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Part I.-Report. 



~eport on the QU8mO'i1'il1'~lIality in respect 01 
the Manufacture of Manila Rope_ ' 

The application for the grunt of !>ssistance to }nallufaCturtlrs. 'of 
mauil" rope was entertained hy the Board nnder ResolutIOn 
" ]So. 38-T. (2), dated the 28th March, 1925. 
Ierw of l'efel'en~! The oase i6 Iuuinly one of tnl'ifi' inequality'.antl 
is <iealt with on principles which have been explained in-the BOl~rd·. 
previous reports. ' , 

2. The applicants ill this case ure the three prillc)pal manu­
facturers of mallila l'ope in Indi .. , namely, the U .. nges Rope Com-

, , puny, Limited, the tihalimar Rope WOl'ks 
n.I',· ... on .... "'on. of Limited and, Mes.rs. "-.: n°. Harton and 

Illdl8.n manufactoUI'6f8. , I' "h' . ., . . 
Company" u 1 of WhUlll, ha\'e .t elr' work!, .m 

C.leutt... In the original application of the first twO' Compani~s, 
<lated 28th May, 1926, it wus proposed that a rebate' equivalent tv 
the import duty of 15 pel' cent. on manila hemp should be gl'lmted 
on all manila ropes exported hy them. In view of the import duty 
of Hi per cent. on manila 1"1'", they did not ask .th'lt. "ny altera­
tion should he made in the tarift ou helllp used ill the. !Jlll'Aufacture 
of ropes c0lI-sumed in Indil" Messl· •. W. Ho, Hal't<lll wd"Company 
on the othel' hand, in their represeutatiou dated loth/21st July, 
192ii re'J.uested that the impOl·t duty on manila hellll' should be 
repealed altogether as they cOll.idered the duty prohil}lti\'e and an 
unfair t"x"tion of all important Indian industry. In the·further ' 
l·e~)l'e.ellt"tiollS submitted. hy the Gange, Rope {)ompally' in'Au~st 
thiS year they call attentIOn to a new feature of the case fOl' assist­
Ilne.. .I~ appears th"t sinc~ the date of. t~e Ol'iginal I1pplication 
the Brlll,h Indlll and Pen11l.ular and Ol'lental (Joml'allle, . have 
i1lstituted a bonded warehouse at Garden Reach, Calcutta, and pro­
pose among other ship's stores to import manila rope for distribu­
tion to theu' foreign going vessels. tiince the ropes supplied'to tho 
British India and Peninsular und Oriental Com{,anie. constitute a 
large Pl'opoition of the sales of manila rope, it IS proposed by the 
Uanges Rope Cumpany through their Managing Agents; Messl·s. 
Macneill and Company, that .. drawback should be granted'in res­
pect of all ropes despatched by Indian/manufacturers to the bonded 
warehouse if and when the tihipping Compauies commence to im. 
por.t manila 1'01'0 free of duty into boud. Messrs. TW'ner Morrison 
and Company on behnlf of the ShllliOlnr Hope Works st,,!'e th"t 
~iul\e not merely the Britisb India and I'eninsular and Oriental 
Coml'l",i •• , but all the leading shipping Companies "r.,. lIOW con. 
teUlpll\t.~g ope;'liug lange bond.d warehouses at the .lending port .. 
cOIDmenomg With Ilombay and Calcutta, the very eXistence of the 
trade will Ile seriously menaced in the course of the next few yeal'8 
unl_ the duty on manila hemp i. entirely removed. .' 

3. Manila hemp which is the principn! raw.' materi"l used in 
the manufacture of manil .. 1'01'. is probauly the stt'ongest vegeta.ble 

B 



libre known at present and is obtained in the 1'hilippihe' i.landa 

IID1>orts of manila 
11emp and rope from 
the .t'hilippines. . 

frolll the leaves of a wild plantain, M usa LeJ:­
tJili.. On account ttl' it!! t'mghn.ess alldlight­
ness,lt is used wherever. topes of exceptional 
strength are required. 1n lndiu manila rope 

is used chiefly .10r shipping purposes but considerable quantities 
a,·e in demand also by railways and other industries and by Uovern­
men~. The Philippllles a~ present have an absolute monopoly of 
umn,la hemp and althougb attempts have been made by manufac­
turers in the United Kmgdom to improve sisa.! hemp 80 as to 
oompete with manila hemp in st!"ength, so far tbeu· effort. have 
proved unsuccessful in substituting sisal 011 a cUlIuuercial scale. 
No other raw material is used in the manuf"ctlll"e of lllanil .. rope 
with the exception of a small quantity of wuol grease, oil and 
liquid soap applied to the rail' fibre dUl'llIg the course of manufac­
ture. The illlRorts of manila rope into India come prin('.ipally from 
Hongkong, the l'hilippines and the United Kingdom. 'I'he 
following figures show the quantities imported into Bengal during 
th~ past three yean:-

1925-26 

Cwts. 

19"26-27 

Cw. 
HongkOIl& 1,218 760 

1927~ 

Owts. 

Philippines 109 1,013 2,180 
United Kingdom 908 1,468 1,606 

The imports hom the United Kingdom ,·epresent ropes of speoial 
quality with which Ihe Indian manufudlU"ers as a rule are unable 
to compete. Judged by Ihe figures given abow, it would appear 
that the imports of finished ,·ope from the l'hilippilles have beeu 
distinctly on the increa.e while those £.rom Hougkung have almost 
entirely disappeared. It is prohahle, however, tbat the hulk of the 
manila rope imported in the past from Hongkong was manufactured 
in the Philippines and tl"anshipped at Hungkong. The ,·ecent 
establishtnent in Calcutt-a and Dom!."y of direct importing agencies 
for the '·operies in the l'hilippin~s probably accounts for the in­

'crease in the imports from the i'hilippine. as shown in the Customs 
Statistics .. 

. 4. The position the,·efore is thllt while the Indian 111811ufaeturers 
have to import ,·aw hemp from the Philippines, their prinoipal 

competitors in r"sped of finished rope are the 
In~:·':!:~':."f •• turo::'~ factories, ":,st:,hlished in the l'hilippines in 

dose prox'mlty to the '·sw mat-erm!. Conse. 
'luoutly it may "ppeal' in view of the wastnge in the raw mate,·i .. 1 
lIud the loss uf freight thereon, that the llIanufact.ure of manil .. 
rop8 in Indi" out of hemp impurted frolll the l'hilippine,g coul,1 
hardly be n pl"Ofitublp proposition. The l,rmhl<'tion of manila rope, 
however, hn. been curried 011 .u""es,fu ly in th .. past by several 
lUunufactul·ers in India, especially in Calcut.t... In the C.ase of th. 
lnrg-er m"nuf,,~tllrers, the production of munilu rope has b.en of 
us.,st,ance in inCl'easing the output of the rope makilL~ plant and 
,·educing overhead charges. In the larger wOl·ks, besIdes lllaniia 



l"ope, various other kinds of rope such as coir, country hemp, cottoD 
and sisal are alBa manufactured. ,In the actual rope making pro­
-cesses, the machinery used for coil" rope may be used equally fo~ 
manila rope. The stl·anding and laying up processes in the two 
cases being precisely the same, the same rope walk may be used in 
·both. The manufacture of manila rope thus helps to keep the plan~ 
used for other kinds of rope more fully employed; It is probable 
also that the freight on fllnisbJed rope from 1I;he Philippines is· 
slightly higher than on raw hemp and labour charges are somewhat 
higher in the Philippines than in India. It is unnecessary, 
however, to examine in detail the advantages possessed by the 
Indian industry since the case of the applicant Companies is not 
ior protection but for' the removal of tariff inequality. 

5. Of the three principal manufacturers of manila rope ill 
India, the largest is the Ganges Rope Company. Their total manu­

. facturing capacity is stated to be 1,000 tons 
Pro~nctioD and ~n~ of manila rope per annum and their actual 

6umptIOn o,f manll. output in 1927 was 921 tons The Shalimar rope lD India. . . 
Rope Works had an output of 474 tons In 1921 

against a total capacity of 900 tons per annum. Messrs. W. H. 
Harton and Company manufactured 375 tons in 1927 against a 
total capacity of 500 tons. Besides these large manufacturers; 

. ,there are three or four other Companies under Indian management 
producing manila rope on a limited scale such as Messrs. S. C. 
Mullick and Company and Gangadhar Banerjee and the Western 
India Ropery. The total output in India has been estimated ap­
proximately at 2,000 tons a year and the total import. into' India 
·lIlcluding Burma at 2,000 tons, giving a rough estimate of 4,000 
tons a year as the total annual consumption of manila rope in 
India including Burma. Before 1920 some of the larger produ­
cers, especially the Ganges Rope Company exported small quanti~ 
,ties to Ceylon, the Straits Settlements and South Africa, but since 
-that year exports have almost entirely ceased. Of the output in 
India the Shalimar Rope Works have sold approximately half to 
shipping Comlanies and the GanO'es Rope Companv two-thirds. 
In the light a the various proposals made by the applicant Com­
panies in their representations, it may be convenient to divide the 
'Indian output into three groups:-

(a) Production for local c. onsumption other than as ship's stores. 
(b) Production for supply to shipping Companies, and 
(e) Production for export to overseas markets. 

6. We shall consider first. the production of manila rope in India 
Jar local consumption other than as ship's stores. The import 

duty oon manila hemp is fixed at ~5 per cent. on 
MOIlufacture. for a tariff valuation of Rs. 35* per cwt. whioh is 

local consumption-no hI' t dO b th tariff iueque.hty. rougl Y In ,erme late. emeen. ~ present 
market value of superIOr and mfeTlor grade. 

of hemp. The duty payable at this rate is Rs.' 5'25 per cwt. of 
,4 • As Biven in Indian Customs Tariff issued by the DE'partment of Com. 
mercial Intelligence and Stntistics, India for the tweh'e months January to 
December, 1928. 

C 
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manila hemp. The wastage of raw material involved in the manu-­
facture of manila rope has been variously estimated from 8 per cent. 
to as much as 20 per cent. The addition of oil during the first 
process of manufacture and the use of different grades of hemp ren-­
der the actual wastage a somewhat uncertain factor, but there seems­
to be general agreement that 10 per cent. may be regarded as an 
approximately correct estimate. 'faking wastage at 10 per cent., 
the duty payable on manila hemp per cm. of finished rope works 
out to Its. 5·77. The present prices of manila rope in the Calcutta 
market are Rs. 51-8-0 per cwt. for No. 1 quality and Rs. 45 for 
No. 2 quality. Since these prices include duty at 15 per cen!. 
ad 'Valorem, the approximate amount payable as duty may be estl--

d 15 . d mate at TIli x 51·5 or Rs. 6·n per cwt. of No.1 rope an at-
15 
115 x 45 or Rs. 5·87 per cwt. of No.2 rope. It will be seen,. 
therefore, that on manila rope used for local consumption on which 
a duty of 15 per cent. ad 'Valorem is payable, the Indian manufac-­
torer is not subject to any inequality as compared with the foreign 
manufacturer. 

7. At present the most serious feature in the position of the· 
Indian industry is the los8 of business which, it is feared, may 

result from the establishment of bonded ware-· . 
Possible 10.. from houses by shipping ComI?anies in India. The 

.. t.bh.bment of bood· British India and Pemnsular and Oriental' 
eel """,bon... by. . 
ahippiog Companies. Comparues have alreadv estabhshed a bonded 

. warehouse at Calcutta lor the importation into· 
bond free of duty of all ship's stores including manila rope. The 
precise effect of this on the business done hitherto· by Indian manu-­
facturers of manila Tope is difficult to determine. Although a 
bonded warehouse has been established, importation into India· 
does not appear to have commenced so far, and no figures are· 
available on which we may estimate the actual extent of the loss 
which mav result to the Indian industry. That the loss may be 
serious and may affect even the very existence of the Indian indus­
try is i~dicated by the proportion of the total. Indian output of 
manila rope which is now supplied to shipping Companies. The 
position of the two largest manufacturers of manila rope in India 
III this respect is shown by the following figures:-

The Ganges Rope Company. 
Shipping R&llwayo Industrial' 

Tons. Tons. Tons. 

1925 544 82 198 
1926 549 105 ISS 
1927 666 84 205 

Average percentage 67 10 22 
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The Shalimar Rope Work •. 

Shipping R&ilways IndUstria.1 GovClrn .. 
ment 

Ton& TOD& Tons. To .... 

1925 212 B1 89 24 

1926 217 101 83 85 

1927 159 125 95 76 

Average percentage 44 23 20 13 

8. It is stated by the Ganges Rope Company that the estab­
lishment of a bonded warehouse by the British India and Peninsu­

lar and Oriental Companies might result in 
Relief !"e9uired-Re- the manila ropes required by them except for 

ductlon ?f unport duty . coastal shipping bein!\" imported free of duty. 
on maui1a homp. This, we understand, IS a substantially correct 
starement of the position, (vide section 112" of the Sea Customs 
:Act, ·1878). Since this would ,robably enable the shipping Com­
pa .. ies to ';mport the bulk 0 their requiremen,ts duty free, it 
would be necessary, in justice to Indian manufacturers, to exempt 
them from the payment of import duty on the manila hemp used 
in the manufacture of shipping ropes. We have estimated the 
wastage in the manufacture of manila rope at 10 per eent_ and since 
the amount of duty payable at the present rate on :manila hemp is 
Rs. 6·25 per cwt. the total relief whIch should be granted to Indian 
manufacturers in order to prevent unequal treatment is Rs. 5·77 
per ewt. on manila ropes supplied to shipping Companies. A re­
fund at this rate of the duty paid on manila hemp in respect of 
supplies of rope despatched to a bonded warehouse would in the 
ordmary course be the simplest form in which the necessary assist­
ance mav be granted. But we understand from the Central Board 
of Re .... nue that under the -existing law it would not he possible 
to grant rebates on Indian made ropes to be handed for Issue as 
ships' stores. If this is so, we consider that the hest method of 
ass!l;ting Indian manufacturers would be a general reduction in the 
import du~ on manila hemp corresponding to the proportion of 
rope supphed to shipping Comllanies to the total output. From 
the figures supplied to us by the lar~st manufacturers, the Ganges 
Rope Compa.ny, the average quantIty supplied to shipping Com­
panies dunng the past three years was 67 per cent. or two thirds of 
the total output. Accordingly the reduction which would be neces­
sary in the duty on manila hemp for securing tarift equality for 
the Indian industry is from 15 per cent. to I) per cent. The only 
shipping Companies which have established a handed warehouse 
so far are the British India and Peninsular and Oriental Companies. 
But the possibility cannot be overlooked that in future other ship­
ping Companies also may arrange for the importation of ropes free 
of duty. 

ci 
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9. It now remains to consider the proposal made by the applicant 

Companies as regards the exports of manila rope to overseas 
markets. The Gan"es Rope Company esti­

