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FINANCIAL STATEMENT For 1899-1900.

"PART L

INTRODUCTION. -

In presenting my Financial Statement of March 1898. 1 alluded to the
calamities of famine, war, pestilence, and earthquake which had fallen upon us
during the year then closing, and I went on to refer to the promise of brighter .
times introduced by the abundant harvest of 1897. -The recovery of the country
has been more rapid than any of us anticipated at the time I allude to ; another
good harvest has been gathered, and although the plague still casts a shadow
over the land, the general condition of the people as evidenced by ‘the Retumns of
Trade and of Revenue is prosperous, and the famine of 1896 and 1897 is now
little more than a memory, its éffects being obliterated by the return of prosper-
ous seasons. I cannot, however, pass from the subject without deriving from it
one lesson which it seems to me to afford—namely, that the margin between’
prosperity and adversity in India must be a very-narrow one,. for if we have
learned that one bountiful harvest suffices.to restore the country after a wide-
spread and severe famine, we have learned also that the failure of the seasonal
rains in a single month of the year is sufficient to set back a full tide of pros-
perity; and that this is a possibility which in the administration of India, and
in its financial administration especially, we dare not leave out of account.

2. In the two calamitous years of which [ told the history last March, namely,
1896-97 and 1897-98, I had to shew that the accounts of the Empire were in
deficit to the aggregate amount of, as nearly as possible, seven crores of rupees
(Rx. 6,988,100 since increased to Rx. 7,064,233). ~In the two succeeding years
(those of which I present the estimates to-day) I am glad to say that this deficit
has been, or will be, more than covered, for so complete is the reversal of last
year’s position that in passing from 1897-98 to 1898-99 we pass from a deficit -
of Rx. 5,359,211 to a-surplus of Rx. 4,75¢,400, and in my Budget Estimates
for next year I anticipate a surplus of Rx. 3,932,600. 1 ldy these figures before
the Council at the very. commencement of my Statement, as I have no doubt
they are anxious to know, as soon'as possible, the general drift of the figures
which I now proceed to explain in greater detail. -

Accounts of 1897-98.

3. The Accounts of 1897-98 were,. as usual, published in the first half of
January, and the results then shewn compare as follows with the anticipations
formed in March 18¢8:— c. '

Revenue, Expenditure, Deficit.
Rx. Rx. Rx.
‘Estimated in March 1898 . 96,561,500 101,844,600 5,283,100
Actual Accounts . . 96,442,004 101,801,215 5,359,211

Better + . )
Accounts {sze — .} —119,496 +43,385 —~—706,111

The differences on the whole were very small, asthe accounts under each
of the heads of Revenue and Expenditure closely followed the Revised Estimate,
Indeed, had it not been that we determined after the close of the year to make
certain grants (aggregating Rx. 88,100) to the Provincial Governments of Bombay
and of Bengal in further reimbursement to them of their famine expenditure,

thg difference in the whole account between Revised Estimate and Actuals would
have been only Rx. 12,000.

A2
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Revised Estimates of 1898-99.

4- In the Budget Estimate for 1898-g9 I estimated the results of the
vear to be a surplus of Rx 8g1,400. But we now find that mainly through
abundant revenue, military economies on the North-West Frontier, and very
favourable exchange, the result of the year will be a surplus, as I haye already
stated, of Rx. 4,759,400. 1shall explain afterwards that on a review of the financial
position of the several Local Governments, whose balances have been exhansted
by famine and plague, and who have still to meet pressing demands for expend;-
ture while the expansion of their revenues has for a time been set back by the
calamities referred to, we have decided to make them grants in aid of their
resources, out of the surplus that has accrued to us on the Imperial account.
The total amount of these grants is Rx. 700,000, and thus the surplus of the year
is reduced from Rx. 4,759400 to Rx 4,059400. The money may be described
as expenditure brought to account by anticipation, that is to say, it goes at
present merely to swell Provincial balances, and when actually spent on the
purposes in consideration of which it is granted, it has not again to be charged
against the surplus:of the year, but passes through the Provincial adjusting
5. The detail of the differences between the Revised Estimates for 1898-gg,
as now presented, and the amounts taken in the Budget Estimates prepared
twelve months ago are set out in the following statement —

Estimates of 1393-09-

Budzet. Revied.  [Revised Better |Revied Warse,

. ENGLAND.
© STrrLIXG 3% Excrasp— - P " ;
Revenue - - - - - - 183,300 232,500 44200
diture - .. - - - 41 16474800 !5,3;3,7@) 151,500
Nzr EXCHASGE OF ABOVE - - - Bx| ol203500{ 8045600} 1072500
NET cHARGE .| 23407000 24130800 [ 1,270,200
INDIA. . - Rx. Rx. Rx. ¢ Rx.

Revexuss 13 Ispia—

l.agd Revemue - . . . 27568200 | 27673400 E1,200

Opium = = = = o « - s532080w0] 5679100 310.600

Salt . - . . . . . . 8j¥e00| 6017200 319,200

Other Principal Heads of Revenne - -} 2403800 333,200 543,100 |

Post Office and Tel;graph (net) . - . 7E2.000 610,700 — ¥a3,300
Departmental Receipts(a) - . . .| 4578600] 4174700 96,100

Railways, Net Earnings - - - -1 32,036,106 | 12314700 77%t00

Irmigation .. - - - - - - 3:228,100 3-401.700 233.600

Military Woeks . . - - . . 50,300 54,200 3,000

Amy . - . . . - . . 833000 835,200 2,200

A Teras Revesogs . 86,599.9¢0 | 83.930.9co .2-3401‘170
Expesprrure 15 Ixpra—
Direct Demands on Revenues—

2651000 | - 231330}  3o52co |

puim - - - . - - -
Otherbeads . . . . « .} 8433000} 823500 194,400
Interest(3) . . . . . ] —1,1238.900 | —IL132,200 2300 |
Cwil Departments . . . . | 7225000 I737L300 - 145,000
Famine Relief - - - - - - 85’100 44,6(:0 40.500 o
Protective Worksand Reduction of Debt .|  yg1y100] 5d3n500 | 117456
Railways, Charges against Net Earnings (net).| 4 o<1700| 4,931,300 69.500
Irrigavon . y L. - . - 1E500 13,200 - 6700
Military Works and Special Defences © .|  Ta3so0| vrrigoo|  Tareo
Civil Works - e . = = -l 47ozie0} 4193600 208,500
Army (Ordinary Charges) . - - *| 16625800 | 16,541.500 &p30
» Warlike Operaions . . . .| g 8s00| 1023500 43439
' 60,413,300 .323.300 1,0G2.500
Frovincial Adjustment— : panead Bt | >
Addition (+)} or Deduction (—) made for increasd]
or decrease of Provincial and Local Balances| —i16,8¢0 +717.000 —— 831700
Special grants to Provincial Governments — + 700,000 — 700N
Nrr EXPENDITURE CHARGED A6AISST RevEsue
t® [¥D1s . . . . . . -| 60,301,500} 60,713700 - 412,200

Surplus . 891400 | 4059400 3.163.co0

(e} Including fnterest and receipts vader Civil Works. -
{6) This entry in the Indiae portion of the zccounts is a winus ene, ac the interest passed 1o the charge of Ralway
aod brrigationis greates than the wicle amount of interest payable in [acia.
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6. The -first point to note is that, except for a small falling-off under Stamps
.and Registration, every one of the Revenue heads shews better results. than anti-
_cipated in the Budget Estimates. The. improvement under Land Revenue is
mostly in Burma and the North-Western Provinces. - In Opium we have got much
_better prices in Bengal than we estimated for, -namely, Rx. 4,164,000 against
Rx 3,900,000, and in Bombay the low rate of the pass-duty, as compared with
previous years, has led to a revival of the export which last year shewed a .very
considerable decline. The increase in Salt Revenue, whichnow produces 9
crores against the 8% which it gave us in the two famine years, is a satlsfactory
indication of the improvement in the condition of the people, and the* Customs
Revenue continues to increase as trade continues to flourish.

7. Post Office and Telegraph shew a falling-off, due inthe latter case partly
to the cessation of hostilities on the North-Western Frontier, but chiefly to the
more extensive use of deferred telegrams. which are now dehvered by hand, and in
the former case toreduction of rates of postage. We calculate. that by the -
increase, from one tola to one-and-a-half, of the unit of weight for inland postage'

* we diminish the annual revenue by Rx. 60,000, and by adopting the Imperial
Penny Postage (for India, one anna) we give up Rx. 40,000. - A considerable
portion of this last item will be recovered for .us by an arbitration given. in our
favour, in respect of the distribution, between the English and the Indian. Post
Offices, of the subsidy charges payable to the Peninsular and Oriental Company
and by reductions of the scale of charge in respect of continental transit:

8. Under Railways—Net Earnings—we have received Rx. 778,100 more
than we estlmated the important items being— .

C Rx.
1. North-Westerm . .. . « . « Better 410000
2. Great Indian Peninsula « _+ . Better 416,000
3. Bombay, Baroda and Central India . . . Better - 210,000
4. Rajputana-Malwa - . . . . -« - Better 70,000
5. Eastern Bengal - - .« e . . : Worse 110,000
6. Southern Mahratta . . <« Worse 80,000
7. South Indian . - . . . .. - Worse . 50,000
8. Madras . o e e . e - Worse 55,000
g. Assam-Bengal . . . . ., « Worse 31,000 °

Net of the above . Better 780,000

t ===_—

The improvement is due -generally to large exports of grain consequent on

good winter crops, and in.one case to postponement of works of repair and
renewal.

The Plague is responsible for the falhng-off on the Raxlways in Southem
India.

An inferior jute crop andthe postponement of jute deliveries in Calcutta was
the cause of the worse result -on the Eastern Bengal State Railway, and inclu-
sion in the Working Expenses of the revenue share of repairs. of earthquake
damages caused the reduction on the Assam-Bengal Railway. .

9. On the expenditure side, the first considerable improvement is under

" Opium, and is due to our failure to obtain as good a crop as we hoped. We
have been able to recommence the building up of our Reserve, but the good
season for which for many years we have waited has not yet come, and the pro-
duce still remains short of our standard. There has also been a considerable
saving‘in the expenditure of the Salt Departments, and fair amounts in the
other Revenue Departments. The Civil Departments shew the - usual con-
siderable savings in their Budget Estimates, but the amount has been more than
swallowed up in the expenditure caused by Plague. The head “ Medical "
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alone shews an excess over estimate of Rx. 327,800, most of which is in Bombay,
and all of which for practical purposes falls on the Imperial Account, for thé
Provincial Governments are not able to bear the expenditure without assistance
in the form of grants from Imperial. L
10. The Army expenditure in India (ordinary) is less by Rx. 84,300 than
estimated in the Budget, and of the Budget provision of Rx. 1,458,000 in
India for Warlike Operations only Rx. 1,023,700 has been spent, the ‘Military
authorities having, from the very beginning of the year,. found it practicable to
reduce the forces maintained on the North-West Frontier,

Rate of Exchange.

11. The rate of exchange taken for the purpose of the Budget Estimate

“last March was 152 pence (or rather £t = R15'6), that being the rate actually
realized in 1897-98. At the opening of the year 1898-99 the current rate was

15% or 15%, but under the influence of a strong demandin April and May (in

each of which months the Secretary of State sold two millions sterling of Council

Bills) it quickly rose to 16 pence and over. This demand was due mainly to

unusially large exports of Rice, Wheat, and Seeds, the figures of which for

the five principal months of export are shown in the following table ;—

- :Ex}art: (Value in Rupees) of Rice and Wheat (including Flour) and Seeds by Sea Srom
‘ Britisk India during February to Fune 1896, 1897, and 1898.

February. March, April. May. June,
1896 23979157 | 23535019 |  1,28,19,258 87,78,324 |  1,05,82,552
Rice . { 1807 . 2,0574378 | 22673146 | 8542005 | 7473502 |  72:22,085
1808 . 2,i{»33,697 2,39,73:430 | . 1,74:35,984 1,39,93,271 1,00,28,152
' ;396' . 13,68,050 14,41,371 20,32,388 27,35,742 21,72,359
Wheat . 3 1897 - 3,28,052 1,83,882 . 3:47,801 5,03,1;;4 6,14,133
1898 . 9,99,271 55:10,941 1,09,23,719 | ‘2,85,78,798 |  2.28,64.833
( 1896> . 68,435,149 '96,72,087 1,08,31,633 1,27,32,470 1,50,86,314
Seeds . { 1897 2508515 | 30,02,053 43:92,610 |  1,00,06,210 85.56,518
. 1;898 . 58,76,128 74:23,872 88,45.785 |  1,25,27,552 1,16,97,708
1866 . 312,92,356 | 34648477 | 25683.779 |  2.42.49,536 | . 2,38.41,225
T‘iﬁle:fl {1897 . " 2,34,10,045 2,58,59,081 x,§2,82,506 . 1,88,82,836 1,63,92,736
1898 . 2,80,00,006 | 3,60,08,243 |  3.72,05488 |  550,99,621 |  445,90.093

—

 12. The position thus gained at the beginning of the year has never been
lost, and the rate has continually fluctuated about 16 pence, now a little over it

and now a little under it.

In the latter half of the year the rate has never been

below 15 pence. The drawings have now for some time stood at Rx. 700,000
week, and we expect when the year closes to have remitted by Council Bills
£19,0c0,000 equal to Rx. 28,540,000, giving, as nearly as possible, an average
rate of sixteen pence. The Revised Estimates for 1898-gg9 are accordingly
made up at this rate. | '
13. For next year I have made the modest estimate of 1534. I fully anti-
cipate we shall realize, as this year, something closely approaching to 16 pence,
but our continual practice in India is to avoid sanguine estimating, and follow-
ing this principle I am loth to take a figure which may have the taint of being,
» under existing circumstances, the best possible.
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14. It may be noted that not only-are the remittances of the current year
the largest on record (there being hitherto only one year, 1881-82, in which theyf-
exceeded £18 millions), but we have in addition to these remittances recéived in
India in exchange for silver, at the rate of R15 per 4 sterlmg, Rx.. 2616,400
of gold which we now hold as part of the currency reserve in addltlon to’
Rx. 255,400 similarly held on 1st April 18¢8.

Budget Estimates, 1899-1g00. , R
. 15. The Budget Estimates of Revenue and Expenditure for the coming year"
1899-1goo made up at this rate of exchange shew a surplus of Revenue of
Rx. 3,932,600. It will be best perhaps to explain the figures by comiparing them
with the Revised Estimate for the current year, as exhibited in the Statement in

paragraph 5 above.

Budget Estimates of 1899-1900 compared with the Revised Estimates of 1898-99"

. 1 $ {
Reried, | Budge, | gRRYR | (ot
990 | 1838-099. |  18g8-99.

ENGLAND.

SteRLING IN ENGLAND— : . -] T
Revenue . . . . . . £ 232,500 | = 207,100 .7 . 25,400
Expenditure . . - . « £ | 16323700| 16,531,600 o 207,000 .

NET EXCHANGE ON ABOVE . . « Ra. | = 8,045,600 8.550,900 S 505,300

NeT cHARGE - .+ | 24136800 | 24,875,400 - 738,600
INDIA. . N . L
o ‘ Rx. Rx. Rx. - " Rx.

ReveNoss 1N Ispia— ) ) : oo
Land Revenue . -» . e «-- o] 27,679,400 27,641,000 37:500
Opium . . - . . . . 5,679,400 6,003,700 324,300 e _
Salt . - - 9,047,200 | - 8,757,200 we . 200,000
Other Pnncnpal H&ds of Revenue - o | 24,583,200 [ 24,414,400 168,800
Post Office and Telegraph (net) . . . 610,700 501,100 e Y 109,600
Departmental Receipts (a) « . s . 4,174,700 4,052,700 . 122,000

-Railways, Net Earmngs . - . o | 12814200 | 13,382,600 568,400 P
Irrigation . . . . . . 3:461,700 3:451,100 " aee 10,600
Military Works . . . . . . 54,200 | - 50,900 s 3,300
Army. . . . . . . . 835,200 816,600 " 18,600

ToraL Revesues .| 88,939,900 | 89,072,200 132,300

Exeexorrore 15 Ispna—
Direct Demands on Revenues— . .
2,348,800 | . 2,653000] ... 305,100

Opium . - . . . . .

Other heads . . .« .« « . 8,280,500 | 8,622,900 333,400
Interest . . . . . « | —1.132,200 | —1,319,800 187,600 vas
Civil Departments . . . . . | 17,371,000 | 17,986,800 .- . 615,700
Famine Relief . . 44,600 © 5,700 38,900 .

+ Protective Works and Reducuon of Debt . 1,131,500 | 1,123,900 7,600 .-
}iaﬂways, charges against net earnings (net). 4,881,800 | 5,218,900 T 337,100
rrigation . ‘. . 3:218,200 ,333,000 1 .
Military Works and Speclal Defencs . . 1,113,700 ?,299,600 - !Iligggg
Civil Works . . . . 4,493,600 | . 5,350,800 . : 857,200
Army (Ordinary Charges) « . - « | 16541500 16873400} . .. - 331,900
Warlike Operations . . . . 1,023,700 | 38,900 684,800 e
50325800 61,188,000 . 1,863,100
Provincial Adjustment . . o . . 1,417,900 | —034,700 2,342,600
Nt ExPENDITURE CHARGED AGAINST REVENUB| 60,743.700 { 60,264200 | 479500 | ..
1w llnu i :
Surplus . 4,050,400 3,932,600 . 126,800

(a) Including Interest and Receipts under Civil Works.
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16. Under Revenue heads in India the collection of arrears of Land
Revenue still goes on, but we do not expect next year quite so muchas in the
current year. Under Salt and Customs we expect a slight advance over the
Budget Estimates of 1898-99, but have not estimated to receive so great an
advance over these as we shall certainly receive in the current year. Tte
current prices of Opium warrant our - estimating for a considerable increase
in the revenue under this head.

17. Under Railways the estimates are for a small advance 1n net earnings.
The details are as follow :— '

Budget, Revised, Budget,
1898 99. ~ 1898-99. - 1899-1900.
Rx. Rx. Rx.

State Railways—Gross . . 19,382,600  10,695800 20,237,100
Working Charges 9,779,500 "9,876,600 10,047,000

o Net o« . 9,612,100 9,819,200 10,190,100
Guaranteed Railways—Net . 2,424,000 © 2,095,000 3,192,500

ToTAL NET . 12,036,100 12,314,200 13,382,600

18. The Great Indian Peninsula Railway contributes Rx. 130,000, the Madras
Railway Rx. 65,000, and the East Indian Railway Rx. 60,000 of the improvement
shewn - in Budget, and we expect the Eastern Bengal and Southern Mahratta Rail-

~ways to recover from their low figures of 1898-99. The increasing mileage of the

East Coast Railway will also bring in better returns; on the other hand, there
‘are heavy renewals ‘on the North-Western Railway to be provided for. - Under
Civil Departments we have to provide for considerable additions to Police eéx-
penditure (partly; due to Plague); and we have also made fairly ample estimates
for Plague expendxture, the charges under “ Medical ”” in India bemg as follows :—

lnl;:ludmg

la

Total. Expendlture.
1894-95 . T . . . 1,003,438
1895-96 . P . e . 1,020,077 .
1896-97 . . . . . 1,005,158 - 19,000
189798 .- . . . «' 1,328,052 297,000
1898-9y, Revxsed . . . . 1,542,000 508,900

- 1899-1900, Budget . . . . 1,678,100 354,200+ 200,500

The last-mentioned Rx. 209,500 is shewn separately, because it is in the
nature of a' reserve in the - “India " Section of the Accounts, and if actually
spent, it will niot pass under “ Medical ” in the Imperial Portion of the Accounts,
but be dealt with as a transfer. -

.19. We have increased . the total provision for Military Works to
Rx. 1,322,300, against expenditure in. 1897-98 and . 1898-99 of about
Rx. 1,168,385 and Rx. 1,197,600, the purpose of the increase being to meet
charges likely to fall upon us in respect of places-of defence and similar works
on the North-West Frontier. '

20. The Mlhtaxy Estimates shew large savmgs in India as compared with
the current year, the Indxa figures being—

E(z;g:;?gre. O}Z:Rlc::s; Total. ..
' 1896-97. . . . 17,243,137+ 18,206 17,261,343 -
189708 . . . 16514,547" 3,847,992 26,362,539
1898-gg, Budget . 16,625,800 1,458,000 . 18,083,800
1898-gg, Revised - . 16,541,500 . 1,023,700 17,565,200 .

1899-1900, Budget: . 16,873,400 ° 38,900 16,912,300
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No Remission of Taxation.

21. In view of the surpluses as shewn in the Revised and Budget Estimates,‘
the Government of India have carefully considered the question whether they .

should propose, at present, any remission of existing taxation. The conclusion to
which they have come is that any such proposal would be premature, and this mainly
on two grounds. The first is that we have, as it were, to make up for arrears.
As stated in my opening paragraph, we have had in the past two years deficits
aggregating Rx. 7,064,233, and we ought to regard ourselves as under an obli-
gation to recover our posxtlon by agcumulatmg counterbalancing surpluses. The
second and weightier reason is that we have in contemplation, as is well known,
certain extremely important measures of currency reform, which are under the
‘consideration of a Committee sitting at the India Office in: London. Whatever
the advice of that Committee may be, we consider we are bourtd to prepare for
any measures that may result from it by preserving as strong a financial position
as possible, and we consider we would act unwisely if we were to reduce our

.

financial strength by remlttmg existing taxation and run the risk of finding.

ourselves, by our own action, less free than we would otherwise be to undertake
any measures of currency reform that may seem desirable.

"Railway Construction.

22. I have, in former Financial Statements, teferred to the policy recentiy
established of laying down a programme of Railway Construction for three years

in advance. The first of these programmes was for the three - years ending.

31st March 1899. This programme was at first intended to include an expendl-
ture of 27 crores of rupees, but was afterwards extended to 29% crores.
Latterly, however, financial difficulties have obliged us somewhat to curtail the
expenditure, and we expect to expend against the programme of 293 crores- the
following amounts :—

o , - Rz,
In 1896-97 (actuals) ~ .~ . . . . . o 8,658,800
» 1897-08 ( -5, ) . . . . . . 8,145,500
» 1898-99 (Revnsed Estlmate) e . . . . 8,387,500
. TorAaL - . 25,191,800

s

23. I leave to my Hon'’ble Colleague Sir A. Trevor the task of stating in
detail the results of the expenditure. It is sufficient here to set them out in

the most general form (the figures of the Railways of Native States and of

other Railways that lie outside our accounts being omitted) :— 7
Stdndard Metre Specxal Total.

Gauge. - Gauge, Gauges.
Marck 31, 1896— R g
Mileage open . . 10,430 . 6,842 . 36 17,308
»  under constructnon . 1,490 1,086 e 2,576
ToTtAL . 11,920 7,928 36 19,884
—— ———— = —————————
March 31, 1899— )
Mileage open . . . 11,728 7,522 36 19,286
»  under construction . 814 971 . - 77 1,862
ToTtAL . 12,542 8,493 113 21,148
L ——————— 1

.o ' . B
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24. I divide the Railway Construction in the present estimates, for con-
venience sake with reference to our accounts, into four categories, namely f—
. First~—State Railway.Construction; money found by Government, but
| _also by debentures in the case of the East Indian and Assam-
‘Bengal Railway Companies.
Second.—Construction by Assisted and Working Companies out of funds
- raised by them or in some cases advanced by Government-to
them. Also Branch Line Companies under a firm guarantee.
Third—Open line capital and new construction by the old Guaranteed
Companies.
Fourth—Construction by Companies outside the accounts of the Gov-
“ernment, and also construction’ by Branch Line Companies on
rebate terms.

- The above classification slightly differs from that of last year’s Statement,
as under new arrangements every portion of the above comes within the
programme, except the fourth category, 7iz., Company construction outside the
accounts of Government, and Branch Line Companies not under firm guarantee.

25. The Estimates of Capital construction for the two years 1898-99 and
1899-19o0 now stand as follows, the figures for programme- expenditure in the
Revised Estimate of 1898-g9 being modified so as to correspond with the new

classdicatlon
Revised Estimate, Budget Estimate,

1898-99. 1899-1900.
FIRST CATEGORY-~ STATE RAILWAYS— Rx, Rx.
"~ Funds available by Famine Grant . 695,400 ®490,000
Grant under— :
48.—State Railway Construction 2,882,200 3,465,000
East Indian Railway Company’s Deben-
tures . . - . . . 1,573,800 . 750,000
TotAL . 5,151,400 4,70 5,ooo.
SECOND CATEGORY—ASSISTED COMPANIES 3,155,300 - 3,000,900
THIRD CATEGORY—OLD GUARANTEED -~
- COMPANIES . . . . . - 851,600 1,107,800
TOTAL “PROGRAMME” . - 9,158,300 V 8,822,700
Add—FOURTH CATEGORY (outside programme) 1,470,100 950,300
h ~ ToTAL . 10,628,460 9,773,000

N_B—~The Chittagong Port Works, connected with the Assam-Bengal Railway, shewn in last year’s
Statement as Miscellaneous Public Improvements, are now included as “ Railway Construction.”

26. Having now- carried to afairly successful issue this policy of temporary
activity in railway construction, we think it wise, both from a railway and from a
financial point of view, to curtail for a time the rate of progress of railway con-
struction. The nine or ten crores a year sanctioned in 1897 was not meant to
be permanently adopted, and we deem it desirable now to allow a short time for
the earning capacity of the lines recently constructed to develop itself, before
again undertaking special burdens in the direction of capital outlay upon railways.

27. For these reasons we deemed it advisable to fix about 20 crores as the
limit of our expenditure for the next three years; and a programme was accord-
ingly prepared for expenditure as follows :—

- -

1899-1900 . . . . . . . . . 6,772,700 -
1g00-1G01 . . . . . . . . . 6,728,400
190I-1g02 . . . . . . . . .. 6,821,000

TorAL . 20,322,100

e —
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but we have had to alter these figures for the following reason. In the Budget
Estimates of 1898-99, we proposed to spend under the first three years’ programme
a sum of Rx. 10,788,900 in the year 1898-99, but the inability of the workshops
in England to meet the demands which were made upon them by ourselves and
the various constructing companies has reduced the expenditure of 1898-gg to
Rx. 8,387,500. Many of the orders, however, will be completed and paid for
in 1899-1900, and we have therefore to provide, under the new ‘three years’ pro-
gramme, in 1899-1900 not, only the intended Rx. 6,772,700, but a considerable
amount in addition, which may be regarded as arrears of the old programme
handed on to the new one. The amount estimated for is therefore Rx. 8,822,700.
28. The following are the entries under the first category (State Railways) :—

Revised, Budget,
* 1898-99. 189g-1g00.
Expenditure by State Agency— : _

. Open lines— . . Rx. - Rx,
North Western . . . . . 228,300 212,300
Oudh and Rohilkhand . . . . - 95700 72,800
Eastern Bengal . . . . . + 150,500 - 257,200

_East Coast . e - e . . . 60,000 40,000

" Woarora Colliery . . . . . —6,300 -2,100

Umaria Colliery . . . . . =7,100 ~—I100,000

" Stores transacfions - . v . e=15,800 7,500

! TortAL . 505,300 472,700
. @ -

Lines under construction— o
Rae Bareli-Benares . . - . 54400 4,000
Bhatinda-Ferozepur CODVCI'S!OH . 64,700
Mari-Attock . . . 142,500 ‘25,000 -
]ullundur-Hoshnarpur—(Land) . . ~100 N
Ghaziabad-Moradabad . . . -. 238,000 332,600
Indus Bridge P . . .. 108,400 35,000
Bezwada-Madras . . . . .-~ 669,200 30,000
Godavari Bridge . . . . . _166,400' 200,000
Lyallpur-Khanewal . . . . g0,200 75,000
Cooch Behar-Santrabari . . . 30,300 12,500
Rajbari-Fareedpur . . . . '+ 26,100 e
Shadipalli-Jodhpore Frontier . 100,300 100,000
Rungpur-Dhubri including Teesta Bndge . 46,100 211,500

_ Southern Punjab—Rolling-stock . . 202800 2,700
Hurdwar-Dehra . e . - 71,800 - 27,200
Brahmaputra-Sultanpur , o 36,600 8,800
Mymensingh-Jamalpur . . 40,700 T 9,400
Nowshera-Dargai . . . . nee 120,000

"TOTAL - 2,024,400 1,193,700

~ Expenditure by Agency of Companies—

Open lines — )

East Indian including extensions . . 1,450,000 1,500,000
Rajputana-Malwa system .. . . 1,600 90,000
Tirhoot .- . . . . . . 1575000 40,000
Bhopal - . .. . . 5,400 10,000
Dhond and Manmad .. . . ‘5,500 16,000
South Indian . . . . =—200,000 . 50,000
Guntakal-Mysore Frontler .. . =400

Madras-Ennore . . . - 200 "

o ToTAL . 1,489,300 . 1,706,000
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Revised, " Budget,
1898-99. 18g99-1900.
Rx. Rx.
Lines under construction— _

‘ Land, Part 1 . s 22,000 20,000
Assam-Bengal . { Construction, Part II 1,134,400 762,000
. Chittagong Jetties .. ' 46,000 - 18,000
Hajipur-Katihar Extension . . e 250,000 200,000
»Madura-Paumben . Y . . 100,000
Tinnevelly-Quilén « « e 70,000

TOTAL . 1,452,400 1,170,000
Lump deduction on account of prohable lapse ' 250,000
Reserve e . e e . . . 162,600

- TOTAL FROM-IMPERIAL FUNDs « 5,151,400 4,705,000

29. The items in the second category (Assisted Companies) are :—

~ Revised, Budget, |
1898-99. 1899-1900,
Rx, o Rx,
Bengal-Nagpur . « e e . 1,861,000 1,770,000
Indian Midland e . . 203,000 165,000
Burma Railways. . . . . . 700,000 800,000
Bengal Central- ., ., . « - - 78100 40,000
Lucknow-Bareilly « o« + o« & 15300 6,900
Southern Mahratta , . . . . 44,900 40,000
Mysore . . e . « .. . 35 000 20,000 -
" Hardwar-Dehra ‘.. . . . . 150,000 88,000
Brahmaputra-SultanRur « e o . 68,000 80,000

TOTAL .  3,155300 3,009,900

30. The estimate under the third category (old Guaranteed Companies)
provides for :— o
Revised, " Budget,

1898-99. 1899-1900,
) . Rx. Rzx.
Open Line Capital— .

