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FOREWORD

HE continued interest in measuring the cost of living

makes it desirable to survey and sum up from time to

time the available statistical data with respect to
changes in the retail price level. Such a survey, however,
requires a clear and accurate understanding of the purpose
and method of cost of living measurements. In probably
no other field of statistical inquiry is knowledge of the basis
and general nature of the calculations so essential to prevent
misinterpretation and confusion.

In several successive investigations the National Industrial
Conference Board has sought to determine the facts with
respect to changes in the cost of living of American wage
earners. In addition to ten studies of the minimum cost of
living in separate localities, the Conference Board has pub-
lished seventeen reports on changes in the cost of living since
1914, based on continuing investigations, as well as an ex-
haustive analysis of “Family Budgets of American Wage
Earners.”

In 1925, a volume on “The Cost of Living in the United
States” was issued to afford an analysis and comparison of
the more important series of index numbers of the cost of
living in the United States, in order that the character and
basis of these measures of variations from time to time, and
from place to place, might be better understood and their
intelligent use facilitated. This volume also presented a sur-
vey of changes in the cost of living for the United States as a
whole since 1914, summing up the outstanding results of the
Conference Board’s investigations in this field. The interest
in this study was so great that the edition has now been com-
pletely exhausted. It has, therefore,seemed advisable,in view
of the continuing demand for this information, to issue the
present volume as a thorough revision of “The Cost of Living
in the United States.” The comparative analyses of the
important cost of living indices have been retained, with
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such changes and additions as seemed necessary to clarify
the explanation. In addition, the figures themselves have
been revised to include all significant data available at the
beginning of 1926. _

Taken in conjunction with the Board’s study of ““Family
Budgets of American Wage Earners,” the present volume
affords a comprehensive review of existing cost of living data
in this country and should prove a valuable guide in under-
standing and evaluating the significance of this important
part of modern economic knowledge.

This volume is the result of an investigation conducted by
Miss M. L. Stecker and assistants, of the Conference Board’s
Research Staff, under the supervision of the Board’s Staff
Economic Council.

In the preparation of its studies the National Industrial
Conference Board avails itself of the experience and judg-
ment of the business executives who compose its membership,
and of recognized authorities in special fields, in addition to
the scientific knowledge and equipment of its Research Staff.
The publications of the Board thus finally represent the
result of scientific investigation and broad business experi-
ence, and the conclusions expressed therein are those of the
Conference Board as a body.



CONTENTS

INTRODUCTION.
CHAPTER
I. MeasurinG THE CosT oF Living

Expenditures as 2 Measure of the Cost of meg .

Prices as a Measure of the Cost of Living
The Technique of Measurement
The Actual Cost of Living
Family Budgets
The Standard of Living
The Size of the Family <.
The Cost of Living of Single Women
Wage Implications
Index Numbers of the Cost of meg
Time Series -
Place Series .
Purchasing Value of the Dollar .
Summary

II. InpEx Numeers oF THE Cost oF LiviNg, BY THE

NariovaL InpusTriaL CoNFERENCE BoarD
Basic Budget

Shelter

Clothing .

Fuel and Light

Sundries .

Food

Methods of Collectmg and Combmmg Current Pnces .

Shelter
Clothing .
Fuel and Light
Coal .
Gas and Elecmcxty ..
Fuel and Light Combined
vii

Pace

11
11
12
13
14
14
17
18
19
20
21
22
23
25
26

28
31
33
34
37
38
39
40
41
43
47
47
48
31



viii COST OF LIVING IN THE UNITED STATES

CrAPTER Pace
Sundries . . . . . . . . . . 5
Food .. c e+« . . 56

The Total Cost of lemg Y
The Monthly Index Number . . . . . ., 58

Summary . . . . . . . . . . 60

I11. InpEx Numsers or THE CosT oF LivinG, BY THE UNITED
States Bureau oF LaBoRr StaTisTiIcs . . . 63