Expor~ ~ overseas mate that their totaf exports during the years 
mark._Abolition of 1913 t 19'>5 t d t 303 Th duty on manila hemp. 0 - amoun e 0 tons. e 

largest quantity exported in any single year 
was 57'65 tons in 1914. Since 1920 export has practioally ceased 
and it is maintained that· one of the reasons for the discontinuance 
of exports is the disability to which the Indian manufacturer is 
subject by reason of the import duty on manila hemp. From the 
present :prices of manila rope in Siam and the Straits Settlements, 
as supphed to us by the Shalimar Rope Works, 'We find that if the 
import duty on manila hemp were remitted, the Indian manufac­
turer would be in a position to quote competitive prices in the 
.xport markets nearest to India. On the other hand so long as the 
Indian costs of production included. a duty on manila hemp, it 
'Would be impossible for the Indian manufacturer to compete with 
foreign producers in markets abroad. It is clearly unreasonable to 
levy on Indian manufacturers a duty which has the effect of shut­
vng them out of their natural exp~rt markets. The Fiscal Com­
mission expressed strong objection to export duties and in our 
opinion an import duty levied on raw materials used in the manu­
facture of articles destined for expol·t is not distinguishable in effect 
from an export duty. The practIce of exempting articles consigned 
for export from the duties paid on raw materials is well understood 
in several countries. In fact the drawback system in the United 
Kingdom is ~enerally applied to goods on which duties have been 
paid and whIch have been used in the manufacture of other goods 
destined for shipment overseas. We have considered whether a 
drawback of the duty on manila hemp may sinlilarly be granted 
to Indian manufacturers in the case of ropes shipped abroad. But 
we are informed by the Central Board of Revenue that special legis­
lation would be necessary in this case to enable Customs. officers 
to arrange for the grant of a drawback. The quantities of manila 
rope exported from India, however, have been so small that we do 
not think that special legislation would be justified. Moreover the 
trouble and expense involved in the constant supervision of the 

. factories by Customs officers would be out of proportion to the 
benefit which the Companies are likely to derive. We have jro­
posed on other grounds that the duty on manila hemp shoul be 
reduced to 5 per cent. and since some further relief is required to 
enable Indian manufactUl'ers to compete on equal terms in the 
export market, we recommend that the duty on ma:nila hemp be 
entirely removed. The removal of the duty would give Indian 
manufacturers some advantage, besides merely restoring tariff 
equality, in respect of that part of the output which is sold for 
local consumption. The advantagl', however, would be inconsi­
derable since the quantity sold for local consumption other than as 
ships' stol'es is a relatively small part of the total output. Nor 
would the loss of revenue be serious since, if the duty were reduced 
to 5 per cent., the aggregate receipts would probably not exceed 
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Rs. 50,000. On grounds of principle as well as of administrative 
convenience, there is a good case for removing the duty, especially 
in view of Government's declared policy that raw materials should 
8S far as possible be admitted free of duty. ' 

H. C. SEN, 
Seoretary. 

The 4th January, 1929. , 

P. P. GINWALA, 
P~e.ident. 

J. MATTHAI, 
Member. 



Part II.-Evidence. 
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DEPARTMENT OF COMMERCE. 

TARIFFS. 

Delhi, tke, 28th Marck, 1925. 

No. 3S-T. (2).-The Government of India have received ft 

nnmber of representations to the effect that the development ot' 
certain industries in India is hampered by tbe fact that the duty 
on the finished article is lower than the duty on the materialS' 
which have to be imported for the manufacture of that article. 
'A. list- of such representations is appended to this Resolution. The' 
representations will now be referred to the Tariff Board. It is· 
requested to examine these representations and any others of a 
similar nature which may be brought to its notice and to make· 
such recommendations, whether general or special, as it thinks fit. 

2. Firms or persons interested in the above enquiry should 
address their representations direct to the Secretary of the Tariff 
Board. 

ORDER.--Ordered that a copy of the above Resolution be com­
municated to all Local Governments and Administrations, all 
Departments of the Government of India, the Director General of 
Comll\ercial Intelligence, the Indian Trade Commissioner in London· 
and the Secretary of the Tariff Board. 

Ordered also that it be published in theaazett. of India. 
---

• Not printed. 



Press Communiqu6 issuecl by the Tariif Board OD the 8th August, 
1928-

The Tarift Board is at present considering the representation of 
certain manufacturers of manila rope praying for the removal of ~he 
existing import duty on raw manila hemp. .A:D.y person, firm--or 
association in India which is of opinion that the removal of the 
import duty on manila hemp will be prejudicial to its inl;erests and 
·aesires to oppose the application of the manila rope manufacturers is 
requested to forward to the Secretary of the Board a~ the Board's 
wur office, Stonehouse Hill, Ootacamund, before the 31st August a 
Tepresentation (with five spare copies) explaining ~he grounds upon 
which its opposition to the application now under consideration is 
oased. 
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'Questionnaire issued by the Tariff Board on the 8th August, 1923. 

INTBIlDlI01'OlIr. 

1. When did your firm commence the manufaeture of manila rope P 
2. Wha.t quantity of manila rope can your works produce per annum if 

.working to capacity P 
8. What was the actual output per annum for the last five years? 
4. What other firms in India manufacture mnnila rope? 
5. Can you give any estimate of the quantity of manila 10pe manufactured 

.annuaUy in India P 
6. Does your tirm manufacture any other product;l besides manila rope P 

If S0, please enumerate. 

RAW MATBBlALB. 

7. 'Vhat is the quantity of manila hemp required for, th~ production of one 
.unit of ropeP 

(N. H.-The customary unit'.hould be stated:) 
8. What percentage of the h~mp is wasted in the process of manufactUl'eP 
9. What b.comes of the waste? Can it be used for any other purpose; 

jf so, please state for what purpose, 
10. Js "manila hemp" grown in India? If so, please state where and to 

·wha.t extent P 
11. }'lea.se state the qllantities of manila bemp imported \y you into India 

.during the past five years. 
. 12. (a) What other raw materials are used in the manufacture of 

manila rope? 
(b) Are they produced in India or imported? 
18. Pl .... give the average cost per unit of manila bemp under the follow-

ing heads d W'ing the last three years- . 

(a) ('.Lf. price nearest port~ . 
(b) landing charges, 
(t) duty, 
(d) coat of m.nsport to factory. 

14. Please state the amount of duty paid by you at present per unit of 
6nished rope on the principal raw materials used in its manufacture; if you 
maDufarture different classes of rope) please give the above information in 
Il'espect of this class or classes you con6ider most typical. 

15. What was the total amount paid by you as Customs duty on raw mate.. 
.rials during each of the past three years P 

10. Is manila hemp used for any purpose in India other than the maDU­
'facture of manila rope P 

BOllB lIlAR""". 

17. C.II you form allY estimate of the total annual demand in India for 
manila ropeP 

18. In what industries is manila rope ruainly used in India? State the 
.quAntities and the value of manila rope supplied by you to each of these indus­
tries during the lo.st three yearsP 

19. From what countries has manila rope been imported into India during 
the past five yearsP Have you any iuforlnation as to qua.ntities imported 

:)'e8riy from each CGuutry. 



16 

20. Please .ta_ 
(a) The price at which manila rope haa been imported and BOld in Indi .. 

. . in each of the laat three years. . 
The c.i.f. price of the imported article, Customs duty 'and landing: 

charges should be given separately. 
(b) The prices realised by you in the .ame years. 

NOTB.-If diHerent claases of manila rope are imported, please give the 
information in respect of the class or classes which you consider most typical.. 

OVEBSIWI lIIAD.J<BT. 

21. To what countries have you exported manila rope in the past? Please­
give quantities exported to each couotry during the last ten years. 

22. (a) Who are your chief competitors in your overseas markets? 
(b) Have you any information as to the duties paid by them on the raw 

materials imported by them for the manufacture of manila rope? 
23. What natural ad .... ntages haa India for the manufcture of manila 

rope, and are these sufficient to enable it to compete in overseas markets 
although it haa to import the raw material P 

24. What is the present price of manila rope in Calcutta .and what is the 
price in the overseas markets to which you hope to exportP 

FINANCIAL POSITION. 

25. What rate of dividend haa been paid by your Company in each of the 
last five years P 

26. Please send five copies of your balance sheet for each of the last three 
years. 

PROPOSALS. 

27. What is precisely the form in which Government assistance is required 
by youP 

28. If the proposal to grant on export of manila rope B rebate or refood 
of Customs duty paid on imported hemp is accepted, what safeguard do you 
au ~est for tho protection of Government r~venues P 
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'The Ganges Rope Company, Limited and the Shalimar Rope Works 
Limited, Calcutta. 

(1) Representation ooted. B8th May, 19'5. l 
We, the undersigned principBl repe manufacturers in India, beg to lay 

!before you the following for your favourable consideration, that 
1. Manila Hemp is subject to an import duty of 15 per cent. 
2. This heavy tariff, instead of protecting indigenous concerns, acts as 

a very serious h$ndicap on the e:z:port trade in Manila Rope. 
a. We are of opinion our foreign competitors are thus in a more for-­

tunate position and are able to underquote with the result that 
markets which formerly bought freely from us are now securing 

. their requirements from rope manufacturers outsid' of India. 
4. Manila Rope imported into this country has also to meet a duty 

of 15 per cent. and this protects our interests 80 far as rope for 
local consumption is concerned. We therefore do not ask 
that any alteration be made on the tariff on hemp which will 
ultimately be used in the manufacture of ropes to be consumed 
in India; but we submit that it is absolutely essential to enable 
us to regain our trade with foreign markets, that a rebate equi­
valent to the import duty on Manila hemp fibre be granted on all 
Manila Ropes exported. I 

We shall be glad if you will give this your prompt And careful consider .. 
tion and advise us at your early convenience of your decision in the matter. 

(2) Letter ooted the 19th Jun., 19$5 .... to the Gange. Rope Oompanll, Limited 
and. the Shalimar' J<0P. Work_, Limited.. ... 

The Tariff Board has not, 88 yet, been instructed to consider the case of 
industries which are adversely affected in their efforts to compete in foreign 
.trade by the existing import duties, but such cases may merit consideration 
in the future. ,. 

2. In your letter of 28th May, 1925, paragraph 4, you ask for rabat.. to 
enable you to regain your foreign trade. Could you please :furnish the 

Board with figures showing the exact volume of your export trade for a 
number of years, say, 1909-10 to 1924-25 as the existing Trade Returns do 

110t separately classify the quantities of Manila rope exported? 

The Ganges Rope Company, Limited, Calcutta. 
A..-WBITTEN. 

(1) Lett ... ooted the Uth N""ember, 1915. 
The regrettable delay in reply to your letter No. 281 of 13th Juno 1926 is 

-due to the diffioulties we have experienced in collecting from our recorda the 
information you desire. 

We have now pleasure in Bubmitting statements of the quantities of 
:Manila Rop .. exported by us yearly from 1913 to date and trust they will 
serve the purpose. You will observe the gradual dwindling of what promised 
to be a valuable trade capable of further development from the time when 
the duty was only 5 per conv. till now with a further 10 per cent. added we 
'have lost all our connection abroad. This loss of business in our OpiniOD, is 
.almost entirely due to the heavy import duty now.levied, as, with the re­
-sources at our disposal, we are confident we could not only regain this busi­
neSs; but also introduce our ':1lanufactures into other countries if we had the 
;assistnnce of a rebate of duty on exports. 

Thanking you for your prompt attention to our request and trusting your 
'lBoard will Kiv. the matter their favourable consideration. 



Ezporfl oj Manila Ropes ~!I tile Ga"o" Rope Co., UrI., mlrino tI •• !learB 1913 to 19211. 

Countries to which 1918. 1914.. 1916. 1916. 1917. 1918. I 1919. 1920. 1921. 19211. 1928. exported. 

._---. 

TOIl& Tou. TOOl. T .... ToOl. TOIII. Ton .. TOOl. TOBl. Tom. TODS. 

Cellon • • · 9 16 22 29 9 U 10 3 12 4 '95 
, , 

Smits Settlemenu · U 28 14 18 6 ... ... 1 ... .. , ... 
Union of South Africa · 6 8 1 4 2 IS ... ... .., 

'" .~ 

Siam . · , ... '26 ... 'I 1 '1 .. , ... , .. .. . ... 
Java . • · · ... & 6 7 ... ... ... . .. S '" . .. 
New Zealand · · ... '4 ... ." .. , ... . , ... ... ... .. . 
Other Countries · · 1 ... ... '2& ... ... ... 1 .. . .. . ... 

-- I -
TOTAL , 40 67'65 48 68'SS 18 S7-1 20 fi 16

1 

4. '26 

- -
Tptale"Por1a to all coanui .. 1915 to 1926 sca·s. to .. , . ., .' 

1924,. [ 1926.-

- -- --

I . ToIlS. Tons. 

9 1 

.. , ., . 

... ... 

... .., 

... V' 

. .. ... 
... ... 

9 1 

_.- _ .. 

... 
CO 
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(2) Loll.,. dated th_ 19th Jul.", 19$8. 
In respectfully referring you to the correspondence ending with our letter­

dated 11th January 1927-, in connection with our petition for a reba1ie­
on the existing import duties which adversely affect our efforts to compete 
against foreign trade, We have now to advise you that we understand our­
principal buyers have under contemplation the establishment of a bonded.. 
warehouse. Wben this project comes into operation we apprehend that the 
customers in question, whose business we have handled exclusively for many 
years, will import into Calcutta their requirements of Manila Rope, duty 
free, from some foreign source, and this valuable business will be irretrievably 
lost to us. Before such an eventuality takes place we venture to approach: 
you once more with the request to give o'dr case your earliest possible consi­
deration. We have no desire to seek preferential treatment but we cannot· 
emphasize too strongly how serious the results will be to us in the event of 
this business going poo. us, as will undoubtedly be the case considering that.. 
we are called upon to meet a t&rift of Rs. 54-0 per cwt. which places us at 
Il great disadvantage. We consid(>r that were we granted a refund of duty­
on ropes for export to Colombo, Singapore and the Far East we could regain. 
our lost trade and extend our activities. 

(3) Lott •• dated the Slst Aug" .. t, 19~8. 

We Bend herewith six copies of our replies to your questionnaire in oon-­
nection with our application for a rebate on Manilla Hemp and trust you:t 
will find them in order. 

We regret the delay in forwarding our reply which was due to difficulty· 
",,'e had in searching for information .. 

RBPLIES TO QUESTIONNAIRE. 

1. Manilla Rope was first manufactured in our Works in Ootober 1904. 
2. When working to capacity we can produce 1.000 tons Manilla Rope per­

aAnum. 
8. Aotual output for-

1928. 1924. 
Cw". 16,667 17,644 

4. The Shalimar Rope Works, W. 
aud one or two smaller concerns. 

1925. 1926. 1927. 
15,996 18,574 18,485 

H. Harton & Co., B. C. Mullick '" Co.,. 

5. We •• timate 85,000 0_. Manilla Rope are manufactured BIIIlually . 
in India. 

6. Besides Manilla Rope, we manufacture Coir Rope, Country.Hemp Ropes 
and Lines, Cotton Rope, Si.aI Rope, Jute Twist and Jute G .. ketting to the' 
extent of 70,000 ._. per BDDum. 

