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& INTRGDUCTION

experiments which have been made with it ; and
1 am happy in being permiited to lay before my
readers a letter from Mpr. Stodart, an eminent
instroment-makér, to whom 1 was recommended
for the purpose by Dr. Wilkins, which equally
proves the imporiance of the article, and the
candour and ingenuity of the writer. The lotter
is as follows :

“Agreeably to your request, I herewith
transmit to you a few remarks on the weolz, or
Indian steel. I give them as the results of my
own practice and experience.

‘Wootz, in the state in which it is brought
from India, is, in my opinion, not perfectly
adapted for the purpose of fine cutlery. The
mass of metal is unequal, and the cavse of
unequality is evidently imperfect fusion : hence
the necessity of repeating this operation by a
second and very complete fasion. I have
succeeded in equalizing woolz, snd I now have it
in a very pure and perfect state, and in the shape
of bars like our English cast steel. If ens of
&esenhmkanbysblowofahamer:tmﬂ
exhibit a fracture thet indicates steel of a superior
quality and high value, and is excellently adapted
for the purpose of fine cutlery, and particularly
for zll edge instruments wused for sargicel
purposes . . . . I find the woots to be extremely
well hardened when heated to a cherry-red colour
in a bed of charcoal dust, and guenched in water
coole& down to about the freezing point.

.~ ‘It is worthy of notice, that an instrument of
wootz will require to be tempered from 40 to 50
degrees above that of cast steel. For example,
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if a knife of cast steel is tempered when the
mercury in the thermometer has risen to 45°, one
of the wootz will require it to be 49° ; the latter
will then prove to be the hest of the two,
provided always that both have been breated by
the workman with equal judgment and care.
* Upon the whole, the wootz of India promises
to be of importance to the manufacturers of this
country. It is admitted, by the almost universal
consent of intelligent workmen, that our English
steel is worse in quality than it was some thi
or forty years ago. This is certainly not what-
one would expect in the present improved slate
of chemical science : but =0 it actuaily is. The
trouble and expense of submitting weolz to a
second fusion will, I fear, militate against its
more general introduction. I the steel makers
of ladia were made acquainted with a more
perfect method of fusing the metal and taught to
form it into bars by the tilt hammers, it might
then be delivered here at a price not exceeding
that of cast steel . . . . I am of opiuion it
would prove a source of considerable revemne to
the country. 1 have at this time a liberal supply
of wootz, and I intend 20 use it for
purposes.. If a beiter steel is offered me, 1 will
ghadiy attend to it; bwut the steel of India is
decidedly the best I have yet mes with.’”

In his essays on Indiam Economics,
Mr. Justice Ranade wrote :
“The iron industry not only supplied all

local wants, but it also enabled India to export
its finished products to foreign coustries. The
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quality of the material turned out had also 2
world-wide fame. The famous irom pillar near
Delhi, which is at least fifteen hundred years old,
indicates an amount of skill in the manufacture
of wrought iron, which has been the marvel of
all who have endeavoured to smccount for it
Mr. Ball (late of the Geological Survey of Indis)
admits that it is not many years since the
production of such a pillar would have been an
impossibility in the largest factories in the world,
and, even now, there are comparatively very few
factories where such s mass of metal could he
turned out. Cannons wers manufactured in
Assam of the est calibre. Indian woofz or
steel furmished .the materials out of which
Demascus blades with a world-wide reputation
were made; and it paid Persian merchants in
those old times to travel all the way to India to
obtain these materials and export them to Asia.
The Indian steel found once considerable demand
for cutlery even in England. The manufacture
of steel and wrought iron had reached a high
perfection at least two thousand years ago.”
{First edition, pp. 159-160).

As to the cotton industry of India, she
used to clothe the men and women of the
Christian countries of the West.

It is a historical fact that when Queen
Mary came to England with her husband
after the English Revolution of 1688, she
brought “ a passion for colored East Indian
calicoes, which speedily spread through all
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clagses of the community.”* But this did
not suit the English philanthropists of those
days. They proclaimed a boycott of Indian
goods. To quote Lecky :

** At the end of the seventeenth century
quantities of cheap snd graceful Indian calicoes,
muslins, and chintzes were imported into England,
and they found such favour that the woolen and

_silk manufacturers were seriously alarmed. Aets
of Parliament were accordingly passed in 1700
and in 1721, absolutely prohibiting, with a very
few specified exceptions, the employment of
printed or dyed calicoes in England, either in
dress or in furniture, and the use of any printed
or dyed goods of which cotton formed any part.”*

In Christian England, it was
* pensl for any woman to wear a dress made of
Indian calico. In 1766 a lady was fined £200
at the Guild Hall because it was proved that her
handkerchief was of French cambric.”}

But England did not then possess
political sway over the destiny of India.
When she came to possess that power, she
not only boycotted Indian goods but strangled
Indian industries by means which no one

Century, Vi

ﬁ{mmx (g England in the Bighteenth
j .
History of England in the Eighteenth
VI, pp. 255-66.

't
[ R
‘s
c'"?ﬂ%f’ History of England in the Fightoemeh
‘s History in ?
Century, Vol. VII, p 320.
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can pronounce to be fair and just. Wrote
n English Historian :

“The history of the trade of cotton cleth
with India affords a singular exemplification of
the inapplicability to all times and circumstances
of that principle of free trade which advocates
the onrestricted admission of a cheap article, in
place of protecting by heavy duties a dearer one
of home manufscture. It is also a melancholy
instance of the wroeg done to India by the
country om whichk she had become dependent. It
was stated in evidence, that the cotton and silk
goods of Indiz up to this peno& {1813] could

rofit in British market, at =
price from &fty to per cent. lower thar
those fabricated in England. It consequently

case, had not such prohibitory duties and decrees
existed,themﬂlsoiPaisleynndome
would have been stopped in their outset, and
could scarcely have been again set in motion even
by the powers of steam. They were crested by

Indubaumdqnmd@tshewonidhammmhaed

would have imposed preventive duties upon
British goods and would thus have preserved her
own productive industry from annihilation. This
act of self-defence was not permitted her; she
was at the mercy of the stranger. Bnushgoo&
were forced upon her without paying any duty :

and the foreign manufacturer employed the arm
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of political injustice to keep down and ultimately
strangle a competitor with whom he coald not
have contended on equal terms.” The History of
British Indin, by Horace Hayman Wilson, Vol. §,
Pp. 385.

Another English officer wrote :
“Every one knows how jealomsly trade
secrets are guarded. If you went over Mesars.

Doulton’s Pottery Works, yon would be politely
overlovked. Yet under the force of compulsion

the Indian workman had to divulge the manner
of his bleaching snd other trade secrets to
Manchester. A costly work® was prepared by
the India House Department to enable Manchester
to take 20 millions a year from the poor of
India : copies were gratuitously presented to
Chambers of Commerce, and the Indian ryot had
to pay for them. This may be political economy,
but it is marvellously like something else.” Major
J. B. Kcith in the Pioneer, September 7, 1891.

How did England build up her in-
dustries?

India was considered to be fabulously
rich and therefore she was called “ Golden
India.” She was also rich in industries and
manufactures. The object of the maritime
European nations in the fifteenth and six-
teenth centuries in trying to discover the

* See the article “Specimens of Indian Textiles,
where are they ? " in The Modern Reriew for December,
1908, printed 28 an appendiz. :
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sea-route to India was to bring into their
countries the naturzl products and other
articles which India them manufactured.
India always attracted the gold and silver
of the world by the sale of her produets,
both patursl and artificial.

Dr. Robertson writes on his Historical
Disquisition Concerning India (London,
1817), p. 180 :

“In all ages, gold and silver, particularly
the latter, have been the commodities exported
with the greatest profit to India. Im no part of
the earth do the natives depend so littie upon
foreign countries, either for the necessaries or
luxuries of life. The blessings of a favourable
climate and a fertile soil, augmented by their own
ingenuity, afford them whatever they desire. Im
consequence of this, trade with them has always
been carried on in one uniform manner, and the
precions metals have been given in exchange for
their peculiar productions, whether of nature or
art.” A Historical Disquisition Concerning India,
New'Edition (London, 1817}, p. 180.

Again :

“In all ages, the trade with India has been
the same ; gold and silver have uniformly been
carried thither in order to purchase the same
commodities with which it now supplies all
nations ; and from the age of Pliny to the present
times, it has been always considered and exeerated
as a gulf which swallows up the weslth of every
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other country, that flows incessantly towards it,
and from which it never returns.” Ibid., p. 203.

But when England came to possess
political supremacy over India, she went on
draining the resources of India to England,
which the poet Thomas Campbell referred
to in the following lines :

v “Rich in the gems of India’s gaudy zone

And plunders piled from kingdome not their

own.”

It was this “Indian plunder”™ which
enriched England and enabled her to build
up her industries. This iz borne out by
what Brooks Adams wrote in his work
entitled “The Law of Civilisation and
Decay.”

“ The influx of the Indian treasure, by adding
considerably to the nation's cash capital not only
increased its stock of energy but added much to
its flexihility and the rapidity of its movement
Very soon after Plassey, the Bengal plunder began
to arrive in London, and the effect appears to
have been instantaneous ; for all the authorities

ee that the * industrial revolution,” the event
which has divided the nineteenth century from all
antecedent time, began with the year 1760. Prior
to 1760, according to Baines, the machinery used
for spinning cotton in Lancashire was almost as
simple as in India : while about 1750 the English
iron industry was in full decline, because of the
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destructions of the forests for fuel. At that time
four-fifths of the iron used in the kingdom came
o e was & ught in 1757 and probabl
* Plassey was Iought in probably
nothing has ever equalled the rapidity of the
change which followed. In 1760 the flying shuttie
appeared, and coal began to replace wood inm
smelting. In 1764 Hargreaves invented the spinn-
ing-jenny, in 1776 Crompton contrived the mule,
in 1785 Cartwright patented the power-loom, and,
chief of all, in 1768 Wait matured the steam
engine, the most perfect of all vents of centra-
lizing energy. But, though these machines served
as outlets for the accelerating movement of the
time, they did not cause that acceleration. In
ves inventions are passive, many of the
most impartant having lain dormant for centuries,
waiting for a sufficient store of force to-have
sccumulated to set them working. That store
must always take the shape of money, and money
not hoarded, but in motion. Before the influx of
the Indian treasure, and the expansion of credit
which followed, no force sufficient for his purpose
existed ; and had Watt lived fifty years earlier,
ke and his invention must have perished together.
Possibly since the world began, no investment
has ever yielded the profit reaped from the Indian
plunder, because for mnearly fifty years Great
Britain stood without a competitor. From 1694
to Plassey (1757} the growth had been relatively
slow. Between 1760 and 1815 the growth was
very rapid and prodigious. Credit is the chosen
vehicle of energy in centralised societies, and no
sooner had ftreasure enough accumulated in
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London to offer a foundation than it shot up with
marvellous rapidity. The arrival of the Bengal
silver and gold enabled the Bank of England,
*which had been unable to issue a smaller
note than for £20, to easily issue £10 and
£15 potes and private firms to poor forth a flood
of paper.” ™ —The Law of Civilisation and Decay,
pp- 263-264, quoted in Dighy's Prosperous British
India, pp. 31-33.

From the time England acquired politi-
cal power in India, she destroyed Indian
trade and industries principally by means
of :

1. The forcing of British Free Trade
~on India.

2. Imposing heavy duties on Indian
- manufactures in England.

3. The export of Raw Products from
India.

5. Exacting-Factory Acts.
5. The Transit and Customs duties.

6. Granting special privileges to
Britishers in India.

7. Building railways in India.

8. Compelling Indian artisans to
divulge their trade secrets.

9. Holding of Exhibitions.
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10. Investing so-called British Capital
in India.

11. The denial of self-government to
India. :



RUIN OF
INDIAN TRADE AND INDUSTRIES

CHAPTER 1

THE FORCING OF BRITISH
FREE TRADE ON INDIA

The natives of England are a nation
of shopkeepers. All the world over, shop-
keepers are reputed to be selfish and greedy.
They understand their own interests and do
not care for the well-being of others. These
characteristics the English exhibited i a
remarkable degree on the occasion of the
renewal of the East India Company’s Charter
in 1813. Witness after witness swore before
the Select Committees of both Houses of
Parliament that there was no need for
English manufactures in India, and that the
people of that country did not require any
English-made goods; yet the avaricious
Englishmen invented schemes and proposed
measures calculated to put money into their
own pockets. Of course, they did not say
openly that Indiae industries should be
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crushed to make room for English manu-
factures in India, but the steps which they
proposed to adopt were meant to bring about
that end.

To increase the sale of English goods
in India, they advocated free trade. But
Jthis free trade was not to be reciprocal.
English goods -were to be forced on India,
but Indian manufactures were not to be
allowed-to be imported into England with-
out paying duties and taxes. Had freet
trade been reciprocal, English industries
would have been crushed by fair compeﬁtion.l

But the witnesses examined before the
Select Commitiee of the Houses of Lords
and Commons were not of opinion that free
trade would lead to an increased demand
for Eurcpean articles among Indians. We
reproduce below the evidence of some of
the witnesses examined before the Select
Committee of the Lords. Mr. Wharren
Hastings was the first witness examined
before that Committee.

“Are you of opinion that in the event of a
free trade between this country and British India,
the demand for British manufactures wonld be
increased in any material degree in that country?
—1 believe not. 1 do not know why it should ;
it may cause a greater influx of British goods
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into that country, but it cannot increase the wants
of the people to possess them.”

Mr. William Cowper appeared also as
a witness before the Committee.

“In the event, therefore, of a free trade
between the ports of this country and the ports
of British India, do you conceive there is much
prospect of an extended use of British manu-
factures or commodities in the comntry? —I
certainly do not think there is any probability of
such an extension.”

Sir John Maieoin'l was also asked the

same gquestion.

“From your knowledge of India, can youm
form any opinion, if a free trade were opened,
whether the demand for European manufactures
in British India would be likely to be increased?
—Having always seen not only in the principal
British settlements, but in every town where there
were British residents, and in every station where
there was a military cantonment, an abundance
of European articles of every description that
were exposed for sale at various prices, from
articles of the best quality and in the highest
preservation, down to those of inferier quality or

and which market of atticles was
accessible to all natives as well as Europeans, I
should certainly not conciude that there would
be any immediate increase of sale from any
measure of the kind, because comsumption must
depend upon the purchasers, not the sellers.”
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He was again asked by the Lords’
Committee :

“Do you apprehend that in the event of &
free trade there will be any extension of demand
for British manufactures? —Having stated that at
present there is . . . . an abundance of European
atticles in every settlement, town, and cantonment
in India, I do not conceive there could be any
immediate increase of the sale of those articles
from any alteration in the system.”

To Lord Teignmouth the same question
was put.

“Is your Lordship of opinion, in the event
of a free trade between this country and India,
a conpsiderably incressed demand for Europesn
articles ainong the natives would be likely to take
place?—I think not.

“Will your Lordship state what are your
reasons for that opinion?—That I am not aware
of any manufactares in this country that the
natives would be likely to purchase in any
considerable degree : this opinion is formed from
‘my knowledge of their modes of living in India.”

Mr. Thomas Graham was also examined
on the subject of free trade to India.

“ Looking to the general habits of the natives,
as well as to the degree of export that has far
my&mmpmaﬁstedm&noweﬁsb,doyw
think that thus opening the trade to India would
increase the consumption of European articles
among the natives of India?—I have no idea that
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it would ; their habits ave so different from the
nse of any articles of that description that I
thick it almost impessible that it should.”

Sir Thomas Munro being questioned,

“From yvour knowledge of the natives of
Hindostan, are you of opinion, that if a free
trade were sanctioned by law between this country
and India, there would be any considersble
increase among those natives of the demand for
British commodities or manufactures?—"
said,

“] do not think there would be any material
increase of the demand now existing for European
manufactures and commodities ; I think that some
emall increase would sarise from the gradual
increase of population, but I think none from a

change in the customs or the taste of the natives
themselves.” )

Mr. John Stracey was elso a witnéss.
He was asked :

* Are you of opinion that if a free trade were
opened between this country and India, there
woild be any materially increased demand among
the natives of the Bengal provinces for English
manufactures?-—I really should think not.”

‘ Mr. Graeme Mercer was slso asked to
give his opinion on the effects of free trade.

*“ Are you of opinion that if a free trade
were opened between this country and India,
there would be any materially increased demand
ameng the natives of India for English manu-
2
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factures or commodities?—] think no sudden
increased demand for the manufachures of this
country would arise from sach a free trade ; the
habits and manners of the natives are of such
a nabare as may be said to be nearly unchange-
able ; their wants from other countries are few
or none ; and from the period in which I have
resided in India, I eould perceive little or no
alteration with regard to their demands for any
Evropean commodities.”

Mr. Thomas Sydenham was also a
witness, and was asked :

“From your knowledge of the habits and
wants of the natives of that country, do you think
that in the event of 2 free trade there would be
any materially increased demand, among the
natives of India, for European manufactures or
articles?—] do not think that there would be
any material increase of demand, whether trade
remained in its present situation or were thrown
O

“ Are you of opinion, that in the event of a
free trade, there would be any greatly incressed
demand for European commodities?—Certainly
not ; I do not see how the demand is to be at
all increased by the opening of the tade : the
demands of course take place from the wants of
the natives there.”

Mr. Charles Buller was asked questions
almost of the same import as the above-
mentioned witness.

“Are you of opinion, that if s free trade
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were opened with India, there would be any
increased demand among the natives of that
country for European articles and moanufactures?
—Very little, if any, I should suppose so.
“'What are your reasons for that opinion?-—

From the, general poverty of the people and from
their not having any wish, as I have seen, to have
our articles, generally speaking.”

It is needless to quote the opinions of
other witnesses as to the improbability of free
trade leading to an increased demand among
Indians for British manufactures. Yet the
English people were determined to deprive
the East India Company of its monopoly and
have freeirade with India.

But they did not act on that precept of
Christ whom they professed to worship as
- their Savior—that precept which taught, “ Do
unto others as you would be done by.”
They did not wish to give India that ad-
vantage which they were trying to possess
themselves. There was not to be any reci-
procity. No Indian manufactures were to
be admiited duty-free into England. What
would have been the fate of English
industries had Indian manufaciures been
accorded the same privileges as those who
were natives of England were clamouring
for? Why, the English- industries would
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have been all crushed in no time. This is

quite clear from the evidence of the witnesses
who appeared before the Parliamentary
Committees, Take the evidence of Mr.
William Davies before the Select Committee
of the House of Lords on the 12th April,
1813. He was asked :

“ Are you of opinion that i a considerably
increased capital were applied to the encoarage-
ment of the manufactures of Indis, and they were
brought to Europe, they would not probably
materially injure the mannfaci:am}r of this
country 7—] think that if the exports from India
of coarse cloths were greatly increased, that they
might interfere with the manufactures of this
country. A proof. I had cloths consigned to me
from Madras which did pay the duty in England,
and were sold in England, a part of which I he
nowinuseinmyownheuseaﬁerhavingheg
bought from a trader in London ; I am spesking!
of coarse cotton cloths.”

Cotton piece-goods from India were not
imported into England without duty being
imposed on them. And this duty was a
very heavy one. Mr., Robert Brown, who
appeared as a witness before the Lords’
Committee, having been sworn, was examined
as follows :

“ Have you had extensive dealings in cotton
piece-goods from India?—1 have.
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“ Do you know what is the ad valorem duty
imposed on piece-goods sold at the sales of the
Company?—They are divided into three classes,
the first is the articles of muslins, which pay on
importation 10 per cent, and £27 6s. 8d. pex
cent. for home consumption ; the second is the
article of calicoes, which pays £3 Gs. 8d. per cent.
on importation, and £68 Gs. 8d. per cent for
home consumption ; the third comes under the
denomination of prohibited goods, which -pay
merely a duty of £3 Gs. 8d. per cent. on importa-
tion, and are not allowed 1o be used in this
country.”

No 'Christian native of England ever
proposed to remove this ad valorem duty
on cotton piece-goods imported from India. -
Almost every one of the Christian islanders
(except the interested merchants constituting
the East India Company who enjoyed the
monopoly) was clamouring for free trade
to India, but no one showed sufficient large-
heartedness or magnenimity to advocate thﬂ
importation of Indian goods into England
on the principle of free trade. Had this
been done, English manufactures would
have been ruined. Mr. Robert Brown was
examined on this subject before the Lords’
Committee.

* From your general experience, can you state
whether the cotion goods manufactured in this
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country have attained to the perfection of the
India fabrics?—In many eases I cooceive that
they very much surpass them.

“Do you mean that the fine piece-gocds of
India are surpassed by -the British pi ?
—No, I do not; certainly I mean the common
and the middling qualities.

* Are there any species of Indian piece-goods
with which, in your apprehension, British cottons
of apparently the same quality could not sustain
a competition?—Is it meant by that to ask me
in point of price, or in point of quality?

“ Are there any species of Indian piece-goods
with which, in your apprehension, British cottons
of apparently the same quality®could not sustain
a competition?—They have certainly been very
successfully imitated ; and, as I stated before, the
British goods have in some cases surpassed the
others.

“Suppesing that Indian piece-goods were
to attain a considerable degree of home consump-
tion, would the finer sorts of them prevail over
any British fabrics of the same kind that couid
be brought to contend with them in the market?—
If you mean the finer description of piece-goods
to be imported without the payment of duty, they
would certainly interfere very much with British
goods ; but it would be with the coarser goods,
it the duty was evaded, with which the inter-
ference would be by far the greatest in my opinion,
in comsequence of the low price at which those
common piece-goods are sold st the Company’s
sales; dnd the greater price of the same descrip-
tion of goods of British manufacture. At present
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the duty is so hesvy, amounting to £68 6s. 8d.
per cent. for home consumption, that very few,
if any, sold for the home market.

“ Supposing that India piece-goods in any
great quantity were frandulently introduced into
the home consumption do you conceive that they
might interfere with the cotton fabrics of this
country, in spite of the expense with which the
frandulent introduction of commodities must neces-
sarily be attended?—I think they would interfere
very greatly and that the saving in the point of
duty would amply compensate for the expeme of
smuaggling them.

“€Can you state the difference between the
price whick British white calicoes from the
manufacturers fetch per yard, and that at which
Indian white calicoes of nearly the same dimen- !
sions and quslity sold at the March sales of the |
Company?—From a calculation I have recently
made, I find that the difference is from 30 to 60
per cent., that is to say, that goods at the last
March sale sold by the ‘East India Company at
from 30 to 60 per cent. less than the same
qualities, width, and descriptions could be bought
from the manufacturers.”

While they were demanding free trade
to India, they were having a very strict
protection against the importation of Indian
goods in England. Mr. Gloucester Wilson
was examined before the Lords’ Committee :

“Do you think that, in the event of the
import trade from India being extended to the
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out ports of this kingdom, there would be danger
to the manufactures of this country, by the intro-
duction of illicit and prohibited articles that
might supplant those manufactures?—} am not
competent to form a further opimion upon that,
but that there might be an incressed oppertunity
of smuggling and of course of bringing in
prohibited articles, or articles that might interfere
with the manufactures.”

They were afraid of applying the
principle of free trade to the import of
Indian goods into England, because ther
would be smuggling and thus ruining o
the English manufacturers. Mr. John Vivian
was sworn and examined by the Lords’
Committee as follows :

“Do you think that if there was from India
a free open trade to the port of London, that
that would greatly increase the smuggling to this
island ?—l, should think it might : my reason for
so thinking is, that a great Company is not so
fit an instrument for smuggling as sa individual,
or any association of a few individuals, inasmuch
as the Company has not the same motive that an
individual has . . . .7

We have thus far seen that from the
Indian economic point of view no case could
be made out for British free trade in India.

India did not stand in need of British goods,
Dr. Johnson, referring to a certain class of
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his countrymen, spoke of patriotism as the
last refuge of scoundrels. Similarly, phil-
anthropy is the last resource of British
exploiters. Economic considerations failing,
they pressed philanthropy into their service
to prove the need of British free trade in
India. The Select Committee of the House
of Commons assumed that free-trade was a
philanthropic measure calculated to raise the
natives of India in the scale of nations and
to civilize them! So Sir Thomas Munro was
sworn and examined by the Commons’
Committee from this point of view.

“ Have you ever contemplated the effects of
commerce in the western world, the share it has
had in oversetting or softening the despotisms and
changing the established manners of Europe, and
in impreving and enlightening the state of
European society pgenerally?—I have' sedn and
observed that the effect of commerce has” been
that of very greatly tending to the enlightening
of most of the nations of Europe.

“1f the seme canses were to be allowed 3
have free operation in India, and to receive a
jast and prudent suppert from Government instead
of opposition, what in your opinion would be the
gradual effect on the manners and prejudices of
the Indians?—If the manners and customs of the
Indians are to be changed, I think it likely that
they will be changed by commerce ; but commerce
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- does not seem to have produced much effect upon
thern.”

We may imagine what questions an
advocate of India would have asked in cross-
examining the wimess. He would have
asked whether the civilizing effects of com-
merce in Europe were due to the exploitation
of Furope by foreigners, whether on the
contrary the Enropeans were not both manu-
facturers and sellers as well as purchasers,
and whether it was proposed to make the
Indians also manufacturers and sellers as
well as purchasers. But no measure was
proposed to infuse the spirit of commercial
enterprise in the natives of India. On the
contrary, free trade was meant to crush the
commercial pursuits of Indians. Sir Thomas
Munro was further examined by the Com-
mittee.

“ Are not the natural habits and dispositions
of the people of India such as would lead them
to engage with great zeal and ardour as well in
commercial as in other pursuits, were the means
of gain or advantage open to them?—The people
of India are as much a nation of shopkeepers as
we are ourselves, they never lose sight of the
shop, they carry it into all their concerns,
religious and civil ; all their holy places and
resorts for pilgrims are so many fairs for sale of
goods of every kind ; religion and trade are in
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India sister arts, the one is seldom foupd in any
large assembly without the society of the other :
It is this trading disposition of natives which
induces me to think it impossible that any
European .traders can long remain in the interior
of India and that they must sooner or later ail
be driven to the coast ; what the European trader
eats and drinks in one month, would make a very”
decent mercantile profit for the Hindoo for
twelve ; they do not therefore meet upon egual
terms, it is like two persons purchasing in the
same market, the one paying a high duty, the
other paying none ; the extra duty paid by the
European is all the difference between hiz own
mode of living and that of the Hindoo, it is
impossible therefore that he can long carry om
the competition upon such an unequal footing ;
he may for a time with a large capital carry on
some new manufecture or improve some old one,
such as indigo or sugar ; the Hindoo will wait
till he sees the success which follows the under-
taking; if it is likely to be suceessful and to
be permanent, he will engage in it, and the
Evropean must quit the field. There can be no
doubt, 1 think, that this cause will in time operate
so as to force all Europeans to the sea-ceact,
and I can have little doubt but that hereafter,
when the Hindoos come to correspond directly
with the merchants in England, that many of the
agents now setlled upor the coast will, from the
same cause, the superior economy and diligence
of the Hindoo, be obliged to leave India.”

Yet in the face of these facts the
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Christian natives of England were very
anxious to elevate, out of purely philan-
thropic or altruistic motives, the condition of
the heathens of India, by forcing their goods
on them by means of free trade!

) Those Britishers never ceased forcing
their free trade on India. Thus Mr. J. A.
Wadia, a well-known merchant of Bombay,
in his written evidence before the Indian
Industrial Commission of 1916-18, said :

“We must have complete confidence in the
Government, which unfortunately we have not,
and you have only to look at the past history
of the Englich and Indian Governments. We had
an import doty for revenue purposes. Jt was
reduced, I believe in 1877, and abolished in
1882, by the House of Commeons, and the late
?{i Gladstone, an out-and-out free-trader, szid as
ollows :

‘ There is not a free-trade Government in this
or in any country, which has not freely admiited
that the siate of the revenue is an essential
clement in the consideration of the application
even of the best principles of free-trade. With
regard to remission for import duties thers seems
to me to be something distinctively repugnsnt in
the way it has been done in the time of India’
distress and difficulty. What an invidious, almost
odious picture of inequality we exhibit to the
millions of India! The free trade doctrines
which we hold 30 dear that we apply them against
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the feeling of the Indian people in their utmost
rigour and without a grain of mercy, disappear
in a moment when it is a question of dealing
with those whose interests and opinions we cannot
lightly tamper with, viz., the free colonies of
the Empire.’” {Mirutes of Evidence, Vol. IV,
pp. 135-136}. :

But Christian England believing in Free
Trade never admitted Indian goods into that
island on that principle. We read in The
Modern Review for February, 1918, p. 218,
regarding Indian yarn in England :

“The following is an extract from a letter
which Mr. Shapurji Saklatwsla sent to the
Manckester Guardian but which that paper did
not, for obvious reasons, publish :

‘On 25¢th March, 1916, the War Trades
Department prohibited imports of Indian yarns of
lower count into this country just when Indian
varn of lower count, 6 to 20, was beginming to
make headway in place of the Continental yarn
shut out by the War. The professed object was
saving of freight space. It was pointed out to
the Board of Trade that the raw cotton required
to replace this yarm occupied grester freight
space, and also demanded additional labour in
this country at a time when shortsge of labour
was the predominant cry. The above representa-
tion was made by the Indisn commumity of
London as well as by some Manchester merchants,
who could tske an impartial view of the situation,
as a distinct effort under disguise of a War
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measure to shut out Indian yarn for the protec-
tion of some Lancashire spinners. These British
petitioners in Manchester would be able to tell
you that opposition to them came from a power-
ful party in Lencashire, who welcomed such
protection, and who are still scheming to
perpetuate it. The Manchester Chamber, the
Blackburn Chamber, and the Operatives Unions
did not then recoil at this retrograde measure.
The Apostles of Free Trade and the upholders
of even balance between India and England in
the cotton trade adopted discreet silemce, or a
secret agitation in favour of maintaining a severe
restricion on imporis of Indian yarn, whereas'
%aézicashire yarn has had a wide open door in
. n: a., kil

“ New India, from which the above passage
has been izken, writes :

* Manchester guistly welcomed that protective
legislation against India, and how significant is
therefore its cry for free trade! Where were the
free traders hiding in 19162* "



CHAPTER 1I
TRANSIT AND CUSTOMS DUTIES

The natives of England were put to
great straits by Napoleon, who threatened to
cripple, if not altogether destroy, their,
industries and commerce by blockading the !
ports of the Continent of Europe. They
were anxious to create a market for their
goods in India. With this chject in view,
they did all they could to impose such terms
on the East India Company on the occasion.
of the renewal of their Charter in 1813 as
were calculated to promote their interests.
They covered their selfish motives under the
cloak of philanthropy. But.a couple of
years after the renewal of the Charier in
1813, the battle of Waterloo was fought,
which resulted in the capture and exile off,
Napoleon. This was of great importance to
England. The English industries were no
longer threatened with extinction. The
blockade being removed from the ports of
the Continent against English goods and a
market being created for them in India gave
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s great impetus to the industries and
commerce of England. The Marquess of
Wellesley had waged his wars against the
native princes of India on the ostensible
plea of removing centres of intrigue with
the French. It was presumed that the
French had been intriguing with the princes
of India and as a measure of self-defence
it was considered necessary by Wellesley to
exterminate the native States. Whether such
a step was just or proper, and _whethe‘r in
going to war against the Indian princes, the
Marquess was giving effect to that clause of
tize Charter Act of 1793 which declared that

“ to pursue schemes of conquest and exten™
sion of dominion in India are measures
repugnant to the wish, the henour and policy
of the English nation,” were questions which
the Marquess, never troubled 1o take .into
consideration,

But whatever justification mlgizt be
urged in favour of the wars of the Marquess
Wellesley, there was none for those of the
Marquess of Hastings. The French were no
longer supposed to be intriguing with the
native princes of India. The English
historians do not tell us, but the terms of
the renewal of the East India Company’s
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Charter in 1813 do not leave any room to
douht, that the wars against, and annexstion
of the territories of, the mative princes were
prompted by the following two consideray
tions, wiz.,—(1)} to extend the territories
under the British supremacy in India in
order to find & market for English goods,
and (2) to bring hilly tracts under the juris-
diction of the Company in order to find
suitable places for the settlement and
colonization of the English which was sure to
follow on their free influx into India.

The renewal of the East India Com-
pany’s Charter in 1813 was designed to toll
the death-knell of the Indian industries and
to plunge Indians in poverty and misery.
The merchants of England sent their agents
‘and emissaries to learn the wants of the
natives of the country and thus to enable
them to successfully cater to their needs.
Baboo Kissen Mohun Mullick, in a lecture
delivered before the British Indian Associa-
tion in June, 1871, said :

“Soon after the sbolition of the Company’s
monopoly in 1813, agents of certain respectable
Liverpool Houses set up here with a view to take
an active part in the import and export business
of this country. . . . I can speak from my

3
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personal knowledge that ‘Mr. Donald Mclntyre,
‘whose name must be familiar to _yom, busx!y
employed himself for some years in collecting
information regarding the cotton fabrics most in
use and demand among the natives . . . .
procured samples of all kinds and species of
cloths in use among the various classes of natives
both in Bengal and the Upper Provinces. . . . .
White jaeenels, cambrics, long-cloths (an imita-
tion*of & species of Madras cloth), Dhootees,
scarfs, chintzes, lappets, Japan spots, and honey-
combs were then imported on a large scale which
would find & market as soon as landed, at highly
remunerative prices, and the imports were mulb-
plied as the consumption increased.”

How the Free-Trade principle on' which
the Company’s Charter was renewed in 1813
affected the export and import trade of
cotton goods in Bengal will be evident from
the following statement published by Sir
Charles Trevelyan in 1834:

Statement of Expors of Indien and Import of
European Cotton piece-goods and twist.

Years, Cotton goods Cotton goods Cotton
Exported.  Imported. Twist

o~ Sicea Re. Sicca Re.  Sieca Re
1813-1814 .. 5291458 92,079
18141815 ve 84,90,760 45,000
1815-1816 . 1,31,51427 263,800
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S Indian and 1
tatemens of Eapors of Mmparlcf

Evmamm
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Yeare, szn goods Cotton goods Conton
Experted. Imported.  Twim
1816-1817 - 16594380 817602
1817-1813 .. 13272858 1122372
1813-1819 -~ 11527385 2658940
1819-1820 . 9,30,796 1582353
1220-1821 . B540,763 2559642
182}-1822 .. 16564820 46,78,650
1822-1823 .. 8009432 6582351
16231824 .. 98,70,523  37,20540
1st yoar of
R importation.
1824-1825. .. 60,17,55% 5296816 123145
1825.1826 ‘e #1,24,159 75,276
1826-1827 .. 3048442 43,496,054 842743
1827-1828 - "28,76,313 52,552,793 1911208
1828-1829 . 22233163 7995383 3522640
1829.1830 R 1326423 52,16,226
1830-1831 . 857286 6012729 31,12,138
,jlﬁsl-lm . 849887 4564047 4285517
18321833 8,22.891 42 64,707 2BRT 807
Sir Charles truly ohserved :

“ Bengsl piece-goods have heen displaced in
the foreign market to the extent of about a crore
ofmpeesayear,andmﬁlehomemket
{cotton twist included) to the extent of abomt
&}Mh&ngmaﬂtothemmtofabonta

lacs, Even the trifling quantity
of piece-goods which is still exported is for the
most part made from Enghahtmst.”

crore and sighty
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-

In sympathising with the Bengal weaver,
‘whose occupation was gone, Sir C. Trevelyan
remarked :

“What is to become of all the people who
were employed in working up this great ammual
amount {Rs. 1.80,00,000}, unless we favour their
transfer to other employments by giving freedom
to those branches of industry in which India
really excels?”

But the Christian Government of India
did not move its little finger to save the
starving millions whose occupation was gone.
It was npot the interest of the English to do
s0. No, they were glad and congratulated
themselves that the unport of English goods
inte India was increasing every year, from
which they concluded that India was getting
prosperous!