BasicBudget . . . . . . . . . 66

Food B
Housing . . . . . . . . . . 72
Clothing . . . . . . . . . . 172
FuelandLight . . . . . . . . 74
Furniture and House Furnishings . . . . 74
Miscellaneous Items . . . 75
Methods of Collecting and Comblmng Current Pnces . 76
Prices Collected by Questionnaire . . . . 77"
Food . . . . . . . . . .1
Fuel and Light . . B 4

Prices Collected by Special Agents B .3 |
Clothing . . . . . . . . . 8

Housing . .. . .8
Furniture and House F urmshmgs ... 84
Miscellaneous Items . . . . . . . 8
The Total Cost of Living . . . . . . 8
Summary . . . . . . . . . . 8

1V. Inpex Numsers or THE CosT OF LIvING, BY THE Massa-
cHUSETTS CoMMISSION ON THE NECESSARIES OF Lire 87

BasicBudget . . . . . . . . . 9

Food S |
Shelter . . . . . . . . . . 93
Clothing . . . . . . . . . . 9
FuelandLight . . . . . . . . 9%
Sundries . . . 95

Method of Collecting and Combmmg Current Pnces . 9
Food e e e e e e e . .9
Shelter . . . . . . . . . . 9%



CONTENTS

CHAPTER
“Clothing .
Fuel and Light
Sundries .
The Total Cost of meg
Summary

V. InpEx NuMBERs oF THE Cost oF Living CoMPARED
Basic Budget .
Period of Consumption Investlgatlon
Goods and Services
Food
Housing
Clothing .
Fuel and Light .
Sundries . .
Method of Collecting and Combmmg Prlce Data .
Localities Covered . .
Investigation by Questlonnaxre or Spec:al Agent
Summary

VI. CHances 1n THE CosT oF Living, 1914 1o 1926
The General Trend
Shelter .
Clothing
. Separate Amcles of Clothmg
Clothing Budgets .
Fuel and Light .
Coal .
Gas and Electr1c1ty .
Fuel and Light Combined
Sundries co
Food
Separate Items
Separate Citles
Purchasing Value of the Dollar

Relative Importance of Major Items in the Famxly
L 157

Budget

X
Pace
97

98
99

. 100
. 100
. 102
. 106
. 106
. 110
111
111
. 113
. 119
.12
. 122
. 122
. 125
. 127

. 128
. 129
. 130
. 131
. 132
. 136
. 138
. 138
. 143
. 146
. 146
. 148
. 149
. 153

. 156



Bouxp 1x THis Eprrion, ForLowine Pace 234

THE COST OF LIVING IN THE
UNITED STATES IN 1926

Supplementing “The Cost of Living in the United
States, 1914-1926"



LIST OF NUMBERED TABLES

TasLe Pace
1. Index Numbers of the Cost of Living in Average American

Communities on Specified Dates, July, 1914 to Decem-
ber, 1925, Inclusive, by Separate Budget Items (Na.-
tional Industnal Conference Board) . 30

. Percentage Distribution of Expenditures for the Prmcxpal
Items in the Annual Budgets of Wage Earners’ Families
(Computed) . . . . 32

. Index Numbers of the Cost of lemg in the Umted States
on Specified Dates since January, 1920, by Separate
Budget Items (National Industrial Conference Board) 59

. Changes in the Cost of Living in the United States, 1913
to December, 1925, Inclusive (United States Bureau of
Labor Statistics) ... . . . 66

. Index Numbers of the Cost of Living in Massachusetts, 89
1901 to December, 1925, Inclusive (Computed) .