" - Great Indian Peninsula . » . . 73,600 74,006
Madras . . . « e e 20,100 _ 60,000
Bombay, Baroda and Central India . . 459,100 410,000

Extensionse— ' . ' ‘
Calicut-Cannanore . . . : . 70,600 200,400
Amalner Palgaon-Chalisgaon Dhulia . 228,200 363,400

ToTAL ‘e 851,600 1,107,800

b —————



13
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" Revised, . Budget,
1898-99. ' 1899-1900.
. A Rx, Rx.
Bengal Dooars Extensions . . . . 40,000 200,000
Bengal and North-Western Railway Exten. - '
sions . . . « e + 445,000 365,000
Tapti Valley . -, . . . "« 650,000 230,000
South Behar . o e . . o 204,000 77,500
Smaller Branch Lines . ., . . . 131,100 77,800
ToTAL « 1,470,100 .- 950,300'
———————— -

Cap;tal Expenditure on Irngatmn.

32. The amount of Rx. 450,000 has hitherto been prov1ded for expendlture
on Irrigation. In 18gg-igoo a further amount of Rx..100,000. is provided under
this head. ' The grant for 1898-99 which was of the usual amount, Rx. 450,000,
has not been fully worked up to, owing chiefly to the approaching completlon of
the Chenab Canal and partly to it not having been found p0551ble to start work
on the Jhelum Canal in the early part of the year.

" 33. The principal Works under this head are at present —

Revised,
. 1898-99. . 1899-1900.
: : Rx. . . Rz, .~
‘ Mandalay Canal . o e . . 90,000 xoo,ooo X
Fatehpur Branch of the Lower Ganges Canal 63,600 42,600
Chenab Canal o, . M . . . 151)500 ’ . 80)600
Jhelum Canal . o+ . « o 36200 - 210,000. .
Jamrao Canal ~ , o . « . « 142,200 - 133,900
Other Projects . . . . . i 208,700 . 283,500
TorAL » 692,200 850,000
——— .

Budget, .

Rennttance and Debt

34. The following account shewsin a shortened form the requlrements of the
Secretary of State; the figures are drawn up so as to shew separately the trans-

actions on account of Government, and the transactions arlsmg out of the opera-

tions of Rallway Companies :—

Revnsed, Budget,
1898-99. 1899-1900.

' Requivements on Government Account— . £ £
Excess of expenditure on Revenue Account 16,091,200 16,324,500 ‘ }
Expenditure not charged to Revenue . 791,100 -+ 682,000 °
Net payments on Remittance Accounts, o .

etc. . . « e e . e . 225,400 268,800
Total Requirements 17,107,700 17,275,400

Transactions of Railway Companies—

Net receipts on account of Capital o . 2,183,100 1,970,000

Payments for Stores, etc. v o 2,718,000 3,181,700

Net Outgoings . 534,900 1,211,700

Net Funds required « 17,642,600 18,487,100

- L N

L ——————%
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35. The following figures shew the manner in which the above requlrements
have been or are to be financed :—

Revised, Budget,
1898-99. - 1899-1900.
£ £
- By Council Bills (net Remittance) . . 10,000,000 17,000,000
By addition to Permanent Debt . . 1,912,800
Less reduction of Temporary Debt . . =-—1,500,000 4
By reduction ‘of Cash Balance . . 1,487,100
Deduct—Addition to Cash Balance « =—1,770,200
17,642,600 18,487,100

36. In last year's Financial Statement I mentioned that the Secretary of
State intended, besides renewing £6,000,000 outstanding temporary debt, to raise
46,000,000 permanent debt. This amount was raised in July in the form
of India 2% per cent stock, but it was issued at a considerable discount (namely,
at a rate of £88 10s. 5d. per cent), and produced only £5,297,700 in cash.-
With the money he discharged permanent debt to the extent of 43,384,900, so
that the net amount raised by .addition to sterling debt was £1,912,800. The
Secretary of State has decided that the discount on the loan, wéz., /702,300,
shall not be charged upon the revenues of the year, but shall be discharged by a
Sinking Fund at therate of interest borne by the loan, v7z., 2} per cent, lasting over
50 years. There are already one or two Sinking Funds of the kind in connection
with the sterling debt; 412,622 being the total charge appearing in the
Accounts of 11897-98. The amount added by the new . Sinking Fund -
about 47,000

37. The heavy drawmgs of the year, by Council Bills, enabled the Secretary
of State to improve upon his intention of renewing the 46,000,000 outstanding
temporary debt, and he renewed only £4,500,000 ofit. The remamder of the
" excess of drawings went towards increase of the Cash Balance, which is ‘estimated
to stand, on 31st March 1899 at the unusually high figure of £4,304,400.

38. Fo or next year,-1899-1900, the Secretary of State estimates to draw .
417,000,000 by Council Bills, and though he does not estimate for any increase
or decrease in either permanent or temporary.debt, he considers that in view of
the high balances which his Estimates, both Revised and Budget, show, he may
find it possible to pay off some of the outstandmg temporary debt.

39. In March last we estimated that we would have to raise a rupee loan of -
Rx. 3,000,000 in India, but as the time approached for our doing so, we found
both that improved revenues had added to our resources, and the market was
not favourable for so large a loan. We therefore limited our proposed loan to an
amount of Rx, 1,200,000 under 3% per cent conditions, and this amount was
raised on August 24th at an average rate of Rg4 123 ammas per cent. The price
remained about this figure for some months but has recently advanced to over
par.

_ 40. We reckon that in India we shall be able next year to.meet all the demands

_ upon our Treasuries without raising any new debt, but it must be understood that all
these announcements about the amount of contemplated remittances and loans are
subject to the usual reservation of entire liberty to the Secretary of State toalter
his plans as he may find occasion.

PROVINCIAL FINANCE, 1892 to 1899.

(The tabulated figures in this part are hundreds of Rx., that is, two ciphers are omitted.)

. 41. The progress of Provincial Finance is easiest studied by "considering
separately —

fzrstr—The amount of net Revenue, of which a definite portlon settled
by the terms of the * Contract” is at the disposal of the Provin-

cial Government for its expenditure on Civil Administration.
[4
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Secona’ —The modification of this

caused by special arrangements, different in each Provmce,. in
connection with certain portions of Irrigation and Railway ‘Adminis-

15

Provincial share gf net Revenue’

tration, involving in some cases a small net outlay and in some a

small net revenue,

Third—The appropriation of the funds thus obtained towards the Pro-
_vincial Expenditure, and ‘especially the relation between the increase
of expenditure and the increase of avallable—funds.

42:. The first figures to be set out are, therefore, the totals of the net reve-
nues, that is, the revenues less expenditure directly charged against them. They
are as follow, the figures. being quite independent. of any. con51deratxons as
between Imperial and Provincial :—

Total Ordinary Revenues—

Conirm: -
‘;ggr;“’ 1892-93.

1393-94.

1894-95.

1895-96.

1896-97.

1897-98.

1

"Central Provinces .| 1,248,6 | 1,244,0

Burma (a)
Assam ,
Bengal .

North -W estern Prov-

| 3,643,3
| 8140 842,9
7,08L,6 | 7,325,2

inces and Oudh .} 7,677,8 | 7,716,1

Punjadb .
Madras
.. Bombay (b)

.| 3,060,1 | 3,133,8
«| 6,817,1 | 7,1006,2
. 5)412{1 5)48911

1,231,2
9625
7’445,8

7,778:9

_3,20L,1

7:469,2
5:646,1

LI 71,3

99,1
7,606.9
7:580,1
3:223,5

7.6456
5:550,6

1,252,9

1,003.4
1748

73866,2
3,290,5
7,719:3.
6,018,2

1,015,3
7:823,5

- 6,655,6

3,224,3
7:478,8
5:367,0

1,089,5 :

1,048,5
3,948,2

995,8
7:835:9

,264,8

3:409,8
7,563,2

. 5,625,2

1898-99.
Revised’

1899-19oo,
Budget.‘

1,322,9
4147,0
1,047,3
7’99818

8,419,1

'3,561,8

8,015.5

* 5’950: 2

-

1,398,7
4,012,8
1,047,3
8,058,9

8,470,1
3:530.4 -
7,988,0

50430

(a) The figure against Burma in the column * Contract, 1892 * represents the Contract of 1897.
(&) The figures relating to alienated Land Revenue; En entry peculiar to Bombay, are omltted from both sides, °

43. The next statement shews the portion of these revenues which, accord-
ing to the Provincial contract in each case, is credited to Provincial Account
The figures stand as follows, and it may be noted that . the, rev151on “of the con--

tract made with effect from 1897-98 onward, was' such as to "cause little change

in the total of the Provincial share, except ir the two Provinces of Bengal and
Madras where it was reduced by Rx. 9o,000-and Rx. 130,000 respectively, and
in the North-Western Provinces where it was- increased by about Rx. 120,000,
namely, the cessation of a temporary, reduction of Rx, 50,000, and a direct addition

of about Rx. 50,000. "

(The figures are as they stand before the addition of the

eontributions from Imperial entered at the end of the table in paragraph 47 and
the special grants-in-aid and expendxture therefrom of. whlch mention is made
in paragraphs 65 and 66 below) :— '

Provincial Share of Rgzvenues—

Caom| 1893-03.

1893-94.

1894-95.

1895-96.

1896-97.

1897-98.

1898-09

Revis ed’

1899-1900,
Budget.

Central Provinces .| 653,31 6525

Burma (a)
Assam .
Bengal .

NorthWestern

Provinces.
- Oudh
Punjab .
Madras
Bombay

« | 2,60451 "
. 47751 §500,3
. ’}767,1 1 | 2,899.4

and |
| 2,235.8 | 2,254.4
'1,382,6 | 1,414,0
2,368,7.| 2,491,0
2,404,4 | 2,451,5

647,3

549,7

2,041,4

2,284,9
1,451,2
2,587.9
2,490,8

623,09
556.4
3:049,2

2,218,7
1,440,0
2,0653,5
2,481,2

649,6
5669
3,102,6

2,309,8
1,476,8
2,676,7
2,601,2

598,9
575:9
3,160,9

1,059.7
11483v5
2,627,1

2,405,4

566,1
2,768,5
564,3
3:553,%

2,101,5
1,571.3
2,558,5
2,475.9

7131
2,891,8
- 62650
3:517:5

2,719,2
1 :631:2
2,055,7
2,554:9

750,8 -
2,822,5

626,3
3:549:3

2,729,1
1,611,6
2,632,4'
2,569,7

(a) The figure against Burma in the column * Contract, 1892’ represents the Contract of 1897,

.
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44. I offer Some comments on these two statements, shewing them in paraﬂel‘
columns :— ' '

Central
Prsvinces.

" Burma

Assam

Benga.l ‘

Total Imperial plus Provincial.

Provincial Share only,

Fairly continuous progress—a
small drop in 1894-95 due, as

the details shew, to failure of.

Land Revenue—Recovery in
1895-96. Then a serious loss
of Revenue in the two famine
years 189g6-97 and 1897-98.
But complete recovery in the
early future is anticipated.

No figures are here shewn for
the years preceding 1897-98,
the accounts having been
completely changed in that
year by the incorporation of
Upper and Lower Burma as 2
single Province of account.
The revenue is considerably
in excess of that which was
taken as the standard: for the
framing of the Provincial Con-
tract of 1897. The falling-
off in 189g-1goo is. wunder
“Forests,” and may perhaps
be due only to. cautious

" estimating.

Revenue steadily progressive.
The effect of the earthquake
in 1897-98 is shewn only in a
slight slackening of the rate
of progress. ;

Also shews a steady progress-
ive revenue, Owing presum-
ably to the famine the progress

from 1896-97 to 1897-98 was

rather less than in other years.
The falling-off was mainly
under - ¢ Excise,”” as Land
Revenue in Bengal is little
subject to variation in conse-
quence of famine.

The Province obtained in the earlier years
little or no margin of revenue beyond that
allowed for in the Contract of 1892, and in
the famine years there was very great loss
as compared with that standard. If the
anticipations for 1898-99 and 18gg-1900
are realized, it will be very fairly off.

Revenue considerably in excess of the
standard taken for the contract.

Has all along enjoyed a considerable excess
of revenue—at present nearly 30 per cent
(Rx. 170 to 190 thousands) over the con-
tract figure of 1892. But of this amount

" Rx. 33,000 represent a special addition
made to meet the South Lushai expendi-
ture transferred to Assam. )

The accounts of the Province were greatly
?.ffected by the withdrawal from the Prov-
ince in 1897 of the extremely progressive
revenue of the Eastern Bengal Railway the
share of Revenue substituted therefor not
being so progressive. Combining the ordi-
nary revenue and the Railway account the
figures stand thus:—-

Standard of 1892 . 2,806,3
1892-93 . . 2,962,4
1893-94 . . « 1 3011,0
1894-95 . . . 31932
1895-96 C. . 32357
1896-97 . . . 3,328,0
1897-98 . . . 3,297,8
+ 1898-99 . . - . 32387
1899-1900 . . 3:267,0

which certainly may be called fairly pro-
gressive, the figures of the last two years
being due in part, it may be hoped, to
caution in estimating. The new contract,
commencing from 1897-98, involved a
reduction of about Rx, 90,000 in the Pro-
vincial share.
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- .

North-
Western
Provinces.

Punjab

Madras

Bombay

.

Total Imperial plus Provincial.

S

Provincial Share only.

A fairly progressxve revenue
till the famine year, then a
tremendous falling-off in Land
Revenue (1896-97). Partial
recovery in 1897-yg8 and in the
followmg two years very high

figures due to recovery of
famine arrears.

Steady progress as reckoned
over the whole period, bat a
slight set back in the famine
year.

Shews a very progressive Reve-
nue, the advance being only
temporarily mterrupted by
fa.mme.

An increase up to the famine
year, theh a considerable set
back which has not yet been
fully recovered.

The unequal operation of the Irngatlon
account and the change effected in it in
1897 renders it necessary to combine the
figures for this Province as in the case of
Benga] They stand thus—

Standard of 1892 .- - . '2,215,4
1892-93 . . . 2,265,2
. 1893-94 .. . . 23145
1894-95 e + 22341
1895-96 o . e 2,170,3
1896-97 . e " e 2,160,2
1897-98 v . . 2,43244
1898-99 " . « 2,641,5
1899-1900 . . 2,6322

The story of these ﬁgures is shortly thls,
At first a, little . improvement over the
standard taken for settlement. . In 1895-96
a failure of irrigation revenue, 1896-97
famine, and consequent failure of revenue..
Thereafter the rapid recovery of the
Province and the realizations of famine
arrears of revenue bring in ample resources.

. The new contract, commencing from 1897-98,

increased the assets by about Rx. 120,000.
The same as in the other column,

Rapid increase of reveriue up till the famine
year—from that time figure fairly steady,
but not advancing. The Provincial share
from 1897-98 onwards would stand about
Rx. 130,000 higher but for the revision of
contract which came into operatlon from :
that year.

The same rema.rk as the first one in the case
of Madras

2

45. The sets of ﬁgures which I next sheware those relatmg to the Irngatlon'
and leway portion of the Provincial contracts, whlch 1 have described as
coming in in modification of the amount of ordinary revenue otherwise at the

. disposal of the several Governments.

The amount of modification thus 1mposed

has, except in two cases, only slightly changed during the penod under review,
and the figures are, therefore, of no great importance except in the cases referred
to, namely, Bengal and the North-Western Provinces, and these have been dealt
_with above :—

Railways and Irrigation Accounts—

Co&tg!:..ct, 1892-03. | 1893-04. | 1804-95. | 1895-96. | 1896-g7. | 1897-8. ;tsm 1%935;9;0'
Burma® . « | —1250 o —116,5 | —130,5 | —157,0
Assam PR -9,5 | —I13,0| —10,5 —0,3 | —10,2 | —13,0 | —34,2 | —22,4 —0,5
Bengal . o] 4392} +630]| +69,6 | +144,0 |+1331 | +167,1 | —254,3 | —278,8 | —282,3
N o r th-Western .

Provinces and : :

Oudh ., .| —20,4 | +108 | +29,6 | 4154 [ —130,5 {42005 | +330,9 | —77,7 | —96,9
Punjab . “a 42,0 | —23,5 —6,2 —5,7 +5,1 46,1 +9,3 +7,8 +8,0
Madras .  .|—313,9 (—409,1 | —360,7 (~—319,0 | —334,8 | —396,6 { —297,5 | —310,9 | —313.9
Bombay . o 451 ] =414 | —I156 ) —1,2 +3,7 —2,2 +77 +5,9 +8,7

® The Ggure against Burma in the column * Contract, 1892’ regresents the Contract of 1897,

Cc



18 FINANCIAL STATEMENT OF THE

46. . The next step is ‘to examine the expenditure of the various Governments
arid observe .how far they have kept the increase of it within the limits imposed
by -the increase of revenue. I shew separately the ordinary expendxture and the

_ direct expenditure upon famine and plague.
47. The details are as follow, and the figures have to be compared with the

general statement of avaﬂable resources.in'the right column under paragraph 44
“above :— _

Expenditure Account— ' .

erg;ft, 1892-93. | 1803-04. | 1894-05. | 1895-96. | 1896-97. | 1897-98. l'zi%‘o:'s%%. ’gﬁég?-

Exfemizture, -exclud-
ing Plague and

Famine—
Central Provineces| 653,3| 674,3| 7079 | 6796 673.0 688,7 | 764,47 7060 7131
Burma* ., «| 2,479,1- . .. 2,419,9 | 2,460,4 | 2,755,5
Assam . | 467,6| 4780 5677 | 5585 s5422| 5874 | 6757 707,6 | 671,7
Bengal .. +|2,806,3 {:2,972,1 | 2:97451 | 2,993:4 | 3:115.9 | 3,295,2 | 3,302,0 | 3,141,6 3:272,0

N ort h-Western

- Provinces and |- ) _ ;

Oudh . .| 22154 | 2,281,9 | 2,330,7 | 2,349,9 | 2,342,2 | 2,485,8 | 2,513,7 | 2,401,7 | 2,586,9

‘Punjab o} 1,384.6 | 1,496,6 | 1,467,7 | 1,450,1 | 1,480,0 | 1,522.4 | 1,486,7 | 1,558,5 | 1,621,6

‘Madras . | 2,054.8 | 2,216,6 | 2,193:4 | 2,212,1 | 2,327,6 | 2,383.9 | 2,286,8 | 2,266,3 | 2,331,2

- Bombay . 2,400,5 | 2,433,6 | 2,455,7 | 2,526,5 | 2,560,2 | 2,588,9 | 2,605,4 | 2,534.6_] 2,604,7
Plague and Famine 1 s

‘Expenditure (Pra- -

wincial)—
Central Provinces | . ... e 6.4 | e 2 58 18,3 17,5
Burma . . ane vee . 62,7 -
.;}\ssaml . . . . s . eue ane
engal . .o .1 ver ves 219,4-| 2990 15,6 0
N o% t h-Western 4 99 S S
< Provinces and|" . :
. Oudh . ., ves .2 17,9 e 21,4 19,8 20,8
“Punjab o o] e . 35,3 ‘96,2 18,0 10,0
‘Madras . . e 24,4 2 .. 2 47,2 | 161,9] " 207 64,1
Bombay . . e | 4 - e 354 19L,5 354,8 126,4

Provincial Balances| 1st April]
apart from granis-|189z2-93.
sn-atd by the Impe-| ]
“yial Government— )
Central Provinces 205,4 1836 | 1229 17,8 374 -52,6 —~256,7 | —=267,9 | —247,7

Burma . . C e | 4816 | :782,5| 6925
Assam . .| 1359 145,2 116,7 89,3 119,8 | ° 94,4. —31,2 | —135,2 | —190,1
Bengal 2353 2255| 2624 4322 | 5820| 3054 | 922 11737 | 1637

North- Western
Provinces and

.. Oudh . <|. '512,4{ 4957 4705 | 304,5| -164,7 | ~160,9 | —=263,6 | —43,6 | —19,1
Punjab . R 277,1 171,0 148,3 123,5 | 1164 52,3 50,0 | “I12,5 100,5
Madras . .| 410,1| 2600 :293,6 [ 3860 | 4301 229,5 7L.8 | 1206 52,8

‘..,Bo’m'bay . s 4970 | 383,1] :402,6 300,1 400,8 179,7 | —133,6 | —402,2- | —614,9

Contributions ' from |. , o
Imperial in_aid of
-Prooincial

Balances— ]

‘Central PrGVinceS ver see e s CCL G B 52,6 204,1 aee ann
- Assam . . L e T o T e . e e 8010 8030 e
Bengal . e - o - ve 200 | ..
N o rt h-Western

Provinces and

Oudh .. . s ass sue aen ver - 16039 i 102,7 Lawe e
Madras . .| .. vee 50,7 64,1

278,6 | 126,4

Bombay . . ses  owe T ven sen e 183:6

® The figure against Burma in the column Conﬁact, 1892 * represents the Contract of 1897.

48. Central Provinces.—The expenditure up to the famine year rose 2 or 3
lakhs (Rx. 20,000 or 30,000) above the standard of 1892 ; and since, as already
observed, there was no margin of revenue, this resulted in the exhaustion of the
ample balance, Rx. 205,400 with which the Province started. The strain of the
famine year reduced the balance ' (apart from direct famine expenditure) still
further to a deficit of Rx. 52,600 in 1896-97, and a further deficit of Rx. 204,100
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in 1897- 98 both of which were made up by grants from the Imperlal Exchequer
- The Province started in 1898-99 without any- balance at all, and it is now
expected that there will be a deficit in the year of Rx. 11,200, whlch must again
‘be made up by a grant from Imperial Revenues. In 1899-1900 its estimated
- expenditure is well within its means. - : ' '

The Province has taken practlcally no share of the cost of famlne, whlch has
been entirely Impenal——-Rx 1,640, 245. '

49. Burma.—~—Has not spent upto the rate of itsincrease of revenue, and has

. in consequence an ample and increasing balance. - It is arranging now to expend
part of the amount in meeting certain demands for-Provincial ‘Public Works -and

has also made other proposals for expenditure on the pubhc services. :

so. Assam—Had a comfortable balance, all along, of 10lakhs (Rx 100,0 oo) :
more or less, keeping its increase of expenditure well up to, but not in excess .of, .
its increase of revenue. The repair of earthquake damages imposed heavy
charges in 1897-98 and 1898-9g, which have largely exhausted the Provincial
balance of- Rx. 94,400 and, absorbed also a grant of Rx. 160,000 ; by the Gov-
ernment of India; the balance being reduced for -31st March: 1899 to about
Rx. 25,000. In 1899-1900 after providing for absolutely necessary expenditure
for Public Works and for the repair of earthquake damages, the: esthates :
shew a deficit of Rx. 54,900. : g ,

The expansion of ordmary expendlture has been very: consxderable durmg
the period under review. Do ; :

51. Bengal—The revenue of this Ptovince, as above’ shewn has afforded a
margin for expansmn of Provincial expenditure—namely, Rx. 2, 806 ,300in'1892 to
(say) Rx. 3,300,000 in 189g-1goo. The expenditure, however ‘was kept well in
hand, so that the balance increased from Rx. 22§,500" in 'March 1893:to
Rx. 582,000 in March 1896. But this high balance sank-to Rx. 92,200 two
years later, as Rx. 518,400 out of it were spent in direct famine and plague
charges. The ordinary expenditure in the two. years now under estimate is taken
at Rx. 3,141, 600 and Rx. 3,272,000, which may be regarded as within the means
of the Province, though it leaves a small deficit on the estimates of 1899-1 9oo.

The Imperial Exchequer incurred famine charges in Bengal up to a total
of Rx. 576,821 (about half of the total), but did not otherwise contnbute by
grants-in-aid to the resources of the Province. ) .

The Province of Bengal has not had much plague expendlture to. bear: out of
its own account, but we have made to it in- 1898 99 a grant-in-aid of Rx. 20,000
which it will distribute to those Municipalities and Local Bodies whose funds.
have been most severely affected by expenditure on plague. :

52. North-Western-Provinces—The Province had the advantage of startmg
in 1892 with a large balance still remaining on the credit side, but the rate of its
annual expenditure was in excess of its annual revenue (havmg been found by
reduction of balances), and when in the year before the famine a very favourable
monsoon caused a failure of irrigation revenue (an important item in North-
Western Provinces finance), the Province found its balance on March 31, 1896,
reduced below the stipulated minimum of 20 lakhs (Rx. 200,000), and, as already
said, a rate of current éxpenditure in excess of its current revenue by between 10
and 15 lakhs. During the strain of the famine year nothing could be done to
amend this state of things, and the balance was overspent by Rx. 263,600, the
amount being accordingly made up by grants-m—ald out of the Imperlal Exchequer
in the two years 1896-97 and 1897-98.

Under these circumstances, the Province contnbuted nothing towards the
direct famine expendlture, the. whole of which, Rx. 2,064,025, was found out of )

Imperial resources.
ca2
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For 1898-gg it stands, as explamed thhout any balance to its credit and
its estimates stand as follows

a 1898-99. 1899-1g00.

. - . Rx. Rx.
Revenue Accounts . . . . . 2,641,500 2,632,200
Expenditure Accounts . . . . 2,421,500 (@) 2,607,700 (%) )

Results R . . « 220,000 <+ 24,500
() Includes Rx. 19,800, Plague. (%) Includes Rx. 20,800, Plague. -

The handsome surplus which comes inin 1898-gg is due to the recovery by
the North-Western Provinces of the arrears of the revenue due in 1896-97 and
1897-98, in compensation for the loss of which Imperial made the grants-in-aid
of Rx. 263,600 above alluded to. - In-the coming year, 1899-1goo, the Govern-
ment, North-Western Provinces, propose to increase their . scale of expenditure all
round to a rate which they will not be able to maintain after the arrear collections
(which add some lakhs to the present scale of revenue) are exhausted and the
revenue falls back to its ordinary amount. _ .

In anticipation of this surplus of 1898-99 and 18gg-1goo it was stipulated
that the benefit of these arrear collections was (guoad the Provincial share) to
be considered as not applicable to current expenditure, but to be reserved (to the
extent of 75 per cent of it) for building up-the exhausted Provincial balance.
The Government, North-Western Provinces, have fulfilled this pledge, and are
now appropriating these arrears to a temporary increase of expenditure bearing
in mind the impending diminution in the amount of their annual income as com-
_pared with the figures of 1898-99 and 1899-1g900. .

- 83. Punjab—The Province has all along proceeded on fairly prosperous
hnes The balances which were continually diminishing before the famine year
_are now on the rise, and the expenditure is within the amount of revenue avail-
- able. - The Province escaped any severe share in the calamities of 1896 and 1897,
and the Imperial expenditure on famine was less than 3 lakhs (Rx. 30,000), the
Province itself contributing about 12 lakhs (Rx. 120,000) or, including “ Local,
nearly 16.

54. Madras. —The expandmg revenues of thls Province have carried it
* through its period of disaster. It contributed moderately, that is, a total of a little
over 20 lakhs (Rx. 200,000), towards its famine expenditure, the Government of
India having undertaken all the rest (v7s., Rx. 732,995) so as to leave the Province
with an opening balance of Rx. 71,800 in 1898-99. The Government of India
. further propose to make a grant to Madras of the amount of direct famine and
plague -expenditure incurred by it in 1898-99, namely, Rx. 20,700, and to .
estimate for next year a similar grant of Rx. 64,100. They also grant a further
sum of Rx. 30,000 in 1898-99, placing the amount at the disposal of the Local
Government for grants-in-aid to such Municipalities and Local Bodies as have
- been most affected by plague expenditure. With its famine and plague expendi-
- ture thus made up the Province shews a fair surplus -on its transactions of
1898-99, and a small deficit in 189g-1g0o.

The detailed figures are :—

1 898-99 1899-1900.”
Rx, Rx.

