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Part I.—Report.



Report on the QuestiorokFamsfFEquality in respeéct of
the Manufacture of Manila Rope.© =~

The application for the grant of assistance to manufacturers of
wanila rope was entertained by the Board under Resolution
No. 38-T. (2), dated the 28th March, 1925.
The case is mainly one of tariff inequality anl
is dealt with on principles which have been explained in;]:he Board's
previous reports. - ' R

2. The applicants in this case ure ihe three principal manu-
facturers of manils rope in India, namely, the Ganges Rope Coin-

Nenresontations  of P Limited, the Shalimar® Rope Works
ludion menuiscturers, Limiled and - Messrs. W.. II' Harton and
Company, all of whom. bhave Their works .in
Calcutta, In the original application of the first two' Compuanies,
dated 28th May, 1926, it was proposed thai a rebate equivalent v
the import duty of 15 per cent. om manila hemp should be granted
on ull manila ropes exported by them, In view of the import duty
of 15 per cent. on manila rope, they did not ask that any altera-
tion should be wade in the tariff on hemp used in the manufacture
of ropes copsumed in India, Messis, W, H. Hartan and: Company
on the other hand, in their representation dated 16th/21st July,
1925 requested that the import duty on manila hemp should ge
repesled altogether as they considered the duty prohibitive and an
unfair taxation of an importunt Indian industry. In the-further .
Tepresentations submitted by the Gunges Rope Company inAugust
this year they call attention 1o a new feature of the case for assist-
ance. It appeurs that since the date of the original application
the British Indin und Peninsular and Oriental Companies have
imstituted a bonded warehouse at Gtarden Reach, Caleutta, and pro-
pose among other ship’s stores fo import manila rope for distribu-
tion to their foreign going vessels. Since the ropes supplied to the
British India and Peninsular und Oriental Companies constitute a
large proportion of the sales of manila rope, it 1s proposed by the -
Guanges I‘?opa Company through their Managing Agents; Messrs.
Macneill and Company, that a drawback should be granted in res-
pect of all ropes desEatched by Indian,manufacturers to the bonded -
worehouse if and when the Shipping Companies commence to im-
port manila rope free of duty into bond. Messrs. Turner Morrison
and Company on behalf of the Shalimar Rope Works state that
siuce not merely the British India and Peninsular and Oriental
Companies, but all the leading shipping Companies are now con-
templating opemu;i large bouded warehouses at the leading ports
commencing with Bombay and Calcutta, the very existence of the
trade will be seriously menaced in the course of the next few years
unless the duty on manila hemp is entirely removed, o

3. Manila hemp which is the principal raw material used in

the manufacture of manilu rope is 'pmbnh],)" the strongest vegei:a_ble
B

Terms of uefal'encg
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fibre known at present and is obtained n the Plilippine islands
_ from the leaves of a wild plantain, Musa ter-
Amports of manila * 4iljs. OUn account of ite toughness and dight-
hemp and rope trom ;... i i used wherever topes of exceptional
the Philippines. . ’ . : . €p
strength are required. In india manila rope
is used chiefly for shipping puwrposes but considerable quantities
are in demand also by railways and other industries and by Govern-
ment, The Philippines at present have an absolute monopoly of
munila hemp and although attempts have been made by manufac-
turers in the United Kingdom to improve sisal hemp so as to
compete with manila hemp in strength, so far their efforts have
proved unsuccessful in substituting sisal oft a conmuuercial scale.
No other raw material is used in the manufacture of manila rope
with the exception of a small quantity of wool grease, oil and
liquid soap applied to the raw fibre during the course of manufac-
ture. The imports of marila rope into India come principally from
Hongkong, the Philippines and the TUnited Kingdom. The
following figures show the quantities fmported into Bengal during
the past three years: — o

192526 192627 192798
o Owts. COwts.  Owts,
Hongkong . . . . 1218 750 -

Philippinea e ... 109 1,013 2,180
United Kingdom . . . 908 1,463 1,605

The imports from the United Kingdom represent ropes of special
quality with which the Indian manufacturers as a rule are unable
to compete. Judged by the figures given above, it would appear
" that the imports of finished rope from the I’hilippines bave been
distinctly on the increase while those from Hongkong have almost
entirely disappeared. 1t is probable, bowever, that the bulk of the
manila rope imported in the past from Hongkong was manufactured
in the Philippines and transhipped at Hongkong. The recent
establishment 1n Calcutta and Bombay of direct importing agencies
for the roperies in the P’hilippines probably accounts for the in-
‘crease in the imports from the Philippines as shown in the Customs
Statistics. - _ _ .
. 4. The position therefore is thut while the Indian manufacturers
have to import raw hemp from the Philippines, their principal
" competitors in respect of finished rope are the
ln&ﬂ:“ﬁﬁfh“mg factories estublished in the Philippines in
close proximity to the raw materiul. Conse-
yuently it may appear in view of the wastoge in the raw material
und the loss of freight thereon, that the manufacture of manila
rope in India out of hemp imported from the Philippines eould
hardly be a profitable proposition. The production of manila rope,
Liowever, has been carried on successfnhy in the past by several
manufacturers in India, especinlly in Calcutta. In the case of the
larger manufacturers, the production of manila rope has been of
ussistance in increasing the output of the rope making plant and
reducing overhead charges. In the larger works, besides manila



Tope, various other kinds of rope such as coir, country hemp, cottom
and sisal are also manufactured. .In the actual rope making pro-
«cesses, the machinery used for coir:rope may be used equally for
manila rope. The stranding and laying up processes in the two
.cases being precisely the same, the same rope walk may be used in
both. The manufacture of manila rope thus helps to keep the plant
used for other kinds of rope more f\ﬁly employed. It is probable
also that the freight on finished rope from the Philippines is
slightly higher than on raw hemp and labour charges are somewhat
higher in the Philippines than in India. It is unmnecessary,
however, to examine in detail the advantages possessed by the
Indian industry since the case of the applicant Companies is not
for protection but for the removal of tariff inequality.

5. Of the three principal manufacturers of manila rope in
India, the largest is tEe Ganges Rope Company. Their total manu-
. facturing capacity is stated to be 1,000 tons
Production and con- of manila rope per annum and their actual
P na, %8 output in 1927 was 921 tons. The Shalimar
Rope Works had an output of 474 tons in 1927
against a total capacity of 900 tons per annum. Messrs. W, H.
arton and Company manufactured 375 tons in 1927 against a
total capacity of 500 tons. Besides these large manufacturers,
" ‘there are three or four other Companies under Indian management
producing manila rope on a limited scale such as Messrs. S, C.
Mullick and Company and Gangadhar Banerjee and the Western
India Ropery. e total output in India has been estimated ap-
Proxima:l:e% at 2,000 tons a year and the total imports into India
1acluding Burma at 2,000 tons, giving a rough estimate of 4,000
tons a year as the total annual comsumption of manila rope in
India including Burma. Before 1920 some of the larger produ-
cers, especially the Ganges Rope Company exported small quanti-
ties to Ceylon, the Straits Settlements and South Africa, but since
‘that year exports have almost entirely ceased. Of the output in
India the Shalimar Rope Works have sold approximately half to
shippin Comfanies and the Ganges Rope Company two-thirds.
Tu the light of the various proposais made by the applicant Com-
anies in their representations, it may be convenient to divide the
ndian output into three groups:—

(a; Production for local consumption other than as ship’s stores,

(b) Production for supply to shipping Companies, and
(¢) Production for export to overseas markets.

6. We shall consider first the production of manila rope in India

for local consumption other than as ship’s stores. The import

duty on manila hemp is fixed at 15 per cent. on

. flm:of;&:;mﬁ for g tariff valuation of Rs. 35* per cwt. which is

tandt inequabity. " rou%iﬂy intermediate between the present

market value of superior and inferior grades

of hemp. The duty payable at this rate is Rs. 5°25 per ewt. of

4 " As fiven_ in Indian Customs Tariff issued by the Department of Com-
mercial Intelligence and Statistics, India for the twelve months January to
December, 1923, :

Cc



manila hemp. The wastage of raw material involved in the manu--
facture of manila rope has been variously estimated from 8 per cent.
to as much as 20 per cent. The addition of oil during the first
process of manufacture and the use of different grades of hemp ren--
der the actual wastage a somewhat uncertain factor, but there seems.
to be general agreement that 10 per cent. may be regarded as an
approximately correet estimate. Taking wastage at 10 per cent.,
the dug payable on manila hemp per cwt. of finished rope works.
out to Rs. 5'77. The present prices of manila rope in the Calcutta
market are Rs. 51-8-0 per cwt. for No. 1 quality and Rs. 45 for-
No. 2 quality. Since these prices include duty at 15 per cent.
ad valorem, the approximate amount payable as duty may be esti--

mated at 11T55 x 5156 or Rs. 671 per cwt. of No. 1 rope and at
1% x 43 or Rs, 587 per cwt. of No. 2 rope. Ii will be seen,.
therefore, that or manila rope used for local consumption on which
8 duty of 15 per cent. ad valorem is payahle, the Indian manufac--
turer is not subject to any inequality as compared with the foreign
manufacturer.

7. At present the most serious feature in the position of the-
Indian industry is the loss of business which, it 1s feared, may
Possible loss 1 iesult fll;omht_he estaléléshment of bimged wri:i‘rlf»-'
ossible loss from houses by shippin mpanies in India, e
ﬁablﬁﬂf;u:ibmg British Indiap Pan Pengnsular and Oriental’
shippicg Companiés.  Companies have alreadv established a bonded
. warebouse at Calcutta for the importation into-
bond free of duty of all ship’s stores including manila rope. The
recise effect of this on the business done hitherto by Indian manu--
acturers of manila Tope is difficult to determine. Although a
bonded warehouse has been established, importation into India-
does not appear to have commenced so far, and no figures are-
available on which we may estimate the actual extent of the loss
which may result to the Indian industry, That the loss may be
serious and may affect even the very existence of the Indian indus-
try is indicated by the proportion of the total Indian output of
manila rope which is now supplied to shipping Companies. The
position of the two largest manufacturers of manila rope in India
in this respect is shown by the following figures:—

The Gangss Rope Company.
' Shipping  Rallways Industrisl’

Tons. Tons. Tons.
1925 . . . 544 82 193
1926 . . . . . . . 549 105 188
1927 . . . . . . . B84 205

| &

Average percentage . @ 10 22

—— ee— p—

-
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The Shalimar Rope Works.

Shipping  Railways Industrial Govorn.

ment

Tona, Tons, Tons. Tons.
1925 . 212 gl 89 24
1928 .o T 101 83 85
1927 e e e 159 125 85 75
Average percentage 44 23 20 13

8. Tt is stated by the Ganges Rope Company that the estab-
lishment of a bonded warehouse by the British India and Peninsu-
lar and Oriental Companies might result in
du&aﬁfﬂmﬁi—ﬂ?& the m:lmillla ropes brequired by tge;n exc«fep& for
: “coastal shippi eing imported free of duty.

on manila hemp. This, we uggel:ftand, gls 1 lI;ubtstantially correct
statement of the position, (vide section 112" of the Sea Customs
‘Act, 1878). Bince this would probably enable the shipping Com-
panies to import the bulk ofp their requirements duty free, it
would be necessary, in justice to Indian manufacturers, to exempt
them from the payment of import duty on the manila hemp used
in the manufacture of shipping ropes. We have estimated the
wastnge in the manufacture of manila rope at 10 per cent. and since
the amount of duti payable at the present rate on manila hemp is
Rs. 525 per cwt. the total relief which should be granted to Indian
manufacturers in order to prevent unequal treatment is Rs. 577

er cwt. on manils roges supplied to shipping Companies. A re-
¥und at this rate of the duty paid on manila hemp in respect of
supplies of rope despatched to a bonded warehouse would in the
ordinary course be the simplest form in which the necessary assist-
ance may be granted. But we understand from the Central Board -
of Revenue that under the‘existing law it wounld not be possible
to grant rebates on Indian made ropes to be bonded for issue as
ships’ stores. If this is so, we consider that the best method of
assisting Indian manufacturers would be a general reduction in the
import duty on manila hemp corresponding to the proportion of
rope supplied to shipping Companies to the total output. From
the figures supplied to us by the largest manufacturers, the Ganges
Rope Company, the average quantity supplied to shipping Com-
panies during the past three years was 67 per cent. or two thirds of
the totnl output. Accordingly the reduction which would be neces-
sary in the duty on manila {lemp for securing tariff equality for
the Indian industry is from 15 per cent. to 5 per cent.  The only
shipping Companies which have established a bonded warehouse
go far are the British India and Peninsular and Oriental Companies. .
But the possibility cannot be overlooked that in future other ship-
pfin Companies also may arrange for the importation of ropes free
of duty.

c2
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9. It now remains to consider the proposal made by the applicant
Companies as regards the exports of manila rope to overseas
markets. The Ganges Rope Company esti-

