinbioR
in any particular area, e.g., a city.

-

b It has now to be considered whether the one association to bé recognised
in Bombay City should be an existing association or a new one altogether and,
in either case, what broadly should Le the constitution of the recognised associa-
tion. Annexure I, which has already been referred to, gives brief patticulars .
of the existing associations. Of these, it is only the Bombay Bullion Exchange
that need_b.: convidered for recognition ; and itis in the event of that Exchange
not agreeing to alter its constitution in the manncr indicated below, and in that
event alone, that the Committee would recommend that steps be initiated to form-
a new association. The main lines of alteration required in the present constitution
of the Bombay Bullion Exchange, in order to render that organisation suitable for
recognition, are, in the Committee’s opinion, as follows :— . -

(1) The exist'ng proprictary interests (inc'uding thos: pertaining to the
maintenance of a refinery and the mangement of a safe deposit vault) should
b_e scparated altogether from the trading interests, and the re-organised associt, ¥
tion concern itself solely with the trading interests. o ' o

(2j There should be no numerical limit to the admiss’on of new members,
ordinary or associate. .

() Voting rights should be available o all ordiné,ry membeis, éxistihg and
future,

(4) In its other main features (as in the foregoing respects) the constitution
of the re-organised Bullion Exchange should, mutatis mutandis, follow that of the
_ Bast India Cet*on Association as recently re-constituted. C
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In case the Bombay BullioniExchange is unwilling to re-constitute iteelf in this
manger, the Committee recommends that the trade be invited to form a new associa-
tion for purposes of recognition. Since it is contemplated that the recoguised
associat'on—whether a new one or the Bullion Exchange—will keep its membership
open, the Committee does not consider it necessary to recommend any specific
terins for the amalgamation of other existing associations with the recognised
association. In regard to details such as trading hours and holidays, licensing

. of brokers, digeiplinary by-laws, etc., the Committee contents itself with repeating

what it has already indicated in connection with the major items of the con-
stitution, viz, thet these should generally follow the corresponding provisions
in the rules and by-laws of the East India Cotton Association. As regards- options
in bullion, the Committce would specifically recommend that, as in the case of
cotton, they should be entire'y banned. ' o

6. Certan points regarding the substance of the contract have been raised in
the questionnaire. ‘e Committee considers that these would be best settled in
consuitation with the particular{association which it may eventually be decided
to recognise. nt the stage of such revognition. ' :

7. Finally, there is the question whether one or moré represcntatives of Govern-
ment and of the Rescrve Bank should be ivcluded in the Board of Directors, . The
power to make si:ch nominations is provided in sub-section {#) of section 3 of the
Bombay Forward Contracts Control Act, 1947. Whether the persons: to be so
nominated to the governing body of the association should be Government or
Reserve Bank officials or others is, in the opinion of the Committee, 8 matter on
which ‘no rigid rule should be laid down. It should be left to be decided by
Government, in its discretion, from time to time.

V. L. MEHTA,

Minister for Finance.

_ D. N. DESAL;
Bombay, 6th February 1948. - Minister for Law.



ANNEXURE “A.7

Prus Nots

| No. 6398/33-D.—Tio Government of Bombay has undor coneideration the question of controlling

' and rogulating the bullion trade in the Provines, in particular forward trading in bullion. The quos-

- 4ionnaire below brings out some 6f the points on v hich Govornment would Lo grateful for suggestions.
Porgons and associations intcrested in ihe bullion trade are requested to send in their replics 1o the
{uostionnairs, or to any parts of it to which they desive to confiro thomeelves, to the Scerotary. o

. Government, Finanee Department, 8cerolariat, Bombay, on or beforo 15thJeno 1647, Copies of this

" Pregs Note ineluding the questionnaire ero furnished seperatcly to various Associntions, Chamboers
Js @ 1o re3, 0%2., within and oabsid: tho Provinco.  Others can have the copies on appiication, {'“

QUESTIONNAIRE

1. 'Thero is at present no control by Government on forward troding iv bullion. Areyounin favour
of such control 7~ If so, should it be restricted to certain aress or be oxicended to tho whole of the
Provin.e?

2. In what mannor should the control bo excreised ¥ Would it suffice if Govornmont laid down
gtandard tormsfor forward contracts in buliion and, standard rules and by-laws for Associations dealing
in such confraets (without any attempt to restrict the number of tho Assocjaticns) and legislated for the
obsorvance of those torms, rules and by-laws in the Proviuce of Bomboy ?  Alternatively, would you
favour the following suggestions:i— S . ) :

{3) Governmeont should take power to recognize one or moere Associptions for forward dealings in
pullion. The rules and by-laws of rocognised Associntions should be subject to the approval of
Government, whick should glzo Lave puwer to impose rules and by-laws in all mattors,

(#) Contracts not in accordance with tho by-luws of o recognised Aesociation ehould be illegal and
_ the parties thor¢to should be pum_shablo under the law : further it chould be n ponal offence for
person to organise, essist in orgenising, of be & member of, an unrccogniced Associgticn.’

