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RESOLUTION

ON THE

REPORT 'ON THE WORKING OF CO-OPERATIVE CREDIT
SOCIETIES IN BURMA

FOR THE FIFTEEN MONTHS ENDING 301 JUNE 1901,

-Extract from the Proceedings of the Government of Burma in the Agricultural Department,=-No. 2
dated the goth September 1goy. 4 p nte=No. 34,23

READ=—

The Report on the working of the Co-operative Credit Societies in Burma for the fifteen months ending 3oth
June 1907, by the Registrar, Co-operative Credit Societies, Burma, submitted with Financial Commise
sioner’s letter No. §40~—7C.-13, dated the s0th September 1907,

RESOLUTION.~—~The Report for the fifteen months ending 30th June 1907

' L shows a decided advance inthe work of the Co-opera-

W"kofm, Socétien tive Credit Societies. Their number has incrfased

from 230 40, of which 37 are Rural Societies, against a1 intheyear 1905-06. The

Urban Societies have risen from 2 to 3, but these play a minor part in the

Registrar's programme and the Lieutenant-Governor agrees that the Rural
Societies should for the present absorb his chief attention.

, In-L'owe.r Burma the Rural Societies have grown from 10 to 16 and their
| members now number 710 against 444 in the previous year. In Upper Bum}a
* the advarice has been more marked : there are now 21 Societies against 11 in
190506 and the membership is 1,215 against g22. The movement seems to
have taken a specially strong hold in the Kyauks¢ District owing to the interest
displayed in the work by the district officials and the intelligence of the people.

The statements attached to the Report exhibit both clearly and fully the
extent of the Societiess work and their present financial position. A}togelher
Rs, 1,67,745 have been disbursed as loans to members during the period u:}dcr
review, Rs. 17,275 have been subscribed in‘shares, Rs. 1,600 h:nze been deposited
by members and Rs. 29,900 by non-members. The interest received amounted to
Rs. 12,591 and Rs, 10,745 were carried to the reserve fur.ids. The statement
attached to last year's report did not give sufficient informatn-on to aﬂon r.naterml
for a useful comparison: it may therefore be well to explain briefly the significance
of the above figures when read in the light of the Registrar's Report.  The most
striking fact is the confidence now displayed by the outside pub}:c inthese Sofnc't:cs.
Whereas last year the resources of the Societies consisted entirely of subscriptions
from members and the sums advanced by Government, which that year amount‘cd
to Rs. 29,210, in the present period by far the most important.item is .thc dcposnt.:

‘made by non-members. Applications were made by the outside pubh.c to dcpostx
14 lakhs of rupees, and a single bank was willing to finance t'he Socictics Léps 0
Rs. 50,000 in one year, Government loans were in fact restricted to Rs. 6,850
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and the stage in which these Societies depend on State aid is now clearly past. |t
seems clear that the view that there.is no spare money in Burma, that loca]
deposits are not forthcoming nor are to be expected, and that these Societies must
depend to a great extent on the contributions by Government, has not been borne

out by the facts. Experience has been the other way: local depositors have
offered far more than the Societies have been able to take.

2. The special feature in the work of the year has been the establishment of

Societies on the Raiffeisen model. Previously all societies had been formed on
the Schulze-Delitzsch plan.

.The present Registrar, Mr. English, assumed charge in October 1906 and by
the end of the following June had formed sixteen Societies of the Raiffeisen type.
These had already obtained Rs. 14,400 as fixed deposits at the end of that period.
These Societies deal with smaller sums thanthe Schulze Societies, but they appear
to utilise their money fully.. The Lieatenant-Governor concurs in the views of the
Registrar that loans should be given for productive purposes and, in the case of
agriculturists, except when it is desired t6 enable a member to transfer a mortgage
from a Chetty to the Society or some such purpose, that the amount given to
an individual should be limited to what is needed for agricultural purposes.

It is too early as yet to pronounce an opinion on the success of these
Raiffeisen Societies, but, to judge from the Report, they appear to have good
prospects. As there-are now 16 Societies of this type and 21 Schulze Societies

the two systems will have an equal chance of showing which is the better adapted
to Burma. ' ‘ '

3. It appears that the movement on the whole has had more success in the
Success of the Societies in Upper UPPeT than in the Lower Province. Of the Societies
end Lower Burma vespectivaly. previously formed the R'egiétrar found that those in
Upper Burma were the more successful, because t hey were more rural in character
and because the Upper Burmans have a greater pbwer of combination. In this
experimental stage, His Honour. has no wish to insist on the suggestion made in
paragraph 4 of his Resolution onthe Report for 1905-06, that the main field of
" operations should be the Delta districts. The experience of the past year seems
to indicate that, so farat least as Societies onthe Raiffeisen model are concerned,
the less wealthy districts of Upper Burma are more in need of attention. Itis
observed that the Arakan Division has been excluded from the movement in the
past and no mention is made of it in the programme for the coming year. The
Lieutenant-Governor agrees that it is desirable at the outset of a movement to
choose places for Societies which are likely to give them a good chance of success
in order that they may serve as object-lessons to the rest of the Province. . Reports
have been received about the indebtedness of the cultivators and the depression
of agriculture in Arakan. Sir Herbert White would therefore be glad if the
Registrar would turn his attention to that part of the Province and see whether the

agvantages of the co-operative movement cannot be extended to the cultivators
there. '

‘ as read the Report with much interest. He
that good progress is being made and that the efforts of the Registrar

4 The Lieutenant-Governor h
15 satisfied
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are well directed. He again désires District and Subdivisional Officers 1o display
genuine interest in the establishment of Co- -operative Credit Societies in suitable
localities and to assist the Registrar as far as possible,

5. Sir Herbert White desires to record his appreciation of the energy
displayed by Mr. English and of the satlsfactory record of the )car s work.

By order of the Lieutenant- Governor of Burma,

G. F. ARNOLD,
Revenue Secy. to the Govt. of Durma.



From A. E T. Sarras, Esq., Assistant Secretary to the Financial Commissioner, Durma, to the Revenue
Secretary to the Government of Burma,~No. £40~7C.-13, d.ted the j0th Scptember 1997,
I am directed to sabmit for the information of Government the following
remarks upon the Report on the Working of Co-operative Credit Socictics for the
15 months which ended on the 3oth June 1907.

2. The Report islong, but the fault may be condoned onthis occasion as the
subject of co-operative credit gives rise at present to the discussion of first
principles. '

3. The two most prominent features of the year are the attraction of mone
on loan to the societies from the public and the change of method which tooK
place at the end of 1905, whereby the Raiffeisen type of socicty was encouraged in
preference to the Schultze type.

4. The possibility of obtaining loans from a few investors in Rangoon at a
rate of 9 per cent. was foreseen by Mr. Fielding Hall and mentioncd in paragraph
6 of his Report for the year 1905-06, but it was left to Mr. English to cxplain
to possible lenders the nature and progress of ‘the co-operative credit movement,
to set forth the checks supplied by the Registrar upon rash and ill-considered
action on the part of societies and to persuade the possessors of loanable capital
that they could lend it to the sucieties with reasonable safcty. This he did by
means of a pamphlet, which, in Mr. Gates’ orinion, was of greatand timcly scrvice.
But the pamphlet was disfigured by several® misprints and by some unguarded
statements and the Registrar has been forbidden by Government to issuc any
- more propagandist literature without the previous approval of the Licutcnant-
Governor. It would be a matter of satisfaction to Mr. Gates if this restriction
were now removed. .

5. The expediency of financing the societies with funds other than those
" obtained from Government was well understood in 1905+06, but the idca at that
time was to provide those funds in the shape of share capital, and by the end of
that year the fact that members had contributed Rs. 35,030 in deposits and sharcs
was dwelt upon with satisfaction. The co-operative credit movement has more
than one side and the diversion of Rs. 35,000 from speculation or extravagance
to philanthropy or thrift was a subject for legitimate rejoicing. It was, however,
achieved to a great extent by combining rich and poor, agriculturists and traders,
‘lenders and borrowers in the same society, and this combination contained the
seeds of future trouble. Since theend of 1go6 more attention has been paid to
the principle that the co-operative societies exist for the purposc of borrowing on
the combined credit of the members, that the share capital must thercfore be
little miore than nominal and that thrilt is to be served by the accumulation of
reserve funds and the future reduction of rates of intercst to borrowing members
rather than by savings deposits. In short, the former system invited the rich
man to be a shareholder, while the latter system prefers him to be an outside
lender to the society. The former system contemplated investment by members
in the working capital of the society, while the latter assumes that the members
have nothing mucﬂ besides honesty and good repute and, when they save money,
will first have to apply it to paying off the loans contracted by them. Ifarich
man becomes a member of a society of the new type, his share i$ no greater than

a poor man’s, and if he provides Iunde:, he des so by way of loans to the society,

_ 6. Sixteen societies of the new type have been formed, but socictics of both
types have secured loans from the public, the total amount so obtaincd bcing
Rs. 30,200. For the present as much money is offered as the societics can take,
but when the movement grows it will be impossible for the Registrar to exercise
the same detailed supervision or consequently to create the_ same confidence in
the minds of lenders, as at present. The Financial Commissioner anticipates that
this difficulty will be met, as it arises, by the formation ol central societies.

7. The opinions concerning the constitution of an agricultural bank are at
present under the Financial Commissioner’s consiccration and will Le submitted tq

Government before long.
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8. The model byelaws for Societies of the Raiffeisen type have been approved .
by Government and communicated to the Registrar. -

9. The progress of the movement in Lower Burma has not been so good as
in Upper Burma. Theorders of Government, contaimed in paragraph 4 of the
Resolution on the Report for 1905-06, have not been overlooked, but Mr. Gates
deems it wise for the Co-operative Credit principle to acquire a considerable
momentum through success in receptive villages before it attacks the less
favourable localities. -

10. The services of the officials named in paragraph 6o of the Report are
commended to the noticé of Government, and Mr. Gates agrees that officers of
the Commission and of the Provincial and Subordinate Executive Services might
be exhorted to take a more open and active interestin the movement. It will be
well for the Registrar and Assistant Registrar to arrange for meetings of officials,
to whom the principles of co-operative credit can be explained. In several
instances delay or actual harm has been caused by incorrect expositions or
unfounded promises. .

11. Mr. English has worked with zeal and energy. The Financial Commis-
sioner considers that he has filled the appointment of Registrar with credit to
himself and benefit to the province. :



ANNUAL REPORT

ON TIE WORKING OF THE

CO-OPERATIVE CREDIT SOCIETIES ACT

IN BURMA
For the Fifteen Months ending 3oth June 1907.

I.—ADMINISTRATIVE AND TOURS.

1. Period of Report.—This Report deals with the period from st April 1906
to soth June 190y, v7s., 15 months.

2. Registrar.—The office of Registrar was held from 1st April 1906 to oth
October- 1906 by Mr. H. F. P. Hall, who then procceded on sick leave and
thereafter till the end of the year (30th June 1907) by the writer of this report,

3. Staf and office—The establishment has consisted of one clerk and two
peons, but towards the end of the year sanction was given to the entertainment of
a second clerk, another peon and to an increascd rate of pay for pcons, Funds
- having been now provided this increase will be entertainzd. The work has
-suffered somewhat owing to the office being undermanned.

I have recently further applied for an Extra Assistant Commissioner with
clerical establishment to assist me in propaganda and inspection work and | hope
the addition may be sanctioned.* The province is extensive and if a knowledge
of co-operationisto permeate even the Districts of the lrrawaddy valley assistance

is essential,

4. In June 1907, after a fortnight's personal training on tour with me,
Maung Bya of Mandalay was appointed Honorary Organizer, to act for the
present in the Mandalay Canal area.

I have the names of several other gentlemen who are ready to work as such
and hope to avail myself of this means of propagiting the movement in the
coming year, if funds for their Travelling Allowance can be provided.