. Index Numbers of the Cost of Living in the United
States, Using Weights Based on 1918 Consumption, and
Weights Based on 1913 Consumption, and the Same
Increases in Cost of the Separate Items (Computed) . 108

. Index Numbers of the Retail Cost of Clothing, Based on
Average Prices on Specified Dates, July, 1914 to De-
cember, 1925, Inclusive, Weighted According to Their
Consumption Importance (National Industrial Con-
ference Board) . . . . 137

. Index Numbers of the Cost of Coal Gas and Electncxty
for Household Use, Weighted According to Consump-
tion, on Specified Dates, July, 1914 to December, 1925,
Inclusive (National Industrial Conference Board) . 139

9. Index Numbers of the Cost of Gas and Electricity for Do-

mestic Use, in Specified Cities, in November, 1925 (Na-
tional Industrial Conference Board) .. . 144,145

10. Index Numbers of the Average Cost of Itemized Sundries

on Specified Dates, July, 1914 to December, 1925, In-
clusive (National Industrial Conference Board) . . 147

xi



xii =~ COST OF LIVING IN THE UNITED STATES

TABLE PaGe
11. Purchasing Value of a Dollar Based on Increases in the

Cost of Living on Specified Dates since ]uly, 1914
(National Industrial Conference Board) . . . 156

12, Relative Importance of Major Items in the F amlly
Budgets of American Wage Earners, on Specified Dates,
Based on Changes in the Cost of Each Item, July, 1914
to December, 1925, Inclusive (National Industrial Con-
ferenceBoard) . . . . . . . . .158



LIST OF LETTERED TABLES
TaBLE Pace
A. Relative Increase in Wholesale Prices, Retail Prices, and
the Cost of Living, 1914 to December, 1925, Inclusive
(United States Bureau of Labor Statistics) . 162-167

B-1. Changes in the Cost of Living in Each of Nineteen
Cities, December, 1914 to December, 1925, Inclusive
(United States Bureau of Labor Statistics) . 168-175

B-2. Changes in the Cost of Living in Each of Thirteen
Cities, December, 1917 to December, 1925, Inclusive
(United States Bureau of Labor Statistics) . 176-181

C-1. Index Numbers of the Cost of Living in Massachusetts,
1910 to December, 1925, Inclusive (Massachusetts
Commission on the Necessaries of Life) . . . 182

C-2. Index Numbers of Combined Food Prices in Massa-
chusetts, 1910 to December, 1925, Inclusive (Massa-
chusetts Commission on the Necessaries of Life) . 182

C-3. Index Numbers of Shelter Prices in Massachusetts,
1910 to December, 1925, Inclusive (Massachusetts
Commission on the Necessaries of Life) . . . 183

C-4. Index Numbers of Combined Clothing Prices in Mas-
sachusetts, 1910 to December, 1925, Inclusive (Mas-
sachusetts Commission on the Necessaries of Life) . 183

C-5. Index Numbers of Combined Fuel and Light Prices in
Massachusetts, 1910 to December, 1925, Inclusive
(Massachusetts Commission on the Necessaries of
Lifey .. . . . . . 184

C-6. Index Numbers of Combined Prices of Sundries in Mas-
sachusetts, 1910 to December, 1925, Inclusive (Mas-
sachusetts Commission on the Necessaries of Life) . 185

D. Estimated Average Percentages of Increase in Rents of
Wage Earners’ Houses in Specified Cities, July,
1914 to December, 1925, Inclusive (National Indus-
trial Conference Board) . . . . . . 186-193

xiii



xiv. COST OF LIVING IN THE UNITED STATES

TasLe Pace
E. Average Retail Prices of Selected Articles of Yard Goods
and Wearing Apparel on Specified Dates, July, 1914
to December, 1925, Inclusive (National Industrial
Conference Board) . . . . . 194

F. Index Numbers of Average Retail Pnces of Selected
Yard Goods and Wearing Apparel on Specified Dates,
July, 1914 to December, 1925, Inclusive (Natlonal
Industrial Conference Board) . . . 195

G. Index Numbers of the Retail Price of Coal in Ton Lots
for Domestic Use, in Specified Cities, July, 1914 to
December, 1925, Inclusive (National Industrial Con-
ference Board) . . . <« . . 196-200

