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Speech of the  Railway Member

introducing the

Railway Budget for 1 927-28.
INTRODUCTORY. ‘ ‘

I rise to present the Railway Budget for 1927-28 and I confess that
T do so with a certain sense of embarrassment. For after having made one
farewell speech on the Railway Budget, it is awkward to have to make
another. I.can only plead that my predicament is not one of my own seek-
ing, and for that reason I feel that I can claim the sympathy of the House.

2. .As usual, the Budget which I am presenting is not merely a depart-
mental compilation. In preparing it we have had the assistance of the
Standing Finance Committee for Railways; we were handicapped this year by
the fact that the Standing Finance Committee for Railways naturally went
out of existence when the last Assembly was dissolved, and that this House
was not able to elect a new one until January 25th last. Thus, we were not
able to spread the examination of the figures over a period of several weeks
as was the case last year. But when the Committee was constituted, Mr.
Parsons lost no time in placing the Budget before it, and I understand
that at considerable sacrifice of persona] convenience and by dint of much
hard work, for which we owe them grateful thanks, the Committee was
able to make a very thorough examination of the Budget. In the Budget
napers which will shortly be circulated, Honourable Members will find some
changes which I hope they will appreciate. In the first place, we héave pre-
pared the statement of railway revenue and expenditure in foolscap instead
«¢ octavo form. We have made this change because in the Budget debates
of last year there was some complainf, that the figures could not be studied
without an undue strain on the eyes. Secondly, a feature of the Budget
papers this year is the provision of maps and diagrams. We have appended
to the explanatory memorandum a Railway map of India which will enable
the Honourable Members to see at a glance what new lines we propose to
construct, and what new lines we propose to survey. Then in the pink books
will be found a sketch map of each Railway system showing exactly how
we ara developing and how we hope to develop the system. In addition,
each book contains a diagram which gives full information as to the gauge
of each extension, its length and cost and the progress we hope tc-make
in each of the next 5 years. Our object of course is to enable Honourable
Members readily to grasp what our programme is for the extension and
development of the Indian Railway system and to see whether we have
made provision for particular new lines in which they may be interested.
I am also circulating with the budget papers a Memorandum explaining
fully what we anticipate would be the effect on our railway finances of a
reduction from 1s. 6d. to 1s. 4d. in the rupee ratio not only in the budget
year but also by the time the full effect of the change would be_felt.

As this Assembly is a new Assembly some Honourable Members may not
be aware of the practice we have established in the last two years.. It is
the custom now for Honourable Members, when they give notice of mo-
tions for reductions, to add a few words to indicate the nature of the subject

. B2



) BUDGET FOR 1927-23.

they wish to bring up for discussion. This dure i ssi

g . procedure is of great t
to the House generally and to Government Members in pgﬂicu’z;sxsazgc;
should be very grateful if it could be repeated this year. '

3. Full explanations of the figures in the Budget are given in the Budget
Memorandum., in the explapations attached to each of the Demands for
Grants and in the pink books for individual railways. Following my
usual custom, therefore, I propose to confine myself to a brief review of
the more important figures, and to some account of the more important-
activities of the Railway Board and the Railway Administrations.

Financial Results of 1925-26.

4. I need not spend time cver the actuals of 1925-26. It was a good
year for Railways though not as good as 1924-25. In my Budget speech:
last year, I told the House that we expected to have a net suroplus (that
15, the gain from commnercial lines minus the loss on strategic lines) of 877
lakhs, and that we expected that we should transfer 532 lakhs to General
Revenues and 345 lakhs to Railway Reserves. Actually we did a little
better than we anticipated. I will not go into the figures in detail, for
they are given in the Administration Report for 1925-26. But in the result
we transferred 549 lakhs to General Revenues and our Reserves benefited
to the extent of 379 lakhs. The return on Budget lines in 1925-26 was 531
per cent., and if this figure is not quite so good as in the exceptionally pros.
perous year of 1924-25, when the return was as high as 5-85 per cent., it is-
lﬁtter than any of the other post-war years and better than it was in 1913-

Revised Estimate for 1926-27.

5. I am sorry to say that I cannot give as favourable an account of the-
probable financial results of the current year. We budgetted on commercial: ‘
lines for gross receipts amounting to 102'58 crores and gross expenditure,
including interest charges, of 92:13 crores. That is, we counted on a gain.
from commerecial lines of 1045 crores, and deducting an anticipated loss on
strategic lines of 174 lakhs, on a net surplus of Rs. 871 lakhs. On the
basis of these figures, we expected not merely to be able to pay our net
contribution of 601 lakhs to General Revenues but also to transfer 270
lakhs to our own Reserves. But we now know that our budget figures are
not likely to be realised. We now estimate that our gross receipts will be
0831 crores or 4} crores less than our budget estimate, and that our total
charges will be 90-56 crores, or 157 lakhs less than our estimate and that.
the gain from commercial lines will be 775 lakhs instead of 10-45 crores.
The loss on strategie lines is now put at 181 lakhs instead of 174 lakhs, and’
the final result is that we now expect a net surplus of 594 lakhs instead of
871 lakhs. The net contribution payable under the Convention to General
Revenues is, as I have said, 601 lakhs. We expect, therefore, to have to:
draw on our Reserves to the extent of 7 lakhs to enable us to pay our
dues to General Revenues. As Clause 4 of the Convention shows, that is
the primary purpose for which these Reserves exist.

6. These figures are disappointing, but T confess that T take a philoso-
phical view of them. It seems at first sight a serious matter that we
should have to cut 4} crores off our budget estimate of gross receipts,
but railway earnings depend so largely on factors outside railway, or
rather T should say human control, that we can never be sure that our

[4



BUDGET FOR 1927-28. 3

budget estimates of gross receipts will not be falsified by the course of the
season and the state of trade. And this is what has happened in the current
year. Up to the end of July, in spite of reductions in passenger
fares and coal freights, we were ahead of the earnings of last year. The
monsoon seemed promising, and we had hopes of a really good year. The
prospects took a turn for the worse, and now we expect our earnings from
goods traffic to be worse than our estimate by 2} crores and our earnings
from passenger traffic to be worse by nearly 1} crores. Two Railways, the
Eastern Bengal and Assam Bengal Railways, have done better than we
expected. The explanation is that they serve areas which have been
favoured by an exceptionally abundant jute crop and a good tea crop.
For the rest, the failure of gross earnings to come to our expectations is
common to all Railways. As usual, we have suffered much from floods.
They affected the Bengal-Nagpur Railway, the Great Indian Peninsula
Railway and the Bombay, Baroda and Central India Railway, bubt they
were particularly disastrous in Burma. The main line of the Burma Rail-
ways was so0 badly breached that communications could not be restored
for several weeks with the result that earnings on this Railway are half
a crore below our estimate. Again, the season proved unfavourable for '
Ythe cotton crop. The final estimate for the year is nearly a million bales
below last year’s figure, and in addition the crop was abnormally late. Our
earnings from raw cotton were less by 60 lakhs in the first 8 months of
this year than in the corresponding period of last year. Cotton is now
moving freely to Bombay, but the effect of the bad start is clearly seen
in the figures of the two Bombay Railways, while the earnings of the
North Western Railway have been similarly affected by a comparative
failure of the crop in the Punjab. Between 1st September and the 20th
January 1927, only 86,000 tons of cotton were exported from Karachi, com-
pared with 61,000 tons last year. I have thought it worth while to take
this one instance of cotton by way of illustration, but the ‘drop in our
gross earnings, especially in goods traffic reflects just the fact- that trade
has not been as good as we expected. Slackness of trade too hag no
doubt affected passenger earnings, but it is possible that we were a bit
too optimistic in our estimate of the effect of the reductions of fares brought
into force last year. We expected the immediate effect to be detrimental
to our earnings, and for that reason pitched our estimate of gross receipts
2 crores lower than otherwise we would have done. But now we have fo
reduce our estimate by a further 187 lakhs. It is not that there has been
no increase of passenger traffic, but it has fallen short of our estimate
and in spite of the increase in traffic we expect to earn 57 lakhs less from
passengers this year than we did in 1925-26. It is too early to assess the
effect of the reductions we gave last year in long distance coal freights.,
Owing to the coal strike in England, the circumstances of the year have
been quite abnormal in the matter of coal. At any rate, we have carried
more coal, and I do no% think that we have lost money by the reduction.

7. The drop in earnings is partially counterbalanced by considerable
reductions in our working expenses. On commercial lines our. revised
estimate of working expenses is 1} crores below the budget estimate.
Of this amount, nearly 1} crores is in the cost of operation. Our coal
bill in particular should be about } crore less than our estimate, partly
of course because of the decrease in traffic and the lower cost at which
we can now buy, but also as the result of vigorous measures taken by the
Railway Board to secure great economy. _The statistics given in Volume IT
of the Administration Report for 1925-26 show how consumption has



4 -~ BUDGET FOR 1927-28.

decreased relatively to the work done and bear testimony to the effective- J
ness of the measures taken by the Railway Board.

8. I have said that I take a philosophic view of the disparity between
our revised and budget estimate. I go further. I think that the resulta
of the current year illustrate the strength of the position Railways are
now in. We have had a comparatively poor year marked by exceptional
floods, partial crop failure amounting to scarcity in parts of the country
and slackness of trade evidenced by the fact that up to the end of Decem-
ber last our total foreign trade was nearly 50 crores less than in 1925-26-
and 60 crores less than in 1924-25. Nevertheless, we hope to earn this

" year a net return of 477 per cent. on the capital at charge enabling us to
pay our inferest charges and to pay all but 7 lakbs of our contribution to
General Revenues. It has also to be remembered that the contribution
payable this year is based on an exceptional prosperous year and amounts_
(leaving strategic railways out of account) to the big sum of 760 lakhs.
In my view, having regard to the inevitable fluctuations in Railway receipts

. from one year to another, these results go far to justify the wisdom of the
policy to which we are working, ‘

Budget Estimate for 1927-28. -
9. For the year 1927-28, we have adopted a more cautious estimate
than last year. We are budgetting for gross receipts from commercial
lines amounting to 100-40 crores and for a total expenditure of 91-4T
crores. If our expectations are realised, the gain from commercial lines
will amount to 893 crores and the net gain, after deducting the loss
on strategic lines, will be 710 crores. Out of this sum, we shall have
to pay 548 lakhs to General Revenues, that being the net contribution .
payable on the results of 1925-26, and we hope to strengthen our reserves
by 162 lakhs. , .

"10. I do not propose to comment on these estimates at length. The-
main feature of them is that we put our gross traffic receipts on com-
mercial lines at 9924 crores or 2 crores more than the revised estimata
of the current year, and that we expect to earn these receipts at a work-
ing cost of only 8 lakhs or so in excess of the working expenses of this
year. ‘

On the whole I should describe these estimates as framed in a spirit
‘of sober optimism,—in the hope that we shall on the whole be free from
the misfortunes which have beset us this year, and that trade and traffic
will pursue a more even course; and also in the hope that our continued
efforts will result in further economies in our charges. For example, the
House will notice that though we should ordinarily have to expect an
increase of about 15 lakhs in the cost of administration on account of
increments to salaries, we are actually budgetting for a reduction of
10 lakhs in the cost. This is because we hope that Agents will be able,
by improvements in their administrative machinery, to cut down the
existing scale of their expenditure by, perhaps, a quarter of a crore. We
cannoi of course be certain that we shall be able to get this reduction
in full next year, part of which must be occupied in investigating the
existing methods and procedure and seeing how they can be improved.
But at least we shall do our best to do so. We have also been able
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to place our contracts for coal at cheaper rates in the current year, and
to this and further economies in consumption, look forward to a reduction
of 38 lakhs in our coal bill. : . )

Capital Ezpenditure. -

11. The House will remember that the approved programme for capital
expenditure in the current year authorised a total capital erpenditure of
34.58 crores. This was the estimate given by railway administrations
of the amount which they hoped to spend during the current “year on
approved works. I explained last year our principles with regard to
fixing the ‘capital budget. We do not wish to restrict the execution of
sanctioned works nor to hamper in any way the Agents’ efforts to carry
to completion such works as rapidly as possible, and we accordingly
authorised them to spend up to the full amount they thought they could
spend during the year. We knew, however, from past experience thak
their actual expenditure would be very much lower, and we asked the
Aszembly to provide a sum of only 22 crores in addition to the 4 crores
required for the purchase of the Delhi-Umballa-Kalka Railway. The
actual expenditure during the curren} year is now expected to be
27 crores, or a crore more than was provided for, and we shall place
a supplementary demand before this House in due course for the addi-

" tional funds required. In the last few years, as indeed the House has
noted on more than one occasion in the Budget debates, there have been
considerable lapses in the, amounts provided for capital expenditure, and
this is the first year in which actual expenditure is likely to approximate
closely to our estimate. = We must, I think, congratulate the Railway
Board on the success of its efforts to attain greater accuracy in estimates
and to expedite the execution of sanctioned works. One of the methods
adopted deserves a passing mention, for it represents a new and important
departure. We are now beginning to make use of private contractors for
important railway works. A number of important railway'bridges are
now being built for us by firms of contraetors, the latest example being
the rebuilding of the bridge over the Nerbudda on the Great Indian Peninsula
Railway—main line which was washed away last summer. Another
important work which has been entrusted to contractors is the elimina-
tion of the Bhore Ghat Reversing station on the Great Indian Peninsula
Railway, and we hope that we may shortly be able to devise a system
which will allow us to hand over to contracting firms the entire construe-
tion of some new lines. Of the total expenditure of 27 crores, just over
4 crores represents the purchase price of the Delhi-Umballa-Kalka Rail-
way. Twenty-one lakhs roughly is the expenditure incurred in taking
up new issues of share capital of certain branch line companies in which
Government are financially interested 'in order to replace loan capifal by
share capital. This method is directly remunerative to us in that-it adds
to our share of surplus profits or reduces our lisbility to pay rebates. As
regards the balance, the expenditure on new lines is expected to be 647
crores, and on open lines 16'31 crores. The former figure represents. a
lapse of only 9 lakhs on the budget estimate. Progress on some projects
has unfortunately been retarded by a variety of causes such as late receipt
of imported material and unexpected delays in the acquisition of land, but
on others it has been possible to accelerate the rate of expenditure. The
principal sufferer has been the Raipur-Parvatipuram line where we now.
expect to spend less than a fifth of the 125 lakhs provided for the current
vear. On open lines, expenditure has proceeded at a more rapid pace
than we expected when the Budget was framed and our latest anticipation
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is that the budget estimate will be exceeded by a little over a crore. This
-however is partly counterbalanced by a reduction of 50 lakhs in our esti-
mate of expenditure from the Depreciation Fund which is a counterpart
of the programme of open line works.

- 12, For the year 1927-28 the total amount of funds asked for by
railway administrations is 3977 crores. As usual we propose to authorise
them to spend up to the full amount they have included in
their estimate, but we are asking the Assembly only to vote a sum of
25 crores as a whole, which we believe is at present about the limit of
the administrations’ capacity of spending.- Of this total of 25 crores,
we propose to distribute 7°62 crores to new lines (as against nearly 15 crores
asked for by Agents) and to open line works the balance of 17°38 crores as
against roughly 243 crores demanded.

13. The full details of open line works are, as usual, given in the budget
memorandum and in the various pink books dealing with the estimates
of new railways and I think it unnecessary for me at present to deal with
any of the details of these estimates. I need only say that of the total
amount of 24°77 crores, which it is proposed to distribute among Agents
a8 desired by them, 19-41 crores are for improving open line facilities.
Sums amounting roughly to 8 crores each are provided for improvement
of track, for remodelling of station yards and for the electrification of
lines and stations. The provision for doubling and quadrupling tracks,
strengthening of bridges, workshops and stores and station buildings, and
staff quarters amounts to about 6 crores. I would specially emphasise the
large share that electrification of lines and stations has of the total expendi-
ture. The total provision made is over 8% crores. The Great Indian
Peninsula Railway alone accounts for nearly 2 crores of this. The projects
include the electrification of the main line from Bombay to Igatpuri and
Poona (costing altogether 5% crores) for which a crore is provided and
the construction of the power house at Kalyan costing altogether 971 lakhs,
for which 40 lakhs is provided in 1927-28. In this connection, I think

. that it would interest the House if I give them certain figures which
I have extracted from a recent report on the Harbour Branch Railway
of the Great Indian Peninsula Railway system. The section between
Victoria Terminus and Kurla, a distance of 9} miles, was electrified with
effect from 5th February 1925. By January 1927, I am informed the
train miles on the section had increased by seven times and passenger
traffic and earnings were 20 times as great as in the period prior to February
1925. On 8rd February 1926 the electrification of the Mahim Chord, an
addition of 2} miles, was completed and the whole of the Harbour Branch
Railway was operated by electric service. A comparison between the

_ statistics of January 1926 with those of October 1926 shows that the train
miles have jincreased four times, that passenger traffic has doubled and
that earnings have trebled. I may also call attention to the provision of
about 2} crores made for amenities specially intended for lower class
passengers as separate from such general improvements as remodelling
and electrification of stations and yards and improved train services from
which also they derive benefit in common with others. The special
amenities include arrangements for water supply, the increased provision
of waiting rooms and hulls and refreshment rooms and the improvement of
booking facilities and sanitary arrangements, but the main item on which
expenditure is to be incurred is nearly 1% crores under additions and im-
provements to lower class carriages. Under additions, the programme for
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1027-28 contemplates 636 coaching vehicles and 552 of these are lower
class carriages. '

1

New Construction.

14. One of the most interesting parts of the Railway Budget is of
course the programme of new construction. Our programme for next year
will involve a total expenditure of 14% crores in the case of commercial
lines, but we have thought it necessary to provide only 7-41 crores. The
programme for both commercial and strategic lines is set out in full in the
Budget memorandum. It includes 48 lines covering 1,813 miles
which are already in progress and 51 new lines - extending to
2,827 miles. Thus, our immediate programme covers 4,640 miles.
Only 838 miles of new line will be opened in the current year,
but next year I hope that we shall see & more substantial return on the
money we have spent on new construction in the last two or three years.
For we hope to open in 1927-28 nearly 900 miles of new line. And my
successor is likely to be more fortunate than I have been in his record
of mileage, added to the Indian Railway system. I am confident that
the House' will welcome this development, and will agree that we
should press on with the construction of new lines. This is our policy.
Each Railway Administration is charged with the duty of exploring every
avenue that affords scope for the construction of remunerative lines of
a standard suitable to the traffic that may be expected and of keeping
in close touch with Local Governments in this important matter. In order
to afford every facility for the achievement of this object, we do mnot
propose to adhere to one rigid standard of construction. Obviously a.
standard -that is suitable for a main line carrying heavy traffic may be
needlessly expensive for a feeder line serving a comparatively small agri-
cultural tract, and the Railway Board have now laid . down varying
standards of construction in order that branch lines and extensions may
be built to whatever standard seems most suitable to the area to be served.

Ratles and Fares.

15. T am sorry that I am not in the happy position of announcing any
further reduction of rates and fares, but after what I have said earlier in
my speech the House cannot have any expectation of boons of this kind.
But it must not be thought that we have made merely the reductions in
passenger fares announced last year. On the contrary, at the beginning
of the current year we expressly invited Agents carefully to review their
passenger fares in the light of statistics and we told them that we should
be prepared favourably to consider further reductions. As the result of
this letter, the Agents of the East Indian, North Western and South Indian
Railways felt justified in proposing these further reductions and they
have already been brought into force in one case from 1st January
last and in the other two cases from 1st February. The reductions on
the two State-managed lines are substantial, and third class passenger
fares for ordinary trains are now down to 2 pies per mile for distances over
300 miles. The House may think that we have been undulv bold in sanc-
tioning these reductions in view of the fact that the reductions previously
sanctioned have not yvet given any material stimulus to traffic. But the
recommendations of the Agents were based on their considered opinion
that ultimately it would pay them to bring down fares to the level sug-
gested and we decided to take the risk. I would here emphasise the Fact
that it is only the existence of our Railway Reserves that enables us to
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make experiments of this kind. ¥or we have to remember that every
year we are adding & sum of upwards of twenty crores to our capital at
charge. Every twenty crores added to our capital means that we ought to
obtain an increase in our net earnings of about a crore and twenty lakhs.
For not only have we to pay our interest charges but in addition we have to
pay one per cent. to General Revenues on our capital at charge. On the
other hand, much of our new money goes into works which take time to
become remunerative, and there is also-the fact that we must expect large
variations from year to year in Railway earnings in accordance with harvest
results and trade fluctuations. All these considerations point to the need
for prudent management, for unceasing strivings after economy and effi-
ciency, and for a wise policy of building up reserves. But provided thab
we keep these essentials in mind, I think that we can face the future
with eonfidence and that we need not hesitate to make such well consider-
ed experiments in the reduction of rates and fares as on the advice of our
Agents we have &0 far embarked upon. But I have no doubt that the
House will agree that the effect of such experiments must closely be
watched and that’if after a fair trial extended over a reasonable period
they are found merely to involve us in a loss of revenue without bringing
any compensating advantage in the shape of increased tralfic, the matter
may require reconsideration. But I hope that there is no fear of this
result, and that.we shall not merely be able to carry on the reductions
that have been made but also to try further experiments, particularly in
the way of reducing freights. '

16. I have just referred to the need for unceasing striving after effi.
ciency and economy, and I have done so quite deliberately. For I think
that I may claim that however far we may have fallen short of our ideal,
that has been our policy during the last five years. Some Members of
the House,” I know, think that we are too rigid in our adherence to this
policy and they regard it merely as a rather souliess bureaucratic trait.
But, believe me, it is not that. After all the Government of India snd
the Railway Board are responsible for what is, I suppose, one of the
biggest ccmmercial undertakings in the world. It is a business with a
capital of something like 600 crores—say 450 million sterling. If we run
it successfully, we provide India with a cheap and efficient system of
transport. If we fail, the railways become a burden on the genersl
revenues of the country. In some respects I think that wa can claim
already to have made satisfactory progress. I do not wish to repeat what
I said lash year, but every one will agree I think that our financial arrange-
ments are on a much sounder basis than ever before and that we have
made some progress in carrying out the recommendations of the Acworth
and Inchcape Committees. But the Indian Railway system is a vast orga-
nisation, and recently in almost every year some pew branch of our
work has been brought wunder expert examination and review. This
vear it has been the turn of the workshops, and we have just published the
report of the Raven Committee. Some people, I am told, eall it an indict-
. ment of the Railway Workshops. It may be so, I am not particular about
the word. But the plain fact is that the Railway Board thought that State
Railway workshops required overhauling in the light of the most modern
workshop practice. e entrusted the task to two of the best experts we
could find, and we have obtained from them what we wanted, namely, a
frank outspoken report containing many valuable suggestions for improve-
ment of our methods and our equipment. The publication of the report
may expose us to eriticism, but from our point-of view the important
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thing is that we now know the directions in which to work for economy
and efficiency, and we propose to follow up the suggestions which have
been made. Similarly, an enquiry is now going on into our methods of
railway accounting and into our workshop accounts, and another enquiry
has just been made into the medical and sanitary arrangements of one of
our most important railways. I do not propose to enter into greater detail
‘nto the many other directions in which economies are being effected in
the administration of our railway property as these are dealt with in Sir

Clement Hindley’s speech in pretenting the Budget in the Councit of
State.

In other respects too, I think we are making advances. Last year we
brought into effect the new recruitment schemes for the Indian Service of
Railway Engineers and for the Transportation and Commercial Department,
which were elaborated with the help of the Central Advisory Council. The
first competitive examinations under these two schemes were held in Nov-
ember last by.the Public Service Commission and as the result of those
schemes 13 officers all of them Indians were appointed.’

Whatever complaints this House may have against the Railway Board—
sand we shall hear more of this matter next week—no one can accuse them
now of sitting at Simla and Delhi and being entirely immersed in office
work. Every year now every headquarters of a Railway Administration
is yisited by a Member of the Railway Board, and I who see their tour
notes regularly know how valuable these visits are. The loeal Advisory
Councils too are doing excellent, work. They vary, of course, some being
better than others, but from the personal testimony of Agents themselves,
I am aware that they are most useful in bringing Railway Administrations-
into touch with public opinion.

17. And now, Sir, I propose to bring to an end this the last account
I shall give of my stewardship of Indian Railways. I am econscious of its
deficiencies, and there are many other things that I should like to say, but
I am afraid of wearying the House. I gm sorry that I end with a less
prosperous year than some of its predecessors, but at any rate it is & much
more satisfactory budget than the one I had to defend in this House &
vears ago. No one could have had more loyal and devoted assistance than
I have had from Sir Clement Hindley, Mr. Sim, Mr, Parsons end from
Railway Officers generally, and as for this House, Sir, though I have had
much eriticism, I like to think that it was kindly criticism and there is not
one of us on these Government benches who does not realise the value
of the close scrutiny to which our budgets are sub]ected by the Legislative
Assembly. (Applause.)
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1.—Statement of the Revenue of the Centrul

Acoovgﬂ, 1935-36, vaiun EsTimara, .
HEADS OF REVENUE. ) ‘
. India. England, Exchange. ToraL. India. England,
X1.—Stats Reitwa Ra. Rs. Ra, Rs. Bs. Bs.
(s) Commercia) lines~—
‘ Gross receipts—
Passenger traffic earn-
Uperciase o .| 440,02,008 w .| 64003008  430,62,000 o
Lowerclass . o 81,68,95000 81,58,06,000 | 81,11,87,000
ogmmmmu traffie| £,98,99,354 - 5,93,09,364 |  6,84,67,0000 -
Qoods traflic carnings .| 60,75,19,123 we . 60,75,19,122 | 60,14,45,000 -
H;r:y;h:;g:i‘g:l otber| 757,000 - 75,97,000 | 63,765,000
sn::ﬂ;'nming- o o] 1,8747,256 4,62,356 1,67,929 1,73,87,539 | 1,77,49,000 2,583,000
ToTas BARNIFES . |1,05,11,40,337 4,852,356 1,57,020 | 1,05,17,80,621 | 1,03,52,75,000 2,683,000
. .D@:::.—Elmlngn of worked | ¥,19,99,674 o e 7,12,23,674 6,52,00,000 o
Elwrn.i;;'gl of State Bail-| 97,00,17,663 4,82,366 1,57,920 |  98,05,67,047 | ©7,30,76,000 2,839,000
.Buspenee . . . 85,413 - 35413 ° ...
Groe rocetpta of Btate| 97,09,58,076 4,82,355 1,657,020 | 98,05,034860 | 97,30,75,000 | 3,83,000
Deduct—Working expenses i 69,47,45,455 10,78,991 '8,66,014 63,61,82,460 | 69,98,57,000 80,605,000
35,‘3,‘,\‘“‘: ‘;.r:}t'i't,‘a“i:nid to| 1,77,41,948 — 1,77,41,943 | 1,61,90,000
Indian States and rail- e i -
Way companies,

Netrecelpts . . o 83,74,62,678| —6,95,636 | —1,97,085| 93,60,68,957 | 32,70,85,000 | ~53,63,000
{3) Btrategio lines— : :

Oross receipts . | 1,64,06,980 1,64,06,980 | 1,49,25,000

Deduct—Working expenses  1,80,13,976 1,80,18,976 |  1,96,50,000
7 — -

Netreceipte . o o —16,06,908 . —16,08,008 | —47,25,000 5

Total net receipts, Com- :
mercial and Strategic] 83,68,65,683 ~65,96,636 -1,97,085 88,50,61,9601 | - 83,22,63,000 | —33,83,000

1ines.
“XI1.-~4ubsidized Companies: 75,058 22,74,384 7,567,800 5,07,1
Government share of surplus 475,05 2l s Ll 5,07,118 §,68,000 18,94,(;00

profite, .
. X11-A. - Miscellaneous Rail.
way Receipte—_-

Intervet on Depreciation 63,77,245 - " 53,77,246 61,43,000
Di.nd R;sem‘["nndo. ¢ 06,451 : ’
vidend on investments 45. e aee
1o branch lines, ' 66,451 8,91,000
TOTAL RECRIPTS .| 84,17,74,416 16,727,748 5,60,611 34,40,12,775 | 52,94,65,000 |  —14,68,000

i
Deficlt in Railway Revenune
transferred from Reserve

to meet n full the contribu-
tion to General Bcnmu. .| e oo . 7,068,000 e
“Tomn .| 3417,74,4:0 16,77,748 | 5,60,8:1 $4,40,12,776 | 83,01,71,000 | —14,88,000
OFor details seo statement 1 (a).
. J. M. HARTLEY,
New Devnr, Adecountant General, Raitlways.
‘RalLwAY DEPARTMENT; : ’

ZTRhe 18th February 1927.
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- Government from railways in India and England.

1928-27, | Inerease $+ Bupesr EsTimaTe, 1027-28, Tncrease{+)
Decrease (- Decrease(—,
, a8 compared 28 compare
with the . . vg:h th;
. vise
Exchange. Toran. . Eg‘ilg:iz. India, England. Exchange. Torax, Estimate,
1926-27, 1926-27.
| . . .
! .
Rs. Rs. . Rs. Rs, Ra. Ra, ' Es.: Rs,
. | :
i i
i
|
i 4,30,62,000 —10,73,000 | 4,37,95,000 4,37,96,000 +7,38,000
| SL11,67,000 —1.26,08,000 | 31,46,43,000 81,46,43,000 | 434,566,000
| 5,84,67,000 —8,60,000 | 6,02,85,000 s 6,02,65,000 | +18,28,000
v | 60,14,45,000 | T2ALO%000 | 61,64,64,000 - 61,64,44,000 | +1,49,99,000
63,75,000 ; —22,65,000 65,20,000 | .. - 65,20,000 +1,45,000
08,000 ! 1,51,28,000 +4,05,000 | 1,83,68,000 4,83,000 1,61,000 1,90,32,000 {  +9,04,000
96,000 | 1,03,86,64,000 —4,05,90,000 | 1,06,00,75,000] = 4,83,000 |  1,61,000 | 1,06,07,19,000 | +2,20,65,000
I
} 6,63,00,000 | +4,71,000 | 6,77,00,000 6,77,00,000 |  +25,00,000
96,000 97,34,64,000 | —4,10,61,000 | 99,23,75,000 4,83,000 1,61,000 99,30—,5,000 +1,95,65,000
: . +38,14,000 -
06,000 | 97,34,64,000 | —4,07,47,000 | ©9,23,75,000 4,83,000 1,61,000 99,30,19,000 | +1,95,65,000
: ‘ ’ "
15,39,000 . 63,47,61,000 | ~L7133,000 | 63,09,03,000, 34,865,000 11,62,000 |  63,65,50,000 | +7,89,000-
i +10,30,000 |  1,41,25,000 1,41,35,000 | —20,05,000

‘ 1,61,30,000

—11,43,000 |  32,25,63,000 | —3,46,44,000 | 34,73,47,000 | —80,02,000 | —10,01,000 |  34,33,44,000 | +2,07,81,000
i b
oor | 1,49.'35,000: -18,18,000 1,51,25,000 P 1,51,25,000 +2,00,000
l 1,96,60,000 ' —14,65,000 |  1,97,50,000 - - 1,97,50,000 +1,00,000
| —47,%5,000 :© —8,63,000 | —46,25,000 - —46,25,000 | +1,00,000
|

—11,43,000 | $1,78,38,000  —3,50,07,000 | 84,97,22,000 | —80,02,000 | —10,0,,000 | 33,87,19,000 | +3,08,81,000

6,40,000 | 31,02,000 |~ ~3,32,000 7,33,000 17,40,000 " 5,80,000 $0,53,000 — 49,000
- 61,43,000 | —20,11,000 74,66,600 - 74,66,000 | ~ +13,23,000
© 881,000 1 +3,9,000 | | 4,765,000 - 4,75,000 +64,000

—5,03,000 | 82,74,74,000 | —2,69,60,000 | 35,13,96,000 | —12,63,000 - 4,311,000 34,97,13,000 | +2,22,39,000

7,086,000 +7,06,000 - —7,06,000
—§,03,000 | 33,61,80,000 | —2,62,63,000 | 85,15,06,000 —12,62,000 —4,%,000 34,97,13,000 | +2,15,33,000

A. A. L. PARSONS,
_ Financial Commissioner.
E2
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1(a).—Statement of Working Expenses of State

Aocourrs, 1935-36. Rxviazp Esrimars
India. England, Exchange, Torar, India, England.
Rs, Rs. Bs, Rs, Rs. Rs.
Admivistration . . | 13,62,74,52% 10,78,901 9,686,014 13,77,08,530 | 12,40,96,000 84,665,000
Ropalrs and maintenance , | 18,78,68,863 o 16,78,58,888 | 18,06,00,000
Operation . . « | 26,72,96,379 - [ 2673,96,370 | 25,30,00,000
Refauds of Revenue , . e o | 32,00,000
Deypreciation , . s ] 10,81,69,999 e . 10,31,69,800 | 10,64,61,000 e
Suspenac o . . . -0,73,478 e e —9,73,473 v .-
1 — .
! Torar .| 66,36,26,314 10,768,891 3,565,014 €6,60,60,219 | 66,63,57,000 96,65,000
9 -9
Deduct=Bhare of Worked |  8,88,77,7569 w 8,88,77,769 |  3,66,00,000
=Lines, :
Worklng Expenscs . | 62,47,48,456 10,758,991 3,55,014 62,61,62,460 | 63,05,57,000 36,065,000
J. M. HARTLEY,
Accountant Generat, Ratlways.
New DeLni,

RaiLwaY DEPARTMENT;
.The 18tk February 1927.
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Railways— Commercial Lines.

1926-27, BupGrr ESTIMATE, 192728,
— |1 (+) I (+)
Decrease (—) R Decrease (—)
as compared . as compared
Exchange, TOTAL, with -Bud7get, India, England. Ezxchange, TorAD. wuggzlg.ez‘;.sed,
Rs. Rs, Rs. Bs. Bs. Bs. Rs, Rs.
12,39,000 12,00,00,000 | —19.99,000 | 12,33,53,000 34,85,000 11,62,000 12,80,00,000 | ~10,00,000
18,08,00,000 | —18,50,000 | 18,16,00,000 e 18,16,00,000 ;  +10,00,008
- 25,20,00,000 | ==1,44,51,000 | 24,99,00,000 e s 24,99,00,000 -231,00,000
[
32,00,000 |  “4.2,00,000 82,00,000 . 32,00,000 .
, 10,64,61,000 +47,000 | 11,07,60,000 . 11,07,50,000 | -+ 12,89,000
: .
+16,70,000 | . - . "
12,39,000 67,12,61,000 | —1,63,63,000 | 686,85,03,000 34,665,000 11,62,000 67,34,50,000 |  +21,89,000
! e
.
9,65,00,000 +7,60,000 | 3,79,00,000 - 3,79,00,000 | -+14,00,000
—
12,390,000 63,47,61,000 | —1,71,33,000 | 63,00,03,000 34,865,000 11,62,000 63,55,50,000 N +7,89,000

A. A. L. PARSONS, -

Fiuyancial Commissioner,
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2.—Statement of the expenditure on railways chaiged to

Hzues or Exrixpiruax,

. 10, Kiate Railways:—
Interest : commercial lines :
on Government capital at charge .

on_ espital contributed by Indian
sum and Companies.

-~ .
Total interest, commercial lines , .

Interest, strategic lines . .

TorAL INTRREST .
11, Subsidized Companles: Lsnd and
subsidy,

v 13, Miscellanéous Rallway expenditﬁmf
Commercial lines . .

Strategic lnes ™ ~ . e .
Payments to general revonues —
fontribution®* , . . . .

One-third of the excess of railway
surplus over three orores,

otal payment to general revennes ,

13A--Surplus_Railway Revenae transe
prred to Reserve , . .