(ii) Qovornment should have; in reserve, the power lo supersede the Board of & Tecogniscd
Association, to nominate one or more members to the Board, whether or not members of the
Aggooiation, and to remove or appoint the Fresident.

3. Do you consider that thoro should be only one recognised Associntion for forward denlings in

- bullion for the whole Province and that such an Association should bein Bombay City, or do you
think that other placcs in tho Province should alse have recognised Arrocintions of their own? Iie
should these other Associations bo restricted to delivory contracts ' How would you defino dolivery -
contracts in this context ¥ k

4, Assuming that only one Association will be recognised by Government ;-

(a) Are you in favour of & new Association being formed for purposcs of such recopnition? Jfgo
indicate in some detail the constitution which, in your opivion, such an Association should have. ’
(b) If not, which of the existing Associations, and with what modifications in its constitution
would you recommend for recognition ? - !
In your reply to (a) or (L), ploase give, in particular, your supgestions
(3} admiswsion of members and trensfer of membership;
(#¢) composition of tho Board of Directors;
(#f§) trading hours and holidsys;
{iv) trading ring and its managoment;
(v) system of clearances;
(v} licensing of brokers and fixation of brokernge rates;
{vii)} options (teji-mandi) and carry-over (budlee); and
(viii} disciglinary by-lswe.
5. In what respects are the different forward contracts in Luliion, sorating i
dofoctive in your opinien ? What would you recommend as a suitable 33‘.‘{;»&2{ 0;2?,\1%1&11? tf;'l:bgt;
rﬁrjcﬁﬁi’m on the private import of bullion and (J) when there are mo such Tesirictions t In
partioular—
() should the contract provide for buying andfor selling on account t e
(#) whatchould e the perioa of the contract 7 Should only one contract opcrate at a time ?
Or should two or more run sitnuitancously 3 Ifeo, how many ¥ Apdio what extent
should they overlup ?
(i) {a) should there o provision for declaration of emergency, including hearzaid or equecze ¥
(6) if eo0, by whom and in what manner shouid tho commencemrnt and ternination of

emergency be decided, and what powoers should, in the interval, be exoreizablo by
such authority ?

What further supgsestions would you meke for the proper enforcoment of rules and by-laws !
o you think theinclusion in the Board of Dircetors of one or more ropreseniatives of Government and
of the Reserve Bank would Lielp to ensure proper onforcement ?

any

, if any, regarding—

FINANOE DEPARTMENT :
8th May 1047,
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- 'ANNEXURE “B*

1157 07 ASSOCTATIONS AND PENSONS REPLYING TO THE QUESTIONNAIRE oX FORWiRD
Travisc 18 BULLION,

Ahmedabad Bullion Brokers' Association.

Agcountant General, Baroda State.

Ahmedsbad Bullion Exchange Association, Limited.

Mr. Ali Mahomod Mecklni, Bombay.

Bombay Bullion Exchange Limited.

Bombay Bullion Brokers” Associntion. )

Bombay Provineinl Chamber of Commerce,

Bombay Grains and Sceds Morchants® Agscciation,

Barnk of Kolhapur.

DBhavnagnr Merchants' Assooiation, Bhavnager.

Bombay Shroffs’ (Bankors'} Associabion,

Chamber of Commerce, Bombay.

Sir Chunilal B, Mehta,

Cawnpore Bullion Associntion.

Mr. Chhotabhai S, Patel, M.L.A.

Prof, H, L, Dholakia.

Mr, Dalsekh Amratlal Maniar, Bom'bny

Dewan of Porbander Stato. .

Fast India Chambor of Commorce,

Gujrat Oil and General Traders' Association, Ahmedabad.
Government of Madras, Finance Department. ‘
Head of the Economics Departmont {Allshebad Universify),
Mr, H. N, Sonavala.

Indian Share and General Exchange Association.

Laxmi Beopar Co. Ltd., Patiala.

Loxmi Agencey, Kolhapur. o

Merchants’ Committee of tho Bombay Bullion Exchange. -
Marwadi Chamber of Commerce,

Mr. M. R, Pethe, Nasik.

. Mr, Narondaa Manordas,

Nannvateo Associstion, Bbarnagar.
Pramchand Roychand and Sons, Limited.
Mr. Pratapray Manmebandas,

. Mr, Ratilal Chhabildas, Bowmbay.

Mr. Ratilal P, Thokkar.

. " Mr, Ramchand Trikamdns.

11!'. Ertilal Promohand, Bombay.

Sh;off Asgoointion, Wai, Distriot Batara.

Bliroff Association, Belgaum,

Mr. Sardarilal Dislchand, Bombay.

Surat Bullion Exchange.