© 5, Tours,—1906, Ap—ril and May were spent at Maymyo. In June Mr, Hall
visited Mandalay and the Delta; in July and August, Sagaing, Kyaukst and the
Delta; in September, Kyauks2. He was on tour 74 days out of 193 in which

ere included the hot weather and a period of sickncss,
¥ 1 vislilted Mandalay District in October, then Kyauks? ; the Delta for 20 days

in November and December ; Sagaing and Shwcbo before Christmas; Myingyan,
Minbu and Magwe and the Delta in January; Kyaukst, Shwebo, Sagaing and
Myingyan in February ; the Delta in March; Toungoo, Rangosn and K[;'auks:é
in April; Katha, Kyauks¢, Mandalay and Sagaing in May; and the Dclta in
June. By the Delta in this connection I mean the Irrawaddy Division excepting
Pyapén District. Inalll was on tour for 164 days out of 2406 available after
deducting joining time and the period during which I also held charge of Toungoo
District and was unable to tour. I have now found it desirable in the interests of
the work to tour during the hot wcather April, May and Junc as these are just
the best months for formation of, and borrowing, by socictics. This is when
money is required to commence cultivation and buy cattle, and when explanation
is most effective. It is also a time when the culivators can be collcctcd'u;zth
ease to attend and listen to exhortation, as, for the most part, they are then living
in their villages and have lcisure. During the cultivating scason they are
scattered about in their ficld huts and busily engagel in culuvation and, having

* Maung Kyin Yén, Extra Assistant Comrmissioner, has, since writing the above, Leen deputed 1o anst
me for six months and has taken cver charge of his duties.
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already made arrangements for money for the year, tend to be less interested iq
the subject. Further, this report being now for the year ending June 3oth the
Registrar's recess falls rather after than before that date.

6. In December I submitted a rough programme of work for the following
six months with the suggestions that the principle of forming a few object lesson
societies in a (comparatively) large number of districts should be accepted ; that
the lead of Raiffeisen rather than Schultze should be followed; and stating the
districts in which I thought efforts should be made to establish object lesson
societies. The suggestions in the programme and the classification of districts
proposed by the Financial Commissioner were accepted.

Roughly, the Arakan Division, the two southern districts of the Tenasserim
Division, and the four northernmost districts of the province were, from considera--
tions of time and space, for the present excluded. A second category was made
comprising ten districts, #72., four districts of the Pegu Division, .three in the
Minbu Division, two in the Tenasserim Division and that of Yaméthin, in which
conditions are somewhat less promising than elsewhere.

The third category contained those districts in which there either were or
were shortly likely to be Societies, v7z., Pegu, Toungoo, the 5 districts of the
Irrawaddy Division, Katha, Mandalay, Shwebo, Sagaing, Lower Chindwin,
Myingyan, Kyaukse, Meiktila and Magwe.

. From this category most of Pyapdn has since been temporarily removed
owing to the low proportion of holdings. worked by bdond fide peasant proprietors,
which renders it unsuitable for operations at this stage.

‘My programme for the six months January to June covered 2o districts.
Owing to the unexpected necessity for verification of the standing of the members
of existing societies, to the' change in the close of the co-operative year from
March to June, and to a rate of development in Kyaukst beyond what was
-anticipated, I have only been able to deal with 15 districts. In 7 of these 15
" districts ‘there were Schultze Societies at the beginning of the year; in 41
have formed new object lesson Raiffeisen Societies and in 4 steps to that end
have been taken.

My time on tour has been about equally. divided between Upper Burma and
Lower Burma, but, as the movement seems likely to develop more rapidly and on
safer lines in Upper Burma, it is probable that for a year or two Upper Burma
will claim a greater portion of the touring. '

The map attached to this Report indicates the districts in which there are
societies and those in which action has been taken and also shows the places
where societies have been formed or applied for.

7. In paragraph 27 of the Government of India’s Resolution, Land Rerenue
No. 1—63-3 of 29th April 1co4, it was laid down that * The Deputy Commissioner
should give the first impulse and select the places in which the experiment is
most likely to succeed ; that he must suggest to the people that they should try
it.” The selection of several of the places in which the societies were formed
in Lower Burma was unfortunate and, «if made by Deputy Commissioners, due
apparently to ignorance of the objects of co-operation and of the desires of
Government., In’some cases pure fishing villages and in others towns were
selected for Rural (Agricultural) Societies. To enable Deputy Commissioners to
acquaint themselves with the principles of co-operation Government has sanctioned
the ‘supp]( to 35 District Officers of Wolff’s “ Peoples Banks” and I hope the
copies will shortly arrive and prove useful. Copies of Dr. H. Smith’s essay on
Co-operative Credit have also just been received and are being distributed. In
the meantime a pamphlet on the Raiffeisen system with model bye-laws attached
was issued together with a note laying down points to be observed in selecting
sites for Co-operative Societies, namely :—

(1) Genuine necessity for working on credit,
(3) The existence of high rates of interest.
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(3) A high proportion of bond fide peasant proprietors (tenants having little
but * honesty’ capital, and the existence of landlords introducing a
disturbing element).

(4) That.the bulk of the loans made should be loans for current cultivation
expenses, and not large loans tending to be for nmon-agricultural
purposes. _ :

(5) That some one member at least should be able to keep accounts.

(6) That the place should be an agricultural village on a line of
communication, if possible, and so within the public view.

(7) That it should be reasonably accessible to the Registrar,

(8) That the dominant crop should not be precarious and, in the dry
districts, that there should be, if possible, a varicty of crops.

The essential points of the Raiffeisen system were emphasized : as also the
fact that the Registrar would make a thorou ?1 check from all available Government
records and otherwise of the standing of each proposed member, and would
generally allow no Government advance,

It has perhaps seemed to the more impatient among District Officers that
-without more speed, co-operation cannot cope with the debt malady, and that it
should be applied as a remedy to the most afllicted villages; but it must be
remembered that for some time to come societics must scrve a double purpose s
‘they must relieve the cultivator and also be object lessons; and the second
purpose is for the present the more important. To cffect this it is essential they

“should succeed and succeed well. Accordingly it is necessary to follow the line
of the least resistance and select for the object lesson societicsiin any district
the most favourable localities and the most suitable conditions.

8. The programme for the coming year comprises frequent inspection of
the 40 existing societies, combined with education in account keeping; preaching
in the neighbourhood of existing socicties; and formation of new socictes toa
limited extent there and in the ﬁ)llowing areas:

Katha (Wuntho) . | Ma-ubin *
Mandalay (Canal area) , Kyaukst
Minbu (Salin) Meiktila
Magwe (Magwe Township) Ménywa
Henzada (Myanaung) Tharrawaddy.
I have pending some ten applications for socicties from Kyauks& District=s
Two from Katha One from Minbu
Three from Mandalay One from Pegu,

A new society has been formed in Ma-ubin since the closc of the year,

I am not yet decided as to the best. course to pursue n I\’yapksb; there are
15 Rural Societies already in that district, quite sullicient for object lessons, but
the demand for more seems genuine, and possibly justificd, as some of the Kyauksd
Societies have been in existence for nearly threc ycars, and [ think registration
should probably be granted in the cace of at least 'three or four of the villages
applying. It would be undesirable to create a false impression that Government
has doubts about the usefulness or probable success of co-operation, .

The Extra Assistant Commissioner Maung Kyin Yén, of whose appointment
to assist me [ have just heard, will, generally s caking, preccde me by a month or
so and prepare the way bf‘r explanation : he wili also be empowcred under section
21 (4) to inspect the books and accounts of existing societies. ‘

The question of the exact bearing of Buddhism on thrift, duty to the family,
and expenditure on works of mert is one requining carcful and sympathetic
treatment and I shall be very glad to have the assistance in this matter of a Burman
of Maung Kyin Yén's capacity to explain that there is really no clash between
the best interests of co-operation and those of the Buddhist religion.

Towards the end of the ycar | obta‘incd‘lca.ﬂc_ts, reports _and rules frOfn the
English and Irish Agricultural Organization Socicties which will be of use in the
future. -
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II—SOCIETIES.

9. (@) Central.—There are at present none of this class. The establishment
of one at Ma-ubin is under consideration.

10. (§) Urban~—There are two F riendly Societies’ for clerks and other
Government employees, one at Sagaing and one at Kyauks¢, The third Urban
Society mentioned in paragraph 16 of Jast year’s report never arrived at maturity :
it was to have been at Mandalay. In March 1907 I formed the Wak&ma Urban
Society, which however did not commence operations till June. It hasa capital
of Rs. 1,260 with 26 members, mostly advocates and traders, and does not purpose
this year to do more than experiment. When the members understand the
accounts and the system (Schultze) they will consider the enlargement of the
membership and inclusion of needy persons. Wak&ma already had an unregistered
society of some 1oo members, formed entirely on their own initiative, for the
purpose of lending money at Rs. zlpqr cent. per month to traders and
cultivators whether members or not. This society still continues. I hope to

et %reat assistance from the Committee of the new society in-forming model

ye-laws for Urban Societies as there are men of decided ability and standing
upon it. . .
P Generally speaking, I think there is all too much anxiety on the cultivators’
part to drop cultivation and take to trade ; frequently—as pointed out by the late
Financial Commissioner—to their undoing. The retail tradeis fully occupied and
tends, by supplying quasi-luxuries, to unduly sap the resources of the cultivator,
I do not think therefore there is any call to add to the evils above noted by
affording cheap money to the towns, and I do not propose to devote time to forming -
Urban Societies to assist the retail trade or simple non-agricultural occupations,
The case of the indigenuous arts such as silk weaving, lacquering, metal work,
and pottery is decidedly different, and, where opportunity ofters, efforts to assist

them will be made. -

11. (c) Rural.~The year closes with 37 against 21 Rural Societies at its
commencement. As above noted there are two distinct varieties of society, 2¢z.,
those formed on the Schultze system before Octgber 1906 and those formed on
the Raiffeisen system after that date. : :

The fundamental difference between themis that a Schultze Society partakes
of the nature of a Joint Stock Bank; has a'large share capital and will divide
profits ultimately, thus benefiting the large holders of shares, 7.e.,, the wealthier
members, at the expense of the poorer borrowing members, . Each member has a
claim on a share of the Reserve Fund proportionate to his holding in case -of
dissolution. : -

. The Raiffeisen type have shares but of low value, and their use is to fix the
primary liability of each member. As a rule each member takes one share of 2
value of Rs. 10 or 5. Dividends are barred, and profits go to the Reserve Fund,
which is indivisible and, in case of dissolution, is to be applied to some local work
determined on by the members. :

This system avoids the anomaly of a society, formed for borrowing,
commencing operations by subscribing a big share capital: keeps in view the
reduction of interest rather than division of profits—an advantage to the poorer
borrowing members—and tends to secure longevity for the society by making it

objectless for avaricious persuasive members to get the society wound up so as
to set hands on the Reserve Fund.

The Raiffeisen system has been found in Europe to be the best adapted to

agricultural' areas, and I see no reason why the same type should not be best for
rural areasin Burma.

. At any rateso far there has been no difficulty in persuading villagers to adopt
this form in the ﬁrs_t instance, though the societies formed on the Schultze
system are very decided on retaining their claim to profits, a decision due to the
large proportion of traders in those societies necessitated by the requirement of
a large share capital. There is nothing bad in the Schultze system in Urban
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areas: elsewhere it is bad in so far as it collects traders and cultivators together
in one society. At present the trader makes his money off the cultivator, and
their interests are divergent.

12, There are 21 Scliultze Societics in existence. Thabaung Socicty was
formed in August 1906 and thus does not appear in the statement attached to the
last Annual Report.

On the other hand Kyonsok Society which was found on cnquiry to consist
of 42 unsuitable persons owning collectively 21 acres of unmortgaged land who
had subscribed Rs. 1,000 on paper to get the Government loan, was wound up in
March, and the Government loan recovercd.