Revenue Accounts . . 2,655,700 2,632,400

_ Deduct—Railway and Irrigation Account 310,900 313,900

Net available Revenue ~ . 2,344,800 2,318,500
ProposediExpenditure, excluding | .

Plague and Famine . . . 2,266,300 2,331,200

Plague and Famine . . . . 20,700 64,100

ToTAL . 2,287,000 2,395,300

T ————— R —
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55. Bombay. —The continuous advance of the expenditure of the Provmce
while the advance of the revenue was entirely set back by the famine year, has
brought a strain upon the finances, irrespective of the direct effect of famine and-
plague expenditure. The figures may be set out as follows

. Revenue Account as

Ordmar
modified by Irriga- y Excess of
E ditu ; ?
tion aftilgu E-{e:;ﬂway ’;f;;‘) ulntre ‘ Expepdxeure..
Rx. : Rx. . Rx. .
1892 standard  2:409,500 2,400,500 ' _ -
1892-93 . .’ 2,410,100 2,434,000

1893-94 * . . 2,475,200 2,455,700 |
1894-95 . . 2,480,000 2,526,500

1895-96 . . 2,604,000 2,560,200 ).
1896-g7 . . 2,403,200 2,588,900 185,700

6,200

) 1897-98 - . 2,483’600 . 2,605,4-.00 o 121,800 ; .
1898-99 . . 2,560,800 2,534,600 2‘6',200 (Excess of Revenue,) )
1899-1g00 . . 2,57_8, 400, 2,604,700"' '26,300 (Exceés of Expenditure.) '

The above figures exclude all direct Famine and Plague expendxture, -and
shew that the revenue and expendlture were in equilibrium for the first ‘four
years of the period under review, but that in the next two- (the years of calamlty), ‘
by reason of the falling-off in revenue, without an intermission of the 'increase in
expenditure, the Provincial balance bad to bear a reduction of Rx. 307%,500.

The actual condition of the account till the end of 1897-98 was as
follows :— ~ T

: Rz, ‘.
Balance, March 31, 1892 . e e e . . .’407;06'0- )
Reduced by excess of ordinary expendlture—- Rx. '
1892-93 to 1895-96- . . . . . 6,200
1896-97. . . . . « . 185700
1897-98 . . . . . e « 121,800
' | — 313,700 "
‘ 93,300
Further reduction by direct famine and plague ex- ‘
penditure not included in the above—
1896-97 ~ . .. « e ’ « 35400
.1897-98 . . e e e e + 191,500 .
226,‘900?

Net over-e;:penditure of balance till 31st March 1898 ... 133,600 ‘
Cancelled by general grant-in-aid in 1897-98 of . «. v 183,600

- Leaving credit balance on 31st March 1898 of . . 50,000 '

The Revised Estimates for Bombay for 1898-99 shew —

Revenues Account . . . e e 2,554,900 ") Surplus on

Irrigation and Railway Account . . . + 5,900 [ ordinary

Expenditure Account, excluding Plague and : account
Famine, . . . - 2,534,600/ Rx. 26,300,

Plague and Fa.mme Expend:ture o« . . 354,800
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56. Putting the figures of the various provmces together, the following shews
* the facts up to March 31, 1898 :—
Faming asp Pracue
] ExPENDITURE (DIRECT).
\ From Pro- Grants-in-aid

. Statement in Rx. ‘ From Imperial vincial and by Imperial to
sources, Local Provincial,
sources. -
Central Provinces . . . 1,640,245 8,820 256,700
Burma - . . . . . . 54975 63,336
Assam . . . . . e * 80,000 (2)
‘Bengal . . . . 576,821 553,051 .
North-Western Provmces . . 2,604,025 263,600
Punjab . . . ’ . 27,502 1575920
Madras . . .. . . 732,995 228,601
Bombay . . . . . 1,242,760 27,887 183,600

+ (@) For earthquake,

57. The Government of Bombay, both in respect of its Provincial account and
in respect of its Municipalities, have been very hardly pressed by plague expendi--
ture. They have submitted to us an examination of the financial condition of
their pnnc1pa1 Municipalities, and we have agreed to their giving out of their
general revenues relief to their Municipalities to the extent of Rx. 228 ,078, of
which the greater part .goes to the City Corporation. Includmg this grant from
their revenues, the Government of Bombay will have spent in direct charges of
famine and plague—

/ : Famine. - Plague. ToraL.
. , Rx. Rx. Rx. -

1896-97 . . . e 24,000 11,400 35,400

1897-98 . . . . . e 191,500 191,500

) 1898-99 . . . . 24,800 330,000 354,800

)

g , “ TorAL . ' . 581,700

Out of the expenditure of the first two years, aggregating Rx. 226,900, the
-Provincial Government have met out of their ordinary revenues Rx. 43,300, and
.the balance Rx. 183,600 has been made up by special contributions by Imperial ;
in’ the same way its balance of Rx. 50,000, and Rx. 26,200, its surplus of
1898-99, fall far short of the charges Rx. 354,800 of 1898-g9, and it is necessary
for the Imperial Government to make a further grant-in-aid of Rx. 278,600 leaving
the province, on April 1899, with an -opening .balance of zz/. The total direct
expenditure on plague and famine which has been borne by the province comes
to Rx. 43,300 in the first two years and Rx. 76,200 in the last, or Rx. 119,500
in all.

It is anticipated that Rx. 126,400 of Plague expenditure will be incurred in
Bombay in 1899-19oo, and an equal amount of grant-in-aid from Imperial to
Provincial has been estimated for in that year.

58. The grants shewn in the above paragraphs may be regarded- as grants
in the ordinary way of business, that is, grants made on the principle that in any
.case of extreme calamity, when Local aid has been exhausted, the charge must
fall, as far as possible, on Provincial resources, and when they are exhausted
the Imperial Government must bear the burden; and I think a liberal inter-
pretation has been given to.this Imperial responsibility, for we have taken over the
direct Provincial expenditure on famine and plague of the two Provinces most
affected by plague, without insisting upon their first defraying any part of it out of
their own balances, and it is our desire at present to go still farther. On .one or two

" past occasions, when Imperial finances have been subjected to great stress, we
have called upon the Provincial Governments to give us aid out of their resources,
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and under present circumstances, when Imperial finance by the recovery of exchange
and from other causes is prosperous, and Provincial finance has been sore smitten .
by the consequences of famine and plague we consider that a portion of .our
surplus cannot be better employed .than in restoring the financial condition
of the various provinces and relieving them from the financial difficulties which,
accompany the emergence from a state of famine and plague, soasto enable
them to carry on their ordinary administration and meet their ordinary admlms- )
trative necessities.

59. In the case of Bombay, though, as above descrlbed we have made large
grants towards the direct expenditure on famine and plague, yet the effect of
these two, calamities is still shewn in the falling-off in revenue and in indirect
expenditure (on police and the like) which accompanies plague measures. ‘We
propose on these considerations to make to Bombay a grant of Rx. 150,000.

60. Bengal has not been affected by plague expenditure to anything like

‘the same extent as Bombay ; but, on the other hand, its finances have suffered
from the very large extent to which the famme expenditure was met from
Provincial and Local resources. We propose to make to it a similar grant of
Rx. 150,000. This is in addition to the assistance already undertaken to be given
from Imperial sources towards the European General Hospital at Calcutta, and |
also in addition to Rx. 20,000 mentioned in paragraph 51.

61. In Assam the only immediate difficulties arise in connection with earth-
quake damages. Towards this we have already given Rx. 160,000, and the Chief
Commissioner -has asked for Rx. 67,500 more. We propose now to close this.
account by a grant of Rx. 100,000.

62. The accounts of the Central Provinces are weighted only in: respeci of the -
very small balance it at present possesses, and the Estimates of 1898-9y,.3s
already stated, produces a deﬁc1t of Rx. 11,200 ; we propose to make it ‘a grant :
of Rx. 50,000. )

63 The claim of ‘Madras arises mainly in respect of the fact that, at the last
revision of the Provincial -contracts, a larger resumption of revenue was made
{rom it than from any other:province. We propose to make a: grant to . it of
Rx. 100,000, besides the above mentioned grants for the Famine and Plague
expendlture, namely, Rx. 50,700 in 1898-99 and Rx. 64,100 .in. 1899~1g00.

64. Burma in our opinion requires no assistance, nor, if we.make.a strict
reckomng, do the North-Western Provinces or the Punjab. But the :expendi=
ture in these two provinces has been: limited by the .consideration .of their
general financial position, and they have also had to bear some expenditure, both
direct and indirect, upon plague. We propose to give to the former a grant of
Rx. 100,000, and to the latter a grant of Rx. 50,000.

- 65. All these amounts will be granted in. the accounts of the year 1898-99,
and the same amount (less the excess expenditure in the Central Provinces,
Assam, Bengal Madras, and Bombay already prov1ded for- by the Provincial
Governments in their estimates) will be entered in the Estimates of 1899-1goo
as expenditure out of Provincial balances under the head of Civil Works,—not as.
aninvitation to the several Local Governments to expend the amounts inthat year,
but as a permission to them to do so (by re-appropriation or otherwise), if on a
consideration of their general ﬁnanc1al position and of. the necessity of keepmg'a
balance in hand, they deem it advisable. The amounts. thus entered include in
the case of Bengal and Madras the payments they may make against ' the
grants of Rx. 20,000 and Rx. 30,000 referred to in paragraphs 51 and 54. The
Provincial Governments should, however, bearin mind that the grantsnow made
are grants made once for all, and that it will be dangerous for them to take
them as warranting any expenditure of a recurring chara cter; also- that the
Government of India in making the grants admits against itself no liability to make
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"+ good to Provincial Governments the loss or expenditure incurred by them in
respect of the kinds of expenditure to which it has had regard in assessing " the
distribution of the grants ; but admits merely that as in times of Provincial financial
prosperity it has called upon the provinces to come to the aid of the general
exchequer, so in times of Imperial financial prosperity it is reasonable and
expedient’ that it should depart from 'a strict interpretation of its financial
relations to the Provincial Governments and aid them when at the same time
they have had, and have, special financial misfortunes pressing on them. Perhaps
I may refer in this connection to paragraphs 127, 128, and 129 of Major Baring’s
(Lord Cromer’s) F inancial Statement of 1883. . ’

" 66. These several free grants, asthey may be called, are specially entered in
the figures attached to the Financial Statement and are in addition to those

_entered at the end of the statement in paragraph 47. They are:—

~ Rx.

Central Provinces . . . . . . . . 50,000

Assam . . . . . « e . . 100,000

Bengal e . . e . N . 150,000
North-Western Provinces . . . . e 100,000 )
Puniab . . . o . . . . . . - 50,000°

R

Madras . : . . . . o . . 100,000
Bombay. - . . . . . . . . . 150,000

ToTtAL . 700,000

67. We have made fairly ample provision next year, namely, Rx. 126,400in
connection with the estimates of Bombay, Rx. 64,100 in Madras, and Rx. 209,500
ngt yet appropriated, for expenditure on combating the plague, which we may
not unlikely have to meet in the future out of Imperial resources as we have
done in the past. But we are not prepared, in a general way, to pay, out of
Imperial resources, all the direct expenditure which the plague may cause, or to
relieve Municipalities and other Local Bodies from the burden which necessarily
falls upon them in respect of sanitary and medical expenditure caused by the
approach or the advent of plague. " Still less can we undertake to make up.to
Provincial Governments the excess expenditure which may have to be incurred

. under Police or in the other ordinary departments of Provincial Administration,
or invite them” to deal with ordinary administrative demands upon them with
the same fréeedom which might be possible and even advisable, were we not all

in the presence of a threatening calamity that necessitates our husbanding our
resources as far as is possible.

TWENTY YEARS’ FINANCE.

68. Following up a purpose which I set before myself in last year’s Financial
Statement, I published, contemporaneously with the Finance and Revenue
Accounts of last year, a summary of these accounts for the twenty years
ending March 31, 1898, The summary was necessarily a statement of
figures only, with no attempt at criticism, and I desire here to give some conti-
nuous account of the results which the figures shew, and explain where our
Revenue and Expenditure have 'during these twenty years increased or decreased.
The plan I adopt is to take one set of figures as the standard of the Revenue
and Expenditure at the beginning of the period (er rather, say, for the year 1879),
and another set as representing the standard for 1896 (that is, before the famine
burst on the land). These seventeen years may be taken as a period of prac-
tically continuous financial history. o

69. For thefirst of these two standards I take the average of the figures of
1878-79 and 1879-80. If we eliminate the war figures of these two years, which
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in a comparison such as the present ought to be excluded we obtam the follow-
ing figures :— '
1878-79. Lo 1879-80.

\ Rx. . - Rx
Surplus or Deficit . . . + 2,134,098 . = — 1,227,803"
War Expenditure, India . . 600,109 . 4,501,644
n. England . . £ 76,110 174,480
Surplus if war be excluded . . 2,810,317 3,538,231 |

But we have still further to modify these figurés by reason of the fact that
they-did not provide for the full famine hablhty of Rx, 1,500,000, the 'F amine

Insurance being at the time in suspense, owing 'to the heavy war expendlture '
This consideration adds Rx. 1,187,177 and Rx. 1,396,3 53 to the expenditure and

reduces the surpluses to- Rx. 1 623,140 and Rx. 2,141 ,878; or an average of
Rx. 1,882,509.

That is, if we exclude consideration of war expendxture, and if we take |
Rx. 1,500,000 as the proper annual measure of famme hablhtles, we had in 1879
a surplus of revenue of Rx. 1,882,500...

10. To find the similar ﬁgure for 1896 I take the ﬁgures of the Budget of that .
year which may be taken as expressing the standard of Revenue and Expend1ture :

at the time. They are as follows, namely :— >
. . : ' : i Rx.z{ N
Revenue in India (Budget) . e s e s .. 97,316,800 .
Expenditure, England, net (Budget) . R £ " 15,735,300
. " Exchange (according to rate actually realized) . 10,222,300
India (Budget), less Rx. 20,000 war . « ' 69,368,500 -
" Add—Amount wanting to make wp T . - -
- Rx. 1,500,000 Famine Insurance . . 500,000 °©

’Totél e . ."-95,‘826,1016‘
Surplus of Revenue . ° . . e k. . 1,490,700

7t. We have therefore, comparing the standard of 1879 with that of 1896 a
slightly worse posmon in the latter of the two years. I have' made a careful
analysis both of the increase of Revenue and of the increase of Expendlture
between the two years, and I find it to be as follows:— K

Imperxal Account.

o Rx. . . Rx ‘Rx..
Increase of Revenue upder Salt, Cus- e P
toms, Tributes and Miscellaneous’ we . 3,810,000
Imperial Share of Increase of Revenue
-* under Revenues  provincially = -
administered . . . . 5,429,400
- Increase of net Revenues under Post ‘ _ :
B Office, Telegraph,.and Mint . . wee .. 457,400
Improvements under ~Debt Services, -
Railways, and Irrigation (excluding ‘ :
consideration of exchange) .. . 6,327,500 - )
#  Deduct—Loss by exchange charged Co T
: against Railway Liabilities . . 2,608,300

: . ——— 3,710,200
Famine Insurance reduced in account
by transfer to the preceding head of
charges for interest on Indian Mid- -

land-and Bengal-Nagpur Railways . 401,500
Cessation of Railway Construction out
of Revenue =~ - . . SR 845,800
Total available Improvement . . 14,553,306

—_— e
e

D
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Absorbed as follows :— Rx. Rx, Rx,

Deterioration of Opium Revenue . e - 3,679,800
Addition to ‘charges for exchange. '
(Rate diminished from “19 85 pence

to 1445 pence) . - 7:337,300
‘Deduct—Amount taken to Rallway
Account . . .. . 2,608,300

. . . 4,729,000
. Deficit on Civil Administration of

Upper Burma . . . 455,300
Army Services: net Charges increased ,

from Rx. 16,693,700 to

Rx. 22,167,800 (irrespective of

exchange) -. . . o e 5,474,100
Charges under “ Political ”’ increased
from Rx. 427,100 to Rx. 898,700 . 471,600

Civil and Miscellaneous charges in

India incréased from Rx. 1 189,200 )

to Rx. 1,541,300 .. . . . 353,100
Less—Savings by ~ decrease under

Assignments and 'Territorial Pen-

sions and Stationery . . . 223,800

128,300

Sterling Expenditure other than Army, ‘

Debt Services, and Railways in-

creased (excluding exchange) from

- £2,486,400 to £2,920,200 . . e * 433,800

Total - . e 15,371,900 _
* Excess of demand over available ,
means , . . . . 708,600

Provmcxal Account

Increase of Provmc:aﬂ share of Reve=
-nue under Revenues provincially ad-

. ministered () . v e . e 4,102,700
Increase in net charges for Provincial
Civil . -Administration from

Rx. 14,374,900 to Rx. 18,160,800 ... 2,785,900

" Balance ° of increase of Revenue not
abSOrb‘ed\ . o . . . e oo 3!6)800

st (a) Thatis, } of Land Revenue and of Exclse 3 of Assessed Taxes, Forest, and Registration: 3 of
amps.

The deterioration on Imperial Account, Rx. 708,600, less the improvement
on Provincial Account, Rx. 316,800, gives a net deterioration of Rx. 391,800,
namely, a reduction in the surplus of Revenue from the standard of Rx. 1,882,500
in 1879 to that of Rx. 1,490,700 in 18g6. ‘

72. This list shews that the resources made available by increased revenue
and careful administration have practically been absorbed by (1) Loss of Opium
Revenue, (2) Increase of Exchange Charges, (3) Increase of Military Expendi-
ture, (4) Increase of Political Expenditure,: (5) Increase of Provincial Expenditure,
1.e., of charges of Civil Administration, (6) Net Charges on account of Upper
Burma.

73. On the first two of these no remark need be made here they are mis-
fortunes we have had to accept. The last may also be passed over without
remark ; the occupation of Upper Burma was a measure forced upon us by,
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political necessity, apart from any question of finance. The Province will, we
trust, shortly meet the expenses of its civil administration, but naturally it does .
not as yet fully pay its way. The other three heads call for special explanation.
74. The subject of Military Expenditure is too vast to be entered on in detail.
A general explanation of its increase was given by Sir Henry. Brackenbury in~
the Budget Debate of 26th March 1896 and by Sir Edwin Collen on the same
date in 1897. In respect of their military charges the Government' of India. feel
the same necessity which presses upon all other Military Powers, and which has
lmposed upon even the most pacific nationsincreased burdens. - Both our military -
system in its details and our general military and defensive policy are closely
linked with those of England; and we cannot escape the necessity of increasing
our defensive expenditure in the same way, though not perhaps to the same
extent, that England does. -
75. In illustration of this point I present the following ﬁgures the English
ones are taken from the Statistical Abstract of the United Klngdom 1882 to

II — 4
1896 pages 10 and C o Dxrxnsxvx EXPENDITURE, |
Dznusxvs ExresDITURE, UNITRD Kmenom {a) - hmu (%)
— . - : - A '
Army. Navy. Total. - Army and Mxhtary Works.v
£ £ 4 ©  Rxa
1882-83 . 15,133,451 10,250,853 . 25,393,304 . 16,928,587
1883-84 . 16,005,326 10,728,781 26,824,107 . 18,079,134
1884-85 . 18,600,338 % 11,427,064 30,027,402, 16,955,165", .
1885-86 . 17,027,084 12,660,509 . 29,687,593 . 17,340,365

1886-87 . 18,420,272 13265401 31,604,673 19,413,293
1887-88 . 18,167,196 . 12,325,357 30,492,553 . 20,548,766
1888-89 .  15919,738  12999,895 = 28,919,633 20,305,140 "
188g-g0 ..  17,345812 13842241 31,188,053 20,511,504
- 1890-91 17,550,023 14125358 ° 31,675,381 ' 20,821,160
1891-92 , . = 17,258,900 14,150,000 ‘31)408;900 - 22,570,532
1892-93 . 17,545,700 . 14,302,000 31,843,700 ' 23,705,033
1893-04 .. 17,930,700 14,048,000, 31,087,700 23,537,693
1894-95 . 17,809,800 17,545,000 ' - 35,444,800 23,066,973
1895-96 . 18,450,800 19,724,000 38,183,800 23,976,714
1896-97 . 18,260,800 22,170,000 40,439,800 24,384,447

luding Expeditions and Naval Defence Fund.
{8 gﬁlﬁdigg Sprec:al Defences and -the following Expedmons (1) Egypt, (2) QuEtta, (3) Burma,

(4) Chin-Lushai, (5) Chitral.
76. The result of these ﬁgures is to shew that while the Defence Expendxture
in the United Kingdom has increased by 59 per cent, that in India has. increased
by only 44 per cent, even including the increase due to the fall of exchange,

which affects Indian Military Expenditure in a special degree, owing to the
large proportion of it that is measured by

£ o 2 sterling standard. The statement of
i . « 4,000,000
gx,g‘“ggf&e‘f:.";;‘;‘t?f D teoeoes expenditure in the United Kingdom is free

from disturbance by this cause; while, on
the other hand, the increase 'of Indian
Difference of exchange 19° 85d a.nd expenditure includes Rx. 2,526,000 directly’
1445d.  « . e 2,526,000 dye to this cause alone; and if this amount
' T were excluded, the pércentage of increase

'would be reduced to 29. '

77. The two most recent measures causing considerable iricrease of Military
Expenditure were the raising of the pay of native soldiers in 1893, and of that of
British soldiers in.1898. The former of these concessions had been delayed on
financial grounds for a length of time which all our military advisers considered to be -
open to objection. The second measure, the increase of British soldiers’ pay, is the

. D2

ToraL « 5:590,000 .

Rx.-




28 FINANCIAL STATEMENT OF THE

result of the determination of Her Majesty’s Government on a questlon of general
- imperial policy.

~ %8, Under the head of Political Expendlture the increase measured by
percentage is even more considerable; in amount it is Rx. 471,600. A few
remarks will shew that this increase has been caused solely by the necessities
of external -policy. - Two-fifths of the whole amount arises from "the one
item of Rx. 180,000 for the subsidy of His Highness the Amir of «Afghanis-
tan; and the Afghan Refugees cost at least Rx. 60,000 more. ~The period
under consideration, moreover, has witnessed the rise and development of the .
Baluchistari Agency, which now accounts for Rx. 130,000 of the outlay charged
under” this head; the appointment of an Agent on the Perso-Afghan Frontier
(Rx. 13,000) ; the occupation of the Gilgit and Chitral Frontier (Rx. 16,000);
and ‘considerable new expenditure, say, Rx. 40,000, in controlling the tribes and
employing’ levies along the North-Western Frontier. The head * Political ”
contained also in 1896 Rx. 14,000 expended on the African Coast of the Gulf of
Aden (the corresponding revenues are under Mlscellaneous), and the scheme of
Imperial Service Troops has caused a further increase of Rx. 22,000.

- #9. I pass to the figures shewn against Provincial' (including Local) net

‘expendlture, which has, increased during the period under review from
Rx. 14,374,900 to Rx. 18,160,800. = These are the charges of Civil Administra-
tion generally, and under such heads increasing outlay is not only justifiable
but inevitable, in every country in which civilization is not stationary or Tetrograd-
ing. The system of Provincial finance is based on the theory that the increase
in the Provincial share of the Revenues can be set aside for increase of expendi-
. ture upon Civil Administration, and that, if the increase is kept within this limit,
we have by this limitation, under ordmary circumstances, sufficiently taken into
consideration the financial difficulties arising from falling exchange, from the
necessities of Military and Political Expendlture from wars and famines. We
proceed, therefore, on the assumption that there is no ob]ectlon to the Provincial
share of the normal growth of Revenue being, as fast as it accrues, spent on
administrative improvements. As has often been pointed out, a Provincial Gov-
ernment can do nothmg with its money except spend its; it cannot, for example,
utilize a surplus for remission of taxation,

Conclusmn.

8o. The statement which I have laid before the Council exhibits, I think, a
' very favourable condition of Indian Finance. Some of these favourable elements
are, | admit, temporary only, and due in 'a large measure to a specially active
trade; others, however, are permanent and betoken the return of the prosperity
and progress which I noted in my Statement of March 1896, and which were so
rudely interrupted by the outbreak of famine. The plague, though itis a great
anxiety to both Imperial and Provincial Administrations, is, financially speaking,
well within our power to cope with, and as the first respon51b1hty for the measures
" taken i in connection with it rests with the Provincial Administrations, I have been
. particular to examine the position of the Provincial Financial Accounts and trust
that the measures of relief and assistance sanctioned by the Government of India
and set out in the statement will enable them to face the difficulties in which
they are placed, though I take for granted they do not claim relief from their
share in the anxieties which are inseparable from financial administration in India,
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" PART IL |
DETAILS OF THE ACCOUNTS AND ESTIMATES,
Section I.—?’I’he Actpunté of 1897-98. ' oo
81. The Revised Estimate of 1897-98 was framed -for a " deficit’ of Accounts of
Rx. 5,283,100; inthe closed Accounts this figure rises to Rx. 5,359,211, or ’897_'98"
Rx. 76,111 worse.than was anticipated when the Revised Estimate was framed.'
The variations between the figures finally entered .in the Account$ of the
year and those assumed for the purposes of the Budget and the Revised Estimate
are explained in the Appropriation Report published in the Gazeste of India of
_“the 18th instant. : | S R
“The following statement compares the Revised Estimates with the Accounts
of the year :— R : . S ,

Revised ‘A tsy . ,_’
Estimate, | Accounts. beter” | Ao
RevENUE. ' _ ) R , a i
i .. . . . Rxl 9626200 | 96139287 Cene 122713
g‘:gﬂiland o e e e kT 192,000 193,662 | ' = 1,662 8
Exchange .« . . . . Rx. 107,500 109,055 = LS55
ToTAL - . Rx.| 96,561,500 96,442,004 4 e . 119,496
ExXPENDITURE. 7 -
India— L. : . E
Imperial, Provincial, and Local Rx.| 77-136,300 76,939,069 197,231
Adjustment of Provmcl_al. and . - . o
" Local Surplus or Deficit . Rx. —705,700 .| —4%7,678 . 248,022
Ner . . Rx.| 76,430.600 | - ‘7/6,4_,81',391 ; o 56,791
England . . . . « £ | 16291000 16,198,263 02,737 - '
Exchange . . . . . . Rx 9,123,000 | ‘9,121,561 1,439 : .
ToraL . Rx.| 101,844,600 | 101,801,215 | < 43,385
DericIT . Rx.{ —s5,283100 | —5.350.211 | . .. | 76,111

82. The Revenue in India was less than the sum anticipated in the Revised 1897498,
Estimate by Rx. 122,713, and the Expenditure finally chargeable against that £2%7% Results.
Revenue, after making allowance for the adjustment of the sums by which Pro-
vincial and Local Revenues were in surplus ~c'>r‘ deficit, exceeded the forecast
by Rx. 50,791. In India, therefore, the Accounts as a whole turn out worse than
the Estimate by Rx. 173,504. Against this must 'be set an improvement in
Revenue in England of Rx. 3,217, and a decrease in Expenditure in England
of Rx. 94,176—in all Rx. 97,393, including exchange. The sum of Rx. 76,111,
being the difference between the results obtained in India and England, represents
the total falling-off in the Accounts as compb.red with the Revised Estimate of
the year. o ,

83. The Land Revenue actually realised fell short of the Revised Estimate by 7897-92. _
Rx. 248,658. Inthe North-Western Provinces the collections were over-esti= even4e i India.
mated by Rx. 157,820, and in Bombay by Rx. 104,384 ; while in Burma a sum of
Rx. 46,270 was collected in excess of the Estimate. Owing to the fact that
the largest instalment of Land Revenue falls due towards the close of the financial
year, there is at all times a difficulty in making a precise forecast of the March
collections, and in the past year the Estimate was also indirectly affected by the
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famine, which left it uncertain to the last moment to what extent it would be
possible to enforce any given measure of compliance with the revenue demand of
the year. : -
The Opium Revenue proved worse than the Estimate by Rx. 62,528, due to
a decline in the exports of Malwa Opium to China. On the other hand, the
realisations under Customs show an -improvement of Rx. 63,895, and the Rail-
way Revenue rose by Rx. 90,857 owing to a slight increase of traffic on some:
of the Railways towards the close of the year.

,,,,;'93, 84. On the Expenditure side the outlay on Famine Relief during the last

f;:‘glf:""“" weeks of the year was less by Rx. 66,112 owing to the cessation of operations
' earlier than had been anticipated. In the Railway Revenue Account there was a
saving of Rx, 125,704 on the Revised Estimate mainly under Working Expenses.

Army Expenditure shows an excess of Rx. 62,239 due to increased payments to

Native Troops on account of compensation for dearness of provisions and forage.

1897-98. 85. The reduction in Expenditure in England of 492,737, or including Ex-
Revenue and  “change Rx. 94,176, consists for the most part of a saving under Army Charges
i’fg:;::;‘ of £67,773. The increase in Revenue in England comes to the trifling sum. of

£1,662, or including Exchange Rx. 3,217, and consists mainly of recoveries on
account of stores. ' '

86. The Expenditure not charged to Revenue amounted to Rx. 4,328,541 as.
~ compared with Rx. 4,604,600 entered in the Revised Estimate.

