
lfNIVERSITY OF ILLIN~a....DJL4LJ~cr~ 
• 

ISSUED WEEKLY DhananJayarao Gadgd Library I 

~:~:r~~ s<cond-ebsa malt.; De<=I!~'I:I~~J 1~~~mllmum~m~mllml~1 E 
under the Act of August 24, 1912_ Aecel'tance fa GIPE-PUNE-033963 !l-
aKe provulcd for 1n Iceta .... 1103, Act of October .. ] 

BUREAU OF BUSINESS RESEARCH 
CQLLEGE OF COMMERCE AND BUSINESS 

~ ADMINISTRATION 

BULLETIN NO 17 
(DlStfibutrd, January, IQZSl 

CH,!.C.;\GO AS A MONEY 
MARKET 

PUBLISHFD BY TH1i UNIVERSITY OF ILLINOIS, URBANA 
1928 



It is the purpose of the Bureau of Business Re­
search of the University of Illinois-

(1) to study and as far as possible to explain 
economic and industrial conditions with­
in the State; 

(2) to direct attention to experience-tested 
practices of good business management; 
and, 

(3) to investigate methods for securing the 
best executive control of business. 
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PREFACE 

The business collapse of 1920 showed strikingly the position of 
Chicago in the commerce of this country and the tardiness of the 
Chicago money market in developing independent management of mid­
dle western finances. During the development of the Middle West it 
has been logical enough for Chicago to follow rather than to lead in 
the money market because the large area surrounding the middle west­
ern market had long been a borrowing community; but the productivity 
of the Mississippi Valley has favored the growth of abundant capital 
and the great demand for the products of this section of the country at 
very high prices during the World War changed this area f~om a 
borrowing to a lending community. This change placed the ChicagQ 
modey market in a very different relationship to the Middle West. As 
long as the Chicago market was itself a borrower, middle westerners 
as a whole were compelled to get their funds where they could, but 
now that the Chicago market is a lender, they can get their funds at 
home. - -

This turn of position in the money market is calling for increased 
initiative and direct management. It, therefore, is becoming necessary 
for the Chicago market to devel~p the facilities for managing its own 
financial relations. The larger development of the middle western 
money market will enable Chicago to accommodate the Mississippi 
Valley with very little strain and also relieve New York of a part of 
t~e hardsbJp of peak loads. Middle western and western demands for 
acC'Ommodation may be expected to be absorbed in part in Chicago 
instead of being passed on to New York. This would tend to reduce 
the peaks and valleys of money market irregularity, and thus contribute 
to stability intthe monetary conditions of the country. 

Such outstanding needs as these encourage the study of the pos­
sibilities of the Chicago money market, and for several years past 
statistical and factual information about Chicago and middle western 
commerce have been ad:umul~ing at the University of Illinois. Bank­
ers and business men have cooperated to the fullest extent in the col­
lection of these data, and lately the Bureau of Business Research has 
been le~ding, its support to the work of collecting and analyzing Mid­
dle West Floney market data. 

The pre~ent bulletin is introductory in nature and aims at little 
more than opening up the subject. It is expected that much of the 
material which receives onl~ passing mention here will be made the 
basis for more de~iled study. 
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APPENDIX A 

ELECTRIC POWER PIlODUCTION IN 
CHICAGO (1914-1926) 

(1913=100) 

Year 

1914 
1915 
1916 
1917 
11>18 
1919 
1920 
1921 
1922 
1923 
1924 
1925 
1926 

Index Number of 
K1Iowatt Hours 

Produced 

120 
129 
144 
160 
162 
175 
203 
208 
240 
277 
300 
333 
375 

LAKE TRAFFIC OF THE CHICAGO 
DISTRICT- (1914-1925) 

(1913 =100) 

Index Number of 
Year Tonnage of 

Arrivals 

1914 91 
1915 94 
1916 106 
1917 101 
1918 96 
1919 85 
1920 96 
1921 77 
1922 98 
1923 126 
1924 103 
1925 135 

-The dt.tnct includes Crueag", Mlcrugan 
Clty, Waukegan, Gary, and Indtana Harbor. 

58 

SALES ON THB CHICAGO STocK 
MAIlI:BT· (1914-1926) 

(1913-100) 

Index Numbers 

Year Number of Value of 
Shares of Bondi 

Stock 

1914 39/ 97 
1915 72- 98 
1916 161 127 
1917 169 96 
1918 195 49 
1919 740 56 
1920 737 50 
1921 517 44 
1922 994 107 
192.3 1328 128 
1924 1083 241 
1925 1408 93 
1926 1024 85 

.Stock Exchange doaed from 1u1y 31 '" 
November 23, 191 .... 

