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MONEY AND BANKING, 1937/38

PREFACE

These two volumes are a continuation of the memoranda on Commercial Banks issued
in 1981, 1934 and 1935, and of Money and Banking, 1935/36 and 1936/37, issued in 1936
and 1937.

The first volume, entitled Monetary Review, contains five studies dealing with gold
and exchanges, banking policy and Government finance, changes in the supply of money,
the status of central banks and, finally, commercial banking legislation. These studies
cover the period from 1929 to February 1938 ; but the events of the last two or three

years are dealt with in greater detail. Tables summarising the principal monetary statistics

of about forty countries are appended.

In the second volume, Commercial and Central Banks, two changes have been made
since last year. First, balance-sheets of the central banks of forty-four countries are given
in addition to the accounts of commercial banks. These balance-sheets have not been
recast into the standard form employed in the memoranda on Central Banks issued in
1924, 1925 and 1926, but are shown in their original form. The title of the volume has
been changed, in order to indicate that it covers to a large extent the subjects previously
dealt with in the separate memorande on central and commercial banking. Secondly, the
practice of prefacing each chapter with an introductory note summarising the important
monetary and banking developments of the past year, which was dropped in 1936, has
now been partially resumed, such introductory notes being given for ten countries.

The tables, containing monthly or yearly national statistics relating to central and
commercial bank accounts and other monetary data, are carried in most cases up to the
end of 1937. The statistics are, as usual, accompanied by brief notes explaining the data
given, and summarising recent legislative and other measures.

A. LoveEDAY,

Director of the Financial Section

and Economic Intelligence Service.
League of Nations,

Geneva, March 1938,
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ALBANIA

The present monetary and banking system of Albania dates back to the establishment
of the National Bank of Albania in September 1925, Prior to that date, there was no unified
currency system, and a few branches of foreign banks constituted the only credit institutions
of the country.! The currency system set up in 1925 was a full gold standard with the
frank containing 0.290322 gramme of fine gold — <.e., the same content as the unit of the
old Latin Monetary Union — as the unit. Though the National Bank was intended as
a central bank and financial agent of the Government, in the absence of other credit
institutions — the foreign banks closed their branches towards the end of 1925 — it has
operated increasingly as a commercial bank. This may be seen from the detailed composition
of its deposit liabilities shown below together with the note circulation and gold and subsidiary
coin issued, as well as from the size of its discounts given in the attached balance-sheet.

ondenta* Note
End of 3::::9. ;:;;‘:: f::::xz’:; o:!c;omt ::;'D“:l‘:: Other Total ":‘::";:’::i:i;:‘;'
coin issue
Franks (000,000')

1926, . . . . . . . . 1.2 Q.5 — — 1.7 2.6
1927, . . . . . . .. 1.8 1.7 — — 2.5 7.2
1928. . . . . .. .. 3.5 1.7 0.2 0.1 5.4 11.3
1929, . . . . . . .. 5.3 2.3 . 0.8 0.2 8.6 12.9
1930. . . . . . . . . 7.4 3.5 1.2 0.4 12.5 14.6
1931, . . . . . . .. 2.0 3.0 0.9 0.5 16.4 13.8
1932, . . .. . ... 6.3 3.2 1.1 0.3 20.9 15.3
1933. . . . .0 ... 14.4 0.9 -0 0.3 16.6 14.4
1934, . . . . . ... I.5 0.8 0.9 0.2 13.4 13.3
1835, . . . . .. .. 6.2 1.9 1.2 0.3 9.6 15.1
1936, . . . . . . . . 14.1 1.7 1.1 0.4 12.3 13.6

In addition to the above bank, there are at present three other institutions — one
branch of the Yugoslav Export Bank opened in 1934, a public Agricultural Bank organised
in the latter half of 1937, and a branch of the Banco di Napoli set up towards the end of
the same year.

" The Albanian frank remains attached to gold at its old parity ; no legal exchange
restrictions have beenr imposed.

1 On this period, see League of Nations official documents, in particular Professor A. Calmes’ reports
C.652 and C.706.1922.I1. The Statutes of the National Bank and other monetary laws will be found in Mono-
graph No. 1 of a series (Monetary and Central Bank Laws) published by the League of Nations in 1932,
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National Bank.

End of : | 1020 | 1930 | 1031 | 1932 | 1933 | 1034 | 1035 | 1936 |1037%

Franks (000,000°s)
AsSETS.

1.Gold. . . . . « . . v e e 1.8 2.0 5.4 5.5 7.4 7.1 7.6 7.6 7.6

2. Foreign exchange . . . . . . . . . . - 18.5 21.9 19.4 25.3 20.3 16.7 13.8 17.6 13.5

3. Treagury bills in foreign currency . . . . . 5.3 5.5 6.0 6.1 5.9 3.9 6.9 9.0
4, Discounts. . - % « « 4 o 4 v o v 44 1.8 2.3 3.2 2.7 2.5 2.2 2.5 2.6 3.0

5. Guaranteed advances . . . . . e, 1.1 1.1 1.3 0.8 0.5 0.5 0.7 1.2 i.1

6. Current account debtors . . . . . . . . . 2.2 2.9 2.5 2.3 0.4 0.3 0.6 0.6 0.7

7. Other asgote . . . . . . . . . . 1.3 2.0 3.6 1.8 1.9 2.0 4.0 2.9 3.8

8. Total Balancesheet . . . . . . . . . 26,7 37.5 40.9 44.4 391 34.7 33.1 39.4 38.7

Liasurmies.

9. Paid.up eapital . . . . . . . PR 3.8 3.8 3.8 3.8 38 3.8 3.8 3‘.8 3.8
10. Reserve funds . . . . . . . e e e 0.4 0.5 0.6 0.6 0.6 0.7 0.8 0.9 0.6
11, Notes in circulation . . . . . . . . P 1i.5 12.9 11.9 13.1 12.2 11.0 12.2 10.6 1.1
12, Other sight liabilities . . . . . . . . .. 8.7 12.5 16.4 20.9 16.7 13.4 9.6 17.4 14.8

(a) In Albanien franks . . . . . . . . 7.3 11.0 12.1 14,2 19.0 7.9 7.3 16,0 139

(b) In foreign currency . . . . . . . . 1.4 1.5 4.3 6.7 6.7 5.5 2.3 1.4 0.9

13. Other liabilitiez . . . . . e e e e e . 2.3 7.8 8.2 6.0 5.8 5.8 6.7 6.7 8.4

Public Works Fund . . . . . . . . . . . . 45.1 32.2 15.4 8.3 4.5 2.7 1.9 0.9 0.3
Discount rate, end of year (percentage). . 9 9 8 8 7.5 7.5 7.5 7 6

Wholesale prices, end of year (1929 = 100) 97 90 89 68.5 54.3 51.1 62.9 62.8 66.8

* Statement for month ending December 31st.

National Bank : Gold reserve comprises small amounts of silver up to 1930. Foreign exchange consists in
part of the proceeds of Government loans in Italy. The National Bank, unlike other banks practising the gold
standard, did not convert its foreign assets into gold to an appreciable degree following the depreciation of the
principal currencies. Since 1934, the failure of this item to decline is presumably to be accounted for by the
inability to convert lire into gold. Diéscounts and advances represent transactions mainly on private account ;
discounts and advances to the Government, for a maximum period of sixty days, are provided for by a special
agreoment between the Government and the Bank, but they are relatively insignificant. Total balance-sheet
excludes comptes d'ordre and Public Works Fund accounts shown separately in the statement sbove. On the
composition of Sight and other ligbilities, see detailed statement above, which is not shown separately in end-
of-year position. Public Works Fund, included in the original balance-sheet under assets and liabilities, represents
the accounts of a special works loan of 50 million franks granted to the Government by the Societd per lo
Sviluppo Economico dell’ Albania, according to a Convention of March 1925 accompanying that for the Bank
of Issue.
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Value of currency Banco Central de la Repiblica Argentina
Whole~ as % of gold Subsi-
:a'le parity in 1929 Gaa Deposlts diary
price Consoll- tes
End of priee o sbroad | ol Cdeed | st Notes and. coin
(1929 Offcial Free h‘“‘fl bonds | Treasury | securitles MEU Total Member | Omclal [in circu-
- 100y rate rata h Teign bonds ° on| T banks | deposits | latiom
xchange
L] L] L] Pesos (000,000'8)
Dec. 1935 . 102.4 46.0 38.1 1,224 129 119 221 I4 982 707 482 219 196
March 1936. 101.9 46.1 38.3 | 1.224 121 119 182 15 998 648 447 191 197
June 1936 . 101.2 46.8 38.7 | 1,224 106 119 54 18 1,013 493 327 i58 198
Sept. 1936 . 104.0 46.8 39.5 [ 1,224 131 19 67 20 1,004 543 320 219 201
Deec. 1936 . 106.4 45.5 41.5 | 1,224 303 119 — 19 1,094 552 426 21 208
Mareh 1937. 114.7 45.3 41.8 { 1.224 286 119 — 25 1,140 505 383 117 207
June 1937 . 118.9 45.8 42.3 | 1,224 344 1i9 40 26 1,165 562 437 120 208
Sept. 1937 . 119.7 45.9 41.8 | 1.254 226 1t9 25 26 1,114 509 401 101 209
Dec. 1937 . 115.9 46.4 40.9 | 1.354 68 i9 87 24 1.150 485 355 125 209
* Monthly average.
Commercial Banks
Cash reserves Loacs and advances Deposits Clearing
End of Balances Net Other Autono- turnaver
balances Bonds invest- | Discounts . Savings |
Notes I;‘x:‘lclo abroad ments " Total (]:::;n- d‘:‘:::;- Total f““:z: and (monthiy
Central ments time
Pesos (000,000°3)
May 1935 . . 372 553 |+ 48 — 220 1,375 | 1,410 194 15 3,338 | 1,002 | 2,097 2,654
June 1935 . . 297 325 |+ 79 234 219 1,371 | 1,420 190 20 3,411 1,067 | 2,113 3,11t
Sept. 1935 . . 284 309 |+ 65 267 211 1,347 | 1.434 179 19 3,372 | 1,073 | 2,072 3,293
Dec. 1935 . 285 542 [+ 70 194 272 1,048 | 1,135 57 22 3,357 | 1,065 | 2.075 3,437
March 1936. . 307 505 |+ 76 222 267 1,035 | 1,189 48 24 3,448 | 1,098 | 2,115 3,144
June 1936 . .| 340 382 [+ 76 342 268 1,029 | 1,165 64 27 3,456 | 1,121 | 2,094 3.228
Sept. 1936 . . 299 360 (+ 102 330 303 1.018 | 1,243 60 23 3,478 | 1,136 | 2,103 3,377
Dee. 1936 . . 299 472 |4+ 36 440 272 1,018 | 1,295 37 21 3,669 | 1,289 | 2,151 4,697
March 1937. . 325 447 |+ 113 652 270 970 | 1,250 60 8 3,896 | 1,443 | 2,186 4,396
June 1937 . . 341 498 [+ 64 664 275 1,014 | 1,160 37 8 3,913 | 1,450 | 2,195 3,864
Sept. 1937 . . 329 407 [+ 43 704 274 1,035 | 1,239 41 i2 3,904 | 1,419 | 2,210 3.942
Dec. 1937 . . 308 381 |+ 77 593 282 1,127 | 1,232 25 12 3,881 | 1,402 | 2,231 4,175

& March 1933.

See Commercial Banks 1913-1929, page 350 ; 1925-1933, page 268 ; 1929-1934, page 155 ; and Money and
Banking 1935(36, Vol. II, page 9; 1936/37, Vol. II, page 9.

Value of Currency : The exchange-control regime, as modified on November 29th, 1933, continues to be
in operation. As from December 10th, 1936, the official buying and selling rates for foreign currencies are 15
and 16 pesos to the £ sterling respectively. The freo market rate for sterling appreciated from an average of
about 18 pesos to the £ between September 1935 and August 1936 to 16.16 pesos in April 1937, to depreciate
again slightly to 17.01 pesos in December 1937. Exchange control was centralised further by a Decree of June 17th,
1937, whereby sall firms dealing in foreign exchange were placed under the jurisdiction of the Banco Central,
and the same exchange regulations as apply to the banks were imposed on non-banking firms dealing in exchange.

Monetary and Other Measures : Two important series of measures may be rteferred to briefly. The first
relates to steps taken to counteract the expansionist effects of the improvement in the balance of trade and in
the import of capital (see Economic Review of the Banco Central, No. 1, pages 16 ¢ seq.) and the revaluation
of the gold reserves. The plethora of funds arising therefrom was absorbed, first by placing, as from June Tth,
1935, certificates of participation in consolidated bonds in the market, mainly with the commercial banks (see
Ttom 13 of the Banco Central balance-sheet). The nominal value of bonds so placed was 211 million pesos at the
end of June 1935, rose to 250 millions at the end of September and fell to 179 millions at the end of December

!
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of the same year. During 1936, with the notable exception of two weeks in April, the tendency was towards
an uninterrupted rise, with the certificates so placed amounting to 399 million pesos, or the whole amount held
by the Banco Central, at the end of that year. Since February 1937, the banks have tended to discount sorne
of these certificates with the Central Bank, but the amounts held are higher than in the preteding year. At
the end of September, they figured at 373 million pesos.

Further steps were taken towards the ¢ sterilisation > of the inflow of funds. The first was the setting k
asido of $39.3 million on November 25th, 1936, and another $39.8 million on January 22nd, 1937, of the
foreign exchange purchased for the Exchange Fund out of the profits on exchange transactions (the difference
between purchase and sale rates} for vedeeming dollar loans. (On this and on the issue of conversion loans at
home and abroad, see Balance of Payments, 1936 and 1937, Geneva 1937 and 1938.) Additional resources for
purchasing exchange for the Exchange Fund were provided by the issue to it of a 100 million pesos of Treasury
bills on November 24th, 1936. The amount of such bills placed with the market amounted to 67.5 millions at
the end of December 1936. These bills, as in the United Kingdom and the United States of America, are
quite independent of those issued to meet the Treasury’s current requirements. The accounts of the commer-
cial banks given above, particularly cash reserves, security holdings, and certain loans and advances, should
be interpreted in the light of these measures.

Finally, it should be noted that the Central Bank, on behalf of the Ministry of Finance, has proceeded with
the application of the Banking Control Law of March 1935. The liquidation of three banks has been undertaken
and an amalgamation of four banks, placed under a special regime, into & new institution is in process. The
principal organ in effecting this work has been the Instituto Movilizador de Inversiones Bancarias, set up at
the end of December 1935 with the object of mobilising bank assets and assisting in the consolidation of banks.

Commereial Banks : End-of-month figures, as published according to the Banking Law of March 28th, 1835,
in the Economic Review of the Banco Central, relating to all commercial banks, including the Banco de la
Nacién, and shown as from May 1935, when. the Banco Central began its operations. For more details regarding
the composition of the items given, see notes below. Cash reserves : Notes comprise gold amounting to 1 million
pesos at the end of 1935 and 1936. Minimum reserve requirements were fixed at 169/, and 8%, of the commer-
cial banks’ sight and time deposits respectively ; actual reserves are on the average above these minima, despite
the large amounts of funds  sterilised by the central suthorities. Bonds: Consolidated Treasury bonds, inclu-
ding the certificates of participation in Consolidated Treasury bonds placed by the Banco Central (see item 13
of the Central Bank balance-sheet). S8ince November 1936, this item includes Treasury bills issued for the
purchase of gold and foreign exchange (see Monetary and Other Measures above). The holding of such bills
amounted to 43 million pesos at the end of December 1936 and 82 millions -at the end of March 1937.
. Loans to Government and autenomous departments include bills.

- LClearing Turnover represents the monthly amount of cheques cleared in million pesos in the Federal capital
and the interior,

Banco Central de Ia Repablica Argentina : On measures leading to the establishment of the Banco Central
on May 3lst, 1035, see Money and Banking 1935/36, Vol. II, page 10. Gold : valued at 25 paper pesos to the
gold £. Of gold abroad, certain amounts were brought home from London during September and Qctober 1937.
Government debt for fiduciary issue is in the form of non-interest-bearing guarantee bonds taken over by the

Bank. Consolidated Treasury bonds were issued at the time of the setting-up of the Banco Central through the
" conversion of the balance of Patriotic Loan bonds deposited as security with the former Caja de Conversién
and of Treasury bills deposited as security with the Banco de la Nacién. The commercial banks took up participa-
tion certificates in these bills (item 13), which the Banco Central must redeem as and when presented ; their
amount consequently varies with the ease of the money market. National securities represent Government
bonds acquired, in accordance with Article 34, Law No. 12155, as investment of part of the bank’s capital.
Temporary Advances to the National Government according to Art. 44 of Law No. 12155, appear for the first time
at end of April 1937, end are shown regularly since the end of July 1937. Other assets include bank premises
and *“ All other assets”. Total Balance-sheet: comptes d'ordre excluded. Reserve funds include as from 1936
the general, special and amortisation of premises funds. Other Labilities include, in addition to profit-and-loss
accounts and * all other liabilities ”’, a special item for 1935 amounting to 16.3 million pesos. This represents
the premium over par obtained by selling consolidated Treasury bond certificates to the banks. These balances

are temporary and disappear when the banks resell the certificates to the Banco Central at their original
purchase price.

Subsidiary Notes and Coin in Circulation : Notes not exceeding 5 pesos and small coin, excluding amounts
held by the Banco Central. The Government is solely responsible for this subsidiary issue. By a Law of August
1937, the Banco Central is authorised to issue bronze subsidiary coins of 1 and 2 centavos.

Sources : Weokly statements, annual reports of the Banco Central and Economic Revicw of the same
institution, '
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Banco Central.

May 3lst, End of December
1935° 1935 1936 1937 *
Pesos (000,000's)
AssETS,
1. Gold at ?lome e e e e e e e e e e e e e e e e e e e 1,224 1,224 1.224 1,354
of which : e'ctensxon of Forexgn Exchange Fund . . — — — 139
2. Gold abroad and foreign exchange . 123 129 303 68
3. Subsidiary curreney . . . . . . . .. . . . . 11 16 4 2
4, Government debt for ﬁducnary issue . . . . 119 119 19 i19
5. Consolidated Treasury bonds . . . . . . . 400 221 399 398
6. National securities . . . . . . . . . . . — 14 19 24
7. Temporary advances to the Government , — — — 17
8 Otherasseta . . . . . . . . . . . . .. . .. ... — 2 6 3
9. Total Balance-sheet . . . . . . . . . . . .. 1,877 1,725 2,074 1,985
LIABILITIES

10. Paid-up capital . . . . . . . . . .. . 11 15 20 20
11. Reserve funds . . . —_ 3 5
12, Notes in circulation . . . . . . . . . . . . . . .00, 964 952 1.094 1,150

13. Deposits :
(a) Member banks . 579 482 426 355
{b) Government . 136 219 121 125
f¢) Other. . . . . . .. .. . ... .. 2 6 5 5
14. Certificates of participations in Treasury bonds ...... —_ —_ 399 3t
15. Other liabilities e e e e e e e e e e e e e . 185 21 6 14
Discount rate — end of year (percentage) . . . . . . . . .. I I 31 I 3%, I 3%

* Statement for fortnight ending December 31st.

a First return of the Bank. Other liabilities represent the accounts for the Reserve Fund of the Instituto
Movilizador (164 millions), account for the capital of the same institution (10 millions), and Government fund
for payment of floating debt to the banks (12 millions).

Commercial Banks.

For detailed notes on various items of the Summary Balance.sheet, see preceding editions of this volume.

The

accounts as published under the new banking law for 1935 and 1936 may not be strietly comparable with those given for
previous years. These accounts are provisional, as definite end.of-year statements are not yet available.

"1, Cash.

The amounts shown under {a) consist entirely of gold.
Those shown under (b) consist of :

1929 1830 1931 1932 1933 1934
Pe3os (000,000's)
‘Notes . . . « o . 292 318 383 552 376 321

Clearing-house bal-

3. Bills discounied and bought.

The surns shown in the Summary Table consist of bills
discounted for the public. They do not include the Banco
de la Nacién's rediscounts for the ordinary banks, which
are given outside the balance-sheet (see note to group 2%
below).

Since 1935, the sums shown under this hesding consist

ances of ordinary of bills discounted and * short-term investments " as
banks. . . . . . 84 127 124 86 135 79  shown below:
Total . . 376 445 507 638 511 400 1933 1936
Bills. . . . . . .. N 1,048 1,018
loss 1038 Short-term lnvestment,s ....... 194 439
Notes of Central Benk . . . . . . . ... 285 299 Total . . . 242 3
Balances with Central Bank . . . . . . . . 542 472 L 1.457
Total « . . . « . 822 771
6 and 16. Due from and to Banks (Correspondent Accounts).
1029 1930 1831 1032 1933 1034 1935 1936
. Pesoa (000,000's)
Banco de la Nacién . . . « + « -« 4 55 + 72 0 + 10 + 12 + 32 + 25 + 59
Ordinary banks . . . . « + . - - + 37 — 97 — 46 — 37 + 10 — 12 + 45 — 23
Total. . . « « = « + 92 — 25 — 46 -— 27 + 22 + 20 + 70 + 36
7. Loans and Advances. 1929 1830 1931 1:::” (obo‘oo;::)‘s 1934 1935 1936
Loans . e e e e e e e e 1,058 1,072 748 650 645 669 550 619
Advances on Government securities 528 657 691 673 686 696 57 37
Othor loans and advances . . . . 446 491 575 610 699 695 528 639
Total loans and advances 2,032 2,229 2,014 1,933 2,030 2,059 1,135 1,295
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Commercial Banks.

End of the year:| 1920 | 1931 1032 1933 | 1034 193 | 10
Number of Banks 26 l 26 26 26 I - . |
SUMMARY BALANCE-SHEET. Pesos (000,000s)
ASSETS.

1. Cash . . P . 470 514 643 516 403 828 772
{a) Gold, silver and small coins 24 7 5 5 3 1 1
(b) Inland notes and balances with

Central Bank . , . 376 507 638 511 400 827 771

2, Other Items of a Cash Nature . 93 77 121 136 122 . .

3. Bills discounted and bought 1,684 1,710 1,558 1,441 1,399 1,242 1,457
(@) Treasury bills . . . . . . . — — — — — —_ —
(b) Commercial bills, Inland . . — — — — — — -
(¢) Commercial bills, Foreign. — — — — — —

4, Investments and Securities . . 211 271 262 242 233 272 272
{a) Government . — — — —_ — —_
(b) Other. - — —_ —_ —_ —_— —_—

5. Participations . . . . . . . . . . — — — —_ — _ —_
6. Due from Banks (Correspondents) . 92 — — 22 20 70 36
{a) At home e e e e e e — — — - — — -

(b) Abroad . . . . . .. 92 — — 29 20 70 36

7. Loans and Advances. . 2,032 2,014 1,933 2,030 2,059 1,135 1,295
{a) On current account - — — - — — —
fb) Other. . . . . .. — — — — — — —

8. Cover for Acceptances . — — — — — —_ —

9. Premises, ete. . . — — — -— — — —_
10. Sundry Assets. . — — — — — — —_
11, Total Balance-sheet 4,582 4,586 4,517 4,387 4,236

L1ABILITIES,

12. Capital paid up . 522 554 557
13. Reserve Funds P 169 176 178
14, Profit and Loss,ete. . . . . . . . ., . 2 3 3 . .
15, Cheques and Drafts, ete., in circulation — — — — — — —
16. Due to Banks (Correspondents) . - 46 27 - - — —_

{a) At home . ., . . . . . . . —_ — — — —_ — —
{b) Abroad . . . — 46 27 —_ — —_ —
17 Deposits + . . . . « . ... ... 3,945 3,555 3,554 3,512 3,484 3,357 3,669

(a) Current accounts and sight deposits| 1,218 1,009 1,112 1,216 1,168 1,065 1,288
(b) Savings accounts . 1,771 1,648 1.57¢ 1,538 1,589 1,580 1,665
{c) Time or fixed deposits 710 667 654 537 504 493 496
{d) Other deposits . 246 231 218 226 228 217 230

18. Rediscounts . e e e — 359 295 207 172 . .
19. Acceptances and Endorsements — — - — —_ — —_
20, Sundry Lisbilities — — — - —_— — —
21. Other Borrowings 404 524 490 480 508
17. Deposits, 1929 1030 1931 1932 1933 1934 1935 1936

Peson (090,000°%)

Current accounts 1,218 1,263 1,009 1,112 1,216 1,168 1,065 1,288
Savings deposits . . . . ., 1,771 1,713 1,648 1,570 1,533 1,589 1,580 1,655
Time deposits 710 795 667 654 537 504 495 496
Other deposits . 246 258 231 218 226 223 217 230

Total deposits. . 3.945 4,029 3,555 3,554 3.512 3,484 3,357 3,669

18. Rediscounts.

The amounts shown for the years 1831-1934 under this
heeding in the Summary Table represent rediscounts of
commercial paper which the Banco de la Nacitn effected
with the Caja de Conversién.

Prior to the establishment of the Banco Central, the
ordinary banks rediscounted commercial paper with the
Banco de la Nacién and borrowed from it against Govern-
ment securities. As these borrowings represent neither a
net asset nor liability of the commercial banking system
as a whole, they have been excluded from the Summary
Table and are shown separately outside the balance-sheet
proper. See following note.

21. Other Borrowings.

As stated above, the Baneo de la Nacién's rediscounts
of tommercial paper for the ordinary banks and its advances
to them against Government securities have been excluded
from groups 3 and 7 under assets and from group 18 under
liabilities, They are shown in the present group and were
composed in the years under review as follows :

1920 1930 1831 1933 1933 1034
Pesoa (000.000%8)
Rediscounts of com- -
mercm} Ppaper 138 135 252 287 267 268
Borrowings againgt
Government securitics 266 244 272 203 213 240
Total . . . 404 379 524 490 480 508
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Australia.

REPORT OF THE ROYAL COMMISSION ON MONETARY AND
BANKING SYSTEMS.

The Royal Commission, appointed on November 15th, 1933, to enquire into the monetary
and banking systems at present in operation in Australia and to report on desirable alterations
and the manner in which they should be effected, presented its report on August 24th, 1937.

The report is divided into three parts : I. — General analysis of Australian economy
and monetary and banking system, 1901-1936 ; II. — Critical survey of proposals for
monetary reform ; III. — Examination of the existing Australian system in the light

of ideal standards for money and banking ; conclusions and recommendations.
The principal conclusions and recommendations may be summarised as follows :

I. DESIRABLE OBJECTIVES OF A MONETARY AND BANKING SYSTEM FOR AUSTRALIA.

1. Policy of the Commonwealth Bank.

The function of the Commonwealth Bank should be to regulate the volume of credit
and currency, making its chief consideration ‘ the reduction of fluctuations in general
. economic activity in Australia ”. ¢ The policy is not to fix the exchange rate and require
the economy in ordinary circumstances to adjust itself to that rate, but to keep the economy
reasonably stable and to move the exchange rate, if necessary, as one means to that end.”
The Bank should endeavour to regulate the volume of credit to the banks,  so that the
latter will be induced to maintain a level of advances and deposits which will best serve
the general objective of the Australian economy . It is added that the Bank should pay
“ some regard ” to the distribution by the banks of the volume of credit amongst different
industries and see that the credit provided is made available “ at appropriate rates of
interest . ’

2. Relationship between Government and Ceniral Bank.

Four of the six commissioners consider that, where differences between the Government
and the Central Bank are ‘ irreconcilable ”, the Government should give the Bank an
assurance that it accepts full responsibility for the proposed policy and that it can implement
it. “ It is then the duty of the Bank to accept this assurance and to carry out the policy
of the Government.”

II. MAaxx RECOMMENDATIONS.
1. Note Issue Reserve.

The statutory provisions which require the Commonwealth Bank to hold in the form
of gold or English sterling a reserve of 259, of the notes issued should be repealed. The
note issue should be limited by law to & fixed maximum (for example, £A.60 million), subject
to the right of the Bank to exceed the maximum by a stated amount (for example,
£A.10 million) with the consent of the Treasurer (majority decision).

2. Power to Requisition an Unspecified Percentage of Trading Banks’ Deposits, to be Lept
with the Commonwealth Bank as Cash, and to vary this Percentage.

The Commission is of opinion that the regulation of credit will be best achieved through
co-operation, but it recommends (with two dissentients) special powers to be held in reserve.
The Commonwealth Bank should be given power to require, with the consent of the Treasurer,
every trading bank to keep with the Central Bank a deposit of an amount not less than a
percentage, specified in the requisition, of the liability of that bank to its depositors in
Australia. The Bank should be authorised to vary the percentage from time to time within
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the limit fixed by the consent of the Treasurer. The period of the requisition would be
six months, extensible to twelve with the Treasurer’s consent ; in any period of two years,
this power should not be exercised for a longer period or periods than eighteen months.

3. London Funds.

The Commission recommends, with two dissentients, an extension of the existing
voluntary exchange mobilisation agreement, whereby the trading banks would sell regularly
to the Commonwealth Bank London funds in excess of their present contributions for the
oversea debt service. Moreover, the aggregate figures of the London funds of the banking
system should be published regularly, but not until at least six months after the date to
which they relate.

4. Open Market for Treasury Bills.

The Governments and the Commonwealth Bank should explore the possibility of
establishing an open market for Treasury bills by way of regular offers of bills for public
tender (one dissent).

5. Commonwenlth Bank.

The provision in the Commonwealth Bank Act for the separate control of the
Commonwealth Savings Bank should be repealed. Power should be given to the Common-
wealth Savings Bank to make deposits with trading banks if the Board so chooses.

6. Loan Council.

Permanent machinery should be established to enable the Commonwealth Bank and
the Commonwealth and State Treasuries to maintain close contact.

7. Other Recommendations.

The Commonwealth Bank should take control of any bank unable to meet its immediate
obligations, and should be given any additional powers required for this purpose.

The Bank should be given power to obtain statistics which it requires for its purposes
as a centra] bank. In order to promote a wise distribution of credit, the Bank should
equip itself with all possible facilities for ascertaining economic trends in Australia and
abroad.

In addition to any accounts required by the law of the country or State in which it
is incorporated, every bank should supply detailed returns and profit-and-loss accounts
to be published in the Commonwealth Gazelie.

The report recommends the disclosure of inner reserves and the limitation of bank
profits to a * fair return .

Detailed prescriptions on banks and their activities on lines similar to those in force
in the majority of countries are also recommended. It is suggested also that power should
be given to the Treasurer to direct the Auditor-General to investigate the affairs of any
bank and to report upon such matters as the Treasurer directs, and that the Treasurer
should be authorised to withdraw the licence or authority in the event of wilful or persistent
failure to comply with the provisions set out.

A mortgage bank should be established to provide facilities for fixed and long-term
lending. The Federal and State Governments, with the assistance of the Commonwealth
Bank, should investigate the problems of setting up institutions to supply the needs of
small secondary industries.

A system of decimal coinage should be introduced, based upon the division of the
Australian pound into one thousand parts. :

*
* *

The Government decided soon after the publication of the report to give effect to the
recommendations for better provision for the financing of small secondary industries and
for the establishment of a mortgage bank.
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AUSTRALIA
Commonwealth Bank of Australia
(Issuo and Banking Departments)
Value
Foreign exchange Foods
Batot  {currency o R L N o

as % MPO” | ond other | T o Discounts| 0 Teserve : ver
(Weekly returns) Money " rarily in ariti term in dmaft

opEed] cod | mnaeh f | | B oudon on | S | Ganking | tosarin | 859 | cro.  [Premlam | Peonte | T

. cnll in isccount of Depart- | Australia lation &

in19292 reserve Loundon lo London Co:;;minn l:;' ment) sold

An
- £ (000,000°) b %

Dee. 1935, 47.7 0.5 15.5 12.8 2.1 — 39.2 36.3 6.9 10.2 51.3 3.9 62.4 4,25
March 1936. 48.1 0.3 15.7 19.3 2.6 7.3 39.4 35.7 3.2 7.9 47.0 7.8 70.9 4.25
June 1936, 48.8 0.3 15.7 22.9 2.0 3.0 39,1 36.8 7.5 9.5 47.0 7.8 74.9 4.25
Sept. 1936, 48.7 0.3 15.7 21.3 2.4 0.5 39.1 36.2 7.0 8.5 47.0 7.8 71.2 4.25
Dec. 1936. 47.5 0.3 15.7 22.8 2.8 - 42.0 35.3 7.0 8.8 50.5 7.8 69.0 4.25
March 1937. 47.2 0.3 15,7 26.3 2.4 - 39.8 38.3 5.9 9.2 48.3 7.8 76.5 4.25
June 1937, 47.7 0.3 15.7 36.5 3.7 2.4 38.6 38.0 2.6 9.3 47.0 7.8 86.8 4.25
Sept. 1937, 47.9 0.3 15.7 35.8 2.8 — 39.8 37.9 2.6 10.2 48.3 7.8 83.8 4.25
Dec. 1937. 48.3 0.3 15.7 33.2 3.6 3.8 45.3 43,0 —_ 115 54.0 7.8 88.4 4.25

* Gold parity in 1929 : £1 = 4.86656 U.S.A. dollars ; 1 U.S.A. dollar = £0.20548.
b As from March 23rd, 1936, the balance-sheet items hitherto shown partly in £A. and partly in £ sterling

are shown in Australian currency.
¢ Date of last change : Novermber 1st, 1934.
s Monthly average.

Trading Banks Savings [Clearing] Bond
Who}eulo (Averages for the quarter) Banks? [turnover| yields
M:l‘::: . Govern: Depoatta Amounts 4%.
0 = -
(1928 = 100) ment Notes in Deposita ?;:;:; :: G:::
(Monthly Cash m:l"; pal Loans ;‘ﬁ:ﬂ Total mt::b_ Interest |(End of |Melboutne| Bonds
a .
average) socurities beart bearing | month) :‘ ;W;e::‘l:; ( :l‘i;i::; )ol
LA, (000,000%) %
Dec. 18935 . . . . . . . . .. 81.0 33.6 48.0 260.8 | 0.168 | 292.3 | 109.7 | 1799 | 2205 | 39.0 3.85
March 1936 . . . . . . . . . . 82.4 33.6 45.8 258.6 | 0.167 | 296.1 1145 | 178.9 | 221.6 | 35.8 3.89
June 1936 . . . . .. .. . 84.5 30.9 44.3 262.4 | 0.167 | 294.2 | 109.5 | 182.0 | 224.1 34.7 3.94
Sept. 1936 . .. . .. .. .o 87.2 30.0 43.1 266.5 | 0.167 | 286.9 | 103.1 181.2 | 225.0 | 33.2 3.92
) Dec. 1936 . . . . . . . . .. 89.4 31.2 41.4 267.6 | 0.167 | 294.0 | 110.5 ; 180.8 | 224.2 | 41.0 4,02
‘March 1937 . . . . . . . . .. 91.6 37.6 439 261.5 | 0.167 | 309.9 | 1204 | 186.8 | 225.0 ] 39.3 3.93
June 1837 . . . . ... .. . 92.2 38.4 44,7 261.6 | 0.167 | 315.8 | 119.8 | 193.4 { 230.9 | 38.1 3.75
Sept. 1837 . . . .. . .. .. 94.6 37.0 45.3 265.8 | 0.167 | 3109 | 1153 [ 193.0 | 232.8 | 393 3.81
Deec. 1937 . . . oLt oL 87.7 38.5 44.7 274.3 | 0.167 | 316.8 | 1214 | 192.7 | 233.5 . 3.74

s Tncluding “ Perpetual Inseribed Stock ™.
b Ineluding the Commonwealth Savings Bank of Australia.

See Commercial Banks 1913-1929, page-411 ; 1925-1933, page 325; 1929-1934, page 206; Money and Banking

1935/36, Vol, II, page 14 ; 1936/37, Vol. 1I, page 12,

Sources : Balance-sheets of the Commonwealth Bank of Australia. The Australasian Insurance and Banking
Record. Quarterly Sunvmary of Australian Statistics, Report of the Royal Commission on Monetary and Banking

Systems,

2

&
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Commonwealth Bank,

End of : | 1929 | 1930 [ 1931 [ 1932 | 1933 | 1934 | 1935 | 1036 | 1937

A. ISSUE DEPARTMENT. £ (000,000's) &
ASSETS, - |

LGold. . . v oo v v vt o .| o183 154 105 8.5 0.5 0.5 0.5 0.3} 16.0

2. English sterling reserve® . . . . . . . . — — — 3.0 200 20.2 15.5 15.7

3. Debentures and other securities. . . . . . 21.1 8.2 44.3 38.1 31.3 32.3 39.2 42.0 45.3

4, Other assets . . . . . . . . .. e 5.9 24.6 0.1 1.1 1.4 | 1.2 — 1.0 1.3

5. Total Balance-sheet . . . . . . . . . . . 45.3 48.2 54.9 50.7 53.2 54.2 55.2 59.0 62.6

LiABILTiES.

6. Notes in circulation . . . . . . . . ' . 45.3 48.2 54.8 50.0 49.3 50.3 51.3 50.5 54.0 -

7. Special reserve : premium on gold sold . . — — 0.1 0.7 3.9 3.9 3.9 7.8 7.8

8, Other liabilities . . . . . . . . . . . .. —_ —_— —_ —_ —_ —_ — 0.7 0.8

B. BANKING DEPARTMENT,
ASSETS,

9. Australian notes . . . . . . . . . . .. 3.0 5.9 6.6 5.0 4.2 5.2 5.2 3.5 4.4
10. Coin, bullion and cash balances . . . . . 1.2 1.3 0.6 0.8 0.7 | - 0.7 0.6 1.2 1.0
11. Money at short eall in London. . . . . . 6.2 3.2 12,0 13.8 13.6 18.4 12.8 20.4 34.5
12, Short-term loans in Australia . . . . . . 5.8 6.3 10.0 12.2 9.6 12,9 6.9 11 .
13. Investments . . . . . Ve e e e e e 12.4 21.4 28.2 30.4 36.8 37.1 36.4 35.9 48.0

(a) British, Colonial and Government secu-
ritles. . . . . .. .. ..., .. 7.7 6.8 10.5 19,9 9.4 9.5 9.5 8.1 13,0
(b) Commonwealth Government securities. 4.7 15,1 17,7 18.5 27.4 27,6 26,9 27.8 35.0

14. Bills receivable in' London and remittances
intransit. . . . . ... .0 L. L L 1.6 1.1 1.2 1.2 1.3 L5 2.1 2.1 2.2

15. Bills discounted, loans and advances to .
customers and other assets. . . . . . . 12.9 14.6 9.3 10.0 8.7 9.8 10.2 10.9 14.1
16, Other assets . . . . . . . . . . .. .. 0.5 0.6 1.8 1.1 1.1 1.1 1.1 1.0 1.0
17. Total Balancesheet . . . . . . . . . . . 43.6 54.4 69.7 74.5 76.0 86.7 75.3 86.1 | 105.2
Aggregate Balonce-sheet (A + B)e. ... 85.9 96.7 | 118.0 120.2 | 1250 | 1357 | 125.3 | 141.6 | 163 .4
LIABILITIES,

18. Capital Account. . . . . . . . . e 4.0 4 4.0 4.0 4.0 4.0 4.0 4.0 4.0
19. Reserve Fund., . . . . . . e e e 0.8 1.0 1.3 L5 1.7 1.9 2.1 2.3 2.5
20. Rural Credits Department . . . . ., . . . 1.3 1.6 1.9 2.2 2.3 2.3 2.3 2.3 2.3
21. Deposits, accrued interest and rebates. . . 33.8 44.5 60.7 63.1 64.1 74.9 62.4 7.4 90.5
22. Bills payable and other labilities ., . . . 3.7 3.3 1.8 3.7 3.9 3.6 4.5 6.1 5.9
Discount rate (percentage) . . . . . . . . 6% 6% 6 5 434 | a1 4% ’ 1Y l 414

* From March 23rd, 1936, onwards, the balance-sheet items hitherto shown partly in £A. and partly in
£ sterling are, in accordance with the Commonweealth Bank Aect, shown in Australian currency.

b Including in 1933 and 1934 ¢ Money at short call in London ', £7 and £5 million respectively.

© Less notes held in the Banking Department.

Commerecial Banks,
. The commercial banking statistics given in this table refer exclusively to the assets and liabilities of the banking offices
within Australia and exclude capital and reserve accounts,
For detailed notes of various items of the balance-sheet, scas previous editions of this volume.

1. Cash. The l|;-mms shown under (b) consist of Australian notes
: issued by the Commonwealth Bank and deposits held by the
The amounts shown under (a) are made up as follows : joint.stock banks with that Bank. The a.nrounts due b; the

Jume . Coln Bulllon: Total Commonwealth Bank to other banks are shown below :
T £4. (000,000's) June quarer £A. (000,000's)
1930, . . .. ... 45 0.1 4.6 193¢, . . . . ... ... 16.9
1931, . ... ... 1.8 0.2 2.0 1931, . . ... ... L. '32.2
1932, . . ... .. 1.7 0.3 2.0 w3z, . ..., 29,1
1938, . . . . . .. 1.6 0.3 1.9 1933, . . . . .. L. L. 23.6
934, . . ... . 1.6 0.3 1.9 1934. . ., . . . ... .. 38.4
1935. . . . . . .., 1.6 0.3 1.9 1935, . . ... ... .. 23.7
1936, . . . ., . . 1.6 0.4 2.0 1936, . . . . ... ... 16.9
1937. . . . . ... 1.8 0.5 2.3 1937, . . . . . ... .. 24.5
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'TABLE I. — COMMERCIAL BANKS.

Averages for quarter ending Juno 30th: | 1930 | 1931 | 1e32 1033 1934 1935 | 103 | 1937

Numbor of Banks . . . . . . . . . R R T oo 10 10 o | w0 | o
SUMMARY BALANCE-SHEET. £A. (000,000’s) '
AgseTs.
LCash . . . ... ... ....... 37.6 53.2 49.8 41.3 53.3 38.5 30.9 38.4
. (e) Gold, silver and gmall eoins . . . 4.6 2.0 2.0 1.9 1.9 1.9 2.0 2.3
(%) Inland notes and balances with

Central Bank . . . . .., ... 33.0 51,2 47,8 39.4 51.4 36.6 28.9 36.1

2. Other Items of a Cash Nature . . . . 1.9 1.3 1.3 1.4 1.6 1.8 - L9 2.2
3. Bills discounted and bought . . . . . — — - - - — - —
fa) Treasury bills . . . ., ., . ., . . . - _ — — —_ — - —_
(b) Commercial bills, Inland . . . . . — - - -— — - — -
fc}) Commercial bills, Foreign. . . . . — — —_ — — - - —

4. Investments and Securities . . . . . . 19.3 21.5 43.7 52.8 521 52.0 44.3 44.7
fa) Government. . . . . . . . P _ - — - — — - _
(6) Other. . . . . . . . ... ... — - — — — — - .=

5. Participations . . . . . . . . . . . . — — —_ — — — — —

6, Due from Banks (Correspondents). . . 4.1 2.9 3.8 3.7 35 2.2 2.1 2.0
fa) At home . . . . . . . .. . .. — — — — — — - -_
(8) Abroad . . . . . . . . .. ... — — — _ - — — —_

7. Loans and Advances. . . . . . . . . 262.8 241.3 229.3 234.1 237.0 253.7 262.4 261.6
(e) On current account . . . . . . . — — - — — — — —
(b) Other. . . . . . .. e e e — — - — — — — —

8, Cover for Acceptances . . . . . . . . — — — — — — — —

9. Premises, ete. . . . . . . . .. . . . 7.6 8.0 8.0 8.0 8.2 8.4 8.4 8.6
10. Bundry Assets. . . . . . . . . . . . — — — — - — - -

11. Total Balance-sheet . . . . . . . .. 333.3 328.2 335.9 341.3 355.7 356.6 350.0 357.5

LIABILITIES.

12. Capital paid up . . . . . . . . . .. — —
13. Reserve Funds . . . . . . . . . . . — —
14, Profit and Loss, ete, . . . . . . e —_ —

15. Notes in ecirculation . . . . . . . . . 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2
16. Cheques and Drafts, etc., in circulation 2.8 2.3 2.1 2.1 2.4 2.5 2.7 2.8
17. Due to Banks (Correspondents) . . . . 2.7 1.5 1.3 1.2 1.3 1.0 0.9 1.0
fa) At home . . . . . . . . .. .. — —_ — — — — — —_
(b) Abroad . . . . . . . . . ... . — — — — — — — —
i8. Deposits . . . . . . . . ... 270.0 262.8 280.0 277.6 299.7 294.4 294.2 315.8
fa) Current accounts and sight deposits 89.8 81.1 87.1 89.0 101.4 106.5 109.5 119.8
(b) Savings accounts . . . . . . . . — — — — — — —_— —
(c) Time or fixed deposits. . . . . . 180.2 181.7 19%.0 188.6 198.8 187.9 184.7 1396.0
{d) Other deposits. . . . . . . . . . - — — — — — —_ —_
19. Rediscounts and Other Borrowings . . — — —_ — — — — —
20. Acceptances and Endorsements . . . . — — — — - _ — —_
21. Sundry Liabilities . . . ., . . . . . . — — — — — — — -
2. Other Items of a Cash Nature. trading banks with head offices in either Australia or London
These consist of the banks’ holdings of cheques and drafts  "or° 88 follows : Reserves and
on other banks. End of June Copltal  undivided profite
£A. (000,000°8)
4. Investments and Securities, 1930, .« o o e 446 36.2
These include the banks’ holdings of Treasury bills. 1931, . v v e e e e e 44.9 36.8
1932, . . . . .0 00 . 44.0 35.4
11. Potal Balance-sheel, 1933, . . .. oL 0. 44.0 35.4
As the official statistics do not cover the complete 1934. . . . . .. . .. ... 44.0 35.4
balance-sheets, the totals of the assets and liabilities shown  1936. . . . . . . . . .. .. 43.5 35.4
do not comspond. 1936, . . . . 0 0 e e e . 43.5 34.0
1937. . . o o o000 00 L 43.5 34.0
12, 13 and 14. Capital, Reserves and Undivided Profits. These figures do not include the capital and reserves

The paid-up capital and reserves, etc., of all the Australian  of the foreign banks operating in Australin.
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New Zealand.

THE RESERVE BANK OF NEW ZEALAND AMENDMENT ACT.

The Reserve Bank of New Zealand, established as a privately owned bank by the
Law of November 27th, 1933, became a Government institution by virtue of an Amendment
Act, approved on April 8th, 1936, retroactive to April lst, 1936.

According to Section 10 of the Amendment Act, the objectives of the Reserve Bank
are to be as follows : “ It shall be the general function of the Reserve Bank, within the
limits of its powers, to give effect as far as may be to the monetary policy of the Government,
as communicated to it from time to time by the Minister of Finance. For this purpose,
and to the end that the economic and social welfare of New Zealand may be promoted and
maintained, the Bank shall regulate and control credit and currency in New Zealand, the
transfer of moneys to or from New Zealand, and the disposal of moneys that are derived
from the sale of any New Zealand products and for the time being are held overseas.”

The powers of the Bank were considerably extended. It was authorised to discount
trade bilis signed on behalf of the Government and drawn on account of New Zealand
produce ; no time-limit has been fixed for such bills. Furthermore, it was given power to
grant accommodation by way of overdraft to the Government and to official organisations
to finance the purchase and marketing of New Zealand produce, with no stated limits as
to the total of such overdrafts. These powers were used by virtue of the Primary Produce
Marketing Act (July 1936), whereby the Government became the sole exporter of dairy
produce and the Reserve Bank the sole bank financing its export.

The Bank was further authorised to buy and sell securities to any amount ; according
to the original law, the amount of securities held was not to exceed twice the paid-up capital
and reserves of the Bank. Moreover, the securities which the Bank may buy include, in
addition to those of the Governments of New Zealand and the United Kingdom as in the
original law, securities guaranteed by these Governments. The Bank was also empowered
to underwrite long-term Government loans for such expenditure as Parliament might
authorise and to make advances against Treasury bills up to a maximum equal to the full
amount of estimated revenue for the year ; previously, such advances were limited to 509,
of the estimated revenue.

The Minister of Finance was authorised to suspend at any time the obligation of the
Reserve Bank to give sterling in exchange for its notes when called upon to do so. Notwith-
standing such suspension, the Bank’s notes shall continue to be legal tender. Formerly,
there was no specific provision for suspension of redemption obligations, and notes remained
legal tender only so long as the Bank redeemed them in sterling exchange.

The Governor of the Bank, acting with the approval of the Minister of Finance, was
enabled to increase or decrease the reserve balances of the trading banks with the Reserve
Bank, providing that these reserves shall not be reduced below the proportion fixed in the
original law (79, of demand liabilities, 3% of time liabilities). In addition, the trading
banks were required to furnish the Reserve Bank with regular information as to the amount
of unused overdraft facilities.
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All
i X:lr‘rlg/‘::‘y Whele- Reserve Bank of New Zealand Banks
End of :‘l . l:e p:ia::‘ rrtng Tovest. l\:;u Demand liabilities Discount Net
zol_d {1929 = 100) Gold exchange menty Alvances circu- Govern: m:e overneas
(Weekly retume) | , PRI . I Jation Total ment Baoks funds
in 1929 o
- A £N.Z. {000,000°a) % (0:6‘:’(‘]&'1]
Dec. 1935, .| 48.1 95.0 2.8 21.4 1.6 — 10.7 13.7 3.7 9.7 3.5
March 1936. .| 48.4 93.1 2.8 24.8 1.8 — 10.2 17.9 8.8 9.0 2.5 .
June 1836. .| 49.2 94.0 2.8 22.1 2.0 — 10.0 15.8 8.8 6.7 2 44.0
Sept. 1936. .| 49.0 95.5 2.8 16.8 2.1 1.8 11.2 11.0 3.9 6.9 2 34.0
Dec. 1936. .| 47.8 97.4 2.8 16.5 2.7 7.9 13.6 14.8 3.5 117 2 28.1
March 1937. .| 47.6 98.9 2.8 19.1 2.5 7.1 13.2 16.9 7.9 8.9 2 34.4
June 1937. .| 48.1 101.7 2.8 21.5 2.9 5.0 12.6 18.2 7.4 9.8 2 %o
Sept. 1937, .| 48.3 102.4 2.8 19.1 2.9 4.6 13.0 14.7 5.2 8.9 2 30.0
Dee, 1937. . 48.7 105.2 2.8 17.0 2.7 7.1 15.2 2.9 3.5 8.9 2 23,7

» Gold parity in 1929: £N.Z.1 = 4.86656 U.S.A. dollars ; 1 U.S.A. dollar = £N.Z.0.20548.
b Date of last change : June 29th, 1936.
» Monthly average. a 15th or middle of month.

Commercial Banks s“." SP° stal | f:l::
avings | Savings

End of Overseas assets Govern- N:nlu Deposita Banks | Banks :::l:;;v;u;
Cash Discounts | Advances | meat | % Now Zealand | g o0 l:ﬁ;'

‘Tatal In securities | ) rion _—l— abroad | Deposits | Deposits | (moothly)

London . Free Fixed a
B £N.Z. (000,000's)

Dee. 1935. .| 14.1 15.8 9.7 _ 46.6 4.7 0.6 27.2 37.1 11 11.4 50.8 15.4
March 1936. .| 13.3 20.4 14.1 44.9 5.1 0.6 31.9 36.5 [N | 11.8 52.9 18.4
June 1936. .] 10.8 23.2 17.3 0.4 44.6 5.3 0.5 30.8 36.1 1.4 1.8 52.4 15.0
Sept. 1936. .| 10.9 18.7 12.9 0.6 45.4 5.2 - 28.9 34.5 1.5 12,0 53.3 13.6
Dec. 1936. .| 14.8 13.3 7.9 0.7 47.6 5.7 — 3.1 33.1 1.7 11.9 53.5 18.5
March 1937. .| 12.8 16.5 1.0 0.7 46.2 7.6 — 36.9 32.0 1.2 12.5 58.1 23
June 1937. .| 14.6 17.2 12.2 0.5 47.2 7.5 - 36.1 329 i.8 12.6 59.5 17.2
Sept. 1937. .| 13.3 12.4 8.1 0.7 50.0 7.6 -_ 32.9 331 1.4 12.8 60.6 16.0
Dee. 1937. .| 13.2 8.8 5.2 0.6 53.4 7.8 - 33.6 3241 2.2 12.9 60.8 20.0

» Average of four or five weeks ended in the month.

Sce Commercial Banks 1913-1929, page 422 ; 1925-1933, page 330 ; 1929-1934, page 209 ; Money and Banking
1935/36, Vol. II, page 16 ; 1936/37, Vol. II, page 15.

Value of Curreney : The rates at which the Bank has been prepared to pay its notes in sterling and to issue
notes in exchange for gold or sterling have remained unchanged at £N.Z.125 and £N.Z.124 respectively for
£100 sterling.

Reserve Bunk of New Zealand : Gold : Valued at its face value in New Zealand currency (£N.Z. equals £ sterling).
Sterling exchange : Exchange eligible as cover for notes and other demand liabilities, valued at the rate £100
sterling equals £N.Z.124. Adwvances : Advances to the State or State undertakings on account of the dairy industry
(Primary Products Marketing Act) and for other purposes. A certain amount of temporary accommodation
was granted to the banking system, whilst the maximum effect of the collection of the national revenue was
being felt ; these advances were, however, repaid in March 1937. Investments : Long-dated Government securities.
@eneral Reserve Fund : In accordance with Section 2 of the Reserve Bank of New Zealand Amendment Act,
1936, the amount of £300,000, shown in 1934 and 1935 under the heading Capital, was transferred on April lst,
1936, to the General Reserve Fund, increasing the total of the latter to £1,500,000.

Neot Overseas Funds : Aggregate of the overseas funds held by the Reserve Bank and by the trading banks
on account of New Zealand business (sterling exchange of the Reserve Bank plus overseas assets of the trading
banks minus liabilities abroad of the trading banks).

Sources : Reserve Bank of New Zealand : Weekly statements and annual reports. Department of
Industries and Commerce : Bulletin, Census and Statistics Office : Monthly Abstracts of Statistics.
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Reserve Bank.

August 7 March 3lst
6th,
1934 1035 | 1836 | 1937
: £N.Z, {000,000%s)
ASSETS.
L Gold . . . o 0 v v s e e e e e e e e e e e e e e e 0.3 3.0 2.8 2.8
2. Sterling exchange . . . . . . .. ... 24.5 22.4 249 19.4
3, Subsidiary coin . . . . . .. L . 0L o 0.1 0.2 0.2 0.2
4. Advances to the State or State Undertakings. . . . . . . . . . . _ _ —_ 7.0
fa) Dairy industry aecount. . ., . . . . . . . . . . . . . .. . — — — 6.2
{b) For other purposes. . . . . . . . . . . . . . . < . . . . — — — 0.8
B, Investments . . - . . . . . . . .4 u e e e e e e e e e 1.5 2.1 1.8 2.9
6. Other assets . . . . . . . e e e e e e e e e e e e e e —_ — — 0.1
7. Total Balance-sheet. . . . . . . . ., . . . ., . .. ... ... 26.4 27.7 29.7 32.4
LIABILITIES.
8. Capital and General Reserve Fund. . . . . . . . . . ... ... 1.5 1.5 1.5 1.5
9. Bankmotes . . . . . . .. ... u e e e e 7.8 9.4 10.2 13.1
10. Demand liabilities . . . . . . . . . . . e e e e e e e e 17.1 16.7 17.9 17.7
fa) State . . . . . . L L L L o e e e 25 12.2 8.8 7.9
(6) Banks. . . ., . 14.6 4.5 9.0 8.9
fe) Other. . . . . . . .. ... .. i —_ —_ 0.1 0.9
11. Other Habilities . . . . . . . . . . . . .t v v vt v et — 0.1 0.1 0.t
Discount rate {ond of year), % . . . . . . . . o0 e oL 4 . ‘ 4 I 31 ' 2 l 2

Commercial Banks.,

The series given up to June 1935 was discontinued after that date. The new series is not directly comparable with
that for the preceding yeers. The commercial banking statisties given in this table refer exclusively to the assets and
liabilities of the banking offices within New Zealand and exclude capital and reserve accounts.

For detailed notes on various items of the balance-shset, see previous editions of this volums,

2. Other Items of a Cash Nature. balance-sheets, the totals of the sssets and liabilities do not

cor ond,
Meinly cheques end drafts on other banks since 1936 : rospon

“ Overseas assets in respect of New Zealand business " :
18. Deposits.

. - 1936 1937 .

In London . , ., ... ... 17.3 12.2 The figures shown since June 1936 represent :
Elsewhere . . . . . . .., . 5.9 5.0 : 1936 1937
Total . . . . , . 23.2 17.2 Demand liabilities ., . . . . . 31.4 37.3
, In New Zealand ., . . . . 80.8 35.0
. N Elsewhere ., . . . ., .. 0.8 LB
3. Bills discounted and bought. Time liabilities , . . . . . . . 36.9 33.5
Part of discounts may be included under advances in In New Zealand . . . . . as.1 33.0
the official returns. Treasury bills issued in connection Elsewhere . . . . . . .. L
with the taking-over of the exchange reserves of the banks Total . . . ... 68.3 70.8

are included under securities.
21. Sundry Liabilities.

. The figure shown for June 1936 represents New Zoaland
As the official statistics do not cover the complete  business excess of assots over liabilities,

11. Total Balgnce-sheet.
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TABLE II. — COMMERCIAL BANKS.
Averages for quarter ending June 30th : I 1930 I 1931 l 1932 1933 ‘ 1934 1935 1936 1937
Number of Banks . . . . . . .. . ... 6 | 6 | 6 6 [ 6 6 6 6
SUMMARY BALANCE-SHEET, £N.Z. (000,000%s)
ASsETS.

LCsh.......... . .... 6.9 7.0 6.3 5.2 5.1 4.0 10.7 14.6
fe) Gold, silver and small coins 6.8 6.9 6.2 8.1 8.0 0.8 0.7 0.8
(b) Inland notes and balances wu',h .

Central Bank . . . . . . . . 0.1 0.1 0.1 0.1 0.1 3.2 10.0 13.8

2. Other Items of a Cash Nature . 0.7 0.5 0.4 0.3 0.5 2.5 23.2 17.2

3. Bills discounted and bought . . . . . 1.2 0.9 0.7 0.6 1.9 0.5 0.5 0.5
(a) Treasury bills . . . . . . . . — — — — — —_ —_
{b) Commercial bills, Inland . . . . . — — — — — — — —
(¢) Commercial bills, Foreign. — — — — — — — —

4. Investments and Securities . . . 6.3 5.0 9.5 14.8 27.6 6.0 5.6 7.8
(a) Government. . . . . . . . . .. 5.6 4.6 9.1 14.4 37.2 5.8 6.3 7.5
(b) Other, . ., . . . . . 0.7 0.4 0.4 0.4 0.4 0.3 0.3 0.8

5. Participations . . . . . . . . . ... _ —_ _ — — —_ —_ —

6. Due from Banks (Correspondents). . . 0.7 1.7 1.3 1.7 0.8 2.5 — _—
(a) Athome . . . . . . .. . ... - —_ — —_ —_ —_ — —_
(b) Abroad . . . . . . . .. o0 - _ — — — — — —_

7. Loans and Advances 52.9 52.5 49.9 46.1 39.4 43.4 44.7 47.2
fa) On current account . . . . . . . — — — — — — — —
(b) Other. . . . . . . . . . .. .. — —_ — — — - _— —

8. Cover for Acceptances . . . . . . . . — — —_ — — — — —

9, Premises, ete. + . . « . « « « o . . 1.2 1.3 3 3 1.3 1.4 1.5 1.6

10. Sundry Assets. . . . . . . — — — — — — —_ —

11, Total Balance-sheet . . . . . . . . . 69.9 68.9 69.4 70.0 76.6 60.3 86.2 88.9

L1ABILITIES.

12, Cepital paid up . . - . . . . .« . . . — — — — — — — —

13. Resorve Funds . . . . . . . . . . . — — — - —_ —_ — —_

14. Profit and Loss, ete, . . . . . . . . . —_ — —_ —_ —_ —_ —_ —

15. Notes in circulation . . . + . . + « . 6.4 5.8 6.0 6.3 6.4 0.8 0.5 —

16. Cheques and Drafts in circulation . . . 0.3 0.2 0.2 0.1 0.2 0.2 — —

17. Due to Banks (Correspondents) . . . 0.7 1.6 1.3 1.7 0.8 0.1 — _
fa}) At home . . . . . . . . . . . — — —— — — — — —_
(b) Abroad . . . . . . . . . . .. . — — — — — — — —_—

18. Deposits . . . . . ... ... 58.8 55.0 54.0 57.5 64.8 61.8 68.3 70.8
fa} Current accounts and sight deposits 28,2 18.1 16.8 18.9 23.9 24.4 Sl.4 37.3
(b) Savings accounts . . . . . . . . — — - — — — — —_
fc) Time or fixed deposits . . . . 30.5 33.1 35.4 36.9 40.9 36,8 36.9 33.8
(d) Other deposits. . . . . . . . . . 5.1 5.8 1.8 1.7 1.0 0.6 — —

19. Rediscounts and Other Borrowings — — 0.1 0.1 0.2 0.3 —_ —_

20, Acceptances and Endorsements . . . . — - — — — — -— —

21, Sundry Lisbilities' . . . . . . « . .. — — — —_ — — 17.4 18.1
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.TABLE III

AUSTRALIA AND NEW ZEATLAND

— COMMERCIAL BANKS.

End of June :

1929

1030 | 1931 | 1032 | 1933 | 1934

1935

1036

1937

Number of Banks .

19,
20.
21,

. Cover for Acceptances
. Premises, ete. . . . . . . . .
., Sundry Assets . . . . . . . .

. Total Balance-sheet

. Capital paid up . .
. Regerve Funds e e
. Profit and Loss, etc. . . . .

. Notes in circulation . . . R
. Cheques and Drafts in cu'cula.txon P
. Due to Banks (Correspondents) .

. Deposits

SUMMARY BALANCE-SHEET.

ASSETS.

Cash .
(a) Gold s:lver and small coins .
() Inland notes and balances with
Central Bank

. Other Items of a Cash Nature . . .
, Bills discounted and bought

(a) Treasury bills . . . . . .
(b) Commercial bills, Inland
(c) Commercial bills, Foreign.

. Investments and Securities .

(a) Government . . . . . . . . . .
(6) Other.
Participations

. Due from Banks (Correspondents)

fa) At home
(b) Abroad . . . . . . . . . . ...

. Loans and Advances . . . . .

fa)} On current account
(b} Other.

LIABILITIES,

fa) At home . . . . . . . ... ..
(b) Abroad . . . . . . . .

{a) Current accounts and sight deposits
(b) Savings accounts. . . . . . . . .
{c) Time or fixed deposits . . . . . .
(d) Other deposits. . . . . . . ...
Rediscounts and Other Borrowings

Acceptances and Endorsements . . . .
Sundry Liabilities

12 12[12[12]11'11

79.8

74.9

£ sterling (000,000's)

74.2

T

Number of Banks

Capital and Reserves

PROFIT-AND-LOSS ACCOUNTS.

86.6 88.1 | 89.4 86.2

87.5

87.3

86.3

1.

. Expenses

Gross Profits . . . . . % . . . ...
To be deducted :

(a) Salaries, ete. . . . . . . . ...
(b) Other working expenses

fc) Taxes, ete, . . . . . .. . ...
Reserved for Pension Funds, otc. . . .
Written off on. . . . .

(a) Premises, ete. . . . . . . . . . .
(b) Investments and securitics .

fc) Other assets. . . . . . . . ...

Remaining Net Profit

. Carried forward from preceding year .
. Taken from Reserves or Capital. . . .
. Total disposed of for Dividends, stc.

. Carried to Reserves

. Dividends . . , . , . . .
. Directors’ Fees, ete. . . . . e
. Carried forward to following yem .

6.76 6.23 4.85 2,93

0.13 0.01

2,68

2.69

2.64

86.3

2.80

86.2

3.02

0,085

6.00 4.70
2.00

2.90
1.96

2.95
1.61

8.31 7.88 8.70 4.86

4.56

107
5.36

0.82
5.06

0.30
4.42

0.11
3.19

1.88 2,00 1.98 1.56

1

0.12
2.74

1.70
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Commereial Banks,

The Summary Balance-sheet of Australian and New Zealand banks together covers all business in Australia, New
Zgaland, London and elsewhere and ineludes eapital and reserve accounts.

The table covers the ten trading banks operating in
Australia and, in addition, the National Bank of New
Zealand, which carries on business only in New Zealand,
apart from its London head office. Table ITI therefore
represents a combination of Tables I and II plus
the accounts of Australian and New Zealand banks
held in London. For the composition of each item in the
Summary Table, reference may be made to the detailed
notes to the Summary Tables for Australia and New Zesland
above. The amounts shown under “ 1. Cash® include
coin and bullion, cash balances, Australian notes, notes of

the Reserve Bank of Now Zealand and other banks, money
at short eall and some relatively small amounts of Govern-
ment and other securities held by the Bank of New Zealand
in London ; * 2. Other Items of a Cash Nature " refer to
bills receivable in London and remittances in transit,
including a certain amount of remittances in transit between
branches. For the middle of 1935, the Commercial Banking
Co. of Sydney, Ltd., is omitted from the profit-and.loss
aceounts table, as the accounts of that bank are not yet
available, Its dividends amounted to £0.24 million,

Sources : The Australasian Insurance and Banking Record. The Econemist (Profit-and-Loss Accounts).
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Value Whole- National Bank N;;t;:?‘al Yicld of

End of f'f currency sale Savings | Clearing| Governe
£ al:lb . prices | Foreim | B | Govem- | signe Note |deposits |turnover, D‘i:;"“”" ment
Weekls retaros) of f:lgz';{“’ _“’ﬁ:) Gol sxchunge |discounted [ment, debt| Uadilities |clrcalation| . o bonds
. 4 Schillings (000,900') . o, " %
Dec. 1935 79.3 83.5 242 112 226 624 216 976 2,236 | 5.316 3.5 6.4
March 1936 79.1 82.5 243 81 218 624 234 929 2,352 | 4,519 3.5 6.1
June 193G 79.2 84.0 243 87 220 624 221 950 2,331 4,441 3.5 6.1
Sept. 1936 79.1 84.2 243 132 2i3 624 262 944 2,336 4,870 3.5 5.8
Dec., 1936 78.5 85.6 243 99 208 620 204 944 2,335 5314 3.5 5.3
March 1937 78.4 86.4 243° 96 196 620 243 891 2,322 5,441 3.5 5.4
June 1937 78.6 88.6 243 100 190 620 245 896 2,338 4,972 3.5 5.5
Sept. 1937 79.1 86.9 243 142 190 620 273 9214 2,353 | 5,190 3.5 5.4
Dec. 1937 79.3 85.0 243 161 188 612 25.3 944 2,370 | 5.840 3.5 5.5

s Parity in 1929 : 1 schilling = 14.07 U.8.A. cents ; 1 U.S.A. dollar = 7.107 schillings.
b The figures comprise the Post Office Savings Bank, other savings banks, commercial banks, mortgage banks
and other credit institutions in Vienna and the provinces. Except in the case of the Post Office Savings Bank,
they include eurrent account deposits and cash bonds.
¢ At National Bank, Post Office Savings Bank and Wiener Giro- und Cassen-Verein (monthly).

4 Date of last change : July 10th, 1935.
s Monthly average.

4 15th or middle of month.

See Commercial Banks 1913-1929, page 62 ; 1925-1933, page 55 ; 1929-1934, page 1; Money and Banking
1935/36, Vol. 11, page 22 ; 1936/37, Vol. II, page 19,

Sources : Annual reports, monthly Miiteilungen and weekly balance-sheet returns of the National Bank.
Monatsberichte des dsterreichischen Instituts fiir Konjunkturforschung.

National Bank,

End of :

1929 | 1930 | 1931 | 1032 | 1993 | 1034 | 1035 | 1036 | 1937

Schillings (000,000’s)

ASSETs.

1, Goldreserve . . . . . . .« . . . . . . 169 214 190 149 189 242 242 243 243
2. Subsidiary coin . . . . . ., .. 2 3 2 4 3 13 6 6 8
3. Foreign exchange . . . ., . . . . . ., . 686 866 156 68 55 87 167 149 228
fa) For cover purposes . . . . . . . , . 238 197 102 89 — — — — —

{b) Foreign exchange not included in the
TESEIVO. .« « . + o 4 b 4 o4 . .. . 334 518 26 — 13 35 112 28 161
fe) Other . . . . . ... ... 114 151 28 29 42 52 11 80 87
4. Bills discounted . . . ., . . . .. .. .. 306 148 908 379 275 236 225 208 188
5. Government debt . . . . . ., 109 101 96 663 624 624 624 620 612
6. Securities., . . . . . . . . ... 4 7 5 1 1 I 1 —_ —_
7. Other assets . 176 164 836 268 197 68 82 96 70
8. Total Balance-sheet . . . . . . . . ., . 1,452 | 1,503 | 2,193 | 1,532 | 1,344 | 1,271 | 1,347 | 1,322 | 1,349

LIABILITIES.

9. Capital. . . . . . .. 43 43 43 43 43 55 55 55 55
10. Reserve funds . . . . . .. . .. ... 27 28 21 21 21 7 7 8 8
11, Note circulation. . . . . . . . . . 1,094 | 1,090 | 1,183 914 952 964 976 944 944
12. Deposits . . . . . . . . . . . 44 ... 89 159 144 233 158 172 229 216 265
fa) In national currency 64 23 138 219 142 154 216 304 253
{b) In foreign currencies . . . . . . . , 25 66 16 14 16 18 13 12 12
13. Other liabilities . . 159 183 802 321 170 73 80 99 77
Discount rate (percenmtage) . . . . . . . . 7% 5 8 6 5 41 3y, 3% 3%,




AUSTRIA 27

Value of Currency : In principle, foreign payments remain subject to control. In practice, all commodity
transactions with free-exchange countries are effected without difficulty, restrictions being applied only with
reference to trade with countries under exchange control and as regards the export of capital.

National Bank of Austria : Gold : Valued up to April 30th, 1934, at the rate 1 schilling = 0.21172 gramme
of fine gold ; from April 1934 to December 1935, at 1 schilling = 0.16667 gramme ; from December 1935 to
December 1936, at 1 schilling = 0.16768 gramme ; since December 1936, at 1 schilling = 0.16733 gramme.
Foreign exchange not tncluded in the reserve : This item, given in the annual veports of the Bank, is included under
“ Other assets . Government debt : The sharp rise in this item in 1932 was due to the reconstruction of the
Creditanstalt, in the course of which the Government took over from the National Bank its entire portfolio of
rediscounted Creditanstalt finance bills, amounting to 571.4 million schillings, which it subsequently cancelled,
and incurred a liability to the Bank for the same amount.

Gold Clause Law : On April 27th, 1937, the Government decreed a law on the gold c¢lause, the purpose of
which is to eliminate altogether the use of gold clauses in Austrian domestic transactions and even to restrict
it in transactions with foreign eountries.

Commereial Banks.

General Note.— The summary balance-sheet table can only be understood in the light of the frequent measures of
banking reconstruction carried out in the period from the Creditanstalt collapse in May 1931 to the merger of the Bankverein
" with the Creditanstalt in April 1934. For detailed information regarding these measures, reference should be raade to the
preceding editions of the present publication.
The figures in the first three columns (1930-1932) of the summary table do not include the Creditanstalt, whose
accounts have not been published for 1931.

3. Discounts. 1933 1634 1935 1036 12 and 13. Capital and Reserves.

Oreditanstall Schillings (200,000’ Excluding capital and reserves of the Landerbank, which
Home billa . . . . . . 39 54 51 61  are held abroad. . . o
Foreign bills . . . . . . 2 9 9 8 The fall in item 12 in 1936 is due to the reduction in

the capital of the Creditanstalt connected with the settle-
Total . . . . .. 41 63 60 69

ment of the * live claims * of the Creditanstalt’s foreiga
creditors. Asexplained in the last edition, the funds required

6 and 7. Correspondent Accounts and Loans and Adyances.  for the cash payment of 60 million schillings were obtained
by the Government from the Creditanstalt in exchange of

Bankverein, Landerbank 1931 1932 1033 10343 19338 1936® 49 forty-year (overnment bonds. The Creditanstalt
and Merkurbank : Schillings (000,000's) transferred these bonds to its new Pension Fund, together
Correspondent acecounts 33 30 20 12 |1 4 with other securities_ of a Ava]‘ue of 14 millions, and was
Loans and advances . 472 464 420 192 214 67 thus able to ccver in capitalised form some 769 of its

pension liabilities. In order to cover similarly the remaining
Total . . . .. 505 494 440 204 225 71 249, of these liabilities and to offset in its balance-sheet
a Linderbank and Merkurbank only. the payment of 60 millions, the Creditanstalt has, as from

Decernber 3lst, 1936, reduced its eapital from 167 million
to 101 miilion schillings. The remainder of the cover
required for the pension obligations was taken from the
existing reserves and from the net profits in 1936.

b Merkurbank only.

The figures in the Summary Table represent almost
exclusively the item Debiloren shown in the bank balance-
gheets. The following details under this item are shown

by the Creditanstalt : 16 and 17. Correspondent Accounts and Deposits.
¥nd of: 1938 1934 1835 1038 .
Bchillings (000,000°8) Item 17 (a) represents the aggregate of a number of
“ Nostro ** saccounts with different accounts which, in the balance-sheets of the banks,
foreign banks e 8.5 10.1 1.5 3.8  are combined under the general heading Kreditoren, The
Domestic bank accounts . 145 375 125 151  Creditanstalt shows the following details :
Advances to  sassociated
industrial concerns . . . 129.6 141.0 122.7 91.3 1933 1934 1935 1938
Public bodies . . . . b 30.1 436 426 369  Current-account doposits of : Behillings (600,000'8)
Loans on current bank Savings banks . , . . . 56,9 1054 765 66.4
account . . . . . . - - 1503 2487 2321 2216 Public bodies. - | | o8 145 263 2tz
Other accounts {transitory, 26.2 Financial institutions . . 342 860 56.8 42.6
eto.) . oo+ e+ ... 120 268 158 . Others . . . ..... 1015 162.9 1724 183.0
Total . . . + « 345.0 507.7 437.2 394.9 Other creditors > . . . . 50.7 69.2 60.8 74.5
Of which in foreign curren- 614 918 66.5 53.6 Total . . . . . . 2531 443.0 392.8 387.7
G0 v : ’ ) : Of which in foreign curren-
. [ T 36.1 70.6 36.9 25.7
9. Sundry Assets. . .
i s Bills payable, persion funds, transitory items, special
Includes the following : 1058 1934 1935 138  reserves, etec.
Creditanstalt : Sellllings (300,000°s)
Mortgage loans . . . . . 38.3 348 29.6 279 Items 17 (b) to (d} represent Kassenscheine, deposits

Building leans . . . . . 46.7 48.9 443 50.2 and savings accounts of the public.
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Commercial Banks.

Tndof : | 1930 | 193t | 1os2 | 1030 | 1032 | 1933 | 1934 | 1035 | 1936
Number of Banks . o 4 , 4 , 4 l 5 | 5 [ 5 l 4 ' 4 4
SUMMARY BALANCE. SHEET Schillings (000,000°s)
ASSETS.

1. Cash . . 59.7 51.4 37.9 88.8 45.7 71.6 105.3 138.3 112.0
(a) Gold, silver and small eoins — — — — - - - - -
(b) Inland notes and balances W1th

) Central Bank . e — - — — — — - - -

2, Other Items of a Cash Nature . —_ - — - — - - - -

3. Bills discounted and bought 234.8 169.2 106.8 326.5 147.3 143.9 159.6 155.2 165.4
fa) Treasury bills .. . . . — - — — - - - —_
(b) Commercial bills, In.land .. — — — — - - — hd —_
(¢} Commercial bills, Foreign. — — — — - - — - -—_

4, Investments and Securities . . 30.5 23.2 17.9 101.3 57.4 59.1 82.8 95.2 84.2
(a} Government . . . . . — — - - - — - - -
(b) Other. — — - - - - - - —

5. Participations . . 178.8 158.7 136.7 281.4 145.2 136.5 93.9 91.9 90.1

6. Due from Banks (Correspondents) — — — — —_ — - - —
{a) At home . . e e e - —_ -— — — — - - -
(b} Abroad . . — — — — - - - - -

7. Loans and Advances 1,062.4 851.3 807.7 | 2,443.0 | 1,265.2 | 1,071.3 942.4 887.5 816.5
{a) On current account — — — — - —_ - — —_
{b) Other. . — — — — — — — - -

8. Cover for Acceptances . 0.5 0.4 0.2 2.0 0.2 6.2 0.3 0.6 0.3

9. Premises, etc. ... 10.7 10.0 9.9 33.1 “13.1 15.3 11.3 10.9 10.2

10. Sundry Assets . . . . . 0.5 0.5 0.1 186.4 78.1 88.9 88.8 73.9 78.1

11. Total Balance-sheet 1,577.9 | 1,264.7 | 1,117.2 | 3,462.5 | 1,752.2 | 1,586.8 | 1,484.4 | 1,453.5 | 1,356.6

LIABILITIES. T

12. Capital paid up . . . 129.0 | - 114.0 74.0

13. Reserve Funds 746 48.3 5.0 3811 221.0 198.8 193.8 £94.0 129.3

14, Profit and Loss, etec. 1.7 4.4 0.3 1.7 0.5 1.0 0.8 2.1 5.6

15. Cheques and Drafts, ete., in ctrculatlon — — — — — — — — —_

16. Due to Banks (Correspondents) . — — —_ — — — — — —_
fa) At home —_ — — — — —_— —_ — —
{b) Abroad . — — - — — — - —_

17. Deposits 1,361.3 | 1,096.8 | 1,037.4 | 3,036.5 | 1,400.7 | 1,302.9 | 1,215.8 | 1,190.5 | I1,158.3
(a) Current accoums and mght depos1ts 1,095.3 878.0 821.3 | 2,454.2 | 1,149.5 | 1,059.3 953.0 906.5 881.0
(&) Savings accounts
fc) Time or fixed deposits 266.0 218.8 216.1 582.3 251.92 243.6 262.8 284.0 277.3
{d) Other deposits .

18. Rediscounts and Other Borrowmgs — — — — — — — — —

19. Acceptances and Endorsements . 0.5 0.4 0.2 2.0 0.2 0.2 0.3 0.6 0.1

20, Sundry Liabilities . . . 0.8 0.8 0.3 31.2 129.8 83.9 73.7 66.3 63.3

21. Guarantees (Awvale and Burgschaﬂen) — 34.8 46.1 — 114.8 118.6 98.2 828 78.6

22, Other Contingent Liabilities . . — — —_ —_ 212.2 207.5 215 212.9 15.0

1931 &
SUMMARY 1930 | 1031 | 1e32 | 1920 | 1e30 ['933,%| 1933 | 1e34 | 1035 | 1038
OF PROFIT-AND-LOSS ACCOUNTS,
1. Gross Profits 60.8 52.6 37.4 107.6 124.0 145.3 59.7 §1.0 51.9 53.7
To be deducted :

2. Expenses . . 43.6 40.9 35.0 77.9 77.4 117.9 39.5 35.3 30.6 3.0
{a) Salaries, etc . 27.8 28.2 24.0 50,0 49.6 82.7 27.3 24.6 20.0 20.4
{b) Other working e).penses 6.7 6.4 5.6 s8] 111 107 7.7 7.6 8.6 0.8
{¢) Taxes, ete. 9.1 8.3 5.4 18.1 16.7 15.5 4.5 3.2 3.4 3.8

3. Reserved for Pensxon Funds, etc 6.1 7.2 7.3 10.3 16.1 40.8 16.8 15.0 14.5 9.3

4, Written oft : . . . . . . . . .. .

(a) Ordinary depreciation accounts . . 0.1 0.1 0.1 0.5 0.6 1.4 0.1 0.1 5.0 9.4
(b) Extraordinary accounts . . . . . 60.4] 102.6 159.0f 977.0 38.5 46.0] — .

5. Net Profit or Loss:

{e) Including extraordinary off-writings 11,0} — 56.0(— 107.6 18.9|— 129.1(— 991.8| — 35.2| — 45.4 1.8 48
(5) On current transactions 11,0 4.4 — 5.0 18.9 20,0] — 14.8) — 2.9 0.6 1.8 4.0

8. Carried forward from preceding yeal 0.7 1.1 4.0 1.1 1.2 5.1 — 0.2 0.3 0.3

7. {e) Taken from Reserves or Capital — 59.3| 103.8) — 76,5 2725 36,1 30.0f — —_
{b) Contributions & fonds perdu — — 63.1| 7227 — 16.0f — —

8. Total disposed of for Dividends, ete. 11,7 4.4 0.3 20.0 11.7 0.6 0.9 0.8 2.1 %)

9. Carried to Reserves 0.1 0.1 0.2 1.9 0.1 0.3 0.5 0.1 1.4 1.7

10. Dividends . 9.4 - — 15.3 9.4 — — — — —

11. Directors’ Fees, etc, . . 04| — — 0.9 6.4 — - — — —_

12, Carried forward to following yeﬂr . 1.0 4.1 ~ 1.0 .o — 0.2 0.4 0.4 2.1

13. Transferred to Head Office account , . 0.8 0.2 0.1 0.9 0.8 0.3 0.2 0.3 03 0.5
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20. Sundry Liabilities,

198 1934 1935 1036
Creditanstalt, 1933-1936 : Sehillings €000,000°)
Rediscounted finance bills 8.0 — — —
Mortgage bonds . . . . 29.0 26.8 220 279
Bonds covered by building
loans, . . . .. . .. 46.7 46.9 44.3 50.2
Total 83.7 73.7 66.3 78.1

21. Guarantees,

For 1933, 1934, 1935 and 1936, this item includes the
Government guarantee of 20 million schillings accorded to

29

the Industriekredit A.G. in April 1934, The aval liabilities
of the Creditanstalt amounted to 68.7 miilions at the end
of 1932, 51.8 millions in 1933, 71 millions in 1934
56.2 millions in 1935 and 53.3 millions in 1936,

22. Other Contingent Liabilitics.

The figures for 1932 and 1933 represent “ live claims "
of the foreign creditors of the Creditanstalt. The figures
for 1934 and 1935 include, besides the ““live claims™ a
contingent liability of 15.3 and 14.3 millions respectively
of the Creditanstalt to the Industriekredit A.G.. which
amounted to 13.3 millions in 1936.

Summary of Profit-and-Loss Accounts.

The 1934 and 1935 figures for gross profits of the Credit-
anstalt are obtained by deducting from interest, commis-
sions, etc.. received both the interest paid on deposits and
the payment made to the Industriekredit A.G. in accordance
with the bank reorganisation of April 1934.

The extracrdinary off-writings (item 4 (b)) in 1934

which have their counterpart in items 7 {a) and (b), are
due to the Bankverein, as described in Commercial Banks -
1929-1934, page 1.

Ttemn 13 refers to the net profits of the Landerbank,
which are transferred to its head office in Paris.
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Banging REFORM.

The outstanding event in Belgium during 1937 was the legislation passed in virtue of
the General Law of June 10th, 1937, with the object of co-ordinating the activity, organisa-
tion and powers of the National Bank and those of certain other institutions of public
interest, and of creating new credit institutions. These measures represent a further step
in the transformation of the credit system which was begun in 1934 and the principal
features of which were reviewed in the 1936 issue of this publication.!

A reform of the National Bank was effected by the Decree of July 23rd, 1937, which
made three important amendments in the statutes of that institution. Of these the most
significant is the authorisation for the Bank to undertake open-market operations by buying
and selling Government long-term securities, and medium- and short-term bills issued by
the Treasury, the Government of the Belgian Congo and semi-public institutions. These
transactions were, however, made subject to certain limitations. Thus, the upper limit
for the Bank’s purchases of long-term Government securities is fixed at 1,000 million francs,
plus the equivalent of its capital, reserve, and amortisation accounts (these amounted to
360 million francs at the end of 1936), and an amount equal to the total repayment or
withdrawal of bills, rentes and securities of the Treasury held by the Bank under the Laws
of December 27th, 1930, and July 19th, 1932 (the Bank’s holdings of such paper amounted
to 774 millions at the end of 1936). For the purpose of these operations, the Bank may
hold only such long-term securities as have been outstanding for two years and are quoted
on the Bourse. Further, its total portfolio of public short- and medium-term bills may
not at any time exceed 500 million francs, and may not exceed 200 millions for more than
twelve consecutive months.

Prior to these amendments, the Bank had only been authorised to invest in long-term
public securities up to an amount equal to its own funds, and its power to discount Treasury
bills had been restricted to 100 million francs. The need for the extension of the Bank’s
powers was officially stated to have arisen from the fall in discounts and consequently
in the effectiveness of the discount rate as an instrument of credit management ; while in
1930 the Bank discounted 1,582,368 domestic bills amounting to 11,614 million francs, in
1936 discounts fell to 937,899 bills amounting to only 4,932 million francs.

Certain transactions similar to open-market operations would appear to have been
conducted prior to the enactment of the new powers of the Bank. Thus the Fund for the
Stabilisation of Renfes, set up in May 1935 with about 1,000 million francs of resources
from the revaluation profits on the gold reserve, was apparently used for an expansion
or contraction of credit by purchases and sales of rentes. According to private estimates,?
the Fund bought public securities at a rate which entirely exhausted its resources by the
summer of 1935, and in the latter part of 1935 and in the course of 1936 the Fund sold its
entire security holdings in an attempt to * offset ” the inflow of funds from abroad. In
the third quarter of 1936, the Government, according to English practice, placed on tender
500 million francs of three-month Treasury certificates, apparently with the same end in
view. In March 1937, a new 314 9, internal loan of 1,500 million francs was issued by the
Government. Of this amount, 500 millions were used to purchase gold which was deposited
at the National Bank as a reserve fund for future use.

The second important amendment to the Bank’s statutes is the authorisation to invest
up to 259, of the Bank’s own funds in the capital obligations of already existing financial
institutions of * public wutility ” and of those to be created. The exposé des motifs
preceding the Decree of July 23rd, 1937, suggests further that the representation of the

1 See Money and Banking 1935/36, Vol. 11, page 28.

2 Professor Baudhuin in Bulletin d’information et de documentation de la Bangue nationale de Belgi
25th, 1935, and in Agence économique et financiére, July 27th, 1937 ; M. Gérard, former Minis’fe'(x{'g;‘wi“necembm

Agence économique et financiére, July 21st, 1937, tnance, in
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National Bank on these organisations shall be made on a “ rational basis ”. The object
of this amendment is the co-ordination of the activity and credit policy of the various
public and semi-public financial institutions ; the 1936 report of the Banking Commission
had laid stress on the need for such co-ordination in view of the multitude of organisations
acting more or less independently and of the fact that its statutory powers limited its control
and co-ordinating activity only to a restricted number of credit institutions.!

Among amendments relating to technical details, the following may be noted. The
concession of the Bank is extended to the end of 1961 and the Bank is given the right to open
agencies in Luxemburg. Further, the direction and personnel of the Bank is made indepen-
dent of the State and private interests by the provision that the holding of an office in that
institution precludes the exercise of a political occupation or the holding of a post in a bank
or in a commercial concern which controls 259, of the capital of a bank. The Minister of
Finance is given authority to control all the Bank’s operations through a Government
commissioner appointed by the Crown and to veto all measures deemed to be against the
law, the statutes of the Bank, or the interests of the State. While the reserve requirements
have been maintained unchanged (309, in gold and 109, in devisen against all sight
liabilities), the * rapport justificatif”” preceding the decree mentions that it might prove
necessary in the future to raise the amount of gold devisen to be held as reserve.

Continuing its policy of increasing credit facilities, the Government created new public
or semi-public credit institutions and extended the scope of existing bodies of similar nature.
- An “ Institut national de crédit agricole ”” was created on September 30th, 1937, with the

object of granting short-, medium- and long-term credits to agriculture. The activity of
the “ Office central de crédit hypothécaire ” (established on January 7th, 1936, to assist
in the liquidation of mortgage loans and to fix rates of interest and other charges on such
loans) was extended, by a Decree of October 14th, 1937, to the granting of mortgage loans
on buildings for industrial purposes.

A series of decrees provided for the co-ordination of the institutions entrusted with
the granting of credit facilities to the middle classes. The Temporary Credit Fund for the
Middle Classes, set up on October 19th, 1934, and due to be liquidated in 1939, was trans-
formed by a Decree of October 14th, 1937, intc a ¢ Caisse nationale de crédit aux classes
moyennes *’ and its activity extended to 1959. The Decree of October 14th, 1937, established
a * Conseil de coordination des institutions de crédit aux classes moyennes 7, entrusted
with the co-ordination, with the aid of the National Bank and the General Savings Bank,
of the activity of the * Caisse nationale de crédit aux classes moyennes ”, the “ I'onds de
garantie au crédit pour l'outillage artisanal ” (created in 1929), the ** Caisse centrale de
petit crédit professionnel ” (created in 1929 and reorganised by a Decree of October 25th,
1937) and the ¢ Office central de crédit hypothécaire ™.

According to a Decree of October 22nd, 1937, the ¢ Office national du ducroire .
a State institution set up on January 10th, 1935, with the object of granting credits to
exporters, was reorganised and the scope of the credits granted to exporters was extended.
The statutes of the ¢ Société nationale de crédit & l'industrie >’, established in 1919, were
modified on October 22nd, 1937, in the direction of increasing the influence of the Govern-
‘ment and of the National Bank.

The activity, the organisation and the powers of the credit institutions of public interest
are to be co-ordinated by a ¢ Conseil des institutions de crédit ”, set up by a Decree of
October 22nd, 1937. In addition to the institutions mentioned above, this Council will

.. include the National Bank, the General Savings Bank, the Institute of Rediscount and
Guarantee and the * Office de liquidation des interventions de crise ”, established by a
Decree of March 31st, 1936, with the object of liquidating credits granted by the Government
through various official institutions and amounting to 2,500 million francs.

Finally, the ¢ Office de redressement économique ”’, created on April 18th, 1935, with
the object of co-ordinating the execution of public works, received new powers on October
22nd, 1937. It was entrusted with the employment of the revaluation profits on the gold

[

1 The Decree of October 22nd, 1937, empowered the Banking Commission to obtain reports from Government
representatives in public and semi-public institutions and in stock and other exchanges on any operations alfecting
the capital market.



32 BELGIUM

reserve of the National Bank, the funds accruing from the repayment of credits granted

by the Government through various agencies to private and semi-public institutions, and

Treasury assets which would eventually be allocated to reconstitute this fund. According

to the report to the King, introducing this decree, the revaluation profits are to be considered

as a masse de manecuvre which must not be used @ fonds perdu, but which can be reconstituted

and utilised again in a period of crisis.? The Office is to be administered by a Committee
~ of Ministers, appointed by the Crown.

. . Clearing
v:';'“ W'll:;l:- National B:: :f Belgium (s.‘.::ienr:'l t:rnov;r
i '-

End of cu:’r%/n(‘:y prices ]l:]::: ::: Advapces | Treasury | Notea Curreat accounts Sd:l.l:.'; Bank l'::;‘
* N on Belzian bilis, in rinclal

‘;:.:;lvd (]“;';J?)) Gold tomll&cn public annuities cireu- T Private notes Bavinge p:::;r?::-

{Weekly returns) in 1929 & = exf:nn o securities and lation urY | accounts deponita houacs
& | securities Monthly»

] A Francs (000.000'8)

Dec. 1935. . . . . 72.0 68.0 | 17,286 | 6,466 431 812 (20,583 | 342 4,563 635 10,584 | 23,950
March 1936. . . . . 72.1 67.9 | 16,597 | 5,910 422 799 120,817 45 3,359 . 10,6821 25,913
June 1936. . . . . 72.3 67.0 | 18,811 | 7,008 392 799 | 21,768 66 5,646 . 10,797 | 26,749
Sept, 1936. . . . . 71.8 69.8 | 18,628 | 6,835 366 786 | 22,531 | 317 4,198 . 10,978} 26,269
Dec. 1936. . . . . 71.8 74.9 | 18.640| 6,948 338 786 | 22,7021 599 3,843 619 11,456 29,082
March 1937. . . . . 71.6 81.4 | 18,256 { 6,867 188 774 | 22,022 | 829 3,670 . 11,716 | 33,492
June 1937. . . . . 71.6 81.9 | 18,441 | 6,955 165 774 |1 22,089 | 827 3,830 . 11,912] 33,988
Sept. 193%. . . . . 71.5 81.1 | 17,415 | 6,255 250 761 | 22,180 | 211 2,679 . 12,019 34,080
Dee.  1937. . . . . 72.2 77.4 | 17,623 | 6,481¢ 161 761 (21,542 ] 481 3,423 605 12,490 ] 32,457

» Gold parity in 1929 : 1 belga = 0.13905 U.S.A. dollar ; 1 U.S.A. dollar = 7.19193 belgas.
® Of which domestic bills accounted for 907 millions on December 25th.

¢ Of which domestic bills accounted for 1,107 millions on December 25th.

s Monthly average.

4 Second half of month.

Commercial Banks Diszount rates
End of Deposita Yield
ad o Current | Belglan . - of
Duefrom | Bills D Bight National { Mones
Cash bl::nkx recelvable accounta publia to b::lu mid Above | Bank & nmrktet‘b bonds ©
{debit) securities under 30 days
30 days
Franca (000,00078) %
Dee. 1935 . . . . . . .. 4,455 | 3,135 | 4.456 | 8,133 | 3,122 | 2,528 | 16,067 | 3,036 2 1.88 3.81
March 1936 . . . . . . . . 3,000 | 3,521 | 4,479 | 7,708 | 3,307 | 2,191 | 15,788 | 3,073 2 1.38 3.80
June 1936 . . . ., . . .. 4,837 | 3.814 | 4,126 | 7,654 | 3,720 | 2,727 | 17,347 | 3,381 2 1.38 3.74
Sept. 1936 . . . . . . . . 4,378 | 4,263 | 4,033 | 7,739 | 3,961 | 2,592 | 17,684 | 3,059 2 1.38 3.70
Dec. 1936 ... . . . . . . 3,755 | 4,473 | 4,462 | 7,903 | 4,459 | 2,959 | 17,312 | 3,300 2 1 3.55 »
March 1937 . . . . . . . . 2,924 | 4,156 | 4,444 | 8,291 | 4,710 | 2,596 [ 17,004 | 3,586 2 1 3.28 )
June 1937 . . . . . . . . 2,962 | 4,440 | 4,698 | 8,429 | 4,680 | 2,637 (17,881 | 3,377 2 1 3.25
Sept 1937 . . . . . . .. 2,048 | 5,078 | 4,558 | 8,385 | 4,399 | 2,566 {17,292} 3,302 2 ] 3.28
Dec. 1937 . . . . .. - .2 1.72 3.57

s Date of last change : May 16th, 1935,
b Commerecial paper, one to three months.
¢ Rente belge 39,.

See Commercial Banks 1913-1929, page 71 ; 1925-1933, page 66 ; 1929.1934, page 7 ; Money and Banking
1935/36, Vol. II, page 27 ; 1936/37, Vol. II, page 22,

1 OQut of the revaluation profit amounting to 4,352 million francs, 1,300 millions were used to reduce the
Government debt and 1,000 millions were allocated to the fund for stabilising rentes. The balance was entrusted
to the ¢ Office de redressement économique ”, {The 1,125 millions paid into the exchange fund in 1935 were
reimbursed into the general fund in 1936, when the exchange fund was abolished.) In addition to these resources,
used for the purpose of extraordinary budgets, the Government issued, in March 1937, a new 31} %, internal loan
of 1,500 million france, of which 1,000 millions were to be devoted to financing the activities of the ¢ Office de
redressement économique .
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National Bank.