Export to overseas mate that their total exports Juring the years
’;&f;eoﬁ_ n‘?mmi';m;f 1913 to 1925 amounted to 303 tons. The
largest quantity exported in any single year

was 57°65 tons in 1914. Since 1920 export has practically ceased
and it is maintained that one of the reasons for the discontinuance
of exports is the disability to which the Indian manufacturer is
subject by reason of the import duty on manila hemp. From the
present prices of manila rope in Siam and the Straits Settlements,
as supplied to us by the Shalimar Rope Works, we find that if the
import duty on manila hemp were remitted, the Indian manufac-
turer would be in a position to quote competitive prices in the
¢xport markets nearest to India. %n the other hard so long as the
Indian costs of production included a duty on manila hemp, it
would be impossible for the Indian manufacturer to compete with
foreign producers in markets abroad. It is clearly unreasonable to
levy on Indian manufacturers a duty which has the effect of shut-
ting them out of their natural export markets. The Fiscal Com-
mission expressed strong objection to export duties and in our
opinion an import duty levied on raw materials used in the manu-
facture of articles destined for export is not distinguishable in effect
from an export duty. The practice of exempting articles consigned
for export from the duties paid on raw materials is well understood
in several countries, In fact the drawback system in the United
Kingdom is generally applied to goods on which duties have been
paid and which have been used in the manufacture of other goods
destined for shipment overseas. We have considered whether a
drawback of the duty on manila hemp may similarly be granted
to Indian manufacturers in the case of ropes shipped abroad. But
we are informed by the Central Board of Revenue that special legis-
lation would be necessary in this case to enable Customs officers
to arrange for the grant of a drawback. The quantities of manila
rope exported from India, however, have been so small that we do
not think that special legislation would be justified. Moreover the
trouble and expense involved in the constant supervision of the
.factories by Customs officers would be out of proportion to the
benefit which the Companies are likely to derive. We have pro-
posed on other grounds that the duty on manila hemp should be
reduced to 5 per cent. and since some further relief is required to
enable Indian manufacturers to compete on equal terms in the
export market, we recommend that the duty on manila hemp be
entirely removed. The removal of the duty would give Indian
menufacturers some advantage, besides merely restoring tariff
equality, in respect of that part of the output which is sold for
local consumption. The advantage, however, would be inconsi-

. derable since the quantity sold for local consumption other than as
ships’ stores is a relatively small part of the total output. Nor
would the loss of revenue be serious since, if the duty were reduced
10 b per cent., the aggregate receipts would probably not exceed



Rs. 50,000. On grounds of principle as well as of administrative
convenience, there is a good case for removing the duty, especially
in view of Government’s declared policy that raw materials should
as far as possible be admitted free of duty.

P.P. GINWALA,

President.
J. MATTHAI,
Member.
H. C. SEN,
Secretary.

The 4th January, 1929.
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DEPARTMENT OF COMMERCE.

TARIFFS.

Delki, the. 28th March, 1925.

No. 38-T. (2).—The Government of Indin have received &
number of representations to the effect that the development of
gertain industries in India is hampered by the fact that the duty
on the finished article is lower than the duty on the materials
which have to be imported for the manufacture of that article,
A list* of such representations is appended to this Resolution. The
representations  will now be referred to the Tariff Board. It is:
requested to examine these representations and any others of a
similar nature which may be brought to its notice and to make-
such recommendations, whether general or special, as it thinks fit.

2. Firms or persons interested in the above enquiry should
adem(alss their representations direct to the Secretary of the Tariff
oard.

Orper.—Ordered that a copy of the above Resolution be com-
municated fo all Local Governments and Administrations, all
Departments of the Government of India, the Director General of
Commercial Intelligence, the Indian Trade Commissioner in Londor
and the Secretary of the Tariff Board.

Ordered also that it be published in the Gazette of India.
* Not printed. ’
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Press Communiqué issued by t;lgez'sf' ariff Board on the 8th August,

The Tariff Board is at present considering the representation of
-certain manufacturers of manila rope praying for the removal of the
existing import duty on raw manila hemp. Any person, firm-or
-association in India wkich is of opinion that the removal of the
import duty on manila hemp will be prejudicial to its interests and
-desires to oppose the application of the manila rope manufacturers is
requested to forward to the Secretary of the Board at the Board’s
tour office, Stonehouse Hill, Ootacamund, before the 31st August a
Tepresentation (with five spare copies) explaining the grounds upen
;vhsi;;l 1ts opposition to the application now under consideration is

ased. -
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Questionnaire issued by the Tariff Board on the 8th August, 1923,

INTRODUOTORY.

1. When did your firm commence the manufecture of manila rope?

2. What quantity of manila rope can your works produce per aunum if
swworking to capacity?

8. What was the actual output per annum for the last five years?

4., What other firms in India manufacture menila ropef

5. Can you give any estimate of the quantity of manila rape manufactured
annually in India?

6. Does your firm manufacture any other products besndes mam.la rope?
1f so, please enumerate.

Raw MaTRRIALS,

7. What is the quantity of manila hemp required for the production of one
-unit of rope? ‘

(N. B.—The customary unit .Should be stated.)
8, What percentage of the hemp is wasted in the procem of manufacture?

9. What becomes of the waste? Can it be used for any other purpose;
if so, please state for what purpose,

10. Is ‘* manila hemp * grown in India? If so, plense state where and to
‘what extent?

11. Yiease state the guantities of manila hemp imported by you into India
-during the past five years.

" 12, (@) What other raw materials are used in the manufacture of
manila rope?

(b) Are they produced in India or imported?
13. Plense give the average cost per unit of manila hemp under the follow-
ing heads during the last three years— .
(a) c.i.f. price nearest port,
(b) landing charges,
(r) duty,
(d) coat of transport to factory.
14. Please state the amount of duty paid by you at present per unit of
finished rope on the principal raw materials used in its manufacture; if yon

manufacture different classes of rope, please give the above information in
respect of this class or classes you consider most typical,

15. What was the total amount paid by you as Customs duty on raw mate-
rinls during each of the past three yearsP

14, Is manila hemp used for any purpose in India other than the manu-
#acture of manila ropef

Houg Margsr.

17. Can you form any estimate of the total annual demand in India for
manila ropeP

18. In what industries is manila rope mainly used in IndiaP State the
-quantities nnd the value of manila rope supplied by you tu each of these indus-
tries during the lost three years?P

19. From what countries has maaila rope been imported into India during

the past five years? Have you any information as to quantities . imported
:yearly from each ceuntry.
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20, Please state—
(a) The price at which manila rope has heen imported and sold in India
- - in each of the last three years, : |
The c.i.f. price of the imported article, Customs duty ‘and landing;
charges should be given separately.

(b) The prices realised by you in the same years.
Nore.—If different classes of manila rope are imported, please give the
information in respect of the class or classes which you consider most typical.

OveERsRas Marger,

21. T'o what countiries have you exported manila rope in the past? Please
give quantities exported to each country during the last ten yesrs.

22, (a) Who are your chief competitors in your overseas markets?

{b) Have you any information as to the duties paid by them on the raw
materials imported by them for the manufacture of manila rope?

23, What natural! advantages has India for the manufcture of manila
rope, and are these sufficient to enable it to compete in overseas markets
although it has to import the raw material?

24. What is the present price of manila rope in Caleutta.and what is the
price in the overseas markets to which you hope to export?

" Fovanciar PosrTion.

25. What rate of dividend has been paid by your Company in each of the
last five years?
26. Please send five copies of your balance sheet for each of the last three
Foars.
Prorosars.

27. What is precisely the form in which Government assistance is regquired
by you? ) .

98. If the proposal to grant on export of manila rope o rebate or refund
of Customs duty paid on imported hemp is accepted, what safeguard do you
su zgest for the protection of Government revenues?
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‘The Ganges Rope Company, Limited and the Shalimar Rope WO;'lis
Limited, Calcutta,

(1) Representation dated 28th May, 1995, .

‘We, the undersigned principal rope manufacturers in India, heg to lay
thefore you the fellowing for your favourable consideration, that °
1. Manila Hemp is subjeot to an import duty of 15 per cent.
2. This heavy tariff, instead of protecting indigenous concerns, acts as
a very serious handicap on the export trade in Manila Rope. -
8. We are of opinion our foreign competitors are thus in a more for.
tunate position and are able to underquoie with the result that
markets which formerly bought freely from us are now securing
* their requirements from rope manufacturers outsidé of India.
4. Manila Rope imported inte this country has also to meet a duty
of 16 per cent. and this protects our interests so far as rope for
local consumption is concerned. We therefore do not nsk
that any alteration be made on the tariff on hemp which will
ultimately be used in the manufacture of ropes to be consumed
in India; but we submit that it is ahsolutely essential to enable
“us to regain our trade with foreign markets, that a rebate equi-
valent to the import duty on Manila hemp fibre be granted on all
Manils Ropes exported. |
We shall be glad if you will give this your prompt and eareful considera-
tion and advise us at your early convenience of your decision in the matter.

2 Letter dated the 18th June, 1925, fo the Ganges Rope Company, Izmuted
and the Shalimar haps Works, Limited.

The Tariff Board has not, as yet, been instructed to consider the case of
industries which are adversely affected in their efforts to compete in foreign
drade by the existing import duties, but such cases may merit consideration
in the future,

2, In your letter of 28th May, 1925, paragraph 4, yon ask for rebates to
enable you to regain your foreign trade. Could you please furnish the
Board with fizures showing the exact volume of your export trade for a
number of years, say, 1809-10 to 1924-25 as the existing Trade Returns do
not separately classify the quantities of Manila rope exported?

The Ganges Rope Company, Limited, Calcutta.
A .~ WRITTEN.
(b Lette-r dated the 12th November, 1925,

The regrettable delay in reply to your letter No. 281 of 13th June 1925 is
due to the difficulties we have expenanoed in collecting from our recorda the
information you desire,

We have now pleasure in anbm.\tt.mg statementa of the quantities of
Moaonila Ropea exported by us yearly from 1813 to date and trust they will
serve the purpose. You will observe the gradual dwindling of what promised
to be a valuable trade capable of further development from the time when
the duty wos only 5 per cent. till now with a further 10 per cent. added we
have lost all our connection abroad. This loss of business in our opinion, is
-almost entirely due to the heavy import duty now.levied, as, with the re-
-sources at our disposal, we are confident we could not only regain this busi-
ness; but also introduce our manufactures into other countries if we had the
-assistance of b rebate of duty on exports.

Thanking you for your prompt attention to our request and trusting your
Board will give the matter their favourable consideration.



Ezports of Manila Ropes by the Ganges Rope Co., Ltd., during the years 1913 to 1925.

Conntrior sowbich | 1918, | 1014, | 1915, | 1006 | 1027, | 1018 | 1910 | 19%0. | 1021 | 108, | 1028 | 1024, | 1005

Tona, Tons. | Toos. Tons. | Tons, | Tons, | Tons, | Tons, | Toms. | Tons. | Toms. | Toms. [ Toms. .

Ceylon o . . 9 14 28 20 9 24 20 3 12 4 25 9 1
. ‘
Straits Settlements . 24 28 14 13 | 3 s s 1 .- . v -
Ualon of 8cnth Africa . 6 8 1 4 a 18 . . - o, vee
8iam ., . . . e 26 - 1 1 1 - .- . v . .
Jave . . . . s & 4] 7 . “se o | 8 . ane e i
New Zealand . . 4 - o " . . e .
Other Countries . . S voe *28 ane o o 1 . . e
I )
ToraL . 40 | 6786 48 | b58'3b 18 a7} 20 & i6 4 25 9 1

Tptal exporis to all countrics 1013 to 1925 30836 tons, ' T o

8L
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(2) Letter dated the 19th July, 1928.

In respectfully referring you to the correspondence ending with our letter
dated 11th January 1927*, in connection with our petition for a rebate-
on the existing import duties which adversely affect our efforts to compete
against foreign trade, we have now to advise you that we understand our-
principal buyers have under c¢ontemplation the establishment of a bonded.
warehouse, When this project comes into operation we apprehend that the
customers in question, whose business we have handled exclusively for many
years, will import into Caleutta their requirements of Manila Rope, duty
free, from some foreign source, and this valuable business will be irretrievably
lost to us. Before such an eventuality takes place we venture to approach:
you once more with the request to give odr case your earliest possible consi- -
deration, We have no desire to seek preferential treatinent but we cannot-
emphasize too strongly how serious the results will be to us in the event of
this business going past us, 88 will undoubtedly be the case considering that.
wo are oalled upon to meet a tariff of Rs. 5-4-0 per cwt. which places us at
o great disadvantage. We consider that were we granted s refund of duty
on ropes for export to Colombo, Singapore and the Far East we could regain:
our lost trade and extend our activities,

(3) Letter dated the Sl1st Auguat, 1928.

We send herewith six copies of our replies to your questionnaire in con--
mection with our application for a rebate on Manilla Hemp and trust you
will find them in order.

We regret the delay in forwarding our reply which was due to difficulty
we had in searching %r information._

REPLIES 70 QUESTIONNAIRE.

1. Manilla Rops was firet manufactured in our Works in October 1904.

2. When working to capacity we oan produce 1,000 tons Manilla Rope per-
annom -

B. Actual output for—

19283, 1924, 1925, . 1926. 1927,
Cwis. 16,887 17,644 15,906 18,674 18,435
4, The Bhelimar Rope Works, W. H. Harton & Co., B. C. Mullick & Co.,.
and one or two emaller concerns. .
. %n ‘F’e estimate 85,000 owts. Manilla Rope are manufsctured saunually
in ia.
8. Bosides Manilla Rope, we manufacture Coir Rops, Country-Hemp Ropes

and Lines, Cotton Rope, Sieal Rope, Jute Twist and Jute Gasketting to the-
extent of 70,000 owts. per annum.

7. The customary unit for Manilla Rope is one cwt. and 122 Ibs. of Hemp-
is required for the production of ome unit. ’

8. Wastage about 8 per cent.
9. The waste or dust is of no commercial value and is burnt.
10. Manilla Herp is not grown in Indis.
11, Quantities imported by us—
1923, 1924, 1925, 1926. 1627,
Balesa 8,700 4,700 6,472 6,549 6,920
Each bale weighs two piouls or 279 Ibs.