But while English goods were over-flood-
ing the markets of India, because they were
imported on the principle of Free Trade,
bhow were the Indian Manufactures faring?
Why, they were not imported into England
without paying duties. What was considered
good for the English goose was not con-
sidered so for the Indian gander. The table
printed in the following pages, shows the
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heavy duties which were levied on Indian
manufactures when imported into England.
It will be observed that the duties on some
kinds of goods were lowered in later years,
after their ,manufacture had been nearly
crushed. -
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Some of the natives of Bengal who were
manufacturers and deelers in cotton and silk

piece-goods, the fabrics of Bengal, presented
a petition, dated Calcutta, Ist September,
1831, to the Right Honourable the Lords of
his Majesty’s Privy Council for Trade, ete.
This petition was “ signed by 117 natives of
high respectability.” They wrote :

“That of late years your petitioners have
found their business nearly superséded by the
imtroduction of the fabrics of Great Britain into
Bengal, the importation of which avgments every
year, to the greast prejudice of the native manu-
facturers. -

“That the fabrics of Great Britain are'
consumed in Bengal without any duties being °
levied thereon to protect the native fabrics.

“ That the fabrics of Bengal are charged with
the following duties when they are used in Great
Britain : \

“On manufactured cottons, 10 per ceat.

“ On manufactured silks, 24 per cent.®

“ Your petitioners most humbly implore your
Lordships® consideration of these circumstances,
and they feel confident that no disposition exists
in England to shut the door against the industry
of any part of the inhabitants of this grest Empire.

* These duties were much heavier before. Thoy

stom to have been lowered, when Indian mamofac-
nuukulhemnuﬂymsbed.mdiwmucmm
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“ They, therefore, pray to be admitted to the
privilege of British sobjects, snd humbly entreat
vour Lordships to allow the cotton and silk
fabrics of Bengal to be mnsed in Great Britain
* free of duty,’, or at the same rate which may be
charged on British fabrics consumed in Bengal.

“Your Lordships must be aware of the
immense advantages iEth.*: British- man;ﬁcturm
derive from their skill in constraucting using
machinery, which enables them to undersell the
unscientific manufacturers of Bengal in their own
country ; and althongh your ﬁ'ﬁom are not
sanguine in expecting to Ve any grest
advantage from having their prayer granted, their
minds would feel gratified by such a manifesta-
tion of your Lordships’ goodwill towards them ;
and such an instance of justice to the mnatives of
India, would not fail to endear the British Govern-
ment to them,

* They, therefare, confidently trust, that your
Lordships’ righteous consideration will be extended
to their British subjects, without exception of sect,
country or color.,”

This petition, sxgned by 117 respectable
natives, was unsuccessful. It was unsuccess-
ful, because, if the prayer of the petitioners’
had been granted, it would not have promoted
the *interest and happiness’ of the natives
of India, for in the Charter Act of 1813 it
was laid down that it was the duty of
England to promote the happiness of the
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people of India! According to Sir Lepel
Griffin and many other Englishmen of his
way of thinking, England stands in the
relation of Providence to the inhabitants of
India. So England knows what is good for
India and what is calculated to promote the

interest and happiness of the natives of
India!

When the above-mentioned petition was
unsuccessful, the London merchants connected
with the Easi India Trade, to show their
philanthropy, addressed a letter to the
Court of 'Directors of the .East India
Company, dated 13th October, 1832, in
which they wrote :

* We beg leave to lay before your Honourable
Court a case which appears to us to be one of
considerable hardship to the Indian manufacturers,
and to the Indian export merchants, in order that
your Honourable Court may examine into the
same, and grant the relief we solicit on their
behalf and cur own, as connected with the Indian
Trade.

“2  Piece-goods manufactured in Bengal,
pay upon their entrance into Caleutta an inland
duty of 2} per cent, and no drawback thereof
is allowed upon exportation to the United
Kingdom or elsewhere ; whilst upon indigo, cotton,
hemp and tobacco, the whole inland duties are
drawn back on exportation to the United Kingdom.
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“3. It may be presumed that this distinction
was adopted at 8 time when the latter articles
were considered the staple productions of India,
and it was deemed expedient to the growers, and
when the jostice and policy of protecting the
native fabrics was not so spparent ; few, i any,
Britisk manufactures being then imported inio
India.

“4. But now, when the British goods are
imported largely into that country, on paying a
duty of 2} per cent. only, and whilst the Indian
manufactures are subjected to a duty of 20 per
cent. on silk and 10 per cent. on cotton goods,
upon their importation into the United Kingdom,
it does appear to us, not only reasonable and
fair, but a measure of wise policy towards the
natives of India, to reduce, as much as may be
practicable, so grest am inequality in duties,
which give so marked a preference in favour of
British poods ; and no - relief eould be moré
imumediately applied, with so little sacrifiee, as
the occasion of the drawback of the inland duty
of 2% per cent. on piece-goods exported from
Caleutta to the United Kingdom.

“5. In proposing this course to your
Honcurable Court, we beg ieave to call its atten-
tion to the policy of the British Legislature, by
which a bounty is aliowed on silk goods manu-
factured in the United Kingdom (whether manu-
factured from raw, or from foreign or British
thrown silk), upon their exportation, of 3s. 64.
per 1b. on all articles valued at 14s. per Ib. and
upwards, or say 25 per cent. on the 14s. being
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the supposed’éguivalent for the duties previously
levied on the materials thereof and we trust that
the Honourable Court will see the justice, under
the peculiar circumstances of India, of following
the same policy towards the native manufacturers
of India, that the British Parliament has zdopted
towards British manufacturers.

“6. An application to the British Govern-
ment to reduce the duties on the cotton and silk
fabrics of India imported into the United Kingdom
has not been successful, though tigued by a very
numerous body of the most respectable natives,
and this disappointment would, w¢ think, tend 1o
;mhanee the merit of the concession now sought
or.

“7. Having thus stated the chief peints on
which we rest the expediency of the measure we
propose, we conclude by respectfully praying
vour Honourable Court to give early instruction to
your Governments sbroad to allow the irland
duty of 2} per cent. on piece-goqds, the manu.
facture of British India, to be entirely drawn back
upon their exportation to the United Kingdom.”™

Well, philanthropy does not gti hand in
hand with shopkeeping. So these shop-
keepers who were signatories te 'the above
letter knew what they were about when they
indited it. It was not all philanthropic or
altruistic considerations which have led them
te recommend
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“to allow the inland duty of 2% per cent. on
piece-goods, the manufacture of British India, to
be entirely drawn back upon their exportation to
the United Kingdom.”

But the above letter met with no better
fate than the petition of 117 respectable
natives of Bengal.

The authorities were determined to
destroy Indian industries by all means in their
power. Indian imports were subjected to
heavy duties in England. But it may be
argued that England and the countries to
which Indian goods were re-exported from
England, were not the only markets for Indian
manufactures, and that their extensive native’
land gave to Indians a sufficiently large
market. We, therefore, proceed to show that
in India itself other means were employed
to crush manufactures and dishearten the
manufacturets. The inland  transit and
customs duties were imposed on Indian manu-
factures with the object, it would seem, of
stranglifg home industries. It was due to
the exposure of the abuses and malversation
of the customs officers that the Indian
Governmerlt was compelled to take notice of
the matter. Mr. Alexander Rose, when a
member of the Supreme Council during the
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Governor-Generalship of Lord Bentinck,
mooted the question of the abolition of these
duties. Sir Charles Trevelyan was appointed
to report on the matter. The Report
which he drew up was a very able State
document referring to which Macaulay
wrole -

“1 have never read an abler siate paper, and
1 do not believe that there is, T wifl not say in
India. but in England, another man of twenty-
seven who could have writtem it.”

The nature of the tramsit duties and
internal customs has been very well described
by the Hon’ble Frederick Shore, son of Lord
Teignmouth, in one of his “Notes on Indian
Affairs ” in reviewing Sir Charles Trevelvan’s
Report. He writes:

“The native system of transit duties and
Mmdmmmreoiﬂnmof

mfe;mmtbevnineof&egoods.kis.:

0o pass is required ; there are no forms to under-
go; - - Mtsﬂsmpmbah!yparable
emryfonv.ﬁityors:nymls so that, in
reality, goo&wtzesub;u:tbdatyinpmporﬁon
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to the distance they were carried, which was paid
by instalments as they proceeded. , . . .
“The English, strongly imbuéd with that
prejudice which is so gegerally prevalent, that
every native custom or system, must, of course,
be inferior to what should be introduced from
England, in their wisdom, condemned the native
arrangement in iolo, and resolved to devise one
which should free the wmerchant "from these
vaxatious tolls. . . . . The principle on which
the English system was formed wasMo take the
whole duty at once and furnish the merchant with
a pass, (called rowannah), which should free
him from all payment to the end of his journey.
An the, first place, it might have been supposed
that as goods werg to paywvthe same duty whether
they were destined for & long or a short journey
at least, the duty would have been fixed at the
average of what was paid under the native toll
system for greater and less distance; but no;—
the standard fixed was the aggregate of all the
tolls levied on goods proceeding to the greatest
distances : thus, under the name of a consolida-
tion, making an immense increase of the duty.
This was the first specimen which the merchants
experienced of the superior benefits of the English

P

Government, imposing a much higher tax on their -

merchandise than they had ever paid before.
“The next point is the pass, or rowannah,
which the merchant procures, when he despatches
his goods, which is productive of immense
annoyance. Suppose a merchant from Futtehghur
sent off & boat-load of goods to Calcutta; on
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their arrivai at that city, unless he could dispose
of the whole boat-load in one lot, the pass he
had, received: at the former place was no longer
ef any use td him; he was obliged to carry it to
the Custom-house, and exchange it for others
adapted to the separate portions of his eargo,
which he bad dispesed of to different people ;
for this, he is charged an additional duty, of
half a rupee per cent.; but this is  trifling,
compared with the loss of time spent in attendance
at the Custom-house, and the obstruction to the
free sale, and the removal of the merchant’s
goods. A pass is only in force & year ; should
the goods remain unsold at the expiration of that
pericd, the merchant can procure an exchange or
renewed pass; but he must give up the old
pass before the expiration of the year, and prove
the identity of the goods; and he then will
receive his renewed pass on payment of half a
rupee per cent. If he fails, he must pay the
duty over again; and indeed, the difficulty of
proving the identity of the goods, and the delay
in the inquiry at the Custom-house and the con-
sequent loss of time to the merchant is often so
great, that many of them prefer, as a less evil, at
once to pay the duty over again. . . . . There
are many other difficulties caused to trade by this
passsystem, one only of which I shall specify.
In many cases, it is impossible for merchants to
pay the duty and take out passes : when they
are’ gaing to fairs and markets (which are often
held at places fifty or even eighty miles from a

]

Custom-house), they cannot tell beforehand what
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quantities of goods they may purchase, or some-
times of what descn;mon ; for, on

fair they may find certain goods which they had
not previously thought of, very cheap; and,
therefore, may buy a considerable quantity : they
leave the fair with their purchases, intending
honestly to pay the duty at the next Custom-house,
but unfortunately before they reach it, they maust
pass within the lifnits of ome of its outposts
{chokies), and according to law, the goods are
liable to confiscation, for passing a choky un-
protected by a rowanngh,”

Then Mr. Shore refers to the search-
houses and the right of search being a con-
siderable impediment in the way of trade.
He writes: -

“To prevent smuggling, it was deemed
necessary to establish an immense number of
these search-houses, each containing an establish-
ment whese duty it was to compare the goods
with the passes. By law, no search-house or
choky was to be fixed at & greater distance than
four miles from a Cuszom-house, + « =« « But in
practice the law was quite disregarded, and these
search-houses were spread all over the country,
somelimes st sixty or seventy miles distant frem
& Custom-house. . . . . We will now consider
the nature of the powera vested in the officers
stationed at these posts, They possessed the
right of search in the fullest extent and were
supposed to ascertain the species of Poods,
quantity, number and description of packages,
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value of the poods, etc., and that these agree with
what is stated in the pass. . . . . It is evidemt
that the delay and expense to the merchant would
be so pgreat, that, were the law fairly enforced
by every search-officer, it would put an entire
stop to the trade of the country.

“1t has often been asked, why do not these
who are subject to such extortions bring forward
their complaints? Simply because they would lose -
rather than gain. They would find it impossible
to obtain any redress, or only at such an expense
and delay, that the remedy would be worse than
the disease.

* We hear loud complaints of the impoverish-
ment of the people, the falling-off of the internal
trade, and the decline instead of the incresse of
manufactures, Is it to be wondered at? Could
any other result be anticipated from the intoler-
able vexation to which all merchants are exposed
by our internsl customs? Mr. Trevelyan observes,
that “the profession of the merchant in the
interior of the country is both unpleasant and
disreputable, on account of the complete state of
dependence in which the most respectable peopie
are placed, on the meanest Custom-house officer.’
* When respectable people in the provinces whe
have capital lying idle in their hands, and who
probably complain of the diffeulty of finding
employment for it, are asked why they do not
engage in. trade, they almost invarisbly reply,
that they cannot submit to supplicate every low
Castom-house officer on four rupees a month, who
bas the power of detaining their goods, under
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pretence of searching them.” . . . . Native gentle-
men at Delhi have, for the sake of employing
their capital, engaged in the shawl-frade with
Benares. The result has always been the deten-
tion of their goods st some Custom-house, and
their giving up the pursuit, after having suifered
heavy losses. The poor natives of India submit
‘to ail this, as they do to every other extortion and
- zoppression which they suffer at our hands because
they look upon redress as hopeless ; but hear the
bitter complaints which were made to Lieutenant
Burnes . (who knew nothing of cur Custom-house
system) by the merchants of Bokhara. They
actually declared that the vexatious annoyances and
extortion practised on merchants in the British.
Indian provinces, were infinitely greater than they
experienced in Russia, Peshawar, Kahool, or

“The effect of this system upon manufactures,
is to discourage all on & large scale, and to
cause the whole of different processes to be
performed in a petty way, on the same spot,
however inferior those employed may be for some
parts of the work, snd however unsuited the
locality may be. Where business is carried on.
on a large scale, the materials must, of course,
often be brought in small quantities from a
considerable distance, so that the great manufac-
turer has to pay a double duty,—ence on the
raw material, and sgain on the finished article,
while the small manufacturer and dealer, who
goes not beyond the line of chokies, either tc
procure the raw material, or to sell his goods,



64 EUIN OF INDIAN TRADE AND INDUSTRIES

avoids the payment of all duties. Shawls are,
by our extraordinary system, made to pay a
double duty, both together amounting to 20 per
cent., leather pays three times, altogether 15 per
cent., cotion four times, before it is made into
cloth, altogether 173 per cent. So many articles
are liable to double and treble doty, becanse the
same pass which has been taken out for the raw
materials does not correspond with the manu-
factured article.”

Then in a postscript, Mr. Shore adds:

“We have for years been vaunting the
splendid triumph of English skill and capital in
carrying cotton from India to England and, after
manufscturing it there bringing the cloth to India,
and underseiling the nativess Is this any way
surprising under such an intolerable system as ia
above described ; and while the staples of India
are almost proscribed at home? In fact, if this
be continued much longer, India will, ere long,
produce nothing but food just sufficient for the
population, a few coarse earthen ware pols to
cook it in, and a few coarse cloths. Only remove
this incubus and the tables will very soon be
turned. The other is the great self-complacence
with which we talk of the confidence reposed by
the people in our government, judging from the
‘large .sums” which they invest in the Government
funds. What are they to do with their money?
+ » « . Government, in their ignorance, bave
done all they can to annihilate trade and manu-
factures, which they will, unless they change their
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measures, accomplish in a few years more {the
pumber of boats laden with goods which used to
Ieave Furrukhabsd twelve or fourteen years ago
was at least treble what it is at present). Five
or even four per cent. is beiter than nothing, but
it needs not the gift of prophecy to foresee,
that . . . . if the landed tenures in the North
Wsmhoﬁmmplaee&onafwﬁagof
security and if trade and manufactures were
tolerated,—they do not require encouragement,
but only to be exonerated from the present
customs apd duties,—not only would Government
be unsble to borrow at such low interest, but the
price of the existing funds wounld speedily fall.”

It is true that the inland transit duty was
abolished afterwards, but not till the indus-
tries in the British Indian provinces were so
much crippled that there was no hope of
their revival again.

While the Christian natives of England
were congratulating themselves on the expan-
sion of their export trade to India following
the abolition of the monopoly of the East
India Company in 1813, what was the state
of affairs regarding the Export Trade of
Indian cotton and piece-goods to England""
This question will be answered by the follow-
ing table:

5
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YEans, Bares, Prces.

151415 3.842

181819 536

182324 1337 106,516

52425 1878 167524

1825-26 1,253 111,225

1826-27 541 47572

W28 736 50,554

1828-29 433 32626

1829.39 13,043%

The number of cotton piece-goods went
on decreasing year after year and this state
of affairs was not indicative of the material
prosperity of the natives of Hindustan.

* P. 883, fpmdunkepmmweucumm!
onlhe!\ﬁurs Vol 2
: 2 India Company, Ii, pant



CHAPTER II1
THE EXPOQRT TRADE OF INDIA

Safficient attention has not been directed
to the export trade of India. The export
trade mainly consists of raw materials. For
the proper development of Indian industries
this export of raw materials from India
ghould also be prevented: It has not
benefited India in the least. India very
largely exports food grains, for example,
wheat, rice and pulses. “By their export
their prices bave gone up and thus scarcity
is severely felt in India in years of drought.

“The export trade is to a certain extent
responsible for the famines which so
{requently devastate large tracts of the Indian
continent. The object of every civilized
government is to reduce the struggle for
existence, as far as possible, and not to make
it keener. Now the export of food materials
has just the opposite effect. Therefore, no
government which exists solely for the good
of the people will encourage export of food
materials, But it is quite a different thing
with the Government of India. The interests
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of India are sacrificed for the benefit of the
people of England. In his work on Nasional
Life and National Character, Mr. Pearson
wriles :

“'Iheaemof[nduhmbemtmmpormda
mnremunerative rates npon Government lines, in
erdert!m‘tﬁnfnodofﬂnpeoplemxgﬁtbc
cheapened.”. .

Yes, it has been “ cheapened ™; but “ the
people ” referred to here are the people of
England, not those of India. ¥ When England
was an agricultoral country, there were com
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d by a heavy duty of eight shillings in the
gquarter when the home price ranged between
fifty-three shillings and four pence and eighty
shillings. At the Revolution, however, a new
policy was adopted. The duties on importation
were unchanged, while exportation was not only
permitted but encouraged by a bounty of five
shillings in the quarter as long the bome price
did not exceed forty-eight ehillings. Arthur Young
has devoted a considerable space to the subject
of the corn laws, and he considers the English
law one of the highest examples of political
wisdom. The system of an abeolutely free corn
trade which prevailed in Holland, would, ke
maintained, be ruinous im a coentry which
depended mainly on its agriculture. The system
of forbidding all exportation of corn, which
}nﬁevaiied in Spain, Portugal, and many parts of

taly, and during the greater part of the century
in France, was altogether incompatible with a
flourishing corn husbandry. Prices would be too
Huctuating—in some years so low that the farmers
would be miined, in others s0 high that the
people would be starved. It had been *the
singnlar felicity ' of this conntry to have devised
a plaa which accomplished the strange paradox
of at once lowering the price of corn and
encouraging agriculture. “This was one of the
most remarkable strokes of palicy, and the most
conirary to the general ideas of all Furope, of
any that ever were carried into execution’ and
‘,‘R cannot be doubted,’ he said, * that this sys!

‘of exporting with a bounty has been of infinite



70 RO OF INDIAN TRADE AND INDUSTRIES

national importance.” Burke declared that ex-
perience, the most unerring of guides, had amply
proved the walue of the com bounty as a means
of sugglying the English people with cheap

Should not the Government introdace the
provisions of the comn laws in India for the
purpose of supplying the Indian people with
cheap bread? A government which has any
sympathy for its subjects, should not hesitate
to do so. India is mainly an agricultural
country now, and the laws which proved so
beneficial to England when that country was
an agrioultural one, are sure to be equaily
&0 in the case of India also.

In years of drought and famine, instead
of food grains, other raw materials are
exported from India which are also detri-
mental to India’s interests. These raw
materials consist of bones and hides of cattle
which die in large numbers in times of
scarcity. This export trade in hides hes

y affected the leather industry of Indis.
e export of bonee takes away out of the
untry one of the best manures available.
Canmi?‘:.,im. o I e
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Then again, the export of cotton has the
tendency of making it dear in this country,
and thus its export hampers the development
of the cotton industry in India. Cotton seed
yields a valuable oil and is a good food for
cattle.s Its export, therefore, involves great
loss.

Thus we see that the export trade of India,
as it consists of raw materials only, does not
benefit India in any way. No agricultural
country, least of all India, requires any
markets in any foreign country for her raw
products, No, on the contrary, all these raw
products are needed to be retained in India
for the proper development of her industries.
Had India been an independent country, she
would have prevented ker export trade by
legislation. Why, England had to resort to
this procedure for the development of her
industries.  Lecky writes :

“The offence of ‘owling,’ or transporting
English wool or sheep to foreign countries, was
treated with special severity, as it was supposed
to assist the rival of woollen manufactures of the
continent, and the ’pemlnes against this offence
{rose to seven years’ transportation.

“ Penalties but little less severs were sxacted
sgainst these who exported machines employed
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in the chief English indusiries, or who induced
artificers to emigrate; and any skilled workman
who carried his industries to a foreign market,
i he did not retwrn within six months, after
being warned by the English ambassador, was
declared an alien, forfeited all his goods and
became incapable of receiving any legacy or gift”*

But the British Government will not
certainly do that for India which proved
advantageous to the development of indus-
tries in England. On the contrary, it has
been doing everything which may facilitate
the export of raw materials. “Heavy Govern-
ment balances at the Imperial Bark of India
are not made available to Indian jointstock
banks for promoting of Indian industries
and trade but to foreign exchange banks for
facilitating the foreign trade of the country.
How far that serves the best interests of India
is discussed below.

Does Foreign Trade Benefit India ? .

Syed Mohammad Hossain, M.R.A.C., in
bis very valuable pamphlet on * Qur difi-
culties and wants in the path of the progress
of India,” published in 1884, wrote :

"‘Lede' Hi of Engiand in the Kighteenth
Centary. :!.Vll.'l,m;m
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“It is a pity that our well-wishers, withont
considering the circumstances of the people and
the density of the population, conclude that the
encouragement of trade {in its present state), and
incrensing the means of communication will do
good to India. They ought to consider that
England, with a population of only 390 per square
mile, cannot preduce enough for the consumption
of its people, and has to depend upon the produce
of other countries. In 1882 of wheat alone
(omitting grain of sll other kinds and meat}
5o less than 64,171,622 cwts. were imported from
other countries into England, and of these
8,477,479 cwts, came from India—(Journal of
Royal Agriculiural Society, 1883, page xix):
while India, with a population 416 per square
mile, is expected to enlarge her trade by exchang-
ing her food for mere fancy articles and luxuries.
We ehould go further in detail on this point, and
contrast briefly the agriculteral condition of both
countries. According to the Census Report, the
North-Western Province (which we have taken
for our illustration) containe a cultivated area of
540,420 square miles which is equal to 34,586,880
dcres; mnd the population being 44,107,869, the
average cultivated area per head is 78 (From
xxi, page 2}. The cultivated area of the United
Kingdom is 50,432,988, and the population is
35,278,999 (the Financial Reform Almanack,
1882, pages 75 and 1357), or 1.42 acre per head.
Now, with all her improved and scientific agri-
culture, with the outlay of large capital with
artificial manures and the aid of machinery, with
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an average vield of 30 bushels per acre England
cannot support her people; yet India, with herx
miserable modes of farming, with such insigni
ficant farms and implements, with a scarcity of
measures snd means of irrigation, with an averags
yield of only 13 bushels (as per famine Report)
or 18,7 bushels {per “ Oudh Gazetteer ) per acre,
is expected to prosper by her trade, viz., exporta-
tion of grain and by the increase of the means of
communication, The result of this trade is that
when a bad year comes, or if in any year there
is a falling off in the quantity of rainfall,'famine
threatens the country, thousands of people help-
lessly die, and the whole affairs of the country
are disturbed. In ordinary seasons, during four
raonths of the year—May, June, December, and
January, the lower class of peasants support their
existence by living. on wild herbs and wild grass
seeds, the Mango  and Mohwa #ruit, or taking
loans of grain from grain dealers.**

According to the Famine Commission Report,
(Part i, p. 50) in a season favourable throughout
India, that is if there be no local requirements
in any part of the country, owing to famine or a
bad year, India has a surplus of 50,000,000 tons
of grain for exportation ber produce. To
make up this amount, Bengal is estimated to
contribute the 1 t quantity, i.e., 1,200,000 tona,
and the other eight provinces an average of less
than 30,000 tons. Of these our Province (N. W. P.,
yhich ro:;u takmr ﬂ;mr example}, ca? send fr“&;m
Map ce, e consumption of its a
tion, 60,000 tons. Now we can caiculaf: pho‘lr
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mach the Province could enrich its population
simply by exporting its surplus food. It has
been proved above that the Province has nothing
from its manufactory and industry to send abroad;
and, a3 a matter of fact, besides a little opium
and indigo, it does not grow any more valuable
thing, such as tea, coffee, or even cotton to such
an extent that the produce meed be takenm into
consideration. After all, then, there is nothing
else left but grain for cur trade.” Now, for the
sake of example, euppose that the Provinoe
yields, in an average year, a surplus of 660,000
tons, and that there is no incresse of population
to affect the surplus quantity, and that the whole
quantity consists exclusively of wheat, and that
it is sent to the market of extreme profit, say to
London. Suoppose further that our wheat is, in
quality and in price equal to the American and
Russizn wheat in the market and that the demand
for and the price of wheat {which has an incli-
nation to fall) also remained as it is at present,
and let the rate of exchange be taken as not
worth-considering, then I say, under all these
favourable circumstances, our 660,000 tons of
wheat, which are equal to 1,478,400,000 lbs., at
the present average rate of (round number),
Rs. 27 equal to 45s. 14. per quarter {or 500 Ibs.),
would be worth in round numbers Rs. 79,900,000,
Excluding all other charges, suck as commission
on both sides, local freight, etc., the mere carriage
of this quantity from India at the rate of

or Rs. 24 per 2,000 ibs. amounts to Rs. 17,740,

Now after deducting this sum from the total valus
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of the wheat, our net income is Rs. 62,159,200.
The population being 44,107,869, therefore income
this trade per head per annum including
cast and profit, is, at most, 1 rupee and 7 annas
equal to 28, 4d.”
N. B.—The question of the charges of local
carriages needs a full discussion in two respects:
* {1} The heavy rate, which is fully treated
by Major Baring in his resolution, in which he
proves that carrying 1 ton of wheat for 600 miles*
costs in India as much as it costs in America for
carrying the same quantity more than 1,000 miles,
progs

“(2) Owing to the railways being made
with foreign capital owr country derives very
ILittle benefit from what we pay for carriage.**

“The reader should judge for himself, and
consider whether this sort of trade has a tendency
to increase the material prosperity or to cause

.the underfeeding of the people™ (pp. 59-61).



CHAPTER IV
THE RUIN OF INDIAN
MANUFACTURES

The Board of Conirol of the East India
Company proposed a list of queries upom
subjects relating to the Trade with Indis.
The queries were eleven in number and the
list was conspicuous by the ahsence from it
of any query relating to the welfare of any

Indiazr manufacture. The answers to these
queries are 80 instructive and they throw such
sidelights on the ruin of Indian manufactures
that extracts from them are given below.

The first query was :

* What facilities have been afforded to persons
trading with India, since the opening of the trade
in 1814, by the repeal or modification of Duties
or of Regulations in India injuriously
the Commercial Transactions of individuals?”,

Mr. Larpent’s answer to this query raa®

as follows :

“The import duties on the manufactures have
been reduced tc 2% per cent. ad valorem, and
many of the staple articles admitted free of duty.
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** Regulations have been made to prevent, if
possible, the injury -sustained by the private
merchant when in competition with the Company
in the provision of silk, and the purchase of
other articles.

“Transit duties have been modified and
drawn hack in many instances.

*“ Permission is given under the Regulation
of the 7th May, 1824, then applicable to coflee,
subsequently extended te indigo, to British subjects
to hold lands in their ‘own names on lesses for
60 years,”

Mr. Sullivan in replying to this query,
gaid :

* Since the opening of the trade in 1814, all
infand duty on cotton. has been taken off; when
exported to China the duty has been lowered to
five per cent, and if the cotton is exported to
England, no duty whatever is levied.

“ The Honourable Company’s cloth investment
has been discontinued for some time, all tha
weavers to the southward have been at the private
merchants’ command, to make. up any quantity
of cloth they might wish for.”

One Mr. Crawiord in reply wrote:

“ With respect to duties, the Statute of 1813
enscted, that no new tax should be imposed
without the sanction of the homs authorities. A
new echedule of reduced duties was accordingly
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transmitted from England, end passed into a law
by the Indian Government in 1815. Fortunately
for the commercial interecurse with Great Britain,
the rate of duties then adopted has in general
been steadily adhered to.”

The Glasgow Chamber of Commerce
wrote:

“The admission of wollens, metals and
marine stores into India, frea of duty, has un-

doubtedly given great facility to the trade i in thme
“articles.”

Thus the replies ta the query show how
the Charter Act of 1813 benefited the natives
of England in their commercial transactions
with India. .

The second query was a very important
one and its answers cover more than eleven
pages of folio volume of the Report. This
query ran as follows:

“To what extent has the Trade with India
increased since 1814, and with regard to the
Exports from Great Britain, what degree has the
increase consisted of British Sta;sies'?”

The answers given to this query contain
several useful tables showing the increase

of Exports of British goods inte India.

From Parliamentary Papers, 9th Febru-
ary, 1830, No. 37, the amocunt of value of
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British mamifactures exported in 1814-15
to all parts of India was in
£
1814: KEast India Company 826,558
’ Private Trade 1,048,132

1,874,690

But according to Mr. Larpent the Export
Trade, of the United Kingdom to India, in
the year 1830, was £3,032,658, or an in-
crease of nearly 62 per cent. in 16 years.

In reply to the above query, Mr. Bracken
wrote:

“It has increased very conmsiderably, parti-
cularly with Bengal and Bombay :

lmpogb- Erp;m-

1813—14 877,917 2,767,624

1827—28 2,232,725 4,898,018
Bombay

1813—14 92,698 305,154

182728 819,693 508,592

“In the year 1828-29 there was a still greater
increase at Bombay; the imports amounting that
year to £781,248, And the exports £833,767. In
the same year there was a decrease in the whole
import and export trade of Bengal with Great
Britain of £42],364, occasioned by the decressed
exports of the East India Company, otherwise
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there would have been an augmentation; the
private trade having increased £260,604.

“The trade of Great Britain with Madras
has also increased, but not fo the same exient.

Imports. Exports.
£ £

Madras
In 181314 271,749 436,513
.» 1827—28 258,740 715,873

“On the increased exports from Great Britain
to India since 1814, a large proportion is formed
of British staples and manufactures, embracing
British capital and industry. The following parti-
culars &re not unworthy of attention, more
especially cotton twist :

“ Statement showing the valeze of the Princi-

pal Articles of Export {from England) to India
in 1814 and 1828.

L

Articles, 1814 1828  Increase.
£ £ £
Beer and Ale .. 50,622 99037 49015
B?‘_:iah Cotton Manu-
acture e .. 109480 1621560 1,512,080
British Cotton Twist 2 o
Manufactures e 7 388888 388,881
Earthenware . 10,787 26,625 15878

gmudw and Cutlery .. 36589
are utlery .. 26883 78,765 51.882
kon, bar and bolt .. 107927 155,038 47,111

» Cast and wrought 55,154'° 102629 47475
Lesther and Saddiery .. 21537 46,187 24,550
Linen Manufaciures .. 23434 36,120 12,686

Machinery .. .. 6083 103676  97.633
Spe]_tet {1 .. . Nil. 59,486 59,486
Stationery . . 38454 84,735 #$241"

f



82 EBUIN OF INDIAN TEADE AND INDUSTRIES

In answering this query, Mr. Crawford
wrote: )

“The actual exports of 1814 were £1,403,362,
80 that in 14 years’ time the incresse was more
than three-fold, not to say that the prices of 1814
were high war prices, and those of 1828 low
peace prices.”

“{1) In 1827, the exportation of spelter o
Calcutta was minch larper—£104.822.



Commercial ‘I‘otnﬂ} value,

Year.
1813 ~14
1814 —156
1815616
18 6-17
181718
181818
181920
1820-21
182122
182223
1823 -24
1824 -25
1825~28
126 27
18:7- 28

JR28-28
31828-30
18380 ~31

5 376,776
4,099,185
5.752,880

BO5L1D

18,662,062
16.944 495

8,633,673
11.320,792
15,163,828
18,083.8t1
15,862,634
17.607.786
12.868.607
12,~68318
18,981,756
16,125,841
20,073,354

Co%tnr.

78,681
896,323
411884
b42,267
891.60L
1,130,320
1,835.113
2441403
24648 9
1.903.566
2,382,938
2,235,434

489,165

831,673
1903401

2,667,383
4601834

g

230 647
278,146
455,078
583,610
821,433
617,080
833935
632,390
610,419
610,869
061,136
567,262
743,903
502.005
502,084

494021
620,904

1 t , T
'Wot:‘s lena. Cotton !ooaa alh

184521
4112
122611
238,616
574,184
735,611
011,6'8
1,719,263
2511,405
2010422
1.648.986
1.687314
880.683
1,083.978
2|415'769
866,486
14.69:8

91,835 Nil.
43.846° -
261:846 b
813.102 e
1,120,009
2.66%192 ow
1|585|830 "
2,665,908 "
4,681.870 o
6.677.279 o
8716218 o
4.627,765  B1,145

9,665461 141,305
8804022  £00.053
4930189 1842110
5.061,861 1.437.128
5818247 2,917,060

SHELLIVANNYR NVIG 30 NIR
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1814 © 1828 Increase
Beard cloths, stuffs - per cent.
and camiets pieces 17,790 45502 178,20
Calicoes plaia, print-
ed, etc., yds. .. 683,234 34843110 502222
Cotton, Twist lbs. .. B 4,558,185 5697721250

In answer to this query, the Manchester
Chamber of Commerce and East India Com-

mittee wrote: -

“The increase in the staples of Lancashire
is believed to be without 2 parallel. The export
of British cotton manufactures and twist to India
and China, in the years ending S5th January,
1815 to 1831, is exhibited by-the annexed table,
framed from papers presented to the House of
Commons.

White or Priated or ‘ Cotion
plain Dyed Total. Twist.
Manufac- Manufsc-
tures, HITes.
Yards. Yards, - Yards. - Ibs.
1815 213,408 604,800 818,208 8
1816 489,399 856,077 1355476 .e
1817 Ti4 511 991,147 1,705,758 624
18i8 2468024 2,858,705 5,316,729 2701
1819 9,614,381 4297665 8842 1,862
1820 3,414,360 3,713,601 7,127.661 971
1321 6,724,031 THHL 245 14,325,376 24

1822 9,619,136 9976878 19,896,014 5,865
1823 11,742,639 9029204 20,741,843 22,200
1824 13,750.921 9540813 23291734 121,500
1825 14,853,515 9666058 | 24,524,573 105,350

8,244,387
1827 16006501 10218502 26,235,103 919,387
1828 24,786,540 12562765 37,749,305 3,063,956
1829 27,086,170 10498666 37566836 4549219

1831 « ... s S2,179.844 1494995
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* The fcllowing table, showing the total value
of merchandise imported at Calcutta from Great
Britain by the private trade, for 15 years, say,
from 1813-14 to 1827-28, has been communicated
by a-merchant of Calcotta. . . . . The conti-
nuation of the table for the two years 1829-30
and 1830-31, is taken from Bell’'s Comparative
View of the Commerce of Bengal, The particulars
of the year 1828-29 are wanting.”

The price of almost every raw produce
of India was much lower in England in 1830
than in 1814. This either goes to show that
the private traders who weré let loocse on
India by the Charter Act of 1813 were com-
pelling the mild natives of this country to
sell their raw produce at such a low price
as the English Christians dictated to them,
or that there being no or little demand for
their raw products in India (for the indigen-
ous industries and manufactures had almost
been crushed), the growers and producers
of them sold them at very low prices. Such
would seem to be the case with such articles
as coiton, wool, and raw silk. In 1793, one
pound of cotton-wool fetched 1s. 34d. but in
1815, it was priced 1114d. and in 1831 5d.
only. In 1793, one pound of raw silk was
priced 21s., in 1815, 18s. 1d. and in 1831,
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13s. 7V4d. only. It is preposterous to sup-
pose that the prices were high before 1813
on account of the monopoly -of trade being
enjoyed by the East India Company. Even
then much of the profit remained in India,
as wages of the middlemen. The Banians
or Sircars, as they were called, employed
by the company to purchase Indian Staples
for them, were natives of India.

