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INTRODUCTORY NOTES 

Reservations regarding accuracy. 

In this volume, statements of the balance of international payments for twenty-eight countries are 
reproduced('). Not all of these are complete. Several are preliminary and tentative. Owing to the nature 
of the enquiry all are estimates, and in all cases the figures given for certain of the items of which the balance 
of accounts is composed are to some extent conjectural in character. But it is believed that even in those 
statements where, owing to lack of essential data, no totals are given, information of value is supplied. 
The most instructive estimates are, however, those which are at once relatively complete and have been 
compiled for a series of years, for these throw light not only. upon the problems of a country at a moment 
of time but on the trend of economic events. On this account, unless there has been some strong reason 
to the contrary, estimates for four or five years, when available, are shown side by side in the detailed 
tables. The summary tables in a number of cases give information for an additional four or five years. 

Principles employed, method of presentation, etc. 

The general principles upon which the statements are based were explained in the 1929 issue ("). 
Attention should be paid to the fact that the statements most nearly represent a current account of inter
national money transactions booked and that it is open to doubt whether they should properly be called 
balance of payments statements. This term is used, however, in the absence of a generally accepted term 
expressing the true nature of the accounts. 

About half of the statements are based on a specisl form prepared by the League of Nations Secretariat 
and attached to a circular letter sent out each year to Member States, although in the case of special items 
the statements present some small deviations therefrom, necessitated either by the method of compilation 
or the nature of the transactions performed. When, in the original estimates, the general arrangement of 
the items differed from that proposed in the standard form - as, for example, in the statements for the 
United States, Greece and China - the items have been rearranged according to that form. In such cases, 
care has been taken in so far as possible to achieve comparability with the majority of the statements as 
regards the big groups of items (goods, services and gold and capital items) and their sub-groups. The 
balances of the accounts therefore sometimes differ from those shown in the original statements. Thus, 
for instance, the outward capital balance for the United States in 1933 is given at $427 million against 
S336 million in the official American statement, which excludes from the capital items amortisation receipts 
in respect of war debts and the movement of currency notes but includes therein underwriters' commissions 
earned on account of capital issues floated in the country for foreign account. 

The statement for the United Kingdom is very summary and had to be reproduced in ita original 
form. 

In order to save space and render the tables easier to study, the wording of the items in the standard 
form has been shortened and the figures for inward and out·ward payments on account of similar transactions 
have been shown in parallel columns. The full wording of the debit and credit items concerned is reproduced 
on pages 6-8. 

(1) An estimate of the balance of payments for Austria in 1934, published in the official Slalisli~clzc 1\r"acl!riclzlcn, 
Vol. 1036, No.6, has been withdrawn and is accordingly not reproduced in this ,~oiumc. No reclilled st:1Lcment arrlYed 
in time for inclusion. 

(2) Series of publicalions: 1030. II. 5·1ll. 
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Contractions used 
(credit and debit items) 

Goods, services and gold. 

I. Merchandise. 

1. Merchandise 

2. Adjustment for wrong 
valuation 

3. Contraband 

ll. Interest and divi· 
dends. 

4. Interest on inter· 
governmental debts 

5. Interest on other 
public debts 

6. Yield of other long· 
term capital : 
(a) interest 
(b) dividends, pro· 

fits, etc. 
7. Interest on short-term 

capital 

TIL Other services ('). 

8. Shipping : 

(a) ordinary freights 
(b) charter money 
(c) passage money 

9. Port fees 

10. Other transport fees 

11. Commissions, insur· 
ance, brokerage 

12. Post, telegraph and 
telephone 

13. I=igmnts' and emi
grants' funds 

14. Immigrants' and emi
grants' remittances 

15. Tourists' expenditure 

16. Diplomatic and simi· 
lar expenditure 

17. Miscellaneous personal 
services 

18. Reparations in cash 

19. Counter-value of re· 
pamtions in kind 

INTRODUCTORY NOTES 

Full wording of the items given in the first column 

Credit items 

Merchandise, including silver bullion 
and coins other than gold, exported 
(according to trode returns) 

Adjustment of 1 in order to arrive 
at the commercial value f.o.b. 

Contraband exports 

Interest received on intergovernmental 
debts n.e. i. (inter-allied debts, etc.) 

Interest received on other foreign 
government and municipal loans 

Yield of other long-term capital invest· 
ments abroad : 
(a) interest 
(b) dividends, profits, etc. 

Interest received from short-term 
capital invested abroad 

Income of national ships on account 
of all foreign traffic (2) : 
(a) ordinary freights 
(b) charter money 
(c) passage money 

Port receipts from foreign shipping in 
national ports 

Transport and other charges received 
for foreign goods transhipped or in 
transit (if not included in group I) 

Commissions, insurance, brokerage and 
similar receipts, n.e.i. 

Post, telegraph and telephone earnings, 
n.e.i. 

Funds brought in by immigrants and 
returned emigrants 

Emigrants' remittances and money 
gifts from abroad, n.e.i. 

Receipts from foreign tourists and 
travellers 

Diplomatic, consular and similar 
expenditure in the country 

Receipts for services rendered in the 
country for " persons " domiciled 
abroad, n.e.i. 

Government receipts in cash on account 
of reparation payments 

Counter-value of reparation receipts 
in kind, included in merchandise 
imports above 

Debit items 

Merchandise, including silver. bullion 
and coins other than gold, rmported 
(according to trade returns) . 

Adjustment of l in order to arnvo at 
the commercial value c.i.f. 

Contraband imports 

Interest paid on intergovernmental 
debts n.e.i. (inter-allied debts, etc.) 

Interest paid on other Government and 
municipal foreign debt 

Yield of other foreign long-term capital 
invested in the country : 
(a) interest 
(b) dividends, profits, etc. 

Interest paid on foreign short-term 
capital invested in the country 

Payments to foreign ships on account 
of traffic between domestic ports : 
(a) ordinary freights 
(b) charter money 
(c) passage money 

Port expenses incurred by· national 
shipping in foreign ports 

Transport payments to foreign carriers, 
n.e.i. 

Commissions, insurance, brokerage and 
similar payments, n.e.i. 

Post, telegraph and telephone payments, 
n.e.i. 

Funds taken out by emigrants and 
returning immigrants 

Immigrants' remittances and money 
gifts sent abroad, n.e.i. 

Expenditure abroad by national tourists 
and travellers 

Diplomatic, consular and similar expen· 
diture abroad 

Payments for services rendered abroad 
for " persons " domiciled in tho 
country, n.e.i. 

Government payments in cash on 
account of reparations 

Counter-value of reparation deliveries 
in kind, included in merchandise 
e:>.."])orts above 

(1) Besides services proper, there are included under this headin" such items as emigrants' fu d d "tt t 
(2) F?re-lgn shipping .traffic here means all traffic other than that between domestic port n s an reml ances, c c. 

duri;!ar~~~me freight on _Imported goods, which is included In group I of !mports, amountcd\o approximately ..•... 
again~! itezJ~~r. Of this amount, about • • · · · · · · · · · · were paid to natwnal ships, and included on the credit side 
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Contractions used 
(credit and debit items) 

Full wording of the items given in the first column 

Credit items 

Goods, services and gold (continued). 

20. Other Government 
receipts and exp. 

21. Other items 

IV. Gold. 

22. Gold coin and bullion 
imported and ex
ported 

23. Adjustment for wrong 
valuation 

24. Changes in earmarked 
gold 

Capital items. 

I. Long-term opera
tions. 

l. AmortitiDtion : 
(a) of intergovern

mental debts 

(b) of other public 
debts 

(c) of other debts 

2. Purchases and sales : 
(a) of res! estate 

abroad 
(b) of res! estate in 

the country 
(c) of domestic securi

ties 
(d) of foreign securi

ties 
3. New capital issues : 

(a) Government and 
municipal 

(b) other 

4. Participation in new 
cs pits! issues 

5. Other long-term invest
ments 

II. Short-term opera. 
tion<I. 

6. Change in short-term 
debts 

7. Change in short-term 
assets 

Government receipts from abroad, 
n.e.i. 

Other items 

Gold bullion and gold specie exported 
(according to trade returns) 

Adjustment of 22 in order to arrive 
at the commercial . value f .o. b. 

Decrease in the amount of gold ear
marked abroad for domestic account, 
or increase in the amount of gold 
earmarked in the country for foreign 
account 

Receipts on account of amortisation of 
intergovernmental debts, n.e.i. (inter· 
allied debts, etc.) 

.Receipts on account of amortisation 
of other 'foreign government and 
municipal loans 

Receipts on account of amortisation 
of other loans 

Real estate 
(a) abroad 
(b) in the country 
sold abroad 

Existing domestic securities sold 
abroad 

Foreign securities resold abroad 

Sale of new domestic securities on 
account of new loans floated abroad : 
(a) Government and municipal loans 

(b) other loans 

Sale of new domestic securities on 
account of foreign participation in 
domestic capital issues 

Other foreign long-term capital invested 
in the country 

Net increase in foreign short-term debts 
on account of credits raised and 
repaid 

Net decrease in foreign floating assets 
on account, of short-term credits 
granted and repaid 

Debit items 

Government expenditure abroad, n.e.i. 

Other items 

Gold bullion and gold specie imported 
(according to trade returns) 

Adjustment of 22 in order to arrive at 
the commercial value c.i.f. 

Increase in the amount of gold ear
marked abroad for domestic account, 
or decrease in the amount of gold 
earmarked in the country for foreign 
account. 

Payments on account of amortisation 
of intergovernmental debts, n.e.i. 
(inter-allied debts, etc.) 

Payments on account of amortisation 
'of other· Government and municipal 
foreign debt 

Payments on account of amortisation 
of other loans raised abroad 

Res! estate 
(a) abroad 
(b) in the country 
purchased from foreigners abroad 

Repurchase of national securities 
formerly held abroad 

Purchase of existing foreign securities 
issued abroad 

New foreign capital issues subscribed 
in the country : 
(a) on account of foreign government 

and municipal loans 
(b) other ca pits! issues 

Participation of domestic capital in 
foreign capital issues 

Other long-term capital investments 
made abroad 

Net decrease in foreign short-term debts 
on account of credits raised and 
repaid 

Net increase in foreign floating asset-s 
on account of short-term credits 
granted and repaid 



8 ~ODUOTORY NOTES 

Figures for international tndebled111J8S, . f 
. . t' n is given concerrung the amount o 

At the end of the statements for a number of countries,. inform~ ::.a ferred to above, the following 
outstanding international liabilitiea and assets. In the cucular e r re 
claasification of the obligations concerned has been suggested : 

Liabilities 

Liabilities on account of intergovernmental debts 
n.e.i. (inter-allied debts, etc.) 

National securities held abroad on account of : 
(a) other Government and municipal debt 

(b) private long-term loans 

National real estate owned by foreigners 

Other long-term debt (foreign participation in 
national enterprises, and other foreign direct 
investments) 

Floating foreign debt of : 
(a) central and local governments 
(b) banks: 

current account deposits of foreign cor· 
respondents 

liabilities on account of foreign bills of 
exchange 

other debts 
(c) other enterprises and individuals (ex· 

eluding bills of exchange shown under b) 

Assets 

Claims on abroad on account of intergovernmental 
debts n.e.i (inter-allied debts, etc.) 

Foreign securities held in the country on acco~t ~f : 
(a) other foreign government and muruCipal 

debt 
(b) foreign private long-term loans 

Foreign real estate owned by nationals 

Other long-t.'rm assets (parti.cipation in foreign 
enterprises, and other direct mvestments abroad) 

Floating assets abroad of : 
(a) central and local governments 
(b) banks: 

deposits on current account with foreign 
correspondents 

assets on account of foreign bills of 
exchange 

other assets 
(c) other enterprises and individuals 

The information available for certain countries relates to the nominal value of outstanding securities 
and book value in the case of direct investments, deduction made, however, of investments which have 
become valueless. Obviously estimates on this basis, particularly of long-term investments, may be mislead
ing. Certain countries therefore undertake a periodical census of the market value of their outstanding 
liabilities and assets. The changes during a given period in the amounts calculated on this basis are due 
to the capital operations during that period, and to variations in values. The balance of long-term capital 
operations over a period may differ considerably from the change in international indebtedness on account 
of long·te.rm investments, owing to fluctuations in the value of securities. 

When the short-term capital operatiollB are calculated from the changes in the floating balances, it 
is assumed that allowance has been made for changes due to the illBolvency of debtors or to fluctuations 
in the value of the currencies in which those balances are held. 



Summary statement concerning certain items. 

Attempts have been made in previous issues of this publication to co-ordinate 
certain of the data contained in the various national statements in the hope that the 
results thus obtained might throw some further light on the broad tendencies of the 
international exchange of goods and services. 

It must be borne in mind, however, that the estimates differ very considerably 
in authority and value, and in each individual statement the figures given necessarily 
vary from well-founded and carefully compiled administrative statistics to confessedly 
doubtful inferences drawn from an unavoidably inadequate basis of established fact. 
The figures supplied must therefore be accepted with reserve and any conclusions 
drawn be treated as tentative. 

Synoptical table (pages 10-15). 

In order to facilitate the study, a table of reference has been drawn up, showing 
for each country, in terms of United States " old " gold dollars (1), the balances of 
the main groups of items during the last few years. 

The table, which is reproduced on the following pages, is based on the summary tables given in the 
chapters for individual countries. The countries are arranged by continents in the following order: Africa, 
America, Asia, Europe, Oceania, and in French alphabetical order within each continent. Conversion 
into gold dollars has been made on the basis of par rates for gold currencies and the average exchange 
value (calculated by combining rates on New York with the Paris rates of the dollar) for paper currencies. 
The use of annual average exchange rates for conversion purposes (which was necessary, as monthly figures 
are available only for gold movements and trade in goods) is likely to have affected somewhat the figures for 
countries whose currencies fluctuated widely and whose foreign transactions are subject to large seasonal 
fluctuations. 

The figures should be studied in conjunction with the information in the explanatory note given before 
the table. It has not been possible to explain in footnotes all the divergencies between the methods employed 
for different countries. For a close study, reference has to be made to the sections for individual countries 
in this and the preceding volumes. 

International transactions have been divided in the table into two groups- Goods, services and gold, 
and Capital movements. The allocation of gold in this scheme may seem inappropriate in view of the fact 
that sales and purchases of gold by banks represent a reduction or increase in available capital reserves, 
or - where the transactions are not required by the movement of the balance on account of goods and 
services- a substitution of one form of investment for another (for example, of gold for foreign exchange). 
In either case, the. gold transactions are most akin to capital movements. There are, however, important 
gold movements which are of the same nature as merchandise transactions, namely, golCI exported from 
the mines of gold-producing countries and gold imports for industrial and similar purposes. As it has not 
proved possible, for the majority of countries, to separate such gold movements from banking transfers 
of gold, all gold transactions have been grouped with goods and services. But, since co=ercial gold move
ments vary relatively little from year to year, the figures shown for goods and services in column 4 of the 
table are likely to show accurately the main variations in the balance on account of " current " items, at 
least in the case of countries which are not large producers of gold. 

(1) Dollar of 1.50·163 grammes of fine gold. 



10 SUMMARY STATElllENT 

BALANCES DES PAIE!\IENTS INTERNATIONAUX (en millions d'anciens dolla:s-or). 
BALANCES OF INTERI.'\TATIONAT. PAYMENTS, in terms of old U.S. $ (OOO,OOO s) gold. 

NoTE GENERALE. 

Saul indication contrnire, les chlffres donnes sont fondes 
sur des relev~s officiels fournis directcment, dans Ia plupart des 
cas, par les gouvernements. Ces releves ant parfois subi certains 
ajustements pcrmettant de les rendre plus comparables. Taus 
les releves ne constituent que des estimations, et Ies chiftres 
relntifs a certaines rubriques sont tres incertains. 

Les donnees soot exprimCcs en dollars·or a l"nncicnne paritC. 
Dans les cas oil les releves originaux ont etC Ctablis en mon· 

naies dCpreciCes, on a dtl. fnire Ia conversion au cours moyen 
de l"annee. 

Les chiffrcs reprCsentent non des paiements effectues, mais, 
dans la mesure du possible, Ia balance des transactions monC
taires internationales comptabilisCes. 

Th~oriquement, le dCficit ou eexcCdent, pour I e compte 
des marchandises, services et or, doit concorder avec le 
mouvement net des entrees ou des sorties de capltaux. La ba
lance definitive, qui apparait pratiquement (col. 10 du tableau}, 
reprfsente les erreurs et les omissions. Dans certains ens, lcs 
divergences sont si grandes que l'on nc peut tirer aucune conclu
sion sO.re quant a l"amplitude du mouvement des capitaux. 

Le fait que, pour certains pays, iJ n'apparrut pas dans la der
nihe colonne de balance de ce genre ne sign.ifle pas necessairew 
ment que le relev~ soit absolument exact, car, dans Ja piupart 
de ces cas, les chifTres inscrits dans une des colonncs prCcC
dentes (souvent celJe relative nux operations de capitaux il court 
terme) ne sont pas fondes sur des renscignements clirccts mnis 
sont calcuiCs par interpolation et reprCsentent Ia diiTCrence des 
comptes. lls comprennent done une marge pour les erreurs et 
omissions possibles dans Ies autres coJonnes. Cette methode im
plique que les chiiTres fondCs sur des renseignements directs sont 
assez comp1ets ou que les erreurs et les omissions peuvent Hre 
considerees comme se compensant. Les chiflres ca1cuies ainsi 
indirectement sont donnes entre parentheses. 

Voici les princJpales caracteristiques des rubriques du tableau : 
Marchandises (col. 1). - Les chi fires de base. pour Ie calcu I 

des balances comprennent l'argent en lfngots et les monnaies 
autres que les monnnies d'or. Les donnees primitives ont ~te 
rectifiees de facon fl exprimer Ia valeur c. i. f. des importations 
et Ia valeur f. o. b. des exportations. On a, pour eel a, fait entrer 
en ligne de compte des elements tels que Jes frets a I 'impor
tation, les sons-estimations et les surestimations des importa
tions et des exportations, Ia contrebande et diverses categories 
de marchandises non comprises dans Jcs rei eves du commerce. 

Interfls et dividenrtes (col. 2). - Les inter&ts et dividendes 
lnvestis U nouveau dans le pays oi1 ils ont ete gagnCs et qui, par 
suite, ne sont jamais comptes dans I es paiements internationaux, 
sont compris, dans Ia plupart des cas, dans cette colonne et 
compenses dans Jes colonnes relatives aumouvemcnt des capitaux. 

Aulres services (col. 3). - Ce groupe comprend des elements 
leis que Je fret maritime pour transports internationaux (lcs 
importations de marchandises etant indiqu6es c. i. f. et les 
exportations de rnarchandises f. o. h., on a inc1us 1e chifTre 
total de ces frets, c'est-3.-dire m~me Ia tranche ne comportant 
pas de paiements intemationaux), les gains de transit, les 
dCpenses de touristes et de voyageurs, les dCpenses dipiomatiques 
et autres des gouvemements, etc., et, d'autre part, certains 
transferts monetaires qui n'entrent pas, a proprement parler, 
sou_s la dCnominatiO!J de services, Ies sommes detenues par Ies 
emigrants et les reiDises eiTectuCes par eux et t.ous les paiements 
faits au titre des ~eparations, qu'ils soient en esp~ces ou en 
nature. Lcs reparatiOns en nature ont cependant ete comprises, 
avec le signe oppose, Cgalement dans le groupe des marchan
dises ~t, par suite, n'aiTectent pas I~ balance totale du compte. 
La raison pour Jaquelle on a compns les paiements au titre des 
reparations dans .I~ col. 3 est ~·il n'est generaJement pas pos
sible de les subdtvJser en amortlssements (mouvement de capi
taux) et en inter~ts. D'~utre part, le service des dettes de gucrrc 
et des autres dettes Jntergouvernementales, sauf indication 
speciale (comme dans le cas du Royaume-Uni et de Ia France), 
est suhdlvise en interHs et amortissements (col. 2 et 7). 

Total des marchandises et des services (col. 4). - Cette rubrlque 
est Ia representation Ia plus approchee de Ia balance des tran
sactions courantes, sauf dans lc cas oll I' or transfere inscrit dans 
la colonne suivante revet, entiCrement ou parUellement le 
caractCre d'une marchandise. ' 

Or (col. 5).- Les chi!Tres donnes dans Ies releves du com
merce ont, dans certains cas, subi des ajustements pour tenir 
comp_Le des mouvements d'or non enregistrCs. Dans le cas de 
cetiams pays (par exemple, les Etats-Unis), les changements 
s.urvenus dans les quantitCs d'or en dCpOt pour le compte de 
I etranger dans le pays ou pour le compte du pays a I'etran
ger sont groupes dans le commerce de l'or enreaistrC. 

On n•a pas tente d'Ctablir une distinction entr; Ics transferts 
bancaires, d'or et les autres mouvements d'or. Ainsi, les expor
tations d or provenant des mines sud-africaines sont indiqu6es 
dans la col. ~. quofque rev~tant le caracthe d'une exportation 
de marchandises. 

GENERAL NoTE. 
Unless otherwise stated, the figures are based on official 

tntements the majority of which have been supplied directly b the resPective governments. These statements have been 
ri"arran ed whenever necessary, so as to ~ecure greater compa-

birtl All the statements are merely estimates and the figures 
r~v ~ rdrcertain items are to some extent conjectural in character. 
gt -ihe data are expressed in terms of gold dollars at the uld parity. 

Where the orhrtnal statements were made out In deprecwted 
currencies, conv~rsion had to be made at the average exchange 
rate for the year. 

The figures do not represent actu~l mone~ transfers, but, t~s 
closely as ~ossible, an account or mtcrna honal money trans-

ac¥g~~e~~ et~e deficit or surplus on account of goods, services 
nnd gold should agree wi.th the net inv:-ard ~r outward move· 
ment of capital. The fma1 balance that, 10 practice, occurs 
(col. 10 of the table} represents errors and omisswns. !n cer1<!in 
cases, the discrepancy is so Jarg~ that no deductions With 
regard to the magnitude of the capital movement can be safely 

dr~'h::· absence of such a balance in the last column does not 
necessarily mean that the statement concerned is rigidly exact, 
for, in most of these cases, the figures entered in one of the 
precedin~ columns (frequently tl!at for short-term capital opera· 
tions) ar~ not based on direct evidence but calculated as balan
cing accmmts. They include, therefore, allowances for possible 
errors and omissions in the other columns. This method im
plies that the figures that are based on direct evidence are fairly 
complete or that errors and omissions cnn be considered as 
offsetting each other. Such indirectly calculated ligures are 
given in brackets. 

The main characteristics of the items shown in the table are: 
Merchandise (col. 1). - The basic figures for tl!e balances 

include silver bullion and coin other than gold. Tbe original 
data have been adjusted so as to represent the c.i.f. value 
of imports and f.o.b. value of exports, by taking into consi
deration such items as import freights, under- andover-valuntlons 
of imports and exports, contraband and various categories 
of goods not included in trade returns. 

Interest and dividends (col. 2). - Interest and dlvidends re
Invested in the country where they are earned, and thus never 
entering into international payments, are in most cases included 
in thls column and offset in the columns for capital movements. 

Other services (col. 3). - This group includes such items as 
shipping freights earned in international trade (as merchandise 
imports are shown c.i.f. and merchandise exports f.o.b., 
the total of such freights has been included, even the portion 
which involves no international payment), transit earnings, 
expenditure of tourists and travellers, diplomatic and other 
Government expenditure, etc. ; further, certain money transfers 
not properly of the nature of services, such as emigrants• funds 
and remittances, and all reparation payments, whether i!1 
cash or in kind. Reparations in ltind are, however, included 
also in the merchandise group under the opposite sign, and 
accordingly do not afiect the total balance of the account. 
The reason fo'r including reparation payments in col. 3 is that 
it is not generally possible to divide them into amortisation 
(capital item) and interest. On the other hand, the service 
of war debts and other intergovernmental debts is unless 
otherwise indicated (as in the case of the United Kingdom and 
France), split up into interest and amortisation. (col. 2 and 7). 

Total goods and services (col. 4). - This item represents 
~ost nearly the balance or the current transactions except 
In cases where the gold transfers given in the foiiowin(/ column 
are wholly or partly o! a merchandise nature. ~ 

. Gold (col. 5). - Tl!e figures given in the trade returns have 
In some cases been adjusted on account of unrecorded gold 
movements. In the case o! certain countries (e u the United 
States), .changes in the amount of gold under" ~~mark held ft:' foreign account in the country, or for national account 
a road, are grouped with the recorded .trade in gold. 

No attempt lias been made to separate banking transfers 
Sf ~ohldAflr.om other gold movements. Thus, !or example, the 

lotuh hncan gold exports !rom the mines are shown in col. 5, 
8 oug of a merchandise nature. 



S~Y STATEMENT ll 

Balances des paiements internatlonaux (en millions de dollars-or des Etats-Unis a l'ancienne parite). 
Balances of International Payments, in terms of old U.S. S (OOO,OOO's) gold. 

Operations 11 long terme (col. 7). - Cette colonne renferme Long-term capital items (col. 7). - This column refers to 
les elements tels que l'arnortissement des dettes a long ~erme, such items as .amortisation of long-term debts, purchases and 
les achats et ventes de titres et de biens irnmeubles,les ermsslons sales ~f securities and real estate, new capital issues floated 
nouvelles de capital, les placements directs a long terme. and direct long-term investments. 

Operatioru de capitaux 11 court terme (col. 8). - Ces donnees Short-term capital items (col. 8). - These data refer to mer· 
ont trait aux credits sur marchandlses et aux autres comptes chandlse credits and other floating assets and debts of banks, 
Uottants, crediteurs et d~biteurs, des banques,des entreprises,etc.; enterprises, etc., and are, as a ruJe, not comprehensive. The 
en general, elles ne sont pas tres completes. !--es '.'hillres figures are generally calculated as the dUference between the 
representent generalement Ia di!Ierence entre Ia s1tuatwn du amounts outstanding at the beginning and the end of the 
debut et celle de Ia fin de l"annee, compte tenu d~s '.'.hangements year, allowance being made for changes due to variations In 
dus aux variations dans le cours des changes, a linsolvabillttl exchange rates, insolvency, etc. Figures obtained by deduction 
des debiteurs, etc. Les chillres obtenus par vole de deduction and entered, as mentioned above, as balancing accouuts are 
et representant ainsi le •olde des elements connus du relevtl given in brackets. 
sont donnes entre parenth~es . . . 

Le signe plus ( +) indique un mouvement net d'entr~e deS 
paiements, ou mouvcment crCditeur (~n excCc.!ent afferent au?' 
marcha ndises, services ou or, ou une ImportatiOn nette d«: cap1~ 
taux), et le signe mains (-) ~n mouveme.n~ net de sortie des 
paiemcnts, ou mouvemcnt dCb1tcur (un d~ftctt airCrent au~ mar
chandises, services ou or, ou une exportatiOn nette de capttaux). 

The plus sign ( +) means a net inward or credit movement 
ot payments (a surplus on account of goods, services or gold, 
or a net capital import), and the minus sign(-) a net outward 
or debit movement (a deficit on account of goods, services or 
gold, or a net capital export). 

Ma.rchandiaea, aerv:lcoe et or MOUTeDJ.ent dea e&pJt.&ux 
Goods, services and gold Caplf.&l Jtema 

Pa.ys - Country Ann!o 
InWrUe et Aut rea y.., Muchan-

dl ... dJvidende.a aervicea 

Merchandise Inte:rett &nd Other 
dividends .-... 

Union Sud - A!ricaine ~B5.9 1 (2) (3) 
- 1927 -80.3 -21.5 

Union of South Africa 1 1928 -154.9 -77.0 -22.8 
1929 -183.4 -76.4 -24.1 
1930 -161.0 -73.5 -22.2 
1931 -149.3 -67.6 -21.4 
1932 -77.5 -61.3 -20.9 
1933 -89.1 -57.5 -12.9 
1931-

Argentine ~a). 1927/28 -1-198.9 -181.8 -52.3 
1928/29 -1-114.1 -188.4 -48.8 
1929/30 -103.1 -157.8 -37.7 
1930/31 +42.8 -117.2 

-"·'1 Bresil - Brazil. 1932 +109.0 - 56.5 -14.2 

Canada :s • 1927 +107.5 -185.8 -f-176.'1 
1928 + 78.6 -187.9 +231.2 
1929 -178.1 -217.7 -i-245.0 
1930 -159.6 -243.0 +223.9 
1931 -39.7 -226.4 +202.5 
1932 -f-31.6 -189.7 +123.8 
1933 -f-79.6 -139.4 +37.2 
1934 -i-61.5 -117.5 +•14.6 
1935 -i-82.6 -129.3 +81.5 

Etnts-Unis d'Amerique - 1927 -1-417 +679 -572 
United States of America• 1923 -i-738 -i-680 -684 

1929 -i-382 -i-699 -681 
1930 -i-386 +769 -580 
1931 + 17 -f-621 -493 
1932 -1-150 -l-455 -504 
1933 + 67 +325 -218 
1934 +173 +220 -169 
1935 -115 +221 -181 

Uruguay 5 1930 + 4.6 -20.5 -1.5 
1931 -21.7 -12.8 -1.1 

a) 1.X • 30.IX. 
1 Union Sud-Africaine. - Col. 2 et 7 : non compris les re· 

lnvestissements des ben6flces realises dans le pays par les entre
prlses etrang~res. 

• Argentine (Releve prlve de M. Carlos A. Tornquist). -
L'amortissement de Ia dette publique ct de certains Utres 
hypothecolres a ete compris dans Ia col. 2 au lieu de Ia colonne 7. 

' Canada. - Col. 1 et col. 3 : non compris les frets payes aux 
navires nntionaux pour le transport de marchandiscs importees. 

• Etats-Unis d"Am~rique.- Col. 1 et col. 3: pour les annees 
1927, 1928 et 1932, non compris les frets payes aux navires natlo
naux pour le transport de marchandises lmport~es. Col. 2, 7, 8 : a partir de 1931, les inter~ts et dividcndcs acquis a l"etrnnger 
mais non transfCrCs aux Etats-Unis sont en partie exclus. 
1-'.' Uruguay. - L'amortissement de Ia dette publique et des 
obligations hypotbecaires est compris dans Ia col. 2 au lieu 
de Ia col. 7. 

Solde d.O. 

'""" Total ..,..,. .. 
1'll1Ll'Chan- om.Jaloua 
dfse11 et A long 

Aoonrt 
Balance .-... o, 

Tot&! tenno «=• Total due to 
Total 

G-old 
Long.term 

Short- "'"" ... 
rood• a.nd 

.., 
om.JsaloD• .-... 

(4) (5) (6) (7) (8) (9) (10) 
-237.7 -i-212.1 -25.6 -1-30.4 (-4.8) +25.6 -
-254.7 +208.3 -46.4 +13.8 (-1-32.6) -1-46.4 -
-283.9 -1-218.9 -65.0 -8.6 (-f-73.6) +65.0 -
-256.7 +225.1 -31.6 +48.2 (-16.6) +31.6 -
-238.3 +219.3 -19.0 -f-1.9 (-f-17.11 -1-19.0 -
-159.7 +235.2 +75.5 +22.2 (-97.7 -75.5 -
-159.5 -f-190.3 +30.8 -6.9 (-23.9) -30.8 -

-35.2 -145.7 -180.9 -1-106.4 -1-24.3 -1-130.7 -50.2 
-123.1 +119.0 -4.1 -f-48.7 -10.9 -1-37.8 +33.7 
-298.6 + 56.1 -242.5 -1-175.7 -8.3 -1-167.4 -75.1 
-96.0 +123.0 +27.0 -5.9 -f-7.3 -1-1.4 +28.4 

+38.3 + 3.9 -f-42.2 -'18.9 -6.7 

+ 98.1 +30.6 -f-128.7 +35.8 +164.5 
+121.9 +65.3 +187.2 -45.3 +141.9 
-150.8 +<14.0 -106.8 -i-79A -27.4 
-178.7 -16.2 -194.9 +241.1 +46.2 
-63.6 +65.6 + 2.0 +12.6 +14.6 
-34.3 +58.6 +24.3 +13.'1 +37.7 
-22.6 -f-63.0 +40.'1 +15A +55.8 
-11.'1 -f-60.4 +49.0 - 6.2 +·!2.8 
-f-34.8 -f-65.4 +100.2 - 9.7 +90.5 

+524 +154 +678 -740 +845 +105 +783 
+734 +272 -l-1,006 -671 -228 -899 -f-107 
+400 -120 +280 - 90 - 95 -185 + 95 
+575 -278 +297 -213 -465 -678 -381 
+145 -f-176 +321 -i-234 -719 -485 -164 
-1-101 -11 + 90 -1-247 -489 -242 -152 
+174 +139 -f-313 + 39 -383 -344 - 31 
+224 -726 -502 -i-121 + 9<1 +215 -287 
- 75 -1,027 -1,102 +272 +63•1 +906 -196 

-17.4 +6.6 -10.8 
-35.6 +4.8 -30.8 

'Uulon of South A!rlca. - Col. 2 and 7 : not including 
reinvestments of profits earned in the country by foreign 
firms. · 

• Argentine (Private compilation by III. Carlos A. Tornquist).
Amortisation of the public debt and certain mortgage bonds 
is included In col. 2 instead of col. 7. 

• Canada. - Col. 1 and col. 3 : not Including freights paid 

to .'\J~i~~cs~~~~; o"rn~;~~~~ ~ ~~~'1'~';.~ !ft:0~·1927, 1928 and 
1932, not incJuding freights paid to domestic ships on account of 
imported goods. Col. 2, 7, 8: from 1931, interest and dividends 
earned abroad but not transferred to the United States are 
partly excluded. 

• Uruguay. - Amortisation of the public debt and of 
mortgage bonds Is Included In col. 2 instead of col. 7. 



12 SUMMARY STATEMENT 

. II des Etats-Unis a l'ancienne parite). 
Balances des paiements internntionaux (en millions de do ars-or 

Balances of International Payments, in terms of old U.S. $ (OOO,OOO's) gold. 
MoUTmllent dea CAPI~nx 

I 
M&rc:ba.ndl~~ea, aonicea ei or 

Good•, u:rvlcel &D.d ~rold 
Capital Item~ Solde dtl 

l 
au 

erreW'II et 
Total omJMIODS 

Ann•• i .,.,.h&n- A oourl Dlllance 
Pars - Country ID~t.set Autru A Ions: 

Year MI!Ll'Clu.n- d.Jvfdendea "'""'"' 
dJsea et Or 

tum• Total dn~t tA:l 
Total term• Short· dlsea eurlcea Gold errore and 

Mercbandlae 
Interut and Othor Total Lonr-t.erm t.nn 

dlTidenda Hl'TICU rooda and 
om.Jsalon! 

.-... 
(1) (2) (3) (4) (5) (6) (7) (8) 

I 
(9) (10) 

Chine - China ' 1928 -186.7 -114.7 +213.0 -88.4 -4.3 -92.7 +47.4 -45.3 

1929 -179.2 -118.5 +201.0 -96.7 +1.3 -95.4 +72.6 -22.8 

1930 -180.7 -95.0 +151.2 -124.5 +14.5 -110.0 '+62.0 -48.0 

1933 -162.6 -22.1 +81.2 -103.5 +38.8 -64.7 +6.2 -58.5 

1934 -58.0 -26.7 +84.7 -0.1 +22.4 +22.3 

I 
+1&.1 +38.4 

1935 -36.3 -33.1 +82.4 +13.0 +13.9 +26.9 +2~.G +55.5 

Mandchourle et Kouang- +22.7 +3.0 
Toung- Manchuria and 1933 -22.9 -10.0 +13.2 -19.7 - -19.7 

Kwantung 1934 -38.7 -10.8 + 6.3 -43.2 - -43.2 +62.6 +19.4 

lnde (brlt.) - India a) 927/28 +187.4 -114.7 -126.7 -54.0 -66.1 -120.1 +53.6 -23.9 +29.7 -90.4 

928/29 +242.8 -118.6 -113.9 +10.3 -77.4 -67.1 +1.9 +2.6 +'1.5 -62.6 

929/30 +196.4 -115.3 -65.7 +15.4 -51.9 -36.5 +48.6 +15.0 +63.6 +27.1 

930/31 +135.6 -122.6 -58.1 -45.1 -46.6 -91.7 +157.8 -19.5 +138.3 +46.6 

931/32 +69.6 -108.7 -56.1 -95.2 +181.3 +86.1 +36.8 -27.2 +9.6 +95.7 

932/33 -14.3 -90.0 -42.2 -146.5 +171.3 +24.8 -17.0 -21.3 -38.3 -13.5 

933/34 +65.8 -82.4 -29.6 -46.2 +138.5 +92.3 -52.3 -23.'1 -75.7 +16.6 

934/35 +25.0 -72.2 -31.0 -78.2 +116.7 +38.5 -19.2 -23.5 -42.7 -1.2 

935/36 +42.7 -70.6 -35.2 -63.1 +82.4 +19.3 -26.7 -7.4 

Indes n~erlandaises-Nether- 1927 +299.9 -149.6 -86.8 +63.5 -6.4 +57.1 -26.9 +2.0 -24.9 +32.2 
lands Indies, 1928 +230.3 -142.7 -80.8 +6.8 -6.0 + 0.8 - 5.2 -2.4 -7.6 - 6.8 

1929 +135.0 -127.0 -70.4 -62.4 -4.0 -66.4 -24.9 +56.7 +31.8 -34.6 
1930 +106.9 -104.1 -63.5 -60.7 +0.8 -59.9 +31.8 

+1il.5 
+31.8 -28.1 

1931 +66.7 -59.1 -52.3 -44.7 +16.8 -28.2 +13.7 +32.2 + 4.0 
1932 +65.5 -45.4 -56.7 -36.6 +18.5 -18.1 + 6,8 +35.0 +41.8 +23.7 
1933 +57.9 -41.8 -'16.3 -30.2 +H.5 -15.7 +14.5 + 4.8 +19.3 + 3.6 
193-1 +98.1 -41.4 -36.6 +20.1 +10.4 +30.5 +35.8 _,16.2 -10.4 -j-20.1 
1935 +86.4 -'11.8 -30.9 +13.7 + 9.2 +22.9 -15.3 + 3.2 -12.1 +10.8 

Jral<- Iraq a] 1926/27 -19.5 +0.4 +12.0 -7.1 +2.6 -4.5 +2.3 +1.0 +3.3 -1.2 
1927/28 -15.7 +0.2 +9.0 -6.5 +1.2 -5.3 -0.4 +0.6 +0.2 -5.1 
1928/29 -14.8 +0.1 +8.9 -5.8 +2.7 -3.1 +2.0 +1.7 +3.7 +0.6 
929/30 -16.3 -0.2 +8.6 -7.9 +2.9 -5.0 +1.4 +1.5 +2.9 -2.1 
930/31 -12.9 -0.7 +7.7 -5.9 +2.7 -3.2 +2.8 +0.8 +3.6 -0.4 
931/32 - 8.7 -0.6 +9.5 +0.2 +4.4 +4.6 +0.3 -4.0 -3.7 +0.9 

1932/33 -14.7 -1.3 +6.8 -9.2 +2.8 -6.4 -j-4.4 -1.6 +2.8 -3.6 
933/34 -11.8 -0.9 +6.5 -6.2 +2.2 -4.0 +5.2 -1.1 +4.1 +0.1 

1934/35 - 7.6 -0.7 +7.7 -0.6 +1.2 +0.6 +2.6 -4.1 -1.5 -0.9 

Ja~on (y compris Coree et 1927 -134.1 -1.5 +68.7 -66.9 +17.0 -49.9 -59.8 +81.9 +22.1 -27.8 
ormose) - Japan (incl. 1928 -150.1 -11.1 +81.1 -80.1 -0.2 -80.3 +24.7 +29.3 +54.0 -26.3 

Korea and Formosa) 1929 -75.5 -9.1 +93.4 +8.8 -0.3 +8.5 -24.3 -1.9 -26.2 -17.7 
1930 -76.4 -12.5 +75.4 -13.5 +141.6 +128.1 -45.4 -100.5 -145.9 -17.8 
1931 -69.4 -11.5 +52.8 -28.1 +189.6 +161.5 -114.2 -39.1 -153.3 +8.2 
1932 -16.0 -10.6 +42.4 +15.8 -j-31.5 +47.3 -47.2 -45.4 -92.6 +45.3 
1933 -16.1 -10.2 +28.2 +1.9 +7.0 +8.9 -8.2 -41.3 -49.5 -40.6 
1934 -16.3 - 4.7 +32.1 -j-11.1 - +11.1 -39.5 +16.7 -22.8 -11.7 

Philippines . 1934 +16.0 -14.6 -0.2 +1.2 +7.0 +8.2 

Albanie - Albania . 1927 -2.8 - +2.3 -0.5 - -0.5 +0.7 
1928 -3.4 - +2.5 -0.9 - -0.9 

+0.2 

1929 -4.8 - +2.7 -2.1 - -2.1 
+1.1 +0.2 

1930 -4.0 - +2.0 -2.0 - -2.0 
+3.0 +0.9 

1931 -4.3 - +1.9 -2.4 - -2.4 
+3.1 +1.1 

1932 -3.6 - +1.7 -1.9 - -1.9 
+3.7 +1.3 

1933 -2.4 -0.1 +0.5 -2.0 - -2.0 +1.6 +0.4 
+3.1 +1.2 
+2.0 -

, 
a) 1. IV -,31. III. 
' Chine (1929-1930, releve prive du profcsseur C. F. Remer). 

- Les paiements au titre de l'amortissement sont compris 
dans la col. 2 au lieu de Ia col. 7. Les chiiTrcs pour 1933 1934 et 
19~5 ont trail a Ia C~ine non compris Ja MandchourleetieJehol. 

. Ind~s n6erlandatses. - CoL 2 et 7 : non compris Ies 
rCmves~ssements des bCnefices realises dans Ie pays par Ies 
entreprises etrang~res. 

_ 'ACl:tin~.(1~;29-1930, private COI~pilation by Prof. C. F. Remer). 
c 1 .]

0~.j~m fin payments are Included in col. 2 instead of 
e~c.Iu~ive o1 M~~~{~r lJ~}\ 1934 and 1935 refer to Chinn 

' Netherlands Indies:"'-
0c0

0
1
1.· rei v tm t 2 and 7 not including 

fi~s~s en 8 of profits earned in the cottll cry by foreign 
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Balances des paiements internatlonaux (en millions de dollars-or des Etats-Unis a l'ancienne parite). 
Balances of International Payments, in terms of old U.S. $ (OOO,OOO's) gold. 

M&rchand.Jtea, aervfce.s et or HouYtm:umt del c.plt&ax 
Goodl:. aervtcu and gold Capital Item. 

Solde dQ ... 
Total «rrettraet 

Ann~ Intuet. et Aut.coa =ban· omJMioa.t 
Pa.r• - Country Ye&r M&n>b&n- d.Jeet et A. long A oourl 

:Balance dlv:ldendea 1ervfcea ...... dl ... Intereei e.od Olhu •ervJcea Or Tot.&l term• Total doe to 
Muchandlae Total Gold Bh ..... 

dlvldenda ..m ... Long~t.erm. erron udi 
goodt and ..... 

omJ•Iotu~ 
Ulrvi.C:el 

- (1) (2) (3) (4) (5) (6) (7) (8) {9) (10) 

Allemagne - Germany'· 1927 -688.4 -82.2 -242.5 -1,013.1 -23.6 -1,036. 7 +423.5 +613.2~ +1,036.7 -
1928 -297.8 -134.1 -315.1 -747.0 -219.6 -966.6 +425.9 +540.7 +966.6 -
1929 +7.4 -190.6 -388.3 -571.5 +89.6 -481.9 +157.2 +324.7l +481.9 -
1930 +391.6 -238.2 -279.4 -126.0 -3.1 -129.1 +266.5 -137.4 +129.1 -
1931 +680.8 -285.9 -129.3 +265.6 +274.2 +539.8 +42.9 (-582.7) -539.8 -
1932 +251.1 -214.4 +23.3 +60.0 +43.4 +103.4 +3.3 ( -106.7) -103.4 -
1933 +157.4 -166.7 +18.1 +8.8 +103.1 +111.9 -11.9 (-100.0) -111.9 -

a)1934 -60 -107 +36 -131 +72 -59 -36 <+ 95) -59 -
Belgique-Luxembourg et l 

Congo-Belglum-Luxem-/ 1929 -83.9 +52.9 +134.2 +103.2 -37.7. +65.5 
burg and Congo • 

Bulgarle - Bulgaria • . 1927 (+6.7) -8.2 -1.9 -3.4 -0.2 -3.6 +7.5 -3.9 +3.6 -
1928 (-1.7) -5.5 +0.5 -6.7 -0.1 -6.8 +22.3 -15.5 +6.8 -
1929 (-12.8) -7.8 -0.5 -21.1 -0.2 -21.3 +5.8 +15.5 +21.3 -
1930 (+8.7) -8.2 -1.3 -0.8 -0.2 -1.0 +5.9 -4.9 +t.O -
1931 (+5.0) -8.1 -1.4 -4.5 -0.1 -4.6 +4-1 +0.5 +4.6 -
1932 (+3.1) -3.7 +0.1 -0.5 - -0.5 - +0.5 +0.5 -
1933 (+2.2) -1.3 -0.2 +0.7 - +0.7 -0.1 -0.6 -0.7 -
1934 (+1.4) -1.5 +0.1 - - - - - - -
1935 (+5.9) -1.8 +0.6 +4.7 - +'1.7 +0.7 -5.4 -4.7 -

Danemark - Denmark. 1927 -52.0 -13.3 +54.3 -11.0 +7.2 -3.8 +38.8 -27.5 +11.3 +7.5 
1928 -21.2 -13.4 +33.3 -1.3 +2.4 +1.1 +41.5 -41.5 - +1.1 
1929 -22.0 -16.9 +48.0 +9.1 - +9.1 -6.7 -2.7 -9.4 -0.3 
1930 -31.3 -13.7 +39.9 -5.1 - -5.1 -2.7 +4.8 +2.1 -3.0 
1931 -33.8 -17.5 +32.8 -18.5 +7.0 -11.5 -6.0 +35.1 +29.1 +17.6 
1932 -0.9 -14.0 +26.7 +11.8 +3.8 +15.6 -7.0 -10.7 -17.7 -2.1 
1933 -7.9 -10.8 +25.9 +7.2 - +7.2 -8.4 -2.5 -10.9 -3.7 
1934 -16.1 -12.8 +25.0 -3.9 - -3.9 -4.5 +10.3 +5.8 +1.9 
1935 -8.1 -12.3 +25.6 +5.2 +4.0 +9.2 -4.7 +4.1 -0.6 +8.6 

Espagne - Spain. 1931 -50.1 +3.4 +27.8 -18.9 - -18.9 -0.2 +19.5 +19.3 +0.4 
1932 -51.7 -4.8 +33.5 -23.0 - -23.0 -1.7 -14.2 -15.9 -38.9 

Estonle - Estonia 1927 +2.4 -1.8 +1.1 +1.7 - +1.7 +0.8 
+2.5 1928 -1.4 -2.1 +1.6 -1.9 - -1.9 +0.7 +3.2 +1.3 

1929 -1.8 -1.6 +t.O -2.4 - -2.4 -0.2 +1.7 +1.5 -0.9 
1930 -0.9 -1.8 +1.2 -1.5 - -1.5 +t.7 +0.5 +2-2 +0.7 
1931 +2.5 -1.3 +1.5 +2.7 - +2.7 -0.2 -1.3 -1.5 +1.2 
1932 +1.4 -1.4 +0.8 +O.S +0.1 +0.9 -0.1 +0.6 +0.5 +1.4 
1933 +1.8 -1.0 +0.6 +1.4 - +1.4 -0.1 -2.2 -2.3 -0.9 
1934 +2.2 -0.7 +OA +1.9 - +1.9 -0.1 -2.1 -2.2 -0.3 
1935 +1.7 -0.7 +0.5 +1.5 - +1.5 -0.1 -0.7 -0.8 +0.7 

Finlande - Finland 1927 -1.8 -8.0 +11.7 +t.9 - +1.9 
1928 -44.8 -8.8 +13.2 -40.4 - -40.4 
1929 -14.5 -10.3 +12.8 -12.0 - -12.0 
1930 +4.6 -10.4 +11.1 +5.3 -0.5 +4.8 
1931 +23.4 -10.4 +10.7 +23.7 -0.2 +23.5 
1932 +17.5 -9.0 +9.7 +18.2 - +18.2 
1933 +20.0 -7.7 +7.4 +19.7 - +19.7 
1934 +19.5 -5.7 +7.1 +20.9 - +20.9 
1935 +11.8 -4.9 +6.9 +13.8 -0.2 +13.6 

I 
a) I-XI. 
1 Allemngne. - Le service de l'emprunt Dawes (lnter~ts : 

16 millions. de dollars environ; nmortissement: 6 millions de 
dollars envzron, par an) a ete compris dans Ia col. 3 au lieu 
des col. 2 et 7. Les donnees relatives au mouvement des capitaux 
ne permettent pas de distinguer claircment entre Ies operations 
a long et a court terme. La balance de ceux des mouvements 
~!n~af~t~~~ r.n sont connus comme Btant a long termc figure 

1 Germany. - Service of the Dawes Loan (interest : some 
$16 million ; amortisation : some $6 million annually) Is included 
in col. 3 instead of col. 2 and 7. The data on capital movements 
do not permit an exact distribution between short- and long
term operations. The balance of such capital movements as 
are definitely known to be on long term has been entered In 
col. 7. 

'Belgique (Relevt\ privtl du professeur F. Baudbuin). -
L'amortissement de !a dette interal!lee est Inc! us dans la col. 2 
au lieu de Ia col. 7. 

• Bulgarle. - L'nmortissement de Ia dette de I'Etat figure 
dans Ia col. 2. 

' Belgium (Private compilation by Professor F. Baudbuln). 
- Amortisation of Inter-allied debt is included In col. 2 
Instead of col. 7. 

• Bulgaria. - Amortisation of Government debt is Included 
In col. 2. 
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. . . de dollars-or des Etats-Unis a l'ancienne 
paiements lnternationaux (en millions US 8 (000 OOO's) gold. 

f 1 ternational Payments in terms of old · · ' 

parite). 
Balances des 

Balances 0 n . 
llouvement dea caplta.nx Ma:rchrmdlllftl, 11ervtcea et or 

Capital Jtenu 
Solde dO. Goods, service!! and gold 

aux 
erreutl5 et 

Total omiuloo.• ma.rchnn· A court Bo.lnnce Alln~e f·~~- Autres 
dl8!!! et A long terme Total due to 

J"aJA - Country Year Ma.rcb.an· dlvidendet aervlcea fir Total t.mne Short· erroi'I and 
servl.ce~~ Gold Long-tenn dl!!e~ ntereat and Otl:r.cr TotAl term om1nlon• MerchD.ndlso dhidenda aerricee 

good11 And 

I eervicN 

(6) (7)· (8) (9) (1 0) (1) (2) (3) (4) (5) 
.+4.2 "---+4m- +483.3 +20.6 +503.9 France et territotres d"outre- 1927 

+619.5 +490.2 -253.7 +236.5 mer - France and oversea 1928 -129.3 
+752.4 +317.0 -336.7 -19.7 terri torles 1 1929 -435.4 

+202.3 -459.8 -257.5 1930 -506.2 +708.5 
-65.8 -725.0 -790.8 1931 -519.1 +453.3 

~ 
-917.'1 -395.3 +45.6 +156.7 -193.0 -724.4 1932 

+72.5 +168.5 -111.6 +81.1 -30.5 1933 -352.6 
+98.0 +121.4 -44.6 -57.6 -102.2 1934 -264.0 

-14.2 +584.3 +570.1 1935 -233.6 + 156.7 +62.7 

-44.7 +44.7 +44.7 -1929 -81.2 <+7.4) +29.1 -
+34.3 -

Grece. - Greece 1 

-34.3 -34.3 1930 -64.0 (+0.5) +29.2 -
-36.8 +36.8 -1931 -59.5 (-15.7) +38.'1 -36.8 -
-11.6 (+11.6) -1932 -30.3 +3.0 +15.7 -11.6 -

+3.0 (-3.0) -1933 -17.1 -4.2 +24.3 +3.0 -
(+6.1) --6.1 1934 -18.4 -5.2 +17.5 -61 -

-6.2 (-f-6.2) -1935 -18.1 +1.8 +10.1 -6.2 -
-88.6 -0.3 -88.9 +48.6 +35.3 +83.9 -5.0 Hongrle - Hungary'. 1927 -65.9 -20.5 -2.2 

+55.2 +32.7 +87.9 -3.5 -90.5 -0.9 -91.4 1928 -67.4 -25.9 +2.8 
-37.2 -0.8 -38.0 +38.2 -1.8 +36.4 -1.6 1929 -7.8 -28.3 -1.1 

-24.1 +34.6 +2.0 +36.6 +12.5 1930 +10.8 -32.7 -0.8 -22.7 -1.4 
+3.4 +46.8 +50.2 +10.9 -4.6 -38.4 -0.9 -39.3 1931 +2.5 -36.3 

-4.3 +0.2 +0.9 +1.1 -3.2 1932 -1.5 -3.3 +1.1 -3.7 -0.6 

Irlande, Etatlibre d'- Irish 1929 -65.3 +28.8 +0.8 
1930 -53.2 +26.1 +0.3 Free State 
1931 -60.5 +20.4 +0.2 
1932 -54.6 +15.3 +0.2 
1933 -53.4 +12.6 -

Italie- Italy '· 1928 -385.1 -51.3 +306.3 -130.1 -3.0 -133.1 
1929 -338.5 -52.6 +306.3 -84.8 -12.1 -96.9 
1930 -275.3 -51.3 +285.2 -41.4 -5.1 -46.5 
1931 -76 -47 +207 +84 -34 +SO 
1932 -75 -23 +125 +27 -4 +23 

1927 -1.0 -1.2 +6.5 +4.3 - +4.3 +1.3 -3.2 -1.9 +2.4 
Lettonle - Latvia 

1928 -2.9 -0.6 +5.0 +1.5 -0.1 +1.4 -0.8 -5.2 -6.0 -4.6 1929 -9.7 -1.1 +5.9 -4.9 - -4.9 +7.0 -0.8 +6.2 +1.3 1930 -3.0 -1.2 +5.6 +1.4 - +1.4 -0.5 +4.7 +4.2 +5.6 1931 -0.6 -1.2 +3.3 +1.5 -0.1 +1.4 -0.1 +2.0 +1.9 +3.3 1932 +3.2 -1.0 +2.2 +4.4 -0.8 +3.6 -0.4 -1.5 -1.9 +1.7 1933 -0.8 -0.8 +1.8 +0.2 -1.8 -1.6 -1.0 +2.4 +1.4 -0.2 1934 -0.7 -0.7 +1.7 +0.3 -0.3 - -0.4 +0.3 -0.1 -1935 +0.2 -0.8 +1.4 +0.8 - +0.8 -0.9 +0.1 -0.8 -
Llthuanle - Lithuania 1927 -2.7 -0.2 +3.9 +1.0 -0.2 +0.8 +1.2 -1.9 -0.7 +0.1 1928 -4.2 -0.2 +4.1 -0.3 -0.2 -0.5 +0.2 +1.5 +1.7 +1.2 1929 +1.3 -0.5 +4.1 +4.9 -0.1 +4.8 +0.7 -4.3 '-3.6 +1.2 1930 -1.1 -1.0 +2.3 +0.2 -0.4 -0.2 +2.0 -0.1 +1.9 +1.7 1931 -4.8 -1.0 +2.7 -3.1 -1.1 -4.2 +2.4 +1.1 +3.5 -0.7 1932 +1.1 -0.8 +2.3 +2.6 - +2.6 +0.7 -2.9 -2.2 +0.4 1933 +0.9 -0.4 +0.8 +1.3 -0.3 +1.0 -1.2 +0.2 -1.0 -1934 -0.5 -0.3 +1.4 +0.6 - +0.6 -1.2 +0.6 -0.6 -
Norv~ge - Norway. 1927 -63.5 -15.7 +61.2 -18.0 - -18.0 +36.7 -14.1 +22.6 +4.6 1928 -75.1 -18.7 +60.8 -33.0 - -33.0 +46.1 -12.6 +33.5 +0.5 1929 -63.3 -18.5 +71.6 -10.2 - -10.2 -3.8 +17.7 +13.9 +3.7 1930 -73.2 -19.3 +63.5 -29.0 - -29.0 -3.7 +41.0 +37.3 +8.3 1931 -74.2 -17.5 +55.4 -36.3 +9.8 -26.5 +6.8 +18.5 +25.3 -1.2 1932 -20.7 -15.5 +43.0 +6.8 - +6.8 +0.7 -12.9 -12.2 -5.4 1933 -11.4 -14.0 +38.8 +13.4 -3.7 +9.7 -7.2 -4.7 -11.9 -2.2 1934 -18.7 -10.7 +37.9 +8.5 -2.9 +5.6 +3.6 -9.8 -6.2 -0.6 1935 -25.9 -10.2 +38.0 +1.9 +7.5 +9.4 +3.2 -13.6 -10.4 -1.0 

' France (Relev~ prlve de M. P. Meynlal pour 1927-1933 ct 
de MM. L. Rist ct P. Schwob de puis 1934). - Certaines rccel
tes ct paicmcnts d'amortissemcnt ont eta compris dans Ia col. _2. 

a Grece. - L'or a ete compris dans Ia col. 9. L'amorlts
temcnt de Ia dctle publique est inclus d::ms l a col. 2. 

I Hongrie. - Les transactions en capitaux a moyen terme 
sont lnscrites a Ia col. 7 pour les ann~es 1927-1929, mais a Ia 
col. 8 pour les annees 1930 et 1931. 

'France (Private compilation by M. P. Meynial for 1927-
1933 and by M. L. Rist and l\I. P. Schwob Irom 1934).- Cer
lalll amortisation receipts and payments are included in col. 2. 2 

Greece. - Gold is included in col. 9. Amortisation of the 
public debt is included in col. 2. 

' Hungary. - Medium-term capital transactions in the 
j~~ 1~9~~j~~~9 are included in col. 7, but in the years 1930 and 

' ltalie. - Chltlres bases sm· un releve privC du professeur 
G. Borgatta. • Italy. - Figures based on a private compilation by Prolessor G. Borgatta. 
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Balances des paiements internntlonaux (en millions de dollars-or des Etats-Unis a l'ancienne parite). 
Balances of International Payments, in terms of old U.S. $ (OOO,OOO's) gold. 

Mnrehll.ndlsea, 1ervicea ~ or Monvement de~ capltaux 
Ooodl!, aervtcea: and gold Capital lteiWI 

Soldo dfl 

Para - country 
Anol:'l Iot&ets ct Autrea 
Year Mnrch&n· dlvfdendea services 

d .... Interest ll.Dd Other 
Mercbnnd19e 

dlvldemd• aervfcea 

- (1) (2) (3) 
Pologne - Poland' 1927 -46.8 -25.8 +22.3 

1928 -110.8 -31.9 +30.9 
1929 -51.9 -42.6 +36.0 
1930 +7.6 -50.6 +24.3 
1931 +28.1 -46.8 +26.8 
1932 +13.9 -32.0 +23.1 
1933 +11.1 -23.9 +21.9 
1934 +16.8 -17.9 +11.9 

Royaume-Uni - United 1927 -1,883.3 +1,216.6 +1,065.8 
Kingdom • 1928 -1,717.9 +1.216.6 +1,095.0 

1929 -1,854.2 +1,216.6 +1,138.8 
1930 -1,878.2 +1,070.5 +944.1 
1931 -1,850.3 +771.0 +607.7 
1932 -1,006.2 +525.9 +301.5 
1933 -871.5 +530.2 +341.3 
1934 -883.7 +526.0 +351.6 
1935 -759.3 +538.2 +328.7 

SuMe - Sweden ' 1927 +7.7 +5.1 +52.0 
1928 -36.2 +6.7 +50.9 
1929 +9.9 +8.1 +56.2 
1930 -31.1 +5.4 +52.0 
1931 -76.8 -1.5 +46.2 
1932 -37.9 +23.6 +30.7 
1933 -2.6 +13.5 +25.7 
193·1 -0.6 +10.4 +21.5 
1935 -27.4 +13.0 +23.8 

Suisse - Switzerland ., 1928 -92.1 +63.7 +84.0 
Tchecoslovaquie - Czecho- 1927 +64.3 -20.6 +17.5 

slovakia 1928 +60.0 -16.9 +18.1 
1929 +15.4 -10.7 +21.4 
1930 +52.7 -16.9 +15.1 
1931 +40.7 -10.6 -
1932 -4.3 -8.3 +4.7 
1933 +0.6 -9.8 +7.8 
1934 +22.9 -8.5 +6.9 
1935 +16.8 -11.8 -0.6 

Turquie - Turkey 1927 -20.9 -3.8 +2.9 
1928 -13.9 -3.1 +5.6 
1929 -•15.1 -2.2 -2.7 
1930 +6.8 -2.9 +1.7 
1931 +1.9 -0.4 -
1932 +6.0 - -1.7 

You'(os!avi~ - Yugoslavia 1927 -31.6 -20.0 +28.5 
1928 -38.3 -20.5 +31.6 
1929 -9.4 -22.3 +44.5 
1935 +4.0 -13.6 +8.7 

Australle - Australia a) 1928/29 -56.2 -166.1 +7.2 
1929/30 -207.1 -170.5 +14.6 
1930/31 +66.7 -167.8 +17.9 
1931/32 +116.2 -111.6 +10.1 
1932/33 +64.0 -99.4 +4.4 
1933134 +88.9 -91.0 +0.4 
1934/35 

Nouvelle-Zelande - New 1928/29 +48.3 -42.3 -1.9 
Zealand b) 1929/30 -13.6 -42.7 -0.8 

1930/31 -7.0 -44.•! -1.5 
1931/32 +32.3 -35.5 -3.7 
1932/33 +31.3 -26.9 -2.0 
1933/34 +45.4 -25.4 -0.6 
1934135 +2•!.8 23.1 2.6 

a) !.VII -30.VI. b) l.IV- 31.1II. 
1 Pologne. - Les chiffres se referent sculement a Ja Polmme. 

Les valeurs officiellcs des sta_tistiques dt~ COI!Jmerce qui se ;'ere~ 
rent a la Pologne eta Dantzig ant ete UJUStees en consequence. 

a Royaume-Uni. - Lcs transactions gouvernementales de 
capitaux (c'cst-2.-dire l'amortissernent des dettes interalliees) 
out etC comprises dans Ia col. 3. L'interm des capitaux it court 
terme figure dans In col. 3 au 1ieu de la col. 2. 

1 SuCde. - Les balances au titre des capitaux a court terme 
jusqu':'t 1930 inclusivemcnt ne se rnpportent qu'nux op~ralions 
bancaires. Les variations des d6p6ts d'ora l'Ctranger sont inscrites 
a Ia col. 8 pour les annees 1927-1933, mais a Ia col. 5 a partir 
de 1934. 

~ Suisse. - Relcve privC du Comite (Vorort} de l'Union 
suisse du commerce et de l'industric. 

Total 
Dl.IU'Chan~ 

diaes et A long 
Or ....... ae.rvlces 

Gold 
Total 

Tot:ll 
Longo ....., 

goods and 
..me .. 

(4) 
-50.3 

(5) 
-31.7 

(6) 
-82.0 

(7) 
+58.2 

-111.8 -12.0 -123.8 +24.6 
-58.5 -9.1 -67.6 +4.7 
-18.7 +15.8 -2.9 +3.5 

+8.1 -6.8 +1.3 +12.8 
+5.0 -1.5 +3.5 +3.9 
+9.1 -5.6 +3.5 -1.0 

+10.8 -5.3 +5.5 -2.7 

+399.1 -14.6 +384.5 
+593.7 -24.3 +569.4 
+501.2 +73.0 +574.2 
+136.4 -24.3 +112.1 
-471.6 +158.7 -312.9 
-178.8 - 52.6) -231.4l - -649.5) -649.5 

-6.1 -399.7) -405.8 
+107.6 -205.1) - 97.5 

+64.8 +0.3 +65:1 +13.7 
+21.4 -2.9 +18.5 -48.0 
+74.2 -2.9 +71.3 - 0.5 
+26.3 - +26.3 -105.1 
-32.1 +9.6 -22.5 -34.9 
+16.4 +1.3 +17.7 +22.9 
+36.6 -7.4 +29.2 +9.5 
+31.3 +12.1 +43.4 -7.4 
-~9.4 -9.4 - +3.3 

+55.6 -14.1 +41.5 
+61.2 -2.8 +58.4 -61.0 
+61.2 -4.7 +56.5 -50.9 
+26.1 -3.7 +22.4 -35.0 
+50.9 -9.0 +41.9 +7.2 
+30.1 -3.8 +26.3 -15.7 
-7.9 -1.8 -9.7 +33.1 
-1.4- +0.1 -1.3 +5.9 

+21.3 -13.0 +8.3 -4.3 
+4.4 -0.2 +4.2 -1.5 

-21.8 - -21.8 +2.7 
-11.4 - -11.4 +3.4 
-50.0 - -50.0 +6.1 
+5.6 - +5.6 +t.O 
+1.5 -4.0 -2.5 +3.2 
+4.3 -1.0 +3.3 -

-23.1 -0.1 -23.2 +25.3 
-27.2 - -27.2 +19.2 
+12.8 -0.1 +12.7 +14.5 
-0.9 -1.3 -2.2 +6.7 

-215.1 +12.9 -202.2 
-363.0 +129.3 -233.7 
-83.2 +57.9 -25.3 
+H.7 +34.7 +49.4 
-31.0 +57.5 +26.5 
-1.7 +20.3 +18.6 

-66.8 +18.1 -48.7 

+4.1 +5.4 +9.5 
-1-1.9 -57.1 +5.3 -51.8 

-52.9 +1.3 -51.6 +39.2 
-6.9 +4.7 -2.2 +20A 
+2.4 +9.6 +12.0 -4.1 

+19.4 +3.7 -\-23.1 -10.4 
0.9 +9.8 +8.9 ,[_3 

A court 
term• Tolal 

Bhorl...tmn 

(8) (9) 
-1.5 +56.7 

+100.0 +124.6 
+61.9 +66.fi 
-50.2 -46.7 
-13.2 -0.4 
-7.5 -3.6 
-8.0 -9.0 
+1.7 -1.0 

-38.1 -24.•1 
+9.1 -38.9 

-25.5 --26.0 
+21.2 -83.9 
+48.0 +13.1 
-41.9 -19.0 
-43.0 -33.5 
-38.1 -45.5 
-6.7 -3.4 

-7.6 -68.6 
-5.5 -56.4 

+10.0 -25.0 
-16.6 -9.4 
+-10.9 +25.2 
-24.4 +8.7 
+3.8 +9.7 
-0.3 -4.6 
-4.3 -5.8 

+17.9 +20.6 
- +3.4 

+4.2 +10.3 - +1.0 - +3.2 

-5.1 +20.2 
+7.1 +26.3 

-22.7 -8.2 
-6.9 -0.2 

+115.9 
+169.9 
+13.6 
-53.3 
-52.5 
-78.9 

+3.0.6 
+31.7 
+18.7 - +39.2 

-13.0 +7.4 
+7.'1 +3.3 

-60.1 -70.5 
+55.9 +5!.6 

&U% 

emu.rt e 
Omla!OIU 

Balo.noo 
duo to 

erron a.n 
omfulona 

(10) 
-25.· 3 

8 
0 
6 
9 
1 
5 
5 

+O. 
-1. 