End of tho year (December 25th): | 1020 | 1930 | 1931 | 1032 | 1933 | 1934 | 1035 | 1936 | 197

Francs (000,000's)

AsseTs
l.Gold reserve . . . . . . . . . . . ... 8,671 | 11,157 (12,751 {12,977 {13,661 | 12,523 |17,286 18,684 | 17,612
2. Subsidiary coin . . . . . . . . . . . .. 1 19 201 337 341 427 330 272 255
3. Foreign gold exchange and other foreign
exchange . . . . ........ . } 4,039 | 4,024 | 4,558 | 3,440 | 3,857 | 3,336 | 6,532 ] 5.456 | 4.772
4, Domestic bills . . . . . .. . . .. .. 907 | 1.107
5. Advances on Belgian public securities . . . 166 156 298 362 265 578 437 351 192
8. Belgian Treasury bills, annuities and secu-
1 1,688 | 1,462 | 1,440 | 1,814 ) 1,737 | 1,699 799 774 748
7. Public securities . . . . . . . ., . . .. 371 417 444 348 351 354 356 | 1,099 1.151
{a) Investments of Bank’s own funds . 371 417 444 348 351 854 356 349 580
(b) Securities covering exchange losses
‘ suffered in 1931. . .. . .. .. — — — — — — — 550 550
(c) Other ., . . . . . . .. . .. .. — | — — - — — -— — 21
8 Otherassets . . . . . . . . . . . . .. 171 176 197 248 249 263 254 383 267
9. Total Balancesheet . . . . . . . . . . . 15,117 {17,411 | 19,889 | 19,526 | 20,461 | 19,180 | 25,994 [27,926 | 26,104
LIasmrTies. )
10. Capital . . . . . . . . . ... .. .. 200 200 200 200 200 200 200 200 200
11, Reserve funds . . . . . . . . . .. .. 77 83 88 90 93 95 98 329 328
(a) Statutory . . . . . . . . .. . . 77 83 88 20 83 95 98 100 102
(b) Special . . . . . . .. . . .. .. —_ —_ —_ —_ —_ —_ _— 229 226
12. Notes in circulation . . . . . T e e e . 13,438 | 15,818 | 18,015 | 18,053 (16,981 |17,591 (20,637 [22,452 |21,460
13. Current accounts . . . . . . . . . . . . 1,075 | 1,021 | 1,294 | §,007 | 3,018 | 1,115 | 4,897 | 4,651 | 3,939
(a) National Treasury . . . . . . . . . 152 212 104 3180 883 165 343 530 288
(b) Institutions created by special laws. 933
(¢) Banks . . . . . ....... « ol a3 s09 | 1,100 sa7 | 3,135 950 | 4,555 | 4,112 ) 2.368
(d) Clearings . . . . .. . . .. .. 209
(e} Private persons . . . . . . . . .. 141
14. Other liabilities . . . . . . . . . . . .. l 327 289 292 176 169 179 162 294 177
Discount rate (percentage). . . . . . . . 3L 2 2% 315 3% 2% 2 2 2

National Bank of Belginm : Gold reserve : Valued up to March 30th, 1935, at the rate 1 franc = 0.04184
gramme of fine gold ; since that date, at the rate I franc = 0.03013 gramme of fine gold. Belgian Treasury bills,
annutties and securities © Balance of the Government debt (Decree of October 25th, 1926) and difference between
the cost of the Bank’s sterling holdings on September 21st, 1931, and the revaluation of such holdings on June 24th,
1932 (Law of July 19th, 1932) ; this balance, written off by the Government (Law of December 27th, 1830) and the °
Bank (Law of July 19th, 1932, and Agreement of July 27th, 1932, regarding exchange losses sustained by the
Bank in September 1931), has been reduced more particularly in 1835 by drawing on the proceeds of revaluation
of the gold stocks and by thé Treasury resuming the circulation of 50-franc notes (Agreement of April 4th, 1935,
between the Bank and the State, approved by Royal Decree of April 16th, 1935).

Sourees : National Bank of Belgium : Weekly statements, annual reports and Bulletin &’ Information et de
Documentation.

Commercial Banks,

The statistics of commoercial banks compiled by the of mixed banks into banks properly so called and financial
Banking Commission since December 31st, 1935, cannot companies.
be compared with the statistics for 1929-1933. The
differences are due, infer alia. to the following reasons : .
(1) Number of banks : the new statistics refer to 125 so. 4. Investmenis and Securities.
called private banks, nine of which are constituted as

<, . . Item 4 (b) is subdivided as follows: 1933 1936
companies in foreign law and are obliged to keep separate Praoee (000.000%
books for their transactions in Belgium ; forty-five of the . . .
agencies and branches operate in Luxemburg ; (2) rules 1. Foreign public securities . . . . '22 152
governing the framing of the balance-sheets and monthly 2. Bank shares . . . . . . . .. 33 3;3
returns of banks ; (3) effects of the banking reform (Royal 3. Other ghares . . . . . e - 487 4
Decree of August 22nd, 1934), particularly the prohibition 4. Bonds . . ... ... .. N og 22
of mixed banks which both engage in coramercial transac- 5. Securities in the legal reserve . ___ 109 122
tions and control industrial concerns, and the separation Total + «~ o« « « <« & 1,056 i3l

3
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Commercial Banks,

End of the year:] 1920 | 1830 131 | 1032 | 1933 | 1935 | 1936
Number of : Banks . . . . . . ... .. 87 88 62 62 59 125 125
Branches and Sub-Branches. . 1.130 L130
SUMMARY BALANCE-SHEET. Francs (000,000s)
AsSETS. |
LCash .. .. ..o 4,455 3,756
{a) Gold, silver and small coins . . . —_ _
(b) Inland notes and balances withy 3,659 3,456 3,649 4,769 5,930
Central Bank . . . . . . .. . — —_
2. Other Items of a Cash Nature . . . . : —
3. Bills discounted and bought . . . . . 6,482 6,726 6,557 5,384 5,480 4,456 4,462
fa) Treasury bills . . . . . . . . .. — - - - —_ —
{b) Commercial bills, Inland . . . . . — — — — — — —
{c) Commercial bills, Foreign. . . . . — — — — — — —_
4. Investments and Securities . . . . . . 4,178 5,590
a) Government . . . . . . . . . . . 8,129 4,489
Fbj Other. . . . . . .. ... ... 3717 7154 7.208 7,046 6.927 { 1,056 1,131
5. Participations . . . + « + « + v . . 27 34
8. Due from Banks (Correspondents). . . 3,135 4,473
(a) Abhome . . . ., . . . .. ... — -
(b) Abroad . . . . . . . ... ... — —
7. Loans and Advances. . . , . . . . . 21471 | 21,091 | 15789 | 12,602 | 11,756 8,133 7,903
(a) On current account . . . . . . . 8,138 7,903
(b) Other. . . . . . . . ... «. . — -
8. Cover for Acceptances . . . . . . . . ) - -
9. Premises, ete. . . . . .« . - . . . . . 521 579
10, Sundry Assets . . . . . . 4 . . . . . } 411 14 447 413 485 { 1510 2.012
11. Total Balance-sheet . . . . . . . . . 317,740 38,941 33,650 30,274 30,578 26,415 28,809
LIABILITIES.
12. Capital paid wp . . . . . .. . . .. 4,157 4,591 3,828 3,986 4,088 2,576 2,564
13. Reserve Funds . . . . . . . .. .. 3,350 3,548 2,755 2,653 2,777 676 545
14, Profit and Loss, ete. . . . . . . . . . 8§70 801 474 421 424 — —
15. Cheques and Drafts, etc., in circulation — —_
18. Due to Banks (Correspondents} . . . . 2,528 2,959
fa) Athome . . . . . . ... ... — -
(b) Abroad . . . . . . . . ... .. — —
17. Deposits . .+ v v 4 ¢ o 4 v 2w . . 19,103 20,612
(aj Current accounts and sight deposits| 59363 | 30,001 | 26,593 | 23,214 | 23,289 ]| 19097 | 17313
(b) Savings accounts . . . . . . . . - -
{c) Time or fixed deposits . . . . . . 5,088 3,300
{d) Other deposits. . . . . . . . . . —_ -
18. Rediscounts and Other Borrowings 69 56
19, Acceptances and Endorsements . . . . - -
20. Sundry Liabilities . . . . . . . . . . 1.463 1,834

s No data are available for 1934.
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BOLIVIA
Value of currency Banco Central de Bolivia Commercial Banks
as % of lg;wzl:
parity in b Bills Deposita Bills, Depotta
End of Goa | Forelem [ 1 G;';':‘ Bundry | Otker | Note (::: toans
Official | Export change | o d bonds | aecurities |circulation
ol R e Pt e R [ Tows | e | iz |22 e |
M a Bolivianos (000,000°s)

Dec. 1935.] 38.3 9.9 11.1 17.7 5.3 388.7 4.8 3.1 145.9 | 231.8 92.4 94.4 29.3 97.1 5.6
June 1936.1 16.0 7.3 14.2 25.1 6.2 415.9 4.8 2.8 168.0 | 240.2 | 100.7 . . . .
Dee. 1936.| 15.6 49b 22.7 82.9 7.1 413.4 3.7 4.7 210.3 | 232.7 95.5 .99.1 43.5 | 119.5 3.5
March 1937 9.7 5.5b 8.9 |152.8 7.5 414.6 4.2 4.7 2313 | 271.2 97.0 101.9 46.6 | 125.7 4.4
June 1937. 9.8 6.6 8.9 {131.0 i1.8 378.1 4.8 4.8 249.6 | 246.3 90,5 96.7 54.7 | 126.3 3.0
Sept. 1937. 9.9 8.0% . . . vew ves .es
Dec. 1837.] ..o | 8.0b . - - - - .-

= Monthly average.

s Gold parity in 1929 : 1 boliviano = 0.36499 U.8.A. dollar; 1 U.S.A. dollar

b Bank rate.
¢ Abolished as from October lst, 1937.

See Commercial Banks 1925-1933, page 274 ; 1929-1934, page 159 ; Money and Banking+1935/36, Vol. 11,

page 30 ; 1936/37, Vol. I1, page 25.

_Banco Central.

2.73978 bolivianos.

End of: | 1920 | 1030 | 1931 | 1932 | 1933 | 193¢ | 1035 | 1936
Bolivianos (€00.000’s)
AssETs.
LGod. . . ... ... .. .0 9.3 2.8 16.2 27.0 7.9 0.9 1.1 22.7
2. Subsidiary coin . . . . . . ... L. 1.3 1.4 1.4 1.3 0.3 0.2 0.7 0.5
3. Foreign exchange . . . . . . . . . . .. 46.4 36.3 10.5 2.4 6.6 12.8 17.6 83.0
4, Bills discounted, loans and advances . . . 17.2 19.7 21.0 17.9 15.0 t0.1 5.3 7.1
5, Investments . . . . . . . . . . .. .. 8.8 10.5 13.3 74.6 124.6 246.1 396.7 421.8
fa) Government securities. . . . . . . . 8.8 5.3 6.5 57.1 115.4 207.3 388.7 418.4
(5) Bonds issued by counties and munici-
palities. . . . . . . . ... .0 4.4 8.8 8.7 14,2 5.8 34.9 4.9 8.7
fc) Mortgage bonds, shares, ete. . . . . . 0.6 2.0 3.1 3.3 3.9 3.9 3.1 4.7
6. Other assets . . . . . + . « « ¢« « « o . 7.4 7.4 6.4 6.6 5.8 8.3 6.7 4.9
7. Total Balance-sheet . . . . . . . . . . . 90.4 78.1 68.8 129.8 160.2 278.4 438.1 540.0
Li1aBILITES.
8. Paidup capital . . . . . . ... .. .. 22.9 23.8 23.8 23.8 23.8 23.8 24.6 24.6
9, Reserve funds . . . . . . . . . e 6.7 7.2 7.0 8.5 27.6 30.6 34.1 71.3
(a) Fund for exchange {luctuations and
monetary adjustment . . . . . . . — —_ _ — 15.0 15.0 15.0 48.0
(b) Other funds . . . . . . . . . . .. 8.7 7.2 7.0 8.5 13.8 15.6 19.1 23.3
10, Notes in cirenlation . . . . . . . . . . . 42,5 3.8 26.6 37.6 53.8 83.6 145.9 210.3
11, Deposits ., . . . . . . . . . . . .., 17.9 14.7 1.2 42.4 54.0 138.9 231.8 232.7
(a) Banks at home . . . . . . . . . . . 5.1 0.6 1.8 4.6 21.6 7.4 93.4 95.8
" (b) Banks abroad. . . . . . . . . ... — — —_ — 3.9 —_ 2.0 5.5
(c) Current accounts and sight deposits. . 8.3 7.0 7.5 $5.3 24.9 §4.6 | 128.7 119.0
(d) Deposits in foreign currency . . . . . 0.1 0.1 0.3 0.1 0.1 0.8 0.8 3.5
(s} Other deposits . . . . . . . . . .. 4.4 7.0 1.8 2.4 4.3 6.2 7.9 10.3
12, Other liabilities . . . . . . . .. . . .. 0.4 0.6 0.2 17.5 Lo 1.5 1.7 L
Discount rate {percentage). . . . . . . . 7% 7 6.5 6 6 ] 6

s Since November 1930.
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Commercial Banks..-

End of : 1020 | 1930 | 1931 | 1932 | 1933 | 1o34® | 1935 | 1036
Number of Banks . . . . . . . . . . . . 2 2 | 2 ‘ 2 ’ 2 , 2 l 2 | 2
SUMMARY BALANCE-SHEET. Bolivianos (000,000's)
AsSSETS.
1.Cash . . . . . . . . ... ... 9.9 4.7 6.3 6.9 30.5 48.0 94.4 99.1
(a} Gold, silver and small coins , . . LR 1.6 1.6 1.9 6.6 — — —
(b) Inland notes and balances with
Central Bank . . . . .. . .. 5.5 3.1 4.7 5.0 23.9 48.0 94.4 29,1
2. Other Items of a Cash Nature . . . . — — — —_ — —_— — 0.1
3. Bills discounted and bought . . . . . 12.8 11.4 1.1 7.1 6.6 5.6 4.7 9.0
(a) Treasury billa . . . . . . . . . . — —_— — —_ — —_ — —
(b) Commercial bills, Inland . . . . . _— _— — — — —_ — —
fc) Commercial bills, Foreign. . . . . - —_ —_ —_ —_ — — —
4, Investments and Securities . . . . . | 11.4 131 13.1 11.4 1L6 10.9 11.1 1.5
{(a) Government. . . ., . . . e 0.4 0.4 0.4 0.4 0.4 . 2.1
(k) Other. . . . . . e e e e e e 11.6 12.7 12.7 11.0 11.2 . 8.0
5. Participations . . . . . . . . . . . . —_ —_ — —_ — — — —
6. Due from Banks (Correspondents}. . . 6.6 5.3 3.6 6.3 2.6 1.8 1.8 5.3
fa) At home . . . . . . . . . « ., 0.5 0.1 —_ 2.9 — — — —
(b) Abroad . . . . . . . . . . .. R 6.1 5.2 3.6 4.1 2.8 1.8 1.8 5.3
7. Loans and Advances. . . . . . . . 33.7 35.0 27.7 28.3 26.0 31.9 32.0 41.8
fa) On current account . . . . . . ) 18.8 17.6 15.7 11.9 9.6 7.6 6.3 14.6
(b) Other. . . . . . ... .. .. : 14.9 17.4 12.0 16.4 16.4 24.4 256.7 27.8
8. Cover for Acceptances . . . . . . . ~ 0.2 1.5 3.0 0.3 0.2 0.2 0.2 —
9. Promises, ete. . . . . . . . e e e 3.1 3.4 3.1 4.1 4.5 3.2 2.4 2.1
10. Sundry Assets. . . . . . . e e 0.9 1.2 2.1 1.4 2.3 2.1 1.4 1.1
11. Total Balance-sheet . . . . . . . . . 78.6 75.6 70.0 65.8 84.3 103.7 148.0 170.0
LiaBruiTiss.
12. Capital paid wp . . . . . . . . . .. 23.7 23.7 23.7 24.5 24.5 24.5 24.5 24.5
13, Reserve Funds . . . . . . . . . .. 14.8 15.0 13.3 13.6 13.7 15.3 14.3 14.4
14. Profit and Loss, ete. . . . . . . . . . 1.9 2.0 1.4 1.1 1.2 1.2 2.5 2.8
15. Notes in circulation . . . . . . . . . 0.5 0.4 0.4 —_ —_ —_ —_ _
16. Cheques and Drafts in circulation. . . —_ —_ o —_ -_— —_ —_ —_
17. Due to Banks (Correspondents) . . . . 0.6 0.3 —_— 0.6 0.3 0.1 0.2 1.0
(e) Athome . . . . . . ... ... 0.6 0.3 —_ 0.1 0.1 — 0.1 0.9
(b) Abroad . . . . . . . . .. ... —_ —_ — 0.5 0.9 0.1 0.1 0.1
18. Deposits . . . . . . . . . .. ... 34.4 29.7 26.1 23.7 40.2 58.1 102.3 121.8
fa) Current accounts and sight depcsnt,s 18.0 13.8 11.7 13.3 23.8 31.7 95.6 117.0
(b) Savings accounts . . . . . - 3.¢ 8.1 3.8 2.4 2.8 2.9 3.4 3.1
fc) Time or fixed deposits. . . . . . 11.8 11.8 10.6 7.9 12.6 2.9 8.0 1.3
(d} Other deposits . . . . . . . .. 1.1 1.0 1.0 0.8 1.0 0.6 0.8 0.4
19. Rediscounts and Other Borrowings . . _— 1.5 — —_ — —_ — —
20. Acceptances and Endorsements . . . . 0.3 1.5 3.0 0.3 0.2 0.2 0.2 —_
21. Sundry Liabilities . . ., . , . . e . 2.4 1.5 2.1 2.0 4.2 4.3 4.0 5.5

* The Summary Table relates only to two institutions cerrying on solely commercial banking operations.
b The annuel report of one bank not being available, the figures for 1934 are provisional.

Value of Currency : The Government has continued to pursue the policy of increasing the official and
decreasing the open market rates of foreign currencies. The official rate, raised from 50 to 80 bolivienos per
£ sterling on December 29th, 1936, was increased on June 8th in respect of certain categories of goods to
100 bolivianos. The free rate, which varied from 135 to 150 bolivianos at the beginning of 1937, was fixed at
120 bolivianos in June ; on July 29th, 1937, a new free market rate fluctuating between 95 and 105 bolivianos
per £ sterling was established by the Ministry of Finance. In November 1937, the Government raised the official
- rate of the £ from 80 to 100 bolivianos ; in January 1838, it established a single rate of 100 bolivianos to the £,
Import prohibitions were suspended on May 30th, 1037. Exporters are still required to cede a certain percentage,
varying according to commodities, of the exchange proceeds of exports,

Baneo Central de Bolivia : Gold : Valued, in 1929 and 1930 in gold bolivianos (1 boliviano = 0,64917 gramme
of fine gold), since 1931 in paper boliviancs. In December 1938, the gold reserve was revalued at the current
official rate of exchange (80 bolivianos = £1). Gowvernment securities : This item began to grow in 1932, the year
of the outbreak of hostilities with Paraguay. In June 1937, a part of the increment resulting from the revaluation
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of the gold reserve was applied to the extraordinary amortisation of the Emergency Consolidated Loans. Fund

for exchange fluctuations and monetary adjustment ; This item represents the inerement resulting from the
revaluations of gold reserve in 1933 and 1936.

Revaluation eof the Gold Reserve : According to a Decree of June 14th, 1937, the gold reserve of the Central
Bank was revalued at a parity corresponding to the current official rate of exchange. The resulting increment
of 49 million bolivianos on the gold reserve as at December 3Ist, 1936, was used for the following purposes :
{a) 729 (35.3 million bolivianos) for the service of the public debt : 30 millions for the extraordinary amortisation
of the Emergency Consolidated Loans ; 5.3 millions for the redemption of the war-time credits advanced in foreign
exchange by the three Bolivian banks, the outstanding balance of which is £94,892 ; (b} the remaining 289,
(13.7 millions) to book adjustments with reference to the stock of foreign exchange accumulated by the Bank and
to gold purchases from the mines. The establishment of an Equalisation Fund (Fondo de Regulacién) to ensure
the stability of the peso is under consideration.

Baneo Minero : A Mining Bank was established in 1936, .in order to promote the national mining industry,
with a capital of 4 million bolivianos, 509, of which has been subscribed by the Central Bank.

Sources : Banco Central de Bolivia : Annual reports and Boletin.
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BRAZIL
Value of Gold | Foreign| Redis- Commercial Banks Clearing
currency as % ex~ coum turnover
of gold parity change |[Depart- Advances Depoalts
in 1929 & Banco do ment :
Bad of Note Branll Cheques
issue and Banco Bills Cosh ‘ Advaaces ilfl::
Cal d d . redis- Bills
Oficlal | Fres Eetabit- | Brasi tod discounted | cument | T™ | srenente | do :m fa | doposta | BH0®
mte rate ™A b (monthly accounta do Braall
Average) (monthly)
L] [ Milrels (000,000°s)
Dec. 1935 41.6 27.3 1 3.612 254 312 . 631 760 3,204 | 4,548 | 7,767 | 4,873 615 2,279 | 2,069
March 1936 . 41,9 27.8 | 3,584 | 290 365 416 773 3,322 | 4,274 | 7,893 | 5,338 630 1,925 | 2,105
June 1936 42,9 28.5 | 3,679 | 322 284 496 743 3,255 | 4,555 | 8,044 | 5,363 637 2,044 | 1,961
Sept. 1936 42.7 29.0 | 3,800 | 357 276 667 742 3,153 | 4,470 | 8,201 | 5,257 653 2,292 | 2,094
Dee. 1936 429 29.3 | 4,050 | 388 389 553 761 3,026 | 4,691 | 8,332 } 5,245 712 2,375 | 2,582
March 1937 43,0 30.2 | 4,030 | 416 385 622 812 3,186 | 4,562 | 8,235 | 4,896 747 2,592 | 2,569
June 1937 43.0 32.4 | 4,267 444 422 773 852 3,329 | 5,025 | 8,974 | 5,481 757 2,736 | 2,649
Sept. 1937 43,1 31.6 | 4,219 471 183
D»ec. 1937 43.3°| 26.9 | 4.532 500 66

= Monthly average.

* Gold parity in 1929 : 1 milreis = 0.11963 U.S.A. dollar ; 1 U.8.A. dollar = 8.35906 milreis.
b Correspondents abroad (net balance) and securities.

¢ Average 1st-17th November ; the official quotation was abolished on November 17th.

See Commercial Banks 1913-1929, page 361 ; 1925-1933, page 280 ; 1929-1934, page 162; Money and Banking
1935/36, Vol. 11, page 33 ;. 1936/37, Vol. II, page 21.

Value of Currency : On November 13th, 1937, the 359, quota of export exchange (reduced already in respect
of certain exports) ceded for Government needs at a stipulated official rate was abolished. On December 23rd,
1937, a new exchange-control system was introduced : all export bills must be sold to the Banco do Brasii for
further redistribution ; the needs of the public administration are given preference over all other remittances ;
buyers of exchange, with the exception of public administration, pay a tax of 3% on the value of the purchase ;
this tax, converted in gold and foreign exchangs, is allocated to an Equalisation Fund. All foreign accounts in
Brazil were blocked in January 1938,

Note Issue : Total note issue, including, in addition to Treasury notes, until March 1936, the notes of the
Caixa de Estabiliza¢do, and, until December 1936, the notes of the Banco do Brasil.

Gold : Valued at cost. Converted at the legal parity, the gold held represented 121 million old gold milreis
En December 1936 (21.792 kilogrammes of fine gold). The accumulation of this gold obliged the Treasury to
Incur & debt with the Banco do Brasil, amounting to 274 million milreis at the end of 1936.

Gold Purchase in the United States of America : According to a statement made on July 16th, 1937, by the
Secretary of Treasury of the United States and the Minister of Finance of Brazil, the former undertook to sell
gold to Brazil “ at such times and in such amounts as the Brazilian Government might request, up to a total
of 60 million dollars . This agreement was designed to promote the development of conditions favourable to the
maintenance of monetary equilibrium between the two countries and to the establishment of a central bank in Brazil,

Rediscount Department : According to a Decree of July 14th, 1937, the Rediscount Department of the
Banco do Brasil is to continue until such time as a central bank is established. The main provisions of the decree
are as follows : (I} In order to provide funds for rediscounting, the Government is authorised to issue currency
notes, at the Department’s expense, up to one-half of the combined total of the paid-up capital and reserves in
Brazil of all banks having recourse to the Department, this limit to include a maximum figure of 600 million milreis
for bills of the National Coffee Department. (2) Each bank, including the Banco do Brasil, may rediscount bills
with the Department up to one-half of the combined total of its own funds in Brazil. (3) Documents admitted
for rediscount include bills of exchange, promissory notes and warehouse warrants ; Federal, State and municipal
bonds, and documents relating to purely speculative transactions, on the other hand, are not admitted.
(4) Advances by the Treasury to the Rediscount Department are secured by all the assets of the Department and
carry interest at 29, per annum. The Treasury receives 50 % of the Department’s profits, to be applied in purchasing
gold, and the Banco do Brasil 259, the remeainder being transferred to a reserve for the Department.
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Prohibition of Foreign Banks : Under Article 145 of the new Constitution promulgated in November 1937,
banks and insurance companies whose sharcholders are not nationals of Brazil are to be forbidden. The
Constitution of 1934 contained a similar article (117) providing that all foreign companies, including banks and
insurance companies, were to be nationalised. No steps had, however, been taken under the 1934 Constitution,
apart from a Bill for the creation of a Federal Insurance Institute.

Proposed Central Reserve Bank of Brazil : The establishment of a new central bank is under e¢onsideration,
The main provisions of the Central Bank Bill are as follows :

1. The Central Reserve Bank of Brazil is to be set up as a public joint-stock company with a capital of
60,000 contos. This capital is to be held by the Government, the banks and the public.

2. The activities of the Central Bank will be confined to operations such as are usually associated with such
institutions — {.e., to issue notes, regulate the exchange rate by buying and selling gold and foreign currencies,
receive non-interest-bearing current account and fixed deposits, buy and sell, discount and rediscount commercial
bills, etc., make advances against Government securities and other first-class collateral, act as Government banker
and a3 & clearing house for credit institutions.

3. The Bank will not be allowed to lend money in any form to the Federal or State Governments or

- municipalities directly or indirectly.

4. The Central Bank is to have a minimum veserve of 259, against its total sight liabilities, and the reserve
is to consist of (%) gold owned by the Bank, (4} funds held in foreign countries to the sight order of the Bank,
(%) public debt bonds.

5. The Bank may effect advances to the National Treasury for budget purposes amounting to & maximum
of one-eighth of the revenue collected during the previous financial year. Such advances are repaid during the
same financial year.

6. The Bank is to take over all notes at present in circulation other than those in denominations of five milreis
and less. The Federal Government in exchange will deliver to the Bank all its gold holdings, the balance of certain
bonds and special 7% bonds up to a maximum of 450 million milreis, payable twice yearly and redeemable within
fifty years, :

7. All banks are to be required to hold a minimum reserve with the Central Bank amounting to 59% of their
sight liabilities falling due within one month.

8. The Rediscount Department of the Banco do Brasil is to be liquidated, and its assets and liabilities taken
over by the Central Bank.

Commercial Banks : National and foreign banks operating in the chief Brazilian States. Cash : The differences
between the figures given abovs and those in the Summary Balance-sheet are due to the fact that the quarterly
gtatistics only include bank notes and Treasury notes under this item, whereas the annual figures also include
balances at the Banco do Brasil. Bills discounted : The differences between the quarterly and annual figures are
dus to the fact that the former do not include bills receivable for the bank’s own account, whereas the latter do.
See notes 1 and 3 to the Summary Balance-sheet.

Sources : Banco do Brasil : Relatorio et Boletim Estatistico. Directoria de Estatistica Economica e Finen-
ceria : Movimento Bancario do Brasil.

‘Commercial Banks.

For detailed notes on various items of the Summary Balanie-sheet, see preceding editions of this volume,

1. Cash.
The sums shown under {b) are composed as follows :
1029 1930 1991 1932 1893 1334 1935 1936
Mitrels (000.000°)
Bank and State notes . . . . . 1,269 896 925 1,029 821 775 760 o
Balances with Banco do Brasil . 264 252 273 814 649 630 579
Total . . .. .. 1,533 1.148 1,198 1,843 1,470 1,405 1,339
2. Other Items of o Cash Nature. 3. Bills discounted and bought.
This item consists of funds “ at call  in other The composition of the sums shown in this group of the
banks. ) Summary Table is as follows :
1929 1950 1031 1032 1933 1934 1583 1536
Milrels (300.000'e)
Bills discounted . . . . . . . . 2,488 2,272 2,284 2,916 3,017 2.958 3,204 3,026
Bills receivabla for own account :
Inland . . . . . . . .. .. 429 274 196 217 220 228 313 .
Foreign. . . . . . . . . .. 153 73 58 11 i8 25 74 .

Total . . . . .. 3,070 2,619 2.538 3,144 3.255 3,211 3.59 .
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Commercial Banks.

End of : | 1929 1930 | 1931 ' 1932 1933 1934 | 1935 1936
Number of Banks . . . . . . . . e I . I . : . l
SUMMARY BALANCE-SHEET. Milreis (000,000°s)
ASSETS.
LCash . . . . . . v v v v v 0 o o . 1,550 1,164 1,228 1,845 1,473 1,410 1,343
{a) Gold, silver and small coins . . . 17 16 30 2 3 5 4
(b) Bank notes, State notes and
balances with Central Bank . . 1,588 1,148 1,198 1,848 1,470 1,408 1,339 .
2. Other Ttems of a Cash Nature . . . . 204 |° 191 166 114 136 143 138 138
3. Bills discounted and bought . . . . .| 3,070 2,619 2,538 3,144 3,255 3,211 3,591
() Treasury bills . . . . . . . . .. — —_ - —_ —_ — —_ -
(b) Commercial bills, Inland . . . . . — — — — — — — —
(c) Commercial bills, Foreign. . . . . — — — — — — — —
4, Investments and Securities . . . . . . 254 352 398 410 423 398 498
(a) Government. . . . . . . . . . . - — — — —_ — — -
() Other. . . . . . . . ... ... —_ _— — -— — — — -
6. Participations . . . . . . . . e e — .- —_ —-— — — — —_
6. Due from Banks (Correspondents). . . 677 667 401 459 459 400 622 623
(g) At home . . . . . .. .. ... 108 88 73 28 108 121 149
() Abroad . . . . . . .. .. ... 569 579 5328 361 s84 279 473 .
7. Loans and Advances. . . . . . . . . 3,588 3,690 3,609 3,781 3,937 4,448 4,548 4,691
{a) On current account . . . . . . . 8,588 3,690 3,600 3,781 3,887 4,448 4,548 4,691
(b) Other. . . . . .. .. ... .. — — — — — - - —
8. Cover for Acceptances . . . . . . . . — — — —_ — — — —
9, Premises, ete. . . . . . . . . . . . N — — — —_ —_ - — -
10. Sundry Assets. . . . . . . . . . . .| 2,987 2,816 3,557 3,561 3,792 4,400 4,653
11. Total Balancessheet . . . . . . . . . 12,330 11,499 11,897 13,314 13,475 14,410 15,393
LiaBILITIES.
12, Capital paid wp . . . . . . . . . .. 851 788 848 864 853 885 930
13. Reserve Funds . . . . . . ... .. 509 562 587 627 643 668 725
14, Profit and Loss, ete. . ., . . . . . . 21 25 39 35 52 59 65
15, Cheques arnd Drafts, ete., in circulation 45 34 49 285 818 663 50
16, Due to Banks (Correspondents) . . . . 706 685 402 991 277 450 398
fa} Athome . . . . .. . .. ... 78 74 86 873 08 109 134
(b) Abroad . . . . . . . . .. .. . 628 811 316 119 179 341 264 .
17. Deposits . . . . . . . . v ... . 5,925 5,731 5,962 6,843 6,484 7.419 7.767 8,332
fa) Current accounts. . . . . . . . . 3,487 2,856 3,490 4,733 4,447 5,066 4,878 5,248
(b} Savings accounts. . . . . . . . . 431 394 451 510 534 566 615 712
(¢c) Time or fixed deposits. .. 2,007 2,481 2,021 1,601 1,518 1,707 2,279 2,375
{d) Other deposits. . . . . . . . . . —_ - — -_— - — — -
18, Rediscounts . . . . . . . ... ... — — — - —_ —_ — —
19. Acceptances and Endorsements . . . . —_ — — — —_ _ —_ —
20. Sundry Liabilities . . . . . . . . . . 4,273 3,674 4,010 3,669 4,348 4,266 5,458

7. Loans and Advances,

According to the nomenclature adopted in the official
statistics, praectically all the loans of the Brazilian banks
would appear to be granted in the form of current-account
advances. In fact, & considerable proportion of the sums
shown represent long-term credits.

In addition, some banks grant mortgage loans against
the issue of mortgage bonds. But, as these operations

do not fall within the field of commercial banking proper,
mortgage loans and corresponding bond issues, which as a
rule are handled by separate mortgage departments, have
been included under sundry assets and liabilities in the
Summary Teble.

10. Sundry Assets,
The sums shown in the table are composed as follows:

1929 1980 1081 1933 1938 1084 1036 1038
Mirels (000,000°a)
Assets in liquidation . . . . . . 29 50 99 66 49 49 40
Mortgage loans . . . . . . .. 1,081 9265 1,256 1,610 1,319 1,521 1,545
Net balance of collection, guarantae
and safe deposit accounts ., , —_ 318 160 275 178 22 -
Accounts of Note Issue Depart.
ment of Banco do Brasil . . . 353 53 54 —_ 68 76 68 e
Other accounts . . . . ., . . . 1,524 1,430 1,988 1610 2,178 2,732 3,000
Total . . . . .. 2,987 2,816 3,557 3,561 3,792 4.400 4,653
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20. Sundry Liabdities.

The sums shown in the table are composed ag follows :

1929 1930 1931 1932 1933 1934 1938 1936
Milrels (000,000's)

Mortgage bonds . . . . . . .. 943 973 1,275 846 1,491 1,543 1,545
Net balance of branches’ an

agenciea’ accounts . . . . . . 642 870 491 333 321 343 381 .
Net balance of collection, guaran-

teo and safe deposit accounts . 209 — - — — — 105
Accounts of Note Issue Depart-

ment of Banco do Brasil. . . 715 170 170 170 20 20 20
Other accounts . . . . . . . . 1,764 1,661 2.074 2,320 2,516 2,360 3.407 -

Total . . . . .. 4,273 3.674 4,010 3,669 4,348 4,266 5,458



BULGARIA
Value of currency National Bank of Bulgaria Dis- | Yield of
Whole- count | bonds
Clearing sale Treas Depoaits Subsi- rate
Fod of Percentage | premiums | prices bille ang| Govern. | NO%8 Liabllities d‘i'“’; %%
ot gold for free Gold Foreign |Commer-{ = o ment n Bankers’ in coin Loan
parity in forelgn 1090 = h clal bills Govern- | debt ciren~ Total sight forelgn Nationnl } (Leondon
19298 exchatige ¢ 100y ment, Iation deposlts sxchange Bank quota-~
(Weekly retarny) n %) tlons)
- = ] Leva {000,000's) % a 9
Dec. 1935. 98.8 25.9 57.1 | 1,591 | 583 361 910 | 2,671 | 2,497 | 2,043 765 | 135 1,234 6 17.2
March 1936. 98.8 27.4 55.4 | 1,591 | 368 151 927 | 2,671 {2,293 {1,908 756 | 130 | 1,123 6 14.3
June 1936, 98.8 30.8 56.4 | 1,607 | 448 | 275 (1,031 | 2,671 {2,453 (2,174 843 | 142 1 1,097 6 15.2
Sept. 1936. 98.8 29.0 58.9 | 1,616 | 490 | 532 ]1,23412,671 {2,790 (2,i76 795 83 | 1,298 6 13.5
Dec. 1936, 99.1 345 61.1 | 1,652 | 772 | 316 936 (2,552 (2,571 | 2,382 810 49 | 1,241 6 9.4
March 1937. 98.6 32.0 61.6 | 1,755 | 554 315 375 3,551 (2,440 (3,109 | 1,478 40 | 1,183 6 9.1
June 1937. 99.6 33.2 62.8 | 1,797 [ 415 410 385 | 3,523 | 2,394 | 3,298 | 1,759 53 1 1,173 6 9.1
Sept. 1937.] 100.0 33.5 66.8 | 1,834 ( 399 746 385 | 3,523 12,950 | 2,972 { 1,279 | 104 | 1,363 6 8.3
Dee, 1937.| 100.2 67.5 | 1,994 [ 696 683 385 13,523 12,569 | 3,895 1,752 | Hi2 | 1.279 6 7.4
= Monthly average. .
s Gold parity in 1929: 1 lev = 0.00722 U.S.A. dollar; 1 U.S.A. dollar = 138.42604 leva.
b Based on interest payment of 2145 9%.
Commercial Banks Agricultural and Co~-operative Bank | Prople’s| Post |Clearing
Banks | Office |turnover
Deposita Loans and sd Dep Savings
End of Bills Bedla Bank Natfonal
Cash dis- Advances Of which
counta . Deposits Bank
countad Savmg-: Other To.ul Pmll::l:;t T:uv: b ¢ Deposits | cmonthiz)
Lova (300,000's)
Dec. 1935. .| 654 1,297 | 1,528 | 1,257 | 2,096 357 6,196 1,235 | 4,806 | 6,411 | 2,225| 2,252 807
March 1936. .} 365 1,266 1,592 | 1,287 1,972 289 6,159 1,I96 | 4,808 | 7,057 | 2,289 2,349 912
June 1936. .| 352 1,413 | 1,556 | 1,309 | 1,752 399 6,130 1,106 | 4,920 ) 6,992 | 2,278 | 2,349 536
Sept. 1936. .{ 409 1,707 | 1,561 | 1,323 | 1,850 633 6,464 1,170 | 5,046 | 7,101 | 2,331 | 2,406 | 1,363
Dec. 1936. .| 556 1,488 | 1,494 | 1,349 | 2,010 418 6,902 1,245 | 5,208 | 7,604 | 2,549 2,520 | 1,232
March 1937. .| 426 1,405 | 1,526 | 1,349 | 1,849 390 6,974 1,137 | 5,292 | 7,774 | 2,472| 2,627 | 1,153
June 1937. .} 223 1,507 | 1,625 | 1,374 | 1,821 452 6,792 1,061 { 5,481 | 7,899 | 2,455| 2,626 823
Bept. 1937. .| 221 1,940 | 1,569 | 1,361 | 1,768 768 7,324 1,287 | 5.739 | 8,002 | 2,496]| 2,678 | 1,160
Dec. 1937. . 7,519 5997 | 8,460 | 2,652| 2,858 | 1,410

* Excluding loans and advances to People’s banks and their unions.
b Excluding deposits of Postal Savings Bank, People’s banks and their unions.
¢ Including deposits of Postal Savings Bank, People’s banks and their unions.

See Commercial Banks 1925-1933, page 69 ; 1829-1934, page 10 ; Money and Banking 1935/36, Vol. 11, page 37,
1936137, Vol. II, page 30.

Exchange Control : The system of private compensations, described in the last edition, was not substantially
modified.

National Bank of Bulgaria : Qold ; Valued at the statutory rate (1 lev
end of 1937, the premium on gold in the Bulgarian market was 26-279%,. Gold foreign exchange : Under the
Stabilisation Act of 1928, the gold foreign exchange was included in the cover reserve in addition to gold coin
and bullion. Since September 30th, 1936, no foreign assets are considered as ** gold foreign exchange ** within
the meaning of the Act, and cover is now calculated on the basis of the gold reserve only. Other foreign exchange :
Including clearing accounts. Treasury bills : Rediscounted Treasury bills. Advances to the Government : Direct
discounts. In virtue of the Law of February 8th, 1937, Treasury bills amounting to 1,000 million leva were
transferred from this account to * Government debt . Government debt : This item, arising out of advances
granted during and after the war, was increased in 1937 (see preceding note). This debt is amortised through

0.01087 g. of fine gold). At the
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National Bank,.

End of : | 1920 | 1930 | 1931 | 1032 | 1033 | 1034 | 1935 | 1936 | 1037
Leva (000,000's)
AgsSETS.
1. Gold regerve . . . . . . . . . . . . . .| 1389 | 1,455 | 1,501 | 1,519 | 1,544 | 1,547 | 1,591 ] 1,652 | 1,994
2, Subsidiary coin . . . . . P 257 152 531 355 254 353 406 396 594
3. Foreign exchange . . . . . . . . . . . .| L3I0 905 407 ‘209 202 200 583 772 696
fa) Gold. . . ... ... ... ... .|n1063 424 263 93 108 26 17 — —_
(b) Other . . . . . .. . .. .. ... 247 481 142 116 94 174 566 772 696
4. Discounts. ., . . e e e e e e e 907 362 342 361 798 491 412 316 683
(a) Commercial bllls e e e e e 207 363 342 231 208 181 362 318 €33
(b) Treasury bills. . . . . . . . . . .. — — — 130 500 310 50 _— —
5. Advances. . . . e e e e e e e e 517 427 516 489 493 538 | L.11o | 1,125 704
1. Government . . . . . . . . . . . . — 1567 379 293 818 348 880 936 385
‘2. Other . . . e e e e e e e e e 517 270 237 196 | 175 193 250 139 310
6. Government Debt. e e e e e e e . . . .| 3,470 | 3,162 | 2,995 | 2,903 | 2,813 | 2,728 | 2,671 | 2,552 | 3.495
7, Investmenta ., . . . . . . . . . . . .. 270 316 317 290 262 278 267 344 400
8 Other sssets . . . . . . . . . . . . .. 266 375 219 247 231 251 231 215 194
9. Total Balancesheet . . . . . . . . . . .| 8386 | 7,154 | 6,838 | 6,373 | 6,597 | 6,386 | 7,271 | 7,372 | 8,760
LIABILITIES. .

10. Capital paid up. . . . . . . . . . . . . 500 500 500 500 500 500 500 500 500
11, Reserve Funds . . . . . . . . . . . . .| L201 1,169 | 1,182 } 1,191 1,215 | 1,240 | 1,251 | 1,241 | 1,202
12, Notes in circulatiom . . . . .- . - . .13609 |329 ) 2919 | 2,635 | 2,984 | 2,449 | 2,497 | 2,571 | 2,569
13. Current and deposit accounts e o o. . .1 2,175 | 1,547 | 1,397 | 1,598 | 1517 § 1,734 | 1,917 | 2,265 | 3,739
(a) Government . . . . . . . . C. .. 142 116 91 100 268 186 553 935 | 1,274
(6) Banks . . . . . . . ... . ... 353 869 876 | 1,034 689 692 765 810 | 1,760
(c) Other . . . . . . . . . . .. .. .]|1,680 562 331 454 660 857 600 520 705
14. Time deposits. . . . . e 359 270 245 215 164 t38 126 117 93
16, Liabilities in foreign currencies . . . . . . 152 112 149 85 60 78 135 49 112
fa) Gold. . . . . . . ... ... ... 159 112 128 83 51 78 120 — —_
(b) Others. . . . . .. ... .....| — — 26 a 9 5 15 19 113
16. Other Liabilities . . . . . . e e e e 390 260 446 149 157 247 845 629 545
Discount rate (%). « + « « + « « o - . . 10 10 9, 8 8 7 6 6 6

an interest charge of 29, on Treasury accounts ; the Treasury payments, made in 1929 and 1930, were suspended
in 1931 ; the Government share in the Bank’s profits and the profits accruing from the issue of silver coins, allocated
previously to the amortisation of the Government debt, are paid, in virtue of the Law of February 8th, 1937,
into the ordinary receipts of the budget. Investments : This item includes securities and partieipations. Current
and deposit accounts ; Other liabilities ! Clearing accounts appear under these two headings.

Commercial Banks : Private banks. Figures taken from reports of the League of Nations Commissioner,
compiled and presented differently from the figures in the summary balance-sheet.

Sources ;: National! Bank of Bulgaria : Annual reports, Monthly Bulletin. DBulletin siatistique mensuel de
{a Direction générale de la Statistique. Reports by the Commissioner of the League of Nations in Bulgaria.

Commercial Banks.

For detailed notes on certain items of the Summary Balance-sheet, see preceding editions of this volume.

9. Sundry Assets. and 37 million leva in 1929, 1930, 1931, 1932, 1933 and

1934, tively.
This item includes, in addition to sundry accounts, the rospecively.

following sums :

1981 1032 35
Leva l(ggz.ooo'-)lm * 17. Deposits. 1981 3933 1933 1934 1983 1936
Credits in litigation 391 - 448, 511 511 486 Savings deposits, up Lova (000,000
Protested bills . . 134 169 151 126 102 to one month . . 1,640 1,436 1,127 1,133 I,138
Total . ... 525 617 662 637 588 Savings doposits, 1,349

more than one
month . . . .. 226 165 128 106 119
14, Profit-and-Loss Account, elc. Commercial deposits 2,001 1,929 1,639 1,400 1,447 1,593

Oth dit . . 582 388 399 591 649 417
The net losses incurred by some banks are included or creditors
under sundry assets, and amounted to 8, 15, 54, 31, 29 Total deposits, 4,449 3,918 3,293 3,230 3,353 3,359
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Com mercial Banks.

End of : 1929 l 1930 1931 I 1932 1933 1934, 1835 1937
Number of Banks, Branches and Sub-
Branches . . . . . . . . . e e e e 135 138 131 129 118 106 97 93
SUMMARY BALANCE.SHEET. Leva (000,000’s)
' AssETs.

L. Cash . . . . . . . . v ... . 708 721 526 523 645 556
{a) Gold, silver and small coins . — — — — —_— —_
(b) Inland notes and balances thh 714 870

Central Bank . . . . . . ... — — —_ — — —

2. Other Items of a Cash Nature . . . . 260 163 136 132 266 —

3. Bills discounted and bought . . . . . 1,400 1.117 850 893 940 1,070
fa) Treasury bills . . . . . . . . .. - — — — —

(b) Commercial bills, Inland . . . . . — — —_ — — _—
(¢) Commercial bills, Foreign. . . . . 3.056 2.293 - — — — —_ —

4. Investmenta and Securities . . . . . . ' ' 207 205 184 214 _ 180 301
{a) Government. . . . . . . . . . . 46 17 11 78 so .
(%) Other. . . . .. ... ..... 161 188 178 136 130 .

8. Participations . . . . . . . . . ... 51 48 44 31 25 18

6. Due from Banks (Correspondents). . . 57 61 39 22 23 163
(a) Athome . . . .. .. .. ... — — — — —_ —
() Abroad . . . . . .. ... ... — — — —_

7. Loans and Advances. . . . . . . . . 3938 '} 3489 3,564 | 2040 | 1955 | 1785 | 1528 | 1,494
{a) On current account . . . . . . . — — — —
(6) Other. . . . . .. ... .... -_— — —_ -— _— —

8. Cover for Acceptances . . . . . . . . — — 29 36 32 25 26 .

9. Premises, ete. . . . . . . . . . . .- 223 215 275 297 2n 257 255 254

10. Sundry Assets. . . . « . . . .. . . 511 545 1.133 1,173 1,037 1.047 997 1,148
11. Total Balancesheet . . . . . . . . . 8,442 7,412 6,684 5,861 5,072 4,929 4,885 5,004
LiaBILITIES.
12. Capital paidwvp . . . . . . . . . .. 1,002 1,085 1,129 1,107 1,041 875 798 988
13. Regerve Funds . . . . . . . .. .. 155 162 174 182 204 198 200
14. Profit and Loss, etc. . . . . . .. 118 114 62 30 22 16 17 29
16. Cheques and Drafts, ete,, in cu-cula.twn - —_ 20 19 16 22 24 .
16, Due to Banks (Correspondente) . 96 .78 54 48 48 56
{a) Athome . . . ... ... ... — —_ - — — —
(b) Abroad . . . . . . .. ... .. - — — — — —
17. Deposits - « .« « . v . .4 . .. 4,449 3,918 3,293 3,230 3,353 3,359
(a) Current accounts n.nd sight depo&uts 6,959 5,887 —_ — —_ - — —
(b) Savings accounts . . . . . . . . —_ — —_ —_ —_ —
(c) Time and fixed deposma e e w— — — — —_— —
(d) Other deposits. . . ... . . . . . - — — — — —
18. Rediscounts and Other Borrowings . . — — -_— — — —
19. Acceptances and Endorsements . . . . — —_ 29 36 32 25 26 .
20. Sundry Lisbilities . . . . . e e e e 208 164 725 491 410 515 419 572
21. Rediscounts. . . . . . . . . . . - — 400 277 352 258 357 418
22, Guarantees . . . . . e e e e e e — — 408 361 307 283 245 457




CANADA
vd“' of] Total gold Bank of Canada
currency|] Whole-| holdings
as % sale (Govern- Advances . Becurities Depoaity
End of of EQld prices |ment, Bank Forelgn Dominion Dominion N‘;:’
. parity 1 Carad Gold rovincial Dominkn
in 1929 | 020 | Chartered’ exchange | “g T | Chasterea| _*21 P other | L | pora | govers. | CHATET
a = 300) banks) Govern- | Daoke Short- Other tion ment banks
{Weekly returns) b ‘ments term
n [ ] Dollars (009,000°s)
Dec. 1035 . . . 58.8 75.9 114 180.5 4.2 3.5 — 30.9 83.4 — 99.7 1200.7 18.3 181.6
March 1836 . . 59.0 75.7 nz 180.4 7.5 —_ _ 29.7 81.1 — 85.5 |1210.9 | 21.1 188.2
June 1836. . . 59.3 75.6 116 | 180.0 9.8 3.0 _ 28.) 83.6 — 95.8 | 207.7 17.9 189.5
Sept. 1936, . . 59.1 79.9 118 179.4 3.1 3.0 —_ 46.1 92.0 — 127.8 | 187.6 13.6 173.8
Dec. 1936 . . . 59.1 83.4 112 179.4 11.4 — — 61.3 99.0 -— 135.7 | 207.8 18.8 187.0
March 1937 . . 59,1 89.4 115 187.9 19.7 —_ — 51.0 101.8 —_ 126.0 | 232.5 36.8 194.3
June 1937. . . 59.0 88.5 11 181.5 18.1 - — 35.9 98.3 | 10.0 133.1 | 204.9 14.6 189.8
Sept. 1937. . . 59.1 88.9 110 179.5 | 28.1 —_ _ 63.3 96.1 | 11.0 161.6 |210.0 | 30.1 179.4
Deec. 1937, . . 59.0 86.57 109 179.8 14.9 - - 82.3 91.6 | 12.2 165.3 | 211.8 12.3 199.5
s Monthly average.
» Gold parity in 1929 : 1 Canadian dollar = 1 U.S.A. doller.
b In millions of gold dollars.
Chartered Banks s;f:kgs Bank
. debits
Notea of Securties Loans Deposits
End of a e;*:m OCanada Foreign — di?:kw
with the Dominlon <
and Other Deposits [ individnal
Bank of | provincial call | Current | call | Coment |Demand | Tme | and ) Forelzn ccoust
Canadi (monthiy)
Dollars (000,000°s)
Dec., 1935 . . 222 956 199 83 945 65 145 641 1,486 53 380 90 2,932
March 1936 . 221 1,071 244 77 864 70 140 569 1,532 96 414 92 2,599
June 1936, . 224 1,084 284 91 777 64 150 622 1,505 80 389 92 3.136
Sept. 1936. . 221 1,107 273 105 807 60 156 648 1,501 114 406 91 3,134
Dec. 1936, . 235 i,116 268 114 791 75 i62 682 1,548 72 418 23 3,405
March 1937 . 237 1,135 292 124 814 76 172 711 1.584 75 424 95 3.190
June 1937. . 233 1,137 305 116 853 70 159 713 1.570 96 425 95 2,892
Sept. 1937 233 1.120 326 100 883 64 172 714 1,575 83 425 96 2,734
Dec. 1937. . 250 1111 301 76 862 60 166 699 1,583 53 409 95 3,081

See Commercial Banks 1913-1929, page 310 ; 1925-1933, page 227 ; 1929-1934, page 139 ; Money and Banking
193536, Vol. II, page 40 ; 1936/37, Vol. II, page 33.

Bank of Canada : For the initial establishment operations on March 13th, 1933, and the revaluation of the
gold reserve on July 10th, 1936, see Money and Banking 1935-36, Vol. 11, page 40. Gold : Valued at the current
selling price on the London or New York market converted into Canadian dollars at the rate of exchange of the
day. Dominion and Provincial Government securities : Short-term : Maturing within two years. Other : Those having
& maturity longer than two years. Otker securities : It is believed that these securities are short-term British and
United States securities.

Sources: Bank of Canada: Weekly and monthly statements, annual reperts, Stasistical Summary.
Supplement to the Canada Gazelte : Return of the Chartered Banks of the Dominion of Canada. Dominion
Bureau of Statistics : Bank Debits to Individual Accounts at Clearing-house Centres in Canada.
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Bank of Canada.
March End of the year
13th,
1935 1936 1936 1937
Dollars (000,000's)
AgsgTS,

I REEEIVE « v & v & v 4 v e e v e e e e e e e e e e e e e e 108.0 186.4 190.8 197.7
(a) Cold coin and bullion. . . . . . . . . . . . .00 106.6 180.65 179.4 179.8
(b} Silver bullion . . . . . . .. e e e e e e e e e e s 1.0 1.6 2.8 3.0
(¢} Reserve in funds of countries on & gold standard . . . . . . 0.4 4.3 8.1 14.8

2. Subsidiary eoir’ . . . . . . .. . .. e e e e e e e e . 6.3 0.1 0.1 —_

3. Bills discounted . . . . . . . . .. ... 0000w . —_ — — —

4 AdVADCEES . 4 . 4 4 h e e e s e e e e e e e e e e e e e . —_ 3.5 —_ —_

fa) Dominion Government . . . . ... . . « « « + ¢+« o o« s _— 3.8 -— —
(b) Provincial Governaments. . . . . . . .. . .. oo — — — —
(c) Chartered banks . . . . . . . . .. .. .. ... ... .. — — —_ —_—

6. Bills bought in open market, not including Treasury bills . . . . . — — — —_

6 Investments . . . . . ¢+ 4 4 4 v e 4w e v e e . . .. 149.8 114.3 160.3 186.1
fa) Dominion and provincial Government short-term secumtles .. 84.8 80.9 81.3 82.3
(b) Other Dominion and provincial Government securities . . 115.0 83.4 90.0 91.6
(c) Other securities . . . . . . . . . e e e e e e e e e —_ — — 12.3

7. Other assets . . . . . . . v v v 4 o v v v o s e e e e s 1.2 3.4 5.8 6.6

8. Total Balance-sheet. . . . . . . . . . . . . ... . . ... C. 259.3 307.7 357.0 390.4

LIaBILITIES.

9. Capital . . . . . . L ..o e e e e e e e e . 5.0 5.0 10.1 10.1
10. Rest Fund. . . . . . . . . . . . L 0oLl . — 0.2 0.7 1.3
11, Notes in ecirculation . . . . . . . . . . . ¢ ¢ v v v v e, 97.8 99.7 135.7 165.3
12. Deposits. . . .« v . v v o o e e e e e e e 156.4 200.7 209.0 211.8

fa} Dominion Government . . . . . . . « . « « . 4 . o 4 o0 . . 4.2 18.3 19,8 12,3
(b) Provincial Governments. . . . . . . . . . . . . . .. ... — — _— —
fc) Chartered banke . . . . . . . . . . . . . . .. . ... .. 151.9 181.6 187.0 198.0
(d}Other . . . . . . . . . . . oo e e e e . 0.3 0.8 2.1 8.5
13. Other liabilities . . . . . . . . . . . . . .. ... ... . 0.1 2.1 1.5 1.9
Discount rate (percemtage) . . . . . . . . . . . . . . . ... . | 2% l 2% ‘ 2% I 2%

Commercial Banks.

For detailed notes on various items of the Summary Balance-sheet, see preceding editions of this volume.

1. Cash.
1020 1831 1933 1933 1934 1935 1036 1037
Dollars (009,000')
Circulation Redemption Fund . . . . . . 6.4 6.8 6.6 6.5 6.7 6.9 7.0 6.0
Central Gold Reserves . . . . . . . . . . 56.6 25.7 19.9 17.8 18.6 — — -
Total. . . . . .. . o, 63.0 325 26.5 24.3 25.3 6.9 7.0 6.0
1020 1931 1932 1938 1034 1035 1036 1037
1. Current gold and subsidiary coin in Doliars (030,000') .
hands of banks . . . . . . . . .. 73.3 65.8 53.2 49.9 50.1 15.8 1.2 10.2
Athome . .. ..., ....... (46.9) (46.0) (38.0) (39.3} (39.1) (5.4) (5.1 4.9
Abroad . . . . .. ... .. (26.4) {19.8) (15.2) (10.6) (11.0}  (10.4) (6 1) (5.3)
2. Gold deposits in central gold reserves . 14.6 10.7 .1 5.2 5.2 -— —
3. Total metallie reserve (1 4+ 2) , . . . 87.9 76.5 64.3 55.1 55.3 15.8 11.2 10.2
4, Dominjon notes in hands of banks . . 1309 128.9 153.2 139.7 169.8 40.6* 47.8% 53.9%
§. Dominion notes deposited in central
gold reserves. . . . . . v e e 41.5 15.1 8.8 12,6 13.4  181.6®  187.0®  196.0
8. Bank circulation redemption fund e 6.4 6.8 6.6 6.5 6.7 6.9 7.0 6.0
7. U.S. and other foreign notes 23.7 14.7 17.9 18.6 19.7 24.3 24.1 25.0
8. Total non.metallic reserve (4-7) . . . . 2025 165.5 186.5 177.4 209.6  253.4 265.9 280. 9

* Bank of Canada notes.
b Deposits with the Bank of Canada,
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Commercial Banks.

47

End of the yesr:| 1920 | 1931 | 1932 | 1933 | 1034 | 1035 | 1036 | 1837
Number of : Banks . . . . . . . .. .. 1 10 10 10 10 1o 10 10
Branches and Sub-Branches. 4,069 3,970 3,772 -
SUMMARY BALANCE-SHEET. Dollars (000,000’s)
* AssEeTs.

LCash................ 290.4 242.0 250.9 232.5 264.9 269.2 277.1 291.1
(a) Gold, silver and small coinsg 87.9 76.5 64.3 565.1 55.3 15.8 18.2 16.3
fb) Inland notes and balances with

Central Bank . . . .. .. .. 203.5 165.5 136.6 177.4 209.8 253.4 258.9 274.9

2. Other Items of a Cash Nature . . . .| 172.2 114.0 92.5 97.1 115.1 127.4 133.8 135.9

3. Bills discounted and bought . . . . . — — —_ — — — — —_
fa) Treagsury bills . . . . . . . . .. — _ —_ —_ - — —_ —_
(b) Commercial bills, Inland . . . . . — — — - - - — —
{c) Commercial biils, Foreign. . . . . — — — — — — — —

4. Investments and Securities . ... . . . 448.4 694.0 778.2 861.1 966.6 | 1,154.6 | 1,383.6 | 1.411.3
(a) Government., . . . . . . . 891.0 63a2.¢ 729.3 809.2 927.0 | 1.101.4 | 1,272.0 | 1,281.7
(b) Other. . . . . .. ....... 57.4 61,0 48.9 51.9 39.6 53.3 111.6 129.6

5. Participations . . . . . . . . .. .. 9.8 14.3 13.2 13.0 13.0 10.8 9.3 1.4

6. Due from Banks (Correspondents). . .| 107.9 113.8 117.0 86.2 90.3 117.0 128.4 107.0
fa) At home . . . . .. ... ... 6.3 4.1 4.3 3.5 4.6 5.3 3.0 5.2
(b) Abroad . . . . . . . . . .. .. 101.6 109.7 113.7 83.7 85.7 111.7 125.4 101.8

7. Loans and Advances. . . . . . . . 2,282.5 { 1,659.6 | 1,450.2 | 1,369.8 | 1.311.9 | 1,237.3 | 1.142.1 | 1,163.0
fa) On current account . . . . . . . — - — — — —_ — —
(b) Other. . . . . . ... —_ —_ - — — — —_ —

8. Cover for Acceptances . . . . . . . . 112.6 55.5 42.6 49.4 50.8 58.2 66.6 |  63.5

9., Premises, ete. . . . . . . . . . . .. 75.2 79.8 78.7 783 77.6 76.0 74.9 73.3

10, Sundry Assets. . . . . . . . . . 22.1 24.7 28.8 28.3 291 28.6 26.5 244

11. Total Balence-sheet . . . . . . . . . 3,521.1 | 2,997.7 | 2,852.1 | 2,815.7 | 2,919.3 | 3,079.1 | 3,242.3 | 3,280.9

LiaBILITIES.
12. Capital paid up . . « . . . . . . . 142.9 144.5 144.5 144.5 145.5 145.5 145.5 145.5
13. Reserve Funds . . . . . . . .. . . 158.1 162.0 162.0 132.5 132.8 §32.8 133.8 133.8
14. Profit and Losg, ete. . . . . . . . . . 17.7 15.9 10.1 10.0 9.8 9.9 10.0 12.3
15. Notes in eireulation . . . . . . e 175.5 141.0 1272.1 132.0 136.4 118.9 109.1 101.7
16. Cheques and Drafts, stc., in circulation 8.2 3.2 0.6 0.9 1.0 1.5 0.7 0.9
17. Due to Banks (Correspondents) . . . .| 122.9 58.5 61.1 51.4 44.6 50.2 52.6 76.1
(a) At home . . . . . .. .. ... 14.8 11.4 12.8 13.1 15.1 14.3 12.3 16.9
(b) Abroad . . . . . . .. .. ... 108.0 47.1 45.8 38.3 30.5 85.9 40.3 59.3
18. Doposits + « « « v v 4 o 4 .. w0 . 2,696.9 | 2,367.6 | 2,244.5 | 2,242.2 { 2,360.7 | 2,559.0 | 2,720.8 | 2,743.2
{a) Current accounts and sight deposits| 820.9 697.5 538.3 563.3 628.1 698.5 754.8 7518
(b} Savings accounts . . . . . . . . - — —_ — — —_ - —_
fc) Time or fixed deposits . . . . . . 1,434.4 | 1,360.0 | 1,877.56 | 1,356.9 | 1,407.3 [ 1,486.0 | 1,547.8 | 1,583.8
{d) Other deposits. . . . . . . . . . 441.6 s10.1 328.7 333.2 325.4 379.5 418.3 408.8
19. Rediscounts and Other Borrowings . . 81.7 46.5 57.0 50.4 35.2 — — —
20. Acceptances and Endorsements . . . . 112.6 55.5 42.6 49.4 50.8 58.2 66.6 63.5
21, Sundry Liabilities . . . . . . . . . . 4.6 3.0 2.6 2.4 2.5 3.1 3.2 3.9
2. Other Items of @ Cash Nature. 1939 1951 1932 1933 1934 1988 1836 1957
Doliars (000,000's)
Notes of other banks . . . . . « . . . . 20.0 1.9 2.1 1.4 12.9 7.9 5.9 5.7
Cheques on other banks . . . . . . . . . 152.2 102.1 80.4 85.7 102.2 119.5 127.9 130.2
Total, & « 4 &+ « & o & + & 172.2 §14,0 92.5 97.1 115.1 127.4 133.8 135.9
4. Investments and Securilies.
The sums shown for Government securities (item (a) of present group) are composed as follows :
1928 1931 1933 1933 1934 1933 1938 1957
Dollars (000,300°s)
Dominion and Provincial Govt. seourities. » 297.0 477.9 562.4 651.1 780.8 955.9 11155 L110.6
Municipal and other public securities . . . 94.0 154.1 166.9 158.1 146.2 145.5 156.5 171.1
Total. « « ¢« ¢ o « « o &« o «. 3900 632.0 729.3 809.2 927.0 1,101.4 1,272.0 1,281.7

The other investments {b) consist of railway and other bonds, debentures and stocks.



48
8. Due from Banks (Correspondents).

Elsewhere .

7. Loans and Advances.

1. Call and short (up to 30 days) loans:
In Canada
Elsewhere . .

Total (1) e v « v o 2 v o v .
2. Other current loans and discounts :
In Canada
Eisewhere
Total (2). . . . . . . . ..
Total (1 + 2).

3. Loans to public bodies :
Provineial Governments .
Others

Total (3) . + v « v v o v v .
Grand total (1 + 2 + 3).

15. Notes in Circulation.

Gross eireulation . . . . . . . . . . . .
Less notes in tills of other banks. . . . .
Net circulation . . . . . . .

17, Due to Banks (Correspondenis).

United Kingdom
Elsewhere.

18, Deposits.

CANADA
1920 1851 1952 1933 1934 1932 1036 1937
Doliars (000,000
5.2 5.0 7.8 12.2 26.9 17.2 15.4 23.7
96.4 104.7 104.9 70.5 58.8 94.5 110.0 78.1
101.6 109.7 112.7 82.7 85.7 iz 125.4 101.8
- 1929 1931 1932 1933 1934 1933 1036 1937
Dollars (000,000
262.3 134.7 103.2 105.9 102.7 83.0 114.0 75.8
245.1 83.1 91.5 90.1 98.8 64.7 75.4 59.6
507.4 217.8 194.7 196.0 201.5 147.7 189.4 135.4
1,402.8 1,082.1 964.0 898.2 838.8 8195 675.5 748.8
250.6 188.4 151.7 138.0 133.9 145.0 161.9 165.6
1,653.4 1,270.5 11,1157 1,036.2 972.7 964.5 837.4 914.4
2,160.8 1,488.3 1,310.4 §,232.2 11,1742 11122 1,026.8 1,049.8
25.0 45.6 28.3 28.8 30.2 19.4 19.7 22.8
96.7 125.7 111.5 108.8 107.5 105.7 95.6 90.4
121.7 171.3 139.8 137.6 137.7 125.1 115.3 113.2
2,282.5 1,659.6 1,450.2 1,369.8 1,31L.9 1,237.3 I, 142.1 1,163.0
1929 1931 1032 1933 184 1938 1938 1937
Dchars 1000,000's)
175.5 141.0 127.1 132.0 136.4 118.9 109.1 101.7
20.0 1.9 12.1 1.4 12,9 7.9 5.9 5.7
155.5 129.1 115.0 120.6 123.5 1110 103.2 96.0
1920 1931 15822 1923 1924 1935 1836 1997
Dollars (000,000°s)
26.7 4.8 7.4 4.9 6.5 8.5 9.0 12.7
81.3 42.3 41.4 33.4 23.0 27.4 31.3 46.5
108.0 47.1 48.8 38.3 29.5 35.9 40.3 59.2

The detailed composition of the amounts shown under current accounts (a) in the Summary Table is given below :

Sight deposits made by the public in Canada
Balances due to Governments :
Dominion Government . . .
Provincial Governments . . . . . . . .
Total...............
Grand total. . . ¢« &« & .+ . .

1920 1931 1333 1933 1034 1936 1936 1937
Dollars {900,000°)

729.3 566.6 466.2 501.9 575.5 640.9 682.3 699,2
60.0 1.1 53.1 33.3 24.3 1.9 25.1 13.1
31.6 19.8 19.0 27.9 26.3 40.7 47.4 39.5
91.6 130.9 72.1 61.2 52.6 52.6 72.5 52.6

820.9 697.5 538.3 563.1 628.1 693.5 754.8 751.8
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CHILE
Value of currency Banco Central de Chile
as % of gold parity
in 1929% Wholesal Loaar and advances Deposits
End of prices Forelgn Redlss Notes Dis-
official Pres as2e=100 | % | oxchange Tota) | omts in comnk
. rate r.ie ot member | TFS8ETY circulation| Total ‘Bagks mte b
(Monthly relurms) banks
[ . ] Peaos (000,000°s) %
Dec. 1935 . .. | 249 8.6 | 1820 | 14 1| 786 2 | 697 | 567 | 297 ] 169 | 45
March 1936 . . . 24.7 18.3 186.9 140 2 796 6 697 595 274 200 4.5
June 1936 . . . 24,7 18.2 194.6 141 2 819 11 694 612 278 199 45
Sept. 1936 . . . 25.1 18.6 208.9 142 1 830 12 694 616 273 178 4.5
Dec. 1936 . . . 25.1 18.7 210.7 141 3 866 16 690 653 288 210 4.5
March 1937 . . . 25.1 18.7 237.8 142 1 927 13 790 702 291 210 4.5
June 1937 . . . 25.1 18.7 240.3 138 6 928 20 787 699 309 227 4.5
Sept. 1937 . . . 25.0 19.4 244.9 141 3 902 11 787 666 321 251 4.5
Dee. 1937 . . . 25.1 19.4 225.1 147 3 910 13 783 709 263 199 45 .

» Monthly average.
s Gold parity in 1929: 1 peso = 0.12166 U.S.A. dollar ; 1 U.S.A. dollar = 8.21947 pesos.
b Date of last change : June 12th, 1935.

Commercial Banks Savings [Clearing
Banks |tumover

Loana and advances - Deposits

End of Invest- i
Cash | o current Other ducﬁg:wd "::‘:;;:f fc:::; Time Total | Therwor: | Savings | ctearing-
account Treasury | deposits bouses
and sight (monthly)
Peson (000,000%)

Dec. 1935. . . . . . . _ . 255 544 609 425 144 1,075 466 1.541 391 412 1,454
March 1936. . . . . . . ., 293 576 643 508 192 1,251 513 1,764 422 420 1.570
June 1936, . . . . . . .. 302 547 619 556 178 1.249 504 1,753 478 436 1.507
Sept. 1936. . . . . . . .. 322 561 624 541 128 1.256 491 1.747 423 447 1,426
Dee. 1936. . . . . . . .. 319 614 646 549 142 1,157 618 1,775 447 463 1,664
March 1937. . . . . . . .. 304 621 681 598 127 1,275 614 1,889 473 466 1.816
June 1937. . . . . . . .. 328 576 650 672 126 1,306 643 1,949 495 496 1.844
Sept, 1937. . . . . . . .. 336 601 697 632 104 1.310 639 1,949 611 523 1.822
Dec. 1937. . . . . . . .. 1.308 604 1,912 584 546 1.95¢

See Commerctal Banks 1913-1929, page 368 ; 1925-1933, page 283 ; 1929-1934, page 166 ; Money and Banking
1935/36, Vol. 11, page 44; 1936/37, Vol. II, page 37.

)

Value of Currency : Since the latter months of 1936, the * free ™ rate has shown a marked downward trend,
touching in summer 1937 a lower level than the * export ”’ rate. The Exchange Control Board was consequently
authorised to reduce the maximum selling rate for the * export * dollar from 26 to 25 pesos, which rate became
effective on'August 13th, 1937. The Central Bank also lowered its official rates for ¢ compensation * currencies.
The * gold-exchange ** rate — that for exchange for ¢ luxury * imports, obtainable at a premium of about 35%
over the ¢ export * rate and operative only for countries with which Chile has no * compensation " agreements
— has not been modified. Exporters are still required to sell to the Central Bank, at the official rate of exchange, &
variable percentage of foreign currencies arising from exports. A Commission, appointed with the object of studying
the exchange-control system, reported in July 1937 : it concluded that exchange control could not be removed
whilst similar restrictions prevailed in other countries and compensation treaties remained in existence. The
Commission reecommended the creation of a Stabilisation Fund, formed by setting aside a percentage of the foreign
exchange delivered to the Central Bank.

4
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Banco Central.

End of : | 1820 | 1930 | 1931 | 1932 | 1033 | 1034 | 1935 | 1036 | 1937
Pesos (000,000's)
ASSETS.
LGold. . . . ¢ . o v o e e e 63 62 67 77 85 1227 141 141 | 141
2, Subsidiary coin . . . . . . . L . ... 10 11 11 4 27 22 19 15 12
3. Foreign exchange . . . . . . . . . . .. 394 334 128 93 87 39 14 5 18
fa) For cover purposes . . . . - . . - - 3858 279 128 77 81 15 1 3 3
(b)Other . . . . . . . . . . . .. .. 9 58 — 16 [ 24 13 12 15
4. Cheques on other banks . . . . . . . . . 1 — —_ 1. I — 4 10 I
5. Bills discounted . . . . . . . . . . . .. 93 112 84 27 4 7 8 35 36
6. Loans and advanees. . . . . . . . . . . — —_— 139 610 788 756 779 831 874
(a) Treasury and Government Departments — — 139 518 682 714 706 698 791
(b)Other . . . . .. ... ... ... — — — 92 106 42 78 133 83
7. Government securities . . . . . . . . . . —_ _ 100 132 —_ —_ — _ —
8. Otherassets . . . . . . . « « v « « . . 40 41 16 19 13 42 25 27 28
9, Total Balance-sheet . . . . . . . . . . . 601 560 545 963 | 1,005 893 990 | 1,074 | 1,119
LIABILITIES.
10. Capital paid Bp. . . . . . . . . . . . . 91 91 91 91 9] 91 9] 95 97
11. Reserve funds. . . . . . . . . . . ... 21 22 27 29 34 15 19 24 30
12, Noteg in eirculation . . . . . . . . . . . 352 306 319 488 515 516 567 653 709
13. Deposits . . . . . . . . . . . .0 .. i36 140 89 347 357 370 312 300 278
fa) In national currency :
(HBanks . . . . ... ... ... 96 (113 76 219 208 190 160 210 199
(2} Treasury and Government Depart.-
menfs. . . . . . . . . . ... 23 4 [ 20 54 68 64 26 17
(3 Other. . . . . . .. ... ... $ 16 8 79 88 88 6§ 1] 47
(&) In foreign currencies . . . . . . . . 9 55 — 29 7 24 15 12 15
14. Other liabilities . . . . . . . . . . . .. 1 i 19 8 8 1 1 2 5
Discount rate (percentage). . . . . . . . 6 ‘7 [ 414 41, 41y 415 1Y, 4

Baneo Central de Chile : Gold and foreign exchange : Valued at the rate of 1 peso = 6d. gold or 0.18308 gramme
of fine gold. Loans and advances : (a)} Government : Various advances, made by the Bank to the Treasury, more parti-
cularly in 1932, were consolidated by the Law of November 11th, 1933, so as to constitute a single advance of
752.5 millions, the Treasury having undertaken to pay the Bank each year a sum equivalent to interest at
2% together with amortisation at the rate of 19, of the total amount of this debt. [In addition to the balance of
this advance, the item includes further advances which the Bank made to the Treasury for increasing the capital
of the Caja de Credito Minero, rediscounting bills for the nitrate industry, providing advances to Government
credit institutions, land banks, etc:, as well as advances to other State institutions.

Commercial Banks : The differences between the quarterly figures and the corresponding items in the
Summary Balance-sheet are due to the fact that the annual figures relate to a greater number of banks than
do the quarterly figures. Foreign exchange, deposits and loans in foreign currencies are valued in 1935 at the
rate of 6d. and in 1936 and 1937 at the rate of 1%%4d. per peso. Deposits ;: Including deposits in foreign
currencies,

Savings Banks : The savings deposits of the Caja Nacional de Ahorros account for 95 %, of the total amount
of savings deposits.

Sources : Banco Central de Chile: Annual roports and Boletin Mensual. Superintendencia de Bancos :
Estadistica Bancaria. Estadistica Chilena.
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Commereial Banks.

End of : 1929 I 1931 1932 1933 1934 l 1935 1936
Number of : Banks . . . . . . . 23 22 22 22 A 20 17
Branches and Sub-Branches . 105 85 79 79 75 76
SUMMARY BALANCE-SHEET. Pesog (000,000°s)
AdsETS.

LLCash . . . . . . . .. ... .... 166 186 354 348 299 260 314
{a) Gold, silver and small coins . . 14 7 7 7 13 13 13
{b) Bank notes, State notes and ha.l-

ances with Central Bank . . . . 152 179 347 341 286 247 301

2. Other Items of a Cash Nature . . . . 64 30 34 52 84 71 26

3. Bills discounted and bought . . . . . 495 153 138 307 372 469 563
{a) Treasury bills . . . . . . . . . . — — — — — — —
(b) Commercial bills, Inland . . . . . 462 —_ — — — —_ —
(c) Commercial bills, Foreign. . . . . a3 — — — - —_ —

4. Investments and Securities . . . . . . 129 118 159 128 208 178 160
{a) Government. . . . . . . . . . . 16 30 61 28 13 29 28
(b) Other. . . . . .. ... .. .. 113 ‘88 98 100 195 156 132

5. Participations . . e e e e e e - — — —_ — — —

6. Due from Banks (Corre:.pondem.s) .. 151 90 72 72 120 111 125
fa) At home . . . . . . . ., .« . .. 14 13 10 14 18 12 12
(b) Abroad . . . . . . .. e e e e 137 71 62 58 102 29 113

7. Loans and Advances. . . . . . . . . 1,118 1,031 1,039 1,025 1,275 1,398 1.414

" {a) On curreat aceount . . . . . . . 578 443 423 412 438 573 616
(b) Other. . . . . . . . . ... .. 1~ 540 558 616 613 840 825 798
8. Cover for Aeceptances . . . . . . . . 94 65 44 49 88 104 102
9, Premises, ete. . . . . . . . . .. . . 80 94 96 96 54 49 49
10, Sundry Assets. . . . . . . . - PR 422 78 123 135 138 207 349
11, Total Balance.sheet . . . . . . . . . 2,719 1,845 2,059 2,212 2,638 2,847 3,102
LIABILITIES.
12, Capital paidup . . . . . . . . . . . 423 418 406 386 392 398 356
13. Reserve Funds . . . . . . . . . .. 215 200 166 165 192 228 270
14. Profit and Loss, ete. . . . . . . . .. — — —_— — — — —
15. Cheques and Drefts, etc., in circulation 18 7 4 4 6 4 7
16. Due to Banks (Correspondents) . . . . 158 48 68 67 95 98 67
fa) At home . . . . . . . . . . .. [ 17° 5 2 1 — 1
(b) Abroad . . . . . . . . . .. . 152 s1 63 65 94 98 66
17. Deposits . . - 1,276 896 1,132 1,290 1,550 1,702 1,844
{a) Current accounts a.nd sxght deposns 812 419 708 §98 1,124 1,191 1,236
(b) Savings accounts . . . . . . . . 41 19 — — — - -
(c) Time or fixed deposits . . . . . . 709 461 423 393 423 511 618
(d) Other deposits. . . . . . . . . . 14 4 s ‘ 3 — —
18, Rediscounts and Other Borrowings . . 47 77 1 1 3 3 17
19. Acceptances and Endorsements . . . . a5 61 46 52 105 19 121
20. Sundry Liabilities . . . . . « « . . . 487 138 236 247 295 295 420
Commereial Banks.
For detailed notes on various items of the Summary Balance-sheet, see preceding editions of this volume,
1. Cash. The sums given under (b) consist of notes and sight

balances with the Ceniral Bank, as shown below :
The sums given under (g) include geld and token ecoins

as below : Balances
Bank-notes with Total
Gold Token colne Total ' Central Bank
Pesoa (000,000's) Pesoa (000,000%)

1029. . . 11 3 14 1929, . . . . . . . 71 8t 152
1932. e e e s 6 1 7 1932, . . .. . .. 133 214 347
1833. . . . . . . 6 1 7 1933. . . .o 00 132 209 3N
1934, . . . . - . . 12 1 13 1934, . . . . . .. 92 194 286
1936, . . . . v . s 12 1 13 1936, . . . . . . . 82 165 247
1936, . . . . . . . 12 1 13 1936. . . . . . .. 89 212 301



Banco Central.

End of: | 1920 | 1930 | 1031 | 1932 | 1933 | 193¢ | 1035 | 1936 | 1037
Pesos (000,000°s)
AssSETS,
1.Gold. . . . . . . .. ... . 63 62 67 77 85 127 141 141 | 141
2. Subsidiary eoin . . . . . . . . . . . . 10 11 11 4 27 22 19 15 ';
3, Foreign exchange . . . . . . . « - - .- . 394 | 334 128 93 87 39 14 15 ]
(a) For cover purposes . . . . . . - . . 385 279 128 77 81 15 1 3 3
(b)Other . . . . . . . . . . . . . .. 9 55 — 16 6 24 L3 12 is
4. Cheques on other banks . . . . . . . - 1 — - 1. ] — 4 10 (B]
5. Bills diseounted. . . . . . . . . . . - 93 112 84 27 4 7 8 35 36
6. Loans and advances. . . . . . . e — — 139 610 788 756 779 831 874
(a) Treasury and Government Departments — —_— 139 518 682 714 706 698 791
(bjOther . . . . . . . . . ... . — — — 92 100 42 73 183 83
7. Government securities . . . . . . . . . . — —_ 100 132 — — — — —_
8, Other assets . . . . . . . . « . .. .. 40 41 16 19 13 42 25 27 28
9. Total Balancesheet . . . . . . . . . .. 601 560 545 963 | 1,005 993 990 | 1,074 | 1,119
LIABILITIES.
10, Capital paid up. . . . . . . . . . . .. 91 91 91 91 21 91 91 95 97
11, Reserve funds. . . . . . . . . « « v o . 21 22 27 29 34 15 19 24 30
12, Notes in cireulation . . . . . . . . . . . 352 306 319 488 515 516 567 653 709
13 Depostts .+ . . . . « « o 0 . . .. .. 136 140 89 347 357 370 312 300 278
(z) In national currency :
()Banks . . . . . . . .. .. .. 96 65 76 219 208 190 169 210 199
(2) Treasury and Government Depart-
ments. . . . . 4 s o4 o4 s . oa s 23 4 5 20 54 68 60 26 17
(3) Other. . . . . . . . . . .. .. 8 16 8 79 86 88 68 52 47
(b) In foreign currencies . . . . . . . . 9 55 — 29 7 24 15 12 15
14. Other liabilities ., . . . . . . . . . . .. 1 1 19 8 8 1 1 2 5
Discount rate (percentage). . . . . . . . 6 ‘7 6 41% 414 415 41 414 4%,

Banco Central de Chile : Gold and foreign exchange : Valued at the rate of 1 peso = 6d. goid or 0.18306 gramme
of fine gold. Loans and advances : (a) Qovernment ; Various advances, made by the Bank to the Treasury, more parti-
cularly in 1932, were consolidated by the Law of November 11th, 1933, so as to constitute a single advance of
752.5 millions, the Treasury having underteken to pay the Bank each year a sum equivalent to interest at
29 together with amortisation at the rate of 19, of the total amount of this debt. [In addition to the balance of
this advance, the item includes further advances which the Bank made to the Treasury for increasing the capital
of the Caja de Credito Minero, rediscounting bills for the nitrate industry, providing advances to Government
credit institutions, land banks, etcz, as well as advances to other State institutions.

Commercial Banks : The differences between the quarterly figures and the corresponding items in the
Bummary Balance.sheet are due to the fact that the annual figures relate to a greater number of banks than
do the quarterly figures. Foreign exchange, deposits and loans in foreign currencies are valued in 1936 at the
rate of 6d. and in 1936 and 1937 at the rate of 1l4d. per peso. Deposits ; Including deposits in foreign
currencies.

Savings Banks : The savings deposits of the Caja Nacional de Ahorros account for 95 9 of the total amount
of savings deposits.

.

Sources : Banco Central de Chile: Annual roports and Boletin Mensual, Superintendencia de Bancos :
Hstadistica Bancaria. Estadistica Chilena.
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Commercial Banks.

End of : 1929 1931 1932 1933 1934 l 1935 1936
Number of : Banks . . . . . . . . . .. 23 22 22 22 21 20 17
Branches and Sub—anehes . 105 85 79 79 75 76
SUMMARY BALANCE-SHEET, Pesos (000,000's)
AsSETS.

1. Cash . . . e e e e e e e e e e 166 186 354 348 299 260 314
{a) Gold, s;lver a.nd small coins . . 14 7 7 7 13 13 13
(b) Bank notes, State notes and bal-

ances with Central Bank . . . . 152 179 347 341 286 247 801

2. Other Items of & Cash Nature . . . . 64 30 34 52 84 71 26

3. Bills discounted and bought . . . . . 495 153 138 307 372 469 563
(a) Treasury bills . . . . P - — — — — — —_
(b} Commercial bills, Inland [ 402 — — — —_ _ -
(c) Commercial bills, Foreign. . . . . 33 — — — — — —

4. Investments and Securities . . . . . . 129 118 159 128 208 178 160
(a) Government. . . . . . . . . . . 16 30 61 28 13 23 28
(b) Other. . . . . . .. .. . ... 113 ‘88 8 100 195 156 1s2

5. Participations . . . . . . . . . . . . — — — — — — —

6. Due from Banks (Correspondents). . . 151 90 72 72 120 111 125
{a) Athome . . . . . ... .. .. 14 13 10 14 18 13 12
(b) Abroad . . . e e e e e e 137 77 62 58 102 29 113

7. Loans and Advances e e e e e e 1,118 1,031 1,039 1,025 1,275 1,398 1.414

" {a) On current account . . . . . . . 578 443 423 412 435 573 616
(b) Other. . . . e e e e e e | 540 589 616 513 840 835 798

8. Cover for Acceptances ........ 94 65 44 49 88 104 102

9. Premises, ete. . . . . . . . . . . . - 80 94 96 96 54 49 49

10. Sundry Assets. . . . . . . . v o0 . . 422 78 123 135 138 207 349
11. Total Baleancesheet . . . . . . . . . 2,719 1,845 2,059 2,212 2,638 2,847 3,102
LIABILITIES.
12, Capital paid up . . . . . . . . . .. 423 418 406 386 392 398 356
13, Reserve Funds . . . . . . . .. .. 215 200 166 165 192 228 270
14. Profit and Loss, ete. . . . . . . . . . — —_ —_ —_ — —_ —
16. Cheques and Drafts, etc., in circulation 18 7 4 4 6 4 7
16, Due to Banks (Correspondents) . . . . 158 48 68 67 95 98 67
{e) At home ., . . . . ., .. e 6 17’ 5 a b —_ 1
(b) Abroad . . . . . . . . e e e 152 31 63 65 94 98 66
17. Deposits . . . - 1,276 896 1,132 1,290 1,550 1,702 1,844
{a) Current accoums and sxght deposzts 519 418 708 §98 1,184 1,191 1,226
(b) Savings accounts . . . . . . . . 41 12 - — — — —
(¢} Time or fixed deposits. . . . . . 709 461 438 393 423 511 618
(d) Other deposits. . . . . . . . . P 14 4 ] ¢ s —_ —
18, Rediscounts and Other Borrowings . . 47 77 1 1 3 3 17
19, Acceptances and Endorsements . . . . 95 61 46 52 105 119 121
20, Sundry Liabilities . . . . . . . . . . 487 138 236 247 295 295 420

Commereial Banks.
For detailed notes on various items of the Summary Balance-sheet, see preceding editions of this volume.

1. Cash. The sums given under (b) consist of notes and sight
balances with the Central Bank, as shown below :
The sums given under {a) include gold and token coins

as below : Balances
' . Bank-notes with Total
Gold Token colns Total . Central Bank
Pesos (000,000's) Peaca (000,000°s)
1928, . .« . . . . 11 3 14 1929, . . . . . .. 7 81 152
1932, . . . . . 6 1 7 1932, . . . .. .. 133 214 347
1933, . . . - . o 6 1 7 1933, . . . . e 132 209 341
1934, . . . . 0 . 12 1 13 1934, . . . .. . . 92 194 286
1936, . .« . 4 . 12 [ 13 1935, . . . . . .. 82 165 247
1936. . . . . . . . 12 ] 13 1936, . . . . . .. 89 212 301
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2. Other Items of a Cash Nature.

« Exchacge **
S o
Pesos (000,000°s)

1920, . . . .. .. 25 39 64
1932, . . . . . .. 9 25 34
1933, . . . . .. . 13 39 52
1934. . . . . . .. 12 72 84
1935, . . . . . . . 17 54 71
1936. . . . . . .. 4 22 26

4 and 5. Securities and Participations.

The commercial banks do not practise participation in
industrial or other business undertakings.

The figures for Government securities also include
municipal bonds. The greater part of * Other securities ™
has, in recent years, consisted of shares in the Central Bank
of Chile, aa shown below :

1020 1932 1933 1934 1938 1938
Fesos (000,000%)

62 64 56 57 58 65

Shares in Central

Bank
Other shares and

bonds ., . . . . 42 30 40 138 98 67
Securities in posses-

sion of “ Super-

intendencia  de

Bancos” . ., . 9 4 4 — — —

Total . . . . 113 98 100 195 156 132

6. Due from Banks,

The sums under (b) include deposits with head offices
and branches abroad.

7. Loans and Advances.
(a) Advances on Current Accound.
1920 1932 1033 183 1835 1936
. Pesos (000,000'5)

Against security 245 131 153 183 225 259
Without special
security . . . 205 128 139 192 310 344

450 259 292 375 535 603

In national currency :

In foreign currency :

Agninst security 73 49 32 17 (7 5

Wlthou!; special .
securiby . . . 55 115 88 43 21 8
128 164 120 60 38 13

Total (a) . . 578 423 412 435 573 616

(b) Other Loans and Advances.
1920 1932 1933 1934 1935 1038
In national currency : Pesos (000,000'e}
Apainst security 322 250 284 . .
Without special
93 95 136 .

security . . . . .
415 345 420 535 575. 599

In foreign currency !

Against security 24 8 7
Without special
security . . . 10 4 4

34 12 11 44 16 35
Credits to directors
and staff. . . . 22 6 4 . . -
Other loans 69 253 178 261 234 164

.91 259 182 261 234 164
Total (b) . . 540 6i6 613

840 825 798
Grand total 1118 1,039 1,025 1,275 1,398 1,414
Thereof :
.In national cur-
rency . . . .. 956 801 846 1,053 1,238 1,323

In foreign currency 162 238 179 222 160 91

16. Due o Banks (Correspondenis).

The sums shown under (b) include certain amounts due
to banks at home in foreign eurrency, which amounts are
not shown separately in the official summary balance-sheet.

17. Deposits. 1929 1932 1933 1934 1938 1836
Posos (000,000"

Sight deposita (less cson (COR0OEN
than 30 days) :
In national ecur-

rency . . . .
In foreign cur-
rency . . . . 48 66 65 127 111 99
Total (a) . . 512 706 893 1,124 1,191 1,226

Savings accounts {b) 41 — — — — —
Time deposits (more
than 30 days) :
In national ecur-
rency . . . . 582 ° 308 330 347 453 575
In foreign cur-
rency . . . . 127 115 63 76 58 43

Total (¢} . . 709 423 393 423 511 618

464 640 828 997 1,080 1,127

Other deposits (d) 13 3 4 3 f— -
Grand total . 1,275 1,132 1,290 1,550 1,702 1,844
Thereof :

In national cur-

rency . . . . . 1,100 950 1,161 1,344 1,533 1,702
In foreign currency 175 182 129 206 169 142
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CHINA
. Import (+){Im + . Prices
Value of S‘i‘:?h:: ;hﬂ:ier orpnp:rt) orp:rx;csn) l:ﬁ':; f:
End of currency as % —; ) [ oy |emanenss wholesate) Cost of Jiving 1
of the average surplus | surplus (tn cents | Prices:1926 =100 11026 =
1929 rate * Chiness Forelgn of silver | of gold per 1 0z, fize) (aimpie geometric | 200 (weighted
baoks banks b b sverage) arithmet. average)
: Chinese dollars (000,000's)
1926 ., . . . . .. 91.9 144 96 + 165 - 3 48.48 104.5 107.9
1934 48.7 280 55 — 257 | — 52 54.39 97.1 106.2
Dec. 1935 41.9 239 36 — 66 - 16 56.68 103.3 109.3
March 1936 42,2 148 9 — 14 + 2 44.75 106.4 114.1
June 1936 . . . 42,5 86 9 — 86 — 44.75 106.1 111.8
Sept. 1936 . . . 42.3 80 9 — 113 — 18 44,75 107.0 113.5
Dec. 1936. . 41.8 — 36 — 20 45,35 118.8 117.5
March 1937 42.0 e 45.13 123.0 116.8
June 1937 . .. . . . .. 41.9 - 44.82 126.1 119.0
Bept., 1937 . 41.9 . — 27 — 54 44.75 129.9 147.7
Dec. 1937. . 41.7 43.81 141.4 167.2

a Average ratein 1929 : 1 National dollar = 0.4176 U.S.A. dollar ; 1 U.S.A. dollar = 2.3944 National dollars
(calculated from the rate of the Shanghai tael).
b One year or one quarter.

Central Bank of China Shang- Yield Bank
hai of |dlearings
ad of Gold Suyer | Forelem n):: m;’ Securit: Note Deporlte i::::t d i Sl::nx-

exchange banks djs:::unu " [ctroulation Total | Govern. l Banks rates bonds hai
Chinese dollars (000,000's) Z;o?:;l;:)

1929 . . — 24 — — 15 14 15 50 —_— —_ 13 12.1 —

1930 . . — 35 — — 28 4 23 76 — — 7 14.7 —_—
1931. . — 35. 12 9 75 6 25 91 77 8 13 16.1 | 30,900
1932, . 7 57 13 37 97 8 40 154 98 47 10 20.4 22,715
1933 . . 23 11t 15 31 143 13 71 289 237 42 6 14.5 [ 22,130
1934, . . . 20 104 10 38 85 174 86 250 197 39 9 10.4 | 25,053
March 1935 24 109 8 41 88 184 93 290 230 46 8 —_ 5,099
June 1935 . . 25 19 6 44 127 179 99 314 234 63 19 - 4,953
Sept. 1935 . 17 129 7 34 201 175 119 366 245 84 14 12.0 6,806
Dec. 1935 31 120 123 39 154 253 180 536 267 213 10 9.7 7,643
March 1936 51 211 74 104 213 310 254 627 305 292 8 9.3 6,632
June 1936 . . 45 270 52 92 365 184 300 639 295 316 8 9.9 5,866
Sept. 1836 . 66 262 60 132 413 164 317 710 300 387 8 9.5 5,553
Deec. 1936 . 27 223 116 131 477 156 340 714 369 317 8 9.5 6,658
March 1937. . 8 8.5 5,276
June 1937 . 10 1.3 6,628
Sept. 21937 . . 20 5,841

Dec. 1937 . . .

Government Banks Other Banks

End of Paid-u Total Paid-up Total

m";.‘fd Loans | Securities | Deposita ;‘:ﬁu':n arl:i.ﬁvéd b:.l;:::- hﬁd Loans |Securitiss | Deposita c‘::n‘;'t:n a;ﬂ:lﬁ:d hu;h;:-
Chiness dollars {000,000'9)

1932 .| 133 791 91 940 319 70 1.381 147 1,067 136 1.176 133 204 1,623
1933 .| 133 1,042 62 1,147 348 79 1.639 179 1,285 195 1,447 187 249 2.019
1934 . 92 1,123 | 210 1,267 410 151 1,905 193 1,501 260 1,731 213 268 2,417
1935 .| 167 1,783 | 352 2,106 677 183 3,053 248 1,413 | 242 1,683 191 266 2,388
1936 .| 777 1,914 150 2,676 | 1,270 190 4,288 | 295 552 | 351 1,875 | 363 336 2,988

See Money and Banking 1935/36, Vol

. II, page 49 ; 1936/37, page 39.
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Value of Currency : The Chinese (silver) dollar, equivalent to 0.715 former Shanghai tael, was introduced
and officially declared the standard coin in April 1933. The rise in the price of bar silver as a result of the purcl}&seﬂ
of silver for the account of the United States Government under the Silver Purchase Act of 1934 Ted Fhe Chinese
Government to institute foreign-exchange control on September 9th, 1934, with a view to preventmg‘ exports
of silver. On October 15th, 1934, an export duty of 73, % was imposed on export of silver dollars and mint bars,
and o duty of 109 on export of other forms of silver, together with an equalisation charge equal 1-;0 the .deflcleney,
if any, existing between the theoretical parity of London silver and a rate of exchange officially fixed by the
Central Bank of China after making allowance for the export duty. On November 3rd, 1835, the Government
abandoned the silver standard and fixed the rate of the Chinese dollar in sterling (1414d.) and United States dollar
(203/; cents). The silver export duty and the equalisation charge, however, remained in force as before. In May
1936, the Chinese and the United States Governments concluded an agreement by which the Central Bank of
China was enabled to draw on New York against the silver deposited by the Chinese Government in that city.
As the result of this agreement, the Chinese Government announced, on May 17th, 1936, that the 609}, specie
reserve against note issue would consist of silver as well as of gold and foreign exchange : the silver constituting
not less than 25%, and the gold and foreign-exchange portion to be increased to 35% as its maximum. Since
the outbresk of the Sino-Japanese war in July 1937, the exchange rate of the Chinese dollar, both in London
and New York, has remained fairly stable.

Central Bank of China : In the statement given above, the balance-sheets of the Issue Department and of
the Banking Department have been consolidated.

Interest Rates : The Shanghai native interest rate {yearly or monthly average) is a rate for inter-bank loans.
It is quoted in cents per 1,000 Chinese dollars per day and is considered the most accurate barometer for the
Shanghai money market. Bond yields : Domestic bonds, according to Shanghai quotations.

Government Banks : Central Bank of China, Bank of China, Bank of Communications and — only as
from 1934 inclusive — Farmers Bank of China. These four banks are all under the control of the Government
and enjoy special privileges. The notes they issue are full legal tender and the reserves held against them
are placed under one control. At present, these four banks act more or less as one in discharging the duties
that are performed by central banks in other countries.

Other Banks : They include 160 provincial banks, commercial banks, savings banks, etc. — practically
all the banks in existence in China at the end of 1936. (Four Government banks excluded.)

Emergency Legisiation : Emergency banking regulations with a view to regulating and stabilising the
money market and relating to the withdrawal of deposits and operations of the banks in the Shanghai
area were passed on August 16th, 1937. At the same time, a Loan and Discount'Committee, formed by four
Government banks (the Central Bank of China, Bank of China, Bank of Communications and the Farmers
Bank of China), was established with a view to extending loans and discounts to needy industrial and com-
mercial enterprises outside the Shanghai area.

Sources : The Bank of China Monthly (in Chinese) ; the Central Bank of Ching Monthly (in Chinese) ;
Shanghai Bankers' Weekly (in Chinese) ; Financial and Commercial Monthly Bulletin, by the Bank of China (in
Chinese) ; Chinese Bankers' Year-Book, 1937 (in Chinese) ; Chinese Year-Book, 1936 ; Federal Reserve Bulletin.