From the testimony of Mr. Sullivan, it
appears that the private merchants were not
very fair in their dealings with the natives.
He wrote:

“*. . . . but, novertheless, the Honourable
Company paid more for their goods than the
?riva!e merchant, which may be accounted for s
ollowing : no public agent can ever procure any
large quantity of at the same price the
private merchant does; the private merchant’s
purchases are limited, and when he does not
wish to exomed a stipulated sum, and cannot
procurs the article he wants on his own terms,
will decline purchasing. With the public agent
it is different : the native agent knows as well
s the resident that he has received certain orders
to purchase a certain quantity to be ready by a
certain time : they keep up their price, and make
the resident on most occasions come into their
terms, The charges on the Honourable Com-
pany’s goods are great from the nature of the
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carriage, and I do hot think they can derive any
advantage from their trade except by way of
remittance ™

The interests of the Indian producer were
sacrificed for the benefit of Englishmen.
For what did the lowering of the price of
Indian products mean? Mr. Wood wrote:

“Ifbyanychnngemthesymdeonduet-
ing the Indian trade the price of its products
could be reduced the interests of the Indian
cultivator or producer wonld suffer. A high price
in India operates as a premium to industry, in
the same way as a high price of corn in England,
and if the price of sugar, indige, or cotton wers
to fall, it would cause the land producing the
sams to be thrown out of cultivation, or to be
cultivated by some crop which would yield a
greater retarn than the articles now cultivated for
exportation.” *

The above remarks of Mr. Wood were
quite true.

How the industries of India were ruined
by the Free Trade policy of England since
thepassmgof!heﬁhmerﬁaoflfil&the
following will show.

‘P 390 (Amuﬂ.w.ﬁ.m&.&ﬁmsd

by the House
Cmm.mhmﬁ.mmm
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Mr. Mackillop wrote :

v* Prior to 1814, colton piece-goods were
shipped extensively to England from Bengsl, and
a considerable supply of raw cotton was also sent
frequently from both Bengal and Bombay; . . . .

exports to India have increased consider-
ably since 1814 : then, for instance, spelter,
cotton yarn, and cotton piece-goods were usually
imported into Europe from India, but now they
are all exported from England in very large
quantities.”

Mr. Rickards wrote :

“The principal articles imported into India
from Britain, are cotten piece-goods, twisty
woollens and metals, including spelter . . . . of
the increase of British manufactured articles which
bas taken place in the period alluded to, some
idea may be formed from the following facts
given in evidence. The first import of cotton
twist into India eocurred in 1821. ) In 1824, about
120,000 Ibs. were imported; in 1818, about -
4,000,000 1bs. In 1815 the importation of British
white and printed coticn goods into India, was
about 800,000 yards; in 1830, it was about
45,000,000 yarda” *

The answers whichk the fourth query
elicited are very important, as they throw
much sidelight on the mode in which the

*P. 517. Hbid
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East India Company carried on their com-
mercial transactions in India. The query
ran as follows :

“What are the practical effects of the anien
of Government with trade in India? In point of
fact, have the powers of Government been
employed to place rival merchants under any
unfair disadvantages in trade? Has rivahy in
trade been found to be productive of any undue
hias to the proceedings of Government as a
Government, when rival Merchants are concerned?
I any inconveniences to the public do in fact
arise from the union of the two operations, do
they or do they not outweigh the advantages of
the Company.”

In answer to this the Liverpool East India
Committee wrote :

. “The system pursued by the East India
Company in the conduct of their commercial
transactions in India may generally be said to
be oppressive to the interests of the British
merchants, and unprofitable to themselves,

“We believe that the practical effects of the
union of government with trade in any country
must be prejudicial to the general interests of
commerce; and that this has been the case with the
East India Company there iz abundant evidence
to prove.
~ “It has been shown that the native dealers
in India are both afraid and vnwilling to disposs
of these articles of produce to private merchants,
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which the Company are in the habit of purchasing
until they have first ascertained their wants, and
the wishes of commercial agents; and it mmst be
obvious, that where the public revenue of the
State is brought into collision with the capital
of private merchants in the same market, the
result must be disadvantageous to the latter.”

_* Mr, Larpent in answer to the above query,
guoted the memorial of London merchants in
which they stated that,

“So long as tha 31st Regulation of the
Bengel Government, of the year 1793, remains
unrepealed, the East India Company avails itself
of its political authority to increase its mercantile
profits. :

“When it 8 considered how strong the
hsbitual feelings of deference to suthority are in
India, and the mode in which the raw produce
aor manufactured goods of that country are
obtained, namely, that of advance, the character
assigned to this Regulation in the preceding
paragraph will not be thought too strong. By
it, no persons in balance to the Company, or
engaged in any way in the provision of their
investment, can withdraw from their employ; they

ot work for others or for themselves. If

y do nutfuiﬁlﬁmireontmet,theymtgut
der the restraint of peons, and the goods they
ufacture, or their articles of produce, are
liable first to the Company, :Iﬂsmtg they may be
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Mr. Richards’ reply was an important
one. He wrote:

“In a publication of mine in 1813, sundry
extracts are given from the Diary of the
Commercial Board at Surat, in which the follow-
ing facts will be found to be fully substantiated,
as the ordinary course of proceeding of the
Company’s commercial servents, between the years
1796 and 1811, wiz.,,—' That the Surat investment
was provided wunder the most rigorous and
oppressive system of coercion; that the weavers
were compelled to enter into engagements end to
work for the Company, contrary to their own
interests, and of course to their own inclinations,
choosing in some instance to pay a heavy fins
rather than be compelled s0 to work; that they
could get better prices from Dutch, Portuguese,
French and Arab merchants, for inferior goods,
than the Company paid them for standard or
superior goods; that this led to constant contests
and quarrels between the agents of the foreign
factories and the Company’s commercial residents,
and to evasion and smuggling on the part of
the weavers, for which on detection they were
subject to severe and exemplary punishment,
that the object of the commerical resident was,
a3 he himself observed, to establish and maintain
the complete monopoly, which the Company kad
3o sanguinely in view, of the whole of the piece-
goods trade at reduced or prescribed prices; that
in the prosecution of this object compulsion and
punishment were carried to such a height, as to
induce several weavers to quit the profession :

H
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to prevent which, they were not zsllowed to enlist
as sepoys, or even on one occasion to pass out
of city gatea without permission from the English
chief; that so long as the weavers were the
subjects of the Nabob, frequent application was
made to him to punish and coerce weavers, for
what was ecalled refractory conduct, and when
severity was exercised towards them the Nabob
{who was but a tool in the hands of the British
Government) was desired to make it appear as
the voluntary act of his own government, and to
have no connexion with the Company or their
interest, lest it should excite ill-will or complaint
against the Company’s servants; that to monopo-
lize the piece-goods trade for the Company st
low rates, it was a systematic objert of the resident
to keep the weavers always urder advance from
the Company, tc prevent their engaging with
other traders; while neighbouring Princes were
also prevailed on to give orders in their districts,
that the Company’s merchants and hrokers should
have a preference to all others, and that on no
account should piecegoods be scld to other
persons; that subsequently to the transfer of Surat
to the British Government, the authority of the:
Adawlut (our own court of justice) was constamt-
ly interposed to emforce a similar series of
arbitrary and oppressive acts.” 5

“As long ss the Company continued to
trade in picce-goods at Surat, this was the uniform
practice of their commercial servants. It may be
taken 28 & specimen of the practice of other
factories and nothing more than the natural
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consequence of uniting power and trade in the
same handa.

“In Lord Wellesley’s well-known Ietter of
19th July, 1814, to the Madras Government, 2
similar course of arbitrary proceeding is detailed
as being the practice of the commercial factories
under the Presidency. If reference be had to
that letter, it will be seen, on the faith of the -
highest official authority, how the power of the
govereign has been arbitrarily and habitually
exercised not only to favour and promote his
own commercial dealings, but to throw obstruc-
tions in the way of private enterprise, fatal to
the interests and pursuits of the regular and more
legitimate traders of the country.

“1 cannot explain myself better on this head
than in the words of an mnswer to my examine-
tion of July, 1831. A commercial resident,
anxious to promote the Company’s interests, or
dreading the copsequences of disappointment in
completing the Company’s investment, natarally
desires to secure in its favour all the advantages
which power cea give it. To this end arhbitrary
and oppressive acts are encouraged or connived
at, tll the commission of them comes to be
considered as zealous performance of official duty :
and this must ever be the case where power and
commercisl deslings are committed to the same
hands.” :

“In Mr. Saunder’s evidence, of March 1831,
this spirit is stated to prevail, and the most
arbitrary and oppressive acts to have been
committed up to the year 1829, in those districts
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of Bengal where the Company’s silk factories
are established. Mr. Saunder’s evidence is very
important, in distinctly showing not only that a
practice very similar to that above described as
the former practice st Surat, prevailed in the
Bengal silk factories up to the latest period but
that the Company’s interference had the effect of
raiging prices upwards of 40 per cent. between
the year 1815 and 1821; and that this high price
continning, so that great losses were sustained on
the sales in England, an attempt was made in
1827, by an equally arbitrary proceeding, to
reduce the prime cost of the article, and orders
were accordingly given to cause it to be fixed
. by the buyers of the commodity, without the least
erence to the will or the interest of the seliers,
+ « . . that when a sovereign exercises trade,
or a merchant is allowed the use of power, that
power is, under all circumstances, and by whom-
soever administered, sure to be abused, and
perverted to the most pernicious purposes. . . .

“ When I was in India, several treaties existed
with Native Princes, in which, where any branch
of the Company’s trade was concerned, or likely
to be promoted, stipulations were invariably
inserted, either for a monopoly of sach branch
in favour of the Company, or to give the
Company’s agents & preference in their dealings
therein over all private merchants. The history
of Bengal contsins a serics of the most iniquitous
proceedings founded on such treaties with the
Nabobs of Bengal, both previous and subsequent
to the year 1765 . . . . I believe the same
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principles to be  in force in the present day,
of which some notable examples may be found
lin the history of the late tramsactions regarding
Malwa opium and treaties with Malwa princes.”

The only other query which we need refer
to here is the last one, viz., the eleventh,
which ran as follows:

* Can any measures, not involved in previons
questions, be suggested, calculated to advance tha
interest of Indian commerce, such as the improve-

ment or increase of the exportable productions
of India, etc., ete.”

It may be thought that this query was
meant to do justice to the industries of India.
But nothing of the sort was ever intended by
the framers of it. Their sole object was how
to enrich their own countrymen at the expense
of India. This is borne out by the majority
of the replies given to the query, We will
first reproduce below the answers of the four
distinguished Chambers of Commerce which
carried on trade with India.

(1) One Mr. Henry Gougar in his
“ Personal Narrative of the two years’ im-
prisonment in Burmah "* writes =

*% A perconal narmative of two years’ impr
in Burmah, 182426, by Hewry Gougar™ Lmdml pn??oi:
Morray, 1860, p. 2
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d “The East India Company competed with
the private wrader in -the production of raw silk.
They had their commercial residents established
in the different parts of the silk districts, whose
emoluments mainly depended on the guantity of
s8ilk they secured for the Company, who permiited
these agents (ot residents, as they were termed)
to charge them a certain commission on its value.

“The system pursued by both parties was
this :—Advances of money before each bund or
crop, were made to two classes of persons—first,
to the cultivators whe reared the cocoons : next,
to the large class of winders who formed the mass
of the population of the surrounding villages.
By the first, 'the raw material was secured: by
the last the labour for working it. These
sdvances were regarded as legal earnest money,
or as pledges by the receivers to confine their
dealings to the party disbursing it.

“ The larger the quantity of silk the resident
provided for his masters the greater was his
remuneration,—a state of things which naturally
created a jealousy between the functionary and
the private trader, as their interests clashed. Bat
there was no equality in the competition, the
one being armed with arhitrary power, the other,
not, I will state, a case of everyday occurrence.

“ A native wishing to sell me the cocoons he
produces for the season takes my advance of
money; a village of winders does the same. After
this contract is made, two of the Residents’
servants are despatched to the village, the one
bearing a bag of rupees, the other a book, in
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which to :eéister the names of the recipients. In
vain does the man to whom, the money is offered
protest that he has entered into 2 prior engage-
ment with me. If he refuses to accept it, a rupee
is thrown into his house, his name is written
down before the witness who carries the bag, and
that is enough. Under this iniquitous proceeding,
the Resident, by the authority committed to him,
forcibly seizes my property and my labourers
even al my own door. ‘

“ Nor.does the oppression stop here. If I
sued the man in Court for repayment of the money
i had thus been defrauded of, the judge was
compelled, before granting a decree in my favour,
to ascertain from the Commercial Resident whether
the defaulter was in debt to the East India
Company. If he was, a prior decree was given
to the Resident, and I lost my money.

“ Ancther weapon in the hand of the Residen#
was the settlement of prices to be paid to the
cultivators at the close of each szason, the East
India Company’s price regulating that of the
private trader. The higher the price, the greater
his commission,—the money was not his own, and
his master had a long purse.”

The Munchester Chamber of Commerce
and East Indie Committee wrote :

*“ The improvement and increase of the export-
able productions of India would dounbtless be a
great good to India, and Rot to India merely, but
to this country. The improvement in the quality
of Indian cotten is an object of paramount

¥
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importance to the prosperity of the cotton manu-
acturers of Great Britain, 30 much so that every
facility should be afforded to the speedy develop-
ment of whatever India is capable of accomplish-
ing in this way; but we have no specific measure
¢ suggest, unless it be the obvious one of
}:ermitn'ng British subjects to hold land.”

No comments are needed on the above
reply of the Chamber of Commerce. It
clearly shows (especially the passage we
have put in italics) the selfish object the
Chamber had in. view when it made the
above recommendation. '

The Glasgow Chamber of Commerce
wrote :

“Every improvement or increase of the ex-
'portable production of India, would, no doubt
have that eflect; and with a view effectuslly to
promote such desirable objects, we earnestly hope
that the license system by the East India Company
shall be entirely abolished, and every encourage-
ment and facility, consistent with the safety and
trenquillity of India, will be granted to British
subjects going there, from whose skill, capital and
enterprise most beneficial results may reasonably
be expected.”

The answer of the Glasgow Chamber also
shows, like that of Manchester, that they
wanted to benefit their own kith and kin and
not the manufacturers of India.
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The Liverpool East India Commitiee
suggested,
“ that encouragement be given te men of talent,
particularly acquainted with the best modes of
raising and improving the different products of
India, to settle in the interior of the comntry.”

The Hull Committee alse made the same
suggestion as did the Liverpool East India
Committee. Then it concluded by saying :

“Sinee the Directors of the Co-pany have
been the monarchs of our vast possessions in
India, no faciliies of conmmunication with the
interior b¥ roads have been afforded, nor has
any improvement in the culture of its soil and its
various products been made; . . . . How widely
different would the condition be of this important
part of the globe, and its vast population, were

Company {o confine themselves to'
magisterial duties, and no longer act on the
narrow principles of rival and monopolizing
merchants! The advantapes arising from such a
change (the right of colonization being granted)
would be incalculable, both to ourselves and the
native inhabitants of India; to ourselves it wounld
afford a most inviting opportunity for the invest-
ment of capital; be an inexhaustible source for
the extension of commerce and manufactures, and
for the employment of shipping; a source in these
respects more highly important becanse free from
foreign competition and control. It would afford
inducements to the emigrant far beyond either
Canada, the United States, or New -Holland; and
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would greatly and permanently improve our
national as well as individual prospenty. As io
the natives of India, this change of system would
tend, by their increased iniercourse with Britons,
to enlighten and civilise them, to dispel the
korrors of their superstitiouy idolatry, and greatly
o facilitate their improvement, general welfare
and kappiness.”

Yes, Indians may be civilized off the
face of the earth by famine and plague and
other epidemics following on the track of the
impoverishment of the people in consequence
of the ruin of their industries.

Most of those gentlemen who replied

to this query demanded encouragement to

_their countrymen to settle in India, without

which, they thought, the interests of Indian

Commerce would not be advanced. Accord-

ing to Mr. Larpent the measures proposed

to benefit Indian Commerce were :

“3. A remodelling of the Customs table~

2. Egualization of the duties on Indian sagar.

3. Reduction of duties on Indian cotton and

silk manufactures, which pay here 10 and 20 per

cent. ad valorem, whilst British manufactures in
India pay 23 per cent. only. .

4. Opening of new ports for the importation

of Indian goods, and extension of the bonding

systern into the interior of the kingdom on articles

heavily taxed. Prey
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and although we have been so long inm possession
of the country, the roads within 30 miles of
Calcutta are impassable for carriages in the rainy
season.” ..

Well, Mr. Wood forgot that India
appeared to the Britishers to be a2 milch-cow
whom it was their duty to go on milking
without giving it any sustenance. Mr. Wood
was not aware of the fact that it was not
considered in those days the duty of the
British Indian Government to construct roads
and canals in India for the benefit of the
natives of this country. Thus, Mr. N. B.
Edmonstone, who had filled very high offices
in India, in his evidence as a witness before
the Parliamentary Committee on the 16th
April, 1832, was asked :

“1710. Since we have derived a large
revenue from the territory of India, amounting
now to £20,000,000 anmually, can you point to
any great improvements in the way of public
works, such as works for irrigation, roads, bridges,
or any great public works in the country by
which any marks appear of the benefits derived
from oar Empire there?”

In reply, Me. Edmonstone said :
. “Not from public works; that has generally

been left to the indnsiry and skill of the mative
landholders. There has been one work of that
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description that has been of very great importance,
the renewal of some canals anciently drawn from
the Jumna in the north-west guarter of India,
which have been carried through a great extent
of arid territory, and been productive of very
great increase of revenue.”

. Mr. Edmonstone was then further asked :

*“1711. In that single and small sample, is
there mot evidence of the wast benefits that a
psternal government might confer upon that
country?”

He said :

“] am not aware in what manner the public
resources could be applied in the way. All the
lands being private property, it necessarily
depends upon the proprietors of those lands to
introduce such works and improvements az they
find calculated to promote their own interests.”

The above characteristic reply of Mr.
Edmonstone should be borne in mind by
our present day rulers who look upon land
revenue not as tax but mere rent and whe
say that the people have no ‘private right in
the land.

Mr. Rickard’s reply was the most
important, and it covers more than five pages
of the folio volume. He wanted reforms in
the administration of India and he concluded
his reply by saying :
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* Should these reforms be found to conduce
to the internal prosperity of India, the objects
desired in this question would be most fully
accomplished; for by increased prosperity on the
one hand, and the entire aholiion of the Com-
pany’s trade on the other, the most effectual
mensures, as well direct as indirect, would thus
be adopted, to advance the interests of Indian
Commerce, and not only to imcrease the export-
:Iﬂ;:”pmdtwﬁons of India, but those of Britain

The reforms which Mr. Rickards
proposed were far-reaching in their con-
sequences, and had they been granted, there
would not have been that amount of dis
content in India which exisis now. He was
in favour of conferring on the natives of this
country a modified system of representative
government. He slso pointed out the wun-
fairness and injustice in levying heavy duties
on Indiar imports in England. He wrote :

“The rates of duty imposed on Indian
boports inte Brimin, when compared with the
sxemption from duty of British staples into India
(cotton goods being subject to a duty only 24
per een:.), constitute an important feature in the

vesent question. Indians within the Company’s
]unsdmhon,llhEnghab,Seomhorlnsh,m
squally subjects of the British Government. To
make invidious distinctions, favoring one clase,
but oppressing another, all being subjects of the
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same empire, cannot be reconciled with the
principles of justice; and while British imports
into India are thus so highly favored, I know
that Indo-British subjects feel it & great grievance
that their commodities when imported into
England should be so enormously taxed.”

i the system of duties on British
goods lmported info Indis, compared with those
on Indisn goods imported into Britain, hoth hemg
equally the property of British subjects, it is
Iiable to this inconsistency, that British ataples
imported into India are admitted duty free, where-
ss Indian produce is charged with enormous
duties in this country, many articles of ordinary,
consumption being subject to duties exceeding 100,"
and from that up to 600 per cent., while one
article as high as 3,000 per cent” .

“But the greatest obstruction of alE to the
extension of Indian Commerce both internal and
external, is the land-tax, one-half of the gross
produee of the soil; an impost which paralyses
%the energies of the great mass of the peo;;!e by
consigning them to irretrievable poverty.”

But Mr. Rickards spoke, to deaf ears; he
was erying in the wildemess No one paid
any heed to what he said.

The poverty of Indians pointed out by
Mr. Richards has grown from bad to worse.
The result is that their purchasing power is
(Very low, so much so that'the home market
for Indian manufactures is extremely limited.
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The same thing is true of external markets
also due to the currency and exchange policy
of Government. “The raising of the exchange
rate from ls. 4d. to 1s. 6d. has meant that a
commodity valued at Re. 1 which could be
sold for 1s. 4d. before has now to be sold
for 1s. 6d. In order to compete, Indian
manufacturers must however continue to sell
at Is. 4d. and thus get less than a rupee.
incurring a loss or diminishing the profit.
Not only this, the import of foreign manu-
factures into India is facilitated. For
instance, a British commodity worth £1 which
had formerly to be sold in India for Rs. 15
when the exchange was 1s. 4d. can now be
sold for Rs. 13 5a. 4p. with the exchange
at 1s. 6d. Thus it can be sold at a Jower
rupee value compared with corresponding
Indian manufactures, which are naturally
very hard hit in this way.

.This is by no means the only or the chief
injury to Indian industries. \During the War
when Indie supplied stores and materials
but did not or could not buy foreign things,
she bad a heavy balance of trade in her
favour. This was held in sterling mostly at
the rate 1s. 4d., ie., Rs. 15 to the pound.
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When the time came for bringing these
accumulated savings home; Government
deliberately cheapened sterling by raising
the exchange ‘rate. Up to the end of
September 1920, Reverse Councils to the
value of £30 million was sold for Rs. 42.32
crores; in other words, £55 million held in
London on account of India was appropriated
by the Secretary of State, Government here
paying out only Rs. 42.32 crores in exchange.
Assuming that the £55 million was acquired
at 1s. 4d., i.e., at a cost of Rs. 82.50 erores,
the loss was Rs. 40.18 crores. If exact
exchange rates ruling on different dates are
taken, the loss comes out at a somewhat
lower figure, viz., Rs. 33 crores. In addi-
tion to this, there was a contribution of

100 million, the voluntary character of
iwhich is sirictly comparable to that of Tador
“ benevolences.”

The destruction of so much capital made
it impossible for Indian industries to take
jadvantage of post-war conditions in the same
way as those of other countries. The scanty
capital that was available in the country was
seized by Government, which had to borrow
repeatedly in order to meet heavy deficits
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brought on by fostly extravagance and mis-
management of public finance. The surplus
about which so much noise was made by
Sir Basil Blackett was more apparent than
real, for that was realised by keeping
laxation on the inordinately high post-war
level and there was novrelief afforded to
Indian industries save the abolition of cotton
excise duty, which was however grosdy in-
adequate to mitigate the injury oi the high
X1 e rate. .

Not only in the long term capital market
through Government loans, bonds and cash
cemﬁcates,bmalsomtheshorttermmmey
market, Government is a keen competitor
and offers very high interest on Treasury -
Bills. Tt is no wonder thet there is a
“money famine” The repercussions of
these conditions on Indian indusiries and
trade do not require any elaboration.



CHAPTER V

GRANTING OF SPECIAL PRIVILEGES
TO BRITISHERS IN INDIA

The English philosopher Herbert Spencer
wiote the following letier to Baron Kaneko
of Japan :

“ Respecting the further questions you ask,
let me, in the first place, answer generally that
the Japanese policy should, I think, he that of
keeping Americans ond Europeans as much as'
possible at arm’s length. In the presence of
more powerful races your position is one of
chronic danger, and you should take every pre-
caution to give as little foothold as possible to
foreigners.

“It seems 40 me t.bat the only forms of
interconrse which yon may with advantage permit
"are those which are indispensable for the exchange
of commodities—importation and exportation of
physical and mental products. No further privi-
leges should be allowed to people of other races
than’ is absolutely needful for the achievememt
of these ends. Apparently you are proposing by
revision of the treaty with the Powers of
and America to open the whole Empire 1o
foreigners and foreign capital. I regret this as a
fatal policy. If you wish to see what is likely
to happen, atudy the history of India.™
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It was evidently with reference to the
above letter that The Modern Review for
November,- 1921, (pp. 619-620} wrote :

“It was a very same advice given to a
Japanese gentleman by Herbert Spencer that
the Japanese government should not give any
commercial or industrial concessions to any
European nation in Japan. The grant of such
concessions ultimately leads to the annexation, or
what the modern Europeans call conguest, of the
country which grants them concessions. It is the
introduction of the thin end of the wedge in the
body politic of the consession-giving country
which brings abont its subversion and ruin. Very
truly has an American author said :

“The most refined methods of annexation are through
loans and railways. The weak nation borrows, and the
interest is not paid. The lender takes possession of the
‘zcustmn-houaes to collect the interest on the debt and
it is very easy for custom-honse control to spread to the
ceatrol of the towns and then the country . . . By the
railway conguest the endeveloped nsation sgrees that a
reilway shall be built in its territory by representatives
of some more powerful amstion. Such were the Roesian
railways, across Manchuria to Viadivostok and to Port
Arthur., The ruilways and the workers thereon required
protection. The difference between police protection and
a5 anoy j= & line that has never been pointed ont and
Russian scldiers in grest multitudes entered Manchuria,
which the whole world recognised in & few ypars 28
essentially a Russian province, as Egypt is sn English
province, despite the sovereign claims of an omawe
Khedive in Cairo and a despotic Suitan of Consantinople.
By the war of 1904 Japan took the rights 10 some of
the Manchurian railways from Russia by force Chima
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was no less dismembered by the change in soncessionaires
who were really conquerors”™*

. The ruin of Indian trade and industries
as well as the political downfall of India
may be said to have dated from the day
when the Mogul Emperor, with the generosity
and magnanimity characteristic of an Asiatic
Sovereign, granted such terms to the foreign
Christian merchants of the British nationality
trading in India which no modern Christian
power would ever think of giving to any
Christian or non-Christian people. Under
the guise of traders, the foreigmers were
conspiring for the conquest of India. Un-
fortunately, the plot of the scheming and
designing foreigners was not discovered, nay,
not even suspected by the simple-minded
folks of that country. Whether the latter
would have been able to avoid being
entrapped in the net which the foreigners
were weaving round them, had they dis
covered or even suspected it in time, is a
question which it is not necessary to consider
here. But ever since the British acquired
power in India, it has been their systematic
poliey not to develop and encourage the

* Industrial and Commercial Geoé:ghy by J. Rassell
Smith, New York, Henry Holt and pany, 1913.
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indigenous industries and trade of India and
to paint Indians as,lacking in energy and
business~ capacity, imcapable of organizing
industries, hoarding their wealth and not
investing the same for the creation and main-
tenance of new industries. All this animus
against Indians is explained by the proverb
which says that “ one hates the person whom
he has injured.”

Even when India shall have won Swaraj
the foreign-owned railways, industries and
other business enterprises will most probably
be used successfully to keep India in eco-
nomic bondage, which may again lead to-
political bondage.

It was the grant of the special privileges
to the English merchants which led to the
conspiracy against Siraj-ud-Dowlah and the
Batile of Plassey. “ Give them an inch and
they will ask for an ell.” The British
merchants were never satisfied with what they
had got but asked for more and more and
this led to their conspiring against Meer
Qasim and his dethronement. They behaved
like a pack of hungry wolves or vultures.
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According to Herbert Spencer, .

“The Anglo-Indians of‘the gaa 18th century
—“birds of prey and passage,’ “aérthey were
styled by Burke—showed themselves only a shade
less cruel than their prototypes of Peru and
Mexico. Imagine how black must have been their
deeds, when even the Directors of the Company-
admitted that “the vast fortunes acquired in thej
inland trade have been cobtained by a scene' o
the most tyrannical and oppressive conduct th
was ever known in any age or country.” Conceive
the atrocious state of society described by
Vansittart, who tells us that the English compelled
the natives to buy or sell st just what rates they
pleased, on pain of flogging or confinement.”
{Social Statics, 1st edition, p. 367).

. The monopolies of the East India
Company proved detrimental to Indian trade
.and industries. In his work on Considera-
-tions on Indian affeirs, William Bolts says
that the reason of the East India Company
for taking over the Dewany of Bengal, Behar
and Orissa was

“to enable the gentlemen who planned and
adopted this mode of government to establish
such monopolies of the trade of the country, and
even of the common necessaries of life, for their
own private emolument, and to the subversion of
the natural rights of all mankind as to this day

remsin unparalleled in the history of any govern-
ment.”

8



™
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The Select Committee of the Governor’s -.
Council decided on the 10th August, 1765,
-ta’ establish 'a monopoly in the trade.of salt,
betel-nut and tobacco. This was made imm
to the public as follows :

& A&vemsement

“The Honoursble the Court of Dmx:tora having
thought proper to send out particuler orders for limiting
the wnland trade, in the . articles of salt, betelmit and
tobacco, the same is now to be carried on, in conformity
te those orders, by a public sotiety of proprietors, to be
formed for that porpose; and an exclusive night to the
trade of those articles will be vested in this scoiety, by
" wn autherity derived from the Company and from the
Nabob, all menser of persons dependent uwpen the
Honourable Company’s gavemmenl: amm hmb} strietly
prohibited from dealing in directly or
indirectly, in the articles ef ult, b&ci-nut and tebawo.
from the date hersof; thet is to say, that they shall not
enter int0 any new engagementa, unless 8s contractors,
either for the purchese or aale of those articles, with
the socisty of trade”

“The farce of using the Nabob’s name,”
says Bolts, “ was thought convenient to be played,
as is usual in all dark acts of this double
government. The reader will have perceived, as
well in the proceedings of the Company as in
the foregemg English advertisement, that this
Nabob, if he must be so called, is introduced

ti!::umng with the Committer, and consenting

e ruin of his subjects, the poor people of the
country, who could not, for that reason, pretend
to, or entertain even a hope of redress.”
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The following is a sample of the
Mutchalkas or obligatory bonds taken from
ther Zemindars to whom perwanahs were
issued in the name of the Nabob. '

“_ . . .1 will on no account trade with
any other person for the salt to be made in the
.year 1173 (Bengali ‘style); and without their
~order I 'will not otherwise make away.with or
dispose. of a single grein of salt; bt whatever
salt shall be made within the dependencies of
my Zemindari, I will faithfully deliver it all,
without delay to the said Society, and 1 shall
receive the money ascording to the agreement
which I shall make in writing; and I will deliver
the whole and entire quantity of the salt produced,
and without the leave of the said Company I
will not carry to any other place nor sell to any
other person a single measure of salt. If such
a thing should be proved against me, I will pay
to the sircar of the said Society a penalty of five
rupees for every maund.”

The Committee then started business by
appointing European agents throughout the

interior at all the important marts and centres
of trade.

Bolts made an elaborate estimate of the
actual profits of this monopoly, and came to
the following conclusion :

“By this estimate, which we hope will he
allowed very just by all persons acquainted with



116 ERUIN OF INDIAN TRADE AND INDUSTRIES -

the braach of which we treat, it appears, that
upon the trade of two years there has been to
the amount of six ‘hundred and seventy-three
thousand one hundred and seventeen pounds
sterling collected for the benefit of about sixty
persons from the natives in general, upon’ this
single monopoly of what are considesed there to
be all necessaries of life {and the most material
one is actually such in all countries) more than
they would have paid for the same, had the trade
continued open and free to all who paid the -
established duties.” '

As might be expected, the monopoly led
to the rapid decay of the manufacture of
salt in Bengal. The districts which used to
produce salt were those which were washed
by the influx of the tide from the sea, for
about sixty miles up the rivers from the
bottom of the bay.

“Many of those lands produce nothing but
salt, from which the whole of their revenue arises;
but from the situation of the private trade of the
country, as well as, in particular, from the
fluctuating tenor of orders issmed at Calcutts
relative to this trade, none of the natives would
at the time, or even since, venture to make salf,
unless privately concerned with, or protected by,
some gentleman of power and influence in the
service of the Company.”

“ The salt-makers, called Molunguees, came up
te Cealcutta in 8 body to petition for liberty to
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remove their salt before the swelling of the rivers;
and the writer has seen above 200 of them
surround the Governor’s . palanquin . for that
purpose, on the high road, and falling prostrate
‘on their faces before him. They were referred
to the Dewan,® though the very man against
whom they complained; and before they could
ebtain an order, their salt was washed away.”

* * The weaving industry was ruined from
the Company’s desire to keep the entire
trade in its own hands, without a rival or
competitor.

“Every manccuvre of those who govern the
English Esst India concerns, and particularly in
Asia, seems to have been calculsted with a view
to facilitate the monopolising of the whole interior
trade in Bengal. To effect this, inconeceivable
oppressions and hardships have been practised
towards the poor manufacturers and workmen of
the country, whe are, in fact, monopolised by the
Company as so many slaves.t

* The Banyan or Dewan was a native officer employed
by every Europesn of consequepce serving under the East
India Comm}; His functione have been thus summarised
by Bolta:—"In short, he poseesses singly many more
powers over his master than can be assumed in this
country (England} by any young spend-thriit’s steward,
money-lender and mistress all put together: and farther
serves very eonveniently sometimes, on a public discue
sion, to fmber such acts or proceedings as his master
S Bl Conside Indian A

ts, Lonsiderations on Indian airs, Lon
1772, p. T2.- fars, London,
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“ Various and innumerable are the metheds
of oppressing the poor weavers, which are daily
practised by the Company’s agents and gomostahs
in the country; such as by fines, imprisonments,
floggings, forcing bonds from them, ete., by which
the mumber of wedvers in the country has been
greatly decreased. The mnatural eonsequences
whereof have been the scareity, dearness and
debasement of the manufactures, as well as. a
great diminution of the revenues,® . ... The
severities practised towards those people, who are
generally both manufacturers and hushandmen,
are scarcely to be described; for it frequently
bappens, . . . . that while the officers of the
collections are disiressing them one way for their
established rents, the peons from the Company’s
gomostzshs on the other haod, are pressing them
for their goods in such a manner as to put it out
of their power to pay their rents. . . . , Such
a practice cannot otherwise be considered than
like the idiot practice of killing the prolific hen
to get her golden eggs all at oncet . . . . The
weaver, therefore, desirous of oblaining the just
price of his labour, frequently sttempts to sell
his cloth privately to others, particularly to the
Duich and French gomostahs, who are always
ready to receive it. This eccasions the English
Company’s gomostash to set his peons over the
weaver to watch him, and not unfrequently to cut
the piece out of the loom when nearly finished!

*lbid., p. T4
1 i%id, p. 192,
¥ ibid, p. 193.
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- +.p .» With every species of monopoly, there-
fore,”every kind of oppression to manufacturers
of all denominations throughout the whole country
has daily incressed; in so much that weavers,
for daring to sell their goods, and Dallals and
Pykars for having contributed to and connived
st such sales; have, by the Company’s agents, beern
frequently seized and imprisoned, confined in
irons, fined considershle sums of money, flogged
and deprived, in the most ignominious manner,
of what they estcem most valuable, their castes.
« « « . In the time of the Mogul Government,
and even in that of the Nabob Alivardi Khan,
the weavers manufactured their goods freely, and
without oppression; and though there is no such
thing at present, it wes then a common practice
for reputable families of the Tanti or weaver
caste, to employ their own capitals in manufactoz-
ing goode which they sold freely on, their own
accounts. There iz a gentleman, now in England,
who in the time of that Nabob, has purchased
in the Dacca province in one morning eight
hundred pieces of musiin at kis owa door, as
brought toc himg by the weavers of their owm
accord. It was not till the time of Siraj-ud-Dowlah
that oppressions of the nature now described,
from the employing of gomostshs, commenced
with the increasing power of the English Company,
..... and the same gentleman was also in
Siraj-ud-Dowlah’s time witness to the fact of
above seven hundred families of weavers, in the
districts round Jungslbarry, at once abandoning
their countrv and their professions on sccount of
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oppressions of this nature, which were then
only commencing.®* This last kind of workmen
[winders of raw silk] were pursued with such
rigour doring Lord Clive’'s late government in
Bengal, frem a zeal for increasing the Company’s
investment of raw silk, that the most sacred laws
of society were atrociomsly violated, . . :© .7}

The weavers used country cotton, called
kapas, which was produced in Bengal and
was also imported in large quantities from
the north-west, down the Jamuona and the
Ganges. The Company imposed a duty of
30 p. ¢. upon such cotion, and forced the
manufacturer to buy Surat cotton, which they
imported by sea, and thus accelerated the
ruin of the industry.
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the same influence, like oppressions are practised
as for the Compsny’s investment.”