-49. 
+O. 
-0. 
-5. 
+4. 

+40. 7 
4 
3 
6 
4 
3 
3 
1 
4 

-20. 
+45. 
-57. 
-9. 
-1. 
-4. 
-2. 
-3. 

-10. 
+0.1 

2 

6 
5 
5 
0 
4 
7 
6 

-2. 
+32. 
+51 
-1. 
+8. 
+3. 
-1. 
-1.2 
-8.0 

-39.7 
+6.6 
+0.7 
+3.3 
-3.0 
-0.9 
+4.5 
-2A 

-86.3 
-63.8 
-11.7 
-3.9 

-26.0 
-60.3 

+41.2 
-33.1 
-12.4 
+5.2 

+15.3 
-47.4 
+60.5 

' Poland. - The figures refer to Poland only. The recorded 
trade figures, which refer to Poland and Danzig, have been 
adjusted accordingly. 

' United Kingdom. - Government capital transactions (e.g., 
amortisation of inter-allied debts) are included in col. 3. 
Short-term interest is included in col. 3 instead of col. 2. 

1 Sweden. - The balances on account of short-term capital 
up to 1930 inclusive refer to o1'erations by banks only. Changes 
in earmarked gold abroad are mcluded in col. 8 in 1927-1933 but 
in col. 5 from 1934. 

4 Switzerland.- Private estimate by the Committee (Vorort} 
of the Swiss Association of Commerce and Industry. 
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Long-term C.'lpital movements. 

Before considering the various forms of long-term capital transactions, . it i_s 
desirable to consider the order of the magnitude of the _aggrega~e ~~ount of mt~I
nationallong-term investments. The majority of ~he sectr?ns for mdiyrdual ?oun~~res 
in this publication contain more or less complete mformatwn concerm.ng therr fore~gn 
debts and assets. These figures are of varying accuracy and the ba~rs of evaluatiOn 
employed is not the same for all countries ; it has not been thou~ht sUitable, therefore, 
to put them together in a synaptical table. The data followmg may, however, be 
sufficient to afford some idea of the amoUilts involved. The figures may generally 
be taken to represent par values in the case of securities and book values in the case 
of direct investments. 

The foreign long-term investments of the United Kingdom at the end of 1933, 
according to enquiries by Sir Robert Kindersley (1 ), amounted to not far from ~3.67 
milliard, of which £2.22 Inilliard in bonds and £1.45 Inilliard in shares and direct 
investments. Assuming a slight increase in these investments during 1934 and 1935, 
their gold value at the end of the last-mentioned year would have been not far from 
U.S. $11 milliard at the old parity. 

The long-term investments of the United States amounted at the end of 1935 
to $7.6 milliard gold ($12.6 milliard according to the present parity), of which some. 
S4. 7 milliard are " direct " and $2.9 milliard " portfolio " investments. Less precise 
information is available with reference to the French investments abroad, but, if 
the interest income shown in the private estimate of the balance of payments of France 
in 1935, reproduced in this volume, is taken to represent 5 % of the principal, the 
latter would have amounted to $3.1 Inilliard gold before the recent devaluation of 
the French franc. The foreign investments of the Netherlands, Belgium, Switzerland 
and Sweden may together amount to $5-7 rnilliard gold. The creditor countries now 
considered would thus have invested some $28 milliard gold on long term abroad ; 
as the figures are hardly complete, the total long-term investments of all creditor 
countries may be taken at some $30 lnilliard gold. But also certain debtor countries 
possess considerable long-term investments abroad; those of Canada, for example, 
exceed $1 milliard gold. As a general rule, however, the foreign investments of debtor 
countries are not very great, and it may well be that the total amount of international 
long-term investments does not reach $35 milliard gold. This figure is three to fom 
times greater than the amount of international short-term investments, as estimated 
by the Bank for International Settlements (see page 20). 

Columns 7 and 8 of the Synoptical Table on pages 10-15 give available balances 
of long- and short-term capital movements. The figure for the total capital balance as 
shown in column 9, should in theory agree with that in column 6, representing the 
surplus or deficit on accoU?t ~f goods, servi~es and _gold (though the two figures 
natmally should bear opposrte srgns). In practiCe, consrde~able discrepancies generally 
occm; the. figure shown m _col~nm 6, though only representmg an " indirect " estimate 
of the caprtal movement, 1S likely to be the more correct, since the direct infor
mation with reference to capital operations is generally incomplete. 

The table on page 17 gives the total inward and outward movements from which 
the balances of long-term capital are calculated. 

93_(1) Cf. the section lor the United Kingdom in last year's edition of this publication Tho ngur·es for 
1934

. and 
1 o will be published in tbe Economic Journal for December 1936, · 
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INWARD A...'<D OUTWARD MOVEMENT OF LONG-TERM CAPITAL. 

Old U.S. S (OOO,OOO's) gold. 

I Inward movement Outward movement 
Country ' 

1929 I 1931 1932 1933 I 193•1 1935 1929 1931 I 1932 1933 1934 

I 
Union of South 

Africa. ·, 4.3 7.0 23.1 4.3 12.9 5.1 0.9 11.2 
Argentine (1) • 59.8 42.4 (11.1) (48.3) 
United States of 

America. 2,390.0 1,541.0 894.0 1,213.0 693.0 1,176,0 2,480.0 1,307.0 647.0 1,174.0 572.0 
India("). 74.5 112.0 33.4 61.6 8.3 25.9 75.2 50.4 114.0 27.5 
Nethorbncls In-

dies. 23.7 41.4 37.4 47.1 60.7 3.2 48.6 27.7 30.6 32.6 24.9 
Iraq (') 2.9 1.2 5.3 5.8 2.6 1.5 0.9 0.9 0.6 -
Japan (incl. Ko-

rea and For-
!nosa). 137.4 200.8 32.0 52.0 47.3 161.7 315.0 79.2 60.2 86.8 

Germany(") (516.4) (270A) (71.4) (•17.6) (359.2) (227.5) (68.1) (59.5) 
Bulgaria. 5.8 4.1 - - - l.l - - - 0.1 -
Denmark 24.1 25.8 10.3 8.3 7.8 6.5 30.8 31.8 17.3 16.7 12.3 
Spain .. 7.3 8.1 7.5 9.8 
Estonia . - - - - - - 0.2 0.2 0.1 0.1 0.1 
Hungary 55.7 20.9 1.7 17.5 17.5 1.5 
Latvia 7.5 - 0.1 - 0.1 - 0.5 0.1 0.5 1.l 0.5 
Lithuania l.l 3.5 1.8 0.5 0.6 0.4 1.1 l.l 1.7 1.8 
Norway. 21.4 42.9 11.7 10.6 12.5 16.7 25.2 36.1 11.0 17.8 8.9 
Poland 27.4 52.1 20.4 10.4 9.8 22.7 39.3 16.5 11.4 12.5 
Roumania. 97.4 6.8 
Sweden . 76.4 119.9 45.1 32.8 24.7 23.8 76.9 154.8 22.2 23.3 32.1 
Czechoslovakia . G3.4 36.8 44.5 18.0 10.1 14.8 98.2 52.5 11.4 12.1 14.4 
Turkey 13.6 5.1 2.7 7.5 1.9 2.7 
Yugoslavia 33.5 8.1 19.0 
New Zealand (") - 20.4 - - ? - 11.9 - 4.1 10.4 6.8 -·.;) 

I I 
Note. - The net inward or outward balances are shown in column 7 of the table on pages 10-15. 

New capital issues. 

The principal long-term capital items are new capital issues, international 
movements of outstanding securities, amortisation payments and direct long-term 
investments. While purchases and sales of existing securities normally offset each 
other to a large extent, international capital transactions in the form of new issues 
almost exclusively represent lendings by the few capital exporting countries of the 
world. For such issues, continuous monthly and quarterly statistics are available, 
which make it possible to trace certain of the changes in the international capital 
markets even where details concerning other capital items are missing. 

The following table summarises the annual movement of capital issues 
for domestic and foreign account in the United States of America, the United 
Kingdom, the Netherlands and Switzerland (4). Except in the case of the Nether
lands, the figures exclude conversion operations. 

(1) Arg_entine: Economic years ending September 30th. Th£> figures for outward payments exclude amortisation 
of the public debt and certain mortgage loans. 

(2) India, Iraq and New Zealand : Economic years beginning April 1st. 
(3) Germany : Incomplete data. The figures for outward payments exclude amortisation of the Dawes and 

Youn~ Loans and of the debt rcg:ulnted by the so-ca1led i\Iarlc Ag-reement with Bel~ium. 
(4) Sources: For the United States of America~ the Financiul and Commercial Chronicle (nominal value; 

United States Government issues excluded; "the data with reference to foreign isf,ttes difler from the official figures 
given elsewhere in this volume) ; for the United !(ingdom, the Monthly Reviews of the Midland Bnnk Ltd. (price 
of issue ; United Kingdom Government issues excluded) ; for the Netherlands, the 1Haandschrijt of the Netherlands 
Central Bureau o! Statistics (price of issue); for Switzerland, the BuUelin.s mensuels ol the Banque Nutionn.Je Suisse 
(price o!. Issue). 

2A 

1935 

904.0 

18.5 

0.4 
11.2 

0.1 

0.9 

13.5 

20.5 
16.3 

1.4 
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Old u.s. $ (OOO,OOO's) gold 

I I I 
Jan .. Sept. 

1932 1933 !934 1935 
I 1935 1936 

U.S.A.: 
827 872 545 804 Issues for domestic account (') . 1,165 572 

Issues for foreign account . 26 - - - - [j 

Foreign as % of total. 2.2 - - - - 0.6 

U.K.: 
471 404 393 Issues for domestic account 294 315 321 

Issues for oversea account : 
53 36 45 (a) "British" countries 101 99 122 

{b) "foreign" countries . l 26 9 8 8 3 
Overseas as % of total . 25.8 28.5 28.9 11.4 9.9 10.9 

Netherlands : 
Issues for domestic and colonial account 96 105 106 14 12 30 
Issues for foreign account {2

) • 9 - 0.1 - - -
Foreign (') as % of total 8.8 - 0.1 - - -

Switzerland : 
Issues for domestic account 62 53 83 31 24 51 
Issues for foreign account . 28 - 1 - - -
Foreign as % of total. 31.1 - 1.3 - - -

New capital issues no longer play an important part in international capital 
movements. The amount of such issues for foreign account fell rapidly in 1931 
and 1932 ; in 1933, 1934 and 1935, practically no foreign issues, except for conversion, 
were floated in the United States, the Netherlands or Switzerland. During the first 
three quarters of 1936, a Canadian issue, involving the subscription of fresh capital 
to the amount of $8 million, was floated in New York. The United Kingdom has 
continued to lend, though on a reduced scale, to certain countries. The share of 
her oversea issues floated for the account of foreign (that is, non-British) countries 
fell from 69% in 1930 to 21% in 1933 and 7% in 1934; in 1935, it rose to 14%. 

Owing to the lack of comparable figures, the French capital issues are not included 
in the above table. French issues for foreign account (not including issues for 
French oversea territories), other than conversion issues, are stated to have been 
8146 million in 1931, 865 million in 1932, 816 million in 1933 and $9 million in 1935; 
in 1934, no such issues involving fresh capital outlay were floated in France. French 
oversea possessions have continued to have access to the French capital market 
during the whole period under review. 

In Sweden, certain new capital issues for foreign account have been floated 
since 1933, mainly for neighbouring countries. · 

Other long-term capital movements. 

D~ing the few years preced!ng the d~pr~ssion, amortisation receipts of lending 
countnes through bond redemptwn and sinking fund payments amounted to about 
~0.5 milliard annualll, which repres.ented only ;me-quarter or one-fifth of the new 
Issues floated for foreign account durmg that penod. Since 1931 inclusive the amor
tisation receipts of the United States, though heavily reduced, have c~nsiderably 

(1) Including Issues for the account of United States possessions 
(2) Excluding issues !or the account of Dutch oversea territories. ' 
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exceeded her new bond issues for foreign account, and in the United Kingdom 
amortisation receipts have reached fi!Plres not far below those for new foreign issues(1). 

The magnitude of the internatiOnal trade in outstanding securities is only in
completely known. A few countries, such as the United States, Canada, the Nether
lands and Sweden, compute statistics of the trade in securities, based on reports 
from banks and brokers. Obviously the figures are not complete, particularly as 
operations not carried out through domestic banks are not included. The authority 
collecting the statistics in the United States adds 10 %on account of probable omis
sions before entering the figures in the balance of payments account. The following 
figures for the United States and Canada give some idea of the importance of the 
trade in question. 

United States : purchases 
sales . 

Canada : purchases 
sales ..... . 

1929 

1,407 
1,963 

S (OOO,OOO's) 
1933 

1,265 
1,325 

238 
289 

1934 

885 
990 
312 
321 

1935 
1,445 
1,730 

251 
302 

The figures for the United States were not greatly different in 1935 and 1929. 
The often-repeated statement that during the last few years long-term capital move
ments have been brought almost to an end applies in fact only to the flotation of 
new loans. There is still a heavy movement of outstanding securities, though it would 
appear that in most countries purchases and sales offset each other to a considerable 
extent. It seems likely that the United States is the country with the biggest trade 
of this kind. 

In last year's edition, attention was drawn to the fact that during a number 
of years the trade in securities had resulted in the liquidation of a portion of out
standing long-term liabilities. In the case of the United Kingdom, this tendency 
was much less marked than in the case of the United States, whose total foreign 
investments during the four years 1931-1934 fell by some $2 milliard, or over 13 %. 
The actual inward payments to the United States on account of the net sale of long
term investments were, however, much smaller than this amount.(2) 

In the case of capital transactions between creditor and debtor countries, the 
tendency of debt liquidation was still at work, with certain exceptions, during 1935 
and the early part of 1936. The transactions between creditor countries, on the other 
hand, would appear to have resulted, during this period, in an increase in outstanding 
long-term investments. Thus there were large speculative purchases by European 
creditor countries of United States shares ; the recorded sales by the United States 
of domestic securities in 1935 exceeded purchases of such securities by $335 million(3

). 

In Sweden, where there was also a boom attracting capital from other creditor coun
tries, recorded sales of domestic securities were twice as large as purchases in 1935, 
and the same proportion between sales and purchases prevailed during the period 
January-September 1936 (4). 

(1) Cf. page :1_53. . . . 
(2) Lust year's edition (page 24) contained a table eomnaring tbe reduct.ton m the value of tbe Umted Sta.tes 

investments abroad durin" 1931-1934 ($2,056 m:Ilion) and the net .c~sh recetpts on account of the correspondmg 
capital items, according to 0 the balance of payments accounts ($566 mrlh.on).- T~ese figure.s hav~ be~n found somewhat 
to overstate the losses of the United States investors on account of the hqu_Jdntwn of th~Ir fo~Cign mvestments. Thus 
no account was taken of the fuel that, in 1933, the book value of the Umted St?tcs d.1rect mveslfll:ents n~?roud was 
reduced by about $350 million, to-tal<e account of the depreciation o~ assets entml~d by the depressiOn (tlus nmo'!lnt 
should have been deducted from the sum of S2,056 million). Further, It has been po1n~cd out that the record.of capital 
operations in the balance of payments accounts is incomplete and that there IS ey1_dcnce that some foretgn dollar 
bonds have been sold to foreigners without being included in the recorded sec unties movement. 

(3) Cf. page 158. . . 
(4) Concerning 1935, cf. page 143. During Janunry~Soptember 1936, ~a~es of domestic securities are recorded 

at 83 million kr. and purchases from abroad of domestic securities at 'U milllon kr. . .. 
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Short-lerm capital movements. 

The total amount of outstanding short-term intern.ation~l indebtedness of .Euro
pean countries and the United States in recent years IS estimated as follows m the 
annual reports of the Bank for International Settlements : 

At the end of: 1930 
1931 
1932 
1933 . 
1934 . 

Swiss francs 
(OOO,OOO's) 

70,000 
45;ooo 
39,000 
32,000 

29,000-30,000 

No similar estimate is available for the end of 1935, but it is stated that on balance 
there was probably little change in the aggregate volume of short-term foreign debts 
outstanding in the world. European debtor countries continued to liquidate out
standing liabilities in 1935, and substantial assets which had been held on deposit, 
particularly in British and French banks, were withdrawn by Americans ; on the 
other hand, foreign deposits in American banks rose considerably and the total of 
foreign deposits in London also increased somewhat. The amount of frozen balances 
outstanding, which at the end of 1933 had amounted to about 11.5 milliard Swiss 
francs, would appear not to have changed considerably during 1934, but is believed 
to have undergone some reduction in 1935. 

The information supplied in the balance of payments accounts concerning the 
short-term capital operations is scanty and incomplete. The figures for the United 
States' international banking accounts (1) reflect the heavy transfer to the United 
States of domestic and foreign funds during 1935 : short-term assets of foreigners 
with American banks almost doubled (they amounted to $614 million at the beginning 
and $1,220 million at the end of the year), while the United States short-term assets 
abroad fell by 30 % (from $1,217 million to $853 million). The total influx of not 
far from 81 milliard, which was more than offset by the movement of gold to the 
United States, made that country a debtor on short-term account, as it had been 
before the heavy withdrawals by foreigners of their short-term assets during the 
early part of the depression. That the inflow of ftmds in 1935 may be regarded as 
capital flight due to monetary and political apprehensions is confirmed by the fact 
that the interest earned on short-term funds was generally higher in the European 
countries from which the funds moved (largely countries of the gold bloc) than in 
the United States ; the foreign short-term assets in that country were mainly in the 
form of demand deposits yielding no interest, and the total interest paid on account 
of funds averaging not far from $1 milliard during the year is estimated to have been 
less than $1 million. , 

The attraction of funds to New York continued during 1936, though at a reduced 
rate ; during the first half of that year, it amounted, according to an estimate by the 
United States. Department ?f Comme1:ce, to $229 million. It would appear that the 
movement gamed pace durmg the third quarter, but was reversed after the depre
ciation of various European currencies in September-October 1936. 

French capital exports in 1935, estimated indirectly from the surplus on account 
of goods, services aJ?-d gold, reached. a figure of something like 50-60 %of the inflow 
of funds to the Umted States. It rs not known what proportion of the short-term 

(l) C/. page 172. 
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capital entering the United States represented sums transferred from France. Possibly 
~his propo_rtion ':"as not ver~ great, as French funds are known to have sought refuge 
m the Umted Kingdom, SWitzerland, the Netherlands and other European countries 
and as part of the capital leaving France represented the withdrawal of deposi~ 
by these countries. In several European countries, the inflow of funds from France 
was to a large extent offset by an outflow of domestic funds to the United States. 
It is interesting, in this connection, to note that the large amount of gold exported 
from France, which was approximately of the same magnitude as her capital export, 
went principally direct to the United States. While the indirect estimate of French 
capital export in 1935 is 14. 5 milliard francs, her net gold export to all countries 
(after adjustment on account of gold transferred from the United Kingdom for the 
account of the British Equalisation Fund) was 14.9 milliard francs, and her recorded 
net export of gold to the United States, 13.7 milliard francs. The decrease in the gold 
holdings of the Bank of France during the first three quarters of 1936 exceeded that 
during the whole of 1935 ; the gold reserve of the Swiss and Dutch Central Banks, 
on the other hand, increased somewhat. Figures concerning the movement of Italian 
gold reserves in 1936 have not been published. 

France 
Switzerland 
Netherlands 
Italy ... 

Old U.S. $ (OOO,OOO's) gold held by central banks at the end of 
1933 1934 1935 September 1936 

3,021 3,218 2,597 1,963 
386 369 268 299 
371 338 258 269 
373 306 159 

The accumulation of funds in London by the countries of the sterling bloc, which 
was one of the main features of the money markets during the years 1932-1934, was 
slowing down in 1935 - a fact, however, which seems due less to a reduction in the 
surplus on account of the current transactions of the countries concerned than to 
the employment of that surplus for the reduction of long-term debts or for the purchase 
of gold. This is true, for example, of Sweden, whose net export of short-term capital 
fell from 246 million kronor in 1934 to 45 million in 1935, at the same time as the 
net sale of gold to the value of 78 million kronor was replaced by a net purchase of 
63 million. The Finnish foreign short-term assets reached their maximum at the 
end of 1934, though there was a surplus even in 1935 on account of goods and services; 
but the long-term indebtedness fell during 1935 and the first half of 1936 by 800 
million markkaa, and gold to the value of 312 million markkaa was purchased during 
1935. The assets of the Indian Government on account of Treasury and reserve 
balances held in London, which had risen by £15 million during the financial year 
ending March 31st, 1935, and by £28 million and £10 million respectively during the 
two preceding years, rose by only somewhat over £1 million during the financial 
year 1935-36. During the same year, however, the London liabilities of the Indian 
Government on account of sterling loans, railway annuities, etc., fell by £7.5 million 
(during the preceding years, these liabilities had increased). Judging from the move
ment of the foreign assets of Australian banks, the short-term funds held for Australian 
account in London, which had risen heavily during 1933 and 1934, fell during 1935 ; 
in the case of the Co=onwealth Bank, the decline amounted to £9. 7 million. During 
the first half of 1936 some increase in the assets in question took place, and in August 
they were at about the same level as one year earlier. 

In spite of the reduction in, or discontinuation of, t~e flow of short-term fu.nds 
from various countries of the sterling bloc to London, the mfiux of gold.to the l!mted 
Kingdom continued during 1935 and the first three quarters of .1936 ; m part 1t \~as 
offset by the sale of British currency notes purch~.sed for hoa::ding ~y gold cow1t.nes 
- a fact which helps to explain the large increase m the note circulatiOn of the Umted 
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Kingdom - while in 1936 another part represented the repatriation of gold held in 
Paris by the British Equalisation Fund. 

1932 
1933 
1934 
1935 ... 

January·September 1936 

UNITED KINGDOM: NET Ili1PORTS OF GOLD. 

£ (000,000'•) 

As recorded Adjusted figures (') 

18 15 
191 196 
134 133 
70 70 

190 

Recent changes in the balance on current account of creditor and debtor countries. 

Some examples have been given above of recent short-term capital movements 
offset by gold movements. Ever since the war, such capital movements .have pla:yed 
an important role. In the majority of cases, they have represented either capital 
flight in anticipation of a fall in the exchange value of the domestic currency, or the 
repatriation of capital subsequent to the depreciation or devaluation of that cuiTeucy. 
Long-term capital movements are also sometimes offset by gold transactions ; this 
is true, for example, of the major part of the speculative purchases of United States 
securities by countries of the gold bloc during 1935 and part of 1936. 

Through their effect upon the monetary gold reserves, capital movements of 
this kind are likely to influence the credit policy of central banks and thus the relation 
between the price and interest levels prevailing in different countries and the exchange 
of goods and services. Under present conditions, it may well be, however, that such 
influence on the current items does not occur, or occurs only after a considerable 
time lag. . 

There is reason, therefore, to separate capital movements offset by banking 
gold transfers from such movements due to a surplus or deficit on account of current 
items. Changes in a country's balance on account of these items reflect variations 
in its production, consumption or investment and are necessarily offset by capital 
or gold transactions ; for example, the growth of a deficit on current items must be 
met by gold exports or capital imports. But, in addition, such a change is frequently 
at the bottom of the monetary apprehensions causing secondary capital transactions 
of larger dimensions, offset by sales and purchases of gold. 

It is of particular interest to study how the balances on account of cuiTent items 
of creditor countries, taken as a group, or of debtor countries, have changed. It is 
obvious that a cha:nge in the _balance for ~ne o~ the.se groups coincides with a change 
of the same magmtude, but m the opposite directiOn, of the corresponding balance 
for the other group. The study might thus in theory be done by combining the 
accounts for either the creditor or the debtor countries ; but, as the latter are more 
numer.ous and stati~tics for the majority of them are lacking or incomplete, the 
followmg attempt will be based on the returns for the creditor countries or rather 
the erne£ creditor countries - namely, the United States, the United Kii~gdom and 
France. 

As a first approximation of the surpluses or deficits on accomit of current items 
for countries which are not large producers of gold, may be taken the balances 011 

{1) Adjustment due to the revaluation of sovereigns (recorded at their face value). 
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account of goods and services shown in column 4 of the Synaptical Table on pages 
10-15. It should be observed, however, that all countries absorb gold for industrial 
and similar purposes, and this gold, which is in the nature of goods, should, in principle, 
be counted to the merchandise group as a current item. For the following analysis, 
however, the magnitude of the balances is of less importance than their changes, 
and, as the industrial consumption of gold probably does not vary considerably from 
year to year, no adjustment will be made on account of such gold. 

Another difficulty arises from the transactions in silver. The large inflow of 
silver into the United States for monetary purposes during the last few years is in 
some respects akin to the inflow of banking gold. As in the scheme employed in this 
volume silver is grouped with merchandise, an adjustment of the merchandise group 
for the United States is required. Also for the United Kingdom a similar adjustment 
should be made, as large amounts of silver imported by the United States have passed 
over London, where considerable annual changes in stocks have occurred. Thus, 
while in 1933 and 1934 there was a net import of silver into the United Kingdom 
of £14.7 million, there was a net export of £14.5 million in 1935; almost two-thirds 
of the" improvement" between 1934 and 1935 in the balance of the United Kingdom 
on account of goods and services was due to variations in the silver trade. 

Further, for the purposes of the present enquiry, it has been thought preferable 
not to consider either the service of inter-allied debts or reparations receipts as current 
items. The relevant receipts and payments, in so far as they have been included 
under interest or " other services ", have accordingly been deducted in the case 
of the United States and France. In the case of the United Kingdom, no change 
on this account has been thought necessary, on the assumption - only approxi
mately true - that the receipts and payments in question balance. 

Finally, figures for certain United States freight receipts, excluded during some 
years from both sides of the account (1), have been interpolated so as to render the 
figures comparable over the whole period considered. 

Though even after these adjustments of the balances on account of goods and 
services the figures do not accurately reflect the changes in the current account of 
the countries concerned (2), they may be taken as exact enough for the purpose of 
the present enquiry. The adjusted balances are given below. 

BALANCES ON ACCOUNT OF CURRE~"'T ITEMS OF THE THREE CHIEF CREDITOR COUNTRIES. 

Old U.S. S (OOO,OOO's) gold 

1927 1028 1929 1930 1931 1932 1933 1934 1935 
United States : 

goods + 286 + 584 + 362 + 375 + 19 + 101 + 100 + 224 + 84 
interest and dividends . + 519 + 523 + 554 + 605 + 529 + 388 + 305 + 219 + 221 
other services 462 549 681 580 493 449 218 -169 -181 

Total + 343 + 558 + 235 + 400 + 55 + 40 + 187 + 274 +124 

United Kingdom : 

goods -1,883 -1,713 -1,858 -1,877 -1,843 -1,000 854 -855 -801 
interest and dividends +1,216 + 1,217 +1,216 +1,070 + 771 + 526 + 530 + 526 + 538 
other services (") +1,066 +1,095 +1,139 + 944 + 607 + 301 + 341 + 352 + 329 

Total + 399 + 599 + 497 + 137 465 173 + 17 + 23 + 66 

(1l Sec footnote for the United Stutes in the Synaptical Table. . . 
(2 Thus it might be argued that adjustments should also be. mndo on account of gold and silver producedm 

the United States and of variations in tho domestic stocks of certam unported and exportable goods tn all the c.ounlrJCs 

conc(~)e1r"Icluding short¥term interest uud Government capital transactions. 
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Old U.S. $ (OOO,OOO's) gold 

France: 192i 1928 1929 1930 1931 1932 IU33 1931 1035 

4 129 435 506 519 395 353 -264 -234 goods ........ + 72 + 98 + 157 interest and dividends (1) + 88 + 127 + 197 + 184 + 132 + 45 + 
+ 169 + 121 + 63 other services + 286 + 350 + 375 + 355 + 301 + 157 

Total + 378 + 348 + 137 + 33 86 193 112 45 14 

All three countries : 
-1,107 -895 -951 -1,593 -1,258 -1,931 -2,008 -2,343 -1,294 goods ...... 

907 + 843 + 916 interest and dividends +1,823 + 1,867 +1,967 + 1,859 +1,432 + 959 + 
other services + 890 + 896 + 833 + 719 + 415 + 9 + 292 + 304 +211 

Total +1,120 +1,505 + 869 + 570 496 326 + 92 + 252 + 176 

The table should be read in conjunction with the diagram below, showing the 
movement of the balances of the three countries taken together. 

During the years 1927 and 19~8, 
which may be taken as representative 
of conditions prevailing before the 
depression, the smplus on account _of 
cUITent items of the three colmtnes 
considered amounted to $1-1 Yz milliard. 
This smplus has since fallen to a very 
small figure ; in 1931 and 1932, when 
the liquidation policy was most con
spicuous, there was even a deficit on 
current accom1t. It is interesting to 
note that income in the form of interest 
and dividends, and the import smplus 
in the merchandise trade of the three 
countries taken together, offset each 
other to a considerable extent and that 
thus the amount earned on account 
of " other services " appears to deter
mine the size of the surplus available 
for capital exports. In fact, however, 
the trade deficits are somewhat too 
high, as imports are valued c.i.f. and 
exports f.o.b. The total freight income 
represents practically the income on 
account of " other services ", as during 
most of the years given other items 
included nearly cancel out (though this 
does not hold true of any of the 
countries taken alone). 

TOTAL BALANCES ON ACCOUNT OF CURRENT ITEMS 
OF THE U>."'TED STATES, THE UNITED KINGDOM 

"-'"D FRA.,"cE. 

A Goods C Other services 
B Interest and dividends D Total current items 
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1927 1928 1929 1930 1931 1932 1933 1934 1935 
5DN64:!>0 Though the totals summarised in 

the diagram only refer to the three chief 
creditor com1tries, the movement of the 

balances shown is undoubtedly fairly representative of all the creditor countries 
taken together ; and it may accordingly be taken that the balances on account of 
all debtor countries taken together have moved approximately in opposite direc
tions. (2

} The aggregate balance on accom1t of current items of all debtor countries 

(1) Including certain amortisation payments. 
. (2) On the other hand, the absolute amount ?f the balm~ccs on _account of merchandise as well as n other sen· ices n 

;~~~~~~~~l~.e the reYcrsc of those shown for credtlor counlriCs, owmg to the manner of recording trade receipts and 
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has thus probably approached equilibrium, after having been passive before the 
depression and active during 1931 and 1932. In the conditions which prevailed 
before the depression, the redistribution of the world's savings which took place as 
a result of loans from creditor countries proved an extremely useful means of devel
oping countries with rich natural resources but an inadequate supply of domestic 
savings. When capital exports were discontinued, the deficit of debtors on account 
of current items had necessarily to be reduced, though a certain respite could be 
obtained by the realisation of their gold reserves. The reduction has partly been 
brought about by the contraction of interest and dividend payments to creditors 
and has to that extent taken place at the expense of the latter. But the ability of 
debtor countries to avail themselves of foreign goods and services has naturally also 
been reduced. 

One of the principal reasons why capital exports to debtor countries are not 
resumed is the partial destruction of the system of trade by which interest and dividend 
payments were performed. Before the depression, most of the debtor countries 
developed, by means of foreign capital acquired in their trade with numerous other 
countries, a credit balance by which they paid the amounts due to the creditor 
country, and the transfer of these amounts was thus performed by means of triangular 
or multilateral transactions in which many other countries than the debtor and 
creditor were involved. (1) 

The tendency of the trade policy of many countries to reduce or suppress passive 
bilateral balances has limited the means of effecting interest and dividend payments 
and thus also of profitable investments in the debtor countries. So long as this tendency 
prevails, new capital exports to these countries can be expected only in .cases where 
the new interest and dividends may be paid directly through a change in the balance 
between debtor and creditor on account of goods and services. 

The inability of the present organisation of trade to support the existing credit 
structure is reflected in the low prices of international securities, entailing a tendency 
to repatriate outstanding international obligations. This repatriation has frequently 
been made at the expense of the creditor, as it has absorbed surpluses which otherwise 
would have been available for the service of loans. 

The majority of the debtor countries are exporters of primary products and 
importers of manufactured articles, and the diHiculties they have experienced in 
adjusting their balance of payments to the new situation were augmented by the fall 
in the prices of their products and by the deterioration of their terms of trade during 
the early part of the depression. Such an adjustment necessitated frequently a reduction 
of imports, and many debtor countries have endeavoured, with varying success, to 
contribute to it by fostering domestic manufacturing industries. The recent industrial 
revival in several industrial countries has caused an increase in the quantities of 
primary products entering into trade and in the prices they have fetched; at the 
same time, manufactured articles have risen less in price, and the barter terms of 
debtor countries have thus improved. The figures summarised in the cliagram show 
but few signs of this change, though it may have been the cause of the slight reduction 
in the surplus of the creditor countries on current account from 1934 to 1935 ; but 
trade returns available for the first eight months of 1936 show a very marked develop
ment along the lines indicated. 

The recorded trade figures for seven important creditor countries are reproduced 
on the following page. They refer to merchandise proper, and are thus not affected 
by silver movements. 

(1) For a detailed analysis, see Balances of Payments, 1933 (Series of publications: 193-l.II.A.19). 
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RECORDED MERCHANDISE TRADE OF SEVEN CREDITOR COUNTRIES. 

Special trade. Old U.S. $ (OOO,OOO's) gold 
January.August 

1927 1920 1932 1933 1934 1935 1935 1936 
United Kingdom: 

2,044 2,042 1,291 1,468 
Imports 5,331 5,407 2,276 2,070 

3,451 3,549 1,280 1,217 1,189 1,239 806 837 
Exports 
Balance. -1,880 -1,858 - 996 - 853 855 - 803 -485 631 

United States : 
Imports 4,163 4,339 1,325 1,ll9 976 1,210 793 915 

Exports 4,759 5,157 1,576 1,280 1,253 1,331 795 881 

Balance. + 596 + 818 + 251 + 161 + 277 + 121 + 2 34 

France: 
Imports 2,076 2,282 1,171 l,ll4 905 821 549 610 

Exports 2,162 1,965 774 724 700 606 401 370 

Balance. + 86 - 317 - 397 - 390 205 215 - 148 240 

Netherlands, Belgium, 
Switzerland, Sweden : 

Imports 2,741 3,088 1,516 1,386 1,273 1,205 774 813 

Exports 2,324 2,570 1,074 1,024 1,022 960 614 668 
Balance. - 417 - 518 - 442 - 362 - 251 - 245 - 160 145 

Total, seven countries : 
Imports 14,3ll 15,ll6 6,288 5,689 5,198 5,278 3,407 3,806 
Exports 12,696 13,241 4,704 4,245 4,164 4,136 2,616 2,756 
Balance. -1,615 -1,875 -1,584 -1,444 -1,034 -1,142 - 791 -1,050 

There are two outstanding features in the recent movement of the trade balance 
of these countries. 

First, since 1934 or 1935, the import surplus has increased or - in the case of 
the United States - the export surplus has fallen. In the United Kingdom, this 
movement did not set in until 1936; during the period January-August of that year, 
the trade deficit rose 30 % above the corresponding figure for 1935. The export 
surplus of the United States fell from 1934 to 1935 by more than half, and was succeeded 
by an import surplus during the first eight months of 1936. The French import surplus 
has risen since 1934; during the period January-August 1936, it was 62 % greater 
than during the corresponding period of 1935. Only in the group of minor creditor 
countries did the trade deficit fall somewhat in 1936, owing to the reduction in Swiss 
imports. The increase in the import balance of the seven countries taken together 
amounted to S I 08 million gold from 1934 to 1935 and to $259 million gold from January
August 1935 to January-August 1936. 

Secondly, this change in balance, in so far as it took place during 1936, has been 
wholly brought about by an increase in imports by creditor countries. The total 
increase in their imports during the first eight months of that year amounted to $400 
million gold. The importance of the amounts now indicated is evident if comparison 
is made with the balances summarised in the diagram on page 24. 

This adjustment of trade balances may not prove to be lasting. It has no doubt 
been brougp.t about in part by the fact that an expansion of industrial activity _ 
such as took place in important creditor countries during 1935 and 1936 - entails 
~or a time, a more than proportiona~e increase in the qua!1tity ~f r~w materials required 
ill the process of manufacture, and 111 part by the exceptwnalnse ill grain prices result
ing from the recent d~ought in certain producing are~s ; and it is too early to judge 
how trade balances will be affected by the devaluatiOn of certain currencies in the 
autumn of 1936. 

Among the debtor countries whose trade balance has recently become more 
active (or less passive) may be mentioned the Netherlands Indies, China, India and 
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Cana~a. .In ~e~many, which as an industrial country is likely to have suffered a 
detenoratwn m Its terms of trade, the trade balance has moved in the same direction. 

With the adjustment of their international accounts, several debtor countries 
have experienced a relaxation in the strain previously prevailing in their financial 
and economic life. Even where the trade balance has not changed, the improvement 
in the terms of trade has contributed to the same result, as, other things being 
unchanged, it has permitted an increase in the quantum of goods available for 
domestic consumption or investment. 

As examples of this relaxation may be mentioned the ease with which numerous 
domestic bond loans have recently been floated in China, the resumption of payments 
in the service of certain Chinese loans previously in default, and the fall of short-term 
interest rates in China. The recent large export of silver has naturally contributed 
to the adjustment of the Chinese international accounts. In India, too, low money 
rates reflect the abundant supply of funds (for example, inter-bank call money rates 
in Calcutta have for some time been quoted at less than one-fourth of I % and the 
yield on Indian Treasury bills has dropped to less than half of 1 %) and the domestic 
capital market easily absorbs new bond loans yielding low interest rates. Similar 
conditions are prevailing in British Malaya, where, for example, in July 1936, upon 
an invitation to subscribe to a domestic 3 % Government loan of S.S. $15 million, 
applications totalling S.S. $40 million were received within a few hours. The easing 
of capital and money markets, though almost universal, has been less outstanding 
in various Latin-American countries, where rigid exchange-control systems have 
checked the beneficial effects of recent changes in international conditions. 

Even where exchange control is not applied, other measures have, during the 
last few years, tended to isolate national economic systems to an extent which was 
unusual before the depression. When, after the stringency of the first depression 
years, the capital and money markets of several debtor countries have become more 
fluid, this does not imply that the credit of these countries in international markets 
has improved in a corresponding degree. Debtors who are not shut out from these 
markets are frequently able to raise domestic loans on as good (or better) conditions 
as would be offered abroad. The low interest rates prevailing in many debtor countries 
are, however, frequently clue to the lack of acceptable investment objects rather 
than to an abundant supply of fresh capital. 

The price of capital. 
Under normal conditions, capital is generally attracted to countries whe,re its 

yield is relatively high. During the earlier part of the economic depression, however, 
the safety of investments became the decisive factor, and capital has shown a tendency 
to move from countries where interest was high to countries where it was low. As 
a result, the discrepancy between the rates in creditor and debtor countries increased 
during the early part of the depression. Since 1932 or 1933, interest rates in deb_tor 
countries have tended to decline, in spite of the almost complete absence of capit~l 
imports into these countries. Within the cir~le of credito~· countries, large and. erratiC 
capital transfers continued to take place until.recently w~thout regard to ~he mterest 
yield · and while interest rates in some creditor cOlmtnes fell to exceptiOnally low 
levels: they steaclily increased in others. Rece~1~ currency d~ve~opments, however, 
may tend not only to bring the price-levels of different countnes mto closer contact, 
but also to remove abnormal cliscrepancies in interest rates. 

The special rates which best indicate the variations in t~e prices at. which capital. tra:nsactions ta_ke 
place vary appreciably from country to country, and the rates m any partiCular area w~!Ch m fact exermse 
the greatest influence on capital movements to or from that ar~a are necessarily determmed by the general 
economic and financial organisation there. Any comprehenstve study of the problem would therefore 
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f · dely different mar e · · vements of 
necessitate a careful and detailed analY;>is of anum~~ oa ':ugh indication of the maJO:e~onths' bank 
be attempted here, b_ut it may ~~ of.;~;e::~o!~ ~nd the marke~ disco'ft ratesdo:h~~.term investment 
recent years. For tins purpos~, e Y' . ti" • the price of capital for ong· an 
bills will be t.aken as representillg the varia ons ill 
respectively. . d. b 

. . countries are Illustrate y 
The broad changes in the yield of bonds hle c:ra~~ the yield of cert~in Gov~rn

the following table rJ. The first. part 0~ theta . of which ate determmed mamly 
ment and similar bonds payable m sterling, the p~ces t hows the yield of bonds the 
by quotations on the London market. The secon par l sd mand 
prices of which are mainly dependent on the natwna e · 

ACTUAL PERCENTAGE YmLD OF BONDS. 

Dec. Dec. Dec. Dec. Dec. Sept. 
1934 1935 1936 

Country Bonds 1929 1932 1933 

According to London quotatioTUJ. 
5.35 9.00 5.08 4.08 4.00 3.95 

Argentine 4% Rescission Bonds 
5.60 4.49 4.10 3.44 4.00 3.68 

Australia 5% Registered 
7.09 7.80 6.80 6.10 7.65 6.95 

Brazil 5% Funding Loan 1914 
8.34 7.10 5.84 5.10 5.60 5.62 

China 5% Reorg. Loan 1913 
5.06 4.05 3.85 3.73 3.90 3.89 

Egypt 4% Unified 
6.65 8.14 7.95 ll.IO 12.15 10.02 

Germany 7% Dawes Loan 1924 
5.69 3.98 3.98 3.52 3.61 3.53 

India 3Yz% Gov. Stock 
6.23 9.30 7.10 6.70 6.30 6.95 

Japan 6% Loan 1924 
5.00 4.15 3.81 3.23 3.22 3.00 

Un. of S. Africa 5% Inscribed 

According to domestic quotations. 
7.48 6.36 5.35 5.26 5.10 5% State Loan 6.34 Argentine 

4.49 4.53 4.48 4.05 3.81 3.70 
Belgium 3% Rente 

4.90 4.92 4.72 3.65 3.96 3.35 
Canada Province of Ontario Loans 
Czechoslovakia Gov. Bonds (average) 5. 76 6.40 6.28 5.54 5.09 4.43 

France 3% Rente 3.58 3.91 4.47 3.82 4.18 4.38 

Germany Misc. Bonds 8% and less (av.)( 2) 8.42 7.42 6.61 6.15 4.86 4.74 

Hungary 5% Forced Loan 1924 8.66 24.41 15.23 12.29 10.16 7.00 

Italy 3Yz% Rente 5.26 4.56 3.88 4.18 5.07 4.60 

Japan Public Bonds (average) 5.04 4.92 4.56 4.61 4.32 3.95 

Netherlands Eight Bonds (average) (3 ) 4.58 4.23 4.25 3.86 4.28 4.16 

Poland 5% Conversion Loan (')10.89 (')16.99 (')14.82 10.80 11.59 10.46 
Roumania Four Gov. Bonds (average) 9.41 18.24 14.69 12.10 11.94 (5)10.87 
Sweden Seven Gov. Bonds (average) 4.46 4.01 3.71 3.01 3.32 3.04 
Switzerland 3 Yz% Fed. Railways 4.29 3.58 3. 77 4.18 4. 71 3.55 
United Kingdom 2%% Consols 4.75 3.38 3.37 2.68 2.89 2.95 
Unit<Jd States Three Treasury Bonds 3.46 3.31 3.53 2.97 2.73 2.41 

The difference between the figures for yields according to London and home quotations lies, of course, 
in the fact that the first refer to a market co=on to all the bonds, with co=on estimates of the varying 
risks, while in the case of the second there are as many markets as there are countries. It must not be 
presumed that the differences in the yields according to London quotations simply represent differences 
in the estimated risk covered by each bond, still less in the credit of the countries which the bonds concem . 
for loan conditi.ons vary ~dely and help. to dete~e the p:ice at which t.he bonds are quoted. Similarly: 
the level at which bond y:Ields fluctuate ill the different natwnal markets IS naturally influenced not only 
by the economic and financial position of the countries concerned, but also by the nature of the 'collateral 
behind the individual loans, and by other circumstances. The figures cannot therefore be taken as exact! 
represm;ting the real p:ice of long·te':" capita~ in the countries concerned ; they should not be used f;; 
comparJSo?s betw:en different countries at a g.ven date, but only for studying fluctuations in the co se 
of the perwd considered. ur 

of th~1l.e~~~~o/n~~fro~~Ie:a~~-f6~ngare;1 ~bi~~12gk~g various series not shown in the table), see Stalislical Year-Book 
(2) As fr~m A~rillst, 1~35, bond~ carrying 6% and over were converted into 4~ o1 b 
(3) PubliC bodies and fJrst-clnss mdustrial enterprises. 2 ' 0 onds. 
(4) Annual average. 
(5) August. 



S~Y STATEMENT 29 

With regard to the first part of the table, it should be noted that the figures 
for Brazil and Germany represent bonds exempted from the foreign debt moratoria 
in force in those countries, and are therefore by no means indicative of the credit of 
the countries in question. Broadly speaking, the nine series given show a distinctly 
downward trend since 1932. In the first three quarters of 1936, a decline occurred 
in all but two of these nine bond yields. Yet capital exports to debtor countries have 
not been resumed, and the improved standing of some of these countries - coupled 
with exceptionally low interest rates in certain creditor countries -has only benefited 
them through reductions in their interest charges by conversion operations carried 
out in London, and to a minor extent in New York. The more recent of these operations 
on the London market include the following : two Australian conversion loans, issued 
in January and June 1936 respectively, bringing the total of Australian stock converted 
in London since October 1932 to £198. 5 million, with an aggregate yearly saving 
of £3. 2 million on interest payments ; a 4% Belgian Government loan of £8. 6 million 
issued (in Amsterdam as well as in London) in February 1936 to replace the sterling 
tranche of the 7% Stabilisation Loan of 1926 ; a 4% Danish municipal loan amounting 
to £2 million, issued in July 1936 to redeem a 5% loan of 1922; and, in October 1935, 
an Argentine 3Yz% loan of £2.5 million in conversion of certain 4% bonds of 1896 
and 1899. 

Conditions in New York have b.een less favourable to the issue of foreign con
version loans. Of the narrow circle of foreign borrowers admitted to the New York 
capital market, mention may be made of Canada, which in January 1936 converted 
$40 million of 4Yz% bonds to a 3%% basis, and Norway, which floated a 4Yz% 
loan of $17 million in February 1936 to redeem a 6% issue of 1922. 

In the United States, the United Kingdom and Sweden, the yield of Government 
bonds has fallen lower than anywhere else. The slight upward tendency observed 
in Sweden during 1935 was not maintained in the first nine months of 1936, when 
bond yields declined again. In the United Kingdom, the yield of gilt-edged securities 
ruled at a slightly higher level in the first three quarters of 1936 than in the correspond
ing period of 1935, but it was still unusually low. In the United States, bond yields 
have continued to decline almost without interruption. The maintenance of an 
exceptionally low level of interest rates in these three creditor countries in spite of 
the advanced stage of business recovery reached, especially in Sweden and the United 
Kingdom, is mainly attributable to the monetary policy pursued, but it has been 
greatly facilitated by. the restricted volume of capital exports. Only in Sweden have 
foreign issues recently been of some importance relatively to the resources of the 
country; new bond issues have been placed on the growing capital market of Stock
holm, not only by the other Scandinavian countries (including Finland), but also 
by the Belgian Government, which in February 1936 obtained a 4% loan of 20 million 
kronor, of which 8 million were applied to the conversion of the Swedish tranche 
of the 7% Stabilisation Loan of 1926, the remainder being used for the repayment 
of the United States tranche, which could not be converted in New York. These issues 
appear to have had little or no effect on the price of capital in Sweden. One of the 
factors strengthening the Swedish bond market was the repayment, out of current 
surpluses, of certain internal Government loans early in 1936 ; moreover, the monthly 
issues of Treasury bills which had been made since the latter part of 1934, and which, 
on the average, had yielded less than 0. 5% interest, were discontinued in May 1936 . 

. In view of the restrictions on foreign issues in the United States and the United 
Kingdom, the demand for capital in these countries has been almost wholly determined 
by domestic business conditions. Increased business activity normally entails a rise 
in the demand for capital, which, in turn, tends to raise the long-term rate of interest 
by three main channels :the volume of new issues tends to rise; the demand for bank 
advances revives, and banks may have to " make room " for their commercial 
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customers by selling securities on the market ; higher profits and dividends induce 
investors to redistribute their holdings in favour of sha~e? and thus te~d to exert 
a depressing influence on the prices of fixed-interest securities. !n the Um~ed States, 
new capital issues of domestic companies, though th~y have mcreased ~mce 1933, 
still remained extremely low in 1935 as compared With the pre-depressiOn years; 
I·n the United Kincrdom however according to estimates of the Bank of England, 

"' , , · (1) s· th new issues of the same kind were slightly higher in 1935 than m 1929 : mce. e 
end of 1934 commercial banks' loans and advances have shown an appremable revival 
in the Unit~d Kingdom, the United States and Sweden .. In the. two_las~-mentione.d 
countries the banks did not need to contract their secunty holdings m view of their 
abundant cash reserves ; but, in the United Kingdom, the expansion of banks' advances 
appears lately to have been accompanied by a slight declin~ in th~ir securi~y portfoli? (2). 
Lastly, the shift from bonds to shares on the part of the mvestl~g public has at times 
been in evidence in the United Kingdom and Sweden, as also m Denmark and Nor
way (3) in the first half of 1936, but it appears as yet to have had little influence on 
bond yields. 

In the first three quarters of 1936, the capital market of the United States con
tinued to be dominated by the influx of foreign funds to which attention was drawn 
on a previous page and also by the requirements of Government finance. In order 
to neutralise to some extent the influence of the former factor on the domestic credit 
supply, the legal reserve requirements of the commercial banks were increased by 
50% in August 1936. This measure had hardly any effect on interest rates; it left 
the banks still with a substantial margin of excess reserves of cash. The United States 
Treasury floated two major issues in the first half of 1936. In March 1936, it issued 
$1,809 million of 12/15-year 2%% bonds and 5-year 1)'2% notes, of which $452 
million were used for the retirement of short-term bills and $559 million for the conver
sion of 2 7/ 8 % bonds. The second issue - the largest single loan operation of the 
Treasury in the post-war period- was carried out in June 1936, when a loan of $2,051 
million was made in the form of 15/18-year 2%% bonds and 5-year 1 3/ 8 % notes 
of which 81,051 million in conversion of 31;4% bonds and P/8 % notes. The eas~ 
of money and credit in the United States - brought about by the open-market 
purchases of the Federal Reserve banks (especially in the two years prior to 1934) 
as well as by the large imports of gold - is illustrated by the fact that the interest 
service on the Federal debt declined from $757 million in 1933/34 to $749 million 
in 1935/36, in spite of the increase of the total Federal debt from $22 539 million on 
~nne 30th, 1933, to $33,779 million on June 30th, 1936. The stability of the total 
mte~est charge has been due partly to the large-scale conversion operations carried 
out m 1934 and 1935, but partly also to the fact that the additional debt has mainly 
b~e~ financed by short- and medium-term paper acceptable to the banks, whose 
~ill~gness !'o take up long-term bonds has been restrained by the fear of a future 
nse m the mter~st rate and a. conseq~ent. depreciatio~ of their security holdings. 

~he r~cent Inflow of formgn capital mto the Umted Kingdom appears to have 
had httle, if any, effec~ on the movement of interest rates in that country as it has 
generally been neutralised by t~e Exchange Equalisation Account through' purchases 
of gold and sales ~f Treasury bills to the banks. In the spring and early summer of 
1936, however, this movement of funds appears to have taken the form partly of 
an export of Bank of England notes for hoarding purposes ; the cash reserves of the 
London banks were thereby depleted, and short-term money rates hardened some-

(1) Cf. Slalislical Year-Book of lite League of Nations, 1935/36 pages 307 d 311 
(2) The monthly average of " invcstm t • r t L d 1' · an · 

1936 as comp,.ared with £615 million in Au~~t \935. en, on on c earmg banl{S stood at £612 million in August 
_(3) 1n Norway, e.g., the index of share prices rose from iS 5 t 9-5 b 

the mdex o! bond prices declined !rom 102.2 to 98.3 in the same p. eri~d '<·S etMween July 19~5 and July 1936, while 
o! Statistics.) · ee ' ont/zly Bul/etzn of the Central Bureau 
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what in June 1936 (1). It was only after a considerable acceleration of the gold pur
chases of the Bank of England that money rates in London receded to their previous 
level. 

The maintenance of low interest rates in the three creditor countries mentioned 
- the United States, the United Kingdom and Sweden - has been accompanied 
by an appreciable relaxation in the financial conditions of most agricultural debtor 
countries as well, in spite of the restricted flow of capital. It is chiefly the marked 
improvement of the barter terms of trade of these countries and the consequent relief 
of their balance of payments position which has brought about a certain improvement 
of their internal credit conditions. This development is illustrated in the table given 
above by the fall in domestic bond yields in the Argentine, Canada, Hungary and 
Roumania ; with the exception of Roumania, the figures shown for these countries 
in September 1936 were lower than in December 1929. The Dominion Government 
of Canada has recently carried out two loan conversions, in June and September 
1936 respectively, and has been able to issue Treasury bills with an interest yield 
of less than 1%- In China, the outflow of silver, with the resulting deflationary 
pressure, was discontinued after the demonetisation of silver and the reduction of 
the exchange value of the currency on November 3rd, 1935, and the Government was 
able to convert thirty various internal debts by the issue of a 6 % Consolidation Loan 
of Ch. $1.46 milliard in February 1936. Finland has continued to repay her foreign 
debts by cheaper .loans obtained at home ; the latest operation of this kind was carried 
out in September 1936, when the Government raised an internal 4Yz% loan to repay 
$15 million of 6Yz% bonds issued in 1926. Capital markets in India and the Argentine 
have likewise developed in the direction of increased liquidity. Australia presents 
an exception to this trend : in March 1936, in connection with an issue of Treasury 
bills to the public by the Commonwealth Bank at a rate above the bankers' three 
months' deposit rate, all banks raised their interest rates by Yz to l% - a measure 
which appears to have been determined by the depletion of the banks' sterling 
balances during 1935. 

Japan, which is still a debtor country, though an exporter of capital for some 
years past, effected a considerable reduction of interest rates in 1936. On April 7th, 
1936, the Bank of Japan lowered its rediscount rate from 3.65% to 3.29% - the 
lowest rate in the history of the Bank; all other money rates, including bankers' 
deposit rates, were similarly reduced ; and in June 1936 the Deposit Bureau of the 
Ministry of Finance lowered its rates on loans outstanding (amounting to about l 
milliard yen) to a maximum of 3. 8%- These measures culminated in a large-scale 
conversion operation undertaken by the Government between May and September 
1936, when five issues of 3Yz% bonds, maturing in fifteen years, were made to 
convert 2,152 million yen of Treasury bonds carrying interest at 5%. As in the United 
Kingdom in 1932, the central bank took an active part in ensuring the success of 
the conversion; the Bank of Japan's holdings of Government securities, its advances 
to the Government and its gold stock showed an appreciable expansion during the 
year ending August 31st, 1936. 

· In Czechoslovakia, a general and compulsory reduction of interest rates was 
carried out by law at the beginning of 1936. The National Bank lowered its discount 
rate from 3Yz% to 3% on January lst, 1936. Banks' deposit rates were reduced 
by Yz-% to 3-3 Yz %, and rates on loans, discounts and advances by 1-l Yz% to 
legal maxima of 4Yz-7%,% (varying according to the nature of the debt contract, 
the type of institutions concerned, etc.). Finally, the rate of interest on the whole 
internal debt of the State was reduced to 4Yz% in the case of the funded debt and 

(1) This movement does not appear on the diagram on page 33, which only shows the minimum rate ; the 
average rate rose from a monthly average of 0.56 % in .May to one of 0.78 % in June- the highest since October 
1934. 
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to a maximum of 4% on short-term debts. The reduction in the actual percentage 
yield of public bonds which took place in the early part of 1936 ~ppears to have been 
facilitated by the activity of a semi-official institution (th~ "'Rediscount and Lom_bard 
Institute ") which, ~~~th resources derived from the Natwnal Bank .and the _Private 
banks, supported the prices of Government bonds. Another. fa_ctor fa:rourillg the 
general reduction of interest rates was the co~puls?ry repat_natwn. durmg 1_9~l5 of 
about 300 million crowns of Czechoslovak capital mvested m foreign securities. 

Germany and Italy have both attempted to support th~ market for Govermr;e_nt 
bonds by laws requiring joint-stock companies to invest m. Government sec~Iti~s 
any profits exceeding a certain maximum rate. Both countnes, moreover, mamt~m 
severe restrictions on private issues of bonds and shares. In Germany, the capital 
market has to a large extent been reserved for the consolidation loa.ns which have 
been issued periodically since January 1935 ffith a view to funding ~he short-term 
obligations used in financing the Government's employment, pubhc works . and 
armament programmes. There have, however, recently been a number of pnvate 
conversion issues in Germany, facilitated by the declining trend of bond yields ; it is 
estimated (1) that, out of a total of 403 million Reichsmarks of industrial bonds 
carrying more than 5% interest, 297.5 million were converted to 4Yz-5% during 
the first ten months of 1936 . 

.Although interest rates in the U.S.S.R. do not possess the same significance 
as elsewhere, it may be mentioned that a sharp reduction of all rates was carried out 
in the U.S.S.R. under a law of June 1936. The rate of interest on the numerous internal 
State loans which have been issued since 1927, bearing interest at 8-10%, was reduced 
to a uniform level of 4%. The rate allowed on savings-bank deposits was lowered 
from 8% to 3% ; and the rates charged by the State Bank on short-term loans and 
overdue loans were reduced from 6% and 8% respectively to 4% and 6%. 

In Poland, a 4% Consolidation Loan was issued in January 1936 to convert 
various internal bonds, including two lottery loans carrying interest at 3% and 4% 
respectively and a number of other loans at 5-6%; it was provided by law that 
bonds which were not offered for conversion into the new loan should cease to carry 
interest. In spite of this measure,. and in spite of the prevention of further losses of 
gold by the imposition of exchange control in April 1936, the actual yield of Govern
ment bonds in Poland showed an almost continuous rise between February and 
September 1936. 

In France, the Netherlands and Switzerland, the course of interest rates was 
by no means uniform during the year preceding the devaluation of their currencies 
on September 26th, 1~36. In the Netherlands, bond yields ruled on a slightly higher 
level t~an a year earlier, b~t the short-term money _market was comparatively liquid. 
In ~w;tzerland, bot~ the yreld of_ bonds and the pnvate rate of discount (2) showed a 
declining t~n~ency ill the first ~e months o~ 193~, accompanied by an inflow of 
over 100 million francs of gold durmg that penod; ill March 1936 70 million francs 
of 5% Rail 'Yay Electrification Bonds of 1925 could be convert~d into 4 o/c stock . 
and on September 9th, 1936, t~e National Bank reduced its discount rat~, which 
had been unchanged at 2 Yz% sillce May 1935, to 2%- It was in France that the 
~ffects of the maintenance of the gold value of the currency on the movement of 
mterest rates were most apparent. The minimum discount rate on commercial paper 
fluctuated between 3% and 5.1% in the first three quarters of 1936 (2). the yi ld 
of Government bonds showed, on the whole, a definitely upward trend ~nd mo e d 
on a substantially higher level in the first nine months of 1936 than in the c~rrespo ~e 
period ?f 1935. The exigencies of the Treasury ~bsorbed all available funds 0~ t~~ 
domestic money market, and a short-term credit of £40 million repayable mthin 

(1) Cf. Frankfurter Zeilung, October 28tb, 1936. 
!2) See dlaifam on following page. 



8% 

SUMMARY STATEMENT 

MARKET DISCOUNT RATES (minimum rates, 
prime commercial bills) (1) AND U.S.A. STOCK EXCHANGE CALL LOAN RATE 

(average for renewals). 

A 
B 
c 

Germany. 
U.S.A., Bankers' acceptances. 
U.S.A., Call loan rate. 

D 
E 
F 

France. 
United Kingdom. 
Switzerland. 

33 

" 

" 
n n II J, 1'1 );I I I II ff J 11 "\'II II l II JJ I I D II J 11 VIR II X .11 tl I • I II ::f ¥ • ... n >'II 1,1 l ll 01 r I ~ nt ' "· Yl >~ u o ll Q I. o • ,. 1 " ,. "'n 1 'II lt 

1931 1932 1933 1934 1935 193& " ..... ,~ 

a maximum period of nine months and carrying interest at 3%, was taken up by 
the French Government in London in February 1936. 

The devaluation of the three gold currencies was followed by a sharp reduction 
in short-term money rates and an upward movement of security prices in these coun
tries. It will be remembered that, on the occasion of the devaluation of the Belgian 
currency in the spring of 1935, a general lowering of interest rates was effected, part 
of the revaluation profit on the gold stock of the central bank being employed for 
purchasing Government securities and thus facilitating conversion operations. This 
example was followed to a limited extent in France, where 3 milliard francs out of 
a total revaluation profit of 17 milliard were set aside for the purpose of supporting 
the prices of mortgage bonds with a view to their con version to lower interest rates. 
In the main, however, the cheapening of capital after the devaluation in France, 
the Netherlands and Switzerland may be attributed to the general relaxation of the 
credit contraction inherent in the former currency policy of these countries, and to 
a certain amount of repatriation of capital which had previously been held abroad, 
particularly in London and New York. It may be noted that interest rates in these 
two centres were not affected by this movement of capital, owing to the fact that the 
" refugee " funds were amply covered, in London by the operations of the Exchange 
Equalisation Account (2), and in New York by the excess reserves of the banks. 

(1) For the United Stales, the rate of banlmrs' acceptances is given, as this rate - though not so ~hnractcristic 
of the American Ibar]{Ct ns the somewhat higher rate of commercial paper- is the most comparable with Europeau 
market discount rates. 

(2) A slight a!ld short-lfved hardening of London mone-y rote~ in October appears to ha'\'C been due to technical 
factors of a transitory nature. 

3A 



RECEIPTS AND PAYMENTS OJ..~ INTEitEST AND DIVIDENDS. 

Old U.S. S (OOO,OOO's) gold 
The countries are givon in the order of tho positivo and tho inverse order of tho negative balances for 1029. 