12, No other raw material is used in the manufacture of Manilla Rope;.
but & small quantity of a saponified mixture cobnsisting of Wool Grease
(imported from Home) Oil (Burmah) and Liquid Scap (Local) is applied to-
the raw fibre during the course of manufacture,

* Reminder not printed.
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18. Average cost per unit of Manilla Hemp :—

- 192 - 1928 ' 1927

' No.L - No.2. No.l.  No.2 No.l.  No.2

Re. A. Re 4 ° Rs. A Ra. a. Rs. A. Ra 4.

(@) C.I1F.price . 4412 & 37 8 2 6 & 31 2 3814 & 3812
Ra. a. P, ‘ Re. A. P, Ra. a. P.
{4} Landing charges 01 6 016 016
(¢) Duty - . 540 540 540
{d} Coat of transport 046 046 0 46

to Factory. .

'14. Duty is paid at the Tariff rate of 15 per cent. on Rs. 85 per cwt. or
unit irrespective of the grade of hemp. This represents a duty of Ra. 13-1-3
or bale of 279 lbs.=Rea. 5.4 per cwt. on Raw Fibre or Rs. 5-12 per ewt. on
nished article. e :
15. Duty paid by us—
1925. 1926. 1927,
Rupees 62,509 86,016 - 90,619

18. Manila Hemp, to our knowledge, is not used for any Vpurpoae other
then rope making.
17. Regret cannot estimate the annusl demand in India for Manila Rope.

~18. Our principal customers sre Shipping Compsanies, Railways and In-
‘dustrial Concerns to whom we supplied.

Shipping. Railways. Industrial.
1925, 10,889 cents valued 8,03,65) 1,655 cenis valued 61,060 3,962 centa valned 2,30,508
1926. 16 a3 »  5,85.539 2,106 ,, » 115150 8%711 » 03,080
:1927. 13,323 ,, » 6,683,748 1,688 ,, ” 87,792 4,100 ,, »  2,13,560

19. Manile Rope is imported into India from Hongkong, the Philippines
-and the United Kingdom, and according to the Custome Statistica the following
~quantities were imported into Bengal :—

- 1925-26 1926-27 1927-28
Hongkong . . 1,218 750 4 ewte,
Lhilippines . . 108 1,013 3,180 "
United Kingdom . 908 1,463 1,605 "

The figures for Bombay, Madras, Karachi and hangoon not available,

20. (a) Regret cannot esy prices at which Manila Rope has been imported
and sold in India.

(b) Prices reslised by us :—

1925 1928 ' 1927
Noul. Nos 2. No. 1. No. & No. 1. No. 2,
Bs. 60 & 50 578 L& 50 55 & 47-8

21. We have already supplied this informetion, as per statements which
noccompanied our letter, dated 12th November 1925. %Ve, however, attach
further copies for ready reference.

23, (a) Our chief competitors are the Philippines, Hongkong and United
Ikingdom.
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(b) No duty is paid at -Hongkong and of courss.the.raw -materiel is .grown
in the Philippines. Not. aware of duty in United Kingdom,

28. Low manufacturing costs which we congider are.sufficient to emable
us to compete in overseas markets. '

24, The present prices of Manila Rope in Caleutta are Rs. 51-8 for No. 1
and Ra. 45 for No, 2 qualities per cwt. Regret not in a position to state prices
m overseas markets, .

25. The following dividends have been paid by this Company:—

1928, 1924, 1925. 1928, 1027, )
Per cent. 40 40 40 85 40

26, Six copies of our printed accounts for the last three years are sent
herewith. .

27. Our original application, dated 28th May 1925, was for assistance in
the form of a refund or rebate (to the extent of the amount we are called
upon to pay per unit in Custorns duty on the raw material) on all rope
exported to countries outside Indis. BSince the dste of the above application
our principal oustomers the B. (I. and P. and . Qompanies have instituted
& bonded warehouss and propose, amongst other ships setores, importing
Manils Rope for distribution to their foreign going vessels, To retain this
business, the loss of which would be & very serious matter for us, we con-
tend we are more entitled to the privilege of n drawback than the advantage
our overseas competitors will derive if and when our oustomers com-
mence to import Manila Rope free of duty into their bond. We orave
therefora that the Commissioners either abolish the duty on Manile Hem
-absolutely or grant us (1) s drawback on ropes exported out of India an
{2) eah drawback on all ropes we despatch to the B. I. and P. and O. bonded
‘warehouse.

On our estimeted figure of the annual imports of Manila Hemp inte
India, Government would derive revenue to the extent of say Rs. 1,75,000
er annum and aithough this is & comparatively small amount so far as
overnment is concerned such s sum, or part thereof in the form of a
drawbaock, would be of great sssistance to Manila Rope manufacturers in
meeting foreign competition,

‘Manila Hemp forms only 21 per cent. (or cents 18,500) of our total produe-
tion,

28. In the event of our proposal being accepted we consider that in the
onse of rope for export the submission of the Bills of Lading or -Bank Drafts
in sufficient proof or guarantes that the rope concerned is destined for some
port without the jurisdietion of the Indian Government. .

Regarding rope eent to the bonded wuarehouse, once the rope is placed
in bond it comes under customs custody and could not therefore be exported
duty-free to any dutiable port. ,To obtain ite release from this bond a custon
g‘s.sa hag to be obtained ocertifying its clearance to a foreign 'going vossel.

he custotns ocustody end supervision doss not sesse until the rope is placed
<n the steamer and until the stpamer sails.
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No. of coils snd

Date of shipment To whbm ahippec:‘i.. description. Weights.
1918, o Cwtg.
37h Febrnary 1918 . | United Engineers, Singa-| 11 coils Manila Rope . 18 8-16
pore.
1at March 1918 Ditto ditto 11 Bitto 18-8-16
11th March 1913 J. W, Straughsan, Protoria 2 Dvitto §-3-14
: : 1
18th March 1913 United Engineers, Singa-| 19 bitto 11.2.2
- pore, '
10th April 1913 . Ditto  ditho 3 . Ditto 56-0-8
17th April 1913 _ Ditto - ditto 66 - Ditto 91-1-10
Snd June 1913 . .| Colombo  Stores Ltd., | 27 Ditto 19-3-23
Colombo.
2nd June 1918 . Walker Soms & Co., Itd.. ] 12 Ditto 60-8-17
Colombe.
19th June 1913 . - | United Engincers, Sings-|li4  Ditto 39-2-5
pore. o
23r1 June 1913 . Ditto ditto 52 Ditto 74-2-12
23rd June 1913 McAlister & Co., Penang | 2a  Ditto 27-1-3
3rd July 1913 . -~ .| J. W. Straughan, Pretoria | 2 Ditto §-8-28
L ]
10th July 1913 United Engineers, Singa-| 54 Ditto 34-0-14
pore.
4th August 1913 .| ¥jiec Poar Kok, Banda| 27 Ditto ‘13-0-14
. Neira.
9th Augnst 1913 Walker Soms & Co., 1d,| 18  'Ditto 86-1-21
Colombo,
Sth Augast 1918 Colombe  Stores Led,, | 30 Ditto 42-0-0
Colombo. o ‘
25th SBeptember 1913 United Engineers, Singa-| 10 Ditto 1-0-4
pore. ) ‘
2%rd Qotober 19i3 Ditto ditto 18 Ditto 27-0-4
7th November 1813 . | J. W. Stranghan, Pretoria | 14 Ditto 105-0-0
11th December 1918 _ | United Engineers, Singa- | 10 Ditto 17-0-1
pore
dlet December 1913 Ditto ditto NE:: Ditto 43-0-0
Total 807-2-16
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No. of coils and

—

Woights:

Date of shipment. | _ To whom shipped. desoription.
1914, Cwta.
22nd Ja.nuarly 1914 United Enginsers, Singa-{ 8 coile Mauila Rope . 64-2-24
pore. :
2nd Febroary 1014 . [ Walker Sons & Co., Ltd., | 36 Ditto 13295
Colombo. :
19th Fobrnary 1914 United ¥ngineers, Singa-)} 28 Ditto 40-2-7
pore. _ .
26th February 1914 J. W. 8trenghan, Pretoria 3 Ditto £0-3-7
18th March 1914 United Engineers, Singa-| 11 Ditto 31-00
pore.
186h March 1914 . | MoAlister & Co., Pennng .| 48 Ditto 46-0-0
lst April 1934 . Colombs  Storem  1t4., | 57 Ditto 58-2-8
Uolombo. . '
9th Aprit 1914 United Engineera, Singa-| 16 Ditto 15-1-5
pore.
16th April 1914 . Ditte ditto 87  Ditto 46283 .
6th May 1914 .| J. W. Straughan, Pretoria 3 Ditto 20-3-15 -
14th May 1914 United Engineers, Singa- | 21 Ditto 28-0-0
' Pore, . .
21st May 1914 J. W. Straughsn, Pretoria .| 7 Ditto 41-3-9
M4th May 1914 United Engincers, Singa- [ g Ditto 1-1.88
pore. .
21et May 1914 Ditto -ditto 2 Ditto 25-0-0
Jlst May 1814 Colombo  Stores Ltd., | 3 Ditto 24-2-10
Colombe, . . .
25tk Jane 1914 . United Engineers, Singa-| 6 Ditto 18-1-18
pors. ‘ ‘ .
25th June 1914 . Borneo Co., Ltd., Bangkok | § Ditto -+ =00
rd July 1914 . .| United Engiueers, Bings- Ditto 24-1-15
‘ pore. _ .
29nd Angust 1914 . | Galestin Bros., Batavia &  Ditto 102217
25th August 1214 1. W. Straughan, Protoria | 10 Ditto 69-1-3
15th September 1914 | United Eugineers, Singa-{ 21 Ditto 36-3-26
.pore. ‘ ;
18th September 1914 . | MoAlister & Co., Penaung 30 Ditto 33-0-13
#4th Septomber 1914 . | J. W. Straughsn, Pretoria | 10 Ditto 61814
2¥ud Ootober 1914 Colombo  Stores  Ltd., | 86 ' Ditto 22-3-16
Colombe.
5th November 1914 | Dalagon Bay . . g1 Ditto 8-0-0
Carried over 968-3-8

D2
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No. of coils and

Carried over

Date of shillament. 'to whom shipped. desoription. . Weights.
Cwta.
191 4—contd. Brought forward 968-8-8
5th November 1914 .| Walker Sons & Co., Ltd.,] 10 coils Manila Rope . 59-0-22
Colombo. )
24th November 1914 . | J. A, ReDpath, Wellington Ditto 7-0-23
l4th December 1914 . | United Engineers, Singa- Ditto . 30-0-23
pore.
17th December 1914 . | Walker Sons & Co,, Ltd, Ditto 27-0-0
Colombo.
30th Deosmber 1914 . | United Engineers, Penang Ritto . 43-2-10
90th December 1914 . Ditto ditto . Ditto ' - 7-1-15
Total .| 1,143-1-16
1915. ‘
2nd February 1915 . | United Engiveers, Singa- | 10 coils Manila Rope . 23-1-23
pore.
ond March 19156 .| Colombo Stores  Ltd,, Ditto . 30-1-8
Colombo.
16th April 1915 . .| Walker Sons & Co., Ltd., Ditto 92-3-8
: Colombo.
17th April 1915 . . _ .
. }United Enginetre, Singa- Ditto 44-0-0
4th May 1915 . . pore. .
10th June 1915 . . Ditto ditto " Ditto . 9-5-19
98rd June 1915 . .| J. W. Straughan, Pretoria . Ditto J a8e
24th June 1915 . .| Colombo  Stores  Ltd., Ditto . 61-24
Colombo.
24th June 1915 . o | Walker Sons & Co., Ltd., Ditto” . 18-1-2
‘ Colombo. ’ .
Ditto 65-2-5.
1st July 1913 L Y. Swee & Co., Port Ditto 50-20
Swettenham.
22nd July 1815 . United Engineers, Singa- Ditto . 35-1-8
pore.
20th Aungust 1915 Ditto ditto . Ditto . 45-8-25
25th Aoguet 1915 + | Wolker Sone & Co,, Ltd., Ditto . 92-0-8
- Colombe.
30th August 1915 ] L. Y, Swee & Co., Penaug D_itto 13-1-35
1st Soptember 1915 . | Colombe  Stores  Lid,, Ditto 45-0-0
Colombo.
. 546-2-24
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Number of ¢oils and

Date of shipment. To whom shipped. desoription. _'V'?'aighf.s.
Cwta.
1015—¢ontd. Brought forward 548-2-24
14th Saptember 1915 A. Banr Colombo 1 coil’a) Manila Rope 5-2-21
28th September 1915 .} Walker Sons®& Co., Ltd.,| 7 Ditta §1-3-18
Colombo. )
25th October 1915 Ul:l:rt:d Epgineers, Singn~ 39‘ Ditto: . 4310
11th Novewmber 1815 . [ G, Happonstend, Samaraug | 44 Ditto o G124
Ditto . . Ry Ditto 25-1-23
Ditto . 10 Ditto- 12-2-92 .
Ditto . . .| 84 Ditto: 26-3-9
17th November 1913 _Uu.it-ed Engineers, Singa-| 10 Ditto . 19-0-25
17th November 1915 .|L. Y, Swee & Co, Port| 6  Ditto 900
Swettenham. . )
$1gt Decemher 1915 . U;g;:d Engineers, Singa- {24  Ditto | 268
e ' Total _s'sg-oz
8rd January 1918 Njio Poan Kok, Banda| 4§ coils Manila Rope . 5-2-22
Neira. -
7th January 1916 United Fngineers, Singa-| 32 Ditto- 2000
19h Januney 1916 . | Colombo  Stores  Ttd, |85 Ditto | 6500
Colombo. .
A. Baur, Colombo . e Ditto 13-00°
$6th January 1918 .| L. Y. Swee &' Co.; Port | 10 Ditto 11-8-12°
Swettenbam.
end February 1616 Wealker Sons & Co., Ltd., | 39 Ditto: ) 146-0-93
Colombo,
18th Fobruary 1918 .| United Engineers, Singa-| 80 U Dt . 19-1-2-
pore. Ajo Belawan,
29th February 1816 . | G. Hoppenatead, Samarang . | 59 Ditto 63-0-0
Ditto Lo Ditto 2400
Ditto . .25 Ditto . 51-0-0
97th March 1916 . U;ljﬁ:d Eungineers, Singa- | 43 Ditto . 49-1-16
4th April 1016 . .| J. W, Straoghav, Pretoria | 23 Ditto 81-8-23
6th April 1018 . «| Colombe  Stores  Ltd. | 58 Dittd 55.1-6
Colombo.
28th April 1916 . .| Walker Sons ‘& Co., Ltd., |22 _ Ditto 73818

Colombo.

