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FOREWORD

In many respects, the operations of foreign trade are much more
complicated than domestic transactions. The problems involved are
more than intermediate difficulties arising from national boundary
lines, taking the form of differing currencies and trade barriers.
There is also the necessity of adapting business methods to different
cultures. Among the factors requiring special consideration in deal-
ing with any foreign country is its legal structure. In some in-
stances, the basic law follows the same outlines as our own. How-
ever, in those countries whose legal system takes the form of civil
law rather than common law, the need for detailed information if
trade is to be carried on intelligently and profitably, is particularly
marked. _

The present study of the legal framework surrounding commercial
transactions in Mexico is of*special significance, for basic changes
have recently been made there. A new Civil Code, in effect in the
Federal District and adopted by several States, has introduced ma-
terial changes in fundamental contract law. It now liberalizes the
exceedingly strict regulations governing the execution and use of
powers of attorney and encourages the extension of credit by legal-
izing conditional sales. An income-tax law not only COmpleteIX
changes existing rates but alters the method of assessing the tax.
new law governing bills of exchange and negotiable and other credit
instruments facilitates and clarifies the use of these documents which
are so necessary to foreign trade. Likewise, a new law of communi-
cation, regulating both transportation and communication, more defi-
nitely defines the rights and liabilities of carriers and shippers.

Mexico is at present our most important export market to the
south. During 1933, Mexico took approximately $37,500,000, worth
of our merchandise, compared with $36,900,000 shipped to Argentina
and $29,700,000 to Brazil, our next-best Latin American markets.
However, Mexico in 1933 only ranked fifth among the countries of
that area as a source of United States imports, being surpassed by
Brazil, Cuba, Colombia, and Argentina. Our imports from Mexico
in that year were valued at $30,716,000.

General business conditions in Mexico have been rather steadily
on the upgrade since the middle of 1932. The last crop season
was favorzﬁ)le, and sgricultural production is being stimulated by
the credit policy of the Government. During the last 2 years Mexico
has become practically self-sufficient in wheat, flour, and eggs, and
has greatly reduced her imports of butter. There has been con-
siderable expansion in manufacturing, which now occupies an im-
portant place in the national economy. Reports indicate that the
principal manufacturing industries had a prosperous year during
1933 and were still doing well up to the time this bulletin went to
press. Mining prospects have been somewhat improved by the
higher price of metals,

=



X FOREWORD

At the beginning of 1931 the Government launched a 6-year plan
of economic reconstruction, which calls for an extensive program of
public works, particularly in connection with highways, irrigation,
sanitation and water supply, housing, and railway and port con-
struction. Private construction also has been more active than for
many years.

This combination of improved business conditions, foreign trade
volume and far-reaching changes in basic law makes exceedingly
timely the publication of this study. The purpose of this publica-
tion is not only to provide a handbook for lawyers, but to provide
a legal background upon the basis of which the export executive may
intelligently consider his Mexican policy and problems, and note
the sign posts which will enable him to skirt legal pitfalls and be
forewarned of legal difficulties. The protective measures to be
adopted in each instance are for the exporter’s counsel, who then
may forestall them and not be relegated to the position of endeavor-
ing to extricate the exporter from a legal situation made difficult
by the lack of proper precaution. '

This study contaiuz;sb mz{: onlyshinfonllllln;tion which 1:nll engée the
exporter more intelligently to shape his export policy and design
his export machinery, but also information concerning many specific
Eroblems_that may arise. For the lawyer it is a convenient reference

ook which will assist him materially in answering many of the
problems presented to him, and also a valuable guide in briefing
many of the more difficult and less common problems that may arise
in the ceurse of his practice.
Crauprus T. MurcHisox, Director,

) Bureau of Foreign and Domestic Commerce.
JuUNE 1934