Accouxrs, 1925-26, Rxvirxp EstiMars,
ORI -- ’ ‘
India. England. | Exchange, Torar, lndia, England,
’ |
Rs. Rs, Bs. Rs, Rs, Ba,
13,17,05,771 | 7,27,10,050 | 2,38,09,405 | 21,83,16,316 [13,30,57,000 .  7,42,11,000
2,582,620 | 1,20,75,710 | 40,39,450 | 1,86,99,010 | 2,907,000 | 1,14,01,000
i
13,19,02,501 | 8,50,85,790 | 2,79,38,945 { 29,60,17,326 [13,33,64,000 |  8,67,02,000
.1 1,80,94,106 - - 1,80,04,198 | 1,53,32,000
13,50,86,787 | 8,60,85,700 | 2,79,38,945 | 24,81,11,5632 u.w.ﬁs,oool 3,57,02,000[
4,38,851 4,98,351 8,563,000
i
& .
—74,437 | 31,90,050 7,190,077 25,904,099 | 60,868,000 5,41,000
83,661 83,661 75,000
i - ~
6,00,98,083 6,09,35,083 | 6,00,87,000 w
$,05,446 - 9,865,456 w
o
6,49,03,560 . - 8,49,03,509 | 6,00,87,000
8,79,30,978 e e 8,79,30,973 .- 1
Torar  ,[23,80,78,004 | 6,73,75,340 | 2,86,58,023 | 4,40,12,775 |21,27,60,000 |  6,63,43,000

New DeLui,
RaAILWAY DEPARTMENT;

The 18tk Felruary 1921,

® For detalls soe Btatement 2 (a).

J. M. HARTLEY,
Accountant General, Raslways.
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the revenue of the Central Government in India and in England.

" 1926-27, \ BupeET EsTIMATR, 1027-28,

Increase (+) - <
Decrease (— Increase (+
v with Budeet Ind England Excha T o compaced
ud g ia. . e. OTAL, as_eom
Exchange, Toray, 1026.27. » ndia, nglan xchang AL oA Bevpl'sed,
1926-27,
Rs. Rs, Rs. Rs. Bs. _ Be. | Rs. Rs,
2,60,81,000 | 23,13,49,000 +5,12,000 | 14,25,08000 | 7,65,42,000 2,55,14,000 | 24,45,64,000 | +1,33,15,000
3%,64,000 |  1,56,72,000 —2,65,000 8,00,000 - 1,00,74,000 36,58,000 |  1,49,32,000 | —7,40,000
2,49,65,000 | 24,70,21,000 +2,67,000 | 14,26,08,000 8,75,16,000 " 2,01,72,000 | 25,94,06,000 | +1,24,75,000
1,33,32,000 +3,43,000 {  1,37,00,000 - 1,37,00,000 4-3,65,000
2,69,65,000 | 26,03,63,000 +6,05,000 | 15,85,08,000, 8,76,16,000 2,01,73,000 | 27,31,96,000 | +1,28,43,000
8,53,000 +18,000 12,76,000 e 12,76,000 +4,28 000
1,583,000 €8,12,000 463,000 35,92,000 4,95,000 1,65,000 4252000 | —35,60,000
75,000 +683,000 23,000 e 23,000 —62,000
[ ]
- 6,00,£7,000 ‘. 5,45,08,000 5,48,08,000 | —52,79,000
6,00,87,000 - 5,48,08,000 5,48,08,000 | ~—59,79,000
—2,70,07,000 |  1,61,56,000 1,61,68,000 | +1,61,58,000
2,9),45,000 | 82,51,80,000 | —2,62,53,000 | 23,93,65,000 8,80,11,000 2,93,37,000 | 34,97,13,000 | +32,15,33,000

A. A. L. PARSONS,

Fenaneral Commissioner,
c?
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2 (a).—Contribution from Railway to gem;ml revenues, 1926-27,

" (Bssed on actuals, 1924-25.)
A .
. Rs, Rs.
1. 1 pereent, on eapital of §,80,75,63,143 at charge, commercial lines . . . . . .y 6,50,76,631
i
2. () Receipts— S 1
Gross trafic receipts, commercial lines [ . . . . o 09,44,00,321
Interest oa Depreciation and Resefve Fand balances . . . . . . 21,258,098
Subsidised Companiss, share of surplus profits . e e e a0 80,15,087
’ ° . B
- 09,96,14,306
{if) Charges— B 96,14,
‘Working expenses, commercial lines . PR . . . . . .| ©0,95,02,236
. * ’
Indian States and Railway Companies® share of sarplus profits 3 . . o | 1,42,37,660
Interest—
On capital at charge, commercial lines . . . . . . . .1 20,00,21,400
On capital contributed by Indian States and Companies . . . .1 267,15,617
Land and subsidy B . . . . . . . . PO . 8,0(5,285
Misceilaneous Railway expenditare . . . . i .. . . . . 13,00.007
_ . Contribution at 1 per cent. on capital at charge, c;)mmercial lines - . . . . 6,80,75,631
‘ 2 91,01,61,617
\ .
@i Burplus o« . 4 o D. o+ e e e e e e 8,04,52,489
(iv) Contribntion of one-ffth of surplus . . . . LA 1,78,00,408
3. (i) Total contribution from railway revenues [1 plus23(iv)] . . . . . . 7,60,86,129
Deduct~Loss on stratogic lines borne by railway revennes—
(i) Interest on capital of 26,88,77,078 . . . . 1,22,77,086
(it) Loss in working . e . P . - 86,032,156
1,68,70,941
(i) Net payment due from milway to general revenuesin 102627 ., . . . . 8,00,86,888
J. M. HARTLEY, . A. A. L. PARSONS,
. Aeccountant General, Railways. Financial Commissioner.

"New DgLni,
RalLway DEPARTMENT
The 18th February 1927.
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. . .
2 (a).—Contribution from Railway to General Revenues, 1927-28. .
{Based on actuals, 1025.-26,)
- Rs, Rs,
1. 1 per cent. on capital of 6,00,36,79,855 at charge, commerciallines. . . 4 . . - 6,00,36,799
2, (i) Receipts— -
Grose traffic receipts, commercial lines . . . . . . . . .| 98,05,93,360
Interest on Depreciation and Reéer\'e Fund balances ., . . . . . . 53,.77,245
Dividend on fuvestiments in branch lines - . . . . o ot & 66,451 .
Sabsidised Companies® share of surplus profits ", . . . . - 35,07,118 .
{ii) Charges— 98,95,44,174
Working expenses, commercial lines . . . . . . .| 62,61,82,460
Indian States and Raijlway Companies’ share of surplas profits , . . . 1,77,41,04.3
Interest—~ .
On capital at charge, commerciallines , . . , . LWt .21,83,15,816
On capital contributed by Indian States and Companies e . . 1,66,99,010
Landandsabsidy . . . + . v 4 . . . . . 4,38,361
Miscellaneous railway expenditnyg . . . « . . . . . . 25,9“90
Contribution at 1 per cent. on eapital at charge, commercial ines . . . o] 6,00,36,709
¢ 94,20,11.578-
@) Surplae . . . . . L L e e e . e e e . 4,75,32,586
(iv) Contribution of one-fifth of surplus . . . . . . . . . 95,06,510
8. (i) Total contribution from railway revenues 1 pius2(iv)] » . . . . . . 6.95,43,318
Deduet—Loss on strategic lines borne by railway revenues—
(1) Interest on capital of 30,04,55,998 e o« o] 13094196
dir Lossinworkivg  , ., , ., ,7 ., . 18,40,657
- = 1.47,34,853
(i’ Net payment due from railway to general revenues in 1927-98 R . . 5,48,08,466

J. M. HARTLEY,
Aecountant General, Railiways.
New DeLui,
Rarcway DepartyExTt ;
The 18tk Febrnary 1927.

A. A, L. PARSONS,

Financial Commissioner.
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S —Statement of receipts of the Central Government in India and England for

N State
Acocovsrs, 1025-26, Blmln'l‘.ln-u'l,
Hzape oF Acoovyy.
lndia, England. | Exchange, Toras, Indis. England,
- Rs. Rs. Ra Ra Rs, Rs.
. XL1.—Capital contributed by Railway | - '
4 Companies and Indian States tonnlo
outlay on State Railways , . o 55,865,000 | 21,60,537 77,185,837 e

o

New DeLnl,

" RaiLway DrPaTMENT; -
The 18th February 1927,

J. M. HARTLEY,
Acconnlant General, Ratlways.
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Capital contributed by Railway Companies and Indian States towards outla'}" -on
Railways. - .

1028-27, . Buoerr Estinats, 1927-28,
Incrense s-&- i Increase (+) .
Decreaso (—) | - ' Decrease (~,
Exchenge. TOTAL. a8 compare India. England. Exchange. ToTAL, as compa
with Budget, with Revised,
1926-27. i 1926-27,
Bs. Re. | Re Re. Re. " RBs. Re. Re,
. —2,85,19,000 - 1,04,18,000 €473,000 | 2,68,92,000 | 42,502,000
1 .
{
L
| .
i
; ¢
|
i I

A. A. L. PARSONS,

. Financial Commissioner.
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. ' 4.—Statement of the Capital Expenditure of the
Accovwrs, 1925-24, ' Rxviexp ls'rﬁurl.
Hzans 0y Exrzepironi. o .
Indis. Eungland. | Exchange. | .Totik, India. Evgland,
B Ra Rs. Re, " Re. Re.

Rallway Capital not charged |
to Bevenne .-

B3.—Constrootion of State Railways t==f r

(a) Commerciat Lines . . .

Open Line Works— : .

S

BollingStock . . | . E8047,000 |

.Other Works .« o - . 11,49,63,325

New Lines . .. . . - - - 3,98,14,000 .

.Suspenss . . . e -—2,34,92,000 e ]
) Strategic Lines .+ o . . w1 613,008 S

ToTar 9,33,91,841 | 7,67,62,401 | 9,43,75,628 | 19,24,49,930 (14,62,97,000 |  9,25,00,000

Deduet=Probable Bavings ', . . e o e

7
Net .} 9,38,91,441 | 747,562,451 | 2,43,75,62% | 19,24,40,030 u.oz.ar,oco’ 9,5,00,000

!
S e e kowa

e e - t—" ——— ap——

. .

83-A.—Discbarge of Debentures . . e2s,000 ! 201018 3,601,818 1,06,50,000
) '

tion of linbmt cs involved : o -

""3‘,‘.’3:‘&.‘:‘%: Baiiways . o e | 26750000 23,80 342736301 e

J. M. HARTLELY,

New Detsg, Accountant General, Railways.
Raitway DEPARTMENT; )
The 18tk Felruary 1927.
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Central Government in India and Engl%ud on .Railways.

23

192¢.97, BuoGET ESTIMATE, 103728, .
- ‘Increase (+) | ) | Increase
Decrease (—) | : ¢ Decrease ((i;
Exchange. ToTAL, 1 a8 compared India, England. Exchange, ToraL. as compared
with Budget, | - i with Revised
., 1e2e27, ! 192637, -
. t '
Rs. Bs. | Rs, Rs. Bs. Rs. Rs. Rs.
| .
|
i e
' ’
P .
|
- )
!
1
i : {
J 5,11.18,000 i —32,75,91,000 - . < 5,77,46,000 + 6, 38,000
. i ‘
- 16,65,23,000 ; —4,80,62, o e 16,94,10,000 | 49,95 87,000
\ ..
1 ~
- 6,26,00,000 | —3,50,04,000 . 14,70,04,000 | 3 8,45,04,000
~ [4
- .
—1,75,41,000 | —54,76,000 e - —61,08,000 | +1,14,33,000
i .
74,00,000 ,  4+16,00,000 . 96,20,000 }  432,99,000
: : ' .
| .
$,13,63,000 | 27.00,00,000 |—11,58,23,000. | 23,76,72,600 12,00,07,000 | . 4,00,02,000 | 39,76,81,000 |412,76,81,000
o 1
I ’
R }—12,58,3,000 | 10,10,05,000 ' 3,50.075000 1,16,69,000 | 14,76,51,000 |4-14,76,81,000
' i
12.6%,000 | 97 ! 5 5
3,12.63, 27.00,00,000 | 41,00,00,000 | 13,66.67,000 ;  &,50,00,000 2.83,32,000 | 25,00,00,000 | —2,00,50,000
i | 4
1 i
: .
68,64,0:0 2,68,-3,000! —05,42,000 i £,43,89,000 82,97,000 | 3,31,56,000 |  1+68,43,000
| -
I .

A. A. I. PARSONS, -

Fenancial Commissioner.
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A.—Railway Depreciation Fund.

- - -
Budget | Bevised | Bodges , Budget | Revised | Bed
Acconntie,f petimate, | Etimate, | Esticate Accounts, | p vy
10320, 1 ioter.| iozedr. | lesn.es. loasas.”: SO0 | Sipenr | Simate
1
! f
= |
Bs, Be | Bs Re. Re. Bs. ° aa Be,
1] .
Openings3,05,06501 | 6,70,95501 574,495,808 | 8,78,67,508 Al: rophrh- 7,98,39,634} s,so,oo,oonl 8,00,00,000 | 9,00,00,000
- on m
Depm.:-
| tion Fund, .
B f
! ,
i |
-y ! :
i
| ,
| .
. |
|
Approprin- 110,08,67,000,11,05,00,000,11,04,11,000 [11,30,00,000 | € 10 81 n g| 5,74,46,808] 9,25,98,001 8,76,57,860 | 31,36,67,506
% ‘|° | batunce, | -
tion Fund, ! .
) i
: !
¢ i '
) |
!
. . |
%z
!
! i
Toras . J18,79,58,800 17,75.9@501!16,7 /57,866 |20,23,57,888 [Toran . 18,72,68,500 17,78,08,50116,75,67,860 | 20,25,57,808
x \
J. M. HARTLEY, . A. A. L, PARSONS,
Aceountant General, Railiways. Financial Commissioner,
New Dsusz,

Ranway Dreeantuunz;
dke 18tk Felruary 1927,
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B.—Railway Reserve F und.

.25

Badget | Bevised | Budget Budget | Revised | Budget
Accounts, Retite, | Betlmme, | Botsee, Accoants. Rstimate, | Estimate, | Estimate,
* | 192627, 1928-27, 1027-28, 1926-27. 192837, 1 .
Rs, Rs, Rs, Rs, P Re, ! Rs. . Rs, . Rs,
H -
, ,
. ; .
Opening590,78,400] 9,44,99,400| 0,79,00,373 | 9,72,03,373 |Appropriation| ... | .. ! 7,068,000 s
balance, from ! |
! sorve Fand t
{ 10 meet in !
i the ‘ 1 .
H contribatien ' e .
: t0 Genperal ; )
i Revenues. :
i i :
! | s
; g :
i N . - H :
; i j i
i 1 .
; " i
i :
‘ - :
| N |
Apimp.i.- 13,79,30,973, 2,70,07,000 1,615,000 | Closing 0,79,09,8781%15,08,400 9,73,03,373 |11,33,61,37%
tfion to | Balance, . ’ 1
Reser v e ] ! |
Funa, i H ’;
¢ i !
' »
. i Ce
. 1 : !
: : 3
! x : ;
| ' ; :
i !
. |
; ? f
;
] ‘ ~
] ' : ‘ ‘ i
b i i i
TaraL . ,9.79,09,373112,15,05.400 9,79,09,373 | 11.3-'5.61..‘173!l Toran .iﬁ.79,09,373 12,15,06,400. 9,79,09,373 | 11,33,61,373-
'
t t ) -

J. M. HARTLEY,

Adccountant Qeneral, Railways.

Nyw DeLui,
RaiLway DeparTMENT ;
The 18th Felbrnary 1927.

A. A. L. PARSONS,
Finoneial Commissioner.
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Speech by the Hon’ble Sir Clement Hindley, Chief Commis~
sioner for Railways, in presenting -the Railway Budget
for 1927-28 in the Council of State.

'
'

INTRODUCTORY.

I have the honour to present to the Council a statement on the estimated
expenditure and revenue of the Governor General in Council for the year
1927-28 in respect of railways.

Before giving the Council an outline of the principal -figures of the
_ budget I think it may be advisable, in order to present the picture clearly,
to describe shortly the railway property to which the figures relate.

2. At the end of March, 1926, we had altogether 38,579 miles of railway
in India. Of this total the State owns 27,430, Companies and District
Boards own 6,187 miles and Indian States 4,962 miles. The capital at
charge of the State-owned railways on the same date was 652 crores oub
of a total capital at charge of 753 crores. As regards management, the
four large State-managed railway administrations, namely, the North-
Western Ry., East Indian Ry., Great Indian Peninsula Ry., and Eastern
Bengal Ry., make up 15,543 miles, while 8 other large administrations
owned mainly by the State but managed by Companies under contract with
the Sccretary of State account for 17,295 miles, *

3. The Budget figures relate to the receipts and expenditure of the
Governor General in Councii, arising out of ownership, working and other
contractual relations in connection with these railways, and_while the size
of the figures is in itself some criterion of the burden of financial control
involved, it has to be remembered that the Railways Act aldo imposes on
Government wide responsibilities of a technical nature in regard to safety
an]d efficiency which extend beyond the field to which the financial figures
relate.

4. The Railway Board, as the Department of Government entrusted with
the subject of Railways, consequently bears a very heavy responsibility and
the extent of that responsibility may be summed up briefly by saying that
it directly administers 4 large railways aggregating 15,500 miles, while it
exercises very wide powers of financial and technical control over nearly
the whole of the remaining mileage excluding such railways as are entirely
the concern of Indian States. :

5. 1 am induced to make these preliminary remarks because it sqmetimes
seems to be thought that the budget merely represents a skilful compilation
of the figures relating to a number of different railway adminisgrations
with more or less independent managements, and that the Railway Board
is 8 body which mainly concerns itself with collecting statisties and watch-

.ing financial and technical results.

I am aware that the opposite view sometimes holds the field, namely,
that the Railway Board directly manages all railways and should be cogni-
sant of, and responsible for, all details of the work—even the affairs of everv
little outlying station throughout India. Both views, however, are equally
fallacious, for while the Budget represents the State’s financial operations
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as principal owner and Manager, and is, therefore, a measure of the res-
ponsibility of the Railway Board, it stands to reason that an immense
-organisation or series of organisations such as is represented by Indian rail-
ways can only be controlled by successive delegations of power and res-
ponsibility, such as must necessarily exclude from the central organisation
the detailed knowledge of many things which affect the service which
cailways render to the public and go to influence the character of public
criticism.

6. But wide as their responsibilitics are, and complex as the details of
railway business must be, in a country as large as India, the Railway Board
can claim to have_used their powers and responsibilities so far as has been
practically possible in directing the work of the railway administrations
sowards better and more efficient service in every direction, and in thus
using available financial resources in the best interests of both the nwners
and users of the railways.

7. The papers which will shortly be placed in the hands of Members
-of this Council contain very complete information regarding the Budget
and the financial position of the railways, and in particular I would draw
attention to the Budget Memorandum to which we have this year attached
a map of the railways to illustrate the construction programme. I ma
add in passing that the actual statement of the revenue of the Central
Government from railways and the expenditure charged to that revenue has
been printed in foolscap size in response to a suggestion made in this Council
{ast year. With these papers and the recently issued Report by the Rail-
way Board on the Railways of India for 1925-26 any one with sufficient
deisure can‘make himself fully informed of the affairs of Indian Railways
during last year, the present year and the coming year. But I ean perhaps
-aesist by mentioning the outstanding figures in the estimates.

’

AccounTs, 1925-26.

‘8. The year 1925-26 did not come up to its predecessor, which was one
of exceptional prosperity for Railways. Our net gain from commercial
lines was only 103 crores, 4 crores less than in 1924-25. But even so we
contributed nearly 53 crores to general revenues and placed 8} crores
to our Railway Reserves. “These figures are a slight improvement on the
estimates at this time last year, the contribution being 17 lakhs more and
the reserve fund 34 lakhs more.

~ Rm1§ED EsTiMATES, 1926-27.

9. While the year 1925-26 showed a falling off from the exceptional
prosperi}y of 1024:25, the present year has unfortunately shown signs in
recent months of a further contraction of earnings. The budget estimate
of gross receipts for commercial lines was 102:58 and the estimate of {otul
expenditure 92-13 crores, yielding a net gain of 10-45 crores.. So far as we
ean foresee we shall fail to reach our budgetted figure of earnings by some
4} .crores, although we hope to counter this fall in earnings by effecting
a saving of 1§ crores in working expenses as compared with our
tudget estimate. Our total net gain is likely to be therefore 2§ crores
.Jess than we budgetted for or 7-75 crores. Deducting the loss on strategio
rallways we have now to look forward to a net gain of 5:94 crores, c-m-
pared with 8.71 budgetted for, and instead of being able to add 2:70 crores
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40 our reserves we shall have to withdraw 7 lakhs from those reserves for
the purpose of paying the fixed contribution to general revenues.

10. In this connection may I remind the Council of what I said last
year as to the need for building up and maintaining adequate reserves. I
pointed out that we have to learn bty experience what amount should
ultimately be required in our reserves having regard to the obligations of
the Separation Convention and the unknown obligations of the future. I
added ** In a year for instance in which bad monsoon conditions might
bLring with it a heavy set back in earnings without an opportunity of kring-
ing down working expenses to a corresponding degree it is conceivable that
the payment of the contribution might make a very heavy call indeed on
our reserves ''. We cannot say that we are having to make a heavy
inroad into our reserves, but we have had experience of the combination
of a sct back in earnings coinciding with the incidence of a contribution
tased on the results of an exceptionally prosperous year, for the Council
will remember that the contribution each year is based on the results of
the penultimate ‘year, in this case the bumper year 1924-25. And there
is indeed a very slender margin on which to rely for making the necessary
amount of net revenue. Our weekly figures of earnings vary from 226 lakhs
al the penk period when we are carrying the main crops to 150 lakhs
during the monsoon when there is little business. A Jlate crop, a failure
to market or the absence of rain at a critical period may easily affect the
earnings of a week by a good many lakhs, while a cumulative loss of a few
lakhs a wceek very soon mounts up to a heavy loss in the aggregate.
Remembering that this is largely the result of carrying goods and passengers
in small quantities and over short distances throughout the country, it
will be realired that trifling local losses may become serious in the aggre-
gate,

11. The falling off of about 4 per cent. in our gross earnings to which
Y have referred extends into almost every sub-division of our receipts.
Passenger trafficTis expected to bring in 187 lakhs less, of which 126 lakhs
are due to lower class passengers. It is true that we had already forecasted:
and allowed for some decline owing to the reductions in fares which were
made, but we have to admit that we under-estimated this decline, and
that so far the stimulus applied by the reduction in fares has not counter-
balanced the loss to the extent we expected.

12. Goods traffic is likely to Lring in 2} crores less than we estimated.
Amongst the main reasons which may be assigned for this I may mention
the heavy floods in Burma which dislocated traffic for a long period and
caused a loss of some 30 lakhs in earnings, while floods in the Central
Provinces and other parts of India also adversely affected traffic. Then we
have had an unsatisfactory cotton crop, particularly in the Punjab and a late
movement of cotton elsewhere. These causes are reflected in the earnings
of the Great Indian Peninsula Railway, Bomtay, Baroda and Central
India Railway, and North-Western Railway. The groundnut crop has been
severely damaged in some parts of South India owing to the failure of
rain, and there are other crops in different parts of the country which have
been adversely affected by wunusual climatic conditions. The almost
universal incidence of the decline in earnings has in fact given a somewhat
dopressing aspect to the latter part’ of what promised at one time, to
be a normal if not a good year.
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13. We have, I am glad to say, been able to secure considerable reduc-
tions in expenditure as an off-set to the drop in our receipts. On com-
mercial lines working expenses are 1} crores lower than the budgct estimate,
of which nearly 1} crores is in the cost of operation. Out of this, 64 lakhs
represents a saving in the fuel bill partly as the result of cheaper prices
and partly due to decrease in consumption. And in this connection §
wish to claim some credit for the Dailway Board for the efforts made to
economise the use of fuel and get better use out of the fuel actually burned.
Then we have a saving of about 20 lakhs in administration as compared-
with our estimates and a similar saving jn repairs and maintenance. On the
other hand, there is a slight increase in the surplus profits paid to the rail-
way companies under their contracts and which depend upon the results
of working of a previous year

14. The point which I wish to emphasise in conncetion with this
failure to reach our estimates is that there is no change in the amouwu
received by General Revenue. Last year in presenting the Budget I
referred to certain definite benefits that had resulted from the separation

_ of Railway Finances, one of the outstanding measures of reform associat-
ed -with the present railway policy of Government. Those were perhnps
indirect benefits, but this year we have a clear illustration- of the value
of the main benefit for which sepgration was primarily designed. 1In
a year where we have a severe contraction of earnings amounting to
nearly 4 crores we are enabled to pay without any variation the exact
contribution promised to Central Revenues under the Separation Con-’
vention, we have had to apply no retardation to the normal expenditure
on renewals, replacements and improvements, and we have not had to
take any special or emergent measures to reduce expenditure or to interfere
with our settled programme of works.

"15. As comparcd with former practice this represcnts a very material
advantage, for in the past there are ntny instances of a falling off in rail-
way earnings in the latter months of the year being followed by a sudden
rvestriction of expendjture in the interests of general revenues. Such a
restriction could generally only be put into practice by slowing down .
renewals, such as relaying or rebuilding of rolling-stock, or stopping
improvement works, such as the remodelling of marshsalling yards or
strengthening of bridges. In such cases not only did the railways lose
the benefit of such expenditure as had been planned, but there were
secondary results in the inflation of stores balances aund other temporary
additions to unproductive capital. The cumulative effects of such inter-
ference with programmes of work were one of the causes of the former
unsatisfactory conditions on railways and the public, the Railway Ad-
ministrations and the general tax-payers have reason to be thankful for
the deliverance from these conditions.

168. In a nutshell this is then our position this year. We expect to
obtain a net gain of 594 lakhs, and, as this is not sufficient to meet
the payment of 601 lakhs that we are to make to general revenues, we
have to withdraw about 7 lakhs from our reserves. We should have
been glad to have done better, but we have not had as good a year as
we hoped, and no one likes to trench on his reserves. But I do nos
want the Council to think that I see any reason for despondency What
are the exact facts? In 1924.25, the year on whose working we «ure now
paying the contribution of GOl lakhs, we were alle to place over 638
1akhs to our reserve; in effect we are merely withdrawing a small sum
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cf about 7 lakhs from the amount then put in in order to meet a liability
which we then incurred. But though fortune has not been too kind to
us this year, we have not done by any means too badly. We have earned
a profit of 594 lakhs, which is over a crore more than we shall have to pay
to general revenues a couple of years hence on the results of the current
year’s working. I suggest to the House that is not an, unsatisfactory
result for a year which has not been too fayourable. !

Bupcer EstiMATE, 1927-28.

17. For next year 1927-28, we estimate gross receipts on commer-
cial lines at 100-40 crores and total expenditure at 91.47 crores. If
these estimates prove correct, we shall have a gain from commercial
lines of 8.93 crores, and after deducting the loss on strategic lines 7°10
crores. The contribution to general revenues based on the results of

1925-26 is 5-48 crores, and we therefore have the prospect of transferring
1.62 crores to railway reserves.

The traffic earnings for commercial lines have been estimated at about
2 crores more than in ‘he current year, while we are budgetting for an
increase in working expenses of only about 8 lakhs more. On the other

hand, interest charges grow vear by year and must be estimated at 1%
crores more next year than this -

In the estimate for gross earnings allowance has been made for the
further reduced fares recently announced as well as their probable effect
in stimulating traffic, the additional mileage opened in the current year.
and to be opened next year, and, lastly, the expectation of a fair average
year for goods traffic. Obviously such abnormal occurrences as the
floods in Burma cannot be provided for in estimates, but such informa-
tion as is available at present as to the probability of production. does not
lead to the view that there should be any serious falling off in traffie,
and we are perhaps justified in assuming that the re-establishment of
normal trade conditions in Great Britain will react favourably on busi-
ness generally in India. : ‘ :

18. On the side of expenditure we are budgetting for a reduction of
10 lakhs in administration as compared with the current year’s estimate.
Although we have to meet increased charges due to the operation of time
scales of pay and other normal increases and have to face certain addi-
tional expenditure in the reorganisation of the Stores and Medical De-
partments, we expect to be~able to reduce expenditure appreciably by
more economical methods of handling administrative subjects. The cost
of operation, in spite of the increased mileage, is estimated at about a
quarter of a crore less than in the current year, mainly because we have
fortunately been able to place our contracts for ecoal at more favourable
rates than last year. Maintenance charges will be more by 10 lakhs owing
mainly to increased mileage, and depreciation has a normal increase due
to the addition to capital assets in respect to which the fund is established.

Capital Expenditure, 1926-27,

19. We estimated our capital expenditure during the current vear at
26 crores, and our latest advices indicate that we shall ‘in all probability
have to meet an additional crore on this account. This is the first
time for a good many years that we have been able to make as rapid
progress on approved schemes as we estimated and indicates- both that

D
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our methods of estimating have improved and that the organisation for
carrying out these schemes has been brought into a more satisfactory
condition. As I explained iust year we did not propose to restrict expendi-
ture on sanctionea works, and we accordingly authorised the Agents to spend
a8 much on approved capital works as was economically possible during the
year. This meant authorising a total capital expenditure of 3453
-erores during the year, while our estimate based on past experience of the
vicissitudes and delays which accompany this work was placed at 26
-~crores only. Of the sum of 27 crores which we now expect to spend,
just over 4 crores represents the purchase price of the Delhi Umballa
XKalka Railway, 21 lakhs has been incurred in taking up new issues of share
-cf;pxtal' of certain branch line companies in which Government is finan-
cially interested in order to replace loans by share capital to our financial
-advantage. And of the balance 6:47 crores is the expected expenditure
.on new lines and 16-31 crores on open line works. The former is less by
.9 lakhs than our estimate; the progress on some lines has been retarded
due to certain unavoidable causes, such as the late supply of materials,
del.ays in land acquisition, and in one case to the unhealthy conditions under
which construction work had to be carried on. But we have been able to
speed up the rate of construction on others. The progress on open
line works has been somewhat more rapid than we expected, a fact which,
in view of the earlier benefits to be derived from the works of improve
ment contained in the programme, is a matter for satisfaction.

Capital Exzpenditure, 1927-28.

20. The total expenditure included in the approved programme for next
year is 8977 crores. This amount as in previous years we propose to
authorise in order that no avoidable delay may take place in any of the
individual works which are considered necessary. But we have to consider
the spending capacity of our organisation, and we do not, therefore, fecl
justified in asking for a larger actual grant than 25 crores which, disregard-
ing the purchase price of the Delhi Umballa Kalka Railway, is an advance
of 2 crores on aur expected expenditure of this year. Of this amount, 7-62
crores is to be allotted to new lines and 1788 crores for open line works.

The Budget Memorandum and the separate pink books for each railway
administration give full details of the open line programme working up to
94-77 crores, against which we anticipate expenditure of 17-38 crores. of
this amount, 19-41 crores is for improvements of open line facilities. The
larger items comprised in this sum are 3 crores for improvement of rails
and sleepers, 2:87 for remodelling of station vards and marshalling vards
and 858 crores for electrification. In addition to the more general im-
provement works having as their object the ‘more expeditious and econo-
mical working of traffic I may add that no less than 2} crores are allotted
for the improvement of the standard of comfort for lower clags passengers,
such as water supply, waiting-rooms and halls, refreshment rooms, booking
arrancements and sanitary arrangements, and improvements to coaching

stock.

The expenditure to be authorised on rolling-stock amounts to 8} crores,
of which sbout 2} crores will come from the depreciation fund. Of the
capital portion about 2} crores is for additional rolling-stock. The pro-
grainme provides for the construction of 636 coaching vehicles, of which
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552 are lower classes carriages and a small provision of 796 metre gauge
wagons. For reasons which I will explain later we are making no provision -
for the purchase of new broad gauge general service wagons either as addi-
tions or on renewal account.

New Lines.

21. For new lines we are providing 762 crores although the amounts
included in their programme by the Agents add up to nearly twice this
figure. Last year 1 explained the measures we were taking in order to
speed up the programme of new construction, and I gave an account of
the construction work in progress and the lines under examination. During
the current year we have been able to make a distinet advance in organis-
ing a programme of future work and have arrived at certain decisions of a
technical nature which will simplify the preparation and execution of new
construction projects. We have also had the benefit of the regular proce-
dure devised for the periodical consultation with Local Governments regard-
ing the local needs for new communications. Dates have been fixed for
the receipt by Agents of the Local Governments’ recommendations, for
the submission of programmes to the Railway Board by Agents, for dis-
cussion with the Railway Board and for the final settlement, of the pro-
gramme and we have thus ensured a full and thorough annual re-examina-
tion and revision of the programme which covers the work of survey and
construction over a period of five years. '

22, In the documents accompanying the Budget we have made a
special feature this year of the systematic presentation of all available
information regarding various projects included in the programme. The
Budget Memorandum is accompanied by a map of India showing in
different colours the new lines under construction, the lines proposed for
-construction and the lines to be surveyed, and in the pink books for each
railway will be found not only a map showing the area referred fo in the
programme, but also a diagram showing how it is proposed to tackle the
various survey and construction jobs to be undertaken in the next few
years. '

23. In deciding whether a new line should be constructed or not it is
necessary, as the Council will recognise, to be satisfied by careful estimates
that the net earnings will be sufficient to pay interest charges on the capital
invested. But whether this result is achieved depends a great deal on the
standard of construction adopted and the correctness of the estimate of
earnings. It has generally been the practice to vary the standard of
construction to suit the expected traffic. but, after a careful consideration
of the possibility of reducing first costs by adopting lower standards, the
Railway Board came to the conclusion that within certain limits it would
be possible generally to adopt such a standard for any particular line as
would give an adequate financial return on the capital cost. They have
accordingly drawn up specifications for lines of different standards to suit
different traffic requirements, and it is now possible after ascertainine the
probable earnings to decide on the Standard of Construction to be adgpted
in order to ensure an adequate return on the capital cost.

In drawing up these specifications we have, after s ve
examination, relaxefl to some extent the restrictions in regard tor{h: t;;ifiu:
which may be carried over certain sections of rails and have for branch
lines permitted & lower standard of equipment and facilities to be adopted
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This has rendered it possible to undertake the comstruction of some branch
lines which under the former rules would not bave been possible.

24. And now as the result of this work of preparation, examination and
consultation, we are able to put forward a concrete programme of con-
struction work which has within it the promise not only of an early con-
siderable addition to the mileage of railways, but of steady additions ycar
by year for a good many years to come.

25. It is worthy of note that in this active policy of new construction
we have been receiving the closest co-operation and assistance from the
.Local Governments. Evidence of the interest taken in our progress by
these Governments is found in the many instances in which the commence-
.ment or completion of & new railway has been accompanied by a cere-
mony at which the Governor of the Province has presided at the invitation

. of the railway administration concerned. For instance, H. E. the Governor
of the Punjab attended the commencement of the Kangra Valley Railway
on May 3rd, 1926 and on December 21st, 1926 he opened the Shahdara
Narowal Railway for traffic. This railway 49 miles long was built in about
10 months which constitutes an example which I hope will be followed
elsewhere, in India. Then H. E. the Governor of Bengal opened the .
Krishnagar-Nabadwip Ghat Railway on 80th June 1926, and H. E. the
Governor of Madras opened a portion of the Shoranur-Nilambur Railway
on the 3rd February. Other instances of this interest and co-operation
are to be found in the opening of Lucknow station by H. E. the Governor
of the United Provinces on 13th December 1925, the opening of new
Bassein Bridges cn the Bombay, Baroda and Central India Railway by
H. E. the Governor of Bombay on 22nd January 1927 and the opening
of the new broad gauge line from Parbatipur to Silliguri by H. E. the
Governor of Bengal on 1st October last year. .