Carried over .

—— —

636-3-15
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Number of ¢oils and

Weighte,

Date of shipmant. To whom shipped. description.
Cw_'ta.
1918 —contd. Brought forward 636-2-15
12th June 1916 . | Walker. Sons & Co., Ltd.,| 36 ocils Manila Rope .] 110-3-20
: Colombe. -
21th June 1916 . . | Anderaon & Co., Kilindini, | 61 Ditto 48-3-20
wid Delagoa Bay.
27th June 1916 . +| United RBugineers, Singa-| 89 Ditto . 49-3-24
pore.
2lat July 1916 .| Colombo  Stores  Ltd,| 29 Ditto‘ . 50-3-9
Colombo.
24th August 1916 . | Uiiited Engineers, Sings-| 82 Ditto 33-1-15
pore.
8rd November 1916 . Ditto ditto 16 Ditto 26-0-26
4tn November 1916 . | Colombe  Stores  Lid., | 17 Ditio 54-9-0
Colombo. )
17th November 1916 . | Borneo Co., Ltd., Bangkok | 3 Ditto 2-1-20
15th Docomber 1916 . | A. Baur, Colombo . JF 2 Ditto 13 3-4
23rd December 1916 .| United Engineers, Singa*| 31 Ditto . 20
pore.
\ Total .| 1066213
1917

23rd January 1917
| 20th Febraury 1017
13th March 1917
24th March 1917

t4th April 1917 .
L4th July 1917

80th July 1917

13th Anguat ‘1917
9th November 1917
22ud November 1917
£6th November 1917

1at Docember 1917

CUnited Engineers, Singa-

pora. .
. | Borneo Co., Ltd., Bangkok .

J. W. Straughan, Pretoria.

United Eungincers, Singa~
pure.

Walker, Sons & co., Id,,
Colombo.
. | Colombeo Storea, 1d.,
Colombo. .
.{ United Engineers, Singa-
pore
Walker. Sous & Co,, Ld,,
Colombo. )
. Ditto ditto
Ditto " ditto

Borneo Co . Ld , Bangkok.

United Buoginesrs, Singa-
pore.

). W, Straughon, Pretoria .

30 coilis) Manila Bope

1 Ditto

8 Ditto
16 Ditto

9 Ditto .
38 Ditto .
38 Ditto
15 Ditto
24 Ditto

3 Ditto

7 Ditto
25 Ditto

L] Ditto

Total

25-8-28
2140
22-2.0
83-1-0

46-1-27

320+
1781
53-0-24

'58-2-7
6-0-16
12-00

41-1-13

21-1-0

346-5-8
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Number of coils and

Date of Shipment. To whom shipped. desoription. Weighta.
1918, Cwta,
24th Janoary lﬂiS Colomb;o Stores, Ltd., | 48 coil(s} Manila Rope 59-1-10
Colombe, : ' '
#nd May 1915 J  Bilimeris & to., |10 Ditto 38-0-0
Colombo.
Colombo  Stores, Ltd., | 24 Ditto 30 0-0
Colombo, ' .
13th Angust 1918 J. - Billimoris & Co.,j 20 Ditto 39-5-2
Colombe :
13th Angnst 1915 . Colombo  Stores,  Ltd..] 36 Ditto 33-2-11
Colombo. .
17th Angust 1938 ° , | Browns, Ltd., Colombo 18- Ditto 12928
13th Beptamber 1918 . | Barneo Co., Litd., Bangkok | 2 Ditto 2-290
23rd September 1918 , | Walker, Sons & Co., Ltd., | 20 Ditto 6i-1-22
Cglomho- :
Ditto ditbo .| 86 Ditto 58-2-17
2nd October 1818 .| C. J. Straughan, Pretoria .| 4  Ditto 26-1-26
16th November ]915 .| 1. Billimorin, Colombo 20 Ditito 4-5'0'0
25th November 1918 . | Browns, Ltd., Cape Town .| 16 Ditto . B4-1-25
16th Decomber 1918 . Ditto ditto . 100 Ditto 147-0-14
#3rd Decembar 1918 . | A. Baur, Esq., Colombo 1 Ditto - 5-1-20 -
' Total .| 731115
1919. i o
24th March 1919 J.  Billimeria & Co., | 30 coils Manila Rope B4l-0
Colombo.
Colombo, Stores. Ltd., | 27 Ditto 83¢
- Colombo, . i
14th April 1018 | Walker, Sons & Co, Ltd, | 1§ Ditty 89-815
i Colombo.
14th Auguet 1919 Colombo Stores, Ltd.. | 23 Ditto 46-2-14
Colombo.
t4th November 1919. | Walker, Sous & Co., Ld.|40  Ditto | 100-0-0
Colombo.
Sth December 1919 Ditto ditto 86 Ditto 35-0-0 .
Total .| 88517
1920, T
4th February 1920 Walker, Sons & Co. Ltd., | 24 coils Manila Rope 20.1.7
Colombo.
17th Mareh 1920 Esstern Shipping Co.. [ 10  Ditto 2500
- Pevang.
—— I Carried over 45-1.7
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To whom shipped.

-Nomber of coils.and -

Date of Shipment. description. | Weights,
Cwta.
1920—eonid, Brought forward . 45-1-7
S1et March 1920 .| K. P. V. M., Batavia .| 1pkge. Manila Rope . 0-0-20
6th April 1920 . . D].3 dE M. Medan #id| 40 0gile Ditto 20-0-0
Wan.
12th May 1920 . .| A. Baur, Esq., Colombe .} 2 Ditto . 18-1-5
28rd September 1920 , | E. D, Billimoria, Colombe . [ 5 Ditto 15-2-21
80th October 193¢ . | Colombo  Btores, ILid, .21 Ditto « 700
Colombo, —_———
- 4 Total ' 101-1-25
1921.¢ e —

27th Janugry 1931
dth April 1921 .

11¢h July 193] .
8rd Anguat 1621
8th September 1831
12th October 1931

13th December 1921

1923,
32nd March 1922

ath April 1922

1923.
8lat Fobraary 1028

11924,
S.n.‘:i‘..l:nnuy 1&24
S0th Janovary 1924
16th March 1924
Tth Angust 192¢
16th Ootober,1924

+

Walker, Soms & Co,, Id.,
Colom

.| Colombe  Stores, 14,

Cclombo.
Galestin Bros,, Batavia
E. D. Billimoria, Colombo.
Galestin Bros., Batavia .

"~

. | walker, Sons & Co., Id.,

Colombo.
E. D. Billimoria, Colombe.
Hoare & Co., Colombo

Walker, Sous & Co., Id.,
Colombo.

E. D, Billimoria, Colombo .

Colembo  Stores, id.,
Colombo.

A. Baur, Esq., Colombo .

E. D. Billimoria, Colombo .

Walker, Sous & Co, Id.,
Colombo.
A. Banr, Eaq,, Colombo

Whalker, Sons & Co., Id.,
Colombao.
Colombo  Stores, Id.,
Colombo.

82 ovils Manila Bope .

18 Ditto
L) Ditto .
9 Ditto
us Ditto f
26 Ditte - .
Ditto .
8 Ditto
Total .
80 ooils Manila Rope .
5 Ditto
Ditto .
Total
1 0oil Mauila Rope
5 ooils Manila Rope .
4 Ditto .
2 Ditto .
. 26 Ditto .
4 Ditto
Total

78-0-0
8240-0 .

7-218

18-1-0
7500

11-0-0

e ————

204-2-16

35-3-0

1500
5-1-8
12-3-8
75040
15-0-0

171-0-14
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Date of Shipment. . To whoni shipped: - |. Nm}:;&g;‘;?"’ Weights.

T

1925, ,  Cwta.

16th April 1925 . .| Colombo Stores,  Ld., | 31 coile Manita Bope . [ 20040
Colombo.

1926,
N : _ :
1997, ' ;
Wit

(4) Letter dated 14tk September, 1928,

With further reference to our replies to your questionnaire accompany-
ing our letter of 3lst ultimo and in connection with our Mr, A. A. Marr's
evidence we now have pleasure in submitting the information required.

Figures of supplies to Shipping Companies given in our above gquoted
letter for the last three years were—

1925--10,889 cwts. 1926—10,983 owts. 1927—13,323 cwis.

out of which we have supplied to the P, and Q. and B: I., i.e., firms with
bonded warehouses— .

8,506 owts. 10,140 cwts. 10,426 cwts.

otherwise—
781 per cent. 923 per cent. .7H'3 per éent, -
of our total supplies to Shipping Companies,

A reduction on the existing duty on the proportion of these figures to our
total” output would suffice as far as our present working is' conecerned' but
we are of the opinion that in the futnre it would renct against us in respeat
of ropes sold in India. Our competitors with the full benefit of a reduction
would be able to undergquote us in local markets while we would have to
reduce our quotations to the Shipping Companies to our nett o.i.f. price
less all duty and add the full duty to the price we would quote for. local
business,

In our opinion we consider the best solution of the difficulty would be a
drawback on ropes exported to foreign countries or sent to honded warehouses,
the duty on the raw material to remain as at present. We put forward this
suggestion for your kind consideration,
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THE, GANGES ROPE COMPANY, LIMITED.

B.—Opavr. '
Evidence of Mr. A. A, MARR recorded at Ootacamund on Wednesday,
. the 5th September 1928,
;Introluctom. -

President.—Messrs. Macneill and Company are the Managing Agents of
the Ganges Rope Compary, Limited.

Mr, Marr.—Yes,

President,—Are you in Messrs. Macneili and Company?

Mr, Marre—I am in Messrs. Macneill and Company. = S

President.—Are you in charge of the Ganges Rope Company, Limited?

Mr, Marr.—No. T am an Assistant in the department of Messrs.
Macneill and Company in charge of the Rope Works, ’

President.—Besides manila rope, you make different varieties of rope.

Mr, Marr.—Yes., . '

Jute casketting.

President.—What i8 jute casketting?

Mz, Marr—It is a loose twisted rope. made out of jute and is used for
packing pipes. It 14 aboui §” diameter and is used by the railways to =
large extent.

President.—What sort of pipes do you mean?

Mr. Marr.—Water pumps, cables, ete.

Manila rope and hemp,

President.—You produce about 900 tons of manila rope in a year.

AMr. Marr.—About 1,000 tons, '

Dr. Matthai—You sre practically manufacturing up to your capacity
because last year I find your output was about 921 tons against your total
capacity of 1,000 tons.

Mr, Marr—Yes,

Dr. Matthai.—These different kinds of ropes do not gompete with omne
another? ‘

My, Maorr.—Sisal competes with manila.

Dr. Matthai.—What is this country-hemp?

Mr. Marr.—That is Bengal hemp, Benares hemp. Tt is used for making
lines used on Bteamers.

President.—What is the peculiarity about this manila hemp?

Mr. Marr.—Hemp is the strongest fibre in the world at present. Home
manufacturers are trying to improve sisal to compete with manila hemp in
strength, but sq far has not succeeded.

Dr. Matthai—1 suppose sisal is much less expensive than manila hemp.
1f you tdke manila rope at present prices—Rs. 45 per cwt. for number
2 grade—what do you think would be the corresponding price of sisal
ropef '

Mr. Marr—Rs, 38 to Rs, 39. .

President.—Y teke it the Philippines have got a sort of monopoly.

Mr. Marr.—They have an absoluta monopoly.

President.—~Thers is no exaot substitute found for it.

My, Marr.—No.
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Waaste.

President.—You give about 8 per cent. as the waste in manufacture, If
there is only 8 per cent. waste in manufacture, then would the removal of
this duty give you any special advantage over the manufacturers in the
Philippines, or Hongkong or mearer the sources of supply?

Mr. Marr.—F¥ would not give sny advantage as regards the waste.

President.—Freight is not a very big item.

Mr. Marr.—Freight on manila hemp from Philippines to Calcutta is
greater than the freight from Philippines to Great Britain.

President.—If there were more waste, perhaps it might be different.
Here the waste is very small.

Mr. Marr.—We gave it as 8 per cent.

