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Financial Data Affecting the 1945-47 Budget

State of Minnesota

The Legislature is now undertaking to determine
the state fiscal program for the next two years be-
ginning July 1, 1945. The Governor has submitted
hig proposed budget to the legislature for their con-
sideration. The following brief analysis covering
the fiscal operations of the state for the past year
as well as comparisons with the previous year, also
including tables on the ten year trends of revenue
receipts, current costs and debt, is submitted as
background material for the determination of a
sound spending and tax program for the next bi-
ennium.

Key Problems Facing 1945 Legislature

There are a number of key problems facing the
legislature and requiring attention by it before a
sound fiscal program can be formulated.

(1) Disposition of the surpluses in the various
state funds and the problem of dedicating
certain revenue receipts to particular ac-
tivities.

Extent, method of administration and meth-
od of financing needed public works, defer-
red by war priorities. .
Further adjustment of state employees’ sal-
aries so as to meet the rising cost of living
as outlined in survey report of Public Ad-
ministrative Service of Chicago.

(2)

(3)

Organization of various pension funds on a
sound basis as recommended in four special
actuarial reports.

Possibility of tax reduction or tax adjust-
ment.

1)

(5)

(6) Development of a state-wide aviation pro-
gram, extent of financial participation by the
state and an aviation tax program to finance
the aviation program.

(7) Determination of the degree of responsibility
for war veterans to be accepted by the state
involving relief, education and bonus.
Problems which will be created for univer-
sity, teacher colleges by the return of sol-
diers and increased enrollments.

Problem of consolidating thousands of

wasteful and inefficient small rural schools.

(8)

(9)

(3]

(10) Possibility of the state government shar-
ing a larger portion of its revenue with the
municipalities.

(11) Proposals for revamping the present state
school aid system.

(12) Further reorganization of the state govern-
ment along the lines outlined in the House
of Representatives Interim Committee’s re-
port submitted to the Legislature in De-
cember.

(13) Extent of the state’s participation in finan-
cing county relief for the next two years,
involving the financial problem of borrow-
ing or “pay as you go”.

Twenty-Two Million Dollar Surplus .

The state ended the fiscal year June 30, 1944 with
an overall surplus® of $43,100,000. Total revenue
receipts reached the highest point during the last
ten years, namely, $124,194,348, while current costs
were only $101,558,817. While similar surpluses
have developed during each of the last three war
years, the surplus for 1943-44 is the largest of all.

It should be emphasized at this point that prac-
tically all of the surplus funds except $2,500,000 in
the “general revenue fund” are in special funds
dedicated to special activities, thus preventing their
expenditure for general state activities. Thus, so
far as general governmental expenditures are con-
cerned, the available surplus is only about one-eighth
of the total.

This problem of dedicated funds is discussed at
length later in the report.

Comparison of Last Two Years

The revenue receipts for fiscal year 1943-44
increased $4,404,409 over the previous year (being
$119,789,939 and $124,194,348 respectively)®. At
the same time current costs increased $3,322,989
over the previous year. It is to be noted that cosis
did not increase to the same extent as the revenue
receipts. Costs were $98,235,828 in 1943 and $101,-
558,817 for the year ending June 30, 1944.

*This snalysis differs from the asual type of report sued by state
governmential agencies i that it deals with only those state expenditures
which becomme ma sctual tax burdem currently falling wpoa the taxpayer,
In sddition, “fund” lines are ignored and the oversll fiesl picture
presented, The method of eompilativn is explained fully is Bulletis No. 1)
mbued by the Inscitute,

*Surplus s defined to include free unencumbered or wnobligeted
balances



Why Revenue Receipts Were Higher

This unusually large increase in revenue receipts
during the past fiscal year was not due to new tax
sources or higher tax rates imposed by the 1943
Legislature but rather to the unusually high de-
gree of business activity resulting directly from war
production.

“Tax Revenues” (as distinguished from non-tax
revenues and federal aids) increased, largely due
to an increase of $3,823,747 in income taxes. (See
Table I.) Receipts from this tax source hit a record
high of $25,161,032 in 1943-44. Attention needs to
be called to the fact that receipts from income taxes
were $11,108,000 in 1939-40, $12,758,000 in 1940-41,
then increased to $16,885,000 in 1941-42, $21,337,000
in 1942-43, and finally reached the peak figure of
$25,161,000. Larger receipts also occurred from
various gross earnings (primarily railroads) taxes
and bank excise taxes. The receipts from bank ex-
cises are returned to local units of government and,
therefore, are not involved in the state spending pro-
gram.

Some Tax Sources Showed Decreases

There were also some notable tax decreases during
the year, namely, a $1,792,530 drop in gasoline taxes
($19,191,728 to $17,399,198) and $976,846 in auto
licenses ($9,039,675 to $8,062,729). This was due
to the rationing of gasoline and automobiles. Ore
taxes dropped $944,126 ($6,278,868 to $5,334,742)
due to a smaller shipment of iron ore and to a more
liberal labor credit authorized by the last legislature
against taxes.

Property Tax Receipts Will Fall

The 1943 Legislature reduced the state mill rate
on property from nine to five mills and suspended
the money and credits tax for two years. The state
government had received one-sixth of the money
and credit tax receipts when it remained in force,
amounting to $437,000. As a result neither of these
two actions showed up in lower state property tax
receipts during the past year (39,749,231 to $10,-
040,721). This is explained by the fact that re-
" ceipts from this tax source arrive in the state treas-
ury approximately a year after legislative action.
Property tax receipts for the 1944-45 fiscal year will
show a material reduction due to this action.

Non-Tax Revenue Also Increased

Non-tax Revenues showed an increase of $2,115,-
193 over the previous year, being $35,174,176 for
the last year as against $33,058,983 for fiscal year
1942-43. This increase was due in large part to
higher receipts from licenses (large grain inspection
fees), income from trust funds, donations and gifts
(primarily to the University). Total federal aid*

*Does mot include frders! payments of 52,331,207 for military training
ot the University. This payment is in the mature of a reimbursement.
Duows ieiude samiiar paywments o three teacher colleges since the systom
of sccounting mewd did B¢ make it pussibie 9o eliminate this items.

[4]

showed no material change for the first time in years
being $18,472,000 and $18,339,000 for the last two
years. This small decrease was due to the reduc-
tion of federal highway ald which was deferred
until after the war.

Explanation of Higher Current Costs

On the total current cost side of the ledger the
increase for the last year over the previous one was
$3,332,989 ($98,235,828 to $101,658,817). (See Table
IL) This increase was the result of a number of
factors. In the first place the 1943 Legislature au-
thorized an increased war salary adjustment (to-
taling over $3,000,000) which shows up in all of
the departments and functions. This item of salary
increases would have had a greater effect if the
state had been able to obtain all of the employees
authorized in the appropriations. This was espe-
cially true in all of the state institutions where it
was impossible to obtain a full quota of employees.

Increase of Ten Millions Without Highways

If the reduction of expenditures for highways,
amounting to $6,562,000, were eliminated from the
table, then‘the increase for 1943-44 would be ap-
proximately ten million dollars over the previous
year. The largest increase was $5,895,000 for “pub- .
lic welfare”. The “public welfare” increase was large-
ly due to an increase of $2,376,767 for old age assist-
ance and a $2,947,828 increase in debt retirement
for relief bonds. The increase for old age assistance
was due to larger grants per case as authorized
by the 1943 Legislature. This increase occurred in
spite of the reduction of 3,218 cases during the
fiscal year.*

The next largest increase was $2,250,000 for
education. Educational costs were higher due
to higher salaries for all employees receiving less
than $250 per month at the University, inclusion
of military programs at three teacher colleges, and
over $800,000 increase in school aids due to replace-
ment grants for the money and credits tax loss.
This latter sum is not an additional aid for local
schools but is an additional expense to the state
government.

State Aids Increased

The State Aids to local subdivisions (including
schools) increased from $44,381,896 to $46,778,829,
or $2,396,933. (See summary at bottom of Table II1.)
This occurred in spite of the decrease in highway
aids which dropped $1,008,333. The reduction in
the latter item was due to smaller gasoline tax re-
ceipts, of which one-third is automatically returned
to the counties. The major increases in state aids

"I‘beu- were 60,382 pension cases in June, 1943 but the number of
eases bad dropped to 67,154 in June, 1944, The highest number of canse
(86,2431 eoccurred in May, 1939 and the lowest figure was in January,
1944, being 56,008,



Table 1

Minnesota State Government
COMPARISON OF REVENUE RECEIPTS -

Fiscal Years 1943 and 1944

Revenue Source 1942-43 194344
Tax Revenues .
Property ... ... ....... .. ... ... ... .. $ 9,749,231 $ 10,040,721
Gms;{nil‘r;::lsg.. .............................. 9,376,675 10,416,624
Telephone Company .................. ... 1,662,313 1,678,704
Telegraph Company .. ... ... ........... .. £9,284 94,597
Freight Lines ........ ... ... ... ... ... ... lg},gig 1}1;'%2
Sleeping Car Company ............... .. . . y
Express Company ..... .. .............. - 36,425 37,709
Inheritance .................o e 893,692 1,698,935
Gift it 74,330 45,846
Income . ....... ... . ...l 21,337,285 25,161,032
Liquor ...... . ... ... .. 5,939,053 5,436,247
Ingurance ........ ... .. ... . . ............. 2,179,501 2,233,277
Iren Ore Occupation . ... ...... ... .. ... .. 4,116,226 3,354,908
Iron Ore Royalty ... ... ... .. . e 2,162,642 1,979,834
Gasoline . .... .. e 19,191,728 17,399,198
Motor Vehicle .. ... . P 9,039,575 8,062,729
Bank Excise ... ... ... .. ... ... L. 562,614 1,012,458
All Other ... . .. . ... .. ... ... 239,282 277,409
Total Tax Revenues ... .......................... 86,230,956 89,020,172
U.S. Aid .............. P O, 18,472,345 18,339,145
Non-Tax Revenues (licenses, fees, permits, income
from trust funds, and other non-tax revenues) 14,586,638 16,835,031
TOTAL REVENUE RECEIPTS ... ................ $119,789,939 $124,194,348
Table II