Writes Bolis :

“We have seen all merchants from the
interior parts of Asia eflectually prevented from
having ‘any mercantile intercourse with Bengal,
while at the same time, the natives in general
are in fact deprived of all trade within those
provinces, it being wholly monopolised by a few
Company's servants and their dependants. In

such a situation what commercial country can
flourish? . . . .

“While the Company and their substitutes, by a
eub-division of the rights of mankind, i the unrestrained
exercizse of every species of violence and injustice, are
thus suffered to monopolise mot only the manufactures
but the manufsctorers of Bengal, and thereby totally repel
thal fer grester influx of wealth which used to stream
in from the commerce of Asia; and Kkewise, by every
method they can falsely practise, obstruct the trade of
the other Eurcpean nations with these provinces which
is the only other inlet of wealth they possibly can have,
and at the same time, while they are continually draining
off from thesce immense sums annually for China, Madras,
Bombsy and other places, the consequence cannot prove
other than beggary and ruin to those inestimable
territories.”

The Government of India mever ceased
granting special privileges to Britishers. Tt
was brought out in evidence before the
Parliamentary Committee of 1858 on the
colonization of India, how these privileges
were given to them at the expense of the

-
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children of the Indian soil. It is stated in
The Modern Review for May, 1912, p. 461 :

Take for instance, the case of tea-plantations.
How the tes-planters were assisted in the industry
will be evident from the following questions put te,
and the answer given to them by Mr. ]. Freeman,
who appeared as a witness .before the Select
Committee on colonization :

#1922, Are you not sware that both in Assam and
s epress Porpi of Seying segeniments for. e sake
express purpose of trying sxperiments, for the
of the sentlers, and with the avowed object of handing:
over their plantations to the ssttlers, as soom as the
experiment had been shown to be succeseful, and as soon
as settlers couid be found willing to take them? That
is what 1 refer to; that in the first moeoting of the culi-
vation of tea !:‘.ée Gevernment took the initiative atzg
encoursged it, went to some expense in taking
necessary steps towards it. Then seme Europeans took
it up on a Iarger scale, and that attempt was not success
ful: bat somewhere about 14 years ago, in comsequence
of this new arrargement, where the Government gave them
more favonrable terme about the land that they were
te conoede to them, from that arose the present cempany,
‘which has carried 3t out in a very exiensive wey, whi
without the English settlers and their copital, 1 doubt,

“1922. Did not the ent in fact bear the
whole of the expense of the sxperiment, and hand over,
both in Assami snd Komaon, their plantstions to the
seitlers on very liberal terms?—That I am unacquainted
with. T will not say that it was so or that $t wae not so.

“1924. Did not the Government send Mr. Foctune,
and others before him into China to get seed, and 1o get
iu-;}l::rgun. Chinese -:fd o;hmim :ge inform them a8
o inese aystem of culture, the cxpress purpose
sad scle obiect of instructing the settlers in Indin? 1
do not kn?w for certain whether that experiment was
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made by the Government: T believe §§ was s> bat 1
know that Chinamen were brought in first instance.
It was hoped threugh them thai the natives in India
would get an insight intc the cultivation of tea, but it
failed, so far.,™

Thus it will be seen how the European
tea-planters have been benefited’ at the
expense of the natives of India. But the
Government have never done anything to
encourage any purely Indian concern as they
- have done the tea industry carried on by
AngloIndians. The fling at the natives of
the country by the witmess, which we have
italicized in the above extract, is quite sense-
less, for no native has ever been encouraged
in the same manner as the European setilers.

It is for the benefit of the Egropean tea--
planter that that Act, up to this day, stands
on the pages of the Indian Statute Book—
an Act which the late Hon'ble Rai Bahadur
Kristo Das Paul, C.LE.. was compelled to

1 condemn as legalising slavery in India.

The Indian Government very generously
offered to assist the Iron manufacturers of
England, if some of them were to come to

settle in India. Thus the same witness was
asked :
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“1927. Are you aware that the Government

have recently Bent out a gentleman conversant
with the fron manufacture, and with him several
sssistants, to the province of Kumaon, to intre-
duce the iror manufacture there?—I have read
of it, but we offered to do everything at our own
expense.
“1928. And the Government have stated
that, 23 soon as the experiment is shown to be
successful, they are willing t¢ hand over the
works to any Englishman that will undertake
them?—Yes, that may he . . .7

Comments on the above are superfluous,
Again, from time to time indigo-planters
+have received pecuniary aids from Govern-
' ment at the expense of the Indian tax-payer.

So late as November 1917, Mr. Karim-
bhoy Adamjee Peerbhoy in his evidence
before the Indian Industrial Commission
biterly complained “of the want of en-
couragement accorded by Government to
purely Indian concerns.” His evidence—
both written and oral—covers about ten folio
pages of the Minutes of evidence* of the
Commission and deserves careful perusal by
all interested in the subject. The President
of the Commission, Sir Thomas Holland,

*Vol. IV (pp. 501-523),
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who had to resign, in 1921, the membership
of the Executive Council of the Government
of India for reasons which remain apparently
unintelligible and mysterious to the public,
did not like the exposure of the doings of
the Government officials by the witness, whom
he tried to browbeat and interrupt from
speaking the truth. The naked truth was so
unpalatable to the gallant knight—the Chris-
tian President of the Commission—that
turning to the Press reporters, he said that

“The Press will regard that as their respon-
sibility if they publish accusations brought against
any individual officer.”

The Muhamadan witness was more than
a match for the Christian President when he
said,

“I wish to be straight and candid to the
Commission in saying that whatever my written -
evidence is in this pamphlet, my oral evidence:
shall appear in the Press.” .

Mr. A. R. Rangachari, Honorary
Secretary, Madura Dyers’ Association,
Madura, in his evidence before the same
Commission said :

“The maintenance of an excise duty on
Indian mill-made cotton products and the recent
enhancement of the same are directly opposed to
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the efforts of the Government towards industrial
development. Last year, the Indian Government
purchased wheat and indigo in India, for the
English Government, The same solicitude should
have prompted the former to acquire for the
Indisn Government some dyes at least for the
Indian dyers'. . . . The Government did not
sympathise with them., They still consider that
their industry is assailed by the English dyers.” *

Before the same Commission, Lala
Harkishenlal also exposed the manner in
which banks owned and managed by English-
men treat Indian banks. His oral Evidence
given on the 11th December, 1917, covering
22 folio pages of the Minutes of evidence,
did not make him a persons grata with the
then British officials serving in the Punjab.
This perhaps accounts for the persecution to
which he was subjected by them in April,
1919. In his evidence be spoke of

“ a conspiracy set up with the determined object
of destroying the banking of the Punjab, in which
bfficials and non-officials joined, and made every
bossibie effort, and took every possible measure
to destrqy banking which would have really done
immense good to the province and to culsids . . .
they did not want Indian banking to flourish, and

* Indian Industris]l Commission, Mioutes of Evidence,
Vol. 111, p. 481,
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very likely they thought that left to itzelf it would
prove a formidable opponent or competitor to
their business.”

In the course of his evidenee_ be said :

“I also kvow that an application wes made
by a European to an Anglo-Indian bank for loan
and he was first asked to state that this loan would
pot benefit any Indian in any form or shape; or
any existing bark in sny form or shape; and he

ywas told that if he assured them of that the loan
would be_negotiated, otherwise not,”

Is it any wonder that while undue
privileges and concessions were given to
British traders and merchants, Indian in-

dustries should have perished for want of
support and encouragement by the State?



CHAPTER VI

HOW INDIAN ARTISANS WERE MADE TO
DIVULGE THEIR TRADE SECRETS

Aecor;iing to Bolts, whose “ Considera-
tions on Indian Affairs ¥ was published with-
in ten years after the battle of Plassey :

“The oppressions and monopolies in trade
which have been introduced of Iate years bat
particularly within the last seven have been the
principal ecsuses of such a decrease in the real
revenues of Bengal as may shortly be most severely
felt by the Company. For the Ryots, who are
generally both landholders and manufacturers, by
the oppressions of gomastas in harassing them for
goods, are frequently rendered incapable of
improving their lands and even of paying their
rents; for which, on the other hand, they are
again chastised by the officers of the revenue and
not. infrequently have by those harpies been
necessitated to sell their children in order to pay
their rents or otherwise obliged to Ry from the
country.”

Again, the same author wrote :

" We come to consider a monopoly the most
cruel in its pature and most destructive in its
consequences to the Company’s affairs in Bengal
of all that have of late been established there.
Perhaps it stands unparalleled in the history of
any government that ever existed on earth,
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considered as a public act, and we shall not be less
sstonished when we consider the men who
promoted it, and the reasons given by them for
the establishroent of such exclusive dealings in
what may there be considered as necessaries of
life,”

It is recorded by Bolts that the Indian
weavers
* apon their inability to perform such agreements
as have been forced upon them by the Company’s
agents, universally known in Bengal by the name
of Mutchulcahs, have had their goods seized and
sold on the spot to make good the deficiency;
and the winders of raw silk, called Nagoads, have
‘been treated also with such injustice, that instances
ihave been known of their cutting off their thumbs
'to prevent their being forced to wind silk.”

It is not necessary to mention zll the
measures which in the early days of the East
India Company led to the ruin of Indian
industries. But all those measures did not
bring about the total extinction of Indian
manufactures and industries. For after all
knowledge is power and the manufacturers
of England were ignorant of many of the
processes employed by Indian artisans in the
manufacture of their articles and wares.*

* “We as a manufectnring people are &ill-ftr behind
them {(the Indians),”—Sir Thomas Munro. See The
Modern Review, Yol H, p. 541.

]
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The holding of the first International Exhibi-
tion in 1851 was not only an incentive to the
manufacturers of England to produce articles
for the Indian wmarkets, but it indirectly
afforded them an opportunity to learmn the
trade secrets of Indian craftsmen. The
English manufacturers left no stone unturned
to wring out of the Indian artists the secret
processes by which the latter succeeded in
manufacturing their beautiful articles.

A couple of years after the first Inter-
national Exhibition, toock place the renewal
of the Charter of the East India Company.
Several witnesses who appeared before the
Parliamentary Committees appointed to
inquire into Indian affairs gave it in their
evidence that English manufacturers should
be afforded facilities to have an extensive
market for their articles in India.

At the same time Dr. John Forbes Royle,
who had been in charge of the Indien
Department of the first International Exhibi-
tion, impressed upon the Court of Directors
the importance of forming a Museum in
London to permanently exhibit the products
and manufactures of India. It is needless
to say that the Court most gladly adopted
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his scheme, because the Museum was to be
established at the expense of India and it
was to afford bread and butter to a large
number of inhabitants of England. But
while completing the arrangements of this
Museum he died in January, 1858. Dr.
Forbes Watson was appointed as his
successor. It was during his tenure of office
that the last step leading to the destruction
of Indian textile manufactures was taken.

. What this step was has been very
well deseribed by Dr. Watson himself. He
wrote :

“Specimens of all the important Textile
Manufactures of India existing in the Stores of
the Indian Museum have been collected in eighteen
large wvolumes, of which twenty sets have been*
prepared, each set being as nearly as possible an
exact counterpart of the others, The eighteen
volumes, forming one set, contain 700 specimens
tllustrating, in & complete and convenient manmer,
this branch of Indian Manufactures. The fwenty
seis are to be distributed in Great Britain and
India—thirteen in the former and seven in the
{aiter—so that there will be twenty places, each
provided with a collection exactly like all the

others, and so arranged as to admit of the inter-
change of references when desired.”

The passage which we bave italicised in
the above extract shows that the authorities
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did not possess any sense of proportion when
they distributed thirteen sets in Great Britain
and seven only in India.

The distribution of the seven sets in India
was. an afterthought. It was not the original
intention of the authorities, as is evident from

what Dr. Forbes Watson wrote :

“The eriginal intention was that the whole
of the twenty sets would be distributed in this
country (England}. Further consideration, how-
ever, points to the expediency of placing a certain
number of them in India : lst, because this course
will facilitate those trade operations between the
two countries which it is the cbject of the work
to promote and encourage; and 2pdly, because
it is possible that the collecion may be of direct
use to the Indian manufacturer. . . . .

« "1t seems to be clearly for the advantage of
India that every facility should be given to the
introduction, from this country, of such manu-
factures as can be supplied 1o the people there
more cheaply® than by hand Iabour on the spat.

* Ay to this cheapness, it should be borme in mind
that the classes in Indis for whose henefit cloth
was sought t¢ be made cheap have always nsed the
cosrser fabrics. These products of the handlooms are
even unow cheaper than Manchester goods, considering
that the former last much longer. But ocur fabrics were
formerly actually cheaper in price than English textiles,
&8 Mr. Robert Brown said before the Lord's Committee
which sat before the renewal of the E. I Company’s
Charter in 1813, Ses the Jsnuary {1908) mnember of
The Modern Review, p. 28, sad the December {1907)
number, p. 545..
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The many will thus be benefited and the hard-
ship which may possibly fall upon the few will
not be serivus or long-felt, since their labour
will soon be diverted into new and, in all pro-
bability, more profitable channels,

*  “The chief advantage, however, which is
Likely to autend the disiribution in India of o
certain number of the sets of Textile Specimens
will, it is believed, arise from the opporiunity
which will thereby be afforded to the agent in
India of directing the ottention of his corres-
pondent here (England) to the orticles suited to
the requirements of his consiituénts.”

We bave italicised the last paragraph,
as in it the writer unmasks himself.

The places to which the thirteen sets
were zlloted in Great Britain and Ireland
were as follows : Belfast, Bradford, Dublin,
Edinburgh, Glasgow, Halifax, Huddersfield,
Liverpool, Macclesfield, Manchester, Preston,
Salford and the India Museum, London.
Dr. John Forbes Watson was sorry that this
distribution still left * some important places
unsupplied. These are, however, in almost
every instance situated near to one or other

of the selected localities.”

Regarding the distribution of the seven
sets in India, Dr. Watson recommended
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*that a set be placed in each of the follow-
ing places, viz.,, Calcutta, Madras, Bombay,
Kurrachee, the North-Western Provinces, the
Punjab, and lastly in Berar.

»“With respect to the three last-named
divisions either Allahabad, Mirzapore, or Agra in
the North-Western Provinces, Umritsur or Lahore
in the Punjab, and Qomrawatiee or Nagpore in
Berar, will probably be found the most saitable,
but it may be left 1o the respective Government=
of the divisions in question to decide on the exact
locality.”

The set for the North-Western (now the
United) Provinces is not kept in any one of
the citjes recommended by Dr. Watson. It
is kept in the Provincial Museum, Lucknow,
to which place it was transferred from the
Allahabad Museum in September, 1878.
Lucknow is not a centre of any textile
industry and therefore the set is kept there!

Dr. Watson proceeded—

“ Regarding the conditions on which the zift
should be presented,—the first should be that due
provision should be made for its permanent pro-
tection, and that freedom of access be afforded
to all properly recommended and practically
interested persons.

* The sets should be assigned in trust to the
chief commercial authorities in the selected places,
for the use not only of those connected with the
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district in which they are deposited, but of non-
residents also, who can show a practical interest
in Textile manufactures. The proposed plan of
sending seven of the sets to India diminishes the
number of commercial centres in this conntry
which will receive a copy, and it therefore
becomes more necessary that those which do get
one should be required to make it easy of access
to agents, merchants, and manufacturers who
reside in those which do met”

It was made a condition that the
authorities in the selected districts should
undertzke :

“That access to the work be given to any
person bearing an order to that effect signed by
the President, Vice-President, or Secretary of the
Society of Arts; the Presidents, Vice-Presidents,
or Secretaries of the Chamber of Commerce; the
Chairman or Secretary of the Association of the
Chamber of Commerce, the President, Vice-
President or Secretary of the Cotton Supply Asso--
ciation, the Chairman, Vice-Chairman or
of the Cotton-Brokers” Association; the Chairman,
Vice-Chairman or Secretary of the Liverpool East
India and China Associstion; by the Prmdenm,
Viece-Presidents, Chairmen, Vi
in Textile Manufactures. The proposed .plan ef
Secretaries of such other Associations for the pro-
motioz of Commerce as now exist or may hereafter
be formed; and by the Reporter on the products
of India.”
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So it was not dificult for any one to
consult the work in Great Britain. But in
India the existence of this work is hardly
known to 999 out of 1,000 educated persons
—much less to the weavers and other un-
educated artisans. It would be mmteresting -
to know if the sets deposited in India have
ever been consulted by even any educated
Indian. These might have been consulted
by some interested Anglo-Indians but net,
we think, by any educated native of this
country.

Since these sets were prepared at the cost
of India and now, thanks to the Swadeshi
movement, that an impetus has been given
to the textile industry in this country, is it
not time and is it not fair and just that ail
the thirteea seis which are in Great Britain
should be brought to India and kept in
important centres of commerce and industry
in this country? As a first step, may we
not demand that the existence of the seven
sets in India should be made widely known?
They should be made easily accessible to all
Indians actually engaged in manufacturing
textile fabrics.

These twenty sets’ of 18 volemes each
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were to be “ regarded as Twenty Industrial
Museums, illustrating the Textile Manu-
factures of India, and promoting trade
operations between the East and the West,
in so far as these are concerned.”

Of course, it was meant more to benefit
the West than the East and this Dr. Watson
himself admitted, for he wrote :

“The interests of the people in India, as
well as these of the people at home, are concerned
in this matter, and Joih interesis must be con-
sidered. Qur remarks in the first instance, how-
ever, will apply more particularly to the Iatter.

* About two hundred millions of souls form
the population of what we commonly spesk of
as India; and, scant though the garments of the
vast majority may be an order to clothe them
all would try the resources of the greatest manu-
fachiring nation on Earth. 1t is clear, therefore,
that India is in a position to become a magni-
ficent customer.

* * * -

“1f we attempt to induce an individual or
a nation to become s customer, we endeavour fe
make the articles which we know to be liked and,
indeed, these we offer for zale, We do not make
an effort to impose on others our cwn tastes and
needs, but we produce what will please the
customer and what he wants, The British manu.
facturer follows this rulg generally; but he seems
0 have failed to do s0 in the case of India, or
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to have done it with so little success, that it
would almost appear as if he were incapable of
appreciating Oriental tastes and habits,

“ There are probsbly few things beyond the
understanding of our manufacturers, but it will
be admitted that some education in the maiter
is mecessary, and that without it the value of
certain characteristics of Indian ornament and
form will not be properly realized. This supposes
the means of suchk education to be readily
accessible, which hitherto has mot been the case,
simply because manufacturers hsve not known
with any certainty what goods were suitable. To
sttain to skill in meeting Eastern tastes and
Eastern wants will require stady and much con-
sideration even when the means of stady are
supplied but ap to the present time the
manufacturer has had no ready opportunity of
acquiring & fufl and correct knowledge of what
was wanted.

“The deficiency here alluded to, will, we
believe, be supplied by these local Museums.

“The 700 specimens (and we again point
out that they are all what is called working
samples) show what the people of India affect
and deem suitable in the way of textile fabrics,
and if the supply of these is to come from Britain,
they must be imitated there. What is wanted,
and what is to be copied to meet that wens, is
thus accessible for study in these museums.”

Thus it was all from matives of philan-

thropy that specimens of Indian textile
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fabrics were made accessible te the mann-
facturers of England!

But even up to the year 1866, the Indian
weaving industry had mot totally ceased to
exist, for Dr. Forbes Watson wrote :

“ . . . . The British manufacturer must not
look for his customers to the upper ten millions of
India, but to the hondreds of millions in the
lower grades. The plasiner and cheaper stofis of
cotton, or of cotton and wool together, are thoee
which he had the best chance of selling, and
those which he would be able to sell largely if
in their mamdacture he would keep well in view
the requirements and tastes of the people to whom
he offers them.

* - - »

“We know India now-a-days as a country
whose Raw Products we largely receive. We pay
for these partly in kind and partly in money;
but India never buys from us what will repay our
purchases from her, and the comsequence is that
we have always to send out a large difference in
bullion, which never comes back to us, disappear-
ing there as if it had been dropped into the ocean.
We buy her Cotton, Indigo, Coffee, and Spices:
and we sell her what we can in the shape of
Textile and other manufactures. It must not be
forgotten, however, that there was a time when
India supplied us largely with Textiles. It was
she who sent us the famous Longcloths, and the
very term Calico is derived from Calicu2, where
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they were made. She may never resume her
position as an exporting manufacturer of goods
of this sort, . . . . This is clear, however, that
it will be a benefit to the masses of the peopie
of India to be supplied with their clothing at the
cheapest possible rate—let this be done by whom
it may. I Great Britain can give Loongees,
Dhotess, Sarees, and Calicoes to India which cost
less than those made by her own weavers, both
countries will be benefited, . . . .

“The machinery and skill of Britain may
thus do a present service 1o India by supplying
her with material for clothing her people at a
cheap rate, an end to which these collections must
certainly lead by showing the home manufacturer
what it is that the natives require.” *®

*In this conpeclion it is mecessary to remind oumr
readers what Mr. Tierney, a member of the Honse of
Cemmons, ssid in a speech deliversd in that Hoase aa
far hack as 1813:

“The general principle was to be that Englasd was
te force all her manufaciures upon Indis, and not o
take a single manvizciure of India in return. It was tme
they would allow cotton o be brought; but then, having
found out that they conld weave, by means of machinery,
cheaper than the people of Indiz, they would say, “ Leave
of weaving; supply ue with the raw material, and we
will weave for you,” this might be a very natural prin-
ciple for werchapts and manufaclurers 1o go uwpen, bat
it was rather too much to talk of the philosophy of it,
or to rank the sopporters of it as in a peculiar
the friends of India. If. instead of calling themseives
the friends of Indis, they had professed themseives its
enemies, what more could they do than advise the destrue-
tion of all Indiar manufacmres? "
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Regarding this act of philanthropy one
Christian officer wrote :

“ Everyone knows how jealously trade secrets
are guardeéd. If you went over Messrs. Doulton’s
pottery works, you would be politely overlooked.
Yet under the force of compulsion the Indian
workman had to divulge the manner of his
bleaching and other trade secrets to Manchester.
A costly work was prepared by the India House
Department to enable Manchester to take 20
millions a year from the poor of India; copies
were gratuitously presented to Chambers of
Commerce, and the Indian ryot had to pay for
them. This may be political economy, but it is
marveilously like something else.”

{Major J. B. Keith in the Pioneer, Septem
7. 1898.) :

It is much to be regretted that no writer
on Indian economics has so far referred to
the part which the holding of Exhibitions
and the distribution of specimens of the
textile manufactures of India have played
in ruining the weaving industry of India.
Perhaps the imposition of the tariff and the
transit duties would not and could net have
so effectually destroyed Indian indastries, had
not the sutherities made the Indian artisans
divulge their secrets to the manufacturers of
England under compulsion.
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Owners of cotton mills and hand-loom
factories all over India should move in the
matter in order that (1) the seven sets of
Indian textile manufactures alreadp in India
may be made easily accessible to Indian
manufacturers and (2) the thirteen sets in
Great Britain may be restored to India and
placed in suitable centres here. This will
help greatly in the revival of genuine Indian
patterns and colours.



CHAPTER VII
BRITISH CAPITAL IN INDIA

4 The fat has recently gone forth from the
non-official European community in India
that nothing approaching the right of self-
government should be granted to Indians,.
unless it can be proved to demonstration
that the interests of British capital will not
in the least suffer in a home-ruled India;
which practically means that European
traders, planters and manufacturers in India
must continue to enjoy all the fair and un-
fair opportunities and means of exploiting
the resources of this country which they
have hitherto enjoyed, whatever constitu-
tional changes may be proposed to be
introduced. It seems necessary, therefore,
to examine to what extent and in what sense
the capital invested by Europeans in India is
British and also whether such investment has
been entirely or mainly advantageous to
Indians. Ancther line of investigation which
ought to he taken up is whether the invest-
ment of British capital was necessary in the
interests of India. In this chapter we propose
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to have done it with so little success, that it
would almost appear as if he were incapable of
appreciating Oriental tastes and habits.

“ There are probably few things beyond the
understanding of our manufacturers, but it will
be admitted that some education in the matter
is mnecessary, and that withomt it the value of
certain characteristics of Indian ornament and
form will not be properly realized. This supposes
the means of suck education to be readily
accessible, which hitherto has not been the case,
simply because manufacturers have not known
with any certainty what goods were suitable. To
altain to skill in meeting Eastern tastes and
Eastern wants will reguire stady and muck con-
sideration even when the means of study are
supplied but ap to the present time the
manufacturer has had no ready opportunity of
scquiring & full and correct knowledge of what
was wanted. ‘

“The deficiency here alluded to, will, we
believe, be supplied by these local Museums:

“The 700 specimens {and we again point
out that they are all what is called working
samples) show what the people of India affect
and deem suitable in the way of textile fabrics,
and if the supply of these is to come from Britain,
they must be imitated there. Whas is wenied,
and what is to be copied to meet that wond, 15
thus accessible for study in these museums.”

Thus it was all from motives of philan-
thropy that specimens of Indian textile
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fabrics were made accessible te the mann-
facturers of England!

But even up to the year 1866, the Indian
weaving industry had not totally ceased to
exist, for Dr. Forbes Watson wrote :

£13

. + « . The British manufacturer must not
look for his customers to the upper ten millions of
India, but to the hundreds of millions in the
lower grades. The plainer and cheaper stufis of
cotton, or of cotton and wool together, are those
which he had the best chance of selling, and
those which he would be able to sell largely if
in their manufacture he wonld keep well in view
the requirements and tastes of the people to whom
he offers them.

*» » L3

“We know India now-a-days as a country
whose Raw Products we largely receive. We pay
for these partly in kind and partly in money;
but India never buys from us what will repay our
purchases from her, and the consequence is that
we have always to send out a large difference in
bullion, which never comes back to us, disappear-
ing there as if it had been dropped into the ocean.
We buy her Cotion, Indige, Coffee, and Spices;
and we sell her what we can in the shape of
Textile and other manufactures. It must not be
forgotten, however, that there was a time when
India supplied ns largely with Textiles. It was
she who sent us the famous Longcloths, and the
very term Calico is derived from Calicut, where
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they were made. She may never resume her
position as an exporting manufacturer of goods
of this sort, . . . . This is clear, however, that
it will be a benefit to the masses of the people
of India to be supplied with their clothing at the
cheapest possible rate—let this be done by whom
it may. If Great Britain can give Loongees,
Dhotees, Sarees, and Calicoes to India which cost
less than those made by her own weavers, both
countries will be benefited. . . . .

“The machinery and skill of Britain may
thus do a present service to India by supplying
her with material for elothing her people at a
ckeap rate, an end to which these collections must
certainly lead by showing the home manufacturer
what it is that the natives require.” *

*In this conpection it is neceesary to remind our
readers what Mr. Tierney, a member of the Houwse of
s, said in a speech deliversd in that House as

far back as 1813:

“The general principle wzs 10 be that England was
to force all her manufictures upon India, and mot te
take & single manufacture of Indis ia return. It was frue
they would allow coiton 1o be brought; but then, haviog
found ont that they could weave, by means of machinery,
cheaper than the people of India, they would say, “ Leave
off weaving; supply us with the raw material, and we
will weave for yos, this might be a very nawural prin-
ciple for merchants and manclacturers to go upon, I
it wap rather too much o ialk of the philosophy of it,
of to renk ihe supporters of it as in a peculiar degree
the friends of India. I, jmstend of calling themselves
the friends of India, they had professed themeelves its
enemies, what more could they do than advise the demtruc-
tion of ali Indiap manufactures? ”
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Regarding this act of philanthropy one
Christian officer wrote :

“ Everyone knows how jealously trade secrets
are guardsd. If you went over Messrs. Doulton's
pottery works, you would he politely overlooked.
Yet under the force of compuision the Indian
workman had to divalge the manner of his
bleaching and other trade secretz to Manchester.
A costly work was prepared by the India House
Department to enable Manchester to tske 20
millions a year from the poor of Iadia; copies
were gratoitously presented to Chambers of
Commerce, and the Indian ryot had to pay for
them. This may be political economy, but it is
marvellously like something eise.”

{Major J. B. Keith in the Pioneer, September
7, 1898.)

It is much to be regretted that no writer
on Indian economics has so far referred to
the part which the holding of Exhibitions
end the distribution of specimens of the
textile manufactures of India have played
in ruining the weaving industry of India.
Perhaps the imposition of the tariff and the
transit duties would not and could not have
so effectually destroyed Indian industries, had
not the authorities made the Indian artisans
divuige their secrets to the manufacturers of
England under compulsion.
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Owners of cotton mills and hand-loom
factories all over India should move in the
matter in order that (1) the seven sets of
Indian textile manufactures already in India
may be made easily accessible to Indian
manufacturers and (2) the thirteen sets in
Great Britain may be restored to Indiz and
placed in suitable centres here. This will
help greatly in the revival of genuine Indian
patterns and colours.



CHAPTER VH
- BRITISH CAPITAL IN INDIA

The fiat has recently gone forth from the
non-official European community in India
that nothing approaching the right of self-
government should be granted to Indians,.
unless it can be proved to demonstration
that the interests of British capital will not
in the least suffer in a home-ruled India;
which practically means that European
traders, planters and manufacturers in India
must continue to enjoy all the fair and un-
fair opportunities and means of exploiting
the resources of this country which they
have hitherto enjoyed, whatever coustitu-
tional changes may be proposed to be
introduced. It seems necessary, therefore,
to examine to what extent and in what sense
the capital invested by Europeans in India is
British and also whether such investment has
been entirely or mainly advantageous to
Indians. Ancther line of investigation which
ought to be taken up is whether the invest-
ment of British capital was necessary in the
interests of India. In this chapter we propose
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to confine ourselves mainly to some observa-
-tions on the first aspect of the question.

When the East India Company gradually
became masters of Bengal and other parts of
the country, it was not a land of paupers.
There was plenty of capital in the country.
We shall prove this fact from the wntmgs of
English authors. Walter Hamilton, a * semi-
official ” writer, says in his East India
Gazetteer (Second Edition, London, 1828,
Vol. I, p. 214) :

“ Under the Government of the two last legm~

mate viceroys {(of Bengal) Jafler Khan {(alias
Murshid Kuli Khan) and Sujah Khan, who ruled
in succession nearly forty years, the state of the
country was eminently Rourishing, and the taxes
Little felt, although the annual tyibute remitted
ta Delhi was usually a crore of rupees. .
Even after the usurpation of Ali Verdi Kham
the Zamindars were so opulent as at one time to
make him a donation of & crore of rupees and
md:erofﬁftylakhs,townrdsdefraymgtheem
expenses incmrred in repelling the incursions of
the Marhattas.”

The prosperity of India was due to the
perennial influx of the gold and silver of all
and artificial products. Says the historian
the world for the purchase of her rich natural
Dr. Raobertson :
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“Tn- all ages, gold and silver, particularly
the latter, have been the commodities exported
with the greatest profit to India. In no part of
the earth do the natives depend so little upon
foreign countries, either for the mecessaries or
luxories of life. The blessings of a favourable
climate and fertile soil, sugmented by their own
ingenuity, afford them whatever they desire. In
cousequence of this, trade with them has always
been carried on in one uniform mabner, and the
precious metals have been given in exchange for
their peculiar productions, whether of nature or
art "—A Historical Disquisition Concerning India,
New Edition {London, 1817), p. 180.

Apgain :

«. “In &ll ages, the trade with India has been
‘the same; gold and silver have umiformly bheen
carried thither in order to purchase the same
commodities with which it now supplies all
.pations : and from the age of Pliny to the present
tilnes, " it has been  always considered and
execrated as a gulf which swallows up the wealth
of every other country, that flows incessantly
towards it, and from which it never returns.”
Ibid., p. 203.

The following extract from another
English writer will show that Bengal
enjoyed the greatest share of this general
prosperity :

“. . . . In Bengal, however, from being in
every part intersected by navigable rivers inland

10
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trade was transported by water carriage with
much more expedition, and at a mmch less expense
than by the caravans; and this great advantage,
together with the extraordinary fecundity of the
soil, prodoced by those rivers, and the superior
mdestry of the inhabitants, rendered this provinee
in all ages by far the most prosperous and wealthy
in the whole country.”—Asiatic Annual Register.
1801, p. 16

When Clive entered Murshidabad in
1737, he wrote of it :

“ This city is ss extensive, poprlons and rich
aslheutydl.ondon,wlthﬂnsthﬁm:e,ﬂui
there are individuals in the first
infinitely greates property than in the last city.”

The extracts given above prove that the
English came inlc possession of a wealthy
country. Much of this wealth flowed to
England in various ways, and not only made
the country wealthy but added immensely
to its wealth-producing capacity. The vast
hoards of Bengal and the Kamatic being
conveyed to England enabled her to become
industrially supreme. In his work entitled
“The Law of Civilization and Decay”™
(Sonnenschein, London) Brooks Adams
wriles :

“. . . . The influx of the Indian treasure,
by a&d:-gmdenblymtbemsﬂ!ﬁ
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eapital, not only increased its stock of emergy
but added much to its flexibility and the rapidity
of its movement. Very soon after Plassey, the
Bengal plunder began to arrive in London, and
the effect appears to have been instantaneous, for
all the authorities agree that the °industrial
revolution,” the event . which has divided the
nineteenth century from all antecedent time, began
with the year 1760. Prior to 1760, sccording to
Baines, the machinery used for spinning cotton in
Lancashire was almost as simple a2 in Indis;
while about 1750 the English iron indusiry was
in full decline, because of the destruction of the
forests for fuel. At that time four.-fifths of the
iron used in the kingdom came from Sweden.

*“ Plassey was fought in 1757 and probably
nathing has equelled the rapidity of the change
which followed. In 1760, the flying shuttie
sppeared, and coal began to replace wood in
smelting. In 1764, Hargreaves invented the spina-
ing-jenny, in 1776, Crompton conirived the mule,
in 1785, Cartwright patented the power-loom, and,
chief of all, in 1768, Watt matured the steam
engine, the most perfect of all vents of centralising
energy. But, though these machines served as
outlets for the accelerating movement of the time,
they did not cause that acceleration. In them-
selves inventions are passive, many of the most
important having lain dormant for centuries,
waiting for a sufficient store of force to have
accumulated to set them working. That stors
must slways take the shape of money, and money,
not hoarded but in motion. . . . . Before the
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influx of the Indian treasure, and the expansion
of credit which followed, no force sufficient for
this purpose exizted : and had Watt lived Gifry
years earlier, he and his investion mnost have
perished together. . . _ . Possibly since the
world began, no investment has ever yielded the
profit reaped from the Indian plunder, because
for nearly fifty years Great Britain stood withomt
a competitor. . . . From 1694 to Plassey (1757}
the growth has been relatively slow. Between
1760 and 1815 the growth was very rapid and
prodigious. Credit is the chosen vehicle of energy
in centralised socicties, and no sooner had
treasure enough accumulated in London to offer
a foundation, than it shot up with marvellons
rapidity. The arrival of the Bengal silver and
gold enabled the Bank of England which had
been unable to issue a smaller note than for £20
to easily issue £10 and £15 notes and private
firms to pour forth a flood of paper.”—The Law
of Cisilisation and Decay, pp. 26364, qubjed
in Digby’s Prosperous British Indis, pp. 31-33.

The material origin, then, of Great
Britain's industrial prosperity, and, therefore,
in great part of her capital, must be sought
in her connection with India. It has been
estimated that between Plassey and Waterloo
some £1,000 millions flowed from India to
England.

We are hence driven to conclude that Sir
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George Birdwood used merely the language
of sober truth when he wrote :

“India has done everything for us, every-
thing that has made these islands, as insignificant
on the face of the giobe as the islands that made
ap Japan, the greatest empire the world has ever
known, and for this we owe undying gratitude
to India.”

Let us now turn to some facts relating
to the days of the East India Company to
ascertain the nature of the * British ” capital
then invested in India. In the course of his
examination before the Parliamentary Com-
mittee on the 30th March, 1832, Mr. David
Hill was asked.