Dr. Matthai.—Some people give as much as 15 to 20 per cent.

My, Marr.—During the first process of manufacture oil iz added and it is
rather difficult to tell the actual wastage on the hemp itself.

Mr. Matthai.—I suppose we might take it roughly at about 10 per cent.

Mr. Marr—That will be about right, :

President.—This is the only important point. Supposing this duty is
removed, the British manufacturer still has got to pay the freight on the
finished product from the United Kingdom to Calcutta.

Mr, Marr.—Yes, )

Advantage of location of factory at Caleutia.

President.—That he poys in any case. He probably pays leas freight than
you do as you say on the raw hemp. What advantage them do you have
over your competitors by being located at CalcuttaP?

My, Marr.—The advantage of having our works in Caloutia is not so
much from the manila hemp point of view, but from the coir rope point of
view, Being situated in Calcutta we are in an advantageous position.

President.~—Do you use the same sort of machinery for making hemp and
coir ropesf !

Mr. Morr.—Yes, sa regards the actusl rope making, but in the case of
coir we get the yarn already twisted. i

President,—Then the process is the same.

. Mr. Marr.—The stranding and laying up processes are the same.

Dr. Matthai.—You use practically the same plant.

Mr., Marr.—Wse use the same plant; the same rope walk,

Dr. Matthai.—Practically it comes to this: by importing manila hemp
and manufacturing manila rope, your output is increased.

Mr, Marr.—Yes, '

President.—And that brings down the overhead charges.

Mr, Marr.—Yes. As we state, manila rope is only 21 per cent. of our
produaction,

Importe, -

Dr. Matthai.—If you look at your answer to question 19, you will find an
inereasing quantity of rope imported now from the Philippines.

Mr. Marr.—Yes,

Dr. Matthai.—Taking the port of Calcutta, the imports from the
Philippines are gradually increasing and Hongkong has practicslly disap-
peared.

Mr. Marr—I think I can tell you why that is. There is a firm in
Caleutta who have lately become agents for a ropery in the Philippines.

Dr. Matthai.—Is the establishment of roperies in the Philippines a new
featuref ‘ o : .
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Mr. Marr.—No.

Dr. Matihai.—There have been roperies there all along.

Myr. Marr.—They have been there for many years, ’

President.—What I want to know is, is there a higher freight to. be paid
:ﬁoﬁg finished article than on the raw material or is it the other way

Mr. Marr.—I think s higher freight has to be paid on the finishpd articte.

President,—To that extent then you might have some advantage over 1he
Philippines.

Mr. Marr.—Yes, a little.

President.—What I cannot understand is how is it that the Philippinea

with the raw material at their own door are not ahle to compete against
you more successiully than they are doing at present.

Mr. Marr—] was in Manila last June and went over one of the factories
there. They seem to be working about 24 hours a day and most of their
production goes to America. But if at any time-they lost the American
market, they could easily transfer it to other markets. They have already
got complete control of the Straits market and Siam. They have made no
serious attempt to capture the Indian market so far, possibly on account
of the 15 per eent. duty.

Labour cost.

Dr. Matthai.—How does labour cost compare as between Philippines and
Calcutta? Have youa any idea?

Mr. Marr.~I am serry, I could not tell you.

Dr. Matthai.—Are wages higher in the Philippines?

Mr. Marr.—Yes, I should think so.

President.—So far as Philippines are concerned except the duty on the
imported material, you are at no great disadvantage as compared with the
Philippines; is that right?

Mr, Marr.—Yes, .

President.—Because ther have to pay freight on the finished article

which would be little more. Their labour, I understand, is a little more
expensive.

Mr. Marr.—Yes, they are also on the spot. I understand some of the
roperies there have their own manils hemp plantations.

President. —They would get world prices more or less, wouldn’t they?

Mr. Marr—But then they cut out the middlemen’s charges.

President.—I want to see how you stand as compared with the Philippines
in this respect. Ordinarily speaking, even if they grow their own hemp,
they are supposed to charge it against themselves at world prices. As I
said, they will pay a little more freight than you do.

Mr. Marr.—Yes, on the rope. .

President.—So far as the Philippines are concerned, you are not ai any
particular disadvantage except as regards duty.

Myr. Marr.—No. .

President.—But then on the other hand they pay 15 per cent. on the
finished rope.

Mr. Marr.—Not, when they import into Singapore.

President.—I am now talking of India.

Mr. Marr.—~We nre at sn advantage over them. We can underguote
them at the present moment. .

President.—~Then take the United Kingdom. It is the same thing.
Tnited Kingdom will pasy the freight in sddition on the finished  article
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~

,and they pay the 15 per cent. duty. So far as India is concerned, you are
pot it a disadvantage, but it is rather the other way shout. ‘

Indian rope as compared with United Kingdom rope.

Mr. Marr.—Except that our rope can’t be compored ..with the home
rope.

President.—How do you mean?

Mr. Marr.—The quality of rope manufactured in the United Kingdom is
much higher,

Dr, Maithai.—United Kingdom rope is of o better guality?

Mr. Marr.—Yes, )

President.—Don’t you compete in that? :

Mr. Marr.—No. ' .

President,—In those classes of rope in which you c¢an compete against
the United Kingdom, you are no worse off. :

Mr. Marr.—No, unless the B, 1. and P, & 0. Companies start a bonded

warehouse, but we do not claim to be able to produce a rope of the same
quality as those manufactured in the United Kingdom.

Bonded Warehouse.

President.—I will ask you o few guestions about the bonded warehouse
presently. ILweaving that out for the moment, there is no serious competi-
tion between youw and the United Kingdom. -

Mr. Marr.—No, ' e .

Dr. Matthai.—In fact you are not raising any point before us except the
question of overseas markets and ships’ stores. Have the B. I. and P. & O.
Companies started a bonded warehousep?

Mr, Marr—Yes.

President.—Where is it located P

Mr. Marr.—At Garden Reach.

President,—Manila rope is not an artitle that would be used in the high
seay, It must be wsed in the ports ordinarily.

Mr. Marr.—Mznila rope is used on the ship itself.

President.—In that way it would be possible for them to evade customs
duty .altogether, .

Mr. Marr.—Yes, :

President.—We will have to find out from the Central Board of Revenue
what the position is and what prinoiple is applied.

Dr. Matthai—Why ever did they not think of this beforeP

President.—That will apply to all stores. I am not very familiar with
the practics, but if any ship arrives in the harbour; they have got to lock
up the stores and are not allowed to use more than is absolutely necessary
for the ship during its stay in port, but I don’t know what they can do
with o thing like this. They propose to import stores into the country and
place them in this bonded warehouse: I am speaking merely from memory,
but my recollection is that as soon as m ship arrives in harbour, all the
dutinble articles are supposed to be under lock and key.

Mr. Marr—They will keop a stock of stores in this bonded warchouse.
These stores will remain in bond and will be issued from time to time accord-
ing to the reguirements of the ships.

President,.—Except those on the home run the B. I. steamers touch most
of the Tndian ports. In that case they are constantly nsing the same article
in Indian waters and I cannot understand how the Customs Department is
going to keep any check on them. ' .
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My, Marr.—1 understand this bonded warehouse is only for stores to be
used by ships on the home and the far east runs and only stores for coast
running steamers would be declared. .

President.—Youn do not know really how much of your business is likely

- to be affected, It is not likely that the steamers on the European run would
buy rope from here,

Mr. Marr.—-No,

President.—After all your business may not be affected to the extent you
suggest, ‘

Mr. Marr—It will undoubtedly be affected, because if they can bring
ropes from home on their own steamers, paying no freight, and put them
in bond in Calcutfa, it will be much cheaper for them and also they will get a
much better ropeg. ) .

Dr, Matihei—I find from your figures the total of your shipping rope
is sbout two-thirds of your output. I was wondering how much of that you
actually sold in the past to the B. I. and P. & O. Companies.

Mr. Marr.—I should say at least 75 per cent.

Dr. Matthai.—Supposing it bappened the B. I. and P. & 0. Companies
started their bonded warehouses and got all their ropes duty free, it wouid
affact you to the extent of hslf of your total output of manila rope.

Mr. Marr.—Yes. .

President.—Supposing this duty is removed, is there sny guarantee that
the home manufacturer will not reduce hig prices by the same amount if he
wante to keep his business. : , .

Mr. Marr.—It is unlikely that he will cut the price’ of his rope unless
the price of the raw material comes down to an appreciable extent. . -

President.—The whole point is that so far as your other business is con-
cerped, this dosen’t interfere. - : : .

Mr. Marr.—No. '

Rebate.

President.—If instead of granting you a rebate on the raw material used
in the half of your business a%ected, the duty on all raw material was reduced
by half, the result would be the same.

Mr. Marr.—1 don't think it would produce the same. ragult in the foreign
markets. It would only mean a reduetion of Rs. 2.12-0 a cwt.

Dr. Matthai.—You mean the overseas markets. Supposing we leave that
question for the moment and take the question of ship;:ing stores only—
at present about half of your shipping stores are likely to be affected;
supposing we grant you what you are asking in your letter, that is to 39.{,
give you a drawback on all the shipping ropes that you supply to the B. I.
and P. & 0. Companies, then the position will be that you pay 15 per cent.
on the manila hemp that wou use for local consumption and on the rest
vou pay no duty st all on the rope manufactured for B. I. and P. & O,
Companies, Praotieally the sarme result will be obtained if we give you
a flat rate of 74 per cent. . :

Mr, Marr.—Yes, on the basis of our present sales.

President.~As regards exporis, is there any provision in the Sea Customs
Act to give vou a rebate? _

Mr. Marr.—I don’t think so. We have not exported for the last few
lyears. _

Pregident.—Tt seems & very serious defect in the Customs Administration,
that there should be mo provision whatscever. Every country has some such
provision. When an article is exported in respect of which no customs duty
to. paid, & rebate on the raw material is given. In same countries they manu-
facture in bood, but that is & mere matter of administration. Are you sure
thut there is no provision in the Sea Customs Act? o
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Mr, Marr~] don’t think there is. . .

President —There should be no difficulty whatecever in the case of manils
ropa. There is not anything else in it.

Mr. Marr.—In some eo-called manila ropes, there is a great deal of sisal.
We manifacture pure sisal ropes and so do the other Calcutta manufac-
turers, but thwe Phillipines put on the market what they call ** Dry white ™
manils which 'is practically 75 per cent. sisal. '

President,—~Supposing we did thia, you would get a rebate op exporb
The B. I. too eoufd claim that rebste on placing them in a bonded werehouse.
They could buy them from you and keep them in the bonded warehouse.

‘Mr. Marr.—Do you mean the B. I. vould ¢laim the rebate?

Dr. Maithei.—That is practically what they are going to do.

Mr. Marr.—Con they get a drawback on stores purchased in Caleutta?

Progident.—I think nob, . ‘

Mr. Marr—If they purchased our ropes, could they get a drawback on
our ropes? . ‘ . N .

President.—If we granted you a drawback on the ropes you exported,
obyiously other persuns who exporfed from India would also get it.

Mr. Morr—Yes. o :

Progident.—It might be simplified. You would export to the B, I. That

.is what it comes to. :

Mr. Marr.~—Yes, If we placed our rops in their bonded warehouse, wé
would clnitn & rebate. :

Pregident,—Could that be done now?

My, Marr.—No. ‘ :

Pregident ~~It doss seem to me to be a very peculiar position,

Dr. Maithai.—1s there any other shipping company that proposes to do
this to your knowledge? v Fpine ‘ PRy pIoP

Mr. Masr.—No, but if once the B. I. sete the fashion, then all the other
shipping companios will follow suit. '

Dr. Matthei.—SBupposing you got a drawbeclk in respeet of your exports
to oversens markets, bave you any kind of idea how much you would be able
to do in the way of export business?

Mr. Marr.—I am sorry I have no ides.

Dr. Matthai.—Because looking st your iiguras, bofore you had teriff diff-
oulty, I find that at the best of times you did net export more then 60 tong
B yeor,

Mr, Marr—I4 will be very difficult to get into those markets again,

Prasident.—Your markets were Straits snd Ceylon.

Mr. Marr.~—Yes.

President.—Where do you expect your market again?

Mr. Marr—At Singapore.

President—You eay Philippines have already got that market.

Mr, Marr.—Wae ghall try to get it back again.

Prasident.—Would: not the question of freight there be against you on
the finished article? )

Mr. Marr.—It would be against ua,

Dr. Maithai—The Shslimar Rope Works give the present price of manila
ropa in Straits and Siam as Rs. 88. T take if that this is No. 2 grade. The
carrent price in Caleutta is Rs. 45 and therefore the difference is precisely
tlﬁe duty on the raw hemp. If thess figures are right, you will have an even
chance.

Mr. Marr.—Yes. L

Dr. Mectthai.—Exocept that you will haw . i
Singapore to Caloutte, P y e to .pay the freight from
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Mr. Marr.—Yes. ' -

Dr. Miatthai.—Do you  know what the freight is from Caleutta to
Kingapore? o

M#. Marr—Rs. 22 a tofi. . i ’

- Df. Matthai:—That is about Re. 1-8-0 per ewt. Have you any ides of
the ‘prices in th8 Burma market? You do a lot' of business in Rangoon.

Mr. Marr.—Nothing in manila rope except to the B. L.

. Dr. Matthai.—1 gather from some of these representations that prices
given in Bangoon for some reason are about Rs. § lower than in Calcutts. .