Minnesota State Government

COMPARISON OF CURRENT GOVERNMENTAL COSTS

Fiscal Years 1943 and 1944

Function 1942-43 1943-44

General Government ... .. .............. .. ... ..... $ 2942795 $ 2,635,076
Protection to Person and Property ........ . ..... .. 3,827,967 3,605,758
Health and Sanmitation ..... ... ... ... .. ......... 1,638,394 1,888,745
Development and Conservation of Natural Resources . 6,027,715 6,087,515
Highways and Airways . 24,594,465 18,032,133
Publie 'Welflre ........................ . 29,538,417 35,433,636
Education . ... ... .. ... ... s 29,346,582 31,696,699
Miscellaneous . ... .. . ... ... .. .. 1,319,493 2,279,254
TOTAL CURRENT COSTS ...................... $ 98,235,828 $101,558,817

Increase or
Decrease

$ 291,490

1,040,849
116,391
6313
-19,635
23,478
1,284
705,243
-28,484
3,823,747
-5603,806
63,776
-761,318
-182,808
-1,792,630
-976,846
449,844
38,127

2,289,216
-133,200

2,248,393
$ 4,404,409

Increase or
Decrease

-307,719
-222,209
250,351
1,059,800
6,562,332
5,895219
2.250.117
959,761

$ 3322989

Note: Rf-ceipt.s and expenditures for army and navy training programs at the University are not included in these

tables,

(5]



Why Revenue Receipts Were Higher

This unusually large increase in revenue receipts
during the past fiscal year was not due to new tax
sources or higher tax rates imposed by the 1943
Legislature but rather to the unusually high de-
gree of business activity resulting directly from war
production.

“Tax Revenues” (as distinguished from non-tax
revenues and federal aids) increased, largely due
to an increase of $3,823,747 in income taxes. (See
Table I.) Receipts from this tax source hit a record
high of $25,161,032 in 1943-44. Attention needs to
be called to the fact that receipts from income taxes
were $11,108,000 in 1939-40, $12,758,000 in 1940-41,
then increased to $16,885,000 in 1941-42, $21,337,000
in 1942-43, and finally reached the peak figure of
$25,161,000. Larger receipts also occurred from
various gross earnings (primarily railroads) taxes
and bank excise taxes. The receipts from bank ex-
cises are returned to local units of government and,
therefore, are not involved in the state spending pro-
gram,

Some Tax Sources Showed Decreases

There were also some notable tax decreases during
the year, namely, a $1,792,630 drop in gasoline taxes
($19,191,728 to $17,399,198) and $976,846 in auto
licenses ($9,039,575 to $8,062,729). This was due
to the rationing of gasoline and automobiles. Ore
taxes dropped $944,126 ($6,278,868 to $5,334,742)
due to a smaller shipment of iron ore and to a more
liberal labor credit authorized by the last legislature
against taxes.

Property Tax Receipts Will Fall

The 1943 Legislature reduced the state mill rate
on property from nine to five mills and suspended
the money and credits tax for two years. The state
government had received one-sixth of the money
and credit tax receipts when it remained in force,
amounting to $437,000. As & result neither of these
two actions showed up in lower state property tax
receipts during the past year (§$9,749,231 to $10,-
040,721). This is explained by the fact that re-
" ceipts from this tax source arrive in the state treas-
ury approximately a year after legislative action.
Property tax receipts for the 1944-45 fiscal year will
show a material reduction due to this action.

Non-Tax Revenue Also Increased

Non-tax Revenues showed an increase of $2,115,-
193 over the previous year, being $35,174,176 for
the last year as against $33,058,983 for fiscal year
1942-43. This increase was due in large part to
higher receipts from licenses (large grain inspection
fees), income from trust funds, donations and gifts
(primarily to the University). Total federal aid*

*Does mot include federal payments of $2,831,207 for military training
at the University. This payment is in the nature of n_nlmbursemem.
Does include mmilsr payments to three teacher colleges since the system
ol accounting wied did pot make it possible to eliminate this item.

(4]

showed no material change for the first time in years
being $18,472,000 and $18,339,000 for the last two
years. This small decrease was due to the reduc-
tion of federal highway aid which was deferred
until after the war.

Explanation of Higher Current Costs

On the total current cost side of the ledger the
increase for the last year over the previous one was
$3,332,989 ($98,235,828 to $101,668,817). (See Table
II.) This increase was the result of a number of
factors. In the first place the 1943 Legislature au-
thorized an increased war salary adjustment (to-
taling over $3,000,000) which shows up in all of
the departments and functions. This item of salary
increases would have had a greater effect if the
state had been able to obtain all of the employees
authorized in the appropriations. This was espe-
cially true in all of the state institutions where it
was impossible to obtain a full quota of employees.

Increase of Ten Millions Without Highways

If the reduction of expenditures for highways,
amounting to $6,562,000, were eliminated from the
table, then~the increase for 1943-44 would be ap-
proximately ten million dollars over the previous
year. The largest increase was $5,895,000 for “pub-
lic welfare”, The “public welfare” increase was large-
ly due to an increase of $2,376,767 for old age assist-
ance and a $2,947,828 increase in debt retirement
for relief bonds. The increase for old age assistance
was due to larger grants per case as authorized
by the 1943 Legislature. This increase occurred in
spite of the reduction of 3,218 cases during the
fiscal year.*

The next largest increase was $2,250,000 for
education. Educational costs were higher due

to higher salaries for all employees receiving less

than $250 per month at the University, inclusion
of military programs at three teacher colleges, and
over $800,000 increase in school aids due to replace-
ment grants for the money and credits tax loss.
This latter sum is not an additional aid for local
schools but is an additional expense to the state
government.

State Aids Increased

The State Aids to local subdivisions (including
schools) increased from $44,381,896 to $46,778,829,
or $2,396,933. (See summary at bottom of Table III.)
This occurred in spite of the decrease in highway
aids which dropped $1,008,333. The reduction in
the latter item was due to smaller gasoline tax re-
ceipts, of which one-third is automatically returned
to the counties. The major increases in state aids

*There were 60,382 pension cases in June, 1943 but the number of
eases had dropped to 67,164 in June, 1944. The highest number of canen
(66,248) occurred in May, 1939 and the loweat figure was in January,
1946, being 56,008.



Table I
Minnesota State Government

COMPARISON OF REVENUE RECEIPTS -

Fiscal Years 1943 and 1944

Revenue Source 1942-43
Tax Revenues )
Property . ... $ 9,749,231
Grose Earnings .
Railroads ......... ... oo i i 9,375,675
Telephone Company 1,562,313
Telegraph Company . 89,284
Freight Lines ........................... 131,053
Sleeping Car Company .................. 61,047
Express Company ... ................... 36,425
Inheritance ............... ... ..., 893,692
Gift ... ... 74,330
Income ....... .. ... 21,337,285
Liquor ...................................... 51939u053
Insurance ......... ... .. ... . ... ... ...l 2,179,501
Iren Ore Occupation .......................... 4,116,226
Iron Ore Royalty ..... . . .. ... .. . .. ..... 2,162,642
Gasoline . ...... ... . . ... .. ... ... .. ... 19,191,728
Motor Vehicle ... .. . .. A, 9,039,575
Bank Excise ... .. . . 562,614
All Other ... . ... . ... 239,282
Total Tax Revemues ............................. 86,230,956
WS Aid e . 18,472,345
Non-Tax Revenues (licenses, fees, permits, income
from trust funds, and other non-tax revenues) 14,586,638
TOTAL REVENUE RECEIPTS ................... $119,789,939
Table 11

Minnesots State Government

1943-44

$ 10,040,721

10,416,524
1,678,704
94,597
111,518
79,525
317,709
1,598,935
45,846
25,161,032
5,435,247
2,233 277
3,364,908
1,979,834
17,399,198
8,062,729
1,012,458
277,409

89,020,172
18,339,146

16,835,031
$124,194,348

COMPARISON OF CURRENT GOVERNMENTAL COSTS

Fiscal Years 1943 and 1944

Function 1942-43

General Government .. ... ................. ... .... $ 2942795
Protection to Person and Property .............. .. 3,827,967
Health and Sanitation ... ..... .. ... ... ... .. .. .. 1,638,394
Development and Conservation of Natural Resources. . 5,021,715
Highways and Airways 24,694,465
Publiec Welfare ...... .. ................. 29,538,417
Edueation ... .. ... ... ... ... .. e 29,346,682
Miscellaneous . ............. ... ... ... . ol 1,319,493
TOTAL CURRENT COSTS ................... ... $ 98,235,828

1943-44

$ 2,635,076
3,605,758
1,888,745
6,087,515
18,032,133
35,433,636
31,596,699

2,279,254

$101,558,817

Increase or
Decrease

$ 29149

1,040,849
116,391
5,313
-19,636
28,478
1,284
705,243
-28,484
3,823,747
-603,806
53,716
161,318
-182,808
-1,792,630
-976,846
449,844
38,127

2,289,216
-133,200

2,248,393
$ 4,404,409

Increase or
Decrease

~307,719
-222,209
250,351
1,059,800
-6,562,332
6,895,219
2,250,117
959,761

$ 3,322,989

Note: Receipts and expenditures for army and navy training programs at the University are not included in these

tables,

(5]



were $748,144 for local school aids®, $577,454 for
larger bank excise receipts which are returned to
local units, and $2,123,504 for public welfare. In-
creased aids for public welfare are entirely due to a
$2,376,767 increase for old age assistance grants.
This is due to higher monthly allowances authorized
by the 1943 Legislature. Aid to dependent children
also showed a reduction of $272,577 in spite of an
increase authorized by the last legislature ($20 to

$23) for the first child. Both reductions in number -

of recipients were due to better opportunities to find
work during this war period.

State Now Sharing 46% of Its Revenues

As already indicated the total aids granted by
the state for the last year was $46,778,829. This
amount is 46% of the total costs for state govern-
ment. During the past ten years the state govern-
ment has been granting larger and larger shares
of its revenue to the units of government on the
lower levels. State aids and shared taxes amounted
to only $16,800,092 ten years ago, thus they have
increased $29,978,737 or 178.4% during the past
decade. (See Table III). The major purpose for this
move has been to ease the excessive tax burden on
property. It is important to note that approximately
half of state revenue receipts are assigned to local
units of government.

