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PART 1.' 

RAILWAY BUDGET. 



Speech of the- Railway Member 
\ 

introducing the 

Railway Budget· for 1927-28. 
!NTRODUCTORY. 

I rise to present the Railway Budget for 1927-28 and I confess that 
l do so with a certain sense of embarrassment. For after having made one 
.farewell speech on the Railway Budget, it is awkward to have to make 
ano~her. I- can only plead that my predicament ~s not one of my own seek­
ing, and for that reason I feel that I ·can claim the sympathy of the House, 

2. ·As usual, ·the Budget which I am presenting fs not merely a depart­
mental compilation. In preparing it we have had the assistance of the 
Standing Finance Committee for Railways; we were handicapped this year oy 
-the fact that .the Standing Finance Committee for Railways naturally went 
out of existence when the last Assembly was- dissolved, and that this House 
was not able to elect a new one until January 25th last. Thus, w~ were not 
able to spread the examination of the figures over a period of several w.eeks 
as was· the case last year. But when the Committee was constituted, Mr. 
Parsons lost no time in placing the Budget before it, and I understand 
that at considerable sacrifice of personal convenience and by dint ,of much 
hard work, for which we owe them grateful thanks, t.he Committee was . 
able to make a very thorough examinat.ion of the Budget. -In the Budget 
~~apers which will shortly be circulated, Honourable Members will find some 
changes which I hope they will appreciate. In the first place, we huve pre. 
pared the statement of railway revenue and expenditure· in foolscap· instead 
,,~ octavo form. \Ve have made this change because in the Budget debates 
of last year there was some compla-int that the figures could not be studied 
without an undue strain on the eyes. Secondly, a feature of the Budget 
papers this year is the provision of maps and diagrams. We have appended 
to the explanatory memorandum a Railway map of India which will enable 
the Honourable Members to see at a glance what new lines we propose to 
<·c,nstruct, and what new lines we propose to survey. Then in the pink books 
will be found a sketch map of each Railway system showing exactly how 
we ara developing and how we hope to develop 'the system. In addition, 
-each book contains- a diagram which gives full information as to the gauge 
of each exten!'\ion, its length and co!':t and the progress we hope tc ·make 
in each of the next 5 years. Our object of course is to enable Honourable 
Members readily to 1!fasp what our programme is for the extension and 
development of the Indian Railway e.ystem and to see whether we have 
made provision for particular new lines in which they may be interested. 
I am also circulatin~ with the budg-&~ papers a Memorandum explaining 
<fully what we anticipate would be the effec~ on our railway finances of a. 
Teduction from ls. 6d. to ls. 4d. in the rupee ratio not only in the budget 
year but also by the time the full effec~ of the change would be. felt. 

As this Assembly is a new Assembly some Honourable Members may not 
be aware of the practice we have e~tablished in the last two _years.. It is 
the custom now for Honourable Members, when they give notice of mo­
tions for reductiqns, to add a few words to indicate the nature of the 1mbject 
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2 llUDGl:T FOR 19-27-28. 

they wish to bring up for discussion. This procedure is of great a~sistanc6" 
to the House generally. a~d to Government Members in particular, and I 
ahould be very grateful 1f 1t could be repeated this year. 

3. Full explanations of the figures in the Bud (Yet are given in the Budget 
Memorandum, in the explanations attached to "each of the Demands for· 
Grants and in the pink books for individual railways. Following my 

- usual cust?m, therefore, I propose to confine myself to a brief review of 
th~ ~.ore 1mportan~ figures, and to some account of the more important 
actmt1ea of the Ra1lway Board and the Railway Administrations. 

Financial Results of 1925-26. 

4. I need not spend time over the actuals of 1925-26. It was a good' 
year for Railways though not as good as 1924-25. In my Bud<Yet speech• 
last year,_ I told the Hous~ t~at we _expected to have a net su:Plus (that 
1s, the gam from commerCial bnes manus the loss on strategic lines) of 877 
lakhs, and that we expected that we should transfer 532 lakhs to General 
Revenues- and 345 lakhs to Railway Reserves. Actually we did a little 
better than we anticipated. I will not go into the figures in detail for· 
they are given in the Administration Report for 1925-26. But in the r~sult 
we transferred 549 lakhs to General Revenues and our Reserves benefited· 
to the extent of 379 lakhs. The return on Budget lines in 1925-26 was 5·31 
per cent., and if this figure is not quit.e so good as in the exceptionally pros. 
perous year of 1924-25, when the return was as high as 5·85 per cent., it is· 
better than any of the other posh-war years and better than it was in Hl13-
14. 

Revised Estimate for 1926-27. 

5. I am sorry to say that I cannot give as favourable an account of the 
probable financial results of the current year. We budgetted on commercial' 
lines for gross receipts amounting to 102·58 crores and gross expenditure, 
including intere&t charges, of \'12·13 crores. That is, we counted on a gain· 
from commercial lines of 10·45 crores, and deducting an anticipated loss on 
strategic lines of 174 Iakhs, on B net SUfPlus of Rs. 871 Iakhs. On the 
basis of these figures, we expected not merely to be able to pay our net 
contribution of (i01 lakhs to General Revenues but nlso to transfer 270· 
lakhs to our own Reserves. But we now know t.hat our budget figures are 
not likely to be realised. We now estimate that our gross receipts will be 
98·%n crores or 4} crores less than our budget estimate, and that our total 
charges will be 90·56 crores, or 157 lakhs less than our e&timate and that 
the gain from commercial lines will be 775 lakhs instead of 10·4~ crores. 
The loss on strate!!it'llines is now put at 1811akhs instelld of 174 lakhs, and 
the final result is "that we now expect a net surplus of 594 lakhs in&tead of 
871 lakhs. The net contribution payable under the Convention to General 
Revenues i&·, as I have said, 601 lakhs. We expect, therefore, to ha.ve to· 
draw on our Reserves to the extent of 7 lakhs to enable us to pay our· 
dues to General Revenues. As Clause 4 of the Convention shows. that is 
the primary purpose for which these Reserves exist. 

6. These figures are disappointing, but I confess t?at I take a philoso­
phical view of them. It seems at first sight a senous matter tha~ we 
should have to cut 4} crores ofJ our budget estimate of. gross. recetpts, 
but railway earnings depend so largely on factors outstde ra1lway, or 
rat\er I should say human control, that we can never be sure that our 
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BUDGET FOR 1927-28. 3 

budget estimates of gross receipts will not be falsified by the course of the 
season and the state of trade. And this is what has happened in the curr~nt 
year. Up to the end of July, in spite of reductions in passenger 
fares and coal freights, we were ahead of "the earnings of last year. The 
monsoon seemed promising, and we had hopes of a really good year. The 
prospects took a turn for the worse, and nciw we expect our earnings f!om 
goods traffic to be worse than our estimate by 2t crores and our earnmgs 
from passenger traffic to be worse by nearly lt crores. T.wo Railways, the 
Eastern Bengal and Assam Bengal Railways, have done better than we 
expected. The explana"tion is that they serve areas which have been 
favoured by an exceptionally abundant jute crop and a good tea crop. 
For the rest, the ~ailure of gross earnings to come to our expectations is 
common to all Ra1lways. As usual, we have sUffered much from floods. 
They affected the Bengal-Nagpur Railway, the Great Indian Peninsula 
Railway and the Bombay, Baroda and Central India Railway, bu"t they 
were pal\icularly'disastrous in Burma. The main line of the Burma Rail­
ways was so badly breached that communications could not be restored 
for several weeks with the result that earnings on this Railway are half 
a crore below our estimate. Again, the season proved unfavourable· for 
\he cotton crop. The final estimate for the year is nearly a million bales 
below last year's figure, and in addition the crop was abnormally late. Our 
earnings from raw cotton were less by 60 lakhs in the first 8 months of 
this year than in the corresponding period of last year. Cotton is now 
moving freely to Bombay, but the effect of "the bad start is clearly seen 
in the figures of the two Bombay Railways, while the earnings of the 
North Western Railway have been similarly affected by a comparative 
failure of the crop in the Punjab. Between 1st September and the 29"th 
January 1927, only 36,000 tons of cotton were exported from Karachi, com­
pared with 61,000 tons last year. I have thought it worth while to take 
this one instance of cotton by way of illustration, but the :drop_ in our 
gross earnings, especially in goods traffic reflects just· the fact. that trado 
has not been as good as we expected. Slackness of trade too has no 
doubt affected passenger earnings, but it is possible that we were a bit 
too optimistic in our estimate of the effec"t of the reductions of fares brought 
into force last year. \Ve expected the immediate effect to be detrimental 
t,o our earnings, and for that reason pitched our es"timate of gross receipts 
2 crores lower than otherwise we would have done. But now we have to 
reduce our estimate by a further 137 lakhs. It is not that there has been 
no increase of passenger traffic, but it has fallen short of our estimate 
and in spite of the increase in traffic we expect to earn 57 lakhs less from 
passengers this year "than we did in 1925-26. It is too early to assess the 
effect of the reductions we gave las"t year in long- distance coal freights •. 
Owing to the coal strike in England, the circumstances of the year: have 
been quite abnormal in the matter of coal. At any rate, we have carried 
more coal, and I do no"t think that we have lost money by the reduction. 

7. The drop in earnings is partially counterbalanced by considerable 
reductions in our working expenses. On commercial lines our. revised 
€Stimate of working expenses is 11 crores below the budget esthnate. 
{)f this amount, nearly ll crores is in the cost of operation. Our coal 
bill in particular should be about i crore less than our estimate, partly 
of course because of the decrease in traffic and the lower cost at which 
we can now buy, but also as the result of vigorous measures taken by \he 
Railway Board to secure great economy .. Tlie statistics given in Volume ll 

<>f 'the Administration Report for 1925-26 show how consumption has 
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decreased relatively to the work done and bear testimony to the effective­
ness of the measures taken by the Railway Board. 

8. I have said that I take a philosophic view of the disparity between 
our revised and budget estimate. I go further. I think that the result&. 
of the current year illustrate the strength of the position Railways are 
now in. \Ve have had a comparatively poor year marked by exceptional 
floods, panial crop failure amounting to scarcity in parts of the country 
and slackness of trade evidenced by the fact that up to the end of Decem­
ber last our total. foreign trade was nearly 50 crores less than in 1925-26 
and 60 crores less than in 1924-25. Nevertheless, we hope to earn this 

· year a net return of 4·77 per cent. on the capital at charge enabling us to 
pay our interest charges and to pay all but 7 lakbs of our contribution to 
General Revenues. It has also to be remembered that the contribut.ion 
payable this year is based on an exceptional prosperous year and amounts_ 
(leaving strategic railways out of account) to the big sum of 760 lakhs. 
In my view, having regard to the inevitable fluctuations in Railway receipts 
from one year to another, these results go far to justify the wiRdom of the 
policy to which we are working. 

Budget Estimate for 1927-28. 

9. For the year 1927-28, we have adopted a more 'cautious estimate· 
than last year. We are budgetting for gross receipts from commercial 
lines amounting to 100·40 crores and for a total expenditure of 91·4T 
crores. If our expectations are realised, the gain from commercial lines 
will amount to 8·93 crores and the net gain, after deducting the loss 
on strategic lines, will be 7·10 crores. Out of this sum, we shall have 
to pay 548 lakhs to General Revenues, that being the net contribution .. 
payable on the results of 192.5-26, and we hope to strengthen our reserves. 
by 162 lakhs. 

· 10. ·I do not propose to comment on these estimates at length. The 
main feature of them is that we put our gross traffic receipts on com­
mercial lines at 99·24 crores or 2 crores more than the revised estimata 
of the current year, and that we expect to earn these receipts at a work­
ing cost of only 8 lakhs or so in excess of the working expenses of this 
year. 

On the whole I should describe these estimates as framed in a spirit 
·of sober optimism,-in the hope that we shall on the whole be free from 
the misfortunes which have beset us this year, and that trnde and traffie 
will pursue a more even course; and also in the hope that our continued 
efforts will result in further economies in our charges. For example, the 
House will notice that though we should ordinarily have to expect an 
increase of about 15 lakhs in the cost of administration on account of 
increments to salaries, we are actually budgetting for a reduction of 
10 lakhs in the cost. This is because we hope that Ag-ents will be able, 
by improvements in their administrative machinery, to cut down the 
existing scale of their expenditure by, perhaps, a quarter of B. crore. -yve 
cannot of course be certain that we shall be able to get thiR reduction 
in full next year, part of which must be occupied in inveRtigating tb& 
existing methods and procedure and seeing how they can be improved. 
But nt least we shall do our best to do so. We have elso been abl& 
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to place our contracts for coal at cheaper rates in the current year, ~nd 
to this and further economies in consumption, look forward to a reduction 
of 38 lakhs in our coal bill. · 

OapitaZ E~penditure. 

11. The House will remember that the approved programme for capital 
expenditure in the current year authorised a total capital erpenditure of 
34-58 crores. This was the estimate given by railway administrations. 
of the amount which they hoped to spend during the current 'year on 
approved works. I explained last year our principles with regard to­
fixing the ·capital budget. We do not wish to restrict the execution of. 
sanctioned works nor to hamper in any way the Agents' efforts to carry 
to completion such works ·as rapidly .as- possible,, and we accordingly 
authorised them to spend up to the full amount they thought they could 
spend during the .year. We knew, however, from past experience tha-. 
their actual expenditure would be very much lower, ·and we asked the 
As~embly to provide a sum of only 22 crores in addition to the 4 crores 
required for the purchase of the Delhi-Umballa-Kalka Railway. The 
actual expenditure during the curren~ year is now expected to be 
27 crores, or a crore more than was provided for, and we shall place 
a supplementary d~mand before this House in due course for the addi­
tional funds required. In the last few years, as indeed the House has 
noted on more than one occasion in the Budget debates, "there have been 
considerable lapses in the1 amounts provided for capital expenditure, an<! 
this is the first year in which actual expenditure is likelv to approximate 
closely to our estimate. We must, I think, congratulate the Railway 
Board on the success of its efforts to attain greater accuracy in estimates. 
and to expedite the execution of sanctioned works. One of the method~ 
adopted deserves a passing mention, for it represents a new and important 
departure. We are now beginning to make use of private contractors for 
important railway works. A number of important railway! bridges are 
now being built for us by firms of contraetors, the latest ex·ample being 
t.he rebuilding of the bridge over the Nerbudda on the Great Indian Peninsula 
Railway-main line which was washed away last summer. Another 
important work which has been entrusted to contractors is the elimina­
tion of the Bhore Ghat Reversing station on the Great Indian Peninsula 
Railway, and we hope that we may shortly be able to devise a system 
which will allow us to hand over to contracting firms the entire construc­
tion of some new lines. Of the total expenditure of 27 crores, just over 
4 crores represents the purchase price of the Delhi-Umballa-Kalka Rail­
way. Twenty-one lakhs roughly is the expenditure incurred in tRking 
up new issues of share capital of nertain branch line companies in which 
Government are financially interested 'in order to replace loan capital by 
!:hare capital. This method is directly remunerative to us in that -it adda 
t.o our share of surplus profits or reduces our liability to pay rebates. As 
rPgards the balance, the expenditure on new lines is expected to be 6"47 
crores, and on open lines 16·31 crores. The former figure represents. a 
1apse of only 9 lakhs on the budget estimate. Progress on some projects 
has unfortunately been ret!lided by a variety of causes such as late receipt 
of imported material and unexpected delays,in the acquisition of Jand, but 
on others it has been possible to accelerate the rate of expenctiture. The 
principal sufferer has been the Raipur-Parvatipuram line where we now. 
t-xpect to spend less than a fifth of the 125 lakhs provided for the current 
~ear. On open lines, expenditure has proceeded at a more rapid pace 
th!.ln we expected when the BuJget was framed and our latest anticipation 
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ia that the budget estimate v.ill be exceeded by a little over a crore. This 
. hJwever is partly counterbalanced by a reduction of 50 lakhs in our esti­

mate of expenditure from the Depreciation Fund which is a counterpart 
<>f the programme of open line works. 

- . 12. For the year 1927-28 the total amount of funds asked for by 
railway administrations is 39·77 crores. As usual we propose to authorise 
them to spend up to the full amount they have included in 
their estimat-e, but we are · asking the Assembly only to vote a swn of 
25 crores as a whole, which we believe is at present about the limit of 
the administrations' capacity of spending. · Of this total of 25 crores, 
we propose to distribute 7"62 crores to new lines (as against nearly 15 crores 
asked for by Agents) and to open line works the balance of 17·38 crores as 
against roughly 241 crores demanded. 

13. The full details of open line works are, as usual, given in the budget 
memorandum and in the various pink books dealing with the es.timates 
<>f new railways and I think it_ unnecessary for me at present to deal with 
any of the details of these estimates. I need only say that of the total 
amount of 24"77 crores·, which it is proposed to distribute among Agents 
as desired by them, 19·41 crores are for improving open line facilities. 
Sums amounting roughly to 3 crores each are provilled for improvement 
<>f track, for remodelling of station yards and for the electrification of 
lines and stations. The provision for doubling and quadrupling tracks, 
strengthening of bridges, workshops and stores and station buildings, and 
t>taff quarters amounts to about 6 crores. I would specially emphasise the 
large share that electrification of lines and stations bas of the total expendi­
ture. The total provision made itJ over 3! crores. The Great Indian 
Peninsula. Railway alone accounts for nearly 2 crores of this. The projects 
include the electrification of the main line from Bombay to Igatpuri and 
Poona. (costing altogether 5! crores) for which a crore is provided and 
the construction of the power house at Kalyan costing altogether 97!lakhs, 
for which 40 lakhs is provided in 1927-28. In this connection, I think 

. that it would interest the Hous~ if I give them certain figures which 
I have extracted from a recent report on the Harbour Branch Railway 
<>f the Great Indian Peninsula Railway &ystem. The section between 
Victoria. Terminus and Kurla, a distance of 9! miles, was electrified with 
effect from 5th February 1925. By January 1927, I am informed the 
train miles on the section had increased by seven times and passenger 
traffic and earnings were 20 times a~J great as in the period prior to February 
1925. On 3rd February 1926 the electrification of the Mahim Chord, an 
'ftddition of 2i miles, was completed and the whole of the Harbour Branch 
~ailway was operated b,v electric service. A comparison between t~e 

_ 11tatistics of January 1926 with those of October 1926 shows that the tram 
miles have increased four times, that passenger traffic haB doubled and 
that earnings have trebled- I may also call attention .to the provision of 
about 21 crores made for amenities specially intended for lower class 
passengers as sep&rate from such general improvements as remodelling 
and electrification of stations and yards and improved train services from 
which also they derive benefit in common with others. The special 
amenities include arrangements for water supply, the increased prov.ision 
()f waitin~ I'OOms and hlllls and refreshment rooms and f;!ae improvement of 
J>ooking .facilities and sanitarv arrangements, but the main item on whicli 
expenditure is to be incurred is nearly 1l crores under additions and im­
provements to lower class carriages. Under additions, the programme for 
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1927-28 contemplates 636 coaching vehicles and 552 of these are lower 
(!!ass carriages. 

New Construction. 

14. One of the most interesting parts of the Railway Budget is of 
-course the programme of new construction. Our programme !or next y~ar 
will involve a total expenditure of 14! crores in the case of commercial 
lines, but we have thought it necessary to provide only 7"41 crores. The 
programme for both commercial and strategic lines is set out in full in the 
Budget memorandum. It includes 48 lines covering 1,813 miles 
·which are already in progress and 51 new lines · extending to 
2,827 miles. 'l'hus, our irnmeqiate programme covers 4,640 miles. 
Only 338 miles of new line will be opened in the current year, 
but next year I hope that we shall see a: more substantial return on the 
money we have spent on new con&truction in the last two or three -years. 
For we hope to open in 1927-28 nearly 900 miles of new line. Ann my 
successor is likely to be more fortunate· than .I have been in his record 
-of mileage

1 
added to the Indian Railway system. I am confident that 

the House will welcome this· development, and will agree that we 
should press on with the construction of new lines. This is our policy. 
Each Railway Administration is charged with the duty of exploring every 
avenue that affords scope for the construction of remunerative lines of 
a standard suitable to the traffic that may be expected and of keeping 
in close touch with Local Governments in this important matter. In order 
to afford every facility for the achievement of this object, we do not 
propose to adhere to one rig~d standard of construction. Obviously a 
standard ·that is suitable for a main line carrying heavy traffic may be 
needlessly expensive for a feeder line serving a comparatively small agri­
cultural tract, and the RaHway Board have now laid : down varying 
standards of construction in order that branch lines and extensions may 
be built to whatever standard seems most suitable to the area' to be served. 

Rates and Fares. 

15. I am sorry that I am not in the happy position of announcing any 
further reduction of rates and fares, but after what I have said earlier in 
my speech the House cannot have any expectation of boons of this kind. 
But it must not be thought that we have made merely the reductions in 
passenger fares announced· last year. On the contrary,- at the beginning 
of the current year we expressly invited Agents carefully to review their 
passenger fares in the light of statistics and we told them that we slioula 
be prepared favourably to consider further reductions. As the result of 
this letter, the Agents of the East Indian, Ne>rth Western and South Indian 
Railways felt justifiea in proposing these further reductions and tliey 
have already been brought into force in one case from 1st .T anuary 
last and in the other two cases from 1st February. The reductions on 
the two State-managed lines are substantial, and third class passenger 
fares for ordinary trains are now down to 2 pies per mile for· distances over 
300 miles. The House may think that we have been undulv bold in sanc­
tioRin_g these reductions in view of the fact that the reductions previously 
sanchoned have not yet given any material stimulus to traffic. But the 
recommendations of the :Agents were based on their considered opinion 
that ultimately it would pay them to bring down fares to the level sug­
j:!este~ a_nd we decided. to take the risk. I would here emphasise the facti 
that It ts only the existence of our Railway Reserves that enaOles us to 
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make experiments of this kind. ]lor we have to remember that every 
vear we are adding a sum of upwards of twenty crores to our capital ~ 
charge. Every twenty crores added to our capital means that we ought to 
obtain an increase in our net earnings of about a crore and twenty lakhs. 
For not only have we to pay our interest charges but in addition we have to 
pay one per cent. to General Revenues on our capital at charge. On the 
other hand, much of our new money goes into works which tak(l time to 
become remunerative, and there ill also· the fact that we must expect large 
variations from year to year in Railway" earnings in accordance with harvesto 
re~:~ults and trade fluctuations. All these CQnsiderations point to the need 
for prudent management, for unceasing strivings after economy e.nd effi­
ciency, lUld for a wise policy of building up reserves. But provided that 
we keep these essentials in mind, I think that we can face the future 
with eonfidence and that we need not hesitate to make such well consiaer­
ed experiments in the reduction of rates and fores as on the advice of out' 
Agents we have so far embarked upon. But I have no aoubt that the 
House will agree that the effect of such experiments must closely be 
watched and that~ if after a fair ttjal extended over a reasonable period 
they are found merely to involve us in a loss of revenue without bringing 
any compensating advantage in the shape of increased traffic, the matter 
may require reconsideration. But I hope that there is no fear of this 
result, and that -we shall not merely be able to carry on the reductions 
that have been made but also to try further experiments, particularly in 
the way of reducing freights. . · 

16. I have just referred to the need for unceasing striving after effi­
cien«;)y and economy, and I have done so quite deliberately. For I fllink 
th&t I. may claim that however far we may have fallen short of our ideal, 
that has been our policy during the last :fiye years. Some Memoers of 
the House,- I know, think that we are too rigid in our adherence to this 
policy and they regard it merely as a rather souliess bureaucratic trait. 
But, belleve me, it is not that. After all the Government of India and' 
the Railway Board are responsible for what is, I suppose, one of the 
biggest ccmmercial undertakings in the world. It is a business with a 
capital of something like 600 crores-say 450 million sterling. If we run 
it succes&fully, we provide India with a cheap and efficient system o£ 
transport. If we fail, the railways become a burden on the general 
revenues of the country. In some respects I think that w~ CB!l c!a!:!l 
already to have made satisfactory progress. I do not wish to repeat what 
I said lasb year, but every one will agree I think that our fine.ncial arrange­
ments are on a much sounder basis than ever before and that we have 
made some pro~ess in carrying out the recommendations of. the Acworth 
and Inchcape Committees. But the Indian P.ailway system is a vast orga· 
nisation, and recently in a1most every year some new branch of our 
work has been brought under expert examination and review. This 
year it has been the tum of the workshops, and we have just published the 
report of the Raven Committee. Some people, I am told, call it an indict-

. ment of the Railway Workshops. It may be so~ I am not particular about 
the word. But the plainJact is that the Railway Bonrd thought tha~ State 
RaHway workshops required overhauling in the light of the most modem 
workshop practice. We entrusted the task to two of the best experts we 
could find, and we h~ve obtained from them what we wanted, namely, a 
frsnk outspoken report containing many valuable sug-gestions for improve-­
rnt>nt of our methods and our equipment. The publication of the rrport 
rnRy expose us to <'riticism, but from our 'Point -of view the important 
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thing is that we now know the directions in which to work for economy 
and efficiency, -and we propose to follow up the suggestions which have 
been made. Similarly, an enquiry is now going on into our methods of 
railway accounting and into our workshop accounts, and another enquiry 
has just been made into the medical and sanitary arrangements of one of 
our most important railways. I do not propose to enter into greater detail 
:.nto the many other direction&' in which economies are being effected in 
the administration of our railway property as these a_re dealt with in Sir 
Clement Hindley's speech in pre~enting the Budget in the Council of 
State. 

In other respects too, I think we are making advances. Last year we­
brought into effect the new recruitment schemes for the Indian Service of 
Railway Engineers and for the Transportation and Commercial Department, 
which were elaborated with the help of the Central Advisory Council. The 
first competitive examinations under these two schemes were held in Nov­
ember last. by the Public Service Commission and as the result of those­
schemes 13 officers all of them Indians were appointed. · 

Whatever complaints this House may have against the Railway Board­
and we shall hear more of this matter next week-no one can accuse them 
now of sitting at Simla and Delhi and being entirely immersed in office· 
work. Every year now every headquarters of a Railway Administration 
is yisited by a Member of the Railway Board, and I who see their tour 
notes regularly know how valuable these visits are. The local Advisory 
Councils too are doing excellent, work. They vary, of course, some being 
better than others, but from the personal testimony of Agent~ themselves; 
I am aware that they are most useful in bringing Railway Administrations-
into touch with public opinion. -

17. And now, Sir, I propose to bring to an end this the last account 
I shall give of my stewardship of Indian Railways. I am 'Conscious of it& 
deficiencies, and there are many other things thab I should like to say, but 
I am afraid of wearying the House. I DID sorry that I end with a less. 
12rosperous year than some of its predecessors, but at any rate it is a much 
more satisfactory budget than the one I had to defend in this House 5 
years ago. No one could have had more loyal and devoted assistanM than 
I have had from Sir Clement Hindley, Mr. Sim, Mr. Parsons &nd from 
Railway Officers generally, and as for this House, Sir, though I have had 
much criticism, I like to think that it W&S kindly criticism and there is not 
one of us on these Government benches who does not realise the value 
of the close scrutiny to which our budgets are subjected by the Legislative 
A~<:embly. (Applause.) 
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.. . .. . -----------------1-----1------ ______ , ______ , ____ _ 
07,84o,M,OOO • -4,0i,4o7,000 

I 

86,000 

11,89,000 ' 

J 

63,47,61,000 : -1,71,33,000 
' 

1,61,30,000 i +1Q,30,000 

• 99,23,75,000 4,83,000 

63,09,03,000 84,86,000 

1,41,26,000 ... 

1,61,000 

11,62,000 

99,30,19,000 

63,66,60,000 

1,4i,:16,000 

+ 1,96,66,000 

+7,89,000· 

-20,06,000 

---
34,33,44,000 + 2,07,81,000 

------------' 
-n,43,ooo I 32,26,63,000 · -2,46~ 34,73,47,000' -30,o2,ooo -1o,o1,ooo 
---------,,___:.__;_:..:..:_:_,i---==:::=::..f-__;__:__1--.:.....:....:_.J ___ _;,__ 

1,51,26,000 +2,00,000 

t,fi'I.M,OOO +1,00,000 -- ------
... ,

1
~ 1,40,26,000 : -1s,18,ooo 1,s1,26,ooo ... 

1-:-··----1~~___2_4,60,000 __!!!.60,~----- -··--·-· ___ , ____ _ 
... I -47,26,ooo ' -s,63,ooo -4o6,25,ooo ... -46,25,000 +1,00,000 ---

33,87,19,000 +2,08,81,000 

30,53,000 -49,000 

----1 
-11,43,000 i 31,78,38,000 : -1,60,07,000 

e.,o.ooo ! 31,02.000 I --3,32,000 

------ ----------
34,27,22,000 -30,02,000 -10,01,000 

7,33,000 17,M,OOO 6,!10,000 

' 
74,66,000 ... ... 74,66,000 +13,23,000 

... s,u1,ooo I +3,91,000 6,75,000 
··~ 

... 4,76,000 +&4,000 
1 

____ ._ .. ___ 1' _____ 61_,43_,_ooo_I ___ -_~_.I_1,_oo_a 
I -----------:---------~---·--------11-----------------------82,i4,7,,{)()() I -2,69,69,000 35,13,86,000 I -12,6!,000 -f.~l,OOO 34,97,13,000 +2,22,39,000 -6,03,000 I 

-~I 
-----

-6,03,000 I 

I -~-----~ ----
I 

r,oe,ooo I +7,oe,ooo ... ... ... ... -I',D6,ooo 
3!,H,BO,OOO -2,e2,GS,000 -36,-lS-,08,-000-·I--_-1-2,-62-.000--I----4.!--,-,000-·I--Sf.0-7-,l-3-,ooo-·l-+-ll-,16-;i; 

A. A. IJ. PARSONS, 
. Financial Com~~Jiuio•er. 

:82 



BUDGET FOR 19-27-28. 

India, 

Be. 

. 
Administration . . . 13,62,7t,626 

Repalra and maintenance . 16,78,68,863 

- . 
~ 

·' 

0 peratlt'R . . . . 26,72,116,2711 

Befunda of Revenne . ... 

D&JoNtlatlon , . : . 10,31,69,901l 

. 

s n~penec . . . . -9,73,473 

---I 

I 
Tour. . 66,36,26,314 

D"'•d-Bhsre of Worked 8,88,71,769 
-Lines. 

. 
' 

Worlrlng J.spene..'S . 62,47,48,466 

NEW DELHI, 
RAILWAY DEPARTliEli'T; 

.TAl 1St! Fe6ruary 1927. 

l(aJ.-Statement of Working Espenses of State-

Aocovna, 111:15-36. 

England, Bschange, 

Re. Bs. 

10,7~.901 3,66,01<& 

... .. . 

... ·~ 

-

... . .. 

... . .. 

... ... 

--
' 

10,78,901 3,56,0U 

... ... 

10,78,991 11,55,014 

Bnnan Ent• •n 
--------

Tou~o, India. England. 

Rs. Re. Be . 

13,77,08,!'.:10 12,40,116,000 38,66,000 

I 
I 

I 18,78,5ti,S83 i8,06,00,000 ... 
I 

I 
I 26,72,96,270 26,20,00,000 ... 

.. . 32,00,000 ... 

10,31,69,990 10,M,61,000 ... 

-

-0,73,472 ·- ... 
' 

·--
66,60,60,219 66,63,67,000 88,65,000 

8,88,77,769 8,66,00,000 ... 

----
---: •• u,.., I "·"= 38,66,000 

J. l\1. HARTLEY, 
Accountant Generat, Railway1. 



BUDGET FOR -1927-28. 15 

Railways-Commercial Lines. 

1926-27. 
·-- I llCI"eBSC ( +) 

Decrease (-) 
as compared 

Eschange. TOTAL. 
with Budget, India. 1926-27. 

I .. - ----- -- ----~-~-
lls. Rs, Rs. Rs. 

I 
I 

1~,30,000 12,90,00,000 -1g.oo,ooo I 12,3.1,53,000 

. 
... 18,06,00,000 -18,5(>,000 18,16,00,000 

-

... 25,20,00,000 -1,44,.;1,000 24,99,00,000 

I ... 32,00,000 -+2,00,000 32,00,000 

... 
' 

10,64,61,000 +47,000 11,07,60,000 

i I 
I i 
I 

+ 16,70,000 l ... ... ... 
I 

12,3!1,000 67,12,61,000 -1,63,63,000 66,88,03,000 

' . 
/ . I 

3 • I 
+7,60,000 ... , .os.oo,ooo I 3,79,00,000 

~-~--~ I I I I 
1!,39,000 . 63,47,61,000 1-1,;1,33,000 I 63,09,03,000 

I 

DtrDGBr EsTUIATB, 192i·28. I Increase ( +) 
Decrease (-) 
as compared 

England. E1change. TouL. with Revised, 
1920·27. 

-· ·--

I 
--

I 
Rs. Rs. Rs. Rs. 

34,85,000 11,62,000 12,iiO,Oo.l,OOO -10,00,000 

... . .. 18,16,00,000 +10,00,009 

. 

... . .. 24,99,00,000 -21,00,000 

32,00,000 I ... - . .. ... 
. .. ... 11,07,50,000 +~,8D,ooo 

. ~ 
: . 

... . .. .. . . .. 

34,86,000 11,62,000 67 ,3t,60,000 +21,89,000 

. .. -· s.i9,oo.ooo ~14,00,000 

·----------
34,85,000 l 11,62,000 63,55,50,000 

. 
+7,89,000 

A. A. L. PARSONS, , 

FiJJaneial Commissioner, 



16 BUDGET FOR 19-27-28. 

2.-Statemeut of tlte expenditure on railways duuge<l to 

• Accov:ns, 1925-!6. 
--·-- ---------- ·------ -----~-----, 

India. England. Ellcbange. ToT.u .• India. I England. 

---------- ------:----1·-----
1 I l u .... 
' 

J:s. Rs. i Be. 

••. K:•t• R•il":~ya:- j 

lnterrot: eo:nmnt'iallloea: fl I 

p 

on Oovernment eapi~ at_ebarge , 2,14,0.,771 F,l7,10,080 2,38,09,405 2J,S3,1~,318 13,20,J;i,OOO , 7,42,11,000 

on eapltel eontribo.tod b:r Indian . 2."'•820 1,2;',73,f10 40,39,490 1,86,99,010 2,97,000 I 1,14,91,000 

Statal and Com~nlee. 1----l-.;_----l----- -·--~-----'i----
TotallntaJeet, eommereial Unes , • '12,19,112,1;91 8,60,SU,790 2,7ti,S8,~i5 23,60,17,326 13,3S,M,OOO I 8,67,02,000 

JDtered, etftlegie Unee , 1,30~lo,l98 -· -· 1,30,M,198 1,!13,32,000 ) ... , 

1--1---1---:----1--1 
M,81,11,631 lf,66,~6,000 I 8,57,01,000 I 

&Jmmte to aeneralrneno.ee-

f'onVibutlon• , . . . . 
One-thlnl of tbe es~oe of railwa:r 

..,rpln1 OYer thrH ororea. 

'!'0"'1 payment to generalreteno.oa • 

---!----:--·------~--
4,98,861 8,63,000! 

I 

I 
I 
I 

2n,M,099 60,~8,000 I ~.41,000 

83,681 fn,~ / 
t----11----------

6,09,98,083 ... . .. 6,09,3&,083 

39,66,41!6 ... - 39,80,456 

--
6,49,011,660 ... . .. - 11,49,03,669 

1------1------1·------·1-
8

-~-~_ •• ·:J,--~ 
8,00,87,000 •.• 

U.-8nrp1o.l Railwa:r Reveno.t trans- 8,'19,30,973 ... •" 8,711,30,973 
ferre4 to n .. eni • 

~~,-~ . 
TOT.i.L 

NEW DELHI, 
RAILWAY DEPAllTKENr; 

TA1 1811 F~'{,r11ar1 1921. 

,I·2-3-,80-,-7-8,-IXK-I-8,-f3-,-75-,848--,~-~-.86-,6-8,-02-.B-I·-M-,4-0-,1-2-,7-76-I2·-l_-,2-7,-89-,-ooo-~ 8,63,'-'1,000 

• For detallll eoe Statement I (a), 

J. M. HARTLEY, 
Accountant General, Railwllyl. 



BUDGET FOR 1927-28. 11 

the.rewnue of the Central Government in India and in England. 

. 1926-27. I BUDGET EsTnr.t.TB, 1927·28 • 

ltnrrease ( +) 
Decreaoe C;;;;l I Increase(+ 
as compa Decrease(-

Esrl>angc, To;&L. '1\'ith Budget, India. England. Exchange. Tor.u.. as eompared 
11126·27. with R81'ised• 

l9i!8-37. 
-----

I 
---- :-

ns. Rs. B.s. Rs. Bs. - Rs. I Rs. Be. 

I 
I 

2,60,81,000 23,13,49,000 +o,12,000 14,25,08,000 7,65.~,000 2,53,14,000 24,45,Gf,OOO +I ,3:!, 16,000 

8~,64,000 1,00,72,000 -2,M;,ooo 8,00,000 . 1,00,7,,000 36,58,000 I 1,,9,32,000 -7,40,000 

2,"9,65,000 24,70,21,000 +2,67,000 14,28,08,000 

•.. 1,33,!)2,000 .. ~."',000 1,37,00,000 
t ---------~------

fl,f,9,60,000 26,03,63,000 +6.,05,000 16,66,08,000. 

-·-----~--------
... 8,63,000 +13,000 12,76~ 

1,&3,000 t'8,12,000 +83,000 86,92,000 

... ,.5,000 +63,000 23,000 

----- -----r--·------• 
' 