RcccipL!:t Payments 

Count.ry or pn.ymont.s 
(-)in 1929 1920 I 1931 I 1932 ! 1033 I 1031 I 1035 1920 1931 I 1032 I 1933 I 1934 I !935 

Unit.ed Kingdom (') + 1,216.6 1,216.6 771.0 525.9 530.2 526.0 l'i38.2 

United States of America + 699.0 1,118.0 747.0 523.0 408.0 295.0 307.0 41!!.0 126.0 68.0 83.0 75.0 86.0 

Franco u.nd oversea territories (2 ) + 219.6 247.0 168.6 80.9 82.3 115.6 174.3 (27.4) (11.8) 35.3 0.8 17.6 17.6 

Netherlands +(') 129.0 
Switzerland (•1) + 76.3 91.7 15.4 

Belgium, Luxemburg and Congo + 52.!! 100.1 . 47.2 

Irish Freo State + 28.8 57.4 47.6 35.4 29.8 28.6 27.2 20.1 17.2 

Sweden + 8.1 2!!.5 27.3 31.1 19.0 15.8 18.1 21.4 28.8 7.4 6.4 5.4 5.1 

Greece(') + 7A 32.2 12.1 10.8 8.0 6.9 8.1 24.8 27.8 7.8 12.2 12.1 6.3 

Spain + (0 ) 3.4 14.5 9.9 11.1 14.7 

Iraq('). - 0.3 0.7 0.3 0.2 0.2 OA 1.0 1.1 1.7 1.3 1.1 

Lithuania - 0.5 0.3 0.3 0.2 0.2 0.2 0.8 1.3 1.0 0.6 0.5 

Latvia 1.1 1.2 0.5 0.4 0.1 0.1 0.1 2.3 1.7 1.4 0.9 0.8 0.9 -
Estonia - 1.6 0.4 0.3 0.1 0.1 0.1 0.1 2.0 1.6 1.5 1.1 0.8 0.8 

Turkey - 2.2 0.7 0.5 0.4 2.9 0.9 0.4 

Bulgaria - 7.8 0.7 0.3 0.3 0.2 0.1 - 8.5 8.4 4.0 1.5 1.6 1.8 

Japan, including Korea and 
24.5 18.6 18.6 56.3 48.7 35.1 28.8 23.3 

Formosa. - 9.1 47.2 37.2 
Finland - 10.3 1.0 0.7 0.5 0.3 0.3 0.2 11.3 11.1 9.5 8.0 6.0 5.1 

Czechoslovakia - 10.7 20.7 17.5 14.3 10.8 7.6 6.6 31.4 28.1 22.6 20.6 16.0 18.4 

Uruguay - 15.0 0.3 - 15.3 12.8 

Denmark - 1Q.9 11.2 8.0 6.0 4.9 2.0 2.0 28.1 25.5 20.0 15.7 14.8 14.3 

Norway - 18.5 4.3 4.3 2.9 2.5 2.4 2.4 22.8 21.8 18.4 16.5 13.1 12.6 

Yugoslavia - 22.3 - - 22.3 13.6 

Hungary - 28.3 2.8 3.0 0.1 3l.l 3!!.3 3.4 

Roumania - 34.0 0.8 34.8 

Poland - 42.6 3.5 2.9 1.7 1.5 0.9 46.1 49.7 33.7 25.4 18.8 

New Zealand (7) - 42.7 2.5 1.0 0.6 0.5 0.5 45.2 36.5 27.5 25.9 23.6 

Itdy (") .... - 52.6 52.6 47 23 

Union of South Africa - 76.4 O.!l 0.9 0.9 0.6 77.3 68.5 62.2 58.1 

India(') ........ - 115.3 15.7 3.9 2.3 1.4 3.5 3.6 131.0 112.6 92.3 83.8 75.7 74.2 

China (9), excluding 1\fanchurin. . } 118.5 0.6 { 1.0 - - } 119.1 { 23.1 26.7 33.1 

:Manchuria - 3.6 2.1 13.6 12.9 

Netherlands Indies - 127.0 5.2 2.4 2.8 2.4 2.8 2.4 132.2 61.5 48.2 M.2 44,.2 44.2 

Australia (1•) • - 170.5 14.5 12.1 6.0 5.0 185.0 123.7 105.4 96.0 
Argentine ("). - 188.4 0.4 0.4 188.8 117.6 
Germany (") - 190.6 95.3 71.5 47.6 35.7 285.9 357.4 262.0 202.4 107 
Canada - 217.7 109.9 97.7 82.6 64.6 57.2 57.9 327.6 324.1 272.3 204.0 174.7 187.2 

(1) United l{ingdom: The figures refer to net receipts of interest and dividends on account or private long-term investments. Gross receipts are estimated at 
$1,1'14. n:'illion in 1930, $566 million gold in 1933 ,$556-562 million gold in 193•1 nml $573 million gold in 1935. The net receipts on account of short interest and 
~~~n~;:s1o93s.are estimated at S316 million in 1929, $136 million in 1931, $88 million in 1932, $99 million gold in 1933, $90 million gold in 1931 and $87 million 

Gov~;Jric~:'f:n~eJJt~ertain amortisation receipts and payments are included. The figures for payments up to 1931 inclusive exclude interest paid on nc~ount of 

(3) ·Provisional estimate. 
(4) Switzerland : Estimates by Professor G. Bachmann (President of the Board of Directors of the Swiss National Bank). 
~gl ?Jj~~c: Amortisation of the public debt is included with outward payments. 

(7) Iraq, New Zealand and India : Economic years beginning April 1st. 
(8) Italy: Net paym,ents; amortisation is included. 
(9) China : The figures for outward payments include amortisation of foreign debts. 

(10) Austrnlin : Economic years beginning July 1st. 
(11) Argentine : Economic years ending September 30tli. The figures !or payments include amortisation ol tbe public debt and certain mortgage loans 
(12) Germany: The fi~ll'es for payments exclude interest on the Dawes nnd Young Loans and on the debt regulated by the so-called Mark Agreement witbBelgium. 

The figure for payments 111 1934 1s net and refers to ,January-November only. 

I 
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Interest and dividends. 

International payments of interest and dividends may be estimated to have risen 
from approximately S2,200 million in 1923 to some $3,700 million in 1929. In that 
year, they corresponded to about 11% of the value of international merchandise trade. 

The fall in the gold value of the payments from 1929 to 1935 probably exceeds 
two-thirds, if account is taken only of amounts actually transferred to the creditor 
countries. The fall in the total yield has been somewhat less, since, in numerous cases, 
transfer moratoria and exchange stipulations have forced creditors to accept funding 
bonds or scrip instead of cash payments or to make frequently disadvantageous 
reinvestments of amounts earned in the debtor countries. 

The main causes of the decline iri the gold value of interest and dividend payments 
may be given as follows, in their probable order of importance : (1) the depreciation 
of currencies, in particular the pound and the dollar, in which the bulk of outstanding 
debts are due ; (2) the reduction of dividend rates and the returns from direct 
investments up to 1932 ; (3) the liquidation of a portion of outstanding long- and 
short-term debts ; (4) defaults ; (5) the lowering of money rates and the rate of 
interest on bonded loans through conversions or arrangements with the creditors. 

The table on the previous page summarises available information concerning 
inward and outward payments of interest and dividends during the years 1929-1935. 

The improvement of business conditions in numerous debtor countries during 
1935 is only to a small extent reflected 

UNITED KL'l"GDOM : INCOME FROM PRIVATE 

LONG-TERM INVESTMENTS OVERSEAS. 

A = Interest. B = Dividends and profits. 
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in the recorded payments of interest 
and dividends. Dividend payments 
increased, but interest payments in 
many cases fell off as a result of con
version operations and other factors. 
The income of the United Kingdom on 
account of her overseas investments is 
estimated to have risen by £10 mil
lion, or less than 6%, on account of 
larger dividends and profits yielded 
by industrial investments. Dividends 
earned on railway shares fell off and the 
reduction of interest rates through con
version operations also caused a fall in 
the interest received on account of loans 
to governments, in spite of the resump
tion of payments on certain loans on 
which defaults had previously occurred. 
The United States gross receipts on 
account of interest and dividends are 
estimated to have risen in 1935 by 
$27 million, or 5%, but the increase 
was offset by a similar rise in outward 
interest and dividend payments. Interest receipts. fell on acco;mt o~ the default of 
Germany, but the transferred income from direct mvestments IS estunated to ~ave 
increased roughly by 60%, after having doubled the year. before. ~he fi~U:e given 
for the receipts of France in 1935 overstates the actual mcrease, smce It IS based 
on a more complete record of the French fo:reign investments than that employed 
in earlier years. 
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The change which the income of the two chief creditor. countries h~h .unde~g~~e 
dnring the last few years is further illustrated by ~he diagrams ~n d. .~ a~ ~ 

revious a e The income of the United Kingdom m the form o r~'I en s an 
pprofits Jhi~h· declined rapidly during the first depression years /{,nhdil mth 1931 fell 

' · · · h' that income vv e e average below the interest mcome, IS once agam approac mg · 
0 

. 

interest yielded by overseas bonds has fallen from 4. 7% in 1929 to ~ · 9
1 

Yo md193clir5: thet 
yield of share capit~ an ec 

UNITED STATES: INCOME FROM PRIVATE LONO·TERM 

INVESTMENTS ABROAD. 

A = Interest. 
B =Dividend and profits (transferred amounts). 
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investments, after havmg fallen from 
8.3% in 1929 to 4.1% in 1933, rose, 
to about 5. 5% in 1935. In the ca~e 
of the United States, both the fall m 
the amount of interest received and the 
recent increase in dividends and profits 
have been more marked, but this is 
largely due to a change in composition 
of United States foreign investments . 
\Vhile the nominal value of her port
folio investments (mainly bonds) is 
estimated to have fallen from the end 
of 1932 to the end of 1935 by 30% on 
account of amortisation payments and 
repurchases by debtor countries, the re
duction in her direct investments abroad 
on account of capital transactions (as 
distinct from changes in book value) 
would appear to have been insignificant. 

Little information is available con
cerning the changes between 1934 and 
1935 in the interest and dividend pay
ments by debtor countries. Increases 

are recorded, for example, by Canada and China, but the majority of the debtor 
countries for which figures are available paid smaller amounts in 1935 than in 1934. 

Emigrants' remittances. 

During the period 1924-1929, the remittances from emigrants - including 
remittances by workers, seasonal and other, employed outside their own countries -
involved international money transfers of about 8600 million annually. The amount 
represents less than 2% of the payments on account of international trade in goods in 
1929. Since then, they have fallen off considerably, though, up to 1932, not as rapidly 
as the value of international trade. In 1932, their gold value was some 60 %, in 1933, 
40%, and, in 1934 and 1935, perhaps 30% of what it had been in 1929. The heavy 
fall in 1933 and 1934 has to be attributed largely to the rapid contraction of the 
remittances from the United States, estimated at 8138 million in 1932 but at only 
8105 million (863 million gold) in 1934. 

The outw~rd re~ittances from certain countries by inlmigrants and foreign 
workers, as estnnated m the balance of payments statements of these countries are 
summarised on page 38. :r'he fi~ures for the United States and Uruguay in~lude 
funds .taken out. by retur~g emigrants. Those for France and Germany represent 
exclusively earnmgs of foreign workers. 



EMIGRANTS' REMrrr.U.OES RECEIVED BY OERTA.IN COUNTRIES, .u.D REMITT.U.CES FROM THE UNITED STATES TO THE SAME COUNTRIES. 

Old U.S. $ (OOO,OOO's) gold 

Remittances from U.S.A. 
Country Total receipts of emigrants' remittances (including funds of returning 

immigrants) 

1927 I 1928 I 1929 I 1930 I 1931 I 1932 I 1933 I 1934 I 1935 1929 I 1932 I 1933 I 1934 I 1935 

Albania. 1.7 1.9 1.9 1.4 1.4 1.2 0.8 - - - - -
Australia (1 ) 2.7 2.8 2.5 1.6 1.2 1.1 
Belgium .. 30.6 0.2 0.1 - - 0.04 
Bulgaria (') 0.8 1.7 l.l 0.9 0.6 0.7 0.5 0.5 0.6 0.8 0.1 0" 
Canada. 26.4 28.1 27.7 26.9 ll.S 6.9 6.0 6.7 7.2 13.0 2.0 1.6 0.9 0.9 
China('). 118.8 119.9 96.8 41.0 50.3 53.0 22.5 15.0 ("'}. 
Czechoslovakia. 16.0 17.9 17.9 15.7 11.5 7.9 5.2 3.4 2.7 10.5 6.0 2.8 2.4 1.8 
Denmark 0.5 2.7 2.7 4.0 2.5 1.9 1.5 1.3 1.3 1.0 0.3 
Finland. 5.0 5.0 4.8 4.0 2.9 3.4 2.2 1.3 1.3 1.5 2.3 1.5 0.9 1.0 
Germany("} 14.5 14.3 14.3 10.0 7.0 5.2 3.9 4.1 
Greece 33.7 31.3 38.0 40.7 34.5 14.0 15.0 8.8 5.7 25.3 11.0 13.7 7.2 4.7 
Hungary('} 4.3 6.3 7.2 5.7 3.4 1.2 6.6 1.1 0.8 0.9 1.2 
Irish Free State (7). 11.7 12.0 12.0 u.o 18.1 14.2 9.9 11.7 13.3 9.5 6.3 6.5 
Italy (8 } 121.2 120.7 122.3 120.0 90.8 55.0 46.2 26.3 16.1 9.9 5.3 
Japan (2 } 26.0 28.2 28.1 24.2 20.9 27.7 22.2 20.7 6.9 11.0 12.1 2.1 1.7 
Latvia 1.5 1.5 1.5 !.2 0.9 0.4 0.4 0.3 0.3 1.5 0.1 0.1 0.1 -
Lithuania. 4.2 4.4 4.6 3.7 3.2 3.0 1.7 1.6 1.0 1.8 l.O 0.9 
Netherlands 4.0 3.2 2.4 2.0 1.6 1.6 0.3 - - - -
Norway (9 } 3.6 4.0 4.8 3.5 3.3 2.5 1.2 0.8 0.7 4.6 1.3 1.3 
Poland (2). 28.6 31.5 31.2 32.7 30.8 23.2 17.0 18.1 10.1 6.8 4.8 4.9 
Roumania (10 ) 2.4 2.1 4.8 4.2 4.5 2.0 1.2 0.7 0" 
Spain 30.9 38.1 5.0 2.0 6.7 4.0 4.0 
Sweden('). 9.4 9.4 9.4 8.0 6.6 6.5 3.5 1.9 1.8 9.4 7.1 4.2 3.1 3 9 
Turkey 1.5 1.0 l.O 0.5 0.4 0.4 l.O 0.4 - 0.1 0.1 
U.S.S.R. (ll) . 17.0 15.4 15.5 15.5 10.0 Yugoslavia 13.7 16.0 15.6 13.0 10.1 3.4 1.6 1.6 2.6 4.5 3.4 1.3 0.9 1.1 
Other countries 30.8 --- --- ---Total of countries given for --- --- --- --- --- --- --- --- ------ ---

the years 1927-1932 309.8 323.6 331.8 317.1 253.7 173.5 103.6 
Total of countries given for 

the years 1927-1933 182.8 195.6 201.3 190.9 159.1 116.9 88.7 109.8 
Total remittances from 

u.~.A. 
246.9 138 89 63 

(1) 'Ihc figures for total receipts refer to economic years beginning July 1st. 
(<3
2)1 /rhtealflgur<:s t.sfor total emigrants• rc~ittances r~ccived by Bulgnrin, Japan nnd Poland include funds brought in by returning emigrants. 

a . rece1p from ~~33 refer to China exclusiVe of Manchuria and Jehol. 
(·1) A ftgurc of $24.2 ITIIlhon _gold. i~ givery. as " tentative estim.."ltc pending further investigation". 
?5~ The figures for total Cll1;Igrants remittances received include remittances to foreign students working in Germany. 
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(~) ~~e Rgures /or 1t~~l cm!grants' rcmiltances received by Hungary and Sweden represent remittances frotn the United States only. 
include " S~eeffs%~e ~~m~tan~~~~~:ts of the Irish F'rcc State prior to 1931 nrc stated to be too low. Remittances from the United States in 1932 and 1933 

(8) The figure.s for total rec~ipts, nrc .estimated by Professor Gino Borgnttn. They include the funds ol returning emigrants. 
(9) Total receipts include sm.lors . renuttanccs (in 1926 estimated at $1 million). 

(10) The figures for total receipts m 1928 and enrl!cr years according to estimates by M. Loutru. . . 
(11) },otal receipts ns estimated by the Russi?n Commtssarint or Finance, quoted by the Birmingham Bureau of Research on Russian Economic Conditions m 1ti 

enquiry The Balance of Payments and the Foreign Debt of the Union of Soviet Socialist Republics .. . The figures refer to economic years ended September 30th .. 
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J~IMIGRANTS' REMITTANCES FROM OEHTAIN COUNTRIES. 

Old U S. $ (OOO,OOO's) gold 

1927 I 1928 I 1929 I 1930 1031 I 1932 I 1933 I 1934 I 1935 

250.0 240.0 199.0 173.0 138.0 88.6 62.7 54.3 
U.S.A. 241.0 

98.0 70.6 47.0 31.3 39.2 29.4 98.0 86.0 ' 98.0 France I 

Argentine (1 ) • 35.3 32.9 31.5 26.3 14.4 
23.2 I 23.2 19.9 12.6 6.3 4.1 3.9 .t.o 

Canada . 22.4 
11.9 11.9 11.9 5.7 1.9 - 6- - -Germany 

6.0 6.0 4.8 4.0 3.2 2.8 2.4 2.4 Netherlands Indies 6.0 
AustraJ.ia (') . 3.9 4.1 3.4 1.3 1.0 1.0 
Uruguay 3.5 4.6 2.0 
Turkey 2.0 2.4 1.9 2.1 0.9 1.7 

Certain of the figures in this table would appear to understate the amounts sent 
abroad. Thus, according to an enquiry carried out by Professor C. F. Remer, (3) 

remittances to China from the Netherlands Indies in 1930 amounted to about $10.5 
million, or more than double the total amount shown above as remittances from the 
Netherlands Indies. 

Information is not available concerning total remittances from certain countries 
known to shelter a large number of inlmigrants. Remittances of Chinese immigrants in 
the Straits Settlements in 1930 are estimated at $15 million, in Siam at $7 million 
and in the Philippines at $4.5 million. 

In the table on the preceding page are shown the estimated receipts of remittances 
in different countries in the years 1927-1935. In the last columns have been added, 
for comparison, the official American estimates of sums remitted to the same countries 
from the United States in 1929 and 1932-1935, including, however, the funds taken 
out of the United States by immigrants returning to their mother-country. It is 
not possible to separate these funds from the remittances proper from the United 
States; but, judging from information available for 1927, when remittances were 
estimated at 8221 million and funds of returning emigrants at $20 million, they would 
be less than 10 % of the total. 

The estimate of Belgian receipts in 1929 represents the earnings of Belgian 
workers and employees abroad spent in Belgium. Not far from 90 % of the total, or 
$27 million, were earned by Belgian workers in France. The United States estimate of 
remittances to Canada is stated to represent earnings of Canadian workers in the United 
States. A considerable portion of the receipts by Italy and Poland undoubtedly 
represents earnings of Italian and Polish workers in France and Germany. 

Remittances to China, as recorded in the table, rose both in 1934 and 1935. As 
pointed out last year, the increase in 1934 may have been apparent only and due 
to the incompleteness of the statistics ; that in 1935, on the other hand is ~ttributed 
to the improvement in business conditions in those countries where 'the majority 
of Chinese emigrants reside. 

Th~ amounts ~h?w~ as remittances from the United States to " other countries " 
(countries not specifred m the table) comprise the following sums : · 

(1) Economic years ending September 30th. 
(2) Economic years beginning Julv 1st 
(3) Cf, Balances of Payments, 193J and 1932, page 37, 
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Remittances to : 1929 1931 
Old U.S. $ (OOO,OOO's) gold 

1932 1933 1934 1935 
Austria . 2.2 0.9 0.9 0.4 0.3 0.3 
Egypt 0.1 0.1 (') (') (') 
Estonia 1.2 0.1 0.04 0.05 
France . 1.0 0.5 0.3 
Mexico. 8.7 4.0 3.5 2.0 1.5 1.2 
Palestine . 2.0 1.5 (2) (') (') (') 
Portugal 4.0 2.5 2.0 1.6 (') 3.6 
Switzerland . 1.2 1.0 1.0 0.8 0.6 
United Kingdom 7.8 6.5 (') (') (') (') 
Cuba. 0.3 0.2 
Other areas 2.4 1.0 

Not all remittances are intended for the support of emigrants' relatives in the 
home country. A very considerable portion of the remittances to China, Japan, Italy 
and Greece, a~ong other countries, would appear to represent investments in property 
or bank deposits. Such remittances, which properly represent a capital item, are 
affected by considerations similar to those governing short-term capital movements 
in general (in particular by monetary apprehensions). 

Tourists' expenditure. 

The figures for the expenditure of tourists abroad recorded in the statements 
generally include fares paid to national ships engaged in foreign traffic, while those 
for the receipts from foreign visitors exclude fares paid by them to national ships 
engaged in such traffic. The word " tourists " in this connection includes commercial 
travellers and students working outside their home country. 

The unrecorded import and export of goods by tourists is, as a rule, not accounted 
for as a merchandise item (contraband) in the balance of payments statements, but 
is included with tourists' expenditure. 

Available figures for inward and outward payments and the net active or passive 
balances between such payments are shbwn in the table on the two following pages. 
Figures for the estimated expenditure of United States tourists in each country 
have been added in the last columns of the table. The latter data, which are compiled 
by the United States Department of Commerce with the aid of its foreign representa
tives, refer to the expenditure of American tourists on the soil of these countries, 
and exclude fares paid to ships of United States or other nationality. Their expenditure 
on the soil of all countries is estimated at $651 million in 1929 and $529 million 
in 1931. 

The total outward payments on accotmt of tourists' expenditure for the world 
as a whole may have exceeded $1,700 million in 1929 - a sum representing about 
5 % of the value of goods entering into international trade. Betw~en 1929 an~ 1932 
the world total would appear to have fallen by 50%; co_mpared With .a reductw~ of 
over 60% for trade in goods, but, with the heavy decline 1?- the expenditure of Uruted 
States tourists following upon the depreciation of the Umted ~tates dollar, the total 
expenditure, calculated in gold, fell in 1933 and 1934 to one-third of the 1929 figure, 
or to the same level as merchandise trade. 

(1) " Considerably less than $100,000 per year." . . . . . 
(2) Figures for the remttlances to Palestine from 1932 nrc not avn1lable, but 1t 1s stated that thc:,c remttt::mces 

were probably higher lhan in other recent years. 
(3) Available estimates for recent years vary from $750,000 to $2,000,000 (new dollars) and are slated to bo 

unsa(!)f~!~·~iances in recent years are believed to have been ·between S3 million nnd $6 million (current dollars). 



40 Recettes et s et depenses, dans les m~mes pays, paiements afferents au tourisme, dans certains pal~ certain countries, and expenditure 
Inward and outward payments on tourist accoun. res l'ordre d'importance de leur bal~~ce 
· Lea· pays sont classes. d a~ . n ·n the order of the pos1t1Ve 

Th countnes are giVe ' e 

i Denensea a l't\tranger des touristeo 
Recettes provenant des t?uristes .etrangers · nationaux 

Receipts from foreign tourists National tourists' expenditure abroad Pays 

1929 I 1931 I 1932 1 1933 I 1934 1935 1929 I 1931 I 1932 I 1933 I 1934 I 1935 

(19.6) (') (') 117.5 117.5 (') (') 58.7 (') 
37.2 36.7 46.9 

France. 392.0 (') 
85.7 78.3 119.5 120.8 73.7 50.6 Canada 307.1 241.6 187.1 

Italie (2) 137.4 72.8 59.2 68.6 16.7 . 10.1 8.9 
(') Suisse (') . (') 
5.6 Belgique . 34.8 

Autriche. 36.6 9.2 
Chine 12.8 2.1 ·• 2.6 l.l 

(') (') U.R.S.S .. 
3.0 2.1 Roumanie 

Tchecoslovaquie 24.0 17.2 12.4 8.5 12.1 11.1 21.0 22.5 12.4 4.9 5.7 10.1 
(')· 0.9 (') 3.0 

l.l 1.3 1.8 
Egypte 

3.0 10.0 5.8 3.5 4.7 4.4 1.1 6.8 4.5 Gri>ce 
2.1 3.7 4.2 4.2 6.0 Yougoslavie 7.2 I 

19.4 16.8 8.3 11.5 9.7 20.6 13.5 11.2 10.2 12.4 Japon. 
Pologll6 18.7 6.2 5.2 3.5 18.5 16.5 10.0 7.8 
Estonia 1.0 1.0 0.7 0.6 0.5 0.5 0.9 0.9 0.8 0.6 0.5 0.5 
Royaume-Uni (s) . . . (') 

dont touristes allant a 
(') (') (') (') (') (') (') (') (') 

et venant de : 
a) continent europ<len 
b) -autres parties du 

32.0 20.5 18.9 20.7 20.9 123.8 69.4 77.5 69.4 68.9 

(') (') (') (') (') (') (') (') (') monde (') 
2.0 1.5 1.1 0.6 1.4 1.1 l.l 0.8 0.9 1.5 Lithuania 

2.3 2.5 3.2 Turquie 2.2 1.0 1.4 
4.6 3.5 1.2 l.l 1.0 0.9 Lettonie . 4.3 3;1 1.6 1.3 1.2 1.4 

2.3 2.5 3.1 3.2 5.5 3.8 2.2 4.8 4.5 2.9 2.5 2.8 
0.8 

Finlsnde . 

1.7 l.l 0.9 0.9 Irsk ('). 0.9 1.0 1.0 1.0 1.0 
4.0 1.4 4.9 2.1 Urug11Sy . 

1.8 1.5 l.l 1.0 0.8 0.8 0.4 0.4 0.3 0.3 0.4 0.5 Bulgaria 
12.4 12.9 14.1 10.2 Eapagne ... 

5.0 3.8 3.7 2.7 3.9 
Danemark (7) • 4.0 2.5 1.9 2.2 2.7 3.2 6.7 

4.0 4.6 3.8 9.9 10.1 5.7 
Hongrie 

8.8 7.0 6.9 7.3 7.7 (') 9.3 6.5 6.6 5.9 8.4 (') Suede 
1.8 2.0 13.8 7.3 5.0 4.6 5.7 

Nouvalle-Zelande (') . 5.5 2.5 1.9 
0.5 9.6 

Bresil 

2.0 1.6 1.2 13.3 12.1 12.1 13.7 14.1 
Pays-Bas. 3.ti 2.8 
Australia (8) 6.3 2.9 2.5 2.4 19.3 5.5 8.1 9.0 Union Sud-Africaine . 5.5 4.3 3.6 3.1 21.7 18.7 17.7 13.8 Argentine (') . 11.5 7.2 28.7 14.4 13.2 Allamagne (10) 42.9 31.0 19.1 16.7 71.5 33.1 30.3 23.3 2.4 2.0 1.2 1.2 1.2 0.8 . 34.6 23.7 13.3 10.5 10.5 11.3 
Indes neer!andaisas . 
Etata-Unis d'Ameriqua 183.0 112.0 71.0 57.2 51.3 69.1 868.0 11 )568.0 11 )446. 0 11 )235.3 ")197.5 ")241.6 dont touristes allant a 

at venant de : 

183.0 81.4 71.6 113.4 
a) Canada . 94.0 57.0 35.0 28.2 23.3 37.2 296.0 238.0 b) Mexique . 7.0 9.0 5.0 3.2 2.4 3.0 38.0 44.0 36.0 22.6 26.8 20.1 c) outre-mer 82.0 46.0 31.0 a5.8 25.6 28.9 534.0 286.0 227.0 131.3 99.1 108.1 Cuba("). 28.4 22.2 15.3 

Antilles britanniques 
Etat libre d'Irlande . 
Palestine. 

3.0 Norvege 7.2 7.5 5.4 5.0 5.1 5.6 Portugal . 
Inde. 
Panama I<"> i.o I 

(1) Voir Ia colonnc relative a In balance des rccettes et des palements. (2) ChiUres relatlfs aux pmcmcnts et recettes totaux, 
d'aprM les ~valuatlonqde1 I'• Ente,~:nazionale industrie turisbcbe •· (3) Balances pour 1929 et 1930 d'apres evaluations du 
prolesseur Bachmann, president de Ia Direction generale de Ia Banque nationale suisse. (4) Estime par le prolesseur G. Blunchurd 
dans L" Egypte contcmporainc pour mai 1035. (5) Les chi!lres relatils aux tourlstes britannlques ne comprenn ent pas le 
montant des billets de voyage. (6)J Annees economiques commen~nnt le 1" avril. (7) Lcs chilfres relatifs aux depenses 
des touristes danols ne comprcnnent pas le montant des billets de voyage verse nux navlrcs etrangers. (8) Annces cconontiques 
commen\'llllt le 1" juillet. (9) Annees economiques se terminant le 30 septembre. (10) Lcs chiflres rclntils nux reccttes totales 
ne comprenne~t pas lcs depenses des Hudiants ctrangcrs en Allcmagnc. (11) Non compris le montant des billets de voyage vers~ aux nav>res natlonaux (estlmes a 49 millions de dollars en 1930). {12) Les chi!fres . relatils aux recettes totales sont 
tires du numero de fevrier 1932 du Cuba lmportadora e Industrial. (13) Voir le numero du 6 ao11t 1932, pa11e 121, du South American Jo~~:rnal. 



par des tourlstes venant des Etats-Unis (en millions de d 11 · 
In ~~e snm.e cou~trles by United Stutes tourists, in oldo Uj,~-oSr(g8o,~Jg,tss)-~glta l'ancienne parite). 41 
positive ~t I ordre mverse de leur balance negative pour 1929. 
and the mverse order of negative balances for 1929 

D6penaes des touristes 
Balance des recettes ( +) ou des paiementa (-) venant des Etata-Unis 

Balance of receipts (+)or payments (-) ~xpenditnre by 
Umted States tourists 

Country 

1929 I 1931 I 1932 I 1933 I 1934-1 193/i 1929 I 1933 I 1934 I 1935 

+ 333.3 + 235.2 + 98.0 + 98.0 + 29.4 137.1 48.4 29.8 32.5 France. 
+ 186.3 + 167.9 + 136.5 + 48.5 + 4!.6 + 72.6 289.0 81.4 71.6 113.4 Canada. 
+ 110.7 + 62.7 + 50.3 30.4 8.1 5.1 2.7 Italy("). 

+ 54.0 10.4 1.8 2.3 1.8 Switzerland (8). 

+ 29.2 1.7 0.3 - 0.1 Belgium. 

+ 27.4 2.9 1.7 1.0 1.0 Austria. 

+ 10.2 + 1.0 3.3 1.0 China. 

+ 3.4 1.7 U.S.S.R. 

+ 3.1 0.9 0.3 0.2 0.1 Roumania. 

+ 3.0 + 5.3 ± 0 + 3.6 + 6.4 + 1.0 1.3 0.6 0.4 0.5 Czechoslovakia. 

+ 2.1 4.3 Egypt. 

+ 2.1 + 0.1 + 1.9 + 8.9 + 4.5 + 1.7 1.6 0.6 0.5 0.5 Greece. 

+ 1.2 + 2.1 0.4 0.1 0.1 0.1 Yugoslavia. 

+ 1.2 - 3.3 + 2.9 - 1.3 + 2.7 8.4 5.1 3.9 
I 

3.9 Japan. 

+ 0.2 - 10.3 - 4.8 - 4.3 1.3 0.4 Poland. 

+ 0.1 + 0.1 - 0.1 ± 0 ± 0 ± 0 0.3 0.1 Estonia. 
- 13.6 + 7.0 - 9.9 - 3.0 - 1.5 40.6 14.5 United Kingdom (5 ) 

of which visitors to and 
from: 

- 91.8 - 48.9 - 58.6 - 48.7 - 48.0 (a) European continent. 
(b) other parts of tho 

+ 78.2 + 55.9 + 48.7 + 45.7 + 46.5 world. 

- 0.1 - 0.9 - 0.4 - 0.3 + 0.3 0.3 09 Lithua~. 

- 0.1 - 1.5 - 1.8 1.0 0.2 0.1 0.1 Turkey. 

- 0.3 - 0.4 + 0.4 + 0.2 + 0.2 + 0.5 0.3 - - Latvia. 

- 0.7 + 0.7 + 0.7 + 0.2 + 0.3 + 0.1 0.4 0.1 0.2 0.2 Finland. 

- 0.8 - 0.1 + O.l + 0.1 + 0.2 Irak (6) 

- 0.9 - 0.7 Uruguay. 

- 1.4 - l.l - 0.8 - 0.7 - 0.4 - 0.3 0.2 - Bulgaria. 

- !.7 + 2.7 1.6 0.9 0.8 0.8 Spain. 

- 2.7 - 2.5 - 1.9 - 1.5 ± 0 - 0.7 1.1 0.3 0.2 Denmark (1). 

- 5.9 - 5.5 - 1.9 1.1 0.2 0.2 0.9 Hungary. 

- 8.0 + 0.5 - 0.5 - 0.3 - 1.4 + 0.7 5.7 1.1 1.2 I 9 Sweden. 

- 8.1 - 4.8 - 3.1 - 2.8 - 3.7 New Zealand (0 ). 

- 9.1 Brazil 

- 9.7 - 9.3 - 10.1 - 12.1 - 12.9 0.9 0.2 0.1 0.2 Netherlands. 

- 13.0 - 2.6 - 5.6 - 6.6 Australia ("). 

- 16.2 - 14.4 - 14.1 - 10.7 .. Union of South Africa. 

- 17.2 - 7.2 Argentine ('). 

- 28.6 - 2.1 - 11.2 - 6.6 15.0 2.5 2.5 2.5 Germany (10). 

- 32.2 - 21.7 - 12.1 - 9.3 - 9.3 - 10.5 Netherlands Indies. 

-685.0 -456.0 -375.0 - 178.1 - 146.2 - 172.5 United States of America, 
of which visitors to and 

from: 

- 202.0 - 181.0 - 1411.0 - 53.2 - <18.3 - 76.2 
(a) Canada. 

- 31.0 - 35.0 - 31.0 - 19.4 - 24.<1 - 17.1 (b) Mexico. 

- 452.0- 240.0 - 196.0 - 105.5 - 73.5 - 79.2 
(c) overseas. 

21.0 ~.6 2.1 2.4 Cuba. ("). 

10.1 9.7 7.8 10.0 British West Indie•. 

4.3 1.4 1.2 I ·> Irish Free State. 

2.1 Palestine. 

1.5 0.8 0.8 0.7 Norway. 

I.l 0.1 0.1 Portugal. 

1.0 0.8 India.. 

0.6 0.3 Panama. 

(1) Cf. the column for balance of receipts and payments. (2) Figures for total payments and receipts according to estimates 
by the " Ente nazionalc industric turistichc ". (3) Balances for 192!) and 1930 according to estimates of Prof. Buchmann, 
Presidentof the General Directorate of the Swiss National Bank. (·1) Estimated by Prof. G. Blanchnrd in l'Eauptc contcmporaine 
for l\lay 1935. (5) The figures for the expenditure of British tourists exclude fares. (6) Economic years beginning April 1st. 
(7) The figures for the expenditure of Danish tourists cxch\dc fares paid to foreign ships. (S) Econon1ic years beginning 
July 1st. (9) Economic years ending Septen1bcr 30th. (10) The figures for total receipts cxcludei1thc expenditure in 
Germany of foreign students. (11) Excluding fares paid to national ships (estimated at $·19 million in 1!)30). (12) The 
figures for total receipts nrc derived from Cuba lmporladora e Industrial, .February 1932. (13) Cf. Tile South .t1mcrican 

Journal, August 6th, 1932, page 121. 



SU~Y STATEMENT 

Where figures for 1935 are available, they are ~enerally hi~her than_ in 1934, 
but owing to the incompleteness or absence of informatwn for certam countnes l~nown 
to have lost income on tourist accmmt, such as France and Italy, the growth m the 
world total is likely to have been small. . . . . · 

Rapid changes have, during recent years, taken place ~ the relat1v~ Importance 
of different countries as suppliers of services to foreign tourists. Thu~, if the figures 
for France -which are admittedly only rough estimates -are approxrmately correct, 
her net income on tourist account has fallen by over nine-tenths between 1929 and 
1935. Between 1934 and 1935 alone, the number of foreign visitors is estimated to 
have decreased by as much as 40%. A large part of the reduction in income up_ to 
1934 was on accmmt of United States tourists. The income of Italy from forergn 
tourists has also fallen rapidly ; the expenditure of United States tour!sts in that 
country during 1935 is estimated to have been only 9% of what it was m 1929. 

The share in the total tourist expenditure of the United States accounted for 
by Americans visiting Europe or travelling on European ships fell from about 55% 
in 1929 to about 33% in 1935; simultaneously the expenditure of her tourists in 
Canada rose from 34% to 4 7 %, in Mexico from 4% to 8% and in the British West 
Indies from I% to 4%- The heavy reduction in Europe's share is due not only to 

. the fact that, up till the autumn of 1935, prices calculated in terms of United States 
currency had fallen relatively little or even increased in the n1ain tourist countries 
of Europe. Indeed, it occurred before the depreciation of the dollar. With the 
fall in the average expenditure per head of United States tourists which took place 
during the first depression years, a growing number of them would appear to have 
found the initial expenditure of the fares needed for a journey to Europe too high 
and preferred to visit less distant parts of the world. With the beginning of a return 
to prosperity in the United States, there a.re signs of a change in tendency ; thus, 
from 1934 to 1935 the number of United States tourists to Northern and Western 
Europe rose by 15%, while the increase in the total number of such tourists departing 
from sea ports was only 5 %- There was a considerable reduction however in the 
number visiting the Mediterranean area, particularly, it would appear, Italy (1) : 

Percentage change in the number of United States 
tourists departing from seaports to : 

Northern and Western Europe . 
Mediterranean area . . . . . . 
Other parts of the world . 

All destinations 

Between 1932 
and 1933 

- 36 
-ll 
- 15 

-25 

Between 1933 
and 1934 

- 4 
- 13 
+ 14 

+ 3 

Between 1934 
and 1935 

+ 15 
-19 
+ 4 
+ 5 

. The fi!P;Ires for Czechoslovakia, J!'inland, Denmark and Sweden point to an increase 
m th~ tour1s~ traffic betwe~n certam European countries since 1932 or 1933. The 
Austrran receipts from forergn tourists, according to an estimate not reprodu d · 
th~ .table (2),_rose from $~9.5 million gold in the year ended October 1934 to S30~~· 
million gold .m the followmg year. The payments by Austrian tourists abroad, how-. 
ever, ar~ estrmated t? have fallen from $1.2. 5 million gold to $7.5 million old. The 
net rec~rpts of Austna o~ account of tounst m .. -penditure would thus have !ore than 
trebled m one year. Consrderable changes have also taken place recentl· · th G 
t · t t ffi I 1929 G · . Y ill e erman ourrs ra. c.. n , · erman tounsts are estimated to have s e t $71 5 · · 
abroad, as agamst an expenditure of foreign tourists in Germany of tnl; $42. "9 ~ttfoC:. 

(1) For further details, sec the section Ior Lhe Unilcd States 
. (2) Report b~ the United States Commercial Attach<! j 11 y·. · . 

(Issued by the Uruted Stales Department of Commerce) for Jan~~~4f~~\)~g~ m the European Financial Noles 
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During the following years up to 1933 inclusive, both inward and outward payments 
on tourist account fell rapidly, but the latter remained some 50% above the former. 
Of late, however, the German exchange control has almost put an end to the 
expenditure of German tourists abroad, except in a few countries with which 
special payments agreements have been concluded, while a considerable tourist 
traffic has been directed to Germany by means of the sale of German currency 
at depreciated rates from blocked accounts. As shown elsewhere in this volume (1), 

such sales for travelling purposes have permitted the liquidation, at a considerable 
loss to the creditors, of over 800 million marks from March 1st, 1933, to the end 
of 1935. The expenditure of foreign tourists in Germany at the reduced mark rate paid· 
by them would appear to have amounted to not far from $30 million gold during the· 
twelve months ended February 28th, 1934, $50 million gold during the following 
twelve months and some $35 million gold during the last ten months of 1935, 
excluding expenditure in marks bought at par. 

(1) Cf. tho section lor Gennany. 



AUSTRALIA 

No detailed statement on the balance of payments of Australia for the fiscal 
year July Ist, 1934- June 30th, 1935, comparable with those for previous years, 
reproduced in the preceding issue, had .been received up to the moment of sending 
the present volume to ·be printed. A condensed summary of the current items in 
the balance of payments for that year has, however, been supplied by the Australian 
Government and is reproduced below. 

Credit items. 

1 . Exports of merchandise and silver . 
2. Current gold production . . . . . 

Total credit items . 

Debit items. 

3. Imports of merchandise and silver . . . . . . . . . 
4. Interest on central and local Govemment debt .... 
5. Deficit on account of all other current items (estimate) 

Total debit items . . . . 

Debit balance on account of all current items 

£ sterling (OOO's) 

82,188 
5,891 

88,079 

72,447 
23,595 

9,000 

105,042 

16,963 

The figures for merchandise and silver represent the amounts recorded in trade 
returns, that is, without adjustments on account of undervaluation of freights, ships' 
stores, etc. Ships' stores exported (included, it would appear, in item 5 above) 
amounted to £1,367,000 sterling during the year, 

As Australia is a gold-producing country, the gold production has been included 
in the above table as a current item. The recorded trade in gold amounted to 
£1,680,000 sterling for imports and £7,854,000 sterling for exports. There was thus 
an excess of net gold exports over gold production of £283,000 sterling, and a 
deficit on account of goods, services and gold of £16,660,000 sterling. 



BULGARIA 

Last year's edition of this publication contained statements of the balance of 
payments of Bulgaria in the years 1931-1933 and the first ten months of 1934. State
ments for the whole of 1934 and for 1935 have now been received from the Statistical 
Service of the National Bank of Bulgaria and are set out below together with those 
fc;>r the two preceding years. · 

Goods, services and gold. 

Items 

I. MeTchandi8e. 

1. :Merchi..ndise 
2. Railway freight on imports. 
3. Adjustment for wrong valuation 

ll. Interest and dividends ('). 

4. Government :receipts and service of Govern
ment debts ('). . . . . . . . . 

5. Interest receipts and payments by : 
(a} the National Bank. . . . . 
(b) private banks. . . . . . . 
(c) insurance companies . . . . 

6. Other interest, dividends, tantumes. 

ill. Othef' se1'1Jices. 

7. Shipping freights . 
8. Port fees . . . . 
9. Railways ... 

10. Commissions . 
11. Insurance . . . . . . . . . . . . . . 
12. Post, telegraph, telephone . . . . . . . 
13. Emigrants' and workers' funds and remit-

tances ....... . 
14. Tourists' expenditure . . 
15. National students abroad . . . . . 
16. Cinematograph film royalties . . . 
17. Gov. receipts and expenditure, n.e.i.: 

(a) legations, etc. . . . . . . . 
(b) in execution of peace treaties . 
(c) other . . . . . . . . . . . 

Carried forward . 

Leva (OOO,OOO's) 

Inward or credit movements Outward or debit movements 
(Exports) (Imports) 

1932 1933 1934 1935 1932 1933 1934 1935 

3,383 2,846 2,535 3,253 3,471 2,202 2,247 3,009 
- - - - 105 106 75 80 

'--287 -521 1- 95 354 -906 i---306 '-- 80 -312 
~ 1--- -

34 12 13 3 460 191 215 207 

} 10 12 { ~ =1 

} 93 26 { 
1~ ~ 

- 1 5 40 

,--,----r-----

} 55 60 { 35 40 -
22 25 17 30 32 35 

I 31 26 1 12 15 -

} 2oo 150 { 3; 4; iSo 14o I2 1o 
(2) (2) 4 16 (') (') 20 20 

100 
45 

75 
45 

70 
60 

so 
75 

23 
76 
74 
20 

20 
68 
70 
25 

15 
45 
65 
25 

15 
70 
40 
30 

77 76 75 75 63 90 60 68 

_:5 = ~ ~ 81 21 («) (') 
-----r-- - r-=-- 25 2 
3,693 2,781 2,769 3,985 3 757 2 683 -2 77 

' ' ' 4 3,323 

(l) Including amortisation o! Government debt. 
(2) Included with Item 9 
(3) lncl uded with item 2: 
(4) lneluded with Item 4. 
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Leva (OOO,OOO's} 

Inward or credit movements Outward or debit movements 
Items (Exports) (Imports) 

1932 1 1933 1934 1935 1932 1933 1934 1935 

3,693,2, 781 2,769 3,985 3,757 2,683 2,774 3,323 Brought forward · 

IV. Gold. 

3,69312,781 

- - - - - -18. Gold coin and bullion· 
r---r--- I--

2,769 3,985 3,757 2,683 2,774 3,323 Total . 

Surplus ( +) or deficit(-) on account. of: 

v+~·~-· + 662 (a) goods and services · · · 
-(b) gold ... · · · · · · 

64 + 98 5 + 662 (c) goods, services and gold . . . . · 

Capital items. (1) 

Leva (OOO,OOO's} 

Outward or debit capital Inward or credit capital 
Items movement movement 

1932 1933 1934 1935 1932 1933 1934 1935 

I. Long-te>·m operationa. 

150 - 181 5 l. Change in long-term credits . - - 4 50 
r--- r------r-----r--II. Short-term operationa. 

2. Change in the foreign assets of the 
National Bank 134 - 20 - - 18 - 326 

3. Adjustment of item 2 on account of 
change in book values . . . . . 130 64 49 44 - - - 37 

4. Change in short-term indebtedness . - 28 8 158 200 154 7l 601 
r--- r---- t---r--- r----Total . 264 92 81 352 200 190 76 1,014 

Net inward (+)or outward(-) movement of 

I+ /+ 1-662 
capital 64 r- 98 5 

The fact that a perfect balance is struck in the summary table (see next page) 
should not be taken as a proof that the figures are rigidly correct, for the amount 
entered as adjustment of the value of exported goods (item 3, credit) is not based 
upon direct evidence but interpolated as a balancing item of the account and 
includes, ~herefore, allowances for possible om.issions and errors in the other items. 

Details concerning the compilation of certain items in the account were given 
in the 1931-1932 edition. (2) 

(1) Excluding amortisation of Government debt 
(2) Series of League publications : 1933.II.A.26.' 
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SUMMARY TABLE. 

Leva (OOO,OOO's) 

Goods, services and gold Capital items (') 

All 
Long· I Short· 

items ~Ier· e \:Inter:s: \ Other Gold Total term Total 
h d. and dlvl~ .::erviccs term c an 1se dends (l) .... 

451 167 8 r- 240 + 140 + 100 + 240 
+ 386 r- r--1924 Balance . 

8 943 + 59+ 884 + 943 -160 r-- 559 r- 216 - r-1925 Balance . r--
260 22 953 + 172 + 781 + 953 -1926 Balance . r- 193 r- 478 r- - r-
266 -30 503 + 1,049 r- 546 + 503 -1927 Balance . + 937 ,---- 1,144 r- -

1928 Balance . r- .236 ~ 767 + 66 - 15 - 952 + 3,107 1-2,155 + 952 -
1929 Balance . r---1,774 r- 1,089 r- 70 - 22· ,---2,955 + 808 + 2,147 + 2,955 -
1930 Balance . + 1,208 r-- 1,141 1- 186 -22 - 141 + 826 r- 685 + 141 -
1931 Balance . .. + 698 r-- 1,121 r- 196 -19 r-- 638 + 565 + 73 + 638 -
1932 Balance . + 426f.- 509 + 19 - - 64 - + 64 + 64 -

l 

1933 Credit .. ·j 2,325~ 24~ Debit .. . 2,002 217 
Balance . . + 323 193 

432) 464 
32 I ;:~~~I -181 1 ~;I 1~~1 

+ 98 - 18- 80- 98 

2,873 
2,873 

1934 Credit. . I 2,440

1 

14\ Debit .. 2,242 233 
Balance . + 198- 219 + 

19~5 Credit. . I 3,607! 5I Debit .. 2, 777 256 
Balance . + 830- 251 + 

3151 299 
16 

3731 290 
83 

2,850 
2,850 

4,337 
4,337 

The following figures show how the total inward and outward payments in 1934 
and 1935 (as given in the last column of the Summary Table) were distributed between 
different forms of currency. : 

Inward payments. 

Currency received through clearing transactions . . . . . . . . . . . . . . 
Blocked currency for internal payments. . . . . . . . . . . . . . . . . . 
" Clearing "currency derived from private.compen..•mtion transactions . . . . 
" Free " currency received by the National Bank of Bulgaria from exports and 

other sources . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Other receipts of " free " currency derh·ed from private con1pensation transac

tions and from credits granted to private enterprises . 

Total . - .......... - . 
Outward_'payment.s. 

Payments in clearing accounts . . . . . . . . . . . . . . . _ . . . . . 
Blocked currency for internal payments . . . . . . . . . . . . . . . . . 
" Clearing :, curre~cy paid in private compon.sation transactions. . . . . . . \ 
Payments m clearmg accounts out of assets of the National Bank oi Bulgaria 
Expenditure in " free " currency of .the National Bank of Bulgaria . . . . . 
Other expenditure in " free " currency, arising frmn private compensation and 

other transactions . 

Total .. 

(1) Amortisation of Government debt is included with " Interesl and dividends ... 

Le~a (OOO,OOO's) 

1934 1935 

1,513 
257 

97 

487 

496 

2,850 

1,372 
221 

97 
21 

684 

455 

2,850 

2,429 
154 
483 

524 

747 

4,337 

2,047 
219 
483 
326 
525 

737 
--~-

4,337 
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International indebtedness. 

The following details are available with reference to outstanding foreign liabilities 
of Bulgaria. 
I. Long-term debts proper : 

(a) Government debt :· 
(i) to the Government of Roumania for removing 

the sequestration from Bulgarian property 
in Roumania . . . . . · · · · · 

(ii) other than to foreign governments . 
(b) municipal debt . . . 
(c) debts of public banks •.... 
(d) private debts . . . . . . . . . 

II. Foreign participation in Bulgarian joint-Block 
companiCB .............. . 

III. Short-term debts (2 ) : 

(a) Government debt to foreign governments, 
post and railway administrations and banks 

(b) debts of private banks . . . . 
(c) private financial debts ... . 
(d) private co=ercial debts .. . 
(e) Government co=ercial debts 

Total foreign liabilities . . . . . . . . 

1932 

46 
15,860 

240 
1,042 

100 

2,291 

101 
392 
390 

3,152 
88 

23,702 

Leva (OOO,OOO's) at the end of 
1933 1934 

46 46 
15,026 14,676 

217 205 
1,039 1,044 

80 70 

2,366 2,366 

152 151 
280 431 
340 320 

1,997 1,755 
32 54 

21,575 21,118 

1935 

(') 

134 
402 
280 

1,227 
384 

The table does not include liabilities on account of reparations, 4,637 rillllion leva 
at the end of 1934, or the debt to the Italian Government for repatriation of Bulgarian 
war prisoners, 13 nUllion leva. 

The long-term debt at the end of 1934 considered under items la-c (15,971 
million leva) was divided between creditor countries as follows : 

France ..... 
United Kingdom 
Netherlands . 
United States 
Germany .. 

Leva (OOO,OOO's) 
5,247 
3,397 
2,693 
2,147 

984 

Switzerland . 
Austria . 
Belgium .. . 
Italy ... . 
Czechoslovakia. 
Roumania ... 

Leva (OOO,OOO's) 
615 
297 
253 
182 
110 

(3 ) 46 

The total Government debt abroad excluding intergovernmental debts -
towards the end of 1935 is given at 489.1 million Swiss gold francs on long term and 
40.3 million on short term, distributed between the creditor countries as follows 

France 
Netherlands .. 
United Kingdom 
United States. 
Switzerland. 
Austria 
Belgium .. . 
Italy .... . 
Czechoslovakia 
Germany .. 
Yug0slavia · 
Hungary .. 
Roumania . 

Total . 

Swiss gold francs (OOO,OOO's) 
Long-term debts Short-term debts 

189.8 2.0 
121.5 12.6 

79.3 1.6 
40.3 0.1 
21.5 0.9 
12.7 2.8 

9.2 
6.7 
4.4 
3.7 

'189.1 

1.3 
17.8 

0.7 
0.3 
0.2 

40.3 

(1) For figures in Swiss gold francs, sec below. , 
(2) The corresponding ligures for the end of 1930 and 1931 of short-term debts were (in million leva): Govermnent 

debt to foreign governments, clc., 159 and 115; dC'hls of private banl\S, 1,800 and 8"12.; private financial debts, 
550 and 516: private commercial debts, 3,120 and 2,782; Government commercial debts, 31 and 3. 

(3) i.e., item I a (i). 

'lA 
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The private commercial debts were distributed among creditor countries as follows: 
Leva (OOO,OOO's) nt the end of 

1933 1934 1935 

France 197 190 175 

Czechoslovakia 154 95 167 

United Kingdom 250 225 150 

Switzerland 85 50 120 
Italy. 340 410 105 
Belgium 40 130 90 
Hungary. 145 ll5 90 
United States 130 105 85 
Austria. !50 !55 70 
Roumania 60 70 60 
Netherlands 35 55 45 
Sweden 30 30 25 
Poland !5 20 15 
Turkey. 18 5 2 
Germany. 296 50 
Other countries 52 50 30 

Total 1,997 I. 755 ( 1 ) 1,227 

(1) The figures by countries add to 1,229. 
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An official Canadian document, prepared for the. Conference of British Common
wealth Statisticians of September 1935 (1), contains revised estimates of the Canadian 
balance of payments during the years 1926-1934. A preliminary estimate of that 
balance in 1935 has also become available (2). In the following detailed tables, the 
information for the ten years in question is reproduced. The figures for 1920-1925 
shown in the Summary Table are unrevised and thus agree with those contained in 
the preceding editions of this publication. 

As in previous years, the grouping of the items, as given in the original statements, 
has been slightly changed, so as to agree with that employed for the majority of the 
statements in this volume. It should be noted, however, that the debit side of the 
merchandise group (items 1-7) does not represent the full c. i. f. value of imported 
goods, as it does not include freight paid to domestic ships. This freight (which, in fact, 
does not represent a foreign transaction) is also excluded from the freight income as 
shown on the credit side against item 9, and the exclusion, accorclingly, does not affect 
the balance of the whole account. 

The figures for 1934 and 1935 are provisional. 

(.1) "The Balance of Inlernational Payments and Capital Movements " (unpublished document, prepared under 
the direclion of the Dominion Stati:Slician). 

(2) "Preliminary Memorandum: Estimated Balance of Internalional Payments for Canada, 1935 ", Dominion 
Bur&'lll of Slalislics. A similar statement, together with the corresponding figures for 1934., has been published in 
The Canada Year-Book., 1936. 
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Goods, serVIces and gold 

Items 

I. Merchandise. 

1. Merchandise, as recorded (1) 

2. Adjustment on account of over
valuation of imports due to 
exchange depreciation 

3. Import freights paid to foreign 
carriers 

4. Export freights (earned _in carry
ing exports to Canadian ports 
or boundary) 

5. Unrecorded imports of ships . 
6. Deductions for settlers' effects 

and miscellaneous items 
7 . Trade in electrical energy ( 'l . 

II. Interest and dividends. 
8. Interest and dividends received 

andpaid . 

III. Otkr •ervU:es. 
9. Shipping earnings on account 

of Canadian exports by sea 
and other transport earnings 

10. Insurance (since 1932, net) 
11. Immigrants' and emigrants' 

funds 
12. Earnings of Canadians employed 

in U.S.A. (net) 
13. Immigrants' and emigrants' 

remittances . 
14. Charitable and missionary con-

tributions 
15. T<mrists' expenditure. 
16. Reparation receipts 
17. Diplomatic and other Govern-

ment expenditure . 
18. Advertising . 
19. Cinematograph film royalties 
20. Allowance for exchange discre

pancies on interest and rna~ 
turity payments and receipts 

IV. Gold. 

21. Gold coin and bullion as re. 
corded . 

22. Unrecorded trade in gold . 
23. Correction for exchange discre-

pancy ... 
Total. 

Surplus ( +) or deficit ( ) on 
account of: 
(a) goods and services 
(b) gold 
(c) goods, services and gold 

CANADA 

Canadian $ (OOO,OOO's) 

Inward or credit movements (Exports) 

1926 1927 l 1928 I 1929 L 1930 I 1931 l 1932 I 1933 J 1934 1935 

1,285.7 1,241.3 1,376.8 1,211.0 907.9 620.7 502.8 538.2 660.5 743.3 

- - - - -- - - - -

- - - - - - - - - -

46.9 48.0 48.1 45.5 34.2 28.2 20.1 21.4 24.2 (') 25.9 
- - - - ~ - -- - -

f- 12.3- 11.0- 10.9 r- 11.7 r- 11.0 - 9.3 - 6.5 - 3.5 - 3.7 - 3.3 

~~~~ - ~r-=-- - r-=- -

68 8 so 8 94 9 110.7 112.9 101.4 93.8 88.3 95.0~ r------=-=-'-'-1---'-'-- !------'-= !-----'-'-' t----------'-1-~ I 

49.5 
10.8 

14.9 

10.0 

15.6 

0.8 
201.2 

1.8 

11.9 
3.1 

48.8 
19.2 

14.5 

11.0 

15.4 

0.9 
238.5 

6.8 

ll.8 
4.5 

47.8 
35.8 

14.8 

13.7 

14.4 

1.4 
275.2 

4.7 

n.8 
3.9 

45.8 
32.0 

14.1 

13.7 

14.0 

1.0 
309.4 

4.3 

ll.S 
4.0 

36.1 
29.5 

ILl 

3.7 

13.2 

1.0 
279.2 

6.3 

11.7 
4.0 

25.9 
29.8 

5.2 

1.8 

10.0 

1.0 
250.8 

1.3 

11.7 
3.0 

17.9 

4.4 

0.8 

6.1 

I.l 
212.4 

8.8 
2.0 

22.3 

2.6 

0.7 

5.3 

1.7 
117.1 

G.O 
1.8 

27.2 (') 29.1 

1.9 

0.7 

6.0 

1.8 
130.0 

5.8 
2.0 

1.8 

1.2 

6.0 

2.6 
202.3 

5.9 
2.0 

f----- f-----+-----1----- ~ ~ 10.0 3.0 r---=- _-_ 

69.8 
8.6 

47.0 
14.9 

105.0 45.6 
2.4 

18.0 
4.9 

69.3 
0.8 

60.8 61.9 
1.4 

91.1 
14.0 

105.6 
6.8 

~~ - - - ---=---~ 24.0 - -
I, 791.7 l, 797.2 2,037.4 1,853.6 1,462.7 1.156.1 942.4 802.2 1,056.5 1,227.2 

+ 31.3 + 30.6 + 65.3 44.3 16.2 + 68 l . . + " . 
+223.5 +128.7 +187 2 107 6 195 2 + . + 66.~ + 86.1 +100.3 +110.7 

+ 192.2 + 98.1 +12I.9~I51.9~I79.o~ 66.0~ 38.9~ 30 9 ~ 18 9 ~8 9 

. . . 2.1 + 27.6 + 55.2 + 81.4 + 169.6 
(1) The recorded export value represents the value at the pomt or origin and the roc d d . 

of original shlpment. ' or e 1mport ~alue the value at the point 
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Goods, services and gold. 

CanadianS (OOO,OOO's) 

Outward or debit movements (Imports) Items 

1926 1927 1928 1929 1930 1931 I 1932 1 1933 1 1934 1935 

I. Merchandise. 
1,008.3 1,087.1 1,222.3 1,299.0 1,008.5 628.1 452.6 401.2 513.5 550.3 I. Merchandise, as recorded (1). 

2. Adjustment on account of over· 
valuation of imports due to 

- - - - - -5.0 - 22.0 -7.0 - 1.5 - exchange depreciation. 
3. Import freights paid to foreign 

105.9 109.0 ll5.3 130.4 98.8 74.0 62.9 62.5 74.9 84.0 carriers. 
4. Export freights (earned in carry· 

ing exports to Canadian ports 
- - - - - - - - - - or boundary). 
- 1.9 19.2 I 9.4 7.5 0.5 1.0 0.3 0.3} 5. Unrecorded imports of ships. 

-8.3 6. Deductions for settlers' effects 
1-- 21.8 1-- 22.5 1-- 21.4 1-- 24.6 1-- 23.8 1-- 16.8 1-- 14.0 - 9.7 -8.3 and miscellaneous items. 

~ 0.1 
f--- r--=- f--- f--- f--- f--- f---

7. Trade in electrical energy ("). 
r----- r-----

II. Interest and dividendo/!. 
8. Interest and dividends received 

250.0 266.6 282.8 330.1 356.3 336.4 309.1 278.8 290.0 317.0 and paid. r----- r----- r----- r----- r----- r----- r----- r---- - -
III. Other se>'vices. 

9. Shipping earnings on account 
of Canadian exports by sea 

- - - - - - - - - - and other transport earnings. 
23.8 29.5 28.8 24A 19.8 14.3 12.2 22.1 15.0 8.0 10. Insurance (since 1932, net). 

11. Immigrants' and emigrants' 
14.7 12.6 11.2 11.5 9.4 4.3 4.2 3.4 3.3 3.0 funds. 

12. Earnings of Canadians employed 
- - - - - - - - - - in U.S.A. (net). 

13. Immigrants' and emigrants' 
20.5 22.4 23.2 23.4 19.9 13.1 7.1 5.6 6.5 6.7 remittances. 

14. Charitable and missionary con· 
1.9 1.8 1.8 1.8 1.8 1.8 1.2 1.6 1.6 1.5 tributions. 

98.8 108.7 107.5 121.7 100.4 76.5 57.4 50.8 60.9 79.4 15. Tourists' expenditure. 
- - - - - - - - - - 16. Reparation receipts. 

17. Diplomatic and oth<'r Govern· 
10.9 11.7 11.0 11.3 10.4 11.0 10.4 10.0 10.1 10.0 ment expenditure. 
4.5 4.8 5.0 5.3 6.0 5.0 3.5 1.2 1.5 1.5 18. Advertising. 
3.5 3.5 3.8 3.8 3.8 3.8 3.3 3.0 2.5 2.8 19. Cinematograph film royalties. 

20. Allowance for exchange discre· 
pancies on interest and rna· 

r--=- f--- c----=- ---=-- r--=-~ ~ ~ '---- - turity payments and receipts. 

IV. Golcl. 

21. Gold coin and bullion as re· 
,17.1 31.2 39.7 a.7 39.1 2.0 !.1 0.8 0.8 1.2 corded. 
- 0.1 - - - - 1.1 - 4.0 0.5 22. Unrecorded trade in gold. 

23. Correction for exchange discre· 
-

1,9~.2 9~LS 
0.4 - - pancy. -

1,850.2 r-----
1,154.0 837.0 1,568.2 1,668.5 1,657.9 975.1 1.057.6 Total. 

I 
I .. 

(2) In the original statement for 1935, only the total freight income ($55 million) is given. In the above table, this total has 
been clislribulcd between ilcnts '.1: and 9 on the basis of the proportion between tho respective C.:'lrnings in 1934. 

(3) Included in item 1 since 1D28. 
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Known capital items. 

l. 

2. 

3. 

4. 

5. 

CanadianS (OOO,OOO's) 

Items Inward or credit capital lnovement 

1926 1927 1928 1929 1930 I 1931 1932 1933 1934 1935 

u Retirmnents " (amortisation, - - - - -- - - -refunding) 
New capital issues (including 

360.6 185.8 94.8 74.6 104.7 116.5 refunding issues) 265.4 203.8 286.3 
Foreign direct investn1ents in 

branch and subsidiary enter-
68.0 prises 44.5 46.5 67.1 9.0 12.0 3.0 5.5 6.0 

Canadian investments abroad, 
including balances held by 
the Government, banks and 

- - - - 5.0 52.3 (') 9.0 (') 51.1 insurance companies . -
Short-term operations not in· 

~ ~ 18.0 - r-:---eluded in itom 4 
~ ~ ~ I- r=- ---

Total. (')247.6 338.4 268.3 357.8 437.7 212.8 111.8 129.9 119.2 

Net inward(+) or outward(-) 
movement of capital . . . . . 

1920 Balance 
1921 Balance 
1922 Balance 
1923 Balance 
1924 Balance 
1925 Balance 
1926 Balance 
1927 Balance 
1928 Balance 
1929 Balance 
1930 Balance 
1931 Balance 
1932 Balance 

SUMMARY TABLE. 

Canadian S (OOO,OOO's) 

Goods, services and gold 

I Interest 

I I 
Mer· and Other 

Gold Total chan elise 
dividends services 

- 161.9 -207.3 + 73.6 + 27.7 267.9 
- 83.1 -211.8 + 122.2 + 35.6 -137.1 
+ 55.7 -206.8 + 131.8 - 48.7 - 68.0 
+ 16.3 -214.9 + 176.2 + 67.4 + 45.0 
+ 175.8 _.: 213.9 + 166.4 - 20.4 + 107.9 
+ 299.5 -207.8 + 195.8 - 10.3 +277.2 
+ 232.4 -181.2 + 141.0 + 31.3 + 223.5 
+ 107.5 -185.8 + 176.4 + 30.6 + 128.7 
+ 78.6 -187.9 + 231.2 + 65.3 + 187.2 
-179.4 -219.4 + 246.9 -\- 44.3 -107.6 
-159.9 -243.4 + 224.3 - 16.2 -195.2 
- 41.2 -235.0 + 210.2 + 68.1 + 2.1 
+ 35.9 -215.3 -\- 140.5 -\- 66.5 + 27.6 

1933 Credit I 556.1 I 88.31 160.51 87.31 892 21 
Debit . 447.3 278.8 109.7 1.2 837:0 
Balance -1- 108 .. 8 - 190.5 + 50.8 + 86.1 + 55.2 

1934 Credit I 681.0 I 95.0 I 175.41 105.1 11,056.5' 
Debit . 578.9 290.0 101.4 4.8 975.1 
Balance + 102.1 - 195.0 -\- 7'1.0 + 100.3 -1- 81.4 

1935 Credit I 765.91 98.0 I 250.91 112.411,227.21 
Debit . 626.0 317.0 112.9 1.7 1,057.6 
Balance + 139.9 -219.0 + 138.0 + 110.7 + 169.6 

Known All 
capital items 
items (') 

('). 
('). 
('). 

-176.7 + 100.5 
+ 16.8 + 240.3 
+ 35.8 + 164.5 
- 45.3 + 141.9 
+ 80.0 - 27.6 
+241.5 -\- 46.3 
+ 13.1 -\- 15.2 
+ 15.2 -\- 42.8 

129.9,1,022.1 
108.9 945.9 

-\- 21.0 + 76.2 

119.2,1,175.7 
129.5 1,104.6 
10.3 + 71.1 

173.6,1,400.8 
190.0 1,247.6 

16.4 -\- 153.2 (1) Figures not comparable with lh?sc given for 1927-1933 (cf. text). 

the ~~~oe~ia(i~1~b;I~~~~arslc~ot ~rr~~re~1)1.ing the toLals given, "retirements .. were deducted from both sides of 
(3) The_ balances in this column are due to errors and omissions. 
(·1) Durmg the years 1920, 1921 and 1922, the United Rin•dom repaid . r d , 

million, $128 million and $84 million rcspeclively. 0 
<- wru un 5 lo Canada, amounting to $104 

173.6 
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Known capital items. 

Canadian S (OOO,OOO's) 

Outward or debit capital movement Items 

1926 I 1927 I 1928 I 1929 I 1930 I 1931 I 1932 I 1933 I 1934 I 1935 

l. u Retirements " (amortisation, 
101.3 !85.0 125.3 06.0 171.4 80.6 98.9 129.5 190.0 refunding). 

2. New capital issues (including 
- - - - - - - - - refunding issues). 

3. Foreign direct investments (in 
branch and subsidiary enter-

-· -· - - - - - - - prises). 
4. Canadian investments abroad, 

including balances held by 
the Government, banks and 

106.3 !27.7 152.5 100.2 28.3 - - - - insurance companies. 
5. Short-term operations not 

~ ~ -=-- -=-- _J£Q ~ eluded in item 4. c---- - ------
(2)230.8 302.6 313.6 277.8 106.2 199.7 9G.6 108.9 129.5 190.0 Total. 

The balances obtained on account of goods, services and gold, although naturally 
affected by errors and mrussions, are believed to reflect correctly the broad changes 
which have taken place in the direction of capital movements during the period covered 
by the Summary Table. The considerable balances on account of errors and omissions, 
calculated in the last column for the years 1925-1935, are thus probably due, to a large 
extent, to the fact that the information concerning the capital movement is incomplete. 
In particular, this seems to be true of 1926, 1927, and 1928. During these years, it 
is pointed out, Canadians were participating heavily in the New York stock market, 
and there are grounds for believing that the records of that participation are too low. 
" It is expected that, as a result of further research on this subject and in the matter 
of insurance investments, important alterations will be made in the table and the error 
and omission estimates reduced to smaller figures. " The balance for 1935 is also 
attributed to the unrecorded outflow of capital during the year. 

Goods, sm·vices and gold. 

111eTchandise. The " miscellaneous items " which, together with settlers' effects, 
are considered in item 6 include various goods not bought or sold, such as articles for 
exhibition purposes, articles to be warehoused for ships' stores, advertising chromos, 
cinematograph films, etc. 

InteTest and dividends. The following table gives further details concerning the 
interest and dividends received and paid during the years 1927-1933, entered against 
item 8: 

in-
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CanadianS (OOO,OOO's) 

I I928 l I930 1 I93I l I932 l I933 
I927 !929 

Interest and dividends received : 
6.5 6.9 5.7 5.2 5.0 

(a) from the United IGngdom 5.0 5.6 
65.1 58.4 55.0 50.8 

47.9 58.8 66.5 
33.6 32.5 (b) from the United Stat<>s . 

37.7 40.9 37.3 
(e) from other countries 27.9 30.5 

1-------- -
110.7 112.9 101.4 93.8 88.3 

Total. 80.8 94.9 

Interest paid : 
66.6 66.8 65.5 64.0 63.5 61.6 67.3 (a) to the United Kingdom 

87.2 95.0 99.2 108.0 116.6 109.2 106.7 
(b) to the Unit<>d States . 