7. The cu.tomary unit for Manilla Rope is one cwt. and 122 100. of Hemp-
is required for the produotion of one unit. . 

8. Wastage about 8 per oent. 
9. The waste or dust is of DO commercial value and is burnt. 
10. Manilla Hemp i. not grown in India. 
11. Quantiti.s imported by us-

1923. 1924. 
D.l .. 6,700 4,700 

Each bale weighs two piouls or 279 100. 

1925. 
6,472 

1926. 
6,649 

1027. 
6,929 

12. No other raw material is used in the m&nufacture of Manilla Rope j_ 

but a small quantity of So saponified mixture consisting of Wool Grea&e 
(imported from Home) Oil (Burmah) and Liquid Soap (LooaJ) is applied to. 
the raw fibre during the course of manufacture • 

• Reminder not printed.. 
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1&. Average cost per unit of Manilla Hemp :-
1926 . 1926 

No. I. No.2. No.1. No.2. 

lie. A • R •• A. R •. A. R •. A. 

. (4) ·C.I.F. price "'12 .t 37 8 42 6 '" 31 2 
Re. A.. p. Re . .&,. P. 

(b) Landing oh_ •• 0 1 6 0 1 6 

(c) Duty • 4 0 5 4 0 

1827 

No.1. No.2-

Rio A. Rs. A. 

38 U .t 33 liI 

Bs..&.. p. 

o 1 6 

B 4 0 

{Ii) Cost of transport 0 4 6 0 4 6 0 4 6 
to Factory. 

14. Duty i. paid at the Tariff rate of 15 per cent. on B.s. 85 per cwt. or 
unit irreopective of the grade of hemp. Thi. represents a duty of Rs. lS-l.S 
per bale of 279 lbe.=B.s. 6-4 per cwt. on Raw Fibre or R •• 6-12 per cwt. on 
liniahed article. . -

15. Duty paid by wt-

1926. 
Rupees 82,509 

1926. 
86,016 

1927. 
90,619 

16. Manila Hemp, to our knowledge, is not usad for any purpose other 
-thaD rope making. 

17. Regret cannot estimate the annual demand in India for Manila Rope. 
18. Our principal customers are Shipping Companies, Railways and In­

austria! Concerns to whom we supplied. 

Shipping. Bailwa18. IndustriaL 

1925. 10,SS9 cents valued 6,03#65) 1.655 cents valued 81,060 3,962 cents va.lued 2,20,508 

1926. 109S3 

:1927. 13,823 

.. 

.. 
.. 
.. 

5.85,539 2,106 

6,38,743 1,682 

.. 
" 

.. 
" 

1,15,1.0 8,771 

87,m 4,100 

.. 

.. 
.. 
.. 

2.03,089 

2.18,560 

19. Manila Rope is imported into India from HongkoDg, tpe Philippines 
·and the United Kingdom. and according to the Customs Statistics the following 
.<juantities were imported into Bengal :-

19'JO-26 1926-27 1927-28 

Hongkong 1,2l8 7.~ P cwts. 

.philippines 109 1,013 2.130 " 

.United Kingdom 908 1.463 1,60. .. 
The figures for Bombay J Madras, Karachi and Rangoon not availa.ble. 

20. (4) Regret cannot say prices at which Manila Rope has been imported 
nnd sold in India. 

(b) Price. realisad by us :-

1926 1926 

No. l. No.1. No.1!. 

R •• 60 '" 60 57-8 _. '" 50 

1112'/ 

No.1. 

55 '" 

No.2. 

47-8 

21. We have already supplied this information, as per .tatemania which 
Rccompnnied our letter, dated 12th November 1926. We, however, attach 
further copies for ready reference. 

22. (a) Our ohief competitors are the Philippines, Hongkong and United 
Kingdom. 
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(b) No duty is.paid at ·Hongkong and Gf oowse.'he .... w .material is !!'Own 
in ,the Philippines. Not aware,of duty in United Kingdom. 

28. Low manufacturing costs which we consider 81'e, sufficient to enable 
4.18 to compete in overseas markets. 

24. The present prices of Manila Rope in Caloutta are Rs. 51.8 for No.1 
GDd Re. 46 for No.2 qualities per cwt. Regret not in a position to state prices 
lU oversea.s m8.l'kets. 

26. The following dividend. have been paid by this Company:-

1928. 
Per cent. 40 

1924. 
40 

1926. 
40 

1926. 
86 

1927. 
40 

26. SB copies of our printed accounts for the last three years are Bent 
herewith. 

27. Our original application, dated 28th May 1925, was fol'" assistance in 
the form of 8 refund or rebate (to the extent of the amount we are called 
upon to pay per unit in Customs duty on the raw material) on all rope 
exported to countries outside India. Sinoe the da.te of the above application 
-our principal customers the B. II. and P. and O. Companies have instituted 
·8 bonded warehouse and propose, amongst other ships stores, importin« 
Manila R~pe for distribution to their foreign going vessels. To retain this 
business, the loss of which would be a very serious matter for us, we COll­

tend we are more entitled to the privilege of a drawback than the advantage 
-our overseas competitors will derive if and when our oustomers com~ 
mance to import Ma.nila Rope free of duty iDto their bond. We crave 
therefore ,that the Commissioners either abolish the duty on Manile. Hemp 
.absolutely. or grant us (1) e. dre.wback on ropes exported out of Indie. and 
(2) a drawback on aU rope. we despatch to the B. I. and P. and o. bonded 
'warehouse. 

On our estimated figure of the annueJ imports of Manila Hemp into 
India, Government would derive revenue to the extent of say Rs. 1,70,000 
per annum and although this is a comparatively small amount so far as 
Government is concerned such a Bum, or part thereof in the form of a 
drawback, would be of great r8Ssistance to Manila Rope ma.nufaeturem in 
meeting foreign competition. 

'Manila Hemp forms only 21 per cent. (or centS 18,500) of our total produG-­
tion. 

28. In the event of our proposal being accepted we consider that in the 
oasa of rope for export the submission of the Bills of Lading or· B&Bk Drafts 
is sufficient proof or guarantee that the rope concerned is desti,!ed for some 
port without the jurisdiction of the Indian Government. . 

Regarding rope Bent to the bonded warehouse, once the rope is placed 
in bond it comes under custome custody and could not therefore be exported 
-duty.free to any dutiable port. ,To obtain its release from this bond a euston,. 
pBSB haa to be obtained certifying its clearance to 8. foreign gain, vesssl& 
'The customs oustody a.nd supervision does not cease untU the rope IS placEtd 
em the steamer and until the stflamer 8ails. 
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Date of shipment T.o whom shipped. No. of eoils s.nd 
" eights. , description. 

, 

1913. Cwts. 

2..7th Febrna.ry 1918 United Engineers, Singa.- 11 coils M anita Rope 188·1. 
pore. 

1st M a.rch 1913 Ditto ditto 11 .Ditto 18·8·16 

11th Ma.rcb 1913 J. W. Straughau, Pretoria 2 Ditto 8·3-14 

13th Ma.rch 1913 United Engineers. Singa- 19 Ditto 11·2·2 
pore. 

10th April191S Ditto ditto 36 Ditto 56·0-8 
. 

17th April }gIS Ditto ditto 66 Ditlo 9I·!·!O 

and June 1913 Colombo Stores Ltd .• l!!/ Ditto 111·3-23 
Colombo. 

2nd June 1913 . Walker Sons cl: Co .• Ltd .. 
Colombo. 

12 Ditto 60-3-17 

19th Juue.}913 . United Engineers, Sing ... 114 Ditto 89·2· • 
pore. 

23T"1 June 1913 Ditto ditto 52 Ditto 74-2·12 

2Srd Jnne 1913 McAlister" Co., Penang 241 Ditlo 27-1-5 

ard July 1915 J. W. Stl'9.ughan, Pretoria. 2 Ditlo 8-8-26 

• 
10th July 1913 United Engineerl, Singa.- M Ditto 54-0-14 

pore. 

4th Auguet 1918 Njio Poau 
,Neira. 

Kok. Banda. 27 Ditto 15-Q·14 

9th Augu8t 1913 Wolker 80118 & Co •• Ld., 18 'Ditto 66+21 
Colombo. 

9th August 1918 Colombo Stores Ltd., 30 Ditlo 42·~ 
Colombo. 

95th Septembsr 1913 United Engineera, Singa- 10 Ditto 1_ 
pore. 

28rd Ootober 11 i3 Ditto ditto 16 Ditto ~7-O-.J, 

7th November 1913 J. W. Straugha.n, Pretoria 14 Ditto I03-Q-Q 

llth DOo8mher 1918 United Engineol'l, ~inga- 10 Dilto 17-0-1 
pore 

3let December 1918 Ditto ditto l!6 Ditto 48-Q-Q 

Total 807·1Hi 
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Date of shipment. 'Io whom shipped. No of coila ~ud Weighta; . doacrivtioll . 

1914. OmB. 

22ud Ja.nue.ry 1914 United Engiueers. Singa· S coila Mauila Rope 64-2·24 
pore. 

2nd FebrU&ry lUl4. Wa.lker Sona &; Co •• 
COlombo. 

Lid., 86 Ditto 122.0·5 

19th Febrna"l' 191, United Engineers. Singa- :l8 Ditto 40·2-7 
por~. 

26th February 1914 J. W. Stra.ughau. Pretoria. 8 Ditto ~().a.7 

19th Maroh 1914 United Engineers. 
pore. 

Singa- 11 Ditto 31·1l.IJ 

, 
19th Moroh 191' Mo ~liBter & Co., Peuang 68 Ditto <Ill·O·O 

!at "prilI91' . Colombo 
t.:olombo. 

Stores Lid., 37 Ditto Sil-2-l1 

9th April 1914 United Engineers, Singa- 16 Ditto 15-1..$ 
pore. 

16th April IVI4 Ditto ditto 37 Ditto 46·2·83. 

6th Ma,v 191. J. W. Straughan. Pretoria 8 Ditto 20·3·15 

14th 11&1 1914 United Engineers, 
pore. 

Binga- 21 Ditto 26.IJ.IJ 

~UBt May 19}4t J. W. Straughan. Pretoria. . 7 Ditto '1-2·9 

14th Ma.y 1914 United Engineers. 
pore. 

Singa,. 9 Ditto H·23 

lUst May 1914 Ditto ditto 21 Ditto 20·0.0 

31st Ma.y 1914 Cololbbo 
Colombo .. 

Storea Ltd., S Ditto 2-1-2-10 

25th JUDe ]914 United Engineers, 
pore. 

Sin8'&"' 6 Ditto 18·J.l6 

25th J tme 1914 Borneo CO. t Ltdo, Bangkok S Ditto .. 5-IM) 

ard July 1914 United Engineers, Binga-
poro. 

3 nitta . 2401-15 

22ud August 19J4 GaleBtin Draa., Batavia 40 Ditto 109·lJ.17 

28th August lPI4 J .. W. Straughan, Pretoria., 10 Ditto 69-1-3 

16th September 1914 United Engineers, 
pore. 

Sing&- 21 Ditto M-3·26 

18th September 1914 MoAli.ter. Co., Pen&ug SO Ditto 3S.IJ.1S 

24th September 191' J. W. StraugLan, Pretoria 10 Ditw .61-3·14 
22nd Ootob(>r lSI4 Colombo Stores Ltd., 86 Ditto lJa.3.1O COlombo. 

5th Novembl'r 1914 DAlagoa D.y I Ditto 8.IJ.O 
----

Carried over 968·3·8 

.. D2 
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Date of shipment. To whom shipped. No. of coils Itnd .Weight •. description. 

Cwts. 

1914-«>htd. Brought forward 968-3-8 

5th November 1914- Walker SoDS 4; Co., Ltd .• 10 coils Manila. Rope 59.Q.22 
Colombo. 

2~th November 19}4, 
, 

J. 4. ReDpa.th. Wellington 2 Ditto 7·0·22 

14th December 19a United Engineers, Singa- 17 Ditto :JO-().28 
pore. 

17th December 1914 Walker Sons '" Co., Ltd., 12 Ditto 27·()'O 
Colombo. 

80th Dcoombor 1914 Unit!ld Engineers, Paner 27 l(itto 43-2-10 

30th December 19H Ditto ditto. 1 Ditto ; 7-1-15 

----
Totsl l,143wlw1G ----

1915. 

2nd February 1915 United ~ngiDeer8, Singa- 10 coils Ma.nila. Rope 23-1-23 
pore. 

2nd lIit""ob 1915 Colombo Stores Ltd., 28 Ditto 30-1-8 
Colombo. 

16th April 1915 Wa.lker Sons 
Colombo. 

& Co., Ltd., 83 Ditto 92-3~ 

l"oth April 1915 
} United Engineers, Singa- 0l.I-0·0 22 Ditto 

4th May 1915 pore. 

10th Juue 1915 - Ditto ditto 5 Ditto 9-8-19 

281"4 June 1915 J. W. StTaugha.u, Pretoria. . 5 Ditto - 21-8-19 

24th June 1915 , Colombo StorBS Ltd., 22 Ditto 6-1-24 
Colombo. 

lI4llb June 1915 - WalkerSoDB -' Co., Ltd., IS Ditto . 18-1-2 
Colombo. 

6 Ditto 6&-2-5 

lit July 1915 L. Y. Swse &: Co., Port 8 Ditto ~OO 
Swet.tenho.m. 

aod July 191> United Engineera. Singa- Z7 Ditto 85-1-6 
pore. 

20th Auplt 1915 Ditto ditto 86 Ditto 4»25 

25th Angult 1~15 Wwker SODa &: Co., Ltd., 0'!3 Ditto - 9t-0-8 
Colombo. 

30th A,upst 1915 L. Y. Swae" Co" Pena.ug 9 Ditto 18-1-85 

lat 80ptember 1915 Colombo Storea Ltd., 40 Ditto 49.Q.4 
Colombo. ----

Carried over - 548-2-24 -_. 
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Date of shipment. To whom shipped. Number of QOil8 and 
de80ription. VOight.. 

ewt •. 

1915-eontd. Brought forwa.rd 5"8-ia 26 

14th SRptember 1915 A. BanI' Colombo 1 ('oil'a) Ma.nUa. Rope 5-2-21 

28th September 1915 Walker Sons-& Co., 
Colombo. 

Ltd., 7 Ditto 81-8-18 

25th October 1915 United Engineors, Sinlo>- 89 Ditto , i·loO 
pore. 

llth Nov,mh.r 1915 G. Ha.ppeuBtead, Samar"ug H Ditto 011-1-2' 

Ditto 17 Ditto 28-1-28 

Ditto 10 Ditt'ol 12-a.!.'! 

Ditto M J)itt.o 26-8-9 

nth Novembdl' 1915 Uuited Engiueers, Siuga.- 10 Ditto 19-0-2.\ 
• pore. 

17th November 1915 L_ Y. Swae & Co, Port 6 Ditto IHkl 
Swettenham. 