*377. Where doea the capital employed by
the indigo-planters come from?™ '
and he replied :

“1t is accumulated in India exclusively.” -

Besides Mr. David Hill, several other
witnesses also stated that little or no capital
had been or would be brought out from
England to India. Thus Mr. W. B. Bayley,
in his examination before the Parliamentary
Committee on the 16th April, 1832, in
answer to question No. 919, said :

“ My opinion that no capital will be brought
from Epgland into India arises from little or none

-
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having been brought hitherto, even at periods
when interest has been at a much higher rate
than it now is.”

Then he was asked :

“920. Do you think more capital would
not go to India if the restriction on Enropeans
resorting to India was altogether taken away?—
1 do not think that capital would be sent from
England, but I think that capital which would be
otherwise remitted to England would probably
remain in India’

Captain T. Macan also in his examination
on the 22nd March, 1832 was asked :

“1435. Would Europeans be likely to invest
their capital in works of that sort?—-I think there
is much error upon the subject of European capital
m India.

“1436. Under the existing law that restricts
intercourse with Indis, is it probable in your
opinion, that any companies would be found to
undertske such works?—I think Europeans who
have acquired capital in India, might undertake
such public works, with preper encouragement:
but I scarcely ean anticipate so much enterprise
and risk as to take capital from England to
invest in such speculations; in truth, capital is,
I believe, never taken from England ito India; it
is made there und remiited home.”

It was then af that time somewhat of a
myth that European sojourners brought any
capital from England to India. Things may
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or may not have changed since then; but we
want an impartial Parliamentary Committee
of enquiry to bring the true facts to light.

As regards the necessity and the
advantages to the people of India of the
investment of British capital in India, Mr.
Rickards truly said in his evidence before
the Commons’ Committee on East India
Affairs, in 1830, that—

“ India requires capital to bring forth her
resources, but the fittest capital for this purpose
would be onevof native growth, and such a
capital would be created if our institutions did
not obstruct it.”

We may now reasonably ask, if there
has been an influx of British capital inte
India since the replies given by the witnesses
before Parliamentary Committees, quoted
above, and if se, by what process that capital
has been brought into existence. It should
be remembered that a century ago India was
rich in industries, and her trade, both
internal and external, was also very great.
But how “ the enlightened selfishness ™ of the
people of England of those days effected the
ruin of Indian trade and industries has been
told in the pages of this book. The people
of this country had no outlet for their capital
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to invest in any industry and sc were
obliged to deposit it in banks which were
at first Government concerns. The Hon’ble
Mr. Frederick Shore wrote in one of his
* Notes on Indian Aflairs” :

“We have for years been vaunting the
splendid trivomph of English skill and capital in
carrying cotton from India to England, and after
manufacturing it there, bringing the cloth to
India and underselling the natives. Is this any-
way surprising, under such an intolerable system
{of transit duties and search houses} as is above
described; and while the staples of India are
almost proseribed at home? In fact, if this be
continwed much longer, India will, ere long,
produce nothing but food just sufficient for the
population, a few coarse earthen-ware pots to
cook it in, and a few coarse cloths. Oply remove
this incubus, and the tables will very scon be
turned, The other is the great self-complacence
with which we talk of the confidence reposed by
the people ip our Government, judging from the
large sums whichk they invest in the Government
funds. What are they to do with their money?
- + + » Government, in their ignorance, have done
all they can to amnihilate trade and manufactures,
which they will, unless they change their measares,
accomplish in & few years more (the number of
boats laden with goods which used to leave
Furrekhabad twelve years ago, was at least #reble
what it is at present). Five or even four per
cent. is better than nothing; but it needs not the
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gift of prophecy to foresee, that . . . . if the
ianded tenures in the North-Western Provinces
were placed on =-foating of security and if trade
and manufacture were tolerated—they do pot
require encouragemens but only to be exonerated
from the present customs and duties,—not only
would Government be unshle to borrow at such
low interest, but the price of the existing funds
would speedily fall” .

Things are not very much better even
now. The Indian people mostly invest their
money in Government Promisory Notes at
314 per cent. interest. No one ever seems
1o take the trouble io inquire what becomes
of the money which is invested in govern-
ment papers and deposited in banks managed
by government, suck as the Postal Savings
Banks, and the Imperial Banks with their
branches in some of the important towns of
this country. These banks advance money to
European firms, who make enormous profits
in their business, and this serves to propagate
stories of the importation of British capital
into India.

One of the opinions and recommenda-
tions of the Royal Commission on Indian
Currency and Finance was that “ the proper
place for the location of the whole of the
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Gold Standard Reserve is London.” Why?
Is there any other country on the face of the
globe of which crores of rupees are kept in
a distant foreign country? Do the British
colonies keep any of their reserves in
London? Why is the Indian Reserve kept in
London but for .the advantage of the British
people, including the British exploiters called
British capitalists?

The Currency Commission bave also
said :

“We recommend that the Government of
India should make a regular practice of granting
loans to the Presidency Banks from their surplus

balances in India against security on terms to be
negotiated with the Presidency Banks”

Why are these banks favoured in this way,
and not others? It is well-known that British
exploiters in India can and do obtain loans
from the Presidency Banks on easy terms;
Indian merchants are not accommodated in
this way. Thus the Indian people’s money
masquerades as British eapital.

The Commission, while saying that *“ The
Secretary of State sells Council Drafts, not
for the convenience of trade, but to provide
the funds needed in London to meet the
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requirements of the Secretary of State on
India’s behalf,” admit in the very next
paragraph that “ The India Office perhaps
sold Council Drafts unnecessarily at very
low rates on occasion when the London
balance was in no need of replenishment.”
Did not these unnecessary sales at very low
rates result in the convenience of British
trade? Verily, as Lord Curzon said, though
in a somewhat different sense, administration
~and exploitation are only different aspects of
the work of the British people in India.

1t should not be zlso forgotten that some
of the industries mostly owned by Britishers
in India have received and are receiving
substantial subsidies from the Indian Govern-
ment out of the revenues paid by the natives
of this country. Take, for instance, the case
of tea plantations. How the tea-planters
were assisted in this industry will be evident
from the following questions put to and the
answers given to them by Mr. J. Freeman,
who appeared as a witness hefore the Select
Committee on Colonization :

“1922. Are you not aware that beth in
Assain and Kumaon the Government estsblished
tea-plantations for the express purpose of trying
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experiments, for the sske of the settlers, end with
the avowed object of handing over their planta-
tions to the setilers, as socon as the experiment
bhad Been shown to be successful, and as sooff as
settlers could be found willing to take them?—
That i what I refer to; that in the first mooting
of the cultivetion of tea the Government tock the
intiative and encoursged it, and went ie some
expense in taking the necessary steps towards it.”

Government also very generously offered
to assist the iron manufacturers of England
if some of them were to come to settle in
India. Thus the same wilness was asked :

“1927. Are you aware that the Government
have recenily sent out a gentleman conversant
with the iron manufactore, and with him several
assistants, to the province of Kumaon, to introduce
the iron manofacture there?—I bave read of it
bat we offered 1o do everything at our owr
expense.

“1928. And the Government have stated
that, as soon as the experiment is shown to be
successful, they are willing to hand over the works
to any Englishman that will undertake them?—

Even at present Government are doing
much in the way of experimenting to help
the European indigo-planters and sugar-
planters; and the experiments are carried on
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with Indian money. Other instances may be
given, but we refrain.

Jt will be worthwhile for some Hon’ble
member of the Central Legislature to ask a
question about the amount of subsidy which
the Indian Government pays_ ;hrectly or in-
directly to the different indugtries which are
owned and managed by they Britishers in
this country.

India did not require any capital from
“England for development in this country.
If Britishers have invested any “capital in
Indig, it was not because India wanted their
capital, but because they wanted to enrich
themselves at the expense of the Indian
people and to take advantage of the helpless
position in which they are placed.

In our opinion, British eap:tal in India
is largely a myth and even the existence of
it (if true} does not entitle the Britishers to
enjoy any undue political privilege.



CHAPTER VIII
Indian Factory Legislation

The English manufacturers having set
their hearts on the destruction of Indian
industries are trying to do this under the
guise of philanthropy: The factory laws
which are enacted from time to time are
an instance in point. The manufacturers
compel the Indian authorities to make laws
some of which at any rate are certainly not
called for in India and which do not benefit
those in whose interests they are ostenta-
tiously undertaken. The repeal of a low
duty on the manufactured cotion goods of
Manchester, the coercion of the Indian
Government to impose an import duty on
the American long-stapled cotton which was
necessary for the Indian spinners to mix*with
their short-fibred cne, the forcing of the
Hindus and the Muhammadans to observe
the Christian Sabbath for the labourers in
their factories, although the number of their
own festivals on which they stop work is
more than that of the Sundays observed in
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Christian countries, are a few “of the long
list of measures inflicted on India. The cry
is, more factory acts are still to come.

Have those philanthropists of England
whose hearts bleed for the so-called hard
lot of the Indian factory hands and who are,
therefore, leaving no stone unturned to make
them happy, ever turned their attention to
the lot of the clerks and those servants who
are on the ministerial and menial establish-
ments of the British Indian Government and
done anything to remove their grievances
and better their condition of existence?
Why, the subordinate judicial service—com-
posed of Graduates who understand and
administer law and justice better than the
members of the Indian Civil—the Heaver-
born—Service, as it is called, is very badly
paid and is overworked, with the result that
many fall victims to various ailments—most
notoriously disbetes, and yet nothing has
been attempted so far to inquire into their
state of affairs or ameliorate their condition.
The employees of the subordinate medical,
postal, and telegraph departments are not
treated so well as their comrades are in
other civilized ecountries—it would not be
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a strong expression to say that they are
regularly sweated—and yet the hearts of the
philanthropists are bleeding for the Indian

factory hands and not for others.

The laws in operation in the tea gardens
of Assam were such that even the late
Babu Kristo Das Paul, c.1.E., was obliged
to refer to them as legalising slavery. The
coolies worked under conditions which were
hardly better than those of slaves. Yet
because these gardens were mostly owned by
Englishmen, therefore, the philanthropists
of England did not raise their little finger
to have those laws repealed or aliered or to
make the lot of the coolies happy. It is an
open secret that Sir Henry Cotton did not
get the office of Lieutenant-Governor that
was his due, because he tried to ameliorate
the condition of these coolies.

In a country where millions have to
thank their stars if they can get even one
scanty meal a day, regulating the hours of
labour in the case of the mill-hands, whose
long hours are voluntary, is entirely uncalled
for and can by no stretch of language be
called philanthropic.



INDIAN FACTORY LEGISLATION 161

England became a great manufacturing .
country. Lancashire contributed fo the-
national wealth of England by becoming the
seat of cotton industries. Spinning jennies
and power looms were employed in those
industries, and with these #t was impassible
for even the cheap labour of India to success-
fully compete. But then, could not India
have built factories like those of Manchester?
No, because the “ enlightened selfishness”
of the philanthropists of England did not
permit the importation of cotton spirning and
weaving machinery into Indid- until 1850.
Between the renewal of the Charter of the
East India Company in 1813 and 1850, laws
were enacted which had the effect of com-
pletely destroying Indian cotton industries,
and hundreds of thousands—if not millions
—of weavers were thrown on the over-
assessed land to eke out a miserable
existence.

Mr. Tierney in the course of his speech
in the House of Commons observed, the
natives of England said to those of India:

“Leave off weaving; supply us with the raw
material and we will weave for you.”

It was understood that India was to mono-

polize the supply of cotton to England. But
it
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it was soon found out that the Southern States
of America, where slave labour greatly
flourished, could supply England with cotten
on better terms than India. The b
cotton spinners demanded the free import
of the long-stapled American cotton, which
was secored to them. So the market for
cotton in England was closed against India,
and this meant ruin for the Indian cultivator.

It was at this time that the orater,
Mr. George Thompson, commenced delivering
lectures to large audiences in the industrial
towns of England on various topics connected
withthehistoryanétbeexistingstateoithe
British dominions in India. Teo these audi-
ences he appealed that England should give
up is connection with America, which
employed slave labour for the growth of
cotton, and patronize India for raw materials.
But the merchants of England only sought
profit and were not to be moved by sentiment.

It was after the outhreak of the Civil
War in America in 1863, that England had
to turn her attention to India for cotton.
But after the termination of the war, England
again began to import that commodity from
America.
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It is the orushing of India’s cotton in.
dustries and the dependence of the millions
of her population for their subsisterce on the
soil which should be looked upon as one of
the chief factors in the causation of the recur-
rent famines dislocating numberless house-
holds and spreading ruin and disaster
throughout the length and breadth of this
country. '



CHAPTER IX

WHY IS SELF-GOVERNMENT
DENIED TO INDIA ?

India is England’s milch cow. Whether
India obtains perfect independence or the
Dominion System of Government, the result
will be the same to England. It will mean
India to a large extent for Indians. What
will become then of the “ boys ™ of England?
We ask all Indians to ponder over the follow-
ing, which is quoted from an article in the
now defunct London Statesman from the pen
of the late Robert Knight :

“But the benefits arising from our empire
are far from being confined to the mercantile
classes. They are shared by all classes in
England, from the peer to the peasant. Viceroyalty
and the subordinate Governorships of the
Presidencies are the ambition of the peers of the
realm, the chief prizes the Crown has to bestow
in the whole breadth of its dominions. Then
there are Lieutenant-Governorships of territories
equal in population and extent to all France;
half a dosen Commissionerships of provinces
hardly less important; a host of Councellorships,
Embassies, Collectorships, Magistracies, and
Judgeships, with incomes almost princely in
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amount, and a thousand civil appointments sub-
ordinate to them. )

“If we turn to the field which India offers
‘o the professions, we find English lawyers £lling
the highest judgment-seats of the country with
jurisdiction over territories the half of Europe in
extent; English lawyers #filling the positions
of Admnistrators-General, Advocates-Gereral,
Masters in-Equity, Legal Remembrancers, Judzes
of the Small Cause Courts, and crowding the har
of each Presidency for the administration eof
English law. '

“So agzain with the medical profession, of
the 1000 to 1200 physicians and surgeons in India
labouring with a prospect more or lese of a com-
petency. Nor may we avoid mention of the
Church, the Missionary body, and the colleges
which absorb between them a large body of
educated gentlemen, and provide for the edueation
of their families.

“ Again, all we have asserted of the above
classes may be affirmed of the body of gentlemesn
who constitute the officers of the united Indian
Army . . . The same may be said of the Educa-
tion Department of the country . . . How vast
a field is the Indian empire opening to our
engineering and railway enterprise, from the
humblest skilled workman it is necessary to
employ, to the scientific head that organises it.”

Any measure of self-government for
India seems to be incompatible with the
pecuniary imterests of England. The author
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of the pamphlet, India for Sale : Kashmir
Sold, wrote :

" “We do not appear to realise the fact that
“the loss of India will assuredly deprive us of all
our Eastern trade, and yet it is easy to see that
it will be s0; for not only will the marts of India
be closed against us if we lose it—as firmly closed
against us as are these of Central Asia now—but
besides this, India, with its rew produce and iis
people skilled in manzfactures Jrom of oid, will
soon, under a system of protection, become a
greal manafacturing nation,—will soon with i
cheap labour and aburdant supply of row material
supplant us throughout the East” (Paze 4 of
India for Sale : Kashmir Sold, by W. Sedgwick,
Major, R. E., Calcutta, W. Newman & Co., Ltd.,
1886." Price 12 annas.)

Said the Marquis of Dufferin in one of
his speeches in England :

‘ Indeed, it would not be too much to say that
if any sericus disaster ever overtook our Indian
Empire, or if our political relations with the
peninsula of Hindustan were to be even partially
disturbed, there is not a cotiage in Great Britain
—at gll events in the manufacturing districts—
which would not be made to feel the disastrous
consequences of such an intolerable colamity :—
(Cheers).” (Lord Dufferin’s Speeches in India,”
John Murray, p. 284).

If India were granted any form of self-
government, would not England’s political
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relations with her be greatly disturbed?
Since the inauguration of the Swadeshi cum
boycott movement, the manufacturing
districts of Great Britain have been made
to feel the disastrous consequences of the
intolerable calamity. Was it not hinted very
broadly in the questions which were put by
& certain honourable member of Parliameat
to the Under-Secretary.of State for India
that the deportations of some of the Bengalee
gentlemen were due to their taking an active
part in the Swadeshi propaganda? The
Under-Secretary of State could not deny this.

Any form of self-government in India
will encourage home industries either by
preferential tariff or boycott. And this will
not do for the prosperity of the * nation of
shopkeepers.” Wrote an English author :

“The military aggrandisement of the
(Chinese) Empire, which would provoke general
resisiance, is in fact, leas to be dreaded than i
industrial growth, which other nstions will be,
to some extent, inlerested in maintzining.”
{Pearson’s National Life and Character, p. 141).

Under such circumstances what woander
that every sort of real self-government has
been denied to the people of India?



CHAPTER X
HOW ENGLAND LOOKS AT INDIA

Due to the Imperial Preference lately
accepted by Great Britain, the outlock of
Indian Industry is gloomier than before.
Mr. Igbal Bahadur Saksena, writing in The
Wealth of India in December, 1918, says:

“ England bhas accepted the principle under-
lying Imperial Preference in comamercial and
industrial matters. It means that England has
realised that it can ne longer remain wedded to
Cobdenism, that free trade stands to undermine
the industrial supremacy of England, that some
sort of protection is absolutely necessary so that
British industries may be prevented from falling
into the hands of enemies after the war, and that
it is also necessary that supplies from within the
British Empire should be used in the countries
forming the British Empire. It means further
that the cry of India that protection is necessary
for the progress of Indian industries,—ao, no,
even for the upkeep and expansion of struggling
indusiries,—was recasonable; that if India is to
make industrial progress, some sort of protection
will be found to be absolutely necessary for its
industries, present and yet to be born; and
that when England, with so much capital, so
thoroughly trained and organized labour and so
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efficient in organization and direction of industry,
finds it necessary to adopt some pelicy of protect-
ing its industries from trade harpies, it stands.
much more to reason that protection and complete
protection be afforded to Indian industries in
India. .

“To safeguard the vital interests of this
Indian Industrialism, therefore, discriminate State
aid to Industries, such as that granted io Tata
Iron Works, and protection from unequal, unfair
and destructive foreign competition must bhe
allowed.

“The Home Government has adopted the
policy of preference to modified protection and
the principle uanderlying this adoption is the .,
supply of raw materials. It is to ensure the
supply of raw materials at a chesp price and to
‘prevent -them from falling into the hands of
competitors that preference has been adopted.
India is the greatest producer of all sorts of raw
materials. Since trade between India and England
will be free to the extent desired by England,
which is the centre of the Empire, therefore, it
is reasonable 1o assume that raw materials going
from India to England will be free of duty,
and similarly manufactured goods coming from
England to India will also be free of duty. Thus
the Industrial position and supremacy of England
will be assured, for her raw materials will be
bad at the cheapest price and consequently her
manufactured goods will also be sold at the
cheapest price in the best market of the world,
while her competitors, whether Western or Eastern,
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will have to pay double duty on their goods,
once when they import their raw materials and
‘next when they export goods to India. This
double doty will have the influence of first
increasing the cost of raw materials exported
ifrom India to foreign countries, that is, countries
outside the British Empire and then of increasing
the price of manufactured goods imported from
those countries by the amount of the duty which
will be iroposed if they compete with indigenous
goods. Thus India will be protected i

those countries which are pot included in the
British Empire and which will compete with her.
But the much-desired protection apainst England
is not likely to be afforded. Roughly before the
war 40 per cent. of the export trade and 60 per
cent. of the import trade of Indis was with
England. India exported 60 per cent. of her raw
materials to countries outside the British Empire
and imported 40 cent. of manufactured goods
from the same. change in trade policy under
consideration will have the effect of diverting the
greater portion of the export trade of India and
still greater portion of her import trade into the
hands of those within the Empire able to take
advantage of the changed circumstances, and
apparently no other than England is at present
capable of doing so. Indie for the present and
for some time more to come cannot be zaid to
§e inua position to change her industrial aspect

erself,

“We see, then, there remains a very meagre
chance for the industrial improvement of Indis.
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India will have to make certain sacrifices in order
that the Industrial supremacy of England may
be maintained. England is the héart of the
Empire. To keep the Empire stable it is necessary
that the heart be kept sound and in a flourishing
condition. We may say as to this, that, if
England stands to the' Empire as the heart does
to the bhody, then surely England sught to perform
the same functions to India and other parts of
the Empire ss the heart does to the body. The
manifest cenclusion from this is that, since India
stands in urgent need of industrial progress, it is
necessary that the supplies of pure heart-blood
should be made to fHow to this neglected part
more and more a0 that it may be able to perform
its local functions satisfactorily and then be
ready to render as much assistance to the heart
as will lie in its power when the need or occasion
for such assistance arises. In plain terms, this
means that money-capital, more machinery, more
efficient labour should come from England to
India, work together for the good of Indis, with
no end in view but the industrial regeneration

of Tndia.”

In his well-known work on Secial Recon-
struction (p. 120}, Bertrand Russell writes :

“Central African natives accustomed to
living on the raw fruits of the earth and defeat
ing Manchester by dispensing with clothes, are
compelied to work by a hut tax which they can
only pay by taking employment under European
capitalists.”
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The above should be read along with what
the Morning Post of London wrote in a
receit issue of that paper.

“*We have a direct concern in India, because
it is one of the chief markets of the world. We
went there as traders and, despite zll the fine
talk of our modern highbrows, that is still the
material basis of our rnle which might be put
in the sentence: ‘ We give you protection and
you buy onr goods.’ If we abandon India it will
not be only the Indians who will suffer, but the
twelve million people of Lancashire, and indeed
our whole industrial system which will be affected.
After all, when all is said, this nation must live.
That is the first consideration, and we see no
other way in which this pation can live upon
these little islands save by industty and trade.”

This will explain why picketing of shops
trading in foreign cloths is considered a
great crime by Britishers in India and for
which heavy sentences have been passed on
men like Pandit Jawaharial Nehru and others.
While the most important “ concessions”
under the “ Reforms > are latent, repression
is patent to all. We should be prepared for
more and more of it, if the cult of the Charka
and spinning and weaving spread more and
more and reduction in the import of Man-
chester manufactures takes place in this
country.
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India is looked upon as the happy hunt--
ing ground for the Britishers, a market,
for British goods, and “the brightest
jewel in the British crown.” In *“Our
Social, Heritage,” first published in 1921,
Mr. Graham Wallas writes :

“ A Middlesborough iron-moulder will be
more likely to vote for a kind and wise policy in
British India if he thinks of India, mot as the
brightest jewel in the British Crown, but 2s three
hundred million human beings for whose fate be
“has his share of persomal responsibility, who are
troubled each week more keenly than he is
troubled about food and clothing and housing,
and some times feel, though less often than he
feels, the vague stirrings of political and social
hope‘,?

But will or can those voters of England
to whom India exists merely or chiefly for
the exploitation of her resources by their
kith and kin easily change their mentality
regarding the welfare of the people of this
country?



CHAPTER XI
WHAT IS TO BE DONE ?

To encourage Indian industries we have
to practise Swadeshi and boycott.

Swadeshi and boycott are the two neces-
sary aspects of one and the same thing. One
cannot flcurish and sirive without the helg)'
of the other. History does not furnish 2"
single instance of one existing without the
other. Whenever any independent nation
has tried to foster and develop its home
industries—that is ** Swadeshi ”"—it has not
been able successfully to do it without
practising at the same time the “boycott™
of foreign goods. The word * boycott * may
not be even thirty years old, but the spirit
which it expresses is as old as when man
appeared on the face of this planet. When
England, now the foremost free trade
country in the world, was struggling to build
up her industries, she did it by means of
the economic *‘ boycott,” which means the
displacement of foreign goods. Writes the
Irish historian Lecky :
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“Jt was only when England had taken her
gigantic strides in the direction of manufacturing
ascendency, that the pressure of population on-
subsistence became seriously felt, and the mann-
facturers gradually assumed the attitude of free
trade. No transformation could have been more
astonishing or more complete. Scarcely a form
of manufacturing industry hod ever been proctised
in England that had not been fortified by resiric-
tions or subsidised by bounties. The extreme
narrotness and selfishness of that menufacturing
influence which became dominant at the Revolu-
tion had alienated America, had ruined the rising
ndustries of Ireland, had crushed the Calico
manufactures of India, had imposed on the
consumer at home monapoly prices for almost
every article he required. As Adam Smith con-
clusively shows, the merchants and manufacturers
of England had for generations steadily and
successfully aimed at two great objects—to secure
for themselves by restrictive laws an absolute
monopoly of the home market, and to stimulate
their foreign trade by bounties paid by the whole
community. The language of the great founder
of English political economy illustrates with
curious vividness how entirely modern iz the
notion that the manufacturing interest has a
naturel hias towards free trade. * Country geutle-
men and farmers,” he wrote, © are, to their honour,
of all people the least subject to the wretched
spirit of monopoly. The undertaker of a great
manufactory is sometimes alarmed, if another
work of the same kind is established within twenty
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miles of him. . . . . Farmers and country
gentlemen, on the contrary, are generally disposed
rather to promote than to obstruct the cultivation
and improvement of their neighbowrs’ farm, and
estates. . . . . Merchants and manufacturers
being collected into towns, and accustomed to
that exclusive corporation spirit which prevails
in them, natarally endeavour to obtain against
all their countrymen the same exclusive privileges
which they generally possess against the
inhahitants of their respective towns. They accord-
ingly seem; to have been the original inventors
of those restraints upon the importation of foreign
goods which secure to them the monopoly of the
home market. It was probably in imitatien of
them, and to put themselves upon a level with
those who, they found, were disposed to oppress
them, that the country gentlemen and farmers of
Great Britain so far forgot the generosity which is
natural to their station as to demand the exclusive
privilege of supplying their countrymen with
corn and butcher’s meat. They did not perhaps
take time to consider how much less their interest
could be affected by the freedom of trade than
that of the people whose example they followed.

“Such was the relative attitude of the two
classes towards the close of the century. But
during the French war a great change tock place.
On the one hand, the necessity of supplying
England with food when almost all Europe was
eombined against her, brought into costly cultiva-
tion vast portions of land, both in England and
Ireland, which were little adapted for com
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culture, and on which it could only subsist under
the encouragement of extravagant prices. On the
other hand, the growth of the manufacturing
towns produced an extreme pressure of populs-
tion of subsistence, and & great reduction of the
corn duties became absolutely inevitable. Under
these circumstances, the manufacturing leaders
strennonsly supported ii;e sgitaftif:b:or ir total
repeal. As great employers o ar, it was to
themn a class interest of the most direct and
important character; and by a singular felicity,
while they were certain to obtain an emormous
share of the benefits of the change, the whale
risk and loss would fall upon others. The move-
ment was easily turned into & war of classes;
and the great, wealtly and intelligent class sohich
directed and paid Jor &, conducied it so skilfully,
that multitudes of Englishmen even now look on
it as a brilliamt exhibition of disinterested
patriotism and applaud the orators who delight
in conirasting the enlightened and liberal spirit
of English manufacturers with the besotted selfish-
ness of English landiprds.”

That England boycotied Irish goods is
well-known. But it is not so well-known
that she tried a similar trick with Secotland.
Lecky says:

“The national and the unhap
position of Scotland g:uvﬁsynot save it from tll::
commercial jealousy of its neighbour. Though
part of the same empire, it was excluded from
all trgde with the English colonies; no goods

12 '



But the Scotch people did not submit
tamely like the Indians and the Irish. Says
the same historian :

“Thoagh members of the British Empire,

!houghmeyborethmrpnnofﬂzcburdmmd
oflheBnnshwa:&ﬂleScMchm

the colonies; and they now resolved to consult
exclosively their own interests and dignity. An
Act was passed declaring that after the death of
the reigning Queen, the Sovereign of Scotland
shonld have no right of declaring war without
the consent of the Parliament Another and still
more startling measure, cailed the Bill of Security,
provided that on the death of the Queen without
tssne, the Estates should meet 10 name s Protestant
sucressor; but that this should not be the same
persen who could succeed to the crown of England
wnless & treaty had been first made securing
ﬁemmgn&&mmofﬂn&ﬁm

ingdom, freedom, frequency, power
of parliaments, the religion, freedom, and trade
of the nation, ]mm English or amy forciga
influence. . . . .

*“ These were bold messares, and they showed
plainly that the spirit of the nation could no



WHAT IS TO BE DONE ? 179

longer be trifled with. Scotland could not directly
compel England to grant her free trade, but she
could proclaim herself g separate kingdem, and
by the assistance of France she might have main-
tained her position. . . . . * The whole nation,’
said an observer, ‘was strangely inflamed, and
& national humour of being independent of
England fermented stronglv among all sorts of
people without doors’”

Imitation is the most sincere form of
flattery. Those whe think that everything
English is good should take a leaf ciit of the
politico-economical philosophy of the English
and practise what they do in the matter of
encouraging their home industries. Even in
the lower house of Parliament which enacted
Free Trade, the following remarkable passage
at arms took place some forty years ago,
between a Minister of the Crown and a
Commoner.

Foreign-mode goods. In the House of
Commens en Auvgust 11, 1856.

“ Mr. Mcclure asked the first Commissioner
of works whether the chairs in the Reporters’
Gallery and furniture in other parts of the House
were of foreign manufacture and why preference
was given to foreign over British and Irish trade.

“ Mr. Akers-Douglas. The only furniture of
foreign manufacture in the House of Commons
is limited to a number of chairs supplied to the
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Preas Gallery and this was done some years ago.
With this exception, all the articles in use are of
British manufacture.” ,

England built up her totton indastry
at the expense of India. It was this industry
more than any other which immensely con-
tributed to the national wealth of that country.
In The Governmens of India under a Bureau-
cracy, written by John Dickinson, Jun., and
published as No. VI, India Reform Tract,
in 1853, it was stated :

“QOur cotton manufacture now employs one-
eighth of the population of the United Kingdom,
and contributes one-fourth of the whole nationsl

revenue, or more than twelve millions sterling
per annum.” (P. 67}.

It was not the steel or any other industry
which has made England so rich and pros-
perous as the cotton one.

Professor Horace Hayman Wilson was a
great friend of Dewan Ram Comul Sen—
the grandfather of the famous leader of the
Brahmo Samaj and orator, Babu Keshub
Chunder Sen. In the course of a letter
dealing with the death of Raja Rammohun
Roy in England, Wilson wrote to Dewan
Ram Comul Sen, that “ an Englishman will
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sooner lose his life than his money.” It is
this love of money that made England so
unscrupulous ig her dealings with India.

The English people, to whom has been
entrusted the Government of India, have been
always indifferent to Indian affairs. So
much so that even Macaulay had to com-
mence his famous Essay on Clive by com-

plaining that—

“ While the history of the Spanish Empire
in America is femiliarly known to all the nations
of Europe, the great actions of our countrymen in
the East should, even among ourselves, excite little
interest. Every scheolboy knows who imprisoned
Montezuma, and whe strangled Atahpalpa. But
we doubt whether one in ten, even among English
gentlemen of kighly caltivated minds, can tell
who won the battle of Buxar, perpetrated the
massacre of Patna, whether Shuja Dowlah ruled
in Oude or in Travancore, or whether Holkar
was & Hirdoo or a Mussulmag

Since Macaulay’s time, matters have not
improved. The English are culpably
neglecting the interests and welfare of the
Indian people. To rouse them to their sense
of duty and responsibility regarding India
there was no other method surer of success
than that of touching their pockets. This
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accounted for the genesis of the “ Boycott ™
movement, and that it succeeded was proved
by the fact of the closure for a time of over
500 cotton mills of Lancashire. Of course,
Englishmen have not yet turned their atten-
tion to Indian affairs or tried to right India’s
wrongs or redress her grievances.

Wherever the growth of nationalities has
taken place, the first step necessary for its
accomplishment has been without fail the
Boycott cum Swadeshi movement. We may
turn to America. The Colonists on the eve
of the revolution and the suhsequent forma-
tion of a pation had to practise * boycott.”
That story is so well-known and has been
so often told that it need not be repeated
Lere.* Only one extract from Lecky will
suffice :

“The merchants of the chief towns entered
into agreements to order mo more goods from
England, cancel all orders already given, in some
cases even to send no remittances to England in
payment of their debts, till the Stamp Act was
repealed. . . . . In order that the colonies
might be able to dispense with assistance from

* See The Modern Review for Jume, 1907, page, 534
gesgye. Contemporaty India and America on the eve of
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1 efforts were msade to promote
%mnerﬁmdﬁmm&eimk
of dressing in old or homespun clothes rather
than wear new" clothes imported from England;
and in order to supply the deficiency of wocl,
a general agreement was made to abstain from
eating lamb.” * '

The same story is told by Italy also.
Haly was not united; half a century ago,
there was no Italian nation in the modern
sense of the term. But when there came the
awakening of the national consciousness, the
Italians, who were smarting under the foreign
yoke, forbade their countrymen the purchase
of Austrian cigars and lottery tickets, the
profits of which. wemt to the Austrian
exchequer.{

Dr. Heinrich Friedjung tuly observes in
kis preliminary remarks on the unification
of Italy and Germany :

* We must carefully notice that the supporters
of the movement for unification both in Germany
and Italy were drawn exclusively from the
educated classes; but their efforts were powerfully
sapported by the establishment and expassion of
foreign trade, and by the comstruction ef roads
and railways, since the separate elements of the

* Lecky's History of England, Vol. IV, p. 83.
¥ Ibid, p. 255.
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nation were thus broight closer together. The
scholar and the author were joined by the manu-
facturer, who produced goods for a market out-
side his own smsll country, and by the merchant
who was cramped by Custom-house restrictions.” *

The country of the Indian manufacturer
is not a small one and so, speaking generally,
he has not yet to produce goods for a market
outside his own country.

The Swadeshi spirit which brought about
the national unity of Germany and Italy has
been evoked in India by causes patent to all
who can read the signs of the times. The
boycoit movement which is necessarily a
counterpart of Swadeshi is sure to achieve
the same end for the cause of Indian
nationality as it has done for America and
Italy. It is diffcult to measure the possibi-
lities of the Swadeshi movement. Even the
author of MNational Life and National
Character says :

“The supremacy of the inferior races in the
ftﬂumialil;:’;lytobead:iwaéhyin&uurial
progress rather than by military conguest.” t

*The Worlds Hisory, {(Edited by Dr. H. F.
Belmbolt). Vol VI, p 190.

”T.Pm’s National Life ond National Chevecter,
P
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Let the prayer go out of the heart of
every patriotic Indian that success be to the
cause of Swadeshi in India, that the Mother-
land again rise in prosperity and win the
esteem and respect of other nations by the
skill of her manufacturing sons and daughters,
May Swadeshi and Boyeott take such a firm
root in the land of the holy rishis and sages,
whose productions both material and spiritual
still excite the admiration of all peoples of
the world, that nothing may be able to uproot
themn. God of all nations, give strength to
the people-of India to carry on with vigour
the campaign of Swadeshi and Boycott till
all their efforts be crowned with success and
the formation of a United Indian Nation.

The cultivation of Jute should every year
be adjusted to requirements. Cotton-growing
should be encouraged and its export should
be as far as possible put a stop to.

" In every household, the Charka should
be introduced and every person should be
clad in Khkaddar.

In these lies the salvation of India.



APPENDIX A
Sidelights on tl:e Ruin of Indian Shipping

Sldehghls on how the ruin of Indian shipping
came about are thrown by some passages in
W. S. Lindsay’s Hisiory of Mercham Sfuppmg,

Yol. 11, in which it is stated :
“In 1789 the Portuguess, who once engrossed the
whole of the oriental trade, had but three ships at Canton,
the Dutch five, the French one, the Danes ons, the United
States of America ffteen, and the English East India
Company forty, while British schjects residing in India
had nni namber. Mom,:verymnn&mﬂe
m the trade of the East was then comnducted in
pa, owned the natives by whom s many
wwmundmakenkomlndi:toﬁhim,andimm
é?.,“"“’m’i‘“&.‘?.’éiﬁ?;’i. e 1o Eutope. by
as in passage to Europe by
the Cape of Good Hope had been di
“I wnnoz,hom.unul 1795 that Indis-built
vessels were permitied 16 convey goods te Londen. Is
the course of that year a great number of the Company’s
ships having been employed in the service of the English
government, instructions wers sent to the presidencies
i oy dendwergin sowngt, thd 0. Gor Tght. goods
other stowage, for
to the Thames, with liberty to take back on their owm
account whatever merchandise they pleased o the
territories of the Company, or 1o any plece within the
limits of its charter.