I should like Yo say how greatly the Railway Board value this assist-
ance and recognition of the use of our work in the development of the
Provinces of which this interest shewn by the Heads of the Provincial
Governments is evidence. And in this connection I should like to mention
specially the case of Burma where we have had the most valuable assist-
ance from the Local Government in working out our programme and
speeding up construction of lines primarily with the object of developing
the backward areas of the Province. We shall have altogether in that
province some 650 miles under construction during the ensuing -year out
of a total programme of 1,620 miles. We have also under special consi-
deration proposals for an extension into the southern districts.

26. The position as regards construction during the coming years may
bLe summarised as follows: After opening 338 miles of new railwav in the
current year we expect to have under construction during 1927-28 about
100 new projects costing about 60 crores and amounting to 4,640 miles.
The completed mileage during the coming year is expected to be just over
€00 miles of lines included in our budgef and about 1,000 miles if other lines
.- are taken into account if reasonable progress is assured and no serious
drawbacks occur. It would perhaps be out of place to forecast any further,
but if our present quinquennial programme does not come in for very drastic
revicion either for financial reasons or other difficulties, there is no reason
to anticipate any serious dropping off from this figure of 1,000 miles as
the rate of progress for several years to come.

27. We have been faced with the necessity for building up an organiza-
tion of Engineers to take charge of this progromme cof construction and
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the task has been rendered more difficult by the facts that for many years
little or no construction has been undertaken and the number of men
with experience of this kind of work was very few. - Further, the imprcve-
ment works on the open lines have been a sufficiently heavy burden for
our permanent cadre and it has pot been possible to take away many
Engineers from it. \We have however succeeded in making a beginning
and special construction branches have been formed on the larger railways.

28. The graphic presentation of the programme in the budget papers
will I hope prove of interest. Ope outstanding feature will no doubd
strike those who study the plans and diagrams, and that is the absence
of any very ambitious proposals for the building of new trunk lines. And
this opens up an interesting study in railway geography which tempts me
to take up more timne than the Council would patiently allow me- India
is Lowever well scrved by main trunk lines, and the railway map shows
that these trunk railways follow the outlines of India’s railway system -
laid down in Lord Dalhousie’s note of 1853. He foresaw a system .of‘
trunk lines connecting the interior of each Presidency with its outlying
portions and the several Presidencies with each other. This scheme was
to include a trunk line from Calcutta to Lahore, another from Bombay
to the North West of India, another from Madras to Bombay and a fourth
from Madras to the Malabar Coast. Building: on that main skeleton a
large number of subsidiary trunk lines have been added from time to
time and there are now only a few gaps left in the main net work. The
important gaps still to be filled are not in fact more than 4 or 5,
and of these three are in progress, namely, the Central India Coal-
fields Railway which will cross the gap lying between the East Indian
and Bengal Nagpur Railways in Chota Nagpur and the Central Provinces,
the Raipur Parvatipuram line which will complete the link between the
Central Provinces and the East Coast, and the Kazipet Bellarshah Rail-
wayv being built bv H. E. H. the Nizam’s Government which will effect

aIt saving of some 200 miles in the journey between Madras and Northern
ndia.

29. There are two other main trunk routes to be constructed before
it can be said that the main net work of trunk lines is ecompleted, one
ia the Bombay-Sind connection and the other is the Broad Gauge con-
nection between Karachi and the United Provinces. The former because
it is to some extent short-circuited bv an easy sea-route has never been
considered a very promising undertaking from the finaneial point of view,
but I believe that its construction will become a matter of some importance
as the effect of the contemplated extensive irrigation operations in Sind
is felt in increased production. We are, therefore, having its financial
prospects re-examined, and in order to complete our knowledge of the
topography of some of the uninhabi‘ed eountry which has to be crossed
we are having an aeroplane survey undertaken shortly.

As regards the broad gauge connection between Karachi and the United
Provinces, we do nof feel that the timé is ripe for undertaking the ex-
penditure involved. The two reasons are, firstly, that there is already a .
metre gauge connection, which is not seriously overstressed with traffie
and secondly, that there is greater need for using such funds as are avail-
able for remunerative branch and feeder line elsewhere. 1. might per-
haps add to this category of main lines the proposed connection between -
India and Burma regarding which a recent investigation of the possibility
of & more favourable route through the Arakan mountains has proved un-
fruitful, and we are therefore left with the two routes formerly surveyed
neither of which can be regarded as remunerative proposals.
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30. The key note of the programme we are now working to is the filling
in of the interstices of the net work of trunk lines with useful branches and
feeders so” tha’ the benefits of railway service may be brought right to
the doors of the agriculturist and the rural population. It will be scen
that omitting the two main connections I have already referred to, namely,
the Raipur-Parvatipuram line and the Central India Coalfields Railway,
we have in our programme nearly 100 projects which average not more
than 49 miles apiece and the longest of which is about 100 miles. These
are in fact lines designed primarily to serve the interests of the agricul-
turist and to enable produce to be moved and marketted. Our programme
may in fact be described as an agricultural riilway programme. But to
fulfil this character it has been necessary to devise cheaply constructed
lines, because construction to the standards to which we have been acous-
tomed would have meant either that we did not get a fair return on our
capital or that we imposed an insupportable burden on the carriage of
produce and passengers in the very places where we wished to encourage
traffic. Whether these new lines with their low speeds and low standard
of amenities will escape severe criticism remains to be seen, but if they
are successful, they will pay for gradual improvement up to the standard
of the older lines, and in the meantime we shall have to stcel ourselves
against criticism. .

Standardisation.

31, One of the advantages of adopting lower standards for branch
lines is that we are thereby enabled to utilise material such as rails,
girders and rolling-stock released from renewals and improvement work
on main lines and in some cases it may prove financially sound to ex-
redite or even anticipate renewals with ihis object in view. But to be
o1 safe financial grounds it is necessary to have definite criteria to work -
in regard to schemes of improvement and renewals on main lines,
his is a matter to -which the Railway Board have paid concentrated
attention during the past few years, and it is intimately connected with
the much wider subject of standardisation. The main object we have
in view is to reduce operating costs, and it is recognised that we must~
therefore aim at heavier train loads and larger carrying eapacity of indi-
vidual vehicles. The efforts in this direction in the past have been ham-
pered by a lack of co-ordination, for locomotives have been improved,
larger wagons, stronger bridges and heavier rails ad-pted without any
accurate scientific relation between the standards ultimately aimed at. We
bave now established permanent Standing Committees of our own expert
officers to deal with Locomotive Standardisation, Carringe snd Wagon
Standardisation, Bridge standards, Track standards and Signalling and
Interlocking standards,

The work already done by these Committees is of remarkable value
and has ensbled us to draw up with confidence the standard specifications
I have already referred to. \We now know with a certainty based on the
most accurate scientific investigation that with locomotives to haul a
certain lond, with wagons of a certain carrying capacity we need rails of
8 certain section and bridges designed of a certain strength. We can
consequently examine any particular section of the line and assess with
accuracy the improvement works required to bring it up to a certain stand-
ard of carrying cspacity. :



BUDGET FOR 1927-28. 37

Bridge Design. )

32. The work of the Bridge Committee has perhaps been of the mosh,
importance and_here we have been assisted by the re.zsult of many years
experiment and scientific work in India, 'Great B_ntalp and An.)e.n.ca. "l‘.he
work of laying down the principles of bridge desiga in cgmpatlblhty with
the complicated stresses produced by a moving train is still far from com-
plete, and an eminent Committee of scientists is stll} examining the
problem in Great Britain. But for the present the Railway Board felt
that the degree of fineness in these calculations already reached was
sufficient, for present practical purposes, to enable us to adopt certain
formula, and these have been embodied in revised rules for bridge design
which we have just issued. The importance of this work lies in the fact
that for our present loads and those we can foresee in the early future,
not only can we design more cheaply but many of our existing bridges,
which were thought not to be of sufficient strength, can remain with-
out renewal or strengthening for many years. The investigation of
existing bridges on the basis of the new formule will take some time, l_)ut
it is safe 1o say that the expenditure on bridge renewals and strengthening
in order to attain the same standards as we were aiming at will be sub-
stantially reduced in the long run, ‘

Locomotives. -~

33. Lest year I mentioned the steps taken towards standardisation’
of locomotives. The sample engines to the new standard types have
been under construction in England during the year and the preparation .
of complete detailed drawings has proceeded side by side with manufacture
under the supervision of our Consulting Engineers. It is expected that .
the first engines for trial will be received in May this year. To meet the
requirements of certain railways a few additional engines of these types
wil! be ordered during the coming year, but until the new models have.
been tried out it is not intended to order any large quantity, and in fact
there are many factors operating which have the result of rendering
surplus a certain number of enginés of particular types on some of the
railways. Amongst these factors are the reduction of the time taken for
repairs in workshops which I shall refer to later and the pradual introduc-
tion of a system known as pooling or double crewing. Up till recently
it was the practice in India as well as in most other countries to assign s
particular driver and crew to a particular engine. It was found in fact .
that after an average turn of work while the crew needed rest the engine
peeded certain attention, such as minor repairs, cleaning, ciling and coal-
ing with the result that the engine worked only those hours in the 24 of
which a human being was capable. Improvements in design and in the
wethods of handling have led to the possibility of engines doing more
continuous work than this, and during the last year many experiments
have been made of changing the engine crew after certain lengths of run
Instead of changing the engine. There are certain practical difficulfies
o be overcome before this is universally adopted and it has vet to be
ascertained what is the maximum distance which an engine can work over
regularly without shed attention. But remarkable results have a'ready
heen ob.tmne_*d. For instance it has been found possible to work the Lahore
Karachl.mml train, a distance of about 900 miles, with onlv one chanee of
locc}motwe, whereas formerly there were six changes; and r0 we save 5
engines and effect a considerable economy in coal consumption. This
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practice a3 it is gradually introduced will result in a saving of engine
power and in the present requirements of traflic being met with fewer
locomotives. We do not overlook the fact that more continuous use will
mean a shorter effvctive life for the engine, but the balance of financial
advantage appears to be in making more intensive use of the equipment
with a possible earlier replacement. Until therefore we are in a position
to demonstrate that the new standard engines give so much better service
than the old that rapid replacement should take place we are not likely

to require to purchase any large number of engines either as additions
or renewals.

IFugons.

34. This line of thought brings me to the question of wagons.
We were led early last. year to make a scientifio analysis of the problem
of the number of wagons required normally to move a given volume
of traffic in the ¥ear, and we found irrefutable evidence that the measures
,we have taken to speed up movement and improve methods of handling
were beginning to have a much more rapid effect than we had ever been
sanguine enough to hope for. For many years past one of the gravest
criticisms of railway management in India was based on the complaint of
‘¢ shortage of wagons ’’. Public pressure brought to bear on Government
and the managements had been directed towards greater allotments of
funds for the purchase of wagons, and it was only slowly recognised that -
the inadequacy of wagon supply at consignment points was a symptom not

of inadequate wagon stock but inadequate facilities for handling wagons
and trains.

It has now become clear that if more money had been allotted for such
work the shortage would have disappeared and in fact as soon as the effect
of the more generous allotment since 1920-21 began to be felt in improved
marshalling yards, line capacity and train speed, it was found that fewer
complaints about shortage of wagons were heard. -Although these works
‘had been designed with this object in view and had been pressed on Gov-
ernment as of vital urgency for many years by various railways (a move-
ment in which I myself in another capacity took a part), no one seems to
have been boid enough to believe that their execution, or even partial
execution in some cases, could have had so rapid effect as to produce sn
actual surplus of wagons at the period of peak traffic. Yet this is what has
happened and we can only conclude that there has been at the same time
a very extraordinary joint co-operative effort on the part of all those on the
railways concerned in the movement of traffic.

85. The Railway Board perhaps cannot altogether escape criticism in
that up to a comparatively recent period this new development was not
expected to materialise so rapidly and that we were even a year ago
contemplating some necessity for addition and renewals of wagon stock.
The reason was, however, that our new reliable statistics, which help us
to watch matters of this kind, had only been established in 1924 and there
was insufficient accurate evidence on which to form conclusions. The fact,
however, has now got to be faced that we shall not have to purchase any
new general service broad gauge wagons either as additions or renewals
for next year and most probably for the year after as well and perhaps for
some years thereafter. With all due sympathy for the people who have
been expecting orders to build wagons we should be rightly charged with
hypocrisy if we did not regard this great saving of public money with
considerable satisfaction.



BUDGET FOR 1927-28. 39

36. I should perhaps mention that as in the case of locomotives our
Standardisation Committee have designed certain improved types of
wagons for general service which we shall adopt when and as it becomes
profitable to renew some of our older stock, and samples of these new
types are being built in England under the supervision of the Consulting
Engineers who are also preparing the accurate working drawings of each
type which are necessary in order to establish the principle of complete
standardisation in regard to future supplies of these wagons.

Workshop Reorganisation”

87. In speaking of locomotives I mentioned the reduction in the time
taken for heavy repairs. This also applies to wagons and coaching
vehicles, and apart from its obvious effect on the numbers of locomotives
and vehicles available for service the changes efiected or which will shortly
materialise will have an effect on costs which it is not yet possible- to
assess. Briefly it has been found possible by adopting certain methods
to do the heavy repairs to a locomotive which formerly took on the average
140 days in something like 50. Whereas wagons were frequently in shops
for 50 to 60 days it has been proved to be possible to do the necessary
repairs in 6 days. Coaching vehicles which were formerly 70 days under
repairs can, in some of our workshops, now be completely overhauled in
28 days. This is the result of better laid out and equipped workshops
and of applying the principle of what is commonly known as ‘‘ mass pro-
duction '’ to repair work. As a method of manufacture this was evolved
during the stress of war work, but its application to repairs is a new dis-
covery, and if the Indian Railways cannot be credited with this discovery,
we are at any rate amongst the earliest pioneers in putting it into practice.
The method has for its objects:—

(1) the correct sequence of repairs to component parts,
(2) the balancing of workshop operations, _
(3) the concurrent working of the various labour gangs.

I cannot without becoming too technical go into further details, but 1
may say that it has rendered many of our time-honoured workshop
methods completely out of date. It was a realisation of the possibilities
of this method, already introduced into one of our workshops, which led’
the Railway Board to obtain the services of the expert Committee to
inquire into State Railway Workshops last cold weather.

38. The report of that Committee in so far ag it recommends the re-
organisation of our workshops is now being made the basis of our work-
shop policy. It has led to the closing down of certain workshops which
are both out of date and badly located, to the modification of the designs
for remodelling some of the workshops and to the remodelling of others
which require adaptation to the ncw methods and to fit them: for the
heavier vehicles we now use. I am aware that the report contains much
severe criticism, and that this has been made, in some quarters, the text
for an indictment of railway management in India generally. But all
I have to say is that we asked for this criticiem and were glad to get it -
and are not afraid of it. We knew that in the light of experience gained
in Great Britain and other countries we required modernisation, and we -
were anxious to let that light into our operations. We should, I think, have
been rightly charged with dereliction of dutv if we had not had the courage
to lay bare the whole of our business to the expert and eritical eves of
those whose knowledge was greater and more extensive than éurs eould be.
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39. To effect a universal improvement in all our workshops on the same
scale as I have indicated will take time and the expenditure of some
money, aithough the outlay will be considerably less than it was originally
anticipated that we should have to spend on modernising some of our
workshops. And although we have already begun ta benefit from the new
process, particularly in the time factor, it will be some time before the
measures now in hand to obtain the full benefit of reduction in costs can
be entirely productive. A beginning has been made, however, and as we
have placed Mr. Wrench, a member of the Committee, on special duty
in order to put the recommendation of the Committee into practice in the
State Railway Workshops, we hope to make considerable progress in the
coming year.

.

. Recruitment of Staff.

40. The regulations for the recruitment in India of officers to most of
_the branches of railway service have been finally settled and were pub-
lished in July last. For some of the less important branches regulations
are nearly ready for issue and will be shortly published. The regulations
sre designed to carry out the decision of Government, adopted on the
recommendation of the Lee Commission, to improve the facilities for train-
ing in India as rapidly as possible so as to permit of recruitment of 75
per cent. of vacancies in India. The publication, much to the relief of
myself and my colleagues, marks the termination of such patronage as was
exercised by the Railway Board in the past, for the preliminary selection
of candidates for recruitment is now done by Provincial Committees, the
final selection being made by the Public Service Commission as the result
of a competitive examination. The regulations have been drawn up with
the sole object of securing from the human material available the recruits
best suited to the various branches of railway service, and the Railway
Board hope that with the subsequent training which they will receive in
practical work and at the Transportation School will result in the building
up of a strong and efficient service in no way inferior to their predecessors.

41. Another aspect of recruitment is worthy of mention. I have re-
ferred to the difficulties involved in building up an organised staff to deal
with the new programme of surveys and construction. Although we are
planninz construction for 5 years ahead and can in fact arrange our opera-
tions 50 as to employ a large stafl continuously for that period, we should
vot be justified in looking further ahead than that nor m regarding a
cunstructi'n prngramme on this scale as'a permanent feature of our future
sailway programme. - We cannot, therefore, increase our permanent
engineer staff by the number required to do this work, for we should there-
by run the risk of having to terminate prematurely their services if at any
time the programme had to be stopped or slowed down. To meet the
difficulty we have had to do a considerable amount of recruitment on a
temporary basis. We have engaged on one year's contracts such engi-
neers as were available in India, after prolonged search and frequent
advertisement, and we have also been able to obtain some trained engineers
from England, both European and Indian, on 3 vears’ covenants. But
we felt that the practical training which can bé obtained on construction
work is of great value to any engineer whether he is going to be a railway
encineer hereafter or not. and we have therefore arranged with effect from
last vear to take on, on State Railwavs. 17 engineering graduates vearly for
practical training for one vear. Of these 9 were taken from em:infzcring
colleges in India and 8 from those who had gone to Great Britain for
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their degrees. While we can offer to these men no definite hope of perma-
nent employment, for recruitment to the permanent service must follow-
the lines laid down in the regulations I have referred to, we feel that
they will be benefited by this training, and we shall be building up &
reserve of practically trained men on whom either the railways or other-
public works may be able to draw in time of need. |

Travelling without Tickets._

. 42. The question of fraudulent travelling has received concentrated
attention during the past year. It was at first thought that no relief from
this constant source of loss of revenue could be obtained without recourse-
to legislation in order to make travelling without a ticket a cognisable
offence. It was decided, however, after consulting the Central Advisory
Council for Railways to defer such action until all other possible remedies-
had been tried. Further efforts on improved lines have been made how--
ever resulting in the detection of large numbers of cases and the recovery
of considerable sums of money which indicate the possibility of keeping-
the evil in check if it may not be possible to eliminate it altogether. The-
most promising of these efforts has been the introduction of a system-
whereby a ticket checker travels on every carriage, under the constant
supervision of an Inspector, and prevents the entry of passengers into the-
carriage unless tickets are held. On one portion. of the East Indian Railway
where this has been tried there have been satisfactory results in improved"
bookings and the instances of passengers travelling without tickets have
been reduced to negligible figures. The method involves some expendi-
ture and at first came in for a good deal of criticism from the travelling
public. We are awaiting a report from the Agent, East Indian Railway;
before considering whether the system cannot be beneficially introduced”
more widely. ) .

Compensation Claims,

43. The measures taken to reduce the large payments on account of.
claims for compensation for goods lost or damaged on railways have met
with considerable success. The question of the heavy increase in the
amounts of these claims during and after the war was one of those
matters which engaged the attention of the Inchcape Committee. Both-
before and after this the Railway Board made very special efforts to re-
duce the smount of claims. The reorganisation and improvement in the-
watch and ward staff on railways, the improvement in the lighting of sta--
tion yards and sheds, the adoption of a svstem of locking or rivefting-
wagons on all railways, surprise check of wagons at stations en route-
and, above all, stricter supervision over gonds sheds and the loading and:
transhipping of goods, were among the methods adopted for reducing
losses and thereby claims for compensation. ?

44. As a result of these measures the total bill has been steadily and
rapidlv decreasing. In the vear 192223, the total ‘payments amounted
to 120 lakhs. Tt dropped to 79 lakhs in 1923-24 and 57 lakhs in the follow-
ing vear. Tn 1925.26, which is th3 latest vear of which accounts are-
available, the total amounted only to 29 lakhs, while the estimated pay--
ments in 1926-27 and 1927-28 are only 19 and 20 lakhs, respectively:
These figures are less than the total paid in 1913-14, nam'elv, 8 lakhys.
n spite of the fact that there has been s considerable increase in fraﬂic'r
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-carried as compared with 1913-14. The percentage of claims paid to
goods earnings was about one-half of 1 per cent. in the pre-war period, but
went up to more than 2 per cent. in  1922.23. It came down again to
about one—hal_f of 1 per cent. in 1925-26, while the percentage in 1926-27
-and 1927-23 is expected to be only about 1/3rd of 1 per cent. and thus
shows a substantial improvement over pre-war figures. Looked at as
evidence of the increased care taken by Railways of property in thewr
-charge these figures I think show a satisfactory record.

Publicity.

45. The application of publicity work to the business of attracting new
traffic to the railways has received increased attention during the current
year, and we are planning to extend our operations in the near future. For
some time past the Great Indian Peninsula Railway has been organising
propaganda with a view to assisting and encouraging tourist traffic from
atroad. This work was at first undertakenin Canada and the United States
through the agency of the Canadian Pacific Railway, but has now been
-extended on behalf of all the State-managed railways, and we have been
able to make mutual arrangements with the railways of Great Britain
for the interchange of advertising space and material for advertisements
-and publicity work. No great expenditure is involved, tut the success of
‘the work depends on intelligent organisation.  The traffic brought to the
-railways from these efforts is already considerable and has fully justified
the efforts made. We are also taking up the more important side of this
subject in publicity work in India itself, directed towards the encouragement
of travelling and bringing to the notice of the public the services which the
railways can render in the transportation of goods and produce. This work
is teing assisted by travelling cinemas on the State Railways which show
films of Railway interest and attract large audiences. In addition to
films of purely railway interest we have had films.prepared on agricultural
subjects, which it is hoped will have an educative effect on the cultivators
-and give them information about improved methods of agriculture. The

- connection of this work with railway business is through the stimulus which

"it is hoped will\be given to railway traflic from improvements in methods

-of agriculture, ‘

The organisation of all this publicity work takes the form of a publicity
-office on each State-managed railway co-ordinated by a Central office in
Bombay, which is now being formed. The work is an essential part of the
- commercial side of railway business, and while many of our railways have
reached a fairly high standard in the matter of advertising material pro-
duced, there is still a wide field of work in reaching the illiterate masses and
cenlightening them in regard to railway facilities. ~ We hope to make a
definite move forward in this direction with the organisation I have
*mentioned.

Accounts.

46. 1 mentioned last year that our railway accounts were to be sub-
jected to expert examination with a view to adapting them on a commer-
.cial basis for the use of the administrative and executive officers engaged
in the control of railways. This work is now in process, and Sir Arthur
Dickinson, a very distinguished .and experienced accountant, is engaged
with his stafl in visiting the various railways and investigating the present
-accounting system. s -
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In dealing with statistics and accounts, greater use is continually being
made of calculating machines, and an interesting development has been
the experiment made during the past year on simplification of the division
of freight accounts between different railways. The experiment has result-
«d in the discovery of a new and much simplified method of doing this work,.
and it has been decided to apply this method to the settlement of accounts-
tetween the various State Railways in a Clearing Accounts Office. This
wiil result in considerable savings in expenditure as the mew method is
gradually introduced, but will also effect savings in time and is accom-
panied by great accuracy. It is probable that as’ the new method becomes-
established, the Company-managed railways will wish to have their-
accounts dealt with in the same way, and we, therefore, have the prospect

in the early future of the establishment of a Clearing Office for all’
railways. : '

CONCLUSION.

47. I trust I have not wearied the Council with this recital of the
railway position as viewed through the medium of our Budget papers. I
have tried to give a review of our business in the short time available and
have necessarily had to leave out a great many matters which are of public:
interest, and perhaps of particular interest to this Council. Bubt I hope
X have said enough to show that our general financial position is sound,
that vears of poor earnings like the present do not deter us from holding
a sturdy optimism regarding the future, and that that optimism is g live
factor in inducing us to look out for more business and to keep our costs-

~down to the minimum compatible with efficiency. The record of the past
few years has been one of great concentrated effort towards improvement,
and although we have to acknowledge that in many directions we have not
vet got the kest out of our railways, memories must indeed be short if
the changes that have taken place as the result of the combined effort
on the part of all railway administrations are not recognised. At this
stage perhaps I need only mention the facts that we have definitely over-
come wagon shortage, we have been able to make substantial reductions-
in passenger fares, have met the normal demands of trade for transporta-
tion, have commenced an extensive construction programme and, lastly,
we have been able to pay our fair interest charges and the agreed contri-
bution to general revenues while making regular financial provision for
the renewal of wasting assets. In the great work of steadily improving
efficiency and introducing economies, the Railway Board have to acknow-
ledge the wholehearted support and co-operation of the Agents, officers
and men of the various railway administrations, and I take the opportunity
of bringing to the notice of this Council the very. valuable services which
this large body of public servants is rendering to the country,
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Schedule of demands for grants for expemiiture of the Central Government on
Railways for the year 1927-28 submitted fcr the vote of the Legislative
Assembly.

|
Number .
of Service to which demand relates. Amount.
Demand.
A.—EXPENDITURRE FROM REVENUE.
| Commercial Lines—
. . Rs.
1 Railway Board . . . . . . . o 9,43,000
2 Tnspection e e e e e e o 121000
8 Audit . . . . L. . . . . 9,70,000
4 Working Expenses : .Administration . . . . . 1 12,30,00,000
5 Working Expenses : Repairs and Maintenance and Operation .+ | 39,67,00,000
6 Compames and Indian States’ ghare of surplus profits and net| 1,41,25,000
earnings. - .
9 Appropriation to Depreciation Fund . . o oe . . 11,50,00,000
10 Appropriation from Depreciation Fund . . . . » .| ,00,00,000
11 . Miscellaneous . . . . . P . . 20,56,000
12 Appropriation to the Reserve Fund . . . . -{ 1,61,58,000
13 Appropriation from the Reserve Fund . . . .
14 | Strategic Lines . . . . . . . . .| 1,55,10,000
1
B.—EXPENDITURE CHABRGED -ro. CaPITAL.
Commercial Lines—

7 New Construction . . . . . . .. 7,35,51,000
8 Open Line Works . . .« .]16,82,29,000
15 | Strategic Lines . . . . . . . -1 74,39,000

Lote-As regards the demands refused by the Assembly, sce graph 2 of G
India, Finance Depamnent, Resolution No. 4504-F., dated the 3lst Iﬁ:ch {)9‘)7.'J overment Of
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1.—Statement of the Revenue of the.Centml

Accovrrs, 1935-38, Rxvisz» Kertuars
id
HEADS OF REVENUER.
. India. Rogland, Kxebange, Toras. 1adia. Koglend,
Bs. B " Bs. .
X1.~8tate Rallways— * . Be Ba. Re.
(.L Commereia) linos— *
TOSS Teceipte—
Pu.n' ger mﬂc earne |
ngs -— . -
Upper clase . o] 4,80,0%,000 o o 4,40,03,008 |  4,0,62,000 -
Lewereclase . .| 31,68,95,000 - e 81,58,06,000 | 81,11,57,000 -
Otber 'oouhlng traffle §,93,99,35¢ . o §,93,90,384 |  5,54,57,000 -~
esroings, .
Goods trafic carnings .| 80,75,19,129 . o 60,75,19,133 | 60,14,45,000 -
Hire charges and other 75,77,000 Loes v 79,77,
pl’mdlll‘l from Rail- - %1% 75,000 75,000 -
ways.
Gudry eamnings , ! 1,0747,358 4,083,385 1,567,029 1,73,87,539 | 1,77,43,000 3,683,000
) Torasb BaRNives  ,'1,05,11,40,337 4,982,356 1,67,020 | 1,05,17,80,621 | 1,08,83,75,000 $,83,000
’Dd-“ c#—Eamings of worked | 7,19,93,074 - . 1,18,99,674 |  6,89,00,000 -
nes, - .
n'm.ly:.n of Btate Rail-| 97,98,17,668 4,583,358 1,57,039 |  93,0557,947 | 97,30,75,000 2,83,000
Suspense . e ol 85,418 P —_— 85,413 .
omh:mlm of Btate 97,93.53,070 4,92,365 . 167,929 | , ©8,05,03,360 | 97,30,75,000 1,83,000
Md—Worﬂn expenses ”47,48.483 10,78,991 18,885,014 09,61,89,460 | 069,98,57,
of Btate Bailways. Ry ! V090 5 ’ H6.57,000 | 80,85,000
Surplue profits paid to] 1,77,41,049 - . 1,77,41,948 |  1,61,80,000 -

Indisn States and rail-
way companies, ‘

Netrocelpts . o o 33,7463,078| —5,96,636 | ~1,97,085 $3,60,68,067 | 32,70,83,000 | ~33,62,000

(b) Btrutegic lines—

Gross receipts . .| 1,64,06,980 e . o 1,64,08,980 1,49,25,000 |
Deduct—Working expenses  1,80,15,976 - - 1,80,13,976 | 1,96,50,000 |
Netreceipts o » o —16,08,998 - e --16,06,908 | —47,25,000 !

Total net receipts, Com- .
mewisl and Btrategle| 83,58,5,688| ~—5,95,038 | 1,672,085} 83,50,61,001 | 82,32,63,000 ] —33,8,000

lines, -
11 beidized C. fes s 4,75,038 23,74,384 7,57,608 95,07,118 8,018,000 18,94,000
ommmem share of -nrphu .

X l-A lllleelhnmn- Rail.

way Receipte— . ; .

ﬂmnstpon Depmudon 53,77,245 e o 83,77,345 61,43,000 s
and Reserve Funds, )

Dividend on {uvestmonts 06,451 e "o 06,451 3,91,000 e

in branch lines,

16,77,748 5,060,611 84,40,12,775 | 32,04,05,000 | —14,88,000

Tovak axonir?s o, 34,17,74.416

Pefieit in Raliway Revemne
Innd"rd' lmm mer;o .
to meet in fu ¢ contriba- .
tion te General Reveuus . - . e 7,06 000 -

Torar .| 1774418 10,77.743: 560611 | 34,40,13,776 | 83,01,71,000 | ~—14,88,000

—

o*For dt-\hlhpoltntomntl [N 7. ;\I. HARTLE Y'
‘ "New Dean, : . ’ : dccountant General, Railvays,
RaiLwaY DerarTuENT;*  °
The 24tk Marek 1927.
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Government from railways in India and England.

19%6-27 Increase (+ Bupoxr Estiumars, 1927-28. Increase('ﬂ:
. X
Decresse (-} as compnen{
&8 0OMpATe . with the
with the . Revised
Fachange, Torat. Eft‘il:‘ng:et‘e, Indla. England, | Esxchange. Toras. Estimate,
1926-37. ; f 1026-27.
Rs. Rs. Bs. Bs. Re. RBs, Rs. . Bs,
- . . L4
4,30,62,000 | —10,78,000 |  4,87,95,000 - 437,906,000 |  +7,33,000
31,11,87,000 | —1.26,08,000 | 31,46,43,000 81,46,43,000 |  +34,56,000
5,84,57,000 --8,60,000 6,02,56,000 oy 6,02,56,000 + 18,28,000
60,14,45,000 | —2,41,69,000 | 61,64,44,000 61,64,44,000 | 41,40,00,000
03,75,000 | —22,85,000 |  65,20,000 S 65,20,000 | 41,845,000
96,000 1,61,28,000 +4,05,000 |  1,83,68,000 4,83,000 1,61,000 1,90,32,000 +9,04,000
6,000 | 1,03,46,54,000 | —4,05,90,000 | 1,06,00,75,000 4,83,000 1,61,000 | 1,06,07,10,000 | +2,20,85,000
- 0,52,00,000 | +4,71,000 | 6,77,00,000 6,77,00,000 |  +25,00,000
96,000 |  97,34,64,000 | —4,10,61,000 | 99,25,75,000| 4,83,000 1,61,000 |  99,30,19,000 | +1,85,65,000
+3,14,000 A
96,000 |  07,34,54,000 | —4,07,47,000 | ©9,23,75,000 4,83,000 1,681,000 [ - 99,30,19,000 | +1,95,65,000
19,99,000 |  03,47,61,000 | ~1,71,35,000 | 63,09,03,000] 84,865,000 11,63,000 |  63,65,50,000 |  +7,89,000
1,61,80,000 | +10,30,000 |  1,41,95,000 1,41,95,000 | < —20,05,000
R - )
—11,43,000 |  $2,5,63,000 | —2,45,44,000 | 84,73,47,000 | 30,032,000 —10,0,000|  34,33,44,000 | +2.07,81,000
- 1,49,35,000 | —18,15,000 |  1,61,25,000 - 1,51,25,000 |  +2,00,000
1,96,60,000 | —14,65,000 |  1,97,60,000 - w 1 " a9780000| " +1,00,000
—47,95,000 | —3,63,000 | —~46,25,000 - —46,2%5,000 |  +1,00,000
—11,43,000 |  31,78,38,000 | —3,60,07,000 | $4,27,32,000 [ —$0,03,000 | ~—10,01,000 |  33,67,19,000 | +2,03,81,000
6,40,000 31,02,000 | —8,32,000 7,33,000 17,40,000 5,580,000 T 30,53,000 —49,000
61,43,000 | —20,11,000 74,66,600 . 74,606,000 |  +13,28,000
- 301,000  48,91,000 4,76,000 - - - &475,000] -« 464,000
—5,03,000 | 32,74,74,000 | —2,60,59,000 | $5,13,96,000 | —12,62,000| —4,3,000 | 54,97,13,000 | +3,2,69,000
7,08,000 +.7,08,000 ’ . ) . 1 —7,06,000
~—5,03,000 {  35,61.80,000 | —2,62,563,000 | 35,15,96,000 | ~—12,63,000| —4,21,000| 34,97,13,000 | +32,15,35,000 *

A. A. L. PARSONS, ~
Financial Comm issioners r
AT - A
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- 1{a) ~—Statement of Working Espenses of State

Admivistratioa , ,

Repairs and ulnhnlnuj .

M&u ] [ . .
Refunds of Revenos o .

'D‘Pﬂdluo‘t' . .

Toras o

" Deduct=Ehsre of Worked
Lines.

Working RBapenses o

Accowrrs, 1925-38,

Raviszs Eerimars

India, Bngland, Rachange. Toran, India, Rngland,
Ra, Rs. Ba Ra, Re. Ba.
13,62,74,525 10,75,901 3,65,014 12,77,08,690 | 13,40,96,000 86,85,000 | .
16,78,58,863 e - 16,78,86,889 | 18,06,00,000 -

A
26,72,06,379 - - 26,73,06,379 | £6,30,00,000 -

- L 83,00,000 -
10,31,69,900 . - 10,51,69,090 | 10,64,61,000 -
—0,73473 - - -—9,73,473 - -
66,96,26,314 | - 10,783,001 8,55,014 |  €6,50,60,210 | ©6,63,57,000 96,65,000
,58,77,750 - - 8,28,77,750 | ' 8,88,00,000 -
€3,47,45,458 10,786,991 3,55,014 63,61,62,460 | ©3,98,47,000 36,6500 |

Nxw Drrm,

Rawway Drrarryesr;
The 24tA March 1927,

J. M. HARTLEY,

Accountant General, Kailways..
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‘Railways—Commercial Lines.