0.6 0.7 0.6 0.7 0.7 0.6 0.5 
(c) to other countries . 

r--t-r----f--- r----r---r---
155.1 162.3 166.6 174.2 181.3 173.3 168.8 Total. 

Dividends paid : 
41.3 38.6 52.3 54.7 43.4 36.7 29.7 (a) to the United Kingdom 
65.8 75.9 103.0 118.4 103.9 91.0 73.7 (b) to the United States . 
4.5 6.0 8.2 9.1 7.8 8.1 6.6 (c) to other cOlmtries . 

t-t- f---
Total. 111.6 120.5 163.5 182.2 155.1 135.8 110.0 

Total interest and dividends paid. . . . . 1166.71282.81· 330.1 I 35(3.41 336.41309.1 1278.8 

Interest received on Government loans and balances abroad were compiled from 
the public accounts, while interest on banking assets abroad and inyestments by insu
rance companies were calculated according to ~ssumed average ~terest rates. !or 
Canadian direct investments abroad, only partial data were available, and receipts 
from these sources, as well as from miscellaneous other investments, had to be roughly 
estimated. 

For the compilation of outward dividend payments, the reports by Canadian 
corporations to the Income Tax Branch of the Department of National Revenue were 
employed. In these reports, the amounts paid outside Canada are shown separately. 
As certain Canadian corporations have common shares outstanding with carry bearer 
coupons, the information in the reports is not complete, however, and an estimate 
had to be made of the geographical distribution of ownership of the common shares 
of the firms concerned. Outward interest payments were calculated on the basis of 
a record kept in the Dominion Bureau of Statistics concerning the original distribution 
?f bond~ taken entirely, or in part, abroad. No eorrecti~:m was made for subsequent 
mternatwnal sales and purchases of bonds of the Issues m question. 

Freights, etc. For details with reference to the calculation of the amounts entered 
against items 3, 4 and 9, reference should be made to the 1927-1929 edition of this 
publication (1). 

Immigrants' and emigrants' funds (item 11). Funds brought m· by · · t 
l ul d h . Immi!ITan s were ca c ate on t e assumptwn that the average amounts per cap;ta c "'ll 

" were as 10 ows : 
(1) Series of publications : 1930.II.54". 
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Immigrants from the United Kingdom ............ . 
Immigrants from the United States : 

farmers and farm labourers . . 
other United States immigrants, and Canadians returning from 

the United States 
Immigrants from other countries . . . . . . . . . . . . . . . . . 

Funds taken out by emigrants were calculated at $125 per head. 

s 
50 

500 

100 
25 

57 

Emigrants' remit-tances (item 13). Remittances by foreign emigrants in Canada 
and by Canadian emigrants abroad were assumed to have been equal to the amounts 
of postal money·orders between Canada and foreign countries (that is, it was assumed 
that sums remitted by immigrants and emigrants through non-post-office channels 
were equal to the amount of postal money order remittances arising out of pecuniary 
transactions, such as small purchases abroad). 

Tmu·isls' expenditu1·e (item 15). Details concerning the methods of calculation 
were given in the preceding issue of this publication (1). The expenditure during 1933-
1935 is composed of the following amounts : (2) 

Canadian $ (OOO,OOO's) 

Foreign tourists Canadian tourists 
in Canada abroad 

I 1933 I 1934 I 1935 I 1933 I 1934 I 1935 
1 

Tourists from or in oversea countries 7.8 9.5 10.1 14.0 14.3 16.5 
Tourists from or in the United States : 

entering (leaving) by motor-car . . 77.2 86.2 131.8 24.6 32.6 50.2 
entering (leaving) by rail or steamer 32.1 34.3 59.1 12.3 14.0 24.6 

---
Total 117.1 130.0 201.0 50.9 60.9 91.3 

Government expenditu1·e. Outward payments entered against item 17 include, 
besides diplomatic and similar expenditure, pensions to persons residing abroad, 
as recorded by the Board of Pensions Commissioners for Canada ; this item accounts 
for between $6 and $7 million annually_ 

Capital items. 

The amounts entered against item 3 (foreign direct investments in branches 
and subsidiary enterprises) are calculated mainly on the basis of figures derived from 
the industrial census. 

Item 4 is stated to comprise the net movement of the following Canadian long
and short-term investments abroad : (1) Dominion Government balances abroad, 
(2) net assets of Canadian banks abroad, (3) investments of insurance companies abroad, 
( 4) foreign securities held in Canada by insurance companies, ( 5) Canadian direct invest
ments abroad (branch plants, etc.), (6) miscellaneous investments abroad (mostly 
ownership of British and foreign securities other than those owned by banks and insu
rance companies. It is stated that some of these estimates are more or less rough 
approximations. 

(1) Series of publications: 1935.II.A.20. 
(2) The tolals for 1935, derived from the Canada Year-Book, differ somewhat from those entered in the balance 

of payments account. 
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The totals entered aaainst item 4 for 1934 and 1935 would appear not to be compa
rable with those given f~r earlier years. They represent the bala~ce. of th~ purchases 
and sales of securities, as reported to the Dominion Bureau of Statistics by mvestment 
dealers, banks, stock exchange and others (1). The totals of such purchases and sales 
for the years 1933-1935 and the first five months of 1935 and 1936 are reproduced below : 

Canadian $ (OOO,OOO's) 

United States United Kingdom \ Other countries Total 
Period 

Purchases So.Ies to p~~~:cs Sales to 
Purchases Sales lPurchases Sales to from from 

1933 205.7 202.9 80.8 27.6 2.2 7.2 288.7 237.7 
1934 216.0 284.2 102.1 23.8 3.1 4.3 321.2 312.3 
1935 268.2 200.7 31.0 44.1 2.6 6.0 301.8 250.8 
January-May 1935 . 102.6 72.0 10.1 19.4 1.1 3.3 113.8 94.7 
January-~L>y 1936 . 134.8 107.9 28.4 20.3 2.2 2.7 I 165.4 130.9 

Item 5 includes balances in Canadian banks owned by foreign countries and short
term funds owned by Canadians other than banks and governments lodged in 
other countries but not in Canadian branch banks. The figures, though not complete, 
are stated to cover the bulk of the transactions in question. For 1934 and 1935, no 
figures are available. 

Intemational indebtedness. 

The f~llo~g revised figures with reference to foreign investments in Canada 
and Canadmn mvestments abroad have been compiled by the Dominion Bureau of 
Statistics : 

Canadian S (OOO,OOO's) nt the end of 
Foreign investments in Canada: 1926 I929 1930 I93I I932 1933 

2,758 2,783 2,717 2,678 2,734 
3,825 4,123 4,081 4,065 3,983 

120 103 97 96 96 
6,703 7,009 6,895 3,839 6,813 

by U.K. . . . . . . . . 2,600 
by U.S.A. . . . . . . . 3,104 
by other countries . . . 106 

To~! --~5~,8;1~0----~~--~~~--~~~----~----~~ 

Canadian investments abroad : 

121 110 109 llO 1,259 1,288 1,305 1,254 
677 688 667 665 

in U.IC. ....... . 
in U.S.A ....... . 
in other countries 

Total 
Z,057 2,086 2,081 2,029 

For foreign investments in business firms and · 
employed " in the business, as recorded each ear corpora~wns, f!,:,aures of " capital 
census of merchandising and service establish~ent for ~he m~ustnal census and the 
;>'ere used. It is stated that the figures approximate sf!~\ reiml and wh?lesale trade, 
m the sense of equity value including the cap't 1 1 ~ c osely to therr book value 
" This value would, theref~re, be composed ~t t~: ~e lo bonds and preferred stock. 
of preferred and common stock holders " a ue of bonds plus the equity 

Census ~f indus~ry figures are subject to the ' .. 
takes pla:ce m a penod of depression. Conse uentl v._nt_mg-down of assets which 
be a considerable drop in the capital invest d h· h y, It IS stated, there appears to 
drawal of capital. e w lC cannot be attributed to the with-

' 
(1) Published in " Sales and Pu 1 • • 

of Statistics). rc lases or Sccunttes l>elwccn Canad d 
a un Other Countries " (Dominion Bureau 
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The division of the investments at the end of 1933 between main types for each 
of the three geographical regions concerned was as follows : 

CanadianS (OOO,OOO's) 

United United Other I Total Kingdom States countries 

Foreign investments in Canada. 

Government securities : 
Dominion. 317.2 447.8 - 765.0 
provincial . 84.4 445.9 3.3 533.6 
municipal. 166.0 219.8 - 385.8 

Public utilities : 
railways 1,181.3 745.4 23.5 1,950.2 
other (traction, light, beat, power, teJe. 

phone, etc.) . 180.5 563.9 7.5 751.9 
Industries : 

wood and wood products . 92.9 364.4 1.1 458.4 
rnining, clay products, other structural 

materials 145.9 218.8 3.7 368.4 
metal industries 73.4 323.8 4.3 401.5. 
other industries 188.2 263.4 7.5 459.1 

Merchandising and service 71.8 143.5 4.1 219.4 
Insurance 66.8 93.3 1.6 161.7 
Finance and 1nortgage corporations 155.8 93.2 34.4 283.4 
Miscellaneous (agricultural lands, summer 

homes, prospecting, etc.) 10.0 60.0 5.0 75.0 

Total. 2,734.2 3,983.2 96.0 6,813.4 

Canadian investments abroad. 

Canadian Government credits . - - 30.5 30.5 
Net assets of Canadian banks abroad (including 

foreign securities) 22.0 47.5 30.4 99.9 
Investments of insurance companies held abroad 65.6 353.2 85.8 504.6 
Foreign securities held in Canada by insurance 

companies 3.4 109.5 24.9 137.8 
Direct industrial investments 9.0 260.0 173.0 442.0 
Miscellaneous 10.0 484.0 320.0 814.0 

Total. 110.0 1,254.2 664.6 2,028.8 

With reference to the figures for Canadian investments abroad, it is pointed out 
that definite information for certain groups was lacking and that the basis on which 
the .estimates are made leaves much to be desired. 
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An estimate of the balance of payments of China in 1935 has be~n suppli~d by the 
Government of that country and is reproduced below, together WJth the figures for 
1933 and 193! which appeared in the preceding issue of this publication. 

The statements refer to China exclusive of Manchuria and Jehol. 

Goods, services and gold (including amortisation). 

Items 

I. i\1 erchandioe. 

1. Merchandise according to trade returns . 
(a) merchandise proper . . . . . . ·. 
(b) silver . . . . . . . . 

2. Adjust~ent for under-valuation .of. e~~~ ~f · ~er~ 
chandise proper (10% in 1933 15 '1< in 1934 
and 1935) . . . . . . . . . : . o 

3. Contmband: · · 
(a) merchandise proper 
(b) silver . . . . . . : 

II. Interest and dividends (including amortisation) 
4. Service of Government foreign loans . • 

(a) Customs . . . . · 
(b) Salt ...... ·. 
(c) Railways .... · · · · · · · · · 
(d) United States Wheat. a~d·C~tto · L · · 

5. Forei.gn business profits . . . . n oans 
6. Receipts from Chinese holdin .f f. . . . . . . . . gs 0 oreJgn securities 

ill. Other services. 

7 F?re!gn shipping expenditure. 
8 l\fisswn and philanthropic remitt . . . . 
9 Foreign military and naval an?es . 

10. T?urists and students . . expenditure 
ll. D1p!omatic expenditure 
12 E=grants' remittances 

Curried forward . 

Standard dollars (OOO,OOO's) (1) 

Inward or credit 
movements (Exports) 

Outward or debit 
movements (Imports) 

1933 1 1934 1 1335 1933 1 1934 1 1935 

611.8 535.2 
94.3 267.4 

61.2 80.3 

575.8 1,345.6 1,029. 7 
70.4 80.1 7.5 

86.4 

919.2 
11.0 

-_ 20.o 
2
3o.o 1~.6 154.5 21o.o 

----r---1- - -

- - - 75.6 75.4 66.4 - - - 11.4 7.1 12.7 - -. - 6. 18.5 11.7 - - - - 11.6 16.6 
- - - 20.C 
~ (') (') 

20.0 55.0 

~ 
- -
--- ---

25.0] 50.0 r _ 
100.0 180.0 150 0 -
10.0 '\ -
30.0 5.0l 

200.01 250 0 ? 4.0 9.0 6.0 
~ . ~,(') 1.01 -
1,187.3~9137?6- --

0 (1) The >'vcragc exchange valu ' -. 1,683.3 1,333.3 1,308.6 
.201{esl~ecbvcly (~ccorcling to the fo or the standard .dollar in bl "Ji'ud~~ With the recorded in'!:.c~ doll or ponty), 1933, 1934 and 193. 

cmi anccs lly foreigners in chin c~piLal movement a was U.S g ld a. · · 0 $0.205, 0.201 and 
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Standard dollars (OOO,OOO's) 

Items 
Inward or credit Outward or debit 

movements (Exports) movements (Imports) 

1933 1934 1935 1933 I 1934 1935 

Brought forward . 1,187.3 1,332.9 1,372.6 1,683.3 1,333.3 1,308.6 

13. Insurance profits of foreign companies - - - 4.0 - -
14. Cinematograph film royalties - - - 5.0 (') (') 

- ---1------- ---
IV. Gold. 

15. Gold, according to trade returns 69.7 51.5 39.1 0.3 - l.l 
16. Contraband. 12 ) 120.0 60.0 30.0 - - -

1---- --- 1---- ---1---- ---
Total 1,377.0 1,444.4 1,441.7 1,692.6 1,333.3 1,309.7 

Surplus ( +) or deficit (-) on account of : 
(a) goods and services ~050~ OH MOl (b) gold . 189.4 +111.5 + 68.0 
(c) goods, services and gold 315.6 + 111.1 +132.0 

Capital Hems (excluding amortisation payments). 

Standard dollars (OOO,OOO's) 

Ite1n 
Inward or credit Outward or debit 
capital movement capital movement 

1933 I 1934 1 1935 1933 I· 1934 1 1935 

Foreign investments and ?redit extended to China (3 ) • I 30.01 8o.o/ 140.01 I I 
SUM:MARY TABLE. 

Standard dollars (OOO,OOO's) 

Goods, services and gold («) Known 

. I Interest and I Other 
I I 

capital All items 
l\Ierchanclise dividends services Gold Total items ('1 ) 

1933 Credit I 767.3 5.0 415.0 I 189.7 11,377.0 30.0 I 1.407.0 
Debit. 1,560.3 113.0 19.0 0.3 1,692.6 1,692.6 
Balance -793.0 -108.0 + 396.0 + 189.4 -315.6 + 30.0 (")- 285.6 

1934 CI·edit I 902.9 430.0 

I 
111.5 11,444.4 80.0 

/,.) 
1,524.4 

Debit. 1,191.7 132.6 9.0 1,333.3 1,333.3 
Balance -288.8 -132.6 + '121.0 + 111.5 +11l.l + 80.0 + 19l.l 

1935 Credit I 962.6 410.0 

I+ 

69.1 11,441.7 I 140.0 

'(") 

1,581. 7 
Debit . 1,140.2 162.4 6.0 1.1 1,309.7 1,309.7 
Balance -177.6 -162.4 + 40±.0 68.0 + 132.0 + 140.0 +272.0 

(1) Included in item 5. 
(2) 0! which from Hong-Kong, 9U. 
(3) The figure for 193'1 includes, it is stated, "income from Chinese investments abroad. United States \Vhcat 

and Cotton Loans, Agencies' Commissions and allowances •• and that for 1935 "l'I.!Ceipls from Chinese investments 
nbroad, profits on sales of bullion, etc. ••. 

(4) Amortisation is included with lhe figures for interest and dividends. 
(5) Balance due to CITors and omissions. 
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According to information received, amortisation on account of Govern:n~nt 
debts abroad (included with" Interest and dividends:· above) amom:;t~d t~ 67 n0llon 
standard dollars in 1934 and 61 million in 1935, ofwhwh 34 and 31 millwn 1espect1vely 
on account of intergovernmental debts. 

As a general rule, official and p~ivate ~stimates of the balan~e of P~!ments ?f 
China have shown considerable defwits whwh could not be explamed With the aid 
of available statistical data. The statements for 1934 and 1935 reproduced abov_e,. on 
the other hand, show a surplus due to errors and omissions of 191 a1_1c~ 272 million 
standard dollars respectively. The net export of silver, rec~rded at 14 millwn s~a:rda~d 
dollars in 1933 is estimated to have risen to 280 million m 1934 and 290 million m 
1935. During the last twenty years, there has normally been a net impo~t of silver. 
In recent years, large amounts of gold have been exported, but not until 1933 was 
there a net export of silver. 

The balance of payments statements have been published in the annual reports 
of the Bank of China. The report for 1935 draws attention to the increased difficulty 
of securing information, the recent smuggling of foreign merchandise, particularly 
into North China, and the outward smuggling of silver dollars, the bullion value of which 
was so much higher than their exchange value that successful smuggling was most 
remunerative. The estimated totals in the table in respect of this inward smuggling 
of goods and outward smuggling of silver are the combined results of enquiries in various 
quarters and calculations based on the published statistics of neighbouring territories, 
but nevertheless cannot be regarded as anything more than approximations. " 

The high figure for remittances of Chinese abroad is attributed to the improve
me;1t in business conditions in those countries where the majority of Chinese emigrants 
res1de. 

Owing to the uncertain position of the Chinese dollar throughout the greater 
part of 1935, there was unquestionably a considerable flight of capital from the country, 
though the total amount for the year was reduced by a partial repatriation of such 
funds _when confidence revi:e_d following the introduction of the new currency system 
early m November. In additiOn, as a natural consequence of the adoption of the new 
currency system and the subsequent sale abroad of a part of China's silver stocks 
there was a considerable increase in the foreign currency holdings of the Government 
banks." 
. A statement of the balance of payments o~Manchuria and the Kwantung Province 
m 1933 and 1934 was reproduced m the 1934 Issue of this publication. (1) 

(1) Series o[ publications : 1935.li.A.20. 



CURACAO 

Figures for a number of items in the balance of payments of Cura<;ao in 1935 
have been supplied by the Netherlands Government and are set out below together 
with those for 1932-1934 published last year. 

Goods, services and gold. 

Gulden (OOO's) 

Items ward or credit movements I Outward or debit movements 
(Exports) . (Imports) 

---,--
1 1933 1 1934 1 1935 1932 193:i 1 1934 1 193.5 

I 

I. 111. erchandise. 

l. Merchandise 183,000 194,000 161,320 181,120 141,000 150,000 154,807 164,080 
2. Adjustment for wrong valua-

tion - - - - - - - 4,800 
3. Contraband G 4 2 750 2 3 5 20 

--- --- - --- --- --- --- ---
II. Interest and di?.;idends. 

4. Interest on in tergo vernmen tal 
debts - - - - 124 86 90 -

5. Other interest and dividends 
on long-term capital. 186 135 200 500 - - - 15,200 

- ------ --- ---
III. Otlze1· services. 

6. Transport fees - - - - 135 146 143 350 
7. Port fees 617 791 801 700 23 30 30 -
8. Commissions, insurance, broker-

age - - - - - - - 2,000 
9. Post, telegraph and telephone 477 475 539 ll4 2G2 460 511 90 

10. Immigrants' and emigrants' 
funds 45 25 30 - - - - -

ll. Immigrants' and emigrants, 
remittances 32 16 IS - 100 100 100 1,400 

12. Tourists' expenditure 320 380 360 500 30 50 !50 800 
13. Diplomatic expenditure . - - - 150 143 154 161 -
14. "Films" - - - - 2ll 300 ~50} 4,680 
15. Other items 80 65 36 1,300 - -

--- --- --- --- --- ----- ---
IV. Gold. 

16. Gold coin and bullion . 75 2,546 723 2,000 300 2,598 606 750 

I 



Capital items. 

Guidon (OOO's) 

Inward or Outward or 

Items credit capital debit capital 
movements movements 

1935 1935 

I. Long-term operations. 

l. Amortisation payments . - 10,600 
2. Sale of domestic securities . 350 -
3. Purchase of foreign securities. - 340 
4. Other long-term investments . 13,200 600 

II. Short-term operations. 
5. Decrease in short-term debts . - 1,850 
6. Incresse in short-term assets - 1,000 

Information concerning the capital movement is only available for 1935. The 
account for goods, services and gold has also been rendered more complete for that 
year. As it would appear, however, that even for 1935 information concerning certain 
transactions is missing, no totals are given in the above tables. 



CZECHOSLOVAKIA 

A statement of the balance of payments of Czechosiovakia in 1935 has been 
supplied by the Government of that country and has since been published in the 
Rapports de l'Office de statistique de la Republique tchecoslovaque (1). The statement 
is set out below together with those for 1931-1934 which appeared in last year's 
edition of this publication. Certain of the figures for 1934 have been revised. 

Goods, services and gold. 

Kc (OOO,OOO's) 

Inward Outward 
ltems or credit movements or debit movements 

(Exports) (Imports) 

1931 I 1932 1 1933 1 1934 I 1935 1931 I 1932 1 1933 1934 /1935 

I 
I. Merchandise. 

l. Merchandise 13,109 7,343 5,853 7,280 7,418 11,736 7,487 5,832 6,382 6,738 
--- - ---1--- --- --- --- --- ---

II. Interest and dividends. 
2. Interest on intergovern· 

mental debts 38 35 33 27 :} 3. Interest on other Uovurn· 281 232 188 143 203 
ment debts. - - -· -

4. Interest on municipu.ldebLs - - - - - 36 31 27 23 22 
5. Yield of securities . 383 336 250 200 176 177 100 100 80 145 
6. Interest on the currunt 

accounts of banks . ll3 64 41 32 26 43 32 23 16 13 
7. Yield of foreign-owned 

real estate - - - - - 300 280 280 280 280 
8. Otherinterestanddividends 57 47 41 39 39 llO 88 77 87 81 

--- -- --- - --- --- --- --- ----
III. Other services. 

9. Shipping freights (rivet· 
traffic) . 38 32 41 36 45 18 9 7 8 10 

10. Port fees . 2 l 1 1 2 5 4 4 4 5 
11. Railway freight for goods 

in transit. 348 216 140 133 389 17 - - - 141 
12. Agency commissions . 199 108 105 109 115 437 230 190 240 246 
13. Insurance - - 5 - 50 58 40 - 6 88 
14. Post, telegraph and teleph. - - - - 26 21 14 15 15 41 
15. Emigrant.s' funds, otc.: 

(a) travelling costs of erni-
grants - - - - - 5 2 2 2 :J 

(b) personal cash of emi-
grants leaving or return-
ing. ...... 5 3 2 5 10 

16. Emigrants' remittancos 384 264 177 135 lll 12 12 12 15 15 
17. Various money gifts 3 2 2 1 I 4 3 4 4 n 122 

--- f---1- - -----1------1-
Carried forward 14,674 8,448 6,689 7,993 8.423 13,265 8,567 6,763 7,310 8,163 

(1) Vol. 1936, No. 51. 
(2) The figures !or earlier years nre incomplete. The amount consists of '1 million KC paid for the upkeep of 

Czechoslovak schools abroad and 118 million on account of relief and maintf:'nance funds, medical assistance and 
pensions paid to Czechoslovak subj("C;ts abroad. 

5A 
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Items 

Brought forward . 

18. Tourists' expenditure 
19. Diplomatic and: coneular 

representation. 
20. Fees collected by legations 

and consuls tes . 
21. Contribution to interns· 

tiona! institutions . 
22. Import of electric power . 
23. Cinematogr. film royalt.ies 
24. Pat<Jnt royalties and taxes 

IV. Gold. 
2'5. Gold coin and bullion . 
26. Changes in earmarked gold 

Total 

Surplus ( +) or deficit (-) on 
account of: 
(a) goods and services 
(b) gold . . . . . . . . . 
(c) goods, services and gold 

Capital items. 

Items 

I. Long-term operations. 

I. Amortisation receipts and 
payments: 

(a) by the Government . 
(b) by municipalities . . . 
(c) by industries and banks 

2 Purchases and sales : 
(a J of real estate in the 

country .... 
(b) of securities . 

3 New loans raised and 
granted: 

(a J by the Government 
(b) by industries and banks 
Chang~ in participation in 

foreign enterprises . . 
4 

Carried forward 

CZEOHOSLOV AKIA 

KC! (OOO,OOO's) 

Inwa.rd 
Outward 

or credit movements 
or debit movements 

(Exports) 
{Imports) 

1931 1 1932 1 1933 1 1934 I 1935 1931 I 1932 1 1933 1 1934 I 193G 

14,674 8,448 6,689 7,993 8,423 13,265 8,567 6,763 7,310 8,163 

580 420 288 475 449 760 420 167 223 410 

36 37 38 38 38 81 79 64 62 79 

11 7 6 6 6 8 7 7 7 7 

- - - - - 7 6 9 8 8 

- - - - - 18 16 7 7 6 

4 3 6 6 4 110 52 27 15 21 

25 25 30 30 30 65 60 60 so 78 

--- --- ---1----- --- --- --- ------

40 58 77 12 522 65 671 319 33 24 
- 554 244 - - 104 - - 488 506 
~·---

15,370 9,552 7,378 8,560 9,472 14,483 9,878 7,423 8,233 9 302 

+1,016~ 267~ 47 + 836 + 178 
- 129 59 + 2 - 509 8 
+ 887 326 - 45 + 327 + 170 

Ka (OOO,OOO's) 

Inward Outward 
or credit capita} or debit capital 

movement movement 

1931 I 1932 1 1933 1 1934 I 1935 1931 1 1932 1933 1 1934 1935 

30 33 37 31 - 48 27 23 27 41 
- - - - - 11 9 11 9 9 

235 230 108 49 173 147 97 206 81 101 

906 155 
100 so 80 80 ( 1 ) 160 

276 285 280 1,154 104 78 88 182 

- 798 - - - - - - - -68 184 103 30 138 309 46 9 75 122 

4 103 84 

------=~----= 22 - 205 44 

1,243 1,503J 608 395 596 1, 771 385 407 565 659 

(1) lncludlng the u pkcep of foreign busmess agencies in CzechoslovakJa. 



OZEOHOSLOV AKIA 67 

K<! {OOO,OOO's) 

Inward Outward 
Items or credit capital or debit capital 

movement movement 

1931 1 1932 1 1933 1 1934 I 1935 1931 1 1932 l 1933 I 1934 I 1935 

Brought forward I,243 I,503 608 395 596 1,77I 385 407 565 659 

II. Short-term operations. 

5. Payments through the Cze. 
choslovak clearing-house. 4 2 2 I I I I I I -

6. Increase in assets blocked 
abroad - - - - - - - - 300 260 

7. Change in current accounts 
of banks with foreign cor-
respondents : 

(a) debts - - - - I 826 420 33 11 -
(b) claims. (1)2.500 I4 83 5I5 332 - - - - -

8. Change in other short-term 
debts and claims of in-
dustries and banks: 

(a) debts 273 57 73 5 88 580 403 71 200 327 
(b) claims. 42 20 86 28 5 32 93 12 50 I3 

--- --- ------ --- --- ----- --- ---
Total 4,062 1,596 852 94-t 1,023 3,210 1,302 524 1,127 1,259 

Net inward (+)or outward(-) 
1+ 8521+ 2941+ 3281-movement of capital . 183 - 236 

SUMMARY TABLE. 

K<! (OOO,OOO's) 

Goods, services o.nd gold Capital items 

I I I 
All 

Merchan·/ Inter?s~ I Other I Long- Short- items 
dise o.nd d1v1- services Gold Total term term Total (2) 

dends 

1925 Balance + 1,212 - 739 + 95 --:- 51 + 517 + 597 - 970 - 373 + 144 
1926 Balance + 2,575 - 814 + 100 + 64 + 1,925 - 302 -1,002 -1,304 + 621 
1927 Balance + 2,172 - 697 + 591 - 94 + 1,972 -2,060 - 256 -2,316 - 344 
1928 Balance + 2,023 - 571 + 612 - 159 + 1,905 -1,719 - 18-1 -1,903 + 2 
1929 Balance + 520 - 361 + 722 - 124 + 757 -1,182 + 338 - 844 - 87 
1930 Balance + I,779 -572 + 5i1 - 303 + I,4I5 + 244 - 560 - 316 + 1,099 
193I Balance + 1,373 - 356 - 1 - 129 + 887 - 528 + 1,380 852 + 1,739 
1932 Balance - 144 -281 + 158 - 59 - 326 + 1,I18 - 824 + 294 - 32 

1933 Credit I 5,853

1 

365l 839l 321 I 7,378/ 6081 2M I 8521 
8,230 

Debit 5,832 695 577 3I9 7,423 407 117 524 7,947 
Balance + 21 - 330 + 262 + 2 - 45 + 20I + 127 + 328 + 283 

1934 Credit 
I 7,280 I 298/ 970 I I2l 8,560 I 3951 5491 9M I 

9,504 
Debit 6,382 629 70I 52I 8,233 565 562 1,127 9,360 
Balance + 898 - 331 + 269 - 509 + 327 - 170 - 13 - 183 + I44 

1935 Credit I 7,4ISI 266l 1,266/ 5221 9,4721 5961 4271 I,023 10,495 
Debit 6, 738 744 l ,290 530 9,302 659 600 1,259 10,561 
Balance + 680 - 478 - 24 8 + 170 - 63 - 173 - 236 66 

(1) Including foreign securities, cheques, etc., valued nt 350 n1illion I<C. 
(2) The balances shown in this column are due to errors and omissions. 
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· · h · outstanding merchandise credits are in no case 
Up to 1933 mclus1ve, c anges Ill . 1 · art of the discrepancy 

included in t.he capital account, a fact whiTch:l ay ;xp t:S4Pand 1935 on the other 
shown in the last column of the Summary a e. or d . ' d from mer-
hand accOtmt was taken of the increase in assets blocked abroad, ~nve t . the. 

· ' · · M t · ~ ation concernmg cer am o 1 chandise exports (capital Item 6). ore correc. llllOrm I . d gifts remitted 
items - such as payments on account of foreign paten~ ro_ya tie.s an . 
abroad- has also recently been deduced from the authonsatwns gi.ven by the N atwnal 
Bank concerning the employment of currency. It is po_inted out ~n the not~s accom
panying the statement for 1935 that it w!l's. thus possible to estimate mOie e;xa?tly 
the debit side of the account. The remammg balance due to erro:s and O~ISSI~ns 
(66 million Kc) is attributed chiefly to the incompleteness of the mf?rmatwn With 
reference to money gifts received and to the absence of data concer.mng upk~ep of 
foreign business agencies (the corresponding outward payments are mcluded m the 
amount entered against capital item 2). . . 

The methods employed in compiling the figures were summansed m ~he. 1927 
issue of this publication.(!) New methods have since been adopted for certam Items, 
among others the tourist expenditure. . . 

The following details may be supplied with reference to the tounst exp~nditure 
in 1935. The number of foreign visitors to watering-place~ rose by ~·~ % ?J 1935, 
and their expenditure is estimated at 172 million Kc, agamst. 176 ~il.h?n m 1934. 
Foreign students, commercial travellers and other non-tounst.s VISitmg ~r~~e 
numbered 72,000, against 66,000 in 1934 ; the number of touriSts proper visitmg 
Prague rose from 13,000 to 14,000. The total expenditure of visitors to Prague is 
estimated at 34 million Kc in 1935. The number of tourists elsewhere in Czecho
slovakia rose from 247,000 in 1934 to 254,000 in 1935 and their expenditure is 
estimated to have risen from 65 to 72 million Kc. Travelling costs of foreign visitors 
are estimated at 51 million Kc. Finally, persons only passing through Czechoslovak 
territory and border visitors, who passed together 2 million nights in the country, are 
estimated to have spent 120 million Kc. The total expenditure by foreign visitors 
was thus about 449 million Kc. 

Czechoslovak tourists (in the narrow sense of the word) visiting foreign countries 
are estimated to have spent 365 million Kc in 1935 against 170 million in 1934. Czecho
slovaks, other than tourists, going abroad passed 445,000 nights there (a drop of 5,000) 
and are estimated to have spent 45 million Kc, as in 1934. 
. From 1932, the original statements published in the Rapports de l'Office de statis

t2que do not show the gold movement as recorded in trade returns, but only purchases 
and sales .of gold by the National Bank, because, it is explained, in 1932 the bank 
began to nnpor~ large quantities of gold which it had acquired during the preceding 
years b~t deposited abroad: I.n the above table, the gold movement recorded in trade 
returns Is ~ntered as a spemalitem (No. 25 of the account for Goods, services and gold) 
and the difference between th.e net gold ~ovement and the balance of the purchases 
a.nd sales of gold by the National Bank IS shown as " changes in earmarked gold " 
{Item 26). 

International indebtedness. 

1931 Tthe (9'zec~oslov.ak balance of international indebtedness at the end of the years 
0 35 Is estimated as follows : 

(1) Series of publications: 192~.11. 531 (page 82). 
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K~ (OOO,OOO'o) 

Liabilitiea. 1931 1932 1933 1934 1935 

Government debt 8,344 8,838 7,452 8,234 8,139 
Municipal debt 412 397 297 311 307 
Private debts : 

(a) long-term debts of industries and banks. 1,193 1,275 1,153 1,124 ( 1) 1,497 
(b) foreign participation in national enterprises 

and other foreign direct investments. 1,277 1,239 1,277 1,220 1,424 
(c) short-term : credits received by industries 

and banks. 665 323 302 124 (') 154 
banks' foreign correspondents . 1,178 757 724 713 714 

Total 13,069 12,829 11,205 11,726 12,235 

Assets. 

Assets of the Czechoslovak Gove=ent abroad 536 503 465 435 492 
Private assets : 

(a) long-term loans 913 732 636 561 ( 1) 634 
(b) participation in foreign enterprises and other 

direct investments abroad 855 749 688 835 867 
(o) short-term : credits grarited by industries 

and hanks 34 107 31 37 ( 1) 51 
banks' foreign correspondents . 1,974 1,960 1,877 1,362 1,030 

Total 4,312 4,051 3,697 3,230 3,074 

N el indebtedneae . 8,757 8,778 7,508 8,496 9,161 

The above statement does not include liabilities and assets on account of 
merchandise credits. Replies to questionnaires sent out by the National Bank 
show that outstanding claims abroad arising from merchandise exports totalled 
3,435 million Kc at the end of 1934 and 3,408 million on June 30th, 1935. 

(1) 1\fore complete tlguree than those for previous years. The number of industrial enterprises froxn which infor
mation was received was 735 in 1935, or 250 more than in 1934. The number of banks considered was 46 in 1935. 
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. d a statement of the internationa~ balance 
The Danish Government has supplihie. h . t out below together With those 

D k in 1935 w c IS se 
of payments of e~ar bli h d in last year's edition. 
for 1932 to 1934 which were pu s e 

Goods, services and gold. 
Kroner (OOO,OOO's) 

Items 

Inward Outward 
or credit movements or debit movements 

(Exports) (Imports) 

1932 I 1933 I 1934 I 1935 1932 I 1933 1934 _l 1935 

I. Merchandise. I 266 1 353 1 329 
1,137 1,213 1,2-33 1,2-67 1,1-42 I, _ ___..!..__- ___2___._...l. Merchandise . 

IL Interest and dividends. 

2. Interest on intergove=ental debts = = _ _ 7o 70 so SO 
3. Interest on other public debts . . 
4. Other interest and dividends on long· 8 16) 

term capital ...... · 12 13 } 15 15 \ is 19 30 30 
5. Interest on short-term capital. 20 __!Q_ ______ \ ___ ---~--- ---

TIL Other services. 

6. Shipping('): 133 !64 J6S 171 \ 
(a) ordinary freights 

(") 9 190 235 305 f (b) charter money - . . · . · · · · 
(c) passenger money {approXImately) 10 

7. Ships' stores and bunkers, and port fees 50 ~~ ~~ ~~ 53 
10 

5 

64 
10 

75 
10 
3 

74 
15 

3 S. Commissions, insurance, brokerage 10 
9. Post, telegraph and telephone. . . . . 3 3 3 3 5 

10. Immigrants' and emigrants' funds and 
remittances 

11. Tourists' expenditure . . · · · · 
12. Diplomatic and similar expenditure 

IV. Gold. 
13. Gold coin and bullion 

Total. 

Surplus ( +) or deficit (-) on account of : 
(a) goods and services ..... . 
(b) gold ....... . 
(c) goods, services and gold 

10 10 l 0 10 5 ;) 10 15 
10 15 20 25 20 25 20 30 
55 3 3 4 53 3 
1------- ------ ---

20 1- --=- 31 --=- -=--=--=-
1,429 1,534 1,555 1,650 1,346 1,486 1,584 1,579 

(1) Maritime freight on goods imported In national ships, which is included in the freight Income (items 6a 
and b, credit) as well as in the import fl~ure for merchnndise (item 1, debit), amounted to approximately 
35 million l{roner in 1932; 40 million in 1933 and 35 million in each of the years 1934 and 1935. :Maritime 
rrei~ht on goods imported in foreign ships, which is excluded from the outward freight payments but is included 
in the import figure for merchandise, amounted to approximately 65 million Kroner in 1932, 60 million in 1933 and 
65 million in Hl34 as well as 1935. 

('2.) The· actual income of ship-owners on account or charter money has been increased so as to correspond to 
gross freight earnings. This addition is offset by an addition to the expenditure of Danish ships abroad (item 
7, debit). 
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Capital items. 

Kroner (OOO,OOO's) 

Items ,..... , .,.,,. ""'... I Outward or debit capital 
movement movement 

1932 I 1933 I 1934 I 1935 1932 I 1933 I 1934 1 1935 

I. Long-term operatioM. 
I. Amortisation : 

(a) of intergovernmental debts .. - - - - - - - I -
(b) of other public debts . - - - - 40 45 3~) 40 (c) of other debts . - - - - 5 5 

2. Purchases and sales of : 
(a} domestic securities 49 46 38 21 42 52 28 17 
(b) foreign securities. 6 IO 10 14 5 IO 9 14 

3. New capital issues : 
(a) Government and municipal - - - 5 - - - -
(b) other - - - - - - - -

4. Other long-term investments - - 10 10 - - 15 15 
--- --- ----- --- ------ ---

II. Short-term operatioM. 
5. Change in short-term debts . - 4 42 - 62 - - 2 
6. Change in short-term assets . 5 - 35 ( 1)33 - 21 - ---- -- -- ---- -- -- --

Total. 60 60 13.5 83 154 133 92 88 

Net inward (+)or outward (-)move- I I I I I 
ment of capital . . . . . . . . . . - 94 - 73 + 43 - 5 

1923 Balance 
1924 Balance 
1925 Balance 
1926 Balance 
1927 Balance 
1928 Balance 
1929 Balance 
1920 Balance 
1931 Balance 
1932 Balance 

1933 Credit . 
Debit . 
Balance 

1934 Credit . 
Debit . 
Balance 

1935 Credit . 
Debit . 
Balrmco 

SUMMARY TABLE. 
Kroner (OOO,OOO's) 

Goods, services and gold Capital items 

Mer· I Inter~s.t 
Gold I 

All 
Other Total Long- I Short-/ Total 

item~ 
chandise and rliVl· services term term 
1 

dends 

-406 -57 + 281 + 28 -154 + 80 (") + 80 -74 
-293 -45 + 285 - - 53 + 14 (") + 14 -39 
-141 -70 + 241 - + 30 - 13 (") -13 + 17 
-174 -55 + 183 - - 46 + 35 + 10 + 45 (')-1 
-194 -50 + 203 + 27 - 1<1 + 145 -103 + 42 (") +28 
- 79 -50 + 124 + 9 + 4 + 155 -155 - (') + 4 
- 82 -63 + 179 - + 34 - 25 - 10 -35 .')-I 
-117 -51 + 14.9 - - 19 - 10 + IS + 8 (')-11 
-135 -70 + 131 + 28 - 46 - 24 + 140 + 116 ( 3 )+70 

- 5 -74 + 142 + 20 + 83 - 37 - 57 - 94 (')-II 

1

1,2131 
1,266 

-53 

331 2881 105 ll5 
- 72 + 173 1

1,534 I 56! 4l • 60 

1
1.594 

1,486 112 21 133 1,619 
+ 48 - 56 - 17 - 73 (')-25 

1,353 llO 121 1,584 92 - 92 1,676 

1

1,233

1 

15l 307! 

1

1.555 I 58! 77! 135 I 1,690 

- 12Q - 95 + 186 - 29 - 34 + 77 + 43 (3
) + 14 

I 

1,267

1 

15! 337/ 31 I 1,650 I 50 I 33/ 83

1

1.733 
1,329 llO 140 - 1,579 86 2 88 1,667 

- 62 - 95 + 197 + 31 + 71 - 36 + 31 - 5 (3
) +66 

(1) Short-term assets fell by 43 million Rroner but as of this reduction 10 million represents amounts \\Tittcn 
ofT, only 33 million has been entered in the table. ' 

(2) Figures concerning the movement of short-term capital in 1923-1925 nre not available i the balance of 
this movement Is therefore Included with the balance of all Items shown In the last column. 

(3) Balance due to errors and omissions. 



DENMARK 
72 

It will be noted that even in the statements for 1926-1935, which include 
short-term capital operati~~s, a perfect balance is _no_t obtained. ~rom the available 
information, it is not poss1ble to state whether th1s 1s due to the madequacy of the 
data relative to the credit or the debit items of the account, or whether both totals 
require some adjustment. Were the information available complete, the account 
for each year would, of course, balance exactly. 

With reference to the surplus obtained on account of all the items in 1935 (66 
million Kroner), it is explained that certain merchandise imports recorded for January 
1936 had in fact arrived and been paid for late in 1935, though they could not be 
declared for import until new exchange permits were granted, and that the sharpening 
of import restrictions during 1935 may have caused a lower invoicing of goods or 
a delay in the realisation of foreign assets. Finally, as the import surplus was larger 
inl934 than in 1935, it is believed that in 1935 merchandise credits received on account 
of imported goods underwent a reduction which is not reflected in the recorded move
ment of floating debts. 

Balance of international indebtedness. 

Information for this. purpose is collected annually by the Danish Statistical 
Depart~ent (1) fr?m pubhc authorities, financial institutions, commercial companies 
and pnvat~ busmess men. The number of companies and private individuals 
questwned m 1934 and 1935 was about 5,000. 

The fo~owing table gives a summary of debits and credits. In the last column, 
the net deb1t amounts are converted into gold Kroner : 

Value in Kroner (OOO,OOO's) 

Liabilities 
At the ond 

Assets Balanco 

of year Danish Foreign 
bonds, 

Floating 
bonds, 

etc .. held etc .. in Floating Nominal Gold Kroner 
abroad Danish 

hands 
(1) (2) (3) (4) (5) (6) (7) 

1907 
1912 

608 100 69 52 587 
' 941 70 

- - 587 

1925 1,075 
70 64 - 877 - 877 

1927 
565 160 480 -1,000 

1,188 - 921 

1928 
437 215 445 965 

1,360 
- - 965 

1929 
415 225 555 

1,335 
- 995 - 995 

1930' 
395 225 545 960 

1,33.5 - - 960 

1931 
380 235 520 

1,682 
- 960 - 960 

1932 
429 255 405 - 1,451 

1933 
1,800 367 255 

- 1,008 
400 - 1,512 

1934 
1,707 371 275 

- 969 
421 -1,382 

1935 
1,839 413 320 

- 748 

1,826 4ll 
386 - 1,546 - 755 

340 343 1,554 755 

(1) Cf., lor example, Slalisliske Eflerrelninyer (issued by the StatiSti 1 
ca Department) for April 29th, 1936. 
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A specification of the totals shown in the above table for the last six years is 
given below : 

Kroner (OOO,OOO's) at the end of: 

1930 1931 1932 1933 1934 1935 

Liabilities. 
I. Danish bonds, etc., held abroad : 

(a) Danish State bonds 610 835 904 800 831 844 
(b) Municipal debt 319 406 435 430 453 453 
(e) State Housing Fund bonds . : } 94 ll1 141 !57 175 174 (d) Mortgage-Bank bonds 
(e) other Danish securities (1) 310 330 320 320 360 355 

2. Floating debt (2) of : 
{a) banks 142 107 140 142 189 185 
(b) other private enterprises and indivi· 

duals 240 322 227 229 224 226 
------ --- ---

Total liabilities ~ ~ ~ 2,078 ~ 2,237 

Assel8. 
3. Foreign bonds, etc., held in Denmark('). 235 255 255 275 320 340 
4. Floating nBSets (") of : 

(a) banks 240 105 111 120 94 78 
(b) other private enterprises and indivi· 

duals 280 300 289 301 292 265 
--------------- ---

Total n886ts . 7.55 660 655 696 706 683 

A distribution of the floating debts and assets between different foreign currencies 
at the end of 1933, 1934 and 1935 is given below. 

Amounts converted into Danish Kroner (OOO,OOO's) 

At the end 

I I I ?~er I Danish I of the year £ s RM. I French I Swedmh I I Swiss 
francs kronor Gulden francs oreJgt_t Kroner Total 

currencies 

Debl8 1933 . 137.6 36.8 14.1 17.2 14.2 20.1 33.8 10.1 87.2 371.1 
1934 . 196.8 26.9 17.3 18.0 19.4 17.8 34.0 9.6 73.6 413.4 
1935 212.3 28.2 16.5 9.3 40.9 17.3 3.8 9.7 73.1 . 411.1 

Aeeel8 1933 . 182.7 24.5 30.1 18.5 26.3 9.1 4.2 35.0 90.5 420.9 
1934 . 147.8 22.2 31.2 24.0 21.9 18.1 4.0 30.4 86.7 386.3 
1935. 146.4 22.1 9.4 21.0 26.9 4.1 2.9 32.5 77.6 342.9 

(1) The figures entered against items le and 3 include small amounts of other debts and a!:sets, inter alia. on 
account of national real estate owned by foreigners and foreign real estate owned by national!' of Denmark. 

(2) Government floating debts and assets are entered against items la nnd 3. 
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A statement of the balance of international payments of Estonia in the year 
1935, prepared by M. A. Tooms, of the Estonian Central Statistical Bureau (1

), has 
been supplied by the Government of that country and is set out below in a slightly 
modified form, together with those for 1932-1934 which appeared in the preceding 
edition of this publication. , 

The Summary Table covers the period 1925-1935. 

Goods, services and gold. 

Kr. (OOO,OOO's) 

It<>ms Inward or credit movements I Outward or debit movements 
(Exports) (Imports) 

1932 1 1933 1 1934 1 1935 1932 1 1933 1 1934 1 1935 

I. Merchandise. 
1. Merchandise 42.6 45.6 69.0 80.1 36.8 39.0 
2. Adjustment on account of ships sold 

55.3 68.7 

and bought - 2.4 0.2 0.2 0.5 0.6 0.5 1.3 
II. Interest and dividends. 

---- ---- -- -- --
3. Interest on intergov. debts . . - -
4. Interest on other public debts . . . . 

- - 1.8 2.0 1.8 1.8 

5. Other interest and dividends on long· 
- - - - 1.5 0.5 0.5 0.5 

and short-term capital 0.5 ~ 0.5 0.5 2.4 2.7 2.7 2.7 
III. Other services. --

6. Shipping freights . . . . . . . . . 7.7 
7 0 Port fees and shipping expenditure 

9.1 10.3 10.5 - - - -
8. Railway ea~nings and expenditure (2l : . 0.4 0.5 l.I l.l 5.2 6.2 7.0 6.8 

(a) trans1t . . . . . . . 0.4 0.1 
(b) other . . . . . . . : : : · · - - - - - -

9. Insurance . . . . . . . . 
0.5 0.3 0.1 0.1 0.2 0.1 0.2 0.2 

10. Post,_ telegr~ph and telephon~ ( ~) · 
1.8 1.3 1.6 1.0 2.1 1.8 1.4 1.5 

11. Immigrants and emigrants' funds 
0.3 0.3 0.4 0.4 0.6 0.3 0.2 0.2 

12. T?urists' _and students' expenditure: 
0.6 0.1 0.1 0.1 0.2 0.2 0.2 0.1 

13. D1plo~at:c and ~irnilar expenditure . . 
2.5 2.5 2.8 3.1 2.9 2.7 3.0 3.0 

14. Contnbutwns to rnternationalinstitutions 
1.0 1.0 1.0 0.8 0.5 0.4 0.5 0.6 

15. Other Government receipts and e - - - - 0.1 0.1 0.1 0.1 
diture . . . . xpen-

0.1 16. llfi;'ce~aneous pers~;al. s~r;ic~s : 0.1 0.1 0.1 0.6 0.4 2.5 1.3 
17 0 Sh1pprng repairs . . . . - - - - - 0.1 -
18. 0.1 -

Cinematograph film royalti~s : - - - - - - -
IV. Gold. r--=-r--=- - - 0.1 0.1 0.1 r----2:!----

19. Gold coin and bullion 

Total 
0.5 - - - 0.1 --- ------ - -

Surplus ( +) or deficit ( ) on acco~~ ~f : 
59.0 63.8 87.2 98.0 55.6 57.2 76.0 88.9 

(a J goods and services · 
+ 3.0 + 6.6 (b) gold . . . . · · · +11.2 + 9.1 

(c) goods, service." a~d. g~ld + 0.4 - - -
+ 3.4 + 6.6' +11.2 + 9.1 

(1) Published in th E l' , , 
(2 Includin ccrt. ~ e.<; 1 SlnltslL/m Jor June 1936 (No. 175 (3~ The creifit ng~~ P<!Yments to l~.slonia, other than for ~~n~va f. · 

es Include remittances received from e;rugni'nt~ e~r~a~:' the Russian Government. 
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Known capital items. 

Kr. (OOO,OOO's) 

Items Inward or credit capital 

I 
Outward or debit capital 

· movement movement 

1932 I 1933 I 1934 I 1935 1932 I 1933 I 1934 I 1935 

I. Long-term operations. 

I I 
1. Amortisation : 

(a) of intergov. debts - - - - 0.1 - - -
(b) of other public debts. - - - - 0.2 0.4 0.3 0.4 

2. Repurchase of bonds of the League of 
Nations Loan - - -=--- - 0.2 - 0.3 0.3 

II. Short-term operations. 

3. Change in the foreign assets and debts of : 
(a) the Bank of Estonia . 2.1 - - - - 3.6 12.0 3.9 
(b) other banks . . . . . . . . . 0.1 - - - - 4.3 0.6 0'> 

4. Increase in Government assets abroad - - - - - 2.2 - ---- --- --- -- -- --- --- ---
Total. 2.2 - - - 0.5 10.5 13.2 4.8 

Net inward ( +) or outward (-) movement 
1.71-10.51-13.21- 4.8 of capital + 

SUMMARY TABLE. 

1925 Balance . 
1926 Balance . 
1927 Balance . 
1928 Balance . 
1929 Balance . 
1930 Balance . 
1931 Balance . 
1932 Balance . 

I 933 Credit. 
Debit. 
Balance. 

I 934 Credit. 
Debit. 
Balance. 

I 935 Credit. 
Debit. 
Balance 

Goods, services 

lifer· I Inter~s~ I Other 
chandise and dtvi- services de nels 

+ 0.2 - 3.1 + 3.5 
+ 1.0 - 4.4 + 4.7 
+ 8.7 - 6.6 + 4.2 
- 5.3 - 7.7 + 5.9 
- 6.7 - 5.9 + 3.5 
- 3.5 - 6.5 + 4.4 
+ 9.2 - 5.0 + 5.6 
+ 5.3 - 5.2 + 2.9 

48.0 
39.6 

+ 8.4 1- 0.5, 5.2 
4.7 

15.3 
I2.4 

+ 2.9 

69.2 
55.8 

+ 13.4 

80.3 
70.0 

+ I0.3 

I 
~:~ I 

- 4.5 

I 
0.51 5.0 

- 4.5 

17.5 
15.2 

+ 2.3 

17.2 
I3.9 

+ 3.3 

Kr. (OOO,OOO's) 

and gold Known capital items 

I I 
Long-

I 
Short. I 

All iteiTU! 
Gold Total term torm Total 

- + 0.6 - 1.8 - 1.8 (')- 1.2 
- + 1.3 + 2.8 + 2.8 (')+ 4.1 
- + 6.3 (')+ 3.0 + 3.0 (I)+ 9.3 

+ 0.1 - 7.0 + 2.5 + 9? + 11.7 (')+ 4.7 
+ 0.1 - 9.0 - 0.7 + 6.2 + 5.5 ( 3)- 3.5 

- - 5.6 + 6.4 + 1.8 + 8.2 (')+ 2.6 
+ 0.1 + 9.9 - 0.8 - 4.8 - 5.6 (3)+ 4.3 
+ 0.4 + 3.4 - 0.5 + 2.2 + 1.7 (")+ 5.1 

I 
63.81 -
57.2 0.4 

+ 6.6 - 0.4 I 
_ I _ I 63.8 
10.1 I0.5 67.7 

-10.1 -10.5 {")- 3.9 

I 
~~:~ 1 0.6 

+ 11.2 - 0.6 I Iz.61 la.2, ~~:~ 
- 12.6 - I3.2 (") - 2.0 

I ~~:~ I -0.71 + 9.I - 0.7 I 
_ I 98.0 

4.1 4.8 93.7 
- 4.1 - 4.8 ("J+ '1.3 

(1) Balance reprrscnting the movement of short-term capital and errors and omissions in the whole account. 
(2) Excluding the League of Nations Loan of 27.7 million kroon providing for the banking and currency reform. 

The loan.was_raiscd in 1927~ but wns not placed al the disposnl or th~ Go_vcrnmcnt ~ntil1928. ThC' .inflow o[ short~ 
term .capital In 1928 and subsequent years represents largely a reductiOn m the foreign assets established by means 
of this loan. 

(3) Balance due to errors and omissions. 
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. ot obtained a fact which must be 

It will be noted that a. p~rfe~t balance IS n25-1927 of short-term capital move
attributed largely to the omiSsion m the.years

1
19 t m capital transactions, as well 

ments and in the following :rears of prrvateh o~g- e~g of foreign currency notes. 
as certain short-term operations, such as t e oar 

Goods, services and gold. 

fi " interest paid on acco.unt of Interest and dividends. Details of the gures 10r 
Government debts (items 3 and 4) are given below. 

Payments on account of : 

(i) League of Nations Loan : 
Brit.ish tranch£ . . . . 
United States tranche . 

(ii) Vickers Loan . . . . . . . . . · · 
(iii) Commercial credit granted by Sweden 
(iv) Debt of the Match Monopoly (Sweden) : . . . . ·. · 
(v) Commercial credit for the purchase of railway materml 

Total ............. . 

I933 

1,000 
997 

9 
36 

459 

2,501 

Kr. (OOO's) 

1934 1935 

840 834 
951 958 

9 7 
25 21 

432 431 
32 20 

2,289 2,271 

Freights. On the basis of information co~ect~d conce~ning the gross freight 
earnings in 1935 of the bulk of the mercha~t marrne, It was es~rmated that the aven~.ge 
earning per registered ton was 108 kr., whiCh figure :vas applied to the t?tal effective 
tonnage of ships in foreign trade. Special informatiOn was collected wrth reference 
to the income of salvage ships (70,000 kr.). 

The expenses of Estonian ships in foreign ports (item 7, debit) were reckoned at 
65% of the gross earnings in the same year. 

Tourists' expenditu1·e. In estimating the amounts entered ag~inst item 12 for 
1935, the expenditure of each visitor from Finland was taken at 50 kr., that from 
Latvia at 10 kr. and that from other countries at 100 kr. Foreign students in Estonia 
are estimated to have spent 1,000 kr. each. Estonian tourists visiting Latvia are 
estimated to have spent 10 kr. each, those visiting Finland 50 kr. each and those 
visiting other countries 200 kr. each. Estonian students abroad are estimated to have 
spent 1,300 kr. each, and Estonian emigrants 100 kr. each. 

Government expenditure. The amounts entered on the debit side against item 
15 include various purchases by the Government (the Department of Defence 2 443 900 
kr., in 1934 and 1,235,151 kr. in 1935), etc. ' ' ' 

Capital items. 

. Amortisa~ion of public debts other than the League of Nations Loan (item 2) 
m 1935. compriSes 36,700 kr. on account of the Vickers Loan 238 550 kr · 
of credit for the purchase of railway material 78 969 kr on a' ccou' t f · m repa;yml ent 
dit t d b s d ' ' · n o commerCia ere-

gran e y we en, and 74,503 kr. on account of the Swedish Match Trust debt. 
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International indebtedness. 

The following official estimate of the outstanding international liabilities and 
assets of Estonia is available. 

Kr. (OOO,OOO's) at the end of 

Lmbilities. 
1932 1933 1934 1935 

Intergovernmental debts 78.4 85.3 92.1 81.0 
League of Nations Loan .. 22.3 25.0 25.5 25.2 
Othor Government debts (1 ) 8.8 8.5 8.3 7.8 
Foreign long-term investments in enterprises and banks. 27 32 32 26 
Real estate owned by foreigners. 2 2 2 2 
Net foreign short-term debts of private banks 1.9 1.3 1.1 

Total. 138.5 154.7 161.2 143.1 

Assets. 
· Bonds of the League of Nations Loan held in Estonia 3 4.5 4.8 5 

Foreign assets of : 
(a) the Bank of Estonia. 20.3 23.9 35.9 39.8 
{b) other banks. 4.0 

Long-term. investments and deposits abroad 15 20 20 20 
Real estate abroad 5 7 7 7 
Amount received on account of war-ships sold 2.2 2.2 3 

Total. 47.3 57.6 69.9 74.8 

Net indebtedness on account of the above items 91.2 97.1 91.3 68.3 

The reduction in the total amount of intergovernmental debts during 1935 is 
apparent only and due to the fact that arrears of interest due on war debt have been 
excluded from the account for that year. 

(1) This item includes: (1) the loan rniscd in the United Kingdom by the municipality of Tallinn for the con
struc.twn or ~he aqueduct zn Tallmn (the charge of this loan hns been taken over by the Government) ; (2) the corn· 
mercml credit granted by Sweden, and (3) th<" loan raised in Sweden in connection with the establishment of the 
Match Monopoly. 
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Estimates of the items relating to goods, services and gold in the balance of 
payments of Finland in 1935 have been supplied by the Finnish Government 
and are set out below, together with the statements for 1932-1934 which were 
published in the last issue of this publication. 

Goods, services and gold. 
~ 

Markkaa (OOO,OOO's) 

Inward or crectit Outward or debit 
ltE"ffiS movements (Exports) movements (Imports) 

1032 1933 I 1934 1935 1932 I 1933 1934 1935 

I. Merchandise. 
1. Merchandise. ·1,630 5,300 6,230 6,240 3,500 3,930 4,779 5,328 
2. Addition to exports (loading costs) 30 30 l5 10 - - - -
3. Contraband . . . . - - - - 30 30 5 5 

-------------- ·--
IT. Interest and dividends. 

4. Interest on intergovernmental debts . - - - - - - - -
5. Interest on other public debts . . . 
~· Other interest on long-term capital. 

- - - - 362 335 260 230 

'· Interest on short-term capital 
- - - - 170 180 150 135 

30 20 25 15 81 35 40 35 

III. Other services. 
----1----- --

8, Shipping freights (net receipts) 300 310 385 410 -9. Port fees . . . . . - - -
10. OL?er transport fee~ ," in~luded . wirJ1 

50 60 70 70 - - - -
1tem 12. 

11. Insurance . 145 130 140 
12. Pos~, telegra~h ~nd t,1~pho~." : . 

130 120 120 
30 25 10 

150 150 

13. Emigrants' and sailors' remittances 
10 20 20 10 

220 150 100 100 
15 

14. Tourists' expenditure . 190 
10 15 10 10 

15. Diplomatic and similar e~~nditur~ : 
170 210 250 1-10 160 

20 15 
190 240 

16. Other Government expenditure . 
15 15 31 31 - - 31 25 - - 4 4 4 

IV. Gold. (1) 
-------- 5 -- ------

17. Gold bullion - - - --- - - 1 12 ------
Total 5,645 6,210 7,200 7,250 4,468 ~15,630 6,190 

Surplus ( +) or deficit ( ) on account of: 
(a) goods and services . . . +1,177 +1,350 +1,571 (b) gold (') ..... +1,0.72 

(c) goods, services and gold : 
- - - 1- 12 

+1,177 +1,350 +1,570 +1,060 

(1) Gold b ullion only (gold com Is mcluded with me ha d' rc n Ise). 
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SUMMARY TABLE. 

Markkaa. (OOO,OOO's) 

Goods, services and gold 

I 
Mer- Interest I Other I I cha.ndise and divi- services Gold (1) Total 

dends I 

I922 Balance. + 479 - 238 + 268 - + 509 
I923 Balance. - 26I - 234 + 269 - I - 227 
I924 Balance. + 268 - 258 + 362 - 60 + 3I2 
I925 Balance. + 35 - 325 + 43I - I + I40 
I926 Balance. - 65 - 284 + 420 - I + 70 
I927 Balance. - 72 - 3I8 + 466 - + 76 
I928 Balance. -I,778 - 350 + 525 - -I,603 
I929 Balance. - 576 - 410 + 508 - - 478 
I930 Balance. + I83 - 4I2 + 44I 

I 
- 2I + I9I 

I93I Balance. + 981 - 436 + 448 - 8 + 985 
1932 Balancr,. + 1,130 - 583 + 630 - + 1,I77 

1933 Credit 5,330 20 860 - 6,2IO 
Debit. 3,960 550 350 - 4,860 
Balance. + 1,370 - 530 + 510 - + 1,350 

1934 Credit 6,245 25 930 - 7,200 
Debit. 4,784 450 395 I 5,630 
Balance. + I,461 - 425 + 535 - 1 + I,570 

1935 Credit 6,250 15 985 - 7,250 
Debit. 5,333 400 445 12 6,190 
Balance. + 917 - 385 + 540 - 12 + 1,060 

The above statement refers only to transactions in goods, services and gold 
(excluding earmarking transactions). Complete information concerning the capital 
movement is not available, but rough estimates of the known items in this move
ment are made annually by the Bank of Finland and the Central Statistical Bureau. 
The following data refer to the capital movement in 1935 (2) (for earlier years, 
reference should be made to the preceding issues of this publication) : 

"In I935, the city of Helsinki raised a new foreign bond loan of 58 million markkaa and the Govern
ment another of 460 million markkaa, of which, however, part was subscribed in Finland. On the other 
hand, about 1,480 million markkaa were employed for amortisation and conversion of foreign long-term 
loans and repurchase of bonds. A part of this amount was, however, paid for bonds already held in Finland. 
In particular, the Government converted loans to the amount of ahnost 900 million markkaa, and the 
common dollar loan of the towns was repaid with 225 million markkaa. In addition, the Konjunkturfonden 
and the Postal Savings Bank invested about 100 million markkaa in Finnish bonds, which were repur
chased from abroad through the intermediary of the Treasury. For the strengthening of the liquidity of 
the country, gold to the value of not far from 300 million paper markkaa was purchased during tho year; 
the bulk of this gold remained at the end of the year on deposit abroad. As the surplus of the balance of 
payments and the new loan raised were not sufficient to offset all these capital transfers, a portion of the 
short-term assets held abroad was withdrawn. According to calculations made by the Unitas, the short
term net assets abroad amounted to 950 million markkaa at the beginning of the yenr, but had fallen to 
700 million at its encl. Thus 250 million markkaa had been employed for reducing the long-term debt." 

(1) Pnrt of the trade in gold is included with m,erchandise. 
(2) Cf. Tila.slokalsauksia - Slatistiska Ouersikler, issued by the Central Statistical Bureau, No. 6 (June), 1936. 
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Goods, services and gold. 

Merchandise. Export values are sometimes - particula~ly in the case of timber 
- declared " free alongside ship " and not f.o.b. The loading costs th~t a~e thus 
not included in trade returns are estimated separately and entered agamst Item 2. 

Interest and dividends. The amounts entered on the debit side against item 7 
represent interest payments by banks on account of debts on current acco.unts ~nd 
by other enterprises on account of bank guaranteed loans. From 1933 mclusive, 
interest on private loans not guaranteed by banks is likewise included. 

Other services. The freight income (item 8) is shown net. Gross receipts amounted 
to about 625 million markkaa in 1935 ; the expenditure of Finnish ships abroad are 
estimated at 35 % of this amount. 

The figures entered against item II include marine and transport premia paid 
to Finnish insurance companies on account of goods imported and exported. Such 
premia were calculated up to 1933 inclusive at 0.7 %, and in 1934 and 1935 at 0.4 %, 
of the value of the goods assumed to be insured with Finnish companies. Postal 
money orders to and from abroad, as well as Finnish railway tickets sold abroad and 
foreign railway tickets sold in Finland, are included in the amounts entered against 
item 12 up to 1933 inclusive but excluded from 1934. 

The inward and outward payments on account of tourists and travellers (item 14) 
are ca~culat_e~ on the basis of an assumed average expenditure per head, in the case 
of foreign VISitors amounting to 4,000 markkaa in 1933 to 1935 and to 5 000 markkaa 
~ previous years, and in the case of national tourists amo~ting to 9:000 markkaa 
m the years from 1932 to 1935 and to 6,000 markkaa in earlier years. 

Foreign indebteilitess. 

The following data concerning the balance of international indebtedness of 
Finland are available (1). 

Markkaa. (OOO,OOO's) at current rates of exchange at the end of 

Net long-term indebted. 1929 1930 1931 1932 1933 1934 1935 June 
1936 

ness ... 4,510 5,470 .8,090 7,530 5,810 5,500 5,494 4,700 
Short-term debts. 4,280 3,560 2,200 1,568 1,833 1,500 Short-term assets 1,180 1,400 1,420 1,480 1,110 878 1,884 2,450 2,120 2,170 
Net short. term debts(-) 

or assets ( + ) . . -3,100 -2,160 -1,090 - 690 + 51 + 950 + 700 + 690 

The outstanding amounts of Finnish bond-loans issued in foreign curr 
as follows : ency were 

Issued by: 
the Government 
municipalities . . . 
financial institutions. 
industry .... 
others . 

Total 

Million markkaa at the end of 
1933 1934 1935 June 

2,915 
1,105 
2,598 

142} 
42 

6,802 

2,762 
1,100 
2,299 

203 

6.364 

1930 

2,239 2,450 
860 868 

2,206 2,194 
189 { 132 

50 

5,494 5,694 
(1) Cf. A.-B. Nordiska FOreningsbanlcen "Unitas ", Quarterly Review r 

'No.1 (February) and No.3 (August) 1936. 
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The amounts of bonds out~tanding differ ·from the figures given above as 
" net long-term indebtedness ", mainly because of the fact that a portion of these 
bonds (at the end of 1934 some 900 million markkaa) have been repatriated. 