-· 6,00,~7,000 ·- 5,"',08,000 

-· ... . .. . .. 
~---------------

... 6,00,87,000 ... 5,48,08,000 

~~~ 1~6:;:;;; ... . .. 
--------·-----

!,UJ,4S,OOO 82,SI,Q),OOO -2,C2,53,000 I 23,28.66,000 

----
8,7'5,16,000 

. .. 
---

8,76,16,000 

---
... 

4,95,000 

. .. 

, 

... 

... 

----
.. . 

------
. .. 

------
8,80,11,000 

----,-----
. !,91,72,000 I 25,M,UG,OOO + l,M,76,000 

"' . 1,37,00,000 ... 8,88,000 

~~127,31,96,000 -----
+ 1,28,43,000 ---,-·------

. .. - ' I 12,76,000 +fo2ll 000 
j 

' j 

1,66,000 j 42,o2,tiot -20,00,000 

I 
-62,000 

···~ !!3,000 

I 

I 
i 5,48,08,000 -62,79,000 . .. I 
I ·- I ... . .. 

-- -
... 5,48,08,000 -6lt,1'9,000 

I ----
. .. 1,61,58,000 + 1,61,58,000 

-----
2,93,37,000 34,97,13,000 +2,15,33,000 

A. A. L. PARSONS, 
Jijvo.u~,:al Commitm·~ner. 

c2 



18 BUDGET FOR 19~7-28. 

2 {ta).-Contribution from Railway to genet-a! revenues, 19:!6-27. 
(Based on actnab, 192._%5.) 

' 
Ro. Bs. 

1. I ,er eent. oo capital of uo.i'5,83.J.118 at charge, commerdallinea .. , 6,S0,76,831 

----~----- -----1-·---
a. (•) Becelpta-

GI'OIIII bailie 1'8l!eipta, Nmmerclal linea 

Intereet on Depreciation and Reserve Fnnd batanee• 

Bubslolised Compulit•, share of surplus profits 

{II) Charges-

Working expenses, eommerclallines 

I 

Indian States and Railwa7 Companies' share of. slll'plua profits 

Interest-

On capital at charge, commercial lines 

On capital contributed bJindian States an<l Companies 

Land and subsld7 , • • 

lliscellaneous Rail war e•penditors 

Contribution at f per Clint. on capital at charge, commercial lines - , 

(iii) surplus 

(19) Contribution of oue-ftfth of surplus • 

a. (I) Tolall'llntribution from railwa7 revenues [lplut S (lv} ] 

.!Hduct-Loss on strategic linealtorne by railwa7 revenues­

(I) Interest on capital of 28,88,77 ,OiA 

(II) Loss in working 

(II) Net pa7ment due from raihraJ to general reYOnnea in 1926-27 

l 
I 

.I 09,.W,00,321 

!1,28,998 

; 80,15,1187 

~-~ 99,96,14,308 

80,05,02,236 

1,42,27,660 
-

20,00,21,4111 

!,67,15,617 

8,00,285 

-
13,00,907 

6,80,75,631 

---- Dl,OI,61,~1V 

... 8,04,52,480 

... 1,78,00,498 

... 7,59,66,129 

1,22,77,085 

.. 86,0,,156 

----- l,G8,79,.Ml 

... 
J 

8,00,86,888 

J. M. HARTLEY, 
.l.ccounlant General, RailJM!JB· 

A. A. L. PARSONS, 
Financial CoJRIIlillsioner\ 

·~EW DELHI, 

RAILWAY DEl'ARTllEXT; 

Tile 1811 FelmtarJ 1927. 



BUDGET FOR 1927-28. 

2 (a).--Contribntion from Railway to General Revenues, 1£127-28. 
(Based on actual&, 1926.·~6.) 

-
Bs, Rs. 

L 1 per cent. on cat•ital of o4oo,aG,iO,Soii at charge, commercial lines. • . ., 6,00,36,i99 

------
2. (i) Receipt.a- -

Grosa traffic receiplo, commercial tiuea . . . . . . 98,05,93,360 

' 
&a ·1 2W I Interest on Depreciation and Reserve Fnnd balancea • . . '.', I 

Dividend On lnvestiments In branch lines . . . ' 66,461 1 - .. 
Subsidised Companies' shar~ of RUI'l'lnB profits· • 35,07,\18 . . 

(ii) Charges- - 98,95,~1'1> 

Working expenses, commercial linea . . 62,81,62,400 . 
Indian State1 and Railway Companies' share of surplus profits . . 1,77,41,043 

Interest-

_n,83,tl',sto j On capital at charge, commercial line& • • . . . . 
On car•ital contributed by Indian Ststes and Companies .. . 1,00,99,01~ 

Land and subsidy . -. . . . . 4,38,851 . . . . 
llisce1laneoua railw&J expendiln~ . . . . . . . 26,~ 

Contribution at 1 per cent. on capital at charge, commercial lines . . G,oo,sG,roo 

• 9i,20,ll.li7 
(tii) Snl'l'lns . . . . . . . ... 4,75,32,596 

(iv J Contribution of one-fifth of surplus . . . . . . . .. 95,06,519 -

I • (i' Total contrihuti<>n from railway revenues [1 fiKI 2 (iv)] . . -· 6.95,.U,318 

D.Ourl-Loss on strategic linea borne by railway revenue&- I 
1,30,94,1961 (i) Interest on capital or 80,94,88,9!!3 

1 ii' Loss in workiug . 
1 ii ,· ~"'' pa~1ut>11t due from railway to g~ntral rcvt~lllli'B in 19:!7·:!8 

J. M. HARTLEY, 
Arrnu,,f,,lf General, Railtt'll!f8. 

X1.w Drr.Hr, 

RAILW~Y DEPARTYlsr; 

T!te 1St!t Fc'~ruar.v1927. 

. . 
·-

. . 

. . 16,40,667 
I 
I 

- 1,47,84,853 

. ·I ... 5,4S,U8,41;8 

A. A. L. PARSONS, 
Financial Commiuioner. 



20 BUDGET FOR 1927-28. . 
3.-Statement of receipts of the Central Government in India and England for 

, Sta~ 

India. -::.l ..... ~ Eu>..... ···~· 
--"'--' ---------1---- --1·----1--------

Bu•e ., • .lcoovn. 

Be. 

JLI.-4:apllal wnbibnted bf Jlalhr•J -
1 ComlJules aDd lndtaa Btatee towards 

Olltllif on State llallweye • • • -

NEW DELHI, 

.R.&ILWU DBPAllT»D"T j 
TAl 181lt F~ftrrtOT!J1927. 

Re. Ra. Be, 

66,65,000 :11,60.,537 

' 

J. :M. HARTLEY, 
Acc014nlant Genernl, Railll!ti!JB. 



BUDGET FOR 1927.-28. 21 

Car.itr.l contributed by Railway Companies and Indian States towards outlay ·on 
Railways. 

1028-17, . 
I Increase i +~ I Decrease -

Exchange. Tour.. as compare India. 
with Budget, I 1926·27. I --

Bs. Rs. Rw. Rs, 
\ 

... ... -2,95,19,000 . .. 
• I 

I 
I 

i 
I ' 
I 
I 

.. 

I 

! 

I -

I 

i 
! 

.. 

I 

! 
I 
I -" I 

i -
! 
I 
I 
I 

' 

I 

i . 
i 
; 

' 

' I 
I I -

Bvoau EBTIIIATB, 1027·28, 

England. 

Rs. 

J,H,lti,OOO 

I· 

I 

f ~ Increase~ 
Decrease 1-

Exchange. TOTAL. ascompa 

I with Bevlee4, 

I 
1926-%7. 

-

I Rs. Rs. R1, 

l 
I 

e4,1a,ooo t 2,6!',92,000 +2,5!';93,000. 

' i 
I 

! 

I 
I 

' 

I· )· 

·I ' 

·~· 
I 

I 
I 
I 
I 
I .. i 

I 
j 

' 

- I 
l 

A. A. L. PARSONS, 
Financial Commiw'oner, 



B&ADI •• £s••••rnaa. 

-

BallW&J' Capital aot eharge4 
......... 1-

JI.-COD&tnotion of State Railway& :-

(o) Commerell!l Linea • 
. . . 

_o~u t.ine Wo~k-

--
' 

1lnWng Btoek . . ,• 

-O&ber Works . . 

"l'l'ew Linea . . 

:Suepeneo • . . 
'(h) Strate lie Linea -· . . 

-

TOTAL . 
l>M•rt-Probable Sa~inge . . 

Net 

63-A.-Di•ebarge or Debentn-

1'.-lledeme• 111 tiab!Utiu lDTolnd 
Ia pur<- of Railway• , • 

1\ EW fh:t.DI, 
Rutw 11 DEPA&Tll£ST; 

:J'Iu 1814 Fr"'""'·" 192i. 

BUDGET l:'OR 19:27-28. 

4.-Statement (.>f the Capital Expenditure of the 

IDdia. 

IlL 

' 

... 

"' 

-
. .. 

... 

~-·-

9,33,!1,811 

... 

9,ll3,,1,1'41 

... 
' -

Accov:ne, 1\120.26. llnrna lsrnun, ---- -- --------l I 
Es<hange.l --,:... I ....... I England. .Tou .. 

' Jb. Re, Re. Ro. Re. . 
- -

1- • i 
I 

. I 
I 
I ... ... ,,80,4i1000 . .. . .. 

-
... . .. 

I 
11,~,6~,323 ... . .. 

3,93,14,000 ... ... . .. . .. 

... . .. -!,S4,1l"l,Ol10 . .. . .. 
I I f 

llli,l2,606 . .. ,_ ... ... 

-·----------------
7,4i,62,1Gl I 2,43,76,628 111,24,~,030 U,62,3i,OOO I 9,25,00,000 

' I ... i . .. ... . .. . .. 
I 

, -.·I- , __ 
'·"·"'r• i '·'~"·" ~~"'''::.:::::.'.:::! ,..,,. .. 

62.1ill,fl()(l . ~~.ll.Ch I "2,ql,fllA ..• 1,00,'>9,000 
I 

2,67,61l,OO!l I lli>,2:\!o;)l) 3,U.i3,&30 I ... ... 

J. ~1. HARTLEY, 
Arr011 nlo ,,e Ge11cral, Rail ~ray•. 



BUDGE'r ]'OR 1927-28. 23 

Ceutral Govemment in Iudia and EnglauJ on Railways . 

. -- -- -- --- --I DuoGET EsTnuTE, Ul27-28. 

Exchange. 
!Increase (+I 

Decrease(-) 
ToTAL, ! as compared 

witl!. Budget, 
192tJ.27. 

-

I 
I ---- --------~----

Rs. Rs. Rs, 

'! 

I 

6,11.1~,000 I -2,71',91,000 

! 
I 

16,61;,2~,000 I -4,89,62,0oo 
I 
I 

• i I 6,.5,00,000 ;-8,60,94,000 

-1 •• 6,41,000 I -54,76,000 

I 
I 

74,00,000 1 + 16,00,000 

j 

--

India. England. 

- -· --·· 

Rs. Bs. 

' . I 
I 

I 
I 

-- I 
-

I ... 
I -· 
I ... I 40 

I .. 
I 

... . I ... 
i 

" 1 
'" I -· 

I 
·I 

1 ... 
i' ... 

I Increase ( + J 
j ' Decrease 1-

Exchange! 'JPTAL, as compared 

I with Revised. 
1926-27. 

I .. 

I 

n.s. Bs. Rs. 

I 
I -
I 
I 
i 

I I 
I I 
I I 
I 
I -:·· 5,ii,46,000 +cs,~s.ooo 

I 

i . 
IS,M,lO,f:OO I ... + 2,2~,8i,Q09 

I 
I 

I ' . .. 14, 7n,O·!.f100 +s,.io,M,ooo 
I 

l ,. ' . ... -61,flB,OOO + 1,14..3~,000 

I 

I \ 
DG,20,000 + 22,29,000 

. I I -·-----1 ---- ______ I __ ---------~----- ~--

3,12,63,000 I 27.00,00,000 i-11,5~2:!,000. 23,76,72,0~ I 12,t)O,Oi,OOO 39,76,81,000 + 12,76,81,000 

I 

:-12,58,23,0:>0 10,10,05,000 i 3,50.07.,000 1,16,69,000 114,76,bl,OOO +14,76,81,000 

~12.63.:- ~:::r:.:,:,:-11 13,66.G7.~ : 8,50,00,000 2.83,3~'.000 1 25,00,00,000] -2.00,00--;;;; . . I , 
--·---;-----:--------!-----,-------------

66,M,o '0 2,G3,-L3,ooo I -Po,4~,ooo 
I 

! 
~2,il71 0no 3,31,•6,1MIQ +68,43,000 

A. A. JJ. PARSONS, 
l'itta11cial Commissioner. 



BUDGET ~,on 19"27-28. 

A.-Railway Depreciation Fund. 

l 
Budge& I Be..ued "=:J.•• .!stilllllte, Eotimate0 ,1112t-17, 1926ol7. 

- -1---11---1 . 
r 

B .. I R8o RL 
I 

·~··[· t,70,81i,&Oll- a.: .. ts,~ s,7A,&7,1i66 .l~r=~~ 7,91>,39,&1-4 ti,&O,OO,oJ 8,0(1,0(1.- .. oo~ 
Deprecla· - - -~ 
tlon Fund. 

I,_ 
I 

... , 

I 

I 
.&J'\Iropriao 1o,oo,s;,ero u,o:.,oo,OOO,llPi,ll.llOO u,:.o,oo,ooo 

\1011 to 
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Spe~ch by the Hon'ble Sir Clement H~ndley, Chief Commis­
sioner for Railways, in presenting -.the Railway Budget 

for 1927-28 in the Council of State. 

1 NTRODUCTORY. 

I have the honour to present to the Council a statement on the estimated 
expenditure and revenue of the Governor General in Council for the year-
1927-28 in respect of railways. 

Before giving the Council an outline of the principal figures of the­
budget I think it may be advisable, in order to present the picture clearly, 
to describe shortly the railway property to which th~ figures relate. 

2. At the end of March, 1926, we had altogether 38,579 miles of railway 
in India. Of this total the State owns 27,430, Companies and District. 
Boards own 6,187 miles and Indian States 4,962 miles. The capital at 
charge of the State-owned railways on the same date was 652 crores out 
of a total capital at charge of 753 crores. As regards management, the­
four large State-managed railway administrations, namely, the North­
Western Ry., East Indian Ry., Great Indian Peninsula. Ry., and Eastern 
Bengal Hy., make up 15,543 iniles, while 8 other· large administrations 
o"·ned mainly by the State but managed by Companies under co~tract "'ith 
t.he Secretary of State account for 17,295 miles. 

3. The Budget figures relate to the receipts and expenditure of the-· 
Governor General in Council, arising out of ownership, working and other 
contractual relations in connection with these rail~ays, and. while the size­
of tht3 figures is in itself some criterion of the bJirden of financial control 
involved, it has to be remembered that the Railways Act al~o imposes on 
Government wide responsibilities of a technical nature in regard to safety 
and efficiency which extend beyond th§ field to which the financial figures. 
relate. 

4. The Railway Board, as the Department of Government entrusted with 
the subject of Railways, conseqllently bears a very heavy responsibility and 
the extent of that responsibility may be summed up briefly by saying that 
it directly administers 4 large railways aggregating 15,500 miles, while if> 
exercises very wide powers of financial and technical control over nearly 
the whole of the remaining mileage excluding such railways as are entirely 
the concern of Indian· States. 

5. I am induced to make these preliminary remarks because it sometimes. 
seems to be thought_that the budget merely. represent~ a skilful ~ompilation 
of the figures relatmg to a number of different railway admmisE'rations 
with more or less independent managemen~s. and that the Railway Board 
is a body which mainly concerns itself with collecting statistics and watch­
ing financiftl and technical results. 

I am a":are that the opposThe view sometimes holds the field, namely. 
that the Rmlway Board directly manages all railways and should be co!mi­
sant of, and responsible for, all details of the work-even the affairs of e;erv 
little ~:mtlying sta!ion throughout India. Both views, however, are equally 
fallactous, for whtle the Budget represents the State's financial operations 
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as principal owner and :Manager, and is, therefore, a measure of the res­
ponsibility of the Railway Board, it stands to reason that an immense 
organisation or series of organisations such as is represented by Indian rail­
ways can only be controlled by successi\·e delegations of r<>'ver and res­
ponsibility, such as must· neeessarily exclude from the central organisatioo 
the detailed knowledge of many things which affect the service which 
C'ailways render to the puhlic and go t.o influenee the cbaraeter of public 
-crit.ieism. 

6. But wide as their responsibilities are, nnd complex as the details of 
railway business must be, in a country as large as India, the Railway Board 
can claim to have_ used their powers and responsibilities so far as has been 
-practically possible in directing tbe work of the railway administrations 
towards bett.er and more efficient serviee in every direction, and in thus 
'USing available financial resources in the bt>st interests of bot.h the owners 
and users of the -railways. 

7. The papers which will shortly be placed in the hands of Members 
-of this Council contain very complete information regarding the Budget 
'6Ild the fin~mcial position of the railways, and in particular I would draw 
attention to the Budget Memorandum to which we have this year attached 
a map of the railways to illustrate the construction programme. I may 
add in passing that the actual statement of the revenue of the Central 
Government from railways and the expenditure charged to that revenue has 
'been printed in foolscap size in response to a suggestion made in this Council 
tast year. With these papers and the recently issued Report by the Rail· 
way Board on the Railways of India for 1925-26 any one with sufficient 
3eisure can•make 'himself fully informed of the affairs of Indian Railways 
during last year, the present year and the coming year. But I cnn perhaps 
·assist by mentioning the outstanding figureR in the t>stimat.rR. 

:Acc.otTNTs, 1925-26. 

·e. The year 1925-~6 did not ~orne up to its predecessor, which was one 
-of exceptional prosperity for Railways. Our ·net gain from commereial 
lines was only 10! erores, 4 crores less than in 1924-25. But even so we 
tlOntributed nearly 5! crores to general revenues and placed 8! crores 
to our Railway Reserves. These figures are a slight improvement on the 
-estimates at this time last year, the contn"bution being 17 lakhs more ad 
the !'('Serve fund 34 lakbs more. 

Rn"tsED EsTIMATEs, 1926-27. 

9. While the year 1925-26 showed a falling off from the exceptional 
prosperiJ·Y of 1924~25, the present year has unfortunately shown signs in 
,.eeent months of a further contraction of earnings. The budget estimate 
of gross receipts for commercial lines was 102·58 and the estimate of tOtul 
expenditure 92-13 crores, yielding a net gain of 10·45 crores .. So far as we 
ean foresee we shall fail to reach our budgetted figure of earnings by some 
4J-cror"Os, although we hope to counter this fall in earnings by effecting 
a saving of lf crores in working expenses as compared with our 
l.udroet estimate. Our total net gain is likely to be therefore 2f crores 
. )ess"'tban we budgctted for or 7·75 crores. Deducting the loss on s\rategiu 
r&~lwaya we have now to look forward to a net gain of 5"94 crores, c·m· 
-pared with 8-71 'budgettcd for, and instead of being able to add 2·70 crorea 
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to our reserves we shall have to withdraw 7 lakhs from those reserves for 
the purpose o£ paying the fixed contribution to general revenues. 

10. In this connection may I remind the Council. of what I said last. 
year as to the need for building up and maintaining adequate reserves. I 
J>Ointed out that we have to learn ty experience what amount should 
ultimately be required in our reserves having regard t,o the obligations of 
the Separation Convention and the unknown obligations of the future. I 
a.dded " In a year for instance in which bad monsoon conditions might 
Lring with it n hea''Y set back in earnings without an opportunity of l:ring· 
ing do"·n working expenses to a corresponding degree it is conceivable that 
the payment of the contribution might make a very heavy ca1l indeed on 
our reserves ". VIe cannot say that we are having to make a heavy 
inroad into our reserves, but we have had experience of the combination 
of a sot back in earnings coinciding with the incidence of a contribution 
t:ased on the results of an exceptionally prosperous year, for the Council 
will remember that the contribution each year is based on the results of 
the penultimate year, in this case the bumper year 1924-25. And there 
is indeed a very slender margin on which to rely for making the necessary 
amount of net revenue. Our weekly figures of earnings vary from 226 lakhs · 
at the penk period when we are carrying the main crops to 150 lakhs 
•luring the monsoon when there is little busin~ss. A 1a.te crop, a. failure 
to market or the absence of rain at n. critical period may easily affect the 
earnings of n week by a good many lnkhs, while a cumulative· loss of a few 
lakhs a week yery soon mounts up to a heavy loss in the aggregate. 
Remembering that this is largely the result of carrying goods and passengers 
in small quantities and over short distances throughout the· country, it 
will be realised that t,rifling local losses ma.y become serious in the aggre­
gate. 

11. The fnliing off of a'bout 4 pel'" cent. in our gross earninps to which 
I have !l'eferred extends into almost every sub-division of our receipts. 
Passengm• t,raffic-is expected to bring in 137 lakhs less, of which 126 !aklu; 
nre due t.o lower class passengers. It is true that we had already forecasted 
and allowed for some decline owing to the Teductions in fares which were 
made, but we have to admit that we under-estimated this decline, and 
that s.o far the stimulus applied by the reduction in fares has not counter­
balanced the loss to t.he exte·nt we expected. 

12. Goods traffic is likely to bring in 2! crores less than we estimated. 
Amongst the main reasons which may be assigned for this I may mention 
i.be heavy floods in Burma which dislocated traffic for a long period and 
caused a loss of some 30 lakhs in earnings, while floods in the Central 
Provinces and other parts of India also adversely affected traffic. Then we 
have had an unsatisfactory cotton crop, particularly in the Punjab and a late 
movement of cotton elsewhere. These causes are reflected in the earnings 
of the Great. Indian Peninsula Railway, Bomhy, Baroda and Central 
Indin. Railway, and North-Western Railway. The groundnut crop has been 
severely damaged in some parts of South India owing to the failure of 
rain, nnd thet·e nrc other crops in different parts of the country which have 
Leen adversely affected by unusual climatic conditions. The almost 
universal incidence of the decline in earnings has in fact given a. somewhat 
tl~>pressing aspect to the latter pnrt· of what promised at one time to 
oe 0 norrlia.l if not a good year. . 
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13. \Ye haYe, I am glad to say, been able to secure considenlble reduc· 
tions in expenditure as an off-set to the drop in our receipts. On com· 
merciallines working expenses are 11 cron·s lower than the budget estimate, 
of '\\-hich nearly 11 crores is in the cost of operntion. Out- of this, 64 lakhs 
represents a suing in the fuel bill partly as the result (\f cheaper price~ 
an•l partly due to decrease in consumption. And in this connection l 
wish t.o claim some credit for the I:ailwav Board for the efforts made to 
economise the use of fuel and get better use out of the fuel actually burned. 
'fhen we have a saYing of about :,.)() hkhs in ndministration n~ compnrl•d · 
with our estimates and a similtlr saYing jn repairs and maintenance. On tho 
other hand, there is a slight increase in the surplus profits paid to the rail­
way companies under their contracts and which dC'pend upon the results 
of working of a previous year 

14. The point which I "·ish 'to emphasise in conn<;etion with this 
failure to reach our estimates is that there is no change in the amonu•. 
received by General Revenue. Last year in presenting the Budget I 
referred to certain definite benefits that had resulted from the separation 

. of Railway Finances, one of the outstanding measures of reform associat· 
ed -with the present railway policy of Government. Those were perh»p~ 
indirect benefits, but this year we have a clear illustration· of the vnlu~ 
of the main benefit for which sep11ration was primarily designed. ln 
a year where we have a se'"'ere contraction of earnings amounting to 
nearly- 4 crores wo nre enabled to pny without any variation the exac~ 
contribution promised to Central Revenues under the Separation Con· · 
v~ntion, we have had to apply no retardation to the normal expenditure 
on renewals, replacements and improvements, and we have not had to 
take any special or emergent measures to reduce expendi\urP or to interfere 
with our settled programme of works. 

·.15. As compared with former practice this represents a very material 
advantage, for in the past there are nl'hny instances of a. falling off in rail· 
way ea'rnings in the latter months of the year being followed by a sudden 
l'estriction of expencijture in the interests of general revenues. Such ll 
rutriction could generally only be put into practice by slowing down. 
renewals, such as relaying or rebuilding of rolling-stock, or stopping 
improvement works, such as the remodelling of marshalling :vards or 
strengthening of bridges. In such cases not OJ1ly did the railways lO'>I' · 
t.he benefit of such l'xpenditure as had been planned, but there were 
secondary results in the inflation of stores balances and ot!1er tempor.lr:t 
additions to unproductive capital. The cumulative effects of such inter· 
f£rence with programmes of work were one of the causes of the fonner 
unsatisfactory conditions on railways and the public, the Railway Ad­
ministrations alld the general tax-payet'S have reason to be thankful for 
the deliverance from these conditions. 

16. In n nutshell this is then our position this year. W c e:s.pec' t_., 
obtain a. net gain of 504 lakbs, and, as this is nl)t sufficient to meet 
the payment of 001 Jakhs that we are to make to general revenues, we 
have to withdraw about 7 lakhs from our reserves. We should have 
been glad to have done better, but we have not. had as good a year ns 
we hoped, and no one likes to trench on his reserves. But I rlo not 
want the Council to think that I see nny reason for despondency What 
ere the exact facts? In 1924-25, the yPar on who"e working we ttre now 
paying the contribution of 001 lakh>~, we were aLle to place over 6S8 
Jakhs to our resen'e; in tffe<'t we are merely withdrawing a smnll sum 
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Gf about 7 ~akhs from the amount then put in in order to meet a liability 
which we then incurred. But though fortune has not been too kind to 
us this year, we have no~ done by any means too badly. We have earned 
a profit of 594 lakhs, which is over a crore more than we -shall have to pay 
to general revenues a couple of years hence on t~e results of the. current 
year's working. I suggest to the House that 1s not an, unsatis~actory 
resul~ for a year whlch has not been too favourable. ' 

BuDGET EsTIMATE, 1927-28~ 

17. For next year 1927-28, we estimate gross receipts on commer­
cial lines at 100-40 crores and total expenditure at 91-47 crores. If 
these estimates prove correct, we shall have a gain from commercial 
lines of 8-93 crores, and after deducting the loss on strategic lines 7"10 
crores. The contribution to general revenues based on the results of 
1925-26 is 5-48 crores, and we therefore have the prospect of transferring 
1·62 crores to railway reserves. 

The traffic earnings for commercial lines have been estimated at about 
2 crores more than in ";,he current year, while we are budgetting for an 
increase in working expenses of only about 8 lakhs more. On the other 
hand, interest charges grow year by year and must be estimated at 11 
crores more next year than this " 

In the estimate for gross earnings allowance has been made for the 
further reduced fares recently announced as well as their probable effect 
in stimulating traffic, the additional mileage opened in the current year· 
and to be opened next year, and, lastly, the expectation of a fair average 
)'ear for goods traffic. · Obviously such abnormal occurrences as the 
floods in Bw-ma cannot be provided for in estimates, but .such informa­
tion as is available at present as to the probability of production does not 
lead to the view that there should be any serious falling: off in traffic, 
and we are perhaps justified in assuming1 that the re-establishment of 
normal trade conditions in Great Britain will react favourably on busi­
illess generally in India. 

18. On the side of expenditure we are budgetting for a reduction of 
10 lakhs in administration as compared with the current. year's estimate. 
Although we have to meet increased charges due to the operation of time 
scales of pay and other normal increases and have to face certain addi­
tional n-penditure in the reorganisation of the Stores and Medical De­
partments, we expect to be -able to reduce expenditure appreciably by 
more economical methods of handling administrative subjects. The cost 
of operation, in spite of the increased mileage, is estimated at ~!<bout a 
quarter of a crore le!"s than in the current year, mainly because we have 
fortunately been able to place OUl" contracts for coal at more favourable 
rates than last year. Maintenance charges will be more by 10 lakhs owing 
mainly to increased mileage, and depreciation has a normal increase due 
to the addition to capital assets in respect to which the fund is established. 

Capital Expenditure, 1926-27. 
19. 'Ve estimated our capital expenditure during the current year at 

26 crores, and our latest advices indicate that we shall in all probabilit, 
have to meet au additional crore on this account. This is the first 
time for a good many years that we have been able to make as rapid 
progress on approved ~?Chemes as we estimated and indicates both that 

D 
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our ~ethods of estimating have improved and that the organisation fvr 
C&rrJ:l~g ou~ these s~ltemes has been brought into a more satisfactory 
cond1t10n. As I ~xplruned il•s' yeu we_- did not propose to restrict expendi­
ture on sanctlonea works, _and we accordingly authorised the Agents to spend 
aa much on approvt:d capital works as was economically possible during the 
_year. T~s meant autho~sing a !otal capit!tl expenditure of M·SS 
~~e~ durmg the year, while our estimate based on past experience of the 
VICISSltudes and delays which accompany this work was placed at 26 

· -~rores only. Of the sum of 27 crores which we now expect to spend, 
JUst over 4 crores represents the purchase price of the Delhi Umballa 
..Kal~a Railway, ~llakhs bas been incurred in taking up new issues of share 
· cap1tal of certam branch line companies in which Government is finan-
cially interested in order to replace loans by share capital to our financial 

.advantage. And of the balance 6·47 crores is the expected expenditure 
· on new lines and 16·31 crore!i on open line works. The former is less by 
. 9 lakhs than our estimate ; the progress on some lines has been retarded 
due to certain unavoidable causes, such as the late supply of materials, 
delays in land acquisition, and in one case to the unhealthy conditions under 

-which construction work had to be carried on. But we have been able to 
speed up the rate of constn1ction on others. The progress on open 

-line works has been somewhat more rapid than we expected, a fact which, 
·in view of the earlier benefits to be derived from the works of improve­
ment contained in the programme, is a matter for satisfaction. 

Capital Expenditure, 1927-28. 

20. The total expenditure included in the approved programme for ned 
year is 39·77 crores. This amount as in previous years we propo~e to 
authorise in order that no avoidable delay may take place in any of tho 
individual works which are considert>d necessary. But we have to consider 
the spending capacity of our organisation, and we do not, therefore, feel 
justified in asking for a lar!:(er actual grant than 25 crores which, disrc~nrd­
ing the purchase price of the Delhi Umballa Kalka Railwa:v, is an advance 
of 2 crores on Qur expected expenditure of this year. Of this amount, 7"62 
crores is to be allotted to new lines and 17·38 crores for open line works. 

The Budget Memorandum and the separate pink books for each railway 
administration give full details of the open line programme working up to 
24·77 crores, against which we anticipate t>xpenditure of 17-38 rrores. Of 
this amount, 19-41 crores is for improvements of open line facilities. The 
larger items comprised in this sum are 3 crores for improvement of rails 
and sleepers, 2·87 for remodelling of station :yards and marshalling yards 
and 3·58 crores for electrification. In addition to the more general im­
provement works having as their object the more expeditious and econo­
mical working of traffic I may add that no less than 2} crores are allotted 
for the improvement of the standard of comfort for lower class pas!lengers, 
such as water supply, waiting-rooms and halls, refreshment rooms, booking 
arrangements and sanitary arrangements, and improvements to coaching 
stock. 

The expenditure to be aut.horised on rolling-stock amounts to Sl crores, 
of which about 21 crores "·ill come from the depreciation fund. Of the 
upital portion about 21 crores is for additional rolling-stock. The pro­
grammct provides for the construction of 636 coaching vehicles, of which 
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552 are lower classes carriages and a small provision of 796 metre gauge 
waoons. For reasons which I will explain later we are making no provision · 
for 

0

the purchase of new broad gauge general service wagons either as addi­
tions or on renewal account. 

'New Lines. 

21. For new lines we are providing 7·62 crores although theJ amounts 
included in their programme by the Agents add up to n~arly_ twice this 
figure. Last year I explained the measures we were takmg m order to 
speed up the programme of new construc~ion, and I gav~ a~ account. of 
the construction work in progress and the lmes under exammat10n. Dunng 
the current vear we have been able to make a distinct advance in organis­
ing a programme of future work and have arrived at certain decisions of a 
technical nature which will simplify the preparation and execution of new 
construction projects. We have also had the benefit of the regular proce­
dure devised .for the periodical consultation with Local Governments regard­
ing the local needs for new communications. Dates have been fixed for 
the receipt by Agents of the Local Governments' recommendations, for 
the F;Ubmission of programmes to the Railway Board by Agents, for dis­
cussion wi~h the Railway Board and for the final settlement. of the pro­
gramme and we have thus ensured a. full and thorough annual re-examina­
tion and revision of tqe programme which covers the work of survey and 
construction over a period of five years. · 

22. In the documents accompanying the Budget we have made a. 
l'!pecial feature this year of the systematic presentation of all available 
information regarding various projects included in the programme. The 
Budget Memorandum is accompanied by a.· map of India showing in 
different colours the new lines under construction, the lines proposed for 
.construction and the lines to be surveyed, and in the pink books for each 
Tailway will be found not only a map showing the area referred jo in the 
.prcgramme, but also a diagram showing how it is proposed to tackle the 
various survey and construction jobs to be undertaken in the next few 
years. 

23. In deciding whether a new line should be constructed or not it is 
necessary, as the Council will recognise, to be satisfied by careful estimates 
t.hat the net earnings will be sufficient to pay interest charges on the capita.] 
invested. But whether this result is achieved depends a. great deal on the 
standard of construction adopted and the correctness of the estimate of 
earnings. It has generally been the practice to vary the standard of 
construction to suit the expected traffic but, after a careful consideration 
of the possibility of reducing first costs by adopting lower standards, the 
Railway Board came to the conclusion that within certain limits it would 
be possible generall:v to adopt such a standard for anv particular line as 
would give an adequate financial return on the capit~l cost.· Thev have 
n<'<'Ordingl,v drawn up specifications for lines of different standards 'to suit 
difft'rent traffic requirements, and it is now possible after ascerlainina the 
·probable earnings to decide on the Standard of Construction to be a.d~pted 
in order to ensure an adequate return on the capital cost. 

Ifl: dr!'wing up . these specifications we have, after a very careful 
~x~mmat1on. relaxe? to some ext:nt the_ restrictions in regard to the loads 
~·h1<'h rna~ be <'Rrned over certam sec_hons of rails and have for branch 
lmes permitted a lower standard of eqmpment and facilities to be. adopted. 
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This has rendered it possible to undertake \he construction of some branci1 
lines which under the fonner rules would not have been possible. 

24. And now as the result of this work of preparation, examination and 
consultation, we are able to put forward a concrete programme of con­
structioq ·work \\·hich has within it \he promise not only of an early con· 
siderable addition to the mileage of railways, but of steady additions year 
by year for a good many years to come. 

25. It is worthy of note that in this acti,·e policy of new t•onstruction 
we have been receiving the closest co-operation and assi!ltance from the 

. Local Governments. Evidence of the interest taken in our progress by 
these Governments is found in the many instances in which the commence· 

.ment or completion of a new railway has been accompanied by a cere­
mony at which \;he Governor of the Province has presided at the invitation 

. of the railway administration concerned. For instance, H. E. the Governor 
of the Punjab attended the commencement of the Kangra Valley Railway 
on May 3rd, 1926 and on December 21st, 1926 he opened the Shahdara 
Narowal Railway .for traffic. This railway 49 miles long was built in about 
10 mc·nths which cons\;itutes an example .which I hope will be followed 
elsewhere. in Indi<'. Then H. E. the Governor of Bengal opened the 
Krishnagar-Nabadwip Ghat Railway on 30th June 1926, and H. E. tho! 
Governor of Madras opened a portion of the Shoranur-Nilambur Railway 
on the 3rd February. Other instances of this interest and co-operation 
are to be found in the opening of Lucknow station by H. E. the Governor 
of the United Provinces on 13th De'cember 1925, the opening of new 
Bassein Bridges en the Bombay, Baroda and Central India Railway by 
H. E. the Go\"ernor of Bombay on 22nd January 1927 and the opening 
of the new broad gauge line from Parbatipur to Silliguri by H. E. the 
Governor of Bengal on 1st October last year. 

I should like 'to say how greatly the Railway Board value this assist­
ance and recognition of the use of our work in the development of the 
Provinces of which thiS' interest shewn by the Heads of the Provincial 
Governments is evidence. And in this connection I should like to mention 
specially the case of Bunna where we hnve had the most vnluable assist­
ance from the Local Government in working out our programme and 
speeding up construction of lines primarily with the object of developing 
the backward areas of the Province. We shall have altogether in that 
province some 650 miles under construction during the ensuirig .year out 
of a total programme of 1,620 miles. \Ve have also under special conbi­
deration proposals for an extension into the southern districts. 

26. The position as regards construction during the coming years may 
he ~ummarised as follows: After opening 338 miles of new railwa.v in the 
current year we expect to have under construction during Hl27-28 about 
100 new projects costing about 60 crores and amounting to 4,G40 milt"R. 
The completed mileage during the coming year is expected to be ju&t over 
~00 miles of lines included in our bucl~ef and about 1,000 miles if other lines 
are taken into account if reasonable progress is assured and no seriouR 
drawbacks occur. It would perhaps be out of place to forecast any further, 
but if our present quinquennial programme does not come in for very drastiC! 
rt>vi~ion either for financial reasons or other difficulties, there is no reason 
to anticipate any serious dropping off from this figure of 1,000 miles n!J 
the rate of progress for several years to come. · 

27. We have been fared with the necessity for building up an organiza­
'tion of Engineers to take charge of this progrcmme of construction and 
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the task has been rendered more difficult by the facts that for many years 
little or no construction has been undertaken and the number of men 
with experience of this kind of work was very few. · Further, the imprc.ve­
ment works on the open lines have been a sufficiently heavy burden for 
our permanent cadre and it has not been possibl.e to t~ke away .m~ny 
En,.ineers from it. \Ve have however succeeded m makmg a begmnm~ 
and special construction branches have been formed on the larger railways. 

28. The graphic presentation of the programme in the b~dget papers 
will I hope prove of interest. One outstanding feature will no doub~ 
t;trike those who study the plans ar.d diagrams, and that is t~e absence 
<>f any very ambitious proposals for the building of new trunk hnes. And 
this opens up an inten•sting study in railway geography which tempts ~e 
to take up more time than the Council would patiently allow me. India 
is however well served by main trunk Jines, and the railway map shows 
that these trunk railways follow the outlines of India's railway sys~em · 
laid down in Lord Dalhousie's note of 1853. He foresaw a system of 
trunk lines connecting the interior of each Presidency with its outlying 
portions and the several Presidencies with each otlier. This scheme was 
to include a trunk line from Calcutta to Lahore, another from Bombay 
to the North West of India, another from Madras to Bombay and a fourth 
from 1\Iadras to the Malabar Coast. Building; on that main skeleton a 
large number of subtHdiary trunk .lines have been added from time to 
t1me and there are now only a few gaps left in the main net work. The 
important gaps still to be filled are not in fact more than 4 or 5, 
and of these three are in progress, namely, the Central India Coal­
fields Railway which will cross the gap lying between t.he East Indian 
and Bengal Nagpur Railways in Chota Nagpur 'and the Cen.~ral Provinces, 
the Ra.ipur Parvatipuram line which will complete the link between .the 
Central Provinces and the East Coast, and the Kazipet Bellarshah Rail- · 
wn.v being built by H. E. H. the Nizam 's Government which will effect 
a saving of some 200 miles in the journey be.~ween Madras and N~rthem 
India. 

29. There are two other main trunk routes to be constructed· before 
it can be said that the main net work of trunk lines is completed, one 
ia the Bombay-Sind connection ·and the other is the Broad Gauge con­
nection between Karachi and the United Provinces. The former because 
it is to some extent short-circuited bv an easy sea-route has never been 
considered a very promising undertaking from the financial point of view, 
but I believe that its construction will become a matter of some importance 
as the effect of the contemplated extensive irrigation operations in Sind 
is felt in- increased production. \Ve are, therefore, having its financial 
prospects re-examined, and in order to comp]de our knowledge of the 
topography of some of the uninhabi~.ed country which has to be crossed 
we are having an aeroplane survey undertaken shortly. 

As re~ards the broad gauge connection between Karachi and the "United 
Provinces, we do not: feel that the time is rip~ for undertaking the ex­
penditure tnvolved. The two reasons are, firstly, that there is alreadv a 
rn('tre ~aul"e connection, which is not seriously overstressed with traffio · 
and seeondl.'·, that then• is g-reater need for u~ing such funds as are avail­
nble for remu~erative l•raneh a?d !eeder line elsewhere. I . might per­
haps add to tlus categor.v of rnam lines the proposed conneetion between 
India and Burma regarding which a reeent in-restigation of the possibility 
of a more favournbl~ routt> throu~h tl1e Arakan mountains has proved un­
fn~Hful. and ~e are therefore left ";th the two ~outes formerly surveyed 
11e1ther of wh1ch t'an be regarded as remunerative prop<:.sals. 
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30. The key note of the programme we are now working to is .the filling 
in of the interstices of the net work of tnmk lines with useful branches and 
feeders so· tha.~ the benefits of railway service may be brought right to 
the doors of the agriculturist and the rural population. It will be seen 
that omitting the two main -connections I ha~e already referred to, namely, 
the Uaipur-Parvatipuram line and the Central India Coalfields Railway, 
we have in our programme nearly 100 projects which average not more 
than 49 miles apiece and the longest of which is about 100 miles. 'l'hcse 
are in fact lines designed primarily to serve the interests of the agricul­
turist. and to enable produce to be moved and rnarketted. Our programme 
rna_, in fact be described as an agricultural r1ilway programme. But to 
fulfil this character it has been necessary to devise cheaply constructed 
lines, because construction to the standards to which we have been accus­
tomed would have meant either that we did not get a fair return on our 
capital or that we imposed an insupportable burden on the carriage of 
produce and passengers in the ,-ery places where we "·ished to encourage 
traffic. Whether these new lines with their low speeds and low standard 
rof amenities will escape severe criticism remains to be seen, but if they 
are successful, they will pay for gradual improvement up to the standard 
of the older lines, and in the meantime we shall have to steel ourselvea 
11gainst criticism. 

Standardi&ation. 

31. One of the advantages of adopting lower standards for branch 
lines is that we are thereby enabled to utilise material such as rails, 
girders and rolling-stock released from renewals and improvement work 
t.n main lines and in some cases it may prove fmancially sound to ex­
pedite or even anticipate renewals with this object in view. But to be 
»II.. safe financial grounds it is necessary to have definite criteria to work­
in regard to schemes of improvement and renewals on main lines. 
'Ibis is a matter to ·which the Railway Board have paid concentrated 
attention during the past few years, and it is intimately connected with 
t.he much \\ider subject of standardisation. The mnin object we hnve 
in view is to reduce operating costs, and it is recognised thnt we must­
therefore aim at heavier train loads and lnrger cnrrying cnpncity of indi­
vidual vehicles. The efforts in this direction in the past hnve been ham­
pered by a lack of co-ordination, for locomotives hnve heen iTT'proved, 
larger wagc.ns, stronger bridges and heavier rails ad ·pted \dt bout nny 
accurate scientific relation between the standards ultimntely nimed at. We 
have now established permanent Standing Committees of our own expert 
officers to deal with Locomotive Standardisation, Cnrringe nnd Wagon 
Standardisation, Bridge standards, Track standards and Signalling and 
Interlocking standards. 

The work already done by tl1ese Committees is of remarkAble value 
nnd has em.bled us to draw up with confidence the standnrd specificAtions 
I have already referred to. We now know with " cr>rtninty bm~ed on the 
most accurate scientitic investigation th!lt with locomotivc·s to haul & 

cerf nin lond, with wagons of a certain carrying capncity we need rnils of 
a certain section and bridges de!lig-ned of & c:ertain strength. We can 
consequently examine any particular section of the line and a11~e~s with 
accuracy the improvement \\"Orh required to bring it. up to a certain stand­
ard of carrying capacity. 
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Bridge Design. 

32. fha work of the Bridge Committee has perhaps been of the mos~ 
importance and. here we have been as~isted by the. r~sults of man,Y y~ars 
experiment and scientific work in India, .Great ~nta~ and A~e!~ca. ~e 
work of laying down the principles of br1dg~ deSI!p- ~ c~mpat1bihty w1th 
the complicated stresses produce.d by a mo~mg. tra~ 1s ~till far ~o~ com­
plete, and an eminent Committee of sCientists 18 stil~ ~xammmg the 
problem in Great Britain. But for the prese~t the Railway Board felt 
that the degree of fineness. in these calculations already reached w~s 
sufficient, for present pract1eal purposes, to enable us to adopt certam 
formulre, and these have been embodied in revised- rules for bridge design 
which we have just issued. The importance of this work lies in the fact 
t.hat for our present loads and those we can foresee in the early future, 
not only can we design more cheaply but many of our existing bridges, 
which were thought not to be of sufficient strength, ca~ remain with­
out renewal or strengthening for many years. The investigation of 
existing bridges on the basis of the new formulre will take some time, but 
it it:~ safe t:1 say that the expenditure on bridge renewals and strengthening 
in order to attain the same standards as we were aiming at will be sub­
stantially reduced in the long run. 

Locomotives. -

33. LP.~>t year I mentioned the steps taken towards sta~dardisation' 
of locomotives. The sample engines to the new standard types have 
been under construction in England during the year and the preparation 
of complete detailed drawings has proceeded side by side with manufacture 
under the supervision of our Consulting Engineers. It is expected that 
the first engines for trial will be received in May this year. To meet the 
requirements of certain railways B few additional engines' of these types 
will be ordered during the coming year, but until the ne~ moaeJs have. 
been tried out it is not intended to order any large quantity, and in fact 
there are many factors operating which have the resu!t of rendering 
su;plus a certain number of engines of pnrticular types on some of the 
ra1lways. Amongst these factors are the rerluction of the time bken for 
r~pairs in workshops which I sha!l refer t'l Inter ~mil the I!J'Mhwl introdnc­
~lon of a syste~ k?own .as pooling or double crewing. Up till recently 
It was the practice m India as well as in most other countries to assirn a. 
pnrticular driver and crew to a particular enpine. It was found in °fact 
that after an average turn of work while the crew Ileeded rest the enaine 
~eede~ certain attention, such as minor repairs, cleaning-, c,iling and ;oal­
mg. w1th the result. that the engine worked only those hours in the 24 of 
wh1ch a human b.emg was capable. Improvements in design and in the 
met~orls of handlmg hav? led to the possibility of engines doing more 
contmuo'-!s work than th1.s, and during the last year many experiments 
~aYe be~>n made ?f changmg .the engine crew after certain lengths of run 
Instead of changmg the engme. There are certain practical difficulties 
to be ~)Vercome before this is universally adopterl and it has vet to be 
n!'certamed ~·hat is the maximum di!<t:mce which flll en2ine can work over 
r~gnlarh· .without. s~ed attention. But remnrkable re~ults have 11 1r~>adv 
heen ol:tam~d. ~or ms!ance it h11s bePn found possible to work the Labore 
Karachi. mall tram, a distance of about 900 mlles, with onlv one cban~e of 
loe:mot!Ye, wherens former!:v there were six chan~ec;; and ~o ~e save 5 
cno nes nnd effect a consiclerable economy in coal consumption. This 
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practice aa il is tradual:y introduced will result in a sning of engine 
power and in the prescn' requirements uf traffic being met with fewer 
locomotives. We do not overlook the fact that more continuous use will 
rr.eao a £>horter effective life for the engine, but the balance of financial 
advantage appears to be in making more intensive use of the equipment 
";th a possible earlier replacement. tintil therefore we are in a position 
~o demonstrate tbal the new standard engines give so much better st•rvice 
than th~ old that rapid rep!act>ment should take place we are not likely 
to requ1re to purchase any large number of £>ngines either as additions 
or renew a Is. 

IVugona. 

&1. This line of thought brings me to the qut-stioo of wagons. · 
We were led early last. year to make a scientific unalysis of the problem 
of the number of wagons required normally to move a given volume 
of traffic in the )·ear, and we found irrefutable evidence that the measures 
,we have taken to speed up movement and improve methods of handling 
were beginning to have a much more rapid effect than we hod ever been 
sanguine enough to hope for. For many Jears past one of the gravest 
criticisms of railway management in India was based on the complaint of 
.. shortage of wagons ''. Public pressure brought to bear on Government 
and the managements had been directed towards greater allotments of 
funds for the purchase of wagons, and it was only slowly recognised that · 
the inadequa~y of wagon supply at consignment points was a s.vmptom not 
of inadequate wagon stock but inadequate facilities for handling wagons 
and trains. 

It has now become clear that if more money had been allotted for such 
work the shortage would have disappeared and in fact as soon as the effect 
of the more generous allotment since 1920-21 began to be felt in improved 
marshalling ~·ards, line capacity and train spet>d, it was found that fewer 
complaints ahout shortage of wagons were heard. ·Although these works 
.had been designed with this object in view and had been pressed on Gov­
ernment as of vital urgency for many years by various railways (a move­
ment in which I myself in another capacity took a part), no one seems to 
have been Lold enough ·to believe that their execution, or even partial 
execution in some cases, could have bad so rapid effect as to produce an 
actual surplus of wagons at the period of peak traffic. Yet this is what baa 
happened and we can only conclude that there has been at the same time 
a very extraordinary joint co-operative effort on the part of aU those on the 
railways concerned in the movement of traffic. 

85. The Railway Board perhaps cannot altogether escape ·criticism in 
that up to a comparatively recent period this new development was not 
expected to materialise so rapidly and that we were even a year ago 
contemplating some necessity for addition and renewals of wagon at.,ck. 
The rea~on was, however, that our new reliable statistics, which help \II 

to watch matters of this kind, bad onl.v been established in 1924 and there 
was insufficient accurate evidence on which to form conclusions. The fact, 
ho"·ever, has now got to be faced that we shall not have to purchase any 
new genernl service broad gauge wagons either as additions or renewals 
for next year and most probably for the year after as well and perhaps for 
Rome years thereafter. With all due sympathy for the people 11·ho have 
been exp('('ting orders to build wagons we should be right!, charged with 
hypocris.v if we did not regard this great saving of public money with 
considerable satisfaction. 
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36. I should perhaps mention that as in the case of locomotives our 
Standardisation Committee have designed certain improved types of 
wagons for general btlrvice which we shall adopt when and as it becomes 
profitable to renew some of our older stock;, and samples of these new 
types are being built in England under the supervision of the Consulting 
Engineers who are also preparing the accurate working drawings of each 
type which are necessary in order to establish the principle of complete 
standardisation in regard to future supplies of these wagons. 

Workshop Reorganisation·. 

37. In speaking of locomo.~ives I mentioned the reduction in the tin1e 
tal,en for heavy repairs. This also applies to wagons and coaching 
'·ehicles, and apart from its obvious effect on the numbers of locomotives 
and vehicles available for service the changes effected or which will shortly 
materialiRe will have an effect. on costs which it is not yet poss.ible· to 
assess. Briefly it has been found possible by adopting certain methods 
to do the heavy repairs to a locomotive which formerly took on the average 
140 days in something like 50. Whereas wagons were frequently in shops 
for 50 to 60 days it has been proved to be possible to do the necessary 
repairs in 6 days. Coaching vehicles which were formerly 70 days under 
repairs can, in some of our workshops, now be completely overhauled in 
28 days. This is the result of better laid out and equipped workshops 
and of applying the principle of what is commonly known as " mass pro­
duction" to repair work. As a method of manufacture this was evolved 
during the stress of war work, but its application to repairs is a new dis­
covery, and if the Indian Railways cannot be credited .with this discovery, 
we are at any rate amongst the earliest pioneers in putting it into practice. 
The method has for its objects:-

(1) the correct sequence of repairs to component parts, 
(2) the balancing of workshop operations, 
(3) the concurrent working of the various labour gangs. 

• 

I cannot without becoming too tec~nical go into further details, but 1 
may say that it has rendered many of our time-honoured workshop 
methods completely out of date. It was a realisation of the possibilities 
of this method, already introduced into one of our workshops, which led· 
the Railway Board to obtain the services of the expert Committee to 
inquire into State Railway Workshops last cold weather. . 

38. The report of that Committee in so far as it recommends the re­
organisation of our workshops is now being made the basis of our work­
shop policy. It has led to the closing down of certain workshops which 
are both out of date and badly located, .to the modification of the designs 
for remodelling ~ome of the workshops and to the remodelling of others 
whirh require adaptation to the new methods and to fit them- for the 
heavi<'r vehicles we now use. I a.rrt aware that the report contains much 
severe criticism, and that this has been made, in some quarters, the text 
for au indictment of railway management in India generally. But all 
I have to say is that we a!;ked for this criticism and were glad to get it 
!lnJ are not .af:aid of it. We knew that in the light of experience gained 
m Great Br1tam and other countries we required modernisation and we 
w~>re anxious to let that light into our operations. \Ve should, I think, have 
been ri;:htly char~ed with dereliction of duty if we had not had the courage 
to lay bare the whole of our business to the expert and critical eves of 
those whose lmowledg"e w:ts greatPr and more extensive than ours cotild be. 
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3!). To effed a universal improvement in all our workshops on the same 
scale as I have indicated will take time and the npenditure of some 
money. although the outlay will be considerably less than it was originally 
anticipated that we should have to spend on modernising some of our 
workshops. And although we have already begun tq benefit from the new 
process, particularly in the time factor, it will be some time before the 
measures now in hand to obtain the full benefit of reduction in costs can 
be entirely productive. A beginning has been made, however, and as we 
have placed Mr. \Vrench, a member of the Committee, on special duty 
in.order to put the recomm£>ndation of the Committee into practice in the 
State Railway Workshops, we hope to make considerable progress in the 
coming year. 

Recruitment of Staff. 

· 40. The regulations for the recruitment in India of officers to most of 
_the branches of railway service have been finally settled and were pub­
lished in July last. For some of the less important branches regulations 
are nearly ready for issue and will be shortly published. The regulations 
are designed to carry out the decision of Government, adopted on the 
recommendation of the Lee Commission_. to improve the facilities for train­
ing in India as rapidly as possible so· as to permit of recruitment of 75 
per cent. of vacancies in India. The publication, much to the relief of 
myself and my colleagues, marks the termination of such patronage as was 
exercised by the Ra.i1way Board in the past, for the preliminary selection 
of candidates for recruitment is now done bv Provincial Committees, the 
final selection being made by the Public SerVice Commission as the result 
of a competitive examination. The regulations have been drawn up witli 
the sole object of securing from the human material avnilnble the recruits 
best suited to the various branches of railway servicA, and the Railway 
Board hope that with the subsequen~ training which they w.ill receive in 
practical work and at the Transportation School will result in the building -
up of a strong and efficient service in no way jnferior to their predecessors. 

41. Another aspect of recruitment is worthy of mention. I have re­
ferred to the difficulties involved in building up an organised staff to deal 
with the new programme of surveys and construction. Although we are 
plannin~ construction for 5 years ahead and can in fact arrange our opera­
tions so as to employ a Iorge stnff continuously for that period, we should 
&JOL be justified in looking further ahead than that nor in regarding a 
uonstructi·n prngramme on this scale as's permanent feature of our future 
•ailway programme. We cannot, therefore, increase our permanent 
engineer staff b.v the number required to do this work, for we should there­
by run the risk of having to terminate prematurely their Rervices if at any 
time the programme had to be stnpned or slowed down. To meet the 
difficulty we hnve had to do a comiderable amount of recruitment on a 
temporat'y basis. We have en~aged on one year's contracts such engi­
neers as were avBilable in India, after prolonged search and frequent 
Bilvertisement, and we have also been able to obtain some trained engineers 
from Eng-land, both European and Indian, on 3 years' covenants. But 
we felt that the practical training- which can he obtained on construction 
work is of great value to any eng-ineer "·hethPr he is going t? he a rnilway 
en!'!ineer hereafter or not. and we h~ve therefore arranger\ w1th c>tTect from 
ln!<t veqr til take on. on Rtate R11ilwnys. 17 en:;rineerinl\' wnflu11teS' ~·e11rly for 
p?'!U'tical training for one ~-ear. Of these 9 were taken from en~n~cring 
colleges in· India and R from those who had gone to Great Bnta1n for 



BUDGET FOR 1927-28. 

their degrees. While we can offer to these men no definite 'hope of perma­
nent employment, for recruitment to the pennanent service must follow· 
the line!:! laid down in the regulations I have referred to, we feel thali 
they will be benefited by this training, and we shall be building up a­
reserve of practically trained men on whom either the railways or other· 
public works may be able to draw in time of need. 

Travelling without Tickets. 

42. The question of fraudulent travelling has received concentrated 
attention during the past year. It was at first thought that no relief from 
this constant source of loss of revenue could be obtained without recourse~ 
to legislation in order to make travelling without a. ticket a. cognisable­
offence. It was decided, however, after consulting the Central Advisory• 
Council for Railways to defer such action -until all other· possible remedies­
had been tried. Further eff.Jrls on improved lines have been made how-­
ever resulting in the detection of large numbers of c{Lses and the re~overy 
of considerable sums of money which indicate the possibility of keeping· 
the evil in check if it may not be possible to eliminate it altogether. The· 
most promising of these efforts bas been the introduction of a. system· 
whereby a. tic:ket checker travels on every carriage, under the constant 
supervision of an Inspector, and prevents the entry of passengers into the-­
carriage unless tickets are held. On one portion of the East Indian Railway 
whf're this has been tried there have been satisfactory results in improved' 
bookings and the instances of passengers travelling without tickets have 
been reduced to negligible figures. The method involves some expendi­
ture and at first came in for a good deal of criticism from the travelling 
public. We are awaiting a report from the Agent, East Indian Railway; 
before considering whether the system cannot be beneficially introduced· 
more widely. • · 

Compensation Claims. 

43. 'l'he measures taken to reduce the large payments on account of. 
claims for compensation for goods lost or damaged on railways have met 
with considerable success. The question of the heavy increase in the 
amounts of these claims during and after the war was one of those 
matters which engaged the attention of the Inchcape Committee. Both· 
before ;md after this the Railway Board made very special efforts to re­
duce the amount of claims. The reorganisation and improvement in the-· 
":atch nnd ward staff on railways: the improvement in the lighting of sta-­
tiO~ yards Rn<i s?eds, the adoptiOn of a F:ystem of locking or_ riveiting­
wa,..ons on all ra1lways, surprise check of waaons at stations en Touts· 
nod, a.bo':e all, stricter supervision over goo<is sheds and the loadin~ and· 
transh1ppmg of goods, were among the methods adopted for reducin.,. 
losses and thereby claims for compensation. 0 

_.u. As a re~ult of these measureS' the total bill has been steadilv and 
rapidly dH·rear.;mg. In the ~rear 1922-23, the total ·pavments amounted 
t.o 120 lnkhs. It dropped to 79 lakhs in 1923-24 nnd 57 l~khs in the follow­
ing. ~·enr. In 1925-26, which is th3 latest- ~-cnr of which accounts are· 
avniiabl~. thP total amountecl onl~· to 29 lnkbs. while thP estimated a __ 
ments m 1926-27 and 1927-28 are only 19 and 20 Jakhs, respeeth~J'; 
Ther.;~ fi~ures are less than the total paid in 1913-14 namPl 2'6 1 k{ 
in sp1te of the fact that there has been a eonsiderabie increa:·e in t~am~ 
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-CAJTied as. compared -with 1~13-14. The percentage of claims paia to 
gooda earnmgs -was about one-half of 1 per rent. in the pre--war period, but 
went up to more than 2 per cent. in 1!>22-!!3. U came do1rn again to 
about one-hal_f of 1 per cent. in 1925-26, while the percentage in 192G-27 

·and 1927-23 1s expected to be only about 1f3rd of 1 per cent. and thus 
sh?ws a substan~ial improvement over prt•-war figures. Looked at as 
endence of the mcrease~ care taken by Railways of property in thetr 
charge these figures I think show a Ratisfactory record. 

Publicity. 

45. The application of publicity work to the business of attracting new 
traffic to the railways has received increased attention during the current 
year, and we are planning to extend our operations in the near future. For 
some time p~st the _Great Ind!a~ Peninsula Railway has been organising 
propaganda ~th a v1ew to asststmg and encouraging tourist traffic from 
atroaJ. Tbts work was at first und<:>rtaken·in Canada and the United States 
through the agency of the Canadian Pacific Railway, but has now been 
extended on behalf of all the State-managed railways, and we have been 
able to make mutual arrangements with the railways of Great Britain 
for the interchange of advertising space nod material for advertisements 

.anJ publicity work. No great expenditure is involved, tut the success of 
the work depends on intelligent organisation. · The traffic brought to the 
railwa_ya from these efforts is already considerable and has fully justified 
the efforts mRde. We are also taking up the more important side of this 
subject in publicity work in India itself, directed towards the encouragement 
of travelling and bringing to the notice of the public the services which the 
railways can render in the transportation of goods and produce. This 1rork 
is l:eing assisted by travelling cinemas on the State Railways which show 
films of Railway interest and attract large audiences. In addition to 
films of purely railway interest we have hnd films ,prepared on agricultural 
subjects, which it is hoped will have an educative effect on \he cultivators 
and give them information about improved methods of agriculture. The 

. connection of this work with railway business is through the stimulus which 
·it is hoped will, be given to railway traf?o from improvements in methods 
,.of agriculture. 

The organisat-ion of all this publicity work takes the fonn of a publicity 
-office on each State-managed railway co-ordinatecl by a Central office in 

• Bombay, which is now being formed. The work is an essential part of the 
. commercial side of railway business, and while many of our railways have 
reached a fairly high standard in the matter of advertising material pro· 
dueed, there is still a wide field of work in reaching the illit~rate masses and 
-enlightening them in regard to railway facilities. We hope to make a 
definite move forward in thitJ direction with the organisation I have 

·mentioned. 

Account.. 

46. I mentioned last year that oul' railway accounts were to be sub· 
jected to npert examination wit~ ~ ,-ie~ to adapting ~hem on a commer· 

-cia) basis for the use of the admmtstrahve and executive officers engaged 
in the control of railwau. This work is now in process, and Sir Arthur 
Dickinson, a ver\' distingui!iheJ Jlnd experienc~d accountant, is engaged 
~·ith his stat! in visiting the various railways and investigating the present 

·accounting systl'm. ' 
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In dealing with statistics and accounts, greater use is ~ont1nually bein~ 
made of calculating machines, and an interest_ing ~eve~opment has. ~e.en 
the experiment made during the past year Qn simplification of the dlVlSlOU. 
of freight accounts between different ra~lwa,rs. The experime?t ha~ result­
ed in the discovery of a new and much s1mplified method of domg this work,. 
and it has been decided to apply this method to the settl~ment of accounts­
teiween the various State Railways in a Clearing Accounts Office. This 
will result in considerable savings in expenditure as the new method is 
gradually introduced, but will also effect savings in time and is accom­
panied by great accuracy. It is probable that as the new method becomes 
established, the Company-managed railways will wish to have their· 
accounts dealt with in the same way, and we, therefore, have toe prospect 
in the early future of the establishment of a .Clearing Office for au· 
railways. · 

CONCLUSION. 

47. I trust I have not wearied the Council with this recital of the 
railway position as viewed through the medium of our Budget papers. I 
have tried to give a review of our business in the short time available and 
bave necessarily had to leave out a great many matters which are of public 
interest, and perhaps of particular interest to this Council. But I hope 
! have said enough to show that our general financial-position is sound,. 
that ~ears of poor earnings like the present do not deter us from holding 
a sturdy optimism regarding the future, and that that optimism is a live 
factor in inducing us to look out for more business and to keep our costs 

_ down to the minimum compatible with efficiency. The record of the past· 
few years has been one of great concentrated effort towards improvement, 
and although we have to acknowledge that in many directions wo have not 
~et got the l:est out of our railways, memories must indeed be short if 
the changes that have taken place as the result of the ~ombined effort 
on the part of all railway administrations are not recognised. At this 
stage perhaps I need only mention the facts that we have definitely over­
come wagon shortage, we have been able to make substantial reductions 
in passenger fares, have met th·e normal demands of trade for transporta­
tion, have commenced an extensive construction programme and, lastly, 
we have been able to pay our fair interest charges and the agreed contri­
bution to general revenues while making oregular financial provision for 
the renewal of wasting assets. In the great work of steadily improving 
efficiency and introducing economies, the Railway Board have to acknow­
ledge the wholehearted support and co-operation of the Agents, officers­
and men of the various railway administrations, and I take the opportunity 
of bringing to the notice of this Council the very. valuable services which­
this ]arge body of public servants is rendering to the country. 
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Schedule of demanrls for grants for expenditure of the Central Govemm~nt on 
Railways for the year 1927-28 submitted f<.t'- the vote of the Legislative 
AssembtJ. 

Number 
of 

Demand. 
Set'Vice to which demand relates. 

A.-EXPl!.NDITl'RB li'ROll RBVB.NUB. 

I Comme1•cial Lines-

1 Railway Board 

2 Inspection 

3 Audit 

' 
0 

W 01·king Expenses : .Administration 

W 01·king Expenses : Repairs and Maintenance and Operation 

Amount. 

I 
Rs. 

~ I 9,43,000 

1,21,000 

9,70,000 

• 12,30,00,000 

39,67,00,000 

~ Companies' and Indian States' share of surplus profits and net 1,41,25,000· 
eal'llings. 

9 Appropriation to Depreciation Fund 11,50,00,000 

10 

11 

12 

Appt•opriation from Depreciation Fund 

Miscellaneous 

Appropriation to the Reserve Fund 

13 Appropriation from the Reserve Fund 

U St,·afegic Lines 

B.-EXPENDITURE CHARGED TO CAPITAL. 

Commercial Lines-

1 New Constl'Uction 

8 Oj,en Line W ot·ks 

15 Straftgic Line• 

I 

.11,00,00,000 

20,56,000 

1,61,58,000 

1,55,10,000 

7,35,51.000 

• 16,82,29,000 

74,39,000 

1tot~.-As regarch the cL!mands refused by the Assembly, see paragraph 2 of Government of 
India, FiDan« DepattmeDt, Resolution No. 4004.-F., dated the 31st March 1927. 
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I.-Statement of the Revenue of the CentnJ 

DUDJ 01 &U'IlXDL 

.SI.-Ita .. Raltwa,.­
(al eo.-..,,alli-­a .... ,..;pta-
. . .._.. ........ , -­

lnra:-
VpporeiMI ........ 

btber -htar •rallle 
•rnlnJrs. 

Gooda lntBe •mlnr• • 

... 
.. to.()3.fl08 

11.68,0..000 

l,lll,ta,366 

110.71,111,121 

Hire ebar"• aa4 et.her f&.77,000 

•. ,..... ........I .. __ T_o_~_ .. _ .. __ :---lo_di_._•· __ 

... • •• . .. 

·- - .. to,OJ,fl08 .. 80,83,000 --· - 11.118,111,000 81,11,87,000 -
'" - 1.03.ti9,3M 11,86,67,000 -- .. 8U,J'I.11,1U 110,1i,t6,000 -··- - ,.,,7,000 83,71,000 -paJmnta fl'lllll BaiJ.., . ... ,. .. 

.au4rJ .. miDII • 'j-..;1,_e7,..M_...,Jfii_-I•--~-J,SII.;.__, 1,&7,1*1 I 1,l'3,117,&atl 1,77,t!I,OOO 1,83,000 

'l'o .. •• an•••" • • 1,011,11,to,S37 .,112,861 ,-i:&1,&;''1,06.i';,m,.u1 l';:;i,ooo I 1,83,000 

llloft...,_EamlniiOfworll:ed f,U,J8,814 - ... f,U,J8,814 e,D,OO,OOO ,., 
u-. J 

::::: of :tate • Bal:,_·_7_,tltl_,;..;:: ... :_l---~-~-·-311_1 ~~7,V3tl ~:::~~~~-----~:~,000 
G..,.. neelpt8 of ltate •17,1J,"',076 .. M,Sii • 1,61,1128 ti8,01,9S,8410 17,30,7&,000 1,83,000 

Baihra,.. 
iZMito-Wontnr erpeneea U,47,4B,4111 ,,,,811,480 U,S8,81,000 88,1&,000 

of Stale Ballw•J•· • 
aorploa profit. paid to 1,71,41~ - ·- 1,71,41~ 1,81,110,000 -

Jndlan 8talea and nil- I ' ••1 eompaolea. ' . · 
-~-----------------~ .. retelpte • • • 83,7.,63,678 -6,116,638 I -1,17,08& 33,86,88,9117 1 st,7o,a~;ouo ! -.'13,~1.000 ------------

(6) Btralellflt linea- I b I &roaa reealpta • • 1,116,08,980 "' . •• 1,ot,08,11tl0 1,411,36,000 ... 

zw • ...,_wonlogeapenoea ~9'1!_ _:::._ -- l,al,l/1,918 ~~~· ... 

,.,, -ipta • • .I -18,08,998 "' • ... -18,06,998 -47 ,!6,000 I ••• ·--------·-·----,-----------1 
!'ota1 net ...,., pte, Com-~ 

me.,ial and 8tralerle 13,68,!;1,882 -6,86,e.l8 -1,117,085 
Unoa. . 

SJI.-abeidl...t Companlee: .. 16,038 12,7,,38& 7,&7,8tl8 
GM~mmenl share of aorploa 
prolll. I 

SII·A. Mloeellaoeoaa Ballo~ 
•• , Beeeipt- . 

Jnleteo& oa Dt>p-iadoa 63,77,161 
and Re•"' t'onda. ' I>!Yidmd Olt loYiatm,ola llti,U1 

83,150,81,961 81,13,08,000 

8_&,07,118 11,118,000 18,9i,OOO 

1,91,000 
Ia branehUo... ~ 

T01'.U. SIOIIPU • ~~~; l6,77,ft8 L~ 2·40,12,716 ,-;;:;;:-06,000 -lt,88,000 

J)elell to Ran.:.., R;••o•l - Jl 
tranofe......t fh>m Retlt'rYI • 
te "'-'In foil the rontribD· I 
tiOIIIO Geooralllnea111 , ••• ... -· • •••• f,Otl,jiUO ·-

Tuu• •I M,17,i.,tll 10,77,7•8 1 6,80,811 M,to,U,771 33,01,71,000 -t .. !I8,01JO 

Niw ·DKI.Rl, 

R.a.lLW.t.Y DEI'A1tTlllfXT;. 

T1(2.Jtl Jlarrl1927 •. 

•For detalla .. atatemao* 1 (a), 
1. li. HARTLEY, 

.4ccouJdanl Gentral, Railra!J'• 
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Government from railways in India. and England. 

1111&·27. lncreaoe (~J BtriiGU EBTIK41'8, 1927-!8, Tnrreaoe( + )' 
DecreaseC-J Decrease (- as compare 

Earbanll"• TOTAL. 

Ra. Rs. 

-
... &,30,62,000 

... 31,11,87,000 

... 6,B',57,000 

... 00,1,,4.>,000 

... 68,75,000 

96,000 1,&1,!~,000 ----------
90,000 1,03,~6,M,OOO 

... I,IJJ,OO,OOO 

-·;l-9;,si,M.ooo 

... ... ----- ------
96,000 117,M,M,OOO 

111,99,000 118,17,61,000 

... 1,61,80,000 

-------11,411,000 32,26,83,000 

... 1,49,26,000 

... 1,96,60,000 ---------... -47,25,000 

-11,411,000 31,78,38,000 

8,4(),000 31,02,000 

... 61,43,000 

... 1.91,000 

-5,03,000 82,7"74.,0<.10 --
,. 

... 7,08,000 

-5,03,001 83,,1.80,000 

aa compare with the 
with the Rnlsed Burl get India, England. Eaehanll". TouL. Estimate. Estimate. 1um-::r. lllm-27. j 

Ra. Ra. Ra. na. Ra. . ... 
, 

-10,78,000 4,37,95,000 ... ... 4,31,96,000 +1,33,000 

-1.26,0S,OOO 31,66,43,000 ... . .. 81,46,411,000 +34,56,000 

-8,60,000 6,02,&5,000 ... ...• 8,0!,86,000 + ts,t8,00G 

-2,41,69,000 81,64,44,000 ... .. . 61,64,44,000 + 1,49,99,000 
: 

-22,86,000 85,20,000 ... ... 86,20,000 +1,45,000 

+.,05,000 1,83,&8,000 4,83;000 1,81,000 1,90,32,000 .f.D,a.,OOit ----------- ----------
-4,05,90,000 1,06,00,75,000 4,83,000 1,61,000 1,06,07,19,000 + 2,20,86,000 

+1,71,000 6,'1'1,00,000 ... . .. 8,'1'1,00,000 +flf,OO,OOIJ 
" ---

-4,1U,8l,OOO 119,23,75,000 4,83,000 1,61,000 99,30,19,000 +1,96,66,000 . 
+3,14,000 ... ... .. . ... .. . ---------- --------- --4,07,47,000 99,23,75,000 4,83,000 

-1,71,88,000 68,09,08,000 ~,85,000 

+10,80,000 1,11,B6,000 ... 
---~ 

-2,-16,44,000 3.,73,47,000 -80,02,000 ------
-19,1&,000 1,61,26,000 . .. 
-14,61;000 1,/}'1,60,000 -· -

-3,68,000 -46,25,000 ... --
-1,50,07,000 34,27,22,000 -30,02,000 

-3,32,~00 7,83,000 17,40,000 

-20,11,000 741,66,000 '" 
+8,91,000 4,76,000 ... 

-2,611,59,000 3~,13,98,000 1---::u:;;.ooo-I ~..:,....:_ 

+,7,06,000 ... ... ---------!,6:!,63,000 85,13,96,000 -12,62,000 

1,61,000 . 99,30,19,000 + 1,96,66,000 

11,611,000 118,55,/fO,OOO +'1,89,000 .. 
... I,II,Bil,O!JO --110,06,000 

- I ---:-10,01,000 34,33,44.,000 + a,o7 .sa.ooo --------... 1,~1,26,000 +2,00,000 

... 1,97,60,000 +1,00,000 ------.- ------... -46,2&,000 +1,00,000 ----- ---
-10,01,000 83,87,19,000 +2,03,81,000 

5,60,000 • 30.53,000 -49,000· 

. .. 7.,86,000 +13,29,000 

... ' 6,F5,000 ' +84,000 

-----------------4,31,000 34.,97,13.000 +9,22,89,000 ------ ---------
.. --... .. ... ... -7,06,000 --4,!1,000 34,97,13,000 +!,15,83,000 

A. A. L. PARS9X~. -
_r:ina 1icial Con11;zi1~ioner:~ 

. i; "2. . ·~ 
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I..u.. . -. . ... 
£41 .. 11WraUo. 0 • 0 IJA7t,J%1 

~ . 
..,.... ........... _ 

~ 
18,"',18,1183 

. 
-

t)pftatloa 0 • . . 18,72,88.271 

Battmdl ol ·--
. . "" 

DepNe11tl011o • 18,31,69,998 . • .. 

. 
8upeDN 0 . . . -e,n,m 

--
'lou.a . ~86.,28,81' 

~ ••• ,,.;.8Jml of Worlrld I,P,ff,ftlfl 
u ..... 

. 
••lriDr • .,.._ 0 llll,f7,'B,W 

N11r DELm, 
R.t.tLW.t.' Dun.rxan; · 
2'A1 24l4 Jlarc4 l927o 

l(aJ.-5tatement of Working Espenses of State-

.l~~ 

••rlaa4. •:rclwlp. 

... . .. 
lCI,78.191 1,61,01. 

- -

. - -
-... . .. 

-
- -'" 

- ou 

. 10,78,991 8,6&,01 • 

- -
---

10,78,tfl 1,66,1)1. . 

lbnu• ltnt•u• 

Tou .. ID<li._ hrlu4. 

... ... ... 
U,77,0&,1130 IJ,to,De,OClO 1&.86,000 

' 
18,78,&8,881 le,os,oo,ooo -

16,72,"',3711 ze,:ao,oo,ooo -
... u,oo,ooo . .. 

10,81,69,9011 10,M,61,000 -

-11,78,.71 ·- -
--- -·-

eo,so,eo,tu1 118,113,17,000 116,85,000 

'·"·"·'· 8,811,001100 -

81,81,&1.~ 81,011~,000 18,1!1,000 

1. M. IIARTLEY, 
..lccownlul Gennal, BailJDa]l•-

I 
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I 
; 

I 
I 

I 
I 

I 
I 
I 

I 
l 
! 

' 
' l 
i 



BUDGET FOR 1927-28. ill 

'Railways-Commercial Lines. 

1926-27. 
lncreue (+) 
Decreue (-) 
"" com pared · 

E&cbange. TOTllo, with Budget, India. 1926-27. 

Ra. Rs. Ra, Bs. 

12,89,000 12,90,00,000 -19,99,000 12,13,63,000 

-- 18,06,00,000 -18,&o,OOO 18,16,00,000 

- 1&,!0,00,000 -1,46,111,000 14,99,00,000 

... 32,00,000 +1,00,000 . 82,00,000 

... 10,66,51,000 +47,000 ll,o7/>9,000 

I 

I 
.. - ... +16,70,000 ... 

11,80,000 67,11-,ti,OOO -1,83,SS,OOO 66,88,03,000 . 

- •••• 00.000 +f,SO,OOO 8,79,00,000 

--=1-·~""1 
-

li,SO,OOO 8S,OII,OS,OOO 

BVD&aT EBTIKU80 1927-28. 
Increase ( +) 

~nglaod, 

Bs. 

84,8&,000 

... 

-
Moo 

-

... 
-

14,8&,000 

OM 

......, 

Sfoiiii,OOO 

Decreaae(-) 
as compared 

E&change. : 'Ior.a.r..· with Revised. 
1926-27. 

Ba. Ra, Bs. 

11,6ll,OOO 12,80,00,000 -10,00,000 

. 

- 18,18,00,000 +10.00,000 

- !6,119,~,000 -21,00,000 

... a!,OO,OOo -
- .11,07,60,000 +-,80,001 

.. . . 
... ... . .. 
--

11,8!,000 57 .9',60,000 +11,89.000 

• 

- 8,70,00.000 +14,00,001 

r 

- -
11,8!,000 83,5&,60,000 +7,EO,OOO . 

A. A. L. PARSONS, 

Financial Coaaiuioner. 
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2.-Statement of the expenditure on rnihrny11 rhargetl t& 

·-W'II'Ytl· 11116-!1. 
Ba•raaa l.rt•ua. -

I 
B11A1 1 o• lzn•••nn. 

I IIdia. an,, .... Kathan If. Taru.. hdla. larla...t. , 
I ---- - --

I .... ... . ... ... ... . ... 

to. Ita• Bau •• ,._ 

'Ja..,...l--lalllnee• 

011 Gooem-..t eapltal at ebarp • 1!,17,08,771 f,l7,10,060 1,38,110,.ai 11,~,1~,..,1· 13,20.,67 ,000 7,62,11,000 -
· •• npi•J ~tribatecl bJ ladiaa 1,1'11,830 1,1.\7&,710 to,!lt,~O 1,G8,99,010 1,87,000 1,16,81,000 ltalft aa4 Compaolo., . - --

'lotallllteN8t,eomme~~:la1 U...a. • ~2,1t,82,1181 8,150,&.;,790 1,7t,38,96& 13,110,17,..,~8 13,2:!,66,000 

~-~I lllteNat,atratelle:U.,.. . . . . 1,ll0,86,lte .. - 1,~0,06,1te 1.~3,92,000 

.. .. 
Tu'U~ tn•••n • 13,1!0,80,7Br 8,10,83,7t0 1,79,S8,MII 14,81,11,622 U,i58,SS,OOO 

-~1 
8,&7,0!,000 t 

---- -
1L labotdl...t CompaniN 1 Land and 

RbeldJo 
t,38.,.'161 - - -&,38,361 8,6.,,000 

'" 

II. :ili-llallaoall BalhraJ ••J*Idlt..-

Commert'lllllDea . . . -a,tt,-&37 11,80,0118 7,19,077 2&,M,69t tkl,'ll,OOO 1,41,000 

Strat •rte lillft . . 83,801 ... . .. ,8;1,801 76,000 ... 
--------

J'IJIDinW to 1merll NMIIDH-

f'oatrtbaUcm• • . . . . .. I,OD,3l',OSS . .. - &,rii,SF,Df-3 8,00,17,000 . ... 
• Ollf.tlJJn'J Of thl liteM Of lallWIJ 

1111plu •"r \bJM ero-. 
118,61, 6{!0 - - 3t,6<i,-& 0 ... .. 

!'o\11 pay ..... , to renera1 -~~~-· • a,.e,OS,I60 - "' l,ole,OS,660 ... 00.~7 .ooo 1 ... . -
JU-Ba.,.la• Balhray llnnat .,.... .. 1,7'0,:JUIC .• - 1,7'0)D,IJ73 ... . . ,.,., .. , .. _". . . . 

1--. 
Tor.u • iat,&o,fe,to.a e,n;.., .. l,bO,Sio,Olll U,4D,11,771 ",27 ,80,000 I,SS,t-1,000 

• For detaliiMe 1\eiiiiiiDt I (a), 

' . 
.... N1w Dzun, 

RAILW.U DEPAI.TJIEST; 

,.,, 2411 J1 tift! 1927. 

J. :M. IIAH.TIJEY, 
Ji1(Joulad G411~Tal, BailvaJI• 
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the revtnue of the Central Government in India. and in England. 

11128-!7. 
IJnc..,..M (+) -Decreaoef;;J 

a1.compa 
E•cbanga. Tour. with Butlget, 

1926-27. 
IDdla. 

--
B't. Bs. 

• •••• • B .. 

' 

. 
1,110,81,000 13,18,49,000 +1,12,000 14,26,08,000 

88,86,000 1,58,12,000 -2,56,000 a,oo,ooo 

--
•• ~8,65,000 24.70,11,000 +z,&f,ooo 14,28,08,000 

... 1,33,32,000 +8,68,000 1,37,00,000. 

--------~__..:..._ . . -----
1,88,65,000 28,03,63,000 +8.06.000 15,~5,08.000. 

1--·---- -. 
... 8,58,000 +13,000 12,76,000 . . 

-
1,88,000 68,12,000 +83,000 35,112,000 

... V6,000 +6S,Ooo :88,000 . . . 
. . . . 

- 8,00,F7 ,000 ·- &,48,08,000 . 
- -· - -

-----
... 8,00,87.000 - &,48,08,000 . --... ... -2,70,o7 ,000 1,81,68,000 

1---·-
!,91,41',000 .:.!.&1 . .-.,000 -!.~.611.000 1 !3,!3.fi,OC'O 

BV118ll'l' I:BYIIlA'I'll, 19%7-418. 

England. 

.Be. 

7,115,62,000 

1,(19,76,000 

i,75,16,000 

... 
-

8,76,16,000 

. 
MO 

/ . 
4,95,000 

... . 
. 

..... 
MO . 

-· -
-

8,80,11,1100 

Jn<reaoe(+) 

Jlxcbange. I 
ecreaee (-J 

Tcw••· u compaNd 
!with Rniaed, 

!9%8-17. 

Be. Be. ••• 

• -

1,115,14,1100 u.~.N.ooo + 1,31,16,000 

86,68,000 1,49,22,000 -7,40,000 

----------
ll,lll,i!,OOO !5,94,86,000 + 1,24,76,000 

- 1,37,00,000 +3,6>l,OOO 

1,111.,71,000 17,31,116.000 +1,28,43,000 

-
- 11,76,000 H,2li.,OOO . 
1,66,000 

~l 
-215,80,000 . 

... :ss,ooo -12,000 . . 
-

- 6,t8,08,000 -111,79,000 

- ... -
... 1,48,()8,000 -62,79,000 

... 1,61,68,000 + 1,81,68,000 

-
!,113,37 .000 114,117,13,000 +I,Ji,SS,OOO 

A. A. L. PARSONS, 
Eiunci4l Conu11i18io•tr. 
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2 (41}..-Contribution from Railway to general revt•nne$1 l926-i!7. 
(lluld·~~) 

. . ... 
L a,... lid. • oepllal el l.,ao.71,D.Jt8 at cbarp, --mat liDH , . • • . -· 
I. (I) ._.,.._ 

a,. ..... .-,u.--w li- . . . • ; • • . . ...... et)Jl 

- lnt..w& on Deprwlatift aaol 'ReRrft fun4 Mlan- . • • • . • 11,2&,UIII 

hboldl .. CompuiH. .._,. of ~Uplu prol&a • . • . • . 10,16,1187 

eQ CJw.-
W'orliDI-hJIADIH. oo-tetar,IIDH . . . . . • . . . IO,III,o2,13t 

Jadtau BIDIIO an4 BallwaJ CompDDIW ...,. of eurplu proft&a • • • . lo0.:17,180 

InteNd-

Olloepllalal elwp, tommerelal n ... . • 0 • ; • 0 . 10,00,11,4111 

Ollapltal-trtbute4 bJ lndlu Blate.llll4 Cllmpaulea • • • . . 1,87,11,81F . 
J.on4 an4 111b1114J . . . . . . . . • . . . . 8,00,181 

• llleceUaMoullallwar eapen4tturo li,OO,tor . . . . • . . . . . . 
Contrlbutloa at Iter eent. oa oepllalal cbarp, oommerolal Uuoe . . . . 1,80,71,831 

--
Clll) Bvplu . . .. • . . • . . • • ; . . ... 
0 or) Ccmlrlbotloa of .... aWl of eurplu -· • • . • . • • • . . .. 

I, (Q \'olol-lrlbullOD fJom allWIIJ N- [1 '"" I (IY) ] . . . • . . . .. 
JW,of-1.011 OD ltralegfe UDH ~ bJ rallWIIJ --

(I) IDlerolt OD ~pllalof 'IAJ!ItJ'IIfll . . . . . ~o~~,n.-

(II) to. Ia worllnr . • . . . • . . 118,01,111 

. 
fll) Jilt .. ,...... 4UI from rallWDJ lo pneral_D_ Ia 11111-IF . . . . . -

... 
1,80,71.111 

.......... 

t!,OI,et,8lr 

.. .... , .. 
t,re.ao.• 

, ..... .~. 
. 

I,II,Jt,Hl 

e.oo.-.• 

1. Y. HARTLEY, 
.l.cctn~rttul Gt'IIMt~l, Rt~ilft!t111• 

A. A. L. PARSONS, 
Fi1ttJ11citll CtJMrllilli011tr • 

Naw D&Lm, 
'lUILw&'l Du.utiiD'l' J 

2'11 RI'J Jlord 1921. 

! 
' 
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BUDGET FOR 1927-28( 

! (a).-Contribution from Railway to General Revenues, 1927-28, 
(Baaed On ICtualll, 11126.-2AI.) 

Be. a.. 
l per cent. on ea~lt&l of 11,00,36,71,8!;5 at charge, commereialliDM o 0 0 .. • 0 

' - 11,00,38.7111 
I 

-- -
(I) Beeelpt.- • 

' 
Grou tralllo receipt&, oommerelalline1 . 0 0 . 0 0 . • . 18,06,83,380 

loteretOt on Depreciation and Be~e J'nnd balanoea • . . . . • 0 GS,7r,ual 

Dividend on lnnatimeDtl In bTanoh linea • - . ... ~ .. e&,4o&l 0 . . . 0 . 
Subd411ed Companlea' ehare of~ prollte! • 0 . . 0 . . . 11,07,118 

(II) Charr•- 88,91i,6f,1Ft 

'Working npeDBea, commerelalliDH • . . . 0 . . . • . 6J,8l,SS,~ 

tn4iln State• and BailwaJ Companiea' ahaN of_10rpl01 prolltl • . • . . l,F7,,J,MS 

lnteroat-

Oil eaplt&l at charge, eommerolalline& • • . . . . • • . 11,&'1,111,311 

On eaplt&l oontrfboted bJ Indian 8tate1 and Companlea . . -. . . . 1,1&,119.010 

Land and 10baldJ • . . . . • • . . • . • • 6,3S.S6l 

Mleoellanoou railw&J e:s:penditnN . • . • • . . • • . lf,M,OIII . 
Contribntion at 1 per eant. on eaplt&lat charge, oommeref&l linea . • • . 1,00,311,791 

- IK,20,1LI71 

('Ill) SurplOI . . • . . . . • • . . .. . . . - 6,F&.SI, .. 

(11') Contrfbotfon of on~Ua of anrplntl . . • • . . . • • . - ~ •.oe.as. 

(I) ToW eontribntlon from nllWIJ' Nftlllllq [l pl., I (tr)] . . . . • . - a.w.u.s11 

~r- • mamifcu- borne bJ nllnr re-
(II lnte..- on eapital aUO,M,88,11111 

(li) I.- ha werklng . . ' 
(U) Net 1111-nt dot boa railWIJ tAl renerall'eftll1lealo 1n1.a 

J. M. HARTLEY, 
Accontad Ge,era.l, Ra.iltoti.JI. 

. . 

. . 
0 . 

• . . 1,80,96,1. 

. . • :18.411,161 

l,C'.,U.851 . • . - ......... 
A. A. Lo PARSONS, 

Firca~&cial· Coatt~iiiUJUf',. 
Naw DELHI, 

LILWA't Du.t.UXD'l'; 

n. :1411 Jlarc1192'lo 
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S-Stat.ement bf receipt. of the Central GoYernmrnt in India and EngWtd for 
Sta~ 

t Bu.ow.&-..r., . . 

. . . 
nt.....c.p~taJ ..,.,.bated ., llallwaf 
c:ompu~ee aM India• 8tlltQ -r. 
htlaJ ....... &aii••J• • • , • 

-

-

. 
' 

,, 

NEW DELHI, 

.R.&IL11'.&'f DU.&llTJID'r; 
· .fJ1 24lJ Jlorcl19Z1. 

. . 
. 

. . 

. 

. . 
l..U.. 

.,. .. . 

. . 

.-
. 

. 
. . 

. 

. . 
. 

- . 

-

. . 

.. _.,..1111-11. •nu•• &ntJU~ 

1-
·~ 

11.16,000 

. 

. . 

. . 

. 

bllup. Tou .. I IIdia. 1Dilu4. 

... •• ... . .. 

ll.IO,Mf !7,11,187 - -

. 
, 

. 

\ 

. 

J. M. HARTLEY, 
4ccotH&Iatll Gu~ral, RailrDal'• : 
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Car.ital contribnteJ. by Railway Companies and Indian States towards outlay on 
Raihray11. 

~. 

EKeha;gt, TouJ., i=~ aa eompa 
with Budget, 

1926-27. 

ladia, I 
. ... Ba. Ba, Ba. 

. 

"' '" -!,96,19,000 -
\ 

• 

. ... 

.. 

. . 

... 

f 
I 

! 
I I 

BVJIIIft El'l'IKI.ft, 11127-28. 

Englaad. 

a .. 

1,11.,111,000 

. 

. . 

I 

l·i,_ IIICftUI!;} n-...c-
EKehanse. ~~:=-. 

1826-21 • 

.... Be, ... 
-·-. 

u,?J,ooo 2,68,92,000 + 1,fi8o92,0Qit 
. 

. . 

. . . 
• . . . . 

. 

I 
A. A. L. PARSONS, 
Fiu11eial Co,.,.i,iorter.. -



BaaM " lzna•rn.~~. 

' 

·~ Capl&al ... elaarp4 ..... -..... 
·, ·~ellllateltaDwaJ81-

(a) C:.:-w u- . . • 

O,..LIMW•Ir-

Wialllollr . . . 
:OdllrWorb . • 

... u- • . • . 
........ • • . . 

,.,~ ........ • • . 
-

.,. .... . 
~ .............. • • . 

... . . 
~~.,.,. ... _ . . 
M.-:-:::c:: of llabllhl .. la•olft4 

.. eiJiailnp • • 

Naw Dnat. 
lhn.wu Dn.unrDT J 
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BUDGET FOR 19'27-28. 

-i.-Statement of the Capital Expenditure of the 

lalla. 

... 

- . 

-
-
-
-

1,33,11.8&1 

-
t,SS.U,MI 

-
-

._ .... 115& •~•n• &nuura 

I·~~ 
... 

-
-
-
... 

-. 
, 

fPAfllll 

-
--
,,,7,1P,tlll 

12,111,000 

1,11',10.000 

........ 'l'or.u. la4ia. E•llu4. 

... a.. ... ... 

.1,10,67 .000 . -- -
... u • .e,es,sa ·- ... 

- ·~,1&,000 - - ... . 

- -I.MAOOO -· -· 
... .._u,a ·- -

-
I.'VI.III Je,H,48,130 :W,G,I1,000 1,16,00,000 

- - - . -
1,63,71,821 IIJ,M,41,880 l&,G,S7 ,OC:O 1,11,00,000 

10,11,811 ft,81,811 ·- 1.1111111,800 ..... t,61,7S,UI - -
1. 11. HARTLEY, 

~ccoul .. l Geural, R•ilfDtJ]I. 
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Central Government in India ~nd England. on Ra.ilwa.ys. 

1838-27. 

lrn-(+1 J)eo ..... ,~, 

TOY.U.. ueompared IDdla. &ubaop. 
trltt. J<o~get.l 

: I,._Z1. 

... B8. B8. a.. 

' . 
... . fi,lJ..18,(1()0 -4,7'~,91,000 -
- 16,66,28,000 .....,89,82,000 -
- 8,26,00,000, -li,IIO,IN,OOO -

. 
- -1,711,41,000 -"'76,000 -
- '"00,000 +16,00,000 -

8,12,83,000 !f',OO,OO,OOO -11,68,28,000 !3,7'6,7'1,000 

- - .... 12,68,23,000 10,10,115,000 

-
a,u,ss,ooo 17,00,00,000 + 1,00,00,000 13,16.87,000 

111,14,0('0 1,03,6,MOO -fS,U,OOO -
- - - -

. 
Bnen J:nnnn, lim~ 

J:oglul4. 

... 

-
-

' . 
-
-
-

U,00,0\',000 

1,&0,07,000 

8,10,00,000 

1,48,811,000 

-

1-J+• o.--t 
ll:uhaoge. Tor..._ aweompared 

I wifb~ 
I 111:116-11. 

... ... ... 
~ 

' 

- 6,77,48,000 +88,38,ooct . 
- U.IN,10,000 +1,38,87,000· 

- 1'-7'0.01.000 +S,j5,01,000. 

. 

- -4l!,oe.ooo + 1.1'-113,000 

. 
- 16,28,000 +J%,111,000 

a.oo.os.ooo 111,10,81,000 +1.2,7'6,81,000 . 
1,16,89,000 14,7'6,91,000 + 14,76,81,000 

1,83,SS,OOO I ' 
:1&,00,00,000 -z.oo,oo,OOit 

83,87,000 1,11.86,000 - +t18,t.1,001t 

- - -
A. A. L. PARSONS, 

Fi•aacial Co••i11io11~•-
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A.-Ra&1way Depreciation Fund. 

. ·-· .. -1- hlpt ._ .... lid ... i ....... ... ,.. 
~ ···-'-· .... _, .. !•U-a., l8aWI. 

.... _ ....... _, .. ••-" ;.l-.a1. 11»41. . IIW.JIL 181N1. : ltiiiWf. lillll ... 

- -I . I I .. ... ... ... . .. ... I ... ... 
I. 

ot~·· a.cya.IOl .. ,0, ... 101 .. , ...... t,7a,57,1l81 Acp .... ,,..,.,sw 8,10,00,000 1,00.00.011 ....,.....,. oe...,. 
i 

t:'h'::t . 
, 

• 

. 
: 

I 
I 

•{C.-t: 10,08,87,1f9U,oa,oo,ote 11,1)6.11.000 11,10,00,000 CloalDr .. , .. ~- 1,36,118,*111 l,fe,li,&ee 11,:18,17, 
lalauoe. 

J)epneia-....... - ' 

.. 
' 

. 
-

. . 

............ 1 ... ~! ........... f---t'eYu .a.. Jll.f2,81,100 lf,fe,M,~le,7S.I7,881 1-.~&7,8118 Ton• :10,111,17,11111 

"' .•... ,.., I I 
J.ll. HARTLEY, 

A~oul••l Gen"t~l, llt~ilr•J•· 

A. A. L. PARSONS, 
J'i,.uci•l CCI111miuioner 

Nzw DJ.LBI, 

RAILWAY D:arutxxu; 

Tl1 :Utl .Marcl 1927. 
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B.-Railway Reserve Fund. 

Accouut., Budget Berued I Bndgei A.._,.,t., I Budget I Bniaed Badgei 
Eotlmate0 Eotimate, Eotimat., IU~ Eotima&e, Estlma&e, Estimate, 

ltl%6-16, 1926oZ7. 19JG.Z7, 19Z7-ll8. ltiJG.Ji. - 111J6oii. ltiZ7oH. 

I ---. I 
I 

k n .. ... a •. a.. ... ... ... 

·ou·~~~· 6,119,7~,'<MI; 9,44.,119,400 l,fti,09,S78 1,73,03,871 AppPOprfatioll ... - r,os,ooo -uoeo hom Rca 
.,,.... Fuud 
to meet fa 
full the 
coatrfbu.tioa 
to Geueral 
BeveaaN • 

. 

' 

.&prroprla• 
&lOB .., 

~.fti,S0,97ll 1,70,07,000 ... 1,61,611,000 Cloal D1r e,;9,oe,srs 13.1&,!18,400' e,n,os,sra 11,81,8l,S71 
Dalaace, 

Beeerve ....... 
.. . . 

-

. 

' 

i 
I 
i 
I 

• rfe,09.37S,l!,16,0S,400
1 
.. ,..oe.sra 

1
:;.::;r ----· 

·19,71,ot,sra u,t:;,oo,400; t,f9,oe,sn 
-

Yo~u Tou• 11,38,8l,Sfl 

NEw DELHI, 

1. li. HARTLE~ 
.Accouttut General, RailwaJI. 

A... A. L. PARSONS, 
Finucial Com111i11i011et'.-

RuLwu DErARTKENT; 

TAe 2-ltl Marc! 1927. 
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Explanatory Memorandum of the 
Budget for 1927-28. 

63 

Railway 

1. This memorandum is intended to explain the principal features of the 
revised estimate for 1926-27 and the budget estimate for 1927-28. The 
demands for grants for 1927-28 contain explanations for increased expenditure 
provided for. · 

2. The main budget, the subsidiary statements and the demands for 
g-rants have been prepared in the form accepted by the Standing Finance 
Committee for Railways in January 1925. The details of the estimate for 
each railway are given in the form of a self-contained book, which contains 
an explanatory memorandum dealing briefly with the more important features 
of the estimates. The main budget has this year been prepared in foolscap 
size in accordance with a desire es pressed last year in the Legislative 
Assembly and the Cou~cil of State for exl1ibition of the figures in .-bolder 
type than it is possible to put them in an octavo volume. · 

3. The Standing Finance Committee for Railways elected by the last 
Assembly held meetings on the 14th and 15th June and the 13th August 
1!J2G. They approved, at these meetings, Reveral proposals for the creation of 
additional appointments in the snpet·ior establishment, the construction of 
several new lines, the estimate for the provision of improved railway facilities 
at Cawnpore, the estaLlishment of a separa~ audit and accounts office for the 
railway collieries, the permanent retention of the appointment of Director of 
Finance, Railway Board, and the policy to be adopted in the provision of 
quarters for railway staff. They also discussed the quinquennial programme 
of railways for rolling stock for 1927-28 to 1931-32. • 

Tl1e Committee recently elected by this Assembly held m~tings -on the 
27th and 28th January and the 2nd and 4th February 1927, at which the 
estimates of receipts and expenditure for 1927-28 and the_ demands for grants 
we.-e fully examined. The recommendations of the Committee are contained 
in the proceedings which are circulated to Hon'ble }.!embers with the budget 
rapers. '' 

4. Capital (Ilead of Aecount-'' 53-Conatruction of State Railwa!l& ,,),­
The Railway programme for 1926-27, which was approved by the Legislative 
As"embly in l~ebruary last, allowed for the distribution ot34·58 crores to the 
,·arious railway administrations for capital expenditure, being the amount 
which Agents of Railways themselves considered that they would be able to 
Fpend during the year on approved works. The experience .of recent years .. 
Lowel"er, suggested that the estimates of Agents would prove too optimistic, 
and the Railway Board accordingly proviJed for a probable saving of 12·58 
crores, reducing the Agents' estimates to 22 crores. Adding 4 crores required 
for the purchase of the Ddhi-Umballa-Kalka Railway the grant for the year 
wa.,; fixed at 26 crores. The latter figure, however, represented the estimated 
net adJition to the capital at i:harge of railways, and, as provision was made for 
a reduction of 1·21 crores in the amount of capital locked up in stores balances, 
the total capital expenditure prol"ided for works amoUnted to 27·21 crores. 

r;, The re\"ised estimate of the net addition to railway capital is now put 
at 27 crores and with a reduction of capital locked up in stores balances by 

p 



DGDGET FOR 10'27-23. 

1·6~ crores, anol a reJuctiol\ in· rn!TC!nse transaction• c-f 6 lalhs thtl 
estimated total expenditure on capital aceount on works amounts to 
28·7Z; n'orea. Thus the anticirated expenditure for tht> year 11hows a 
marked advance over the nrenditnre of previous ,yt'ars (whi,·h was 
about 22 crorea in H123-U, 19 crores in lPH-2;) and 211 croi'('S in Hl2:J-2t3). 
The t'l'5Ults of the current year indicate an improvement in the capacity 
of Jailways to ext'Ctlte tht> approvetl programme which is in a large measure 
due to the steps taken by the Railway Board to attain gn'lltcr accuracy in 
htimating for the programme of works and to acceleratl' _the progreso~ of 
expenditure on tl1e approYed programme. 

6. It i• entirely on open lines that capital npenditure has proet't'ded at a 
more rapid pace than was anticipated Ia. .. t February. On new lines the 
expected expenditure of the year is practil·ally the same as the budget estimate . 
. Progress on new lines has unf,,rtunately been retarded by a Yariety of causes 
beyond the control of raHway administrations, chief among whil~h may be 
mentioned the late receipt of imported material and unforelleen tldays in the 
acquisition of land. In addition the commencement of work has sometimes 
been held up by the neces11ity for deciding problems of some complexity 
before sanction could he given to the project. The Raipur-Parvatipur Rail­
way is the principal sufferer, and against the provision of 125 lakhs for 
this line expenditure of only 24·66 lakhs is now antiriratcd in 1926-27. 
Much of the money allotted for the )[yingyan-Natogyi-Paleik Rail war and 
the Nachoul-Rampnr Boalia-Natore Railway will also not he used tn the 
cunent year. The former was only sanctioned quite recently, and the latter 
has not yet been sanctioned for construction, owing to the difficulty of decid­
ing upon the gauge to he adopted for it. On the other hand, 1t has been 
possible to make greater progress than was expected with the Shahdara­
Narowal Railway, the Hindubagh-QiUa Saifullah Railway and the Pcgu-Kayan 
Railway and the expenditure on these lines is expected to exceed the budget 
provision by 10,,11 and 8lakhsrespeetively. 

7. The programme of operations for the current financial year provided 
for an expenditure of 8·50 crores, by appropriation from the Depreciation 
Fund, on replacement and renewals of wasting aRsets. It is anticipated that 
the expenditure will fall short of the amount of the provision by 60 lakhs. 

8. The programme for the year 1927-28 for capital expenditure and 
for the consequent expenditure from the Depreciation Fund on replacement 
and renewals of wa..;;ting assets provides for the amounts which, it 11 antici· 
pated, will he spent on works approved by the Railway Board and the 
Standing Finance Committee for Railways. The A~ents anticipate that on 
these approved works they will be able to spend 39·77 crores on capital 
account and U·DS crores on replacement account. 'Vhile it is proposed to 
authorise thl.'m to spend up to this amount, the Railway Board consider that 
the estimates framed by Agents are still very optimistic and are of opinion 
that, as far aa can be foreseen at present, no more than 25 c:rores of capital 
espenditure and 9 erores of I'Pplacement expenditure will be incurred. 

9. The Agents' figure of 89·77 crores of capital expenditure is distributed 
u follows between open lines and new lines:-

O~ll LinH • 
New LiDee 

• 
• CrorH ,f Rt. 

o 2H7 
0 I:;·oo 

Tou.L • 89·77 
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The distrib_ution of the figure of 25 crores of·capital expenditure adopted 
by the Railway Board is as follows:-

Open Lines • 
New J,ines • 

Crores of Rs. 

• 17•33 
7·62 

Total ,. 25·00 ' ··-
10. The distribution of the total capital allotment on State Railways 

worked by the Statt> and by Companies, under England and lndia,-in each of 
the three years from 1925-26 to 1927-28, is as follows:-

I 1926-27. 

' 
lTnrs. A.,tuals, 11ndget, 

1925-26. Budget. Revised. 1927-28. 

England-
l'terling payments £ 7,475,246 14,518,900 9,250,000 12,000,700 
Converted into rupees at 

21. to the rupee Rs. 7,47,52,461 14,51,89,000 9,25,00,000 12,00,07,000 
Exchange • • lUI. 2,43,75,628 4,83,96,000 3,12,63,000 4,00,02,000 

Total England ns. 9,91,28,089 19,35,85,000 12,37,63,000 16,00,09,000 
Probable sa1·ings • Rs. ... 4,26,72,000 ... 4,66,76,000 ----- -Net . Rs. 9,91,28,089 15,09,13,000 12,37,63,000 11,33,33,000 
India . . . Hs. 9,33,21,841 19,22,38,000 14,62,37,000 23,76,72,000 
Probable savings . Hs. ... 8,31,51,000 . .. 10,10,05,000 
Net , • Us. 9,33,21,841 10,~0,87,000 14,62,37,000 13,66,67,000 ---------
Total England and \. 

ln<lio. . Rs. 19,24, 49,930 26,00,00,000 27,00,00,000 25,00,00,000 

11. The following table compares the allotments made for open lines and 
lines under construction in 1927-28 with the actual expenditure of 1925-26 
and the estimated expenditure of the current ye!lr. 

ITEHS. 

1. Purchase of Delhi-t'mballa-Kalka Railway 

2. Purchase of shares of Branch Line Companies • 

· {Commercial 
S. Open Lines (including Rolling Stock) • · 

Sirategic • 
-&. Linea under constroction-

(o) Started in previous ye&rs 

(~) Started in current year • 

{
Commercial · 

• Strategic • 
( Comm reial 

• l Strategic 

Total 

~d .. ct-Probable avinga 

Net Total 

. 

. 

. 

(Figures in thousands of rupees.) 

Actnals, I Revised, Budget, 
1925-26. 1926-27. 1927-28. 

14,95,24. 

36,12 

3,93,14. 

---
19,24_50 

... 
19,24.,50 

4,01,39 

20,86 

15,78,75 

52,00 

4,63,82 
22,00 

1,61,18 

27,00,00 

.,, 

27,00,00 

24.,10,48 

66,79 

9,14,81 
9,50 

5,55,23 
20,00 

39,76,81 

14,76,81 

25,00,00 

p 2' 
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U. Tbe deta.i'li of the bndget grant for l927-2S are llhown below:-
(Figura In thooallda of I'U}If'lll.) 

I ConTlill'~IOlf o1 
I 

R.t.n.W.t.YI. I Lil>t't In I . Rolling Other 
Tot&J. 

New 
~tod:. ltema. 

I~ 
Li 

----

State RaJ1••1'" •cwkeod bJ tbe State-

1. EeaWrn Bengal . . • . -~6,!11 l,OS,47 1,62,38 . .. . .. 
... 

Daft'& Arkha . 0 0 . ... ... ·- 'i,OO ... , 
Baruipur-Laklhmibntapur 0 ... . .. ... 20,00 . .. 
FariJpur-Charmaguria . . . ... . .. . .. 30,00 ... 
Natore Iiampur lloalia Nachoul ... . .. ... ~.{'() . .. 
Santhia-llerhampur-Bhairamara . ... . .. ... 30,00 ... 
Diuajpnr-Ruhea 0 • . . ... . .. ... !1,00 ... 
Rajbari Xamarkhali J esaoro . . ... ... .. . 3,00 ... 

I, Jodhpur (Britiah &ction) . • . ... 'i,98 'i,98 .. . ... 
. 8. North Western (Commercial) . . 9S,!l0 1,98,08 2,96,!18 ... .. . 

' 
Kangra ValleJ . . . . ... ... . .. 60,00 .. . 
8habdara Narowal . . . • ... . .. ... 'il ... 
Amrit•r l\aro-1 • . . • ... .. . . .. . 2:J,.OO ... 
Janor-Shakargarb Chak Am!U, . ... . .. ... .. . 4,2& 

Rohtak Gobana Panipat . . . ... . .. ... . .. H,59 

L)'allpur-J ara~~wala . . . ... .. . ... . .. 8,00 

Qlak-Jumra Chinio' . . . ... ... .. . ~ ... 17.40 
, 

Rohtak-Bhiwanl 
. 16,00" . . • . ... .. . ... ... 

Xbuahab-Chiniot . 0 . . ... ... . .. . .. 40,00 . 
8inJ Left Bank ftetler . . . .. . ... ... .. . 30,00 

Pakpattan-llontgomerJ or Wa!lawe-
wala Okara • . . . . .. ... . .. .. . 10,00 

llon~:\r TanJlianwala cw <:ban-
•n•.J.. uawewala , · o . ... ... . .. . .. 6,00 

L.Jallpa r· Tanollianwala . • . ... ... .. . .. . 1,00 

Jhanr·Gojra Tandlianwala . . ... . .. . .. .. . 10,00 

Fazilka·llalout or Fazilka Kot-Kapara ... ... .. . ... 
I 

1,00 

. Dodap~~r-Jacoballed • • • ' 
... ... .. . ... 11,00 
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(figures in thouS&D.ds of rupees.) -

Onl' LIJJES. eJ'n'BUOTIO:I' 0:1 

R.&.It.WAY8. 
Lines in I New Rolling Other Total. 

Stock. Items. progress. Linee. 
I 

-
State Ra.ilways worked by the State-contd. 

18,97 47,28 66,25 6. Strr.tegic Linea (North Western Rr.ilwr.y) ... ... 
Hindubagh·Qilla. Saifullr.h . ... . .. . .. 2,00 ... 
Qilla Sa.ifulla.h-Fort Sr.ndeman ' . ... ... .. . ... 20,00 

Khyber Railway . . . . ... ... . .. 7,SO ... 
Strategic Lines (!den) 61 -7 &4o ... ,- ... . . . 

-5, East Indian . . . . . 80,81 3,4.2,27 4.,~3,08 ... ... 
Central Indir. Coa.lfie'4Ja . ... . .. ... i,l6,CO .. . 

-
Paphund-Aut·iya . . . . . ... ... . .. .. . 11,00 

Chandrapura. Gomoh . . . ... ... .. . 55 ... 
Calcutta Chord . . . . ... ... . .. 64,00 ... 
Riahikcsh Roa.d Rishikesh . . ... .. . . .. 2,72 ... 
Kedlr. Colliery Branch 

Bnla.nW; 
.... ... ... ... <6,75 

Raj ghat J ehangira.bad . 
Branch 

. ... ... . .. 5,00 . . • • . . .. 
Lucknow-Sulta.np!lr . . . ... ... . .. .. . 10,00 

• 
Unao-Madhoganj Branch , 

.. 3,00 . . ... ... ... .. . 
Sultanpur Jannpur . . . . ... ... . .. . .. 5,00 

C~ndpur Chandok Branch . . ... ... .. . .. . 5,00 

-
-6. Great Indian Peninsula • . . 1,13,07 4.14,47 6,27,54 ... ... 

Xarta.l Kamasin . . . . ... ... . .. . .. 15,75 

-
.Agra Bah . . . . . ... ... .. . 20,00 .. . 
Dbarawa Pusa.d . . . . ... ... . .. .. . ll,U 

Tband ltla.bacl . . . . .. . .. . ... .. . 10,74 
-

Nasik Belapur-Bodega.on • . ... . .. ... .. . 26,(Q 

State Railny Collieriea 13,35 13,35 
.. . . . ... . .. .. . 

Total State Railways worked. by State • 3,69,27 11,28,83 M.9~fo 4.,50,08 2,86,30 

tate Railways worked. by Companiee-
'7 • ...._ Bengal • • . • • . 13,7J M,63 38,35 ... ... 

Karimganj Longai • . . . ... .. . ... 17,48 ... 
-sn.pr RoM Xhawang . . ... . .. . .. 3,40 ... 

Fnrlrating &dnlipara J'orh&t , . ... . .. ... 10,01! .. . 1 
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-
Ouy I.L"-L CO:'fST.t'C'ftOll 0 ., 

~W'.1'1. 
Other l Rolling 

Total. I 
Line• iD N-Stock. Iteme.: Prorr- Llllft. 

- _I_ 
State Lil-)"lworked by Com~Otaltl, 

Nowpg-Dhing • , • . ... . .. . .. . .. &,00 

Bobiganj-B~mkhan lial1a . . ... ... .. . ... 7,00 

J'eni l!elouia • I 
6,00 . . . . ... ... I ... .. . 

Chittagong-Fatikcbarl " . . ... · ... . .. .. . 6,00 

Netrakona Mohanganj . . . ... .... .. . .. . 9,00 

8. Bengal N agpur 1,4.5,51 
. . . . . 4.6,21 1,91,'73 ... .. . 

Barbkhana Chandil .. . • ... ... . .. 13,00 .. . -Raipur Panatlpur . . . • .. . ... - ... 1,00,00 .. . 
. Tumsar Rc.d Tirodi • • . ... ... ... U,6tl . .. 

Xedla Branch including aidinge • 
. • I 

... ... ... 4,00 .. . 
9. Bengal and North Western (Tirbut) . 2,11 s.ss 7,49 ... . .. 

:M'ashnk Tawe . . . . ... ... .. . ... 2,00 

Chakia Kurnowl . . .. • .. . . ... ... .. . 1,51) 

10. Bezwad• Erlen1ion .. . • ,. • ... 

··-'I' 
ll ... ... 

11, Dbone {Dronachalam) Xnrnool edenaiOD ... . ... 7,M ... 
ll. Bombay, Baroda and Central India· . 83,40 2,44,00 2,'17,40 ... ... 

Jamb01ar XaYi . . . . . ... . .. . ... 2,21 ... 
Vuad Xatana . . . . ... ... . .. 15,09 ... 
Nadiad Xaira . .. . . . ... . ' ... ... . .. 6,01 , . -Samni Debej . .. . . . . .. ... ... li,OO . .. 
Malad Lrodi quarry aiding . . ... . ... .. . ... 2, 00 

BoraY! 'f"adl<U . . . . . ... .... ... .. . 6,00 -
~~~'11 I 

Xapadnuj :M'eghraj . . ... ... ... 6, 

13. Burma . . . . . 41,06 -04,63 ... ... . -
00 

:M'oulmein-Y e . . . . . .. . ... ... 2,00 ... 
PJinmana Tanngdwingyl . . ... ... ... 2,8:; ... 
Aloa~iYe-U ... ... 61 ... . . . . ... ... 
Pt'g'll Xa;pa . . . . . ... ... ... I 1,!)8 ... 

! 
Bauktaw lliagaladoa . . . ... I ... ... 81 ... 
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(Figures in thousand& of rupees.) _ 

0PBlf LiliJIS. CoNSTBUCTIOlf o• 

RAILWAYS. 
_, 

Rolling I Other Total. 
Linea in New 

Stock. Item&. progress. Linea. 

-~-
-

State Railway• worked by Companiea-co11td. . 
IJeho Tayaw • • . . . ... ... . .. 6,50 . .. 
l\Jandalay Madaya • • . . ... ... ... 2,00 . .. 
Taungdwingyi-Kyaukpadaung . ... . .. ... 25,00 ... 
Taungdwingyi·Magwe .. . . . ... ... .. . .. . 25,00 

Myingyan Natogyi Paleik . . ... . .. .. . 25,00 ... 
Kayan Thongwa . . . . ... .. . . .. . 3,00 . .. 
Nyaunglebin Madauk . . . ... ... . .. 7,00 .. . 
Y e Tavoy Sinbyubiu . . . . .. ... ... . .. 10,4S 

Minbu Pakkoku Di.Btrict . ... ... . .. .. . 20,0() 

U., Madru and ~outhern Mahratta . . 49,92 1,~.56 1,83,48 ... .. . 
Nidadavolu NaraBRpur . . . .... . .. . ... 22,35 . .. 
Cocnnada Kotepalli . . . . .. ... . .. ... 6,00 

Gudivada Bbimavaram . . . ... .. . ... 12,~0 . .. 
• 

Hotgi Sholapur . . . ... .. . ... • 1,16 ... 
-Kanuidhalli Swamihalli - . ... ... ... 3,12 .. . 

Guntur Gurzala l\Jacherla . . . .. ... ... ... li,(i() 

Hubli 8auudatti B~lgo.u~. . . ... ... . .. . .. 8,00 

Raibag Jauikhandi Bagalkot . . ... ... . .. .. . 4.,'i2 

15. Rohilkund and Kuma on (Luck:uow- ... ... ... . .. I . .. 
Bareilly Section). 

\ 
Kasbipur Kalagarh . . ... ... .. . ... 5,00 

16. South Indian . . . . . 41,35 1,43,65 1,85,00 . .. . .. -
8horanur Nil&mbur . . . . ... ... . .. - 4.8 ... 
Virudunagar Tenkaai . . . ... ... ... 20,00 .. . 
lfayavaram Tranquebar. . . ... . .. ... 11,50 . .. 
\'"illupuram Trichinopoly . . ... ... . .. £0,00 . .. 
Dindigul Pollachi . . . . .. . ... ... !g,57 ... 
Mndura E<><limyakanur . . . .. . ... ... 31,83 .. . 
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On:t IDIS. I CO!JSTit("tiO. ow 

B.Utlf.lTL I 

Rolli.,.' ou- Total I Linea ial ~ tw 

. Stoc:k .. Item .. ' pnliT-. LiJaM. 

------ _j __ ~_ 
! 

~!tate RailW&JW worked bJ Com~ire-C'ewU. 
i - VriJ.U.Clalaa CucLlaloN I . .. . .. I ... . .. 11,60. . .. . ! 

TrkhillopolJ Karaibdi Xaullladara 
RailwaJ • • • • • ... ... ... ... 89,16 

Salem AUu Vriddbachalam - ... 10,00 . . ... .. . .. . 
Pollachi Palgba& . . . . 

' 
. .. ... .. . .. . 25,00 

I 
Bodiuai&~ar Glldalar . . . ... 

·j 
... .. . ... !!S,OO 

Thnl Peri,Ualaaa , ' 6,00 . . . ... ... .. . ... 
Total State BailW&JI worked bJ '-"·" : ... , ... , ~ 6,n,!!3 • 2,88,93 Companiea • , , • 

Total StateaDd Comp11117 worked 
nau-1, • • • 6,9'1,~ 18,80,23 JU,'17,%7 9,2-i,Sl 6,75,23 

U,99,U 

89,76,81 
J)fClwi-J'robable MYmgt . 14,71\,81 

Ne& . 25,00,00 

. . 
13. The dastnbutaon of the allotment of 2.J.·77 crores over the Open Line 

Capital Programme is as follows:- · 
Croreeof R•. 

1. Opt a lint facili tiee 
2. Rolling atock • • • , , • • 
3. Beductioa ill atoret bal&DCet and lluctuatiou iD tutpeD .. 

}g·jl 
6•97 

-·61 

24.·77 
U. O~•liufaeilititi.-The following sbowl the distribution of the 

proPO!ed gross allotment of 19•41 crores among the various cla&~~ea of Open 
Line W orb:- · · 

(•) Do.bling an4 QuadruplU.g • • 
(6) lmpronmeD\ of Raile and Sleepert 
(~ StNngtbening of Bridp • • 
( RftDOdelling of Statioa Yarde • 
( StaJf Quart.era . • • • • 
(I) Workahopt and Stone and StatiOD BuildiDge 
(f) PlaD\ and llachinery. . , • 
(A) ~tioa of Linea and Statio~ 
(•) Siding., Dinl'l0111o Link., et.o. 
(J) l(icellnenu Worb • • • 

• 

• 

Croree of B.. 
• 1'1>9 
• 31>1 
, N7 
• 2·87 
• Hr. 
• 1•63 

•j2 

. a·~ 
·81 

• 2118 

Total • 1g-'1 

, 
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15. (a) lJonUing attd Quadrupli1zg. -The schemes for lAying additional 
ra<:kR, for which provit;ion has been made in the budget, fall under two heads : 

namely, those required in the neighbourhood of large cities for the improv;· 
ment of suburban services and those designed to impt·ove the capacity of ma.m 
inett for carrying traffic in general. 

I 
I 

Among the works falling unJer the former category patticular mcnt.ion 
may be m:We of the compreheusive programme of doubling and quadruphng 
include<! in the scheme of improvements in the ~[adras 11ubnrban area, for 
which aR a whole a Rum of 21 lakhs has been provided; and also of the 
.quadrupling of the Bandra-Borivli. anJ Bandra-Grant RoaJ sections of the 
Bombay, Baroda and Central India Railway, work on which has now been 
practically completed. ' 

The more importaut schemes of the latter category which deserve mention 
are the doubling of the Kyungou 1\lyohla section of the Burma Railways 
and the Goilkera ::\[anharpur section of the J.Jengal Nagpur Railway for 
which provision has been made in the budget to the extent of 8 and 10 
lakhs respectively. 

(~) lmprol'emet~t of Rail~ a111l Sleepers, and} .-The allotments undet· these 
(c) St,.engtltentng of B~·zdgea . 

heads are required for improving the standa1·d of such sections of railways as 
are under existing conditions unsuited to meet the requirements of modern 
loads. For this p11rpose the programmes of track aud bridge improvement 
on the various railways have been co-ordinated with each other; the policy 
which in general has been kept in view is to resort to sb·ength~ning where 
the condition of the road demands it, but at the same time the age of the 
track does not justify renewal. 

The more important schemes on which expenditure is anticipated next 
are on the Great Indian Peninsnlt, East Indian, North 'Vestem, and 

1Jombay, Baroda and Central India Railways. Particular mention may be 
made of the relaying work of the Khandwa-Itarsi-Jnbbulpore-Allahaba.d sec· 
tion of the Great Indian Peninsula Uailway for which a t<ltal provision 
of 29·83 lakhs has been made ; also of the regirdering of the Lower Sone 
and Allahabad Jumna bridges, and the renewing of the Dufferin Bridge at 
Kashi, ou the East Indian Railway, on which it is proposed to spend 
21·96, 12·67 and 13, lakhs. respectively, during the next yt.'al". 

{d) RetJioJellittg of Statio" lard1.-The pt·esent-day policy of railway 
<lpcration places the. improvement of station yards at the forefront of the 
programme of railway betterment. For a systematic improvement of ya,J'ds 
secures acceleration of goods traffic and a quicker tum-round of wagons and 
locomotives, 1rith the result that less money is needed for the provision of 
th~ classes of stock and a better service is given to the public at a lower 
east. 
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· The following are the. more import:uat schemt.>S for remodelling stati~>n 
yards and the amounts proposed to be •pent thereon during the next y~r :-

Bel~thurriah (Ea.tem Beng:d Railway) 

Bhore Ghat (GI"Nt Indian Penin~ula I:ailway) 

Dotataung (BIU'IIl& Railways) 

C.wnpore (Ea•t Indian Railway) 

Erode (South Indian Railway) 

Guntakal {lladraa and Southern lfahratta Railway) 

Kalka lNortb.•W.atem'Raihray) 

Luclnow {Eaat Indian Railway) 

lfiraj (:lladraa and Southern Mahratta Railway) 
• 

Trichint>poly (South Indian Railway~ 

·. 

Victoria Terminua (Great Indian Peninsula Railway). 

Lakbs. 

r,-oo 
3"00 

21)0 

£,·30 

.&·()() 

4•30 

6·30 

9•23 

• 20"00 

A ~rief description of two of the more important of these schemes, 
those for the remodelling of ''ictoria Terminus and the elimination of the 
reversing station at Bhore Ghat, was given in the explanatory mt>morandum 
on last year' a budget. 

Another important project is that for the improvement of rnilway 
facilities at Cawnpore, the execution of "·hich at an estimated cost of 77 
lakhs was approved by the Standing Finance Committee for Railways in 
August last, ride item No.7 in Volume III, No.2, of the Procet.'Clings of the -
Committee. The existing arrangements for working the traffic of the various 
railways entering into Cawnpore have for some time past been found to be 
inadequat.>, and to lead to delay and inconvenience with much overlapping 
and duplication of work. A careful examination of the whole position w&~~, 
thel'l'fol'l', undertaken, as a result of which a comprehensive scheme bas been 
decided upon, involving the rt>modelling of the various station yartls at 
Cawnpore and the constmction of a central passenger station on the site of 
the (old) Oudh and Rohilkhantl Railway station and gooc.ls ehed.t and yards. 
It is hoptd that the scheme will lead to better centralised arrangements for 
broad gauge goods \\·orking-, more convenient tran~<hipment between the l1road 
gauge and metre gauge and a l.etter concentration of broad gaug-e and metre 
gauge engine sheds. The 11aYings we expect to oLtain from smaller detentions 
to stock, the emt·lovmcnt of a t~maller number of shunting engines, and lower 
estaUi11hment chai-ges, shoultl yidd a return of about 8 pt>r cent. on th~ 
estimated C06t of the works. 

' (e) Staff Quarter~,- 'Thile the growth of troffic in recent year11 l1a'1 letl to 
a cN111ideraLle ir.erease in ~oiaff, theJ•rovi,.ion of suitaUe Cjuartcrll ba11, ow in~ 
to a ,-ariety of reasODH, fallen consi .. ro\ily i_nto at;ears •. In consequen~e the 
Railwav Doard l1ne ball rect>ntly to deal w1th an mrn·a.~mg numLer of Impor­
tant an"J coropreh(nsive hou.sing projed.4 on the nriouH rnilwap,. amd. these 
brought into prominenre the urgency of laying Jown a d~·finite pollq m the 
matter of the provision of quarters and the l•a.~is on wb1eh reub a1e to Lf' 
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recovered therefor. The. whole question was discussed with the Standing 
Finance Committee for Railways in June last and with its approval certain 
definite principles have now been laid down, vide item "No. i 0 in Volume III, 
:K o. 1 of the Proceedings of the Committee. Under these principles quarters 
are to be provided by railways on1¥ where conditions are such that private enter­
prise does uot adequately meet t.he demand for housing the staff, or where it is 
necessary for special reasons to provide 1uarters for certain classes of stair 
near to their work; the quarters are to be divided into separate classes for the 
purpose of assessment of rent according to the various classes of establishments 
for which they are intended; and the rent is to be so assessed that the total 
rents for all the quarters of each class taken together will yield a return of not 
less than 4 per cent. on the total capital spent excluding the cost of land. 
At the Rame time the rent charged to each individual will not exceed 10 per 
cent. of his emoluments. It is proposed to adopt these principles as a general 
policy to be aimed at by all railways and as a definite policy for State­
managed railways. 

The amounts which have been included in the budget for the provision of 
staff quarters on iudividualt·ailways are summarised in the following table:-

{Figures in thousands of rupees.) 

0PI'IOBil8' QV.lB'l'BBS, Om• • qv .a. an as. 

R.I.ILW.I.1'B. 
P rovioion to Provision to 

compleM Provision complete Provision 
bungalows for new quarters for new 

' under ton• bungalows. under con• quarters, 
struction. at ruction. 

- • 
Assam Bengal 

. . . . . . . .. ... 1,09 6,0! 

Bengal Nagpur . . . . .. ... . .. 2,00 . .. 
Bombay, Baroda and Central India . . ... ... 94. 8,87 

Bmma . . ., . . . . .,. 7,30 . .. ... 
Eastern Bengal . . . . . ... ... .. . 7,20" . 
East Indian . . . . . . 27 1,86 12,54 15,31 

Madras and Southern Mabratta 85 16,50 -. . ... ... 
North Western . . . . . ... 1,00 2,48 5,24 
GI't'at Indian Peninsula . . . . ... \ 73 4,51 17.29 
Soulh Indian -. . . . 2,11 66 . .. . .. 

~ 
49,021 

-· 
Total 3,231 3,591 

.. . 60,01 
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(/) 11~ori:I1Dp1 1111tl Slortl uti &aliv11 BaildiiJ11_ uol 
!/~ Plad nd JltJeli•trJ.-
Thlt whole question of the capacity of the workshops (lf the State Uail•·ays 

and the potsibility of their reor;;:misation anJ improvement on eo-orJinate.l 
linea was investigated during last eolJ weather by the State Railway Work­
.. hops Committee, an expert committee pl"et'ideJ over by Sir Yin~nt Ran•n, 
. formerly Chief Mechanical Engineer, Xorth Eastern Railway ... England. 
'The result. of this investigation have indicated the imperative nel't's•.ity, at 
any rate for some time to come, for heavy expenditure on the tf•moJt'lling 
and improvement of State Railway1rorksbops in general; this was cxplaiDl.'t.l 
at length in the explanat~ry memorandum of the Lndgct for l 925-2ti and 
reiterated in la.;t 7ears memorandum. 'fhe recommendations of th~ 
Committee a• to the lmes on which the n'organisation and improvement of 
the workshop• should pro<·eed have been t>Xamincd and, in the main, aCt't'ptcd 
by the Railway Board. The.;e recomendations, with the Railway Dom·J's 
view111 thereon, have recently Leen commuuicate.-1 to the Railway Atlminis­
-tmtions concerned and a special officer has also been nrpoiuted to see 
that effect is given to them as early as possible. 

The imp;,rtant schemes of workshop constmction anJ remO\lt•lling, provi­
aion for ,which i11 included in the programme for the ensuing year, are tabul.lt• 
.ed below. The explanatory memoranda on the last two years' budgtots con• 
tained a brief description of all these projects :-

(Figure• in thon•anda flf ru1~•.) 

I lotlmatod Amonnl lihlJ Pr<>•loloD - l'llf'lt&l &o be IJ"'Dl for 
apeacilm,., · IO IDd Ofl9.:ti-27, 19~7·:11', 

---··-- -

Xanchrapara-Re,noddling of locomotive ahopa 
and machine17 (Eaatern Bengal Railway) • 39,uS 14,!>8 2!1,11 
. 

Dohad-New looomotin ahore (Bombay, Baroda 
~and Central India Railway) • • • 1,42,'8 "''' ~.{)) 

,, .. :J·~ 
Pf1"&1Dbnr-Remode11i11g of abope (Madru and 

&uthena llahratta }(ailway) • • • 2.18,21 80,40 ,1,63 

~arbagb-EsteDaion to locomotiTI abope (Eaat . 
lnruaa Railway) • • • • • • 62,92 U,oo 18,,7 

"TricbiDOpol_y-~ew Worhhopa (South Indian 
Railway) • • • . . . S,l6,U 2,M,27 32,79 

(ll El«ln"/calio• of Litttl uti &aliou.-Aa atat.ed in the explanatory 
memorandum on last year' a budgf't, schemes have been under con11a• · 

4eration for aome time put for the electrification of the 111burban lines in 
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aud around the presidency towns of Bombay, Calcutta and 1\Iadras with a. 
,·iew to ~<eruring acceleration of suburban p~senger traffic and thereby 
affunling relief to congestion in the towns on the one hand and on the railway 
liurs in their neighbourhood on the other. So far, however, the Bombay 
•wLewe ill the onh· one which has been taken ju hand; the other schemes 
are t:till uuuer inw~tigation. . 

'l'he project now in hand for the electrification of the rail~~y senices in . 
the Bombay area comvrif'etl on the Great Indian Peninsula Railway thl.t" 
dedrification of the main and suburban lines to Kalyan and of tl1e main 
lines to Igatpuri and Poona and on the D., B. & C. I. Railway the electrifica-­
tion of the suburban lines between Church Gate and Borivli and of the main· 
lines between Grant Road and Bandra. The work on the G. I. P. Railway 
sulmrhan electrification scheme has reached an advanced stage and electrifioo 
f'erviees lmvc already been opened between Victoria Terminus and Kurla. and . 
Thana t•iJ the Harbour Branch and between Victoria Terminus and llandra .. 
These sen·ices have become highly popular and promise to be entirely· 
~;uccest>ful. Provi .. ion has heen made for a maximum of seven trains per·. 
hour between YictQria Terminus ancl Kurla. and five trains per hour between, 
Victoria Terminus and Bandt'S .. 

"'ith a view to inaugurating electrified services on the whole of these­
~<edions as early as ·possible the work on the uncompleted portion of the· 
E<Chemes is being vigorously pushed forward. From the opening of these· 
electrified !'ervices not only will Bombay derive a great benefit in that a better 
dish'ibution of its vast population will be secured, hut on the railways' side also 
a considerable reduction in the operating expenses will be effected as a result or·· 
tl1e introduction of this more economical fonn of traction. 

The estimated capital cost of all these schemes and the amounts provided: 
therefor in the next year'~ budget are indicated below:- · t . 

G!'t'at InJian Peninsula Railway-
. (i) Main line from Bombay to Igatpuri and 

Poona • • • • • 
(ii) Power House at Kalyan • • • 

(iii) Suburban lines 

IJombay, Baroda and Central India Railway- • 

(i) Local tra<'ks between Church Gate and 
Borivli • • • • 

(ii) Through line between Grant Road 
Mahim • • • • 

and 

(iii) Extension <•f Electrification til Yirnr 

{Figures in t~ousantis of rupees.) 

. Estimated 
capital 
ooot. 

5,52,8-i 
97,40 

2,71,64. 

1,27,00 

4.,21 
35,00 

Appmximatjl l 
expenditure to 1 
end of 1926-27. I 

25,00 
7,4.0 

2,13,92 

67,61 

Protisioa 
for 

1927-28. 

1,00,00 
40,oo·· 

52,61. 

47,00· 

4,21 
20,00 

(i) n111l Ul . Sidin!Js, hiversioru and Miscellaneortl 71'"orl-a.-Theallotmentso 
undt•r these heac.ls consist of the expenditure proposed on waterin"' arranQe­
.ml'nts, O\"CrhriJges, acquisition and improvement of collieries, telegraph lin~s 
train <·<'ntrol, lengthening and isolation of loops, etc. • · · ~ 
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The following- are amon;: the more important worb for "·hich provi,.ion 
haa bt>en made in the bud;,"t't :-

LaUe cf R.. 
Wate-r .-appl1 khmle at llbtUawal (Great Indian Peninsula &ailway) • 6·tl~ 
llahalakahmi onrbri<lge fBomb._y, Baroda and Cl'tltrallndia Railway) S·S:! 
Talchir Collier1 (B.!ngal ~agpur Railway) • 8 
Ktdla Colliery (&-ngal Nagrur and East Indian P.ailwaya) 7 

16. J~w,•:t;~, for 3rJ clau paiUIIJUI.-The question of proviJing 
amenities for lower class pasengers with a \"il'w to impro,·ing the· conJitions 
of their truel is one which ha• for the last fl'W years been rereiving unremit· 
ting attention on the part of the Railway Board auJ Railway .Administra· 
ti~lDS. 

· In general, since the lower clasa passengers share the facilities proviJed 
when general improvements such as remodelling of station yarJs, elt•drifica· 
tion of station yards, electrification of stations and improvement of train 
services are nndertaken, an appteciable proportion of the amounts providl'd 
for expenditure on auch w,,rk• falls unJer this bead. Quite apart from and 
in addition to this, provision bas been made in the budget for 1927-28 to 
the extent of 219·58 lakhs for amenities which are specially intended for 
lower class pa.'lsengera. The Jetails of this provision are summarised 
bt>luw :-

1. Arrangement. for water 1uppl1 to passengen 

2. Waiting aheda, waiting roo_me and waiting hall1 
3. Indian refreahment room• 
'- Booking facilities 
~- utrinea and lallitary arrangement. 
6. Rai.t>d platform• 
'/, Addition• and bettermen t1 to lower elaa1 carriage. 

Total 

Lakha. 
7"11' 

l;J•ii;') 
3·83 
1)•20 
2·76 
s·:n 

• 176·92 

• 219·ii8 

17. Rolli"!/ Slot!.-Tbe approve<! programmes of Railway Administrations 
.contemplate the following expenditure on account of rolling stock during 
1927-28:-

(a) Capital rxpenditure-
(i) for additional •tock • • 
(ii) for additional electric atoek 

(lii) for impronment• to uiating atoek 

Total Capital 

r. •. 

• 2~9·{)9 

• 37·28 
• 80917 

• &97-<).& 

(6) Espenditure chargeable to the Depreciation Fund for re-
Dewal• of worn out stock • • • • • • 232'29 

Total Expenditure 
I_ 

• 829·33 

Specific allotment. aet apart for variou. itema are ahowD below. 



[FigurN In thou~~ands of m~n. 

Dao.t.n &.t.vaa. lhT&B &.lV&B. Nuaow auraa. 

I I 
Ornn.t 

Renewala. Renewals. I I Renewals. Grand Tot at J 

- - Total Drpl't'o 

AddiUona Tnta1 Additions Total Additions Total Ca!'itat. t'iatinn 

Cap. Depro- Cap. Cap. Depre- Cap. Cap. I Depr.,. Capital. }'und. 

car. elation Cap. tiation Cap. ciation 

Fund. F11nd. 1 }'11nd. 

- --- ---- --- --- - --·- -------

1.-LIIcomotlno-
.... 

(a) Englnee and tcndcra. 14,76 60,30 24,73 26,i6 6,08 
w 

29,21 65,08 28,23 62,98 ... 2,,4 e,ns 1,24,10 &l',t:l c 
(h) DoUcre . . . 6,62 2,04 9,20 8,56 86 1,7:' 4,79 2,63 ... . .. u . .. 11,10 1',13 t1 

Q 

(•) E1Mtrfc bradllgbte to 
&~19 1,77 3 

trl 
locomotives • . ... 8 6,39 ... 1,i7 . .. ... . .. . .. 7,16 8 

~ 

(•I) suy,orbcating of / ~ 
locomot vc1 , , . ... 33,69 84,63 33,69 . .. 3,31. 99 3,31 . .. ... . .. ... 37,60 311,62 0 

~ 
J-1 

u.-coachlog ltock-
Q 

(a) I andll cla11 21,46 &,3, ,,8, 26,79 11,19 1,77 2,28 6,06 18 II 2' 33,90 7,17 
l..O 

• • 
0 --l 

I 

(b) Iuter and Ill o1a81 . 67,45 81,811 31,20 79,31 25,03 6,16 10,02 83,10 28 25 48 63 1,13,03 •~.oo ~ 

fD 
(c) Mlocollaucon• . . ~.oo 81,47 14,70 78,07 3,62 8,12 3,83 6,74 sa ... ... 02 86,43 18,69 

(d) Convcr~lono from fi'U.I 
26,03 26,03 80 2,21 

to elcetrlo , . . ... 1,41 ... 11,31 11,31 . .. ... .. .. . 36,36 

111.-Goodl stock- • 
(a) Gcncrahcrvlc? . ... ... ... .. . • .:H,IJ5 8,63 18,23 81,68 2,26 :i 11 2,7t ~4,32 18,40 

(b) MlaccUanccua . . 11,66 46,70 20,01 &7,111 ,8,68 9,28 f,88 17,00 1,86 8 2,00 17,16 M,OO 

"' V .-A441tlouat o1cotrlc atock . ... . .. ... ... . .. . .. 
~ 

• ~~q -... (; ... I 
. .. ... 87,28 ... 

------------- ·-------- ---I 

Total . 1,,8,28 2,30,82 1,&2,22 8,70,01 90,66 71,85 76,31 8,86 12,30 &,07,04 2,32,29 .... 
~ 
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Tl1e prog-ramme- autborised by tlu.• Railway Boan.l at the time of tb~ 
prer-ration of the bud~t for 1D:!;-2s Jlrovi,Jt.,. for the t'onstru('tion of tlt'w 

unit• of stock 11hown in tbe- tal)le below, all of whi('h, howewr, will twt llt:'\"t'>i­

orily be ~~pMed antl be n"raiL1Lle for use before the 3ht :\Ian,fl ID2S :--

lilnn enea. 
I 
1 • .; .: I o o I ;.: .. ~ :.:_ ... : . ;,. z 0 101 :.: 
~ ~ j : ~ 7. j ~ ~ 
. ~ ; -=· ~ ~.. -= ;I· :a t • 
i~li f.-< II:~:: !if. 

L Lotomotheengi~---_·i--,-~-20 --2-G ~~ j-;~~ 
¥.. l'oachiDg nbidea ~·n t..>nn• ! ,I 1 1 

of fODT•Whl'e)I.'J"I I • 1 

Jn) lud Ill' ,. . ~ li:! : 30 ~2 32 :?R ! ii~ l ... 
6) lnteT and III el1181 ; 2i8 3-W 618 ~.'a 206 .,· 4,80 ! ... 

S. G 1 WH 1ro111 ( m term : 
- of four-wbeclen) • • i ... 

1 
,.. ... 79tl 633 1,!l:!9 ! ~ 

6 

2 
18 

6 
2 

2 
l!' 

. Non.-Tbe figt~M~ in this parngraph are ndusive of III elasa compoMite­
eoache. to be buil~ with lug;,>agt>, brakN, postal compartment&, Pte. The fignTe• fnr 
gooda atock are those intended to be utiliRed for the eaniage of ~da for the gl'neral pub !it>" 
and exclude alle)li'Cial typt'S of goods &tock, ench as oil tank•, rnil11nd timber trucks, ehi'Pp­
nn .. ballast wagon .. ett'. 

The following statement shows for tbe bro.'ltl, metre anti narrow g~uge lines 
the details of the new units of coaching and goods stock in terms of four-whl'eler 
units included in tlte programme for 1927-28 wltirh will be con~<tmctetl as 
addition! to the authorised stock of the railways:-

1 " n cLn• co• a•· In. a A Ill au•• GooDH W.A.&o~a. ura y•aun.a•. OOACWI118 Y&WICIIol •• 

----- -----'-
B•n·••n. I 

nroa4 Metra Broa41 lll•tre Metre Narro• 
Gauge. Gauge. Gang•. Gaa,e. Gange. Gure. 

---- ---
North W'eRtcrn . . . u ... 19-1 ... .. . ... 
F..uliD•lia11 . . . . ... .. . ... ... . .. . .. 
Eutcrn :Bengal • . . 6 ... 18 ... . .. ... 
Great Indian Peninoula . . 8 . .. '" ... ... . .. 
Bengal N"¥P"r . . . . 18 ... 16 ... ... !10-
Burma • . . . . ... sj 16 ... HI-I ~00 ..-
BonibaL, Baroda aoa Ceutral Imlia I "16 7j ... 

• I ... I ::~961 l'outh D<lian • • , . ... ' ... 30 ... 
lladru and 8outbern llabratta • ' ... ... 8 II ... . ' 
A-m Bengal • • . • I ... ... ... ... ... 
:Benj!Wol and .North W~t>rn . . : ... ... ... I ... 

I 
... 

I:obilkund and :Kamaw . . . . .. ... . .. I ... . .. ... 
! : I 

I 

I 

Total ·I 
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Nxw LINES. 

18. A complete list of new lines, whether under construction or expecttld 
to Le commenced during the year 19Z.7-28, is given in the demand for grants 
for new construction and strategic lines. The total mileage of the new lines • 
dt•tailed in the; d~mand for grants excluding the mileage to he opened this 
year amounts to 4,610 miles. The additions to the several main systems 
are shown below :- l 

New Linea. 

Linea tbe oon"" ' 
truetion ot 

lbnw .t. 'I' 6'l'IT81l. Lineoln whicb baa been U~~~~&nctione4 
TO'I'.t.•. progresa. eenetione4 but linee. 

not yet 
eommeaeed,. 

~----

Miles. Miles. Miles •. lf ilee. 

Assam Bengal . ' 0 . . . 128 i7 93 23S 

Bengal N agpur 0 . 0 • . 269 . .. . .. 26~ 

Bengal and Not·th-Western • . . . .. ... 66 o& 

Bombay, Baroda and Central India . 45 . .. 96 U.l . 
Burma 

. 
282 . . . • . . ... 544 82& . . . . 

Ea.tern Bengal • • . . . 66 . ... 1126 392' 
. 

East Indian • . . . . 159 17 270 44& , 

Great Indian Peninsula . . . 45 . .. 346 391 

Madras and Southern Mahratta . . 100 80 195 370. 

Nizam's Guaranteed Stats . . . 5 ' ... . .. 1). . 

N oa-th Western . 0 . . . 32i 30 452 806 . 
Rohilkund and Kumaon 0 . . . .. . .. 30 30 
South Indian • • . . . 390 ... 275 661) 

1,813 14-i 2,683 )---.:640 . 
19. A map sho"·ing surveys and new lines proposed to he undertaken 10 

1927-28 is appended to this memorandum. . 

G 
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U i. expected that. 338 miles of railway will be opened in the earren. 
financial 1ear and about. VU miles in l9l7-2S. The details are .. 

· fullowa:- -

Opened and to~be opened in.lUG-27. 

Name of l'rojetL Number of 

B. N. Railwa,r-

.Barhkhana (Heala) Clwulil • • 
'l'alcber Coa16eld. • • • 

Jlurma Ran .. ,.-
SeCi-Y .. U • • • • • • 
Pegu·K•r•u i 

llandalarlladaya . • • ..... 

E. B. Jl.ailwa7-

1\riahn•gar-Nabaclwipgha' • 
E. L. Railwa7-

Chandrapuia Gomoh • • • • 
Bwhike.h Road IWhikeeh 

.. .. .. 
• • , • • 

lL and 8. ll. Railway-

Botg~.Sholapur Raihra1 • • .. 
N. W. Railwa7-

Shahdara-Naro:wal • 

.8. L Railwa7-

llayanram Tranquebar • 
Sboranur Nilambur (Shoranur Anga.dipuram)ec:tion) 

To be openel in 1927-28. 

Namt of Projec:\, 

A. B. Railway-

Sib•gu Road·Khawang • • 
Furbting-Badulipara • 

.. .. 
• .. 

• • • 
• 

• • 
• .. 

• 

• 

• • 
• • • 

• • 

• 
• • 

Total • 

mik!e. 

78 
83 

23 
37 
17 

10 
8 

10 

18 
18 

338 

Nomberof 
milea. 

39 
jj 
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To be opened in 1927-28-co~tftl. 

Name of Froji'Ot. 