X::::n:yf Banco de la Rephblica Mone-
o, tary
Bod of of 1929 circu
gold Loans and dlscounts Advances Notes Deposits Spectal lation

parity * aold Fo to Loveat. In ex:hmge
(Monthly — exchange Govern. | Govern- | ments | clreu- T Member | aceouny | Stver
returna) Ofcisl rate Total | Banks | " one ment lation otal | "y anks cotns

) Pesos (000,000°s)

Dec. 1935.| 348 | 276 | 46 | 69 | 44 | o1 | 27.6 | 207 | 43.2 | 29.9. | 159 [ 176} [ 195
March 1936.| 347 | 308 | 37 | 38 | 09 | 04 | 275 | 296 | 41.3 | 315 [ 182 | 175 [ 195
June 1936.| 347 | 285 | 39 | 7.9 | 36 | 1.4 | 27.4 | 296 | 453 | 29.0 | 477 | 17.6 | 196
Sept. 1936.| 343 | 292 | 34 | 7.7 | 50 | 03 | 276 | 294 | 46.2 | 292 | 166 | 17.6]| 196
Deec. 1936.] 348 [ 33.2 | 88 | 133 | 85 | 03 | 279 | 29.2 | 57.2 | 33.1 | 175 | 17.4 | 196
March 1937. 346 | 402 | 97 | 73 | 27 | 03 | 283 | 2901 | 515 | 41.2 | 21.9 | 17.9 | 196
June 1937.| 346 { 27.4 | 17.2 | 146 | 73 | 03 | 288 | 289 | 538 | 380 | 222 { i81 | 19.6
Sept. 1937.] 346 | 27.2 | 10.4 | 17.9 | 112 | 03 | 287 | 288 | 500 | 375 | 19.6 | 179 | 196
‘Dec. 1937. 329 | 299 | 65 [ 236 | 180 | 03 | 285 | 299 | 53.0 | 382 | 222 | 186 | 196

= Monthly average.
s Gold parity in 1929 : 1 peso oro = 0.97331 U.S.A. dollar; 1 U.S.A. dollar = 1.02742 peso oro.

Commercial and Mortgage Banks Mortgage &m CBu:kal Yl::l:d :f
End of Bilis Tnvest Deposita Banks Elght towns
Cash | jiscounted | menta Loaza — —— | — — (:‘?:::)y Dicount | 7% Gort.
FPesos (090,000's) % =
Dec. 1935 . 19.9 38.0 36.7 17.3 50.1 9.2 14.3 42.8 54.1 4 9.45
March 1936 . 24.4 38.7 44.5 17.5 57.5 9.8 15.4 43.4 68.3 4 9.49
June 1936 . 21.2 41.6 42.9 22.7 54.8 10.3 13.0 43.7 53.4 4 9.84
Sept. 1936 . 21.3 45.4 41.6 21.0 59.3 10.6 12.6 45.5 59.0 4 9.22
Dec. 1936 . 20.5 50.6 42.7 24.0 59.4 11.0 10.1 46.3 60.6 4 9.87
March 1937 . 28.8 48.7 43.6 24.9 72.9 1.4 12.4 46.9 64.0 4 8.5¢
June 1937 . 25.3 53.0 42.4 25.2 68.5 1.8 1.7 47.7 69.9 4 8.30
Sept. 1937 . 24.7 56.6 43.6 27.9 68.4 12.1 11.8 49.1 65.2 4 8.67
Dee. 1937 . 24.8 65.0 44,4 20.8 66.2 12.0 10.7 49.6 72.6 4

= Monthly average.
» Since July 18th, 1933.

Seo Commercial Banks 1913-1929, page 378 ; 1925-1933, page 287; 1929-1934, page 172 ; Money and Banking
1935/36, Vol. 11, page 56; 1936/37, Vol. II, page 42. .

Value of Curreney : Under the Decree of August 30th, 1937, exports of foreign notes or coin and domestic
or foreign stocks or shares were prohibited without a prior licence. In November 1937, the Banco de la Republica
suspended its fixed buying and selling rates of exchange (174.25 and 174.75 pesos per 100 U.S.A. dollars). By the
Law of November 16th, 1937, Congress granted extraordinary powers to the President of the Republic to introduce
emergency exchange regulations and import restrictions. According to a Decree of November 17th, 1937, the
issue of import permits was restricted and the free market for the purchase and sale of foreign exchange was
made subject to Government controel. Until November 1937, the selling rate in the * free *’ market approximated
very closely to that quoted by the Bank.

Banco de la Replblica : Gold : Since 1934 (Decree of March 20th), newly acquired gold is valued at cost.
In virtue of & Decree of April 6th, 1935, the valuation of the gold reserve is based on the New York price of gold
(35 dollars per fine ounce) and the peso exchange rate. The increase in the gold reserve due to revaluation is
counterbalanced on the liabilities side by the Special Exchange Account.

Currency Devaluation Bill : According to & Government Bill discussed by Congress in 1937, the gold content
of the peso is to be reduced to the present exchange rate of about 175 pesos per 100 United States dollars. It is
suggested that the funds accruing from the proposed devaluation, estimated at about 18,080,000 pesos (see the
« Special Exchange Account > in the return of the Banco de la Repiblica), should be used as follows : reduction
of the Government’s internal floating debt (12.5 million pesos) ; military barracks and aviation grounds (1.8
million) ; building schools (1 million) ; payment to the National Coffee Federation in respect of the participation
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Banco de la Repablica.

“End of: | 1020 | 1930 | 1931 | 1032 | 1033 | 1934 | 1935 | 1936 1937
Pesos (000,000°s)
AssETa. 9
I Gold., . . . v v v o s e e e e e s 22.4 17.5 9.1 11.2 13.5 12.9 27.6 33.; 23.8
2, National notes and gilver coins . . . . . 0.9 1.6 2.0 0.7 0.4 2.3 ‘6'.9 g.s 6-6
3. Foreign exchange . . . . . . . « - « - 15.4 9.9 4.6 6.0 3.3 3.2 .6 7.1 5-3
" (a) FOr cover purposes . . - « - « « « = 15.4 9.9 s 5.9 3.8 3.2 :e 1.7 -
(b) Others . . . . . . . . . « v+ o+« — —_ —_— 6.1 d —_ a5 “-2 52-|
4. Loans and discounts. . . . . . . « . + 19.6 17.5 27.6 28.6 33.1 38.4 34, . .0
(z) Member banks . . . . . T, 18.1 13.5 18.2 7.4 4.9 8.1 4.4 8.5 18.
(b} Government and official entities : ) s
(1) Short-term loans. . . . . . . . . 4.0 4.3 4.7 4.8 2.6 0.3 0.8 .
(2) Loans for National Defence . . . L5 —_ 4.9 7.9 9.3 9.3 9.3
(3) Advances under Salt Mines Conces-
BIONS . « . v 4 o . e e e e — 3.0 14.8 16.9 17.% 18.8 18.7 18.3
fe) Other . . . . . . - . . . o« —_— _ 1.3 1.7 2.1 3.1 2.4 4.5 5.8
5 Investments . . . . . . « « « -+ s & - 0.4 — 2.2 8.3 21.4 25.2 29.7 29.2 29.9
(a) Shares of the Central Mortgage Bank | — — — 4.0 12.0 13.0 12.0 12.0 12.0
{b) Public securities . . . . . . . . . . 0.4 -_ 2.2 4.3 0.4 18.2 17.7 17,2 17.9
6. Other assets . . . . . . . . . . « - « . 2.4 2.4 4.8 7.8 10.6 7.1 6.3 5.6 9.2
7. Total Balancesheet . . . . . . . . . . . 61.1 48.9 50.3 62.7 82.3 89.1 | 109.6 | 126.2 | 132.5
LIABILITIES.
8 Capital paid up. . . . . . . . . . . .. 1.7 1.7 1.7 1.7 1.7 1.7 11.7 117 1.7
9. Reserve Fund. . . . . . . . . . . . .. 2.2 2.3 2.6 2.8 4.1 7.0 3.4 3.7 4.1
10. Notes in eirculation . . . . . . . . . . . 39.1 27.4 20.6 22.5 31.8 40.2 43.2 57.2 53.0
11. Demand deposits . . . . . . . . . . . . 6.3 6.1 10.8 19.0 22.2 24.8 30.0 331 38.2
{a) Banks : ,
(1) In national curreney. . . . . . . . s 0.9 1.8 148 15.2 16.7 19,0
(2) In foreign currencies. . . . . . . w9 384 6 3.3 | e8] 4%
(b Government and official entities . . . 1.5 - a.3 2.4 5.9 . 5.8 5.8 8.6 9.9 10.5
{c) Other :
(1} In national currency. . . . . . . . { 2.0 1.2 1.3
(2) In foreign currencies. . . . . . . 8.9 0.8 1.8 22 44 1.9 2.8 2.5
12. Other deposits . . . . . . . . . . . .. 0.6 0.5 1.0 It 1.1 0.9 0.2 — 6.9
(a) In national curreney , . . . . . . . — —_— — 1 1 0.3 0.2 — 0.1
(b) In foreign currencies e e e 0.6 0.5 1.0 ) . 0.6 — —_ 0.8
13. Special Exchange Account . . . . . ., . . —_— — — —_ — — 17.6 17.4 18.6
i g
14. Other liabilities , . . . . . . . . . . .. 1.2 0.9 3.6 5.6 11.4 4.5 3.5 3.1 16.0
Discount rate (percentage). . . . . . . . ' 9 l 7 | 6 l 5 I 4 , 4 ] 4 ‘ 4 l 4

due to this body on the tax on export drafts for 1936 (330,000 pesos) ; creation of a fund to support Government
internal bonds (1.5 million} ; and the setting-up of an exchange equalisation fund (about 1 million),

Monetary Circulation : There should be added to the notes issued by the Banco de la Republica, in order to
ascertain the total monetary circulation : (1) National notes issued by the State : 8.2 millions in 1929, 7.9 millions
since 1930 ; (2) silver coins, including silver certificates and nickel coins.

Commercial and Mortgage Banks : The diserspancy between the figures given above and the corresponding
items in the Swmmary Balance-sheet is due to the fact that the yearly totals apply to commercial (national or
foreign) banks only, and not to mortgage banks or savings banks, whereas the quarterly figures apply to all banks
within the country. Discounts : Paper eligible for discount or rediscounted at the Banco de la Republica.
Investments : Including shares of the Banco de la Reptiblica held by member banks. Loans : Paper not eligible
for rediscount at the Banco de Ia Republica.

Mortgage Banks: Loans : Mortgage loans properly so ealled, including mortgage loans gra;nted by commercial
banks but excluding loans by mortgage banks which figure under the items * Discounts ® and “Loans " of
the heading *“ Commercial and Mortgage Banks *,

Industrial Credit: The Banco Central Hipotecario was authorised by a Decree of December 6th, 1937, to open
an industrial credit section to make loans for terms not exceeding five years by the issue of * Industrial Credit
Bonds . These bonds are to be guaranteed by mortgages on real estate and by industrial liens on mechinery.

Sources : Banco de la Reptblica : Annual reports, Reviste del Banco de la Repiblica. Boletin de la Super-
tntendencia Bancaria.
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Commercial Banks.
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End of: | 1020 | 1031 | 1032 1933 | 193¢ | 1935 1936

Number of Banks . , . . . . ... ... 16 | 16 | 16 16 | 16 I 16 14

SUMMARY BALANCE.SHEET. Pesos (000,000’s)
ABSETS.

1, Csh ..., ............. 10.3 9.0 14.8 14.8 17.4 17.7 18.2
(a} Gold, silver and small coins . . — —_ —_ — —_ —_ —_
(b) Inland notes and balances mth

Central Bank . . . . . . . .. —_ _— — —_ —_ —_ —_

2. Other Ttems of a Cash Nature” . . . . — — — —_ —_ — —

3. Bills discounted and bought . . . . . 53.7 31.4 19.5 18.0 25.8 31.8 41.0
(a) Treasury billa . . . . . . . . .. — — — — — —_ —
(b) Commercial bills, Inland . . . . . — — — — — — —
{c} Commercial bills, Foreign. .. —_— — — — — — —

4. Investments and Securities . . . . . . 12.9 14,7 19.8 26.9 29.5 24.1 26.9
fe}) Government. . . . . . . . . .. — — — - —_ _ —_
(b) Other. . . . . . . . .« . . .. -_ — — —_ — — —

5. Participations . . ., . . . . . PR —_ — —_ —_ — —_ -

6. Due from Banks (Correspondents) e 8.6 4.0 3.7 5.7 6.1 6.1 7.4
fe) At home . . . . . . .. . 0.4 0.4 0.6 0.7 0.9 1.7 1.5
(&) Abroad . . . . . . . .. P 8.2 3.6 3.1 5.0 5.2 1 5.9

7. Loans and Advances. . . . . . . . . 44 4 38.2 30.3 26.1 16.1 15.0 18.1
(e) On current account . . . . . . . — — — — —_ — —
(b) Other. . . . . . . . . ... .. — —_ — —_ — _— —

8. Cover for Acceptances . . . . . . . . 5.2 1.1 0.4 0.8 i3 2.1 13.4

9, Premises, etc. . . . . . . . . . . . . 4.1 6.1 4.1 5.3 6.6 7.4 3.1

10. Sundry Assets. . . . . . . . . . . . 4.7 10.6 9.5 10.2 9.3 10.0 9.0

11, Total Balance-sheet . . . . . . . . . 143.9 115.1 102.1 107.8 112.1 114.2 137.1

LiaBIriTies. . )

12. Capital paid wp . . . . . . . . . .. 24.8 25.0 20.3 20.3 20.3 19.1 17.2

13. Reserve Funds . . . . . . . . . . . 11.8 16.0 10.4 12.3 1.1 10.2 9.3

14. Profit and Loss, ete, . . . . . . . . . 2.5 0.1 0.6 0.9 1.2 1.0 1.5

15. Cheques and Drafts, ete., in eirculation —_ —_ — —_ — —_ —_

16, Due to Banks (Correspondents) . 16.1 5.6 4.9 4.8 .4.0 3.3 7.6
fa) At home . . . . . . . . . .. . —_ — — - —_ - —_
() Abroad . . . . . . e e e e 16.1 5.6 4.9 1.8 4.0 3.3 7.8

17. Deposits . . . . . . . . . . . . . 60.6 48.0 55.4 58.8 62.6 66.0 73.1
(a) Current accounts and sight deposits 39.6 26.5 34.4 39.4 48.5 49.0 67.9
(b) Savings accounts . . . . . . . . 6.5 8.0 6.8 5.9 4.7 5.0 5.7
{c) Time or fixed deposits. . . . . . 14.5 185 14.2 13.8 8.4 12.0 9.5
{d) Other deposits. . . . . . . . . . — — - — — — —

18. Rediscounts and Other Borrowings . . 17.8 17.3 7.1 4.5 6.6 2.3 5.3

19. Acceptances and Endorsements . . . . 5.2 1.1 0.4 0.8 1.3 2.1 13.4

20. Sundry Liabilities . . . . . . . e 5.1 2.0 3.0 5.4 5.0 10.2 9.7

Commercial Banks.

For detailed notes on various items of the Summary Balance-sheet, sse preceding editions of this volume.

1. Cash. ' -
1099 1981 1039 1638 1934 1935 1936

Pesos (000,000's)
@old coins, bank- :
notes,State notes,

other currency . 64 28 38 27 2.7 25 1.4

Reserve  balances
with Banco dé la
Replblica . . . 39 6.2 T1.0 12,1 14.7 15.2 16.8

Grand total . . 103 9.0 148 14.8 17.4 17.7 18.2

3. Bills discounted and bought.

The official sitatistics make no distinetion between
discounts, loans and advances, nor is Government paper
shown separately from commercial paper. Distinction is

made, however, between paper eligible for rediscount at

the Banco de la Repiblica and non-eligible paper.

The

former category is shown under discounts in the Summary

Table, and the latter under group (7).

of the sums given under (3) is shown below :

Bills eligible for rediscount
Actoally

rediscounted

Other
Pesos (000,000°8)

36.9
16.1
14.6
14.6
23.3
30.6
37.4

The composition

9
£

MU R e N
CToYmesw
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& and 5. Investments and Securitics ; Participations.

1920 1931 1952 1833 1834 1935 1936
Pesos (000,000s)
Ordinary  invest-

ments :
Shares in the

Banco de la

Repiiblica . . 49 49 38 35 35 34 3.2
Other securities. 1.7 2.6 9.9 17.9 219 20.7 23.7
Total . « . & 6.6 7.5 13.7 21.4 25.4 24.1 269

Investments of
savings depart -
ments ., . . . .
Thercof invest-

ments of ‘¢ im-
mediate con-
vertibility > . (5.7) (6.0) (5.9) (5.5) (4.1) — —

Grand total . 12,9 14.7 19.8 26.9 29.5 24.1 26.9

63 7.2 6.1 55 41 — —

17. Deposita.

Deposits include amounts due to domestic banks. The
sums shown under (a) represent deposite payable within
thirty days; time deposits (c¢) are those payable after
thirty days. The statistics show separately deposits in
national and in other currencies as follows :

1029 1931 1932 1933 1834 1935 1938
Pesos (000,000'8)
(a) Sight depesits :
In national
currency . . 31.6 22.5 32.0 37.9 46.3 46.3 54.7
In other cur-
rencies. . . 80 40 24 15 22 27 3.2
Total sight
deposits . 39.6 26.5 34.4 39.4 48.5 49.0 57.9

{b) Savings depo- '
sits . . . . 6.5 80 68 59 47 50 57

(c) Time deposits:
In national
currency . . 11.6 10.7 12.6 126 9.1 1.6 9.3
In other cur-
rencies. . . 2.9 2.8 1.6 09 03 04 02
Total time
deposits . 14.5 13.5 4.2 13.5 9.4 12.0 9.5

Grand total 60.6 48.0 55.4 58.8 62.6 66.0 73.1

18. Rediscounts and Other Borrowings.

Under this heading are given the rediseounts of the
comrercial banks with the Banco de la Repiblica and other
borrowings from that bank.
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COSTA RICA

Value of Banco Na:::l::nnge;:tg:;:a Rica Commercial Banks ®
cun'e:/xcy
End of o;'gn‘i. a | cou Loans Notes Cash Loans Deposits
parity and in Denosit Treasury Invest-
in 1929 a | foreign Total Govern- | circula- POSIS 1 ational Foreign and Other ments | National | Foreizn
Offteta) mate exchAnge ment tion currency | currency public currency | currency
bodies
] Colones (000,000°s)
Dec, 1936 . . 42.0 — — — — — 13.5 8.0 3.6 23.6 | 6.9 31.0 6.2
Jan. 10th, 1937 — 2.0 26.3 11.6 23.1 1.8 —_— — — — —_ - | -
March 1937 . 42.0 6.6 26.4 1.5 23.5 6.3 18.2 8.2 2.3 23.9 6.6 35.3 5.6
June 1937 . . 42.0 8.4 26.4 11.5 25.8 5.8 18.7 8.4 2.3 26.0 6.8 36.8 6.8
Sept. 1937 . . 42.0 7.6 26.4 1.5 25.5 5.3 18.0 7.9 2.5 27.1 6.6 36.5 6.8
Dec. 1937 . . 42.0 6.4 26.4 i1.4 26.3 3.3 16.6 4.6 2.6 298 6.1 37.1 3.7
'

» Gold parity in 1929 : 1 colon = 0.25 U.S.A. dollar ; 1 U.S.A. dollar = 4 colones. The value of currency
was, in December 1929-1935, as follows : 100 ; 100 ; 100 ; 88.9; 56.9; 55.9; 34.8.

b Including the Commercial Department of the Banco Nacional.

» Monthly average.

Value of Curreney : Exchange control, introduced on January 16th, 1932, was modified in February 1935,
and again on January lst, 1937, in connection with the new banking laws. Under the new regulations, foreign
exchange can only be bought or sold through local registered banks, thereby re-establishing the principle which
existed prior to the promulgation of the Law of February 1935, when the purchase and sale of foreign exchange
was permitted between private parties but on condition of declaration of such transactions to the Exchange
Control Board. Foreign bank notes or coins may be negotiated freely, so long as they are not converted into bills
of exchange for export. Since January 1937, the Banco Nacional de Costa Rica has fixed the buy'mg and selling
rates of the colon at 5.61 and 5.62 colones per U.8. dollar respectively.

Reform of the Banking Systemn : Situation prior to the banking laws of 1936 : Until December 1936, the note
issuing authority was the Banco Internacional de Costa Rica. Its note issue amounted, at the end of the years
1929-1936, to 18.3, 16.2, 18.4, 24, 23.7, 23.6, 23.1, and 23.1 million colones respectively. The notes were
inconvertible and the Bank maintained no reserve against them. There was no special banking legislation relating
to the commercial banks. Establishment of @ Central Bank (Law of October 5th, 1936} : On January lst, 1937,
the Banco Internacional became the Banco Nacional de Costa Rica, a State bank with capital provided by the
Government. The Bank is divided into three departments : (1) the Issue Department has the monopoly of the
issue of notes and coins against gold, foreign exchange end short-term agricultural and commercial documents
rediscounted for commercial banks. No reserve requirements are, however, fixed by the law ; (2) the Commercial
Department is a commercial bank, subject to the general banking legislation ; (3) the Mortgage Department.
Regulation of Commercial Banks (Law of October 26th, 1936) : The main prescriptions of the new benking law are
similar to those in force in many Latin-American countries. More particularly, the law fixes the minimum legal
cash reserve at 20% of sight deposits of less than thirty days and 109% in respect of other deposits. A Bank
Superintendence Department is entrusted with the supervision of all banks.

Banco Nacional de Costa Riea : The first return published by the new bank relates to January 10th, 1937.
Gold and foreign exchange ; Valued at the rate of 1 colon equals 0.17825 U.8. dollar. Lears : In addition to the
loans to the Government, this item is composed of advances to the Mortgage Department of the Bank (13.2 million
colones since January 1937) and to the State Mortgage Bank (Credito Hipotecario de Costa Rica). Advances
to banks amounted only to small sums. Discount rate : 5%.

Sourees : Banco Internacional de Costa Rica : Annual reports. Banco Nacional de Costa Rica : Monthly
returns, Revista. La Qaceta {Diario Oficial), November 6th, 1936 : general Banking Law and Law of the Banco
Nacional de Costa Rica. (For French translation of these laws, see Revue des lois, décrets et traités de commerce
de DInstitut International du Commerce, March 20th, 1937, pages 88 et seg.). The 1936 figures relating to the
commercial banks have been supplied by the Banco Nacional de Costa Rica.
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o 9 r AN 1, ah‘. D-
Value | Whole- N Bank of v Token Dircoun
f currency ale tate Chequa
Ead of ) o!u %9 prices Forelgn Disoount Advances Z:otea N:nm accounts S‘t:?e otiommt
192 Gold on 4 night o
. gold parity 3 -u%:) exchange | gy | gecnrities | colateral hg:::; clreulation ':ep:‘f':a notes | pooed
(Weekly returna)
. A Crowns (000,000°) %
Dec. 1935 . . . 83.0 77.9 | 2,691 81 602 12 731 | 2,046 | 5,761 411 980 3.5
March 1936 . . . 83.0 77.0 | 2,692 47 640 25 749 | 2,040 | 5413 778 937 3
June 1936 . . . 83.0 76.6 | 2,697 30 857 36 1,030 | 2,037 | 5,701 851 984 3
Sept. 30th, 1936 . 82.4 ® 77.1 | 2.595 41 754 —_ 1,018 | 2,031 5,742 391 1,039 3
Oct. 15th, 1936 . 70.5 ¢ 78.2 ] 2,592 411 827 - 1,102 | 2,030 | 5,638 649 . 3
Dee. 1936 . . . 70.2 80.7 | 2,592 439 | 1,194 59 1,086 | 2,022 | 6,478 410 1,062 3
March 1937 . . . 69.5 83.7 | 2,583 146 | 1,100 79 1,069 | 2,018 | 5,949 464 995 3
June 1937 . . . 69.5 85.5 | 2,579 382 1,022 154 1,028 | 2,015 6,158 211 1,059 3
Sept, 1937 . . . 69.6 82.0| 2,571 390 | 1,016 227 1,140 | 2,014 | 6,469 170 1,113 3
Dee, 1937 . . . 70.0 B80.3 | 2,626 479 | 1,147 203 1,284 | 2,010 | 6,902 292 1,140 3
» Monthly average. a First of following month.

s Gold perity in 1929 : 1 ecrown = 0.02963 U.S.A. dollar; 1 U.8.A. dollar = 40.50150 crowns.
b September,

¢ October 10th-31st :

4 Date of last change : January lst, 1936.

. i ield of
Commercial Banks * Banke of the | Savings | sovmees | Governs
Provinces ° Banks |50 | ment
End of : Deposita ‘ c Bratislova bonds
Casy Bills Bectrities P::Uncl- Loans T (monthl}:) {Prague
dacounted pucione (acoomnt | Sovings | Tosas | Deposta | Degasii (000000000 | Exchanger?
Crowpa (000,000°5) » o
Dec. 1935 ., . | 2,783 | 2,257 | 3,322 843 13,287 | 11,832 | 8,732 | 6,419 | 5,55) [33,619 5.6 5.08
March 1936 . . | 2,958 | 2,140 | 3,533 | 802 13,301 | 12,048 | 8,976 | 6,373 | 5,767 | 33,733 4.8 4.43
June 1936 . . | 2,728 | 2,233 | 3,549 | 808 |13,133 [11,847 | 8,932 ] 6,407 | 5,486 | 33,838 8.4 4.43
Sept. 1936 . . | 2,312 ] 2,347 | 3,478 809 13,444 | 11,796 | 8,783 | 6,426 | 5,258 | 33,264 8.7 4.43
Dec, 1936 . . | 2,784 | 2,182 | 3,496 832 13,559 | 12,142 | 8,907 | 6,512 | 5,165 | 33,644 8.3 4.50
March 193% . . | 2,792 | 2,254 | 3,661 809 |13,818 | 12,683 | 9.041 | 6,531 | 5,175 | 33,960 9.2 4.48
June 1937 . . | 2,342 | 2,242 | 3,762 | 819 |14,133 | 12,688 | 8,994 | 6.614 | 5.368 | 34,365 9.8 4.48
Sept. 1937 . . | 2,558 | 2,287 | 3,642 823 114,344 112,854 } 9,119 | 6,689 | 5,422 | 34,365 10.1 4.48
Dee. 1937 . . 6,740 | 5,297 | 34,555° 9.5 4.48

= Monthly average.

» Twelve commercial joint-stock banks in Bohemia, Moravia and Silesia (National Bank Monthly Bulletin).

® Zomské Banka, Bohemian Mortgage Bank, Moravian Mortgage and Agricultural Bank, Silesian Mortgage
and Commercial Credit Institution.

° Savings banks in Bohemia, Moravia, Silesia and Slovakie ; district agricultural credit and savings associations
in Bohemia ; peoples’ credit and savings associations in Bohemia, Moravia and Silesia affiliated to the Union 3
agricultural mutual savings banks in Slovakia and Carpathian Ruthenia.

4 Weighted yield of all Government bonds ; monthly averages.

* November.

See Commercial Banks 1913-1929, page 80 ; 1925-1933, page T4 ; 1929-1934, page 13 ; Money and Banking
193536, Vol. I, page 60 ; 1936/37, Vol, II, page 45,

Exchange Control : On December 29th, 1936, the system of dual control, hitherto in the hands of
of Commerce and the Foreign Exchange Commission, was unified into a single control of imports at the Ministry
of Commerce. Moreover, a series of Customs items, representing about 309% of imports, was excluded from the
licence system. In October 1937, the Bank for International Settloments granted a foreign exchange credit to the
National Bank of Czechoslovakia amounting to 100 million erowns and increased in December 1937 to 140 millions
Out of this fund, the National Bank made three-month advances to the local banks, which in turn placod th .
equivalent in crowns of these advances at the disposal of exporters. °

the Ministry
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National Bank.

End of : | 1029 | 1930 | 1081 | 1932 | 1933 | 1934 | 1935 | 1036 | 1037 ¢
Crowns (000,0007s).
ASSETS
1. Gold reserve . . . . . . . . . .owowoooo| L2601 | 1,545 | 1,650 | 1,709 | 1,708 | 2,680 | 2,691 | 2,592 \ 2,626
2. Subsidiary coin & . . . . . P Y 64 17 37 30 49 46 83 85
3. State notes. . . . . e e e e e e — —_— —_— | 61 120 171 173 54
4, Foreign exchange . . . . . . . . . . . . 3,004 | 3,050 995 | 1,114 | 1,026 399 228 525 479
(a) Balances abroad and foreign currencies| 2,231 | 2,504 #31 | 1,025 918 250 93 460 —
(b) Other . . . . . . . . . . . .. .. 773 546 64 89 108 149 135 68 —
5. Discounted bills. . . . . . . . . . . .. 526 360 | 1,682 | 1,139 | 1,234 892 602 | 1,194 | 1,147
6. Discounted securities . . . . . . . . . . 396 133 477 200 56 64 12 59 203
7. Advances on collateral, . . . . . . . . . 89 32 157 337 461 422 731 | 1,086 | 1,284
8. State notes debt balance. . . . . . . . .| 3,761 | 3,453 | 3,121 | 2,687 | 2,593 | 2,095 | 2,046 | 2,022 | 2,010
9. Cover for gold liabilities . . . . . . . .| — —_ —_ — — —_ — 218 1155
10. Other aasets . . . . . . . . . e 547 561 671 273 265 458 560 644 ’
11. Total Balance-sheet . . . . . . . . . . . 9,646 | 9,198 | 8,770 | 7,557 | 7,493 | 7,230 | 7,089 | 8477 | 8,989
LraBILITIES.
12, Capital. . . . . . . . Ve e e e e 405 405 405 405 405 405 405 405 405
13. Reserve funds . . . . . . . ... ... 75 103 31 32 47 63 76 92 92.
14. Notes in ecireulation . . . . . . . . . . . 8,230 | 7,824 | 7,679 | 6,267 | 5,906 | 5,640 | 5,761 | 6,478 | 6,902
16. Current accounts . . . . . . . . . . . . 705 610 402 602 871 766 411 410 292
16. Permanent Government deposit. . . . . . — — — — — — — 480
17. Foreign correspondents b, ., . . . . . . .| — 67 34 53 39 58 128 222 ¢ 1,298
18. Other liabilities . . . . . . . . . . . .. 231 189 219 198 225 298 308 390
Discount rate (percentage). . . . . . . . | 5 ’ 4 6 435 34 ' 3% | 31 | 3 I 3

s Including small amounts of silver in 1929 and 1931.
b Until 1931 : Transitory account of balances abroad.
¢ chording to the weekly return from December 31st, 1937.

National Bank of €zeehoslovakia : Gold : Valued until February 17th, 1934, at the rate of 1 crown = 0.04458
gramme of fine gold ; from February 1934 to October 9th, 1936, at the rate of 1 crown = 0.03715 gramme ; since
October 1936, at the rate of 0.03121 gramme. State notes : See below under ¢¢ Notes in circulation ™. Foreign exchange :
Sinee February 1934, the foreign exchange (item 4 fa}) is not included in the note cover. State notes debt balance -
This debt, representing the stamped notes, negotiable cash certificates and current accounts of the Austro-Hun-
garian Bank, for which the Czechoslovak State has assumed the liability, is redeemed through a levy on capital
and capital increases ; in addition, the profit resulting from the revaluation of the crown on February 17th, 1934,
was applied to the reduction of this item (422.3 millions). See also explanation under ¢ Notes in circulation >,
Cover for gold liabilities : This item consists of a part of the profit made on the revaluation of the
gold and foreign exchange reserves on October 9th, 1936 ; this profit (480 millions) was converted into foreign
exchange and brought into account partly under the item ¢ foreign exchange *’ and pertly under * Cover of gold
lisbilities »’. Other assets ;: Including, in 1929-1931, the assets of the Banking Office in liquidation (see also the
following note). Notes in circulation : Under the Law of June 9th, 1932, the 10- and 20-crown bank notes were
assimilated to token eoin and their total value (548.7 millions) was therefore deducted from the note circulation.
The amount thus released was applied to writing-off the balance of the account of the former Banking Office of the
Ministry of Finance (286.2 millions) and to the redemption of the State notes debt balance (262.5 millions ; see
above). Permanent Qovernment deposit : This deposit, representing the profit resulting from the revaluation of
gold and foreign exchange reserves in 1936, is to be used by the Bank to maintain the value of the crown within
the limits fixed by the Law of October 9th, 1936, according to which the crown’s gold content is to be fixed between
the limits of 0.03221 and 0.03021 gramme of fine gold.

Sources : National Bank of Czechoslovakia : Weekly Statoments, Annual Reports and Monthly Bulletin.
Reports of the Statistical Office of the Czechoslovak Republic.
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Commercial Banks,
Endof: | 1929 | 1930 | lem | 1952 | 1933 | 194 | 1985 | 103
Number of Banks . . . . . . . . .. .. 22 , 23 i 23 ‘ o2 l 22 l 3 | 23 | 23
SUMMARY BALANCE-SHEET.. Crowns (000,000’s)
AsseTs, l

L Cash . . . . . . . . ¢ o v v o v 2,010 1.836
a) Gold, silver and small coins — —

?b; Inland notes and balances thh 1,933 2,697 2,464 2,679 3,234 3,040
Central Bank . . . . . . . . . — —

2, Other Items of a Cash Nature . . . . 1,044 1.323

3. Bills discounted and bought . . . . . 2,728 2,818 2,157 1,917 1,958 1,974 2,257 2,420
(a) Treasury bills . . . . . . . . .. — — — — — - - -
{b) Commercial bills, Inland . . . . . 2,728 2,618 2,157 1,917 1,958 1,974 2,287 2,420
{¢) Commercial bills, Foreign. — — — — - - - -

4, Investments and Securities . . . . . . 2,725 3,044 3,419 2,631 2,745 2,855 2,988 3,174
{e) Government . . . . . . . . . .. e — — — - - -
() Other. . . . . v v o v v v v v . — — - . — — — —

5. Participations . . . . . . . . . .. . 1.054 1,100 821 801 793 791 802 810

6. Due from Banks (Correspondents). . . — — — — — - — —
fa) At home . . . ., . . . . . . .. — — — — — - — -
(b) Abroed . . . . . . . . .. .. . — — —_ — — — - -

7. Loans and Advances . . . . . . . ., . 20,643 20,548 17,242 14,639 13,599 13,894 13,547 13,805
fa) On current account . . . . . . . — — — — — - - -
(b) Other. . . . . . . . .. . ... — — — - - - — —

8. Cover for Acceptances . . . . . . . . — — - — — - - —

9. Premises, ete. . . . . . . . . . . . . 385 415 531 516 557 566 541 541

10. Sundry Assets . . . . . . . . . . . . 756 868 853 527 488 1,023 1,100 1.345
11. Total Balance-sheet . . . . . . . . . 31,345 31,952 26,956 23,728 22,604 23,782 24,469 25,135
L1ABILITIES.
12. Capital paid wp . . . . . . . . . .. 1,845 1.852 1,533 1,284 1,283 1,307 1,267 1,267
13. Reserve Funds . . . . . .. . ... 1,382 1,431 1,011 904 909 917 839 843
14, Profit end Loss, ete. . . . . . . . . . 253 205 66 65 64 71 77 89
16. Cheques and Drafts, etc., in circulation —_ — —_ —_ — — —
18. Due to Banks (Correspondents) . . . . 7,787 7,038 5,542 4,154 3,548 4,157 4,676 4,798
fa) At home . . . . .. .. .., .. — — — — — - —
(b) Abroad . . . . . . ., .. ... — —_ —_ — — — _— —
17. Deposits + . . 2 o oo ou e . 18,630 | 19,871 17382 | 16,337 | 15850 | 16,035 16,332 16,804
fa) Current accounts and sight deposxts 9,708 9,072 8,286 7,741 7,659 7,625 7,617 7,837
{b) Savings accounts . . . . . . . . 8,027 9,899 9,097 8,596 8,191 8,510 8,815 8,967
(¢} Time or fixed deposits. . . . . . — — — — — — — —
{d) Other deposits. . . . .. .. .. —_ — — — — — — —_

18. Rediscounts and Other Borrowings - — —_ — — — — -

19. Acceptances and Endorsements . . . . —_ —_ —_ _— — — —_ _

20. Sundry Liabilities . . . . . . . . . . 1,448 1,555 1,422 984 950 1,295 1,278 1.334

SUMMARY

OF PROFIT-AND-LOSS ACCOUNTS. .

1. Gross Profits . . . . . .., ... .. 884 828 639 541 502 482 481 431
To be deducted :

2, Expenses. .............. 630 620 550 485 440 413 408 419
(a) Selaries, ete. . . . . . .. .. . 479 477 445 403 364 339 353 390
(b) Other working expenses . . . . . 88 81 68 5B 52 49 .8 "
(c) Tazes, ete. o » v v o v v v v . . 65 82 37 27 26 25 20 .

3. Reserved for Pension Funds, ete. . . . 13 15 2 1 6 9 13 18

4, Writtenoffon., . . . . . . .. ... 23 23 693 13 22 64 47 15
{a} Premises, ete. . . . . . . . . . . 12 14 12 9 o 10 10 n
{b) Investments and gecurities . . . . - 0 676 — o 5o 34 _
(¢} Other assets. . . . . ... ... l 5 4 ‘ 4 g .

6. Remaining Net Profit or Loss (—) . 218 168 — 607 42 34 g 3 m

6. Carried forward from preceding year . 22 22 28 21 24 — 31 —_1 29

7. Taken from Reserves or Capital. . . . —_ — 642 — _ _ _ _

8. Total disposed of for Dividends, ete. 240 190 64 68 | 58 | 35 | " pos

9. Carried to Reserves . . . . . . . . . 52 24 8 13 P 5 5

10. Dividends + « + + + v v 4 4 v v o« 4 . 154 129 33 25 24 27 :
11, Directors” Fees, etc. . + . o » « . . . 12 9 2 1 2 2 2; 30
12. Carried forward to following year. . . 22 28 21 24 25 — &9 — o2 3%

* Twenty-two banks orﬂy.
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Commereial Banks.

For detailed notes on various items of the Summary Balance.sheet, see preceding editions of this volume.
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1 and 2. Cash and Other Items of a Cash Nature. 1029 1950 1881 1932 1033 1934 1935 1936
Crowna (000,000's)
Cash (Kassabarschaft) . . . . . . 1,039 967 756 759
Sight balanees with the Central Bank snd 1715 2,630 2,431 2,656 {
the Post-cheque Clearing Office . . . 971 869 2,446 2.247
Total (1) . . . . . . . . .. 2,010 1,836 1,715 2,630 2,431 2,656 3,202 3,006
Money on call with domestic banks » . . 530 725 — — — — — —
Notes, bills and cheques, etc., in foreign _
curreney b . . . . . . ... L. 514 598 218 68 33 23 32 34
Total (2) . . . . . . . . 1,044 1,323 218 68 2,464 2,679 3,234 3,040
8 Included in (1) as from 1931,
b Notes transferred to (1) as from 1931,
7. Loans and Advances. 1926 1930 1831 1932 1033 1934 1935 1938
Crowas (000,000's)
Credits covered by securities . . . . 3,126 2,774 1,759 1,314 1,276 1,440 1,426 1,432
Other debtors” from the banking busme‘ss . 17,495 17,731 15,443 13,295 12,296 12,417 12,070 12,323
Debtors of the Commercial Departments . 22 43 40 30 27 37 51 50
Total. . . . . e e e e e 20,643 20,548 17,242 14,639 13,599 13,894 13,547 13,805
10, Sundry Assets,
1029 1930 1931 1932 1038 1934 1935 1936
Mortgage, municipal land improvement and Crowna (000,000's)
railway loans . . . . . . . . .. P 272 368 485 173 168 525 517 514
Real estate other than premises . . . . . 82 65 68 - 80 78 9t 101 15
Temporary and sundry accounts . . . . . 402 435 300 274 242 309 360 564
Netloss . . . . . . v v v v w o v v« — — - — — 98 122 152
Total. . + . « v v v « o o . 756 868 853 527 488 1,023 1,100 1,345
17. Deposits.
The combined figures for (%) and (c) are composed as follows :
' 1928 1530 1931 1932 1933 1934 1935 1936
Crowns (000,000's)
Deposits on savings account . . . . . . . 7,865 8,396 7,877 7,491 7,090 7.408 7.740 8,081
 Cash certificates ” . . . . . . . . . . . 1,062 1,503 1,220 1,105 1.101 1,102 1.075 886
Total. . . . « . . . & R 8,927 9,899 9,097 8.596 8,191 8,510 8,815 8,967
20, Sundry Liabilities. 1929 1930 1931 1933 1933 1934 1935 1936
Crowns (000,000's)
Bonds and debentures issued . . . . . . . 268 362 483 157 168 491 487 478
Other accounts of the mortgﬁ.ge departments 2 2 2 1 2 2 3 3
Pension funds. . . . . . . . . . . 220 238 213 254 258 271 276 284
Other funds oot servmg a.s cover for Iosses 34 68 15 11 8 10 10 10
Temporary and sundry accounts . . . . . 924 885 709 561 514 521 502 559
Total. . . . . . . « « « .. 1,448 1,555 1,422 984 950 1.295 1,278 1,334
Summary of Profit-and-Loss Accounts.
1. Gross Profits. 1929 1930 1981 1952 1933 1934 1935 1936
Crowns (000,000%8)
Net interest and discounts . . . . . . . . 510 484 451 319 285 263 240 248
Provisions and commissions . . . . . . . 287 270 236 184 168 155 155 145
Profits on securities, investments and parti-
cipations . . . . . . . e e e e e e 70 58 — 67 26 40 63 75 90
Sundry profits (net) . . . . . . . . . . . 17 14 19 12 9 1 11 8
Total gross profits. . . . . . 884 826 639 541 502 482 481 491
3. Reserved for Pension Funds, etc.
1929 1930 1931 1933 1983 1534 1935 1938
Reserved for : Crowns (000,000
Pension funds. . . . . . . . . .. 8.9 8.4 0.4 0.7 07 0.7 3.9 5.2
Other funds not serving a.q cover for
JOSBES « « » o o o o 4 4w a4 4 2.1 0.2 — —_ 0.8 — 1.4
Other purposes « . « « « « v 4+ o « « - 2.4 5.9 1.6 0.5 5.5 7.0 8.8 1.7
Total. . . . . . . Ce e e 13.4 14.5 2.0 1.2 6.2 8.5 12.7 18.3



FREE CITY OF DANZIG

See Commercial Banks 1929-1934, pago 18 ; Money and Banking 1935/36, Vol. II, page 64; 1936/37, Vol. IL,

page 49.

Bank of Danzig.

End of the year: | 1920 | 1030 | 1931 | 1932 | 1083 | 1034 | 1935 1 1936 | 1037

Gulden (000,000’s)
ASSETS :
1.Gold. . . . . « . o v ... e e e e e — 0.1 21.8 2i.4 29.9 23.6 20.7 29.7 28.4
2 Subsidinry coin . . . . . . . . .. .. 2.7 3.1 3.8 3.9 3.5 3.0 4.0 3.8 3.2
3, Foreign exchange . . . . . . . . . . . . 28.7%| 33.4*| 318 14.3 10.1 2.9 9.3 1.7 4.2
4, Bills discounted . . . . . . . . . . ... 21,9 212 10.4 1.6 14.1 21.9 15.8 7.8 14.6
5. Treasury bills of the Free City of Danzig. — —_— —_ 2.1 i.3 — 1.2 — 2.5
6. Loans on collateral . . . . . . . . . . . 0,7 — 0.2 0.5 0.4 0.3 1.0 0,4 —
7. Other assets . . . . - « « + 4+ « + « « . 5.9 7.0 6.3 6.0 4.5 3.9 2.6 8.4 17.2
8, Total Balancesheet . . . . . . . . . . . 59.9 64.8 74.3 59.8 63.8 §5.6 54.6 61.8 70.1
LIABILITIES

9, Capital. . . . . . . e e e e e e e e 7.5 7.5 7.5 7.5 7.5 7.5 7.5 7.5 7.5
10, Reserve funds. . . . . . « + +« « « & . . 4.7 5.7 4.0 4.0 4.0 4.0 11.5 11.5 11.5
11, Notes in circulation . . . . . . . . . . . 37.8 37.9 44.0 36.5 40.2 38.9 29.2 32.0 36.2
12. Sight deposits. . . . . e e e e e e 4.2 2.3 10.3 9.0 10.9 38 3.3 8.3 11.6
13. Liabilities in foreign currencies . . . . . . 2.5 8.6 6.3 0.2 0.1 —_ 0.1 0.2 0.7
14, Other liabilities , . . . . . . . . ... . . 3.2 2.8 2.2 2.6 1.1 1.4 3.0 2.3 2.6
15. Discount rate (percemtage). . . . . . . . ’ 6 ’ 5 | 5 { 4 i 3 , 4 ’ 5 | 5 I 4
16, Subsidiary coin in circulation (000,000's) . 7.7 7.0 7.0 7.3 7.8 7.9 | 8.0 8.7
17. Value of currency as percenlage of 1929 gold

parity b (yearly average), . . . . . . . 99.5 99.7 | 100.3 99.7 | 100.5 99.6 57.6 57.2 57.5
18. Wholesale prices (1929 =100) . . . . . . 96.1 85.4 72.6 65.6 66.1 65.0 { 102.4 | 107.3 | 102,0

® Including in 1929 and 1930 a credit balance with the Bank of England amounting to 16.7 and 16.6 millions
respectively. ‘

b Gold parity in 1929 : 1 gulden = 19.47 U.S.A. cents ; 1 U.8.A. dollar = 5.14 gulden.

Total Deposits with Danzig Credit Institutions.

1935 1936

End of : (Gulden (000,000's) 187
Pri\{nte banks . . . .. .. .. S e e e e e e e e Ve e e e 154.7 151.7 166.0
Savings banks . . . . . e e e e e e e e e e e e e e e e e e 50.2 55.4 64.7

Bank of Danzig ¢ Gold : Up to April 30th, 1935, valued at the rate of 1 gulden = 0.29290 gramme of fine
gold ; since then, at the rate of 1 gulden = 0.16879 gramme of fine gold. Foreign exchange : Including in 1929
and 1930 sterling balances (16.7 and 16.6 million gulden respectively) held as scover against the note issue, In
September 1931, when it was decided to place the gulden on a gold basis, these balances were liquidated. Reserve
funds : Including, since 1935, a special reserve fund, amounting to 7.5 million gulden, constituted out of the
revaluation profit. Discount rate : Date of last change : January 2nd, 1937,

Sources : Bank of Danzig : Annual reports and fortnightly returns. Danziger Statistische Mitteilungen,
E £



DENMARK
National Bank
Value of Coins
woa || et | 1, = i | Discme
né o 'o‘i 4 | rices .:uu it dh::n‘:- Advances | Advances ::r::;; Notea ﬂ"“‘ Tate
parity | (1920 Gold o labilittes| SoCUHtEs | (o nding - to to “Crisls 1 oeits n tion c
(Monthly in 1929&| = 100 =) Government) Treasury Funs (excloding circulation b
retorng) Government)
[ ] Eroner (000,000's) %
Dec., 1935{ 48.7 95.5 118 -~ 73 94 212 102 138 99 384 36 3.5
March 1936] 48,9 95.5 118 — 28 - 79 182 83 136 80 371 . 3.5
June 1936; 49.7 94.7 118 + 4 71 149 86 135 85 381 3.5
Sept. 1936] 49.5 98.5 118 — 19 61 152 78 134 47 377 . 3.5
Dec. 1936 48.3 103.0 118 — 41 50 222 g1 131 69 399 38 4
March 1937| 48.1 108.3 118 — 16 54 186 47 1i8 36 378 . 4
June 1937] 48.6 110.6 118 — 16 53 160 117 116 65 387 . 4
Sept. 1937 48.7 1.4 118 + ) 53 146 103 115 59 385 4
Dec. 1937 49.1 109.8 18 + 62 73 180 92 103 115 417 39 4

" Monthly average. - :
* Parity in 1929 : 1 krone = 26.80 U.S.A. cents ; 1 U.S.A. dollar = 3.73 kroner.

b Including coins held by the National Bank.
¢ Date of last change : November 19th, 1936.

Commercial Banks ® Savings
banks Clearing
Current [ | Vit
End of Loang Time
Cash assets | Becarities and sccounta |y yvings | TOR National b
discounts ";1:‘82‘ depoeita depasita Deposits (“E::gy,
Eroner (000,000's) 4o
Dee, 1935 . ., . . - ., . 190 658 1.763 576 1,516 2,092 2,148 646 4.34
March 1936 . . . . . .. . 156 635 1,714 501 1,551 2,052 2,172 553 4.36
June 1936 . . . . . . . . 194 624 1,798 576 1,566 2,142 2,166 632 4.35
Sept. 1936 . . . . . . . . 141 615 1,838 530 1,597 2,127 2,195 558 4,30
Dec. 1936 . . . . . e 162 604 1,941 618 1,551 2,169 2,164 752 4.52
Mareh 1937 . . . . . . . . 97 570 1,944 518 1.571 2,089 2,180 618 4.56
June 1937 . . . . . . .. 156 551 1,964 586 £.567 2,153 2,165 732 4.56
Sept. 1937 . . . . . . .. 139 548 1,955 562 1,580 2,142 2,185 615 4.38
Deec. 1937 . . . . .. - 208 549 1,984 651 1,556 2,207 2,164 844 4.27

4 Last week of month. ‘ ]
* For reasons of a technical nature (such as end-of-year revaluations of security holdings, etc.), the monthly

returns on which these figures are based differ slightly from the final end-of-year statements reproduced in the

summary balance-sheet below. .
b Irredeemable 3 % % Government Bonds.

See Commercial Banks 1913-19289, page 90 ; 1925-1933, page 80 ; 1929-1934, page 20; Money and Banking
1935/36, Vol. II, page 65 ; 1936/37, Vol. 1I, page 50. .

Exchange Control : In December 1937, a partial relaxzation of exchange control was provided by a new
exchange law : certain categories of goods, previously subject to licence or import regulations, were thereby
exempted from direct control.

National Bank of Denmark : By Law of April 7th, 1936, the * National Bank in Copenhagen 7, whose legal
status was that of a privately owned joint-stock company, was transformed, as from May 28th, 1936, into a State-
owned institution under the name of the “ National Bank of Denmark . In compensation for the share capital
of the old Bank — 27 million kroner (item 11) — and for an equal amount of the dividend equalisation reserve
belonging to the shareholders (item 13 (¢ }), the latter received 54 million kroner in 4 % bonds issued for this purpose

5
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National Bank.

End of : | 1920 | 1030 | 1931 | 1932 | 1933 | 1034 | 1035 | 1036 [ 1937
Kroner (000,000's)
ASSETS.
.1. Gold regerve . . . . . . e s e e e s e 172 172 144 133 133 133 Ilg Il: Ilg
2. Subsidiery coin . . . . . . . ... 6 5 6 6 4 3 o I .
3. Correspondents abroad. . . . - . . . . . 86 92 34 2% ,!Ii IZ;' ; l |
4. Foreign bills and money. . . . . . . . . 5 8 1 ‘ _
5. Inland bills. . . . . . . . . o« . - 65 . 46 120 31 29 28 29 35 23
8. Loans and advances. . . . . . . . . . . 116 120 140 218 286 380 422 4(;: 322
{a) Ministry of Finances . . . . . . . . — — 13 60 80 16 102
(b) Crisige Fund. . . . . . . ... e — — —_ — 14 145 138 180 102
{c) State-guaranteed advances . . . . . . 1 [ 3 11 23 24 21 17 1:
(d} Current account advances . . . . . . 70 63 55 83 92 104 108 114 L]
{e) Loans on various securities, ete. . . . 45 52 69 64 59 61 58 55 49
7. Bonds and shares . . . . . . . . e 38 51 49 145 120 141 94 49 75
8. Guarantee Fund Certificate of the State. . —_— —_ —_ — —_ _— —_ 50 48
9. Other assets . . . « + . « « v v o o & 18 17 17 18 19 25 20 9 9
10. Total Balance-sheet . . . . . . . e . 506 511 511 574 600 724 701 636 698
L1ABILITIES.
11, Capital. . . . . . S e e e e e P 27 . 27 27 27 27 27 27 — —_—
12, Guarantee Fund . . . . . . . . . . .. —_ —_ —_ —_ —_ — —_— 50 50
13, Reserve funds . . . . . . . . . . . .. 31 34 35 44 48 70 64 35 38
fa) Ordinery reserve . . . . . . . . . . 12 12 12 1¢ 12 13 12 12 18
(&) Special reserves. . . . . . e e . —_ — —_ 9 [ 29 24 23 25
{c) Dividend equalisation reserve . . . . 19 292 23 23 27 29 28 —— —
14. Note circulation. . . . . . . . . . . . . 367 360 346 332 375 386 384 399 417
15. Deposits secounts . . . . . . . . . . . . 68 78 63 131 78 123 . 99 69 122
{a) Ministry of Finanee . . . . . . . . . 10 [ —_ - J— —_ —_ —_— —_
(b) Sight deposits and current accounts . 58 89 63 131 78 123 99 89 122
16. Correspendents . . . . + . « . .+ « .+ . . 1 {1 21 27 36 103 103 70 10
(a) At home, in foreign ewrrency . . . . —_ —_ — — —_ 21 14 14 —
(b) Abroad, in foreign currency . . . . . —_ —_ 19 —_ 34 70 88 53 8
{c¢) Abroad, in Denish currency . . . . . 1 1 2 27 3 3 3 3 2
17. National Bank Bonds of 1936 . . . . . . _ - L — —_ —_ _— T — 54 52
18. Other lighilities . . . . . . . . . . . . . 12 " 19 13 36 15 24 9 92
Discount rate (percentage) . . . . . . . . I 5 | 31, 6 I 3% | 2%y 2% | 31, 4 4

by the new Bank and guaranteed by the State (item 17); these bonds are to be redeemed within twenty-seven

- years. The balance of the dividend equalisation reserve — 1.4 million kroner — was used, together with an
additional sum of 1.3 million kroner taken from the earnings of the current year, for paying a 109, dividend to
the shareholders of the old Bank on May Ist, 1936, while the ordinary and special reserve funds (items 13fg)
and (b) were transferred in full to the new Bank. The capital of the latter, fixed at 50 million kroner (item 12)
is guaranteed by the State, this guarantee being represented under the assets (item 8) by a Government certificate
of an initially equal amount. By degrees, as funds out of the annual profits are allocated to the Guarantee Fund,
corresponding amounts are to be written off the Guarantee Fund certificate. Gold : Valued at the old legal
parity (1 krone = 0.40323 gramme of fine gold). Crisis Fund : The object of this Fund, set up on May lst,
1933, was at first to make advances to banks whose position was endangered by withdrawals of deposits ; later,
it came to be used mainly for facilitating conversion operations by purchases of agricultural bonds.

Sources : Annual reports and periodic returns of National Bank. Statistiske Efterretninger. Finanstidende.

Commercial Banks.

1. Cask. '
The composition of item (b) is given below: 19298 1031 w8 - 1058 185 1935
. Kroner (000,000') 1
Notes of the National Bank . . . . . . . 315 25.1 24.6 33.7 31.2 331 32,9
Sight balances with the National Bank . . 43.2 48.6 113.5 66.2 98.1 808 57.0
: Total. . . . . . ... ... 74.7 73.7 138.1 99.9 129.3 3.9 89.9
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Commercial Banks.

67

End of : 1929 1931 1932 1933 1934 1935 1936
Number of : Banks . . . « ¢ + o & &+ . . 180 179 175 174 173 168 166
Branches and Sub-Branches . 550 582 590 603 632 664 688
SUMMARY BALANCE-SHEET. Kroner (000,000's)
ASSETS,

1, Cash . ., ... P e e e e e e . 77.2 76.6 140.7 1027 1325 i17.4 93.4
{e) Gold, silver and small coins . . . 2.8 2.9 2.8 2.8 3.2 8.5 3.5
(b) Inland notes and balances with

Central Bank . . . .. .. .. 74.7 3.7 138.1 89.9 129.3 1189 89.9

2. Other Items of a Cash Nature . . . . 24.6 26.6 31.7 97.1 67.6 73.4 69.4

- 8. Bills discounted and bought . . . . . 403.2 428.8 358.0 351.8 352.5 380.5 415.9
(a) Treasury bills . . . . . . . . . . — — — — — - —
(b) Commercial bills, Inland . . . . . 586.1 424.4 346.1 341.6 344.3 364.7 401.1
(¢) Commerciel bills, Foreign. 17.1 4.4 1.9 10.9 18.2 15.8 14.8

4, Investments and Securities . . . . . . 583.0 577.3 577.3 630.6 700.7 656.1 611.0
(a) Government . . . . . . . . . . . 102.8 79.2 89.2 116.2 160.4 185.1 137.5
(b) Other. . . . . ... .. ... . 480.2 498.1 488.1 514.4 540.3 521.0 473.5

5. Participations . . . . . . . .' .t — - — - — — —

8, Due from Banks (Correspondenbs) 216.9 120.1 i47.3 186.9 173.9 137.1 154.3
fa)j At home . . . . . . . ... .. 79.3 71.8 90.5 102.6 129.1 96.1 97.8
(b) Abroad . . . . . e 187.6 43.8 56.8 84.3 44.8 41.0 56.3

7. Loans and Advances. . . . 1,454.6 1.423.0 1,281.7 1,301.0 1,350.1 1,397.1 1,534.6
(e) On current account e e | vas0.2 1,100.1 984.1 994.3 1,029.7 1,033.0 1,125.7
(b) Other. . . . . . .. .. ... . 294.4 322.9 297.6 306.7 320.4 364.1 408.9

8. Cover for Acceptances . . . . . . . . 2.5 4.1 0.9 0.8 1.5 1.2 5.9

9. Premises, ete. . . . . . . . . . . . . 79.7 84.7 84,9 a1.1 79.9 85.2 90.5

10. Sundry Assets. . . . . . . . . . . 71.9 119.8 80.1 82.2 85.7 87.6 95.3

11. Total Balance-sheet 2,913.6 2,861.0 2,702.6 2,834.2 2,949.4 2,935.6 3,070.1
LI1aBILITIES.,
12. Capital paid uvp . . . . . 279.4 280.3 281.4 282.5 284.0 284.9 286.3
13. Reserve Funds PR 138.9 126.2 141.6 158.3 177.9 165.6 172.9
14, Profit and Loss, ete. . . . . . . 38.6 23.3 20.9 23.0 22.8 21.2 23.5
15. Cheques and Drafts, ete., in cucu]at.xon — — — — — —_ —
16, Due to Banks (Correspondents) . . . .| 383.4 353.5 297.8 307.9 3155 264.1 302.1
fe) At home . . . . . . . . .. .. 265.1 286.7 219.9 237.3 248.9 199.6 216.9
(b) Abroad . . . . . . . ., .. .. 118.3 67.8 77.9 70.8 66.6 64.5 85.2
17. Deposits . . . . . . . ... ... 1,992.1 1,959.7 1.888.9 1,990.5 2,082.3 2,120.2 2,198.2
{a) Current accounts and sight deposits 550.6 544.9 533.9 665.1 575.0 550.6 §23.9
(b) Savings accounts . . . . . . . . 543.3 535.8 476.2 521.0 581.7 593.8 591.0
(c) Time or fixed deposits. . - 898.2 879.0 879.5 900.4 925.6 945.8 983.3
(d) Other deposits. . . . . . . . .. — — — — — -— —

. 18, Rediscounts and Other Borrowings 19.9 20.8 27.7 20.2 12.2 17.7 16.1
19. Acceptances and Endorsements . . . . 2.5 4.1 0.9 0.8 1.5 1.2 5.9
20. Sundry Liabilities . . . . . . . . .. 58.8 93.1 43.4 51.0 53.2 60.7 65.1

SUMMARY
OF PROFIT-AND.LOSS ACCOUNTS.

1, Gross Profits . . . . . . . .« . . . . 75.9 80.3 87.4 102.0 96.2 82.2 88.5
To be deducted :

2, Expenses . . . . . . . . 33.3 34.6 339 37.4 39.9 40.6 4].2
(a) Salaries, ete. . . . . . . . . 21.4 21.56 292.2 29.7 29.4 24.7 a5.9
(b) Other working expenses 9.5 10.8 10.4 11.3 11.8 19.8 18,0
fc) Taxes, ete. . . . . . . . . o . . 24 2.3 1.3 3.5 5.0 3.6 2.3

3, Reserved for Pension Funds, ete. . . . 0.8 0.9 1.3 1.4 1.4 1.5 1.6

4, Writtenoff on. . . . . .. .. N 13.8 52.9 18.9 18.6 8.6 17.2 8.3
(e) Premises, ete. . . . . . . . PR 1.3 1.0 1.9 2.4 2.0 19 2.3
(b) Investments and securities . . . . 9.2 40,7 1.4 2.1 0.5 10.2 31
(c) Other assets. . . . . . . . 12.4 11.3 15.6 14.1 6.1 5.1 3.0

5. Remaining Net Profit (4) or Loss (—) -+ 28.0 — 8.1 + 383.3 + 44.6 + 46.3 + 22.9 + 37.4

6. Carried forward from preceding year . 17.4 1.1 8.3 10.2 12.9 14.1 14.0

7. Taken from Reserves or Capita.l. e 6.9 24.3 2.5 3.0 2.8 8.2 2.5

8. Deficit left uncovered . . . . . — 0.4 0.4 - — - 0.1

9, Total disposed of for Dividends, ete. 52.3 27.7 44.5 57.8 62.0 45.2 54.0

10. Carried to Reserves . . . . . . . . . 12.7 3.2 9.4 14.6 11.3 7.1 11.0

1L Dividends . . . . . - . . .. 18.7 13.4 18.0 19.0 19.3 18.4 19.6

12, Directors’ Fees, ete. . . . . . . . . . 3.9 2.4 4.2 5.3 4.7 4.1 5.3

13, Other Purposes . . . . « « « + + + & 0.3 0.4 2.7 5.3 3.7 1.6 2.8

14. Carried forward to following year . . . 16.7 8.3 10.2 15.6 23.0 14.0 15.3
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3. Discounts,

Including rediscounts, given also in group 18 of the summary balance

.sheet, as follows :.

. 1020 1981 1933 1638 1934 1036 1936
- . Kroner (000,000's)
Bills rediscounted : 2 23 5.0 4.3
Inland . . . . . . ¢ v 4 ¢ v o u e s 2.2 4.7 4.8 .5 . . 7
i 6.7 4.0 7.6 11.6 10.
Foreign. . . v + ¢« o o ¢« o o o o 0 v o . . . 5
Total . . . . . . - . « + & . B 1.5 6.5 9. 16.6 15.
4. Investments and Securities, 1929 1031 1032 1933 1934 1936 1036
Kroner (000,000's) s
Ce . 79.2 89.2 116.2 160.4 135.1 137.
Government bonds . .. ... .. 84.3 g 433 482 35.9 70.2
Municipal bonds. . . - . . . .. .. 18.5 29.3 35.2 109.8
Bonds of eredit associations, ete, . . . . . 196.9 170.0 148.1 184.1 196.3 I7 ‘Z 178'4
Mortgage bonds (Panteobligationer) . . . . 153.0 168.8 169.9 167.0 170.8 178. 5|'8
Other Danish bonds . . . . . . . . . . . ) 54.1 53.4 47.9 46.6 46.9 59.9 .
Bhares « + « o v 4 0 40 e . . A 71.0 A W) 70.7 59.2 55.6 59.5 61.4
Foreign bonds and shares . . . . . . 5.2 4.9 4.3 4.2 2.5 2.3 i.9
Total. . . . . . . . . . . . 583.0 577.3 577.3 630.6 700.7 656.1 611.0
The Government and municipal bonds are shown under 4 {a) in the Summary Table.
6. Due from Banks (Correspondents).
The sums due by foreign correspondents are as follows :
1929 1831 1032 1933 1934 1035 1936
Kroner {000,000's)
Foreign currency . . . « « « « + « + o 128.0 32.1 46.4 75.0 35.8 33.6 49.2
Danish curreney. . . . . . . . . . - .- 9.6 10.4 10.4 9.3 9.0 7.4 7.1
Total. . . . . . « . « « « . 137.6 42.5 56.8 84.3 44.8 41.0 56.3
10. Sundry Assets. 1929 1831 1952 1933 1634 1935 1936
. Kroner (000,000s)
Sundry debtors . . . . . . . . . o 39.1 87.4 50.0 53.8 59.7 61.6 7.1
Interest accounts . . . . . . . . . . . . 4.3 4.6 4.3 4.4 3.7 4.3 3.8
Deficit « . o v v v ¢ v v v v v e s 28.5 27.8 25.8 24.0 22.3 21.7 20.4
Totel. . . . . . . . . 71.9 119.8 ‘80.1 82.2 85.7 87.6 95.3
The item ** Sundry Debtors > includes the accounts of the mortgage department of the Landmandsbank, The item
¢ Deficit " consists almost exclusively of the deficit of the Landmandsbank carried forward from year to year.
16. Due to Banks (Correspondents ).
The sums due to foreign correspondents are as follows :
1929 1931 1932 1933 1934 1938
KEroner (000,000°3 1936
Foreign curreney . . . . . . . .. R 70.6 41.7 44.6 43.4 35.9 33.3 53.9
Danish curreney. . . . . . . . . . ... 47.7 26.1 333 27.2 30.7 3i.2 31.3
"Total. .+ . . .. . . ... .118.3 67.8 77.9 70.6 66.6 64.5 85.2

Summary of Profit-and-Loss Accounts.

1. Gross Profits.

The composition of the gross profita of all the banks js shown below.
The first item represents the net balance of interest earned on discounts, loans and advances after deduction of all

interest paid on the various deposit accounts, The third item re
and shares in the possession of the banks.

presents the yield (including appreciation) of the bonds

1929 1931 1932 1933 1034 1938 1038
Kroner (000,000'9)
Net interest from discounts and loans . . 24.7 28.9 340 31.2 2
Interest on foreign assets . . . . . . , . 10.5 8.6 5.2 7.6 35.3 3i2 425
Profits from securities . . . . . . . . . . 228 239 31.4 46.2 37.7 242 229
Commisgions . . « . .. .40 ... .. 15.6 16.0 15.0 14.2 14.9 15.0 .
Recovered from assets previously written ’ . 16.6
down. . . . . ... . 0.0 0.7 11 0.7 i.5
Sundry Profits . . . . . .. ... .. 1.6 18 11 i3 i s 2
Total gross profits. . . . . . 75.9 80.3 87.4 102.0 96.2 82.2 88.5
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Value Banco Central del Ecuador Commercial, Mortgage and Savings Banks
of =
End of currency Loans and discounts Notes Deposits IDiscounts, Deposits
; as % Foreign o loans
ofgold | goud [ ex | 1 overn. | Cob ¢ | and | Forsso
otontnty setarney i :;;lztsya change |” " ( Banks | Public lation Banks ment niv:incu 8ight 1 Time
b g Sucres (000,000's)
Dec. 1933, 28.3 | 36.6 3.1 1185 | 3.2 215 48.8 9.4 12.7 29.1 58.6 56.8 53.0 139
March 1936. - 28.1 | 31.3 4.2 [18.5 ] 3.1 16.5 47.5 7.2 3.7 24.2 62.6 56.9 53.2 15.2
June 1936. 28.3 1 33.3 5.0 | 1401 3.5 14.8 47.2 6.6 " 5.6 27.7 62.2 57.1 50.3 19.1
Sept. 1936. 28.2 | 31.9 | 15.7 7.6 | 2.6 19.8 52.2 18.8 5.5 34.5 61.8 58.0 53.8 181
Dec. 1936. 28.2 | 32.6 | 19.3 [ 15.9§ 1.1 22.1 56.6 23.4 5.6 35.9 66.9 59.0 60.1 17.9
March 1937. 282|340 2181551 1.6 229 58.3 25.0 6.4 36.6 755 58.4 68.1 17.4
June 1937. 28.1 | 35.9 | 27.2 }19.3 | 2.7 20.6 63.1 22.8 10.1 38.8 87.0 57.6 73.9 19.3
Sept. 1937. 22.2 | 38.4 | 20.F [ 26.0 | 4.1 22.8 68.5 22.4 10.7 35.1 81.6 42.2 65.8 20.1
Dec. 1937. 213 | 3951 10.7 | 26.0 | 3.5 24.4 68.1 12.9 13.7 37.5 75.9 44.4 62.8 19.3

" Monthly average. .

a Gold parity in 1929 : 1 sucre = 0.2 U.S.A. dollar ; 1 U.S.A. dollar = 5 sucres.
b Up to IIT.1936 : free rate.

¢ Including all items of a cash nature as well as deposits abroad.

4 Including foreign bills, but execluding ¢ obligaciones por dividendos ™.

¢ Loans by mortgage banks or mortgage departments of commercial banks.

1 Including deposits in foreign currencies.

See Commercial Banks 1925-1933, page 291 ; 1929-1934, page 175; Money and Banking 1935/36, Vol. II,
page 69; 1936/37, Vol. II, page 54.

Value of Currency : According to a Decree of July 31st, 1937, the exchange-control authorities have ceased
to appropriate foreigh exchange arising from exports ; exports of all produects, except gold, may as from that
date be effected without permit. With regard to imports, a permit is still required for certain goods. Following
the partial suppression of exchange and export control, the sight selling rate for U.S. dollars moved in September
1937 from 10.50 to 13.50 sucres per dollar.

Banco Central del Ecuadoer : Gold : Revalued on December 19th, 1935, at 9.968331 sucres per gramme of
fine gold, and on June 13th, 1936, at 11.6466 sucres per gramme of fine gold (market value of gold et the rate of
10.50 sucres = 1 U.S.A. dollar). The revaluation profits were used in part to pay more than 509 of the Govern-
ment’s debt to the Central Bank, and the remaining sum of 10 million sucres for the development of the
economic activities of the country through the establishment of a National Agricultural Bureau. Loans and
discounts : The fall in the amount of the Government’s loans in July 1936 is due to the allocation of a part of
the profit on revaluation of the gold reserve. The subsequent increase of this item in October 1936 and June
1937 is due to new loans to the Government.

Sources : Banco Central del Ecuador : Informe Anual and Boletin Mensual. Informe del'Superimendente
de Bancos. Superintendencia de Bancos : Estado Consolidado de los Bancos del Pais. Gobierno de la Republica
del Ecuador : Boletin de Hactenda.

Commereial Banks,

For detailed notes on various items of the Balance-sheet Summary, see preceding editions of this volume,

1. Cash. 2. Other Items of a Cash Nature.

The amounts shown under (b} are composed as follows : 1920 1953 1933 1934 1933
Sucres (0U0,000's)
1920 1932 1983 1834 1935

Sucres (000,000's) Cheques, etc, . . . . . — 0.2 06 07 L4

Notes of Banco Central 4.2 3.2 5.7 6.7 5.8 Sight deposits with other
Deposits  with  Banco banks . . . . ... 0.4 04 1.7 13 .
Contral . . . . . . . 40 101 164 129 10.4 Foreigncurrencies. . .. 01 — @1 04 0

Total . . . . . . . 8.2 13.3 221 19.6 16.2 Total . . . . . .. 0.5 0.6 24 24 3.0
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Banco Central.

:| 1020 | 1930 | 1931 | 1032 |

1933 | 1934 | 1935 [ 1936 |1937*

End of
Sucres (000,000's)
ASSETS. - .
1. Gold reserve . . ... . .« . v . 0 e . . 5.6 5.7 5.7 14.3 14.5 15.8 36.6 32.6 39.5
2. Subsidiary coin . . . . . . . . . . 2.6* 4.1 3.9 A 1.9 1.2 0.5 0.8 0.2
3. Foreign exchange . . . . . . . . . 29.5 | 23.3 9.9 3.1 3.8 11.8 13.1 24.4 20.3¢
(a) For cover purposes . . . . - . —_ — — —_— 8.4 4.8 20.8
(b) Other . _ — — —_ 3.4 8.3 3.6
4. Loans and discounts. 16.1 13.3 14.2 28.6 50.3 51.1 43.2 40.6 61.9
{a) Government. . 9.6 8.5 8.2 19.5 33.4 35.7 18.5 15.9 26.0
(b) Banks . . 4.1 2.9 2.3 1.8 1.5 0.8 3.2 1.1 3.8
(c) Importers . . . . . — — — - —_ — —_— 1.8 7.3
(d)-Other 2.4 1.9 3.7 7.8 15.4 14.6 21.5 22.1 25,1
5. Other assots . 0.9 3.6 6.4 3.0 3.4 4.8P 5.3 | 13.4 | 20.8
6. Total Balance-sheet . . . . . . . . . . . 54.7 50.0 40.1 52,1 73.9 84.7 98.7 | 111.8 | 142.7
LIABILITIES.
7. Capital paid wup. . . . . . . . . .. .. 6.3 6.3 5.5 5.5 5.2 5.1 5.1 5.1 5.1
8. Reserve Fund. e e e e e e e 0.4 0.8 1.0 — _ 0.4 1.2 1.8 C 2.0
9. Notes in eirculation . . . . . . . . . . . 30.0 23.5 19.1 24.0 35.6 46.6 48.8 56.6 68.1
10, Deposits . . . . . . . - 16.2 16.1 9.0 13.9 26.1 29.1 40.3 45.2 61.1
fa) In national currepcy :
1. Government . . 10.4 9.4 6.7 2.3 2.7 11.0 17.7 5.8 22.9
2. Banks . . . . e 4.1 4.1 1.4 9.4 15.1 11,1 9.4 23.4 18,7
3. Importers . . . . . . . . . . . —_ — — — — —_ — 5.8 7.8
4, Other . . P 7 2.6 0.9 2.2 8.3 5.5 3.2 5.8 7.1
(b) In foreign currencies . . . . . . . . — — — —_ 1.5 10.0 6.1 9.6d
11. Other liabilities . . 1.8 3.3 5.5 8.7 7.0 3.5 3.3 3.1 6.4
Discount rate (percentage). . . . . . . l 1o ‘ 9 ’ 10 ’ 4 l 4 l 4 I 4 l 4 ] 4
* Monthly ‘statement on December 31st.
s Tncluding cheques (1.3 million sucres).
b Including ¢ difference on gold purchases > (0.9 million sucres).
¢ Including blocked currencies amounting to 5.9 millions.
d Including deposits in blocked currencies amounting to 2.7 millions.
3. Bills discounted and bought, 9. Premises, efc.
Amounts shown under (a) consist of bills eligible for 1528 m::cru ::3:000.193‘ 1035
rediscount with the Banco Central ; amounts shown under 000’}
{b) represent discounts of bills payable in foreign currencies.  Buildings. . . . . . . 29 37 33 40 36
For rediscounts, see group 19. Furnitare . . . . . . 0.7 05 06 03 08
4. Investments and Securities. Total . . . . . .. 3.6 42 3.9 43 4.4

The sums shown under () are composed as follows :

Mortgage bonds of other

banks . . . . . . . .
Shares of Banco Central
Other securities. . .

Total

7. Loans and Advances.

Mortgage loans . . . . .
Short-period loans. . . .
Other loans not eligible

for rediscount . . . .

Total . .

1929 1832 1933 1934 1935
Sucrea (000,000°s)
2.1 1.2 0.9 0.9 0.7
3.5 2.4 2. 260 30
0.6 1.2 1.3 1.2 1.5
62 48 46 47 5.2
1929 1932 1988 1834 1835
Bueres (000,000's)
13.9 131 11.4 113 109
8.0 5.4 6.4 6.8 6.7
z1.2 130 109 13.0 113
43.1 31,5 28.7 311 289

10. Sundry Assets.

Under this heading are grouped the balancs of inter-

branch accountg,
foreign currencies.

17. Due to Banks {Correapondents) .

Due to banks at home
and sbroad. . . . ., .
Overdrafta with foreign
banks . ,

1929

1932

and other accounts dus in national and

1933 1934 1035

Sucres {000,000')
6 28 38 46 42
1.2 L1 04 11 03
28 39 42 57 45
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Commercial Banks.

End of: | 1920 | 1930 | 1931 1032 | 19338 | 193¢ | 193
Number of Banks. . . . . . ... ... 6 | e | e | o | o |
SUMMARY BALANCE-SHEET. Sucres (000,000’s)
AssETS.

LCash...,............ . 8.8 8.5 3.9 13.4 22.2 19.8 16.6
{a) Gold, silver and small eoins . . . 0.6 1.1 0.1 0.1 0.1 0.2 0.4
fb) Inland notes and balances with

Central Bank . . . . . . .. . 8.2 7.4 3.8 13.8 22.1 19.8 16.3

2, Other Ttems of & Cash Nature . . . .| = 0.5 1.0 0.4 0.6 2.4 2.4 3.0

3. Bills discounted and bought . ., . . . 13.9 15.1 10.1 L7 27.0 37.1 38.4
fa) Treasury bills . . . . . . e e _— _ —_ —_ _— —_ -
{b) Commercial bills, Inland . . . . . 12.8 14.0 8.2 10.8 26.7 36.8 37.3
{c) Commercial bills, Foreign. . . . . 1.1 1.1 1.9 0.9 0.3 0.5 1.1

4. Investments and Securities . . . . . . 6.3 6.5 5.0 4.9 4.7 438 5.3
fa) Government. . . . . . . . . . . 0.1 0.1 0.1 0.1 0.1 0.1 0.1
(b) Other. . . . . . . . . .. ... 6.3 6.4 4.9 4.8 4.6 4.7 5.2

5. Participations . . . . . . . .. . .. — — — — — -— —

6. Due from Banks (Correspondents). . . 4.0 3.0 2.0 0.3 0.9 5.1 7.4
fa) At home . . . . . . .. PP - _ - _ _ _ -
(6) Abroad . . . . . . . . .. ... 4.0 3.0 2.0 0.3 0.9 6.1 |- 7.4

7. Loans and Advances. . . . . . . . . 43.1 38.3 31.5 315 28.7 3.1 28.9
(e¢) On current aceount . . . . . . . — - — ~— - — —
() Other. . . . . ., . .. e e e — — — — — — -

8. Cover for Acceptances . . . . . . . . 0.4 0.4 0.5 0.8 0.8 0.3 0.8

9. Premises, ete. . . . . . . . .. e . 3.6 3.8 3.0 4.2 3.9 4.3 4.4

10. Sundry Assets. . . . . . . . . . . . 0.7 0.9 0.8 0.7 0.6 3.1 2.2

11. Total Balance-sheet . . . . . . . . . 81.3 78.5 57.2 68.1 91.2 168.0 107.0

LIABILITIES. .
12, Capital paid up . . . . . . . e 21.1 20.9 16.3 16.2 15.9 17.0 18.3

13. Reserve Funds . ., . . . . . . . . . 7.8 3.7 3.7 3.9 4.0 4.9 6.6

14, Profit and Loss, ete. . . . . . . 1.6 0.9 0.9 0.8 1.6 1.0

15. Notes in ecireulation . . . . . . . . . — — — — - - -

16. Cheques and Drafts in circulation . . . —_ — —

17. Due to Banks (Correspondents) . . . . 2.8 4.1 3.1 3.9 4.2 5.7 4.5
fa) At home . . . . ! . . . . . . -_ - -

(b) Abroad . . . . . . . . . . ... — - - - - — -

18, Deposits . . . . . « . + - - - + .« . 34.1 33.0 19.3 30.4 50.2 64.8 62.6
{a) Current accounts and sight doposits 24.3 22.1 12.6 24.9 42.7 49.8 43.2
(b) Savings accounts . . . . . . . . — - —_ - - - -
(c) Time deposits . . . . . . . e 6.5 7.2 4.7 5.4 7.3 8.1 11.6
(2} Other deposits. . . . . . . . . . 8.8 3.7 2.0 0.1 0.3 5.9 7.8

19, Rediscounts end Other Borrowings . . 14.5 14.1 13.1 11.7 9.7 9.6 12.1

20, Acceptances and Endorsements . . . . 0.4 0.4 0.5 0.8 0.8 0.3 0.8
21. Sundry Liabilities . . . . . . . . . . 0.6 0.7 0.3 0.3 5.6 4.1 1.1

18. Deposits.

Sight deposits (a) include deposits of the public and
Government, aa follows :

1929 1932 1938 1984 1936
Sucrea (000,000°8)

Public. . « « « « « . . 239 247 423 495 428
Government . . . . . . 0.4 0.2 0.4 0.3 0.4
Total « .« « « « . . 243 249 427 498 43.2

Other deposits (d) consist of deposits in foreign
currencies.

19. Rediscounts and Other Borrowings,

This item consists of rediscounts with the Banco Central,
other domestic banks and foreign banking institutions,
and of mortgage bonds issued by the mortgage sections of
the commercial banks outstanding at the end of each year
under review, as follows :

1929 2933 933 193¢ )93

Sucres (000,000 's)
Rediseounts with Banco
Central . . . . . . .
Rediscounts with other
domestic banks. . . . 0.1 0.3 —_ 0.2 0.1

3.4 2.0 .2 08 3.1

Rediscounts abroad . . . 0.2 — — _ —

Total rediscounts .. . 3.7 2.3 1.2 .o 3.2
Mortgage bonds  out-
standing. . . . . . . _10.8 9.4 8.5 8.6 8.9

Grand total . . . . 145 1IL7 9.7 9.6 121

21. Sundry Liabilities.

Sundry liabilities consist of unearned interest received,
balance of inter-branch accounts and othsr accounts payable
in sucres and foreign currencies.
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EGYPT

National Bank of Egypt.

End of : | 1920 | 1930 | 2031 | 1932 | 1033 | 193¢ | 1035 | 1036 | 1037
£E. (000,000's)

A. ISSUE DEPARTMENT.

LLGold. . . v . v e i e e e e e 3.3 3.3 3.8 6.2 6.2 6.2 6.2 6.2 6.2
2, British Treasury bills and bonds, and

#War Loan” . . . . .« <« v ¢ 4 o4 - 23.5 17.3 15.8 12.5 13.9 13.6 17.4 17.2. 14.7

3. Egyptian Government securities . . . . . 1.5 1.5 1.5 1.5 | - 1.5 1.5 1.5 1.5 1.5

4, Notes issued . . . . . . . . . e e 28.3 22.1 21.1 20.2 21.6 21.3 25.1 24.9 22.4

Note circulatéion ® . . . . . . . . . - 26.6 21.0 19.5 18.8 20.3 19.8 23.3 23.1 20.7

B. BANKING DEPARTMENT.

AsSETS.

5. Egyptian Government securities . . . . . 20.1 14.4 13.9 19.3 17.6 17.1 20.1 19.1 19.1
6. Other securitiee . . . . . . . . . e 0.9 0.9 i.2 1.3 1.1 0.8 3.2 2.5 3.4
7. Advances against merchandise and securities 9.8 5.4 6.1 4.5 3.9 4.3 5.7 5.3 5.1
8, Other advances . . . . . . . . . e 2.7 2.0 2.1 1.4 1.5 1.1 1.2 1.4 L3
9. Bills of exchange (forcign) . . . . . . . 3.1 1.3 1.2 0.9 2.4 2.3 2.3 1.9 1.0
10. Lceal bills discounted . . . . . . . . . . 0.5 0.5 0.3 0.3 0.2 0.2 0.2 0.2 0.2
11. Meney at call and at short notice . . . . i.6 1.6 1.6 2.0 2.0 1.6 1.9 2.1 L6
12, Banker's aceounts . . . . . . . . R 0.4 0.3 0.3 0.3 0.4 0.3 0.7 0,7
13. Cash :

fa) Notes . . . . . . .. ... .. 1.7 1.1 1.6 1.4 1.3 1.5 1.8 1.8 1.7

(b} Coins . . . . . . .. .. .. - 0.7 1.2 0.8 0.9 0.9 0.8 0.6 0.7 0.7
14, Other asgets . . . . . . . . e e e 1.1 1.5 1.1 1.0 1.5 1.7 1.4 1.4 1.8
15, Total Balance-sheet . . . . . . . . . .. 42.6 30.2 30.2 33.3 32.8 31.7 38.9 37,1 36.6

Aggregate net Balance-sheet (4 + B) P. 69.2 51.2 | 49.7 | 521 53.1 51.5 | 62.2 60.2 57.3

LIABILITIES.

16. Paid.up capital . . . . . . . . . . . .. 2.9 2.9 2.9 2.9 2.9 2.9 2.9 2.9 2.9
17. Reserves, etc.. . . . . . « . « - - « 4 . 2.9 2.9 2.9 2.9 2.9 2.9 2.9 2.9 2.9
18, Deposits, current accounts end other . . . 14.8 15.9 16.7 19.3 18.2 16.0 21.3 20.4 18.5
19. Public deposits : .

(a) Egyptian Government . . . . . . . 17.8 3.7 2.8 3.2 3.4 4.9 6.1 4.7 6.3

() Other . . . . . .. .. .. ... 2.2 2.2 2.0 2.5 2.6 2.2 2.7 2.9 2.7
20. Bankers’ accounts . . . . . . . . . . . . 0.3 0.5 1.2 0.8 0.6 0.5 1.1 1.1 0.8
21, Acceptances . . . . . o« 4 e 4 o4 e e . s 0.8 1.2 0.9 0.9 1.4 .5 11 i.3 1.6
22, Other liabilities . . . . . . . . . . . .. 0.9 0.9 0.8 0.8 08 0.8 0.8 0.9 0.9
Wholeszle prices, end of year (1929=100) . . | 94.8 | 87.9 | 78.5 l 65.5 | 62.9 ’ 84.5 I 81.0 I 72.4 I 75.9

* Notes issued less notes held as cash in the Banking Department (item 13 (a)).
b Less notes held as cash in the Banking Department. .

The history and structure of the banking system of Egypt was described in the 1936 issue of this publica-

tion (Vol. II, pages 72 and 73). It was pointed out that the National Bank is both i
most powerful commercial bank. oth the bank of issue and the

Though officially published date regarding the commercial banks continue to be absent, the followin
figures taken from a special supplement of the Economist (December 4th, 1937) may be gi\;en o5 34

illustration of the evolution of commercial banks in Egypt during 1931-1934. They relate onl ta th;“gh
institutions which publish separate accounts for their operations in Egypt. It should be noted ho{vev(:ar tllc::.:

these banks are by no means the largest or the most important group of organisations constituting that country’s

banking structure, and that the figures comprise the accounts of the National :
above : tonel Bank of Egypt given separately
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End of Cash I’;']':“ F ‘;‘;:f“ Advances Becuritiea Depoits
£ (000,000%) B
1931, . . . .. ... 4.2 3.0 1.2 20.4 15.2 35.4
1932, . .. ... ... 4.8 2.6 0.9 17.7 22.0 40.0
1933. . . . .. . ... 5.0 2.5 2.4 18.1 20.2 41.0
1934, . . . . . . . .. 5.2 2.3 2.3 19.3 19.8 40.8
1935, . . . . . . . .. 5.8 2.0 2.3 20.3 25.3 47.1
1936. . . . . . . . .. 7.1 1.8 1.9 20.6 24.4 48.4

' s No distinction is made between Egyptian and sterling pounds in the compilation, £E.1 being roughly
equivalent to £1 0s. 61/d. sterling. '

The Egyptian pound remains attached to sterling at its par value.

The National Bank of Egypt: Aceounis : The accounts of the separate issue and banking departments of
the National Bank in the table on the preceding page, are given in their original form ; only in a few cases
have several items been grouped together. Item I : gold shown at the old parity. The legal provision for a
50 9% minimum gold cover of notes issued was modified in 1916 permitting the Bank to substitute British
Treasury bills or bonds for gold within the prescribed gold cover ratio. Item 2 : total of British Government
securities held in lieu of gold and those held as supplementary cover for notes issued. Jtem 3, includes
securities guaranteed by the Egyptian Government. Jlem 5 consists of £E.1 million of short-term securities
representing advances to the Egyptian Government. In 1931, it comprises advances to the Egyptian and
Sudanese Governments. Ifem 8§ is the sum of advances against collateral other than item 7, and “ other
advances ”’. Item 13 (b) includes gold, silver and subsidiary coin. Item I4: cover for acceptances, and
premises. Item 19 (a) represents the deposits of the Sudan Government plus those of the mixed tribunals. Item 22
comprises profit-and-loss and dividend aceounts, ete.

There is no official discount rate in Egypt.
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. Joint-stock
Value ui’ Whole- Bank of Estonia and Principal Co-operative Bank:
currency sale —
End of ns % o prices 1 Notes Bight depoaita of 3 Rediscounts
wold parity | (1909 | gy | Forele and B | Disoan and | Secaritios | Deposits | and
in 1929 = 100) €xBARE | gisconnts | circlation | “oroy’ | Bakers discounts borrowings
. . Eroonl (000,000) o Krooni {000,000'5)

Dec. 1935 60.4 76.1 34.1 1.6 19.6 40.0 15.8 1.5 4.5 §1.7 6.7 74,5 13,5
Mareh 1936] ©  60.6 76.9 34,1 2.5 22.2 4.7 14.0 10.6 4.5 86.7 8.3 78.0 13.4
June 1936 61.9 76.1 34,1 3.1 18.9 39.4 13.7 9.8 4.5 87.3 8.9 84.5 2.9
Sept. 1936 61.7 78.6 34.2 6.0 21.3 43.2 13.4 9.6 4.5 88.4 9.2 87.2 8.3
Dee. 1936 60.0 81.2 34.2 8.8 25.9 44.5 19.7 9.8 4.5 94.5 1.0 93.4 13.8
March 1937 59.7 86.3 34.2 17.2 26.1 47.2 24.1 8.8 4.5 ]103.2 11.4 93.2 15.2
June 1937 60.3 86.3 34.2 17.5 25.4 42.9 28.1 10.2 4.5 | 102.8 1.8 95.7 14.7
Sept. 1937 60.6 87.2 34.2 17.5 26.5 47.1 27.1 9.4 4.5 | 102.7 1.6 96.7 12.6
Dec. 1937 61.1 | 86.3 34.2 17.¢ 26.7 49.1 22.2 12.6 4.5 | 102.4 Bl 12.1P]103.3 12.1®

® Monthly average.
s Parity in 1929 : 1 kroon = 26.80 U.S.A. cents ; 1 U.S.A. dollar = 3.73 krooni.
b November.

See Commercial Banke 1925-1933, page 85; 1929-1934, page 25 ; Money and Banking 1935/36, Vol. 11, page 74;
1936/37, Vol. 1II, page 57.

Value of Currency : The currency was devalued on June 28th, 1933, and has been pegged to sterling since
September 1933 at the old parity of 18.16 krooni to the £. The exchange control imposed in the auturmn of 1931
has been considerably relaxed since 1934 by an extension of the exchange deslings permitted to private banks ;
such restrictions as were in force at the end of 1937 related mainly to the export of capital.

Bank of Estonia : The figures rofor to the last day of the month shown. Gold reserve : The gold held at the
moment of devaluation (19 million krooni) is still entered at the old parity, the remainder at purchase price.
Loans and discounts : At the end of 1935, items bearing the character of loan accounts, totalling 4.2 million krooni,
were transferred from ¢ Other assots ** to * Loans ’. Discount rate : Date of last change : October 1st, 1935.

Commerelal Banks : Securities : This item, which only recently has becorme of some importance,
mainly certain State-guaranteed bonds issued by mortgage banks for the financing of building,
and other long-term investment.

ropresents
land improvement

Sources : Annual reports and weekly returns of the Bank of Estonia. Eesti Statistika.



ESTONIA 75

Bank of Estonia.

End of : | 1920 | 1930 | 1931 | 1032 | 1933 | 1034 | 1935 | 1036 | 1037

Krooni (000,000's)
AssETs.

1. Reserve . . e e e e e 27.2 23.1 21.5 19.7 22.4 32.1 35.7 43.0 51.2
(a) Gold coin a.nd bulhon e e 6.4 6.6 6.6 15.2 20.1 27.7 34.1 34.2 34.2
(b) Net foreign exchunge e e e e 20.8 16.5 14.9 4.5 2.3 1.4 1.8 8.8 17.0

2. Subsidiary eoin . . . . e e e . 0.5 1.7 1.7 1.6 1.6 1.5 3.2 [.4 1.2

3. Domestic bills . . . . . .. ., ..., 14.5 13.1 1.1 8.7 8.8 6.6 9.4 1.8 13.5
(a) Commercial &8 . , , , . . . ., .. 12.5 11.4 9.7 7.0 7.4 5.8 8.1 9.9 11.2
(b) Agrieultural . . . . .. . ... .. 2.0 1.7 1.4 1.7 1.4 0.8 1.3 1.9 2.3

4. Loans and advances. . . . . 13.1 12.3 12.8 | -13.4 12.7 10.0 13.5 14.1 13.2

Thereof —guaranteed by Government . 8.7 5.5 1.2 3.7 3.0 3.0 2.7 2.2 1.7

5. Premises, ete. . . . . . . e e e e 1.8 1.6 2.1 2.1 2.2 2.3 3.0 3.4 3.4

6. Other assets . . . , . . . .. .. PR 8.4 17.0 12.9P 8.0 9.7 15.7 18.9 15.0 24.3

7. Total Balance-sheet . . . . . . . , ., ., 65.5 62.8 62.1 53.5 57.4 68.2 83.7 88.7 [ 106.8

LramrnLiTies.
8 Capital. . . . . . . . .. ... .. .. 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0
9. Reserve funds . . . . . . . e e e e 3.1 4.4 4.9 1.1 2.0 0.4 0.5 0.7 0.9
10. Notes in cireulation. . . . . . . . . . . 34,0 322 35.2 31.2 32.2 36.7 40.0 44.5 49,1
11, Current aceounts . . . . . . . . . . . . 16.2 15.4 14.7 13.2 14.6 20.1 30.0 31.6 37.7
fea) Government . . . . . ., . . . . . 8.1 8.9 6.0 3.4 4.7 7.7 15.8 9.7 22.2
(b)Banks . . . . . . .. ... e . 5.7 4.2 5.3 6.8 6.8 9.6 11.5 9.8 12.6
fc) Other . . . . . ... .. ... . 2.4 2.3 3.4 3.0 3.1 2.8 2.7 2.1 2.9

12, Other lisbilities . . . . . . . . . . e 4.5 4.5 2.3 L7 3.0 5.5 7.6 6.3 14.1

13. Net profit . . . . . . . . .. .. ... 2.7 1.3 — 1.3 0.6 0.5 0.6 0.6 -
Discount rate (percentage). . . . . . . . I 8 I 7 l 61, I 515 ' 515 | 514 l 5 l 4% ' 415

& Including small amounts of < Timber ** bills (0.07 million in 1936, 0.06 million in 1937).
b Including 3.8 millions of ¢ Losses »

Commercial Banks.

1. Cash. 2, Other Items of @ Cash Nature.

Coins and notes are not shown-sepamtely. Balances _ Foreign bank-notes and sight claims on credit institu-
with the Contral Bank are given for the joint-stock banks tions other than the Bank of Estonia.
and, since 1933, the co.operative banks, as follows:

Kroon) (000,000°s) 3. Bills discounted and bought.

1930 . .. . .. .. 1.3 The official statistics distinguish between total discounts
1931 . . . . . .. 1.5 and rediscounts of all the banks and discounts and redis-
1932 . . . . . . e 1.2 counts of bills payable at home of the joint-stock banks
1933 . . . . . .. e o 2.3 only. As in practice the co-operative banks discount almost
1934 . . . . . . . 2.9 exclusively inland bills, the difference between the two
1935 . . . . . . 4.7 sets of figures iy taken to represent bills payable abroad
1936 5.1 as follows :
1929 1930 1031 1932 1038 1034 1935 1936
Inland bills » Krooni (000,000')
Discounted . . . . . . . . . - e 37.0 37.0 31.8 27.9 28.7 32.3 37.1 46.3
Rediscounted . . . . . . . . . . . .. 6.4 5.5 4.9 4.4 5.1 3.4 5.1 5.6
Net balance. . . . . . . . . 30.6 315 26.9 23.5 23.6 28.9 32.0 40.7
Bills payable abroad :
Discounted . + « « « ¢ & 4+ . o 0w . 9.5 8.4 4.4 3.1 3.7 4.9 2.0 1.6
Rediscounted . . . . « . « « o« « . .. 9.7 8.4 3.9 3.0 3.6 4.8 1.8 L4
Net balance. . . . . . . . . —0.2 — 0.5 0.1 0.1 0.1 0.2 0.2
All bills :
Discounted . . . . . . . .. .. - 46.5 45.4 36.2 31.0 32.4 37.2 39.1 47.9
Rediscounted . . . . . . . .« - . . . . 16.1 13.9 8.8 7.4 8.7 8.2 6.9 7.0

Net balance. . . . . e 304 31.5 27.4 23.6 23.7 29.0 32.2 40.9
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Commercial Banks.!
Endof:| 1929 | 1931 | 1932 | 1933 | 1034 | 1935 | 1936

Number of Banks . . « . . .« . . . . - w | 4 | a | & ] s | 8 | 38

SUMMARY BALANCE.SHEET. Krooni {000,000's)
ASSETS.