Section I1.—Revised Estimate of 1898-1899.

180899 87. The following is a general comparison of the Budget Estimates with

Statement of the (1o Revised Estimates of 1898-99 :— : :
gross figures, i
. | : . Revised, Revised
X Budget. . ‘Revxsed. be:tlts:r - :::::. »
REVENDE,
India . . . ‘ o . Rx. 98,791,700 101,217,400 2,425,700
England . . . . £ 188,300 232,500 44,200
Exchange . .~ . . < Rx | 105,400 116,200 10,800
Torar . Rx. 99,085,400 101,566,100 2,480,700
* . EXPENDITURE.
l‘di?— ial, P 1, and Local R
mperial, Provincial, an cal Rx, 2,610,100 1,603,300 1,006,8
Adjustm,ent of Provincial and 7 71003:3 00500
Local Surplus or' Deficit -. Rx. —116,800 +1,417,900 1,534,700
Ner . .Rx 72,493,300 73,021,200 527,900
England . . .« e e £ 16,474,800 16,323,700 - 151,100
Exchange . . e . . Rx, 0,225,900 8,161,800 1,064,100
Torsr . Rx, 98,194,000 97,506,700 687,300
Surerus Rx. 891,400 4,050,400 3,168,000
1808-99. ’ . . o e . . ’
General features, 88. The leading characteristic of 1898-gg is the rapid recovery of the revenue

rom the effect of the unfavourable conditions prevailing in the two preceding
years. Under all heads of Revenue, except Stamps and Registration, the sums
actually realised are largely in excess of the forecast framed a year ago. The
general prosperity of the people has added to the receipts under Salt and
Customs ; abundant harvests have increased the Railway Revenue; Opivm has
sold for higher prices and has cost less to produce ; the burden of famine
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relief has been removed; military expenditure has been reduced earlier and
to a larger extent than was anticipated; and the charge for exchange has been
less by a crore of rupeesthan that assumed in framing the Budget. : The
only adverse feature is the revival and extension of plague which has increased
the medical expenditure in every Province 4nd injuriously affected some branches
of revenue. : S ‘ S
89. The Revenue in Indiais expected to exceed the Budget Estimate by 1893-99.
Rx. 2,425,700, and besides this there will be a reduction of expenditure ofw?—uf—"—
Rx. 1,006,800 made up of Rx. 518,600 under Army, Rx. 305,200 under ‘Opium,
and Rx. 208,500 under Public Works—Buildings and Roads. Of this total
improvement in India of Rx. 3,432,500, Rx. 1,534,700 occurs under 'Provincial
and Local, and Rx. 1,897,800 under Imperial. The Revenue in England shows
an increase of £44,200, and the Expenditure a decline of £151,100. Adding
to these a reduction of the net charge for exchange by Rx. 1,074,900, the final
result is an increase of the surplus of the year by Rx., 3,168,000 from -
Rx. 891,400 to Rx. 4,059,400. ' : B

go. The more important increases of Revenue in India occur under the 7898-9s.

following heads :— _ ,Incrqa.:m _ qf. Re-
. genue sn India.

‘

Land Revenue . . e o o e _ III,200 - '
Opium -~ . . . . . .« « 349,600 \
Salt . . . . . . . . . ¢ 319,200
Provincial Rates . =« . . «. e . ‘. 92,100 -« _ o
Customs . - . . .. . < 307,900 '

" Forests . .. . . R « 102,400
‘Miscellaneous . . . o e e . . 102,100-
Railway Receipts . N - « e e 884,200
Irrigation Major Works . - IR e e e s 193,200

1. The increase of Rx. 111,200 in the collections of Land Revenue *$95-%9-

includes the following amounts in excess of the Estimate :— ’ . Land Revenue.
) Rx.
Burma . . <t <Y . .+ 100800
" North-Western Provinces and Qudh - .~ . . . 52,000
Bombay . . - . P . ‘33,'690 .

In Burma the continuous expansion of cultivation induced by a fertile soil and
fight settlements and the revision of assessment-rates have added to the ordinary
revenue, and the yield of the Capitation Tax has been raised by the natural
increase of population. In the North-Western Pro.vinces and Oudh ‘large sums
are expected to be realised on account both of ordmar}t» arrears and of revenue
suspended during the famine. T.he\_enhanced collections in Bombay include
arrears due to plague in-some districts and to bad seasons in others; while in
Sind the revenue has been raised not only by these causes, but by a favourable
inundation greatly extending the area under spring crops.

Account must also be taken of the following decreases :—

‘ Rx.
Madras . . . . . ’ . . 32,100
Central Provinces . . . . . . 35,000

lndia . . 2 . . » . . ' lo,gbo
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The decrease in Madras is due to a fall in the sales of lands benefited by
‘the Periyar Imgatlon Scheme in Madura; the Central Provinces figures are
affected by suspensions of revenue and smaller recoveries of arrears; and the
‘decline under India General is caused by the failure of the rains and general
scarcity in Ajmir, and by drought locusts, and low prices in Baluchistan where
the Land Revenue is collected in produce.

g2. Although the collections of Land Revenue in 1898-99 are expected
to exceed the Budget Estimate, the Imperial share of the total collections will
be con51derab1y less by reason of the special contributions given in aid of Pro-
vincial resources which involve a re-adjustment of the Imperial and Prov1nc1a1
shares of the revenue.

The following table compares the respective shares as they appear in the
Budget and Revised Estimates : —

LAanND RevENUE, BUDGET LAanp RevENUE, REVISED
OF 18g8-9g. Es‘rmnzs OF 1898-g9,
Imperial Provincial Imperial Provincial
share, share, share. share.
) s L Rx. Rx. Rx. Rx.
Distribution according to 'Provincial Settle- |-
ment . . . . o +| 16,237,900 | 11,330,300 | 16,264,300 { 11,415,100
Add or Deduct— -
Special contribution in aid of Plague and
Famine e Bendnture and of General Re-
sources of Provincial Governments - . .| =—150,000 | +150,000 | —1,120,300 | +1,129,300
© Distribution according to Estimates 16,087,900 | 11,480,300 | 15,135,000 | 12,544,400

The contnbutxon of Rx. 150,000 entered in the Budget Estimate of 1898-g9
includes Rx. 80,000 granted to Assam in aid of expenditure incurred on the
repair of Earthquake damages, and Rx. 70,000 to Bombay in aid of Plague
expenditure. The amount in the Revised, Rx. 1,129,300, is made up as

follows :—
_ Rx.
General contribution in aid of Provincial resources as stated
in paragraph 66 of this Statement . . . e 700,000
Special contribution in aid of Earthquake expenditurein
| Assam . . . . 80,000
Specxal contribution in a1d of Plague expendxture by Local :
Bodies in Benga.l . . . 20,000
, Specxal contribution in aid of Famine and Plague expendxture
' in Madras (Provincial and Local) . . . « 50,700
Special contribution in aid of Famine and Plague expenditure
in'BOmbay . L] ’ .» L] . L] L . 278,600
ToTAL . 1,129,300

.

1848-50. 93. The receipts from Opium in Bengal are likely to exceed the estimate by
Opium Revenue. RX. 264,500, the bulk of which represents the difference between R1,000a chest,
T the price assumed in the Budget for Bengal Opium, and R1,055, the average
actually realised. At the same time the quantity sold dunng the last three
months of the year has risen by 450 chests, representing an increase in revenue
of Rx. 51,600. More favourable conditions in the China market, aided by the
reduction of the pass-duty on Malwa Opium from R6oo to Rgao per chest,
which took place in October 1897, seem to have brought about a substantial
recovery of the trade, though the exports have as yet hardly returned to the
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level at which they stood before the great decline of 1896-97 and 1897-g8.
The result is an increase in the receipts over the estimate of Rx. 84,000. '
94.- Ofthe increase of Rx. 319,200 under Salt, the sum of Rx. 215,000, which ;848.5.
has been realised in Madras, represents mainly the recovery of revenue deferred Salt Revenus.
under the credit system from the previous year. The revenue brought to
account during the year has probably also been to some extent enhanced by
the fact that the rise in the price of Government paper during the last few
months has tended to discourage resort to the credit system and to stimulate
cash sales. 4 - ' : .

The receipts of the Northern India Salt Department show an increase .of
Rx. 52,200 due partly to normal development, but mainly to the revival of
trade in Kohat salt consequent on the pacification of the frontier. . '
95. An increase of Rx. 23,200 in Bengal is due to the receipts under Local 7898-9s.
having been under-estimated in the Budget. Inthe North-Western Provinces Provincial
Rx. 17,100 and in Madras Rx. 22,000 have been added in the collection of 2%
arrears, and in Bombay the increase of Rx. 17,600 has followed the rise in
Land Revenue. S e
g6. Of the rise of Rx. 307,900 under Customs, Rx. 199,100 occurs in Burma, 1898-99.
—Rx. 66,200 under Imports, chiefly Manufactured Articles, Liquors, and Articles Customs Revanue.
of Food and Drink, and Rx. 130,000 under Export Duty on Rice. Bengal accounts - o
for Rx. 105,000 distributed over Articles of Food and Drink, Silver Bullion and
Coin, Oils, and Liquors ; and Bombay shows Rx. 37,000 comprising considerable -
" increases under Oils, Liquors, Silver Bullion and Coin, Articles of Food and Drink,
and Excise on Cotton Goods, and substantial decreases under Manufactured
Articles and Import Duty on Cotton Goods. A decline of Rx. 34,200 in Madras’
occurs under Spirits and Liquors, Imported Cotton Goods, and Miscellaneous -

Exports. : . \ . ‘ ! ’
97. The increase of Rx. 102,400 under Forests is made up of arise of 1898-99. "
Rx. 199,500 in Burma, mainly due to the large demand for, and high market value Torest Reveuus.
of teak timber, which has added Rx. 111,500 to the royalty paid by the Bombay-
Burma Trading Corporation for the forests from which they derive their supplies.
The increase also includes a sum of Rx. 12,000 paid by the same Company in
connection with mal-practices committed by their employés. A reduction of
Rx. 71,400 in Bombay is ascribed to the depression in trade caused by the . -
continuance of plague, and to the smaller demand for locomotive fuel in Sind
and for forest produce in general. - ' » ' |
98. The increase of Rx. 102,100 under Miscellaneous Revenue includes one 7892-9.
sum of Rx. 57,400 recovered from the Burma Railway Company for the value of Miscellansous,
work done by famine labour on the Meiktila-Myingyan Railway, and another
of Rx. 37,500 realised in Madras by the sale of cloth manufactured at Govern-
ment expense during the recent faminein order .to afford relief to weavers in
distress. _ .
99. The great rise of Rx. 884,200 in Railway Revenue in India is mainly 288-9s.
due to the general development of traffic of all kinds which results directly and Railway Revenus.
indirectly from the opening of new sections of line, and to the large export of
grain which was rendered possible by the harvesting of good winter crops. The
more important increases occur on the following lines :—

[

Rx.

* North-Western . . . . 310,000
Great Indian Peninsula (net) . . . . } . 416,000
Bombay, Baroda and Central India (net) . 210,000
East Indian . . . . 200,000
Rajputana-Malwa . ' . . . + 160,000
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~ and the more important decreases on the following :—

Rx.
'Eastern Bengal . . . . . . . . . 110,000
Southern Mahratta . . . . . e . 115,000
South Indian .. . . . . . . . . 70,000
“Mysore . . . . . 55,000
East Coast, mcludmg Bezwada-Madras . e - 60,000
Madras (net) . . . . . . . 55,000

The reduction on the Eastern Bengal State Railway was due to a " short jute

.crop, and that on the Railways in Southern India to the effect of plague on the

passenger traffic. The falling-off on the East Coast Rallway was caused by
delay in openlng the Bezwada-Madras Section.
100. The increase of Rx. 193,200 in Irrigation Revenue is distributed as

- follows :—
North-Western Provinces and Oudh . . . . 56,200
Punjab . o . . . . . . . 120,800
Other Provinces . . . . . o, . . 16,200

"In the North-Western Provinces the area irrigated during the past Kharif

~season was larger than had been anticipated. A similar expansion of irrigation

occurred on the Bari Doab; Sirhind, and Swat River Canals in the Punjab and
on the Deccan and Guzarat Canals in Bombay, while in Sind a better supply
of water produced an enhanced demand. The- receipts were also raised by the
recovery of outstanding balances on the Western Jumna Canal and in the Deccan
and Guzarat.

" 101. The only decrease of any moment in the revenue of the current year
occurs under the head of Telegraph Receipts, which show a falling-off of

' Rx I 54,800 made up as follows :— .

, Rx.
Indlan Telegraph. . . . . . . . . 114,400
Indo-European Telegraph . e . . - 40,400

~ The fallmg-off under the former head is' due partly to the cessation of military -

'operatlons on the North-West Frontier, but chiefly to the fact that, since the prac-
tice ‘of delivering deferred telegrams by hand instead of sending them by post has
'been introduced, this class of message has gained greatly in popularity, and has to

a considerable extent taken the place formerly occupled by ordmary and urgent

. messages. ~ The decline’ in the Indo-European receipts occurs in the message

traffic with the Indian Telegraph Department transferred at Karachi.
102. The more important increases of expendlture in Indla are :—

: Re.
Medical . S . . . 327,800
State Railways: Workmg Expenses . o . 106,100
Guaranteed Companies : Surplus Proﬁts, Land, and
~ Supervision . . . . . . 106,100
Mint . . . . . . . . . . 49,000

103. The large increase under Medical is die to the impossibility of ‘making

Medical Expendi- an accurate forecast of the éxpenditure required to guard against the spread of the

ture.

plague in new directions, and to combat the disease where it has once become
established. The cost of these operations continues to be far heavier in Bombay
than elsewhere, and out of the total increase of Rx. 327,800 in the expenditure
entered under Medical no less than Rx. 268,200 has been incurred in that prov-
ince. The following statement gives an estimate of the cost in each province
under Imperial, Provincial, and Local heads of the preventive and remedial
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measures undertaken in 1896-97, 1897-98, 1898-99, and contemplated in
1899-1goo :— ’

Statement of direct and indirect expenditure connected with the plague under the
various heads of Accounts for the years 1896-97, 1897-98, 1898-99, and 1899-1900.

North- .
| Central Western|
India, Provi Bengal, 1?‘0::]055 Pun;apt Madras. | Bombay.! Torat.
Oudh.
Accounts, 1896-97. Rx. Rx. Rx. Rx Rx. Rx. Rx. .Rx. J
3~Land Revenue . of v . 100} 100
18.—General Administration .| ... - . - 3100 | 3,100
19A.—Courtsof Law . . 200 - 200 400
19B.—]Jails . . . . .. 100 ase "~ eea —en - 100
20.—Police . . . . e 100 900 | 1,000
24.—Medical . - . . - 200 | 4,300 500 200 - 13,800 | 19,000
ToraL o) .. 200 | 4,400 800 200| .. | 18,100 323700
Accounts, 1897-¢8. .

3-—Land Revenue o o] e e aen 300 600 | .. 2,100 | 3,000
5 and 7.—Salt and Excise .} .. - . o - 100 100
g.—Customs . o o] e e ase . - we | 600 600
11.—Forest . . . . s e —_— con 100 100
18.—General Administration .| 4100] ase - 100 e 9,300 | 13,500

19A.—Law and Justice, Courts . A
of Law. . . . o 700 300 200 700 | 1,900
20.~Police . . . N 200 v 1,500 1,100 1,000 100 | 12,800 | 16,700
22.—Education . . . . vee . 100 100
24.—Medical . . . .] 6100| 6000 30,700 | 23800} 13400 { 6,400 |210,600 |297,000
25.—Poﬁlical - - . - son ase .-t Py can Swen - 100 100
30.—Stationery and Printing . .| ... e or - - = ‘1,200 | 1,200
45—Civil Works . . o .. . e ven e 14,300 | 14,300

Torar «| 10,400 | . 6,000 | 32,200 | 25,900 | 15400 | 6,706 252,000 | 348,600

Revised Estimates, 1898-99.
3.—Land Revenue - ol o 300 | 6,500 soo | 1,700 | 9,000
5 and 7.—Sait and Excise . .- 100 100
g.—Customs . . Y R o e - e 800 8oo
15.—gost (:lﬂi:l .. . - 100 3';::
18.—Gener: ministration .| 2,900 .. 100 400} 10,400 | X
19A.—Law and Justice—Courts
of Law « . . s 300 | 2,400 . 100 700 | 3.500
20—Police . . . 700 4000 | 7,000 9500 600 | 16,800 | 38.60e
24.~Medical . . . .| 16,000 | 17,200 | 15,600] 19,800 56,500 | 354,200 {508,900
as._Poliﬁca] e = - P oae es e ese san 300 300
30.—Stationery and Printing . 600 oo o - e 1,400 | 2,000
45—Civil Works . e o] e oer - - e .- 3,800 | 3800

Toral .} 20,200 ] 17,200 | 19,600 | 27,400 | 48,100 | 58,300 | 290,100 | 580,900

Budget Estimate, 1899-1900.

3.—Land Revenue . . es see o . P 4100 | 4,100 5,200
5 and 7.—Salt and Excise . e - 700 700
g.—(,'u.stoms - . . - wee con »ee oan . »ee - 400 400
15—Post Office . . .| .. v o 100] ... 100
18.—General Administration .| 1,700 ons Lane ooe . 400 | 10,500 | 12,600

19A ~Law and Justice, Courts| )

of Law - . . nes [ 400 ... 400
20—Police . . . . 8800 | 5,000 2,900 | 13,800 | 31,900
24—Medical , . . «1223,500 | 17,800 5,000 | 20,800 5,500 | 139,100 | 152,000 | 503,70
25.—Political . .« = . see soe vos aee o 100 100
30.—Stationery and Printing .| 1000} .. - - 1,500 | 2,500

Torat . |z21,600 | 17,800 13,870 | 25800 | $.500 |147,700 | 179,400 | 617,600

. GRAND TOTAL, FOUR
YEARS . . «  o|258,200 | 41,200] 70,000| 79,500 | 69,200 |212,700 |839,600 |1,570,800

E2
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104. The Statement illustrates the gradual spread of plague since its first
appearance in Bombay in 1896-97. Inthat year the measures undertaken to
check the progress of the disease cost Rx. 23,700, of which Rx. 18,100 was spent
in the area where it was actually prevalent, the balance representmg outlay on

railway mspectmn and similar measures designed to guard against its extension
to provinces not then infected. In 1897-98 the total expenditure rose to
Rx. 348,600, including {Rx. 252,000 in Bombay and Sind. In addition to this,
Bengal devoted Rx. 32,200 to the development of protective measures on lines of
railway and to watching arrivals from infected areas ; the North-Western Provinces
and Oudh spent Rx. 25,900in suppressmg the outbreak of plague at Hardwar ; and
the Punjab spent Rx. 15,400 on preventive operations in the districts of ]ullundur
and Hoshiarpur. - In 1898-99 there was a further increase of the total expen-
d1ture, as shown in the Revised Estimate, to Rx. 580,900, including Rx. 390,100
in Bombay, Rx. 58,300 in Madras where the plague has appeared in several
districts, Rx. 48,100 in the Punjab, Rx. 27,400 in the North-Western Provinces,
Rx. 19,600 in Bengal where protective arrangements were maintained and an out-

break occurred in Calcutta, and Rx. 20,200 under India General which includes

the cost of combating the outbreak in Bangalore.

. 105. The estimate for next year amounts to Rx. 617 600, and provides
for an increase of expenditure in Madras from Rx. 58,300 to Rx. 147,700 ; while
the charges in Bombay are taken at Rx. 179,400, or Rx. 210,700 less than the
Revised figures of the current year. A provision of Rx. 209,500 has been made
under India General in order to meet requirements which cannot now be foreseen.

106. - During the four years covered by the Statement the total expenditure by
Government and District Funds in India amounts to Rx. 1, 570, 8oo, to which
must be added 422,560 (including Exchange Rx. 34,862) spent in ‘England on
paymients to doctors and nurses. engaged for service in India. Even where
plague itself has not appeared the necessity of maintaining inspection - camps on

the chief lines of communication imposes a severe burden on Provincial finances

1898-99.
State Raslways :

Working Expenses,

and strains the resources of the medical staff. The Statement takes no
account of the heavy expenditure incurred by Native States and Mummpahues
except in so far as it includes grants made by the Bombay Government in aid of
municipal outlay on plague.

‘The expenditure, from the Home Treasury on account of pay, passage etc.,
of medical officers and lady nurses in each of the four years has been or will be
as follows — ,

. Sterling. Exchange. Total,

T T . - £ Rx. Rx.
. 18g6-97 . . . . . . 1,013 669 1,682
1897-98 . . . . . 11,247 6,333 17,580 -
- 1898-99 (Revrsed) .« T+ .« 5300 _ 2700 8,000 -
1899-1900 (Budget) . . . . 5000 2,600 7,600
- . TorAL . - 22,560 12,302 34,862

107. The rise in the Workihg Expenses of State Railways represents for the
most part the cost of earning the-increased revenue mentioned in paragraph gg
above. Itis due chleﬂy to the heavier traffic worked,” the greater lengths of
mileage open, and to more extensive renewals of stock and permanent-way. Some
lines' have also had to provide for special repairs of "the damage caused by the
ea.rthquake of 12th June 1897 and by floods. The more important increases
occur on the following Railways :—

Rx.
East Indian . . .. " . . . . 100,000
Rajputana-Malwa . . . . . . . Q0,000

Assam-Bengal . A . . . . . 36,0c0
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These are, however, to some extent counterbalanced by a decrease in the
Workmg Expenses of the other lines noted below :—

Rx.

North-Western . . . . . < 100,000
East Coast, including Bezwada—Madras . . . . 40,000 -
. Southern Mahratta . . . . . . . . 35000
Mysore . . . . . . . . 23,000
Oudh and Rohllkhand cL . - « "« T . 20000

108. The increase of expenditure under Surplus Profits, Land, and Superv1- 18¢8-99.
sion is made up of an increase under Surplus Profits of Rx. 199,200 and a decrease Guaranteed
under Land and Supervision of Rx. 91,100. Under the former head no provision gz:z;ztifr;ﬁ'ﬁ,
was made in the Budget Estimate for the payment of surplus profits to the Land, and’
Madras Rallway Company, and the goods earnings of the Bombay, Baroda s“l’”‘”""’”
and Central India and the Great Indian Peninsula were under-estimated. The
charges under Land and Supervision are reduced owing to less land be1ng taken
up for the Calicut-Cannanore Branch in Madras and certain minor lines in
Bombay than had been onglna,lly expected. - ' :

109. The increase in Mint expenditure occurs partly under temporary z898-go.
establishment and overtime allowances for the recomage of Bhopal and Kashmir ##n¢ Expenditurs,
rupees—an outlay more than counterbalanced by an increase in the Mint receipts. ‘
But the major portion of the increase is due to a loss of Rx. 40,000 on‘copper
coinage in 1898-g9. The gain or loss on copper coinage represents- the differ-
ence between the face value of the coins actually put into circulation and the
cost of making and distributing them. Of the enormous quantlty of cbpper coin
issued in the famine years for relief payments, a Iarge proportion is now returning
from circulation because it is in excess of the normal requirements of the people,
The Estimate provides for the resulting loss on the coins so returned.

110. The more important decreases of expendlture occur under the following 189s-9.

heads :— . o e Decreases of .
: - : T = : ',Rx , Expendtture in
. . . , » v India.

Land Revenue . . . . R . . v . 59,600 :

Opium . . . e e <« . .. 305,200

Salt . . . . o .+« 53,400

Education . . . e .« -+ - . . 60300

Political . ’ ' ' .« ~83000

Subsidised Railway Compames Land and Sub51dy . . 81,200

Civil Works . . . . ... 208,500

Army . . . . . . . e - « . 518,600

111. The decrease of Rx. 59,600 under Land Revenue occurs - for the most 1898-99.
part under the heads of Salaries, Exchange Compensatlon Allowance, Establish- glmd Revenue
ments, and Savings under Survey and Settlement in the North-Western Provinces, spenditure.
the Punjab, and Burma. The decrease of Rx.’15,400 in Madras is mainly under
Local, and arises from delay in giving effect to a scheme for ralsmg the pay of
village accountants. -

., 112. Under Opium the reduction of Rx. 305,200 in the estimated expendxture ,393.”

is almost wholly under Payments to Cultivators, which vary from year to year Opium <
with the yield of the crop. The greater part of it occurs in Behar, where the Efﬁﬂdi_"'f__
sums likely to be required seem to have been greatly over-estimated.

113. Of the decline of Rx. 53,400 under Salt, Madras accounts for Rx. 2 5,100, r898-g9.
more than half of which is under the Purchase and Freight of Salt. A decrease S Espenditure.
of Rx. 12,500 in Bengal is due to the whole of the Preventive Staff sanctioned for
Orissa not having been appointed during the year. A similar decline in the
expenditure of the Northern India Salt Department is due to smaller payments
of salaries, reduction of charges for manufacture, and to the abolition of the
Indus Preventive Line.
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1808-9. 114. The decline of expenditure on. Education is largest in Bengal

Education (Rx. 17,200), owing to the charges on account of salaries being over-estimated,
Expenditure. and in Bombay (Rx 12,700) where the outlay was affected by the prevalence of
’ plague.

1898-99. 115. Of the reduction of Rx. 83,000 under Political Expenditure, more than

;:l;;t:zltu” half is due to the subSIdy to the Amir of Kabul not having been drawn in full.

An apparent saving is also caused by the charges for the escort of the Burma-
China Boundary Delimitation Commlsswn being adjusted in the Military

Accounts:’
1898-99. 116. The decrease in the payments to Subsidised Railway Companies occurs
?Z_;""*‘ém_’ wholly in the item ofland, and is due to the programme of the year not having been
;,a,,,-::af Land -ang WOTked up to in the case of the Bengal and North-Western, Bhagalpur-Baidya-
Subsidy nath, Mymensingh- Jamalpur, Amritsar-Sarhali, Jullundur-Hoshiarpur, and several
other Railways.
. 1898-99. 117. Of the entire saving of Rx. 208,500 anticipated under the head of Civil

Civil Works.

-~ Works, Rx. 118,800 occurs in the Local Section of the Estimates, and is due
partly to the failure of District Boards to work up to their estimates, and
partly to -the estimates themselves having been revised in Bombay and Madras

. in order to provide funds for plague purposes. The former cause accounts
for differences of Rx. 35,000 in- Bengal Rx. 21,400 in the North-Western
Provinces and Oudh, and Rx. 12,400 in Burma; and the latter for decreases
of Rx. 26,100 in Bombay, and Rx. 22,000 in Madras

In the Provincial Section. the savings amount to Rx. 69,600, of which the
North-Western Provinces and Oudh contribute Rx. 9,000, Bombay Rx. 13,500,
and Madras Rx. 18,400. In the North-Western Provinces the decrease is due
partly to expenditure proceeding at a slower rate than was expected, and partly
to the transfer of the Ghazipur Steam Ferry to the Bengal and North-Western

. Railway. In Bombay grants were reduced on general financial grounds after
the Budget was passed, and in Madras savmgs were caused by a transfer to the

* Educational Department and by the non-payment of grantsto Municipalities for

water-supply projects. .

;‘?:::" 118, The large decrease of Rx. 518, 600 in Army Expenditure in India
Espendiiure. comprises the following important reductions: —

Military operations and special services due to the demo-

bilisation of the Tirah Expeditionary Force in April 1898,
and the substitution - of the Khyber Brigade with
moveable column for the Khyber Force as originally con-
stituted . . . . . . . . . 291,100
‘Saving on Exchange Compensation Allowance owing to the
rise in exchange . . . . . 41,200
Reduced expenditure under Army and Gamson Staﬁ and
" Regimental Pay and Allowances with reference to recent -
actuals . . . . « - e . - . 24,500
Saving arising from the short strength of the Army . . 55,700
Saving on account of Troops serving in East Africa and
Mauritius and charged to the Imperial Government . « - 33400
Transfer to the Civil Estimates of charges for the pay of

officers on plague duty . . . . . . 24,100
Lapse of provision for increase of Commissariat-Transport
Officers . . . . . . . 20,000

Reduced price of food and forage . . . . . 65,000
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119. One cause of saving which affects not only Army Expenditure, but most 78¢3-99-
of the important heads of Expenditure in India, is the rise in the rate of g:‘:;;ﬁﬁ”
exchange, on the basis of which the Exchange Compensation Allowances have Allowances.
been calculated. The average rate assumed in the Budget Estimate of 1898-g9 ™
for this calculation was 151d.; but the four quarterly rates with reference to which
the allowances have been actually paid are 15334., 15314, 15334, and 15334,
yielding an average for the whole year of 15334. The consequent saving
amounts to Rx. 119,000. )

120. The Sterling receipts are expected to exceed the Budget Estimate by 1898-99.
£44,200. The three important items composing this increase are: £18,000 Eesenue i

under Interest on temporary investments of Cash Balance, the rates of interest —=
realised being higher; £9,000 representing larger miscellaneous receipts
connected with the supply of stores to India; and 410,400 under Army receipts,
mainly in the value of articles in possession of Regiments on their transfer from
the Indian to the British Establishment. , _ : o

121. The Sterling expenditure is expected to be less than the Budget :89899. .
Estimate by £151,100. The important variations comprising this, difference are Experditure in
(1) a reduction of £83,300 in the charge for interest on loans ; (2),a saving of Ergland.
£145,200 in the Army effective and non-effective charges; and (3) increases of
. £36,300 and £24,400, respectively, under Civil Furlough Allowances and
Military Works. . _

The Interest charges are less by £83,300, of which /35,400 represents a
decrease in interest on India 2} per cent Stock owing to the loan this year not
having been issued so early as was expected; £44,900 comes under reduction in
interest on India Bills, due toa smaller amount of Bills being issued ; while in
addition to these savings, £ 10,000 provided to meet interest on temporary loans
from the Bank of England was not required. On the other hand, the discount on
the loan of £6,000,000 India 2} per cent Stock issued in July 1898 amounted
to £702,300. As this sum is exceptionally large, it has been decided to depart
from the usual practice of entering the whole of it as a charge on the Revenue of
the year, and to reduce the amount of debt incrrred in excess of the. money
actually raised by means of a Discount Sinking Fund spread over 5o years, the
rate of interest adopted in the calculation for the Sinking Fund being 23 per
as the first investment towards this Sinking Fund. S

As regards Army charges, the reduction in the demands -for stores—mainly
Ordnance stores—amounted to £105,000, and the payments for pay and pensions
of non-effective and retired officers of the Indiam Service and for - furlough
allowances of officers of that-service are expected to be less than the Estimate
by £88,000. On the other hand, arrear payments of £34,500 due to the War
Office for effective and non-effective Army charges of the year 1897-98 have
been made in the current year ; there has also been an excess charge of £17,000
under the head of Troop Service.