Slat Deoember 1915 United Engine~t\'!. Singa.- 26 Ditto 26-3-26 
pore. ----Total 85'-0-21 

1916_ -----
8rd JAllUa.111916 Njio Poeu Kok. Ba.nda. ~ coila Ma.nila'RopR 5-2-22 

Neira. ., 
7th J .... .., 1916 United Engineers, Singa- 82 Ditto 29-00 

18th Janun-.y1916 
pore. 

Colombo 
Colombo: 

Sto". Ltd_, 85 Ditto 65-0-0 

A. Baur, Colombo 2 Dit., 18-0-0· 

16th J"''''''11916 L. Y. Swee 
SwettenhMD.. 

&f' Co .• Port 10 Ditto 11-3-11 ' 

2nd February 1&16 Walker Sous & Co .• Ltd., 59 Ditto 146-0-3; 
Colombo. 

lath Fob.....,. 1916 . United Engineers, Singa.- 80 Dittu' 17-1-3 . 
p ..... AJo Bola""". 

16th February 1916 0-. Hoppenstead. Samarang. S9 Ditto 63-o-~ 

Ditto 22 Ditto' :l4-O-O 

Ditto 25 DittO 51-0-0 

27th Moruh 1916 United Eugineere, Siuga- 68 Ditto 49-1-1$ 
pore. 

6th April 1916 _ J. w. Straughan, Pretoria. 2' Dittd 81-8-2I! 

8th April 1916 • Colombo 
Colombo. 

8t.>re. Ltd., 56 Dittd 55-1-6 

28th April 1910 , Walker Son. 
Colombo. 

:& Co. , Ltd., 112 Ditto 78-8-18 

--Carried :over 686-9-15 
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Date of shipment. To whom shipped. Number of coils and Weightl. 
\ 

description. 

Cwta. 

1916-"""'d. Brought forward 636·2·lb 

12th J Doe 1916 . Walker. Sons &; Co.; Ltd:, 86 coils M.a.oila. Rope 110·3·20 
Colombo. 

"61 21th Juno 1916 Anderson & Co., Kiliudini. Ditto 43·3·20 
'!tid. Del&goa Bay. 

2ith June 1916 . United Eugineera. Singa.- 3D Ditto 49-3·24 
pore. 

21st JulylUI6 Colombo Stores Ltd., 29 
. , 

DItto bO·3·9 
Colombo. 

24th A.ugust 1916 United Engineers. Singa- 3l Ditto 33-1·15 
pore. 

3rd November 1918 mtto ditto 18 nitta 264-26 

4.t.a. November 1816 Colombo Stores Ltd., 17 mtl<> 51·0·0 
Colombo. . 

17th Nnvember 1916 Borneo 00., Ltd., Bangkok 3 Ditto 2-1·20 

15th Deoember 1916 A. Ba.ul', Colombo 2 Ditto 133-4 

23rd December 1916 United Engineers. Singa! 31 Ditto <14-2-0 
pore. --.--

\ Tota.l 1,066·2-13 

·1917 

23rcl January 1917 United Engineers. Singa.- 3(1 coil;:s) Manila. Rope 25-3-23 

20th Fobruary 1~17 
pore. 

Borneo Co., Ltd., Baugkok . 1 Ditto 2~l-O 

12th March 1917 J. W. Straughan, Pretoria. 3 Ditto 22-2-0 

24th M",ob 1917 United Enginoers. Sing.- 16 Ditto 33-1-0 
pllre. 

14th April 1917 Walker. Sons ... \JO., Ld., 9 Ditto . 4i-l~27 
Colombo. 

14th July 1917 Colombo Stores, Ld., 33 mtt<> 22.()-iI 
Colombo. 

80th July J917 United Engineers. 8inga~ S8 Ditto 17-3·1Q 
pore 

13th A.ngust 1917 Wa.lker. SOUl" Co., 
Colombo. 

Ld., Ib Ditto 534-24 

9th November Un? ' Ditto ditto 2' Ditto :5»7 

Ditto . wtto S Ditto 64-16 

iJud YO'f'6mber 1917 Borneo Co . Ld • Baugkok . ? Ditto 12·0.0 

ssth Xovomber 1911 United Engineers, ~iugllr ~5 llitto 41·1.13 
pore. 

lit December 1917 J. W. StrB,ughan, Pretoria. . S Ditto 21·1-0 ----
Total 3ti6-3-il 
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Date of Shipment. To whom shipped. Yombsl' of ooUs and Weigh ... 
desoription. 

1918. Cwt •• , 
24.th JI\uua.ry 1918 Colombo Storea, 

Colombo. 
Ltd., 48 coil(a) Manila. Rope 511-1-10 

2nd May 1915 J Billimorla. & !~o., 10 Ditto 2S-Q.{I 
Colombo. 

Colombo 
Colombo. 

Stores, Ltd., 24 Ditto 800-0 

18th Augn.t 1918 J. Billimoria & 
Colombo 

00." 20 Ditto 31);1.2. 

13th Aun.st 19I5 ':olombo Stores. Ltd .. M Ditto I 88-lHl 
Colombo. 

17th Angust 1918 BroWlla, Ltd .• Colombo' 16 Ditto '129-2-8 

1St.h September 19)8 . BO')1'080 Co., Ltd., Baugkok 2 Ditto 2-2..0 

23rd SepUimber 1918 • Walker. SODS 4. Co" Ltd., 
Colombo-

20 Ditto 6o-t·22 

Ditto ditlo 86 Ditto 89-2-17 

2nd ()(Itober 1918 - C. J. ;traughan, Pretoria. 4 Ditto 26·1-26 

IGt·h November ]918 J. Bil1imor1Il, Colombo 20 Ditto 45·0-0 

25th November nne Brown_, Ltd .• Cape Town 16 Ditto 84-1-25 

16th December 1918 Ditt-o ditto 100 Ditto 147-'.)014 

£Srd December 1918 A. Bo.ur. Eaq '. Colombo 1 Ditto· 5-1-20 
----

Total 781-1-15 ----1919. 

24th Mauch 1919 J. BiUimoria. & Co., SO ooile Manila. Rope 8<-0-0 
Colombo. 

Colombo. 
Colombo. 

StorsB. Ltd., 27 Ditto 9-86 

ldt~ April19J9 . Walker. Sons .... Co., Ltd., 
Colombo. 

IS Ilitto 29-9-15 

11th Augu.t 1919 Colombo 
Colombo. 

Storea. Ltd .. 2S Ditto 46·9·U 

l'th November 1919. Walker. 
Colombo 

SoDa'" Co .• Ld .• 40 Ditto 196-0.0 

5th December 1919 Ditto ditto S6 Ditto 2S4O . ----
Total 393·1-7 ----1920. 

'th Februa.ry 1920 Walker, Son. " 
Cdlombo. 

Co.. Ltd., 24 coila Ma.nU. Bopo 26-1-7 

17th :\'Iarab 1920 Eutem Shippinc Co .• 10 Ditto 26-0-0 
Peuang. 

... -.-".- Carried OVeJ' 45-1-7 
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Date of Shipment. To whom 8hipped~ . NWilber ot coils-and 
deBcriptioD.. 

Brooght forward 1920-tonIci. 

31.t March 1920 

6th April 1920 

12th 14&,1000 

K. P. V. M .• Batavia I pkg.. Manilo Bope . 

Cwt •• 

45-1-7 

0.0·20 

2000-0 

18-1 .. 

16-2-21 

D. S. M. Mocion ";4. ;M) ooUo Ditto 
Bru.wan. 

A. Baur, Esq., Colombo 2 Ditto 

23rd September loo~ • 
80th ·October 1930 

E. D. Billlmoria. Colombo. 5 

Colombo Sto.... Md... 21 
Colombo. 

Ditto 

Ditto 

Tote.! 
1921.' 

17th Janu¥,f 1921 

4th Aprill911 

11th Julyl9U 

Walker. Sons " Co .• Ld'J 82 aoi18,MaJlila Rope 
Colombo. 

Colombo Stores, !.d., IS Ditto 
CGlombo. 

GaleatiD. Bros., Batavia • 5 Ditto 

Brd A.uguet 1001 • E. D. Billimori., Colombo. 9 Ditto 

Ditto 

Ditto 

8th September 1921 Galestin Brol~ Ba.tavia. U5 

12th Ootober 1001 Walker, Son8 & Co., Ld.. 26 
Colombo. 

E. D. Billimoria, Colombo. 5 

18th December 1921 • Hoaze 4; Co., Colombo 8 

Ditto 

Ditto 

Tote.! 
I~ 

sand Maroh lUiS 

~th April 1992 • 

• Walker; Sone" Co., Ld., 80 aoils Manila Rope 
Colombo. 

E., D. Billimoria. Colombo. 5 

• Colombo Stores, Ld., 2S 
Colombo. 

Ditto 

Ditto 

·-1 __ ·_7.()._0_ 
101-1·25 

Tote.! S&3-<) 

11123. 

Slat Febl'o.ar,y]928 • A. Bam, Elq., Colombo 

119"-'. 

1 ooil Manila Rope 

.....\ 
2IuI JODUar,f 1m 

:lQth January 1m 

18th lloroh 1924 

7th A.oguet 1924 

16th Ootober;I926 

E. D. BiUimori&, Oolombo . 5 coUa Manila Rope 

• Welker. So .. " Co. Ld., S4 
Colombo. 

A. B"ul', Esq., C,,]ombo 2 

• Walker. Sona" Co.~ Ld., . 26 
Colombo. 

Colombo Store.. Ld., , 
Colombo. 

Ditto 

Ditto 

Ditto 

Ditt-O 
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n.te of Shipmant. To whODI shipped .. Number of eoib'81ld Weights. - d~scni'l>tion'.~ . 
1925. C,ma. , , 

16tl> AprU 1925 Colombo Stot'ell, LeI., S1 coila Ma.ullu. ~ope 20-0-0 
Colo.nDo: 

1926. 

Nil; 
, 

., .: 
1927. 

Nil. 

(4) 'Letter dateci14th September, 19t8. 
With further referenoe to our replies. to your questionnaire accompany­

ing our letter of 31st ultimo and in connection with our Mr. A. A.' Marr's 
evidence we now have pleasure in sUbmitting the information required. 

Figures of supplies to Shipping Companies given in our above quoted 
letter for the last three years were--

1925-'-10,889 en. 1926--10,983 on. 1921-18,323 en. 
out of ,!,bich we have supplied to the- P. and O. and B. I., i.e., firma wi,", 
bonded wareho~--

8,505 owte. 10,140 en. 10,426 en. 

otherwise-

78"1 per cent. 92"S per cent. .78'S per' cent. 

of our total supplies to Shipping Companies. 
A reduction on the existing duty on the proportion of these figures to our 

total" output would suffice 88 far as: our "present -working is l cOllcerned~ but 
we are of the opinion thnt in the future it would rea.ct against U8 in respeo.t 
of ropes sold in India. Our competitors with the full benefit of a reduction 
would be able to underquote us in local markets while we would have to 
reduce our quotntions to the Shipping Companies to our nett o.i.f. price 
le"" all duty and add the full duty to the price we would quote for. local 
business. 

In our opinion we consider the best solution of the difficulty would be 8 

drawback on ropes e~orted to foreign count.ries or sent to bonded warehouses, 
the duty on the raw material to remain as at present. We put forward thiIiJ 
augg:estion for your kind consideration. 
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THE, GANGES ROPE COMPANY, LIMITED. 

B.-Oa.u.. 

Evid91lce of Mr. A. A. MARR recorded at Ootacamulld on WedBe.day, 
the 5th September 1928. 

,I ntrotlu.ctory. 

Pre8ident.-Messrs. Macneill a.nd Company are the Managing Agents of 
the Gang .. Rope Company, Limited. 

Mr. Marr.-Yes. 
President.-Are you in Messrs. Macneill and Company? 
Mr._M"rr_~1 am,jn Messrs. MacneiU 31ld Company. _ ,_ 
Prelident.-Are you in charge of the Ganges Rope Company J Limited? 
M,'. Marr.-No. r am an Assistant in the department of Messrs. 

Macneill and Company in charge of the Rope Works. 
President.-Besides manila rope, you make different varieties of rope. 
Mr. Marr.-Yes. 

Jute ca./oetting. 
President.-What i. jute casketting P 
Mr. Marr.-It is a loose twisted rope. -made out of jute a.nd is used for 

packing pipes. It i& about In diameter a.nd is used by the railways to a 
large extent. 

Prt'sident.-What sort of pipes do you mean? 
Mr. Marr.-Water pumps, cables, etc. 

Manila rope and 11"",1'. 
Preside"I-t.-You produce about 900 tons of manila. rope in a yeal·. 
Mr. Marr.-About 1,000 tons. 
Dr. Matthai.-You are practioaIly manufacturing up to your capacitJ 

because last year I find your output was about 921 tons against your total 
capa.city of 1,000 tons. 

Mr. Ma,....-Y .. , 
Dr. Matthai.-These different kinds of ropes do not fOmpete with ODe 

another? 
Mr. Morr.--Sisal competes with manila. 
Dr. Matthai.-Wbat is this country-hemp? 
Mr, MU1T.-That is Bengal hemp. RenarE'S llemp. It is used fol' mnking 

lines used on steamers. 
President.-Wbat is the peculiarity about this manila hempP 
Mr. MafT,-Hemp is the strongest fibre in the world at present. Home 

manufacturers are trying to improve bisal to compete with manila hemp in 
strength, but BQ far has not suCceeded. 

Dr. Matth.ai.-I suppose sisal is much less expensive than manila hemp. 
If you take manila rope at present prices-Rs. 45 per cwt. for number 
2 grade-what do you think would be the corresponding prioe of siEoal 
ropeP 

Mr. M",'r.-Rs. 38 to Rs. 39. 
Preside·n.t.-I take it the Philippines have got a sort of monopoly. 

'Mr. Marr.-They have an absolute monopoly. 
Presidenf.-There is no exaot substit.ute found for it. 
Mr. Marr.-No. 
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W""t •• 
PTuident.-You give about 8 per cent. as the waste in manufacture. If 

there is only 8 per cent. waste in manufacture, then would the removal of 
this duty give you any special advantage over the manufacturers in the 
Philippines, or Hongkong or nearer the sources of supply P 

Mr. Marr.-It would Dot give any advantage as regards the waste. 
Pre.tideAt.-Freight is not a very big item. 
Mr. Marr.-Freight on manila. hemp from Philippines to Calcutta is 

greater than the freight from Philippines to Great Britain. 
Prt,ident.-If theN'! were more waste, perhaps it might be different. 

Here the wu.ste is very small. 
Mr. Marr.-We gave it as 8 per cent. 
Dr. Matthai.-Some people give as much as 16 to 20 per cent. 
Mr. Marr.-.During the first process of manufacture oil is added and it is 

rather difficult to tell the actual waotage on the hemp itself. 
Mr. Matthai.-I suppose we might take it roughly at about 10 per cent. 
M •• Marr.-That will be about right. 
Pre&ident.-This is the only important point. Supposing this duty is 

removed, the British manufacturer still has got to pay the freight on t,he 
finished produot from the United Kingdom to Calcutta . 