The distribution of short-term debts and assets at the middle of 1934, 1935 and 
1936 was as follows : 

Markkaa (OOO,OOO'a) Markk11a (OOO,OOO'a) 

Short-term debts June June June Short-term aaaeta June June June 
1934 1935 1936 1934 1935 1936 

State 195 59· 49 State . 15 43 249 
Municipalities . 5 Bank of Finland : 
Joint-stock banks. 231 238 230 correspondents . 934 1,334 1,114 
Bank guarantees . 825 514 403 foreign bills • 317 86 92 
Importers : reimbursement Joint-stock banks : 

and other credits . 400 500 600 correspondents • 217 183 202 
Export associations . 152 177 135 foreign bills • 108 223 238 
Central co-operative 

concerns (net) 19 23 21 Export associations 166 179 231 
Other debts (net) 35 54 42 Clearing balances 80 44 

1,862 1,565 1,480 1,757 2,128 2,170 

6A 
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In the absence of official estimates of the balance of payments of France, the 
privat-e estimate for 1935 by M. Leonard Rist and M. Philippe Schwob, published in 
the Revue d'economie politique (l), is set out below, together with the estimate for 1934 
by the same authors and those for 1932 and 1933 by M. Pierre Meynial which appeared 
in last year's volume. 

The statements are compiled in such a manner as to refer, not to the Customs 
territory of France, but to France and her oversea territories (2). Thus the trade between 
France and the territories mentioned and the capital issues in France for the account 
of these territories'have'been excluded. 

The various items have been arranged, as far as possible, in accordance with the 
scheme set out in the introduction to this volume. The data for a few items hav3 
been adjusted on the basis of trade returns and information supplied by the authors. 
For these reasons, the figures differ somewhat from those given in the Revue d'eco
nomie politique. 

\Vhen publishing the statement for 1935, the authors drew attention to the fact 
that the estimates for certain items in the statement for 1934 had been found to be 
erroneous (see the explanatory notes below), but no revised estimates for these items 
were supplied. 

Goods, services and gold (3). 

Items 

I. Merchandise. 
l. Merchandise trade of France 

with countries other than 
French oversea territo-
ries ...... . 

2. Adjustment of it.em 1 
3. Trnde balance of French 

oversea territories in 
trade with countries 
other tbnn each other 
and France (4) 

II. Interest and dividends('). 
4. Sen;ce of Government loans 

floated abroad . 

Carried f onvard . 

Francs (OOO,OOO's) 

Inward or credit movements I Outward or debit movements 
(Exports) (Imports) 

----~----~~--------
1932 I 1933 I 193! I 1935 1932 I 1933 I 1934 I 1935 

13,546 12,507 12,355 10,663 23,634 21,746 17,294 15,626 
- - - - - - 450 -

- 241 - - - - 1,350 1,000 ---- r--- r---- r-------

__ -__ ~- . - - 500 250 150 150 
I---------------

13,546 12,748 12,355 10,663 2(134 21,996 19,244 ~ 
(1) Vol. 1936, pa~e 628. 
(2) As lndo-C:hinH harT ::111 lmlencndent monctarv rcA"iml" 11 t J 

ments shown i~ the Sm.nmnry Tnble for the ye..'lrs tip to 1930 ~ 1 .~me lst, 1930, she wns excluded from the statc-
(3) Includmg certam amounts of regular amortisati mC' U"Jve. 
(4) Eslimalcd by the authors. on payments {cf. the explanatory notes). 
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Francs (OOO,OOO's) 

Inward or credit movements Outward or debit movements 
It oms (Expo res) (Imports) 

1932 I 1933 I 1934 I 1935 IP32 I 1033 I 1934 I 1935 

Brought forward 13,546 12,748 12,355 10,663 24,134 21,996 19,244 16,776 

5. Interest and dividends re-
coived on account of : 
(a) investments abroad 

by French nationals. 1,550 1,650 (') 2,500 4,000 - - - -
{b) invest menta abroad 

by foreigners living 
permanently in 
France (I) 250 l 

450 1 
- - - -

(c) foreign short· term 
assets of the Bank 

263 f 

450 450 
of France and the 
Treasury - - - -

6. Interest and dividends paid 
(excl. Government pay-
ments) - - - - 400 (2) 300 300 

---- ---- ---- -
III. Other services. 

7. Shipping income (net). 2,000 1,600 1,300 1,300 - - - -
8. Revonu , from transit . l 200 500 { 200 200 - - - -
0. Insurance (noL) 100 100 - - - -

I 0. Foreign workers - - - - 1,200 800 1,000 750 
11. Tourists' expenditure 3,000 3,000 2,500 750 {") (3) (') ('J 

---- ---- - - f---
IV. Gold. 

12. Trade of France in gold coin 
and bullion with countries 
other than French over-
sen terri tori es 2,424 11,313 12,767 24,916 23,463 17,431 6,509 12,502 

13. Change in eRrmarked gold: 
(a) of the Bank of France 

in the U.S.A. 2,550 -
(b) of foreign bankB in 

France . . . 8,188 - 2,500 - 8,500 -
14. Adjustment of items 12 and 

13 - - 772 - .- - - -
---- ---- ---- ---- f--- -----

Total. 25,783 39,449 32,944 44,879 49,197 40,227 35,553 30,328 

Surplus(+) or deficit (-) on 
account of: 
(a) goods and services . - 4,925 -2,848 -1,139 - 363 
(b) gold -18,489 + 2,070 -1,470 + 14,914 
(c) goods, services and gold. -23,414 - 778 -2,609 +14,551 

(1) This figure is admittedly too low. 
(2) D(•duclcd ft·om lllf' rC'ccipts cnlered n~ninst itrm Sl1-c. 
(3) The expenditure of French tourists nbroad in 1932 and 1933 is estimated to have been offset by interest 

and dividends received directly abroad by French capitalists and not included in the amounts entered against 
item Sa. The amount in qurstion is givc>n nl 500 miJJion fruncs iu 1932. 

(4) The net income is shown on the credit side. 
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Known capital items. 

Items 

I. Known amortisation payments 
2. Amortisation receipts : 

(a) from the Bank of England 
(b) from the British Treasury . 

3 New capital issues : 
· (a) Government and municipal 

(b) other bond issues : . . · . 
4. Miscellaneons cred;ts recmved. . . . 
5. Credit granted by banks to the Belgwn 

Government . . . . 
6. Change in the floating assets in foreign 

currency of : 
(a J the Bank of France 
(b) the Government 

FRANCE 

Francs (OOO,OOO's) 

I 
Outward or debit capital 

Inward or credit capital movement 
movement 

1-----..,---;-1-~1'-::- 1932 I 1933 I 1934 I 193G 
1932 1 1933 1934 1935 

1,863 
5,000 

200 

16,378 3,294 
1,466 237 

1,975 
300 

187 

2,125 200 

1,645 400 225 

900 

SUMMARY TABLE (Goods, services and gold (2
) (

3
)). 

1927 Balance . 
1928 Balance . 
1929 Balance . 
1930 Balance . 
1931 Balance . 

1932 Balance. 

1933 Credit . 
Debit .. 
Balance. 

1934 Credit . 
Debit .. 
Balance. 

1935 Credit . 
Debit .. 
Balance. 

Francs (OOO,OOO's) 

Merchan- \Interest and\ Other 
dise dividends('!) ser\•ices 

+ lOS 
- 3,299 
-II.107 
-12,913 
-13,250 

- 10,088 

I 
12,748 
21,746 

- 8,998 

I 
12,355 
19 094 

- 6,739 

I 
10,663 
16,626 

- 5,963 

+ 

+ 12,222 (3) 

+ 15,804 (3) 

+ 19,193 {3) 

+ 18,074 (3) 

+ 11,570 {') 

1,163 

2,100 
250 

1,850 

2,950 
450 

2,500 

4,450 
450 

4,000 

I+ 4,000 

5,100 
800 

4,300 

4,100 
1,000 
3,100 

2,350 
750 

1,600 

Gold 

+ 525 
- 6,473 
- 8,.589 
-ll,729 
-18,504 

-18,489 

-19,o01 
17,431 

+ 2,070 

\ 

13,539 
15,009 

- 1,470 

27,416 
12,502 

+ 14,914 

Total 

+ 12,855 

+ 6,032 
- 503 
- 6,568 
-20,184 

-23,414 

I 
39,449 
40,227 

- 778 

\ 

32,944 
35,553 

- 2,609 

44.879 
30,328 

+ 14,551 

As the capital movement is only incompletely known, no totals have been given 
for the capital items specified in the detailed table. The surplus (or deficit) calculated 
on account of goods, services and gold does not correspond closely to the export (or 
import) of capital during each year, for, in certain cases, the amounts received and 
paid in the regular amortisation of debts have not been entered as a capital item but 
have been grouped with interest payments. This is true of the llayments for the 
service of French Government loans (Goods, services and gold, item 4) in all the years 

(1) Thjs figure, which docs not appear in the origina.l statement, is derived from the annual report of the Dank 
of France. 

(2) Including certain amounts of regular amortisation payments. 
(3) Including reparaUon receipts. 



FRANCE 85 

and of other debt service payments, inward and outward, at least in 1935 (it is not 
quite clear to what extent this practice has been followed in earlier years). 

According to the above tables, transactions in goods and services in 1935 show 
a debit balance of 363 million francs, and those relating to gold a credit balance of 
14,914 millions. A net export of capital amounting to 14,551 million francs ought, 
therefore, to have occurred, whereas the known movements of capital recorded account 
for an inflow of 1,368 million francs. If the figures are accurate, a non-recorded export 
of capital amounting to nearly 16,000 million francs occurred in 1935. A considerable 
part of this total, it is stated, must be accounted for by the withdrawal of sums from 
French banks by foreigners (estimated at 1,000 or 2,000 million francs) and by the 
sale of securities which they formerly held in France. The authors of the statement 
emphasise that the reason for this flight of capital was chiefly nervousness concerning 
the future of French euneney and paper and the rise on the New York market during 
the second half of 1935, which prevented the return to France of money previously 
withdrawn. One does not know how much of the capital exported in 1935 consists 
of short-term funds and is therefore liable to be recalled at short notice. 

Goods, services and gold . 

.1.11 e1'chandise. The trade of all the French colonies with foreign countries amounted 
in 1935 to the following totals: imports, 3,300 million francs; exports, 2,200 million; 
leaving a debit balance of 1,100 million. The sum entered against item 3 was reduced 
to 1,000 million francs " to allow for a probable undervaluation of colonial exports ". 

Inte1·esl and dividends. The service of the debts in foreign euneneies of the 
French State, departments, cities and railways amounts to some 600 million francs. 
As a result of repurchases, however, the greater part of French securities issued 
abroad belongs either to the Caisse des Depots or to French companies or indi
viduals. The amount of interest actually paid abroad is estimated at only 150 million 
francs (item 4). . 

As regards ·interest receipts, the Gold Loans Commission estimates as follows 
the total value of foreign loans issued in France during the thirty years before the 
war, and the present revenue from this capital, including amortisation : (1) 

Northern Europe ..... . 
H,ussia .......... . 
Central and Southern Europe 
Egypt ........ . 
South America . . . . . 
Va.rious loans in sterling 
Various .. 

Total ..... . 

Francs of 1928 {OOO,OOO's) 
Capital issued Present revenue 

20,000 1,000 
52,500 
25,000 200 

7,500 125 
40,000 300 
22,500 375 
32,500 50 

200,000 2,050 

A certain proportion of these securities may have passed into foreign hands since 
the date of issue. 

No exact indications are available regarding the revenue from investments in 
foreign shares made before 1914, or from any foreign investments made since the 
war. The authors estimate the total ammmt of this interest at 1,500-2,000 million 
francs, which corresponds to a 4 % yield on a ca-pital of 35,000-50,000 million francs. 
They point out that " not all the capital which was abroad in 1927-28 has been 

(1) Sec Annex to JourJlal officicl de la. flt:pnbliquc jrwzr;aise for January 17Lh, 103G. 
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repatriated, in spite of the fall o~ the pound and ~he dollar,,and that new exports of 
capital have taken place at an mcreased speed smce 1934 · 

The total revenue from French investments abroad would th~refore _amount to 
some 4,000 million francs (item 5a). The figure entered for 1934 rs admrtted to be 

too low. h . t t ll t d 
The revenue enjoyed by foreigners residing in Fran_ce and t e m ere~ co ec e 

by the Bank of France in respect of advances on bullion. made to. forergn central 
banks are estimated at 450 million francs, as in the precedmg year (Item 5b-c). 

Shipping. The total quantity of goods loaded and unloaded in French _ports 
decreased from 41.5 million tons in 1934 to 40 million in 1935, but the proportiOn of 
the total tonnage of ships entering and leavii~g those port~ which was of Fre_nch 
nationality rose from 27.3 %to 28 %, and frerght charges m .1935 showe~ a slight 
increa~e as compared with the previous year. It is estimated that the net 111come ~f 
the French mercantile marine amounted to 1,300 million francs, as in 1934. Thrs 
figure represents the revenue obtained in traffic. with foreign_ countries o_n.ly, after 
deduction of the receipts from the French co.lorual trade, which were estimated at 
800-900 million francs for 1934. 

Revenue from transit (item 8). Some 3 million tons were conveyed in transit 
in 1935, as in the two previous years. Since tariffs remained unchanged, the net 
receipts under this item are reckoned at 200 million francs, as in 1934. 

Insumnce (item 9). An investigation, embracing 75 % of all the insurance oper
ations effected in France, has shown that, in 1935, the premia collected from abroad 
in respect of reinsurance exceeded those paid to foreign countries by some 350 million 
francs. The proportion of this sum remaining in the country, after settlement of 
claims for losses, is reckoned at 5.1 %, or 18 million francs. The sum calculated for 
1934 (100 million francs) is admitted to have been too high. 

For 1935, account has also been taken of receipts obtained from the insurance 
in France of goods entering into the trade of France and her colonies with other 
countries. On the basis of an average insurance rate of 4 °/00, and, assuming that 
half these goods were insured with French companies, the revenue under this heading 
would amount to some 60 million francs. 

In view of the fact that these estimates are not exact, the net income on account 
of insurance is given at 100 million francs. 

. F_oreign workers (item 10). The number of foreign labourers employed in France 
Is estimated to have decreased by 120,000-150,000 in 1935, and to have totalled some 
700,000 at the end of the year. (the figure of 750,000 indicated for 1934 in the previous 
sta~ement was too low). It_ IS as~umed. that the majority of workmen returning to 
their own country took their saVlllgs w1th them. On the other hand· it is believed 
that remittances to com1tries supplying France with workmen have d~creased Thus 
t~e amount of international money orders to Italy fell from 183 million to .92 mil
lion, and that to o~h~r countries supplying France with workmen decreased slightly. 
The tot!ll. un~er this Item for 1935 has been fixed at 7 50 million francs as against 
1,000 million 111 1934. · ' 

ToU1·i~ts' expendit_ure. _The authors point out that the figure for the net revenue 
~OIJ?- touriSt traffi_c given ~ the 1934 .s~atement ·and based on an estimate by the 
atio~al Econom.rc Council (2,500 million francs) is considered by experts to be 

}.oo _high. ~cco:ding to the somewhat scanty information available, the number of 
oreign touriSts 111 France decreased by 40 % between 1934 and 1935 and their aver

age stay was shorter, on account of the prevailing high prices. On~the other hand, 



FRANCE 87 

French tourists went abroad in greater numbers and, in general, remained there for 
considerable periods. The net revenue from the tourist traffic must, therefore, have 
considerably decreased, and the figure of 750 million francs entered under item 11 for 
1935 is given as " an optj.mistic estimate ". 

Gold. The gold reserve of the Bank of France decreased during 1935 by 
15,825 million francs, out of which sum the bank report estimates that 2,000 million 
were withdrawn for internal hoarding, while the remainder, about 13,800 million 
francs, was exported. According to trade returns, France's trade in gold with foreign 
countries resulted in a net export of only 12,414 million francs (item 12). The difference 
is attributed partly to the transfer: of gold from England for the account of the British 
Exchange Equalisation Fund, amounting in all to 2,500 million francs. In view of 
the fact that th:is transfer ought not to affect the balance of payments, the sum in 
question has been entered under item 13b, credit, as a deduction from the recorded 
import. It has not been found possible to take account in the table of non-recorded 
exports of gold effected, it is believed, by private persons, and the credit balance of 
the figures entered (14,914 million francs) is stated to represent a minimum. 

Known capital items. 

The only recorded transactions - apart from the increase in the holdings of the 
Bank of France (item 7a), which does not appear in the original statement - are 
those entered under item 3a, concerning, on the debit side, the Belgian Railway 
Loan of 225 million francs in 5% bonds, and, on the credit side, the investment abroad, 
especially in Belgium, of short-term bills for the big railway lines and certain public 
bodies, amounting in all to nearly 2,000 million francs (the figure 1,975 million has 
been entered in the table). 
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Shipping items in the balance of payments. 

The most recent available statement of the total balance of payme~s. oft~ermany 
is that for the period January-November 1934 (1), which was repro~uce m t"e pre?~ 
din issue of this publication. Estimates of receipts and payme~ts m connec wn WI 

shi:ping up to 1935 inclusive have, however, been published () and are reproduced 
below. 

Items 
1928 1929 

Reichsmarks (OOO,OOO's) 
Inward (+)or outward (-)payments 

1930 1931 1932 1933 
I. Shipping income : 

(a) ocean freight income . +734 +760 +624 +494 +350 +321 
(b) charter money, salvage 

money, etc. . • . . + 45 + 47 + 39 + 31 + 14 + 11 
(c) passage money received 

from foreigners +153 +179 +210 +155 +II3 + 75 

2. Expenditure abroad of German 
ship-owners and crews . . -417 -441 -391 -305 -237 -214 

3. Expencliture of foreign ships 
and crews in German ports 
and canals + 26 + 26 + 28 + 22 + 20 + 20 

Net income on the above 
items . . . . . . +541 +571 +510 +397 +260 +213 

1934 

+319 

+ 15 

+ 56 

-193 

+ 22 

+219 

1935 

+341 

+ 7 

+ 64 

-202 

+ 22 

+232 

Item 1a represents freights received on account of transport in foreign ~ra:ffic 
of German as well as foreign goods. Item 2c represents passage money paid by 
foreigners only ; the total receipts on account of passage money amounted to 83 
million Reichsmarks in 1934 and 97.5 million in 1935. 

"For the time being, it is not possible to estimate how much of the net shipping 
income is received in foreign currencies and how much in Reichsmarks. The share 
of Reichsmarks receipts in the total income must, however, be considerable, as 
foreigners leaving Germany pay their fares largely in Reichsmarks previously purchased 
against foreign currency or registered marks." 

Private estimate of insurance' transactions. 

A private estimate of Germany's international insurance transactions, based 
on information collected annually by the Office of the State Superintendence of Private 
Insurance (Reichsamfsichtsamt ju1· Privatversicherung), has been published in Die 
Bank (3

). The author of the study points out that serious difficulties were encountered 
in making this es~in:-ate. " The_ staterr:ent is more suited to s.h?w the inadequacy 
of the relevant statrstws than to grve a reliable account of the conditiOns of international 
insurance business. For the indirect business, which is of special importance in this 

,(1) A complete st~tement of the balance of payments of Germany for the years 1933-Hl35, contained in the 
f~a~~~~~~!:~~/cl:Jzrbuch fur das Deutsche Reicll, 1936, did not become availahlc until the moment of sending lhis volume 

(2) Cf. Wirtsrllafl una Stalislik, No. 11, 1936, page 441. 
(3) Cf. Mr. Robert Ha!Terberg's study (Versicherunu im Zahlenspiege/) in No. 42 for October 14tll, 1936. 
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connection, is not included, while the transport business, which is chiefly international, 
is only partly included. It is only stated that, on account of the German business 
which they reinsured, the foreign firms operating in Germany paid 6.2 million Reichs
marks (6.3 million in 1934) in premia to German firms, while the latter returned 
2.9 million Reichsmarks (3.5 million in 1934) in payments in connection with the 
reinsurance business received from foreign companies. " 

Inward movement. 

Premia collected abroad by German enterprises . . . . . . . 
Payments mado in Germany by foreign enterprises . . . . . . 
Income of German enterprises derived from foreign investments 

Total inward movement • 

Outward movement. 

Premia collected in Germany by foreign enterprises . 
Payments made abroad by German enterprises 
Income of foreign enterprises derived from investments in Germany. 

Total outward movement 

Net outward movement 

Reichsmarks (OOO,OOO's) 
1933 1934 1935 

42,797 
38,993 
15,247 

97,037 

91,771 
25,029 
13,738 

130,538 

33,501 

39,308 
39,933 
15,006 

94,247 

85,828 
23,907 
13,054 

122,789 

28,542 

33,355 
39,972 
12,951 

86,278 

89,412 
20,352 
14,714 

124,478 

38,200 

To the reservations already made regarding the possibility of using these figures, 
the author adds another : "Although the costs incurred by the foreign firms in Germany 
are known (see above), it is not known what costs were payable by the German com
panies in their foreign business. This also must necessarily distort the picture. Under 
these circumstances, the passive balances of 33.5, 28.5 and 38.2 million Reichsmarks 
respectively, representing the difference between the totals of the three items, are 
only of doubtful value, especially as the amounts inserted in no way represent corre
sponding transfers offoreign exchange, and the period during which they were received 
or paid is too short to form an adequate judgment. " 

International debt. 

It has seemed desirable to give in this publication various particulars of the 
foreign indebtedness of Germany. Although the figures are derived in part from the 
Press, most of the statistics are official or semi-official. (1) 

Summa1·y table. The following table shows the movement of investments of 
foreigners in Germany, with the exception of debtors whose external debt is less than 
5,000 marks (in 1934, the amount of the debts in this category was estimated at about 
100 million marks). The figures given in the last column represent foreign investments 
in Germany in the form of shares of German .undertakings, landed properties, parti
cipation in German branches of foreign undertakings, etc., and German bonds issued 
in Germany but belonging to foreigners. . 

(1) The sources employed are: Stalislisclws Jal1rbuch fiir das Deutsclic Reic..h, Vol. 1933-1935; 1VirL<>clzaft und 
Slalislik, No. lG, 1932; Nos. 9 and 16, 1!}33; No.5, 103·1; Nos.!), 11, 15 and 19, 1936; European Financial 1\'otes 
(published by the United States Department of Commerce), No. 214, i\Tarch 24th, 1936; Ban/; for International 
Selllemenls, Sixtll Annual Report,· Germany's economic development during the first half of the uear 1936 (Heport 
prt'srntcd by lhc Reichs-I{rcdit"-Gescllschaft, A.-G., Berlin); Die Bank, No. 41, October 7th, 1930; The 1\lanchestcr 
Guardian, June 15th, 1036; lVeue Ziircller Zeilung, January !8U1, 1936, February 4lh, 1936, February 14th, 1936, 
Marcil 1st, 1936, and illay 5tll, 1936. 
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Roichsmarl<B (OOO,OOO,OOO's) 

Loans nnd .credits Othor 

Date Short-term 
foreign 

Total 
investments 

Long-term (estimnto) 
Standstill Other Totnl 

credits 

llfiddle of 1930. 10.8 - 16.0 16.0 26.8 

6.8 13.1 23.8 5.9 
July 31st, 1931 10.7 6.3 

November 30th, 1931 10.7 5.4 5.2 10.6 2!.3 5.3 

February 29th, 1932 . 10.5 5.0 5.1 10.1 20.6 5.3 

September 30th, 1932 10.2 4.3 5.0 9.3 19.5 4.3-5.3 

Febrnary 28th, 1933 . 10.3 4.1 4.6 8.7 19.0 (') 4.2 

September 30th, 1933 7.4 3.0 4.4 7.4 14.8 ') 4.2 

February 28th, 1934 . 7.1 2.5 4.3 6.8 13.9 (_') 4.2 

Jannary 1936 6.5 1.5 5.0 6.5 13.0 

By short-term credits are meant credits falling due •"?thin one year of the date 
of the census (inespective of the original te:m of the credrts). . . . 

It is pointed out that the figures are hrgher than th_e reahty, smce they mclude 
German securities issued abroad but held by Germans Without the knowledge of the 
debtor. 

The 1933 edition of the present publication f) contains details of the distribution 
ofthe debts at September 30th, 1933, by debtors and creditor countries and according 
to the nature of the debts. . 

Between the middle of 1930 and the beginning of 1936, Germany's external 
debt in the form of loans and credits was reduced by about 14 milliard Reichsmarks, 
of which 10 milliards represent actual payments and 4 milliards are due to the 
depreciation of the currencies of the chief creditor countries. Transfers in respect 
of the service of the German debt amounted to approximately 300 million 
Reichsmarks during the twelve months ending June 30th, 1935, and 250 million during 
the twelve months following ; the amount payable under loan contracts in this latter 
period was about 900 million Reichsmarks. 

Public debt. The German public debt to foreign countries, which is included in 
the figures in the summary table, was as follows, according to official data : 

Reichsmnrl<B (OOO,OOO's) 

Reich States Hanseatic towns l\Iunicipalities Aggregate 
At lllnrch 31st 

Of which Of which Of which Of which lor which 
Total short- Tot-al short- Total short- Total short- Total short-

term term term term term 

1929 . 900.7 45.0 482.0 105.7 173.2 29.9 737.6 4.1 2,293.5 184.7 
1933 . :3,002.9 429.4 457.4 64.3 243.1 123.6 742.5 45.0 <[,446.0 662.3 
1D35 . 1,772.4 82.4 266.6 24.5 117.5 55.0 423.2 24.6 2,579.7 186.6 
1936 . 1,677.9 19.5 254.2 16.4 97.9 40.1 ( 3 ) 405.0 2,435.0 

Ind'IJ./Jtrial debentu1·es. The outstanding amount of foreign industrial debentures 
decreased from 3,354 million Reichsmarks at the end of 1931 to 3,069 million at the 

((~)) OS f .w~lic1h dirc~l j!lvcstmcnl s, 4 .0, and national bonds held by foreigners 0 ') 
~ . cr1cs o publlcatwns: 193,1.II.A.19. ' ...... 

(3) At September 30th, 1935. 
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end of 1932, to 2,076 million at the end of 1933, to 1,519 million at the end of 1934 
and to 1,354 million at the end of 1935. The reduction is the result mainly of redemp
tions and of the depreciation of the currencies in which the bonds are expressed. 
The amount of all outstanding industrial debentures (both domestic and foreign) 
was 4,547 million Reichsmarks at the end of 1931 and 2,798 million at the end of 1935. 

Scrip and funding bonds. In consequence of the moratorium on transfers affecting 
the service of German foreign loans, part of the interest not transferred in cash is 
settled by the delivery to creditors of scrip or funding bonds issued by the Con
version Office for German Foreign Debts. The following figures are available for the 
outstanding amount of those obligations, which represent a new foreign indebtedness: 

RBichsmari<S (OOO,OOO's) 

End of Funding bonds expressed in 

Scrip 
£ Swiss francs Gulden Swedish I Reichs· 

4% 4% 4% kronor 4 % marks 3% 
Total 

December 1934. 20.31 - - - - - -
December 1935. 25.20 34.90 25.87 0.69 - - 61.46 
August 1936 . 20.03 53.01 62.01 5.35 7.55 6.63 ( 1) 134.55 

Standstill credits. The amounts shown in the column headed" Standstill credits" 
in the summary table represent the total of the credits to which the standstill agree
ments apply ; the amo"unts of these credits actually utilized are slightly smaller : 

Date 

July 31st, 1931 
February 29th, 1932 . 
September 30th, 1932 . 
February 28th, 1934 
December 31st, 1934 
February 28th, 1935 
December 31st, 1935 

Rcichsmarks (OOO,OOO's) 

Total credits 
6,300 
5,040 
4,300 
2,528 
2,007 
1,961 
1,604 

Utilized credits 

4,028 
2,261 
1,734 
1,696 
1,424 

The distribution of standstill credits among the principal creditor countries 
at February 28th, 1934, and at the end of 1934 and 1935, was as follows: 

Reichsmarks (OOO,OOO's) 

Country Feb. 28th. 1934 Dec. 31st. 1934 Dec. 31st, 1935 

Utilized Total credits Utilized Total credits I Utilized 
credit.s credits C'redits 

United Kingdom 615 625 517 612 545 
U.S.A. 639 529 430 425 366 
Switzer lund 528 469 459 325 312 
Netherlands 328 258 224 167 142 
Fl'ance 104 81 68 43 31 
Other countries 47 47 36 33 28 

Total. 2,261 2,007 1,73'1 1,60·1 1,424 

Between the entry into force of the first standstill agreement in 1931 and the end 
of 1935, the German foreign debt in respect of standstill credits was reduced by 4.7 

(1) Tn addition, funding bonds in dollars at 3%, Lq the amount of $70 million, were about to be issued to cover 
the interest due up to June 30th, 1936. 
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milliards of Reichsmarks Of that amount, about a third is due to the depreci~t~on 
of fo;eign currencies, another third was paid in foreign cmT~~ciesbt~ds~~~ ~~~ac~d;_~ 
was settled in registered marks, which were ca~ed at ~ c?ns1 e~a) e 0 

tors (47Yl% at the beginning of 1936, as agamst 38 Yo m ~93<> · d f 
FroU: March Ist, 1933, when the registered mark w~s J?tr~duced, to tz~ ~~edi~s 

1935 the amount of re!ristered marks derived from the liqwdatwn of block 
was '1 416 million Reichsmarks which were used as follows : 

' ' 
Reichsmnrks (OOO,OOO's) 

Period For travel Rc:!OUUts For other Total 
Total / Of which sold 

purposes 

l.ID.33- 28.IT.34 207 I 191 340 547 
1.III.34- 3l.Xli.34 353 l 3,!4 (') ll4 507 
l.I.35- 28.II.35 . 41 
l.Ill.35- 3I.XII.35 296 268 (') 65 362 

1.ID.33- 3I.XII .35 897 803 519 1,416 

The figure of 803 million Reichsmarks represents the registered marks sold to 
2.1 million travellers, the average being 389 Reichsmarks per person. Of those 2.1 
million travellers, 472,000 bought their marks in the Netherlands, 287,000 in Switze;
land, 170,000 in the United Kingdom, 134,000 in the United States and 131,000 m 
France. 

Other short-term debts. The short-term debts not affected by the standstill agree
ments increased by 700 million Reichsmarks between February 1934 and January 
1936. They are mainly new debts for goods. The part of these debts blocked in the 
clearing accounts (not including the" Sperrguthaben (3) and the " Aski " (4) accounts) 
amounted to as much as 500 million Reichsmarks in April1935, but has since slightly 
decreased. The foreign assets thus immobilised at the end of March 1936 were distri
buted among the chief creditor countries as follows : 

Netherlands . 
Czechoslovakia 
Switzerland 
Poland 
Greece .... 
France 

Reichsma.rks 
(OOO,OOO's) 

99 
62 
52 
47 
40 
39 

Yugoslavia 
Hungary 
Belgium 
Norway 
Finland 

Reichsmarks 
(OOO,OOO's) 

25 
25 
10 

5 
4 

These figures are partly based on estimates. 
. . In th~ Czechoslovak assets, the balances on clearing account amounted to 27.5 

million Rerchsmarks at the end of March 1936, and the old commercial debts incurred 
b~for~ ~he entry into force of the ~learing a.greement (December 1st, 1934) to about 
3o mi?1?n. The am?unt due to SWitzerland mcludes 19 million Swiss francs for goods, 
25 m_.t~on for t~unst traffic, and about 19 million for transit expenses, making 
64 million fr.aJ~cs m all. The fig~re for Poland inc~udes 11 million zloty for goods and 
about 90 million for the transit of German trams through the Polish corridor. 

(1) Compr~s~ng 82 for the financing of additional exports and other pur )oses nd 3? r · , · 
(2) Compnsmg 46 for lhc financing of ad{U lionnl exports and other purboscs/ and 19 for ~n' estments ~n Germany. 
(3) Proc~ecls of the. sale jn Germany of properties and securities bclowrinrr' t I .,..,. or mvestments m Germany. 

. (1) Fo!·cJgn assets 111 bloclced accounts derived from Gcr n I. o o .o Of?Ioncrs. . 
European countiics) and transferable lo importers of GcrJua~ai,ropdttlrcl~a.sesll(rluefly m Soul_h .t\.mCrican and a. few 

IC s m 1e snme countncs. 
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A statement of the balance of payments of Greece in 1935 has been supplied by 
the Government of that country. The statement, which has been published by the 
Bank of Greece (l) is reproduced below after slight rearrangement of the items, 
together with the figures for 1932-1934 which appeared in the preceding issue of 
this publication. As amortisation of the foreign public debt is not given separately 
from interest payments in the original statements, the total service of such debts 
is grouped with interest below. The gold movement would appear to be included 
with capital item 3 (" Change in the gold and foreign currency reserve of the Bank 
of Greece "). 

The figures are, it is stated, " of only very approximate accuracy ". 

Goods and services (including amortisation of the Government debt). 

Gold £ (OOO's) 
-

Inward or credit movements I Outward or debit movements 
(Exports) (Imports) 

1932 I 1933 I 1934 I 1935 1932 1 1933 11934 11935 

I. 1\I erchandise. 
I. Merchandise . 7,173 6,384 6,213 7,388 13,400 9,895 9,984 11,112 

II. Inte.·est and dividends (including 
amortisation of the public debt). 

2. Service of public debt (2) 729 184 201 372 1,213 798 1,493 688 
3. Interest and dividends on foreign 

investments in Greece - - - - 399 1,704 991 619 
4. Interest received on account of the 

short-term foreign assets of : 
(a) the Bank of Greece 35 13 4 4 - - - -
(b) other banks . 29 9 17 18 - - - -

5_ Interest on account of Greek in~ 

vestments abroad 1,439 1,438 1,190 1,27,1 - - - -
------ --- - --- '--- -----

ill. Other services. 
6_ Shipping income (net) 904 759 991 826 - - - -
7. Insurance premiums - - - - 34 34 40 36 
8_ Emigrants' remittances . 2,877 3,076 1,804 1,177 - - - -
9- Tourists' expenditure (") _ 854 2,061 1,190 727 308 222 270 374 

10. Reparations, etc. - so - - - - - -
II. Government receipts and expenditure - - 174 ~20 1,061 728 263 459 

--- - --- ---------- ---
Total 14,040 14,004 11,784 12,006 16,415 13,381 13,041 13,288 

Surplus ( +) or defic~t (-) on account I ~I I I I 
of goods and servwes . _ . . . . _ - 2,37o + 623- 1,257- 1,282 

(1) Cj. The Economic Situation in Greece and tlze Bank of Greece in 19-15. Reporl read by :i.\1. E. J. Tsouderos, 
Governor of the Bank of Greece, before the general meeting of shareholders held on April 3rd, 1936. 

(2) The figures include ::nnorlisntion. - The credit figures rcprcsrnt the portion of the debt setYicc which was 
paid in Greece on account of Government bonds issued nbrond hut subscqucnlly repatriated. 

(3) The debit figures include subsistence and sicl\ncss allowances, etc. 



94 GREECE 

C.'lpital items (excluding amortisation of the Government debt) and gold. 

Gold £ (OOO's) 

Items 

I. Repurchase of national securities. 
2. " Foreign assistance " : 

(a) through the Bank of Greece 
(b) " unascertained " 

3. Change in the gold and foreign cur· 
r.'IWY reservo of the Bank of Greece 

4. "Banking credits " . . . . . . . 
5 . .Change in the foreign currency hold-

ings of the banks . 
6. Repayment of old commercial debts 
7. " Repatriation of Greek capital " . 
8. Chang• iR clearing accounts : L 

(a) reduction of assets 
(b) reduction of debt 

9. Unspecified movement of funds. 

Total 

Inward or credit capital 
movement 

1932 I 1933 I 1934 I 1935 

- - - -

49 - - -
677 - - -

2,318 - - 791 
- - 36 -

- 316 397 -
- - - -
- 2,364 912 -
- - 924 -
- - - -

f----~ r----~ 
3,044 2,680 2,269 1,784 

I 
Outward or debit capital 

movement 

1os2 1 1933 1 1934 1 1935 

- - 99 -

- - - -
- - - -

- 2,637 66 -
669 32 - 58 

- - - H6 
- 634 847 182 
- - - -

- - - -
- - - 116 
- e-=- r---=-- r---=--

669 3,303 1,012 502 

Net inward ( +) or outward (-) move- I I I I I 
ment of capital . . . . . . . . . • + 2,3751- 623 + 1,257 + 1,282 

SilliMARY TABLE. 

Gold£ 

Goods and services 

Merchandise I Interest and 
dividends (1) I 

1929 Balance - 16,683 + 1,517 + 1930 Balance - 13,153 + 112 + 1931 Balance - 12,230 - 3,225 + 1932 Balance - 6,227 + 620 + 

1933 Credit . 6,384 1,644 
Debit 9,895 2,502 
Balance - 3,511 - 858 + 

1934 Credit . 6,213 1,412 
Debit 
Balanr:o 

9,984 2,484 
- 3,771 - 1,072 + 

1935 Credit . 7,388 1,668 
Debit 
Balance 

11,112 1,307 
- 3,724 + 361 + 

(1) Includi~g amortisation of the Government debt 
(2) Excluding amortisation or lhc Government debi. 

Other I services 

5,991 
5,999 
7,886 
3,232 

5,976 
984 

4,992 

4,159 
573 

3,586 

2,950 
869 

2,081 

(OOO's) 

Total 

- 9,175 
- 7,042 
- 7,569 
- 2,375 

14,004 
13,381 

+ 623 

Il,784 
13,041 

- 1,257 

12,006 
13,288 

- 1,282 

Capital items 
and gold(') 

All items 

+ 9,175 -
+ 7,042 -
+ 7,569 -
+ 2,375 -

2,680 1G,684 
3,303 16,684 

- 623 -

2,269 14,053 
1,012 14,053 

+ 1,257 -

1,784 13,790 
502 13,790 

+ 1,282 -
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The fact that a perfect balance is struck in the above table should not be taken as 
a proof that the figures are rigidly correct, f?r in each year one of the items in the table 
is interpolated as a balancing account and mcludes, therefore, allowances for possible 
errors in the other items. The balancing item would appear to be, in the years 1929-
1931, item 5 of the account for goods and services (interest on account of Greek 
investments abroad), in 1932, capital item 2b (unascertained foreign assistance), in 
1933 and 1934, either the former of the two items now mentioned or capital item 
7 (repatriation of Greek capital), and in 1935, capital item 9, which is described as 
" Other resources incapable of exact estimation, e.g., remittances from emigrants 
otherwise than through banks, etc. ". 

Goods and services. 

Service of the public debt. The amount entered on the debit side against item 2 
for 1933 represents the 30% instalment paid on the interest due on account of the 
public debt for the financial year 1932-33. The amount entered for 1934 represents 
the 27 Yz% instalment paid on the interest due for the financial year 1933-34, plus the 
portion of the 35% instalment for 1934-35 that was paid during the calendar year 1934. 

Shipping income. According to the Bank of Greece, the gross and net earnings 
on account of shipping in foreign traffic in 1932, 1933 and 1934 are estimated to have 
been as follows : 

Gross earnings . . . . . . . . . . . . . . . . . 
Of this amount, remained within Greece in the form 

of wages, taxes, net pro fits, etc. . . . . . . . 

1932 

4,702 

1,260 

£(000's) sterling 
1933 1934 

6,181 8,026 

1,115 1,600 

The gold equivalents of the last-mentioned amounts have been entered against 
item 6. The figure for the gross earnings in 1935 is not indicated (1), but it is pointed 
out that these earnings rose both in terms of sterling and drachmae; there was, however, 
a decrease in the amount of foreign currency accruing therefrom. The amount of 
such currency economised as a result ofthe transport of imports by Greek ships is stated 
to have increased from £550,000 in 1934 to £700,000 in 1935. 

(1) According to the 1935 Report for the National Bank of Greece (a commercial bnnk), the gross receipts from 
Greek cargo and passenger shipping amounted to £7,570,000 and 2·10 million dra.chmac in 19:~H but £7 500 000~ 
£8,000,000 and 250 million drachmae in 1935, while the foreign exchange acquired by the country from 'shiPping 
was over £1,500,000 in each of Lhcse years. 
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The following statement of the estimated balance of payments of British India 
for the commercial year 1935-36 has been received from the Government of that 
country. The figures for the three preceding years published last year are repro
duced for purposes of comparison. 

The commercial year ends March 31st. 

Goods, services and gold. 

Items 

I. M erchandi.se. 

l. Merchandise . . . . . . . 
2. Adjustments on account of : 

(a) land-frontier trade . 
(b) wrong valuation . 

II. Interest and dividends. 

3. Int<Jrest and dividends on Iorig
term capital . . . . . . . 

4. Interest on short-t<Jrm capital 

III. Other services. 

5. Port feos . . . . . . . . . . 
6. Commissions, insurance, broker-

age ............ . 
7 · Post •. telegraph and telephone . 
8. To~r1sts, diplomn.t.ic expenditure, 

etc. (net) (") . . . . . . . 
9. Othor Government receipts and 

expenditure . . . . . . . . 

IV. Gold. 

l 0. Gold coin and bullion 

Total 

Surplus ( +) or deficit ( ) on 
account of: 
(a) goods and services 
(b) gold ....... . 
(c) goods, services and gold 

Rupees (OOO,OOO's) 

Inward or credit movements 
(Exports) 

Outward or debit movements 
(Imports) 

1932-33,1933·34,1934-35 1935-36 1932·33,1933-34,1934-35,19 35-36 

1,370.1 1,535.1 1,606.7 1,701.3 1,366.5 1,223.2 1,432.5 1,454.8 

90.0 100.0 100.0 120.0 80.0 80.0 90.0 100.0 

~ --=------=--=-- 68.3 61.0 71.6 72.7 

6.3 4.5 14.9} 
2.6 1.3 1.0 16.3 (')353.0 (1)345.0 (')341.0 (')336.5 

- --f----- --

22.5 23.0 30.0 28.7 - -
- - - - 10.0 w.o - - - - 1.2 0.9 

- - - - 40.0 40.0 

88.3 131.9 101.7 87.4 221.2 225.9 - --- -
_6_6_8_.4 _5_8_1_.5 _5_3_2._6 383.1 13.2 11.0 

---------
2,24.8.2 2,377.3 2,386.9 2,336.8 2,153.4 1,997.0 

-560.4 -190.2-351.9 -286 l 
+ 655.2 + 570.5 + 525.4 + 3 73.6 
+ 94.8 + 380.3 + 173.5 + 87:5 

- -
10.0 10.0 

0.8 1.3 

40.0 40.0 

220.3 224.5 
---

7.2 9.5 

2,213.4 2,249.3 

(p Of which on Government account, 199.1 191.4 18 
( ) Includmg funds a~d remittances of cmiWants ~d _9.1 ?nd 186.5 durmg the four respectiVe 

unmigrants and certain other items. years. 
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Capital items. 

Rupees (OOO,OOO'a) 

!toms 
Inward or credit co.pito.l Outwa.rd or debit capital 

movement movement 

1932-3311933-3411934-35 1935-36 1932-33 11933-34 1934-3511935-36 

I. Amortisation of Government 
'debts - - - - 22.0 22.8 23.5 24.3 

2. Purchases and sales : 
(a) of real estate abroad - - - - - - - 11.0 
(b) of domestic securities - - 3.2 - 124.6 228.6 100.3 123.9 
(c) of foreign securities . - - 1.3 - 46.3 218.0 - 96.2 

3. New Government and municipal 
C!Lpital iBBUes . 126.2 252.3 30.9 132.6 - - - -

4. Other long-term investments . 1.7 1.6 1.7 1.7 - - - -
5. Net change in Government short-

term assets abroad - - - - 81.5 96.2 105.6 (') 
--- --- --- ------ ------ --~ 

Total 127.9 253.9 37.1 134.3 274.4 565.6 229.41 255.4 

Net outwtLrd (-) movement of I I I I I 
capital .......... -146.5~311.7 -192.3-121.1 

SUMMARY TABLE. 

Rupees (OOO,OOO's) 

Goods, services and gold Known capito.l items 

I I 
All 

ilforchau-j Inter~s~ Othor I Gold Total Long- Short- Total 
items(') 

elise and d1v1~ services torm term 
dends 

1923-24 Balance +1,105.3 -323.7 -433.0 -292.1 + 56.5 + 221.0 - 10.5 + 210.5 + 267.0 
1924-25 Balance + 1,176.6 -317.8 -333.7 -738.8 -213.7 -122.5 - 0.3 -122.8 t-336.5 
1925-26 Balance + 1,190.5 -289.9 -364.8 -348.6 + 187.2 -165.3 + 3.3 -162.0 + 25.2 
1926-27 Balance + 351.0 -297.8 -347.2 -194.0 -488.0 + 383.8 - 0.5 + 383.3 -104.7 
1927-28 Balance + 513.4 -314.4 -347.0 -181.0 -329.0 + 146.8 - 65.5 + 81.3 r-247.7 
1928-29 Balance + 665.0 -324.7 -312.2 -212.0 -183.9 + 5.2 + 7.1 + 12.3 -171.6 
1929-30 Balance + 538.1 -316.0 -180.1 -142.2 -!00.2 + 133.2 + 41.2 + 174.4 + 74.2 
1930-31 Balance + 371.3 -335.8 -159.1 -127.6 -251.2 + 432.2 - 53.3 + 378.9 + 127.7 
1931-32 Balance + 222.fi -347.fi -l79A + 570.7 + 275.3 -1- ll7.G - 86.8 + 30.8 + 306.1 
1932-33 Balance - 54.7 - 34<1.1 -161.6 + 655.2 + 94.8 - 65.0 - 81.5 -146.5 - 51.7 

(1) It would appear that the amount in question has been included with item 2 c. 
(2) The balnnccs in this column arc due to unrecorded (private) capital transactions and possible errors and 

omissions in the account for goods, services and gold. 

7A 



98 INDIA 

SUMMARY TABLE (concluded). 

Rupees (OOO,OOO's) 

Goods, services nnd gold Known capital items 

Mer- I Inte~st I Other I 
ohandise div~enda services 

Gold I Total 
Long- I Short· 
term term 

1933-34 Credit .11,635.11 5.8 ~ 154.91 581.512,377.3' 253.9 I 
Debit I 364 2 345 0 276.8 11.0 1,997.0 469.4 96.2 
Bala.nc~ + '270:9 -339:2 121.9 + 570.5 + 380.3 -215.5 - 96.2 

1934-35 Credit .11,706.7/ 15.9 ~ 131.71 532.6,2,386.91 37.1 ~ _ 
Debit . 1,594.1 341.0 271.1 7.2 2,213.4 123.8 10o.6 
Balanco + II2.6 -325.1 139.4 + 525.4 + 173.5 - 86.7 105.6 

1935-36 Credit ·1 1,821.31 16.31ll6.1 I 383.1 ,2,336.8 I 
Debit . 1,627.5 336.5 275.8 9.5 2,249.3 
Balanco + 193.8-320.2 -159.7 + 373.6 + 87.5 

I 
All 

Total 
items(') 

31.2 

I 
253.9,2,6 
565.6 2,562.6 

-311.7 + 68.6 

~ 
37.1 12,424.0 

229.4 2,442.8 
192.3 - 18.8 

~ 
134.3,2,47l.l 
255.4 2,504. 7 
121.1 - 33.6 

In previous editions, a perfect balance was oJ:>tained by ente~ing amoru:ts,_ not 
based on direct evidence but interpolated as balancmg accounts, agamst a spec1al1tem 
in the capital account. It has been thought preferable to exclude this item and thus 
let the amount in question appear as a balance of all the'other items (see the last column 
of the Summary Table). The recorded capital items would appear to represent only 
transactions effected by the Government and,. in I935-36, by the Reserve Bank of 
India ; the balance of all the items shown may thus be taken to represent private 
capital transactions and possible errors and omissions in the account for goods, 
services and gold. 

The transactions in England have been· converted into rupees at the rates of 
Is. 61/ 16d. in 1932-33, Is. 6d. in 1933-34, Is. 61/ 16d. in 1934-35 and Is. 63/

32
d. in 

I935-36 - the averages for the years in question. 

Goods, services and gold . 

. Merchandise. As the Indian trade returns give only the sea-borne trade, the 
estrma.ted volume of the trade across the land frontiers has been added under item 
2a. An allowance has also been made for undervaluation of imported merchandise . 

. lntere,st an~ divid~nds. The credit figures shown against item 3 represent interest 
on J?Vestmet;t m sterling securities in London. That entered against item 3-4 for I935-
36 J?cludes mterest earned on the investments in England of the Reserve Bank of 
India. Item 4 represents the interest on investments of Government Treasury and 
reserve balances in British Treasury bills. 

Other services. The figures entered on account of port receipts (item 5) are 
state~ to ?e very rough estimates. The manner in which they are obtained was 
explamed m the I927-I929 issue of this publication. 

omJ~~~o~~~bfhacncaecscoiunntth'r.'o columdn are 9-ue to unrecorded (private) capital transactions and possib1e ei-rors and r goo s, services nnd gold. 
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A small debit sum should have been entered as outward payment for shipping 
services in each year on account of coasting trade in the hands of non-Indian shipping 
companies, but, as it proved impossible to frame an accurate estimate, an allowance 
has been made on this account in the sums entered against item 8. 

The payments on account of post, telegraph and telephone services (item 7), and 
of Government expenditure abroad not elsewhere indicated (item 9) represent 
expenditure in England after excluding interest charges (items 3 and 4). 

Capilaliitems. 

The debit figures given against item 1 represent payments on account of the 
capital portion of annuities created for the purchase of railways. 

The debit figures against item 2b are made up as follows : 

Rupees (OOO,OOO'a) 

1932-33 1933-34 1934-35 1935·36 

1. Value of Government rupee securities retransferred from London to 
India 1.3 I.1 5.6 

2. Sinking Fund purchases on account of Government of India sterling 
loans 2.6 2.7 2.7 2.3 

3. Repayment of 6 % India Bonde and E.I. Railway 4Yz% Debent'ure 
Stock 120.7 167.7 0.1 ll6.0 

4. Cost price of India stocks and bonde purchased but not cancelled 57.1 97.5 

In addition to the amount entered as" Repayment of 6 %India Bonds and E.I. 
Railway 4Yz %Debenture Stock" for 1935-36, bonds to the extent of £6.7 million, 
which had been purchased in the previous years, were cancelled during the year. 

Item 2c shows, for the years up to 1934-35 inclusive, the difference between the 
amount invested by the Government of India in securities of the British Government 
at the beginning and at the end of the year, on account of the reserve balance in London. 
The amount entered against the same item for 1935-36 is stated to represent the 
difference between (i) the holdings of the Reserve Bank of India in England on 
April 3rd, 1936, and the balance of the Silver Redemption Reserve on March 31st, 
1936, and (ii) the investment of the Gold Standard Reserve, the Paper Currency 
Reserve and the Home Treasury balances on March 31st, 1935. 

Item 3 shows the net proceeds from loans floated in England and from the 
issue of India bills abroad. 

The figures under item 4 represent reduction in the deposits in provident funds 
in England. 

The sums entered against item 5 up to 1934-35 inclusive represent the difference 
between the balances of British Treasury bills held by the Government as part of 
the Treasury and reserve balances in London at the beginning and at the end of the year. 

International indebtedness. 

~·q ., The foreign liabilities of the Government of India (including sterling loans, 
railway annuities, liability assumed by the Government of India in respect of British 
Government 5% War Loan, 1929-47, etc., but excluding rupee securities held by 
foreigners), and the assets of the Government on account of Treasury. and reserve 
balances held in London in recent years, were as follows : 
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March 31st 1932 
1933 
1934 
1935 . 
1936 . 

INDIA 

.£(000,000's) 
Government 

liabilities assots 
379.6 
379.0 
383.7 
385.0 
377.5 

28.7 
38.3 
66.1 
81.1 
82.4 

The a.ssets figure for March 31st, 1936, includes the foreign assets of the Reserve 
Bank of India on April 3rd, 1936, and £4.9 million, representing the cost price of India 
Stock and Bonds purchased by the Secretary of State out of his Treasury balance, but 
not cancelled. It is stated that, on the inauguration of the Reserve Bank, the assets 
of the Government of India held in England on account of the Paper Currency Reserve 
and the Gold Standard Reserve, and the balance at the Government of India Home 
Treasury, were handed over to it with the exception of a small balance held by the 
Secretary of State and £7% million for the Silver Redemption Reserve. 

No information is available concerning private assets and liabilities abroad. 
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A statement of the balance of payments of Iraq in the financial year April 1st, 
1934, to March 31st, 1935, has been supplied by the Government of that country and 
is reproduced below together with those for the three preceding years which appeared 
in last year's issue of this publication. Certain of the figures for the latter years, as 
well as those given in the Summary Table for the years 1926-27 to 1930-31, have been 
revised. 

Goods, services and gold. 

Items 

I. Merchandise. 
1. Merchandise, including silver bul

lion (2), as recorded 
2. Adjustment for ovez-valuation of 

imports . 
3. Contraband 

II. Interest and dividends. 
4. Interest on Government debts : 

(a) Dredging Loan 
(b) Port of Basrah and Railway 

Loans. 
6. Interest on other investments . 
6. Profits of foreign firms working in 

Iraq 

III. Othe1· services. 
7. Port and dr, dging duos. 
8. Transport fees . . . . , 
9. Commissions, brokerage : 

(a) pro fits on account of transit 
trade . 

(b) profits on account of export 
trade . 

10. Post and telegraph 
11. Emigrants' remittances, etc. : 

(a) remittances from Iraqis abroad 
(b) charitable and educational funds 
(c) private remittances for or by 

foreign officials 
12. Pension contributions to foreign offi-

cials ............ . 
13. Tourists' expenditure . 

Carried forward 

Dinars (OOO's) (1 ) 

Inward or credit movements Outward or debit movements 
(E'-JlOrls) (Imports) 

1931-32 1932-33 1933-34 1934-35jl931-32 11932-33 11933-34 [1934-35 

2, 766 2,050 2,448 3,523 4, 798 6,240 6,009 6,002 

- - - r--- 107 i- 133 - 139 r--- 151 
28 20 24 35 165 177 247 279 

r--------1-------------

120 120 136 137 

25 

20 
7 

12 

19 
8 

2 

18 
5 

17 

- - - - 214 456 386 367 
----------1----

414 407 459 400 - - - -
115 96 150 147 - - - -

116 97 226 220 - - - -

138 103 144 199 - - - -
31 22 20 30 49 24 42 38 

10 10 10 10 - - - -
25 25 26 27 - - - -

- - - - 105 79 94 74 

- - - - 100 93 87 71 
2-(1 283 302 349 225 228 229 225 ___ ,_ 

4,004 3,233 3,9-15 5,077 5,601 7,203 6,980 0,922 

(1) O_ne Iraqi dina_r ecruals one pound sterling. . . 
(2) Sliver com, whxch m the c..1s<? of other countries IS grouped wt~h m~rchandise, has been entered in the capital 

accot!nl up .Lo 1.931-~2 and excluded Ill subsequent years for reasons g1ven m the explanatory notes of the 1934 issue 
of th1s f!Ubhcalwn. The figures ~or f!ICrchnndis~ exports exclud~ oil producls which are exported by concessionnaire 
compamcs and lhc Yalue of which 1s nol rccetved in Iraq. 
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Dinars (OOO's) 

Items 
Inward or credit movements Outward or debit movom.ents 

(Exports) (Imports) 

1931-32 1932-33 1933-34 1934-3511931-32 11932-33 1933-3-1 11931-35 

Brought forward . 4,0M\ 3,233 3,945 5,077 5,601 7,203 6,980 6,922 

1-1. Expenditure of students and missions 50 50 15 12 35 28 35 34 

15. Insbursement by British forces in 
Iraq . . 690 612 582 656 - - - -

16. Expenditure in Iraq by the Persian 
' Gulf Lighting Service 10 12 13 12 - - - -

17. Diplomatic expenditure· 63 64 68 75 22 40 51 55 

18. Government receipts from abroad : 
(a) British Government contribution 

to Iraq army 60 31 - - - - - -
(b) oil royalties . 863 655 536 989 - - - -
(c) contribution by Currency Board - - - 15 - - - -

19. Other items . ~ - - - 25 25 25 25 
- --------- ------------

IV. Gold. 
20. Gold coin and bullion, as recorded 1,044 810 707 460 2 2 16 43 

------------ ------------
Total 6,784 5,467 5,866 7,296 5,685 7,298 7,107 7,079 

Surplus (+)or deficit(-) on account of: 
(a) goods and services . 

+ "'k·"'~'·"'~ 200 
(b) gold ......... + 1,042 + 808 + 691 + 417 
(c) goods, services and gold + 1,099 1,831 1,241 + 217 

Capital items. 

Dinars ( OOO's) 

Items ward or credit capital movemontiOntward or debit capital movement 

1931-32 1932-33 Tio33-34l1934-aoll931-32l1o32-33j1933-34ll934-35 

I. Long-term operations. 
I. Amortisation of Government foreign 

debts: 
(a) Ottoman Public Debt - - - - 66 64 64 -
(b) Dredging Loan . . . . . . . - - - - 125 170 97 -
(c) Port of Basrah and Railway 

loans .......... - - - - 18 IS 18 18 
2. Direct long-term capital investment~ 

in Iraq: · 
(a) value of fixed capital imported 78 1,199 1,061 377 - - - -(b) local expenditure of investors 200 332 718 517 - - - ---- - ---
II. Known short-term operations. 

3. Currency notes nnd coin other than 

-1. 
gold, imported and exported (') . 359 - - - 1,153 

Known change in short-term dubts - - -
abroad .... 

sh~rt-. ~,.;. ~~et~ 94 50 5. Known chan0'0 in 
abroad . ~ .. 

c---:- --- 21 - 153 468 454 1,456 
Total 637 1,531 1,894 944 1,515 72.0 633 1,474 

Net inward ( +) or outward 
ment of capital . . . . 

( ) move-

(1) Cf. note (2) on preceding page. 
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SUMMARY TABLE. 

Dinars (OOO'a) 

Gooda, services and gold Capital items 

All 
Interest 

1\ferchnn- and di- Other Gold Tote.! Long- I Short· Tote.! items 
diae videnda services term term (1) (') 

1926-27 Balance ~<,008 + 76 + 2,467 

+ Ml9~~ "'~ 
2II + 683 - 240 

1927-28 Balance 3,236 + 51 + 1,853 + 242 -1,090 73 + liS + 45 -!,045 
1928-29 Balance 3,048 + 24 + 1,825 + 554 ·645 + 417 + 344 + 761 -r- 116 
1929-30 Balance 3,353 - 50 + 1,772 + 598 -1,033 + 286 + 310 + 596 - 437 
1930-31 Balance 2,649 - 148 + 1,578 + 557 662 + 580 + 158 + 738 + 76 
1931-32 Balance 2,062 - 146 + 2,265 + 1,042 + 1,099 + 69 947 - 878 + 221 

1932-33 Creclit. ~ '·'" 120 2,467 810 5,467 1,531 - 1,531 6,998 
Debit . 6,284 495 517 2 7,298 252 468 720 8,018 
Balance 4,214 - 375 + 1,950 + 808 -1,831 + 1,279 - 468 + Sll -1,020 

1933-34 Credit. 1 2,472 136 2,551 707 ~ '·""' 1,779 ~ ll5 '·'"I 7,760 
Debit. 6,1!7 4II 563 16 7,107 179 454 633 7,740 
Balance 13,645 -275 + 1,988 + 691 1,241 + 1,600 339 + 1,261 + 20 

I 934--35 Credit. 3,558 137 3,141 460 7,296 894 ~ t "'I 8,240 
Debit . 6,130 384 522 43 7,079 18 1,456 1,474 8,553 
Balance -2,572 -247 + 2,619 + 417 + 217 + 876 1,406 530 -

It will be noted that a perfect balance is not obtained. From the information 
available, it is not possible to state whether this is due to the inadequacy of the data 
relative to the credit or the debit items of the account. Were the information available 
complete, the accounts for each year would, of course, balance exactly. 

The amount entered against capital item 2a represents the value of capital goods 
imported by foreign companies working concessions in Iraq. The value of those goods 
is also included in the figures for merchandise imports (Goods, services and gold, item 
1, debit). 

Capital item 2b shows the local expenditure of the same companies out of funds 
originating abroad. 

The increase in short-term assets abroad during 1934-35 entered against capital 
item 5 includes 520,000 dinars acquired by the Xraq Currency Board and 682,000 dinars 
representing increase in Government deposits in London. 

The figures previously published for certain items have been revised back to 
1928-29. The revised figures for the years 1928-29 to 1930-31 (not shown in the detailed 
tables above) are : 

DinMs (OOO's) 

Good8, se>•vices and gold. 

50 Interest on other investments 
13. Tourists' expenditure . 0 • • 

Inward or credit movements 
. 1928-29 1929-30 1930-31 

150 
365 

150 
446 

150 
431 

(1) The information concerning short-term capital movements is incomplete. 
(2) The balances shown in this column are due to errors and omissions. 

Outward or debit. movemonta 
1928-29 1929-30 1930-31 

10 
324 

10 
303 

7 
284 

313 
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A statement of the balance of payments of Japan- including Chosen (Korea) 
and Taiwan (Formosa) - in 1934, arranged according to t};le League of Nations 
scheme, has been supplied by the Japanese Government and is set out below, 
together with those for 1931-1933 published in the preceding issue. 

Goods, services and gold. 

Items 

I. Merclw.ndise. 

1. Merchandise : 
(a) Japan proper . 
(b) Chosen ... ·. 
(c) Taiwan 

2. Adjustment of item 1 : 
('a) ships' stores purchased 

by foreign ships 
(b) other items . . . 

II. I nteresl and dividends, 
3. Interest on public debts 
4. Yield of other long·term 

capital: 
(a) interest . . . . . . ·} 
(b) dividends, profits . . 

5. Interest on short·term capital 

III. Other services. 
6, Shipping freights (') : 

(a) ordinary freights . 
(b) charter money . 
(c) passage money . 

7. Port fees , . , . . . . 

Yen (OOO,OOO's) 

In ward or orrdit movemepts Outward or debit movements 
(Exports) (Imports) 

1931 1932 1933 1934 1931 I 1932 I 1933 I 1934 

1,148.6 1,418.7 1,868.7 2,185.8 1,237.8 1,431.6 1,917.3 2,282.9 
12.8 29.2 52.8 57.7 53.0 61.8 64.4 79.6 
19.4 18.0 17.7 26.6 30.9 31.0 35.5 38.5 

6.5 7.2 9.8 I 1.8 
11.4 18.6 17.0 57.1 19.1 24.1 28.7 29.7 ----,---- ---------
9.9 9.9 13 8 14.0 55.0 58.0 70.6 72.4 

62.4{ 

3.9 

4.6 
71.2 
3.0 

4.8, 38 I{ 39.7 40.6 24.8 
85.2 . 20.8 22.4 24.6 

_________ 
1 
__ o_.8_

1 
__ ~a:..:.:.7 __ 6_.5 __ 1_o_.o __ 9_.4 

140.2 
2.2 

13.9 
3.9 

(') 

154.5 
1.6 

12.7 
5.0 

(') 

196.7 
0.5 

15.4 
5.3 

(') 

213.8 
0.3 

17.0 
6.3 

(') 

0.6 1.7 2.9 6.7 

40.5 49.3 63.1 59.8 8. Other transport fees , . 
94 Commissions, insurance, 

brokerage . . . . , 108 8 ll7 3 
10. Post, telegraph and tele;h~n~ 1·5 1·2 11

1
7.6 138.5 105.9 108.4 108.9 ll5.1 

. . .6 1.6 4.6 53 
Carried forward - 1- 5-- ----------- · 5.5 4.3 

. . ' 45.4 1,871.2 2,395.7 2,821.3 1,592.2 L838.2 2,369.9 2,7<17.8 

and ~~!oltfaritimc freigh! on goods imported in national shi s w . . . 
in 1933. n Group I of Imports (debit), amounted to 58.8 ~tlllio'::c~~~ i~i~3~e~~~ th' ~redit side ngninst this item 

(2) included fn item 6. ' · mlllton m 1932 and 83.1 million 
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Yen (OOO,OOO's) 

Items 
Inward or credit movements Out. wBrd or debit movements 

(Exports) (1m porte) 

1931 I 1932 I 1933 I 1934 I 1931 I 1932 I 1933 I 1934 

Brought forwo,rd . . . ·I 1,545.4 1,871.2 2,395.7 2,821.3 1,592.2 1,838.2 2,369.9 2,747.8 

ll. Immigrants' and emigrants'l 
funds .......... 42.7 98.4 110.3 116.7 3.0 3.9 5.6 3.9 

12. Immigrants' and ~m.i~a~ts: J remittances . 
13. Tourists' expenditure. 27.7 39.9 50.9 70.2 34.4 29.6 57.0 54.6 
14. Diplomatic and similar ex-

penditure . 4.5 6.6 6.9 6.9 9.9 9.6 10.6 10.4 
15. Reparation receipts in cash 2.0 - - - - - - -
16. Counter-value of reparations 

in kind included in mer~ 
chandise imports above . . 1.2 - - - - - - -

17. Other Government receipts 
and expenditure . 2.9 3.7 5.6 4.2 33.3 83.9 122.5 137.4 

18. Other sorviccs . 1.0 23.6 34.9 45.0 12.1 21.8 29.3 47.3 
--- --------- --------- f----

IV. Gold. 
19. Gold coin and bullion : 

(a) Japan proper 419.9 112.7 20.9 - 9.0 - - -
(b) Chosen - - - - 21.6 0.7 - -
(c) Taiwan. - - - - 1.1 - - -

20. Adjustment of item 19. - - 13.8 - - - - ---- --- ------ --- ---------
Total 2,047.3 2,156.1 2,639.0 3,064.3 1,716.6 1,987.7 2,594.9 3,001.4 

Surplus (+) or deficit (-) on 
account of: 
(a) goods and services - 57.5 + 56.4 + 9.4 + 62.9 
(b) gold .. + 388.2 + 112.0 + 34.7 -
(c) l'(oods, services and gold. + 330.7 + 168.4 + 44.1 + 62.9 

Capital items. 

Yen (OOO,OOO's) 

Items Inward or credit capital I Outward or debit cspitsl 
movement movement 

1931 I 1932 1933 I 1934 1931 I 1932 I 1933 1934 

I. Long-term operations. 
l. Amortisation : 

(a) of public debts 23.8 - - - 97.9 57.1 24.6 24.5 
(b) of other debts 44.3 31.1 151.4 79.6 12.4 52.8 45.4 36.0 

2. Purchases and sales : 
(a) of domestic securities 74.5 8.0 84.4 48.1 231.5 70.9 13.8 30.9 
(b) of foreign securities 218.8 74.9 22.8 139.0 225.1 4.8 37.0 38.2 

3. New capital issues : 
(a) Government and municipal - - - - - - - 9.8 
(b) other 49.7 - - - - - - -

4. Other long-term investments - - - - 78.1 96.2 178.8 350.5 
--- ------------ --- --- ---

TI. Short-term operations. 
5. Change in short-term debts 1.3 67.7 20.0 39.8 - - - -
6. Change in short-term assets - - - 54.7 81.3 229.3 225.2 ---- ------------ --- ------

Total. 412.4 181.7 278.6 361.2 726.3 511.1 524.8 489.9 

Net outward (-) movement of I I I I I 
capital ........... - 313.9- 329.41- 246.2- 128.7 
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SUMMARY TABLE. 