51

1926-27. 4 aneli EsTiMars, 1927-28,
1 (+) - I (+
Decrease (—) Decrease (=)
as compsared - a8 compared -
Exchange, ToTaL, w“&;gg;‘."' India, England, Exchange, ! Toraty,: wii!;z%&v;.sed,
Rs. Bs, Rs, Bs, Bs. Rs, Rs, Bs,
12,590,000 12,00,00,000 | —19,99,000 | 12,93,53,000 84,865,000 11,623,000 |  12,80,00,000 | =10,00,000 °
- 18,0,00,000 |  —18,60,000 } 18,16,00,000 - - 15,16,00,000 |  4-10,00,000 "
P 35,20,00,000 | —-1,44,61,000 | 24,99,00,000 - " 24,90,00,000 |  —31,00,000 -
32,00000 | 42,00,000 | . 83,00,000 - 82,00,600 -
10,64,61,000 +47,000 | 11,07,50,000 - - J11,07,60,000 | 442,89,000
. .
e v +186,20,000 s o [ - ™
12,39,000 | 67,12,61,000 | —1,63,63,000 [ €6,68,03,000 ]  4,85,000 11,62,000 | 67,34,50,000 | «21,80,000
L J
o 8,85,00,000 +7,60,000 | $,79,00,000 - o 8,79,00,000 §  +14,00,000
3 ' r
193,59,000 03,47,61,000 | —1,71,33,000 | €3,09,03,000 $4,85,000 11,682,000 63,55,50,000 4+17,60,000

A. A. L. PARSONS,

Financial Commisssoner,
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2.—Statement of the expenditure on milwaya charged to

Aocovrrs, 193528, Raviezn Eemimars,
Hass o» Exraspiruns,
. . India, England, | Exchange¢. Tora., India, Evgland,
Ra Rs, Ra Ba. Ra, Re

10. State Reilways s—
* Interest { commereial Hines ;
o8 Government eapital at charge . 13,17,08,271 1,!7,!0.066 s.aa.w,'«so $1,83,18,316 113,20,87,000 1,42,11,000

- on_eapital eontributed Indian 63,820 | 1,8 0 39, 66,99,0 7
_ “p‘l | Complnhsb’ ndia 3,88, 1,33,75,71 40,39,4°0 | 1,06,90,010 2,907,000 | 1,14,91,000

) 4

Total interest, commercial iines . . (13,10,92,501 | 6,50,65,790 | 2,79,38,045 | 23,80,17,326 [13,23,84,000 |  9,57,09,000

Interest, steategicilines . . ., .| 1,304,108 - -e 1,70,04,108 | 1,13,32,000 .

Toras twranssy  , [18,60,86,787 | 6,50,85,700 | 2,70,38,048 | 24,81,11,633 (14,56,58,000 8,57,03,000

11, Bubeidized Companies: Land and 4,368,361 - - . 4,348,361 8,583,000
subeidy,.

14, Miseellaneous Railway expenditare—
Commerciallines . , , .| =$,14497 | 91,00,050 7,190,077 28,94,000 | 00,78,000 8,41,000

Strategle lines N 82,801 75,000

Paymentatog 1 re

. Contribution® . . o . .| 5,00,39,088 . - 8,00,3,063 | 6,00,£7,000
One-third of the excers of railway | 39,88,450 v - 39,654 o
surpins over three crores, -
Total paymeut to general revenaes , | 5,49,08,860 . e §,40,03,569 | 6,00,A7,000
L ,
13A=~Barplus Railway Revenne trane | 3,70, " - 790,973 .
;:m‘ulmrn « . .: il g

Toras . |23,50,78,004 § 5,73,78,40 | 3,56,55,083 | 34,40,12,776 [21,27,50,000 |  8,62,69,000

® For detalls see Btatement 2 (a),

I ' S J. M. HARTLEY,

.+ Nzw Drui, decountant Ganeral, Railiaye,
Rainway DEPARTMENT;

The 24¢A RMarck 1927,
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" 102627, Bupexr Estruars, 1927-38,
I (+) A )
Decrease {— Increare (+)
. | with Batget,]|  tnai England. Exchangs, | [ T S compard)
N g L xchange, OYAL. a8 com
Exchange Toraz, 1926-27. . i & with Revioed,
1926-27.
28 Rs. .Bs.. . B8, . Ba, Re, Rs. Bs,
. . .
2,50,81,000 | 23,18,49,000 +5,12,000 | 14,25,08,000 7,65,42,000 2,65,14,000 | 24,45,64,000 | +1,33,15,000
86,8400 | 1,6872,000 | —3z5s000(  8.00,000 1,00,74,000 86,58,000 | 1,402,000 | —7.40,000
,50,665,000 | 24,70,21,000 42,67,000 | 14,28,08,000 4,75,16,000 2,01,72,000 | 25,04,96,000 | +1,24,75,000
133,33,000 |  48,45,000 | 1,87,00,000 - 1,57,0000 |  +3,63,000
. . - » ’
$,60,65,000 | 26,03,63,000 |  +.6,05,000 T 15,65,08,000, 8,75,16,000 2,91,73,000 | 27,31,06,000 | +1,28,43,000
8,58,000 413,000 |  12,76,000 R - 12,76,000 | +4,22,000
L . . .. ]
1,568,000 68,12,000 483,000 35,062,000 4,95,000 165,000 0 43,53,0000  —26,60,000
75,00 | 453,000 23,000 . 3000 |  —6%000
. . . . - ’ » .
- 6,00,67,000 - 5,45,08,000 . -~ 5,45,08,000 | —53,79,000
,00,87,000 - 5,48,08,000 - §,18,08,000 | —562,79,000
e - —2,70,07,000 1,61,68,000 we 1,61,58,000 | +1,61,58,000
2,01,45,000 | 261 3,000 | —2,62,50,000 | 3,%2,5,000 8,80,11,000 2,03,37,000 | 34,97,13,000 | +2,15,33,000

© Rupees two reduced by the Legislative A
figure bas been showa in the st

in round thou

bly Mnotbeenrestoredbytthoveinmrdln Council but the
ds as usual,

A.A. L. PARSONS, |
Financial Commissioner,
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2 (a).—Contfibntion from Railway to general

revenaes, 1926-27,

(Based on actoals, 1934-26.)
. . - Re. Ra,
1. 1 pereest. em capital of §,80,75,63,143 at charge, sommerciallines . , o, o o o §,80,76,6%1
2. (") Recsipta—~
Grom trafle mceipts,commercial linds o . o o B e e o« o] 90,44,00331
- Interest 0n Depreciation and Reserve Fund balances . 0 e 8 + e 21,286,908
Subeldimd Companies, share of surplos profits . « e e o s 80,138,987
80 Chargee— I
Working espenses, commerciallines O @ & o o] 00,085,033
Indhn Statesand Bailway Companios’ share of eurplusprofits o o o | 1,087,600
Interost— '
On eapital st charge, commercial lives e o e ® e 8 s of 20020m
On eapital sontributed by Indian Statesand Companies ¢ o o+ o ] 307,507
. Tendandsabeidy « « o+« ¢ o 4 e e e e e e 8,00,388
' Miscellanecus Raflway e IR I I
Contribution at 1 per cent. o oapital at ehrx;. commerciallinee o . .« o] 86075631
©1,01,81,617
B T 8,543,400
Qv) Contribution of ove-fifthofeurplus . . & ¢ ¢ o ¢ ¢ o . 1,76,00,400
8. (D Yotal contribution from milway reveruee (L plus8 ()] « o « o o T s 1,00,80,190
Deduct—L0oss on nnt?gh lines borne by rallway revennes=
(1) Interest om eapital 0f 26,987,078 . . . o .} L3,77088
() Lowtaworking o o o o o o o | omonise )
) 158,79 560
@) Net payment doe from milway to general revennes ln 1933 ., . . - . o 6,00,98,000

J. M. HABRTLEY,
Accountant General, Railways.
Nzw Dizunr,

‘RituwaY DrrapTuENT
The 94i8 Marek 1927.

A. A. L. PARSONS,

Financial Commissioner.

2}
N
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2 '(a) ~Contribution from Railway to General Revenues, 1927-28,
(Based on actuals, 1936.-26,)

Rs, Ra
1. 1 per cent. on capital of 6,00,30,79,855 at charge, commercialline®, « o & & = , - 6,00,36,709

9. (0 Recefpte— - . ,
Gross traffic receipts, commercial lines . o« o« o« o o e e o 980593360

Interest on Depreciation and Reserve Fund balances , » o &« s o = 63,77,246
Dividend on investimentsin branchlines o« o« & o o+ o+ o By o 06,451

Subsidised Companies® ghare of surplusprofital s o o o o o+ o o 3507118

{if) Charges— 96,05,44,174
63,61,82,460

‘Working expenses, commercial lines , s s e - » « e @

Tudisn States and Railway Companies’ share of surplusprofits ¢ , o o o] L77,41,048

Snterest— .
On capital at charge, commerciallines . o o o« o« o« o o of 216,838

On eapital contribated by fndisn States and Companies "o o o . .| 1,069,010
Laud and sobsidy . . - « o @ . . e o o s 4,368,361
Miscellaneons raflway expenditure o e e e s . « o s » $5.94,600

-

Contribution at 1 per cent, on capital at charge, commerciat lines , o o o 6003679

- ' $4,20,11.578

(tii) Surplus . . . . . . . . . - . . Py . . - ‘g’s.s’g“
{iv) Contribationofonelifthofsurplus . . ¢ o+ o e o o ‘o o - /» 95,006,519

%, (1) Total contribution from rallway revemues [1 plus2(i)] « o« o o o o - 6,93,49,318

Deduct—Loss on cmu.gio lines borne by rallway revenues— ]
(1) Interest on eapital of 30,04,82.008 . e s . 1,90,94,198 B

(ii) L‘-hm . . ) e o . . . 16,40,657

LU0

Uu) Net payment &us from raflway togencralrevenueain1037-28 ., . . o . - 6,48,00,468
J. M. HARTLEY, A. A, L. PARSONS,
dccountant General, Railways, . Financial Commissioner.
Naw Drung, ’ i

Rareway Derarruxxr;
The 24t March 1927,
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3.—Statement of receipts of the Central Government in India and England for
. State
* _Accourrs, 192590 " Ravisss Esrtmarn,
s Hzane ov Acoowrr, .
' India. | England. | Rachange.| Toras. India, England,
Be. |  Ra Ra Ra Ra, Ra.
XLl ~Capital eontributed by Raflway| * *
iee and Indian States tow
= eoutlay on State Railways , .3—’: B 85,65,000 | 31,860,537 1"7,15.187 - -
" | o J. M. HARTLEY,
Nrw Devnn,

Accountant General, Railways, -
- Ranwway DrzrarTMExT; v
" The 24th March 1927,
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Capital contributed by Railv:vay Companies and Indian States towards outlay.on
Railways.

Bupexy Eerinarse, 1027-28,

1926-27,
) Increase .‘} i Incrense {4
. ) Decrease (—|
Exchange, | Torax. a8 eompl India, England, Exchange. . Toran, as compal
with Bndget, ' lwith Revised,
1926-2 ‘ : 192637,
_Bs. Bs. Bs, Re. 1 Re, ‘Bs. Rs, Rs,

~—2,95,19,000 - 1,04,19,000 €4,73,000 |  3,66,92,000 | 43,54,93,000"

A. A. L. PARSONS,

Financial Commissioner. -
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$.—Statement of the Capital Expenditure of the

AoccovnTs, 1935-28, Bavisan Rstimars

Brane o9 Exrasarrvas,
India. England. | Bxchange. Toras, India, England,

Re. Ra Be Ra Re Ra
gy, Sy o e
+ 88 =Construetion of State RBailways st
{s) Commerelal Lines . . &
Open Line Worke=
Balling qmt « o o - o . o 5:90,47,000 ‘e e
Other Works o . d - - - 11,49,68,535 -
Wewlines ., . o - . [ 8,09,14,000 e e
Saspense o o o . - . - —1,34,92,000 we e
() aretegleLis o o o e .. .. 98,132,008 - -

Toran .| 9,33,90,80 | 74753, | 2,43.75,638 | 19,24,40,900 [14,62,57,000 |  9,35,00,000

Dedesb=Probablo Bavings , o . - we o= - [P e

Nt | 839,0,80 | 7,47,62,400 | 2,43,76,6280 | 19,34,40,930 {14,62,37,000 9,35,00,000

S-AmDischargeel Debenturss . .| = | ers00) sanen| mmes| .| pesmew
e ranam ot paage T | |awaoon | smme| semse| - -
o J. M. HARTLEY,
Nizw Dxin:, " decountant General, Railways.

Bannwar Drrarrunyr;
The 24tA March 1927.
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Central Government in India and England on Railways.

19038-37, *  Buvperxr Extrxars, 1937-28. °
. Inercase (4) ' - ’ Inerease (+)
Decresse (—) - Deecrease (—)
Exohange, Torase as compared | India, England. Exehange, . Tovas, as compared
witk kudget, , with Revised,

,’ 1926-27, i 19%6-37.

Re, Bs. R, Rs, . BRe Rs, Ba, Ra,

’ - - '

- - 6,11,18,000 | =2,75,91,000 - - -, 5,77,48,000 | * +68,38,000
- 16,65,33,000 | —4,89,62,000 ~ - - 18,04,10,000 | +5,25,87,000-
- 6,25,00,000, | —3,50,04,000 - - - 14,70,04,000 | +8,45,06000 A
- —1,75,41,000 | ~54,76,000 - - - -d,oe.oob +1,14,33,000
- 74,00,000 |  416,00,000 - - - 96,20,000 | +12,29,000
8,13,65,000 | 27,00,00,000 [—11,58,33,000 | £3,76,73,000 |  12,00,07,000 4,00,02,000 | 89,76,81,000 {+12,76,81,000
- - v12,58,23,000 | 10,10,05,000 8,50,07,000 1,16,60,000 | 14,76,81,000 |+14,76,81,000

.
3,12,63,000 | 27,00,00,000 | +1,00,00,000 | 13,66.67,000 8,50,00,000 2,83,38,000 | 25,00,00,000 | ~2,00,00,000
05,854,000 | 3,03,45,000 | —3,42,000 - 2,48,89,000 82,07,000 |  831,88,000 | . +68,43,000 *

A. A, L. PARSONS, _
Fiugam'al Commissionere.



0. BUDGET FOR 1927-28,
A.—Railway Depreciation Fund,

|

Padget | Revieed Bndget Budget ' Revised Bud
Aocounta,] g oyimate, | Retimate, | Eett Aecounts, -K”‘
y te, Beti )
s N i S| e | Tissiae’ laew.” | BOloo Braear | Tl

193788,

: 1
Re Re. | Ba Re. ' Ba Rs. Ma, Re

1 501 | 6,70,98,501 '
o‘_oh:“ * 33,0898, 6,70,96,501 §,74,45,808 [ 6,79,57,608 Amm 1,9,39,634 8,50,00,000 8,00,00,000 | 8,00,00,008

lmwb 10,06,87,609 11,08,00,000 11,04,11,000 11,60,00,000 { C1o st b g| 6,74,44,800] 9,35,96,501 8,75,87,500 | 11,38,67,008
D'Pm‘:' balsnce,

tion Faund.|

17,76,04,601/16,76,87,006 | 30,35,57 808

Torin a . [13,72,86,500 17.7o.oo.wx:lq7a.s7.su izo.zssr,m Toras  , [13,73,66,500

P e ‘
J.M. HARTLEY,  A. A. L. PARSONS,
Accountant General, Railxays, ' Financial Commissioner
New Diupbi,

Rarway DepaRTMENT; -
T&e 248 March 1927,
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B.—Railway Reserve Fund.

Budget | Bevised | Budget | - Budget | Revised | Budget
Accounts, | pRCESL | Eotimate, | Estimate, A Estimats, | Eetimate, | Estimate,

102536, | "1g08.07.' | 1020-27. | 1927-28.

-0 poningl500,75400 0,44,99,400, 9,79,00,378 | 9,73,03,378 [Appropriation| .. - 7,086,000 e
auoe, from Re-
sorve Fund
to meet in
full the
contribution
to General
Revenues.

Approprins [3,70,30,9:3) £,70,07,000 ... | 1,61,63,000 | Clostng [9,79,09,57313,15,08400 9,73,03,378 | 11,33,61.878
tion Balance, ‘

Roser v ¢

»

| l

—
YToran .'9.70.00,373 12,15,05,400§ 9,79,00,378 | 11,33,61,873; Toram .]9,70.09,373

! .
13,15,06,400 9,79,00,373 | 11,33,61,373

) J. M. HARTLEY, A. A. L. PARSONS,
Accountant General, Raiways. "Financial Commissioner.
NEw DeLur,
RaiLwav Derarruext;
The 24k Mareh 1927,
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Explanatory Memorandum of the Railway
Budget for 1927-28. o

1. This memorandum is intended to explain the principal features of the
revised estimate for 1926-27 and the budget estimate for 1927-28. The
demands for grants for 1927-28 contain explanations for increased expenditure
provided for. ’

2. The main budget, the subsidiary statements and the demands for
grants have been prepared in the form accepted by the Standing Finance
Committee for Railways in January 1925. The details of the estimate for
each railway are given in the form of a self-contained book, which contains
an explanatory memorandum dealing briefly with the more important features
of the estimates. The main budget has this year been prepared in foolscap
size in accordance with a desire expressed last year in the Legislative
Assembly and the Council of State for eshibition of the figures in bolder
type than it is possible to put them in an octave volume. "

3. The Standing Finance Committee for Railways elected by the last
Assembly held meetings on the 14th and 15th June and the 13th August
1926. They approved, at these meetings, several proposals for the creation of
additional appointments in the superior establishment, the construction of
several new lines, the estimate for the provision of improved railway facilities
at Cawnpore, the establishment of a separate audit and accounts office for the
railway collieries, the permanent retention of the appointment of Director of
Finance, Railway Board, and the policy to be adopted in the provision of
quarters for railway staff. They also discussed the quinquennial programme
of railways for rolling stock for 1927-28 to 1931-32. .

The Committee recently elected by this Assembly held meetings “on the
27th and 28th January and the 2nd and 4th February 1927, at which the
estimates of receipts and expenditure for 1927-28 and the demands for grants
wezre fully examined. The recommendations of the Committee are contained
in the proceedings which are circulated to Hon’ble Members with the budget
papers. .

4. Capital (llead of Account—“ 53—Construction of State Railways ). —
The Railway programme for 1926-27, which was approved by the Legislative
Assembly in February last, allowed for the distribution of 34-58 crores to the
various railway administrations for capital expenditure, being the amount
which Agents of Railways themselves considered that they would be able to
spend during the year on approved works. The experience .of recent years,
Lowever, suggested that the estimates of Agents would prove too optimistic,
and the Railway Board accordingly provided for a probable saving of 12:58
crores, reducing the Agents’ estimates to 22 crores. Adding 4 erores required
for the purchase of the Delhi-Umballa-Kalka Railway the grant for the year
was fixed at 26 crores. The latter figure, however, represented the estimated
net addition to the capital at charge of railways, and, as provision was made for
a reduction of 121 crores in the amount of capital locked up in stores balances,
the total capital expenditure provided for works amounted to 27-21 crores.

5. The revised estimate of the net addition to railway capital is now put
at 27 crores and with a reduction of capital locked up in stores balances by

) 4
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169 crores, and a reduction in suspense transactions of ¢ lakhs the
estimated total expenditare on capital account on works amounts to
2875 crores. Thus the anticipated expenditure for the year shows a
marked advance over the expenditure of previous years (which was
about 22 crores in 1923-24, 19 crores in 1924-25 and 21§ crores in 1923-25).
The results of the current year indicate an improvement in the capacity
of 1ailways to execute the approved programme which is in a large measure
due to the steps taken by the Railway Boanl to attain greater accuracy in
estimating for the programme of works and to accelerate the progress of
- expenditure on the approved programme.

6. It is entirely on open lines that capital expenditure has procecded at a
more rapid pace than was anticipated last February. On new lines the
expected expenditure of the year is practically the same as the budget estimate.
Progress on new lines has unfortunately been retarded by a variety of causes
beyond the control of railway administrations, chief among which may be
mentioned the late receipt of imported material and unforeseen delays in the
acquisition of land. In addition the commencement of work has sometimes
been held up by the necessity for deciding problems of some complexity
before sanction could be given to the project. The Raipur-Parvatipur Rail-
way is the principal sufferer, and against the provision of 125 lakhs for
this line expenditure of only 24:66 lakhs is now anticirated in 1926-27.
Much of the money allotted for the Myingyan-Natogyi-Paleik Railway and
the Nachoul- Rampur Boalia-Natore Railway will also not be used in the
current year. The former was only sanctioned quite recently, and the latter
- has not yet been sanctioned for construction, owing to the ({iﬁicultry of decid-

ing upon the gauge to be adopted for it. On the other hand, 1t has been
ssible to make greater progress than was expected with the Shahdara-
varowal Railway, the Hindubagh-Qilla Saifullah Railway and the Pegu-Kayan
Railway and the expenditure on these lines is expected to exceed the budget
provision by 10, 11 and 8 lakhs respectively.

7. The programme of operations for the current financial year provided
for an expenditure of 860 crores, by appropriation from the Depreciation
Fund, on replacement and renewals of wasting assets. It is anticipated that
the expenditure will fall short of the amount of the provision by 50 lakhs.

8. The programme for the year 1927-28 for capital expenditure and
for the consequent expenditure from the Depreciation Fund on replacement
and renewals of wasting assets provides for the amounts which, it 1s antici-
pated, will be spent on works approved by the Railway Board and the
Standing Finance Committee for Railways. The Agents anticipate that on
these approved works they will be able to spenz 3977 crores on ca(;l)ital
account and 11°935 crores on replacement account. While it is proposed to
anthorise them to spend up to this amount, the Railway Board consider that
the estimates framed by Agents are still very optimistic and are of opinion
that, as far as can be foreseen at present, no more than 25 crores of capital
expenditure and 9 erores of replacement expenditure will be incurred.

9. The Agents’ figure of 39-77 crores of capital expenditure is distributed
as follows between open lines and new lines :~

_ . Croreaof Rs,
Open Linel - . . . . . . - . . 2477
New Liﬂe. . . . . . . . . . . 1500

Torar . 8977
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The distribution of the figure of 25 crores of capital expenditure adopted
by the Railway Board is as follows : —
Crores of Bs.

Open Lines , . . . . . . . . . 1733
New Lines . . o . . . . . . . 762

Total™ ,. 2500°

N —y

10. The distribution of the total capital allotment on State Railways
worked by the State and by Companies, under England and India,-in each of
the three years from 1925-26 to 1927-28, is as follows :—

1926-27, Tadeet
Actuals udget,
Irsus, 1925-26. Budeot Revisod. 1927-28,
England— .
Sterling payments £ 7,475,246 14,518,900 9,250,000 12,000,700
Converted into rupees at
2s. to therupee  Rs, 74752461 | 14,5189,000 |  9,25,00,000 | 12,00,07,000
Exchange . « Ra. 2,43,75,628 4,83,96,000 3,12,63,000 4,00,02,000
Total England Rs. 9,91,28,089 19,35,85,000 12,37,63,000 | 16,00,09,000
Probable savings . Rs. e - 4,26,72,000 | - 4,66,76,000
Net' . . ¢ Ra 9,91,28,089 15,09,13,000 12,37,63,000 11,33,33,000
India , . . Rs 9,33,21,841 | 19,22,38,000 | 14,62,37,000 | 23,76,72,000
Probable savings . Rs. 8,31,51,000 10,10,05,000
Net . . . R 9,33,21,841 | 10,90,87,000 | 14,62,37,000 | 13,66,67,000"
Total England and h . .
India . . Ra 19,24,49,930 | 26,00,00,000 | 27,00,00,000 25,00,00,000

_11. The following table compares the allotments made for open lines and
lines under construction in 1927-28 with the actual expenditure of 1925-26
and the estimated expenditure of the current year.

(Figures in thousands of rupees.)

Actuoals, | Revised, Budget,

Irexs, 1925-26. | 1926-27. | 1927-28,

1. Purchase of Delhi-Umballa-Ealka Railway ., .~ . 4,01,39

2. Purchase of shares of Branch Line Companies , . . 20,86 .

Commereial .| 14,9524 | 15,7875 | 24,1048

8. Open Lines (including Rolling Stock) .{
Sirategic . . 36,12 52,00 66,79

4. Lines under construction—

o Commereial .|y . 46382 | 91481

(a) Started in previous years ‘{gtmbegic_ : : E 50514 ) gi’m 5’ 950

. omm rcia . Lt 18 ,55,23

(b) Started in carrent year . * | Strategic . T 20,00
. L

Total o| 19,2450 | 27,00,00 | 39,76,81

Deduct—Probable savings . . vt 14,76,81
Net Total 19,24,50 | 27,00,00 | 25,00,00

r2
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’

* 12. The details of the budget grant for 1027-28 are shown below :—
(Figures in thousands of rupees.)

Opx¥ LINES. =Co:nn‘ccﬂox or
Rannwars, . o )
' Sk | T | T Line
State Railways worked by the State—

1. Esstern Bengal . e e ol 8691110547 ) 16238 ..
Daccadricha ~ « o o) e | o | e | 00|
Baruipur-Lakshmikantspur o . - ‘.:0,00 v
P:ridpur-Chamguri._. . . of  eee oee s 30,00 e
Natore P:nmpnr PBoalia Nachoul . e o ...\ 40,00 e
Santlia-Berhampur-Bhairamara . ...> soe e 30,00 e
Dinajpur-Rules . o . . e 21,00 s
Rajbari Kamarkhali Jessoro . e o oo 3,00 e

3. Jodbpur (British Section) . o o] e 798| 7.98] e | .

8. North Western (Commercial) . - 98,90 | 1,98,08 4 2,96,08 es o
Kangra Vlliey . . . ol e soe e 60,00
Shahdars Narowal , . o e vos o e g es
Amritsar Narowal , . . . "e v see 25,00 .
Jassor-Shakargarh Chak Aﬁx;u . o] e e oo . 4,26
Rohtak Gobana Panipat « &+ o] o 14,59
Lydlpulemwﬂa . . o e e soe 8,00

. GChak-Jumrs Chiniot . . . s aee 17,40
Robtak-Bhiwssi o o o | oo R IR R T
Kbushab-Chiniot . N o . vee . e o _| 40,00
Sind Left Bank feeder . . . e v 30,00
et aae s IR UV U RO
ki Moo ucthalielml IRV INSR [RRRY (RPN I 11
Lyalipur-Tandlianwala . & = o 1,00
Jbang-Gojra Tandlianwsla . o . o . - 10,00
}‘uilh-)l.dout or Fazilka Kot-Kapura' ... vo voe 1,00

" Dodapur-Jacobabed . - e 11,00
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" (Figures in thousands of rupees.)
OpEY LINES. (CONSTRUCTIOX OF
RATLWAYS. Bolling | Other | mq iy Linesin| New
Stock, | Items. ? px;og'ress. Lines.
]
State Railways worked by the State—contd. :

4, Strategic Lines (North Western Railway){ 18,97 | 47,281 66,25 e s
Hindubagh-Qilla Saifullah . R - e e 2,00 | s
Qilla Saifullah-Fort Sandeman ° S T veo e - 20,00
Khyber Railway o+ o S A ver . 7,50 o
Strategic Lines (Aden) . o 61 -7 64 e “ees

5 FetTndin . . . . .| 8081(84227]42308| .. | e

_ Central Indis Coalfields S BT e 111660 o
Paphund-Auriya . .. . . ves .:. . s 2,00
Chandrapura Gomoh . . . e oo ane 85 oo
Colcutta Chord . .+ .+ o| oo o | eg00]
Rishikosh Road Rishikesh o of o | e | a0 | 272
Kedls Colliery Branch . . . et e e as 4,75
Rajghat Jehangirabad Bulandshahr . '

Branch . . o o] see e .o e - 500 .
Lucknow-Sultanpur o . R e .... R 10,00 .
_ Unao-Madhoganj Branch . . I - . ‘.'... 3,00
Sultanpur Jaunpur . e e . vee aee o 5,00
. Chg.ndpur Chandok Branch . e e eee 5,00

6. Great Indian Peninsulsa o o o L1307 | 41447 | 82754 | ...
Kartal Kamasin . o . vor see - 15,75

T o AgraBah . e . . of e | e 20,00 | ..
Dharaws Pusad o+ o of e 11,41
Thend Mahsd . o o .| 10,74
Nasik Belapur-Bodegaon , . .| .. 1o - | - 26,40
State Railway Collierie8 « . | ... 1335 1335 .0 | ..

Total State Railways worked by State .| 3,69,27 (11,2883 [14,98,10 | 4,50,08 | 2,86,30
State Railways worked by Companiee— -

7. Asam Bengal o .- . o o) 1373 2463 ssas| ... -
Esrimganj Longai. o & o o - | 1748] ..
Sibgar Road Khawang o o] ewe - sl ..
Forkating Bedulipers Jorhat « o] e - v | 10021 ..
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— (Figures in thousands of rupees.)
Orzy Lives Coxstarcriox oy
Rumwars. Rolling | Other ! Linesin! New
Stock. { Items. : Total. progress.| Lines.
e Novpoog Dhinyg S | L] 5,00
Hobiganj-Begamkhan Ealls . o e e - . 7,00
Feni Relonia . . . . . s oes 4,00
Chittagong-Fatikeharl &  , .| .. . : 5,00
Netrakoss Mobanganj , I n . 9,00
'8 Bengal Nagpur - . ., | 4621|14581 {10178 .. w
Barkakbana Chandil . ., .| .. 10| ..
Raipur Parvatipur . . . o] .. -: -1 e 1100000,
Tumsar Road Tirodi P see . 1566 | ...
Kedla Branch including sidings .~ .| ... e v 400} ..
9. Bengal and North Western (Tirhut) ,| 211 538| 749| ..
Mashrak Tawe . . ' . . wes 2,00
Chakia Kurnowl - . «' e . " oe . 1,60
10. Bezwadg Extension . . e e 2 3 e
11, Dhone (Dronachalam) Kurnool extension - . . 7.84 .
13. Bombay, Baroda and Central India - .| 83,40 | 2,44,00 | 27740 oo .
Jambusar Kavi R . R . e 2,21 e
Vasad Katana . . . R e e e 15,09 o
Nadiad Kaira ) o Ten ' . e . " ves e 5,01
Samni Debej C e . 500] .
Malad Karodi quarry siding . o e o oee . 2,00
BonviVadtd . . . o b | 5,08
Kapadranj Meghm; . . . e 6,00
. 13 Burms e o e | sr08f seesf 951! ..
Moulmein-Ye ' . . . e . ! 2,00 vee
Pyinmana Taungdwingyi . . . ves . ! 2,83 ses
Alon Segyi Ye-U . . . " Ve ! 61
Pegu Kayan . . o . . . i },98
Bauktaw Miagaladon o« . of . - 8! ..
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(Figures in thousands of rupees.)

69

Orni LINES. CONSTRUCTION OF -
RarLwavys. - Rolling | Otber 'r L | Lines ie| New
Stock. | Items, " |progress.| Lines,
State Railways worked by Companies—contd. . .

. HehoTayaw . o &« o] oo o o 660 ..
Mandalay Madays . . R . 2,00 e
Taungdwingyi-Kysukpadaung o e - .- 2500 | ...
Taungdwingyi-Magwe . . o] oo . aee 25,00
Myingyﬂn Natogyi Paleik . S Y 25;00 e
Kayan Thongwa . o . . aes - 3,00 oas
Nyaunglebin Madauk . of e e e 7,00
Ye Tavoy Sinbyubin . . . oo 10,48
Minbu Pakkoku District . R "ee aes vee vee 20,00

14, Madras and Southern Mahratta . .| 49,92 | 1,33,56 | 1,83,48 .. s
Nidadavolu Narasapur . . .| .t | e v | 22351 ..
Cocunada Kotepalli . . . . " 5,00
Gudivads Bhimavaram . . .| .. '.12,90
Hotgi Sholapur . . . - . .- * 1,16 o
Kanniviballi Swamiballi . . 312 .
Guntur Gurzala Macherla . . .- - eoe 5,00
Hubli Saundatti Belganm . Jd o . o 8,00
Raibag Jamkbandi Bagalkot . . e 4,72

15. Rohilkund and Kumaon (Lucknow- o ! v
Bareilly Section). :

Kashipur Kalagarh . . e s 5,00

16. South Indian « o . . .} 41,35 14365 |1,8500]| ..
Shoranur Nilambur . . . . e il . - 48 .
Virudnnagar Tenkasj . R BN . 20,00 aee
Mayavaram Tranquebar, . . . 13,50 .
Villupuram Trichinopoly . es €0,00
Dindigul Pollachi . N . . .- e . 28,57
Madura Bodin:ynhnur' . . . .- 31,83
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(Figures in thousands of rupees.)
Oray Liszs. i Cosstaccrios oy
Rantwars, . L. ‘
‘ Sck” | Tioma, | Tl 1ot e,
| |
State Railways worked by Companies —concld. .
T Vridibachalam Cuddalore T s E 11,60 ..
Trichinopoly Karaikudi Mansmadurs :
Railway . . . . - 89,16
Salem Attur Vriddbachalam . . e 10,00
" Pollachi Palghat .. [ R 25,00
Bodimy-b‘gnr Gudalar , . N . e e . 23,00
TheuiPeripakolam o o« o .| e | e | e | e 800
Total State Railways worked by | :
Companies o« . ., .| 237,77 7,56140 | 9,79,17 ) 474,23 ' 2,88,93
Total Stateand Company worked | :
Railways . ° , ] 597,04 |1880,23 Fz4.77,z7 9,24,81 5,75,:23
i 5 14,99,64
39,78,81
Deduct—Probable savings 14,768,81
Net . 25,00,00

13. The distribution of the allotment of 24-77 crores over the Open Line
Capital Programme is as follows :— '
Crores of Re.

1. Opeﬂ lill. facilities . - . . 3 . . 1941
2, Bolling stock . . . . - " . . 597
3. Reduction in stores balances and fluctuations in suspense o  —°61

2477
14. Open line facilitiea.—~The following shows the distribution of the

ropored gross allotment of 1941 crores among the various classes of Open
iine Works :— : ‘

() Doubling and Quadrupling . .
3) Improvement of Raile and Sleepers
2; Strengthening of Bridges . .

Crores of Re.
- 1 .69
301
147

(d) Remodelling of Station Yards

(¢) Staff Quarters . . . o

(7) Workshope snd Stores and Station Baildings

(g) Plant and Machinery. . . .

() Electrification of Lines and Stations .

() Bidings, Diversions, Links, ote. .
Miscellaneons Works . . . .

-'g.-

o & 0 % g 0 0 0 s @

Total . 1941
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15. (a) Doubling and Quadrupling.—The schemes for laying additional
racks, for which provision has been made in the budget, fall under two heads :
namely, those required in the neighbourhood of large cities for the improve-
ment of suburban services and those designed to improve the capacity of main
ines for carrying traffic in general. . -
|
Among the works falling under the former category patticular mention
may be made of the compreheusive programme of doubling and quadrupling
included in the scheme of improvements in the Madras suburban area, for
which as a whole asum of 21 lakhs has been provided; and also of the
quadrupling of the Bandra-Borivli and Bandra-Grant Road sections of the
Bombay, Baroda and Central India Railway, work on which has now been
practically completed. I

The inore important schemes of the latter category which deserve mention
are the doubling of the Kyungon Myohla section of the Burma Railways
and the Goilkera Manharpur section of the Bengal Nagpur Railway for
which provision has been made in the budget to the extent of 8 and 10 .
lakhs respectively. .