. 111'. J/o1"l',-Yes. 

Advantage 01 location 01 /octOTy at Calc~tta. 
Pre.Hilent.-That he pays in any c~e. He probably pays leas freight than 

you do as you say on the raw hemp. What advantage then do you haTe 
over your competitors by being located at Calcutta P 

Ml·. Marr.-The advantage of having our works in Caloutta is not so 
much from the manila hemp point of view, but from the coir rope ,point of 
view. Being situated in Calcutta we are in an advantageous position. 

Pre.Hdent.-Do you use the same sort of machinery for making hemp and 
coa ropes P I 

Mr. Marr.-Yes, as regard& the actual rope making, hut in the case of 
coir we get the yarn already twisted. 

Pruident.-Then the process, is the same. 
Mf'. 'Marr.-The stranding and laying up processes are the same. 
Dr. Matthai.-You use practically the same plant. 
Mr. Marr.-We use the same plant; the same rope walk. 
Dr. Matthai.-PracticaUy it comes to this: by importing manila hemp 

and manufaoturing manila rope, your output is increased . 
.lfr. )(U1'r.-Ye.s. 

P1·s&ident.-And that brings down the overhead charges. 
Mr. Ma1T.-Yes. As we state) manila. rope is OIily 21 per cent. of our 

production. 
lmporh. 

D1-. Matth.ai.-If you look at your answer to question 19, yon will find an 
increasing quantity of rope imported now from the Philippines. 

Jh., Jbln.,-yes. 
Dr. Matthai.-Taking the port of Calcutta, the imports from the 

Philippines are gradually increasing and Bongkong has practically disap~ 
peared. 

Mr. Marr.-I think I can ten you why that is. There is • firm in 
Calcutta who have lately become agents for a ropery in the Philippines. . 

]h. Matthai.-Ia the estRblisbment of tOperi68 in the Philippines Q new 
ieatureP 
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Mr. Marr.-No. 
Dr. Matthai.-There have been roperies there all along. 
Mr. Marr.-They have been there for many years. 
Pr.aid<"t.-What I want to know is, is there .. high;'" freight to he paid 

on the finished article than on the raw material or is it the other way 
about? 

Mr. Marr.-I think a higher freight h .. to be paid on the fiDish~ article. 
President.-To that extent ,then you might have some advantage over the 

Philippinea. 
Mr. Marr.-Yes, a little. 
Prerident.-What I cannot nnderatand is how is it that the Philippinea 

with the raw material at their own door are not able to compete against 
you more successfully than they are doing at present. 

Mr. MaTT;:""I was in Manila last June and went over one of the fact.oriee 
there. They seem to be working about 24 hours a day and most of their 
produclion goes to America. But if at any time . they lost the American 
market, they could eMily transfer it to other markets. They have already 
got complete control of the Straits market and Siam. They have made no 
serious attempt to capture the,Indian market .80 far, possibly on account 
6f the 15 .per eent. c\uty. 

Labour to.t. 
Dr. Matthai.-How does labour C9St compare as between Philippines and 

Calcutta P Have you any idea P 
Mr. Marr.-I am sorry, I could not tell you. 
Dr. Mattkai ........ Are wages higher in the Philippines? 
Mr. Marr.-Yes, I abould think so. 
Pruident.-So far as Philippines are concerned except the duty on the 

imported material, you aTe at no great disadvantage as compared "rith the 
Philippines; is that right? 

M,. Marr.-Y .... 
Presidt'nt.-Because they have to pay freight on the finished article 

which would be little more. Their labour, I understand, is B little more 
expensive. 

alir. Ma,,.,..-Yes, they are also on the spot. I understand some of the 
roperies there have thE'oir own manila hemp plantations. 

President .-They would g,e-t world prit'eS more or less, wouldn't they P 

Mr. Marr''"''7'"But then tht>y cut out the middlemen's charges. 

Prend."t.-I .. ant to eee how you stand as compared with the Philippinee 
in this respect. Ordinarily speaking, even if they grow their own hemp, 
they are supposed to (·harge it against themselves ai world prices. As I 
said, they will pay a little more freight tban you do. 

lIr. Marr.-Yes, on the rope. 
Pre.ridt'd.-So far as the Philippines are coDC'erned, you are not at any 

partiC'ulnr disadnmtage e:!trept as regards duty. 

Mr. Marr.-No. 
Pr .. idt'nt.-But th.n on the other hand they pay 15 per cent. on the 

fin ished rope. 
Mr. Morr.-Not" when they import into Singapore. 
Prnident.-I am DOW talking of India. 
Mr. M arr.-We are a.t an adva.ntage Ol"'8r them. We can underquote 

them at the present moment. 
Preridfflt.-'l'ben take the Unik>d Kingdom. It is the sam. thing. 

l:nited Kingdom will pay the freigM in addition on the finished .article 
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:and they pay, the Hi per cent. duty, So far as India is concerned, you are 
. pot At 8 .disadv;sJ;);tage" but, ,it is rather .~he other way abollt. ' 

Indian rope"" compared with United Kingdom rope. 
M,.. Marr.-Except that our rope can't be compared '.'fiijl ,the home 

rope. 
President.-How do you mean P 
Mr. Ma1'1'.-The quality of rope manufactured in the United Kingdom is 

much higher. 
Do:. Matthai.-United Kingdom rope ia of &. better quality? 
Mr. Marr.-Yes. 
Pre&ident.-Don't you compete in that? 
MT. Marr.-No. 
Pruident.-In those classes of rope in which you can compete against 

the United Kingdom, you are no worse off. 
Mr. Marr • .....:No, unless the B. I. and P. & O. Companies start a bonded 

warehouse, but we do not claim to be able to produce a rope of the same 
-quality as those manufactured in the United Kingdom. 

Bonded WarehOU3e. 
Pre.sident.-I will ask you, a few questions about the bonded warehouse 

presently. Ueaving that out for the moment, there is no serious competi­
tion be.tween you and the United Kingdom. 

Yr. Marr.-No. 
Dr. Matthai.-In fact you 8I"e not raising any point before us except the 

question of overseas markets and ships' stores. Ha.ve the B. I. and P. & O. 
Companies started a bonded warehouse P 

Mr. Marr.-Yes. 
Pre.rident.-Wbere is it locatedP 
Mr. Marr.-At Garden Reach. 
Pruident.-Manila rope is not an artible that would be used in the 'high 

seas. It must be used in the ports ordinarily. 
Mr. Ma7T.-Maniia. rope is used c)n the ship itself. 
Pruident.-In that way it would be possible for them to evade customs 

<iuty.altogether. 
Mr. Marr.-Yea. 
President.-We will have to find out from the Central Board of Revenue 

what tho p .. ition is and what prinoiple is applied. 
Dr. Matthai.-Why ever did they not think of this beforeP 
Presidl!nt.-That will apply to all stores. I am not very familiar with 

the practice, but if any ship arrives in the harbour, they have got to lock 
up the stores and are not allowed to use more than is absolutely necessary 
for the ship during its stay in port, but I don't know what they caD do 
with n thing like this. They propose to import stores into the country and 
place them in this bonded warehouse: I am speaking merely from memory, 
but my recollection is that as soon as a ship arrives in harbour, all the 
dutiable articles are supposed to be under lock and key. 

Mr. Marr.-They will keep a stock of stores in this bonded warehouse. 
These stores will remain in bond and will be issued from time to time accord­
ing to the requirements of the ships. 

PTesident.-E:s:cept those on the home run the B. I. steamers touch moat 
of the Indian ports. In tha.t case they are constantly using the same article 
in Indian waters and I cannot understand how the Customs Department is 

going to keep any check on them. 
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Mr. Marr.-I understand this bonded warehouse is only for star ... to be 
uaed by ships on the home and the far aast runs and only stores for coast 
running steamers wonld be declared. . 

President.-You do not know really how much of your business is likely 
to be affected. It is not likely that the steame .. on the European run wonld 
buy rope from here. 

Mr. Marr.-No. 
Prement.-After all your business may not be affected to the extent YOI1 

saggest. 
Mr. Marr.-It will undoubtedly be affected, because i£ they can bring 

ropes from home on their own steamers, paying no freight, and put them 
in bond in Calcutta, it will be much cheaper for them and also they will get a 
much better rop~. 

Dr. Matth(li.-I find from your figures the total of your shipping rope 
is about two-thirds of your output. I was wond~ring how much of that you 
actually sold in the pas.t to the B. I. and P. & O. Companies. 

Mr. Marr.-I should say at leaat 75 per cent. 
Dr. Matlhai.-SupposiDg it happened the B. I. and P. & O. Companies 

started their bonded warehouses and got all their ropes duty free, it would 
affect you to the extent of half of your total output of manila rope. 

Mr. MaTr.-Yes. 
PreBident.-Supposiog this duty is removed, is there aoy guarantee that 

the home manufacturer will not reduce hi. prices by the .ame amount if be 
wan", to keep his business. 

Mr. MaTT.-It is unlikely that he will cut the price of his rope unless 
the price of the raw material cornea down to aD appreciable extent. ' 

PrBBidl'nt.-The whole point is that so far 8S your other business is con~ 
cerned, this dos8n't interfere. 

Mr. Marr.-No. 

Rebat •. 

PreRident.~If instead ofJranting you 8 rebate on the rQW material used 
in the half of your busineBB ected. the duty on all raw material was reduc.ed 
b.v half, the result would be the same. . I 

.l/f'. MOff.-I don't think it would produce the same, result in the foreign 
nlarket8. It would OJ?-ly me~ a ,reduction of Re. 2.12·0 a em. 

Dr. Matthai.-You mean the overseas markets. Supposing we leave that 
question, for the moment and take the question of shipping stores oo1y­
at present about half of your shipping stores are likely to be affeoted; 
'supposing we grant you what you are asking in your letter, that is to say,. 
give you a drawback on all the shipping ropes that you supply to tbe B. I. 
aod P. &; O. Companies, then the position ~l be that you pay 15 per cent. 
on the manila hemp that you use for local consumption and on the rest 
you pa.v no duty at ali on the rope manufactured for B. L and P. & O. 
Companies. Practically the same result will be obtained if we give you 
a flat rate of 7} per oent. 

Mr. Marr.-Yes, on the basis of our present sales. 
PTellident.-As regard!:l exports, is there any provision in the Sea Customs 

Act to give you a rebate? . 
Mr. Marr.-I don't think so. We have· not exported for the l .. t few 

b·earB. 
PrelJidt'lnt.-It seems a very serious defect in the Customs Administration~ 

that there should be DO provision whatsoever. Every country has some suc_b 
pl'ovi>;ion. When an articole is exported jn respect of which DO' c.ustoms duty 
rD. vaid, a rebate on the raw material is given. In some countrie-.<; they manu· 
f8C'turfl in bond. but that is a mere matter of, administrat.ion. Are you 8UM 
thut therA is DO provision in the Sea Customs Act? '" 
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Mr. MafT.-I don't think there is. 
Prt'!si(lcnt .-There should be DO diffioulty whatsoever in the case of manila 

rop9. There is not anything else in it. 
Mr. Marr.-In Bome so.oalled manila ropes) there is a great deal of sisal. 

We manilfacture pure sisal ropes and so do the other Calcutta manuue. 
~urero, but tbe Phillipine. put all the market what they coil .. Dry white " 
manila which 'is practically 7,5 per CEmt. sisal. 

P1'6sident.-Supposing we did this, you would get a. rebate OJ! export 
The B. I. too could claim that rebate OD placing them in a bonded warehouse. 
They could buy them from you and keep them in the bonded wareho~e. 

Mr. Marr.-Do you meOll the B. l. "otlldcloim the rebate? 
Dr. Matth4i.-That i. praotioolly what they are going to do. 
Mr. MaTr.~an they get 8 drawbQOk ,on Btoree purchased in Caloutta? 
Pr68ident.-! think not.' , 
Mr. Marr.-II they purchased our rope., eeuld they get a ,drawback 011 

OUl' J:'ope8~ 

PTtlRidont.-If we granted you a drawb'ack on the ropes you exported', 
ob1viously other peritoJll<; who exported from India would also get it. 

Mr. Morr.-Yes. 
P, •• id.nt.-It might be simplified. You would ""port to the B.!. That 

. is what it comes to. 
Mr. M01'r.-Yes. If we placed our rope in their bonded warehouse, we 

would clnhn a rebate. 
Pmidenl.-Could th~t be dOllo Ilow? 
11011. ~fr1:r,.-No. 

Pr':lIidti°nt.-It does seem to me to 'be a very peculiar position. 
Dr. Mafthai.-ls there any other shipping company that proposes to do 

thili to your knowledge? ' 
Mr. Ma:r.-No. but if once the B. I. sets the faShion, then al1 the other 

shipping compani9s will follow suit. . 
Dr. Maf,thai.-Supposing you got a drawba.ck in respeot of your exports 

to oversens markets, have you any kind of idea how much you would be able 
to do in the way of export business? • 

Mr. Marr.-I am sorry I have no idea. 
Dr. Mattha.i.-Because looking at your figures, befole you had tariff diffi. 

oulty, I find that at the best of tim.. you did Ilot <Uport more thBll 60 tons 
a year. 

Mr. Marr.-It will be very difficult to get into those markets again. 
President.-Your marketB were Straits and Ceylon. 
Mr. MaTT.-Yes. 
Preoidoni.-Where do you <Upeet your market again? 
Mr. Marr.-At Singapore. 
PT68ident.-You Bay Philippines' have already got thllt market. 
Mr. MoTt.-We .hall try to get it back again. 
Prssid6nt.-Wou1d, not the question of freight there be against you on 

the finished arti.l.? 
Mr .. Man.-It would be against us. 
/Jr. Matthai.-The Shalim81' Rope Works give· the present price of manila 

rope in Strsit.. OIld Siam .. R •. 88. I take it that this i. No. 2 grade. The 
(';urrent price in Calcuttll is as. 45 and therefore the difterenoe is precisely 
the duty on the raw hemp. If these figures are right, you will have an even 
chllnl'e. 

MT. Marr.-Yeo. 
Dr. Matth.i.-E.oept that you will have to .pay the freight from 

Singapere toOaloutto. 
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Mr. Marr.-Xes. 
m. MaHhdi;-Do ycru know what· the freight is from CalcuttA to. 

~ingnpore? 

M,: Marr.-Ri!. 22 a tori: , 
. Dr. Mattl,al:-That is about' ,Re. 1·8·0 per cwt. Have you any idea bt 

thtf price:;; in ilia' Burma market? You do 8 lot' c;f business in kangoon. 
Mr. Marr.-Nothing in manila rope except to the B. I. 

,Dr. Ma~thai.-I gather from some of these representations that Pr:iCeR 
given in Rangoon for 30me reason are about Rs. 5 lower, than in Calcutta.'. 