L.Csh . . v v v v v oo .. 3.8 4.1 3l 4.4 5.1 7.1 7.4
{a) Gold, silver and small coins — — — — - — -
(b) Bank notes, State notes and bal-

ances with Central Bank . .. — —_ - — — — -

2, Other Items of a Cash Nature 2.3 3.1 3.2 3.4 . 7.8 7.8 7.5

3. Bills discounted and bought 46.5 36.2 31.0 52.4 37.2 39.1 47.9
{a) Treasury bills . . . . . . . — - - — — — —
(b) Commercial bills, Inland . 37.0 31.8 27.9 28.7 32.3 37.1 46.3
(e) Commercial bills, Foreign. 9.8 4.4 3.1 3.7 4.9 2.0 1.6

4, Investments and Securities . 1.5 1.7 2.2 2.6° 3.4 6.6 11.0
(a) Government . . — — —_ — — — -
(b) Other. — — — — — -

5. Partieipations . . . . . . . — —_— —_ — — — —

8. Due from Banks (Correspondents) 4.8 3.7 2.9 2.2 3.0 4.4 6.9
{a} At home e e e 3.7 2.3 1.8 . L4 1.2 1.4 1.7
(b) Abroad . . . . . . 1.1 1.4 1.3 0.8 1.8 3.0 5.2

7. Loans and  Advances . . 55.3 51.2 42.3 41.1 39.2 42.6 46.6
fa} On current account 47.4 44.1 36.2 30.6 34.3 37.9 41,7
(&) Other. . . 7.9 7.1 6.1 5.5 4.7 4.7 4.9

8. Cover for Accepmn(eh . _— — — — — — —

9, Premises, ete. 7.3 7.4 8.1 9.2 8.5 7.6 7.6

10. Sundry Assets . . . 5.8 9.2 4.0 5.2 3.1 3.3 3.9

11. Total Balance-sheet 127.3 116.6 96.8 100.5 107.3 118.5 138.8

LIABILITIES. .

12. Capital paid up . . 9.0 7.5 7.8 8.0 7.6 7.7 8.1

13. Reserve Funds 2.2 25 2.6 2.7 2.8 2.9 3.0

14, Profit and Loss, ete. . e e e 2.5 1.8 5.3 1.2 1.3 1.5 1.8

15. Cheques and Drafts, ete., in circulation — - — — — — —

16. Due to Banks (Correspondents) .. 12.9 15.5 12.9 12.4 12.0 13.2 12.2
fa) At home . .. 4.1 8.8 9.3 9.7 8.7 8.8 8.0
{b) Abroed . 8.8 6.7 3.6 2.7 5.3 4.4 3.2

17. Deposits . . 65.6 59.8 51.5 51.4 64.9 74.5 93.4
(a) Current aceounts . 41.6 37.8 34.7 $6.4 48.6 54,3 69.8
{b) Savings aceounts . — -_ — — —_ — _
(¢) Time or fixed deposits. 21,1 20.2 15.1 18.4 14.0 17.4 21,4
{d) Other deposits. . 3.0 1.8 1.7 1.6 2.3 2.8 2.4

18, Rediscounts and other Borrowmg» 26.4 18.5 16.3 18.9 13.5 13.5 13.8

19. Acceptances and Endorsements . . 0.3 0.5 — —_ — —_ —

20, Sundry Liabilities . . 8.4 10.5 4.4 5.9 5.2 5.2 5

21. Guarantees 18.0 7.6 5.2 4.6 6.7 8.0 11.9

1 Joint-stock banks and larger
eo-operative banks.

Joint-stock Banks.

DISTRIBUTION OF PROFITS OF THE JOINT-STOCK BANKS

Number of Banks. 19 16 15 14 i3 13 13
Krooni (000,000%)
Capital paid up . 6.92 ©5.47 5.78 5.93 5.53 5.56 5.76

Reserves and Undlvxded Proms 1.72 1.79 1.89 1.92 1.86 1.89 1.91

SUMMARY
OF PROFIT-AND.LOSS ACCOUNTS,
1. Gross Profits 4.3 3.2 2,5 2.5 2.8 3.1 4.0
To be deducted :

2. Expenses . . . 2.4 1.8 1.6 1.4 1.4 1.4 1.6
(a) Salaries, etc 1.4 1.1 0.8 0.9 0.9 0.9 1.0
(b) Other working e\-penses - 07 0.5 0.6 0.3 0.3 0.3 0.3
(¢} Taxes, etc. 0.3 0.2 0.2 0.2 0.2 0.2 0.3

3. Reserved for Pension Funds, ote, — — — _ _

4. Written off on. 2 1.1 1.0 .9 9 I.z 1.7
fa) Premises, etc. - .1 1 0.1 .1 1 .3 .2
(b} Investments and secunmea .. ) 1o )
(¢) Other assets. . L . 0.9 0.8 0.8 L Lo 1.6

5. Remaining Net Profit (+) or Loss ( ) + 0.7 4+ 0.3 — 0.1 -+ 0.2 + 0.5 + 0.5 + 0.7

6. Carried forward from preceding year . —_ — —_ — — 0.1 _

7. Taken from Reserves or Capital. . 0.4 — 0.3 0.1 —_ _ —

8. Total disposed of for Dividends, ete. 1.1 0.3 0.2 0.3 0.5 0.6 0.7
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10. Sundry Aassets. 1929 1930 .1931 1932 1933 1934 1938 1936
Krooni (000,000")

Protested bills . . . .. .. ...... 0.3 0.4 0.4 0.3 0.3 0.2 0.2 0.1
ront expenses, interest and commissions

paid . . . ... e e e e e . e e 0.1 0.1 "0l 0.1 0.1 0.1 0.1 0.1

Transitory aceounts . . . . . . . . . . . 11 1.0 0.9 0.9 0.4 0.5 0.5 0.8

Other aeccomnts . . . . . .. ... ... 4.3 7.3 7.8 2.7 4.4 2.3 2.5 29

Total. . . . . [ 5.8 8.8 9.2 4.0 5.2 3.1 3.3 3.9

18. Rediscounts and Borrowings.

1929 1930 1931 1952 1833 1034 1935 1938

Rediscounts : Eroonl (000,000%)
Inland biils e e e e e e e e e 6.4 5.5 4.9 4.4 5.1 3.4 5.1 5.6
Bills payable abroad. . . . . . . . .. 9.7 8.4 3.9 3.0 3.6 4.8 1.8 1.4
Total. . . . . . ... ... 16.1 13,9 8.8 7.4 8.7 8.2 6.9 7.0

Borrowings : ’

Athome . . . . . . . .. . ... . 8.4 9.3 8.4 8.9 10.2 53 6.6 6.8
Abroad . . . . . .., .. ..... 1.9 1.9 1.3 —_ — — o —
Total. . . . . .. ... .. 10.3 11.2 9.7 8.9 10.2 5.3 6.6 6.8
Grand total. . , . . . ... 26.4 25.1 18.5 16.3 18.9 13.5 13.5 13.8

The difference between total creditors and creditors by these banks. The co-operative banks do not borrow
at home of the joint-stock banks as shown in the official abroad to any significant extent, See also note to item 3
statistics has been taken to represent borrowings abroad of the Summary Table,

20. Sundry Liabilities. 1920 1930 1831 1952 1038 1934 1935 1936
Kroonl (000,000's)
Interest and commissions received . . . . 0.6 0.6 0.5 0.3 0.4 0.4 0.5 0.7
Transitory accounts ., . . . . . . . . , . 1.2 1.0 1.3 1.0 0.7 0.8 0.8 0.9
Other liabilities, including net balance of .
inter-branch acecounts . . . . . . . . . 6.6 9.3 8.7 3.1 4.8 4.0 3.9 4.9
Total. . . . . . PN 8.4 10.9 10.5 4.4 5.9 5.2 5.2 6.5
Summary of Profit-and-Loss Accounts.
L. Gross Profits. 2. Expenses.
Total receipts from interest and commissions, foreign The sums shown for salaries (¢) include remuneration

exchange, real estate and security transactions, ete., less  of directors, members of the board and of advisory com-
interest and commissions paid. These jtems are all given  mittees, etc., in addition to salaries of the staff.
in detail in the official statistics.
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FINLAND

Value of Whale- Bank of Finland
Bad of currency sale - Current, sccount. liabilities
as% prices Direct Bands Notes tn o Fiaial wurtency Discount

(Weekly of f.‘t': (1929 Gold ;":’“f:‘ Joans and | 1o Fimoih | To forelgn ats

returne) i:awlzsa - 10 advances currency currency . Treasury Otbher

. . [] Markkaa (000,000's) %
Dee. 1935 51.3 92.9 472 1,325 782 190 223 1,381 162 437 4
March 1936 51.4 92.9 501 1,397 1,002 267 121 1,520 172 . 466 4
June 1936 52.1 91.8 531 1,194 1,005 280 124 1,465 —_ 682 4
Sept: 1936, 52.0 93.9 715 1,172 963 357 121 1,551 29 676 4
Dec. 1936 50.7 96.9 815 1,486 950 348 93 1,630 377 616 4
March 1937 50.5 105.1 816 1,725 1,085 308 106 1,913 467 537 4
June 1937 51.1 105.1 693 1,835 1,114 329 128 1,859 268 - 927 . 4
Sept. 1937]  51.3 106.1 635 1,965 1,014 358 155 2,005 160 972 4
Dec. 1937 51.8 104.1 635 2,032 1,080 351 145 2,052 136 1,033 4

* Pgrity in 1929 : 1 markkaa = 2.519 U.S.A. cents ; I U.S.A. dollar = 39.71 markkaa.
s Monthly average.

Commercial Be o | oot [

Total Thres

Bnd of Net forcign | Domestio | Losns ana | fomestic | Ourrente Other Total ;‘;:n:' Depostts | State

aasets discounts advances loans nmi deostta deposits deposita (monthly) (monthly

advances a averages)
Markkaa (000,000%) %

Dec. 1935 . . . . 182 1.391 5,883 7.274 1,339 5,810 |- 7,149 2,158 5,188 5.3
March 1936 . . . . 328 1,360 5,974 7,334 1,159 5,942 7,101 1,980 5,345 5.3
June 1936 . . . . 210 1,446 6,028 7.475 1,388 6,052 7,440 2,178 5,449 5.2
Sept. 1936 . . . . 501 1,263 5,953 7,216 1,451 6,050 7,501 2,436 5,539 5.2
Dec. 1936 . . . . 309 1,347 5,870 7,217 1,541 6,132 7,673 2,754 5,862 4.9
March 1937 . . . . 274 1,568 6,145 7,713 1,583 6,364 7,947 2,813 6,108 4.8
June 1937 . . . . 20 1,708 6,445 8,153 1,743 6,653 8,396 3,049 6,327 4.7
Sept. 1937 . . . . 225 1,645 6,514 8,159 £,721 6,699 8,420 3,122 6,503 47
Dec. 1937 . . . . 92 1,692 6,603 8,295 1.614 6,873 8,487 3,588 6,918 4.7

» Including current accounts.

See Commercial Banks 1913-1929, page 102 ; 1925-1933, page 92 ; 1929-1934, page 29 ; Money and Banking
1935/36, Vol. IT, page 78; 1936/37, Vol. II, page 60.

Value of Curreney : The gold standard was suspended on October 12th, 1931, Since March 1933, the exchange
rate is pegged to sterling at a level of 227 markkaa to the £, as compared with the par rate of 193 markkaas to the £,

Bank of Finland $ Gold for cover purposes: Valued at the parity ruling before the suspension of the gold standard
on October 12th, 1931 (1 markkeaa = 0.03789 gramme of fine gold). Gold deposited abroad : Since September 1936,
all the gold purchased has not been transferred to the gold reserve, part of it being entered in a new account ‘“ gold
deposited abroad, not included in the note cover * ; this gold is valued in the books at its purchase value. Foreign
correspondents : 'The Bank’s balances with its foreign correspondents form part of its ordinary cover reserve and
are still booked at the par of exchange or at even lower rates. Foreign bills, bank notes and coupons: Valued at
current rates of exchange. The foreign bank notes and coupons only represent an insignifichnt proportion of the
amount shown. Inland bills : Including in 1936 and 1937 bills amounting to 45 and 50 million markka, respectively,
not eligible as supplementary cover for demand liabilities. Rediscounts to banks : Since October 1933, the joint
stock banks have rediscounted no bills with the Central Bank. Bonds in Finnish and foreign currency : Bonds
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" Bank of Finland.

Endof : | 1020 | 1030 | 1031 l 1932 | 1033 | 1034 | 1935 | 1936 | 1037

Markkaa (000,000’s)
ASSETS
1. Gold reserve. . . . . . . e e e 302 301 304 | 304 | 323 323 472 | 814 | 635
{a} For cover purposes. . . . . . . . . $02 so01 304 304 | 323 323 472 603 803
(b) Gold deposited abroad mnot included
in the note cover . . . .. . . . —_ — —_ —_ —_— —_ —_ 211 32
2, Subsidiary coin . ., . . . .. .. N 11 16 44 28 22 18 19 15 10
3. Foreign exchange . . . . . . . .. . . 692 943 619 743 | 1,326 | 1,447 | 1,349 | 1,575 | 2,116
{a) Foreign correspendents . . . . . . . 660 813 412 505 954 | 1,328 | 1,267 | 1,493 | 2,088
(b) Foreign bills, bank notes and coupons 23 130 207 238 372 119 82 83 60
4, Cheques issued by banks . . . . . . .. 23 37 65 60 26 36 40 42 52
5. Direct discounts, loans and advances . . 832 785 826 918 715 672 782 950 1| 1,079
fa) Inland bills . . . . . . e e e e 663 646 602 702 575 543 669 823 968
(b) Loans on collateral . . . . . . . . . 59 24 128 100 50 64 45 60 50
{c) Advances on current accounts. . . . 110 115 98 116 90 65 68 67 81
8. Rediscounts to banks. . . . . . . . .. 550 150 | 483 301 — — — — —
7.Bonds. . . . . ... .. 0L, 323 371 359 301 316 358 414 441 496
fa) In Finnish curreney . . . . . . . . 38 56 66 65 70 85 191 848 381
(b) In foreign currencies . . . . . . . . 287 318 293 236 246 273 223 93 145
8 Other assets . . . . « . . . . . . . .. 29 104 120 137 -183 123 302 301 395
9. Total Balancesheet. . . . . . . . . .. 2,762 | 2,707 | 2,820 | 2,792 | 2,911 | 2,977 | 3,378 | 4,138 | 4,783
LIABILITIES. .
10. Capital . . . . . . . . ... ... .. 500 | 1,000 | 1,000 { 1,000 | 1,000 | 1,000 | 1,008 | 1,000 | 1,000
11, Reserve Fund . . . . . . . . . . . .. 50t 77 142 198 203 206 262 312 364
12, Notes in circulation . . . . . . . . .. | 1361 | 1,279 | 1,293 | 1,085 | 1,184 | 1,277 | 1,381 | 1,630 | 2,052
13. Current secounts. . . . . . . . . . . . 237 209 262- 381 400 370 623 | 1,082 | 1,254
(a) In Finnish currency :
(1) Treasury . . . . ., ., . . . . .. 150 154 56 92 55 163 162 377 136
(2 Other ... . . . . . ... ... 78 47 78 91 342 197 437 616 | 1,034
(b) In foreign currencies : )
(1) Foreign correspondents . . . . . 9 8 128 198 | 3 11 24 21 36
{2) Foreign clearing accounts . . . . — _ = —_— — — — 68 48
14. Other liabilities . . . . . . . . . . . . 163 142 123 128 124 124 112 114 113
Discount rate (percentage) . . . . . . . . . 7 6 8 6% 4% 4 4 4 4

of loans issued by the Government or by Finnish financial and industrial undertakings and by municipalities:
The recent substitution of bonds expressed in foreign currencies by bonds in Finnish currency is largely attributable
to the repayment of the Government foreign debts by means of cheaper loans raised at home. Notesin circulation :
This item may not exceed the total of the Bank’s gold reserve (item 1 (a ) and its undisputed foreign credit balances
{item 3 (a)) by more than 1,200 million markkaa. Such part of the total of notes in circulation and liabilities
payable on demand as is not covered by gold or foreign balances is to be covered by inland and foreign bills and
foreign bank notes and coupons (supplementary cover). Current accounts : Foreign correspondents : The sums
shown for 1931 and 1932 include 92 and 191 million markkaa respectively of foreign credits negotiated by the Bank
in December 1931 and in August 1932, in order to strengthen its foreign currency reserve ; these credits were
repaid in December 1933. Foreign clearing accounts : Debit balance of transactions arising out of the agreements
with Germany, Bulgaria, Italy, Roumania and Turkey.

Commercial Banks : These figures, which cover the same banks as the summary balance-sheet below, are
based on the rearranged system of banking statistics which was adopted at the end of 1934. They differ therefore
from the summary balance-sheet table, in which comparability with earlier years is aimed at as far as possible.

Sources : Annual reports, Monthly Bulletin and weekly returns of the Bank of Finland. Reports of Bank
Inspectorate.

Commercial Banks.

Certain changes were introduced in the Finnish banking statistics as from 1934. For a detailed description of the_se
changes and of the methods of adapting the rearranged official statistics to the standard balance.sheet form empl_oyu_d in
this volume, see Money and Banking 1935/36, pages 79-82. In the present edition these methods have been maintained
and notes to certain items for which no details are given after 1933 have been dropped. .

N
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Commercial Banks.

End of : 1929 1931 1932 1933 1934 1935 1936 1937
11 11 1 . 10 9
Number of : Banks . . . e e e e 17 14 12 o8
Branches and Sub Branches . 68 566 499 478 476 477 472
SUMMARY BALANCE.SHEET. Markksa (000,000°s)
L. Cash Asszrs. | 2384 231.8 213.4 533.9 | 399.3 633.3 851.3 | 1,316.9
(a) Gold, silver and small coins - - - 0.2 - -
bal w1th ) . _
) Img:xftra?ol;i:kand panes . 238.4 231.8 218.4 583.7 — —_ —
........ © aes — _ _ ___

. Items of a Cash Nature . . . . 67.5 43.3 323

; :(B)itlill:rdiscolﬁit:d aand bought . . . . . 3,356.4 2,395.1 1,853.3 1,435.5 1,387.6 1,551.6 1,510.2 1,808.5
?;; ’é:e:fnu:ii;msﬂis-ma.né ) 3,297.3 2,278.1 1,828.0 1,3&_56.3 ] 1.251._9 I 1,393.1 1,847.8 1L 692.0
(c) Commereial bills. Foreign. . . . . 59.1 122.0 24.8 o3| 1357 168.5 162.7 1135

4. Investments and Sec,urities e e e 266.1 339.9 415.7 485.8 893.6 994.7 1,421.4 1,558.3 -

’ G ment L7 $9.2 40.8 84.1 104.8 122.9 328.4 361.7
% OS}Y::D D 284.4 300.7 375.1 4017 [ "788.8 871.8 1,093.0 1,196.6

5. Participations . . . . . , . . . . . . — — — - . - - _

6 Duel;:‘lojmlBanks (Correspondents) . . . 236.0 192.7 137.4 371.9 643.2 388.9 554.9 560.9

) (a) At home ... 81.2 16.8 32.4 124.7 160.0 | 175.1 157.6 5138.3
(b) Abroad L 174.8 176.9 105.0 247.3 483.2 213.8 397.3 247.6

7. Loans and Ad\.rances ......... 6,222.8 6,422.9 6,366.8 6,173.4 6,027.6 5,894.0 5,837.6 6,603.3

’ fa) On cwrrent account . . . . . . - 8,5886.8 3,394.9 3,140.4 2,952.4 2,776.0 2,646.5 2,487.7 2,526.7
(b) Other. . . + v o v v oo m s 2,636.0 3,028.0 3,226.4 3,221.0 3,251.6 3,247.5 3,385.9 4,076.6

8. C for Acceptances . . . . . . . - - — — - - it — -

9. Pi:;risesl,. et‘;. P ........... 262.5 286.4 287.6 262.9 251.9 281.4 259.3 258.3
10. Sundry Assets. . . . . . . . . . . . 243.9 407.3 203.1 294.3 319.5 342.9 392.5 411.4
11. Total Balance.sheet . . . . . . . . .} 10,893.6 | 10,319.4 9,509.8 9,604.3 _ 9,922.7 | 10,086.8 | 10,863.2 | 12,517.6
Loksiurmss. 14 754.8 756.3 746.3 824.3

12, Capital paidup . . . . ., . . . . .. 1,1i5.0 1,115.5 928.5 914.0 . . . .

13. ReservepFundsp ........... 568.1 584.0 546.2 531.2 481.0 479.9 487.3 588.9
14. Profitend Logs, ete. . . . . . . . . » 240.4 186.8 141.1 127.8 125.1 129,1 128.2 139.9
15. Cheques and Drafts, etc., in circulation £69.1 151.3 116.2 131.5 138.2 146.1 200.8 207 .4
16. Due to Banks (Correspondents) . . . . 482.4 196.2 132.3 184.1 247.3 | .. 190.4 ‘ 250.7 271.9
(aj Athome . . . . . . .. .. . . — — - - - - . - —_
(b) Abroad . . . . . .. ... ... 482.4 196.2 132.3 186.1 247.8 100,4 250.7 a71.9
17. Deposits . . P 7.481.3 7,378.5 7,154.7 7,498.0 7,663.8 7,979.7 8,604.6 | 10,030.2
(a) Current accolmts and snght deposits 1,486.1 1,635.0 1,607.2 1,765.8 1,524.9 L,621.0 1,822.3 2,344.1
(b) Savings accounts. . . . . . . . . 766.7 793.0 786.4 837.8 } 6,138.9 | e,358.7 | 4,783.3 | 77861
fc) Time or fixed depomt.s ..... 5,228.5 4,950.8 4,761.1 4,804.4 . [ .
{d) Other deposits. . . ., . .. - —_ - - — - — —
18. Rediscounts and Other Borrowmgs .. 530.3 487.5 314.4 30.0 —_ - — —_
19, Acceptances and Endorsements . . ., . —_ — — — —_ — _ _
20, Sundry Liabilities . . . . . . . . . . 307.0 219.6 176.2 187.7 512.5 405.3 445.3 455.9
21. Contingent Liabilities . . . . . .. .1 10789 988.9 846.3 1,015.8 819.9 923.3 1.065.0 1,214.5
SUMMARY

OF PROFIT-AND-LOSS ACCOUNTS,

I.Gross Profits . . . .. .. ..... 498.1 4311 355.2 317.9 298.5 289.6 283.5 " 3029
To be deducted : ,

2. Expenses . . . . . .., .. ..... 241.6 2115 185.4 170.2 161.9 160.9 [ . 1611 169.7
(a) Salaries, ete. . . . . ... ... 123.6 111.8 99.9 8.3 95.1 94.0 93.9 97,8
(b) Other working expenses . . . . . 48.0 43.0 37.0 32.5 392.7 30.¢ 88.5 38.1
fc) Taxes, etc. . . . o v o o o o . . 70.0 57.2 45.6 30.4 34.1 35.8 23.7 3.8

3. Reserved for Pension Funds, ete. . . . 1.2 2.1 - — 2.0 1.5 1.2 B 1

4. Written off on. . . " . . .. . ... 69.6 305.2 97.5 151.5 43.8 353 27.9 31.9
(a) Premiges, otc. . . . . . . . . .. 6.8 0.8 0.2 6.9 2.5 3.4 5.1 sa
() Investments and securities . . . . 10.2 8.1 2.4 5.5 8.1 5.3 “o 19.4
(c) Other assets. . . . . . . . . .. 63.8 206.8 93.0 138.1 38.9 26.6 20,8 10.3

6. Remaining Net Profit or Loss (—) .. 185.7 — 87.7 72.3 — 3.8 90.8 81.9 93.3 100.9

6. Carried forward from preceding year . 37.9 55.4 42.8 40.9 30.0 37.0 34,7 398

7. Taken from Reserves or Capital. . . . 14.8 205,3 22.3 86.6 3.9 —_ -— —

8. Total disposed of for Dividends, etc. . 238.4 173.0 137.4 123.7 124.7 128.9 128.0 139.8

9. Carried to Reserves . . . . . . . . . 30.5 9.4 1.0 2.2 2.5 7.9 2.9 5.1

10. Dividends . . . « . . ., v o v v . . . 159.2 119.7 94.8 91.5 85.0 86.0 85.0 88,8
. 11. Directors’ Fees, ete. . . . . . . . . . 0.8 0.6 0.3 —_— — —_ —_ —

12. Other purposes . . . . . . . . .. 4.7 0.6 0.4 — 0.2 0.3 0.3 0.3

13. Carried forward to following year . . . 43.2 42.7 40.9 30.0 37.0 34,7 39.8 45.6
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.
4 (b) Investments and Securilies.

1920 1931 1532 1038 1934 1988 1038 1937
Bonds » Markkaa (000,000°)
In foreign eurreney . . . . . 332 54.0 56.6 30.2 87.0 91.2 110.5 57.4
Of municipalities . . . . . . 23.1 27.2 27.3 27.9 449 133.9 160.2 1627
Of bank and mortgage institu-
tioms . . . . .. . . .. 16.6 35.3 45.0 62.8 302.6 2523 2231 284.8
Other . . .. .. .. ... 70.6 69.0 69.3 87.5 147.6 191.0 384.2 501.9
. Total bonds . . . . . 143.5 185.5 198.2 208.4 582.1 668.4 878.0 1,006.8
Shares :
In credit and insuranee insti- .
tutions . . . ., . . . ... 66.4  61.9 56.2 56.1 58.5 59.1 55.1 57.0
Other . . .. ... .... 24,5 53.3 120.7 137.2 148.2 144.3 159.9 132.8
Total shares . . . 20.9 115.2 176.9 193.3 206.7 203.4 215.0 189.8
Total “Other securities" 234.4 300.7 375.1 401.7 788.8 871.8 1.093.0 1,196.6

7. Loans and Advances.

These sums reptesent amounts actually drawn. The unutilised balances of the total credits opened are shown outside
the balance-sheet under * Contingent liabilities * at the bottom of the Summary Table (item 21).
The composition of 7 (b) according to the character of the cover is shown below :

1929 1931 1932 1933 19348 19358 19362 19978
Loans and advances against, : Markkaa (000,000s)
Mortgages . . . . . . . 19377 2,379.4 2,270.6 2,390.4 2,256.4 2,262.2 2,297.3 2,471.1
Bonds and bank depomt eer-
tificates. . . . . PP 85.8 90.5 65.3 112.9 35.0 30.9 29.4 82.8
Shares . . . . . .. e 1,108.5 930.5 770.3 699.7 644.7 623.3 629.4 695.4
Goods . . . .. .. e 10.8 20.2 16.2 17.3 8.5 6.3 22.7 23.1
Guarantee . . . . . . Coe 1,886.2 1,532.6 1,314.3 1,084.5 970.6 925.0 9172.7 1,034.0
Single signature . . . . . . . 2,272.6 2,458.6 2,776.4 2.884.4 2,911.3 2.958.3 3.038.1 3.511.4

Total. . . . . . ... 73016 7.411.8 7.213.1 7.189.2  6,826.6 6,806.0 69346 7.817.8
a Excluding two banks in liquidation.

10. Sundry Assets. 1928 1831 1932 1933 1984 1935 1936 1957
Markkas (000,000')
Mortgage loans, ete. . . . . . . 5.3 2.6 1.0 1.8 . — — -
Interest receivable. . . , . . . 92.9 95.9 772.1 66.2 50.4 49.0 46.8 53.6
Sundries . . . . . . . . ... 145.7 308.8 125.0 226.3 269.1 293.9 345.7 357.8
Total. . . . . . . .. 243.9 407.3 1 203.1 294.3 319.5 3429 3925 411.4

17. Deposits.

The current-acecount deposits and the home correspondents’ accounts forming together item 17 {a) of the Summary
Table are shown separately in the following statement, which includes, in addition, the unutilised balances of the ‘¢ Cash

credits ** and other current-account credits accorded to the clients.
1920 1991 1659 1088 1834 1933 1936 1937
Markkaa (000,000's)
Deposits on current account . . 724.0 667.1 626.0 756.4 1,273.5 1,339.0 1,541.5 1.613.7
Inland correspondents . . . . . 762.1 967.9 981.2 1,009.4 251.4 282.0 280.8 630.4
Total (item 17 (a}) . . 1,486.1 1,635.0 1,607.2 1,765.8 1.524.9 1,621.0 1,822.3 2,244.1
Unutilised balances of ecredits
opened . . . . . ... 0. 1,078.9 988.9 846.3 1,015.8 819.9 923.3 1.410.7 1.214.5
Total (including credit
balences}) « . . « . . 2,565.0 2,623.9 2,453.5 2,781.6 2,344.8 2,544.3 3,233.0 3.458.6
20. Sundry Liabilities. 1929 1981 1932 1933 1934 1935 1936 1937
Markkas (000,000's)
Pension funds. . . . . . . . . 52.3 57.1 53.5 54.2 55.5 56.6 56.8 577
Unpaid dividends . . . . . . . 2.2 2.2 2.6 1.8 1.8 — — —
Interest payable. . .". . . . . 84.3 56.4 44.7 34.1 19.1 18.2 17.2 19.3
Bills collected for third parties . 21.7 12.7 7.7 7.0 5.0 — — —
Sundry accounts . . . . . . . 146.5 91.2 67.7 90.6 431.1 330.5 371.3 378.0
Total. . . . . . . .. 307.0 219.6 176.2 187.7 512.5 405.3 445.3 455.0

21, Contingent Liabilities.
See note to item 7, above.

6
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Summary of Profit-and-Loss Accounts.
1. Groas Profits,

1928 1881 1839 1933 19034 1988 1038 1897

Net interest and comrmissiona from Murkkas (000,000's)
discounts, loans and advances 424.2 328.4 269.8 231.5 195.4 170.8 156.6 151.2
Profit on securities and exchange 46.5 65.5 62,1 60.6 66.9 80.6 86.8 111.0
Recovered from asseta written off. 1.8 4.2 2.3 4.0 4.0 3.3 5.2 5.3
Sundry profits . . . . . . . . 25.6 33.0 21.0 21.8 32.2 34.9 34.9 35.4
Total, o ¢« &« o = o« & « 498.1 431.1 355.2 317.9 298.5 289.6 283.5 302,9

In conformity with the banking practies in most countries, net figures for interest esrned are given above. These
figures have been calculated by deducting interest paid shown under expenses in the official Finnish banking statistica
from the total of the interest earned as given in these statistics. '

4. Depreciation Accounts.
The amounts included under (¢} in this group of the Summary Table were written down as follows :

1920 1981 1033 1088 1934 1985 1088 . 1947

Written off on : . Markkas (000,000's)
Discounts, loans and advances 51.9 285.1 90.2 135.0 34.4 23.9 177 10.3
Assets not specified . . , . . 0.9 1.7 3.7 4.1 3.8 2.7 3.1 _

Total. . o ¢ o0 v o & 52.8 296.8 93.9 139.1 38.2 26.6 208 10.3
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Note. — For a detailed account of the principal events and measures in France during 1937/1938, see Vol. 1,
Monetary Review, Chapter A.

TABLE I. — PRINCIPAL ACCOUNTS OF THE BANK OF FRANCE AND OF THE FOUR
LEADING DEPOSIT BANKS.

V:l‘ue Principal accounts of the Bank of France Principal ';:;t:.i':f bd:x:k?“ leading
Cm'en-
z:/y ::; Provi- Other sight Corres-
Ead of jts gold Foreiza | Domestic N;':_‘f_’::’u Advances | Notes Uabilities Cash Bl ""‘:‘;;““
. parity Gold unef: bill to the on in On On :Io portfolio § dehtors Advances
i 1929 & portfolio Governe securities [circulation private public band on current
(mouthly ment account | account account
average)
Franca (000,000°2)
Dec. 1935 100 66,296 | 1,328 | 9,712 . 3,253 | 81,150 | 8,716 ] 2,861 | 5,434 {16,030 | 7,913 | 1,350
March 1936, .| 100 65,587 | 1,297 112,053 . 3,325 (83,197 | 8,434 | 2,889 5,397 | 16,064 | 7,582 | 1,388
June 1936 . | 100 53,999 | 1,297 | 7,750 {14.333 | 3,441 | 85,106 | 6,527 | 1,305 | 5,506 | 14,821 | 7,357 | 1,270
Sept. 256th,1936] 100 50,111 1,245 | 7,501 {15,903 | 3,553 | 83,750 | 6,660 | 1,679 5,270 {14,70] 7.163 { 1,250
Oct. 2nd, 1936 70.2| 57,359 | 1,493 | 7,920 | 12,304 | 4,008 (86,027 | 6,698 2,130} — - —_ —_
Dec. 1936 . . 70.4] 60,359 | 1,460 | 9,192 (16,098 | 3,509 | 87,420 | 12,687 | 2,105 | 5.503 | 17,399 | 7.410 | 1,448
March 1937. . 69.3]1 57,359 | 1,194 | 9,954 | 20,066 | 3,698 [ 85,746 [ 16,404 | 1,977 | 8,324 | 16,507 | 8,089 | 1.572
June 1937 . . 67.1/54,859 | 1,058 | 10,617 (21,380 | 4,013 |85.985 (15,711 | 2,209 | 6,244 [ 15,678 | 8,363 { 1,384
July 22nd, 1937 56.2| 48,860 899 | 10,294 | 22,127 | 4,026 |87,911 | 9,219 | 3,031 — — - bt
July 291k, 1937 57.4) 55,677 951 11,188 |22,127 | 4,064 |89.307 (15,812} 2,563 | 6,360 |16,731 | 8,276 | 1,373
Sept. 1937 . . 53.1] 55,805 825 110,400 | 25,999 | 4,175 [ 91,370 15,886 | 2,351 | 6,693 | 16,576 | 8,841 | 1,401
Deec. 1937 51.2] 58,933 919 { 9,726 {26.909 | 3693 191,263 [16,658 | 2,423} 6,899 (18,103 | 7.780 | 1,270
& Parity in 1929 : 1 franc = 3.918 cents; $1 = 25.52 francs.
TABLE II. — DEPOSITS, BANK CLEARINGS AND PRINCIFAL MONEY RATES.
ts with the fo Bank clearin,
i . Depost ::pom ;a,n k“:‘ leading pepontts | Depoetts | (moRtAly av er:;e) Paris mnn.ey Tates (u}u‘ltu) Whotemle
End of the month, with with the Prices
oxcept for clearings Current- private Cailsse Yield Treasury- | Private | 1419 .,
sod money mates | ool | Sight | account | Fixed Sovings | mationle ! Bars | T | of 3% vl BV oo 100
creditors pargne E nte rate ate
Francs (000,000%) Per cent
Dee. 1935 . .|27,553 | 11,580 | 15,279 694 | 37,352 | 25,442 | 25,480 | 5,340 4.18 6&5 5.96 5.91 56.5
March 1936 .|27,243 | 11,265 | 15,256 722 | 37,078 | 25,202 | 27,062 | 5,319 456 |3% &5] 3.98 3.61 60.0
June 1836 . .|25,655 | 10,295 | 14,727 633 | 35,666 | 23,982 | 25,308 | 5,338 4.37 [6.5&4 ] 5.65 5.63 60.3
Sept. 1936 . .|25,137 | 10,075 | 14,538 524 | 34,971 | 23,441 | 21,616 | 5,644 4.38 3&5 3.07 3.48 67.0
Dec. 1936 . .]|24,484 11,170 | 16,785 529 | 35,714 | 23,315 | 25.585 | 7.519 4.01 2 1.96 2,13 82.8
March 1937 31,008 | 11,031 | 19,434 543 | 35,904 | 24,047 | 30.183 | 7.642 4.31 4 3.87 4.13 81.7
June 1937 . .| 28,128 10,555 | 17,013 560 [ 35,752 | 24,001 | 29.990 | 7.424 4.34 4&6 4.70 5.28 88.8
Sept. 1937 . .| 29,838 | 11,331 | 17,957 550 | 35,7501 24,174 | 30,780 | 7.806 | 4.17 |4 &3%| 3.56 3.67 }100.5
Deec. 1937 . .}30,348 | 11,650 {18,098 600 | 35,740 | 24,457 | 30,640 | 9.081 4.31 3 2.82 3.13 [100.6

Bank of France.

" Gold Reserve, comprising in small part old gold coins and new gold coins, first minted in 1935, but mainly
bullion, was valued until October 1st, 1936, at the rate of 65.5 milligrammes of gold of a 900/1000 fineness per
franc. The revaluation at that date was effected on the basis of 49 milligrammes, 900/1000 fine, per franc. On
July 1st, 1937, the upper and lower limits for the devaluation of the franc fixed respectively at 49 and
43 milligrammes of gold of a fineness of 900/1000 by the Law of October lst, 1936, were abandoned. On July
29nd, 1937, the Bank of France was authorised to revalue its reserve on the basis of 43 milligrammes, 900/1000
fine, of gold per franc. The resulting profits, 6,800 millions, were transferred to a newly created Fonds de
soutien des rentes. Since that date the reserve has been valued et 43 milligrammes, 900/1000 fine, per franc.
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TABLE III. — BANK OF FRANCE.

1935 | 1036 | 19372

December 24th: | 1029 | 1030 | 1931 | 1932 | 1933 | 1084 ® l
Francs (000,000's}
Agsprs. .
1. Gold reserve (coins and ingots). . .{ 41,622 53,563 68,481 83,129 76,959 82,123 66,298 60,359 | 58,933
2. Silver coins and token money. . . 222 582 959 1,369 670 685 664 552 378
3. Postal current accounts, . . . . . 76} 605 467 643 591 496 669 769 626
4. Advances on gold coins and bars —_ —_ 1,266 1,516 1,416 1,446 1,205 1,258 —_
5. Foreign sssets . . . . . . . . - 26,053 | 26,205 | 25,500 4,484 1,162 962 1,329 1,462 919
(a) Sight funds abroad. . . . . . 7,281 6,705 | 13,040 2,935 19 11 11 10 29
(b) Foreign bills discounted. . . . 22 31 200 262 284 291 207 15 20
{c) Negotiable bills and other short-
term investments abroad . .| 18,7560 19,378 7,660 1,287 909 130 1,111 1,487 870
8. Domestic bill portfolio . . . . . . 8,471 8,495 7,069 3,256 4,180 3,744 9,700 9,192 | 9,726
{a) Bills digcounted . . . . . . . 8,438 8,418 6,884 3,224 4,087 8,572 8,528 7,644 8,744
(b) Agricultural bills and warrants
rediscounted . . . . . . . . —_ —_ —_ — _— —_ — 584 874
" (¢} Bills rediscounted for peoples’
banks. . . . . ... ... —_ —_ — —_ — —_ —_ 757 1
(d) Negotiable bills purchased in
France . . . . . . e e 35 77 175 32 98 172 172 307 307
7. Advances on gecurities . . . . . . 2,507 2,871 2,07 2,519 2.910 3,184 3,247 3,509 | 3.693
8. 5- to 30-day advances on 3- to 24.
month Treasury bonds ., . . . . — — — — — — 465 342 530
9. Negotiable bills of the Caisse auto- .
nome d'amortissement . . . ., . 5612 5,305 7.157 6,802 6,187 5,898 5,800 5,640 5,637
10. Non-interest bearing loans to the
State . . . .. 0 0w e 0w . 3,200 3,200 3,200 3,200 3,200 3,200 3,200 3,200 | 3,200
11. Provisional non-interest-bearing ad-
vances to the State. . . . . . . —_ — — — —_ — — 16,098 | 26,909
fa) Convention of June 18th, 1934:
Articles 1and 2 . . . . . . — —_ — — — — — 12,208 | 12,089
Article 3. . . . . . SN —_ —_ — — — - —_ 3,800 { 10,000
{bj Convention of June 30th, 1937 —_ —_ —_ — — — — — 4,830
12. Rentes held for special purposes . . 113 113 113 113 113 113 13 113 113
13. Other assets . . . . . e e e e 1,674 2,222 2,390 2,315 2,502 2,297 2,442 2,481 3,015
14. Total Balance-cheet. . . . . . . . 90,235 | 103,161 | 115,319 | 109,346 99,890 | 104,148 95,132 | 104,975 {113,679
LIABILITIES.
15. Capital . . . . . . .. e e e 183 183 183 183 183 183 183 183 183
16. Reserve funds . . . . . . . . .. 299 299 299 299 299 299 ~ 300 321 329
17. Notes in circulation . . . . . . . 67,769 | 76,156 | 83,547 | 82,721 80,638 | 81,855 | 80,669 | 87,420 | 91,263
18. Creditors in current account. . . .| 20,094 | 24,849 | 29,512 ] 24,328 | 16,953 | 20,343 | 12,131 14,792 | 19,081
(a) Treasury. . . . . . . . ., .. 7,662 5,186 340 166 238 1,026 85 187 32
() Caisse autonome d’amortissement 4,506 7,985 5,533 2,135 2,605 2,817 2,751 1,968 | 2,391
{c) Other current accounts and de-
posits . . . .. ... L. 7,619 | 11,285 | 23,152 | 21,799 | 14,460 | 16,318 9,145 | 12,013 | 16,5648
(d) Other sight liabilities . . ., . . 407 433 487 228 190 182 150 74 110
19. Profit-and-loss accounts. . . . . . 309 160 157 47 46 72 143 11
20. Other liabilities 1.5 L
X e e e e e e e s 581 1,514 1,621 1,768 1,771 1,396 1,706 2,140 | 2,704
Discount rate (percentage) . . . .| 3% I 24 ’ 2V | 21, | 2% | 2% 6 2 3

& December 23rd.
b December 26th.

Advanees on Gold Coins and Bars : The minimum amount is 25,000 francs, and most of such advances were
made until 1931 to other central banks, but after that date such transactions were sometimes also effected with
private individuals. All such loans on gold have been stopped since the speculation against the frane in June
1935 and all advances to central banks have been liquidated since September 1937.

Foreign Assets : Sight funds abroad. Represent mainly demand deposits with central and other banks abroad

Foreign bills discounted are largely three-month documentary bills with three sign

ills di atures drawn to finence
trade by individuel merchants who have an account with the Bank. At the end of 1931, it comprised a lc‘::xl:o::

negrly 1,000 million francs to the Bank of England, which was repaid on February Ist, 1932, Negotiable bills
and other short-term investments abroad : This item consista of acceptances of English and American banks or
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Eliglish and American Treasury notes bought for the account of the Bank of France in London by the Bank of
England, or in New York by the Federal Reserve Bank. This item also includes deposits with commercial banks
abroad.

Domestie Bill Portlolio : Agricultural billse and warrants rediscounted are those which have been guaranteed
by the Office du bl¢ and which were made eligible for rediscount in virtue of the Law of August 15th, 1936, Bille
rediscounted for peoples’ banks are those of the Caisse cenirale des Banques populaires made eligible for rediscount
in virtue of the Law of August 19th, 1936. Negotiable Bills purchased in France are two-name bills as against
the three-name bills included in item 6(a), and are consequently not eligible for discount. The Bank is authorised
to deal in such paper for other central banks and the Bank for International Settlements. The Bank of France

_itself may buy such bills but the initiative for repurchase from the other banks has to come always from the central
bank from which the purchase is to be made.

Advanees on Securities made at the ‘¢ advance rate ’ of the Bank, which is usually from 149, to 29, above
the discount rate. As collateral for such advances are accepted only securities issued or guaranteed by the -
Government up to 80% of the quoted value for all securities except those of the railways, for which advances
‘are made only up to 509% of such value.

Five- to Thirty-day Advanees on Three- to Twenty-four-month Treasury Bonds consented by the Bank by
virtue of the Agreement of February 21st, 1935, at a rate lower than that charged for ordinary advances against
securities. Advances are made up to 809 of the face value of the collateral, provided that the market value
is at least that. In the May and November 1935 crises, this new implement was used to extend to the Paris Money
Market supplementary credits of about 1,000 million francs, and again in October 1936 when such advances

_reached & maximum of 1,627 millions. ’ ’

Negoltiable Bills of the Caisse autonome d’amortissement : These were given to the Bank by the Caisse on
two oceasions, first, in 1928, in order to shift from the Bank to the Treasury the loss on Russian bonds accepted
as collateral for loans made during the war, and, secondly, at the end of 1931, to relieve the Bank of the loss
on its sterling assets. The Bank is empowered to sell and purchase in the open market only the bills received
on its losses in Russian bonds.

Non-interest-hearing Loans (o the State : This sum, which had been fixed at 200 million francs on each renewal
of the Bank’s charter, was raised to 3,200 millions by the Law of 1928.

Provisional Non-interest-bearing Advanees to the State made in virtue of a Convention between the Bank
and the Government approved by the latter on June 23rd, 1936. Articles 1 and 2 of that Convention provided for
a maximum advance of 14,000 million francs bearing no interest for the purpose of redeeming Treasury bills
rediscounted by the Bank as they matured. The effect of these two articles has been principally the substitution
of interest-bearing Treasury bills rediscounted by the Bank, shown separately as from June 19th, 1936, when they
amounted to 13,833 million francs, by non-interest-bearing Treasury bills of three months’ maturity and renewable,
which the Bank receives for its provisional advances under these articles. Article 3 of the same Convention provided
for a maximum non-interest-bearing loan of 10,000 million francs to the State. A new Convention signed on
June 30th, 1937, provided for further non-interest-bearing provisional advances to the Treasury, in addition
to those stipulated in Article 3 of the Convention of June 23rd, 1936, for & maximum amount of 15,000 million
francs.

Other Assets include premises, ete.

Reserve Funds comprise two reserves of fixed amounts invested in buildings (4 million francs) and in securities
(22 million francs) and in addition, profits held in reserve and arising from discount operations at rates in excess
of 6%.

Creditors in Current Account : Treasury. This represents in part the unused portion of the non-interest-
bearing loan of 3,200 millions which the Bank is authorised to grant to the Treasury (item 10). Other current
accounts and deposits include accounts of individuals, commercial banks end publie and semi-public organisations
guch as the Caisse de dépits et consignations, the Directeur-général de la Monnaie, the Post Office and Government-
owned Railways. Other sight liabilities include, inter alia, promissory notes, certified cheques, and proceeds of
transactions not paid out to customers.
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TABLE IV. — PRINCIPAL. DEPOSIT _BANKS.

End of: | lo20 | 1930 | 1931 | 1e32 | 1833 | 193t 1035 | 1936
Number of : Banks., . . . . « « . . . . 6 6 6 6 6 6 6 6
Branches and Sub-Branches. 2,069 2,166 2,202 2,161 2,127 2,111 2,100
SUMMARY BALANCE-SHEET. Francs (000,000°s omitted)
ASSETS.

LCash. . . . ... ........ 11,7259 9,666 6,387 6,422 4,081 3.524
{a) Gold, silver and small coins . . . - — - - - -
(b) Inland notes and balances with; 6,422 7,900

Central Bank. . . . . . . . . - — — - - -

2. Other Items of a Cash Nature. . . . 1,584 1,527 1,463 1,372 2,557 3.418

3. Bills discounted and bought 25,907 24,555 20,911 25,425 22,957 21,209 18,772 20,408
fa) Treasury bills . . . . . A — —_ — - - - - -
(b) Commercial bills, Inland. . . . — — — — - - — -
{c) Commercial bills, Foreign , . . — — - — - - -

4. Investments and Securities ., . . . . 135 160 182 126 134 132 126 128
fa) Government . . . . .. . . . . — — — — — - - -
f6) Other . . . . ... ... e -— —. — — — - - -

6. Participations . . . - e 138 159 177 150 151 153 148 148

8, Due from Banks (Correspondents) . - — - — — — — -
(a) At home. . . . . . .. .. .. _ — - - — — - -
(b) Abroad . . . . .. e e e e — — — — —_ — - -

7. Loans and Advances . . . . . . . .| 13,966 16,032 13,473 10,206 10,890 10,788 10,527 9,878
(a) On current account . . . . 10,833 18,085 11,811 8,664 9,110 8,931 8,TLG 7,999
{(b) Other . . . . . . . ... ... 8,133 2,967 1,662 1,642 1,780 1,857 1,812 1,879

8. Cover for Acceptances ..... 1,742 1,242 7i8 357 350 259 451 657

9. Premises, ete. . . . . . . . . . .. 260 280 297 187 202 206 206 205

©10. Sundry Assets . . . . . . . . . . 189 184 159 132 143 186 160 181

11. Total Balance-sheet . . . . . . . . . 48,759 50,512 49,260 47,776 42,677 40,727 37,028 38,547

L1ABILITIES.

12. Capital paid up . . . . C e © 1,643 1,701 1,383 1,490 1,491 1,491 1.474 1,474

13. Reserve Funds . . . . . , . . . . 1,897 2,038 1,884 1,897 1,905 1,910 1.916 1,923

14. Profit and Loss, ete. ., . . . , . . 379 390 305 295 292 291 294 260

16. Cheques and Drafts, ete., in circulation —_ - — —_ —_ — —_ —_

18. Due to Banks (Correspondents) - — — — — — — —_
fa) At home. . . . . . . — — — —_ —_ — — —_
(&) Abroad e e . — — — —_ — — — —

17. Deposits . . . . . . ... . 42,608 44,749 44,568 43,385 38.310 36,467 32,556 33,901
fa) Current accounts and slght depuslts 39,502 41,279 41,800 40,886 36,340 84,855 30,993 32,516
(b) Sovings, time or fixed deposits. 2,800 3,219 2,500 2,293 1,780 1,681 1,392 1,168
{c) Other deposits . . . . . . 218 251 268 207 190 181 171 17

18. Rediscounts and Other Borrowmgs — — — — — — — —_

19. Acceptances and Endorsements . . . 1,742 1,242 718 357 350 259 451 657

20. Sundry Liabilities. . . ., . . . . ., . 490 392 402 352 329 309 337 332

SUMMARY

OF PROFIT-AND.LOSS ACCOUNTS.

L Gross Profits . . . . . . . . . .
To be deducted :

2. Expenses. . . . « . . ., . ...
fa) Salaries, ete. . . . . . . . . ..
(b} Other working expenses . . . . .
(¢) Taxes,etc.. . . . . . . . ...

3. Reserved for Pension Funds, ete. . .

4. Written off on . . . . . . . .. ..
(a} Premises, ete. . . . .

(5) Investments and secuntxes
fc) Other assets . . . . . . . . ..

. Rem‘aining Net Profit or Loss (—) . 316.4 320.7 |—266.7 216.9 217.7 213.7 220.1 184.7

6. Carried forward from preceding year. 51.6 61.1 69.2 69.9 66.3 69.7 66.4 71.3

7. Taken from Reserves or Capital . . . — -— 494.7 — — —_ — —

8. Total disposed of for Dividends, ete.| 368.0 | 381.8 | 207.2 | 2868 | 2840 | 2834 | 2ses 256.0

9. Carried to Reserves. . . , . ., . . . 221 21.8 138 |, 9.4 4.7 7.3 8.5 4.1

10. Dividends N Y 74 X 277.5 206.0 || 204.8 203.7 240.0 200.7 184.1

11. Dxref:t.ora' Feeg, ete.. . . . . . . .. 13.2 13.3 7.5 6.3 5.9 5.6 5.0 3.3

12. Carried forward to following year . . 61.1 69.2 69.9 66.3 69.7 66.5 71.3 64.5
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TABLE V. — PRINCIPAL INVESTMENT BANKS.
End of: | 1920 | 1030 | 1931 | 1032 | 1933 | 1934 | 1935 | 1936
Numbor of Banks . - - ... .....[ 3 | 3 | 3 | 2 | 2 | 2 | 2 | 2
SUMMARY BALANCE .SHEET. Francs (000.000's omitted)
AsSETS.

1. Cash. . . . . . PP 414 425 543 602 545 402 259 328
(a) Gold, sﬂver and small coins , . , —_ — —_ — — — — —
{b) Inland notes and balances with

Central Bank, . . PN — — — — — — — —

2. Other Items of a Cash Nature. 660 985 420 364 268 185 29t 476

3. Bills discounted and bought. . . 1,678 1,624 1,383 1,611 1,080 983 862 L197
{a) Treasury bills . . . . . — — —_ — —_ —_ — —_
{b) Commercial bills, Inla.nd — —_ — — —_ —_ —_ .
{c) Commercial bills, Foreign . . — — — -— - —_— —_ —

4, Investments and Securities . . . 601 697 793 761 702 607 594 501
(e} Government . . — — — — — _— — —
(b) Other . . — — — — — — — —

5. Participations . . . . . . . . . .. 297 285 269 270 244 185 184 191

6. Due from Banks (Correspondents) .. — - — - - — — -
(e) Abhome. . . . . . . .. ... — — —_ —_ _ — — —
(b) Abroad _ —_ — — — —_ — —

7. Loans and Advances 2,855 2,217 1.310 947 1,141 1,039 1,040 1,013
(a) On current account ., . 2,683 2,050 1,281 039 1,007 1,013 1,029 084
(b) Other . . . . . e 172 167 19 8 Y] 26 11 29

8. Cover for Acceptances ..... 217 217 207 92 60 46 82 74

9. Promises, ete. . . 67 73 72 79 79 .79 78 78

10, Sundry Assets 75 80 92 105 112 104 41 72

11. Total Balanee-sheet . . 6,864 6,603 5,089 4,831 4,231 3,630 3,431 4,030
L1aABILITIES. '

12, Capital paid up . . . . . . . . . . 600 600 600 600 600 500 500 500

13. Reserve Funds . . . 421 428 433 418 292 318 318 318

14, Profit and Loss, ste, . ., . 158 158 110 50 36 6 n 23

15. Cheques and Drafts, etc., in cuculatmn 397 264 206 100 112 26 14] 162

16. Due to Banks (Correspondents) IO - — — — — - — —_

. {a) At home. . . PR —_ — — - —_ - -— —_
(b) Abroad . . . . . . . .. ... — — — — .- - —_ -

17. Deposits . . . 4,917 4,813 3,442 3.472 3,023 2,549 2,306 2,853
(a) Current uccounts a.nd snght deposnts 2,828 3,079 2,228 2,448 1,147 1.4 1,487 1,992
(b) Savings, time or fixed deposits. 2,029 1,861 1,164 976 1,291 012 820 831
(c) Other deposits . . . .. .. 65 73 - 50 48 58 98 29 S0

18. Rediscounts and Other Borrowmgs . — - — - — — - —

19. Acceptances and Endorsements . . . 217 217 207 92 60 46 82 74

20. Sundry Liabilities. . . . . . . . . . 154 123 91 99, 108 115 73 100

SUMMARY
OF PROFIT-AND-LOSS ACCOUNTS,

1, Gross Profits . . 246.0 251.2 251.2 146.6 128.8 98.9 96.5 106.2
To be deducted .-

2, Expenses. . . . . - 117.0 125.0 125.0 102.1 93.9 86.9 80.8 84.6
(a) Salaries, etc. . . . . . 70.6
(b) Other working expenses ; 93.3 p4.4 94.4 85.2 78.9 72.7 87.8
{e) Taxes, otc..-. . . 24.8 28.6 28.6 16.9 16.0 14.9 18.2 140

3. Reserved for Pension Funds ete 2.6 4.8 4.8 4.9 4.3 4.3 4.4 4.5

4, Written off on . . . . . . . .. 10.5 1.3 1.3 8.1 141.5 6.6 6.3 5.8
{a) Premises, otc. . . . . . . — — - - - —~ - -
{b) Investments and securities. - — — — - — - -
(c) Other assets . . . . — — — — — — — —_

5. Remaining Net Profit or Loss (—) 115.9 110.1 110.1 31.5 |—110.% 11 5.0 1L3

6. Carried forward from preceding yeer. 44.1 49.1 49.1 18.5 18.4 5.2 6.3 1.1

7. Taken from Reserves or Capital . . . —_ — — —_ 128.6 — - -

8. Total disposed of for Dividends, ete. 160.0 159.2 159.2 50.0 36.1 6.3 11.3 22.4

9. Carried to Reserves. . . . . . . 8.1 8.3 8.34 1.6 0.8 - 0.2 0.4

10. Dividends . . . . - . 96.0 95.0 95.0 30.0 30.0 - - -

. Directors’ Fees, ete.. . . . . . . . 6.8 6.3 6.3 —_ — — —_ —

}; Carried forward to following year . 49,1 49.6 49.6 18.4 5.3 6.3 1.1 22.0
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TABLE VI. — PRINCIPAL COMMERCIAL BANKS.

End of: 1929 | 1930 | 1931 I 1932 | 1933 l 1934 1935 1936
Number of : Banks, . . . . . . . . . . 9 9 9 8 8 8 8 8
Branches and Sub-Branches . [ 2,069 2,166 2,202 2,161 2,127 2,111 2,102 2,061
SUMMARY BALANCE.SHEET, Franes (000,000’s omitted)
ASSETS.

1, Cash. . . . . . « v v v v v v v o 12,302 10,268 6,932 6,824 4,340 3,852
(e} Gold, silver and small coins . . . —" — —_ — - -
(b) Inland notes and balances with 7,496 9,310 .

Central Bank. . . . . . . . . — — —_ - — -

2, Other Items of a Cash Nature . . . 2,004 1,891 1,731 1,557 2,848 3.894

3. Bills discounted and bought. . . . . 27,585 26,179 22,294 27,036 24,037 22,192 19,634 21,605
(a) Treasury bills . . . . . . . .. —_ — - - - — - o
{b) Commerecial bills, Inland. . . . . — — — - —_ — — -
{¢) Commercial bills, Foreign . . . . - — — — - - — —

4, Investments and Securities . . . . . 736 857 975 887 836 739 720 729
(e} Government . . . . . . . . . . — —_ — — —_ — -— —
(b) Other . . . . . . . . ... .. - — — — — — — —

§. Participations , . . . . . . . . .. 435 444 446 420 395 338 332 339

6. Due from Banks (Correspondents) . . — —_ — — —_ — —_— -—
fa}) At home. . . . . . . ., . . . . — —_ — — — — —_ —_
(b) Abroad . . . . . . .. . . .. — —_ — — — - — —

7. Loans and Advances . . . . . . . . 16,821 18,249 14,783 11,153 12,031 11,827 11,567 10,891
fa) On current account . . . . . . . 18,516 15,115 13,102 9,603 10,207 9,944 0,744 8,983
() Other . . . . . . . .. . ... 3,306 3,134 1,681 1,650 1,824 1,883 - 1,823 1,908

8. Cover for Acceptances. . . . . . . . 1,959 1,459 925 449 410 305 533 731

9. Premises, otc. . . . . . . . . . . . 327 353 369 266 281 285 284 283

10. Sundry Assets . . . . .. .. .. . 264 264 251 237 255 290 201 253
11. Total Balancesheet. . . . . . . . .| 55,623 57,115 54,349 §2,607 46,908 44,357 40,459 45,277
LraBILITIES. :
12, Capital paid vp . . . . . . . . . . 2,243 2,301 1,983 2,090 2,091 1,991 1,974 1,974
13, Regerve Funds . . . . . . . . . .. 2,318 2,466 2,317 2,315 2,197 2,228 2,234 2,241
14, Profit and Loss, ete. . . . . . « . . 537 548 415 T 345 328 297 305 283
15, Cheques and Drafts, eto., in circulation 397 264 206 100 112 96 141 162
16. Due to Banks (Correspondents) . . . - — - — —_ — — —_
(a) At home. . . . . . . . . .. . — — — — — — — —_
(6) Abroad . . . . . . . . . ... — — — — — — — —
17. Deposits . . . .« . . . ... . .| 47,525 49,562 48,010 | 46,857 41,333 39,016 34,862 36,754
(a) Current accounts and sight deposits| 43,328 44,358 44,028 48,334 38,087 36,199 33,450 84,508
{b) Savings, time or fixed deposits. . 4,019 4,880 3,864 3,368 3,001 2,543 2,21% 1,999
{c} Other deposits . . . . . . . . . 281 324 318 ! 268 245 274 200 247
18. Redisecounts and Other Borrowings . . —_ — —_— —_ —_ —_ —_— —_—
19. Acceptances and Endorsements . . . 1,959 1,459 925 449 410 305 533 731
20. Sundry Liabilities. . . . . . . . . . 644 515 493 451 . 437 424 410 432
SUMMARY
OF PROFIT-AND.LOSS ACCOUNTS.
1. Gross Profits . . . . . . ., . . .. .
To be deducted :
2. Expenses. . . . . . . . . . ... .
{a) Salaries, ete. . . . . . . . . . .
(b) Other working expenses . . . . .
fc) Taxes, etc.. « + & « o & « « 4 .
3. Reserved for Pension ¥unds, ete. . .
4, Written off on . . . . . . . . .. .
{a} Premises, ete. . . . . . . . e s
(b) Investments and securities. . . .
(c) Other assets . . . . . . . .. .

6. Remaining Net Profit or Loss(—) . .| 432.3 430.8 |—259.8 248.4 106.8 214.8 225.1 196.0

6. Carried forward from preceding year. 95.7 110.2 114.8 88.4 84.7 T 74.9 72.7 52'4

7. Taken from Reserves or Capital . . . ~— - 562.9 — 128.6 —_ _ _

8. Total disposed of for Dividends, etc.| 528.0 541.0 417.9 336.8 $20.1 289.7 297.8 278.4

9. Carried to Reserves. . . . . . . . . 30.2 30.1 80.0 11.0 5.5 7.3 8.7 4.5

10. Dividends . . . . . . . . . .. . .| 3676 3725 242.0 234.8 233.7 204.0 200.7 184.1
1L Dircctors’ Feos, ote. . . . . . . . 200 19.6 7.5 6.3 5.9 5.6 6.0 33
12. Carried forward to following year. . 110.2 118.8 88.4 84,7 75.0 72.8 82.4 86.
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Commereial Banks.

GenERAL Note. — The figures in the attached Summary Tables are based on the annual reports of the principal
deposit and investment banks, Table IV showing six deposit banks — f.e., the Crédit Lyonnais, the Société générale pour
favoriser le développement du commerce et de I'industrie, the Comptoir National d'Escompte, the Banque nationale pour
le commerce ot I'industrie (formerly Banque nationale de erédit), the Crédit commercial de France and the Société géné-
rale de crédit industrisl et commercial; Table V showing two investment banks — the Banque de Paris et des Pays-
Bag and the Banque de 1'Union parisienne (the latter having absorbed the Crédit mobilier frangais in May 1932); and

Table V1 giving the total of Tables IV and V.

1 and 2. Cash Assets, etc.

The amounts given under item 2 for deposit banks in
1931-1936 and for investment banks throughout consist
chiefly of balances with banks and sums due from corre-
spondents ; they also include small amounts of coupons due
for payment.

3. Billse discounted and bought.

The sums in this group of the Summary Tables include
chiefly Treasury bills {bons de la Défense nationale).

7. Loans and Advances. .
Current accounts include correspondents. In the case

of banks which do not show cover for acceptances as s
separate item, an amount equivalent to their acceptances
has been deducted from current accounts and carried to
group 8 of the Summary Table. The other loans and
advances (7 (b}) consist of guaranteed advances (avances
sur garanties) and contangos {reports).

17. Deposits.

Current and cheque accounts (17 fa)) also include
correspondent accounts. The sums given under * other
deposits * (17 (d)} represent * accounts payable after
collection », etc., where shown separately.

Summary of Profit-and-Loss Accounts.

No profit-and-loss accounts were published for the Banque
nationale pour le commerce et l'industrie until the end
of 1933. Summary Table IV therefore covers only five deposit
banks for 1932. Most of the deposit banks show their net
profits only after deduction of working expenses, deprecia-
tion, provision for doubtful claims, allocations to staff
funds, and sometimes even directors’ fees. This policy
obviously allows the directors to make whatever statement
of net profits they wish and facilitates the setting-aside
of hidden reserves.

The investment banks publish more or less detailed
profit-and-loss accounts. No statement was published
relating to the Crédit mobiller frangais in 1931, Figures for
that bank are accordingly not given in Summary Table V
for that year.

1 and 2. Gross Profits and Expenditure.

The figures for salaries and other working expenditure

shown in the table of investment banks include a large
proportion of the fees and remunerations of directors.

3. Reserved for Pension Funds, elc.

The sums given in the investment-bank table refer solely
to the Banque de Paris et des Pays-Bas.

4. Depreciation.

Including sums used in or reserved for building and
construction purposes.

5. Net Profit or Loss.

The figures in Tables IV and VI for 1931 are chiefly
affected by inclusion of the net disclosed loss of the Banque
nationale de Crédit, amounting to 500 million francs. This
loss was covered out of capital, reserves and undivided profits.

10. Dividends.

The banks do not follow a common practice with regard
to the dividerd tax; some include it in their dividend
figures, while others do not.

11. Directors’ Fees, etc.

The sums shown in this group of the Summary Tables
include a small sum representing dividends or ** founders’
shares . Some banks do not disclose directors’ fees, but
include them wholly or in part in the expenses which they
deduct before showing profits.
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GERMANY

Economic conditions in Germany during 1937 were characterised by a continued
expansion in production, particularly of investment goods, though activity in consumption
goods industries also recovered. Despite the high level of industrial activity and the growth
in the supply of means of payments, prices remain well below the 1929 level and increased
but little ; in the twelve months ended September 30th, 1937, the official wholesale-price
and cost-of-living indices rose only by 1.7 %, and 0.6 %, respectively. This relative stability
is due in part, no doubt, to the action taken by the Price Commissioner, appointed in
October 1936.

In the monetary and banking field, no remarkable changes have occurred, but attention
may be drawn to the following measures and facts : _

Among the measures designed to support the exchange may be mentioned the decision
taken in February by the exchange authorities to appropriate foreign securities and the
virtual abolition in March of the system of private compensation arrangements for trade
with countries with which Germany had no clearing agreements. It is also to be noted
that of the four principal kinds of Reichsmarks quoted abroad, the Register- and Reise-

marks appreciated from 54.3 9, and 62.8 %, respectively of the gold parity of the Reichsmark
in September 1936 to 54.9 9%, and 65.4 9, respectively in September 1937, while the Kredit-
and Effekten-Sperrmarks depreciated during the same period, the former falling from
23.2 9% to 21 9, and that of the latter from 22.7 %, to 20.9 %,.

The published gold and foreign exchange reserves of the Reichsbank changed but
little and stood in September 1937 at RM. 76 million! despite the appropriation of
privately held foreign securities, the current export surplus, and the substantial net imports
of gold during the first half of the year. No official estimates are available either as to the
amount of private securities collected or the sum disposed of abroad. The recorded value
of the export surplus amounted to RM. 310 million in the first nine months of 1937. The
following official figures reproduced in the Federal Reserve Bulletin throw some light on
gold movements in and out of Germany in the course of the last three years. Amounts are
shown in current U.S. dollars ($35 = 1 ounce of fine gold) ; the conversion into dollars
has been made at the official exchange rate of the dollar. The parity relation between the
current dollar and the Reichsmark on the basis of official rates is $1 = RM. 2.4794.

GeeMaNY — GoLD MOVEMENTS.
$ (000,000's).
Year, Total ) Net Imports from or exports to (—) &

quarter net imports

or month or exports (—) Unlted Kingdom l France | Netherlands Switzerland All other countries
1935. . . . ., 43.0 5.2 13.2 7.4 2.9 7.3
18936. . . . . . 1.9 — 22.8 — 2.2 20.2 3.2 ~ 0.4
1936 I. . . ., — 4.1 — 0.1 — 4.5 0.6 0.1 — 0.3

ir. ... — 0.7 — 9.9 —_ 9.1 0.1 —

Imr. . . ., 1.3 -— 9.7 —_ 8.8 2.1 — 0.1

v. ... 1.7 — 3.1 23 1.5 0.9 —
1937 1. . . . . 45.0 — 0.4 26.8 ’ 0.1 14.3 4.2

Im. ... — 17.4 — 13.6 — — 0.1 1.7 —_ 5.4

or. . . . — 31.0 . .

October, . 0.1 )

November. — 0.

December . — 0.2

* Gold movements by individual countries are not available as from July 1937: in s
aggregates of official monthly figures differ from revised totals published for th}; year ;.a a w(}):(I:lZ. cases, annval

1 The gold reserve rose from RM, 66 million on December 31st, 1936, to 70 millions at th
1937, while foreign assets serving as cover stood unchanged at 6 xm'llion's. Total excha.?lge 1?0?3&25, 2:%?:1:)9&-
of 1936 and 1937 were shown at 111 and 190 millions respectively, It is believed that thege inelude import .
amounts of not readily available Devisen, . portant
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The evolution of the country’s public finances, particularly short-term borrowing,
continued to be the predominant factor in monetary and banking developments. Detailed
official information on the course of public expenditure and the methods of financing it
is not available.

The total Government indebtedness is officially stated to have increased between
September 1936 and September 1937 by RM. 2,200 million. It should be observed, however,
that these public debt figures exclude special bills {Sonderwechsel) issued in connection
with the financing of public works, rearmament and Four-Year Plan programmes. The
total circulation of such Sonderwechsel was estimated by the Institut fir Konjunkturforschung?
for the end of August 1935 at RM. 7,100 to 7,600 million and by the Frankfurter Zeitung ?
for the end of 1935 at RM. 7,500 to 9,000 million. No subsequent official or semi-official
estimates have since been made.® The aggregate bill holdings, exclusive of Treasury bills
shown separately, of all credit institutions have risen as follows since September 1935 :

Bept. 1935 ' Dee. 1935 I June 1936

Sept. 1836 , Dec. 1938 ' June 1937* l Sept. 1937

Reichsmarks (000,000's)

0 b

. Reichsbank . . . . . . . . .. 4,144 4,498 4,699 4,875 5,448 5.262 5,538
. Golddiskontbank., . . . . . . . 1,043 1.316 » 1,181 525 959 » 1,573 1,135
. Konversionskagse . . . . . . . 191 217 191 292 307 431 507
Total (1-3)°. . . . . . .. 5,378 6,031 6,071 5,692 6,714 7,266 7,180
4. All banks (alle Monatsbilanzban-

ken, see Table IV) . . . . . 3,592 3,967 & 4,306 4,627 5,232 3 5,948 5,908
5. Savings banks. . . . . . . . . 137 ¢ 134 145 157 ¢ 181 211 223

a November. b Ttem shown as securities. ¢ QOctober.

The increase in bill holdings brought out by the table has been substantial* It may
be reasonably assumed that during this period the expansion, if any, in the circulation
of genuine commercial bills was small.®

In this connection, it is also to be noted that, according to an official statement made
towards the end of 1937, the Four-Year Plan has been financed to the extent of 50 %, by
authorised private issues, 30 9%, out of the resources of industry itself, 12 9, out of public
funds, and to the extent of 8 %, by the banks.

The growth in the public debt has been accompanied, as in previous years, by an
expansion in the total means of payment. In the year ended September 30th, 1937, the
note circulation of the Reichsbank rose by RM. 599 million, or 139%, ¢; as its other sight
liabilities also increased by 94 millions, the increase in total sight liabilities amounted to
slightly less than 13 9. The aggregate deposits, exclusive of interbank accounts, of all
banks (alle Monatsbilanzbanken — see Table 1IV), rose during the same period by RM. 614

1 Vierteljahrshefte zur Konjunkturforschung, 1935, Heft 3, Teil A, page 312. This estimate excludes the
officially declared floating indebtedness of the Reich made up of Reichsschatzwechsel and Reichsschaizanweisungen
which amounted to RM. 2,900 million at the same date.

2 December 29th, 1935. No. 862. This estimate is derived from the statement that the circulation of special
bills at the end of 1934 amounted to RM. 5,000 to 6,000 million, and that this circulation rose by 2,500 to
3,000 millions in the course of 1935.

3 A non-German private estimate, that of the Neue Ziircher Zeitung of October 29th, 1937, taken together
with that given by PRIESTER in Das Deutsche Wirtschafiswunder, would make it appear that the totsl circulation
of special bills, exclusive of Solawechsel issued by the Golddiskontbank, increased from RM. 8,600 million in
September 1636 to 12,600 millions in September 1937.

4 The amounts shown for ¢ all banks > comprise the Solawechsel issued by the Golddiskontbank to eredit
institutions in exchange for the Sonderwechsel held by the latter in their bill portfolio. The total issue of Selawechsel
at the end of September 1937 amounted to RM. 512 million (see Table IIL, column 5).

& According to the Neue Ziircher Zeitung referred to in footnote 3 above, it is believed that the proportion
of genuine commercial to total bill holdings of the Reichsbank declined from 269% in the autumn of 1936 to
209, in the autumn of 1937. :

8 The circulation of notes other than those of the Reichsbank rose by RM. 15 million during this period and
the total eirculation of coins expanded from RM. 1,583 million at the end of September 1936 to 1,602 millions
at the end of September 1937.
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million, or 6 ¢, while the total deposits of the savings banks increased by RM. 1,120
million, or 8 %. . L :

Apart from the large increase in the holdings of bills and public securities (see Table
IX) which induced the expansion of credit, there has been no notable ch{i.nge in the assets
of credit institutions. The accounts of the big Berlin banks (Table V) illustrate the low
level reached by credit transactions not connected with Government finance ; currel}t
account loans and acceptances, for instance, have failed to rise, and that part of the dep_o'sns
liabilities of these banks which has not been absorbed by the purchase of bills and securities
has gone into building stronger cash reserves.

The process known as the “ reprivatisation’ of the big Berlin banks by the purchase on
behalf of private persons of their shares held by the State or public corporations since the
reconstruction following the 1931 crisis was completed by the end of 1937. In October
1936, the Government and the Golddiskontbank liquidated their share holdings in the
Commerz- und Privatbank by selling them to a consortium of private banks. The Deutsche
Bank repurchased in March 1937 its shares still held by the Golddiskontbank (RM. 35
million at the end of 1936) and placed them among its clients, and the Dresdener Bank
effected a similar operation in September 1937 with respect to about RM. 112 million
of its shares still held by the Government at that date.

See Commercial Banks, 1913-1929, page 129; 1925-1933, page 110; 1929-1934, page 45 ; Money and Banking,
1935136, Vol. 11, page 94; 1936/37, Vol. II, pages 72-77, the last particularly for explanations regarding
Tables I-IX.

TABLE I. — VALUE OF CURRENCY.»

Value of currency as % of gold parity in 1929 ¥
End of

Offictal R X o Relsemark 4 Kredit- Effelrten-

mark . aparrma.rk [ aperrmark [}
Dec. 1936 . . « « . « = v o v v 4 o . 100.2 53.0 61.9 36.1 24.0
March 1936. . . . . . . . . . .. .. 100.3 53.4 62.4 33.9 24.9
June 1936 . . . . . . . . . . . ... 100.5 52.6 62.4 28.9 23.7
Sept, 1936 ., . . . . . . . . . ., .. 99.4 54.3 62.8 23.2 22.7
Dec. 1936 . . . . . . . . . .. ... 99.8 49.3 55.3 . 22.2 20.3
March 1937. . . . . . . . . . . . .. 99.7 48.5 59.7 25.8 25.2
June 1937 . . . . . . . . . . ... 99.4 51.5 62.2 22,5 22.1
Sept. 1937 . . . . . . . . ... ... 99.5 54.9 65.4 21.0 209
Dec. 1937 . . . . . . .« . . ... 99.9 53.0 63.1 18.1 18.0

* See Money and Banking 1936/37, Vol. 11, pages 72 and 73, for a short account of the exchange-control system
and the prinecipal kinds of Reichsmarks.

® Gold parity in 1929 : 1 Reichsmark = 0.2382 U.8.A. dollar; 1 U.S.A. dollar = 4.1979 Reichsmarks.
¢ London quotations.
4 Zurich quotations.

TABLE II. — REICHSBANK.

Reichsbank Circulation of

. c%in lnl:d notes *
Securitles other than th

End of Forclgn Preasury Other Ad Notes Other  |of the Reichlb:::i

Gold exchange bills bills and on Eligible in sight
(Weekiy retarmm) cheques securities notan:o e Other cirenlation liabilitles Coln Notes
Relchamatks (060,000°)
Dee. 1935 . . 82 5 53 4,498 84 349 315
. 4,285 1,032 1,538

March 1936, . 72 5 54 4,201 56 336 321 4,267 768 | :22 ig
June 1936 , . 72 5 98 4,699 56 220 31 4,389 960 I1535 411
Sept. 1936 . . 63 6 51 4,875 59 219 308 4,657 744 | 1583 | 387
Dec. 1036 . . 66 6 62 5,448 74 22 303 4980 | 1,012 | 1507 | 368
March 1937 . 68 6 10 5,10t 51 167 312 4,938 970 | 1.539 | 354
June 1937 . . 69 6 61 5.262 55 104 300 4,992 880 | 1.544 | 400
lS)ept. 1937 . . 70 6 53 5,538 51 105 293 | 5256 838 | 1.602 | 402
e, 1037 . . 71 6 119 6,013 60 106 286 5493 | 1,058 | 1,595 | 391
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TABLE III. — GOLDDISKONTBANK AND KONVERSIONSKASSE.

93

Golddiskontbank Konversionskasse
End of Deposits % 4oy Swiss 3% 39
Treasury Sola- at the Ordinacy ° 427, acrip, Sandry
Bila |, |Socurities | Dupoits | | p e Securities | 774 a:rdu:g ::::;. other .f:xl; tﬂu;r linbilities
. Relchamarks (000,000's)
Sept. 1935 .| 1,043 140 293 563 495 201 191 33 24 — — — — 338
Nov. 1935 .| 1,316 127 300 594 701 2204 a7 25 &35 26 _ _ _ 2345
March 1936.} 1,365 96 280 608 750 235 218 23 41 38 3 _ - 151
June 1936 .} 1,181 142 279 490 716 283 191 21 47 55 10 4 - 353
Sept. 1936 . 525 157 261 393 30 183 292 18 54 64 14 12 —_ 322
Nov. 1936 . 959 160 251 456 463 a202 | 2307 s 17 & 64 | 270 |®15 218 - @339
March 1937 | 1,584 113 259 564 11,082 180 349 16 73 74 16 20 18 322
June 1937 .| 1,573 93 266 633 993 136 431 15 79 72 19 27 61 325
Sept. 1937 .| 1,135 94 268 741 512 76 507 14 85 70 22 36 64 312
Nov. 1937 .| 1,649 65 276 781 951 | =87 |*513 |[* 13 |[»90 |*70 |*23 238 878 2312
s December.
TABLE IV. — ALL BANKS.
All Banks
Securities Creditors
Fnd of Debtors
Billa Treury Reich other than Otber (nclud- | Acceptances
s Total and Linder banks 8 ‘Banks ipg savings
depoaits)
Relchsmarks {000,000°s)
Nov, 1935. . . . . . . 3,967 2,044 2,774 1,216 4,588 4.814 10,319 1,940
March 1936 . . . . . . 4,151 2,047 2,896 1,293 4,595 5,030 10,482 1,880
June 1936, . . . . . . 4,306 2,221 2,858 1,327 4,633 4,897 10,843 1.636
Sept. 1936 . . . . . 4,627 " 1,902 3,060 1,492 4,561 4,822 10,901 1.511
Nov. 1936. . . . . . 5,232 1,768 3,078 1,539 4,536 4,939 11,193 1,468
March 1937 . . . . . . 5,949 1.599 3,042 1,565 4,500 5,201 11,604 1.399
June 1937. . . 5,948 L716 3,065 1,660 4,353 5,079 11,498 762
Sept. 1937 . . . . . . 5,908 1,528 3,192 1.734 4,554 5,255 11,515 755
Nowv, 1937 . . . . .. 6,515 1,624 3,234 1,797 4,429 5,887 11,683 788

s Cover for acceptances excluded (see acceptances).

All Banks : Banks publishing monthly balance-sheets (Alle Monatsbilanzbanken) — that is to say, the
169 credit banks, at the end of Nov. 1937, including the five big Berlin banks and the sixty-three special credit
banks (Sonstige Kreditbanken ), special banks, State and provincial banks and Girozentralen.

TABLE V. — BIG BERLIN BANKS.

Big Berlin Banks
Securities of Relm- .| Due to
Ead of Cash Gotnl;n‘er Treasury Reioh Particl- cu.r:;‘tm aw:uni. [bursement Deposits .;OI‘:;_ German | Accept- | Redis-
bills bills and Other pations mod other pondents ctedit in-| ances ; counts
Iicder Bank | Other & | credits stitutions
Relchsmarka (000,000's)
Nev. 19356 . . 139 ] 1,531 631 417 359 | 218 183 | 2,594 323 4,617 416 | 1,029 | 727 593
March 1936, . 186 | 1,687 597 367 366 214 185 | 2,575 | 352 4,715 412 | 1,128 | 676 | 475
June 1936 . . 175 | 1,837 599 363 377 231 169 | 2,577 | 319 4,916 391 | 1,026 594 | 470
Sept. 1936 . . 180 | 1,834 526 395 405 227 164 | 2,515 [ 302 4,818 366 | 1,011 609 | 579
Nov. 1936 . . 137 | 2.061 506 440 419 214 146 | 2,423 317 4,972 367 990 617 645
March 1937. . 201 | 2,445 464 351 424 197 165 | 2,435 338 5.320 363 | 1,01t 589 | 716
June 1937 . . 180 | 2,612 478 373 418 205 157 | 2,348 329 5.467 334 965 553 643
Sept. 1937 . . 216 | 2,463 397 393 448 188 156 | 2,466 328 5.439 [ 319 953 558 | 795
Nov. 1837 . . 148 | 2,749 456 333 452 196 156 | 2,331 337 5,555 { 326 896 | 589 | 633

» Cover for acceptances excluded (see acceptances).
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The Big Berlin Banks ( Berliner Grossbank;n ) : Deutsche Bank und Disconto-Gesellsehaft, Dresdner Bank,
Commerz- und Privatbank, Reichskreditgesellschaft, Berliner Handels-Gesellschaft.

TABLE VI. — SPECIAL BANKS, AND STATE AND PROVINCIAL BANKS.

Special Banks State and Provincial Banks
Becurities Creditors Becurities Creditors | 4.
Debtors f——————————| Debtors |(banksand | p.
End of other other.
Bills Treasury Relch other Other Accepts Billa Treasury Relch includh;g tances
bills than (including | ances bills d than
Total and bankss Banks Total an banks® | savings
i savings Lander
Linder deposite) deposita)

Reichsmarks (000,000's)
Nov. 1935 .1 891 199 | 506 | 264 423 429 | 1,834 896 | 623 | 451 275 152 468 | 2,022 76
March 1936.] 866 | 220 | 482 262 435 452 | 1,739 919 | 554 | 409 | 436 222 476 | 2,025 81
June 1936 .| 907 193 496 | 286 478 439 | 1,785 818 619 | 450 | 388 187 494 1 2,088 54
Sept. 1936 .11,095 | 120 | 508 313 475 364 | 1,991 688 617 | 427 | 411 193 483 | 2,066 59
Nov. 1936 .[1,175 | 121 484 301 501 387 | 2,067 662 667 | 390 { 431 214 481 | 2,066 56
March 1937.| 1,185 | 113 536 | 364 536 414 | 2,028 633 731 346 | 440 | 218 446 { 2,037 56
June 1937 .} 999 83 528 | 366 549 1.381 | 1,888 68 735 | 417 | 493 | 268 | 428 | 2,128 | 45
Sept. 1937 .| 1,003 8i 602 | 421 568 440 | 1,923 62 772 367 | 487 | 267 448 1 2,083 38
Nov. 1937 .| 983 90 | 643 468 585 504 | 1,968 64 | 798 360 | 451 277 | 443 | 2,089 35

= Cover for acceptances excluded (see acceptances).

Special Banks (Spezialbanken) : Sixty-two special banks — <.e., banks for civil servants and employees,
workers’ banks, agricultural banks, land banks {Bodenbanken), banks for the construction of buildings
(Baubanken ), banks founded solely for certain industrial or commercial undertakings (Hausbanken j, etc.

State and Provineial Banks (Staats- und Landesbanken ) : Twenty benks, financial agents and bankers
of public authorities ; these banks also work with the municipal, co-operative and mortgage banks and transact
ordinary banking business.

TABLE VII. — SAVINGS BANKS.

Savings Banks?
Bills Securities .

End of Cazh and Debtora Loans N Total
bank Reich oo other to m;:ﬁ“ :“mﬁ: Crodttors | Dalagee-

balances | Treasury Other and munal Other  [than banks|communes epos sheet,

L#nder
Reichsmarks (G00,300°s)

Dee. 1932 . . 1,277 .53 112 869 833 376 2,085 | 2,017 | 6,436 | 11,447 | 2.519 | 15,205
Dec. 1933 ., . 1,842 93 128 854 924 398 1.979 1,992 6,401 | 12,095 2,200 | 15,694
Dec. 1934 . . 2,170 193 146 980 1,341 451 2,038 1,702 6,553 | 12,799 2,183 | 16,433
Dec. 1935 . . 2,335 305 147 1,723 1,430 496 1,987 1,639 6,676 | 13,803 2,266 | 17,473
April 1936b, 2,409 314 140 3,855 1,701 1,548 6,718 | 13,988 1,988 | 17,977
June 1936b. ., 2,410 335 145 3,926 1,705 1,520 | 6,762 | 14,044 2,024 | 17,670
Qct. 1936b, . 2,535 340 157 4,123 1,710 1,496 6,864 | 14,163 2,131 | 18,142
Dec. 1938 . . 2,646 332 181 2,330 1,443 552 1,929 1,498 6,882 | 14,615 2,538 | 18,339
March 1937, . 2,945 340 200 2,562 1.500 496 1,773 1,478 6,961 | 14,876 2,726 | 19,011
June 1937 . . 2,947 329 211 ) 2,790 1,510 489 1,769 1,447 7,022 | 15,060 | 2,718 | 19,296
Sept. 1937 ., . 3,067 223 . 1,776 1.421 7,120 | 15,287 2.775 | 19,811
Oct. 1937 . . 3.160 223 1,785 1,408 7,156 15,415 2,776 | 20,022
Dee, 1937 . . 3,267 3,541° 1,995 1,963 1,387 | 7,231 | 15,741 2,779 | 20,479

* Revised figures. Source: Wirtschaft und Statistik, 1. Dezember-Heft 1937, page 962, and 1. Mirz-Heft 1938
p- 207, ] 4
b The figures for these three months are not strictly comparable with the others
are available only in bi-mensual statements which, moreover, did not appear
September 1936. ,
¢ Including Treasury bills.

given in the table ; they
for end of March and
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TABLE VIII, — GIROZENTRALEN, CLEARINGS, AND INTEREST RATES.

. Reichs-
Girozentralen Lank Interest rates

Eod of Becuritles Debtors Creditorn. Beichs ‘Y;leld of
nther bante | Frivate | Blamks. | OTeR"

Bills Tr;:l:ry Reich than (h?:‘?x;rlnz Accepte Transfers diacn\n:t disconnt tager- ment
Total and banks | Banks ances s g |Meruiities

Linder a savings rate (1754

deposits) R 6 %)

: Relchsmarks {000,000's)
Sept. 1935 . . 439 744 930 236 363 3,033 839 162 4,944

4 3.02 | 3.27 | 4.86
Nov. 1935 . . 653 | 695 942 272 253 | 3,070 | 890 149 | 4,964%f 4P 3.00% 1 3.22b ) 4850
March 1936. . 699 | 740 941 307 231 | 3,i25 | 937 16 | 4,824 4 3.00 | 3.14 | 4.80
June 1936 . . 569 { 900 908 346 246 | 3,069 | 933 79 | 5.203 4 2.88 | 2.69 | 4.77
Sept. 1936 . . 693 | 759 964 424 253 | 3,076 | 908 68 | 5,288 4 3.00 | 3.09 | 4.73
Nov, 1938 , 915 | 687 971 415 273 | 3,188 | 9358 T 46 | 5.834P] 4P 3.00% | 2.88> | 4.73®
March 1937 .| 1,099 | 618 968 460 255 | 3,394 | 988 36 | 5.800 4 3.00 | 3.13 | 4.63
June 1937 . .| 1,049 | 687 926 483 231 | 3,383 | 811 " 14 | 6,048 4 2.88 | 2.78 | 4.57
Sept. 1937 . .| 1,135 | 630 922 480 236 [ 3505 | 822 | " 12°|'5979] 4 2.88 | 3.06 | 4.56
Nov, 1937 . .| 1,414 | 661 998 562 229 | 4,027 | 863 | 12| 6,762%] 4t 2,88% | 2.98% | 4.53b

s Cover for acceptances excluded (see acceptances).
b December.

Girozentralen : FEighteen district clearing-houses (regionale - Girozentralen) and & central clearing-house
( Deutsche Girozentrale ), which make clearing payments and also carry out certain banking transactions.

Transfer Turnover : Monthly amount of transfers through the Reichsbanlk.

Interest Rates : Reichsbank's discount rate : Date of last change, September 22nd, 1932. Private discount
rate : 56 to 90 days’ bills ; average of maximum and minimum rates. Blankotagesgeld : Monthly averages
of rates on day-to-day inter-bank loans to members of the Stempelvereinigung (association of Berlin banks),
not secured by any specific collateral. Yield of Government securities: Since April lst, 1935, the 6%, bonds
have been converted into 4149, bonds.

TABLE IX. — GOVERNMENT SECURITIES HELD BY CREDIT AND INSURANCE INSTITUTIONS.

Government Securities held by Credit and Insurance Institutions
End of Deuteche | S'osée und Co-opera | Emplopees’
N ber, Girozen- © | tive banks | msurance
ualeen otherwiss | Relohs- g | B e | ™ | gavioge | L 0| and . | tunde sna || Li rotad
stated bank back iy | Destacne ;0 | benks 8 pecial * | toval arance
EKommu- p N co-operative | insurance campanles
salbank ‘"’“l ™ socleties B | tunds ©
. Reichsmarks (000,0600')

1929. . . . . 93 — 307 80 318 1,413 96 97 724 276 3,404
1030. . . . .| 102 — 283 41 329 1,755 134 138 978 347 " 4,107
1931, . . . .| 103 194 569 37 424 1,916 138 141 958 443 4,923
1932, . . . .} 395 164 671 31 319 1,810 119 116 863 489 4,977
1833. . . . .] 518 26 633 23 272 1,884 158 122 903 643 5.182
1934. . . . .| 752 62 731 74 1,008 2,699 255 191 1.356 822 7.950
1935. . . . .| 662 301 932 77 1,140 3,560 259 334 1,604 1,107 9.976
June 1936 . .| 530 279 895 148 1,148 3,966 270 . 1,797 1,227 10,669
1036, . . . .| 522 251 1,015 153 1,249 4,1654 287 . 2,004 1,3353 | 11,415
April 1836 . .| 559 272 1,028° . 1,345 3,855 2631 118¢% 1,761 1,190 10,391
April 1937 . .| 416 254 1,025¢ . 1,336 4,235% 308t 1538 21278 1,353% | 11,207

» December (on the basis of bi-monthly statistics). t Six special institutes, including Diskont-Kom-

b Since 1934, figures of interim balance-sheets. pagnie.

o Based on annual reports or belance-sheets. § Municipal co-operative banks only.

4 Qctober. b February 28th, 1937.

s Five large Berlin banks and fifteen other rela-
tively large commercial banks.
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TABLE X. — REICHSBANK.

Eod of : | 1920 | 1930 | 1031 | 1932 | 1933 | 193¢ | 1035 | 1036 | 1937
Reichsrparks {000,000s)
AsSETS.
1.Gold. . « & ¢ o v 4 e e e e e e e e e 2,283 | 2,216 984 806 386 79 82 66 71
2, Ca8h. . . . . . e e e e e e e s 103 147 89 194 193 192 168 158 119
(a) Subsidiary coin. . . . . . . - . . 89 137 83 177 172 162 153 123 111
(b) Rentenbank notes. . . . . . . . . . 10 6 5 14 17 24 11 35 8
(c) Notes of the « Privatnotenbanken . . 4 4 2 3 4 [ 5 —_ —
3. Balances on postal cheque sccount . . . . 20 19 12 12 13 12 13 14 29
4. Foreign @ssets . . . . « « « « .« . - - . 812 764 308 253 225 108 177 11 190
{a) Balences abroad . . . . . . . . . . 418 471 | 190 164 29 70 33 15 al
(b) Foreign bills and cheques C e e e 396 291 108 91 193 34 143 94 166
(c} Foreign bank notes . . . . e 3 2 12 8 3 . 2 2 3
6. Claims in RM. on foreign correspondents . — —_ — — 49 36 8 8 8
6. Domestic bill and cheque holdings . . . .| 2,453 | 2,281 } 4,129 | 2,717 | 3,037 4,031 | 4,410 | 5,419 | 5,966
fa) Treasury . . . . - - « « = « « + « » 241 208 98 1 49 45 53 62 119
(b) Other . . . . . « + + « .« .« . 12,212 | 2,075 | 4031 | 2,716 | 2,988 | 3,088 | 4,367 | 5,837 | 0,847
7, SecuritieB. . . . . . . . - .+ s s s e s 93 103 162 323 592 773 675 | 534 404
fa) Eligible as note cover. . . . . . . . — — —_— —_ 259 448 351 222 108
(b) Other . . . . . . .« .« .« 93 103 162 323 333 328 324 312 298
8 Advances. . . . . . - . « « . P 251 256 245 176 183 146 84 74 60
Against :
fa) Securities . . . . . . . . . .. .. 167 233 172 154 151 133 72 61 30
{b) Treasury bills. . . . . . . . . . .. 50 — 9 4 23 — —_— —_— —
fe) Bills. . . . . ... ... e e e 33 18 60 b 3 2
{(dj Other . . . . . . . . . .. . 1 7 4 16 6 11 11 11 19
9, Claims erising from settlement w;th the
Government . . . « « o « o+ o . . » 109 100 100 99 98 95 9 95 04
10. Overdue elaims . . . . . « = + « & « « 10 1 19 21 19 17 6 51 —
11, Other agsets . . . . . . . . - . « « s I___17_2_ 192 664 581 200 249 332 274 411
12, Total Balancessheet . . . . . . . . . . . 6,306 | 6,089 | 6,712 | 5,182 | 4,995 | 5738 | 6,051 | 6,758 | 7,352
LrABILITIES.
13. Capital . . . . . .« v o o . oz 150 150 | 150 ] 150 | 150 150 | 150 150
14. RESOIVES « .+ v v v v v v e e e e s 371 337 ) 423 473 | 472 | 47 473 | 493 | 514
fa) Legal . . . . . . . . . . . .. .. 54 58 59 63 67 71 75 79 88
(b) For doubtful assets . . . . . . . . . 90 90 184 243 249 2432 249 242 249
fc) Other . . . . . . . .« . .« . .. 227 189 180 168 163 158 156 172 189
15, Notes in cireulation . . . . . . . . . . . 5,044 | 4,779 | 4,777 | 3,562 | 3,647 | 3,902 | 4,287 | 4,982 | 5,494
18, Creditors in current account . . . . . . 755 652 755 540 640 984 | 1,032 | 1,013 | 1,059
17. Due in foreign exchange. . . . . . . . . —_ —_ 428 373 4 20 —_ —_ 2
18. Other liabilities . . . . . . . « . « . .. 13 171 179 84 82 211 109 120 133
Discount rate : end of year (percentage} . 7 5 7 4 4 4 4 4 4

Government Seeurities held by Credit and Insurance Institutions : This table, taken from the Wochenbericht
des Instituts fir Konjunkturforschung for January 27th, 1937, gives particulars regarding the securities and Treasury
bonds held by various classes of banks. The data for April 1936 and April 1937 were taken from the report of
the Reichs-Kredit-Gesellschaft, entitled * Germany’s Economic Development during the First Half of 1937 "
page 46. They are not entirely comparable with those given for other dates. See notes to table. Eight leadmg;
banks : Five big Berlin banks and three credit banks (Adea, Bayerische Hypotheken- und Wechselbank, Bayerische
Vereinsbank). Five special institutes : Deutsche Bau- und Bodenbank, Bank der Deutschen Arbeit, Bank fiir
Deutsche Industrie- Obhgatxonen, Deutsche Verkehrs Kreditbank, Deutsche Rentenbank-Kreditanstalt. Co-
operative banks and consumers’ co-operative societies : Excluding securities held by agricultural credit co- -operative
societies. Total : Totals for June and November 1936 include the estunated amount of securities held by co-
operative banks and consumers’ co-operatlve societies.

Sourees : Reichsbank : Weekly returns and annual reports. Statistisches Amt : Statistisches Jahrbuch
fiir das Deutsche Reich, Vierteljahrshefte zur Statistik des Deutschen Reichs, Wirtschaft und Statistik. Institut fir
Konjunkturforschung : Vierteljahrshefte, Wochenberichte, Halbjahraber'zchte zur  Wirtschaftslage.

Reichsanzeiger. Deutscher
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TABLE XI. — COMMERCIAL BANKS.!

End of : 120 | 1030 | 1031 | 1032 1933 | 193¢ | 1035
Number of Banks . . . ........ 06 | 368 ] 325 | 265 249 | 235 227
SUMMARY BALANCE-SHEET. Reichsmarka (000,000's)
AssEeTS. ’
LCash................
(a) Gold, silver and small coins . . . o
(b) Inland notes and balances with 634 643 516 411 428 421 506
Coentral Bank . . . ., . . . . .

2. Other Items of a Cash Nature . . , .

3. Bills discounted and bought . . . . . 4,180 3,767 2,570 2,736 2,760 3,264 4,725
{a) Treasury bills . . . . . . . . .. 646 797 804 747 a6l 7389 949
((:j gz:z:::::z gi:::: }Pn:::;n v ’ 3,634 2,970 1,966 1,989 1,899 2,625 3,788

4. Investments and Seeurities . . . . . . 731 709 1,050 1,073 851 980 1,619
{a) Government. . . . . . . . . e 23 29 - 883 612 432 397 834
(b) Other. ., ., . . . . . . .. ... 708 680 668 561 419 ' 583 785

5. Participations . . . . . . . .. . .. 389 386 397 374 352 333 311

6, Due from Banks (Correspondents). . . 2,706 2,416 1,450 1,399 i,283 1,355 1,166
fa) Athome . . . . . . ... ... - — — — — — -
(b) Abroad . . . . . .. . ... .. —_— - - — —_- - -

7. Loans and Advences. . . . . . . . . 11,014 10,690 7,287 6,165 5,457 5,051 4,290
fa) On cuwrrent account . . . . . . . 7,490 7,328 5,383 4,613 4,419 3,690 3,853
(b) Other. . . . . . .. . . . . .. 3,524 3,367 1,904 1,652 1,038 1,361 1,458

8. Cover for Acceptances ., . . . . . . . 700 940 1,288 976 1,399 1,124 1,675

9. Premises, ete. . . . . . . . . . . . . 389 389 390 357 342 337 342

10. Sundry Assets. . . . « . . . . . . . 110 80 136 357 338 334 368

1i. Total Balanee-shest . . . . . . . . . 20,853 20,020 15,084 13,848 13,210 13,199 15,002

LI1ABILITIES.