() Improrement of Rails and Sleepers,and } - The allotwents under these
(¢) Strengthening of Bridges . _
heads are required for improving the standard of such sections of railways as
are under existing conditions unsunited to meet the requirements of modern
loads. For this purpose the programmes of track and bridge improvement
on the various railways have been co-ordinated with each other; the policy
which in general has Deen kept in view is to resort to strengthening where
the condition of the road demands it, but at the same time the age of the
track does not justify renewal. : :

The more important schemes on which expenditure is anticipated next
are on the Great Indian Peninsula, East Indian, North Western, and
Bombay, Baroda and Central India Railways. Particular mention may be
made of the relaying work of the Khandwa-Itarsi-Jubbulpore-Allahabad sec-
tion of the Great Indian Peninsula Railway for which a total provision
of 29-83 lakhs has been made ; also of the regirdering of the Lower Sone
and Allahabad Jumna bridges, and the renewing of the Dufferin Bridge at
Kashi, on the East Indian Railway, on which it is proposed to spend
21'96, 12:67 and 183, lakhs, respectively, during the next year. :

(d) Remodelling - of Station Yards.—The present-day policy of raillway
operation places the improvement of station yards at the forefront of the
programme of railway betterment. For a systematic improvement of yards
secures acceleration of goods traffic and a quicker turn-round of wagons and
locomotives, with the result that less money is needed for the provision of
these classes of stock and a better service is given to the public at a lower
cost.
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The followiog are thes more important schemes for remodelling station
yards and the amounts proposed to be epent thereon during the pext year :—

. Lakhs.
Belghurriah (Eastern Bengal Railway) . . . . . 1200
Bhore Ghat (Great Indian Peninsula Railway) . . . ‘. 1300

Botataung (Burma Railways) . . . .« . - B00
Cawnpore (East Indian Railway) . . . . . . 800
Erode (South Indian Railway) . . . . . « 200

Guntakal (Madras and Southern Mahratta Railway) . . . B30
Kalka (Xorth'Wntem‘Railway) . . . . e . 400
Lucknow (East Indian Railway) . .o . . . 43
Miraj ()Iadn: and Southern Mahratta Railway) . «_ « 830
Trichinepoly (South Indian Railway) . .. « . 923

Victoria Terminus {Great Indian Peninsula Railway). . « 2000

A brief description of two of the more important of these schemes,
those for the remodelling of Victoria Terminus and the elimination of the

reversing station at Bhore Ghat, was given in the explanatory memorandum
on last year’s budget. :

Another important project is that for the improvement of rilway
facilities at Cawnpore, the execution of which at an estimated cost of 77
lakhs was approved by the Standing Finance Committee for Railways in
August last, ride item No. 7 in Volume 111, No. 2, of the Procecdings of the
Committee. The existing arrangements for working the traffic of the various
railways entering into Cawnpore have for some time past been found to be
inadequate, and to lead to delay and inconvenience with much overlapping
and duplication of work. A careful examination of the whole position was,
therefore, undertaken, as a result of which a comprehensive scheme has been
decided upon, involving the remodelling of the various station yards at
Cawnpore and the construction of a central passenger station on the site of
the (0old) Oudh and Rohilkhand Railway station and goods sheds and yards.
It is hoprd that the scheme will lead to better centralised arrangements for
broad gauge goods working, more convenient transhipment between the broad
gauge and metre gauge and a better concentration of broad gauge and metre
gauge engine sheds, The savings we expect to obtain from smaller detentions
to stock, the emjloyment of & smaller number of shunting engines, and lower
estallishment charges, should yield a return of about 8 per cent. on thé
estimated cost of the works.

4

(¢) Staff Quarters,—While the growth of traffic in recent years has led to
a considerable ircrease in staff, the provision of suitable quarters has, owing
to a variety of reasonx, fallen consit}vrnb]y into arrears. In consequence the
Railway Board have bad recently to deal with an increasing number of impor-
tant and comprehcnsive housing projects on the various railways, snd these
brought into prominence the urgency of laying down a dcfinite policy in the
matter of the provision of quarters and the basis on which rents aie to be
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recovered therefor. The whole question was discussed with the Standing
Finance Committce for Railways in June last and with its approval certain
definite principles have now been laid down, zide item No. 10 in Volume III,
No. 1 of the Proceedings of the Committee. Under these principles quarters
are to be provided by railways only where conditions are such that private enter-
prise does not adequately meet the demand for housing the staff or where it is
necessary for special reasons to provide juarters for certain classes of staff
near to their work; the quarters are to be divided into separate classes for the
purpose of assessment of rent according to the various classes of establishments
for which they are intended ; and the rent is to be so assessed that the total
rents for all the quarters of each class taken together will yield a return of not
less than 4 per cent. on the total capital spent excluding the cost of land.
At the same time the rent charged to each individual will not exceed 10 per
cent. of his emoluments. It is proposed to adopt these principles as a general
policy to be aimed at by all railways and as a definite policy for State-
managed railways,

The amounts Which have been included in the budget for the provision of
staff quarters on individual railways are summarised in the following table :—

(Figures in thousands of rupees.)

OFFICERS’ QUABTERS. OTHER QUARTERS,
Provision to Provision to
BRarnwavs, . complete Provision complete Provision
bungalows for new quarters for new
. noder con- | bungalows, | under con~ | quarters,
struction, struction.
- L 4
Assam Bengal . . . . . 1,09 6,04
Bengal Nagpur . . . ., e 2,00
Bombay, Baroda and Central India . vee 94 8,87 -
Burma . N . . . ~ 7,30 .
Eastern Bengal . . ., . o - 120
East Indian . . . . . . . 27 1,86 12,54 15,37
Madras and Southern Mahratta .« " 83 1650 | ..
North Western . . . . . 1,00 2,48 5,24
Great Indian Peninsula . . . . o’ r 73 4,51 17,59
South Indian o . . . 2,11 vee 66
Total . 3,23 3,59] 48,02 60,01
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(/) Workshops and Stores and Station Buildings, and
() Plant and Mackinery.—

Tha whole question of the capacity of the workshops of the State Railways
and the possibility of their reorganisation and improvement on co-onlinatel
* lines was investigated during last cold weather by the State Railway Work-
shops Committee, an expert committee presided over by Sir Vincent Raven,
.formerly Chicf Mechanical Engineer, North Eastern Railway, England.
‘The resnlts of this investigation bave indicated the imperative neces.ity, at
-any rate for some time to come, for beavy expenditure on the remodelling
aud improvement of State Railway workshops in general ; this was explained
at length in the explanatory memorandum of the bLudget for 1925-26 and
reiterated in last year’s memorandum. The recommendations of the
Committee as to the lines on which the reévrzanisation and improvement of
the workshope should proceed have been examined and, in the main, accepted
by the Railway Board. These recomendations, with the Railway Board’s.
views, thereon, have recently Leen communicated to the Railway Adminis-
trations concerned and a special officer has also been appointed to see
. that effect is given to them as early as possible. :

The impartant schemes of workshop construction and remodelling, provi-
sion for which is included in the programme for the ensuing year, are tabulat-
«£d below. The explanatory memoranda on the last two years’ budgets con-
tained a brief description of all these projects :—

(Figures in thounsands of rupees.)

{ Estimated Amonnt likely Provision
— eapital to be spent for
expenditure, * [to eud of 192¢-27, 19:7-3%,
Kanchrapara—Remodelling of locomotive shops .
and machinery (Eastern Bengal Railway) . 39,68 14,98 2811
Dobad—New locomotive ‘shop. {Bombay, Baroda .
% and Central India Railway) . . . 1,4248 444 | 30,m)
Pl ‘ : )
Perambur—Remodelling of shops (Madras and
Southern Mahratta Kailway) . . . 2,18,21 £0,40 41,63
Charbagh—Extension to locomotive shops (East .
Xngi‘agn Railway) o« o o ~. . 52,02 24,66 18,47
“Trichino New Workshops (South Indian
n.n-f;‘)’_ ool BB TR swem| zeser 32,79

(8) Electrification of Lines and Stations.—As stated in the explanatory
rmemorandum on last year's budget, schemes have been under consi--
deration for some time past for the electrification of the suburban lines in
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and around the presidency towns of Bombay, Calcutta and Madras with a.
view to recuring acceleration of suburban passenger traffic and thereby
affording relief to congestion in the towns on the one hand and on the railway
lines in their neighbourhood on the other. So far, however, the Bombay
#cheme is the only one which has been taken in hand ; the other schemes
are £till under investigation. :

The project now in hand for the electrification of the railway servicesin
the Bombay area comprices on the Great Indian Peninsula Railway the
clectrification of the main and suburban lines to Kalyan and of the main
lines to Igutpuri and Poona and on the B., B. & C. I. Railway the electrifica--
tion of the suburban lines between Church Gate and Borivli and of the main
lines between Grant Road and Bandra. The work on the G. I. P. Railway
suburban electrification scheme has reached an advanced stage and electrified’
rervices have already been opened between Victoria Terminus and Kurla and
Thana v¢d the Ilarbour Branch and between Victoria Terminus and Bandra..’
These services have become highly popular and promise to be entirely
successful. Provision has been made for a maximum of seven trains per-
hour between Victoria Terminus and Kurla and five trains per hour between:
Victoria Terminus and Bandra.

With a view to inaugurating electrified services on the whole of these-
sections as early as ‘possible the work on the uncompleted portion of the-
schemes is being vigorously pushed forward. From the opening of these-
electrified services not only will Bombay derive a great benefit in that a better
distribution of its vast population will be secured, but on the railways’ side also -
a considerable reduction in the operating expenses will be effected as a result of -
the introduction of this more economical form of traction.

The estimated capital cost of all these schemes and the amounts provided:
therefor in the nest year’s budget are indicated below :— )

[
{Figures in thousanfs of rnpees.)

. . Estimated Approximate ] Provision -
-_— capital expenditure to or
cost. end of 192637, 1927-28,
Great Indian Peninsula Railway—
* (i) Main line from Bombay to Igatpuri and - :
. Poona . . . . . 6,52,84 25,00 1,00,00
(ii) Power House at Kalyan . . . 97,40 740 40,00
(i13) Suburban lines . . . e 2,71,64 2,13,92 . b2,61.
Bombay, Baroda and Central India Railway— ° A '
i1} Local tracks between Church Gate and : .
N Borivli . . . . . 1,27,00 67,61 47,00
(i1) Through line between Grant Road and
R Mahimn . . . . . 4,21 vee 421
(iii) Extension of Electrification to Virar . 35,00 20,00

(¢) and () . Sidings, Diversions and Miscellaneons Works.—The allotments-
under these beads consist of the expenditure proposed on watering arrange-
.ments, overbridges, acquisition and improvement of collieries, telegraph lines,
train control, lengthening and isolation of loops, ete. : o

~
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The following are amonz the more important works for which provision
has been made in the budget :—
’ Lakbs ¢f Re.

Water supply echeme at Ehusawal (Great Indian Peninsuls Railway) . 608
. Mabalakshmi overbridge Bombay, Baroda and Central India Railway) §§2

Talchir Colliery (Bengal Nagpur Railway) . . . . . 8

Kedla Colliery (Eengal Nagpur and East Indian Railways) .7

16. dmenities for 3rd class passengers.~The question of providing
amenities for lower class pasengers with a view to improving the conditions
of their travel is one which ha« for the last fow years been receiving unremit-
tt.iing attention on the part of the Railway Board and Railway Administra-

ons,

In genersl, since the lower class passengers share the facilities provided
when general improvements such as remodelling of station yards, electrifica-
tion of station yards, electrification of stations and improvement of train
services are undertaken, an appieciable proportion of the amounts provided
for expenditure on such works falls under this head. Quite apart from and
in addition to this, provision has been made in the budget for 1927-28 to
the extent of 219-58 lakhs for amenities which are specially intended for
lower class passengers. The details of this provision are summarised
below :—

Lakhs.

1. Arrangements for water supply to passengers . . . T
2. Waiting sheds, waiting rooms and waiting halls . . S b h)
3. Indian refreshment rooms . . . . . . 883
4. Booking facilities . . . . . . . .+ b20
6. Latrines and sanitary arrangemen .« e ¢ e« . 276
6. Raised platforms . . . . . . . . 821
7. Additions and betterments to lower class carriages . . 17602

m———

Total . 21908

17. Rolling Stock.—The approved programmes of Railway Administrations
contemplate the following expenditure on account of rolling stock during
1927-28 :—

Rs.
(a) Capital expenditure—
(i) for additional stock . . . . . . . 24999
(ii) for additional electric stock . . . . . 3128
(iii) for improvements to existing stock . . . . 80977
Total Capital . BOT-04

(5) Expenditure chargeable to the Depreciation Fund for re-

pewals of worn out stock . . . . .
’ . Total Expenditare . 82083

Specific allotments set apart for various items are shown below.



[Figures in thousands of rmpees.

J

BoAD OAUGE. METRE @AUGK. NaRBOW @AUGR.
Grand
Renewals, Renewals. Renewals, Grand Total
— _ Total Depres
Additions Total [Additions Total |Additions Total | Capital, | clation
Cap. Depre= Cap. Cap. Depre- Cap. Cap. Depres | Capital, Fuand.
Cap. eiation Cap. eiation Cap. ciation
Fund, Fand. . Fand.
l.-l.ocomntlvc--.
(a) Engincs and tonders, 14,76 60,30 29,21 65,08 28,23 4,73 26,46 53,98 6,08 2,04 6,8 | 1,24,10 68,61
(») Boilors . o . 6,62 2,04 9,20 8,56 86 1,77 4,7 2,63 . 14 11,10 14,13
(¢} Eleetric headlights to .
locomotives o o " 5,30 3 6,39 " 1,77 3 1,77 o 7,16 (]
()  8uperbeatin of 4
locowmotivos 8- f 33,60 84,63 33,60 3,31. 09 3,31 ” . 87,60 35,63
I1.=~Coaching stock-=
(0)1 sudIlolass o, o 3,8 5,34 484|279 5,19 1,77 2,28 6,9 13 ¢ 5 24| 33,00 AY
(5) luter and 111 olass 47,45 81,68 81,20 79,31 25,03 §16 10,92 83,10 28 25 48 83| 1,18,08 42,60
(c) Misccllancous » .| 4860| 8147| 1476 7807 3,62 3,13 3,63 6,7 8| .. ca| esa3| 1860
{d) Conversions from gas [ :
9 welectrio s o o]  we 26,08 1,41 26,08 .. 11,31 80 11,81 “ 36,34 3,21
111.=~Goods stock—= f
(a) Goneral sorvlc? . " - - " . 24,05 6,63 18,23 31,68 2,20 48 by 2,74 24,32 18,40
(5) Miscellancous o 11,45 45,70 26,04 57,15 8,68 9,28 7,58 17,06 1,86 8 2,00 77,18 84,90
“1¥,=Additional slootric stock . - - - 87,98 ..
/
Total . 1,48,28 2,30,82 1,852,223 8,70,06 96,66 71,85 76,21 1,08,41 5,20 7,10 8,86 12,30 5,07,04 2,32,20

"86-L00T HOJI LIOANE

LL
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The programme authorised by the Railway Boardat the time of the
preparation of the budget for 1927-28 provides for the construction of new
unita of stock shown in the table below, all of which, however, will not neces-
sarily be completed and be available for use before the $1st March 1928 —

\ Broaw savex. I Mzvas GatTeR. i Naszow saven,
P . & s . .
— l ; ‘2 3 “ £ ; 3 ; ':.
H - 7 g L =2 1 o~ H H 5
‘,F ’g .-; - '—g-' : | = 'S 'E ' ;'
LRl PP ilEE
t 2| & = < I~ = < = | &
| ' N
1. Locomotive engines L ] ‘; 20 23 32 47 ] 1L 6 i 6
2. Coaching vehicles (in terma ‘ i T
of four-wheelers | - ' é J l
a) IandIlelaes .0 B2: 30| &2} 32 267 B8] ., 2 2
8) Inter and 111 class 1 279 340 618 74 206 . 4,80 - 18 18
3. Goods wsgons (m term ! :
- of four-wheclers) . o | e 798 B33 1829 | R0 14

IG!

. Nore—~The figures in this parngraph are exclusive of III claes composite
coaches to be built with lugzage, brakes, postal compariments, etc. The figures for
goods stock are those intended to be utilised for the carriage of goods for the general public-
and exclude all special types of goods stock, such ae oil tanks, rail and timber trucks, sheep-
vans, ballast wagons, ete. .

The following statement shows for the broad, metre and narrow gauge lines
the details of the new units of coaching and goods stock in terws of four-wheeler
units included in the programme for 1927-28 which will be constrncted as
additione to the authorised stock of the railways :—

1 & T1 crasg coacR-| Ixren & 111 orans

15 YERICLES. COACHING YREIOLES, Goops jnu.u.

[P Y

Rannwars,

Rroad Metre Broad Metre Metre Narrow
Gange, Gauge, | Gauge, | Gauge, Gauge, | QGauge,

North Western . . . . 14 - 194
Fast Indian . . . . ae o e
Eastern Bengal . . . . [ . 18 s
Great Indian Peninsula . . lg :: . "
engal Nagpur . . . N
gnm . . . . . . 18 164 200 et
Bombay, Barods and Central India .| 8 ‘16 74 .
South Indian . . . P . 30 598 .
Madras and Southern Mahratta ., .t [} [ .
Assam Bengal . . . o
Bengal and North Western . ol -

Rohilkund and Kumaovn .

v
.on .o ans see ore

Total [ 3 32 258 o 796 )
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New Lixzs.

18. A complete list of new lines, whether under construction or expected

to be commenced during the year 1927-28, is given in the demand for grants
for new construction and strategic lines. The total mileage of the new lines
detailed in the demand for grants excluding the mileage to be opened this
year amounts to 4,610 miles. The additions to the several main systems
are shown below :— ‘

New Lines.
Lin.ec the (;o'ns- ~
troction of .
Buomse seom dls | mh e et ey,
Dot yet
commenced,
Miles. Miles. Miles. - | Miles,
Assam Bengal . .. o . . 128 ) 17 93 238
Bengal Nagpur . . » . . 269 269
Bengal and North-Western . . . s e 66 66
Bombay, Barods and Central India . 45 ves . %6 141
Burme .= 0 .0 ] es2]| L. 544 826
Esgtern Bengal , , . . , 66 . 826 392
= L

East Indian . . . . .l 159 17 270) | 446
Great Indian Peninsula . . . - 45 . 346 391
Madras and Southern Mahratta . . 100 80 195 315
Nizam's Guaranteed State . .« . Bl - - . 6
North Western . . . . . 324 30 452 ' 806
Rohilkund and Kamaon . . .| .. 30 30
South Indian . . . . 390 - 275 665

1,813 144 2,683 4,640

19. A map showing surveys and new lines proposed to be undertak
1927-28 is appended to this memorandom, prOP . o

G
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It is expected that 3338 miles of nﬂmy will be opened in the curren.
?nﬁncml year and about 914 miles in 1927-28. The details are as
" Zullows ==

Opened and to,be opened in 1926-27,

Name of Project. ' Number of
. milese

B. N. Railway—
Barkskbana (H“l‘) Chandil . . . . . . 'Y 76

Talcher Coalficlds . e - ., . . . . . 63
Burms Railwaye—
&@Y&U . [ [ L] . . . . . 23

Pegn-Kuym . . 'y B . . . . .. Y Y 87
Mandahy—!hdaya oy . [ « T e . ) . . 17

E. B, Railway—

Krighnagar-Nabadwipghat .« e . « v o 9
E. LdBnilwny-_—

) Ch.ndmpnh Goll.loh . . . ‘e [} . . . . 10

Rishikesh Road Rishikesh o ‘s 3 ’: L] ] (] . 8
M and 8. T\L Railway—

Hotg:.-Sholapur Railway « « . . . . . o 10

" N.W.Bailway— ' cL .

Shahdara-Narowal = . . . . . . . . . 49
8. L Railway— . - )

Mayavaram Tranquebar . e e e e e . 18

Shoranur Nilambur (Shoranar Angadiparam section) . i . 18

Total . 338

To be openel in 1927-28.
Name of Project : ’ Namber of

-

A. B. Railway—
gﬂnug'l! R“d'n‘mg e I ) " e [ . . . 39
¥ lll’klﬁl‘lg‘m““m . P . . . . 432
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To be opened in 1927-28——contd.

Name of Froject. : N“::ihl:_ of

Burma— ! :

Kayan Thongwa . . . . . . . . . 1

Heho Tayaw . . . . . . .® [ . . 9
E. B. Railway—

Dinajpur-Buhea P . . : e . - . - . 48 .

Baruipur-Lakshmikantapur . . . . N . . - 23
E. L Railway—

Daltoaganj-Barwadih . . . . - . . . 17

Apnnupur-Karimati . . . . . . . o . 4
G, L. P. Railway— ¥

Agra-Bah « . . . .« e . . . . 4 -

M, and 8. M. Railway— »

Nidadavolu-Narsapur .« . . .« - .« e . 47

Gudivada-Bhimavaram . .- . . . . . P 3 §

Hotgi-Sholapur . . . et . . .« . . 10

Kannivihalli-Swamihalli Extenslon . . . . . . - 12
N, G. S. Railway—

L J

Dhone Kurnool Extension . ', . . . . <t . b
N. W, Railway— -

Amritsar-Narowal (Verka-Dem-B.bs ﬁansk Section) . . - . 28

Chak Jhumra-Chiniot . . .« Y. - . e . 20

Jassar-Shakargarh-Chak Amrn . . . " .« . . 26

Lyallpur-Jaranwala . . P . . 21

Chiniot-Khshab (Sa.r*’oda-Sbahpur Sectlon) . . « e 20

Rohtak-Gohana Panipat . . . . - - . o’ 45

Kangra Valley (Pathankot-Gulier Sechon) . . - s .. 4

Zhob Valley (Hindubagh-Qilla Saifullah Section) « . . . 38
S. L Railway— '

Shoranur-Nilambur . . . . . N . . . 41

Virudunagar-Tenkasi . . . . o e . . 75

Dindigul-Pollachi . . . . o+ . . ‘. . 75

Madura-Bodinayakanur . .« . o « = . . 56

Cnddx]or&\'_riddhachalam . e N . - . . . 35
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. ' - ﬁ' .
20. Since the last budget was presented to the Assembly proposals for the
construction of the following railways were placed before, and acceptel by,

_ the Stanling Finance Commuittee for Railways -—

Capital cost (inclading Reference to Proceed-
Name of Project. interest on Capital  Retura expected. ings of Standing
during construction). Finance Cowmmittee
for Railways.
Rs. (lakhs). -
Sarni Dehej Railway 1128 €9 per ceat. . s Item No. 8 in Volume
. " 1IL Ne. 1.
Vriddhachalam Cud- 40-00 Detailed  estimates Item No. 3 in Volume
dalore Railway, are not yet ready, IIL No. 2.

but the project 1o
not expected to be
remunerative and
bas been under-
taken on the

rantee of the
district Board of

South Arcot. <
Lyallpar  Jaranwala 1405 | 64S percent. » o 'Item No. 4 in Volume
Railway. III, No. 2.
Rohtak Gohana- 2800 16:33 percent. . . Item No. 8 in Volume
Panipat Railway. » I1I, No. 2.
Jassar  Sharargarh 1497 6 percent. . o Item No.9 ia Volame
~ Chak Amru Rail- 11I, No. 2.
way.

21, In the interval between the closa of the last Autumn session of the
Assembly and the election by this Assembly of the members of the Standing
Finance Committee for Railways, the construction of the following new lines
was sanctioned by the Government of India. It was necessary to aceord
sanction urgeantly in order to gain a full working season :—;

Nyaunglebin-Madauk l"tai]v'ny, )
Myinzyan-Natogyi Paleik Railway,
Dhone-Karnool Railway Extension,

Khushab Chak Jumra (Sangla I1ill) Railway,
Cocanada-Kotepalli Railway,
Gantur-Gurzals-Macherla Railway,
Baruipur-Lashmikantapur Railway,

The Nyaunglebin-Madauk Railway.~Is a small branch, about 13 miles in
length, taking off the main line of the Barma Railways at mile 90.
It has been strongly recommended for construction by the Govern-
ment of Burma from time to time for the last 20 years and is designed
to serve ‘the town of Schwegyin which contains a rocking psgoda that
attracts mnany pilgrims every year. The country traversed is noted for its
rubber cultivation, and although on a capital cost, including interest ¢.lurmg
construction, of 11°42 lakhs, & return of only 3:75 per cent. is expected imme-
diately, it is anticipated that traffic will soon develop to an extent that will
wake the line a remunerative proposition.
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- " The Mingyan-Natogyi Paleik Railway.~Will serve to open up an area full -
of poesibilities both in regard to passenger tratfic and in regard to goods
traffic in cotton and dry grains, the production and export of which the new
line is expected to stimulate very considerably. It will be about 72 miles
in length and it is expected to yield a return of 55 per cent. on its estimated
capital cost of 67°43 lakhs, including interest during construction.

The Dhone (Dronackalam)-Kurnool Ertension.—Is an extension of
the Dhone-Kurnool Railway up to the British Frontier adjoining the Hyder-
abad State. The following are among the terms agreed upon between the
Government of India and His Exalted Highness the Nizam’s Government
and the Railway Administrations concerned, with regard to this line :—

(i) The Government of India to build or allow the Nizam’s Guaranteed -
State Railways Company to build at the cost of the Govern-
ment of India the extension of the Dhone-Kurnool Railway up

. to the British Frontier, and then make over the existing Dhone-
Kurnool Railway and the extension to the Nizam’s Guaranteed
State Railways Company: to be worked as part of the Secunder-
abad-Gadwal Railway.

{ii) The Nizam’s Guaranteed State Railways Company to charge the
Government of India 50 per cent. of the gross earnings of the
British section (¢.c., the Dhone-Kurnool Railway and the new
extension) which will include 5 per cent. for the use of rolling
stock and also include the ordirary maintenance of the perma-
nent-way, provided that this charge shall be increased from 50
per cent. to 55 per cent. in any year in which the gross earnings
of the British section exceed Rs. 3,19,000,

It was considered desirable that the extension should, under present con-
ditions, be financed entirely from funds provided by the Government of India,
The extension will be 489 miles in length and it is estimated to- cost
Rs. 13,14,214, the high figure of cost being mainly due to the uecessity for
bridging two large rivers in this short length. The gross earnings of the
Dhone-Kurnool Railway and its extension have been estimated at the conserva~
tive fizure of 2:50 lakhs (as agaiust the 288 to 320 lakhs assumed by
the Nizam’s Guaranteed Railway Administration) and on this figure and
sllowing for working expenses at 50 per cent. of gross earnings and a further
1 per cent. on capital outlay to provide for renewals of permanent-way, the
return works out to about 4°3% per cent. on a total outlay on the whole
section of 2340 lakhs. This return is actually less than the average
return during the last 5 years of 590 per cent. earned by the Dhone-
Kurnool Railway on its capital outlay of 1020 lakhs. The
Railway Board are, however, satisfied that the advantages to be secured from
through communication oh the metre gauge in this area will ultimately
outweigh the slight loss in earnings as at present estimated.

The Khushab Chak Jumra (Samgla Hill) Railway.—Is a revised
alternative proposal to a chord lire from Khushab to Sangla Hill, which was
surveyed in 1915-16 and for the construction of which there has been an
insistent demand Loth from the Local Governmeut and the inbabitants of the
area to be traversed. It is an important chord connev:tion which will serve the
flourishing towns of Chiniot in the Jhang District, and Shabpur now
without rail connection of any kind, and will traverse a rich agricultural
area unow under perennial irrigation. It will also provide a shorter
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alternative route to Waziristan to the relief of the main line between Lahore®
and Lala Musa, thusdeferring the necessity of doubling this section, and

reducing the expenditure now being incurred on the carriage of military
stores and personnel. )

The line will involve the construction of two larwe bridzes over the
Chenab and the Jhelum rivers, which, when provided with roadways, as is
the intention, will prove important works of considerable utility ip an area
which is rapidly developing and which stands in great need of additional

inter-communication roads—an undoubted aid to the development of milway
traflic. .

The line will be about 80 miles in length and its estimated eapital cost
incluling interest during -construction is put at 1288 lakhs and the
estimated return on this amounts to nearly 6 per cent. Sanction to the com-
mencement of construction on the section between Chak Jumra and Chiniot,
abott 20 miles in length, has been accorded, and it is expected that sanction
to the remaining portion will issue in the nesr future as soon as the question

of financing the cost of roadways over the two large bridges has been settled
with the Local Government.

Cocanada-Kotepalls Railway.—Is a broad gauge extension, about 27
miles in length, of the Samlakot-Cocanada branch of the Madras and
Southern Mahratta Railway and runs throughout its length in the Godaveri
District of the Madras -Presidency, the opening up of which by railway
commonication has been advecated by the Godaveri District Board since 1916.

rt.gbe country traversed by the projected-line is densely populated and very
fertile.

The financial aspect of the project is as follows :—

Re.
Jakhe,
Capital eost including interest during construction . . 3977
Gross earnings including interchange traffic . . . 627
‘Working expenses including hire of rolling stock . . . 319
Net earnings o - o . . . . . . . 308
Return on eapital cost . . . . . . . 5-23 per eent,

It is considered that the estimate of gross earnings as stated above is
what may be expected almost immediately afteropening the line for traffic.
In view of the nature of the country traversed and the location of the line
it is expected that the yield on capital cost within 5 years of opening the line
will increase to more than 6 per cent. -

The line will be worked as an integral part of the Madras and Southern
Mabratta Railnay undertaking, except that the capital expenditure of the line
will be treated as carrying interest at 51 per cent. per annum instead of as
profit sharing capital, .

Guntur-Gurzala-Macherla Railway.—This project first came under con-
sideration on a representation from the District Board of Guntur in 1913,
and at that time did not appear to be a remunerative proposition. The latest
project estimate indicates the financial aspects of this metre gauge line, about
§0} miles in length, as follows : — :

Rs.
Capital oost including interest during construction . e . 6120 lakhs,
Gross earnings including interchange traffic . . . . 680
Working expenses including hire of rclling stock . . . . 411
Net earnings . . . . . . . . . 269
Return on capital eost . « e . e e e « 623 perceat
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For the first forty miles the line runs through open and well cultivated
country, after which low bills and scrub jungle are encountered. The lino.
will open up the country lying between the main line to Guntakal and the
Kistna river, and, besides catering for the agricultural interests of the area
traversed, will serve to alleviate the effects of the famines that periodically
occur in the Taluks of Sattenapalle and Palnad. I

The line has been recommended for construction by both the Madras
Government and the Agent, Madras and Southern Mahratta Railway, and
sanction has recently been accorded to this being undertsken by the Madras
and Southern Malratta Railway on terms eimilar to these for the Cocanada-
Kotepalli Railway.

Baruipur-Lakshmikantapur Railway.—~The construction of a railway
line from Dhamuah to Laksbmikantapur was sanctioned by the Railway
Board in January 1926 with the approval of the Standing Finance Committee-
for Railways. The Local Advisory Committee was, however, of opinion that
Baruipur would be a more suitable point for a junction station with the main
line than Dbamuah. A re-investigation of the project was, therefore, under-
taken by the Eastern Bengal Railway Administration, the results of which
indicated that the alternative alignment from Baruipur would be more suitable
from the point of view of the traffic requirements of the area. Accordingly
the Railway Board have recently sanctioned the construction of the Baruipur-

Lakshmikantapur Railway in eupersession of their sanction to the Dhamuah-~
Lakshmikantapur railway line, :

The line from Baruipur to Lakshmikartapur will be about 23 miles
in length. It is estimated to cost 8738 lakhs and as regards its
financial prospects the Railway Board are of opinion that the alignment
from Baruipur will not be less remunerative than the one from Dhamuah.

22, Appendix I to this memorandum contains particulars of the more
important projects which bave not yet been sanctioned. Information regard-

ing the less important projects is contained in the individual Budget Books
for each Railway.

Revenue Receipts and Charges—Cammercial Lines.

23. The following table compares the estimated results of the working of
commercial lines in the current and the next financial year. -

(Figures in lakhs of rupees.)

— Actuals, Budget, Revised, Bl‘ldget.
192524, 1926-37, 1926-37. 19.27-38.
Gross traffic receipts c e e . 98,00 | 10135 97,81 99,24
Interest on balances of Depreciation and Re- . :
serve funds . . . . . 54 82 61 75
Dividend on investment in branch lines . . . 1 4 ’ 5

Government share of profits, etc; from Subsi-

dised Companies . . .. 35 34 31 . 30
Miscellaneous receipts . . . . 6 6 4 6

Total Beceipts 98,96! 1,02,58 9831 | . 1,00,40
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(Figures in lakbs of rupees.)

- o) ome | hm |
Working expenses ., 62,63 65,19 63,49 63,56
Surplus profits paid to Indian States

_ and Reilway Compavies . .| 1,78 1,51 161 1,41
Interest charges e e . © 23,50 24,67 24,7 26,98
Miscellaneous charges . 30 I (2 77 " b3

Total Charges 88,20 92,18 90,58 . 91,47

Gain from commercial lines . 10,76 10,43 7,78 ) 893

These figures will show that the revised estimate for receipts for the
current year is 427 lakhs less than the budget figure, the total charges are at
thesame time 157 lakhs less and that the net result is expected to be 2701akhs
worse than the budget estimate. In the budget year an increase of 209
lakhs is anticipated in the receipts, while expenditure 1s expected to go up by
91 lakhs and the gain is expected to be 118 lakhs more than in the current
%ear. Explanations are given under each head below for the variations in the

gures. ‘

+

Gross Traffic Recespts~eCommercial Lines.

24, The following statement compares the estimated receipts for the
carrent and next year with the budget for the current year and the actoal
receipts for the year 1925-26 :—

(Figures in lakhs of rupees.)
: . Aetu Badget Revised, Podget,
- T Wet-a7, | 193627, |  19%i-as

Passenger earnings o« e . - 7 8599 36,79 | 3542 85,84

Other coaching traflic . . . . 5,94 6,93 5,85 6,03

Total . 41,93 42,72 | 41,27 41,87

- Goods earnings . . . . . 60,75 62,66 60,14 61,65

Other earnings . T . . 2,44 2,58 2,42 2,49

' ) Total .| 10512 1,07,86{10383| 10601

Deduct—~Worked lines . . . . 7,12 647 6,62 6,77
Suspenss . . . . . oee -3 .

Net Total . 98,00 101,361 97,31 99,24
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25. The budget estimate of gross traffic receipts for the current year was
placed at Rs. 101-36 crores. As explained in the explanatory memorandum
last year the estimate involved an increase of nearly Rs. 250 lakhs over the
revired estimate for the previous year and was framed on the assumption of
good trade conditions and fivourable wmonsoons and took into account the
earnings of the Delhi-Umballa-Kalka Railwar. While the revised estimate
for the year 1925-28 proved Rs. 86 lakhs too high the latest estimate of the
‘current year's receipts is that it will be Rs. 405 crores below expectations.

26, This decrease occurs under every one of the main divisions into
which the receipts are divided. The principal decreases are as follows :—

Pagsenger earnings . . . . . . «* 137 crores.
Goods earnings . . . . . . . . 242

As regards passenger traffic earnings a considerable portion of the
-decrease is accounted for by the reduction in fares iniroduced on many railways.

27. The very serious decrease in the earnings from goods trzffic is a result
of a number of untoward circumstances, The unprecedented floods in Burma
and parts of India have seriously dislocated traffic. The late movement of
-cotton in Bombay a: d elsewhere and the partial failure of the cotton crop in the
Punjab have also affected railway earnings to a great extent. The groundnut
-crop on the east coast has moreover beea partly a failure owing to inadequate
rain. It is practically only the juté crop that has exceeded expectations. -

28. The budget estimate for 1927-28 is placed at Rs. 9924 crores, or
Rs. 1°9% crores higher than our latest estimate for the current year. 1t has
been framed after taking into account the probable earnings from new lines to
be opened during 1927-28 and tLose already opened during the current year.
The effect of the recent reduction of fares on certain railways has also been
taken into account in the estimate. In other respects it is hoped that the
year 1927-28 will be free from such abnormal adverse factors as resulted in
the large decrease this year and that the course of traffic will follow more
normal lines. '

ConmEeRCIAT. LINES.

29. Working Erpmses.—-’fhe following statement compares the estimated
expenditure for the current and the next years with the budget for the current -
year and the actual exp2nditure for the year 1925-26 :—

(Figures in lakhs of rupees.)