Yen (OOO,OOO's) 

Goods, services and gol.d Capital items 

I I 
Ali iterns r mterost I Oth I Long-~ Short- Total (') Mercha.n- d di .· _ _or Gold Total torrn term elise n 111 service~ 

dends 

1924 Balance . t- 729.2 - 7.5 +188.9 - -547.8 +238.0 ( 1)+309.8 +547.8 
+ 21.9 -179.6 + 63.9 ( 1J+ll5.7 +179.6 -1925 Balance. t- 361.6 - 10.5 +170.6 

-270.7 + 36.9 ( 1)+233.8 +270.7 -1926 Balance. -439.0 - 17.5 +154.1 + 31.7 
1927 Balance. - 283.0 - 3.2 +145.0 + 36.0 -105.2 -1~6.2 + 172.7 + 4.6.5 --G8.7 
1928 Balance. r- 323.4 - 24.0 +174.8 - 0.4 -li3.0 + 53 A + 63.1 + llG.5 -56.5 
1929 Balance . r- 163.7 - 19.8 +202.5 - 0.6 + 18.4 - 52.8 - 4.1 -56.9 -38.5 
1930 Br.lunco . t- 154.7 - 25.2 +152.6 +286.7 +259.4 - 92.0 -203.4 -295.4 -36.0 
1931 Balanco. - 142.1 - 23.6 + 108.2 +388.2 + 330.7 -233.9 - 80.0 -313.9 +16.8 

1932 Credit 
Debit. 
Balance. 

1933 Credit 
Debit. 
Balance. 

. ~,966.01 92.61 545.71 34.712,639.01 258.61 20.01 278.6,2,917.6 
2,045.9 143.6 405.41 - 2,594.9 299.6 225.2 524.8 3,ll9.7 

. 79.9 - 51.0 +140.3 + 34.7 + 44.1 - 41.0 -205.2 -246.2 -202.1 

1934 Crodit 
Do bit. 
Balance. 

1

2,33.9.01 I 04.81 620.51 -~3,064.31 266.71 94.51 361.2,3,425.5 
2,430.7 131.2 439.5 - 3,001.4 48D.9 - 489.9 3,491.3 

- 91.7 - 26.4 +181.0 - + 62.9 -223.2 + 94.5 -128.7 - 65.8 

The fact that for the years 1924-1926 a perfect balance is struck in the above 
table should not be taken as proof of a rigid exactitude of the figures, for the 
amounts entered as short-term capital operations in these years are not based on 
direct evidence, but represent the balance of all the other items of the account and 
include, therefore, allowances for possible errors and omissions in the other items of 
the account. 

Item 1a in the account for goods, services and gold represents the trade of 
Japan proper with countries other than Chosen and Taiwan, and items lb and c 
the trade of Chosen and Taiwan with countries other than Japan proper. The 
exports shown against item 2b represent mainly unrecorded exports of aquatic 
products ; the import figures against the same item include articles for the use of 
the Imperial family, books and periodicals not imported as parcels post, ships' 
stores purchased abroad by Japanese ships, etc. 

bnla~~~n~l\h~~ce~u~~:ered in this column for 1924.-1926 ore not based on direct evidence hut are interpolated as 
{2) The balances in this column are due to errors and omissions. 
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A statement of the balance of payments of Latvia in 1935 has been supplied by 
the Latvian Government (1) and is reproduced below, together with those for the 
years 1932-1934 published last year. Certain of the figures for 1934 have been revised. 

Goods, services and gold. 

Lata (OOO,OOO's) 

Items Inwe.rd or credit movements Outward or debit movements 
(Exports) (Imports) 

1932 1933 1934 1U35 1932 1933 I 1934 1935 

I. Merchandise. 

I. Merchandise. 96.5 81.5 85.3 98.8 84.5 91.1 94.9 100.9 
2. Adjustment for : 

(a) ehips sold and purchased 0.3 0.3 0.4 0.5 0.6 0.5 0.2 0.1 
(b) various it~ms 2.8 2.9 3.1 1.7 0.2 0.2 . 0.5 1.5 
(c) ships stores exported 2.5 2.7 3.1 2.8 - - - -

---------r--- ------------
II. Interest and dividends. 

3. Interest on public debts (2) - - - - 2.4 1.4 0.7 1.0 
4. Other interest and dividends 2.0 0.7 0.4 0.2 4.9 3.4 3.5 3.5 

------r--- ---------1----
III. 0 ther services. 

5. Shipping freights 13.9 14.4 12.0 11.9 - - - -
6. Port fees, etc. 0.5 0.5 <"> ("), 10.7 10.3 8.6 9.3 
7. Sawing of Russian and Polish 

wood in transit 1.5 l.O 1.3 1.5 - - - -
8. Railway transport fees : 

(a) for goods in transit 3.4 2.0 1.6 1.4 - - - -
(b) for passengers, repairs, 

wagon hire, etc .. 0.2 0.2 0.2 0.4 0.9 0.8 0.8 1.1 
9. Insu.rance, commissions 3.5 2.7 3.8 3.2 4.2 4.2 3.9 3.7 

10. Post, telegraph and telephone 0.8 0.3 0.4 0.4 1.0 0.5 0.5 0.2 
11. Funds of foreign seasonal 

workers ~ - - - 2.5 1.6 2.5 3.1 
12. Emigrants' remittances . 2.2 2.0 1.5 1.3 - - - -
13. Latvian students abroad - - - - 2.0 1.5 1.3 1.0 
14. Tourists' expenditure, etc. : 

(a) Russian emigrants pass· 
ing through Latvia 0.1 0.1 - - - - - -

(b) tourists and travellers 8.0 6.5 6.4 7.3 4.0 4.0 3.8 3.8 
---· ---r-------------r------

Carried forward 138.2 117.8 ll9.5 13!.4 ll7.9 ll9.5 121.2 129.2 

(1) C/. also Bullclin mcnsucl, of the Lntvion Statistical Office, June 1936. 
(2) Intcres~ on the. loan granted by the Swedish Match Company. Interest on interallied debts is included 

with amorttsnhon, capital item 1. 
(3) Included wiU1 item 2 c. 
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Lata (OOO,OOO's) 

Items 
Inward or credit movements I Outward or debit movements 

(Exports) (Imports) 

-l---,93,-,-2---.-l-19:-':3-=-3--=-;-\---:-:19-=-3-:-4 ---,1;-:1:::o~3s::- 1oaz I 1933 I 1034 I 1935 

BronJlht forward . 138.2 

15. 

16. 
17. 
IS. 

19. 
20. 

Diplomatic Bild similar expen· 
diture 

Other Government receipts 
Cin .matograph film royalties . 
Other items 

Surplus (+) or deficit (-) on 
account of: 

(a) goods and services . 
(b) gold 
(c) goods, servicos nnd gold 

Capital items. 

4.0 
0.5 

+22.8 
- 4.2 
+ 18 6 

117.8 

+ 
-
-

4.0 
0.5 

0.8 
9.4 
8.6 

119.5 

+ 1.6 
- 1.4 
+ 0.2 

131.4 117.9 119.5 121.2 

I 

I~ 

1.4 1.3 1.4 4.0 
(!) 
0.1 0.3 0.3 0.1 
0.2 0.5 0.7 0.2 

----f----

4.4 
0.1 
4.3 

Lnts (OOO,OOO's) 

129.2 

1.6 

0.1 
0.4 

Items Inward or credit capital Out.. ward or debit capital 
movements movements 

19a2 I 1o3:3 I 1934 I 1935 I 1932 I 1933 I 193·! I 1935 

I. Long-term .operat1."ons. 

I. Amortisation of Government debts - - - - 0.1 0.1 0.1 0.1 
2. Sales and purchases of real estate. 0.4 0.2 0.3 - - - - 0.5 
3. Change in foreign investments in 

Latvian companies . - -
~ !------=- 2.7 ~ ~ 4.2 ------

II. Short-term operati<ms. 
4. Change in short.term foreign liabi-

lities: 
(a) of Government bodies - 4.6 1.9 - 1.3 - - 2.3 
(b) of the Bank of Latvia 7.0 - - 2.3 - 0.3 3.1 -
(c) of credit institutes aud joint-

stock companies . - - - - 26.7 14.8 4.1 2,7 
(d) miscellaneous - 0.6 3.8 2.2 

5. Change in short-term f~r~i~ ~ss~t~ (;) - - - 0.1 

(a) of Government bodies . . . - 2.4 - o.s 1.2 - 0.7 
(b) of the Bank of Latvia and 

-
the Government . 2.9 9.3 - -

(c) of credit institutes and joi~t: - - 0.2 3.8 

stock companies . . . . . 6.9 2.4 2.9 3.8 - - -6. Change in foreign currency holdings -
in the cotmtry. . . , . ~ ~ ~ ~ - r--- - r-=-Total 22.0 27.7 9.9 9.6 32.0 20.7 10.7 13.7 

Net inward or outward (+) 
movement . . ) capttall I I I 

. ... ~10.0 + 7.0 - 0.8 

(1) !"ib<u:e not. available, but probably included in item 14 b cr clit 
. (2) .fhe mcl~sion m the account of the increase in th ld ! e ' 
Increase ts due either to jmports not recorded in trader te go_ l~scrve of t_hc Bnnl< of Latvia ~ng~esU; that this 

(3) Other lhnn " foreign currency holdings .. (c{. it~~rG}. or 0 earmarkmg operations. 
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SUMMARY TABLE. 

Lata (OOO,OOO's) 

Goods, services and gold Capital items 

I I 
All 

Mer· Interest Other Long. Short· items 
a.nd divi· Gold Total Total (') chandise dends 

services term term 

1920 B!>l!>DCO. -25.6 - + 19.4 (2) - 6.2 
1921 Balance. -32.5 - 0.5 + 32.2 (') - 0.8 
1922 Balance. + 17.9 - 1.2 + 27.3 (') + 44.0 
1923 Bnlance. -18.3 + 0.7 + 34.7 (') + 17.1 
1924 Balance. -59.4 - 0.7 + 31.2 r---1.8 -30.7 + 12.8 + 21.8 + 34.6 + 3.9 
1925 Balance. -71.5 - 3.6 + 44.2 r---0.1 -31.0 + 14.4 + 20.2 + 34.6 + 3.6 
1926 Balance. -57.2 - 4./"i + 36.6 -0.1 -25.2 + 11.8 + 0.3 + 12.1 - 13.1 
1927 Balance. - 5.2 - 6.2 + 33.4 - +22.0 + 6.8 -16.4 9.6 + 12.4 
1928 Balance. -15.0 - 3.4 + 26.3 r--- 0.6 + 7.3 - 4.4 -2fi.!l -3!.3 - 24.0 
1929 Balance. -50.0 - 5.9 + 30.7 -0.1 -25.3 + 36.5 - 4.3 + 32.2 + 6.9 
1930 Balance . -15.4 - 6.0 + 28.7 -0.1 + 7.2 - 2.4 + 24.2 + 2!.8 + 29.0 
1931 Balance . - 3.3 - 5.9 + 17.0 t- 0.5 + 7.3 - 0.5 + 10.3 + 9.8 + 17.1 
I 932 Balance . + 16.8 - 5.3 + ll.3 r--4.2 + 18.6 - 2.4 - 7.6 -10.0 + 8.6 

1933 Credit ,_ 87.4 

I 
0.7 34.5 ~- 1122.61 

0.2 27.5 I 27.71 150.3 
Debit .. 91.8 4.8 25.2 9.4 131.2 5.6 15.1 I 2~.7 151.9 
Balance. 4.4 i 4.1 + 9.3 9.4 - 8.6 - 5.4 + 12.4 + 1.0 - 1.6 

1934 Credit 
I 91.91 

0.4 I 32.2l _ l124.5l 
0.3 

I 

9.6 I 9.9

1 

134.4 
Debit .. 95.6 4.2 23.1 1.4 124.3 2.6 8.1 10.7 135.0 
Balance. - 3.7 - 3.8 + 9.1 - 1.4 + 0.2 - 2.3 + !.5 - 0.8 - 0.6 

1935 Credit 

I 
103.8 

1-

0.2 

I 
31.7 ~- 1135.71 

I+ 

9.6 I 9.6

1 

145.3 
Debit. 102.5 4.5 2!.3 0.1 13~.4 4.8 8.9 13.7 145.1 
Balance. + 1.3 4.3 + 1.4 0.1 + 1.3 - 4.8 0.7 -4.1 + 0.2 

The Summary Table comprises the years 1920-1935. Information concerning the 
capital movement is only given from 1924. In no year is there perfect agreement 
between the balance of the account of goods, services and gold and the recorded net 
movement of capital. This must be attributed largely to the incomplete record of 
the short-term capital operations. The only short-term capital items entered for the 
years 1924-1927 are the changes in the foreign balances of banks (in 1925 and 
1926, of the Bank of Latvia alone). Certain short-term operations of banks would 
appear not to have been included in the accounts before 1932. The long-term capital 
items also are stated to be incompletely recorded (they include only transactions 
of the Government, banks and joint-stock companies and, in 1935, insurance com
panies). 

Goods, services and gold. 

Me1·chandise. The amounts entered on the credit side against item 2 b represent 
a deduction from the recorded import value. 

Insurance, commissions. Of the amount entered for 1935 on the credit side 
against item 9, 1.9 million lats refer to operations of insurance companies and 1.3 
million to commissions earned by commercial and industrial enterprises. 

(1) The balances in this column arc due to errors and omissions. 
(2) Included in merchandise. 
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Othe1· items. The credit- figure entered against item 18 f?r. 1935 comprises 0.13 
million lats, reYenue from Press subscriptions, and 0.02 milhon~ :payment by tJle 
Swedish :Match Company. The debit figure is made up of 0.17 milhon lats, ~a.lanes 
of journalists liYing abroad, 0.14 million, payments by the _Alcoh~l Trust for hce-?-ces, 
etc., and 0.04 million, sums taken out of the country by formgn artists and expenditure 
of LatYian artists abroad. 

Gold. The statements from 1932 include the changes in the gold reserve of the 
Bank of LatYia (item 20). AI:, these changes are largely offset by the moYement 
of foreign currency holdings not (or not completely) included in the capital account 
before 1932, the changes in the gold reseTYe haYe been excluded from the account 
in preYious years, as in the original statements. 

Capital items. 

The amOlmt entered against item 4c in 1935 represents the reduction in the 
foreign debts of credit institutions (1.1 million lats) and of joint-stocks companies 
(1.5 million) ; that against item 4d, credit, the increase in the balances in LatYia 
of foreign countries in clearing accounts (with the exception of Germany, transactions 
with that country being included in the accounts of the Bank of LatYia) ; that against , 
item 4d, debit, the decrease in the debts of private enterprises other than those referred 
to under item 4c ; and that against item 5c, the decrease in foreign assets of credit 
itlstitutions (2.98 million lats) and of joint-stocks companies (0.80 million). 

International indebtedness. 
. T_he following information with reference to outstanding foreign liabilities and assets of Latvia 
IS denved from the Bulletin mensuel of the Latvian Statistical Office. (') 

Lnts (OOO,OOO's) at tho end of 

1931 I 1932 I 1933 1934 935 

Liabilities. 

l. Liabilities on account of intergovernmental debts('): 
(a} to the United Kingdom ......... 35.6 33.6 33.0 29.8 29.5 
(b) to the United States of America .. . . . . 35.8 36.8 24.5 22.5 22.3 
(c) to France ................ 0.9 0.9 0.9 0.9 0.9 

2. Liabilities on account of the foreign debt of the 
town of Riga . . . . . . . . . . . . . . . 11.0 11.0 

3. Government loan raised through the Swedish Match 

4. 
Company ............. (') 31.2 (') 31.2 (') 20.8 (') 19.0 (') 18.5 

Fo_r~ign participation in the capital of Latvian 

5. 
JOmt-stock companies . . . . . . . 97.7 95.0 89.5 87.1 82.9 

Private debts : 
(a) public bodies (') 1.2 5.8 
(b) co=ercial banks: 

7.6 5.3 

(c) joint-stock compani~s : . . . 
27.5 15.8 8.5 6.0 5.3 

102.4 87.5 78.3 76.3 75.2 
(d) balances of the Clearing Office (') 0.2 0.8 4.7 
(e) others ........... ('') 2.5 

6.9 

6. Foreign deposits in Latvia 
7.7 

3.6 10.4 9.6 6.8 8.3 

Total 337.2 312.6 271.7 
r--

271.7 273.8 

(1) September 193•1, page 516 October 1935 ~ 
(2) The liabilities on account 0 f interaovcrnm' page J51, and J\ugust 1936, page 783. 

Tho (rgldusc6tim~11i!1 the amounts in Juts is due to t~~ld~g;~~~~i~~Pof151~1$e7d.1o 1m1 illiond, £
1
1
1
.9 million and Fr. Ir. •:L5 million. 

m1 Ion. ar an 1e pound 
( 4 Debts of public bodies and balance of the Clearing Office at the end of 1931. . . . . 

. arc Included w1lh Item 5 e. 
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Lata (OOO,OOO's) at the end of 

I 1931 I 1932 I 1933 I 1934 I 1935 

Assets. 
7. Real estate owned by the Government abroad. 2.2 2.2 2.2 2.2 2.2 
8. Foreign assets of : 

(a) the Government and the Bank of Latvia 
(including· gold deposited abroad) 41.7 42.8 42.7 44.3 48.1 

(b) public bodies 3.0 0.6 1.3 0.5 
{c) commercial banks. . 12.8 10.2 8.0 5.6 2.6 
(d) joint-stock companies 18.3 14.0 18.4 17.9 17.1 
(e) others . 1.8 0.8 

9. Foreign bills and currency notes in Latvia 15.1 10.2 2.0 1.0 0.6 
f--- f--·-1----

Total .. 91.9 82.4 73.9 72.3 71.9 
---------1-----

Net liabilities 245.3 230.2 197.8 199.4 201.9 

The foreign participation in Latvian joint-stock companies (item 4 in the above table) was distributed 
as follows : (I) 

Germany 
United Kingdom 
Sweden 
Other countries . 

Total 

Lats (OOO,OOO's) at the end of 
1930 1931 1933 

25.7 27.1 23A 
16.1 17.9 16.1 
l1.8 12.2 12.1 
51.2 40.6 37.9 

104.8 97.8 89.5 

(1) Cf. Bulleliu Commercial (publi•hed by the Office commercial de Belgique), Juno 15tb, 1936. 
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Data concerning the principal items in the balance of payments of the Nether lands 
for 1935 have been supplied by the Government of that country and are reproduced 
below, together with the figures for 1932-1934 published last year (certain of these 
figures have, however, been revised). 

Goods, services and gold. 

Gulden (OOO,OOO's) 

It.ems 

I. Merchandise. 

l. Merchandise, excluding goods by post , 
2. Goods sent by post (excl. diamonds). . 
3. Adjustment for: 

(a) diamonds 
(b) fishery products bought from 

foreign vessels 

II. Interest and dividends. 

4. Interest received on intergovernmental 
debts . . . . . , . , . . . . , . 

5. Yield of securities (interest and dividends): 
. recorded receipts nnd payments(') . . 

6. Yield of direct investments in property 
7. Interest on short-term capital(") . . . 

III. Other services. 

8. Ket shipping income (3). 
9. R~eipts on _acc~unt of transhipment, 

J~nd naVIgatiOn, port fees, repair of 
ships .......... . 

0. Bank co=issions (') . . . . . 
l. Post, telegraph and telephone . 
2. Tourists' e:>:penditure . . . . . 
3. Pensions, salaries, etc. : 

(a) paid by the Governments of the 
Netherlands Indies, Surinam 
and Cura~ao . . . . . 

(b) paid by private concerns(') 

Inward or credit movements 
(Exports) 

1932 1 ·1933 1 1934 I 1935 

I 
850 727 713 680 

12 9 9 

16 15 22 

- - - -
1-- ------ --

11 II 17 15 

148 148 129 147 

26 22 18 17 ----- ------

91 72 72 76 

41 47 49 42 
8 3 3 3 
7 7 6 6 
7 5 4 3 

27 30 28 21 
23 21 20 20 

Outward or debit movements 
(Imports) 

1932 1 roa3 1 1931 1 1935 

1,306 1,214 1,046 940 
29 23 20 

12 ll 18 

I 1 _I,_I 
! 

- - - -
63 54 56 48 
23 21 21 20 
11 8 7 8 --- --- --- ---

- - - -

- - - -
I - - I 
6 6 6 6 

30 30 34 35 

- - - -- - - -

(1) l:'igurcs for 23 banks in 1932, 37 in 1933 38 in 1934 d - - . 
also recelJ?1s through the Ministry of Colonies a~d ccrlain G~~'e ~n ~ 9~~: Th(2 cr_cdtt figures for 1933-1935 include 

(2) Figures lor _23 banks in 1932, 37 in 1933, 38 in 1934 and r . en o _Ices 6 I_n 1933, 28 in 193<1 and 1935). 
~dN1!l33 mcludc discounts, and that for 1933 brolwragc reccipr; m 191315f, tl~e credit figures against item 7 for 1932 

c .1. eth~rJands ~ank. 'on a O!Cign acceptances eligible for discount at 

m }!1u"JY:~0}ct._,;'i~ls~~a~~~c~o!i~~~JI~~~~.~~cluded with item 9. 
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Gulden (OOO.OOO's) 

· Inward or credit movements Outward or debit movements 

Items (Exports) (Imports) 

1932 I 1933 I 1934 I 1935 1932 I 1933 I 1934 1935 

14. Emigrants' remittances (from the Nether- I 
lands Indies) 6 5 4 4 - - - -

15. Net expenditure in the Netherlands by 
the Government of the Netherlands 
Indies on account of items not men-
tioned elsewhere ..... 47 27 10 II - - - -

16. Government assistance to Dutch nationals 
abroad - - - - 3 4 3 2 

17. Government receipts and exp. n. e. i.. I - - - 8 7 7 7 
--- --- --- ------ --- --- ---

IV. Gold. 

18. Gold coin and bullion, excluding gold 
s• nt by post. 352 697 305 503 641 530 124 2ll 

19. Gold sent by post 11 7 27 87 41 38 
20. Eannarking transactions by the Nether-

lands Bank 190 34 84 218 82 37 109 255 

Capital items. 
Gulden (UOO,OOO's) 

It0ms 
Inwnrd or credit capital I Outward or debit capital 

movement movement 

1932 I 1933 I 1934 I 1935 1932 I 1933 I 1934 I 1935 

I. Amortisation of intergovernmental debts 
2. Amortisation of other Government debts 
3. Private amortisation receipts and pny

m••nts (') 
4. Purchases and sales of securities through 

"' rtain banks (') 
5. New capital issues in t-he Netherlands for 

the account of : 
(a) the Government of the Netherlands 

Indies 
(b) " foreign " governments 
(c) other borrowers in "foreign" countr. 

6. Payments to pension funds in the Nether
lands by: 
(a) colonial :rovernments, etc. 

. (b) private concerns (including remit
tances on account of life in"urance) 

7. Government long-term loans gra-.ted to 
the Government of the Netherlands 
Indies 

8. Net change in short-t-arm credits granted 
by tho Govarnment abroad, includin,. 
advances on curro~nt ar.f'ount to the 
Governments of the Netherlands Indies, 
Surinam and Cura9ao . . . . . . . . 

9. Long-term investments abroad not mou
tionod elsewhere (3). 

10. Known movement of : 
(a) short-term foreign debts(') 
(b) short-term assets abroad (4 ) • 

6 

39 

303 

10 

9 

41 
110 

6 

84 

361 

8 

6 

38 
172 

9 

52 

302 

9 

6 

106 

23 
77 

( 1) Cj. note (1) on the prcccdmg page. 
(2) Fi:;:!;urcs for 2•1 banks in 1932,38 in 1033,39 in 1904 and •10 in 1935. 
(3) Figures for 39 bnnks in 193•1 and 40 in 1935. 
( 4) Figures for 2·1 banks in 1932, 38 in 1933, 37 in 1934 and 38 in 1935. 

SA 

8 

58 

316 

6 

24 
33 

9 

12 

344 

102 
8 

15 

77 

55 
19 

12 

338 

ll5 

9 

85 
40 

9 

359 

140 

6 

ll4 
9 

12 

420 

15 

8 

7 

77 
48 
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Owing to the incompleteness of the information available, no total~ are shown. 
As will be seen from the footnotes to the table, the amounts shown m respect of 

certain items - namely, income from securities, interest on short-term capital, b_ank 
commissions and certain capital transactions - do not represent the total operatwns 
of the country, but merely the amounts recorded by a certain number of banks which 
have replied to the questiormaires sent to them. The number of banks furnishing figures 
has increased from 23-24 in 1932 to 37-40 in the following years (1). The banks were 
asked in the questionnaires, when the exact proportion between interest and amorti
sation in the receipts on account of capital invested in foreign countries was not known, 
to estimate the amount of the amortisation. The figures sent in by three banks did not 
contain such an estimate, and the amortisation receipts in question are therefore 
included in the figures showing the " income from securities ". 

Further particulars will be found below in regard to certain important items 
of the table. For more detailed information, reference should be made to the Maand
schrift of the Central Statistical Office of the Netherlands (2). 

Goods, services and gold. 

Interest and di·vidends. The following details are available in regard to the receipts 
shown against item 5 for 1933-1935 : 

Interest on loans of the N etherlanciB Indies Government received through the 
Ministry of Colonies . . . . . .. . . . . . . . . . . . . . . . . . . 

Interest and dividends received through Government o'fices : 

(a) interest on bonciB of foreign companies and public bodies . 
(b) dividenciB on shares . . . . . . · . . . . . . . . . . . 

Interest and dividends received through banks 

Total ........ · ... . 

Gulden (OOO,OOO's) 

1933 1934 1935 

28 36 43 

3.7 2.7 1.6 
2.6 2.6 2.8 

114 88 100 

148 129 147 

It i_s p~inted out ~ regard to the sums received through banks that the amount 
concernmg _mterest received from Germany in 1934 is incomplete . 

. An estnn~te ~as also been made on a different basis of the sums received from 
forergn _ countnes m 1935 ~ respec_t. of int~rest and dividends on long-term capital. 
The tax on coup?ns of foreign secuntres (which does not include shares or bonds of the 
Ne~~erla~ds lnd!es) produced a ~um of 1.~ _mi~ion gulden in 1935. As the rate of this 
tax JS ~ Yo, the ~.ncome from fore1gn securities m 1935 may be put at 90 million gulden 
Accor~g to est~~tes by the Centr~l Statistical Office of Batavia, the profits of privat~ 
plantat.10~s and dividends of plantation and other joint-stock companies in the Neth _ 
lands In~Ies amounted to 28 million gulden in 1935. Assuming that some 70 Dfc of t::s 
amount IS transfer~e~ to the Netherlands, the income under this heading mu~t have 
totalled some 20 million gulden. According to an estimate made by M. Roet, published 

(1) The foiiowjng figures for 1933-1935 rclatinrl' to')') b k ? · 
with those given in the table for "I 932 : ' 0 ~... 3~ 5 (-3 m lhc case or capital item ·l), may he compared 

Gulden (OOO,OOO's) 

Goods, services and yold. Credit Debit 
1933 1934 1935 1933 1934 Item 5 1935 

Hem 7 107 81 78 45 ,18 ,10 20 17 14 7 6 Capital items. 
Item 3 

63 15 Item 4 21 11 8 310 2•18 12 Item "lOu 
37 

252 '293 302 348 Item lOb 17 21 
170 70 10 

79 107 63 
(2) Volume 1936, No. 9. 35 8 31 



NETHERLANDS 115 

in the quarterly bulletin of the Arristerdamsche Bank, the interest on bonds of municipa
lities, public bodies, private companies, etc., in the Netherlands Indies, quoted on the 
Amsterdam Stock Exchange, amounted to 7 million gulden in 1935. As the greater 
part of these bonds is held in the Netherlands, the amount received in the country 
on this account must total some 6 million gulden. Lastly, the interest on Netherlands 
Indies Government bonds paidin the Netherlands amounted to 43 million gulden accord
ing to statements by the Ministry of Colonies (see above}. If these figures, derived from 
different sources, are put together, a total of 159 million gulden is obtained for interest 
and dividends on long-term capital received from abroad in 1935. In the following table, 
the above figures are reproduced together with similar estimates for the three previous 
years : 

Income from " foreign " securities . . . . . . . . . . . . . 
Dividends und profits of nndertukings in the Netherlands Indies. 
Interest on Netherlands Indies Government bonds 
Interest on other Netherlands Indies loans 

Total ............. . 

1932 

60 
20 
45 
10 

135 

Gulden (OOO,OOO's) 
1933 1934 1935 

60 so 90 
19 18 20 
49 34 43 
10 10 6 

138 142 159 

In order to obtain the total income from long-term capital invested abroad, there 
should be added to these figures the income from real estate abroad, the interest received 
by mortgage banks established in the country but operating exclusively in foreign 
countries- these two items are estimated at a few million gulden only- and other very 
important elements of income such as income from participations and claims other 
than shares or bonds, as to the amount of which complete figures are not obtainable. 

The amounts shown against item 6 are based on data in regard to the taxable part 
of income accruing in the Netherlands to persons and public bodies established in other 
countries. The figure for 1935 is provisional. 

The credit figures shown against item 7 for 1932 and 1933 include discounts on all 
foreign acceptances declared eligible for discount at the Netherlands Bank, and the 
figure for 1933 also includes brokerage charges on these bills -which last amount should 
normally appear under item 10. Since 1934, the Netherlands Bank bas not been able 
to supply these figmes, and the amounts shown for 1934 and1935 only include discounts 
and brokerage on bills presented by banks communicating figmes. 

Shipping, etc. The amount of maritime freight charges, and of passage money 
paid by foreigners; earned by a group of companies representing 98% of the total 
tonnage of the mercantile marine, is shown below. The figmes of certain companies 
for the years 1929 and 1930 have been estimated. Income derived from tankers and 
tugs is not included. · 

Gulden (OOO,OOO's) 
1929 1930 1931 1932 1933 193-! 1935 

l\furitirne freights . . . . . . 321 256 194 133 124 120 121 
Passage money paid by foreigners . 77 75 58 41 33 35 (') 33 

Total 398 331 252 174 157 155 154 

The net income as shown under item 8 includes an estimate of the net receipts of 
the companies not covered by the enquiry. It also includes sums paid .in respect of 
shipping insurance, which represented an outlay of 2.2 and 1.6 million gulden in 1933 

(1) The tolal amounl of passage money received was 35 milliou gulden. 



116 NETHERLANDS 

· f · t 1 I million gulden by which the and 1934 respectively, and a balance o approx~ma ~ Y. 
sums received for damages exceeded the premia p_aid m_I935. . . , . . 

The amounts shown against item 9 include {I) recerpts f~·om transit t~~ff1?t 7-th 
transhipment, based on an average of the ra~es ?ommumcated b~ au ~n a rve 
quarters, (ii) net income of international inland navrgati?n, based o~ details fu~m.sh;t ?~ 
a certain number of ship-ow·ners, (iii) dues paid ~y f~rergn v~ssels m por~s un er ° Cia 
administration, and (iv) receipts in respect of shippmg repairs for foreign account as 
shown in the production statistics. 

Tourist expenditu1·e (item 12). Inward and_outward payments in connectio~. witl~ 
the tourist traffic in recent years have been.estJmated by M. _van ~e Werk, a Dnecto1 
of the Haagsche Ve1·eeniging voor Vreemdel~ngenverkeer. It IS pomt~d out that the 
movement of tourists and the payments mvolved largely elude direct ?ontrol, so 
that care is needed in the use of the figures. The nUlllber ofNetherl~nds tourists abr~ad 
increased in 1935 ; but their expenditure per head was lower, 0\':li:g to th~ reductwn 
in the inclusive charges for board and lodging in the p~aces they VISited, their tendency 
to abandon the more expensive for the less exp~nsive hotels_ and to resort to l~ss 
costly means of transport, and, lastly, the extensiOn of reductwns of fares by foreign 
railways. 

Pensions, salaries, etc. Item 13a comprises sums which appear in the budgets 
ofthe Netherlands oversea territories and are ell..-pended in the Netherlands in the shape 
of pensions, salaries of officials on leave, retaining and half-pay emoluments, expendi
ture on education, and cost of missions undertaken by civil and military officials. The 
decrease between 1934 and 1935 is due to the reform of the pensions system. As a 
result of this reform, it has been possible to determine exactly, in the case of pensions 
paid outside the Netherlands Indies, the proportion paid in the Netherlands and that 
paid in other countries- 90.2% and 9.8 %respectively. 

According to estimates by the Central Statistical Office of Batavia for the years 
1933 to 1935, administration costs (including tantiemes) paid in foreign countries by 
companies operating in the Netherlands Indies amounted to some 14 million gulden 
a year, pensions paid by private undertakings in the Netherlands Indies amounted 
to some 10 million a year, and the expenditure of individuals from the Netherlands 
Indies on leave in foreign countries to some 6, 5 and 5 million respectively. It is 
assumed that 70 %of these SUlllS are spent in the Netherlands (item 13b). 

-Other services. The figure against item 15 for the year 1935 includes the Nether
lands contribution to the expenditure of the Netherlands Indies Navy - 12 million 
gulden. 

Diplomatic expenditure is not included in item 17, it being assumed that it is 
offset by similar expenditure by foreign countries in the Netherlands, as to which 
no particulars are available. For similar reasons, item 17 does not include the receipts 
of the Industrial Property Office in respect of licences applied for and granted, which 
tota.I some 0. 8 million gulden a year. 
. In _the original statement there is a pro memo1·ia entry for profits derived from trade 
m foreign countries, the attempts to obtain adequate data under this head having 
failed. 

Insurance transactions (other than shipping insurances, which are included in the 
shipping income, and the amounts covered by capital item 6b) have also been omitted 
from the _stateme~t owing to th~ impossibility of obtaining complete figures. Frag
menta;ry informatiOn on the subJect I_s, ho_wever, to be found in the JV]aandschTijt. 

Gold. The amounts entered agamst Items 18 and 19 represent the movements of 
gold recorded in the trade statistics. Details of the earmarking operations of theN ether
lands Bank (item 20) are as follows : 
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Gulden (OOO,OOO's) 

Items 1932 1933 1934 1935 

Credit Debit Credit Debit I Credit Debit Credit Debit 

I 

I. Increase of gold deposits abroad due to 
10.6 earmarking for account of the Bank - - 26.3 - 56.6 - 146.6 

2. Decrease of gold deposits abroad due to 
sale of earmarked gold . . . . . . . 24.4 - 11.6 - 15.2 - 29.3 -

3. Transfer to the Netherland.• of gold ear-
marked abroad 105.7 - - - - - 103.9 -

4. Earmarking for foreign account of impor-
ted gold 58.9 - 13.5 - 56.5 - 84.6 -

5. Decrease in domestic gold reserve due to 
earmarking for foreign account 1.0 - 8.9 - 12.6 - 0.2 -

6. Increase in domestic gold reserve due to 
release to the Bank of gold earmarked 
for foreign account · - - - 1.8 - - - 11.4 

7. Repatriation by foreign countries of gold 
deposited at the Bank - 11.7 - - - - - 2.7 

8. Purchase by the Bank of imported gold 
subsequently earmarked for foreign 
o.cconnt. - 56.8 - 1.5 - 39.3 

9. Parchase by the Bank of earri1arked gold - 94.5 
which was already deposited with it at 
the beginning of the year . - 3.2 - 7.5 - 12.6 

- 1--- '---- - 1---~~- ---
Total . 190.0 82.3 34.0 37.1 84.3 108.5 218.0 255.2 

Capital items. 

Amortisation. The following table gives details of the iDcome.in respect of amor
tisation of intergovernmental debts (item 1) : 

Gulden (OOO,OOO's) 
1932 1933 1934 1935 

Poland : relief credit . 0.6 0.9 
Belgium : internment costs 3.4 3.5 3.7 3.9 
Netherlands Indies : 

1933 gnlden Loan. 1.2 1.3 
Share of the Nether lands Indies in 1895 Loan . 0.8 0.8 0.8 0.9 
Share of the Netherlands Indies in 1808 Loan . 2.0 2.1 2.2 1.3 

Total 6.2 6.4 8.5 8.3 

In addition to the amounts received through banks, item 3, credit, covers amortisa
tion of Netherlands Indies Government loans received through the :Mmistry of Colonies 
- 21 million gulden in 1933, 35 million iD 1934, and 28 million iD 1935- together 
with amounts of 0.2, 0.1 and 1.9 million· respectively received through Government 
offices. 

New capital issues. Item 5a shows the amounts actually paid in respect of new 
issues (excludiDg conversion loans) calculated on the basis of the issue price. An amount 
of 4% of the nomiDal value has been deducted to cover costs of issue, stamp duties, etc. 

Payments to pensions funds (item 6b). For the three years 1933 to 1935, the Central 
Statistical Office of Batavia estimated at 3 million gulden the amount of remittances 
to the Netherlands oflife iDsurance premia iD favour of the staff of private companies, 
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and at 6 million gulden the amount of remittances to life insurance companies in 
the Netherlands. The figure 9 million accordingly appeared under item 6b in pre
viously published statements. But an enquiry made by the Central Statistical Office 
of the Netherlands of all life insurance companies doing colonial business showed 
that the net amount remitted to them from the colonies in 1935 was only 3.4 million 
gulden, including transfers in the form of capital movements such as the transfer to 
the Netherlands for investment of sums set free in the Netherlands Indies as a result 
of redemption operations, drawings or sales. The amom1t previously estimated under 
this heading is thus found to have been too high. It has been assumed that these remit
tances remained at the same level between 1933 and 1935. Accordingly, the figure 
6 million gulden is shown for these years for the whole of the remittances to which 
the item refers. 

VaTious Government tmnsactions. The figure shown against item 7, debit, in 1933 
represents the portion of the proceeds of the Netherlands 4% Loan 1933 which was 
transferred to the Netherlands Indies. 

The a.mounts shown under item 8 represent the following changes in various short
term credits granted by the Goverll!llent to other countries : 

1931 
Increase or decrease of advances in current account : 

(a) to the Netherlands Indies Government . + 56 
(b) to the governments of Surinam and 

Cura9ao . . . . . . . . . . . . + 4 
Increase or decrease in the " revolving credit ,, 

granted to Germany . . . . . . . . . . . 3. 5 

Total . . . . . . . . . . . . . + 56 

International indebtedness. 

1932 

+ 88 

2 

9.1 

+ 77 

Gulden (OOO,OOO's) 

1933 1934 1935 

+ ll ( 1)-116 (')+ 5.3 

2 3 -2 

0.3 + 12.9 + 4.3 

+ 9 - 106 + 8 

. t The, follo:Wing details are available concerning certain items in the balance of 
m ernatwnalmdebtedness of the N th 1 d p • 1 · included. e er an s. nvate ong-term mvestments are not 

Liabilities. 

I · Liabilities on account of intergovernmental debts 

2. Floating debts abroad of certain banks (41 in 1933 44 · 
1934 and 43 in 1935) (3) : ' m 

(a) ':n ~~ent account with foreign correspondents 
(b) habiht1es on account of bills of exchange · 
(c) other debts . . . . · · · · .............. 

Gulden (OOO,OOO's)at the end of 

1931 1932 1933 1934 1935 

96 
16 

281 

63 
9 

253 

49 
8 

217 
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Assets. 

3. Claims on account of long-term intergovernmental debts : 

(a) on " foreign " countries. • . . · · · · . 
(b) on the Netherlands Indies .......... . 

4. Claims on account of short-term intergovernmental debts: 
(a) on" foreign "countries (" revolving credit "granted 

to Germany) ..... · 
(b) on the Netherlands Indies . . . . . . . . . . . . 
(c) on Surinam and Cura9ao ........... . 

5. Floating assets abroad of certain banks (41 in 1933, 44 in 1934 
and 43 in 1935) (1): 

(a) on current account with foreign correspondents . 
(b) assots on account of bills of exchange . . . . . 
(c) other assets . . . . . . . . ~ . . . . . . . . 

119 

Gulden (OOO,OOO's) at the end of 
1931 1932 1933 1934 1935 

37 34 29 25 
29 141 136 132 

95 86 86 98 103 
142 230 241 125 130 
22 20 18 16 14 

128 130 199 
49 50 28 

390 320 252 

The floating debts and assets were distributed between creditor and debtor coun
tries as follows : 

Gulden (OOO,OOO's) 
Floating debt.s Floating assets 

1933 1934 1935 1933 1934 1935 

Germany 66 51 45 239 178 109 
United Kingdom 44 36 32 84 86 112 
France 42 27 22 69 59 44 
United States. 38 27 27 32 30 88 
Belgium : l { ~n r! Switzerland 203 184 143 148 
Netherlands Indies : f 30 J 
Other countries . . 47 75 

·Total 393 325 274 567 501 479 

Figures for the floating debts and assets of a smaller number of banks are available 
for all the five years shown in the table : 

Floating debts abroad of 24 banks in 1931 and 1932 and 23 in 1933-
1935 (2): 

(a) on current account with foreign correspondents 
(b) liabilities on account of bills of exchange . . . 
(c) othor debts ................ . 

Floating assets abroad of 24 banks in 1931 and 1932 and 23 in 1933-
1935 (') : 
(a) on current account with foreign correspondents. 
(b) assets on accotmt of bills of exchange . . . . . 
(c) other assets . . . . . . . . . . . . . . . . 

!931 

69 
30 

301 

188 
159 
396 

Guidon (OOO,OOO's) at the end of 
1932 1933 1934 1935 

107 68 59 44 
13 12 8 7 

307 265 236 205 

190 liS 116 183 
120 44 47 28 
341 316 258 215 

Dutch assets in Germany in the form of standstill credits amounted to 134 million 
gulden at the end of 1934 and to 85 million at the end of 1935. 

The arrears due to the Netherlands in clearing account with Germany increased 
from 12 million gulden at the end of 1934 to 36 million at the end of 1935. AITears 
on account of commercial credits previously granted to Germany decreased from 68 
million gulden at the end of 1934 to 30 million at the end of 1935 ; total commercial 
arrears thus fell from SO million to 66 million gulden. 

(1) Including Lhc Netherlands Bank and the Amsterdam branch of lhc J nvn Bank. 
(2) Including lhc Netherlands Banl{, 
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Balance of transactions with the Netherlands Indies. 

ctions with the Netherlands Indies in 1933 and 
A private estimate of the balance of NetheMrlands ::,aru;r; (') . eproduced below. A few changes havo 

1934 published by the Nede~landsche J:!a1Uiel. aatsc ppt) IS r 
been made in the classificatiOn of the 1tems. 

Goods, servkes and gold. 

Items 

I. Merchandi,.e. 

I. Merchandise, excluding silver. 
2. Silver 

II. Interest and dividends. 

3. Interest paid by the Netherlands Indies Government to the 
Netherlands Government in respect of : 
(a) the Netherlands loan of 1895 
(b) the Netherlands loan of 1898 
(c) the Netherlands Indies loan of 1933 
(d) advances . 

4. Interest on Netherlands Indies Government loans 
5. Interest on the loans of municipalities, districts, private 

companies, ete., in the Netherlands Indies 
6. Dividends and profits of colonial undertakings. 

ill. Other services. 

7. Net income of shipping companies derived from the Nether
lands Indies 

8. Pensions, salaries, etc., paid to the Netherlands by the 
Netherlands Indies Government 

9. Administration costs (including tantiemes) and pensions 
paid by colonial undertakings, expenditure by persons 
from the Netherlands Indies on leave in the Nether-
lands ...... . 

10. Remittances from the colony to relatives in the Netherlands 
II. Net e>:penditure in the Netherlands of the Netherlands 

Indies Government (3) . 

IV. Gold. 

12. Gold coin and bullion . 

Surplus ( +) or deficit (-) : 
goods and services. 
gold 
goods, services and gold . 

Total 

Gulden (OOO,OOO's) 

Credit 
movement 

!933 !934 

30.7 30.5 

Debit 
movement 

!933 1034 

50.6 
4.0 0.3 

r-----r-----·1------

58.4 
6.6 

0.7 
0.2 
2.3 
2.6 

49.0 

10.0 

0.6 
0.1 
4.6 
6.6 

34.0 

10.0 
18.0 19.0 

r-----1-----1---- r-----

21.0 21.0 

30.0 28.0 

21.0 (') 21.0 
5.0 4.0 

28.0 12.0 
l-1----1·---r-----

2.9 4.2 
t----1-----1---- r------

219.8 190.4 57.5 69.2 

165.2~ 125.4 
2.9 4.2 

162.3 + 121.2 

(1) See its Bulletin lrimestriel for Apr"! 1936 (" L · ·r· t" d r d · 
paiements de Ia I-Iol1andc "'). 1 a Siglll Ica Ion es n cs nCcrlandarscs pour Ia balance des 

duce~la£~~~lc~'2~:igurc (according to the official statement of the Netherlands balance of payments in 1935, repro
(3) Corrected figures : 1933, 27 ; 1934, 10. 
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Ga;pital items. 

Gulden (OOO,OOO's) 

IteiT1l3 

I. Amortisation payments by the Netherlands Indies Govern
ment to the Netherlands Government in respect of : 
(a) the Netherlands loan of 1895 . 
(b) the Netherlands loan of 1898 .... 
(c) the Nether lands Indies loan of 1933 

2. Amortisation of Netherlands Indies Government loans . 
3. Amortisation of other Netherlands Indies loans 
4. New capital issues of the Netherlands Indies Government. 
5. Long-term loans of the Netherlands Government to the 

Netherlands Indies Government . 
6. Payments by the Netherlands Indies Government to pensions 

funds in the Netherlands . 

Creclit 
movement 

1933 1 1934 

0.8 
2.1 

34.0 
8.0 

8.0 

0.8 
2.2 
1.2 

22.0 
8.0 

9.0 
7. Payments by colonial undertakings to pension funds and 

remittances in respect of life insurance (') 9.0 (1) 9.0 
8. Change in the advances on current account granted to the 

Netherlands Indies Government by the Netherlands 
Government . 

Total 

116.0 

61.9 168.2 

Net inward ( +) or outward (-) movement of capital . . . . ~ 64.11+ 28.21 

SUMMARY TABLE 

Gulden (OOO,OOO's) 

Goods, services and gold 

Interest 
Capital 

l\Ier-
anddi- Ot~er : I Gold Total items 

chandise 
vidends 

serVIces 

1933 Credit 

~ 
31.0 . 83.8 '000~- 219.8 61.9 

Debit 54.6 - 2.9 57.5 126.0 
Balance 23.6 + 83.8 + 105.0 2.9 +162.3 - 64.1 

1934 Credit ~ 300 
73.9 860~- 190.4 168.2 

Debit 65.0 - - 4.2 69.2 140.0 
Balance 34.5 + 73.9 + 86.0 4.2 +121.2 + 28.2 

Debit 
movement 

1933 1 1934 

140.0 

115.0 

11.0 

126.0 140.0 

rz-IT1l3 

281.7 
183.5 

+ 98.2 

I 358.6 
209.2 

+ 149.4 

l\IIost of the figures have been taken either direct from the statements of the Netherlands balance 
of payments in 1933 and 1934, or from tho publications of the Central Statistical Office. The figures relating 
to goods, silver and gold are derived from the Netherlands trade returns. The only amatmts which have 
had to be specially calculated are those under item 7 of the account " Goods, services and gold " and tmder 
capital items 2 and 3, regarding which the following particulars have been given. 

(1) Corrected rigurcs (according to the official statement of the Netherlands balance or payments in 1935, repro
duced above) : 6 in each year. 
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Net income from shipping. It has been assumed that the proportion of this income derived from the 
Netherlands Indies is equal to the proportion of the whole Netherlands merchant marine which serves 
the Netherlands Indies. Sums transferred to the Netherlands by shipping companies oparating exclusively 
in the Net-herlands Indies have not been included, as the available data were inadequate; it is believed, 
however, that these amounts are very small. Various factors, such ns the laying-up of vessels and the 
difference in the receipts obtained by lines serving the Netherlands Indies and those serving other countries 
have also been ignored. " As better results were obt-ained by lines serving the colony than by other lines, 
the figure of 21 million florins may bo regarded as a conservative estimate." 

Amortisat1'on of Netherlands Indies Go1:emment loans. " The amount of the Netherlands Indies bonds 
taken up in the Netherlands may be assmned to be riot Jess than the proportion of shares issued by colonial 
comparnes in the Indies held by our country. This latter amount is estimated at 70%- Moreover, a large 
proportion of the bond loans contracted abroad (dollar and sterling loans) was transferred to the 'Netherlands 
before these loans were converted. Under these conditions, we have assumed that in 1933 and 1934 80% 
of the Netherlands Indies bond loans was taken up in the Netherlands and consequently that a corresponding 
percentage of amortisation payments is made to the home country." 

. Amorti~ation of other Netherland~ Indies loans. The amount of the interest on the loans of municipalities, 
d1st.ricts, private companies, etc., paid to the Netherlands has been estimated at 10 million gulden in 1933 
and 1934. The amortisation of these loans has been estimated on the basis of an average rate of interest 
of 5% and an average duration of the loans of twenty-five years. . 

. The data available suggest that payments received by the Netherlands in respect of transactions 
Ill goods and services with the Netherlands Indies represent about 17% to 19% of payments made in 
r;spect of tl~ose trans~ctions ":'ith all co~trie~- The corresponding figure for payments made by the 
N~therlands IS 4% ton%. Wlule known 1tems m respect of Netherlands transactions in goods and services 
With all countnes together left a deficit of roughly 230 million gulden in 1933 and 120 million in 1934 
the same trans;wtions with the Netherlands Indies showed a surplus of approximately 160 and 120 millio~ 
gulden respectively. 
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An official statement of the balance of payments of the Netherlands Indies for 
1935 is shown below together with the statements for 1931-1934 given in the previous 
edition of this volume. Certain of the figures for the years 1932-1934 have been 
revised; those for 1935 are provisional.(!) 

Goods, services and gold. 

Gulden (OOO,OOO's) 

Inward Outward 
Items or credit movements or debit movements 

(Exports) (Imports) 

1931 1193211933 119341 1935 1931 I 193Z 11933119341 1935 

I. Merchandise. 

I. :Merchandise (from 1932 excl. silver 
coin), as recorded . 774 545 471 490 454 607 385 330 291 277 

2. Adjustments of item 1 on account of: 
(a) export duty 4 2 2 (") 15 (') 26 - - - - -
(b) statistical duty . 2 1 1 1 1 - - - - -
(c) purchases of ships - - - - - 7 --'-- - - -
(d) silver coin exported for reduc-

tion of the Govt. floating debt - - - 29 ll - - - - -
-- -- -- -- -- -- -- -- ----

II. Interest and di11idend•. (3 ) 

3. Int. and div. received by the Govt. 6 7 6 7 6 - - - - -
4. Interest paid abroad - - - - - 89 85 89 90 82 
5. Dividends paid abroad by: 

(") planting companies (including 
profits of private estates) - - - - -

17} (b) other companies - - - - - 45 35 21 20 28 
6. Trade profits of individuals - - - - - 2 

-- -- -- ---- ------ --

III. Other services. 
7. Tourists' expenditure : 

(") passenger fares . - - - - - 25 17 13 14 l4 
(b) other 5 3 3 3 2 34 16 !3 12 14 

8. Remittances to relatives abroad - - - - - 10 8 7 6 6 
9. Excess of Govt. m.:penditme n.e.i. over 

income in the Netherlands. - - - - - 15 53 35 14 22 
10. Administration expenditure abroad, 

including tantiemes - - - - - 20 16 14 14 14 
1l. Pensions paid abroad - - - - - 31 34 36 34 21 
12. Contribution by the Netherlands to 

the marine of the Neth. Indies - - - - 12 - - - - -
------ ---- -- ---- -- --

Carried forward 791 558 483 545 512 902 649 5;)8 495 478 

(1) An analysis by A. K. Pringgodigdo of the balance. of payments in 1935 is contained in the Econom isclz lVeel.:blad 
voor 1Vederlandsch lndi~ (issued by the Deparlcmcnt van Economischc Zaken) for .April 2'lth, 1936 (page 708). 

(2) or which in 1934-, 12, and in 1935, 24 million gulden representing extraordinary export duty on native rubber. 
( 3) Non-distributed profits earned by forC'ign-owned enterprises in the country nnd reinvested there are excluded 

( rom the outward payments or interest nnd dividends as well as from the inward capital movement ns rec:orded. 
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Gulden (OOO,OOO's) 
' 

Outward Inward 
or debit. movements 

Items or credit movements 
(ImForts) (Exports) 

:n31 1 1932 ilo331193411935 1931 11932 11933 11934 11935 

~'] 478 512 902 649 558 495 
Brcught forward 791 558 483 

IV. Gold. 

13. Gold coin and bullion : 
3 9 - - I - - - - -(a) imports . . . 

(b) exports, diVIded mto. : 
4 3 3 - - - - -mines 5 6 gold from domestic 

23 21 - - - -39 40 32 -other gold ..... - - -9 - - -Adjustment of item 13a (1 ) - - - -14. 

ml 536 
------ ---- -- -- 495 479 Total 835 604 519 905 649 558 

Surplus ( +) or deficit (-) on account of: 

~"'~"' -75 + 50 + 34 (a) goods and services . . . · · · · 
41 + 46 + 36 + 26 + 23 (b) gold ......... 

-70 45 -39 + 76 + 57 (c) goods, services and gold 

Capita] items. (2) 

Gulden (OOO,OOO's) 

Inward Outward 
Items or credit capita) or debit capital 

movement movement 

1931 119321!93311934,1935 1931 1193211933119341 1935 

L Long-term operations. I I. Amortisation : 
(a) of G•wemment debt - - - - =l 33 47 58 45 33 (h) of other debts - - - -2. Pu!"('hases of dom. s~curities abroad - - - - - 15 10 6 4 4 

3. Remittances on account of pension 
funds and life insurance premia. . - - - - - 21 19 17 13 9 

4. Government loans ra.ised in the 
N ethcrlands 

l l 92 !l5 141 4. - - - - -5. Other new foreign investments. 103 
I 2 10 4 - - - ---- ---- -- -- ---- -- -- --II. J(nourn short-term operations. 

6. Change in the Government short-term 
debt. 46 87 12 - 8 - - - ll5 --- -- -- -- -- -- -- -- -- --Total 149 180 129 !51 16 69 76 81 177 46 

Net inward ( +) or outward (-) move. I I I I I I 
ment of capital . . . . . . . . . +80 +IO-i +48 -26 -30 

reas~~~. ~~~ ~~t0fn~t~g:~rf~ c~g~~~~~i~~;~~~~ lf~~;a~~~c~eb:~aJ~1C import of gold in transit which, for technical 
(2) See footnote {J) on preceding page. 
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SUMMARY TABLE. 

Gulden (OOO,OOO's) 

Goods, services and gold Capital items (') 
All 

1\lercho.n- Inter?s~ I Other I 
I 

Long-

I 
Short-

I 
items 

and dtvi- services Gold Total Total (') diso dends (') 
term term 

1925 Balance . + 974 - 359 I_ t36 - 14 + 465 - 18 - 198 -216 + 249 
1926 Balance . + 700 -408 - 160 - 21 + ll1 - 56 + 79 + 23 + 134 
I 927 Balance . + 746 - 372 -216 - 16 + 142 - 67 + 5 - 62 + 80 
1928 Bal.tnco . + 573 -355 - 201 - 15 + 2 - 13 - 6 - 19 - 17 
I 9~ n BaLm co . + 336 -316 - 175 - 10 - 165 - 62 + 141 + 79 - 86 
1930 Balance. + 266 - 259 - 158 + 2 - 149 + 79 + 79 - 70 
1931 Balance . + 166 - 147 - 130 + 41 - 70 + 34 + 46 + 80 + 10 
1932 Balance . + 163 - ll3 - 141 + 46 - 45 + 17 + 87 + 104 + 59 

1933 Credit .. I 47<1 I Gl 3l 36l 519 I 1171 121 129/ 
648 

Debit .. 330 110 118 - 558 81 - 81 639 
Balance. + 144 - 104 - ll5 + 36 - 39 + 36 + 12 + 48 + 9 

1934 Credit .. 

j+ 
:335 

I 
7

1 
9! I 26 I 571 I 151 I _ I 151 I 722 

Debit .. 291 110 495 62 115 ]77 672 
Balanee. 244 - 103 - 91 + 26 + 76 + 89 - ll5 - 26 + 50 

1935 Credit .. 

I+ 
492 I 6 1-

14 

I 
24 I 536! 

8 

I 81 161 
552 

Debit .. 277 llO 91 1 479 46 46 525 
Balance. 215 - 104 77 + 23 + 57 - 38 + 8 - 30 + 27 

The practice followed with reference to imports and exports of silver coin has 
varied in the original statements. That most recently received, covering the years 
1932-1935, excludes silver coin imported and exported by the Government, with the 
exception of coin paid to the Dutch Government for reduction of the floating debt. 
In the above tables the same method has been applied for the years in question ; 
for the period up to 1931, however, all silver coin has been included with merchandise. 
A large proportion of this trade represents coin withdrawn from circulation and a new 
coin substituted therefor. 

The only short-term capital operations recorded in the detailed tables above 
are those represented by the change in the floating debt of the Government (capital 
item 6). The balances of short-term capital items given in the Summary Table for the 
years 1925-1929 include, however, known capital operations on private account. 
For later years, such operations, as well as other omissions and errors in the account, 
determine the final balances sho\\rn in the last column of that table. 

Reinvestments in the country of non-distributed profits earned by foreign
owned enterprises are excluded from the inward capital movement as well as from 
the outward payments of interest and dividends, as there were no data on which 
reliable estimates of the amounts in question could be based. The capital account 
therefore understates the extent to which the Netherlands Indies has recourse to foreign 
capital, and the recorded interest and dividend payments do not give a true idea of 
the foreign indebtedness of the country. The reinvestments out of profits earned 

(1) Sec footnote (3) on pa~e 123. 
(2) The balances in Lhis column are due to errors and omissions. 
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were considerable during prosperous years; in 1925, for example, they are believed 
to have reached some 30% of the amounts entered as dividends paid abroad in the 
account for goods, services and gold. 

Capital items 2 and 3 largely represent savings effected by Europeans living in 
the Netherlands Indies who intend eventually to return to their home country. It 
follows that the outward capital movement shown by these items does not imply 
a corresponding reduction of the foreign indebtedness of the Netherlands Indies. 

Details concerning the methods employed in the calculations are given in the 
1927-1929 edition of this volume (1). · 

The total amount of the Government's short-term debt due abroad (in the 
Netherlands) amounted to 122.4 million gulden at the end of 1934, and 129.5 million 
at the end of 1935(2). 

(1) Sedes of p~hlicalions 1930.Il.5tlll 
{2) Cf. Economrsch \Veek.blad voor .NedCrlandsch lndi/1 ·\pril .'J-flfl 1936 

' • - • , page 693. 
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An estimate of bhe balance of payments of New Zealand for the fiscal year ending 
March 31st, 1935, has been supplied by the Government of that country and is set 
out below together with the figures for the three preceding years published in the last 
issue of this publication. The figures for the whole period are given in pounds sterling. 

Goods, services and gold. 

£ (OOO's) sterling 

Items Inward or credit movements Outward or debit movements 
(Exports) (Imports) 

1931-32 I 1932-~a I 1933-34 I 1934-35Jl931-32I1932-33II933-3·1 I 1934-35 

I. M erchandiae. 

36,0671 l, Merchandise. 30,469 31,683 35,610 22,565 22,171 21,555 26,981 
2. Adjustment for wrong 

valuation - - - - 204 500 490 245 
--- --- ------ ------ --- ---

II. Interest and dividends. 
3. Interest on intergovem-

mental debts 8 7 7 7 - - - -
4. Interest on : 

(a) Govt. debt - - - - 6,670 5,935 } 7,100 6,978 (b J local bodies' debt - - - - 1,235 1,165 
5, Otherinterest and dividends 

on long-term capital (1) 239 162 140 161 800 800 900 1,000 
------ ------------ --- ---

III. Other seroices. 
6. Shipping income : 

(a) freights (') . 150 170 165 197 - - - -
(b) passage money. 250 200 253 317 - - - -

7. Port fees 620 610 627 652 - - - -
8. Immigrants' and emigrants' 

funds 170 80 72 81 280 290 320 368 
9. Tourists' expenditure. 590 550 563 644 1,740 1,440 1,414 1,946 

IO. Diplomatic and similar 
expenditure . . . 30 30 30 30 60 60 60 60 

11. Reparations in cash 167 - - - - - - -
12. Other Government receipts 

and expenditu,re . 143 276 273 297 922 711 370 713 
--- --- ------ ------ --- ---

IV. Gold. 
13. Gold coin and bullion ~ 2,770 1,140 3,314 3 l - 2 

--- --- ------
Total 33,9i4 36,538 39,337 41,310 34,479 33,073 32,209 38.293 

Surplus ( +) or deficit (-) on 
account of : 

(a) goods and services. ~'·"" + 696 + 5,988 - 295 
(b) gold 1,105 + 2,769 + 1,140 + 3,312 
(c) goods, services and gold 543 + 3,465 + 7,128 + 3,017 

(1) The figures on the credit side represent interest received on account of Government investments alone. 
(!:!) Maritime freight on imported goods, which is included in group I of imports, amounted to approximately 

£2,300,000 in 1931-32, £2,000,000 in 1932-33, £2,400,000 in 1933·3'1 and £3,000,000 in 103-1-35. 01 these amounts, 
about £90,000, £110,000, £100,000 and £125,000 respectively were paid to nalional ships and included in the figure 
entered on the credit side against item 6 a. 
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c a pita l't 1 ems (Government operations only). 

£ (OOO's) sterling 

Inward or credit capital 
Outward or debit capital 

movement Items movement 

1031-32 1 1932-33 1 1933-341 1934-35 193!-3211932-33,1933-3411934-35 

I. L<;ng-wrm opeTations. 

I. Change in Government an~ 
loca.I bodies' debt domi· 

3,371 - - - 1,199 2,240 2,293 
ciled abroad -

2. Change in Government hold-
ings of foreign government 

1,500 7 5 835 - - 967 -
bonds --- --- --- ---- ------- ---

II. Short-wrm operatio>UJ. 

3. Net change in Government 
18,932 3,098 18,575 --floating assets abroad . - 2,135 - --- --- --- --- --------- ---

Total 4,871 2,142 5 19,767 3,098 1,199 21,782 2,293 

Net inward (+)or outward(-) I \ I \ \ 
movement of capital on ac~ 
count of the above it ms •• + 1,773 + 943 -21,777 +17,474 

1928-29 Balance (') 
1929-30 Balance 
1930-31 Balanco 

I931-32 Credit 
Debit 
Balance 

1932-33 Credit 
Debit 
Balance 

1933-34 Credit 
Debit 
Balance 

1934-35 Credit 
Debit 
Balance 

SUMMARY TABLE. 

£ (OOO's) eterling 

Goods, services nnd gold 
Cnpitnl items (Government 

operations only) All 

Mer· I Interest I 0 ther l I Long- I Short- I 
known 

chandise r ~~d d services Gold Total Total items 
term term c 1v1 en s 

+ 9,9211-8,6871 - 391 + 1,102 + 1,945\ . 1 . + 6,5181 + 8,463 
-2,790 -8,775 - 170 + 1,087 -10,648 - 2,445 + 6,290 + 3,845 - 6,803 
- 1,437 - 9,128 -304 + 271 ~ 10,598 + 8,0581- 7 + 8,051 -2,547 

I 
30,4691 2471 22,769 8, 705 

+ 7, 700 - 8,458 
g;~~ 1,1o~~ ~!:~~~\ _:8711 3,098 1 ::~~~, ~~;~~; 

- 882 + 1,I05 - 535 + 4,871 - 3,098 + I, 773 + I,238 

l 
31,683 I 169! 
22,671 7, 900 

+ 9,012 -7,731 

1,916 I 2. 770 I 36,538\ 7 I 2.135 I 2.142\ 38,680 
2,501 I 33,073 1,199 - 1,199 34,272 

- 585 + 2,769 + 3,46f -I,I92 + 2,135 + 943 + 4,408 

I 
36,0G71 1471 22,045 8,000 

+ 14,022 - 7,853 
ki~!\ 21401 ~g~~l 3,20~1 18,5751 21,78~1 ~;;;~i 

- I81 + I,140 + 7,128 -3,2021-18,5751-21,777 -I4,649 

I 
35,6101 1681 27,226 7,978 

+ 8,384 -7,810 

2,2181 3,3141 41,3101 835118,932119,767 6I,077 
3,087 2 38,293 2,293 - 2,293 40,586 

- 869 + 3,312 + 3,017 -1,458 + 18,932 + 17,474 + 20,491 

The only figures available concerning capital movements refer to changes in 
the Government and local bodies' debts abroad and in the floating foreign assets 

(1) For pre\'ious years, reference should be made to figures given on page 134 of the 1933 issue of this publication. 
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of the Government. The balance of the whole account as shown in the last column 
of the Summary Table will be seen to be largely due to the omission of other capital 
items, particularly short-term operations on private account. 

Goods, services and gold. 

Merchandise. The import figures shown against item 1 (debit) represent the cur
rent domestic value of the goods in the country of export plus 10% to cover carriage, 
insurance and freight. Investigation has shown this percentage to be insufficient, and 
a further addition of 1% for 1931-32, 2 Y2% for 1932-33 and 1933-34 and 1% for 
1934-35 has been made. 

Interest and dividends. · The amounts shown as interest on intergovernmental 
debts (item 3, credit) represent interest on the loan to the Samoan Government. 

Very little is definitely known about the foreign private capital invested in New 
Zealand. The figures of British investments abroad compiled by Sir G. Paish in 1910 
have been used as a basis for a conservative estimate and an allowance has been made 
for interest on this amount (item 5, debit). 

Tourists' expenditure. In calculating the figures entered against item 9, estimates 
concerning the average expenditure per capita have been applied to the number of 
tourists arriving and leaving. The debit figures include passage money. 

Gold. Gold coin, shown in the trade returns at face value, has been converted 
into sterling at the rate indicated by the Statist gold index. 

Capif.al items. 

Long-term opemtions. Item I represents the net increase or decrease in the 
indebtedness abroad of the Government and local authorities. The figures shown 
under item 2 relate to Government investments only. 