“Many of them hsving beem comstrucied on specala-
tion, under an impression that would be permanentiy
employsd, althongh wamed by Corawallis to the
vontrary, their owners were gremtly disappointed when
Mﬁnndthltnimthemdnmmofthem-
ment and the Company had been satisfied their services
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were no leager required. English shipowners in the
service of the Company inflexibly maintsined their mono-
poly, and baving secured stipulaticns for a number of
voyages during successive years, they snccessfully opposed
for a time any innovation of & permanent charecter upon
their chartered rights. The contest, however, which avose
between the independent merchants of England, who bad
combined with the owners of native shipping agaiost the
Company or this point, indunced the Directors to make
various concessions, which were the prelude to the opening
of the trade at a inture period” Pp, 454 & 455.

Perhaps at that future period the “con-
cessions ” came too late so far as “ the owners of
native shipping * were concerned.

The same aunther writes in the same volume
of his work :

“When, in 1796, the Company’s charter was again
renewed, the important pravision was made that sll His
Majesty's webiscts, residing in any part of his Europesn
dominicns, were to be allowed to export o India any
article of the produce or mammfacrure of the country
where they resided, except military siores, ammunition,
mests, epars, cordage, pitch, tar, sand copper; snd the
Company's eivil servants in India, &s well as the free
merchants resident there, were permitted to ship, on
their own aceount snd gisk, all kinds of Indian goods,
exoept calicoes, dimities, muslins, and other pieccegoods.
But so jealous were the Directors of competition in their
commercial operations, that they prevailed on the govern-
ment (o insert various clavees in the new chstter whereby
peither the merchants of India nor of Engiand generaBy,
mor sny of the Compeny's servants, were allewsd 1o
import or exporl excepl in shipz belonging te or chartered
by the Company; appropriating, however, under various
restrictions, three thousand tons of spsce in their shipe
for the use of private irsders, at the reduced rate, in
tims of peace, 5L outwards, and 15 homewards, for every
tan occnpied by them in the Company’s ships, but
stipulating that thia rate of freight might be i
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mnmeofwu!rylheappmhﬁcaoithekwdof
Control.” Pp. 4565

It;sstatedfurthermthesamebook

“Lord Melville quotes, from =& letter written by
the Margness of Hsstmgs to the Company, dated 21st of
March, 1812, the following paseage, “Tt will not
denied that the fn.cdmesgramedbyiha; Act {the Act
of 1796) have not been satisfactory, a! least to the mer
chants of this country or of Indis.” Page 457.

8’

‘ APPENDIX B
The Indigenous Tron Industries of India

. In Sir George Watt’s Commercial Products of
Indis, page 692, it is stated :

“There would seem to be “no doubt that the
existing manufacture of wrought iron by a direct process
was wide-spread in the country before the date of the
most ancient historic reco while the manufscture of
the ancient wootz antici by msany centuries the
cementation process, developed in Ewrope, for the manu-
irosmelting indusey Las becn preseally stamped out
iron: ting indueiry practy out
by cheap imported irom and ateel within range of. the
raitways, bot it still persists in the more remote pasts
of the Peninsula and in scme parts of the Cepiral
Provinces has shown signs of elight improvement,” (Imp.
G&,I%?.m!ﬁ)ﬁmﬁngt&h&rﬁyed&h

Belgrami, the Nizam’s Dominions furnished the materisl
&emwhchtheimusﬁmmsbi&deseithcmddk
Ages were made. To this day Hyderahad is noted for
its swords and daggems.”

It does not appear that the British Government
in India ever did anytbmg to prevent “ the Native
iron-smelting industry ” from being g:rucucally
stamped cut.” But some glimpses of how the
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process of stamping out was accelerated are to
be found in Valentine Ball’s fungle Life in India,
Pp. 224-25, where he writes :

November 16th (1869), Disocha—

“In this village thers are some native iron fornaces,
the sole surviving remsins of an indestry now weil-nigh
unnﬂm&mymd&zmnymgmﬂmm

s placed upon it by the Birbham Company, which
hmght up the sole right to manufacture, and owing also

to the royalty subsequently isflicted by !he native
landlords.”

The Birbhom Coempany, referred to above,
wag & British Company. The British Government
onght not to have sold the sole right to manu-
facture iron and steel to this company, nor allowed
“the native landlords™ to inflict a prohibitive
royalty. Who, if any interested persons, instigated
- them to do so, is not stated.

Valentine Ball adds : .

“To the hest of my belief these furnaces are, for
their size and the magmtnde of their resaits, by far the
largest and most important in the whole of Indis. Each
furnace could make about 15 cwt. of rom per week:
and the total estimated outturn in 1852 from 70 of these
furnaces was put down at 1700 tons by Dr. Oldham. The
iohars or irom-makers here were Hindoos; but further to
the north, in the wicinity of the Ramgorh Hills, there is
snother race of iron-makers, who nse ithe ordinary smalf
fornaces, and are callsd Cols. It is probable that they
are indenticsl with the Agurians of Hmhagh and
Palamow, whom I shall describe on a future page”



APPENDIX C
How India’s ]ndigenome‘!;s;)er Industry

was Ruoin

In the previously mentioned work Sir George
Watt gives a bejef history of the manufacture and
use of paper in different countries of Asia, includ-
ing India. Coming 1o the days of the rule of the
East India Company, he writes :

“Dne of the earliest detailed accounts of the Mative
methods of paper-making in lndia is perhaps that given
by Buchasan-Hamilton (Stat. Adcc. Dingj, 272:73), the
material used being jute. Prior ro 1840 India cbiained
& lorge share of its paper supplies from China. Aboat
that dale interest was aroused in the subject, and both
Hindu and Muhemmaden factories for hand-made papers
were established all over the conntry. During Sir Charles
Wood's tenure of the office of the Secretary of State for
India, an order was issued for the parchase of all the
ga?p[jgregmﬁhy&cbg:vmoﬁ;dhincm

ritain, am (s threw vEry 3ETIO the growing
Indian preduction” (P, 866.}

The italics are ours.

Sir Charles Wood was the grandfather of
Lord Irwin, the ex-Governor-General of India, and
is generaily known for his Education Despatch.
But he should be remembered also for the order
which contributed largely towards the decay of
the indigenous paper industry of India.
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How India’s Indigenous Sugar Industry
was Ruined

In Tke Commercial Products of Indig Sir
George Watt writes : )

“ An import duty on Indian sugar, which was Prat-
tically prokibitive, wae imposed by Great Britain. It
came o 8. & cwi. mote thar was taken on Colonial
sugar.” (P. 958.) :

The italics dre Sir George Watt's.

He concludes the section devoted to * Exports
to Foreign Countries ” with, the following para-
graph, which has the sideheading * Severe Blow ™ :

*“Thus there can be no doubt that a severs blow
has been deslt to the Indian sugar industry, which, but
for its own immense resources and recaperative power,
might have been calamitous. Hed England continued te
purchase Indian raw mugar, there is Mttde doubt an
immense expansion of the area of production, and an
enbhancement of the yield, would have been the natural
censequence. All this i now chan and sugsr repre
sents 533 per gent. of the total value of the ces—

~of Tood and drink imporied, and is the wond targear—

—itgle article of importetien, the first being cotton piecs-
goodd. Thus the two chief items of India's early expert
trade have petome har greatest modem imports”

Sir George Watt’'s work, from which the
above extracts are taken, was published in 1908
* under the suthority of His Majesty’s Secretary
of State for India in Council,” and is, therefore,
mot & seditious book written by a _pestilential
agitator. B




APPENDIX E
The Ruin of Indian Agriculture
By Pror. Dvijanas Dutta, M.

“The best, way of worshipping God consists in
allaying the distress of the times, snd in improving the
condition of man, This depends, however, on advance-
ment of Agriculture, eic.”  (Aini-dkbari, p. 12—
Blochmann.}

A tea-planter was asked why he did not
engage tn jute or paddy cultivation, He gave a
curt reply : “It would not pay, the cultivater
worked for the mere wages of lsbour.” Though
our arts and industries have been killed by foreign
competition, there is little fear yet of any foreign
competition in agriculture, which is already at the
lowest ebb,—no, not even in regard to jute, which
is so much in demand in the markets of Europe
and America. But who knowe what the morrow
mzay bring forth. The opening of the Panama
Canal, and the marvellous reduction of the cost
of productisn in America from the introduction
of scientific methods and improved machinery,
may at any time lead to foreign competition even
in agriculture, and a2 it has always happened—
when the competition lies between scieace and
improved machinery on the one hand, and emperi-
ciam and hand-labour on the other,—with the
same fatal results as in the case of our aris and
industries. There is no time for us to be asleep.
(Even now Australian wheat has begun to compete
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seriously with home-grown whest in our markeis}).
- We should seriously comsider and remove the
causes and conditions that have led and are still
leading to the ruin of Indian agriculture. How-
evermuchwemytrytom?mother;zeople
the high rofit to be derived from agri-
culture, practical people shake their heads, and
are scepticel. People with any capital to invest,
much as they may talk of it,—never sericusly
. think of cogaging in agriculture. We are all
‘busy convincing others, but are not convinced
ourselves. ‘xi® ¥ W R, that is our moite for
agricalture. The Zemindar commanding the
largest extent of culturable land, the mahajan
capitalist rolling in gold, or the successful lawyer
—with the highest education that any couniry can
give, in fact all who have money to invest, and
- brains enough to direct a2 farm of the - most
improved and sclentific type,—never dream of
enf for profit, and very
dom even for & hobby. The sgricultural expert,
Eurcpean or Indian, with the highest agricultural
trammgdzatthewaﬁdcan ive, may be busy
' o&usoiat 250 per month
from a farm of 100 bighas (cxpztal required un-
known), while for' himself he bhankers after a
ﬁxedmonthiysahry and a cosy berth under the
Government, ecmewsmothers,iamsekf
he cannot save.”

How the agricultural -outlock has change&‘

experis may not be aware of it, but

how can we forget what we saw with our own

eves? Fiity years ago, there was not a gentleman
12
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owning land in the villages whe had not his farm
or kkemar or nij jot with perhaps a small dairy
which he worked by hired iabour under his
personal supervision, Why has he cut off his-
connection with practical farming, arable or dairy,
and let out his land to poor ever-indebted culti-
vators? Why, but to gratify his love of & life
free from risk or trouble, and the enjoyment of
an “ unearned increment,” either as money-rent
or produce-rent. Everybody knows that farming
on one’s qwm account by hired labour is not
paying under the existing conditions of our
country. Any shrewd man of business, that has
maoney to invest, would rather invest it in loans
to the cultivator at a fabulous rate of interest,
ranging from 50 to 70 per cent. per annum.
With such a sunny prespect of doubling his capital
in two years, the village money-lender wonld
be a fool to invest any money in farming on his
own account, which cannot, under the most favour-
able conditions, yield a2 profit of mare than 10
to 15 per cent. per annum. The lsuded-gentry,
the money-lender, or the agricultural expert, one
and all, in these days keep as far from practical
farming as they would from the devil himself.
They will sing the praises of, and go into
ecatasies over the profits of agriculture, they will
ry by all means to tantalise others into it, but
they will themselves be always on their guard,
as though it were the very “pit that is bottom-
less.” Why should it be so? Because, speaking
generally, under the existing conditions, agri-
culture on a large scale and with profit, is
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practically impossible, because Indian agriculture,
like the Indisn arts and industries, is now in the
throes of desth. Agriculture which was so profit-
able in India in olden times that in the Ramayana
the farmers and stock-breeders of India are said
to have been a wealthy class, so well protected
by the king that they could sleep with doors
wide open. “ Dhanavantah surakshita serate
bibritadvara krishigorakshajivingh,” agricultore
which found profitable occupation for the middle
class gentleman- even 'so late as half. 8 century
ago, is now in the very throes of death in this
so-called agricultural country of ours. What
could be the causes that have brought about so
marveii’ous a transformation for evil in so short
a time? T

The reader will perhaps be surprised if he
is told that India was a country of peasant-
proprietorg ages hefore Switzerland or any country
.in Europe, that .the king in India, though he had
wbsolute right Sver the lives and properties of
his subjects, was not the proprietor of the land,—
that he thought it unworthy of his kingly dignity
to be rarked with his subjects as the proprietor
of this or that patch of land, that agriculture in
India was the joint duty and the joint interest
of the king and his subjects, the king providing
the pasture ground, the agricultural capital, and
the facilities for irrigation, at the same time acting
as the protector and guardian of the- cultivator,
and the cultivator providing the labour of agri-
cnlture, that it was as much the interest of the
king as of the cultivator to obtain the maximum
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yield from the soil, for instead of money-rent
the king obtained a fizred share of the actual
produce in kind, usuvally a sixth of the produce.
I there was a heavy yield, the royal revenues
rose; if there was a low yield, the royal revenues
fell. How stand we now? The feudalism of
Europe has been somewhat clumsily engrafted
on the old Indian stock of peasant-proprietorship,
“ the Zemindar’s official position as tax-collector
being confused with the proprietary right of an
Englisk land-lord,” (Hunter), so that the Indian
caltivator is half a serf, and less than half a
peasant-proprietor—crushed with the daties of
both, but without the privileges of either. Let
us not be contented with bare allegations, but let
us go into evidence.

We have said that in ancient Indis, the
proprietor of the land was not the king, but the
cultivator—for the land is said to belong to the
man who first clears the land for purposes of
eaihvatmn— Sthanu chedasya kidaram” {Manw

44) and that “the forests, hills and hely
pﬁaees are without & propnetor,—and do not
admit of being given—* atavyoh pmmb
p&uya.smtkmya yotanane cha sarvanya

Leshu ahak © ('Ssanas
Sanixta,\?. 163. Wimtwnsg king and why

was rent paid to the king? The king was the
protector and guardian of the land, and the rent
was paid as a contribution or fea for the help
and protection given by the king. “The knxg
deserves one-half of old buned treasure-trove, and

of the minerals in the carth, as giving protection,
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for be is' the guardian and protector over the
land "—* Bkumeradhipatir hi sah™ VII, 39—
Mano. The king is not called the Bhusvami or
land-owner, but the adhipati or guoardian and
protector of the land. Says the Ramayana:
“ Great is the sin of the king who while accepting
their tribute of the sixth {of the produce} does
pot protect the subjects as though they were his
own sons 7 {VI.II-Aranya). Says Manu :—" The
king who does not protect but takes the sixth
share of the produce is called s carrier of ail
the evil of the world ™ (Manu VIII, 30). “The
king who takes either the rent, the taxes, the
presents or the fines, bat does mot protect, surely
goes to hell ” (Mamn VIII, 307). Manu fixes the
roval share as a “eixth, an eighth, or a twelfth ™
VII, 130. * The share is to be fixed so that the
king as well as the worker receive their due
rewarde—" yotha phalena yujyeia raja karia cha
kermanam ” V1I, 128. On this the commentator
.. yemarks—" The mutval claims of the king and the
cultivator were so adjusted that the king might
get the fruits of his supervision and the cultivators
or traders the fruits of their labour in cultivation
or trade.” The king emnjoys the sixth part {of
the produce),” says the Ramayana, “ how should
he not protect his subjecte?” * Shar bhagasya
cha bhokta san rokshate’ na projah katham?”
U, XXXI, 87. Thus we see that the rent was
not an unearned increment paid by the hushand-
man to the king as the proprietor of particular
patches of -land, but as a contribution to the
sovereign or over-lord of all, which he earned by
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the performance of certain duties. It was a right
enjoyed by the king for the performance by him of
certain duties. What then were the epecific duties
for the performance of which the rent was paid?
The duties of the king, though genmerally
expressed by one pregnant word, “ Rakshans-
kshana,”—giving protection and relief, are also
distinctly specified, and among other duties, the
following are the principal : (1} providing
pasture for the caitle, Says the Yajnavaikya
Sanhita : “ Grazing ground sheuld be reserved as
the villagers desire or as fixed by royal command.
Betwoen the village site and the arable fields there
shonld be reserved a belt of 100 Dhanus (300
cubits} around each village—two hundred dhanus
in the case of woody villages and four hundred
dhanus (1 dhanu—3 cubits} in the case of towns
{II, 169-170).” Says Many-—*“There shsall be
reserved on all sides of each village a beit of
100 dhanus or three throws of the s
stick, and thrice that guantity for towns, there the
grazing of cattle shall not be punishable (VIIL,
237).” We chall see forther on that the provision
of grazing ground for cattle by the Siate was a
duty recognized even by the Mohamedan Emperors,
though no doubt the extent of the iand actualiy
reserved for grazring purposes varied from time to
time. There are people still living who will tell
you that they themselves saw the last remains of
those old grazing grounds around their village,
between the arable fields and the village sites.

The second duty of the king was to provide
water for irrigation purposes. The Hindu king
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shared with his people certain ideas and beliefs
regarding the works of merit for the other world
which prompted the whole nation, irrespective -of
caste or class, to render yeoman's service in the
cause of the country’s agriculture. For every
Hindu, whether king or warrior, whether priest
or cultivator, the two main gateways of heaven
were Ishia or performance of sacrifices to en.
courage sacred learning, and Puria or the excava-
tion of tanks, wells, and canals for giving facilities
for the development of agriculture: * Fapi-
kupo-taragadi Devatayatanani cha arnapradancm
aramah purtamityabhidhiyate. Ishiapurtas dui-
jatinam  samanyss dhermasadhonou, Adhikari
bhavet Sudrah purte dharmena vaidike” {Atri,
44). The belief being insiversal, the duty was
aiso enjoined by the Sankitas for all, and not
for the king in particular, though we find both
in the Ramayana and the Mahabharata, that the
kings always looked upon a prolonged drought
as a divine visitation for their own sins, and
they moved heaven and earth for timely rains.
“ Kalabarshi cha parjanyah "—when the rains set
in timely, it was to the credit of the king. When
king Sambarana with his wife Tapati was wander-
ing in the forests, there was no rsin in his kingdom
for twelve long years, but the moment they
returped, the rains set im, causing the crops to
grow. We find the sage Narada in his enquiry
a3 to whether the king Yudhisthira had been
properly performing his duties to his subjects,
thus enumerating the duties of the king : * Have
you provided large tanks well filled with water
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suitably distributed in each different part of the
kingdom? For, agriculture will pot thrive if it
has to depend on the rains. Do you take care to
see that the husbandman’s stock of food or of
seed does pet run out?” Kachid rashire tatakani
purnani cha brikanti cha bhagase vinivishtani na
krishirdevamatriks. Kocchin na bhaktom bijancha
karshakasyavasidati (V. 82 Sabhaparva}. Like
wise also we read of King Bharata in the
Ramayana providing canals large as the sea and
filled with water, and in places where there was
scarcity of water, he excavated many excellent
tanks for dtinking parposes, well-protected by
raised banks ”+'({Ayodhya, LXXX, 11 and 12).
Here at Comilla where I am writing, stand some
excellent tanks—the most lasting monuments of
giory of the old Maharajas of Hill Tippera, and
but for these the town would row have suffered
from terrible water-famines year after year, But
“we call our fathers fools, so wise we grow.”
We and our Maharajahs of now-a-days have given
up, what we call, those old and foolish super-
stiions of jour forefathers, and however much we
may spend our money profitably in pyrotechnic
displays for the encouragement of the sciences
and the arts, for the lasting good of the country,
there is no fear whatever that either we ourselves
or our Maharajahs under the able guidance of
ministers like ourselves, will squander away any
more money needlessly in the excavation of tanks
or wells, or other works of irrigation for the
benefit of agricuiture.

The third duty for which the king was
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allowed rent, was protection from thieves and
robbers, free of charge. In these days the Rayat,
in addition to paying the rent to his land-lord,
has to enter into ruinous and expensive litigation,
and fight out to the bitter end, through the
proverbial “ law’s delay,” to defend his holding
against trespassers, and his crups and livesteck
from thieves and robbers. Indeed, it may be said
that ke alone supports, like Atlas of old, the huge
machinery of the law courts on hiz own shoulders,
In those golden days, however, the Ruyat not only
got justice free of cost, but in case the king
failed to recover any stolen -property from the
thief, he had to meke good s value from his
own treasury. Says Manu : Thé property stolen
by thieves, the king is to restore to all the castes.”
Datavyah sarve varnebhya rajna cherair hritam
dhanam, VIII, 40. Says the Vishnu Saphita :
* Stelen property when recovered, the king should
restore to all the castes. If it is not recovered,
he should supply its value from his own treasury ”
—= kz::am!y cha svakosadeva dodyat (IIL. 45)
“ Choura-hritamupajitya yatha sthanam gamayet
koshadvadadyat (éoutama, Ch. X).—* Stolen
property is to be recovered and restored to the
owner,—or is to be paid for from the tressury.”
That the king really held himself bound te
recover snd restore all stolen property, and
actually tried his best to perform that duty, will
further appear from the following description in
the Mahabharata of an incident in the life of
Yuadhisthiras—When Yudhisthira ruled, a thief
stole some cows belonging to a Brahman., The
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Brahman represeated the matter to Arjun, saying,
“The king who accounts the sixth of the produce
as hiz shave, but does not protect his subjects, is
said to be responsible for all the sins of all the
world™ Arjuna heard it and said, “ If J do npot
give relief to this man crying at our gate, the
king shall have committed the great sin of neglect
of duty.” So saying Arjuna at a great personal
risk entered Draupadi’s room, took his bow and
arrows, went with the Brabhman, overtook the
thievea, recovered the cattle, and restored them to
the Brahman. Thus it should be quite clear that
under the old Hindu law, the king who received
the sixth share of the produce did not receive it
as an “anearned increment” like what i
enjoyed by our Zemindars, or the English land-
lords, but had on his part, among other respon-
sible duties, to recover and restore stolen property
free of cost.

How did agriculture fourish in Mahomedan
times, it will be asked. The history of the Iadian
people during the Mahomedan times has vet to
be writter. We are still but chewing the cud of
European scholars and historians, not always free
from prejudice. Basing cur conclusions on such
materials as we are at present in possession of,
we may say that so far as village life and the
internal management of the Indian village com-
munities were concerned, the Mahomedan rulers
preferred to leave the old Hindu laws and village
customs aimost intact. They too reslised their
rent in kind, only the old Hindu rule of onesixth
was raised by Akbar to one-third of the actual
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produce. The Emperors sometimes made hereditary
grants of land or pensions for the subsistence of
saints and men of learning or of the impoverished
representatives of old and respectable families.
“ Such - lands(Sayurghal) were hereditary, and
differ for-this reason from Jagir or tuyal lands
which were conferred for a specified time cn
Mansabdars (leaders of armies) in Lea of
salaries.”—Blochmann, page 270. But the
emperors did not create any hereditary middlemen
or permanent rent-farmers liké our Zemindars, but
dealt with the hushandmen directly. In the
Mahomedan times for “ all land which pasid rest
into the Imperial Exchequer,” the husbandman
has his choice to pay the revenue either in ready
money or by kunkoat or by Bhaoli ™ {Gladwin’s
translation of Ain--Akberi, p. 251). Again the
Amil Guzzar or Revenue Collector is directed
“ not to be covetous of receiving money only, but
likewise take grain”*

The manner of receiving grain is described.
{1) Kunkut or sppraisement or estimation of the
grain by inspectors while the crops are standing,
{2) Battai or Bhaoli or division of the grain after
the crop is harvested, and the grain collected into
barns, (3} Khetbattai or by dividing the field as
soon as it is sown, and {4) Lang Battai or
division after the grain is gathered into heaps.
Thus it was optional with the cultivator in
Mahomedan times to pay his rent iz kind, and

¢ With regard to Akbar, Hunter says:—" The essence
of his procedure was to fix the amount which the colti-

vators should pey to onethird of the gross produse,
leaving it to their option to pay in money or in kind.
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as a fixed portion of the produce, for example,
for the best quality of land or “Pooly™ (ie,
what we call Dofasli) or land enltivated for every
harvest, and never allowed to lie fallow.”—"A
third part of the medium {(average)} produce was
the revenue settled by His Majesty (Akbar),” the
second quality of “ Perowaty land when cultivated
paying the same revenune as pooly;”"—but when
pot cultivated or left fallow, unlike now-a-days,
no rent was charged. It was thus the common
interest of the emperor and of the husbandman
to extend cultivation and obtain from the soil the
maximum yield it was capable of producing.
Accordingly, we find the Emperor Akbar giving
the following directions to the Amil Guzzar or
Revenue Collector :—{1) Let him not be dis-
couraged st the lands having fallen waste, but
exert himself to bring back again into cultivation.”
{2) “ He must assist the needy husbandman with
loans of money, and receive payments at distant
and convenient periods.” Indeed, these loams
might be repaid in ten years, and yet the total
amount realised was not to be more than double
the amount of the loan. (3) “ When any village
is cultivated to the highest degree of perfection,
by the skilful management of the chief thereof,
-there shall be bestowed upon him some reward
proportionate to his merit.” (4} “If a husband-
man cultivates a less quantity of land than he
engaged for, but produces a good excuse for so
doing let it be accepted.”

We find the Mahomedan Emperor, like the
old Hindu king, holding himself respomsible to
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the caltivator for supplying the necessary extent
of grazing ground for the cultivators’ catile on
reasonable, terms. Accordingly, it was ruled by
Akbar *If any one does not ktultivate khiraja
(or revenue-paying land), bus keeps it for
pasturage, let there be taken yearly from a buffaio
6 dams (one dam one-fortieth of a Rupee or about
2 pice), and from an ox 3 dams, but calves shail
be permitied to graze without paying any duty.
For every plough there shall be allowed four
oxen, two cows and one buffalo,—from whom
likewise no duty sholl be taken for pasturage”
{Gladwin’s translation of the Ain-i-Akbari,
. 256). I need hardly say that the Mahomedan
perors never had any faith in that most whole.
some of the Hindu superstitions, which placed the
highest value on the excavation {Purtg) of * tanks
and wells ss passports to heaven, but the Ain-i-
Akbari also speaks of irrigation at the public
expense,” waste lands whickh a Moslern has made
arable by means of water brought thither at the
public expense,” {Gladwin, p. 340), which shows
that the Mahomedan Emperors enjoying even more
than we are doing this day, the benefits of the
extensive works of irrigation done in the Hinda
times, and still being done under those old Hindu
superstitions, theugh they paid less attention to it,
they could not have been altogether indifferent to
the question of water supply by the State for
purpeses of egriculture.

Again even as the Hindu king was bound to
see that the cultivator’s stock of food or seed
did not fail--* Bhaktanchs bijuncha karshakesys
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navasidati,”—so likewise did Akbar consider him-
self bound to see that the producer of food for
the people was not left without food himself, and
provided public granaries in different parts of the
kingdom—a measure as effective as it was simple
—jor ‘the prevention of famine :—" Granarics are
erected in different parts of the kingdom from
whence the cattle employed by the state are pro-
vided with subsistence. They are also applied to
the relief of indigent husbandmen, and in time
of scarcity the grain is sold at a low price, but
the quantity is proportioned io the absolute
necessities of the purchaser.”

Likewise thronghout the empire a great
quantity of food is dressed daily for the support of
the poor and peedy. “For thiz purpose, Akbar
exacted an annual tribute of ten seers of grain
from every bigha of cultivated land throughout
the empire” (Gladwin’s Ain-i-Akbari, p. 189).

Lastly as regards justice and the redress of
wrong done to the cultivator, it must be admitted
that the ideal of the Mahomedan rulers was not
as high as that of the old Hindu kings, and there
is no reason to think that they wounld consider it
their duty to restore from the royal tressury, like
the old Hindu kings, the value of any stolen
property that they failed to recover from
the thief. The Msahomedan rulers, however, con-
sidered it to be the “ immediate duty of a monarch
to receive complaints, snd administer justice.” In
this matter, be delegsted his power to the Kaxi
who tried each case not * without painful search
and minute enquiry "—though the complainant
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had nothing to pay for expenses either as court-
fees, process fees or lawyer's fees, etc., #s in these
days.

Indeed, so great was the intgrest in agri-
culture taken by the Empesor Akbar, that he tried
to remove one of the most serious drawbacks’ that
to-day hampers the progress of Indian agrigulture
—by helping the cultivators to get all their lands
in one block. * After some time it was reported
that those who held granis {Sayarghals) had net
the lands in one and the same place, whereby
the weak whose grounds lay near khadisha lands
{(i.e., paying revenue to the Imperial Exchequer)
or mear the jagire of the manssbdars or leaders
of armies were expcsed to vexations : and were
encroached upon by unprincip men. His
Majesty then ordered that they should get lands
in one spot, which they might choose. The order
proved beneficial for both parties” “It was
ordered that everyone who should leave his place,
should lose one-fourth of his lands, and receive
a new grant”™ {pp. 268 and 269, Blochmann’s
translation). What a world of good we should
be doing if we could follow this noble example
of Akbar on a more exstensive scale so that each
bhusbandman of to-day might get all his arable
lend in one block and coveniently situated in
reference to his homestead.

Thus we find that the Mahomedan Emperors
like the oid Hindn kings had very good reason to
foel that the success of agriculture was as mych
their own interest as that of the Rayat, and that
for the success of agriculture, even as the Ravas was
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responsible to give his labour, the Emperor was
also responsible to provide the capital, the faci-
lities for irrigation, and the pastare for the cattle,
that he was responsible to administer justice, and
give the cultivator protection against thieves and
trespassers free of cost. The rent was paid to the
state as a sort of fee for the performance of these
onerous duties by the state, and in no sense could
it be looked upon as an “ unearned incremeat,”
as enjoyed by either the feudal land-lords in
England, or their Indian substitutes, the Zemindars
of to-day, whom Hunter speaks of as “ the mush-
room creations of Mahomedan despotism™—
though more correctly speaking they were created
by a fiat of John Company. It was only under
favourable conditions like the preceding that agri-
culture could flourish in’ India both in the .
Mahomedan and in the Hindu period, under the
Indian Rayat, for the largest majority pf whom it
may be said that their only capital lay in former
times as now in the strength of their own bones
and muscles and their habits of industry and
temperance.

What happened during the period of transi-
tion froms the Mshomedan to the British rule?
Akbar died in 1605 and Aurangzeb died in 1707.
The puppets who succeeded Aurangzeb were
rspacious debauchees unfit to rule and the Mogul
Empire was destroyed by Nadir Shsh in 1739.
The Government may be said to have passed into
the hands of the British from 1767 under Warren
Hastings, who became the first Governor-General
of India in 1774. In that half a century what
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momentous though silent transformations took
place in this country as affecting our sgriculture;
India ceased to be looked upon as the couniry of
peasant-proprietors, as it had been from the
remotest antiquity. The state eceased to bé the
mere guardian and protector of the land, “ Bhumer
adhipatir hi sah.” The rule of sthana ched asya
. kedaram,” that the arable land is the property
of the man who cleared the jungle for cultivation,
ceased to have force. The forests and hills ceased
to be without a proprietor, asvamikenyahszh, or
rather ceased to be the sort of no man’s property
{compare the Roman Res Nullins) that it was
from the remotest antiquity, which any intending
cultivator could appropriate by reclamation, and
on which neither the state nor any individual
whatever had the right 1o levy Nazarana, The
rent paid by the cultivator ceased to be regarded
as the fee:paid for certain valuable services
rendered by the State for the benefit of agriculture.
Says Manu :

*The king is to fir and receive the rents and tazes
of his kingdom a0 that the king receive the fruits of
supervision, and the cultivator and the trader receive
the fraits of their labour of cultivation and treding”
(VI 128)., “Yetha phalena yujreta raja karta cha
karmanom.”

The king ceased to be responsible to the
cultivator as before for the restoration of his
stolen property free of cost. But the worst of it
all was that dering that time of transitior, or
rather anarchy from the death of Aurangzib in
1707 to the destruction of the Moghal Empire by
Nadir Shah in 1739, the rapacity of those puppets

14
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that disgraced the throne, introcduced the system
of the temporary farming of the revenues to
irresponsible and sharking adventurers for lump
sums of money. The only hope of the country,
and the only redeeming feature of that farming
system or rather system of contracts was that it
was temporary, and when Warren Hastings hecame
the Governor-Gemeral in 1774, it could be
expected that the system of farming of the revenues
would be given up. But that was not to be.

“The existing Mahomedan system: wes adopted m
its entirety. Engagements, sometimes yearly, scmetimes
for a teym of years, were entered inte with the Zemindars,
to & Jump sum for the area over which they exercised
control. If the offer of the Zemindar was motf deemed
satisfactory, another coniractor was sbstituied iIn his
plece. For more than twenty years, these temporary
cogegements continyed, and received the sanction of
Warren Hastings™ (Encyelo. British India}.

This system of farming of the revenue, with
its collateral system of requiring compulsory pay-
ments of rent in lump sums of money, i of
in kind as a fixed share of the produce, which
is the root cause of the ruin of Indian agriculture,
was only a temporary disease in the body pelitic
in the last days of thé Mahomedan rule and
might have ceased and the proprietorship of the
hushbandman restored to him and confirmed, with
a change of administration for the better. But
that was not to be. Lord Comwallis in 1793
made the system of farming of the revenues
permanent, and depriving the husbandmen of their
ownership of the land, raised the status of thoee
mere contractors of the revenue into that of the
modern Zemindars of Bengal—addressing them,
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with what truth Lord Cornwallis alone covdd say,
—as “the actusl proprietors of the land” Sir
John Shore was right when he said in his minute
of 1738 that “ the rents belong to the sovereign™
But was wrong in saying that * the land (belongs)
to the Zemindar.” The name Zemindar does not
occur in the Aipd-Akbari. The Jagirs granted
by the Emperors for military service, were for
* a prescribed period only. The English prejudices
of Lord Cornwallis and his colleagues were res-
ponsible for his fatal blunder of divesting the
husbandman of his right of property in the soil
be cultivated, which he had enjoyed withomt
interraption from time immemorial, thus converting
him into a mere serf as in feudal Envope, to
invest his “ mushroom creations "—the Zemindars,
with it, that they might take the place of the
feudal lords. He thought India was England, the
Zemindar corresponding to the English land-lord,
and the rayst to the English serf or tenant-at-will.

“ By two stringemt regolations of 1799 and 1812, the
fecanl was practically put =t the mevcy of a rack-renting
land-lord ™ {(Enc. British India).

What has been theseffect? The rent realised
ceased to bear any fixed proportion 1o the actual
produce of the soil, and couid be realised in all
its fullness even though a single ear of com
should not reward all the sweat of the brow of
the toiling husbandmen. The basic principle of
Hindu Law, that the rent is charged by the state
for the performance of certzin duties by the state,
most material to the success of agriculture, was
gove. A fatal divorce between the right to enjoy
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the rent, and the duty to help the development of
agriculture has taken place. Regulation I of 1793
confers on the Zemindars the privilege of enjoy-
ing the rent “for ever,” but lays on him no duty
whatever to help the development of agriculture.
“The Governor in Council trusts that “The
proprietors of land "—meaning the Zemindars,
“ will exert themselves in the cultivation of their
lands.” A very pious hope mo doubt, but that
was all. There was no penalty imposed if they
proved unworthy of the trust. The enjoyment of
the rent was all that the Zemindar cared for, and
taking the example of the Zemindars for a model,
the Govermment, too, where there were no
Zemindars, forgoet that the rent was a mere fee for
the performance of certain duties by the state.
Whatever the so-called proprietors or rather
enjoyers of rent did for agriculture, they came
to look upon mot as the fulfilment of a bounden
duty, but as a mere work of charity or philan-
thropy, little better than a waste of valuable
money. No one whe now enjoys the rent, thinks
that he is bound to give a loan on easy terms to
the rayat, or to provide Jpasture ground for the
rayats’ cattle, or to remit the rent, if the rayat
has to use his arable land for a pasture ground
or to provide facilities for irrigation. Indeed the
enjoyer of the remt has quietly appropriated
almost all the public pasture ground of the
country. The very idea that the kings of old
were bound to restore from his own treasury the
value of his stolen property fres of cost, to the
rayat, seems to us Utopian.
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We have been accustomed to see a very
different spectacle. The rayat is now practically
supporting on his Atlas-like shoulders, the law.
courts with all their huge paraphernalia, and the
Zemindars and Mahajans with all their :nyrmidons
of amlas and pyadas. Unlike the Emperor Akbar,
the rent-enjoyers to-day pever dream that it is
their duty to give loans to the rayat, and those
Joans might be repaid in ten years, and yet the
total interest realised never exceed the principal.
They never dream that in order to be entitled to
enjoy the rent, they are bound to provide free
gll the npecessary tanks, wells and canals for
purposes of irrigation. No one now has the
optien to pay rent in kind as a fixed share of
the actual produce—either a sixth as in Hindu
times, or & third as in Akbar's time. Rent has
now to be paid in money—a lump sum irres-
fective of the actual produce of the land, regard-
ess whether all the raysts’ toils are rewarded
with an ear of corn or not. Thus the rent-enjoyer
has no interest whatever in securing an increase
of produce or an extension of cultivation. Indeed
under the provisions of the Bengal Tenancy Act
the rent-enjoyer’s interest lies in the reduction of
the produce and the decline of cultivation. The
law provides that if the prices of the staple food
crops rise, the rentenjoyer is entitled to an
increase of rent. The prices rise when the supply
fails, {.e., when the crop fails, and cultivation
declines. How absurd! The duties of the remt-
enjoyer are thus clean swept away,—the privilege
of rolling in unearned gold alone remaining.
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The effect of this divorce of the privilege of
enjoyment from the duty to be performed, could
not but be disastrous. It has naturally become
the scle ambition of every Indian of means to
be the enjoyer of an “unearned increment.”

iculture which was the occupation of every
householder so that the term grikastha or house-”
holder became a synonym for farmer, has now
become distasteful to the pgentlemen or the
bhadralok class of to-day. Even as the “hart
panteth after the brooks,” the heart of every
Bangalee gentleman, whether barrister-at-law or
pleader, whether Zemindar or Mahajan, whether
Judge or Magistrate or amla, all pant after that
Lotus-Eaters’ life of an enjoyer of rents without
their corresponding duties, so that they and their
children’s children may roll in unearned gold,
and sleep beside their nectar like the gods, care-
less of mankind. To realise his dream of lifs
without duties more fully, the rent-enjoyer has
only to screw up the money rent by hook or by
crook to the highest pitch, and then sublet his
right for a lump sum to & pattanidar who again
gives a few more turns to the screw, and sublets
to the dar-pattanidar and so on and on without
end. Thus like parasite upon parasite, a whole
chain of rent-enjoyers settle om the devoted head
of the hushandman to divide the fruits of that
poor man’s labours.