Debt Service Increased 44¢;

Debt service (interest and principal repayment)
amounting to $14,088,090, showed an unusual in-
crease of $4,403,960 or 44% over the previous year.
(See summary at bottom of Table III). The Legisla-
ture usually has no control over debt maturities be-
cause these dates are fixed by the legislature au-
thorizing the bond issue. However, the 1943 Leg-
islature did authorize a payment of debt not yet
due out of surplus funds ($2,000,000). This sur-
prising action accounts in part for the large increase
in this “debt service”. For many years the state
government had not been in a position to prepay
debt. .

Debt Situation Has Improved in Recent Years

The outstanding debt of the state government
stood at $82,176,508 on July 1, 1944. This total
was made up of $46,590,000 for rural credits,

22,157,000 for highways, $11,973,884 for relief
and welfare, and $1,455,624 for miscellaneous.

Ten years ago the debt was $116,640,446. (See
Table IV). 1t rose for four years, reaching its peak
of $134,155,892 in 1937. Since that time the trend
has been steadily downward, reaching its lowest
point last July.

*The amount of $105.912 was granted to loeal sehools from the income
Wy surplus w replace kus revenue from suspension of money and eredits
tax ln addition, state side were paid in full for the first time in many
years.
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During the last six years the legislature has fol-
lowed sound debt practices as well as a “pay as you
go” policy for many improvements such as high-
ways. As a result, the state is in an improved
condition to face any new borrowing programs which
may be necessary during the reconversion and post-
war period without unduly straining its credit
position. '

It should be noted, however, that the reduction in
rural credits indebtedness was largely the result of
the sale of the best assets, leaving a smaller amount
of inferior assets available to pay off the large re-
maining debt, much of which will have to be paid
from general tax sources.

Condition of Various State Funds

1t is estimated that on July 1, 1945, the various
dedicated funds will show accumulated surpluses of
approximately $50,000,000. A surplus of $15,458,-
000* will show in the Highway funds; $25,568,000
in School Income Tax Fund; special Fish and Game
funds $1,293,000; University operating funds with
$1,377,000; $785,000 in Iron Range Rehabilitation
Fund; $2,450,000 in Veterans’ Relief and Educa-
tional Fund; and $5,500,000 in the “General Revenue
Fund”. Although these surpluses seem to indicate
that the state treasury is in a favorable position to
meet postwar needs, such is far from being the true
situation. The “General Revenue Fund” surplus
amounting to $5,500,000 is the only one which the
legislature can use for general purposes. Further,
this surplus must be used to balance the “General
Revenue Fund” budget for the next two years. In
other words, there are no free surplus funds avail-
able for any postwar building program, expansion

‘of services, or even tax reduction as the law stands

today.

Legislature Should Free Dedicated Funds

It was pointed out above that there will be ap-
proximately $50,000,000 of surplus funds in various
special dedicated funds on July 1, 1945, Unless the
legislature is willing to break down the fences sur-
rounding these various dedicated funds, thus mak-
ing these surplus funds available for general pur-
poses, little can be done for a postwar building
program except by indulging in dubious borrowing.
To borrow for a building program with these large
surpluses lying idle in various dedicated funds can
hardly be rated as sound financial practice. There
never was a more advantageous opportunity for
the legislature to reconsider its entire policy of
dedicating funds to special purposes. '

*An additional $3,000,000 is held by the state highway department
which belongs to the counties but has not been distributed. This amount
will expand the road building program to that extent.
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Minnesota State Government

TABLE 111

CURRENT GOVERNMENTAL COSTS
Fiscal Ycars 1935-1944
(In thousands of dollars)

C 1941-44

Function 1934-35 1935-36 1938-37 1937-38 1938-39  1939-40 1940-41  1941-42 1942-43

General Govermment ... ... .. ... ..... ........ $ 2,519 $ 2,263 $ 2,737 $ 2,106 $ 2,496 $ 2,328 $ 2,834 $ 2,454 $ 2,843 $ 2,635
Protection to Person and Property ............ 2,646 2,345 2,723 3,934 4,391 3,871 3,916 4,076 3,828 3,608
Health and Sanitation ........................ 1,052 1,198 1,378 1,606 1,658 1,486 1,601 1,692 1,638 1,889
Development and Conservation of Natural .

Resources ................. ... ........... 5,345 5.849 4,471 4,810 4,382 4,377 4,637 4,717 5,028 8,088
Hi%hwny! and Airways .. .. ....... ... . ... ... 26,954 24,787 34,477 35,370 30,875 28,491 29,121 35,754 24,694 18,032
Public Welfare . ...... ... . ... . ...... ... ... 9,165 10,645 17,768 22,689 32,041 30,699 30,207 35,609 29,638 35,434
Education® .. ... ... ... ... .. .. ... ... 17,811 22,233 23,179 29,1456 26,243 26,739 26,613 28,310 29,347 31,697
Miscellaneous . ... . .. ... ... .. ... 866 779 B86 806 998 937 1,496 2,229 1,319 2,279
TOTAL CURRENT COSTS ... ... ... ...... $66,359 370,099 $87,619  $100,366 $102,983 $98,328 $100,120 §114,642 $08,236 $101,659
Current Costs Summarized by Purpose
General State Costs . ... ... ... . .. ... .... $40,884 $37,952 $50,625 $51,819 $48,378 $43,112 $46,155 $53,030 $44,170 $40,692
Aids to Local Units . ... ... ... . .. ... ... ... 16,800 20,467 29,774 41,741 41,070 43,283 41,940 44,424 44,382 46,779
Debt Service ........ .. ... . ... . ... ...... B,674 11,680 7,320 6,805 13,637 12,633 12,329 17,187 9,684 14,088
TOTAL CURRENT COSTS ...... ... . ... ..... $66,359 $70,009 $87,619 $100,366 $102,983 $08,928 $100,425 $114,642 $98,236 $101,669 «

*Does not include expenditures for navy training at University.



Total
Qutstanding Rural Credit
$116,640,446 $64,720,000
115,034,602 64,208,854
125,808,288 65,110,000
134,155,892 66,770,000
133,776,315 60,905,000
130,497,185 61,065,000
121,606,586 67,640,000
115,602,489 56,195,000
106,064,553 63,970,000
98,770,284 52,065,000
82,176,508 46,590,000

Opportunity to Abolish School Income Tax Fund

The income tax accumulated surplus amounted to
over $21,600,000 on July 1, 1944 and will probably
increase to over $25,000,000 during the current
year. This fund presents a unique opportunity
for the legislature to rid itself of the most serious
of all dedicated funds. While school officials insist
that this surplus money belongs to the schools, this
claim is not entirely valid since this money can be
spent for schools only if released by legislative ap-
propriation in the form of school aids. It was by
legislative act that the tentative dedication was
made to the schools and it was made subject to
biennial control or change of policy by the legisla-
ture.

Two years ago the legislature took the first step
to break the strangle hold this fund has enjoyed
over state finances and authorized a 3.7 million
dollar diversion from this fund (1 mill property
and money and credits tax replacement).

Any proposal to divert surplus income tax funds
is attacked by educational officials. Yet it is of
special interest to note that the Minnesota Educa-
tional Association is itself proposing to the 1945
Legislature a new foundation school aid bill which
eliminates the existing practice of dedicating income
tax receipts to school aids.

Diversion of Income Tax Surplus

The Governor's budget message outlined a plan
for diverting a portion of the income tax surplus.
The suggested diversion would be accomplished in
an indirect manner by using income tax moneys to
finance the university, teacher colleges and depart-
ment of education appropriations during the next
two years. This would amount to six million dol-
lars each year thus relieving the “general revenue
fund” of obligations amounting to twelve million
dollars for the biennial period.

It is then proposed that $3,000,000 of this amount
be used to reduce the state property tax levy, five

Table IV
Minnesota State Government
TEN YEAR TREND OF ANNUAL STATE GROSS INDEBTEDNESS
From June 30, 1934 Through June 30, 1944
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Highway Relief & Welfare All Other
$40,499,905 $ 3,317,500 $8,103,041
38,287,055 5,733,500 6,805,093
42,767,453 10,603,000 7,327,835
44,502,704 17,736,100 5,147,088
41,859,259 25,069,400 5,941,656
39,582,841 24,024,670 5,824,674
36,171,025 22,774,470 5,021,091
33,705,152 21,416,971 4,285,367
29,449,003 19,117,328 3,628,222
25,820,000 17,969,712 2,915,572
22,157,000 11,973,884 1,456,624

million for new buildings, an undetermined sum (now
estimated at four million dollars) for improvement
of capitol grounds and construction of veterans’
memorial building, place relief grants to counties
on a “pay as you go” basis, involving $2,260,000
and an unspecified amount for Mayo Memorial
building at the University (now estimated at
$1,000,000).

Governor’s Budget For Next Two Years

The Governor’s budget to the 1945 Legislature is
built on existing laws and practices. This is not in
harmony with the budget sections of the 1939 Re-
organization Law which requires that the pro-
posed budget reflect the tax, borrowing and spend-
ing plans of the chief executive.

Revenue Receipts to Decrease

The revenue receipts for the “general revenue
fund” were $40,457,854 for the fiscal year 1943-44
and are estimated to be $41,218,639 for the current
year, ending June 30, 1945. The revenue estimates
for the next two fiscal years are placed at $38,848,-
643 and $37,162,094 respectively by the governor’s
budget. This is a reduction of two and one-third
million dollars the first year and four millions the
second year over the amount being received during
the current year.

Executive Recommendations in Respect to Taxes

The only major tax change suggested in the budget
message was the reduction of the state property
tax levy by one and a half mills each year for rural
credit bonds and an implied continued suspension of
the moneys and credits tax. The mill tax reduction
is contingent on a diversion of part of the income tax
surplus.

Indirectly the governor did recommend that the
1015% rate in occupational and royalty tax* be

°1M of the royalty and 50¢¢ of the oecupational tax goes into

“gemersl revenue fund”, although 5% of the General Revenue Fund's
shn n dedicated to the lmn Range Rebabiligation Fund.



continued for two more years. If new legislation
is not passed the rate would automatically drop
to 9%.