Burma-

Kayan Thongwa 

Hllho Tayaw • 

E. B. Railway-. 

Dinajpur-Ruhea • 
Earuipur· Lak 1h mikantapur 

E. L Rail'ny­

Daltoaganj-Barwa.dih 
A.nnupur-Karimati 

G. I. P. Railway­

A.gra-Eah 

. lf. and S. M. Railway-

Nida.davolu-Narsapur .. Gudivada-l:lhimavat"&m 
Hotgi-Sholapur 
Kannivihalli-Swamihalli Extension 

N. G. S. Railway-

Dhone Kurnool Extension • 

~. W. Railway-

• 

• • 
• 

.. 

.. 

Amdtsar-Narowal (Verka-Dera-Babs ~anak Section) 
Chak Jhumr-'·Chiniot 
Jasaar-Shakargarh-Chak Amru • 
Lyallpur.J at"&nwala • 
Chiniot-Kb"lsbab (Sargoda-Shahpur Section) 
Rohtak-Gohana Panipat 
Kangra Valley (Path&nkot-Gulier Section) 
Zhob Valley (Hindnbagh-Qilla Saifullah Section) • 

• 

• 

• 

S. L Railway­

Shoranur-Nila1ubur • 
Virudunagar-Tenbsi 
Dindigul-Pollachi 
lladura-Budinsyakanur 
CudJalore-V riddhacbalam • 

. . . 

• • 

• 

~ 

• 

.. . 

Total 

81 

Number of 
milea. 

11 
9 

48 
23 

17 
4:'1 

45' 

4.7 
.u 
10 
12 

6 

28 
20 
26 
21 
20 
-15 
4.5 
38 

91i 
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20. Since the last budget waa presented to the A.~mbl1 propo..~t forth& 
eonstruction of the following railnya were placeJ before, anJ acet>pteol b1, 

. the Staniing Finan~ Committee for Rai11raya :-

• 
Name of Proj~ 

C.pital eoet (including 
intert.t oa C.piW Retura npected. 

during roaatruction). 

R~fereuce to Pl'OC:'f'f'd· 
in~ of Standin~ 
Finance Cotnmithe 
for Raihraye. 

. . .a.. (lakha). . 

Sal!'ai Deh~j Railwa1 

Triddhacha1am Cud· 
clalon Railwa1. 

L.raDr.ur laranwala 
Rallwe1. 

Rohtak Gohana· 
Panipa\ Bailwa1. 

Juaar Shakar~h 
Chak Amru Bail· .. ,.. 

U28 

28·00 

14.117 

!:9 per cent. • '; ltrm Xo. 6 ia Volume 
. Ill. !'\o. 1. 

Detail~-d tstim,tet l~m No.3 in Volume 
are not .ret ft8d1• III, Xo. 2. 
bat the pmjPCt 1e 
not UpPCted to be 
remuneratin and 
baa ~n nnd"r-
tahn on the 
guarantee of the 
lliotrict Board of 
South ArooL 

&·4.8 per cent. • 

: 6·33 per cent. • 

,I per cent. 

• ~l"'m No.4 in Volume 
Ill, ~o. 2. 

• Item No.8 in Volume 
III, No.2. 

• Item No.9 ia Volume 
Ill, :lo. Z • 

21. In the interval between tie elo""' of the last A.utumn aession of th& 
Aasembl1 anJ the election by this Assembly of the members of the Stantting 
Finance Committee f1>r Railways, the con!itruction of the following new lines 
was .auctioned by the Government of India. It was necessary to acoord 
sanction urgently in order to gain a fnll working aeason :-~ 

• 
Nyaunglel,in-lladauk Railway, 

I 

1\lyin.uan-Natogyi Paleik Railway, 

Dhone-Knrnool Railway Extension, 
Khnshab Chak Jumra (Sangla Ilill) Railway, 
Cocanada-Kotepalli Railway, 

Gnntur-Gnrzal.-'Macherla Railway, 

Baruipur-Lashmikantapur Rail wa1. 

T~6 X!u•llt6itt-Jlarlnl Rail~ea.J.-Ia a amaU branch, about 13 m~es in 
length, taking off the main line of the Bnrma Railw:1ye at m1le 90. 
It has het'n str"ngly recommended for construction by the Oo~ern­
m~ns. of Burma from time to time for the last 20 yeare and is des1gned 
to sene 'the town of Schwegyin which contain,. a rocking pagoda t~at 
attracta 1nany -pilgrims enry year. The rountry traven<ed ie noted for . 1b 
rub'Lt>r cultinbon, and although on a capital cOt<t, incluJins: intere11t ~uru•~ 
conetruclion, of u·.u lakhtt, a return of only S•75 per cent. II expecudlmm~ 
diately, it ia anticipated that traffic willaoon develop to an extent that w1ll 
make the line a remunerative proposition. 
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Tke Jfing!Jan-'Satogyi Paleik Railu:ay.-Will sen-e to ~pen up an area full 
of pnFsibilities both in regard to passenger traffic and In regard to goods 
traffic in cotton and dry grains, the production and export of which the new 
line is expected to stimulate very considerably. It will be about 72 miles 
in length and it is expected to yield a. return of 5·5 per cent. on its estimated 
capital cost of 67•43 lakh!!, in!;luding interest during construction. 

T!te D!tone (Dronacllalam)-Kurnool E:rtenaiott.-Is an extension of 
the Dbone-Kurnool Railway up to the British Frontier adjoining the llyder­
abad State. The following are among the terms agreed upon between the 
Government of India and His Exalted Highness the Nizam's Government 
and the Railway Administrations concerned, with regard to this line:-

(i) The Government of India to build or allow the Nizam's Guaranteed 
State Railways Company to build at the cost of the Govern­
ment of India. the extension of the Dhone-Kurnool Railway up 
to the British Frontier, and then make over the existing Dhone­
Kurnool Railway and the extension to the Nizam's Guaranteed 
State Railways Company: to be worked as part of the Secunde~ 
aba.d-Ga.dwal Railway. . 

{ii) The Nizam's Guaranteed State Railways Company to charge the 
Government of India 50 per cent. of the gross ea.millgs of the 
British section li.e., the Dhone-Kurunol Railway and the new 
extension) which will include 5 per cent. for the use of rolling 
stock and also include the ordinary maintenance of the perma­
m•nt-way, provided that this charge shall be increased ~rom 50 
r·er cent. to 55 per cent. in any year in which the gross earnings 
of the British section exceed Rs. 3,19,000. 

It was considered. desirable that the extension should,· un"der present con­
dition•, be financed entirely from fund11 provided by the Government of India. 
The extenRion will be 4•89 miles in length and it is estimated to· cost 
Rs. 13,J.I.,2U, tpe high figure of cost being mainly due to the uecessit.r for 
briJging two large rivers in this short length. The gross earnings of the 
Dhone-Kurnool Railway and its extension have been· estimated at the conserva­
tive figure of 2·.:>0 lakhs (as against the 2·88 to 3·20 lakhs assumed by 
the Nizam's Guaranteed Railway Administration) and on this figure and 
rollowing for working expenses at 50 per cent. of gross earnings and a furth«.>r 
1 per <.-ent. on capital outlay to provide for renewals of permanent-way, the 
return works out t'l about 4·3to per cent. on a total outlay on the whole 
scctiou of 23·40 lakhs. This return is actually less than the aYeta,<P8 
return during the last 5 yeus of 5·90 per cent. earned by t~e Dhone­
Kurnool Railway on its capital outlay of 10·25 lakhs. The 
Railway Boar·l are, however, satisfit>d that the advantages to he secured. from 
through communication oil the metre gauge in this area will ultimately 
outweigh the slight loss io earniuga as at present estimated •. 

Tile KAn6a~ CAal Jumra CSangla Hill) Railrt~ay.-Is a revised 
alternative proposal to a chord line from Khushab to Sangla. Hil~ which was 
surveyed in 1915-16 and for the construction of which thei'P has been an 
insi:.tent demand l.otb from the Local Governme11t and the inhabitants of the 
area to be truersed. It is an important chord connec:tion 11. hich will sen-e the 
flourishing towns of Chiniot in the Jhang District, and Shabpur now 
w1thout rail connection of any 1..-ind, and will traverse a rich agricultural 
area now under perennial irrigation. It will also provide a shorter 
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alternatiu route to W'azirietan to the relief of the main line ~tw~n l..ahore · 
and Lala Musa, thus deferring the nece;:sity of doubling this st't'tion, and 
reducing the expenditure now being incurred on the t'arriage of mililarT 
ltores and personnel. • 

The line will involve the construction of two lar~ bri,Jg-~s on'r the 
Chenab and the Jhelum riveJ"!!, which, "l1eo proYi<lt-J 11 ith road wan, as is 
the intention, will prove important works of t'OnsidcmMe utilitv in ~n area 
which is rapiJly developing and which FtanJa in great need of additional 
inter-commt.nication roads-an unJouhteJ aid to the devdllpmcut {'If ra.ihny 
traffic. . 

The line ,..ill be about SO miles in length and its estimntt><l capital cost 
inclutling interest during ·construction is put at l2S·S lakLs and the 
estimated return on this amounts to nearly 6 per t'ent. Sanction to the com­
mencement of construction on the section between Cbak Jumra and Chiniot, 
abod 20 miles in length, has been acc01-ded, and it is e1pcded that Fanction 
to the remaining portion will issue in the near future I'll soon as the question 
of 6nancing the cost of road ways over the two large brillge:~ has been settled 
with the.Local Government. 

Cocautla-Koltpalli .Rail~en.,.-Is a brood gaug-e extension, about 27 
miles in length, of the Samlakot-Cocanada branch of the Madras and 
Southern "Mahratta Railway and runs throughout ih length in the Godaveri 
District of the Madras ·Pre~>idency, the opening up of which by JSilway 
communication has been adv('('ated by the Godaveri District Doard since 1916. 

The country traver~ by the projected· line is densely ropulat£d and very 
fertile. 

Tbe finant>ial &!<pect of the project is as follows :-
R .. 

]akh~. 
Capital coet including intcre•t during construction 39·77 
Gro~• earninjla including interchange trAffic • 6·27 
Workinv: expenses including hire of rolling etook S·J!) 
Net Krningw • '\. 3"0R 
Return on tt~pital cod u·23 per cent. 

It is conl!idered that the e&timate of gross earnings as statt><l above is 
what may be expected almotst immediately alter-opening the line for traffic. 
In \"i~w of the nature of the country tranrscd and the location of U.e line 
it is npected that the yield on c&Jlital co4 wiihin 5 years of or('ning the line 
will increase to more than 6 per cent. • 

.The line will he worked as an integral rart of tl1e :\Ia~ras and Southern 
Mahra.tta Ra.t1uy undertaking, exct>pt that tho rapital expenditure of tlJe line 
will be tl't'&ted &II carrying interest at 5} per ctnt. per annuro inlltead of as 
profit aharing- capital. . • • . 

Gnt.r-Gtlfzala-Jlacl,.rla Ra•llt'aJ.-Thts proJect first came under con­
aideratiQD on a repn>ll('ntation from tbe Di11trict Doard of Gnntur in 1 S•l3, 
and at tht time did not appt>ar to be a remunerative propo11itiou. 'lhe late11t 
project et;timate indil·ates the financial &!!pecta of this metre gauge lim•, about 
f>Ol miles in length, as follows:-

Capital cnat inclodinJ: int•rnt durlng eonatruction 
Groa nrnin~a inclndin~r mtm:han~ trallie • 
W or'kinll e:rpen- including hire of r~..ll.i.ng etock • 
Net Kmingw • • • • • • 
Retuna Oil npital eo.t 

: 
n •. 

• 61·~0 laUe. 
6·~) • 

• 4"11 " 
• 2·69 .. 
• r,·2$ per een t. 
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For the first forty miles the line runs through open and well cultivated 
country, after which low hills and scrub jungle are encountered •. The lin&. 
will open up the country lying between the main line to Guntakal and the 
Kistna river, and, besides catering for the agricultural interests of the area 
traversed, will serve to alleviate the effects of the famines that periodically 
occur in the Taluks of Sattenapalle and Palnad. I 

The line has Leen recommended for construction by both th111 :Madras 
Government and the Agent, Madras and Southern :Mahratta Railway, and 
samtion has recently been accorded to this being undert:.ken by the :Madras 
and Southern 1\Iahratta Railway on terms similar. to those for the Cocanada-· 
Kotcpalli Railway. 

l1a1"uipur-Laldmikantapur Rat~lway.-The constmction of a railway 
line from Dhamuah to Lakshmikantapur was sanctioned by the Railway 
Board in January Hl26 with the approval of the Standing Finance Committe& 
for Railways. The Local Advisory Committee was, however, of opinion that 
Baruipur would Lea more suitable point for a junction station with the main 
line than Dbamuah. A re-investigation of the project was, therefore, under­
taken by the Eastern Bengal Railway Administration, the results of which 
indicated that the alternative alignment from Baruipur would he more suitable 
from the point of vic:w of the traffic requirements of the area. Accordingly 
the Railway Board have recently sanctioned the construction of the Baruipur­
Lakshmikantapur Railway in supersession of their sanction to the Dhamuah-
Lakshmikantapur railway line. · 

The line from Baruipnr to Lakshmikaritapur will be about 23 · miles 
in length. It is estimated to cost 37·38 lakhs and as regards its 
financial prospects the Railway Board are of opinion that the alignment 
from llaruipur will not he less 1·emunerative than the one from DJlamuah. . . 

22. Appendix I to this memorandum contains particulars 'of the more 
important projects which have not yet been sanctioned. Information regard­
ing the le1-1s important projects is contained in the individual Budget Hooks 
for each Railway. 

Rerenue Receipt& and Charge&-CQmmercial Line&. 
23. The following table compares the estimated results of the working of 

commercial lines in the current and the next financial year. . 
(Figaree in lakhs of rapeea.) 

- AttuaJ.a, 

I 
Budget. ;B .. i • ...t, 

' 
Budget. 

Ul$-3tl. 111*;!7, 19;!1>-;!7, 19J7.:1!>. 

01"081 traffic receipta . . . 0 98,00 1,01_,31) 97,31 99,24. 

lntA!n'st on b&1a.nct!t of Depredation and Re-
&er\"e funds . . . . . 0 64. Sl! 61 '1~ 

Di\·iJend on in\"e.;bneut in branch linea • 0 1 ... 4. 6 

Government share of profits, etc., from 8nbs.i· 
disrd Companies . 0 0 0 0 35 31 31 30 

lliece1laneoua re«ipta . 0 0 . 6 6 4. 6 

Total Rec-eipts . - ~8,96 t 1,02.58 98,31 1 t,oo • .w . 
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t;arplu prolltl paid to IDdian States 
aad Rail-1 Compalli• • • 

Total Charge. 

Oaln from eommel'\'iallin• 

62,63 

1,78 

. 23,50 

80 

65,1!) 

l,Gl 

24.67 

76 

63,.S 

1,61 

2&,i0 

77 

63,58 

l,U 

26,95 

65 

These figures will show that the revised estimate for receipts for the 
current year is 427 lakhs less than the budget figure, the total charges are at 
the same time 157 lakhs less and that the net result is expected to be 270 lakha 
worse than the budget estimate. In the budget rear an increase of 209 
lakhs ia anticipated in the receipts, while expenditure 1s expected to go up by 
91 lakhs and the gain is expected to be 118 lakhs more than in the current 
year. Explanations a.re given under each head below for the variations in the 
figures. 

Groll Traffic Receipt•-Commercia,Z Line1. 

2-J,. The following statement compares the estimated receipts for the 
(:arrent and next year with the budget for the curTent year and the actual 
receipts for the year 1925-26 :-

{Figures in lakhe of rupee•.} 

. At!ullll, Jlnclwot, Rnfl•d, Jlud~ot. - llmo·26, 18.:6-~7. lVJ&-~7, 1ea;.~~~o, 

-
P.-nger eaminga . . . . . 3u,99 ?6,79 3;;,42 85,84 

0 ther coaching traffic . . . . 6,9.1 6,93 6,81) 6,03 

Total . 4.1,93 42,721 41,27 4.1,87 

ood. er.rninga . . . . . 60,76 62,66 60,H 61,61) 

Lher eaminga . . . . . U-i 2,58 2,42 2,49 
-

Total . 1,05,12 1,07,86 1,03,83 1,06,01 

Ihtlwe,_WOI'ked linN . . . . 7,12 8,47 8,52 8,77 

Supea• . . . . . ... -3 .. . ... 
Net Total . 98,00 1,01,36 97,311 ro,u . 
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25. Tbe budget estimate of Jrross traffic receipts for the current year was 
placed at Rs. 1 01·36 crores. As explained in the explanatllry memorandum 
la.~t year the estimate involved an increase of nearly Rs. 250 lakhs over the 
reviFed estimate for the previous year and was framed on the assumption of 
good trade conditions and fwourable monsoons and took into account the 
earuings of the Delhi-Umballa-Kalka Railwav. While the tevised estimate 
for the year 1925-26 pr~.~ved Rs. 86 lakhs too high the latest estimate of the 
current year's reeeipts is that it will be Rs. 4•05 crores below expectations. 

:W. Thi~ decrease occurs under every one of the ma.in division!4 into 
which the receipts are divided. The principal decreaseM are as followil :-

Passenger earnings • • 1·37 crores. 
Goods earnings • 2•42' ,. 

As regards passenger traffic earning~ a considerable portion of the 
·decrease is accounted for by the rednction in fares introduced on many railways. 

27. The very serious decrease in the eamings from goods trdlic is a result 
c,f a number of untoward circumstances. The unprecedented floods in Burma. 
and p:uts of India have se1·iously diHlocated traffic. The late movement of 
cotton in Bombay a• d el~ewJwre and the partial failure of the cotton crop in the 
Punjab have alsu affected railway earnings to a great extent. The groundnut 
-crop on the east coaRt Las moreover beea partly a failure owing to inadequate 
rain. It is pra,·tically only the jutb crop that has exceeded expectations. · 

28. The budget e"timate for 1927-28 is placed at Rs. 99·24 crores, or 
Us. 1·9l< crores higher than our latest estimate for the current year. It has 
been framed after taking into ac•·ount the pl·oba.ble earnings from new lines to 
be opened during l92i -:28 and tLose alrP-aciy opened during the current yea.r. 
The effel't of the recent reduction of fares on certain t·ailways has also b'!en 
taken into at"count in the estimate. In other respects it is hoped, that the 
year l 027 -~8 will be free from su(•h abn01·mal adverse fa.ctoM as reRulted in 
the larg-e dcacase this yeat· and th.1t the course of traffic will foll~w more 
normal lines. 

CoMMERCIAl. LINES. 

29. Workiii!J ErpPIIaea.-The following st:ltement comp:ues the estimated 
expendittue for the current a.nd the next years with the budget for the current 
year and the actnal cxp·~mlit111·e for the year 1925-26 :-

(Figures in lakhs of rupees.) 

- I 
Art nolo, Dnrl!!'l't, I ReYiAed, Bud~et~ 
Ul.fi·:!fl. 19;..6-~i. 19211-27. 19:7-;;8. 

Administration • . . . .] 12,77 1:1,10 12,90 12,80 
Rt>I•airs and Mainlt>nant·t' . 16.i9 18,24 18,06 18,16 
Op,•ration • • . ·I 2ti.73 26.6!) 25,20 24,99 
Dt>rrec alion • • . 10,32 1064 10,65 11,08 
l!e unds of ReTenue . :I . .. 30 32 32 
Suspense . .. . . -1J -17 . .. . .. 

Total 6fi,51 oS,76 I . 67,131 67,::15 
Decl•t't-Wor'ked lines . 3,89 3,57 365 3,79 

Net Working EJ:penses . . . 62,621 65,19 63,481 63,56 
' ' 
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wo .. D~Q Ennsu-ADlUXIS'B.lTIO:ot. 

SO. The revised t'Stimate for the- current financial yoor is npedE'I.l to fall 
short ofthe buJget e8timate by Rs. 20 lakb"· The principal 1\'Juction i~ in 
the e!!timate of the Traffic Department. This is due rartly to an oven':'timate 
of the requirement. of t'tat Department and p3rtly to gt>nt>rnl t'<'onomies 
effet·kd during ~be year. Small reductions have ken JOt'<'ureJ under other 
hea:d• as a result of effort. towanls more economical working. ·The hu·l~et 
estm1ate for nnt year Las been fixed ;.&(. Ra. 10 lakbs less than the re\·i .. ed 
t'l'timate of the current year. The Exptauatory !\ote to lkmand !\o. 4-
W or king Expen!et~ rxplaina the reawns for the figure adopted as the bmlget 
estimate. · · 

R~:r.&.us .nD M.&.ISTEX.&.NCI. 

31. llt~iltcl z·,umalt, 192f~27 . . The total UUller this head shows a reJur­
tion of Rs. 18 lakhs below tl>e hudget, which is partly due to largt'r credits 
to revenue on account of ro:leased materials. TLe ehtimate allows for 
increased expenditure on a<'eount oi flood damages on the Durma Railways. 
and elsew Lere. . 

Butlgtl Ellimalt, 1927-28.-Tho budget estimate is Rs. 10 lakhs higher 
than the revised r-stimate for the current year. The increase is mainl,r due 
to a larger amount Leing required for repaira to rolling stock and is fully 
explained in the_ Explanatory Note on. Demand No. S. · 

Ora:u.nox . 
• 

3~. lluiml E1timalt, 1926-27.-The total expenditure under this bead is 
expected to be less than the budget by Rs. 1,4.5 lakhs. The decrea11e is made up 
of a ~~&ving "f Rs. 81 1akbs under operation r.thcr than fuel and Rs. 6~ lakhs 

• under fuel. The latter is due mainly to the lower pric~ of coal hut partly also 
to a redul·tion in the quantity required as a result of· measures· taken to effret 
economy in consumption, and of the decrea-te in the volume of traffic 
wbil·h has been reflecte~l in the n-duction in earnings. Of the eavings under 
operation other than fuel, the most noteworthy feature is the large 11:wing under 
compcn~~&tion for goods lost or damaged' ll·here the actual expenditure for the 
1ear ia expected to be about Us. 19lakhs against nearly Rs. 40 lalhs provided 
1n the budget. - . , · 

Jl,,fgtl E1fit11alt, 1927-28.-The total charg-es under operation 11l1oW a 
small decrease of 21 lakha &5 comrared with the current year'a E'stimate. 
This i11 due to the fact that the tota expenditure on fuel, including bPth the 
COIIt thereof and inl'iJental charges such as freight and bandling, shows a 
conRiJerable decre:tse as compMed with thia year'11 figuft'!l. This df'Crea~~e, 
•hich amounta to Ra. SS la'khs, j,. accounted for mo11tly by a further redodion 
in the pri~• at whi~h coal could he :rurcha.'led. As regarll• the cLar,::-es 
unJer Opt>ration other than fuel there 18 a total increase of Rs. }7 Jakbs. 
Tbi. i• the naturaltesull. of the opening of new linea and the general increase 
in traffil! e.xpecUd duriag the year. 
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33. Strategic Liuea.-The table below compares th~ results of the work· 
ing of the strategic lines in the current and the next year :-

(Figures in thousand& C>f rupees.) 

I 
I 

1926-27 1926-27 1927-28. - (Budget). (Revised). (Budget). 

·-- -

Gross l'eceiph . 1,67,43 1,49,2;) 1,51,25 

Cltarges-

Working Expenses . . . . 2,11,05 1,96,50 1,97,50 

lntere~t charges . . .. . 1,2D,8J. 1,33,32 1,37,00 

Miscellaneous . . 221 75 23 

Net loss in wo.king . 1,73,68 ! 1,81,32. 1,83,4.8 

The estimate of gross t•eceipts during 1927-28 is placed higher by Rs. 2.. 
lakhs than the rcvi~ed estimates of 1926-27. This increase is entirely on 
the strategic lines of the North Western RailwaJ, where an increaee of Rs. 1. 
lakh is provided for under working expen5es in 1927-28 over the rev~ed 
estimate of working expenses of 1926-27. The decrease in working expt>nses 
during Hl27-28 as compared with the budget esttmate of 1926-27 is mainly 
due to reduction in the cost of f:1el. 

r.r:, 34-. Sut'j,lua pr·ojita paid to tlt.e C~lll}Janiea and tlle net earning a ~t~e I ndia'fli 
States' Railways.- The revised estimate exceeds the budget estimate of the· 
current yenr by Rs. 10,3(1,000. The in.crease is due to the net earnings of the­
year l925-2G of the majority of· the Company-worked railways proving 
higher than was anticipated at the time of the preparation of the budget. 
The budget estimate for ~927-28 is Rs. 21rt•5lakhs less than the revised 
estimate of the current year. The reason for the decrease is given in the-
Explanatory Note to Demand No. 6. · 

35. Land ant! Su&sidj.-The anticipated exp-enditure of the current finan­
cial year under 'Land' is e:s:pt>cted to be Rs. 1,65,000 less than the budget 
estimat<', owin~ to delays in :K•quiring land for the Hardwar-De~ra. and 
Sirhind Uupar Railways. Under' Subsidy', the payments for the current 
financial year am expected to exceed the budget estimate by Rs. 1,78,000. 
Nearly half of this excess is due to the final paym-ent of the guaranteed 
intcrest to the Arakan Light Railway Company under the !erms of the 
contract with that railway company ; the remainder is due to lar~er subsidy 
paJ:ments to the Bankura-Damoodar River, Guz.erat and Kalighat Falta. 
Ua1lways, conRequent on the falling off in the gros.; earnings of these liues. 
As n·gards 'Land', the budget est.imate for next year is based on th& 
&<'C<'])t~ demands of the Branch Line Companies which, under the terms uf 
their ~ontract~, are entitled to the supply of Lmd free of cost by Government, 
and m reg-.ud to the s·11bsidy p.yme~>ts, the budget e;;timate for 1927-28 is 
framed on a forecast of the net earnings of the railways concerned. 
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:iG. S.rrt-J•·-Tbe rni!lell htimate of 192 ~27 is Ra. -41,000 more than the 
budget t-stimate, the increase being due principally to t~even.l new sun-eys being 
und~.--rtaken which wer! not conkmplated at tha time the budget e·timate 
wae prepared. The reason for the incre~ prori~ion in 1921-~8 is given in 
the Explanat~ry Note to Demand ~o. 11. 

· 37. Jlilfflloeoauda6li•A•tllll, e/c.-The anticipated expenditure ofthe 
eurrent year is npected to approximate closely to the budget estimate. In 
Statement D of Demand No. 11 details are shown, for the first time, of the 
e~ of the Rates Ad,-isory Committee, the Tt>chnieal Office, the Clearin<? 
Account. Office and the Audit Office nf the Railway Colli~ries. Th• increased 
provision for the Technical Office in the re,;sed et~timate is due to the grant 
to the sabordinate staff employed in that office of compenl<atory allowance on 
account of the expensiveness of living in Simla and Ddhi. The Clt>aring 
Aecount. Office is a new institution that was established with cfrt'Ct from the 
18th December 192G. A memorandum, Annexure A, is attached explaining the 
functions of the office and the economies which its <'rcation willaccure. The 
Audit Office of the Railway Collieries was approved by the Standing finance 
Committee for Railways in Nonmber 192:l, ~ide Volume II, No.4. The net 
~h•rges on account of the Clearing Account. Office as well as of the Audit 
Office for Railway Collieries are transferred to appropriate htads under 
R~venue Working Expenses of the individual railway administration 
e.ln•:erned. 

In statement C will he found the details of expenditure of valious mis­
~ellancons committeea, of which the investigation of the quet~tion of etlurat ional 
facilities {or the children of railway employees is of some 11pet·ial interest. 
The object of the enquiry is to obtain complete illformation rt'g-a.rding the 
assis~ance given from railway funds for the education of the chitdrt'n of ra:}. 
way employees with a view to formulating in a concise form the future policy 
with regard to such aasistance, having regard to the prt'aent commitm-ents of the 
railways and the facilities given by I•rovincial Governments for eduration. 
The investigation has been entrusted to a senior officer of the Indian Educa­
tional Service whose services l1ave been obtained by the Railway lloard. 

38. Otlaer c!arge1.-1Iitherto leave Falaries and ,]eputation charges paid 
in England were 'lebited, in the first instance, to the hf'ad' 12-:\Iiscellaneous 
Railway Expenditure' throll!rh tl1e Home Accounts and aubr~eqnently 
cleared by transfer in the Indian accounts to appropriate minor heads in the 
lVorking Expen"es and the Ite,·enue Account11. )Jeginning 11·itb the (:urrcnt 
financial year it ha11 been possible to introduce an arrangement whereby 
such charges will l•e passed on Jireet to the appropriate final head!4 of 
acrount. Thia change in pro<·edure explains the Pmaller figures in the reviHed 
and budget estimate" againlft the minor h~:a<l 'Other :\[iRrellaneous Charges' 
in Demand ~o. 11 and the ab>~ence of any deduct entries on account of 
leave and deputation t~alari«'s at the foot of the Demand. 

Jn the demand for grants for :\lit~cellancous Expenditure (Demand 
No. 11) the item 'Ex(·hange' ba11 ~n omitteJ and the charges on this 
account hue bet>n amalgamated with the dired expenditure under the other 
heads of cwaification included in thi• Demand. 

S9. Rail raJ Boart1'1 E•laUi,Ja,.t.-Expcnditure for the cnm•nt ytar bu 
~n kept within the aanctioned grant. Thi! only change that hu Leen maJe 
in'the organisation ia the conversion of the temporary post of D•puty Sec­
~etary into a permanent on~. 
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40. lnternl c!ar.ft'I.-The revised estimate is more by 6 lakha than 
the budget estimate of 1926-U. This is the resultant of the increase in 
the capital expenditure counterbalanced by a small decline in the rate of 
interef;t;. The budget estimate of 1927-28 is more than the revised estimate 
of 1926-27 by 128i lakhs due to the increase in the capital at charge during 
the ensuing year. 

41. financial reul/1.-U'nder the scheme of the s~tion of rail.-ay 
from general finance, the contribution payable during 1926-27 from railw.ay 
to 1.·eneral revenues, determined on the (·apital st charge and one-firth of 
surr~us vrofita of the commercial linea in 1924-25, amounts to Ra. 601 
lakls. 'fhe net gain from the working of the railways during 1926-27 is 
Rs. 1\Q.j. tales. This amount represents the balance of the revenue receipts 
of 1926-~ 7 remaining after meeting all re,·enue expenditure induding interest 
charges during the year. The statement· below gives the details working 
to the net gain of the years 1926-27 and Hl27-28. 

(Figures ia lakhs of rn~s.) - I 

I ......... 183e-Z7. B•••n, 111!!7-18.. 
. 

- Comm•ft'ial Coamereial j Straterle Btratrgie 
(..,.pua. ·-rara. Total. l- ....... ! ,_,.,.. 'folal. 

%3). s:IJ. llil). I »,. 
i 

t 
G!'nlla• Receipt. !including . I ll iscellaneoua • • 98,31 U9 99,80 1,00,4.0 i 1,51 1,01,81 

I 

Working E:r:pt'nsea includ-
ing lliscellaneous ·I 
Charges . . • 65,861 1,97 67,83 65,52 I ".1,97 • 67,D 

luterest • . 
-~ 

1,33 26,031 25,951 1,37 27,32 

Gain • 7,751 -1,81 5,94 ·1 8,931 -1,83 7,10 

The net gain of Rs. 594 lakhs is less by Rs. 7lakhs than the amount 
rayable as contribution and has to be made good from the R&Ilwa.y Re~;erve· 
Fund. The contribution rayable daring 1927-28, based on the actua.ls of· 
1925-26, is npected to amcunt to Rs. 54-8 lakhs, which, with the amount 
cf Rs. 162 lakhs taken to the Railway Reserve Fund, will repre~;ent the net 
gain from the working of the State Railways curing 1927-28. . 

The net gain on oom~ercial lines alone amounts to 775 and 893lakhs,. 
rf'spectivdy, during 19~6-27 and 1927-28. . 

42. Dtpruidlio. 1. r11.l.-At the dose of the year 1925-26 th•~ balance in 
this fund was Rs. 5·75 r rores. The payments into the fund durin"' the 
cnr•ent year are estimated to amount toRs. ll·U4 crores and the "'with· 
drawals to Rs. s·oo croresleaving a balance of Rs. 8·79 crores in ihe fond 
at. •he end of the year. X ext year the payments into· the fond are 
estunated to amount toRs 1l50 crores and withdrawals toRs. 9 crores so 
that the loalaance at the end of the next financial year is estimated' at 
Rs. 11·29 c:rores. 
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4S. Re1"u F••ti.-The balance in this fund at the dose of l9:ta-26 
-.ru n .. 9·79 crores including Hs. 4 G·so lal.hs held in "the II~Urities of CE'rtain 
branch line and Di~<trict lloard rail wan. The revised estimat~a of l92u-27 
diac10t!e that tlie balances in the fund will have to})('! drawn on to the extent 

·of 7·06 lakha in order to meet in full the contribution payal,Je to tLe general 
reTenues in 1926-27. The anticipated cre.lit to the fund durin~ 19:!7-28 
u Ha. 16l·:JS lakhs, so tho.t the balance at the close of l9t7-2S is ex· 
pecW to amou11t to over Rs. 111 crores. 

•U. &ore1 6aluu1.-When the budget estimates of 1926-27 were 
, .presented to the Ltgislative Assembly in Febmary last, it was auti{·ipated 
· that the balaucea of stores held by raihtays would be reduet>d by Rs. 173 
'lakba during 1925-26 and by Rs. }2;) lakhs during 1926-27. The actual 
reduction during 1925-26 has •mounted to Rs. · 195 lakhs or, taking into 
account certain misrellaneous adjustmenta~, to 227 lakhs. It ia expected that 

·the reduction during the current financial year will now amount toRs. 169 
lakh8. The reduction anticipated during the next 1ear (1927-28} is about 
B.a. 60 lakhs. Thus at the end of 1927-28, it is anticipated that the balance 

-of stores held by railways will be brought down to Rs. IS crores. 

· New Delhi; 
'Tl1e Uth ).Jauch 1927; 

C. D. M. HINDLEY, 
Chief Corumissionet for Railways. 

A. A. L~ PARSONS, 
Financial Commissioner, Railways. 
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APPE:\'DIX, L 

Parlir,.lar~ of tlie mort important t~ew line1 incl,uled ;, tA~ lnulge16nt tr!ic.l 
Aare IIOt set 6eelt laltcliolltd. . ~ 

BovBAY, B.utoDA AXD CEXTRAL h-nu R.a.ILW.A.T. 

The ra1rul Katana RailraJ is a line for which there has been a con­
J!iderable public demat.d. The line traYerses a rich agricultural tract of the 
Borsad Taluka and will greatly stimulate trade and development therein. 
Under present conditions the local civil authorities encounter considerable diffi­
eultv in the collection of land revenue, and the control and detection of crime, 
and"it is considered that the construction of this raihray Will tend to improve 
matters &J·preciahly in this respect. 

1'he proposed line on the broad gauge will be about 26 miles in length. 
Its• capital cost, including interef;t during construction, is p~t at Rs. 2l·3.J. 
lakhs and the 1-etuin expeded is 8 per cent. 

The constru<;tion of the line was approved by the Standing Finance Com­
mittee for Railways in January 1926 in anticiJ•ation ofthe conclusion of nego- · 
tiations with the Baroda Darbar in whose territory a portion of the line would 
lie, r·ide item Xo. 30 in Yolume II, No.6 of.the Proceedings of the Committee. 
On a satisfactory ..ettlement of the remaining outstanding qu~tion under 
refeff>nce with the Baroda Darbar in co!lnection with •n increase of the amount 
of the compensation previously decided on for the loss of traffic to the Anand 
Pf>tland Tarapur Railway, commencement of construction work will imme-
<liately be made. . 

Kapadranj-Jieglraj RailtraJ.-The survey of this line on the 2'. 6"' 
gauge, about 50 miles in length, W&!i originally carried . out by MesPra •. 
Killick, ~ixon and Compa..,y; and a. report submitted in 1926. It l\"&s 

agreed that construction would be undertaken by the Company; but failure 
to rai..e the necessary capital resulted in the project remaining in abeyance. 
The estimates are now leing revised by. the Agent, Bombay, Baroda and 
Central India Railny. · 

The country tral"ersed is well popU:aied aud several mclas ;re held 
in pla<'es a.lja('ent to the proposed line. The pa!>senger_ traffic expected 
to develop is therefore l"ery considt'rable, and with interchange traffic with 
exi~;tin_g_ lines there is el"ery hope of the project being a remunerative 
proposition. 

Bnnu. RuLw.&YS. 

Tlte l"e-Ta;orSi•t,ji,. Railra,f.-This forms the initial portion cf what 
may cn•ntually hl'Come the important international railway conneo·tion between 
Burma and Siam, the estimates of and report on which are at present under 
the Uailway Board's consideration. 

.. . . -
The prCipo~l'd lilie op the mette gauge will be about 12~ miles in len!!'th. 

Desidl'S trawrsiug inhol'pit.ble territory frequentl_v inter~>pe~ed 1rith r:an­
grol"e swamps_ 11nd thitk . fores~ growth, the line invoh·es considerable 
t>ngint'f"ring con.;.tructio~ di~~ulties including a tunnel, 'JVt'r a. mil~ and' a 
quarter long, through tlte sohd gxanit& (lf the llahl.-edaun<P Ran!!e, some IS 
miles from \"e, an•l the bridging of the ·several ti~ er~ks that are · 
t'ncountered. 
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Tbe estimate 1 c:tpit<l1 cost ino·lutling io•f'rest durin~ con:otroctinn is pnt 
&t Ra. 2t36·:i0 ukhs an•A the e.~tima~d n:turn inJicatcs an annual t,_'<S Ill 

working of Ra. U·t7 lakha. 

~egotiations· will have to be ronJucted with the Govt>~ument (\f llnrma 
on the subject of the guarantee to h.! giYcn by thaf. GoverumPnt ~ \'Over the 
estimaW loss in working. . 

The country traversed possesses valuable fvrest. r~om'<ll':t aocl atlJitional 
traffic i1 nptrled from 6sh curing inJu.,.trit'!ll bat. are rarril'<.l on along the coast. 
The possibilities of producing robber an•t extractin~ tin and otht'r mint>ral 
prcxlucta in the area p&8sed through together with th .• t along the "'ma.inin~ 
portion of the Burma-Siam Railway from Tavny ri.l llt>rgni to Prachnah, 
on the Siamese State Railways, are considerl'll to be fa,·unuhle t>nnu~h to 
justify the L'>cal Gover:~mtmt in ronsitlering some f,,rm of l'Ontribution to 
eover the lo~a resulting from the working of the line. 

It is al:to consiJert>d that many aJmini:~trative aJvantages will •un­
doubtedly restJlt from the construction •·f this lin-', tngt•ther with the 
nteruion into Siam ; and for the>4e rca."ons provit1ion bas been made for con• 
atruction to commence towards the enJ of the year l927-28. 

T.l~t Tnffgtlrei"9Ji-Jl~Agree RailtoaJ is a connecti•'n required by the 
Government of Bnrma for administrative reasons to Lring 1\bgwe, en the 
east hank of the river Irrawaddy, into rail conuection with the main line t<> 
Rangoon. The line, which will lie about 56 miles in length, will also very 
likelr form part of a possible future rail connection hetweeu India; anJ 
Burma. 

A prnjed report and ~timate f.•r thi,. line together with approacl1es for 
a auitahle f~rry crossing''" the lrr •waddy river in the vicinity of 1\lalnn put 
the capita~ cost at Rs. 85·87 lakhs and the estimated yield at 2·9 per cent.; 

The Agent has ht>en at~ked to recnnsider the alignment. mal.:e fnrther 
modifications ill order to reduce the capital cost, and link the project 
with that of. the Minbu-Pakkoku District Rail"·ays f('ferrcd to belo1v, io 
ordl!r to assess the probable 6oancial return on the total exrenditure­
to be incurred on these projects as a whole. 

The revised proposals are now awaited. 

• Tlae Mit~6«-PaUol• lJi•lricl RailreaJt.-Tbese consi~<t of the following 
connections deaig·ued to open up the two di11tricbt named that are 11itnJ.tetl oo 
the west hank of the lrrawadtly river between Minhla in the south and Yin­
maLin, about 15 miles •onth-west of Alon on the Chi&dwin river, in tbct 
north:-

Miles. 
llaluD·lfiDba-llyitcb·Palkoku • • • 136 
PaUoh·llyaing-YiDmabiD · • • • 61 
&gu·Aiogma • .. 12 
liiikb•Pauk • • • • • • 41 

Pakkoh· Y .-gru • • • • 26 

276 
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The project is to he considered in combination with_the. Tanngdwin~i­
::Magwe Railway referred to above for the purpose of esbmatmg tLe financial 
prospects of the two schemes. 

Several large towns will be sened by the connections mentioned as well 
as (<ertain oiltields that e.\.ist in the area under consideration. It is also 
expedt..J that traffic in lora\ produce such as paddy, ~undnuts and sessamum 
will develop con~ideraLly by the construction of these lines together with the 
Taungdwingyi-llagwe Haihray. ' 

A sun·ey was ~<anctioneJ in 1925 and the project report and estimates 
are awaited. Construction is contemplated towards the Pnd of the year 
1927-28. 

EASTEIIXIBESG•'· R.ULW.A.Y. 

The Xachoul-Ram}J/tr Boalia-Natore Railwa!l, about 51 miles in length, 
i11 de~ign~l to Fen·e a rieh tract of country on the left bank of the Ganges 
river situateJ between the Katihar-Godagiri branch, and the main line section 
of the Eastern Bengal Railway hE-tween lshurdi and Sa.ntahar. It will also 
serve to relieve the congestion that. already exists ori the Katihar-Parbatipur 
section-a C'ongestion which iii likely to increase on the completion of the 
Dinajpur-Rnhca branch now under construction. This relief will be effected 
by diverting traffic for Calcutta from the route r·iJ Parbatipur because of the 
shorter lead the proposed line will give. As a metre gauge line the project was 
approvetl by the Standing Finance Committee for Railways in January 
1926 when the estimated return on its l'apita.l cost was put as 6·4 per cent., 
tJitle item No. 2:3 in Volume II, No. 6, of the proceedings of the Committee. 
Recently, however, the Agent, Eastern Bengal Railway, has pointed out that 
the Government of Bengal are pressing for a railway from Amour" on the 
Katihar-Godagiri line to Nawahganj on the hanks of the .Mahananda river 
anJ the traffic considerations involved in this additional propos~ are likely tu 
he in favour of the connection under consideration to the lshnrdi-Parbatipur 
section bE-ing on the broad gauge. 

A survey for the Amnura-Nawahganj branch was sanctioned in Sep­
tember last, and the re!iults of this together with the views of the Agent, 
Eastern Bengal Railway, on the question of the gauge to be a.d'pted for the 
through connection are awaited. It is intended to commence construction 
early in the year 1927-28. 

11e &illllzia-Bu!&ampar-B4airamara cross connection, in addition to 
opening out the country traversed, is designed to rednce considerably the lead 
on all coal from the coalfields consigned to the Eastern BeDao-al and the Assam 
Bengal Railways and to afford relief to the already congested yard at Naihati 
The propo..ed chord will also sene to reduce any tendency of the Ganooes to 
outflank the Hardinge Bridge at Sara.. "' 

The proposed line on the broad gauge will he about 92 mile~ in lenooth. 
An important factor in the capital cost of the line is- the heavy expe~di­
ture i!lvoh·ed in briJgiDg the many rivers collec-tively known as the Nadia 
rivers, six of which involve major bridges costing Rs. 18·5 lakhs approxi-
mately. • 

A detailed engineering· survey was sanctioned in March last and the 
results of this t(lgether with those of a traffic snrve:y:. are awaited. 



BUDGET FOR 19'27 -2S. 

F•ritlp•r-CI•'••JnU.- B11ri"l RllilraJ.-The c:>ri~ioal P~"~'(lOI'al f<)T lll"TT• 

ing Barisa~ .. -. •• the Kbulna-Barisai-Fari,lpur pf(\jed of whil·b the- ~<·hl·me 
onJt'l' .-on .. iderataon form~l (Wt. The 1ropo.l:<al 11ru al.aud.•nt>d, howeowr, in 
T.iew of the oLjoction of t~ Go\·emmt>nt of Bcn;..ral that the line, as J'l'l.'jt ... ·t~l. 
would pr.>n to he a menal'e to the gt-ner-.J hl'lllth of the pt>pnlation by inter­
fering Yitb tl1e natnnl flow of the tloo.J ..-ater of the art.'& travel'l'e\l between 
Kbnlna an1l Bari:<al. Suhtot"t1ueut inve~~ti~tion l1as indicat~ that a line from 
FariJpur to Cbarmaguria i11 likt"l1 t•1 be fin'lncially ju"tilie..l anti at the nme 
time to Ll' nnnbjfctionaLle frnm the point of view ,,f iutt>rfei'I.'Dl't' with ,lr..lin· 
age; and tht' GoYernment nf Bengal have n>.!t>atlv a.~ke..l fnr an iovf'Sti!!Util)n 
of an exten11ion of thi" proposal from Cbarm~uri~ to Barisal. ., 

Desidee giving tbe important tmro of Dari...al a lon~ na ... lt>tl rail•ay fon­
nl'Ction, the lin•• will .. erve to o~n out a rit·hly cultivntt>tl nn•a and i11 expecte.l 
to get gOOtl traffic in rit·e, ti-lt, buillliug material,., jutt>, f'lt•. It i11 also l10ped 
to obtain a goOtl gl1at t-ite at Charmaguria 11·hi··h i11 likdy to 114.' m<>l'l' p~rma­
nent th.m, •n•l take the place of, the ghat now exi~ting nt G.mlunJo "here 
constant sl1ifts ill\olve taetny Tl'Curring expt•nJitnl'f'. 

An engineerin~ reco•;nni .. ~ance an•l traffic llnn·ey of the line nn the 
br081l gang~ from }'aritlpur to B.ari..al, about 81 miles long, 11ere s;•nctioned in 
Det't'mLer la4 an.l tl•e result~ are awaited. 

GRIJ.T lNDIAY PEYIXSt:l.A RAlLWU. 

TJ.e .Ya8i/; IJ~laptiT Burlegao• .Raillt'aJ.-Tbi~ projt!ct 
. following :-

)fil ..... 
~-A linP fro1n Dolapur to Na~ik • I tJ 

A br..nch from Wni to S11n~amner 
.A line from Dcla{'nr to Shngaon with an extension 

i,"'IOD 

to Code· 

1~ 

60 

l:i3 

the 

The proposal i11 one !hat hns. Leeu 1-trO~r.tly recommended t,y the Oovc~n­
ment of Homb.1y from time to tune and w•ll travcr11e l'onutry, lliOHt of 11·hteh 
is rich iu .cultivati .. n and well irrigatt.'ll by the Godavari Right Hank an•l 
the Ojhar IIJMtt>rn of canal!!. 

Rough pn•liminary l.'l'timateJ indicate that the l'apital co>~t will Le 
'lt~t l3S·S lakh11 aml the vit!ld thereon ovt•r 4 pl'T cent. It i11 t>XJlt'd~ that, 
· Wb.en the full effl"t't jl! felt of further f'Upplem<>ntary irrigatiolll in thi!! art'a 
ret~ulting fro;n the n-ct>ntly complctetl Dhandhanlara Dam, the t•ro!<pel'ts of 

·the line 1rill Lo con .. i•leraLly im('roYed. 
]t i11 intt>mled tl•nt the cont~tructioo of thi11 projt><'t 11hout.l Le nuder• 

taken as early as po&~iLle. 
TAua-.llaltatl Raillf'•J·-The ol,jt"Ct of thie lin~ is to J•rovi•lu rail 

·communication to the· pro~<pl'TOUA t.'Ollectorat~ o! Al1bagh of the Dl)mLay 
Presitleucv. TLe line forms rart of a rroro"al whJCb WaH Jl~ll'veye~J l·~ thP 

'!\Jadnu and Southern ~Iabrntta Railway in lUU for •.hoe from Kar:'d 
on the Mirai-Poona ..ection to Ulva, a small port on the maiD land op('O"Jte 

. DomLay. 1'he I'\!!IWt of thi• surny abo"·ed. the _line &1 ~whole to be on· 
l't'mnnerative, ltut the portion north of llahad, 1f Ln.• It to a l·~~t broad gauge 
atat1danl, br&\·e indication• of Leing a aound commerclalJ•TOJlOf'ltJon. 
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The proposed line on the loroarl J:fauge_ will h~ about 90 ~il~ iu. length. 
Thana has been 11el~r:te·l as the Jnnctron w1th the mam lme 1D order 
to avoid tl1e neceso;ity of a tunnel through the Parsik Range ~dan expen­
l'live bridg-e over the Panvt·l Creek. The country to be travet·sed ts generally 
open, and is pmsper·ous and offers no engineering difficulties. • 

I>relimiuary calculations put the <'apital coHt at Rs. 118·16 lakhs and. the 
anticipated ret.ur·n at 6·~ per c.mt. A detailed survey of the line is in progress 
and it i11 intended to pro•·oo•l wit'• c·onstruction when tl1e survey has advanced 
sufflciently to allow of construction. 

1\l.\uu. \S .a.No SouTHr.nY 'MAHUTU R.&ILW.\ Y. 

llubli Sanndatti Belgaum Railu·a.!J.-In 1!:113 t>urveys were 'carried out 
of two alignmentH, one viri Alogvadi and the other •·id Narguud. The latter 
was approved by bnth the Bombay Government and the :Madras and Southern 
:Mahratta Uailway Administration and correo;ponds with the project now 
being considet·ed. 

Apart from tl1e upening out. of the country tra\:L•rse<l, the line was c.'onsider­
<'d ail lik•'lv to alfor<l valnable relief to the exiRting line between Belgaum 
and Jluhli, pr.)posals to do)lble ll part of whicb ha<raheady been mooted. 

The result of the survey, .however, showed that a return of only 3·5 per 
cent. cJnlJ be expel·ted and the prCtje .. t was consequently dropped. 

On th~ recommendations of the Bombay Government, however, a fresh 
survey was f'allctioned in )925 and the resultR Of this are awaited. 

'"The <'ountry ha\·er;;;ed pro<ln<'es dry crops of whieh <'o.ttou, wheat and 
oilseeds are the more important; it is also fairly well populaW. Yellamas 
Hill, <·lose to Saundatti, is a place of pilgrimage visited on an"'average by some 
300,000 pilgrims every year. 

The proposed line on the metre gauge will he about 91 ·miles in length 
and with a suitable standarJ of construction it has every prospect of being 
remuneratin•. · 

Raiba!t-Jam.kltaltdi Ba.qa.lkot RailN'tr§.-This forms·~ portion of a line 
from Nipani t.o llkal ,.;,; Raiba~ Hagalkot and Hungund parts of which bave 
been under consideration since 18!.17, and we1·e last surveyed in 1922. . 

The proposed line on the metre gauge will be ahout 7 7 miles in length 
an<l it will form a cross connection between the Hotgi-Gadag a~d .Poona 
:Miraj 13elgaum sections of the ~la.Jras and Southern ~lahratta Railway 
sy~tem and will t.raver~ in parts the JamkhanJi aod Sangli States, the 
Darbar>l of which were at one time p1-epa.retl tl take part in the construction 
of this line. 

The main objt.'<'ts of the connel·tion are to serve the important town of 
Jamkan<li, to open out the country pa~>sed through which possesses good 
pro~tle(:ts for cotton cultivation and to mitigat.e the effects of famine which 
Ot.'('Ul'& on oct:a.sions wht>n the normal rainfall is deficient. The construction 
of the line bas frequently been urged l•y the local inhabitant;;, the DurLar8 of 
the States tran•rseJ, and by the Bombay Government, and before the war 
the Railwa)· Board recognised \he urgency of this line. 

II ! 
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A ~inTfl--figation <>f the whole project for Ule Nipani-Ba~lkot­
Jlkal Baihray ,.-~ !'auctioned in Octohf.r 1112:; and the l'l'tiults of this are 
awaited. 

Si11tl z,ft lJul Fu,kt J:aillf"aJ.-This pro~al has bt>eo de,.ignetl to 
proviJ,. light broad gauge ft't'dt•r linet to l't'n-e the arm ih SinJ t~ituatt'C.l on 
the ldt bank <>f the Indus whi('b is to come nllllt•r irrigation by tbe Uohri 
Caual portion of the Lloyd llarra~-.e Projet·t nt Sukkur. The ll<:beme consists 
of the following lint'll t'l>tin.ated to co:.t n!\. 90•:!0 lakl~s in all:-

Name of line. 

{i) A loop lint> from :Mehrabpur to Pad I dan wid 
Tbaruahab • • • • 

(ii) A loop line from :Nawab.,}Jab to Tando Adam 11id 
Sak1"3Dd ..• • • • • • • · ,., 

(iii) A chord line t.otmtcting Tharo~bab witbiSakrand 

Ltngth 
in 

mill's. 

43·07 

E•timatt-d 
~o~t in 
lakh•. 

Rs. 

3trli7 

33•49 

162-10 P0·20 

In it.'ll'lf the project is not a remunerative one, for it is calculated that for 
the fil'llt five years after opening, sub11equent to which it is expected that the 
Robri Canal will be fully functioning, a guarantee of Rs. 4 lakhs per annum is 

. required, and that thereafter a maximum annual ~uarantee of Rs. 2 lakhs 
will he necesR&ry. 

The Local Government is most anxious for these lines to he built from 
many pointr of view, and the financial aspects in regard to the guarantee 
required have been communicated to them and a reply is awaited. ' 

Ro!lak B4irani Railrcay.-This line has been proposed for construction 
from time to time since 1D02; but a decision bas been complicated by the 
vested intet-esta of the several railways conct'rned. In the cold weather of 
1925-26 a special officer was appointed to investigate the general question of 
railway development in the area to the west and south-west of Delhi that 
would meet the reasonable requirements of all interests concerned. Amongst 
other schemes, thi11 officer recommended the construction of a broad gauge 
conne~.·tion by the North Western Railway from Rohtak to Bhiwani in onler 
to improve railway communication between Bhiwani and th~ principal 
trade centres in the surrounding area which are all served Ly the broad 
ruge. 

-
The proposed broad f!&uge line will he about 30 miles in length. The 

country traversed is rich and \\·ell irrigated and the construction of the rail· 
·way is expected to stimulate trade and movement generally to a consideraLle 
extent and to te likely to yield a return of 5 per cent. very soon after opening. 
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~oUTH lliTDIA.N R.uLw.n. 

Tricftinopoly Karaikudi 1llanamarlura Railway.-Desides opening out 
Pudukottai and a rich aod well populated country, ·the construction of the line 
will provide a link in the proposed north and south through connection 
between Villupuram and Tuticorin, and will assist in relieving the cungestion 
of the main line between Trichinopoly and l\la.dura. The Madras Govemmenfi 
and the local population have been insistent in their demand!t for the early 
construction of the line. 

Salem .A.tt-ur Yridd!ac!alam Railway.-The Salem Attur portion of thi11 
line wa111 sanctioned as a Di11trict Board railway in 1315 but was deferred on 
account of the war. A traffic survey was carried out in 1925 and the result 
indicated that the line should be a remunerative one and would give a return 
of 5·6 per l'ent. on the estimated capital co~>t. 

The line on the metre gauge will be about 87 miles in length. It 
will pass tht·ough an area capable of much development in the cultiva­
tion of dry graius, groundnuts and cotton and will serve several impor­
tant villages with potential passenger traffic. It is also expected that ginning 
factories will be establlHhed at important centres and machines imported for 
decorticating groundnuts. 

A project estimate for the liue is under preparation. 
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APPE~DIX II. 

Capital at c:hare~ oo Sta~ Railway .. at en.} of 19~ ,.~;;, t'ap1t.al expenditnr@ during 
19!;;..26 and estimatel c1pit.al expeolitnre in l:Htl-'!7 an 1 ln7-~3. 

To ...... ~.........w. ltni ... Blad,.t To ..... ., ........... 
111!6-!'- .. '!'- •ott-••· ~~':!_·· 111117·111. ........ 

1i0oi-27. 

- -----
OpeaU.... , 

··~iwa,.. ...... ., ... _ ............. . . . .., ...... 110 1,118.7S.t71 II!,.H,OOO 1,12,38,080 tl' ,OZ,Ol,OZa 
IEat4 · llldlaa (IHI..U.1 loatll 

llibllr) . . . 0 • •.u.-.- I,St.lt.lll '} . 

O.OU#WDIIhu41 IJ,31,17 ,lit 
I I.A&F.,OOO .. :!li,OI!,OOO 1,tl,il,S3, 1173 

0 . 
..l.::a.lll 1 ... _ a-a bdlaa Pftllanlll . . 18,11,1!,181 ·- ... . 

.&,..:Delhi Chold • 0 . 1,11,33,1110 ~-:1 llarultaWo 0 .. . 10,11!~,,. -4\,I!Cil ; 

llbepaJ .... 0 • •• 17,7118 
1 1,111,11.000 1.27.54,000 LOS.fl.l,t!l, lOll 

• . . .,,.,130' 

'en.,.elaiMia 0 . . 13,S.,UO -«.«17 J 
ladhparR,.S.raW o . . N,111,127 S,ll,llf<l ·e,06.ooo 7.118,000 r.l.ll,IIS3 

.......... rll • . . IS,Ilii,N,Ut 1,71,10.US 8,:18,8S,flt0 1.1111,98,000 10,711,86,h811 ~ 

lwv,to Ll- !Xortll'll"ntm~l S7,llli,M,«l1 111,11,1106 IJ,DS,OOO 811,16,000 18,87,17,2311 

• • (Aden) . . . U,!17.110 -1107 1,000 U,clOO 11,16,008 

l~bJID-lllml o . . 7,!',111,000 -e,.u ... - UA,62,1>18 

.A'balldoaed pr ·J«&4 • . . M,"',t'l - ... - 82,211,.18 

--
::~~t,l~~:.:-Total ltate r.anwa,.- •orbd 1:)' I 

ltata o , . o , , l,lll,t:,HI,£711 F,e>.8Ll6.1 ; 1,86,95,01'0 

1----ltate JtallwiJI •orled bJ CODIJia• . ._ "_,..,_ . . . l8,i7 ·"' ,!61 L1,i7,078 IO,ti,Mt 31\311,000 1D,W,tll,337 

Jlftl1al Jlarpv . . . G0.~.&0,:"40 l,Dl,lll\0111 68,10,000 l,01,'r.',OOO lll,ikl,61,368 

:J..,nl ••4 'North-11"tlltn 
(TtrbDt). • . . . . 8,88,17,7'J6 f,ts,lU ll,DS,OOO r.a.ooo O,O!\ot.Bt7 

~ . 
...... J.stt11odon , . . 1G,IID,778 ll,01t . 0,010 !,000 17,17,790 

.....,'baJ, Baroda an4 Central 
J..Ua • . . . . 116,0,,05,1!ofl J.7&,DD,3tl 1,7o,re,ooo ' 2,77,40,000 il.~Ut,&st 

..,_ (Jialn LIM) , . 
: } Ill, 18,!8,3-'18 

III,U,1tr! , I 

. ..,.. l.sttDii0118. . • 1\00.&n J 80, 13,1)00 1111,71,000 27,33,Dti,!MI 

.ao.thenl'baaltata • . 1,70,90,1811 tl,821 

Jl...,_ ud ao.tllen Jlabratta 411,11fo,D8,801 1,!6,«1.151 

lvo.ao.ooo J)lloM It Vlllllll . . . IO,'lB.M' -«lt 1,83,tB,OOO N,3i<,71,0ll8 

8atv'J'oaU . . . 140 ... J 
•o~~nn .. . .... It·--(l.llrll-llaniUJ) . . .... ~,.. -1.•.- -1,21,000 - 1,61, 1.6,231 

..... I..U.. . • . . 13,. .... 117,131 M,S1,73t 

J ,.._"r Q..naa (Brftlall ...... . 0 0 . .. 1 .. t7t l.ll.WI 

C•rtW- • I,IS.J3,t7,111 I e,ro,l7,l5l 1,06,31,000 f,N,l7,000 jl.ti\IIAOI& 



Brought forward 

Opea Llae._..,.td, 
. 

lt.te llaOwaya worlr:<'d bJ Comp 
nlee-.roootd. 

lloutlllndlan_..,•fL 

Tlnnn~llr Qullon (Indian 
Bt•te B~tlon) • • , 

Coonoor Ootaet.mund , 
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APPENDIX II-co,.,ltl. 

3,63,78,67,&67 

1,88,80,!18 

&O,Iil,lit 

8,60,~Ll&ll 

6,70,17,161 

lteYII<'d 
ll:otima~, 
11126-27. 

Bud,.,& 
Etrtima~, 
1112<·1&. 

1,&1,95,000 14,!-4.06,~ &,lU'i.30.7~6 

1,116,31,000 - 7,Bt,li,OOO %.6S,61i,86,11llt 

-%3,681 J • 1,40,48,000 
81,106 

Total lttate Railwaya worhd --1-·--
bJ Companloa , • !,6&,60,71i,UM 8,70,66,878 8,61,60,000 

13,35,000 13,31,000 State Railway Colllerie• • _ "" I· _ -
Total Oprn Line• , 6,41,08,67,6119 l&,SL81i,8211j 18,30.71.000 :4,77,!1,000 e,e;,4t\lll,s81> 

~·-.-·--t_:..:.;;_;,_;,-1--~,.;_ ... , ___ ~ __ , 

Llaea uader ooutruotloa. 
State l!.allwaya worted bJ State­

Ealll ern Bengal-

Krlohnagar lS'aYadwip 

Barulpar Labltmikantapur ,, 
Fr.rf !pur C'lnrmagnria • 

1\a·o,.,. Rampor-Boalia 1\aclloul 

riua'pur Roltra 

Salothla·Berhampur-Bbairamara 

Da~a Ariella • 

Ra.ba•I•KamarkbaU Jeuore 

la•t Indian-

Central Indian Cnaltielde • 

E~dla Colli~ry . . 
Dnka"" Ram~rarh 

Duneyal Estensioa 
(Bermo-

Chandrapa,.. Gomoh 

Calt"Utt& Chord 

Rlohiboh R~~ad lli•hibah 

Ra.igh&l Bulan4•hahr Braaoh , 

Lark""• Saltaupar • 

&ollt anpar Jaanpar • 

U-lladhopaj 

PloaJ*a ... .larf,-a 

('afriNe«r 

88,68,!J.J 

!0,71,tM I 
16,07,0;6 i 

t,67,ooo I 
••• ! 
,,,..,!88 I 

I 

90,U,.s5 

11,260 

!,61,6'3 

i,!7,fll1 

:W..061 

1,61,8&'1 

·~ - "i 
I 
I 

I 

17,00,000 

... 7,000 

1,13,000 ! 
%0.01\000 I 
1,16,000 

!0,00,000 

so,oo,ooO 
40,(0,000 4ol,"-Oll0 

u,oo.o(IO ,. - za;~~t<,olto . 
30.00,0110 SO,OO,CoOO 

r.oo.ooo 

1,16,110,000 

6,75,000 

ii,OOO 

u.oo.ooo 
!,7!,ooci 

i,O(I,roO 

111,00.000 

1,00.000 

1,00,000 

s,oo,ooo 
!,00,000 

r,uo,ooo 
8,00,000 

8,17;,0,i07 

17,62,i91 

H,U,061 

17,1!1,!111 

1,00,000 

UI,Oll,I.OO 

1,00.000 

1,00,000 

1,00,000 

1,00.000 

----------~-----------------------4------------~--------~ 
l,ot,65,88t j l,liO,IIl,lOO .... ~ e,.-r,ea,ril 
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BUDGET FOR 1927-28. 

APPENDIX II-contd. 

To end of Accounts, Revised Budget To end of 
RAILWAYS, Estimate, Estimate, Rli:IU.J<XI. 

19~~11. 19~. 1926-27. 1927·28. 1927·28, 

Brought forward . 82,87,659 l,M,45,092 1,20,91,000 3,69,62,000 6,77,85,751 ------------------------
: LID.H WldM' OODSUilOtiOil-

conld, 

I tate Raihvay& worked by State 
-•td. 
Great Indian Peninsula· • 

Itarsi Nagpnr~ • . . 3,49,79,006 . .. ... . .. 3,40,79,006 -
Bombay Harbour Brauch • . 82,00,776 1,47,357 ... . .. 83,49,138 

Majrl Rajnr . . 26,37,110 1,57,243 .. ... 27,91.,3-53 
I 

Agra Ball • . . . . .. 27,749 52,08,000 ~20,00,000 82,35,7411 
-

Knrla TrrymbaY Line-

Pnr~hase nud electrification of ... ... 41,59,000 ... 4,59,000 

Darwha-Pushad . . . ... . .. . .. 11,41,000 11,41,000 

Thana Mahad . ... . .. . .. 10,74,000 10,74,000 
I 

Kartal Kamasin ... . .. .. 1o,7o,ooo 1 15,75,000 

Nasik Bclapnr Bodegaon . . . .. . .. . .. 20,40,000 : 26,40,000 

North Western-

A mritsar N arowa\ . . .. . 18,521 25,80,000 2&,00,000 b0,98,521 

Kangra Valley . . . . ... 6,34.,291 81,00,000 60,00,000 96,34,291 

Shahdara Narowal . . . .. 6,05,876 20,10,000 71,000 26,80,876 

Jassar-Silakllrga•·h Chak Amru , ... ... 4,26,000 4,26,000 8,51,000 

Rohtak Panipat . . . ... ... 6,90,000 14,59,000 21,411,000 

Lyallpnr Jaranwala . . .. ... 5,95,COl 8,00,000 13,95,000 . 

Cbak Jhumra Chiniot . . . .. ... 2,90,000 17,40,000 20,~0.000 

Rohtak Bhiwani . . .. ... ... 15,00,000 111,00,{1()0 

Knshab Chiuiot . . ... ... . .. 40,00,000 40,00,{00 

Pakpattan Montgomery . ... . .. . .. lO,OO,COO 10,00,000 

Montgomery Tandlianwala . . .. ... ... 6,00,000 6,00,000 

Lyallpur 'fandlianwala ... ... . .. 1,1 10,000 1,00,000 

Jhang Gojra Tandlianwala. ... . .. - 10,00,000 i 10,00,000 

Fa2ilka !ll.a!ont • I 1,00,000 ... . .. ... 1,oo,ooo I 
Sind Left Bank Fe~dcra . . ·- ... ... 30,00,000 30,00,000 

).)OOapur Jacolla!lad . . ... ... ... 11,00,000 11,00,000 I 
Btrsteglc Lines-

Khyber Railway . . 2,53,73,447 ... 6,00,000 7,50,000 s,oo, 22,447 

Hindub~gh Qilla Saifullah ... ... 17,00,000 2.oo,ooo 19,00,000 

QUia Sailnl!Bh Fort Saudeman . . .. . .. ... !0,00,000 20,00,000 

-------------- -----· -----Total Rtate Railways worked by 
7,94,76,008 State . . 1,19,36,129 2,49,4.8,000 7,36,38,000 18,99,99,127 

-



BUDGET FOR 1927-28. lOS 

APPE:XDIX 11-t'oattl. 

'l'ondof At<Oant .. I 
Bt'ri ... Ba~ '1'11 endel ··----:R•rr.wn·•· E111imat., Eotimat., 

lll2t-~i. 18:10-:16, l.ln<•.li. }us;' .a, liiZi-28. 

-----
l.llaH -tier OODIItncttoa-

. 
' ..u. 

ltat• RaDn11 wurkfd bJ eo .... ,......_ 
A-mll<>o,al-

l,l!S,OOO 1,40,000 11,.,011 llt..,ar Jtoad Kbawanr , . 12.06.61• 1,70.805 
Purhtlnr Badnllpara .lorba& , - 12,"',080 11,32,000 ~-I 11,81,080 

41&raft'har Kl•h~,...,anl Atba,. \ 
t.rl Hrancb .t:xt.enaion . . - ·- - ·-

Karlmpnj Longal Van., . - ... 10,00,000 . 17,t!',OOO ar,., ... 
:Netrakooa 1lohangall,j . . ·- ·- - 11,00,0:.0 I,OO,OCO 

Hobigo.oJ Bepmkbaa Balla . ·- ·- - 7,00,000 r,oo,ooo 
Ji owronr llbing 1,00,000 - &,00,000 . .. . - . .. . .. 
Feuf Belonia . . . - ·- - a,oo,ooo t,OO,OOO 

CWttagong-Fatikcbarf . ·- - ·- 1,00,000 1,00,000 

llen,.J Nar:rnr-
Vimppatam Harbollr . . 89,1\l,&.'!O --$,54,531 . .. ... -
Ralpnr Panatipur . . . 15,911 1 .. 67,.11 lt,OO,OOO 1,80,00,000 1,39,lill,.ll!7 

'l'umaar B Jad 'lfrodl . . ·- 53,355 a,71,000 16,811,000 10,80,361 

.lmdaJamda . . . . I ,36,30,183 -· . - - . 1,36,30,133 

'l'al<'ber Cnaltie!Je . . lii,33,UI 2111,&&,"" 1 .. 711,000 ·- 91,70.IiUF 

llarkakbana Chandll • . ts,63,(\!il 41!-,116,£6! to,OO,OOO 13,00,00() 1,70,SII,7.S 

Arga<1a Bran<h . . . . 1,01,106 1,6r.,~ ... - li,66,11St1 

Guttilllnp:ar Branch , 
. . . !t,Sii2 82,1!7 1,26,000 ... J,36,U 

Barabil Branob . 19,018 I,SS,W ... . .. l,t ....... 

Bolaro n. mp:arh (llcrmo-
Duneya 1 Kxteneioa . . Zi.Oil,llll 1,38,3!6 - - 18,tr,t38 

8outla Karanpura CoaUitldo 
"'·"'·16& S,SS,&i8 -· ,. SS,i0,7$S 

Jt..U. CollierJ Brao<h . . - - 1,00,000 a,oo,ooo 5,00,000 

•n~~:aland So11b-WHteru-
ll18hrat 'l'an , . . . - - -- 2,00,000 2,00,000 

Cbatia Knroowl . . . - ·- - 1,$0,000 1,60,000 

Bomt.y, 
India-

llaroda and Central 

Dholka Dbanduka . . . !1.,67,198 ... ,_ - '1!1,61,198 

JaonbaoarKuf ' !,3!,000 I,SI,h l,lil,l!IO . . . -· 1.011,3611 
'f_.Iatana . . . . - - -· - li,OI,«Jm li,CIO,OOO 

I'..W Iaift . . . - - - I,OI,«lm 1,01,000 

aa...u O.~j . . . . ... - 1,00,000 &.00-00D &.00,11011 
:Ma~M-Karedi....,., oi4W, . - - - ·-I 1.00,000 -Bora'riVadtal . . . . - ... - &.oa.ooo iJIII.OOO 

ltatadnaj Jl*'hraj, . 

·' ....... I - - 8,00,0011 i .. ~ 
I 

CarrW- 1,05,81,&&3 1,U' ,.11 ,000 1,-11 ,a,ooo j S.H.!!..&ll 



BUDGET FOR 19'2i-28. 

ArPE~DIX u_.._u . . . 

I ~··••na. 
, ...... 

t.:'·ft~ 
........ , ........ ....., .. &!'tl--• .... -... 1«!7-h. 

........ 
I#!W'l. tao-a.. 

. . I 
!.'f.ct.··' ~t.n..,1 I ...... ~ . J.C.~.l .. t.tf,t1,n: --u.. ............ _ ..... 

..... a.o..,. _, .. 
....... •14114. 

., c.-
....._ 

I .................. . . a,C!,JU l,ll',IH a,ooe J,OOO r.~tM 

PJt._ Tanpwlanf o . 70~ ... .. ,., .. -I,M,OOO ...,., ... f0,117.~ . ...._.., .. . . . IIJ',tM ..... 1. -1,30,000 1,00,000 t&,llt,IIGI 

.A ... etot leV • . . l,lo_7tl ... 101 J,ll,oGD 1 11,000 11,11,000 ..._.a.,. •. . . . . I~ ,.ott 11,17,:18 11,00,000 1,111,000 ... ... .., ..... ,.,.. . . • . - a.~ra 10,74,000 1,10,000 tl,dl,::a ...... , ..... _,. ' s.zn I,IO.IU 1,10,000 1,00,000 IS.M.l,_. . . . 
.... ..,..i.nta,. •• ,.. •• ,. - 1,30,011 81,117,000 ,,110,000 7o,l7,11ll 

Yao.,twbnt .. pe • - . .. - 21,00,000 21,00,000 

•Jtanaa ••tont PaJet• . - - 1,00,000 21,1'0,000 I 21,110,000 

Kai•n-rwa . . . .. 14,270 4,1111,000 S,OO,OUO I,IA'l,:r.O 

Jl,. .. ,lftl ..... .~ . . .. - 11•,000 f,Ot\1100 7,20,000 

T•Ta"Jo8l•bf•bhl . . - - - lCI,tl',lliJO 10,611.(1(0 

.ID ... Nkota Dlotrtft , I 20,00,000 tO,OO,Oo.lO . ·- ... -· 
~ ....... ,. . . . lO,IIf,llll 1,011,000 -l,SI,$00 . .. ll,l13Jl78 

i 
... ,. ... lftllMniJiahnua-

~~.00,000 I JIW......aa Jlla.-pv ... 1,37,~ u.~a.ouo 68,72,tlll 

c:.. ...... Jt .. ~. . - ... ~~~01.00 I l,llO,Io(JCI 1,00,000 

6..U. ... Bhl-nn• . . .. ...... U,IIO,ooOO :7,11!,<&-.e 

Bo111 Sho~p•r ... 12,~11 I,OO,OUO l,lfl,to(JCI 8,!!1,!11 

1:-.~YihaW lwamlhalll . ·- ... 2,00,10011 1,1:!,000 1,13,008 

O..tar-Ganala·Karhorla . ·- - - 1,00,000 1,00,•00 

BaWkliata..S.ttl•a.lpoa• . ... - ... J,CIQ,IOIQ M(I,OOO 

lalba,_.,A .. tbou14io.,.lkw . - ... - I t.i:,OUO <&,01,0100 

.......... _ 
TJJla,....TrWII....,..lJ • . .,.~ . 10,110,7M 11,79,000 eo,ao,ooo l,~.li\,101 . 
Tlnoloapr T•• .... . . r.:a.s1• ~ ... 1. D,OI,OOO 20,00.000 7J. ... 6!t 

·--•u.....r. . . U.OO,IDI :!I,Dt,flll 111,10,000 ·- 4111/oO,,. 

~INwW • . . - a,a,w a:,;e.ooo ,. !1,117,008 

-·~ ~· .. .. 11.- -.:-n.-;;:;; ~~;,;;; 17 ,10,33,l7J farrW- . ..... ll,or7 



DUDGET FOR 1927-28. lOS 

APPENDIX II-concld. 
. , Toenclof .A.c..,nte, 11eYI!of4 Jlad"' 'Je-" of Jla •. nu. lu~wn•. lo:lt-K. 111:16-:16. J:t~~tmate, Eotimat~ 111!!7-a. lliJIC-!!7. 111.~7. 

; 
Bl'fllltrbt forward . 11,1!8,1&,077 J.6b,l7,6118 3,12, Jll,OOO 1,40,23,000 17 .SO.~.fi1 - 1---

Llaell -cler oou&nl.Uoa- I .. ,.u. 
II! ate R&D war• workr4 bf Com- . ( 
panl--~14. 

I llontb lndla-ld. 

I TrfohfnopolJ lrarailnldf Jlana• , 
madnra Bailwa~ . . . - - I l,liO,OOO 811,18,000 11,118,000 

I 
Karnaram Tranqaebar . . "" f,OO,Ii071 

8,11&,000 1!,60,000 20,011,807 

Jlaclan Jlocllnayabnar . ... ... 01. 10,1!8,000 11,8!,000 C1,211l,Olll 

Vrldclhatbalam Caclclalo". ... 
~&,~\ 

11,110,000 11,80,000 18,86,61i0 

Sal•m· V rt.tdhatballam . . - ... 10,00,000 10,00,000 

PoUarhl Pal.ghat . . . . .. ... . .. 211,00,000 !5,00,000 

• 
Bocllnayabaar-Gnclalv . . . .. ... . .. 16,00,000 16,00,000 

Tbtni•Perlyakolam . . . ... ... ... 1,00,000 ;oo,ooo . 
l!nhDirnnd and Kamaon (L. B. 

Bailwarl-
. . 

. :Kaahlpar-B:alagarb . . . .. . .. - I,C)(',OQ(l f,llli,IIOP . 
1\lnm'a Guar&Dt.-1 State BaD· .. ,. .... 

Dhnn• • 'OM111thalam l :Karnool 
Ex~n•ion. 1,80,000 f,IW,OOO · Ul,ooo " ... - 1------

Tot o.J Stat• Ranwayo worbcl by # 

Companita . . . . 1,99,15,077 !,7:'.77,971 3,117,6!,000 7.63,16.000 !0.33,111,0411 
1-· 

3,M,lf,lllll_::_~: Total Lin" aDder Co111tractioa lli,IIS,II!,Of& 11,911,56,000 . Sll.3.1.00,li'l 

--
l'artho• ef ohai'H of Brantb i .. 

J.lue Companiee . . . ... -· I lo,8fl,OOO .. . :o,sv,ooo 
Total Opea Llnto and Conotrato 

tione . . . . . !1,56,0!,511,61' 13.,!f,e,9SO I !!,08,61,000 

"'""·""f"""' ..... lW•c+-P•·•>bable •1'1nra . ·- - I - 14,76,81,000 U,iC,eJ,OOO 

.... ,... ..... pric.oe of D. tl'. K. 

I aao. •• , • • • - - .. llr,.,OOO ... f,Cil,30,000 

-----
~oo.«\«W ~~~ !'e& . l,ii,0!,511,1lt ~~~,u. ... •l !7,.00,00,001 



lOG BUDGET FOR 10'27-Z.S.. 

APP.EXDIX Ill. 

-Grou receipt., working expenses, and net receipts of State Railnya f,lr five 
ysn ending l92S.!6, with Revi~ Estimat..... for 1926-27 anJ Budget 
Estimate. for 1927-28. 

ey.,. .......... '~ 
L::_ 

---1---

lJ~. 

lln'-4 lla<t,rtot 
llotl..,.te, lohmate, 
1~. 111 .. "7 ... 

Jl. Jl. Jl. Jl. Jl. Jl. Jl. 

e,.. .n..p at 'llecfDaiDf tl,.., .,,. lll,tst 17,ta 17,32t 17,tso 17,&1'7 aa.w 
1--:-..;._-1--:--1-..::..:..-1.-_;_-1--------

O.....Beeelpta. 

llfDIA. 

... ... Ba. ... .... ... ... 

••n Bnt.won woaa•• •• 
n•Buu. 

....... Benpl • ' . l,iO,OO 

..... ..u.. •• 0 

·hlll•a4BobilkMII4 • 

0 13,38,!17,873 11,15,511,0.0 Ul,ll3,81,080 7,ll3,:!8,0:.'0 111,11,~0,1166 }Jt,t.•,oo 
J,Sl,Jt,4tll 8,116,81,861 8,83,08,3811 I,M,It,W ... 

• ,.., Jadla11 Pet.l....,la Jnehldinr 
bcllaallidlall4 • • • 

..... Delhi Clift • • • 

Jlltopal • • • • • 

JluuJ[o&all. 

U,ei,70,etallt,11,SS.ta1 1S,M,7G,SM 

t'l/11 ,861 10,86,381 ti,II!,S1t 

11,08,1111 

1
. u,er ,aoo 1a,a,at 

J,77,Kt • 1,11,1181 .,,.,,482 

C....,.elleDcla • • • t,GO,sof '-"'"' t.n,tu 

ll'tat• &u~waTI wo•••• n eo ....... . 

.,. .... .,,., • • • • 1,11,1t,ta , r,711,fl,!10 r,ro,~~S,m 
• I 

11-Mfo 'Baroda aa4 Cner.J Ia& 10,!1,11,8:)6 1!_.71,11,331 11,116,4!,1311 

... .._ laDwaye hltltlcllnr 1•- I 
.eel ........... t~wno ..... , .. 

S,2t,flf ,8116 lt,7t,lill,810 

1,.'11,11,771 1.31,011,111 

12,111,1.,,1121 11,16,118,311 

I t,!t,81,7M t,lll!,ll,777 

I 

! 11,00,00 

l 
J 

ll,ftO,OO 

111,71,00 

U,.N,OO 

1,78,00 

11,10,00 

........ _, .. _llllu Sial.. • 1,11,11.1811''111,18.011 t,li,M',Ill 

JlalhrllJ iwla4JDf Jlr- lillie a- o o o o o o 1,11.oe.- 1 f,!8.1J,IM fJII,!Ja,fl!ll f,IO,tii,.W l.ll,t6,810 } ,,21,71 1.18,40 

D.............. 0 • • 1,11,17f I 1,811,!30 t,tt,Jll ', l,to,lkll 1,77,801 

._,, t..nu twlll4f•t n.-u, I " 
~ 0 0 • o • • t,ll,a,.

1
1.10,!8.7W 1,!7,ol,lel: l.lt,71,01J I,M,l1,171 l.'lt,OO 1,41,00 

~ a.tm~ o • • • t,as,n,IM 
1 

t,to,7t,S11 t,ot.eoJIIIII,!I,U,Iil a,~oo.tn ,,.,1,10 I.U.OO 

-·---- r--·-e---
'l'otal Oner.J • ll .. JII_., III,D,lt,tll !M-II.U,MI t,Ol,P&,JA,-81,70,00,N» .......... 1,00,11 ... 1----- ------ -

I..U. o 11,11,4!,.!10 .,17)11) ... 116,40 .. ,111 1,fiO~,M.,UIIIIP,IIO,•• .... 10,00 r,fiO,'II/10 

···'-" · .. -.ur,! ........ t,S!,af I ..,.. ... , t,a.SII ,... .... 
......... • - - - 1. 71,271 1,17 ,Q • 1.81 



BUDGET FOR 1927-2.S. 101" 

APPEXDIX 111-co•ttl. 

Aocov•'"· 
- ~~- Bmted Bad~!"& 

lu.n a.. ........... Eatimate, Estima 
"192l·Z2. liiZZ-:!3, lfl28.!4.. IIIU.%5. lii"..WS. 192&-27. 19Z7-a. 

------- ---·-- ~-- -- --- -~ I 
I 

Ra. a •. Ra. Ra. a.. a. . .... 
Worldq Ez:peuea. 

11'AU RULWAT8 WOSK8D ay 
~•• Bun. 

Eastern Bengal . . . . 8,78,49,7117 4,40,77 ,!Bt 1,95,73,811 6,28,~0,872 .,8&,17,681 t,U,IIII t,;;."J,st· 

• liorth Weeteru-

Commerelal Ll nea • . f0,33,U,038 10,08,98,361 11,11,31,788 0,5% .... ~ 
} 10,78,:!2,7!1 

11,80, .. ~ 0,80,80 

BtratA!glo Linea . ~. . l,ts,08,721 1,:!2,33,936 1,89,87,891 l,ll6,78,4oli0 1,9t,GII 1,1l6,U 

Eaat Indian . . . . 8,57,40,108 10,01,3!,366 8,98,39, ... 10,30,M,OH IZ,%2,71,406 11,06,61 12,13,11 

Oadh and Rohllkhand , . . 1,58,18,1Bt !,81,M,731 !,37,60,107 %,71,!9,728 -
G"'at Indian Penin111la lneladiog 

11,80,71,791 11,1&,57,6511 1,11,8fi,4M 10,88,0!,798 110.76,88 10"'·" lndlao Jdidland. , ' • , 10,58,31,187 . 
I A gra Delhi Chord , . . 0,06,257 88,08,1«1 30,88,840 ... ·-

Bhopal , . . . . ll,OS,748 0,71,858 1,(12,1311 ... -
J Jlaran-Xotah . . . 1,18,9Z8 1,1,,&70 1,18,731 ... ... 

Cawnpon Banda ; . . '.3'.31' 1,8!,UII 11,.1,311 ... ·-. 
Inn B•rLwATa won an a'l' 

I Co••••t••· 
.AnamBen,aJ . . . . 8t,38,771 8!,!7,07 81,00,887 . 110,98,3241 88,92,~8' l,U,li 1,16,U 

Bengal Nagpv 1,33,17,811 .... 17,311 11,11,27,171 &,U,71,tu &,36,36,118 l,lli,fil e. oz.•-• 
Jlombar, Baroda and Central India ',99,!8,98 8,U,18,677 f,14,58,&8! 8,70,85,388 J,li1,80,181o J,S7,8S J,41l,ll 

8arma BaflwaJ11 lnolnding lstA!n• 
!,47~,!88 1,6!,!6,907 !,&8,&2,11611 1,74,77,385 • 1,88,35 ;oo,~ aiona and Soatbern tihao Statea • !,0,881W 

••draa and Southern llahratta 
Railwa:r !Deluding Mroore Btate 

.. 1111,1!,871 lin•. . . . . ' . .. 73,98,811 ,,3!,88,M8 4,33,60,!!0 4,7&,67 ,364 } .. 78,01 4,77,'1'1' 

Dhona J[amool . . . 1,311,W ~.,.. .. ,680 1,31,670 1,37,981 l.U,IilO 

lorlth Indian Jbducling TloDneiiJ 
Quiloa • • • • • S,M,0!,158 1,1111,08,888 a,04,74,m !,8!,&8,838 S,18,60,718 1,01,78 S,lJ.liOo 

Other JlailwaJ11 . . . . 88,19,0!i 1,1 .. 18,698 1,04,6&,167 1,10,44,167' l,07,81,28C 1,18,31 1,11,61 

Dl~ ...... betw ... a tlte ~ual . 
•~ndllara from ll<)>reoiatioa • Fund ancl tha .... at nbar ion to 
tht FuD4. . . . . -- . .. . .. l,Bo,4G,Glt 118,"-087 ... -

JWw-DIII'•'""'t betWMD book 
&114 mart~"ftlut olll._ . ... -· ... -a,28,7W . .. - --

To&al Canv.l . lli,SS.78,001 I&D,98,18,13i [6l,Oi,!8.07J ~,110,78,1181 jM.41,98,431 115,M,l1 ll&,&'l,oG 
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ANNEXURE A • . 
ElllaUisft,,e,e of a Uear·ing .Jccout1 Office i" !tulia. 

I. The er<taLlishment of a Clearing Honse or Clearing A<"counts Office 
in India. has been under di.;cu~>llion at intervals during the past twenty years. 
The question was rel·ived Ly the Railway Board in March 1925 and it. was 
sugge,ted that an officer i'hould be placed on spedal duty to investigate the 
matter. At this ~;tage it was represented by the then Accountant General, 
Railways, that the eud in view was dept>ndent. upon a .,implification of rates 
and could not be proceede<l with until simplification had taken piace. The 
matter was as a ref'ult dropped for the time Leiug. 

2. ~Ieanwhile, Mr. Scott, a ~>eniQr officer of the Indian Audit and 
Accounts Sen·il'e, carried out an experiment on the Xorth -u·estem Railway 
with the ohject of demon .. trating that grouped diviBions of tralf~e could be 
<>ft>Cted on the ha>~i:> of ton mileage carried on each railway under particular 
<:ommoditie11 or particular rates. The results of this experiment were placed 
before the Financial Commi"llioner, Railway!', in July 1925. The Railway 
Board then deeided that a more thorough inve•ti~tion should be made of the 
pofisibilities of e:-ta.bli,hing a Central Office for the app01tionment (>f through 
traffic hetween railways on grouped clivi,ion~ of finch traffil'. And for this 
purpo"e, ~Ir. SC<Jtt was I•la..·ed on ~pet:ial duty early in Decemher 19l5. Th~ 
experiment was first carried out on the lines previou~;ly recommended bv Mr. 
Scott, but in the <'OUr"e of his inv<'stigatious, be di. .. covered a new method of 
much gt\'ater simplicity for appottiouing the traffic. 

3. The ne\\" method consists of employing • Cards • working first on them 
by means of a purlt'hiug machine a.nd suhsequently working out the apportion­
ment of the earnings among railways on the Hollerith-. or l?owers )lachine. 
Briefly, the detailed procedure is as follows:- · 

• 
A sepat-ate l·a.rd is prepared for eaeh invoice and is 'Punched • to show 

inter alia t.he total weight, the rate mileage du~ to e~h railway. 
aud the total freight of the invoice. By sorting these cards on a 
basis whil'h expre>l!ll"S the fad.ors of weight and r-ate m!.lt>:!:;e due to 
.-al'lt railway in convenient units for purpose of multipli.·ation, the 
Iloll ... t·ith or Po\\·ers m:whines ta.lmlate the freight clut! to each 
uilwar for the total traffic originatin~ from each dation or group 
of stations treated as one station. This process of mnltiplieation 
l1y the ma.c:·hine i11 rendered po11sible hy expressing the multiplier as 
one of the single digits l to 9. fhus, if the. weight is 625 and the 
l'a.te mileage due to a railway is_4.7, the factors on which the 
ma<"hine will work are- · · 

lbll iplier. Kulliplicalld. 

6 X 47 
! X 470 
6 X 4700 

That is to tla.f, three sortings on the machine will be. necessary to 
bring out thP- product. 

All card.; of the toame single cli.!!'it and relatin<Y to one station or <rroup 
f 

• ~ 0- 'D 
o ~>tahons treated as one, are passed through the IJl&(_•hine at one 
operation and the machine recorcls.the total nuA1b~r which is to be. 
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multiplied by f'aeb sintple digit. Thus, if in ~rd to the 1i 11 ~1e 
digit S, tht-re ~re 6 ca;ds of. the !ollowin~ multiplieands-21:>, 400 .. 
20,} S, 700, S-6-the mach me wt~l ~nt ~ x l 679 ; the prodn<'t of 
wb1cb 83 95 lt'present. the fre•ght 1n p•es due to the railny 
~oncemed on tht'!le invoiCN. Thousands of <'W,. of tlle ..arne 
llingle digit are oftt>n dealt with in one operation. 

It will be ~~een that thie method for the apportionmt'nt of freight char~t'fl 
on the machines ie not atra·ted by the existing complexity in ntes on lntlian 
Railway ... 

The new method has h~n desi:;n'lteJ 'The summary multiplication 
method' by the Hollerith Company. 

4. The t·res<'rihecl deUliled procalure for the conduct of work nntler the 
revi..al method provitlt's for in{onnati<ln which secures re..·onciliatiou of the 
traffic apporlional in the Division Shcd11 prt>pareJ by the Clt'arin~ Aceount.a 
Offi<"e with the entries in the accounts totatt'rnent rt'ntleml bv totation,.. This 
enahlt'fl tlte railway n>ceiving Division Sheets to satisfy itst'lf, 11houltl it "·ish 
to do so, that the t>ntire trattic rdating to the pcri01l to which the Di,·i!lion 
Shed" rt'late has been indutled in the Division. 

5. The Clearing AccoUJ;tts Office proredure has heen applied in at·tual 
·practice for 8(1me month a and it has proved that result.. as accurate as tho11e 
·obtained under the existing procedure can be secured a• expeditiouxly as at 
p~nt and at less cost. Indeed greater efficiency i>t claimed for the new 
procedure owing to the following :-

(11) the fact that all initial documents, e.g., invoices, way bil111, etc., are 
fully checked and te~t checked hf'fore they are u11eJ for appor­
tionment; 

(6) a better qualified establishment is employed on rate checking work J 
and 

{c) the apportionment is· done by a machine proct'Ss which ie proof 
against errors. 

&. The working of the new method has been fully examined by the Finan­
rial Commi~U~ioner, Railwaya, the Auditor Genel'al and the Accountant 
General Railway•, -..·ho are convinced that the eRtabli11hment of a Central 
Office f~r the check. and apportionment of traffic undf'r the ~vised method will 
make for inC!eased efficiency and t>conomy. 

7. A demonstration of the working of the machint'fl wa1 witneslled by 
)[embers of the Standing Finance Committee for Railway• in J nne l 926 who 
expressed them~~elvea •atisfied with the working of the mat~hinea-ritllf 
pa.,<>e 6 of Volume III, No. 1 of the Procee~lings of the Committee. 