Mr. Mugnthﬂ Gokuldas Shah, Jamnagar, Kathiawar.
Thakorsdas Soorajlal and Brothers, Bombay,
Mr, Trikumji Chhaganlal, Bombay,
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ANNEXURE“ (",
'T-,ts:r or Assocguoz«s A¥D PERSONS INTERVIEWED BY TI.IE CoMuITIRE,
(1) The Ahredsbad Bullion Exchange. '
{2)‘ The Ahmedabad Bullion Brokers’ Association,
{3) Mr. Ali Mahomed Mecklai.
(4} The Bombay Bullion Exchange
(5) The Bombey Shroffs’ (Bankera') Association,
{6) The Bombay Provincial Muslim Chamber of Commerce.
(7} The Bombay Chamber of Commerce.
(8) Tho Bank of India. '
{9) The Bombay Bullion Brokers' Association.
(10} Bir Chunilal B. Mehte,
{11) Prof.C, X. Vakil.
(12} Mr.Chhotabhai 8. Patel, M.L. A,
{13) The Esst India (,‘ha.n.lber of Commoerce.
(14) The Gujret Oil and Goneral Fradors’ Associatiou.
{15) The Indian Merchants’ Chember.
(18) The Imperial Bank of India,
(17) Mr. Jwala Prasad Tiwari.
(18) Mr. Maneklal Premchand.
{19} The Marwari Chamber of Commoerce.
(20} Merchants’ Committee of the Bombay Bullion Exchange.
(21) Mi.Narondas Manordas,
{22) Dr. 8. K. Muranjan.
{23) Surat Bullion Exchunge.



~

i

9

ANNEXURE *D™.
A SUORT ACCOUNT 0% BUSHLIOX ASSOCIATIONS m'qu‘m:.u‘\Cﬂ;rr’*

1. The Bombay Bullion Exchange.~-This is the largest and oldess bullion exchange in India. Jt
is & joint-stosk concern with a share capital of Rs. 10 lakhs divided into 200 sbares of Rs. 5,000
each, These 300 shores are held by about 138 persons. A minimum holding of 3 shares qualifies
for Directowship, On this bnsis, there are only 20 share-holders wha are eligible for directorship.
According to the Articles of Associstion, the Board of Directors is to consist of not less than 8
and not more than 12 Directors, For soveral years past, the Board has been oonstituted of
12 Direetors. "Theso are eleeted by the 138 share-holders from among the 20 persons who hold the
requisite vumber of shares. Desides the share-holders, there are Trading Members, These have

yhe share in the management of the Exchange but are allowed to teke advantage of all the trading
.facilities afforded by the Exchange. The Trading Members are of fwo kinds: ordinary, who pay

an snnual subseripbion of Re. 261 and associete who pay Re. 151. The ordinary members who
number abous 100 anl the share-liolders who actively trade (mnnbering about 100} elect a Committee
of 7 members zalled the Merchants’ Commitice, In addition to these elected members, two persons
from the Trading Mombers are co-opted to the Merchants’ Committen by the Joint Meeting of the
Board of Directors and the elected membera of the Merchants’ Commitieo. Rules and Regulations
regarding the trading (ready and forward} in the Exchango are framed by the Board of Directors
in consultation wiih the Merchants' Committee., The associate trading members who number
about 400 have navoice inthe activities of the Exchange. Iorward trading is done in bi-monthly
contracts, the dolivecy months being Kartak, Tosh, Fagan, Vaishak, Ashad ond Bhadarwa.
Not more than two suceessive contracts are allowed to run concurrently. The clearances are fort-
nightly. Delivery orders for silver are either of 5 bars or 1 bar and for gold either 1,000 tolas or
250 tolas, The quotation of rates are for 1 tols of gold snd 100 tolaa of silver. In addition toits
trading astivities, the Bullion Exchange maintains o refinery for gold and silver and manages
& safe dopeait vault, .

2, The Maywari Chamber of Commerce.—Thisis an old and established chamber. Its main trading
activity was in respoot of oil-seeds (linsced, groundnut, etc.) and wheat. When forward trading
in thoso was prohibited during the war, the Marwari Chamber started forward trading in bullion.
The chambor oonsists of 283 members: 203 ordinary, 77 associate and 3 special associate. The
membership foo i8 Rs, 76 for ordinary, Rs. 51 for associate and Rs. 15 for special associate members.
The Board oonsists of 23 Directors elected by Panels of Shroffs, Commission Agents and Brokers.
The Chamber maintaing o cloaring howse. The bullion contract is a six-monthly one and only

.ons contract ie allowed to run. The clearances are fortnightly.

w
)

. 3. The Bast Indic Chumber of Commerce.—This Chombor was incorporated in 1934, Since 1944
it has been deing forward trading in bullion in units smaller than $hose permitted in the Bullion
Exchange. It ia therefore known among the bullion® operators as the *‘ Tukda Market . There
are about 485 members who pay an anunl fee of Rs. 21. The Bonrd of Directors consist of nat
leas than 15 and not moro than 21 Diroctors. The clearances are weekly and the unit of transaction

?700 tolas for silver and 25 tolas for gold. There is a trading hall but no separate clearing
ouse. i
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