Nothing was said about continuing the suspension
“of the one mill property tax for schools that was
authorized by the 1943 Legislature.

The message did recommend that income taxes
be not reduced at the present time. No recom-
mendation on an aviation tax was made though
it was assumed that the legislature might enact
some type of tax.

Estimates Are Conservative

These estimates are conservative for the first
year. It must be frankly stated that no one is in a
position to estimate what will take place in the
second year. It is difficult to predict with confidence
the end of the German phase of the war, much less
that of the war in the Pacific. Further, econo-
mists are not agreed as to what will happen to the
general economy of the country as industry read-
Jjusts itself from war to civilian production. This
transition or reconversion period may show a drastic
decline in production, thus materially affecting state
revenue receipts. On the other hand, inflation might
develop which would tend to maintain revenue re-
ceipts at existing levels. Conservative state budget
planning would call for the development of a size-
able surplus before entering such a period so that
the state government would then be in a position
to meet emergencies as they develop.

Proposed Budget Out of Balance

It is estimated that the “general revenue fund”
surplus will be approximately $5,500,000 on July 1,
1945. The budget, as outlined in the governor's
budget document, proposes to use practically all
excepting a million dollars of this surplus to balance
proposed expenditures. In other words, the pro-
posed current budget is out of balance by approxi-
mately four and one-half million dollars.

Salary Increases Will Add to Budget Difficulties

The governor’s budget did not allow for any salary
increases but assumed that some salary adjustment
was necessary and called the attention of the legis-
lature to the salary survey which was made at
his request by the Public Administration Service
of Chicago. The governor stated—*“If you (the
legislature) decide to accept the recommendations
contained in this survey, you will see in the budget
that there is sufficient balance to finance the in-
creased cost of personal services™. However, this
means that little or no surplus would be left in the
“General Revenue Fund”. If some other plan for
salary increases is authorized by the legislature
such as a §25 flat per month raise totaling $2,700,000,
the budget would be seriously out of balance.
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It is obvious that the legislature is in no position
to go on a spending spree unless either new tax
sources are provided or fences which segregate the
many dedicated funds are removed and such sur-
pluses placed in the “General Revenue Fund”. .

Governor’s Proposed Spending Plan

The spending plan for the next two years as out-
lined in the governor’s budget document is $769,808
lower than was authorized by the 1943 Legislature,
(See Table VI at the end of the report.)

The 1943 Legislature appropriated $2,000,000 for
the prepayment of debt and $2,500,000® for relief
and educational grants to returning soldiers. These
sums were taken from the surplus in the “genera
revenue fund”. These items were unusual and are
not repeated in the present budget. If these
two appropriations are eliminated, then the pro
posed spending plan for the next two years is $3,730,
192 higher than was authorized two years ago.

It will be noted from Table VI and the following
analysis that most items are larger than two yeanr
ago. In most instances (exceptions noted below’
the increases are due to merit raises within th
salary ranges and to the expectation that a fulle
quota of employees will be available at least durin
the second year of the biennial period.

Comparison With Previous Appropriations

The governor’s proposed spending plan as oul
lined in the present budget for the next two year
shows an increase of $253,889 for “General Goverr
ment” over the amount appropriated by the 194
Legislature.

“Protection” shows a reduction of $777,692, du
to smaller amounts for the national guard, othe
military expenses and civilian defense.

An increase of $917,687 over the previous bie
nial period is recommended for “Regulation”, du
to larger amounts for grain inspection in the Rai
road and Warehouse Commission.

Highway (-$15,050), Agriculture ($36,100), Co!
servation ($113,303), Health ($154,620) and I
stitutions ($75,091) show practically no change fi
the coming biennium.

There is a decrease in “Non-Institutional We
fare™ amounting to $1,354,145 due to an unusu
appropriation made two years ago for veterans' r
lief and educational grants. This appropriation w:
not repeated for the coming biennium. In spite
the decrease mentioned above, there was an i
crease of $813,361 for old age assistance grants.

“Education” shows an increase of $1,202,422 a1
the University allowance accounts for 90% of th
increase. Recommended grants in aid to loeal schoc

‘Less than $50,000 was

speat of this amount since the Fodersl G,
law made thw sppropriation esseccasary,



are down $240,000 for the first time in many years.
This is due to a declining school attendance.

“Miscellaneous” shows an increase of $623,966
due to the inclusion of a larger contingent fund for
the next two years.

“General Debt Service” is down $2,000,000 be-
cause, as previously indicated, no prepayment of
debt is suggested for the new biennial period as was
done in 1943. .

Larger Quota of Employees is Anticipated

Most of the increases suggested in the governor’s
budget are due to the expectation that most depart-
ments will be able to fill a larger portion of the
positions authorized for employees during the first

year of the biennium and that a full quota of em-

ployees will be available during the second year.

Deferred Repairs Postponed Until 1947

The proposed budget does not assume that ra-
tioned materials and supplies will be available to
any large extent during the next two years. There-
fore, allowances for repairs, maintenance and re-
placement of auto and other equipment are ap-
proximately the same as for the last two years. A
vast amount of deferred expense for such items
has accumulated during the war years. However,
the difficulties of balancing the budget in 1947 wil}
be increased by this action.

Additional Reorganization Suggested
The budget message mentioned the need of ad-

of enacting tax legislation covéring aeroplanes, gaso-
line used by planes, and the air transport industry.

Placing Pension Funds on Sound Basis

It has been recognized at the Capitol for some:
years that the various pension funds for employees
were not on a sound financial basis. During the
past year Mr. Edward D. Brown, Jr., of Chicago,
a specialist in this field, was employed to make four
actuarial reports on these funds. The one covering the
State Employees’ Retirement Fund was submitted
to the governor and the others to the Commissioner
of Administration and Legislative Interim Com-
mittee on State Administration.

The actuarial report on the State Employees’ Re-
tirement Fund recommends an appropriation of
$500,000 each year besides a number of corrective
legislative changes. During the current biennium
an appropriation of $200,000 per year was authorized
pending the receipt of the actuary’s report.

The actuarial report shows that the Public Em-
ployees’ Retirement Fund is in critical shape, need-
ing much remedial legislation. The financial re-

- sponsibility for this fund probably rests with the’

ditional reorganization of departments and sug- °

gested legislative consideration of the report of the
House Interim Committee on State Administration.
In respect to the abolition of the small ineffective
and wasteful rural school, it was suggested that
plans be worked out to encourage the development
of larger schools but no method of attaining this
desirable objective was outlined.

Airport Expansion—New Field of Expenditure

The passage of the airways constitutional amend-
ment last November opens up an entirely new field
of public expenditure. This raises another special
budget problem for legislative consideration. Build-
ing a state system of airports could easily run into
many millions of dollars. New tax sources must
be sought to finance such a program even if airport
bonds are issued in the first instance, for eventually
bonds must be paid. The 1943 Legislature made a
million dollars available (from borrowing) for the
Twin City Airport and other local air fields. This
amount will aid only a very few communities. In
assisting a few cities a general policy was there-
fore established of assisting all cities. To ecarry
out such a policy will require many millions of dol-
lars. The legislature, therefore, faces the task

[10]

local governmental units, though the state may
have an indirect responsibility.

The Highway Patrolmen’s Retirement Fund,
created by the 1943 Legislature, is reported by the
actuary to be in fair financial shape but the latter
recommends that due to its small size it be made
a part of the State Employee’s Fund, as a special
class. .

The State Teachers’ Retirement Fund was re-
ported to be on a reasonably adequate basis except
that the state should provide larger appropriations
to meet current obligations and to provide for con-
tingent liabilities. In addition, legislation is re-
quired to reduce rates on which annuities are
granted.

It is obvious from the four reports that legisla-
tion is urgently necessary to place these pension
funds on a sound financial basis and that sizeable
appropriations will be necessary to carry the state’s
share of the costs. It is not possible for the legisla-
ture any longer to ignore this pension problem on
the plea that sufficient accurate data is not avail-
able to determine the proper corrective steps.

General Conclusions and Findings

Based on above data and analysis thereof, a
number of general findings and conclusions can
be arrived at.

It can be concluded that the current Legislature
will have its usual problem of balancing the state
budget during the final days of the session and that
the outlook for the 1947 Legislature will be even
more serious. The following statements of facts
support this view.

In the first place, the large number of surpluses



in the various funds of the state gives a mislead-
ing picture and a false sense of economic well being,
due to the fact that all but a small portion of such
surpluses are dedicated to special purposes and
cannot be used to meet more pressing needs in other
fields. .

Secondly, the surpluses in the Iron Range Rehabili-
tation Fund, Veterans’ Educational and Relief Funds,
as well as the School Income Tax Fund, can legally
be diverted to the “General Revenue Fund”, to
permit the development of a sizeable postwar build-
ing program. Even such a step would only solve
the fiscal problems for this biennial period, leaving
many financial problems for the 1947 Legislature.

Third, it must be noted that the governor’s budget
proposal is brought in balance only by using over
four and one-half million dollars of an accumulated
surplus in the “General Revenue Fund”. In addition,
the proposed budget does not include any allowances
for necessary salary increases. If the legislature in-
creases any items in the governor’s budget, raises
xalaries more than is suggested in the Public Ad-
ninistrative Survey Report, or authorizes new ac-
tivities, it will then be necessary to increase the
state property tax or seek out a new tax source or
divert dedicated surpluses to the “general revenue
fund”.

Fourth, there is approximately a million dollars
in the “General Revenue Fund” available for salary

increases over those allowed in the governor’s bud
get. The salary report of Public Administrativ
Service provides for salary increases of a little ove
one million dollars. If any other type of salar
increase, such as a flat salary raise of $25 per mont.
involving $300 per year for nine thousand employee
is adopted by the legislature, it would cost $2,700,00(
thus throwing the budget out of balance to a con
siderable degree. ‘

Fifth, it must be borne in mind that state ex
penditures have been rising for ten years. Most o
the increases have occurred in items like Mothers
Aid, University, Old Age Assistance, School Aid:
etc., that will be difficult, if not impossible, to reduc
In addition, many state expenditures for repairs
replacement of equipment, etc., have been deferre
during the war years due to federal controls ove
materials and manpower. Expenditures for thes
items will turn upward rather sharply when the wa
is over.