The constitution of the Tani Society (63 fishermen and traders and four
cultivators) which is managed by the local Burman fishery financier, and its
subsequent procedure in loans, lead to the conclusion that it also was not formed
bond fide and it will probably be wound up shortly.

Of the 21 Schultze Societies 10are in Lower Burma and 11 in Upper Burma.
Of the 10 remaining in Lower Burma 6 are constituted with less than four-fifths
cultivators—in some cases much less—but some of these may ultimatcly work up
to the proper proportion.

I do not consider more than 2 of the 1o fit for deposits from non-members,
v/g., Thabaung and Ngathainggyaung. Ngathainggyaung has received adceposit
and Thabaung has received Rs. 1,200 since the closc of the ycar. The reasons
of unfitness are that they are not Rural ; are backward in account keeping ; or arc
not sufficiently sound. The case of the 11 Upper Burma Schultze Societics is
far more satislactory, and this is due to the far greater proportion in any
cultivating village in Upper Burma of respectable peasant proprictors, and to the
greater power of combination to be found in Upper Burma.

In Amarapura and Myinmu the traders have somewhat too much interest:
Tindeik and Thinbok are backward in account keeping and deficient in vitality s
Thinbok is not fit for deposits, Tindeik will shortly receive Rs. soo. Chaungu
seems to have more money in shares and Government loan than it really requires.
Myittha has much below the requisite four-fifths of cultivators and 1s more of
an Urban than a Rural Society in every way.

The others are 6 societies in Kyauksé which arc sound and show grcat
signs of vitality. The accounts are mostly very well kept and they all have
fairly large deposits from non-members.

For the present | do not propose to form more Schultze system Rural
Societies: there is already a sufficiency for purposcs of comparison.

13. Of the 16 Raiffeisen Socicties formed since October 1906, 6 are in
Lower Burma, vfs., 3 in Myaungmya District, and 1 in Toungoo District, in
which districts there were no Schultze Socicties: and 1 each in Basscin and
Ma-ubin Districts, which districts had already socicties of the other type.

In Upper Burma there arc 2 in Katha, 1 in Shwebo, and 7 in Kyauksd,
I have also applications for several more from these three districts and from
Minbu and Mandalay. o ' '

None of the Raiffeisen type Societies have yct completed a year's working
and as, in most cases, decidedly jungly villages have been sclected, it is probable
that a good deal of attention will have to be devoted to cducation in account
keeping. Generally speaking, however, the facility with which accounts are kept
in Upper Burma is remarkable and as, both in Upper Burma and Lower Burma,
I have restricted the membership to but a few persons compared with the
Schultze Sucicties, the accounts will be simpler and the lesson more casily

learnt.

14. The total membcrship at the close of the year of Schultze type Socictics
was 1,564 with a share capital of Rs. 40,380, Governenent loans of Rs. 30,040
and Fixed deposits of Rs. 15,800 (to 8socicties, 1 Lower Burma and 7 in

Upper Burma).
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Of Raiffeisen type Societies the total membership was 361 with share
capital Rs. 4,005, Government loan Rs. 1,020, Fixed deposits Rs. 14,400,

15. (d) Other forms of Co-operation.—] am keeping in mind the need of
encouraging forms of co-operation other thar_n those directly contemplated by
the Act such as co-operative buying and selling, 1In this connection I hope to
work in combination with the Director of Agriculture.

Perhaps also it may later be possible to effect something in the way of
co-operative insurance of stock, but for this purpose a large area for operations is
necessary. :

III.—WORKING OF SOCIETIES.

16. 4 Loans—(1) and (3) Number and Period.—InRural Co-operative Credit
Societies loans are generally issued for a year to be repaid between February and
April as far as may be. I do not give figures of the exact number of loans in the
various societies, as, normally, loans are 1ssued to half the members once a year,
and the exceptions are abnormal, being cases where societies have recovered the
loans before due date so as to redisburse them on a proper principle. Where loans
are made at odd times out of interest received they tend to be for g, 6, or 3
months, so as to expire in the spring. The rapidity with which such sums are
loaned out and the smallness of the balances in hand are subjects for congratulation
and greatly simplify the matter of safe custody of funds. _

" In some cases loans to non-cultivators have been for shorter.periods such
as six months but there is a prejudice against treating such members differently
to the agricultural members. . _ _

I think there will be no difficulty, as skill in account keeping increases, in
arranging the disbursement of loans on an instalment system which will be cheaper
and less liable to abuse, than lump sum loans for the year. Thus in ground-nut
areas loans should best be made in three instalments (1) for seed and ploughing,
(2} for weeding and (3) for gathering. :

 17. 4 (2) Amount.—Loans vary from Rs. 20 to Rs. 200 and ina few societies,
1{{1 special cases (such as transfer of a mortgage from a Chetty to 'a society), to
S. 400, - ‘ .

There is however a tendency which must be combated to divide the
money into equal sums. This is not unnatural at the beginning, and is due toa
feeling that all members should benefit equally and also to weakness of mind on
the Committee’s part. I hope 'this fault and those of lending for unproductive
uses and in excess of real requirements will gradually tend to disappear. Very
careful attention will be necessary in this matter, which is one in which the
Assistant Registrar will be specially useful, -

No loans have been issued so far for more than one year, but in a few cases,
for reasons shown, and in a very few with a view to recovering the loan from an
undesirable member, extensions have been given up to six months beyond the
year. .
When, however, it becomes the practice to allot a part of the funds to the
transfer of mortgages at heavy interest to- the society it will be necessary to
allow for payment over a term of years by instalments, .

For the present, provided loans are used productively and not granted as a
matter of course so as to make the members entirely dependent on the society,
I think the principle of lending for a year, though theéoretically open to objection,
suitable, inasmuch as it relieves the Committee men who are new to their work of

a certain amount of invidious selection and makes decidedly for simplicity in the
accounts, :

18. 4 (4) Purposes of Loans.—No restriction on the purpose of loansis
contained m the bye-laws of the Schultze Societies as they stand at present, but
the necessity of only lending for productive purposes has been continually
impressed on them at inspections and the files of applications for loans show that
a productive purpose is always stated as the object of the loan. o
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In the Raiffeisen Societies great stress has been -laid in the bye-laws on
the application of loans only to productive uses. .

In the Kyaukse District Societies I think loans are mostly so applicd: in
some others the loan is productively used but for purposcs other than those for
which it is taken. Thus -loans are 'sometimes uscd for trading when taken for
agriculture and sometimes, doubtless, lent out again at higher interest : this is
reprehensible but “ Rome was not builtin a day " and I think the bulk of the
loans are devoted to productive purposes.

The danger is that after cultivation with a loan, the profits will be
unproductively spent and a new loan required for the following ycar and the kabst
of working on credit perpetuated with the increascd facility orobtaining credit,

Itis chiefly with a view to check this habit that I have maintained the
practice of only allowing half the members to have loans at one time.

I think it most essential that loans should only be made for productive
purposes and, to agriculturists, for productive agricultural purposes.

19. 4 (5) Security—In almost all cases loans arc made on the sccurity of
two other members, an ordinary form of promissory note being uscd.

In a few societies mortgages are taken: a simple form of mortgage bond
has been supplied and this form of security would increasc in favour but for the
necessity of registration. .

In the case of one society there has been delay in registration owing to the
demand for extracts of fwin maps for use inthe Registration Office. I have
since pointed out that such extracts are no longer nccessary. '

In a very few cases suretics have had to pay up. In more than one case
during the formation of a society the chief movers have required persons wishing
to come in, to name at least two prospective members who would act as surctics,
and have ascertained their readiness to do so beforc admitting to membership.

There have been no cases of pledging of jewellery or gold in the two Urban
Societies where the practice was sanctioned at formation, and there has been no
suggestion to adopt the practice in Rural Socicties. It has very obvious

objections in Burma.

20. 4 (6) Rate of Interest,—The culgivator is financed in two ways at
present : firstly by casual loans from other cultivators or relations, and sccondly
by loans from more or less professional Burman money-lenders or Chettics.

The bulk of the first kind of loans is far bigger than is often thought, and in
this way undoubtedly, much of the capital that is saved is usclully employed.
There is every reason to suppose such lending cultivators will use the socicty as
a vehicle in time. The interest on such loans ranges from nothing to Go per cent.
per annum and the principal and intcrest are often paid in kind. _ '

The second method is a devious one and expensive to the cultivator, owing
to the number of middlemen who expecct good profits. Broadly speaking monch )
is borrowed by the big Chetty firms in Rangoon at rates of interest which wor
out for the year to 9 or 1o per cent. They distriLute the moncy to their
agents or smaller firms in the districts, who advance a certain amount dircet to
cultivators on good security, and a large amount to by land owners and traders
who make a profession of lending it in smallor sums to cultivators in the
locality. The Burman money-lender has local knewledze and can protect himself
better than the Chetty : he also wishcs as a rule to get hold of the land.

Practically every fair sized village has onc or more such professional Burman
lenders dealing in sums from Rs. 500 to Rs. 20,000 or more. The Chetty lends
direct to cultivators on land at 2 to 3 per cent. a month and to Burman moncy-
lenders and paddy tradcrs at Rs. 1-8-0 to Rs. 2-8-0, _

Where the trader deposits money with the Cl.city intherains he gets 8 annas
per cent. or so per mensem and a privileged rate for loans in the busy scason,

The Burman money-lender obtains from Rs. 2-8-0 to Rs. 5 percent. a month
from the cultivator or lends on the “Saba pe'’ sysiem by which he pets
paid in paddy or other crop at a rate of intercst which works out to from fo

to 120 per cent, per ycar.
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On investments on mortgage in Rangoon by individuals 7 to 8 per cent.
a year can be got for, large sums; for' money deposited with sound “Chetties
from 10 per cent. to 12 per cent. :

21. In connection with the existing system of money lending I think there
are two important features which are often not fully realised. The first is the rise
of the Burman professional money-lender, desirous of land and grasping. He is
rapidly taking the Chetty’s place as the retailer of money, as he has local
knowledge and influence which the Chettg;' cannot have.

The second feature is the fact that the average rate of interests charged by
Chetties is considerably below that which the cases that come before the Courts
would lead one to suppose. Many. of those cases come to Court because the
interest is high, and [ think such cases tend to exhibit the extreme rather than
the average rates of interest.

22. With a view to put the borrowing operations of societies on a business
footing as soon as possible a g per cent. rate for fixed deposits was tentatively
offered and this has produced applications to deposit about one and a half lakhs
from individuals and an offer from 2 Rangoon Joint Stock Bank of half a lakh.
- The rate must depend on the security offered by the societies : if it proves as
sound as I expect, this rate should ultimately fall. For the present it is a fair rate .
and as long as the Chetties pay therates they do, fully justified,
) 23. Societies give loans to members atrates varying from Re. 1 to Rs. 1-8-0a
month. The majority have adopted Rs. 1-4-0, 7.e., Rs, 15 per cent. per year. This
rate is still far below the current rates at which cultivators can obtain money from
'money-lenders, and the Rs. 6 percent: margin is not lost to the members as 1t .
goes to the society’s reserve. .

I have dealt at length with the question of interest, as the rates in Burma
paid by societies and members -are. considerably higher than those tried in other
provinces (paragraph 15 of Conference proceedings). They seem reasonable
however, and I think a too sudden fall in the rate to ciltivators more like_ly to
induce extreme borrowing and extravagance than thrift. Further it is desirable
that depositors should understand that the Rs. g percent. offered is not so much
high because the security is weak, as because, at present, it is a fair market rate
and about the rate now paid in the first instance for the money raised in Burma
which actually filters down to the cultivators. o ' .

... The Re. 1-8-0 per cent. per mensem rate exists only in Daunggyl Soclety
(Henzada) which is admittedly working for profits and is more of an Urban Society
than a Rural one.: ' '

Kosu started with the Re. 1 rate and has maintained it.