12. Capital paidwp . . . . . . . . . .. 1.408 1,422 1.124 1,370 1,325 1,305 1,323

13. Reserve Funds . . . . . . . . . .. 551 568 323 365 409 515 791

14, Profit and Loss, ete. . . . . . . . . . 156 118 38 44 40 52 80

15. Cheques and Drafts, ete., in circulation — — - - - — -
16. Due to Banks (Correspondents) . . . . 3,600 3,813 2,770 3,013 2,459 2,054 2,198

{e) Athome . . . . .., .. . ... — — — — —_ — -

. (b) Abroad . . . . . . . . — — — — — — -
"17. Deposits . . . . . 4 v e v e e . 13,831 12,653 8,902 7,575 6,953 7,297 7.876

{a) Current accounts and sight deposits — — —_ —_ — — —

(b) Savings accounts . . . . . . . . - —_ _ - - - -

{c) Time or fixed deposits. . . . . . — — — - —_ - -

(d} Other deposits. . . . . . . . . . — — — — — — -
18, Borrowings . . . . .« « « + s« . . . 524 443 449 411 474 642 356
19. Acceptances and Endorsements . . . . 700 940 1,288 976 1,399 1,124 1,675
20, Sundry Liebilities . . . . . . . . . 83 63 190 94 151 210 703
21. Guarantees, ete.(Avale und Biargschaften) 1,000 858 827 939 802 702 707
22. Rediscounts. . . . . . . e e e e e 1.728 1.785 2,092 1,512 2,307 2,986 3.125

1Source : * Official Statistics ™ (Stalistisches Reichsam?).

Reichshank : Qold : gold at home and abroad valued at RM. 1 = 0.3592 gramme of fine gold. Cash : excludes
holdings of own notes which are also deducted from note issue as shown in original balance-sheet. Subsidiary
coin includes small amounts of silver amounting to RM. 332, 344, 80, 129, 64, 68, 43, 38 and 9 thousand ir the years
1929-1937 respectively. The Privatnotenbanken were wound up at the end of 1935. Domestic bill and chequs
Roldings : Item shown as * Other domestic bills and cheques * is believed to include since 1933 substantial amounts
of public short- and medium-term paper (see Money and Banking 1935/36, Vol. II, page 94, and introductory note
above). Securities : those shown as “ eligible as note cover "’ represent the Steuergulscheine (advance tax
certificates) issued originally under the ** von Papen Plan * of September 1932, with a view to stimulating private
industry. Advances ; * Other * lombard loans and advances comprise small amounts of advances against gold
and silver, but mainly advances against goods. Other assets include, in addition to premises and * other assets "
(a) bills pledged as collatoral for the $100 million Loan of 1931 amounting to RM. 419 and 361 million in 1931 and
1932 respectively ; {b) working credit to the Government shown separately for 1933, 1934, 1935 and 1937, when it

7
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TABLE XII. — COMMERCIAL BANKS!

. . Nov. Nov, Nov. Nov. Nov, Now, Nov.
End of 1?5;9 11\2):;:) 1931 1932 1933 1934 1936 1936 1937
Number of Banks . . . . . . . . . ... 96 | .91 | 77 70 I 71 l 69 l 88 I 90 68
SUMMARY BALANCE-SHEET. Reichemarks (000,000%s)
ASSETS.

1.Cash . . . . . . « .. ..o
fa) Gold, silver and small coins . . .

(b) Inland notes and balances with 258 263 237 187 184 158 173 179 I?S
Central Bank . . . . . . . .. .

2. Other Items of & Cash Nature . . . .

3. Bills discounted and bought . . . . . [ 3,363 2,847 1,678 1,865 1,970 2,378 2,501 3,046 3,833
fa) Treasury bills . . . . . . . . .. 401 551 870 500 580 684 701 871 518
(b) Commeroial bfns’ Inlm?d """ } 2,872 2,296 1,308 1,365 1,380 1,794 1,800 2,475 3,320
fc) Commercial bills, Foreign. P '

4. Investments and Securities . . . . . . 430 411 666 748 716 838 1,051 1,192 1,102
fa) Government. . . . . . . . . . . a9 41 342 502 436 362 5237 600 490
fb) Other. . . . . . . . . . . .. . 401 370 324 246 280 476 624 583 612

§. Participations . . . . . . . . . . .. 408 393 431 408 376 331 278 278 262

6. Due from Banks (Correspondents). . . 1,948 1,753 975 712 596 567 500 478 451
fa) At home . . . . . ... . ... —_ —_ —_— —_ - — — —_ —_
{b) Abroad . . . . . . . .. e - —_ — — — - — — —_

7. Loans and Advances. . . . . . . . . 10,252 10,413 8,041 6,762 5,847 5,540 4,955 4,843 4,812
fa) On current account . . . . . . . 6,442 8,563 6,258 4,863 3,860 5,610 3,445 5,280 3,178
{6) Other. . . . . . . . . . . ... 3,810 3,860 2,783 2,399 1,987 1,980 1,510 1,668 1,639

8. Cover for Acceptances . . . . . . . . 624 808 1,039 859 850 848 819 704 678 .

9. Premises, ote. . . . . . . . . . . .. 292 296 290 302 326 307 312 327 313

10. Bundry Asgets. . . . . . . . . . . . 89 55 44 55 ‘46 45 57 45 40

11. Total Balancesheet . . . . . . . . . 17,664 | 17,239 | 13,401 | 11,898 | 10,911 | 11,012 | 10,646 | 11,092 | 11,686

LIABILITIES. .

12, Capital paid wp . . . . . . . . . ., 982 980 1,246 783 699 679 647 665 666

13. Reserve Funds . . . . . . . ., . .. 450 453 448 198 188 167 210 218 231

14, Profit and Loss, ete. . ., . . , ., ., . . —_ —_ —_ —_ —_ _ — — —

15, Cheques and Drafts, ete., in circulation — — — — — — — — _—

18, Due to Banks (Correspondents) . . . . 3,270 3,691 2,375 2,506 2,082 1,765 1,665 1,563 1,444
fa) At home . . .. . . . .. . ... — — — — — _— — _ .
(b) Abroed . . . . . . . . . e — — — — —_ —_ — — —

17. Deposits . . . . . . ... ... L. 10,965 | 9.814 | 6,802 | 6,159 | 5.642 | 6,029 | 6,014 | 6573 | 7.263
{a) Current accounts and sight deposits — —_ —_ - — — . i .
(b) Bavings aceounts . . . . . . . . — — - —_ - —_ 704 785 961
(¢) Time or fixed deposite. . . . . . _ —_ —_ —_ — — N
(d) Other deposits. . . . . . . . — - — — —_ - - . . .

18. Borrowings . . . . . . . . . . . . . 1,159 1,341 1,409 1,332 1.361 1,399 1.134 1,206 1,200

19. Acceptances and Endorsements . . . . 624 808 1,039 859 { 850 848 819 704 678

20, Sundry Liabilities . . . . . . . . . . 214 152 82 61 89 125 157 163 204

21, Gum.-antees,etc.(Avale und Birgschaften) 828 776 637 502 454 468 467 525 663

22. Rediscounts . . . . ., . .. .. ... 1,816 1,877 1,896 1,031 1,232 1,496 764 1,002 1.035

1 Source : Reichsanzeiger Bilanzibersichten.

amounted to 47, 1, 59 and 43 millions respectively ; (c) investment of the pensions fund shown at 79 millions

from 1933 on ; (d} amortisation payments made for the Government on account
RM. 26, 23, 22 and 23 million for 1934, 1935, 1936 and 1837 respectively,

representing advances for new construction in Berlin shown for 1934, Tozal
own bank notes and a per contra itern entitled *“ gestundete Forderun
iber die Liquidierung des Umlaufs an Rentenbankscheinen
of Rentenbank notes amounting to RM. 140 million in 1929 and 70 millions
Reserves : * Other ” ineludes pensions funds, special reserve for dividend
building purposes and (in 1929) for en increase of capital. Note circulation excl
Creditors in current account include small amounts shown separately ag ¢
Other liabilities include, in addition to profits, interest on bills due the followin
¢ Office .Franco-Allemand ** shown at RM, 95 million for 1935 only, and sundry liabilities.

of following year shown at
and an amount of RM, § million,
balance-sheet excludes holdings of
g an das Reich gemiss §11, 4, des Gesetzes
» representing the accounts for the withdrawal
in each of the following years,
payments, reserves for printing of notes,
udes notes held as till meoney,
non-interest bearing deposits *,
g year, payments received for
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TABLE XIII. — BIG BERLIN BANKS (BERLINER GROSSBANKEN).

End of : | 1920 | 1930 | 131 | 1932 | 1933 | 1034 | 1035 | 1038 | 1037
Number of Banks. . . . . . .. R 6 l 6 | 5 I 5 l 5 I 5 | 5 I 5 5
SUMMARY BALANCE.SHEET. Reichsmarks (000,000's) '
AssErs,

1.Csh ... ... ........
fa) Gold, silver and small coins
{b) Inland notes and balances wnth 426 431 400 254 254 245 257 257 256

Central Bank . . . . .. . .. 1 :

2. Other Ttems of & Cash Nature . N

3. Bills discounted and bought . . . , . 3,038 2,573 1,478 1,718 1,748 2,003 2,202 2,511 3,026
{a) Treasury bills . . . . e e e . 380 549 374 497 548 495 613 443 £07
{6) Commercial bills, Inla.nd e 2’858 2024 1104 1,291 1,900 1.50 1,689 2,00 2,619
(¢) Commercial bills, Foreign. .. g g 104 ' . ,608 . ,009 .

4. Investments and Securities . . . . . . 211 173 170 213 206 598 767 875 881
{a) Government . . . . . . e 15 19 56 66 78 301 401 443 437
(b) Other. . . . . . . .. ... s 108 154 114 147 128 207 366 433 444

6. Participations . . . . . . . . . . . . 279 280 289 313 293 285 205 210 197
6. Due from Banks (Correspondents) . , . 1.674 1.479 664 586 479 388 305 273 297

(a) Atheme . , . . ., .. ... .. —_ — —_ — — — —_ -_ —
(b) Abroad . . . . . . e e e s - — —_ - _ - —_ - -

7. Loans and Advances. . . . . . . . . 7,407 7,128 4,788 4,270 3.615 3,164 2,867 2,674 2,586
fa) On current aceount . . . . . . . 4,769 4,054 3,518 8,275 3,009 2,761 2,535 3,960 2,247
(b) Other. . . .. .. .. ... . 2,838 2,674 1,270 296 608 413 233 314 339

8. Cover for Acceptances . . . . . . . . 513 701 919 770 765 772 720 625 603
9. Premises, ete. . . . . . . . . . . . . 213 207 208 235 215 212 215 204 202
10. Sundry Assets . . . . . . . . . ... 4 4 321 444 340 19 9 6 5
11. Total Balancesheet . . . . . ., . . . 13,765 12,876 9,237 8,803 7,915 7,686 1,547 7,835 8,053

LIABILITIES. .

12. Capital paid 12 + J 588 553 429 442 426 427 427 428 427

13. Regerve Funds . . . . . ... . .. 330 330 115 100 80 93 114 122 141

14. Profit and Loss, ete. . . . . , , . 79 51 7 7 9 13 29 36 34

15. Cheques and Drafts, etc., in cxrculahon _ —_ _ — - - — - —

16. Due to Banks (Correspondent,s) . 2,809 3,137 2,161 2,380 1,926 1.547 1,482 1.319 1,250
fa}) At home . . . [ . — — — — — — — — —_
{6) Abroad . . . . . . .. e e — - — — - - - - -

17. Deposits . . . . . . . . . .. ... 9,228 7.993 5,398 4,946 4,581 4,727 4,677 5,022 5,532
fa) Current accounts and sight deposits — —_ - — - . . . .
(b) Savings accounts . . . . ., , . . — — — - - 208 478 531 661
{c) Time or fixed deposits, . . . . . bt — — — — . . . -
{d) Other deposits . . . .. . .. . - _ —_ —_ — . . . .

18. Rediscounts and Other Borrowings . . 189 189 189 128 86 58 51 33 13

19. Acceptances and Endorsements . . . . 513 701 919 770 765 772 720 625 603

20. Sundry Liabilities . . . . . . . . . . 30 22 19 30 42 49 47 50 53

21, Guarantees (Avale und Bargschaften) . 676 642 528 448 395 373 37 494 593

SUMMARY
OF PROFIT-AND.LOSS ACCOUNTS.
1. Gross Profits . . . . . . . . . R 480 450 368 320 300 300 283 304 .
To be deducted : ' '

2. Expenses . . . . . . ..., . e e . 410 366 316 271 246 243 257 273 .
fa) Salaries, ete. . . . . . . . . e 326
{b) Other working expenses . . . . . } o6 { «0 l 8¢ 2 239 a8 234 3 ’
fc) Taxes, ete. . . . . . . . . .. . L] — 30 24 17 17 23 32

3. Reserved for Pensions Funds, etc. . . 3 i — - — 2 3 3 -

4, Writtenoffon. . . . . . . ... .. 2 43 706 13 69 36 2 1-
fa) Premises, etc. - . . « . « . . . . 3 1 - 1 1 1 3 1 -
(%) Investments and securities . . . . } _ : . 706 130 8 35 _ _ .
fe) Other assets. . . . . . . e e -

5. Remaining Net Profit or Loss . . . . + 65 + 40 | — 654 — 82 — 15 + 19 + 21 + 27

6. Carried forward from preceding year . 9 10 10 4 3 5 7 8 .

7. Taken from Reserves or Capital. . ., . — — 651 85 20 — — — .

8. Total disposed of for Dividends, ete. . 74 50 7 7 8 24 28 35 .

9. Carried to Reserves . . . . . . . . . - — - — —_ 13 2 6 .
10. Dividends . . . . . . . . . « + « . . 61 . 38 3 4 3 4 18 21 .
1]1. Director’s Fees, ot6. « . « « + « « « 3 2 — — - - - - .
12. Carried forward to following year . . . Ly 10 4 3 5 7 8 8 .
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Commercial Banks.

i revious edition, three separate summary balance-sheets are given, Table X1 surnmarises the gtatistics of
the :S?:ul:t;l::eg thr‘fm eovering all fgle commercial banks of the country and Ta]:le XII. the interim reports of t{:e
Kreditbanken (excluding the Deutsche Golddiskontbank), as published in the Reichsanzeiger. The former include 'It‘he
big Berlin banks, provincial banks having branches, other commercial banks and special banks for building, ete. e
Kreditbanken covered appear to account for about 95% of the total balance-sheet of all commercial banks in 1931.
Table XIII summarises the annual balance-sheets of the big Berlin banks. L .
For reasons of space, the following notes show the detailed composition of the statistics only of the Kreditbanken and
the big Berlin banks, and not of all the commercial banks, as shown in Table XI. A comparison of the details given
in the first edition of this volume will show, however, that the Kreditbanken are fully representative of all the banks.

1 and 2. Cash and Cash Assets.

The detailed composition of this item is as follows :
Kreditbanken
Nov. 1929 Nov. 1930 Nov.1931 Nov. 1833  Nov. 1833 Nov. 1934 Nov. 1035 Nov. 1936  Nov. 1037
Beichsmarks (000,000'8)

Cash, foreign money and coupons 133 126 101 92 96 -8l 95 104 1o
Balances with banks of issue . . 91 109 -116 81 63 59 78 75 85
Balances with clearing institutions 34 28 20 14 25 18 —_ — -
Not specified . . . . . e - — — — — — — — — -
Total. . . . . . . 258 263 237 187 184 158 173 179 195

' Big Berlin banks
1920 1030 1051 1832 1033 1934 1938 1036 1037

Belehamarks (000,000's)
Cash, foreign money and coupons 166 170 128 i 119 120 108 105 90
D e oveutiona | 252 253 264 143 135 125 149 152 166
Not specified . . . . . . . . . 8 8 8 — — — — — —
Total, . . . . . . 426 431 400 254 254 245 257 257 256

3. Discounts.

No distinetion is made in the balance-sheets between domestic and foreign bills. The following details are available
regarding the bill portfolio of the Kreditbanken :
Nov, 1829 Nov, 1830 Nov, 1831 Nov, 1932 Nov. 1933 Nov. 1334 Nov. 19353 Nov. 1836 Nov. 1937
'I‘reasury billg : . Reichamarka (000,000°8) ‘

Rediscountable at Reichsbank 245 73 134 110 120 87 599 493 469

Other . . .. .. ... .. 246 478 236 390 460 497 102 78 44
Total 3(a) . . . 491 551 370 500 580 584 701 51 513

Commercial bills :
Cheques and bills (ordinary

discounts) . . ., . . . . . 2,863 2,288 1,299 1,327 1,369 1,773 1,787 2,458 3,305
Own acceptances . . . . . . 5 2 2 15 8 8 6 10 9
Own drawings. . . . . . . . 3 1 3 3 2 9 2 2 1
Promissory notes drawan by

customers to bank’s order . 1 5 4 20 11 4 5 5 ° 5

Total 3 (b} . . . 2,872 2,296 1,308 1,365 1,390 1,794 1,800 2,475 3,320
Grand total. . . . 3,363 2,847 1,678 1,865 1,970 2,378 2,501 3,046 3,833

Treasury bills are non-interest-bearing and are issued  which are not included under liabilities, but are shown
by the States as well as by the Reich. The commercial separately outside the balance-sheet.
bill portfolioc as shown above excludes bills rediscounted,

4, Investments and Securities. the Reich in 1931 and 1932 pending their reorganisation

have not been included in the present group of the Summary

The sums shown under (a) consist of “ Loans and  Table, but are shown under “ Sundry Assets’ in group 10.

interest-bearing bonds of the Reich and the States”. The  Other securities (b) are classified in the official statistics
Treasury certificates given to the big Berlin banks by as follows:

Kreditbanken
Nov. 1020  Nov. 1030 Nowv. 1931 Nov. 1933  Now. 1933  Nov. 1834 Nov. 1835 Nov. 1836 Nov. 1037
Pledgable at Reichsbank and Beichamarks (000,000's) '
other central banks . . . . . 57 69 33 26 30 223 251 274 251
Other quoted securities . . . . 273 226 226 157 162 141 180 192 269
Sundry securities . . . . . . . 71 75 65 63 88 112 93 117 92
Total. . . . . .. 401 370 324 246 280 476 524 583 612
Big Berlin banks
1929 1930 1031 1032 1933 1934 1938 1936 1937
Fledgable at Reichsbank and Beichamarics (000,000's)
other central banks . . . . . 12 12 9 7 8 175 210 225 179
Other quoted' t:secl.lrities soe e 152 120 80 99 69 76 98 123 209
Sundry securities . , . . . . . 32 22 25 41 51 46 - 58 84 56

Total. . . ., .. . 196 154 14 147 128 297 366 432 444



GERMANY 101

6. Participations.
The sums given in the summary tables are composed of permanent participations in banks and banking firms and
syndicate participations (Konsortialbeteiligungen) as follows :

Kreditbanken
Nov. 1029 Nov. 1830 Nov. 1831 Nov. 1932 Nov. 1833 Nov. 1934 Nov. 1935 Nov. 1936 Nov. 1937
Relchsmarks (000,000's) -

Bnnk' participa!:ions R 187 181 200 187 190 147 119 116 136
Syndicate participations . 221 212 231 221 186 184 159 162 126
Total. 408 393 431 408 376 331 278 278 262

Big Berlin banks
1929 1930 1931 1932 1933 1934 1935 1936 1937
Bank participations . . . . . . 11 114 127 144 121 97 21 89 67
Syndicate participations . 168 166 162 169 172 188 114 121 130
Total. . . . . . . 279 280 289 313 293 285 205 210 197

In the Summary Tables, this item has been carried to
group 6 and added to “‘ nostro * balances, which represent
balances accruing in the ordinary course of banking transac-
tions. (They do not include sums due after more than
three months.) This division is shown below :

Kreditbanken

8. Due from Banks (Correspondents).

In the official statistics, the banks’ * advances to banks,
banking firms, savings banks and other credit institu-
tions *' are included with other advances on current account. -

Nov, 1929  Nov. 1930 Nov, 1931 Nov, 1852 Nov. 1933 Nov. 1934 Nov. 1935 Nov. 1936 Nov. 1937

. Reichamarks (000,0007s)
“ Nostro  balances . . . . . . 1507 1,290 484 354 282 273 283 294 274
Advances to credit institutions . 441 463 491 358 314 294 217 184 177
Total. . . . . . . 1,948 1,753 975 712 596 567 500 478 451

Big Berlin banks

1928 1930 1831 1932 1933 1834 1836 1936 1937

Heichamarkn (000,000°8)
“ Nostro * balances . . . . . . 1,305 1,011 373 249 189 149 123 125 129
Advances to credit institutions . 369 468 291 337 290 239 182 148 168
Total. . . . . . . 1,674 1,479 664 586 479 388 305 273 297

The bulk of the “ nosiro > balances are due within seven days.

7. Loans and Advances.

The sums given under {a) in the Summary Tables repre-
sent “* debtois in current account *, less cover for accept-
ances. The latter item is not shown eeparately by the
banks, but amounts equal to the acceptance liabilities
shown in the balancesheets have been deducted from
“ debtors  and carried to group 8 of the Summary Tables,

Current-account debtors, as shown in the official statistics,
include advances to credit institutions ; these advances
have been carried to group 6 of the Summary Tables.

The amounts shown under (b) represent contanges and
other advances to the Stock Exchange, reimbursement
credits and other loans and advances. The detailed com-
position of loans and advances in the years under review
is shown in the following table :

Kreditbanken

Debtors in current account : Nov.1920  Nov.1930 Nov.1031  Nov, 1933 Nov. 1038 Nov. 1934 Nov. 1935 Nov, 1936  Nov. 1937
1. Covered by : Refchamarks (000,000%s)
Stock-Exchange security 1,587 1,536 989 744 689 660 596 615 617
Other security 3,993 4,437 4,015 3,624 3,309 3.020 2,821 2,521 2.320
2. Uncovered . 1,927 1,861 1,784 1,212 1,026 1,072 1,064 1,032 1,091
3. Total. . . . 7,507 7,834 6,788 5,580 5,024 4,752 4,481 4,168 4,028
Less :
Advances to credit ins-
titutions . . . . . . 44] 463 491 358 314 294 217 184 177
Cover for acceptances . 624 808 1,039 859 850 848 819 704 678
4, Total 7 (¢} . . . .. 6,442 6.563 5.258 4,363 3,860 3,610 3,445 3.280 3,173
Other loans and advances :
5. Advances on Stock-Exchange
securities :
Contangos . . . . . . 318 196 58 1 ] i —_ - —
Lombards. . . . 284 227 124 40 32 26 18 25 18
Total. . « . . . . 602 423 182 41 33 27 18 25 18
6. Reimbursement credits :
Secured by shipping or
warehouse warrants . 238 182 99 130 64 57 . . .
Otherwise secured . . 859 967 679 543 329 226 . . .
Unsecured . 966 1,000 540 407 226 161 . . .
Total. . . . . . . 2,063 2.149 1,318 1,080 619 444 236 213 230
7. Other shori-term ecredits .
on pledge of marketable
goods . . . . . . . . 185 170 75 65 95 125 82 85 103
8. Total short-term loans and
advances (5 + 6 + 7) . 2,850 2,742 1,575 1,186 747 596 336 323 351
9. Long-term loans. . 960 1,108 1,208 1,213 1,240 1.334 1,174 1.240 1,288
10, Total 7 (b} . . . . . . 3.810 3,850 2,783 2,399 1,987 1,930 1.510 1,563 1,639
Grand total (4 + 10) 10,252 10413 8041 6762 5847 5540 4955 4843 4,812
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Big Berlin banks

s . 1038 1934 1935 1936 1e87
Deblt.or%o 11‘\79(1:::0';1; twoount : 1929 1930 1981 msammmu S 0.000)
Stock-Exchange security 1,363 1,298 721 618 610 53; - .
Other security . . . . 2,863 3,095 2,775 2,753 2,463 2.31 . .
2, Uncovered . . . . . . . 1,425 1,330 1,232 1,011 992 865 . . .
3. Total. . . . ... ... 5.651 5,723 4,728 4,382 4,065 3,762 3,438 3,133 3,018
" Less : & ’ ‘
~ Advances to credit ins-
txf.ut:zns ...... 369 468 291 337 291 239 183 61;8 lﬁgg
Cover for acceptances . 513 701 919 770 765 772 720 5
4, Total 7(a) . . . . .. 4,769 4,554 3,518 3,275 '3.009 2,751 2,535 2,360 2,247
Other loans and advances : '
§. Advances on Stock-Exchange
gecurities :
Contangos . . . . . . 298 166 60 1 — 1 . .
Lombards. . . . . . . 264 187 69 31 24 21 . . .
Total. . . . . . . 562 353 129 32 24 22 13 17 20
6. Reimbursement credits :
Secured by shipping or .
warchouse warrants . 218 189 75 89 70 45 . . .
Otherwise secured . . . 791 955 568 486 279 169 . . .
Unsecured . . . . . . 799 821 427 326 192 119 . . .
Total. . . . . . . 1,800 1,965 1,070 901 541 333 282 256 274
7. Other short-term eredits
on pledge of marketable
goods . . . .. ... 171 152 7 62 42 58 . .. .
8. Total short-term loans and
advances (6 - 6 4- 7) 2,534 2,470 1,270 995 606 413 295 273 294
9. Long-term loans. . . . . 104 104 — — —_— —-— 37 41 45
10, Total 7¢b) . . . . . . 2,638 2,574 1,270 995 606 413 332 314 339

Grand total (4 + 10) 7,407 7,128 4,788

8. Cover for Acceptances. — See notelto previous group.

10, Sundry Assets.

The amounts shown under this heading for the Berlin
banks in 1931, 1932 and 1933 include RM. 300, 410, and
313 million respectively of Treasury certificates given by
the Reich in connection with their reorganisation,

12, 13 and 14. Capital, Reserves and Undivided Profits.

The capital account involves double counting in respect
of the bank participations included under assets,

4,270 3,615 3,164 2,867 2,674 2,586

16, Due to Banks (Correspondents).

Sums due to foreign banks are not shown separately,
but the bulk of the credits obtained with other banks for
the account of customers (seitens der Kundachaft bei Dritten
benulzte Kredite) probably represents liabilities to foreign
banks.

The detailed composition of the sums shown in the
Summary Tables is given below :

Kreditbanken

Nov, 1920 Nov. 1930 Now. 1631 Nov. 1932 Nov, 1033  Nov, 1034 Nov. 1935 Nov. 1836 Nov, 1937

Credits obtained with other banks

Relchsmarka (000,000's)

for the aceount of customers . 2,122 2,297 1,531 1,223 709 540 458 404 365
Due to German banks, banking :
firms, ete. . . .. . .. L. 1,148 1.394 844 1.283 1.373 1,225 1,207 1.159 1,079
Tot,al. e e e 3,270 3,691 2,375 2,506 2,082 1,765 1,665 1,563 1,444
Big Berlin banks .
1029 1030 1931 1932 1933 1934 1936 1036 1037
Credits obtained with other banks Reichsmarks (000,000')
for the account of customers . 1,872 . 2,114 1,223 1,095 637 469 417 362 315
Due to Germen banks, banking ' ’
firms, ete. . . . . . . . .. 937 1,023 938 1,285 1,289 1.078 1,065 957 935
Total. . . . . . - 2,809 3,137 2,161 2,380 1,926 1,547 1,482 1,319 1,250
17. Deposits,

The official statistics include balances due to German
credit institutions (which have been shown under group 16

of the Summary Table) aiong with other Kreditoren and
show the time distribution of the whole as follows :

Kreditbanken
Nov. 1920  Nov. 1930 Nov. 1991 Nov. 1932 Nov. 1938 Nov. 1934 Nov. 1935 Nov. 1936 Nov. 1937
Relichsmarka (000,000%)
Deposits . . . . . < e - 10,965 9,814 6,802 6,159 5,642 6,029 5,310 5,788 6,302
Due to German banks . e 1.148 1.394 844 1,283 1,373 1,225 883 '893 857
Total. . . . . .. 12,113 11,208 7,646 7,442 7,015 7,254 6,193 6,681 7,159
Thereof : T
Payable within seven days 4,490 4,565 3,870 3,494 3,155 3,372
Payable after seven days and ’ 2297 %674 3o
up to three months . . . 6,679 5.827 3,119 2,948 3,041 3,052 2,180 2,25 2
Payablo after three months 944 816 657 1.000 819 830 718 339 844
. Total, as above . . 12,113 11,208 7.646 7,442 7,05 7,254 6,193 6,681 7.159
Savings deposits. . . . . .. —_ — ) ' '

- 704 785 961
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Big Berlin banks

1920 1830 1831 1933 1833 1034 1885 1936 1037
Relchamarks (000,000°s)
Deposits . . ., . .. .. ... 9,228 7,993 5,398 4,946 4,581 4,522 4,202 4,491 4,871
Due to German banks 937 1,023 938 1,285 i.289 1,078 822 717 759
Total. 10,165 9,016 6,336 6,231 5,870 5,600 5,024 5,208 5,630
Thereof :
Payable within seven days 4,247 4,128 3,316 3,002 2,779 2,890 2,585 2,857 3,286
Payable after seven days and
up to three months . . , 5,419 4,538 2,535 2,621 2,516 2,187 } 243 2.351 2344
Payable after three months 499 350 485 608 575 523 ' i ’
. Total, as above . . 10,165 9.016 6,336 6,231 5,870 5,600 5,024 5,208 5,630
Savings deposits., . . . . . . — — — —_ —_ 205 475 531 661

18, Borrowings.

The sums shown in the Summary Table for Kreditbanken are composed as follows :

Nov. 1929 Nov. 1930 Nov. 1631  Nov. 1852 Nov. 1933 Nov. 1934 Nov, 193 Nov. 1936  Nov, 1937
Reichsmarks (100,000')
Mortgage and municipal bond
issues . .. .. ... . 861 1,045 1,141 1,086 1,059 1,033 1,074 1,124 1,142
Other long-term borrowings 298 296 268 246 302 366 60 82 58
Total. . . . . 1,159 1,341 1,409 1,332 1,361 1,399 1,134 1,206 1,200

Tables and given as an independent group (23) outside

Rediscounts are shown by the German banks as contin-
the balance-sheet proper.

gent liabilities outside the balance-sheet. They are there-
fore excluded from the present group in the Summary

22 and 23. Guarantess and Rediscounts.

arise in respect of bank acoeptances and other bills, shown

These items are classified as contingent liabilities and
separately by the Kreditbanken as follows :

excluded from the balance-sheet. Rediscount liabilities

Nov. 1020 Nov. 1930 Nov. 1931 Nov, 1932  Nov. 1933 Nov, 1934 Nov. 1935 Nov. 1936 Nov. 1937
Rediscount liabilities in respeot of : Belchsmarks (000.000%)
Bank acceptances . . 974 1,135 1,007 348 335 294 386 242 190
Other bills . . . . . 842 742 889 683 897 1,202 378 760 845
Total., . . .. ‘1,816 1,877 1,896 1,031 1,232 1,496 764 1,002 1.035
Thereof due within ﬁft.een dsys 562 i 486 464 246 252 362 . . .

The interim reports on which the Summary Table is based also show under contingent liabilities small amounts of
the banks' own drawings, both for their own account and for the account of customers,

Summary of Profit-and-Loss Accounts of the Big Berlin Banks.

No official profit-and.loss statistics are published in Germany. Table 19 — II is based on the annual reports of the
leading Berlin banks,

1. Gross Profits.
The composition of gross profits according to the sources from which they are derived is shown below :

1839 1930 1931 1933 1933 1934 1935 1938 1937
. Reichsmarks (000,000°s)
Net interest from discounts
and loans . . . . . .. .. 227 208 170 160 134 133 133 145
Commissions ., . e e e e e 244 237 193 157 163 163 139 148
Profits from mvest.ments and
participations . . . . . . . . 9 5 5 3 3 4 11 1 .
Total. . . . . . . 480 450 368 320 300 300 283 304 .

The first itern represents the net balance of interest
earned on discounts, loans and advances after deduction
of interest paid on deposit accounts ; some banks include
this latter item under expenses. The sums for total gross

11. Directors’ Fees, ete.

This item consists only of the directors’ share in profits
{ Gewsinnanteil des Aufsichtsrates). Their salaries (Beztige

profits as shown above may be incomplete in certain years
in so far as the banks follow the practice of making ailow-
ance for depreciation of their investments, participations
and outstanding eredits before disclosing their profits.

des Vorstandes) are included under expenses in item 2 of
the Summary Table.
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GREECE
‘; alue Bank of Greece
- Tabiljth
End of oxe:“c‘; Commer- Advances Govern- 51;11" :’ Ii::bKIJ:;-;H
a3 % |Goldand feiatand [, oo Govern- | *\ nt | Tnvest- | Notea in od
of gold | forelgn | agricul- bills Govern- mest | losn | ments |ciroulstion oot
parity | exchange | taral ment Other debt bonds Total Banke | o e;cles
(Monthly returns) |in 1929 & billa
" Drachms {000,000'8)
' 453 229
Dee. 1935. . 42,9 | 3.490 306 -— 3,174 1.355 | 2,714 567 299 5,988 4,784
March 1936, .| 43.0 | 3.341 282 —_ 3.890 982 | 3,605 567 299 5,670 5,953 772 275
June 1936. .| 42.7 | 3,039 286 — 4,381 987 | 3,605 567 499 5,608 6,597 748 193
Sept. 1936. .| 42.5| 3,076 302 56 4,327 | 1,060 | 3,605 557 499 _5.926 6,451 628 . 244
Dec. 1936, .1 40.8 | 3,385 275 159 3,268 | 1,212 | 3,605 557 488 6,203 5,715 1,058 212
Mareh 1937. .| 40.7 | 3,419 312 230 1121 1,403 .| 3,605 549 478 6,368 4,363 1,439 147
June 1937. .| 4i.2 ]| 3,321 287 250 1,835 1,579 | 3,557 543 471 6,447 4,915 1,468 144
Sept. 1937. .| 41.3 | 3,396 339 268 2,779 | 1,794 | 3,855 521 460 6,735 | 5,660 626 144
Dee. 1937. .| 41,2 ] 3,658 { 341 277 3,213 | 2,035 | 3,856 514 445 6,776 | 6,386 729 169
= Monthly average. :
» Gold parity in 1929 : 1 drachma = 0.01298 U.S.A. dollar ; 1 U.8.A. dollar = 77.05647 drachmz.
ial B a . Post Bank | Yield of
Whole-~ Commertial Banks Mor:- Aﬂ:ld- Of;'ice of bonds
sale Advances Deposits B::‘Iu" Banls o | Savings [Clearing| Greece
End of prices Com- Govern~ Bank tln'n;ver f
Cash mersial | ot three m ment s'gh'm“d Tume Discount :‘;"
aa B o
2% moaths | onng | | depontte Tosns | Loans | Deposits |(Monthly) | rate © yg50190
= Drachme (000,000s) % LR
Dee. 1935 113.7 {1,153 |1,904 | 6,334 3,503 1,672 (11,180 (3,116 |2,081 1,703 | 2,402 712 7 . 11,25
March 1936 | 113.2 | 1,217 [2,012 | 6,300 {3,492 | 1,666 {11,337 |3,153 |2,033 | 1,806 | 2,541 743 7 11.60
June 1936 | 1105 [1,176 |2,060 | 6,277 (3,648 | 1,713 (11,307 13,153 {2,010 | 1,906 | 2,616 537 7 11.58
Sept. 1936 ; 111.5 | 1,122 12,010 | 6,187 [3,644 | 1,682 (11,243 (3,081 2,006 } 1,996 | 2.651 607 7 11.33
Dee. 1936 7 116.7 | 1,592 12,017 | 6,199 (3.617 | 1,696 {11,634 13,075 (2110 | 2,739 ]| 2,772 810 7 11.16
March 1937 { 125.8 |2,007 {2,046 | 5,943 (3,539 { 1,715 {11,849 {3,061 |2,071 2,630 ] 2,998 923 6 11.39
June 1937 | 126.5 {2,079 [2,162 | 6,673 [3,846 | 1,704 [12,540 [3,149 |2,700 | 2,676 | 3,051 939 6 10.39
Sept. 1937 | 127.1 [1,116 [2,290 § 6,809 {3,953 | 1,690 |12,244 |3,128 |2,742 | 2,900 844 6 10.96
Dec. 1937 | 126.2 |1,028112,2511} 7,05813,9481) 1,679%}12,3261|3,1261 2,7731}F 3,4941 1,104 6 10.44

= Monthly average.
» Five big banks. Cash : Including balances with the Bank of Greece.

b Two mortgage banks.

¢ Two agricultural banks. Total of short-term and long-term loans.

4 Total of amounts cleared in the clearing-houses of Athens, the Pirsus and Salonica ; monthly figures.
¢ Date of last change : January 4th, 1937,

t November.

N

See Commercial Banks 1913-1929, page 160 ; 1925-1933, page 129 ; 1929-1934, page 58 ; Money and Banking
1935136, Vol. 11, page 107 ; 193637, Vol. IT, page 85. ’

Value of Currency : The buying and selling rates of exchange fixed on September 28th, 1936, at 546 and 550
drachms per £ sterling respectively have since been maintained.

Bank of Greeee : Gold : Up to April 23rd, 1932, valued in stabilised &fachmm (1 drachma =

= 0.01953 gramme
of fine gold ; 375 drachmm = £1); subsequently not shown separately from foreign exchange in the balance-

sheets. Treasury bills : Bills issued to the order of Greek industriel firms. Advances to the State :* Non-interest-
bearing advances granted by the Bank to the Government, under arrangements with foreign creditors, out of the
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Bank of Greece.

End of : | 1029 | 1930 | 1931 | 1932 | 1933 | 193¢ | 1935 | 1036 | 19378

ASSETS, J Drachme (00(;),000‘3) '
1 Gold reserve .
: e 640 510 869} 3,210 | 2,628 | 2,818
2. Fi ’ * '
" sz;zliglila:xehsjnge s o435 | 3,282 | 1268 1,824 | 4,020 895 862 567 } 3,658
4. Commer ?’lcf’“l"d'b_l' R 30 | 146 | 174 { 195 | 192 | uso | 169 | 155
: cil mland bills . . . . ..o sy | gas b 453 | 19e | 187 | 245 | 306 | 275 | 341
5. Treasury bills. PR — —_ — 102 — —_ — 159 277
g' ‘331:’“"3“ to the State -l — | — | —~ |18z 2603 | 1361 | 3,174 | 3.268 | 3,213
: er advances. . . . . . . . . . . . .| 168 182 | 380 | 859 [ 529 | 966 {1,355 | 1.212 | 2,035
(a} In drachme . . . P T 134 | 120 300 812 21 064 | 1,354 | 1,212 | 2,035
(b) In foreign currencies . . . . . . . . 34 62 80 47 8 a 1 — el
8. State debt . . . ce- -] 3,59 [ 3,389 [ 3026 | 2,714 | 2,714 | 2714 | 2,714 | 3.605 | 3,856
9. Bonds of State loans in go[d e e - — — 654 641 639 567 557 514
10. Investments . . . . . . . .. .. .. .| 56| 200| 287 | 360 | 370 | 282 | 299 | 488 | 445
11. Other assets . . . . . . . . .. ... .| 378 605 |1240 { 403 | 818 [ 1,155 | 665 | 843 | 1148
12. Total Balancesheet . . . . . . . . . . .|9,130 | 8,442 | 7,459 | 9,211 [12,078 |t1.659 [12,750 [13,961 [15,642
] LIABILITIES.
13. Capital paid wp . . . . . . . . . . . .| 400 | 400 | 400 | 400 | 400 400 400 400 400
14, Reserve Fund . . . . . . . . . . . . . 63 71 72 93 97 101 108 125 152
16. Notes in eirewlation . . . . . . . . . . .|5193 | 4,803 | 4003 | 4,714 | 5,449 | 5,686 | 5,988 | 6,203 | 6,776
16. Sight liabilities in drechmwm . . . . . . . 1,530 | 1,868 | 1,963 | 3,451 | 5,424 | 4.166 | 4,785 | 5,715 | 6,386
(a) Current and deposit accounts :
(1) State. . . . . . . .. .. ... 690 613 647 187 184 213 203 247 433
(2) Banks . . . e e e e 433 707 635 340 | 1,221 | 1,671 453 | 1,058 729
(3) Other accounts e e e e 889 530 662 | 2,388 | 3,947 | 2,187 | 4,035-| 4,321 | 5,128
(L) Sight bills and drafts . . . . . 19 18 19 27 72 93 92 94 96
17. Liabilities in gold and foreign e;chunge - | 1,658 780 217 225 66 93 229 212 169
18. Other liabilities . . . . . . . . . . . . . 286 520 814 228 642 | 1,213 1,240 | 1,306 1,759
Discount rate (percentage). . . . . . . . 9 9 1} 9 7 7 7 7 6

& Monthly statement on December 31st.

funds accumulating in the International Financial Commission’s deposit account at the Bank (included under
item 16 (a) (3)). These doposits represent the sums paid into that institution’s account by deduction from the
revenues securing the service of the external debt, and accumulated through the suspension of the transfer of part
of the interest on the external debt. State debt : Debt arising from the former Forced Currency and other loans

" and transferred to the Bank of Greece by the National Bank of Greece. The annual payment of 200 million
drachme= for the amortisation of this debt (Agreement of October 27th, 1927, between the Government and the
Bank) has been in suspense since 1932, In 1936, this debt was increased by 891 million drachme®, representing
the value of 22 million blocked Reichsmarks purchased by the Government according to an agreement of March
10th, 1936 (Law of March 4th, 1836) ; these claims were bought by the Government by way of a loan repayable
in fifteen years and bearing 3 % and were used for the purchase of war material in Germany. Bonds of State loans
in gold : Up to the end of April 1933, these bonds formed part of the legal cover reserve. Investinents : The increase
in 1936 reflects mainly the acquisition of bonds of a 200 million drachme loan to the Greek State Railways.
Other assets : This item includes, in addition to premises and unspecified accounts, the exchange loss sustained
by the Bank in September 1931, as & result of the abandonment by Great Britain of the gold standard (Law of
December 31st, 1931); this loss, originally amounting to 175 million drachme, is to be met to the extent of 30
million out of the Reserve Fund, one-tenth of the balance being amortised each year out of current profits. By
the end of 1937, the amount of the loss had been reduced to 43 million drachme. Reserve Fund : Including
the pert (30 million drachms) a.ssxgned to amortisation of the loss resulting from the depreciation of the £
sterling. Current and deposit accounts : The deposits of the International Financial Commission (see above
« Advances to the State *’) constitute the greater part of sub-item 16 (a) (3).

Sources : Bank of Greece : Weekly balance-sheets, annual reports (** The Economic Situation in Greece '),
Monthly Bulletin. Official Journal.
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Eedof:| 192 | 1931 | 1o3z | 1933 | 1934 | 1935 | 1936
7 26
Number of Banks . . . . . . . « . « « . 35 I 32 I 26 l 27 | 26 2
SUMMARY BALANCE.SHEET. Drachms (000,000°s)
ASSETS.
1.Cash o .« v v v v vie e e e e 1,109 1,127 871 1,972 2,486 1,320 1.784
{a) Gold, silver and small coins . . — — — - - - -
(%) Inland notes and balances thh
Central Bank . . . . . . . . . — — — - - - -
2. Other Items of a Cash Nature . . . . — — —_ — - - -
3. Bills discounted and bought . . . . . 3,523 2,054 1,443 2,493 2,502 2,299 2,472
fa) Treasury bills . . . . . . . . . . —_ — - — - - -
{b) Commercial bills, Inland . . . . . —_ — — — - - -
{c) Commercial bills, Foreign. . . . . — —_ - — -
4. Investments and Securities . . . . . . 1,906 2.021 1,868 £,998 1,645 1,702 1,734
(a) Government. . . . . . . . . . . —_ — — - - -
(b) Other. . . . . . . .. . ... — — — — — - -
5. Participations . . . . . . . . . . . - 410 839 710 384 810 730 758
6. Due from Banks (Correspondents) 1.627 787 890 855 640 623 841
fa) Athome . . . . . .. .. ... 240 74 46 249 196 118 306
(b} Abroad . . . . . . .. . ... 1,387 718 . .845 606 444 508 538
7. Logns and Advances. . . . . . . . . 6,857 9,726 9,631 8,579 9,681 11,043 10,939
{a) On current eccount . . . . . . . — — — — — — -
() Other. . . . . . . .. .. ... —_ —_ — — — — —

" 8. Cover for Acceptances . . . . . . . . — — — — - — —
9. Premiges, ete. . . . . . . . . . . . . 439 — — — —_ —_ —
10. Sundry Assets. . . . . . . .. ... 4,324 3,420 3,912 4,146 4,451 4,294 4,084
11. Total Balance-sheet . . . . . . . .| 20,195 | 15,874 | 19,325 | 20,427 | 22,215 | 22,011 [ 22,612
LIABILITIES. 5

12, Capital paid up . . . . . . PR 688 .
13. Reserve Funds . . . . . . . . . . . 2,099 2,766 2,551 1,952 1,963 2,02t 2,020
14, Profitand Loss, ete. « . . « + « . . . — —_ —_ —_ J— — —
16. Cheques and Drafts, ete,, in eirculation 109 — _— — — —_ —
16. Due to Banks (Correspondents) . . . . — — — — — — —
(a) At home ., . . . . . . . . ... —_ —_ — — — — —
(6) Abroad . . . . . ... .. ..., — — — — — — —
17. Deposits « . o v v v v v e e . 13,235 12,404 | 12,069 | 13,028 ! 13,887 13,605 13,843
(@) Current accounts and sight deposita 8,317 1L1a
(b) Savings accounts . . . . . . . . 5,088 9,284 8,813 9,904 10,949 10,748 ,127
fc¢) Time or fixed deposits. . . . . . 1,830
{d) Other deposits. . . . . . . . . . T 3,120 3,267 8,124 2,938 2,867 2,718
18. Rediscounts and Other Borrowings . . 345 326 324 313 252 53 28
19. Acceptances and Endorsements . . ., —_ — — — — — _
20. Sundry Lisbilities . . . . . . . . .. 3,719 4,478 4,381 5,134 6,113 6332 6.721
Numberof Banks . . . . . . ... ... 28 23 21 22 20 20
SUMMARY Drachme (000,000°
OF PROFIT-AND.LOSS ACCOUNTS. me (000,000%)
Capital paid up . . . . . . . . . .. .. 662 525 622 644 634 635
Reserves and Undivided Profits. . . . . . 2,098 1,843 1,571 1,601 1,591 1,598
1. Grosg Profits . . . .. .. ... 1,563 1,307 1,168 1,136 754 799
To be deducted :
2. Expenses . . . . . ... e B B 1,008 903 901 521 526
(a) Salaries, ete. . . . . . . . . .. 512 — —_ —
{b) Other working expenses . . , . , 609 —_ — — } 473 473
{¢) Taxes, etc. e e e e e e e e 1] — — —_ m 5d
3. Reserved for Pension Funds, ete. . . - — - _ . _ _
4. Written offon, . . . ., . .. .. .. 141 169 167 122 108 136
{a) Promises, ete. . . . . . . . . .. — —_ _ — — _ -
(b) Investments and securities . . . . — — — — — — —
{c) Other assets. . . . ... ... . —_ — — — — — -
5. Rem.aim'ng Net Profit or Los.s . 208 130 98 113 125 137 .
6, Carried forward from preceding year . — — — — _ _ _
7. Taken from Reserves or Capital. . . . —_ — — — _ _ _
8. Total disposed of for Dividends, etc. 208 130 08 113 125 137
9. Carried to Reserves , . . . . . . . . 20 7 4 9 9 6
10. Dividends . . . . . . .. .. . 188 123 80 86
: s 96 99
11. Directors” Fees, etc. . . . . . . . . . — —_ — — - 12
12. Carried forward to following yoar . . . — — 14 18 20 20




For detailed notes on various items of the Summary Balance.sheet, see preceding editions of this velums,

1. Cash. Balances with
Notes snd claims
and coins on the Bank
of Greece
End of Drachma (000,000's)
1931, . . . . . .. 382 745
1932, . . . . ... 462 409
1933, . . . . . ., 516 1,456
1934, . . . .. .. 560 1,926
1936, . . . . . .. 494 826
1936. . . . . .. . 525 1,259

2. Due from Banks (Correspondents).

Sums given under (a)' consist of ** balances with other

7. Loana and Advances.

Upto3months . . . . . . ... ...
Over 3months , . . . . . . . ..., ..
Total, . . . . . . . . ...

Of which :
In drachmae . . . . . . . . .. .
In foreign currencies, . . . . . . . :

17. Deposits.
End of

(a) and (b) Sight and Savings Depostls :
In drachmz . . . . . [P
In foreign currency . . . « « « « o »
Total . . . . . . . . ...

(c) and (d) Time and Other Deposits :
Indrachme . . . .. . ... ...
In foreign currency . . . . . . . . .
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banks *’, and those under () of * gold, foreign bank-notes

Total and exchange .
3. Discounts
1,127 .
871 dml:m cI:r:mcia Total
1,972 End of Drachmm (000,007}
2,486
1320 193, ... ... 1,842 212 2,054
1784 1932. Ce e 1,327 116 1,443
1933. . . . . . . . 2,443 50 2,493
1934, e e n e . 2,455 47 2,502
1935. P e e e 2,270 29 2,299
1936. . [P 2,457 15 2,472
1931 1932 1933 1934 1935 1936
Drachmm {000,000'8)
6,597 6,673 5,800 6,489 7,255 7,053
3,129 2,958 2,779 3,192 3,788 3,886
9,726 9,631 8.579 9,681 11,043 10,939
7.282 8,290 7,733 8,855 10,202 10,140
2,444 1.341 846 826 841 799
1931 1832 1833 1984 18386 1936
Drachme (000,000%s)
5912 7.438 8,888 9,975 9,748 10,135
3,372 1.374 1.016 974 1,000 992
9,284 8,812 9,904 10,949 10,748 1,127
L3117 2,839 2.828 2,653 2,608 2,518
1.803 418 296 285 249 198
3,120 3,257 3.124 2,938 2,857 2,716
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'HUNGARY

Value of | el 3 " Commercial Past Yield
ma‘;w hole- National Bank of Hungary i‘:::; anks S(:‘vfil:gea b ofd,
as 1 . a
End of of "ai‘.d prices oo Forelgn L:::, State Sight deposits Notes in z:}x:“ ::F o | zom Bank o:’
D:;lztsy :n (1?(2)2)= exchange discounts debt Stato Otber circulation tion ts | deposita B posit
L] Pengd (000,000%s) %"
Dec. 1935 .| 99.9 | 80.2 79 33 | 587 77 105 42 | 417 | 71.4 ] 701 1,500 | 102 | 10.16
March 1936 .| §00.1 75.2 79 33 514 80 97 25 39 67.8 687 1,488 108 8.00
June 1936 .| 100.0 70.2 79 26 512 90 98 36 393 69.7 674 1,497 109 7.52
Sept, 1938 . 99.3 71.9 79 31 525 93 130 25 417 75.7 690 1,511 112 7.00
Dec. 1936 . 99.4 76.0 84 42 549 98 170 43 436 77.2 684 1,524 108 7.03
March 1937 . 99.4 78.5 84 47 463 102 179 22 417 73.8 690 1,537 1i8 6.56
June 1937 . 99.2 71.7 84 54 412 107 148 31 437 75.1 693 1,560 18 6.08
Sept. 1937 . 99.3 79.3 84 58 437 112 175 22 457 80.3 702 1,581 123 6.34
Dec. 1937 . 99.8 78.5 84 59 467 115 203 43 466 78.8 717 1,643 127 6.31

» Monthly average.

* Parity in 1929 : 1 pengdé = 17.49 U.S.A. cents ; 1 U.S.A. dollar = 5.72 pengd.

b Excluding the item * Creditors ”, which is included under deposits in the Summary Balance-sheet below.
* 59, Forced Loan, 1924.

Sce Commercial Banks 1913-1929, page 170 ; 1925-1933, page 133; 1929-1934, page 62 ; Money and Banking
1935/36, Vol. IT, page 111 ; 1936/37, Vol. II, page 88.

Exchange Regulations : Under various arrangements coneluded in June and July 1937, the foreign debt
service, previously paid in pengd into blocked accounts in favour of the creditors (with the exception of the payment,
in foreign currencies, of 509 of the interest on the 1924 League of Nations Loan), is to be paid in foreign currencies
on a basis agreed with the creditors. The foreign exchange required for this purpose is supplied from additional
exports and tourist traffic. This new regime is in force only in respect of debts due to countries with free-exchange
currencies (nine.tenths of Hungarian foreign indebtedness).

Naticnal Bank of Hungary : Gold : Valued at the legal parity (1 pengé = 0.26316 gramme of fine gold).
Foreign exchange : For cover purposes : Valued at the legal rates. Other : This item, included under “ Other
assets ”” in the published returns, was recorded separately in the Bank’s annual reports (remarks relating to the
cover of note circulation) until 1935 inclusive, but has subsequently not been disclosed. Government Debt + The
recent rise in this item is due to agricultural debt relief : the Government was authorised in 1933 to borrow up to
100 million pengé from the National Bank and to repay certain private agricultural debts to the banks on condition
that the latter would, in turn, employ these sums to reduce their rediscount indebtedness. Total advances to the
Government by the Bank under this arrangement amounted to 60 million pengé at the end of 1936 and to 75 millions
in September 1937. Cash certificates : These cortificates were issued in connection with the consolidation of the
credits granted in the summer of 1931 to the National Bank by the Bank for International Settlements and certain
Central benks (25.5 million gold dollars). Under an agreement which took effect on October 18th, 1933 these
credits were consolidated for three years ; since October 1936, this arrangement has been ro ¢
for varying periods (on the last oceasion on July 18th, 1937, for ancther three years). The d
since 1933 is due to capital repayments, more particularly in 1936 to the repayment of the
Central Bank credit. Other liabilities : The increase in this item since 1931 is due to the ace
balances paid to the Bank under the Transfer Moratorium Decree,
agreements. Discount rate : 4%, since August 29th, 1935,

peatedly prolonged
ecrease of thig item
Itelian part of the
umulation of pengs
the Standstill Agreement and the clearirgmg

Sourees : Reports and periodic returns of the National Bank of Hunge

ry. Economic Bullets
Corporation of Barnking Companies. Ungarisches Wirtschafts-Jahrbuch. etn of the Central
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End of: | 1920 | 1930 | 1931 | 1032 | 1033 | 1034 | 1935 | 1936 |1037%
Pengé {000,000's)
ASsETS.
1. Gold reserve 163 163 102 97 79 79 79 84 84
2, Token e¢oins . 8 10 7 10 8 10 9 6 7
3. Foreign exchange . 80 68 23 20 33 34 Vi 42 59
{a) For cover purposes . . 39 - 34 16 14 12 20 33 42 59
{5} Other A . 41 34 7 [ 21 14 ag —_ —
4. Inland bills, warrants and securities 329 298 441 463 625 620 575 535 450
5. Advances on securities. . — —_ — 9 11 12 12 14 17
6. Government Debt . 88 64 58 52 50 50 77 98 115
7. Other assets . 21 15 15 I 8 8 50 154 268
8. Total Balance-sheet . . 689 618 646 662 814 813 873 933 (1.000
LYABILITIES. -
9. Capital, . . , 35 35 35 35 35 35 35 35 35
10. Reserve Fund. 8 8 9 9 9 9 10 10 i0
11, Notes in circulation . . 501 469 423 353 369 381 417 436 466
12. Sight deposits. 98 67 126 78 103 106 147 213 246
{a) Treasury . 70 88 s0 43 85 79 105 170 203
(b) Other . 28 34 96 36 38 34 42 43 43
13. Cash certificates. . . _— —_ —_ _ 120 115 104 93 70
14. Other liabilities . . . . 47 39 53 187 178 167 160 146 173
Discount rate (percentage) . 715 51, 8 414 414 415 | 4 | 4 4

* Statement for week ending December 31st.

& Not available.

3. Bills discounted and bought.

Bills rediscounted are maintained under assets and are
shown as a separate item under liabilities.

17. Deposits.

Current accounts :
Budapest . . . .

Savings accounts :
Budapest , . .
Provinces . . . . . . . ¢ 0 0 ..

“ Creditors » :
Budapest . . . .
Provinees . . . . . . . .. ..

The discrepancy between these totals and the figures
shown in the Summary Table is stated to be * due to

18. Rediscounts and Borrowings. -

1. Rediscounts :

Budapest . . . . . . . « . . ..
Provinces . . - « + « 1 o o s 44 .

2. Own bond issues (Budapest banks) . .
Total, . . . . . . « . . ..

Provinees . . . . . . 4 04 v e ow s
Total, . . . . . . .. ...

Commercial Banks.

7. Loans and Advances,

The sums under (a) include
represents mortgage loans.

participations, while (&)

119 1851 1932 1938 1934 1988 1938
Peagd (000,000%e)
845 745 724 733 630 653 631
75 52 45 42 44 48 53
920 797 769 775 674 701 684
635 536 499 519 546 578 603
357 275 220 212 215 222 237
992 811 719 731 761 800 840
799 694 600 568 575 596 583
110 1o 111 101 90 85 76
909 804 n 669 665 681 659
2,821 2,412 2,199 2,17% 2,100 2,182 2,183

reasons of a technical nature in constructing the balance-
sheets of some institutes ™.}

1939 1931 1033 1933 1934 1985 1936
Pengd (000,000°s)

83 206 169 150 151 110 103
364 415 412 386 374 361 350
37 450 496 437 402 368 363
818 1,071 1,077 973 927 839 816

t Eeonomic Bulietin of the Central Corporaiion of Banking Companies. No. 3, 1933,
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Eodof: | 1929 | 1031 | 193z | 1933 | 193 | 1935 | 193
Number of Banks . . . . . . « .+ + -« 529 , 474 450 436 | 426 426 I 42
SUMMARY BALANCE-SHEET. Pengs (000,000's)
ABSETS.

LCash ... ....... ...
{a) Gold, silver and small coins . . .

(b) Inland notes and balances with 301 234 208 167 171 187 184
Central Bank . . . . . . .. .

2. Other Items of & Cagsh Nature . . . . :

3. Bills discounted and bought . . . . . 1,836 1.894 1.714 1,684 1,730 i,729 1,756
fa) Treasury bills . . . . . . . . .. — — — — - - -
(&) Commercial bills, Inland . . . . . — — — — — - —
(c) Commercial bills, Foreign. . . . . — — — — — - —

4. Investments and Securities . . . . . . 123 118 262 258 260 267 265
(e) Government. . . . . . . . . . . - - - — — — —-
(b) Other. . . . . . . . ... .. — —_ — — — — —

b. Participations . . . . . . . . . . . . . . .

8. Due from Banks (Correspondents) . . .
fa) At home . . . . . . . .. ...
fb) Abroad . . . . . . . . .. ... S . . . . . .

7. Loans and Advances. . . . . . . . . 1,974 1,793 1,531 1,442 1,383 1,374 1,338
fa) On current aceount . . . . . . . 1,310 1,147 892 843 815 830 830
(b) Other. . . . . . . .. .. ... 664 646 639 600 568 544 © 818

8. Cover for Acceptances . . . . . . . . — — — — — - —

9. Premises, etc. . . . . . . - 4 o« . . . 118 115 125 136 141 144 149

10. Sundry Assets. . . . . . . . - . - o« 70 104 197 201 175 166 152
11, Total Balancesheet . . . . . . . . . 4,422 4,258 4,037 3,888 3,860 3,867 3,844
LIABILITIES. )

12, Capital paid up . . . . . . . . . . . 394 386 383 378 376 376 381
13. Resorve Funds . . . . . . Ve e e 219 249 231 248 254 260 . 230
14, Profit and Loss, etc. . . . . . . . . . 62 35 27 16 25 26 29
15. Cheques and Drafts, etc., in circulation — —_ —_ — — — —
16. Due to Banks (Correspondents) . . . .

fa) Athome . . . . . ... . ...

(b) Abroad . . . . . . . . . . 0. . . . . . . . .

17. Deposits . . . . . « . v v v o o0 . 2.820 2,413 2,164 2,099 2,100 2,182 2,183
(a} Current accounts and sight deposits — — - — — — —
(b) Savings accounts ., . . . . . . . — —_ —_ —_ —_ — —
(¢} Time or fixed deposits. . . . . . - — — — - —_ _
{d) Other deposits . . . . . . . . . —_ —_ —_ —_ —_ —_ —

18. Rediscounts and Other Borrowings . . 818 1,071 1,077 973 927 839 816

19. Accoptances and Endorsements . . . . — — —_ - — —_ —

20, Sundry Liabilities . . . . . . . . . . 109 104 155 174 178 184 205

The rediscount fi do not include several big Buda- The second item re n e
pest banks which g;;esnot show the amount o% redis- munal ” bonds issued pir:s Zot:n:c}:ﬁo;n ovz:;gggzh:n ﬂmg.:::;
counts in their balance-sheets, loans (item 7 (b) above) of the banks,
Profit-and-Loss Accounts,
N . 1933 1933 1034 1938
The following figures are available for the eleven large Pengd (000,000's)

Budapest banks, which — with a combined share capital Gross profits . ., . . . . ~ 6.0 56.6 55.9

of 198.2 millions and deposits amounting to 1,271 million  Expenses (including taxes) 38.6 36,7 35.6 o

pengt at the end of 1935 ~— account for well over half of Net profit . . . . . . . 12,9 |0'4 10.3 35.6

the total resources of Hungarian banks, Dividends . . . ., ., . 56 3:8 s l;;
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Value uuRu:s:::e BAEI::: ]gfp:[.rtn:::ntn Scheduled Banks P
of Whole-
currency| sale Forelgn exchange Deposits ‘Liabtlities
End of as % | prices Govern- Notes bad Bills
of gold | 1920 | Goa | siwer | Sritsh sio R I T Cash | dis- |Advances
i.l:lnrll9'2y9 =100} ment Other | oritios | Iation | ment | B20%® counted Demand Thme
(Wecekly returns) securities a
] A Rupees {000,000'a)
Dec. 1935. .| 605 66.0 444 572 662 174 308 1,718 60 | 283 | 383 35 817 | 1,232 983
March 1936. .| 60.7 64.5 444 595 673 231 295 1,688 86 | 360 | 417 62 928 | 1,201 | 1,019
June 1936. .| 61.7 63.8 444 634 683 158 294 1.641 | 163 | 305 | 375 44 906 | t,237 995
Sept. 1936. .| 61.5 64.5 444 681 673 69 290 1,645 | 127 | 279 | 334 24 866 | 1,291 1,010
Dec. 1936. .| 60.0 66.7 444 641 673 166 297 1,898 69 | 152 1 233 53 976 | 1,278 | 1,018
March 1937. .} 59.7 70.9 444 620 793 265 300 1,944 | 145 | 231 | 287 8¢ | 1,197 | 1,336 | 1.053
June 1937. .| 60.3 72.3 444 564 803 228 347 1,860 | 126 | 296 | 365 62 | 1,117 | 1,263 | 1,039
Sept. 1937. .| 60.5 73.8 444 618 803 127 353 1,760 | 161 | 280 § 346 48 | 1,010 | 1,269 | 1,049
Dec. 1937. .| 61.0 72.3 444 626 803 36 335 1,854 98 | 202 | 278 59 | 1.643 | 1,256 | 1059

2 Net circulation in India and Burma, not including notes held by the Banking Department.
b Since April 1937, excluding Burma.
= Monthly average. 4 End of month.

See Commercial Banks 1925-1933, page 318 ; 1929-1934, page 194; Money and Banking 1935/36, Vol. 1II,
page 114 ; 1936/37, Vol. II, page 91,

Reserve Bank of India : For initial operations relating to the constitution of the Bank on April 5th, 1935,
see Money and Banking 1935136, Vol. 11, page 114. Gold : Valued at the rate 13!/, rupees = £I, fixed on
April 1st, 1927 (1 rupee = 0.54918 gramme of fine gold). This item includes gold coin and bullion at home and
abroad, the latter held at the Bank of England. Sterling securities: British Government securities, maturing
within five years. Notes in circulation : Since April 1937, the Bank shows separately the notes in circulation
in Burma. The notes issued by the Central Bank represent only a part of the currency in circulation which
consists, to a large extent, of coin, the exact amount of which is unknown. Deposits - The scheduled banks
are required to keep on deposit with the Reserve Bank a minimum reserve balance amounting to 59 of demand
and 29 of time liabilities. In addition to such compulsery deposits, item 19 includes voluntary deposits by
both scheduled and non-scheduled banks.

Burma Monetary Arrangements : The political separation of Burma from India on April Ist, 1937, involved
several important changes in the Indian monetary system : (1) The Reserve Bank of India continues to be
responsible for the management of the currency of Burma. (2) The Bank has the sole right of note issue in Burma.
The Indian notes remain legal tender in Burma, but the Bank shows, in its weekly statements, separately the
totals of notes issued and in circulation in Burma. The Burma notes are overprinted : * legal tender in Burma
only . These notes possess the right of convertibility into the silver rupee. It is provided that the Indian rupee
coin and subsidiary coin shall remain legal tender in Burmea for not less than two years, as from April 1st, 1937.
(3) A scheme has been devised whereby the Government of Burma will obtain a share in the surplus profits at
present accruing to the Government of India. This share is to be based on the proportion which the Reserve
Bank’s note issue in Burma constitutes of its total note issue.

Report of the Agrieultural Credit Departinent of the Reserve Bunk of India : Section 55 of the Reserve Bank
Act of 1934 requires the Bank * to make a report to the Governor-General in Council, with proposals for legislation
on the improvement of the machinery for dealing with agricultural finance and methods for effecting a closer
connection between agricultural enterprise and the operations of the Bank . A preliminary report setting out
the main features of the problem was published in December 1936.

Scheduled Banks : Figures relate only to cash and transactions in India, excluding Burma. Discounts :
Excluding Treasury bills. — Branch offices of the scheduled banks : The number of branch offices of the scheduled
banks increased from 723 to 828 during the year ended December 1936.
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Reserve Bank.
S h H
April 5th, Iind of the year
1935 1935 1936 1937
R 000,000’s)
A. ISSUE DEPARTMENT. upees
ASSETS.

1. Gold TeServe. . . « « « o o o o e o e e e 444 444 444 444

2. Sterling securities . . . . . . . . . . . . . Lol 486 662 713 803

3. Rupee €0il « . . + « 4 v 0w . e e e e e e e - 499 571 648 626

4. Government of India rupee securities . . . . . . . 431 256 234 274

5. Internal bills of exchange and other commercial paper - —_ — -

6. Total Balancesheet. . . . . . . . . . . . . . .. 1,860 1,933 2,039 2,147

LiasruiTies,
7. Notes held in the Banking Department . . . . . . 190 215 19 293
8. Notes in cireulation . . . . « « « « « . . . . . . 1,670 1,718 1,920 1,854
(a) Legal tender in India. . . . . . . . . . . .. — — —_— 1,808
{b) Legal tender in Burma only. . . . . . . . . . —_ —_ — 48
B. BANKING DEPARTMENT.
ASSETS.

O NOtES . « v + v 4 v e e e e e e e e e e e 190 215 119 293
10. Rupee coin, subsidiary coin. . . . . . . . . . . . 1 1 | 1
11. Balances held abroad . . . . . . . . . . . . . .. 119 174 149 36
12, Bills discounted . . . . . . . . . . . . . .. .. — — —_ —

fa) Internal. . . . . . . . . . .. ... — —_ — -
(b)External. . . . . . . . ... L. — — — —_
fc) Government of India Treasury bills . . . . . . — — — -
13. Loans and advances . . . . . . . . . . . . ... — 10 — 20
(a) To the Government . . . . . . . . . . . .. —_ 10 —_ 20
(6)Other. . . . . . . . .. .. L. — —_ —_ —_
14, Government of India securities . . . . . . . . . . 50 53 62 63
15. Other assets . . . . « « . & « v 4 =« 4 o o 4 2 2 10 10
16. Total Balance-sheet. . . . . . . . . . . . .. .. 362 455 341 423
Aggregate Balance-sheet (A +B)». . . . . . . .. 2,032 2,173 2,261 2,277
LIABILITIES
17. Paid-up eapital . . . . . . . .. .. ... ... 50 50 50 50
18. Reserve Fund . . . . . . . . . . . .. . .. .. 50 50 50 50
19. Deposits. . - ¢« - &« « v v v i e e e e e e . 262 347 233 312
fa¢) Government . . . . . . . ., . . .. ... .. - 184 61 71 98
(b)Banks, . . . . . e e e e e e e e e e 78 283 159 202
fc) Other. . . . . . . . . . . . . ., ... .. — 3 3 12
20. Bills payable. . . . . . . . . . ... .. .... — 1 1 1
21. Other liahilities . . . . . . . . . . .. .. ... _ 7 7 10
Discount rate (percentage) . . . . . . . . . ... — 3 3 3

& Less notes held in Banking Department.

Banking Legislation : The most important aspects of recent legislation may be summarised as follows :

1. Segregation of banking from commercial operations : According to certain emendments to the Indian
Companies Act of 1813, which came into effect on January 15th, 1937, a banking company is defined as a company
which carries on a3 its * principal * business the accepting of deposits of money on current account or otherwise,
subject to withdrawal by cheque, draft or order. Banking companies formed after January 15th, 1937, must

eonform the objects of transactions to those enumerated in the amended Companies Act (Section 277 F).

2. Cash reserve : Banking companies are required to keep as cash reserves 1% % of their time liabilities and

5% of their demand lisbilities and file every month with the Registrar a statement of the amount so held.

3. Reserve fund : Banking companies are required to build up a reserve fund by eallocating to it 209% of the

ennuzl net profits until the fund is equal to the paid-up capitel.
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4. Special status of scheduled banks : The special status of scheduled banks has been recognised and statutory
controls, as, for instance, in the matter of building up reserves which have been applied to non-scheduled banks,
have not been extended to scheduled banks, on the ground that the latter can be left to the general supervision
and control of the Reserve Bank.’

8. Euxtension of Reserve Bank’s operations to indigenous bankers : By means of a circular letter issued to all
scheduled banks and the Shroffs Association (indigenous bankers), the Reserve Bank has requested suggestions
for bringing within the framework of organised banking operations the persons and firms other than scheduled
banks. Furthermore, the Reserve Bank has suggested making advances, in certain circumstances, against trade
bills endorsed by indigencus bankers or against the promissory notes of indigenous bankers drawn for the purpose
of assisting trade or agriculture, provided that a scheduled bank acted as intermediary and was prepared to
take the risk of default. As a result of these enquiries, the Reserve Bank has laid down a set of conditions with
which indigenous bankers or other organisations must comply before establishing relations with the Bank. These
rules require, nter alia, first that an indigenous banker or credit organisation must be a self-contained legal entity
with adequate resources ; secondly, that banking business must be entirely segregated from other activities
and that properly audited accounts must be meaintained, while additional safeguards are provided to ensure that
only bona-fide trading is carried on and that a certain amount of publicity is available.

Rate of Interest : The discount rate of the Reserve Bank of India, which had been fixed on July 4th, 1935,
at 314 9%, a rate corresponding to that of the Imperial Bank of India for advances, and reduced to 3 % on November
28th, 1935, remained unchanged.

Sources : Reserve Bank of India : Annual reports, Weekly statements, Statements of the position of scheduled
banks. ‘
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ITALY
Bank of Italy
End of price Domestic | oan# | Publio [to Istitaw| Notes N::::&c
(1;;;1:120) God | Foreign | Qold ot | asanat | securities | per 1s .;u-m u.ilzmh: lation
baa, broad blic | held by | Ricostru- . ities
at home |exchange | 5l holdings s;:r meu o n.ni :I':m m‘i-':n Treasury | Other
{Monthly Industriale
(Weekly retums) average)
Lire (000,000') [ —
Dec. 1936 . . 77.9 | 3,027 367 1,773 | 4,898 | 4,090 | 1,399 802 |16.297 1,090 285 2,363
March 1936. . 79.0 . . . . . . . 15,5140 . . .
June 1936 . . 79.5 .
Sept. 1936 . .| 80.6 . . . . . . . . . . .
Dec. 1936 . . 82.8 | 3,959+ 638 1,773 1,267 1,599 1,533 | 4,708 16,525 1,432 8 529
March 1937. . 89,2 | 3,959° 62° . . . . . 15,871° . . . .
June 1937 . .| 93.9 . . . . - . . . . . . Ce
Sept. 1937 . .1 96.1 . . . . . . N .
it ——
Deec. 1837 . .| 101.0 4,028 . . . . . 16,5209
s Valued at the rate : 1 lire = 0.04677 gramme of fine gold.
b March 20th.
° February 20th.
4 March 5th, 1938,
Commercial] Banks Ordi-
Savin,
Rod of s B Redls Loans and advances Cor;u-t et Correapon- bnnkg: banks tu:'::::i
pondent | Sec es | D it dent
hoidings | counts currm:.. Comnng': debtors eposita . rede?tom Savings | Bavings
accounta | accoun deposits | deposits {imontnly)
Lire (000,000's)
Dec. 1935 . . . . . 1,105 [ 9,176 | 1,976 | 1,722 739 | 5,241 | 3,498 | 8,165 | 12,486 |16,295 | 19,832 | 38,754
April 1936. . . . . 835 | 9,272 | 1,584 | 1,712 794 | 4,945 | 3,603 | 8,525 | 12,522 |16,565%]|19,9453] 33,8300
June 1936. . . . . 1,080 | 9,270 | 1,574 1,371 781 5120 | 3,502 | 8,755 | 12,617 |16,675 |20,271 36,558
Oct. 1936 . . . . . 798 | 9,909 | 1,387 1,649 | 1,158 | 5432 3,444 | 8,895 | 13,415 |17,179b 20,911%|30,667®
Dec. 1936 . . . . . 1,251 | 9,795 519 | 1,423 | 1,118 ( 5710 | 3,361 | 9.192 | 14,224 117,054 |22,193 |46,294
April 1937. . . . . 886 | 9,680 347 | 1,858 817| 5548 | 3,428 ( 9.222 | 13,648 [16,697 [22,914 | 48,6822
June 1937 . . . . . 1,129 | 9,762 352 | 1,932 914 | 5,540 | 3,411 | 9.232 | 13,976 [ 16,609 {23,169 {49,283
Oot. 1937 . . . . . 936 | 9,517 559 | 2,092 | 1,005} 5,926 | 3,516 | 9,531 | 14,126 |17,250%|23,853%] 48,3580
Dec. 1937 . . . . . 1,307 | 9,926 684 | 1,584 1,095 | 5,961 | 3,565 | 9,815 | 14,243 |17,644 | 24,374 44,074
s March.
b September.

See Commercial Banks 1913-1929, page 176 ; 1925-1933, page 138; 1929-71934, page 65;: M

Banking 1935/36, Vol. 11, pege 116 ; 1936/37, Vol. II, page 93, peg ; Woney and
Value of Currency : The exchange-control system as established on Ma;

November 16th, 1935, June 10th, 1936, November 21st, 1936, and Decombe

Under-Secretariat of Exchange was transformed into a Ministry of Exchange

y 26th, 1834, and as modified on
r 1st, 1936, remains in force, The
at the end of November 1637,

The Bank of Italy : Other Information : Capital Levy: The publication of weskl
suspended since October 20th, 1935, has not been resumed. No official information re
and liabilities of that institution has been issued since February 20th, 1937.

The bulletin of the Banking Inspectorate provided for by the Banking Law of Marc
issued, The returns of the institutions other than the Central Bank continue,
Istituto Centrale di Statistica.

y_ returns of the Bank,
garding the principal assets

h 1936 has not yet been
however, to be published by the
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Bank of Italy
End of: | 1020 | 1030 | 1931 | 1932 | 1933 | 1034 | 1935 | 1036
Lire (000,000s)
ASsETS. .

1. Gold reserve. . . . . . . . e e 5,190 5,297 5,626 5,839 7.092 5,811 3,027 3,959
2.TM money . . . . . . . . . .. ... 198 711 283 325 316 292 862 767
3 Foreign assets . . . . . . . .. .. .. 5,151 4,328 2,170 1,304 305 72 367 63
4. Domestic bill holdings . . . . . . . . . 4,319 3,946 4,598 5,250 3,684 4,005 4,898 1,267
5. Loans against public securities . . . . . 1.800 1,661 1.066 1.289 1,009 | 2,450 | 4,090 1,599
6. Public securities held for own account . . 1,053 1,160 1.375 1,366 1.371 1,385 1,399 1,533
7. Loans to Treasury . . . . . . . . . . . — — — —_ — - 3,000
{a) Temporary . . . . . . . . .. .. — — —_ _ —_ _ —_— 1,000
() On Treasury bnlls ..... e e — — — — — — - 2,000
8. Advances to LRI. . . . . . 851 626 1,541 1,888 1,138 1,0H 802 4,708

9. Claims on Govemment for gold deposxted
abroad . . . . . . . . ... e e s 1.813 1,784 1,773 1,773 1,773 1,773 1,773 1.773
10, Other assets . . . . . . . . . . e e 1,900 2,270 1,937 1,043 1.413 1,475 2,157 1,755
11. Total Balancesheet. . . . . . . . ., . . 22,275 | 21,783 | 20,369 |20,077 |18,101 |18,354 |19,375 (20,424

L1ABILITIES.

" 12, Paid-up capital . . . . ., .. ... 300 300 300 300 300 300 300 300
13. Reserves . . . . .+ . « + & v v & v oo 132 132 132 132 132 132 132 14
14, Notes in circulation . . . . . . . PO 16,774 | 15,681 (14,295 [13,672 113,243 13,145 | 16,297 | 16,525
15. Sight deposits . . . . . . . . . .. .. 603 701 1770 1,323 1,269 806 1.090 1.431
16. Other depoeits . . . . . . . . . . .. . 2,913 3,330 2,479 3.673 2.210 3.021 289 550

fa) Public. . . . . . . .. ... ... 1,789 1,876 2,338 3,007 2,189 2,747 4 21
fb) Other . . . . . . . . . .. .. .. 1,124 1,484 141 666 51 274 285 529
17, Other hiebilities . . . . . . . . . . . . 1,553 1,639 1,393 977 947 950 1,267 1,604
Discount rate, end of year (percentage) . . . ’ 7 | 5% 7 l 7 ’ 5 l 3 I 4 I 5 l 41,

A levy of 10% on the capital and reserves of joint-stock companies was decided on October 23rd, 1937,
following at a year’s distance that taken in October 1936, when all owners of real estate were required to subscribe
59, of its value to & 5% loan redeemable in twenty years and to pay a 31, % tax on the capital value of their
property to meet the service and redemption of that loan. The new tax is not levied on banks, and co-operative
societies with a capital not exceeding 20,000 lire are also exempted.

Bank of Italy : On the reform of the Bank, see Morey and Banking 1935/36, Vol. 11, page 121.

Qold reserve revelued as from December 1936 at the rate of 1 lira = 0.04677 gramme of fine gold. Foreign
assets comprise balances in foreign currencies and foreign Treasury bills. Domestic bill holdings : Discounts as
from June 30th, 1936, are limited to the credit institutions which are shareholders of the Bank ; private discounts
were to have been liquidated by that date. Article 99 of the Law of March 1936 provided that, for a maximum
period of three years, the Bank could be authorised * as a special measure . . . to carry out discount operations
for the purpose of mesting extraordinary requirements in certain branches of production . Loans to the Treasury
as authorised by Article 21 of the Decree of December 31st, 1936. Advances to the Istituto per la Ricostruzione
Industriale : Amounts advanced in 1929-1932 to the Istituto di Liguidazioni, founded in 1926 to take over from
the Bank of Italy the frozen assets discounted by the latter for the Banco di Sconto and other institutions ;
amounts advanced since 1933 are to the Istituto per la Ricostruzione Industriale set up by the Decree of
January 1933, the second section of which (Sezione Smobilizzi) took over the accounts of the Istituto di Liquidazioni.
The rise in advances in 1936 is due to the agreement in accordance with the Decrees of March and May 1936 for the
final settlement of the relations between the Bank of Italy and the L.R.XI. Claims on Government for gold deposited
abroad, described in the original statement as ** oro depositato all’ estero dovuto dallo Stato *, is actually a book-
keeping item, and represents claims on the Government for gold deposited in London during the negotiations for
War loans. This item is not included in the legal cover. Other assets comprise sundry items of which ¢ various
debtors », more recently included in * partite varie ”’, are the most important. Total Balance-sheet excludes
comptes d’ordres. Note circulation : In 1929, including 80 million lire of Government notes subsequently withdrawn.
Since December 1935 including 10-lire Government notes issued in replacement of the 20- and 10-lire silver coins
withdrawn from circulation. Sight deposits, including Bank post bills. Public deposits (at sight) represent depo-
sits of the Treasury and, since 1930, deposits of the Public Debt Amortisation Office. Other deposits represent fixed
deposits on Treasury and other account. Other liabilities include, in addition to usual sundry items, temporary
accounts angd per contra items in connection with transactions with the Istituto di Liquidazioni, Amortisation
Office and the State.

Metallie Cireulation : Silver, nickel and bronze coins for Treasury account. Under the Decree of May 20th,
1935, the 20- and 10-lire silver coins were withdrawn from circulation and replaced by 10-lire Government notes_
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Commercial Banks.

Bod of: | 1020 | 1931 | 1e3z | 1033 | 1934 | 1935 1036 | 1937
Number of Banks . . . . . . . .« « . - 337 | 282 | 252 | 223 | 20 ! 205 ‘188 | 182
SUMMARY BALANCE-SHEET. Lire (000,000's)
1. Cash ‘-\35.“3?5- ......... 1,174 1,096 1.164 1,206 1,144 1,105 1,251 1,307
(a) Gold, silver and small coins . . . — — — — — -
(5) Inland notes and balances with _ _ _
Central Bank . . . . . . . . - — — — - -
2. Other Items of a Cash Nature . . . . 1,805 1,444 1,193 1,040 3,960 3,627 4,;)]92 3.2?16
3. Bills discounted and bought . . . . . 14,875 15,168 16,180 14,384 11,476 11,151 10, i 6!
fa) Treasury bills . . . . . . . e - — — — —_ — - =

(b) Commercial bills, Inland . . . . . — — —
(c) Commercial bills, Foreign. . . . . — —

4. Investments end Securities . . . . . .| 4,437 3,188 3,053 . 3,531 3,472 3,498 3,361 3.565
(a) Government. . . . . . . A — - — - . — ~ : _
5) Other. . . . . . . . . .. Coe . - - - - -
8. éaf—ticipﬂtions ............ 1,122 652 608 583 488 434 437 416
8. Due from Banks (Correspondents). . . 7,997 6,582 6,235 6,367 5'289. 5,241 5,710 5,961
fa) Athome . . . . . . . . . .. — — — — - - - — —
b) Abroad . . . . . . . . . . 0. — - —_ — — - — -
7. {m)ans and Advances. . . . . . . . . 6,188 3,844 3,339 3,688 3,315 2,736 2,789 3,756
(a) On current account . . . . . . . — — - —_ — - - -
fb) Other. . . . . .. .. .. e — — — —_ - - — —
8. Cover for Acceptances . . . . . . . . —_ — - —_ - — - —
9. Promises, etc. . . . . . . . . e — — - — — — -
10. Sundry Assets. . . . . .« . . . . s 1,138 889 721 706 731 630 896 764
11. Total Balancesheet . . . . . . . . .| 44,777 38,038 37,345 34,960 33,047 31,110 31,548 34,000
LIaBILITIES.
12, Capital paidup . . . . . . . ... L) 340 2,988 2,882 2,840 2,785 2,642 2,51 2,536
13. Reserve Funds . . . . . . . .. .. 1,218 1.277 1,755 T 1,253 599 595 624 680
14, Profit and Loss, ete. . . . . . . . . . — —_ . — _— — — —_ —
15. Cheques and Drafts, ete., in circulation 775 584 517 555 523 621 699 839
16. Due to Banks (Correspondents) . . . .| 19,919 17,123 15,561 15,479 13,642 12,486 14,224 14,243
(a) At home . . . . . . . ... .. — — - - — — — —
(b) Abroad . . . . . . . . . e ~— - —_ —_ —_ - —_ —_
17. Deposits . . . . . . . . . . . .. .1 11,200 8,633 8,751 8,874 9,861 9,777 9,503 10,913
{a) Current accounts and sight deposits —_ — = — = —_ — —
(b) Savings accounts. . . . . . . . . — — — — — - — —_
fc) Time or fixed deposits- . . . . . —_ — - — — — — —
{d) Other deposits. . . . . . . P — — —_ — — — — —
18. Rediscounts and Other Borrowings . . - — - — - — — —
19. Acceptances and Endorsements . . . . 1,566 584 448 418 436 45 68 507
20. Sundry Liabilities . . . . . . . . .. 1,056 780 690 689 597 497 779 659
21, Guarantees . . . . . . . . . 4 . . . 1,569 1,704 1,444 842 691 588 612 747

Commereial Banks : Number of banks : December 1935 : 205 ; April 1936 : 198 ; June 1936 : 196 ; October
1936 : 189 ; December 1936 : 188 ; April 1937 : 186 ; June 1937 : 179. These statistics, published every two
moenths, are not available for March and September. See the note to the summary balance-sheet.’

Clearing Turnover : Average of daily clearings at clearing-houses in eleven principal towns.

Sources : Bank of Italy : Weekly statements, annual reports. Boliettino Mensile di Statistica dell’ Istituto
Centrale di Statistica.

Commereial Banks.

‘The Summary Table is bgsed on the official statistics in the Bollettino Mensile di Statistica dell’ Istituto Centrale di
Statistica, They comprise ordinary joint-stock banks and financial companies. They do not, however, give a complete
balance-sheet, The balance-sheet totals shown therefors do not coincide with the totals of the items mentioned.

3. Bills discounted and bought. 1939 1981 1952 1938 1934 1035 1036 1937
Bl ol Lire (000,000}

il portfolio . . . . . .. .. 13,390 13,050 12,466 12,370 9,514 9.175 9,795 9,927
Rediscounts . . . . . . . . . 1.485 2109 3.714 2014 1,962 1976 ‘519 "684

Total. . . . . . . 14,875 15,168 16,180 14,384 11,476 11,151 10,314 10,611



7. Loans and Advances.

Total . . . .. .. .. ..

Of which ; Current-asccount
loans . . . .
Contango loans

10, Sundry Asaects.
Agrarian current accounts . .

Inter-branch &ccounts . . . . .
Total. . . . . ..

17. Deposits.

Depositsa + . . . . . . . .. .
Rediscounts. . . . . . . ...
Borrowings . . . . . . . . . .

20. Sundry Liabilities.

Agrarian current accounts . . .
Inter-branch accounts . . . . .

ITALY 117
1929 1831 1953 1923 1934 1335 1936 1937
Lire (000,060%s)

6,188 3,844 3,339 3,688 3,315 2,736 2,789 3,756

2,336 1,886 1.815 1,707 1,989 1,722 1,423 1,584

3,591 1,806 1,332 1,618 1,081 739 .18 1.095
1929 1931 1833 1833 1934 1936 1938 1937

Lire {000,000')

10 4 32 1 — 1 _ 6
1,128 885 689 705 731 629 896 758
1,138 889 721 706 731 630 896 764

1929 1931 1832 1933 1834 1986 1938 1987
Lire (000,000°)

9,703 7,977 7.517 8,203 8,447 8,165 9,192 9,815
550 336 875 405 1,234 1,533 242 988
947 320 359 264 180 79 69 110

11,200 8,633 8,751 8,874 9,861 9,777 9,503 10,913

1929 1831 1932 1938 1034 3035 1988 937

Lire (000,000')

20 5 28 3 — — 2 —
1.036 775 662 686 597 497 777 659
1,056 780 690 689 597 497 779 . 659
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The economic and banking situation in Japan during 1937 was dominated by the war
in China, but it is still too early to appraise the war’s full effects. The principal measures
taken and certain tendencies already apparent at the end of 1937 may, however, be noted
briefly. : : .
On September 8th, 1937, special appropriations for carrying out the war, amounting
to 2,592 million yen, were approved. Of this sum, over 2,400 millions were to be financed
by internal bond issues, thus increasing total internal Government indebtedness to 11,376
million yen, which figure is some 150 %, larger than the amount outstanding in March
1931. At the same time ordinary budget expenditure remains high, estimates for 1938/39
amounting to 2,868 million yen as compared with 1,498 millions for 1931/32.

Two legislative measures, designed to adapt the economic system to war needs, were
passed at a special session of the Diet early in September. Under the first — the Capital
Control Law — all enterprises engaged in financing industry and having a capital of 500,000
yen and over are subjected to Government control. The object of this measure is to arrange
for funds to be invested in those industries which fulfil war demands. Under the second
— the Foreign Trade Control Law — the Government is empowered to restrict or prohibit
the import or export of certain articles or to place their manufacture, distribution and
consumption under control with a view to ensuring war requirements.

Further arrangements were made enabling public credit institutions to assist in the
transformation of the structure of industry as foreseen in the Capital and Foreign Trade
Control Laws. Thus, the Bank of Japan was authorised, as from the end of August, to
effect open-market operations, with a view to * improving credit conditions and facilitating
the financing of industry ”. The Capital Control Law authorised the Industrial Bank of
dapan to issue up to 500 million yen of Government guaranteed debentures and the Hypothec
Bank of Japan to issue up to 200 million yen of savings certificates in smail denominations.
The issue of the first was intended to assist the financing of war industries, and that of
the second to collect resources from the small saver.

Fourthly, the gold reserves of the three banks of issue — the Bank of Japan, the Bank
of Chosen and the Bank of Taiwan — were revalued on August 25th at the rate of 290 as
against the old basis of 750 milligrammes of fine gold per yen. The rate of exchange on
New York at that date was equivalent to 258 milligrammes of fine gold per yen. The proceeds
of the revaluation were credited to the Government. With this profit, the Government
repaid to the Bank of Japan 226 million yen of indebtedness incurred by gold purchase
operations, and another old standing debt of 22 millions. A Gold Fund Special Account
was set up with initial funds of 747 million yen. It was arranged that with these funds the
Special Account would buy from the Bank of Japan some 200 million yen of Government
bonds and take up 250 million of Industrial Bank debentures, and the remainder was to
be, used for the adjustment of any unfavourable balance in international payments.

Finally, the exchange-control system, as modified on January 8th, 1937, was rendered
more stringent. In July 1937, sales of all domestically produced gold to the Bank of Japan,
acting for the account of the Government, were made compulsory, and a few days later the
Bank of Japan was authorised to purchase privately held gold bullion on the same terms -
as newly mined gold. In the same month, the maximum amount of 30,000 yen for unlicensed
monthly transactions in foreign exchange, in payment for imports allowed by the Decree
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of January 8th, was reduced to 1,000 yen, and remittances abroad for travelling expenses
and other allowances for those resident abroad in excess of 5,000 yen annually for any
one person were made subject to special licence. At the same time, exports the exchange
proceeds of which are not brought to Japan, exports which are compensated by imports,
and exports paid for by the transfer of assets in Japan to the exporter were subjected to
special permits. The same measure requires all exporters to submit reports of their
transactions, and exchange bankers to confirm the legitimacy of transactions in exchange
and letters of credit for import or other purposes.

The effects of the war and these measures are only partially reflected in the data
available at the time of writing. Total Japanese imports in the first nine months of 1937
amounted to 3,040 million yen as against 2,033 millions in the corresponding period of
1936, while exports for the same period totalled 2,322 millions as against 1,873. To meet
the trade deficit and to pay for other maturing foreign obligations, large shipments of gold
were made, total net exports in the seven months ended July 31st, 1937, amounting to
84,280 kilogrammes of fine gold, or 290 million yen at the rate of 1 yen = 290 milligrammes
of fine gold at which the gold reserve was revalued in August and 328 millions on the basis
of actual exchange rates. This sum represents a large portion of the gold bought by the
Bank of Japan under the Gold Purchase Plan of April 1934, total purchases from the
initiation of the Plan to its termination at the end of July 1937 amounting to 117,711
kilogrammes of fine gold. The Bank of Japan’s gold reserve at the latter date stood at
488 million yen, or 366,000 kilogrammes of fine gold at the rate of 750 milligrammes to
the yen at which it was then entered. Its exchange reserves, as represented by its advances
on foreign bills, stood at 82 million yen. Productive activity was high during the year,
the general production index, 1929 = 100, standing at an average of 168.4 in the first
nine months of 1937 as against 146.9 in the corresponding months of 1936. The indices
of wholesale prices and cost of living in Tokio had risen during the same period by 19 %,
and 11 9%, respectively. '

The monetary and banking data given in the tables below show a similar upward
movement. The note issue of the Bank of Japan in the year ended September 30th, 1937,
rose by 258 million yen, or nearly 20 %, while its Government and other deposits declined
by 93 millions. The aggregate deposits of the five groups of credit institutions representing
almost the totality of deposit-receiving organisations in Japan (see column.26 of table on
the following page) rose during the same period by 1,813 million yen, or by slightly less than
10 %,. This increase will be seen to be not altogether unrelated to Government finance; the
total Government bond holdings of the same institutions rose by 436 millions, or 7 9, and
stood at more than double the amount held at the end of 1932. At the same time, the discounts,
loans, and advances of the same five groups of organisations continued the increase which
began in 1935, and rose in the twelve months ended on September 30th, 1937, by 1,564

million yen, or 14 %.
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Value of| whole- Bank of Japan Market Call
currencyl gale ad rate money Yield
mia |l o | o] T o T o | o o | 5 |2 oo
parity (1929 reserve | forelgn Discounts | o com. .::n;' | tasmed epoolts deposits rate counl
in 19208 —100 billa meat nds
- . Yen (000,000} Per cent
Dec. 1935 . .| 34.2 87.3 504 164" 672 118 746 | 1,767 309 95 3._65 4.38 2.84 :zz
March 193€. .| 34.3 86.8 513 166 691 129 533 { 1,367 583 74 3.65 4.38 3.03 -39
June 1938 . .| 35.0 88.1 524 87 548 147 545 | 1,439 260 72 3.29 4.02 2.73 3.
Sept. 1936 . .| 34.9 91.4 536 72 547 166 556 | 1,312 459 70 3.29 4.02 2.96 3.95
Doc. 1936 . .} 33.8 97.8 548 165 602 186 765 | 1,790 | 302 88 3.29 4.02 2.85 gz:)
March 1837. .| 33.8 | 109.1 540 61 572 204 629 | 1,464 400 83 3.29 4.02 2,97 .
June 1837 . .| 34.0 } 108.4 524 32 489 231 854 | 1,571 352 88 3.29 4.02 2.89 3.93
Sept. 1037 . .| 34.2 | 108.5 801 13t 549 3 554 | 1,570 359 77 3.29 4.02 2.53 3.94
Deec. 1937 . .| 345 ] 109.7 80 137 496 3 1,126 | 2,155 219 112 3.29 4.02 2,61 3.91

‘= Monthly average.