H. Rates and Index Numbers of Carfare in Specified Cities,
July, 1914, November, 1925, and December, 1925
(National Industrial Conference Board) . . 202-209

I. Index Numbers of Retail Prices of the Principal Articles
of Food in the United States, by Months, 1913 to
December, 1925, Inclusive (United States Bureau of
Labor Statlstlcs) .. . e . . 210-217

J. Index Numbers of Retail Food Prlces in Specified Cmes
in the United States, by Months, 1913 to December,
1925, Inclusive (United States Bureau of Labor Sta-
tistics) e+« e w4 e 4 . 218233



LIST OF CHARTS

CHaARrT

1. Index Numbers of the Cost of Living in the United States,
July, 1914 to December, 1925, Inclusive (Natxonal In-
dustrial Conference Board) . .

2. Index Numbers of Wholesale Prices, Retail Pnces, and the
Cost of Living, 1914 to December, 1925, Inclusive
(United States Bureau of Labor Statistics)

3. Index Numbers of the Cost of Living in Massachusetts,
1901 to 1925, Inclusive (Computed) . .

4a. Index Numbers of the Cost of Living in Average American
Communities, 1913 to December, 1925, Inclusive (Na-
tional Industrial Conference Board and United States
Bureau of Labor Statistics) ..

4b. Index Numbers of Rents of Wage Earners’ Houses in
Average American Communities, 1913 to December,
1925, Inclusive (National Industrial Conference Board
and United States Bureau of Labor Statistics).

4c. Index Numbers of the Cost of Clothing in Average Ameri-
can Communities, 1913 to December, 1925, Inclusive
(National Industrial Conference Board and United
States Bureau of Labor Statistics)

4d. Index Numbers of the Combined Cost of Fuel and Light
in Average American Communities, 1913 to December,
1925 Inclusive (National Industrial Conference Board
and United States Bureau of Labor Statistics)

4e. Index Numbers of the Combined Cost of Sundries, in
Average American Communities, 1913 to December,
1925, Inclusive (National Industrial Conference Board
and United States Bureau of Labor Statistics).

5a. Index Numbers of Average Retail Prices of Selected Wool
Yard Goods and Wool Wearing Apparel, July, 1914 to
December, 1925, Inclusxve (National Industrial Con-
ference Board) . . . . . . .

XV

PAGE

. xviii

88

. 104

. 112

. 114

. 120

. 121

. 133



xvi COST OF LIVING IN THE UNITED STATES

Cuart '
5b. Index Numbers of Average Retail Prices of Selected Cot-
ton Yard Goods and Cotton Wearing Apparel, July, 1914
to December, 1925, Inclusive (National Industrial Con-
ference Board)

6a. Index Numbers of the Retail Price of Coal in Ton Lots for
Domestic Use, March, 1919 to December, 1925, Inclus-
ive (National Industrial' Conference Board)

6b, Index Numbers of the Retail Price of Stove Anthracite
and Bituminous Coal in Ton Lots for Domestic Use, by
Geographical Divisions and for the United States as a
Whole, March, 1919 to December, 1925, Inclusive (Na-
tional Industrlal Conference Board) .

7. Index Numbers of Retail Prices of the Principal Artlcles of
Food in the United States, by Months, 1913 to Decem-
ber, 1925, Inclusive (United States Bureau of Labor Sta-

Pace

. 135

. 140

. 142

tistics) . . . . . . . 150,151

8. Index Numbers of Retail Food Prlces in the United States

and in Specified Cities, 1913, at the Peak, and in De- -

cember, 1925 (United States Bureau of Labor Statistics)

9. Relative Importance of Major Items in the Family Budgets
of American Wage Eearners, on Specified Dates, Based
on Changes in the Cost of Each Item, July, 1914 to De-
cember, 1925, Inclusive (National Industrial Conference
Board)

154

. 159