Mr. Marr.—Yes. That I understand is not the same grade of manils
rope. It is what is called~“ Dry ,white "’ adulterated manils and sisal
TOpe, : .

President.—Supposing we were to recommend this rebate and the Customs
people wantad some sort of guarantee that their interests shounld’ be' safe-
guarded, what would you propose? .

Mr. Marr.—In the case of rope for export the submission of the bills of
lading. is sufficient. ~

- Presidenti—We have got t go furthier then that, ¥You ssy they mix some
other materisl with the hemp. _ _ .

Mr, Marr—We can slways give a guarantee that our rope is made from
pure manila hemp. ‘

President.—Can they test that easily?

Mr. Marr.—Yes. ‘

President.—Customs people, ss India expands industrially, will have to
make some administrative arrangements for rebates on exports. They
cannot go on. indefinitely without eome such provision, As I understand
your case is that you practically want a rebate on exports whether they are
used by the B. I. or whether you export to foreign countries.

Mr. Marr.—That is right.

Prosident.—Then 8s my ecolleague put it to you, so far_as the Indian
shipping companies are concerned, a reduction of the duty to 74 per eent.
might set you right and as regards exports to foreign countries the question
of en entire remission may be considered as a separate matter. So far as
India is concerned only half of your business is likely to be affected. There-
fove instead of giving you 15 per cent. on ope halt, & reduction of the duty
to 74 ver cent. would put you in the same pesition: ‘

4 My, Marr.-—It is rather difficult for me to say without knowing the exact
gures. )

President.-—Tf it is 75 per cent. T} per cent. would be g little more.

Dr. Muatthai.—~Could you send us later the exact figures of your supplies
to B. I, aud P. & O. Companies? :

My, Marr.—Yes.

President,—1 would like to put it this way. What reduction of the duty
would put you so far as your business with the shipping companies is con.
cerned on the same footing as your competitors?

Dr. Matthai.—As far as the rope locally consumed is concermed, you are
not subject to any disability and your dividends have been fairly high.

Mr. Marr.—Yor, I may say that these high dividends heve been due
largely to the profit made on our other products such as jute twist.

Prosident.—Therefore the wholg thing turns on this that you should be
put on an equality compared with the foreign manufacturer and that only
arises ms regards this ehipping business. It is for you to suggest what
reduction would put you om 8 footing of equality with the foreign manu.
facturer as regards your shipping business.

The next point es' regards the rebate on exports, there seems to be no
reason why there should be any interference with your export business by
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the Customs. It may be poesibletor deal with that question entirely sepa-
rately from this enquiry. We would like to treat the question from those
two different points of view.

Mr. Marr—Do you wish to treat sales mede into bonded warehouses on
tHe samre fbotihg ad' the expoite?”

President.—I want you to suggest what remission would put you on an
equad fbotivg: Suppositif’ ond-thitd of' your' business is affected, 5 per cent.
on the whole eet you right! If it'is half, 7} per cent. and so on.

Mi Murr-=Yod whul?' lide e th get’ figurés?' .

Dr. Matthai,—Pléasd give' us st figutés t6 show what is the reduction
in the genersl rate of duty on raw hemp that would compensate you for the
loss that you might incur in respect of the shipping ropes supplied by
importers through bonded warchouses.

Mr. Marre~-I will send you figures later on.

President.—As regards exports, in the ordinary sense, that we are pre-
pared to consider separately. .

Dr, Matthei,—There is just a smsll point I want to ask. In giving the
prices of raw hemp, in answer to question 18, you give us two grades.
Cou;d you give me an idea which of them is the commoner grade used by
you

Mr. Marr—No 2.

.Dr. Matthei.—So that if T' wish to ' take one of these as typical of your
production, I should take No. 2.

Mr. Marr.—Yes.

Dr. Matthai.—Plesse see your answer %0 question 24. I take it that
Rs. 51-8-0 is the price of the rope that you manufacture out of No. 1 hemp
snd Rs. 45 of No, 2 hemp, is that right?

/

Mr. Marr.—Yes.

Dr. Matthai.—I think the Shalimar people give vs the total comsumption
of manile rope in India st sbout 4,000 tons, that is to say Jlocal . production
is 2,000 tons and imports about 2,000 tons. You ssy you have not any
information, I suppose we miay take the Shalimar figure ss approximately
correct. . ’

Mr, Marri—] ghould' think it is approximately corréct,

Dr. Matthai—On No. 1 rope I suppose you really have a considersble
advantage over the importer. What I mean iz I ecaleulate the duty paysble
by an importer on No. 1 will be somewhere about Rs. 6-8.0 per cwt. and on’
the raw hemp corresponding to that, you would pay about Rs. 5.12.0 per
ewt. of finished rope. )

Mr. Marr.—Yes, we have en adx‘rantége there.

Dr. Matthei—On the other grade you are just even. If you' take Re.

as the price of No, 2 rope, that will give about Re. 5.12-0 as the duty pa‘}g

by tlhie importer which is precisely the duty that you pay on the rew hemp.
Mr. Marr.—Yes.

D, Mattliai.—Of course the interesting thing sbout the position is that
three years ago the prices of imported rope were much higher. From your
figures on pape 4, you will find the prices steadily coming down. When #He
import p‘ric§ coriies down, they pay less duty, becauss the duty is ad valorem.

Mr. Marr.—Yes,

-

1 rd -

President.—The other manufacturers havé' not' sppeared, but i
touch with them : i are you in
Mr. Marr.—We are in close touch with the Shalimar' Hope Works.

President:—They, T soppose, etend more or less in the samé’ position as
yourself. : ‘

Mr. Marr.—Yea.
President.—And Messrs. Harton and Company?

-
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Mr. Marr.—I don't know very much about Massrs. Harton and Compa.n_y.
President..—They do the same sort of business.
Mr. Marr—Yes. They are a private firm.

President.—If your percentage is 756 per cenmt., theirs would he about
the same.

_ Mr. Marr.—I don’t think Messrs. Harton. and Company supply the ship-
ping companies. They supply t¢ mills and occasionally to railways.
" Dr. Matthai.—These other small concerns simply sell for the baszsar,
Mr. Marr,—8, C. Mullick and Company sell coir rope to BSingapore.

Messrs. G.. D. Bannerjee and Company manufacture a small quantity of
manila rope.

Dr. Matthai,—What do they do with it?

Mr. Marr~They sell their whole production to Governmeat.

President,—Do they sell to collieries?

Mr. Magrr.—~Not very much. [ think the collieries mostly use wire ropes.
They only use very small guantities of manila rape.

President,—What are the industries that use these ropes?

Mr. Marr.—Jute mills for driving purposes. ’

Pesident,—Railways do not use very much apparently.

My, Marr.—No.

; Importe of manila rope. ,

President —These imports (refers to Volume I. S8ea Borne Trade of British
India), I take it, from Straits Settlements and Hongkong would be largely
manila rope, ‘

Mr. Marr.—Yes.

President.—As regards the United Kingdom, we cannot say definitely.

Mr, Marr.—They may be manila or sisal ropes.

President.—Except as regards the imports from the Straits Settlements
and Hongkong, we can never be sure of what the imports are. ) '

~Mr, Marr—No.

President.—About half of the imports from foreign countries are from
the Philippines, There is a tremendous increase in the imports from the
Philippines.

Mr, Marr.—The reason is that Messrs. Allen Brothers have just started
an agency and the Anglo-Siam Corporation in Bombay are importing ropes
from the Philippines, _

President.—It is really impossible to say except as regards Philippines,
Btraits Bettlements and Hongkong?

Mr. Marr.—Ropes shown as imported from the Straits Settlements and
Hongkong may originally have come from the Philippines as Hongkong and
Singapore are the two transhipment ports for these islands; I don't think
‘there is very much Hongkong manufactured rope coming into India.

Dr. Matthai—Are there many roperios in Hongkong?

Mr. Morr.—There ia only one,

President.—As regards hemp, that I think comea from the Straits, Philip-
pines and Hongkong,

My, Marr.—Hemp shown ss coming from the Straits ia actuslly growen
in the Philippines Islands and transhipped st Singapore.

President.—80,000 owts. are they entirely manila hempP

Mr, Marr.—Yes. o
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President.—As a malter of fact it is not necessary for us to go very
much into the question of the imports of rope at all, because you are not
making any claim to protection. Your claim for assistance relates only to
the finished article used by the shipping companies and exports,

Mr. Marr.—Yes.. There may be a time when we may have to increase our
wages. The industrial troubles just now seem to point that way.

Mﬂrhmrr:,«

President.—We cannot provide for things that have not arisenm. ‘I take
it the machinery is very simple. Does it require any. very great skilled
labour.

Mr. Marr.—As regards one process, yes: the process of spinning the
yarn.

Peerident —In thet done by machineryP ~

Mr. Marr —Yes.

Dr. Matthdi.—Is it very different from spinning coir yarn?p

M. Marr.—Coir yarn is spun by hand.

Dr. Matthai.—Have you seer any of the works where they do it by
machineryP

Mr. Marr.—Yes,

Dr. Matthai.—What is the differencef Is the fibre more difficult to
handie? )

Mr. Marr—We do not attempt to spin coir yarn ourselves as we can buy
it already .spon. For coir ropea the yarn need not be so evenly spun as for
manila repes. :

President —1 cannot. understand why people in Bombay have not started
the manufacture of manila rope.

Mr. Marr.—I know of no ropery in Bombay. The reason why rope
making was started in Bengal was purely due to the large amount of shipping
which came up the Hooghly.

Dr. Matthai.—I think probably you started in Caleutta, bescause the main
busmess was jute and that gave you a start.

Mr. Marr—The manufacture of rope was first started in the days of
John Company.

President.—I believe there are some coir rope factories in Bombay.

Mr. Marr—Yes, I believe so.

President.—I cannot understand why they do mnot import manila hemp
into Bombay and manufacture rope there,

Mr. Marr—They haven’t- the machinery which we have

President. —They can get it.

By your proposals if there is any manufacturer in the Bombay side, he
cannot be affected adversely at all.

Mr. Momr.—No.

I»r. Matthai.—There was a point which Hartons raised. When this duty

is assessed on the raw hemp, I suppose they consider that each bale weighs
30 many owta.

My, Marr.—Each bale weighs 279 lbs.

Dr. Matthai.—They tell us that it is rather less, i.e., 262 lbs., but they
are charged on 279 lba.

Mr, Marr—It is based on 2 piculs, Philippine. ‘

Dr. Matthai.—Philippines picul is supposed to he 139% lbs., but actually
they say it is about 5 per cent. less.

Mr. Marr—1t is rather gdifficult to tell.

Dr. Matthai.—So that you payv really about 18 or 17 per cent. instead of
15 per cent. You don't think there is very much in it.
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Tariff valuation.

President.—Are you not consulted regarding prices when the tariff
valuation is fixedP .

Mr., Marr—No.

President,—If you find that the tariff valuations are not correct, then
it is for you to approach the Customs Authorities. The idea is they are
supposed to consult the interests affected by the tariff valuations every year
during November or December and fix the tariff valuations for next year.
You have got no complaint to make as regards the tariff valuation of Rs. 35
per cwt,

Dr. Matthai,—On your figures it is about Rs. 37-8-0 for No. 1 and Rs, 334
for No. 2. Rs. 35 is a good intermediate figure.

Mr, Marr—From April 1922 it hes been Rs. 35 per cwt.

President,—Prices have dropped. When they fixed Rs. 35, prices were
higher. Anyhow you don’t make any point of that.

Mr, Marr.—No,

President.—As regards your answer to question 28, you would be prepared
to give any reasonable gnuarantee the Customs Authorities would require with
regard to the granting of a rebate om all ropes exported.’

Mr. Marr—Yes, )

Dr. Matthai—I suppose if 2 small manufacturer of no particular stand-
ing exported to overseas market, there would be no difficulty for the Customs
Authorities to find out whether his goods contained anything beside manila
hemp.

Mr. Marr.—1t will not be difficult for the Customs Authorities to find it
out as they can test the rope. They usually cut a piece off and test it
chemiecally. .
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The Shalimar Rope Works, Limited, Calcutta.

Letter dated the S0th August, 1928,

We are in receipt of your letters Nos, 28.T, and 66.T. of the 8th and 24th
August, respectively, and regret we were unable to reply to same in time
fo reach you on the specified date as we had some difficulty in getting some
of the information required and trust the delay has not caused you any in-

convellience.

Meantime we wired you to-day to the effect that we were posting your
questionnaire to-day and that we had been unable to arrange to send a repre-

sentative down.

Woe enclose herewith five copies of the questionnaire which we have replied
to to the best of our ability and that as the position is likely to become mcute
in the near future we trust your Board will ses their way to recommend -the

abolition of the Duty.
REPLIRS TC QUESTIONNAIRE.

Intreductory.

1. The .Bhslimar Rope Works were established in 1805,
2. The capheity of Manilla Rope is 900 tons per annum,
8. The output for the past five years is as follows :—

1923, ° 1024. 1625, 1926. 1927,
-Tone .27 825 369 472 AT 4

4. Mesars, The Ganges Manufacturing Co.; Ld.
" ,Harton & Co.
T 8. C. Muilick & Co.
»  Gangadhur Banerjee.
w  The Western India Ropery.

5. The approximate quantity of Manilla Rope manufactured in Indis

would bs about 2,000 tone. i
8. We manufacture the following in addition to Manilla Ropes,
Hemp, Cotton, Sisal Ropes and Lines of all description.

Raw materials. )
7. About 124 pounds of hemp is required to make 1 owt. of rope.