Mr. Marr ......... Yes., That, 1 nnderstaUd is not, the same. grade of manila 
rope. It is what- is called ..... " Dry ~ white" adulterated manila and sisal 
rop~~ 

P;e8ident~-Sl1pposing we were to recommend this rebate and the CUstoms 
people wanted ~ome sort of guarantee that their interes1:$ should \ be' slife­
gnardei., what woold you propose? 

Mr. Marr.-In the case of rope for export the submission of the bills of 
lading, is sufficient. ,~ 

PTeBident~-We have got to gO' further tbBtt that. You My they mix some­
other material with the hemp. 

Mr. Maff.-We can always give a guarantee that OUl' rope is made from 
pure manila hemp. 

Pre8id.nt~Can they test that e .. ily? 
Mr. Marr.-Yea. 
PreBident.-Customs people, as India expands industrially. will have to 

make 80me administrative arrangements for rebates on exportS. They 
cannot go on indefinitely without some Buch provision. As I understand 
your case is that you practically want a rebate on exports whether they are 
used by the B. I. or whether you export to foreign countries. 

MT. Marr.-That is right. 
PT68ident.-Tben os my colleague put it to l'OU, so far _a8 the Indian 

shipping companies are concerned, a reduction of the duty to 7~ per cent. 
might se't you right and as regards exporte to foreign Coull.tries the question 
of an entire remission may be considered 86 8 separate matter. So far 8S' 

India is concerned only half of your business is likely to be affecte.d. There. 
fO'-e instead of giving you 15 per. cent; on one half, B reduction of the duty 
to 7+ per cent. would' put you in the same position~ 

Mr. MarT.· -It is rather difficult for me to say without knowing the exact 
figures. . 

Pre:Jidellt .. -Jf it is 75 per cent. 7! per cent. would be a little more. 
Dr. Mlrtf.hni.-CouJd you send us lat-er the exact' :figures of your supplies 

to B. I. nu<i P. & O. Companies? 
Mr. Marr.-Yes. 
PTf.sident.-I would like to put it this woy. What reduction of the duty 

would put you 80 far 8S your business with the- shipping companies is con~ 
eerned on the same footing as your competitors? 

Dr. Matthai.-AA far as the. rope locally consUmed is concerned, you are· 
not subject to any disability and your dividends have been fairly high. 

Mr. Marr.-Y(ls·. I mav say that these high dividends have been' due 
largely to the profit made on our other products BUoh as jute twist. 

Pr •• ident.-TIierefore the whole' thing turns on this that you snould be 
put! OIl an equality compared with the foreign manufacturer and that only 
arises as regards this shipping business. It is for you to suggest what 
reduction would put you OD a footing of equality with the foreign manu· 
facturer as regards your sbipping business. 

The next point Q8' regards th'e rebate on e'rports, there seems to be no 
reason why there should ~e any interference with your export business by 
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the Customs. It may be possiblel'tol deal with that question entirely sepa­
rately from this enquiry. We would like to treat the question from. those 
two different points of view. 

Mr. Marr.-Do vou wish tc:) treat sales made into bonded warehouses, on 
t~. 8aItte fliotiilg at" the exporlAi ?" 

Pr6sidcnt.-I want yo~ ,to 8Ugg~st, what t:en;tissi~n., would p~t you on an 
<'411,,01 fbotW~' Sujlpt'J<iittg' ~-tlilta of yoUr' b'uslliess IS effected, 5 per cent. 
on the whole Bet you right~ If it'is half, 71 per cent. and 60 on. 

Mt~ Wrr:""'--Ybd "'!lullf' Hill! Ill,!", tb ge'!' flgute~" 
Dr. M6ttlr.'ai.~preo.s~i -give \ us s6~' :figut~a Us sboW' what'is the redu'ctio~ 

in the geberai rate of duty ~ raw hemp that woul~ c?mpensate you ~or the 
loss that you might incur lD respect of the shlppmg ropes supphed by 
importers through bonded warehouses. 

MT. M.rT,-I will send you flgur8$ later on. 
Pr68ident.-As regards exports, in the ordinary sensei that we are pre~ 

pared to consider separately. 
Dr. Matthai.-There is just a small point I w'ant' to a'sk. In giving the 

prices of raw hemp, in answer to question 18" you' give U8' two grades. 
Could you give me an idea which of them is the commoner grade used by 
you? 

MT. MarT.-No 2. 
Dr. Matthai.-So that if II W'ish to· take one' of these as typical of your 

prOduction, I should teke No.2. 
Mr. Marr.-Yes. 
Dr. Matthai.-Please Elee your answer to question 24. I take it that 

Rs. 51~8-0 is the price of the rope tha.t you JIlaDufaoture out of No. 1 hemp 
and Ro. 45 of No.2 hemp, i. that"right? 

Mr. Marr.-Yes. 
Dr. Matthaio-I think the Shalimar' people give us the total consumption 

of manila rope in India at about 4,000 tons, that is to say Jocal production 
is 2,000 tons and imports about 2,000 tons. You Bay you have not- any 
information. I suppo.e we Iliay teke the Shalimar figure as approximately 
oorrect. , 

Mr. MaTT;-! should'think it is approximately correot. 
Dr. Matthaio-on No. 1 rope I suppose you really have a conside'rafil& 

advantage over the impol;'ter. ,What I mean is I calculate the duty payable 
b.v an importer on No. 1 will be somewhere about Rs. 6.8.0 per cwt. and on' 
the rAW hpmp corresponding to that. you would pay about Rs. 6-12.0 per 
(''n·t. of finished rope. " / 

I l.' 
Mr', Marr.-res, we have an advantage there. 
Dr. li.tth.i.-On the other grade you are just even. If you'take< RB\ 4P 

AS the price of No. 2 rope, that will give about Rs. 5-12-0 as the du~ paid 
by the importer which is precisely the duty that you pay on the raw hemp. 

Air. Marro-Yes. 
Dr; Mnttlldi.-Of course the interesting thing about the position ia that 

three yeRra a~ the priceg ,of i~ported rope were much hi~her. From your 
llgtl1'88 on pa'J;!'~ 4~ you win find the )1rices steadily coming, down. When tH'e 
import price comes do,,·n:, the¥ pay less duty, beoause the duty is ad valorem. 

Mr. Marr.-Yes, 
Presiden.t .-The other manufaoturers bevel not' appeared. but are you in 

touch with t.hem 
At,. Marr.-We are in olose touoh with the Shalimar'Rope Works. 
Prr8ide"t~-They. I Ruppose, stand more o'r le'ss' in tlie' same' positioit 88 

yO\l~eJf. 

Mr. Marr.-Yea. 
Prr.sidrnt.-And MSiJsrs. Harton and Company? 
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Mr. Marr.-I don't know very much about Mesars. Harten aud Company. 
PTeBidtlnt.·-They do tilia same sort of business. 
Mr. Marr.-Yes. ThAY Bre a private firm. ' 
Pr .. id."t.-If your percentage is 76 por cent., theirs would he about 

the same. 

Mr. M ....... -I don't think Mesars. Harton. a.nd Company auppl7 the ship.. 
ping companies. They supply to mills and ocCBSionaily to railways. 

Dr. Matthai.-These othor small ocnoorn& simPI7 sell f .... the buaar. 

Mr. Marr;-S. C. Mullick and Company sell coir rope to Singapore. 
Messrs. Go. D. Bannerjee and ,Company manufacture a small quantity of 
manila rope. 

Dr. Matthai.-What do they do with itY 

Mr. MaTT .-They sell their whole produotion to Government. 

Pr .. ident.-Do they sell to collieri .. 1 

Mr. Marr.-Not very much. I think the collieries mostly use wire rope.. 
They only use very small quantities of manila rope. 

President.-What are the industries that use these ropeeP 
Mr. Ma1'T.-Jute mills for driving purposes. 
Pe.rident.-Railways do nO,t use very much apparently. 
Mr. Marr.-No. 

1 mpor.tl! oj mauila rope. 

Prcsidenf.-Thefi6 imports (r.efers to Volume I: Sea Borne Trade of British 
India), I take it., from Straits Settlements and Hongkong would he largely 
manila rope. 

Mr. Marr.-Y ... 
P .. oid""t.-AB regards the United Kingdom, we cannot say definitel7. 
Mr. Marr.-They may be manila or sisal ropes. 
President.-Except 88 regards the imports from the Straits Settlements 

and Hongkong, we caD never be sure of what the imports are. . 
.... Mr. Marr.-No. 

Preoident.-About half of the imports from foreign countries are from 
the Philippines. There is 8 tremendous increase in the importB from the 
Philippin ... 

Mr. Marr.-The reason is that Messrs. Allen Brothers have just started 
8D agency and the Anglo-.Siam Corporation in Bombay are importing ropes 
from the Philippines. 

President.-It is really impossible to say except as regards Philippines, 
Straits Settlements and HongkongP' 

Mr. Marr.-Ropes shown &8 imported from the Straits Settlements and 
Hongkong may originally have come from the Philippines as Hongkong and 
Singapore are· the two transhipment porte for these islands; I don't think 
there is very much Bongkong manufactured rope coming into India. 

Dr. Matthal.-Are thore many roperi .. in Hongk()ngP 
Mr. Marr.-There is o~ one. 
President.-AB regards hemp, that I think oomes from the Straits, Philip­

pinea and Hongkong. 
Mr. Marr.-Hemp shown as coming from the Straits is actually grown 

in the Philippines Islands and transhipped at Singapore. 
Pr.side"t.-80,OOO owts. are they entirely manila hemp P . 
Mr. Marr.-Yea. 



President.-As a maiter of fact it is not necessary for us to go very 
much into the question of the imports of rope at all, because you are not 
making any cJaim to protection. Your claim for assistance relates only to 
the finished article used by the shipping companies and exports. 

Mr. Marr.-Yes.- There may be a time when we may have to increase our 
wages. The industrial troubles just now seem to point that way. 

M(/rllintr!l' 
Pre.~iaef1t,-·We cannot provide for things that have not arisen. I take 

it the machinpry is very simple. Does it require a~, very great skilled 
labour. 

Mr. Marr.-As regards one process, yes: the process of spinning the 
yarn. 

,p",,,...ident.-IA that don. by machineryP 
Mr. Marr.-Yes. 
Dr. Matthdi.-Is it very different from spinning coir yarnP 
M. Marr.--Coir yarn is spun by hand. 
Dr. Matthai . ...;....Have you seen any of the works where they do it by 

machineryP 
Mr. Marr.-Yes. 
Dr. Matthai.-What is the differenceP Is the fibre more difficult to 

handioP 
Mr. Marr.-We do not attempt to spin coir yarn ourselves as we can buy 

it already ,spUD. For coir ropes the yarn lleed not be so evenly spun as for 
manila rope&.. ' 

Preside11i.-I CA.Dnot understand wby people in Bombay have not'started 
the manufacture of manila rope. 

Mr. Marr.-I know of no ropery in Bombay. The reason why rop .. 
making was stnrted in Bengal was purely ane to the large amount of shipping 
which came up the Hooghly. 

Dr. Matthai.-I think probably you started in Calcutta. because the main 
busmess was jute and that gave you a start. 

Mr. MaM".-The manufacture of rope was first started in the days of 
John Company. 

Pre.ndent.-I believe there are some coir rope factories in Bombay. 
Mr. Marr.-Yea, I believe 80. 

President.-I cannot understand why they do not import manila hemp 
into Bombay and manufacture rope there. 

Mr. MatT.-They haven't, the machinery which we have. 
Prerident.-They can get it .. 
By your llrop08am if there is any manufacturer in the Bombay side, he 

cannot be affected adversely at all. 
Mr. Ma1T.-No. 
Dr. Matthai.-Tbere was a point which Hartons raised. When this duty 

is assessed on the raw hemp, I suppose they consider that each bale weighs 
so many cwta. 

Mr. Marr.-Each bolo weigbo 279 lbo. 
Dr. Matthai.-Tboy tell us that it i ... ther I .... i .•.• 262 lb •.• but thoy 

are charged on 279 lbo. 
Mr. Marr.-It is based on 2 piculs, PhilillPine. 
Dr. Matthai.-Philipllines picul is supposed to be 1391 Ibs., but actually 

they say it is about 5 per oent. leu. 
Mr. Marr.-It i. rothor difficult to tell. 
'Dr. MattMi.-So that you pay really about 16 or 17 per cent. instead of 

15 per cent. You don't think there i8 very much in it. 
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Ta1jff valuation. 

Pre.rident.-Are you not consulted ,regarding prices when the tariff 
valuation is fixed P \ 

Mr. Marr.-No. 
Pre.rident.-If you find that the tariff valuations are not correct, theD 

it is for you to approach the Customs Authorities. The idea is they are 
supposed to consult the interests affected by the tariff valuations every year 
during November or December and fix the tariff valuations for next year .. 
You have got no complaint to make as regards the tariff valuation of Rs. 35 
per ewt. . 

Dr. Matthai.-on your figures it is about Rs. 37-8-0 for No.1 and Rs. 33! 
for No.2. Rs. 35 is a good intermediate figure. 

Mr. Marr.-From April 1922 it has been Rs. 35 per ewt. 
Pre.!ident.-Prices have dropped. Wien they fixed Rs. 35, prices were 

higher. Anyhow you don't make any point of that. 
Mr. Marr.-No. 
Prerid.,.t.-As regards your answer to queation 28, you would be prepared 

to give any reasonable guarantee the Customs Authorities would require with 
regard to the granting of a rebate on all rop .. exported.' 

Mr. Marr.-Yea. 
Dr. Matthai.-I suppose if a amall manufacturer of no particular stand­

ing exported to overseaa market, there would be no dif6culty for the Customa 
Authoritiea to find out whether his gooda contained anything heaide manila 
hemp. 

Mr. Marr.-It will not bedif6eult for the Cuatoma Authoritiea to find it 
out as they can teat the rope. They usually cut a pieoa off and teat 4t 
~hemicaIJy. 
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The Shalimar Rope Works, Limited, Calcutta. 

Lett •• dated th. 80th. A. ug""t, 19$8. 

We .",e in receipt of your lettllrs Nos. 2S·T. and sa.T. of the Sth and 24th 
August, respectively, and regret we were unable'to reply to same in time 
to reach you on the specified date as we bad some difficulty in· gettJng 80me 
of the. information required 8Dd trust th~ delay p.as Dot caused you any in .. 
conV8J1ienoe. 

Meantime we wired you to.day to the effect that we were posting your 
questionnaire to-day and that we had been unable to arrange to send 8 repre­
sentative down. 

We enclose herewith five copies of the questionnaire which we have replied 
to to the best of our ability and that 88 the position is likely to become acute 
in the Dear future we trust your Board will llee their way to reoomrnend ,the 
abolition of the Duty. 

REPLIES TO QUESTTONNAInE. 

Introd1lctory. 

1. The .Shalimar Rope Works were e.tsbli.hed in lS05. 
2. The ca}lecity of Manilla. Rope is gOO tons per annum. 
8. The o~tput for the ,p~st five years is as follows:-

1923. 1924. 1925. 1926. 