8. The Cldrin..,. Account. Office -..·ill undertake tl1e internal check of 
the return• from atationa of 8tat&-worked railway• in respect of all through 
traffic of auch railway•. It will, in adJition, unJ .. rtake the apportionment 
of all traffio interchanged between State-worked railwaya. This apportion­
ment will he done under the revised method. It will also be re8pon .. ible for 
the arportionment of all tr•ffi~ ~nterchan~ with the Company-"!orked 
tailwaya which, unda the ex•allng procedure, the State-worked ra•hray• 

~ 
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are ''-'~poru;ible to dear. All such work wilJ, for the present, he "P'-'rformed 
under t'xi~ting methods in nder that the Company-worked railways may 
receive the same returns as they do at present. From enquiries that have 
IJ«.>en made it is hoped, however, that some at least of the Companies will , 
agree to recei,·e returns in the modified forms "With the traffic apportioned 
under tJ,e new method. : 

9. As a matter of convenience the Clearing Accounts Office bas been 
entrusted with all work relating to the check and apportionment of traffic on 
State-workt.J railways which is paid for by Government Departments and 
the reco\'ery of all dues from such Departments. 

10. The fJUe~;tion of extending the functions of the Clearing Accounts 
Office to indnde tl1e preparation of certain classes of statistics and the adjust. 
meuts of certain da.s8es of expenditure is under separate considention. 

11. A statement is appended (Table A) showing the present cost of the 
work han sf erred to the Clearing Accounts Office and of the cost of performing 
the same work in the latter office. It mil be seen that an annual saving of 
Rs. 1,21,368 i~ secured immediately. As Company-worked railways agree~ 
accept the application of the new method of ap~rtionment of traffic, the 
saving iu expenditme will increase. 

12. In view of the probability. that the Clearing· Accounts Office will 
undertake work not entirely of an accounts nature-~ade par;•graph 10-the 
Auditor General agi'f:'ed to the proposal that the new office should he under 
the admini~trative control of the Finan(·ial Commis.sioner, Railways. In 
this respt.-t.·t it11 constitution will be .similar to the Accounts Depart­
ment of the Ea~;t Indian H.ailway. These arrangements will be CODISidered 
experimental subject to n final decision on the general question of the 
desirability fo_r 8eparating Accounts from Audit on Indian Railways. -

13. As a corollary to the arrangements referred to iii. the preceding . 
paragraph, a temporary audit offiee has been constituted in order to conduct, 
on behalf of the Auditor General, an audit of the work performed in the 
Clearing Accounts Office. A statement (Table B) is attached showing the 
eost of this office. The cost of this office is more correctly a charge to the 
purpose of 11eparating Accounts from Audit on Indian Railways than a 
necessary part of the jntroducing of the revised arrangementa for apportioning 
through traffic iu a Central Office by the employment of machines. 
' 14. The new offices, ri;., the Clearing Accounts Office and the Statutorr 

Audit offices attached thereto, were opened on the 18th December 19~6. 
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TABLE B. 

Statutory Audit Office attached to_ the Clearing Accounts Office. 

()flicere-

1 Audit Officer (Rt. 1,800 to Ks. 2,2f\O) • 

1 AtMiatant Aniit Offioor (Rs. uOO to Rs. 8;)()) • 

Pay of EttabliMhment-

68 Acconlltant. and. Clerk• ( R.. ~ to ICe. 650) 

12 ~ervantl ( Rs. lS to Rs. 28) 

Contingent and other charge. (Estimate) • 

Total 

ADDo.al 
COlt. 

'11,Mi 

2,UOO 

10,700. 

• 1,21,24-1 
Detl,rt-Reduction in eost of the office of the Chief Auditor, East 

lndiaa Railway • 32,000 

1\et 89,m 

1:! 
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Jlemoran4um by the l'inancial Commissioner, Railways, on \he effect on 
RaUway J'inances of an alteration iD the ezchange value of \he rupee 
from la. 64. to ls. 44. gold. • 

I 

' I propose to attempt, in this memorandum. an estimate of the probable 
effect of a change in the ratio of the rupee from 18. 6d. to h. 4d., firs~ on 
Indian railway finances generally by the time the full results of the change 

are felt; and secondly on the railway budget for 1927-28. 
In order to make an analysis of the position easier, I propose to ignore· 

for the moment the possible effect of such an alteration in the ratio on 
the volume of goods .and passenger traffic, the present level of rates and 
fares, the pre&ent programme of railway construction and development, 
and the rate of interest at which the Government of India can borrow. 

Effect on Indian Ral?u·ay Financea generally. 

2. (a) Sterling interest charge1.-The interest charges on sterling debt 
specifically incurred on account of railways amount to about £4,420,000 per 
annum. With the rupee at h. 4d. instead of h. 6d., an additional sum 
of Rs. 74.00,000 would be required to meet them. 

(b) Interest charge• on sterling erpenditur4 on 1toret for capital 
account.-At present our sterling expenditure on capital stores is about 
£5,300,000 per annum. Our present quinquennial programme will require 
the purchase of at least this quantity of stores, if not more, during each 
of the next five years: but we may hope gradually, as Indian markets 
become better able to meet our needs, to reduce our purchases ~ sterling. 
An average of £5.000,000 a year, or £25,000,000 spread over the quin­
quennium is, I think, a reasonable estimate of our sterling' e1.'penditure 
on this account. With the rupee at h. 4d. in,.tead of h. 6d., Rs. 4,17,00,000 
more would be required for capital expenditure, and our annual interest; 
charges would be increased Ly the end of the quinquennium by, about 20 
Jakhs. Thereafter the extra charge would increm;e as further capital expen­
diture is incurred. 

(c) Appropriation from revenue for depruiation.-The increased cost of 
~apitnl stores would necessitate an increase in the sum set aside annually 
for renewals and replacements. If per <'ent of the capital'cost is a fair 
average to take; and on Rs. 4,17,00,000, this amounts to about 
Rs. 7.00,000. 

With the ntpee at h. 4d., instead of h. 6d., Rs. 7,00,000 more would, 
therefore, by the close of the quinquennium, be required annually as an 
appropriation frcm re'i·enue to the depreciation fund. Thereafter the extra 
charge to re\'enue would increase, as further capital expenruture is incurred. 

(d) Rct•enue store• purc1Jased abroad.-At present our sterling pur­
chases of these stores, which consist largely of engineering material, tools, 
spare p:~rts, oils and paints, a'\·er:~ge about £1,750,000. The opening of new 
Jines and dHelopment of existing Jines must increase the volume of our 
purt'hases; hut we shoul.l be able to secure, by improved methods. some 
economy in the consumption of_ these stores, and the de"elopment of Indian 
m:lrkets shoulJ also help to reduce our purchases in £.terling. Balancing 
these {;u~tors. I think £1.500.000 a fair estimate of our average unual 
sterling ~urchases on this account a few years hence. 
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With the rupee at It. 4d. inste~td of h. M., an additionAl sum of 
n •. 2.1,00,000 per annum would be requirrll. 
· (e) SolGriet, ollowancu, ptlltiont ca11d tndry items J16yobl• i 11 eter­
ling.-.. U present the5e &tf'rling payments amount to about t500.000, as 
followa :..L. 

(i) Ount~ P7 .. . 
(ii) t.•e ealariewo alld prn~ioM 

(iii) SalldrJ items 

~ 
:!33,01.'0 
!:lli,Ol'l) 

:15,0('0 

~ :.00,01!0 

With progressive Indianisation (i) and to a certain extE'nt (ii) "''ill 
decreue, though it will be some yean before retirements will be auffi­
eiently numerous to'make the reduction appreciable, and the opening of 
new linea and a la~e programme of construction are bound to mean an 
increase of staff with a consequent increase of sterling expenditure co 
overseas pay and leave aalariE's. Balancing these oppos:ng factors. I 
should exped the expenditure four or five years hence to remain at about 
the present figure of-£500.000. AftE'r that it should gradually drop. 
· With the rupee at lt. 4d. instead of lt. 6d., an additional sum of 
Ra.8,00,000 per annum ·would be requirea. 

(f) Sterling receipfi.-At present these amount to about t222,000. 
Dut of this sum £174.000, our share of the Southern Punjab and RohU­
kbund and Kurnaon Railwaya' surplus profits would not be directly affected 
by a change in the ratio. 

With the rupee at j,. 4d. instead of h. 6J., we should obtain an addi­
tional Rs. 80,000 on tlie balance of .£48.000. 

3. I therefore put the eventual net extra charge on railway revenuea 
from tbe effect on our aterling tranaactiont of an alteration from It. 6d~ 
to 11. 4d. in the ratio at one and a third crores per annum. 

4. The effect of such a change in the ratio on our rupee expenditure 
is more debateable, at tmy rate as regards the period within ·which it will 
be fully experienced. For it depends on the time taken for prices including 
the wa~a of labour to adjust themselves. Tbe11e are the data. 

(a) lVaqu oflabnur.-Our total annual bill for labour is at preaen~ as 
follows. (1'be fig-urea are the best approximation which I am able to 
make; they should be sufficiently accurate for the purposes of this 
memorandum.) 

0) '(; p to R .. -\0 rer DIC!Wm 

tii) n .. •1-100 . 
(ili) R-. 101-:!50 • • • I • 

(iY) n.-n Ro. :!60 • • • • • 
(•} O..Htt<'d oftln'ft (t'srlutlin~t onoi'><'M P'Y) 

Total bill. 12 i % nf tnlal Llll. 

1:!'60 
7·17 
··t18 
4'21 
:t·56 

(t"TOn •) 
1·7,1\ 

'!10 
•;)04 

·:.a 
•32 

81-10 8·!11) 

It is impossible to. forecast "'·itb any securacy tt~tent ~·hich a 
change in the rupt•e price lenl would force us to make an equivalent. 
change in our scales of pay: obviously the lowt>r paid classea of labour 
would be th088 first demanding consideration, and it. is not necessary to 
assume that a similar increase in the remuneration of the more h1ghly 
paid employ~• would be inevitable. I should however be eurprial.!d if o~r 
"''agea bill "'·ere not ultimately inorea~ed by such a change m the rat1o 
by •' least two and a half erores. 



BUDGET FOR 19:27-28. 117 

(b) Revenue Blores fJurchased in India (including payments to con?-a~: 
tors).-The annual amount involved i& at present about 20 crores; 1t IS 

likdy to increase as new hnes are opened and purchases in India. replace 
purchase;§ abroad. An alteration from h. 6d. to Is. ·!d. in the ratio maY. 
mean an increase of 121 per cent., or allowing for larger purchases, over 
2i c.rores per IUlnum in our bill on this account; but, thou~b we may quite 
well have to face the full 121 per cent. increase eventually in view of the 

'character of the payments in question. I prefer to be on the safe side and 
to estimate the additional annual coht to Ul! from such a change in the 
ratio at two crores after allowing for increased pHrchases in India. ' 

(c) Interest charges on capital expenditure in lndia.-The expenditure 
in question amounts at presen~ to about 18 crores per annum, and is likely 
to remoin ot. this, or, owing to increosed purchoses in India, a. rather 
higher figure for the next five yeors, while our present quinquennial pro­
gramme is being carried out. Of the eighteen crore!f, about two and a 
quarter crores represent direct payments of wages and salaries; the balance 
consists in the moin of stores and payments to contractors. I think we 
must assume that there would be an inct:ease of at least 10 per cent. in the 
total cost in rupees if the ratio were changed from h. 6d. to h. 4d., meaning 
an increa~e of Rs. 9,00,00,000 in the capital expenditure during the next 
five years. Our annual interest charges would therefore be increased by 
the end of the quinquennium by about 45 lakhs. Thereafter the additional 
charge would rise as further <'npital expenditure was incurred. 

(d) Appropriation front revenue for ileprcr.iation.-At li per cent. the 
increase of nine crores in cnpitnl.expcnditure will necessitate an· increase 
of Rs. 16,00,000 in the sum set aside. annually for renewals and replace­
ments. 

5. I therefore estimate the eventual net extra charge on railway 
revenues from the effect on our ru.pPe iranRactions of lin alteration from 
h. 6d. t.o 18. 4d. in the ratio at Rs. 5,11,00,000 per annum. ,. 

6. The eventual increase in our annual revenue charges from such a 
change in the ratio,ron account of nur sterling and rupee transactions com­
bined, is, therefore .. estimnted to be Rs. 6,44,00,000 per annum. In addi­
tion we have sterling liabilities for the repayment of debentures, and the 
sh!lre capital of <'Ompanies, if their railways are taken over, amounting 
to n<'nrly £30 millions. The extinction of these liabilities would cos~ us 
about 5 Nores more with the rupee nt h. 4d., than with the rupee at 
lB. 6il., involving a further annual int.erest charge of about 25 lakhs. 

EFFECT ON THE RAILWAY BUDGET FOR 1927-28. 

Revenue account. 
. 7. (a) With the rupee at Is. 4d. instead of 18. 6d. we should have to 
mcur the foll.owin~ expenditure in addition to what is provided in the bud et 
for 1927-28 m order to carry out our programme for that year. g 

(n) f.<t.erlin~ int~~ charge~~ , • , • 
(~) Intt>~ charges on sterling npt>nditure on «'11}'ibJ a~rount 

f'or, on avera.,o-e, half a year • 
(,.) Revenue stort'S, purchased •bi'Ofld 
(tl} Salaries. etc:., payable in st.erlin"' 

Less-Stt'rling re~ipts • : 

P.a. 
74,00,000 

!..20,000 
29.00.000 

8,00.000 
110,000 

1,1!,40,000 
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I hne estimated the eventual increase in our rupee expenditure 011 

rnenue IK'COunt at Ra. 5,11,00.000 per annum, from which, in considering 
only the year 1927-28, the items t~ggregating 61 lakhs mentioned in para­
graph 4(e) and (d) of this note un first be deductt-d l!ince the extra cost 
on their account which would fall upon us before the following year would 
not be 1mbstantial probably not more than five lakhs. It is 'Very difficua. 
to prophesy with any certainty how much of the balance of 450 lakha 
would l>e likely to fall on us nerl year. There would, I think, certainly 
be a substAntial and almost immedinte rise in the price of revenue store• 
purchased in India; but I am doubtful if our "·agPs bill would be af!epted 
10 rapidi.J or 10 se-verely. On the \\hole, we might, in my 'View, exped to 
get off with an increase of not more than one third of the total, or 150 
Jakhs, in 1927-28. 

(b) I therefore place the extra expenditure from revenue which \\"Ould 
be incurred next year, were the rupee at· h. 4d. gold, at Rs. 2,62,40,000, 
or BRJ in the neighbourhood of two and two third crores- But to gauge the 
total effect on our revenue budget, I have now to take into account those 
factors whi<!h, as I have explained, in pnrngraph 1 of this mPmorandum, 
I found it convenient initially to ignore. It 1s not improbable that a 

·reduction in the ratio from t.. 6d. to 11. 4d. would tf'nd nt the outset to 
rai&e the rate at \\·hicb the Government of India could borrow. The effect 
on our interest charges ntzf year would not howevE-r be so substnntial a11 
to make any spE-cific addition on this account to my figures neoes~nry. U 
ia the effect of a change in the ratio on the 'Volume of traffic. particularly 
of course, ~oods traffic, that is of importnnce. The initial dis!O<'ation of 
trade which would follow a sudden disturbnn<'l' of the uisting rntio is 
bound to re-act adversely on the volume of trnffic offered to us anct until 
prices have settlt>d down to the new level. to rPduce our revenue rPceipts. 
We might, I think, well, have to facA a reduction of one crore in 1!127-28, 
but I prefet to take perhllps a rather optimistic view, and put the reduction 
at 50 lakhs. · 

Capital arrount-

8 (a) For the discharge of sterling debentures of £547.000, and fo1 
our expenditure of £.3,300.000 abroad we shouM, with the rupee aL h. 4d. 
fOld, rE-quire an additional 97 lakhs for cnpitnl expPnrliture in 1927.28. 
\Ve should also, on account of the rise in rupee prices (vide parn~nph 
4 (e) of this memorandu~) req~re a~ leas~ .a crore more thnn. we h~ve 
provided for capital expend1ture m Ind1a durmg the year. But m puttmg 
the extra capital expenditure in 1927-2R, shoultl the ratio be nltert>d, at 
two crores, I am assuming that we should not hRve to curtail our pro­
-~mme of new construction and development. I return to this point 
in porugraph 10 (iii). 

Depreriatior& Fund account. 

g (a) A re<luction in the rntio from h. ~- ~o }1. 4rl. would not affect 
the appropriation from revenue to the d.•prl'~l<ltlon fund .for renewnls a~d 
replacements until 1928-29. H would, owmg to the mcrt•ased cost _m 
rupees of matE-rials. etc., replnced durin~ Hrli-2-~. nrM to tl•e nr·pror•rlll• 
tion from the fund on account of n·n~w11ls nncl rl·pl•tct•mf'nts by an 
amoun\ "·hich I estimate at not lt•ss than hnlf a crore. 
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SUlOWlY. 

10. I am now in a position ~ summarize the conclusions ao faz 
arrived at. 

(i) An alteration in the ratio from 11. 6d. ~ h. 4d. gold would reduce 
our net receipts in 1927-28, by rather over three crores (paragraph 7 (b)). 
Instead of being nble, as our budget estimate anticipates ~ place a sum 
of 162 lakhs to the railway reserve, we should be faced with a deficit of 
about one and a haU crores in 1927-28. 

(ii) Eventually our net receipts would be reduced by about six and a 
half crores per annum. No account is taken in this figure of any possible 
effect of an alteration in the ratio on the rate of interest at which Govem· 
ment could borrow, or of a reduction in the volume of traffic: since these 
effects might prove merely transitory. 

In order to cover the proepective deficit in 1927-28, it would be neces­
sary for the Railway Board to consider whether rates and fares sho6ld not 
be raised from their present level. A further rise would of course have to 

. be considered later in order to make up the much larger eventual loss, 
unless in the meantime it bad been covered by the development of traffic. 
In that event, the result of the reduction in the ratio would be the mainte­
nance of rates and far.:s at a higher level than would otherwise have been 
necessary. 

(iii) The capital cost of our present programme of new "construction and 
development would be increased by .about two crores in 1927-28; and by 
about thirteen crores in the five years which the present programme 
-covers. Since ordj,narily new lines are not built, and new works of develop­
ment are not undertaken, unless they are likely to yield a sufficient retum 
on their capital cost, this increase in the capital cost would mean the 
omission of some of the new lines and other works from the f>rozramme, 
unless rates and fares had been raised so as to give a sufficiently increased 
return. .. 

(iv) In addition our liabilities for the repayment of debentures and the 
1>hare capital of companies would be increased by about five crores. 

11. I have not attempted in this memorandum to discuss the probable 
effect of an alteration in the ratio OD; the contribution payable from r1.ilway 
to general revenues, or to estimate the loss to railway revenues fr:JID. a 
reduction in their receipts on account of interest on diminished n.serve 
and depreciation fund balances. For it must be assumed that rates and 
fares will, whatever the ratio, be pitched at a level that will enable railways 
to pay their dues to general revenues, and ~ set aside such sums as is 
prudent for depreciation and reserve. 

18th February 1927. 

A. A. L. P ARSOXS, 

Financial Commissioner, Railways. 
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BVDGET FOR 1927-~. 

Speech of the Finance Member 
introducing the 

Budget for 1927·28. 
INTRODUCTORY. 

Sir, looking backwards brings little solace to a new Assembly which is 
culled upon to examine the outtum of past Budgets for which it was not itself· 
in any way responsible. This is the first Budget of His Excellency Lord· 
Irwin 'a Government: it is the first Budget which this Assembly will deal 
with, and it is the first ~o be introduced in this new and spacious Council 
House in New Pelhi. Honourable Members will, therefore, be far more 
interested in the prospects for the year 1927-28 than in a retrospect of the 
years 1925-26 and 1926-27. Indeed, with ~he approaching completion of the 
first ten years of the Reforms, our eyes and the eyes of India. are rightly 
straining forwwrd to the vision of the future and there is neither need nor· 
inclination for us to brood overmuch over the successes and still less ove.r-· 
the failures of the past. I propose accordingly to be as brief as possible · 
in what I have to say to-day about the Budgets for 1925-26 and 1926-27. . 

2. Not that we have any reason for dissatisfaction-quite the con-
Actual outturn of trary-with the financial story of those years. Once · 

1!121>-26. again, the final results of the year 1925-26 reveal 
svcr-caution in our revised estimates. The audited account·s show an im-­
provement of just over 2 crores on the revised estimate of 1·30 crorea.· 
It is difficult to single out any particular head which acc•unts for this im· 

, provement. Customs produced 93 lakhs more than we expel:,lted when the 
revised figures were drawn up, the yield in the last two months of the 
year being exceptionally high. But this excess was to some extent 

· counterbalanced by failure of other beads of revenue to fulfil anticipations. 
On the expenditure side, nearly every head contributed to the improved 
11et surplus. The final result is a realised surplus of 3·31 crores. The 
usual comparative table showing the comparative outtum in each of the 
last ten years is attached to the printed Budge\ speech. · 

REVIEW OF THE YEAR 1926-27. 

3. The visible balance of trade including private imports. of treasure 
. . for the ten months ended 31st January, 1927: waa. 

General conditions. in India's favour by 27·16 crores as compared with 
85·76 crores a year ago, this result being largely explained l:y the fall in 
the price of jute and cotton and the laten«:ss of the seaso~. ~cent figures 
suggest that the delay will lead to a con~1derable expansi?n m the volume . 
of exports in the last months of the finane1al year. Speaking at the ~ual 
).{eeting of the Bombay Stock Exchan_ge on February 11th, the Pt-es1dent, 
:t.Ir. K. R. P. Shroff, correctly descnbed the year as generally good .for­
tratle and business thouoh it continued: aepressed for the cotton traae. 
It would have be~n eve~ more satisfactory, had conditions abroad not 
reatricted businees, for example, the coal strike in England and the CiviJ. 
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War in China. The fall in the price of cotton. though onrdue, has 
temporarily increased the difficulties of the cotton industry, lut the ulti­
matt effed of a larger demand following on cheaper production is alread7. 
brio~ ita compenaatiora. Uncertainty regarding the t~tability of es: 

·change militated during the autumn against that feeling of security which· 
.ia the aurea' foundatioo. for sound business conditions and accentuated 
the effects of the lateness of the season. In the money market, the mos~ 
notable feature of the calendar year 19'.26 y;as an ucep't.ional abst''lCe of 
stringency, and it ia only recent!y that the seasonal demands for money, 
eombined •·ith "pecial reasons for hesitancy in the exchange market and 
·eoncentrated into the tint months of the new ~ear instead of being spread 
over the period from October onwards have led to a rise in the Bank rate 
to 'I per Ct'nt., a fi~ure •·hich baa been usual at this period of the year 
-lut was not touched between May 1925 and February 1927. Even now, 
;the stringency is less marked than in tho •·inten of 1923-24 and 1924-25. 

nitvun:, 1926-27. 

4. Customs receipts are expected to exceed the estimate by 1·30 crores, 
u a result of the buoyancy of the yield from sugar 

Cutoma. and protective duties. The proceeds in 1925-26 of 
ihe sugar duty were '11 lakha more than for 1924-25 and nearly doub!t' 
those of 1923-24, and •·ero thought to have been inflated owing to the heavy 
fall in the world price of sugar in that year. But our cautious estimate 
-of 5·70 crores for 1926-27 baa now to be raised by 1'25 crores. Protective 
duties on steel in spite of their success in giving protection have proved 
unexpectedly efficacious in bringing in revenue and are now expected to 
produce 2·85 erorea u against an estimate of 2·35 crorea. This represent• 

-of eourse. the total proceeds of these duties. not simply the excess over 
1l·hat the ordinary revenue duties would have brought in. 
. 5. Tases on Income are now estimated to bring in 29 lakhs less than 

'. the Budget estimate of 16'15 crores. l:ut this is due 
Tas" 011 Jacome. almoRt entirely to an increase in refunds in connec-

tion •·itb double income-tax relief consequent on the reduction in the 
-standard rate of income-tax in Great Britain. 

6. Our receipts from Salt 11-ere fully up to anticipations up to the 
end of December, but the hope, however slenderly_ 

SaiL · buttressed, that the new Budget might bring a re-
-duction of duty aeema to spring eternal in the breast of the salt merchant 
and the most recent figures suggest that ~learances have been retarded 

· pending the opening of the Budget. If so, the March figures may a~ow 
a aubatantial recovery, but I have felt it prudent .to P!a~e the .revtsed 
.estimate at 6·70 crores, a reduction of 20 lakba on the ongmal estimate. 

'1. The net receipts from Opium are now estimated nt 8'12 crorea, an 
· . improvement of 86 lakha on the Budget figure: We 

Opiam. were unduly cautious in our forecast. of the unme-
diate effect of our new. policy of restricting exports, .wbtle a poor c~p 
•ucceeding three suCC('tllive l: umper yean led to a savmg of 48 lakha m 
our payments to cultivators, etc. 

8. ·There is no change in the figure of 6·01 crorea for the Railway con­
tribution, and among other revenue heads I need 

Otl•tr Hada. oolv mt'ntion a apecisl receipt of 81 lakha on account 
-o1 German reparation which represents a payment in respect of the period • 
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before lat April 1926, and does not therefore go dired to reduction or 
avoidance of debt under the provisions of the Finance Act of 1926. 

ExPENDITt:RR, 1926-27. 

9. On the Expenditure side the most important variations are an exceaa 
of 67 lakhs in the net Military expenditure and a saving of 82 1akhs on 
interest on dead-weight debt. The latter is due to the reduction in the 
rate of interest paid on new borrowings. The excess on the Military 
Budget arises mainly from the necessity of increased expenditure on 
purchase and manufacture of ordnance and other sto~s amounting to 7(1 
lakhs. Unfortunately this is not a non-recurrent but a recurrent increase 
explainable by the fact that we have come to the end of our power to 
draw on the surplus stores left over afte:.- the War. · 

10. The revised estimate of revenue comes to 130·25' crorea and the 
R "eed 1 revised estimate of expenditure to 127·15 crorea as 

:?VJ aurp UB. compared with the original estimate of 130·43 crorea 
and 130·38 crores. Thus for the fourth year in succession we· are left 
with a -realised surplus. The revised Budget of 1926-27 shows a balance 
on the right side of 3·10 crores. 

11 The following statement shows the main variations in the revised 
~stimate in lakhs of rupees:-

Cu<lAJm• 

Tue. ou I oro me • 

Salt 
Opium (net) 

Interest re<-eipts • 
Extraonliuary l'ft'eipte • 
Intereot on dl'&d·weigbt debt . 

Ch·il Admini.-tratiou 

. :Militar7 Eltpt'nditure (net) • 
Other "-~• • • 

lle\· iaOO. su rplua • 

. 

Total. better 

Better. woi... 
1.30 

29 
::!0 

86· 

~'• 
36 

8t 
18 

tl7 
3i 

<I,U 1.16 

3,05 
i 

3,10 

12. These figures are drawn up on the basis which has been customary 
.. ~ --• • t"---•- for the purpose of the presentation of the Indian -vro.,. ..... n..· • .a 1........a n 

pudget for many years. but, as pointed out by the 
Public Accounts C{)mmittee in their Report on tire Accounts of the year 
192-l-2.1, they do not,- strietly speaking, represent either the gross or the net 
revenue and expenditure of the Government of India. A break of continuity 
ia alway11 to be deprecat~ and I have not thought it desirable to depari 
from the method of rresentation sanctiont'd by past practice. There are 
iDdeecl dcawbacb in any form that might be adopted. Bu~ ~ the 
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pre_sezat fonn is, in lOme 1!•Js, ~cornenient and may n«.-n be misludin' 
•• 1Uustrated by our expenence m 1926-27. In 'Pite of ("onsidt'r'l\hle im­
prmementa ~ the ~ain Revenue heads, it is very aurprising to disco•u 
~at the rev1sed estlDlate of rennue for 19'l6-27 actually shows a dt'Cline 
of 18 lakhs ~· compared_ •itb. the ori.,gin~l estimate. The explanation has 
to be found m the way 1n •·h1ch the Railway figures are broughl into the 
figurea of the General Budget. Both the receipts and expenditure (ln Rail· 
way Aecount, •hich appear as items in the General Budget.· are substantial­
ly lower in the revised Budget than in the original. 'Yet the Rai111·ay con­
tribution is exactly as originally estimated and has undergone no chAnge 
'trhatever. The revised surplus of s·Io crores for 1926-27 is accounted for 
to the extent of rather over 2 crorea by a real improvement in our revenue; 
yet the revised figure for revenut' is less than the original. The figur«.-s of 
net revenue and expenditure referred to below ~ve a truer pictun> in thia 
respect. On the otht>r hand, the net figures tend to obs<'urf' the maJ::nitude 
of the Govemmt>nt of India's activities and of the expenditure which thn . 
and the Assembly control. We must tum to the gross figu1't's to get an 
adequate conception of 11·hat these are. . 

13. The gross expenJiture of the Government of India including the 
working expenses of the Railways and of the Posts and Telt>graphs and 
Irrigation Departments a~gregatea well over 200 crm-es. The exact figure 
ia 204'72 crores. Even this figure excludes certain small items of expendi­
ture which are shown net--not gross--in our accounts. I have not imposed 
on the Finance Department, to whose loyal and exacting labours during the 

, Budget season the Government and the Ast~embly and in a special deg1'1'e 
the Finance 1\lt>mber are deeply indebteJ, the task of arrh·ing fit exnd 
figures in this connection. For the purpose of presentation of the facta 
to the House and the country, the gross expenditure figure of 204"72 crores 
conveys " sufficiently true picture. 

14. The task of working out accurate figures of our net revenue and 
expenditure requires preliminary dech•iona on many problematical points, 
for example, the question arises \\hether expenditure on the <'Oilection ef · 
taxes should appear as expenditure or as a deduction from the revenue 
raised by means of th011e taxes; or again, whether the intt>rest rect>ived on 
our advances to the Provincial Loans Account should be trt>nted as a dt>duc­
tion from our interest charges or as revenue. Statement D of the Budget 
aeta out the figures of net revenue and expenditure on the same baAis aa 
Jan year. According to that Statement, our net expenditure amounta t~ 
84"07 crorea. One fact which the figurea of net revenue and expenditure 
bring out with aomewhat atartling clearness is the extent to which under 
the reformed con&titution the activities of the Government of India bne 
been transferred to the Provincial Governments, the functions of the Centnl 
Government being limited in the main to tJv! defence of India, her relatione 
with the exterior and with the Indian Princes, major communications, the 
Public Debt and the Currency, aome miscellaneous dutit>a in connt'ctio!' 
with aubjecta such u survt'yB, archeology and research. and the re11~n~1· 
bility for general auperintendence, direction and control of the ProviDCJ&t 
GoTernmenta. 

Wus AND MnNs AND PuBuo Dt:BT. 

15. Before proceeding to aet out the figure• for 1927-28. I r·rop06e. to 
turn next to the Waya and Means Budget and the P~blic Debt, the porl1~n 
of the annual financial statement which enshrines the permanent tendeMIU> 
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&nd results of financial policy. The Ways and Means position may be 
briefly summarised as follows:-

Lidili!iu. 

Railway Capital ('utlay • . - • • • 
• Other •apital outla.v (in~lu•lin~ Delhi, r .,.ta an•l Tl'l•·gnJ>I••, 

\'1z~ra•am Barbour, ete.) • 
Provin('ial tlo,·crnmcuta' trall•k·t:mo• 
Dit~.-ll&rj!'e of dt·bt (nM) 

' Jtnpoo loan (net) • 
Postal Lub t ·erti~l'&tea • • • • • 
Other unfull<ll'd debt \including Postal favinga l!auk) 
Debt rcdemptio, • • • 
Dt•prcciatioo• aud BllS<'rve FuuJa 
J<:uhange • 
Mi•c<'ll .. n<'<.•U• (net) , 
ReJo,tion of ra•b balance 

, • 

(CroreE'). 

Revi-ed. Budget., 
19:!6·27. 19:c.7-VI. 

2C'O 27'0 
£•1 i"' 
6•6 6•ll 
i•1 6·1 
€-1 ~:7 

u·.C -·i .. , -2·1 
U·! u;·s 

7•'9 ~-1 

16. Once again the position revealed by these figurefi is extremely grati-
. lying. The net amouut of the new market, loan, 26 crores, in 1926-27 was 

less than the amount of our railway capital expenditure &lone. and consi­
derably less than the total figure of productive capital outlay.· In 1926-27, 
ngainst :.!6 crores borrowed in the open market, we shall have discharged 
debt amounting to 37 crores, including 8"18 crore&" of Treasury Bills held 
in the Paper Currency Reserve. The amount of debt which we expect to 
have to discharge in India in 1927-28 is about 18 crores, while the tentative 

·figure for the money t.o be raised by a Joan in the open market is 27 cr'Ores. 
We hope to finance practically the whola-c>f·our own programme-amounting 
t.o some 27 c·ron•s of capital expenditure on reproductive enterprises in 
1927-28 and the capital programmes· of the Provincial Gov.ernments also, 
"bile asking the market for Jess than 10 crores of new money. In these 
eircumstances, we have reason to hope that this sum tog-ether with the 

• money which we need to replace maturing debt, ·incJud.ing. if we so decide. 
conversion of some of the bonds maturing after 1927, will be forthcoming 
on favourable terms·. 

17. We have successfully avoided the issue of any new sterliDg Joan 
since May 1923, and the Budget includes no provision for any external Joan 
in 1927-28. On the oontrary, it inr.ludes provision for repa}ing £2·1 
million in London. In this connection, the House will be interested to 
know that 10ince the £'nd of the fin~tncial :ve11r 1923-24. the Jan year in 
'\\·hi(·h we issued a sterling Joan; up to 31s\ March 1927, we have soen' 
outside India £26·2 million for purposes of capital outlay and £9·9 mi11ion 
on reduction of sterling debt. a l9ta1 of £36'1 million. The wh."lle of this 
outlay has bet>n financed without resort to external bOtTOwinl!'. We exped 
during 1927-28 to spend £8·7 mil1ion on t'apita) aceount out<:itle India. and 
£2·7 million on reduction of sterlinl!' dt>bt. a total for 1927-28 of .111'4 
million. U, therefore, as we hope, we avoid sterling borrowing in 1927 -28~ 

][ 
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•·e ehaiJ lune lOYered al.out t-18 million of l'npitnl di:;burM.•rurnts outsidt• 
India without h<:.rro•·ing abrood. Our remittnncc programme f,"ll' 1927-28, 
for purpost>S of our outgoings both on t'npitnl nn•l on 1'\>wnut' arcount. 
amounts to .£3.'il million, as rompnn-•1 with a rf',·i~t rstiirwtt> Clf £2it 
million for 19'2(")-27. 

18. I sm once again tempted to invite ntt(';tion to the mnrkd prices 
ol Indian GovemrnE'nt. l'ecurities in India which 11how how grt'atly India'a 
rn-di~ hns imrro'""'t within f{'('E'nt yenr·s. 

M•rbt prit't' on 
lot ff'b- lot )'"b· ht ff'b- l•t I'd-.. t.t r~b-
nary mary rury rnary fU&fY 

1~13. 19:!'- 19~:-•. l!l::n. lt•~7. 

Jt... -'· J: •• '· J: .. .l. 1~ A. Ro. .a. 

5 pet renL Tu·fl'l:e I...a., 19-W-:>:> ~ .. • Ill\ 11) Vi U 100 1:! llli ;; 
I 

It per cent. Indian C.orcrnlllt'nl FUJ'ft' 
loan • • • • • 6; 0 Gtl 0 f•l\ 9 70 II ;; i' 

Tbe followi'i;g further figures which compare the prices of India stock. 
and other stock in London on certain dates are also very significant and 
aupport the conclusion which I drew last year, nlliDely, that the ereJH of 
the Government of India 11tand~ considerably higher in ibe Londo'n markeL . 
in relation to the British GoYcmment anti other gilt-edged borrowers than 
it did either in 1914 or 1923, or, for the matter of that, in 1926. While the 
prices of British Government and other fiecurities have actunlly gone 'down 
during 1926, those of India stock -show nn appreciable improvement:-

::loth :lOth I at 31st 
April AJlTil }'t•hrnnry n...-.. mht'T 
)!)I.&. )!l~:l. }!)~6. l!l'~d. 

ladia 3 pt'T et'nt. lcen 7Sl 601 M~ :.!l·! 

fndia :J~ ~ Ct'Dt. Joan • 8~· iOl r.s 111 

Lorallmna 3 pt•r rt'nt. •t!X' 'k • (<j ti!ll 6~1 rt.ll 

London Ct>ttnly Council : 

31 pt'l' c.-nt. aloe II 97 791 7:1 72: 
I pt'f t't'Dt. .tOl'\ 81 f\R~ li3 6~ 

19. The fact which these figures bring out, that India 3l per cent. ~pee 
sWck baa heE>n quo\ed for the last year at a figure appreciably h1ghl'r 
than that at \\·hich India 8l per cent. sterling stock has been obtainabl11 
in London, has led to very considerable transfen of money from India to 
London in order to take advantage of the higher )ield (Jf the sterling stock. 
In other words, in addition to the reduction of India's sterling debt due 
to direct Government action. individual Indian investr>n hnve been re­
ducing India's external liabilitietl by tht>msclvt>l buying Lack the tit lea to 
aome pan of her sterling lonna and transferring them into Indian 
hands. This process may lt>gitimately he re~arded :111 thP. . tint 
Rtep towaJ\Is. India's becoming a creditor nation in the ord10ary 
aent!e of that phrase. She is, of course already a creditor nati()n 
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til the sense that she regularly exports m.:•re commodities than she im­
fJOrls, but. hitherto she has been content to take payment mainly in the 
11recious metal>~. The proress to which I have referred is one which offers 
great Lopes for the future. It has not, however, been without some tem­
porary incr•nvenienee!'l, and a major cause of comparative weakness of 

• exchange during the ~·ear 1926-27 has undoubtedly been the movement of 
capital from India to J,ondon due to the higher rates for both long-tenn 
nnd short-tenn money which have prevailed in London for the greater part 
()f the finanrial ~enr. A fall in the rates for mone:v in London is, I hope, 
within Right and will be of mat-erial assistance to India in helping to con­
fiO)idate the improved market prices for Indian Government stocks in India. 

20.' 'l'h~ following statement carries on for a further year the figures 
reg-arding India'!! debt which I gave in my last Budget Speech:- -

,..,,],.di.a: 
I.nans • , • 
Trc.••nrv Billo in the lt·•n•l• of 

publi~ 

' ! 
i 

-

Trell8ury Bills in the Pa)ll'r .
1 l'urr<'ll<'V l!t'H'f\'C • , 

~lu:~r Oblf!!'lltion•- \ 
J'o•t Oftiee 1-'nin!!'ll Ban \A , 1 
Caslt Certifleatea. • • I 
PrO\·i,lrnt Fund•, ('t<'. • 1 

Total I.osne, ete. 
1'otal Other Obligation• 

Total in Jndia 

I 
. i 

•' 

Slat 
Mareb 
1923. 

339-83 

21'59 

4!Ha 

2!1"20 
3·13 

36"li 

3bt 3ht 
Ma1'('h :Marf'b 
1!124.. 19::5 

(In M'OI'\'1 of ru)ll'<.'tl) 
358·81 . 3i0"38 

' 
31ft 31st 

Mal'<'b MR1'('h 
19211. 1927. 

----
SiU8 

49·65 49-6;; 4.9"63 I ·11·47 

24 79 !5·U !7 23 ' 29" 1! 
' 8"42 13·1:! %G116 l' 27-o.. 

S!l'W 42•39 46·86 51 03 

•u-o7 ---;tc:iSI 4:!0"()3 • 417-9'1 4.13_!1_5 
t12·50 72 21 . 8113 ~!IH5 107·1~ 

tR2·79 f001·18 ~9 I 523"14. fi3·57 ----:-----,----------r. Efi,QltJNrl: ' (In millions of £) I 
J..oan~ ' . ; 222•92 244•53 263•39 266•35 u;;-o. 
Wr.r Contribution . . . 19•71 19·27 18·81 18·32 · 17·81 
Capital value of liabilities und< r-. 1 

j!:oin~r re<l"u•pti<>n hy way of . , 
terminable railway Fnnuities. 61·31 5i 33 ! 56·18 

PrO\·idcnt }'unds, et<'. ' "().t. ·n ·27 

I 
Total in England 1 303-98 3-12•41 3:J9•30 

I 
•J.;,JUIVa.lent at h. M. to the 1 

1 J:uree . . • . . .W5·31 
I 

456•55 .: 452•4.0 

--~--~-----~-------Total D,•bt ·~- ~i~·~!J 96!!.:0i ~ 975·M 

~
for ·c,.ntral Go,·· I I 

Pro.\n"ti,·e emml'nt 536·('.5 6:!3·38 t 654·4! 
for Pro,in<<'l • . 87'49 1 ~U·60 1 119'41 

Tot:• I Pro.luct h·e 
rnprodn<tino 

.-------~----:--~---:-------
624.-U I 737'981 773-83 
2a4.·7.., 231 -o6 ~~ -n 

Total 878·!"8 969-<'41 975·04. 

At h U. to the rupee tht figul"H 
•..-oold ~ :- - ~5-1-7 il3-61 
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21. lA lhe year 19"26-27, •hild ~ur k>tal deb' will have increased fr.)Ql 
llr.9 bl \o 97~·!).1 rrons, our atdling deb' wi>l have dt!<:r.:useJ ll\JUl 
oi.')G·S,S &a 452·40 crores. Our productive deM will hue increased from 
'Z37·lJS crorea to 773·83 crorn, and our unproduct.ive deb' •·ill hue de­
neaaed from 231"()6 &a 201"71 crorea. Satisiact.ory as these tigurea are 
iD themaehea, they are atill more plt!asing ia their reaction on t ur Budge' 
expenditure and on the rate of intere~>L aL • hich •·e borrow in India whet.her 
for new capital outlay for productive purposes or for repayment. of matur­
ing debL. Thanks mainly to our policy of making regular provi!<ion for 
reduction or avoidnnce of debt, we bon"Owed in the mnrkeL in India a' 
the rate of 4·69 per t't>nt.. 1111bjt>d to income-tax in 1926 as compared 11ith 
6 per cent. tax-free in 1922, and the charge on the Budget. of 1927-28 for 
intel'f11t. (ln dPnd-wt'i~ht. rlt'bt j,. nbout 51 rr:res less than iL wa.Q in 1923-24, 
a laving considerably larger than the total amount. of our present. provision 
for reduction or avoidance of d£'Lt.. 

BtJDOIT EsTJ11ATE8 FOR 1927-28. 

Ret:entuJ. 

22. The ground is now cleared for the presentati'n of the figures of 
Cu.toma. · revt'nue ·and expenditure of 1927-:::8. I put the net. 

revenue from Customs at 49"15 crores, bu ircrease 
of 2·75 crores over the original estimate and of 1"46 croreil over the revised 
estimate for 1926-27. Allowance has been made for a reducti n of about 
40 lakhs in the revenue from protective duty on ateel owing to thP efiecl 
of the new Steel Industry Protection Dill. It is wise to anticipate aoma 

. reduction in the imports of augar as compared with the very high fiwrea 
of the past two years. The reduction& under these two heads should, how. 
ever, be compensated for by the nonnal growth of revenue under other 
hf'adl. 

· 23. Under the head of ' Taxes on Income ', I put our oPt receipt& at. 
16· 50 cr:res "·hich is 85 lakhs more than the 

Tasfll 08 IocOJoe. Budge~ fi~re for the current. year and C5 lakbs more 
than the revised estimate. The improvement under this head is d11e in 
part. to alightly mere profitable trade generally and in part to the •ubsti· 
\ution of tax-subject for tax-free GoTemment of India securities . 

• 24. The original estimate of revenue from salt duty for 1926-27 was 
Salt. 6·90 crores and I put \he fi~re for 1927-28 at 1 

. crores, the increase being justified on the basis of the 
nonnal growth in consumption. 

25. Under the head • Opium ', we han to allow for a reduction of 10 

Opi; per cent. in our exports in accordance with the policy 
U1L . announced lust. year. On the other hand, the COD• 

aid«:rabte reduction •·hich baa bef'n effected in the area of cultivation cur· 
&ails our outgoin~. I put the figure for gross revenue from Opium at 
&·83 crorea, which is 85 lakhs leu than the revisetf fi$nlre for the currrnt 
year. abd the expenditure al 91 la\hs "·hirh is 16 Ja\hs Jess thBn the fi'"'llre 
iD the revised eatimatH for 1926-27. The net rennue wilJ accordingly 
'be 2·92 crorea u compared with 8"12 crorn iD the eurrent year. ' 
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26. The net rAccipts from Railways for 1925-26 were considerably b~low 
, . those for 1924-25 and in spite of the increas~ v~ue 

llaJiways. of 1 per cent. on the capital charge, the contnbutlon 
falls from 6'01 crores in 1026-27 to 5"48 crores in 1927-28. 

27. Our receipts under other heads of revenue are estimated at l.5"70 
Other civil revenue crores, being a reduction of 1"74 crores from the ori­

lieada. . ginal estimate for 1926-27. This estimate assumes 
the continuance, pending the inauguration of the· Reserve Bank, of the 
present pract.iee of crediting to revenue the excess over .£40 million in the 
Gold Standard Reserve and the income from investments of the Paper 
Currency Reserve. The amount of these receipts- has, of course, been 
diminished as the reRult of the reduction both of the sterling and cf the 
Government of India rup~ securities. in the latter Reserve. 

28. Our total estimate of revenue for 1927-28 comes to 128"96 crores as 
compared with an orig-inal estimate of 130"43 crores for 1926-27 and a 
revised estimate tf 130"25 crores. 

E~pcn.ditu,.. 

29. I ~sWmaLt: our net military expenditure for 1927-28 at 54·92 
MTt d't crores, or almost the same figure as the original 

1 1 
Ary e:rpfn 1 ure. militarv estimate for 1926-27, but 63 lakhs less than 

the revised figure for that ~·ear. The disappe_arance of post-war charges 
for demobilised officerlt accounts for a .saving of 64 lakhs, but this ia 
eounterba.lanced by the extra provision necessary for the expansion of 
the Air ForC'e, by increased expenditure on improving the barrack accom­
modation for both British and Indian troops, and by the necessity for an 
t~ddi!.ional outlay of 80 lakhs on ordnance and other stores to .Which I have 
alread:v alluded. The following table exhibits the figures of ·net milit&ri 
expenditure for each year since 1921-22 :-

1921-22 69·81 erore.. 

1922-2:~ 115•27 .. 
19::!3-2-t. 56•23 
192-i-2U . ii5•63 

1925-"6 M·CO 
1926 27 (Revired estimatt>) 6:>·05 
1!>27-29 (lludget e;timate) M·V2 , 

'Tl1ou~h the Army bas still considerable stocks of surplus stores for dis­
posal, it is clear that we have practically come to the end of our power to 
reduce military expenditure h:v living upon existing stocks. The true re-, 
dudion of expenditure in 1926-27 and 1927-28 as compared with the three 
previous :'\·ears is con!'iderably larger than· the bare figures suggest. 
if allowance be mad<! f·:.r the value of the stocks consumed but not paid 
for in the earlier :rears. Only the sternest economy and the strict.est; 
vigilance can now prevc>nt our m;litary Bud~et from showin~ . 
a tendcncv to rise rather than . to fall, and the present; level 
of npenditllrc seems to be very m•arl:v the minimum absolutely 
t'!lscnti:1l to maintain in a state of full effidenC'y an armv of 
the stren'!th at presE-nt authorised. It will interest the. Hou!le to ·know 
that the fi~ure of 54·92 crores for 1927-28 includes an additional pro~sion 
(){ :i bkhs in c-onsequt>nce of the decision to create the Royal Indian Nny. 
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Of the savings the most import110t are 15 lal.h~ in pension charges an•l 13 
Jakhs in pay of British offic.-~ and troops. 

30. The most Slignifieant \"ari:ttion · in our ci,·il np~nditurll from the 
figures of the current )car oeeurs under the head 
' Interest nn d.·nd-\n•i~o;l.t d.,ht ', wbieh I l'llt a• 

10·63 crorea as cornJl&red with 12·:):\ cr\)f'I:'S in the Budget f,,r tJ.,, <'Urrcn' 
Tear. 1 ba\"e all'\'sdv drawn aUPntion t.-, the W&\' in -whk·h our st.•ndv 
~herenee to the ~licy of mnkin~ rq;ulur J•ro,:isiou for rcducti,,n nod 
avoidance of debt and confinin~ nPw borrowings to Jlroducth·e purposes 
is bringing in an annual di\"idend to tbe tax-pn)'t'r in thP shnpe of a pm­
J!f'CSsively incren!'ling saving in tht> charge for intel"l':o<t on dt•nd-,wi:::ht debt. 
The Mving in gross interest ehnl)!f'S is not I.-~'" 11trikinl! nnd the pc.,plc of 
India are IK'Curing ~·ear by )"eRr, in addition to the tux-pn~·t•rs' Stlving on 
interest on dead-weight dt•ht, all the nd\"nntngt•s nf lo\n'r inter.·st. ehur:;t·~ 
on the <'Rpital whieh is heing newly inn-stcd in produetiw work" nf dt•wi•'P· 
ment. Thi" benefit i" fl•lt alike by the Tiuih,·n~·M, tlu• Irrigation nnd tht• 
f'orest d~pnrhncnt"', nnd the Pro,·incittl Gon•nmwnts n" ., whole t,) \\hum 
an improv(•ment in the credit of the Oovernment of India brin~" 1\ tllll<'h· 
nlued boon in bringing dolWD the rate of int.l'rt•st they have to JlR)' on thL' 
sums borrowed bv them from the rrovinciol l.onns I~und nr dirt•ct frnm 
tbe market. · . • 

31. For the lnst two ~ears, the Gowmmcnt of India have bcl'n Nt•l'king 
llenefi . 1 • gmdunlh· to restore some of the l'Uts made on the 

.:•a •·"k..... . ndvice ,;f t-he l:etrenclmwnt Committt•c in the GoT· 
emment of Iodin's expenditure· on heneficilll Ren·ices. It is no rf'tll'ction 
on the Tietrenchment Committee to snv that snme of the cuts were short­
Righted. Temporary expedients bad to be adopted in the tht>n existing 

• financial situation. It was absolutely eKsential that expenditure should b!' _ 
reduced and it is to the luhour" ef that Committee thnt we owe our l•re!lcnt 
abilit~ to toke a I!Oillt'Wha\ longer ,-iew. Amon~ the npw ih•nHI of !'xpendi· 
ture, which Lave bet·n approved l•y the Stnnding Finance Committee, I 
would draw 11pt>cin1 attention to the fit"c-~·eur programme for the expan­
llion of education in the Frontier Pn)\'inces nnd other tt>rritorieA din;ctly 
administered by the Government of India. This programme wns drawn 
up by the Dt>partment of F.ducntion, Health and J .. ands on the 1111ggestion 

.of the Finnnce Dcpnrtment nnd i>~, we ,hopf', only tl1f' fir11t of a !ll'rlP!I of 
programmes relating to the other acti,·itit'R ••f tlm' Dt'J'Rrhrll'nt which 
largely monopolises the privilege, sn far M the GovPmment of India iA 
concemoo, of wntchin~ over thrn~t> compnrntiwJ_,. few llerviC'e!-1 \\·hi<"h have 
not bN'n tranp,fcrred to thc Prot"in<'inl Oowrnnwnt;~, whf'rc f'"<penditure 
ia directlv and obviouslv relatt.•d to the ad,·nn<'ement of th11 11oeinl wcJI. 
hciPg of the ma!l!les d the JlMplt>. The progTnrntne!4 for n<ltliti··•n'll t•xpcll· 
dit.uro on Ranitation nnd other 11ervic£·M are not ~·et rend,\·, thou~h indivi­
dulll itt>mA of nPw expt•nditnre on tlwse Sl'rvicf'!l nrr inclnd•·d in tl•l' 
('stirhat£>11 for 1!1"27-28. 'l11e edtwntional J>t'l>g'mmmo whi<"h C'tlcmh up to 
19.11-32 involv£>s, during' the fh·e ~-ears, an ndditinnal nnn-re<"nrrin~ 1'1'­

p('nditui'E' of ~~ lakh11 nnd a rf'<'nrrin~ e:tpl'odilul't", ri.-ing grlldn11ll.v from 
• 4 lftkh11 in 1{}27-2R to 10\ lnklr<~ in ln.'ll-~2. Tite total nmount ,f nfltlt­

tional npenditun- for tluj ~··ar 1!r27-2H i;~ ju;ot undo>r 12 lukh". So I•)Dj( 
'"' thE' .Pro\"incinl ('ontrihution<~ renutin unliqui.tatt"Cl, the C:nnmrn••nt of 
India hllt'f' felt themsdvPS preclndo'd fn>fll f'rnhnrking on nrnLitiou11 pro­
jf'C.'tll of optional expcnditnn- within tll(·ir own domnin. But thf'_V fPel it 
only richt t I tat <"it i7.t>Ds nf the territorie11 dil'f'~tly admioistel'f'd by them 
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s'•c)uld nut Le required to f<Jrgo cuiircl,y their claim to a share in the sur 
pl11s~;. which have enabled and are enabling the Government of India \o 
l'lkcL u. progressive rcductiun in the Provinci~l contributions. Th~ educ~­
tional schemes, · on which the money will Le spent, vary w1dely lD 
character as do the rucas for ihe admiuistration of which the Government 
of India is respomilJle. 'l'hese areas include places as remCote from each 
other us ~iauipur and the· Andaman Islands on the east and Aden on the 
west and as divergent in area and population a~ the Province of Delhi 
and Balucl•isbm. The five-year programme is entire!~· based on ·estimates 
rcccivc•d from the local authorities of their present and future requirement!. 
B_y far the major part of the grants will be devoted to the expansi?n and 
imprm·cment of vernacular education; and among the more rmport· 
ant of the proposals included in the programme are the introduction of 
c~mpulsor.v l'dncat,ion in the Imperial Capital and the ope.ning of ~hre& 
lnmderd new primarv sc>hools in the North-West Front1er Provmce. 
With t.lw funds n~w plac>ed at their diF~posal the local admi-. 
nistrators will he nLle to raise and maintain the standard of education in 
th<' art>HH undt'r their c>harge, so far as the peculiar character of those 
ar<'tHI Rdt11it, 11p t.o the stand:nd reached in the •neighbouring Provinces 
of British India. 

32. For the yeilr 1926-27 i11e revised Budget points to a net loss of 
7 1:-~khs as compared with the original estimate of 

Pn•t. 11 u<l T.·lt>;.:rHplt•. d 10 lakhs on the working of the Indian Postal an 
· Tel('graph ·Department, t() which must be added the loss of 2 lakhs as 
eompart>d wit.h an m·iginal (·stimate of '1 lakhs under tl1e Indo-European 
Telegrnph Departnw1!t. In 1927-28 we expect to improve slightly on 
these rPstilts. 'J'Iw grot's reecipts of t\1e Indian Postal and Telegraph 
Department nre put at 10·80 crores, while working cxpt!llses, including 
57 lnkhs for interest on en pit al, amount to a slightly larger..total resulting 
in a net. loss of Rs. 76,000. Provision has been made under the bead of 
' Working Expenses ' for additional expenditure amounting to 121 lakhs 
for new measures SJWcially designed t.o improve the pay and allowances 
of nwmb<'I'S of the subordinate ~;taff of the Department whose grievances 
have been· receiving thf' close and sympathetic attention of my Honourable . 
Coli~'Hg'IH' Rir Bhupendra !\ath Mitra. ' 

S3. The Indixn Postal and Telegraph Department is, as the House is • 
aware, tr~'ated not as a profit-earning institution but as an organisation 
whost' <'IWI'gi~'S are din•cted to supplying postal and tele~raph facilities 
to the g<'neral public in. ns full a measure as is compatibl~· with the 
fundanwntal principlt' that the Department should not be a burden on 
the gent'ral btx-payer. Gndt>r nonnal conditions, the working expense& 
aud inter.:·st c>hargt'R should be, as nearly a11. possible, the same as the 
gross rl'l'<'llll<' of the Departnlt'nt. 'With the gradual improvement in 
trade, it is permisf>iblt" to hope that the revenues will grow to an extent 
~ufficient to show a substantial surplus over working expenses and interest 
~·ha~eF~. Rut that happy state of affairs is not yet actually in sight. It 
1s c>leRr. t hl'rl'fore. that an~· important reduction in the present postal 
an.J tdt'!!I'HJlh rates t'annot. bf> secured without saddling t.he general tax­
pa_,er with the necessity of paying a heavy subsidy. 

~4. In the case of the Indu-Eliropean Telegraph Department, the 
""' imatl'd net results of working in 1927-28 show a small loss of 3 lakhs 
whit'h is slightly mort' than, the figure_ irr the t'urrent year. 



, 
85. Ou.r eat.im&te of the ag~>ngate expenditure of \he Go,·emruent for · 
B~ g rp1 1D'J7-28 comes to 12.)·26 crores. Our estima\4) of 

11 
..._ revenue on the basis of existing taxation is, u 

already atated, 128·00 erorea. resulting in a surplus of S·IO crort's. 

36. The aurplua of .3"70 crores for 1?27·28 is arrived at on the assuw~ 
:Eft'ec' t>f reTcraioe taon tbd there •·ill l;e no departure during the year 

to 1 .. U. from the establi,..hed rate of nchange of h. tid. per 
rupee. The House will, I know, desire to be informed ""hKt effect a 
reduction of the rate of exchange from h. 6d. to h. 4d. ""Ould have oo 
&he Dudget figurea which I have presented. n is by no means easy to 
arrive a~ au accurate rJJlimale. In a statement which is being circulated 
&o-day, the many and variou~ considerations 11·hich have to be taken into 
account in ordt-r to show the effect of a rf'duction to h. 4d. on the Bud~et 
foe' 1927-28 nre sd out in some detail. The etlect on the Du•lgets for the 
foUowing years is also considered in the same statement. The conclusion 
arrjved at is that on the assumption that during the ,·ear 19"l7·28 it will 
be unnecessary to compensate any Government employees in any way 
for the loss of approximattJ1y 11 per cent. in the value of th<'ir wngea, 
the reduction of the "ratio to h. 4d. would result in 19'27-28 in a total 
worsening of our position l;y 5"26 crorea. I do not f<'el that it is my 

.cluty to-day on behalf of lhf' Government to make suggestions bow the 
naulting deficit of 1•50 ~rorcs should be provided for. The ratio con­

. troversy will be discussed on ita merits next week and it will be time 

. .eno\Jbh, when that controversy has been decided, to consider in detail 
the reactions of the decision on our Budget. Nor is it my intention 
to-day to enter into any discussion of the merits of the rival ratios. n 
ia enough to obse"e that if the Government ere correct in their con· 
&ention that an arbitrary reduction in the exchange vnlue of tbf' rupee 

·will bring no permanent benefit whatever to India while inevital:ly involv· 
ing immediate and heavy Mcri.ficPs and losses. then surely the large 

. sacrifice involved in the dislocation of the Dudget, though not necessarily 
the mod serious of the 11aerifices that would be incurred, iR an important 
and relevant consideration which it wouM have been folly For us to i~ore 
or·obscul'('l. 

CH.\NGES J!f ':AXATION. 

37 The surplus of s·70 t"l\Jrt>S is 1\mved at on the basis of the nistlng 
leve! ~~ 'taxation. With 5·45 crorc.- d ~rovinc!al . cC"Intrih.uti?"" (a_p"n 
from Drng'\1'8 contribution of 63 lakhs) .stall unhquula~ed, at as olmoua 
that we cannot afford to give away any 1mportnnt port1on o[ .the R~lrplus 
1n reductions of taxation if Wd nre to live ';JP to our declareJ m~ent~on of 
~· t" our finnncinl nnlicv to tbr rnductwn and nentnrll <':<tmctlon of 
ul'rt'C lDg a··· • b \'' th f f. the Provincial contril:utions M eooo as mny t'. •• e Arf.', en> ore, ~o 

t · a JlOSilioo to mnke full use of the vnlunhle r<'port of the Taxation 
t~q~~ Committee ,.,·hose reC?tnmrntlntionR the Oov<'mml"'nt 11nJ the 
eountry have been 8tudyin~ dunng tho pa~:~t yenr. I t~hall •. I hope, have 
"be a rovnl or tlJC HouRe in IIAyin~ thAt our ~eneral _pohcy ~" ~~a~· 

fpp bL to be directt'd fin;~ towarda a more eqUitable d1stnbut10n 
tarx~ ~~ '?dugrAft s'l fnr R'l thAt rnRV bf' Attninnhl.• with dul' rr·;::lTd to tllll 
o 1.! 1nc1 c ,,.., · 1. . r th · t ·I· h are 
other canons of tasRLion, nnd the abo •L•on o . ?"e Jmpo!' R ".uc d 
nboo~ious in principle such 111 aom .. of the ex1stmg export dntw-., an 

1 U t · ..-bf'n our finan~• J'f'nnit. we t.hould ttim o& a p-rrvlual reducl•on o 
t 1" ~: \o levd which will giYe 8 -me relief to the tas-payl"'r and leave a 
~-~a aoo .• • :1ab1e for the Provincial Governments' oet>ds. Once the ...-gt:r marg•o a.~M~ 
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Provincial contributions have been extinguished, we shall. find oursel!es 
in a f·reer atmosphere in which we can consider the quest1on of t~x~t1011. 
entirely or almost entirely from the standpoint of_ the C~ntral Admlf!Istra­
tion. With a surplus of 3"70 crores, the House ~ll, I ~hink, not desrre us 
to propose additional taxation for the purpose of mcreasmg .the surplus. In 
1927-28, therefore, we clearly cannct do more than effect mmor chl\ogPs, the 
net result of which will not be seriously to modify the surplus of revenue 
over expenditure. 

38. The first proposals which I have to put before the House in regard 
. to taxation affect two of our existing export duties, 

Rsport dut.y on hldl'll. the export duty on hides and the export duty on tee.. 
The export duty on hides has been condemned by the Fiscal Commission 
and the Taxation Enquiry Committee as wrong in principle and dangerous 
in effects. The trade· is nt present in a depressed condition and the Gov­
ernment have for some years seen no justification for the retention of the 
duty except on purely revenue grounds. The export duty on skins, which 
is open to some of the same objections, is both more productive and less 
t•ositively ha11nful than the export duty on hides, and we. do nc.t. fPel tha~ -
we are in a position this ~·ear to propose its reduction or abolition. We 
do, however, propose the immediate abolition of the export duty on hides 
involvin~ a lolls of 9 lakhR of revenue. 

39. The export duty ou tea brings iu approximately 50 lakhs a year. 
.. d Our tin~tnces clearly do not permit of its abolition 
.. sport uty on te1 ett-. l fi d f . ' uu ess we can n '!lome means o compensatmg our-

selves for tho loss involved. Fortunately, we arc in a position to make 
a proposal which• will secure the disappearance of the export duty on tee. 
with no ultimate loss to the revenue •nd at the same time offer definitp 
advuntagts t() the producers of tea. The tea companies are. now assessed 
to income-tax on 25 per cent. only of their total profits, the balance 
being regnrded as agricultural income nnd therefore not liable to income­
tax. Tho proportion of 25 per ·cent.. w'as bused on imperfect data and 
lat.er t''l.lquiries show that the non-agricultural profits of the tea companies 
smount to at lenst 50 per cent. of the whole. The Government, therefore, 
propos(• that the export duty on tea should be abolished and that the tea 
t'Ompsmit'!': should in future be assessed to income-tax ut 50 per '!~nt. of 
lhei1· total net income, subject. to the proviso that where there is a :.narket 
for green tea arid tlic non-agricult.ural profits can be exactly n.-cettained, 
inconw-tnx E-hould hP asse!;sed on the t'ltal of such non-agricultural profits. 
The abolition of the export duty on ter, costs us 50 lakhs. We expect 
to get an mldit ionnl 4.'} Jaldts from income-tax on the non-agricultur&l profits 
in 1!'127-:!.~ rising to .'iO lakhs in 1928-29. 

-to. The next proposal which the Government have to make is one 
lm1 ... rt .luty on 0 ...,t,1r whinb will, I hope, be universally popular. We !Jropose 

c ·r<. <''"· t!Jat. the import duty on motor cars should be reduc1:-d 
from 30 per <'<'lit. to 20 per c·l·nt. ad valorem and the import duty on tyrea 
fro1~1 :10 to lS pC'r cent. After making allowance for the stimulus to imports 
"''hich. this r•'•ludion of dnty is expecte•l to give, I estimate the cost of this 
rroposnl at 10 lakhs only. The rt>duction is in nccordance with t.he viewa 
of the 1'11xation F.nquil)· Committee which rightly drew attention to the 
imporlan<'t' of E>n<'oum~in~ tbE> development of motor transport .in India. 
Neither th(' Go\'emment nor, I think, the House would feel perturbed If 
the I'ro"'incial Governments seized the opportunit.y of this reduction of 
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. the impon duty to impot>O l'rovincial tautiou on the U$en of motor can 

. for. the impro,:ement and de'felopm~>n\ of their ~tystems of roaol communi-
. cat10n. · 

. 
41. There will te found inctuJeJ in the Finance llill a provision f.;,r 

I•I-" ivt7• nabbf.r removing to the Jist of articles "·hich can be imported ......_ *· free of duty rubbt.-r seeds and ntbbcr stumP4J which 
are at present aubject to a duty of 15 per cent. ad ulorena. The proceeds of 
this duty are in~nsideral:le but it is hampering an important adolescent in· 

. dustry in Burma, whose production promises to become an increasingly valu. 
able item in our exporl trade~ The Government of Burma have made a 

:special representation to the· Government of India in support. of thia con· 
cession.· We are very glad to be in a position to mt>et their '"isht>s. 

42. I lun-e one more proposal to wake f•.r reJuctiun of taxutiou. The 
s• d t 

1 
GownmlCnt baYe •leci,led to ncccpt tht~ recommcnda.-

.~nup UIIJII~'M"'ID~ .... t' J . d I -1 . I .l 1un mu e m epcw cut y m severn quarters unu 
endorsed Ly the Cul'l't'ncy Comntission thut the slnmp duty on cheques 
should be nLoli!<hl..-d. With a ,·icw to the development of the bankin;,t habit 
in India, we propose. at the same time to abolish the du\y on otht•r Dill& 
of Exchange payable on demand. For tho moment, we do noL propose 
the nl:olition of the stamp duty on Dills of Exchange not payable on 
demand which requires further eonsiilt'rntion nnd will invoh·c a loss of 
.about 25 lukhs of rcwnue. It will be tlc:.irRLle that the abolition of the 
&tamp duty on cheques anti othl'r Dills of Exchange payable on demand 
shouJJ not eome into force until the 1st of July next in order to give th& 
bnnkR time to n1nke the ncces;~nry preparations. Tile Cl>jt of the abolition 
of the dutv on eheques in a full '\·enr will bo 7 Jakhs but is estimated t() 
arnomit for the nine months io i9';V-28 to ;; lakhs only. This Joss fnlla 
on the Provindnl Governments but d(l('s not rni\T.e nny very material 
difference en~n to those OovemmPJlts such ns Bf.'ngal nnrl Rombay. where 
the bulk- of the duty is collected. In th('So circumstances, the Govern­
ment do not think it neceRsnry to compensate the Provincial Ooverpmenta 
for the tempornry loss of revenue involved, partly in view of the 'relief 
which will Le ginn t9 those GO\·emmE'nls in other directions, M the .~ouse 
\\·ill presenth· observE', anrl pnrtly bt>enuso we hope to be in a pmutwn a 

· ye8l' hence to bring fonmrJ proposals for a rliviRion of tht> Stumps Head 
into Central nnd l'rovincial, coupled with a revision of tlte ~ev~lution 
Uult'S whir·h will fullv mnke ~oM to the Provinces what they \\·1ll gr\'e up 
under the head '~Hat~ps '. The cost of obolishin:;t the duty on other Bil.ls 
of Exchange Jlll~·nble on rlemand \\'ill fall on Central Revenut's, l:ut ":1U 
not he considerable, an.t I hn'ft> felt iL unnt>Cf'~IIRry to makP Rny specml 
provision for it. 

43. Apnrt from the lOti& of :; l11kh11 owing to tl•~> abolition of stamp duty 
Import 1Jut1 on t..- on cheques whi('h will not affect the Central Oov· 

llaecoo. t>nnnent 'A nnd~l't, the pro~ rf'dUt>lhll!l 11nd 
changes in taxation involve a diminutit1TI uf our re,·enue hy 2~ lukh11. Jn 
order partially to eo\·er thia loss, the Oovt>rnmi'nt proJ>Of!e to mcren11e the 
import duty on unmanufactured t.obacro f.ro!l' R~. 1 to Rt>. 1-8 p~r lh:• .an 
increase "'·hich jg fully justifit'd on stahtaral ground• ~nd wlulc g1ymg 

- IOI'll~ additional J>rotcction. to Indian F·.n. tob11c:co, w11l not m."!(•nall.v 
affi'Ct thP Indian l'igarette mdust~ "·bach 11 no\\" 10 R strong (lO"Ihf"ln. I 
exped to obtain 18 lakh11 from tltil liOul't'e. 
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44. The net effect of these measures on our estimates for 19?7-28 wil~: 
be a reduction of 51 lakhs under the head Customs 

Net clf<'ct 011 •nrplu•. and an increase of 45 lakhs from Taxes on Income,. 
with the result that our surplus will then stand at 3·64 crores. 

}'INAL PROPOSAI..S. 

45. Our surplus of 3·64 crores for 1927-28 can, I think, reasonably ~~ 
. regarded as a recurrc~t one. The ye~r 1928-29_ will 

Surpluo rc .. uncnt. · no doubt present us With problems of 1ts own Wlth &-

furlhc>r falling off in our Opium revenue and in OW' receipts f_rom Railway~, 
if the revjsed Railway estimate for the current year on whtch t~e cont~-­
bution for 1928-29 will be based is not wide of the mark. Spectal prov1· 
sion will also he necessary in 1928-29 for the )'lremium (which :is really 
dcft>rred interl'st) on the 5·~ per cent. bonds redeemable at 105 in 1928 in• 
so f:ir as these are not converted in advaucc of maLurity. 'l'he inaugura-s 
tion of the RL'Sl'rve Bank too may cnta.il a temporary diminution in our­
rewnue in the first :year or two of its existence. On the other hand. our­
Customs tariff "hould l'ontinue to show a progrestSively increasing yield and: 
1lwre is ample room for expansion jn our income-tax ~eceipts without any 
inet't•ase of mtet;, and our interest charges, aparl from the special item• 
rn<'lltioned, ~re likely to show a further appreciable shrinkage. We are­
not callL·d upon to take Rpecial precautions agnjnst a. bad monsoon in a.d-· 
''atH'f' of t.hat. much-dreaded event. 

4G. The natural use of a recurring sW,Tus is to reduce Provincial con­

l'ravindo.l l"nt ributiuns. 
tributions. I pl'Opose,-uud I am sure that the House· 
will unanimously agree,...:_that our surplus should be 

devoted to a permanen~ reduction by 3! erores of the Provincial contribu­
tions distributed in strict accordance with the provisions of the l'xisting De­
volution Hules. This will leaYe onlv 1'95 crores of the contributions un· 
remiUed. excluding the llePgal contrJbution. Bengal is entitled to a. share· 
in the rec>urring remission of 3! ci-ort•s to the extent of 9 lakhs, so that her­
l'ontribution of 63 lakhs will be redul'ed to 54 lakhs. As. however, Bengal 
will not he paying any contribution during 1927-28, the actual cost to the· 
Hownmwnt of India of the rwnnaiH'Ilt remission of 31 crorcs of the Provin-­
dnl contrihutions will amount only to 3··U crores in i927-28. 

47. Pnf,)rtunnt<>ly, the amount of our surplus is not sufficient to enable­
us to make a cl!'an swe«'p of all the l'roYinC'..ial contributions. It falls short; 
of the amount rc>qnired by 1'81 cror('S. It is an interesting coincidence­
thl\t· tlw dl'11ciC'ncy is approximatelv equal to the amount of revenue sacri­
ficL'<i a ~-l·ar ago wlwn the Cotton Exc=se Dutv was remitted. Even more· 
unfortunntf'i is thL• fact that the. permanent remission of 3~ crores, while 
bringing \\"t'll'OllH' r<>lief to e'\'ery Proyince, leaves 37 lakhs out of Bombays-· 
l'Ontrihution of 56 l11kl1S still unliquidated. The Bomba_v Government's: 
Bud~et is. I 11111 sorr~· to sa.", in a very unsatisfactory state. Bombay is 
f:tt'l'<i with n <'Onsidt'rable rt'aliscd dE'ficit on the working of 1926-27 and is: 
undt•r tlw f-h:ldnw of a further estimated dPficit of 51 ltlkhs in 1927-28 on· 
ot lwr lh:m D<"wlopment transactions, which will be reduced to 32 la.khs-. 
b,· thE' ~missjun of H) lakhs of her contr:bution, this being Bombay's share· 
of t h€' ~~ <'1\)res. The Bombav GoYemment have made a very strong appeal" · 
for hC'lJl fo th,, G<lvemmPnt of Indin. It is needless for us to t>mbark -upon 
a •·ri~t>sl t•xat~lin:~tion of the caus~s of Bombay's difficulties. Even though 
Wt' nu~ht he mehnf'd not to at>qu1t Rombay altogether of responsibility in. 
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·~be matter. we mus' in fairness recognise that the existin..- DevoluLioo Rule 
15 regarding the grant. lo the Pn?•inccs of an in•erest. in the proceeds of 
Tuea on Income •·hicb was desigoed f .. r the benefit of Bombay and Bengal 
in particular. baa altogether failed in ita purpose. An-, t~pecial daima 
Bengal might. hue urged in this connection have been hquida\ed by the 
relief already accorded; abe has been relieved from 1922-23 onwards of the 
payment. of any part of her annual contribution of 63 lakhs, a gift. of t.he 
a~roregate value of 3·15 crorea up to 31st. March 1927. The only correspond· 
ing gift. made to Bombay •·as a t~pecial non-recurring rrouction of her con· 
tr.ibution of 22 lakhs for the year 192S-26 only. 

48. In these circumstances. the Government of India have been con· 
·meed that. a Tery special effort. ought. to be made in 1927-28 on Dombay's 
behalf. We are equally convinced of the inexpediency of altering the exisL. 
ing Devolution Tiule for the distr:butiou of relief amon~ the Provinces in a 
way •·hicb \\·ould help Bombay at the eX)>ense of other Provinces. Some 
other aolution must be found and the Government of India projoOSU to find 
it. by having recoul'l'e to the realised surplus of 1026-27. This amounts, aa 
I have already stated, to 3·10 crores. After careful consideration, we have 
decided that. the best. way out. of our difliculty will be to use a part. of thia 
aurplua for the purpose of remittin!l the "·bolA of the remainder of t_he Pro­
-.incial contributions for the year 1927-28. This procedure \\"ill pennit us 
\o mee\ Born hay 'a needs in full measure and enable her to balance her 
Budget for 1927-28 \\ithout in an, way infrin~ng the rigbta or arousing the 

. f't'Sf'ntmPnt of an, of the other Provinces. On the contrary, it will bring 
thtom additional and welcome relief. It will carry with it relief to all the 
Provinces from any liability to pay any contribution to the Centrnl Go•· 
"i!mmen\ in 1927-28. .I mnJ add in order to make the story complete, that. 
-,e propose atAO to relieve Coorg of hf'r rontribu•.ion of Rs. 12,000. 

49. The followinst tuble shows the distributi(Jn (Jf the rE>curring and the 
-oon-rerurring rPmi11sions in thr rase of each Province:-

(Lakh .. ) 
' 

Re.:~n:ing N OD-""CUJio 

rem•••on. ring remi~•io11. 

:\lad•'llt l,ltl 49 

'&mb:sy. J9 87 \ 
'Bengal It " U.P. 99 62 

Pan jab 110 28 

·n11rma 31 19 

·c. P. R u 
A-• .. 8 '1 

Tour. 1,110 us 

4JjJ. These measure& wi1l nhaud the surplus in the CentrHI Govern-
.. menL'a Bud~et for 1927-28 and reduce to 1·29 crort'• 

trprcH ruef to o.,..t.J. tho estimated aurplua in the revised Uurlstct. ?f 
.1~~27. The propoeala 10 far made rPgarding the Provin-
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eial contributions, while fully me(:ting Bombay's needs for 1927:28. 
do nothing t.o make up· to her for the disappointment of her expectati<?na. 
regard ng a share in the proceeds of Taxes on Income under Devolution 
nule 15 in the past :rear. In order that the Bombay Government may not 
feel that we are deaf to her claims on this- liccount, we propose further that 
a sum of 28 lnkhs out of the 8till rcmnini11g surplus for 1926-27 should be 
devoted to relieving Bombay of one-half of her contribution of 56 lakhs for­
t.he current year. We propose to counle this special'concess~on with .tL& 
condition that her Budget for 1927-28 shall show a balance on the nght 

. side. I am glad to know from the flgures of the Bombay Budget presented 
in the Bombay Legislative {;Qimcil last week, that there is every prospect 
of this condition being satisfied· 

51. There remains a sum of 1·01 crort:s still left unallocated out of th& 
realised surplus of 1926-27. I have already observed that the inauguration. 
of the Reserve Bank in 1928-29 may cnuse some temporary diminution of the 
Central Government's revenue. It would be undes;rablc, if we can avoid· 
it, to make any special call on the taxpayer for the purpose of tiding over­
temporary Budget difficulties connected with the financing of the new Gold 
Bullion Standard and Reserve Bank. The Government accordingly pro­
pose to utilise the remainder of the realised surplus of 1926-27 as a nest 
egg either for the purpose of relieving the Budgets of 1928-29 and 1929-3(} 
of temporary charges incident to the inauguration of the new currency sys­
tem or for the purpose of increasing the strength of the reserves to be· 
handed over to the 11eserve Bank as cover for the note-issue or for both 
purposes, according as circumstances dictate. 

52. The procedure which we propose is to open a. special Deposit Account 
Re~:enue Rlll't'rvt'. and pay into it the whole of the realised surplus for-

1926-27. In the estimated rec£ints for 1927-28, there 
would be included a payment from this Account to revenue of the sum re­
quired to balnnce revenue and expend:ture in 1927-28, on .present figureB 
1·81 crores. The amount finally credited to revenue in 1927-28 would, 
however, l·e not this exact' amount but such sum as may ult'~mately prove 
necessary in order t.o bridge whatever the final gap may be between th& 
expenditure for the year and the ordinary revenue, apart from this assist­
ance from t.he special reserve. In order that th~s may be done, the Gov­
ernm('nt propose to present to the House, at the time when 
the Finance B!Jl is taken into consideration, a special supplementary esti­
mate covering the transfer to the special reserve of the surplus of J926-27. 

53. I desire to emphasise clearly the fact that the non-recurrent· remis­
sion of the Provincial contributions must be regarded as definitely tempo­
rary, so that if a recurring surplus is not available a year hence sufficient 
to enable us to make this remission permanent, it will be necessary either 
to restore the temporarily remitted contributions wholly or in part or else to 
propose fresh taxation. • , 

54. The House will recognise that even though the Government are for­
mally safeguarded against the accusation of counting unhatched chickens 
by the provision that the final portion of the Provincial ·contributions is -
remittl'<l for one year only, they are clearly taking the risk that if the 
monsoon of 1927 is specially unfavourable, both the Government and the 
House, and in a special degree the Finance Member, will . be faced next 
year with difficulties which will in a measure be self-imposed. 

55. Our proposals are also open to another objection which I shotJld 
be the last to mi'?imise. They i~vo!ve a diversion of the realised surplus 
Qf 192G-27 from 1h proper application to the reduction or avoidaaee of 



dvbt. The llo~ •ill. I aua tnire, dv me the jusli..:e of r~t~n.saug thal 
1 hno nut. been badnnrd iu insistiLg t:ll the ,-irtut::~ of ~>trictness 11nd 
-p~ in the matter of c.lebt rt>dt::mptk.n. ~ly ddencl' for this IRp!!c from 
"trtuo must Le that the complete liquidlltion of our liabilities to the l'ro· 
~incee in rt;spect of l'nnincial contributions i:~ a Yery bi;; prize, ju;~tifying 
a Tel')' &pecaal effort, and that a a,uecession of n>HliM-d surpluses lu\s enlll>lf"d 
ua to outdistance our o•·n fixed proc_:rawme of deLt n>demption in the 

"Lw>L few J can~, and that the fixed programme r..mains unmodifit'tl and in­
Yolves us in any t'&se in a chaf!,re of 5·12 cron-s for n-duction c>r avoidan<'e 
of deM in 1927-28. We can, l think, justifiably make this ron<.'ession "ith­
out denying our principles, in order to ~;ccure the ad,·antages for Inditl, 
"conom.ic and social, and the &timulu" to the sucrc!'s!ul working of the 
T.cfonns, •·hich will tlow from thP release of 5·45 cron-s of n-venu.- to 
"the rrovincea for expenditure on those nation-building services •·hich all 
true friends of India and of the Reforms have so deeply at heM't. 

:16. Finally, we should not he unmindful of the fact that so lonq,. aa 
Provineial contributions remained unliquidated, the oceurrenr•• of a bad 
monsoon, which would affect ProYincial finanecs more dirccth· and mort> 
-.everely than Central finances, would make the pOsition of 'the Centrnl 
•Government an uneasy one in the faee of dl'mands from the Provinces for 
assistance from the Central Budget, a state of affairs which will be funda­

·mcntally changed once we have ceased to exact any contributions. From 
the standpoint of our Wa.)S and Means Budget, the complete releast• of 
{be Provincial contributions makes less di1ference than might at first t~i~ht, 
"be expected. It is improbable that the Provinces will find it expf'dient to 
~mbark immediately on heav~· additional expenditure, as time will l•e 
Tequired for working out plans and programmes. Indeed, so fnr a11 the 
year 1927-28 is concerned, I anticipate that the surplus of 1!12~27 will, 
in effect, remain in our babnces and be available temporarily for the avoid· 
·ance of debt. so that the amount of ne\\· money which we shall &flk for 
1rom the market, when we issue our Rupee Loan in the summrr, "·ill not 
be increased as. a result of tht>se proposals. 

57. Let me sum up the Government ·a plans for de11ling with the sur­
pluses of 1926-27 and 1927-28. The current year'e surplus of 3·10 crorea 
will be reduced to 2;82 crores by the special remission of 28 lakhs of the 
13ombav Government's contribution for 1926-27. This sum of 2·82 crores 
will be· transferred in its entiret.v to a special rese"e so that the revised 
estimate for the current year will not exhibit either a revenue surplus or 
a deficit. The next year's surplus of 8·64 crores will be supplemented by 
such sum, d present estimated at 1•81 crores, as may be required to' be 
1ransferred from the special reserve in order that the outturn of the year 
1927-28 may also show neither a deficit nor a surplus. The credit balance 
in the special reserve at the close of 1927-28.- at pre~~ent. estimated at 1·01 
-o('rores, will be kept in band aa a nest egg for URe in connection with the 
1unguration of the nt>w Gold Bullion StandArd and Reservt~ Bank. 

CO,.CLU!IIOS'. 

58. Each of the th~ Budgt>b ]aid before the Second Assembly wu 
-not only balanced at the time of its introduction but bas prt>sented India 
with an appreciable realised aurplua of revenue over· expf'nditure. The 
nect s.<,ity of J'f'duC'ing the ul\ tnx frnm R11. 2-8 to Rs. 1-4 pt>r maund in tbc.o 
Bud~t of 192-1-25 po!itponPd the bf>ginnin~ nf the remi1u1ion of the Pro­
w:incial t'ontriLution!l. The Bud~h for l'.l25-26 and 192fi-27. relievt'd finally 
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-of the uncertainties of Hailwav :Finance bv the separation of the Hailway 
Budcrct from the General J3udo-et, effected a reduction in th~:: l'rvvincial 
cout~ibutions amounting to 3·75 crores or, if the Bengal contribution be 
ju.cJudcd, a' reduction from 9'83 crores by 4·38 crores to 5·45 crores. In 
addition, the Budget for W2o-27 signalised the demise of the unlamented 
CfJI t()n Exci"'e Dut,·. In its fir~;t Budget, tLis new Assembly has before it 
proposals fot· thE: "complete extinction, at any rate so far as the year 
1927-28 is concerned, of the Provincial contributions. 

5!J. I account it a great stroke of good fortune for myself and a happy 
.augury for the financial work of the new Assembly ,that its first Budget 
t>hould be the first since the Reforms in which our revenues are independent 
.Qf assistance from the provincial tax-payer. Ever since the Reforms were 
inaugurated, the Provincial contributions have been & millstone round the 
neck both of the C(•ntral Government and of the Provincial Governments, 
pohoninl their mu\ ual relations and hampering their every a~tion. Thl'il:' 
.quality, even more than their amount, has strained the rei!Ources of the 
giver and the patience of the recipient They have brought curses, not 
.blessings, both to him who has given and to him who has taken. The year 
1927-28 l'cts India free from this incubus. 

00. It ifi true that :final and compbte freedom has still to be won and 
.that we are still relying on the Budget of Hl28-29 to consolidate the ground · 
JlOW occ!upied. The ;year before us must be devoted to a further and 
final effort to this end. But meanwhile the Provincial Governments will 
have at their immediate disposal large additional resources and they can 
tum ronfidently t.o the work of framing projects for the advancement 
-of the well-being of their citizens. Governments and, Jn particular, Finance 
Departments, and even Finance Members, are often taunted with being 
heartlesll and inhuman, and it is doubtless difficult, and occasion­
ally dangerous, to wax sentimental over figures. There is nothing 
to capture the imagination or stir the emotions in the figure 
of 5·45 crores. But what romance lies behind this figure when it 
is translated into spending capacity in the hands of the Ministers in the 
Provinces1 It is always wise, when discussing figures and accounts, to 
remember that money represents· nothing more than a power to command 
goods and services. The programme of educational expenditure in the 
territories directly administered by the Government of India, to which I 
referred earlier in my speech, involves over & period of 5 years & total 
expenditure, recurring and non-recurring, of 68 lakhs. In addition to 
improved accommodation and a higher standard of teaching for hundreds 
<>f existing schools and thousands of existing schola,s, these 68 Iakhs re­
present something like 600 new schools and 30,000 children brought within 
reach, for the first time, of the privileges of education year by year. Wha.ti 
will 5·45 r.rores 9r year transfigured into goods and services, available year 
h_y ~·car in the hands. of th~ Provincial Go-yernments, mean in the promo­
tiOn of human happmess, m the prevention of preventable disease and 
ignorance, in the widening of the opportunities for a good life for many 
rrorf-s. of the people of India 1 ~t is in the beli~f ~hat by the acceptaneP 
of th1s Budget. Members of th1s House have 1t m their power to pro­
mote the health and happiness of millions of the masses of India that I 
<'Ommend the Government's proposals to the House and to the countr.,v. 

BASIL P. BLACKETT, 
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· M. F. GAUNTLETT, 
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Re,·enue of the Central Government, in India and in England. 
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H. DENNING, 
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H.-General Statement of the Receipts and Disbursements of th 
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lr. F: GAUNTLETT, 
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Central Go,·emment, in India and in England. 
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I ... 8,36,000 -66,000 s,s.,,ooo ... - s,s~.ooo --2,000 . 
I ... 1,22,0.00 +51,0(10 1,2t,OOO ... ... 1,U,OOO +Z.OOO 

• ... 24-,i6,000 -14,000 25,20,000 ... .. . 15,:!0,000 +fi,OOO 
I ... 1,02,000 -so,ooo 1,62,000 - ... 1,6i,OOO '.ti,ooo 8 ... 3,57,000 +2,29,000 s,s;,ooo ... - 8,6;,000 

' ... t,.t,OOO +3 .. ,000 1,.t,OOO ... ... 1,..,0(10 
+st.ooo 8 ... 111,~000 +f4,0l10 11.,Zi,OOO ... ,_ 17,23,000 

• ... ... ... 10,000 ... .. . 10,000 +lo,OOO 

10 ... 13,03,000 +76,000 12,119,000 ... - u,ea,ooo -4,000 

11 ... 12,65,000 +55.000 13,43.000 ... ... 13,43,000 +BF,OOO 

11 ~~--~ ~4,21,(1(10 ... ... M.!l,ooo +!,21,000------
13 26,86,000 6,00,H,OOO +l,llfi,OOO 1,15,82,000 10,00,000 s,u.ooo 2,1!1,88,000 -1,17,6~,000 

1' u,ooo ll,U,ouu -1~,9i,OOO 19,NI,OOO . LOOO ... 111,~000 +6,li8,000 

16 26,9o,OOO ,,li,69,0UO -u,99,oc.O -l!,S6.85,000 10,01,000 s.~ooo '·"'·70,000 -l,""-911,000-

18 ... - 1'-91,000 +'-93,000 ll7,.,;,ooo --... ... 17.~.000 +I,M,OOO 

. - -- -- ---
17 1,19,000 22,66,000 +1,10,000 1t,ll3,0!M' 1,37,000 1,1!,000 18,7!,000 -S,M,OOO 

18 a, OliO 17,!19,0ll0 +7,1!1;,0ll0 16,10,0010 D,OOO s,ooo 
. 

18,22,000 -1,87,000 
111 1,15,000 16,52,000 +7,65,000 ll,i6,000 16,00C 6,000 .,n.ll6.000 -3,56,000 
10 --2,37,000 66,\t7,00U ~16,70,000 42,09,0t10 8,61,000 1,20,000 ti,IJ<l,010 ---=t.Of.ooo-

11 8,73,000 s,u,ss.ooo +37,27,0010 58,67,000 1~.86.000 6,3!,000 &'1,~000 -2,17,'1l.OOO 
u s.;~.ooo 2t,!<l' ,00.10 -l!S.OOO ll,i'9,000 U.l9.0l10 3,73,000 16,71,000 +1,&4.,000 
23 --u.~OOII- 3,36,20,000 +3r.o4ooo- 70,36,000 so,u,ooo 10,00,000 1,10,$6,000 -J,U,M,OOO 

16 ... lS,7l,OOO -&.16,000 12,60,000 ·- -· . u,eo,ooo -1,11,000 

II ... 1,111,~!.000 +2,66,000 57.~,0ll0 ... . .. 57,113,000 -67,119,000 
18 l!,t6,000 ' t,66,l!S,Oll() +SS."-00.10 l,¥1.~9.000 ~0,15,000 ~ 10,05,0llll • "'PP..w.ooo -2,6t,~ 

! 
I 

-

-

I ' 11 ... 1,17,12,000 -!8,00,000 ... ... -· - -1,17,12,000 

-
16 ... te.OOO +tii.OOO ... ... - .. . -tii,OOO • ... 1,1~.81,0010 !7,61,000 ... - ... ... -6,17.61.000 

10 ~~~~I ~:~000 I +31,03,000 - 12,00,000 ~~000 I 16,00,000 -Je,la,OOO 

11 LF0.76.000 ... 1,(;(1.76.000 + 1,!10, 71,0011 
D 11,»6,000 ~os.oo.10 I +s6:0.,ooo f 1,60.:-s.ooo_ u.oo.ooo t,OO,oo.> 1,116,76,uoo + l,'t.71,000 

D -I,M,OOO U,8'!,FO.OOO I -2,1!!,!01.,(100 SS.lS.98,000 -1!,62,000 -'-n,ooo ~w.u.ooo +1,15,311,000 

Sf 1,17 ,6!,000 1, .. 87,66,000' -fl,ti,OOO 11,12,12,16,000. !Al&,OOO 1&,40,000 11,11,2:5.71,000_ -4,71.7!,000 . 
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B.-Statement of the l:x['t'nditure <'barged to the Rnt>un~ 
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~ . . . . . . . 
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,.:., ••• ~t "'~ -u,... ...... ,t""t~, "-T.l'~Mt 1--=r..""':•"',-:~-.o,":,\( ~~~'~ 10 
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la,14,1J,611 j.I4,118,11P,OOO M 
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•t,JIII,IIIW .,.,J/0,000 28 
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I---- '----1----!---- 1---
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• a..uar ~me.~ tw•• •• ,... at n _a.. 1o. 