P

537 Parity in 1929 : 1 yen = 49.85_U.S.A. cents : 1 U.8.A. dollar = 2.006 yen.

See Commercial Banks 1929-1934, page 196 ; Money and Banking 1935/36, Vol. 1L,

Vol. II, page 96.
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Ordinary Banks Special Banks ® Savings Banks
. [Discounta, Deposita a - | otn Loans Govern- | Ot
Ead of Cash G:::: Other loass I‘::l? aecu: and Deposita ment. nacu:rl- Xoans | Deposite
bonda | BSrities and Total Bight bonds ties | discounta bonds tles
advances
1 2 3 4 5 6 7 8 2 10 11 12 13 14
. Yen (000,000°)
Dec. 1935 .1 1,007 | 2,205 | 2,017 | 6.511 9,874 } 3,089 306 | 432 | 2,637 988 | 1,070 | 518 ] 330 | 2,045
March 1936, 781 1 2,501 | 2,085 | 6,339 | 9,758 | 2,963 305 | 427 | 2,697 945 | 1,108 | 541 | 320 | 2,075
June 1936 . 989 | 2,448 | 2,109 | 6,593 |10,255 | 3,200 282 | 414 | 2,643 | 1,040 | 1,122 | 555 | 320 | 2,137
Sept. 1936 . 781 | 2,641 | 2,312 | 6,750 | 10,527 | 3,126 316 | 403 | 2,565 | 1,075 | 1,019 | 504 { 225 | 1,808
Dec. 1936 .} 1,014 | 2,561 | 2,235 | 6,998 (10,932 | 3,430 387 ] 397 [ 2,585 | 1,148 | 1,016 | 508 | 239 | 1,843
March 1937. 973 { 2,622 | 2,206 | 7,403 [11,261 | 3,673 368 | 380 | 2,702 | 1,169 | 1,048 | 533 { 240 | 1,898
June 1937 .| 1,111 | 2,517 | 2,195 | 7,574 | 11,704 | 3,892 341 | 385 | 2,690 | 1,164 | 1,068 | 573 | 240 | 1,971
Sept. 1937 . 91t | 2,476 | 2,207 | 7,766 | 11,644 | 3,730 311 385 [ 2,975 | 1,246 | 1,097 605 | 252 | 2,038
Doc. 1937 .| [,216 | 2,500 | 2,146 | 8,202 |12,352 | 4,214 603 | 379 j 3,043 | 1,380 ¢ 1,145 624 | 253 | 2,117
8 Excluding Bank of Japan,
Trust Companies Treasury Deposit Bureau Total Total
Govera- Total |dlsecunts, | Total Cleari
Deposits meat other loana deposita earing
Ead of o;ver: other Sovern: } o o bonds |securities | and (5 4 20 4turROvEr
bo:d.s securities Loans Deposita :;:l: securities Advances l;:tﬂ?;:ce (2»;7+11 (:-;::;)2; (ﬁ“;:a;s 14 4‘;21)5 +] (Monthly)
Bank [TIEF1O +17+21)
15 16 17 18 19 20 21 22 28 2% 25 a8 2
Yen (000,00)°s}
Dec: 1035 . | 277 667 966 | 1,738 1,740 | 1,804 505 3,203 | 5,598 | 5,438 10,949 | 17,848 | 18,105
March 1936. .| 317 699 951 1,776 | 1,790 | 1,809 509 3,247 | 6,021 | 5,561 | 10,816 17,801 ] 15,823
Juns 1936 . .| 332 740 970 | 1,815 1,829 | 1,837 548 3,348 | 6,013 | 5,655 | 11,074 {18,595 17,102
Sept. 1936 . | 349 773 983 | 1,850 | 1,868 [ 1,818 561 3,448 | 6,193 | 5,810 {11,242 | 18,708 ] 18,050
Dec. 1938 . .| 360 - | 776 985 | 1,842 | 1,910 | 1,809 739 3,454 | 6,234 | 5,725 | 11,546 | 19,219 ] 18,841
March 1937. .| 375 754 1,036 | 1,856 | 2,134 | 1,834 647 3,503 | 6,547 | 5,707 | 12,028 (19,687 ] 20,723
June 1937 . .| 39i 782 1.021 | 1,860 ] 2,026 | 1,832 690 3,611 6,342 | 5,767 [12,215 (20,310} 22,219
Sept. 1937 . .| 399 749 1,080 | 1,874 | 2,346 | 1,826 733 3,719 | 6,629 | 5,772 [12,806 | 20,521 | 20,372
Dec. 1937 . .| 410 732 1115 1 1,865 | 2,248 | 1,793 818 3,814 | 6,906 | 5,674 |13,431 [21,528]21,955

Interest Ratesb : Discount rate : Date of last change : April Tth, 1936. Market rate of discount : Sixty days'

commercial paper, Tokio.

yields : Average yield of eight public bonds.

Call money rate : Average rate on loans callable at a day's notice in Tokio. Bond
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The Bank of Japan.

End of : ] 1928 | 1830 | 1931 | 1032 | 1933 | 1034 | 1035 | 1936 | 1037

: Yen (000,000%)
ASSETS.
L. Gold. . ., .. ... .. ..., 1,072 826 470 425 425 466 504 548 801
2, Subsidiary coin . . . . . . .. ... .. 37 52 51 38 30 28 29 29 24
3. Cash items on Government account. . . . 50 3 8 32 47 16 14 11 13
4, Deposits with other banks. . . . . . . . 37 33 30 27 27 27 34 32 27
5. Foreign agencies accounts . . . . . . . . 241 230 102 130 53 53 12 51 52
6. Other agencies aceounts . . . . . . . . . 30 33 33 31 36 37 37 33 57
7. Advances on foreign bills . . . . . . . . 30 66 82 140 149 165 181 159 163
8, Bills discounted . . . . . . ., ., . . .. 650 688 880 632 707 713 661 586 465
Of which, — According to Law No, 55 :
of 1027 . . . . .. . . .. .. .. 598 588 676 586 552 530 498 473 408
9. Advances to Government' . . . . . . . . 22 25 25 47 25 68 118 186 3
10. Government gecurities . . . . . . . . . . 222 176 260 565 682 647 729 829 | 1,387
11, Other aseets . . . . . . . . . . .. .. 5 9 15 18 17 18 21 21 21
12, Total Balance-sheet . . . . . . . ..« | 2,396 | 2,141 | 1,956 | 2,085 | 2,198 | 2,238 | 2,440 | 2,485 | 3,012
L1aBILITIES.
13. Copital paid wp. . . . . . . . . . . .. 37 37 45 45 45 45 45 45 45
14, ReBerve . . . . .« v o v v o v v e 92 98 103 108 1o 13 114 115 16
15. Notes isgued . . . . . . . . . . . . . . 1,642 | 1,436 { 1,331 1,426 | 1,545 | 1,627 | 1,767 | 1,866 | 2,305
16. Remittances . . . . . . .« . . . . . . . 1 7 2 8 9 6 7 3 8
17. Current aceounts . . . . . . . . . . . . 141 113 t14 117 120 104 113 129 132
18. Government deposits . . . . . . . . . . 392 344 260 268 249 231 280 216 292
fe) On current account . . . . . . . . . 48 83 51 104 119 103 105 188
(b) Other . . . . . . . . ... ... . 298 177 917 145 112 177 111 104
19. BReserve for sottlement of bills discounted

under Law No. 55 of 1027. . . . . . . — —_— — — 2 2 3 4 s
20. Other liabilities . . . . . . . . . . . . . 81 106 101 113 i18 110 1 107 110
Discount rate -— end of year (percentage) 5.48 5.11 6.57 4.38 3.65 3.65 3.65 3.29 3.29

¢ Ordinary Banks »’ : This group represents the commercial banks proper and covers approximately the same
institutions as those included in the end-of-year accounts in the edjoining summary balance-sheet.

¢ Special ” Banks: This group includes the following semi-publie institutions — the Yokohama Specie Bank,
the Hypothec Bank of Japan, the Industrial Bank of Japan, the Bank of Taiwan, the Bank of Chosen, the Chosen
Industrial Bank, the Hokkaido Colonial Bank and nineteen ¢ agricultural-and-industrial” banks — while
excluding the Bank of Japan. Most of these banks raise their funds largely through the issue of debentures.

Savings Banks : Excluding Post Office Savings Bank, for the deposits of which see under * Treasury Deposit
Bureau .

Treasury Deposit Bureau ¢ This institution, which is attached to the Japanese Ministry of Finance, investa
the deposits received by the Post Office Savings Bank from the public.

Total * Other Securities ” ¢ From particulars available for the ** ordinary * banks and the Treasury Deposit
Bureau, it would appesr that these  other securities "’ represent to a very large extent bonds of local
Governments and debentures of the ¢ special » banks.

Clearing Turnover : Quarterly totals of clearings at all clearing-houses in Japan proper.

Sourees : Annual reports and Monetary Statistics (monthly) of the Bank of Japan; the Oriental Economist ;
the Monthly Circular of the Mitsubishi Economic Research Bureau. The summary balance-sheet below, which
covers all * ordinary " banks operating in Japan and in addition the Tokio office of the Bank of Chosen and the
« ordinary > banks of Formosa, is based on statistics kindly furnished by the Director of the Economic Research
Department of the Bank of Japan and by the London Agent of the Bank of Japan.

The Bank of Japan : Gold : Until the end of 1936 gold shown at par rate — 4.e., 1 yen = 0.75 gramme of
fine gold. The gold reserve was revalued on August 25th, 1937, at the rate of 1 yen = 0.29 gramme of fine gold.
The proceeds of revaluation were credited to the Government. The Gold Purchase Plan of April 1934 was termina-
ted in July 1937, as from that date the Government conducts for its own account the purchases and sales of gold.
Subsidiary coin comprises, in addition to silver, nickel and copper coins, small amounts of silver bullion amounting
to 14,544 yen at the end of 1936. Bills discounted include, in addition to ordinary discounts, those special
discounts which were authorised by the Government in April 1927 with a view to accommodating credit institutions
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experiencing difficulties (see Commercial Banks 1929-1934, page 200). Advances o the‘ ??”}”&m C‘zﬁtﬁzﬂ:ﬁ
unchanging item of 22 million yen representing advances to the G'oyemment |:mder Article 2 of the vertible
Bank Note Regulations. Government Securities comprise, in addition to orfhna,ry bonds, Tre.as-ury nots ,1929
purchase notes and Treasury bills, United States Treasury certificates amounting to 20 and 8 million y:r; in o
and 1930 respectively. Japanese Treasury bill holdings included in the above total and shown separa s; y 11(1) ;;,,;-
report of the Bank amounted to 8, 86, 235 and 80 million yen in 1930, 1931, 1932 and 1936 respectwg y. e
assets include bank premises, insignificant sums of current account advances, ** suspense payments * reac heg
8 million yen in 1931-1934 and subsequently falling off to 4 millions, and sundry accounti. Total Bal«rmcezlt?l o
excludes two per contra items : “ Redemption Fund for transactional Government not?s_ amounting tc? med :
million yen, and * Funds for the Payment of Mint Certificates * ranging from 0.1 to 0.9 million yen. .Notes 38 :
In June 1932, the fidueiary note issue was raised from 120 to 1,000 million yen, and the tax on excess 1ssues, ,reduced
from 5% to 3%. Remittances include amounts under 1 million yen shown separately as ¢ due to banks ”. Other
Uiabilities include * suspense receipts ” reaching 88 million yen in 1930 and subsequently falling off to 71 ml]hons
in 1936, and sundry profit and dividend accounts.

Commercial Banks.
1. Cash.

Consists of notes and coins and cheques and coupons due, wlnle balances with the Central Bank are mcluded in the
figures given under (2) * Other items of a cash nature *.

2. Other Items of a Cash Nature.
The figures shown represent * balances with other banks ” (presumably including those with the Central Bank).

.

3. Billis discounted and boughz_ . 1929 1930 1831 ) 1932 1833 1934 1835 1936
- Yen (000,000%)

Discounted bills . . . . . . , 761 592 522 602 662 } 1.077

Documentary bills . . . . . . 65 37 42 61 64 776 881 ,

Foreign bills . . . . . .. . . 201 142 148 158 165 197 219 237

Total., . . . . . . 1,027 771 712 821 891 973 1,100 1,314

4 and §. Investments and Securities.

Participations, 1939 1930 1931 1952 1933 1034 1038 1986
: . Yen (000,000's)

Central Government bonds . . . 1,438 1,313 < 1,146 1,210 1,567 2,017 2,205 2,559
Local Government bonds, , ., . 311 3 302 282 284 309 348 386
Bank and corporation bonds . . 1,151 1,138 1,140 ° 1,125 1,097 1,147 1,203 1,258
Shares . . . ., . . e e 393 33 304 302 341 383 410 504
Foreign securities . . . . . . ., 30 34 37 22 36 39 77 108
Total. . . . . .. 3,323 3,127 2,929 2,941 3,325 3,895 4,243 4,815

7. Loans and Advances,

Loans on : 1929 1930 1931 1932 1093 03¢ 1898 1036
Government and local Govern- Veu (000,000%)
ment bonds . . . 196 220 202 188 232 242 258 261
Bank and Corporatlon bonds
and other securities . . . . 445 502 518 471 582 731 806 932
Shares . ., ., .. ... ... 1.633 1,412 £,343 1.374 1,461 1,562 1,567 1.676
Total loans on securities . . 2,274 2,134 2,063 2,033 2,275 2,535 2,631 2,869
Loans on :
Merchandise, . . ., ., .. . 239 172 188 161 . 182 . 165 179 185
Land and buildings . . . . . 1,496 1,491 1,421 1,314 i.170 1,057 969 878
Other collateral , , . , . , . 412 423 469 471 351 179 174 174
Tot,a.ll1 loans against other )
collateral ., ., , , . 2,147 2,086 2,078 1,946 1,703 .
Porsonal credits . . . . . . . . 2,165 2173 2.045 1,960 1’507 I'302 et 532
Grand total . . ., . . , - 6,586 6,393 6,186 5.939 5,780 5,528 5,703 6,029

The composition of loans and advances is shown in detail below :

1029 1930 1831 1932 1938 1934 1935 1036
L - Yen (000,000')
oans on bills . . ... .. . 4,261 . 4,102 3,833 3,632 3,593 3,748 4,017
g;ﬁl?xgs loans . . .. ... . 167 ) 1,058 968 943 832 "808 865
........... . 800 7
Overdrafts ., . . ..., .. .. 54 . 24 18 ! g 723 75; 80?
Other loans . . . . . . . .. 165 . 155 320 420 369 390 341

Total. . . . ., . 6,586 6,393 6,186 5,939 5,780 5.528 5,703 6,029
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End of the yoar:| 1929 1930 | 1931 1932 | 1933 1934 1935 | 1936
Number of : Banks . . . . . . . . . .. 881 782 683 538 516 483 466 424
Branches. . . . . . 4,956 4,802 4,582 4,311 4,021 3,893 3,708 3,654
SUMMARY BALANCE.SHEET. Yen (000,000's)
ASSETS. -

LCash .. .............. 703 635 537 557 623 747 641 689
{a) Gold, silver and sm=ll coins . — —_ — — — _ _ _
(b} Domestic notes and balances with

Central Bank . . . P — — — _ — — _ _

2, Other Items of a Cash Nn.tu.re . 461 348 292 327 354 352 368 332

3. Bills discounted and bought 1,027 771 712 821 891 973 1,100 1.314
fe) Treasury bills . . . . . . . 826 628 564 663 726 176 881 1,077
(%) Commercial bills, Inland and Forelgn 201 143 148 158 165 197 218 as7

4. Investments and Securities . . . 3,323 3,127 2,929 2,941 3,325 3,895 4,243 4,815
fa) Government . . . . . . . . . . . 1,750 1,624 1,448 1,492 1,850 2,326 2,204 2,559
{6) Other. . . . . . 1,573 1,603 1,481 1,449 1,476 1.569 2,039 2,256

5. Participations . . . . . . .. . .. —_— — — — — — — —_

6. Due from Banks (Correspondents) — —_ — — —_ — — —
fa) At home ., . . . . . . . . .. — — — _— — — — —
{6) Abroad . . . . .. — _ — — — — — —

7. Loans and Advances . . . 6,586 6,393 6,186 5,939 5,780 5,528 5,703 6,029
{a) On current account — — — — —_ _ _
(b) Other. . . . .. . — _ — — — — — —

8. Cover for Acceptances . . 163 84 78 83 85 69 75 117

9. Premises, ete. . . . . . 406 426 432 434 418 407 396 388

10. Sundry Assets. . 209 159 170 159 205 220 214 219
11. Total Balance-sheet 12,878 | 11,943 | 11,336 | 11,261 | 11,681 | 12,198 | 12,740 | 13,903
@ LiapiniTIiES.

12, Capital paid up . . . . . . . . . . 1,381 1,296 1,249 1,217 1,187 1,162 1,134 1,099
13. Reserve Funds . . . . . . . P 604 590 536 531 515 541 564 586
14, Profit and Loss,etec. . . . . . . . . 124 119 104 114 118 134 126 125
15, Cheques and Drafts in circulation . . — — — —_ —_— — — —
16. Due to Banks (Correspondenta) 146 66 35 36 44 39 61 72

fe) At home . . . . . . .. . ... - — — — — — — —

(b) Abroad . . . . . . . . .. .. 146 66 35 36 44 39 61 72
17. Deposits . . . . . . C e e e e e . 9,292 8,738 8,269 8,319 8.816 9,438 9,950 | 11,008

(a) Current accounts . . . s 3,241 2,931 2,643 2,773 2,933 3.078 3,118

(b) Savings accounts. . . . . . . . .

fc) Time deposits . . . . . 5.176 5,506 5,323 5,211 5,660 6,038 6,550

{d} Other deposits. . . . . . . . . . 876 801 308 538 324 324 283 .
18. Rediscounts and Other Borrowings 889 827 817 712 665 576 555 550
19. Acceptances and Endorsements . . . 163 84 78 83 85 69 75 b7
20. Sundry Liabilities . . 279 223 248 249 251 232 275 346

SUMMARY
OF PROFIT-AND.LOSS ACCOUNTS.
1, Gross Profits . . . . . . « . « . .. 1,022 997 837 829 797 818 810 852
To be deducted

2. Expenses . . . .« .+ 4o« ox oo oo
{a) Salaries, ete. . P
(&) Other working expenses .....

(c) Taxes, ete. . . « « « « « + « « .
3. Reserved for Pension Funds etc. . 900 911 803 738 702 708 705 744
4, Written off on. . . . . . « . « .+ .

(a) Premises, etc. . . . . - . . . . .

(b) Investments and securities . . . .

(¢} Other assets. . . . . - - . .

5. Remaining Net Profit or Loss 122 86 34 91 195 110 105 108

6. Carried forward from preceding year . 38 34 32 30 34 37 47 48

7. Taken from Reserves or Capital. . . 18 30 66 17 10 9 12 4

8. Total disposed of for Dividends, ete. . 178 150 132 138 139 156 164 160

9. Carried to Reserves . . . . . . . .. 42 29 26 32 35 41 41 40

10, Dividends . « « + « + ¢ o £ o e 95 84 72 68 63 63 62 61
11. Other purposeﬁ P T R T S R 6 5 3 4 4 4 i3 4
12. Carried forward to followmg year . . . 35 32 3 34 37 48 48 55
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17. Deposits.
Deposits are composed as .
follows : 19298 1930 1951 1932 :1933 1934 1035 1936
Sight deposita : Ten (000,000%)
Current deposits. . . . . . . 1,258 1.112 976 1,043 1,145 1,249 1,215 1,347
Special current deposits . . . 1,983 1,819 1,667 1,730 1,788 1,827 1,900 2,105
Time deposits : )
Deposits at notice . . . . . . — 502 476 484 553 573 580 662
Fixed deposits . . . . . . . 5,175 5,004 4,847 4,727 5,006 5,465 5,970 6,337
Other deposits . . . . . . . 876 301 303 335 324 324 285 557
TFotal, . . . . .. 9,292 8,738 8,269 8,319 8,816 9,438 9.950 11,008
18. Rediscounts and Other Borrowings.
This item ig composed as ’ 1929 1930 1931 1932 1833 1934 1935 1936
follows : Yen (000,600')
Call money borrowed . . . . . 107 101 77 89 68 71 - 89 88
Other borrowings . . . . . . . 782 726 740 623 597 505 466 462

Total. . . . ... 889 827 817 712 665 - 576 555 550
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LATVIA
Val ¢ . . .
ofue Whlo Bank of Latvia Trea- | Subsi- S'Qatg Credit Pll'ln:::agredxt
curren- | sale sury diary *
End of ﬂf’a-;’{«; prices o {no! qﬂin co'in’n]ian
of gol (1928 - circala-| cirenia-
sy mrmn oot | oo | o | o | Foen i o] vt | oo | S5 S e o o] e
in 1929» rate .
. s % Lats (000,000'8)
Dee. 1935 .| 98.9 73.4 1] 55 46.4 7.3 113.8 | 146.4 38.1 42,9 30.7 405 174 109 74
March 1936 .| 100.0 726 | 5.5 46.4 6.2 111.0 | 143.0 39.0 44.7 30.4 405 157 127 87
June 1936 .| 997 71.7 5.5 46.4 8.1 113.0 | 1545 35.8 40.5 29.6 406 177 124 93
Sept. 1936 . 99.4 7421 5.5 46.4 14.6 130.3 174.1 38.5 42.7 29.6 428 199 131 96
Dec. 1936 .| 59.0 86.7| 5 77.4 27.5 1211 200.4 42.2 43.0 30.1 417 211 145 17
March 1937 .} 59.6 909} 5 77.4 40.0 119.2 ;| 202.7 48.6 45.5 30.4 415 211 154 122
June 1937 .} 59.9 934 | 5 77.5 38.8 121.5 | 2051 46.6 43.8 30.5 420 228 171 143
Sept. 1937 .| 60.0 976 | 5 77.5 46.3 | 129.5 | 205.0 | 55.8 46.4 31.7 432 230 180 | 160
Dec. 1937 .| 60.6 95.6 | 5 7.5 43.1 | 136.5 | 196.9 | 64.7 | 445 32,7 | %442 | *250 } *192 173

s Monthly average.

* Provisional figure.

a Parity in 1929 : 1lat = 19.30 U.S.A. cents ; 1 U.8.A. dollar = 5.18 lats.
b Date of last change : November lst, 1936.

See Commercial Banks 1925-1933, page 146 ; 1929-1934, page 12 ; Money and Banking 1935/36, Vol. II,
page 128: 1936/37, Vol. 11, page 101. ’

Bank of Latvia : The figures relating to the Bank of Latvia in the Introductory Table refer to the first
day of the month following the one indicated. Gold: Until end of September 1936, valued at the rate 1 lat =
0.20032 gramme of fine gold ; at the beginning of October 1936, the gold and foreign exchange reserves were
written up by about 65 %, in accordance with the devaluation by which the lat was legally linked to sterling at the
old rate of 25.22 lats = £1 sterling (paper). While the gold reserve has since been booked at its devaluation price,
no exact gold parity of the lat has been legally fixed.

State Credit Institutions : The most important of these are : the State Agricultural Bank, the State Mortgage
Bank and the Post Office Savings Bank. :

Private Credit Institutions ¢ Including the Latvian Credit Bank, mutual credit associations, communal banks,
etc., in addition to the joint-stock commercial banks proper.

Sources : Annual reports and periodic returns of the Bank of Latvia. Official Monthly Bulletin of Statistica.

Commercial Banks.

General. Note. — The Summary Tables below include the Rigas Stock Exchange Bank, in addition to the other
commercial banks of the country. The sharp reduction in the number of banks in 1935 was due to th - establishm nt, under
a Law of April llth, 1935, of the Latvian Credit Banlk, a State-controlled institution ineluded in the commercial-bank
accounts given below, which took over a number of private banks which had been in difficulties for several years.

1. Cash. 1929 1931 1032 1838 1934 1935 1938
Lata (000,000°s)

Notes and €0ing. . . . - . « « « « « « = 5.3 1.4 1.6 1.7 2.2 25 4.0

Balances with Bank of Latvia . . - . . . 1.9 3.5 3 3.3 6.4 9.7 11,0

Total, . « « + « « « o « « . 7.2 4.9 4.9 5.0 8.6 12.2 15.0

9, Other Items of a Cash Nature.

Bight claims on credit institutions other than the Bank of Latvia.
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LATVIA

Bank of Latvia.

1937
End of : 1929 1930 1931 1932 1933 1934 1935 1936 ?73'(;1
Lats (000,000%s)
AsSETS.

LGold. . ..., .............] 239 240} 316/ 357 ] 45.0| 463 | 464 | 77.4 ;zf
2. Treasury notes and subsidiary coin . . . 19.1 19.7 | - 26.6 31.3 31.0 26.1 25.4 ;gg 43.4

3. Foreign exchange . . . . . . ... ... 56.2 40.8 14.7 11.6 3.3 4.0 7.2 21.5 43.2

{a} Balances abroad and foreign currencies 49.5 86.5 1;.: 1:.: :.: :.: 7. 0.1 0.2
i i iscounted . . . . . . . 6.7 4.3 . . . . — . .

4, lgi{nizzzli?ll:ﬂclisisgzmted ........ 60.1 46.3 37.5 331 32.0 28.7 22.4 21.8 48.4
5. Loans and advances. . . . . . . . . .. 80.8 | 106.8 93.2 92.2 | 100.2 | 108.3 91.4 99.1 88.1

6 Bonds . . . .. .. .......... 8.1 9.0 9.3 9.0 { 8.9 8.6 9.6 | 11.2 } 191

7. Othermgsets . . . . . .. . ... ... 3.5 2.8 1.8 6.1 7.4 5.4 10.5 8.1

8. Total Balance.sheet . . . . . . . . . .. 251.7 | 249.5 | 214,7 | 219.0 | 227.8 | 227.4 | 213.0 | 271.2 | 296.6

LiaBIuiTres.
9. Capital . . . . . . ..., ..., .. 17.0 18.7 19.7 19.7 20.0 20.4 20.8 21.2 21.6
10. Roserve Fund. . . . . . . .., ., ... . 7.2 7.9 4.7 4.7 4.9 5.0 5.2 5.4 5.5
1l. Notes in ecirculation . . . . . ., . ., . . . 48.5 49,6 41.2 36.1 36.7 38.8 38.1 42,2 64.7
12, Deposit accounts . . . . . . ., .. .. « 4 1703 | t68.5 | 148.2 | 156.7 | 164.3 | 161.0 | 146.4 | 200.4 { 196.9
{a) Government deposits . . . . . . . . 93.7 86.9 57.7 86,2 58.0 46.5 33.5 60.7 | 50.3
(b) Current accounts in national currency | 59.1 60.2 70.5 68.4 86.6 93.4 90.5 | 116.5
(c) Current accounts in foreign currency . 2.1 0.8 2.0 1.9 1.9 1.3 1.9 3 1 e
{d) Savings accounts . . . . . . . ... 11.2 16.5 13.8 16.3 15.8 16.9 17.5 16.5
(e) Fixed deposits . . . . . . ... .. 4.2 5.1 4.2 3.9 3.0 2.9 3.0 3.4

13. Other lisbilities . . . . . . .. .. ... 8.7 48| o9 1.8 e | 22 2.5 201 709
Discount rate (percentage). . . . . . . . 6 [ | 6 ' 6 514, 51, 514 5 5

3. Bdls discounted and boughe.

Ttem (b) includes rediscounts, shown separately under liabilities (group 18). The net balance of domestic discounts

is given below.

1929 1931 1932 1938 1834 1985 1936
Inland biils - Lats (000,000%)
Digcounted . . . . . .. ... ..., 49.2 21.7 16.5 16.2 16.6 13.0 18,6
Rediscounted . . ., . .., ., ., .. . . 14,2 9.4 8.7 7.8 7.4 2.0 1.7
Net balance, . . . . . . .. 35.0 7.8 8.4 1.0 16,9
10. Sundry Assets, 1929 1981 1932 1933 1934 1935 1936
Lats (000,000'8)
Branch geeounts. . ., . ., . ... .. 4.6 3.1 2.8 2.4 2.0 1.0 3.2
Transitory items . . ., . . .. . .. .. 3.1 3.4 2.7 32 2.7 0.6 0.9
Expenditure accounts . . . . ., . . . . 0.7 0.6 — — 0.1 — —
Protested bills . . . . ., . ... .. 0.1 0.2 0.1 0.6 0.8 — —
Other accounts , . , . . ., . . . 1.2 4.0 25 2.0 2.2 0.8 1.0
Total. . . . . . .. .... 9.7 1.3 8.1 8.2 7.8 2.4 5.1
13. Reserve Funds, 18290 1831 1932 1833 1994 1935 1036
) Lals (000,000')
Ordl{mry reserve funds. . . . ., ., ., ., 1.2 1.6 0.6 0.6 0.4 0.4 0.4
Special Teserves . . . . .. . ..., .. 0.5 0.6 1.3 0.7 - 0.6 0.5 0.5
Other capital accounts . . . . . . . . . 1.7 2.0 18 2.1 1.9 X 23
Total. . . ., .. ... ... 3.4 4.2 3.7 3.4 29 2.0 3.2
17. Deposits.
The sums under (a) are composed as follows :
1928 1931 1932 1933 1834 1038 1936
Lata (000,000%s)
Current aceounts . , , . ., ., . . .. 56.6 24,0 24.8 26.0
) . . . . 32.8 . ,
Demand deposits ... . , ... .. .. 1.3 1.1 0.9 0.8 0.7 38; 78:
Total. . ., ., .. . . 57.9 25,1 5.7 26.8 335 38.8 70.6
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Endof: | 1928 | 1931 1932 | 1033 | 193¢ | 1935 | 1936
Number of Banks . . . . . . . ) 20 | 19 18 I v | o | s ] s
SUMMARY BALANCE-.SHEET. Lats {(000,000's)
ASSETS.

1.Cash . . . o v o oo v .. 7.2 4.9 49 5.0 8.6 12.2 15.0
{a) Gold, silver and small coins . — — — — —
(b) Inland notes and balances with

Central Bank . . . . . e e . — — — — — —_ —

2. Other Items of a Cash Nature . . . . i.3 0.4 0.3 0.3 0.5 1.5 2.8

3. Bills discounted and bought . . . . . 57.3 23.3 16.9 16.4 16.3 13.3 19.8
(a) Treagury bills . . . . . . . . .. - —_ —_ — — — —
(b) Commercial bills, Inland . 49.2 31.7 16.5 16.2 16.0 13.0 18.6
fc) Commercial bills, Foreign. 8.1 1.6 0.4 0.2 0.3 0.3 1.8

4, Investments and Securities . . 3.6 4.5 4.7 "3.0 4.5 20.2 16.6
{e) Government . . . . . . . — — — — — — —
(b} Other. — — — — — — —

5. Participations . . . . . . . . . . .. - - — — — —_ —
6, Due from Banks {Correspondents) . . . 22.0 9.3 8.5 4.9 3.0 5.0 14,7

(a) At home . . . . . . . . . 10.0 3.6 3.0 0.6 0.7 3.9 0.5
(b) Abroad . . . . . . . . 12.0 5.7 5.5 4.3 2.3 2.1 14.8

7. Loans and Advances. . . . . 86.2 44.3 36.0 32.0 30.6 345 61.9
(a) On current account 82.8 42.2 33.8 28.3 28.5 23.4 39.5
(b) Other. . . . . . . . .. 3.7 2.1 2.2 3.5 2.1 11.1 22,4

8. Cover for Acceptances . . . . — — — — — _— —
9, Premises, ete. . . . . . . . . . . . . 12.4 14.0 13.6 13.7 14.7 71 8.6
10. Sundry Assets . . . . . . . . .. 9.7 1.3 8.1 8.2 7.8 2.4 5.1
11. Totel Balance-sheet . . . . . 199.7 112.0 93.0 83.5 86.0 96.2 144.5

LIaBILITIES.

12, Capital paid up . . . . . . . . . .. 30.3 29.6 27.7 24.7 24.7 35.2 35.2
13. Reserve Funds . . . . . . . . . . 3.4 4.2 3.7 3.4 2.9 2.0 3.2
14, Profit and Loss, ete. . . . . . . . . 1.9 0.9 0.3 .2 0.2 0.3 0.3
15. Cheques and Drafts in circulation . — — —_ — — — _
16. Due to Banks (Correspondents) 281 15.6 10.8 5.6 3.6 5.8 3.9

(a} At home . . . 8.3 1.9 0.6 0.4 0.4 3.7 0.4
(b) Abroad . . . . . . . . . .. 19.8 18.7 10.2 5.2 3.2 31 3.3

17, Deposits « « . + « « ¢« o 0o . 61.6 27.4 27.3 28.4 35.2 40.4 80.6
(a} Current accounts and sight deposits 57.9 25.1 25.7 26.8 33.5 38.8 70.6
(b) Savings accounts e e e — — — — —_ — —
fc) Time and fixed deposnts e 3.7 2.8 1.6 1.6 1.7 1.6 10.0
{d) Other deposits. . . . . . . . . . — — - — —_ — -

18. Rediscounts and Other Borrowings 57.8 26.4 16.4 14.4 13.1 4.5 5.9
19. Acceptances and Endorsements . . . . — - - — — — —
20, Sundry Liabilities . . . . . . . . . . 16.6 7.9 6.8 6.8 6.3 8.0 15.4
2], Guarantees . . .« .+ o« o+ o+ . o4 o0 4 o+ s 42.3 14.4 10,1 10.4 1.5 3.3 7.2
22, Collection Accounts . . . . . 39.5 22.6 15.1 16.8 15.5 40.3 61.1
SUMMARY
OF PROFIT-AND.LOSS ACCOUNTS.
1, Gross Profits . . . . . . . . . . .. 9.3 6.3 3.7 4.5 3.5 3.0 5.0
To be deducted :

2, Expenses . . . « + o s o« 4o+ 0w - - 5.6 4.8 3.4 2.5 2.6 23 3.5
(a) Salaries, ote. . . . . . . . . . . (3.6) (3.1) (2.1 (1.8) (1.8) (1.3 (1.8)
(b) Other working expenses . . . . . (2.0 (1.m (L3 0.9 (1.0) (1.0 m
fc) Taxes, ete. . . . « « . « . . ..

3. Reserved for Pénsion Funds, etc. . . . —_ —_ —_ - —_ —

4, Written offon. . . . . . . . . .. . 1.6 4.9 1.8 3.3 2.1 0.4 0.9
(e) Premises, ete. . . . . . . . . .. . .

(b) Investments and securities . . . .
fc) Other @ssets. . . « « « « « « « -+ . . . . . . .

5. Remaining Net Profit () or Loss (—)| + 2.1 — 34 — 1.5 — 1.3 — 12 + 03 + 0.8

6. Carried forward from preceding year . .

7. Taken from Reserves or Capital. .

8. Total disposed of for Dividends, ete. &

@, Carried to Reserves . . « . « . . . . . . . . . .
10. Dividends . . . « « « &« = = « « + =« 1.2 — 0.1 —_ 0.1 0.1 0.2
11. Directors’ Fees, ete. . - . « . . . - . . . .

12. Carried forward to following year . . . . .
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18. Rediscounts and Borrowings.

Bills rediscounted ;
With the Bank of Latvia . . . . . . .
With other credit institutions . . . . .

Total rediscounts . . . . . . . .

Borrowings on special current accounts :

With the Bank of Latvia . . . . . . N
With other credit institutions . . . . .

Total special current accounts . .

Borrowings abread . . . . . . . . . ..
Other borrowings. . . . . . « . . . « . .

Total rediscounts and borrowings .

Thereof with :
Bank of Latvia . . . . . . .. ...
Other credit inatitutions . . . . . . .

20, Sundry Liabilities.

Branch aceounts. . . . . . .. .. ...
Transitory items . . . . . . . . . ...
Other accounts . . . . . ., .. .....

Net interest from discounts and loans . .
Commniissions
Profit on exchange . . . . .. ... ..
Profit from real estate
Profit from securities . . . . . ... . .
Bundry profits . . . . .. .., . .., ..

Total. . . . .. ..., ..

LATVIA

1929 1981 1932 1033 1834 1935 1936
: Lats (000,000's)

14.1 9.3 8.5 1.6 7.2 2.0 1.7
0.1 0.1 0.2 0.2 0.2 —

14.2 9.4 8.7 7.8 2.0 i.7
8.4 3.6 2.1 3.0 2.3 0.6 L2

—_— — —_ —_ 0.3 0.3 0.8
8.4 3.6 2.1 3.0 2.6 0.9

35.0 12.9 5.2 2.9 2.5 1.6 2.2
0.2 0 0.4 0.7 0.6 — —
7 26 16.4 14.4 13.1 4.5 5.9

22.5 12.9 10.6 10.6 9.5 2.6 2.9
0.1 0.1 0.2 0.2 0.5 0.3 0.8
1929 1931 1032 1033 1934 1038 1936

Lote (000,000's)
4.5 3.1 2.7 2.4 2.0 1.0 3.2
2.6 2.6 2.2 31 3.2 2.4 5.3
9.5 2,2 1.9 1.3 1.1 4.6 6.9
16.6 1.9 6.8 6.8 6.3 8.0 15.4

Summary of Profit-and-Loss Accounts.

1929 1931 1952 1933 1934 1958 1936

Lats (000,000's)

13.8 8.8 4.8 3.1 3.3 2.4 4,1
8.1 5.3 3.2 2.2 2.0 1.5 2,3
5.7 35 1.6 0.9 1.3 0.9 1.8
1.9 0.9 0.6 0.6 0.5 0.6 1.0
1.0 0.9 0.6 2.0 0.7 0.4 11
0.3 0.4 0.3 0.3 0.3 0.2 0.2
0.1 0.2 0.2 0.1 0.1 0.3 0.5
0.3 0.4 0.4 0.6 0.6 0.6 0.4
9.3 6.3 3.7 4.5 35 3.0 5.0

8. Net Profit or Loss.

The figures represent the net balance of the banks as a whole. Even in years when there was a loss, certain banks
made & net profit which, however, was exceeded by the loss of the others, as shown below :

Aggregate net profits . . . . . ., . . .
Aggregate loss . . . . ., . . .. ...

1929 1931 1032 1933 1934 1938 1036
Lats (000,000's)

2,2 0.1 0.2 0.2 0.3 0.3 0.9

0.1 3.5 1.7 1.5 1.5 -— 0.3

2,1 — 34 — 1.5 — L3 — 1.2 + 0.3 + 0.6
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LITHUANIA
Value . . All Credit .
Ead of of carrency Bank of Lithuania In.titotions | Coins |
as % Dm;uu:bn
. :u’cuh- Tate
(Mortoightly returns) “i'::’lfsz‘g‘f“’ Qo | Forelm [Loansand| Depoeft | Cument | Note d‘m""",u d;'::u tton
" Litas (600,000's) %
Dee. 1935 . . . . . 99.9 36.1 17.6 95.3 20.0 25.8 103.5 126 63 15.8 6
March 1936 . . . . . 99.9 51.0 19.5 86.6 19.2 28.2 109.4 136 63 16.0 6
June 1936 . . . . . 100.0 59.0 16.0 72.9 14.9 33.2 105.9 153 58 15.9 6
Sept. 1936 . . . . . 99.5 65.3 14.8 76.9 11.8 41.8 108.0 164 59 16.3 5.5
Deec. 1936 . , . . . 99.4 73.1 9.6 99.8 36.5 41.5 110.3 161 92 16.7 5.5
March 1937. . . . . 99.4 76.6 6.3 98.6 35.1 45,3 113.5 176 90 16.9 5.5
June 1937 . . . . . 99.4 76.7 6.2 93.8 271 53.9 108.4 183 94 17.5 5.5
- Sept. 1937 . . . . . 99.4 76.7 6.5 103.2 27.6 55.0 116.6 190 87 19.2 5.5
Deo. 1937 . . . . . 99.7. 79.0 5.5 115.8 32.8 59,0 116.6 199 100 21.6 55

» Parity in 1929 : 1 litas = 10 U.S.A. cents ; 1 U.S.A. dollar = 10 litas.
® Date of last change : July lst, 1936.
» Monthly average.

See Commercial Banks 1925-1933, page 154 ; 1929-1934, page 76 ; Money and Bankmg 1935/36, Vol. T4,
page 132 ; 193637, Vol. I, page 105.

Exchange Control : The exchange restrictions enacted for two years on October 1st, 1935, were prolonged
for another year in October 1937.

Bank of Lithuania : Gold : Valued at the legal parity (1 litas = 0.15046 gramme of fine gold).

All Credit Institutions: Including the Bank of Lithuania, the commercial banks, such State-controlled
institutions as the Land Bank and the State Savings Bank, etc. Excluding co-operative credit societies,

Sourees : Annual reports, Quarterly Bulletn and fortnightly returns of the Bank of Lithuania. Monthly
Bulletin of the Central Bureau of Statistics.

Bank of Lithuania.

End of : | 1020 | 1930 | 1931 | 1932 | 1933 | 1934 | 1035 | 1036 |1037%
Litas (000,000's)
AassETs.

1. Gold TESOIVe « v o v v v o e e 350 | 39.4 | 500 | 4910 | 520 | 521 | 360 | 730 | 79.0

2. Silver and other coins., . . . . . . . . . 5.4 4.3 3.9 4.4 35 3.4 5.2 7.7 13.0

3. Foreign notes and bills . . . . . . . . . Loss | se3 | 332 160 | 153 | 84| 176] 96| 53

4 Domestic Dills - « « « v o . o . oo 82.4 | 747 | 89.7 | 83.3 | se2 | 987

B, AQVANCES. « « « v b e e e e e 4.1 {1016 110900 “ge | o | 103 | 120 | 136 | 10

6. Securitiea. . . . < . . ¢ 0 0 e e . — — —_— — — —_ 7.3 6.1 3.8

7. Other BSSOtE . « « + o e e e oo o 3.2 vz s | ooy | ze ] nr ] eal 2a | 125
8. Total Balanco-sheet » . . . . . . . . . . 216.3 | 242.8 | 207.8 | 173.2 | 167.2 | 176.6 | 170.9 | 209.2 | 229.6

LraBILimizs.

9. COpitBle « v v w e e e e 120 | 120} 120 | 120 | 120 | 120 | 120 | 120 120
10, Roserve fund » . - o o o o o e 14| 16| 19| 20| 21} 22| 23| 24| 25
11, Notes in circulation . . . . . . . . . . . 94.8 | 117.2 | 109.0 | 96.2 | 87.6 | 88.2 [ 1035 | 1103 | 1166
12, Current 80counts . . . . . - . . - . . . } ‘ 202 | 256 | 317 | 258 | 415 | 59.0
13, DopPOSits « « « « v o e . oo oo 99.6 | 102.7 78'0[ 37.0 | 35.2 | 368 | 200 | 365 | 328
14. Other lishilities . . . « . . . - - « . . . } 85 9.3 69| 5.8 4.7 5.7 7.3 6.4 6.7

Discount rate (percontage) . . . . . . « . 7 l 67 6815 ' 6-7 l 67 I [ [ 6 l 51 5%

* Statement for fortnight ending December 31st.
9
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LITHUANIA

Comrmercial Banks.

* Great Lithuania®

Memel (Klaipeda) Territory

End of : | 1920 1931 | 1032 1933 | 193¢ 1935| 1936 | 1029 | 1931 | 1932 [ 1933 | 1034 | 1935 | 1936
Number of Banks - o « o o « « o o« . 9|8’7|7| 7| L T s‘sl 7
SUMMARY BALANCE.-SHEET. Litas (000,000’s)
1. Cagh . . .. ‘%SB.ETSA. ve e e e e s e l 5.7 3.9 4.9 4.2 5.1 5.1 1.1 1.2 1.5 1.4 0.8 IR 15
(a) Gold, silver and small coins . . . — — - - - - - - - -
(b) Inland notes and balances 6.5 _ B .
with Central Bank . . . . . . . - 1—6 Tl — —' - - - - - _ _
2. Other Items of a Cash Nature . . . . . . . . - - -
3. Bills discounted or bought . . . . . .| 21.7| 249 21.3 | 224 | 1721 21,5 85 (122 7.7 | 5.8 5.2 | 4.2 4.6
(a) Treasury bills . . . . . . . . .. — - — — - - - - - -
(b) Commercial bills, Inland . . . . . — — - — - - - — - - - - - -
y ¢) Commereial bills, Foreign. —_ - -— — - — — - - - _ - -
4. {n\)reetments and Sec’uritiesg:n ..... 179 16.8] 168 16.7 | 16.8] 17.1] 205 ] 0.5 1.0 | 05 0.4} 0.7 0.6 1.3
fa) Government . . . . . . . . . . . 0.3 — — — - — - - - - - -
() Other. . . . . . . . ¢« . .. | 178 — — — — - — - - - - - - -
5. Participations . . . . . . ... ... - — - — - - - - - - - - - -
8. Due from Banks (Correspondents) .o 105 25 56| 3.5 2.6 1.6 3.1 2.4 1.6 2.3 2,2 1.9 1.1 i
fa) Athome , . + « + ¢« ¢ o 4 « o o — 1.0 8.0 2.6 1.0 0.5 1.8 —_ — - - - —
fb) Abroad . . . . . . . . . . ... —_ 1.5 2.6 1.0 1.6 1.1 1.8 | — _ — —_ —_ —_ -
7. Loans and Advances . . . . . . . . . 45.8| 48.5| 41.4] 449 | 50.3 | 48.4 | 52.2 { 32.6 | 39.6 | 33.9 | 29.7 | 26.3 | 24.8 | 28.9
fa) On current account . . . . . . Jo— - - - — - — - — — — - - -
(b) Other. . . . « . v « v« . « .. — — -— - - — —_ — — — - — — -
8. Cover for Acceptances . . . . . - . . — — — -—_ — - - - - — — — — —
9. Premiges, ete. . . . . . . . . . . .. 7.1 8.3 8.6 8.4 8.6 8.5 8.8 2.2 2,1 3.0 3.1 2.6 2.6 2.9
10. Bundry Assets. . . . . . . . . . . . 6.1| 13.4] 10.2 9.0 8.0 6.3 8.5 7.2 4.7 3.3 4.2 2.9 0.9 0.9
11, Total Balance-sheet . . . . . . . . . 116.6 [121.2 |109.4 [110.9 [111.4 |104.8 [119.7 | 54.5 | 62.4 | 52.2 | 46.8 [ 40.4 | 35.3 | 41.2
LiaBILITIES.
12. Capital paidup . . . . . . . . . . .| 258 25.8( 25,0} 27,5 27.5 751 27.5 4.9 4.8 4.3 4.3 4.5 4.0 4.0
13. Regserve Funds . . . . . . . . . .. 0.9 1.9 20| 2.1 2.1 L9 21| LI 1.5 1.4 1.4 1.3 1.5 1.6
14. Profit and Loss, ete. . . . . v . .| 081 — — — — — — 0.5 0.5 0.4 0.4 0.6 0.3 0.3
18. Cheques and Drafts in cu'culo.txon I - — — — — — 1.3 2.2 0.6 1.3 0.8 0.9 0.7
16. Due to Banks (Correspondents) . .. 105 4.4 3.7 4.4 2.9 2.1 2.8 3.0 2.6 0.9 4.5 4.5 4.7 5.5
fa) At home . . & . . . ... ... — 3.3 3.3 2.2 2.1 1.9 — — — — — — —
{b) Abroad . . . . . . ... .. .. —_ 1.1 0.4 2.2 0.8 0.2 — — — — _ -_— — —
17.Deposits . . + v v o 4 v . e . .. 65.3| 64.2| 63.6] 59.1| 55.2| 48.8) 62.3 1 358 | 41.2 | 38.3 | 31.0 | 25.2 | 22.1 | 27.3
{a) Current accounts and sight deposits| — — — — _ —_ —_ — — - _ — _ _
{b) Savings accounte . . . . . . . . — — —_ —_ — -_— —_ — - - — — — —_—
(c) Time or fixed deposits . . . . . . — — — — — — — —_ — — — — — —
(d) Other deposits, + + « « « . . . g - —_— — — — — — — — - — — — —
18. Rediscounts and Other Borrowings 7.5 9.9 5.2 8.2 160 18.7] 15.2 ] — — — — —_ —_ —
19. Acceptances and Endorsements . . . .§ — — — —_ — —_ — - — _ _ _
20. Sundry Liabilities . . . . . . . . . .| 58] 150| %91 96 7.7 5.8( 9.8 7.9 9.6 | 63 9| 3.5 1.8 1.8
21. Garantees, otc. . . . . . . . 13.8] 13.7 9.1 20.3 9.5 9.1| 10.3 .4 .4 2.7 2 2.4 2.0 2.1
22. Bills for Collection e e e e e s 31,0 27.3 ] 16.0| 20.2) 19.2{ 20.0| 21.2 — — —_ —

1 and 2, Cash and Other Items of ¢ Cash Nature.

The composition of the cash agsets of the Memel banks
is not shown. These appear to hold very smasil balances,
if any, with the Bank of Lithuania.

Commercial Banks.

3. Bills discounted.

The balances held

with that instituiion by the banks in ** Great Lithuania
since 1932 are ag follows :

Inland notes and coing .

Balances with the Central

Bank
Total

The sums under (2) consigt of foreign bank-notes and

cheques.

The bill portfolio includes rediscounts.
the banks of * Great Lithuania ” for bills rediscounted is
given in group 18; their net portfolic is shown below :

The liability of

1929 1831 1932 1988 1934 1038 1088
9m 1033 WM 1% 188 po Litas (000,000%)
Litas (000,000°) Discounted . 21.7 24.9 213 22
. 21 . . 4 197 i7.7 215
26 26 3t 33 3.0 Rediscounted 2.4 32 1.2 L7 1.8 15 1.4
e e e. 13 23 LI 18 21 Net portfolio 19.3 20.7 20.1 207 17.9 162 20.]
.. 39 49 42 51 5.

Rediscounts are not shown separately in the statistics
relating to the Memel banks, which do not rediscount
much with the Bank of Lithusnia.




LITHUANIA

17. Deposits.

1933 1933 1934 19838 1936

“ Great Lithuania ' : Litas (000,000's)
Sight and time deposits :
NatiPnal currency . . 20.8 208 196 156 19.0
Foreign currency . . 63 35 1.6 09 06
Total . . . . . 27.1 243 21.2 165 19.6
Current accounts :
National currency. . 33.1 32.0 32.2 32.1 42.4
Foreign currency . . 34 28 1.8 0.2 0.3
Total . . . . . 36,5 34.8 34.0 32.3 42.7
Grand total 63.6 59.1 55.2 48.8 623
Thereof :
National currency. . 53.9 52.8 5.8 47.7 614
Foreign currency . . 9.7 63 34 11 0.9
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1032 1933 1834 1938 1936

Memel Territory : ( Litas 000,000%0)

Deposits . . . . . . . 27.8 223 152 123 147
Creditors . . . . . . 10.5 8.7 100 9.8 i26
Total . . . . . 38,3 31,0 252 221 213

For the Memel Territory, foreign cuwrrency deposits are
not shown geparately.

18. Rediscounts and Other Borrowings.

The composition of this item, for the banks of * Great
Lithuenia », is shown below :

1929 1881 1832 1933 193¢ 1838 1938

Litas (000,000's)
Redigcounts. . 24 32 t2 1.7 18 15 1.4
Borrowings . . 51 6.7 40 65 142 17.2 13.8
Total . . 75 99 52 82 160 187 152

The above sums represent in part foreign credits, which,
however, are not shown separately.

Profit-and-Loss Accounts.

The iollowing figures are available fox; the seven com-
mercial banks of ““ Great Lithuania » in existence at the
end of 1934:

® Including interest received,

b Excluding interest paid.

¢ Calculated from the percentage rate of dividend and
the paid-up share capital of each bank

Groes Net
proftas Expensesb profita Dividendss
Litas (000,000°s)
1929 . . .. 12.5 4.7 1.0 0.6
1931 . . .. 14.0 4.9 0.7 0.4
1932 . . . . 10.6 4.4 0.4 0.1
1933 . . . . 2.9 3.7 0.9 0.1
1934 . . . . 2.7 3.6 0.3
1935 . . . . 7.3 34 0.2
1936 . . . . 7.5 3.2 0.1
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Value of Banco de México Comm-rciai Banks
End of curren~ D ta, loans and ad Loans Deposita

cy as %| Gold, Grosa

of gold [silver sad Banks mosetary | Bight Cst Dis- Invests oo .

wip | pofity | forolem Other | Clrcla | deposits counts | ments | . oone | Other [ Sieht | Savings | Time
(Montily  |ip, 19793| pasers Total Re- tion aocouat
returna) dizcounts
- Pesoa (000,000°s)

Dec. 1935.] 33.1 | 294.6 | 65.0 | 41.0 | 14.4 |344.3 | 121.6| 84.0| 66.6 | 17.3|153.5 ] 40.3]233.8 | 208 [ 424
March 1936 32.9 | 296.6 | 69.2| 46.4 | 16.8 |362.8 |128.2] 93.6 | 624 | 165|170 0| 41.9 [ 2446 | 21.9( 46.1
June 1936.] 33.1 | 313.5 | 83.4) 60.7 |- 18.8 |379.1 | 126,7]102.2| 65.1 17.2 1178.1 | 46.0 1233.9 23.7| 43.9
Aug. 1936.] 33.1 {309.4 | 81.6 | 60.3 | 19.7 [ 375.4 | 106.8]100.5 | 70.2 | 18.6 | 173.7 | 55.3 | 2458  24.6 { 39.9

Metalllc [Loans and discounta !

reserva __‘-— Notes
and silver Assor | yrpest Jand silv Bight .

for mone- [ mupa) clated me=ts certls | deposits

instl-
certd- ficates
ol tutions o

Sept. 1936] 32,9 | 351.3 | 69.6 | 12.3] 39.1 (2693 | 136.6 | 123.9| 67.8 | 18.6 [173.0 | 52.8 [251.6 | 25.0 | 43.6
Dec. 1936.| 32.9 | 3215 | 79.7 | 13.8{ 33.4|270.1 [ 112.0]| 95.7 | 93.0{ 21.0|174.2 | 44.9[241:3 | 26.5| 44.3
March 1937] 32.9 | 302.0 | 106.3 | 15.1 | 34.6 {2817 | 117.1 | 1155 ] 90.6 | 20.2 |[181.6 | 46.2 | 265.1 | 28.3 | 42.5
June 1037.| 32.9 | 298.1 {137.6 | 143 [ 24.2 |295.2 | i21.6 120.1 | 98.0 25.0{192.4 | 54.5|284.7 | 31.0| 42.5
Sept. 1937] 32.9 | 258.8 [145.9 | 21.6 | 29.0 [298.3] 97.7| 993 | 99.9| 26.6 {199.4{ 552 |258.4 | 32.6 | 555
Nov. 1937.] 32.9 | 222.0 | 160.5 | 45.7 | 40.6 |287.6 [ 96.7| 89.3°| 98.1b| 27.2b| 196.2°] 55.1b|248.6®| 32.6°| 56.7%

s Monthly average.
¢ Gold parity in 1929 : 1 gold peso.= 0.49818 U.S.A. dollar; 1 U.S.A. dollar = 2.00617 gold pesos.
t October.

See Commercial Banks 1913-19%9, page 386 ; 1925-1933, page 206 ; 1929-1934, page 178; Money and
Banking 1935/36, Vol. 11, page 136; 1936/37, Vol. IL, page 107.

Value of Currency : On December 30th, 1937, a new exchange stabilisation arrangement between the United
States and Mexico provided for the maintenance of the present rate of 3.60 pesos to the dollar and for purchases
of Mexican silver at the price applied in 1937 (between 44 and 45 cents per 0z.). The operation of this arrangement
is to be ensured by means of the U.S. Stabilisation Fund and a similar fund of an undisclosed amount operated
by the Bank of Mexico. According to a statement of the Mexican Minister of Finance and Economy, on December
14th, 1837, the monthly purchases by the United States of Mexican silver amounted to & million oz., for which
payment was being made at the New York rate.

Baneo de México : Owing to frequent changes made by the Banco de México in the form of its belance-sheet,
the items summarised in the table are not strictly comparable. For particulars of the reforms enacted in 1931,
1932, 1935 and 1938, see previous editions of this volume. Gold and silver : Valued at the legal parity (peso oro
= 0.75 gramme of fine gold), the gold reserve amounted, at the end of the years 1929-1934, to 14.5, 8.9, 5.3, 8.3,
17.8 and 27 million pesos respectively. Information is not available with regard to the gold portion of the metallic
reserve in 1935. In the period when the Bank operated under the Law of April 27th, 1935, the Monetary Reserve
valued at cost, was shown outside the balance-sheet. On August 28th, 1936, date of liquidation of the Moneta.rj;
Reserve according to the Organic Law of September 1st, 1936, the gold reserve amounted to 41.531 kg. valued
at 167 million pesos (54 million gold pesos). This gold reserve (minus 1,303 kg. valued at & million pesos, utilised
to liquidate the liabilities of the Monetary Reserve} was transferred to the Bank. No separate dats, asj regards
the gold reserve are available for the end of 1936. The gold and silver reserve shown under item (1) for 1936
and 1937 includes, in addition to the metallic reserve proper, silver earmarked as cover for the silver certificates
issued. Notes in circulation : The logal basis of the note issue was broadened in 1932, For 1935, the return
of the Issue Department is shown outside the balanee-sheet. Monetary certificates in circulation : Under the Decree
of September 1st, 1938, the Bank issued 1-peso and 5-peso currency certificates, representing legal tender silver
coins or bar silver at the rate of 12 grammes of pure silver per piastre, the Banlk being obliged to exchange such
certificates for notes or metallic currency at the holder’s option. Melallic coins : Tn addition to the nofes and
silver certificates, the monetary ciz"culation consista of silver coins brought again into circulation in September
1938, and emounting to 185 million pesos at the end of 1838. Provision and Stabilisation Punds ; F\x:ndg set
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Banco de Meéxico

End of : | 1929 | 1930 | 1931 | 1032 | 1033 | 1934 | 1935 | 1036 | 19377
' Pesos {000,000°s)
ASSETS

1. Gold and silver. . ... . . .. ... .. 33.8 26.6 17.3 84.3% 102.7°| 162.7¢, — 321.5 | 222.0
2C0in. . . . s e e e e e — —_ —_ — 64.3 30.6 86.8 3.0 1.3

3. Foreignp exchange . . . . . . . . . . .. 19.6 3.6 4.3 —_ 1.7 9.6 6.8 36.2 14.8
4. Sight claims and balances due from banks 11.6 9.4 5.2 17.6 5.9 YA 9.8 8.8 7.4

5. Loans and discounts. . . . . . . . . . . 66.8 93.5 | 100.9 60.4 75.4 74.6 71.7 79.7 | 1605

(a) Discounts. . . . . . . . . . . . . . — - — — — — —_ 65.9 | 114.8
{b) Loans to member benks. . . . . . . 5.7 11.0 12.5 28.8 30.0 56.9 63.5 13.8 48.7

6. Investments . . . . . . . . . . -, . . —_ — 1.5 -— 2.3 5.4 7.7 33.4 40.6

7. Other msseta . . . . . . . . . . . . .. 5.9 5.4 4.9 4.4 4.0 4.9 3.6 14.2 35.4

8. Total Balancesheet . . . . . . . . . . . 137.7 | 138.5 | 1341 ] 166.7 | 256.3 | 294.9 | 186.4 ] 496.8 | 4820

L1ABILITIES.
9. Capital paid up. . . . . . . . . . . . . 66.8 66.8 66.8 31.1 32.3 31.7 32.3 34.3 36.0
I10. Regerve funds . . . . . . . . . . .. . 4.9 4.7 1.8 - 0.1 0.5 0.9 1.4 1.8
11, Notes in cireulation. . . . . . . . . . . 2.7 2.8 1.1 42.1 77.7 | 100.0 —_ 176.1 | 200.2
12. Monetary certificates in circulation . . . - -— — — — — — —_ 94.0 | 87.4
13, Deposits . . . . . & « v v 4 0 o v ow . oo 53.6 50.5 54.0 74.5 97.0 | 107.9 | 147.9 | 148.2 | 111.5
{a) Sight deposits in national currency. - $8.9 41.8 39,7 —_— 60.3 83.6 § 131.6 | 112.0 $6.7
(b) Deposits in foreign currency . . . . - — — — —_ —_ — — 362 14.8

14, Provision and Stabilisation Funds . . . - — — — —_ —_ —_ —_ 38.6 23.1
15. Other liabilities . . . . . . . . . ... . 9.7 13.7 10.4 19.0%) 4924} 54.8d 5.3 4.2 22.0
Monetary Reserve . . . . . . . . . . — —_ — —_ —_ — 294.8 —_ —

(a) Gold, silver and foreign exchange. . . — —_ —_ — _ —_ 801.8 — —

(b) Minus dollar account of the Bank

(item 3above) . . . . . . . . .. — — — _— —_ — 6.8 — —

Iggue Department . . . . . . . . . . —_ —_ —_ -_— —_ —_ 344.3 — —

{a) Notes issued . . . . . . . . . . .. — —_ — —_ —_ —_ 300,92 — —_
(bjCoin. . . . . .. .. ... ... — — — —_ —_ —_ 441 — —

|

* Statement for end of November.

s In addition to this reserve, expressed in national currency, the 1932 report shows, outside the balance-
sheet, a gold reserve amounting to 0.9 million gold pesos.

b Including fund for increase of reserve against note issue, amounting to 17.8 million pesos.

¢ Assets of the Monetary Reserve, including foreign exchange plus gold and silver, shown separately in
original balance-sheet.

4 Tneluding the liabilities of the Monetary Reserve.

up in September 1936, amounting to 10 million and 28.6 million pesos respectively &t the end of 1936. Their
initial resources consisted of 10 million and 35 million pesos respectively, transferred from the old Monetary
Reserve. Banking legislation : According to a Decree of September 11th, 1937, the Banco de México became
the sole bank of issue and was entrusted with the regulation of the exchange rate. The Bank may disregard the
stipulations of the Banking Law of 1936, except in three cases, until August 31st, 1938, provided, however, that,
at the end of that time, its general condition is such that it could once again comply fully with that law. The
three cases which the Bank cannot disregard deal with the return of silver pesos into circulation, the withdrawal
of 1-peso notes and the issue of 5-peso notes.

Sourees ; Banco de México : Monthly returns and annual reports. Boletin de la Comigion Nacional Bancaria.
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Commercial Banks.

End of: | 1029 | 1030 | 1831 | 1032 | 1933 1934 1935 1936
Number of Banks . + . + « « - « - . . - 53 | 56 I 8 | 48 | 63 69
SUMMARY BALANCE-SHEET. Pesos (000,000's)
AssETs,
1.Cash . . . .. C e e e e e e e 54.5 71.8 30.0 62.1 79.2 91.6 84.0 95.7
(a) Gold, silver and small coing . . . 50.5 438 26.8 37.4 37.4 44.9 49.3 49.3
(b) Bank notes, State notes and ba-
lances with Central Bank. . ., . 4.0 a.s 3.2 24.7 41.8 16.7 34.7 46.4
2, Other Items of a Cash Nature . . . . 8.3 6.7 3.5 5.9 -7 8.2 13.6 13.9
3. Bills discounted and bought . . . . . 92.4 95.9 41.6 46.9 68.4 88.3 66.6 93.0
{a) Government bills. . . . . . . . . — — — — - - - — -
{b) Commercial bills, Inland . . . . . — — — — — —_ —_ -
(c) Commercial bills, Foreign. . . . . — — — — — — —_ -
4, Investments and Securities . . ... . . 31.6 30.8 18.9 21.4 28.6 30.9 17.2 21.0
(a) Government . . « » « » « + « « . - — - — — — — -
(8) Other, . . . . o « v o o« ... — - — — — - — -
5. Participations . . . . . . . . . ... — — — — - - — —
6. Due from Banks (Correspondents) . . . 49.9 25.1 29.4 18.7 32.7 24.9 58.4 38.0
{a) At home . . . . . . . s e e 19.9 9.8 5.8 6.8 19.4 10.0 7.9 13.4
(8 Abroed . . . . . . . . . PR 20.0 15.8 23.6 11.9 . 18.8 14.9 50.5 24.6
7. Loans and Advances . . . . . . . . . 130.8 126.9 135.8 115.7 156.5 147.1 193.8 219.1
fa) On current account ., . . . . . . 37,1 445 $3.3 38.9 69.4 86.1 153.8 174,32
(b} Other. . . . . . . . .. .. .. 93.7 §2.4 102.5 81.8 94.1 61,0 40.3 44.9
8. Cover for Acceptences . . . . . . . .| — - — — — — — —
9. Premises, ete. . . . . « .+« 4 4 .. 24.1 24.2 17.5 20.5 12.3 14.4 22.1 23.1
10. Sundry Assets . « « « o . 4 . o0 0o . 23.9 35.5 3.9 29.2 34.0 31.4 43,7 56.6
11, Total Balance-sheet . . . . . . . . . 415.5 416.9 308.6 320.4 418.8 436.8 499.4 560.4
LIABILITIES, .
12, Capital paidup . . . . . . . . . .. 100.9 100.6 98.6 95.8 97.3 85.4 66.2 65.6
13, Reserve Funds . . . . . . . . . . . 28.1 21.6 19.9 14.6 23.8 11.0 20.0 34.5
14, Profit and Loss, ete. . . . . . . . . . _— — — — —_ — — -
16. Notes in circulation . . . . . . . . . 1.2 5.5 5.5 5.2 - - — —
16. Cheques and Drafts, ete., in circulation 14.7 52 5.0 4.8 7.0 9.6 15.8 18.5
17. Due to Banks (Correspondents) . . . . 1.8 12.0 7.7 1.9 12.5 27.1 23.7 32.4
fa) At home . . : . . . . .. ... 10.1 8.6 2.0 8.2 12.3 26.1 18.8 23,4
(b) Abroad . . . . . . . e e e e 1.7 3.4 5.7 3.7 0.2 1.0 7.1 10.0
18. Deposits o . + v v & v s 4 44 4w 218.5 243.2 145.4 162.1 233.6 234.7 297.0 312.1
{a) Current accounts and sight deposits 175.8 188.0 108.0 136.2 182.4 198.1 233.8 241.3
(b) Savings accounts . . . . . . - — — — — — — 20.8 26.5
{c) Timo deposita . . . . . . . . .. 42.9 60.2 43.4 26.9 51.2 41.8 2.4 44,8
{d) Other deposits. . . . . . . .. . — — — — — — — —
19, Rediscounts and Other Borrowings . . 8.2 7.8 5.5 14.5 20.9 41.5 34.1 51.3
20, Acceptances . . . . . . . . . . PR —_ - - —_ —_ — — _
21, Sundry Liabilities . . . . . . . . . . 221 21.0 21.0 1.5 23.7 27.5 42.6 46.0

Commereial Banks.

It should be noted that, in consequsnce of the banking reorganisation in 1932, the banking gtatistics for 1932 1933
and 1934 are not comparable with those for previous years. In 1935, a new complete change was made i'n the
presentation of the banking statistics. The summary includes now all private eredit institutions in the countr Thei
number is not stated. ¥ el

1. Cash.
Composition of the metallis cash holdings :
1929 1830 w1 1933 1088
Peaos (000,000's) ot e 1936

Gold . o v v v v e e 30.2 27.1 3.7 2.2 2.0 9.3 3.8
Silver and small coins . . . . . 20.3 36.4 23.1 35.2 35.4 35.6 45.5 P

Total. . . . . . . 50.5 63.5 26.8 37.4 37.4 449 49.3 193
3. Discounts.

Including bills in course of collection : in 1835, 12.4 million; in 1936, 19.5 million.
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4 and 8, Investments and Securitics ; Participations.
1020 1030 1991 1032 1033 1934 1935 1936
Pesos (000,000°)
Approved sgecurities . . . . . . 6.5 5.8 6.6 8.3 1.9 12.9 4.8 6.2
Other investments . . . . . . 25.1 25.0 12.3 13.1 26.7 18.0 12.4 14.8
Total. . . . . . . 31.6 308 18.9 21.4 28.6 30.9 17.2 210
6. Due from Banks (Correspondenis),
1020 1080 1681 1933 1088 54 1835 1086
Peasoa (000,000°s)
Inter-bank deposits . . . . . . 7.1 8.1 5.3 5.6 1.1 7.9 6.7 10.8
Balances due from banks . 12.8 1.7 0.5 1.2 8.3 2.1 1.2 2.6
) Total . . .. .. 19.9 9.8 5.8 6.8 19.4 10.0 1.9 13.4
The sums shown under (b) are officially described as * assets held in foreign banks .
7. Loans and Advances.
The sums given under {a} are as follows :
129 1030 1881 1833 1933 1884 1935 1938
Pesos (000,000's)
On current account . . . . . . 8.5 10.1 2.5 2.0 16.9 1.1 14.2 16.1
Against collateral , , , . . . . 26.0 31.7 28.3 31.0 45.4 75.0 139.3 158.1
To Federal Government . . . . 2.6 2.7 2.5 0.9 0.1 — — —_
Total fa). . . . . 3741 44.5 333 33.9 62.4 86.1 153.5 174.2
The sums given under (b} are as follows :
198 1930 1931 1993 1938 1934 193 1936
Pesce (100,000°8)
1. Promotion loans . . . . . . 15.2 12.3 15.5 9.2 9.6 1.6 12.0 1.3
2, Sundry debtors. . . . . . . 60.8 58.5 77.7 66.4 77.0 43.1 17.9 23.3
3, Other loaus . . . . . . .. 1.2 L1 1.0 0.9 3.2 6.1 10.4 10.3
Total -8 . . .. 77.2 71.9 94.2 76.5 89.8 60.8 40.3 44.9
Subject to moratoria :
4. * Copstitutional Government **
debt . . 4 440 ... 0.3 — — — - — —_ _
5. Other old loans . . . . . . 16.2 10.5 8.3 5.3 4.3 0.2 — —
Total 4-6 . . . . 16.5 10.5 8.3 5.3 4.3 0.2 — —
Grand total (b). 93.7 82.4 102.5 81.8 94.1 61.0 — —
10. Sundry Assets.
199 1930 1931 1033 1933 1984 1938 1936
Pesos (000,000°s)
Mortgage loans . . . . . . . . 16.3 15.3 14.6 12.9 15.2 10.5 22,0 21.7
Miscellaneous . . . . . . . . . 7.6 20.2 12.3 16.3 i8.8 20.9 21.7 34.9
Total §. . . 23.9 35.5 319 29.2 34.0 31.4 43.7 56.6

12 and 13. Capital and Reserves.

For foreign banks, only the capital assigned to the branches in Mexico is included.

savings or other departments of the banks is excluded.

16. Cheques and Drafts, eic., tn circulation.

In 1935, the capital reserved for

1020 1030 1881 1932 1088 1034 1985 1936
- FPesos (000,000'2)
Provisional bonds . . . . . . . 13.2 3.7 4.0 4.2 0.3 0.2 8.9 10.7
Cashbonds. . ... ... .. 1.5 L5 1.0 0.6 6.7 9.4 6.9 7.8
Total. . . . . . . 14.7 5.2 5.0 4.8 7.0 9.6 15.8 18.5
18. Deposits.
1929 19% 1951 1952 1993 4
A. Sight deposits : Posce (000,000°8)
In national currency . . . . . . . . 123.5 139.3 62.5 97.5 143.2 152.5
In foreign cwrreney. . . . . . . . . 35.2 3.9 31.3 26.4 22.0 22.6
Total, « « o« « « & o« + « o 158.7 171.2 93.8 123.9 165.2 175.1
B. Undrawn balances of current-account
credits opened . . . . . . . . . . . 2.4 2.3 0.2 0.5 0.4 1.0
Sundry creditors . . . . . . . . . .. 14.5 9.5 8.0 10.8 16.8 17.0
Total, . . . . . o« v« o . . 175.6 183.0 102.0 135.2 182.4 193.1
(. Time deposits :
In national currency . . . . . . . . 34.1 46.9 22.9 20.3 29.9 32.3
In foreign currency, . . . . . . . . 8.8 13.3 20.5 6.6 203 9.3
Total, , . . . « . C e e e 42,9 60,2 43.4 26.9 51.2 4L.6
Grand total. . . . . . . . . 218.5 243.2 145.4 162.1 233.6 234.7
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1938 1938
Pesos (000,000'5)

(a) Current accounts and sight deposits . . . . . . . .. .. .. ... 233.8 241.3
Deposits up to thirty-one dnys ................ 199.8 216.5
Other deposits . . . . v . « ¢ v & ¢ v v v 4 v v e e 21.1 7.1
Sundry creditors . . . . . .. .. .. .. PO T 12.9 17.7
(b) Bavings Geposits . . . . . v 4 4 v b e e e e e e e e e e e e 20.8 26.5
fc) Time depoBit8 + + 4 « v v « ¢ 2 « = o 4 & « & e e e e e e e e 42.4 44.3
Deposite at more than thirty-one days ............. 20.7 26.1
Sight and time accounts not subjeet to cover . . . . . . . ., . 31.7 18.2
Total . . . . . . . . . . . i 297.0 3121
21. Sundry Liabilities. 1029 1030 181 18 1933 1954 1085 1036
Peacs (000,000')
Mortgage bonds . . . . . ., . . — —_ — - — — 113 15.0 -
Federal notes, ete. . . . . . . — 2,2 0.1 — - - o -
Miscellaneous liabilities. . . . . 15.3 14.1 15.9 1.2 23.6 27.4 313 35.0
“ O accounts ” . . . . . . . 6.8 4.7 5.0 0.3 0.1 0.1 — —
Total. ., ., . ... 22.1 21.0 210 1.5 23.7 27.5 42.6 46.0

The miscellaneous liabilities include, in addmon to transitory accounts, the profits of the banks, which are not shown

separately.
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The marked recovery in the economic and financial conditions in the Netherlands in
the year following the slipping-off the gold standard at the end of September 1936 is
illustrated by the statistical series shown below :

Sept. Sept. Hept. Bept.
1938 1957 1838 1937
1. Foreign trade : monthly average, first 4. Bond yields (percentage) :
nine months (million gulden): (a) Irredeemable 21 to 39, Govern-
"fa)Imports. . . . ... .. .. 78.7 122.3 ment bonds . . . . . . . .. 3.38 3.09
(b) Exports. . . . . . . ¢« . .. 57.0 94.0 (%) Miscellaneous bonds . . . . . 4.16 3.27
2, Industrial production index (1929 5. Money rates (percentage):
= 100): General . . . . .. .. 69.1 83.3 fa) Official discount rate. . . . . 3 2
(a) Investment goods . . . . . . 56.7 84.5 (b) Private discount rate. . . . . 1.36 0.20
(b) Consumption goods . . . . . 85.2 82.2 6. Wholesale-price index (1929 = 100) . 62.8 77.1

3. Share prices index (1929 = 100). .  42.7 69.6 7. Cost-of-living index (1929 = 100) . .  78.6 §2.7

The simultaneous improvement in monetary and banking conditions following an
apparently uninterrupted capital inflow is fully reflected in the returns of the Netherlands
Bank, and, naturally, only partially in the available accounts of the principal commercial
banks — those for the end of 1936. The gold reserve of the Central Bank, which continues
to be entered at the old parity, has shown a spectacular increase, rising from 670 million
gulden on September 28th, 1936, to 1,266 millions on September 27th, 1937. In addition,
the Exchange Fund holds important unrecorded amounts of gold. (The 100 million gulden
of gold taken over by the Fund from the Natherlands Bank on September 30th, 1936, was
returned in the second week of Dzcember 1936.) As the Netherlands Bank’s gold reserve
has increased uninterruptedly since December 28th, 1936, it may be assumed that the
Exchange Fund’s“acquisition of gold mustihave been very large to oblige it to sell gold
to the Bank in order to procure gulden to intervene in the exchange market. The Fund’s
original resources consisted of 300 million gulden of Treasury bills ; its actual resources
are less than that sum by the amount of book loss it has incurred in selling gold to the
Bank at the par rate.

The increase in the gold reserve has been accompanied mainly by an expansion in
the Bank’s sight deposits on private account — bankers’ balances — which rose from 51
to 589 million gulden in the year ended September 27th, 1937. The note circulation and
Government deposits increased by 61 millions and 29 millions in the same period. The
other accounts of the Bank have not shown any remarkable change, apart from the decline
in domestic discounts which since 1929 have been relatively small, and the variations in
loans and advances which are believed to be due to transactions with the Exchange Fund.

The exchange rate of the gulden in terms of dollars and sterling has been firm throughout
this period. The gulden, which opened &t 1.79% and 8.91 gulden to the dollar and pound
respectively on September 29th, 1936, after rising to 1.88 and 9.19 on October 10th, 1936,
has since tended to appreciate in terms of both currencies, despite the intervention of the
Exchange Fund. The dollar and sterling rates fell to 1.80%/,4 and 8.95 1/, gulden respectively
by the end of September 1937.
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The improvement in the money market (see items 5(a) and (b) above) spread to the
capital market, which witnessed large conversion loans. In the first nine months o.f 1937,
total conversion loans amounted to 1,926 million gulden as against 31 millions in the
corresponding period of the previous year, the interest rate being reduced on the average
from 4%, to between 39, and 314%. Some of the conversion loans were foreign, the (?mba.rgo
on foreign loans having been considerably relaxed in the summer of 1937. New capital
issues, on the other hand, have been small, the net issues amounting to 84 million gulden
in the first nine months of 1937 as against 116 millions in the corresponding period of 1936.

Finally, it is to be noted that one of the six important commercial banks — the Bank-
Associatie — went into liquidation in the course of 1936, and that the Incasso Bank has
taken over its operations in March 1937. The balance-sheet figures given for 1936 are
consequently not comparable with previous years.

Value of The Netherlands Bank s(l;;::e :l::lu- E::n “in;

i in, oV

Kand ot o g | Wholesale S T B -l I el e

of gold Foreign | Domestlo ' ¢ Nether-

parity (1929 = 100)¢ Gold bills billa and n Govern- Iaads

Weokly returns) in 19298 advaaces circulation ment Others Baviogs | Bavinge | Banke¢

deposits | deposits
L ] L} Gulden {000,000's)

Dec. 1935 . . . 100.1 62.7 643.4 1.6 | 33.1i 139.6 | 808.6 3.4 47.0 1 543 327 1,443
March 1936 . . 100.4 61.7 713.6 1.1 24,4 127.5 | 781.4 | 54.7 66.6 | 540 333 1,222
June 1936 . . . 100.1 61.8 594.2 1.5,| 45.8 144.1 | 766.9 ) 13.5 48.1 534 332 1,529
Sept. 28th, 1938 80.8° 62.8 669.8 2.2 | 234 1375 | 772.7 | 49.4 51.1 535 333 1,379

Oct. 5th, 1936 — — 570.0 2.2 | 228 263.3 | 789.1 ] 26.7 80.2 _ - -
Dec. 1936 . . . 80.2 71.2 720.0 2.3 23.2 320.2 792.4 [ 93.6 216.5 546 338 2,294
March 1937 . . 80.4 76.2 919.5 2.4 | 206 178.8 | 813.7 | 74.0 268.7 557 353 1,805
June 1937. . . 80.8 76.5 1,.245.9 2.4 18.2 166.9 | 804.5 | 83.2 566.9 562 359 1,680
Sept. 1937, . . 81.0 77.1 1.265.9 5.1 10.7 181.7 | 833.5 | 78.6 588.5 573 369 1,659
Dec. 1937 . . . 81.7 75.8 1,365.8 5.1 | 23.4 194.9 | 868.4| 99.8 655.5 5884 380 1,835

s Monthly average.

* Gold parity : I florin = 0.40196 U.S.A. dollar; 1 U.S.A. dollar = 2.48782 florins.
b September 30th.

o Monthly figures.

4 Without interest,

See Commercial Banks 1913-1929, page 191 ; 1925.1933, page 181 ; 1929-1934, page 79 ; Money and Banking
193536, Vol. II, page 140; 1936/37, page 111.
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The Netherlands Bank.

End of Merch: | 1020 | 1030 | 1931 | 1052 | 1933 | 1034 | 1935 | 1036 | 1037
. Gulden {000,000's)
AsseTs.
1. Gold regerve . . . . . . .. .. 443.9 460.3 479.8 908.0 972.1 812.3 807.6 734.0 937.7
2. Cash securities and balances with
transfer institutions . . . ., . . 0.6 0.4 0.1 0.4 0.1 0.1 0.2 0.1 0.3
3. Bill holdings . . . . . . . . .., 234.4 | 256.9| 2625 i26.6 | 1103 28.9 21.8 25.6 22.7
(a) Domestie . . . . . . .. .. 199.1 51.5 44.6 63.1 37.5 27.8 21.4 24.5 20.3
Y (b) Foreign, . . . . . ... .. 35.3 205.4 317.9 64.5 72.8 1.1 0.4 1.1 2.4
4, Correspondents abroad . . . . . . 37.1 24.0 31.8 18.4 8.1 1.2 0.8 1.8 2.4
B, Loans . . . . . . .. ... .. 83.2 65.0 50.2 59.5 39.1 111.7 97.4 89.9 84.4
6. Advances on cwrrent account. . . 75.1 71.4 68.3 46.9 46.1 54,7 44.2 41.9 95.0
7. Investments in securities listed by

the Amsterdam Stockbrokers’ As-

sociation . . . . . . . . . . . 24.6 18.1 18.1 17.6 17.0 16.6 27.1 28.3 32.7
8. Other investments. . . . . , . . — 7.4 9.4 5.3 5.4 6.1 i2.5 11.0 9.9
9. Other assets , . . . . . . . .. 5.5 5.5 5.6 25.1 23.8 23.1 215 17.8 16.4
10. Total Balancesheet . . . . . . . 904.4 909.0 925.8 | 1,207.8 | 1,222.0 | 1,054.7 | 1,033.1 950.4 | 1,201.5
i LIABILITIES.
11. Paidwup capital . . . . . . . . . 20.0 20.0 20.0 20.0 20.0 20.0 20.0 20.0 20.0
12, Reserve funds. . . . . . . . . . 15.1 15.2 15.6 8.0 8.7 8.8 9.7 9.4 10.9
13. Notes in circulation . . . . . . . 832.7 836.6 860.0 | 1,006.4 989.7 936.7 888.7 792.0 823.14
14, Total sight deposits & . . . . . . 26.9 26.1 20.9 164.7 194.7 78.3 103.6 117.6 335.1
16. Other liabilities . . . . . . . . . 9.7 11.1 9.3 8.7 8.9 10.9 11.1 11.4 12.4
Discount rate, end of March {percentage) | 51 | 3 ] 21, ’ 3 I 21 | 21, | 214 | 2Y ’ 2

* A division of ¢ Sight Deposits »* is given only in the weekly returns showing the following figures for the
last week of March of the respective years :

(a) Government. . . — — — 71.2 — — 42.0 54.7 74.0

(b) Other . . . . . 9.5 12.6 17.1 114.5 224.5 103.0 120.6 66.6 268.7

The Netherlands Bank : Gold reserve comprises two separate items — gold coin appearing under ** Cash in
hand » and * bullion . Gold valued at the par rate of 1 gulden = 0.6048 gramme of fine gold. The gold trans-
ferred to the Exchange Equalisation Fund on its creation on September 26th, 1936, to an amount of 100 million
gulden wes returned in the second week of December 1936. The embargo on gold exports which was enforced
at the end of September 1936 was raised on June 17th, 1937. [Loens include, as from April 3rd, 1934, a loan to
the Netherlands Indies amounting to 69 million gulden on March 31st, 1937, Changes in advances on current -
account since 1936 are believed to reflect in part transactions with the Exchange Account. Invesiments in securities
listed by the Amsterdam Stockbrokers’ Association : the major portion of the Bank’s capital and reserve funds
are invested in such securities. The remainder of the Bank's own funds are placed in securities not specified,
which are shown together with the participation in the Bank for International Settlements (1.2 million gulden
on Mareh 31st, 1937) under other investments. Other assets include, since March 1932, in addition to sundry items,
a claim on the Government for losses incurred on its sterling reserves confirmed by an Act of May 27th, 1932.
This item amounted to 10.2 million gulden on March 31st, 1937. Sight deposits : The division of this item is taken
from the weekly returns of the Bank relating to the last week in March. Other liabilities include, in addition to
profit-and-loss accounts, pensions fund and sundries, small amounts of Bank post bills. The latter, except in 1930,
when they amounted to 1.6 million gulden, ranged from less than 0.1 to 0.8 million.

Reform of the Bank and General Banking Enquiry : On February 2nd, 1937, the Bank's charter was extended
for five years up to March 31st, 1942, from the latter date the charter being renewed year by year. The Act in
question, in addition to several provisions relating to regulations on the appropriation of profits for reserves,
provides for open-market operations by authorising the Bank to deal in bankers’ aceeptances and Treasury paper.

By an Act of March 4th, 1937, & Royal Commission of Banking Enquiry was constituted, its terms of reference
being * to consider and report on the question whether legislation with regard to commercial banking is necessary
or desirable ; and, if that question is answered in the affirmative, to report further on what would be the most
suitable form for such legislation, whilst also giving its opinion on related problems, and among these on the
question whether and to what extent the status of the Netherlands Bank needs to be modified, without impairing
the Bank’s independence . At the time of writing, no report has been issued.

Sources : Annual reports of the Netherlands Bank, Economsisch-Statistische Berickten, and reports of the
commercial banks.
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Leading Commercial Banks.

Endof: | 1020 | 1930 | 1s31 | 193z | 1038 | loas | 1935 | 1936
Number of Banks . . . . . R N R T P B | s 5
SUMMARY BALANCE-SHEET. Gulden (000,000's)
AssgTs. F| =" °F] =gy

LCash . . ..o v v v .. , gr b
{a) Gold, silver and small coins . . . - Rl AR &

(b) Inland notes and balances with 93.0 105.8 120.6 211.7 214.8 168.5 81.6 110.7
Central Bank , . . . . . .. .

2. Other Items of a Cash Nature . . . .

3. Bills discounted and bought . . . ., . 414.1 419.0 341.1 334.3 268.6 271.8 262.3 | 3234
(a) Treasury bills . . . . . . e — — — — — - - -
(b) Commercial bills, Inland , . . . . — — — _ — - bt -
{c) Commercial bills, Foreign. . . . . —_ — — _ — — — -

4. Investments and Securities . . . . . . 101.1 120.3 110.8 91.6 70.5 65.2 53.2 47.6
{a) Government, ., . . . . . . o — — _ _ — — — g
() Other., . . . . ... .. .. .. — —_ _ _ - — - -

5. Participations . . . . . ... .. .. 41.2 70.2 4 §9.9 84.2 43,9 38.6 29.5

6. Due from Banks (Correspondents). . . 1105 236.3 91.7 78.4 57.0 64.8 104.2 157.3
fa) Athome . . .. ... .. ... — — —_ — - — — —
(b) Abroed . . . . . . . .. .., . — — —_ — — — — —

7. Loane and Advances. . . . . . . . . 1.062.8 964.1 875.7 686.8 664.8 616.8 548.8 619.6
(a) On current account . . . . . ., . 582.9 646.9 693.3 476.8 456.7 885.1 875.9 359.9
() Other. . . . .. .. ... ... 470.9 217.3 289.4 210.0 208.1 231.7 172.9 ©209.7

8. Cover for Acceptances . . . . . ., . . 128.8 106.3 65.2 40.2 31.7 24.3 33,1 47.2

9. Premises, ote. . . . . . . .. .. .. 29.1 31.5 355 36.1 34.6 30.9 29.3 27.6

© 10, Sundry Assets . , . . ., . . . . . . . 2.1 15 1.7 1.4 2.9 1.9 1.9 —
11 Total Balance-sheet . . . . . . . .. 1,882.7 | 2,055.0 | 1,738.7 | 1,570.4 { 1,429.1 | L288.1 | 1,153.0 | £,362.9

. LismmiTigs. .
12, Capital paidup . . . ., . ... .. 258.3 262.8 262.8 262.4 257.4 197.4 2125 210.0
13. Reserve Funds . . ., , , . .. ., 139.7 135.5 116.8 113.8 107.3 84.3 83.8 87.3

14, Profit and Loss, ete, ., . . . . . . . . 275 21.4 7.1 10.2 1.6 8.5 11.6 15.1

16. Cheques and Drafts, etc., in circulation 45.2 40.1 25.0 14.5 10.5 11.3 12.8 15.6

16. Due to Banks (Correspondents) . . . . 19.2 5.9 10.1 6.0 7.0 5.0 15.4 21.6
(a) At home . . . . . ... .... — — — — — — — —
(b) Abread . . . . . . .., .. .. 18.2 5.9 10.1 6.0 7.0 3.0 15.4 21.6

17, Deposits . . . . . . . .. ... .. 1,355.2 1,473.1 1.241.2 1,112.0 996.0 944.2 775.9 964.1
{a)} Current accounts and sight deposits 834.4 711.9 584.0 605.8 550.9 537.8 484.9 591.8
(b) Savings accounts . . . . . . . . — — — — -— _— — —_
(¢) Time or fixed deposits. . . . . . 458.1 510.5 381.9 311.1 255.0 233.90 1909.8 219.6
(d) Other deposits, . . . . . .. .. 262.7 250.7 276.3 195.1 190.1 173.4 111.7 152.¢

18, Rediscounts and Other Borrowings . . — — — — — — —_ _

19, Acceptonces and Endorsements , . . . 128.8 106.3 65.2 40,2 31.7 24.3 33.1 47.2

20, Sundry Lisbilities . . . . . .., . . 8.8 9.9 10.5 1.3 1.6 130 7.9 2.0
2). Guarantees . . . . . . . . ., . .. 42.2 46,1 38.2 35.7 37.4 41.0 50.4 51.5
SUMMARY
OF PROFIT-AND.LOSS ACCOUNTS.

1. Gross Profits . . . . . . e e e 81.2 70.2 60.8 60.7 53.8 50.1 49.7 §56.2
To be deducted :

2. Expenses .+ . . .. .40 ... .. . 37.4 34.2 33.3 31. 3
(a) Salaries, ete, . . . .. .. ... —_— — — _l ? i? 5 3?-8 :.’—8.3 29.6
(b) Other working expenses . . . . . — — — — —_ — _ -
{c) Taxes, ete. . . . . ... .. .. — _ — — —_ — _ -

3. Reserved for Pension Funds, etc. . . . 2.2 1.7 1.6 1.5 2.1 1.9 1.6 '"8

4 Written offon, . . . . ... ... .1 173 15.0 27.8 19.8 15.2 1.4 6.8 6.2
(a) Premises, ete. . . . . . .. ., , 4.8 4.0 2.2 3.1 2.4 L3 2.0 as
(b) Investments and securities . . . . )
(c) Other assets. . . . .. ... .. ] 13.5 110 20.0 16.7 12.8 10.1 4.8 3.7

6. Remaining Net Profit or Loss (—) . . 24.3 18.3 - 1.9 8.1 6.0 0 | e e

6. Carried forward from preceding year . 1.5 1.6 - 1.4 1.3 0.9 0-6 . 18.6

7. Teken from Reserves or Capital. . , . 1.4 — 6.0 — — - 14 1.0

8. Total dieposed of for Dividends, eto. . 272 | 209 5.5 9.4 6.9 _—E— —TIT _—

9. Carried to Reserves . . . . . . . . . 21 (L 1.2 0.2 1.2 0.6 0.3 ‘3 198

10. Dividends . . « . . . .. .. .. .. 205 | 165 4.0 6.8 5.6 58 ; 6.3
11. Directors’ Fees, ete. . . . . . . . . . 3.0 1.8 - " 0.5 0.1 ol 3 108
12. Carried forward to following year . . . 1.6 1.4 1.3 0.9 0.6 14 (])? ::
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Value of
cu'n"‘:n:y Wholesale : . Bank of Norway Subsids B:?k
Xad of as % prices Norway
of gold Fordgn | o ian | L0888 8ight deposta Notes C‘:IV
parity 1929 = 100 Gold oxchange em and n n Discount
{Montily returns) in1329 * » pecartl’® | dusconnts | Pubbio | Other | etrentation rato
- A KEroner (000,000's) “%
Dec. 1935. . . . 54.9 87.9 185 46 32 218 23 57 348 22 3.5
March 1936. . . . 55.0 88.6 185 56 33 202 31 44 357 21 3.5
June 1936. . . . 55.9 88.6 195 73 34 190 29 47 376 22 3.5
Sept. 1936. . . . 55.8 91.3 215 71 38 214 57 48 390 22 35
Dee, 1936, . . . 54.3 94.0 215 106 46 218 49 56 429 23 4
Mazch 1937. . . . 54.1 100.7 215 100 53 174 46 44 410 23 4
June 1937. . ., . 54.7 105.4 195 129 56 180 37 56 415 23 4
Sept. 1937. . . . 54.8 108.1 189 189 64 129 42 58 423 24 4
Dee. 1937. . . . 55.3 106.7 180 233 67 123 41 61 449 25 4c

= Monthly average.

a At 15th of month. :

* Parity in 1929 : 1 krone = 26.80 U.S.A. cents ; 1 U.8.A. dollar = 3.73 kroner.
b Including foreign securities,

¢ Reduced to 33, % on January 5th, 1938.

Commercial Banks Savings Clearing
= banks turnaver Yli'eld d:f
Kna of To Time . on
Net forelgn Inland Blight at Oalo

Cash assets d lleonnu l:x::;: deposite ‘Tﬂ::::p Deposita “:;::,h.l )y ES
Eroner (000,0005) » o
Pec. 1935 . . . . . . . 47 3 335 686 117 713 1,590 292 4.47
March 1936 . . ., . . . 21 16 335 679 109 T 707 1,590 251 4.47
June 1936 . . . . . . . 33 23 339 676 116 706 1,561 293 4,52
Sept. 1936 . . . . . . . 27 18 335 678 114 681 1,524 250 4.59
Dec. 1936 . . . . . .. 48 20 348 663 125 680 1,516 289 4.53
March 1937 . . . . . . . 31 9 351 693 134 712 1.514 284 4.48
June 1937 . . . . . .. 33 8 378 703 139 729 1,497 288 4.49
Sept. 1937 . . . . . .. 45 13 381 707 162 745 1,490 318 4.41
Dee, 1937 . . . . . .. 56 1 388 674 135 770 1,522 353 4.39

= Monthly average.
* Five 4149 bonds (three Government, one mortgage, one municipal).

See Commercial Banks 1913-1929, page 202 ; 1925-1933, page 166 ; 1929-1934, page 84 ; Money and Banking
1935/36, Vol. II, page 144; 1936/37, Vol. 11, page 113.

Bank of Norway : Gold at Lome : This part of the Bank's gold holdings is valued at the legal parity (1 krone =
0.40323 gramme of fine gold) and serves as primary cover for the note issue. Gold abroad : This item, representing
foreign balances provisionally placed in gold, which is not included in the primary cover reserve, is booked at
purchase price — .., approximately at actual exchange value. Domestic securities : By the Law of June 30th,
1936, amending the Bank Act of 1892, the Bank was expressly authorised to undertake open-market operations
by means of purchase and sale of securities, even if such purchase and sale would entail Iosses to the Bank. Item 5(b)
includes mainly bonds of mortgage and municipal banks and certain other semi-public credit institutions and also
minor amounts of mortgage bonds and shares. Notes in circulation : By the above-mentioned Amendment Law
of June 30th, 1936, the maximum limit for the note issue of the Bank, previously fixed at 250 million kroner in
excess of the book value of the gold reserve in the vaults of the Bank, was increased to 325 million kroner above
that reserve.

Comunercial Banks : The monthly returns on which the above figures are based cover only sixty-four * free ™
banks and are therefore not fully comparable with the complete annual accounts shown in the summary balance-
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Bank of Norway.

Fnd of : | 1020 | 1930 | 1931 | 1032 | 1933 | 1954 | 1035 | 1036 | 1937

Kroner (000,000’s)
AsgSETS.
1, Gold Tegerve . . . « 4 « . « . . . . . | 1467 | 146.4 | 155.1 | 144.2 | 143.3 [ 1349 | 185. ﬂil :igg
118.3 | 118.56 | 118.8 . .
() Gt memome - e [ s e {00 e |
2. Subsidiary coin . . . . . . . . . . .. 6.6 5.7 5.5 5.6 4.7 3.7 26 1.8 2.0
3. Foreign exchange . . S 66.2 | 71.2 | 224§ 312 5.4 | 40.7 | 45.4 | 105.7 | 232.4
fa) Foreign bank bala.nces and bxlls . 58.7 40.38 17.5 30.3 4.9 [ 39.7 | 861 96.2 | 120.1
(b) Foreign Treasury bills. . . . . . . — —_ — — —_ — — - 72.7
fc) Foreign Government bonds . . . . 7.5 s0.9 4.9 0.9 0.5 1.0 9.3 8.5 | 89.6
4 Domestic bills . . . . . . .. . ... |1145 | 1068 | 118.0 | 214.2 | 235.4 | 226.5 | 196.8 [ 195.2 [ <Ll
5. Domestic securities . . . . . . . . . . 34.1 26.4 39,2 32.2 33.7 37.1 32.1 45,9 67.2
fa) Government . . . . . . . . . . - 6.4 9.6 12.2 12.3 13.0 | '16.7 19.7 31.9 673
(b) Other . . . e e e e e e 27.7 16.8 27.0 19.9 20.7 20,4 | 12.4 14.0
6. Loans and advnnces .. PN 107.7 77.1 | 126.9 31.9 31.1 30.0 21.4 22.7 32.1
fa) Against collateral and on current .
ACCOUNL . . . . - . x e e e s 72.4 52.7 | 110.4 16.3 22,2 24.7 18.0 21.1 27.6
(6) Other . . . . . . . . .+ . . . . 35.3 24.4 16.5 16.1 8.9 5.3 2.4 1.6 4.5
7. Other assets . . . . . . . . . . . .. 1.4 6.8 1.1 0.4 1.1 0.9 5.8 8.0 6.9
8. Totsl Balance-sheet . . . . . . . . . . | 477.2 | 440.4 | 468.2 | 459.7 | 454.7 | 473.8 | 489.2 | 594.4 | 611.9
LisBILITIES.
9. Capital, . . . . . . .. .« . ... | 350 350 | 350 | 350 | 350 | 350 | 350 350 | 350
10. Reserve funds . . . . . . . . . . .. 18.2 18.3 16.8 16.9 17.0 17.2 17.5 17.5 17.5
11. Notes in circulation . . . . . . . . . . | 317.7 | 311.6 | 334.4 | 314.5 | 327.2 | 333.1 | 347.9 | 428.6 | 448.9
12, Sight deposits . . . . . . . . . .. . 89.7 65.2 67.6 76.8 63.9 78.8 80,0 | 105.8 | 1025
fa) Public deposits . . . . . . . . . . 27.2 16.2 8.8 7.3 10,2 8.7 23,3 49.4 40.8
fb) Foreign banks . . . . . . . . ., . 2.2 1.3 2.2 2.4 1.4 7.4 3.2 2.0 2.0
fc) Other deposits . . . . . . . . . . 60.3 47.7 56.6 67.1 53.8 62.7 53.5 54.4 59.7
13. Other liabilities . . . . . . . . . . . . 16.6 10.3 14.4 16.5 1.6 9.7 8.8 7.5 8.0
Discount rate (percentage) . . . . , . . 5 4 6 4 31 31 31, 4 4

sheet table below. Tax on bank deposits : In January 1936, the Government imposed a tax of 25 9% or interest
derived from deposits in commercial and savings banks. The recent decline in deposits, accompanied by an

increase in the note circulation, should be considered in the light of this measure.