Short-term opemtions. The debit figure entered against i tern 3 for 1933-34 represents 
the excess of fixed bank deposits over withdrawals, and the credit figure for 1934-35 
the excess of withdrawals over deposits, both mainly on account of transactions 
arising out of the Banks' Indemnity (Exchange) Act of 1932-33. 

International indebtedness. 

The following information is available concerning the balance of international 
indebtedness of New Zealand at March 31st of recent years. It excludes private 
floating assets and debts. The figures represent the nominal value in the case of 
securities, and original outlay in the case of private investments. 

£(000's) sterling 
Items 

1932 1933 1934 1935 

Liabilities. 
!. Intergovornment!\l debts . 24,100 24,100 24,100 24.100 
2. National securities domiciled !\bro!\d 162,097 16~,902 160,662 157,709 
3. Other long.term debt (national real estate owned by 

foreigners, foreign participation ·in national enter-
prises, and other foreign direct investments) 20,000 20,000 20,000 20,000 

Total liabilities (excluding floating debt). 206,197 207,002 204,762 201,809 

0A 
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1 £(000's) sterling 
Items 

1932 1933 1934 1935 

Assel8. 
4 Claims on account of intergovernmental debts 165 139 136 132 

5. Foreign securities held by the Government of New 
Zealand (on account of other foreign government 
and municipal debt) 1,286 1,279 2,241 1,406 

6. New Zealand Government securities held in London 
by New Zealand public bodies {offsetting, item 2 

3,517 3,517 3,517 3,517 above) ................... · 
7. Estimated private holdings of foreign securities . . . 1,500 1,500 1,500 1,500 
8. Floating assets abroad of the New Zealand Govern. 

603 ment 3,065 930 19,505 

Total assets (excluding private floating assets) 9,533 7,365 26,899 7,158 

Net liabilities .............. ·1196,664 /199,637 1177,863 1194,(}51 

The liabilities shown under item 1 represent New Zealand's share of the British 
Funded Debt and the corresponding assets (item 4) the New Zealand loan to the 
Samoan Government. The debt of the central Government abroad (less the amounts 
shown under item 1), plus foreign debt of local authorities, is shown against item 2. 
The figures shown against item 3 are based on the estimate made in 1910 by Sir George 
Pais h. 

In addition to the above statement, official figures have been published monthly in theN ew Zealand 
Gazette since the end of July 1934 concerning the amount of foreign liabilities and assets of New Zealand 
trading banks. The figure,, for certain datos during the last few years are reproduced below 

N.Z. £(000's) 
July 30th, Doc. 31st.., Jtme 24th, Dec. 30th, June 29th, 

1934 1934 1935 1935 1936 Liabilities. 

Demand liabilities elsewhere than in New Zealand 
incurred in respect of New Zealand business 2,661 260 379 M1 605 Time liabilities elsewhere than in New Zealand 
incurred in respect of New Zealand business 739 846 906 553 778 

Assets. 

Oversea assets in respect of New Zealand business: 
(a) in London ........... 8,822 10,618 18,683 9,755 17,317 (b) elsewhere. . . . . . . . . . . . 8,360 8,924 5,814' 6,028 5,900 
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An estimate of the Norwegian balance of payments for the year 1935, compiled 
by the Central Statistical Office, has been supplied by the Norwegian Government 
and is set out below together with the statements for 1932-1934 which were published 
in the last edition of this volume. Certain figures for 193,~ have been revised. 

Goods, services and gold. 

Kroner (OOO,OOO's) 

Items Inward or credit movements 

I 
Outward or debit movements 

{Exports) {Imports) 

1932 I 1933 I 1934 I 1935 1932 I 1933 I 1934- I 1935 

I. Merchandise. 
l. Merchandise (1) 569 557 578 605 690 661 733 821 
2. Whale oil sold from herding 

grounds 6 36 31 39 - - - -------------------------II. Interest and dividends. 
3. Interest on intergove=ental 

debts - - - - - - - -
4. Interest on other public debts 4 3 3 3 65 62 56 55 
5. Other interest and dividends 

on long-term capital 5 6 6 5 21 20 18 18 
6. Interest on short-term capital 7 6 7 8 I6 I6 13 13 

III. Other services. r--- ---------~ --- ------
7. Shipping income : 

(a) ordinary freights and pas-
sage money 262) 377 40± 420 i - - - -

(b) charter money. 116 - - - -
8. Port fees{"). 5 4 4 5 190 I90 202 2I2 
9. Expenses of whaling companies 

abroad - - - - 8 8 8 I2 
10. Other transport fees (") 17 I3 13 14 - - - -
11. Post, telegraph and telephone 2 I I I 3 3 3 3 
12. Immigrants' and emigrants' 

remittances 14 7 5 5 - - - -
13. Tourists' expenditure 30 30 34 38 (') (') ('I) (') 
14. Diplomatic and sinrilar expen-

diture 3 3 3 4 
15, Other items. 5 I3 I7 IS 8 10 11 10 

r--- ---r--- --------- - ~ 
IV. Gold. 

16. Gold coin and bullion - 20 8 I2 - I9 8 I2 
17. Change in earmarked gold (5) - IO 51 (') 23 29 ---- 'Tol5 - -

Total 1,042 1,073 1,121 1,224 1,004 1,084 1,160 

Surplus (+) or deficit (-) on 
account of : 
(a) goods and services . + 38 + so + 56 + 13 
(b) gold . - - 22 -19 + 51 
(c) goods, services and gold. + 38 + 58 + 37 + 64 

(1) The figures for 1933-1935 exclude the trade with Svalbard (Spitzbergen). 
(2) The figures on the debit side include expenses abroad .for bunker fuel, provisions, cornnlissions, wages, 

insurance, repairs, etc., i.e., all foreign expenses of national ships. 
(3) 7\'lainly earnings on account of iron ore and paper pulp coming from Sweden. 
(4) Included in item 15. . 
(5) Up to 1932 inclusive, the movement of earmarked gold is included with capital item 5. 
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ea· pita I 't 1 ems. 

Kroner (OOO,OOO's) 

Inward or credit capital Outward or debit capital 
Items movement movement 

1932 1933 I 1931 I 1935 1932 I 1933 I 1934 I 1935 

I. Long-term operationa. 
!. Purchases and sales' 

9 27 (') 34 (') 60 (') 24 (') 66 (a) of domestic securities 31 26 
46 35 26 (b) of foreign securities . (') 34 (') 37 (') 35 ( 2) 37 27 

2. New capital issues : 
17 40 - - -- -(a) Government and municipal - -
22 10 - - -· -- -(b) other ........ · 

- - - - - --- -Other long-term investments. 3. --------- --- --- ---- ---
II. Short-term operations. 

76 84 25 2 Change in short-term debts . - - - -4. 
56 - - - - 40 91 5. 4 Change in short-term assets(') ------ --- --------- ---

Total 69 119 83 Il4 137 190 124 18G 

Net outward (-) mo>ement_ of I I I I I 
capital . . . . . . . . . . - 68 - 71 - 41 - 7l 

SUMMARY TABLE. 

Kroner (OOO,OOO's) 

Goods, services and gold Cr~pit.nl items 

1923 Balance . 
1924 Blllance . 
1925 Balance . 
1926 Balance . 
1927 Balance. 
1928 Balance . 
1929 Balance . 
I no Balance . 
1931 Balance . 
1932 Balance . 

1033 Credit 
Debit 
Balance. 

~Ier- I Interest I Other I I 
ch~ndise div~~:nds services Gold 

,- 478 
- 52 + 339 -

- 433 - 62 + 293 -
-268 - 62 + 249 -
-- 223 - 51 + 261 -
,- 244 - 60 + 235 -

- 280 - 70 + 227 -
-- 236 - 69 + 267 -1- 273 - 72 + 237 -
- 296 - 70 + 221 +39 
- 115 - 86 + 239 -

I ~~i I !~ I 
- 68 - 83 

Total 

-191 
-202 
- 81 
- 13 
- 69 
- 123 
- 38 
- lOS 
- 106 
+ 38 

I I 
All 

Long- Short- items 
term term Total 

+ 208 + 208 (')+ 17 
+ 167 + 167 ("1)- 35 
+ 152 + 152 (') + 71 - 35 + 65 + 30 (") + 17 
+ 141 - 54 + 87 t") + 18 
+ 172 - 47 + 125 (') + 2 
- 14 + 66 + 52 (5 ) + 14 - 14 + 153 + 139 (') + 31 
+ 27 + 87 + 114 (5) + 8 
+ 4 - 72 - 68 (5)- 30 

IIO I 1,192 
190 1,205 
7l (')- 13 

1934 Credit. 
Debit .. 
Balance. 

1935 Credit. 

1-m 1- H I + m ~HI 1,121 
1,084 

+ 37 
59 65 124 1,208 83 I I 83! 1,204 

24 - 65 - 41 (') - 4 

Debit. 
Balance. 

1,221 I 
1,100 

+ 64 + 
(1) Including amortisation payments. 
(2) Including amorti,ation receipts and foreign participation in national capital issues 
{3) Cj. note (5) on lbc piCceding page. ' 
(~) BaJancl:' including (a) the movement o! short-term capital, (b) errors and omissions. 
(v) Balance due to errors and omissions. 
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The balance shown in the last column of the above table for the years prior 
to 1926 may be attributed largely to the exclusion of short-term capital operations. 
But even in the statements for 1926-1935, which include such operations, owing to 
omissions and possible errors a perfect balance is not obtained. The Central Statistical 
Office emphasises the fact that many of the figures given are necessarily of the charac
ter of estimates of varying accuracy. The most important items omitted are 
considered to be outgoings and receipts on account of commissions and insurance 
undertakings, etc., which, it is thought, roughly balance. Receipts from emigrants 
are omitted before 1926 and expenditure abroad by Norwegian tourists before 1927. 
Further, when calculating the movement of short-term capital, it has not been 
possible to eliminate certain changes in the floating assets and liabilities which 
do not result from international payments, e.g., losses and amounts written off. 

Capital items. 

The estimates of the long-term capital operations are based on information 
received from the larger banks, brokers, insurance and shipping companies, industrial 
concerns and certain municipalities. 

Figmes concerning the annual movement of short-term capital, including gold 
under earmark, are available from 1926. The balances of long-term capital operations 
shown in the summary table for the years 1923-1925 include, however, allowances for 
changes in the floating assets arising from long-term loans abroad, the proceeds of 
loans brought home in each year being taken into account and not the total amounts 
raised. 

Balance of international indebtedness. 

Information concerning outstanding debts ·and liabilities abroad is collected 
annually from State Departments, the larger municipalities, commercial banks and 
a number of private fu·ms. The main results of the enquiries are given below (1) : 

Liabilities Assets Balance 

Bonds 

I 
Real I Floating Bonds 

I 
Real I Floating and estate indebted. and estate assets Kroner 

Gold 
shares ness shares 

(OOO,OOO's) 
kroner 

(OOO.OOO's) 
i'ilarket value in kroner (OOO,OOO's) 

April 30th, I9l!l 750 ? 300 410 ? 2,000 + 1,360 + 1,310 
Sept. 30Lh, 1924 1,575 65 1,025 245 30 730 -1,660 - 880 
Dec. 31st, 1925. 1,400 60 780 230 25 580 -1,405 -1,065 
Dec. 31st, 1926. 1,165 55 777 260 20 492 -1,225 -1,150 
Dec. 31st, 1927. 1,247 55 594 213 20 361 -1,302 -1,290 
Dec. 31st, 1928. 1,457 55 606 180 20 420 -1,498 -1,490 
Dec. 31st, 1929. 1,461 65 660 183 18 408 -1,577 -1,577 
Dec. 31st, 1930. 1,485 67 729 242 20 324 -1,695 -1,695 
Dec. 31st, 1931. 1,359 7l 838 168 IS 346 -1,736 -1,201 
Dec. 31st, 1932. 1,531 7l 762 168 IS 342 -1,836 -1,215 
Dec. 31st, 1933. 1,344 7l 678 172 IS 309 -1,594 - 973 
Dec. 31st, 1934. 1,430 7l 653 182 17 368 -1,587 - 870 
Dec. 31st, 1935. 1,506 7l 651 171 17 406 -1,63,[ - 890 

(1) For further details, sec Slalistiske J.V!eddelelser (issued by the Norwegian Central Stalislica1 Office), Nos. 4 
and 5, 1936. 
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A specification of the figures for the last five years shown in this table is given 

below: 

Liabilities. 
1. Norwegian bonds and shares, held abroad: 

(a) State bonds 
(b) municipal debt ..... 
(c) debt of certain banks (1

) • 

(d) private bonds . 
(e) shares . . . . . . . . . : · · 

2. National real estate owned by fore1gners 
3. Floating debt of: 

(a) official institutions (including the 
Bank of Norway) 

(b) banks and brokers 
(c) other private enterprises. 

Total liabilities 

Asseta. 
4. Foreign bonds and shares, held in Norway 

bv: 
(~) official institutions (including the 

Bank of Norway) 
(b) banks and brokers. . . . 
(c) other private enterprises . . . . . 

5. Foreign real estate owned by Norwegians . 
6 . Floating assets of : 

(a) official institutions (including the 
Bank of Norway) 

(b) banks and brokers. . . . 
(c) other private enterprises . 

Total assets . 

lllurket value in kroner (OOO,OOO's) at the end of 

!931 1932 1933 1 1934 1 1935 

623 
218 
149 
144 
225 

71 

25 
131 
682 

2,268 

10 
25 

133 
18 

96 
59 

191 

532 

772 
212 
!58· 
142 
247 

71 

24 
115. 
623 

2,364 

8 
25 

135 
18 

106 
54 

182 
528 

641 698 
198 201 
156 182 
105 137 
244 212 

71 71 

14 19 
108 88 
556 5tG 

2,093 2,154 

7 
25 

140 
IS 

70 
51 

ISS 
499 

8 
22 

152 
17 

124 
56 

188 
567 

732 
18.') 
197 
147 
245 

71 

1J 
93 

543 

2,228 

1-1 
22 

135 
17 

154 
60 

192 
594 

Norwegian participation in foreign enterprises and direct investments abroad, 
included under items 4b and c in this table, amounted at the end of each of the years 
1931 to 1935 to 106, Ill, 109, 118 and 117 million kroner respectively. 

A division by countries of the market value of the Norwegian shares held abroad 
(item Ie in the above table) and the total face value of these shares at the end of 
1933, 1934 and 1935 is given below: 

Shares held in 
\ 

Kr. (OOO,OOO's) 

I 
Kr. (OOO,OOO's) 

I I 
Shares held in 

1933 1934 1935 I 1933 I 193<1 I 1935 

France 78.3 55.5 74.2 Belgium 0.2 0.6 0.7 
U.K. 34.5 33.0 34.8 Canada 15.5 18.2 17.4 
Germany 4.8 5.4 5.5 Other cou,ntries 2.9 2.7 3.5 
Sweden . 33.2 30.4 34.0 
U.S.A. 36.9 34c7 33.8 Total market 

Denmark 3.2 3.3 4.9 value 244.3 212.3 '244.9 

Switzerland 28.5 21.3 28.5 Total face 
Netherlands . 6.3 7.2 7.6 value. 347.0 332.4 322.5 

. A similar division of the amounts of foreign bonds and shares held in Norway 
(1t~ms 4a-c) is given below: 

W
.th(!,) Tthhe M~rtgage Bank, the Small Farm and Housing Bank and the Municipal Bank 
1 o er pr.tvate enterprises ., . · Other banks are included 
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Kr. (OOO,OOO's) 
Country of issue End of 1934 End of 1935 

Bonds Shares Total B d on s Sh ares T tal 0 

United Kingdom 23.9 40.4 64.3 16.6 37.1 53.7 
United States 10.8 6.6 17.4 9.5 11.2 20.7 
Sweden 8.7 30.0 38.7 10.4 29.9 40.3 
Switzerland 0.2 16.5 16.7 0.2 13.4 13.6 
Germany 4.3 4.8 9.1 l.l 1.2 2.3 
France 2.1 ·L3 6.4 0.8 4.2 5.0 
Finland. 0.9 2.0 2.9 0.8 2.0 2.8 
Denmark .5.:J 1.5 6.8 5.4 2.1 7.5 
Other countries 7.5 12.6 20.1 8.8 16.2 25.0 

Totnl marl<et value G3.7 I I 8.7 182.4 53.6 1!7.3 170.9 
Totnl face value . 71.8 I 139.3 I 211.1 I 61.4 I 139.7 I 201.1 

The floating debts and assets were distributed among different currencies as follows : 

Amounts converted into Norwegian kroner (OOO,OOO's) 

At the end 

ste~ing I I I Gulden 
Other I Nor-

I 
of year s I Swedish Danish French 

U.S.A. kronor Kroner francs foreign wegian Total 
currencies kroner 

Debts 
1932 3!8.1 77.9 98.3 8.5 1R.O 24.9 21.6 184.0 751.3( 1) 

1933 301.3 52.6 89.8 6.3 17.1 20.8 19.2 171.2 678.3 
1934 268.4 49.8 107.7 4.4 17.0 17.5 22.0 166.2 652.9 
1935 263.6 50.5 104.4 3.0 20.1 20.4 20.2 168.8 651.0 

A8sets 
1932 ll8.7 63.9 16.4 3.0 7.2 .5.9 29.1 97.6 341.8 
1933 137.8 30.8 18.4 3.1 5.8 1.5 14.0 97.3 308.7 
1934 174.6 50.9 21.1 2.8 5.2 1.5 25.5 86.2 367.9 
1935 168.4 46.1 26.4 3.5 3.5 0.9 25.2 131.6 405.6 

The information concerning the changes in the floating assets and liabilities 
has been utilised for determining the short-term capital items in the balance of 
payments statements from 1926 inclusive. In 1926 and 1927, the book value of 
amounts due in foreign currency fell owing to the rise in the Norwegian krone. The 
fluctuations due to this fact have been eliminated, in a manner which was described in 
the 1913-1927 issue of tills volume, as they obviously do not affect the balance of 
payments. For subsequent years, the changes in the floating assets and debts have 
been entered unaltered in the balance of payments account (capital items 4 and 5 
and, since 1933, item 17 of the account for goods, services and gold). 

It is interesting to compare the changes in the indebtedness on account of bonds, 
shares and real estate with the movement of long-term capital as recorded independently 
from these changes ; 

Kroner (OOO,OOO's) 

1931 193~ ID33 1934 1935 

Net increase ( +) or decrease (-) in foreign 
long-term in de btednP-se -46 + 172 - 191 + 77 + 87 

Net inward (+)or outward (-)movement of 
long-term capi1al + 27 + 4 - 43 + 24 + 22, 

The difference between the two sets of figures is largely due to variations in the 
book value of securities. 

(1) The revised total for 1932, as given in a preceding table, is 762. 



PALESTINE 

The report of the Government of the United Kingdom to the Council of the 
League of Nations on the Administration of Palestine and Trans-Jorda:n for the year 
1935 contains the following information with reference to the Palestme balance of 
payments in the fiscal year April lst, 1934-March 31st, 1935 : 

" The figures of imports into Palestine and of eJ>-ports from Pal~stine during 193~-3? show an adverse 
balance of trade of nearly £Pll Y2 million. There are two other Items on the debit stele of the balance 
of payments~ viz., the amount annually required for the service of the ~alestine loan, ':'amely £P28~,000 
and dividends and interest on capital of companies and corporations subscribed abroad which, comparatively 
speaking, are modest in amount and do not materially affect ascertainable figures. Again~t. these must 
be set a number of inv;sible exports on the credit side of the account. An estimate of the mmrmum ftmds 
imported into Palestine during 1934-35 by 6,445 immigrants (excluding dependants) with capital and 
assured incomes is upprmdmately £P6 million. The number of travellers (excluding immigrants) recorded 
as visiting Palestine in 1934-35 was 99.996 and the number of returning residents was 49,484 and, assuming 
that the average e>.-penditure in the country of a traveller is £P10 and that each returning resident brings 
with him £P5 as petty cash, the total amotmt brought into the country by travellers and returning residents 
may be reckoned at approximately £P1,250,000. The total receipts of the various Zio:rllst funds in 1934 
approximated £P740,000, and it may be assumed that an equivalent amount was remitted to Palestine during 
1934-35. During 1934-35 Goverument receipts abroad (such as grants, interest on investments, etc.) 
utilised for Government payments abroad approximated £P350,000. It is also estimated that in 1934-35 
imports paid for otherwise than by remittances from Palestine by charitable, religious and archaeological 
institutinns, consuls, the Iraq Petroleum Company, the Royal Air Force and Army, and imports of used 
personal effects were close upon £P1,200,000. 

" Apart from these items, which total approximately £P9Yz million, there were other items of the 
n~ture of U:visibl~ exports, ":hich it is impossible to estimate precisely. For example, institutions of the 
kind:' men:mned m the prevwus_paragraph spent locally substantial sums derived from abroad. Again 
public bodies and local and foreign compames carrying on business in Palestine utilised loans or other 
sums derived from abroad for the purchase of goods imported into Palestine. . 

. " Oti:~r items of ~portance which cannot be estimated are Palestinian emigrants' remittances to 
thell'_families m. Palest me and_ c~pital brought into tl':e ~ountry in ea~h or goods by returning residents. 
. In these Circumstances, It IS safe to assume that if Imports of capital be regarded as invisible eJ>-ports 
the balance of payments in Palestine in 1935 was not adverse. " 

. In the follo~g table, t~e items numerically determined above have been arranged 
m so fa! a~ pos~1ble according to the s~heme employed for the majority of countries 
dealt_With ~ th1~ ':'o.lume. For the fo:e1gn tr~de, gross figures of imports and exports 
are grven wrth diVIsion between specre and different categories of merchandise trade. 

I. Merchandise. 

1. Exports of Palestine produce impo1_:ts for consumption, as recorded 
2. Exports from bonrl. . . . : 
3. Re-e>.-ports. . . . . . . . . 

. . . . . . . . . . . . 

II. Interest (including amortisation). 

4. Service of the Palestine Loan 

£P (OOO's) 

Credit Debit 
moveme-nts 

3,857 
48 

308 

movcment.s 

16,257 

284 
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III. Other services. 

5. Ftmds brought in by immigrants 
6. Receipt.s of Zionist ftmds . . . . 
7. EoqJenditure of foreign tourists . . . 
8. Government receipts, such as grants, interest on investments, etc. . 
9. Contributions by charitable, religious and archaeological institu

tions, imports of the Iraq Petroleum Company and of the Royal 
Air Force and· Army, imports of used personal effects 

IV. Gold. 

10. Specie (1 ) • 

(1) Besides gold, lhis item includes small nmounts of silver specie. 

137 

£P (OOO's) 

Cred' t Debit 
movements movements 

6,000 
740 

1,250 
350 

1,200 

899 234 



SIAM 

A statement for the calendar year 1935 has been supplied by the Government 
of Siam and is given below together with those for the fiscal years ending March 
31st, 1927 and 1933, and the calendar year 1934, appearing in the preceding issue 
of this publication. The figures refer only to the foreign trade in merchandise and gold 
and to Government transactions. 

Goods, services and gold. 

Baht (OOO,OOO's) 

Hems 
Inward or credit movements Outward or debit movements 

(Imports) (Exports) 

1926-27,1932-331 1934 I 1935 1926-27 1932-33 193,1 1935 

I. J,ferchandise. 

l. Merchandise 240.0 127.6 152.3 161.5 176.0 89.5 95.5 101.7 

2. Contraband. 1.0 0.5 
---f-------- f-----

II. Interest and dividends. 

3. Interest on public debts - - - - 7.5 6.2 4.6 4.4 

4. Other interest and dividends - - - -
1--- r-----:-1-

III. Other services. 

5. Port receipts . 0.2 0.2 - - - -

G. Diplomatic and similar expen-
diture - - - - 1.2 0.5 

7. Other Go;e,:,;,e~t·e~~nilit~r~ : 
0.4 0.5 

- - - - 13.4 4.3 8.2 3.5 
1---f-------- 1---f--------1-

IV. Gold. 

8. Gold coin and bullion . - 24.9 13.3 ll.l 9.8 - 0.1 --
f-- ---f----1-f-----

Total 240.0 152.5 166.8 172.8 207.9 100.6 109.3 llO.l 

Surplus ( +) on account of tbc I I I 
above items. . . . . . . . . + 32.1 + 51.9 + 57.5 I+ 62.71 

Known capital item (long-term operations). 

Baht (OOO,OOO's) 

Inward or credit capital 
movement 

Outward or debit capital 
movement 

1926-27,1932-331 I 931 1935 1926-27,1932-331 1934 1935 

Amortisation of public debts . . . I _ I I 3.6 
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The credit balances on account of goods, services and gold, as given above, cannot 
be taken as representing the export of capital, as no private transactions other than 
trade in goods and gold are included in the table. The Report of the Financial Adviser 
on the Budget of the Kingdom of Siam for the year 1933-34 states that the " invisible " 
imports for which figures are lacking consist of " remittances of profits earned by 
foreign companies or individuals carrying on business in Siam, payments for freight 
and insurance so far as they are not included in the Customs declarations and private 
remittances which, in the main, consist of remittances of Chinese emigrants to their 
families in China ". 

The following condensed statements, contained in the Report of the Financial 
Adviser for 1933-34 and 1934-35, show the recorded trade and Government remit
tances abroad during six consecutive financial years. 

Baht (OOO,OOO's) 

. 1928-29,1929-30 11930-31 1931-32 1932-33,1933-34 

Exports and re-exports of private merchandise, 
coin and bullion 252.5 219.8 161.5 124.0 152.5 144.1 

Imports of private merchandise, coin and bullion . 180.1 195.3 147.8 92.9 87.8 88.3 

Excess of exports over imports. 

Payments abroad on Government account (imports, 
interest and amortisation of debts, pensions, 
diplomatic expenditure, etc.) . 

Balance in favour of Siam . 

1------------------
72.4 24.5 13.7 3l.l 64.7 55.8 

r---------------

22.4 24.6 20.2 17.9 !3.4 16.7 
-----------------

50.0 -0.1 6.5 13.2 51.3 39.1 

It is pointed out that, until 1930-31, Siam was a gold-importing country. During 
the twenty years ending 1929-30, the iniports of gold leaf totalled 124.4 million ticals 
(baht). The movement in recent years of bullion, coin, leaf and ornaments of gold 
has been as follows : 

Baht (OOO,OOO's) 

1934-35 



SURINAM 

A statement of the main items in the balance of payments for Surinam in 1935 
has been supplied by the Dutch Government and is set out below in a slightly modi
fied form, together with the estimates for 1932-1934 which appeared in last year's 
edition of this volume. 

Goods, services and gold. 

Gulden (OOO's) 

Items 
Inward or credit movements Outward or debit movements 

(Exports) (Imports) 

1932 I 193:) I 1934 I 1935 1932 I 1933 I 1934 I 1935 

I. Merchandise. I 
l. Merchandise 4,616 3,094 3,906 3,359 ... ., I··., .. .,, 5,382 
2. Adjustmentforwrongvalua-

tion. - - - - 1,130 975 1,064 

II. Inte,~est and dividends. 
r---r---1--- r-- r-----

3. Interest on public debts - - - - 259 228 361 437 
r--- f---- f----

III. Other services. 
!------ r-- 1------

4. Shipping freights . . . . 59 47 34 34 31 19 19 -
5. Other transport charges 10 8 9 - 7 11 6 96 
6. Port fees . . . . . . . 5 3 3 3 9 64 40 33 
7. Post, telegraph and tele-

phone . ...... 212 503 93 76 403 199 67 49 8. Imm.igrants' and emigrants' 
remittances - - - - -

9. Tourists' expenditure 3 2 
- - 16 

3 25 63 70 39 31 10. Diplomatic and similar 
expenditure - - - - -11. Other Government receipts - - 9 

and expenditure 3,822 3,364 3,020 3,169 701 466 430 410 ,------r---1--- f----
IV. Gold. --- r-----

12. Gold coin and bullion - 708 526 557 
J 3. Adjustment of item 12 - 22 39 36 - - - - - 5 8 -
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Capital items. 

Gulden (OOO'a) 

Itema 
Inward or credit capite.! 

l 
Outward or debit capite.! 

movement movement 

1932 I 1933 I 1934 I 1935 1932 I 1933 I 1934 I 1935 

I. Long-term operations. 

l. Amortisation of public debts - - - - 106 108 108 98 ------------------
II. Known short-term oper-

ations. 
2. Chango in short-term public 

debts 239 - 377 - - 261 - 2!7 

As the information is incomplete (1), no totals have been struck. For details 
concerning the figures entered against certain items, reference should be made to 
the 1931-1932 issue of this publication. 

International indebtedness. 

The following items in the balance of the international indebtedness of Surinam 
relate to the public debt only. 

Bonded public debt . . 
Floating public dobt . 

Total 

1930 

2,010 
12,380 

14,390 

Gulden (OOO's) (nominal value) at the end of 
1931 1932 1933 1934 

1,906 1,800 1,692 1,584 
13,046 13,285 13,024 13,401 

14,952 15,085 14,716 14,985 

1935 

1,486 
13,18,! 

1-!.670 

(1) Thus, information concerning interest and dividends paid on nccottnt of forcigu capital invested in Surinam, 
other than in Government loans, is nol available. 



SWEDEN 

A statement of the balance of payments of Sweden in 1935 has been supplied 
by the Government of that country and is reproduced below, together with the data 
for 1932-1934 published last year. The 1934 figures for certain items have been 
revised. 

Goods, services and gold. 

It.ems 

I. !J1 erchandise. 

I. :Merchandise (special trade) 
2. Adjustments of item 1 : 

(a) warehouse trade . 
(b) re-eJo:ports and reimports . . . . . 
(c) fish exported direct from fishing 

grounds ...... . 

II. Interest and di!}zaends. 

3. Interest paid abroad on Swedish public 
debts .............. . 

~- O~h.er interest on long-term capital. 
o. D1V1dends . . . . . . . . . . . . 
6. Interest on short-term capital 

III. Other services. 

7. Shipping : 
{a) ordinary freights 
(b) charter money . 
(c) passage money . 

8. Port expenditure (including provisions). 
9. Railway transport fees (net). . . . . . 

IO. Commissions . . . .- . . . . . . 
II. Post, telegraph and telephone . . 
I2. Immigrants' and emigrants' funds 
I3. Emigrants' remittances . . . . . 
I4. Tourists' expenditure . . . . . . . . 
15. Passage money paid by Swedes to 

z;ational ships (1) . . . . . . . . . . 
6. Diplomatic and similar expenditure. 

Carried forward . 

I 

Kronor (OOO,OOO'a) 

Inward or credit movements 
(Exports) 

1932 1 1933 1 1934 11935 

Outward or debit movements 
(Imports) 