BUDGET FOR 1927-28. Ial 

nf tbe Central Government, in India and in England. 

1 
I • • 6 
8 
7 
8 

' 

• 
Englan4. Eub ... ge. 

a.. I 
l,U.OOO 

l!ti,OOO I 40,000 
411,0011 

.•• ooo I 
li,OOO 

1,'7il,ooo 

B~o 

,,,000 
ni.OOO 
14,1100 
16.000 
1,000 
6,0tJ0 

69,000 

Ton.Jo, 

Be. l 83,0'1,000 -!,41,000 86,00,000 
62,i6,000 -.11'1,000 6i,So,OOO 

1.2~,1\i,OOO -11,91,000 1,211.10,000 I. 

1,0S,6t,OOO -7,f0,111JO f9,!1l!,OOO 
12,6~,1100 -OO,tl()Q U,IO,OUO 
10.•1,000 •~4.•••• ll,t.'l,ono 

1,&u,OOO +:1.1•,001() IO,OUO i 

Bl. Bl, 

81,000 ~.ooo ~II,UOO 

Be. 

1,11,000 
tlfi,ono 
44,000 
67,000 

&,000 
8,000 

~,&S,ooo 

47,000 
1!1,000 
16,000 
19,000 
1,000 
1,000 

m,ooo .... 

fli,91,000 
&S,tio,OOO 

1,26,811,000 
90,li8,000 
U,U,OoJO 
11,00,000 

10,000 
12,&8.000 

!9,000 
S2,PI,toOO -:1,1•,000 29,9i,OtO 

1 
•.oo,ooo 1 I· -.,..l,""u'"";,"'~~u~~..-1:-.,..,.,a.,..,..,.•'""t,"'Ot"'•oc-l =-l!n,7:1,ooo 4,23,20,0tl() :::~•:;:.s~z~.ooo~~-l-~1,!.!.i.::::~·~ooo=I-..::':!:30,::!:SO:::•!::ooo:::.::.. 10 

11 ••• ... 6,f9,000 -4,31,000 4,66,000 ·- ••• 4,!;6,000 -1,33,00«J 
12 ••• ... 1,00,000 +2,00,000 7,(19,000 ••• ... 7,(19,000 +i,li8,000 
13 I--:"""-' --i --'-· '-' __ 1 __ 7.'-' .. ==:--.:·'-';";...,:::-l-.7''li,Ou0 -....:.-=---1--.::-::..· --1---;!,f~,l;4,~000=·!-1 ....,.:+:.;7'-!-,1;.;4;-'-;,000~ 
H ... I ... ~.s~.ooo l,H,ooo i-.!1c::!"·~79:!~.::000:::-:..j--..:·.:.:"--J-~-~-I-....:.1~"-!.!.i.:::9•::::000:::..j-+:..l=:O:..;,to=,<m= 

111 
18 

18 

18 
10 

n 

II 
11:1 

M,OOO __ _2_2,001! 

... ... ... ... 

... 
-.o!!..-

"r,ooo 

11,03,000 -1,000 U,M.OOO 
4,01,ooo -ro,ooo 6,26. ooo . ·~ 

.a.ooo _ -10.000 1,88,000 

r.3,28,000 66,51,000 -3,74,000 
6,17,000 +1,000 6,!9,000 

6!.,4a,mtl -3,67,000 61.i<O,OOO 

-1.li(I,OOO 20.00.000 I 
~24.,000 %,76,000 

'iil,ooo 

-
·- ·-- -

... --

... 
1,000 

17.0!,000 _ 

+1,00& 
+117,000 

_ •• 1,88,000 + l,IO,oot-

-
18,51,000 +S.!i,OOit 

6,2111,000 +U,OOO 

8J,kl,(l00 +3,17,000 -

!{!,00,000 +1,"-0t» 
J,'ol,~ +1.11\,00C) 

2'1-r-ooo 
Zl 113,06, "-000 

---=!·:.::01:..::'1() ~.17,(1(oO -s,a,ooo u.~&,Ot>o ~--&.,...ooo=+-~=cl--=-,.....,,.,.,.-1--:-:~~ 1,000 2!,!'1,000 +!,Gi,tOO 

28 , r,u,u,ooo 
27' -:.;• 
•' 
101 

6,40,87,000 

1,10,81,000 

17,38,63,000 

14,46.81,000 
!P.IAS,OOO 
1!1..110.000 
10,~.000 

a,u,as,ooo 

-u.u.ooo !30,!6,11,000 
1
1!,68,18,000 

-tl,('.('.(lOO IS,6t.08.MI f,6S,41,000 
+%,000 U.Q4.000 ... 

+1.,_•.000 Q!.l'7,000 ... 
... ,... 18.80,000 -

-t,fil,OOO 1,.-,o.;,ooo -

~73,000 I 
!,66,.14,000 I ... ... 

-~ -

' 
S7,65,0i,OOO +i,t!,OOO 

U,tti.#H,MI ~l,SS,Ii3,000 
H.IJ4,000 -LOCO 
•• 1'7,000 -a,57,0l$ 

'13,80,/J(JO -',14,01:0 ,,.,116,000 -1,72,(1(0 

. 
t<,;6,tO.to00 ~-4.!-: .. -o r-l.;~"'·!"I,W(~~6,!3,76.0:~ ' 1,74.,59.0f.o0 i e,;;.·;;,;$,t.(G c· J..llb,6i,008 
t.~l'i.CitlO -17,>1.000 I i, ••. t:-..C•otJ I.'b,OOO 46,(00 ~1-i,;'g,OoO +!11,&5.000 
~11<,1i,Ot.'O -1,6•,<00: i,li,.O,<OO ... - j ._ll,~IAIO +U,85,000 

lli.ti>-.119.•«> 
1 
-..:<,,.;.ooo I f,7uo.ooo · i.!S.I4.0t~ _1;;:i.os,ooo 1 1;;,a,u,ooo ~-.. u.~ 

22.08.61,000 jl-66,~!14.1'\~;;.,ooo ! &,Jt.,M.ooo 1,77,0!,ooo ~l,X,ii,ooo -:r;.• 

• Bt•rbn: .. m-Prtod into RnpoH at £1. = Ro.10. 
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BUDGET FOR 1927-28. 

of the Central Government, in India and in England-contd. 

(+I BtrDGU ESTIIU.n, l02o•28, (+) 

l
lucrtat~e Io~rease 

Deerea&e J>ci,rease 
--:-------------- (-1 1-1 
~ 0 aa compared I • :::J as comparecl 

Enuland. Exchange, Tuur.. I wil h India. England. Eschange. ·. Tur.u.. Wilh ! j' • Budget, Revis~ 
•_;::_ ----l---- -----1-19.£-~i.- ____ , -----: • ...:.;l9:;,:t::;6-:;.2!.;7·:...'_ 

' Ra, 

' 6,69,32.000 

I 
ll ... 
Jl ... 
81 ... ,, ... 
=I ~9.-~9,0116 
71 2,7~,01.10 
8 I 30,000 
II 26,()(11) 

1o 

1 

l,t.i',OOO 
)) 8,2i,OOO 
12 6,1'\&,tll•O 
18 ;,s~,oou 
HI 
16 ' ;,iii,ooo 
16 1 ii,OI.IC 
17 1,9i,OOO 
18' 1,011,000 

~I l,:tO,OtlO 
i'O,t100 

2! I 3,000 

gl 2,23,000 

2' I 67,84,()\ll) 

Ro. I R•. I n.. I Ro. 

22,06,61,000 r1.51!,~"ooor.18.~8.000 6,31.04,~ 

n •. . Rs. .lh. 

.::.1!.:,7..:.7•c::o~!,"'ooo.:.;;..1.....:2::1",so:.:::•:.:.7~•·:.:::000::.:::. ~.s7,ooo_ 

11,78,000 +49,000 U,61,000 ... • 
• ~,,~,ooJ -56,tOO &,as,wo ... 

21,S1,000 
6,33,000 

-27,000· 
+l6,WO 

~2,89,000 -6,04,000 9i, 86,000 91,&8,000 +8,47,000 

17;6s,ooo 
40,);{,000 
M,90,000 
14,61,000 
a9,21,01l0 
9.J,2i,UUO 
36,~6,000 
3:1,00,000 

3,29,44,000 

=,!6~ •• 01
000

10 
1M2,ooo ... ... 18;?2,000 + i;04,ooo-

s,;99,ooo u,oo,ooo 46,os,ooo +~,52,000 . 
-~6,l!O!J 84,'57,000 2,9•,0110 911,000 88,1i4,000 +3,64,000 
-41i,UI.IO l3,4•J,OOO 61<,000 19,01l0 14,17,000 ~000 

+ 1,9J,ouo su,it,OilO s~.ooo 13,000 40,l!5,0tl0 + 1,ot,oo&-
-s,t4,ooo 7o,47,ooo 2,04,000 68,000 ;3,19,000 -20,os,ooo 
-t,uS,OOO Si,IF,WO 3,h1,000 1,27,000 36,23,01l0 +S8 OllO 
-l!,.a,O<.o 24,Bo,~t10 o,85,01.tO 2,~u.ooo 33,94,000 +U.:ooo 
-8,:,6,000 1,::'4,i2,000 b,85,00U 2.,95,000 1,46,fi?,OOO -l,F-!,92,000 

z,54.ooo ~;;o;,c,oo +81,ooo s;,9,1,ooo ~.s9,ooo 2,so,ooo w.oo.ooo +u,,2,000 
... 12,4.<,60,000 I J(I,OOU 3,UOO 1, •• ,60,000 + J,43,61',000 

Uo,O(ll) 3!1,27,000 -:'I,OtiO 61,911,000 74,01.0 25,000 52,98,000 +14,71,000· 
6;,000 :o.~,t'IJO, -.e,ono I 27,02·,000 1,66,ooo 66,01.l0 29,23,000 _ 1 26 000. 

• 86,000 '17,97,tl00 -1,3U,l10tt 15,~1,000 81,000 !b,OI.'O 18,41,000 -1:56:000· 
4.2,011() 27,:·0,01.10 _,,,,3,0110 I' ~s,llti,ooo 1,08,0lt0 su,ooo 30,40,000 +3,10,000 
10,000 84,9i,OI.O -11,78,000 ? 74 000 48,000 16,000 8,38,000 -76,59,000 

I 1611 "'0 +11,67,000 I ~.· 96.·~ 3 000 1,000 4 00 000 11 .i000
000 

·

1

. { 11:.;;:Joo -t,o9,iloo { un,ooo } 1,2;,000 ;&,ooo {12;87;ooo - •
11

•
000 

• • J6,94o.ooo 1-~=-- li,o7,0ll0 ~~==--I-.. -..N>d-...,;~1~7~,o~7,~oo~o~,-_:+:,:1~,8S;:;,ooo::: · 
_"'-EE~z!.',oo~,~OilO~ l-1~1:::~::.'i!:.,fi::.? ·~o::::'IO::..t---'_7,_ii_,_ooo_ '1 o;?!o;J., .~ooo- ;c, o.J,OilO _2_5~,8-5~,000 ·---:·1-"'11"',3::;;'""' oo=, 000:::.::, + s ,97 ,ooo, 

:: I 23,s~.ooo r,su,ooo 61,M.ooo ::S·~ I 31,56,ooo 11,s2,ooo '·~::Z:: ~ &ll,3l!,ooo
1 
! .-.33,000 . 

63,000 1ll,OllO --1,C,.,,2~7-,0-00,..J·-::o.-'n;;;; 1B,76,0CO 6ll,OOO • • 19,63,000.! +3,~,000· 
27 ~2-:l,-s--,-coo=- 1 --s-.o~;-,ooo- 7i,9I,OIO -.~8 .01.10 1--w,F,ooo 1s,.u,ooo 6,13,000 74,~~ 1 -8,oo,ooo 

2S i 1,S~,OOO 45,000 1,90,2~,000 + 10,14,oo0 

1

1,66,09,COO • 67,000 22,000 1,66,98,000 '-ll3,2i,OOO 

291 ... 1.1t,ooo •+Ct,ooo i 
80 1.n,ooo ii8,~oo 

1 
31,2r•,(IOo +OO,ooo I zs,'97,ooo 1,11,000 ':i7,ooo 

61,07,000 

-1,14,000· 
-o.o,ooo 

~ss,ooo. 31 11.86,(6,000 ~ .. 0·2· ,ooo l !,f.,62,000 +4i5,000 11,96,000 1,83,21,000 

~~ ... - 2 ... I 6,18,000 ... !,~.oOo &.1~.000 +5,13,000· 8s 1.~2,000 1,76.000 S2,o,,roo - ,94,000 !5,73,000 7,2i,OOO 35,4.2,000 +8,40,000. 
36 ,~~000 4,67,000 73,23,000 +2,67.000 53,07,000 l2,6:l,OOO 1--="4,"'2='1',:::000:.;..! __ C9,91,000 , -3,.32,000 
ai 1 a.o,;.co.fiiiO 6'9,Nl,OioO 1 4..02,26,ooo +6,95,0t•O 1 1,2-A,&G,ooo ll,lf4o.22,000 &,o;,coo 3,97,15,coo ,_-6,11,000. 

s11 jj; s,!l•.~7.ooo !,09,67,(1(10 46,e2,32.0..IO +1,JG,!;,orols&,29,61,ooo 6,95,"-000 1,9s,.s,ooo '-1,!3,~,000 1-3,~8,71!,000' 
37 ll,66,c'~ 1,19,io0,000 _ 8,21,81,000 --=!3,48,~()()0 8,5!,86,01.10 S,58,to9,000 1,19,63,000 _ 8,31,38,000 I +10,07,000 
sa I o,;&.>&.OtiU 8,29,,7,01.'0 66,<\•,6.'.000 +9~.79.0o.10&;,82,4.7,ooo 9,f4,33,01.10 3,18,11,000 &l,M,9l,ooo -3.•~.72,000 
SIJ ' 19.IJO.tl00 6,63,()('() 6i,t<S.O!l0 -10,92,000, ~.86,000 l!S,Oi,OOO 7,61>,01.10 80,£0,000 I +U,7J,OOO 
to> :_~oo.~ 1,_~ u.~.rs.o.'0 +20,67,('l'(), 43~.~65,~ooo~_,-=...,.:;s•:.;:t5.:;c:.:OI.tO:.: 1_,...,:I.;!:oe;:;·:!.:,oooc;;- 1_4.S&,9tl,ooo_

1 
- 11,74.000 .. l ... k •• ""·"·· -~ ... ~................. • ...... ,.. ... ~... ...,. ..... r·"·' ... . 

a/ ... ... &.7!,(10(1 -1.!B.ot10 _ _..::"~-11---=-.. :.:.·-+-..:.·.:::"--~---=-·:.:. .. __ 1 -4,7!,ooo 

~I ·.·.·. '--=···=:..···--~- 6,00,01.(1 - I 7,00,000 ... ~ •.10!,(\i,OtlO +1.8~,04,000 • • ,_ 

"I I - !.Bi~ +!.-.2,04,000 7,01',000 -· 

te I ~~~2.t1.~ooo 16.!lO.II!I,ooo I-!.6!.M.ooo't7,75,&7,ooo s.~.n.ooo 
u J;.;,!ll,b6.,...-~ 8.u.s:.ooa ~u;;~.ooo, -to>,l..,(o(]O 69,3;,c4ooii I:!G,e1,0&,oilo 

7,00,000 +!,00,000 
--=-::.· --1---:;·- l-!.8~.06.000 

7,00,<l00 1-!,too,M.OOO 

!,11!1,37,000 !9,.0,06,000 +!,~1!.000 
11,117,(0,000 J,!a,%5,76,000 Kil,72,ooo 

• St~rlinr roo .. rk4 into Rnpeeo a& £1=& 10. 



l5.J BUOOET FOR 19"27-28. 
' C.-statement of Re...-eipta and Disburst>menta of tho 

.A.ccuv...,..l~ 

-
• JDolia. &arJaD4. Tuu~ 

~- . - ----
" 

- Rt. Ra. Ra 

~Miue (fro• Statemeu\ A) .. 1,27,46,02,115 4,U,7:!,0:ro 1,31,88, 7.., u' ·: . . 
Esrhange added to Rnaue. . . 1,+l,U,ol' ... 1,44,2 ... 514 

. ToTu. . 1,28,f0,26,6:!9 '-'2.~2,029 1,33,32,!18,658 

.:Ballwa~ Capltalaot charged to 
R,eveaue-

Aa pr Railwa1 lJudget. • • . 21,50,537 5S,63,000 '77,l&,li37 

-I -
-

:PubUo Debt JacUJTed-
•co• 
.:, .. 

.Perm&DeDt Debt-

Bl,rlifll J>.U-
I 

7 per cent. !'toe k • • • . . .. 94,137 

6t per c:enL 8tock • • • . . .. 10,49,!!!6 

' ' per c:en\. Stock . • • . ... 9,15,247 

~upn1Jdl-

New Rupee Loan • • • . . .. . .. 
& per een\. Boada, 1923. . . . 600 . .. 
6 per cenL llondao 1935 • . • . ,,72,65,1'00 . .. 
6 per NDL Loan, )941).-65 . . . 25,88,1i1,300 . .. 
'per rent. Lc.na 1!160-'70 . . . . . .. . .. 

I at per cen\. Lclau • • . . . ... . .. . 
To'l'.t.L . 30,61,1'7,Co0 20,1i9,2CO l 80,81,76,800 

i 
'7J.oat.lllg Debt- I 

TftUVJlJID- I 
J-ed to Public • • • . - ss,roo ... I 1.-1 to Paper CDlftiiCJ n-rte . ,!',65,00,000 ... 

Tar.u. I •r•,6&,ss.ooo ... ,9,66,35,000 
• i 

CarrWonr ' !,("9,311,2!1,7681 6.18,96.229 . 



BUDGET FOB 1~7-28.. 15~ 

Central Government, in India and. in England. 

I ...... .lanJIAD. ~- • ..,_n~JQ.& -
I . 

I 

I 
• .. ..... ~ Toru. ..... Eqlai. 

I Ton.. 

. . 
I . 

Ea. Ea. Ba. Ba. Ba. . x.: 
I 

11.%-'.93.05,000 1.77,01.000 1,%8,40,06,000 l,U,l!.l8,000 !,35,18,000 . 1,!-&,'7,30,000 
J.%7,C,OOO ... J..%4,U,OOO 78,!0,000 ... 78.tO,OOO 

I 
I J.%6,20,4.7,000 3,i7,01,000 1,!9,97,!8.000 1.,%%,90,58,000 %,35.18.000 ~76,00e 

-
. .... , 

- - ... M,73,000 1.9',19,o00 %.58.9%.000 
I - . . 

. 
0 

.. 
... 1,0!.000 ... . .. • ... 11,16,000 . .. 11,87,(100 I ... 9,66,000 . .. lO.J.9.000 I 
... ... %7,00JYJ,OOO . .. ·- ... ... ... ... ... ... . .. . ... ... ' ... . .. 

%9, 4.9,7J..GOO ... 
1i:!O,~ I ... 

:J,i-&,000 . ... .. . 
%9.7!.11,000 I !1,86,000 !9,83,99,000 I !7.,15,40,000 1 !%,06,0001 n;n.tO,ooo . . 

I 
I 

I 

i 

I 
. 

I . ' 
~.55".00.000 l -·. ... . .. ... ,1,,7,00.000 I ... 

i I 

~.6S,OO,ooo j 
I I ... ~'\6S,OO.OOO i 4.1,-67 .00.000 . .. ' 41,4.7,00.000 
I ~ .-- I 

I,C~.57 ,£1.000 I 1.98.55,000 11.9!,17.71.000 4,51,4.3.000 I 
I 



158 BUDGET FOR 1:>'27-28. 

c.-Statem('])t of Rect>ipta and DisbuNementa of tha 

Brough\ forward 

t7DfllD4e4 Debt-

]}epoolite of Ferrin~ Fund. • 
Po4 OlEn~ Cub Certitleatea • 
Sningt Bank Depoeite • • 

Deposita aDd Advaoce._ 

Depoeitl of Local Funch-

Diwtrid Furtda • 
Other Funda , 

Sinking Funda for Central Loane • • 
Other apprvpriatione for Reduction or 

ATOidann~ of Debt • • • • 
Sinking Fund Innstment Account • • 
Sinking Fund. for loane granted to local 

h>dies • • • • • • 
Gold 8tanc1Md Resene • • • • 
Paper Cnrrenty Reeene , • • 
Depoaite of Branrh Line Companiee. • 
Poet& end Telcgrapba Depreciation .Fund • 
ProYincial Loane Funcl , • • .• 
Departmental ancl J udil:ial Deposita • 
AdnDcee • • • • ·,. • 
Dbcoun\ Sinking Fund • • • 
Sa~ • .. • • • • 
Exchange on Remittance Account. • • 
Mi...n.neon• • • • • • 
l!eTenue Bee..ne Fund • • • 

' 

--.--1 -. --:-----
llldla. bcl&ll4. Tou .. 

Ra.. 

2,09,38,29,'166 

11,66,C82 
9,55,56,358 

28,1P,61,436 

37,86,'13,8'16 

16,18,67,894 
9,01,46,16U 

' 97,21,000 

4,00,04,353 ... 
3,51,t74o ... ... 
6,44,214 

33,54,573 
16,23,76,989 
91,20,65,946 
17,49,10,144 

. .. 
10,81,10,240 ... 

35,51,459 ... 

1,64,70,£3,655 

4,26,-12,16,269 

6,18,96,229 

2,6.5,372 . ... . 3,26,lii2 

6,91,624. 87,99,6MOO 
" 

. .. ... 

... 

... ... 

... 
60,40,81,657 

1,04,64,39,715 • ... ... ... . ... 
25,96,918 -. .. . 

1,62,66,936 . .. 
U,70,983 ... 

1,57,28,66,200 8,21,99,4.9,864. 

1'-.a,18,972 

1,62,63,~96! 

• Sterling connrted bl\0 Bu~ a\ £1 • Rt. 10, 
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Central Government, in India and in England-t"Oitll. 

Bnun Ennun, 111~. Bvoen bn-..n, 11124,.._ 

-

• • I 
Jadi&. J:a~lan4. 'lOY.u .. lllCiia. Enrlaa4. I 'I'OT.U.. 

•, 

n., Rs. n._ Ra. Ra. Ra. 

%,05,57,62,000 3,!)8,83,000 1,9%,17 ,71 ,()(.() •• 51,43,000 

11,1!1,000 j,25,000 I ll,lfi,OOO 3,37,000 
i',M,OO,OOO 

3;2J,OOO I '1,:;;(),00,( 00. ... 
29,10,1·i,OOO 30,0:.,73,000 3,2(i,OOO 

i 

37 ,"-6,15,000 7,.S,OOO ! 37,93,00,000 37,36,91,000 6,ii7,000 37,.3,«1,000 

\ 

. 
15,61,61,000 ... u,n,99,ooo ... 
9,-&6,~000 ... 9,3;),36,000 ... 
1,~,56,COO I 1, "ff.S!,OOO ... ' ... 

• 

I 
- . 3,61,11,000 ... 3,75,76,(00 ... 

ot,t-s,ooo ... ... ... 
3,66,000 ' 3,80,000 ... ... ... 33,41,67,000 1 . .. !5,16,09,0CO ... H,S3,53,000 . .. 10,00,(0,000 

13,67,000 ... 6,1\2,000 ... 
33,74,000 ... 36,68,000 ... 

~ 

11,1'7,t9,'l00 ... 10,33,8! ,000 ... . 8:",67,68,000 ... f>7,32,51,( ()() ... 
17,t0,7S,OOO 6,06,000 15,30,85,000 S,98.0CO 

... 
1.~~3,000 1 

•.37.000 
6,1il,27,000 1,1it,lj,OOO 1,85.53,000 

10,.1,:!5,000 ... . .. 
8,M,17,000 1,11,15,000 i 2,60,000 lPl.!•.ooo 
2..82.04,000 ... I ... ... 

1,76,61,5;!,000 11,!7,!-5,94,000 13,M,57,46,000 1,M,l5,09,000 3S,l%,M.COC 1,8%,27 ,93,( 00 

11,0..11.000 ... 11,()4,11,000 13,11~,000 ... 13,11,:;8,000 

. 
6,Sl,09,4oO,OCO l,S2,02,~4,000 3,Sl.81,!9,000 1 42,~ ,84,000 

• ~ling rouvert&.>d iDt4 l!upees d £1- Ra.lO. 
)( 



108 DUDGET FOR 1927-~. 

C.-Statement of Receipts and Disbursements of the 

l 
I 

.I 
I 

I 
i 
I 

! 
I 

Broagbt forward ·I 
' Loa•• &lltl Ad~&lloes bJ' \he 

Ceatr&l OoYerllmt•t- ' 
Ad- to Uae Pnwi.Dcial Lana Flllld ,I 

()tiler X..u ua Adn- . • I 

I 

TOTU . , . 
Bemlt.t.IUlcea-

Bemiu..a- witbia Iadl.-
IDluaclii:ODeJ Order • • • 
ou- t-1 Remittauale • • : li 
Other DeparbMnlal ..lm~~~ut. • • , 
Nt4 Receipt. 111 Ch·il T-rill fro.- 1 

Ran-~ . • • • 
Poda aDd Te~r.h• • • 

N-' Receipt. fro• Ch·il T-rill by- 1 
KariDe • • • • • • 
..lna1 aua Kilitary Enri- &lr'ricel • i 

Bemi\t!IDIW w .. - EnglaDclaDd lllllia- I 
Remit~ ..lccoant-- 1 

11'114 clratrinp • , • 0 · • 

1

. 
Otberm~ • • • • 

BemittaD.- froa Iadia for llDallclng 
Hom•T-rJ • • • , 

~of Swlmr . • • • 
Traoafen throagla Uae Paper CJlf'feDej 

.&-rYe • • • • 

TOTU 

BalaDces of Pro'tlnclal Qo·nn· 
meats • • • • • 

GB.L"W TOUL 

..... 
Ra. 

'.!d.'3.1&.269 

... 
1,00,U,869 

1,00,"'869 

91,89,22,023 ... 
700 

1!,14,99.1<&5 
6,79,13.189 

Sli,08,M6 
39,6t,,2,513 - -

. .. 
1,67,1<&,660 

... ... 
9,00,_25, 716 

1,61,50.26,790 

. 5,86,09,.09 

1,9-'.78,97,337 

11,'13,60,'1U 

6,!6,52,58,0!!0 

I 

.lcco~ li!WI. 

• 
Eqlu4. 

Ra. 

1,6!!.63,<&3,963 

... ... 

... 

. .. ... , ... 

... ... 

... ... 
1,97,58,230 
2.•o,28,ns 

<&6,31,65,000 ... 
... 

50,74,·9~ 

... 
2,13,27,93,910 

(11) 
·13,o!,6S,21i7 

!,26,7!1,62,16 7 

•l&edJar _._...lat ....... a&~~- .... 10. 
(e) Of .w....-, a., 11,110 ...,_.at.. f .... el liM Ool4 .._.,.a-t. .. 

D&LBI~ 
F11uxc• Dn.nnut' J 

T!# 2811 Fdr••r11927. 

~- ------- ~ 

Tou .. 

B.. 

l,OO,U,869 

' 

- .. -
2,12,U,76,738 

li,86,09,7C9 



BUDGET FOR 1927-28. 159 

Central Government, in India and in England-co~rtd. 

Bnrna En~r•un, 1926-27. • BITD&ft EBTIKA.ft, 11127·28. 

• 1- • 
India. England. Tour.. India. Eagl&ad. Tour.. , 

lb. Ra. Ra. Ba. Be. . Ra. 

4,31,0!1,40,000 1,32,02,24,000 3,86,81,29,000 42,70,84,000 

• 
• -... . .. ... ... 

1,64,72,000 ... 77,76,000 ... 
' 

1,64..72,000 I ... 1,64,72,000 77,76,000 ... . 77,76,000 

9,,00,00,000 I ... 96,02,00,000 ... 
36,27,000 ... 5,25,000 ... 

4.,10,06,00J ... 3,37,35,000 ... 
6,26,20,000 ... 6,68,08,000 ... 
6,29,19,000 ... 3,63,80,000 ... 

31,61,000 ... 39,94,000 ... • 
38,99,23,000 ... 38,70,56,000 ... 

... 1,37,00,000 ... 1,04,60,000 
4-9,47,000 3,06,92,000 49,31,000 2,60,60,000 

... 6,60,00,000 ... 35,50,00,000 
1,42,60,000 ... ... . .. 

... 23,42,60,000 . .. . .. 
1,60,24,63,000 1 33,35,42,000 1,83,69,96,000 1.4.9,16,29,000 39,05,00,000 1,88,21,29,080 

... I ... ... ... . .. . .. 
6,82,88,65,000 1,65,37,66,000 6,36,75,34,000 81,75,~000 

2:-.,u,ss,on (bJ 
24.,73,44,041 

(b) 
1:>,04,63,055 5,24,32,055 

~,53,0U ~~-~>4...,9 055 I , , -·- , 16,61,4S,78,04.1 87,00,16,055 

• Sterliar ooawerte4 iutotRupeee d £1 =•&.:10. 
<• '101 tu.aa-us. a._ B,Jtl Mp-eata the full4a:or tU ~ •-JW. 

li. F. GAUNTLETT, 
.Ji•tlilor Gen~ral. • 

)( 2 



160 

C.-Statement of Receipts and Disbursements of th~ 

• 

TOTAL 

lrrlg•tioa. Posta and Tele• 
grapbs aad other Capital no& 
c:barged to Reveaae-

C.a.rrut. ont.A'I' ow S•~rrr Panrrme 
CoJIII'B~crrow ol' laauJ•!'IOlf WoRKI • 
Curut. OVTUT OJr POSTa AlrD Tau-

•••n• . . . . . 
C.a.rrut. OVI'LA'I' O:l' VJaAIIAPATAK 

Po•:" • • • • • • 
Cnaa!llcr C.a.rrrAt. 011''l'l.A1'. • • 
lwrrut. ExraorrtrBI ow ••w C.a.rrr.a.t. 

AT DILBI • • • • 
P.t.TliU'r 01' COKKt'TID YAJ.11'1 Olf 

PISBIOJ'I • • • • • 

1114la. 

93,35,72.4'15 
9,('.6,67,1181 

l,02.4l\40,0t16 I 

12,!12,866 
--96,675 

2,12,49,587 

66,90,892 

• 1 ___ s .... 7 ... 7._7~~ .... ·-'"' ... ·9.!: 
BARW'AT .CAPI'I'U lfO'r CIUB&ID TO 

RIYIJ'tri-
.AI peP RailW&J Badge\ o 

-PabUo 'Debt Disobarged­

Permaaeat Debt-

IJt~loftl D.&t-
'1 p. t'. fltoek • • • • 
State Railw•7 annuitiea • . • • 

Do. Do. Sinking F1111da • • • 
]tedemption of liabilitiel a.umed In re.-

1*' of Britiah War Lou (19~7} • 

~"1#• De61-
6 ~ t'. JJondJ, 1926 . . . 

Do. 1127 . . 
Otl.rr 6 p. e. Bonda : . . 
it p. e. War &nda, 1P20 • . 
Other It p. e. War Bond1, 1928 , . 
1 p. e. War Loaa, 19:!9-4. 7 . • . 

Do. 1.-..1~ ·• . . 
4 p. e. Terminable Looua . . 
OtMr Loau • - • . . 

TO'rU 

• 

1' ,84,40,1\00 
7,-&0,88,7CO 

• 8.P7,7l,150 
. • 8.1>5,59,325 

• P,llt,!iOO 
• 9,0(',{'()1) 
• 9•~.lli0 
•
1 

l~i.OOi 

.r3:i/9.io.sr7 

·I 1.51,70,22,~ I 

27,61,40,40S ... 1,20,!l7,12,R90 
9,0.&,67,6!\1 

.7.r-t. \1\407. c-f;3o,of,so,-.n-
..........._ -- ·-----

• 

8,46,752 

11,0(,552 

7,85,861 

2,63,365 

... 
1,30,23,1130 

86,.1 000 

48,78,819 

... ... ... .. . ... ... . ... ... . .. 
-- --- -
__ !,15.41,1'.49 

16,39,618 
-96,675 

2,23,54,139 

f!4,76,7S3 

;D9,06,1M 

. 

:», ...0,1 ~.IJ:ld 

• BtuUDr _..mq late a.,.. a& &I - Ia. 10. 
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Central Government, in India and in England--contd. 

I Bnl811D EonK.LTa, 1926-27. B11na:ar EanK.LT111 1927·28. 

l • • India. England. To-ru.. India. England. ToT.u.. 
I 
I 

Ra. Ra. n .. Rs. Rs. Ra. 
\ 

93,45,02,000 27,29,84,000 1,20, 74,86,000 89,37,64,000 26,91,09,000 1,16,28, 73,000 
9,22,62,000 ... 11,22,62,000 8,117,03,000 ... 8,97,03,000 

-
1,02,67,64,000 27,29,84,0'JO 1,29,97,48,000 98,34,67,000- 26,91,09,000 _1,25,25,76,000 

15,82,000 86,000 16,68,000 12,000 ... 12,000 
-76,000 ... -76,000 16,000 ... 16,000 

21,59,000 9,76,000 81,85,000 49,21,000 8,81,000 68,02,000 

28,64,000 9,50,000 38,14,000 86,93,000 2,50,000 89,43,000 
8,55,000 6,000 8,61,000 14,90,000 4,33,000 19,23,000 -

72,73,000 2,27,000 75,00,000 66,58,000 3,42,000 70,00,000 . 
85,00,000 ... 85,00,000 33,85,000 ... 33,35,000 

1,!\1,57,000 :12,45,000 2,04,02,0<.'0 2,01,25,000. 19,06,000 2,20,31,000 

• . 
H1,41,51.,roo 11,21,1'19,000 29,63,43,000 17,32,97,0CO 10,98,89,000 28,31,86,000 

. 

... 99,91,000 ... . .. ... 1,34.,72,000 . .. 1,39,39,000 ... 20,00,000 . .. 20,00,000 

... 61,20,000 ... 63,76,000 

Hl,~fi,3t1,000 ... 28,00,000 ... 
2,39,:!:!,000 ... 17,50,00,000 . .. 

2,000 ... ... . .. 
1.01,00,000 ... ... . .. 

lO,W,COO ... 6,~.000 .. . ... ... ... . .. 
2,000 ... ... .. . 

60,('00 ... 60,000 ... 
26,:'!,(00 ... 18,00,000 . .. 

:t3,&3,0o,OO.) 8,05,!'3,000 "·'''"""I''Ol,OO,OCO I 2,13,15,000 20,15,05,000 I M6,U,80,000 ,1,80,01,000 1,35,70,79,000 40,22,~9,000 1 



lU DUDGET FOR 19-27-28. 

C.-Statement of Receipts and Disharsemrnts of the 

Broagbt 1-ara 

-
l'loatiJls Deb'-

'l'ftuarJ Bru.-

I-ecl to Public • • • • 
Do. Paper CllrreneJ Reeene . 

t1Dfuaded Debt-
. 

Special Le-n• • • . . . 
Depoaitl of Senit-e Fund. . . . 
Po.t 011ire Cub Cerlilicatell . . . 

. S.Tiu~ Bauk Depoa.itl • . . . . 
Tou:r. . . 
. 

Deposits aDd A4•aDces-

Depoeitl of Locsll'mlct.-
Di.trlet Fund. • · • . . . 
Other Fauda . . 

Siukiug Fuuda for 'ceu~ r.o;DI . . 
SiDkiDg J'uDd IDT .. tmeu' AeeoaM . . 
Gold Standard BeMne . . 
Paper Currene1 BeHne • • • 
Depo.itl of Bra~~ch Line CompaDiM • 
Podl and Telegra~ba Depreciation J'uDd • 
Pro't'iucial J.o&UI ODd • , , 
Departmeutal and J adicill Depc»itl . 
Ad"- • • • • • 

: I D*«<DD' Siukmr Fund • • • 
~~ . . . •. . 
E:u ge 011 Remittance ACCOillltl :I x-.u.-. . . 
Renaa1 R..ne iaDil : . . 

I 

·I TCI'Uio 
... 

hil••1 DeP.NCiatioD aDd n-...e rliDCla I 
' .. I* Bli1••7 Budget . . ;I 
! 

Carriacl OTII' ·I 

n.. 

1,111,'10.22,M8 

60,000 
49,66,00,0CO 

49,66,60,000 

2,18,210 
a,s5,027 

1,70,69,804 
22,68,29,£01 

24,-16,02,732 

14,85,29,652 
8,74,78,465 

·i'1,438 
97,22,357 ... ... 

2,52,7117 
83,790 

15,03,47,051 
91,19,66.887 
17,84,02,927 . .. 

57,66,084 
4,09,91,786 
1,55,19,256 ... 

1,54,40,58,460 

8,~.1!1,968 

l,f8,67,64,0CS 

• 
• E•claa4. 

. .. 
23,!!0S .. . 

·88,927 

1,12,132 

. .. ... ... ... 
110,41,05,269 

l,Ot,64,39,7U ... ... ... ... 
49,32,ASS ... 

1,64., 79,026 ... 
85,60,010 . .. 

1,118,05,18,006 

... 

1,98,7S,M,083 

• tt.rU., -.tM IIIII awpea &I •1- ... 10. 

49,65,60,0CO 

-

2-I,U,U,S64 

8,12,4:;,75,365 

8, &5,1!1,968 



BUDGET FOR 1927-28. 16~ 

Central Government, in India and in England~Oiltd. 

l llnii&D Et~lll.lT&, 11126-27. Bnea11 Et~III.lT&, 1927-U. 

: • • Tou .. I nella. England. To~.u.. lDclia. Englan4. 

___ __. ..... 

n .. Ra. Ra. Ra. Ra. Ra. 

1,46,43,80,000 n,S0,01,000 1,85,70,79,000 ,0,22,19,000 

-
15,000 ... ... ... . 

67,83,00,000 ... 41,47,00,000 ... 

67,83,16,000 ... 67,83,16,000 41,4.7 ,00,000 ... 4l,·t.7,00,000 

20,000 ... 20,COO ... 
14.,69,000 . 20,000 14,92,000 20,C9() 

1,76,00,000 ... 1,80,00,000 ... 
23,30,76,000 1,00,000 23,83,77,000 1,00,000 

- ---
25,21,64,000 1,20,000 25,22,84,000 25,78,89,000 1,20,0CJ> 25,80,09,000 

16,61,74,000 ... 14,23,70,000 ... 
9,80,62,0CO ... 9,11,10,000 ... ... . .. ... . .. 
1,96,51,000 ... 1,48,62,000 ... ... SS,41,67,0CO . .. 26,16,09,000 
7,95, 72,000 91,63,63,000 . . .. 10,00,00,000 

'l,U,OOO ... 10,01,000 ... 
4.4,000 ... 81,000 ... 

11,95,2!\000 ... 10,41,20,000 ... 
87,!'13,21,000 ... 87,20,53,000 
16,1'>6,20,0CO 2,44,000 14,62,55,000 1,16,000 

8,53,97,000 ... ... 
!,li3,00,0C() 1,77,60,000 1,60,96,000 1,84,90,000 ... ... 52,10,000 . .. 

10,35,000 1,12,9-l,OOO ... 1,07,80,000 ... ... 1,80,76,000 . .. 
1,57,'"'18,000 1,27,88,08,000 12,85,32,26,000 1,41.1!,23,000 88,09,9"000 1,79,!2,17,000 

... 1 8,07,06.000 9.oo.oo.ooo 

. 
8,07,06,000 ... 9,00,00,000 

S.!'4,~.S3,000 1,69,69,~,000 ~--- ----, 3.53,08,91,000 78.33.33,000 
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C.-Statement of Receipts and Disbunoement..t of the 

. 

Brough' forward . 
.. 

Loans and Ad•aDCf'S by the CeD• 
t.ral Government-

.Adn- to lbe ProviDehl Loa• Fund • 
\:>t.ber LoaDs and .Acbaocee • • • • 

. To-rn 

Bem.tttanoea-
.Bemittancee within IucU-

In11ocl Money Onlen • • • 
Other Loeal Remittance~~ • • 
Otbw Deputment •I A«e~nnta • 

Ne& P")'menta into Civil Treaanrie. by-
Railway• • • • • • 
Poata aDCl Te~gmpha • • • 

Net L.uee from CiYil Treunriea to-
MariDe • • • • • 
Army and Military Engineer Senicee 

Bemitt•ncea between England and India­
Remi~nee A~nnl-

Iraq drawiDga • • • • 
Other tn111111eti0118 • • • • 

Bemittucea from India for flnaneing :Uome 
TreanTJ • • • • • 

Bale of Sterlin!l' • • • . 
Tra•ren through the Paper Currency 

Belen• • • • • • • 

Balances of ProriDcial Govern• 
mell&a • • • • • • 

To-r.t.J. DIIBVUIKilrTI 

Cloai~ Balance 

II. DENNING, 

Cot~lroller of lA• Ct~"t"~'l· 

I 
ID41a. 

Ba. 

3,8@,6 7 ,6.,008 

8,17,24,000 
1.75,65,4i7 

91,91,02,219 
16,37,771 
1)9,00,139 

12,23,99,002 
6,80,21,207 

35,02,166 
• 39,39,~,3-U 

1,98,30,170 
2,92,04,445 

~.31.65,000 

• 

2,02,'17,16,554 

-'-•.w.l~ 

• 
E11rlaa4. ToT.o .. 

Ra: Ba. 

1,98,75,1>1,083 

9,00,25,7U 

10,33,50,962 2,13,10,67,616 

----- ---- 1------1------

6,01,37,70,039 

25,U,SS,O.l 

6,26,5!,58,080 

2,65,84,007 

2,11.7.&,99,111 
- (bJ 

11,0.&,63,055 

2,26,79,6:!,167 

~ 
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Central Government, in India and in England--con/d. 

BznozD Errnun, J.m&.Z7. Bt"D&n E81'nu:rw. llr.-18. 

i 

i • 
ID41a. Englan4. 

I 

-· 
n.. Ba. 

i 
3,!14.,99,83,000 : 1,69,6!1,29,000 

I 

! 

I ' 

4.,81,39,000 : ... 
l,9ll,7.1l,OOO I ... 

6,74r,U,ooo I ... 
I 

t 
' ! 

91,02,50,000 ~ ... 
3t,6s,ooo 1 ... 

3,4.9,64.,000 I ... 
6,26,20,000 I ... 
6,2\1,19,000 . ... 

31,61,000 ' ... 
38,99,23,000 i ... 

I 1,37,00,000 
1,2ii,6s,ooo 2,28,24.,000 

6,50,00,000 ... 
... 1,42,50,000 

23,4.2,50,000 ... 

' 

1,80,27,79,000 1 2,68,03,000 

-------- ·---· -
I 

1.!8,30,000 I !,80,65,000 
' 

6,83,30,C9,000 11,':'5,17,97,000 
(b) 

!4.,':'3,U,04.1 I 6,U,32,(\55 

6,08,03,53,04.1 11,80,!2,2!1,0551 

• I 

'l'or.u.. India. Eugi&D4. I 'I' our.. 

Be. Ba. .Ra. : Be. 

3,5s,os,!li,ooo 78,33,33,000 
~ 

. 

1,23,7!1,000 ... 
2,57,00,000 ... 

6,74.,17,000 I 3,80,78,000 .... . 3,80,'18,006 

I !16,04.,50.000 ... 
6,47,000 ... 

3,4i,27,000 ... 
6,5!1,03,000 ... 
3,53,80,000 ... • 

3!1,!14,000 ... ... 
38,70,56,000 . ... 

1,04.,50,000 ... 
1,81,60,000 1,22,52,000 -

__:___] . 35,50,00,000 ... ... . .. 
... ... 

1,82,P5,82,000 :1,8_7,13,72,000 1,22,52.000 1,88,36,24.,000 

I 
4.,08,95,000 i 2,75,!-s,oro 2,4.3,4.1,000 &,18,92,000 

-
5,4.6,78,89,000 81,99,29,000 

(b) 
1 "1)9, 139,04.1 5,00,87,055 

---~6,6I,tS.7S.04.1 87,00,16,055 

A. F. L. BRATh~, 

Sur~la'J to t!e Gorer.,,~_, of Itttlill. 
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D-Ab&tract Statement of the Receipta and Disbur•emenb of the Central Govern--
. ment, in India and in Eng~d • 

~-vne.u:w&. 
....... ~JUTII, Bvnn J:•TtJUTII, . le:.fl. le-J;..:a. ..,... .. ~ 

I }( ... I 5 .. }( .. Nel N"' Ne& 
Jteeeipta, a-,... &.ftlpta. a-,... &-tpla. Cloar ... 

r---- 1----

. ... ... . .. .. .. ... a.. 
..u.Jpal ..... •• ...... ..-. 

c.--. . . . . , 1-.ae,tii,OIF -· .S,I!8,86,000 ... ~.l'e,ts,OOO -. 
'l'au~nl•- . . . • 11,17,11,137 - 15,11, 71,000 ... Ul,26,17,001 -. ... . . . . 1,07,80,811 .. ... l,ts,t.\000 1,73,31,000 . . .. -
()phua . . . . • . 1,~.u.cr . .. a,U,IO,OOO . .. 1,112,40,000 -
OUatrB-.4a . • • . l,IJ,OI,II07 - 1,811,0J,OOO ... 1,70,4'1,000 -

-------. 
Tn.u. • 70,&8,11&,&17 -· 7J,31, 70,000 ... 71,31,28,000 -

--
Salt aD4 ether C:apUal OD1111tlw'ra4 te 

f,l@,066 1,31,000 l11,71,0C4 
~· . . . .. . . ... - . .. 

lntplfa . . . . . . 1,11,861 .. . 1,71,000 ... a.u.~ 

llallwa,. . . . . . l,te.~.- ... 1,00,87,000 ... I,M,08,000 ... 
-

~-1114 T•rra,u . . . . 1,88,26,860 ·- . .. 111,88,000 . .. aa,u,ooo 

. 
11,87,11,000 lJ,III,Il,OOO Deblllarie• • . . . .. ... lf,U,20,371 ... .... 

Cidl~4mlDJdralfn . . . . ... 11,811,80,738 ... lO,M,IIli,OOO ... 10,11,111,@ 

' -CDnn1J aD4 JIIDI .. . . I,IIIS,f7,888 ... 1,811,78,000 ... 1,73,16,000 '" 

Cidl'Werb . . . . . . ·- l,.r ,16,831 - l,71,!f,OOO - 1,10,11,® •.. ;;.--... • . . . - a,n,".II7 ... . ,tt,OOO - 1,10,16,0011-

JUUtuJ ......... . . . . . -· jM.eo.u.eu - 16,11,00,000 - M,IIIS,OO,OO. 

~ c..trlbatlftelll4111_na,. 
-•4i-' ... '• '*- <:nu.l ... t,Ge,t0,877 l,lJ,!t,OOO ~&e.-' .. . . . - ... ·- '" 

~·'- . . . . 17,8D,IOO .. . - 1,86,01,000 I ,At. 71,000 ... 
. . -

!'on ·j' 86,1J,nl • a.a. .... ,, 1 ea.tt,tt,OOO 1!8,81,2f,OOO 

1
83,10,11,000 1'-oiO,II,OOO 
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D.-ALstract Statement of the Receipts and Disbursements of the Central 
ment, in India and in England-concld. 

Govern-

. -
.lOOOVn'B, WZ&-36. B&Tli&D EOTIXU'&, BVII8&'P EsnJU.n. 

lllle-27. 18li·38. 
Receipt• and chargea. 

Net Net Net Net I Net Net 
Receipta. Chargee. Receipt a. Charsea. :. Receipta. · Chargea. -

Ra. ••• Ra. Jt•. Ra. Ra. 

larplne, . . 3,81,18,1@7 - ... .. . .. -Capital .&eeonnt.- ~ 

Capltalontlar on Securi•J Printing ... 16,311,618 ... 16,68,000 ... u,ooo . 
Conatruetion of Irrigation Wo•·kl ... -116,675 ... -76,000 ... 16,000 
Capital ontlaJ on Posta and Tete- -

grapha. • , • • • ... 2,33,56,138 ... 11,35,000 ... 18,01,01» 

c.8!~~~ outlay on \' izagapatam . . . . . ... tl4,76,7SS . .. 86,U,OOO .. . liii,6S,OI» 

Cnrrencr Cat•ital ouUay - ... ... 8,81,000 ... 18,23,000 
Initial ""f"nditura on ne" Capital -at DeU1 , • , , , ... 118,06,18' ... VI,OO,OOO ... ro,oo,ooo 
Payment of commuted Talne of 

penaiont . ... . .. ... 86,00,000 ... S3,S&,OOOo 
Ballwar Capital.not ebarged to 

Revenue • · • . .. 22,72,68,E'l .. . !II,OS,'-",000 ... 26,71,M,OOOo 

Debt, Depoaite, Advanoeo and Be mil· 
taneeo- - . 

Permanent Dobt . - 6,03,35,2:!8 1,35,11,000 ... r,u.~.ooo ... 
Floatillr Debt • . . . ... 25,000 ... 8,18,16,000 ... ·-
t1nfnnde4 Debt . . • 13,,5,50,536 ... U,70,76,000 ... ll,GS,Sti,OOO -
Dopnitean4 dnnoea • 15,5'1,73,503 ... 21,12,25,000 ... 7,17,11,000 ... ...... and .ldv&llOOI by CeDtr&l 

Gowemment.. . . - . ... i.tl2."-608 .. . 1,111,'5,000 . .. 1,03,02,01» 

Bemittaneee . - 65,80,778 U,lS,OOO ... .. . U,e&,~ . 
Ba1aneet of ProYindai.Gonl'lllllenta, 8,20,26,~'' ... ... 6,08,85,000 ON E,l8,tl2,@ 

-
Openinr Balance . • t6,26,,U,OOO ... 60,111,51,086 . .. 19,87,7&;086 ·--
Cloahac R&lanee . . - 60,111,51,008 .. . 2tl,t17,78,086 . .. 1tl,70,741,a. 

To"P ... • 60,78,96,668 8(1,78,96,568 i 7 1,11,78,098 71,11,78,0861&e,OO,t10,086 .58,00,tl0,0118 

JL F. O.&.UNTLETr. 

""etltlor Q...,r•l. 

DURft 
J'lU!IO• D .. .I..TKn-r ; 

r1. 1!11 Fr6n,.r,1927. 

H. DENNlNG, 

I - I 
.&.. F. L. BRAYNE, 
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TilE IXDL\X FIX.\~CE BILL. 

ln&ODt'cin n TB& L.:oisL.t.TITB .\,stllBLJ oy THE tSTH Fa:nr.ur 
19~7. 

Ji Bill I• J,lt!• tl•IJ ,. 1afl -..u(o~el•rttl i., or i•porle,l ~J lutl 
i.tt~, ttrltJi• ptJrl• of Brili•ll•·li4, I~ jz •Jzi••• raltl of _poJia!JI 
uler lu I.Jia. Poll Offi« .l.d, 1S99,f.rl4er to tJ•t~t·l14t l•tlia• 
Tt~ri§ ..l.cl, 189-l, 1!1 l~ttli4• S!a•p .let. 1S99, uJ 141 [,.,li.u Paper 
C.rrUCJ ..I.e/, 1923, uti~~ fiz raltl OJ ilfCOfiU-Iaz. 

• Wazu.u it i. expeJient to 6x the duty on salt m~nuCactured in, o" 
imported by land into, certain parts of British lnilia. to 6x maximum 

VJ of 189l\. rates of postage under lhe Indian Post OffiC'e Act, 1S98, further to amend 
Till of I !!H. the Indian Traif! Act, 189-J., the Indian ·Stamp .Act, 1899, and the 
~: :::: Indian Paper Currency Act, 19~3, and to fix rates of income-tax ; It is 

hereby enacted u follows :-
Short title, extent aDd 1. (1) This Act may Le called. the Indian 

duntivla. Finance Act, 19~7. 
(2) It extenda to the whole of Briti8h India. incluJing Britiah 

Balut>histan and the Sonthal Parganas. · 
(3) Sections 2 and 3 shall remain in force only up to the 31st day 

of :March, 1928. 
mat 188!. 2. The provisions of l('('tion 7 of the Indian Salt Act, 1882, shall, 

r· ti01t of .. u a t in •o far u they enable the Governor General in 
ua u 1· Council to impose by rut_, maJe under that l!t'Ction 

a duty on R&lt manuCactured in, or imported into, any part of Briti:th 
India other than Burma and Aden, be construed as if, with cf!ect from 
the l&t day of April, 1927, thf'y imposed such dnty at the rate of one 
rupee and four annas per maund of eighty-two and two-sevenths pounds 
avoirdupois of salt manufactured in, or imported by. land into, any such 
part, and such dntysball, for all the purposes of the said Act, oo deemed 
to hue been imp<w'd by rule made under that section. 

3. With efrect from the lst day of April, 1927, the schedule co~­
tained in the First Sehtldule to thi11 Act shall be 
in>~erted in the Indian Po:tt Office Act, 1898, a11 the 

TI .r 1898. First Scbednle to that Act. 
4. With efrectfrom the 1st da" of March, 19Z7, the followingo 

.&-ua-' •f .Ad amendments shall be made in the Indian Tarif! 
Tl1Iof1S..Q6. VIII of 1894. Act, lS9-I, n&mely :~ 

(1) In the ~ec,nd Schedule to that Act thete shall he m 1Je the 
amendments &pecifieJ in Part I of lhe Second Schedule to thit Act. 

(2j In the Third Schedule to that Act there shall be marie the amend· 
menta ~ifie.J in Part II of the Second Schedule to this Act. 

- 6. With efrect from theist du of July, 1927, the foll<>1ring amend­
.l~\oUct II menta ahall"be made in the Indian Stamp Act, 

n.r 18119. or 1899. 1899, namely:-
(1) In section 3-

(•) in cla111e (6), the word ., cheque" shall be omitkd, and after 
the words ., bill of exchange " the words ., rayr.Lie other· 
wise than on demand " shall be inserted ; and 

(6) in clause (r), the word " cheque" shall be omitted. 
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!2) In clause (b) of r;e...·tion 11, the word" <"hf'que~" shall be omitted. 
(3) I'it RuL-section (1) of section 18, the word •• cheque" shall be 

omitted. 
(4) In Fection 19, after the words'' bill of exchange.,, where they 

first occur, the words "payable otherwise than on demand " shall be 
inserted, and the word '' cheque 11

, in both places where it occurs, shall 
be omitted. 

(5) In section 47, for the words " promissory note or cheque " the­
words " or promissory note " shall be substituted, and for the words 
" n.lte or cheque", wherever they occur thereafter, the words ''or not.e ·~ 
11hall be sub~;tituted. 

(G) In clause (c) of section 49,-
(a) the word " cheques " shall be omitted, and after the wordlJ 

'' bills of exchange " the words " payable otherwise than 
on demand " shall be inserted ; 

(b) the words "or . ch;que ", wherever they occur, shall be­
owittt'd ; 

(r) the word '' cheque ", wherever it occurs elsewhere, shali be 
omitted ; and 

·(d) for the words " any bill of exchange", where they occur for 
the first time in sub-clauses. (1) and (3), tLP words •• any 
such bill of e~ change " shall be substituted. · 

(7) In dause (a) of sub-section (1) of secti~n 62 the word" cheque" 
shall be omitted, and after the words " bill of exchange , the words 
"payable otherwise than on demand "~;hall be inserted. P 

(81 In section 67, after the words " bill of ex<·hange ;, the words 
"payable otherwise than on demand 11 shall be inserted. . 

t9) In article No. 13 of Schedule I, the word, figure ab.d brackets 
" and (3) 11 shall be omitt<:d, and the letter, brackets and words " (4) 
where payable on demand'', together with the entry'' one anna" in the 
second column against tho~e word!', shall be omitted. 

(1C) Article .No. 21 of Schedule I shall be omitted. 
8. In sub-section (7) of section 19 of the Indian Paper Currency 

Am~>ndment of Act X Act, 1923, for. the figures "1927 •• the figures 
of 1923. " 1928" shall be subE.tituted. X of 1923. 

7. (1) Income--tax for the year beginning on the lst day of Aprili 
lncome-taxandsuper- 1927, shall be <barged atthe rates spedfiedin 

tax. Part I of the Third Schedule. · 
(2) The rates of super-tax for the year beginning on the 1st day of 

April, Hl27, shall, for the purposes of Sf'Ction 55 of the Indian Income-
tax Act, 1922, be those specified in Patt II of the Third Schedule. XI of 1922. 

(31 For the purposes of the Third Schedule, "total incom~" means 
total income as determined, for the purposes of income--tax or super-tax, · 
as the case may be, in accorJanee with the provisions of the Indian 
Income--tax Act, 1922. · · n of 1923. 

It is hereby dec'ared that it is t'l pe•lient in the public intf'rest th•t . 
the pr••t"isioas of ~la•Jse 4 of this Bill should t.ave temporarv t-ffect under 
the l•NY_i•IOD& of tbe Pro¥is1011al C"llection of Taxes Act, 1918. XVI of 1918. 
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SCHEDULE L 
ScbeJule to be inserted in the Indian Post Office Act, lb9S. 

(&• 1tdio11 3.) 
' 

"TOE FIRST SCHEDULE. 

INLAND PoSTAGE RATES. 

(St6 1tctio11 7.) 
Lntw .. 

For a wright 11ot neeediog t'II"' and a hall tolu • • One anna, · 
Fat ttnrJ two and a hrJl ~lu, at fracti.na thereof, es~ing two and · One anna. 

a half tolaa. . 

5ingle 

hplJ • .~ 

BOGir, I'lllttNJ ••" &•pl• Paelrn,. 
For e'rftJ be tolal or fraction thereof • 

Iltgillwrtl Nr•ipaptrl, 
Par a weight Dot e1neding eight to!.. , 

l'or a weigh' eseceding eight tolal and not e1ceeding twent1 tolal 
'For 8YffrJ twent1 tolu, or fract!"n thereof, erceeding twent1 tot .. 

PaHrll. 

For a weight not t1«*lding twent1 tol01 • • 

For a weight erceeding tweut1 tolaa and not esceeding fort1 tolaa 
For ""'1 fort~ tol ... or fraction thereof, erceeding forty tolaa • 

SCHEDULE II. 

(•~t'e ltCtiOII 4.] 

PART I. 

Hall an anna. 
One anna. 

Half an anna. 

Quarter of an 
anna. 

Half an anna. 

Half an anna. 

Twoaun ... 

l'onr annal. 
Four an IIIII." 

:.Jnmttlllltllll to t!.• &ro~td Sclwlul1 to tA= lntlit1.11 111ri{f .lei, 1894. 

1(l) (a} For ittm No. 10-A, the followin;: Item shll be substituted, 
Jl&mely :---

• lO..A. Rr•n• ltt'llrl, nbbn lef'Ch ancl raw nhbn." 

~ (6) In Item No. 76, for the words "excluding (lil-seroa im~rttd 
into Jjritish India by eea from the territoriu of any Prince or CL1ef in 
India (1t1 No. 6}'' the wuda ''not otber•·i..e 1.1pecitied " 11hall be tnbeti· 
tuted. 

(2) For Item No. 36, 
nauu•lJ.:-

.. 16 I _:rou:ro, •n-nCadured 

the follo11·ing Item •hall le tub•tituttd, 

• , Poa~ Ita. .... 
1 • .. 
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(3) (al After Item No. 42, the following heading and Item shall be 
inserted, namely:-

"CARRIAGES AND CARTS. 

42·.&. , Morou. CARS, motoT cycle!, and motoT ICOOteTB, · ancl .l4 ecdo,.,,. 20 pe1' oont.." 
a.rMclea (other tba.n rubber tyres and tubea) wpt.cd 
for . Ul!ll &I tJ&TI;t and ac~ssories theTeof ; provided 
tha.t auch articles as are ordina.rily also used for other 
p~rprnea th~u a• pa.rt.l and r.et'~aaorie• of motor 
vehiclea includc-1 in tbia item or in No. 87 ahall be 
dutiable at. the rate of duty specified for 1uch articl01. 

(6) In Item No. 87, for the figa.r"a ·• 127 '' the figures and letter 
" 42-A" shall be substituted. . 

(c) In Item No. 115, for the wordaJ~,nd figa.res "Nos. 53, and 139'' 
the word and figur~s '· No. 53 " shall be substita.ted. · 

(d) Items Nos. 127 aud 139 shall be omitted. 

P.A.RT II. 

Antend~ttent to t~e 'l'hird Sclwlttle to tie lt~rlian Tariff .Act, 1894. 

1. In Item No. Sand the heading thereto, the words " HIDES .A.ND" 
shall be omitted. 

2. Item No.5 and the he1.ding thereto shall Le omitted • . 

SCHEDULE m. 
{See aection 7.) 

P.A.RT I. 

Rates of Income-tat~. 

A. In the cJ.to of every individn'l. Hind11 nnd1vidad family, unregietered 
llrm and other ats:>ciation of in:livi-luals aot being a regietered firm 
or a oompaoy-
{1) W'bM the t •h.l heJ:al it leu tba.'l R!.. 2,00() 

(2) \Vben the tJta.l incJme i1 Rt. 2,000 or upwar.l~o bot is leu than 
Rs. 6,000. 

(3) Wh~n the tJta.l iac 1111.' b R1. 5,000 or opW&r.\t, bmt is less than 
Rt.lO,OOO. 

(') '\Vben the tlt&l incJm! is R!. 10,0);) or upwards_ b11t is 1011 
than Rs. 20,000. . 

(5) When the total inoome b a •. 20,000 or npwards. bnl; is less 
than Rs. 30,000. 

(6) \~ben the total illoo1ne is Rs. 30,0QJ or up'II"V.U, bat is 1011 than 
Rs. .0,000. . 

(7) \\'!»u. t!le b'.al i.tc J;D! it Itt,, ,0,00) or npwarlt"' • 

R. Iu t'he ~'" of f!<r~'! eo n;u,.y, and regiltereJ firOa, •·hatever itt 
total iDCOtae. 

• 

im. 
Five pies ill the 

rupee. 
Six pies in the 

rnpea. 

Nine pies in the 
rupee. 

One anna ia the 
rnpea. 

One anna and 
threit pia in 
the rupee. 

One anna and 
•ix pifll i11 the 
mpee. 

One anna and •ic 
pifll in the 
rnpee. 
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Pu-r·II. 

Bale• of S•rer-laz. 
Ia l'ftpect of the U-O'l'ft f.ft7 tboa•ud rup- of total iiiCOIIIe ·-

(1) Ia lbe- of enr7 e<M~~panJ 

(Z) (o) ila the eate of enrt Hi will uldiYi.teJ familJ-

(•') lu n<pd of &be lrtt t.nutt·ive t.bouwud rup- of 
then~ 

(a•) for "rf rupee of the 11~:d tnutt·ftn tboaand ru~ 
ofeuclaea0811. ' 

(~) bathe- of rnr7 indiridul, unngiatereJ 8rm and other 
-OC:Wi••D of Ul<liYiduale DO& bt-inor a nogistft'ed tirm 01' 

a to:~•P'"1• for ner7 rupeeluf the tint tift7 tboneand 
ru.- of eucb Uefte. 

(c) in the cue of ~r1 iodiYidoal, Hindu undirided famiiJ, 
llnretriatend nrm and otber ll*ICiation <>! iuditUule uoc 
~i11g a rt'giatered firm or a e•ma>anJ-

(•') for IYerJ npee of the MC~Jod lifty thousand rnpMt of 
eocbu-. 

(aa) f!>r eyerJ rupee of the ne:d li.fty tho:Hand rup~t'l of 
ncb eaceu. 

(aa•) fllr eyerJ rupee of the nut flft7 thJuaand rupeet of 
encb uc-. 

{a•) br enry rnp3e of the neat lift7 tbo;uaad ropeea of 
. ench uc.-. -

(e) for nery rupee of the ned fi£t1 .thanand rupees of 
• auch esc-

(11') for IYerJ npee of the neat llfty thousand ropeea of 
Inch esc-. 

(ea•) for IYerJ rupee of the ned llf~y thJneand npee1 of 
ench uee.. 

(.fit') for lfftrJ rupee of the ned &tty tbonealld rupeel of 
Inches-. 

(a .. ) for eY~SrJIIlpel of the ned !lt7 th0111and rnpeet of 
•uchea0811. · 

(•) for IYffJ npee of the l'<'mainder of the eace11 • 

Bate. 

One anna ln the 
I'DJ'f' 

l\'&l. 

One anna in the 
rupee. 

One anna ln the 
~pee. 

One and a h11lf 
annu in the 
rupee. 

Two annae ln the 
rupee, 

Two and a hall 
annal in the 
rllpet. 

Three annu In 
the rupee. 

Three and a halt 
annaa In the 
rupee. 

J'onr annal iD 
the rapee. 

Four and a half 
annal ln the 
npee. 

Fin annu lD 
the rupee. 

Five and a half 
annu ba the 
npee. 

Sia aonu in the 
TDpM. 
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STATEMENT OF OBJECTS AND REASONS. 

'ThP ol•jPrt of thi11 Dill i!l to Cl"ntinue I'Prtain proviFionR of the Indian Fin­
anl'e Act, J!l2fl, wl ich would otherwi"e cea.:e to have e:!Teo·t from the Jst April. 
1927, til make ce1tnin chara-e" in the SdH.•ch leA to thP Indian Tariff Act, 16Q4, 
and to aboli~;h the f'tamp duty on cheques and oU1er bills of exlhang'e 1 ayable 
on demand. 

9, ClauFeP 2, g ani! 7 pr··,·iclto for u~e CC'n1inuanre of thto ratPs of Falt·duty, 
poFtrge, income fax :::nd H·per-1ax pre~nil rd by tl e lr.dirn Fir:ance Ad, 1926, 
while cl:.t>F·e 6 pro~irlr·t; for tJ,p c•eclit to H•vc·Lue fer a further period of one· 
year, i e., till th~ 31ft :Mar• h, 19~8, of intere .. t on ~>ecurities forming part of 
the Paper Cu !l·em·y H I'Fetw. 

3. Clame 4 g-iveF efl'ct to the foll11wir.g cl1anges :-

(") Th .. ~boliti(•Jl of the import duty on rubber stumps and rubber. 

([.) 'fhe inc•·e:ue ,,f tl e imp"rt rluty on unmannfacturl.'d tobacco fl'('to 
R e. 1 t.o 1? "· 1-f -0 per pound. · 

(c) The reclnti.m "f tl1e import duty on motor car~>, etr., from 30 per 
cent. to 2(l p• r t'Pr.t. nrl ".fo,.rm, aJHl the r•duct;on of duty on 
tyres Ant! tul)e,;t from 30 per cent. to 15 per cent. ad t·aloreln. 

(d) TJ,e abolition of the expo:t daty on tea and hides. 

Tht> hrmptinn of rubh•r Ftnmps :~nd· rubter !'l'f'ds impo·ted int' Jndia 
from the paymrut (If in·port dnty l•a" 't'('n very stron~ly urged by the Gov• 
e•nment of !'nrma in ordrr to aff<•rt) even· PM"il·l·· l.'tlf'Otl\'agt ment to an 
Rdolerc nt. intlu~t.r-y in Durma. 'Th.- change \\ill not resn tin aw apprecial.le 
loss of rrvenne. • 

The import dub• on cip-nret.tec: W8!1 fixed in 1925 at Rs. 7 pPr thonPand, if 
thP val•:P d.wR not ex<'t>('(l RR. ]O.e:O per thnul'ar.d, at}(l at Rs. 10-e-O per 
tl•ou.-and, if tl.e value e~<·ee:Js RR. 1 0-e-O. The!:e rates of dutv for the two 
clas~e~ of "igar .. tt.rs are Pqnivql. nt to REi. ~-12-9 sr.cl Rs. t-3-3 per pound, 
respective'y. nut th!> imp01t duty on unmam&•<:tured tob::rco is only Rl>. 1 
per pound. It is prnpMPd that. the cluty on unmanufarturcd to' a.eco 10h uld be 
rai"ecl from Re. 1 to n,,., l-8-0 per ponntl, This ncre·u;e is • xpecterl to yield 
an addition 1 revPnne of R". 18 lakhR, "b!ch Fhou~d Ct'•vt·r the loss of· re\-enue 
whil~h would ff'Fult From t.hp prCipnft'd J'('.ftwtion of import duty on motor can 
aud tvre!l and the abol tion of tl e expllt-t duty on l•ide,.. 

The Tf'lluctinn of the impmt rlutv on motor cars and tyre11 w.a.s- sti~~e.o:ted 
by the Tnation Enquiry f'flmmittl'f', on the vrnnn'l that, Jhou~h tLe exif'ting 
Fcalt•s were jn!'tifi~l as proiluctive nt' levf'nne, a lower rlnty would umlouLtedly 
t'nl'oura~e the development of nrotor han~port in India. The re<lcced .,cale 
of dutie11 will al"'n affnrd l'rovinri I novf'rements and locnl autlroritiea an 
oppottunitv to levy' ta atinn tn be •1Pvflted to the improvement of ro-·da. 
It is ant «'ipatPtt that. the lo11s in Cuf't.oms rPvf'nue on the rednt'ed scule of duty 
will not e\<"Ced Rs. 10 lakhs, l!ue allow:m<.~ be!ng m:l.!le for increased impor• 
tation. 

The ex• orr dutv nn hi-leq 1f3.R ·n,·i~ir:allv i•npnRed in Sep•ember 191 tl, in the 
intel't'Sta of th·· Indian lt>a L"r ;ndu ·try, but for varinnR rea.c;on~t tlre dntv has 
failed in i· s p rpoE:e. The T..:.ution Enquiry Committe• luve by a majo:ity - ll' 
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recommcnJ~j Parly abolition, a .. in th~ir opinion t 1•e duty is \\"f,•ng in princi­
pl~, a Yiew wLich w.:.s ~<hareJ by the l'is('al Comn.isl'ion. 

The ab.llition of tho! t':tport duty on te' wa." su~~·stt•d bv the Fis.·al Com· 
missi.>n. The T.uation Enrtuiry Committetl <'ame to the" l'llnclusion "that 
the duty is Me wi&ich may continue fur the present, lout it t>houlJ be remon.J 
or reJa<'l>d, if nnd when the <'onditioos of the trade indicate that it i" l1:nin~ a 
pn-jaJi.·ial effe.:t ". 'l'he "'d.Jt.y i:~, however, wrong in p!;ucif•le, anti it i11, 
theref~>•e, propl~ to aholisb it anJ lo l'ompensate the bss in rewnue by 
alrering the pre...cnt b:k'lis of ns...cssment to incomP.·tax of the profit" of the tt-a 
iodusLry: Tt-a companies are now ass~'SseJ on only 2:> pJr • l'nt. of tlu.•ir total 
profits, the remaining 7 5 per cent. bein~ re.;arocJ as agricultural in('omE', anJ 
theref~>re not liable to income-tax. The proportion!! as:;igned to the agmul­
tural and manufact11ring operations of the trade were based on verv imperfl"Ct 
data, an1l rect>nt inquiries have shown that the p~opm-tions should "Le at l~'ll."t 
tqu:tl. It is, therefore, pr,1poseJ that a rule t~houlJ he made unJt>r sect inn u9 of 
the Indian Incorne-tax Act, 19:!2, to> provid~ th:>.t, if owing to the nistt•nce of 
• market for gret>n tt'a the manufactu• ing profits can be separately ascertaiu<'d, 
such profits should he &.isessel, an•l tha~ otherwi:~e they shoulLl he ussumeJ.. to 
form 50 per cent. o[ the entire net profits. 

Neither the public revenues nor tho te.1 inJastr.r as a whole will he appre­
ciably affected by these proposals, hut the substi~ution of a tax on the profits 
for the export duty will result in a m;,re e'lnitabl" distribnt\on of the burden 
of taxation. · 

4. Section 5 giYPS ef'f··ct" to the re~()mmsnd1tion of the Cnrrency Com• 
tniasion that the stamp duty on che1_ues sh()ull hJ abJli:~hJl in orJer to 
encoura"'e the habit of buking. H is ali • prJpoJel to> ab.>lish th:J d11ty oo 
hills of :xchange which are payable on demand. 

BASIL P. lliJACKETT.-. 
Tl1 R8l4 Fe6raarJ1927. 
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.Speech ol the F;nancial Eecretary in the Council o% .State on 
t.le 2Sth February 1927. 

THE HoNOURAnLE Mn. A. F. L. nnAYNE (Finance Secretary): Sir, 1 
rise to present the Statement of the estimated expenditure and revenue 
of the Governor General in Council for the year 1U~7-28 in respect of sub­
jects other than Railways. 

In the forefront of a Budget statement it is usual to deal at some 
length with tbe recorded experience of the past financial year and there­
after to review the experience of the current year comparing these ex· 
r··riences with the anticipations of the Budget statement made a yellr ago. 
This is as it were the preparation of the stage upon which will be presented 
the theme, so eagerly awaited, of the budget proposals for the year to 
come. I will "endeavour not to dwell too long on these preparations. 

2. For the third year in succession the actual results of the pad 

Actua.ls of 19:.:!5·~6. 
financial year have shown a marked improvement 
upon the revised estimates. The revised estimate 

for 1925-26 indicated the probability of a surplus of 130 lakhs. The audited 
.accounts present us with a surplus of 331 lakhs, or 2 crores more than the 
anticipation. lL may be said that this result, however welcome, indicated 
that our estimates were unduly cautious, but so numerous and varied are 
the factors which have to be weighed when the revised estimate is pre· 
pared that it is hard to avoid" the tendency to underestimate revenue and 
c/~terestimate expenditure; when all is said, tho actual variation from 'the 
estimated surplus is well under 1 per cent. of our gross revenue or e%pen­
diture. Owing to exceptiollall.v high rrturns in the last two months of 
1925-26 the Customs revenue improved by nearly a crore ()Ver the revised 
-estimate, while Railways. Posts and Telegraphs and the M~itary estimates 
account between them for- an improvement of 60 lakhs. The balance of 
the improvement is distril:uted without any very marked variation under 
any particular head. . 

3. The visible balance of trade, including private imports of treasure, 
Revi~w of tbe ytar was in favour of India at the end of January to the 

1!121\-27- c1tent of 27 crores as against over 85! crores for 
the same period a year ago, the decrease being mainly explained 
!>y the fall in the value of ex;:orts of jute and cotton and 
the l!'eneral lateness of the season, but there is every reason to expect 
considerable expansion in exports during the remainder of the year. 
Generally speaking, the year may be said to have been ·good for trade 
except perhaps for the d€'pression in cotton, where a fall in prices, overdue 
tL<'ugh it was, has temporarily i11creased the difficulties of the industrv, but 
much may te expected from a combination of 

1 
increased demand and 

cheaper production. Tha position would have been more satisfactory but 
for the deterrent influences of the coal strike in England and the Civil 
'War in China. The coal strike has, however, resulted in export of coal 
almost treble in value, and it may be hoped ibat with improved arrange­
ments some part of the extended market mny be retained. 

To the efft"Cts of a lat.e senson was added uncertamty regardin~ the 
atBbility of exchange which vitiated thnt atmosphere of security without 
"·bich sounil busine~:11 cannot thrive. The most nobble feature in the 
money market in 1926 was exceptional absence of stringency. The eon­
«ntration into the first months of 1927 of the seasonal demands, wbicli 

lit! 
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crdinarily ad in from Octol:er and Fpecial reasons for besilat.ion in lhe 
exchllllge markd . have led to a rise in the B11nk rate \o 'l l~t:r cen~ .• • 
figure usual a~ th1s period of the year bu~ no~ touched between M11y 19-Jl 
and February 1U'.l7, Bu~ eYen ao, the strin!!Cncy ill less mukcJ lhi1D 
in 19"l3-:.!.J and 19"24-2.> .. 

4. In the curren~ year it is anticipa!ed thd Customs receipts will 
BeYenae,lL%8 'l7 exceed the budge~ estimate of 46·4 crores by 1·3 

• . • . crorcs, mai_?IY due to i~proved ·receipts from sugar 
and protect1ve duties. In 19-J.>-:.!6 the rece1pts from sugar amounted 
to nearly 6l crores or nearly double the receipts of 1{)23-2-1. In 
the budget of the current yeur, Government adopted 11 conscrv11tive figure 
of 5·7 cror~s. but the revised _eslimute exceed11 this figure by ll croros. 
For protect1ve duties the estimate was 2·35 crores; it now appears thd 
the yield wil1 l:e nearly 50 lakhs more, and thus it nppe11rs that protect.ive 
duti~a have not only fu:filled their purpose, but have also proveJ uu­
expect.t>dly fructuous in revenue. 

5. The yield from the ta:mtion of incomes is now nnticipnted at na. 29 

'f I 
lukha below the estimnte of 16·15 crorl'S. but t.hht is 

ave 011 D<"OIIIU. I t . I ..l.. • d r .I • a mos ent1re y trut> to mcrease re unus 10 coooeo-
tion with double income-tax relief following upon a deduct on in tho rute 
of income-tu in Great Britain. 

6. The recent reccipts from Salt appear to be affected by the perennial 
fIt nd Op" hope of reduction in the duty, and it is deemed wi~e 
• • •um. to reduce the estimate of 6·U crorc!l bv 20 lnkhl'. On 

the other hand, wo mny hope for no im;1rovement in net Opium receipts 
of 86 lakbs. This is due to the fnct thR• Oovernment frnmE>d " very 
cautious estimate of the immediate effect of their policy of reduction of 
exports of opium ns the new arrangements had not then beE-n concluded. 
Also. on the expenditure side, liabilities are reduced ty 4B lakhs in pnyment 
to cultivators owing to a s~anty crop. 

7. The Railway contribution of 6·01 crorea remains unaltered, and the 
R only important variation under other heRds is an 

Oth.r'-d• of eYmue. unexpected receipt of 31 ln\hs for reparations from 
GermnnJ As this relates to a period before April 1026. it is not taken 
to noidllnce of debt \mder the provisions of the Finance Act of 1926. 

8. The most important variation arises under the Militar:v Estimates. 
. The original figure was 54·88 crorea. The revi11ed 

~pt'lldltare., 19211·27. estimate indicate& an excess of 67 lakhs. I may 
explain that v.·ben I frttmed the oris:innl estimate 118 Fina~ril\1. Aclviser. the 
position as regards requirements of Ordnance supplv-wh1ch 1s one of the 
heaviest items of Army expenclitu~waa not fnllv known. The Arm~ had 
been drawin~t for a long time on surplus war a~tores, and it was becoming 
cll'ar thnt thia re11e"e could r.ot la~;t much bn~rr. An UJ>f'rt innuiry 
was instituted by Ria Excellency the Commander-in-Chief into the Jlrt'Rent 
position 11nd future demRnifa of the 11111enn1a. 11ntf the re11ult wna thnt i' 
waa found necessary to provide an aclditio~R) ~ant to .meet deficien~ies in 
essential requireml'ntl. the lt"CRler part bemll 11 ff'eumn!l chArste owmsr to 
the nh11ustion of the sum1ua. l..ot1ses bv fire of f'tlllf'ntiRt 11torea at RAwlll• 
pinc!i 11.,d Aml:llla necessitAfM f'f'Jl1AePment 11t eont~iderAh1e CO!It; On the 
civil aitfe we hne a aavin~t of 82 lakha on intl'rt'llt on dPbt ow•nll tn the 
re<)uettnn in the l'llte o~ interP!It on new borrowings and a further anini 
of 18 lakha in the cost of Ci•il Administration. 
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0. The net result of the variations in re\"enue and expenditure is thd 
we have every reason to anticipate a surplus of 3·10 crores 111 the curren' 
financial ,>ear compared with an actual surplus of nearly 3 1/3 crorcs .in 
1025-26. This is the fourth surplus in succession. 

P.crenue 1927-28. 

10. I now turn to the estimates for the ensuing year 1927-28. It is 

Cu.toms. 
anticipated that the Customs_ revenue will bring in 
4!J·I5 crores, or 146 lakbs more than the revil'ed esti­

mate of the current venr. and this is llfter allowance for about 40 lnlihs Jess 
in the revenue from ·protective duty on steel owing to the effect'of the new 
Bill. Allowance is also made for ~ornewhat. reduced imports of sn~ar and 
for normal expansion under continued favourable conditions under other 
beads. 

11. We may anticipate slightly more profitable trade as the. basis of 
asses£,ment and also a further yield due to the substi-

TuCII on lnrom~. • tution of tax-subject for tax-free securities. In the 
rt'sult it is hoped to secure 16·5 crores next year under this head, or 65 
lakhs over the revised estimate. · . -

12. The original e1.timate of revenue from Salt doty for 1926-27 was 
. ()·9 crores .. Allowing for normal growth in consump-

s~Jt and Optum. tion it is proposed to adopt 7 crores for 1027-28. 
Under the Opium head, it is necessory to allow for a reduction of 10 per 
eent. in exports as a result of Government ·a declared policy but expenditure 
will also be reduced ·owing to the &maller area under cultivation. As a 
result tha net revenue is estimated at 2·92 crores as compared with 3·12 
in the current yesr. 

13. The net receipts from Railways in 1925-26 were cons~ernbly lower 
than in 1f2-l-25, and therefore the contribution for 

O~r he~da. next year falls to 5·48 crores as compared with 6"01 
in the current year. Receipts under all other civil beads of revenue are 
estim11tetl at 15·7 crores, a reduction of 174 lakhs in the original c..-stimate 
for 192G-27. 

'l'he estimate assumes that we continue t-o credit to revenue the excess 
over £40 million in the Gold Standard Reserve and the income from invest­
menta of the Puper Currency Reserve pending the establishment of the 
Reserve Bank. This income is of course diminished in consequence of 
the reduction of the sterling and Government of India rupee securities in 
the latter Reserve. 

J.l. The total estimate of revenue for 1927-28 comes to 128'96 crores 
as compared with a revised estimate of 130"25 crores for the current year. 
'!he rrduction is par1lv due to the reduced .Army receipts under the new 
eystem of aceounts which dispen~:es with cost aceount or book transaction 
receipts hitherto shown in the Military Estimates. 

Ezpnditure iA 1927-28. 

15. The net Military expenditure is estimated at 54·92 crores or prncli-
KT' cally the same as the original estfmate but 63 Jakhs 

1 
•· '1· less than the revised estimate of the current nsr. 

1uving of ().1 lakhs is secured bv theo cessation of watuities for demohilised 
officers. but thi11 uving is counter-bRittneed bv increased ch~s on ordnftlloe 
auppl1 to which I have already referred and by the nece&&arJ expansion of 
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the Air_ ~orce and improvc~enL. of the barr:u:k nccommoclntion of Indiau 
and Dntish troops. At. th11 pomt, I \\"oulJ in,·ite the nltention of Ole 
llouse to th~ nry real reduction in .Military expenditure r.ince 1921·22. In 
that. ye~, _at •.~ aL ncar 7'0 crores. In 10~3-24, :~ollo>Aing on Lord 
lnchcape a Inquiry ~· fell to 501 crores, and for nex~ Jear, dcsp1te nrvigiona 
of pay and other amprovf:ments mentioned above, the cost of defence 11 
reduced to 5-J·\J crorea. 

I have a1~eady referred to the fad thd the Army has grndu~ly eome 
t." ~ end of Ita surplus wnr stocks, and to maintain its etlicH:ncy musL n:>w 
obtain funds for new purchases and manurncturea provision for which jy 
included .in next ye~r·s .esti~a~e. If an army of the present authorised 
1trength 11 t-o be m~1?tamecl lD a state of full efficiency, it seems probnble 
t.hat. t.he scale of m1htnry expenditure hns now almost touchecl.-ita lowest. 
point. on the basis of present prices and strictest economy will ~-necessary 
to counternct the tendency to incrcnso, ' 

I may odd, that next yenr'a estimate includes an addition of 5 Jakha 
for the new Royal Indian Navy. 

16. The principal variation is a saving of RoCnrly 2 erores under tho bead 

0 .1 E lit of "Interest on dead-weight DebL" as compared with 
• "

1 
spell< are. 121 crores in tbe Bu~g~t for the current yeur. 

Steady adherance to the pr.:>;;rnmmc of making rcgulnr provision for the 
reduction and avoidance of debt ancl tho c;:onfining of the new borrowings 
to productive purposes brings in an annual dividend to the tnx-poycr in the 
shape of an increo!'ing saving in interPst charges on dl•nd-wcight. debt. The 
snving in gross interest charges is evPn more striking owing to the advon­
tnge of lower interest on capital newly investf'd in pro•luctive worh of 
development.. This benefit nccrues nnt only to the Rnilw1y, Irrigation and 
Forest Departments, but. nlso to the Provirwinl Government!!, which gain 
materially from the reduction of interest whirh they pny on their borrowings, 

. 1Vhelher from the rrovincinl Loans Fund or direct from the open market. 

· 17. Under tho bends of Civil Expenditure, there nre no very important 
uriations, but I r.hnlJ refer nt a latPr stngo to t~pccial provision. which is 
being made next yenr for the inau~urntion of n five-yenr pro~nmme for the 
impr1vement of educntion in tho territories under tho immedinte control of 
thP Government of India. Th"re is also provision of Hs. 8 lakhs for bcgin­
ning the erection of an India Tiouse in London. 

18. In the current year it WAS estimated thnt the Inclintt ro!'tS anrl 
Tc"le~aphs Department woulcl show in it1 accounts 

Pot. rD 1 Tel~ rav'l•. " less of 10 lakhs en the working of the year. Tho 
revised estimate shows a sli~ht improvement nnd the loss t;bould be 
only 7 lakhR., In Hl27 -28 it is expected t hnt tho ~tO!IS recript1 
of ·the Departmtnt \\"ill be 10·8 crore!'l, while workin~ expen"t-s, 
~ether with the intt·rc"ts cl1ar·;•.·cl on tho cnpitol of the DcpnrlmPnt, amount 
to a figure in excesq o,·er r~,·enne of only three-qnnrtf•rs of " lnkh. 'llle 
1VOrking eXJlf'Mf'S, I mav Add, int'luile t~pecinl proviRion of ovPr 12 Jn'khs 
for the improvPment of "the pny a nil nllownncP" of eertnin ~f'rt ions of the 
eubordinnte staff, \\·hose wievnneea have bef'n un.Jer naminntion. 

The JnJiao rzy.;t 1\Dil Telewftph Department is now regarded llll AD OrjiAOI· 
1alion workin~ on commcrcinl linPI and pnyin~ int<rPst nn the cnpitaJ lndl'e•l 
Up in ita acti\·itic!r. Jt Aims a\ the supply of postnl 11nd teJel!l'nph fncilities 
to the public to the fulle!:t extent compntiLIA with th~ !unilnmrnt.nl prin· 
eiple thAt aueb a !Wn-ice dPnnrtment mn!lt not be " bnrdf'n UJ"'On th"'' ~eT\I'rnl 
tax·payer. In normal conditions, thererore, the groa• reveuue •h-uld 1ullice 
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to cover the working expenses and the payment of interest on capitai. 
A• trade improves, it may be hoped that the Department will eventuallt 
be able to show some substantial profit., but for the present it is clear U•at 
no important reduction is possible in the existing ratea for telegrams and 
postal articles save at the cost of a subsidy from the general tax-payer 
towards the working expenses of the Department. 1 

19. I have now reviewed the salient features of the revenue and Expendi­
ture of the coming financial year. In the final result as against a revenue 
of 128'96 crores, the expenditure of the year is reckoned at 125"26 crores 
and we may thus confidently expect a surplus of 3·7 crores in the ensuing 
year, or just about one lakb for each day of the year. The House will 
recollect that the actual surplus of the past year was 3"31 crores and the 
surplus of the current year is also expected to prove slightly over three· 
crores. Before I proceed to disclose the budget proposals as regards taxa­
tion and the disposal of the surplus, I would detain the House for a little 
space on the very important subject of ways and means and the public 
debt. 

20. The position may be briefly summarised as follows-:-

• 

LOabiliti~•. 
Rsilwa:r ('Ppital ou1lay • • • • • 
Ower ·cupitul Outlay (Delhi, l'osta and Telegraphs. 

etc.• • • • • • • 
Tr:m~:~etirn~ rf Provinri:ll Govl'rument• • 
DiM-hat ge of debt (net}. 

Ruon·t'tu. 
Rnpt'o! Irian (nct1 • • 

l'ostal Ca.h Certificatt'e. • • . • • 
Other unfunded debt (including Postal Savings Bank) 
Debt rt'demptiron . • • 
Dqreciati .. n and Reserve Funds • 
Ex.·hange • 
:Mi~llaneous • • 
Rt>ductiJn of ~sh balance 

Bt>vist'd, Jlud~t. 
H"26-27. 19~7-28 • 

(Crone of rupees.) 

27 20 

2 2'2 
8·9 6·4. 
37 ~O·IJ 

1-&·9 • E4.•1 

• 
26 27 

6•1 6•4" 
6•6 62 
6•1 6-2 
6"1 2"1 

10'-i -·6 
4•-1 -2·2 

10·2 ~0'3 

14-9 6-U 

21. :When the House comes to study these figures at leisure, they will, 
I am sure, admit that the position is most satisfactory. It will be observed 
that in tbe current year the net amount of the new Joan was less than the 
outlay on Railway cal-'ital expenditure and considerably less than the -tctal 
Iieure of productive capital outlay. In 1926-27, Government borrowed 26 
crores but will have dis::harged debt to the extent of 37 crores including 
over 8 crores of Treasury Bill~ in the Paper Currency Reeerve. Next year 
Government expect to discharge about 18 crores of debt in India while the 
provision:~! fip-ure for the n1pf'e loan in the open market is 27 crores. GOv­
ernment hope in 1927-29 to finance its enpital programme of some 27 crorer 
on productive enterprise;:; in l!l27-2S l'"hile the market will be asked for lese 
than Rs. 10 crores of new money. In these circu,mstances, Governmen' 
have every reason to hope thAt this sum. together with the requirements tn 
l'f'Pl&<'e mnturin~ debt, includin~ possibly some debt maturing after 1927, 
will be forthcoming on r.,,·ourable terms. 
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• 22. Aa (be House is oware. no n.-w sterling loan hss bren isllucJ since 
lfay 19'23 and the Dudget of 1!>27-23 includes no rro,.i,;ion for anv ntrmal 
loans. Since the last. sterling lonn """" bkf'n in H1:.?3-2-l. G(wrmt;wn\ have 
rpent. outside Indi:t a total of !~tl million including O\'er £2G million for 
capital outlay and .£10 million on reduction of sterling <kht without. rFsorl 
to. e~rnal bo._-rowing. Next year Go.vernment expect to incur nt·nrly .£11l 
mdhon on cap1tal account ond reduct1on of ~oterling debt, so that ir stf'rling 
borrowing is avoided next yt>ar, thf'y will have met. in that. short. pHiooi 
since Hl:.?3-24 some .£-18 million of cupitul di:;.bursrments out,;ido India 
without exceeding internal resources. 

The revised remittance programme for the currrnt year is £2il million 
b<.th on capital and revenue r.rcount an<l Government. cxpt•cL that the 
amount. required next year will be £3Jl millic!l. 