GRAIN FUTUIlB SALES ON THB CHICAGO 
BOARD OF TRADE (1922-1926)1 

(1921-100) 

Year Index Number 

1922 84 
1923 67 
1924 85 
1925 128 
1926 89 
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INDEXES OJ' GRAIN MOVEMENT 
IN CHICAGO (1914-1925) 

(1913 -100) 

Index Numbers 
Year 

Receipts Shipments 

1914 109 115 
1915 97 109 
1916 110 107 
1917 78 76 
1918 97 78 
1919 81 78 
1920 64 73 
1921 97 95 
1922 108 110 
1923 78 72 
1924 85 74 
1925 63 59 

INDEX OF THB MBAT PACKING 
INDUSTRY IN CHICAGO (1914-1926) 

(1913 =100) 

Index Numbers 
Year 

Recei~ts of Animals 
LIve tock Slaughtered 

1914 88 92 
1915 91 99 
1916 105 113 
1917 99 95 
1918 120 118 
1919 118 119 
1920 104 92 
1921 104 96 
1922 107 96 
1923 118 111 
1924 116 107 
1925 • 101 93 
1926 101 89 

INDEX OJ' NEW BUILDING CON­
STRUCTION IN CHICAGO (1914-1926) 

(1913 =100) 

Index Numbers 
Year Feet of Permits Cost-

Frontage 

1914 90 91 101 
1915 99 95 116 
1916 102 94 105 
1917 50 45 46 
1918 27 23 23 
1919 65 61 56 
1920 42 34 34 
1921 72 72 84 
1922 123 115 151 
1923 147 142 195 
1924 149 149 189 
1925 166 165 202 
1926 137 263 243 

f.:~e::':~t:~~dl:.fezt~~ID~;~~..!~~: 
bon CoolS for that year. 

RBAL ESTATB TRANSFERS IN COOK 
COUNTY, ILLINOIS (1918-1926) 

(1917 =100) 

Year Index Number 
of Transfers 

1918 86 
1919 127 
1920 147 
1921 144 
1922 175 
1923 208 
1924 209 
1925 225 
1926 223 
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LIVESTOCK RECEIPTS AT THB PRIN­
CIPAL PACII:ING CENTERS OF THB 
CHICAGO MARDT AREA (1914-1926) 

Year 

1914 
1915 
1916 
1917 
191.8 
191'1} 
1920 
1921 
1922 
1923 
1924 
1925 
1926 

(1913 =100) 

Index Number of 
Receipts 

93 
97 

111 
103 
124 
127 
110 
106 
111 
131 
132 
116 
113 

PIG IRON AND FERRG-AU.OY PRG­
DUCTION IN THE CHICAGO MARll:ET 

AREA (1920-1926) 
'"; -: ~ •• <.i91S~I00~ 

yet:""' 
1920 
1921 
1922 
1923 
1924 
1925 
1926 

. ., 
• ,""Undex Number 

132 

104 
151 
117 
146 
153 

NEW Bun.DING CONSTRUCTION IN THI 
CHICAGO MARKET AREA- (1914-1926 

Year 

1914 
1915 
1916 
1917 
1918 
1919 
1920 
1921 
1922 
1923 
1924 
1925 
1926 

(1913=100) 

Index Number of 
Permits 

115 
173 
193 
184 
157 
224 
159 
209 
292 
287 
315 
437 
469 

'"The fi_ oood 10 the abaft chart 
Dol Include data for MIDDtooIa. North DaI 
South Dakota. aDC! Nortbem MICbJ/I3D unlll 
1915, and Tennoaoee and Arkanau IIDI1I 1m. 

COD PRODUCTION IN THB 
CHICAGO MARKET AREA (1919-1926) 

(1915=100) 

Year Index Number 

1919 213 
1920 242 
1921 141 
1922 208 
1923 280 
1924 236 
1925 281 
1926 308 
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PASSENGER CAR REGISTRATION IN THE 
CHICAGO MARKET AREA (1923-1926) 

(1922=100) 

Year Index Number 

1923 121 
1924 138 
1925 154 
1926 169 

NET CORPORATE INCOME IN THE 
_CHICAGO MARKET AREA (1919-1925) 

(1918=100) 

Year Index Number 

1919 150 
1920 98 
1921 52 
1922 89 
1923 100 
1924 93 
1925 120 

NET INDIVIDUAL INCOME IN THE 
CHICAGO MARKET AREA· (1918-1925) 

(1918 = 100) (1917=100) 

Year 
Index Number IndexNumber 

of Income of Income 
from all from Invest-
Sources ments only 

1918 .. 77 
1919 123 86 
1920 147 95 
1921 115 .87 
1922 124 98 
1923 147 120 
1924 147 124 
1925 120 113 

*]flcom, '" "U Va,.lOMs Slales. Leven. 
Maunce Nabonal Bureau of EconoDUc Re­
search. 1925. The figure. taken from till. 
source gIve a far more complete picture of the 
personal Income SltualJon than do figures 
taken from lDcome tax returns Consequently. 
they are used to supplement the chart wrucb 
showl personal mcome Unfortunately. the 
study covered only three years 

CHECKEO 
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