24. So far the question of penal interest on overdue loans has not arisen. In
the Raiffeisen bye-laws provision is made for fine or expulsion, and delay in
payment of interest or principal. is noted as areason for expulsion. A similar
provision will be made in the Schultze bye-laws, which I am now amending.

The rates of interest to depositors and members are fixed by the bye-laws and
bye-laws require the Registrar’s sanction before any amendment or alteration
becomes effective. Hence the Registrar controls the rates as he also controls
the power of borrowing from non-members.

Generally speaking interest has been punctually paid.

25. There are no productive or distributive societies.

26. 4 (7) Regayment of Loans.—Punctuality has decidedly been the rule
where the management has been efficient. At Maletto and Neikban there was delay
due to weakness on the Committee’s part.

In the Clerks’ Friendly Society (Urban) at Sagaing no steps were taken to
ct interest or principal for some 10 months. Management was slack, and the

slackness was increased by the visitation of plaguc. Matters in this society have
since been placed on a proper footing,

colle
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27. 4 (8) dAction taken against dejaulters.—Delaulters have not so far been
penalized in practice. In all cases the loan has been or is being realized and there
has therefore been no case of loss to the society, The only regular suit against
a defaulter occurred in the Clerks' Friendly Society at*Kyauksd and the result
was satisfactory to the society.

28, 9 Custody of Funds.~Several of the early socictics purchased iron
safes or strong-boxes and a few keep these in Police stations by special permis-
sion, but-in the later societies the trifling balances in hand are kept by the Chairman
who is always Treasurer. In practically all cases new loans are disbursed
on the day of repayment of the old ones or of interest and there is no necessity
for elaborate precautions for the custody of the small hand balanccs retained.

IV.—RESERVE FUND.

: 29. The total of the Reserve Funds accumulated by the 21 Rural Societics

that have been working for over four months before the cnd of the year is
Rs. 13,548 and that of the Reserve Funds of the 8 of the above 21 Rural
Societies which hold deposits from non-members (amounting to Rs, 15,200) is
Rs. 5,826, -7

The practice of investing the Reserve Funds of socicties in loans to members
adopted last year has been continued except in the case of the Myinmu'Socicty
which has placed Rs. 1,100 of its Reserve in the National Bank of Indid as a fixed
deposit at Rs. 3 per cent.

In most societies money for loans is wanted : and if the property owned by
the members is sufficient, jointly, to effectively secure sumslent to the society, 1t
seems quite unnecessary to requirea safer form of investment for the Rescrve than
that of loans to members. The extra profit tothe society, and the rapid accretion
of alarge Reserve fund by turning the profits over thus at Rs. 15 per cent. secm
to completely counterbalance the advantages of investing the Reserve in the Post
Office Savings Bank or other Bank allowing a trifling rate of interest, DPart
of the Reserve is similarly applied in the Raifteisen Societics in Germany.

In some 10 or 12 years, if the rate of interest on loans be not excessivcly
reduced, the Fund created out of the profits made by loaning out the Rescrve
together with those accruing from the margin of interest on deposils will be
sufficient to finance the membecrs of the Society without resort to the market, and
when this condition of affairs has beenreached the rate of interest can reasonably
undergo a considerable reduction.

The Raiffeisen * no dividend ”” system of course lends itself to this procedure
best : a procedure which has special advantages for the poorer members.

In the Schultze system Societies the rate of growth of the reserve is
obviously slower, and in them the grounds for investing Reserves in the Post
Office or large Banks may be stronger. o .

The existing bye-laws of the Schultze Socictics require amendment in respect of
the fixation of the amount of reserve that must be accumulated before distribution
of dividends. At present they provide that a fixed sum 9! Rs. 1,000 has to be
attained for division of half profits and of Rs. 2,000 for division of threc-fourths of
the profits. As the societies differ ip size, standing and funds a proportiqn of
liabilities as contemplated by the Act 1s preferable and the necessary action will be
taken,
‘ As societies are investing their Reserves in lcans to members, I think the
- Reserve should approximate, in the first instance, to at lcast onc-third of the

liabilities, '

0. The liabilities are further secured at present by the limitation of loans
at one time to half the members: the object of this limitation is to induce care
on the borrower's part by preventing their adoEting or conlinuing the almost
universal habit of yearly borrowing : to improve the sccunty to non:members and
to make the body of members who have not loans, take an intercst in the socicty's
affairs and specially in the proper application of theloans by the borrowing half of

3



16 ANNUAL REPORT ON THE WORKING OF THE CO-OPERATIVE CREDIT SOCIETIES ACT

the members. It further tends to induce a spirit of mutual trust as, coming into the
society with knowledge of this limitation, a man knows he will have to take his
chance of a loan and, if he does- not get it, that he will have to risk his property
for a time for-others, -« |

V.—AUDIT AND INSPECTION. |

1. This has practically been entirely done by the Registrar, In a few cases
I have learnt from inspection that the Deputy Commissioner or Subdivisional
Officer has looked at the books, but with one exception from Ma-ubin no notes
have been received from such Officials as to the fact or result of their examination,

Of the 22 Rural and 2 Urban Societies in existence when I took over charge
in October 1906 all were inspected by me or my predecessor twice ; seven 3 times ;
three 4 times; four 5 times and one 7 times. One was found wanting and
wound up (Kyonsok). :

Of the societies formed since October 1906, Kinu and Thingandaung only
commenced operations in March. Welawe and Tawkalut in April and the rest in
May or June. Thingandaung and Welawe have been inspected since issue of loans
the rest not yet. ‘

The accounts of all the 24 old societies and the two new ones inspected were
duly audited. - '

A good many societies make account errors of detail such as omission to
enter transfer of sgares inthe cash book where the two sides would merely balance:
afew do not yet properly understand the idea of a daily cash book and of the
opening and closing balance. -

At Tani a sum of Rs. 75 was not accounted for owing, probably, to lumping
items together for entry on the Receipt side of the cash book.. It belonged to
share receipts or loans repaid and was duly accounted for in the Loans Ledger
and Share Register. [t was made good by the Chairman who, 1 suspect, is the
real society in this case, .

In most cases accounts were well kept and in some cases, e.g., Singaing,
Ywakainggyi, Daunggyi, Myinmu—excellently so.

Interest on loans was found everdue at Maletto: this was due in part to the
illness of the Chairman, : : : ,

Some difficulty in recovering loans was evinced at Myinmu. That society
covers four villages ard has perhaps too many members.

32. Minutes tend to be too sketchy and though Committee Members attend

gof:npﬂttee meetings, the holding of " and attendance at General meetings are
enhcient, -

33. As above noted the pecuniary standing of all old and new societies vyas
carefully checked, and deposits from non-members were strictly limited to require”
ments and by thé security in land and property that the society could show.-

Wltl_l an increase to my establishment”it will be possible to improve an
systematize the account keeping and to make better enquiries as to the use of loans..

4. In July 1907 1 inspected and audited the accounts of 8 Rural and 2 Urban
Schultze Societies in Kyauks2 and Sagaing and obtained the figures for this report.
In June I audited g Lower Burma Societies’ accounts, so that in the case 0

19 of the 24 societies founded before October 1906 the figures for the Annual
Report were obtained by the Registrar himself, .
- The results of the July audits in Kyauks2 and Sagaing were good and this

fact is the more satisfactory as Rs. 10,200 of the Fixed Deposits from non=

members are held by 6 of the 8 societies in Kyauks® District. |

VI.—RESOURCES—GOVERNMENT LOANS, ACCESS TO GENERAL
, ~MONEY MARKET, ETC. E

. . 35 Till October 1906 societies were formed on the Schultze system with a
distinct understanding that Dividends on Share Capital would be paid when the
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Reserve fund reaclged a specified sum, and the method adopted was to start the
society by advancing a sum from Government cquivalent to the Share Capital
subscribed. The inducement considering the very easy termson which the
Government advance was made was great.

Further, till October 1906, none of the societies except Myinmu, which is
peculiar in having a European Chairman, and Ngathainggyaung to which a local
* Coronation” Fund had beeén entrusted, had any source of funds other than the
Shares, Government loan and profits.

By October, 22 Schultze Rural Societies had been formed, with a supposed
share subscription of about Rs. 36,000 and Government loans of some Rs. 31,060,
Since that date 16 Rural Co-operative Credit Societies on Raiffeisen lines with
nominal shares of Rs. 10 or Rs. 5 have been formed with, except in three cases,
no Government advance; and with fixed deposits at Rs. 9 per cent. from the
public, The amount of Government advances to the 3 Raiffeiscn Societics was
Rs. 1,020 in all and the amount of fixed deposits Rs, 14,400.

Before October the Societies, requiring a large share capital whereon to obtain
the Government loan, tended to have a large membership and in some cascs five
or more villages were contained in the scope of one society.

Since that date quite small societies of 12 to 30 memgers have becn preferred
and the area covered by the operations of each has been restricted to onc or at
most two villages.

Again since October 1906 Rs. 12,200 has been obtained through the socicties’
Agents as fixed deposits for the eight best of the Schultze Socicties.

Hence this date marks a stage in the development of the movement: it is
nécessary to bear in mind that there are now two distinct kinds of Rural Socicties
and that they started their career with different systems of financing.

36. It was thought till last October by the Registrar that there was no
prospect of obtaining funds to finance Rural Societies either from members or from
non-members : and that unless Government gave assistance cither directly itself ot
indirectly through a guaranteed Central Bank, it would be impossible for the
movement to expand. .

Fortunately, as foreshadowed in the resolution, this fear has ‘proved ground-
less. An advertisement in the principal papers and a pamphlet explaining the
elements of Credit Co-operation, and the efforts of the Agents Messrs. Broadbent
and Swinhoe produced many applications to deposit, and the sums offcred by
individuals (non-members) amount to some 1} lakhs against requircments to date of
Rs. 30,000. Further a Bank in Rangoon has intimated its willingness to finance’
societies up to Rs. 50,000 next year if necessary.

- 3%, It cannot of course be supposed that at this stage, individua! borrowing
societies have established such a reputation that the public would lend to them
without a belief that the Registrar has first examined the members standing, pauged
requirements and will efficiently audit the books, and it scems improbable that
village societies will ever be able to borrow from the general public, as opposed
to the local public, without the Registrar practicallx acting as po-betwecn,

Full publicity in the Annual Report should be given to the Balance Sheetand
operations- of each society for the information of t_hc_ depositing  public.  The
Registrar, United Provinces, has suggested that societies’ accounts are of mercly
parochial interest, but if the public is to lend money, th®¥ publication becomes of
decidedly general importance.

* Wityhga view tcf ensure the safety of dcposits made by the publi¢ the
importance of thorough check of the standing and character of cach original
member cannot be overrated. The examples of Kyonsok and Tani ‘rr_owdcd a
useful warning in consequence of which I specially visited and enquired into cach
society’s standing. If the original members are really sound they arec most

unlikely to admit unsound members later.

48. It is probable that from inexpericnce there may be delay in a few cascs
in the payment of interest on fixed deposits, but by special attention tothis point,
and with the increased staff, I hope such cases will be rare.
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In asmuch as Banks’ cannot work. without money, and as one case of default
will damage the credit of all, it goes without saying that the Registrar must ang
will exercise as thorough supervision over them as he possibly can.

29. The systemof actual supply adopted has been the appointment of
Mr. Swinhoe for Upper Burma and Mr. Broadbent for Lower Burma, as agents of
the societies, to whom intending depositors have applied or been referred. " These
gentlemen keep a file of such applications and arrange for supply on receipt of
information from me of the various societies’ requirements.

The agents charge 8 annas per cent. per year commission thus leaving the
depositor Rs. 83 per cent. .

Money has either been paid out to members of the Committee at the Agent's
Office or sent in notes by insured post to the society. The depositor bears cost
of remittance of principal and the society-cost of remitting the interest and, at
expiration of the period of the deposit, of the principal back to the depositor.