23. The credit of India as !'('fleeted in the market price of Indian Gov­
e~ent securities has ogain improved, nnd tht• markt•t. prire of 5 pt•r cent.. 
tax-free loan 19-15-55 bas increased from ns. 88 ODDIIS 4 on ht Ft•brtmry 
1923 to Tis. 107 aMas 5 on 1st Fcbrllnry Hl27. In tho similar prriod the 
3~ per cent. Indian Government. rupee loan lw:~ risen from 1:11. 57 to J\s. 77 
annas 7. Comparii!IJn with the pricAs of India stock and other stocks in 
London supports the conclusion which was drawn in last yenr'a budge' -
atatement. that the credit of the Government of India stands considernbly 
higher in the London market in relntion to British Government and other 
gilt-edged borrowers thnn it did in 1914 or 1923 or indeed in 1926. While 
the prices of Dritish Government and other securities have actunlly gone 
down during 1926, those of India stock have appreciated. One result hal 
been that very considerable transfers of money from India to London have 
been made in view of the fact that Indian 3\ per cent. rupee stock baa 

· been quoted at a figure appreciablv higher than the price iu London of 
India 3l per cent. sterling stock: This process itt not without its temporal'1 
inconnniences, for one cause of comparative weakness of excqnnge in t~e 
current. year has been the transfer of rnpital attrncted from Inclia to London 
by reason of the higher rates r·revl\iling there for the greater part ot tho 
year; but there is another and a favonrnble side to the process in that the 
efforts of Government to reduce Inilia 's sterlin~ dPbt have been supple­
mented t>y transactions on the part of individual In.ii!ln ii1ve!ltors in buying 
back some part of her sterling lonns and transferring them to Indian hands. 

24. The pO&ition as regards our debt is one of abiding and continuing 
atrength. On the basis of a rupee a' h. 6J. gold, the 

Deb\. totnl deLt. on ~1st. March last atood nt 9G9 crore". On 
Slat. Mareb 1027, it. \\"ill stand at ~75l crores, but sterling deht. will have 
decreased from 4561 to 4.'i2l crores. The productive portion of the debt will 
ha-re increased from 737·9 crores to 773·8 crorea, but the unproductive por­
tion shows a welcome reductirn by nearly 80 crorea to 201'7 rrorca. The 
effect of this satisfactory position on expencliture and on the rate of interest 
at wl1ich Go\'Pmment borrow in India ia considerable. MRinly as a rPtmlt of 
the settled policy of making regular provir.ion for the reduction and noidance 
of debt Government. were nble to borrow in 1926 at 4'G!l pPr ceni. tmbjPd 
to income-tn aa comt~Rred ";tb 6 Jlf'r crnt. tax-free in 1022. while the 
inten-t~t ehar:o in 1027-28 for dend-wei~ht debt ia about 5\ er· fl.'S less than 
in 1923-2-1. Thts savin~ is conaiilerRbly lnr2~r than the total 11mount 
which ia u present set aside annually for reduction or avoidance of debt 
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'23. We have now reached a point !n the journey, which I hope h~s 
- not been barren of interest, at which we can emerge 

Bu<lgcL 1-ro,•osal•. upon the promif'-ed land of new budget proposals for 
which the House has been waiting. I would therefore bring again before 
the House the salieu$ point that the expected surplus in th~ ensuing year 
is 3·70 crores based on the existing level of taxation. Sd long as 5·~5 
crorcs of l'rbvincial contributions apart from Bengal's 63 lakhs are sttll 
undischarged and so long •as Government, adhere tt' their declared intention 
of reduction ancl final extinction at the earliest possible dl1te of these. 
contributions, they cannot divert any part of their surplus towards reduc­
tion of taxation. To do so could only mean 'a pcstponement of the happY, 
time when the Provinces will stand free of all tribute to the Central Gov­
ernment.. I hope that the' House will agree that the general policy as 
regards tnxn~ion ought to be directed first towards a more equitable distri· 
but.ion of tho incidence and towarJs the abolition of taxes which are 
obnoxious in principle. In this respect, Government IIave received mucli. 
valuable assistance from the labours of the '.Daxation Enquiry Committeo 
whose Report has been under consideration during the year. \Vhen 
finances permit and'when the Centr11l Government breathes in a freer 
atmosphere of relief from the obsession of Provincial contributions, they 
can then direet their aim to the gradual reduction of taxntion with regard 
solely to tho position of the Central Administration. For 1927-28 they 
cnn do no more than effect minor changes which will not materially affect 
the Rurplus of revenue over expenditure. 

2(}. I will briefly summarise the proposals in this respect. It is pro-
posed that tho export duty on tea and on' hides should be abolished, _that 
the import duty on motor cars, etc.,. should be reduced from 30 to 20 
per cent. ad valorem illnd the duty on tyres from 30 to 15 per cent. The 
stnmp duty on cheques and other bills of exchange payable on demand 
wi'l also disnpprar, and the import duty of 15 per cent. on rl'ibber st.nmps 
and seeds will be abandoned. On the other side, it is proposed to raise 
the import duty on unmanufactured tobacco from Re. 1 to Rs. ·t-8-0 per 
pound and to assess the profits of tea companies at 50 per cent. of their 
to~al net income subject to certain conditions instead of the percentage 
of 25 per cent. of profits which is at present in force. The net result 
of these changes will be an immediate reduction of 51 lakhs under Customs 
which will be counterbalanced by an increase of 45 lakhs undeP Tnxes 
on Income. The net loss of 6 lakhs will reduce the surplus of 370 lukhs · 
to 364 lakhs. · 

27. I will next deal shortly with each of these proposals. 
(a) The erport duty on hides has been condemned by the Taxation 

Enquiry Committee as \\Tong in principle and dangerous in its effects. 
"l'he industry is at present in a depressed condition and for some years 
the only justification for retaining the duty has been based on revenue 
(;rounds. On the other hand, the duty on skins, though open to the same 
objection, is mqre productive and much less harmful to the trade and 
Government do not feel that they are in a position this year to propose 
its reduction or abolition. The immed!Jite tabolition of the duty on hides 
will involve a loss of 9 lakhs of reven6e. 

(b) The _erport duty on tea brings in 50 lakhs a year, but for the 
rcaso?s wluch I have. already. given, _Government cannot eontemphtte a 
loss tn revenue of this magrutude without som'l countervailin<Y increaso 
elsewhel'e. Happily they are able to effect this eounterbnln"nce by ;a, 
measure which will afford the additional revenue from the tea industrr, 
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itsell, while i~ 1rill actually distribute the incidence of tuaLion..in a more 
equitable manner. 

A~ presen~ the tea companies are chnrsed income-tax on only 25 per 
C'en~. of their profits, the remaining 75 per cent. being accounted as 
profits from agriculture and so untaxable. This proportion was arrived 
a' some years ago on very imperfect data and has since been under invt.-st.i­
gatioo for some time. On the better data now available i~ is niden' 
tbd the non-.gricultural portion of the profHs ougM to be assessed •' 
50 per cent .• at the very least and this, it is proposed to do, with the 
proviso that v.·here there is a market for green tea and non-agricultural 
protita can be exactly ascertained, income-tax should be assessed on the 
actual total of such profits. Government expect to obtain an additionnJ 
na. 45 lakhs from this change in the proportion and 50 lakhs for 19'28-20. 

(c) The next proposal is one which Government have reason to believe 
will be universally popular, that is a reductior& ir& the import duf!J o" motor 
cart from 30 to 20 per cent. and in tyres to 15 per cent. Allowing for 
the stimulus to imports which this duty should give, the loss should no' 
exceed 10 lakhs. The reduction is in accordance with the views of tho 
Taxation Enquiry Committee which had in mind tho desirability of en­
couraging the development of motor transport in India in every possible 
way. And if Provincial Governments take the opportunity of increasing 
local taxation ·of users of motor cars in order to spend more money on 
road communications, who shall say them nay. 

(d) The_removal of rubber stumps and seeds to the free import list is 
proposed, as the present duty is found to hamper an adolescent indua'ry 
in Durma nod the Government of Burma have made a speciul repreRenta­
tion to the Government of India. The loss of revenue is inconsiderable. 

(e) I now pass to the abolition of the duty of one anna on cheques and 
bills of exchange payable on demand. This measure follows the recom­
mendations of the Currency Commission lind has !eccived support from 
many other quarters with the cbject of stimulating the development of 
the banking habit in India. For the present, it is not proposed to touch 
the stamp duty on ether bills of exchange which would involve a heavy 
1'-'ss of revenue amounting to 25 lakhs. This question will· be further 
considered. The abolition now proposed will have effect from lst July 
in orde• to allow banks time to make necessBry preparations. The lost 
r.nt year will be about 5 Jakhs. It will full temporarily on ]'rovinciaJ 
Governments but it is not material nnd Government do not propose to 
compensate the provinces in view of tho subetantinl measures of relief in 
other directions "hich I will shortly describe to the House find also because 
it is hoped that in a year's time a new distribution of stnmp revenue 
U'ldrr t't>ntrnl and provincial hencls, coupled with a revision of tho Devolu­
fon nules regarding income-tax, ,.,.ill mnke good an,Y loss on this account 

(f) Lastly, raitin!J of f11e import duty or& unmanufactured tobacco is a 
mea1mre v.·hirh is entirely justified u a means of makin~ up the loss f"?m 
Jhe adjustments to wh:cb I have just referred. '1'he statistics of the lnd•an 
t'igarette .industry prove that it hna reach('(l a very strong pOtlition. The 

• inrrenRed dutv is not likdv to nffo¥t the industrv to any material ext('nt 
"'·bile it w·u afford some ndditional protection to Indian wown tobacco. 
The inrreased revenue is exp('rted tl} he 18 lrtkhq_ 

• 28. Tl1e dispo.c;aJ of the !'urpl·· .. of !l·f,_j crores is nnw for con11ider.ntio!'. 
· Govrrnmcnt have eve" renson to exnect thn~ 1t ,.,.1U 

lia I pr:•; ork be a rN"urrin~ 111rplus ·having l"f'gnrcl to nll lialJilitir9 
\\·hich ean be foreseen including the inauguration of the ne!lc"e Dank and 
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to the natural growth of the revenues and further red~ctions in interest 
n.nd other charges. This being so, I am sure that the House will agree· 
that the proper course muo;t be to devote the surplus to the permanen\ 
reduction by 31 crores of the Provincial contributions, the distribution being 
made strictly in accordance with the Devolution Rules. Bengal is still 
entitled to remission of her contribution in 1927-28: otherwise, she would 
have been entitled to a share in_the permanent remission of 31 crorea to 
the extent of 9 lakhs. 

The further reduction of the Provincial contributions to the extent of· 
81 crores will leave only 195 lakhs 11nremitted, excluding Bengal. Yet 
there 1are many and forceful reasons why a clean sweep should be made of 
these contributions which stand in the way of provincial autonomy and" 
development. More especially convincing is the appeal from Bombay 
which would obtain relief from the ~50 lakhs to the extent of only 1\}· 
lakhs out of her contribution· of 56 lakhs. Bombay is faced with a l1eavy, 
deficit in the current year and with the prospect of a further heavy deficit 
of 51 lakhs in the ensuing year if tha provincial contribution is still to be 
levied. Various causes will no doubt be assigned for the present mis­
fortunes of Bombay, but whatever they may be, we cannot but in fairness­
recognise that the existing Devolution Rule 15, which was intended· to giv& 
r-rovinces a share of the proceeds of the income-tax, has miserably failed 
.of its purpose in the case of Bombay ond Bengal which it was designed· 
to benefit and this because the year which was· selected as the criterion 
happened to . be one which in the event was unfavourable. Benl!"'ll has 
already got compensation by reason of the remission of her contribution· 
Fmce 1922-23 o. gift of over 3 c!'~res in the aggre~ate, but Bombav has. 
received only one special non-recurring ..reduction of 22 lakhs in 1925-26. 
In these circumstances, the Government of India are convinced that a very· 
special effort must be mnde in 1927-28 on behalf of Bombay,., but they 
are equalfy convinced that any relief cnn only be ~iven in strict accordance· 
with the Devolution Rules. Otherwise that relief could only_be given at 
the ultimate expense of other provinces. Some wny muo;t he found r.nd 
the Government of India propose to find it bv having recourse to the 
reali~ed surplus of Hl26-27. This is estimated oat 3"10 crores. It has been 
decided that the best solution of the problem will be k> use part of this. 
surplus to remit the whole of the Provincial contributions in Hl27-28. 
Only by this means can Government meet Bombay's undoub~ed elnims·· 

• in full measure without infrin~ing the ri~hts of other provinces. The 
lnt.ter on the contrary will also obtain additional and welcome­
relief by the remission of their remaining contributions in toto ~or-
1927-28. Even the little province of f;oorg wi:l obtain relief to the extent.. 
of ns. 12.000 which is her special contribution. . 

29. The following ore the shares of the recurring remission of 350 lakha.­
and of the non-recurring remission of 258 lakhs (including Bengal): 

:M· dr-a 
J'omb·y 
n..,.,,rl . 
t'ni•('o.t Pro,·inres 
Punj b 
)lurma • 
Cen:l':ll Pro,·in«'tt 
Assam • . 

I 

r.(rurring. 
116 
19 
9 

!19 
6:> 
31 
8 
8 

Non-rerurring •. 
49 
S7 
54 
fiZ 
26 
19 
u 
7 
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. 3-1. These measures -.·ill exbaus~ the estimated surplus in l\T27-:.!S and 
..-1U menn t!1d the surplus_ of tl!e current ) ear wiil bo drawn upon to the 
e:rk>n~ of ~~~ lakhs- \\ tule the nt>t.>ds of Homb,ly are md. 80 f.1r as her 
budge~ pos~ti<Jn. for 1927-:.:!a is concerned, she still has some further u· 
pec_tatJona 10 \"ICW of the operation of the Dc\"olution Hule in the rn~t. 
1' 18 there!ore proposed tllllt a further sum of ns. ::!8 lal..hs ou\ of the 
l'emai~IDI_; SUrrllU3 of }29 lal..hs for the cu:rent year shoultl bo dl'Vntt•d 
to r .-£Jevmci Bombay of half her contr;bulJon for the currcn~ uar nls.> 
o~ cQndition that her buJgct for lti:O:i-:.!~ shows a balance on ·the rihh' 
a1Je • 

. 31. Arter these tra~sactions, the estimated surJ1lus for Hl:.:G-!.!7 will 
&hll show a balance of Just O\"Cr n crore of rupees- I b:.wo nlre:ulv briefly 
referred to a possible tempornry ditiiculty in the future in connl'cdon with 
the inauguration of the Heserve Dank and the Gold Dullion Standnrd and 
i~. is un~esirable that thl'r., should btl a 1:1peci11l call on the tax-pnycr' or a 
dJslocnt10n of nornml budget arrnngcmc·nts to mtet this tt'mporary dt>mand. 
'fl:ert fore, Government pro;:ose to set aside m reserve the 1cmaindcr of 
the realised surplus of the current year either to rt•lieve the bud::;t·ts of 
Hl::!S-2!) and 1929-30 of the temporary charl"es inci1kntal to tho nPw t'Ur· 
.renry system or to stren~hen the resl'rves to be handl'd over to the new 
Runk at. con·r for tht:J nott:J issue (Jf for both purp()t;l'lJ us circumstaners 
require. 

The procedure l\·hich is proposed i:J tho opcnin~ of a 11pccinl DepogiL 
account to which will be paid the whole of the realised surplus for Hl:.!6-27. 
In the estimnt<'d receipts for HJ27-28 will be includf'd a transfer from thi~ 
Reserve A!'count equivalent to the omount rrquirerl to balance revPnue 
nno upenditure in 1927-28, on present· estimates Rs. 1·81 croft's. The 
amount finally cwlitl'd will be just such sum as may ultimately prove 
necessary to bridge tho final gnps betwel'n expenditure and ordinary reve­
nue of the year. In order to effe!'t this Government propose to present in 
another place a supplementary estimate to cover the transfer to the special 

·reserve of the. surplus of 19~Wo-27. · 
82 .. I must, however, emphaRise most clearly the fact that the non-re· 

eurrent remissions of the provincial contributions must he rc~ardod as 
definitely temporary so tha' if a recurrin~ surplus is not available a year 
bene!' to enable Government to make this remiRsion a pennnnont feature, 
it will he necessary either to restore the temporarily remitted cnntributiona 
in whole or in part or else to propose fresh taxation. Thus though Gov· 
emment fonnally protect the future by makin~ pnrt of the rcmiRRion for 
one vPnr onlv thev are takin~ the risk that if thA monsoon of 1927 it 
tpe~fally unfn~ourab!e. they will be fat'_ed with difficulty. Tl1~re is. a 
further possible crit1msm tha_t t~e reahsed surplu~ of 1926-27 .•s bem~ 
diverted from its proper apphcat10n to the reductiOn nnil av01dnnce of 
debt, but \he answel' is efff'Ctive. A succession of realised surrlu"':" b!" 
enablf'd Government to outdi11tance the programme of debt J'f'dPmpt1on an 
the lad few years -.·bile the fixed procrnmme remains unmodified and fnr 
thia ia alrt'ady provided 512 la"khs in HJ27-2R. GovemmPnt t'Rn therE'fore 
"·it~ a t'lear con!lt'it-nce make the concl'ssion proposed to secure those 
advantnl!ell for lndiR 'economic Rnd llf)('ial and tl1e 11timulu11 to the IIUI~"eSR· 
ful workinl{ of the Refonns 'lrbich "·ill flow from the relea11e to thl! provint'et 
of M5 tR"khs for expenditure on the nntion-builclin!:" services -.·hich 1111 true 
frienlls of India and of the Refonna have 110 clef'plv at hl'nrt. Further, 
for the fiM~t time since the Refonna the CPntral Budget ":ill he frE'f!. of 
assistllnee from the provincial tax-payer and frt'e from an mcuhus. wb1ch 
Jlaa 1trained mutual relationa and hampered development on all aadea. 
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83. I can hear the question put: While the Government of India have­
the interests of the Provincial Governments at heart, do they actually 
rropose to neglect those areas for the administration of which they are­
directly responsible because their claims are uttered with a still t:~mall 
voice? In dealing with the expenditure of 1927-28 I have already alluded. 
briefly to the inauguration of a scheme of educational development which · 
will be spread over five ye~rs in the frontier provinces and other admini~­
trations under the Central Government. This connotes additional non­
recurring expenditure of nearly 30 lakhs in the five years and :tdditicnal 
recurring expenditure rising from 4 lakhs in 1927-28 to 10! iakhs in• 
Hl31-32- 'l'he total additional sum provided for next year and included 
before the surplus was arrived at is Rs- 12 lakhs. Similar schemes for 
sanitation and other services an under preparation but are not yet ready. 
1t is undoubtedly the case. that development in these areas was cramped 
by necessarily drastic measures of retrenchment and by the pressure of t"e 
daims of the major provinces, but the time is now at hand when the· 
Government of India can hope to meet the most pressing claims of the'r· 
own citizens to a definite share in the funds that may be available for· 
nation-building activities-

34. Thus, Sir, I conclude the Budget St.ntPmnnt for Hl27-28. a stRte­
mer.t which is bright with promise and which should still furtltar develop· 
and con~olidate the sound position of In din's credit inlet nnlly Ani exter­
nall~ alike. It is a statement which, as the House will have realised, is 
based on t.ht~ assumption that there will be no departure from the estab­
lished exch.Dnp-e rate of Is. 6d. per rupee- As the House will desire to· 
know what effeet a reduction of the rate· of exchnnr~ from 18. 61. to 
Is- 4d. would have on the Budget, I have drcul,lted a stntement showing 
in some detail what that effect would be. having rel!:nrd to the many 
difficult and varied considerations which must enter into the .-Rlcu'Ations. 
The conclusion arrived At. on the a,;Rumption thnt. rluring- Hl27-28 it wilr 
bt:' unnecessary to compensate any Government employee in any wa.v for a. 
reduction of about 11 per cent. in their rer1l w~tges, is thnt the reduction 
of the ratio to Is. 4d- would result ·in a worsening of the position by over 
f>l crores. 

It is no part of my duty to-dny on behnlf of Government to make any 
suggestions as to how the resultin~ de~~it of over 11 crores should be 
cc.vered. The ratio controversy will be discussed on its merits next week, 
and it will be time enough, when that controversv has been settled, to 
~tmsider any reactions of the decision upon the budget which I have lAid' 
before the House to-dRY· nut if Government Are correct in their C'~n­
tention that an arbitrAry reduction in the exrhRn'e vnlu .. of tl-e ·rupee­
v.·ill bring no permAnent benefi~ whAtever to India. but will. on tho con­
trary, involve immecfi:tte nnd h"nvv snl'rifiA .. """ lnl'ls. then 1mrelv the· 
}area SAcrifice invoh•ed in the dislocatio"l of thiq b11<l ~et. tho•te-h n~t nnr>(•q. 
sarily the most serious o! the SAI'rifil'ec; which wnnltf he incurreil is n. 
relevant nnd important consideration which it would have been f0l1y to· 
ignore or obscure. ' · 

35. \Vith these words, Rir. T ('('lnc1111le "·hnt hn" he<>" t" ynn •l--.. .-.-Af, 
fortune and the «.>steemed privi1e"P of pres«.>rtin!!' the first budcet F~at.d­
ment in this new and spAcious abode of the Council of State. I s'ncerely­
trust thnt the proposnlc; will mPPt; with tJ.p ""'fl"•wnl n~ th'll P" ..... ,., .. ~ •• • 1P. 

tiiouse anti thnt tht'v will prove to he " hnnnv llne-nrv for the long R11"l'Pc;. 
&ion Of budg-ets Which these walls Will henr. pronoun'!erJ in tre '"f'II"R ttl- • 
eome. 
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.J;ln111la ol dl::Jll'l b far rt:.nt.J fJr npnii~arl o! t'l ~ Ce'lt: .. 1 G >Vl'lment 
(ex!luliat RaJwUJ) lor .h, se~ 1L27-..!J u'ul:UJl fJr du •o:e ol tho 
Le;i.s:.::.~iY J AuJ;n)lt. 

= ~~ ~~Crnm" '8- ~I Sen-ice. .A.Jmia>..t.n.:W. o~ .&..rea to which H.W ..t .lOC'OuDt. Amount. ~ •. ';:~~r 
11 8 E' cldmaadnLMM. -
k _:; •"'"-" 
- -- ---- --·-------- ----------- --- --1-ft!'.:tl\a.-

u' 
11 
11 

. JIJ 
tJ 
11 

_IJ 

13 

..ti 

.IS 

• II 

211 
t8 

.81) 
81 
8J 
aa .. 
·as 
.IIIJ 
37 
8-t 
8) 
+J 
61 

Coa!oml • • • • • • • Ca•toma • • • • 
Taa• oa IDeOrDe • • • • • Taa• .,. Income, • • 
Nt& • • • • • , • ~J& • , • • • 
Opia111 • • • • • • • Opium. • , , • 
~c.ampe • • • • • • • ~ta01Jlll • • • • 
), o,.., • • • • , , • F ureal , , , , 
lrtilr!'.imt (i!M!Iadiur Wor\iur Eapn-1, WMb for which npital 

Na•ilLioa. .t:moaaakmn' and Dnlioage aoeouot.e ar. kep'- Mi-ll• 
wo~u. lleuD• 1rrigfttio1l Expeodi· 

\Dnt, Cunetrucl.iua ollrri• 
rat.iou. etc., w uru. 

bdia Postal ad Te1e'n'!lph l>epartmeat 
1iDcludior Wockin! i:&peueel. 

lado-l::ttl'O!MI''I ·re1eg~pl1 Uepartmnt 
tiaolodillr Worldor E&pn~•). • Ia_, oa Deb& and Bedncti..a or A 'fOld 
aaoe ol Debt. 

l P .. ta ancl Telernpu • 

lnter.t OD ordinarJ Debt , 

lotereet oa AH-llatUIOIII Obliratiou• • loteresl oa other Obligati011• 
tl~, Houebold and allowuc• or thel 

~~~J::f.jft De~~& : : ' 

Hom• I oepartmn' • • • • and·, I P11blio S.-rT.OII ~omml•oiua • 
legiJ\atiYe Oot>artmn' • 

0
• -'th• 

Dtoparomn' of .t:dDOaQoa. -. 
Landa. .G011enl J.dmmiatraUOD , 

Finance D•,.rtmnt • • , • I 
8Jp•ra&ioJII "' AO.Jolft•tU fro:a .lndi' • 
(.'ommerce l.lepartmn' • • • , 
Arm7 Uepartmn' • • • • • 
Ue~meo& uf ladnetrice aad Labou , 
Cntral lloard of llaY.-aae • • , 
l'armeutl Su Ptori-.mh.1 Oonmraa .t.Wil! 
aoouan' or AdmiDistrat.iOD or ~fdDC7 
aabjJOta. 

Andi~ • • • • 
Ad-aiuittni.U.Jil of JuUoe • 
Pnlin~~- • • • • • 
Porl• aa:l Pi1o~p • , • 
f>:o"•7 of lttJia , • • 
Jde:..O:o!o:;r1 • • • • 
O.JO!o~i<Jal 1So"•7 • • • 
Do.aaiosl """•1 • • • 
Zoo!o;toal ~urnr • • , 
Amh-loU • • • • 
Mia• • • • • ' • 
O.her ~eaU!Io l>epvt.eatl , 
t~d tf'S:.i011 • • • • 
Medi._.~,.. • • • 
Pablie Heald• • • , 
Ac-:ioa.lLare • • • • 
Ciri1 Vete.iurJ ~ , 
lad a• !.riM • • • • 

• Anfli' • , • • , 
• Ad"ftini!tratioa ol Jo•Uoe • 
• PniinA , , • • , 
• I Porta And Pi 1otal!'l • • 
• &:io~otillo l>epartmentl. • .. " .. .. .. .. .. .. .. .. .. 

" H • E•l'l"fttiOS • 
, Me<Ji..,.l 
, Put.lio Healtla 
• ArrieDltve • 

E•. 

'i0,93,01'0 ,.,-t-.. ,1~10 
8i,:l7,l•l() 

' bii,I ... OllO 
6,4:1,00) 
M3,ooo 

1-25 
ltl-46 
47-';8 
~t-87 
~ 
K-lot 

1~.11.000 107-1:» 

10,3&,06,000 121 

JP,37,000 1!:1 

9~.'i9.000 123-12~ 
211,2:1,000 1lA-12d 

6,15,000 
tlO ()110 

U::I:()IIO 
v,or.,ooo 
U1,01.10 
l,o.t,ooo 
6,43,000 

1,97,000 
10,!\n,OOO 
l:t,M,O>U 
1,811,00•1 
6,~9.~10 
4,tu,uoo 
1,1;11,000 

127-131 
133 

133-136 
1~~-13cJ 
187-141 
h2-l43 
144-lU 

146-148 
141l-1U 
IN~-l6j 
16.1-ln4 
tr.~-168 
167-168 
ltil.'-170 

1,49.~10 17t-1'71 
7t,4il,l~)l) 173-1111 

6.1,1HM) JIIJ 
J, N.IM-l )!13-t!lt 

~~.9;',,110() 1117-215 
:JI),jli;,IM~) 918-:r.Jl 
l5,i>2,<HM) 21'4-2:\11 
2,1J,I)I)) 261'-21:1 
6, 17,0<HI ~.:l-'!46 
J,t:5,1)(10 U7-2"' 

)ll,J7,1)H) 210--2~3 
J. 6-4, 0< 10 J.', • - 2.'~ 
s.:•o.••JO ?:.tl-2:.8 
11.:19.000 2~·0--2'\.) 
11,19.••10 :u:1-.11e 

J0,22,ooe no-:711 
)5.15,0110 278-:10)4 
~1.~1.000 itt>$- S<la 
2.1l'J,IJ(J0 81<1-313 

~~. . . . . : 1Ddnllltric. : 
• Arialioa • • 3,00,000 316->IIS ·-----1 JUI,IJ,OOO 
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fche~t:le of dem; ndJ fer. gnn!a ror e%l'£Dditure 'ot the Ce:Jtral GovrrDmed 
(uc·ueing Rai w:.ys) 1<.r the rear 1027-28 submitted for the vote of the 
Leg;siative Assembly . ra•t,l. 

{ "S] I Sernc<', AJ.mi11i•trn~irn or Area. 
" E to wo.ict, dom:wd relata. 
y. ~ ----- ---

ill 
6l) 
63 

" 65 
66 
67 
68 
(9 
~0 

n 
'ill 
73 ,. 
T5 
76 
"17 
'111 
"19 
1M 
81 
B:l 

Drought forward 

A.-EKpelldltnre from aevellae 
-rv•U. 

C'ommerdal Intellig-ence and St&tistica • Miscellaneou Department.. 
l:migralion-Internal • • . • • .. •• • 

,. .EJ.temal • • • • " , • 
Joint·f'Uick Companies • • • •• •• • 
:M ieeella&eollll llepartment.. • • •• •• • 
Judosn IS:vre• l>tJ.,artma~:~t; • • " .. • 
Cnrrt"nCJ • • , • • Cnrrene7 - • • • 
:Mint • • • • • • }lint • • • • 
Ciril Worb • • • • • • Ciril Worh • • • 
buperannuation AllowuOBI u.d P8lllliODI Snpenl!lnnatiou AUOWIIDCell 

u.d Pensiolla. 
Stationery u.d Printinc • • Stationerr ancl Printing • 
Miacelllweooa • • • • :M iseellu.eou • • 
Refnnda • • • • , 
North· West Frontier Province • 
Balncloist&a • • • , • 
Helloi , • • • • • 
Ajmer-MerW"ILra • • • , 
Andamana ancl NioobR Ialancle , 
Rajput&n& • , • • , 
Central India • • • • • 
Hyclera bad • • • • • . 
E•penditnra ill Englu.cl-.."ecretary of 

Diatn"bntecl over respective 
beacla of aoconnt;. 

Sl.ata for lDclia • • . 
63 E•panclitnre ill Englazul-High Commis· 

11ioner for India • • • • 
Bon· Eccl0!8ia&tieaJ. Political, etc. • , • 

'I'Otecl. 

tl 

" 

B.-~Kpeadltare eb&r«ec~ te CapitaL 
\:apitaJ ontl•J ..a s~nri'.J Printing • Capital ontla7 oa Secnrit7 

Prinri"lr -Foreet Capi~ outla7 • • 
lrrigatioll • •. • • 

• Capital out!A7 oa Forra!a • 
• Construction of Irrigation 

Works. • 
Jndiu. Poet. and Tel.-grapba • • • }Capital ontla7 on Poet& and 
lrodo-~:nropeaa Telegraphs. • • • Telegraph&. 
Capital outla7 Oil CurreDCJ Note Printing 1 
~ . • • • • • • Currenc7 Capit.&l ontla7 not 

eh•rge.i to Re•-"•· 
Capital ontla7 Oil Viag~patam HRbonr ,:apit•l ont1a7 Dll Viaappa-

Cc.mmuW nlua of Pnsioua • 

Toru. 

C.-Dl&Rne•eate af Leaaa -• 
Adw_o_ 

htft'ellt·free adVIUlee& • • • 
l..o.aq ucl ad.._ t..ring intereat; 

Toru. 

GRAND TOTAL 

tam Port;. 
• Pa.-m<'oi of ComlllnW Value 

of Pe..,s•oua. I 
• Initial Expenditure - New 

Capital "Delhi. • 

' 
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De="aration by &!le GJVr.nor Genml in Council under Sec~o!l 67-A(7) 
o1 the Gove.-nment ol India Act rega~g certain dem:mds r.!f'as3ct 
by th' Assembly. 

h pursn:mce of g.,,.tion 67-A(7) of the Government of lnilb AM., 
the Governor Gener_l in Cnnm•il is p1e1sed to declal"" I bat the follnwin<? 
dem:1ml" which have been r<!fuseJ l1.v the Le;i~lative Assemby ..; 
essenti•l to> the Jiscb •rge of hi11 re"ponsib.lities :-

Dema.ud. 

1.- R·il••• Board . 
!" -Ji:sceutive ConlK'n 
8''7Arm1 &jcputment 

Tlu 2ll4 J[,Jrcl 1927. 

• . 
• 

Amonnt 
R.._ 

9,4·',!)0() 
5\9 9 

ll,'i'~,lOO 

A. F. L. DRAYNE, -
Storetaru to t7re Go~ernment of lndi~. 

. 
THE INDIAN FINANCE BILL. 

As l'Assto BT T!JE LEotsJ.ATIVII As~E\IBT.Y o:-< TilE 2.J.TH MARCH HJ27 • 

..lBilltojirtft dNlJOII ~a 1t man~t(aduretl in, or importedb!Jlantl 
into, ci!Tlaift parl1 of Briti1 \ l11tlia, to ji.r tna.rimrtm rale1 nf pnlla!JI 

'""l"r tl.e l ,.tlia~~ Po•l Office Act, 1899, furt4er to amen l t"e l•dia11 
.Tariff Act, i89l. He Indian Stamp Acl, 1899, antllhiJ {nditJn Paptr 
Currenq Act, 1923, and lo ji.r ralel oJ incomt-!a.e. 

WHBREAS it i11 expedient to fix the duty on salt manuFartured in, or 
importt>tl by land into, <'ertain p:ut-. of British India, to fix maximum 
rat.ea of p()!;tago! nntlt'r the I n:li.1n PoRt Office Act, 18n8, further to amend 

~~~'}S:~._ the lntlian Tra;tt Act, l8lH, the Indian Stamp Ae•, lfl99, a.ntl the 
11 or r8!19.. Indian J>aper Cunency Ad., ht23, anJ to fix rates of income-tax ; It is 
X of 19.at. hereby enaetel as follows:-

XUfii188J. 

~bnniitle, e:~tcuhnd 1. (1) Thi11 A~ may be callel the lmlian 
llara:.iUll. , Finance Act, 1927. 

(2) It extend11 to the wh,..Je of Briti11h India, induJing Briti11h 
Dalu•·histan and the Sonthal P.ll'::ranas. 

19) Sections 2 and S 11hall remain in force only up h the S 1st day 
of.J.:arch, 1928. 

2. The provision11 of section 7 of the lnrlia.n ~alt Act, 188~. &hall, 
. '. r-• d in llll far a. .. they enalJle thP O:>vern'lf Genernl in 

fpa.t•oa o _,, oty. C "} t . b I 1 J th t t' ounc1 o 1mpu"e y ru n rna< e un er n ··eo· trlD 

• dnt,. on ~~&lt mannfnetnrt'J in, or imported into, anv ·p·\f·, of n,·itit~h 
Jn,)ia other than Uunna aml Atl~>n, be t'on,;trnf'll a" if, with e'T,·c~ from 
the h.t 1lay of April, lP !7, tbe1 irnpt> eel 11uth dnty at the rat• of ten 
UD&.t ['l'f maunJ of eigbty·t\\·o ~J tW<He\"ent}IB pODIJIJI avoi1Jtrpoi1 or 

• 
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Ralt manufactured in, or imported by land into, any such part, and such 
duty shall, for all the purposes of the said Act, be deemed to have been 
imposed by rule made under that section. , 

3. With effect from the 1st day of April. 1927, the schedule con-
P l!ta.l . te tained in the First Schedule to this Act shall be 

0 
ra a. inserted in the Indian Post Office Act, 1898, as the 

1 
f 

First Schedule to that Act. . V o 1898. 

4. With effect from the 1st day of· March, 1927 ; the following 
Amendment of Act amendments shall be made in the Indian Tariff 

VIII of 18!!1.. Act, 1!:\94, namely:-- VIIIoflS9'-

(l) In the Second Schedule to that Act there shall be made the 
amendments specified in Part I of the Second Schedule to this Act. 

f2i In the Third Schedule to that Act there Fhall be made the 
amendments specified in Part II of the Second Schedule to this Act.· 

5. With effect from the 1st da.y of July, 1927, the folll'wing amend· 
Amendment of Act II menta shall be made in the Indian Stamp Act, 

of 1899. ) 899, namely :-

(1) Iu section 3-
(a) in clause (h), the word " cheque " shall be omitted, and after 

· the words " bill of exchange " the words " payable other­
wise than on demand " shall. be inserted ; and 

(h) in dause (c), the word " cheque" shall be omitted. 
(2) In clause (h) of section 11, the word "cheques~· shall be 

·omitted. 
{3) In sub-section (1) of section 18, the word '' cheque ~ shall 

be omitted. 
(4) In ~ection 19, after the words" bill of exchange'', where. they 

first occur, the words "payable otherwise than on demand 11 shall be 
inserted, and the word " cheque", in both places where it occurs, shall 
be omitted. 

(5) In section 47, for the words " promissory note or cheque " the 
words " or promissory note " shall be substituted, and for the words 
" note or cheque'', wherever they occur thereafter, the words'' or note •• 
shall be substituted. 

{6) In clause {c) of section 49,-
(a) the word'' cheques" shall be omitted, and after the words 

'' bills of exchange " the words " payable otherwise than 
on demand " shall be inserted ; 

(~) the words "or cheque "• wherever they occur, shall be 
omitted; 

(c) the word'' cheque", wherever it occurs elsewhere, shall be 
omitted ; and 

(J) for the words " any bill of exchange", where they occur for 
the first time in sub-clauses (1) and (3), the words" any 
such bill of uchange " shall be substituted. 

(7) In clause (a) of sub-section (1) of section 62 the word" cheque'' 
shall be omitted, and after the words " bill of exchange " the worda 
" payable otherwise than on demand" shall be inserted. 

0 

II of 1899. 



190 BUDGET FOR 1g21-28. 

(8• In eection 67, after the words" bill of e:r.<-h&nge" the w<>rds 
" payable other,.-iae than on demand 11 shall be inserted. 

t9) In article No. IS of Sch~ule I, the word, figure and brackets 
• ud (9) N shall be omitt;,d, and tbf. letter, brackets and words" (•) 

. where rayable on demand", together with the entry •• one ann •• in the 
· second column against tho~e word!', shall be omitted. 

(1~) Article .No. 21 of Schedule I shall be! omitted. 
8. In sub-section J7) of section 19 of the Indian Paper Currency 

.lme~~dmeDt of .let X Act, 1923, for the figures 11 1927" the figures 
.l.cd1921. of llli3. "1928", shall be substituted. 

7. {1) Income-tax for the year beginning on the 1st day of April• 
ht-ome-tauna 10per- 1927, shall Le tbarged at the rates spel'ified in 

tu. Part I of the Third Schedule. 
"(2) The rateR of super-tax for the year beginning on the lst day of 

April, 1927, shall, for the purposes of st'Ction &5 of the Indian Income­
XI of 1922.. tu Act, 1922, be those specified in Part II of the Third Schedule. 

(31 For the purposes of the Third Schedule, •• total income" means 
total inoome as determined, for the purposes of income-tax or super-tax, 
as the case may be, in accordance with the provisions of the Indian 

XI of 1922. Income-tax Act, 1922. 
It. is hereby declared that it is expedient in the public intt>rest that 

the provi!'ions of clause 4 of the Bill should l1ave temporar.v ttfect undt-r 
XVI of 1918. the l'l'OTisions of tbe Provisional Collection of Tales Act, 1918. 
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&CDEDULE L 

lU 

Schedule to be inserted in the Indian Post Office Aet, 1898. 

[See 1ectioa 3.] 

"THE FIRST SCHEDULE. 

h'"LAITD PosuGB R.&.ns. 

[See .ectio• ?.] 
L«tw& 

For. -~bt Dot uceediDg ''"' aod. half tolu • ODe .... 
For ~~~ tw<J arul a h..lf tolat, or frKti.Ml thenuf. uceeding two aDII ODe ...._ 

a half tola8. 

Single 

B.eplJ 

Boolt, Plitt,.,.. au &•ph Puht•. 
For erf!rJ lire tolae or frKwD 'thereof • 

1ksWtwe4 x-.,aper•. 
For a weight DOt uoeeding eight tolae • • 

For a weigh& e:~.eeedillg eight tolae &Dd DOt esceediDg lwenlJ tolu 

For -, tweat7 tolu, or fl'Kt.Wn thereof, eKoeediag lW8DtJ tolaa 

P-l& 

For a weight not noeediag tweat, tolae 

For a weight eu:eeding tweut7 tolae lllld ld eKoeeding foriJ tolu 
For ewq fort7 t.otu, or fl'Ktiola thereof, uceeding fori7 to1u • 

SCHED"JLB D. 

[•ve •eetio,. 4.] 

P.u.T I. 

llalfuu.. 
Oueuna. 

Halfaau-. 

• Qaaner of .. ·-Dalf •• una. 
Halfaaallll~ 

_~,.,.ti.ut• to t1e Secoatl &1etl.le to t1e l•tliu Tt~rif .lrl, 18_94. 

(1) (11) For item No. 10-A, the following lt~m shall be substitoted, 
pamely :- · . 

• lO.J. Rn•u 8Tt'JU'II. rubber --.le aDd rr.• rubber.'" · 

(6) In Item Xo. 76, for the words "excludiug (lil-seOOs importEd 
into L~riti&t. lodia by 6E'a frnm the territorit'B of any Prince or Cltief in 
India (1e• No. 6)'' the 1rtrds" not otherwise specified " shall be nbrti-
tuted. -. -

(2) For Item No. 86, the following Item shall be &~tituted. 
nsmt-\y :-

•16 I Toucco,~ • 
X..£.: 

. I rCIIDI4 I 1 a • 
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(S) (•) After Item No. 4!, the following hl'&ding and Item ahall be 
inserted, oamel1 :-

•CARRIAGES Dl> CUTS. 

U.~ lfMOB Cns. ~ eyelN. r.o4 motor K"OOten., aDd Jl.l "'-• 20 per coen'-" 
artidea {other Uaa nabber t)'ftt and tabee) ada~ 
for •• M rr:rta aDcl -"* thereof t proTiJed 
that ~~Kh ariic:lel u are ordiDarilyal10 uoed for other 
pa~ Uaa M pu""t8 IIDd lleeftiOMee of 1110101' 
ftbielee l~~eladed ia tbie item 01' ia No. 87 ahall be 
clatiabt. at t~ nte of clat11p«ified fo1' nell uticlee. 

(6) Ia Item No. 87, for the figurd& .. 127 '' the figure.. and letter 
" 4!-A" ehall be substituted. · 

(c) In Item No. 115, for the words and figures" Nos. liS, and lS9" 
the word and figures'' No. 53" shall be substituted. 

(d) Items Nos. 127 and lS9 shall be omitted. • 

Pu-r II. 

A*•dmnlio 111 Tiird Sc!teiul1 to tA1 [,.dia" Tariff .J.cl, 18!14. 

Item No.6 and the heading thereto, shall be ~mitted. 

SCHEDULE UL 

[&1 1ecli01J 1.] 

P.nr I. 

Rate• of I 1Jcome-tu. 

A. Ia t.he cue of 8TerJ mdividost. Binda und•Tided famUy, uonght«ed 
"rm aocl other a110eiatioo of iodividuall Del& being a 1'•giotered Grm 
01' D 001DpaD1-
(1) When the tot..llocomellle~a than Ba.I,OOO 
(I) When the totalluoome ie Ra. J,OOO or opW'ard.l, but Ia 11!11 than 

:a.. 6.000. 
(8) Wh'!D the total iacome II Ba. 5,000 or ap-rd.l, bd Ia 1• than 

Ra.lO,OOO. 

(') Wbea the total looome il Ra. 10,000 01' up~dt, bot u 11!11 
thaa llt. 10,000. 

(6) When the total iacome II R.. 10,000 or upwvda, bu Ill t.. 
thaa Ra. 10,000. 

(8) W}aeo the total '-ela Ba. 80,000 ar up-rdt, bd 1111!11 than 
Ba. ~,000.. 

(7) Whea the totallocome w 8.1. 60.000 or up-rd. 

B. Ja the- of en.y eompau7, aucl nglaWred InD. wheteTer itl 
total iiiCCIIIIII. 

. ..Vil. 
Five piN Ia 'be 

rupee. 

Siz pit~~ In 'be 
nlpN-

Nioe pi• Ia 'be 
napee. 

Ooe aana Ia the 
rupee. 

Ooe aona and 
three piee Ia 
the napee. 

One aooa and 
Iii pi• lo tbe 
napee. 

Ooe-udll& 
piel •• &Jae 
nlpMo 
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P..utT II. 

Rate1 of Super-taz. 

I D reepect of tbe •~~- onr 1\ftJ tb01111.nd rupees of total income ~-

(1) ln tbe cue of Mf1r1 compwJ 

(Z) (11) ln the aye of 8YffrJ Hindu undivided famiiJ­

l9!l 

B.de. 

Oneuma ia U.e 
rupee. 

(•) in reepect of the lnt twent)'-fiY8 thousand rup- of Nil. 
the_,_. 

(it) for PFeT'f rupee of the ned twentJ·five thousand rapes 
of1uche11~ 

( 6) in the caee of everJ individual, unregistered firm and other 
111ociation of individual• not bein~r a ftgisl;ered : firm Oil' 

• a l.'o:llpt'DJ, far everJ rupee of the tint fift7 thonland 
r11~ of 1nch e:r.ceiL 

(c) in the caee of ever7 individual, Hindu undivided femiiJ, 
1111~ firm and other .-ociation of indiridn<il• not 
being a rt>giatered firm or a company-

(•) for every rupee of the1000nd fiftJ thoiii&Dd rnx- of 
enCbPK~ 

(at) for everJ rupee of the neu fiftJ thoDBind rapeM of 
each ucea. . 

(tit) for every rapee of the ned 6ft7 th~tn~and rnp- of 
•nch eltcell. • 

(te) for everr rupee of the ned fiftr thouaa.nd rupee~ of 
lOch eltCMB. 

(e) for every rupee of the ned fift7 th~tasnd rupees of 
encb. lltceola. 

( •t) for every rupee of the ned fi.ftJ thouaand ra~ ol 
Inch uceaa. 

(ei•) for everr rupee of the ned fift1 tho111aud rupee~ of 
each exceaa. 

( eiii) for everJ rupee of the nHt fi.ftJ thoneand rupee~ of 
IUchea-. 

(ul for enr1 rupee of the ned fi.ftJ tbonaaad rupee~ of 
1ncbu-. - -

(Z) for 8V~fJ1'11p88<1f the remainder of the UCMI 0 

01111 anna in the 
rapee. 

One anna ill the 
111pee. 

One and • half 
....... ia the 
rupee. 

Two anDM in the 
111pee. 

Two and a half 
annal in the 
111pee. 

Three anDM in 
·the rupe& 
Tlree and a half 

&1111&1 in the 
rupee. 

Four annu ia 
therapee. 

Four and a half 
aDJial in the 
rapea. 

Fi'"' ,._ Ill 
the rupee.. 

Fi'l'8 and a Jaalf 
&nDM ia the 
rapee. 

Silt anna.~ ia the 
rupee. 
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TilE INDIAN FIXANCE DILL. 

AI r.usm It taz Co~!fCIL or Sun oY TB& 26tn .~Inca 19U AYD 

u TB& LIGISL.&.llT& Assnou o" tH& 2Sta ~Inca 1927. 

A Bill to jz tJ1 tl•l1 u 111ll •aujacl•wl i•, or i•pMittl 61 lull 
i•to, ttrt•i• part• of Britill l•aia, to fiz •ari••• raltl tJ/ po•l­
•1' ntln- tA, r.Jiu Pott Ojitl Act, 18.?8, f,.rdtr lo 'JIIItMII tAl 
l•dia• Tari.f Ad, 189-1, tAt l•diu ,(tamp .J.cl, 1899, ud IA1 
-I .Jin Paper c.,,,.r, .J.ct, 1923, ud to fiz rattl of tiUOIIIt-iaz. 

Wanus it is expedient to fix the duty on IIAlt manufactured 
in, or imported by land into, certain parts of Briti~>h India, to h 

Yl of 1898. maximum rates of postage under the Indian Post Office Act, 1898, 
rl~ f~811'- further to amend the Indian Tarif£ Act, 189-1-, the Indian Stamp 
x of lllaa.· Act, 1890, and the Indian Paper Currency Act, 1923, and to fix rates 

of income-tax J It is hereby enacted as follows :-

XIlof188J. 

. Short title. eden' 1. (1) This Act may be called the Indian 
and claratioa. Finance Act, 1~27. 

· . · (2) It extends to the whole of Dritish India, including British 
· Baluchistan and the Sonthal Parganas. 

(3) Sections i and S shall remain in force only up to the 31st day 
o~ ~arch, 19 28. 

2. The provision a of section 7 of the Indian Salt Act, 1882, shall, 
· in so far aa they enable the Governor General 

li.utioa of •l' dut7. in Council to lmpct.e Ly rule mad!! under that 
. . section a duty on salt manufactured. in, or 
imported into, any part of British India other than Burma and Aden, 
be construed u if, with effect from the 1st day of April, 1927, 
they imposed euch duty at the rate of one rupee and four annas per 

.. ~aund of ei~h.ty-two .and two-seventh: pounds "voirJupois of salt 
· manufactured tn, or tmported by land 1oto, any amch part, and such 
· dut1 ehall, for all the purpose• of the said Act, be deemed to ha\·e Leen 
•. imposed by rule made under that se.-:tion. 

3. With elfect from the 1st day of April, 1927, the schedule con· 
l'oetal tained in the Fird Schedule to thia Act ehall be 

- rat.-. inserted in the Indian rost Office Act, 1898, 
u the First Schedule to that Act. 

I. WiLh effect from the 1st day of ~larch, 1927, the followio~ 
imndment of .1rl amendments ehall be made in the Indian Tarill 

HU of 1806. Vlll of 189.&. Act, 1S9.a., namely:-

(1) In the Second Schedule h that Act there shall be made the 
amendments apeci1ied in Part I of the Second Schedule to thi1 Act. 

(2, Ia the Third Schedule to that Act there ahall be made the 
amendment iJPfCi6ed in Part II of the SecoLd Schedule to thl• Aa:t. 
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6. With effect from the 1st day of July, 1927, the following amend· 
ments shall be made in the lnd.ian Stamp Act, 1899, II of 1899. 

Amendment of l · 
Act. ri of 181!9. name Y: -

(1) In section 3-

(a) in clause <b), the word" cheque" shall be omitted, and after 
the words "bill of exchange" the· words ''payable other­
wise than on demand 11 shall be inserted; and 

(6) in clause (c), the word "cheque" shall be omitted. 

(2) In clause (b) of section 11, the word "cheques" shall be 
omitted. 

(3) In sub-section (1) of section 1M, the word "cheque'' shall be 
omitted. 

(4) In section 19, a.fter the words "bill of exchange", where 
they first occur, the words " payable otherwise than on demand" 
shall be inserted, and t~e word " cheque", in both places where it 
occurs, shall be omitted. · · 

(5) In section 47, for the words "promissory note or cheque" the 
words" or promissory note" shall be .substituted, and for the words . 
"note or cheque", wherever they occur thereafter, the words" or note •• 
shall be substituted. 

(6} In clause (c) of section 49,- .. 
(a) the word "cheques" shall be omitted, and after the worda 

"bills of exchange"· the words "payable otherwise 
than on demand 11 shall be inserted ; 

(b) the words "or cheque", wherever they occur, shall ·be 
omitted; 

(c) the word "cheque", wherever it occurs elsewhere, shall be 
omitted ; and · 

(d) for the words "any bill of exchange", where they ocear 
for the first time in sub-clauses (1) and (3), the worda 
" any sach bill of exchange " shall be substituted. . 

• {7) In clause (a) of sub-Rection l1) ·of . section 6Z, the word 
" cht'que 11 shall be omitted, and after the words '' bill of exchange " 
tLe words ''payable otherwise than on demand •• shall be inserted. · 

(8) In Fection 67, after the words" hill of exclmnoooe ''the worda 
" payable otherwi.e than on demand " shall be inserted. 

(9) In article No. IS of Schedule I, the word, figure and brackets 
ll and (3) 

11 &ball be Omitted, and tbe letter, brackets and WOrdS A (11) 
•here payable on demand ••, together lrith the entry "one anna'' io 
the eecoud column ~<P&i~t those ""ords, ehall be omitted. 

(10) Article No. 21 of Schedule I sWJl be omittecl. 
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8. In aub-Mction (i) of section 19 of the Indian Papel' Cur-
.J: ol1823. A tDd , of rency Act, 19~3, for the figures ••1927" tbf figures 

An x of i:;. "1928" shall be substituted. 

7. (1) Income-tax for the year bt>ginning on the let day of April, 
1Dc: •tu a 19U, shall be charged at the rates specified in 

aaper-:S. u Part I of the Third Schedule. 

(2, The rates of super-tax for the year beginning on the 1st day 
. of April, 1927, shall, for t~e purposes of section 65 of the Indian 

XI fll J9J2. Income-tax Act, 1922, be those topecified in Part II of the Third 
Schedule; 

\9) For the purposes of the Third Schedule, .. total income " meana 
total income aa determ1ned, for the purposes of income-tax or super-

. tax, aa the case may be, in accordance with the provisions of tLe Indian 
XI of 192!. Iocom41-tas: Act, 1922. 

· It is hrreby declared that it is expedient in the public interest that 
the provisions of c:lanse 4 of the Uill sloould have temporary tffet--t under 

XVI of 191&. tbe provisions of the Provisional Culle.:tion of Taxes Ac1, 1918. 

(Schedules as on pages 19~-193 of this volume). 
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GOVERNME~'"T OF L~DIA. 

L:EGISL.A.TIVJ: DEPAnTKEll'l'. 

Del !ti, t!te 9t! ..l.pril 1927. 

'lhc following Act ef the Indian Legislature received the assent 
of the Gove111or General on the 30th March, 1927, and ia hereby 
promulgated for general information:-

AcT No. V OF 1927 . 

.J• .Jet to fiz t!te dufJ on 1alt manufactured itt, or imported 6y laratl 
into, certai11 p~rt1 of Britia! India, ·to fir mazimu.m raJe1 of po1tage 
tmder t!te l ndian Poat 0./fice .Jet, 1898,/•rtlur to amend t!e I•dia• 
Tariff .Act, 1894, t!te lrulia• Stamp ..Jet, 1899,.nd tle Iradiata Paper 
CurrerrrJ .Act, 1923, and to jiz rate1 oJ irr.come-taz. 

WaElUtA.S it is expedient to fix the duty on salt manufactured in, or 
importro by land into, certain parts of British lf:)dia, to fix maximntn 
rates of postage under the Indian Post Office Act, 1898, further to amend VI of 1891l. 
the Indian Tra.ilf Ae:t, 1894, the Indian Stamp Act, 1899, and the VUI of 1~ 
Indian Paper Currency Act, ljl23, and to fix rates of income-tax ; It is ~: :::: 
hereby enacted as follows :-

Short title, extent and 1. (1) This Act- may be called the Indian 
4lnratioD. Finance Act, 1927. · 

(2) It extends to the whole of British India, including British 
Baluchistan and the Sonthal Pa.rgana.a. · 

(3) Sections 2 and 3 shall remain in foroo only up to the Slst day 
of March, 1928. · 

2. The provisions of section 7 of the Indian Salt Act, 188!, shall, m ol.lSS!. 
FiDti of ealt d t in so far as they enable the Governor General in 

011 
n 1· Council to impose by rnle made under that section 

a duty on salt manufactured in, or imported into, any part of British 
India other than Burma and Aden, be construed as if, with effect from , 
the 1st day of April, 1927, they imP'lsed such duty at ·the rate of one 
rupee and four annaa per maund of t>ighty-two and two-sevenths pouncls 
avoirdupois of salt manufacturro in, or importN by land into, any such 
part, and such duty shall, for all the purposes of the said Act, be deemed 
to hue been imposed by rnle made under that section • 

• 
3. With effect from tLe 1st day of Apn1, 1927, the schedule con­

tained in the First Schedule to this Act shall be 
POital rata. inserted in the' Indian Post Office Act, 1898, as the 1'1 ol.l89!L 

l'i.ht. Schedule! to that Act. 



lOS BUDGET FOR 1927-28. 

t. With etrect from the 1st day of March, 1927; the follo'lrin~ 
£~ or Act amendments shall be made in the Indian Tariff 

TIIhll~ Tlllof l~'- AM, 1~9-', n~mt>ly :-

(1) In the Second Schedule to that Act there thall be maJe the 
amendment. •pecifieJ in Part 1 Clf the &cond Schedule- to tbie Act. 

f2i In the Third Schedule to that Act there thall be ma•le the 
amendment. ~:peci6eJ in Part 11 of the St'cond Schedule to thie Act. 

6. With effect from the 1st day r·f Juiy, 1927, the foll<'l\·ing amend 
~of Act n menta shall be made in the lnd;an St.mp Act 

II of 18SI9. of 1899. 1899, namely :--

(1) In eection s-
(a) io clause (6), the word " cheque " shall be omitted, and after 

the words 11 bill nf exchange " the words " payaLle other­
wise than oo demand " shall be inserted ; and 

(6) in clause (c), the word "cheque" shall be omitted. 

(2) Io clause (6) of .section 11, the word '' cheques " shall be 
omitted. 

-(9) In &tlL-section (1) of section 18, the word " cheque " shall 
be omitted. 

(4) Io •ection 19~ after the words" bill of excha,ge ",where they 
first occur, the words "payable otherwise than on demand '' ~;hall be 
inserted, and the word " cheque", in both places where it occurs, .hall 
beomitled. · 

(6) In section 47, for the worda "promissory note or cheque" the 
worda" or promissory note'' ahall be substituted, and for the words 
,. note or cheque", wherever they occur thereafter, the words '' or note 11 

· shall be aubstituted. 

(6) In clause (c) of section 49,-

(a) the word 14 cheques " abaU be omitted, and after the worda 
" bille of exchange " the worda " payable otherwise than 
on demand " ahall be inserted ; 

(6) the word• "or cheque", wherever they occur, ahall be 
omitted; • 

(e) the word" cheque", wherever it oct>un elsewhere, ahall be 
omitted ; and 

(d) for the worda "any bill cf exchange", where they occur for 
the fir~<t time io nb-clau!'ea (1) and (9), thf' worde "any 
aucb bill of es.change " 1hall be substituted. 

(7} In rlanse (a) (If •ub-atction (1) of section 62 the word" cheque'' 
lhall be omitted, and after the worda " bill c.f exchange '' the •orda 
" r-1aLle othenri...e than oo demand " thaU he io~~erteol. 



BUDGET FOR 1927-28. 199 

(81 In section 67,· after the words ''bill of exehange ''the words 
u payable other\\·ise than on demand " shall he insertkd. 

!9) In article No. 13 o£ Schfdule I, the word, figure and brackets 
" and (3) 11 shall be omittad, and the letter, brackets and words" (11) 
where payable on demand 11

, together with the entry'' one anna" in the 
second column against those word~, shall be omitted. 

(10) Article No. 21 of Schedule I shall he omitted. 
8. In sub-section (7) of section 19 of the Indian Paper Currenc1 . 

Amendment of Act X Act, 1923, for the figures "1927" the figures X of 1923. 
of 1923. " 1928 " shall be sub,tituted. 

7. (1) Income-tax for the year beginning on the lst day of April 
· In~ome-tar. and 111per- 1927, shall be <-harged at the rates s~1fied in · 

tar.. Part I of the Third Schedule. · 
(2) The rateR of super-tax for the year beginning on the 1st day of 

April, 1927, shall, for the purposes of section 1)5 of the Indian Income-
tax Act, 1922, be those 11pecified in Part II of the TLird Schedule. - XI of l92Z. 

(31 For the purposes of the Third Schedule, ''tOtal income" means 
.total income as determined, for the purposes of income-tax or super-tax, 
as the case may be, in accordance with the provisions of the Indian 
Income-tax Act, 1922. XI ofl92Z. 
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SCHEDULE I. 
Schedule to be inserted in the Indian ro.,t Office Act, 1898. 

• ( &1 uctio,. 3.] 
"'THE FIRST SCHEDULE. 

bun Posuo• llAns. 
(See mtio11 7.] 

uttw1. 
For a weight Dot uceediug two and a h .tt tola• , • • , One a!lDao 
F fir .,_, two aDCi a hall \olal. or fraction thereof, exceeding two aud a bt.1l 

lol• • • • • • • • • • • • One anna. 

Single 
Bep11 • • • • • • • • • • 

Bool; Patte,.. 11ral &•pl• Pacl:•t1. 
For eYflrJIYe tolu or fraction thereof • • . • • 

Il~gi61H¥d lt"•,.•popw'-
for a weight DOt u~iug'eight to1u • • • • 
'for a weight exceeding eight tolu and not u~ng twenty tolu 
For eYerJ twenty tolu, or fraction thereof, uee«liug twenty tolu' 

P11rHh. 
Par a weight not ex~illlf \wenty tolu , • • • 

. For a weight u~iug twenty tolu and DOt excecdins; forty tolu 
For eYVJ fort7 totu. or fraction thereof. exceeding fort7 tolu , 

SCHEDULE IL 
[See 1ectio1t 4.] 

Pur I. 

, llalf au aaua.. 
OoeaDD&. 

, llalf an an1111. 

• Qnarler of 1111 aDJ. a, 
Half au anna. 

• Half an anna. 

Twoannu . 
• Your &aDa& 

Fouraunu." 

4.~t~ettdlll8dl to ti• Secot~tl Sclwl•le to t!1 lt~dia~t 'tariff Act, 1894. 
(1) (a) For Item No. 10-A, the following Item shall be substituted, 

namely:-
·t~A I Roan• ITt7llPI, rubber leeda and raw rubber." 
(6) In Item 'Yo. 76, for the words "excluding oil-seeds imported into 

British India by sea from the territories of any Prince or Chief in India (1r1 
No. 6) "the words "not otherwise specified" shall be aubstituted .. 

(2) For Item No. 86, the following Item shall be substituted, namely:--
R•. •· 

• 38 I Touoco, unmanufactured • I PouDd 1 8 " 

(S) (•) After Item No. 42, the following heading and Item 1hall be 
inserted, namely:- _ 

•CARRIAGES ANU CARTS. 
..U.A. llOTo• Cue, motor cycle~, and motor IICOOten, aDd articlee (other ..U 20 per 

thaa rubber tyre1 and tubes) adapted for u .. a. part• and Nlor,. oeut." 
aec:e.aoriH thereof: pt"OTided that •uch articlee aa art ordina-
rilJ al.o 1l8ed for other purpo ... than a) part. and aee .. aoriee 
of motnr yehide. included ia thi• item or ia No. 87 •hall 
he clutiable a' \he rAte of dut1 1pecilied for 1uoh articleL 

· (6) IoltemNo.87, !ortbefi.;ures "127" tbefigure•aod lett41r 
• 42-A 1

• shall be substituted. 
· (e) In Item ~o. 115, for the word:t and £gures "~oe. 58 and 139" 

tLt wend an•l figures" No. 68" ahall Le su!JiltituteJ. 
(4) lt-:ma Noe. 127 and.lS9 ahall be omitted. 
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P.nr II . 

.J.mendment to t!e T!ird &!edule to t!e I t~diat~ Tariff .Jet, 1891. 

Item No. 5 and the heading thereto shall be omitted. 

SCHEDULE III. 

[ &e 1ectio" 7.] 

PART I. 

Rafe1 of I ncome-ta:c. -

A. In the eaee of C\'ery inl\ividual, Hindu undivided fa1011y, unregistered 
firm and other usociation of individuals not being a registered firm or 
a oompa.ny-

(1) When the total income ie less than Rs. 2,000 • Nir. 
(2) When the total inoome i1 Rs. 2,000 or upwards, but ·ie less than 

Rs. 6,000, 

(S) When the total income ia Rs. 6,000 ur upwards, but ia le11 than 
Rl. 10,000. . 

(4.) When the total income ia Ra.lO,OOO Ot: up~ but il Ice~ than 
Rs. 20,000. 

(6) When the total income ie Rs. 20,000 or upwards. bnt i1 1881 than 
Rs. 80,000. 

(6) Whoa the total income i1 Rs. SO,OOO or upwards, but ie le11 than 
Rs.-'0,000, , 

Five piea in th 
rupee. 

Sis: piea in 
rupee. 

tle 

Nine pies in the · 
rupee. 

One aaDa in the 
r:apee. 

One anDa· and three 
pi!' in the rnpee. 

('1) When the to~ income ie Rs. 40,COO or npwa.r~ · • One aDDa and U. 
pies in the rupee. 

B. In the caae of every oompa.ny~md regiatered firm, whatever ita total One anDa and li• 
income. piea in the ral*'• 

PART II. 

Rate1 of Super-taz. 

In respect of the uceu over fifty thousand rupeea of total inoome :-

• 
(1) in the eue of every oompa.!ly • 

(2) (a) in the eueuf every Hindu undivided family-

One anna· in the 
rupee. 

(o) in respect of the first twenty-five thonsand rnpeea of the es:C8611 1i.Z. 

(ti) for every rupee of the next twcdy-five thousand rupees of snch One &DD& in tl;e 
nc:ese. rupee. 

(A) ill the ease of every individual, unregistered firm and other &SIIOC.._ One 1m0a in the 
tioll of indi,·iduals not being a registered firm or a comp&Dy, rupee. 
for every rupee of the first fifty thousand rupees of snch excess. 

(e) iD the (U8 of e"ery indiridnal, Hindu DDdi1'ided family, DD· 
registered finn aDd other U60Ci&tion of iDd!vidnals ao& being a 
ftgi.>tered firm or a company-

(o) forefti'J rupee of the eecond fift1 thousand rupees ol. such 
uc... 
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Pb1' II-to.IJ. 
-Rate• of s.per-ltJ.r-contd. 

(n) for 1ftr1 rupee of lht Ded aft.r thouUid ru~ of Rch es-

(m1 for 1ftr1 ru~ of &be DBrl Ut.r thoaaand rupea of •ch es­

(i•) for OYfii'J rupee of &be ned 6ft.r tboaaDd rupeea of nch nce~a 

(•) for ne11 napee of the ned llft.r thoaaod ru.- of nch u-

(..;) for eYe!'J ,rupee of the ned lift! U.Ouuud rupees of ncb uce~a 

(...:1 for ever.r rupee of the ned Ut.r thouaud rupee~ of aucb u-

Two anliU Ia 'be 
rupee. 

T- and a half allliU 
Ia \be rupee. 

T\ree annu ba lht 
rupee. 

Tbfee and • half 
annu in \be 
rupee. 

Four annaa in the 
rupee. 

Four and • half 
IIIIDAI in the 
rupee. 

(..;it) for OTVJ rupee of tbe ned tift . .r tbon11nd rnpcea of such estell FiYe annae In the 
rupee. 

(~) fot:OTerj rupeo ,of the De&\ 6ft.r tboa~~and.rnpcea or Inch Ill.- FiTO ancl • luolf 
IDDU ID the 

(•) f., nerJ rupee of the Jemainder of the esc.~ 
ru~. 

fli& annu In the 
rupee. 

W. T. M. WRIGHT, 
Ofl• Secretar1 t~ tla~ Gor~er11me11t of ltttlitJ • 

• 
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No. 450~F. 

GOVERXMEXT OF IXDU.. 

FIXA:XCE DEPARTliE.XT. 

~Yew Delki, tke 31_11 Marek 1927. 

RESOLUTION. 

THB datementa relating to the revised e~;tim>~tes for 19~6-27 and the 
B'lJget estirr.ates for 1927-28, which were presented to the Legislative 
Ast;(!mbly a1.d the Cootcil of State on the 18th and tbe 28th February 1927, 
have now beeu reconsidered with reference to the reductions in the demands 
for grants, and th~ modi6c.1tion in ,the Indian Finance Bill, made by the 
Legislative Assembly, and the action taken by the Govemor General in 
Council in 'l'l'Fpect to ('erta:n demand~J refust·d by the Assembly. The revised 
statements are now l'ublish·~d for gener .. l information. 

2. The following reductions were made by the Legislative Assembly in the 
demands prese~oted to them :- · 

Demand. 

I.-Railway Board • 

~3.-lndiaa Postal and Telegraph Department 

28,-Executive (ouncil • 

SS.-Army Department • 
• 

Amount. 

Re. 
9,-l2,902 

• 

I 

69,999 

6,89,000 

Of thest>, the Govl.'ruor General in Council has, nndtr Sfction 67-A (7) of 
the Governm•·nt (If India Act, de<'·ided that the following a~ounts are essential 
t.o the disch~ge of his responsibilities :- · · 

,Demand. 

I.-Railway Board 

28.-Executive O>uncil 

SS.-Army Department • 

Amount. 

Rs. 

9,42,900 

69,999. 

6,78,000 

The remaining altern~tions result in a redqction of the expenditure in 
1P27-:!S by Rs. ll,fOO routJdl.r, while the restoration l)f the e1port duty on 
hidt'S baa the effect of increasing the year1s re,·enue by Rs. 9 Iakhs. In 
con•eqn• nre, toe transfer to revenue from th9 Revenue Reserve Fund in 
1.927-23. has been r~!ICfd by Rs. 9,ll,00fl, F? that the estimat..·s now pub­
lished, like those ong1nally presentt:d, show ne1ther a revenue surplllS nor a 
re'\"'euue defh·it. 

A. F. L. BRAYNE, 

&crelarJIO tie Gorer·•~l •/ I.tJU.. 
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I.-General Statement of the Revenue and Expenditure charged to 

:aeveuue-

Principal Heads of Revenue-

Customs . 
Taxes on Income 

Salt . . . 
Opium . . 
Other Heads . . 

ToTJ..L PlliNOIP.U. HB.I.DB . 

Railways: Net Receipts (as per Rail· 
way Budget) , 

Irrigation : Net Receipto 

Posts and Telegraph• : Net Receipts • 

Interest Receipts . 
Civil Administration 

Currency and :Mint 

Civil Works 

Miscellaneous 

Military Recelpto 

Provincial Contributions and ml•cel-
laneous adj,tst ments between Central 
and Proviuclal Govcrumento 

E:otraordinary Itemo 

TOTAL REVENUE 

Dlii'IOIT . . 
TOTAL 

NEW DELHI, 

FINANCED~PARTMXNTj 

The 818t Ma1'ch 1927. 

. 

For 
details, Accounts, 

tJid• l9J5-26. State-
ment. 

Rs. 

A 47',77',95,049 

" 
15,S5,93,439 

" 
6,32,96,778 

.. 4,14,99,581 

" 
2,12,59,871 

76,24,44, 718 

34,40,12,775 

A 12,03,397 

" 86,35,2J9 

" 4,21,95,320 

" 89,97,693 

" 4,63,89,101 

" 12,85,165 

" 
M,17,B72 

" 4,39,51,391 

. .. 6,24,08,643 

" 63,57,15i 

1,33,32,98,658 

... 
I 

1,33,3?,06,0581 

I Budget Revi•ed Budget 
E•timate, I Estimate, ERlimate, 
l9~!i-27. 19·6--7. 1027-~8. 

! ------
Rs. Rs. Bs, 

lo6,~.oo.ooo 67',69, 71,000 48,73,37',000 

16,14,67,000 15,65,47,000 16,95,05,000 

6,90,00,000 6,70,00,000 7',00,00,000 

3,80,00,000 ,,18,51,000 3,83,08,000 

2,25,43,000 2,26,42,000 2,27,06,0CO 

76,50,10,000 76, 70, 11, 000 78, 78, 56,000 

35,44,33,000 32,81,80,000 34,97,13,000 

8,21,000 9,73,000 10,36,000 

45,52,000 48,92,000 58,07,000 

3,47,11,000 8,81,48,000 8,16,13,000 

77,86,000 82,00,000 84,21,000 

4,29,68,000 4,17,69,000 2,48, 70,000 

9,98,()(1() 14,91,000 17,45,000 

39,27,000 55,97,000 46,90,000 

4,29,79,000 4,65,23,000 1,80,49,000 

5,45,12,000 5,17,61,000 ... 
16,00,000 52,03,000 1,87,65,000 

--
1,30,42,97,00C 1,~9,97,46,0VO 1,25,25,05,000 

... ... ... 

1,30,42,0i ,000 1,20,97,4S,OOO 1,25,25,05,000 

M. F. GAUNTLETT, 
Auditor General. 
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Revenue of the .Central Government, in India. and in England. 

B.:pendlture-
Direet Demanda on the Revenues 

Salt and otller Capital ontla7 charged 
to Revenue • • • • , 

RaDwaya , Interest and Mlocellaneona 
Cbargea (ao per Railwar B11dgeL) • 

lrrigatlon , 

Poata and Telegraph& • 

Dobt Servieea 

'Civil .ldmlnlatrat.lon • 

<Cumner and Mint 

oCI•D Worb, 

MIBeeUaneona 

lllDIIa'l Servioea. 

Jlloeellaneone adjnotmento between I 
tbe Central and. Provincial Govern• 
mente • • • , • • 

...... ....:...... . . . ·I 
t'o"•• I:Dannv•• Caua•n 

lta•••v• • • • • 

'I'OT.&.L 

lfO 

11. DENNING, 
lAatrolln of t1• C.rreu1. 

For 
detaila, 

eiM 
State­
ment. 

B 

.. 

.. 

.. 
" 

.. 

.. 

.. 

.. 

.. 

.. 

Account&, 
19;16-26. 

Ba. 

1,37,69,201 

7,18,066 

28,91,09,308 

-1,01,89,731 

70,11,,13 

1,80,61,798 

80,39,S7,M& 

16,08,188 

t,!G.ot.ao.•n 

1,31,18,187 

Budget 
Eatlmate, 
lli2Al-27. 

6,00,14,000 

10,10,000 

17,8f,OOO 

118,01,000 

17,&1,78,000 

.rs,u,ooo 

1,00,11,000 

1,00,31,000 

8,00,000 

1,00,000 

l,SO,S7,88,000 

J..S3,32,08,868 l,S0,~07,000 

Bo. 

8,39,000 

28,80,0J,OOO 

. 18,&2,000 

78,80,000 

Budget 
Eotimate, 
19:i7·ll&. 

Ba. 

f,30,30,000 

18,711,000 

18,70,0 

81,81,000 

18,68,80,000 · 111,7f,Sf,OOO 

11,37,&9,000 

,77,91,000 

p 

1,00,11,000 

f,71,000 

1,87,M,OOO 

11,31,89,000 

1,88,08,000 

1,97,16,000 

r.oo,ooo 

1,16,J5,e&,OOO 

A. F. L. llRAYNE, 
&cretar1 lo tl&e -G~n.nual of I atlia. 

Q! 



!OS BUDGET FOR 19'J7-2d. 

IL-:General Statement of the Receipts and Disbursements of th&' 

I 

. I 
I 
I 

... lu • ' 

-·~- .. ~.J &eftllae-

<:apttal -tribat .. '111 :aanwa1 c:om­
,.11Ht11114 llldiaa 8talft towarda 
"'laJ oa State l!.allwaJa (AI ,.r 
&ailwa:r Bad get) • • • • 

BaDwaJ Depftebtloa and •-rn 
J'DDda u ,.r aanwa, Budge& (ue&) • 

'l'ou• Dan, DaPuelft ••• .& .. •••ou. 

~u ..... caett. • •• 

Balaa- er l'l'e9baolal GO'I'erll• ..... , .. , .. 

'I'OTAL 

N aw-DZLlll, 
Faaca DnunrUT; 
Z'A1 S111 MarcJ 1927. 

..... 
•etaBro ..,. 
State­
.... &. 

c 

0 

.. 
.. 
" 

" 
.. 

17,111,137 

10,00,16,081 

I ----
1 

I 
lt,18,8S,l01 

I ll,U,11,101 
I 

BanatW • 

... 
1,11,000 

t,N,lG.OOO 

11,81,10,000 

18,000 

12,88,39,7.S 

ea,za,n,ooo 

... 

a,sa,u,ooo 

18,ta,to,OOO 

1,87,06,000 

18,!8,12,000 

M,l3,000 

as, ez, 21,000 

Ba. 

11,83,38,000 . 

8,16,87,000 

6,11,18,000. 

18,12,26,000· 

-----

ll. F. OAUNTLE'IT, 
4•diltW Gentrtd. 
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•Central Government, in India a.nd in England. 

I For 
detaila, 

eide 
State­
ment, 

Accounto, 
11}26-:66. 

Bud,et 
Estimate, 
111~7. 

llmaed -
:Emimate, 
192847. 

Budget 
Eotimat .. 
1U3'·28. 

---!-----1 

I ~~: 
-1----

J)ellolt • 

Ballwa:v, IrrlgatloD, l'oeta and ' 
Telegraph• aDd other C::apltal ! 
not obarged to Revenue- I 

Capital outlay on Security Printing • 

. Construction o! State Rallwaya (aa per , 
Uallway Budget) • • • •I 

.Discharge of Debentures (&I per 
Railway Bud get) • • • • 

Bedemptiou of liabilltiea involved in 
the purchase of Rallwaya (aa per 
Railway Budget) • • 

Construction of Irrigation Worka 

Capital outlay on Posta and Tele• 
grapha • 

Capital outlay on VizagapatamPort , 

Cnrreucy Capital ontlaJ 

. Initial npend.lture on New Capital at 
Delhi • 

l'ayment of commuted value of 
11cn&iona • • • 

'luT.w. C.UIT.U. Aooou•r Dll• 

.. 

.. 
•• 

.. 

.. 

.. 
11\li.SBKJIKTI • • • • 

.Debt, Depoelte -d Advanoea­

Permanent Debt (net discharged) 

floating Debt (net discharged) • • J 

TuuL DBB'I'1 DnonTG a•D 
ADV£.MO&I • • • • 

J,oane and Adv-oea b:V (leD· 
&ra! Govel'ameDt (net Ad· 
'W'&DO .. ) • • • • • 

&emlt~oe• (net) • • ., 

llalaneea of ProTincial GoverlliDeuta 
,net) • • • • • • I 

• ! 
I 

Clo•iuJ Balane-Iud.la • I 
Engi&ud · l . ' 
TOT.U. . \ 

H. DEXXING, 
CJ,.trolltr of tfu CMrrt~CJo 

.. .. 

N 

.. 
o N 

c 

1 

I 
I 

Ra. Ra. 

~---J--J.--

18,39,618 

19,U,69,11SO 

82,61,818 

8,62,78,R30 

-86,676 

l,l!3,fi6,1311 

84.78,763 

••• I 

, 911,06,1&6 

1,71,000 

16,00,00,000 

8,81,85,000 

-6&,000 

69,81,000 

48,70,000 

1,00,60,000 

36,00,000 

18,88,000 

27,00,00,000 

1,63,tS,OOO 

lll,liS,OOO 

75,00,000 

"11,00,000 

12,000 

11!,00,00,000 

11S1,68,001 

18,000 

18,01,000 

811,tS,OOO 

!9,38,000 

70,00,001 

33,3&,001 

:----------1----------11----------
1 

17,52,81,397 

4,03,86,216 

:21,000 

6,03,60,228 

30,11!,17,000 

89,17,000 

8,18,111,000 

• 69,17,000 8,18,16,000 

1---------~-----------1----------- _-___ -----
8,82,"'608 

S5,90,778 

11,0'-63,065 

81,U,l2,10$ 

B,06,l!3,000 

1,41!,000 

61,07,C,OOO 

6!,23,71,000 

1,19,66,000 

6,06,96,000 

41,1.6,00,000 

1,03,02,000 

1 .. 96,000 

1,18,11!,000 

38,811,08,010 

16,1'11,00,061 

I,00,87,01li 

A. F. L. :BRAYNE, 
SecretarJ ta tl1 Gor;eraraent of I tUlia. 



!10 BUDGET FOR 19'27-28. 

A.-Statement of the Revenue of the Central-

aa.aaa Ban .... n 

1.--c.t--. . . 
11.-Taa•n 1- • 

lll..-8al&. • • • 
JV.-opNJD • • • 

~.-JAINI ·-•· • ~.-t;acloe , o • 
~11.-lkampe , • , 

YIU.-roras • • • 
JL-B•~r-.,.tloa • • 
L-Triboateelrollll JD4laB B&a... . • 

lnip&loa.ete.--

XIJL-Worh lor whfrh 
Capltal-llato are 
keJI'-Q-a..ip\1 

... 
.7,17,N.MI 
li,IIJ,OII,li. 
1,3%,1111,778 
.. lt,IM,61>l 
k,~H 
t2,~0,678 
17,14,711 
lb,ft,Uil 
J.lo,IM 

... 

8f,28,..S - ••• 

... 

... ... ... 

... 
.r,17,1111,MI 
l6,b6,11..,~11 
a, .. :o,ue,n~ ..... ~~~~, ... , 

....... 1101 
~.:W,6i8 
17,.4,167 
lo,it,U8 
l.tMt,IA:I 

N,lf,jSI 

I..U.. 

.7,811,11,000 
l6,11G,tu,WO 
... u,ou.u 
.. 1 ... 6l,IMI 

61,116,WU 
~t:~.wo 
lti,tl.\.00 
Z .. bt,WO 
1,116,\MI 

113,80,GOO 

JJ,38,000 

lWIHf.-Work!Dr 
KJ;,._ 

~_...._,._...._....~---~~---1-----

•f,OII,IoU r,ot,au u,r1,ooo 

···-!pta . 
XIT.-Worh lor whlela Do 

Capital Aeeo11D&o an 
-. kep& • • • 

TO\'U . 

llld .. l:a,.,,..a Telerrapla 
J)~rtm••t­

,..a..Jpte • • 

.ZW..,._Wott:tnr 
Eapeaoa. 

• 

ll.W,l(j 11.117,108 t,87,000 

8,000 

r-----~------!~-----1 
JJ,(j,SII7 n,os,aw t,78,000 

r-----·1-----1-----t----~ 

10,11,17,1tJ 10,61.08,000 

........ 1,11,.. l,lfi,H,IOJ 1,1'1,08,000 

14,00,000 

Jt,St,Me 10,17,Tll 16,10,000 

........ 11,11,000 

IJ,t7,Je4 lli,Sb8 ae.aa.ue I 17,ea,ooo 

1 
I • • 6 

• , 
• • 

10 

-8,00,000 11 

u 

IS 

11 

•• 

1,11,000 18 

-f,III,OOO 111 

U,&o,OOO tO 

J,J1,000 11 

11,13,000 I 

-----1 

2,SI,H,OOO M • 11,17,117 t,~~a:s rt,71,861 .. n.•.ao I ea,13,ooo 

• t-,..-11.18---,tl!l-f-1,-M,Se,.--MI-f--71,-CIS-,338-~ r IJM.71.8M ~--17-,12.-01,--000-l--1,37-,81-,oal-l II 
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Government, in India and in. England. 

11Je.J7, Inorea .. {+) 
-. Bvuen Ennuu. lld7..ZS. lrnc ..... (+) 

Decreaoe (-) Dec...,...C;;J 
• ueompared 

1 
• ueompa 

11'4 wllb Budget., wltb Rniaed, 

J E~:ebange. Tot'.u., lll.ul-27. India. England. Eubange. .. i Tour.. lll.uJ.lll. 

' -- I 
B1, Ba. Jh. B1o Ba. a.. Re. Be. -

' 

l 
-i;~,ooo 

&7 ,69, 71,000 +1,29,7l,OOO &8,73,97,000 on ... t8, 73,97,000 · + t,os,ee,ooe 
I l&,t-6,&7,000 -211,20,000 16,96,06,000 ... ... 16,9\05,000 + 1,011,6<1,QOe • 
8 ... 6,10,00,000 -so,oo,ooo 1,00,00,000 ... ... r,oo,uo,ooo +~.00,01,0' 
6 ... &,18,61,000 +88,61,000 8,t8,0t>,OOO ... .. . B,t>li,Oo,OOO -8$,4.1,1!00 . 
6 ... ",06,000 +2,02,000 41,91,000 ... ... 61,97,000 +UJ,OUOI 
II "' ,8,68,000 +1,93,000 64,811,000 ... ... &4,89,UUO -8,84,001) , ... 26,66,000 -92,000 26,47,000 .... I ••• 26,47,0110 - B,OI.O ' 
8 ... 24,~4,(J()O -1,91,000 17,n,ooo ... ... 17,31,000 +1,97,000 
II ... 1,66,000 +1,000 1,66,000 ... . .. 1,86,000 +1,0110 

10 ... 88,80,000 -14,000 84,86,000 ... .. . M.88,000 +1,06,000 

-------
11 -1,03,000 70,70,11,000 + 1,20, 01,000 78,78,156,000 - ... 78,78,66,000 + I,OS,U,OOO 

I 
~--

II ... 11,98,000 +1,20,000 20,83,000 ... - 10,88,000 -1,66,000 

' 
U,f1,000 -eo,ooo 10,68,000 . 

10,68,000 +1,18,000 
18 

... . .. ·-
16 ... 11,87,000 +1,111,000 10,80,000 ... ... . 10,90,000 +111,ooo-

- -I • 111 ... 8,000 +1,000 8,000 ... .. . . 11,000 -. 
18 ... 11,73,000 +1,61,000 10,~8,000 ... I . .. 10,98,000 +88,006 

17 ... lO,IIl,OS,OOO -19,6!,000 10,79,88,000 ... - 10,79, 88,000 +28,60,000 

18 1,00,000 10,0f,H,OOO +12,68,000 10,16,80,000 l,i8,000 1,81,000 
{G) 

10,JI4,08,0000 -lll,lf,OOO 

Ill -1,00,000 .a,ou,ooo -l,06,000 88,08,000 ~ -1,81,000 66,76,000 +8,68,000 

---

10 1,14,000 86,0&,000 +1,00,000 17,16,000 1&,00,000 t,87,000 86,81,000 +58,000 

11 &11,000 IIJ,I1,000 +1,&6,000 &11,71,000 1,1S,OOO _&11,000 14,80,000 -1,011,000 

n • .. 86,000 !,88,000 ... &6,000 -11,67,000 13,41,000 6,48,000 J,s!,OOO -1.000 

-~ 
&8,112,000 +1,&6,000 -67,48,000 r,1111,ooo 1,66,000 68,07,000 +1,15,000 

a& n.&e,ooo a.m.~ooo +St,S7,000 70,61,000 l,Y,OS,OOO 111,86,060 1,18,11,000 -66,31i,OOO 

----
82,1:3,1!,((.0 l + J.£3,88,00D II 1 10,88,0110 SJ.Io,u..ooe 4J.88,ln,OOO E0,07,07,000 1,~03,000 et,OJ,OOO 



Towu 
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'l'n.u. 

BUDGET FOB 19-27-ZS. 