Sixth, the state has experienced a sizeable in
crease in revenue receipts due to a high level o
production during the war years that cannot b
expected to continue in the postwar years. In fact
revenue receipts for the “General Revenue Fund'
are estimated to decline approximately 214 million
during each of the next two years. A further de
cline will occur if business conditions in the stat
revert to the level of 1940.
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Table V

Minnesota State Government
REVENUE KECEIPTS
Fisca) Years 1935-1944

(In thousands of dollars)

Revenue Bource 1934-85 1935-36 1936-37 1937-38 1938-39 1939-40 1940-41 1941-42 1942-43 1943-44
Tax Revenues
Property *1 ... ...... ............... $16,761  $15797  $18,931 $16,365 $13,792 $12,390 - $12,258  $11,036 $0740  $10,04l
G Sarni '

T Railroaa 4,084 4,420 5,415 5,961 4,817 5,578 6,448 7,799 9,376 e
Telephone Company ... . ..... . 720 763 819 1,336 1,362 1,273 1,426 1,497 1.523 679
Telegraph Company ... . ... ... 53 56 57 78 74 76 76 86 131 112
Freight Lines . ..... ........ ... .. 08 93 102 126 125 129 137 139 81 12
Sleeping Car Company .. .. 28 28 32 41 38 36 33 38 36 38
Express Company ....... ...... ., 29 29 30 36 83 31 31 50 894 1699

Inheritance . . ... . ................. ... 1,296 1,235 91 1,234 1,872 1,136 859 . 1,363 9 48
Gift ... ... 1 108 63 76 189 (s 5,161
Income ®2 .. i 2,932 3,697 5,668 10,116 10,295 11,108 12,768 16,885 21,837 25'“5
Liquor ... . .. .l Il 3009 3,646 4,338 5,686 5,376 6,085 5,263 8,299 i 2233
Insurance . ......... ........... ... ... 1,736 1,747 1,788 1,887 1,860 1,965 1.072 2,199 2'}80 3,356
Iron Ore Occupation *8 ... . . . . . . 586 724 1,318 4,496 780 2,443 3,231 4,200 4’116 1,980
Iron Ore Royalty ......... ... ... ... 363 461 547 1,234 678 862 1,108 1,820 2,163 17899
Gasoline *2 ... . i 10,750 11,132 13.314 18,484 18,002 19,467 164,998 20,542 19,192 8063
Motor Vehicle ®*2 ....... ... ... . .. .. 6,787 7,903 8,613 9,201 9421 9,764 lo'gg} 1072'}2 s.ggg 1,012
Bank Excise ..................... ... 4 !
All Other .. 508 190 216 330 257 159 369 812 239 271
Total Tax Revenues ........ ....... ..... 49,729 51,812 61,876 76,610 68,866 72,664 74,147 85,327 . 88,731 89,020
U.S A * 8,236 8,146 21,649 18,461 16,920 16,502 18,363 20,782 18,472 18,339
Licennen, fees, permits, income from trust
funds, and other mon-tax revenaes T 9.909 10,969 11,863 12,611 12,685 10,914 12,399 14,390 14,687 18,836
TOTAL REVENUE RECEIPTS ... . ... $67,875 $70,927 $95,288  $107,683 $98,471 $99,980  $104,899  $120,499  $119,790  $124,194

*1—Property tax includes taxes on real and personal property and money and credits; also bushel taxes, trust company taxes and state share of locally collected mortgage
regiatry tax.

*2—Figures for Income Tax revenues are collections reported by the Department of Taxation. Gasoline and Motor Vehicle Tax revenues sre figures reported by the Highway
Department.

*3—Does not include the 50% of the ore occupational tax credited to the state trust funds for schools and the University.
*4—Does not include revenue receipts from army and navy training programs at University.



Table VI
STATE OF MINNESOTA
Actual 1944-1945 and Recommended 1946-1947 Biennial Appropriations From the Non-
Dedicated Receipts in the General Revenue Fund

Department Increase or
General Government 1944-1945 1946-1947 Decrease
Legislature .. e e $  T17,000.00%* $ 1735,000.00 $  18,000.00
Legislative Advisory Commission ..................ccoovvevv... 4,000.00 4,00000 ... ..
Governor ... .. 74,110.00 82,920.60 8,810.00
Lieutenant-Governor ............., e 200.00 2,000.00 1,800.00
State Auditor ......... .. ... . ... .. .. e e e e 244,600.00 254,800.00 10,200.00
Stltg Treasug‘er .......................................... .. 171,000.00 183,900.00 6,900.00
Public Examiner .. . ... . . ... ... 426,000.00 . 478,000.00 : 53,000,00
Department of Taxation . .......... ... ... ....coieiieio .. 691,267.00 728,340.00 37,083.00
Board of Tax Appeals .... .. ... ... .. ... ... ... ... ... ... 30,800.00 : 81,000.00 200.00
Attorney General ....... . ... ... .. . ... 212,000.00 225,500,00 13,500.00
Secretary of State ..... ... ... ... ... ... 370,206.00 358,693.50 -11,612.50
Department of Administration ................................ 965,627.00 1,073,600.00 107,973.00
Department of Civil Service .................................. 220,000.00 2317,000.00 17,000.00
Executive Couneil .. ... ... ... ... . . ... . 15,800.00 16,000.00 200.00
Board of Investments . ... ... .. ... . ... .. .. ... . ... ... .. ... 12,800.00 $00.00 <12,000.00
Board of Pardons ...... ... .. ... ... ... e 4,396.00 5,080.00 684.00
Supreme Court .. ... .. .. 238,626.00 239,400.00 5,774.00
District Courts ... ... . ... . i 639,000,00 639,000.00 e
State Law Library .. ... ... ... .. ... ... ........ e . §7,644.00 58,232.00 588.00
Miscellaneous Judicial Expenses ............... . ............ ... 917,670.00 93,360,00 -4,210.00
Minnesota Resources Commission .............................. 30,000.00 30,00000 ..., ..
5,222,636.00 5,476,525.50 253,889.50
Protection .
Military and Naval Affairs ... ... ............... ..o, .. 1,871,642.00 1,222,900.00 -648,742.00
Bureau of Criminal Apprehension ........................... .. 167,000.00 184,350.00 17,3560.00
Sheriffs’ Expenses . .............. .. . ... e 30,000.00 30,00000 ... . ..
Civilian Defense ... ... .. .. ... .. . .. e 160,000.00 ) 13,700.00 -146,300.00
2,228,642.00 1,450,950.00 -111,692.00
Regulation
Department of Commerce
Division of Banking ... ........ .. .. ... ....... . ...... .. 257,350.00 259,800,00 2,450.00
Division of Insurance .......... ... ... ... ... i, 932,000.00 1,000,100.00 68,100.00
Division of Securities . ... ... . ... ... .. 66,000.00 £9,700.00 -6,300.00
Railroad and Warehouse Commission ... ..................... 2,159,760.00 2,973,785.00 814,025.00
Labor and Industry ...... . ..o . e 454,624.00 497,200.00 42,576.00
Labor Concilintor ... ... ... .. ... ... ... . 86,000.00 85,000.00 -,1000.00
Liquor Control Commission ... ................. ... ... ........ 202,000.00 189,000.00 -13,000.00
Compensation Insurance Board ... ... ......... ............... . 19,200.00 20,036.00 836.00
Department of Aeronauties . ................ ... ... ......... .. 100,000.00 110,000.00 10,000.00
4,276,934.00 5,194,621.00 917,687.00
Department of Highways
Department of Highways . ... ... ... .. ........ R, 205,000.00 189,950.00 -15,050.00
Agriculture
Department of Agriculture, Dairy and Food ....... .. ........ ... : 838,400.00 938,800.00 100,400.00
Poultry Improvement Board .. ..........  .................... ‘ 19,560.00 29,760.00 10,200.00
State Agricultural Society .. . ... .. ... .. L. 50,00000 ... ... -50,000.00
Aid to Agricultural Societies .. ... . ... ... ... .. ... 361,400.00 336,900.00 -24,500.00
1,269,360.00 1,305,460.00 36,100.00
Conservation )
Department of Conservation ... .. ......................... .. 1,295,900.00 1,401,648.00 105,748.00
Surveyor General of Logs and Lumber . . ... ....... .. ... .. . .. . .. 45,000.00 48,005.00 3,005.00
Miscellaneous Conservation Expenses .......................... 25,000.00 29,550.00 4,5650.00
1,365,900.00 1,479,203.00 113,303.00
Health and Sanitation -
Department of Health .. ... ... ... .. .. ... ......... .. ..... 531,668.00 585,008.00 53,440.00
Livestock Sanitary Board ... ... ... ... .. ... .o 669,700.00 770,880.00 101,180.00
1,201,268.00 1,355,888.00 154,620.00
Public Institations . »
Division of Public Institutions . . ... ... ... .......... .. ... 597,900.00 556,287.76** | -41,612.25
Anoka State Hospital . ... ... .. ... . ... ... ool 696,946.00 769,195.00 62,249.00
Hastings State Hospital ... .. ... ... .. ... ... ... L 598,288.00 645,653.00 417,365.00
Fergus Falls State Hospital .. . ... ... ... .............. ... 1,118,395.60 1,147,252.00 28,856.40
Moose Lake State Hospital .. .. e A, . 673,973.40 722,468.00 48,494.60
Rochester State Hospital ... .. . ... ... ... ... ... 1,039,396.48 1,063,975.00 24,578.52
Willmar State Hospital ..... . .... e e e e 677,434.00 707,731.00 30,297.00

(continued em the following page)
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Increase ot