40. Of the non-members depositing five are Civil and two Military Officers
and six are non-officials. The amount deposited by non-officials is Rs. 11,200 out
of a total of Rs. 30,200 fixed deposits. Depositors have not for the most part
specified particular societies and at present societies merely recognize that the
money comes through the agents from the general public, official and non-official,
Considering that the interest is, if anything, below that which can be got from
Chetties and that the fact of deposits by officials, at what, to the cultivator, seems
extremely low interest, certainly tends to make the Buarman public think the
co-operative system sound, I think no objection should be taken to the present
arrangements. : '

. Financing in this way tends to 2 more general knowledge of the movement
but is open to the objection that deposits are made for the year, whereas societies,
if worked on the most thrifty lines, only require the money for some 10 or 11
months, 7.¢., from commencement of cultivationin say April to reaping in February.

It is just in the period after reaping that money is valuable in Rangoon and
the above mentioned Bank is willing to accept repayment within the year thu_s
cnabling societies' to use the money when they want it and get. rid of it when it
should, in the best interests of members, be anywhere but in the members’ hands.
This would also save the loss, and the multiplication of accounts which would
arise if the society deposited the money in the Post Office Savings Banks for

"this month or two. - | ’ .

41. The conditions as to financing by Joint Stock Banks and the public are
somewhat different to those obtaining in Europe, where the depositors (mostly
Banks) are usually located within a few miles of the borrowing . societies and so
have a general knowledge of their character. . - ' |

Joint Stock Banks in Burma are restricted practically to but one centre and
from considerations of distance and language it is improbable that they or
individual depositors have any personal knowledge of the society which takes
their money. This means that more reliance must be placed on the Registrar,
who must in consequence assume responsibilities beyond those of a mere auditor.
At the same time there ame means which probably do not esist in Europe, where
the Government is less of a landlord, for an offictal who, as Deputy Commissioner,
has been the Government: Land Agent, to ascertain the standing of individuals in
avillage in Burma. The Land Records registers, maps and tax tickets show area
and class of and encumbrances on land, rents, and other' details. The Thatha:
méda and Capitation-tax Rolls show occupations, and in Upper Burma the old
Thathameda Rolls. are excellent guides to the standing of individuals. The
Village Crime Registers and Village Headman's Fine Registers show the bulk and
details of crime and the Registrar, as a past Deputy Commissioner, is generally
in a position to obtain information by enquiry and so to gauge the general standing
of a village. This verification I regard as one of the chief duties of a Registrar in
Burma, more especially at the inception of the movement when a isociety, once
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constituted, serves the double function of financing its vill .
object lesson to the neighbourhood. ng Hsvi ége and of being an

.43, Deposits by members have so far been almost non-existent. A mone
lending ex-Thugyiin Kyauksd put in Rs. 100, to give his village society a start—this
was unsolicited by me. And a member's wife at Neikban has deposited Rs. 1,500
with that society at 12 per cent. because she could only getg per cent, from
the Chetty. The society would otherwise have had to go without & loan,
as its accounts though correct were kept on such an odd system that [ could
not yet have sanctioned deposits from outside.

. At Daunggyi (Henzada) the Committee informed me that old people, who
bave ceased trading, deposit money with Chetties for the year at 6 per cent. and
that they can arrange for money at this rate later when they require it,

I 7* A'side light is thrown on local money dealings and on the estimation in which
‘the Chetty is held by the fact that Rs. 45,000 1s in Daunggyi alone deposited
by three ‘paddy traders with the Chetty for the rains at the rate of Rs. 3 per cent.
per year, e )

" 'If a society can develop a reputationfor safety and punctuality I see no
reason whatever why it should not be possible to eliminate the Chetty and
Burman middlemen and establish direct . dealings between the Banks and others
who lend in Rangoon at an average of 9 per cent. or 10 . per cent. and the
societies ; and further, in time, to tap the local funds that undoubtedly exist.

.~ The tendency for local people to deposit is one which may best, I think, be
left to develop naturally ; a little pressing would doubtless have induced a certain
amount of such deposits but I doubt if the effect would have been good. I do
not mean to-disparage savings and village deposits, The youthful societies are
hardly fit yet to deal with a Savings Bank or current deposit business, which
involve tonsiderable banking skill; and, as regards fixed deposits by villagers,
both traders and agriculturists can generally do best for themselves by investin
their money in their business or farms, I think the first ‘step in the lesson o
thrift consists in a comprehension of the difference between living on capital and
living on profits and between productive and unproductive expenditure and of the
fact that expenditure on luxuries must be curtailed. Savings will follow on such
comprehension and on education in account keeping and combination, and I
endeavour to make it clear that I will not suffer a society, which merely louks to
the borrowing of outside - money cheap as its chief raison d’éfre, to continue
its existence, in as much as | regard such a society as a poison rather than as a

cure. : _

" 43. 1 have given small Government loans to Kin-u and Kre}me as | promised
them when I first took over the appointment, and to Mohnyin as I thought a

~small Government loan would have a good effect. :

" .44. The N athaing aung Society has a deposit of a sum known as the
“ Corgnation Fuﬁ , wh?gh sufn was gollected at the Coronation and for which

Ngathainggyaung has not yet been able to find a suitable object.

_45.5.1_-!“’ abov; facts point tothe conclusion that provided societies fu!ﬁl
their obligations there will be no lack of funds; and therefore that no special
machinery such as a central Co-operative Bank or Agricultural Bank on the lines

of the Agricuitural Bank of Egypt is necessary.

" 46. The liability of all Rural Co-operative Credit Societies is unlimited except
in the case of Myinmu. :

force their members to make

T Al has been put on societies to
47. No pressure has been pu ary in goodness and fixed

periodical payments by way of savings, Crops v
subscriptions must be often inconvenient,
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The records of Criminal cases (dacoities, robberies, house-breakings) go to
show that certainly in Lower Burma there is far more wealth in money and
jewellery in Burman villages than is sometimes supposed. Itis not so much
hoarded as kept against a chance of speculation and heavy profits: if societies
can establish their soundness before the village public as depositories I do not
doubt that local money will be forthcoming.

48. There is thus a good prospect of establishing an Urban Bank at
Ma-ubin to be financed with local deposits to in turn finance Rural Societies in that
district, U Yo, the retiring /nkunwun, asserts that money in plenty will be
forthcoming.

49. The way in which capital is grossly wasted in Lower Burma is undoubtedly
through the spending of the profits of agriculture and even of the capital value of
land realized by sale or mortgage, on new-fangled luxuries and amusements and in
an entirely unwarranted rise in the standard of living. - The whole crop in Lower
Burma is yearly turned into money and much of it is squandered in extravagance
and on the purchase of house materials, utensils, apparel, cigarettes and such like
—the European imports—many of which the cultivator used formerly to employ
himself in making in the off season, whereas he now idles, takes journeys by rail and
steamer, attends expensive Yondwesand in other ways outruns his income. To
waste and soaring ambition in cultivating tco large holdings and in speculating in
trade is assuredly due to the bulk of the mortgage debtin Lower Burma, where
certainty of crops, increasing land values, rising prices of agricultural produce,
improvement in communications and absence of necessity for *“ land improvements "
prattically reverse the conditions alleged by all writers as reasons for the chronic
state of debt among cultivators in less favoured countries.

The only serious cause, which is also legitimate, for debtin the crop—certain
districts of the Delta, where debt is heaviest—is cattle mortality from disease;
but the Settlement Reports show that on the average the replacing of such cattle
only accounts for some one-twelfth of the total cost of cultivation, which cost
averagesunder Rs. 10 per acre, and even thusitis not clear that the natural yearly
increment of cattle is fully taken into the-calculation, . '

_That debt is heavy is true: that cultivators do habitually for preference
cultivate on credit, 7., anticipate the crop, is true: but that the . majority of
cultivators in Burma cannot_avoid the necessity of borrowing, I do not believe.

The existing extravagance and waste of capital may be but a phase due to the
sudden chanﬁe from a state of pure agriculture without trade but with solvencg to
a state of land jobbing and trade speculation attended by bankruptcy ; and with an
increasing pressure of population; decrease in available waste land ; approach to
the margin of credit by mortgage; and spread of useful education it is possible the
evil will tend to decrease.

The unaccustomed Burman appears to have temporarily lost ballast before
the uprising of trade on occidental lines. The same phenomenon occurred at the
Renaissance, when, however, trade from comparative inexperience had a less
easy victory over agriculture,

If co-operation can lessen the waste by inculcating thrift it will be a boon to
the country, but it must, I think, be continually borne in mind that the provision of
funds to assist waste or even, without increasing indebtedness, merely to further
raise the standard of living by enabling the cultivator to spend the difference in
Interest payment in luxury and amusement, is greatly to be deprecated.

he Burman cultivator has no shame in borrowing, and borrows with a light
heart; he would rather eat his cake now than have it later, even though a
big slice _has been cut out of it by others. There is an undoubted tendency in
many societies 'for members to take a loan of as much as they can get, as often as
they can get it, e.g., Apyouk, where, owing, it is said, to some rich members not
taking a turn at loans many of the rest have taken loans of two hundred rupees
three times running. ) :

_In this Society there is no prospect of an increase of membership and unless
cultivation in Burma isa profitless occupation which no one will assert, and
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barring inundation by the Irrawaddy, it seems the borrowing members of this
society should soon be solvent and able to cultivate on the past year's profits,
but I doubt it, This society wants no more money and I doubt if the members
require for loans the captial they have,

. The working on credit is due to habit rather than necessity, andit is quite
- incorrect to imagine that because debt is heavy and borrowing much, it is
necessary that money in sums equal to those now advanced should be found.

The average holding in Lower Burma is 25 acres and cost of cultivation undcr
Rs. 10, hence a peasant proprietor should not usually require more than Rs. 250
and seldom that. Requirements in Upper Burma are less; there this Rs. 230 1is
represented by Rs. too to 150.

_ The point of the above remarks is that in Burma borrowing is mostly due to
habit and want of forecthought and not to necessity, that the capital really
required to finance cultivation (apart from luxury) is very much less than what 1s
generally supposed and that mere provision of cheap money through Co-
operative Societies or otherwise temﬁs, owing to the existing state oF ublic
feeling, to induce waste of income rather than thrift ; and lastly thatin DBurma
very special care will be necessary to see that the Societies are managed in such
a way that the prevention of waste and inculcation of thrift arc effectivcly
impressed on the member’s minds.

In other countries it may be that relief from onerous rates of intercst and the
obtaining of increased profits induce thrift; here the reverse is probable and the
dangers of facile credit are greater than clsewhere.

s0. The dangers of facile credit giving rise to thriltlessness rather thanto
frugality are less in Upper Burma which has been exposed to the blandishments
of Foreign Importers and their middlemen for a shorter period than Lower
Burma, which 1s, generally speaking, mote liable to bad scasons, and where
thrift has been a habit—and a necessary habit considering the pressure of
population, small holdings and fluctuating seasons—for centurics. o-opcration
will be rather a prophylactic in Upper Burma and in Lower Burma a remedy, if it
prOVes_-acceptaEIe to the.people. Without some such prophylactic, on the
analogy of general history, it is dertain the richer tracts in Upper Burma will
follow the lead of the Deﬁa and become seriously involved.