8. The wastage is about 10 per cent.
9. The waste is of no value and is ‘destroysd.

10, No.
11. Our importe of Manilla Hemp for the past five years were :—
1928, 1924, 1925, 1028, 1027,
Tons . 101 170 27 487 308

12. (a) A small guantity of Oil or Fibre softener.
(b Imported. .

\
Coir,

18. The averago of the principal grades of Manilla Hemp during the past

three years is :—
(&) J. 1 Grade, Ra. 98.8-0 per bale, c.i.f., Caloutta..
J. & u Rs. 78 per bale, o.i.f., Caleutta.
{b) Landing chorges, Ra. 16-4.0 per cent, bales.
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{(¢) Duty, Rs, 1,807-13 per cent. bales.
(d) Cost of transport to factory, Re. 1 per basle. The weight of &
bale is two piculs of 139} pounds, say 24 cwts, .
14. The duty is 15 per cent. on the Tariff value which is at present fixed
8t Rs. 36 per cwt. This equals Rs, 5.12 per cwt.
16. The smount of Customs Duty psid by us during the past three

Fears was:-— . .
1925. 1926. 1927.
‘Rs. 46,085 Rs. 50,390 Re. 32,606

18, Manilla Hemp is not used for any other purpose.

Home market.

B 17. Impossible to say but probably not less than 4,000 tons inecluding
urma.
18. The principal industries who use Manilla Ropes with the gquantities
snd valued supplied by us during the past three years are :—
Tons. . Valued Ros.

Railways— ' ¥
1925 . . . . . . 814 78,720
1926 . . . . . . 1013 99,6356
19027 . . .- . . 1253 1,05,685

Shipping—

1926 . . . . . . 2123 2,07,78¢
1926 ) | 2,15,894
1927 . . . . \ . 1594 1,56,480

Government—

1925 . . . . . . 24 23,047
1928 . . . N . . 85 83,762
1927 . . . .. . 78 72,066

Industrial—

1925 . . . . . 89} 87,427
1926 . . . . . . 83 81,400
1927 LT . . 95 98,951

19. United Kingdom, Hongkeng and the Phillipines.
20. (a) Information not available. .
(1) Avernge price for the past three years—

1925. 1926. 1927,
Ra. 51 Rs. 49 Rs. 49.8 per cwt.
" . Tons. Cwta.
21. Siam . . . . . . . . 1 11
South Africa . . . . . . 4 4
Ceylon . . . . . . . . 15 7
Burms . . . . . . 154 10

22, (a) Hongkong, the Phillipines and United Kingdom.
(b) Hongkong is a free port and the Manilla Fibre grows in the
Phillipines and there is no duty.
28. Low industria]l costs.
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24, The present price of Manilla Rope in Calcutts is Rs. .45 per. owt.
From Rs. 40 in Rangoon to Re. 88 in the Straits and Biam. '

Pinancial position. B
1928, 1924. 1925, 1926 1927,
26. Nil. Nil. Nil. 10 . .10 per cent.

28. Five copies of our Balance Shest for each of the last three yesrs are
attached. ‘ - :

~ Proposals,

27. (6) We are of opinion that the Import Duty should be abolished
entirely, our reason being thet owing to the eaid hesvy Duby we are practi-
cally barred from the Burms market, which is at our door, but also the large
sud prosperous markets of Singapore, Penang, Malacca, Bangkok, ete., which
we wnai‘fer our own territory, the whole trade being in the hands of foreignars,

(b) The Scuth African market has for some years past also been practi-
cally closed to us since Roperies have been established and the Union have
put & heavy protective duty on imported Ropes.

{¢) Our very existence is now threatened in Indis, one large shippi
firm having established a Bonded warchouse into which they land imporzg
Ropes and issue them free of Duty to their own and other steamers.

We now understand that the lsading Shipping Companys in Indig are
uontampla.tinti ogening large Bonded warehouses at all the leading Ports com-

mencing wi ombay and Caleutte where they will tmport and .issue sll
Stores free of Duty to all shipping.

As by far the grester portion of the Rope trade is ‘taken by stesmers, it
will thus be sean that the very existence of the trade is seriously menaced,
and unless the Duty is entirely removed we will in the:course of the next
few years, probably have to close down and we trust that it will be posaibla
for our proposal to be arranged. ' -

28. We do not consider oursclves in a posifioh to offer any suggestion.

Enclosurs No. 1.
Balance Sheet as at 30th June, 1985,

Rs. @a. p. ‘ Re. 4. p.

Capital . . 6,50,000 0 © Gross Blook . 498,165 1 9

Bundry Liabilitiea 43,288 13 7 Less Depreciation 1,789,801 11 1
Profit and Loss. .

Aepcount R 86,920 1 1. Not Block . 2,08868 8 8

Liquid Assets . 850840 7 O

6,33,208 183 8 . 6,858,208 13 8

Enclosure No. 2.

Balance Sheet as at 30tk June, 1926,

‘ Rs, a. p. Rs. a.p.

Capital : . 550,000 6 0 Gross Block . 478864 9 9

Bundry Liubilities 70,602 5 8 Less Deprepiation. 201,735 0 5
Profit and Lose -

Account . 148841 0 7 Net Block . 2.72,119 9 4

Liquid Asssts .  4,92818 12 11

7.64,438 6 3 764,433 8 8
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Enclosure No. 8.
Balance Sheet as at 80th June, 1927

Rs. a. p. "+ Re. a.p.

Capital . . 550,000 0 © Gross Block . 489,364 0 6

Reserve Fund . 50,000 ¢ 0  Less Depreciation. 2,238,074 9 1
Sundry Liabilities, 41,482 0 3 :

Profit and Loss i Net Block . 2,66288 7 &

Account . .  2,13,66L 7 4 R

: Liquid Assets . 588804 ¢ 2

8,55,008 7 1 855008 T T

Messrs, W. H. Harton and Comgpany, Calcutta.

(1) Representation dated I6th|21st July, 1925.

. We, Messrs. W. H. Harton and Company, the oldest established (1780)
European Rope Manufacturers in Indis, beg to lay the following before you _
for favour of consideration snd necessary action:—

(1) That we are nssessed doty at 15 per cent. on bales of raw Manilla
Hemp which are irnported by us for the purpose of being manu-
factured into ropes by Indian labour for sale in India beth te
the Government Departments, Railways and to the Chief Indian
Industries.

(2) That this duty is prohibitive and unjustified inasmuch that it is
an unfair taxation of nn important Indian industry, and we are
seriously hampered by this as Manilla Hemp imported inio
England and China for the manufacture of ropes iz admitted
duty free; these ropes are exported to India and bave an unfair
advantage over us in the open market as they only pay duty on
the complete manufactured article and not on the wastage which
takes piace in the course of manufacture.

We beg leave o suggest that this duty on the bales of raw Manilla Hemp
should be repealed in order to give an advantage to Indian Industries which
will lead to an improved outturn which will be to the benefit of Indian labour
and will ehable us to compete on an equal footing with the English and
foreign competitors in Indian and outside markets. (Singapore, Ceylon,
Chins and Bouth Africa, Dutch Indies.) )

On ocur recent shipmernt of 690 bals which cote forward per B8.8.
*“ Fooksong '’ on the £3th May 1925, the value of the 600 bales of Manilla
Hemp was Rs. 42,932-6-0 c.i.f. Calcutta and we had to pay duty at 17% per
cent. which amounted to Rs. 7,650 this being the total duty levied taking
the weight per balé ns 272 lbs. (2 piculs) whereas the actual weight of & bale
is 266 lbs. . -

Half of the bales of this shipment cost us only Rs, 61 per bale c.i.f. and
* . we had to pay on these bales at the rate of over 20 per cent.

Trusting that you will intercede on cur behalf and place our petition
before the Tariff Board with your favourable recommendation * That raw
material be adinitted free of Custuins dues,”
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(2) Letter No. H.|589, dated the £Bth April, 1927.

.We again have to draw your attention that a duty of 15 per cenf. is
charged nominally on manilia hemp, a raw material, and which pays duty
sotually as much as 18 per cent. to 20 per cent.

All other countries England, Ceylon, Straits, Hongkong are duty free,
steamers and buyers will not buy in India as if they buy in other parts of
the Empire they do not have to pay 15 per cent. duty,

Weo therefore ask that the 15 per pent. duty on raw material manilla
hemp be abolished.

@) Letter No. 146, dated the 30th August, 1928.

In reply to your letter No. 28-T., dated the 8th August, we ‘heg "to
enclose six copies being replies to your questionnaire answered to the best
of our ability.

We regret o b.mfsm the illness of the undersigned that it was mposmble
to pend these details in earlier,

RzPLIES T0 quns'nouxunn.

Introductory.

1, Btarted as Rope Manufacturers in 1‘?80

2. 10,000 owts.

8. 7,600 owta.,

4. Ganges, Shalimar end four Indian Companies.
5. 80,000 ewts. '

6. Coir Ropes ard Indian Hemp Ropes.

Raw tmaterials.
7. A bale of Manilla Hemp weighs cwts. 2.1.14 lbs. and will planufacture
two ewta. of rope.
8. 16 to 20 per cent. according to grade of Ma.mlla Hemp .
9. Can only be used for cleaning down . Rope Machivery of no vnlue
.J0.. No, anly grown in the Philippine’ Islands.
Al. 15,000 bales.
12. (a) Nil.
by Nil.
18, (a) 1025-27, Average J. I. Rs. 94 per bale, c.i.f. Calcutfa, from
anilla. ‘
() Rs. 1.14-0 per bale.
(¢} 15 per cent. ad valorem. :
{d) Re. 1 to Re, 1.8.0 per bale acaordmg to time. of month at. which
we obtain delivery as boat hire ratea yery considerably thzough gach,month,
14, The only duty paid is on the Raw Manilla Herp, sll other commodities
{oil, coal, ete.), are bought locally.
15. Rs. 1,25,000 in thres years (approxlmat-e) or Rs 42000 & year.
16. No.

Homs market.
17. No idea.
18. Shipping, leways, Mills, etoc.—records not avmlab}e.
19. Hongkony, Manilla Japan, United ngdom and Contment
20. (a) No information.
(b) Vary with qualities.
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Overseas market.

21. Very small owing to foreign competition. .

22, (a) Only able to secure orders for special grades of Ropes manufac-
tured solely by us for specific purposes.

. {b) No information. '

23. Chenp aund efficient lsbour. :
.'-24. Varies sccording to quality required from Rs. 63 to Rs. 47-8.0 per-ewt.
Ruling prices plus freight and charges. -

Financial position.
25. Private Firm.
"' 26. Balance Sheets not issued.

Proposals.

27. Complete remioval of the import Duty or to double the Duty on im-
rted manufactured Ropes and thus protect Indian industries employing
ndisn labour.

28. Government revenue will he covered as above if Duty on imported
Ropes is doubled. Indian Manufacturers will double their turnover.

Messrs. Shalebhoy Tyebjee and Sons, Bombay.

Letter Xo. U-2666. dated 25th August, 1928. )

With reference to your recent communiqué inviting representations from
Interssts opposed to the removal of the existing import duty on manills hemp,
we beg to.submit herewith our Memorandum on the subject arguing against
the suggested removal; and shall be obliged if you will be good enough to
place same before the Tarif Board for their consideration.

We are importers and stockists of British manilla ropes now almost sinee
about e century: we are sole agenty in India of Messrs. Hawking and Tipson,
Limited, Globe House, 28, Minories, London, E. 1, England, manufacturers
of manilla cordage and our principals would wish to associate themselves
with us in the enelosed momorandum,

Wa are regular contractors and suppliers of menilla ropes to sll railways
in the country, Government Departments, Port Trusts and leading shipping
coupanies. )

Bome of the leading rsilways to whom we are suppliers of this item
are: —

(a) The North-Weastern Railway, .

(b} The Grest Indian Peninsula Railway,

t¢) The Bombay, Baroda and Central Indin Railway,

* (d) The Madraz and Bouthern Mahratta Railway,

(s) The South Indian Railway, . _

() The Native Ststes Railways:such as, the Gaekwars, Baroda State
Railway, His Exalted Highness the Nizam's Guaranteed State
Railway, The Bikaner State Railway, The Jodhpur Railway
eto., eofo.

We are contractors also to:—
(2) The Roysl Indian Marine, -
(b), The Indian Stores Department,
(¢) The Dirvector of Military contracts,
(@) The Ordnsnce Depbis, etc., ete.. ete.
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’

‘We have at present on hand this year's Annual contracts of the Royal
Indian Marine and of the North-Western Railway.

Our Principals' Manilla Ropes have been tested and approved by the
Indian Stores Departmen$, Alipur Test House. : .
We are opposed to the proposed removal of the present import duty on
manilla hemp on the following grounds :— -
(1) There is neither justification nor any necessity for the suggested
measure,
{2} The proposed measure will aeriously affect the best interests of
the consuming public by—
{a) eliminating sound competition in the field:
{b) by ecreating monopolistic interests and encouraging monopolistic
tendencies : .
{c) by incressing the consumers’ cosis.
(8) The ides is opposed to sound prineciples of ecomomics. '
(4) For the sbove cited reasons and possibilities, the proposed measure,
if adopted, is caloulsted to defeat tha very wital objecte aimed
at by the Teriff Board in all their deliberations and considerations
of special protective measures, namsely:—
(a) support and protection only to absolutely struggling industries:
(b) the conservation of the consumers’ inberests :
{0) the avoidance of increasing the consumers’ costs :
(d) the safeguarding of public finance, :
We enclose herein as desired & copiee of the memorandum.
We nmhight particularly invite referemce to the portion of the enclosed
memorandum which we have requested may plesse be treated as confidential :

and we have no doubt our wishes will have due consideration at the hands
of the Board. : v

Kindly acknowledge receipt of the enclosed memorandum and oblige.