. Tons 297 825 869 472 

4. Messrs. lbe Gange. ,Manufacturing Co.,- LeI. 

.. .Harton & Co • .. S. C. Mullick & Co . .. Gangadhu1'* Banerjee . . , The Western India Ropery • 

1927. 

.4,74 

5. The fiLpproximate quantity of Manilla. Rope manufactured in India 
would be about 2,000 tons. , 

6. We manufacture the following in addition to Manilla. Ropes, COU, 
Hemp, Cotton, Sisal Ropes and Linea of all description. 

Raw material •• 

7. About 124 pound. of hemp i. required to make 1 owt. 01 r0l'0' 
8. The waetage is about 10 per cent. 
'9. The waste is of no value and is -destroyed. 
10. No. 
11. Our imports of Manilla Hemp for the past five years were:-

Tons 
1928. 
101 

1924. 
170 

1925. 
427 

12. (a) A small quantity 01 Oil or Fibre softener. 

(b) Imported. 

1926. 
467 

1927. 
801 

18. The averago of the principal grade. of Manilla Hemp during the pas. 
three yeara is :-

(a) J •. 1 Grade, R •. 96.S'0 per bale, o.i.f., Calcutts .. 
J. 51 fI Rtl. 78 per bale, o.i.t., Calcutta. 

(b) Landing charge., R •. 16-4.0 per cent. bales. 
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(e) Duty, Rs .. 1,807.18 per cent. bal ... 
(d) Cost of transport to factory, Re. 1 per bale. The weight of 8 

bale is two piculs of 189~ pounds, say 2t cwls. 
14. The duty ie 15 per cent. on the Tariff value whioh ie at preeent "ad 

at Rs. 35 per cwt. This equale Rs. 5.12 per cwt. . 
15. The amount of Custome Duty paid by Us during the p'!."t three 

years W88:-
• 

1925. 1926. 1927. 
Us. 46,085 R •• 50,390 Rs. 32,695 

16. Manilla Hemp is not used for any other purpose. 

Home market. 

17. Impo8Bible to .. y but probably not I ... than 4,000 tona including 
Burma. 

18. The principal industries who use Maoilla Ropes with the quantities 
and valued supplied by us during the past three yeare are:-

Tona. . Valued.Ro. 
Railways- I 

1025 BIt 78,720 
1926 101i 99,685 
1927 1251 1,05,685 

Shipping--
1925 212t 2,07,789 
1926 217 2,15,894 
1927 1591 1,66,480 

Government--
1925 24 23,047 
1926 85 88,762 
1927 75 72,066 

Industriol-
1925 89t 87,427 
1926 88 81,400 
1927 95 98.951 

19. United Kingdom, Hongkong and the Phillipines. 
20. (a) Information not available. 

(b) Average price for the past three years--

1925. 1926. 
Re. 61 Re. 49 

21. Siam 
South Africa 
Ceylon 
Burma 

,. 

1927. 
Re. 49.8 per cwt. 

Tono. Cwta. 
1 
4 

16 
154 

11 
4 
7 

10 

22. (a) Hongkong, the Phillipine. and United Kingdom. 
(b) Hongkongio a free port and the Manilla Fibre grows in tho 

Phillipinea and there io no duty. 
28. Low industriol 008ta. 



43 

24. The preeent price of Manilla Rope in Oalcutta is Re.45, per cwi. 
From Rs. 40 in Rangoon to Re. 88 in the Straits and Siam. 

1928. 
25. Nil. 

1924. 
Nil. 

Finan.cial position .. 
1925. 1926. 1927. 
Nil., 10 10 per cent. 

26. Five copies of our BalllDoe Sheet for each en the last three years are 
attac~ed, 

PTOPOBaU. 
27: (a) We are of opinion that the Import Duty should be abolished 

entirely I our reason being that owing to the Baid heAVY Duty we are practi. 
owly barred from the Burma market, whioh is at our door, but also the large 
and prosperous markets of Singapore, Penang, Ma1acc&, Bangkok, etc., which 
we consider our own territory, the whole trade b$g in the hands ot foreigners. 

(b) The South African market has for some Y8ars past also been practi. 
oally closed to us since Roperies have beeD established and the Union have 
put a heavy protective duty on imported Ropes. 

(e) Our very existenoe is now threatened in India, one la.rge shipping 
firm having established a Bonded warehouse into which they land imported. 
Ropes and issue them free of Duty to their own and other steamers. 

We now understand that the leading Shipping Companys in India are 
contemplating opening large Bonded warehouses at all the leading Porta oom­
mencing with Bombay and Calcutta where they will import and . issue all 
Stores free of Duty to all shipping. 

As by far the greater portion of the Rope trade is ltak:en by ateam8l'8, it 
will thus be SeeD. that the very &Xistenoe of the trade is seriously menaced, 
and unless the Duty is entirely removed we will· in the' oourse of the next 
few yeara, probably have to close down and we trust that it will be p088ible 
for our proposal to be arranged. ~ 

2B. We do not consider ourselves iIi fl. position ,to offer any suggestion. 

Enolo8ure No.1. 

Capitol 
Sundry Liabiliti .. 

Prollt and Lou 
Aocount 

Enclosure No.2. 

Capital 
Rundry Liubilit.it'8 
Profit· and La ... 

Account 

BGlanc. Shoot ... at 60th Juno. 1915. 
RB. 4. p. 

5,50,000 0 0 Gross Blook 
48,288 HI 7 ~ .. Depreoiation 

89,920 1 1· 

6.88,208 18 8 

Net Blook 

Liquid A ... ts 

Balan .. Sh •• t ... at 60th J ...... 1916. 
R" a. p. 

5,60.000 0 0 
70.592 5 8 

1,48,841 0 7 

7.64.488 6 8 

Groos Block 
LOB! Depreoia.tion. 

Net Block 

Liquid Assets 

Ro. a. p. 
4,78,165 1 9 
1,79,801 11 1 

2,98.868 6 8 

8,89,840 7 0 

6,88,208 18 8 

RB. 4. 1'. 
4,78,854 9 9 
2,01,785 0 6 

2,72,119 9 4 

4,92,818 12 11 

'1.64,488 8 8 
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Enclosure No. B. 

Ba/ance Sheet as at 90th JVlne, 1927. 

R •. a. p. R •. G. ". 

Capital 5,50,000 O· 0 Groos Block 4,89,364 0 6 
Reserve Fund .0,000 0 0 Less Depreoiation. 2,28,lf74 9 1 
Sundry Liabilities. -41,432 0 8 
Profit and Lo .. Net Block 2,66,289 7 I> 

Account 2,18,661 7 4 
Liquid Assets 5,88,S04 0 2 

8,5il,09g 7 7 8,M,093 7 7 

Mesan. W: If. Harton and Company, Calcatta. 

(1) Bepr ... ntittioll dated 16t"'/218t July, 1921i~ 

We, Messrs. W. H. Harton and· Campey, the old~ established (1780) 
European Rope Manufaeturen in India, beg to lay the following before you 
for favour of consideration and necessary action:.....!.. 

(1) 'l"hat we are ..s ... ed duty at 15 per cent. on bales of raw Manilla 
Hemp which are imported by us for the purpose of being manUa 
factured into ropes by Indian labour for sale in India hoth to 
the Government Departments, Railways and to the Chief Indian 
Industries. 

(2) That this duty is prohibitive and unjustified inasmuch that it is 
an unfair taxation of an important Indian industry, and we are 
seriously hampered by this as Manilla Hemp imported into 
England and China for the manufacture of ropes is admitted 
duty free j these ropes are exported to India and b8't'e an unfair 
advantage over us in the open market as they only pay duty on 
the complete manufactured article and not on'the wastage which 
takes place in the course of manufacture. 

We beg leave to suggest that this duty on the bales of raw Manilla Hemp 
should be repealed in order to give an advantage to Indian Industries which 
will lead to an improved outtum which will be to the benefit of Indian labour 
and will enable us to compete on an equal footing with the English and 
foreign competitors in Indian and outside markets. (Singapore, Ceylon, 
China and South Africa, Dutch Indies.) . 

On our recent shipment' of 600 bal;;, which collle forward per S.S. 
CI Fooksong" on the iSth May 1925, the value of the 600 bales of Manilla 
Hemp was Rs. 42,982-6-0 c.i.f. Calcutta and we had to pay duty at 17 * , .... 
cent. which amounted to R •. 7,650 this being the total duty levied taking 
the weight per bale as 272 lb •. (2 piculs) whereas the actual weight of a bale 
is 266 lb •. 

Half of the bales of this shipment cost us only Rs. 61' per bale c.i.f. and 
,we had to pay on these bales at the rate of over 20 per cent. 

Trusting that you will intercede on our behalf and place our petition 
befbre the Tariff Board with your favourable recommendation U That raw 
Innterinl be admitted free of CustUJJlS dues." 
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(2) Letter No. H./5119, dated the f8th April, 19M . 
. We again have to draw your attention that a duty of 15 per cent. is 

charged nominally on manilla hemp, a raw material, and which pays duty 
actually as much as 18 per cent. to 20 per cent. 

All other countries England, Ceylon, Straits, Hongkong are duty free, 
steamers and buyers will not buy in India as if they buy in other parts of 
the Empire they do not have to pay 15 per cent. duty . 

. We therefore ask that the 15 per cent. duty on raw ~&terial manilla 
hemp be abolished. 

, 
(3) Letter No. 1.46, dated the 80th. Augur!, 19118. 

In reply to your letter No: 28-T., dated the 8th August, we Ibeg 'to 
enolose six copies being replies to your' questionnaire answered to the bed 
01 our ability. ' 

We regret owing to the illness of the undersigned that it was impOBBible 
to .• end these details in earlier. ' 

REPUBS TO Ql1BSTIONN.lIBB. 

Introd ... tory. 

1. Started 8S Rope Manufacturers in 1780. 
2. 10,000 cwts. 
8. 7,600 cn. 
4. Ganges, Shalimar aud four I~di~n CompBnies. 
6. 80,000 cwts. 
6. Coir Ropes and IDdisn Hemp Rop ... 

BalD mat,riall. 

7. A bale 01 Mani,1Ja Hemp weighs en. 2.1·14 lb ••. ~nd will .-Wanu(acture 
two owta. of rope. 

8. 16 to 20 per oent. according to graae 01 M;lUlilla Ho",p, 
.9. Can only be used for oleaning .dowu Rope M;achinery .1 ,no value • 

. 10 •. No, only grow!, in the Philippine' Islands • 

. 11. 16,000 bal ... 
12. (<<) Nil. 
(b) Nil. 
18. (<<) 1926.27, Average J. I. R •. 94 per bale, c.i.l. Calcutta, .. from 

Manilla. 

(b) Ro. 1.14-0 per bale. 
(c) 15 per cont. ad oaIorem. 
(d) Re. 1 to Re. 1.8-0 per bale ~coording .10 .tun.,,1 JnOQlh at which 

we obtain delivery as l>oot 1>ire ,atea .,e,:y c~s.id~~~,~IY #>.Wqgh !llIch, ,,!onth. 
14. The only duty paid is on the Raw Manilla H_p, all other, oommoditiea 

(oil, oosl, etc.), are bought locally.' , I 

16. Rs. 1,2~,OOO in three years (approximate) or Ra .. 42.000 .f year. 
16. No. 

Hom. markd. 
17. No Idea. 
18. Shipping, Railways, Mills, etc.-recorda _not .av~l8.ble. 
19. Hongkong. Manil.la Japsn, United Kingdom and Continent. 
20. (<<) No information. 
(b) Vary wfth qualiti ... 
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Over8ea8 market. 

21. Very small owing to foreign, competition. 
22. (a) Only able to secure orders for special grades of Ropes nlluwfae. 

. rured solely by 1l!' for specific purpos ... 
(b) No in(Qrmaticin. ' 
28.' Cheap and efficient labour . 

. '·24. Varies according to quality required from as. 68 to Ro. 47-8.0 percm. 
Ruling prices plus freight and charg ... 

Financial position. 
25. Private Firm. 

.. 26. Balance Sheets not issued. 

~TOpoBalB. 

27. C{)mpif'te removal of the import Duty or to double the Duty OD. im. 
ported manufactured Ropes snd thus protect Indian industries employing 
Indian la.bour. ., 

28. Government revenue will be covered as above if "Duty on imported 
Ropes is doubled. Indian Manufacturet'B will double their tumover. 

Mean. Shalebhoy Tyebjee and Sons, Bombay. 

Lett" No. li.2666. doted 25th .4ugust, 1928. 

With reference to your recent communique inviting representations from 
Interests opposed to the removal of the existing import duty on manilla hemp. 
916 beg to. submit herewith o.ur Memorandum on the subject arguing against 
the sugg .. W removal; and shall be obliged if you will be good enough to 
place same before the Tariff Boar4 for their consideration. 

We are importers and stockists of "British manilla ropes now almost since 
about a. century; we' are sole agent~ in India of Messrs. Hawkins and Tipson, 
Limited, Globe House. 29. Minories, London. E. I, England, manufacturers 
of manilla cordage and our principals would wish to associate themselves 
"ith U8 in the enclosed momorandum. 

We are regular contractors and suppliers of manilla ropes to all railways 
in the country, Government Departmente, ;Port Trusts and leading Bhipping 
co·opanies. 

Some of the leading railways to whom we are suppliers of this item 
are: -

(a) The North.W .. tern Railway, 
(b) The Great Indian Peninsula Railway. 
fe) The Bombay, Baroda and Central Indin Rail .. ay, 
(d) The Modra. and Southern, Mahratta Railway. 
(e) The South Indian Railway, 
(fJ The Native Stetes Railways-'-euch ns, the Gaekwars, Baroda State 

Railway, Hi. Exaltsd Highn ... the Nizam's Guaranteed .statio 
Hallway, The Biksner Stat< llailway. The Jodhpur RaIlway 
eta., etc. 

We are t:ontractors also to :-
(a) Th. Royal Indian Marine, 
(b) The Indian' Stores Department, 
(0)' The Director of MiliU;ry contracte. 
(d) The Ordnance Depot... etc., etc., etc. 
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'We have at present on hand this year's Annual contracts of the Royal 
Indian Marine and of the N orth-Western RaJ.lway. . 

Our Principals' Manilla Rope. have been testAld and approved by the 
Indian Stores Department, Alipur Test House. 

W. are opposed to the proposed removal of the praaan~ import duty on 
manilla hemp on the following grounds:-

(1) There is neither justification nor any necessity for the suggested 
measure. 

(2) The proposed measure will eeriously affect the best interests of 
the consuming public by-

<0> eliminating .ound competition in the field: 
(b) by creating monopolietic interests and encouraging monopolistic 

tendenciet! : 
(e) by increasing the consumel'8' costs. 