In this connection | may state that for Burma I disagree with the opinion of
the conference that no order should be issued restricting loans to any specified
classes of purpose (paragraph 24) and I regard the combating of waste and
extravagance as the chief justification for the appointment of a Burman Extra

Assistant Commissioner as assistant.
VI.—WORK DONE BY OFFICERS AND MEMBERS OF SOCIETIES.

g1, Except in the case of the Kyauksd Clerks' Friendly Socicty there are as
yet no supervisors. Comnmittees consist of from four to ninc persons according
Considering the comparative smallncss of the

to the size of the Society. 1 _
transactions as yet, I think there have bcen sufficient mectings and that the

attendance of Committee men has been adequate. . o
Some societies are largely dependent onthe Chairman; this is morc the

* ease in Lower Burma where there is no onc co.rrcsponding to the ‘ywasayc Yor
village clerk. Hence at Sitchaung and Tani, should the Chairman vacate,
I doubt if either society could continue its cxistence. In a ood many socicties
itis the custom to pay the Secretary from Rs. 2 to 8 a month for carrying on his

duties, ,
VII1,—DISPUTES—LITIGATION. |
2. There have been no disputes between societics and outsidcrs.
%etween societies and membe have but few. i}t f}cakb&u} a
member was expelled for genera d in particular for dclay
in repayment of his loan. He objec
Henzada, without success.
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The Kyauks® Clerks’ Friendly Society had to sue a member for recovery of
a loan and realized their costs and are getting repayment . in instalments, =~ At
Apyouk the sureties had to pay up for a member who was after litigation left
bankrupt by a Chetty, and at Ywakainggyi (Kyaukse) the Chairman, Secretary,
and two sureties paid up for a deceased member, whose wife could not meet the
debt in full.

The risk of complication arising out of debts to non-members by members of
a society, is lessened by the fact that outsiders regard a_member’s property as,
in a sense, pledged to the society by the fact of the liability being unlimited, and
generally, decline to lend.

Here again if disputes are to be avoided the chief requirement is a very
careful selection of orignal members. A lengthy share list tends to be a grave
danger ; a society should grow from a small but absolutely sound nucleus.

IX—ACTS, RULES AND BYE-LAWS,

53. Act.—Reference has been made to the fact that several of the Schultze
system Societies do not contain a full four-Afths proportion of cultivators, In
paragraph 58 of the Conference Proceedings it is suggested that the requirement
of four-fifths be done away with and the classification left to the Registrar,

So far experience in Burma and the fact that, in the present phase of
economic development, the interests of Agriculture are directly opposed to those
of Trade, show, that it is essential that a society should be as far as possible -
either a pure Agricultural or a pure Trade Society.

Active traders, as active cultivators, can use their funds best as capital in
their business; for persons who wish to- save,-or invest money in societies it
makes but little difference whether the society chosen be a Rural or an Urban one.
I would maintain and emphasize the necessity of adherence to the-four-fifths
proportion. I hardly think amendment of section 3 (2) is necessary..

The other amendments suggested by the Conference and noted in paragraph
58 Ic;f their proceedings seem suitable but no necessity therefor has yet appeared
in Burma.

54. Rules.—The only rules made by -the Local Government under the Act
are under section 6 (3) providing for Registration of a Society’s address, under
section 22 prescribing the mode of proof of .entries in the societies’ books,
and under section 27 (2) (#) empowering societies to make bye-laws. Forthe
Fresent these rules seem sufficient. No necessity for rules under section (27) (#)
or the reference of disputes to the Registrar or to an arbitrator or for the
enforcement of his decision has yet arisen. ) ’

55 Bye-laws,—Model bye-laws for Raiffeisen Societies are now before the
Government, ' ' ' . .

. Those for Schultze Societies are somewhat too condensed: there is risk of
dispute and litigation if "the bye-laws which practically form the articles of
association are not sufficiently explicit. New model bye-laws for Schultze
socleties are being prepared and will be shortly submitted for approval.

_There are at present only three Urban Societies. Two are Clerks’ Friendly
Societies which require special bye-laws and the other is a skeleton Society at
Wakéma in consultation with the Committee: of which I hope to evolve
satisfactory bye-laws, Drafts in both cases will shortly be submitted to
Government. - . ' :

X.~ATTITUDE OF THE PUBLIC, ASSISTANCE RECEIVED,
OFFICIAL AND NON-OFFICIAL.

56. The only district in which'a general keenness to know about co-operation
has yet appeared is Kyauks. Independent enquiries for information have been
made in Katha and Shwebo Districts.

In Lower Burma the original societies were for the most past barely * rural ’
and ill adapted as object lessons, and in consequence practically no interest outside
the society village has yet been evinced,
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In central Upper Burma owing to the denser rural population and the fact
that there is much intervillage communication duc to relationships there is a
better Erospect of knowledge spreading without direct official assistance.

ave not met instances of perturbation or active interference on the
Chetties’ part ; though it is said that in Toungoo they have been making
enquiries as to the meaning of co-operation and its probable cffect on their
occupation. They possibly would have been more active in the matter had they
not this year been curtailing their loan business, especially that of dircct dealing
with cultivators, and confining themselves to large loans to traders and money.
lenders or loans on gold and jewels and to collection of debts.

The large and increasingly active class of Burman moncy-lenders, however,
have shewn in some places decided antagonism ; in Mawlu the seven or cight
Raddy traders, who also lend money at rates and with dodges that bring in some

s. 80 to Rs. 100 per cent., tried toraise difficulties and to delay matters in a
way that showed their desire to wreck any scheme for providing money dircet to
their lambs the cultivators. The Myothugyi decided to admit none of them, and
then a sogiety of pure cultivators was formed with ease.

In Lower Burma the Burmanlandlords who also lend money on the ** saba-pe ™
system to their tenants and others are a disturbing element. The remnant of peasant
proptietors are afraid to combine with the tenants of such landlords : the tenants’
fear being left in the lurch by their landlords if they require at any time more than
the society can lend them ; and the landlords will not come in as a socicty will
cut down their profits. This is the state of things in the Sitchaung Society in the
area of which much of the land belongs to one Yandoon landlord.

For the present, for object lesson societies, places where tenants are numcrous

are unsuitable.

57. Generally speaking I think it probable the Burman money lending class
will prove antagonistic ; there are*huwever bright exceptions, such as Maung
Nyun, the Hlwebouk village Headman in Kyauks?, whois Chairman of the
Ywakainggyi Society and who actively preaches in villages round about ; heis a
large money-lender but prefers the ment to be gained by assisting his fcllows, to

monetary gains. . . R )
Another money lender in Kyauks2 has deposited Rs. 100 in his socicty to

how he adopts its principles. . '
° WHere again thel:)re isp less to be feared from the rich but old established

families in Upper Burma villages than from the ‘ nouvean riche’ capitalists in
the mushroom parts of Lower Burma. L

I am frequently. told that the chief preliminary objections come rcally from
the wives, aunts and mothers who are systematically consulted by the men, and who
generally distrust the Registrar and his clerk ef dona ferentes, and at my first
visit to Dayegaung they certainly turned the scale against co-opcration.

58. The Chetlies’ business consists of three departments, a safe and
remunerative jewellery pawn-broking business ; a busincss of fairly large loans to
traders, money-lenders, timber workers, and contractors ; and, lastly, that of loans
0 cu'llt'g:?cl,;i.t department is the only one that is likely to be much aﬁclgtcd at
present ; and if it be true, as stated in paragraph 14 of the Con{crcnccl l eport,
that in Madras the rate charged by money-lenders on ordinary agncuhu(r:ah oans is
Rs. g per cent. to Rs. 12 per cent. it docs not secm unrcasonable that - cttics }:n
Burma should add to their other business that of financing soc:cncs(i “h crcin tb!c
security is far better than that got from the average cultivator and the troubie

involved in realizing interest and principal far less.

59. References to the movement in the Public Press havebeen few, but
sympathetic.

:1s T have received assistance in very varying degrecs. The
DepuGt(;. g;;gizgii:;ae:s of Shwebo and Ma-ubin (Messrs. Saunders and Clayton)
3
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have done much to further the movement ; among Subdivisional Officers Maung
Kyin Yén of Myittha (since deputed to assist me), Maung Su of Myaungmya,
Maung Ne Dun in Kyauks®, and among Township Officers Maung Tin' of
Singaing, Maung Po Wa of Mawlu and Maung Tin Baw of Oktwin have been
active. _

Generally speaking however I think it should be more clearly understood that
if the movement. is to be successful, it is essential that - District Officers should
make a point of having the principles explained in their districts by Officers on
tour and of insisting on sympathetic interest being shown in the working of
societies already established. -

I realize that till the distribution of some literature such as Wolff’s Book deal-
ing with the subject, it is unreasonable to expect Officers to understand or apply
co-operation or to realize the extent of its success in other countries ; and’l
further recognize that many Officers are hard pressed to get through their ordinary
work ; but our system of Government requires that a movement of this kind,
initiated by Government, should be actively fostered by District Officials. It was
with a view chiefly to enable Officials to grasp the elements of the subject and to
remove the idea that co-operation is utopian or philanthropic, and to provide for
its propagation on right lines, that the pamphlet onthe Raiffeisen system, with
model bye-laws attached, was issued, and to a certain extent its publication has
borne fruit. ’

. Co-operation is not however a sﬂbject that can be assimilated by the peruéal
of a pamphlet or without careful application, and I hope that a study of Wolff's

book will promote a keenness which is not always as much in evidence as the best
interests of the movement require. -

. To Mr. Broadbentin Lower Burma and especially to M. S,winh.oe‘ in Upper
?uﬁma my best thanks aré due for their work in actually supplying societies with
unds, |

. - My clerk Maung Ba U has done much more than mere clerical work ; he
understands the objects and difficulties of co-operation and much of what success
hasbeen attained is due to his patient and clear explanation, attended by apt
illustration, during and after the preaching by me. His natural ability and the
experience of three years have made him a very useful assistant. '

* I consider the officers of the societies deserve great credit at the hands of
the members and of the Burman public for their public spirited conduct in taking
upon themselves duties, for the most part gratuitously, which are by no means light,
involve responsibility and often, at-the commencement, require considerable
strength of mind, It must be remembered that there isa lot of spade work in
arranging loans and in collecting interest and principal from members, in first
lessons in account keeping and in attending meetings and inspections. 1 would
specially commend the services of the following :— -

* The Chairman and Secretary of Myinmu Society (Mr. Bloxam and Maung
Nyun) ; the Chairman of the Ywakainggyi Society (Maung Nyun) ; the Chairman
and Secretary of the Ywamongyi Society (Maung Po Tin and Maung San Pe);
the Secretary of the Myittha Society (advocate Maung San Pe) and the Secretary
of the Kyauksd Clerks’ Friendly Society Maung Chit Maung. - .

' In criticising the societies formed by my predecessor and to some extent the
system adopted by _him I do not in any way wish to disparage his work more
especially as after being in charge for nine’months I realize the difficulties with
which he was faced at the commencement. It is much easier to pick one's way when
following than as leader and I have further had advantages which were denied to

him such as a “wider selection of Co-operative literature and the report of the
conference proceedings and lastly better health.

. 61. With regard to the future, I anticipate little difficulty in forming éocieties
or n financing them when formed. The real difficulty will be to provide that they

:ére so managed as to promote thrift and not extravagance, self-reliance and not
ependence on an indulgent source of capital, ' '
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62. The statements attached to this report for the most part erplain
themselves ; as the Reserve funds are invested in loans to members I have
included the amount so applied on the Receipt side of Statement 1I-C and also

shown it as placed to Reserve on the Disbursement side.
I have not included in value of stock in hand the value of account bocks and

stationery as the amount would be trivial and generally inaccurate.
A, E. ENGLISH,

Registrar, Co-operative Cradit Sociclics, Burma.
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hand and b{' by _other on columns | stock in ltt er Total assets. noa sfrom! from
bauk, members, | pocicties. | 4 and 6, | band. | lteme. °§;'r‘;‘m' Other
. f0Cies
tics,
1 1{a) % ] 4 ] 8 7 8 2 10 o
IRe.a P Re. & B [Riu Ao s Ra. 4 2 [Re.AvfRea.r]| Re s .| Rs. or e
| Sagaing  un | Sngalng Clerke| Limited  .] 41115 #3400 0 0] .. '} . °
ngendly Socies L i - v 181116 4
t’- ]
F
)
- ) -
g
- ‘
]
=
o ;
< Fopkad e fganted Clerke! Limited | 300 4 8l 0 0| w108 0| . |1@7E6| .0 | .
Socicty, ;
l
1 N
i
[
‘ o
i
18
i 1 i
4
x
[ ]
=
@
% |. Mysungmya .. [Wakima Urh
: yaupgmya érethaSo: an | Limited " 1,950 0 0 oy o - e !'uo 00 - -
2 clety, :
|
|
|
|




MENT 1V-B.
AT 30TH JUNE 1907.
Societies (Limited),

API'ENDICES,
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LiamtiTing
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. n she
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1 13 14 16 18 17 18 19 20 1) -] 13 1] 1Y ] 1.
Raca. p. |[Re.4.P|Re.4.7] Ro, a. p. | Ro. 4. 2. |Re.a.rRe.a.p.|Re. A P |Re 4. po|Re. & v | Re. Re. 4. #,] Ro. av 0. | Ra,
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nilotted 2w (s
viiend and §
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AFPPENDICES.