— Actuals, Badeet, Revised, |. Budget,
19.5-26. 19:6-27. 1926-27, 192728,
Administration . . . . ‘ 12,77 13,10 12,90 12,80 -
Rejairs and Maintenance . . ' 16,79 18,24 18,06 18,16
Operation . . . . . . 26,73 26.65 25,20 24,99
Depr@c ation . . . . . . 10,32 10 64 10,65 11,08
Refunds of Revenue . . o e 30 32 32 .
Suspense e e . . . . -1 ~17 . e
Total . 66,51 68,76 6713 67,95
Deduct—=Worked lines . . . 3,89 3,57 365 I 3,79
Net Working Expenses . . . .| 62,62 65,19 63,48 [ 63,66
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Workxixa EXrENses—ADMINISTRATION.

30. The revised estimate for the current financial yesr is expected to fall
short ofthe bulget estimate by Rs. 20 lakhs, The principal reduction isin
the estimate of the Traffic Department. This is due partly to an overestimate
of the requirements of that Department and partly to general economies
effected during the year. Small reductions bave been secured under other
heads as & result of efforts towards more economical working. -The budget
estimate for next year Las been fixed at Rs. 10 lakhs less than the revised
estimate of the current year. The Lxplanatory Note to Demand No. 4—

Working Expenses gxplaina the reasons for the figure adopted as the budget
estimate. K ‘

Rerairs axp MaiNtENaxce.

31. Revised Estimate, 1926-27. - The total under this head shows a reduc-
tion of Rs. 18 lakhs below the hudget, which is partly due to larger credits
to revenue on account of rcleased materials. The estimate allows for
increased expenditure on account of flood damages on the Burma Railways
and elsewbLere.

Budget Estimate, 1927-23.—The budget estimate is Rs. 10 lakhs higher
than the revised estimate for the current year. The increase is mainly due
to a larger amount being required for repairs to rolling stock snd is fully
explained in the Explanatory Note on. Demand No. 5. '

OPERATION.

82, Recvised Estimate, 1926-27.—The total expenditure under this head is
expected to be less than the budget by Ra. 1,45 lakhs. The decrease is made up
of a saving of Rs. 81 lakhs under operation cther than fuel and Rs. 64 lakhs

. under fuel. The latter is due mainly to the lower prices of coal but partly also
to a reduction in the quantity required as a result of “measures taken to effect
economy in consumption, and of the decrease in the volume of traffic
which has been reflected in the reduction in earnings. Of the eavings under
operation other than fuel, the most noteworthy feature is the large saving under
compensation for goods lost or damaged’ where the actual expenditure for the
year is expected to be about Re. 19 lakbs against nearly Rs. 40 lakhs provided
in the budget. - ., :

Budget Estimate, 1927-28.—The total charges under operation show a
small decrease of 21 lakhs as compared with the current year's estimate.
This is due to the fact that the totalp expenditure on fuel, including beth the
cost thereof and incidental charges such as freight and bandling, shows a

. considerable decrease as compared with this year’s figures. This decrease,
which amounts to Rs. 88 lakhs, is accounted for mostly by a farther reduction
in the pricea at which coal could be purchased. Asregards the charges
under operation other than fuel there is a total inerease of Rs. 17 lakhs.
This is the nataral 1esult of the opening of new lines and the general increase
in traffic expected during the year.
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33. &trategic Lines~—The table below compares thg results of the work-
* ing of the strategic lines in the current and the next year :—

(Figures in thousands of rupees.)

. 1926-27 1>926-27 ! 1927-28.
- (Budget). (Revised). (Budget).

Gross receipta . . . . . 1,67,43 1,49,23 1,61,256 _

Charges— T

Working Expenses . . . . 2,11,05 1,96,50 1,97,60
Interest charges . . . o . 1,29,84 1,33,32 . 1,37,00
Miscellaneous . . . . . 22 . 7% 23
" Netlossin working . . . .| 17368| 18133 158348

The estimate of gross receipts during 1927-28 is placed higher by Rs. 2.
lakhs than the revised estimates of 1923-27. This increase is entirely on
the strategic lines of the North Western Railway, where an increase of Rs. 1
lakh is provided for under working expenses in 1927-28 over the revised -
estimate of working expenses of 1926-27. The decrease in working expenses.
during 1927-28 as compared with the budget estimate of 1926-27 is mainly
due to reduction in the cost of fael. o

" 34, Surplus profits paidto the Companies and the net earnings of the Indian
States’ Raiways.—The revised estimate exceeds the budget estimate of the:
current yenr by Rs. 10,30,000. The increase is due to the net earnings of the-
year 1925-26 of the majority of the Company-worked railways proving
higher than was anticipated at the time of the preparation of the budget.
The budget estimate for 1927-28 is Rs. 2005 lakhs less than the revised
estimate of the current year. The reasen for the decreaseis given in the-
Explanatory Note to Demand No. 6. .

35, Land and Sutsidy.—The anticipated expenditure of the current finan-
cna! year under ¢ Land’ is espected to be Rs. 1,635,000 less than the budget
estimate, owing to delays in acquiring land for the Hardwar-Dehra and
Sirhind Rupar Railways.  Under ¢ Subsidy ’, the payments for the current
financial year am expected to exceed the budget estimate by Rs. 1,78,000.
Nearly half of this excess is due to the final payment of the guaranteed -
interest to the Arakan Light Railway Company under the terms of the
contract with that railway company ; the remainder is due to larzer subsidy
fa):mcnts to the Bankura-Damoodar River, Guzerat and Kalighat Falta .
Railways, consequent on the falling off in the gross earnings of these lines.
As regards ‘Land’, the budget estimate for next year is based on the
M‘cf'pted demands of the Branch Line Companies which, under the terms of
their contracts, are entitled to the supply of land free of cost by Government,
and in regard to the subsidy paymeuts, the budget estimate for 1927-28 is
framed on a forecast of the net earnings of tha railways concerned.
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38. Surreys.—The revised estimate of 1923-27 is Rs. 41,000 more than the
budget estimate, the increase being due principally to several new surveys being
undertaken which were not contemplated at tha time the budget e-timate
was prepared. The reason for the increased provision in 1927-28 is given in
the Explanatory Note to Demand No. 11.

"= 31, Miscellameons establishments, etc.—The anticipated expenditure of the
carrent year is expected to approximate closely to the budget estimate. In
Statement D of Demand No. 11 details are shown, for the first time, of the
cost of the Rates Advisory Committee, the Technical Office, the Clearing
Accounts Office and the Audit Office of the Railway Collieries. The increased
provision for the Technical Office in the revised estimate is due to the graut
to the sabordinate staff employed in that office of compensatory allowance on
account of the expensiveness of living in Simla and Delhi. The Clearing
Accounts Office is a new institation that was established with effect from the
18th December 1926. A memorandam, Annexure A, is attached explainiog the
functions of the office and the economies which its creation will secure. The
Audit Office of the Railway Collieries was approved by the Standing Finance
Committee for Railways in November 1925, vide Volume 11, No. 4. The net
<hsrges on account of the Clearing Accounts Office as well as of the Audit
Office for Railway Collieries are transferred to appropriate heads under
Revenn:d Working Expenses of the individual railway administration
concerned. .

In statement C will be found the details of expenditure of various mis-
cellancons committees, of which the investigation of the question of educational
facilities for the children of railway employees is of some special interest.
The object of the enquiry is to obtain complete information regarding the
assistance given from railway funds for the education of the children of ra’l-
way employees with a view to formulating in a concise form the futare policy
with regard to such assistance, having regard to the present commitments of the
railways and the facilities given by Provincial Governments for education.
The investization has been entrusted to a senior officer of the Indian Educa-
. tional Service whose services have Leen obtained by the Railway Board.

88, Other charges.—llitherto leave ralaries and deputation charges paid
in England were debited, in the first instance, to the head ¢ 12—)iscellaneous
Railway Expenditure’ throuzh the Home Accounts and subsequently
cleared by transfer in the Indian accounts to appropriate minor heads in the
Working Expenses and the Revenue Accounts. Beginning with the turrent
financial year it has been possible to introduce an arrangement whereby
such charges will be passed on direct to the appropriate final heads of
account, This change in procedure explains the emaller fizures in the revised
and budget estimates against the minor head ¢ Other Miscellaneous Charges’
in Demand No. 11 and the absence of any deduct entries on account of
leave and deputation salaries at the foot of the Demand. '

In the demand for grants for Miscellancous Expenditure (Demand
No. 11) the item ¢ Exchange’ has been omittel and the charges on this
~ account have been amalgamated with the direct expenditure under the other

heads of classification included in this Demand. .

89. Railway Board’s Estallishment.—~Expenditure for the current year has
been kept within the sanctioned grant. The only change that has been made
in'the organisation is the conversion of the temporary post of Deputy Sec-
tetary into 8 permanent one.
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40. Interest charges.—The revised estimate is more by 6 lakhs than
the budget estimate of 1926-27. This is the resultaut of the increase in
the capital experditure counterbalanced by a small decline in the rate of
interest. The budget estimate of 1927-28 is more than the revised estimate
of 1926-27 by 128} lakhs due to the increase in the capital at charge during
the ensuing year.

41. Financial results—Under the scheme of the separation of railway
from general finance, the contribution payable during 1926-27 from railway
to general revenues, determined on the capital at charge and one-filth of
sury'us profits of the commercial lines in 1924-25, amounts to Rs. 601
lakle. The net gain from the working of the railways during 1926-27 is
Rs. %94 lak%s. This amount represents the balance of the revenue receipts
of 1920-27 remaining after meeting all revenue expenditare inciuding interest
charges during the year. The statement below gives the details working
to the net gain of the years 1926-27 and 1927-28.

(Figures in lakhg of rupees.)
‘ Rxvizxn, 19%-27. Bxvexy, 1927-38,
- Commercial | Btrategie Commereial ' Strategie
("23‘;“" tece para.| Total, (ste para. | {see para. Total

33). ). ‘ 33).

Gross® Receipts jincluding

Miscellaneous . 98,31 1,49 99,80 1,00,40

Working Expenses inclnd- - ’
ing Miscellaneous ! :
Charges . . . 65,86 1,97 67,83 €562 ! * 1,97 > 67,49

Toterest . . . 24,70 1,33 26,03 25,95 1,37 27.32

Gain . 795 | —1,81 5,94" s,93l —1,83 7,10

! 151 | 101,91

The net gain of Rs, 594 lakhs isless by Rs. 7 lakhs than the amount
Fayable as contribution and has to be made good from the Railway Reserve:
Fund. The contribution payable during 1927-28, based on the actuals of
1925-26, is expected to amcunt to Rs. 548 lakhs, which, with the amount
of Rs. 162 lakhs taken to the Railway Reserve Fund, will represent the net
gain frown the working of the State Railways curing 1927-28,

The net gain on commercial lines alone amounts to 775 and -893 lakhs,
respectively, during 19:26-27 and 1927-28.

42. Depreciation Fund.—At the close of the year 1925-26 the balance in
this fund was Rs. 575 rrores. The payments into the fund during the
current year are estimated to amount to Rs. 11'U4 crores and the with-
drawals to Rs. §:00 crores leaving a balance of Rs. 879 erores in ihe fond
at the end of the year. Next year the payments into-the fund are
estimated to amount to Rs 11'50 crores and withdrawals to Rs. 9 crores, so

that the halunce at the end of the next financial year is estimated at
Rs. 11-29 crores.
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43. Reserce Fuwd.—The balance in this fund at the close of 1925-28
was Rs. 979 erores including Rs. 46°80 lakhs held in the securities of certain
branch line and District Board railways. The revised estimates of 1925-27
-disclose that the balances in the fund will have to be drawn on to the extent
-of 7-06 lakhs in order to meet in full the contribution payable to the general
revenues in 1926-27. The auticipated credit to the fund during 1927-28
is Rs. 16138 lakhs, so that the balance at the close of 1927-28 is ex-
pected to amount to over Rs. 11} crores.

4%, Stores balamees.—When the budget estimates of 19206-27 were
. presented to the Legislative Assembly in February last, it was anticipated
" {hat the balances of stores held by railmays would be reduced by Rs. 173
“lakhs during 1925-26 and by Rs. 123 lakhs during 1926-27. The actual
_ reduction during 1925-26 has amounted to Rs. 195 lakhs or, taking into
. account certain miscellaneous adjostments, to 227 lakhs. It isexpected that
“the reduction during the current financial year will now amount to Rs. 169
lakbs. The reduction anticipated during the next year (1927-28) is about
Ra. 60 lakhs. Thus st the end of 1927-28, it is anticipated that the balance
of stores held by railways will be bronght down to Rs. 13 crores.

C. D. M. HINDLEY,
Chief Commissiover for Railways.

- A. A. L. PARSONS,

Financial Commissioner, Railways.

New Delbi;
*The 24th Murch 1927
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Darticulars of the more smporlant new lines cncluded in the budget Ent wchick
have not yet been sanctioned.. -

BouBay, Baropa axp CExtRaAL INDIA RalLWaY.

- The Vasad Katana Racdlway is alive for which there has been a con-
siderable public demaud. The line traverses a rich agricultural tract of the
Borsad Taluka and will greatly stimulate trade and development therein.
Under present conditions the local civil authorities encounter considerable diffi-
culty in the collection of land revenue, and the control and detection of crime,
and it is considered that the construction of this railway will tend to improve
matters appreciably in tbis respect. .

The proposed line on the broad gavge will be about 26 miles in length.
Its"capital cost, including interest during construction, is put at Rs.21°34
lakhs and the return expected is 8 per cent.

The construction of the line was approved by the Standing Finance Com-
mittee for Railways in January 1926 in auticipation of the conclusion of nego--
tiations with the Baroda Darbar in whose territory a portion of the line would
lie, tide item No. 30 in Volume II, No. 6 of the Proceedings of the Committee.
On a satisfactory settlement of the remaining outstanding question under
reference with the Baroda Darbar in coanection with an increase of the amount
of the compensation previously decided on for the loss of traffic to the Anand
Petland Tarapur Railway, commencement of construction work will imme-
diately be made. . . : g

Kapadvanj-Meghraj Railway—The survey of this line on the 2" 6”
gauge, about 50 miles in length, was originally carried out by Messra.
Killick, Nixon and Compary, and a report submitted in 1926. It was
agreed that construction would be undertaken by the Compiny ; but failure
to raice the necessary capital resulted in the project remainirg in abeyance.
The estimates are now leing revised by the Agent, Bombay, Baroda and
Central India Railway. ’ :

The country traversed is well populaied and several melas are held
in places adjacent to the proposed line. The passenger traffic expected
to develop is therefore very considerable, and with interchange traffic with
existing lines there is every hope of the project being a remunerative
proposition.

Breva Rairways.

The Ye-Taroy-Sinluyin Ratlieay.—This forms the initial portion cf what
may eventually become the important international railway connection between
Burma and Siaw, the estimates of and report on which are at present under
the Railway Board’s consideration.

The proposed line on the metre gauge will be about 125 miles in length.
Besides traversing inhospitable territory frequently interspersed with man-
grove swamps and thick forest growth, the line involves considerable
engineering construction difficulties including a tunnel, qver a mile and a
quarter long, through the solid gianite of the Mahlwedaung Range, some 15
miles from Ye, and the bridging of the ~several tidal creeks that are -
encountered. :
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- The estimatel capital cost including inverest during construction is put
at Ra. 206'30lakhs ani the estima'el return indicates an annual loss in
working of Rs. 1427 lakhs.

Negotiations will have to be conducted with the Government of Burma
on the subject of the guarantee to be given by that Government to cover the
estimated loss in working. :

The country traversed possesses valuable furest resources and additional
traffic is expected from fish curing industries that are earried on along the coast.
The possibilities of producing rubber and extracting tin and other mineral
products in the area passed through together with th.t along the remaining
portion of the Burma-Siam Railway from Tavey rid Mergui to Prachuab,
on the Siamese State Railways, are considered to be favourable enough to
justify the Local Goveriment in considering some form of contribution to
eover the loss resulting from the working of the line.

It is also considered that many administrative advantages will ‘un-
doubtedly result from the construction «f this lins, together with the
extension into Siam ; and for these reasons provision has been made for con-
struction to commence towards the end of the year 1927-28.

The Taungdcingyi-Mugwe Railway is a connectirn required by the
Government of Burma for administrative reasons to bring Maigwe, cn the
east bank of the river Irrawaddy, into rail connection with the main line to
Rangoon., The line, which will be about 56 miles in length, will also very
likely form part of a possible future rail connection between India; and
Burma.

A project report and estimate f.r this line together with approaches for
a suitable ferry crossing on the Irr:waddy river in the vicinity of Malun put
the capital cost at Rs. 85°37 lakhs and the estimated yield at 2'9 per cent.;

The Agent has been asked to reconsider the alignment. make further
modifications ia order to reduce the capitul cost, and link the project
with that of .the Minbu-Pakkoku District Railways referred to below, in
order to sssess the probable financial return on the total expenditure
to be incurred on these projects as a whole.

The revised proposals are now awaiteds

. The Minbu-Pakkoks District Railways.—These consist of the following
connections designed to open up the two districts named that are situated on
the west bank of the Irrawaddy river between Minhlain the south and Yin-
mabin, about 15 miles sonth-west of Alon on the Chicdwin river, in the
north :—

N Miles.
Malun-Minbo-Myitche-Pakkoku « o & . o o li8
Pakkoku-Myaing-Yinmabin - « e e« o+ o 81
Segu-Aingma . . . . . . . 12
M]lh.‘h.-l’llk . . . . . . . . . 41
Pakkoku-Yemgyn . . . o s e e .« 26

2i6
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The project is to be considered in combination with the Taungdwingyi-
Magwe Railway referred to above for the purpose of estimating the financial
prospects of the two schemes.

Several large towns will be served by the connections mentioned as well
as certain oilfields that exist in the area under consideration. It is also
expected that traffic in local produce such as paddy, groundnuts and sessamum
wiﬁ develop considerably by the construction of these lines together with the
Taungdwingyi-Magwe Railway.

A survey wus sanctioned in 1925 and the project report and estimates
are awaited, Construction is contemplated towsrds the end of the year
1927-28,

Easterx3BEXG 1. RalLway. :

The Nachoul-Rampur Boalia-Natore Railway, about 51 miles in length,
is designed to serve a rich tract of country on the left bank of the Ganges
river situated between the Katihar-Godagiri branch, and the main line section
of the Eastern Bengal Railway between Ishurdi and Santabar. It will also
serve to relieve the congestion that . already exists on the Katihar-Parbatipur
rection—a congestion which is likely to increase on the completion of the
Dinajpur-Ruhea branch now under construction. This relief will be effected
by diverting traffic for Calcutta from the route rid Parbatipur because of the
shorter lead the proposed line will give. As a metre gauge live the project was
approved by the Standing Finance Committee for Railways in . Janvary
1926 when the estimated return on its capital cost was put as 6'4 per cent,
vide item No. 23 in Volame II, No. 6, of the proceedings of the Committee.
Recently, however, the Agent, Eastern Bengal Railway, has pointed out that
the Government of Bengal are pressing for a railway from Amnurs on the
Katihar-Godagiri line to Nawabganj on the banks of the Mahananda river
and the traffic considerations involved in this additional propoegl arelikely to
be in favour of the connection uuder consideration to the Ishurdi-Parbatipur
section being on the broad gauge.

A survey for the Amnura-Nawabganj branch was sanctioned in Se
tember last, and the results of this together with the views of the Agent,
Eastern Bengal Railway, on the question of the gauge to be ad>pted for the
through connection are awaited. It is intended to commence construction
early in the year 1927-28. ' > '

Ike Sainthia-Berhampur-Bhairamara cross connection, in addition to
opening out the country traversed, is designed to reduce considerably the lead
on all coal from the coalfields consigned to the Eastern Bengal and the Assam
Bengal Railways and to afford relief to the already congested yard at Naihatj.
The proposed chord will also serve to reduce any tendency of the Ganges to
outflank the Hardinge Bridge at Sara. -

The proposed line on the broad gauge will be about 92 miles in length.
An important factor in the capital cost of the line is™ the heavy expendi-
ture involved in bridging the many rivers collectively known as the Nadia
riverf, six of which involve major bridges costing Rs. 18'5 lakhs approxi-
mately. .

A detailed engineering survey was sanctioned in March last and the
results of this together with those of a traffic survey are awaited. '

H
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. Faridpur-Charmaguria- Barisal Railray.—The original proposal fo -
ing Barisal was the Khnlna-Barisal-Faridp{lr roject of wlln‘icmef ':l:rn:e
under consideration formed part. The jroposal was alandoned, however, in
view of the objection of the Government of Bengal that the line, as projected
would prove to be a menace to the general health of the population Lv inters
fering with 1he natural flow of the flox! water of the area traversed between
Khvina and Barisal.  Subsequent investigation has indicated that a line from
Faridpur to Charmaguria is likely to be finwncially justified and at the same
time to be unobjectionable from the point of view of interference with draine
age; and the Government of Bengal have receatly asked for an iovestigation
of an extension of this proposal from Charmagzuria to Barisal. °

Besides giving the important town of Barisal a_long needed railway con-
nection, the line will serve to open out a richly cultivated arca and is expected
to gvt good traffie in rice, fi-h, E:ilding materialy, jute, ete. It is also hoped
to obtain a good ghat site at Charmaguria which is likely to be more perma-
nent than, snd take the place of, the ghat now existing at Goalundo where
constant shifts involve heavy recurring expenditure.

An engineering reconnaissance and. traffic sarvey of the line on the
broad gauge from Faridpur to Barizal, about 81 miles long, were sanctioned in
December last and the results are awaited.

Grear Inpiay Prxixstrna Ratuwar.

The Nasik Belapur Bodegaonm Railway.—This project comprises the
. following : —

. » Miles.
A line from Belapur to Nasik . . . . . . 70
A branch from Wavi to Sangamner . . . . . 18
A line from Belapur to Shevgaon with an extension to Bode-
gaon . . . . . . . . . 60
133

The proposal is one that has Leen rtrongly recommended by the Govern-
ment of Bombay from time to time and will traverse conntry, most of which
ia rich in cultivation and well irrigated by the Godavari Right Bank and
the Ojhar system of canals.

’ Rough preliminary estimates indicate that the capital cost will be
‘Rs. 1398 lakhs and the yield thereon over 4 per cent. It is expected that,
- when the full effect is felt of farther supplementary irrigation in this area

resulting from the recently completed Bhandbardara Dam, the prospects of
-the line will be considerably improved.

It is intended that the construction of this project should be under-
taken as early as possible. '

Thana-Makad Railray.—The object of this line is to yrovide rail
- communication to the - prosperous collectorate of Alibagh of the Bombay
Presidency. The line forms part of a proposal which was surveyed by the
‘Madras and Southern Mabratta Railway in 1922 for a line from Karad
on the Miraj-Poona section to Ulva, a small port on the main land opporite
.Bombay. The result of this survey showed the iine as a whole to be un-
remunerative, but the portion north of Mabad, if Luilt to a light broad gauge
staudanl, gave indications of being a sound commercial proposition.
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The proposed line on the broad gauge will be about 90 miles in length.
Thana has been selertel as the junction with the main line in order
to avoid the nccessity of a tunnel through the Parsik Range and an expen-
sive bridge over the Panvel Creek. The country to be traversed is generally
open, and is prosperous and offers no engineering difficulties. ‘

Preliminary caleulations put the capital cost at Rs. 11816 lakhs and the
anticipated return at 6°9 pec c:nt. A detailed survey of the line is in progress
and it is intended to provecd with construction when the survey has advanced
sufficiently to allow of construction. .

Mapris aXp SovruHer¥ Mauratrra Rarmnway,

ITubli Sanndattse Belgaum Railway.—In 1913 surveys were ‘carried out
of two alignments, one vii Alogvadi and the other #id Nargund. The latter
was approved by both the Bombay Government and the Madras and Southern
Mahratta Railway Administration and corresponds with the project now
being considered. -

Apart from the opening out.of the country traversed, the line was consider-
ed as likelv to afford valuable relief to the existing line between Belgaum
and I{ubli, proposals to donble a part of which had already been mooted.

The result of the surver, however, showed that a return of only 8'5 per
cent. could be expected and the project was consequently dropped. '

On the recommendations of the Bombay Government, however, a fresh
survey was sanctioned in 1923 and the results of this are awaited.

“The country traversed produces dry crops of which cofton, wheat and
oilseeds are the more important ; itis also fairly well populated. Yellamas
Hill, close to Saundatti, is a place of pilgrimage visited on an"average by some
300,000 pilgrims every year. :

The proposed line on the metre gauge will be about 91 ‘miles in length
and with a suitable standard of construction it has every prospect of being
remunerative. :

Raitag-Jamkhandi Bagalkot Railway.—This forms -a portion of a line
from Nipani to Ilkal ri7 Raibaz Bagalkot and Hungund parts of which have
been under consideration since 1897, and were last surveyed in 1922,

The proposed line on the metre gange will be about 77 miles in length
and it will form a cross connection between the Hotgi-Gadag and Poona
Miraj Belgaum sections of the Madras and Southern Mahratta Railway
systemand will traverse in parts the Jamkhandi aod Sangli States, the
Dfarlb.ar; of which were at one time prepared ta take part in the construction
of this line.

The main objects of the connection are to serve the important town of
Jamkaudi, to open ovt the country passed through which possesses good
prospects for cotton cultivation and to mitigate the effects of famine which
occurs on occasions when the normal rainfall is deficient. The construction
of the line has frequently been urged by the local inhabitants, the Durbars of
the States traversed, and by the Bombay Government, and before the war
the Railway Board recognised the urgency of this live.

ad
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A reinvestigation of the whole project for the Nipani-Bagalkot-
Ilkal Railway was eanctioned in October 1925 and the results of this are

awaited.

Norr Westery Raitwar.

Sind Left Bank Feeder Railway.—This proposal has beco designed to
provide light broad gauge feeder lines to serve the area ih Sind situated on
the left bank of the Indus which is to come under irrigation by the Rohri
Canal portion of the Lloyd Barrage Project at Sukkur. The scheme consists
of the following lines estiniated to cost Ra. 9020 lakhs iu all :— :

Length  Estimated

Nawe of line, in cost in
miles, lakhs,
Rs.
(i) A loop line from Mehrabpur to Pad Idan vid
Tharushah . . . . . . 4307 26°14
(i) A loop line from Nawabsliah to Tando Adam vid
. Sakmd ‘e ‘e . . . . - 5413 30'57
(iii) A chord line connecting Tharushah with|Sakrand 6490 3349

T 16210 80-20

In itself the project is not & remunerative one, for it is calculated that for
the first five yearsafter opening, subsequent to which it is expected that the
Robri Canal will be fully functioning, a guarantee of Rs. 4 lakhs per annum is

.required, and that thereafter a maximum annual guarantee of Rs. & lakhs

will be necessary.

The Local Government is most anxious for these lines te be built from
many pointe of view, and the financial aspects in regard to the guarantee
required have been communicated to them and a reply is awaited.  ~

Rohtak Bhiwans Railway—This line bas been proposed for construction
from time to time since 1902 ; but a decision has been complicated by the
vested interests of the several railways concerned. In the cold weather of
1925-26 a special officer was appointed to investigate the general question of
railway development in the area to the west and south-west of Delhi that
would meet the reasonable requirements of all interests concerned. Amongst
other schemes, thin officer recommended the construction of a broad gauge
connection by the North Western Railway from Rohtak to Bhiwani in order
to improve railway communication between Bhiwani and the principal
trade centres in the surrounding area which are all served by the broad

gauge- .
The proposed broad gauge line will be about 30 miles in length. The
country traversed is rich and well irrigated and the construction of the rail-
“way is expected to stimulate trade and movement generally to a considerable
extent and to Lelikely to yield a return of 5 per cent. very soon after opening.
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Soutn INDIAN RaiLway,

Trickinopoly Karatkudi Manamadura Railway.—DBesides opening out
Pudukottai and a rich and well populated country, the constraction of the line
will provide a link in the proposed north and south through connection
between Villupuram and Tuticorin, and will assist in relieving the congestion
of the main line between Trichinopoly and Madura. The Madras Government
and the local population have been insistent in their demands for the early
construction of the line.

Salem Attur Vriddhachalam Railway.~The Salem Attur portion of thia
line was sanctioned as a Dirstrict Board railway in 1915 but was deferred on
account of the war. A traffic survey was carried out in 1925 and the result
indicated that the line should b2 a remunerative one and would give a return
of 56 per vent. on the estimated capital cost.

The line on the metre gauge will be about 87 miles in length. It
will pass through an area capable of much development in the cultiva-
tion of dry grains, groundnuts and cotton and will serve several impor-
tant villages with potential passenger traffic. It is also expected that ginning
factories will be established at important centres and machines imported for
decorticating grounduuts. >

A project estimate for the line is under preparation.
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Capital at charge on State Railways at end of 1924-25, capital expenditare during
1925-26 and estimatel eipital expenlitare in 1925-27 anl 1927-28.

Revised Budget
Runweare, i, | Amsiey | Eseate, | mimere, | Tormdo! | e

Opealines. .
State’Raitwaye worked by State—
ResternBeagal, . . o] 49,6466,650 ) 1,087047 04,2400 | 262,38000 | 4,02,07,003
Zaet Tndian (ipelading South '
Bhar) . o . o ! 9911,2,000| 8348L113
Oudh ang Robilkbasd . .| 83,30,97,192 - l}

_ Great Indien Peninecla o .| 88,51,13,861 a.u.sa.m'
AgaDeliChond o o .| 3139800  1en6m
BarnKotsd ., o . 80,0579 —a,00 !
BhoplState, o . | 48,97,700 3,%,
“CownporeBands o . .| 83,343% —e437 )
Jodhpur Hydemded , ., . §4,16,927 3,01,008 '$,08.000 [ © 7,08,000 72.11,83
Korth Western o . o] 838000843 17310343 | 9,38,63,000 | 39698000 90,7885588 )
Strateglo Lines (North Western)| 27,33,04,631 36,13,606 81,08,000 |  65,38,000 | 38,67,97,238

3.73,68000 | 4,23,08,000 1,41,71,83,078

o e .

001 !
m! ,60,15,000 | 8,27.54,000 | 1.06,54,49,108

» w' (Adem) , . . 14,907,910 -907 8,000 54,000 15,086,008
Btores transctions « o o] 2,3%61,000 —8,444 - 2.35,63,866
Abandonod prjecte » . . 51,"0.4'0 - w .| 83,0418

Total Btate Railways worked by : |
Biate . . e . . 3854768875 | £,6008L153 . 0,85950:00 | 14,54,75,000 ‘uesmao.m
t

State Rallways worked by Compa-
nlea—

AsamBerpal . . . o] 167747961  1,770781 304708 |  383R000 | 10,50,48,337
Bengal Kagpur o . | 60,8080760 | 1,91,80,018 |  66,80,000 | 1,01,72,000 | ©630,61,358

Permal and  North-Westera
(Tirbwt). . & o+ of 88617,738 2,43112 11,95,000 740,000 | 9,03,04847
. g

Bexwada Extension , . ., 16,990,776 11,014 .- 8,000 2,000 17,17,790

Pombay, Baroda and Central
Indis « . o . o] 68050510 17600345 | 1,70,(0,000 | - 2,77,40,000 | 71,91,44,834

Borme (MainLine) . , N 50.53,148
}H.IC,!S,S-‘O !
- Durma Kxtensions, , . £,00,571 80,183,700 98,71,000 | 27,33,96,260
-Bouthern Bban States , .| 17090868| 41628 J
Madres and Bouthern Mabratts | 49,86,96,808 | 1,25,63,052
Dhone Kumool . o .} 1018308 —600 } 1,90,50,000 |  1,83,45,000 | $4,34,78,636
Guntur Tenal ~ , " , 140 e
Rohilirend and Ksmaos
(Luckmow Bareilly) . .| 1,5837688] 188208 -=1,29,000 e 1,58,15,230
SouthIndan ., o o] 33,%,87.930 68,31,739 }
Tinnevelly Quilon (British |
Inun{ - 'Y ‘m. . 4,18,804 5,140

Caried over 1 1,00,73,47,861 ' 6,70,17,151 §,04,31,000 1,94,17,000 ‘ 3,44,68,88,018
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. Revised Budget
Toend of Accounts s To end of
Rarnnwars, 1624-25. 1926-26." Enzi:;;c., Elﬂl‘!l:lt?, 1927.38, Rzuazxs,

3,45,47,88,676 | 8,60,61,158 | 9,55,95,000 | 14,64.76,000 | 4,18.70.30.726
*19,63,75,67,667 | 6,70,17,161 | 50434000 | - 7,081,000 | 2.45,66,65,0l8

Brought forward
Open Lines—contd,

State Raflways worked by Comps-
nies—contd.

Bouth Indian—contd. ' .

Tinnevelly Quilon (Indisn N
State Bectfon) . . .| 1,880,218 ~—23,661

Coonoor Qotacamund , 80,61,179 61,108

}Llﬂ,ﬂ,m 1,85,00,000 | 29,69,65,623

Total 8tate Railways worked S
by Companias | o u o [256.00,75964 | 6,70,54678 | 64460000 | 9,78,17,000 | £7:,56,30,080

Blate Railway Collieries S - - 18,365,000 13,35,000

Total Open Lines  , 6,41,08,67,680 | 15,31,85,820 | 16,30,75,000 | 24,77,27,000 | 6,97,44,05,368>

N

Lines under construction,
State Raflways worked by State—

Eastern Bengal— . .
Krishnagar Navadwip o [ ’ 96,000 96,000
%aruipnr Lakshmikantapur * 448,000 !0,00.00if ) 24,445,000
Farflpur Charmaguria . e 30,00,000 $0,00,000
Na'ore Rampur-Boalia Nachoul = 4,000 #0,(0,000 4),44,000
Cina'pur Rukea . o . 4,656,000 £1,00,000 |» ~ 25,84,000
Sainthia-Berhampar-Bhairamara . e - $0,00,000 b $0,00,000
Dacca Aricha . . . v e . 7,00,000 7,00,000
Ra barisKamarkbali Jessore . - 3,004,000 3,00,000

East Indian—
Central Indian Coalfields . . 89,568,218 00,12,495 77,00,000 1,16,60,000 3,17,20,707
Kedla Colliery . . . s - . 4,75,000 4,75,000
Bokaro  Ramearh  (Bermo-

Duneys) Exteusion . . 20,71,184 | 97,260 vas e 21,608,414
Sonth Ksranpura Extension 16,07,074 ! 241,43 | 457,000 e 23,855,536
Chandrspurs Gomoh  , 9,67,006 - 597,701 4,138,000 56,000 17,69,797
Calcutta Chord . . § 34,06 20,00000 | €4,00,000 | 6424061
Rishikesh Road Rishikesh 3,04,238 §,42,988 6,165,000 2,72,000 17,12,216
Raghat Bulandshahr Branch - 5,00,000 5,00,000
Lucknow Sultanpur . . . . : s . 10,00.000 10,00,000
Goltanpar Jaunpur ., . - o - §,00,000 . §,00,000
Chandpur Chandek Branch . - - - §,00,000 §,00,000
Unao-Madhogan} « e . - - - $,00,000 ' 3,00,000
T - - 200000 | 32,0000

Carricdorer .| &367050| 104400, L29100] 3,0,6000| 677,575 )
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RAILWAYE, Tlogé‘;‘.izgf Aleocount.s, Elé'giz%i;‘, ] E;?;%%E;, Tlogg‘;_dzgf Reuirxs,
Brought forward o 82,87,650 | 1,045,092 | 1,20,91,000 | 8.69,83,000 | 6,77,85,75)
' Lines undsr construction—
contd.
State Raliways worked by State
w—eonid,
Great Indian Peoinsula- -
Ttersi Nagpor! « o« o] 3,40,70,006 . 3,49,79,006
Bombay Harbour Branch . . 83,00,776 1,47,357 . 83,495,138
MajriRajur . .« e]  26,37,110 1,67,243 - 27,04,353
AgraBah . . « o« . 27,749 52,08,000 120,00,000 82,35,749
Kurla Trombay Line—

Purghase aud electrification of 4,59,000 4,59,060
Darwha-Pughad . e e , v e 11,41,000 11,41,000
Thana Mahad . « « er ’ 10,74,000 10,74,000
Kartal Kamasin . . . - 15,76,000 | 15,75,000
Nasik Belapur Bodegaon o  » w 26,40,000 | 36,40,000

North Western—
Amritsar Narowsl . . 18,521 25,80,000 25,00,000 50,98,521
Kangra Valley «  « & & e §,34,201 81,00,000 60,00,000 96,24,291
Shabdara Narowal « o o] " 6,065,876 20,10,000 71,000 26,86,876
Jassar-Shakargarh Chak Amru . 4,265,000 4,26,000 l 8,51,000
Rohtak Panipat « o 6,90,000 14,59,000 21,49,000
Lyallpur Jaranwala ., 5,95,000 8,00,000 = 13,95,000
Chak Jhumra Chiniot . . 200,000 |  17,40,000 | 30,30,000
Rohtak Bhiwani . . . e e o 15,00,000 15,00,000
Kushab Chiniot . . . o ae 40,00,000 40,00,000
Pakpattan Montgomery . o 10,00,000 ~ 10,00,000
Montgomery Tandlianwala . s - §,00,000 5,00,000
Lyallpur Tandliauwala . s 1,00,000 1,00,000
Jhang Gojra Tandlianwals., . e " e s 10,00,000 10,090,000
Fazilka Malont , . . . . 1,00,000 1,00,000
Sind Left Bank Fecders . o 30,00,000 30,00,000
Dodapur dacobabad . o . 11,00,000 11,00,000
8trategic Lines— ‘

Khyber Raflway o o] 2,63,73447 | 5,00,000 7,50,000 | 8,66,22,447
Hindubagh Qilla Saifullah 17,00,000 2,00,000 19,00,000
Qilla Saifallah Fort Sandeman . 20,00,000 20,00,000
—— - s

Total Rtate Railways workead by
State . . . o o 79476908 1,19,36120 | 240,45,000 | 7,36,88,000 | 18,80,09,127
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— Tt | Aspne | wviows | sime | TRl |mese
Linos under construction— ~ ’
State Baflways worked by Com-

Penice— .