Mewmovandum regarding removal of present Import Duty on Manille Hemp.

1. We are strongly opposed to the suggested removal of the  existing.
Import Duty on Manilla Hemp. The present duty acts as a wholesome
factor in equalising competition in the country es between the locally manu-
tactured and the imported Manilla. Ropes. If the duty is removed, this
healthy oompetition will be placed on a very unequal basis which ig cer-
tainly not in the beet intereats' of the comeumer, It in distinetly unfair to
the Dumerous merchants and contractors who have eatablished business in
the line long before any idea of starting menufscturing of Manills Ropes in
India dawned upcn the mind of any oapitalist and who have been giving
most satisfactory and efficient service to the meveral consuming departments.

2. Competition is the essence of the principle of minimum cost to the
consumer compatible with quality. It is the operation of the forces of this
sound principle of Economies that ensures him the benefite thersof. The
elimination of this Rule, as doubtless it will be eliminated if the Duty om-
Manilla Hemip is lifted, will give a fillip to monopolistic tendencies at the
expense of the consumers’ interests. The determinstion of prices as well as
the quality and ite standardisation—matters so vital to the consumers—are
lsft at the meroy of the profif-seeking Corporations.

8. We have always understood the chief object ‘simed ab by the Tariff
Board is primarily :—
The protestion of infant indigenous industriee struggling for existence

snd requiring assistance at the hands of the Government of
India by means of bounties or proteotive duties or. any other
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. measures that may be' considered would ensure the purpose in
view—in other words, to put deserving struggling in igenous
manufacturing houses on & paying basis.

The fact that any industry which has been thus assisted on to its feet
by such means will no longer be deemed to continue to deserve such further
assistance in any shape or form, once it is found to be well set on its feet,
confirms us in the view of the matter we have herein set forth.

4. In siming at this centra] purpose and in devising measures caleulated
to ag:h.leve the fundamental snd ultimate result, we suggest two matters
of vital concern cannot be ignored. They are:—

{a) the interests of the General Comsumer,
(b) the Revenues of the Government of India.

5. We Buggest an industry cannot be deemed to deserve protection if,
by the adoption of measures —talculated to give that protection, the vital
anterestn of the consumer are prejudicially affected in any extent or to any
egree. : ‘ .

6. Likewise, an industry camnot be deemed to be entitled to any measure
of protection or assistance if, by granting eame—

(a) either the sources of the Central Revenues are likely to be detri-
mentally affected, or .

(b) the industry in question is likely emcouraged thereby to develop
and cultivate monopolistic ‘tendencies.

Both these circumstances should be sternly discouraged ‘as they are inimical
to public interests. . '

7. The removal of the Duty in question will operats in effvet as a
species of protection to the indigenocus Manilis rope manufacturing industry.
The practical question for consideration is whether the industry doee stand
in need of this form of assistance; whether the industry can't get':om -without
this sssistance in the shape of the proposed protective messures; and whether
the interests of the consumer would permit the adoption of this measure
of assistance. -We submit that these questions which we bave no doubt
will pre-eminently weigh in the deliberations of the Board could possibly
have no answer except emphatically in the negative.

8, The number of manilla rope manufacturing concerns in India could
eagily be counted in one's fingers. Except Bengal, no provines owns s
manilla rope ‘manufacturing industry. Wae feel, we won't be far in the wrong
when we submit that even in Bengal, except probably for three well-known
houses—thess sre Shalimars, Hartons and the Ganges Ropesithers " is
hardly a concern engaged in the manufacture of manilla cordage which may
be considered to be thoroughly fit, and competent enough—technically well-
equipped, sufficiently financed and ecomomically administered—to’ bs safely
trusted to manage 'efficiently and eatisfactorily the supplies of the annual
requirements of the country in this lime,

9. These concerns aré already in fléurishing conditions and, in’ our’ view,
do not stand in nesd of any such special protective measure as the one
under - consideration ' at present. Probably, the Board may be surprised to
know that the Ganges Ropes declered last year & divideod of 36 per cent.;
their dividends for the years commencing from 1920 have been as follow:—

Per cent.
1920 C e e e 50
1021 -
19292 O 1)
1928 O {1
1924 ]
1025 O

1024 e T . . . . . . . . 88
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. We should believe, no more impressive testimony of their prosperity and"
ability fo go on without any Government assistance could be had' or nesed
bs sought. The Tarif Board would devise protection for industries strug- .
gling for existence and for those which are considered might altogether die
unless such protection was devised; certsinly not, for industries as are able
to distribute such handsome dividends continuously during a series of years.
Dividends are doubtless an index of the prosperity of a Limited Joint Stock:
Company. s

10. The interests of the consumer stand to be seriously jeopardised if the
duty under reference is removed. The foreign competition which now
operates as & wholesome factor in ensuring to the consumer reasonable price
compatible with quality, will' be eliminated; the few manufacturing houses
could wall hope to build up a monopoly of the industry snd the supply of
the materisls in the country, safely sheltersd from l!-.i.\e‘l competition and
could dictate prices and prescribe qualities.

Confidenticl.—We might illustrate our contention from owr' owh -very
recent experience; bub, would like the Board kindly to treat this portion of
our memorandum as private and confidential.

We are regular suppliers of Manilla cordage to the Royal Indian Marine
and have their present year's contract, But, what happened, as we are
reported, at the time  of tenderingwfor the Annual Contrect for the year
1928.29, is opposite to the point. e quoted on the relative ennual tender
Re. 49-9-0 per cwt., for British Manilla Ropes. We understand that our
competitors like the Ganges Ropes ({(through Messrs. Mackinon Mackenzie
& Co. who are their Agents in Bombay), Shalimars, ete.—sll, indigenous
manilla rope manufacturing houses—quoted about 20 to 25 per cent, higher
than ourselves, The Department got the benefit of the competition and, we
dareasy, wouldn't have got it if competition had been restricted and limited
to the indigenous manufacturers alone. Should further particulars aebout
the tender be desired by the Board, we suggest reference might be mede to
the Marine Stores Officer, Bombay, direct. If this competition which inures
to the very beet interests of the consumer ie excluded, the few indigencus
manufacturers sre left free to build up & monopoly of the industry, un-
bampered by any fear of competition. We beg to submit this is not a con.
sumation -t0 be wished for in the larger interests of the consuming publie.

11, We submit neither is the proposal in the broader interesta of the
Public Revenues at large as the suggested removal of the duty will doubtless
tend to affect the financial resources of the Central Government to the extent
of the present import Duty which is Ra. 5-4-0 per cwt. This is a point of no
menn importance and, in our opinion, should not fail to weigh firet and fore-
most in the oconsideration of the Board. Particularly, in these times of
finanoial stringency, when every source of Revenue has got to be so serupu-
lously conserved, the Board cannof afford to ignore this circumstance of
importance, . '

12. Public Revenues stand to be directly affected in two ways. The loss:
of revenue to the extent of the present import duty on Manilla Hemp st the
rate of Rs. 5-4-0 per owt. is quite clear, Further, will be the sacrifice of the

resent Customs revenue now aceruing from the import Dutﬁoon imported
gdanilla ropes. This duty is at present 15 per cent. ad wvalotem. the
import duty on Manilla Hemp is lifted, not only the local Manilla rope
manufacturing industry will gain to that extent in competing value, but.v:nll
also be mble graduslly to exclude and altogether eliminate the competition
from imported Manilla ropes. The measure will render the importing of
Manilis ropse not sufficiently paying in competition with the locally manu-
factured material and will put a damper on the imported business. There will
not be inducement enough for the present merchante and contractors to continue
their business in the imported material on the same soale or to the seme extent
as ab present, and naturally, the imports of Manilla ropes will graduslly de-
oline and considerably shrink. Taking the combined effects of tha operation of
factors both ways, we feel, the loss to the Public Revenuea cannot be regarded
not inconsiderable, Wae believs that the advantages and benefits of the proposed
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measure cannot be expected to be so considerable as would justify the asking
of this material sacrifice in the Central Finance and encourage monopolistic
tendencies in the industry st public expense.

. 18. Therefore, in the best interests of the consumer, also in thegener

intersats of Public Finance and with dus regard fo the fundamentel priutyles
of economic competition, we submit that the suggestion now before the Board
should not be entertained snd the import Duty on Manilla Hemp ehould not
bg removed. Conpide‘ripg the broader aspects of the matter, we are of the
view that there is neither any justification nor necessity for the proposed
measure. Far from bringing down the comsumers’ coste to their minimum
which we have no doubt is what the Board would aim at in all their con-
siderations and recommendations of measures for the rendering of special
protective assistance to any industry we sre clear the proposed course would
tend to increase the costs to the consumer without any the slightest corre-
eponding benefit of material value. '

14, If, despite these facta and ocnsiderations, the Board sghould desm it
easential to recommend the adoption of the suggested measure, we submit
that same should not be adopted without at the same times recommendi
the adoption of such countervailing measures as would neutralise the adverse
effocts thereof, in any such directions as follows: — .

(a) either recommending the lifting of the present import duty on
Manills Ropes,

or

(V) specify distinetly any. measure .for adoption which would ernforce
preferential terms for the imporbation and comsumption of British
Manufactured Manilla Ropes.

Central Board of Revenue.

(1) Letter No. 166-T., dated the 6th October, 1928, from the Tariff Board.

1 am directed to state that in the course of its. enquiry into the appli-
cation of Messrs, the Ganges Rope Company and the SBhalimar Rope Works,
Limited, for a8 drawback of the ifaport duty paid upon the manilla hemp vsed
in the manufacture of manilla ropes for export, the Board has been fnformed
that certain shipping Companies have opened or intend to open bonded
warchouses for the import into bond duty free of ships stores, including
manilla rope, for the use of ships other than those engaged upon coastal
rams. -

2. It is clear that if the effect of the establishment of bonded warehouses
is to exempt the shipping Companies from the payment of import duty,
serions losses are likely to be caused to indigenous manufacturers unless they
are nllowed to obtain a drawback of the duty paid upon the  imported hemp
in respect of finished ropes despatched to a bonded warehouse.

3. I am therefore to enquire— ' ‘

(2} whether the institution of bonded warehouses at an Indian port
would permit shipping Companies to import free of duty ships
stores, which sre at present dutiable, for use on ships not en-

. gaged in coastal traffic, and ‘ |

() whether, if that is the case, it would be possible for the Customs
authorities to afford the necessary relief to the indigenmous manu-
facturers by granting s rebate or drawback on Indian made
manitla ropes despatched by them to a bonded warehouse.

4. The Companier have also asked that relief may be granted to them in
respect of the duty on manilla hemp nged in the manufacture of ropes destin-
ed for shipment to Overseas markets. I am to enquire, if such relief is found
necessary, whether it will be possible to arrange for a rebate or drawback of
the duty on manilla hemp in respect of ropes destined for export.
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5. In the case of manilla ropes despatched to a bonded warehouse as well as
those shipped abroad, it is suggested that the amount of rebate or drawback.
may be calculated on the basis that the wastage of raw hemp in the manufac-
ture of manilla rope, is on an average 10 per oent.

(2) Letter No. D. Dis. No. 849-Cus.-1[28, dated the 27th October, 1928, to
the Tariff Board.

Manilla hemp—Import for the manufacture of ropes—Drawback--Bonded
Warehouses—Proposed manufactare in, by shipping Companies—Your
letter No. 166-T., dated 6th October 1928. .

In reply to your letter quoted sbove, I am directed to say that the
answer to question (z) is in the affirmative, vide section 112 of the Sea Cus-
toms Act, 1878 (VIII of 1878}

2. It would not be possible under the existing law to grant rebates or
drawbacks on ropes to be bonded for issue as ships’ stores or to be exported,
Subject to the necessary legislation, the firm’s factory could be put in the
position of bonded premises, but the Central Board of Revenue doubts
whether the henefit to the firm would justify the trouble and expense that
would be involved in the constant supervision of the factory by Customs
officers, who would have to check issues of the raw hemp out of store and
its consumption in actual manufacture, as well as issues of rope out of the
factory ; but the answer to this question would clearly depend to some extent
upon the proportion of the firm’s busimess that is represented by its export
trade and its dealings with shipping companies. Otherwise, s scheme of
rebates or drawbacks would be possible only under special legislation which
would enable Customs officers (under rules) to assume the identity of the
raw hemp in a particular lot of rope with a particular consignment of ime
ported raw hemp withont actual physical identification. Such s provision
would he necessary, as identification is important since different consignments
of raw hemp may have been assessed on different valuations, or even at differ-
ent rates of duty; moreover, there is, so far as the Board is aware, the possi-
bility that hemp of Indian origin or even other materials may enter into the
composition of the completed ropes. The Board is unable to say whether
the Goyernment of India would be prepared to accept proposals for such
legislation,

3. As for the calculation of wastage, the Board has not the information
that would enable it to express an opinion as to n suitable percentage to
allow. Another point that would need investigation would be the manner of
disposal of the waste material. If it ‘is not destroyed, but passes into
consumption in any form, & complete remission of .duty on the estimated
wastage would not be permissible,

Y GIPC—~L— 6665TB-—6-2-20—1,250.
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