STATEMENT I-C.
GENERAL PROGRESS.
Rural Societies (Unlimited liability).

"NuUMBER OF' " NUMBER OF
SocieTIEs MEMBERS
ince. istrict, f Society. '-
Province District Name of Society. . :“intrt}e Atthe |, ;kgntnhii At the Remarks.
¢ t%e IS | end of the of t%e ea% end of the
o A Aye‘f‘l" ’ year, goth |7 0 Ay w11 | year 3oth
ls:gogn June 1907. SI 90%:‘ June 1907, |
I 2 3 4 5 6 7 8
r Kosu I 1 63 56 Elimination of minors,
Bassein Thabalmg . 1 1 40
*** }| Ngathainggyaung 1 I 77 102
Thingandaung .., . 1 13 | Formed January 1907,
M { %:a_wkalut - . 1 . 10 | Formed March 1907,
yaungmya einngu . s I oo 11
ThayelkOIl "ne e I any 17 Formed June 1907-
AR N R I
‘ Maletto . 1 2 2 '
Lowez Buraa - Mawbin ... | Kyonsok .- : * 42 --7 * Wound up by Re-
gistrar on 30th Janu-
! . : *| ary 1907
' Welawe . 1 s 13 | Formed March 1907,
: Neikban T 1 1 o
' Henzada { Daunggyi 1 1 26 gi
Apyouk S 1 X 42 54
Pegn «e+ | Nyaunglebin ... 1 t 40 47
L| Toungoo ~ ...[ Kywebwe . 1 30 | Formed April 1507.
Tota,l ."' 10 16 444- 710
[| Mandalay +| Amarapura ... 1 1 88 88
. Tindeik 1 1 67 72
Sagaing  ...4 | Myinmu " 1 go 125 | Limited.
Chaungu I . ¢ 73 77
Mawlu ‘e " 1 o 0
Katha { Mohnyin " I " 222 } For_med May 1907.
Shwebo s | Kinu . 1 ror 64 | Formed December
i 190b.
—— o B I N R R
Ywathit 1 1 1§9 ' I?)O
Thinbok 1 1 43 44
Myittha I 1 66 " 75
Ywamongyi ... I I 63 3
Kyauksd J | Ywakainggyi .. 1. 1 50 61
Dayegaung .- - I " 21
Pwelongyaw ™ 11 1 . 20
Letkokkon I - 20
Kokkosu . - 1 e’ 40 Formed end of May
Nga Zu . 1 10 1907.
L l{onywa 'TH ea  § e 20
. l{a.su.n . Y] I e 30
Total .., 11 21 92—2‘- 1;215 [
GRAND TOTAL ... 21 37 1,366 1,925

N.B.=Schultze Socicties 1,564 members,

Raiflcisen

o1,
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APFENDICES,

STATEMENT
RECEIPTS Ay

Rural § octeties

RECEIPTS, .
-
LOANS YROM OTHRR
20VRCES. L
Pro» Name of Kind of Dee Loans |L02ns
vince. | District Society. Seclety. Ovpenl Share) Ene [posits repald regaid Salf oth
. B | pay- (trance| by gy s Interest | BT (Other Total |
balance. nenio) fees, [meme | Gov- None ' meme |0ther| recefved. {ceeds| in- of yeame
) bers, | eme | (ETOM |remd! bers, [f0Cics of |come.| clyar
ment, | Treserve, bers. ties. stock.
1 1@ | g 3 ¢ [ 5] 8| 7 8 | ® [n ) ITHIET 5
] —
Re,a. ] Rs:| Ra. | Ro. |Rs. | Rs. 4.5 | Rs. Re. | Re.| Ra. 4. v.| Ra. Re.| mu
r K“.u oo | Schultzetype | 120 3 8 BoO ] .. or | e | 260 & 81 .. 220 | o [ 263 0 9] .. - L7 8 8
Thataung .. Do, s 80| ... . B30 83 0 0] ., 1,660 | ... g8 0 0O ... - 84% 0 0
4
§<
d|[Ngathaing:] Do 4118 1] 180 oo f o | L. | B2 7 Oy000] 8,800) . | 00820 0f .. | . | Tes 1
gyaung,
| Thingandanng | Ralficisen ., w (2] L] 80| i | w | v | 10000
r Tawkalut . Do. . wr 100 [ e e r s 1,400 ™ s e ™ we 1;“ 00
glir Do, 55 00
21 elnngu e » - L " - e -y 600 " see o o [ (i1
=
‘ -
LThayelkun " Do. e s 170 ane ane . e 200 ™ aar o v o 1,070 oo
| Sitchoung ... | Schultze ... we | 800] o | e dgoo| 42 8 0) . | Bos0] o |88 9| .| .. |omoTe
i .
g -
: Tand w i Do | 688220 o | oo ). | 8328 8| .. | 5200} .o | 5318 B8] .. | .. | QU0
: . ;
Bl s
3 14
Z||Maeto . Do ) 6780 a0 .| .| ) a8 0] e || o | w12 0f o | . [1mn0
Welawe we | Ralffeloen ., - 10 .. - » . 0ol .. . .. . G0 00
|
¢| Nelkban | Schultze ., ae 20 .. {1800 .., 00 4 6| .. 2,010 | .. 28710 6| .. e 496715 0
g* Daunggnl o) Dov el 488 @0 v | v [ o[58 g 8| o | g1 o | 55 020 o | [ BT
=
q Apyouk w.| Do. " 1710 4| 219 v o . 83713 81 .. 6,470 | . q58 0 7| e - 7,0:3 78
4
Fega .| Nyaunglebln.. | Do. .. [205919 6 1,010 |.. wo b | 28938 8 o | 858} v | 510 9 0] o | . | G0M B s
TG“D.KOO. Kywcbwe .., Ralffelsen --j s 8OO | .. . %0 Y 2,200 s e o " 8,500 00
I
"
Toul - 0810 @ 1i7es | ... (1,000 {1630 |ases 1 7 (7,000 | argos| .. |aeas sa| o | - |7H0
j




APPENDICES. ' 3t
I1-C.

DiSBURSEM NTS,

(Unlimited Liability).

DISBURSEMENTS.

LoAns REPAID 10 lnter-

Share |\ Loanai 3% ] 1wl Cloa

. i. |Depo- Loana aid Establi.he Ing
T:;a‘:;r::l!l:gwe Tﬂ sits to ottl?cr ':m ‘:‘ﬂ:l‘l S;:: ment and [Otler [ Carrled to | Total evpens | bulunce. Remarks,
balance. |withe d:’;:“b? Gav. |Other| None “b.'::' socle- 1::3' bonus | ght. m"'lm‘““' llema | rescrre, ditare.

irawn., "| erne (soclea Imem- * | ties, | goc | paid. cles.

meot.| ties, | bers, lhl.?.- .
16 7 | 18] 19 [ 20 |2 | 23 |8 | 24 | 36 | 26 o w u B0 L) o

Re.A.7.{ Ro.| Re.| Re.| Reo| Re.{ Ro. | Re.| Ro.| Re.] Re.} Reca. v | Re.| Re.acv| Ro.an) Reae

8047 8 8| s [ oo | i | e | e | 2O e | v | o | - 113 0] oo | 80 & o 277 0 9| 280 7 8
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B.EG o 0 e s L1} " e aauo (1] e e e hod e m u o a"“ 0 ° ‘B o 0 I::[.:I':'lr?ul\ hf:
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13070 0 0f oo [ | o [ | { 0000] e | v [ i | ~ _— - RO
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&35 8| 0.02218 8| 10 8 0 .

9'1!‘ ' s - [y LU (1Y e P.UO - Ll s L] s Ll

13 0| 111413 0
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4,267 16 0| 200 N A I €% VR N IR Zeo W) 4 6] 42070 8] 04§

sl .. 9 s 8| 8,6 0| ki s B
6032 7 8] .. T e | one | GBS ] e | e e s13
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) , apel-|rwiweslnrse ol 1uo
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32 .
STATEMENT
RECEIPTS ANy
Ruyral Soctetios
. RECEIPTS. T
X LoAns rRoM OTHER T
20URCEN.
. £ Loans
Pro- | pistrict, |Name of Society. Iég::ilﬂo De- L e id Sale
* Yo h: En- 0ans 4
vinfe. (gglc:lng Sp:;f uar?ce Pog.itl repaid ghl' Interest c‘c’:g’ Other | 14y income
HCE  fments.| feen. ¥ | Gov- Non |by mem-| other | received. ¢ in- of
mem= em. From loom. | bers, |socle- of lcome, year,
, | Der% mene, | Reserve perg es. stock.
1 1(a) P 8 4|8 8| 7 8 9 10 | 1 13 IR B
— e —
Re a. 7. [Ro. | Rs.| Ro. [ Re, [Re. a. 7. Ro Ra.a.| R [Re. A 2/ Re | Ry, | Ra. AP
Mandalay | Amarapura .. (Se¢ hul tze 770 180 u - w | 619 & 1,000 w | 758 B O] .. . -
: e Unlimited,” 9 438(L 4,805 « | GBIL 3
(| Tindelk .. Do, - BO) o | o | | 5280 o |50 | 4615 8| .. | .. hosgkss 7
Sagaing { | Myiom w|Schulte,| 385 9 | 780 o | ,, 111 8 9 |8,300 - (1678 7 B[ .. | .. 5
, yioms Limited, - 98 9,740 / 15555 0 o
LChaurl 0 .. |Schultsz e GO . I 0 0| e : e 71918 B ...
8 Unllmlted.:' * 631 4,344-12 o 6,345 9 0
hMawla s | Ralffeinen . 200 - - ™ - .
Unlimiied, i B o, w | 1000 0 0
Katha
L[ Mohoyin ., Da, - 207 w | ., | 20 s 600 - . e w | 100 00
Shwebo Kinu ) - Do. - 1,000 | .. . 50O . 1,000 [ 91 2 01168 . 2602 7 6
(| Singalng .. [Sehultz . 1,800 | . o | BOOIL 9| . .
i Unllmlted?' i - we (1,600 | 86313 92,000 5249 9244 06
[ 3
2 . .
2 Paleik w| Do, w00} o} L 3000] 818 8 02000 | gago| v | BB PO | ] Becsas 0
i .
=
Yoathit .| Do w o 1800 oo | L [1000 | 488 0 0200 | ggeg| 1 BB OO W | L L gpg 00
Thinhek ... Do - 1,060 | wo | ,, [1,000] 818 @ O} .. g983 | .871 8O .| .. 602215 9
Myittha Do. 52 0 ¢ 90| e [ o o | 638 84 0] . é aoo | ™ 3 4 0| .. | aoea 80
(]
: [ }
Ywamongyl . Do. "we 270 | e - - 720 11 0 (8,000 8,010 e 0312 6 .. . 13,693 8 8
Kyauked { [ Ywakal . .
ngeyl Do. a0 [ 20| | foywsofr00] geof = |0 | [pmeo
Dayegaung u |Rat Felse -
Untimitear’] = | ¥ == - (U0 . w | 410 00
Pwelangyaw ... D e o
* - 20 ] we | s} e " £00 - o | 1,000 00
Letkokkon ...
1 Do. .- 200 | we -~ - - 800 - e " . - 1,000 0 0
Kokkosa "
Do. s 400 | - . . 1,100 - e e an o 1,600 0 O
Ngawa - Do, - 100 | e - 00 . o war 600 0 0
Konywa R
Do - 200w | e | e . g0 | .. " - | ..| 000009
L Kasun - D .
o " BOO { ... W00 | . - 800 o - b s . 3,000 00
Total . — — e a—
TB00 [ss0) w | W0 620 5,05 3 0800682 12 . |77@IL 10 [1108 ~ |Looss 1§
GraND T n l
\ LU'PII :::I'i 2558 § 10 17,275 .. 1,600 6,E60 olﬂ{u B 4 29,900 103,818 12] ... 12,691 4 10 116 8| - 1.31.‘-:8 1t 8
owiRk Bunna, j -
e