":l.h‘:l::" :::d Kbawang . o 12,056,414 9,70,605 6,268,000 3,40,000 31,42,019
Furkating Badalipars Jorhat . - 12,47,080 9,32,000 10,02,000 $1,61,000
Bararchar Klu;mrorlnl Athar- . L

bari Branch Extension . - wes - e e
Katmganj Longal Vally - M8 10,00,000 | . 17,68,000 |  37,45,946
Netrakona Mohanganj , e o - 9,00,000 9,00,0(0
Hobiganj Begamkhan Balla . . - | 7,00,000 7,00,000
Nowgong Dhing ., .. . - © 500,000 T 5,00,000
PeafBeonis . . . . - - " 400000 400,000
Chittagoug-Patikcharf , . - - - §,00,000 $,00,000

Bengal Nagpur—

Vimgapatam Harbour . 39,54,530 —39,54,531 o e o=
Raipur Porvatipnr , , 25,015 14,67,412 24,686,000 | 1,00,00,000 | 1,39,50,3%7
Tumsst Boad Tirod . . - " 53,356 4,71,000 15,68,000 20,90,3551
AmdaJamds ., , .| 1,36%0,33 . * e - . 1,35,30,138
Talcher Coalfields , ., 61,33,161 0,58,446 14,79,000 w | ea70.507
Barkakhana Chandll | 453,061 €,96,063 40,00,000 13,00,000 { 1,70,39,743
Argada Branch o s v 2,01,106 1,565,504 - v q 3,066,660
Gutlitangar Branch . o . 0,962 a1 126000 .. |7 23500
Barabil Branch . . . 20,016 2,35,463 . - 364489
Botaro Ramgarh  (Bermo- )

Duneya) Extension - » 25,08,101 1,368,325 - e £6,47,436
South Karunpura Coalfields . 20,47,166 3,338,658 - -’ 23,70,753
Keda Colliery Branch . .|  _. - 1,00,000 |  400000| 500000 |

Bengal and Nor h-Western—

Maghrak Tawe . . , . - e - 2,00,000 2,00,000
Cbskis Kurmowl , , ., .. s - 1,50,000 1,560,000

Bomhay, Daroda and Central
Indis—

Dholks Dhandoks , , 27,67,108 . [N - !7.&.196
Jambuear Kavl « . e . ‘ 1,068,360 2,32 000 ul.mo. 5,590,380
Vased Katana . B 1S C . . 15,09,000 15,09,000
Fedid Kaina ., . , - - - 5,01,000 5,01,000
Bamoi Debej , ] - - 3,00,000 §,00,000 ° 8,00,000
Malsd-Karedi quarry siding . - - - 2,00,000 £,00,000
BonviVadal . . ., | . - - 506000 | 506,00
Kspadvanj Meghraj. ., - - - 6,00,000 6,00,000

Carried over ' 3,62,67.1:0 | LOGSLEAY ]| 1,1731,000 | 2,37,43,000 | 6,34,22.611
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s lnuta_n. 'm:‘ ‘m l::i'-‘::, l:n::h:-:o. 1;:”"::' lliun.
4 -

Bromght forvard .| @671 Loa®mad| 117,000 237600 AN

Lines uader construstion—

M .
h:.m werked by Oom-
Burme— -

Peaktaw Mingaladon , 3,000 3,67,02¢ 2,000 8,000 7,00.144
Pylumase Taungdwhrgyl, . 70,582,000 2,78,000 |  ~8,06,000 1,:8,000 70,57,700
MoulmetaYo ., o ., . 98,72,404 456,198 | —4,30,000 $,00,000 96,99,063
AlonBegyiTeU . . ,10,79 43,503 1,81,000 61,000 11,18,000
PeguKayan. . . . . 18,530,040 13,17,798 13,086,000 1,000 “ousy
HdoToppw . . . . - . 8,798,773 10,74,000 ,50,000 2,8,773
Mandaley Medays o o . 3,273 6,10011 $,30,000 3,00,000 13,3414
Taungdwingyl Kysukpadaung . - 9,%,011 38,572,000 25,00,000 70,17,011
Toungdwingyl Magws - s . 38,00,000 28,00,000
Myingyaa Natogyl Paleik - - $,00,000 28,00,000 28,00,000
Kaysa Theogws . . . 3430 4,69,000 $,00,000 88,70
Kysunglebis luﬁul . . . o 0,000 7,00,000 7,20,000
YeTaveySinbyubin . . e - s 10,456,000 10,48,000
Minbe-Pakhoke Distriot . ' - - 20,00000 | 20,00,000
Aloa fatngbyin . . . 19,80,078 2,00,000 | ~=8,3,000 16,83,078

" Madras snd Seuthern Mahratta—
XNidadaveln Narasspar . . 137,401 2,00,000 22,08,000 48,732,401
Cocanada Keotepalll , . . . o e ee §,00,000 $.00,000
Gudivads Bhimavarnm 05,48 14,00,000 12,90,000 27,8448
Hotgighelspmr . ., . 131 $,00,000 114,000 6,28,211
Kanaivihalli Swamiball] . - 3,00,000 2,12,000 3,132,000
Guntar-Gursala-Macherla . e [ - 5.00,000 $,00,L00
Bublji-daundatti-Belgaum . o o e 8,00,000 4.,00,000
Ralbag-Jamkhandi-Bagslket - - 472,000 4,73,000

South Indisn =

Yiluparnm Triehinopoly . . wie| wmuoel Wm0 |  e0mwo| 1m0
Virudunager Teskatdt . . 2,23314 n,14,198 13,086,000 20,00.000 73.84,810
Sherswur Kilambur , * , 13,00,633 29,91,7%1 10,80,000 'c.om 00,0,%8
Dindigul Pollachi o . . - 563,487 3:,8000 |° 18,67,000 6,90 4a7
Carriedover .| 69015,007| Scaer,008 3.7238000] §40,2,000 | 17,033,773
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d To end of Acoomnts, "Revind Budget To end of
Ritware, 1034-85. Wi | Eptmae | Ecimae 1027-38,

Rxuanxs,

Y

i
Brought forwerd .| 5,99,15,077 2,65,67,608 | 8,72,38,000 | &40,23,000 | 17,80,%2,773

Lines nuder oconstrustion—
eoneld.
Btate Baflways worked by Com.| N
panies—coneld.
South lndhn—m}d.
Trichinopoly Karajkudf Monse p)
madura Baflway . . . o - 2,650,000 £9,16,000 91,086,000
Mayavaram Tranquebar , e 4,00,607 8,556,000 P 12,50,000 20,065,807
Madurs Bodinayakspur . . 44,010 10,909,000 81,88,000 43,26,019
Vriddhachalsm Cuddalore, . 65,450 6,00,000 11,60,000 18,66, 40
Salem-Vriddhachallam . o e o 10,00,000 10,009,000
Pollachi Palghat . . . - 26,00,000 26,00,000
- .
Bodinsyakanur-Godalur , . e 25,00,000 25,00,000
Theni-Periyakolam , , . .- - " 8,00,000 . 800,000
Bohilkand and Kumson (L. B.
Railway)—
. KashipunEalagarh . , . . - . §,00,000 - §oe,noe '
-
Nizam's Guaranteed State Rafl-
ways—
Dhane (Dronachalam) Kurnool '
Extension, - 1,60,000 7,686,000 |©  9.44,000

Total Btate Raflways worked by . . .
Companies o o o o 6,90,15,077 | 2,72.77,973 8,97,62,000 | 7.63,16.000 | 30.33,61,040

Total Lines ander Construction | 13,93,02,075 | 8,8%,14101 | 6,47,00.000 | 15,99,56,000 | 39.3%,60,176

Purchase of shares of Branch
Line Companies . .

Total Open Lires and Construe-
tions . . . . .|e550250,614] 120440030 | 22,06,61,000 | 39,76,8,000 | 5,37.0, 51,544

Deduct—Probable mrings . - - - 14,76,81,000 | 14,76,61,000
Purchane price of D. U, K.
Bailway s e - - 4,01,39,000 4 40L,39,000

" - 20:&000 s 20,5¢,000

Net o [6,65,00,50,614] 19,24.40,30 | 27,00,00,000 | 25,00,00,000 |7,26,37,09,544
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oG ross reoeix;ts, working expenses, and net receipts of State Railways for five
years ending 1925-26, with Revisel Estimates for 1926-27 and Budget
Estimates for 1927-28.

(Owitting 000, except in Aecounts.)

Aocowmrs,
Srars Rannwars, ' Estimate, Eo‘t‘:m
191193, 192338, 1953-34, 1024-25, 1935-38. | lure-37. | 1937-am.
M, M. M, M, M. M, M,
Open mileage at beginning of year 2,700 96,061 17,109 27,324 7,430 7] Wow
ww" Rs. Re. Bs. Ra Bs. Re. R,
INDIA.
Srars Rstiwave woazz® 3Y
TS Bravh, R
Eastern Bengal . o ) 4,426,650 | §,34,50,588 | §.34,77,428 | 5,90,15,910 | 6,33,87,351 | €,70,00| 6,76,00
North Western Commereial Lines {n,u,ao,m 13,96,24,643'|13,46,08,208 [15,39,°5.526 }u.a.sn.m 14,25,00 | 14,04,00
Btrategle Lines , , o o0 1,642,700 | 1,55,96,205 | 19115 140 | 1.60,86,637 148,00 | 1,50,00
Rastindisn o o o o o 15,3887,678 [15,5550,000 116,23,67,000 (17,33,%,0:20 10,02,10,844 [119,44,00 | 10,75,00
-Oudh and Robilkhand . o o] 3,91,94,460 | 3,84,92,843 | 3 63,06,360 | 3,63,% 86 }
@reat Indian Mlmh fnelnding .
Indian Midla e o o] 13,61,70,648 14,113,133 [13 54 75,334 {15,29,07,504 [14,79,60,010 1 15,00,00| 18,36,00
AgraDelhichod, . .| orsss| om0 a50e510 - l
Shopal ¢ o« & o o 12,086,068 :  13,97,9%0 1 13 43,631 -
BemaKoth, . o o imsal suger| s - I
Cawnpqre Banda . . 4,80,%07 4,78,260 473,118 J
Al
Srark Ratewavs wonksy Y
Couramuse, .
AsamBongal , ., . . 85,158,304 | 1,90,56,400 | 1,28,90,328 | 1,64,14,008 | 1,64,51,300 | 1,380 | 1,78,00
BenpalKagpar ¢ o o o 66791103 | 1,7071,210 | 7,70,00,523 { 5,79,18,770 | 5,90,00,316 | 8,40,08 ; 6,50,08
Pombay, Barods and Central India |* 10,25,91,054 11,78,19,333 [11,96,42,130 [12,99,6°,925 13,35,06,378 | 11,50,00 | 11,00,00
Baorma Raflways fuclnding Exten=
slons aad Nouthers shan States .|  9,51,73,253 | 4,08,90,068 | 4,11,37,616 | 4,20,88,754 4,9801777 | 44500 473,00
Madras snd Semthern Mahntta
Raiiway tucloding Mysors State
Wese o o o o o ©s500000 72813554 73755888 7,9048,%0|6,1645010 |} 231,78 836,40
Dhose-Kurmood , . . 1177 | 1920 328! 260009 277,900 }
South Indian including Tinnevelly ,
a o e s | 4500200  51020,79 | 527,008,168  §,14,78,003 | §,44,11,876 | 6,8,00] 8,4,00
OthorRailways ¢+ o o & l,u,u,au'i.lodull 3,01,00,576 | 2,25,83,850 | 3,%4,00978 | 23180 | 33400
Total Central WE ;-.;.lm 05,52,348 1,01,04,54,066 99,70,00,M0 | 99,8,79 m:;.-
Indin o] 81,84,42,200 98,17,50,568 14,60,00,518 1,00,97,94,33090,63,00,066 | 9v,90,00 ) 00,75,00
England 458,171 483303 (07 43,%6 | 402,388 3. 4“8
T Emedasge .| o ' - - L | Liee " a




BUDGET FOR 1927-28.

APPENDIX III—coatd.

107

ACCOUNTS.
S Ellqviud Bnu'dmh,.
stimate, | Estima!
8yars Ratnwave. 192122, 192223, 1923-24, 1934-25, 1025-26, 1926-27, | 1927-28,
[, 0
Bs. " Bs, Es. Rs, Bs. Rs, Rs,
Working Expensos,
Sri72 Rarnwiys womxeDp BY
THR B1a18,
Esstern Bengal « . o o 8,7640,767 | 4,40,77,284 [ 3,05,73,811 4,26,70,672 | 4,64,17,887 444,99 | 4,533,648
.
‘North Western— -
' CommercialLines . . . {10.33.“-035 10,06,98,361 | 9,11,31,788 | 0,52,44,106 }1076"27251 9,90,45 | 9,9,80
» (et 1
Btrateglo Lines . . N 2,46,08,721 | 2,22,33,936 1,80,67,902 1,96,76,450 1,94.00 1,96,6}
East Indian v« s o| 8p57.40,108 10,01,22,354 | 9,98,30,844 10,30,64,032 {12,22,71,408 | 12,05,41 | 12,13,62
Ouadh and Rohiikband . . .| 2,68,18,184 | 3,61,64,731 | 2,97,60,107 | 2,72,29,728 -
Great Indian Peninsula includi
Tinn Midiaa euia Incladivg 1 1y so.m,701 {10,68,31,167 | 9,15,67,560 | 9,11,80,604 }10,68,02788 1y 10,75,88] 10,41,44
AgraDelbiChord s ., . 43,0557 | 38,08,140 | 30,83,340 -
Bhopal 4+ , &« o 11,03,748 9,71,658 9,02,130 ” -
Baran-Kotah N e o 116,028 114,470 1,18,738 s
Cawnpore Bands & . 4,34,314 3,82,1% 3,41,312 -
Bra1r RAlLWAYE WOBKED DY *
, Couranixzs, N .
AmamBengdl . . . . 84,38,778 | 02,27,457 | 9100837 | - 90,96,336 | 88,82,978 | L1316| 1,1533
BengalNagpur . . . .| B5S,17,080 | 645,07,508 | 511,207,679 | 5,16,73,428 | £,25,56,119 | 59558 | 6,023
Bombay, Baroda aod Central India |  7,90,26,042 | 8,24,16,577 | 7,14,66,588 | 6,70,85,388 | 7.51,00,188 | 7,37,63| 7.431%
Burma Rallways inclnding Exten- . N
sions and Southern Shan States . |  2,47,26,208 | 3,43,06,464 | 3,62,25,007 | 2,6,5,000 | 8,747,385 | 386,25 | 200,08
Madras and Sonthern Mahratta
Railway including Mysore State
8. o+ s o o o 5912876 473,989% | 4,32,60,648 | 4,33,60,230 | 4,75,57,354 }&79-01 477,71
Dhone Kurnod , . 1,390,454 1,%6,650 131,570 137,993 1,561,610
South Indian including Tinnevelly
Quilom « o o o o 35402158 3,60,08658 | 3,04,74778 | 2,82,56,8%6 | 3,16,50,718 3,0376 | 3,13,20
Other Bailways . o+ o+ 96,19,025 | 1,14,10,608 | 1,04,55,157 | 1,10,44,157 | L,07,6L,20¢ | 11939 112,41
Difference between the actunal - :
expenditure from reciation * &
Fund and the centribation to
the Fund. . . . . o oy e 1,80,46,614 68,64,0687 e -
Deduct=Difference between book
and market-value of steres N e —38,28,797 e wse -
Total Central | 66,66,78,008 rs,ns,le,m 161,05,28,077 162,90,76,866 EI.N,“ 65,44,11 | 65,53,00
India o | ©6,08,78,008 Ls.“.“.m 181,06,28,077 162,90,75,696 L‘vﬂ"!n“l ©4,85,07 | 65,0653
England - - - ren 10,78,991 36,65 34,85
Exochange . - -~ - o 3,55,014 12,% 1188 .
£
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Accovrre, '
| Rovied | Puiget
S1ars Ranawars, Katimate, Botimase,
1% -8 193533, 195 1924-38, 193598, |t | laaTe,
o
. Ra Ras. Re, Re. Ra. ! Re. Ra.
Net Reoelpia - ,
Srare Ranwavs weazss ay
e Bravs. i
Bastern Bengal ¢« . o- . 03,460,853, 83,7398 190117 1724538 18934 130 LM
‘Horth Westers— ' . i |
Commerciallines . . o'¢ 1014668 3294, 081 q,ss,u,m. ;,vqn,mo} “ m: 48 47
. 0 | 'y
Strategielinee , . 81,893,803 —87,07,041 —ls,sz.usl -3, 19,813 Lo, | =-wm -—-4u
East Indisn « e s 4,91,47,585, §,54,3,698 c,:s,:?,m. 601,729 7,00,39,400 ) 7,%9,80 18139
+Oudh and Robilkhand . 73,16,%83) 1,33,%9,111: 1,2536,%3  93,99,8s - ;} l
@reat Indian Peninsla inclading .
Indian Midland . . . 80,990,154  3,563,08,066 0,0.17,775' 411,%,117 M4 AN\E
'
Agra Delhf Chord . 4,02, 13,76,256 u.ns,mi
- t
Bhopal ¢ o o o o 1,038,314 3,204 C,Al,hl. 6,17,87, 4001 -
Paran Kotah « s 00,314 w,mi' 1,01,7644 -
Cswnpore Barda , . . 15,989 99,140 1,31.&8' o=
i
Brats BATLWaAYS WORKED BY '
Coxramas,
AsmmBengal o ¢ s 76,000 2330033 37,00,991 83,17.74Y  78,68,40% 00,38 00,59
) !
‘Bengal Nagpar , o o o 1,34,73,343| 9,97,53,988 ~ 3,89,65,084 3,13.41,184] 8,14,63,000 24461 247,79
Bombay, Barcds and Coentral India 2,24,02,903) 3,51,0%,7568' 490,885,867 8,660,642 4,74,08,103 413,33 43188
Barma Railways inclading Borma ’ l
, Railway Extensione aud Southera
phawtiates . o . 1,00,40,9850 183,01,604 1,36,11,700( 1,7636,084 21008303 15475 18297
Madras and Bonthern Mahratta |
Railway including Mysure State :
lines e e e« e« o 1,96,95,008) 2.54,14,628! 3,04,44,238] 3,A0,8816+ 34049260 ) 341,74 3,568,683
[
Dhope-Kurmnool .« . . 45,749 62,050, 00,845]  1,02,047 1,36,39¢ |
»Bouth Indian incloding Tinuevelly . S |
Quilem + .« ¢ . 1,28,00,780 1,5119,014 $,29,31,300 3,3231,28) 32761158 291, 3,90,80
Other Rallways . . o . 06,93,350| 96,84,6:%:  ©7,06219 1,150,304l 1,2043081 L1311 L,31,M0
Deducd=Difference between the
actual expeniiture from Depres .
cistina Yund and the eontr
toatethe Fand . , o e r—l,w.lﬂ.su —88,04,087:
Add—Difference bet ween the book . '
.valse and the market value of
stores ., . O . - - - no.r,nr‘
Total Central .| 16,02,00,374) u,:s,n,m‘ ”m'“"ﬂ’_aim'n'm‘ 35,70,08,908 33,2068 35,2044
. b
India " .| 16,08,00,57¢ ﬂ:‘.ﬂ.ml 30,00,%, u.omu.w! 03507825 33,8498 35,0047
Knghnd - - - 473,388 8,98, ~30,09
Exchange - - - L7 —1.9 -1 =tom
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_ ANNEXURE A.
Establishwent of a Ulearing Accounts Office in India.

1. The establishment of a Clearing House or Clearing Accounts Office
in India has been under discussion at intervals during the past twenty years.
The question was revived by the Railway Board in March 1925 and it was
suggested that an officer should be placed on special duty to investigate the
matter. At this stage it was represented by tbe them Accountant Geperal,
Railways, that the end in view was dependent upon a simplification of rates
and could not be proceeded with until simplification had taken piace. The
matter was as a result dropped for the time Leing.

2, Meanwhile, Mr. Scott, a senior officer of the Indian Audit and
Accounts Service, carried out an experiment on the North Western Railway
with the object of demonstrating that gromped divisions of traflic could be
effected on the basis of ton mileage carried on each railway under particular
commodities or particular rates. The results of this experiment were placed
before the Financial Commissioner, Railways, in July 1925. The Railway
Board then decided that a more thorough investization should be made of the
possibilities of establishing a Central Office for the apportionment of through
traflic between railways on grouped divisions of such traffic. And for this
purpose, Mr. Scott was placed on special duty early in December 1925, The
experiment was first carried out on the lines previously recommended by Mr.
Scott, but in the course of his investigations, he discovered a new method of
much greater simplicity for apportioning the traffic, :

3. The vetw method consists of employing ¢ Cards’ working first on them

by means of a punching machine and subsequently working out the apportion-

ment of the earnings among railways on the Hollerith™ or Powers Machine.
Briefly, the detailed procedure is as follows : — '

[ 4

A separate card is prepared for each invoice and is ¢ Panched’ to show
tnter alia the total weight, the rate mileage due to each railway,
and the total freight of the invoice. By sorting these cards ona
basis which expresses the factors of weight and rate milexve due to
each railway in convenient units for purpose of multipli-ation, the
Hollerith or Powers machines tabulate the freight due to each
railway for the total traffic originating from each station or group
of stations treated as one station. This process of multiplication
by the machine is rendered possible by expressing the multiplier as
one of the single digits 1 to 9. [hus, if the weight is 625 and the
rate mileage due to a railway is_47, the factors on which the
machine will work are— ’ .

Multiplier, Muliiplicand, -
b X 47
2 X 470
6 X 4700

That is to say, three sortings on the machine will be necessary to
bring out the product. )

All cards of the same single digit and relating to one station, or group
of stations treated as one, are passed through the machine at one
operation and the machine records the total number which is to be.
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multiplied by each single digit. Thus, if ia rezard to the single
digit 5, there are 6 cards of the following maltiplicands—213, 400,
20, 18, 700, $26—the machine will record 5x 1679 ; the product of
which 8395 represents the freight in pies due to the nilway
concerned on these invoices. Thousands of cards of the same
ringle digit are often dealt with in one operation.

"It will be seen that this method for the apportionment of freizht charges
on the machines is not affected by the existing complexity in rates on Indian
Railways, :

The new method has been desiznated ‘The summary maltiplication
method’ by the Hollerith Company.

4. The yrescribed detailed procedure for the conduct of work under the
revised method provides for information which secures reconciliation of the
traffic apportioned in the Division Sheets prepared by the Clearing Accounts
Office with the entries in the accounts statement rendered by stations. This
enables the railway receiving Division Sheets to satisfy itself, should it wish
to do so, that the entire trattic relating to the period to which the Division
Sheets relate has been included in the Division,

5. The Clearing Accounts Office procedure has been applied in actual
“practice for some months and it has proved that results as accurate as those
-obtained under the existing procedure can be secured as expeditiously as at
present and at less cost. Indeed greater efficiency is claimed for the new
procedure owing to the following : =

(a) the fact that all initial documents, e.g., invoices, way bills, eto., are
fully checked and test checked before they are used for appor-

tionment ;
(5) a bettsr qualified establishment is employed on rate checking work ;
an

{e) the apportionment is done by a machine process which is proof
against errors.

6. The working of the new method has been fully examined by the Finan-
cial Commissioner, Railways, the Auditor General and the Accountant
General, Railways, who are convinced that the establishment of a Central
Office for the check and apportionment of traffic under the revised method will
make for increased efficiency and economy.

7. A demonstration of the working of the machines was witnessed by
Members of the Standing Finance Committee for Railways in June 1926 who
expressed themselves satisfied with the working of the machines—rcsde
page 6 of Volame I1I, No. 1 of the Proceedings of the Committee.

8. The Clearing Accounts Office will undertake the internal check of
the returns from stations of State-worked railways in respect of all through
traffic of such railways. It will, in addition, uodertake the apportionment
of all traffio interchanged between State-worked railways, This apportion-
ment will be done under the revised method. It will also be responsible for
the apportionment of all traffic interchanged with the Company-worked
milways which, under the existing procedure, the State-worked railways

. \
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are rexponsible to clear. All such work will, for the present, be "performed
under existing methods in order that the Company-woiked railways may
receive the same returns as they do at present. From enquiries that have
been made it is hoped, however, that sowe at least of the Companies will

agree to receive returns in the modified forms with the traffic apportioned
under (he new method. :

* 9. As a matter of convenience the Clearing Accounts Office has been
entrusted with all work relating to the check and apportionment of traffic on

State-worked vailways which is paid for by Government Departments and
the recovery of all dues from such Departments.

10. The question of extending the functions of the Clearing Accounts
Office to inclnde the preparation of certain classes of statistics and the adjust-
meunts of certain classes of expenditure is under separate consideration.

11. A statemeutis appended (Table A) showing the present cost of the
work transferred to the Clearing Accounts Office and of the cost of performing
the sawe work in the latter office. It will be seen that an annual saving of
Rs. 1,21,368 is secured immediately. As Company-worked railways agree to

accept the application of the new method of apportionment of traffic, the
saving in expenditure will increase.

12. In view of the probability that the Clearing *Accounts Office will
undertake work not entirely of an accounts nature—etde paragraph 10—the
Auditor General agreed to the proposal that the new office should be under
the administrative control of the Financial Commissioner, Railways, In
this respect its constitution will be similar to the Accounts Depart-
ment of the East Indian Railway. These arrangements will be considered
experimental subject to a final decision on the general question of the
desirability for separating Accouots from Audit on Indian Railways. )

13. As a corollary to the arrangements referred to i the preceding .
paragraph, a temporary audit office has been constituted in order to conduct,
on behalf of the Auditor General, an audit of the work performed in the
Clearing Accounts Office. A statement (Table B) is attached showing the
cost of this office. The cost of this office is more correctly a charge to the
purpose of separating Accounts from Audit on Indian Railways than a
. mnecessary part of the jntroducing of the revised arrangements for apportioning
through traffic in a Central Office by the employment of machines. :

" 14. The new offices, riz., the Clearing Accounts Office and the Statutory
Audit offices attached thereto, were opened on the 18th December 1926,



TABLE A.

o TREFB3Y COFT.

Cosr or rax Cimaniszo Accouxts

Orrics.
Avemfo
Crars or Stare. monthly Crass or Brary,
. cont. T Ann;io
No. Grade. ] No. Grade. ‘monthly
otet,
Re Rs. . Rs. Rea.
Officers—. .
Officers . . . . 8 { 360—50—1,400 Director . . . . 1] 2,450==100- 2,750
Deputy Director . . . . 11 1,500—680-1800
3 | 000—85—550 Amistant Director 1 . . 1 360—50—1,40 e
—l Assistant Director 11 . . 1 500—35~—630 oo
Total . 6 5,840 .
e a— - T()t‘, . 4 eoe 71”‘“‘
Subdrdinate staff . . .| 934 e . 95,8824
Subordinate staff . e .| 808 ves 82,207¢
Servants . N R 60 oo 1,200 | Servants - 680 . 1,200
Travelling Allowam-eo And contin-
Travelling allowances and eon- gent charges, etc. . . 9,949
tingent charges, ete. . . 12,071 | Hire of machines, cost of eardsand
other eonnected charges . . 3,819
Total v o 1,14,993 | Interest, depreciation, etc., on the
addlfinonnl capital cont of New .
Buildings . . 220
Deduct—Cost nnder revieed 8 ' -_—
system . ., 1,04,879 Total . : 1,05,729
Net savinys per menth . o133 . 10,114 ] Less reduction in cost of Forms - . | ... | . 850
Net saving Pet annum 133 e 1,21,368 ‘ . ’ e | ee 1,04,879
i

R AT R (OR ENACLS 4 pat: |

*These figures include provision for lesve, provident fund, bonus and retiring gratuity.

rigs
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TABLE B.
Statutory Audit Otfice attached to the Clearing Accounts Office. -

Annoal
coet.

Officers— - . v
1 Audit Officer (Rs. 1,800 to Bs. 2,200) .. . . . e « 24,000

1 Assietant Aadit Officer (Re. 500 to Ba. 850) . . . . . 6,500

Pay of Establishment— - )
58 Accountants and Clarke (Rs. 45 to Re. 650) e .« e - 7754
12 Servante (Re. I8t Re.28) . . . . . . . 2500
Contingent and other charges (Estimate) . . . . . . 10700°

Totsl . 121248

- Deduct—Reduction in cost of the office of the Chief Auditor, East
Indiaw Railway . . . . . . . - . . 32,000

Net . 89,243
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UMemorandum by the Financial Commissioner, Railways, on the effect on
- Rallway Finances of an alteration in the exchange value of the rupee
from 1s. 6d. to 1s. 4d. gold. .

I propose to attempt, in this memorandum, an estimate of the probable
effect of a change in the ratio of the rupee from 1s. 6d. to 1s. 4d., first on
Indian railway finances generally by the time the full results of the change

are felt; and secondly on the railway budget for 1927-28.

In order to make an analysis of the position easier, I propose to ignore
for the moment the possible effect of such an alteration in the ratio on
the volume of goods and passenger traffic, the present level of rates and
fares, the present programme of railway construction and development,
and the rate of interest at which the Government of India can borrow.

Effect on Indian Railway Finances generally.

2. (a) Sterling interest charges.—The interest charges on sterling debt
gpecifically incurred on account of railways amount to about £4,420,000 per
annum. With the rupee at 1s. 4d. instead of 1s. 6d., an additional sum
of Rs. 74.00,000 would be required to meet them. .

(b) Interest chargcs on sterling expenditure on stores for capital
account.—At present our sterling expenditure on capital stores is about
£5,300,000 per annum. Our present quinquennial programme will requirse
the purchase of at least this quantity of stores, if not more, during each
of the next five years: but we may hope gradually, as Indian markets
become better able to meet our needs, to reduce our purchases in sterling.
An average of £5.000,000 a year, or £25,000,000 spread over the quin-
quennium is, I think, a reasonable estimate of our sterling edpenditure
on this account, With the rupee at 1s. 4d. instead of 1s. 6d., Rs. 4,17,00,000
more would be required for eapital expenditure, and our annual interest
charges would be increased by the end of the quinquennium by about 20
Jakhs. Thereafter the extra charge would increase as further capital expen-
diture is incurred.

(c) Appropriation from revenue for depreciation.—The increased cost of
capital stores would necessitate an ircrease in the sum set aside annually
for renewals and replacements. 13 per cent of the capital cost is a fair
average to take; and on Rs. 4,17,00,000, this amounts to about
Rs. 7.00,000. )

With the rupee at 1s. 4d., instead of 1s. 6d., Rs. 7,00,000 more would,
therefore, by the close of the quinquennium, be required annually as an
appropriation frcm revenue to the depreciation fund. Thereafter the extra -
charge to revenue would increase, as further capital expenditure is incurred.

(d) Rervenue stores purchased abroad.—At present our sterling pur-
chases of these stores, which consist largely of engineering material tools,
spare parts, oils and paints, average about £1,750,000. The opening of new
lines and development of existing lines must increase the volume of our
purchases; but we should be able to secure, by improved methods, some
economy in the consumption of these stores, and the development of Indian
markets should also help to reduce our purchases in sterling. Balancing .
these factors. I think £1.500.000 a fair estimate of our average annual
sterling purchases on this account a few years hence.
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With the rupee at 1s. 44. instead of 1s. 6d.. an additional
Rs. 23,00,000 per annum would be required, ’ . sum of
_ (e) Salaries, allowances, pensions and sundry items payable in ster-
ling.—At present these sterling payments amount to about £500.000, as

follows ;%
. 2
(i) Overscas pay . . . . . . . . 235,000
(ii) Leave salarien and pensions . . . . . 230,000
(iii) Sondry items . . . . 33,000

£500,000

With progressive Indianisation (i) and to a certain extent (ii) will
decrease, though it will be some years before retirements will be suffi-
ciently numerous to>make the reduction appreciable, and the opening of
new lines and a large programme of construction are bound to mean an
increase of staff with a consequent increase of sterling expenditure cn
overseas pay and leave salaries.  DBalancing these opposing factors. 1
should expect the expenditure four or five years hence to romain at about
the present figure of-£3500.000. After that it should gradually drop.

With the rupee at 1ls. 4d. instead of 1ls. 6d., sn additional sum of
Re.8,00,000 per annum would be required.

(f) Sterling receipts.—At present these amount to about £222,000.
But of this sum £174,000, our share of the Southern Punjab and Rohil-
khund and Kumaon Railways’ surplus profits would not be directly affected
by a change in the ratio.

With the rupee at 1s. 4d. instead of 1s. 6d., we should obtain an addi-
tional Rs. 80,000 on the balance of £48.000.

8. I therefore put the eventual net extra charge on railway revenues
from the eflect on our sterling transactions of an alteration from ls. 6d.
to ls. 4d. in the ratio at one and a third crores per annum. -

4. The effect of such a change in the ratio on our rupee expenditure
ia more debateable, at any rate as regards the period within which it will
be fully experienced. For it depends on the time taken for prices including
the wages of labour to adjust themselves. These are the data.