The payments for Civil Furlough and Absentee * Allowances have exceeded
the Estimates owing to the exceptionally large number of officers on furlough, and
the demands for stores required for the Bangalore Water-works have swelled
the expenditure on account of Military Works. . '

122. The net charge for Exchange on Sterling expenditure is less than in the 88-9-
Budget Estimate by Rx. 1,074,900. The' net Sterling expenditure is less by Eschange.
£193,300, and the Exchange on this difference at the rate of £1=R 156,
the rate of the Budget Estimate, is Rx. 109,400, which is the saving in Exchange
due to the decrease in Sterling payments. The direct saving from the rise in
the rate of Exchange from 41 = Ri156 to L1 = Rig is, therefore,

Rx. 965,500
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Section 111.—Budget Estimate of 1'899-1900.

123. The following is a general comparison of the Budget Estimate of
'1899~1goo thh that of 1898-99:—

1898-9. | . 189971900, A oo
REVENUE.
India . . . . o « Rx. 98,791,700 " | 101,645,900 2,854,200
England . . . . « £ 188,300 207,100 18,500
Exchange .« . PR « Rx. 105,400 108,500 3,100
ToraL . Rx. 09,085,400 . { 101,961,500 2,876,100
EXPENDITURR.
lndia— *
Imperial, Provincial, and Local Rx.| 72,610,100 73,762,600 1,152,500
Adjustment of Provincial and ‘
Local Surplus or Deficit. . Rx. —116,800 —024,700 807,900
" Ner « Rx, 72,493,300 72,837,900 344,600
England o o o o ok | 16,474,800 16,531,600 |- ) 56,300
Exchange S . « Rx.|  g,225,900 8,659,400 566,500
Toxar . Rx. 98,194,000 98,028,900 - 165,100
SoreLUS . . . . Rx. . 891,400 - 3,932,600 3,041,200

124 The year opens with falr promise. Except in limited areas in the
Central Provinces and the Punjab the agricultural prospects are good, and the
bulk of the populatlon have returned to the standard of living which prevailed
before the scarcn:y compelled them to reduce their consumption of all but
absolute necessaries. An expansion is accordingly looked for under all the
principal heads of Revenues, except Registration fees, which are really payments

- for services rendered ; and Railway receipts, which are a good test of general

1899-1900.
Goeneral Rosulis,

. 18ge¢-1900.
Inoveases of Ra-
vonns in India.

prosperity, are expected to show a corresponding increase. The only serious rise
of expenditure is in the medical charges connected with the plague: the other
increases represent improvements of administration, or outlay required to earn
increased revenue.

125. The Revenue in India is expected to exceed the estimated receipts of
1898-99 by Rx. 2,854,200, while the Expenditure, after allowing for the adjust-
ment of Provincial and Local surpluses or deficits, will'be increased by Rx. 344,600.
In England an improvement of 418,800 in Revenue is anticipated against -
a rise in Expenditure of £56,800. At the same time the net charge for
exchange will be reduced by Rx. 569,600, so that the combined account works
out to a surplus of Rx. 3,932,600, being Rx. 3,041 200 in excess of the estimated
surplus of 1898-gg.

126. The following are the most important increases of Revenue in Indxa_ —

. Land Revenue . .. . . . . . 73,700
Opium " . <. S . . . - . 673,900
.Excise . - . . . . . 60,900
- Provincial Rates . . . . . . . « Q5,500
Customs . e . . . . . . 58,200

Assessed Taxes

. . . . 55,900
Forest

. ' « e . . . 55,100
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Railways—
State, Gross Receipts . . . . . . . 854,500
Guaranteed, Net Traffic Receipts . . . . .+« 768,500
Irrigation—

Major Works—Direct Receipts . . . . . 139,800
Land Revenue due to Irigation . . . . 71,100

127. The growth of Land Revenue is most marked in Burma, where 1859-rg00.

Rx. 107,900 is expected to accrue from revision of assessments and increase in Lexd Revenve.
cultivation. Inthe North-Western Provinces and Oudh Rx. 110,300 will be gained

by enhancements of revenue resulting from the regular revision of settlements.

An increase of Rx. 34,300 in the Central Provinces is due to provision havmg

been made for the recovery of famine amrears. Decreases of Rx. 113,500 in

Madras and of Rx. 25,400 in Bombay are caused by the reduction of the arrear

balances which swelled the receipts in the current year added in the latter case to

a less favourable inundation in Sind.

128. The Estimate anticipates an increase of Rx. 587,300 in the Opium Rev- 1899-1g0a.
enue in Bengal. Prices show an almost unbroken rise throughout the past year; Opinm Resenve.
the average per chest has gone up from R1,023 in 1897-98 to R1,055 in the cur-
rent year and the price realised at the sale of March 1899 is R1,149 against Rg48
at the same time a year ago. Ri,100 has accordingly been taken as the average
price for the ensuing year. In Bombay it is assumed that the revival of the trade
in Malwa Opium, which has followed on the reduction of duty, will continue un-
abated, and that the number of chests exported will be the same as in the current -
year. On this basis an increase in revenue of Rx. 84,000 is looked for.

129. The Excise Revenue has ‘been slow to recover from the depression 1899-1900.
caused by the famine, and the Estimate anticipates only the moderate Escise Revenve,
increase of Rx. 60,90o0. To this the North-Western Provinces and Oudh con- ’
tributes Rx. 67,500 due to the normal growth of revenue and to the introduction of
administrative reforms, while Burma, Bengal, and Bombay look forward to increases
of about Rx. 25,000 apiece. On the other hand, the actuals of the current year
in Madras point to a decline in revenue which is estimated at Rx. 110,000,

130. Of the increase of Rx. 91,500 under Provincial Rates, Bengal contributes 1899-1900
Rx. 38,700 arising from the completion of revaluations in the Districts of Dinaj- rovineiel Rates.
pur and Backerganj. In Madras an increase of Rx. 21,600 is looked for from
Village Service Funds. ) '

131. In Bengal an increase of Customs Revenue, amounting to Rx. 535,000, 1899-1900.
is anticipated, mainly under Liquors, Artides of Food and Drink, and Silver Customs Revenue.
Bullion and Coin. In Burma an aggregate 1mprovement of Rx. 51,200 is ex-
pected under Export Duty on Rice and various heads of Import Duty; specially
Liquors, Articles of Food and Drink, and Manufactured Articles. The Estimate
for Madras shows a decline of Rx. 34,200, chiefly under anuors Imported Cotton
Goods, and Exports \ .

132. The increase under the head of Assessed Taxes is largest in Bengal 1899-1900.

(Rx. 25,000) and in Madras (Rx.1 5,000), and is due to progressive revision of the 4ssessed Tases.
assessments and to general improvement in the administration of this head of revenue.

133. An increase of Rx. 69,700 under Forest Revenue anticipated in Burma 1899-rg00.
really represents a decline from the abnormal receipts for which credit has been £orest Revesue
taken in the Revised Estimates. The demand for teak at the present high prices
is expected to fall off ; the Bombay-Burma Trading Corporation will reduce their
exports of timber from the Pymmana forests, and the revenue obtained in the form
of royalty will be diminished in proportion.
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134. The Railway Revenue of the coming year is estimated at Rx. 1,623,000

Railway Revenue. in -excess of the amount taken in the Budget of 1898-99. Thé forecast is

1899-1900.
Irrigation
Revenue.

1899-1900.
Decrease of
Revenue.

1899-1960.
Decyeases of

. Expenditure. ‘

1899~ 1g00.
Ayrmy '

- Expendituve. -

justified by the excellent promise of the spring crops and by the additional
. mileage likely to be opened for traffic during the year.

135. The Estimate of Irrigation Direct Receipts for 1899-1900 is based upon’
the normal expectations of Revenue, and anticipates a falling-off from the excep-
tionally high returns indicated by the Revised Estimate of the current year. As
compared with the Budget of 1898-99, it provides for an increased Revenue of .
Rx. 139,800, which includes an increase of Rx. 80,200 in the Revenue from

" the Canals in the Punjab, and Rx. 54,100 from Canals in the North-Western

Provinces and Oudh, due in each case to the. growth of the demand for canal
irrigation, ‘ :

136.- The only important decrease of Revenue in India occurs under Telegraph
Receipts, which show a falling off of Rx. 130,400 as compared with the Budget
of 1898-g9. This, however, represents an advance of Rx. 24,400 on the Revised
Estimate of the current year, and indicates that the growth of operations in
India is ovettaking the decrease of Revenue brought about for the time being

" by the cessation of military operations, the extended use of deferred messages,

and the falling-off in the Indo-European message traffic transferred at Karachi.

137. The chief reductlons in Expenditure in India occur under the following
heads jomm

, , Rx.

- . Army Services . ; . . « - . . 1,171,500
Interest on Ordinary Debt . . . . . 202,000
Famine Relief . e e . o« e . . . 70,400

* Construction of Protective Railway o s . . 178,300

138. The following are the principal causes which have contrlbuted to bring
“about the important decrease of Rx. 1 171,500 m Army charges :— .

- : : Rx.
- ‘Redluction of Milita_ry Ope;'ations and Specia] Services . 1,176,500
Saving under pay of British troops due to exchange being

taken at 15. 44. instead of 15, 334. the rupee . . 120,000
Saving in Exchange Compensatlon . . . . . +. . 20,800
* Saving under Regimental Pay and Allowances . . . . 45000
Fall in the prices of food-supplles .. . . . e ‘ 60,000

Saving due to the cost of the 1st Bengal Infantry stationed -
at Mauritius bemg deblted to Her Majesty’s Govern-
ment . . . . . .

4 i

. . 21,200

S —— ———

i 1:4431500

Agamst the above 1mportant decreases in expendlture the following increases
are provxded for :—

Provision of messmg allowance made for the whole year

instead of for part only as in 1898-9g . . . . 114,600
- Smaller deduction in India on account of excess provision . :
in the Home Estimates . . . . . . « 48300
Mobilisation Equipment of the additional corps mcluded
among the extra units of the field Army ', . o 39,500
Reserve of compressed fodder to facilitate mobilisation
operations . . ’ . v . . 37,600

. Re-establishment of Cantonment Hospitals v e 20,700

260,700
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139. As was explained in.last year’s Financial Statement, the decrease of 1899-z900.
Interest charges represents for the most part the interest on the - difference [nferest on Debt.

between the Capital Expendlture on Railways and Protective Works and
ordinary loans contracted in India..

140. Except in a small portion of the Central Provinces where the people 2899-1900-
have not yet recovered from the famine of 1897-98,and in the South eastern districts Fomine Religf.
of the Punjab where both the khar;’f and the 7ab7 have suffered from want of rain
and the area protected by irrigation is small, the prospects of the coming year are
excellent, and it has not been found necessary to make any substantial provision
for the relief of scarcity. Out of Rx. 85,000 provided last year to meet the
probable wants of certain districts in Madras where the cold weather rains had
partially failed, only Rx. 1,700 was spent and the small sum of Rx. 5,700 now'
entered is almost entirely intended to meet the possible requlrements of Hlssa.r
and the neighbouring districts of the Punjab.

141. The Budget Estimate of 1898-99 provxded Rx. 668,300 for outlay on the 1899-1900
construction of Protective Railways, and this was ralsed dunng the  year to Construstion of

. Protects
Rx. 695,400 distributed as follows :—— . R::‘l::a;f |

% . Rk

East Coast Railway o 60,006‘

®
L)
3
-
-
L

Bezwa&a—Mad;a{s I . E PR 669,469

Godavari Bridge .  A . I 166,40(.;

Guntakul—Mysore . e . . . N “ . s .400'
V.South Indian .« e ‘e ' S .- 200,000
695,400

For the coming year the Expenditure has been placed at- Rx. 490,000
-allotted to— T

"~ Rx

East Coast Railway B . R ;1.6,000 )
Beiwada-Madras e e .. . . e .»30,00’0 :

Godavari Bridgé e . . oo e e e .". 200,000
South Indian . . “,‘. . C « + « & 50,000

‘ Madu'ra-Pa'umbeﬁ . .. | ‘. ‘. | . e vxo_'o,oqo .
Tinnevelly-Quilon . . . c e « 70,000 -
: ‘4'90,000 :

~If to this latter sum’ be added Rx. 370,400, being the net charge for the
Indian Midland and Bengal-Nagpur, two Protective Railways constructed by
Compames Rx. 603,900 set apart for Reduction of Debt; Rx. 30,000 allotted
for Protective Irrrigation Works ; and Rx. 5,700 for the relief of distress, the result-
‘ing total makes up the sum of Rx 1,500,000 set apart for expendlture on Famine
~Insurance.

142. The rate of exchange assumed in the Budget Estlmates for 1899-1900 1899-1g00.
for the purpose of calculatmg Exchange Compensatlon Allowances is 153d. the Exchange

rupee, and - the total saving under- the various heads of Expenditure affected by 21";1:’;::::"‘
thxs item of charge amounts to. Rx. 56,400.

F 2
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143- The chief increases of Expenditure in India anticipated in the Budget
occur under the following heads -——

Rx.

3—Land Revenue . . . . . . - . 63,600
Police - - . . - - . - - . 102,600
Medical . - - . - - - - - - 453,000
Redm 0[ Df:bt - - - - - - - - 278,1(’0
State Railways:

Working Expenses . . - - - . - 276,500

Interest on Debt . . - . . e « 93go0
Guaranteed Companies :

Surplus Profits, Land, and Supervision . . . . 250,700
Imigation, Minor Works and Navigationn . . . . 51,500
Military Works . . . . . . . « 163,800
Civil Buildings 2nd Roads. - . . . . - 648,700

144. The Madras Estimate under 3—Land Revenue includes an increase
of Rx. 38,700 mainly interded to provide for a long standing scheme for the im-
provement of the position of Taluk Gomastahs, for the revision of Village Estab-
lishments, and the extension of Survey and Settlement. In Burma the charges
of District Administration are being raised by Rx. 27,800 to meet the increased
demands of a young Province with a growing Revenue.

145. In Bengal an addition of Rx. 30,200 has been allotted under Police
charges for improving the investigating staff of the District Police, and for

the force in Calcutta. A provision of Rx. 27,200 has been made
in the North-Western Provinces for adding to the number of Assistant District
Superintendents and introducing reforms in the Rural Police System of Oudh.
There are also smaller increases in the Punjab, Madras, Bombay, and Assam
due partly to plague charges and partly to the reorganisation of the force and
the cost of supplying improved arms and accoutrements.

146. Every Province, except the Punjab, anticipates a rise in Medical
Expenditure, the largest increases being Rx. 131,500 in Madras and Rx. 79,200
in Bombay, both mainly on account of the plague expenditure shown in detail in
paragraph 103 above. As the general resources of both these Governments have

" been seriously redoced by famine and plague, the Government of India have

as is explained above, come to their aid with contributions from Imperial
Revenues. The specific contributions thus passed in the Estimates through
the Land Revenue head are Rx. 64,500 in Madras, and Rx. 126,400 in
Bombay. In addition to the increases shown under Provincial expenditure on-

~ plague a reserve of Rx. 209,500 has been provided under India General in

18g9-1gco.

Reduction of Debt.

18g9-1900.
State Railweys.

1839-1gc0-
Razilway
Interest.

189g-1900.
Guargateed
Companies:

order to meet any unforeseen necessities which may arise during the year.

147. As po necessity for the relief of Famine is anticipated and the expendi-

ture on Protective Railways and Imigation Works has been reduced, an addi-
tional sum of Rx. 2%8,100 required to make up the Famine Insurance grant
to the full amount of Rx. 1,500,000 will be charged under Reduction of Debt.
- 148. The increase of Rx. 276,500 under the Working Expenses of State
Railways is due to provision being made for heavier traffic, a greater length of
open line, and extensive renewals of permanent-way and other works which have
been left unfinished during the corrent year. -

149. The increase in the Railway Interest represents the interest pa)-a.ble on
the new capital outlay to be undertaken on Railways.

150. The increase of Rx. 250,700 under Guaranteed Companies is accounted
for by the fact that the moiety of surplus profits payable to the Bombay, Baroda

" and Central India Railway is estimated at Rx. 187,000 against Rx 117,000 in

L
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1898-99, while the amount due to the Great Indian Peninsula is expected to Surplus Profits,
rise from Rx. 60,000 to Rx. 270,000. Itis lmprobable that the Madras Raxlway ?’”‘ ond

. . upervision.
will earn surplus profits during the coming year, but 2 small provision of
Rx. 10,000 has been made to cover the contribution to the Provident Fund and
any small amount of surplus profits that may be declared.

151. The greater portion of the increase under Minor Works and Navi- ‘1890-1900.
gation occurs in Burma and Bombay, and is due to the gradual extension of the %:::"az:k’ and
works classified under this head. ' =

152. The increase of Rx. 163,800 on accout of Military  Works includes 1895-1900.
a sum of Rx. 150,000 which has been added to the ordinary grant for Military #itary Works.
Works in order to provxde for defensive works beyond the administrative frontier
of India.

153. The increase under Civil Buildings and Roads is eccasioned by the r899-1900.
fact that the greater part of the free grants made to Provincial Governments in f,',‘,’;’,{,i’,‘,ﬁf i
aid of their general resources have been entered under this head with the object
of rendering them available for immediate expenditure if the financial position of

the Governments concerned admits of it.
154. The increase of £18,800in Sterling receipts in England occurs almost '899"9‘”

entirely under Army Receipts, and is due to larger receipts under the head of E:","a:;_"'~
g

Indian Troop Service and larger recoveries on account of the value of clothing,

accoutrements, etc., in the possession of Regiments on their transfer from the

Indian to the Bntlsh establishment. .

155. The Sterling expenditure in England is estlmated at £16,531,600 as 18g9-rg00.

compared with £16,474,800, the forecast for the current year. g‘{;l:"n’;“" in
Of the variations which bring out this result, reduced interest payments -

account for £45,100. The charges on account of the Post Office are less by
£17,400 owing to a more favourable adjustment of the cost of the Eastem
Mail Service as between the English and Indian Post Offices.

The payments of interest on capital deposited by Railway Compames show
an increase of £42,600 due to further deposits of capital made by the East
Indian Rznlway, the Bengal-Nagpur Railway, and the Indian Midland Ra11way
A decline in the charges on account of the Assam-Bengal Railway is owing to
the rate of interest guaranteed on the Company’s share capital having been
reduced from 3% to 3 per cent. ‘

The Civil Superannuatlon and Pension Charges showan increase of £43,300,
owing to a gradual increase in the claims to pension. -

. Under Effective Army charges the total in 18g9-19o0. is about the same

as in the Budget Estimate of 1898-gg, but the cost of the Indian Troop Service
and the Miscellaneous charges will be less by £8,000, while, on the other hand,
the estimate of the payments to the War Office in respect of British Forces
serving in India is higher by £9g,000

Under Non-Effective Army Cha.rges there will be a total increase of ,{,'2 1,000
made up of an increase in the payments to the War Office of £37,000, of small

increases under Miscellaneous Pensions and other charges aggregating £4,000
and a reduction of £20,000 in the charges for pay and pensions of non- effectxve
and retired officers of the Indian Service.

156. The charge for Exchange on the net Sterling expenditure during tbe 1899-1g0o.
coming year is less by Rx. 569,600 than in the Budget Estimate of 1898-gg. Eschange.
The net Sterling expenditure is more than in the Estimate of 1898-gg by
£38,000, and the exchange on this difference at the rate of £1=R156, being
the rate assumed in the Budget Estimate for 1898-g9, is Rx. 21,300. The direct
saving from the rise in the rate of exchange from £1=R15%6 to 155d. the
rupee, the rate taken for the coming \ear, amounts, therefore, to Rx. 590,900.
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Section IV,.—Statements comparing the figures of the Estimates
under the more important heads of Revenue and Expenditure
- with those of past years,

'LAND REVENUE,

] ) 1898-99. :
Accounts, | Accounts, | Accounts, 1899-1900,

189596, | 1896-07. | 1897-98, Budget.’
“ . Budget. Revised.

,

Revesos— _ Rx. | Rx.| Rx Rx. Rx. Rx.

Including that due to Irrigation— ‘
< India General . e .| 145,711 147,471 148,654 150,500 | . 130,600 143,500

Central Provinces , . .| 767,332 660,493 667,754 | 920,000 885,000 054,300
‘ Burma ‘. « e . | 2,485,004 2,396,961 2,646,270 | 2,657,000 | 2,757,800 | 2,764,000
~Assam . —_— 597,671 | 606,231 | 596,123 | 626,000 620;000 620,000
Bengal . e . . 3,965,221 3,876,838 3978219 | 4,087,300 | 4,080,400 4,078,500

* North-Western Provinces and , .
Oudh . . e o | 6:134:442 | 5,104,374 | 5,719,678 | 6,667,900 6,719,900 | 6,778,200

CPunjab . . .0 L] 2,440,115 | 2,320,755 | 2,510,892 | 2,614,100 2,626,300 | 2,617,500

" Madras . . . e o] 5592141 | 5:250,372 5,612,878 | 5,856,100 | 5,839,400 | 5,784,700

\

Bombay . . . o | 4954,982 | 4,473,802 4,767,912 | 4,961,300 | 5,000,700 | 4,943,400

ToTaL . 271022_»5}9 24,846,297 26,648,380 28,5.40,200 128,669,100 (28,685,000

Shown under XXIX.—Irrigation | 821,664 871,808 | 64,738 972,001; 989,700 1,043,1@
Shown under I.—Land Revenue [26,200,055 [23,074.489 25,683,642 |27,568,200 {27,679,400 27,641,900

' EXPENDITURE— _
District Administration . 1,875,769 1,893,376 1,944,642 1,884,000 | 1,868,500 1,917,806
" Other Charges e o o] 2,221,348 | 2,216,227 | 2,243,559 | 2,250,900 | 2,216,500 | 2,291,600

ToTtaL « | 4,097,117 | 4,109,603 4,187,601 | 4,143,900 | 4,085,000 4,209,406

157. Throughdut the period covered by the statement the Land Revenue of
the area included under India General, has been below the standard of
Rx. 175,000 attained in 1893-94. It escaped the influence of the famine of
1896-97, but' during the present year there has been a marked drop in the revenue
owmg to a failure of the rains and general scarc1ty in Ajmir. An improvement
is looked for in the coming year. :

~158. In the Central Provinces the whole area was affected by famine which
began earlier and lasted longer than anywhere else in India. The effect on the
Land Revenue was marked and extended over 1896-97 and 189%7-98. Since
then there has been a return of prosperity and the Revised Estimate includes
Rx. 56,000 and the Budget Rx. 36,000 on account of famine arrears. Recent
information shows that there has been some failure of crops in the wheat-growing
areas of Saugor and Damoh, and the Budget has been framed on more cautious
lines than was proposed by the local officers.

159. The'Land Revenue in Burma received only a slight check in 1896-97
and then resumed its normal course of steady progress due to extension of
cultivation, revision of low assessments based on provisional data, and the enhanced ’
yield of the capxtatxon tax which follows the growth of population in a new
Province with large areas of fresh land.
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160. Assam was untouched by the famine, and the figures of 1896-97 show
an increase in the Land Revenue. In the following year the revenue was affected
by the earthquake which reduced for the time bemﬁr the tax-paying capacity of the
people, while in Kamrup and Nowgong large tracts of land have been rendered
uncultivable by the sand that has been thrown up. The reduction of revenue from
this cause is estimated by the Chief Commissioner at not less than a lakh of
rupees. Allowance has been made for this in framing the Budget of 1899-1900.

161. In Bengal the Land Revenue being permanently settled at very low
rates is to a great extent beyond thereach of famine, but the calamity of 1896-g7,
which extended to the whole of North Behar, to a large part of Chota Nagpur
and Western Bengal and to isolated tracts in Central Bengal, directly affected the
rental of Government Estates where the State is itself the landlord, and reduced
the recoveries of survey charges in Behar.

162. Distress in the North-Western Provinces began early and was mdely
diffused but the recovery of the country has been rapid. The Revised Estimate
includes Rx. 440,000 on account of suspensions of revenue, and the Budget
antlclpates recoveries of Rx. 417,300 on this account besndes Rx, 77,800 due to
revision of settlements. .

163. In the Punjab the revenue rose directly the famine was over, and )
although during the current year the estimate has not been worked up to and -
suspensions of revenue have been necessary in Hissar and the neighbouring .
districts, it is hoped that this will be counteracted by extension of cultivation
along the Chenab Canal and in the Montuomery district.

164. The Revenuein Madrasis improving in the manner charactenstlc of the
Province. The balance in arrear at the close of 1896-97 has been steadily
reduced and the Budget anticipates an increase of Rx. 70,900 from the resettle-
ment of the Kistna and Godavari districts and from extension of cultivation.

163. In spite of famine and pla.aue in Bombay arrears of revenue amounting
to Rx. 250,500 have been recovered in the current year and a favourable munda-
tion in Sindh has swelled the revenue by expanding the cultivated area. In the
coming year there will be smaller arrears to collect, and the conditions in
Sindh are expected to be less favourable, but Rx. 51,000 will be added to the

demand by revision of settlements.

OPIUM.

Accounts, | Accounts, | Accounts, 159599 1299-1900,
189596, | 159697. | 189798. | pogoet | Revised Budget.

Revenue— ’ _ :
Bengal—Sale of Opium . .| 5240,349 | 4.850:352 | 3,991,048 | 3,900,000 | 4,164,000 | 4,488,000
Bombay—Pass Fees . 1,055.907 | 1.334.847 966,983 | 1,200,000 | 1,284,000 | 1,284,000
Excise Opium and other Revenue. 227,666 | 224039 | 221,739 | 229.800 | 231400 | 231,708

Torat . Rx.| 7123922 | 6,409,238 | 5179.772 | $:329,800 | 5.679.400 | 6,003.700

Expenditure—

Payments to Coltivators, mcludmo’
purchase of Oprum . Rx | 1,867.400 | 2,264,336 | 2,157.247 | 2,400,000 | 2,135.800 | 2,4
Other Charges . Rx.| 200573 | 220341 | 223,074 | 254000 213000 233,900

England - - .« & S50 82| 18531 1400| 1600| 2200
Exchange . . « Rx. 418 533 1,043 8oo 800 1,100

Torat o Rx.} 2068941 | 2,486,602 | 2:389.117 | 2,636,200 | 2,351,200 | 2,657,200

’

Statistics—
Bengal—
Chestssold . . . 37695 | 39000] 390001 30000| 30450| 40,800
ehvera"e %:ce a .o R 1,390 1,244 1,023 1,000 1.055 1,100
ests uc : 35953 43,041 45,500 e 44075 s
Chest.spn:\ Balance, \lan:h
31st 23551 | 29,587 ] 3608 40,703 -
Reserve, December 31st . —2,652 | 5099 330 6,830 6,330 | 10,103
Bombay——
Chests passed for export . 23,4751 21,7513 17,4321 24,000 25,630 23,630

Rateof Duty « . R 630 (650 & 600 [600 & 500 500 500 500
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166. Throughout the period comprised in the table -the revenue derived
from the sale of Bengal Opium follows the average price per chest offered
at the Calcutta sales, which in its turn is determined mainly by the dollar and tael
prices obtained in China. The growmg competmon of the Chinese drug has
. prevented the prices in China from rising in proportion to the increased value of
the rupee due to the Currency leglslatlon of 1893. The trade has also been
handlcapped by the uncertainties of exchange and the stringency of the Indian
money market. These latter conditions have now improved and somewhat larger
stocks are available for the China market. It is therefore hoped that the rise of
Opium revenue in the current year, which was due largely to a scanty crop in
China, may continue.