A.-statement ol the Revenue ol the Cenual 

I 

..... I, 

1,118,1117 
1,3S,6>'1 I 

':l6;t&,•7• 1.M,-I 
1.68,"10 
1.!'11,001 

11,111\710 1 

~·'"I 

l,lt,OOO 

1.3&,0CC 
1,n,wo 

16,iti,O\l0 
1,6:!,00.10 
1,61,00..10 
1,,..,0\10 

10,t2,000 

u,os,ooo 
lfoii,OOO 

1 

I 
I • I • , 
• • 

10 

11 

~~~lli,6113 ,--...-:-o-:-:-l-
·t-~~~~J---~·~··--,_---~·~··--~==~~~.II~i-~~~11--~~2~.~~\~WQ~~----·~··~~11 

6,!0,111\,IIRt 1,()6,08,000 
S3,ts,l37 10,77,COIO 

.,63,!111,101 a,u,e&,WQ 
71,110,000 13 

M.Oilo It 
76,"6,01"' 11 

11,86,1111 J--!:'"~· ----I--!':.!'"--I--.!.U:!.•..::~2.!.t:.:::M:..i---=l~\:::91~,000=.l-__:·.:.:."---- 11 

10.3f.771 

111,11,011 
7,1k',831 

,I,!IO,MI 16,61,171 17,8\000 

1!,89S 1,8!!1 li,H,MII 17,77,000 
l,tll,"-,1 t,U,,III U,63,S-MJ 10,117,0l.~J 

-7ii-:,a""'s.c-=ooe=-r-•a,·•40,;;";liSI -..,i7,87f -ts.r..o,ooo 

• 1,77,.0.... 111,1$,818 1,71,138 1,11,71,397 1,78,76,000 
, IS,81,)MI t,60,7Sl l,ll,Mt 12,1-6,601 10,11,01.10 

1,111,02,0&1 -13,ee,647~.,..,:. 1•o,1141,~6W~-..u.u.;,-&81-. -i,llt,88,oo0-

u,7t,161 •* ... 1474,161 11,71.000 

... 1111,81,16~ 1. t&.S2,noo 
10,86,660 --.;i~U,3111 t,lA,"9."10 

I,IIO,U,OOO 1,17,12,000 

1,63,000 11 

0,000 11 
3.6l•,OOO It 
7,ili,OOO 10 

21,!18,000 11 
l1,1\'l,OllC Z2 

;ld,o&, iMl" a 

•• 
- -· . 

M,J.~,OOO 11 

27 
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Government, in India and in England-contd. 

1826-27. 1 BvDan Eanx.a.n, 1927-Ja. , ,J~uue(+l, ____________________________ ~--------11no~•(+) 
,----------------- 1 Decrea•e ( -1•· Decreaoe ( -) 

1 ao compared • u eompared 0 
~ 

~ 
Exchange, ToT.u.. ' wltb Budget, India. England. Exchange. To~n. with Reviaecl, 

: 1926-27. - 111!16-27. 

~-{---------------------------1--------~--------l--------·!-------i--------
n.. ns. 1

1 
na. Ba. 

l 

I 
8 

' • II , 
• II 

10 

11 
11 

13 
16 
11 

&01381000 61,10124,000 I +1,69,30,000 60,07,07,000: 
Be. 

1,92,03,000 
Be. Ra. Ra.• 

M,oz,ooo &2,6S.U,ooo +1,&2,1i8,000 

1--------1--------
1 -------1----------r---------1---------1 

8,64,000 I 
8,86,000 
1,22,000 I 

24,76,000 : 
1,62,000 
8,67,000 
1,1<4,000 

16,62,000 

18,03,000 

+31,000 

-66,000 
+61,000 
-14,000 
-so,ooo 

+2,29,000 
+38,000 
+44,000 

+76,000 

3,65,000 , 

8,33,000 
1,24,000 

26,20,000 
1,62,000 
3,68,000 
l,f4,000 

17,23,000 
10,000 

12,99,000 

1,66,000 

9,33,000 
1,2 .. 000 

25,20,000 
1,6ll,OOO 
3,68,000 
1,84,000 

17,23,000 
10,000 

U,IIII,OOO 

+1,000 

-J,OOo 
+1,000 

+ti,OOO 

'+t,ooo 
+st,ooo 
+10,000 

-4,000 

---::.":.· ---+--t;,;s;~·&;.;s,,co:ooo;~ +&&,~o-o;;;o;- 1 ___ ~1~3.~4~s,.,ooo~J---"""-'---J----'-""''---J-~1Sf'~~ooo;-J---,c-:+<T.8B,C':ooo;~ 
---'"-"'----l--:::s2,,,_oo=,o'-"'oo_ + i;I4,ooo ____ b4,2l,~<!O:..t----·"'-'"--• -~·:::"'---l---s;;,:4;.:..,2..;;1.:.;,o..;.oo'-l·-.::+:.:2:!:,2:;ol!:,ooo:::::.., 

26,86,000 ,,06,44,000 +1,9~,000 -·- 1,16,62,000 10,00,000 8,84,000 1,28,66,000 -1,77,58,000 
--..,;-:,:12"-;,oo~o_ 1 _...,.~11~,~~5~,o:::.n.;<-o~ -l:i,97,ooo 1o,liS,ooo l---=="'1~,ooo:ic.-l---::·.:;":-:-::=-i- 19,&&,000 +8,611,ooo 

26,9s,ooo 4,17,09,ouo ~.o9;ooo -2,35,85,ooo- 10,01,000 s,s4o,ooo 2,4&,7o,ooo -1,68,99,ooO 

16 1--"-"''----1 14.,91,000 +4.,93,000 1---'1::.7.!.:,4::5'-',000~1·--,·"-- ----="'-' --1---:;.17;.:'.;..46.:.,000;._ +1,66,000 

17 1,19,000 22,116,000 +1,80,000 a,23,ooo 3,S7,ooo 1,11,ooo • is,n,ooo -s,et,ooo 

17,f<ll,OOO +7,~~.000 16,10,000 11,000 8,000 18,21,000 -1,87,000 18 8,000 
111 1,1&,000 
10 --1,87,000- 15,52,ooo _ +7 ,65,ooo 1 _ _.;1;;1"-',;C.::c'-:,ooo~ ----..-1'='&"-,ooc:-::-::-l---.-,c~'!-'ooo~-1--,::u=:;';;,:.:oo,ooo-='=-_ 1 __ -a,&e,ooo 
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B.-Statement of the Expenditure charged to Rnenue 
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of the Central Government, in India. and in England. 
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B.-statement of the Expenditure l'harged to Revenue 
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of the Central Go,·ernment, in India and in England-contd. 
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1,66,112,000 l-1,!a,93,000 
1,4-1,66,000 +2,63,66,000 

99.09,000 + u .• z,ooo 
62.98,000 +16,71,000° 
29,28,000 -1,26,000° 
16,61,000 -1,68,000 
80,40,000 +3,10,000 
1!,38,000 -76,69,000 
4,00,000 -11,11,000 

{ 12,37,000 } 1113 
17,07,000 + • ,000 

0 11,31,39,000 +3,&6,~· 

• 
• 66,3!,000 -6,31,000 
18,68,000 +J,i&,OOOo 

=J7:-~.:],9i!1~.oc~i0rl::::;~~~a~.ooo~ :-oo,s2,ooli 18,.o,ooo 6,13,000 74,66,~ -3,06,000 

__t,00,26,ooo + 1o,14,ooo l,&e,oo,ooo 1 __ eo.:.7.:.;,ooo=-r--=":!.·ooo=-i-...!!1•!:66~,=98.~ooo~ -33,27,000 

1,\'-000 
31,36,(1()() 

2,04,8i!,OOO 

si:Os.ooo 
rs,28,ooo 

_6,01,2_6,~ 

-2,'96.000 
+1,67,000 
+6,95,000 

zs,97,ooo 1,'ii,ooo 37,ooo 10;~,000 
,n,llll,ooo l,B3,:n,ooo 6l,o7,ooo 2,6e_u,ooo 

6,13,000 ••• 1,7. 000 1,13,000 
25,73,000 7,27,000 -. 36,&2,000 
63,07,000 12,63,000 r-~4.~l!l?-,ooo~:-l-~69,91,(1.o0 

1,2"86,ooo a,04,sz,ooo G&,o;,ooo s,II7J6,ooo 

1,118,68,000 
1,19,63,000 
1,18,1t,OOo 

7,66,000 
1,08,000 

~ooO 

+6,13,000 ° 
+3,.0,000 
-3,31,000 

~1,~~ 

••• 7,00,000 +1,(1(1,000 
- - -!,8!,01,000 
- r,oo,ooo ~l.io0,04.~ 

t,aur,ooo lll,te,OI,ooo +!.6~u.ooo 
8,~.«1,000 l,Zi,Ji,Si,Ooo f-4-il.il,OOO. 



llb BUDGET FOR 1927-28. 

C.-Statement of Receipts and Disbunt:ment. of the 

. .lcouwne,l~ 

--. - I bolla. • K•rla..._ ,.,~ ... 
----

--·----- --

n.. n.. Re. 

JlnnH (fro• StateiiM!Dt A) . . . 1,27,46,02,115 4,4~72,029 1,:11,81'\ 7 4,1"" 
~change added to Reftllae. . . . 1,4"2.,1)14. ... l,.U,U,614 

ToTU.- . 1,2S,C0,26,6:!9 '-U,72,029 1,33,9!,98,6G8 
-

. 
.Jlallway Capital not charged to 

Revenue-

A. per Railwa1 Budget • . . . 2t,lio,lis7 li6,65,000 77,111,537 

-
"PubUo Debt Incurred-

.Permanent Debt-

Bl~rUrt~ De,,_ 

7 per rent. Stock . . . ... 94,137 
It per nnt. Stock . . , . ... 10,49,1!~6 

66 per N11L. Stock . . . . ... 9,lli,U7 ---
.Jlupu De'61-

N- Rupee Loan • . . . .. . ... 
It per et>nt.. Bondi, 1923 . . . 600 ... 
6 per tent. l!OIIIb, 1936 • . . . 4,72,65,1'00 . .. 
6 per ftlllt.. Loan, \P46 66 . . . 26,88,51,300 .. . 
6 per nnt.. Lclan, 1960.70 • . . . ... ... 
It per eent. Loana • • . . . .. . ... 

-
:!O,Ii9,2(0 I ' 

TOT.lt. . 80,61,17,COO ,B0,81,71!,EOO 

-:J'loatlllg Debt-

~J1Bilt-

J..-1 to Public • • • . 85,1"00 . .. 
J.aecl \o Paper Cvmlc1 'Relerre . 49,65,00,000 ... 

Toru. . 49,65,85,000 ... I ~ ...... """ 
' 

2,Ct.38,29,1661 . c.mea.,.. . 6,18,96,229 

. · 



BUD"GET FOR 1927-28~ '!18 

Central Government, in India and in England-cont~ • . 
I B•YU.D EITl ... ,.., 111211-27. BvD&•'r EftlK._U, 10274 

i I 
• 

I 
• I 

In4Ja. EngliD4. ToTu •• In4Ja. Englan4. 
I TM.u.. 

' 
j ,- ·--· -

I n.. Rs. Rs. Rs. Rs. Ra. 

1124,P8,05,000 8,77,01,000 1,28, 70,06,000 1,22,12,07,000 2,35,18,~ 1,24,,7,25,000 
1,27,42,000 ... 1,27,42,000 78,40,000 ... 78,f.O,OOO . 

1,26,20,47,000 3,77,01,000 1,29,97,48,000 1,22,90,47,000 2,35,18,000 1,25,25,65.00Q 

... . .. ... 64,73,000 1,94.,19,000 2,58,92,000 

-----· -

. 
. 

: 

... 1,0!,000 ... . .. • ... ll,lP,OOO ... 11,87,000 
... 9,66,000 

' 
... 10,19,000 

... . .. 27,00,00,000 ... . ... ... ... .. . 

... ... . .. .. . 

... ... . .. .. . 
29,4.'1, 71,000 ... ... .. . 

2ll,(4,000 I ... 15,~,000 ' ... 

29,72,16,000 2l,M,OOO 29,93,9ti,OOO 27,15,40,000 22,06,000 27,37,46,000 

-

-
... ... ... . .. 

~.65,00,000 ... 41,'7,00,000 . .. 

~.65,00,000 ... 49,65,00,000 41,47,00,000 . .. 41,47,00,000 

I,Cfi,fi7 ,6!,000 1,98,85,000 . 1,92.17,60,000 4.,51,43,000 

. 



110 BUDGET FOR 1927-28. 

C.-StatemeDt of Re<-t'ipb and Disbursemenb of the 

Vafaa4e4 Debl-

~it. of Sen-ice Fanda • 
PCid Oillre Cub Cenilitatee • 
&•mr- Ba11k Depoait. • • 

TOT.U. 

Depoaltl aa4 A4•aacea­

Depoaita of lMa1 F1111ch-

Diatrlrl Fanda • 
Other ¥uDdl • • • • -

Siuillg FlllldJ for Central Loan• • • ( 
Other appropriati0111 for. Redaction or I 

A Yoidan~ of DeM • • • . • 
SiDling FancliDYettment Account • • 
Sinking Fanda for loaae panted to lotal 

bodiet • • • ' • • 
Gold Standard RHt!fft ,. • • • 
Paper Correncr ReoerTe • • • 
Depoait. of Brant'b Line CompanX. • • 
Poata ancl Telegraphl Depreeiatioll l'and • 
PI'OYincial Loaae •·and • • • • 
Departmeutaland Judicial Depoaitl , 
Adn~ • • • • • • . 
Dilcoan' Sinking Fnncl , • • 
~U6plllle • • • • • 
Esehange on Remittan~ Atco~~ntl • 
)(i_llan_ • • • • 
ReYenae R~• Fund , , • 

TOT.U. 

------.-----~------

11,56,082 
!l,So,66,sss 

!S,1P,6l,-i36 

37,86,'13,876 

13,18,57,89-i 
9,01,46,16U 

97,21,000 

.ft,00,04,S53 

6,U,214 
33,64,5i3 

lii,2S,i6,!189 
91,20,66,9·16 

, 17,•P,l0,144 

10,81)0,2-W 

85,lil,lS9 

1,64, 70,93,655 

U,46,18,97J 

Toua. 

Ra. 

!,65,371 

8,26,1113 

--,----1------
6,91,1124 

60,'0,81,6117 
1,04,64,89, 715 

2:i,96,918 

1,62,66,93& 

U,70,983 

1,57,28,116,2091 

87,911,611,400 

l.ft,46,18,971 

.ft,26,42,16,269 . 1,6%,113,43,961 



BUDGET FOR 1D27·2ti. 221. 

Cl•ntml Government, in India and in Englan<l-c~nrtrl. 

Bn1ua ERTIKAT&, 102C.27. BvD&U' Esnx.n., 1112;'·~8. • 
-

' . I 

• • India. Eo gland. ' Toua.. India. England. TOUL. 

n .. Ra. n .. n.. Rs. n.. 
2,05,5 7,62,0(0 3,98,85,000 1,92,17,60,0CO 4,1)1,43,000 

11,18,000 4,25,000 11,18,000 ' 3,37,000 
7,8t,OO,OOO -· -'?,£0,00,( 00 .. 

3,2<i,OOO 2!l,t0,1 7,000 3,2:>,000 , 3o,o::.,7a,ooo 
I 
I 

37,3S,91,000 f,57,000 37,!!6,15,000 7,4s,ooo 1 37,!J3,6C,OOO 37,43,48,000 
i 

. 
15,111,61,000 ... . 14,41,9!J,OOO ... 
9,46,84,000 9,_35,36,0(;0 ... . ... 
1,43,fi!1,COJ 1,48,52,000 

.. ... ... . 
S,61,ll,Of0 ... 3,'15,761COO ... 

5t.,\.5,COO ... ... ... 
3,6G,COO ... s,so,ooo ... ... 33,41,6i,OCO . .. 25,1F,09.0f0 ... u,oa,5a,ooo . . .. lO,CO,W,OOO 

13/7,000 ... 6,!12,000 ... 
33,7·1,000 ... 31',68,000 ... 

11,"7,;:.(l,'l()() ... 10,33,81 ,COO ... 
Si,f\7,5~,000 ... ' 87 ,ll2,fi 1,( co ' ... 
17,L0,71',000 s.o~.oco 15,a<),F-5,CCO 3,9B,OCO ... ... 4,37,000 
{1,51,27,000 1,83,53,000 1,6t.,H,OCO 1,85,58,000 

10,41,:.5,('()() ... ... ... 
8,54,17,000 1,11,15,000 2,CO,COO 1,07,24,000 
2,82,04,000 ... ... ... 

1,76,61,5.,000 1,27,15,9!,(00 S/4,57,4f,OOO 1,4!,15,09,COO 38,12,84,(00 1,82,27,93,(()() 

.. 

11,01,11,000 ... 11,().1,11,000 13,11,58,0CO ... 13,11,58,000 

4,31,01',40,{'(0 1,32,02,2-l,OCO 3,8€,81,1P,OCO 42,7C,f4,COO 

• Sterling ~ouvertol ialoo Rupees d £1- &..10. ... \ 



tU BUDGET FOR 1927-28. 

C.-Statem~nt of Ret'eipt.a and Disbursements of the 

I - ·-...... •a::a.a. 

~-~\ ~~--y"~ -

,.----:­
&. 

... lhvasbt fonraT'Il 

Loaa11 aal\ Advaaoea bJ' t.he 
Central Goverome .. t.- 1 

Adn.IX'ft to \be PTMinc:ial Loau flUid • 
Otbar ~aDd AdYaD«t 

Bemlttaaoe•­
B.mittanre~ within Incli-
. Inland 11-1 Ordn • • • 

Other Loer 1 Remittant'ft • • 
0\her J>.partmental Arrounta • 
:Net lte«lipta b7 CiYil TreuuriNfro-

Rail••y• • • • • 
Pootlancl Tel~pbe • • • 

Net Ren!ipta 11'0111 CiYil Treuuriel bJ-
Ifarine • • • • • • 

; 

Army and li'Uitar7 Ingitwer &!nires • 
Bemitta11ra bet•ND England and lndi.-

B.mittanee Arevan'- I 
Iraq dra•inp • • • • • 
Other lrr.uedione 

llemittanrea frolll bdia fo; lo;ncini 1 

HomeT,_.r1 • • • ,I 
Sala of Sterling • • • • • 
TranJera t.hroasb \be Paper Currene7 i 

a .. ". • . • . • . 
I 

. .. 
1,00,U,~9 

1,00,«,869 

91,89,22,023 
... 

700 

12.,1.,99.145 
6,79,13,189 

85,08,846 
89,6 &,42,613 

. .. 
1,67,1 .. 660 

... . .. 
9,00,25,716 

1,97,68,230 
2,46,26,718 

46,31,66,000 

--·1------1-

Ra. 

2,12,2-6,'16,738 
Ten .u. .l··--1.-61_,110_.z_e._790--l 

Balaaeea of Provlnolal.Gov_ena·. __ _.;. __ of------1 
menta • • 1.86,09,tc9 ... 11,86,09,40St 

11,~78,97,337 

81,73,60,'1U 

OlUND TOTAL . 
I 

11.26,62,68,080 

2,13,27,113,910 

. - 13~1,68,257 

2,26,'19,62,167 

\ 
• -..ua, _.....at ....... ~·- a..ao. 

(e) 01 w....-. a..a~...,-&~UM ,_..., UMhW .......... a-n.. 

Naw Dnai, 
Fl•.uca DarunuY J 

n, s1,, Jl•"' 1m.-



BUDGET FOR 1927-28. 228 

Central Government, iu India and in England--conttl. 

Bn·t•n Es-rtK&,.., 1926-27, Bunaa'r Esnx•n. 1027·28. 

' 

i 
. 

• • 
India. England. ToT.u.. India. Englaod. _'l'O'ri.L. 

I • 
I --------I 

Us. · Rs. UB. Rt. Ea. Rs. 
' 

4,31,09,-t.o,ooo I 1,32,02,2~,000 3,86,81,18,000 42,70,84.,000 

... . ... ... 
1,54,72,000 ... 77,76,000 ... 

1,54, 72,000 I 
1,54,72,000 77,76,000 '17,76,000 

I 
... ... 

I 
i 

9~,00,00,000 i ... 96,02,00,000 ... 
36,27,000 ' ... 6,25,000 ... 

4,10,06,000 ' ... 3,87,35,000 ... 
I 

6,26,20,000 I '" 6,58,08,000 ... 
5,29,1!.1,000 ... 3,53,80,000 ... 

i 
31,61,000 I ... 89,94.,000 ... . 

38,9!1,23,000 i ... 38,70,56,000 ... .. I 

I 1,37,00,000 ... 1,04,50,000 ... :··~I 3,06,92,000 4.9,31,000 2,50,50,000 

-6<50,00,000 35,50,00,000 
-... 

1,4.2,50,000 ' ... ... ... 
... t 23,42,50,000 ... . .. 

i 

i 33,35,4.2,000 1,83,59,95,000 1,49,16,29,000 39,05,00,000 1,60,24,53,000 ! 1,88,21,29,000 

... ... ... ... .. . . , ... 
' 
I 

&,82,88,65,000 I 1,65,87,66,000 6,36,75,23,000 81,75,84.,000 
I (b) (b) 

25,U,SS,041 ! 18,04.,63,055 2-4,73,44.,041 6,2-4,32,055 
.. 

I 
~ 

6,0S,03,53,0U i 1,80,4.2,29,055 ... 5,61,4.8,67,041 87,00,16,055 

• Sterling eon"rted into Bapeee •' .£1 = k 10.. 
<•I OIUU.aaoant, Ra.II,W rep-tAl the flUids of the Gold Standard lteeelfto 

ll. F. GAUNTLETI' • 
.J•ditor GeaeraJ. 

&! 



BUDGET FOn 1927-28. 

C.-Statement uf RCCl'ipta and Dhhunemt'nt.t of the-

--------------------------------------------------~~---

• 

/ 

Espenditure (from Statemon' lJ) 
Escbaop tbarged u Espenditure 

TOTU, 

JrrfgatioD, Posts and Tele• 
· graplls and other Capital no& 
c:barge4 to Beveuue-

Curru. onuY ow S•cv:arr-r PanrrmG 
ColJBTBtrCTIOlf o• laBJG&TJOlf Woa1:1 • 
Cnrr~L OVTUY Olf POSTI AD TBLB• 
e•~••• . . • • • 

CAPIT~L 017TLA1' Olf VU.AG.Ar.AT~· 
POBl' • • • • • • 

CnanCY CAPITAL Otr'l'L.l1', • , 
llfJTUL ExrBlJJ)J'l'l!BB o• :N•w c~rrr.AL 

"" DBLBI • • • • • 
PATIIBlf'r o• CO.IIIK17TBD T.AL1JB Olf 

PBlfBJOl!ll • • • • ' • 

TO'l'AL 

R.ULW~Y C.urr.u. lfOT CIUBGBD TO 
RBT .. UB-- ' 

I 

I 
! 

lll4l&. 

93,35,'1:!,4fl5 
II,C4,67,68l 

1,0:!,40,40,066 t 

12,!12,866 
-96,676 

2,12,49,587 

66,t0,893 ... 
96,-12,819 

. .. 
3,77,79,4HI 

. 
12,R2,32,91R A1 per Railtra7 Budget • • • 

1 
__ ..;...;.;o...;..;-l 

PubUo Debt Disclla.rged-

Permauent Deb&-

Bi.,-li,.g D,'bl--
. 7 p. c. f.toc:lt • • • .... • 

State Raihrs7annnitiee , • • 
D• Do. Sinking i'undl • • 

Redemption of liabilitic8 aaumed in ._ 
pee' of British War Loa11 (19~7) • 

... ... ... 

... 
llup#• Ddt-

e ~ r. Boud., 1928 . . . . . 
1o. Do. 1127 . . . . 1 '1 ,M,40,11CO 

7,40,&1,7CO 
Other 6 t c. l!unda • . . . 
6 t p. c. \'ar Bon<!., 11'28 . 
Olber 6 t p. c. War Bondi . . 
I p. c. War Loan. 1!1:.!9-67 . . . 

Do. Loan,1!1W-5~ • . . . 
4 S;;' Trrminable l..cxla . . . 
0 Loaua • • . . . 

. .. 
..~7.'11,150 
8.5S,5U,326 

l,6~,500 
9,00,(00 

911,1CO 
l,lii,OOi 

' TOTAL ·I 82,f9,i0,3i7 

Carried OYft ·I l,lil,iC,22,"48 

.Aaoovn.,. 1~· 

• 
hrlaa4. 

2'1,61,«1,403 

8,.6,753 
... 
11,0~,553 

'1,85,861 ... 
2,63,366 

. .. 
25,00,530 

10,P7,5:?.~P2 

. .. 
l,S0,23,R30 

86,41,000 

.8,76,819 

... ... .. . ... ... .. .. . ... ... 
--2;15 .• l,Mii 

40,t:9,3S,OI6 

• l&ediDr-YWtH a.a. a.,_ a& .a-a.. 14. 

Toru. 

1,20,1"7,U,fl90 
9,04,67,681 

1,30,01,scl,47f 

16.89,618 
-9.1,675 

2,23,54,139 

f4,'16,'153 . .. 
99,06,1M 

. .. 
-

--.:o2,1l6,ot9 

23,4!l,R5,3i8 

~."",l.,t.l!ll 



BUDGET FOR 1927-23. 2U 

-Central Government, in India and in England-contl. . 

RutBKD Enuun, lD!!e-27, . Bv•••~ EanJUn. 11127·28. 
\ 

~ l 
J 
I 

• • 
EuglaucL To~u.. ID4ia. _EuglaucL Tou., . -

ns. Rs. Ra. Ra. Ra. Ra. 

-' 

93,45,02,000 27,2!l,!H,OOO 1,20,74.811,000 89,S7,5S,COO 26,91,09,000 1,16,28,62,000 
9,:.!2,62,000 ... 9,22,62,000 8,{; 7,03,000 ... 8,9,,03,000 

1,02,117,64,000 ~7 ,~9,&f.,OvC 1,2!:1,97,48,000 - 9·R;s4~56,ooo 26,91,09,000 l,z5,2s,ss,6co 

. --

15,82,000 86,000 16,118,000 -12,000 ... • 12,000 
-76,000 ... -76,0CO 16,000 ... 16,000 

21,59,000 9,7G,OCO 81,85,000 ~.21,000 8,81,000 58,02,000 
' 

28,114,000 9,50,COO 38,14,000 86,93,000 2,50,0('0 89,~,000 
8,55,(;00 6,000 S,61,COO U,!iO,OOO 6,33,000 19,23,000 

I 
72,73,000 2,27,000 75,00,000 66,58,000 8,4.2,000 70,00,000 . 
85,CO,OOO ... 85,00,000 83,85,000 ... 88,35,000 

--1-;Rt-,-57,000 l!t,45,0l0 2,04-,02,000 2,01,25,000 HI,06,000 - 2,20,31,000 

I 

1 R.41,1i4.,f00 11,2l,f9,000 2!1,113,43,000 17,32,!l7,0CO 10,!lS,8!l,OOO 28,31,86,000 

... 9!',91,000 . .. . .. ... l,Sl,72,000 . .. 1,39,3!>,000 ... :.0,00,000 . .. 20,CO,COO 

... 51,20,000 . .. 58,76,000 

1!1, 75,3r-.000 ... 2s,oo,oo0 . .. 
·2,39,22,000 ... 17,50,00,000 ... 

2,000 ... ... ... 
1,01,()( ,000 ... 

I.~. coo 
. .. 

10,09,(00 ... .. . ... ... ... ... 
2,()('() ... ... ... 

60,{00 ... 50,000 ... 
~.7t,(00 ... 18,00,000 ... 

23,:>3,0:>,00) -a;l•5 83 OOo '''~"M llMl.OO.OCO I 2,13,15,000 20,15,05,0CO _ ___!.~ 

1,46,t3,SO,OOO ,I,ro,OI,OOO l_s5,70,f8,~00 ! 40,2!.19,000 l 



226 BUDGET FOR 1~27-28. 

C.-Statement of Receipts aod Disbursementa of th .. 

I 
I 

Ra. 

Brought forward J..61,'10,22,MS 40,69,35,().18 

l'loatlnc Debt­

'l'ftua'J llni-

j. 
.I. l18Ued tO Publie • • • • 

Da. Paper Cummr7 ~~ 
60,000 

49,65,00,0CO . i 
. 

1

!-----

,9,65,60,000 

. ... 
49,65,r.o,oco 

17nfunded Debt- .I Special Loan• • • • 
Deyo.it• of 8enlce Funda • 
Poe Ollire Cub Certilieatea • 
&Yiup Jlauk Depo&ita , , 

ToT.u. 

I ., 

.I 

2,18,210 
14,85,027 

1,'10,69,894 
22.68,29,1:01 

24,46,02,732 

23,205 

88,92'1 

1.12,132 

Deposits and Ad•amces-

-

Depot~ita of Loeal Fund- I 
Diatrict Fu nde • • • • ': ,. 
Other Funda • • • • 

Sinking Funda for Central r-n• • 
SiDling Fund lnyestment Aec:oant • • i 

, Gold E;tandard ReeerYII • • • 1 
Papc!l' Currt'DcJ RCI!CrYI • • • 
~poata of Branch Line CompaniM • 
Poe. and Telegraph. Depredatiou Fund • 
ProYinrial Loau Fund • • • 
Departmental and Judicial Depoait. • 
AdY&Deel • • • • • 

14,85,29,659 
8,74,78,465 

47,438 
97,22,357 

2,52,767 
83,790 

16,03,47,051 
91,19,66,1187 
17,34,02.927 - ... -Di«ount Sinking FUDd • • • 

Su~ • • • • • . I li7,Rt1,084 

60,41,06,269 
1,04,64,39,715 

49,32,885 

1,64,79,026 
Euhanp oa Remittance .&«ouata 
)I iac-ellaJwoa• • ' • • • 
Reft'llue Re.rYe l'and • • • 

• 4,09,91,786 

:1 l~~,~~r---------~_ .. 6_0_~_·0_, _________ __ 

, 1,64,40,68,460 J,li8,05,16,005 S,l2,t5,71i,365 

, ______ -1------1------
1 ! • :' a.ss,s 7,64,ocs l,!lS.75,u,osa I 
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Central Government, in India and in England-contd. 

BKTIIKD EBTIKI.T., 1926-21. Bvnen EBTIK.U .. 192i•=t. 

I 
-

I 

• I • India. Eoglan4. Tor.u.. India. Eoglan4. ron .. 

.. 

ns. RL RL Rs. Rs. Ra. 

1,46,43,8'J,OOO 41,80,01,000 1,35, 70,68,0CO 40,22,.19,0CO 

-
; 

15,000 ... ... ... . 67,83,00,COO ... 41,47,00,000 ... 

57,83,15,000 ... 57,83,15,000 41,47,00,000 ... 41,47,00,000 

- . 
20,000 ... 2(\000 ... 

14.,69,000 20,000 14.! :<,000 20,COO 
1,76,00,000 ... 1,80,00,000 ... 

23,30,75,000 1,00,000 23,83, 77,000 1,CO,OOO 
, 

- ----- - -~ 

26,21,64,000 1,20,000 25,22,84,000 25,~8,89,CCO 1,20,0C~ 25,80,09,000 

-
• 

16,fi1,74,000 u.~3.70.ooo 
/ ... ... 

9,30,62,0LO ... 9,11,10,CCO ... . ... ... . .. . .. 1,f6,5l,OOO ... 1,48,52,000 
25,16,09,COO ... 33,41,67,0CO ... 7,95,72,000 91,63,53,000 ... to,oo,oo,coo 

7,U,OOO ... 10,01,000 . ... 
44,000 ... 81,<'00 ... 

11,95,2R,OCO ... 10,41.~0.<'00 ... 
87,R3,21,0CO ... 87,20,53,CO'J ... 
16,r.6,20,0CO 2,44.,000 14,62,55,000 1,15,(00 3,53,f7,000 ... ... .. . 2,53,00,()(0 1,77,50,000 1,rO,!'Ii.OOO l,f4,00,0CO ... ... 52,10,000 . .. 10,S5,0(() "1,12,94,000 ... 1,07,1'0,000 ... ... 1,11,€5,000 ... -----

1,57,~18,000 1,27,88,08,COO 12,85,32,26,000 1,41,C3,12,0CO 38,09,94,(00 1,79,13,06,000 

-

I 8,07,00,000 ... 8,07,06,000 9,00,00,COO ... 9,00,00,(00 
---- --· 

3,52,,;.69,(00 1 s,r.,9!',83,000 1,69,69,29,0..'() 1 78,33,33,000 1 
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C.-Statemmt of Receipts ancl Disbul'!lf'menta of the 

i 
t 

i-

Brvap\ fortraJ'Il J . 
Loau llD4 Advaaeu b7 the CeD• 
· tral Govemmen\-

.&dta- to U. PrvriDdal t-Da Fund • 
·~'-aud.&dnaeee • • 

TOT.u, 

Remtttaaoea-
Remlttaa- wit biD Iadia-

JnlRDd Jhaey Orden • • 
Other t.c-1 Remittan- • • 
Other DepartmentAl .Affilllllta • 

• Net P11paenta blto Civil Trernriea b1-
Railw•1• • • • , • 
Poata aud TelrgTapba . • • • 

N.t JE.aea froaa Civil Treuuriet \o-
Jlariue • • • • • 
Art111 aacl llllita~ Eagi- ServK- • 

Remitt•a- between EagiaDd aud India­
Remitt<•- .&«<Un\- , 

Inq clrawingw • • • 
Other \1'11-mCJIII • • • 

Bnlittann~~ froaa IDdia few thaDCiDg Home 
Trell.u~ • • • • • 

8ale of Sterling • • 
T'r!tDifeN \hroagb the P•per CurreJIC1 
~· . - . . . . 

TO'fu, 

...... 
Ita. 

3,8!!,117 ,64,008 

8,17,t-i,OOO 
1,71i,66,4.jf 

ll1,91,02,219 
16,37,77:1 
li9,00,139 

12,23,99,09Z 
ti,SO,lH,¥07 

85,02,166 
89,39,64,~ 

1,98,30,170 
2,92,0-1,+&5 

46,81,65,COO 

• 
brlu4. TD1'&a. 

Ita. Ita. 

1,98, 75,11-1,083 

1,83,211,248 

-------
10,33,50,963 2,13,10,67,111G 

-----1-----1----
Balaacea of Provincial Gover•• 

menta • • • . . . 

11,01,37,70,03!l 

ORAND TOTAL e. 1!,62,118,080 

2,611,84,007 

2, 11,7 -&,99,112 
1•1 

11,0-&,63,055 

2,26,79,11:!,167 

e tot«lmlf tv!lverled IDW i{gpooa ., .£1- lb. lU. 

2,GII,M,067 

(•) Of W. -at. 81. 11.8 iO rey-a. the laud• of tbe Gold ftudarcl n-ne. 

II. DEXNIXG, 
Coalrolld of d6 C.rrtaq. 
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Central Government, in India and in Enghnd--conc!d. 
- .. 

- . ---- -
BEVInD EITUUft0 11120.27. BUD&n E&ftKI.'l'll, lllr.·JS. 

---

• • I 
I 

India. I Englan4. Tour.. India. Englan4. Tcrr.a.s. 

~--- --.---
n •. 

' 
Ra. Ra. Rs. na. . Rl. 

S,!lf,!l9,83,000 ' 1,G!l,fl9,2!l,OOO .. 
I 

8,52,!l!l,6!l,OOO 78,33,83,000 

I 
.a.,l'l1,3!l,OOO I ... J ,23, 7P,OOO ... 
1,9~,7M,OOO ... 2,57,00,000 ... 

' . 
6,74,17,000 I 6,74,17,000 3,80,78,000 8,80,78,000 ... ... 

' 

-
I 

9t,0:!,5C',OOO I 
. 

96,04,50.000 ... ... 
81,61-1,000 ' ... 6,4_7,000 ... 

3,49,G4,000 · ... 8,44,:!.7,000 ... 
6,2(1,2(1,000 ' ... 6,58,0~,000 ... 
6,:!9,19,000 : ... 3,53,80,000 ... 

81,61,000 1 - 3!l,!l4,oo0 • ... ... 
38,!l~),:i.3,000 i ... 88,i0,56,000 . .. 

1,3i,00,00() ... 1,04,50,000 ... 
2,:i.M,~4,000 : 1,:!5,53,000 1,81,60,000 1,22,52,000 

I 

6,!JO,OO,OOO ... 35,50,00,COO . .. 
I 1,42,50,000 ... ... J 

2s,t.2:w.oco ; ... ... .. . 
I 
I -

l,SO,:!i,itl,OCO I 2,6!'1,03,000 l,i2,f 5,82,000 1,87,13,72,000 1,22,52,000 1,88,36,24,COO 

I 
I 

1,:!!'1,30,(00 2,~,65,0CO •. os.rs,ooo·l 2,i5,4S,OOO 2,43,4.1,000 ' 6,1B,!l2,000 . 
I 

5,8'1,30,C!l,OOO l,i5,17,!li,OOO 1'·"·"·".000 81,99,29,000 

24,i3,U,C .. I (bl (b) 
6,24,32,055 - 14,'if ,00,04.1 6.00.87,055 

' 

6,0!l,03,53,041 i l,f<l,b,2!',0551 1 6,61,48,·:7,04.1 

- ---------
87,00,16,055 

-•Sttorlmg rouvl'rtcd mto Ropers rt £1 .a Hs. 10. 
(&)Of thii amoout, Rs. 8,:!·19 1'\'}lrcseul.s the fuuds of tho Gold Standard Reserve. 

A. F. L. BRAYNE, 
&crtlar! to tAe Gor:erttrtlut of I•dia. 
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D.-Abstract Statement of the Receipt. and Disbnrll('ments of the Ct-ntral Govern-
ment, in India and in England. 

·-1TIIW, 18$31. 
I a. ..... F.onJU~ BvHnJ:•n••~ I J.8:».27. 181;-.18,. 
I 

..._ ... lspa41tan. 

I 
----------

Net I'd i Nn Nn Nn N" :a-lJ(a. ~ : .leeeipca. a-,... :a-lpca. a...., ... 
---

I -
I ... • I ... !Ia. a .. 

I a.. l'rlacd- B .... of a...aa- -. 
I 

• :'8-88,18,0 17 1-67,86,611,000 c.--. . . . . .. . 68,88,8t,OOO . .. -
" '1"-••1- . . . • 11,17,21,137 - u,n,n,ooo ... 11,28,17,000 -· 

8&11 . . . . . 1,07,80,111 ... 1,44,~,000 ... 1,73,31,000 -• 
Opium . . . . . . I,OS,U,ill7 ... S,U,tiO,OOO . .. t,Dl,tii,OOO ... 
O~BIO<b . . . . l.U.OS.t107 - 1,88,02,000 . .. 1,70,'-1,000 -

• ~---I -
Tooru • 70.88,8S,617 ... I 71,3&, 70,000 ••• • 74,68,21,000 NO 

' -
~ 

···-I lll.lt n4 other Capital OatlaJ eharred to 
8,811,000 Jtneaoe • . • • • • • ... ... . .. 18,711,~0-

lnfaatn . . . . . . ... ll,ll,Dtll ! ... 8,7'0,000 . .. ,,.,000 

I ~ 

. 
BaJlny. . ... . . - . . .... 03,1011 ... I 8,00,~7,000 . .. l,tB,OII,OOO ... . - i 
I'Wt• a114 'l'llerrapu . . . . 1,88,24,1160 ... . .. 211,88,000 . .. 28,6LOOO 

Dtb&llenietl . . . ... 14,12,28,371 - ... 11,87,31,000 ... l2,J110,2J,ooo 
' 

Clrll .4mbdlt.ra& •• . . . ... 11,88,110,738 ' . .. 10,44,83,000 . .. 1o,.r,1s,ooo 

CarrntJ aa4 'lOa\ - . . . 1,111,77,688 ... 1,1!11,7~,000 OM 1,73,86,000 . .. 
Qrl111'orkl . . . . . . . .. l,.r ,M,831 i ... 1, 75,34,000 . .. 1,t~,aa,ooo .... ;;, .... . . . . ... 1,71,.,,137 ' .... 1,44,111,000 - 1,110,16,000 

I 
I 

'IUIIIUJ e.me. . . . . . . .. ~110,15,866 I 11,111,00,000 - 64,112,00,000 

I 
~ Ceatrfbatl""" aa4 Kl-lllae 

- adja.,lftftlll bet- Cnt.rolad 
8,08,~877 

l 
P..n.lalOe-'1.. . . . ... I I,U,Iii,OOO . .. ... . .. 
Ia~ II- . . . •I 17,10,300 . .. I - I,Ja,o1,~ 1,110,66,000 ... 

I 

i ' 
I -· ·--I 

ea.-.u.-I I I I I 
'l'ooru 'l·.llt,1!,111 ii,S2,N,&:6' III,~II,U,OOO 

1
83,10,H,OOO t!(),W,OOO 

t I I 
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D.-Abstract Statement of the Receipts and Disbursem;nts of the Central Govern­
ment, in India and in England-colltd. 

Beftnne and E:tpendltnre. I 
lt.nnu E•Tr•.a.nr. Bvua•• EaTt•.a.nr. 

Aooovns~~Zs-:16, __ • ____ lii_:!W,--·7_. ____ 
1 
____ '"-J..,;._J_&. __ _ 

Net Net' I 
Becelpta. Cbargea. 

_____________ .. - 1----1----

B.a. B.a. 

llllrpluo, , • 8,81,18,187 

Capital Aeconnt-

Capltal ontlaJ on SeenriiJ Printing 

Conatrocllon of Irrigation Work1 

Capital ontlaJ on Pooll and TeJ.e. 
graph•, • , , 

Capital outlaJ on Vlugapaam 
Port • • • 

' Cnl'l't'nCJ Capital Olltl&J 

Initial upen4itnre on new Cavllal 
at Delhi • • • • • 

Payment of commuted value of 
penaione .. ... • • 

16,89,618 

-98,671 

119,08,186 

B.aUwaJ Capital 110t cl\,arged to 
Revenue , 22,72,89,841 • 

Debt, Depolitt, Adftnoee and 
tancee-

Remit• 

Permanent Debt . . - 4,0S,S6,2ll6 
-

l'loatlng Debt , ' 16,000 . . ... 

I 
-

11nfnn4•d Debt . . . • 18,66,&0,688 ... 
Depoelta and .ldvaneee , lli,M,;"S,SOS ... 

I 
Loam and .ldvancee bJ Central 

Gonrnment. . . . ... 8,9i,i6,608 

Remlttanceo . . . . - fi,80,778 

i 

Openmr llllallee 

I 

• Net 
Becelpta. 

.. . . 

3,86,11,000 

-
11,70,78,000 

2!, 2~,!5,000 

. .. 
M,lli,OOO 

·-

Net 
Chargee. 

:a .. 

18,88,000 

-78,000 

31,86,000 

88,14,000 

8,81.000 

fi,OO,OOO 

86,00,000 

... 
8,18,15,000 

... 

... 
li,l8,U,OOO 

... 
._OS,fi,OOO 

211,117,78,001 

Net Net 
B.ocelpta. Cbargea. 

B.a. • B.a. 

18,000.. 

19,23,000 

70,00,(00· 

j 

... t 
7,22',41,000 ... 

... ... 
'u,63,S9,ooo -
1,!6, ii,OOO ... 

.. . 3,03,02,000. 

... 1t,95,~ 

·- ' 
~,16,11%,000-

111,;1,111,()118 - j4.o.19,51,<881 

~· .--~·---1------·~·-----~~----~ 
• S0,76,86,668 jst\711,86,&681 l'9,11,76,0116 79,11,78,0116 151!,10,01,001 1511,10,01,001 Toru 

ll. F. GAUNTLETT, 

Jl.Jttor Gfttl,.,.r, 

Naw DI:UII, 

FllrA.!ICI: D1:uaT11•n i 

n. !Jjt .IC.Ird 1927. 

H. DD."NING1 A. F. L. BRATNE. 

co.trollrr ojtl• Ct:rr~M,. s~~rd<Jrl to, ... Gce~r.-~111 of I.Jw-
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Explanatory Memorandum by thel.Financial 
Secretary. · 

I 

I • ) 
(AU figures in thi1 memorandum are in lakba of rupees unless expressly stated otherwlSe._ · 

The following table compares the actual revenue. and expenditure of the­
Government of India. in the year 1925-26 with the estimates:-

Budget. RevlsecL Aeconnlll. 

Revenue 1,30,67·97 1,31,35·21) 1,33,32•118 
E~:pcnditure • 1,30,43-Si 1,30,0-i•87 1,30,01·80 
Surplus · 2-'•13 1,30·38 3,31"18 

2. The tealised surplus of the year is about 2,01 L.khs more than. the- , 
revi-eJ et~tiu:aate. The improvement is distributed as follows:~ 

Railways 
Posta and Telegraphs 
¥ilitary 
Civil heads • 

.. : 

17 
15 
28 

1,41 

The biggest increase under civil heads ·was one of 93 lakhs from Customs 
reve••ue ml)st of whi~h came in during the l&.St two monthsof the year, the­
larger yield bei••g speci ·By marked uuder protective dutie;; (32' lakhsl. This 
was to some extent tounterbala.· ced by a fall in the;ectlipts fr~m Taxes on 
Income (3U la.khs) and Opium (24lakhs). The remainder of the improvement 
is distrihutL>d over a la.r!;e number of individu~l heads and none of the varia.-­
tions is }ar~e or impol'tant t'IIO'Igh to need t;pecia} mention. 

3 The d~t1.ih of estiml.teJ for 1923-27 an11U27-23 are explained in the­
following l'aragraphs. 

CUSTOliS. 
Revenue • 

(R•eeip.o tal 
Refunds). 

Expenditure. Net ReYeune. 

1'123-2-J. -31,6J·U 1136 33,9~·28 

192-J.-:!1) . 45,75·31 77-12 4-1,98·19 
192::i-26 47,77"95 81'17 46,91H8 

{Budget . 4!3,40•()() 8;;·4~ 4.5,1)4•52 
19~6-::7 Revised 47,69•71 83·07 46,86•6-i 
1927-28 Budget 48,73·37 8i"91 4.7,85•-i6 

4. TLe reYise·l estimate (if revenue from Customs in 1Q26-27 exct'eds 
the Butlget by about 1,~0 la.khs. The outst•nding increases OCC'Ur nndu 
sugar (l,:!a iakhs), a.r ides ch.ugeJ "t !5 per cent. 1Jd r;:..,lorem 66. lak.•s~,. 
and prote -t.ve duti· son s~l (:JO lakhs•. Th•"Fe are partly rmmt.Prba.Ianced 
by decreas~>s .., hi h occur princ:ipally under cottou piecE-gOOtia (50 lakhB)_,. 
miner:J oils (25 lakhs) and rice !21 lakhsJ. 



BUDGET FOR 19-27-28. 

5. The DoJget estimate of rennoe for 19!7-28 exl.'t'eds the revised ~timate 
for the ctlJTeot year by about J,O-' lakhs. Tl1e real improvement i11 L'l much 
aa 1,86 b.khs bn~ allowance bu had to be maJe for dt!terioration in revenue 
.aa follows :-

Loll m p?'Ot«ti" cl11tielu • ftftlt of \be -res embodied ba \be !!'&eel 
luc!a.U1 (Prot«tioo) Ad • .• .o 

J-,_1~ frv. \be abolitioi of \be espon dut1 oa tea (paragnph 89 
ofthe b11dga •.-h) . • . • • • • • &o 

Loll reciting froaalhe rcdudioa m \be ira~ dut1 oa motor-an, etc-., 
(pangraph .0 of \be Budget •peec-h) • • • • • • 10 

Total 10M • 1,00 

Gaia reeultin~ ,,_the i~ in \be impon dut1 Ollunmaouflduftd 
&obllcco lpan.pph " of \be Budp IIJ*t"h) • · • • • 18 

Net lou 82 

-The l·f'llJYl!lal to ubolish the e1port duty on hides referred to in. paragraph 
·88 of the DuJget Bflf'ech \\·aa not acccptpd by the LPgislative Assembly. 
For the rest, the main variations from Ule revised estimate are an improve­
ment of 60 hkhs under cotton piece--goods, which will raise the yield from this 
source to 7 crorea which WILli a11sumed in the original estimate for the current 

:year; aud of 30 bkhe under proteetive duties on steel the greater rart of 
which ia due to the· inevitable throw-forward from the current year following 
flD the introduction of the Steel Indll>ltry !Protection) Bill which has since 
"been passed into law; and a fall of 2a lakhs in sngar from the record 
"figure of 6,95 bkhs expected to be r.•ached in the current year. 

8. The details are as follow a:-

I 
111~7. 

~ 
A•••1111t.e, AtfOilnt., Bucl, ... ......... 111~+~6. 111:!6-:16. lii'Ji-*1. 

Bud pt. Ben...s • • 
--

REYENUE 

IIA CUSTOMS 
. 

luoau. 

,_,...,.., ... .,... Dotliol. 

~-
C•) .lJe, liM?, Potter, Clcl.r u4 

I 

etiMr f-led Liq1aen • t•-oe 18"13 11"01 u·oo lll"fJO 1010 

,., .,.... ... Uqa .... . . 1,00•81 1,11'tl 1,11 '10 1,10"00 I,IO•U 1,61·11 

Cot ..... . . . • i 11"21 u·1o 16'o7 1'"00 11"11 11•:110 

.. ,.,. aD liMe . . . • I 
~,~~-. 1,71"10 .. .... 1,70110 1,111"00 I 1,70110 ,.. .... . . . . . • i 1,., .. t.n-n 1,11"81 1.11"00 1,71·00 1 1,88'00 

~ ......... lfttbel . ., 1111 1"111 1 .. 1"10 1'10 I"U .......... • . . . . 1.11.,. 1,61-at l,M't7 l,tjt-00 1,23"10 j 1,37'78 

~ •-••U• ... ~~ 
I ·- . • . ... .... .... no 1'01 ... 
I 
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( 1~Z7. 

.A.e<'011DIO, A_...nte, Aeeoanto, Budget. 
UIJ3.U. l!IU-26. 19;16.:16. I 11W~ 

1la4ge&.. Beriaed. 

I I 
I 

-
REVEXUE-coatd. 

I 
' 

SEA CUSTOKS-td. . 
I VP( &ft-<'Oitld. 

o()plum . . . '()8 "'S "OJ - -"'S "01 

Cotton yam and lh,...ad . C"i6 &1·61 e·sa 68110 17110 SHe 

(:olton pleeo-,oodo 
I 

8,16"12 7,7S·76 e,oe·a 7',00"00 1,10110 r,oo110 
•I 

8nt.ml:rtnr.a . . . . 
:I} 

... . ... 1•110 6•10 1•86 .. u 

Kat., bra . "1,1&110 i,ll110 116•20 IIIZ'Cll 1,3 .. 1)1 1,:16"86 
llat"h SpUnto and V eneen . ., -

Dt<ty ,., It I""""'· -
llachlnery . . .I r.&·BS 6%•88 43118 "110 17"7'6 43'll8 

~titer art tel .. . .. . -I 1"56 1·1e •81 1"00 •M "7J 

I 
' . 

Dot, t1l IOpw tfttt. 

Jletala-Jron and Stnl-
. . . ., 1,72•11 86"\J 61"30 40"00 ,1118 Q•20 

B.ai.hray plant and rolling a16"k ·i 62•68 •Na S8•8J 17110 17111 woo 
'()tber articles ·j :t'OO 

. 
1•61 l'fi . . . . t·&S 1"65 1"61 

• . 
Dt<1J tJt Jllpw .,..,_ 

:UUdea of Food and Drink 
(ezd.nding ~gar and Y!negar) , 1,27·43 1,39'1& 1,611'81 1,68110 l,r8"111 1,871111 

Raw llll&teriala and artidea cain!J 
aa.manufacturecl • • • e&·78 81'88 811'71 JA"OO t&111 417'10 I 

~rtldea wholl1 or maln!J mann· 
factnred-

(n) euu • .,. hardware, impleo 
menta and inat.rumenta , 1,1.3"60 ],19"97 l,!D'G l,SO"OO l,U'M ],17"71 

(6) Jl•talo other than I roa and 
Steel . . . . fli·&& 1,11'17 1,10"S1 ],10'00 1,011'8& 1.81'110 

(<') Y11'111 and tntne fabrire 
(other than eotton mann· . 
facta-) . J,C0"87 1,61 .. 1 1, .... 1,66"00 J.7'1'FI ...... 

(.1) All oUter artkloa wbollJ 
1,1111·68 6,111!1 .. ..,. • er lllainlJ IIWllllaet nred. 1,71"31 S,IIII"M f,00110 

~ .. . . . . 13'07 .111'68 i&11f 561)0 - ~ .. 10 

Dett 1111., ,. .. -. 
Jlotor earo &Dd e]'dea . fj•ll ,..." 1,05"10 I,Oii110 1,10"18 1,08"11 

I 
Silk,~ ..... ••ber -·· taet ..... ellilk ,. . . . il'ii 10"05 rs·t• 10'00 ,..., liZ .. 

~·- ... bber . ,.... .... 
t•bM . . llnS 1:18 .... 10110 S7'fli O'CIO 

~&rUde& . . . . 116-'12 18•&1 !,cO "'IS I,Oii'GO J.OB• 1,1&"111 

. 
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. .. ~ ..... 1 ............... 
111.:;.•... 18. ........ 

I . 
' 

REVDUE-Httll. I -
8U C11ST011......._ 

IIDOntt _,_ 
,...., • ..,...., J)U;.e . 

t.be . . . . 
lroa ... llteel . . . :J . .. 1,11•7f 

BallnJ tnrk -&erial . . 
per ... Bt&UoDeiJ • Pa 
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TAXES ON INCOliE. 

Revenue 

<~~st;:::.:;,~ 
Government 'a a bare 

Expeoditla Net rnenue. 

lof Income-tu 
revenue). 

1923-24. ,. 18,23·66 62·67 17,60'89 

~924-25 • 16,01'4.8 60•38 1o,4.HO 

1925-26 • 15,85·93 58•72 15,27·21 

{Budget 16,14.'67 67·73 15,46•94. 
1926-27 

Revi~ed 15,85•47 62·76 15,22·71 

1927-28 Budget 16,95•05 68'48 16,26•57 

7. The revised estimate of revenue from Taxes on Income for 1926-27 is 
about 29 lakhs less than the Dudget, but the deterioration is, as. explained in 
J>aragraph 5 of the Rudget speech, almost entirely due to an increase in 
refunds. The variations under Super-tax call for no remarks while those under 
Income-tax consist principally of increases in Bombay (20 lakhs) and Burma 
(11 lakhs) and decreases in Bengal (24 lakhs) and the Punjab (9 lakhs). 

8. The Budget estimate of revenue for next year is about 1,10 lakhs. more 
than the revised estimate but of this 45 lakhs are accounted for by the 

• alteration _in the method of assessment of tea companies which is referred to in 
paragraph 39 of the Budget speech, while an appreciable improvement is also 
expected from the substitution of tax-subject for tax-free Government of India 
securities and a diminution in refunds. · 

9. The following tables give the usqal details:- .. 
192&-37. 

Aerounta, Aecounta, Aeeounta, Budget,. 
1112.3-2i. 192~25. 1925-26. 1927-28. 

Budget. B.msed. 

ltEVENUE. 

Exo .. a Paol'ml D11'1"1'. 

~- )[&drat . . . . . ... "08 - -· '16 . .. 
2. llentral . . . . . "()5 '1i '01 '01 '01 'tll 
s. Pullj&b . . . . . '141 ... ... ... - .. . 

-
To-r.u. . '19 ·JS I '01 "01 '17 '01 

---
snn.,~x. 

1. India . . . . . 2'6! t·!J 1'()7 !'(Ill I. Raiu•bi~tan . . . . 2·M 21'li 
a. N .•W. Frontier - ... 'Si 'li •41) •41) 

.._ M&drae 
. . . . •41) ·M ·M "M ·aJ 'S4o 

._Bombay 
. . . . . Si·79 !1116 u·n :116'00 U'OO 25"!0 . . . . . 1,08•9() l,ll7·~ &<iii! ~'00 &i'OO 8. lltDJral , , ~~A·n 

f. VnitN! ProYinoM 
. . . l,ft·IIO 2,26'31 2,M'77 2,tl '00 2,411 '00 !,61'00 

8, Puniab 
. . . ~ll·te 16'63 17•t! 20'00 u;-30 15'30 

t. ~urma 
. . . . •·n ~~~ 1'$7 8'00 7-16 &·to 

10. Bibat ana o.=..... . . . . lil'tl 16'66 i7'!!7 16'00 85"18 70'15 
11. Cft>tral PrcwiDeelo 

. . . 9'i-5 e·r.t 
·~ 6'00 r~J &·&6 

U.A...., 
. . . lh4o u~ 8'S7 &·60 8'00 8'00 . . . . . 1'13 ''(Ill 1•'7 S'OO 

·~ iik! 

To-r.u. I 

.. ..,1)2 I . 
'I a.u·u f,6$~ f,6li'OO t,lill'40 ..... 

s 
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•nc.'n!a--to~. 
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"=' ~ .~.::­---, ,-----
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11. ..... • • • • • 

16t Coort • • • • • • 
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•••• 
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•11 
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Amount of Income-Tax Revenue payable to Provincial Governments. 

19J6.J7. 

.lct!011Dtl, 
11123-U. 

Account a, AN!~uuta, lluclg~ 
lii:J4..lli. lllllioifl. 111:.11-2&. 

I 
lladget. Bm.e.t. 

Madras • 0 • 10"82 1'57 4•27 s·oo 3•58 &·46 
United PrO"incea o 0 ... ... '03 ... ... -··· Punjab . 0 0 

4,•24 1•90 8·82 5·1~ 3'7i 8•98 
Burm& . •38 5·90 I 8•92 9'32 11'06 10"20 
Biha.r and O;i.<B& : . 2'65 2·65 2'41 3•06 3'0Z 4.'83 
Central Provinces , • 3•42 2•30 1·36 ... l-50 1'00 
Assam, . . . 4,•16 6·M, 

I 
5•29 4,•50 6·30 5·27 

-
I 1--:: TOTA.L ·I 25•57 19•76 26·10 25'00 • 30•74 

10. ·The following table shows the distribution by Provinces of the net 
revenue of the Centra.\ Government from Super-tax and Income-tax, after 
deducting refunds and the share payable to PrQviocial Governments under the 
Devolution Rulei :-

Madras 
B 
B 

om bay 
en gal 

., ,, . . 
• . 

United Provinc.-es 
Punjab . 
Burma 
Bihnr and 'oris~ 
Central Provin~es 

. . . . . -. . . . . 
ASS&m . . . 
Minor Administrations and 

Departments. 
England (including Euhange) 

. . . . . . . . . . . . . . 
Non-Civil 

. . 
TOTA.L . 

1923-2-1. 

192-L-2a 
192:>-26 

1926-27 {Budget 
&-vised 

1927-SS Budget 

liU-27, 
A~rounts, 

~~:..~:.t, 192:;.26. 

' 
Budgrt. Revised, 

1,37 1,51 1,43 1,45 
3,60 3,26 3,39 3,65 
6,94 6,96 5,7~ 6,24 

81 87 8(). 83 
61 72 64 '11 

1,77 1,91 1,91 1,96 
35 

I 
38 38 43 

37 37 40 41 
14 16 16 23 

1,06 1,06 1,10 1,14 
l -6 I -6 -8 ... 

15,86 I 16,15 ! 15,85 I 16,95 

SALT. 
Expenditure 

Revtnue (i11eludi11g 
Net (Bf>eeipta Capital ,_ Expenditure Revenue. 

Refunds). eba.rged to 
Revenue). 

. 10,01-01 1,36•1J 8,65•39 
7,39'05 1.!7·40 6,11·61) 
6,32·97 1,32'24. 5,0073 
6,90'00 J..-'3·68 5,46·32• 
6,7()'()() 1,29·46 5,40'5-1 
7,00"00 1.31'21) 5,68'75 

• 8 ! 
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11. The revised estima~ of reveDUe baa been taken at 20 Jakha leu than 
the original estima~ in the light of recent actuls. The e:r.pectat.ion of a 
reduction in the rata of duty and the operation of the aystem of <'redit aalee 
are jointl1 responsible for the deterioration. Ne:r.t year's fignre of 7 CTOre5 

allo1n for a small increase in consumption. 

u. The revised estimata of e:r.penditnre is about a ~akha less than 
originally anticipated •. The Budget figures for the ciarrent year have had to be 
cut down rigoronsly in view of p~tst experience. The savings relate mainly to 
manufactnre and weighment charges, purchase of bags, and works expenditure 
iD the Northern India Salt Revenue Department. 

13. Details of revenue and expenditure are given below:----:-

. 1820-!7 • I . 
,. .Aeeount., .Aet!onlllfl, .o\C!t' .... llt .. Butl,.t. . 18".13-26. ~~~~ lii:IWII. 

I 
1~;.:18, 

Jllltl,et. Bm..4. -

' ·~ 
Banna. 

' 

lfortllemlu41a (a) • . . . II,M·M l,dfl "1,111"011 1,77'811 1,141'11 1.71 ... 

(a) . . . . . . ' 1.}''17 1,06111 1,67'71 l,tll'10 1."'111 l,tii'GI . 

Bomb&J (co) . . . . . .I 1,18118 1,7'1·.0 1,1!3'87 1,86·16 1,1!3'81 1.•'07 

Beapl~) . . . . . l,IIS~ 1,37'86 1,71•31 1,70'71 1,76'118 t,n·ea 
~(6) . . . . . 111•78 S.·eJ 86•111 u·ao 86'11 86'110 

B lbar au4 Orl• . . . . - "' "01 "01 "01 '01 ..... • . • . • . . .. I "01 '01 '01 '01 '01 

'J'~.u. Baoaot~~ . 10,U'88 7,81'71 e,s7-M 8,011'71 e,71·.e f,O&'I1 

JWto.,._BefuD41 . ID'ff .,.,. •·ur 1'71 ;.,. 1'81 

T~.u. Ban•v• . 10,01"11 r,se·01 8,11'97 e,ao·oo 41,70'00 f,OO'OO. 

~anrnr ... 

Cod cf &Ill\ puebale4 '117 Gn- n·• li ...... ' . . . . . 16'67 10•16 tS·M 1··· 12'" 

~ate alldeompeuatlou . sr·w 31'18 .0"17 311'38 18"11 aa-u 
J ........ . . . . . '" 1'01 1•71 •·n a-n .... 
DepNd&Uoa . . . . . - 1110 I·H .... 1111 1•18 

Ota..tharf•. . . . . re-w 41J•87 8f111 71•17 M'Ol ··11 
Capital O..tlaJ .. ..u worb . . "' I 7•10 f•JI 10'10 .... . ... 

'l'otAllu41a • . .... .. 1·-~··· 1,31'17 1,U'tl 1,18'91 1,10'841 

Kna1n4. . . . . • 'II .. '28 ... '"' . .. . ,...,. . . . . . .,. ' .,. ,. '11 '~' "11 

Tnu . 1,141'11 j 1,17'.0 , l,U·M 1 .... .. .... J,JJ·· 

• 
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OPIUM. 
Pron&iou Excloe TOUl and opium revenue Parr hue Other Total l!fet 
ml'dical and JDi&. (lal of dw'gea. npeu4iture. rennae. (leu eellaaeoae. refunds). opiam. 

nfun4s). 

1823-U • • 1,17"37 1,07•6& •4U'82 !,311"11 J.e1l8 2,68".0 1,111J"Olf 

1924-16 • 1,7,'4.7 1,05'28 • ....J,7D'78 2,1t"82 20"75 2,31i"li7 l,U"11t 

11121i-26 • 1,82•78 1,32-36 ,,16"00 1,90"30 11'17 1,11•4.7 t,os·a 

{Badget • t,oo·oo 80"00 3,80"00 1,36"00 Jli"Q J.,M•Q 1,!5·· 
11126·27 

Revieed 8,!7•41 111"10 418"51 110"86 11"77 1,<18"61 S,ll1hJ 

11137·28 Badget 8,.00'07 83'01 1,83·08 7&'3, lS'Ji oo·&e 1,112'411 

14. The revenue from opium is derived mainly from ;xports of . what is· 
called provision opium to foreign countries, and from the sale to Provincial 
Governments of excise opium for internal consumption in India. The latter 
is sold to Provincial Governments at a fixed price based on the cost of pro­
duction, and retailed by them to licensed vendors at rates fixed by them 
which vary from Province to Province. Opium is exported to foreign eountries 
only after the prescribed import certificate from the Government of the 
importing country is produced. lfhe entire quantity is now exported under 
the sy,tem of direct sales to Foreign and Colonial Governments, that of 
auction sales in Calcutt'L t(} traders for export to foreign countries having been 
r.topped with effect from the 7th April1926. , · 

'15. The exports of p1·ovision opium in the current year are now expec-ted 
to amount to 8,0G5 chests against the original estimate of 7,000 <;bests. This 
is the main reason for the large improvement in revenue which, after taking 
into account the compensation of about 9 lakbs payable to cerfain dealers 
in con.,equence of the stoppage of export to Saigon, is still over 38 lakhs. 
The expenditure too shows a large reduction of 48 lakhs which reflects the 
poor quality of the year's crop and the reduction in the area of cultivation. 

16. Next year, exports of provision opium are expected to go down to 
7,166 cl1ests under the arrangement whereby they have to he ex~nguished not 
later tban the 31st December 1935, while expenditure will also simultane­
ously diminish, resulting in a net revenue of 2,92 lakhs against 3,U· now 
expected in the current year. 

OTHER PRINCIPAL HEADS OF. REVENUE AND DIRECT 
DEMANDS ON THE REVENUES. 

Renna e. hpeAditlll'e, N e& refttlae. 

1923-24 ~ 2,28·66 16•10 2,13·46 • • 
l92+2u - 2,06·93 4.'1-75 1,6iH8 • • 
1925-26 • 2,12•60 60'67 1.52·03 

{Budget • • 2,25·.U 69"().1 1,66·39 
19213-27 

Revised -. • 2,26•42 SS·.£0 1,68"02 

1927-28 Budget • • • 2,24'()6 otl·63 1,70'~ 

17. These compri~e I.and Revenue, Excise, Stamps, Forest, Registration 
and Tributes from Indian States. The variations are unimportant. 
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POSTS AND TELEGR~~PIIS. 

112847, M_,, .. .. .,.. ...... , .. .. _,, .. ~~-.~,... 

lii.::WL W::t-:16, lll$.:111, 111Ji·ZII.. 
Jlilldpl. ~ 

JYDU.~ POSTAL .&:oiD T'ELE-
QIU.l'H DEPARTJU:!IT, 

eaon :&aoauW . • . e.eo-n U7'11 10,Sl'37 10,11&'86 16,11~ 1CI,79-s3 

Woanwe :&UIIn-
.,,8'10 Jnclia . . . . I,M'VII e,•:tot lO,Oitlll 8,87'<111 10,11'<,0 

l:adancl . . . . . 111"37 10 .. ,,.,., 6'611 6"111 .... 
.helwlr• . . . . 7'16 •·oo 1•13 1'MI 1'00 hi 

TDY.U. . f.06·M 11,117~ 11,37'VII 1(1,17'80 10,06"111 10.~6"08 

lfn :&aCJIItrn . 116'26 1,oo·za 83'41 67'11 tfi'Oil 61"71 

t::ll .... ., •• 01U .... "an .. ···-Jatered. . • . . es·r,e as-eo tfi•S8 117'00 113'!8 18"11 

lfn ll~~nna . Jl'311 81'86 87'03 -e·~~a -7'17 -·71 

Cun.u. O~T .. .~. .... '1'0 
:aanwv.-

Jndla . . . . . -60'111 -·· -uo·e7 :IO'Oll 18•111 10'00 
l:n!fla1l4 . . . . u·u 10"16 ... hO ... . .. 
.hebaDge . . . . I'M h8 ... ... ... ... 

ToY.u. . --'11•86 ~·71 -1,60'87 10'01 u·u zo·oo 
c .. P~?.u. ov-rw.T •or ........ '1'0 

Jlanwv.-
Jn4la . . . . . 1&•Jl 1,17'611 l,oo·~ ... 'OJ 11'30 te•fi<l 
J!nglan4 . . . . .. . ... to·~ 1:1'71 &·Rt 7"81 
he baDge . . . . .. . .. • •• 1':11 1'91 2-M 

'foY.u. . 76'11 1,17'611 1,13•79 110'97 83'81 .... 
L"fDO.IUROPEAN TI:LI:GB.&PB 

DEPAR'DUliT. 
Gao .. Jlaoa~Fft-

17•07 10'38 32·:11 17'16 JDdia •• . . . . 2S·M 1&'30 
l:lllflall4 . . . . 16'1>9 8'17 10'68 NO 16"60 11"110 
EubaDre . . . . 111fl 8'08 a·te J-60 11':11 ··~1 

ToY.&a. . IJ•IJ 10"71 18'13 at·fK lfl•fK 86'ti 

Woa,.twe Es~•n•-
:!8·:19 1!;•77 31'10 Sl•ft& U·11 Jn4la . . . . . at· flO 

En,tau4 . . . . .... ... 1·Jo 1'18 J-17 1·Je 
hrlwlge . . . . 'tO •lfl '311 'tO .,, ·ae 

Toua. . so·M 29'71 ss·te 8&'117 13•21 u·ao 
lin Baoatrn . 10'88 101111 I'M -l'fl3 1"103 J-31 

.~ ..... ., .. .. ...... '1'0 _d :&paw.-- . 
lutend . . . . ... . .. ··~1 1'10 6•:19 

lin R~~nwva . 10"118 10'911 -1'37 -11'73 -J-31 -1'97 

c .. .n .. a. Oeft.lS .. .~. .... '1'0 
. 

:&Pan'-
Jnclia . . . . . -t·J9 -I'M -11'10 I "Ill 1·M 1-71 
I:11Ktancl . . . . -1111 7"311 1"80 ·os '07 'Ot 
.Eseba•r• . . . . -'38 1'18 'Ill '01 '112 111 

'1'07.&. . 
___ , 

•• -u·n hi 1116 I'll . 
c 

I 
unu. ov-rw.:r •07 o•u••• '1'0 I ....... _ 

lnclle . . . . . - I 
..• 6'40 --'l•flll -1'10 --'I·M 

!a claM . . . . . .. ... J·ot 1'10 •••• )"11) 

hebaD,. . . . . . .. - 'U '10 '211 '10 

'l'oYU . ... i . .. I t"711 

' 
-1 .. -J·M -··· 
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18. The above statement shows the position of both the Indian Postal 
.and Telegraph Department and the Indo-European Telegraph Department at 
a. glance. The figures appearing as' Net Revenue 1 show in both cases the 
loss on the working on a commercial basis. The loss both this year and next 
is now expecred to be considerably less than that shown in the Budget for 
1926-27. : 

19. The Working Expenses of the Indian Postal and Telegraph Depart- , 
ment in 1927-28 include 12llakhs of new measures designed to improve:the 
pay and allowances of the subordinate staff but aTso take an increased credit 
of about 5l lakh11 on account of the management Clf the work connectedJwith 
the Post Office Saving11 Bank and Cash Cer_tificates. 

20. The interest chargeable to both the Departments has been calculated 
throughout with reference to the yalue of the recently constructed block account 
.as at the 31st March 1925 and the capital outlay subsequently incurrred, after 
taking into account capital receipts .as also the loss on the working. 

INTEREST RECEIPTS. 

1926-27. 
Accounts, Budget. 
1925-26. Budget. Revised. 1927-28. 

lndia . • 95·77 7-i·.U 66·53 70·69 

. rt.re•l ~ t.mpo-rary investment 
of cash balanct>s, . 

En!!land etc. . • • 48•69 32·03 42·89 2l'ri8 
Excess of Gold 

Standard Reserve ' ov<'r £40 millions 1,97·77 1,72·50 ],92.•50 . 1,62·60 
Exchange 79·72 68•17 79"16 61•36 

Total 4,21•95 3,47"11 3,81•48 3,16•13 

21. The fall in the Interest receipts in India in the current year is 
~ntirely due to the fact that certain securities of Railway Provident Funds 
which had beeo taken over by Government and the yield from which used 
to be credited under this head, have now been completely di~posed of. On 
the other band, the Interest receipts in England have been considerably 
higher than anticip1ted owing to the high interest rates prevailing there. 
Tbe Budget estimate of Home receipts next year allows for a fall both in the 
interest rate and io the volume of the balances in the Home Treasury. 

INTEREST PAYMENTS. 

1926-27. 
Accounts, End~et, 
1925-26. Bud., <PElt. Revised. 1927-28. 

rretnot#t Ott tftbt-

Gross paymenta-
India . 20,76•21 20,55•4!) 19,9!·31 20,26·U. 
England 13,07"()7 13,M-o.& 13,M·4.5 12,89·18 
Exchange 4,28·98 4,3-Jo68 4r,-i0"87 4,29·73 

T(ltal 38,12·26 37,9-H7 37,39·63 37,4.5'06 
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19:!6-2;. 

AtcOunt., Bndget. Rmeed. Bnd~t, 
19:!;)-21). 19:!i-2S-

Detl•ci-Amount• charged to-

· Railway• . 23,1-&-12 24.38·21 2-i,-i6·81 25,82"6-i 

Irrigation 12·07 12·05 12"03 12-o.& 

POilU ~d Telegraph• tll-26 62-10 59•20 62·77 

Other head. 6·46 n·n 10•66 13•80 

ProYincial Loan• Fund. 5,20"83 5,29•8::) 5,3-'"33 5,36"06 

Total deduction• 29,0-1.·7-i 30,53·29 30,63·03 3:!,o7·30 

T~tal Interest on Ordinary 
Deb~ (net) 9,07"5::! '1,.W·Il8 6,76•60 5,37•i5 

r.,.,.,., Oft otlm· obligtditnU-

On Postal Saying. Bank balanct>a . '13·99 80•5;) '19·08 So·U 
On ProYident Fund• 2,0-1.·1>3 2,37:52 ·2,33·09 2,29·91". 
Bonna on Postal Caeh Certificates . 1:>·9-i 1:>·00 15·40 16·00 

On Fixed Deposita of Prorincial 
GOYernmeu t. • 6•20 :!tl"IMI 22·3:> 2u·oo 

On Reeene and Depreciation Funds. M·6S 81-l>i 63·58 '18·26 
· Other item• U·13 '17•6-i 81·M 90·44 

Total • 4,29-47 5,12·21) 4,94·9• 5,24•79 

Total lntel\'et payment. . 13,36·99 12,53"13 11,'11·1)-i 10,62-6-i 

2~. The principal variations from Budget in the current year are the­
savings of 6llakhs in the gross payments in India on account of interest on 
ordinary debt and 18 lakhs in the interest on the balances of the ReRerVe 
and Depreciation Funds. The former is accounted for mainly by the reduc­
tion in the discount on Treasury Bills held in tlte Paper Currency Reserve 
which it waa possible to renew at rates substantially lower than those which 
prevailed last yeu. The latter is due primarily to the drop in the rate of 
lDterest allowed on the balances of the funds from 41 to Sf per cent., following 
on tbe comparatively eaay terms on which the Government of India were able­
to borrow in the open market in the current year, and to a certain extent 
a1do to the latest estimates involving a transfer.of 7 lakhs from the Railway 
Re,ene fnn-1 instead of enabling a transfer of 2,70 lakhs to be made IQ the 
Fund aa anticipated in Budget. The discount. amounting to S,54o lakb11, on 
the current year'e rupee loan will not be_ charged to revenue at on<'e hut a 
&pecial discount sinking fund will be formed in order to spread the charg& 
our the period of the eurrency of the loan . . 
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2~. The increase in the gross payments of interest on ordinary debt in 
India in 1927-28, which is only slightly larger than the corresponding decrt'aSe­
in England, reflects the extent to which sterling debt bas been l'l'placed by 
rupee deht, while the 11et saving of 1,09 lakht>, as compared with the revised 
estimate for the current year, in the net total of interest on dead-wE;ight dt:bt, 
is an indication of the extent to which unproductive debt has been replaced by 
productive debt. It is relevant to mention, in this connection, that in view 
of the terD:~s on which recent borrowings of the Government of India;. 
have been made, the rate of interest allowed on the balances of Provident and 
other similar fund8 has been reduced from 5l to 4i per cent. with effect. 
from the ht Aprill927. 

REDUCTION OR A VOIDANCE OF DEBT. 

24. Under the scheme of debt redemption adopted by the Govemment of 
India for the five years 1925-26 to 1929-30, the annlial charge 11oooa.inst the 
revenues of India for the purpose of making provision for the reduction or­
avoidance of debt ill marie up of-· 

(a) a sum of 4 c!ores, and 
(b) ~<Ut·h additional "um as is equal to one-eightieth of any excess. 

shown in the total of the debt outstanding on the 31st of 
:\larch of the preceding year over the total outstanding on 
tlte 31st March 1923. -

25. The amount required under this sche~e is 4,8.J.·04lakhs in 1926-.27 •. 
and 4,95·80 lakhs in 1927-28. The figures on which the calculation is based 
are given below:- · 

(In lakhs of rupees, sterling amounts beinlf.ronverted at 
Ra. 16 per £.) 

3ht March 11'23. 3fst March 1926. 31st March 1921 
(Estimate). 

Rupee Debt f'xdu~ive of Treasury 
Bills in the Paper Currency 
Reserve , , 3,61,42 

Fterling Debt • 3,63,95 
UnfuD<led Debt • • • • 62,56 
l'apital value of the liabilities under-

going reJemption by way of 
Terminable Railway Annuities • 91,97 

D~d,('f-
Discount included abo,-e but 

separately provided for • . 8,23 
.Adnnns to Provinci&l Governments 

other than those repreE>enting pre-
Reform Irrigation debt • • • 2!,89 

E1('8s& over out..iandiug debt on 31st March 1923 
iuth of abo'ft' 

3,6R,29 
4,27,00 

94,87 

3,74,48 
4,24,28 
1,07,61 

80,.'\0 :84,28 
8,79,90 --- 9,76,46 --- 9,90,65-

10,66 

61,79 
33,12---

8,46,78 

10,53 

56,70 
62,~---

9,U,Ol 

67,23 

9,23,4! 

76,64. 
95·80 

26. Th~ amounts ~>l1ouM be incl'l'a.sed further by IS·U and 16 lakh&­
respectiYely, being the l'l'paration receipts payable by Germany which have­
to be appli~l, under section 7 of the Indian Finanre Act, 1926, to th& 
reduction or avoidance of debt. The total provision is thus 4-,97·15lakhs. 
in Jg26-27 and s,n·so lakhs in 1927-28. 



:2~ BUDGET FOR 19'27-28. 

fhese amounts include the following specific items:-

!:Sinking fund provision for 6 per cenL rupee loan• 

Capital portion of railway annuitiea 

Railwa1 ainking fund. • 

Capital portio b of liabilitiea assuml'd in respect of 
British i per cenL War Loan 1929-47 • 

Reparation neeiptl • 

Torn 

CIVIL ADl\IINISTRATIO~. 

R••IM4. Bail rot, 
lalf.D. um-lll. 

1,36'0& 1,36-o.l 

1,80"23 1,su·8:; 

26·7d 26·67 

68·~1 71•68 

13·11 1G·oo 

'.2.J.·67 4,36'2-J. 

BeYeuoe. Er~odltore. Net Er~oditort. 

1923-2-i . . 68·51 9,33·97 8,65·46 

192-i-21) . 73·98 10,12·69 9,38·61 

1921>-26 . . 89'98 10,76·49 9,86·1>1 

{Budget . 77'86 11,45•30 10,67·.u 
1926-27 

Revised 82•00 11,27-03 10,45'1>3 

1927·28 Budget . 84'21 11,31·39 10,47'18 

27. As a result of past experience, the Budget figures of expenditure i1 
-the current year have been reduced considerably in framing the revised esti 
mate, with the result that the latter shows a saving of nearly 18 lakhs not 
withstanding the fact that certain items of expenditure not provided for i 

-the original estimates had to be included, e.!J., some 11 lakhs for tb 
acquisition of certain lands for aviation purposes and 6 lakhs on expedition 
into the Naga Hills and the Triangltl with a vie\v to the extermination o 
el~tvery and human sacrifice in those regions. 

28. The Budget estimate of expenditure for next year is again only · 
lakbs more than the revised estimate for 1926-27 notwithstaniling the inclu 
sion thPrein of a large number of new items, principally that of 12 lakha 01 

·the five·year educational programme referred to in para~ph 31 of tb 
Budget speech and 8 lakha for a beginning to be made with the constructio1 
of an India House in London, not to speak or the ordinary growth in expendi 
ture due to increments, etc., and the transfer of some Sa lakhs from th 
head 1 Civil Works' to the head 1 Frontier Watch and Ward' which ha 
bel'n newly opened in this group. The reason ia that there has been a con 

· siderable saving owing to the practical cessation of the payment of bountie 
on steel of ,.·hich thl're will be only a small residne of 5 lakha next yea 
again<tt the large amount of 8'3 lakha which figured in the current year' 
Budget 
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CURRENCY AND l\IINT. 

BemlnO: Eipenditu.re. N•t Rnl!lUe. 

1923-~ 
.. .. 3,12•76 99-oi 2,13•67 • • • • '. 

1924-26 - 3,99•33 n·.u I 3,27"92 • • • 
1925-26 • • 4,63·89 'io·n 3,93·78 

1926-27 {~:~~ 4,29•68 iS·U. 3,&1·44. 
4,17•69 77·91 3,39·78 

192i-28 Budget . 2,ts·7o 74'85 . I,73•81) 

29. The drop of 12 lakhs in the revenue for the current year occllTs 
-wholly in reRpect of the profit on the circulation of nickel coins while the 
further d10p of 1,69 lakhs next year is the combined result of the reduction 
in the amount of investments held in the Paper Currency Reserve both in 
India and in England and of the compru:atively lower rates at which Treasury 
BillR held in the Reserve in India were renewed in HJ26-27. 

CIVIJ.J WORKS. 
BeYenne. Expenditnn.. N .t Eipenditure. 

1923-24 . 37·06 1,70•31 1,33"26 

1924-26 . 13·21 1,77·73 1,64.•62 

1926-26 . 12·86 1,60•42 1,47·&7 

1926·27 {Budget 9·98 1,80·11 1,7Q-13 
Revised 14•91 1,9Q-25 1,75·34 

1927-28 Budget 17-46 1,66·98 •• 1,.£9·53 

~ 30. The increase in both revenue and expenditure in the revised as com­
pared with the original estimate for the curreDt year has resulted from the 
transfer of cettain items to this bead from the capital head 'Initial expen­
diture on New Capital at Delhi 1 in view of the approaching completion of 
tbe New Capital, while the reduction in expenditure next year is more­
apparent than real as it has been occasioned by the transfer of about 
35 lakhs to the head ' Frontier Watch and Ward • referred to in 
paragra1lh 28 .• 

::\USCELLANEOUS. 
Reyenne. E~ditnre. Nn Eipenditu.re. 

1923-24. 94"78 4,46•50 3,51-72 

192-a.-25 .a.o-90 4,3:>•32 3,89·42 

1925-26 5.£·18 .£.26•60 3,71·41 

19'l6-"7 { Bu~<>et 39•27 3,96·31 3,57-f).j, 
- - Rev1sed i>5•97 '-02·26 3,46"29 

l92i-2S Bud.,<>et 46•90 3.97·15 3,~25 

31. The only important variation is in the re\ised estimate of revenue for 
the current year which exceeds the original es~te by 17 lakhs. This is· 
explained by larger ~ipts on account of stationery and printin ... , and a 
number of other miscellaneous items, including S lakhs in England on 
•ccount of the refund of expenses incurred in repatriating German subjects. 
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PROVINCIAL COXTRIBUTIOXS · A..~D :MISCELLANEOUS 
ADJUSTME~TS BETWEE~ CENTRAL AND 

PROVI~CIAL GOVERNlt}:XT,S • 

............ . Eipftdi~nn. ~r.-a ...... , 

1923-%-1 9,21-li$ 37"99 8,83·66 

192-1-~ 9,2:)'21 w-a 8,U·4.i' 

192iJ-2G .. 6,2-i'09 U·6S 6,08-4.1 

192&-27 {:~. MH!l 6'()0 &,:I!.H~ 
[1,17•61 4'7!1 ll,lll~9 

1927 ·28 Budget • ... ... 
S2. The deterioration of 28lakhs in the revised estimate for the current year 

is accounted for by the special relief proposed to he given to Bombay-t·ide 
paragraph 50 of the Budget speech. The disappParance of the revenue figure 
in Budget next year is likewise the result of the remission of the entire 
amount of Provincial contributions now outstanding, part of which ii recur-
ring and part non-recurring. . ' 

33. The following table brings out the whole position as regards permanent 
remission• :-

I 
I ' 

Fhe4 JtemJttejl Jtemltted l Now Pr&poo•d to I Bal•n'" 
Proriuee. ~ntriblltloa, In In ont• be remitted i no' finally 

18j6.26, 1926-37. ' 1tand1nr. In 19~7-:11!. . romJtted. 
I 

I 
Jrlr.dru . . . 8,48 1,26•02 66·79 ' 

- I 
1,65·19 1,16•46 48·7& 

1 JlombaJ . • . 66 ... . .. I 66 18·73 37'2'T 

Jlengal 63 I 63 8·53 6H'T • . . . .. .. . I 
i 

t1nlted ProYinee~ • . 2,.W 56•17 82·98 1 1,50·8S 99•25 i s1·oo . 
I I 

Punjab . . . 1,75 61•18 28·n I 85·78 69·93 25·AO 

llarma . . . 6i 6·66 7'12 50'!!8 31-60 lll•6l 

Ceatnl Proriaefle . 21 ... . .. I 22 7•67 1&33 

A..am" . . . 15 .. . ... lS 7·83 • '1'17 

COOTJ . . . . ·12 ... ... 
i 

·!Z ·12 ... 

Tor ~.~a . 9,88-11 1 1,50 I 1,25 ,S,08'1J I a,so-u 2,68 
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34-. As a result of the proposed remissions and in accordance with the 
policy referred to in paragraph 81 of the BuJgct speech of the 28th February 
192:!, the assignments hitherto made to some o~ the Provincial Govemme~ta 
in respect of customs duty on imported f'tores '\nll cease from 19Z7-28 wh~ch 
explains the disappearancE' of the expendi~nre figure from tha~ year's Budget. 

• I 

EXTRAORDINARY ITEMS. 

1926-37. 

.Arrnanto, -- Bud got, 
19~&-:16. um-1e. . Budget. BnUed.. 

~ . 
neceipts-

India . ·zs· . NG 1,71·66 . . . . ... 
England . . . 47-58. 12"()() 33·32 12•00 

Exchange . • . . 15·71 I 4,"()() 11•26 .£·()() 

TOTAL . 63·o7 16"()() 'o2-o3 1,87•65 

Payments-_ 

India . . . . . 2o·77 o·oo 2,87-()4. 7·00 

England . . . . ... ... . .. . .. . 
Exchange . . . ... ... . .. . .. _._ 

Tot.a.L . 2G·77 o·oo 2,87'04. 71JO 

. . 
35. The receipt of about 7 lakhs in India under this head in the current 

year represents the realisations of the securities of certain funds which have 
to be credited finally to Government while the increase in the Home receipts 
represents a windfall from "Pre-Dawes" r~parations. 

36. The large increase in the current year's payments is· nominal only, 
being a transfer of the year's revenue surplus to the special deposit head 
"Revenue Reserve Fund n as explained in para.:,rrraphs 5~ and 57 of the 
Budget speech. This transfer of 2·8~ crores should be e1cluded .from the 
total of 86·89 crore~ shown as net charges is statement D of the Budget in 
()rder to arrive at the figure of 8.J.·07 cro&es mentioned in paragraph 14 of 
the Budget speech. 

EXCHANGE. 

37. Since the 1st Aprill9W, the accounts have been prepared on the basis 
-af the rate of 2s. per rn~ for the conversion of rupee transactions into 
sterling an<! rice rersS. The sterling value of the rupee has, however, stood 
at a lower level in recent years, the average rate for the current year being 
ex~ted to work out at l1. 6fjtl. In consequence of this variation from the 
i1. ra~, !::.rge sums have to be brought to account as credits or debits oa 
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account of exchange in respect of transactions involving remittances of funds. 
• t~ anl from the Secretary of State. T~ese are purely book-keeping tranllao­

tiou. Under the present system, there tsanacconnts 'gain' by exchange when 
the Uome remittances through the market are less than the amounts required 
by the Secn!tary of State for his aggregate net disbursements O\\;ng to the 
latter being financed partly from other sources, e.g., a sterling loan floated in 
London. Similarly there is an accounts 'loss' when the remittances are 
greater in order to m<!et the demands of trade. These ' gains ' and ' losses ' 
llactuate within very ,.;de limits aa will be seen from the following state­
ment of balances at the end of each of the financial years from 1919-2()­
onwarda:-

Sla' March 1920 . • 

.. 

.. 

.. 
• 
.. 
.. 
.. 
u 

.. 1921 • 

• 1922 

.. 1923 

.. 19:U • 

.. 192;) 

.. 1926 

.. 1927 • 
(E1timate.) 

.. 1928 
(Estimate.) 

• 

• • • 

• • 

• • 

.. 

Credi' + Debit -

• • !.. +6,23 

• • . . • -22,86 

• • -11,4.8 

• • +5,U . 

• • +8,6;) 

+G,.W 

• • +1,31 

• +1172 

• +11,20 

SS. The procedure for the allocation of exchange gains and losse:~ is as 
follows. All exchange gains and losses arising in respect of remittance 
transactions are recorded in the £rst instance under a suspense head; the 
portion attributahle t-> the revenue and capital accounts in respect of ou!lay 
1ncurred in England is calculated every month on the basis of the averagE' 
of the daily telegraphic transfer rates from Calcutta on London and transfer­
red to these accounts, and the portion relating to the expenditure of Provincial 
Governments is similarly debited to the Provincial Governments concerned J 
and it is considered with reference to the circumstances of each year whether 
the balance remaining under the suspense head after these transfers are made 
should be written oft to revenue or kept in suspense &e,"'Binst the possibility 
of opposite results in succeeding years. As tl1e amount remitted Home depends 
on the circumstances of the year and often varies widely from the eHtimate, 
it is obvious that jt is practically impossible to estimate the closing balance 
under this auspense head. · 

S9. The estimated results for the years 1926-27 and 192.7-28, so far as 
can be foreseen at the present moment, are as fullows, on the assumption of 
au average rate of exchange of 11. 5t£fl. for the current year and of 11. 6d. 
for the next. The method of accounting to be adopted with effect from 
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1927-28 as a result of the recent pas11ing of the Currency Bill, is under­
consideration :-

Loaa on: 

{i~ Remittances from India for financing the 
Home Treaeury. 

(ii) Bills and telegraphic transfers drawn by Iraq 
for payment in India agllinst recovelil!l in 
England • 

(iii) Sterling money order and other miscellaneous 
transaction• . • • 

Total Loss 

Transfers to : 

Revenue heads lnet) • 

Capital beads (Railways, Posts and Telegraphs, 
Delhi, etc.) • • • • 

Provincial Governments 

Total Transfers 

Net cD,...b~;, + under the suspense head 
e 1t -

. Opening balance 

Closing balanee 

WAYS AND l\IEANS. 

HoYB TREASURY. 

lt!IC-27. 1927-%8. 

. 
I 

1,32. 11,83 

46 3i> 

58 42 

2,36 12,60 

7,9i) 8,19-

3,87 3,()8. 

95 81 

12,71 ·12,08 

+10,41 -62 

+1.31 +11,72 

+1U2 +11,20 

40. The hulk of the payments made in England on account of the Govern­
ment of India ~onsists normally of expenditure ·chargeable to the Indian 
revenues ; and, if the transactions of the Home Treasury were restricted only 
to such payments, the w·ays and l\leans programme would he a simple arrange­
ment, as the whole of the expenditure would ordinarily he met by remittance of· 
funds from India.. The capital outlay on the construction of Railways, however, 
sometimes necessitates heavy borrowing and a large portion of the money 
required has, when necessary, been raised in England, either dire<>t or through 
the agency of Companies. Operations connected with the Gold Standard and 
Paper Curren~y Reserves, and with the replacement of one particula.r form or· 
item of direct or indirect debt by another, further swell the receipts and 
charges of the Home Trea~"ury without a:ffeeting ordinarily the general Ways 
and lleans programme. Ret·oYeries are also being effected by the Secretary 
of State against the drawings of the Iraq administration on India.. These· 
recoveries represent, in e:ffeet, remittan~es from India to finance the Home 
Treal!ury and reduee the amount of direct remittances which would.. 
otherwise be necessary. 
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41. The following is a summary of the. estimated tranaactions. of the 
Jlome Treasury :-

! 
! 

(Iu millioue of £) 

~-------~' __________ , _______ _ 

I RICIIJ'ft.. 

·1. D*-nt 011 loa111 railed iD pt"eTioue Yllllh brought 
~ aftODDt u debt iDeurred • • • 

:~ ReuUttaucea 'bet!f"D EnglaDd and India.-

(II) Reroveriel on account of drawin~ h,T Imq 
· administration on Iudia • • • 

(6) Other tra~~MCtioUII • 

'Total Receipts. es.dnding dired remittaneee and 
loaM e. 1 e I I • I • 

. 
:3. Exeeu of Expenditure of the Central Government 

.. oYer ReYenue • • • • , 

· ~ Diabnr11811lentl on beb&lf of Provincial Govern-
manti • , • , , • 

:6. Capital Expenditure not t'barged to Revenne­

(o) Ontla1 on State Railways • 

(6) Dilebarge of Railway debentnrea 

(t-) Other item• • 

·a. Di~barge of Debt 

8•29 

28-76 

11•8:! 

•50 

·az 
8•06 

-·06 

8•39 

23"58 

9·25 

1'97 

•2J 

3•06 

-·u 

1•06 

1"28 

NB 

8•1)0 

·r.l 

'19 

2'18 

-'08 

----· 1--------·-----
Total Diebnroemeub 

.RnU""- from India (uet) 

.Reduction ( +) or innoeue (-) of nab balauN 

40'70 8&28 

-·------1-----
8!N5 

·~50 
• 81!5 

1 1-N9 ! 

.1 6·M! 

87•81 

27"50 

9'81 '23 

----1----
&·u 

11'01 
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42. Item '2. (a) has already been explained in pam.grapb 40. The succeeding 
item relating to ' Other transactions • is almost entirely made up of recowries 
from the Governments of Hong-Kong, the Straits Settlements and Siam in 
re;;pect qf opium ,;upplied from India under agreement. . -

43. Item 5 (b) represents the uet amount of railway debentures discharged. 
OrJinat·ily, there arc dcLcntureli falling due every year, some of which are 
renewed. -

44-. The amount shown ~nder the head ' Discharge of Debt' u1Cludes the 
prodt~ion for railway Rinking funds and the capital portion of railway annuities, 
and of the equated instalments in repayment of the warloan liability. 
The:-.e parments are made out of the provision for reduction or avoidance of 
debt. The revised estimate for . 1926-27 include~<, in addition, nearly .tl 
million of 7 per ceo t. totock which . was. outstanding at the beginning of 
the year, the rest having been converted previously into 3 per cent. stock 
undl.'r the terms of the loan. · 

. 4:>. Remittance~ for financing 'the Home Treasury ha,·e been made as 
follows in the cunent year :-

Through l'aper Curreney Reserve 
Less Sales rf Sterling • 

Tht"Ough puwba.•es of Sterling • 

Totall'(>mitted 

~In millions of £.) 

22 
-1·19 

-.......-
The total amount required to be remitted in the cu1Tent year is £27l million 

while the eone~<ponding amount · fQr next year· is £35t million. These, 
however, are only illustrati,·e figures, representing the remittances necessary 
to provide the Home Treasury with a normal closing balance. The .ctua.l 
a!llount of remittan<"e must, like tl1e form, necessarily depend upon 
Clreumstance~:. 

. 46. The Gold Standard Reserve us~Uy stands at £40 million, any 
excess resulting from investments, etc., being tr-ansferred monthlv to Revenue. 
The ret-eipts and c·ha.rg.es in the two years are as follows:- -

Dividend,;, interest, etc. 
luveslment.; realised 

lnvestmenla made 
Appropriation to Revenue 

To'f.lL 

Tor.u. . 

(Ia millions of£.). 

Bt'Yisf<l, Budg".,t, 
192&-!7. 111:!7-!ti. 
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INDIA. 

U. The following is a summary of the estimates of Ways and l!t>ans in 
India during 1~26-27 and 1927-28:-

(Ia (TOIW of ra.-.) 

ll•u!m, ......... 'llndn4, 
1~. 1QI.D. 111;17 .... 

balftl. 

1. Ln. of ~ .. of Die Cntral Goyenmen\ 
01'el' "ID.llditue clarged \o Be1'fli1UI 

lo Unfand.d b\ intvred-
. . 23'81 %3•53 U56 

~·~ Pc.t OLe CMb Cntitit"ata {aet) • • 4il0 6'08 &·~o 
6 &1'ingt Bank depoaiW (aet) • . • • &·5.6 6•67 6•18 

L Arproprioltioa for ftdarlioa or a~id&DN of dt'bt • 61)3 &o06 &·u, 
6. Railw~~ and Railwa7 ud POliti aDd Tel .. 

6•61 a·so 4•47 ,nt !:eioD .Fuad. • • • • 
L Ellt'hann on 'ttanee Aeeollnte • • • 2"06 lOo·U -·.:ij 
8. Other =nd Rt'mittanta (nt't) . . -·48 4"73 -·34. 
7. Rnt'lllle Faull . • • • . . ... 1'82 -1'7:11 

• 46•66 112"49 43"27 TMu. bcar:rr• . 
Dm:B1rllu:Kn-ra. 

~c.r ............... - ........... U·68 17•75 16·50 ~ ........ ~,. . . . . . . 
6 Di.cha'Jf'l of rail";l. debentulW • . •17 •67 •18 
" Pc.t. ud Telegra • • • . •.J.5 "22 •49 

Delhi • • • • • • . "93 •73 •67 
, Otbtor Item. , • • • • . "74 •87 ·86 

I. J'eoraiaDen\ Debt d~ (nt't) • , . 20-06 23·31 17•87 
10. Floa&g Dt>bt dilcha (net) • • • . ... 8"18 ... 
11. Loa• b1 Die Central Oonrnment.- ' 

~"J. To Pmrincial Leana .Fund . • • . 7•00 4'81 l•U 
6 Other Loana • • • • . • • 1116 ·ss 1"19 

lJ. Bemittaacoea between England and Ind*-
(•) Bemittance. from India for lnuc:illf Home 

• TrN,ar, • • • • • • 29'50 27•50 BS·W 
(6) Drawings b7 the Inq admlniatration 

1'95 reconrable in England • . . 1'37 1·05 
(C') Other traz..dione (nt't) • . . . 1'18 . 1•79 1•33 

11. lJalalleel of ProriDcial Gmeramenta . . . -2·M 1'28 2'76 

TO'fU. Dionu:KUTI . '14•82 88·86 80'22 . 
Nn DJUOU:KDTI . 29'Z6 - 26•87 811115 

~- Llaa (1- diacoaDt) • . . • . 22"00 26·96 27•00 

f---

Beductiola of cub 'balaDce . . . . . 7•16 •41 8111 

~~JI&Jance . . . . . . . 22"88 ss·u 24"74 ,.._. . . . • . . . lUJ U·74 14'71 . 

\ 
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48. The larg~ improvement in the revised estimate for the current year 
under item 6 is due to the sales of the securities referred to in para.. 21 and 
<lf certain·others held in the Cash Balance Investment Account. There are 
now no more securitie~ of the kind awaiting disposal. · 

49. The estimates of Provincial Governments' transactions-"itle items 11 
(a) and 13-are based on the assumption that the net drawings from the 
Central Government in India and England, including those in the shape of 
advances through the Provincial Loans Fund, will be about 9 crores in the 
current year and about 6! crores in the next. , 

50. Full detail11 of the debt incurred and discharged are given in state­
ment C of the ~udget. Out of the net amount of 23·31 crores shown as 
discharged in the current year, 19·75 crores represent 1926 Bonds which have 
bP-en either converted into the new loan or discharged on maturity. The net 
amount of 17·87 et·ores similarly shown in the Budget for 1927-28 include 
17·50 crores of 1927 Bonds which mature during the year. 

51. The a~ount of the new loan now estimated for next year has been shown 
separately at 27 crores and this includes conversions. The figure is, however, 
again illu~;trative only and the actual amount and other details will depend 
upon the circumstances of the time. The ·result of the rupee loan in the 
current year, which was a 4 per cent. one issued at 88, is summarised below for 
ready reference :- ' 

Subscriptions in cash 
[In ~rore1 of rnpee1.] 

16•77 
Subscriftion in the form of 6 per cent. Bonds, 1926, of the nomi-

na value of 7•61 · • . • • • • -
Subscription in the form of 6 per cent. Bonds, 1927, of the nomi-

nal value of 2·39. . • • • • • • . :', 
Subscription in the form of 6l per cent. War Bonds, 1928, of the 

nominal value of 1·01 , , • • , • · • 

8•73 

'. 2·78 

1•22 

Total nominal value 29·50 .-
Tlze 31st Marc1t 1927. A. F. L. BRAYNE. 

T2 
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APPENDIX L* 

Statement of the effect on tha financial position of the Government of India 
of an alteration in the exchange value of the rupee from ls. 6.-l. to ls. 4.-l. 
gold. 

In this statement a.n· attempt is made to arrive at an estimate of the pra­
bahle effect on the ci,·il and military expenditure and on the general revenues 
of the Government of India ir the p1·~sent ratio of the rupee at Is. 6d. were 
changed to ls. 4rl. The problem is mainly considered with reference to the 
financial effect on the Budget of 1927-28, which has been framed on the basis 
()f 18. 6d. !.ut the same effect will probably continue without material abate­
ment in l!l28-2~t. As regards future years, an attempt is also made to gauge 
the broad results of the various processes of adjustment to the new conditions 
l'l<> far as these can be estimated with any degree of certainty. It is outside 
the scope of this note to examine the effect of the lower ratio on the financial 
eondition of the Provincial Governments. 'rhe realisation of their hopes f.or 
the final remission of Provincial contributions would be deferred but, apart 
from this, they would have to meet considerably increased expenditure while 
their difficulties in regard to provision of funds for the development of benefi­
<!ent services would be greatly accentuated. Nor would further financial 
embarra~!'ment in the Provinces fail to repercuss on the Central Government. 

:! .• The estimat~ is hased on the assumptions, which.are obviously ~xceed-· 
ingly questionable assumptions, that- . 

(a) the Government would not be 'required at any early date to adjust 
the pay and allmvances of its e~>tablishment, ·amounting to 
nearly Rs. 26 et·ores in the military estimates and 14 crores in 
the civil estimates, un account of the fall of 1 ~ per cent. in the 
1·eal wages riow in force. · 

(~) the rates of interest on which Government borrows at present will 
not be increased. 

Furthe1;, no allowance is made for the possibility of an early increase in 
ra.ilway rates or in certain of the postal and telegraph charges. The cost of 
transport hy rail to the ci,·il &nd military estimates is approximately Rs. 3' 
crores per annum .. 

3. The effect on expenditure may first be estimated. 

(al Stalin§ e.rpenditure clt.ar9ed to Retenue (net)-The net sterli'ng 
expenditure on interest, stores, pay, pension and allowances of establishment 
and other no~·effective and miscellaneous charges on both ciyil and militarjr 
account amounts to a. total of £18,862,000. The additional expenditure 
which would be necessary to meet these charges, if the ratio were 18. 4d., 
amounts to lts. 3·14 crores which would clearly constitute a continuing charge 
for some years to come. 

(~) Rupee erpe.,ditt~r~c!arged to. pevenue.-~x~luding outlay on pay 
and allow~tnces nf eshbhsbment, mthtuy and ctnl, amounting to about 
Rs. 40 crores, the principal f'xpenditure which would be affected by the chancre 
in the ra.tia i;; tba.t involved in the purchase in India of numerous classes ~f 

• Referred to in paragraph 36 of Budget 8peech. 
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auppliu and &torH lor the nriou civil and military department.. The price­
"' these coJJUDC?djtiea would reapond at once to a suddto fall in exchange and 
the incropue in priCH would be practiralh instantaneoue in those articles; 
the price of which ia rt'g'Ulated by world fac~n. The present scale of rupe& 
e~Jenditure on commotlities i;~ in the nrighb· nrhof'd of Rll. 15 crores. of whicb. 
Ra. 12 uorea arpertains t> the militar1 e~timatea. This amount reri"Henta 
the mainunance charJZCI of the Arm~ in respect •·f ntions (atta etc.) foJJer. 
clothing, local enginrering and medical stol"f's and multifarious other supplies. 
Tle rod of similar IUpJ•liu in the civil estimates is Rs. S t'rores. The 
attention from 11. 6J. to 11. 4<1. would. within two or three years, involve 
the full additional charge of 121 per cent. or Rs. HS7 crores but for 1927-2~ 
it ma1 be as•umed that the fall aJjustmt'nt will not he rt>a::!bed thron!thout 
all clastes of stol"f'' a~d an average increase of 7} rer cent. would he a rrosonahl~ 
and cautiout estim~&te. This increase on Rs. 15 crores meana an adJitional 
expenditure of Rs. 1•12-croru. 

·. (c) E.rpnrtlilnre c!ar!Jetl. to CGpital.-Tbe capihl expenditure of the 
Gonrnment of India, on other than 1-ailway account, amounts to aL..~ut 
!200,000 in J<:nglaud and Ra. 2 crores in India, the lattt>r being a 
diminishing figure aa New Delhi i• approaching- completion. The increa~ed. 
capital expenditure on the basis of 11. 4J. on account of exchange and higher 
price "f co~rmoditiea J'Urcbued on Clapital account may he taken at Rs. U 
lakhs. On account of sterling debt disbursements in England aJJitinnal 
remittance of R11. 86 lakbs would be rt'quired. The emall !'<lditinnal charge 
on account uf interePt on these two items bas not been taken into account in 
tbit ·statement. 

"· Rueue.-The principal beads of refenue are dealt with below :-

(a) Salt.-The cost of manu!a<:ture, which would increase with a genel'al 
rise of prices, is recovered from the consumer and there would be no net 
additional charge to Government on this account. As regards the salt duty, 
which depends upon consumption, it may he assumrd that tl general rise in the 
cost of living in advance of adjustmt>nt of wages would affect the consuming 
power of the public. E:s:pt'rience however indicates that the tlfcct of a gene• 
J'a} rise in prices is not lil.ely to be appreciable in the case J.>f an article so 
essential aa salt on which the expenditure of the individual is relatively amall. 
No ma.terial change is therefore assumed in salt revenue. 

(6) Opittm:-ExCise opium ia sold to local Governments at cost price. A 
rise in the cost of manufacture would therefore' not afrect Central revenues. 

• Provision opium is aold to consuming Govemmt'nts on rupte contract. 
, Where the selling price cannot be altt>red durin ... the C\lrrency of the contra11~, 
the nt>t profit of GovPmment would be affectedby the incr"ased cost of culh· 
vatioo and n.anufacture, but. u the revenue under thia bead ie already decrt>aa• 
in,. in pursuance of the policy of Governmt'nt in rt'gard to exports of opium, 
noefurther reduction in receipt& bas here been taken into account. 

Medicinal opium ia sold in London at sterling prices. The effect of the 
altnation in the ratio is not appreciable. 

{cj Taze1 o• l•co•e.-The effect on TaxeA on Income is prohlematical. 
Aa the taxet~, collected in 1927-2S, will be &!IS('ssed on the ha11is of the current 
year'e Jll'(,fita, tbere"11·ill he no immEdiate efft'ct on the revenue, hut th,. gene­
nl dio.Wcation of tradt", .-hicb would assuredlr follow from a audJen fall to 



BUDGET FOR 1927-28. 259 

la. 4d., would make it difficult to collect a certain proportion of the taxes. No 
reliable estimate can be framed of this loss in revenue but it would lJe 
appreciable. 

As regards the future, it is probable that a. period of rising prices would 
afford a temporary stimulus to certain industrial concerns. Profits would 
increase at fu·st and with them the. yield of these taxes, but any gain 
from this source would be more than counterbalanced by losses resulting from 
the . serious disturbance of general trade which would follow from the sudden 
reversion to the la. 4d. ratio. When complete adjustment has taken place, i~ 
may safely be assumed that no material change, attributable solely to the 
lower exchange, could be tra.Ced in thi.s source of. revenue. 

(d) Crestoma.-As regards Customs duty~ a statement is appended which 
gives, under the various catE'gories, the expert views of the Central Board. of 
Revenue. They estimate the immediate effect as a net loss of Rs. 1,26 lakhs in 
192 7-28. With the sudden rise in prices of imported goods and· with the 
general dislocation of trade, a definite set-baek would be imparted to the 
import trade in the first year or two which would be partly counterbalanced 
by increased duty on arti~les assessed ad 11alorem. There are many factors 
to be taken into account, but it is certain that there would be an immediate 
and considerable loss in Customs revenues which may be, for present purposes, 
assessed, on the most optimistic considerations, at not less than one crore of 
rupees. This loss would gradually diAappear as adjustment to the new ratio 
was effected and as trade settled down after the initial disturbance and pro- · 
bably a definite increase of reveUJle could be expected from ad valorem duties 
after the revival of, the import trade. ' . 

5. The general conclusions are that the finances of Gover\lment would 
suffer to the following extent on the basis of present scales of expend~nre 
and revenue-

Sterling trans&etions 

Rupee purchases 

r,oss in revenue 

• 
• 

• 
• 

. (In crores.) 

lll27-28 

• 3·U 
• 1·12 

• 1 

After adjustment. 

s·u 
1'87 

6•26 6'01 

The estimate for tl1e period after adjustment to the new conditions· of ex­
change mabs no allowance for the increased .revenu~ fNm Customs dutiE's 
charged atl t•alorem, which may fairly be estimated at Rs. ll to Rs. 2 crores in 
the circumstances described in the last paragraph of the note by the Central 
Board of Revenue. 

On the other hand, the estimate takes no account of anv increutJ in 
~tabli~hmE'nt charges or in the cost of railway and other tra..;sport. Onder 
the former head an allowance of even half tLe reduction in real wa!!'fs which 
would follow from the reversion to la. 4J., would involve extra :xpenditure 
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of OYer Rs. 21!1'll'tt', while increased nit· ... y ra~s would involn al t~ut Re. !\0 
likba ni·.re. X or again hiS anv aC\."'unt bt>en t£kt>n of thto •fl't'<'t on the mtn 
at which Govtmment Wl11 borrow in the futu~, of a wid~rnd dislocation of 
tbe 11\on•y market aad of the !lt'nous damll,.,noe to the crtdit of the Government. 
both in India and abroad, which woulJ 'lDdouhtedly ensue from a forced an•l 
unnatural deprl?'!-fion of the exchange nlue of tbe rupee. 

6. TbPre •• a furthM' rt'lnlt which ahoulJ not he overlooked. The attrliog 
Jeht of India (excluding Railway debt) amounts to !.339 million. The 
additional amount o[ ntpees required to redeero this delot on a basi11 of l1. 4tl. 
would I.e DO le•s than o61 croret. 

A. F. L. BRAY~E. 
Tit 281! Fdrr.arJ1921. · 

. . 
Siatenwel IJJ de Ce.tral Boord of Rerl!ue 011 tlae probable e.fferl ott C11.tl011t1 

R~eue1 of a ~a nlterntiota i• de e.rclauge ral•e of de '"PI!t Jro111 1@. 6tl. 
to ls. 4d. gold. 

(Where not otl.~rwise stated, all figures repreqent lakhs.) 
The final tstimateR for 1927-28 calculated on th11 basis of I.t. lltl. to the 

rupee are at follow• :-

Import dutie. 
Esporl dutiee 
l\liaoe]laneou. 

brroRT DrriES. 

.i\,89 
G,22 
2,49 

49,60 

2. Import dutie• may be dil"ided into the following three groups again1t 
.~ach of which the e~timated revenue thereunder is shown:-

(cz) Specifio dntitt 16,89 
(6) .dd Hloret~e duties levied on tari.II Talnation• G,23 
(r) .dd •czlor.,. dutiea fmed oa ftal Talue 19,77 

41,89 

3. Tbe effect on the t~elling price in India of a rise in the landed cost of 
O'oodl liable to •pecific dutiea mu•t depend to some extent on the amount of 
ihe duty. The telling Jlrice ie made up of the landed coet, plu1 the importer's 
expt>nlt'8 and t·rofit.pl•• the duty. The effect of any increase io the first of 
thHe three item• on the selling priCf', and thereby on &he elem1nd, will be 
greater with a low duty than •itb a high duty. The ner11ge incidence of 
our t~pecific ,.utiea is all()ut 38 per cent. oo the landed coat, ,., tbat, allowing 
another 20 per cent. for expenses and profit, the iocreue in the Belling price 
will be approximately 3 J•er cent. A reduction of demand by 6 per cert. 
may therefore be expected, involvi11g a ION of approximately one crore. 

4. For goods liabl~ to eJ talore• duties a&~eHaLle on tari1f valaationa 

1 omtwhat aimilar coutidt>ratiooe will apply. These valuatioo• are fixed 
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<1nnuallv by Mtil1cation, and ordinarily have effect from the first of January 
to the 3It-t of tLe follo\\ing Deeembt>r. They are fixed, after discussion with 
the trade, primarily on the lJasis of the average p1ices ruling during tbe preceding 
year. It is, however, us11al to take into comidf'ration auy very marked 
ten•lency of price~, whether upwards or downwards, at the close of the year 
.if there is reason to believe that such tendency is not of a temporary nature. 
The Government of India have the power to alter these valuations at any 
time ; and they have used this po"·er occasionally to reduce a valuation during 
the interval between the annual revisions, whPn they have bad rea!!On to 
believe that it was based on erronrous calculations or, for other reasons. 
But it is many years flince the J•Ower was employed to increase valuations 
at any other time than that of the annual general revision. The trades 
con\!erned have accepted with equanimity the present system under which 
.a valuation in excess of market rates in one year is balanced by· a correspond­
ingly low valuation in anotht>r, and to enforce a general revision ...from 
the first of April on a<·count of a fall of the exchange ~3:lue of the rupee 
woul<l caulie con11iderahle disturbance and opposition. 

5. Assuming, then, that the tariff valuations will not be generally revised 
hPfore t.he first of January, 1928, there will be 9 months during which duty 
will be collected on the valuations alt·eady in force.' The duties in this class 
are at t·ates varying from 7! to 30 per cent. the average being about 17 per 
cent. The rise in selling price is likely to be oeal'l;y 9 per cent. and the loss 
for nine months ~tppl'nximately 5 per cent. of the total for the year, that 
is 2G lak bs. For the remainder of t.he year, when higher valuations are "in. 
force, selling prices, with the higher incidence of duty, will be increased by 
11 per cPnt. over the J>resent figures. For this period there will be roughly 
a fall of 8! p,..r ceut. on the vlllne of the trade and a gain of 12! per cent. on 
tbe duty, a 11et gain at the r;te of 4 per cent. per annum, or sa1, 1 per cent . 
.of the total for the year, that is 5 lakbs. Thus, on this class of dutie:! we 
may expect a loss of 21 lakhs. 

G. The tl1ird class of duties, those levied at arl 1·alorem rates on the real 
Value, arply to certain trades which are particularly fen~>itive to fluctuations 
in price. Prominent. among these are the piece-goods and motor trades. 
The yield from cotton piece-g<>ods bas been estimated at 700 lakhs. A rise 
of 12! pt-r Cf'nt. in landed cost is equivalent in effect to an increase in the 
duty from 11 to 2·1iths per cent. It wouiJ be unsafe to assume any very 
large fall in sbipp~rs' prices, but assuming thJ.t the manufacturer reduced his 
price by 2! p~>r cent., imports are likely to decrease, involving a. drop of_ 
not less than 10 per cent. in value. Tue resultin!!' loss would be 70.1akhs. 

7. )lotor-cars are as~esseJ on their landed co~t, and -as between 
different mAkes of car s~lling in India at the ~;am..: price, there is a. very 
wide variation, amountiug in some cases to as much as 80 per cent. in 
the landed ccst. This results from the ver_y low prices at. which cars 
can be landed in India . from countries with depreciated currencies. 
One effect of a fall in the rupee would be the replacement of cars 
whose lan·'ed eofli is relatively h1gh imd which yidd a high duty com­
pal"f'd "·ith their ~;elling pric .. , l>_y cars which ·contribute relatively little to 
our revenue. This transfer of ,:eru.and would operat.e to reduce tbe .-evenue 
~uite apart from the general depressing effect of in,.reased prices ou the trade. 
lt may fUJtber be observed that the BuJget include:~ lll?posals to 1educe the 
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dut1 on can from SO to 20 per ceo&, but if thie reduction is. combined with 
an aneJTUe of 12& per cent. in CO't, it will be converted into the equinlent (\f 
an inc~ in the duty from 30 to SS per cen&. I& would not be •afe to 
&alarM a emaller lo~a than 20 per Ct'nt. or 21 lakbs. _, 

8. Ot!Jer ad rJortna duties contribute 11,69 lakhs. Higher values will 
mean higher duties, Lut a smaller W'vlume of impor~. AMi£nio"' a bi"'ht-r 
relative imJJOrtance to the first of these f•ctors, a net gain of 3 per ;ent. (I~ SS 
lakhs may be asaumt'd. · 

EI.POB.l' Dnnt.s. 

·9. The dotv on ekine is an ad ~alortm duty leviablto on • tariff valuation· 
Again, a~suming that this will not bf. changed beFore the end of the calendar 
year, the trade sboul.l derive a stimulus from the fall in the ru~, and it may 
be &Plumed that for 9 months the rt'venue will incrt-a~e byl2l per cent. and 
for the remaining 8 months by 25 per ct-nt., a tot&l inert-aile of 8lakbs. 

10. The dutiee on jute are sp,.cifil! and the volume of trade is very little 
affected by fluctuation• in price. It is unlikely that exports woul,l incrt-ase 
to the extent of more than 5 per cent. as a result of the fall in the rupee. 
On this ba.o:is, the gain would be l9lakhs. 

11. The duty on ·rice is also specific, and as export rice is to some extent 
in competition with rice from French Indo-China and elsewhere, an. increase 
of .20 per cent. may be taken, giving a furtb~r gain of 24. lakhs. 

MISCELLANEOUS. 

J 2. The_principal itt-ms under thie head are the excise duties on motor 
&pirit., 1,00, and i.:ero,:~ene, ) ,10. The depre-sion ofthe motor trade may be 
expectei to cause a losa of 5 lakhs on· motor spirit, but the kerosene duty 
ahonld increase by lQ lakhs 11s a rt:sult in the fall in ~he imports of foreign 
kerosen~, a net gain of f) lakhs. 

Other items under this head are not likely to be affected seriously. 
18. Rtfud• of import duty should decrease, but export refunds are 

likely to increase and, on the b&lance, this item of the expenditure Budget 
should not be affected. 

SUMlU . .B.Y. 

14. ·The effect on the gross revenue may be summarised as follows::-
GainL Lo..ell. 

P~phS 1,00 

• 6 6 26 
.. I '10 

.. 1 21 

•• 8 . 'SG . .. 
.. 9 3 

• 10 19 ... .. 11 • u 
.. li I • . . 10 6 

&6 2,22 

A net lou of 1,26 lakhs in 1927-28. 
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15. For the year 1928-29, the net loes of 2llakhs referred to in para.: 
graph li would be converted into a gain of 20 lakhs, and the total net loss 
would be reduced to 85 Jakhs. Thereafter, as conditions gradoa.lly adjusted 
themselves, the loss would be reduced progressively and any attempt to­
forecaat the ultimate effect on the revenues must be largely guess-work. 
So many factors beFide price-variations have affected the coui'Be of trade in 
the past that it is very difficult to isolate the effect of any particular factor, 
but it may, perhaps, be instructive to oompare trade in 1913-H. with trade­
in 1925-26. Imports have increased in value from 183 to 226 crores and 
exports from 2-l9 to 385 crore!'. Assuming a. rise in the level of prices of 
only 50 per cent., it will be eeen that whereas the volume of exports baa 
remained at about the 11ame figurt, the volume of imporla ha.s fallen by 
about 20 per cent. It may fairly be inferred that the recovery of the import 
trade from a permanent increa.£=e in prices, whether it be a direct price­
variation, or the indirect result of high duties or an alteration _in ex­
change, is a slow process. In any case, the effect on specific duties will 
always operate to set of£ a part at least of what may be gained by the levy 
of ad t·alol'em duties on higher priced goods. '!. 

G. S. HARDY,-25·2-27. 

A. R. L. TOTTENHAli,_:--25:2-27~ 
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APPENDIX II. 

Statement showing the Gross Expenditure of the Central Government u 
in the Budget Estimates lor 1926-27 and 1927-28 as presented to the· 
Legislature, divided ·between voted and non-voted. 

[Inl&kh1 of rnpen.] 

-~-.----------1-92_~_2_7·----~----- -----------~-m-7~~~&-----------
i Percent- Peroent-· 
I ageof • age~ Non• .,on. 

1

. Voted. j voted. Total. v~d Voted. voted. Total. Y~d 
1 total, • total. 
i 

~-·--------

(a) 

hJ•rnditure charF•d to 97,79"21 1,14,68"93 2,12,38"16 ' 
1·evenue, 1 

I 
I 

\xJ•eoditure not charged 28,20 66 8,85'&8 82,06"64 
to revenue. 

l 
Total Expenditure both 1,25,99·~8 1,18,44'81 !,44,44"68 
char~t>d and not J 

charged to. ~venue. 1 

I I 

( o) Throe liguJ"e& have been arrived at as follows :-

E>penditnre ae per Bndget Statement 

"'d.!-Working ext>ensea of-

( a) RaihraJ Department 

(6) Posts and Telegraph& 

(<) Irrigation • 

(a) 

46 88,43"85 1,12,01'01 !,05,44•88 

l-

11126-!7. 11127-l!S. 

1,80,37'86 :.25.%5•78 

88,81110 88,M"!6 . . . • 10,&3"17 10.&8"38 

-; U·Qll • 10"&3 

A-.!-Refund• (inrlnding Po•h and Telerrapha refunds\ '; !,64"3l !,55"74 

!,1!,36'11 1,05,44 ... 

- --, 

46· 
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APPENDIX IlL 

Memorandum on the Military Estimatts lor 1927-28. 

The report of the Armv Accounts Cowmittee t1 which allusion was 
made in last year'9 Memorandum has since been reeeived and considered by the 
Government of India. They have now decided. with the approval of the 
Secretary of State, to revert from 1st April 1927 to a system o_f estiaf.l.tei · 
and accounts, including appropriation accJunts,. which '":ill d~al solely 
with the actual cash grants allotted and spent for the ma.tutenance of the. 
Army. With t'hese main accounts will be published three subsidiary accounts; 
the first will be the store accounts of supplying dep8ts showing the value 
of reeeipts of stores from all !liOurces, issues to the various arms and depart­
ments of the service and of the balances, the second will be the maintenance. 
accounts of the various arms and departments of the service and the third will 
be accouuts oo commercial lines for factories and other manufacturing con• 
cerns. Tht~ :Military E"gineer Services will not t-ake credit nor will Army be 
charged in th~ main cash accounts for free supplies of electricity, water and 

. ictl to Army units and formations. Travelling allowances, rail and other 
transportation ,charges, expenditure on conservancy, antimalarial measures 
and hot weather establishments will, in future, be taken to single Lead11 in 
which their distribution under the several arms and services will be made. 
The Royal Air Force will still have a. Block vote. The volume of the detailed 
estimates placed before the Hou~e takes intG account all the alterations neces• 
eitated by these cl.anges. The form also provides, as in the case of Demands 
for Grants, in their order, for the actuals of the previous . year, the Original 
and Revised Budgets of the current year and the Budget for tlie ensuing year. 
The details of the considerable revision in the heads of class!tication have 
only recently been settled and the reduction of the form to Octavo size has, 
therefore, to be po&tponed to next year; nor can the a.ctuals for 1925-26, 
and, the Budget and· Revised Estimates for 1926-27 be exhibited in the 
volume under the new minor heads. Explanations have been given in the 
detailed estimates against the various beads which show the nature of the 
services performed by the units and formations. 

2. Since 1921-22 substantial reductions have been effected in the expendi• 
ture on the Military services. The actual net expenditure as shewn in the 
final accounts or as estimated, where the accounts are not yet closed, is indi­
cated in the following statement :-

1921-22 

1922-23 

1923-2-J. 

192-a.-2:> 

1925-26 

1926-27 (Budget Estimate) • 

1926·27 (Revised Estimate) · 

_1927 -28 (Budget Estimate) • 

• 

• 

• • 
• 

• 

Rs. (Crores.) 

69·81 

65•27 

56•23 

65·63 

56'()() 

64·88 

65•55 

M·92 
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In the finot of the yea" "hown abovt-, expt•nditore "·as t~wollt-n l>y ahllOr­
mal ebargE'!I of R11. 6' crol\'8 ''"operations on the :Xorth·"·t'st f'ruotier an,f 
the 01.-cttpation of"-uiristan. The Indian Uetn•twbment CommitteE", after 
their nhan.~tive uarnination of et't>l)" aspe.·t of military atlministrati,,n, 
rt!l'Ommendf'd that the net hut4,-ret fvr 1!lt:l-2l ,.}wut.l he tixctl at Rs. ;)j' f 
croret~, sul.ject to such aJ,lition as would he u~..ary on' at·count t•f tht• 
delay whi(·h m~t neces,-arily ensue in '-arryin~ out the prnp.~l d1:m~·"· 
and in order to meet "pedal e:tpenditure in Waziri..tan, ttc. In their tinal 
review of llilitary t-xpenditure, they ell\·i...aged furtlter lar~e automatic 10:\\·in~l4 

•and they considered that, in suL~uent years, expt•wliture woultl he sust>t'l._ 
tihle of reduction to R.c. :>7 crores and ultimateh· to Rs. iJO crt•rC8 rro,·idt••l 
a further fall in priees took place. The actual upcnditure in the yt•nr 
1923-U amounted to Rs. 5G·23 cron-s, largely due to th~> rapidity "ith 
wLich retrenchmenh wtre efft>ct.-d untler the ordt•rs of Ili11 E1cellcncy the 
CornmantlPr-in-Chief i and the first s;.age of Rs. 57 croft'S ll'entionet.l by tht> 
Rt1rencbment Committee WBB thus ra.~s~d in the first year. 

3.'The finre of ~6·i3 crorea inohulet.l heavy expenoliture on g•atuitie11 to 
demobili~;ed officers and in 'V aziristan, but thrse abnorm:.-.1 items wete counter­
balanced by credits from the proceeds ~.~f sale and utilisation of eurph11 storet~. 
The Budget for the ye,.r l1J23-24 allotted a net sum of 62 crores for llilitary 
aen·ices. Tbie wa• reduced in the BudgE>t for 11124-2:> to 601 crore11, but by 
the time when the Budgt,>t for 1925-26 was under cont~ideration, the actual 
effect of the retrenchment operations, which it bad been ditlicult to gauge iu 
adunce, bad bet-'Ome apparent, and it was pOfisible to retlucc the budget pro-. 
vision for 1925-26 to 56·2S crores net. Further reluction" have heen made 
in the Budget. for 192G-27 and 1927-28. The fnllowin~ table hrings out the 
resulbl achieved from }1)21-22 at a gJan<'e :-

(In ~n>re. of lb.) 

------------,.~-------·---~--~ --
----------'~9~~~ ~922·2~ 1~2~~u.lf 1~2~2s: i 1112:>-26. ~~2-~~7 J_l9_:!_i·_2_~. 
Butlgd E•timate 668:! I 
Reviled l:stimate 69-3:. . 

I 

.Art.W espen.titnl'e 
I 

69·~~ I 

67·'i'i> 

-67'()9 

6S"27 

• I 
6:H.o ~ 60':!5 · ll6·:!r. u~ s•·9:! 

69-ii : 66·33 I Stl·2~ 
! 

66·23 i 6:J·t\3 Gti·OO 
s:.·:.:.' ... 

4. These figlllea indude eertaiu disturbing item~, Loth on the c·rt'tlit anJ 
dl'bit aide, and it is then'fore of special interest to compare the true figuret~ of 
et~taLli11hed cbarn-es, that is, tlac 1lonnal cost aftt•r elimination of ~<pecial 
cbargt.-a, &uch u tho!l& fvr Jemohili,.;ation of ~>lll'J>lul4-offif'vrs and t~pecial <~n ... litll 
for the eating down of •nq1lu!i 11tor~s. In comparing tht>it' figures with tht> 
ti!!tlrN given by the Retrcncbme1it Committt'(', it !ilaoulol be Lorue in minJ 
that certain charges amounting in H•27-2S to R11. -U la'kh11, of which tit~ 
most important are the l·hargt'l for eustom• duty ou imported st(IJ'ell and th(> 
CCM~t of 1tationery and 1•rinting, ha,·e bee?. added to ~he llili~ry .~timate» 
aioce 19i3-2-l, &a the m;\1lt of new deetl410IIs t1';_,rartltng clll!4sdieahon, 
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5. The following table indicates the com~osition of ~he expenditure 
on the military ~~ervices, distinguishing between charges wh1ch represent t~e 
norma! co11t of maintenance and those which are of an abnormal and d1s­
appearing character. 

(In c~res of rupees.) 

I Actuals, Act uala, I Actuala, Bnd ~ret,, Reviaed, Bndget, - - 1823-2 •• lD:u.-&o. iii~.· 1926-17. 111~17. 1927-311. 

' 

(1} Established charge• . 56•68 55•83 55·15 54124. 54·89 55'25 . 
(2) PaymentR to demobilised o11icer1 , 1'18 "78 1•74. "66 "68 ·oa 

(3) Special expenditure in Waziristan 
and for the Royal Air Force , 2•16 •51 •43 23 -23 •16 

(4) Adjustment for consumption of 
•urplue stores . -3'00 -1-10 -·'iO -·25. -·25 -·50 

(5) Special non-recurring credite . -·79 -·891 -"62 ... ·I ... .. . 
Total ·I 56·23 5o·ea) 1)6'00 54'88 i 55·551 54·92 

In each year, the figure for established charges is ·well below· the Retrench­
ment Committee's figure of Rs. 57 crores. It will be realised that, with 
the heavy commitments for expenditure in ·England which are provided. 
for in the Military estimates, a considerable part of the reduction · below · 
Rs. 57 crores is attributable to the present' favourable rates of exchange, but 
this advantage has boon neutralised by certain additions to the l\lilitary 
Budget of which the Retrenchment Committee did not take cognisance, i.e.,. 
the provision of about half-a-crore of rupees for the revision .of pay and 
grant of free passages to officers of the Army, and the' transfer ·to .Military 
estimates from the civil estimates of certain expenditure more properly 
accounted for under the former. The transfers which are taken into account 
in the Budget of 1927-28 are as follows:-

(Thou88nds of rupees.) 
(1) P~ymentsto Telegraph Deputment for care of Army stores 30 
(2) Customa Dut;y · • 32,25 
(3) PriDting aud Shtionery • 13,00 
( 4.) Payments from *he Compassionate Fand to periiODillll emplo7ed In the 

MilitAry Department 

I \ 

9 

On the other hand, the following items have been transferred from the 
military to the civil estimates :- , 

(l) Establishment of the Deputy Firancial Adviser, Royal Air Force 43 

(2) Establiohmcnt of the Budget Section, MUitary FiD&nce • ' •s 
(3) Charges f~ the Nepal Eaoort 49 
(4.) Cbar!l'l" fo!' the Perim Light House an.d the Co.l Depots at Btlilid11 

aDd Bushire 24 

1,58_ -
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The nd debit to the llilitary ~timates by these int~rchanges is R~~o U 
lakh.. 

G. Army-

19"1..0.25, Ac:countl 

19'26-21, Bud~ • 

1924-27, RnUed Lt.imatl 

1927·2S. Budgel • • 

• i»U2 

£11-67 

• oo-u 
7. The accounts for H2a-26 included large charges for demobilization of 

,eurpha officers. . 

8. Rnised Estimate excceda the original Bu~cret for 1V26-27 by5alak.hs. 
Serious shortages in ordnanre equipment had been disclo$ed and. aa the result 
of an expert enquiry instituted by H. E. the Commander-in-Chief into the 
whole question of stocks aud requirements of Ordnance equipment, it ha.." 
become necessary to increase the provision for purchase, manufacture and 

' repair of equipment, rifles and other stores, by about ;o lakhs in 1926-27. 

There is also a non-recprring charge. The families of British 11olJiers in 
India who reside in the United Kingdom receive from the State what are 
known aiJ allotments and marril.lge allowance•, and recoveries arc made weekly 
and monthly from the 11oldier'a pay in India towards the payments. The 
payments are made in England throngh their paymaster~ by the War Office 
to whom refunds are subsequently made by th~t India Office and the recover· 
ies in India are treated as reduction of Army Expenditure .. In accordance 
with arrangements made in ~922 the refund to the War Offil·e in each 
financial year hitherto covered the payments by them to the families for 12 -
month• from October of the previous year to September of the current year. 
The War Office recently" requested that current monthly advances should be 
made to them against the deductions from the pay of men in India. This 
request has been agreed to on the understanding that the advance• are 
promptly adju8ted by submission of daims in the usual way. Provision of 
about Rs. 2-' lakhs is, therefore, made to meet the charge for an additional 
half year in 1926-27. Of the other variations, the most important are an 
excesa expenditure of Rs. 10 lakhs for rise in prices of fo~noe articles and 
inl!reases of Rs. 6 lakhs for cost of sea transport aud packet passages and of 
Ra. 2 lakhs .in payments to demobilised officers. The principal savin~ are 
Rs. 2S lal-:hs irJ pension and non-effective charges, IRs. 9 lakhs in rail and 
travelling charges, Rs. 12 lakhs due to shortages in establishments, and 
Rs. 9lakhs due to smaller charges for free issues of water, ice and electricity 
by the :Military En~neer Se"i~·es. 

9. Budget, 1 i'Z.7 -28, incluJea only about Ra. 2 lakha for residual pay­
ments of gratuitie• to demobilised officen against Rs. 66 lakhs in the 
original JJudft. for 1926-27. Additional provi.lion of about R1. 80 lakh11 for 
purch&se an m•nufacture of ordnance equipment and othE'r store~~ bas bef.n 
made. The Royal Air Foret gets R1. 6 lakhs more than in 1926-27 for 
ita upanaion. .\o excess of about 27 lakhs occun under charg-ea of Ilea 

transport and of packet pu..ages between India and the United Kingdom. 
Ra. S lakha haYe bet-n proYided for pay, etc., of Dritiah soldien for an extra 
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-day in 192 7-28. On the other hand, there is a saving of Rs. 52lakhs, as charges 
for issues of electricity, water and ice by the :Military Engineer ~ervices 
"to Army units and formations will not be debited to Army from Apnl 192J. 
A reduction of Rs. 17 lakhs will occur in pensiol". charges, Rs. 18lakhs less wtll 
be !!pent in rail and travelling charges and Rs. 13 lakhs less in pay charges of 
British officers and soldiers. There are other variations, snch as revision of pay 

·of Royal Army Medical Corps officers and smaller shortage of British troops 
and some minor reorganisations and reductions of establishments. The figure 
of Rs. 54~2 crores includes Rs. 50 lakhs for expenditure on new urgent 
measw·es. Charges and receipts under the v.arious heads for Aden have been 

·eliminated and provision has been made for payment of a• contribution of 
£250,000 to His ~Iajesty's Government. 

10. The totals of the demands M presented by the :Military authorities 
and modilied by the Finance Department were found to be in excess of the 
figure provisi<onally fixed by the Government of . India for the :Military 
Budget. Owing to the change in the system of estimating- there wa!! un­
avoidable delay in the submission of detailed estimates, and the alterations 
in clas~ification made it ,]ifficult to compare these estimates with tbetse of 
rreviuus yeal'R. Consequently the excen did J\Ot become apparent until the 
prt·paration of the Budget had reached a stage when it was too late to make 
t·eductions under detailed head@, His Excellency the Commander-in-Chief 
hns agreed t.o t.>:ffect reduction~'! of expenoliture up to a figure of Rs. 40 lakbs, 
which will be distributed later under the 1\etailed heads, and the Finance 
Department have also tA.ken a lump cut of Rs. 40 lakhs for probable under­
spending. The Finance Dep:trtment cut includes Rs. 15 lakhs on a~count of 
an estimated ''lag" of exoenditure in giving effect to the new measures 
referred t1 in the preceding paragraph. 

11. :Marine-

1925-26, Accounts 

1926-27, Budget 
1926-27, Re\'ised Estim&te 

1927·28, Budget 
.· 

Ra. (Lakba.) 
52•6 

60'9 
5Jr2 

68•0 

:Proyi~ion has been made on the basis of the existing organisation with ·an 
· add1tlon for the extra cost of the Royal Indian Navy. Capital developments 
u~der the propose4 reorganisation will be met from the sale-proceeds of ·the 
K1dderpore Dockyard at present retained in a suspense account for this 
purpose. 

H. )Iilitary Engineer Services-

1925-21\ .!<'counts 

19:!6·27, Budget 
19:!6-27, Uevised Estimate 
Hl27-28, Budget 

RS. (Crorea.) 

3•38 

3•15 

3"33 
3•8() 

The prov_ision for 1927-28 includes an. ~ditional Rs. 20 lakhs mainly 
for acceleration of the programme of bo.ildmg and electrification of lines 
for Indian and British troops. The remainder of the increa.Ee as compared 
"·ith l 926-27 is due mainly to the change in accounting from April 1SJ27 

a! 



272 BUDGET FOR 1927-23.. 

11Ddet' which Military Engineer Seniees will not take ered.it for issues of 
electricity, water and ice to Armyllllita and formations. 

13. Statement. are appended to this Memorandum which giYe actual 
and eatimatbl gr081 and net expenditure figul'f'l from 1923-2-6 under Anny, 
Marine. Military Engineer Services and also the totals. The figures for Army 
from 1923-2-' to 19t6-27 rannot be classified under the new heads to ~ 
adoptbl from 1927-28. 

a. If Honourable Members desire any further information on the d~taila 
of the .Military Budget, they are invited to obtain it by personal request t~ 
the Financial Adviser, Military Finance. 
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lod'-
Part A.-Standing ArmJ. 

Sf .. tKJI Bwoi.Ma, 

.MalniA!nance of tho Standing Army. 

Aclmi.nletrat.lve "rvfoea 

Jllanulaoturing eatabllehmenlll 

Army HeadqnarteN, Stall' of Com• 
ma.nda, etc. • • • 

Pnrchaoe and 1111 of etoreo, equip. 
ment and anin,ale • • 

Special 8ervfce1 

1l'rauoport.ation, oonaenancJ, anti• 
malarial meaaureo, hot weather 
Mtabliobmento and miaeellaneona 

IUDadjnated Expen.Uinre. 

Lump out for probable under-

ARMY. 

I I Actnll-, Aelnala, Aetua'IA, 
19U·K. 

I 
l9U.J6. 192646. 

B. 

273 

11121-37. ~ 
Budget, 
1.937·211. 

Bndpt.. Berised. . 

B. • • . -
17,03,98,938 

8,62,311,080 

1,111,27,810 

- 1.01.16.0:10 

4,38,88,030 

8&,800 

1,88,88,660 

. .. 
-80,00,000 

opouding • • 1----+··--1-----1-----1--...-----I----
Tou,_E,,.•criF• R 

'Noo·BftctKJI B...,i.... l,-----l----·1-----~!----·1--..... --1-.....;....;.....;,.;._ 
'Non~O'ective chargee • • • R 

i'al't B.-Aux0ia'1 and Territoria\ I II 
Fo-EO'eotive • • &• 

86,06,d,OOO 
. .-. 

6,71,17,000 

88,10,000 

I J'~~' ~~;;:-"'Y~ ( EtfectiYe • , R 

l N oD-J!.lteclive • R I 
----·1------1------.---~-----~--~ 

R I 
{

EO'eotive • • R AA~ 89,73,36,838 61.,17,74,810:189,89,60,000 68,81,115,000 S7,i8;00,000 
'l'ftu ltrnu .. 

Non·Eff..-tive • R &,74,?6,019 6,10,711,788 6,&6,84,773 4,88,118,000 1,86,84,000 4,72,411,000 

1,88,011,000 

1,35,61,000 . 
62.000 

M,ll6, 16,118 M,Si,16,082 "-73.39.6811 M,70,68,000 66,38,711,000 ~00,61!,000 

I 
&nrla~>4- I 

Put A.-Stalldillr Army. 

~.,......... 

KailltoDUiee ef the Standlftr AnD,T. 

... 

AnD,T HMdquartere, Stall' el Com-
maada,etc.. • • • 

••rcU. u4 l&le of otene, e<~llip-
_., ..... Di.U. •• 771.000 

('~-
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AR liY --t"od J. 

··~ 
Att11U.. Att-aal., 

~ )II;;·~ )u;u...."6. 

India • 

i u.w; 
fii,56,81S: 

1.10.7311 

•• 01,667: 

1,12,71,11171 

12.24,101' .. ,., .... 

' 111~. ' I 
I 

Bv.4rtt. I··YIM4. I 

J,68,07,oooi 
I 

lf,07,000' 

t,ao.u,ooo, 

3110,~ 

27,110,00(), 

n,os,ooo' 
aii,OJ,OIJO' 

J,7f,OI,OOO 

11,10,000· 

J,lll,li.OOO 

I 

1,86,68,000: 
i 

lS.M.OOO' 

J,IIII,82,Mi 

3M,EJ 
24,61,000 

11,01!,000 

14,87, 

lluot,.. .. 
jlj,,;.;~~oo, 

l&,&J,OOU 

tO,.l,OOO 

101,1<.0 

I6,11J,OOI 

11,111,000 

IO,l&,OCO 

~· .... 000 

IS,7I,Oil0 

LJO.If,OOO 
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England 

India 

En~land 

---·--· 

NBT 
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:MARINE. 

I I I 1o:I6-Z7 . 
Actuala, 

j 
ActualB, Actuala, 

19~8-U, 1112+-~6;- I 11126-;j(j, I Budget. :an..e.._ 

48,60,991 1 
E:ll'BifDI'I'tra&-

62,18,821 l . . . . 11 11,60,317 611,62,000 48,28,000 

-{: 250,811 I 319,240 186,900 I 221,800 196,000 . . . 
!5,08,108 21,92,896 18,89,037 . %2,18,000 l9,60,000 

Total Expenditure R 96,5&,6251 74,10,717 87,30,028 78,80,000 67,88,000 

REVBiftrB. 
I 

. . . ' R, 24,73,367 11,13,931 14,74,2'ii 11,87,000 U,71,000 

-{: 
... ... ... i ... . .. . . . . ... .. . ... ... ... . 

-----
Total Revenue R· 24,73,367 11,12,931 14,74,2'ii 17,87,000 13,71,000 

I ' 
60,;;·,9so I ' . . R 61,06,360 • 83,86,760 38,76,000 ~4,67,000 

E:gland . R 25,0&,101 I 21,93,898 18,69,037 21,18,000 19,£0,000 

Budget, 
192i-2<o •. 

·-

67,58,000 

230,400 

ZS,M,OOO 

----
80,60,000 

12,60,000 

... 

.. . 

12,00,000 

66,116,000 

ZS,M,OOO r DITVIl&. 

11,81,068 j 
---

Total . . Ri 62,97,788 62,66,788 00,118,000 ~~7,000 I 88,00,000 
i 

MILJTARY ENG'rNEER SE.RVICES. 

I 19:!8-27 
Actu&la, .lct.n&la, Actuals, Bud,.~t, 
l9:1:1-li6. 11126-26.. 

I 
1926-iO. 

Budget. I Revised. 
19.:li-~ 

EUBVDITtrBB, 

'"'"·"': ""'""' i'""'u ,.......,.~, .. ,.,.. India . . . . . R 4,33,73,000 

·{ " . 7l,263 I 63,028 34,0861 !1,700 I .a.ooo 83,500 
:lug lind . . . 

R 7,32,616 I 6,30,!87 ; S,40,65! 1,17,000 I 4,00,000 S,l!li,OOO 

4,13,111,783 1 &,!6,85,080 l &,!8,!4,0011 14,!8,15,000 14,48,7!.000 

----
T\IT.LL . 11 4,38,98,000 

Bnanra. I I 1=1 India . . . . . ll 80,69,731 i 32,81,060 ! .:st,us J,tz,7e,ooo J,1&,32,ooo i7,s3,000 

r· I . . ll 1,!6,37,838 I 1,87,73,l'SS II,Si,02,i. 1,13,!!,0011 S.,!ll,60,0011 1,78,40,000 
N ' 

.:::...... Englabd . . • · r,u.61' I a.so.w 1,40,65! !,17,000 4,00,000 l,!i,OOO 
W'l'&&. 

,. ........ • . • I,SZ,80,0&J 
1 
.. 111S,~030 II,S8,63,631 1,1i,SII,OOO 1,31,40,000 1,71.8i,00D 
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TOTAL MILITARY SERVICES: SUMMARY 

.lmw._ J.IS-17 
·~ .... .l-.Je. --- --- ----- ......... 

J.a.l..k 1~ 1-& 11m-a. 
- ~ ......... .......... 

.ID•••nvaa. ' , ... • . • • • • l,OS,III,IIO& ........ IO,tii,M,IOO f-. .a. 111,000 ~11,71,000 re-•t,IJ7,001 

·{ • 10,007,1.. 10,0111,187 1,121,166 l,ttll,100 """~ I .. 608, ... Kqlaa4 . • • • 10,00,71,1:.1 1'~08,12,871 t,II,U,W I,M.81,000 t.es.M.ooo t,eo,a,ooo 

Te~'--41tve • • . B ~1,06,31,7110 18,88,11,877 80,31,37,0'1 111,17,71,000 ......... !-...... I ' I 
.. , I 

. I I .......... 
... ...... 1 ..... ...:..1 ... , ... 1•4Ja . • • . • B .. !13,18,176 6,18,31,000 l,liO,U.OOO 

-{ ~ t!IO,OJI 671,2111 33o,866 8110,100 3118,1100 301,100 
aa,laaol . . . 

B .s,oo,na 67,12,801 83,oe,M7 at,OJ,OOO 38,88,000 10,11,000 

To&al._lp&• . 0 . • ..81,18,507 .. 01,11,818 6,31,11,8111 i 6,211,78,000 6,86,13,000 1,80,41,000 

I 
~113,M.OOO r· . • • ~7o.os,eao tii,Ol,lO,W ~.~31,768 '66,82,61,000 66A61,ooo 

.Nn 
1,6!,18,7611 1,10,411,1108 t,ZI,IO,OOO 1,81,18,000 1,10,67.000 &uan.. ltDilni . . • 1,62,71.733 

'IV••· • 
B aa,u,7&,sea &&,113,~218 ~tt,&&,eit i"'IIB,oo,ooo lu.'&&,oo,ooo T.,..u. • . MAOO,OOO 

.. I 
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APPENDIX IV. 
; 

PRO FORMA ACCOUNT OF EXPENDITURE ON DELBI AJ."'m 
THE DELID PROVINCE. 

PBBFA.TOBY NoTK. 

I.-Scope of pro forma account. 

The following pro form8. account, with its supporting statements; 
·exhibits the expenditure, initial and annual, on ;Delhi 6!ld the Delhi 
Province and also any receipts and savings which form a dire~t 
set-off to that expenditure. The aocount has been prepared m 
·eonsultation with the Auditor General and carries ~ approval as 
' regards both its form and its substantial completeness at the present 
-date subject to the qualifications implied in the following prefatory 
remarks; it will be added to, or amplified later, if experience should 
show this to be necessary. 

2. The main item of the account, as regards non-recuning expendi· 
ture, is the Delhi project proper, the figures for which appear against 
item 1 of ·Part I.-Initial Outlay. The principal recurring charge is 

·thlit representing the expenditure in the new province, which appears 
as item 1 of Part II-Annual Ezpenditure. 

3. The account necessarily exhibits any expendit~ ·occurring 
under the named heads, without qualification on account of contri­
butory causes. It must, therefore, be clearly understoo<f. that the 
increase of expenditure, including that in the l)elhi Province, is not 
wholly due to the change of Capital. Thus, an increase of the 
garrison at Delhi on strategic grounds had been alrea<\y independently 
and strongly recommended to the Government of In~ia by the Chief 
of the General Staff and endorsed by His Excellency the Commander­
in-Chief in July 1911, before the transfer of the Capital had been 
officially proposed, and the construction of the accommodation of 
the troops already there had long been recognised as pressing. 
Similarly the recent advance in the policy relating to education and 
sanitation, particularly the latter, would, . under any circumstances, 
have involved increased expenditure in the city. For practical pur· 
poses, these considerations must be ignored in the figured statements, 
as well as various ~lm.ilar points of minor pecuniary significance. 
The same principle will be applied to the Railway expenditure, I.e., 
the cost of any remodelling of the railway system which is connected 
with the constitution of the new Capital will be exhibited in full 
in the pro form4 account. A wholly independent railway require­
ment, such as the permanent marshalling yard which will eventually 
rep!aee the temporary yard now in use, will not be shown. 

11.-Rtlation betu·een the pro fonna account and th1 regular e~ccounta. 

4. A brief explanation is added below connecting the various items 
in the pro form4 account with the entries in the published accounts 
-and estimates. Some further explanations are also to be found in 
1he account itself and in its supporting statements. 

• 
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6. The capital expenditure directly incurred on Ul.o construction 
of the new Imperial Capital at Delhi is shown in the regular aocounta 
under the special head .. 57-Initial Expenditure on the' new Capital 
at Delhi." The only other item of expenditure "-hich will be recorded 
in the capital section of the regular accounts is that arising from 
diversions or re-arrangements of the railway system, \\-hich will appear­
under the head ••sa-state Railways.'' 

6. The initial expenditure incurred during the years 1911-12 and 
1912-13 in connection with the provision of temporary &Ccommodation 
for, the Government of India at Delhi, pending the construction of 
the new Capital, has be~n treated, on the advice of the Auditor 

Jt;eml,_i6id. General, aa a revenue charge, under a special minor head styled 
''Temporary Delhi" subordinate to the major head '"41-Civil Works'!. 
Any non-recurring receipts which may eventually be obtained in 
connection with these temporary works, e.g., from the sale of Janda 
and buildings when no longer required by the Government of India,· 

It.ea II, i6\4. will be similarly credited under a special head subordinate to the. 
major head '"XXX--Civil Wcrks". 

Item. land I 
of Putllof 
P".tt-• 
IIClCOIUit. 

7. The remaining expenditure is mainly brought to account in 
one of two ways: either, first, as expenditure of the new Province: 
or secondly, as departmental expenditure chargeable to the Dep~ 

Item~ a (11\ 
and Ill of 
Put I of ,..,._,, 
.-um.· 

!Dent in "-hich it is incurred. . 

8. The expenditure and receipts appertaining to the quaai-pro­
vincial administration of the Imperial area are brought to account 
in the same way as in the case of other minor administrations. It 
will be noted that any grants which may be specially given from 
Imperial revenues in aid of the Delhi Municipality or other local funds 
will be brought into the regular accounts and consequently, into the 
pro form4 account also, since they will appear as charges of the Delhi 
administration. 

9. Expenditure which does not appertain to provincial administra­
tion is recorded, as in the case cd other provinces, under ita appro­
priate departmental head in the regular accounts. Thus expenditure 
on the land and buildings required for the new Cantonment, and any 
corresponding receipts, appear under the Army and Military Works 
heads respectively, under both of which a special Delhi aub-heacl 

, baa been opened. Railway capital outlay has already been referred 
to. Bailway revenue charges and receipts similarly come under the 
Railway account head. In these cases, the pro form4 account necea­
sarily exhibits only initial expenditure and non-recurring receipte, u. 
Military expenditure is not being permanently increased and ~e 
in6uence of the new Capital on the ordinary daily receipts and -worklD~ 
expenses of the Railways cannot evidently be aatisfacton1y iaolatea. 
This latter consideration also applies to the case of Postal and Tele­
graph expenditure, -which moreover repn>sents ordinary administrative 
expenditure of the department, and is relatively insignificant In 
amount. For these reasons, in the ease of thia department neither­
the initial outlay nor the recurring receipts and expenditure han· 
been included.' • 
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10. There are also a few items of expenditure and of l!.ctual receipt Iteti ' !i lv 
or of definite saving which are not recorded in the•accounts of the~; Pa~DI an~ 
Delhi Province or in the departmental accounts, but 'which it is Items z a~d u 
necessary to take into consideration in calculating the expenditure on to IV of' 
Delhi and the Delhi Province. Most of these ere self-explanatory, P~ n °: 
but attention may be called to the intended treatment of the sale- -::0!:.~"' 
proceeds of vacated lands and buildings at Calcutta (if any) 18Ild else-
where. These will be credited under the major heads "XXXV-~~ t ol 
Miscellaneous" and "XXX--Civil Works", and the pro form"4 accounti 8 

will take credit only for actual Imperial receipts. No account wil~ 
be taken, in the statements themselves, of book transactions, or of 
the considerable savings obtained from the vacation of rented accom­
modation, i.6., of relief in respect of rental payments which the Local 
Government obtains by giving up private buildings previously leased 
for provincial establishments, and moving the latter into offices formerly 
occupied by the Government of India. Any reference made to such· 
saving will, therefore, be .found in an explanatory footnote. (See . 
Part I, Note 5.] ; 

11. Outlay on stores and all other expe:r;tditure incurred in Englanit 
under a capital head or as a revenue charge, which can be distinguishd 
as appertaining to the construction of D"elhi or to the administration. 
of the Delhi Province, have been included in the pro form8, account. 
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PRO FORMA ACCOUNT OF EXP~DITURE 0~ DELHI AND TilE 
DELHI PROVINCE. 

Pu.r 1.-biTUL 01:"1'UT. 

..._ ............ 11114,­
w n4 of .iolimato, :lotlmate, 
lt2WI. 111JW1. lllli-28. 

lftelpt&. 
' .lmala 1leYift4 1 &d.-

/ 
to 0114 of J:.ti..,.t., J:otl......_ 

. 182WI. 18:1N'7. W1411. 

------~-----r------~-------------------··------
1.-Bee.t,te which m&J 'MI' 

obt.atM4 ,.. .. •nun& 
--1. DELHI• PROJECT • 

C.pitalfttlaJ ... Po.-

:0:0' u!:hi ::r.fj~; 
4e&allo - 11\al_, 
l•.l) • 0 • 0 

~ 'l'omporuy Delhi • • 
~. Initial es.,....Utnrw of 

a....cnll J)epa ... 

· ::;"~ru .. , .me., . 1,07,., 
(6' Bail-7•. 0 • ,111,11 .. Ji _ _,.rrln.r .rrwn& to 
tM Punjab ao.e....-
ta eom,.-tloe for os-
peaditarw lneurrd • 
aow · headquarten 
""lldlnlfl fnr t.be eo-
=;::.:£.lhi '"U: 

.a. Coo& of wlthdnwal to 
Delhi of Imperial ollioea 
prwriol&oiJ l-Ied I& 
Calontto w eloowherw • 

.., &peew 110........,rr1nr 
mon.tai'J IOMIIIIODI to 

1,11 

71,00 

... 

1,73 

ro.oo 

1,ee 
8,611 

1,61 

of lm~rla:l buU4Inlfl 

=~:? ~~~d~·:: 
an .. hfd ollieea In 
eot>oeqlltnee of the 
-oi••U· , 

I 
11.-:N~~~~oreourrlnr ntolpte I 

on lfflmn& of TtJDo 
poni'JWorb • , 

111.-Reeo•ert• 011 oeeonnt 
of loud or buildin~ro 
•aeated In the old 
Cantonment of Delhtg 

lt,OO 

J 

ntobllohmenta of the 
Gonn>IMnt of India on4, 
ottaehfd otlleea oa the' 
...... loll of thtlr ftnt 

' IT.-.IIiactll.lntollo l~emo • t,te 30 S,N 

D1091IOJldhl , , 7,911, f8 80 
f. ll~lla-• llemof , ~~-...!'. _ ~ 

TM... • lt-71.71 I K,38 61,01 
Tote! nptnditarw tollld '---- -.r---' 

of Un7·lhl , • , 18,311,16 
lil'l npendltarw to en4 of ---

lllli·.ll • • • • 18,00,3& 

I"" . • r----r--
'J'o..... • : 27,t8 - SO I 3,118 

Total rtetlpto to ea4 of 1'-------..---~ 
lllJi-28 o o 0 I 31,78 

! 

• :N.,.. 1.-Tbe held " Temporoi'J Dtlhl " hu bftn elntled from lot .lprllllli3, onbllequpt npendltnrw belnr &Nota4 
... pan of tho apen4itarw of tho Delhi Prowin- Part II of Aoeonnt, 

t 5 on L-Tho ••pen41tarelllelnde4 •nderltom I (<~) lo \hat nlotlnr to tho formatloa of the neor Caotonmnt, Ita 
l1otaill on •• followo .-

To ond of Reriofd J:otlmate, Illidge& J:otimaW. 
llll6-ll8.. 111:16-17. 111J7•:1111. 

,.Aequioltloa of lan4 13,10 

coot t1 bnD41nra hll,l6 2,31 a,ee 
Kotobllobmnt c'barree 8,71 

Toollan4 pllnll • 1,08 

TOT ... 1,07,17 1,31 1,80 

t 50ft I.-Tho llfDno relote toeharll" for tho ltiJaloltloa of lo11d aad oatloy en nB••J faeWtlto I& 5aapl Bawo. 
on.-apnolllela4e &....-tlono ft 11-nt of Delhi .l!iew Capital Bail••J Wort aliO. 

1 'Non t.-Tho npeadltarw oh.,... a!llllllt Item 7 ...,_ .. malnlJ 'tho proportl"""fl eM& of tho OtiiH of tM 
J.eeftatoDt O.aerol, ('oatnl a. ........ on4 tM- of temponi'J .... bllobJDOn& omploJndill tbo -rttarlollln eoa-loa 
... &M ohiDp of CapitaL 

I 'Nun 1.-Th- bHdt will neort Olll7 ortnal _.pta obtained f""" tho 1111 of tho neoted baOdlll!ll ond loD4. .U 
ftploint4 Ia pon!frlpllltl of tM PrtfatOI'J liota. tblo p-fdnro boo tho PIJ- of nthldin' a enbotaatlal \rat .... tnr Ia 
,_.....of rnte4 -"mmoccatloa. Tbao fi'OIIl ltllS.I .. to 111~•21 tM GOftfDmenl of Benwal, bJ m<mnlf Ito olll- lato 
&M ,_,e4 Jm~rial balldln111 ill <:a...,.ua. ••ed Jlo. 1.6:1.if10' portly by bofnlf 1'111blt4 to dlopo- wtt-. prl'nle 
111....-..u- prnio~UJ__.., on4 peftl1 IIJ belar reUnt4 lroJa tho_,,, of nntlnr hanMr _........, ..... 

17p w 1~ U7,200 
66,000 

'1'0'1... t,62,IQO 

· W fte -•..,...... ..a ... II,....._ B-. a. J[ollarhlt llt.ntl eoW teL L B&llwoJ. 
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PRO FORMA ACCOU~T OF EXPE.Nl)ITURE ON DELHI A~D TH& 
DELHI PROVI:SCE. 

PAnT 11.-ANNiiAL ExrENDITURB. 
[Figllrea ID U.Oile&Dds of Bu~eEL] 

I Actual<~, Revised Bud1<et Aetuab, 
1 Rmoed Bud[l'et 

Expeu~ture, ERtimaw, Efltimate, ReceiptL l ~:;~7~e, Eotimate, 
192f·ll0. .9:1£-27. lll2i-18. liiJi-:4 11127-JII. 

I ------
L 

, 

111,11,! 
Expenditure of Delhi I.-Revenue of Dellii ' 62,10--ProviDce• . . 68,03 63,31 110,40 Proviuce 1 • tl,%7 

i I 

I I I - ' 
j I 

I . I 
lll.u~cDaneooaltema . 73 3' sa . IL-&vlng under Cal• 1 

cotta bonae allow• ' 

anees t • 'I 88. 68 .... 
I 

·I 
I I 
I I 

I I 
! I 

i ! ...... 
III.-Sning 11Dder hill I journe7 and tnvelo 

lin/ allowanoes ! an contiogneieo 
on account of I ' 
aborter move of 

'l 
Secretariat and I .. 
attached oOi- $ , I 1,&0 .!.~ 

• 
I 
l I 

I • I 
! 

Total expenditure . 68,78 83,66 110,78 IT,-xa.,eUa •••• 'I • I 
- items • • • i I s ~·, 

-~~ I I --
: I 

' ! 
Xe& IJtpellditllre • 11,111 38,61 61i,Q Tot&lreoeipSa . il,!!l . ~.zs, 46,11 

I 

I 
-
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STATEME~T 1-.\. 

Detaila of Capital outlay on the Delhi Proje(:t working 11p to the total figures showu 
• a,crainst item 1 in Part I of pro for~~tJ aecount. 

[Figufte ia thousand. of Rnpeoee.] 

~a.w.te ....... I ll'ad .... 

·~ 
... 4o( :E.obaaoe, 

F ·~ 18'JO.i7. 

~-&J•m• ••" .zz-·H-
(cr) PreliminarylnYetltigatioo- I 

(i~ Gazetted officer. • • . .. . 2.0oi . I . .. ... 
I " • (ii N on·galt'tted officere • . . . u ... .. . 

(6) Publie worka and electrical officers employed I 
oa the Projed- . . 

' 
. 

(iJ Gazetted oflicere • . . . 85,72 . 7,1>6 

I 
1'1,97 

(ii Non·gaZI'tted oflicere . . . . 60,20 9,19 s,u 

(e) Miacellantou• oflicere (including all othere I 
. · tmployed on tlle Project)- . i 

(j~ Gazetted officel'!l • • . . G,li7 13 ! 11 
(ii ·Non-gazetted oftioere . . . . 4.,43 47 ' 39 

(d) Lean allowance~ . . . . . . . ... ... ! oM 

I 
.B.-TrGoelling ollotDGraee• qfo.f!ie~• cr~ttl E•tabli•l· I •"'-.. 

1 
• I 

(a) Preliminary Investigation-
(i? Gazetted officere • • . . . 23 ... ... -

(ii Non-gazetted officers • •• . . . 2 ... I .. . 
(6) Public W orh and Electrical officel'll tmployed ' 

OD the Projec~ 
'i',lil (iJ Gazetted otlicere • . . . . RO 69 

(ii Non-~tted officere . . . 4.,38. 46 43 

(c) :Miecellaneoa• officel'll including all othel'll 
employed on the Project-

/A 2 (i) Guetted offic81'11 • . . . 6H 6 
(ii) Non-gazetted oflicere . . . . 4.1 ' ' • 

• -8wppl~•. &rto~t• crllll Cor&tirtgt•Ci-