(a) Waqes of labour.—Our total annual bill for labour is at present as
follows. (The ficures ere the best approximation which I am able to
mske; they should be sufficiently accurate for the purposes of this

memorandum.) .
. Total bill. 12} %)nf total bLill.
(evores

(1) Up to Ra, 40 per memeem . . 1280 158

(i) R 41—100 . . .. .. 10

(ili) Ra 101250 . o . . . . . 48 '-.N

(iv) Over Ra, 250 . . . . . . . 421 33

(v; Grreticd officers (excluling overscas poy) . . 258 32

3110 3-89

It is impossible to forecast with any aeccuracy the extent to which &
change in the rupce price level would force us to make an equivalent
change in our scales of pay: obviously the lower paid classes of labour -
would be those first demanding consideration, and it is not necessary to
assume that a similar increase in the remuneration of the more highly
paid employés would be inevitable. I should however be surprised if our
wages bill were not ultimately increased by such a change in the ratio

by st least two and s half crores.
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(b) Revenue stores purchased in India (including payments to contrac-
tors).—The annual amount involved is at present about 20 crores; it 1s
likely to increase as new lines are opened and purchases in India replace
purchascs abroad. An alteration from 1s. 6d. to 1s. 4d. in the ratio may
mean an increase of 12} per cent., or allowing for larger purchases, over
2} crores per annum in our bill on this account; but, though we may quite
well have to face the full 12} per cent. increase eventually in view of the
‘character of the payments in question, I prefer to be on the safe side and
to estimate the additional annual cost to us from such a change in the
ratio at two crores after allowing for increased purchases in India. ’

(c) Interest charges on capital expendilurc in India.—The.expgnditure
in question amounts at presens to about 18 crores per annum, and is likely
to remain at.this, or, owing to increased purchases in India, a rather
higher figure for the next five years, while our present quinquennial pro-
gramme is being carried out. Of the eighteen crores, about two and a
quarter crores represent direct payments of wages and salaries; the balance
consists in the main of stores and payments to contractors. I think we
must assume that there would be an increase of at least 10 per cent. in the
total cost in rupees if the ratio were changed from 1s, 6d. to 1s. 4d., meaning
an increase of Rs. 9,00,00,000 in the eapital expenditure during the next
five years, Our annual interest charges would therefore be increased by
the end of the quinquennium by about 45 lakhs. Thereafter the additional
charge would rise as further capital expenditure was incurred.

(d) Appropriation from revenue for depreciation.—At 1% per cent. the .
increase of nine crores in capital.expenditure will necessitate an increase
of Rs. 16,00,000 in the sum set aside annually for renewals and replace-
‘ments.

5. T therefore estimate the eventual net extra charge on railway
revenues from the effect on our rupee {ransactions of an alteration from
1s. 68d. to 1s. 4d. in the ratio at Rs. 5,11,00,000 per annunr. )

6. The eventual increase in our annual revenue charges from such a
change in the ratio, on account of our sterling and rupee transactions com-
bined, is, therefore, estimated to be Rs. 6,44,00,000 per annum. In addi-
tion we have sterling liabilities for the repayment of debentures, and the
share eapital of companies, if their railways are taken over, amounting
to nearly £30 millions. The extinction of these liabilities would cost us
about § crores more with the rupee at 1s. 4d., than with the rupee at
13. 6d., involving a further annual interest charge of about 25 lakhs.

ErrecT oN TRE RarLway BUDGET For 1927-28.

-

Revenue account. :
7. (a) With the rupee at 1s. 4d. instead of 1s. 6d. we should have to

incur the following expenditure in addition to what is provided in th
for 1927-28 in order to carry out our programme foi-pthat yeza.rn.‘l © budget

. s Rs,

(o) Sterling interest charges . e .. 74,00
(t) Interest charges on sterling expenditure on eapitul n.ccouni; 74,00,000
for, on average, half & year , . . - 220,000
{¢) Revenue stores, purchased abroed . R .~ 29 60‘000
(d) Salaries, ete., payableinsterling ., . . . . “g00000
Less—Sterling receipts , , ., ., . . 80,000
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I have estimated the eventual increase in our rupee expenditure oa
revenue account at Rs. 5,11,00,000 per annum, from which, in considering
only the year 1927-28, the items aggregating €1 lakhs mentioned in pars-
graph 4(c) and (d) of this note can first be deducted since the extra cost
on their account which would fall upon us before the following year would
not be substantial probably not more than five lakhs. It is very difficult:
to prophesy with any certainty how much of the balance of 450 lakhs
would be likely to fall on us next year. There would, I think, certainly
be a substantial and almost immediate rise in the price of revenue stores
purchased in India; but I am doubttul it our wages bill would be affeeted
#o rapidly or so severely. On the whole, we might, in my view, expect to

get off with an increase of not more than one third of the total, or 150
l1akhs, in 1927-28.

(b) T therefore place the extra expenditure from revenue which would
be incurred next year, were the rupee at 1s. 4d. gold, at Rs. 2,62,40,000,
or say in the neighbourhood of two and two third crores. But to gauge the
total effect on our revenue budget, I have now to take into account those
factors which, as I have explained, in paragraph 1 of this memorandum,
I found it convenient initially to ignore. It~7is not improbable that a
‘reduction in the ratio from 1s. 6d. to 1s. 4d. would tend at the outset to
raise the rate at which the Government of India could borrow. The effect
on our interest charges next year would not however be so substantial as
to make any specific addition on this account to my figures necessary. I%
is the effect of a change in the ratio on the volume of traffic, particularly
of course, goods traffic, that is of importance. The initial dislocation of
trade which would follow a sudden disturbance of the existing ratio is
bound to re-act adverscly on the volume of traflic offered to us and until
prices have settled down to the new level, to reduce our revenue receipts.
We might, I think, well, have to face a reduction of one crore in 1927-28,

but I prefer to take perhaps a rather optimistic view, and put the reduction
at 50 lakhs.

Capital account.

8 (a) Tor the discharge of sterling debentures of £547.000, and for
our expenditure of £3,300.000 abroad we should, with the rupee at 1s. 4d.
gold, require an additional 97 lakhs for ecapital expenditure in 1927.28.
e should also, on account of the rise in rupee prices (vide paragraph
4 (c) of this memorandum) require at least a crore more than we have
provided for capital expenditure in India during the year.  But in putting
the extra capital expenditure in 1927-28, should the ratio be _nltered, at
two crores, 1 am assuming that we should not have to curtail our pro-
‘gramme of new construction and development. I return to this point
in paragraph 10 (iii).

Depreciation Fund account.

9 (a) A reduction in the ratio from 1s. Gd to 1s. 4d. would not affect
the appropriation from revenue to the depreciation fund for renewnls and
replacements until 19028-20. It would, owing to the increased cost in
rupees of materials, etc., replaced during 1927-23. adl to the appropria-
tion from the fund on account of renewnls  and replacements by an
amount which T estimate at not less than half a crore.
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SuMMAary.

10. I am now in a position to summarize the conclusions so far
amived at,

(i) An alteration in the ratio from 1s. 6d. to 1s. 4d. gold would reduce
our net receipts in 1927-28, by rather over three crores (paragraph 7 (b))
Instead of being able, as our budget estimate anticipates to place a sum
of 162 lakhs to the railway reserve, we should be faced with & deficit of
about one and & half crores in 1927-28.

(ii) Eventually our net receipts would be reduced by about six and a
balf crores per annum. No account is taken in this figure of any possible
effect of an alteration in the ratio on the rate of interest at which Govemn-
ment could borrow, or of a reduction in the volume of traffic; since these
effects might prove merely transitory.

In order to cover the proepective deficit in 1927-28, it would be neces-
sary for the Railway Board to consider whether rates and fares shotild not
be raised from their present level. A further rise would of course have to
. be considered later in order to make up the much larger eventual loss,
unless in the meantime it had been covered by the development of traffic.
In that event, the result of the reduction in the ratio would be the mainte-
nance of rates and farcs at a higher level than would otherwise have been
necessary.

(iii) The capital cost of our present programme of new construction and
development would be increased by .about two crores in 1927-28; and by
about thirteen crores in the five years which the present programme
covers. Since ordjnarily new lines are not built, and new works of develop-
ment are not undertaken, unless they are likely to yield a sufficient retun
on their capital cost, this increase in the capital cost would mean the
omission of some of the new lines and other works from the programme,
unless rates and fares had been raised so as to give a sufficiently increased
return,

(iv) In addition our liabilities for the repayvment of debentures and the
share capital of companies would be increased by about five crores.

11. I have not attempted in this memorandum to discuss the probable
effect of an alteration in the ratio on the contribution payable from railway
to general revenues, or to estimate the loss to railway revenues from a -
reduction in their receipts on account of interest on diminished reserve
and depreciation fund balances. For it must be assumed that rates and
fares will, whatever the ratio, be pitched at a level that will enable railways
to pay their dues to general revenues, and to set aside such sums as is
prudent for depreciation and reserve.

A. A, L. PARSOXNS,
Financial Commissioner, Railways.
18th February 1927.
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Speech of the Finance Member

introducing the

Budget for 1927-28.

INTRODUCTORY.

8ir, looking backwards brings little solace to a new Assembly which is
called upon to examine the outturn of past Budgets for which it was not itself”
in any way responsible. This is the first Budget of His Excellency Lord-
Irwin’s Government: it is the first Budget which this Assembly will deal
with, and it is the first %o be introduced in this new and spacious Council
House in New Delhi. Honourable Members will, therefore, be far more
interested in the prospects for the year 1927-28 than in a retrospect of the
years 1925-26 and 1926-27. Indeed, with Yhe approaching completion of the
first ten years of the Reforms, our eyes and the eyes of India are rightly
straining forward to the vision of the future and there is neither need nor-
inclination for us to brood overmuch over the successes and still less over-
the failures of the past. I propose accordingly to be as brief as possible -
in what I have to say to-day about the Budgets for 1925-26 and 1926-27.

2. Not that we have any reason for dissatisfaction—quite the com- .
Actual outturn of trary—with the financial story of those years. Once-
1926-26, again, the final results of the year 1925-26 reveal
sver-caution in our revised estimates. The audited accounts show an im--
provement of just over 2 crores on the revised estimate of 1-30 crores..
It is difficult to single out any particular head which acceunts for this im-
provement. Customs produced 93 lakhs more than we expected when the
revised figures were drawn up, the yield in the last two months of the
year being exceptionally high. But this excess was to some extent
" counterbalanced by failure of other heads of revenue to fulfil anticipations.
On the expenditure side, nearly every head contributed to the improved-
net surplus. The final result is a realised surplus of 3'31 crores. The
usual comparative table showing the comparative outturn in each of the
last ten years is attached to the printed Budget speech.

ReviEw oF THE YEAR 1926-27.

8. The visible balance of trade including private imports.of treasure
: - for the ten months ended 31st January, 1927, was.
General conditions. ;1\ 14ia’s favour by 27°16 crores as compared with
8576 crores a year ago, this result being largely explained Lty the fall in
the price of jute and cotton and the lateness of the season. Recent figures
suggest that the delay will lead to a considerable expansion in the volume
of exports in the last months of the financial year. Speaking at the A.nnual
Meeting of the Bombay Stock Exchange on February 11th, the President,
Mr. K. R. P. Shroff, correctly described the year as generally good for-
trale and business, though it continued depressed for the cotton trade.
It would have been even more satisfactory, had conditions abroad not
vestricted business, for example, the coal strike in England and the Civil.
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War in China. The fall in the price of cotton, though overdue, has
temporarily increased the difficulties of the cotton industry, tut the ulti-
mateg effect of a larger demand following on cheaper production is already
brinsing its compensations. Uncertainty regarding the stability of ex-
change militated during the autumn against that feeling of security which-
s the surest foundation for sound business conditions and accentuated
the effects of the lateness of the season. In the money market, the most
notable feature of the calendar year 1920 was sn exceplional absence of
stringency, and it is only recentI that the seasonal demands for money,
combined with special reasons for hesitancy in the exchange market and
concentrated into the first months of the new year instead of being spread
.over the period from October onwards have led to a rise in the Bank rate
to 7 per cent., a figure which has been usual at this period of the year
tut was not touched between May 1925 and February 1927. Even now,
the stringency is less marked than in the winters of 1923-24 and 1924-25.

RevENcE, 1026-27.

4. Customs receipts are expected to exceed the estimate by 1:30 crores,
as a result of the buoyancy of the yield from sugar
and protective duties. The proceeds in 1925-26 of
the sugar duty were 71 lakhs more than for 1924.25 and nearly double
those of 1923-24, and wero thought to have been inflated owing to the heavy
fall in the world price of sugar in that year. But our cautious estimate
-of 5:70 crores for 1926-27 has now to be raised by 125 crores. Protective
-duties on steel in spite of their success in giving protection have proved
unexpectedly efficacious in bringing in revenue and are now expected to
produce 2'83 crores as against an estimate of 235 crores. This represents
-of course, the total proceeds of these duties, not simply the excess over
what the ordinary revenue duties would have brought in.
5. Taxes on Income are now estimated to bring in 29 lakhs less than
‘. the Budget estimate of 16°15 crores. tut this is due
Tazes on Income. almost entirely to an increase in refunds in connec-
tion with double income-tax relief consequent on the reduction in the
standard rate of income-tax in Great Britain. .
8. Our receipts from Salt were fully up to anticipations up to the
end of December, but the hope, however slenderly
Salt- " buttressed, that the new Budget might bring a re-
duction of duty seems to spring eternal in the breast of the salt merchant
and the most recent figures suggest that clearances have been retarded
" pending the opening of the Budget. If so, the March figures may show
s substantial recovery, but I have felt it prudent to place the revised
.estimate at 670 crores, a reduction of 20 lakhs on the original estimate.
7. The net receipts from Opium are now estimated at 3'12 crores, an
. . improvement of 86 lakhs on the Budget figure, We
Opiam. were unduly cautious in our forecas;‘lof the imme-
diate effect of our new policy of restricting exports, while a8 poor crop
f:ecoeding three successive t{xmper years led to & saving of 48 lakhs in
our payments to cultivators, etc.
8. There is no change in the figure of 6:01 crores for the Railway con-
tribution, and among other revenue heads I need
Other beads. - only mention s special receipt of 31 lakhs on account
! German reparation which represents a payment in respect of the period :

Customs.
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before 1st April 1926, and does not therefore go direct to reduction or
avoidance of debt under the provisions of the Finance Act of 1926.

ExpExDITURE, 1926-27.

9. On the Expenditure side the most important variations are an excesa
of 67 lakhs in the net Military expenditure and a saving of 82 lakhs on
interest on dead-weight debt. The latter is due to the reduction in the
rate of interest paid on mew borrowings. The excess on the Military
Budget arises mainly from the necessity of increased expenditure on
purchase and manufacture of ordnance and other stores amounting to 70
lakhs. Unfortunately this is not a non-recurrent but a recurrent increase
explainable by the fact that we have come to the end of our power to
draw on the surplus stores left over after the War. ’

10. The revised estimate of revenue comes to 130'25 crores and the
revised estimate of expenditure to 127:15 crores as
compared with the original estimate of 130°43 crores
and 130-38 crores. Thus for the fourth year in succession we are left
with a realised surplus. The revised Budget of 1926-27 shows & balance
on the right side of 3-30 crores. .

Raevieed lﬁt‘plﬂﬂ.

11 The following statement shows the main variations in the revised
estimate in lakhs of rupees:—

. Better. Worse.

Customs . . . . . ., . . . 1,30 .
Taxes on Income. . . . . . . . . .. 29
Salt e e e e e e e e e e e 20
Opium (net) . . . . et . - .. 8-
Interest receipts . . . . . . . . . 34 .
Extraondinary receipts . . . . . . . . 3% ° eee
Interest on dead-weight debt . . . . . - . 82
Civil Administration . . .. . . - . 18 e
- Military Expenditure (vet) . . . . . . . 87
Otherbeads ©~ . . . . . . . . . 85
421 L16
—_—
. Total, better - 3,05
- Budget surplas . . . . . . . 5
Revised surplus . . . . . . - 3,10

12. These figures are drawn up on the basis which has been custom

Grow and mt estimates for the purpose of the presentation of the Indian

, Budget for many years, but, as pointed out by the
Public Accounts Committee in their Report on the Accounts of the year
1924-25, they do not, strictly speaking, represent either the gross or the net
revenue and expenditure of the Government of India. A break of continuit
is always to be deprecated and I have not thought it desirable to depart
from the method of presentation sanctioned by past practice. There are
indeed drawbacks in any form that might be adopted. But that the
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present form is, in some ways, inconvenient and may even be misleading
is illustrated by our experience in 1926-27. In spite of considernble im-
provements in the main Revenue heads, it is very surprising to discover
that the revised estimate of revenue for 1926-27 actually shows a decline
of 18 lakhs as compared with the original estimate. The explanation has
to be found in the way in which the Railway figures are brought into the
figures of the General Budget. Both the receipts and expenditure on Rail-
way Account, which appear as items in the General Budget, are substantial-
ly lower in the revised Budget than in the original. Yet the Railway con-
tribution is exactly as originally estimated and has undergone mno change
whatever. The revised surplus of 8°10 crores for 1926-27 is accounted for
to the extent of rather over 2 crores by a real improvement in our revenue;
yet the revised figure for revenue is less than the original. The figures of
net revenue and expenditure referred to below give a truer picture in this
respect. On the other hand, the net figures tend to obscure the magnitude
of the Government of India’s activities and of the expenditure which they -
and the Assembly control. We must turn to the gross figures to get an
adequate conception of what these are. .

13. The gross expenditure of the Government of India including the
working expenses of the Railways and of the Posts and Telegraphs and
Irrigation Departments aggregates well over 200 crores. The exact figure
is 204°72 crores. Even this figure excludes certain small items of expendi-
ture which are shown net—not gross—in our accounts. I have not imposed
on the Finance Department, to whose loyal and exacting labours during the
, Budget season the Government and the Assembly and in a special degree
the Finance Member are deeply indebted, the task of arriving at exact
figures in this connection. For the purpose of presentation of the facts
to the House and the country, the gross expenditure figure of 204'72 crores
conveys a sufficiently true picture. .

14. The task of working out accurate figures of our net revenue snd
expenditure requires preliminary decisions on many problematical points,
for example, the question arises whether expenditure on the collection et"
taxes should appear as expenditure or as a deduction from the revenue
raised by means of those taxes; or again, whether the interest received on
our advances to the Provincial Loans Account should be treated as a dedue-
tion from our interest charges or as revenue. Statement D of the Budget
sets out the figures ol net revenue and expenditure on the same basis as
Jast year. According to that Statement, our net expenditure amounts to
84°07 crores. One fact which the figures of net revenue and expenditure
bring out with somewhat startling clearness is the extent to which under
the reformed constitution the activities of the Government of India have
been transferred to the Provincial Governments, the functions of the Central
Government being limited in the main ta the defence of Indis, her relations
with the exterior and with the Indian Princes, major communications, t.ho
Publie Debt and the Currency, some miscellaneous duties in connection
with subjects such as surveys, archeology and research. and the responsi-
bility for general superintendence, direction and control of the Provincial
Governments. .

Wars axp Meaxs avp Pusric DEsT.

15. Before. proceeding to set out the figures for 1927.28, T propose to
turn next to the Ways and Means Budget and the Public Debt, the portion
of the annual financial statement which enshrines thé permanent tendencies
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and results of financial policy. The Ways and Mesns position may be
bricfly summarised as follows:—

(Crores).

Reviced, Budget,
1926-27.  1927-28,

Liabilitien, !
Railway Capital Cutlay 270 250

* Other capital outlay (including Dcllu, Tosu am( Tele, grlpl\l, .
Vizagaps'am Harbour, efe.) . ] 290 22

Provincial Governments' tran-actions . C §‘9 ‘ﬁ'«! :
Discharge of debt (net) . . . . 870 205
749 54’1
‘ RBesovrees,
Rupee loan (net) . 200 270
Postal Cash Uertificates . €1 54
Other unfunded debt uncludmg Poslal £av mgs l’.ulk) 68 632
Debt redemption . 6l 52
Depreciation aud Rescrve Funds . . €1 27
Exchange . 1€ —5
Miscelluneous (net-z) . . . 4% —~22
Reduction of cash balance . 12 i1c'8
749 541
L 4

|

18. Once again the position revealed by these figures is extremely grati-

. fying. The net amount of the new market, loan, 26 crores, in 1926-27 was
less than the amount of our railway capital expenditure slone. and consi-
derably less than the total figure of productive capital outlay.” In 1926-27,
ngainst 26 crores borrowed in the open market, we shall have discharged
debt amounting to 87 crores, including 818 crores of Treasury Bills held
in the Paper Currency Reserve. The amount of debt which we expect to

Jhave to discharge in India in 1927-28 is about 18 crores, while the tentative
figure for the money to be raised by a loan in the open market is 27 crores.
We hope to finance practically the whole-of our own programme-amounting
to some 27 crores of capital expenditure on reproductive enterprises in

'1927-28 and the capital programmes of the Provincial Governments also,
while asking the market for less than 10 crores of new money. In these
circumstances, we have reason to hope that this sum together with the
money which we need to replace maturing debt, including, if we so decide,

conversion of some of the bonds maturing after 1927 will be forthcoming
on favourable terms,

17. We have successfully avoided the issue of any new sterling Joan
since May 1923, and the Budget includes no provision for any external loan
in 1927-28. On the contrary, it includes provision for repaying £2°7
million in London. In this connection, the House will be interested to
know that since the end of the financial vear 1923-24. the last year in
which we issued a sterling loan, up to 31st March 1927, we have spent
outside India £26°2 million for purposes of capital outlay and £9°9 million
on reduction of sterling debt, a total of £36°1 million. The whale of this
outlay has been financed without resort to external borrowinz. We expect
during 1927-28 to spend £8°7 million on eapital account outcide India. and
£2'7 million on reduction of sterling debt. a total for 1927-28 of £11°4
million. If, therefore, as we hope, we avoid sterling borrowing in 192728,
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we shall have covered sbout £43 million of capital disbursements outside
India without borrowing abroad. Our remittance programme for 1927.28,
for purposes of our outgoings both on ecapital and on revenue account.

amounts to £33} million, as compared with a revised estimate of £27}
million for 1926-27.

18. I sm once again tempted to invite atteotion to the market prices
of Indian Governmnent. securities in India which show how greatly India's
credit has improved within recent vears. :

Market price on
Ist Feb- 1at Febe  1at Feb-  1st Feb=  1at Febe

ruary ruary mary raary ruary
1203, 1924 1925, 1026, 1927,
‘ Raa. Raoa, ' a  Rea  Rea

5 per cent. Tax-frce loau, 194335 8 4 o 10 07 13 100 12 1wy 3
’ .
3} per cent. Indian Gorernment rupee
loan . . . . . 67 © 6y © 6 9 790 8 w7

The IollowiBg further figures which compare the prices of India stock
and other stock in London on certain dates are also very significant and
support the conclusion which I drew last year, namely, that the credit of
the Government of India stands considerably higher in the London market -
in relation to the British Government and other gilt-edged borrowers than
it did either in 1914 or 1923, or, for the matter of that, in 1926. While the
prices of British Government and other securities have actually gone down
during 1926, those of India stock show an appreciable improvement :—

0th - Joth Tst 3lst
April April  February  December
. 1914, 1923, 1028, 1926,
: India 3 per cent. loan . . 75} 60} 1] 50!
India 3} peg ceot. loan . . 88} 0} 63 i1}
Local loans 8 per cent. stock S 87 69} 64} &}
London County Council :
3} per cent. stock . . 97 793 73 72!
3 per cent. stnck . . 8 68 63 62

19. The fact which these figures bring out, that India 3} per cent. rupee
stock has been quoted for the last year at a figure appreciably bigher
than that at which India 8} per cent. sterling stock has been obtau;able
in London, has led to very considerable transfers of money from. India to
London in order to take advantage of the higher yield of the sterling stock.
In other words, in addition to the reduction of India’s sterling debt due
to direct Government action, individual Indian investors have been re-
ducing India's external liabilities by themselves buying back the titles to
some part of her sterling loans and transferring them into Indian
hands. This process may legitimately be regarded as the first
step towands, India’s becoming a creditor nation in the ordm§r_v
sense of that phrase. She is, of course already a creditor nation

»
“
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o the sepse that she regularly exports more commodities than she im-
ports, but hitherto she has been content to take payment mainly in the
precious metals. The process to which I have referred is one which offers
great hopes for the future. It has not, however, been without some tem-
porary inconveniences, and a major cause of comparative weakness of
* exchange during the vear 1926-27 has undoubtedly been the movement of
capital from India to London due to the higher rates for both long-term
and short-term money which have prevailed in London for the greater part
of the financial yvear. A fall in the rates for money in London is, 1 hope,
within sight and will be of material assistance to India in helping to con-:
solidate the improved market prices for Indian Government stocks in India.

7

20." The following statement carries on for a further year the figures
regarding India’s debt which I gave in my last Budget Speech:— -

Statement showing the Debt of India, ovtstanding at the close of eack financial year.

boolet 31st 31st 33t 31st
i March March March March March
1923. 1024 15 1926. 1927.
IntIndia : (In croree of rupees)
Loans . . . . . 339-83 8588l | - 37038 3¢8-29 87443
Treasary Bills in the honds of .
public . . . . 21:569 212
Treasury Bills in the Paper | -
Currency Reserve . ‘ 49€5 49-65 4965 4965 41-47
Other Obligations— :
FPost Office ¥avings Banks 2320 2479 25-64 2723 29-12
Cash Certificates. . N 318 | ' 842 1312 2046 2704
Provident Funds, ete. o 3617 8900 4239 4636 5103
Tota) Losns, etc. .| 41107 | 41638 | 42003 | ‘41794 | 41598
Total Other Obligations b 6250 7221 BI15| o455 | 10719
Totalin Indin = .0 47357 | 48279 | 50118 s1249| 52314

Jo England : . . (In millions of £) )

; Loans . N S 29202 244°53 263-39 266°35 26504
War Contribution . . e 1971 19-27 1881 18-32 1781
Capital value of liabilities under-

poing rvedemption hy way of :
terminable railway spuuities . 61-31 6010 5884 5733 56-18
Provident Funds, ete. . N 04 13 ‘16 21 27
Totalin England | 30398 | 320031 34120| 34241 35930
3 (In erores of rupees) |
*Equivalent at 1s. 6d. to the, i \
Fuyee . . . Lo 40531 432:04 ‘ 45493 456'35 | 45240
Total Debt _ 788 01483 | 95611 96904 | 97554
for Centrsl Gov- !
Prodretive 3 ernment .\ 53665 | 55709 60005 62338¢% 65442
for Provinces 87-49 9756 i 106°43 114-60 I 11941
. Tt_\hll Produclive U 624141 65465 706-48 73798 77383
Unproductive .. o547l 018! 24963 23106| 20171
Total 87868 | 91463 l 95611 | 9694 l 97554
At 15 4d. to the rupee the figures .
®would be:— - 45567 48304 31180 51361 L8035
- K2
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21. In the year 1926-27, while vur total debt will have increased from
069 04 Yo 97554 crores, our sterling debt wil have decrcesed frun
456°53 to 452'40 crores.  Our productive debt will have increased frum
%37°98 crores to 773'83 crores, and our unproductive debt will bave de-
creased from 23106 to 201°71 crores. Satisfactory as these figures are
in themselves, they are still more pleasing im their reaction on cur Budget
expenditure and on the rate of interest at which we borrow in India whether
for new capital outlay for productive purposes or for repayment of matur-
ing debt. Thanks mainly to our pulicy of making regular provision for
reduction or avoidance of debt, we borrowed in the market in India at
the rate of 4-69 per cent. subject to income-tax in 1926 as compared with
6 per cent. tax-free in 1922, and the charge on the Budget of 1927-28 for
interest on dead-weight debt is about 5} er:res less than it was in 1923-24,
® saving considerably larger than the total amount of our preseat provision
for reduction or avoidance of debt.

Bupcier EsTIMATES For 1927-28.

Revenue.

22. The ground is now cleared for the presentati-n of the figures of
Customs " revenue "and expenditure of 1927.28. I put the net

: revenue from Customs at 49°15 crores, un ircrease

of 2'75 crores over the original estimate and of 1°48 crores over the revised
estimate for 1926-27. Allowance has been made for a reducti n of about
40 lakhs in the revenue from protective duty on steel owing to the effect
of the new Steel Industry Protection Bill. It is wise to anticipate some
. reduction in the imports of sugar as compared with the very high fiqures
of the past two years. The reductions under these two heads should, how-

:,':3' be compensated for by the normal growth of revenue under other
eads.

23. Under the head of * Taxes on Income *, I put our net receipts at
16-50 crcres which is 85 lakhs more than the
Budget figure for the current year and €5 lakbs more
than the revised estimate. The improvement under this head is dve in
part to slightly mcre profitable trade generally and in part to the substi-
tution of tax-subject for tax-free Government of India securities.

Tnxe_- on Tocome,

. 24. The original estimate of revenue from salt duty for 1926-27 was
Salt. 6:90 crores and I put the figure for 1927.28 at 7

_ crores, the increase being justified on the basis of the
normal growth in consumption.

25. Under the head ° Opium ’, we have to allow for a reduction of 10

Opiam. per cent. in our exports in accordance with the policy

. announced last year. On the other hand, the con-

siderable reduction which has been effected in the area of cultivation cur-

tails our outgoings. I put the figure for gross revenue from Opium at

8°83 crores, which is 85 lakhs less than the revised ficure for the current

year, and the expenditure at 91 lakhs which is 16 lakhs less than the fi~ure

in the revised estimates for 1926-27. The net revenue will accordingly
be 2:92 crores as compared with 8°12 crores in the current year. :
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26. The net receipts from Railways for 1925-26 were considerably below
those for 1924-25 and in spite of the increased value
of 1 per cent. on the capital charge, the contribution
falls from 601 crores in 1926-27 to 5°48 crores in 1927-28.

27. Our receipts under other heads of revenue are estimated at 15°70
Other civil revenue crores, being a reduction of 1°74 crores from the ori-
beads. . ginal estimate for 1926-27. This estimate assumes
the continuance, pending the inauguration of the Reserve Bank, of the
present practice of crediting to revenue the excess over £40 million in the
Gold Standard Reserve and the income from investments of the Paper
Currency Reserve. The amount of these receipts- has, of course, been
diminished as the result of the reduction both of the sterling and ¢f the
Government of India rupee securities in the latter Reserve.

Railways.

28. Our tolal estitnate of revenue for 1927-28 comes to 128'96 crores as
compared with an original estimate of 130'43 crores for 1926-27 and a
revised estimate ¢f 180°25 crores. ) ’

Expenditure. " -
29. I estimate our net military expenditure for 1927-28 at 5492
crores, or almost the same figure as the original
military estimate for 1926-27, but 63 lakhs less than
the revised figure for that year. The disappearance of post-war charges
for demobilised officers accounts for a.saving of 64 lakhs, but this is
counterbalanced by fhe extra provision necessary for the expansion of
the Air Force, by increased expenditure on improving the barrack accom-
modation for both British and Indian troops, and by the nécessity for an
additional outlay of 80 lakhs on ordnance and other stores to swhich I have
alreadv alluded. The following table exhibits the figures of ‘net military
expenditure for each year since 1921.22:~

Military expenditure.

1921-22 . . .. . . . 6981 crores.
1922-23 . . . . . . . 6627 ,,
1923-24 . . . . P 5623
1924-25 . . . - . . . 8563 ,,
199 . . . . . . . 3600 ,
192627 (Reviced estimate) - . . . . 5585 .,
1027-28 (Budget estimate) .. . 5412

”

Though the Army has still considerable stocks of surplus stores for dis-
posal, it is clear that we have practically come to the end of cur power to
reduce military expenditure by living upon existing stocks. The true re-.
duction of expenditure in 1926-27 and 1927-28 as compared with the three
previous vears is considerably larger than' the bare figures suggest,
if allowance be made for the value of the stocks consumed but not paid
for in the earlier vears. Only the sternest economy and the strictest
vigilance can now  prevent our m'litary Budget from showinz.
a tendencv to rise rather than to fall, and the present level
of expenditurc scems to be very nearly the minimum absolutelv
esscntial tn maintain in & state of full efficiency an army of
the strencth at present authorised. Tt will interest the House to know
that the firure of 54'92 crores for 1927-28 includes an additional provision
of 5 lukhs in consequence of the decision to ereate the Royal Indian Navy.
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Of the savings the most important are 15 lakhse in pension charges and 13
lakhs in pay of British officers and troops.

30. The most significant varistion in our civil expenditure from the
- . figures of the current jear occurs under the head
Civil espenditure. * Interest on  dead-weight debt ', which T put at
10-63 crores as compared with 12:33 crores in the Budget for the current
sear. I have already drawn attention to the way in -which our steady
adherence to the policy of making regular provision for reduction snd
avoidance of debt and confining new borrowings to productive purposes
is bringing in an annual dividend to the tax-payer in the shape of a pro-
rressively increasing saving in the charge for interest on dend-weight debt.
The eaving in gross interest charges is not less striking and the people of
India are securing year by year, in addition to the tax-payers’ saving on
interest on dead-weight debt, all the advantages of lower interest charges
on the capital which is being newly invested in productive works of develop-
ment. This benefit is felt alike by the Railways, the Irrigation and the
Forest departments, nnd the Provincial Governments a3 a whole to whone
an improvement in the credit of the Government of India brings » much-
valued boon in bringing down the rate of interest they have to pay on the
sums borrowed by them from the Provincial Loans Fund or direct from
the market. °

31. For the last two ﬁears, the Government of Indin have been sceking
PR _ gradually to restore some of the cuts made on the
lmﬁ"“‘_'"“" advice of the Retrenchment Committee in the Gov-
ernment of India’s expenditure on beneficinl services. Tt is no reflection
on the Retrenchment Committee to say that some of the cuts were short-
sighted. Temporary expedients had to be adopted in the then existing

> financial situation, It was absolutely essential that expenditure should be _
reduced and it is to the laboura ef that Committee that we owe our present
ability to take a somewhat longer view. Among the new items of expendi-
ture, which have been approved by the Standing Finance Committee, I
would draw special attention to the five-year programme for the expan-
sion of education in the Frontier Provinces and other territorics directly -
administered by the Government of India. This programme was drawn
up by the Department of F.ducation, Health and Lands on the suggestion
of the Finance Department and is, we hope, only the first of a series of
programmes relating to the other activities of that Departinent which
largely monopolises the privilege, so far as the Government of India is
concerned, of watching over those comparatively few services which have
not been transferred to the Provineial Governments, where expenditure
is directly and obviously related to the advancement of the social well-
being of the masses «f the people. The progrmmnmes for additional expen-
diture on granitation and other services are not vet reandy, though indivi-
dual items of new expenditure on these services are included in the
estithates for 1927-28. The educational programmo which extenda up to
1931-32 involves, during the five vears, an additional non-recurring ex-
penditure of 292 lakhs and a recurring expenditure, rising gradually from

® 4 lakha in 102728 to 10} hkhe in 1931-32. The total amount of addi-
tional expenditure for the vear 1927.28 is just under 12 lakhs. So long
as the Pmrincial contributions remain unliquidated, the CGoverniment of
India have felt themsclves precluded from embarking on ambitious pro.
jeets of optional expenditure within their own domain.  But they feel it
only right that citizens of the territories directly administered by them
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s ould not be required to forgo entirely their claim to a share in the sur
plises which have enabled and sre enabling the Government of India Yo
eficel o progressive reduction in the Provincial contributions. The educa-
tional schemes, - on which the money will be spent, vary widely in
character as do the areas for the admiumistration of which the Government
of India is responsible. These areas include places as remate from each
other us Manipur and the Andaman Islands on the east and Aden on the‘
west and as divergent in area and population as the Province of 'Delh_n
and Baluchistan. The five-year programme is entirelv based on -estimates
reccived from the local authorities of their present and future requnre_zmente.
By far the major part of the grants will be devoted to the expansion and
improvement of vernacular education; and among the more u_nport-
ant of the proposals included in the programme are the mt.roductlon of
campulsorv education in the Imperial Capital and the opening of t_hree-
hunderd new primary schools in the North-West Frontier Province.
With the funds now placed at their disposal the local admi-
“nistrators will be able to raise and maintain the standard of education in
the areas under {heir charge, so far as the peculiar character of t_hose
arcas adiiit, up to the standard reached in the -neighbouring Provinces
of British India. : ,

32. Tor the year 1926-27 tlie revised Budget points to a net loss of
7 lakhs as compared with the original estimate of
10 lakhs on the working of the Indian Postal and
-Telegraph * 