Thus has this country of peasant-proprietors
been transformed into one of rent-enjoyers,
to a condition much worse than feudsl England
which Lord Cornwallis’ took for his model; for
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hnd&estahxteof@mazmptoruoflm
dxsal?llfwed sub-infeudation altogether, while im
India Acts were passed to legalise interminable
sub-infeudation, without any restriction whatever.
The whole country is now become a country of
the enjoyers of rent under the various denomina-
._ tions of zemindar, paltanidar, dar-pattenidar,
kowladar, talukdar, snd what not. Thus India,
w&chwasthevmqneenufagne&ituralcmtrms,
is now become a country of crafty middlemen.
India which was the country of peasant-proprietors
ages before Switzerland or France or any other
European country, has now become a country of
the so-called proprietors of land, more interested
in t.he failure than in the success of agrmltm'e
and “rolling in unearned luxury” consuming
the fnuts of the labonr of the toiling hushand-
man engaged in gnndmg labour,” “eking out
& precarious existence ” and havmg no champions
or spokesmen to express his views, or protect his
interests.

These then are the root causes that have
led to the ruin of Indian Agrionlture, and made
the Indian husbandman what Lord Curzen
describes him to be:

“The Indian . the Indian peasant, the patiem,
humbled, silent millicns, the uighty per oent, who subsist
by sgriculiure, who know Hule of politics but

who profit etsnﬁabyﬁmr results, and whom mea’s
eyen, even the eyes of their countrymes, too often forgot™

{Pror. Dvizapas DUTTA, M.4., in The Modern
Review August, 1913}.



APPENDIX F

Indian Banking and the Ruin of

Banking in its modern form is a fartign
institution in India. Though the main functions
of banking had in the past been ably performed
by indigenous bankers, tha: monster of finance,
the Exchange and Joint Stock Bank, is of foreign
origin. It was no unasual thing in the Pre-British
days for a bill of exchange (or what was in
action a bill of exchange) to start from Kstmande
in Nepal and to be cashed in Mysore in South
india, though, no doubt, it took long enough 1o
reach its destination. The internal trade of India
a well a5 what foreign trade there was at that
time was financed by Indian bankers, mahajans,
Seths, Chetsies or whatever they were calied in
different parts of India. There is ample evidence
to prove that individuals often deposited their
savings with these bankers, and the bankers, as
a pormal} practice, advanced large sums to traders,
landlords and even to Princes for the purpose
of War or Peace-economy.
_ With the coming of the British and the
mstitution of their * enforced ™ commerce with
India, there sprang up a whole series of whole
sale bouses, transport organizations, bonded ware-
bouses, etic., all over India. British Banking was
al once the main spring which ran the whole
mechsnism and was itself run by these institations.
The result was that the financiers of Jodia began
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to feel a progressive loss of grip wpon the Indian
market. Wholesale honses which dealt in foreign
goods got very cheap credit from these foreigners
and deslers in foreign goods shared the benefit
of this credit. There being large capital behind
these banks {all the loot of the po-called “ civil)”
military and mercantile officials trickled into these
banks), the indigenous trader eould not cope with
the proteges of these banks. They could not sell
their goods at fixed price nor give long credit,
por transport their goods cheaply, nor do any-
thing easily which helped the smooth flow of trade.

At will be a long story to follow step by
step the progress of marsuding British Banking
into the smiling and prosperous fields of Indian
Industry. H told at length, it will merely repeat
incidents over and over again. Tales of slowly
pushing out of Indisn goods from their home
market, of traders going bankrupt or giving up
internal commerce in order to join the slavish
ranks of those who sold foreign goods; tales of
bills for home-produced goods going abegging to
be discounted and of bills for foreign goods being
discounted for next to mothing; tales of foreign
“ business men™ coming to India with only the
pair of trousers in which they travelled as assets
and being granted big over-drafts, while Indian
merchant princes getting no credit anywhere :
tales of indigenous traders losing all fsith in their
own business and going over with their deposits
to foreign bankers in the hope of finding favour
in the eyes of foreign business magnates. Thus
slowly were Indian banking and business ground
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into something too small to be ground down any
further. The biggest Indian Capitalists lest their
good name and foreigners became the only
“Stable and safe” people. Slowly the Britich
Banks gained the confidence of the Indian publie,
who poured their savings into the coffers of the
aliens, who in their turn used the money te further
the cause of Britain and reduce Indians to a State
of abject economic slavery.

At the present moment British Bankers in
Indis do not as a general rule give any facilities
to Indian busivess men. They of course are very
keen on getting deposits from the natives. In
times of crisis British Bankers flock together; but
woe betide the Indian Banker who looks for help
to Britishers in time of a run or financial
stringency. On the contrary, sometimes when
:me?ﬂmh go down or have a hard struggle to
ace, evil tongues ascribe such happenings to
forces which for unkmown reasons dislike proe-
perity in Indians.

APPENDIX G

The Rupee-Sterling Exchange and
Indian Industries

India has an extensive trade with Britain
Every year Britishers buy millions of pounds
wottlf: r:fed Indian material and Indians buy (or
are fo to buy) large quantities of foreign
goods as well as pay for alleged “ Services™
rendered to India by foreigners. So that every
year a large demand is created in India for pound
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sterling and, similarly, a levge demand is created
in };:lgtam for Rupgs. The rate at which the
rupee buys pound and vice versa is therefore of
very great importance. For if pounds sterling
tsell at a cheap rate it becomes easier for Indians
to buy British goods and, on the other hand, if
pound sells dear it becomes easier for Indians to
sell geods to Britain. Now, this exchange ratio,
had it been free to adjust itself to the laws of
demand and supply, wounld have meant profit or
loss to Indians or Britishers according to the
vicissitudes of International trade. But if it were
controlled, it could be abused. And it has been
abused often and on. let os take an instance.
The British, let us say, are at one time obliged
to purchase very large guaniities of Indian
material. When the time comes to pay for the
goods, they have to buy rupees in the money
market to settle their debts. Now, if by some
artificial means they could be enabled to buy
Rupees cheaper than they could in the open inter-
national money market, they could gain whilst
Indians wonld be cheated. For, by this means,
while the arfificially created rate remains in force,
Indians would be getting fewer pounds for their
Rupees and thus ultimately less of British goods
for their monecy, than they would have got
normally. This artificial aid to exchange is given
by selling Rupees in London {by the British
Government of India} and pounds in India under
official management and from state funds in India
and Britain. Such things have been done more
than once. Let as see what Sir Purshottamdas
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Thakurdas said ip his minute of dissent in the
Report of the Royal Commission on Indian
Currency and Finance (Hilton Young Commission,
1926}.

“4 Till 1893, India had a silver standard with
free cninage of silver, and the rupee was a full valne
silver cain. Owingz 1o the discarding of silver as &
standard of value in leading conntries in the West after
the Franco-Germsn War, wild fuctustions took place in
the rates of exchange between India and gold standard
countries. la reeponse fo a widespread general feeling
amongst the organised sections of the commercial com-
munity in India, the Government of India proposed to
the Secretary of State the stopping of the free coinage
of silver with & view to the introduction of a gold standard.
The Herscheli Commitree, to whom the proposal was
referred for investigation and report, approved of the
Government of India’s proposals, with eertain modifics-
tiong, The recommendstions of that Committee were
accepied by Her Majesty’s Governmeot; and in 1858 the
Fowler Committee was appointed to consider and repart
on “ the propossals of the Government of India for making
effcctive the policy adopted by Her Majesty’s Govern-
ment in 1892 and initigted in June of that year by the
closing of the Indiaxr Minis to what is known ss the
free coinage of silver. That policy had for its declared
object the establishment of a gold standard in India.™

The Fowler Recommendations

“5. The Fowler Committes *locking forwaxd . . .
1o the effective establishment in India of & gold standard
and currency besed on the principles of the free inflow
and outlow of gold™ recommesnded that:

{1} The Indian Mints should continue closed to
unresiricted coinage of silver snd should be
opened to the unrestricted coinage of gold.

(2} The sovereign should be made legal tender
‘and @ current coin..
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{3) The rstio between the rupee and:the pound -
sterling should be Re. 15 to the ponnd, ie,,. the
exchange value of the rupee should be ls.- 4d.

{4) No legal obligstion to give gold for rupees
for merely internal purposes shonld be acecepted;
but

{3) The profit on the coinage of rupees should
be held in gold as a special reserve and made
freely availabls for forsign remittances whenever
exchange fell below gold specis point.

(6} The Government should conlinue 1o give
rupees for gold, but fresh rupees should not be
coined until the proportion of gold in the currency
wes found to exceed the requirements of the public.
“These recommendations were accepted * without

qualification ™ by the Secretary of State, who on the 25tk
of July, 1899, *requested the Governmen: of India to
make preparation for the coinage of gold”

Had these recommendations been given effect
to, Indian exchange would have been largely free
from official abuse and India would have played
her own game at the International money market,
without the drag of British interests or the inter-
national value of the pound. But this would not
have helped the British cause; so these recom-
mendations were not carried out; though they
were officially accepted.

The abuse went on; greatly to the dis-
advantage of India. Ratios of exchange were
fixed most arbitrarily and rupees and pounds sold
by the Government to keep up these various
ratios. The losses were borne always by the
Indians, Thus in 1926, Sir P. Thakurdas said:*

* Royal Comm. on India Currency and Finance, 1926,
p. 115 {1929 edition).
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+“The loss on sales of Reverse Bills (sale of
pounds from India) in India exceeds Rs. 22
crores.”. Not only did India lose im cash tb main-
tain fictittons ratios, the loss was also indirect.
For in order to maintain the pound value of the
rupee, the Corrency in India was deflated
enormously to bring down the general level of
prices. In the report quoted above, we find that
n 1920, in an attempt to stabilise the rupee at 2sh.
{when the actual rate was ls. 45/16d.) the
Currency was deflated “to the extemt of Rs. 35
Crores.” The remlt was a viclent disturbance in
the Indian Market which caused great loss to
numerous people.

The Government did not learn its lessen. In
1923-24 the market became so tight owing to
deflation that the Bank Rate went up to 8 per cent.
In the above Report we read : * :

“In the Yiceroy's telegram to the Secretary of State,
datod the Bih of October, 1924, it is admitted * tha the

* Report of Royal Comm. on Ind Cumr. Fin. 1926
(1929 edivicn}, pp, 12223, 1 Dine p. 126
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of their telegram to him of the 4th of November, 1924, |
when they pressed for authority to prevent the exchange
rising ahove ls. 64. in the following words;

“We doubt whether sufficient weight has been given
by you to the great improvement in internal economig
conditions which has taken place in India, and to the
check whick in the lasst few years has beem placed on
the expansion of currency. In ihe last twe years the raw
materisls of Indis have been in great demand with the
result that there has been a substential trade balance
in her favour,

“In & word India has been =tarved of her natural
currency requirements and this operation, heing eguivalent
1o deflation, has heem effective in rsising the rate of
exchenge.”

The present exchange ratio is favourable to
Britein. It ensbles her to sell more goods td
India and damage Indian Industries. But its
enforced existence has been the greatest obstacle
to India’s economic expansion. Ev in
India people cry, there is no money to carry on
trade with. The explanation is found in the above
quotations.

APPENDIX H

Sale of Treasury Bills and Borrowing at
High Rate

The Indian Government is a competitor wi
the Indian trader in the money market. Being
chromically short of funds, the Government is
always borrowing large sums here 25 well as in
London. The short loans raised in India are
obtained by the sale of Tressury .Bills, which
draws out large sums from the market to the
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detriment of our trade and industry. It is sinful,
the way the Government walks into a tight market
and draws out money, either to meet dues or to
effect contraction of Currency. Who would risk
money in trade and industry, if Government Bonds
yielded a high rate? Who would give short
loans to traders at a fair rate if the Government
were willing -to- accept what are tantamount to
Hundis? This policy of the Government has been
8 great blight since the end of the War. It is
the last straw that may yet break the back of the-
Indian Industrial Camel, which has traversed
many a long decade of bad trade on an almost
empty stomach. '

The Government also mortgages India’s
Revenues at 2 high rate of interest. While other
nations borrow at a low rate in the world’s Money
Markets, India borrows (is made to borrow) at
a high rate in the Market where Britain reigns
supreme. Often a loan raised by India has seld
at a premium the day after it had been floated.
Why? Because the interest was too high. Where
the Government could have got the same Capital
by pledging I per cent. or 1} per cent. less in
interest, Government has pledged more. Why?
Because the lenders have been mainly Britishers
(usually in the frst instance as underwriters).
Not merely have they borrowed the money at a
high rate : they have also used that meney in
Britain {or in India} for the purchase of goods
which have not unusually been the highest priced
in the world. Why? Because the sellers have
been British Tradesmen!



APPENDIX I

“ Specimens of Indian Textiles ¥—
where are they ?

By B. D. Basy, Major, LMS.

According to Bolts, whose * Comiderations
on Indian Affairs ” was published within ten years
after the battle of Plassey :

*»“The oppressions snd monopelies in trade which
heve been introduced of late years particulasly within
the Iste seven, have been the principal causes of soch
a decrease iz the real revenuess of Bengal, as may .
shortly be most ssverely felt by the Company. For the
Ryots, who are generally both iand-holders and manufac-
turers, by the oppressicns ofs gomastas in harassing them
for goods, are frequently rendered incapasble of improving
their lends and even of paying their rents; for which on
the other hand they are again chastised by the officers
of the revenue and aot infrequently have by those harpies
been necessitated to sell their children in order 10 pay
their rents or otherwise chliged to 8y the country.”

Again, the same author wrote :

*Wea come to consider a monopoly the most cruel
in jts neture and most destructive in its consequences o
the Company’s affairs in Bengal of all that have of late
been established thers, Perhaps it stands anparalleled in
the history of any government that ever existed on earth,
considered as & public sct, and we shell not be less
astonished when wo consider the who promoted it,
and tho reasons given by them for the establistment of
such exclusive dealings in what may there be considersd
as necessaries of life”

It is recorded by Bolts that the Indian weavers

*Upcn their inability to mich

agreements
-48 have beea forced upea them the Campany’s agents,

15
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universally known in Bengal by the neme of Mutchulcahs,
have had their poods seized apd sold on the spot to make
good the deficiency; and the winders of raw silk, called
Nagoads, have been treated also with such injustice, that -
jmstances bave been known of their cutting of their
thumbs to prevent their heing forced to wind sifk®

It is not necessary to mention all the measures
which in the early days of the East India
Company led to the ruin of Indian industries.
But all those measures did not bring about the
total extinction of Indian manufactures and
industries. For after all knowledge is power and
the manufacturers of England were ignorant of
many of the processes employed by Indian
artisans in the manufacture of their articles and
wares,* The holding of the first Imternational
Exhibition in 1851 was'not only an incentive to
the manufacturers of England to produce articles
for the Indian markets, but it indirectly afforded
them an opportunity to learn the trade secrets of
Indian crafts-men. The English manufacturers
left no stone unturned to wring ont of the Indian
artista the secret processes by which the latter
succeeded in manufacturing their beautiful articles.

A couple of years after the first International
Exhibition, took place the renewal of the Charter
of the East India Company. Several witnesses
who appeared before the Parliamentary Com-
mittees appointed to inquire into Indian affairs
gave it in their evidence that English manufac-

.G : il far

We as s manufacturing e are Sea

behind them {the Indians}.”—Sir as Mounre.
The Modern Review, vol. K., p. S41.
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turers should be afforded facilities to have &n
extensive market for their articles in India.

At the same time Dr. John Forbes Royle,
who had been in charge of the Indian Department
of the first International Exhibitien, impressed -
upon the Court of Directors the importance of
forming a Museun in London to permanently
exhibit the products and manufaciures of India
It is needless to say that the Court most gladly
adopted his scheme, because the Museum was to
he established at the expense of India and it was
to afford bread and butter 1o a large number of
the inhabijtants of England. But while complet-
ing the arrangements of this Museum he died in
January 1858. Dr. Forbes watson was appointed
as his successor. It was during his tenure of
office that the jast step leading to the destruction
of Indian textile manufactures was taken.

What this step was has heen very well
described by Dr. Watson himself, He wrote :

“Specimens of all the important Textile Manufac-
tures of India existing in the Stores of the India Musenm
have been collected in eighteen large volumes, of which
twanty sete heve been prepared, each set being as neariy
as possible, ap exact counterpart of all the others. The
eighteen volumes, forming one set, contain 700 specimens,
illustrating in a complete and convenient manner, this
branch of Indian Manufaciures. The twenty sets are to
be distributed in Great Britmin end Indis—thirteen ia
the jormer and seven in the latier—so that there will be
twenty places, each prowided with & coliection exmctly
like all the others, and so arrapged as to admit of the
igterchange of references when desired.”

The passage which we have italicised in the

ahove axtract shoum that the onthastsion 23 —x
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possess any sense of proportion when they distri-
buted thirteen sets in Great Britain and sevenm
only in India.

The distribution of the seven sets in India
was an sfterthought. It was not the original
intention of the authorities, as is evident from
what Dr. Forbes Watson wrote :

“The original intention wss that the whole of the
twenty sets chould be distributed in this couniey
{England). Further consideration, however, points to the
expediency of placing a certain number of them ia India:
1st, because this course will facilitate thoss trade opera-
tions between the two countries which it is the chject
of the work to promote and encoursge; and 2ndiy,
beeause it is possible that the collection may be of direct
uss to the Indian manufacturer . . . . .

“It seems to be clearly for the sdvantage of India
that every fscility should be given to the introduction,
from this countty, of =och manufactures as can be
supplied 10 the people there more cheaply® than by hand
iabour on the spot. The many will thus be benefited, and
the hardships whick may possibly fall u the few will
net be serious or long felt, since their labour will soon
be diverted into new and, in aii probability, more profit-
able channels.

* As tc this cheapness it should bs borne in mind
that the poorer classes in India for whose bensfit oloth
was sought to be made cheap have always used the
coareer fabrics. These products, of the handlooms, are
oven now cheaper than Manchester goods considering that
ths former last much longer. But our fsbrics were
formerly actually cheaper in price than English testiles,
as Mr. Robert Brown ssid bafore the Lords' Commitiee
which sat before the rencwal of the E. L Company’s
Charter in 1813. Ses the Januvary (1908) number of
iﬁlwﬂa‘l’, p- 28, and the December {1907) number,
P 545.




SPECIMENS OF INDIAN TEXTILES 229

“ The chief advantage, however, which is likely to
attend the distribution in India of a cerigin number of
the sets of Textile Specimens will, it is believed, arise
from the opportunity which sill thereby be afforded to
the agent in India of directing the attention of his corres-
pondent here (England) to the articles suited 2o the
requirements of his constituents,”

We have italicised the last paragraph, as in
it the writer unmasks himself.

The places to which the thirteen sets were
allotied in Great Britain and Ireland were as
follows : Belfast; Bradford; Dublin; Edinburgh;
Glasgow; Halifax; Huddersfield; Liverpool;
Mazcclesfield; Manchester; Preston; Salford and
the India Museam, London. Dr. John Forbes
Watson was sorry that this distribution still left
* some important places unsupplied. These are,
however, in almost every instance situated near
te one or other of the selected localities.”

Regarding the distribution of the seven sets
in India, Dr. Watson recommended that a set be
placed in each of the following places, wiz. :
Calcutta, Madras, Bombay, Kurrachee, the North-
Western Provinces, the Punjab, and lastly in Berar.

“With respect to the three last-mamed divisions
either Allahsbad, Mirzapore, or Agra in the North-Western
Provizces, Umritesr or Lahere in the Punjeb, and
Oomrawattee of Negpore in Berar, will probably be found
the most suitable, but it may be Ieft to the respective
Governments of the divisions in question to decide on the
exact Jocality.,”

The set for the North-Western (now the
United) Provinces is not kept in any one of the
cities recommended by Dr. Watson. It is kent in
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the Provincial Museum, Lucknew, to which place
it was transferred from the Allahabad Museum in
September, 1878. Lucknow is pot s centre of any
textile industry and therefore the set is kept there!

Dr. Watson proceeded :

“ Regarding the conditions on whick the gift should
be presented,—the first should be that due provision
should be made for its permanent protection, and that
freedom of access be afforded to all properly recommended
and practically interested personms.

“The ssts should be assigned in trust to the chief
commercial -authorities in the selected plaees, for the use
not only of those conmecied with the district in which
they are deposited, but of non-residents also, who can
show & practical interest in Textile manufactures, The

plan of sending seven of the sets to Indis,
diminishes the nnmber of commercial ceatres im this
country which will reeeive & copy, and it therefore
becomes more necessary that those whichk do get onz
shonld be required to make it easy of access to ageats,
::rchmu, and manufacturers who reside in those which
net,”

It was made a condition that the authorities
in the selected districts should undertake :

“That sccess to the work be given to any person
besring an order to that effect signed by the President,
Yzee_-?reaiden}, or Secretary of the Society of Arts; the
Presidents, Vice-Presidents, or Secretaries of the Chamber
of Commeros; the Chairman or Secretary of the Associa-
tion of the Chambers of Commerce; the President, Vice
President or Secretary of the Cotton Supply Association,
the Chairman, Vice-Chairman or Secretary of the Cotion-
Brokers' Association; the Chairman, Vice-Chairman or
Secretary of the Liverpool East Indis aod China Associs-
tion; by the Presidents, Vice-Presidents, Chairman, Viee
Chairmen, or Secretaries of such sther Associstions for
the promotion of Commerce as now exist or may here-
g*elrnd!;:“fom: and by the Reporter on the products
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So it was not difficult for any one to consult
the work in Great Britain. But in India the
existence of this work is hardly known to 999
out of 1,000 educated persons—much less to the
weavers and other uneducated artisans. It would
be interesting to know if the sets deposited in
India have ever beer consulted by even any
educated Indian. These might have heen consulted
by some interested Anglo-Indians but not, we
think, by any educated native of this country.

Since these sets were prepared at the cost of
India and now, thanks te the Swadeshi movement,
an impetus has been given to the textile industry
in this country, is it pot time and is it not fair -
and just that all the thirteea sets which are in
Great Britain should be brought to Indis and kept
in important centres of commerce and industry
in this country? As a first step, may we not
demand that the existence of the seven sets in India
should be made widely known? They should he
made easily accessible to all Indians actually
engaged in manufacturing textile fabries.

These twenty sets of 18 volumes each were
to be “ regarded as Twensy Industrial Museums,
illustrating the Textile Manufactures of India, and
promoting trade operations between the East and
West, in so far as thess are concerned.”

Of course, it was meant more to benefit the
West than the East and this Dr. Watson himself
admitted, for he wrote :

“The interests of the people in India, as well as

thaes af the neanis at Hoame ame canrarnsd in thic
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msatter, and both interests must be eonsidered. Our
remarks in the first instance, however, will apply more
particularly to the latter.

“About twe hundred millions of souls form the
population of what we commonly speak of as India; and,
scant though the garments of the vast majority may be,
an order to clotbe them 1}l woold ty the ressurces of

greatest manufacturing pation on Earth, It is cleas,
therefore, that Indie is in & position 1o become = magni-
ficent customer.

“H we atlempt to induce an individual or a mation
to become a customer, we endesvour to make the articles
which we know to be liked amd needed, and these we
offer for eale. We do nmot make an effort to impose on
others our own taster and needs, bat we produce what
will please the customer and whet he wants. The British
manuisctarer follows thie rule generslly; but he seems to
have fsiled te do sc in the case of India, or 10 have
done it with 2o little success, that it would almost appear
ssdiihg were incapable of appreciating Orientsl tastes
an s,

“There are probably few things beyond the under.
standing of our manufacturers, but it will be admitted
thet some educatien in the matter is necessary, and that
withont it the value of certain characterietics of Indian
ornament and form will not be properly realised. This
supposes the means of much education 1o be readily
#ccessibls, which hitherto hes not been the case, simply
becavee manufacturers have nat knows with any certainty
what goods were suitable. To attain to skill in met't::
Esstern tastes end Eastern wants will require study
much consideration even when the means of stody are
suppliad; but up to the presant time the manufacturer
has hed no ready opportumity of ecquiring » full and
correct knowledge of what was wanted.

“The deficiency hers slluded to, will, we believe, be
supplied by these local Museums. .

“The 700 Specimens {and we agmin point out that

they mre all what is called working sampies) show what
the people of India sffect and deem switable in the way
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of textile fabrics, and if the sopply of these in t¢ come
from Britain, they must be imitaied there. Fhat is
wanted and what is to be copied to meer that want, is
thues accessible for siudy in these Museums™

Thus it was all from motives of philanthropy
that specimens of Indian textile fabrics were
accessible to the manufacturers of England.

But even up to the year 1866, the Indian
weaving industry had not totally cessed to exist,
For Dr. Forbes Watson wrote :

“* #* & The BritisE manuofactorer must not look for
bis customers 10 the upper ten milliona of India, but to
the bundreds of millions in the jower grades. The
plainer and cheaper stuffe of cotton, or of cotton snd
wool together, are thoss which he has the best chance
ofselimg.xndtbosewhwhhewoalﬁbeable sell
largely, if in their manofectore ke would keep in
view the requirements and testes of the psople 1 whom
be offers them.

“We know Indiz now-a-dsye as a country whose
Raw Products we largely receive. We pay for these

Iarge difference in buollion, which never comes back 1o
us, disappearing there s if it had been dropped into
the ocean. We buy ker Cotton, Indigo, Cofice, and
Spices; and we sell her what we can in the ehape of
Textile and other Mannfectares. It must not be forgotten,
bowever, that there was a time when India supplied us
lasrgely with Textiles Rt was she who sent us the famone
Longcioths, and the very term Calico is derived from
Calicut where they were made. She may never resume
h«pmhonumupe@hngmnuhﬂmoigwdsoi
this sort.* * * This is clear, however, that it will he
s heneﬁhedl th&ethmmeh&hxgig& peng;h’iechof Indis to
sup) wil at es posabie
mcll-kt this be done by whom it mav. If p.?:n Rrimain
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can give Loongees, Dhotees, Sarees, and Calicoes 1o India
which cost less than those made by her own weavers,
both countries will be benefited. * * *

“The machinery and skill of Britain may thus do
& present service to India, by supplving her with materisl
for clothing her people -at a cheap rate, an end to
which these collections must certainly lead by showing
the hcms manufactorqr what it is thet the aatives
require.”

Regarding this act of philanthropy, one
Christian officer wrote :

“Every one knows how jealously trade pecretn are
goearded. If yon went over- Messrs. Doolton’s potiery
works, you would be politely overlocked. Yet under the
force of compulsion the Indian workman had to divalge
the manner of his bleaching snd other trade seerets to
Manchester. A costly work was prepared by the India
Hovee Department to ensble Manchester to fske 20
millions & year from the peer of India: copies were
gratuitously presented to Chambers of Commerce, and the
Indian ryot had to pay for them. This may be political
economy, but it iz marveliously like something else.”

){Mljor L1 B. Keith in the Pisreer September 7,

“The general principle was 1o be that England was
to force all her manufactures upon Indiz, and mot to
take a single manufacture of Indie in retum. It was trae
they would allow cotion ic be brought: but them, having
found out that they could weave, by means of machinery,
cheaper than the people of Indis, they would say, ‘Leave
off weaving: supply us with the raw material, and we
will weave for you' This might be a very natursl
principls for merchants and manufsciurers to go npon,
but it was rather too much to talk of the philosopby of

*In this cobnecticr it is necessary to remind ounr
réeders what Mr. Tierney, a member of the House of
Commoens, said in & speech delivered in that House as
far back as 1818 :
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it, or to rank the supporters of it as in a pecolisr degree
the friends of India. If, instead of ealling themselves the
friends of India, .they had professed themselves its
enemies, what more could they do than advise the destrac.
tion of ell Indian manufactures? ™ .
It is much te be regretted that no writer on
Indian economics has so far referred to the part
which the holding of Exhibitions and the distribu-
tion of specimens of the textile manufactures of
India have played in ruining the weaving industry
of India. Perhaps the imposition of the tariff and
the transit duties wonid not and could not have
so effectually destroyed Indian industries had not
the authorities made the Indian artisans betray
under compulsion their trade secrets to the mana-
facturers of England.

Owners of cotton mills and hand-loom
factories all over India should move in the matter
in order that (1) the seven sets of Indian textile
manufactures already in India may be made easily
sccessible to Indian manafacturers and (2) the
thirteen sets in Great Britain may be restored to
India and placed in suitable centres here. This
will kelp greatly in the revival of genuine Indian
patterns and colours—From The Modern Review
for December, 1908,



APPENDIX J

The Market for British Goeds in
India a Centary ago

By B. D. Basu, Major, 1M,

While in the Charter Act of 1813, it was
1aid down that it was the duty of England *“to
promote the interest and happiness of the native
inhabitants of the British dominidns in India”
were the measures adopted by the English autho-
rities calculated to make the people of India
happy? This question can be properly answered
by uanalysing the measures which have been
mentioned in our article on “ The Genesis of the
British Idea of Civilising India,” published in the
November pumber.

On the occasion of the renewal of the Charter
of the East India Company in 1813, the nastives
of England were determined to create a market
in India for English manufactyres. It was witk
this object in view, it was to gain this end, that
those measures were proposed which have been
enumerated in the article referred to above. At
that time there was no large market in India for
English manufactures. Those witnesses whose
opinions were worth anything mentioned in their
evidence before the Houses of Parliament that
India did not stand in need of English goods.
Mr, Warren Hastings, who had survived his
impeachment by over a quarter of a century end
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had now become an octogenerian, in his evidence
before the Lord’s Committee, on the 5th April,
1813, said :

“British manufactores, like ali other articles of
commerce, must be such, as will minister either to the
wants or to the luxuries of the people: * * The poor
of India, who are the psople, have no wants; unless the
scanty rags ef cloth which they wear, their hots, and
simple food, may be considered as such, and those they
have upon the ground which they tread wpon, The next
class sbove the poor, are the wezlthy Hindoos, eccupying
the renk of Zemindars, and the .oficers of tha colisctiona :
those men are as simple in their habits almost 25 the
poor; they want nothing that our ships can fornisk them.
That elass of the inhabitants who fermerly might have
been the parchasera of Eurcpean merchandize, sach as
articles of show, furniture, and dress, bave now scarcely
any existence, I mesn the Mabomedans; few now remsin
besides the pensionars that were leRt upon ths hounty
of the Government; few of whom I should suppose how
sutvive” * *

Mr. William Cowper, who had served the
Company for 32 years in India, was exsmined
by the Lords’ Commitiee on the same date as
Mr. Warren Hastings. The questions that were
put to him and the answers he gave to them are -
reproduced below':

“Is your opinion with respect to the improbability
of an extended use of European commodities by the
natives of that country, founded upon any peculiarity in
the character of that popelation?—Undoubtedly sil their
habits and prejudices go to prevent them from taking
off such commodities in any gquantities: a large pro-
portion of thoss commodities they might be led te reject
from their hasbits and prejudices: even their religion »
for instance, the whole Mussalmen population would never
touch any thing that was made of bair, from the apprehen-
sion that it might have proceeded from the hog o swine.



238 RUIN OF INDIAN TRADE AND INDUSTRY

and would be induced to reject every commodiry of that
kind, unless they could have the muost perfect assuramce
that there was no snch danger to be apprehended, and
so of otherﬁﬂsries; bot I a!m:lfd apprehend that the

bythenlt\moflndmémﬂdmoeed&emthempovm
which ntierly puts it out of their power to indulge them-

in any soch laxuries; the wast mass of the
population of India are exircmdy poor; and the wages
of labcor ave fow. * * *

“Is the Committee io undersiand from you, that the
improbability of which yon have spoken, of an exiended
use of European commodities in that country, is Tooted

in the manners and hsbits of the netive popuistion?
Undoabtnd!ymt!mrman&hahts.andthem—
adequacy of their means to indulge themselves even if
their manners and habite did not oppose any bar 1o the
purchase of such commodities.

“Do you suppose that the demand for Ewropesn
commedities in that country on the pant of the native
population, is chiefly confized to & demand for luxuries?
—1 do; 1 have already stated what kind of commadities
the natives {as far a5 they do purchase such commodities}
are in the habit of grurchasing, chiefly articles of Europesn
furnitore. * * *

“While you resided in India, was the demand for
Enropean commodities completely supplied by the markets?
During the greater part of the time I resided in India,
zﬁmmm&aﬁylglmofEmpemanu,
very many adventurers were totally ruiced by the imposs-
hhtyeidupwngeithemmoémuvhmhthqmed
to Calentta.”

Sir John Malcolm was also examined before
the above committee.

“From your cheervation, do the natives appear to
have sny taste for European manufsctures or commo-
dities? —Muany of the wealthy natives at the presidencies
parchase articles of European mannfacture, and broad-
dolh,lbelrem,uoaldhoamyoomémbleenem.tbm
not being & more general sale is to b ascribed to the
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k
make any sach purchase, and to the natore of their
hxbm,thenodeoftbexrhft,md*ﬁﬂ!m

“H articles of woolen manufacinre shomld be
fabricated with & view panticularly to the consamption
of the natives, and sent to the northern parts of India
would they, in your opinion, find a muke:the:e—it
maaepma,mmyopmm.esmirnpon ir price;

manafactores answer the same
for

§
1
Bee
3
Fe-

general manss of the people have any zreat desire for them,
even if they had the mesns of gurchesing them, *

“Demmdahd:xmgm;rslu:m
;nanuketmngwnmy"—io:gder&km&emof
ndia are very indastrious, very apt o learn an
trade or any ort that they are lgught™ 7

Lord Teignmontk in his examiration also
stated :

“?hal!mmmmeimymufsmmlha
eountry {England) that the patives wonld be hiely to
purchase in any considerable degree; this opinion is

iﬁ;ﬁ:edkommyknnwledgeoflheumodm of living in
I.
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Mazjor-General

That well-known

engineer,

Alexander Kyd, was asked

“Hawve you had an opportunity of observing how far
the natives of British India shew a dispesition to use

Europeen manufactares?”

answering

the above guestion, he said :

In

“¥Yery linle indeed amongst the lower classes: from

88

“1 see w0 signs among the natives of any increasing

Sir Thomas Munro—although he was not the
demmdﬁotmmx:fm I_thmkthu-h_m!m
any
arise
are
arises
the
in
are
hoase
bare
equi
an
as
for
his

Governor of Madras in 1813—had served in India
for more than & quarter of & century. As a

i
LM m 35 ummmm
JTRBNE

i mmmmmwmm it

witness before the Lord’s Commitree, ke deposed
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g:&erbem:ymdmieﬁy:&mmytﬁingmmw
wi

“ Are you of opinion that in the colder parts of
the country, there is any probability of introdocing 1o
any great extent the use of Englisk woollen manufac-
tures?—If we could furnish cur woollen manufactures as
cheap &s the natives can furnish their own, there would
be a very considerzble demand, because there is hardly
a native of India that dees not use woollan. I never
knew a native who had not a large piece ef coarse woollen
of their own manufacture, which they use as the High-
lznders of Scotland do a plaid; they sleep upon it, they
wrap it about them when they travel; but it is so much
chea thap our manuifactures, that I am afraid our
woolfens can never come into competition with it; there
must be & very grest improvement in our mechimery for
manufacturing woollan before we can possibly- sell our
wooller in India of the coarser kind of Indian woolles, |
which is usuelly worn by the peasantry and the lower
classen of the people, 2z much as 2 man requires to
cover him, a piece of sbhout seven-feet long by four or
five broad, is sold for sbout two shillings; but that is
the coarsest kind : the finer kind is 85 fine as the hoat
closks that are commonly made here. This is of a2 much
farger size, sbout ten feet long by Bve or six wide: it
sells nt from tweniy or twenty-five shillings.”

