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PREFACE

After the overtarow of the feudalistic Rana regime in
1951, all new governments in Nepal have put the maximum
emphasis upon the growth and development of the national
economy. For this, Nepal has adopted the "smixed economy
model” where both the public and private sectors are expected
to work harmoniously. Accordingly, a number of enterprises
have been established under the sponsorship and ownership of
the governnent in various sectors of the national econcay.
But the developaent and growth of the corporate form of
organization in the public sector depend crucially upon its
ability to respond successfully to challenges inhereat in
the process of economic and social development.

As economic institutions, public enterprises both froa
the point of view of survival and growth will have to achieve
financial viability from their operations. doreover, lis
Hajesty's Covernment of Nepal has also deliberately emvisaged
these enterprises as the instrument of mobilising resources
in the country. This objective has been explicitly mentioned
in various plan documents of the country since the formulation
of the Second Plan in 1962, Further, HNG has issued a circular
to all the public enterprises in June 1980 to earm a certain
rate of return on their capital employed. Earning a fair rate
of return on assets is, therefore, one of the desiderata of

public eanterprises in Nepal. In this coantext a study of the
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pricing policies fellowed by the enterprises, the otfoetivo-
ness of those policies and any changes required to bde
effected im these policies in the light of the past experieunce
is of utmost importance. Such an analysis would throw light
on the relatioaship between pricing policy and profitabilicvy,
other factors assuming to be comnstant, and on the measures
that may have to be taken to improve the profitability to
fulfil the expectations of the governaent. However, no studies
have been undertaken so far as to why profitability has been
poor, and the factors responsible for such a state of affairs
including a eritical examination of the pricing policy.

The desire to probe into the above situation prompted
me to choose the topiec "Pricing Policy of Hanufacturing Public
Enterprises in Nepal®. I am extremely grateful to Professor
B.5.8. Rao, Reserve Bank of India Professor of Finznce at
Gokhale Institute of Politics and Ecomomics, for his constant
encouragement, patient guidance, valuable supervision and
meticulous care he has taken at every stage of the work. The
preseant work would not have probably taken this shape without
his incisive observations that helped me a lot to get at the
proper perspective and a clear insight. I owe hia so much that
4 mere acknowledgement may seem to be a perfunctory one and
really not sufficient to record sy sincere and deep sense of
gratitude to him, I shall ever resmain grateful to him,

I am thankful to Prof. V.M. Dandekar, former Director
of Gokhale Institute of Politics and Sconomics, Dr. lilaskantha
hath, preseat Director and Shri D.F. Apte, Registrar for



(1i4)

making available the facilities at the Institute, nﬁ providing
assistance from time to time during my stay here at Pune. My
thanks are also due to the staff of the Servants of India
Society's Library at the Institute for their cooperation
whenever needed.

I am also thankful to Prof, H. K. Paranjape, foraer
Chairman, Railway 7ariif Enquiry Committee, for his helpful
sugzestions despite his very busy schedules, and to Dr. 5.
Srireman, my cclleague who never failed to help me at every
stage of my work. |

I am indebted to mgny writers and organisations for
their help and cooperation. These have been alluded to in
my references in the text. Howsver, I am especially thankful
to Prof. V.V. Ramanadham, Interregional Adviser, Developaent
Administration Division, United Nations, Prof. Zehman Sobhan,
Chairman, Bangladesh Institute of Development Studies, Dr.
Ziga Vodusek, Executive Director, International Center for
Public Enterprises in Developing Countries (Ljubljana,
Yugoslavia), and Dr. A. P. Saxena, Consultant, Asian and
Pacific Development Centre, United lations, Kuala Luapur.

I would like to express ay appreciatioa to the Embassy
of India (Kathmandu), Univereity Grants Commission, Loyal
Nepalese Cmbassy (New Delhi), Tribhuban University, the
Federation of Nepaless Chamber of Commerce and Industry, the
National Flanning Commission/Nepal and other ministries of
Kis Majesty's Government for their kind help and cooperation
a4t various stages of my work. I am also thankful to the
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managers and adainistrative staff of publiec on&orprtiol. and
experts with whom I have discuszed some aspecis of my research
work, for their helpful suggestions and understanding shown
towards the work.

To my friends in hostel, and cabin mates at the
Institute, I am grateful for the unstinted companionship
which helped me during the years of work and sojourn at
G.I.F.E., Pune,

Shri V.3. Inamdar was ever ready to help me in typing
the manuscript on time rigzht from the beginning when I
started drafting the chapters. iy special thanks are due to
hia for excellent typing.

Above all, I am grateful to my wife, Kiran, for the
cooperation and understanding, and may daughter ligsheema for
always exhorting me every now and them to complete the study.
But for their enormous patiemce, it would have been impossible
for me to coamplete this work. '
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le-ul m‘.
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