‘. The decline in the \exports of Malwa Opium which the table bnngs out,

* and its recent revival, are due to the same causes as those which affected
Bengal Opium. The revival has been helped by the reduction of the pass-duty,
which was. found to. be more than a declining trade could bear, to Rgoo’ per
chest. -

- The receipts from Excise Opium are govemed by the same causes as Excise
Revenue generally, but as the consumers of opium are a comparatively well-to-do '
class, the returns are perhaps somewhat less sensitive to the influence of famine.

167, The main items of expenditure are payments to cultivators, the
amount of which varies directly with the number of chests of Bengal Oplum
produced,-and the quantity of Malwa Opium purchased for excise purposes which
depends on the anticipated demand. The increase in charges is also due- to the

fact that the position of the officers of the Opium Department, which had long
been admitted to be unsatisfactory, .has of late years been bettered.

SALT.

Accounts, | Accounts, | Accounts, 1898-99.

189g-1
1895-96. 1396-97. 1897-98. S

'Budget. | Revised, | Budget

.
L. 1

‘ . Rx. Rx. Rx. * Rz, Rx. " Rx.

N orthern India (@) + . . +| 1,005,325 | 1,848,755 | 1,947,810 | 1,975,000 | 2,027,200 | 2,002,600
Burma (b)) . . . . «] 156,032 140,928 | 156,744 | 160,000 | 161,000 { 160,000
Bengal (8) . . L. + 1 2,488,620 | 2,500,119 | 2,463.315 | 2,500,000 | 2,524,000 2,500,000

Madras(a) . . . *| 1,997,489 | 1,094,104 | 1,726,961 | 1,770,000 | 1,985,000 | 1,793,100
Bombay (@) « - . * | 2,314,379 | 2,237,739 | 2,299,395 | 2,323,000 | 2,350,000 | 2,301,500

ToraL .| 8,861,845 | 8,421,705 | 8504225 8,728,000 | 9,047,200 | 8,757,200

Charges . o « « | 521,044 523352 473747 | 519600 | 466,100 | 537,300

(a) Chiefly excise on local manufacture, |  (3) Chicfly duty on imparted salt,

168. The fluctuations of the aggregate Salt Revenue correspond closely to
the material condition of the mass of the people who consume salt. A sharp
" decline in the famine year 1896-97 has been followed by a gradual rise which in
the Revised Estimate for the current year exceeded the standard of the revenue of
1895 96. The Bengal statistics, however, follow a somewhat different course.
There the receipts rose in 1896-97 and fell in 1897-98 when the revenue of
every other Province shows a rise. . In explanation of this it may be observed,
first, that large portions of the area supplied from Bengal escaped fammc
altogether, while the cultivating classes found their purchasing power greatly
augmented by high prices ; secondly, that the demand of 1897-98 was affected by
the earthquake and cyclone of 1897; and thirdly, that imported salt is less
sensitive to local influences than salt produced in the country.
The increase in the revenue in . Northern' India durmg the current year is
" mainly due to the revival of traffic in Kohat Salt since the cessation of the
frontier disturbances. It is doubtful, however, whether the demand will cortinue
on the same scale during the coming year ; and reduced receipts are also expected
from the salt produced at Sambhar, Didwana, and Pachbudra. For Burma and
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Bengal the estimate is normal ; in Madras it assumes a consumption of about
70 lakhs of maunds. The Bombay estimate has been taken at a moderate figure
in view of the uncertainty arising from the prevalence of plague.

STAMPS.
Ac A i
A nts, ts, .
ases. | 1ebor. | iserse. “Badger:

Budget. Revised,

" Revesor.

Ccart Fees and Plain Paper . o | 3,224,216 | 3,216,005 | 3,305,376 | 3,301,100 | 3,413,000 | 3,442,800
Commercial and other Stamps « «| 1,418,875 { 1,476,870 | 3,456,034 | 1,478,900 | 1,396,300 | 1,425,800
Other Revenue . . . 83.964 84,867 '_75,633 75,900 32,600 | . 28,500

Torar .

F

4737055 | 4777743 | 4832043 | 4855900 | 4.830.900 | 4897,100

Chlargs— ,000 : ‘

ndia . « +Rx] 095158 97 " 97998 99,700 97,100 | 100,400
England (Stm) e e« 4 43492 40808 | 35844 ] 37,800 36,500 | .- 39,300
Exchange . . « - «Rx. 33044 26,067 20,185 21,100 18,200 20,600

Torar  .Rx.| 171,604 1 164781 | 154027 158,600 151,800 160,300

169. The Stamp Revenue depends on such a wide variety of transactions that
fluctnations in its aggregate yield ‘can hardly be ascribed to any single cause.
Scarcity, for example, exercises a converse effect on the demand for the two main
classes of Stamps. On the one hand it compels self-denial in the pursuit of
lxtxgatlon on the other it promotes the execution of documents for the purpose of
raising money. Both these tendencies are reflected in the revenue returns. The
receipts from Court-fees drop sharply in the famine -year, but they recover at-
once, and their progress is so rapid that its effect was greatly . under-estimated in
framing the Budget of the curfent year. - In the case of Commercial Stamps the
course of development is reversed. - The revenue rises in the famine year and falls
contmuously from that time to a level below that of 1895-96. It was over-esti-
mated in the Budget of the current year, and the figure taken for 1899-1g00
represents only a moderate advance on the standard of 1895-96.

EXCISE.
' 1898-99,
Acc ts, Ac ts, | .Ac ts, . s
189596, 1596-97. | 1597-98. ‘sﬁ?d?:t.o

Budget. , Revised

REVENUE. } Rx. Rx. Rx. Rx. Rx. Rx.

Bengal

N orlh-Wstem Provmos
Madras . .
Bombay . - -
QOther Provinces . .

1,337,850 | 1,339,931 | 1,274,775 | 1,325,000 | 1,335,000 | 1,350,000
540439 | 446444 | 451,496 | 490,000 | 557,500 | . 557,500
1,438,405 | 1,489,657 | 1,461,945 | 1,530,000 | 1,390,000 | 1,420,000
1,164,147 | 1,000,650 | 1,004,996 | 1,120,000 | 1,146,000 | 1,146,000
1,232,556 | 1,238,518 | 1,200,242 | 1,252,300 | 1,302,500 | 1,304,700

2 e 8 s o
'
® & « 9 @

Torar .| 5,722,417 | 5,614,200 | 5.480.454 | 5717:300 | 5,731,000 | 5,778,200

Charges . . . . 207,057 { 212,855 | 240,463 250,200 | 243,000 261,806

170. The progress of Excise Revenue, like the growth of the receipts from
Court-fees, is a fair test of the ability of the people to spend money on luxuries.
The years of scarcity show accordingly a marked decline, and in Bombay,
owing probably to plague and the apprehensxon to which it nges rise, the
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standard of 1895-96 has not yet been regained. In Madras, on the other
hand, the effect of the famine and apprehended plague in reducing revenue was for
a time neutrahsed by the extension of the tree-tax system of ralsmg revenue from
: toddy This system attained its present maximum application in 1897-g8. The
increase of charges is due to the adoption of more efficient methods of adminis—
tration and prevention.

PROVINCIAL RATES.

1808-99.

Aceoants, | *Accounts, Accounts, 1899-1900,
189596, 1896-97. 1897-98. Budget.

Budget, Revised.

Di Lo IRF“BgUB. : 181*- %x. g Rz, Rx Rx. Rx.

istrict Local Funds . 2,184,443 | 2,086,080 | 2,269,731 | 2,326,600 | 2,402, 1374,

Provincial Cesses, including Famme DA 3 402,300 | 2,374,400
Insurance . -| 664,081 | 657260 | 641,731 | 671,600 | 670,000 | 675,600

Village Service and Patwaris =~ . 731,443 | 607,487 | 678,399 | 726,400 | 737,100 8,600
Other Cesses « o« o 124038} 126,028 | 133,420 | 135400 | 142,700 Z‘éz,goo

»

TM‘}L * | 3,707,005 | 3,536,355 | 3,723.290 | 3,860,000 | 3,052,100 | 3,951,500

C!nﬁrges' N . . e 52,675 54.301 52,530 52400 | 55700 * 60600

171. As was pointed out last year, the revenue from Provincial Rates is deter-
mined by the causes aflecting Land Revenue, to which in most Provinces the rates
“bear a definite relation. The rise of revenue in the last three years corresponds
" therefore to the recovery of Land Revenue from famine influences. It should be
added, however, that in tracts where the Land Revenue is permanently settled
the revenue, from Provincial Rates is increased independently of the Land
Revenue by the periodical revaluation of the aggregate rental of a district for
the purpose of levying these cesses.

CUSTOMS.
1898-99.
Accounts, | Accounts, { Accounts, 1899-1900,
1895-96. | 1896-97. | 1897-98. ] Budget.
Budget. Revised, :
ImeroRT DUTIRS— Rx. Rx. Rx. Rx. Rx. Rx.
Arms, Ammumtlon, and Mlhtary
Stores . . - . 33,867 37,215 35,728 36,200 33,700 34,200
quuors—Spmts . .. «| 591,003 | 599,045 | 606,088 [ 583,200 627,000 508,300
Other sorts . . 71,583 | 60,120 55:224 65,300 66,000 65,200
Articles of Food and Drmk «| 31,108 305953 | 387,063 | 319,500 | 380,900 357,400

gl;emchal;sl. Drugg. (l:Vledlcln&s, etc. 102,337 92,108 106,933 96,700 104,500 103,400
ilver Bullion and Coin . 355869 | 326,481 | . ,8 253,300 28,500 | 237,000
Other Metals and. Manufactures ’ 433,599 3 3 37

of Metals . . . | 257,871 202,480 222,424 223,700, 204,300 218,700

Oils . « o «| 408,690 | 420,067 | 556,015 | 411,600 | 510,300 | 449,400
Manufactured Artlcles . 541,046 | 508,799 436:59; 518,300 | 492,500 482,%00
Raw Materials and Unmanuface '

‘tured Articles . « o] ¥13027 88,081 09,480 | 103,900 80,600 04,100

Cotton Goods N . . o| 1,383,443 1 917,816 | 795,720 | 938,300 | 875,700 | goz,100

_To"ru. luron'r Duries ..} 3,970,804 | 3,567,165 | 3,735.165 [ 3:549,900 | 3,706,500 3,544,600
Excise Duty on Cotton Goods . 63,915 112,344 116,183 115,700 134,400 132,900

Exrort DuTiES— ‘ ' .
Rice. +| 930,616 | 755,167 | 724,819 862,400 1,002,200 | goo,000
Lanp Cusrous nm stc nt.umzous 51,043 56,801 63,123 62,500 61,300 71,200

Graxp ToTaL .| 5,017,278 | 4,491,477 | 4,641,208 4,590,500 | 4,898,400 | 4,648,700

Charges « e e e

2@2,948 203,336 2_11,379 215,400 | 215,300 | 232,300

* 4
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172,  The decline in the revenue from import duties in 1896-97 was due not -
merely to"the effect of the famine in reducing the demand for manufactured
articles and metals but also to the exemption of cotton yarns from duty and the
reduction of the duty on cotton manufactures from 5 to 33 per cent. The volume
of the trade in cotton goods was not affected until the following year when the
1mports declined greatly. Since then business has revived, but it is still suffer-
ing from the effects of the plague in Bombay, a great producmg and distributing
centre, and from the overstocking of markets in China and Japan. - The revenue
from oils is derived chiefly from kerosene. The trade in this article fluctuates
greatly and the cheaper oils from Russia and Sumatra are now beginning to
compete successfully with the finer American oil. The increase under articles
of food and drink is due to the imports of beet-sugar, principally from- Germany
and Austria, which has been poured into India in considerable quantities, , The
extraordinary rise in the imports of silver, especially in \a year when the -
effects of the famine were still severely felt, is a phenomenon of which no satis-
factory explanation has been found, but the trade is now dlmmxshmg and with
a large demand springing up for gold, the decrease next year is expected to
be considerable. The export duty shows a great’contraction in 1896-97 and-
1897-98 owing to great quantltles of Burma rice, which would otherwxse have
been exported to foreign countries and -have -paid’ duty accordingly, being
diverted to India to meet the famine demand. The large exports of "1898-99
followed on a bumper crop in Burma, the chief exporting province, but such a
harvest is not expected to recur and the surplus available for export to forelgn coun-
tries during 189g-1900 is likely to be considerably less than in the previous year.

ASSESSED TAXES.

. ' 11898-99. ’ .
Accounts, | Acc%unts, Accounst?, - - - {1%99‘;1900,
1895-96. 1896-97. . 18979 . . udget.

959 9% | Budget, | Revised. | ¢

. Rx, " Rx. Rx. | Rx “Rx. Rx.
Deduction by Government from . : . o
Salaries, Pensions, and Interest . : : . , .
payments . . . . o] 447,688 | 439,259 | 444,494 | 4798001 447,400 | 449,700
- Other Collections . . . «| 1,387,561 | 1,433,550 | 1,450,971 | 1,413,100 | 1,482,700 | 1,499,100 -

Torar .| 1835180 | 1,872,809 | 1,805,465 | 1,892,900 | 1,930,100 |.1,048,800

Charges « o o« 20868 | 30,323 | 32,278 | 32,700 | 33100 | 33500

173. The progress of this branch of revenue depends upon the general pross
perity of the classes from which it is collected and upon the improvements con-
stantly being introduced in the methods of assessing and levying -the tax. The
people by whom it is paid are to a great extent either independent of adverse
.seasonal influences, or derive a profit from their direct or indirect results, and the
revenue accordingly does not show any distinct variation in relation to scarcity.

FOREST,
1898-90.
Accounts, | Accounts, Agcounsts, - - lgggdvxgtt)o,
! 0 . - udget.
‘1895 96. , 1896-97. 3 97-9 Budget, | Revised. J4
Rx. Rx. Rx. . Rx. Rx. Rx.

R'evenué . . e e «]1660504 ] 1,732.860 | 1,730,514 | 1,735,600 | 1,838,000 | 1,790,700
Expendit\u‘e R . o . | 911,161 993,955 | 1,001,689 | 1,050,500 | 1,010,200 | 1,067,700

"2
n
L}

749,343 | 730014 | 737825 685,100 | 827,800 | . 723,000

e 2
L] .
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174. The revenue under Forest has recovered from the
and has resumed its normal rate of progress.

FINANCIAL STATEMENT OF Tyg-

The great

- effects of the famine
- ‘increase shown in the

Revised Estimate of the current year is due to the excepti(; 1 gerard for teak
- timber which is not expected to be maintained during 1899_, goo.

{

" INTEREST RECEIPTS.

| o
Acoounts, Acconnts, Acconnts, 189971
' 18g5-96. 1596-97. 1897-98. Budget Bndgzzo’
A ! Revised,

India . . Rx 801,267 912,766 840,681 914,200 | 928,100 913,600
Ergland «  « £ 13,516 102,231 20,190 10,000 28,000 10,000
(Becharge - Rej sG] G258 ma| L SO0 g 5300
Tora .Rx 8;’510531 1,082,555 872,241 920,800 {| 70,100 928,900

175. On the subject of interest receipts there is nothing ‘to be ad

explanations already given in paragraph 120 above.

&

 INTEREST EXPENDITURE.

ded to the

Acoonnts, Accounts, Accounts, .
899-1908,
1895'-96- 189697, 1897-08, 1 Bodgen. Eudget.
- [x
Interest on Debt— o8 . 0o .
India - . < 375143 3753460 | 38197241 39850
Dednct charged| S0 03 , 3.040:500
to— -
Irrigation .{ 1,222,409 15253:479 1,384,249 1,31 4*
Railways .| 3,686,387 | 3873401 | 4079009 | 4319 ;ig:g::
Bala!lu:e char " .
- to Interest Rx. | —1,177,263 { —1.373,420 | — 1,543,534 | —1648,0' 5 - X! —y 8=
~ England . | 2622605 2,630,704 | 2,879,215 r'{j;f;':,g,;oo :ﬁﬁg’,;gﬁ ;:gz::?g:
Excha.nge « Rz.| 15992644 1,738,458 1,621,343 é: 1,615,000 1,402,000 1,480,700
- Imterest on other i .
Obligations— { i
On Savings Bank ' - ‘
Balances . Rx.| 338497 346,555( 37,0431 350 wacanl 336600
Other itemse | 9'{‘0‘ :
including Ex- | C . 7 Tl
change . o i 268,226 11:,656: 188,1c3 192,800 103,400 t\:\ 104,700
Torat o Rx| 4044799| 3453953 | 3472260 3.378.600 | . 3,076,800 %z,o,um
Debt outstanding, ! ; * N
March 315t— 7 i : : .
gterlingD e £ | 113,003,732 | 114,853,233 | 123,274.680 | 125,905,833 | 124,389,780 | 124,350,780
upee Debt— i ‘ .
gpercent « Rx.| 5,436,208 5,316380 35396,204] 35.316.380 5,076,204 4,956,204
3ipercent 5 | 96,462,450 | 00,018,610 | 93,037,030 :},07 872.:430 {95,137,030' - 05,137,030
per cent » | o 10,954,820 | 10,972,350 | ’ 10,972,350 | 10,072,350
ther Debt o, 1,890,180 1,925,243 | 1,590,050 | 1,370,743 1,464,850 1,354,850
Savings Bank :
Balances e » | IL,121,252 | 10,886,702 | 10,556,734 1 10,070,492 | 10,702,134 1 11,255,334
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176. The reduetlon in the Interest expendnture which has taken place daring -
the penod is due on the one hand to an increasein the amount of interest charged
against Railways and Imgatlon, and on the other to the reduction in the rate of
exchange. : !

POST OFFICE, TELEGRAPH, AND MINT.

. . - | x8890. .
Accounts, | A ts, | A ts, 1899~1900, -
1895-90., 1896-97. -} 1897-98. . . Budget. -
. »2 7| Budget. | Revised. o

Post Orricz— . ) . "Rx. Rx. Rx. - | Rx. Rx. Rx. .
Revenue . « o o o L713495 | 1,783,474 | 1,879,163 | 1,893,200 | 1,896,200 | 1,003,300
Expenditre o o+ o | 1,043,798 | L7OBIIT | 1,720,474 | 1.776,300 | 1,731,100 | 1,791,200

"Ner . +69,ég7 +80,363 +t49.689 +u6,9oo _+;65,mé +112,100

' TELRGRAPH—
Revenue Accounts— : . o 1: . : -
Revenue . . . o «| 1,085940 | 5,071,524 | 1,309,330 | 1,231,906 | 1,081,700 | 1,101,400
Expenditure « » o o] 737,907 | 770977 | 819,580 827,800 | 808,700 | 830,200

N2t «|+348,033 | +300547 | +480.750 | 404100 | +273,000 | +271,300.
Capital Expenditure’ .

150,046 ‘175,7'8? 23,914 | 261,800 | ‘236100 | 207.300

Mixt— .
Revenue . . . .
. Expenditure « e .

40,018°| 156,635 182,055 ‘. '78,800 | 76,500 -60,500
53,229 61,823 88,557 | - 66,100 | 115,000 65,700

Nzt 12,311 ,+94,812 +93,498 +Iz,7og ‘—3_8,500 " 5,200

177. The Postal revenue dlsplays unbroken progress throughout the period,
and its advance in the coming year would have been more - marked but for the
introduction of the one-anna rate of postage to the United Kingdom and British
Possessions and the concurrent reduction in the Inland rates of letter postage.
At the same time a substantial addition has been made to the expenditure in
order to provxde for administrative 1mprovemen*s whlch have been needed for a -
long time.:

178. The Telegraph receipts of 1897-98 wFre abnormally hxgh owing to thes
great use of the telegraph in connection with frontier wars, famine, and plague.
The decline experienced in the current year and anticipated in the next year is
due partly to the cessation of military operations and partly to the mcreased
popularity of deferred telegrams, .

179. The increase in the Mint expendnture in 1898-99 is explamed in para-
graph 109 above. : :

' CI'VILv DEPARTMENTS,

. ' - n 1898-99. -
. Accounts, [ Accounts, | Accounts, - 1899-1900,
1895-96» 1896-97. 1897-98. ’ . Budget.
A ' Budget. { Revised. .

o India .| 1,504,080 1,587,278| 1,588,016 _1,567,700] 1,580,900 | 1,579,200

General Administration 3 England. | ~ 243,055 260,322 257,745} 255300 253,300 | 253,300
Exchange 185,3501 172,030 145,141 143,000 tz6,goo 132,700

Law and Justice {('°““5 o| 3000807} 3,006,803 3,137,191 3,120,300 3,076,800 { 3,155,600

Ecclesiastical « .
Medlcal . .
Palitical

Scientific and Minor Departmcnls

Jails 956,762] 1,082,246 1,118,703] 1,075,000 1,028,800 { 1,083,900

Police . e e 4,040,817 44156,560 4,233:923| 4»201,600| 4,175,200 | 4,303,900

Marine {lmpenal (@) « 597,702]  561,396]  499,0150 -495600| 477,300 | 503,400

Provincial .- 145,410 158,870 180,025 177,.400; 177,500 193,000
Education - . . .

192,410 189,385 173,962 188,200f 171,700 | . 185,800
1,030,015 1,076,606| 1,355.417] 71,225,600 1,558,900 | 1,603,800 °
1,062,183] 1,003,401 933.820] 1,014,400} 932,200 | 1,016,400

495.071] 523,969  535.517|  578,400| 564,100 | Go6,600

o | 1,536,480| 1,576,150] - 1,581,073 1,652,300] 1,592,500 | 1,675,500

ToraL Rx. . 15,172,860| 15,445,196 15,739,547} 15,694,800{15,715,900 [16,383,500

{a) Vln.clude:s Upper Burma charges up to 1596-97.
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. 180. The progressive increase of total expenditure during the first three years
of the period was partially arrested in 1898-99, but has been resumed in the Budget
for the current year.  This includes a large increase under Medical rendered
necessary by the persistence of plague in Bombay and its spread to Madras,
and likely to be further enhanced by the recent appearance of the disease
in Calcutta. Provision has been made in Burma for the appointment
of an additional Judicial Commissioner and for increasing the salaries of the
Civil Administrative Staff, while in Bengal two Additional District and Sessions
]ddges and several temporary Subordinate Judges and Munsifs are to be
appointed. The Police are to be strengthened in Bengal, the North-Western
Provinces, Madras and Bombay. '

MISCELLANEOUS CIVIL CHARGES.

1898-90.

A%counts, Aoscounts, Acécoungs, 1899-1909;
- -96. . ) B .
. 1895:96- | . 180697 197 Budget. | Revised. udget
Territorial and Political ' : ‘
Pensions . . .1 454,082 437,397 442458 | = 430000 | 436,500 427,700
Civil Furlough and Ab- )
sentee Allowances— )
India « -« .| ~ 703 | 746 | 763 700 1j00 | . 700
England . =~ . 223,537 225,783 187,610 226,000 262,300 226,000
Ekchange o 169,837 149,205 105,664 | . 126,500 | ' 331100 118,400

Superannuation Allow-
ances and Pensions—

India « « - .|- 969146 1,005,061 | 1,048,505 1,072,300 | 1,068,200 1,003,200

) England . o | 1,817,604 1,874,519 | 1,001,744 1,925,700 | 1,944,000 1,969,000
Exchange. . .| 1,381,029 ' 1,238,745 ~1,o76,9io 1,078,400 972,000 | 1,031,400

) Statiope?y and Printing | - 685,i87 “"679,523 ' 724,093 689,000 708,300 721,800

_N!iscellapeous . o 232,027 244,830 234,959 229,000 |- 250,100 255,300

TomaL Rx. -+ | 5033332 | 585670 | 5716826 | 5,777,600 | 5774200 | 5843500

" '181. The causes affecting this group of charges continue to operate en their
usual scale, and no special explanatory remarks are called for.

FAMINE RELIEF AND INSURANCE.

T

Accounts, | Accounts, | Accounts, 1893-99. 1899-1000,

1 . 1896-97. 1897-98. Budget;
895-96 9 97( 97-98. Budget, | Revised, udget,

" Rx> Rx. Rx. — Rx. Rx. Rx.

Famine Relief T 18,301 | 2,079,525 | 5,325,608 85,100 44,600 5,700
Construction of Protective Railways.| 529,867 e 668,300 | 695400 | 490,000
Ditto . ditto | Irrigation
CWorks " . . .l 38317 46830 35517 20,000 13,500 30,000
Reduction o:% avoidance of Debt .| .. . 325,800 422,600 | 603,900

LI

‘ToTaL «] 586,485 | 2,126,355 5’353,1215 1,099,200 | 1,176,300 | 1,129,600

Net Charge on account of the Bengal- |.
Nagpur'and the Indian Midland ;
Railways shown in the Railway : : I , _ :
Revenue Account . . «| 4135151 438857 352948 400,800 | 323,000 [ 370,400

ToTAr EXPENDITURE CHARGRABLE '
To THE.Famine GRanT . = .| 1,000,000 | 2,565,212 | 5,716,073 | 1,500,000 [ 1,500,000 | 1,5¢2,000

»
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RAILWAY REVENUE ACCOUNT.

5%

182. These charges have been fully explained in other parts of this state-

Starz RarlLways—
Gross Receipts

Working Expenses

Interest and other Charges—

India . . . . Rx.
England . . . 4
Exchange . e . Rx.
Net Result . - « »
GUARANTEED RAILWAYS—
Net Traffic Receipts . « Rx,
Surplus Profits, Interest and
other Charges— ‘
India . . . . Rx.
England . . . A
- Exchange . . . Rx,
Net Resuit . . . »
Other Receipts . . o
cher Charges . . « s
STATISTICS—

State Railways— ‘
_ Capltal ‘Expendituré to March

Expendlture by Government Rx.
Ditto by Companies £
Outlay on the East Indian Rail-
way from debentures raised
by the Company Rx.

TotaL

Miles open on April 1

Guaranteed Railways—
Miles open on April 1

Accounts,
189596.

Accounts,
1896-97.

1898-99.

1897-98, E
979 Budget, .

Revised, |

: 1899-:906,
‘Budget.

18,558,699

17639604 10,044,525

:§,382,9oo ' 19,696,1w

20,237,400

9,040,836

3,700,813
3,586,219
2,724,699

8,819,553

~

3,888,549
3,629,600

2,398,561

0,876,600
i

4,2 83:600
3,7 11,700
1,855,900

9,201,202 0,770,500

4,336,500
3,714,700
2,080,300 *

4,095,593
3,687,127

2,076,294

10,047,000

4,471,800
3,751,200
1,964,500

—493.868

—1,006,659!

Z15,691| —519,100| ~~31,700

» 4;2,500‘

’ 3,275,z§8

-2,634,164/

2,201,302 2,424,000| " 2,995,000

533,137
2,161,503
1,642,290

' 483,610
2,160,967\
1,428,040

3,192,500

429,800
2,162,500
1,081,200,

. 321,600
2,171,500
. 1,216,000

135,112
. 2,154,784
1,213,401

571,700
2,185,300
1,144,700

_1106!’752

—1:438,453

—1,301,905

—1,285,100| - — 678,500

25,252
89,900

24,052
148,921

. 1148,695,047

{

122,701,781
25,721,568,

271,698

126,978,761
27,538,341

1,707,399

~709,200

16,700|
310,300

14,969
129,989

45,300
. 213,200

136,512,26! 134,196,651

30,61 4,851
31,850,541

29,684,713

2,688,083 3.632:399

31,569,513 -

4,261,883]

31,006 ‘
204,900

e ——

138,155,251
33415713

‘5,01 1,883

150,224,501 |1

62,687,647(171,995,201 170,028,047

176,582,847

14,146

2,587

14,721

2,587

15378 15671 15583

2,588 . 42,588. 2,588_

16,696

2,5_92

—

183. The Revised Estimate of net receipts'on State- Raﬂways is' better than .

the Budget Estimate for.1898-99 by Rx. 207,100.

The improvement is c}neﬂy

on the North-Western and Ra]putana-Malwa Rallways duetoa. large traﬂic in

grain,-seeds and cotton.

184. The reduction in the Interest charges in India’follows .on -the- smaller
outlay. on Construction due to short shipments of stores from England. The rise
in the rate of Exchange has causeda considerable saving on the Sterling charges,
thus making the net result considerably better than in the original estimate. ,

185. The net receipts from State Railways in 1899-1goo are-estimated at
Rx. 370,900 higher than the Revised Estimate for 1898-gg in anticipation of ‘a
further improvement in traffic based on .the excellent prospects of the spring
crops and on the additional mileage which it is.expected will be opened dunng
the year. The increase in the Estimate of Working Expenses amounts to
Rx..170,400 and is due to heavier traffic, increased open mileage, and provision
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for heavy renewals of way and works unfinished in 1898-99.. There is also an
increase in Interest charges, chiefly in India, due to the progress of Capital
Outlay.