.
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11-C—concluded.
DiSBURSEMENTS.
(Unlimsted Liability).
DISHURSEMENTS, I )
LOANS REPALD 10 '! , ' J
Totatinclusive St wia Loans | Loans | Intereat | Divid. ' Latahlishe ¢ o] k.
of opening c:ml!: :nﬁm. Gove |Other | Non lobTem-:gg:riecl; log,:nld-;?:i cggnmi lSln:.c:.-,- { ment and  Other Carriedtn | Tutal espens |
. TS, A 2 wehi. " i . .
balance,”  [grawn,/drawn. e ’{‘,‘,‘,:: mem. deposite, p:ﬁl' hotight .| (‘on‘l-illrlf.cn Jtems. tewne. | dite. l
18 W18 [19 w0 |®m | ®a [ 8 m = o T e T R -

Rs. a v | Re:| R% | R, | Rs. | Rs._[ Rs. Re, {Rna.x| Rn Rs. Re.a.r.| Re.! Re. a,p | Ke a.r| Re a,vr,

6647 8 8| 130 o - " " 6,960 . B9 8 018 7 oW 3 80 " 69 ¢ 3| 688 8 0 1ir ul® On
S
withe
drawn,

61558 7 8 e pres = [T - 8.080 e et aa 1 we % o a'm ] Y 0 W

15856 5 9] 8402800 | ... .| 19,000 . 803 8 8 . 10, 143 9 . 1911 & #2500 8 0 B9 g Limied,

1 . ‘

68 98| 20) | w | o | | BB - & 13 6L 0 o) G800 8! &l O

1000 0 Q] o ava ™ an - 1,000 e . - . o 1400 0 0 o

U O N I I I Rl - w o - " - 100 0 0

2600 7 8| o e . Vr . 2600 e v car e [t B B e o8l 7 8 oo

.

9}'2“ 9 6 v e - "»s T 8,7'0 o . " IB' " n " qu . g.g.o Il ' l m e

8,86312 0 e | wie ] e | oen | BphdE ] e e e . we ol . B 8 0| w8 p O] et 9O

8673 0 0 oo | ow | owe | e | B0BO| - v a 68 0 0| 60 0 0] ag;g o o] 100

502214 9 401 .. e . - 4,008 " . - e 83 8 O o a0 0! s 0 309

5,018 8 0f B0) e [ an [ [ e} WAL e w | e | mrgof .| M e0; deman]| ML

l
1568 8 Bf v | o | | | jRROOL o JESOGF 8 08 7912 0 W w19 ] WU O
L] . )

04g19 0| B0] o | w |~ | | BEO] (W B O e RO 0o| .| ¥0no pmgoo| WMo

1400 0 O e [ = [ = | 1400 | - - . - 1400 o 0] 10 00

2000 0 Of e | | o | [ | MOf - e - - . e

1,000 00 . . oo . I 1,000 oo .- bl o - a- - 1,60 0 O -

Lo - - 180 0 0F -

1500 0 0| w [ v - | W00 - - s |

| !
- - - b0 0 o .
806 0 Of we | oo | oo | | = | BOF - - ! ;
i
‘ . . 190 8 ¢
1000 0 0f wo | o | = | = | | 2000] - - - )
| | y :
- . w00, -
1,000 0 O] o . v 1,000 - - S — : |
i i ‘ ‘ L
Y ‘ : - 71 8 S|Leryiz e kI BN
1,07,066 1 11| €50 |LBD| o~ | . | V. 9869 ok 618 T 0 10: 184 ' . _'
- U ' !‘ : Low b al1asr 87 AR
Lea 031k 6 1,850 1 1,800 - ! . 18708 - 'uo s 811 T Y loil,".nl ] t' - ) MRLE [
i , ] ]
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34
STATEMENT IlI-C.
PROFIT AND L0OSS ACCOUNT.
Rural Societies (Unlimited Liability).
Paonir. Loss.
. . G Establish-
ﬂE:: District.  |Name of Socicty. I(S‘;\‘(:dle:tnf P:%sgt mentand) o | Depre Net profit
¥ Interest on*{Other [ o0 Interest jcontingent wr?tt' ciation |Other | or loss —.+
earned | sales [itema.| °° paid and | charges | FFRR | of  [items,
anddue. | o due. | paid and . stock.
stock. due,
1 10} '] 8 . [ [ 7 8 9 10 11 12
— -
Re. o P.| Re.| Re.|R8. &.P:|Re.a.7.|Ra.a.P.| Ru Re. | Re,| Rsoa.n
[| Kom we| Schultze type | 32 o 9 . 12830 9 - 1120 + 20 49
Thabaung Da. 15 0 6 - . lwso 0 . - . -~ v #0600
Bamcin .4 s
Nagathaing-
haung Da; 7810 0 .. |, {706100(2610 0/86 2 B} .. o |+ 64413 9
Thi .
pogn Raitchentnd @ 8 0 | L | L { @5 0{woo| o | w | o | ]r@eo
Py
[} Tawkalut ., * -
whalu Do. 1o ! lesola oo = wo o Ly BED
4
Myaungmya4 Telnngu e Da.
“| Thayetkon ., Do. -
,
.=i Sitchoung v | Gchultze type| 503 g 0 . - | B02E 9 - 28 0 0 e e - | * 47 8 9
: .
s Taul
5 an Do.
S | Ma-ublp ... 4 . g 18 8§ .. . [E®3158 - - " e - | ¥ EOB25 8
Malett
e Do. 64813 0 | .. | .. [BS180f . (wool | . |. [+602180
\| Wela . ‘
we Raifielsentype] 13 0 0 | w. | ... | 33 00) g 0 0] = SR O R
| Nelkb . )
an " | Schultzetype | g 810 8 | ... e |B48106 50 g 0|87 8 0 . . w | * 281 4 @
Henzada ...4| paun ;
@ wl|  po &5 00| | . [swow| . 618} . | . + 605 B 2
Y Apyouk
Tk .l De. 097 | . ). jwser] | wnnf | . |, [+7e8S
Pegu '
N .
yaunglebln | po. 658 90| o | .. |08 00| .. |uoe w | .. |00 8
Toungoa
] K h
Ywebwe ., IRaiffelsen type| 65 0 o0 | ... . 6 0o - 88 0 0| .. - |+ 820 0
Tom  ..|64778 11 v B7R11| 9910 0] 8177 4] w0 | +5,00 7 17

marks,

13
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STATEMENT 11I-C—conctuded.
PROFIT AND L0355 ACCOUNT.
Rural Credit Societics (Unlimited Liability).

(99
e

Pronr. Lo9s.
Proe Name of Kliod of ! Fatablishe Nel peaht + Ko
vince,| District. Society. Soclety, Interest Gr:tu ou " Interest cT,f.":,'.','"'.l. Detuts Sf{:j‘; other] Otlesn = [marre
n l':l".:i pn: o;: ther Totl. paid and th-:r ..." written .o! eher
earn saten of [flems due. aryg ofl. .
and due. | stock. pd and slock.
due, .
1 1(a) 8 8 s | B 8 T | 8 » IR W | s
Ra. a.njRe.a.p) Re.] Ro. a. p{Ru.a.r.| Roc asr]| Ra, Ke. | Ra. K, a.p
Mandalay | Amarapura ... | Schulize .. [ 776 8 0 . | . 976 8 0, 7116 9| 63 4 O S R PO ST
{1 Tindelk o | Do - o5 15 8 .. e B0 16 @ " 8 18 . “ - [+ RN
Sagalog {| Mylnma * .. | Do. o | LT BB . we |10 8 388 8 8|24 2 0 " 4 101 8 P Limied.
L Cllnaungu w | Do, 78013 8 " w8013 8 - B3 13 B - w (¢ BA 0 O
Mawlu o | Ralffelsen ... 13 B O .. e 118 0’ 809 . - w | [ B
Katha ...
Mohoyln  w| Do 4| 100 . | e BOo &80 -~ - w ||+ 00 o
Shwebeo .., | Kiou "] Do .} M8 OUNBE .| W7 gBOO I I v | o t¢ G0 d
( Singalng Do, . [T LU ™ 2411 0{ 871 O 1M o . - ¢ W01
Palelk v | Scholtze .| 48 9 0 . | e o8 9 ofe 0o 408 0 . S R T R X
Ywathit .. | De. | 888 0 0 . 8 D o M 0 0] B OU e ¢+ WHoo
3 - |
] Thichok we| Do.  we| STIM O m it . |BaB0 | e e
P .
ay
5 Myittha .| Do wl| 5685 0 0 s o B 0D 0 o w0 - - - |4 81 00
- 10* (¢ B8 M U vlowala
Ywamongyl ... | Dos | 6012 8 . v 914 g0 00 MOS .. rord
"ug
crso 7
Kyauket 1| ywagalnggyt | Do.  w| 6030 0 o | | €010 08 8 0;T8K [ . - =
e ~ o L s 00
Dayegaung ... | Ralffcisen ... 17800 .« - 780 BOO -
Pwelongyaw... Do. e . - . - ? - - f
|
Letkokkon .. Do, o vee e ’ - .-. - o ( .
1
i -— - - } - Ead bad -
!goktom - De. . - “w | ee ‘
Ngaza - | Do - i - e - J - ‘
! [ I ™
! (] so00 - . Y
[+] o -
Konywa Do, - PO !
b ~
Kasas - Da - - - - | - __l
f b I ]
| b 08 88 -~ K|es &7 [}
Tola) 8,603 § 211 & & . is"l' pral \ — ‘ —!
= ] - Wit l 10 e MEW .:
Gaand Tota ltﬂ " 1M 8 "l,m } ’lu} 1 .il-‘ , P i
freua, L'I 1 .




36 APPENDICES.
STATEMENT
BALANCE SHEET ag
Rural Societies
< Assgta,
| ]
Pro. i e .
is ; { Socicty, Kind of Sotlety.|. ;
¥ince. District Nameat Saciety ! ‘ Cash in | Loans due | Loane doe [Interest due (Value of Loane from | !}?,::,“
' hand and y by other | on columns [stock ln | Other | Total assets. non- ‘ other
I bank. members, | Socletles, 4 and 6, hand, |fitems. members. | socle-
. | ties.
| |
: 1@ | 3 8 ¢ 5 ] 7 8 ) 0 | u
————— e [ — )
|
i Rs, A, P Ra, Re, Rs, 4. P.{ Ra. Re. | Re. 4. 2. [Re. a. 2. Iy,
(Kom .JSclmltze type..| 160 7 & :2,825 - B4 0 0 - - 2519 7 B N
Thabaung Do, .| 43 00 1,700 22 0 0 " 1,766 0 O -
Basscin ... 4 . .
Ngathaloggy. Do. .. 4610 5,620 [ . . 8 0 0| .. e 6,723 610 (1600 7 1 >
aung. i
i
|| Thingandaung [ Raiffcisen 1,020 . 87 8 ¢ - 1057 8 00 gl0 0O 0'
b
r| Tawkalut .., De. 1,600 87 8 0| .. 1,537 8 01400 0 ©
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