(8) The idea is opposed to BOund principles of economics. 
(4) For the above oited reasons and possibilities, the proposed measure, 

if edoptAld. is caloulatAld to def .. t the very vital objecte aimed 
at by the Tariff Board in ali their deliberatinna and conoiderations 
of special protective measures, namely:-

<0> support and proteotion only to abaolutAlly struggling industri .. : 
(b) the oonaervation of the consum ... • inter .. te: 
(0) the avoidance of inOl'eaaing the coIll:'!umers' costs: 
(tI) the .afeguarding of publio linanoa, 

We enclose herein 88 desired 6 copies of the memorandum. 
We might particularly invito rsference to the portion of the enclosed 

memorandum which we have requested may please be treated 88 COD1idential: 
and we have DO doubt our wishes will have due consideration at the hands 
of the Board, . 

Kindly acknowledga receip~ of the ancloaed mamorandum and oblige. 

M8lftllrtuuhtm '8gaTding '8motlGl of pre8ent Il11ptrrt Duty on Manilla Hemp. 

1. W. are etrongly opposed to the euggaBlAld removal of the ,existing 
Import Duty on Manilla Remp. The present duty sote as a wholesome 
factor in equalising competition in the oountry 88 between the locally manu­
factured and the importAld Manilla Rop... If the duty is removed, tbis 
healthy oompetition will be placed OD a very unequal basis which is eer· 
tainly not in the beet interests· of the consumer. It is distinctly unfair to 
the numerous merohan18 and contractors who have established. business· in 
the line long before any idea of starting manufacturing of Manilla Rop.. ill 
ladia dawned upon the mind of any capitali.t and who have been giving 
most 8atisfae,tory and efficient service to the several consuming departmeu.te. 

51. Competition is the eaa8Dce of the principle of minimum 008t to the 
ooneumer compatible with quality. It is the operation of the £ol'088 of this 
Bound principle of Eoonomics that ensures him. ·the benefits thereof. The 
elimination of this Rule, .. doubtl .... it will be eliminatAld if the Duty on 
Manilla Hemp is lifted. will give a fillip to monopolistio tendencies at the 

, expense of the COIl8umera' interests. The determination of prices 88 well 88 
the quality and its standardisation-matters so vital to the conaumers-are 
left at the mercy of the profit-seeking Corporations. 

8. We have alwl\Ys understood the chief object 'aimed at by the Tariff 
Boord is primarily:-

The proteotion of infant indigenou~ industries struggling for existence 
and requiring assistance at the hands of the Government of 
India. by means of bounties or protective duties Ol'. any other 
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measures that may be· considered would ensure the 
view-in other words, to put' deserving struggling 
manufacturing houses on a paying 'pssis. 

purpose in 
indigenous 

The fact that any industry which has been thus assisted on to its feet 
by BUch means will no longer be deemed to continue to deserve such further 
.. sistanoe in any shape or form, once it is found to he well set on its feet 
confirms us in the view of the ma~r we have herein eet forth. t 

4. In aiming at this central purpose and in devising measures calculated 
to achieve the fundamental and ultimate result, we suggest two matters. 
of vital concem cannot be ignored. They are:-

(a) the interests of the General Consumer, 
(b) the Revenues of the Government of India. 

6. We Buggest an industry cannot be deemed to deserve protection if 
by the adoption of me .. ures -"oIculated to give tbat protection, the vitai 
interests of the consumer are prejudicially affeuted in any {'mnt or to any 
degree. 

6. Likewise, an industry cannot be deemed to be entitled to any measure 
of protection or assistance if, by granting. sa-me-

(a) either the sources of <the Central Revenues are likely to be detri-
mentaDy affected. or . 

(b) the industry in question is likely encouraged thereby to develop 
and oultivate monopolistio' 'tendencies. 

Both these circumstances should be sternly discouraged 'as they are inimical 
to public interests. 

7. Tbe removal of the Duty in question will operate in off... ... . 
speciea of protection to the indigenous Manilla rope manufaeturing industry. 
The practical question for consideration is wbetber tbe industry does stand 
in need of this form of assistance; whether the industry can't getLOll'rwithout 
this assistance in the shape of the proposed protective measures j and whether 
the interests of the consumer would permit the adoption of this measure 
of assistance .. We submit that thes~_ questions which we have no doubt 
will pre-eminently weigh in the deliberations of the Board could possibly 
have no answer except emphatically in the negative. 

8. The number of manilla l"Ope manufacturing concerns in India could 
easily be oounted' in one's fingers. Except Bengal, no province owns a 
manilla rope : manufacturing 'industry. We feel, we won't be faT in the wrong' 
when we submit that even in Bengal, except probably for three well,known 
houaeo-these are Shalimara, Harten. and the Ganges Rop~theni is 
hardly a concern engaged in the manufacture of manilla cordage- which may 
be considered' to be thol'Gugbly fit, and competent enough-technically well­
equipped, 8ufficiently' financed and economically administered-to· b. .afely 
trusted· to manage' efficiently end satisfactorily the supplies of the ennual 
requirements of the country in this line. 

O. These concerns '8re already in flourishing conditions and, in" our" view, 
do noti stand in need of any suoh special protective measure a8 ~e one 
under· consideration' at present. Probably t the Board may be surpnsed to 
know that the Ganges Ropes deolared laot year a dividend of 86 per cent·l 
their divideuds for the years commeneing from 1920 have been a8 follow:--

Per cent. 

1920 50 

1921 85 

1922 40 

1928 40 

1924 40 

1025 40 

1U?!! 
, 84 
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. ~e ahould belie!8, no mo~f' inipressive testimony of their prosperity and' 
ability to go on wIthout any Government assistance could be had or need 
be, sought. The Tariff ~oard would devise protection for industries strug- , 
gling for existence and for those whioh arB considered might altogether di~ 
unless such protection was devised; certainly Dot, for industries as are able 
to distribute BUch handsome dividends oontinuously during a series of years. 
Dividends are doubtless an index of the prosperity of a Limited Joint Stock 
Company. 

10. The ioterests of the consumer stand' to be seriou$ly jeopa.rdised if the 
duty Ullder referenoe is removed. The foreign competition which DOW 

operates as a wholesome factor in' ensuring to the consumer reasonable price 
oompatible with quality, will' be eliminated; the few manufacturing houses 
could well hope to build up a monopoly of the industry and the supply of 
the materials in the country t safely sheltered from this competition and 
cculd dictate prices and prescribe qualiti ... 

Conpd8ntial.-We might illustrate our CODtentiOD from' our' own. 'Very 
reoent experience j but, would like the Board kindly to treat this portion of 
our memorandufD us private and oonfidential. 

We are regular suppliers of Manilla' Dordage' to the Royal IndiaD: Marine 
and have their present year's contract. But. what happened, 88 we arB 
reported, at the time of tendering for the Annual Contract for the year 
1928.29~' is opposite to' the point. We quoted on the relative annual tender 
Rs. 49·9·0 per cwt. for British Manilla Ropes. We understand that our 
oompetitors like the Ganges Ropes (through Messrs. Mackinon Mackenzie 
& Co. who are th.ir Agents in Bombay). Shalimars. .tc ....... ll. indigenous 
manilla rope manufaoturing housee--quoted about 20 to 25 per cent. higher 
than ourselves. The Department got the benefit of the competition and, we 
dareasy, wouldn't have got it if compati.t.i.an-had been restricted and limited 
to the indigenous manufacturers alone. Should further particula.rs ahout 
the tender he desired by the Boud, we suggest reference might be made to 
the Marine Stores Officer, Bombay, direct. If this competition which inures 
to the, very best interesta of the consumer is excluded, the few indigenous 
manufacturers are left free to build up a monopoly of the industry, un­
bampered by any fear of competition. We beg to submit this is not 8 COD­

.umation -to be wished for in the larger interests _ of the consuming publie. 
11. We submit neither is the proposal in the broader interests of the 

Public Revenues at large as the suggested removal of the duty will doubtleBB 
tend to affect the financial resources of the Central Government. to the extent 
of the present import Duty which is Ra .. ,6-4-0 per cwt. This iff 8 point- of no 
mean importance and, in our OpiniOD, should Dot fail to weigh first and fo1"8-
most in the consideration of the Board. Particularly, in these times of 
finanoial stringency. when every source of Revenue h68 got to be so BOrupU .. 
lously conserved, the Board canno£ afford to ignore this circumstance of 
importance. 

12. Public R.~.nu.. .tand to b. directJy affected in two ways. The loss· 
of revenue to the extent of the present import duty on Manilla Hemp at the 
rate of Its. 6.4.0 per owt. is quite clear. Further, will be the saorifice of the 
present! Customs revenue now accruing from the import Duty on imported 
Manilla ropes. This duty is at present 15 per cent. ad valoTem. If the 
Import duty on Manilla H.mp i. lifted. not only the local Manilla rol? 
manufacturing industr:v will gain to that extent in competing value. b\lt will 
also be able gTadually to exclud. and altogeth~r eliminate the. oomP."tition 
from imported Manilla ropee. The measure will render the lDlporting of 
Manilla ropes not sufficiently paying in competition with the locally manu­
factured material and will put! It. damper on the imported bU8iness. There will 
not be inducement enough for the present merchant.:; and oontractors to continue 
their business in t,he imported material on the same saale or to the same extent 
88 at present. and naturally, the imports of M~ ropes will graduall.y de .. _ 
aline and considerably shrink. Taking the oombmed effects of the operation ot 
factors both ways, we feel, the loss to the Public Revenues O8D.D.ot ~ regarded 
not inconsid.rable. W. beli .... that the advantages and banofits of th. propcsed 
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measure. cannot be expected to be so considerable as would justify the asking 
of this material sacrifice in the Central Finance and encourage monopolistic 
tendencies in the ind~8try at public eox:pen86. 

. 18. Therefore,. in. the best in~rests of the consumer, also 'in the' genel'a1 
mterest.. o,f Public F1:"llDce and WIth due regard to the fundamental principlea 
of e~onomlc competitIon. we subInlt that the suggestion now before the Board 
should not be entertained and the import Duty on Manilla Hemp should not 
be removed. Considering the broader aspects of the matter we are of the 
view that there is neither any justification Dor necessity lor the proposed 
measure. Far from bringing down the consumers' coste to their minimum 
which we have no doubt is what the Board would aim at in all their con­
sidE:'ra tions a.nd recommendations of measures for the rendering of special 
protective assistance to any industry we are clear the proposed course would 
tend to increase the coats to the consuwer without any the slightest oorre-
sponding benefit of material value. . . 

14. H, despite the .. facte and oonsideratione, the Board should deem it 
easential to recommend the adoption of the suggested measure, we l!Iubmit 
that S8me should not be adopted without at the 88me time. recommending 
the adoption of such countervailing measures as would neutralise the adverse 
etlects thereof, in any such directions as follows:- . 

(a) either recommending the lifting of the preseni import duty on 
Mooilla Bop .... 

or 
(b) specify distinctly any. measllre . for adoption which would enforce 

preferential terms for the importation and consumption of British 
Manufactured Manilla Ropes. 

Central Board of Revenue. 

(1) L.tter No. 166-T., dated the 6th. October, 19118, from tk. Tariff Board. 

I am directed to state that in the course of its, enquiry into the appii" 
cation of Messrs. the Ganges Rope Company Bud the Shalimar Rope Works, 
Limited, for B drawback of the import duty paid upon the manilla hemp used 
in the manufacture of manilla ropes for export, the Board has been informed 
that ·certain $ihipping Companies have -opened or intend to open bonded 
warehouses for the import into bond duty free of ships stores, including 
numilla. rope, for the use of ships other than those engaged upon coastal 
ruDS. 

2. It is dear that if the effect of t.llt:l establishment of bonded warehouses 
is to exempt the shipping Companies from the payment of import duty, 
serious losses are likely to be caused to indigenous manufacturers unless they 
are allowed to obtain a drawback of the du't!! paid upon the" imported hemp 
in respect of finished ropes despatched to 1\ bonded warehouse. . 

3. I 8m therefore to enquire-
(a) whether the institution of bonded warehouses at an Indian p~rt 

would permit shipping Companies to import free of duty ships 
stores, which are at present. dutiable, for use on ships not en~ 

, gaged in coastal traffic, and ' 
\1,) whether. if that is the case, it wI>uld be 'possible for the Customs 
, authorities to afford the necessary relief to the indigenous manu~ 

faoturers by grtu\ting a rf>hnte or drawback on Indian made 
manilla ropes despatched by them to a bonded warehouse. 

4. The OompRniea have also asked thn.t relief may be granted to them. in 
respeC't of the duty on manilla hemp used in the ma:oufa.cture of r?p~ desttn­
~ for shipment to Overseas markets. I am to enqUire, If such rehef IS found 
ntJCessnry whe.tlu~r it will he possihle to arran~e for n rebate or drawback of 
the duty 'on manilla lu .. mp in respect. of l~opes destined for export. 



51 

5. In the case of manilla ropes despatched to a bonded warehouse as well 88 

those shipped abroad. it is suggested that the amount of rebll:te or drawback. 
may be calculated on the basis that the wastage of raw hemp In the manufac­
ture of manilla. rope, is on aD average 10 per cent. 

(2) Letter No. D. Dj •. No. 849-C",.-1/t8, d4ted the t7th Octobe .. , 1988, to 
the TanH Board, 

Manilla hemp-Import for the manufacture of ropes--Drawback-Bonded 
Warehouses-Proposed manufacture in, by shipping Compani~Your 
letter No, 166-T., dated 6th October 1928. 

In reply to your letter quoted above, I am directed to say that the 
answer to question (a) is in the adfirmative, -vide section 112 of the 8ea Cus­
tomB Act, 1878 (VIII of 1878). 

2. It would not be possible under the existing law to grant rebates or 
drawbacks on ropes to be bonded for issue as ships' stores or to be exported. 
Subject to the necessary legislation, the firm's factory could be put in the 
pOSItion of bonded premises, but the Central Board of Revenue doubts 
whether the benefit to the firm would justify the trouble and expense that 
would be involved in the constant $U pervision of the factory by Customs 
officers, who would have to check issues of the raw hemp out of store and 
its consumption in actual manufacture, as well as' issues of rope out of the 
factory j but the answer to this question would clearly' depend to some extent 
upon the proportion of the firm's b~sjness that is represented by its exportJo 
trade and its dealings with shipping companies. Otherwise.· a scheme of 
rebates or drawbacks would be possible only under special legislation which 
would enable Customs officers (under rules) to assume the identity of the 
raw hemp in a particular lot of rope with a particular consignment of im­
ported raw hemp without aetual physical identification. Such a provision 
would be necessary, as identification is important since different consignments 
of raw hemp may have been assessed on, different valuations, or even at differ­
ent rates of duty j moreover, there is, so far as the Board is awaN\, the possi­
bility that hemp of Indian origin or even other materials may enter into the 
composition of the completed ropes. The Board is unable to say whether 
the Government of India would be prepared to accept proposals for such 
legislation. 

3, As for the calculation of wastage, the Board has not the information 
thnt would enable it to express aD opinion as to " suitable pel'cent~ to 
allow. Another point that would need investigation would be the manner of 
disposru of the waste material. If it is not destroyed, but passes into 
consumption in any form. a complete remission of • duty on the estimated 
wastage would not be permiS$ible. 
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