186. The Revised Estimate of net recexpts from Guaranteed Railways
exceeds the orlgmal Estimate by Rx. 571,000. This result is due to a marked
improvement in goods traffic on the Great Indian Peninsula and Bombay, Baroda
and Central India Railways following on an amelioration of the unfavourable condi-
tions which obtained during the last two years, as well as to a reduction in the
outlay on renewals on the Bombay, Baroda and Central India Railway,

The increase in Surplus Profits and other charges in India is more than
covered by the saving in Exchange on Sterling Interest, leavmg the net result,
Rx. 606,600, better than the ongmal Estimate.

A further improvement in traffic is expected in' 1899-1900, but owing
to the increase in Surplus Profits, etc., payable in India, and to thelower rate of

‘Exchange adopted, the net result falls' short of the Revised Estimate by
Rx. 30,700 only.

IRRIGATION.
i 1898-99.
IRRIGATION, A,c;;su.;:’ A,cgcs%:;;f’ Af{;’,‘i;;’,’ _ ‘%9&;%:?’
Budget, Revised.
qu Rxo Rx. Rx. R‘o Rx-
Major WoREKS, N
. ‘ {Direct Recéipts o | 1,279,408 | 2,067,961 | 2,377,744 | 2,032,000 | 2,225,200 | 2,171,800
Revenue ' )

N Land Revenue . _821,664.‘ 871,808 | 064,738 972,000 | 989,700 | 1,043,100

- Working Expenses | 787,301 871,180 892,119 | 918,600 | 931,000 95&100
Expenditure . . . .
, (lnterest o o] 1222,409 | 1,253,479 | 1,284,249 | 1,314,500 | 1,313,600 | 1,345,900

Ner .| +91,362 | 4815110 (41,166,114| + 770,900 {+g70,300 | +910,900

, Minor WORKS,

}Receipls-—l»)irec; . * . 19-8,88x 210,870 22},383’ 224,100 | 246,800 | 236,200

.ExpenditureA. . N . «| 966601 | 1,126,350 | 967,717 | 980,000 [ 977,500 | 1,030,800

StaTisTICS OF ‘MaJOR WORKS,

'Capital Outlay to March 31 31,101,556 131,807,130 132,639,803 (33,418,839 133,362,403 |34,259,003

187. The Revised Estimate of direct receipts from Major Works is better than
the Budget Estimate for 1898-99 by Rx. 193,200. The increase occurs chiefly
* in the Punjab and the North-Western Provinces and Oudh, and is due to a larger
area having been irrigated in the past £kar#f season than was antrcrpated The
small increase of Rx. 22,700 in the recelpts from Minor Works is due partly to
the same cause, and partly to the revenue in the Montgomery District which was
. hitherto shown as Indirect, having been treated as Direct receipts in accordance
with the new Schedule of Water-rates. The Budget Estimate for 1899-1900 has
been based on normal demands for water in the kharif season of 1899, and besides
allowing for an increase of Rx. 30,800 in thé revenue from the Chenab Canal
due to development of irrigation, provides also for favourable »a&z irrigation in the
Punjab generally. The increase of irrigation in 1898-99 caused a small increase
"in Working Expenses. The increase of Rx. 27,100 in Working Expenses
provided for in x899-1900 is due to additional lengths of canals and distributaries
being opened for irrigation.
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188. The financial results obtained during 1896-97 and. 1897 98 from Irrigation
Works, for which Capital and Revenue Accounts are kept, are given below :—

. : 1856-07. 1897-98.

‘ . Major WORKS.
Capital Outlay— Rx. Rxy

. T _ During the year . . 831,509 | 775,125
Direct and Indirect - & {To o it A s3.39m0s |36 bass

Revenue Account—
Gross Revenue . ' . . ..
Maintenance and Workmg . . . . .

2,976,795 | 3,382,684
904,522 | 993,250

Net Revenue 2,012,273 | 2,380,434 "

5,253,542 | 1284250
Net Profit o 758,731 1,105,184

Intcrest L ] . . . . ' . [} .

- Percentage of net Revenue of the year on the Capital Outla.y .
to end of the year . . e e . . . . 6%3 700

MINOR WORKS.
Capital Outlay—

. . During the year . 196,930 | 132,200
Direct and Ingxrect . {To end of year ot 508 3%0 5’292:447

Revenue Account—~ . <o
Gross Revenue: . . . . . N

585,180 58'8,693
Maintenance and Workmg . v . . .

259,175 230,512

Net Revenue .| 326,005 | 340,181
Percentage of net Revenue of the year on the Capital Outlay to ,
end of the year o e e . . . . . o . 614 ' 660

The figures in this table are taken from the administrative accounts, In the case of Minor Works
intecest on the Capital Qutlay is not charged, as the Capital Expenditure is incurred from Revenue. °

BUILDINGS AND ROADS,

; ' 1898-99.
Accounts, | Accounts, | Accounts,, - 1899-1900,
1895-96. 1896-97. ¥897-98. . Budget,

. Budget, Revised, |- T

\

MiLitary WORES— Rx. Rx. Rx. " Rx. * Rxo Rx.
Expenditure +« « «  of 1,205,038 { 1,157,006 | 1,168,385 | 1,185,100 | 1,197,600 | 1,322,300
Receipts . . . . 49,699 61,268 52,561 50,300 54,200 50,000

. Net .| 1,156,239 | 1,095,738 | 1,115,824 [ 1,134,800 | 1,143,400 | 1,271,400
Civi WoRES— : :
Imperigl— . .
Expenditure « . . «| 763458 | 809,383 | .428,523{ 550,800 | 556,300 | 519,200
Receipts « « e s 66421 59,537 | = 55:03% 54,700 55,600 55,600 |
Provincial— i . ;
Expenditure . . . | 2,063,159 | 2,131,781 | 2,258,018 | 2,531,000 | 2,461,400 | 3,251,400
Receipts . N . o| 305041 | 279,888 | 278,562 | 280,300 | 291,000 | 289,500
Local—
Expenditure . . . [ 1,777,057 | 1,685,125 | 1,564,010 | 1,745,600 | 1,626,800 | 1,713,500
Receipts . . . «{ 292671 205,521 281,069 203,400 294,700 | 292,900

189. The expenditure on Provincial and Local Civil Works during 1898-9g is
expected to fall short of the Budget Estimate by Rx. 69,600 and Rx. 118,800.
This is due partly to the expenditure having been over-estimated in some Prov-
inces, and partly to the restriction of outlay in Bombay and Madras in order to
provide funds for expenditure in connection with plague.

190. The estimated expenditure on Military Works in 1899-1g00 is higher
than the Budget Estimate of the previous year by Rx. 137,200, This is chiefly
due to provision to the extent of Rx. 150,000  having been made for defensive
works beyond the administrative frontier. _

» . - "
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191, Under Imperial Civil Works the expenditure in 1899-1900 is less than
the Budget Estimate of the previous year by Rx. 40,600, owing for the most
part to the completion of the Bangalore Water-works.

" In the Provincial and Local Section of the Estimates, the provision for
expenditure depends chiefly on the state of the Provincial and Local balances, and
in 1899-1900 considerable additions have been made in the Provincial Section in
connection with the free grants to Local Governments of Rx. 400,000, as
explained in paragraph 65 ; the total increase over this year in the Provincial

, Section is Rx. 790,000, and in the Local Section Rx. 86,700. '

ARMY SERVICES.

i v 1898-99. .
Accounts, | Accounts, | Accounts, 189g-1900,
1895-96, | 1896-97. 1897-98. Budget.
Budget, Revised.

ErrecTIVE SERVICES— i
Regimental Pay and Allowances— _ -
India . o+ « o« Rx.| 8607465 8,508,670 | 8,278,218) 8,400,200 | 8,140,700 | 8,104,900
England . .- . & | 1,043,030 1,056,508 | 1,020,498 1,050,000 | 1,058,400 | 1,068,000
Exchange: . . .« Rx 796,045 698,236 | 579,731 593,900 | 520,200 | 550,400

B

oo ToTaL » .10.543',340 10,353,504 9,887,447110,052,200 | 9,728,300
-lass—Receipts . o, '« » 7,095 7405 | 6,148 ' 7’,400 7 6’30&) 9’7322%%%

Net 5 | 10,535.645/10,346,099 | 9,881,299/10,044,800 | 9,722,100 | 9,725,5¢0.

Commissarigt=e

India . . . « Rx. | 3,079,399 3,900,588 ' 3,747,552 3,624,200 20,300 | 3,8
* "England. . ‘o A 21,838 ’ 4o:832 ” 32:197 21,400 3’7249,,200 % ‘I%i%‘ég
. Exchange , - « o« o Rx.- 16,5921 26,983 18,131] 12,000 12,300 | 25508

‘ - ToTAL o 3,117,82§ 3,968,403 -3,797,880 3,657,606 .3,766,200 | 3,921,8
Less—Receipts « + » 437,960 452,322 | 380,493 458,200, 33.24,100 326;338

Net 5 | 2,679,863 3,516,081 | - 3,408,387] 3,199,400 | 3,342,100 | 3,456,500

Ordraanca- : 8 : :

India . . « Rx. 46,035| 921,362 852,006 773500 | 817,100 | 8

Engiand|  + .+ 1 £ | 245133 0933 | ‘378984 39200 | 280700 | 35m00
Exchange e o o Rx.| 186,238 197,243 157,101) 216,30 | 144,800 | 184,500

. TOTAL o, | 1,278,207| 1,418,338 | 1,288,001} 1,376,000 | 1,251,600 | 1,360
. Less—Receiptse  +  + » 185,502 ‘143277 132403 117,100 '125’,520 1.;314:;32

Net . 1,092,735| 1,275,061 | 1,155,688 1,258,900 | 1,126,100 | 1,246,100

Othey Heads— =

. Expenditure’ « .+, Rx. | ‘5485002 3,674,561 | 7,326,279 5150490 | 4,719,600 | 4,027,200
Receipts « "o+ o o | 235033 7235:375 242,742 ~ 220,300 4’2521390 4'22?5:100

Net . | 5249,069| 3,430,186.] 7,083,537 4:930,100 | 4,463,800 | 3,801,100

—
e ——————

N'nu-ngud'r;vx SERVICES— :

India . . . « Rx. | 897,135 go6,263 022,385/ 957,500 600 | 912,600

. England . . o & | 2:316,527| 2,368,852:| 2:414,845| 2,475,800 2;322;720 ~2,‘296:806
. Exchange -+ .« . Rx.’ 1,760,027| 1,565,417 | 1,350:847| 1,380,400 | 1213300 | 1,307,800

e Raesin Torat . | 4973680 840,532 | '4697.077) 4819700 | 4,58
. Lass.—-Recelptsi. e « »n } 110,855 114:95.1- -~ HLO78 106,900, 4’?,2:232 4,I7§g:gnog

- Net o | 4862834 4,725581:| 4685999 4,712,800 | 4,422 400 | 4,610,400

GampTonp—.-'» o - R 1 .
India . . . « Rx. [ 18;120,112|17,261,343 | 20,362,539|18,083,800 17,565,200 (16,912,300

England . o £ ,
00 o w0 #135794) 4,211,135 | 4:244:227| 4,469,300 | 4,324,100 |: ,
Exchapgg . . « Rx. . 3:142,251 2,782:860 . 2,3901008 2,502,’800 5"}?,;‘,000 .§j§§§,§§3

]

s Torar ,, | 25,398,157]24,255:338 | 26,096,774/25,0 : ;
L Racel 2y 58D, ) 2, 20,9 1,055,000 124,051,300 {23, 8$
Loss=Receipts .., 978011 053330 | 88L864| 909,900 '4924,%03 3&9332

Net

A

n | 24,420,140)23,302,008 | 26,114:910 24,145,060 23,126,500 [22,830,600

. 102. The variations in the above fi : ' ined in |
gures have been explained h
118, 120, 121, 138, 154, and 155 above. . 1 explamned 1n paragraphs
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Section V.—Capital Expenditure on Public Works not charged
against Revenue,

193. In paragraph 177 of -the Financial Statement for March 1898 the pro-
gramme sanctioned by the Secretary of State for the construction of Railways in
India during the three years 1896-97 and 1897-98 and 1898-gg, which involved the
expenditure of 293 crores of rupees, was referred to and explained.

The year 1898-99 being the last of the three years to whichthe pro-
gramme of 293 crores applied, it was considered necessary to prepare a new
programme of Railway Construction for the three years from 189g-1goo to
1go1-2. Thelarge Cash Balances in the Indian Treasuries, which justified
the policy of extending Railway Construction which was adopted in 1895-96,
have now been exhausted.” The new estimate of expenditure has accordingly been
framed at a- moderate figure, and a programme for the next three years work-
ing up to Rx. 20,322,100 has beensanctioned by the Secretary of State. In
consequence, however, of the heavy lapse on the grant for 1898-99, amounting to
Rx. 2 401,400, much of which is due ta short outlay in England consequent oxr the
engineering strikes and the failure of contractors to complete orders placed- with
them for stores, it has been decided, with the concurrence of the Secretary of State,
to add a sum of Rx. 1,060,000, representing a portion of this lapse, to the. gmnt
for 189g-1900. A further addition of Rx. 1,090,000 has since been provisionally
sanctioned under certain conditions, subject to- the Secretary of State’s approval.
This new programme includes all Rallway Construction for which Government
undertakes any responsibility or gives any guarantee, and includes therefore, in
addition to the classes of outlay provided for in the earlier programme, (1) the
Capital expenditure of the three old Guaranteed Companies, and (2) outlay on
branch lines of Railway incurred .by Private Companies on firm guarantee
by Government. The details of the new programme may be compared as
follows with the correspondmg expendltm'e in the three years endmg mth

189899— . . . . . .3 R

‘ 2:96'97' e m‘g&_ ;(83'8;23’. Total. |}1899-1900.| 1900-1. | 1901-2. Total,

s e

1L.—State Lines— Rx. Rx. Rx. | . Bz Rz, BRx. | Rz Rx.

() Managed by the 3.705.8342:354:102{2,370:500, 8,439,436 [1.820,000 1,747,200/1,673,000 5:249,200
Siate, : . '
(ii) Managed by Com- (1,073,841(2,258,58712,771,900; 7,004,328 2,876,0002,552,0002.755,500) 7,183,500
panies. . T
Il.—Lines of threeold| 285348| 427,819 851,6001 1,574,767 [15107,800 $50,0001 471.400 2,129,200
-Guaranteed Com- : : )
panies.
111.—Lines of other Gua- (2,979,194 3:526,5152,937:300] 9,443,009 (2,841,900 1,820,000,1,921,100] 6,583,000

ranteed or Assisted
Companies,

1V.—~Branch Lines on firm 1,008] 124,251 218,000f 343,259 [ 168,000, 59,2000 ... 227,300
guarantee. ) )

Torak . |8,945.225 8,701,274 9,158,300 26,804,799 8,822;700 6,728,400‘6.821.«J‘ 21,372,100

194. The Budget Estimate of 189g8-99 provided for an expenditure of
Rx. 13,051,300 on Railways, Irrigation Works, and Miscellaneous Public Improve-
ments, including Rx. 1,129,900 on account of expenditure under the head of
Open Line Capital by the three old Guaranteed Companies and Rx. 3 ‘,4,500.

’
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for Branch Lines with a firm guarantee. The total sum was distributed 23

follows :—
34.—Construction of Protective Railways .
48.—State Railways—Construction . . .
49.—Irrigation . . . . . .
50.—Miscellaneous Public Improvements . .
Capital of Indian Railway Companies . . .
Guaranteed Railways—Open Lines . . .
" ” Extensions . . .
Branch Line Companies . . .

East Indian Ra.llway Company’s Debentures . .

ToTAL

Rx.
€68 300
4,951,300
750,000
48,000
31475,000
1,129,900
750,000
334,500
944,300

13,051,300

195. During the course of the year it became apparent that, owing to the late
arrival of English stores consequent on the engineering strikes in England and
other causes, it would be impossible to work up to the amount of the Budget
Estimate. It was also decided that expenditure on the jetties at Chittagong
should not be treated as Miscellaneous Public Improvements not charged to
Revenue, but should form a part of the expenditure under “ 48.—State Rail-
ways—Construction,” the necessary adjustment in regard to previous expendi-
ture being duly carried out. The Revised Estimates for Capital expenditure
on Railways and Irrigation Works during 1898-99 have accordingly been

prepared as under:—

34.—Construction of Protective Railways . .

48.—State Railways—Construction . . . .

49.—Ilrrigation . . . . .

Capital Account of Indlan Rallway Companies . .

Guaranteed Railways—-Open Lines . . . .
» » Extensions . .

Branch Line Companies ., . .
East Indian Railway Company’s Debentures .

TorAL

Rx.
695,400
2,882,200
692,200
2,937,300
552,800
298,800
218,000
1,573,800

9,850,500

or for a sum less by Rx. 3,200,800 than the amount of the Budget Estimate.

In addition to the above sum, the Branch Line Companies not in receipt
of a firm guarantee and the Companies whose accounts are outside the
Government accounts are expected to spend during the year Rx. 1,470,100 as

under :—
Branch Line Companies—

Ahmedabad-Parantij . . . .
Mymensingh-Jamalpur .
South Behar . . . . .
Tapti Valley . . .

Outside the Government Accounts—
Bengal and North-Western Railway Extensions

Segowlie-Raksaul . . . . . . .
Nl]gll‘l i . [ . . . ] . .
Bengal Dooars Extensions . . .

Thus making a total of Rx. 11,320,600 for all Railways
in India.

and

Rx.
600
70,000
204,000
650,000

924,600
445,000
20,500

40,000
40,000

545,500

Irrigation Works
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196. In Despatch No. 331 (Financial), dated 10th November 1898 from the -
Government of India, to the Secretary of State, it was proposed to incur expendi-
ture to the extent of Rx. 20,322,100 on the construction of Railways dunng the
three years 1899-1900 to 1go1-2, distributed as under :—

. Rx.
1899-100 « &« 4+ &« s« &« e e s, 6772700
19001 &+ o o e« e« e e« « e . 6728400
1go1-2 . . . D . .. . . . 63821_)000 )

g ————
‘TOTAL ~ « 20,322,100

The Secretary of State’s approval to thls forecast was conveyed .in his
telegram dated 1oth January 1899. ‘

197. The programme of proposed expendlture dunng 1899-190o provides for
asum of Rx. 6,772,700. The reasons for the heavy lapse on'the grant for
1898-99, amounting to Rx. 2,401,400, have already been stated in paragraph 193
above, and it has been explained that a sum of Rx. '2,150,000' has been-added
to the grant for 189g-1900. With this addition the. total amount available for
expenditure on construction of Railways will stand at Rx. 8,922,700. From this
figure, however, it will be necessary to deduct a sum of Rx. 100,000 on account
of the Capital cost of the Umaria Colliery which will be transferred to the Rewa
Durbar with effect from 1st April 1899. The netamount entered in the Estlmates
for construction of Railways therefore stands at Rx. 8,822,%00.

This sum has been distributed for expenditure on Ra11ways as under :—

o ‘ , ' Rx,
34.—Construction of Protective Railways: . « .« 490,000

48.—State Railways—Construction . . . « s %4065,000
Capital of Indian Railway Companies

. . e ‘ . 2,841,600 -
, Bra_nch Line Companies . . " . e . o .168,000
Guaranteed Railways and Extensions . e -« o 1,107,800

East Indian Railway Company’s Debentures . . o 750,000

s t——

Total amount available e 8822700

In addition to the above, further Capital expenditure will also be incurred in
1899-1900 by Branch Line Companies not in receipt of a firm guarantee, and other
Companies whose accounts are outside the Government accounts, to the extent of
Rx. 950,300 as under:— .

' ' : " Rx.
Branch Line Companies— i
Abhmedabad.Parantij . . .

.~
-

e e e 2,100

Mymensingh-Jamalpur . . « a e o o 60000
South Behar . 0 . . . . . . e 77,500
Tapti Valley « e . . . e . e 230,000

TOTAL e 369,600

—

Qutside the Government Accounts— ,
Bengal and North-Western Railway Extensions « =« o 365,000
Segowli-Raksaul . . . « e o s 10,700
Nilgiri . . . . « e . ¢« 'o 5000
Bengal Dooars Extensions . . ) . . » 200,000

4 TOTAL 3 586,700
- L e R ! S ——
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The provision for Irrigation Works amounts to Rx. 830,000.
The total Capital expenditure on Railways and Irrigation Works in 1895~
1900 accordingly amounts to Rx. 10,623,000.

. 48.—State Railways—Construction.
198. The Budget grant for 1897-98 amounted to Rx. 5,838,600 as under:—

Rz.
Total provision in Forecast . . . . . 10,130,000
‘ Rx.
 Deduct—Capital of Indian Railway Com-
panies  (Rx. 3,710,000 less
Rx. 1,200,000 for East Indian
Railway). . . . . « 2,510,000
Provision for Burma Railways . . 1,000,000
Additional provision for expenditure
in England on the Assam-Bengal
Railway (Rx. 199,300
Rx. 80,000) . . . . 119,300
3)6291300 .;
6,500,700 >
Deduct—Amount provided for East Indian Railway from
debentures raised by Company . . . 662,100

Grant available . 5,838,600

The whole amount was shown under the head 48.—State Railways— Con-
struction.

The Revised Estimate provided for a total expenditure of Rx. 3,903,4c0
under the same head, against which the actual expenditure incurred amounted to
Rx. 3,632,005, thus falling short of the Revised Estimate by Rx. 271,395 and of
the Budget provision by Rx. 2,206,595.

199. The amounts provided for Railway Construction this year and next are
—Revised Estimate, 1898-99, Rx. 5,151,400, and Budget Estimate, 1899-1900,
Rx. 4,705,000. These figures include provision to the extent of Rx. 693,400
and Rx. 490,000, respectively, under the head 34.—~Construction of Protective
Railways. The distribution of the above totals is given in paragraph 28 of this
Statement.

200. The distribution of the total expenditure on Railway Construction

through State and Companies’ agency in each of the three years from 1897-98 to
1899-1900, as given in paragraph 193, is as follows :—

1897-08, 1898-99, -

Accounts. Revisge%l. ISBQL?dL'g;t(.)’
Expenditure in England.

1. State Lines . . . . . . 8og,010 788,000 681,000
2. Old Guaranteed Railways . . . 761,182 937,600 818,800
3. Extensions of ditto . . . 763 86,300 130,600
4. Other Guaranteed or Assisted Railway . 748,921 756,800 996,000
TorAL . £ 2,319,876 2,568,700 2,626,700
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7 1897-98, 1898-99, 180g-1900,
. Accou?xts. ’ Regvis%?l. . ngdgoe? '
{ . B ¢ PR .

schange on Expendz'ture in England. : .
. State Lines ' o} 485,570 - g ooo; 1 356,700
. Old Guaranteed Rallways at contract rate . 69:198 38;:200 I 34;_5700' .
. Extensions of  ditto  at average rates . 466 44,000 68,200-
. Other Guaranteed or Assisted Rallways at o R
contract rates . | 462842 394,100 | 517,700
Tora. . . Rx.|. 988,076 917,300 | 1,017,100
Expenditure in India. ‘ ‘ -
. State Lines . ' -« Rx.| 3348 iogl 3,969 460 3,667 3004
. OMd Guaranteed Raxlways (net repay— , S , ’ ,v S
ments) ‘ . « Rx.) ==398,838 | ==470,000 | ==349,300
3. Extensions of  ditto Rx. 5,048 r68,500 364,700
4. Other Guaranteed or ASstted Rail- , . S .
ways - . Rx.| 2314752 | 1,786,400 | 1,328,200
5. Branch Lines on firm guarantee -« ‘Rx.| - 124,251 | 218,000 " 168,000 -
TorAL INDIA 5,393,322 | 5,672,300 | 5,178,900
TOTAL OF PROGRAMME . ; 8,701,274 9,158,300, 8,822,-7o§
To the, above should be added the following .
amounts on account of expenditure on other
Companies’ linés and expenditure on Railway
Construction from Provincial Revenues = ’ )
Other Branch Lines . 563,685 | 924,600 369,600
Railways outside of Government , . )
accounts . . . < 903,550 545,500 580,700
Provincial State Lmes . ‘ 3:792 . 4t4j<goo' 3:600
\ GRAND TOTAL .| 10,172,301 10,632,600 | 9,776,600

49.—‘Irtigatibh—Consfructioﬁ. A

201. The ’ﬁg;ures are :—

Accounts, Budget,

- 1897-98. 1898-99.
‘Rx, Rx.

692,431 '7 50,000

Revised, .
1898-gg.
Rx.

" 692,200

Budget,

1897-1900.
Rxl
850,000

The expenditure durmg the cirrent year is hkely to fall short of the Budgef
Estinate by Rx. 57,800 owing chiéfly to delay in starting érk on'the Jhelum
Canal. ‘In order to meeét the hedvy demands for experiditire ot “this -arid other
projects, the Budget grant for t89941900 has been fixed 4t R, 850,600,

so.—Miscellanedus Public Imprc)vements

Accounts, Budget, Revised,

897-98. 1898-99. 1898-99,
Rx. Rx. Rx,

4,103 48,000. 4,100
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202. As was explained in paragraph 185 of the Financial Statement of
March 1898, this head was opened in the Accounts of 1897-98 to record the
expenditure on the construction of certain jetties and landing-sheds at
Chittagong in connection with the Assam-Bengal Raxlway It has now been
decided to classify this expenditure under the head ‘‘48.—Railways—Con-
struction,” and the expenditure of Rx. 4,105 recorded in 1897-98 has accordingly

" been wrltten back in 1898-99.

Sectxon VI. —Ways and Means.
HOME TREASURY.

203. The following table sets out the transactions of the Home Treasury as
they appear in the Budget and Revised Estimate for 1898-gg and in the Budget

for the coming year :—

. Budget, Revised, Budget,
18_98-99. 1898-99. 1899-1900.
RECEIPTS. 5 A £
Council'Billév . P . « _sf 16,000,000 19,000,060 i7,ooo,ooo
Permanent Debt incurred . . . . 6,000,000 5,297,700 Ceee
Temporary Debt incurred . . . . 6,000,000 4,500,000 4,500,000
Capital Receipts from Railway Companles— _
for discharge of debt . . . .| 1,491,600 803,500 1,248,600
» expenditure . . . . . 1,676,000 1,226,300 1,473,000
Deposits and Advances, net . . . . 200
'  Add—Opening Balance | 2,168,254 2,534,244 4,304,444
- ToTAL .| 33:335:854 | 33,363,944 | 28,526,044
Oumomas.
Excess of Expendxture over Revenue - . «| . 16,286,500 | 16,091,200 | 16,324,500
Expenditure not charged to Revenue . . 1,119,900 791,100 682,100
Permanent Debt discharged .~ . . . 3,384,700 3,384,900
Temporary Debt " . .1 6,000,000 6,000,000 4,500,000
Issues to Railway Compames ‘on Capxtal ‘
Account—
for discharge of debt . . . 1,491,600 805,500 1,248,600
» €xpenditure B . +|- 2,316,500 1,823,900 1,948,700
Remittances from India, net— . _
(a) Railway Companies’ Remittances . 302,500 —62;700 236,000
(¢) Family and other Remittances , . 191,300 225,600 268,800
~ Add—Closing Balance | 2,242,854 | 4,304,444 2,817,344
ToTAL .| 33,335,854 | 33,363,944 | 28,526,044

204. In the Budget Estimate of 1898-99 the net disbursements of the Home
Treasury, excluding Loans and Council Bills, were taken at £18,540,700. The
intention then was to provide 4 16,000,000 of this by the sale of Bills on India, and
to meet the balance, £2,540,700, by raising Sterling loansin England. According
to the Revised Estimates the net disbursements, apart from the discount on
the loan raised during the year by means of 2} per cent India Stock, will be
£17,642,600, so that if the sales of Council Bills had been restricted to
£16,000,000, loan funds would have had to meet only 41,642,600, instead of
42,540,700 as originally contemplated. But the new loan of the year was

C
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raised at a heavy discount, amounting to £%02,300, on a total debt of £6,000,000;
while, on the other hand, the Secretary of State has taken advantage of the
amprovement in the cash balances in India and of the favourable prospects of the -
season to raise his drawings in 1898-99 to £19,000,000. The larger balances
thus made available have enabled the Secretary of State to' reduce temporary
borrowing on India Bills from 46,000,000 to 44,500,000, and the cash balance of
the Home Treasury at the end of the year is now expected to exceed the opening-
balance by £1,770,200. Although, for the reasons explained above, the sale of Bills
on India to the extent of £18,000,000 only would have been more ‘than sufficient
to cover the net disbursements of the Home Treasury in 1898-gg, the Secretary
of State has drawn amillion in excess of this sum with the object of fully meeting .
the large mercantile demand for remittance arising from the "brisk trade of the
year. The drawings of 18991900 will be reduced by a correspondmg amount. -

205. In‘accordance with the intention announced in paragraph 194 of the 1898-99.
last Financial Statement, India Stock ‘for £6,000,000 was issued in- July 1898. Sterling Loans.
The new stock was issued at 2} per cent: but owing to the unfavourable state
of the money market at the time, the loan was taken up at the heavy discount " of
£ 11 gs. 7d. per cent. The total amount tendered was 422,385,300, and the
minimum rate of accepted tenders was £88 5s. 64. It.is usual, ‘when the amount’
of discount on a new loan is moderate, to charge off the whole amount agamst the
Revenues of the year in ‘which the loan is raised; but 'as in" the present- case -
the discount comes to the large sum of "£7o2, 300, it has been decided, in
accordance with an arrangement sanctioned in 1886, to create a- Smkmg Fund for
its discharge by annual payments for 50 years at an interest of 2} per cent per
annum. Accordmgly, the money actually raised by the’ loan, namely, £5,297,700,

" is shown in the table in paragraph 203 as a recelpt on account of the loan, and the
- annual payment to the Sinking Fund, amounting to about 4 7,ooo is, as already
_explained in paragraph 121, shown as expenditure.