Department 1944-1943 1946-1947 Decrease
'St. Peter Hospital . ... .. ... s . $ 1,475.063.04 $ 1,574,009.00 $  98,945.96
Sehool !ors Lt.ht: Fee&fleminded ................................. 1,493,506.20 1,605,190.00 111,683.80
Colony for Epileptics ... ... ..o i e 649,382.80 671,580.00 22197.20
Braille and Sightsaving School ......... ... .. .. .. ..o 212,166.80 225,670.82 13,504.02
School for the Deaf ... .. ... .. ...ciiiin i e 394,058.95 416,795.00 2,736.05
State Public School .. ... ... 478,527.00 386,600.00 -91,927.00
Training School for Boys . ... ... .. .. ... 506,435.06 517.749.00 11.313.94
Home School for Girls ... .. ... . . .. . . . e 352,310.10 357,601.00 6.290.90
Reformatory for Men .. . ... ... ... ... ..o 1,147,971.20 1,061,616.00 -86,355.20
Reformatory for Women .. ......... ... ... ... ... 85,605.40 91,313.00 6,107.60
Sanatorium for Consumptives ... ...... ... ... ... ... .. ... ... 869,850.00 865,600.00 -4,350.00
State Prison .. ... ... .. 519,000.00 286.253.00 -232,747.00
Hospital for Crippled Children .. ... .. .. ... ................. 605,229.04 625,844.00 20,614.96
Minnesota Soldiers’ Home ... ... .. .. . . ... ... .. ... ... . ... ... 448,352.00 428,600.00 -19,752.00
Ladies’ G, A. R.Home . .. ... .. ..... ... ..... .. .. ......c..... 8,000.00 6,000.00 -2,000.00
14,647,791.07 14,722,882.57 75,091.50
Non-Institutional Welfare
Division of Social Welfsre Administration .. ... ... ... ... .. ..., 585,716.64*"* 528,904.79%** -56,811.83
Old Age ASEIStBNCE . ... ... .. it 13,920,591.79** 14,733,953.16*"* 813,361.37
Aid to Dependent Children .. . ... ... .. .. ... ... ... ... 1,906,417.33** 2,033,860.26*** 127,442.93
Aidtothe Blind ... ... . . . ... 441,719.87*¢ 461,442.25*** 19,722.38
Aid to Children under Guardianship .................... ... .. 190,417.06*" 190,000.00 -411.08
Aid to County Sanatoria . . ......... ... ... ............ ... .. 832,113.03** 743,000.00**¢ -89,113.03
Blind Rehabilitation ... ... ... ... ..., . . ... e e 23,700.00 23,700.00
Board of Parole . ... .. . .. ... .. 117,500.00 143,600.00 26,100.00
Veterans' Affairs ... .. . ... . 2,702,810.00*° $52,400.00 -2,360,410.00
Society for the Prevention of Cruelty ... ... ... .. ... ...... ... . ....... 7,000.00 7,000.00
Division of Employment and Security ....... ... ... . ... . . .. . 1,000.00 126,280.00 125,280.00
20,698,285.72 19,344,140.46 -1,364,145.28
Education
Department of Education ... ... . . ... ... ... ... ..., 420,020.00 492,822.00 72,802.00
Educational Grants in Aid ... ... ... ... . .. ... .. ... ... ...... 18,414,000.00 18,174,000.00 -240,000.00
State Teachers College Board ... ...... .. ... ... ........... . 2,400.00 11,700.00 9,300.00
Bemidji Teachers College .. ......... .. .. .. .. .. ........... .. 296,016.50 334,435.00 38,418.60
Duluth Teachers College . . ... .. .. .. . .. . . ............. .. 385,276.00 389,914.00 4,638.00
Mankato Teachers College . .. ... ... ... ... .............. . 380,600.00 410,842.00 30,242.00
Moorhead Teachers College ....... .. ... ... . .. ........... . 291,715.00 405,914.10 114,199.10
St. Cloud Teachers College ... ........... ... ... ............ .. 464,000.00 508,499.60 44,199.50
Winona Teachers College .. ........ ... ... ... ........... .. 328,000.00 334,458.50 6,458.50
University of Minnesota ... ... ... .. ... ... ............... 9,077,150.00 10,184,854.00*¢ 1,107,704.00
Minnesota Historical Society . .. ... ... .. .. .. ... ... .. ... . 95,840.00 110,000.00 14,160.00
30,155,017.50 31,357,439.10 1,202,421.60
Miscellaneous .
General Contingent Fund ... ...... .. ... .. ... ... ... ... . 350,000.00 1,000,000.00 650,000.00
Boards and Commissions . ... .. ... ... ... 44,500.00 20,000.00 -24,600.00
Aids to Miscellaneous Commissions .. .. ... . .. .. ... . ... .. .. | 22,840.00 22,820.00 .20.00
Miscellaneous State Expenditures ... ... . B 73.21 60.00 «13.21
Miscellaneous Aids to Subdivisions . ... . .. . ... .. .. .. . .. . 273,500.00 272,000.00 -1,500.00
690,913.21 1,314,880.00 623,968.79
General Debt Service -
Property Tax Aceounts ... ... ... ... .. . ..., .. ..., 50,000.00 50,000.00 L
Prepayment of Debt .. .. . . ... .. .. ... 2,000,000.00 ... ... -2,000,000.00
Trust and Agency
Retirement Associations .. ... ... . ... ... ..., 400,000.00 400,00000 . ...
GRAND TOTAL ... .. .. .. i $84,411,747.50 $83,641,939.63 -769,807.87

*1—Due to salary increase authorized by the 1945 Legislature, $200,000 has been added to the 1944.1945 appropriations to
make them comparable to the 1946-1947 appropriations.

*2-~Includes an estimated unobligated mppropriation balance as of June 30, 1945 of $270,612.75.

*3—1Includes & reappropriated balance as of June 30, 1943 of $121,116.64.

"t—Includes a reappropriated balance as of June 30, 1943 of $170,591.79.

*5—Includes 8 reappropriated balance as of June 30, 1943 of $230,417.33.

*f-—Includes a reappropriated balance as of June 30, 1943 of $719.87.

*7—Includes a reappropriated balance as of June 50, 1943 of $417.06.

*8—Includes a reappropriated balance as of June 30, 1943 of $7.113.02.

“%—Includes & continuing appropriation of $2,500.000 which was divided equally between veterans’ relief and veterans’ edu.
cational grants. Passage of the Federal G. L. law eliminated any need for these two appropriations.

*10-Includes an estimated unobligated appropriation balance s of June 30, 1945 of §$165,658.58.

“11—Includes an estimated unobligated appropriation balance as of June 30, 1945 of $918,953.11.
*12—~Includes an estimated unobligated mppropriation balance as of June 30, 1945 of $336,179.54.
*13—Includes an estimated unobligated appropriation balance as of June 30, 1945 of $16,916.01.
*14—Includes an estimated unobligated sppropriation balance as of June 30, 1945 of $96,110.76.
*15~Includes an estimated unobligated appropriation balance as of June 30, 1945 of $1,377.704.
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Table VII

State of Minnesota

CURRENT GOVERNMENTAL COSTS
Fiscal Years Ending June 30

I GENERAL GOVERNMENT 1935 1936 1987 1938 1088 1940 1941 1942 1943 1944
Genorsl
Yogislative . ............0co0 e e [P $ 471,855 $ 162,457 $ 681,435 $ 150,838 $ B05,267 $ 81,518 § 484,250 ] 19,824 $ 508,822 $ 88,928
Chief Enecutive—Governor  Gornsivalics | (bl 26,311 28,798 82,664 29,661 81,845 88,816 80,878 82,884 83,888 44,448
inance—Auditor, Treasurer, Comptreller ublle
¥ ;"m;,,:,, AU pLpoTer e . 253,788 288,076 258,804 256,082 251,868 887,802 371,464 864,858 860,108 852,751
Assessment and Levy of Revenue ... 172,697 179,797 180,408 241,802 250,981 261,358 307,009 880,642 840,004 802,918
Coilection of Revenue ....... A o 438,004 440,221 462,521 494,899 510,072 6463.3;% 657,008 741,434 886,871 748,248
Tax Appeais Bosrd ....,. PP eeeaae o rearaa o eesee esaecs eanens v g 11,412 10,711 10,442 13,877
Li,,_xw,,n,y General 84,000 92,144 29,586 104,684 119,861 128,401 112,068 96,942 80,604 87.706
General Kxecutive—Inciuding Secretary of State..... 24,408 28,108 23,040 24,288 ”.g?g gg»gg% ﬁg'gg; '2’8.:!? 28,247 27,815
Civil B i Commission ............c00veanns [ T A S I ST S R R » , 8,30 84,871 81,1060
Sediciar - ce bommise O e : 455,376 468,455 458,680 414,818 475,664 458,113 464,938 AN2,588 482,741 505,868
All Other General Government (Including Elections
and Maintenance of Public Buildings) ........... 861,971 248,106 274,814 269,450 826,295 800,162 288,628 270,761 819,826 818,740
Total Genersl ......... ........ .. . cviiiinenns i eaeasees . 2,258,049 1,861,250 2,366,617 2,045,249 2,495,784 2,827,084 2,883,681 2,463,788 2,942,708 2.636,078
Debt Bervice
Rotirement ..........c.ooveiriarinenens e 240,000 860,000 815,000 BOO00 ... e el
Interest .......... . 26,286 42,007 65,828 10,298 ... .. P

