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ANY survey of the literature in money or income theory for the mean­
ing and significance of the Keynes effect yields a variety of inter­
pretations and conclusions.' Originally, J. M. Keynes, in the General 
Theory, spelled out a process by which wage-price deflation could 
possibly assist in achieving full employment through the interest rate 
and its effect on net investment,' and Hicks once interpreted this effect 
as part of the real balance effect? Often, however, followers of Keynes, 
in zealous attempts to dismiss this Neoclassical approach, invoked the 
liquidity trap, and/or- the interest-inelasticity of investment and con­
sumption. On the other hand, some modern Neoclassicists have scored 
Keynes' methodology for neglecting the real balance effect in all 
markets or have viewed Keynes' concession to possible deflationary 
benefits with suspicion.' More recently, economists have begun to re­
view the market structures found in a.l! Keynes' literature to deter­
mine if his alternative market methodologies would ever permit de­
flationary benefits through all markets. Tobin, for example, and most 
recently, Leijonhufvud, have taken to task the standard vision of 
Keynes' model, and the latter has capitalized his arguments in nllcet 
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