In accordance with the programme settled at the begmmng of the year,

" 384,700/, of Oudh and Rohilkhand Railway 4 per cent Debenture Stock was dis-
charged on the 6th May 1898, and 3,000,000/, India Debentures bearing interest
at 31 per cent were also discharged on their explry on 16th August 1898.

206. In March lastit was intended to raise 6,000,000/. in 1898-99 by means 1898-9.
of India Bills $o as to replace an equivalent amount falling due in the year; but Zemporary Debt.
in consequence of the larger amount received for Bills of’ Exchange on India only

4,500,000/. of temporary debt had tobe replaced, and the remainder was dis-
charged by a reduction in the cash balances. Of the 4,500,000/, India Bllls ,
issued during the year, 2,500, ooo/. were issued in May 1898 and 2,000,000 in
September, both issues being for twelve months. The results of the loans were
as follows :—

' Avera te of
t gera
Month of l‘ssue. ttr?&%gzd. aAcTe(;:.Zfi. interest per cent -
, per annum,
£ £ £ s 4

May 1898 . . « .+ 18,809,000 .2,500,000 2 26 o
September 1898 . . . 7,I75000 2000000 2 13 o o
207. The net issues to Railway Companies in England In 1898-99 are Now Capital of Railway
estimated to be 597,600/ against 640,500/ entered in the Budget Estlmate Companies.
showing a reduction of 42,900/. only. The following are the usual details ;—-

Budget, Revised,
- RECEIPTS. -
Subscribed Capital— _
(a) State Lines . . . . . 1,335,100 IjISI,SOO
(5) Guaranteed Lines . . . . 1,829,500 836,800
Miscellaneous . e 3,000 43,200
> , TorAL . 3,167,600 2,031,800

S——— — Ommmn——
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T SR o Budget. Revised.
, . Issugs. _

For discharge of Debentures—

(a) State Railways . e . "835,100 600,000

" (4) Guaranteed Lines . . e e 656,500 208,500
~ For Stores, Establishment Charges, ete.— ' :

@) State Railways . e e e 865,300 . 789,700

(4). Guaranteed Lines . . . 1,451,200 . - 1,064,200

TOTAL . 3,808,100 . - 2,629,400

. Debentures of the Rohllkhand-Kumaon Southern Mahratta Madras and
Bombay, Baroda and Central India Railway Companies,’ aggregating - J{,'686 100,

* were renewed instead of being replaced by fresh Capital as was contemplated in the

Budget programme. The Capital receipts from the Bombay, Baroda and Central
India, the Great. Indian , Peninsula Railway, and the Madras Railway were
less , by. 541,700/, than the ~original estimate. Onthe other hand, the Indian
Midland and Bengal- Nagpur Railways ralsed 51,800/, more, makmg the net
decrease in the amounts: of new Capital 1,176,000/, as shoWn above.. The
item *“ Miscellaneous ” mcludes 37,490/ received from the Bombay, Baroda
and . Central India Rallway Company as contribution from the Fire Insurance
Fund towards the cost of renewing Warren girders.

‘The estimates of the. demands of the Companies for stores, estabhshment
charges, etc., have proved too high except in the case of the Bengal Central, the
Bengal-Nagpur and the Burma Railways.

. 208. The following are the ‘details of the remlttance transactlons of Rallway
Compames Workmg State lines in India, to which advances of funds are made in
England for the purchase of stores, etc., against adjustment in Ind1a by debit to

N . o - Budget. ' Revised.-
oo ' .k : 4
. Advances for purchase of Stores— o , o
East Indian Railway ... .. . ., 700,000 714,400
Rajputana-Malwa . b e e . 65,000 70,600
South Indian Railway - , = ., « . . - 65,000 47,300
Bengal and North-Western Raxlway B 75,000 ; 107,000
N 1 905,000 93Y,300°
- ) L aaa— | Cese——
T East lndnan'Raxlway ‘Debentures . .- 600,000 1,000,000
.- Transfer Fees, ete.. .. . . 2,500 , 2,000
| 602,500 1,002,000
Net Remittanée from India . . 302,500 —62‘700

\

The East. Indlan Rarlway has been authorised to raise 1,000, oool instead of

' 6oo,oool entered in the Budget Estimate, and the advances for purchase of stores

‘are now expected to be largely in excess of the original estimates furmshed bv \
the several Compames. :

 209. The increase in the net payments on account of family and . other
remittances of £34,300 is the result of a number of large differences. The
demands for Railway stores required by Native States have greatly exceeded
the estimates sent from India, and the Revised Estimates also include 10,000/.
estimated to be refunded to the Imperial Government in settlement of the
expenses attending the emplovment of Native Indian Troops at Suakin. On
the other hand, the repayments by Her Majesty’s Government of expenses
attendirig the employment of Indian Native Troops sent to Mombassz are
expected to exceed the original estimate by 24,600/
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210. The net disbursements at the Home Treasury in -1899-1900, excluding
Loans and Council Bills, are estimated at £18,487,100 against £18,540,%00 in the }ff,f,','}‘,’:;wv
Budget Estimate of 1898-99. As already stated in paragraph 204, the Secretary Ways a#d Means.
of Statespresent estimate of the drawings in 1898-99 will produce a large
increase in his cash balances during the year, and this increase will be drawn upon
to a considerable extent to meet the requirements of 1899-1900. - It is there-
fore the present intention of the Secretary of State to draw durmg 1899-1900
£ 17,000,000 by Bills on India. o

No increase in the Sterhng debt in 1899-1900 is contemplated at present ‘
nor is it proposed to issue any India Stock in the year; but .India Bills
falling due in 1899-1 900 will be covered by fresh issues of a correspondmg
amount. ;
According to the programme now announced the net dlsbursements of the ,
Home Treasury will be met, in the year 1899-1900 by the sale of Bills on India
to the amount of 417,000,000 and by a- reductxon in. the cash ba]ances of
£1,487,100. | ;

211. It should bé understood that in stating. the present 1ntent10ns of the
Secretary of State no sort of pledge is glven that -he’ w1ll adhere to the pro-
gramme. : :

o

INDIA

212. The ftllowing is a- summary of the Estlmate of Ways and Means in
India:— . : _

*The headings in italics are connected with, and explained by, the corresponding ﬁgures of the Secree

tary of State’s account in England. The others refer to purely Indian transactions.

i898;99-,_,‘; ) - 18991900 :
.v ‘Budget. N Revieed.‘ .v .’éudget.,v
RECEIPTS. Rx. - Rz, Rx.’
" 1. Excess of Revenue over the Expendrture R R :‘v‘f S
: charged againstit ‘. . o| °26,298,400 | 28,196,200 | - 28,808,000 -
2. Rupee Loan - “. . o e 3,000,000 1 1,200,000 ( - .. -
3. Increase of Unfunded Debt, mostly] - | o . )
. Savings Bank Deposrts, net . . 538,800 291,600 | + 521,000
4. Other items, net . ‘ —86,700 1,122,500 844,500
5. Remittances to Secretary of .S’tate, net— s ‘ “ R
(4) Railway Companies’ Remzttancex . - 302,500 —62,700 736,000
(6) Other Remittances. . o« T 7 244,300 230,800 222,100
',Aa'd-f-fOpenlng Balance. R 16,722,352 -15._9821443 1-7:075»6;3‘
S 1 TorAL - .| 47,010,652 | 46,960,843 | 48,304,543
OUTGOINGS. -
6. Excess Expenditure charged to Provincial _
. Balances . o . 116,800 [ —1,417,900 | .. 924,700
7. Expendlture not charged to Revenue . e 4,002,300 2,383,700 3,275,600
8. Rupee Debt discharged . . : " 325,000 245,200 190,000
9. Loans to Municipalities, etc ‘et . —02,200 | —262,;500 248,800
10. Issues on Capital Account 'to Razlway S
Companies, net o « .| 1,468,800 873,300 . 781,300
11. Council Bills—Sterling Am'ount Y 16 014,500‘ 18,695,200°| "17,152,100
‘ Exchange . e 1" 8,945,500 9,371,800 8,952,600
. Add——Closing Balance 16,208,952 | 17,072,043 | 16,679,443
TOTAL  '»| 47,019,652 46,960,843 48,204,543
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213. The excess of revenue in India over the expenditure charged against
::;iiif:z Summary. it was taken in the Budget Estimate of 1898-99 at Rx. 26,298,400, and it was
— assumed that it would be possible to pay Rx. 24,960,000 on account of Council
Bills during the year with the help of a rupee loan of Rx. 3,000,000 and with a
reduction in the cash balances of Rx. 513,400. The early cessation of warlike
operations on the frontier, the partial failure of the opium crop which reduced the
payments to cultivators, and a satisfactory improvement in Railway and. other
revenues so far improved the cash balances as to enable Government ta reduce
the rupee loan of the year to Rx, 1,200,000 without curtailing the drawings of the
Secretary of State in the early part of the year. As the year advanced,
a steady increase of the revenue and large lapses in the grants for Capital expendi-
ture added constantly to the balances and rendered it possible to meet
. without difficulty payments for Council Bills considerably in excess of the Budget
Estimate. It is now estimated that the revenue in excess of expenditure will
amount to Rx. 28,196,200; that the balances of Provincial Governments and
Local Funds will be increased by Rx. 1,417,900 instead of being reduced by
Rx. 116,800 as anticipated in the Budget; and that the Capita] expenditure of
Government not charged to Revenue will be Rx. 1,618,600 less than the original
“estimate. The net result of these and other variations is that in spite of the
proposed rupee loan having been reduced by Rx. 1,800,000, Rx. 28,067,000 will
be paid on account of Council Bills, and the year will close with a cash balance
of Rx. 17,072,043, being Rx, 1,089,600 in'excess of the opening balance of the
ear, ‘ .
7 214. It was announced in paragraph 200 of the last Financial Statement
that a new loan of Rx. 3,000,000 would be raised in India in 1898-99. But
------ owing to the scarcity of loanable Capital, due partly to famine and plague
and partly to the Exchange Banks having remitted their surplus balances
. to England, the prospects of raising such alarge amount in the Indian market were
unfavourable. As a review of the Ways and Means in June 1898 showed that
owing to a general improvement in revenue prospects a loan of Rx. 1,200,000
might be sufficient, it was decided to borrow that amount only. The state of the
market made it impossible to attempt a 3 per cent loan, and the loan was
therefore raised at 33 per cent as in 1897-98. ’
_The loan of Rx. 1,200,000 was issued on 3oth July 1898, and tenders for it

were received on 24th August 1898. The unfavourable state of the money
market affected the result, and the loan was raised at 4 discount of R 5-3% annas

per cent. : .
215 The Revenite Account for 1899-1goo as now made up eloses with a sur~
';Z:;%f:‘“m plus of Rx. 3,932,600. The Capital expenditure on Railways and Canals not
—— charged to Revenue must - of nece_ss_ity be provided for either from the surplus
revenue, or by reducing the cash balances, or by contracting 3 loan. In

1899-1900 the requirements for Capital expenditure are :—

Rupes Loan of
2898-99.

. : Rx.
(1) Government expenditure in India B + 3,275,600
(2) Government expenditure in Englaqd 74 682,100 converted

at 1534, the rupee) . . « ¢« . 1039400
(3) Net disbursements to Railway Companies in India . 1,355,000
' (4) Net disbursements to Railway Companies in England
' (£475,700 converted at 154, the rupee) . o+« 724,900

————

TorAL . 6,395,500

" Of the total sum of Rx. 6,395,500 thus required in England and in India
for the purpose of Capital expenditure during 1899-1900, £1,487,100 or
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Rx. 2,266,100 has already been rendered available in the manner explained in
paragraph 210 above by the increase in the Secretary of State’s balances
resulting from the larger drawings of Council Bills during the current year, and
the remainder Rx. 4,129,400 will be more than covered by the surplus revenue
estimated at Rx. 3,932,600 and an estimated reduction in the cash balances in
India of Rx. 392,600. Accordingly no new rupee loan will be required in India -
for the purpose of Capital expenditure in 189g-1g00. .
Apart from the revenue surplus mentioned above, there will bea net
receipt on account of Unfunded Debt—chiefly Savings Bank ' deposits—of
Rx. 521,900, and Rx..603,900 (included in * Other items” in the table in. para-
graph 212) out of the Famine Insurance Grant of Rx. 1,500,000 will be available
for appropriation in reduction of debt. Against these important receipts there will
be taken the expenditure of Provincial Governments from accumulated balances
(Rx. 924,700), the payments' for rupee debt discharged (Rx. 190,000), and
the loans by Government (Rx. 248,800). The payments of Council Bills
in 1893-1900 as entered in the Estimates will be Rx. 26,104,700 including -
exchange, or Rx. 1,144,700 more than the corresponding figure in the Budget -
Estimates of 1898-g9. - oo .
216. As above stated, no rupee loan in India will be requiréd in 1899-1900,
and it is not the present intention of the Government of India to 'raise any such
loan in the year. Full liberty is, however, reserved as uSuaI‘ to altér the pro- ‘
gramme, as now announced, to any extent that may be considered desirable. .
217. The following table gives the details of the transactions of Savings Savings Banks, etc.
Banks during the last few years and the estimated transactions for 1898-gg and
1899-1900 :— 7 S R

s

- _ * Net additions - N Total
BAR, ’,r to g:g}t:’slts, . lnleirest.;. - addition.

189091 « .« - e 4« 250,700 | 279700 | " 530,400
1891-92 . o e . . . 517,900 | . - 306,200 [|. .. 824,100 - -
1892293 + 0« . . . . 548,900 339400 | . 888,300 '
189394 « &« e 179,900 368,000 © 547,900
1894-95 . . . .« e o| - =84,500 297,000 212,500
18956 . o . s e 247,700 338,500, | . 586,200
1866-97 . . . e | 581,100 - 346,600 —234,500- -
1897-08 . . . . N . —657,100 |- 327,000 | ==~330,100
1898'99, B“dget . » . . : 156,700 R 327,500 484,200
1898-99, Revised T —90,300 325,700 235,400
1899-1goo, Budget . . . . 126,500 336,600 463,100

218. The Budget Estimate of 1898-gg anticipated a small addition of
Rx. 156,700 to the net deposits, but according to the present estimates there will be
a net withdrawal of Rx. go,300 apart from interest. This result is attributed to
the low price ruling for Government securities throughout the greater part of the
year having encouraged small investors to withdraw their money from Savings
Banks and buy Government paper. The price- of 3% per cent Government
securities is now above par, and in preparing the Budget Estimates for 1899-1900
allowance has been made for a small addition to the net deposits of Rx. 126,500.

219. The transactions during the year 1898-99 under the head of Loans by Loans by Govern-
Government are now expected to resultin a net receipt of Rx. 262,500 against 7 for local
Rx. 62,200 entered in the Budget Estimate, an increase in the receipts ofMposc:.
Rx. 200,300. This increase is made up of an increase in the recoveries of
Rx. 174,400 and a decrease in the advances of Rx. 35,900, As is usually the
case, the allotments asked for by Provincial Governments on behalf of local

K
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authorities could not be fully utilised by reason of delays in maturing the schemez
of improvement for which the loans were required. The amounts so lapsing
are largest in the North-Western Provinces and Oudh.

The recoveries were also larger than the original estimates, chiefly in the
Central Provinces and the North-Western Provinces.

Provision has been made in the Budget Estimate of 1899-igoo for net
issues on account of loans to the extent of Rx. 248,800 made up of allotments of
advances aggregating Rx 989,600 and recoveries of past loans, Rx. 740,800.
The following are the figures of gross recoveries and issues for the six years
ending 1899-1900 =— .

- Issues. Recoveries.

139495 e« « « e« <« . 686806 512,267
. ¥895-¢6 e« s - e« . 7447% 506,246
1896-97 . . - e . 1,337,194 542,638
1897-98 « =+« & . Lib6,739 958,153
1898-gg, Revised . . . . . 771,700 1,034,200
1899-1900, Budget - . . - 939,600 740,800

It will be observed that the large issues of the later years of the period have
been to a great extent met by large recoveries which in their trn were rendered
possible by the liberal scale on which certain classes of loans were given in years
of scarcity. The estimates for next year include a large provision for loans to
agriculturists and cultivators in the Punjab required partly for the relief of
distress apprehended in the Hissar District, but chiefly in connection with the
Chenab Canal Colonisation Project from which a substantial increase of revenue
is expected. Allowance has been made for plague loans as far asthey can
be foreseen at present. A sum of Rx 100,000 representing the Capital cost
of the Umaria Colliery is also included in the figures as a loan to the Rewa -
Durbar. - The Colliery will be transferred to the Durbar with effect from 1st
Aprl 1899, and pending recovery of the cost the amount is wntten off the Capital
Account of Railways by transfer to the Loan Account.

220. The year 1899-1900 is estimated to close with a cash balance in the
Indian Treasuries of Rx. 16,679,443, which is less than the opening balance of
the year by Rx. 392,600.

J- WESTLAND.
CALCUTTA; )
Marck 20, 1899.
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General Statement of the Accounts and Estimates of the Revenue
India, tn India
For RECEIPTS.
detailn,
stater | ascoomes y6o7g8, | BUPorTEstimate, | Revistn Estimate, | Bupost Esmimare,
. ment, » ) x . 1858-g9, ~ 18gg-1g00
Revenue— '
Principal Heads of Revenue—
Land Reven“é L. . . . . A 25,683,642 27,568,200 27,679,400 27,641,500
Opium . o« o+ o o s e | » " 5179,772 .5:329,800 5,679,400 6,003,700
Salt . . e . . « e O 8,504,225 8,728,000 , 9,647,200 8,757,200
Stamps .+« e« e e e ” 4837043 4,855,900 - 4,830,900 4807,100
Y 5,480,454 §717.300 [ 5,731,000 5,778,200
Customs e e . . . » 4,641,205 4,590,500 4,898,400 4,648,700
Other Heads . . « o « & » 8,728,842 8,870,100 0,113,600 0,090,400
TotaL PrincipaL Heaps Rx. e 63,154,273 65,659,800 66,989,200 66,817,200
Inte;est . . . . . . N . 4 A 872,241 929,800 970,100 928,900
Post Office, Telggraph, and Mint. = . . » 3,370,548 -3,203,900 3,054,400 3,005,200
Receipts by Civil Departinents . . . . ” 1,723,511 !;733,000 1,748,400 1,775,500
Miscellaneous . . . ‘ . . .‘ ; » 940,004 918,600 934,700 | 854,500 |
Railways « v e e ‘. e " 21,260,886 | 21,823,600 | 22,736,400 23,460,900
Irrigation . —_— e e a e doow 3,560,864 3,228,100 3,461,700 3,451,100
Buildings and Roads . . . R A T 667,823 678,700 696,400 638,900
Receipts by Military Department s e » 881,864 - 909,900 924,800 019,300
 Torar Revenue Rx. | .. 96,442,004 99,085,400 101,566,100 101,951,500
Iebt, Deposits; and Advances—
" Permanent Debt (m.at Incurred) . o e . d C 6,077,779 5,290,300 2,867,600 .

' Temporary Debt (net Incurred) .« . & o .f » 5,000,000 ... e o
Unfunded Debf (net Incurred) . . . . g e o 538,800 291,600 521,900
Debo;its and Advances (net) . . « . S | 2,944,660 598,600 869,900
Loans and Advances by Impetial Goverhment '(n’et: * :

Repayments) . . . . . o o » 44,963 91,300 40,000
Loans and Advances by Provincial Governments ‘(net | : :

Repayments) v. o« . e « e ¢ . » vee ™ . 222,500 o
Remitsances (net) . . . . . . . » e 53,000 745,200 e
Secretary of State’s Bills drawn . . .« . . » 0,506,077 16,000,000 19,000,000 17,000,000

TotaL ngcmr'rs o  eee 120,015,483 121,657,400 125,602,900 119,483,400

Balance on 1st April=India . Rz . 13,873,752 16,722,352 15,982,443 17,072,043
England . £ .. 2,832,354 2,168,254 2,534,244 4,304,444

GRAND TQTAL N 136,721,589 140,548,006 144,119,587 140,859,887

FORT WiLLIAM,
FINANCE AND COMMERCE DEPARTMENT ;
The aoth March 1899,

W. H. DOBBIE,

Deputy Comptroller General.
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and Exﬁezzdzz’ure and Receipts and Disbursements of the Gozzemmmt of.
and in England. .

Por DISBURSEMENTS,
details,
‘s:(é':g Accounts, 189765, Bubost Esmuate, | Revisso Estiuars; | Buborr Eemimats,
nt, : 1898-99, 3898-99, . 38991900,
Expenditure— ™ ' —
Direct Demands on the Revenues . . « e ‘B 10,816,813 u,izlo.gpo 10,712,300 ' . ;1,353,'600
Interest S 3,472,260 3,378,600 3,076,800 . 3,014,200
Post Office, Telegraph, and Mint . . Jd o 2,860,525 * 2,932,000 3,890,900 2,084,400
_ Salaries and Expenses of Civil Departments . i 15,739,547 15,694,800 ' 15,715,900 16,383,100
Miscellaneous Civil Charges . . . o+ | '» 5,716,826 5,.777,660 Sa774,§00 ‘ -5:843,500
Famine Relief and Insurance .+ .+ . .| » © 5363,125 | 1,000,200 L1600 | 1;1_29,600
Constructlon of Railways (charged against Revenue ‘ s ‘ o =
in addition to that under Famine Insurance) -, ” 3,792 - 5,800 4,200 | - 3600 "
Railway Revenue Account . . . . . ”» 22a693:562 - 23,92!,460 23,614,500 24_,34:1,_5.99
Irrigation  «. o« 4« o+« o » . 31415085 313,100 . 3,222,100 3,334,800
Buildings and Roads . . e . . i . : 5,4_18,935‘ , 6,021,500 5,'842,166 6,806,400
ArmyServices .+ o+ .« o« o« o » _26»9961574 25,055,900 24,051,300 53,758,900
Special Defence Works . A A 23,708 v 8,400 i
ToTAL EXPENDITURE, IMPERIAL AND PROVINGIAL RX.| ... '°3=25$s893 98,310,800 '9‘6,-0831800' "98,953,600 -
Add—Pruvmc:al Surpluses: that is, portion of Allot . o :
: ments to Provincial Governments not spent ) : : . -
by them in the year . — EndB of 203,232, 137,500 1,419,900 -
Deduct—Provincial Deﬂc:ts- that is, portion of Pro-| 3
wt/);nlgl:(l:elzxper:dltur'e defr.ayed t;rom E’rovu:cml ., 660,910 25;;300 2,00",‘ . 924700

ToTaL EXPENDITURE CHARGED AGAINST REVENUE RX.| «o 101,801,215 | 98,194,000 | * 97,506,700 | 98,028,900

Expenditure not charged to Reve- e
nue— SR ' ~
Capital Qutlay on Railways anci Irrigation Works Rx. En%bf \v4’328:541 5’74,9'300’ 570300 315,000

Debt, Deposits, and Advances— s -

. Permanent Debt (net Discharged) . . . . .| C ™ e Lo - 190,000
Teméorary Debt (net Discharged) .+ . . . S e - o 1,500_,000‘ e
Unfunded Debt (net Discharged) . o o » 308,186 o o o
Deposits and Advances (net) . . TN [ o e " .124'600
Loans and Advances by Impenal Government (net - o . 11,800

Advances) . . . . . : o

L°§ﬁf, ::(i £dv'ances. by 'Provu.':cnal .Goyefnmet:ts (n'et } 553,549 | 20,100 . 237,000
Capital of Railway Companies (net Payments) . | 1,406,837 2,109,300 1,470,900 1,257,000
Remittances (net) - : * * ’ R 333,829 e N 46700
Secretary of State’s Bills paid A 9472,745 16,014,500 18,695,200 17,152,100
ToTAL DISBURSEMENTS e 118,204,902 122,096,200 122,743,100 121,363,100
Balance on 31st March—India Rx.| .. 15,982,443 16,208,952 17,072,043 16,679,443
England , Ll o 2,534,244 2,242,854 4,304.444 2,817,344
GRAND TOTAL “ 134,721,589 140,548,006 144,119,587 140,859,887
i L B R WRem NN
Surplus (+) Defcit (=) . Rx.—5350.21¢ +8g1,400 44,059,400 +3,932,600

® - 7
. A. T. COX, Offg. Secrelar }:‘a geiﬁiffﬁent of India
Comptroller Genera L 78 Secretary L2 ‘



N " FINANCIAL STATEMENT OF THE

A —STATEMENT of the REVENUE of

' .
. . ACCOUNTS, 1897-98, REVISED
INDIA, Inpia,
HEADS OF REVEN?B- ) . England. Exchanée.‘ Tb'rAl.. '
tmperit, | Erorinctl | vmperm, | Brppniat
Principal Heads of Revenue— Raz. Rz, 4 Rz, . Bz, Rzl Rz,
- l.—*hnd Revenue . Y . . !4!526:340 11,157,302 e s 25)683)642 15,135,000 121544;400
. IL—Opium ., e e o+ o 5179772 5179,772 | 5,679,400
, 'll'l.—Sa!t. . R . . ‘. . 8,581,447 i2,778 e e 8,594,225 8,034,000 93,200
IV.—Stamps . « o . o 1246394 3,590,649 4,837,043 1 1,240,600 | 3,509,300
V.—Excise. . o . o o| .3:717,352 X,772,102 " . 5,480,454 3,880,900 1,850,100
V1.—Provincial Rates , . ‘ . 4,547 3,718,743 e o 3,723,290 4,200 3,947,900
VI.—Customs ., . . . .| 4,608,681 32,614 4,641,205 4,859,300 39,100
VIII.—Assessed Taxes » o | 1,061,663 833,800 e 1,805,465 1,082,100 848,000
IX—Forest ., 4 o » & » 900,630 838,884 1,739,514 940,600 £97:400
X,—Registration, . . . . 244,335 242,209 | | e 486,544 228,000 226,000
. XL—Tributes from Native States , 884,029 884,029 939,700
R TotaL .| 40955192 | . 22,199,081 ) . 63,154,273 | 42,943,800 | 24,045,400
XIl.—~Interest « e N . . 658,712 181,969 . 20,190 11,370 872,241 705,400 222,700
Post Office, Telegraph, and Mint— ' A T ] :
XIll.—Post Office 4 e+« * 1,869,217 0,946 . 1,879,163 | 1,885,600 1¢,600
X1V.—~Telegraph o .. . . . 1,302,823 - 4,163 2,344 1,309,330 | 1,070,600
XV.~Mint . . . . LI 182,044 . 7 4. 182,055 76,500 e
5 s Torat .| 3,354,084 9,946 4170 2,348 | 3,370,548 | 3,032,700 10,600
Receipts by Civil Departments—
. (Coutts & 5,814 351,000 356,913 7,500 363,300
XVI.—~Law and Justice {jails . . 29,746 276,53 . 306,280 20,000 209,100
XVIL.—Police . . . . . . 1,404 446,926 e 448,330 1,300 [ - 437,000
- XVIIL—Marine, « « + . . 47,759 152,965 . “ 200,724 30,800 158,600
XIX.—~Education' & s T ) » 1,623 215,805 " e 217,518 2,100’ 220,200
" XX,~Medical , . . R . 207 87,467 1,622 013 90,209 200 85,800
XXI.—Scientific and other Minor Depart- i .
ments . « . . . 10,972 92,091 303 171 103,537 10,900 50,800
: ‘ Totat .|  o7,525 | 1,622,977 1,925 1,084 | 1,723,511 81,800 | 1,663,800
Miscellaneous— :

XXIl.~—~Receiptsinaid of Superannuation,efe, 150,779 55,516 87,639 49,351 343,285 127,400 52,300

X XIII.—Stationery and Printing, . . 31,001 s+ 49,002 - - 80,003 30,300 54,000

XXI1V.—Exchange . . . o . 43.970 .. . e 43:970 54,000 e

. » xxv,—-Misc?llaneo“s . . . . 143,911 325,247 2,029 1,649 473,736 164,800 344,600
Ral Torar b 369,661 420,765 190,568 51,000 940,994 376,500 450,900
allways— .
xf{?;\xl‘l—g tate R;il:::ys (Gross R(::eip}lf) . | 18,985,869 58,296 230 130 | 19,044:525 | 19,639,c00 56,800
~luarantee ompanles e rame R
Recejpts) . d o « . 2,201,393 e . 2,201,302 2,995,000 "
XXVIIl.—Subsidized Companies (Repayment
of Advances of Interest) « . 12,090 - 1,266 713 14,969 44,802 o
Yrrigatio Tovat .| 2