~~~1 Preliminary inveooti!-'lltiOD • • • • IH ... .. ... 
6 Publie W or~• and Electrical officel'll employed 
, on the ProJect • • o • • • • . 6,27 69 ~ 
(c) ;,t~•llaneoua offieerw •mployed on the Project -&9 ... .. . . 

LoN OD aerouot of Exchange • . . . ... ' 1 1 
.. 

Total .A, B aod C . 1,78,58 19,43 1~.61 . 
Z)tJIIGI-Credit. from oth•r hnde of aeeouote . . 36,18 8,00 1,61 

~et total A. B ud C a.rried over . .1,~-10 11,,3 9,00 
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Details of Capital outlay on the Delhi Project working up to the total figures shown 
a.gainRt item I in Part I of pro form6. account-contd. 1 

I 
Items. I . I 

Brought forward Net total A, B. C. 

.D.-Workl E:rprntlif,re­

ii) Building•-

(a) Govet·nment Rouse 

(b) Secretariats .. 
(c) Other buildings' 

vl) Legislative L'ha~ bers 

(ii) Communications • 

{iii) :Miscellaneous Public Improvements 

(iv) Elect1·ic Light a.nd Powe1· 

(v) liTigation 

{vi) Sa11itation inch\ding storm-water drains, 
sewage and sewerage disposal, water­
supply and conservancy 

tvii) Tools and plant 

(viii) Stock and Suspense 

(ix) lliscE'Ilaneous 

(x) Maintenance during construction 

Railway diversion 

E.-Acquisition of land taken up for the Project. 

.F.-Otht!t' !lliscellanE'ous expenditure 

.Jliu,. Reserve 

TotAL . i 

[Figures in thousands of.Rupeea.] 

Attualoto 
end of 
1920.~ • 

1,42,40 

80,69 

1,53,61i 

2,00,35 

05,28 

27,60 

U.,80 

56,23 

38,70 

1,02,72 

Sll,30 

62,08 

89,89 

78,81) 

13,80 

34,03 

6 

44,38 

11,98,0~ 

I 

Reri•e4 
Eotimate, 
111:11:~~?. 

11,43 

14,60 

.14,31i 

12,28. 

23,38 

99 

3,04 

·-39 

26 

5.o6 
1,82 

-9,49 

47 

4,l>O 

20 

Du<lge' 
Estimate, 
18!7·18. 

9,00 

27,62 

8,00 

25,84. 

2,4rJo 

4,62 

2,96 

22 

7,07 
• 

1,08 

-26,00 

1,38 

3,43 

-3,00 -;-8,08 

S,OO I 5,00 
I 
! 

75,00 10,00 • 

• 
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STATEllE~T 11-.\. 
Revenue and Expt>nditure o£ Delhi and Dt'lbi Province 

[1'1'"'- hi u ........ ., ........ ] 

...... l'fto 

l.m..~ 
I 

Ba4nt 
I Rm_.""""' "'"ll&la I Ea•'" Eati- .leta a~ Eoti- : ullo 

Xa!N B..U el Annata. for -~ -te K'lior B...S. of .lt'Hil&tlo for -·· -·· ltu·!t. fnr for lll'lwt. fftr fnr 
ltl:lll-31 ltr.·• ltJW7 lll'l:"-21, 

'----~-1-~--·- --- ------- f-:---
s.-c...._ . . . 1.11 ... ' .. . I.Tu .... r- " .. 10 

1. LaD4 &ne11111 . . .. .. .. 
llo-T-•1- . ll,t& 10,67 10,61 

8. I:J:el .. . . . 1,112 I,W ••• 
JT.-()pfam . . . ll ... . .. r. Btampe . . . • lt •• 
1'.-Lu4a ...... t. Berfttratloa • . 8 , I . . 1,111 f,ll f,ll 

11. 111 .... u ... ....,, Jrrlratfeu 
E•pen4iture, 10 17 "· VI.-Eul~ . . . 1,11 1,31 8,48 

ft. Gneral A4mlnbtratloa . 1,18 1,61 .... 
Yll.-8\ampe . . r,n 1,%6 8,01 as. An41t !•J . . . 11 23 ... - lt. A4mlnlotratloa of Jaatlee . 1,11 1,18 1,61 . 
IL-Berlatratloa . 10 t7 t7 

worb for 
16. JaDa n4 Coatiet BetUemnta l,M 1,18 1,41: UT .-Irrlgatlou 

whkla 110 Capital 
..._tlakepl . • • • ~Polloe . . . 7,1lt 1,31 8,00 

1@, Eeelealuliral . Je II u 
S.TI.-Jaterw& . ., . I 18 17 

18. PoUt~al . . . - I 11 
J.VII.-*A4mlnlatraliDD of Ju .. 31. 1:4neatlon . . . I,U ... 8,116 . 

tin . . . . 24 88 81 
, 82. )[e41ral ' . 11,08 &,ttl 1,00· 

' 
J:VIIl.-Jalll an4 Coa'l'ict !3. PubUe Health . . 118 1,71 1,70 

Beltlemea& . . 18 24 n 
St. Agrieultnre . . . 11 u II 

J.IJ:.-I'olke • . . 11 I I aa. ln4natrlea . . 10 11 11 

17. )[.ftrenaaeeua Depertmntt • 1 • I 
UI.-J:4neatloa . . . 11 sa as 

IS. Cu1'1'e11<7 . . • • •· 
J:UI.-Xedleal . . . u u 11 IL Cl1il W orb . . 10,N 17,08 "·~ 

UIIJ.-Pablle Bealtll . . 1 - .. . ClrD W orb-Vkereral Eotatu 
DelhJ . . . l,tll 1,48 ... 

"· Tenttorfal aa4 l'olllltal l'no 
t7 J:J:TI.-Kiatellaa-• Depart• lliou . . . . II II· -·tl . . . 10 11 u ... a.,.. .... aatiOD ADowaae•! 

1,01 1,08 1,11 aDd PenoioDa • , • 
J:XL..C:I'rll Workl . . t,1f .. ,. 1,!8 

te. Btatloatl')' aa4 l'rlatlllr • , I I • 
al4 of 

I 
1,18 .... ..,. 

XUIJI.-BHifpte Ill 17. Jlll<eUalleoaa . . . 
ltlperallllllllloa . st tO tO 

lOB. Commuted ft111e If penololll' ... 1,11 1,01 

S.XUT .-Btatt-1')'11141'rllltlllr I I I 
' 

XUY.-~• . . 1,18 1,10 .... 
---- -

~~ ... 1 .,,271 12,10 1 I 
13,., 83,31 . Toua . TM•• . lo,tO 

I 
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~e4 ft)Jeft4Jr•re o•thuliDI 181 .. 11111,. 181 .. 1t30. 

Appeu 

COMMERCIAL AND 

T~LB 1-

1Qio1tn. ..... -· _puea wttll I 
Captral I:.,.,..Ut11re .. BafiwaJ .. 
lrrl,alt...-na. Td~ph .. Vb&ft. 
...... Ha,_r, s-rtr:r PrlDIID·~r"l, 1------1------·1 
llle Delhi Capital, """11111teol ftloe Ba, B1. 
.. ,...._ .... Clarntlt'f Ca!'!_~ 
n&laJ- elluptapfu& a-~ 

Sarplaa • • • • • 
Drld& • • • • • 

Ca'Pftall:speD41tue • llallwa,. a114 
lmpr-. woru -ebarre4•ralu* .......... 

Capital eba..,. ltmlM Ia the puo 
oU.oC.Ba&l~ 

Cal'ftal RtlaJ ea tho Po.tal u4 
'fekrrapll Depaftmela&- ohai'Jed 
api"'*BneD•e. 

Caplral Rlla:f ft Tlugapataaa 
.liartrou aD4 Beeurft:r PriDUDr 

·"' ~hai'Jeol ....... ·-· IDitlal hpGdiLIIIJift!i- Capital at 
Deihl. 

Comm•tt4 ftlDO of peufoaa •o' 
ohai'Je4 ara~u~ BenD•• 

earr-q Capltalntlq • • • 

IDe! Ia '1 lllwldal Colltrfbllt.toa to the 
war, 

Jl'at Pablle Debt IDftne4 • • ~ 

Jl'et pobUo 4ebt 1Dearre4, 1Drlu41DI 
Capllal \rauaotioaa wltll B&ilwa, 
Compulaa., 

Taln of eommo41Jf.. a:portect, 
ne1D41DI Go14 8114 SUYer, 

Tal.,. o1 tommo41•1.. lm:porte4. 
ue1D41Dr Gol4 u4 llilYar, _ 

1:- of l!xporto Mar lmporto, 
acla41Dr Gol4 ID4 SllYW, 

~~'" lmporte or Go14 • • • • 

Tcw.t.• :rrn bmoaft or GoP .u• 
SU.oa. 

~ el I•'JM'rto - lmporto IDo 
u41J1r Gol4 ID4 an ... r. • 

·" lmporta., Clarmlc:r Jl'o\11 • • 
J:s- ef _bporto "" Importo 
~lll41DI UGid, IIJlror u4 Carm~eJ 
Jillolo • 

eon.tar:r ., StAte.. Bille 1014 
(&a,_). 

lloiUDI J:qaJftld Nlllft4 • • 

v 

·- ~ 

• 1,~0,90,000 

1,88,118,10,000 

118,7t,70,000 

81,81,10,000 

.,se,to,ooo 

(.) 18,81,61,0001 

&-)IO,..e,ll'l 

11,01,31,110 

8,00,70,1117 

1,12,11,308 

8,88,02,10,000 

l,li,7o,IO,OOO 

1,1t,SI,OO,OOO 

811,88,_00,000 

tt.a.eo.ooo 

40,78,10,000 

... 

1,111,711,011 

112,St,07,488 

11,78,111,286 

1,87,78,80,000 

S,t7,17,40,000 

(o)-78,80,SO,OOO 

1,10,80,000 

8,68,'0o000 

... 

81,81,817 

1,81,17,611 

1,68,81,EO,OOO 

1,82,d,80,000 

t-J.se..a.ooo 
11,08,00,000 

. - - --1-----
11,18,20,000 

(c)-68,SI,80,000 

41,78.10,000 (e)-88.31,80,000 (e)-4a,l7,10,000 

St,N,88,000 ·- -

11,21e,Jlt - -

17,12,18,7117 1,6\,SO.ClSt .. ., .... 

•R-r4e4from .......... -
t·Jvldeo ftBIIttaDorn of the 

&-J.I•I:Dd .. Nmlrta•n of tbe 
(') lipzeafw U _,..., 

,., )II .. 

(,!)~~ 



4iz v. -
FINANCIAL STATISTICS. 

MrscELLA.NEous. 

11122-11123. 1 192t·:926. 19U.l9J6. 

u,oi',ra,sos 
18,45,67,626 

66,82,008 

- . 

15,81,19,063 

16,38,11,689 

8,18,07,10,000 

1,68,10,10,000 

89,88,00,000 

'1,10,10,000 

18,85,to,OOO 

Jll. 

1,88,1111,768 

Jo;8o,ll,678 

76,21,680 

17,87,00,6fo0 

10,~05,858 

Ba. 

1,88,26,008 

JK;4o8,94., 266 

9,62,118,98A 

8,13,70,5118 

8,63,37,80,000 6,00,24.,80,000 

1,37,18,to,OOO 1,68,98,60,000 

1,36,10,20,000 1 1,68,87,110,000 

78,93,60,000 

J0,07,to,OOO 

Ba. 

8,31,18,187 

19;23,58,166 

8,62,73,830 

1,13,64.,1311 

at,1o,sn 

89,08,186 

·-
-6,03,80,818 

-6,00,08,307 

81,86,000 

M,S!,OOO 

16,00,000 

81,00,000 

8,81,000 

-6,83,04.,000 

-7,4.8,&7,000 
• 

8,88,81,20,000 (6) 1,78,38,00,000 

1,3&,1111,83,000 (I) l,l8,U,SO,COO 

1,60,81,30,000 (I) 67,111,89,000 

36,85,60,000 

U,l3,to,008 

(b) 18,61,10,000 

(i) 18,88,70,000 

·287. 

1827·111!&. 
. Budre*- .. 

:B.a. 

89,66,000 

ro,oo,ooo 
aa,sa.ooo 

111,23,000 

211,18,70,000 I 
18,e9,80,000 

----------·~----~--

(I} S4.,99:SO,ooo F~~-·-----
1~as,ao,ooo-

1,01,10,000 

3,71,00,000 

.& plil 111!1. ••l'Mt•., pl4.. 
Gol4 Sraadu-4 ....._, 
C•""•JIHputmea&.. 
(Aplilte Peblurf), ,.,.,.... 
••ro"a.. 
., ~ JIIU&lJ 11121, 

&7,88,60,000 

78,30,70,000 

1,~00,000 

78,88,10,000 

1!,88,50,000 

~00,00,000 

0,87,110,000 

8,00,000 

10,00,00,000 

f,S:'II,16J 

&1,97,110,000 

(1} JJ,&o,Go,OOO 

f-33,00,000 ! . (I) 4.00,000 I 
89,18,to,OOO \. (I) 3!,86,&o,OOO ' 

~~ .. \ ~~-a. 



288 -DUDGET FOR 19'27-28.. 

COMMERCIAL. A.~D 

T.uu 1-

-----p~-~-----~---~--~-~----~ 

~ l4tll April 1(\f (ltll Kuell 3!ll 1!8tll J'o~ A 
-aDa "" lU7 1ill). lu4 Mar. 111;1~). 

.~. ...... lmaaa,. .,.. ......., .. 
lkaWI'I JW.Ia ..W per n,... 

.lftftte e1 tiM .. Qy telefrapble ,,._ 
._ nt• Ilea Calnu n.l.-.loa. 

la.l• ..... 

11111) • 

ll.l'tnllL 

...... ! Ia. "'·· ... 
•••.• u .. 11. 1111., 
le. tOtol., U. tt•·r 
1e.lt<J.,le.lol.,• 
le. .... 

f llat A pl. to 1!11 
.lane l.lljO, 18tb 
N01'. 10~0 to lnd 
..... liJl). 

11 ....... 

b. I} ... , 11. 1\ ... , 
llo llf4,, 11 .... , 
le. ,...., 1e. w., 
andle. 6\d. 

I (18111 feb. to 
lln Kar. 11U~) • 

Khllma•- of 4t.Mn& •• Leana I (1Snl )lay to I (&tb Jane 1011 I (tat Jaly to •r4 I (tn<t -Jane t1 
•• 41•-nd a& tiM Imperial Bank ~ Jloy, 1018). to 1••• Jaa. l!io1'. 11.111). 14111. Dto, 18Jl), 
II bcLIIo Calnu. 10.10) • 

.. sliM• rattol .._.,a& the JI&DII: (I (8tll 11101'. 
II ¥qlla4. I (lit Apl. t 10•1 to Blat 1- 1011 to l1a\ )lar. 10l0), Jllnlm•• rattol .._.,a& &be Bat Mar, 11111). 1 ( .. &April 111:11 
.. &qlaa4. to ltll lli01'. 

111111). 

f (lltll AprD 1020 
to 11n Mar, 
11121). 

1 (••• to 14tb 
Aprll1111o), 

f (11& Apl. to lal x., lllh), 

'' (18th J'o~ ta 
ia& lllarola1112:1). 

Kufln•Gonnamn& llalalle• Ia\ the 18,80,.,,000(Sep&.) 18,te,33,000 (leb.) 10,38,Q,OOO(Jal7) 11,!!7',",000 (31at 
~w .Bank tllAClla. JIIIJ). 

Klnlmam Gonna ... t W... Ia\ thl 8,1ft,&II,OOO (April) f,Of,l2,000 (Sept.) I,M,II8,000 (Jab.) ll~48<6,000 (18tb 
Imperial .Bank olln4Ja. .1.'101'.). 

Jlul-m prlre Ia Calrattl cd I per 
-,war ...., 111d-67. 

-~ prlre Ia Ca!ntta cd I pt 
- War JAaao li:IHl. 

.. 10 

10 

Kulmw• priM Ia Calnttl of I ,_ 
'_ .. .,_.. ......... .INHL 
~prlrela Cakolltta of I per 
-" .,_..,_ ..... lH6oM. 

J llltoll { 
"'tell 

rst 

~~u-..,.... 1a CaJtowtta "a-... 11 ('Ftll tt n• •"· n (ln April w 
_,at per -a. &apot ~ 111.1). 17&b .II&J 111111), 
,~. 

KtaJ.a• priM Ia Cakollttt of GoH,.. II t1nl .. , t1 Ill (17tb Jell. tl 
- at per -a.,.. atftrilJM ~ ""e 1118). aue Mar. 1D1). 
tu ..... a..Q. 

~ ..... Ia Cakolltte el I ,_ Ill (ltll to DDt a ltn April to 
......... ...au.. Ji01'. ltll). 17tlllUJ ••• 8). 

......_ ..... Ia Caln\ta II I ,_ II (lltll A pl. t1 10 (27tll J'oll. 
-. ..... ........ ~ .lutltll). to lUI Kar. 

1810). 

eo On to 18th 
~pril 1e:o aad 
6<11 to 16<11 , ... 
UI'J 111Jl)o 

11 (ln 1101'. t1 
Utll D-. liiJo). 

10 (1ft April to 
6<11 Oet. lUI 
... Ilia tl lllll 
.l&aUI'J1IIn)o 

II (Ill Ji". t1 
12114 D-. lt20). 

17 

,, 
• 
10 

et (30111 A 11n 
.llliJ 111-.11). 

11-1 (fro"' Utll 
lllanll IIIJ~). 

18 (Jill Kay A 
1-' , ... lll~t). 



:BUDGET FOR 1927-28. 

FINANCIAL STATISTICS-coned. 

MzscELLA.NEOUS-contd. 

t 

11122•1923. 1026-1925. 1828-17, JterllecL 1927-1828, :Budget. 

87! (22nd Ma1 8,~ (Srd and &t.h selw'COth oct. 182') ssfecath 
1 22

)• .Jan., }Sth and 16th 1926}. 

Septr. sot (5th .. , 
- 1828). 

Feb.l9U). 

801 (l&th Deo. soD (lSt.h JulJ 1923). 
1922). 10 

8ll (29th Deo. 102') 80\ (lOth and ut (20th October 
22n4 March 1928). 1820 ). 

11. 6'634d. 11. 8"028cJ. 

11. 1"76ol. 11. ,. 4611. u. l'&lol. 

mate), 
h. Stcl., 11. Jtd., lt. 6ci., ti. 6td., II. 6fl., 11. II., 11. Ill., 11, 8lll. 
21. bfcl., 11. 6cl., h 6fol 11 6d 11. ~td., 11 ...... 

11. ...... ''· 811. 
andl•· ... 

and 11. 6111. and le. 6ld. ' ' and h. Sol. 

,a (!It to 20th 
April 1922 and 
from lllh Jau. 
to 81ot l\l.arch 
1023). 

0 (l,lh Feb. 1926 9 (lot April to 9th f (lot AprD. to lOth 7 (lOth FebruJ7 
to Slat lll.arch April), May), to date), 
1926). 

I (oth July to "I (28th .June to I (Slat Jnly to I (Srd .lulJ to 17th 6 (lOth .lune to 
»&th Oct. t932). 16th No1', 1023), 20th Angt. 1924), September), Slit December), 

6\ Oat to Ut.h 
Aprlll9~2). 

8 (13th .July 1922 
to Stat March 
1922). 

' (since &th .fulJ 
19•3). 

8 (lsi April to 'th 
.JulJ 19Ja). 

I (5th March). 

' (l~t AprD. 111M 
to 6th March 
1925), 

& (lot April to 6th 
An gnat and Brd 

December to date). 
I (2nd October to 
lind December). 

1 throqhoat the 
Je&r. 

89,!0,07,000 (28th !9,76,~000 (l!Oth 82,18,07,000 '(Slat li8,96,Sl,00o (29th 88,41,18,000 (30th 
July). Jolly). Ju1y). May), JulJ)-

8,22,&6,000 (lOth 8,2!,09,000 . (8th 7,62,62,000. 
Nov.). NoY.). Deo.). 

(Slat 1,29,57,000 (11th 8,8&,92,000 (17th 
December). • December). 

88-10 06-1• ei'--1 lOS--f. 

81-8 ti6-u 

101-r 

871 106-e.. 

8!--1 (Und and 88-S (St.h :Mar. 88-8 (lOth lulJ). 7'3-8 {17th Jlareh). 79- I (16th 1*-
2-,rd XU.,h 1926). ember), · 
1111J). 

11-8 (lot to 17th 61 (3rd to lt.h 
AprlllU:!3.1, 1 April 1918). • 

&1-8 (!!nd ~d 167-lll (8th :Mar. 
!.'lrd ll.a ... b liW). 
la.::s). 

17-11 O• ~~ 111-11 (3rd to 
1111& Aprlll~). lt.ll April WS. 

r 

88--1 (18th Septem. 87-10 (ith JtlaJ) • 7t-4 (181i AprllJ • 
ber). • 

&8-10 (lOth .lnly). IIS-11 (lith 87-Y (lith to 
Xareh). Zls& »-her). 

68-8 (18th Septemo &J-11 (lith • 18th ..._. (let. lrd, 
ber). ll.aJ). 6th, 16th X.J 

au4 lrd l1ld 9tb 
. to llt.ll Aap&) 



!90 :bUDGET FOR 1927-~ 

~~astana• amnu "t.ta•cUDr n 
.LoH011 a.tot•GI Bnpee SenrtU" 
_,....for 1•-Draft&. 

Kh1tnruD .-.... 011t.la114illlf •• 
.&-4ft Beglater Gl Bapee llteurtUet 
..,._. to.lD- Dralta. 

Xuf1D111D priH Ia Lc11140D of Sl ,. 
_.._ (Bllpll leevlt.l" Ia ~. 

Jll1llmul prlee Ia Lc1114oa of at per 
-'- (Rupee SlcarW• Ill Gol4J. 

J[a:dmam prtN Ill Lou4oa of lacUa 
atpernu.&toclr. 

Jll1llmul prtoe Ia LoD4oa 'of IJlcUa 
ftpereG&.Stoelr. 

J[adm111D prtc. Ia Lou4oa of IucUa 
lper-l.lltoelr. 

Klllfm111D prlll Ia Loulou of · IDcUa 
lper-.11-lr. 

Ka:dmam prlee Ill Louloa of JucUa 
It per ... " 81A1Cir. 

KIDimam prlee Ill Loa4oa of ludla 
It per ... ,. Stock. 

JlufmliiD prlee ID LoDioa Gl 7 per 
-s.&toolr. 

Klll!mum prloa Ill Loulou of f per 
-11-lr. .· 

Ka:dmliiD prlll Ill LoD4oa of It per 
-s.stoclr. 

JUDimam prfce Ill Loe40ll of It per 
.-&.IIIAICir. 

Jlarlmlllll price 111 Lou4oa of 6l per 
-lo.IIIAICL · 

J.ll&.lllL 

• 
lolf,M,OOD (liar.) 

f,8+,70,00D (.T1117) 

·w 
-

M 

" 
•• 
" 
1St 

. 131 

... 
-
... 

-
... 

Ult-J.m 

• 
8,18,7+,0011 (Apl.) 

f,fo3,U,OOD (Dee.) 

" 
411t 

••• ... 
eot 

67t 

eot . 
.0 

... 

... 

... 
' ... 

KIDimam prtc. Ia Loll4oa of 'l per • _ • _ 
-Stoell. . • 

. COllliERCIAL AND 

T£Bu""'-

1$1111. 1821·1821. 

• • 
8,8a,10,00D (Apl.) r,ao,oa,ooo (1'•11.) 

8,13,11,000 (Sept.) e,ae,to,ooo (A pl.) I 
I 

est &Jt 

est ... 
81 est 

llt lit 

IS lit. 

631 

~· 
63 681 

171 1181 

... 108t 

... lO't 

. .. ... 

.. . ... 

Ka:dmum QoHrameu& Paper Cu10o J,13,M,48,000 (liar.) 

1

1,81, \+,71,000 (.Jaa.) 1,70,71.11,000 (A pl.) 1,71,71,41,000 (Oot.) ... , -.wa4lll,. · I I 
J(JDimalll ~ Paper c- 1,01,18,01,000(Apl.) 1,U,FI,07,00D (Apl.) 1,17,82,8I.OOO(Sepl.) l,W,11,81,td (.lpl.) 
..., -.wa4lllr· 

Jr .. w tl Poll Olloa lladllp Jlallb. IO,fll . . 
I 

Jr lllliW of -· Ill Pot& 011 .. 18,77,U 17,80,MI ll,f7,86f 
llllriap lluaka. . 

"--'.,...a ........ Jlallb • ... ., ... , .. 11,1+,8+,821 12,88,11.718 

._,. .. _, . .,... .. . . lU"II · 111"11 111'11 . 
Jrll ll41tJae" ..,._. • • . I.II.N,I'/t I.P.Jt.7W l.II.J1,081 



BUDGET FOR 1927-28. 

FINANCIAL STATISTICS-concld. 

!tiiBCELLAliBOUS-concltl, 

I . 
1831-1831. 1833-1826. 18U.1926. 1821-11128. 182&-1837,Bmae4. 1827·1838, B'll4ret. 

I • 
I 

B B B IB B . .. 
I 
I 

10,80,82,000 (Oct.) 10,20,88,000 (Apl.) 8,~,88,000 (Apl.) 8,&8,21,000 (Oct.) 10,60,~,000 (New.) 
! 

I 
I 11,68,18,000 (lllla1) 10.08,~000 (Mar.) . 11,811,86,000 (74ar.) 8,61,80,000 (74"'.) 8,18,219,000 (Sept.) 

i 88 61i .. Mt 17t 

86 88 ,. 69t I Ml ' 

8111 f2t 891 8tll 7't 

i 
82t llll 88 eat 87t 

I 

lilt 821 IIOl 1111 83l 

I 63l 1i2f ' I 66 Ml 171 ' 

I liOl 62l .. 48f ~ 
&ll • -. 

I 661 "' .. 661 ,s!. 
18 

I 
1K - 10&1 I 1181 lllil lOBi 

I 
108 1071 lO&t l02t lOll 

lOit 108 lOSt l08 106 . 
! I 

! 1131 88 i 100 881 101 
I i 

I 
I 

88l 113 I .1101 Ill • 131 

I "''· &Jt I 86t 85f sst 

1,82,te,U,OOO I 1.811.18,88,000 (J'eb.) .I.,M,lP,to,ooo (Mar.) l,IIS,M,lO,OOO (Mar.) I,OO,IIS,t!,OOO 
(4q.). 

~n.ss,ss,ooo ()[&1) 11,71,69,20,000 (June) 

(Aug.) 

I,n,:•e,o7,ooo 1.,73,11.\07,000 CK&11 l,S0,67 ,!1,000 
(.lpl.) - (Jaa.) . 

lO,ntl 10,1i31 10,737 11,11121 

10,61,102 20,1111,316 11,66,673 JS,17,110 
' 

-SS.ll,88,fel u, 78,83,170 li,13,H,IIOJ Z711S,lf,7M 

: W'll 118'86 ll.HI 117'50 I ; I 

i ..,.. lol&.~• I -.u.m l,lit,ll,&lf I 