* According te your observation, did the market for
Europesn commodities in every part of Fndia, while you
wero there, appear to you to be sdeguate to the demand
for them?—The murket is perfectly adeguate tw the
demand: there is mo obstruction to the ply in every
part of India. I never was in any large viflage in India,
in which Eurcpean cominodities were not exposed for
sale, those commodiiies for which there is & demand:
but they are in general trifling, some smmll pieces of
broad cloth, some articles of cutlery, suck as secissors,
;piean-knivea. and perhsps in glassware a few small looking

ases.

“Do you think that the present system of comm ,
with India is fully adequate to the supply of E::;
probable increased demand for British articles among
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the natives? I think that the present supply is fully
te to any probable increase of demand.

“Am I to understend that it is your opinion, that
the natives of India, being a manufaciaring and
ingenious in manufactures, are fully adequate t¢ supply
sny demands that may arise among themselves? I think
they are fully competen: to supply &ll demands that can
arise smong themeelves, and that the chief cause of the
difficulty of exporting ocur manujectures to adventage for
sale in that country is, that we as @ manufacturing people
are kil far dehind them.”

Mr. William Young, who had been in the
Civil Service of the East India Company for
twenty years, said :

“I it is meant by European commodities, the
commen articlee that were imported by the officers of the
Compeny's chips, generally speaking, there was an
asbondent supply, ®* *; i# by British commodities is
meant articles of British merchandize, I believe upon every
occasion there was am ample sopply.”

Mr. Guy Lenox Prendergast, who had served
in Gujarat and Bombay, appeared as a witness
before the Lords® Committee. He was asked :

“While you resided in thet country, did vyou
pereeive & growing use of Enropean commodities among
the natives? In that respect I did not see the smallest
difference while I resided amonget them. * * *

"“To what circomstance de you sscribe it, that the
natives are 8o indifferent or averse to the nse of Enrepean
commoditlies? They are not at all necemary te their
comforts or habits, they find everything they wish or
want extremely cheap where they are, and their necessities
do not seem to require them.”

M. D. Haliburton, who had been long in the
service of the East India Company at Madras,
was questioned :

Have vou had ae opportunity to observe at Madras,
whethsr natives whe are in habits of intercourse with
Europeans acquire in any degree their manners or tastea?®
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In reply he said :

%I think at Madras & few may perbaps have done
it in some degree; the first establishment of Madras was
of the date of lﬁm; it was the first establishment the
Company bhad in the peninsula of Hindostan; they may
bebemrmqumtedd:mthanm:hemlmdpms,
but still the bolk of the prople remain very ignorant of
the Englich manners, and are given very little to purchase
Europesan articles ai formiture or te altend to European
castoms of any sert.”

Mr. Graeme Mercer was originslly appointed
to the Medical Department in the service on the
Bengal establishment, but was afterwards very
frequently employed in both the Revenue and
Political Department of that service. In answer-
ing the question whether, if a free trade were
opened between England and India, there would
be any materially increased demand among the
natives of India for English manufactures or
commodities, said :

“1 think no sudden increased demand for the
manufsciores of this couniry would arise from such a
free trade; the hzbits and masnners of the natives are
of such a pature as may be said to be nearly nnchange-
shle; their wants from other countries are few or mone;
and from the period in which I heve resided in India,
I conld perceive Little o no alterstion with regard to
their demends for any Europesn commodities”

Mr. Thomas Ceckburn, a Madras Civilian,
was asked :

“Have you kad an opportunity of obhserving bow
i3 the patives of India discover & taste for the nse of
European mapufactures or commodities of any kind?
Very few, if any, of the British commodities can be
consumed by the population of India. A few rich in-

dividuale mav use carrizges: some few. slssmes watches
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etc., and perhaps a Lttle broad-cloth occasionally o
cover them in the very cold weather, but in very small
guantities. * * *

“Do you think there is mnch prospect of am
extended use of European commodities among the natives
of that country?—It is necessary to advert to what are
the articles in use among the natives, to asceriain that
point : of course, I had occasion te inquire into the
axpenses of native families of different description; and
when I was at the head of the Board of Revenue, I
conversed with some natives on the subject, who gave me,
ss a matter of curicsity, a statement of the expenses of
& labouring man and his family, and what & family of a
middling clase lived on, a man capable of keeping a
hackery and & pair of bullocks 1o carry him to his
business; and it is scercely to be believed how small
the sums are in those accounts which are expended for
clothing. I happen to have preserved the memorandums;
i got them in the year 1802; if it is wished, 1 can
produce them to the Comminiee, The whole expense of
& labouring family, consisting of the man, his wife, and
five children, (the eldest eight years, the youngest &n
infant} amounted to abomt £11 5s. per amnum; and of
that sem the whole amount expended for clothing is 17s.
and a fraction. The expenses of the middling family,
that is a person who is usually known by the term of a
dabash, which consisted of six men, 2 boy five years of
age, and twelve women, in all pineteen persons, amounted
per apaum to £193 or thereabouts; the whole amount of
the clothing included in that sum, used by the family
in the course of the year, amounted 1o about £42 sterling :
and those expenses included daily charity, which forms
Ym of the expense of & native of that quality in India.

n the erticles pecessary te the subsistence of both
families no British articles of manufacture are included,
or could be nscessary.”

Mr. Thomas Sydenham, who had been in the
service of the East India Company for twelve
years at the Presidency of Madras, on being
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questioned whether he thought there was any pro-
bability of the natives of Hindustan being indueced
to purchase, to any extent, woollens, the manu-
facture of England, said :

“1 ithink net; the woollens of this eountry are in
use only with 8 few of the Hindoos, and many of the
Mussalmans of high zenk: but to the other clamses of
the community the msnufacture of what is cafled a
comely, I believe, 7» considered by themselves as comfort-
able as eny kind of cioak they conld have of the woolien,
and must be always much chesper.”

Mr. Robert Morris, who had made several
voyages to India in the capacity of a surgeon
and purser on board the ships of the Company
and whose time was employed in trading, in his
examination, was asked :

“Did any articles enter largely into those assars.
ments for the use of the native population of British
India?—Very few, some few of irom- ry, cuntlery,
hardware, a little fine giasa, and & few woollens, * * *

“Is it within your knowledge, whether doring the
period in which you had this commercial communication
with India, there was a grgowing demand, en the part of
the native populstion for Euzepean cominedities?—J do
not think there was, in apy considershle degree, * ¢ *= %

4 "?ioh_yeu con:;ive, ;l;:t i the gigm to z‘g::
and send his own ship with a cargo arti
that cargo would he likely to fnd a merket ameng the
patives of British India?—I ds not; among the natives,
not more than at present. ™ * ¢ *

= you conceive, that in the ecvent of an open
trade, any great expectations entertained by British mapu-
{acturers of An increased market for their products in
India, would be realized or disappointed?—I conceive they
would be diseppoicted.”

Mr. James Horsburgh, who was hydrographer
to the East India Company, being asked :
“In the event of 2 free trade_’bein_g’ opened with

Tndia ia it wens aniniom shes ako
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articles or tasnufsctures in those seas would be increased
to any material degree?” .
said :

“I think mnot, without the natives are altered im

disposition and habits.”
_ Mr. Charles Buller, M. P., who had served
in the Revenue Department, in Bengsl, on being
requested to give his opinion whether free trade
with India would increase the demand among the
natives of that country for European articles or
manufactures, said :

“ Very Iittle, i any, ¥ should suppose s0.”

The reasons he gave for his opinion were :

“¥rom the general poverty of the people, and from
their not having any wish, as I have seem, to have our
articles, generally speaking.”

The evidence of the Honourable Hugh Lindsay
in the Marine service of the East India Company,
who had made several voyages to Indis as
Commander of a ship, is very important.

“Can you judge, from your own experience, how
far articles of Eoropean manufacture find = sale among
the natives of India?—I consider that the investments
are fully sufficient for the demand; indeed rather more
80, a3 I have invariably found that there has been &
glut of the market and every sesson I have been in India:
I mean towards the latter part. “ What proportion of the
assortment which yon usualiy made consisted of goods
for the consamption of the native Indizns, snd what for
the consumption of Europeans resident in India?—The
investments were generally sold to peopls whe retailed
them, and 1 conceive thst they were entirely for the
consumption of the Europeans, and in a very trifling
degree for the natives. * * * * “Dp yay imagine, o
conceive, that the consumption of European manufsctures
is likely to be much extended among the satives?—I do
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not thisk it is likely to be much extended. I have at
various times endeavoured to obtmin informsation en that
sebject with the natives, and I  bhegged they wonid
inguire whether sany new erticle conid be sent, mad their
answez was, that their vemil was for the Europeans, not
for the natives,

“® * * * Iz it your ug;u;);on that the expertation
of Europesan manuisctures to is could ever take place
with any hope of & much increased comsumption amongst
the natives?—As far as I can judge, I should think it
will not increase™

4% % * ¥ Ig it your opinion, that ghips going from
the outports to India are likely in general to be dis
appointed in their expectstions in respect te the sale of
the cargo?—T should think to & very great degree indeed.”

Mr. Stephen Rumbold Lushington, M. P., who
had served on the Madras FEstablishment for
eleven years, gave it as his opinion, that in

Southern India among the mass of the population,
there was

“no desire for European asticles, and I  believe
there sre few parts of India where the primitive manners
and customs of the Hindoos are preserved so nomized -
as in Tinnevelly and in the Southern Provinces; I think.
the Hindoo there is at this day what he was twe
thousands years ago. * * * His diet is frugal and simple;
his hut is composed of mud and cocoa tree lodves, and
a fow bamboos; end & small strip of cloth is all the
germeat that he uees. I canmot therefore trace amongst
any of the classes of the population of the Semihern
Provinces any desire for European srticles; the means of
porchesing such articles they do not possess: and the
price of labour iv so low, the raw materials are alse 20
cheap, that I despair that ths manufsctures of this
country, where labonr is so meeh higher, and the material
not the produce of this country, can ever be sent there to
advantage for native corsumption. * = * *

“Aro not the people of Indis more ssher and
diligent, and as much smployed and skilfil in wanufsc-
tures as the ighabitants of any countyy you are assmzinved
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with? There can be no human beings more patient, or
mere industrious, or more sober, than the Hindoos; and
deriving their knowledge of the arts to the ohject imme-
diately before thenx They are eminently skilful in the
mannfecture of musling, of chintzes, of shawls, and in
some sorls of silver and gold work. * *= *

“ Are sny of our msanuofactures, except some trifling
articles of girss in the principal towns, in demand among
the Hindoos?—No. Can they not mansfactare soch
woollen articles as they want, infinitely cheaper and more
te their habits and tastes, than we can send them?—I
ean have no duobt of it, becanse their labonr is so much
cheaper, and their malerials sc muck lower in price.”

Mr. David Vanderheyden, M.P., who had
been ir the Civil Service of the East India
Company on the Bengal Establishment for about
twenty-five years, was one of the witnesses before
the Lords’ Committee.

“ Aze you able 1o siste, whether the use of European
ecramoditiea has been upon the whole increasing among
the natives of India?—7 should think net. * * * *

“Among the great mass of thes population, is there
any praspect of extending the consumption of Europesa
sommodities? I shonld think not the least, speaking of
the people of all the Provinces.

“*Will you siate very concisely from what causes
you think that event so unlikely?—I should think from
their customs, manners, religion, and their very slender
mrans of purchasing them, and their disinclination o
purchase them if they had the means, |

“Are the Committee to nuderstand from yom, that
the coniraciedness of the mesas of the natives for the
porchase of European commodities is likely to be last-
ing?—With the great muss of the prople and the state
of gociety, 1 think there ir no pertod that we ecan
contemplate when it will be otherwise, or that there will

any meterizl alteration.”

Mr. William Fairlia whn had recidad far
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Agent, corroborated the statement of the previous
witnesses that the natives of India did not stand
in need of British manufactures.

“Ye it your opiniop, that according te the present
system, the present demsnd for Europesn manuisctures
and commodities in India is fully sapplied?—} think there
is 2 full supply at present; for some years before 1 left
India, goods were generally selling at 2 loss; and I
understand, that they are atill selling at a Joss, * * * *

“Will you siate 1o the Committee, what are the
Enropean articles that are in demand smong the natives
of India?—The chief articles are iron, Iead, copper,
woollens, and some other articles; mpectacles, and hinges
for doors, some smel! articles of that kind; but they can
manufacture slmost every thing they want themselves.

“Will you state i the Commitiee, what in your
opinion is the great impediment to the increase of a
demand for European articles among the natives of
India?—Their habits, customs, and having mo usc they
can put them to, that I know of.

“In your opinion is the low price of laboor and the
poverly of the mass of the populstion en insupershls
impediment?—It is to a certain extent, no doubl; while
1 was there, thirty vears, I did not kmow a native that
made any asitemp: to follow the customs of Europeans,
::;;;her h{éuﬁng thenuﬁciea or following their dn::;

would use woollens in e great quantity #H t
conld afford it, bat pone of the common people caa,
their wages are very low; ¢ = **

Mr. Lestock Wilson was for some years
Captain of an East India-man in the Company’s
service. In his evidence, he was asked :

“In meking uop vonr invesiment for \he Indian
market, did you chi use such articles as were intended
for the native consumpticn of Indie, or for the consymp-
tion gf Eurcpean residents in that couniry?—A greatpant
of a Capuain’s investment consisis of dead weight, con-
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yon to deal in it; the rest is for the Europeans, I hardly
know of any thing exclusively for the natives, unless it
might be some articles that were intended to be manufac-
tured in that country, either hy natives or by Earopeans
“ Did you find it profitable to msake up & grest portion
of your investments of articles intended for the consump-
tion of the natives?—My three last voyeges were to
Bombay apd Chins, and I think fwe out of the three
were unproductive, as far ss the trade from Euarope went,
or nearly so; the profit in the other was slight.
“¥From your experience as a pariner in a mercantile
house trading with India, are you able to say, whether
there be now any great demand in India for European
manufzctures from this country?—As a trader in 2
mercantile hsuse, ] am particularly situated, having = ship
at this moment going ont, that came home in 1810, which
has since made a voyage in the company’s service, and
now hzes 2 right to rehwrs there; it is a teak-built ship,
and probably may be sold there: there is a necessty
for her returning to India, and she must return dead
freighted, or ia ballast, if the Company had not relaxed
in the conditions of her going out with the produce and
manufactures of this country; and I know, in consequence,
ber lading consists of a very few articles indeed that are
strictly the produce of these kingdoms; I recollect but
four she has, namely, empty boltles, a little ale, which
is carried more to oblige a brewer, than any hope to
got anything out of it; she has a linle English iren, and
twenty or thirty tons of chalk, whick they use in & veey
small degree; she has been offered for freight at a very
low rate, of which z very little indeed has been obtained.”

Mr. William Davies was an East India
merchant. So his evidence was very important.

“Can you state from your knowledge of the Indian
commerce, whether the market for European goods is
that country is genorally over or understocked?—My
epinion is, that of late it bas had en emple supply;

2 g the question te be whether under or over-
atnekad T ohadd cae whon o e o f_fie in hes haan
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The following question and its answer are
too valuable to be passed over :

% Are you of spinion that if a considerably increased
capital were applied to the enconrsgement of the manu-
factures of India, and they were brought to Eurcpe, they
would not probably materially injure the manuiactures
of this country?—i think that if the exports from India
of coarse cloths were greatly increased, that they might
interfere with the masufacmres of this country. A proof,
I had clothe consigned to me fHrom Madras which did
pay ths doty in England, and were scld in Englasd,
& part of which I have now in wse in my own house after
bhaving been hought from a trader in Londom: 1 am
speaking of ocarse cotton clotha™

Mr. William Bruce Smith resided in India as
a licensed merchant for forty years. So he was
well qualified to state the market that existed in
India for British goods.

“Had you an opportunity of observing what degree
of taste the natives evinced for the use of European
manufactures in that part of the country?—But very
few of them used the manafactures of Euarope, they
had no taste for them, they did not suit them.

“Did you ever engsge in any speculstion, which
enshles you to spesk particularly to thie poimt?—I did,
an investment of Esropean anticles were aeat to me from
Calcutta, I think it was in the year 1798, to dispose of,
and mone of the natives would take them and they were
returned back again; thers was a boat Isad.

“What wers the articles?—Wedgewood’s wares,
glassware, lanthorn shades, and  articles that
description.

“Were they exposed to the view of the natives,
and recommended to them? —They were given in charge
of ths pative ahopkeepers, desiring them to be sold, if
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“PDo you conceive that that experiment failed from
a want of demand among the natives for European mann-
factures?—-Entirely so; mative demand for. '

*Is the scantiness of European mapufacture per
manent in its nature?—I think it is* * *

“Do vyou sapprehend that the comsumption of
European hardware could be particularly promcted in
that pert of the country?—They make aniicles for their
own use 80 much cheaper, that 1 think there would be
Yittle demand for European articles® * *

“Do the patives of rank spend mmch of their super
fluous wealth in the pnrchase of Eurcpean commodities?—
None at all, I believe, except in a very few instances”

Sir Charles Warre Malet, Baronet, was in the
service of the East India Company for 28 years
and was part of the time Governor of Bombay.
In his evidence he was asked :

“ From your observstion of the natives of Hinduslag,
de you think they have either any want or any desire,
for [Europeen commodities in that country?—Less
perhaps, than ip almost any other part of the
world;* * *

“ Have the mass of the Hindu populetion in India
the means, if they have the desite, of purchasing European
commodities or manufactures; by the mass of the Hindu
pepuiation I meau the coltivators of the land?  They
certainly do not desire them, it seems s thing quite
foreign to their state of society; and if they had the
inclination they certainly have not the means; bur sl!
theiy little articles of dreas are of a peculiar form and
make, and guite out of the idea of anything we haw,
nothing we make in this country iz applicable to certsin
parie of their dress.”

- “Does it appear to you that the more opulent
Hiodus, whe have intercovrse with Europeans, have much
taste for European articles, or uss them much?

“In the whole comrse of my journey from Surat
to Delhi, lwizici'f is through the roof of the peninesula, and
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manufactures; I may heve seen here and there some
glassware and some specimens of our arms, they are
fand of them; but ¥ do ne! remember aecing a carriage.
Broad-cloth you will see, which is used in their saddlery,
for their shoes, and here and there vou will see it used
a8 a cloak, with a2 hood thrown over their heads; hut
all the common people have & thing of their own called
s vomely, made of wool. I scarcely remember an article
of English manufactore, except those I have mentionied,
and those ere very rare indeed. 1 carvied some sarticles
of European fgbric to the Moghul and to Scindia, mostly

of cotglass.™

Mr. Stanley Clark was in the maritime service
of the East India Company for 25 years. The
guestions put to him and his answers to them sre
reproduced below :

“In your experience of the Indian trade, have you
fennd that any, and if any, what new articies have been
called for by the demands of the natives there?—I de
not tesollect any articles that can be calied new articles
of immediate British produce, that have been called for,
uniess it has been, in & very small degres, some
Manchester goods, but to & very little account could [
find vent for them, and they were chiefly taken off by
Europeana.” .

These and severa! other witnesses were also
examined before the Committee of the House of
Commons. It is a remarkable fact that one and
all of these witnesses whe had been sworn to
speak the truth, were unanimous in declaring that
the Indian natives did not stand in need of any
of the English manufactures, that there was no

market in India for English goods and that the
natives were quite capable of supplying their own

wants. .Inéigls‘ were not savages. They had their
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Some of the ressons, mentioned by the wii-
nesses, for Indians not buying English goods,
were, the ability of the Indians to make all that
they required much cheaper than the English, and
their difference from the Europeans in religion,
manners, custorns and habits. By a ohie-sided free
irade,—that is, by allowing English goods free
access to India, but prohibiting the import or
use of Indian goods in England or imposing pro-
hibitive duties on such goods,— and by other
means, the chief industries of India were either
destroyed or materially crippled. The imparting
of English education and the preaching of Chris-
tianity were calculated to change and anglicize the
manners, customs, habits and religion of her
inhabitants, though, no doubt, that was not the
sole object in view—From The Modern Review
for December, 1907.

APPENDIX K

Contemporary India and America
on the Eve of becoming free

By B. D, Basy, Major, LM,

Our English friends, both stay-at-home
Britishers a8 well as Anglo-Indiens who festher
their nests at the expense of the children of the
Indian soil, are never tired of reiterating certain
statements which they consider to bs grest dis
coveries and so they ntter them in season and out
of seanon in such a mannar an tn make one f



CONTEMPORARY INDIA AND AMERICA 255

is merely a geographical expressiom, and it did
not exist as one country® until the natives of
England came out here. They forther say that
the natives of India are not a homogeneous
people, but & very heterogeneous mass, T split up
into separate races and creeds and castes, and,
therefore, they are not fit for any representative
or democratic institutions. There being no
common langnage, no community of interests in
India, its people are incapable of feeling any
sentiments of patriotism, It is the English rule
that maintains peace in India, otherwise its people
would cut one another’s throats. These views
given expression to by charitable and philan-
thropic white men, we are accnstomed to hear
from our very infancy and read in school-books
written by them. We will sssume for the sake

* Mr. Vincent A. Smith however says in the Ewrly
History of Indig {p. 6)}: “Twice, in the long series of
centuries dealt with in thig history, the political unity
ol Indiz wag nearly attained; ™ namely, in the reigns of
Ascka and Samudrsgupta.

tIn the course of the last Imperial Budget Debate,
Sir Harvey Adamson, the Home Member of Council, said =
“The bhonourable member (Mr. Gokhale), in hiz tours
through Indis, has formulated 2 demand for sel-govern-
ment for India on lines of a self-governing Colony. We
may all look forward 1o the day far distant when educa-
tion shall have permeated throughout India, when the
hundreds of races that izhabit #t will have attained some
measure of homogeneousness, and when such form of
adminisitation mey be fessible, but 1o set up that type
of government st the present day as s plank of practical
pelitice is as illogical and absord as it wonld be for a
texcher to imstruct & pupil in the differeatial calculus
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of argument that all their siatements are true.
But we do not conclude therefrom that the people
of India ave unfit for any democratic or represen-
tative institutions or that the pgrowth of the
sentiment of common patriotism is impossible
amongst them. If history shows that the people
of one country under those very circumstances
which now cobtain in India, could exhibit patriot-
ism when called upon by circumstances to do so,
and representative government in its highest form
is working successfully amongst them, there is
no reason why there should be any failure in
these matters in the case of India.

Let us turn to the circumstances that existed
in those British colonies which are now knows
as the United States of America, before their
separation from England. When America was
discovered by Columbus, it was inhabited by
many tribes whom Christian nations designaied
as Indians. As America was to be colonised, 50
the fate of these tribes was sealed. Colonisation
means displacement. So the Christian nations
exterminated the aborigines of America by means
of gunpowder, the sword, brandy, and sowing of
diseases and dissensions amongst them. There
were also many other means devised by the
European colonists to encompass the ruin of the
American natives which it is not necessary to
refer to here. The Christian colonists did not
belong to one race, one creed or to one original
country. There were not respectable men entirely
wanting among them, but spesking genperally, R
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who furnished the ranks of the colonists of
America. Their character was such that no one
comsidered them capable of self-government. We
will quote here the views of some of the Christian
authors who had personal lmowledge of these
colonies before their separstion from England
and formation into the United States of America.

Burnaby, an acute observer, travelled through
these North American Colonies in 1759 and 1760.
According to him,

Fire and water are not more heterogencous than the
different colonies in North Amerian. Nothing can exceed
the jealousy ead emulation which they possess in regard
to tach other. The inhabitants of Pennsylvania and New
York have an inexhausible source of animosity in their
jealousy for the trade of the Jerseys. Massachnsseits Bey
and Rhode Isand ere not less interested in that of

of each colony are & constant source of litigation, In
short, such is the difference of character, of mannsrs, of
religion, of interest, of the different colonies, that I
think, i J am not wholly ignorant of the homan mind,
wero they left to themselves, there would soen be a civil
war from one end of the continent to the other; while
the Indians apd negroes would with better reason im-
fiat;l:ng}; waich the opportunity of exierminating them
ether,

Otis, who was a well-known American patriot,
wrote in 1765 :

“God forbid these ever prove undutiful to their
mothercountry. Whenever such a day shall come, it wil
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The historian Lecky says :

‘Scotch and Irich, scattered among the descendamts of the
English, contributed 1o the heterogencons character of the
celonies, and they comprised so many varistiss of govern-

i In India, there is not one common language.
But that was the case in the colonies too. Lecky
writes :

“Twenty-one years before New York, or, 2s
then called, New Amsterdam, fsll imto the
English, it was computed that mc less than eighteen
differant langusges were spoken in or near
it continued under English rule to be one of the chief
centres of foreign immigration,” ¥

Even at the present day during the presi-
dential election ‘campaigns in the United States,
the different parties have to publish pamphlets
in 12 or 13 languages,

It is said that there is no pairiotism, or
community of feeling in India. But things were
no better in America before the Revolution. To
quote Lecky again, i

“A h proportion of the
inhabitants were, recent Jmmigesne, Jeawey foom diferen
nations, and professing difierent creeds, whare, owing %
the vast extent of the territory and the imperfection of

the means of commuuicstion, they were thrown very
silghtly in contect with one another, and where the meney-
making spirit was pebulizrly intenss, was mot L
producs much patriotism or community of feeling.”
» : 5 12,
+ Epgland in the Eightesoth Century, wol. [0 2 22
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Men like Lord Reay say that India is not fit
for democratic government because its people
are mostly illiterate.®* But the condition of the
colonies wan no better. Webster, the lexico-
grapher, writes in his Essays :

“Education is sank to a level with the most menial
t was 8 frequent practice entiemen (0 ans
::enviclswhe bnd%eeamspcstediortheircrimu‘
and employ them as private tutors in their families?
ipp. 17-19). B T

Qur aristocracy and moneyed classes are
charged, and justly, as lacking in public spirit.
That they spend their time in idleness and worth-
less pursuits cannot be demied. But the aristo-
cracy of America were no better before the
Revolution. Their gentlemen class consisted of
planters and farmers, regarding whom Adams

tes : ;

“The lands are culiivated and all eorts of trades

are exercised by negroes or by transporied convicts, which
has occasionzd the planters and farmers o sssume the

*“Had education © od t* England
i, e o Pl W e B
. Every stu o ish’

history knows that in England the wide sproad of pouler
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ml.hewoﬂ&umghttn and save money; land—
jobbers, speculators in Iand, littie generosity to the public,
fittle public apirit™ (Adems Works, I, 436).

But the Indian people at present, on the
whole, are angels compared to the Christian
Colonists of America’ who were brutalised by their
dealing in slaves and permitting slavery. They
Eecmwd the. spectacle of degraded humanity.

ky writes :

“ﬁemﬂmmwﬂuit&acdmum}hﬁ

negro with practical impunity.
“* * White men planted among sevages and removed

&omthemtmloii‘.urw seidors fail o
ceamthamnmoftymu
“® * * 3 Jories in Indian ocases could never be

u-asmd,mdpubhcupmonthe&mmloobd
Indians uhﬁbm&mwﬂdm"ﬁﬁm

despa

of how the English settlers continnally encroached on the
nrmorywhmhwuallotmdhuutymtheinmm how
the rules that had been established for the regulation of
the Indian trade were systematically violated; how lnden
ef!hehmhndmtmmgthamhem

in a siato of continnal drenkenness till they had induced
them 1o sorrender their land: how the goods that were
scld to Indians were of the most fraudulent descripticn;
how great nombers of Indians who were perfectly

and loyal to the English, wrre mordered without a shadow
of provocation; snd how these crimes were
m!hwtmuhmammddmo:mtm blame.

-hay.frmoiwxfotw»ﬁ
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lxsedK those (.'Jnristiazzl colonists who wtﬁre bruta-
i by permitting slavery amongst them were
worthy of liberty, why should not the heathen
inhabitants of India where no institution like that
of the slavery of Christian colontes ever existed
be considered worthy of the same? Liberty alone
befits a peopls to enjoy liberty.
similar caases exist, similar effects are
likely to follow. The causes which brought about
the American Revolution are now more or less
in operation in India. The American. colonies
were under the protection of England. 50 is
India a dependency of that Christian island. The
Christian islanders tried to enrich thémselves at
the expense of the colonists by crushing their
industries. The natives of England have ail along
been doing the same towards the people of India.
Our indusiries are not encouraged, but have been
deliberately destroyed, by‘edChgishz: Eﬁglm:g,' and
are at present handicap ilanthropists
of Langashxre pec P P
Then again one of the measures which greatly
irritated the colonists was the establishment in
America of a portion of the British army. The

. *The real ¢ause whick led 1o the American Revoln-
tion was the English trade laws which crushed American
industries. Arthur Young in the Prefave to the Four in
Ireland very justly said: “ Nothing can be more idle
&qhm&at&hma{mnr&ee&um
tration, or thst great minister occasioned the American
War. It was not the Stamp Act nor the repeal of the
Stamp Act, it was neither Lord Rockingham nor Lord
North, but it was that baleful apirit of eommercs thst
wished to govern great pations on the maxims of the
counter.”
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same is the case in India also. Ever since the
Mutiny of 1857, the number of white soldiers is
being increased slmost every year,

The English Parliament attempted to tax
the colonists and also legislate for them. The
colonists were not represented in the British
Parliament; so their popular watch-word was not
only ‘No representation, no taxation,’ but also
*No representation, no legislation.” Are not the
people of India treated in these matters of taxa-
tion and legislation exactly like the American
cojonists?

But what awakened the American colonists
from their state of lethargy, and who were the
mouth-pieces to give expression to their discontent?
Perhaps it is not so wellkmown, but it should
be widely known, in India, that it was the lawyers,
the members of the legal profession, who helped
to give voice to the discontemt with i
American society was seething. The most in-
telligent amongst the colonists took 1o
study of the law. Burke said :

“In no oountry, perhape, in the world, is the
oo general & study. The profession itself is numeroes
powerful, and in most provinees it the jead.
greater Rumber of ihe deputics sent
Jawyers.** I have been told by an eminent
that in no branch of his business, afior tracts of
devotion, were 50 many books as those on the law
to the plantations.

Noah Webster wrote in 1787 :

“Never was such a rage for the study of law.
memddthemﬁgmﬂ?omutbemu
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The legal profession more than any other
contribnted to the American Revolution. Men like
Jeflerson, Adams, Otis, Dickenson and oth;
belonged to this profession. ,

Do we not see the same thing happening in
India? The best men of our universities belong
to the legsl profession. Most of the delegates
returned to the Indian Natiomal Congress, and
members of the public bodies and assemblies of
this country are lawyers. The legal profession
is so much in evidence everywhere in India that
cur Anglo-Indian rulers and newspapers tanmt-
ingly refer to the present state of India as * Vakil
Ra)." The members of the legal profession should-
take this as a compliment and strive to give
expression to the discontent thst is prevalent in
India as did Otis, Jeflerson and others in America
on the eve of the Revolution. They should also
try to create and direct public opinion in this
country,*

The colonists found themselves quite helpless
and sold to England. On their awakening, the

* Lecky writes : “Few persons except lawyers had
any tincture of Hterature, and lawyers under thess
cizcumstances had sttained & greater power in this province
than in any other part of the king's dominions. They
had formed an association for the purpose of directi
politicel afairs. In an assembly where the majority of
the members were ignorant and simple-minded farmers,
they had acquired a controlling power.® * They were the
chief writers in & singularly violent press. organized
and directed every opposition to the Governor, and they
?uﬁd attained h;: :dnﬂue&?knot less t.lzm:z thiy of the priest

in & higoted catkolic country. "s History of
England, Vol. IV,, p. 19).
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So in India also we see the Swadeshi and
Boycott movements coming into existence. They
are at present in their infancy, but nevertheless
they are growing. It is the bonnden duty of
every Indian to take a solemn vow to support
these movements., These movements as they spread
and take root in the country are sure to ameliorate
the condition of the Indian pecple. ]

We bave shown the paralielism between the
circumstances that existed in the American colonies
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have been emasculated and ars disarmed. The
American eolonists as a last pesource appealed
{or rather responded to the call) to arms, and
we know with what success. But it will not be.
necessary for us to take up arms to secure swaraf
for our country. The implements of peace are
more effective than weapons of war. The author
of “ National Life and Nationa] Charscter ™ says : -

“The supremacy of the inferior races in the future
is likely to be achieved by industrial progress rather
than by military conquesy”™ *

Yes, in the spread of the Swadeshi moverent
binding =il the inhabitants of India to abstain
from English manufactures lies the salvation of
this country,

A word to our rulers. They should take a
warning from the history of the American Revolu-
tion, Had those men in Christian England who
possessed political power been considerate and
yielded to some of the reasonable demands of the
“colonists, in ali probability America would not
have been lost to the Crown of England.t If

yoomen were accustomed o firsarms from their childhood,
they were invariably skilfinl in the use of spade, batches,
and pick-axe, so important in military operations; **
{Lecky's Himory of England, Vol. IV, p. 202).
99“ Pearson's National Life and Naticnal Charaster,
I
t Lecky says that George IIT “ capoused with passion-
ute sagerness the American quarrel; resisted obstinately
the monsures of oonciliation by which st ons time it
might-cesily have heen stified: envencomed it by his glaring
partisanship and prowected it for several in
oppo&ﬁanwthewhhmdmtu:hnldﬁwo;ei:i?m

favourite and responsible minister.”
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the present generation of Englishmen are wise and
are able to read the signs of the times, they
should not wrifle with the new life that has come
into existence in India; they should not trest the
Indian people with contemnpt as being an inferior
race and, therefore, not entitled to any political
rights and privileges, The demand of New India
i8 Swaraj or Self-Government; nothing short of
this will satisfy India. 1f, as we said, the present
statesmen of England are wise enough, they
should grant this to India at once. No sophistry,
no fer-fetched arguments to prove .our so-called
incapacity for Swaraj will be of any avail As
we said before, the Cﬁriatian colonists of America
were, on the eve of the Revolation, no better, nay
worse, than the Indians of to-day. There were
many colonists who were averse to throw off the
yoke of England and assume independence. What
were their reasons? Lecky writes :

“Was it not likely, too, that an independent America
would degenerate, s so many of the best judges had
predicted, into a multitude of petty, heterogencous, feehle,
and perhaps hostile Statea? * ¥ Was it not possible
that Ibi;.l:wlﬁa and Imhlcl‘l spirit which hﬁaa‘:;:
years steadily growing, * * would gain u
Band, and that the whole fabric of seciety weald bs
dissolved 7* .

Similar fears are professed by Anglo-Indians
and entertained by many of our own countrymen.
But the subsequent history of America has proved
that these colonists wesve one and all false
prophets. Their predictions hava not come to be
true. If India be given Swaraj and left alove,

* Lecky's History of England, Vol. IV, p. 228
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amt if np incarnstion of Satan, inspired by the
doctrine of * Divide et impera,” come to play
mischief in‘this country, is it not likely that the
predictions of the present-day Anglo-Indian
bureaucrsts and journalists also Wwill be falsified?
Under the flag of Swaraj, confederated India
consisting of different provinces, races and creeds,
like the%nited States of America, will march in
the van of progress leading mankind to a higher
plang of humanity and setting before the world
nobler ideals to follow. That is the goal worth

;tgrg’rring for.—From The Modern Review for June,