Sources : Annual reports, Monthly report on the Economic Conditions in Norway and periodic returns of

the Bank of Norway. Statistiske meddelelser.

Commercial Banks.

1. Cash. 1920 1981 1953 1993 1034

1085 1085
Kroner (000,000's)
Gold, subsidiary coins and notes . . . . . 23.3 28.2 20.7 23.2 27.4 26
Balances with Central Bank . . . . . . . 33.2 17.1 33.0 24.0 26.6 zz.'f 33:3
Total. . . . . . ... ... 56.5 45.3 53.7 47.2 54.0 48.6 49.0
2. Other Items of a Cash Nature.
Coins and notes in foreign curreucy.
3. Bills discounted and bought.
) Rediscounts, also ghown in group 18, are included in_the inland bill portfolio as follows :
1929 1831 1032 1033 19. '
Kroner (000,000°) . 1938 1053
Discounted . . . . . . . . . . . e e 334.5 335.8 328.8 316.8
Rediscounted . . . . . . . 0 u .. 3.6 10.1 39 34 5'3:‘: 34;-3 36%.2
T 338.] 345.9 332.7 320.2 322.0 350.5 3641



NORWAY

Commercial Banks.

143

End of : 1929 1931 1932 1933 1934 1935 1936
Free Free Free Free Free Free Free
banks banks banks banks bauks banks banks
Number of Banks . . . . . . PP 112 112 105 105 105 105 105
SUMMARY BALANCE-SHEET. Kroner (000,000's)
AsSETS.

LCash ... ............. 56.5 45.3 53.7 47.2 54.0 48.6 49.0
{a) Gold, silver and small coins . — — — — — _— —_
{b) Inland notes and balances w1t,h

Ceptral Benk . . . . . . . .. — — — — — — —_

2, Other Items of a Cash Nature . . . 0.6 0.4 0.4 0.3 0.5 0.5 0.5

3. Bills discounted and bought . . . . . 357.8 357.2 343.7 329.3 331.8 361.7 374.9
{a) Treasury bills . . . ce e — —_ — —_ —_ —_ —_
{b) Commercial bills, Inland ..... $88.1 345.9 $32.7 320.3 322.0 350.5 364.1
fe) Commercial bills, Foreign. 16.7 11.3 11.0 9.1 9.8 11.2 10.8

4, Investments and Securities . . . . . . 285.9 248.6 232.0 223.9 201.3 205.0 185.0
{a) Government . . . . . . . . . 84.1 72.2 83.9 63.9 53.3 54.3 $9.8
(b) Other. . . . .. .. .. 301.8 176.4 168.1 160.0 149.0 152.7 148.7

5, Participations . . . . . . — — — _— — - —

6. Due from Banks (Correspondents) 176.8 138.9 158.5 137.8 179.2 183.4 215.7
fe}) At home . . . . . . . ... 93.1 81.4 108.0 83.8 97.2 119.2 197.0
(b) Abroad . . . . . . . 83.7 67.8 52.8 54.0 82.0 64.1 86.7

7. Loans and Advances . . . 754.7 755.4 708.2 696.6 686.9 704.1 680.9
(a) On current account e 674.6 668.0 637.4 610.5 597.9 610.8 581.0
(b) Other. . . . . . . . ... ... 50.1 87.4 80.8 86.1 89.0 93.3 99.9

8. Cover for Acceptances . . . . . 17.8 9.4 10.4 9.9 12.2 14.1 14.6

9. Premises, ote. . . . . . . 23.1 23.5 22.7 23.3 23.1 22,7 22.6

10. Sundry Assets . . . 36.6 33.0 33.9 33.7 31.3 28.6 28.1

11. Total Balance-sheet 1,709.8 1,611.7 1,563.5 1,502.0 1,520.3 1,568.8 1,571.3

LIABILITIES.

12. Capital paid up . . . . . . . 196.1 170.5 183.3 £81.9 180.0 175.3 174.8

13. Reserve Funds 66.6 513 53.1 54.3 58.5 58.2 61.2

14, Profit and Loss, ete. . 12.0 —_ —_ —_ —_ —_ —_

16. Cheques and Drafts, ete., in cxrculatwn 13,1 9.6 10.4 10.1 10.2 1.6 16.7
18, Due to Banks (Correspondents) . 321.0 348.3 399.9 388.3 402.8 394.7 407.6
(a} At home . . . . . . . .. 2635.3 308.2 $48.8 330.7 338.0 344.6 $36.9
(b) Abroad . . . . . e e e e 57.7 42.1 51.1 57.6 64.8 50.2 70.7

17. Deposits . . . . « « « + .+ . v . - «| 1.058.2 993.7 883.2 836.6 839.6 903.7 884.0
(a} Current a.ccounts and sight deposits 124.1 112.7 99.58 82.8 99.0 119.3 138.1
2} _?'?rx;ng:)sr ag;::n;p;sigs: e } 894.4 8305.4 752.1 718.9 699.9 745.0 711.9
(d) Other deposits. . 39.7 45.¢6 31.8 $5.1 40.7 39.5 44.0

18. Rediseounts and Other Borrowmgs 9.8 15.7 10.0 9.0 9.7 7.6 9.0

19, Accoptances and Endorsements . . . 17.0 9.2 12.3 10.9 11.8 12.2 13.5

20, Sundry Lisbilities . . . . . . . . 16.0 13.4 11.3 10.9 7.7 5.3 4.5
SUMMARY

OF PROFIT-AND-LOSS ACCOUNTS.

1, Gross Profits . . . . . . .. .. .. 42.6 44.8 43.2 42.9 44.0 44.3 46.7

. To be deducted : :

2 Expenses . . « . . . . . . A 21.2 23.9 22,7 22.6 23,1 24.0 26.0
fa) Salaries, ete. . . . . . . . . . . 18.4 14.8 18.4 18.7 13.9 14.2 15.4
(b) Other working expense; 4.8 4.6 4.4 4.3 4.3 4.8 6.3
{c) Taxes, eto. . . . . . « . . . . . 8.3 5.0 4.9 4.6 .9 8.0 6.4

3. Reserved for Pension Funds, ete. . . . — — —_ — — — -

4, Written off on. . . . . . . . . .. 8.8 63.8 125 14.2 11.6 12.7 9.5
(a) Premises, ote. . . . . . . . - 0.7 —_ — — — — —_
(b) Investments and securities . . . . 1.4 —_ —_ —_ —_ — -
{c) Other assets. 6.7 — —_ —_ — — —

8. Remaining Net Profit (+) or Loss (—) + 12.6 — 42,9 + 8.0 + 6.1 + 8.3 + 8.1 + 1.2

6. Carried forward from preceding year . 0.8 1.0 0.7 1.8 1.8 2.2 2.1

7. Taken from Reserves or Capital. .. 3.6 22.9 0.5 2.2 0.6 0.2 0.6

8. Deficit left uncovered . . . — 32.6 4.2 2.7 2.4 3.8 3.0

9, Total disposed of for Dividends, ete. 17.0 13.6 13.4 12.8 14,1 14.3 16.9

10. Carried to Reserves . . . . . . . . . 5.8 6.9 5.5 4.3 4.4 4.4 6.5
11. Dividends . . . . . . . « . PN 10.1 6.0 6.1 6.7 1.5 7.8 8.4
12, Directors’ Fees, etc. . — — —_— — — — _

13. Carried forward to followmg year P 1.1 0.7 1.8 1.8 2.2 2.1 2.0
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4 and 5. Investments and Securities ; Participationa.

Group 4 (b) is composed as follows : 1620 1981 1932 1038 084 1985 1036
Norwegian securities : Eroner {000,000°)
Municipal bonds. . . . . . . . . .. . 64.7 45.7 42.3 36.7 34.0 34,5 ig;
Bonds of Mortgage snd Fisher Banks, etc. 45.1 37.7 35.9 38.8 44.1 51.0 .I
Other bonds . . . . . . . . .. ... 38.9 40.6 35.3 32.7 . 27.4 29.6 37.
Shares . . . . . . . . . e e e e e 40.1 37.7 40.4 37.9 34.3 : 31.6 29.5
Total. . . . . . . .. ... 188.8 161.7 153.9 146.1 139.8 146.7 139.7
Foreign securilies :
Government . . . . « . . o« ¢ oo 4o« s 7.8 7.4 7.2 7.0 5.7 4.1 2.8
Other . . . v« « v =« « o o v o o o s 5.2 7.3 7.0 6.9 3.5 1.9 3.2
Total. . . . . . . . . . .. 13.0 14.7 14.2 13.9 9.2 - 6.0 6.0
Grand total. . . . . . . . . 201.8 176.4 168.1 160.0 149.0 152.7 145.7

6. Due from Banks (Correspondents).
Group 6 (b) includes debtors in foreign ourrency :

1929 1981 1982 1933 1934 1938 1936

: Krener {000,000') .
Due from banks abroaa . . . . . . . . 57.9 21.7 19.3 17.5 29.9 29.3 " 384
Debtors in foreign currency . . . . . . . 25.8 35.8 33.2 36.5 52.1 34.8 50.3
Total. . . . . . .« v & o & 83.7 57.5 52.5 54.0 82.0 64.1 88.7

7. Loans and Advances.

The sums under (a) represent sundry debtars, cash credits, ete. An amount equal to the acceptances has been deducted
from this and carried to group 8. The figures under (b} represent collateral loans.

8. Cover for Acceptances and Reimbursement Credils.

1920 1981 1032 1033 1934 1935 1026
Kroner (000,000°s}
Cover for acceptances . . . . . . . . . . 1.0 0.5 0.6 0.5 0.6 2,0 1.2
Current reimbursements . . . . . . . . . 16,8 8.9 9.8 9.4 1.6 12.1 13.4
Total. . . . . .+ . + ¢ . 17.8 9.4 10,4 9.9 12.2 14.1 14,6
10. Sundry Assets, 1029 1931 19032 1938 1984 1936 1038
Kronar (000,000's\
Roal 0868t « o « « = v v o v 0 e . . 4 3.6 4.2 45 43 35 31
Protested bills . . . . . . . . . . o 2.6 21 1.8 1.5 1.0 0.8 0.9
Branch acecounts . . . . . . . . ... . LN I 6.3 11.9 13.1 13.0 12.1 10.6
Other assets . . . . . . . . . . Ve . 26.8 21.0 16.0 14.6 13.0 12.2 13.5
Total, . . . . . . . . .. . 36.6 33.0 33.9 33.7 31.3 28.6 28.1
13. Reserve Funds, Wi 131 138 1988 1934 1935 - 1938
Krouer (000,000's)
Ordinary reserve funds. . . . . . . . 57.1 40.1 43.0 41.4 45.1 459
Other reserve funds . . . . . . . . . .. 9.5 1.2 10.1 12.9 13.4 12.3 123
Total. . . . . . .. .. - 66.6 51.3 53.1 54.3 58.5 58.2 61.2

15. Cheques and Drafts in Circulation.
The sums given in this group of the Summary Table consist of post bills and notified cheques.

16. Due to Banks (Correspondents).

The amounts shown as due to banks at home include indebtedness to the Central Bai i
below, usually constitute but a small part of that indebtedness.) This ean be isolated as ?ﬁoé?dﬁ:‘:zih:??:ae?;‘geﬁ
of the banks is eliminated by subtracting 6 (a} from 16 (a). Of the balance, part is due to the savings banks and part to
the Norges Bank. ’l"he net deposite of the savings banks with commercial banks can be caleulated from the reportspof the
Bank Inspector (which, however, cover only 81% of the total balances of the savings banks). Deducting these deposits
from the difference between 16 fu) and 6 (a), one obtains a balance which represents borrowings of the commersial Eankg
from the Norges Bank. Calculated in this way, these borrowings, at the end of the years 1929 to 1936, stood at about 50,
75, 150, 160, 180, 140, 104 and 121 million kroner respectively ; the exact fizures ecannot be m-riv’d t i b h.
incompleteness of the savings banks' statistics. ?¢ @b owing to Gho

The sums shown as due to banks abroad include creditors in foreign currency as follows :

1929 108. 1832 1933 103

1938 198

Due to banks abroad 41.3 17.3 15 Rimbynt

Creditors in foreign currency . . . . . . . 16.4 24.8 36:? ‘:;; ;2Ig ;;2 ;gi
Total. . o v v v v v e 57.7 42,1 511 57.6 64. 50.2 70.7
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The greater part of sumg due to creditors in foreign currency represents balances received from customers for deposit
on exchange account with foreign banks, These balances are included in the assets under debtors in foreign cwrency

(group 8), and thus represent operations for third parties.

Y7. Deposits.

Savings accounts are not shown separately from time deposits. Other deposits (group 17 (d)) are shown in the statistica

ag * Sundry creditors ™,

18. Rediscounts and Other Borrowings. 1029 1931 1032 1933 1034 1935 1936
Eroner (000,000

Cepital borrowings., . . . . . . . . . . B 5.0 5.0 5.0 5.0 5.0 5.0 5.0

Rediscounts :

Athome . . . . . .. .. .. .... 3.6 10.1 3.9 3.4 4.1 2.0 i.5

Abroad . . . . . .. .. .. C e 0.7 0.5 0.4 0.4 0.4 0.5 0.7

Acoeptances for own eccount . . . . . . 0.5 0.1 0.7 0.2 0.2 0.1 1.8

Total. . . . . . . « . . .. 9.8 15.7 10.0 9.0 9.7 7.6 9.0

19, Acceptarces and Reimbursement Credits. 1929 1931 153 1933 14 1935 1538
Eroner (000,000%)

AcCODLANCeS. +» 4 « . - 4 4 4 4 e e - s 1.0 0.5 0.6 0.5 0.6 2.0 1.2

Current reimbursenients . . . . . . . . . 16.0 8.7 11.7 10.4 1.2 10.2 12,3

Total, . o » ¢« & v v v o . . - 2.0 9.2 12.3 10.9 1.8 12.2 13.5

20. Sundry Liabilities. 1920 1031 1932 1033 1934 1938 1938
Eroner (000,000')

Mortgageo debts . . . « 4 4« 4 s 4 .4 . 1.2 0.7 0.9 1.1 1.0 L0 0.9

Interest accounts . . . . . . . . . . . . 3.6 4.4 2.9 2.6 2.4 2.5 2.9

Branch accounts. . . . . . .+ .+ 4 . . . 1.6 4.6 0.3 4.4 2.1 i.1 0.3

Other accounts . . . + + + . « . - . . . 9.6 3.7 7.2 2.8 2.2 0.7 0.4

Total . . . ¢ v v v o o o o s 16.0 13.4 1.3 10.9 7.7 5.3 4.5

Summary of Profit-and-Loss Accounts.

1. Gross Profits.

According to details given in the official statistics, 76 %
to 809, of gross profits is derived from net interest on loans
and discounts, the remainder from comrmissions, securities,
foreign exchange, eto.

10

2. Expensea.

The sums shown under the heading * Salaries, et:."
include directors’ fees, which are not shown separately in
the statistica,
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Ses Money and Banking 1935136, Vol. IT, page 149; 1936/37, Vol. II, page 117.

Value of Currency : The foreign-exchange market was freed to some extent by a decree issued on
January 12th, 1937, but exporters are still obliged to surrender to the Banco de la Repiblica, at. the official
rate, approximately 709 of foreign exchange arising from exports. The value of the  free ™ rate is gradually
improving, and in August 1937 the Banco de la Republica reduced the selling rate from 75 to 70 Paraguayan
pesos per Argentine * free ™ paper peso. .

Commercial Banks.

End of: 1931 1932 1933 March 1935 1935
Paper I Gold { Paper | Gold | Paper | Gold | Paper | Gold | Paper | Gold
AssETs _ Paraguayan pesos (000,000’s)
1.Cash. . . ... ... .. .. 20.1 0.5 25.0 0.2 73.7 0.1 177.8 0.1 225.4 0.1
2. Balances with banks. . . . . . 24,2 0.6 17.6 0.5 34.4 0.2 80.9 0.2 183.1 0.5
3. Discounts . . . . . . . . . . . 16.6 0.6 13.6 0.9 12.2 0.7 1.2 0.3 10.4 0.3
4. Current-account creditors. . . . 51.6 0.6 40.6 0.5 46.8 0.3 59.2 0.4 63.5 0.3
6. Mortgage loans ., . . ., . . . - 0.7 — 0.7 — 0.6 0.1 0.5 — 0.5
6. Other loans . . . . . . . . . 6.2 0.4 6.1 0.4 6.5 0.4 4.1 6.2 2.2 0.2
7. Other assets . . . . . . . . . 51.0 2.9 39.5 2.9 29.3 2.7 26.2 3.6 29.0 2.8
LIiaBILITIES,
8. Capital . . . . . . . . .. .. 1.0 0.9 1.0 0.9 1.0 0.9 1.0 0.9 1.0 0.9
9. Reserves, ete. . . . . . . . . . 0.6 - 0.5 — — — - — — —
10. Deposite . . . . . . . . . . . 119.8 1.9 102.7 1.5 156.3 | 0.8 296.1 0.8 452.0 1.3
Of which :
{a) On current account . . . . | (785 (0.8) | 30| 0.7 | a22n| 0.9 | 249.9] 0.9 | o180y (0.8
(b) Savings deposits. . . . . . (34.2) | (0.7) (23.1) ] (0.5) (24.4) | (0.2) (36.9) | (0.2) (49.9) | (0.3)
(c} Fixed deposits. . . . . . . (7.1)| {0.4) (6.5) | (0.3) (8.2) | (0.2) 4.5} (0.2) (10.3) ! (0.2)
11. Other Labilities . . . . . . . . 48.4 | 3.5 38.2 | 4.0 45.6 [ 3.3 62.4 | 3.6 606 | 2.5
Total balance-sheet . . . . . . 169.8 6.5 142.4 6.4 203.0 5.0 359.5 5.3 5l3.6 4.7

This table i3 a summary of the accounts of the private banks, as given in the official Boletin Trimestral de
Estadistica and as far as they were available when the present chapter was written in December 1937, No details
are available with regard to the number of institutions covered by the above table. The accounts of the two
Government institutions — the Oficina de Cambios and the Banco Agricola del Paraguay — are, however, exclu-
ded. The banks keep two separate accounts, one in Paraguayan gold pesos and ons in Paraguayan paper pesos.
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Banco Central de Reserva del Perfi
Value of -
currency as Wbo.leaala Discounts and advances
Fad ot lZa Of_ prices Forelgn Notes Dlscount
g‘;n lg;;l'w {1928 = 200 goid exchange | 4iu Treasury Me:‘:::' circnhhthn Pevottis | “race b
(Monthly returns) bills Treasury
a A Sals (000,000°s) . %
Dec. 1935 . . . . . 37.2 101.9 39.9 7.8 58.1 24.6 32.9 84.5 17.2 6
March 1936 . . . . . 37.1 ~103.0 40.9 0.3 67.9 34.8 318 84.9 20.2 6
June 1836 . . . . . 37.3 103.0 39.2 5.4 77.6 35.0 41.3 90.3 27.7 6
Sept. 1936 . . . . . 37.0 103.5 40.6 3.1 85.6 38.1 45.6 91.3 33.4 6
Dee. 1936 . . . . . 37.3 103.2 43.8 4.8 83.7 37.5 45.6 95.9 31.8 [
March 1937 . . . ., . 38.4 109.9 41.8 6.4 81.4 35.6 45,3 93.5 30.8 6
June 1937 . . . . . 37.5 110.9 42.6 10.4 80.3 34.7 45.2 96.0 30.1 6
Sept. 1937 . . . . . 37.9 1115 43.4 12.8 83.1 37.7 45.0 97.4 33.3 6
Dec. 1937 . . . .. 36.1 109.1 46.7 20.6 85.0 38.6 45.4 96.4 47.3 6
= Monthly average.
a Middle of month.
» Gold parity in 1930: 1sol = 0.40 U.S.A. dollar ; 1 U.S.A. dollar = 2.50 sols.
b Date of last change : May 20th, 1932.
Commercial Banks Clearing
M”};:i'lze turnover
Treasury Discounts Deposita |
Bnd bills redis- Bank
! ot s | couated | o8 Current Boads | debits
‘:;u":: sdvances | Total T’:‘m“" Total “":‘;“"' Bavings | Tims | Loans ln:uﬁll “:c:’:;::’
Central sight 5 °0 (monthiy)
Sols (000,000's)
Dee. 1935 . . . . . 29.1 26.4 74,8 66.1 0.2 184.5 | 104.4 | 40.3 39.8 55.7 44.8 52.4
June 1936 . . . . . 43.2 28.5 83.1 92.1 i12.9 206.5 | 116.9 | 44.6 45.0 56.9 44.5 62.5
Dec. 1936 . . . . . 48.3 24.7 89.7 87.7 12.4 | 219.4 | 124.0 | 493 46.1 59.6 45.5 58.9
June 1937 . . . . . 44.0 29.0 92.9 911 12.3 231.4 | 127.8 | 53.6 50,0 61.6 44.5 67.8
Dec. 1937 66.3

See Commercial Banks 1913-1929, page 396 ; 1925-1933, page 300 ; 1929-1934, page 182 ; Money and Banking
1935/36, Vol. I, page 161 ; 1936/37, Vol. II, page 118.

Banco Central de Reserva del Perd : Till 1930, Banco de Reserva del PerG. Owing to changes made in 1931
in the form of the Bank’s balance-sheet, returns since that date are not strictly comparable with those for
1929 and 1930. Qold : According to the Law of May 18th, 1932, suspending the convertibility of notes, the
gold holdings are valued as follows : (1) 38.8 million sols of gold, ** which cannot be touched * (« oro
declarado intangibile ), valued at the legal parity of 2.3738 gold sols per 1 gramme of fine gold, and (2) the
remainder valued at cost — that is, at 4.66 gold sols in December 1934 and 4.38 gold sols in December 1935
and 1936 (monthly average for 1 gramme of fine gold). T'reasury bills rediscounted to commercial banks: These
rediscounts, representirg indirect advances by the Banco Central to the Government, form part of the legal
reserve of the commercial banks. Direct advances to the Government are shown under the heading Advances fo
the National Treasury. -

Commereial Banks : Including the Lima Savings Bank. Treasury bills : These bills, rediscounted at the
Banco Central, form part of the legal raserve (Laws Nos. 6745, 7538, 7701, 7737 and 7881). Deposits . Excluding
inter-bank deposits and court deposits.

Sources : Banco Central de Reserva del Perd : Memoria anual and Bolettn mensual, Superintendencia fie
Bancos ; Situacion de las Empresas Bancarias del Perd, Memoria de la Superintendencia de Bancos y Estadistica

bancaria.
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Banco Central de Reserva.
End of : | 1920 | 1930 | 1931 | 1932 | 1933 | 1934 | 1935 | 1936 | 1037*
Sols (000,000°s}
AgsgTa. '

L ReBOPVE8 o &+ &+ & o « o o 0 a0 ¢ o + o+ = 51,1 51.8 64.9 46.0 47.9 48.2 54,2 54.8 69.0
e} Legal reserve :
fe) (l)gGold e e e e e aa.3 | 439 | 43,1 | 898 | 421 | 30.6 | $0.8 ) 43.5 | &7

(2) Silver . . . . . e e e — — 8.1 4.3 1.6 2.6 8.3 6.1 1.6
(3) Foreign exchange. . . . . . . . . 8.8 7.2 17.0 0.8 0.4 2.4 2.8 — 11.7

(5) Excess reserve :

MCoin. « ¢ v v v v v v v v v oo 0.1 0.7 1.4 1.8 1.2 1.0 0.1 0.1 0.1
(2) Foreign exchange. . . . . . . . . — —_ 0.1 0.3 2.6 2.6 5.2 4.8 8.9

2. Discounts and advances . . . . . . . . . 32.2 26.6 12.9 20.7 49.] 61.8 58.2 83.7 85.0

(e} Treagury bills rediscounted to commer-
cio]l bANkS. o o v « 2 o s 8 a - .. — — — 6.0 | 145 | 264 | 246 8756 § 388

(b) Advances to the Treasury . . . . . . - — — 2.0 | 26.7 [ 83.6 | 32.9 1 45.0 ] 454

fc) Other, . . . . « « v . . . .. 32,2 26,8 12,8 11,8 7.9 1.8 0.7 0.6 1.0
3. Otheragsets . . . . . . . « « « « 4 « . » 1.6 1.4 1.5 1.4 2.2 3.9 1.2 1.1 0.8
4. Total Balancesheet. . . . . . . . . . . . 84.9 79.8 79.3 68.1 99.2 | 113.9 | 113.6 | 139.6 | 154.8

LIABILITIES. ! i

5. Capital and Teserves . . . + « + &« - s+ » 5.7 63 164 | 11.3 9.9 | 10.1 1.3 | 103 [i10.7

6. Notes in circulation . . . . . . . . .. 65.2 64.0 54.6 50.1 67.3 73.7 84.5 95.9 96.4

T. Depogita. « « « + & v v 4 o 0 0 00 o - 11.9 8.1 7.7 20.5 28.8 172.5 31.9 47.3
{a} In national currency . . . . . . . - . - —_ . - —_ 28.8 |, 17.3 81,8 88.0
(b) In foreign currencies . . . . . . . . - — — — — —_ 0.5 | 0.2 0.1 8.8

8. Other liabilities . . . . (. . . .. ... 2.1 1.4 0.6 1.1 1.5 1.3 1313 1.5 0.4}
Discount rate (percentage) . . . . . « . . 7 7 7 [} 6 6 6 6 6

* Monthly statement on December 31st.

Commerecial Banks.

For doeteiled notes on various items of the summary balance.sheet, see preceding editions of this volume,

1. Cash. 93 o3 1934 s 1ssg e Inwestments and Securities,

Sols (000,000) The sums shown under (¢} include municipal securitiea;

Gold .......... 38 1.5 1.3 1.5 10 the composition of (b) is given below :

Bilver, nickel, ete, . . . . 08 05 07 1.2 07 1832 1u33 1034 1930 16836

Sols {010,000's)

Total 1(a) . . ... 46 20 20 27 17 Spares of Contral Bank . . 17 17 1o 19 2.1
Notes o o o o « « « + . . 8.0 120 134 126 154 Othershares. . . .. .. 126 123 120 17.8 19.7
Balances with Central Bank 5.2 20.4 22.3 13.8 31.2 Securities in savings depart-

ment . . . .. 0., . —_— = = = —_

Total 1(b) . . ... 132 324 357 264 46.6 Securities pledged  with

3. Other Items of a Cash Nature. Banking Superintendent. _0.2 0.2 0.2 04 _ 0.6
1083 1038 1034 1835 1036 Total . . . . .. .. 145 142 14.0 20.1 22.4
Bols (000,000's) 7

Foreign notes and coina . 03 03 02 o1 02 o 0" and ddvance.

Balances due from other (8} On current account ; 1983 1938 1834 1935 1936
DADKE « ¢ + o o o . . . 0.1 01 02 20 03 In Pel"uvia.n eurrency : 8ols (700,000'8)

Bpecial Treasury bills of Against collateral . 18,7 23.0 27.4 34.8 45.9
1933 rediscounted with Wlthput collateral 145 1L7 215 258 30.1
Banco Central . . . . . — 17.8 26.0 264 247 In poroign ourrency ]

gatnsy collateral 7.9 48 50 1.9 .

Total o 4 . . . . .. 0.4 182 264 285 252 Without collateral 68 31 28 122 Ir.;
8. Bills discounted and bought. 1000 ' 133 1934 1935 1930 Total , . ... 579 42.6 567 64,7 79.3
Treasury bills : Bola (020,020 (b) Other loans :

Discounted . . . ... 48 09 04 03 j2.4 In Peruvian currency :
Rediscounted . . . . . 6.1 —_ —_ — 124 Againgt coll

Inland bills : Withort oproral . 64 58 65 69 7.3
Discounted . . . . .. 20.6 30.1 362 47.5 59.1 To Governmene ™. © M1 1607 10 08
Redigcounted . . ... 03 — — — 62 In forei erament . ., 36 1.0 09 |.4 [.3

Foreign bills : . oreign currency :

; : Against collateral 1.6 1.6

IB):’acolllmbed e e zg.l 42 104 107 9.8 Without collateral v gg g.; g{

ught « .0 v v . . . ] 03 0.2 05 03 T Y o o . -

Redigcounted . . . .. 110 3.2 63 7.4 0.1 Cert?ﬁ(:t‘;:rl:);ne:;l:posit. :)(2) gg 05 0.1 ol
Discounts . . . 52.6 355 47.2 59.0 8.6 Other loans . . . .. 9§ 5§ oo 21 24

Total { Rediscounts . . 17.4 3.2 6.3 7.4 18.7 Total . . . 238 166 5.4 T3sies
Net bill portfolic 35.2 32.3 40.9 51.6 62 : : . 8 16,

P 2.9 Grand total . . . 817 502 721 825 960
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Commercial Banks.
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18. Rediscountis.
Excluding specisl Treasury bills of 1933 rediscounted with Banco Central (see group 2).

Endof:| 1030 | 1931 | 1032 | 1033 | 193¢ | 1035 | 1036
Number of Banks . . . . .. .. ... 13 i 1 | 9 ‘ 9 I 9 I 9. I 9
SUMMARY BALANCE-SHEET, Sols (000,000%)
. AssETs.
B T - - 18.5 17.4 17.8 34.4 37.7 29.1 483

- {a) Gold, silver and small coins . s.0 4“1 4.6 2.0 2.0 2.7 1.7

(b) Bank notes, State notes and ba-
lances with Central Bank. . . . 15.8 18.8 18.3 32.4 85.7 28.4 46.8

2, Other Items of a Cash Nature . . . . 0.1 0.4 0.4 18.2 26.4 28.5 25.2

3. Bills discounted and bought . . . . . 55.7 38.0 52.6 35.5 47.2 59.0 81.6
fa) Treasury bills . . . . . . . . .. - 4.8 .8 0.9 0.4 0.8 13.4
(b) Commereial bills, Inland . R } 5.7 { 29.6 27.8 30.1 38.2 1.5 LT RY
{c) Commercial bills, Foreign. . ’ 3.8 20.3 45 10.8 11.2 161

4, Investments and Securities . . . . . . 32.1 17.3 17.9 17.5 17.8 249 27.7
{a) Government. . - 1.5 3.4 3.3 3.8 4.8 5.3
(b) Other. . . . . .. e . —_ 15.8 14.5 14.3 14.0 20.1 22.4

5. Participations .". . , . . . .« . . . . — — — — — —_— —_

6. Due from Banks (Correspondents). . . 20.0 14.1 9.7 12.2 13.9 19.6 15.4
{a) At home e e e . 5.9 1.4 0.1 0.7 0.8 1.9 0.5
(b) Abroad . . . . . . . .. .. 16.1 12.7 2.6 11.6 18.1 18.4 14.8

7. Loans and Advances. . . . . . . . - 76.1 80.2 81.7 59.2 72.1 82,5 96.0
fa) On current account . . . . . . - — 57.4 57.9 4.0 56.7 84.7 70.3
(b) Other. . . . . .. ... . ... — 22.8 23.8 16.8 18.4 17.8 13.7

8. Cover for Acceptances ... RN — — —_ — - —_ —

9. Premises, eto. . . . . 5.0 5.8 4.5 4.9 5.1 5.1 6.9

10, Sundry Assets. . o 14.3 17.5 23.3 33.5 67.4 64.9 100.5

11. Total Balance-sheet . . .. . . . . . 221.8 190.7 207.9 215.4 287.6 313.6 401.8

LIABILITIES. . -

12, Capital paid up . . . . . . . . 44.7 26.5 25.9 25.9 25.9 26.9 27.0

13. Reserve Funds . . . . . . . 12.3 13.8 13.0 13.3 14.2 15.1 16.4

14, Profit and Toss, ete. . . . « + . . » 4.9 1.7 1.3 1.9 1.9 29 3.4

15. Cheques and Drafts, etec., in circulation —_ - - - —_ — g

16, Due to Banks (Correspondents) . . . . 3.9 19.4 23.7 9.3 6.8 4.6 7.7
fa) At home . . . . . .. .. ... 8.9 0.2 0.8 — 2.7 1.9 0.4
(6) Abroad . . . . . . . . . . ... — 19.9 22.9 8.3 4.1 s.4 7.8

17. Deposits « « « « v v v 0 e e e s 120.1 103.4 102.6 127.4 163.7 190.6 225.6
(a) Current accounts and sight deposits 54,1 50.5 55.8 70.4 871.7 108.0 127.8
(b) Savings accounts. . . . . . . . . 16.3 18.3 20,1 26.¢ 4.9 €0.3 49.3
fc) Time or fixed deposits. . 48.3 34.3 28.5 30.8 33.90 £3.1 48.8
{d) Other deposits. . . . . . . - . . 6.4 0.3 0.2 0.1 0.2 0.2 0.3

18, Rediscounts and Other Borrowings — 6.5 17.4 3.2 6.3 7.4 18.6

19, Acceptances and Endorsements . . . . — — — —_ _ — -

20, Sundry Liabilities . . . . . . . . . 35.9 19.4 24.0 34.4 68.8 66.1 102.9

1034 3 cabiliti 1933 1934 1035 1680

10, Sundry Aasets. 1 m:u (ooo.uoo'-)lm wse 20. Sundry Liabilisies. 1 Bols (000,000

‘Branch accounts . . . . . 03 03 09 05 0.l

Baehangs operations . . . 15.5 240 537 S1p g7 LroneRsccomnts ... — 0307 04 09

Profit-and-logs account . . 0.1 — — — - Mortgage departments. . . 0.4 —_ — -_ -

Other accounts « . . . . - 7.4 92 128 134 13.7 Exchange operations 15.4 23.9 539 51.0 86.4

Other accounts . . . . . - 8.2 10.0 142 147 156
Total . . + « = = « « 233 335 674 64.9 1005 -
Total . « « . + » - « 240 344 68.8 66.1 102.9
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Profit-and-Loss Accounts.

The following statement of the banks’ profit-and-loss accounts is available since 1032 :

1052 1083 1984 1935 1086
Sols (000,.00'8)
Income . . . . . . . . 9.6 9.0 9.9 1.8 14,6
Interest Outlay . . « . . . . . 43 42 48 5.6 &9
Net income . . . . . . 5.3 4.8 5.1 6.2
Comuai Income . . . . . . . . 3.2 4.2 3.8 4.0 4.3
-omrmis- Outlay . . « . . . .. 2.2 1.7 1.9 1.7 AR
sions, ete. —= s - -
Net income . . . . . 1o 25 1.9 23 2.2
Gross profits . . . . .. .. e e 6.3 7.3 7.0 8.5 2.9
Salaries, ete. . . . . . . c e e e e . 3.1 3.1 3.2 3.5 4.2
Ta:ses e e e e e e e e e . 0.3 0.2 0.3 0.5 0.6
Written-off assets . . . . . . . . . . 1.4 1.8 1.0 Aa 06
Net profits . . . ... .. e . 1.5 2.2 2.5 3.4 4.5
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POLAND
Value of Whal Bank of Poland
alue o ole~ .
Bnd of cnr‘;em;y sale dhish:-u Net c‘i’:“ II)i-pt
as /o of prices Forelgn Treasury epos ot | circula- cu“b
Gold Securities | Dis ™ c
At asts -  exebaage = PEE b | S | carvent |ctruation] 08 | 7
{Weekly returns) sccounts
- A Zloty (000,000's) %
Dec. 1935, . 99.8 54.7 444 27 141 689 68 109 210 1.007 404 5
March 1936. . 99.8 54.1 427 26 180 611 51 73 155 979 397 5
June 1936. . 99.6 56.0 370 7 198 640 56 143 173 1.019 403 5
Sept. 1936, . 99.1 56.7 373 16 223 662 47 120 196 1,048 421 5
Doe. 1938, . 99.3 59.1 393 30 225 681 67 107 292 1,034 428 5
March 1937. . 99.7 62.9 406 35 224 602 3. 35 254 1,000 430 5
June 1937. . 99.7 62.6 423 32 224 522 35 42 256 989 428 5
Sept. 1937. . 99.5 61.9 431 35 225 573 48 30 280 1,045 450 5
Dee. 1937. . 99,7 60.3 435 36 217 661 23 24 360 1,059 | 438 4,5
= Monthly average. a Average of last week of the month,
& Parity in 1929 : 1 zloty = 11.22 U.8.A. cents ; 1 U.S.A. dollar = 8.91 zloty.
b Date of last change : December 18th, 1937.
Commercial Banks Savings | Clearing | Yield of
: Banks 8| turnover | bonds
Eod of Loans and adcances Current Time and — | cleariog |-
Cash Discounts Hecurities On current accounts mnd savlogs Redtscounta D ta bousss 5 % Convers.
Sosonnt Other  [aight depontts| deposita cpoal (montbly) | loan, 1934
. Zloty (000,000's) %
Dee. 1835| 80.7 326.4 155.7 423.0 230.4 333.9 285.6 187.9 1,592.9 831 11.59 -
March 1936| 47.3 328.7 156.7 424.5 234.4 329.1 292,0 174.6 1,597.6 860 8.92

June 19836| 57.1 314.6 144.9 400.6 232.7 349.6 269.1 160.4 1,541.2 744 10,32
Sept. 1036| 46.0 313.2 145.5 394.1 229.0 373.9 263.1 137.2 1,561.5 888 10,46

Dec. 1936| 75.5 341.9 146.2 382.5 223.2 368.5 262.6 173.4 1.616,2 878 10,35
March 1937] 42.7 354.6 62.8 380.2 49.4 344.9 209.8 149.7 1,659.9 | 1,012 9.78
June 1037| 44.1 340.6 67.1 364.8 50.8 348.2 219.5 135.5 1,704.8 952 9.00
Sept. 1937| 47.6 353.3 65.9 357.0 52.4 349.2 234.9 1301 1,732.5 | 1,035° 8.87
Dec, 1937 88.7 382.0 70.8 348.8 61.5 373.3 244.5 161.9 1.863.1 | 1,165 7.95

* Including Post Office Savings Bank.

See Commercial Banks 1913-1929, page 224 ; 1925-1933, page 172 ; 1929-1934, page 89 ; Money and Banking
1935736, Vol. 11, page 153 ; 1936/37, Vol. II, page 121.

Exchange Control ¢ The control was somewhat relaxed in November 1937 : the transfer and service of new
foreign loans may be effected without any special permit, provided that the foreign exchange thus obtained has
been duly sold to the Bank of Poland or to a foreign exchange bank.

Bank of Poland : Qold : Valued at the legal parity (1 zloty = 0.16879 gramme of fine gold). Advances on
collateral ;: The maximum amount of loans against collateral was raised in February 1936 from 209, to 309, of
the total amount of the Bank’s bill portfolio. Securities : The rise in this item since 1935 is due to the authorisation
given to the Bank by & Law of March 27th, 1935, to purchase securities up to 150 million zloty, instead of only
10% of its capital and Reserve Fund as formerly. Accordingly, with & view chiefly to stimulating the market
for agricultural bonds, agricultural bills and acceptances of the Acceptance Bank amounting to 91 million zloty
were converted in 1936 into mortgage bonds and bonds of the Acceptance Bank and transferred from the Bank's
bill portfolio to the security holdings. Participations : The maximum amount of participations was raised by
3 million zloty in February 1936, in order to finance the construction of a new grain elevator at Gdynia. Capital
and Reserve Fund : In June 1936, the capital was reduced to 100 million zloty and the Reserve Fund to 89 millions
by the re-purchase from the Treasury of 50 million zloty of shares and 25 millions of reserve stock with the object
of enabling the Government to mobilise these investments. Sight liabilities ; The sundry liabilities shown under
(¢) include balances due to foreign correspondents and, since 1936, foreigners’ blocked accounts. The amounts
of these foreign labilities are not shown separately.
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Bank of Poland.
Fnd of + | 1929 | 1930 | 1031 | 1032 | 1033 | 1004 | 1035 | 1036 | 1937
Zioty (000,000's)
ASSETS.
1.Gold reserve . . - . . . . . e 0 . w4 701 562 600 502 476 503 444 393 435
2. Bubsidiary eoln . . . . . . . 0 . 4. . —_ 12 37 41 49 36 22 41 33
3. Foreign exchange . . . . . . . . « « . . 526 413 214 136 88 28 27 30 36
4. Bille diseounted . . . . . . . . . ... 704 672 670 586 688 654 689 681 661
5. Treasury bills. . . . . . . . .. .. .. —_ _ _ —_ 48 48 68 67 23
6. Advences on collateral. . . . . . . . .. 77 . 86 126 114 79 55 109 107 24
7. Becurities, . . . . . . . . . ... 6 9 12 14 13 12 53 136 130
8. Advances to the Government . . . . . . 25 — 20 90 90 90 920 90 80
9. Participations. . . . . . . . . . . .. 15 23 23 24 27 26 29 29 29
10, Other agsets . . . . . . . « . « « ¢« 4 202 192 246 220 206 214 287 240 307
11, Total Balancesheet ., . . . . . . . . . . 2,256 | 1,969 | 1,948 | 1,727 | 1,764 | 1,666 | 1,818 | 1,814 | 1,758
L1ABILTTIES.

12, Capital. . . . . . . . . .. ..., - 150 150 150 150 150 150 150 100 oo
13, Reserve Fund, . . . . . . . . . . . .. 110 114 114 114 114 114 114 89 89
14. Notes in circulation . . . . . . . . .. | 1,340 | 1,328 | 1,218 | 1,003 | 1,004 981 { 1,007 | 1,034 ] 1,059
18. Sight liabilities . . . . . . . . . . ... 468 210 213 220 262 241 210 292 360
fa) Account of the Treasury. . . . . . . 284 40 9 12 15 29 1 1 36
(b) Other current accounts . . . . . . . 178 162 191 196 | 225 188 187 236 259
{c¢) Sundry sight liabilities. . . . . . . . . [ 8 13 12 22 24 22 55 65
16. Other liabilities . . . . . . . . . . . 188%| 167 253 240 234 180 337 299 150
Discount rate (percentage). . . . . . . . ‘ 84 l 7Y% | 7% | 6 \ 5 ‘ 5 | 5 5 44,

* Including ** Special Treasury Account * amounting to 75 million zloty.

Token Coins : The maximum issue of silver and other token coins was raised on Jul

to 470 million zloty.

y 10th, 19386, from 426

Reduction of Interest Rates on Deposits : The Association of Banks, including the fourteen largest commercial
banks, fixed, as from July 1st, 1937, the maximum interest rates at 3 4% on demand deposite and 49 to 5149
on time deposits ; these new rates are 14 % to 19, lower than the preceding ones. Similarly, the maximum interest
rates on deposits in other credit institutions were fixed by an Order of the Minister of Finance of June 25th, 19317,

Sources : Annual reports, Monthly Bulletin, and periodic returns of the Bank of Poland.

3. Discounts.

Commercial Banls.

Net figures excluding rediscounts are given below :

Total discounts
Less rediscounts .

Net portfolio

L T )

8. Due from Banks (Correspondents),
Due from banks :

Loro v . v v v 4+
At home . . . Nostro . . . . . . .

Lore . . . . . .
Abroad . . . Nostro . . . . . . .

Loro « « « « & s « &

Tota.l...--{NQgt,ro‘...---

7. Loans and Advances.

The composition of (b) is as follows :

Time loans
Mortgage loans

Total (6). + + . 4.1 ...

1929 1031 1932 1938 1034
Zioty (000,000's) B 138 e
935 528 407 . 367 337 326 34
353 268 204 183 14| 145 14
562 260 203 184 196 183 193 37
1929 1931 1032 1938 R
oy 000, 1934 1033 1636 1037
17 18 20 17 I5 16
29 27 22 28 23 R ]
10 9 10 10 4 5 5
66 54 60 38 31 0 30 34
27 27 30 27 i9 21 21
95 q 82 66 54 53 55 iy
1920 1931 1033 19;
Zoty (000.00;:) 1os¢ 108 1638 1837
46 57 67 64
71
142 159 154 125 145 s 0
188" 216 221 189216 T30 g3
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Commercial Banks.
Endof:| 1020 | 1031 | 1032 | 1033 | 103¢ | 1035 | 1038 | 1937
Number of Banks., . . . .. ...... 63 | 60 | 60 | 54 | s | s 9 | s
SUMMARY BALANCE.SHEET. Zloty (000,000'a)
Assgrs.
1. Cash. .. . ... ... ...... 106 76 66 62 65 75 70
(a) Gold, silver and small coins . . . — — —_ — — —_ —
(b} Inland notes and halanees with 89
Central Bank . . ., . . . . . — — — — — - —
2. Other Ttems of a Cash Nature . . 28 14 12 8 6 6 6
3. Bills discounted and bought. . . . 935 528 | 407 367 337 326 342 382
(a) Treasury bills . . . , , ., . PR - _ -— — —_ — —_ -
{b) Commerecial bills, Inland ', . . . . — —_ — — —_ —_ —_ —_
(c) Commercial bills, Foreign. . - — — — — — - —
4. Investments and Securities . . . . . .
?‘;j g:’}:’:;“me“t RS SR L 98 93 91 122 156 146 7
5. Participations . . . . . e e e e
8. Due from Banks (Correspondents) 122 108 112 93 73 74 76 65
{a) At home . . . . .. ., ... .. ¢8 45 43 45 38 38 41 0
(b) Abroad . . . . . . .. .. ... 76 68 89 48 35 35 35 11
7. Loans and Advances . . . . . . . . 1.092 872 754 637 647 653 606 410
(a) On current account . . . . . . 004 654 533 448 431 423 883 849
(b) Other. . . . . . . . . .. ... 188 216 221 189 218 230 2323 51
8. Cover for Acceptances ..... —_ —_— —_ — - — — —_
9. Premises, otc. e e e e e 134 126 122 102 98 92 B84 74
10. Sundry Assets. . . . . .. . .. .. 449 430 405 395 582 722 635 30t
11, Total Balance-sheet . . . . . . . . . 2,978 2,252 1,971 1,755 1,930 2,104 1,985 1,392
LIABILITTES.
12. Cepital paid wup . . . . . . . . .. 239 250 243 216 218 218 215 16§
13, Reserve Funds . . . . . . .. ... 66 72 68 62 63 61 60 39
14, Profitand Loss, ete. « .+ .+ » . . . . . — —_ - - —_ - - —
15. Cheques and Drafts, ete,, in circulation| — —_ — — — = — —
16. Due to Banks (Correspondents) . . . . 563 344 307 257 244 222 195 126
fa) Athome . . . . . .. .. ... 102 64 88 78 77 86 LH 50
(b) Abroad . . . . . .. . .. .. 461 280 319 179 187 187 102 76
17. Deposits « « .+ « = « « v 4 .. 1,090 730 646 572 596 619 631 618
fa) Current accounts and sight deposits 536 378 829 313 315 334 369 373
(b} Savings accounts . . . . . . . 141 87 78 72 80 95 80 108
fc) Time or fixed deposits. . . . . . 418 268 246 187 201 190 173 137
(d) Other deposits. . . . . . . . . . - - — - — - - -
18. Rediscounts and Other Borrowings 465 427 361 308 259 271 275 166
19, Acceptances and Endorsements . . . — — — — — - = —
20. Sundry Liabilities . . . . . . . . . . 525 429 346 340 550 713 ~: 609 282

14,

Profit-and-Loss Accounts.

The difference, shown below, between working expenses and earnings (interest and commissions only), inecluded in
the Summary Table under sundry assets and liabilities respectively, constitutes & rough measure of profits :

Interest and commissions . . . < . . ¢ .

Expenditure . . . . . . . . ¢ e e e
Balance. . . . - v e e e e
18, Due o Banks (Correspondents).
Due to banks: (L
Or0 + + o o - -
Athome...lNoatm...__.‘
-f Loro . . . .
Abroad { Nostro . . .
Loro . « + « + « « &
TOtal""'{Nostro.......

192 1931 1853 1933 1084 1038 1536 1987
) Zioty (000,000°s)
135 94 60 47 . 48 53 52 - 51
105 84 63 52 47 47 48 42
30 10 — 3 — 5 1 6 4 9
1020 1081 1933 1938 1984 1035 1936 1937
Zioty (000,000
53 35 38 33 31 30 48 361
49 29 50 45 46 55 44 147
83 59 36 27 29 24 18 17
378 221 183 152 138 113 85 59
136 94 74 60 60 54 66 53
427 250 233 197 184 168 129 73
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17. Deposits.

Ttem (a) is compased as follows :

Sight deposits . . - . . . . . ... ..
Current eccounts . . . . . ., .., ..

18, Rediscounts and Other Borrowings.
Bills rediscounted :

Atbhome . . . . . . ... ...,
Abread . . . . . . ... .. ...

Mortgage and other bonds issued . . . .

Grand total . .

POLAND

1920 1031 1982 1888 1934 1985 1986 1937
Zloty (900,000 )

259 166 147 137 157 180 172 152

277 209 175 176 158 154 197 221,

536 375 322 313 315 334 369 373

1920 1031 1932 1038 193¢ 1985 1936 10387
Zloty (000.000's)

292 257 198 178 137 139 147 144

61 11 6 5 4 4 ra 1

353 268 204 183 141 143 149 145

142 159 157 125 118 - 128 126 21

495 427 361 308 259 271 275 166
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PORTUGAL
Vatue Bank of Portugal Baok of
of currency “;l;'f:b' Token |Portugal
ot as % of | prices chage and | 8 : Treasury | Ban in ciren-
gold parity 1 Gold change an: unfiry Domestio State debt | TreasT B ke?' Notes tn I Discoamt
i(Weakly returns) | in 1931 & 192(9 LI-D;OO) o:-bg::o £ Wl ’ h':im n:.
n A Escudos (000,000's) , %
Dec. 1935. 690.2 80.7 . 910 550 71 340 1,047 476 268 2,205 159 5
March 1936. 60.3 82.9 910 551 70 361 1,046 649 300 1,998 159 5

June 1936. 61.1 86.0 910 611 109 348 1,046 538 417 2,053 159 4.5
Sept. 1938. 60.9 87.5 910 627 121 324 1,045 483 385 2,156 160 4.5

Dec. 19836. 59.4 94.0 912 710 127 342 1,044 309 473 2,257 160 4.5

March 1937. 59.3 99.9 913 742 124 321 1,044 532 524 2,059 160 4.5

June 1937. 59.7 102.4 915 710 124 315 1,043 [ - 34} 688 2,083 169 4.5

Sept. 1937. 59.9 105.3 916 745 124 326 1,042 314 746 2,123 176f 4.5

Dec. 1937. 60.4 103.2 917 703 124 324 1.042 219 725 2,193 4.5
= Monthly average. 4 15th of month.

& Gold parity in 1931 : 1 eseudo = 4.424 U.S.A. cents ; 1 U.S.A. dollar = 22.60 escudos.

b Including Portuguese bonds in foreign ewrrencies (294 million escudos at the end of 1936), not shown
separately in weekly returns.

¢ Including some foreign securities (13 million escudos at the end of 1936).

4 Tncluding coins held by the Bank of Portugal. )

¢ Date of last change : May 5th, 1936.

! End of August.

Commercial Banks Caixa Savi Clearing Yield
Geral de | O2V1BE8 | yurnover | of bonds
. banks
End of Depozsitos Lisbon and
Cash Bills Sundry . Sight Time Total Ovorte External
dlaconnted advances posit depoait it Depostts (m:):tmy) debt 3%
Escudos (090,000's* . . %
Deec. 1835. . . . 183 538 . 603 208 811 2,176 921 669 4.02
March 1936. . . . 152 - 491 . 601 211 812 2,180 940 719 3.92
June 1936. . . . 170 510 . 648 215 863 2,212 928 . 706 3.45
Sept. 1936, . . . 181 518 . - 692 215 207 2,278 924 735 3.60
Dec. 1936. . . . 242 531 . 754 208 962 2,265 959 998 3.46
March 1937. . . . 207 631 356 813 243 1,056 2,295 B59 840 3.60
June 1837. . . . 207 643 359 806 253 1,059 2,362 845 785 3.62
Sept. 1937. . . . 266 790 411 945 380 1,325 2,334 607 677 3.66
. Dec. 1937. . . . 279 823 422 957 389 1,346 2,361 589 789
A}

Sce Commercial Banks 1925-1933, page 178 ; 1929-1934, page 93 ; Money and Banking 1935/36, Vol. 1T,
page 156 3 1936/37, Vol. II, page 124.

Exchange Control : The exchange control, gradually relaxed since 1932, was suspended on October 18th, 1937.
The Government is, however, authorised to reintroduce foreign-exchange restrictions against countries where
restrictive measures injurious to the interests of Portugal exist or may be put in force,

Bank of Pertugal : Owing to changes made in 1931 in the form of the Bank’s balance-sheet, returns since
that year are not strictly comparable with those for 1929/30. Gold : In 1929 and 1930, valued at the 1911 gold
content of the escudo (1 escudo = 1.6259 gramme of fine gold) ; since June 9th, 1931, at the rate 1 escudo =
0.06657 gramme of fine gold (110 escudos = £1 gold sterling ; 1 old escudo = 24.424 new escudos) ; valued at the
1931 parity, the gold reserve amounted in 1929 and 1930 to 209 miltion escudos. Portuguese (overnment bonds
in foreign currencies : These securities are included in legal cover reserve, the details of which are not shown in
the weekly returns. Foreign securities : These securities, comprised in * Sundry securities” in the weekly returns
are shown separately in the annual reports. Government debt : The fall in the amount of Government debt in 1931
is due to repayment out of the revaluation profit of the gold reserve. Gold agio : This item, included until 1933
in * Other assets ”, represents the difference between the official price at which the gold stands in the Bank’s
books and the market price actually paid folr it since the suspension of the gold standard on September 21st, 1931.
Capital and reserve funds : Part of the revaluation profit in 1931 was used to raise the nominal value of the capital
of the Bank and to strengthen its reserve funds.
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Bank of Portugal.

End of : | 1929 | 1030 | 1031 | 1032 | 1933 | 1oad | 1935 | 1036 | 10374

Escudos (000,000’s)
AgsgTs. :
I.Gold reserve . . . . . « . . « o v . .o 9 9 286 539 770 903 910 912 917
2, Bubsidiary eoin . . . . . . . .. . . s —_ — 1 10 17 13 7 7 Mh
8. Foreign correspondents and currencies . . 401 190 345 305 83 192 226 317 300
4. Other aseets in various currencies . . . . —_ —_ 14 4 9 40 91 141 157
6. Foreign securities . . . . . . . . . . . . 33 33 158 180 15 18 17 13
8. Domestie securities , . . . . . . . 39 4] 183 230 280 318 319 408
(a) Portuguess bonds in forenzn currencies [ — | — 180 200 345 264 265 204 soob
(6)Other . . . . . .. ... ... .. 39 41 3 21 35 54 .84 114 124
7. Domestic bills . . . . . . . . . .. .. 380 435 345 | 343 332 318 340 342 324
8. Loans and advences., . . . . . . . . . . 65 232 —_ — —_ — 12 8 14
8, Government debt ., . . . . ., . . . . . 1,751 | 1,531 | 1,069 | 1,055 | 1,052 | 1,049 | 1,047 | 1,044 | 1,042
10. Gold agio . . . . . - . . . ..« .. .. — — —_ —_ 223 315 345 362 1.270
11. Other essets . . . . . . . . . . . . .. 381 387 700 407 268 387 535 741 !
12, Total Balance-sheet . . . . . . . . . . . 3,059 | 2,858 { 3,101 | 3,073 | 3,059 | 3,553 | 3,849 | 4,295 | 4,462
L1ABILTTIES. R
13, Capital. . . . . . . . .. .. .. .. 14 14 100 100 100 100 100 100 100
14. Reserve funds ., . . . . . . .. . ... 3 3 73 73 75 76 77 79 80
18. Notes in ¢ireulation . . . . . . . . . . . 2,046 | 1,994 | 2,062 | 2,001 | 1,989 | 2,137 | 2,205 | 2,257 | 2,193
18. Current accounts and sight deposits . . 272 350 279 544 533 758 781 926 | 1,042
fa) Treasury and Committee of Publm .

Credit. . . . . . . . . . ... ... 68 [ s 210 198 329 487 418 285
(6)Banks . . . . . . . ... ... —_ —_ 248 311 305 398 268 4738 728
fc) Other . . . . . . . . .. ... .. 204 844 28 23 35 81 26 87 3a

17. Liabilities in foreign currencies. . . . . . 60 — 14 4 — — 32 |° 41 53
18, Other liabijlities . . ., . . . . . . . . . . 664 497 573 351 362 482 654 892 994
Discount rate {percentage). . . . . . .. 8 7Y% 7 6V 51 5 4%, 414 4%

» Last weekly return of the year. .
b Provisional approximate figure, subject to revision.

Commerclal Banks : For reasons of a technical nature, these figures, based on the monthly returns published
in the Monthly Bulletin of the National Institute of Statistics, differ elightly from the final end-of-year accounts
published in Sztuapao Bancaria and reproduced in the summary balance-sheet below, though the banks included
are the same in both cases,

Caixa Geral de Depositos : This is a State credit institution intimately connected with the Treasury.

Sources : Annual reports and weekly returns of the Bank of Portugal. Monthly Bulletin of the National
Institute of Statistics. Situagdo Bancaria.

Commereial Banks.

.1 and 2. Cash and Other Items of a Cash Nature ;
3 and 7. Bills, Loans and Advances.

1929 1980 1981 1952 1908 1984 1988
Eacudoa (000,000'a)
Cashinhand , . . . . .. ... 80 73 126
Deposits in other banks . . .. .. ... 82 70 82 g; ;g I?g Bg
Foreign notes and coin . . . . . . .. . —_ 2 2 2 | 1 9!
Total (Land 2). . . . . . . 162 145 210 168 170 197 184
Bills discounted . . . . . . . e e e e . 470 358 292 323 358
Bills receivable . . . . . . .. . PR 95 13 16 10 16 4?; 4??
Total (3) . . . . . “ e e e 565 371 308 333 374 - 447 489
Seoured loans and advances . . . . . . . 203 203 2
e o 21 194 180 177 161
In national currency. . . . . . . .. nz 112 i1o
In foreign currency . . . . . . - } 231 { 87 29 25 i i %
Total (7). « v v v v w o . . 434 407 362 329 271 271 248
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Commercial Banks.»

Endof | 1920 | 1830 | 1931 1932 | 1033 | 1934 1935

Number of Banks . . . . .. .. .. e 23 ' 22 i 23 25 | 19 19 18

SUMMARY BALANCE-SHEET. Escudos (000,000's)
ASSETS.

LCash ... ................ N
{a) Gold, silver and small coins . . . ., . . .,

(b5) Notes of inland banks, State notes and belances 162 145 210 168 170 197 184
withCentral Bank . . . . . . ... ...

2. Other Ttems of & Cash Natwre . . . . . . .. .

8. Bills discounted and bought . . . . . c e e 581 386 320 343 381 454 494
(a) Treaswry bills . . . . .. ... ... ... - _ - —_ —_ - —_
(b) Commercial bills, Inland . . . . . . . e 560 371 308 333 374 47 489
{c) Commercial bills, Foreign. . . . . . . P 16 13 13 10 7 7 8

4. Investments andiSecurities . . . . . . . . . . . 91 85 72 70 122 135 133
fa) Governmenb, . . . v v v « « o o« = « + « & -— - —_ _ — —_ —_
(b)Other. . . .. ... .. ... e e e e —_ - — —_ — — —_

5, Participations . . . & . + & 4 ¢ 4 4 4 0 4w o4 . — — — - — —_ —_

8. Due from Banks (Correspondents). . . . . . . . 131 139 107 114 130 162 i60

.fe) Athome . . . . . .. .. ... c e e T — 76 [1] 43 44 (1] 78
(b) Abroad . . . . . . . ... .00 0 - 63 49 72 (1] [14 86

7. Loans and Advances. . . . . « « + « o « .+ . . 434 407 362 329 271 271 248
(a) On current aceount . . . . . . . . . . .. — — —_ — — — -
() Other. . . . . . . . . . .« . .. . — — — — — _ —

8, Cover for Acceptances . . . . . . . . . e — — —_ — — — —

9. Premiges, ©tC. « « . -« « « « o+ s o4 o4 o4 . . 538 { 41 51 50 51 52 52

10, Sundry Asgets. . . . . . . . . . . .. . . } 197 _ 263 444 243 216 264

11. Total Balance-sheet . . . . . . . D 1,987 1,400 1,385 1,518 1,368 1,487 1,535

LiaBmaTies.

12, Capital paid up . . . . « ¢ ¢ v 0 o0 . .. 198 198 223 237 195 152 149

13, Reserve Funds . . . . . . « + ¢ ¢ ¢ o v o « & 5¢ 81 84 102 94 91 91

14, Profitand Loss, etc. « « . « + « o + 4 & . 23 17 15 17 17 17 17

15. Cheques and Drafts, etc., in circulation . . . . . 14 17 16 11 8 12 12

16. Due to Banks (Correspondents) . . . . . . . . . it9 76 62 44 50 73 70
fa) Athome . . . . « v -+ o o v v — 39 332, 21 31 41 49
(b) Abroad . . . . . . . . ..o oo — 37 s0 as a9 33 23

17, Deposits . . . . . .« . . . o . .. e e e 1.048 883 811 818 838 965 956
(a) Current accounts end sight deposits . . . . . 481 389 464 481 531 808 636
(b) Savings accounta . . . .+ ¢ o . . . — - — - — — -
{c) Time or fixed deposits. . . . . . . e e 277 258 228 207 211 226 218
(d) Other deposits, + + « - « « « « - . . e 2900 239 132 130 106 133 118

18. Rediscounts and Other Borrowings . . . . . . . —_ —_ —_— —_ —_ — —_

19. Acceptances and Endorsements . . . . . . — — — —_ — _ —

20, Sundry Liabilities . . . . . . . . . e e 535 128 174 289 166 177 240

s Excluding the Banco Nacional Ultramarinc and the Banco de Angola.

17. Deposits. 1099 1039 ¥ w0 1933 98 w0
Demand deposits : Hacados (000,000°)
re e s e —_ 356 433 451 492 568 587

National ourrency . . « « s«

Foreign currency . . « « « « « + « 1+ » — 33 31 30 29 38 39
Total (). - « « « « + s « 481 389 464 481 521 606 626

Time deposits : '
National currency « « « + « = » = « « . —_ 250 221 205 209 224 212
Foreign ourrensy . - « - « - « - - . —_ 5 4 2 2 2 3
Total (¢} - « « =« « 70« & 277 255 225 207 211 226 215

Sundry creditors :

jonal CUCEONCY + o « « ¢ « s o = &+ = — 180 81 74 62 85 69
g::;?;n currencyy. T — 59 41 56 44 48 46
Total (d)e « o o« o = o« o 299 239 122 130 106 133 115

Grand total. . . . . . . .. 1,048 883 811 818 838 965 956
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Value of] Whole~ ] National Bank of Roumania Coins
currencyl gale | in
as % of i Advonces Current .
End of gold ’;;::" Gold Forefen | Commer- t‘:::ﬁ-d Treasury |onsecurls | Govern- N:I::&n_!n accounts | Time f-‘“;‘i::ll'ﬂ"
(Weelds retucms) i::;gg- t IBD) © exchenge | clal bills | 0o bills ::: r::: ment debt| o0 a;:ip z:iz‘l: deposita
" = Lel (000,000s)
Dec. 19356. .| 74.8 66.4 | 10,802 [ 1,953 5,220 | 2,727 | 5,136 197 5,639 123,127 | 7,645 | 4,525 | 3,567
March 1936. .| 728 67.7 }10,929 § 1,575 5,248 | 2,594 | 5,541 261 5,639 123,056 | 7,856 ) 4,670 | 3,637
June 1936. . 72.3 66.7 | 11,041 | 1,745 5,308 | 2,447 | 5,761 226 5,633 22,268 | 8,548 | 4,368 | 4,262
Sept. 1936. . 72.2 67.6 | 11,149 | 3,585 6,139 | 2,445 | 5,740 224 5,633 | 24,269 | 8,697 | 5,571 4,375
Nov. 6th, 1936 —_ . 11,202 | 3,504 6,613 | 2,434 | 5,749 221 5,633 | 24,861 | 8,908 | 5578 .
Nov. 14th,1936 —_ . 15,459 [ 3,352 6,574 | 2,439 | 5,763 228 3,633 | 24,844 | 10,836 | 4,715 .
Dec. 1936, . 71.9 72,6 {15,568 | 3,586 6,262 | 2,430 | 5,817 213 3,624 125,663 | 10,300 | 4,409 | 4,475
March 1937. . 71.9 74,6 | 15731 | 3.566 6,144 | 2,157 | 6,196 185 4.624 |25,949 | 11,657 | 3,751 4,663
June 1937. . 71.9 80.0 | 15,863 ) 3,613 | 5,928 | 2,069 | 6,422 126 4,619 126,142 {12,499 | 3,198 | 4,198
Sept. 1937. . 72.2 78.9 | 16,168 | 3,473 6,553 | 2,040 | 6,475 132 5,619 |27,386 | 12,527 | 3,841 4,626
Deec, 1937. . 72.6 78.7 | 16,458 | 2,338 5,842 | 1,997 | 4,924 i51 5,607 [29,391 | 11,143 | 3,049 | 4,748

. Monthls-r average.
s Gold parity in 1929 : 1 leu = 06.00598 U.S.A. dollar ; 1 U.S.A. dollar = 167.18121 lei.

Commercial Banks » National
Savings|
5 Dedbtora Losa d Deponits Bank .
beneAtin, 80 Cuo Clearing
8] to the t
Enod of under the urnover,
Caan | BT | nopeore | Law or | c0foree | Partict- Creditors | Fredts- (montbly )
cial bills 71v.1034 | c0t of | pations Bight Tim fa counts [ Savings
' the Law of d vings deposits |}
(amount f
7.IV.1934 . ;
payable) ,
Lel (660,000

Dec. 1935. .| 2,365 | 3,142 | 7,848 | 2,171 505 1,482 | 5,069 | 1.263 | 1,772 | 5,655 | 2,024 | 2,185 979
Mareh 1936, .| 1,445 | 2,850 | 7,572 | 1,889 328 1,419 | 4,309 | 1,462 | 1,602 | 5,278 | 1,651 | 2,254 | 1,086
June 1936. .{ 2,027 | 2,975 | 8,021 | 2,053 354 1,425 | 5,203 | 1,790 | 1,120 | 5,345 | 2,024 | 2,383 | 1,282
Sept. 19036. .| 1,901 | 2,993 | 9.626 | 1,939 316 1,389 | 5,707 | 1,745 | 1,477 | 5,610 | 2,199 | 2,523 | 1,041
Deo. ,1936. .| 3,039 | 3,329 | 8,488 | 1,772 | -301 1,262 | 6,179 | 1,960 | 1,607 { 5,477 | 1,763 | 2,716 [ 1,290
March 1937. .{ 1,754 | 3,365 | 9,663 | 1,77§ 293 1,226 | 6,167 { 1,914 1 1,737 ) 4,930 | 1,952 | 3.017 | 1,576
June 1837. .| 3,104 | 3,434 | 8,733 | 1,694 310 1,215 | 6,720 | 1,908 | 1,890 | 5,004 | 1,602 | 3,257 | 1,687
Sept, 1937, .| 2,674 | 3,533 | 9.958 { 1,67 310 1,168 | 7,549 [ 1,910 | 1,406 | 5,090 | 2,019 | 3,500 | 2,717
Dec, 1937, .{ 1,888%( 3,590%| 9,239 1,564%] 315% | 1,162 8,180 1,948%] 1,536 4,9870 1,737 3,893 | 2,935

& Commercial banks with & nominal capital of at least 40 million lei.
b November,

See Commercial Banks 1913-1929, page 238 , 1925-1933, page 182; 1929-1934, page 96 ; Money and Banki
1935/36, Vol. I1, page 158 ; 1936/37, Vol. II, page 127. , ) Y e

Exchange Control : In virtue of a Decree of July 7th, 1937, lei notes may be freely imported from abroad
and balances existing on foreigners’ accounts may be used, without prior authorisation of the National Bank
for operations in Roumania. The import of lei notes and the utilisation of * blocked * ,

prohibited on April 13th, 1935. secounts had been

National Bank of Roumanta : Geld : Up to November 6th, 1936, valued at the rate 1 leu —
of fine gold ; since then, 1leu = 0.00652 gramme. Foreign exchange : For cover purposes : Forei
eligible for the statutory cover reserve. Other : Total of the following items of the Bank’s balance-sheet : * Othe

exchange ", “ Foreign exchange reserved for payment of imports and other payments * and Exchange ;,va.ilabl:
on various clearing accounts . Commercial bills : Current trade bills, Agricultural and wrban bills : Bills not

0.00900 gramme
gn gold exchange,
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National Bank.

End of :| 1929 | 1930 | 1931 | 1932 | 1033 | 1034 | 1036 | 1036 | 197

Lei (000,000%s)
ASSETS

L Goldreserve . . . . . . . .. .. ... 9,185 | 9,275 | 9.675 | 9.527 | 9,895 [10.285 [ 10,802 |15.568 | 16,458
2. Subsidiary coin . .. . . . . . .. ... 9 314 3671 1,138 186 236 166 278 203
8, Foreign exchange . . . . . . . . . . .. 6,791 | 1,823 323 560 270 | 1,226 | 1,953 | 3,585 ) 2,338
{a) For cover purposes . . . . . . . . . 6,745 | 1,748 278 496 257 91 92 —_ —
(b)Other . . . . . . . . .. .. ... 46 77 48 (14 18| 1,138 1,861 | 8,885 | 3,338
4, Commerciad bills . . . . . . . . . . .. 8,839 | 7,380 [13,116{ 9,958 | 8,823 | 5,961 | 5,220 | 6,262 | 5,842
5. Agricultural and urban bills . . . . . . . —_ —_— —_ 3,004 1 3,166 | 2,946 | 2,727 | 2,430 | 1,997
6. Advances on securities and warrants . . . 878 753 641 587 503 768 197 213 15t
7. Treasury bills. . . . . . e e e e e —_— —_ _ —_ —_ 4,013 | 5136 | 5817 | 4,924
8. Government debt . . . . . . . . . . .. 3,797 | 3.617 | 3,767 | 5,726 | 5,681 | 5,655 | 5,639 | 3,624 | 5,607
9. Securities and participations . . . . . . . 698 784 726 545 574 661 658 687 | 1,037
10. Assets relating to time liabilities . . . . . — — 507 482 154 127 97 | 2,069 § 2,621
il. * Special exchange provisions . . . . . . _— _ —_ 1,247 | 2,186 | 2,236 | 2,819 894 | 3,314
12. Other assets . . . « . &« « o & « o 4 & 4,706 | 4,427 | 3,837 4,718 | 4,746 | 4,808 | 5878 | 6.257 | 5.303
13, Total Balance-gsheet . . . . . . . . . . . 34,903 {28,373 {32,959 | 37,492 | 36,184 | 38,922 | 41,292 | 42,684 | 49,795

: LI1ABILITIES,
14, Capital. . . . . ., . . . . 000 L. 600 600 600 600 600 600 600 600 600
16, Reserve funds . . ., . . . . . . . . .. 318 369 412 446 475 492 513 549 580
16. Notes in circulation . . . . . . . . . .. 21,144 | 19,605 | 23,750 | 21,594 | 21,219 | 22,307 | 23,127 | 25,663 | 29,391
17. Current accounts and sight deposits . . . .| 9,371 | 5,077 | 3,865 | 6,366 } 7,257 | 7,232 | 7,665 | 10,299 {11,143
fa) Treasury and publio services . . . .| 7,450 ( 8,116 [ 1,050 | 2,125 | 1,866} 1,393 | 3,626 | 5,131 | 1,805
(b)Other . . . . . . . . . ... ... 1,921 | 1,081 | 2,815 | 4,341 | 5,681 | 5,840 | 4,030 | 5,178 | 9,888
18. Time deposits . . . . « « + « « + 4 o . —_ —_ 2,556 1 5,337 3,959 | 3.766 | 4.525 | 4,409 | 3,049
19, Other ligbilities . . . . . . . . . . . . . 3,470 | 2,722 | 1,776 | 3.149 | 2,674 | 4,525 | 4,862 | 6,164 | 5,032
Discount rate (percentage). . . . . . . . 9 9 8 7 6 4% 41 415 415

conforming with ordinary provisions as to eligibility for discount ; shown separately since the last quarter of
1932. Treasury bills : Held as cover for losses incurred by the Bank in respect of agricultural and urban credits
(Law of April 7th, 1934). See Commercial Banks 1925-1933, page 183, and 1929-1934, page 96. GQovernment debt :
(1) 0ld debt (4 milliards on February 7th, 1929, date of the Stabilisation Law) for the amortisation of which
the Government allocates in particular its statutory share in the profits of the Bank and the dividends paid on its
holdings of National Bank shares ; (2) Temporary advance of 2 milliards immobilised as from 1932 and repaid
on November 6th, 1936, out of the profit accruing from the revaluation of the gold reserve, Other assets and liabi-
lities : No explanation is given as regards the composition or movements of the sums shown as ** Sundry accounts ™
on each side of the Bank’s balance-sheet, Item 12 includes premises and furniture (762 millions at the end of
19386), in addition to ** Sundry accounts . Discount rate : 41, % since December 15th, 1934.

Coins in Cireulation : The Laws of February 23rd and December 20th, 1935, fixed the maximum metallic
issue at 4,820 millions.

Commercial Banks : Number of banks : 38 in December 1935, and 39 since January 1937.

Banking Legislation t (1) Agricultural, Mining and Middle-Class Credit : A Law of April 1st, 1937, provides
for the establishment of & National Institute of Agricultural Credit with an initial capital of 1 milliard lei, 50%
of which to be subseribed by the Government ; in addition, the Government will subscribe 100 million lei yearly,
during the next twenty years. The objeot of this Institute is to grant medium- and long-term credits to farmers
through the intermediary of certain specialised bodies — for example, people’s banks, co-operative associations,
mortgage benks, ete. For this purpose, it may issue bonds eligible as collateral by the National Bank and other
public institutions. A National Institute of Mining Credit (Law of April 5th, 1937), organised on similar lines as
the preceding institutions, was created with the object of assisting in the promotion of mining industries, A
National Institute of Artisan Credit (Law of April Gth, 1937), established according to the same rules as the
Agricultural Institute, was authorised to grant medium- and long-term credit to the lower professional classes
through the intermediary of the co-operative associations of handicraftamen.
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(2) Law for the Organisation and Control of Banking Business : The Law of May 4th, 1924 (592 ﬁ::e.’!l :;Td
Banrking 1929-1934, page 96), and its subsequent amendments were codu';fed by @ Def:ree o ug}';ls er’ made,
published in the Moniteur Officiel on September 4th, 1937. No substantzla.l modifications .wel:e, Rowev .,a pade
in the original legislation, with the exception of Article 6, stating that foreign banks operating mB ot;jxflanéouncﬂ
conform to Roumanian legislation, and Articles 44 and 45, relating to the powers of the Supreme ka.n_ 1% uma,nia.,
According to a supplementary dectee to the Banking Law, two-thirds of the boards of all banks in Ro

must consist of Roumanian citizens. The ban on the opening of new branches was withdrawn.

(3) Liguidation of Agricultural and Urban Debts : The legislation relating to the liquida:tion of agricultt:lral
and urban debts was unified and simplified, more particularly by virtue of a Law of April 1st, 1937, and &

Decreo of October 9th, 1937,

Sources : National Bank of Roumania : Reports of the Governing Body, Weekly Statements, Bulletin.
Institute of General Statistics : Roumanian Statistical Bulletin.

Commercial Banks.

For detailed notes on various items of the Summary Balance-sheet, see preceding editions of this volume.

The banking

statistics for the years 1935 and 1936 were not published &t the time of preparing the Summary Balance-sheet (January

1938).

1 and 2. Cash Aszets,

14. Profit and Loss, eto.

1e2s 2031 1053 1938 1034 The total of the losses incurred by the banks and included
Lel (000,000'5) in group 10 should be deducted in order to arrive at the
“ Cagh 3,510 1,739 1,683 1,992 2206 Det Drofits or losses of the banking system as a whole 3
“Banks”. . . . . 3,119 1,321 839 933 2,018 1020 1981 1933 1088 1084
Total 6,629 3,060 2522 2925 4,224 Net profit of indivi. el (@O0.000)
o M 4 ’ 4 * ’ dual banks . . . 1,947 493 188 193 210
Losses of individual
banks. . , . . . 155 686 658 650 734
Balance of net profits
7. Loans and Advances. or losses of bank-
ing gystem . . . ,792 .— —470 — —
The sums under (a) are ** current-account debtors ™. & &ye 193 0 457 524

They include inter-bank sccounts. The sums under ()
are * sundry advances ™ ; in 1934, they include debtors
benefiting under the Law of April 7th, 1934,

ow ¢
. 1929 1931 1032 1033 1934

10, Sundry Aasets. "y Current-account cre- Lel (000,000")

1920 1081 1933 | Loss 18; ditora. . . , ., 19,561 12,840 11,714 10,111 7,897
Tt (000,000 Deposite . . . . . 31,753 17,366 14,469 12.886 10,387

Merchandise . . . 622 94 55 110 27 Total .. .. 51,314 30,206 26,183 22

Collection accounts. 1,440 606 146 222 863 ! 22,997 18.284

Transitory accounts 114 462 163 525 81 L

Expenditure relating 20. Sundry Liabilities,
to following year 26 14 17 1 5 19020 031 1933 1038 134

Losses . . .. .. 155 686 658 650 734 Depositors of bills Let (000,000°)

Net balance of guar- for collection . . 1,575 769 340 396 862
antee accounts and Transitory accounts 683 789 222 630 180
sundries ., . . . — — 480 - —_ Net balance of guar-

Other aceounts . . — — —_ — 2,185 antee accounts and .

sundries . . , . 1,060 994 _
Total . ... 2357 1,862 1,519 1,518 3,895  Unclaimed dividends 84 81 80 I'2;27 2’7%
) Ea.mings_ relating to
** Other accounts ", in 1934, represent losses due to the following year 323 176 59 50 21
enforcement of the Law of April Tth, 1934 Total , . .. 3725 2,809 701 2,425 3,908

17. Deposits.

Distinction is made only between eurrent-account credi-

tors and other deposits, as shown bel




Commercial Banks.

ROUMANIA

161

End of the year: 1929 1930 1931 1932 1933 1934
Number of Banks . . Ve e e e s 1,097 1,102 1,037 953 893 873
SUMMARY BALANCE.SHEET, Lei {000,000’3)
AssETS. |

I. Cash . . . . N
{a) Gold, sﬂver and small coins l
{b) Inland notes and balances Wlth 6.629 8,010 3,060 2,522 2,925 4,224

Central Bank . . . . ... .. ]

2. Other Items of a Cash Nature . . . .

3. Bills discounted and bought . . . . . 31,826 31,078 25.815 21,985 21,241 9,291
fa} Treasury bills . . . . . . . . .. — — — — — —
(b) Commercial bills, Inland .. . — —_ — —_ —_ —

. {c¢) Commereial bills, Foreign. . . . — — — — — —

4. Investments and Securities . 2,781 2,804 2,625 2,227 2,020 1,957
fa) Government . . — — — — _ _
(6} Other, . . . — — _ — —

5. Participations . . . . .. 3,582 3,300 3,667 2,535 1,782 2,208

6. Due from Banks (Correspondents) — — — — —
faj At home . . — —_ — — — —
(b) Abroad . . — — - — — -

7. Loans and Advances. . 34,504 34,475 24,952 21,880 20.458 21,315
(a) On current account 28,907 28,114 21,047 18,083 17,614 13,920
(b} Other, . . . . . .. C 5,507 6.361 3,908 3,797 2,944 7,398

8. Cover for Acceptances . . . . — — — — — —_

9. Premises, ete. . . e . 2,601 2,782 3,478 3,533 3.290 3.210

10. Sundry Assets . . . . . . . . 2,357 1,333 1.862 1,519 1.518 3,895

11. Total Bealance-sheet . . . . . 84,2890 83,782 65,459 56,201 53,234 46,100

L1ABILITIES.

12. Capital paid up . . 10,411 §0.730 10,652 10,060 9,574 8,948

13. Reserve Funds .. e e e - 4,433 5,353 4,919 4,459 4,129 3,831

14. Profit and Loss, ete. + . . + « « « + & 1,947 1,638 493 188 193 210

15. Cheques and Drafts in cucula.tnon . 280 219 122 156 212 652

16. Due to Banks (Correspondents) . — — —_ — — —
{a) At home . . . . . . . . — — — — _ _
{b) Abroad . - — - — — -

17. Deposits 51,314 53.323 30.206 26,183 22,997 18,284
{a) Current accounts and mght, depmlts — — — - — —
(b) Savings accounts e e e e — — —_ — — —
(c) Time or fixed deposits. . . . . . — — — — — _
(d) Other deposits. . . . . . . . - . — — — - — _

18. Rediscounts and Other Borrowings 12.170 10,033 16,258 14,454 13.704 10,267

19, Acceptances and Endorsements . — — — — — —

20. Sundry Liabilities . . . 3.725 2,486 2,809 701 2,425 3.908

11
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Bank of Spain.

End of: | 1920 | 1930 | 1931 | 1932 | 1933 | 1934 | 1836 Airi?ggst 1936 | 1937
st
{Pesotas 000,000's}
AQSETS.
1.God ., . .. .. .. ... .. .1 2566 | 2,439 | 2,247 | 2,259 | 2,261 | 2,268 | 2,255 | 2,202
2 Silver® . , . . . .. o 708 702 518 604 646 680 692 651
3. Correspondents abroad . . . . . . 10t 84 279 285 279 282 28t 280
4. Bills for immediate collection . . . 70 78 17 I 8 10 24 63
5. Bills discounted . . . . . . . . . 757 853 [ 1,393 | 1,114 | 1,138 ] 1,136 | 1,117 | 1,158
6. Loans and advances . . . . . . . 2,917 | 2,844 | 3,414 | 3,358 | 3,314 | 3,020 2,583 | 3,185
(a) Credits and loans on collateral, | 2,681 | 2,685 | 3,074 | 2,086 | 2,063 | 2,653 | 2,166 2,767
(b) Credits on personal guarantee . 236 259 340 372 352 367 418 128
7. Correspondente at home. . . . . . 10 11 19 13 13 13 10 7
8, Advances to the Treasury. . . . . 45 48 290 233 124 239 567 260
9. Securities . . . . . . . . . . .. 513 520 518 530 531 547 545 559
{a) Government , . . . . . . . . 494 4594 494 494 494 494 404 494
(b)Other. . . . . ... .. .. 19 26 24 36 37 53 51 65
10. Other aasets . . . . . . . . . . . 260 281 300 334 378 509 527 365
11. Total Balancesheet. . . . . . . .| 7,947 | 7,860 ) 8,995 | 8,741 | 8,702 | 8,704 | 8,601 | 8,730
LIaBILITIES.
12, Capital . . . . ... .. 0. . 177 | w7z | a7 | a7 | oarr | w117 | arz
13. Reserve funds . . . . . . . . . . 67 69 67 69 71 73 75 75
14, Notes in circulation, . . . . . . . 4,458 | 4,767 | 4,993 | 4,834 | 4,825 | 4,711 | 4,837 | 5,573
15. Current accounts . . . . - . o+ .| 2,764 | 2,500 | 2,826 | 2,811 | 2,800 | 2,730 | 3,037 | 2,747
(a) Treasury . . . . . . . . .. 378 219 163 258 245 so0 283 140
(b) Other current accounts . . . . 9886 870 | 1,143 977 947 895 | 1,343 | 1,169
(c) Undrawn amounts of credits
opened . . . . . . . « . .| 2,400 | 2,421 | 1,520 [ 1,676 | 1,608 | 1,687 | 1,412 | 1,438
18. Other liabilities. . . . . . . .. .| 481 347 932 850 829 | 1,013 475 158
Digcount rate (percentage) . . . I 51, I 6 I 6145 ' [3 I 6 | 51 | 5 | 5 { 5 5
Value of currency (monthly average) :
1. As percentage of gold parity *. . | 71.4 55.7 43.5 42,2 42.4 42.1 42t 42.1¢| 23.7 18.9
2. As percentage of the average rate '
in 1929°. . . .. . .. ... 93.9 | 732 | 57.2 55.5 55.8 55.3 | 55.3 55.3%( 31.} 24.6
Wholesale Prices (1029 = 100)¢ . . .| 100.6 | 102.3 | 103.5 99.1 | 97.7 | 99.8 | 102.3 | 100.6¢

* Including token coins (3.5 millions in 1935).

b Gold parity, 1868 : 1 peseta = 0.19295 U.S.A. dollar; 1 U.S.A. dollar = 5.18262 pesetas.

° Average rate in 1929 : 1 peseta = 0.14683 U.5.A. dollar ; 1 U.S.A. dollar = 6.81046 pesetas.
4 15th day of month.

° July 1936.

I June 1936.

The last balance-sheet published by the Bank of Spain is that for August 1st, 1936, and the latest commerojal
banking statistics relate to March 1936, For fuller information concerning the latter, see Commercial Banks 1925-
1933, page 187 ; 1929-1934, page 89 ; Money and Banking, 193536, Vol. 11, page 161 ; 1936/37, Vol. II, page 130.

Bank of Spain : Gold : Valued at the statutory parity fixed on October 19th, 1868 (1 peseta = 0.20032 gramme
of fine gold). Correspondents abroad : This item, shown in the original balance-shests as part of the gold reserve
is valued in gold pesetas. A minor part of the gold and foreign exchange reserve is held for the account of thé
Treasury, a corresponding deposit liability being booked on the current account of the latter with the Banlk (item
15 (a)). Biils discounted : Foreign bills and Treasury bills are not shown separately in the annual balance-sheets ;
according to the weekly return on August 1st, 1936, the Treasury bills held by the Bank amounted to 76 millioz;
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Endof: 1020 | 1930 | 1031 | 1032 | 103 193 | 108
Number of Banks . . . .. .o....l| a2 | owz | oz |z | 12e 122 | e
SUMMARY BALANCE.SHEET. Pegetas (000,000%)
ASBETS. 7 l
LCash .........co.v... 965 1,001°% 1,049 1,057 | 1,152 1,082 1,381
{a) Gold, silver and small coing - _ — g _ —_ —_ - —
(b) Inland notes and balances with 4]

Central Bank . . . . . ., . .. -_ — F — —_ —_ - —_

2, Other Jtems of & Cash Nature . . . . 577 582 ° 563 580 547 581 577

3. Bills discounted and bought. . . . . .{ 1,662 1,708 1,397 1,515 1,474 1,573 1,653
fa) Treasury bills . . . . . . . . .. -_ - —_ — — — —
(b) Commercial bills, Inland . . ., . . — — — — — — —_
f¢) Commercial bills, Foreign. ., . . . - — — — — — —

4. Investments and Securities . . . . . . 3,550 3,922 3,740 3,867 4,038 4,514 4,704

(a} Government. . . . .. . e e e o 117 2,381 2,206 9,441 2,586 2,961 3,968

{b) Other., . . .. . ... ... . 1,488 1,641 1,444 1,426 1,452 1,668 1,436

5, Participations . . . . . e e e e - — — — — — —
6. Due from Banks (Correspondents). . . — - — — — — —
{a) At home . . . . . . — — — — — — —
(b) Abroad . . . . . . .. ... . — — — — — — —_

7. Loans and Advanees. . . . . . . . . 2,222 2,284 1.719 1,797 1.950 1.957 1,745

{a) On current account . . . . . . . 880 .31 686 583 676 682 645

(b) Other. . . ., . . . . . ..+ . .. 1,882 1,449 1,138 1,215 1,974 1,375 1,009

8, Cover for Acceptances . . . . . . . . 114 136 95 79 74 123 199

9, Premises, ete. . . . « + v . . 0 . . . 243 254 262 276 290 303 306

10. Sundry Assets. . . . . . . . . o . .| 1,446 1,403 1,307 2,049 2,158 1.493 1,769

11, Total Balance.sheet . , . . . . . . .| 10,779 11,290 10,132 11,220 11,683 11,626 12,334

LIABILITIES,

12. Capital paid up . . . . . . . . . 896 944 908 933 934 932 928

13, Regerve Funds . . . . . . . . . . . 411 450 508 515 534 539 526
14, Profit and Loss, ete, . . . « . . « « . — —_ — — —_ —_ —
15. Cheques and Drafts, etc., in circulation 185 162 164 141 154 180 213

16. Due to Banks (Correspondents) . . . .| 1,548 1,639 1,836 1,774 1,880 1.829 1,620
{e) At home . . . .. e e e e e e . — — — - — — —
(b)Abroad . . . . . . ... ... — — — — — — —

17. Deposits . . . + « « « ¢« « « » . . .| 6,084 6,568 5,376 5.812 6,077 6,556 7.128
{a) Current accounts and sight deposits | s.606 3.809 3,016 3.197 3,268 3,462 3,867
(b} Savings accounts . . . . . . . . - - - — — — -
(c) Time or fixed deposits . . . . . .| 2,479 2,669 9,361 2.818 2,812 3,004 1.481
(d) Other deposits. . . « . « . . « . — — — —_ — — —_
18. Rediscounts and Other Borrowings . . — — — — — —_ —
19. Accoptances and Endorsements . . . . 107 133 96 80 76 123 199

20. Sundry Liabilities . . . . . . . . 1.548 1,394 1,244 1,965 2,028 1.467 1,720

. pesetas. Loans and advances : All the credits opened on current account are not actually drawn upon at the dates
of the table. The position at the end of each year shown was as follows :

Bnd of ;

Credits opened in current account T. . . .
Credits actually utilised

Amounts not yet utilised . . . . . . ..

L vir
1928 1930 1981 1932 1933 193 1938 1838
Pesetan (000,000°s)
2,868 2,814 3,372 3,323 3.289 3,001 2,565 3,168
[,468 1,403 1.852 1,747 1.681 1,464 1,153 1,738
1.400 1,411 1,520 1,576 1,608 1,537 1,412 1,438

The credits not yet drawn upon which at any moment could be disposed of are shown, on the liabilities side, together
with current account deposits (item 15 (c)). Securities : Government securities (@) consist of an advance t-o the
Treasury made under the Law of July 14th, 1891 (150 millions), and bonds of the funded internal debt (344 millions)
other securities (b} consist of shares (inter alia, of the Banco Exterior de Espaiia and the State Bank of Morocco)

and o

f sundry securities (* Otros efoctos de cartera ). Other assets : Including premises, investments of the

Pensions Fund and sundry items for collection. Total balance-sheet : Excluding various comptes d'ordre. Current

acc

ounts : Regarding the undrawn amounts of credits opened (item 15 (c)), see note relating to * Loans and advan-
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ces . Other liabilities : Including the Pensions Fund and the net balance of sundry accounts (mainly inter-branch
and agencies accounts} shown on both sides of the balance-sheet.

Sourecs ;: Banco de Espafia : Annual Reports. Consejo Superior Bancario : Balances m'mestn.zles de la Banca
Inscrita ; Boletin del Consejo Superior Bancario. Instituto Geografico, Catastral y de FEstadistica : Boletin del
Centro de Investigaciones Especiales — Laboratorio de Estadistica. Lu femana Financiera.

Commercial Banks.

As the complete statistica of all the Spanish banks are usually published about eighteen months late, it has been thqught
preferable to reproduce in the Summary Balance-sheet only the accounts of the ** inscribed ” banks, which are publxsh_ed
quarterly, and the total of whose balance-sheets represents about 909 of the total of the balance-sheets of all Spanish
commercial banks. The 1935 figures are provisional.

For detailed comments on certain items in the balance.sheet, see previous editions of this volume.

1. Cash. 3. Bills discounted and bought.
The amounts shown consist of “ cash and balances with Thesa consist entirely of commercial bills which are
the Banco de Espafia " almost exclusively of & maturity of under ninety days.

2, Other Items of a Cash Nature,
7. Loans and Advances,
These consist of cheques, otc., on other banks and small

amounts of foreign money. Thase are composed as follows :
1220 1930 1831 1032 1933 1934 1935
Pesetaa (000,000°8)
Sight advances . . . . . + o+ + .+ 4 4 . 448 437 375 414 491 559 554
Loans in foreign currencies., . . . . . . . 412 398 211 168 185 123 92
Total fa) . . . . . .+« 860 835 586 582 676 682 646
Time advances . . . - 4 « « + « « o « . 633 662 493 546 566 580 464
Collateral advances . . . . . e e e e 729 787 640 669 708 ; 695 635
Total (b) . . « . v+ . . & 1,362 1,449 1,133 1,215 1,274 1,275 1,099
Grand total . . . . . .. .. 2,222 2,284 1,719 1,797 1,950 1,957 1,745
11, Total Balance-sheet. 13. Reserve Funds.
Not including unpaid capital or banks' holdings of own Since 1931 this item includes a special fund for currency
shares, which were ag follows: fluctuations shown below : :
Pesetan (000,000%)
Unpald Holding of N :
capital own ehares Total 193, . . . . . .. 95
Pesetas (000,000'a) 1932, . . .. .. . 125
1020, . .. ... . 154 401 555 ET R
1930, . . ... 128 571 699 o35 T 1T ns
1981, . ... ... 154 547 701 Ter e 5
1932, . . .. .. . 143 547 690 :
1933, . . . . . .. 141 546 687 17, Deposits.
1934, . . . . . .. 138 547 685
1935, . . . . . . 129 534 663 These are composed as follows :
1020 1930 1931 o2 1038 934 - a3
Peastas (000,000's)
Sight deposits. . . v . . . u ... . . 3,197 3,425 2,708 2,922 2,978 3,244 3,536
Deposits in foreign currencies . . . . . . 408 474 307 275 287 218 131
Total (a) . . v v v & ¢ & 3,605 3,899 3,015 3,197 3,265 3,462 3.667
Timo deposits :
Uptoonemonth . . . . ... ... 1,192 1,368 1,339 1.589 1,695 1,904
. . . . . . 2,127
Over cne month . . . . . . . . . . 1,287 1,301 1.022 1,026 1.117 1,190 1 ;54
Total f¢) o « v v ¢ v & v o & 2,479 2,669 2,361 2,615 2812 3,094 3,461

Grand total (a) + (¢} . . . 6,084 6,568 5,376 5.812 6.077 6,556 7,128
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MoxeTarYy Poricy.

After the abandonment of the gold standard in 1931, the official aims of the Swedish
monetary policy, according to successive pronouncements by Parliament, was to stabilise
the purchasing-power of the krona in the hands of the consumer, while allowing such
favourable rise in the depressed wholesale prices as would not entail a rise in the cost of
living incompatible with the first-mentioned aim. The fall in wholesale prices was checked
in the last quarter of 1931 and, after remaining practically stable until the beginning of 1933,
the official index for these prices rose slowly by consecutive stages of relative stability up
to the middle of 1936, when the consumption price-index of the Riksbank stood at almost
the same level as in September 1931. After June 1936, however, a marked increase in
commodity prices ensued which raised the official wholesale price-index by over 15%, in
nine months and, with some time lag, became noticeable also in the cost of living and the
Riksbank’s' consumption price-index. On the other hand, the gold and foreign exchange
reserves increased rapidly, reflecting, not only an improvement in the balance of payments
for goods and services, but also an inflow of foreign funds.

Towards the end of 1936 and early in 1937 discussion arose in certain quarters whether
the krona, which had been pegged to sterling at an unchanged rate since the middle of 1933,
was not in fact artificially undervalued and whether it was in Sweden’s interest, by adhering
to this policy, to allow the rise in British prices, considered inflationary in those quarters, to
entail a parallel rise in Swedish prices. An adjustment of the krona-sterling rate in the
sense of a certain appreciation of the Swedish currency was accordingly urged, particularly
by economists. On the other hand, such an adjustment was strongly opposed by represen-
tatives of export interests. At the end of February 1937, this discussion elicited a statement
by the Minister of Finance to the effect that a change in the krona-sterling rate was not
under consideration ¢ within the surveyable future . The sudden relapse of raw-material
prices on the world market as from March reduced the reasons for considering such a measure,
and the authorities turned their attention to other measures aimed at checking inflationary
price developments and preventing economic over-expansion, if necessary by restricting the
basis of credit.

As a first step in this direction, the National Debt Office was empowered in March 1937
to place at the Riksbank’s disposal bonds or Treasury bills to be offered by the Bank to the
public with a view to absorbing funds and thereby contracting the market.

Further, at the beginning of June 1937, the Riksdag passed an Enabling Act, em-
powering the Government until February 28th, 1938, in case of necessity and at the request
of the Riksbank, to make the regulations governing the commercial banks’ cash reserves
more stringent. According to the banking law, the banks are obliged to maintain a cover
reserve corresponding to at least 259, of their sight Liabilities, this cover reserve to include,
besides cash in hand or with the Riksbank, such easily realisable assets as payment orders,
bills of exchange payable on demand, foreign bank notes, sight claims on domestic and
foreign banks and bonds mortgageable at the Riksbank. As sight liabilities are to be consi-
dered deposits on check account, unutilised balances of credits opened, circulating bank
drafts and sight debts to saving banks and to domestic and foreign banks. Under the
Enabling Act, these regulations may be changed so as to oblige the banks to maintain
against their sight liabilities as above, plus deposits at less than 30 days’ notice (except
savings accounts), a 25%, cover reserve to consist only of cash in hand or with the Riksbank
and, subject to special permission, sight claims on foreign banks. Further, it may be pre-
scribed that the cash balances with the Riksbank should amount to a certain minimum
proportion (not specified in the Enabling Act) of the cover reserve, interest at a maximum
rate of 19, above the lowest discount rate to be paid to the Riksba_n}; in respect of any
amount by which such balances fall short of that proportion. The provisions of the Enabling
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Act may be made applicable either to all commercial banks or only to those whose own funds
amount to & given minimum figure.