Totel Debt Bervice . ..... . 266,238 402,007 870,828 60,208 .. ..., L.aeie 0 eieaes werese el e
TOTAL GENERAL GOVERNMENT . 2,519,288 2,268,257 2,737.345 2,106,842 2,495,734 .827,6“ 2.83! 631 2,453,798 2,942,795 2,635,076
i1 PROTECTION TO PERSON AND PROPERTY .
General
Police—-Highway and Criminal Anprehenllon 208,820 274,000 846,879 892,688 803,380 398,552 418,482 418,844 410,748 849,810
Fire Marshal ............. i .. 60,508 65,886 54,368 52,041 54,658 651,588 58,872 58,312 52,627 49,771
Militia and Armories s A 833,680 805,947 820,404 847,552 318,208 867,142 828,770 766,870 877,848 819,818
Civillan Defense ., ....... ... ... ..o inirenanerneas  aevers  aasees N chree e . Maeee e e 60,463
Regulation of Financial Institutiona and Other Cor-
porations (Including Insurance, Banks, R. R.
and Warehouse, and Securities Commission)...... 366,963 846,982 344,819 421,606 430,617 890,620 878,647 368,418 872,968 867,688
Regulation of Sale of Qil and Gas 145,863 126,665 188,782 177,154 178,221 156,896 178,618 101,102 184,004 184,479
Regulation of Labor .............. . 215,831 228,090 235,264 248,204 251,045 274,182 254,234 266,108 254,408 259,688
State Employment Servics .. o Kdralnintration o RS e e e 21,880 22,000 1 2;3 %g; ' 45,978 y L., L.
Feoderal Employment Service and Administration o 860,602 1,110,228 761,728 5
Unemployment Compensation ................... 49,183 47,468 200,808 1,194,020 1,569,798 N 677,804
Regulution of Weights and Measures ... 72,536 104,940 119,678 164,432 148,518 - 163,979 174,268 169,404 182,566 207,884
Regulation of Other Activities .......... 398,430 826,546 865,385 404,156 397,848 867,062 869,148 829,638 824, 883 57,622
forest Kire Prevention 842,468 218,244 857,148 830,718 491,008 862,512 810,281 331,610 847,837 897 169
Other Protectlom ...................... 24,873 43,651 65,610 53,459 40,740 - 22,638 11,888 16,681 17,668 14,000
Total Genersl . ... ... ... . .. . .. ... i.iiiciieiia... 2,497,153 2,146,184 2,585,236 8,785,764 4,320,480 8,821,368 8,865,668 4,005,90} 3,187,067 8,805,758
Debt Service
RetIremMent .. ..........ooiuinerrnennineeensnnns DU 119,000 . 156,000 165,000 108,000 62,000 40,000 47,000 87.000 40,000 ...
e S . 29,451 42,867 82,360 80,078 8,740 9,626 8,806 8,807 900 Lo
Total Debt Bervles ... ......... ... ... i, 148,451 108,867 187,860 188,078 19,740 48,625 50,808 70,807 40900 ...,

TOTAL PROTECTION TO PERSON AND PROPERTY.. 2.645.604 2.345,051 2,722,598 3,938,827 4,391,229 3,870,988 3,916,468 4,976,211 3,827,967 3,605,758
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111 HEALTE AND SANITATION

General

General

THB S8anstorium at Walker

All Other Health (Including Regulation of Profes-
sional Occupations) . .............. ...y

Total General ... .. ... ... ... il

Payments te Other Civil Divisltons
Aid to Banatoria ........... .. ... . i,

TOTAL HREALTH AND SANITATION

IV DEVELOPMENT AND CONSERVATION OF NATURAL
RESOURCES

Gensral
Genernl (Agriculture Department largely) ... ... ... .
Livestock Development—Livestock Board, Veterin-
arian Examiners, Stallion Registration Board. .... ...

Reclamation—Drainage and Waters
Forestry—General . ... .............
Game and Fish—General
l.ands and Minernis .. ........ .. ...
Other Development and Conservation
Farks and Recrestion ..................

Totel Gemersd ... ... .. .. ...
Dedt Bervice
Retirement ..
Interest .......
..Total Debt Bervics .

TOTAL DEVELOPMENT AND CONSERVATION OF
NATURAL RESOURCEA . ... ... ... ....................

¥V RIGEWAYS AND AIRWAYS

General *1

Highways—Administration ..........................
Highways—Muaintenance ..........

Highways—General Conatruction
N. LR A Trust .............

Towal Highways ... .. ... .. ... ........c.civiianes
Alrways—Bupervision .................. P

Total Payments te Other Civil Divistons .. ... ... ... ...
Debt Service

Tetal Debt Service
TOTAL BIGHWAYS AND AIRWAYS ................. .

(continued on the fellewing page)

192,527 44, k 570 7,508 507,210 575,296 870,764 848,822 PO, 008
223.:?47 20;.3‘; 31%.325 :32.321 13&221 331,733 336,529 387.685 369,769 376,783
196,431 211,614 217,547 244,288 249,189 227,654 229,284 224,372 235,818 240,867
818,865 761,421 976,338 1,025,130 1,126,268 1,006,597 1,191,040 1,183,771 1,381,107 1,035,394
438,568 486,098 402,712 471,168 481,228 419,002 409,323 409,586 407,387 368,451
1,062,488 1,197,519 1.378,05¢ 1,508,283 1,566,451 1,485.800 1,800,872 1,592,338 1638394 LABAT4S
1,781,338 2,249,802 2,307,208 2.580,510 2,588,048 2,658,196 2,616,660 2.788,876 2,711,825 3,832,081
220,858 176,562 175,716 288,227 282,828 841,833 400,879 348,707 303,888 337,002

" 7,665 10,570 14,864 40,001 31,029 28,888 31,579 011 82,107 57,088
80,897 181,281 179,722 142,836 140,728 84,618 87,098 B8, 844 81,048 94,144
692,861 678,356 716,804 R66.260 939,360 #21,507 876,338 993,917 1,164,448 1,284,950
118,706 107,019 126,109 141,859 132,756 122,749 115,027 121,608 116,154 180,10
46,904 71,810 76,068 76,658 78,171 68,748 87,478 150,866 209,707 251,597
49,842 76,184 60,846 103,839 82,565 78,505 80,214 80,587 79,330 83,808
2,963,760 8.600,82¢ 8,656,810 4,229,685 4,270,465 4,206,089 4,804,842 4,858.298 4,708,084 6,070,988
2,241,065 2,237,214 788,104 566,670 109.370 165,840 812.82(\ 152,908 205,286 838,008
150,691 116,562 31,457 13,363 2,121 8,703 19,548 11,112 113,466 171,829
2,891,846 2.847,766 814,561 579,938 111,491 172,048 881,868 184,017 818,781 1,018,827
5,345,408 5.848,890 4,471,471 4,809,518 4,881,956 4,377,082 &,838,508 4711811 8,027,718 8,087,518
104,332 218,256 266,278 187,817 165,822 188,880 150,904 155,101 188,888 129,760
8.762,418 7,468,428 8,770,266 10,472,700 9,007,819 8,112,839 6,915,851 7,871,080 8,484,428 6,557,726
8,664,602 2,776,128 8,804,800 10,810,886 10,437,122 9,787,968 11,244,667 16,262,500 1,931,563 3,363,918
7,812,818 6.367,647 10,174,661 8,068,668 . . e e Ceaeee e
18,428,165 15,025,848 26,014,998 24,529,968 19,610,263 16,018,884 18,811,612 23,778,851 14,504,868 9,060,400
................................... 13,917
18,428,185 15,828,348 26.014,999 24,529,988 19,610,268 18,018,884 18,311,612 28,778,651 14,804,868 9,084,317
3,200,000 3,418,753 8.432,806 5,322,943 5,969,344 6,343,800 5.769.640 4,797,642 3.929,m38 8.276,0%0
1,436,018 1,168,208 1,060,829 1,200,250 1,487,600 1,281,140 1,261,864 1,727,622 1,614,788 1,180,106
4,686,918 4,881,961 4,488,834 6.523,198 7.408,844 17,624,840 7.081,804 8,525,164 8,444,813 4,488,248
2,164,086 2,669,601 2,264,748 2,648,446 2,276,419 3,411,818 2,466,873 4,266,149 3,629,008 3,083,000
1,78¢,498 1,710,489 1,718,460 1,878,860 1,681,257 1,438,081 1,312,429 1,193,650 1,018,990 844,531
3,888,629 4,380,000 3,878,208 4,317,108 8,857,876 4,847,897 3,778,302 8,449,829 4,844,993 4,331,631
38,988,813 24,787,399 34,476,841 35,370,267 30,874,788 28,491,421 29,131,318 35,763,044 24,694,408 18,032,133
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CURRENT GOVERNMENT COSTS—continued