1932 1 1933 1 1934 1 1935 

947 I,077 I,303 I,298 I,I58 1,096 I,307 I,480 

9 
5 

8 
5 

6 
4 

6 
4 

5 
6 

4 
8 

7 
6 

7 
7 

3 3 3 3 - - - -
t---r------ --r--~---

- - 20 2I 17 17 

~~~ 
I5 ' II 

73 92} 10 I3 I3 4 5 5 
I6 16 IO I2 I3 12 

1---f--- -

2I9 225 - - - -
15 14 - - - -
12 I3 - - - -

15 I5 
I 2 

I8 I9 II5 ll2 119 122 
3 3 - - - -12 II 

I -
12 10 12 IO I4 II - - - - - -2 I 

35 20 
35 38 

I I I I I 1 
I2 I2 I 1 I 1 
38 56 3I 35 41 45 

- - 7 5 6 6 I I 4 4 4 '1 

I,473 1,528 
t--- f---1,749 1,786 1,380 I,313 I,54l 1, 718 

(1) Included also on the credit side against item 7 c. 



Items 

Brought forward 

17. Cinematograph film royalties . 
18. Lottery tickets, subscriptions to foreign 

Press, etc. 

IV. Gold. 

19. Gold coin and bullion . 
20. Change in earmarked gold 

Total 

Surplus (+) or deficit (-)on account of: 
(a) goods and services 
(b) gold. 
(c) goods, services and gold 

Capital items, 

Items 

I. Long-term operations. 

I. "Amortisation receipts (2) 
2. Purchases and sales : 

(a) of real estate 
(b) of domestic securities 
(c) of foreign securities . 

3. Other long-term investments 

II. Shart-term operations. 

4. Change in short-term debts of enterprises 
other than banks . 

5. Change in short-term assets : 
(a) of banks (net) (1) • • 

(b) of other enterprises . 

Total 
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Kronor (OOO,OOO's) 

Inward or credit movements 
(Exports) 

1932 1 1933 1 1934 1 1935 

11,473 1,528 1,749 1,786 

Outward or debit movements 
(lmporU!) 

1932 1 1933 1 1934 1 1935 

1,380 

3 

1,313 

3 

1,541 

5 

1,718 

6 
} 2 2 2 a{ 

9 ~~~~~~~
3 

20: 
(') (1) 71 ll7 (1) (1) - -

'---- f--- --1---· r---
1,484 1,535 1,829 1,926 1,388 1,366 1,549 1,926 

Kronor (OOO,OOO's) 

Inward or credit capital Outward or debit capital 
movement movement 

1932 1 1933 1 1934 1 1935 1932 I 1933 I 1934 I 1935 

25 18 16 16 - - - -

- - - - 2 - - -
65 49 33 76 •19 72 39 38 

154 123 IIO 67 66 62 167 99 
- - - - 3 I I -

r--- r-- --- '-------- f---- -

40 (")ll6 12 22 93 32 120 22 

- - - - 167 374 II7 (\9 
86 67 32 57 93 26 53 33 

f---- r--- --- r---. f----, 
370 373 203 238 473 567 497 261 

Net outward (-) movement of capital . . t-:103 t-194 1-294 t- 23 J 

(1) Included with capital item 5 a. According to official statistics, the amount of gold held by the Banli of 
Sweden abroad was, in million kronor. 0 at tile end of 1931 nnd 1932, 110.6 at the end of 1933, 66.1 at the end of 
1934 and 0 at the end of 1935. 

(2) Amortisation payn1ents, eiTectcd by means of the repurchase of Swedish bonds from abroad through Swedish 
banks, are included Wllh item 2b, debit. 

(3) Including an estimated sum of 80 million kronor, representing amounts raised abroad by exporters as protection 
against cunency risl{S. The same amount is included in Lhc figure entered on the debit side for 193-l, in which year 
the repayment is believed to have talten place. 

(4) Before 1934, including changes in gold held abroad by the Bank of Sweden. 
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1923 Balance 
1924 Balance 
1925 Balance 
1926 Balance 
1927 Balance 
1928 Balance 
I 929 B,t]ance 
1930 Balance 
1931 Balance 
1932 Balance 

1933 Credit . 
Debit . 
Balance 

1934 Credit . 
Debit . 
Balance 

1935 Credit . 
Debit . 
Balance. 

SWEDEN 

SUMMARY TABLE. 

Kronor (OOO,OOO's) 

Goods; .~ervices and gold Capital items 

I \ \ \ 

Mer· \ Intetr \ Other \ 
Long. Short· Total Gold Total 

chandise di~~ends services term term 

- 137 
- 148 
- 88 
- 71 
+ 29 
- 135 
+ 37 
- 116 
- 304 
- 205 

l 
1,311 
1,494 

- 183 

+ 3 
+ 6 
+ 3 
+ 7 
+ 19 
+ 25 
+ 30 
+ 20 
- 6 
+128 

-

+ 139 - + 5 - 34 + 130 + 96 
14 

+ 144 + 36 + 38 + 80 - 66 + 
+ 162 - 2 + 75 - 28 - 92 - 120 

2ll + 184 + 2 + 122 - ll + 39 + 
- 142 91 + 194 + 1 + 243 + 51 -

- 145 + 190 -II + 69 - 179 + 34 

+ 210 -II + 266 - 2 - 95. - 97 

+ 194 - +' 98 - 392 + 79 - 313 .• 
- 138 + 190 + 52 + 183 + 38 - 89 

+ 166 + 7 + 96 + 124 -227 -103 

I + m I + ~: I ):!i~ 1- ~~! 1- ;~~ 1-m I 
l i~~ I ;~b I i:~~~ I m I ~~~ I ~~~ I + 159 - 63 - + 22 - 45 - 23 

All 
items 

(•) 

+ 101 
+ 52 
- 45 
+ 150 
+ 152 
- 76 
+ 169 
- 215 
- 37 
- 7 

1,908 
1,933 

- 25 

2,032 
2,046 

- 14 

2,104 
2,187 

- 23 

It ·will be noted that a perfect balance is not obtained. Were the information 
available complete, the accounts for each year would, of course, balance exactly. 
The considerable balances shown for the years prior to 1931 would appear to be due 
largely to the incomplete record of the movement of short-term capital. In these 
years, only the changes in the floating assets and liabilities of the Bank of Sweden 
and the banking companies were taken into account, while since 1931 the short
term capital transactions of other enterprises were also included. 

The Swedish Board of Trade (Kommerslcollegium), which compiles the statements, 
lays stress on the fact that the exactitude of the figures for 1931 is impaired by 
statistical difficulties connected with the depreciation of the exchange value of the 
krona and by special obstacles encountered in the collection of data concerning the 
capital transactions in that year. 

Goods, services and gold. 

Interest. The total amolmt of interest and dividends received during 1935 (121 
million kronor) includes coupons clue earlier to the value of 12-13 million and about 
6 million on account of " scrips " cashed ; the remainder represents amolmts both 
due and received in the course of the year . 

.Freights. In the original statements for 1932-1935, only half the income of Swedish 
ships from passage money has been included on the credit side of the account on 
the assumption that the other half represented fares paid by Swedes. In accord~nce 

(1) The ba.lanccs in this column are due to errors and omissions. 



SWEDEN 145 
~"Q..·.L..':~~ 

:vith the principles applied elSewhere in this .volup;te, the ~hove table shows the total 
mcome from passage money as a credit item (item 7 c)·;· "the offsetting estimated 
payments by Swedes have been entered on the debit side against item 15. 

Earnings on postal shipments have been excluded from 1932 inclusive, as they 
are taken into account when calculating the amounts entered against item II. 

The port expenditure abroad by Swedish ships in 1932-1935 has been calculated 
at 49.5% of the gross earnings, in accordance with the result of an enquiry. 

Item 8, credit, comprises the following amounts in 1933, 1934 and 1935 (in million 
kronor): 

1933 1934 1935 1933 1934 1935 

Port dues 1.6 1.8 2.0 Ships' stores . 1.0 1.0 1.0 
Light dues . 1.6 1.9 2.0 Loading and unloading charges. 5.6 6.8 6.7 
Pilotage charges 1.2 1.2 1.4 Repairs 3.0 4.4 4.8 
Tonnage dues. 0.2 0.3 0.3 Consular fees, etc. 0.5 0.5 0.5 
Canal and lock dues 0.1 0.1 0.2 

The loading and unloading charges are taken into account, as they are generally 
not include~ in the recorded values of goods imported and exported. 

Commissions, etc. The amounts entered against item 10 do not include insurance 
prelnia and indemnities, as no enquiry concerning the insurance transactions with 
foreign countries has as yet been carried out. 

Emigrants' 1·emittances (item 13). Relnittances proper are calculated at 8 Inillion 
kronor in 1934 and 7 million in 1935, on the assumption that they amount to three 
times the sums sent from the United States and Canada by means of postal 
orders. To these figures have been added donations, 1.9 and 0.5 million kronor 
respectively, and inheritances, 2.3 and 3.8 Inillion kronor. The amounts entered on 
the debit side refer to Nobel prizes, inheritances, etc. 

Tourists' expenditu1·e (item 14). The outward payments entered for 1932-1935 
represent the total of the sums employed for travellers' letters of credit, travellers' 
cheques and the purchase o:f foreign cuiTency notes, estimated on the basis of infor
mation collected from banks (23, 26, 31 and 34 Inillion kronor during the four years 
in question), plus expenditure through travelling bureaux, shipping agencies, etc. 
(about 8, 9, 10 and ll million kronor respectively). 

The increase of 18 million kronor in the expenditure of foreign visitors to Sweden 
during 1935 is due in part to a rise in the number of tourists, particularly from the 
United Kingdom and the United States, and in part to an increase in the average 
length of stay. 

Capital items. 

The amounts entered in the capital account are based partly upon the official 
bank statistics, partly upon information collected by the Kommerskollegium from 
banks and important fu·ms. Item 5a shows the changes in the net short-term assets 
of the Bank of Sweden and the commercial banks (see below), while items 4 and 5b 
show the changes in the short-term assets and debts of other enterprises. 

Internalional indebtedness. 

Swedish Government bonds held abroad. According to the National Debt Office (1 ), the amount of 
outstanding Swedish Government bonds held abroad, which was 251 million kronor at the end of 1929, 
rose to 326 million at the end of 1932, but fell to 286 million at the end of 1934 and 219 million at the 
end of 1935. As bonds payable in foreign currencies have, however, beeu converted at par rates, the actual 
foreign debt at the end of the last-mentioned years exceeded the figure indicated. 

(1) "Riksgiildskontoret, Arsbok, Budgetaret 1934-35 ". 

lOA 
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Foreign short-term a.sset8. According to official banking statistics, the net foreign short-term assets 
(cUITent account and bills) of the Swedish banks are as follows (in million kronor) : 

End of 1930 
1931 
1932 
1933 
1934 
1935 . 

Bank of Sweden 

326.3 
49.1 

213.6 
446.2 
507.5 
560.6 

Commercia.! banke 

(1)- 9.7 
114.0 
116.2 
43.2 
98.4 

114.3 

The movement of these assets, as shown in banking statistics, was entered against capital item 5a. 
An adjustment was made for 1933 in order to account for the fact that certain of the transactions were 
booked at par rates of exchange. 

(1) Net indebtedness. 



UNION OF SOVIET SOCIALIST REPUBLICS 

A condensed statement of the balance of payments of the Union of Soviet 
Socialist Republics in 1935 has been supplied by the Government of that country. 
The statement, which is drawn up on principles differing somewhat from those employed 
by other countries dealt with in this volume, is reproduced below with a few modi
fications in form. It has not proved feasible to reclassify. the items in accordance 
with the scheme adopted by.the League of Nations Secretariat. 

Items 

1. Merchandise : cash receipts on account of exports (valued f.o.b.) and 
cash payments ou account of imports (valued c.i.f.) . . . . . . . 

2. Excess of interest paid on account of Government debts and credits 
on long and short term over interest receipts . . . 

3. Shipping income (net) ............. . 
4. Port fees· and services rendered to foreign ships (net) 
5. Other transport charges (net) . . . . . . . . . . 
6. Insurance operations (net) . . . . . . . . . . . . 
7. Non-commercial international transfers (net) . 
8. Net income on account of expenditure by tourists and other foreign 

residents ......................... . 
9. Foreign technical assistance and installation of equipment . . . . 

10. Excess of diplomatic and other Government expenditure over Govern
ment receipts from abroad . . • . . . . . . . . . . . . . . 

11. Receipts (in cash and in kind) in connection with the treaty regulating 
the sale of the East Chinese Railway .......... . 

12. Miscellaneous receipts . . . . . . . . . . . . . . . . . . . . 
13. Receipts on account of gold sold abroad (excluding selling costs) 
14. Sale of Government bonds abroad (net) ...•.•••.... 
15. Amortisation of import credits . . . . . . . . • . . . . . . . 
16. Reduction of short-term credits raised on account of exports, and 

banking credits . . . . . . . • . . . . . • . . • . • . . . . 
17. Net increase in the assets on current account abroad of the Soviet 

Government and the Bank of Foreign Co=erce of the U.S.S.R .. 

Total .................... . 

Roubles (OOO,OOO's) (1 ) 

Credit De bit 
movements 

1,800.4 

47.5 
11.5 
11.6 
5.7 

61.6 

29.3 

( 2 ) 79.5 
85.5 
52.2 

7.7 

2,192.5 

movements 

860.0 

88.8 

23.5 

56.8 

693.7 

318.9 

150.8 

2,192.5 

Total inward and outward transactions shown in the above table balance exactly. 
In the official publication Sowjetwirtschaft und Aussenhandel, which contains a summary 
of the statement (3), the absence of any balance due to errors and omissions is attri
buted to the fact that the figures, instead of representing incomplete estimates of 
various origins, are compiled from exact information concerning the foreign transactions, 
available in the book-keeping departments of the Soviet economic organisations. 

In the statement received, the surplus on account of items 1-13 above (1,155. 7 mil
lion roubles) is shown as "balance on account of current items", while items 14-17, 
resulting in a passive balance of the same magnitude, are shown as "movement of 
credits ". For the purpose of this publication, it has been thought better not to 
maintain this distinction, which does not coincide with that in " Goods, services and 
gold " and " Capital movements " employed for the majority of countries dealt with. 

~
1) Rouble of the new parity (1 rouble equalling 3 French francs). 
2) Of which 42.1 million in kind and 37.'1 million in cash. 
3) Vol. 1936, No. 11 (1. Junlhcft). 
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f . . h dis trade differ considerably Thus the receipts and payments on account o mere an e d t il 
from the amounts recorded in the trade returns for import_s and e~po~~s ( ee~t~ (it 
O'iven below) mainly on account of the movement of ~ert~m mere an rse c;: true of 
~·hich elsewhere in this volume are regarded as ~ caprtal_rtem .. T~ ~~m~l:o far as 
the receipt on account of the sale of the Eas~ Chmese Railway (rte ) 
the amotmt in question does not represent mterest. 

Merchandise. The sum entered on the credit side against item 1 repr;sf~~s ~~e 
cash receipts derived from the sale of exported goods, less thed am~~mtd 0 hher;h st 
insurance costs and other additional charges on the s~le of go? s a roa_ ' r m: t~e 
on the debit side represents cash payments for the rmports m 19~5i me ilit g. d 
amotmt of freight and insurance. Goods paid on account of_ finanCia ere s raiSe 
by the Union of Soviet Socialist Republics in 1935 a~e also mcluded. 

The figures compare with the recorded merchandiSe trade as follows 

Cnsh receipts on account of exports and cash pay1nents on account Df 
imports (item 1) . . . . . . . . . . . · · · 

Merchandise trade according to trade returns . 
Difference . . . . . . . . . . . · · · · · · · · 

Roubles (OOO,OOO's) 

Exports Imports 

1,800.4 
1,608.5 

+ 191.9 

860.0 
1,056.7 

-196.7 

The active balance on account of the amounts against item 1 thus exceeds that 
recorded in trade returns by 388.6 million roubles. The following explanation of this 
discrepancy is given : 

" The difference of 388.6 million roubles results·. . , from credits on imported merchandise, the 
payments on accotmt of financial crodits (for example, the payments effected in pursuance of the arrangement 
with Czechoslovakia and of the treaty with Germany) being already included in the cash payments 
entered against item 1, debit .. A further reason for this discrepancy is the fact that the amounts received 
at the time of export do not agree with the recorded elo.-port value (reduction in the residue of goods held 
abroad, reduction in indebtedness of the buyers). " 

Shipping income, etc. Item 3 shows the net income of the Soviet merchant 
marine less the amount of ocean freight paid to foreign ships for the transport of 
goods between national ports (coastal traffic) and the transport of travellers. 

The income of the Soviet merchant marine comprises (i) ocean freights for the 
transport of foreign goods ; (ii) amounts received on account of the transport of 
exported goods and repaid by the foreign buyers, and (iii) amounts received on 
account of the transport of imported goods and included as well in the sum entered 
on the debit side against item 1 (cash payments on account of imports, valued c. i. f.). 

~tern 5 shows the excess of income of other branches of transport (such as railway 
transit traffic) over the amounts paid to foreign railways. 

. . Insurance. '.\he amount entered on the credit side against item 6 comprises 
(1) msurance pre:nm covering ~isks run by foreign interests, (ii) premia for insurance 
?f exports, repa~d by the foreign buyers, as well as premia for insurance of imports, 
m~luded as '':"ell m ~he sum entered on the debit side against item 1, and (iii) damages 
pa1d by forergn remsurance companies. 

. 1'~e sum entere? on the ~ebit side represents (i.) insurance premia paid to foreign 
remsurance compame~ and (n) damages paid to foreigners. 

_, (11) C1 e)rtbain other merch~n~ise credits have not been incorporated in the amounts entered a<Yainst item 1 (merchnn-
LUSC ra( e ut arc shown 111 Items l5 and lG. 0 
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Estimates of the transactions in goods, services and gold in the balance of 
payments of the United Kingdom are published regularly at the beginning of each 
year in the Boanl of Trade Journal (1). 

The following table, containing the figures for 1929-1935, differs from that given 
m the Board of Trade Journal mainly in that the gold movement has been included 
m the account. 

B~LA.N.OES OJ" INCOME AND EXPENDITURE IN THE TRANSACTIONS (OTHER THAN LENDING AND REPAYMENT 

OF CAPITAL) BETWEEN THE UNITED KINGDOM AND ALL OTHER COUNTRIES. 

Particulars 
£ (OOO,OOO's) 

1929 1930 1931 1 1932 1933 1934 1935 

l. l!;xcess of imp~rls of merchandise, including silver 
coin and bullion 381 386 408 287 263 294 261 

2. Estimated excess of Government receipts from ----r--- r--- ------
overseas(') . 24 19 14 ( 3)-24 (')-2 7 (3)-2 

3. Estimated net national shipping income (") . 130 105 80 70 65 70 75 
4. Estimated net income from overseas investments 250 220 170 150 160 175 185 
5. Estimated net receipts from short interest and 

commissions 65 55 30 25 30 30 30 
6. Estimated net receipts from other sources 15 15 10 15 10 10 10 --------------

Total, items 2-6 484 414 304 236 263 292 298 
------

Estimated credit (+)or debit(-) balance on account of 
------r--

goods, services and Government capital transactions +103 + 28 t-104 -51 ~ r- 2 + 37 r-- r-- ,_ 
Excess of exports ( +) or imports (-) of gold(5). + 15 - 5 + 35 (- 15) (-196) (-133) (- 70) 

------------r--Estimated credit (+)or debit(-) balance on all items 
specified above +!18 + 23 -69 (- 66) (-196) (-135) (-33) 

New oversea.., capital issues on London market in year (6) • 

The Government transactions shown in the statement include certain amounts 
properly belonging to the capital account, such as amortisation receipts and payments 
on account of inter-allied debts. · Otherwise the statement relates to goods, services 
and gold only; the aggregate of new overseas issues on the London market, according 
to statistics issued by the Midland Bank, have, however, been added on the last 
line of the table for reference. 

(1) See, Ior example, the number dated February 20Lh, 1936. 
(2) These include some items on loan accounts. 
(3) Estimated excess of Government payments made overseas. 
(4) Including disbursements of foreirm ships in British ports. 
(5) In recent years this item is not included in the account as shown by the Boord of Trade Journal (cj. tho 

explanatory notes). 
(6) This item, not being part of the balance as compiled, is not shovrn in the body of the tnble by the Roard 

of Trade Journal. It i.s shown above for reference. 
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Merchandise. The figures for trade in merchandise and silver coin and 
bullion are: 

£ (OOO,OOO's) 

1929 1 1930 1931 1 1932 1 1933 1934 1935 

11,229.1 1,052.5 869.7 709.5 685.4 753.6 797.3 Imports 
422.0 422.3 459.7 536.1 Exports and re-exports 848.1 666.0 461.3 

- 261.2 Excess of imports over exports. 381.0 386.5 408.4 287.5 263.1 293.9 

No account is taken of the imports of rough diamonds from Sou~h Africa (some 
years ago estimated at about £7-10 million), which are not included m trade re~urns 
because these diamonds are, for the most part, subsequently_ exp~rted to the Contment 
for cutting. The reimports of cut and polished gem.s are Iikewrse excluded from the 
trade returns but it is stated that the net charge agamst the country cannot be-great. 

Ships' st~res and bunker fuel expo~ed on fo~eig? v~ssels are likewise excluded, 
but are taken into account when calculatmg the sh1ppmg mcome. Old vessels bought 
and sold are included under " Receipts from other sources ". 

Government transactions. Receipts and payments in respect. of loans between 
governments, 'reparations receipts, and receipts on account of Indian home charges 
form the chief elements under this heading. Receipts on account of Indian debt 
and interest on Indian railway capital are, however, not included here, but with 
income from foreign investments. Of less importance, but still of some magnitude, 
are receipts and payments on account of the overseas activities of the Admiralty, 
War Office, Air Ministry, Dominions Office, Colonial Office, Diplomatic and Consular 
Service, and other public departments. Only receipts originating overseas and 
payments made overseas are taken into account; for example, the value of stores sent 
from home and the cost of sea-transport paid in the United Kingdom are excluded. 

While nearly £29 million were paid to the United States in December 1932 on 
account of ~he debt ~ue to that country, only two token payments totalling £3.3 million 
were made m 1933; m 1934 and 1935, no payment was made. In 1934, £7Y2 million 
were repaid by the South African Government in respect of war debt, and the Straits 
Settlements loan, amounting to £1% million, was repaid to the Govermnent of that 
country. No corresponding item was taken into account for 1935. 

Net national shipping income. The figures entered against this heading represent 
the balance of the following credit and debit items : 
Credit. 

Gross earnings of British shipping on account of the transport of all goods and the forwarding of 
passengers not ':'ormally re~ident in the United Kingdom (' ). 

Compensat10n for serviCes performed for shippers by shipowners, through their agencies in overseas ports. 

Disbursements (wages, fuel, stores, port dues, commissions, etc.) of foreign ships in British ports. 
Debit. 

Disburse~ents of British shipping in overseas ports. 
Fares pa1d to foreign shipowners by passengers normally resident in the United Kingdom ('). 

!rom(\h~~::'f~~ o! P~sscrger~ r;sident i~ the United. Kingdom are excluded Irom the shipping income as well as 
sources... . 

1 
tgure or ounsts expenditure taken mto account when calcuJating the "net receipts from other 

cal ul(2)llnThesc ::ues are thus not included in the debit figures Ior tourists' expenditure taken into account when c a g the net rece1pts from other sources ... 
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. Freight earnings are estimated to have increased slightly in 1935, as in 1934 
owrng_ to the continued rise in average freight rates and better utilisation of the tonnag~ 
capacrty of the ships. The number of foreign visitors to the country rose, but the 
num~er of non-resid~nt passengers _on British ~hips underwent little change ; it is stated 
that rt may have nsen but that msofar as rt has occurred the increase would have 
been offset by a corresponding increase in the number of United Kingdom residents 
travelling on foreign vessels. 

The aggregate receipts from passenger traffic are therefore believed to have been 
substantially the same as in 1934. The e;<,.'J)enditure of British ships in foreign ports 
is believed to have been slightly higher than in 1934. Sales of bunker coal and oil to 
foreign ships are believed to have fallen by over £1 million. 

Net income from oveTseas investments. The "net income from overseas investments '' 
includes all income from overseas long-term investments, whether of a joint-stock or 
private character, and allows for the deduction of income paid to overseas residents 
in respect of their investments in the United Kingdom. It does not take account of 
receipts and payments between governments in respect of war debt settlements. 

Payments from reserves in the United Kingdom to maintain plantations, etc., 
abroad have been taken into account as a reduction from the receipts, while as a credit 
item are included remittances from overseas to pay for head office expenses in the 
United Kingdom. 

" There was a further improvement last year (1935) in the receipts from foreign investments, this being 
principally in respect of ordinary dividends and sums placed to reserve, though in all classes except foreign 
and Dominion Govmnment and Corporation stocks there was no decline so far as can at present be estimated 
from the somewhat limited information available. As regards these stocks, payments were resumed or 
increased in respect of certain loans on which defaults had previously occurred. There was, however, a 
substantial reduction in interest arising from conversion operations, and in the aggregate the total may 
be estimated at £60.5 million, as compared with £61.0 million for 1934. As regards other loans, receipts are 
not expected to show any substantial change, a partial resumption of interest payments on certain loan 
capital being offset by some reduction in the volume of commercial loans outstanding. Dividends on 
preference and ordinary shares of foreign and Dominion railways were slightly smaller. In general, profits 
on industrial investments abroad were maintained or increased, a notable exception being in respect of 
tea companies. In particular, rubber and oil companies did well, and there was a substantial increase in 
receipts from mines. Allocations to reserves, whether held at home or abroad, have to be taken into account 
in the case of British companies operating abroad, and these appear to have increased again in 1935. 

The improvement in internal trade in the United Kingdom during the last year will have led to a 
corresponding increase in payments to non-residents in respect of their commercial investments in this 
country. No substantial change is believed to have taken place in foreign holdings of British Government 
securities and the total payments to overseas residents in respect of all their investments in this country 
probably amounted to not less than .£12 million. 

The increase in the total net receipts from overseas investments last year may well have been about 
the same as at present estimated for 1934, viz. £15 million, but for the present an increase of £10 million 
will be assumed, the provisional total for 1935 being accordingly £185 million. " 

Short interest and commissions. " Receipts from short interest and commissions " 
include earnincrs on account of acceptance credits, discount on foreign bills, bank 
interest (i.e., ~hort interest), commissions, etc., on new issu~s paid_ bJ:' ove~seas bor
rowers, merchanting commissions on ?verseas produce, brokers co_mnnsswns, rnsurance 
remittances from abroad, and earnrngs on exchange transactiOns. Payments are 
also made to foreigners for similar services. . . 

The aggregate net receipts in 1935 fro~ the Items un_d~r revrew are believed to 
have remained at about the same figure as rn 1934 (£30 nnllion). 

Net t·eceipts from other sources. This item includes ·receipts and outgoings on 
account of the sale and purchase of secon?-hand ships ~o and, from other count~ies; 
emigrants' remittances, the savings of emigrants retmnmg to the country, touriSts 
expenditure, diplomatic expenditure, etc. 
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al f t · t ' expenditure Information is available concerning the estimated b ancello o~I~ s ffi >~rith the 
· · h" ·te Th mber of tourists and other trave ers m ra c . . 
mcluded m t Is. I m. . le ndin~ . "t fr and to all Mediterranean countries) was 
E an contment (me u g VISI ors om . . l t t 

urope · · · "t" th Continent recorded as dip oma s, e c., 
as follows, not re~k=gg ~~~i~~:vVI~~ u~abo~ permits or as in transit, and a.lso 
as seamen, as o J d . •t f the Continent taking 
excluding British visitors to the Continent an VIS! or~ ro~ l t" l small . 
week-end tickets or going on day trips, whose expenditure IS re a Ive Y · 

!930 !931 !932 1933 1934 Hl~5 
Number (OOO'a) 

British visitors to the Continent · · · · ·d. · 
2
96

6
°
5 

~31~ ~~~ i~~ ~~g ~~~ 
Visitors from the Continent to the United King om 

The average expenditure of these visitors was taken at £30 for each year. . 
The number of tourists and travellers in extra-European traffic was as follows· 

1930 1931 1932 1933 1034 1935 

Number (OOO'a) 

Alien visitors to the United Kingdom from places 
75 ()2 66 78 

outside Europe . . . . . . . ·. . . ·. . · · · · 125 90 
British subjects travelling to countries outs1de Europe: 

10 35 50 44 36 on pleasure cruises . . . . . . . . . . . . 

: } { :n 37 39 others : residing in the United Kingdom . 
residing in other British counti~es 104 10:l 54 :)8 61 

residing in foreigo countries . . . 16 IS 17 
Total British subjects . 114 138 151 lo7 153 

The expenditure abroad of residen~s of the U~1~ted Kingdo.m counts .as a debit, 
while that in the United Kingdom of residents of Bnt1sh and foreign cotmtnes overseas 
counts as a credit. The expenditure per head of visitors to the United Kingdom from 
oversea.s is relatively heavy, but the number does not vary greatly from year to ye.ar. 
On the basis of the replies to a questi01maire issued to colonial officers on leave durmg 
1934, the average expenditure per head in the United Kingdom during an average 
stay of about five months was between £175 and £200. The number of persons covered 
by this sample enquiry was 3,429 or about 5 % of the total number of British visitors 
from overseas. The expenditure of persons on pleasure cruises in countries overseas 
is believed to have been small compared ·wr:ith the average amount spent by other 
United Kingdom residents travelling to countries outside Europe. 

It is stated tha.t the information available is insufficient to justify any change in 
the ranges of expenditure used in fi'anl:ing the estimates last year ; such little evidence 
as was obtained regarding the expenditme of British visitors to countries outside 
Europe is believed to indicate that the average expenditure in 1935 was slightly less 
than in the preceding yea.r. 

Overseas visitors to the United Kinudom increased in number in 1935 as compared 
with 193.4, but there was an increase i~ expenditure by United Kingdom visitors to 
the Con!ment. On balance it is estimated that a debit in respect of tourist expenditure, 
amountmg to £3 million in 1933 and £1 million in 1934, was further reduced in 1935, 
but that it is improbable that the reduction was as much as £1 million. 

Payments on film royalties are also b1cludecl in the present item. The net payment, 
when allowance is made for the annual payments made to the American owners of sound · 
film apparatJL~ and for the receipts from British films, is estimated at £5 million in 
1933 and £5-6 million in each of the years 1934 and 193.5. 
. The tonnage of second-hand ships sold to foreigners in l!:J35 showed a substantial 
m?re.ase over t~at of 1934, and price~; realized rose; on the debit side h1 respect of 
thiS Item there IS a much smaller sum paid by United Kingdom residents for foreign 
second-hand vessels. 
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. Th: nuniber of emigrants in 1935 was about the same as in 1934, but the number 
of nnm1grants to the U~ted Kin~don; decreased, and it is stated that there might 
have been a corresponding reductron m the funds brought into the country. 

Gold. According to trade returns, gold imports and exports during the years 
1929-1935 were as follows: 

I £ (OOO,OOO's) 

1 1929 1930 1931 1 1932 1 1933 1 1934 1 1935 

Imports . . . . . . . .. . . . . ·1 62.4 I 86.7 98.3 1152.2 251.6 262.5 ~44.1 
Exports . . . . . . . . . . . . . 77.6 _8.:.cl::..:·.:.cs_ 1-=.13=-2--'-. .:.9_~~~ 174.0 

Excossofimports(-)orexporls(+)+l5.2 -4.9 +34.6 -17.9 1-191.3 -13!1.8 ~ 

The recorded excess of imports of gold since 1931 represents neither the value 
in gold nor in sterling, since, while bullion is valued at the price of the day, 
sovereigns are taken at the face or cuiTency value. Net imports of gold came to 
about £12Yz million in 1932, £133 million in 1933, £82Yz million in 1934 and £42 
million in 1935, if taken at parity, and to £15 million, £196 million, £132Yz million 
and £70Yz million respectively, if valued in sterling. 

In the last four statements published by the Board of Tmde Journal, the gold 
movement is not included in the table. The inward movement of gold in 1935 is 
believed to have been due in part to gold being sent to the United Kingdom and held 
there for foreign account, though possibly not to the same extent as in 1933 and 
1 934. It is stated that "the ownership of such gold being unchanged, it is unne
cessary to take account of it in any way in connection with the balance of payments." 
The gold reserve of the Bank of England increased by £8 million gold in 1935. 
It i~ pointed out, however, that a certain amolmt of gold reaches the market each year 
from internal sources, and that this is believed to have been more than sufficient to 
meet the requirements of industry and the arts. 

New overseas issues. As explained in previous issues of this volume, there is 
no reason for expecting a close correspondence between the total of new overseas 
issues - which only represent one of the capital items - and the balance. It 
has been shown by the investigations made by Sir Robert Kindersley that a great 
portion of the new overseas issues on the London market is subscribed by foreigners 
and by means of amounts received in amortisation of former lendings. In recent 
years, repayments have reached approximately the following amounts : 

Year .€(000,000"s) Year £(000,000"s) 

1927 3,1 1932 48 
1928 30 1933 67 
1929 49 1934 .].7 

1930 39 JD35 

1931 27 

In 1932, these receipts exceeded the ammmt of new overseas issues on the 
London market (1). . . . . 

On the other hand, British investors may have taken part m fiotatwns m foreign 
capital markets. Subscriptions to new issues may be provided for out of balances 

· · (1) The figures for rcpayrucnts, however, would appear lo inc_Iudc amounts otisc~ by i:::~ucs fot: rcckmplion, which 
arc not included in the statistics of new overseas issues shown m the t!tblcs of l~ts s.rcllon. Str _Hobert .compares 
the figures for repayments with Lhc following series o[ figures fo_r _new ISsues, wJtic~ •.s stn~c<~ to .m.~lutl_e _Issnl's for 
redemption ; 1929, £96 million; 1030, £08 million; 193), £·11 nulhon; "1932, £31 nnllwn; 19v3, £8" ruilhon. 
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. . . 1 existing Short-term investments 
of realizations over purchases of secun~res ~reVIof'oY helped ~directly in the financing 
of foreign money in the London mar~ et ~e a s t should also be taken of sums 
of permanent loans to other countne~. ccoun 

directly invested a:broad_ in_pri~ate ~us~ess. 'tal issues on the London market for 
The geographic~! distributiOn ~ the cat low Issues for domestic account are foreign investment m recent years rs s own e · . 

shown at the foot of the table, for purposes of compariSon. 

India and Ceylon • • • 

Other British countries . 

Of which: 
Australasia. . . . 
America (chiefly 

CanadB.) 
Africa. .. 
Asia. 0 • 

Foreign countries 

Of which: 
Germany ... 
Belgium. . . 
Other European 

Netherlands Indies 
Japan. . . . 
Other Asiatic 

Argentine .. 
Brazil ... . 
Chile .. . 
Other American 

Total issues for overseas 
account .... 

Issues for domestic ac
count ... 

£ (OOO,OOO's) 

1925 I 1926 1'1927 I 1928 I 1929 I 1930 I 1931 J1932 I 1933 I 1934 I 1935 

~ ~ 86.4 78.4 44.3 41.4 14.4 ~ 24.8 39.2 17.2 

3.4 2.1 1.4 ~-7 10.1 28.7 22.5 6.4 5.0 ~ 0·8 

25.6 --:::----:=- 34.8 17.1 10.6 (•)5.0 (4)5.0 0.4 4.7 3.1 

2.0 6.1 7.4 20.4 15.2 3.5 1.2 (' 3.~ 17.~ 2;:~ 1~-i 
14.8 6.4 27.8 16.6 10.4 26.5 7.9 )13. 6. 

0 

11.0 5.0 5.0 4.25 1.4 0.8 ----------

30:4 60:4 50:9 ----m.a 39.9 38.7 ~ ~ ~ __2 ~ --------- --- ---

1.0 

} { 
6.0 7.0 8.25} 

(')11.0 1i:~ )<')14.5 (")25.51 21.5 

I 3.51 2.s}1 

} 1.3 { 5.0 1.5 
0.2 

I 8.0 I 9.0 I 6.0 4.5 8.5 }17 751 3.5 } 

} { 
12.3 13.0 9.25 } { . \} (") 1.8 0 

6.0 ::g} 7.0 6.0 { 7.5 l 3.0 { (5) 2.3 . 

/-::1-::/138.7 -=:-i-::-/::1(6)46.! ~/--:- 43.4 -::-

11.0 { 
3.0 

1132.1 1140.91176.0 1219.1 1159.4,127.41 42.61 83.8 95.1 1106.7,161.9 

These statistics of new capital issues are based on issue prices and exclude all 
shares issued to vendors, bonus shares, issues for conversion or redemption of securities 
previously held in the United Kingdom, short-dated bills sold in anticipation of 
long-term borrowings, and loans by municipal and county authorities, except in cases 
where there is a specified limit to the total subscription. They do not include issues 
of capital by private companies except where particulars are publicly announced. 

A classification of the objects of the issues, by main groups of countries, in the 
last nine years is given in the following table. 

(1) Mainly Germany and Italy. 
(2) Italy, Greece and Poland about £2 mi11ion eacb, 
(3) Greece £7.5 million and Hungary £4.75 million. 
(4) New Zealand only. 
(5) South America, other thnn Argentine, 
(6) Of this amount, only £3 million was o!Iered during the second half of the year (7) Of which South Africa £7.75 million. ' 

(8) Austria £4.5 million ([o: the funding of a short:term credit extended by the Bank of England in the summer ~J~~~ke':::'~/~"])r:;~[,~ ~fnu).lhon (rrused by the Darush Government to finance capital development in Denmark 
(9) " Private placings " by companies operating in South America. · 
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I £ (OOO,OOO'a) 

1927 1 1928 1 1929 ·1 t93o 1 1931 1 1932 1 1933 1 1934 1 roas 

India and Ceylon : 
Governments 
Municipalities a~d Pub!i~ 

- 6.9 9.1 27.8 21.7 3.5 4.7 - -
Boards - - - - - 1.0 - - -

Railways ....... - - - - - 1.3 - - -
Industrial undertakings . 1.4 0.8 1.0 0.9 0.8 0.6 0.3 I. I 0.8 

Other British countries : 
Governments . . . . . 51.8 37.9 17.7 25.5 8.9 21.1 20.2 10.7 ( 1)2 .9 
Municipalities and Public 

Boards 5.1 7.3 3.8 2.7 - - - 0.3 -
Railways 5.0 9.5 4.5 5.5 0.8 - - - -
Industrial undertakings 24.5 23.7 18.3 7.6 4.7 1.3 4.6 28.2 (2)14.3 

Foreign countries : 
Governments ll.8 12.9 3.6 12.6 0.2 - 5.3 - 0.5 
Municipalities and Public 

Boards 8.1 6.8 0.5 - - - - - -
Railways 6.3 4.2 7.8 9.8 3.1 - 1.4 0.4 0.4 
Industrial undertakings 24.7 33.4 28.0 16.4 5.9 0.4 1.3 2.7 2.0 

Total : ' 

I Governments 63.6 57.7 30.4 65.9 30.8 24.6 30.2 10.7 3.4 
Municipalities and Public 

I 
Boards 13.2 14.1 4.3 2.7 - I.O - 0.3 -

Railways 11.3 13.7 12.3 15.3 3.9 1.3 1.4 0.4 0.4 
Industrial undertakings 50.6 57.9 47.3 24.9 ll.4 2.3 6.2 32.0 17 .I 

Grand total . . . ·1138. 7 1143 . 4 I 94. 3 I lOs . 8 I 46 .I I 29. 2 I 3 7. 8 I 43. 4 I 20. 9 

(1) Trinidad and Southern Rhodesia. . . . . . . 
(2) Chiefly mining companies, of which Aqstrallan, £3 nti11IOn1 und AfriC.:'ln, £8% nuihon. 
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Estimates of the balance of payments of the United States are published annually 
in the Trade Information Bulletins issued by the Department of Commerce. The 
1935 figures which have now become available (1) are repro~uce~ below, ~ogeth~r 
with the statements for 1932-1934 which appeared in the preceding Issue ofth1s pu?Ir
cation. The Summary Table given after the detailed account covers the whole perwd 
from 1919-1935. The figures for 1934 differ slightly from those given last year 
owing to a revision of the data for certain items. 

The order and classification of the items in the original statements have been 
modified in accordance with the scheme used for the majority of statements in this 
volume. Full agreement with these statements has not been reached, however, for 
merchandise imports have not been shown at their value c.i.f. at the United States 
ports or frontier, except in the years 1929-1931 and 1933-1935, for which information 
concerning freights on imports earned by American ships was available (item 2 gin 
the table for Goods, services and gold). In other years these earnings, which, in fact, 
do not involve any external payments, have been omitted from both sides of the 
account (see also item 7 a), and the aggregate balance is thus not affected. 

The capital account as shown in the present volume includes amortisation of war 
debts, which is e:x;cluded therefrom by the Department of Commerce. Further, in this 
volume the earnmgs on account of underwriters' commissions (which have been 
deducte~ by the Department of Commerce from the amounts of new capital issues 
for foreign account) have been shown together with " Other services ". 

Goods, services and gold. 

$ (OOO,OOO's) 

Items Inwurd or credit movements Outward or debit movements 
(Exports) (Imports) 

1932 I 1933 I 1934 I !935 1932 l 1933 1 1934 l 1935 

I. Merchandise. 
l. (a) Merchandise proper . . 1,612 1,675 2,133 2,283 1,323 1,450 I,655 2,047 

(b) Silver coin and bullion. 14 19 I7 19 20 60 103 355 
2. Adjustments of item I : 

(a) bunker coal and oil 21 18 19 20 5 
(b) ship chandliug and rep~ir~ 

5 6 6 
30 30 30 30 20 15 15 12 

(c) vessels sold and bought - 1 2 1 1 2 2 I 
(d) unrecorded parcels post 15 14 18 19 - - - -(e) undervaluation of exports 

by rail ...... , , 16 16 18 
(f) freights on imports, paid to 

20 - - - -
foreign ships and carriers - - -

(g) ditto, earned by A.merican 
- 113 55 84 87 

ships (2) • . . - - - -
Carried forward 1,7081,773 2,237 2,392 1,482 

26 40 47 
l,6i3 1,905 2,555 

(1) Trade lnformalion Bulletin No 833 (T 1 by Amos E. Taylor). . he Ba ance of Intcrnalional Payments of the United St I . 
(2) Except in the years 1929 to 1931 d . . . a es m 1935, 

acco!''dmg,Iy the adjustments entered arraiz~~·s~ i{!~m21J~3 mclu~Ivc, the amount of such earnings is unkno 
i:-~~;es ~!~~ ~ofue:;~f~r~e~~ixaf!clu0dteddfrom the freight i~co~mber(it~!h~, ~~di~an) ~~{tihmepbor1ts to thfetir c.i.f. val~: ;h~ c e . ' a ance o he whole account 



Items 

Brought forward 

2. Adjustments of item 1 (cont.): 

(h) correction for exchange 
fluctuations . 

(i) deduction for household 
goods of immigrants and 
departing aliens . 

(k) other adjustments, includ· 
ing contraband 

II. Interest and dividends. 

3. Interest on intergovernmental 
debts ....... . 

4. Interest on other public debts 
5. Yield of otherlong-term capital: 

(a) yield of securities. 
(b) earnings on direct invest

ments 
(c) other interest . . . . . . 

6. Interest on short-term capital 

III. Other services. 

7. Shipping income : 
(a) freights on United States 

imports (3 ) 

(b) freights, other 
8. Other transport fees 
9. Insurance 
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S ( OOO,OOO's) 

Inward or credit movements Outward or debit movemep.ts 
(Exports) (Imports) 

1932 1933 I 1934 1935 1932 I 1933 I 1934 I 1935 

1,708 1,773 2,237 2,392 1,482 I ,613 1,905 2,55.'5 

- - - - -5 - - -

11 4 7 4 8 4 

25 3 12 35 113 76 57 67 
---- ---~ --- ---f---1---

07 20 

~: }('} 487 (1
} 472 { ~: } 60 100 125 { (') ~~ 

60 43 21 13 8 3 1 1 
------1---------~ 

26 40 47 - - - -
55 30 40 40 - - - -

2 3 3 3 5 10 12 12 
- - (') 19 (') 15 

1 0. Underwriters' commissions 2 1 - I - - - -
1 1. Brokerage receipts 5 10 9 11 - - - -
1 2. Telegraph and telephone 9 13 13 14 7 9 9 9 

I 3. Immigrants' and emigrants' 
funds 6 3 5 5 

} 4. Immigrants' and emigrants' 138 llO 105 92 

remittances - - - -
5. Missionary and charitable 

contributions . - - - - 31 25 31 28 

6. Tourists' expenditure (') : 
(a) Canada 35 35 39 63 183 101 120 192 

(b) Mexico. 5 4 4 5 36 28 45 34 

(o) overseas . 31 32 43 49 227 163 166 183 

7. Diplomatic and similar expen· 
diture . 7 7 8 8 lO 8 9 10 

8. Government receipts and 
expenditure n. e. i. (6) 2<1 25 23 20 91 77 59 73 

---- --- --- --- ------ --- ---
Carried forward . 2,448 2,476 2,977 3,214 2,390 2,331 2,667 3,416 

(1) Revised estimates. The unrcvised figure for 1933 comprised $267 million, interest on securities ; $105 million, 
earnings on direct investments ; and $27 million, " interest and earnings funded ". The corresponding unrevised 
ligures !or 1934 were $215, 200 and 17 million. 

(2) or which 22, interest, and 63, dividends. 
(3) See note (2) on preceding page. 
(4) Net. 
( 5) Beginning with 1931, the passenger fares earned by United States ships on account ol United States tourists 

have been deducted from the tourists' expenditure (item 16, debit). 
(6) Receipts on account ol war debts are shown against item 3 and capital Item 1a. 
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$ (OOO,OOO's) 

Inward or credit movements Outward or debit movements 

ltslllll (Exports) (Imports) 

1932 1933 I 1934 1935 1932 I 1933 I 1934 I 1935 

Brought forward . 2,448 2,476 2,977 3,214 2,390 2,331 2,667 3,<116 

19. Other items : 
(a) cinematograph royalties . 50 75 75 85 - - 5 5 

(b) Press subscriptions 4 4 4 4 2 2 2 2 

(e) Canadian electric power . - - - - 2 2 2 2 

·(d) patents, copyrights and 
royalties . 12 - - - 12 - - -

(e) advertising 3 3 2 2 lO 7 7 ____!__ 

IV. Gold. 
20. Gold coin and bullion 809 367 53 2 363 193 1,187 1,741 
21. Changes in earmarked gold (net) - 58 - - 457 - 83 -
22. Adjustment of items 20-21. . - - -

3,;;7 
- 59 - -

Total. ~ 2,983 3,111 3,236 2,594 3,953 5,173 

Surplus <+> or deficit (-)on 

,, I+ ,,. account of: 
(a) goods and services + + "' ~ "' (b) gold • 0 - ll + 173 -1,217 -1,739 
(c) goods, services and gold + 90 + 389 - 842 1,866 

Capital items. 

$ (OOO,OOO's) 

Itsms Inward or crsdit capital 

I 
Outward or debit capital 

movement movement 

1932 I 1933 I 1934 I 1935 1932 I 1933 I 1934 I 1935 

I. Long-term operations. 
l. Amortisation : 
(a) of intergovernmental debts 32 - - - - - - -(b) of other debts : 

(i) bond redemption payments 92 41 51 131 } 
(ii) sinking fund payments . . so 82 63 54 50 50 25 15 

2. Purchases and sales : 
(a) of domestic securities . 300 760 480 1,305 305 580 480 
(b) of foreign securities. 

970 
385 565 510 425 225 685 405 475 

3. New capital issues. . . - - - - 29 ll 45 4. Direct long-term investments 1 7 12 
-

5. Resale and repurchase of direct 
24 36 91 48 25 

long-term investments . . . 4 50 14 52 2 
6. Estimated transfer of funds in - - -

arbitrage operations (net). - --=-~ --=- - ~ II. Short-term operations. --=-- --=-
7. Changes in international 

8. 
banking accounts (net). . . - - 192 970 409 412 Movement of commercial and - -
other funds . - - 105 

9. Reconstruction Fin~;.ce. c~~o: - - - - -
ration credits . . . . . . . - - - -10. Net inflow of funds resulting - 7 8 -

from funding agreements un-
official exchanges, etc. .' . . - 34 -

II. Movement of currency notes( net)" - - - - -
8~ 1,5; 

30 30 80 90 Total. ~ 
56 31 

Net inward ( +) or ou~ward ( 
1,382 1,136 1,966 r:o2f~ ) 

movement of cap•tal •. • • / 242 /+ 427 I+ 360 1+1,5a51 
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SUMMARY TABLE. 

$ (OOO,OOO's) 

Goods, services and gold Capital items 

lifer· I Interest I Other I Long. l Short., 
All 

chandise di~~~nds services 
Gold Tota.l term term Total items(') 

1919 Balance . + 3,749 + 224 1- 939 + 160 + 3,194 1-2,126 + 90 1-2,036 + 1,158 
1920 Balance . + 2,866 + 56 1- 736 f- 50+ 2,136 -1,051 + 100 f- 951 + 1,185 
1921 Balance . + 1,908 + ll9 1- 628 f- 686 + 713 - 742 1- 100 f- 842 - 129 
1922 Balance ·+ 663 + 351 1- 546 f- 235 + 233 - 735 + 375 1- 360 - 127 
1923 Balance ·+ 313 + 417 - 628 :-- 295 f- 193 + 66 + 53+ Il9 - 74 
1924 Balance ·+ 939 + 464 - 662 L... 216 + 525 - 631 + 166 ,-- 465 + 60 
1925 Balance ·+ 619 + 515 - 719 + 102+ 517 - 516 1- 121 f- 637 - 120 
1926 Balance ·+ 139 + 627 - 564 -'- 72 + 130 - 648 + 310 1- 338 - 208 
1927 Balance ·+ 417 + {)79 - 572 + 154 + 678 - 740 + 845 + 105 + 783 
1928 Balance ·+ 738 + 680 1- 684 + 272 + 1,006 - 671 - 228 1- 899 + 107 
1929 Balance ·+ 382 + 699 1- 681 - 120 + 280 - 90 - 95 1- 185 + 95 
1930 Balance ·+ 386 + 769 1- 580 - 278 + 297 - 213 - 465 - 678 - 381 
1931 Balance ·+ 17 + 621 1- 493 + 176 + 321 + 234 f- 719 - 485 - 164 
1932 Balance ·+ 150 + 455 1- 504 1- 11+ 90 + 247 f- 489 f- 242 - 152 

1933 Credit . 
.11,7801 5071 2711 4251 2,983,1,5051 34,1,5391 4,522 

Debit . . 1,697 103 542 252 2,594 1,457 509 1,966 4,560 
Balance . + 83 + 404- 271 + 173+ 389+ 48- 475- 427- 38 

1934 Credit . ., 2,2561 494 ~ 3081 531 3,11111,1601 222,1,3821 4,493 
Debit . . 1,966 126 591 1,270 3,953 958 64 1,022 4,975 
Balance . + 290 + 368 283 -1,217- 842 + 202 + 158 + 360- 482 

1935 Credit . "I 2,4271 521 I 3571 2 ~ 3,307,1,99111,1051 3,0961 6,403 
Debit . . 2,622 146 664 1,741 5,173 1,530 31 1,561 6,734 
Balance . - 195 + 375- 3071-1,739 1,866 + 461 + 1,074 + 1,535- 331 

The practice followed in compiling the statements was, it is explained, " to use 
all those figtires which are reported in various Government documents, such as 
merchandise trade, war-debts receipts, certain governmental expenditures and receipts, 
and gold movements, revised up to date ". In the case of items estimated on the 
basis of questionnaires, " the figures used are those actually returned, subject only, 
in the case of the internationaJ securities movement, to uniform percentage estimates 
for omissions ". 

As the last column of the Summary Table shows, a perfect balance is not obtained 
in the account for any year - a fact due to eiToneous or incomplete record of certain 
transactions. The fact that· the residual item in certain years is very small should 
not be taken as a proof, however, that the errors or omissions in those years are 
insignificant. 

The large excess of outward payments in 1934 is attributed in large part to the 
following four factors : 

I. The aggregate of such factors as repatriated balances of American corporations, unrecorded 
currency exports, and short·term capital items representing the counterpart of the possible importation 
of gold which was held m1der earmark abroad by governmental agencies at the end of 1933 and which had 
therefore been ca1Tied as an " invisible " gold impoi·t in the I 933 balance ; 

2. Repatriation of foreign dollar bonds and sales in foreign markets of American securities by methods 
which precluded the recording of their value in the questionnaire returns ; 

(1) The balances shown in this column are due to errors and omissions. 
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3. Inflow of pri,·ate fwlds (balances in foreign banks or hoarded abroad) expatriated roughly between 

April 1933 and t.he end of January 1934; U 't 1 St t after devaluntion as a result of polit,icul 
4. Unrecorded foreign.owncd ftmds sent to the m ec a cs 

uncertainty and economic instability abroad. 

l . d 1 t ount in large part for the cones-
Though the same factors ~r~ be.I~v~ a so ·o ace. th t foreign dollar-bond 

ponding item in 1935 ($331 millwn), It ~~ stated tha~ m t ~e!~~rmerchandise import 
repatriations were less important than m 1934, while en r f· tly in.the 
values probably represented deviations from actual payments more requen 

latter year than in the ~ormer. f . rt t 't in the account are given 
Particulars concernmg a number o rmpo an 1 ems . B ll t. 

below. For further details, reference should be made to the T1·ade Informatwn u .e zn. 

Goods, services and gold. 

. jJf erclzandise. In view of the special nature of United States silver impm;ts during 
recent years, item I has in t~e above table been divided into (a) merchandise proper 
and (b) silver coin and bullion. 

JntereBt and dividends (items 3-5). Receipts of the United States Government 
on account of interest and principal of war debts (item 3 and capital item 1a) 
during the years 1932-1935 were as follows : 

S (OOO,OOO's) 

Debtor com1tries 1932 I 1933 I 1934 I !935 

Principal [ Interest Principal Interest Principal I Interest Princi.pal [ Interest 

Czechoslovakia 1.5 - 0.3 

I 
- -

I 
- - -

Finland 0.1 0.1 0.1 0.3 0.1 0.3 0.1 0.3 
Great Britain . 30.0 05.6 - 17.5 - - - -
Greece . - - - 0.1 - 0.3 - -
Italy .. - 1.2 - 2.0 - - - -
Latvia. - 0.1 - - - - - -
Lithuania - 0.1 - - - - - ----------------

r-0.1 
---Total 31.6 67.1 0.4 19.9 0.1 0.6 0.3 

Receipts on account of foreign securities (mainly bonds) held in the United States 
(item 5a) continued to fall in 1935, owing largely to the fact that the amount of 
such securities was reduced as a result of sinking fund and redemption operations. 
In the case of Germany, default caused a decline in receipts. In other cases there 
was some alleviation of the default situation. Austria, for ·example, resumed full 
service on its external debt. Also, partial cash payments were made on the. external 
debt of Brazil, including the national, state, and municipal obligations, in place of 
the payments in funding bonds that had been made previously on the national govern
ment debt. Nevertheless, the net result of these changes was that the average rate of 
return from American holdings of foreign bonds was slightly under 4 % in 1935, as 
compared with slightly more than that rate in 1934. 

A specification by countries of the amount received as interest, dividends and 
amortisation o~ a?count ?f foreign secur~ties is given in the table on page 165. 

Interest pmd m funding bonds or scnp amounted to $7 million in 1935 of which 
$6 million from Latin-American countries and the remainder from Eur~pe ; it is 
sta~ed that, contrary to the practice followed in previous years, the amount has been 
onntted from the balance of payments account, since no cash transfer was involved. 

The income from direct investments abroad was calculated on a new and extensive 
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?asis for 1935, and the figure for 1934 was revised. Interest and preferred dividends 
mcluded in the total income from direct investments amounted to $30 million. The 
geographical division of the income from direct investments was as follows in recent 
years (in million dollars) : 

1932 1933 (1) 1934 (1) 1935 
Earnings Transfers Earninga Transfers Transfers Transfers 

Canada 20- 30 15- 25 35- 55 20- 30 60- 80 ( 2)110-120 
Europa 25- 35 20- 30 30- 40 20- 30 40- 60 70- 80 
Latin America 35- 45 25- 35 45- 65 30- 50 50- 80 90-100 
Africa, Asia, Oceania 10- 20 7- 13 15- 25 10- 20 10- 20 30- 40 

Total 90-130 67-103 125-185 80-130 160-240 300-340 

Since 1932 inclusive, only the estimated transfers have been entered in the balance 
of payments account. The amount of the total earnings in 1934 and 1935 is not 
indicated, but it is stated that the American direct investments abroad, which are 
recorded at their book value, rose by $50-55 million in the former and $40-45 million 
in the latter year without any transfer of funds being involved. 

Inward short-term interest in 1935 was calculated at I Y4-I ~% of the total 
outstanding amount, averaging $1,000 million. The corresponding percentage in 1931 
was 5%%; in 1932, 5%%; in 1933, 43/ 8 %; and in 1934, 2-2Yz 0f0• 

Outward short-term interest in 1935 is estimated at less than $1 million. The 
foreign-owned short-term banking assets amounted to 81,220 million at the end of 
1935, but approximately 86% of this amount consisted of deposits. Under the pro
visions of the Banking Act of 1933, member banks are prohibited from paying interest 
on demand deposits, and the proportion of foreign deposits carried as time deposits 
is believed to have been almost negligible. 

Freights. Ocean and Great Lakes freight on American imports and exports in 
1934 and 1935 has been estimated as follows: 

S (OOO,OOo's) 

1934 1935 

On U.S. imports On U.S. exports On U.S. imports I On U.S. exports 

Earned by Earned by Earned byiEarned by Earned by I Earned by Earned by I Earned by 
Americans foreigners Americans foreigners Americans foreigners Americans foreigners 

Ocean freight : 
Dry cargoes 28.5 68.6 34.0 63.6 33.9 70.1 34.2 67.1 
Tankers 10.7 5.4 3.5 19.7 12 0 5.9 4.4 2l.l 

Total 39.2 74.0 37.5 83.3 45.9 76.0 38.6 88.2 

Great Lakes freight 1.0 1.5 · I 7 6.1 1.4 2.2 1.9 6.5 

Grand total 40.2 75.5 ~ 89.4 47.3 78 2 40.5 94.7 

In this publication, the import freights earned by Am~rican ships (item 7a) 
have been included in the balance of payments account only m the years 1929-1931 
and 1933-1935, as fi"'ures for other years are not available. As they are also excluded 
in these years from"'the value of merchandise imported (cf. item 2g), the balance 
of the account is not affected. 

Item 7b includes, besides export freights, the earnings of American vessels on 
cargoes carried between foreign ports. 

(1) Unre";sed fig-ures. 
(2) Including Newfoundl:md. 

llA 
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il bl £ passage money earned in the years 1931 to 1935. 
No figures are ~va a e or. in these ears includes payments by foreign visitors 

The to~ist inc~me (Itedm t~' crxpe~~diture ol American tourists abroad (item 16, debit) 
to American ships, an e e . . 
does not include their payments to American ships. 

InB'I!'rance. (item 9). A specti~l studfythha~Ul>~~~e~a~~!~e~r~.w~~~ r;!~~:g t~a~: 
international msurance transac rons o e 
summ arises the transactions during 1934 and 1935 

$ (OOO.OOO's} 

Net movement of Net movement of 
funds on account funds on account 
of operations of of operations of Balance 

Item foreign insurance United States insur-
companies in the ance companies 

United States abroad 

I934 I I935 I934 I935 1934 I I935 

Branches and agencies : 
-16.3' -13.9 + 2.5 + 2.3 -13.8 -11.6 

fire and marine companies 
4.6 - 3.4 + l.l + 1.2 - 3.5 - 2.2 

casualty companies -
9.2 - 4.2 - 3.7 + 11.9 + 12.9 + 7.7 + life companies . 

Total -25.1 -21.0 + 15.5 + 16.4 - 9.6 - 4.6 

Non-admitted foreign companies. - 4.0 - 6.0 - - - 4.0 - 6.0 

r---- c-------
Affiliates: 

2.3} + fire and marine companies - 3.7 - 0.2 + 0.2 - 5.5 - 5.1 
casualty companies - 2.0 - 3.0 

---------
Total - 5.7 - 5.3 + 0.2 + 0.2 - 5.5 - 5.1 

------r----
Grand total -34.8 -32.3 + 15.7 + 16.6 -19.1 -15.7 

Canada - 4.5 - 3.5 + 13.8 + 14.4 + 9.3 + 10.9 
United Kingdom -24.1 -24.0 - - -24.1 -24.0 
Other foreign countries . - G.2 - 4.8 + 1.9 + 2.2 - 4.3 - 2.6 

Total. -34.8 -32.3 + 15.7 + 16.6 -19.1 -15.7 

Immigrants' funds and remittances. A specification by countries of the immigrants' 
remittances abroad and the funds brought out of the country by returning emigrants 
(items 13-14, debit) is given in the section "Emigrants' remittances" of the chapter 
" S=ary statement concerning certain items " in this volume. 

Tourists' expenditure. A summary of the different items grouped under item 16 
is given below. Account should be taken of the fact that fares paid by United States 
tourists to national vessels are not included either in the debit figures against tourists' 
expendtture or in the credit figures against shipping income. 

An estimate of the United States tourist expenditure in recent years in each of 
the more important foreign " tourist " countries, prepared through the aid of the 
foreign representatives of the United States Department of Commerce, is reproduced 
in the section dealing with tourists in the chapter " Summary statement concerning 
certain items ". 

(1) Cj. Insurance Transactions in llie Balance of International Payments ojll!c United Stales (Trade Information 
Bulletin, No. 831.) · 
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$ (OOO,OOO's) 

193° u 1933 1934 1935 

Foreign services to American tourists (item 16, d~~it). 

Canada: ~~: 
Motorists •• 0 •••• 145 72 86 132 
Rail and steamer tourists 38 29 34 60 

Mexico: 
U.S. visitors classified as tourists 10 4 8 10 
U.S. border visitors 26 24 37 24 

West Indies and Central America . ... 24 15 17 21 
Europe, South America and Far East . 136 95 98 ll2 
U.S. citizens permanently residing abroad 15 10 10 10 
Alien· American tourists (immigrants visiting fatherland) 43 32 20 22 
U. S. citizens on cruise tours 10 11 18 15 
U.S. citizens departing by air - - 3 3 ----

Gross total 447 292 331 409 
Deduction: ---

Merchandise inch~ded in recorded merchandise imports I -- - -
Total deductions 1 - - -
Net total 446 292 331 409 

American services to foreign visitors (item 16, credit). 
Canada: 

Motorists . . 24 23 25 40 
Rail and steamer visitors ll 12 14 23 

Mexican border . . . . . . . 5 4 4 5 
Foreign visitors from overseas 31 32 43 49 

Total 71 7l 86 ll7 

·The number of United States citizen tourists departing from seaports for" overseas 
areas " (mainly Europe, South America and the Far East) was as follows in the 
years 1932-1935 : 

1932 1933 I9:H 1935 
By steamer, etc. 

Western Europe . Il9,853 79,256 75,585 86,542 
Northam Europe. 53,004 30,834 30,346 34,771 
Mediterranean area 38,560 34,181 29,733 24,248 
Orient 13,180 14,293 17,304 18,820 
South America. 4,389 4,417 5,833 6,425 
West Indies . 82,719 . 61,580 68,610 72,028 
Central America 10,800 12,210 15,167 15,180 
North America 16,769 13,051 12,550 ll,S53 

Total. 339,274 249,822 255,128 269,867 
By air. 

South America. 26 24 34 28 
West Indies 5,794 7,893 9,574 9,284 
Central America 90 13 3 

Total. 5,910 7,930 9,608 9,315 

Grand total 345,184 257,752 264,736 279,182 

The total expenditure of the visitors to Europe, South America and the Far 
East (excluding citizens permanently residing abroad, alien-American tourists and 
citizens on cruise tours) was $124 million, from which amount $12 million, representing 
fares paid to American vessels, have been deducted in the table. 
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· 1 ulation of United States tourists in Canada and 
I~ormati?n c?ncernmg_ th~ ~:a~es is collected by the United _St_ates Department 

Canadian tour~sts m the U~te "th the Dominion Bureau of Statistics. For 19~5, a 
of Co~erce m c_ollab~ration ~ lo ed for the first time in estimating the expenditure 
samp_ling by questwm:a~e was.;hepcoi:siderable increase in the estimates for that year 
of rail an~ s~eamt etr dVIStihC:rthe estimates for earlier years have been somewhat low. suggests, It 1s s a e , 

t · '"and expenditure abroad. The diplomatic and consular expen-Governmen rece~p"" . · 1 · t d t 
dit d other Government transactions (mcluding posta re~e1p ~ an paymen s, 
bu::~c~~ding receipts on account of. wa~ debts) are entered a:gai?st Items 17 and 18. 
A specification of the amounts involved m the last two years IS given below. 

Receipts I S (OOO,OOO's) I 
193~ 1935 

Foreign representation in the 
8.0 8.5 United States(') 

Treasury Department : 
~rman mixed claims 1.0 -
Army of occupation costs 0.3 -
Miscellaneous bureaux 0.1 0.1 
Mints and Bureau of engrav· 

ing and prindng . . . . 0.2 0.8 
Panama Canal {fiscal years) {") 18.2 15.5 
Department of State : 

Consular fees collected 2.1 2.2 
Post Office Department 1.4 1.3 

Total . 31.3 28.4 

Payments 

Treasury Department : 
Miscellaneous bureaux . 

Alien property custoclian 
Navy Department 
War Department 
Panama Canal {tolls paid by 

American vessels, otc.) 
Department of State : 

American representation 
abroad. 

Construction of builclings . 
International bureaux and 

indemnities . 
Veterans' Administration 
~Post Office Department • 
Department of Co=erce 
Department of Agriculture . 

Total . 

I 
$ (OOO,OOO's) 

1934 1 1935 

0.5 0.6 
0.8 0.1 

16.8 20.3 
17.0 20.7 

11.2 10.2 

8.5 9.8 
0.2 -
0.5 0.8 
9.4 10.1 
2.0 1.5 
0.6 0.8 
0.4 {3) 9.3 

67.9 {') 84.2 

Gold (item 22). Whereas the heavy gold inflow in 1934 was mainly the result 
of the devaluation of the dollar, that during 1935, it is stated, was to an important 
degree influenced by political and financial unsettlement in various European countries 
and by the fear late in September and in October that the Italo-Ethiopian conflict 
might have serious and far-reaching effects upon the peace of Europe. The inward 
movement resulted in part from a tendency on the part of commercial organisations 
to replenish their working balances in the United States. The year's heavy inflow 
of short-term and long-term capital, of which the large gold movements were the 
counterpart, was featured during a great part of the year by comparatively heavy 
forward discounts on the gold bloc currencies and the movement - especially during 
the three-month period beginning with September- may be specifically designated 
as a flight of capital from Europe to the United States. 

(1) Estimated. 
(2) Net revenue froi"? canal opcratiory.s. transferred from the Zone to 'Vashington. 
(3) Includes approximately $8~65 m!lhon paid to producers in the Philippine Islands as rental and benefit payments by the Ab'Tlcultural Adjustment Administration. ' 
(4) Revised lib'lll"e, exceeding that entered in the balance or payments account by $1 million. 



UNITED STATES OF AMERICA 165 

Capital items. 

" . Ar!wrtisation paymen~.. The colu_mns "Bond :edempti?n payments" and 
Smking fund payments m the followmg table contam a specification by countries 

of the amortisation receipts entered against item lb. 

SERVIOE OF OUTSTANDING FOREIGN SECURITIES PUBLIOLY FLOATED IN THE UNITED STATES, AND PAR VALUE 
OF BONDS RETIRED, IN 1935. 

S (OOO,OOO's) 

Yield Bond Sinking Bonds Par y;~r Bonds 
(Inter- redemp- preaeot· value of (inter- emp . Sinking present· 

Country tion fund ed for bonds fund est, Country est, tion ed for 
clivi- pay· pay- cancel- retired divi- pay- pay· cancel· menta dends) menta lation (') dends) menta menta Jation 

Europe. Latin Ameriea. 
Austria 4.2 9.1 0.5 1.8 25.8 Argentine. 19.5 7.7 7.8 -
Belgium 3.5 - 3.7 - 3.7 Brazil 8.3 - 4.6 5.2 
Bulgaria . 0.2 - - - 0.1 Chile . 1.2 - - 0.7 
Czechoslovakia 2.1 - 0.8 - 0.8 Colombia 0.6 - - -
Danzig O? .~ - 0.1 - 0.1 Costa Rica 0.1 - 0.1 -
Denmark 6.9 - 0.9 2.1 3.0 Cuba. 2.3 - 1.7 -
Estonia 0.3 - 0.1 - - DominicanRepub-
Finland 2.6 6.4 0.6 0.5 22.5 lie 0.9 - - -
France. 16.5 - 2.5 - 4.8 Guatemala 0.1 - - -
Germany. 11.3 0.5 2.4 45.5 50.2 Haiti. 0.6 - 0.6 -
Greece. 0.5 - - - 0.2 Panama 0.4 - 0.2 -
Hungary. 0.-i - - l.O 1.0 Salvador 0.2 - - -
Irish Free State . 0.1 - - 0.5 0.5 Uruguay 1.7 - 0.7 -

Par 
value of 
bonds 
retired 

(') 

19.7 
10.8 

0.7 
-
0.1 
1.6 

-
-
0.9 
0.2 
-
0.7 

Italy . 14.8 5.9 4.7 11.6 1---1---t--- - ----
Latvia. 0.1 - - - - Total, Latin America 35.9 7.7 15.7 5.9 
Lithuania 0.1 - - - - t--- --t---1--

Luxemburg 0.4 - - 0.2 0.2 Africa, Asia and 

Netherlands 2.9 - 0.2 - 0.2 Oceania. 

Norway 8.8 5.9 0.8 4.4 14.3 Australia 12.7 - 1.8 0.2 
Poland 8.5 - 2.0 2.4 4.3 China. 0.2 - - -
Roumania 0.5 - - - - Japan 20.5 - 7.2 3.3 
Sweden 0.1 3.3 - - 3.9 Liberia - - - 0.7 
United Kingdom 2.6 - - - - Palestine - - 0.1 -
U.S.S.R .. 0.6 - 1.4 - l.O Philippines 2.6 - 3.8 -
Yugoslavia . 0.4 - 0.1 - 0.2 t--- t--- f--- 1--

- --- - 1---- Total, Mrica, Asia 
Total, Europe 88.6 25.2 22.0 63.1 H8.4 and Oceania 36.0 - 12.9 4.2 

--1--- - 1--1-- 1---------

Total, World 237.7 131.5 63.6 73.3 
North America. Deduct for payments 

Canada 76.5 98.6 13.0 0.1 109.4 on repatriated 

Newfoundland 0.7 - - - - bonds 50.0 - 10.0 -
-------- 1--- - -. -. 

Total, North America 77.2 98.6 13.0 0.1 109.4 Net 187.7 131.5 53.6 73.3 

Existing securities purchased and sold (item 2). As in previous years, the trade in 
outstanding securities in 1935 was ascertained by means of questionnaires. 

New capital issues in the United States (item 3). In estimating the exports of 
capital resulting from public issues of foreign securities, deductions have been 

(1) For several reasons the payments received by the American fiscal ngenls for foreign loans do not agree with 
the par value of the bonds retired (cf. Trade Information Bulletin, No. 833, page 34). 

34.7 
-

2.0 
-
13.1 

0.7 
0.1 
4.3 

-

20.2 
--

312.7 

-
-

312.7 
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made from the nominal value of such issues on account of refunding of ol~ l?an~, 
issues of territorial possessions included. in the Uni~e~ States Custo~s staJI~Ic~ ( J 
and bond and stock discounts. Underwriters' com~1Ss10ns have not een e uc_ e 
but have been entered as a credit item (No. 10) m the account for Goods, serVIces 

and gold. · h f 11 · t bl Data for the years 1922-1935 are given in t e o owmg a e: 

$ (OOO,OOO'a) 

Underwri· 
Nominal 
capital 

Net capital ters' com-
missions Year Net export 

(excluding R<>fun<ling nominal Discounts (capital (goods, ser· 
issues of 
territorial 

value item 3) vices, etc., 

possessions) 
itorn 10) 

1922 827 99 728 52 676 49 

1923 487 74 413 22 391 26 

1924 1,215 214 1,001 73 928 52 

1925 1,303 231 1,072 63 1,009 56 

1926 1,306 176 1,130 40 1.090 81 

1927 1,537 235 1,302 56 1,246 63 

1928 1,483 237 1,246 63 1,183 59 

1929 696 35 661 11 650 15 

1930 I,081 I82 899 43 856 23 

I93l 280 56 224 5 219 6 

1932 88 59 29 - 29 2 

1933 71 60 11 - 11 I 

1934 9 9 -'- - - -
I935 62 16 46 1 45 I 

The issues of territorial possessions within the United States Customs area, 
which are not included in this t~ ble, amounted to $5 million in 1928, $! 0 million in 
1929, $6 million in 1930, $5 million in 1931, S1 million in 1933 and $12 million in 
1935 (nominal capital). 

The geographical distribution of the foreign capital issues (including those of 
territorial possessions) in the years 1933-1935 is given in the following table. (2) 

1933 1934 1935 

Num- I I Nurn-~ Num- \ N . I ber of Nominal Refund- bar of Nominal \ Re_fund- her of on;mal R~fund. 
issues capital ing issues capital. mg issues captta.l Ing \ 

$ (OOO,OOO's) 

Europe. 
Finlrmd. - - - I 5.00 5.00 - - -
U.S.S.R.. 2 3.95 - - - - - --- ----- -

Total nominal . 2 3.95 - I 5.00 5.00 - - -
Total refunding r---· - f----

5,00 -
' Nominal new capital 3.95 - -

(1) These possessions are Alaska Hawal' d P t Rl Th Phil' 
country because they have an ~de~ndent 5\.:tlsti~{ r~gi~~.' e 1ppine Islands are treated as a foreign 

(2) Source: Trade Informal ton Bulletin, Nos. 819, 826 and 833 (The Balance of International Payments, etc.). 
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$ (000 000'8) 

1933 1934 1935 

I Num-j I Num- \ Num- I I ber of Nom_inal Re!und- ~er of Nominal I Re!=d- ber of Nom}nal Re~und-
issues capital lDg lSSUes capital mg issues cap1tal 1ng 

North America. I 
BO.l3 54.00 I = Alaska 

Canada_ 

~ 
- l 0.96 -

2 62.00 ~ 
Total nominal • 

60.13 "·" - ~ 3 62.96 16.45 
Total refunding ~~------ - 16.45 

I 
1------- -

Nominal new capital 6.13 - 46.51 

Latin America. 
Argentine . 1 6 09 6.09 1 4.00 4-00 - - -
Cuba . l 0.70 - - - - - - -
Porto Rico 2 1.40 - - - - 4 4.03 3 78 -------- -~ ---

Total nominal _ 4 8.19 6.09 l 4.00 4.00 4 4.03 3.78 
Total refunding --- 6.09 e.-- 4.00 3.78 ------ '----- ---

Nominal new capital 2.10 - 0.25 

Asia and Oceania. 

-=---'-=-
Huwaii. - -=-- - - __!___ 7.00 6.18 

Tota( nominal . - - - - - - 4 7.00 6.18 
Total refunding - - - 6.18 --- --- --- -

Nominal new capital . - - 0.82 

Grand total nominal 
capital 8 72.27 60.09 2 9.00 9.00 ll 73.99 26.41 

Grand total refunding 60.09 9.00 26.41 
------ ------ ---

Grand total nominal 
new capital . 12.18 - 47.58 

Shm·t-term operations. Figures entered again;t item 7 are based on data collected 
annually by the Department of Commerce concerning outstanding short-term 
banking debts and assets (see Balance of international indebtedness below). "The 
unprecedented inflow of banking funds in 1935 was only in part the result of the 
flight of foreign short-term capital to the United States ; about one-third of the net 
inflow resulted from the return from foreign money markets of American-owned 
banking funds. The total volume of funds thus transferred - which had to a sub
stantial degree their counterpart in an abnormally large inflow of gold - was also 
influenced in small part by the normal shift of bariking funds employed for ordinary 
commercial purposes and by the further liquidation of ' standstill ' and other short
term credits owed on American account by European banking debtors." 

The reduction in foreign short-term assets in Germany under the German "stand
still" agreement amounted to approximately $26 million in 1935 as compared with 
about $110 million in 1934. The actual cash receipts were, however, much less; the 
average discount at which registered marks were liquidated was nearly 30% in 1934 
and about 40% in 1935. 
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The figure of $105 million entered for 1935 against item 8 as ~Im; o~ " ?om
mercial and other funds "is stated to be based on reports of non-bankmg mstrtutrons, 
such as " governmental agencies, exporters, importers and indust:ial and comme~ci~l 
concerns ". Though the item has been given as a short-term caprtal movement, rt IS 

stated that part of it represents long-term transfers and that " it is im]_Jossible, on the 
basis of the reported data, to make an adequate division of the individual movements 
involved ". 

The net international movement of United States paper currency through reporting 
banking channels is eritered against item 11. " It was clearly recognised, however, 
that the recorded movement did not take account of substantial amounts of paper 
currency which left the country through nonbanking channels -that is, which was 
carried abroad by tourists or sent abroad through the mails principally by alien 
residents. Because of the difficulty in accurately estimating the amounts of currency 
exported through nonreporting channels, no attempt was made to adjust the currency 
item for unrecorded exports. " 

Balance of payments by half-years. 

The Department of Commerce has published condensed statements of the balance of payments during 
the first six months of 1934·, 1935 and 1936. It is stated that the data reported for 1934 and 1935 are not 
fully comparable with each other or with the statements covering the full year periods, because of several 
important revisions which were made as the result of special studies during 1935. In spite of this lack of 
comparability, it has been thought useful in this publication to calculate the figures for the last six months 
of the years 1934 (1nd 1935 by deducting the amounts given for January-June from those for the whole 
year, employing, in the case of 1935, the unrevised yearly figures (that is, those most comparable with the 
figures for January-June). The bs.lances available for five consecutive periods of six months are sum
marised below : 

Merchandise, including silver, according to trade 
returns ................. . 

Interest and dividends . . . . . . . . . . . . 
~g;ants' and emigr~nts' funds and remittances, 

rrussmnary and chantable contributions . . . . 
Tourists' expenditure . . . . . . . . . . . . . 
Miscellaneous services, and merchandise adjustments 
Gold movement, according to trade returns . . . 
Changes in earmarked gold . . 

Total goods, services and gold . 

Long-term capital . . . . . . . . . . . 
Changes in international banking a<lcounts. 
Currency notes . . . . . . . . . . . . . 

Total specified capital items . 

Balance on account of errors, omissions and un~ 
specified capital items . . . . . . . 

Balance of international indebtedness. 

January 
-June 

1934 

+ 161 

+ 160 

58 
80 
36 

- 839 
81 

773 

+ 310 
+ 250 

30 

+ 530 

-243 

Balances in S (OOO,OOO's) 
July January July January 

-December -June - December -June 
1934 1935 1935 1936 

+ 231 50 - 50 - 125 + 167 + 145 + 230 + 190 

- 66 - 64 - 51 57 
- 140 - 103 - 189 ll5 
+ 41 - 17 + 21 I 
-295 -804 -935 -5ll 

2 + 2 2 + 38 

64 - 891 -976 -581 

- 108 + 60 + 402 + 264 - 58 + 560 + 410 + 229 - 18 II + 10 + 3 

- 184 + 609 + 822 + 496 

-264 - 282 - 154 - 85 

The reports on the balance of payments ~f the United St t d . . 
of the balance of outstanding foreign assets and li'ab'l't' f tha esU ? not contam any complete estimate 
to th t · rt · 1 1 16" o e mted St t b t fi · 6 mos unpo ant Items therein are given Alth h th fi a es, u gures With reference 
and also for other reasons not comparable i~te ou~ h es~ gures are confessedly of varying accuracy 
publication to bring the figures together in one ;.,~~- 1 

N a:.,t e~nh thought useful for the purpose of this 
0 a ave, however, hLen struck. 
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Liabilities. 
$ (OOO,OOO'a) at the end of 

1931 1932 1933 1934 1935 
Foreign lo~g-term investments in the United States (in 1931 market 

value; m 1934 and 1935 partly par and partly book values ; cf. 

Fo~:: ~h~rt--t~J,;v~stm~nts in th~ United State~ (ba~g ~c~~t~i 
Assets. 

Private long-term investments abroad (nominal capital in the case of 

2,250 
1,465 870 

4,270 
487 (I)614 

5,035 
1,220 

securities,_ book ialues in the case o~ direct investments) .. ~ . 14,635 13,952 13,799 13,ll4 12,630 
Short-term mvestments abroad (banking accounts) . . . . . . . 1,239 1,053 1,082 (•)1,217 853 

This table does not ~elude the claims on account of war debts and other debts due to the United 
States Gover~ent by foreign Governments. The total amount of such claims (including interest postponed, 
funded or unpaid) as on January lOth, 1936, amounted to 813,716 million, of which 812,059 million repre
~onte? funded debts of fifteen European countries (the shares of .the United Kingdom, France and Italy 
m thiS amount were 41.1, 33.5 and 16.7% respectively), 8379 million unfunded debts due mainly by 
Russia and 81,_278 mill!on due by ?ormany on account of " army costs" and "mixed claims". 

The followmg details may be giVen concerning the items in the above table. 

Fo;eign long-term investments in the United States. The figures for foreign long-term investments in 
tho Umted S~o,~ea at th~ end of 1934 ?'nd 1935 re~ult from a special study the object of which was to provide 
a sou':d stat1stwal basiS for computmg annual mterest and dividend payments to foreign countries. The 
followmg table shows the composition and geographical distribution of these investments at the end of 1935: 

$ (OOO,OOO's) 

Type of investment United Nether- Swit?.or- Other Latin Canada King- France Other Tote! 
dom lands land Europe America. countries 

Direct investments . 322 362 14 249 13 62 5 18 1,045 
Co=on stocks (market 

value). 408 372 142 196 214 350 19 314 2,015 
PrefeiTed stocks . 66 146 19 13 32 30 3 20 329 
Bonds. 49 91 53 220 65 87 8 34 607 
Other investments 161 403 M 106 75 123 8 109 1,039 

--- - ------ -
Total. 1,006 1,371 282 784 399 652 43 495 5,035 

The nature of the investments in question is more closely described in the following extracts from the 
Trade Information Bulletin. 

" The direct investments in the United States of foreigners represent th~ total foreign interest in all 
American corporations, exclusive of financial institutions, in which foreign corporations or other foreign 
shareholders have the contr'Jlling voice in management as a result of their stock ownership. Holdings of 
shares in small lots which are not a part of those shares representing foreign control are included in the 
aggregate figure, in order that shares of individual corp0rati0ns may be confined to a singlo investment 
category. For the same reason foreign-held bonds of foreign-controlled American subsicliaries are included 
in this class of investment, rather than under the regular classification of ' bonds '. In a number of cases 
the parent foreign corporation is the holder of all, or of a major part, of the outstanding bonds of the 
American subsidiary. Foreign investments in this category, which are not a part of the holdings of the 
controlling interest, amount to Jess than I 0 % of the totaL " 

The valuations of the direct investments are " based on balance-sheet data with a view to approxi
mating the not equity of foreigners in the assets of the American subsidiary corporations. ' Net equity ' 
includes (I) the stated or par value of common stock plus (or minus) a proportionate share of surplus (or 
deficit) accounts, (2) the amount of net advances to the American company and net intercompany accounts, 
and (3) the par value of preferred stocks, bonds, debentures, and notes. In cases where balance-sheet 
data were not available (about 8% of the total), a figure for' co,pital employed', or book value as shown 
on the books of the foreign company, was substituted. " . 

" Foreign investments in American stocks include foreign-owned common shares ?f domestiC corpora
tions, whether held direct or through street names or' nominee '.accounts. ~he. term IS confi;'e_d, ~o':ever, 
to holdings in companies which are in no way controlled by forergn-held eqmty mterests. Th1s IS chstmctly 

(1) New series (the figure comparable with tltnt given for 1933 ~s 573). 
(2} New series (the figure comparable with that given for 1933 1s 976). 
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the most important single category of foreign investment in the United St~tes and is statisti~allY: reported 
as the aggregate year-end market value of all shares of American c~rporatwns owned,;>y formgn mvestors, 
exclusive of all so-called • direct ' investments and of stocks held ill trust accounts. 

Preferred stocks and bonds are shown at their market value. The amount of bo~ds reco~ded ($607 milli?n) 
is stat<Jd to include the bulk of bond investments in the United ~t":tes held ~y res1dents 'l,i form~ countrws. 
Of the amount in question, 16% are in default as to both prmmpal an~ illteres~. As montwned above, 
bonds of American corporations which are controlled by foreigners are mcluded m the reported data on 
direct investments. Bonds constituting part of the investments administered through personal or corporate 
trust accounts for foreign beneficiaries are excluded from this category, since such inv_estment~ are treated 
as part of the aggregate investments held in such accounts, and are therefore covered m a specml category. 

Other investments in tho United St;,.tes ($1,039 million) consist of (1) securities and properties ad
ministered through personal or corporate trusts for foreign account; (2) the net equity of foreign insurance 
companies in United States branches and affiliates - that is the excess of admitted assets over total liabi
lities to policyholders and to other creditors ; and (3) the estimated foreign holdings of urban and agricultural 
mortgages and real estate in the United States not elsewhere accounted for. 

" The most important item in this group of investments is estimated at $415 million and is based on 
the capitalisation at the arbitrary rate of 3%, per cent of the estimated income accrued, in behalf of residents 
of foreign countries, from investments administered by trustees for foreign beneficiaries, a fairly substantial 
proport.ion of whom may be United States citizens residing abroad. A second item, computed at $332 million, 
represents the net equity of foreign insurance companies in the admitted assets of their American branches 
and affiliates. These branches are considered as American entities, and their investment holdings are 
therefore not considered as foreign-owned investments in the United States, but rather as reserves against 
liabilities to policyholders in this country. Tho net equity held by foreign companies in these branches 
and affiliates is, however, properly viewed as a foreign investment in this country, although .earnings on 
the investment portfolio of the American company are entered in the armual balance of international 
payments as a part of t.he net international movement of insurance funds, a large part of which may be 
derh·ed from noninvestment sources ". The third part of this item, aggregating $292 million, is estimated 
on the basis of exceedingly scattered and incomplete information, and may, it is stated, be in substantial 
~rror. " !t represents the aggregate of foreign ownership of real estate and real-estate mortgages not 
illcluded ill the investments shown under other categories. " 

" The geographical distribution of foreign holdings of United States investments, as shown in the 
:a~le, does not necessarily reflect ultimate ownership. The country in which the nominal owner resides 
18 ill :n;any cases not the original source of the investment funds. This is particularly true in cases where 
~ecur1t>es are held through a holding company, investment company, or nominee. In the case of direct 
illvestments, the stock o_f the fore~gn parent corporation which controls the American subsidiary nmy be 
lar(Sely or e~t1rcly held. ill coun~nes other_ than that in which the parent organisation is incorporated. 
Th~s facto; IS not parhcula;ly 1mp?rtant m connection with the preparation of dividend and interest 
estunates m the balance of illternatwnal payments, but it must be emphasised as a qualifying influence 
:bene,·er the data ~reemployed fo~ ot';wr purposes. It is thus evident that if the ultimate source of investa::t, ;w1ds be con~1dere~, the rolat1ve rmpo~ance of such countries as, for example, Canada, Great Britain 
sho";e.therlands, m_ the•r. hold'?!'" of An;>erwan direct investments may be somewhat different from that 
. m the table, m wh10h Bnt1sh holdings are shown to exceed the Canaclian by only $40 ill" hil 
those of the Netherlands are considerably in excess of those of the rest of Europe e - I ':' lOnf, Gw et Bntam. " , xc ustve o rea 

The commercial, industrial and financial distribution of foreign long-term investments in the United 
States at the end of 1935 is shown below · 

Type of investment 

Direct investments 
Common stocks (market 

value) .... 
Preferred stocks 
Bonds. 
Other in~es·t~e~ts. 

Total 

Retail and Railroads 
Munufac. wholesale and othE.>r 

turing distri~ tro.nspor-
buLion tation 

510 61 222 

1,054 69 169 
105 II 73 
27 I 313 

11,:6 

-
142 777 

S (OOO,OOO's) 

Utilities 

6 

327 
88 

180 

-
601 

Mining 
(including 

petro
leum) 

230 

303 
21 
13 

r---
567 

(1) Included in " Common stocks .. and " Other investments ". 

Finance 

(') 

81 
24 

5 
332 

442 

Miscel
laneous 

16 

12 
7 

68 
707 

810 

Total 

1,045 

2,015 
329 
607 

1,039 

5,035 
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. Pr_ivate _long-term in~estme~ts abror;a. The _Americ~ priva:e long-term investments abroad are divided 
mto d~re~t tnvestments (mcluding fore1~ secur1ty holdings ~f mdustrial and commercial corporations) and 
portfolw tnvestments. The value cons1dered for the former IS the book value of the foreign properties or 
in cases of part~ ownership, the market value of shares held plus the amount of advances and lo~ns: 
The value of . th latter group represents the amount outstanding of each individua.! foreign bond issue 
and the holdings f foreign stocks. 

The direct investments considered embrace corporate investments (1) in American-controlled manu· 
facturing and selling organisations, (2) in the stocks and bonds of foreign-controlled manufacturing and 
selling corporations, (3) in p·urchasing agencies, ( 4) in petroleum lands and petroleum refining and distri
bution facilities, (5) in mining and smelting properties, (6) in public utilities, (7) in plantations, and 
(8) in other miscellaneous properties. Properties owned by missionary and other charitable organisations, 
including educational institutions of a non-commercial character, are excluded. 

The portfolio investments consist of (1) foreign bonds publicly offered in the United States as far 
back as 1904, (2) foreign bonds privately taken in the United States in large blocks, so far as they are 
known, (3) the shares of foreign corporations that are owned in the United States and traded in on American 
stock exr·hanges in the form of "American shares", or are held in their original form, and (4) bonds of 
American subsidiaries of foreign corporations, and of American corporations, that lend abroad directly. 
Portfolio investments are held primarily by individual investors resident in the United States and by 
insurance companies, investment trusts, and other financial institutions. The foreign security holdings 
of industrial and· commercial corporations are considered as ·' direct investments ". 

The following table shows the amount of the investments now considered and their distribution by 
groups of countries at the end of 1934 and 1935. 

AMERICAN LONG-TERM INVESTMENTS IN FOREIGN COUNTRIES AT TilE END OF 1934 AND 1935. 

S (OOO,OOO's) 

Area 1934 1935 

n· t (') /Portfolio J Total Direct (1) 
Portfolio Total tree (') (') 

Canada and Newfoundland. 2,120 1,780 3,900 2,130 1,634 3,764 
Europe. 1,479 2,391 3,870 1,460 2,083 3,543 
Central America and Mexico. 855 42 897 855 42 897 
South America 1,546 1,394 2,940 1,570 1,367 2,937 
West Indies 975 135 1,110 975 132 1,107 
Africa 129 2 131 130 2 132 
Asia. 433 400 833 435 385 820 
Oceania 156 252 408 155 250 405 

1-
Total 7,693 6,396 14,089 7~710 5,895 13,605 

Add : Bank capital 125 - 125 125 - 125 

Deduct : Estimated net repurchases by 
1,100 foreigners. - 1,100 1,100 - 1,100 

1-
Net total 7,818 

I 
5,296 13,ll4 7,835 4,795 12,630 

Similar figures for 1933, with more detailed distribution by areas and classes of securities, were given 
in the 1933 volume. 

Short-term debts and assets. An investigation of the United States international ba~g account.s is 
carried out annually by the Department of Co=erce. The data for the years 1931-193o are summariSed 
in the following table : 

(
2
1l Book values. 

( Par values. 
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Items 

Due tc foreigners : 
Deposits ............ . 
Advances and overdrafts . . . . . 
Short-tsrm loans, investments, etc. 
Acceptance credits 

Total .•.. 
Due from foreigners : 

Deposits ..... 
Advances and overdrafts 
Short-term loans, investments, etc. 
Acceptance credits . . . . . . . 

Total •.•........ 
Net short-term liabilities(-) or assets ( +) 
Net short-term capital movement under 

the above items (cf. capital item 7 in 
the balance of payments account) . . . 

1930 I 
1,640 

36 
1,046 

15 

294 

629 

879 

- 935 

- 486 

About 165 banks I All ban~s (new 
ser1es) , 

S (OOO,OOO's) at the end qf5· 

1931 1 1932 1 1933 1 1934 U 1934 1935 

480 I 496 1,056 

39} 
41 

104 123 

13 14 41 

614 

302 92 

674 586 

241 

367 

+ 970 

The United States credits to Germany under the " standstill " agreements amotmted to S282 million 
at the end of 1933, $172 million at the end of 1934 and $146 million at the end of 1935. 



YUGOSLAVIA 

• 
An estimate of the balance of payments of Yugoslavia for the year 1935 has 

b~en supplied by the Governmen~ of that country and is reproduced below, in a 
slightly modified form, together With those for the years 1927-1929 which appeared 
in the 1929 issue of this publication.(1) 

Goods, services and gold. 

I toms 

I. Merchandise. 

l. Merchandise (accord_!)( to trade 
returns) . . . . . . . . . . 

2. Adjustment for wrong valuation 
3. Reparation receipts in kind, ex-

eluded from trade returns. 
4. Contraband 

II. Interest and dividends. 

5. Interest on intergovernmental 
debts . . 

6. Interest on other public debts: 
(a) Government debt. 
(b) paid by Government Mort. 

gage Bank. 
(c) paid by Government Mono-

polies Commission . . . . 

7. 
(d) on mun'cipal loans .... 
Yield of other long-term capital : 
(a) interest . 

8. 
(b) dividends . . . . . . . 
Interest on short-term capital 

III. Other serv·ices. 

9. Shipping freights 
10. Port fees 
ll. Other transport fees 
12. Commissions, insurance, broker· 

age 
13. Post, telegraph, telephone . . 
14. 

Dinars (OOO,OOO'a) 

Inward or credit movements 
(Export.R) 

1927 1 1928 1 1929 1 1935 

6,400 6,445 7,922 4,031 
128 129 !58 36 

- - - -
50 64 79 61 

f----- ---f----- ---

- - -..,. -

- - - -

- - - -

- - - -
- - - -

- - - -
I I I -
7 I I -

9n 105{ 77 
95 6 

661 (') 345 (') 266 208 

161 156 ISO 26 
31 (') 24 (') 40 27 

Ouwo.rd or debit movements 
(Imports) 

1927 1 1928 1 !929 1 1935 

7,278 7,831 7,590 3,603 
364 391 228 140 

557 400 682 -
175 196 190 90 

--- - r---

- - - -

421 433 

"l so 46 71 608 

5 II 26 
12 IS 47 

- - - 267 
575 540 585 100 

86 93 7•1 32 

- - - -
-

342 - - 12 

188 179 180 60 
9 - - 13 

Immigrants' and emigrants' 

zoo{ 
50 

15. ~::ar~t;' . ~nd . ~mi~a~ts.'} 780 908 966 (") 288 liS 212 
1 

remittances . . . . . . . . 
f----- c____l-------- r-----

Carried forward 8,313 8,168 9,718 4,760 10,176 10,375 10,339 4,976 
I 
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Dinars (OOO,OOO's) 

Items 
Inward or credit movements 

I 
Outward O't debit movements 

(Exports) (I~orts) 

1927 I 1928 I 1929 1935 1927 192-, 1 1929 I 1935 

Brought forward 8,313 8,168 9,718 4,760 10,176 10,375 10,339 4,976 

16. Tourists' expenditure . 427 361 409 (1 ) 307 454 344 343 157 

17. Diplomatic e":penditure . 170 177 190 90 176 177 176 75 

18. Mise: personal services 20 30 20 - 15 32 40 -
19. Reparations in cash 22 245 608 - - - - -
20. Counter-value of reparations in 

kind 557 400 682 - - - - -
21. Government expenditure - - - - - - - 2 

22. Other items - - - 1 - - - 15 
---f----1---1------ ---1---f---- f----

IV. Gold. 

23. Gold coin and bullion - - - - 8 4 5 97 
---1-------f---- f--- ---1---

Total . 9,509 9,381 11,627 5,158 10,829 10,9321 10,903 5,322 

Surplus(+) or deficit (-)on account 
(,:-.,_ 

of: 
~ 

(a) goods and services . . . -'·"' k·" 1 

+ 729 - 67 
(b) gold ......... - 8 4 - 5 - 97 
(c) goods, services and gold -1,320 1,551 + 724 - 164 

Capital items. 

Dinars (OOO,OOO's) 

Items Inward or credit capital 

I 
Outward or debit capital 

movement movement 

1927 I 1928 I 1929 I 1935 1927 I 1928 I 1929 I 1935 

I. Long-term operations. 

I. Amortisation : 
(a) of public debts: 

paid by the Government - - - 132 
paid by the Government 

- 155 
200] Mortgage Bank . - - -

paid by the Governm~nt 
- 106 28 148 

Monopolies Comrniss. 
85 

paid by municipalities. 
- - - - 277 69 297 
- -

(b) of other debts . 
- - 4 1 233 

2. Purchases und sales : . · · · 
- - - - 10 

(a) of real estate abroad } 
(b) ofreal estate in the countr; 22 25 30f - - - - 5 

(c) of dome~tlC securities . -~---' c---:= -~ " -
l 25 200 

Carned forward 07 ?< ~ --- !---1---
- -D 30 8 520 278 1,078 100 

(1) According to the annu 1 amoun_ted to 274 million dinar~ reJ?orls o~ lhe Na!i~nal Dank of Yugoslavia . . . 
o! 193o. Fib'UrCS previous to 193~Ul"Jng 1933_, 309 ffi!lhon during 1934. and 295 ·~~el. CX]dJenditure or foreign tourists 

are not g1ven. 1 IOn urmg the first ten months 



YUGOSLAVIA 175 

Dinars (OOO.OOO's) 

~~ Inward or credit capital Outward or debit capital 
movement movement 

1927 I 1928 I 1929 I 1935 1927 I 1928 I 1929 I 1935 

Brought forward . 27 25 
?O/ 

8 520 278 1,078 100 
3. New capital issues : 

(a) by the Government . 868 682 

9611 (b) by the Government Mort· !' 
gage Bank . . . . 689 113 63 

(c) by the Government Mono- 441 - - - -
polies Commission . - 155 166 

(d) by municipalities 124 69 336 
4. Participation in new capital issues - - - 45 - - - -
5. Other long-term investments . 250 325 350 100 1 5 - -

II. Short-term operations. 
1---------f.--1-----

6. Change in the foreign assets of 
the National Bank - 302 J (')- { 354 -

82:} 7. Chango in Yugoslav claims on ( 1) 377 
foreign banks . . ~ . . . - 21 8 -

8. Short-term credits r11ynved and I I I 
repaid ........... 416 400 

100) 1 "'f~ ") 9. Change in foreign claims on (') 20 l (') 154 
Yugoslav banks . - - - 51 21 107 

--1--1------- r-----
Total 2,374 2,092 2,0061 6141 1,224 604 2,4681 631 

Net inward ( +) or outward (-) I I I I I 
movement of capital ..... 

1 
+ 1,150 + 1,488 - 462 - 17 

SUMMARY TABLE. 

Dinars (OOO,OOO's) 

Goods, services and gold Capital items 

Mer.chan., r;:~e~e.st··/ Other l G 1d I .All items 

Total Long· I Short- I Total (') 
dtse a dend:1 

servtces 
0 term term 

1926 Balance ~ 744 ~ 9021+ !,)!OJ ~ 8 ~ 4531 + 2981+ 210 I+ 508l+ 55 
1927 Balance 1, 796 1,137 + 1,621 8 1,320 + 1,437 - 287 + 1,150 - 170 

1928 Credit . I 6,638/ 2/ 2,741 I _ I 9,381 I 1,369/ 7231 2,0921 
11,473 

Debit . 8,818 1,166 944 4 10,932 283 321 604 11,536 

Balance - 2,180 - 1,164 + 1,797 - 4 - 1,551 + 1,086 + 402 + 1,488 - 63 

1929 Credit . I 8,159/ 2/ 3.466

1 

_ 

1

11.627! 1.906/ 100 I 2,006!13.633 
Debit . 8,690 1,269 939 5 10,903 1,078 1,390 2,468 13,371 

Balance - 531 - 1,267 + 2,527 - 5 + 724 + 828 - 1,290 - •!6~ + 262 

1935 Credit . I 4,128

1 

_ I 1,030 I _ 5 1581 5941 20 ~ 614 5,772 

Debit . 3,833 1,007 385 97 5:~~! + 100 531 631 5,953 

Balance + 295 - 1,007 + 645 - 97 494 - 511 . 17 lSI 

(1) In the statement received for 1935, the figures entered against items 6-9 arc given as changes in the foreign 
short-term assets and debts (cf. the text). . 

(2) The balances in this column arc due to errors and omisswns. 
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. It will be noted that a perfect balance is not .. obtained. From the information 
available, it is not possible to state whether this is due to the inader1 aacy of the data 
relative to tlie credit or the debit items of the account, or whether b&/;rotals require 
some adjustment. ·Were full information available, the accounts fore Jh year would, 
of course, balance exactly. 

The gold import recorded for 1935 would appear mainly to represent repatriation 
ofgold previously held under earmark abroad by the National Bank of Yugoslavia. 
The amount of repatriated gold which, during the year, entered the domestic gold 
holdings of that bank amounted in fact to 232 million dinars (181 million " stabilized 
dinars") or more than double the recorded gold import. At the end of 1935, the 
amount of gold held abroad by the bank amounted to 122 million dinars (95 million 
'' stabilized dinars "). 

The exact nature of the short-term capital operations recorded· in the above 
tables for 1935 is not indicated. According to the annual report of the National Bank 
for 1935, the foreign-currency holdings of the bank rose by 139 milli<;m dinars during 
the year (from 225 to 364 million), the foreign debts on account of clearing agreements 
and other arrangements concerning external payments fell by 3 million " stabilized 
dinars " (from 239 to 236 million}, and the foreign assets on account of slmi.Iar agree
ments rose by 274 million" stabilized dinars" (from 203 to 477.million). The total 
(short-te~) _assets in dinars of foreigners are given at 349 ~~n 2t the end of 1934 
a~d 372 mill~o~ at ~he end of 1935, of which amount 46 milliOkrepresented "free " 
d~ars, 38 millwn dinars provisionally blocked, 29 million blocked dinars, 118 million 
"mternal" dinars and 141 million dinars "previously free". 