Vi PUBLIC WELPARE 1935 1936 19837 1938 1939 1946 1941 1942 19423 1944
General
Bupervislon ... ... ... .. i 69,135 100,413 167,793 269,062 287,294 336,645 371,664 596,332 841,664 487,848
Care of Children in Rtate Pubife Bchools and g
Children Unsuitable for Adoption ................ 231,112 2R3,438 861,947 306,681 308,848 208,017 278.047 282,822 286,526 289,169
Other Child Care ... ... ........ . ....c.ie civiini.s 08,246 83,663 94,324 9R,876 86,708 42,738 34,011 87,178 31,768 35,507
Care of Blind, Deaf and Muta Outaide Institutions.. 06,217 112,240 114,269 10,726 6,817 LIs¢ 00 o L e
Generai qu.iul at Univeraity ........... ... P 806,624 839,429 873,603 746,587 190,018 864,969 R70,846 AKE, 978 048,908 1,158,418
Huoapital for Crippled Children and U. 8. Ald ... ..... 214,280 233,658 88n,721 835,024 351,208 819,008 811,968 843,134 843,006 400,802
Bpecial Hoapiisls (Insane, Feeblo-Minded and Epi-
lepticy ... .. 2,617,642 2,746,631 8,072,188 8,078,381 3,287,484 8,074,016 2,962,020 8,261,892 3,675,473 3,881,688
Corrections
For Aduits 1,140,108 1,265,670 1,800,783 1,308,088 1,821,245 1,277,070 1,163,848 1,172,138 1,168,285 1,258,343
Four Minors . 348,841 346,288 370,898 400,267 400,84 836,938 811,764 862,086 868,637 391,220
Purdos snd Parcle llu.l'd and Ofﬂcor 18,396 18,048 21,726 24,174 30,260 78,567 10,261 63,6u3 56,987 é1,906
Publie Relief *2 1,762,807 86 .. e e e i e
Boldicra’ Welfare 447,414 431,943 479,682 412,408 875,880 379,748 448,648 449,048 882,049 458,647
All Other Welfare ... ... ... . . ciiiiiiiiiiniiie ciin e e e e i 106 2.489 223 2.421
Total Geperal ... .............. . 7,682,840 6,281,189 8,992,224 6,998,077 7,204,001 7,008,856 6,843,545 7,488,591 7,740,581 8,390,414
Paymenta to Other Civil Divisions
Ad to Hilnd ... .. s e e 188,786 224,162 278,846 803,542 339,082 861,167 840,473
Aid to Dependent Children ..., . . e e Ce 1,161,028 1,775,872 2,388,734 2,680,875 2,695,468 2,866,964 2,094,887
Old Axe Asmistunce ................................ e b4z,165 9,228,388 12,777,682 18,404,243 15,538,022 12,688,262 14,183,838 14,634,806 16,811,072
Total Paymunts to Other Civil Divistora .......... ... .... ... .. 642,165 9,223,888 14,082,398 16,408,777 16,506,802 15,517,619 17,162,733 17,262,427 19,885,981
Debt Bervice
Retirement . ... .. ... .. .0 i 1,477,000 4,863,600 1,360,000 1,020,000 B,6849,400 6,616,200 7,125,470 10,810,871 4,350,000 7.297,828
Intorest .. . . .. e e 56,172 158,420 191,879 818,619 784,225 578,516 729,608 599,019 186,809 859,468
Total Debt Hervice 1,632,172 8,821,929 1,551,970 1,838,519 9,488,625 7.188,716 7,845,078 10,908,990 4,635,309 7,867,201
TOTAL PUBLIC WELFARE ... ... .................. 9,184,812 10,645,243 17,767,591 22,688,902 32,041,498 30,899,204 30,207,040 35,509,384 29,538,417 35,433,634
Vil EDUCATION
General
Schools Supervision, Department of Education.
Toachers' Coulleve Hoard, Adminiatration of
Ald to Indien Children ... ... ... . .. cu.u. vt 104,815 102,203 107,380 136,623 128,516 118,187 124,488 116,058 121,908 175,172
Teachers' Coilexes ......... 905,397 1,056,465 1,612,901 1,121,073 1,249,188 1,259,200 1,165,646 1,224,081 1.237,441 1,659,718
University *8 . .. .. .. .. ... 4,064,670 5,840,847 6,061,335 7,184,794 7,078,600 6,654,790 8.687,884 7,011,471 6,060,408 7,468,279
Sehools for Blind snd Deaf 222,6K5 238,242 233,819 255,581 284,355 225,818 225,171 239,605 256,009 279,747
Librastes (Historten] and Traveling) 46,343 60,256 58,876 54,864 65,080 62,4658 49,568 51,161 51,263 53,897
Minneupolin Hehool Survey ... ... L F 0 I S A Rt U 14,872 487
, All Other, Ineiuding Teachors® Pensions . . 11" 82,452 802,509 261,718 828,894 305,550 201,462 872,807 880,872 855,285 890,899
. Total Gemeral ... .. .. ... 6,315,762 7,429,663 7,786,830 9,081,779 9,091,220 8,601,673 8,626,645 2,028,047 8,988,124 10,018,188
1 th Chv 13315
P““}.ﬁl‘ :.,';‘ihg., :;:-.SL:;.’ Bx.::a:o:q:: Schools ............. 6,265,836 7,028,575 7,080,321 7,616,858 7,718,154 8,240,260 8,511,557 8,567,286 8,878,026 9,187,184
Apportioned Bohool Fund ..o oen 8,654,500 8,639,068 8,449,627 4,006,395 8,669,818 2,492,856 2,760,249 3,024,128 8,347,628 8,470,881
Income Tax Behool Fund ... 820,103 8,036,568 - 4,062,200 7,808,618 5,185,530 6,419,087 5,288,659 8,525,496 5,108,243 4,810,300
Fvening Schootl for Adults 1,768 7,063 5,327 6,812 4,000 4000 Lo T
o Common Sehool Districts 60,000 50,000 50,000 50,000 50,660 50,000 50,000 50,000 ... ..
Rornl Credits Land Tax o, oo 0 13 116,216 10,278 120,641 - 70,892 ... ... 108,147
Federnl’ Ald for kdueation of Indiun Children 77,212 91,198 0,657 112,162 102,750 126,681 101,848 151,804
Indian Schools ............ e 22.;523 .................................... PRSI
Gunlie Sohool {;,-’f}";ﬂ“s‘)”; : . e 122,554 128,420 128,421 129,420 120381 128,651 131,022 .12B,982
Gross Earninge Tax Ald ... . e 161,677 158,676 167,650 165,000 151,260 150,000 148,137 163,000
Grorge-Deen Bitl (U. 8.y ... . 0. 0TI 11,526 71,525 171,984 227,768 245,814 269,434 270,025 264,292
Crinoled Children 0 1,967 7,964 7,822 8,104 8,180 8,420 8,660

Summer Classes for Crippled Children ... ... .. . .....
Aid te Counties with 359 State-Owned Land......

. i 15,000 24,000 24,000 24,000
Aid to Counties with 409) State-Owned Land »
Share of National Forest Proceeds .............. 11,038 24,868 21,562 17,258
? TEch Dallinadent Maxes 0 UUBOD e e e e e s
BB our it iy T, Dellgogent Tases G s e s
Aid to Distressed School Distrieta ... .. ..., e (KRR 332'3‘3
Aid to Districts in Licu of Money and Credits TaxA TR Tt A g
Total Payments to Other Civil Divisions ... ... ... ... .. 11,181,608 14,299,072 15,055,774 20,068,058 17,978,802 17,838,280 19,118,665 20,218,267 20,961,401
Debt Service
Retirement .. 335,000 468,600 385,000 86,000 ... .. 121,660 121,600 121,500 121,600 871,106
Intevest ... ... 28,801 86,411 2364 0 ..., 87,876 37,361 32,645 52,236 18,700 46,010
Total Debt Bervice _......... .. .. ... ... ... ... 363,801 504,411 887,364 50,000 37,676 158,861 164,146 173,736 140,200 817,110

TOTAL EDUCATION ... .. .. ... ... ... ............. 17,811,181 22,233,036 23,179.468 29,144,837 26,243,222 26,739,336 26,618,070 28,310,447 29,348,582 31,596,699
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Viil MIBCELLANEOUS

Gemoral-- Includes Penaions, Employres’ Compensatoin, etc. 189,791 146,441 247,257 168,569 256,018 87.876 179,571 596.4058 261,279 381,382
Paymonts to Other Cirll Divisiens
Cltien and Viliages Gross Farnings Tax .. ... ... . ..., 80,000 80,000 80,000 60,000 €0,000 60,000 £0,000 40,000 80,000 40,000
Vessel Tonnewe Tax to Countiss . .. P 26,721 2,840 14.65¢ ... 84,160 12,928 11,128 18.33¢ 3.2%9 11,17
Gross Farnines Tex to Counties 4,648 4,418 4,272 4.656 4,714 3.306 4.817 3,335 8,738 4,239
Countion’ Share of Inheritance Tax 119.650 128,505 114,796 76,401 119,183 181,004 108,291 81,684 182 878 R KT
National Foresta (to Counties) 1,211 3.201 2.987 6,076 7.178 5.016 11.088 24,853 R1.558 17.2h9
Fire Drpartment Aid to Cliies and Vlllaan ,,,,,,, . 166,841 186,878 170,478 160,448 168,848 166,816 168,509 170,000 184840 193,658
Famployment Agency Licenses . ... . . 1,875 1,850 1,438 1,476 1,500 1,626 1,600 1,563 2.100 1400
Aid to Counties with 3574 Non-Taxsble Land ... ... 7,600 17,600 7,600 T R O Lo .
Aid to Countiss with 40%\ Non-Taxabie Land ......  ...... ... ... 28,000 28,000 28,000 23.000 24,000 14,000 24,000
State Forest Fund e e e e e o 1,018 ... o P e
Surtax, Firemen's Relet . Lol 85,840 78,414 67,184 76,308 86,802 77,984 79,888 $0,000 99.218 98,8717
Ald w0 Counties with Large Proportion Non-Taxable
Real Estate ... .. ... .. . ... .. ..o ool e 30,000 80,000 86,000 340,000 30,000 30,000 25,000
Aid to Towns with Large l’mporuon Non-Taxable
Real Eatate . . ... . ... Lo e e . [ 4,000 3,000 3,000 3.000 3,000 3.000 2,000
Aid to Towns wlth Large Pmpon!on Non-Taxable
Renl Fatate . ... ... . ... e P S T S Y 1.800
Cigarette Licenses . ... .. .. . ... . .......,. 149,122 157,072 165,236 174,558 181,518 185,847 198,150 194,210 P R
Cooperative Rural Electric Tax to Counties ......... ... R e €,313 A 1.168 T.407 2,308
Nominstion Fres to Counties 200 4,760 840 &,660 119 8,080 ... 331 o
Bank Exeise TR .. .. . ... . . . i e e o e . 447,728 518,981 481,941 1,080,209
Ald %0 Distressed Town.hlp. ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, errese eaenen . 47,830
Total Payments to Other Clvil Divisions . . ...... ... 593,108 607,424 808,871 621,576 718,758 754,583 1,148,172 1,219,089 1,084,307 1,681,761
irebt Service
Retirement ... ..... ... .. ... ... ... ..o e . N S 110,000 124,000 8KE, 150 e 288880
Interest . ... ... . .. e 88,4565 25,227 29.624 28,188 26,238 4,990 44,263 86.9580 8,907 7.281
Total Debt Rervice . ............................. 83,456 26,227 29.824 26,198 26,585 114,990 168,253 419,180 8.907 208,631
TOTAL Mls(‘RLLANEOUS ,,,,,,,,,,,,,,,,,,,,,,,, 866,349 779,002 B85, 752 806,343 294,011 $38,899 1,498,997 2,128,804 1,819,493 3,279,184

GRAND TOTAL, CURRENT GOVERNMENTAL COSTS ..... . .. 66,358,887 $70,009,327 $87.619,118  $100,3¢5,608 $102,952,918 $98,928.194  $106,424,905  $114,841,714 998,236,828  $101,658,817

*1—Highway Deparimsnt records do not distinguinh between expenditures made from revenne receipts and those made from borrowed money. Highway bonds of $7,150,000 were issued in fiscal 1938 and 84,000,000

in facal 1987, From the figures for total Highway expenditures for the fiscal years 1936, 1987 and 1988 it waes necessary to subtract the estimated amounts from bormwed money to arrive at the axpenditures
from revenus receinta represented by the figures in this Table.

*8—Financed by cash from liquor stamp taxes.

*3 - Dishursements for military training at the University (to be l\n-nc-d from Federal money) have been l!cludnd from thess figures. Disbursemnents for military training amounted to $31,908.5¢ Iin flacal 1941
S1,021,880.81 in Pecal 1943 8$3,424,627.82 (n flecal 1944,
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