As additional precautionary measures, the Government was empowered : (1) to
increase the stamp duty on security transactions from 0.3%, to 1.2%, (fo remain in force
until the end of May 1938), with & view to checking excessive speculation on the Stock
Exchange ; (2) to make use of the abundant currency reserve up to an_mltla.l amount
of 70 million kronor for State purchases from abroad of essential raw materials to be.: stored
for defence purposes, the foreign exchange thus required to be procured from the Riksbank
in exchange for Treasury bills which the Bank, in turn, may sell on the market, thereby
absorbing liquid funds to a corresponding amount.

In November 1937, the members of the Association of Swedish banks reached an agree-
ment providing for the reduction of interest rates on various categories of deposits.! More
particularly, payment of interest on deposits by foreigners, other than banks and'ba,nkers
(which receive no interest on funds deposited in Sweden), was reduced to a maximum of
149/, except for savings accounts, on which 29, is allowed to all depositors.

gl At

Riksbank
. ‘ Value Wholesal
Eod of of currency prices Loans Tr Bankers'

as % of gold Foreign . sasury an em Note | Disconnt

(Monthly returns) Ip.ﬁ'; in 1929% (1928 = 100 Gorad “mo ¢ Beourities a, sad curmn': cn.rrenf sirculation mate
- a Kronor (000,000'3) %,
Dec. 1935. . 56.3 84.3 408 629 33 42 180 181 786 2,5
March 1936. . 56.5 84.3 454 507 33 40 146 226 795 2.5
June 1936. . 57.4 84.3 . 509 496 33 46 269 146 792 2.5
Sept. 1936. . 57.2 87.1 526 556 33 41 118 306 853 25
Dec. 1836. . 55.8 90.0 529 717 33 37 278 294 893 2.5
March 1937. . 55.5 97.1 531 830 33 33 112 590 873 2.5
June 1937. . 56.1 99.3 534 907 6 40 212 574 872 2.5
Sept. 1937. . 56.3 100.0 536 1,014 6 39 129 696 947 2.5
Dee. 1937. . 56.8 97.1 539 984 10 38 311 434 980 2.5

» Monthly average.
s Gold parity in 1929 : 1 krona = 26.80 U.S.A. cents ; 1 U.8.A. dollar = 3.73 kronor.
b Date of last change : December 1st, 1933,

Commercial Banks Post Clearing .

Office | turnover | Yield of

B Bod of Net Loans :i:o::t'; Time and Total Sg::lkgs Rll(:;ank Govern~
Cush forelge Securities and and sight savings deposit meat

a3 | disconnts depoaits | deposita i Deposits | (monttly) bonds
Kronor (000,00)'s) | I
Deo. 1935 . . . .| 281™: 230 648 3,828 766 2,866 |73,632 497 2,028 3,32
March 1936 . . . . 30977 220 603 3,882 833 2,931 23.764 501 1,711 3.21
June 1936 . . . .| 2347 260 621 3,878 814 2,902 | {3,716 498 1,902 | 3.15
Sept. 1936 . . . . 396»;; 258 593 3,912 907 2,966 '2'3.873 510 2,063 3.04
Dec. 1936 . ., . 393_';: 157 612 3,992 892 2,941 i 3,833 514 2,595 3.03
March 1937 . . . .| 684} | — 53 573 4,064 999 3,065 | {4,064 527 2,330 3.05
June 1937 . . . .| 669 — 46 528 4,070 1,011 3,047 §4,058 530 2,664 3.06
Sept. 1837 . . , . 792 — 42 539 4,076 1.087 3,092 " 4,184 550 2,529 3.03
Dee. 1937 . . . . 543 + 85 506 4,090 985 3,014 3,999 548 3,021 2,98

)
a Monthly average.
See Commercial Banks 1913-1929, page 246 ; 1925-1933, page 193 ; 1929-1934, page 103 ; Money and Banking

1935/36, Vol. 11, page 164 ; 1936/37, Vol. II, page 133.

Sources : Annual reports and monthly returns of the Riksbank. Uppgifter om bankerna

{Bank Ihspectoratev)
Index (Svenska Handelsbanken).

! The present rate of 29 on long-term deposits, maintained for deposits up to 1 million kronor, was reduced
to 1% 9% for deposits between 1 million and 2 million kronor and to 19 for the amount exceeding 2 million
kronor. The rate of 19 on sight accounts was maintained.
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Riksbank,
End of : 1929 | 1930 | 1031 | 1032 | 1033 | 193¢ | 1035 | 1036 | 1087
Kronor (000,000's)
AgsrTs. -

1.LGold, . . ... .. e b e e e e e e 245 241 206 206 37 351 408 529 539

fa) Gold reserve . . . . . . . « « « « 245 241 206 206 280 285 408 459 471

(b) Gold abroad, not included in the reserve — —_ —_ —_ 111 66 — 70 68

2, Subsidiary coin . . . . . ... . .. . 2 3 4 6 5 3 1 2 1

3. Cheques, sight bills and foreign notes. ". . 32 24 28 13 9 14 9 12 10
4, Foreign exchange . . . . . . . . . . .. 266 400 54 215 449 556 640 720 [ 1,045 -

. fa) Current accounts abroad, . ., . . . ' 101 276 54 190 194 145 207 259 268

(b} Foreign bills . . . . . ... ... . 114 60 — 25 a85 368 388 391 749

{c) Foreign Government securities . . . . 51 64 - — — 40 68 70 40

5 Domestic hills . . . . . ... ... .. 271 230 482 134 16 12 i2 2 13

6. Advances on securities. . . . . . . . - . 105 88 73 68 38 30 25 22 23

7. Advaneces on current account. . . . . . . o2 2 2 2 2 2 5 4 2z

8. Domestic securities . . . . . . . C e e 23 4 4 238 227 149 33 34 1]

fa) Government . . « . « . &+ « + . . . 28 4 4 238 327 149 29 29 8

(b) Other . . . .. .. — - — — — — 4 5 4

9. Exchange Difference Account. . . . . . . — — — 19 103 96 142 241 272

10, Other agsets . . . . . e e e e e e 3 4 8 3 6 11 2 2 7

11. Total Balance-sheet . . . . . . . . . . . 949 998 861 904 | 1,226 | 1,224 | 1,277 | 1,578 | 1,922

LIABILITIES.

12. Capital . . . . . . .+ . 0., P 50 50 50 50 50 50 50 50 50

13. Reserve Fund., . . . . . « « +« & &+ =« o &« 20 20 20 20 20 20 20 20 20

. 14, Notes in cireulation . . . . . . . . . . . 569 594 583 598 648 708 786 893 980

15, Bank’s orders in circulation . . . . ., . . 2 i 1 1 2 1 2 7 29

38, Current accounts . . . 4 . . . 0w .. . 275 302 180 209 491 434 412 601 836

fa) Treasury . . . . . . . « « « 4 &+ & & 262 284 157 163 221 209 180 278 311

(b) Domestic banks. . . . . . . . . - . 9 ] 15 49 248 198 181 204 434

fc) Foreign banks . . . . . . . .. .. 1 9 4 1. 3 ] 19 3 61

() Other . . . . . . ¢« . ¢« o . 3 1 4 [ 19 a7 39 28 30

17. Other liabilities . . . . . . . .« . . . . 33 29 27 26 15 1 o7 7 7

Discount rate (percentage) . . . . . . . . l 5 ‘ 3% 6 3 2% 2% 2% 2l 2%

Riksbank : Gold : Valued at the statutory gold parity (1 krona = 0.40323 gramme of fine gold). Only
gold shown under item 1 (a) is eligible as * primery » cover ; additional gold held abroad (item 1 (b)) is not
included in the metallic reserve and counts only as * secondary » cover. Foreign exchange ; Valued somewhat
below actual exchange rates ; this item consists mainly of sterling, valued at 18 kronor to the £, whereas the old
parity (according to the statutory gold content of, the two currencies} was 18.16, and the pegged rate since the
middle of 1933 has been 19.40 kronor to the £. [At the end of 1936, the book value of the Bank’s holdings of gold
and foreign exchange concealed an additional reseive of 213 million kronor at actual market value. Loans and
discounts : There have been no[ rediscounts to commereial banks since 1933. Domestic Government securities :
The rise in this item in 1932 was connected mainly with the measures taken by the Government, with the help
of the Riksbank, to support a large commercial bank (Skandinaviska Kreditaktiebolaget) involved in the breakdown
of the Kreuger concern. Repayments by that bank of the loans received for this purpose are reflected inthe
subsequent decline of the Riksbank’s securities until 1935. At the end of May 1937, the Riksbank’s holdings of

Government securities were reduced to 2 million kronor as a result of the redemption by the National Debt Office
of Treasury bills to an amount of 26.5 million kronor which had been pledged with the Riksbank since 1933
when the debt of the *¢ Kreditkassan *'(an institution previously set up for supporting minor banks in difficulties)
to the Bank had been assumed by that Office. The subsequent increase in this item to 6 million kronor at the
ond of the year is due to the finencing of State purchases from abroad of essential raw materials for storage in
Sweden (see introductory note). Ezchange difference account : On purchase and sale of gold and foreign exchange,
the difference between the book and purchase prices is debited and the difference between the book and sale prices
credited to this account. : : :

Commercial Banks.

@eneral Note. — 1t is stated that, at the beginning of 1935, certain changes wers eflected in the official banking statistice.
The classification of items remsins the same, but accounts of individual banks have in some cases been p’l’aced under
different headings. In particular, a large part of the sums previously included under ** Sundry Assets " has been
transferred to other groups of sssets. The figures since 19365, therefore, are not entirely comparable with those for the

preceding years.
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Commercial Banks.

End of : 1929 1931 I 1932. | 1933 1934 1935 1936 1937
Number of : Banks . . . . . . . . . . . 30 30 30 29 29 28 28 28
Branches and Sub-Brnnchcs 1,015 1.016 1,012 1,011 1,008 1,004 996
SUMMARY BALANCE-SHEET. Kronor (000,000's)
ASSETS.
l.Cash . . . ... Ts e e e e e e 84 88 133 333 287 281 393 543
(aj Gold, silver and smail coins . 1 1 1 1 1 i 1 1
nland notes and balances with -
)1 Central Busnk .. e 83 87 132 332 286 280 392 542
2. Other Jtems of a Cash \Tature . 43 47 47 58 62 70 72 70
3. Bills discounted and bought 1,300 1,393 1,355 1,167 1,117 1,150 1,138 1,221
(a) Treasury bills . . . e — — — — - - - -
{b) Commercial bills, Inlnnd o 1,220 1,308 1,286 1,104 1,045 1,065 1,080 1,145
{c) Commercial bills, Foreign. 81 90 70 63 73 85 78 76
4. Investments and Securities . . 395 411 426 462 640 648 612 306
(a) Government , . . — - - - - - - -
{b) Other. . . . . . — - - - - - - -
5, Participations . . , . - - - — - - - -
6, Due from Banks (Correspondems) 302 170 266 229 215 252 206 255
fa} At home e e e e 89 83 172 140 128 128 110 125
(b) Abroad . . . . . . ... .. 213 87 94 89 87 124 98 130
7. Loans and Advances . . . . . . . 3,203 3,392 3,031 2,802 2,749 2,762 2,931 2,945
(a) On current account .« .. 732 792 650 542 509 481 512 448
(b) Other. . . . . e 2,471 2,600 2,381 2,260 2,240 2,281 2,419 2,407
8. Cover for Acccptanceq . — — - — - — - -
9. Premises, ete. 89 88 94 98 96 92 89 80
10. Sundry Assets. . . 220 230 453 506 221 176 191 205
11, Total Balance-sheet . . . . . . . 5,637 5,819 5,805 5,655 5,387 5,431 5,632 5,825
LiaBiLiTIES,
12. Capital paid up . 514 525 525 505 486 480 482 482
13. Reserve Funds . 312 309 293 204 202 203 205 218
14. Profit and Loss, ete, ., . . . . — — — — - — — —
15. Cheques and Drafts in cu'culcmon 93 76 61 72, 78 78 86 91
16. Due to Banks (Correspondents) . . 319 320 334 354 309 311 340 420
{a) At home . . Ve e e 208 257 287 245 249 225 210 224
(b) Abroad . . . . . . . 111 63 47 109 60 86 130 186
17. Deposits ., . . . . . . . 3,481 3,553 3,556 3,628 3,553 3,632 3,833 3,999
{a) Current accounts and sught deposnts 659 610 645 674 697 766 892 985
{b) Savings accounts . 688 686 648 643 656 674 682 © 723
fe} Time or fixed deposits . 2,134 2,257 2,283 2,311 2,200 2,182 2,259 2.292
(d} Other deposits. . - — —_ — — —_ — — —
18. Rediscounts and other bO!‘l‘OWlnga by
the Banks. . . . . ... ... 551 652 648 488 42) 369 326 273
19. Acceptances and Endorsements . , 6 2 ] 3 7 8 6 8
20, Sundry Liabilities . . . 361 382 387 401 331 350 354 334
21. Unutilised Balances of Credlts grunted . 310 257 238 254 238 250 263 283
22. Borrowings against Own or Pledged
Securities. . . . . . .. .. .. . 41 25 129 91 13 14 12 12
23. Guarantees . . (265) 151 156 134 i35 145 209
SUMMARY
OF PROFIT-AND-LOSS ACCOUNTS,
1. Gross Profits . . . ., . . .. ... 160.4 169.9 1622 135.7 136.1 135.3 159.5
To be deducted :
2. Expenses . . . .. .. ....". .. 74.4 75.6 70.5 70.6 65.8 66.9 70.8
(a) Salaries, ete. . . . . . A, 46.1 46.9 46.4 46.6 46.4 46,2 47.1
{b) Other working expenses . ., . 19.0 21.2 19.9 19.8 16.8 17.1 16.9
(c) Taxes, ete. . . . . .. .. v e 9.3 7.5 1.2 4.5 4.1 3.6 6.8
3. Reserved for Pension Funds, ete. . . . 1.2 0.5 0.3 0.5 3.7 5.0 2.7
4. Written off on. . . ., ., .. 19.8 61.9 236.8 47.1 56.1 26.8 14.0
fa) Premises, ete. , . . . . . . 1.9 0.8 6.8 0.6 i.0 1.0 1.2
(%) Investments and securities . i.4 28.1 43.9 16.9 5.9 9.4 1.8
(c) Other assets. . . . . . . .. 16.5 33.0 192,1 35.7 468.2 16.8 110
5. Remaining Net Profit (4) or Loss (—) + 65.0 | + 319 |—145.4 | + 17.5 | + 10.5 | + 36.6 + 67.0
6. Carried forward from preceding year . 35.9 44.2 31.7 27,2 28.7 24.7 28.8
7. Taken from Reserves or Capital. . - 1.7 160.4 8.7 23.9 6.3 —
8. Total disposed of for Dividends, etc. 100.9 77.8 46.7 53.4 63.1 67.6 95.8
9. C‘f"fied to Reserves . . . . . .. 8.8 11.4 0.4 0.3 10.5 5.2 13.8
10. Dividends . . . . ., ... ..... 51.0 34.7 19.1 23.9 27.6 33.6 52.6
11. Directors’ Fees, ota. . . . . . . - — — — — — —
12, Carried forward to following yaar 41.1 31.7 27.2 129.2 25.0 28.8 29.4
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3. Bills discounted and boughs. the Swedish statistics showed rediscounts in a spacial jtom

outside the balance-sheot, the fizures for thosv years have

Treasury bills are included under group 4. Groups 3 (b)  hero been * corrected " according to the new procedure
and (¢) include bills rediscounted, While, prior to 1935, adopted in 1935,

1939 1931 1932 1933 1834 1935 1038 1937
Inland bills : Kronor (000,000°s)
In Eortiolio C e e s s e e e e e e . 966 976 1,169 1. IO3 1,045 1,065 1,060 1,145
Rediscounted . . . . .. . ... ... 254 327 116 — — — —
. Total. . . .+ v v v & v v o 1,220 1,303 1,284 | |04 t, 045 1,065 1,060 1,145
Foreign bills :
In Rortfo]io e e e e e e e e e e 81 20 70 63 72 76 74 63
Rediscounted . . . . . . , . . . . .. —_ — — — — 9 4 i3
Total, . . . . . . .. .. 81 90 70 63 72 83 78 76
4. Investmenta and Securities, i
Government securities and interest-bearing 1626 1931 1032 1933 1034 1035 1030 1037
bonds : Kropor (000,000°s)
II].[B.I‘ld C e e e e e e e e e e e e e e s 162 177 199 217 173 177 196 180
Foreign. . . . . . .. .. c e e e 135 126 98 63 126 116 117 89
Shares . « « « v ¢« v ¢ v et v e e e .. 98 108 129 182 341 355 299 237
Total. . . . . e e e e e e 395 411 426 462 640 648 612 506
7. Loans and Advances.
. 1929 1931 1932 1933 1934 1835 1036 1937
Cred'ts opened in current account : Keronor (000,000's}
Actuslly drawn . . . . . . . . ISP 732 792 650 542 509 481 512 448
Undrawn balances * . . . . . . . + . . 310 257 238 254 238 250 263 283
Loans . . . . . .+ ¢« o v a v [N 2,471 2,600 2,381 2,260 2,240 2,281 2,419 2,497

Total. « v « o v « v v« o . 3,513 3,649 3,269 3,056 2,987 3,012 3,194 3,228
Thereof granted agamst

1 Mortgages . . . C e e e e 1,468 1,398 1.419 1,427 1,496 1,546 1,657 1,758
. Shares. . . e 1,123 1,183 888 707 597 546 580 544
3 Bonds, goods or other real securlty 384 589 495 495 460 480 507 483
4, Personal guarantees. . . 538 479 467 427 434 440 450 443
Total ag above . . . . . . . 3,513 3,649 3,269 3,056 2,987 3,012 3,194 3,228

a Jtem 21 of Summary Teble.

17. Deposits,
but are shown as a separato account outside the balance-

The potential sight liability vepresented by the unutilised  sheet. Had they been included, the sums under (a) would
balances of credits granted are not included under deposits,  have been as follows :

1939 1931 1932 1933 1934 1035 1936 1037

Krooor (000,000'm)
Giro and cheque accounts . . . . . . 409 438 406 437 497 567 664 806
Unutilised balances of credits opened N 310 257 238 254 238 250 263 283
Deposits under one month . . . . . . . 250 172 219 237 199 199 228 179
Total. . . . - . Ce e e e 969 867 863 928 934 1,016 1.155 1,268

Deposits by foreigners other than banks included in itetas 17 (a), (b) and (c), and shown separately in a footnote

since 1935, were as follows :
1945 1926 1047

Krotor (000,000%)

Deposits by foreigners other than banks . . . . . . . .. . oo o000 156 174 220

18. Rediscounts and Other Borrowings by the Banka, X X X . .
the banks against their own securities or securities roceived

The figures for rediscounts in 1935 and 1936 represent as collateral for loans are excluded and &re shown outside
exclusively rediscounts of joreign bills. The borrowings of the balance-sheet. The totals of these items are shown below.

1920 1031 1932 1933 1934 1935 196 197
. Kronor {000,600 2)

Rediscounts. . . = « + o » » + o = e 254 327 116 ! — 9 4 13
Borrowings from other than banks :

Mortgage bonds. . « . % - . . . . . 135 160 151 147 151 157 170 163

Forlagsbevia. - « « o v oo w w00 s 156 159 258 256 256 197 146 97

Other borrowings . . . . « . e e e 6 6 123 84 14 6 6 —_

Total {group 18) . . 551 652 648 488 421 369 326 273

Borrowings against own or pledged securities 41 25 129 91 13 14 12 12

Grand total. . « « < » .« . 592 677 777 579 434 383 338 285
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The improvement in economic and financial conditions in Switzerland in_the year
following the devaluation of the franc hes been general and marked, as is Jllustra.ted by
the statement below showing certain representative indices for the period prior to “and
after that measure :

Bept. Sept. Sept. Sept

1036 & 1037 & 19368 . 1937 B
1. Foreign trade : monthly average 5. Indices of share prices (1929 = 100} :
(million francs): first nine months : {a) Index of shares of eighty-seven )
(e) Exports. . . . . . .. ... 67.4 101.9 companies®. . . . . . ... 55.6 90.6
(b) Imports. . . . .. .. ... 9L.§ 149.9 (b) Index of shares of twenty-five
2. Receipts of Federal Railways : industrial companies ® . . 76.5 107.6
monthly average (million francs): 6. Bond yields (State and Federal Rﬂll
firast nine months . . . . . . . . 22.7 27.1 way bonds}? . . . .. ... - 4.6 3.3
3. Tourist traflic (percentage of hotel 7. Money rates :
beds oceupied): first eight months 26.9 34.4 (a) National Bank discount rate
4. Employment index (1928 = 100) . . 69.6 80.4 (percentage). . . . . . . - -« 2.0 1.5
(b) Private discount (three months)
(percentage). . . . . . . . . 2.0 1.0
8. Wholesale-price index (1929 = 100) . 68.6 78.
9. Cost-of-living index (1929 = 100) . . 80,7 85.1

* Unless otherwise stated in descriptive column.
b Indices of the National Bank.

The simultaneous improvement in the monetary and banking position is reflected
equally by the yearly and quarterly data shown below with respect to the National Bank
and the commercial and cantonal banks. The devaluation was followed by substantial
dishoarding of gold, estimated ! at between 500 and 1,000 million francs, and by an almost
uninterrupted inflow of capital, first on domestic and later on foreign account. This is
reflected in an increase in the gold reserves of the National Bank from 1,533 million francs
on September 23rd, 1936, to 2,531 millions at the end of September 1937 — an increase
of 700 million francs of old gold content — and by a rise in easily realisable foreign assets
from 4 millions to 405 millions between the same dates. The total sight Labilities of the
Bank, including notes, rose during the same period from 1,777 to 2,965, or by_about 1,200
million francs, sight deposits accounting for 859, of this increase.

The repercussions of these events on the position of the banks are also notable. In
the year following the devaluation, the total deposits of the big commercial banks rose
by 346 million francs, and those of the cantonal banks by 268 millions. This growth of
deposits has been accompanied mainly; by an increase in cash reserves, those of the big
banks rising by 457 million francs, or 115%,, and those of the cantonal,banks by 304 millions,
or 2109%, during the same period. Apart from an increase in bills of exchange and security
holdings, other] assets have remained stationary or have declined, the fall being especially
noteworthy with respect to loans and advances. Part of this decline, no doubt, ensued
from the process of the wntmg-oﬁ’ of assets and general consolidation which began’ prior
to the devaluation. This is  also reflected by the movement in the own funds of the seven

1 Annual Report of the National Bank for 1936 and the Bulletin of October 1937 of the Société de Banque
Suisse.
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large banks ; in the year ending September 30th, 1937, their paid-up capital fell from 732
to 524 million francs, while their reserves increased from 145 to 148 millions.

The plethora of funds affected almost at once the money market. The official discount
rate was reduced from 2149, in August 1936 to 1149, — the lowest in the history of the
National Bank — in November of that year, and the private acceptance rate in Zurich
fell gradually from 214%, in August 1936 to 1%, in March 1937, at which rate it has stood
ever since. The ease of the money market soon percolated to the capital market, as is
reflected by, share prices and bond yields (see items 5 and 6 above). From the beginning
of January to October 15th, 1937, the nominal value of total recorded capital issues in
Switzerland amounted to 627 million franes, of which 891 millions represented conversions.
To this should be added the French Railway loan of a nominal value of 130 million Swiss
francs issued between October 15th and 22nd, 1937, in the form of 49, bonds redeemable
in two years, and bearing special guarantees on the part of the French Government and
the Banque de France.

The high liquidity of the market and the continued influx of capital have preoccupied
the authorities. Despite demands for the utilisation of the 539 million francs, representing
the proceeds of devaluation, this amount is still attributed to the Exchange Fund and
continues to figure in the accounts of the National Bank as a book item. Secondly, the
National Bank’s non-cover assets have been reduced considerably ; the total of bills, « loan
fund bonds ” ! advances and security holdings have declined from 278 million francs on
September 23rd, 1937, to 64 millions on November 7th, 1937. Thirdly, an agreement between
the banks and the National Bank was arrived at on November 8th, 1937, with respect to
foreign funds, which became effective as from December 1st. This agreement provides,
inter, alia, that existing sight deposits on foreign account should bear no interest and should
bel converted into fixed deposits, and that new foreign funds are to be accepted only as time
deposits subject to the usual notice of withdrawal. Further, these new deposits, when for
less than six months, are to be charged 1%, commission, and may bear interest only when
deposited for a period of at least nine months. The banks, moreover, agree not to keep
for foreign account Swiss bank-notes either on “ open ” or * closed ™ deposit.

1 For explanations regarding this item, see notes to the balance-sheet of the National Bank.
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Value of National Bank of Switzerland
currency Wl:olflale
End of gold ':/:on:i‘w price index Gold Foreti Discounts Loan |Advances| p .| Notes o:;::
i orelgn Fund on in 8
1829 a (1929 = 1000 « Res- o securities
(Weekly returan) l?uontm:r At homel Abroad | STChACEE Ig;':i“:: cﬁpu::s . | securities | collateral circulation | liabilities
SVerage)
b Francs (000,000%)
Deec 10356, . . . . . 99.8 65.2 1,171 218 7 38 115 86 142 45 1,366 401
March 1936. . . . . 100.5 64.4 1,204 305 4 12 56 73 84 45 1,319 411
June 1936 . . . . . 99.9 65.1 1,233 174 3 17 84 60 88 45 1.301 340
Sept. 23rd, 1936 . . 99.7¢ 1,379 154 4 9 £21 39 66 43 1.267 510
Oct. 7th, 1936 . . . 70.54 1,889 187 48 8 12z 32 66 43 1,363 966
Dee. 1936 . . . . . 70.4 75.6 2,082 627 53 10 9 28 47 16 - I,:‘r82 1,363
March 1937. . . . . 69.8 80.2 2,088 630 8 4 — 16 43 18 1,394 | 1,409
June 1937 . . . . . 70.0 79.4 2,090 534 66 1 — 12 31 15 1,409 | 1,320
Sept. 1937 . . . . . 70.3 78.3 2,021 510 405 7 2 12 28 16 1,442 | 1,523
Dee. 137 . . . .. 70.8 77.6 2,033 646 491 7 2 10 35 31 1,531 1,716
s Gold parity in 1929 ;: 1 franc = 0.19295 U.S.A. dollar ; 1 U.S.A. dollar = 5.18262 francs.
b End of month.
¢ From September 1st to 25th.
4 September 30th.
Big Swiss Banks Cantonal Banks
. Transfer
Securit} Cly Discounts,| Loans turnover
End of Bilka Loans ﬂ::du m:c;::u Bavings Time Cash loans to public | Mortcage | Savings Cash (National
Cash of sad partici- |and eight | deposite | deposits bonds and COTPOTR- Joans deposits bonde Bank) &
exchange | advancea pations | deposits advances tlons
Fraucs (001,000
Dec. 1935 . 367 453 2,497 281 867 509 357 960 | 1,412 452 4,935 | 2,674 | 3,01t 2,845
Mareh 1936 . 369 434 2,439 293 923 503 343 937 | 1,372 4453 4,952 | 2,727 | 3,007 | 3,338
June 1936 . 320 504 2,367 304 1,072 495 341 919 | 1,375 454 4,959 | 2,702 | 3,009 | 3,098
Sept. 1936 . 419 459 2,338 300 1,270 494 338 888 | 1,348 456 4,968 | 2,689 | 3,013 | 2,845
Dec. 1936 , 921 476 2,174 367 1,447 504 337 863 | 1,323 441 4,970 | 2,718 | 3,120 | 3,930
March 1937. 840 457 2,216 380 1,501 496 313 846 | 1,298 412 4,975 | 2,742 | 3,092 | 3,075
June 1937 . 754 680 - | 2,062 345 1,727 493 309 822 t 1,302 422 4,986 | 2,769 | 3,091 3,767
Sept. 1937 889 655 1.965 326 1,746 492 279 819 | 1,276 434 4,995 | 2,793 | 3,072 | 3,622
Dec. 1937 999 531 1,944 364 1,694 509 276 799 1 1,280 426 5,006 | 2,883 | 3,042 | 3,951

* Monthly figures.

See Commercial Banks 1913-1929, page 258 ; 1925-1933, page 199 ; 1929-1934, page 121 ; Money and Buanking
1933/36, Vol. 11, page 168 ; and 1936/37, Vol. II, page 136.

National Bank : Gold : includes gold at home and abroad. Gold valued at 215 milligrammes of fine gold

per franc. Amounts shown exclude gold held for the account of the Stabilisation Fund since September 1936.
Such gold was shown at 539 million francs at the end of 1936 and 1937 in the Bank’s annual reports.
Foreign assets represent items labelled prior to 1936 as “ gold assets abroad . Other foreign assets are included
among Correspondents. Domestic bill portfolio : “ Rescriptions» are discounted bills of the Confederation.
Federal Railways, cantons and municipalities. Loan Fund seccurities are those of the * Caisse de Préts
of the Confederation created on July 8th, 1932, with a view to granting credits against bills of exchange, covered
by securities, deposits, letters of eredit, savings certificates and other paper. Of loans on collateral, those callable
within ten days constitute the bulk of total loans and may serve as note .cover. Public securities are those
_ purchased by the Bank on its own account and comprise mainly Federal Railway, ¢ Caisse de Pr6ts ”’, cantonal
and cantonal banks bonds. In 1930, they included U.S. Treasury bills and securities, and Netherlands Treasury bills
and securities. Other assets exclude, for the end of 1936 and 1937, the sum of 538.6 million francs attributed to the
Swiss Exchange Equalisation Fund out of the revaluation of gold reserves. The difference between the official
valuation of the gold reserve (215 milligrammes = 1 franc) and the purchase price of gold (203 milligrammes
= 1 frane for the last quarter of 1936 and 1937) amounting to 31.3 and 30.4 millions in 1936 and 1937 respectively
is, however, included. Sight liabilities : mainly balances of banks and payment orders and cheques outstanding
amounting on an average to 1 million francs. Deposits : interest-bearing deposits. Other liabilities include, in

addition to sundries, clearing debit balances amounting to 6, 16, 63 and 72 million francs at the end of 1934
1935, 1936 and 1937 respectively. ?
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National Bank.

End of : | 1929 | 1030 | 1031 | 1932 | 1933 | 193¢ | 1935 | 1936 | 1037

Francs (000,000's)
ASSETS.
1L Gold. . ., . e e e e e e e e 595 713 | 2,347 2,471 1,998 | 1,910 | 1,389 | 2,709 | 2,679
2. Subsidiary eoins. . . . . . ... . . . 25 5 4 8 6 5 4 5 6
3. Foreign assets . . e e e e e 353 344 103 87 17 7 7 53 491
4. Domestio bill portfoho .. e 150 95 35 20 51 26 153 20 9
(a) Bills and bonda dlacounted e 150 95 34 29 36 22 38 il 7
(b) “ Reseriptions ™. . . . . . . . . .. — — 0.3 0,2 15 1 115 9 a
6. Loan Fund securities e e e e e e — — — 5 58 6 86 29 10
6. Loans on eollateral . . . . . . . . . .. 75 53 65 49 95 118 142 47 35
7. Correspondents . . . . . . . . . . ... 50 43 30 18 20 20 28 18 34
(a) Abthome. . . . ... .. ..... 41 33 25 16 20 20 a7’ 14 12
(b) Abroad, . . . . . . . .. ... .. 9 10 4 2 —_ —_ 1 4 22
8, Public securities. . . Ve e e . 5 104 38 51 28 52 45 16 31
9. Postal cheques and bllls callable e e 2 3 4 2 3 3 4 41 4
10. Exchange Equalisation Fund. ., . . . . . —_ — — — — — — 539 539
11. Other assets . . . . . . . . . . . . .. 9 7 9 8 9 7 4 41 39
12, Total Balancesheet . . . . . . . . . . .| 1,264 | 1,367 |2,635 [2719 2,285 | 2,154 | 1,862 | 3,481 | 3,877
LIABILITIES.
13. Paid-up capital , . . . . . . . . . ... 25 25 25 25 25 25 25 25 25
14, Reserve funds . . . . . . . . .. . .. 10 11 11 12 12 13 13 14 14
15, Notes in cirewlation, . . . . . . . . . . 999 [ 1,062 (1,609 (1,613 1,510 | 1,440 | 1,366 | 1,482 | 1,531
16. Sight liabilities . . . . 201 242 925 974 641 580 367 | 1,278 | 1615
fa) Accounts of Federal admuustmtmn . 28 28 40 51 9 40 8 183 12
(b) Other . . . . . . ... ... ... 173 214 885 923 632 540 359 | 1,095 | 1,808
17. Deposit accounts . . . e e e 7 8 45 68 51 46 25 30 35
18. Exchange Equalisation Fund e e e — — — — —_ — — 539 539
19. Other liabilities . . . . . « . . . . . . . 22 19 20 27 46 50 66 113 [RE:)
Discount rate, end of year (percentage). . 315 2% 2 2 2 2 2% 1% , 1%

Sourees : Statements, annuel reports, Monthly Bulletin and Schweizerische Bankwesen im Jahre 1936 of the
National Bank.

Commercial Banks.

The figures for the years 1931.1934 are not fully comparable to those for 1935, in consequence of the introduction in
March 1935 of the new form of balance-sheet prescribed by the regulations in execution of the Fedoral Law of November 8th,
1934, on Banks and Savings Banks, Furthermore, the balance-sheets of thirty-five local banks (capital : 34.5 millions ;
balance-sheet totel : 117.7 millions) have been introduced in the banking statistics, while eight local banks (capital :
30,3 millions ; balance-sheet total : 220.8 millions) have been omitted.

For detailed notes on certain items of the Summary Balance.sheet, see previous editions of the present volume,

4 and 5. Investments and Participations.

The composition of the investment portfolio of all cantonal banks, all big banks, and most locul banks is as follows :

1629 1030 1931 1933 1033 1934 1935 1936

y 121 Pranca (000,000')

2 uUrLes J

Suiss S L. C 734 894 951 979 921 903 945 1,054
Shares . o o v o e e 157 189 190 202 182 156 150 131
Total. + - - « « - 891 1.083 1141 118 1,103 1,059 1,095 1185
Foiggtg:ﬁ“.w.m.wi R . 74 9i 74 60 41 36 33 25
SRAFES + « o o+ 0 0 & s o0t e 40 51 60 56 35 30 27 33
Total. + o o o o o o s 114 j42 134 116 76 66 60 58

Grand total. . . .« + - 1.005 1.225 1.275 1,297 1,179 i.125 1155 1,243
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Commercial Banks.

End of: | 1929 | 1830 | 1031 1932 | 1033 | 193¢ 1936 | 1938

Number of Banks . . . . . v . .+ -« .| 212 | 217 l 217 216 | 223 .222 L249 250
SUMMARY BALANCE.SHEET. Franes (000,000's) B
BETS. '

1. Cash . . . .{m. e e e e e 367 459 1,278 1,236 1,018 903 549 1,317
(a) Gold, silver and small coins . . — — - - - - - -
(b) Inland notes and balances thh

Central Bank . . . . . . . . . — — - —_ - - - -

2. Other Items of a Cash Nature . . . . — — — — — — — —

3. Bills discounted and bought . . . . . 1,915 2,018 1,382 1,154 948 921 677 678
fa) Treasury bills . . . . . . . . .. — - - - - - - -
(b) Commercial bills, Inland . — —- - - - - - -
{c) Commercial bills, Foreign. . . . . - — - - — - - -

4. Investmeénts and Securities . . . . . .

{a) Government . . . . . . . . . . . 1,285
(6) OLRr. « « « v v v v v v v e s 1,165 1,351 1,405 1"‘"409 l.274_} 1,201 1,210

6. Participations . . . . . . . . . . . .

8. Due from Banks (Correspondent.s) 2,177 2,352 1,114 842 716 613 611 738
{a) At home . . . . e e e e e e — —_ — — — — _ —_
(b) Abroad . . . . . . . .. ... — — — — — — — -

7. Loans and Advances . . . . . . . . . 13,056 13,443 13,203 13,161 12,945 12,783 12,159 11,683
fa) On current aceount . . . . . . . 5,947 5,028 4,475 4,118 8,700 3,444 3,187 2,875
(6) Other. . . . . . . ... .. .. 7,109 8,420 8,728 9,048 9,245 9,339 8,972 8,808

8. Cover for Acceptonces . . . . . PN — — — —_— —_ — — —

9. Premiges, ete. . + . . « .+ . . 0. . . . 171 180 187 197 197 213 231 244

10. Sundry Assets . . . . . . e e e s 214 183 207 189 178 176 256 273

11, Total Balance-sheet . . . . . . . . . 19,065 19,986 18,77¢ 18,188 17,278 16,810 15,693 16,218

LIABILITIES.

12, Capital paid wp . . . . . . . . ... 1,850 1,869 1.897 1.883 1,699 1,725 1,661 1,523

13. Reserve Funds . . . . . . . . . . . 541 565 569 577 537 534 494 504

14, Profit and Loss, ete, . . . . . . . . — 10 10 10 3 5 - -

15. Cheques and Drafts, etc., in cxrcula.hon — 44 35 28 28 27 16 26

16. Due to Banks (Correspondents) . . 1.346 1,143 692 563 567 529 470 537
fa) Athome . . . . ., . ... ... — — — — - — — —
(b} Abroad . . . . ., .., .. ... — - — - — —_ — —

17. Deposits . . . . , C e e e e 13,678 14,719 14,229 13,909 13,189 12,643 11,549 12,049
fa) Current accounts and sight deposits 3,766 2,287 2,449 2,418 2,181 1,954 1,693 2,226
(b) Savings accounts. . . . . . . . . 5,294 4,422 4,875 4,680 4,801 4,583 4,410 4,350
{c) Time or fixed deposits. . . . . 1,283 2,139 1,453 1,123 1,085 1,068 879 860
{d) Other deposits. . . . 5.348 5,871 5,752 5,688 5,373 5,068 4,668 4,618

18. Redigcounts and Other Bon'owmgs 665 659 734 789 871 1,003 1,123 1,199

19. Acceptances and Endorsements . . . . 702 733 385 235 165 170 120 101

20. Sundry Liabilities . . . . . . . . . . 283 244 225 194 217 174 260 279

21. Rediscounts . . . . . . . . . . . .. : . . 52 34

22, Guarantees ., , . ., . . . . . 197 203

SUMMARY
OF PROFIT-AND.LOSS ACCOUNTS.
1. Gross Profits . . . . . . ... ... 360.7 361.6 361.0 322.8 294.4 281.5 283.1 272.8
To be deducted :

2 Expenses . . . . . .. ....... 173,6 179.3 179.0 165.5 151.7 147.6 140.8 140,1
(a) Salaries, ete, . , , .. .. ... .

(b} Other working expenses . . . . . 190.2 1544 164.3 144.5 134.8 129.2 123.4 . 1329
{c) Taxes, etc. . . . . ... ..., 23.4 24.9 24,7 20.8 17.4 18.4 17.4 17.2

8. Reserved for Pensmn Funds ete. —_ 1.2 1.0 1.2 0.4 0.3 0.4 0.3

4 Writton offon, . . . . . ...... 23.4 21.6 97 | 178 | 1746 73.4 77.4 62.7
(e) Premises, otc. . . . . . . . ... — — - - — — = —
{b) Investments and securities . . . . — —_ — —_ — — _ —
fc) Other assets. . . . . « . . . .. — — — — - — _ .

5. Rem‘aining Net Profit or Los.s (— 163.7 159.5 89.3 y 38.3 323 60.2 345 69.7

6. Carried forward from preceding year . 10.9 % 10.0 9.9 i{ . 97 2.7 5.0 I8 — 322

7. Taken from Reserves or Capital. . . . — — 30.2 [V 709 138.5 29.0 _ _

:. 'é‘oml disposed of for Dividends, ete. 1746_| 169.5 | 1204 | s | 1089 | 94z | ass 375

. Carried to Reserves . . . . . . . . . 26.3 24.2 8.4 10.

10. Dividends . . . . . . . . . .. ... 131.5 131.2 108.8 log.g ;3'2 s?'; 7;'2 72'2

11. Directors’ Fees, otc. . . . . . . . . . 3.6 3.2 1.7 1.2 |'| 0.5 2 .6

12. Other purposes . . . . . .. ... . 2.0 1.0 0.8 L7 1 e i1 3.6 0.4

18. Carried forward to following year . 1.2 9.9 9.7 27 1| so 1.8 3;;; — 5(2):6
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The composition of the Swiss portfolio is shown in the following statement, which includes all cantonal banks, but
& smaller number of big banks and local banks than the preceding statement :

1999 1930 1931 1933 1038 1934 1845 1038
Bonds of : . Franes (000,000's)
Federal Government and Rail-

WAYB: « 4 s s e s e e e s 187 208 200 225 214 226 312 368
Cantons . . ...... .- 144 168 186 174 180 176 195 196
Municipalities « . « . . . . . 58 97 89 88 B4 82 73 82

Public Authorities total 389 473 475 487 478 484 580 646
Banks ., . ......... 249 310 372 352 - 312 289 238 281
Trust companies. . . ., . . . 13 22 23 9 15 ] 9 8
Other enterprigses . . . . . . 83 89 81 121 116 119 118 119

Private undertakings .

total . . . . .. . . 345 421 476 492 443 419 365 408

Total bonds. . . . . . 734 894 951 979 921 903 945 1,054

Shares n : : . .

Banks , . . .. ... ... 51 60 67 ' 78 69 50 56 53
Trust compaenies. . . . . . . 53 57 46 48 43 41 36 23
Other enterprises . . . . . . 53 72 77 76 70 65 58 55
Total shares . . . . . 157 189 190 202 182 156 150 131

Grand total. . . . . . 891 1,083 1,141 1,181 1103 1,059 1,095 £, 185

7. Loans and Advances.

The i’b!lowing statement shows the importance of overdrafts in the total of current accounts and fixed Joans and
advances :

Current accounts and fixed loans

Covered Uncovered Total

Franes (000,000%)
1832, . . . . . . .. 000 . 5,026 618 5,644
1933, . . . .. ... P 4,675 504 5,179
1934, . . . . . . o .00 0l 4,404 478 4,882
1835, . . . . . . oL 0oLl 3,724 516 4,240
1936, . . . . . . oL oL 0L 3,423 382 3,805

Loans on current account include cover for acceptances.
The following is the composition of the amounts shown under (b) since 1930 :

1930 1931 1952 1933 1934 1938 1836
Fraacs (000,000's)

Contangos . + + v + v « « o = v o 4 . 62 15 19 29 36 37 - 54
Long-term advances :

Ordinary . . . . « - - . ¢ 0 4. 1.472 1,479 1.384 1,340 1,366 894 740

Against mortgages . . . . . . . . . 665 679 754 754 684 756 762

Mortgage loans . . . . . . . . . . . .. 6,221 6,555 6.891 7.122 7,253 7.285 7,252

Total . . . . . . .. 8,420 8,728 9.048 9,245 9.339 8,972 8,808

17. Deposits, etc.

The sums given under (d) in this group of the Summary Table represent bank cash bonde (Obligationen) which, in
Switzerland, largely take the place of time deposits.
18. Rediscounts and Other Borrowings.

The sums given in this group of the Summary Table consist of bonds representing « fixed loans ' raised by the banks
(feste Anlethen) and of the long-term mortgage bonds issued since 1931,

Summary of Profit-and-Loss Accounts.
1. Gross Profits.

The following table shows the composition of gross profits by sources of revenue : -

1929 1530 1981 1932 1038 1934 1938 1936
Franca (000,000's)

Discounts. . . « + « « « + o - 86.0 80.9 73.6 59.0 50.0 45.8 43.2 40.7

Net intorest and commissions. . 195.8 190.2 196.8 172.5 160.0 157.7 157.2 149.5

Securities and participations . . 62.6 76.8 74.3 69.0 61.9 55.9 46.4 59.4

Other sources . . - . « « « - 15.3 12.8 15.8 21.6 22.3 21.6 16.3 23.2
Recovered from assets previously

written down . . . . .« . . - 1.0 0.9 0.5 0.7 0.2 0.5 — h—

Total. . . . . « « « . 3607 361.6 361.0 322.8 294.4 281.5 263.1 272.8

4 5 ond 7. Depreciation Accounts, Net Profit or Loss, and taken from Reserves or Capilal.

The 1833 ﬁgm"es for these items are affected principally by the reorganisation of the Banque populaire, whose losses
amounted to 130.5 million francs.
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Ceatral Bank of the Republic of Turkey
Whole- Deposits
sn‘h Poreign asseia Bills in foreign ctrrencles
price __ .
index Other Other E_‘l::v";:
Ead of (1920 - e Secu- | Advan- er:u Deposits ,,;‘;';f;f,‘;,,
10m Gold Fres ""';““ bils | Treas- | Com- | ritles | ces | ctrea- | In &P | Free and
torelgn ::dlt ury |mercial Iatlon foreign debit
exchange b:hncea bills bills exchange balances Youthly)
(Nontily Ctearing o clearing] * oMY
average) accounts accounts
£T. (000,000}
[SE—
Dec. 1935. .| 64.1 29.5 0.8 8.4 147.8 26,4 38.8 | 5.3 | 162.7 14.6 1.3 17.6 24.5
March 1936. .| 62.0 30.0 1.2 15.5 147.4 1.7 7.9 [38.7] 4.8 | 149.8 14.9 2.5 18.9 22.7
June 1836. .| 61.5 30.2 0.3 10.2 146.7 | 3.0 7.5 | 38.6 [ 17.3 | 147.5 17.3 4.5 22.7 23.3
Sept, 1936. .[ 61.8 30.2 0.6 10.3 146.7 | 2.2 | 17.6 | 38.4 | 16.8 | 152.5 14.6 3.9 26.5 24.6
Doc. 1936. .1 64.2 321 0.1 33.6 146.7 | 0.4 {273 ]41.1 9211714 14,8 — 22.2 38.4
Mareh 1937. .| 66.2 36.7 0.1 48.9 146.0 — | 22.2{41.2 ] 8.0 166.6 13.4 — 24.9 335
June 1937. .| 63.3 36.7 — 41.0 145.3 | 4.0 | 3.9 |41.2 | 7.9 | 157.5 13.3 — 28.9 37.5
Sept. 1937. . 63.6 36.7 — 29.9 145.3 | 3.0 )38.5 41.9; 8.6 ) 156.8 12.4 0.7 31.3 29.4
Dee. 1937, . 36.7 — 23.7 144.7 — | 51,5444 | 8.9 | 168.6 17.8 — 24.5 45.7

See Commercial Banks 1929-1934, page 112; Money and Banking 1935/36, Vol. 11, page 173 ; 1936/37, Vol. 11,
peges 140-142.

Value of Curreney: The value of the Turkish pound continues to be maintained by means of exchange
restrictions at about 97.89% of its average exchange value in terms of gold in 1929 — i.e., at £T.2.0743 to the
U.8.A. dollar of old gold content. Contrary to what was stated in the last issue (page 30 of Vol. I and page 140
of Vol. II), the £T. was not linked to sterling following the develuation of the * gold bloc *” currencies. In an
official statement of the Prime Minister of September 26th, 1936, it was declared that ‘¢ the Government had
decided not to effect a change in the value of the £T.”, which “ would continue to preserve its de facto stable
value acquired up to the present in relation to gold and foreign currencies convertible into gold ”, and, further,
that ¢ the Central Bank would compute on that basis and publish periodically the parity of the £T. in relation
to other currencies . During 1937, these rates were on the average £T.6.20 to the £ sterling.

Clearings of Istanbul clearing-house ; monthly figures.

Commereial Banks : Summary Balance-sheet : the accounts prior to 1933 apply to national joint-stock banks
only, and those for 1933-1935 also to those foreign banks publishing separate accounts for their transactions in
Turkey. For 1936 the accounts of the Bank of Salonica are included, while those of the Ottoman Bank for opera-
tions in Turkey are not available.

Banking Legislation : A Law of June Tth, 1837, provides for the establishment of an “ Agricultural Bank
of the Republic of Turkey " with a capital of £T.100 million to be provided partly by capitel to be transferred to
it by the existing Agricultural Bank of Turkey and partly from public funds and other levies, The Caisse d’Epargne
of Istanbul and the agricultural credit co-operatives and unions are to be placed under its control.

Sources : Annual reports and Bulletin of the Central Bank of Turkey.

Central Bank of the Itepublic of Turkey : As explained in Commercial Banks 1929-1934, pages 112 to 116,
the Central Bank was established in October 1931. It assumed the liability for the Government note issue and
was given in exchange Treasury bonds (item 7: Government debt against fiduciary issues) bearing interest at
1% and amortised, inter alia, by a 1% levy on the general, subsidiary and local budget. Since April 1935, the
proceeds of this charge have been used by the Bank to purchase Government securities. The Treasury transferred
also £T.4.7 million of gold; the remainder of the gold stock has been acquired by the Bank out of its own resources.
Gold as given includes gold held abroad shown separately in the original balance-shest. Gold is entered at
£T'.1,406.6 for 1 kilogramme of fine gold. Securities: (a) represent those eligible as note cover and (b} those not
so eligible, Advances comprise small amounts of advances against gold and foreign exchange, and maeinly advances
against securities. Other assets include premises, etc., and sundries. Total balance-sheet excludes comptes d’ordre.
Note circulation excludes notes held by the Bank as till money. Other liabilities include profit-and-loss accounts.
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Central Bank.

End of : 1932 1933 1934 1935 1936 1937 ¢
£T. (000,000's)
: AgsgTrs.
PLGad. ... L. e e e 20.6 24.9 27.5 29.5 33.9 36.2
2, Subsidisry coin . . . . . . ... . 0.6 0.7 0.7 0.3 0.8 1.2
[ 3. #hternal correspondents e e e — 1.3 0.2 0.1 0.4 2.6
4. Foreign 8ssets .+ 4 4 o 4 ¢ 4 v v 0 40w .. 0.8 5.7 22.2 9.2 32.6 23,7
{a) Convertible into gold . . . ..., .. 0.8 0.1 —_
/(b) Other exchange and debtors on clearing 0.8 5.7 22.
= accounts . . . . . . . . e s e e s 8.4 33.5 23.7
5. Bills , .. ......... e e e e 2.7 7.9 13.0 26.4 34.1 51.5
(a) Treasury bills, . . . . . .. .. PR 0.4 6.3 8.7 — 2.8 —_
(b) Commercial bills. . . . . . . . . .. 2.8 8.7 9.8 28.4 31.8 51.8
6 Securities . . « » . 4 4 . . .. .. . . 28.1 30.0 33.5 38.8 41.2 44.4
{a) For note cover . . . . . . .. . 7.1 28.8 38.7 4.4 87.% 39.1
(b) For own aecount . . . . ., . . [N 1.0 1.9 4.8 4.4 4.0 5.8
7. Government debts sagainst fiduciary note
iBBUB . , .. . ... .. e e e e e 154.8 152.0 148.9 147.8 146.7 144.7
8. Advances., . . . . . . . . .4 0w e ... — 1.8 2.5 5.3 8.3 8.9
9. Other assets . . . . . . . ¢« v v o . . 0.7 6.5 4.3 2.6 6.2
10. Total Balancesheet . . . . . ., . . . . . . 208.3 230.8 252.8 260.0 304.2
L1aBILITIES,
11, Paid-up ecapital . . . . . . . . . . .. .. 10.5 10.5 10.5 10.5 10.5 10.5
12, Reserves . . . o + ¢ & v & = 4 « . — 0.3 0.7 1.0 6.1 6.6
13. Notes in circulation & , . . . . , 148.6 146.8 158.1 162.7 180.8 168.6 -
14, Sight deposits in £T. . . . . . . . 13.3 18.9 17.9 14.6 1.9 17.8
(e} Government. ., . . . . . . . . . .. 3.9 4.6 4.7 4.9
(b)Banks ., . . . .. ... ... ... 8.3 1.7 7.8 5.5
fc) Other . . .. . .. ... ... .. 1.2 . 5.6 2.3 1.8
15, Sundry creditors . . . . . . . . . . . . 32.9 42.7 42.1 50.2 70.0
16. Liabilities in foreign exchange . . . . . . 1.5 10.2 22.0 18.9 22.7 24.5
(e) Convertible into gold . . . 7. . . . . 1.3 — -
(b) Other exchange and creditors on clearing } 1.6 10.2 22.¢ [
accounts .« . . . . . . . 17.8 239.7 234.5
17. Other linbilities . . . . . . o] P.5 1.4 1.5 |zt 2.2 -
Discount rate, end of year (percentage) . . . . . ’ 7.0 I 5 l 5% I 5 | 5 I 5's

* Statement for week ending December 31st.

» Effective circulation — i.e., less notes held as till money by the Bank.

Commercial Banks.

For detailed notes on various items of the balance-sheet, see preceding editions of this volume.

1 and 2. Cash Assets, elo.

In addition to bank-notes, silver and gold coins, gold
bullion, foreign currencies, and (since 1932) balances with
the Central Bank, this item includes cheques and other
assets with correspondents at home and abroad.

3. Discounts.

These consist principally of commereial bjl[s of under
three months and Treasury bills. The proportion of foreign
bills is not known, The following details are ayaniable fl?r
1934 and 1035 with regard to the commercial bill portiolio
of four Turkish banks and seven foreign banks which held

12

some 809, of the commercial bills of all the commercial
banks. For 1936, the figures refer to all banks covered
by the Summary Balance-sheet.

1934 1938 1838
£T. (000,000%)

Bills under three months . ., . 8.2 10.8 21.6

Bills over three months . . . . 0.9 [.3 1.3
Bills whose inaturity is not

indieated. , . . 7. . . . . 0.6 0.1 1.0

Bills in litigation . . . . . . . 0.6 0.5 0.3

Other billa, . . .. . . ... — — 0.9

Total ., . . . . . 10.3 12.7 25.1
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Commercial Banks.

End of 1926 | 1920 | 1030 | 1931 | 1032 | jg33 | 1934 | 1935 | 1936
Number of : Banks . . . . . . . . . .. 21 41 42 44 42 48° 47 48 46
Branches . . . . . . . 329 311 319 347 352 354 . 339 .
SUMMARY BALANCE-SHEET. £T. (000,000°)
ASSETS.
1.Cash . . . . . . . « v « o v v v v R
(a) Gold, silver and small coins 1.7
{b) Inlend notes and balances with 20.8 57.4 46.1 38.9 39.7 55.1 48.7 54.9
Central Bank .~ . . . e . 39.4
2. Other Items of a Cash Nature . . . . 1.2
3. Bills discounted and bought. . . . . . 9.1 18.0 20.3 18.6 20.2 23.9 18.4 29.6 36.2
fa) Treasury bills . . . . . . . . . . . 1.1
¢b) Commercial bills, Inland . . . . . 25.1
(c} Commercial bills, Foreign. _
4. Investments and Securities . . . 17.3
(a) Government. . - . . . . - 2.0 7.2 83 | ns | ne | 195 | 246 | 336 1.0
(b) Other. . . . . . . . . . .. . . 16.3
5. Participations . ., . . . . . . Coe . 25.5
6. Due from Banks (Correspoudent,s) . 21.0
(a) At home . . . . . « . . . . 19.1
(b) Abroad . . . . . . . . . . . .. . . . . . . . R 1.9
7. Loans and Advances. . . . . . . - . 37.5 72.8 95.1 91.0 87.7 108.6 | 121.1 107.9 121.9
(a) On current account . . . . . .o . . 54.0
(b) Other. . . . . . . . .. .. .. © et.0
8, Cover for Aceceptances . . . . . . . . . . . . —
9. Premises, etc. . . . - - . . . 1.1 11.0 13.2 14.4 12.8 13.5 12.6 1.7 11.0
10. Sundry Assets. . . . . . . . . . .. 20,9
11. Total Balance-sheet . . . . . . . 296.1
LIABILITIES.
12. Copital paid up . « . + . . . . . . . 28.0 42.0 46.6 48.2 48.2 56.8 58.0 58.9 57.8
13. Reserve Funds. . . . . . . . . . 0.9 2.6 4.1 4.8 5.1 43 4.2 4.4 5.7
14, Profit and Loss, etc. . . . . . « . . . 2.7 2.9 0.7 2.0 1.7 1.8 1.5 1.6 2.8
15. Cheques and Drafts, ete., in circulation . . .
16, Due to Banks {Correspondents) . . . . 1.8
fa) At home . . . - . . . . . . o
fb) Abroad . . . . . . - . . . . .. . . . . . . . . .
17. Deposits . . . . .« - - - o . . 40.0 114.2 114.0 113.4 110.1 140.4 140.7 | 151.8 184.8
fa) Current accounts and sight deposits (116.1) | (120.8 | (115.9) 106.5
{b) Savings accounts. . . . . e e — — — 19.0
‘{¢) Time or fixed deposits. (23.8) (20.3) (38.7) 26.3
{d) Other deposits. . . . . . . . . . (0.5) (0.1) {0.2) 3.0
18. Rediscounts and Other Borrowings .
19. Acceptances and Endorsements . . . . .
20. Sundry Liabilities . . . « . . . . . 33.2
21. Guarantees and Acceptances . 115.2

Treasury bills held by ths banks at the end of 1934 and
1935 amounted to £T.6.3 and 14.2 million respectively.
Of this amount, £T.4.7 and 12.1 million respectively were
held by the Agricultural Bank and the Ish Bankasi.

4 and 5. Investmenis and Securities ; Participations.

The detailed composition of these items is not known.
The specificatiors fer 1934 and 1835 are with regard to
three Turkish banks : the Ish Bankasi, the Agrieultural
Bank, and the Bangue immobiliére et des orphelins, which
together held 509, of the investments and participations

of all banks, Those for 1936 refer to all banks covered
by the Suminary Balance-sheet,

1934 1935 1936
£T. 0,000
Treasury bonds. e @ .000-) 1.0
Securitics held in accordance ’
with banking law. . 5.6
Securities quoted on the btocl\ '
Exchange . ., ., ., ... 1.7 6.1 6.5
Securities not quoted on the
Stock E\chzmge 3.9 3.6 3.7
Other securities. . 0-5
Participations . . , ., ., ., . . 6.7 21.8 25:5
Totsl . . . . . 5 428

(5
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6. Due from Banks.

Correspondents are not shown separately and are given
under * Cash assots " prior to 193C.

7. Loans and Advances.

Details of the composition of this item are available
only since the end of 1934 with regard to four Turkish
banks and four foreign banks, whose combined loans and
advances represented 93% of the loans and advances of
all banks in 1934, The figures for 1935 rafer to three Turkish
and eight foreign banks, and those for 1936 to all banks
covered by the Summary Balance-sheet,

1934 1935 1936
Current-account loans : £T. (000,000%s)
Guaranteed by the Treasury — - 0.6
Apainst collateral . . .o 13.7 — 12.6
Apainst security . . . . . — —_ 9.6
Uncovered . 18.2 15.0 31.0
Guaranteed. e 16.9 27.0 —
Other . . . . . .. ... | — - 0.2
Advances :
Against mortgages . . . . 28.9 31.1 34.4
Against goods 13.2 10.0 13.7
Against securities. . . . . 2.4 1.6 1.2
Against Dbills and other
guarantee . . . . . . . 18.8 17.2 18.6
Contango (Report) Loans . . . 0.4 — —
Total 112.5 101.9 121.9

11 and 20. Total Assets and Liabilities.

As full data regarding the various items of the balance.
sheets are not available, no totals have been given for either
assets or liabilities for the years prior to 1936. * The amount

17. Deposits,

The detailed composition of deposits is not available for the years prior to 1933

179

of the balance-sheet totals as given by the Central Bank
of the Republie of Turkey and exclusive of unpaid eapital
have been as follows :

BT. (000,000's) £T. {000,000'n)
1926 . 114.5 1932 . ., 312.6
1929 , 378.3 1933 . 401.9
1930 . 381.9 1934 . 399 4
1931 . 371.6 1935 . 422.5

These include important comptes d'ordre.

12. Capital paid up.

The amount of uncalled capital of the Turkish banks
is shown below :

£T. (0J0,000%s) £T. (000,000')
1926 . . . 12.6 1932 . . 17.0
1929 . . . 22,5 1833 . 15.0
1930 . . . 19.5 1934 . 14.7
1931 . 18.2 1935 . 13.5
1936 13.5

The caepital which the foreign banks are required to
allocate to their Turkish business is paid up.

13. Reserve Funds,

The foreign banks are not required to, and do not, keep
reserve funds in Turkey. The composition of reserve funds
in 1936 is as follows :

£T. (000,000'8)

Legal reserves . . . . . . . 3.5
Extraordinary vescerves . 2.1
Not specified. . . . . . . . 0.1

Totat . . . . . 5.7

The following table shows

the composition of deposits at the end of 1933, 1934, 1935 and 1936 of the banks covered by the Summary Table (Groups 1
and 2) and of the Caisse d'épargne d’Istamboul, the Siimer Bank, and of two foreign banks not publishing detailed

returns for their operations in Turkey :

Foreign
banks Calsse Bank
National publish. Total A'épargne S@mer Ottoman of drand
banks ing a'Istam. Bank Bank Salonte total
oniea
separate houl
Teturng
[§%} [ 1) + (2 3) [¢)] [} (6) ) to (8)
! ’ £. (000,000'8)
1933 26.1 20.0 116.1 1.9 1.4 15.0 2.8 137.2
Current accounts 1934 102.9 17.4 120.3 2.1 1.2 13.5 2.7 139.8
and sight depesits 1935 101.3 14.6 115.9 2.3 1.7 10.3 3.0 133.2
1936 130.5 17.3 147.8 2.3 1.3 —_ 3.0 154.4
1933 22.4 1.4 23.8 18.7 0.9 — 0.2 43.6
. . 1934 18.6 1.7 20.3 18.6 1.2 —_ 0.1 40.2
Tiwe deposits . . . { 1035 34.0 1.7 35.7 18.1 1.4 0.6 0.1 55.9
1936 37.5 1.3 38.8 8.9 2.7 — 1.6 62.0
1933 0.5 — .5 —_ —- 7.7 2.7 10.9
. 1934 0.1 — N — — 5.1 2.4 7.6
Other deposits. . . { 1935 — 0.2 2 — — 5.7 2.4 8.3
1936 0.1 —_ L —_ _ 229 2.2 25.2
1933 119.0 21.4 140.4 20.6 2.3 22,7 2.8 191.7
; 1934 121.6 19.1 140.7 20.7 2.4 18.6 .2 187.6
Total deposits . . . I 1935 135.3 16.5 151.8 20.4 3.1 16.6 5.5 197.4
1936 168.1 18.6 186.7 212 4.0 22.9 6.8 241.6

Other deposits represent funds whose period of deposit has not been ascertained. ¢ Qther deposits ™ in tho
Summary Balance-sheet in -1936 represent * dépéts d'orphelins .

20, Sundry Liabilities.
This item, in 1936. is composed as follows :
Unpaid dividends ., .
Borrowings. . .

“ QOrdres de paiement ' .

Provisional accounts
Provisions .
Amortisation .

Total

£T. (000,000°s)

PN~Proo
wownom

|

el
w
~
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Value of South African Reserve Bank
c“"e:.” Whlesale Ualon Notes Depoylta
t 'a
End of of tho prices o | Forelem | Tolead | O | Govern- | in Disssust
3 billa bills ment eircu= Govern- Tal
(Weeldy retarns) 'f,',"f;;;‘ Tl aoze = 100 sdvances | | orities | tation | 1O | BARER | oene b
. . £9.4. (000,000%) %
Dee. 1935 . . . 59.5 x 82.8 257 11.9 0.3 - 1.7 14.1 35.3 28.4 2.4 3.5
March 1936 . . . 59.6 t B85.8 29.4 5.2 0.2 _ 1.7 14.6 353 27.1 5.7 3.5
June 1836 . . .| 60.6 v 86.0 22.9 9.8 _ —_ 1.7 14.2 29.3 24.1 2.4 3.5
Sept. 1936 . . . 60.4 vir 83.1 22,9 5.1 -— - 1.7 14.1 238 18.0 3.4 3.5
Dee. 1936 . . . 58.9 x 85.1 24.6 10.8 —_— 0.8 1.7 16.4 28.0 22.5 1.7 3.5
March 1937 . . . 58.7 1 86.7 28.9 5.5 — — 1.7 15.4 319 22,6 6.4 3.5
June "1837 . . .| 59.3 v 85.0 24.4 6.3 _ 0.1 1.7 15.4 26.0 18.5 2.2 3.5
Sept. 1937 . . .| 59.6 vir 87.4 22.9 6.4 — 0.6 1.7 15.2 23.9 18.4 2.5 3.5
" Dee. 1937 . . .| 601 x 89.1 22.9 6.9 0.3 3.5 1.7 18.1 235 16.9 1.5 3.5
1 925 :

* Gold parity in 1929 : £1 = 4.86656 U.S.A. dollars ; 1 U.S.A. dollar = £0.20548,
b Date of last change : May 15th, 1933.
= Monthly average.

Commercial Banks (accounts in Union) Post Clearing] Bond
Office |/ inover| yiclds
Investments Savings
End of and securities Loans Deposita Banks |——
o
Cush Govern- sd:::can Bight | Bavings [ Time chiet | Inacrlbed
Total meat o " o Y Depoaits | towns 5%
(monthly)
£8.A. (000,000's) %
Dee. 1936 . . . . . L. 31.4 8.3 5.7 4.4 39.9 61.6 4.9 21.6 15.5 57.4 3.22
March 1936 . . . . . . . . 30.2 8.1 5.5 4.3 38.4 59.7 5.1 18.7 16.0 67.6 2.94
June 1936 . . . . . . . . 259 8.0 1.0 9.4 39.6 63.3 5.2 17.3 16.7 78.7 3.06
Sept. 1936 . . . . . . . . 210 8.2 13.7 11.9 42.3 64.3 5.4 165 | 17.3 68.3 3.00
Dec. 1936 . . . . . . . . 25.8 8.6 13.6 11.8 44.3 71.8 5.5 17.0 17.7 86.5 3.18
March 1937 . . . . . . . . 26.4 8.3 10.6 8.7 45.9 69.1 5.6 16.8 18.1 91.0 3.18
June 1937 . . .. . . .. 21.2 9.0 12.6 10.7 46.5 68.5 5.6 17,0 18.7 78.6 3.41
Sept. 1937 . . . . . . . . 21.0 10.1 10.6 8.7 48,7 65.4 5.7 19.7 19.3 72.1 3.34
Dec. 1937 . . . . . . .. . . . C . . . . 19.4 69.8 3.4}

See Commercial Banks 1913-1929, page 401 ; 1925-1933, page 315 ; 1929-1934, page 191 ; Money and Banking
1935136, Vol. 11, page 176 ; 1936/37, Vol. 1I, page 143.

South African Reserve Bunk: Gold : All gold held on December 28th, 1932, the date on which gold peyments
were suspended, as well as that bought since, appears at the statutory price of £3 17s, 10%d. per standard ounce.
Foreign exchange : Since 1934, all foreign-exchange holdings are converted into South African pounds at the rate
of £100 7s. 6d. South African for £100 British sterling. Balances employed under the guarantee of the Bank of
Ergland : The balance represents the amount held on the London short-money market. Foreign bills discounted :
These bills consist mainly of British Treasury bills. Investments : These consist entirely of Union Govemmem';
stocks. Gold Premium Account: This item represents the difference between the standard price at which the gold
stands in the Bank’s books and the market price actuelly paid for it since January 1933. Under the Currenc
and Exchanges Act of 1933, the profits made on such operations belong to the Govermnent. Other assets includg
since 1936, an account ““Blocked Reichsmarks” (£5.A.1.6 and 0.5 million on March 31st, 1936 and 1937, respectivel )’
through which transactions arising out of the trade agreements between the Union and Germany are pmszd’
Under these agreements, the balances representing the Union’s exports to Germany are liquidated from time tc;
time by being converted into sterling as and when funds accrue out of the proceeds of goods sold by German
to the Union. The Bank conducts this business under the guarantee of the Union Government. Reserve : Iz
1932, the balance of exchange loss (£792,916) was written off. Noles of other banks in circulation : This i.tem
represents the balance of the liability assumed in July 1924, by the Bank, under the Currency and Banking Act
for_all notes issued by the commercial banks cutstanding at that date. ’

Sources : South African Reserve Bank : Annual reports. Office of Census and Statistics : Monthly Bulletin
of Union Slatistics.
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Reserve Bank.

March 31st : | 1920 | 1930 | 1931 | 1032 | 1933 | 1934 | 1935 | 1036 | 1937

£8.A. (000,000's)
ASSETs. .
1. Gold coin and bullion. . . ., . , . . . . 9.0 7.3 7.1 6.5 1.0 17.7 28.3 29.4 28.3
2. Other eoin . . . . . . . e e e 0.1 0.1 0.3 0.5 0.6 0.4 0.1 0.1 0.1
3. Foreign exchange . . , . . . . 8.8 7.6 8.8 0.2 15.3 22.9 8.2 5.9 6.7
(a) Balances with overseas Centru] Bnnks 0.2 0.3 0.3 0.1 0.3 0.2 0.2 0.9 0.3
() Belance employed under the guarantce
of the Bank of England . . . . . . . . 0.5 0.8 0.8 — 0.7 0.3 - 1.8 0.5 0.9
(c) Foreign bills discounted . . . . . . . 8.1 6.8 7.7 0.1 | 144 29.4 6.8 5.2 5.8
4. Domestic bills discounted . . . . . . . . 1.2 2.4 0.6 4.4 0.8 — 0.2 0.2 —
(a) Commercial bills . . . . . . . . .. 1.0 1.3 0.3 2.8 0.8 _— 0.2 0.2 —
(b) Treasury bills. . . . . . . . . . .. 0.2 1.1 0.3 1.8 —_ — . — — —
5. Loans and advances. . . . . . . . . . . 0.2 0.3 0.2 2.7 2.3 0.2 _— —_ —
6. Investments . . . e e e e e e 0.8 1.3 2.2 1.8 2.2 1.7 1.7 1.8 1.8
7. Gold Premium Account e e e e . —_ —_ — — 1.9 4.4 12.8 13.5 12.8
8. Other assets {including premises) . . . . . 0.6 0.6 0.6 0.6 0.6 0.9 1.2 2.5 1.6
9. Total Balance-sheet . . . . . . . . . .. 20.7 19.6 19.8 16.7 34.7 48.2 52.5 53.4 513
LiasiiTies.
10, Capital . . . . . . . .. ... .. R 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0
11, Reserve . . . . . . .. e e e e 0.5 0.6 0.7 — 0.6 0.6 0.9 1.0 1.0
12, Notes in cireulation . . . . . . . . . . . 9.6 9.0 8.4 8.4 9.9 12.0 13.2 | . 146 16.4
13. Notes of other banks in circulation . . . 0.2 0.2 0.2 0.1 0.1 0.1 0.1 0.1 0.1
14, Deposits . . . . . . . . .. e e 8.4 7.8 8.2 5.8 22.3 33.5 36.3 353 312
{a) Bankers’ Reserve Account . . . . . . 4.8 4.4 44 9.7 4.7 6.7 7.8 7.7 8.7
(b) Bankers’ Current Account . . . . . . 0.7 0.7 0.7 0.8 14.9 21.1 18.5 15.4 14.3
(¢} Government and Provineial Current
Accounts . . . . . . . . ... .. 2.7 2.6 3.0 1.8 1.4 3.5 7.9 5.7 4.8
(d) Other accounts . . . . . . . . . . . 0.2 0.1 0.1 0.3 1.3 2.2 2.6 2.5 3.8
15, Other liebilities . . . . . . . . . . . . . 1.0 1.0 1.3 1.4 0.8 1.0 1.0 1.4 1.6
Discount rate (percentage) . . . . . . . . ‘ 6 ‘ 516 ’ 6 ) 5 ‘ 31, l 3% I 3 l 3% I 3%

Cominercial Banks,

The Summary Balance-sheet gives double columns for the years 1929 and 1936 : the columns marked A for 1929 and
1936, and the single columns for other years, show the aggregate amount of the assets and liabilities, within and outside
the Union, of all banks operating in South Africa ; the columns marked B include only the accounts of offices situated
within the Unijon.

For detailed notes on certain items of the Summa.ry Balance-sheet, see previous editions.

. Cash. 4 and 5. Investments and Securities ; Participations.
The a.mounts under (b) are as follows: The division of Government securities is shown below:
Notes of
Nutes of Balance with Urlon Britiah and
Fud of Reserve Reserve :“:’;';d:‘::' Total Eod of Governe Caloglal Tota)
Bauok Bank Unlon o ment Governments
£3_A(000,000's) £3.4.(000,000's)
1929 . . .. 2.4 4.9 1.3 8.6 1920, . . . . ... 4.4 121 16.2
1931 . . . . 1.6 4.3 0.8 6.7 1931, . . . . . .. 6.0 14.9 209
1932 . . . . 1.7 3.9 0.7 6.3 1932. . . . . ... 8.1 28.0 36.1
1933 . . . . 2.4 26.5 0.9 29.8 1933, . . .. ... 7.8 33.4 4).2
1934 . . . . 2.8 21.7 1.4 25.9 1934, . . . . . . . 7.2 32.8 40.0
1936 . . . . 2.9 27.8 1.9 32.6 1935, . . . . . .. 4.6 31.0 35.6
1936 . . . . 2.7 22.4 1.4 26.5 1936, . . . . .. . 12.2 33.0 45.2
3. Bills discounted and bought. 7. Logns and Advances.
The following statement shows the amount of paper The division of loans into * gecured ” and ** unsecured™
under diseount in the Union and abroad : in the years under review is shown below:
End of v Flsowhers Total End of Becured Unsecared Tota!
£3.4.(000,000%) £3.A,(000,000'9)
1929 . . .. 13.14 8.4 21.5 19290, . . . . . .. 46,2 9.7 55.9
1931, . . . . . .. 7.6 4.2 1.8 1931, . . . . . .. 39.9 7.8 42.7
1932, . . . . . . . 7.5 5.8 13.3 1932, . . . . . .. 38.4 5.4 43.8
1933, . . . . . . s 7.1 7.6 14.7 1933, . . .. .. 39.4 4.1 43.5
1034, . . . . . . . 8.5 5.2 13.7 1934, . . . . . .. 48.7 5.0 53.7
1936, .« - o - . o« . 8.3 8.0 16.3 1935. . . . . . . . 50.3 6.0 56.3
1936, . . . - o - s 8.6 6.9 15.5 1936, . . . . . .. 54.7 7.5 62.2
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Commercial Banks.

1929 1936
End of : | 1931 1932 1933 1934 1935
A | B | a B
Number of : Banks . . . . . . .. .. o7 7 ? 8 7 8 8 8 8
Branches and Sub-Branches . . 666 690 671 . .
SUMMARY BALANCE-SHEET. £8.4. (000,000s)
AssETS.

LCsh............. «-] IL7 8.8 9.1 8.8 | 31.6 | 28.0 | 351 29.0 25.8
(a) Gold, silver and small eoins . . 3.1 1.5 2.4 2.5 1.8 2.1 2.5 2.5 0.7
(b) Inland notes and balances w:th

Central Bank . . . . . . P 8.6 7.3 6.7 6.3 30.8 26.9 32.6 26.5 26.1

2. Other Items of & Cash Nature . . . . 4.1 - 3.0 5.8 3.9 4.6 4.7 4.0 —

3, Bills discounted and bought . . . . .| 215 13.1 1.8 13.3 14.7 13.7 16.3 15.5 8.6
{a) Treasury bills . . . . . . e — — — — — — — - -
(b} Commercial bills, Inland . . . . .t — — — — — — — — -
(c) Commercial bills, Foreign, . . . .j — — — — — — — - -

4. Investments and Securities . . . . . .| 7.4 4.1 21.7 37.4 42.4 42.0 37.4 48.0 | " 13.6
(a} Government. . . . . . . ., . .| 18.2 8.5 20.9 $6.1 41.2 40,0 35.6 45.2 11.8
(b) Other. . . . . . . . e e e 1.2 6.8 0.8 1.3 1.2 2.0 1.8 2.8 18

5. Participations ., . . . . . . . . . . —_ —_ —_ —_ —_ - - - -

8. Due irom Banks (Correspondenta) 5.7 0.1 5.3 8.9 6.6 8.0 12.3 7.5 0.5
(a) At home , . . P 0.1 0.1 0.1 0.2 0.3 1.0 1.3 0.5 9.5
(b) Abroad . . . . . e e e e 5.8 — 5.2 8.7 6.8 7.0 1L.0 7.0 —

7. Loans and Advances. . . . . . . . . 57.8 37.9 49.9 46.7 45.0 55.2 57.5 64.1 44.3
fa) On current account . . . . . . .| s5.9 36.8 47.7 48.8 43.5 53.7 56,3 62.2 43.8
(b) Other. . . . . . .. AN T N 1.1 2.9 2.9 1.5 1.6 1.3 1.9 0.5

8. Cover for Acceptances . . . . . . . . — — — — — —_ —_ - —

9. Premises, ete. . . . . . . . . .. . .| 3.7 2.1 3.6 4.1 4.4 4.4 4.4 4.4 3.2

10. Sundry Assets . . . . . e 9.4 1.2 2.6 4.1 4.8 4.4 5.5 7.9 1.8

11, Total Balence-sheet . . . . . . . . .| 131.3 67.3 | 107.0 ] 129.1 | 153.4 | 160.3 | 173.2 | 180.4 | 97.8

LIABILITIES.

12, Capital paid up . . . . . . . . . - 8.0 - 5.9 7.5 8.2 8.3 8.4 8.2 A

13. Reserve Funds . ... . . . . ., ., . 5.0 0.1 3.7 4.7 4.5 4.7 4.8 4.8 -0

14. Profit and Loss, ete. . — — 1 - — — — — . —

16. Notes in ciroulation . . . . . . . . 1.5 - 0.9 1.0 1.2 1.3 1.4 1.6 -

18. Cheques and Drafts, ete., in clrculanon 2.4 0.1 1.2 1.7 1.7 2.1 2.1 2.3 0.2
17, Due to Banks (Correspoudents) . 1.2 05 | 1.0 1.5 1.3 1.3 1.9 2,4 0.7
(a) At home . . . . e 0.5 0.5 0.3 0.4 0.5 0.4 0.7 0.7 0.7
(b) Abroad . . . . . . .. .. . .. 0.7 — 0.7 1.1 0.8 0.9 12 1.7 —

18. Deposits . . .| 101.4 60.6 85.6 | 101.1 | 124.0 | 129.4 | 139.7 | 146.3 94.5
(a) Current accounts and snght dep05|ts 50.2 30.5 39.7 47.7 76.5 80.5 90.6 | 103.8 71.8
(b) Savings accounts. . . . . 6.9 8.5 6.6 7.8 8.7 8.8 9.3 10.2 5.6
{c¢) Time or fixed deposnts . .. ass 26.2 38.8 45.2 37.7 37.5 35.5 30.1 16.9
{d) Other deposits . . , , , . 1.0 0.4 0.5 0.4 1.1 2.6 4.3 2.7 0.3

19. Rediscounts and Other Borrowmgs B — —_ — — — — — —
20. Acceptances and Endorsements . . . . — _ — — —_ — — — —
2]1. Sundry Liabilities . . . . . . .. .. 1.8 3.9 8.7 11.6 12.5 13.2 14.9 14.8 2.2
10. Sundry Assets. )
End of : 1920 1931 1932 1833 1934 1935 1936
£3.4.(000,000%8)
Due by head offices and branches, . . . . 9.6 3.4 5.5 6.2 3.1 3.8 5.9
Due to head offices and branches. . . . . 3.9 2.7 4.2 4.0 .2 1.4 0.7
1. Balance due by head offices and branches 5.7 0.7 1.3 2.2 1.9 2.4 5.2
2. Landed property other than bank pre.
mMises . . . ... e e e e e .. 0.3 0.4 0.6 0.5 0.5 0.4 0.4
3. Other assets . . . . . . .. .. ... 3.4 1.5 2.2 2.1 2.0 2.7 2.3
Total (1 +-24+3) .. ... 9.4 2.6 4.1 4.8 4.4 5.5 1.9
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UNION OF SOVIET SOCIALIST REPUBLICS

Notes and coins in circulation
January lat
1929 | 1930 | 1931 | 1932 1933 1034 I 1935 l 1936 I 1937
Roubles (000,000%)
Bank-potes . . . . . . . . . 1,122.6 | 1,537.0 | 2,100.4 | 2,784.4 | 4,099.1 | 3,432.5 | 3,838.4 | 5,723.1 | 8,020.3
Tr(‘aasury notes. . . . . . . ., 763.0 1.074.4 1,977.7 | 2.577.4 | 3,949.9 | 3,060.6 | 3,499.0 | 3,567.9 | 2,800.4
Coins . , . ... .. .... 211.7 249.6 277.1 311.5 364.0 368.4 396.4 419.4 434.9
Total . . . . . . .. 2,097.3 l 2,861.0 | 4,355.2 | 5,673.3 | 8.413.0 | 6.861.5 | 7,733.8 I 9,710.4 (11,255.6
State Bank of the U.S.S.R.
AssgTs L1ABTLITIEAR

January lst Total Branch

Preclous balance- Bank-notes Current accounts,
metals and | Short-term |Government Bundry et Capital  hod Treasury | sccounts itams In Bondry
forelgn loans aecuritios asscla sod profita | notes In acd transit and | Usbilities

exchange ciremation deposita letters of

credit

Ronbles (000,000's)

1932 . . . . . .. 719.9 |10,217.7 | 4,113,5 1,525.8 |16,576.9 | 1,212.9 5,361.8 | 8,538.9 396.0 1,067.2
1933 . . . . . .. 839.0 110,451.7 | 5,974.2 | 4,910.6 (22,175.5 | 1,190.1 8,049.0 | 10,825.3 871.6 1.239.5
1934 . . . . . .. 941.1 [14,192.8 | 6,000.2 | 4,407.0 [25,541.1 | 1,525.8 6,493.1 | 15,442.7 826.9 1,252.6
1935 , . . . . .. 957.8 117,223.3 { 6,134.9 | 4,588.9 [28,904.9 | 1,756.0 | 7,337.4 |17.,588.2 706.1 | 1,517.2
1936 . . . . . .. 1,079.4 | 26,666.0 § 6,138.2 | 5,192.3 (39,075.9 | 2,292.3 9.291.0 | 20,472.7 | 2,424.8 | 4,595.1
1937 .. .. . . .. 2,215.3 | 34,819.3 | 6,138.3 | 6,484.9 (49,657.8 | 2,207.5 | 10,820.7 | 26,561.3 | 5,344.6 | 4,723.7

v

Sce : Commercial Banks, 1929-1934, page 117; M’ohey and Banking, 1935/36, Vol. 11, page 179; 1936/37,
Vol. II, page 146,

State Bank': After the banking reforms of 1930 and 1931, which were described in the chapter on the Union
of Soviet Socialist Republics in Commercial Banks 1929-1934, page 117, the State Bank became the sole institution
for the supply of short-term credit to production and trade. All payments between the individual State enterprises
and organisations are effected through current accounts at the State Bank. The Bank maintains 3,000 branch

offices.

Value of Currency : The exchange rate of the rouble in recent years has been fixed as follows : November
15th, 1935-October 27th, 1936 : 1 rouble = 3 French francs ; October 28th, 1936-June 30th, 1937 : 1 rouble =
4,95 French francs ; July 1st, 1937-July 18th, 1937 : The official quotation was suspended by the Russian State
Bank ; from July 19tk, 1937 : 1 U.S.A. § = 5.30 roubles,

Source : The above tables have been kindly furnished by the State Bank of the Unicn of Soviet Socialist
Republics. More recent figures relating to notes and coins in circulation and the accounts of the State Banlk

were not to hand at the time of writing.
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UNITED KINGDOM AND IRELAND

Note. — For a detailed account of principal events and measures in the United Kingdom during 1937/38,
see Vol. I, Monetary Review, Part A. ’

TABLE I. — BANK OF ENGLAND.

Bank of England?® Market rates of interest
o},‘:::. Jesus Department Banking Department N

Three- Yield
Avesago : e'n(;oy ‘ Becurities Depesite month of

of gold Gold | Govern- Noteg | Heserve Discount | Treavary Hoe Governs

parity | colo and| ment la o :‘:r' Govern. :u:u rate bills bank ment

in 19298 [ bullon | securities| Slrewas | SR1 | O] O | Other | Public |Bankers' | Other bills | bonds

advances
) £ (000.000'8) - Per cent

Dec. 1935 . .| 60.2 199.5 | 257.4 | 415.1 | 45.0 | 84.6 9.4 13.1 9.1 87.5 | 37.3 | 2.00 | 0.683 | 0.72 | 2.89
March 193G, .| 60.3 200.6 | 257.0 | 404.9 | 56.5 80.6 8.9 15.9 14.3 92.6 | 36.7 2.00 | 0.521 0.56 2.94
June 1936 . .| 61.3 | 211.0 | 259.1 | 433.3 | 38.6 | 98.5 6.2 | 15.2 | 13.9 89.5 | 37.2 | 2.00 | 0.780 | 0.78 | 2.94
Sept, 1936 . .| 61.1 247.0 | 258.8 | 446.1 62.0 83.0 9.4 20.0 22.7 94.4 | 39.0 2.00 | 0.526 | 0.56 2.93
Dec. 1936 . .| 59.6 | 287.7 | 223.5 | 463.9 | 48.3 | 94.2 9.5 | 20.8 | 145 | 101.0 | 39.3 | 2.00 | 0.848 | 0.84 | 2.96
March 1937, .| 59.3 | 313.7 [ 198.0 | 466.7 | 47.9 | 93.0 48 | 22,5 | 27.0 85.2 | 37.7 | 2.00 | 0.515 | 0.56 | 3.26
June 1937 . .| 59.9 | 323.3 [ 195.1 | 480.8 | 43.4 [108.8 4.7 | 211 1.4 | 1109 | 37.7 | 2.00 | 0.632 | 0.69 | 3.33
Sept. 1837 . .| 60.1 326.4 { 199.5 | 488.4 | 39.6 |[t07.6 54 | 211 152 {1038 | 365 | 2.00 | 0503 | 0.56 | 3.39
Dac. 1937 . .| 60.6 | 326.4 [ 219.6 | 499.0 | 48.5 | 94.4 89 | 209 | 11.5 | 106.8 | 366 [ 2.00 | 0.707 | 0.75 | 3.35

* Gold parity in 1929 : £1 = 4.87 U.S.A. dollars; 1 U.8.A, dollar = 4s. 1Y/d.
b Averages of Wednesday figures.

See Commercial Banks 1913-1929, page 279; 1925-1933, page 207 ; 1929-1934, page 122 ; Money and
Banking 1935/36, page 181 ; 1936/37, page 148.

Market Rates of Interest : Treasury bills : Weighted average of weskly allotment rates. Since February
1935, the London clearing-banks have by agreement refrained from buying, or bidding for, Treasury bills at a
rate below 14%. Three-month fine bank bills : Average of brokers’ buying rates. Yield of bonds : Irredeemable
214 9% Consols.

TABLE II. — LONDON CLEARING-BANKS.

London Clearing-banks : Bank clearings
Avearage cah Money Bills Invest- Ad- Deposits Mouney ‘Bills Invast- Ad- Current :i‘):l:::.
e | e | o0t | TR || e o | | T e | T [ comtey | ot
provinclal
8 (000,000'8 Per cent of total deposits £ (000,000°9)
Dec. 1035% . .| 221 [ 159 | 322 | 605 | 779 | 2,091 | 10.6 | 7.6 | 15.4 | 28.9 | 37.2 | 55.2
, 6| 1. . : : 2 ez | 22
March 1936» .| 210 | 155 { 249 | 605 | 824 (2,038 103 | 7.6 | 122 |297 | 408 | . R
March 1936. .| 217 | 162 | 252 | 635 | 849 (2,008 (103 | 2.7 | 12:0 | 301 [ 403 | 542 | 1083 | 208 | 1304
June 1936 . .| 225 | 158 | 329 | 64l | 874 2,229 | 101 | 7.1 (148 [288 |392 | 550 | 1140 206 | 1256
Sept. 1036 . .| 229 | 166 | 344 | 648 | 877 12257 [ 102 | 7.4 | 152 | 287 | 389 | 351 | 1138 | 205 | 1359
Doo. 1936 . .f 244 | 195 | 322 | 660 | 885 |2315 | 105 | 8.4 | 139 | 28.5 | 38.2 | 56.0 | 1353 | 249 | 120
March 1037. .| 226 | 170 | 248 | 667 | 934 |2.244 | 101 | 7.6 | 10.0 [ 207 | 416 | 545 | 1319 | 251 | 1070
Juno 1037 . [ 241 | 171 | 259 | 654 | 963 12293 | 105 | 725 [ 103 | 285 | 42.0 | 55.4 | 1251 | 258 | 1one
Sept. 1937 . .| 238 | 162 | 281 | 641 | 974 |2.287 (104 | 71 | 123 | 280 | 4256 | 552 | 1050 | 218 | 1900
Dec. 1037 . .[ 244 | 163 | 300 | 635 | 979 12,330 | 105 | 7.0 | 129 | 27.2 | 420 | 356 | 115.6 | 244 |1oun

a Ten banks only; elsewhere, eleven.
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London Clearing-banks : These figures represent aggregates of the monthly averages which each of these
ten banks (eleven banks since January 1936) calculates on the basis of (unpublished) weekly figures. The figures
are not comparable with the end-of-year accounts given in Table VIII below, which covers a larger
number of banks, Cash : Coin, notes and balances with the Bank of England. Money at call and short
notice : The bulk of this is lent to the bill market ; a certain proportion of money at short notice represents loans
to the Stock Exchange. Since November 1934, the rate charged by the clearing-banks on call loans secured by
bills eligible for discount at the Bank of England has stood at 14 9%,. Bills discounted : According to figures
published in the report of the Macmillan Committee in 1931, which, however, are not fully comparable with those
given above, the clearing-banks’ average holdings of Treasury bills and commercial bills respectively amounted
to £98.3 and £122.9 million in 1929 end £128.6 and £127.2 million in 1930. The proportion of Treasury bills in
the total is believed to have risen considerably since 1930. Investments : The practice of the banks is to enter
their securities at purchase price or market value, whichever is lower. They do not, therefore, write up the book
value of their securities when market quotations rise above purchase price. ‘ Investments ’ consist predomi-
nantly of Government bonds. Advances : The movement of this item in 1936 was affected by the lean of £40
million at 3% which the French Treasury raised in London in February 1938, and of which over one-half was
taken up by the clearing-banks. The loan was repaid in instalments in November and Decernber 1936. At the
end of January 1937, another loan for the French Government, amounting to £40 million, carrying interest at
3 1,9% and repayable in ten months, was arranged in London, of which the clearing-banks again took up a consider-
able proportion. This was repaid at the end of 1937. Deposits, eic. : Current, deposit and other accounts.
These figures are taken as the basis for calculating the percentage ratio of the other items to “ total deposits ™.
The rate agreed upon by the clearing-banks for interest allowance on deposit accounts in London at seven days’
notice has stood at 149, since the middle of 1932. Current accounts : The percentage ratio of current accounts
to total deposits in 1936 is based on figures which include the District Bank.

Bank Clearings : The figures represent averages per working day in the years or months shown. Town
clearings are mainly influenced by the volume of Stock Exchange transactions, while metropolitan, country and
provincial clearings are generally taken to reflect the movement of retail trade and productive activity.

TABLE III. — DISCOUNT COMPANIES.

The following table summarises the position of the three leading London discount houses :

Exnd of | 1029 I 1931 | 1933 | 1933 | 1034 | 1935 | 1036 | 1937
£ (000,000°8)
ASsSETS
1, Cashat bankers. . - . . « . . . . . . . . - 2.6 2.4 2.7 2.7 2,9 3.0 3.1 3.3
2, Investments. . . . + + « - v - 4 .4 e o4 ... 13.5 13.7 20.2 28.4 35.5 37.8 40.7 35.9
3. Bills discounted . . . . . . . . . . . . . ... 12016 | 11,2 } 117.0 | 11L5 80.6 | 101.7 [ 110.6 | 115.5
4. Loans and sundry accounts . . . . . . . . . . 2.5 1.2 2.8 1.8 3.0 5.0 3.6 2.9
b Total assets . « . + - « « « 4 4 4 o 4w .. 140.2 128.5 142,7 144.4 132.0 147.5 158.0 157.6
LIABILITIES.

6. Capital and reserves . . . . . + . . .+ o . . . 6.2 7.0 7.0 7.0 7.0 7.0 7.7 7.7
7. Loans, deposits, ete. (including undivided profits) 92.4 86.4 ; 1050 | 110.7 | 1059 | 114.2 [ 121.8 | 120.3
8. Bills rediscounted . . . . . « . . . . . - . . . 40.3 33.7 28.9 24.9 18.3 25.5 27.6 28.4
g, Rebate,eto. . . . . . . « . « o« . o - o .. 1.3 1.4 1.8 0.8 0.8 0.8 0.7 1.0
10. Total liabilities . . . . . - - . . - . . . . .. 140.2 | 128.5 | 142.7 | 144.4 | 132.0 | 147.5 | 157.8 | 157.4
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TABLE IV, — SA.VING'S BANKS.

The development of deposits in savings banks is shown in the following table :

Bavings Banka

Nationad

End of Trustee Post Office Total cf;:;";:u
Bavings Banks Bavings Banks
. £ (000,0008)

December 1935 . . . 197.3 390.3 587.6 505.1

March 1838. . . . . . . . . . . . .« . .. .. 202.3 405.2 607.5 507.8

June 1936 . . . . . 206.6 414.7 621.3 509.0

September 1936 . . 208.7 424.1 632.8 510.5

December 1936 . 211.8 432.4 644.2 512.2

March 1937 216.5 446.5 663.0 514.1
June 1837 . 220.4 454.8 675.2 514,58
September 1937 , . 221.4 461.5 682.9 514.7 &
December 1937 . 223.9 470.5 694.4 515.9*

* Provisional figure,

TABLE V. — BANKS IN IRELAND.

The following table shows the principal accounts of the banks of the territory formerly known as the
Irish Free State ; the figures represent averages for three selected dates in each quarter. It should be noted
that, of the nine banks operating in Ireland, only two confine their operations to that country. Of the remaining
seven, four have their head offices outside Ireland and two have important offices in L.ondon. The statistics
published by the Irish Currency Commission show separately, however, assets and liabilities within (A) and outside

Ireland (B).
- Excess
(::: Honer Loans | fveste | Totar | Coritsl h?nm Tota) | fossctaB
ances tion B
£ (000,000's)
Decomber quarter 1933 ., A 5.2 — 5.7 42.7 5.6 62.7 13.1 5.1 123.8 | 145.7
B{ 10.0 10.7 2.4 25.0 g5.1 | 137.8 3.8 3.1 46.1 54.8 83.0
December quarter 1934 . . A 5.0 —_ 5.4 44.7 7.4 66.2 13.2 5.1 119.8 | 141.6
B 8.8 16.5 1.8 24.5 79.7 | 129.8 3.9 3.3 45.1 54.4 75.4
December quarter 1935 . . A 5.3 — 5.2 43.9 7.2 65.1 13.3 5.1 118.0 | 1395
B 9.8 10.3 1.2 23.7 80.4 | 130.0 3.9 3.5 46.1 55.5 74,5
June quarter 1936 A 5.2 —_ 5.2 41.2 6.9 64.8 10.1 5.1 118.7 | 137.1
B 9.3 | 106 | 1.2 23.7 | '82.4 | 131.7 7.1 | 3.7 45.8 | 59.4{ 723
December quarter 1936 . . A 5.4 — 4.9 44,1 7.1 64.9 10.2 5.1 118.9 | 137.5
B 9.6 10,7 1.4 23.7 81.6 | 131.6 7.2 3.7 45.8 59.0 72.6
June quarter 1937 A 5.4 — 5.5 453 7.2 66.7 10.2 5.1 119.2 | 137.8
B 7.6 10.6 1.3 24.3 81.2 | 129.7 7.2 3.8 45.0 58.7 71.0
Decembor quarter 1937 A 5.6 — 5.6 46.0 7.2 67.6 10.2 5.2 117,0 | 135.4
- B 8.3 9.9 1.1 24.8 76.9 | 125.6 7.2 3.8 44.1 57.8 67.8

A
B

= Within Ireland — territory formerly known as the * Irish Free State ".

= Elsewhere.

Sources : Statistical Summary of the Bank of England. Report of the Committes on Finance and Industry
The Statist. Irish Trade Journal and Statistical Bulletin.

(1931, Cmd. 3897).

The Economist.
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TABLE VI. — BANK OF ENGLAND.

Lost weck ending Wednesday of the year: | 1920 | 1930 | 1931 | 1032 | 1933 | 1034 | 1935 | 1030 | 1037
A. ISSUE DEPARTMENT. £ (000,000's)
‘ ASSETS,
L Gold coin and bullion . . . . . . . . . . | 1458 | 147.6 [ 120.7 | 119.8 | 190.7 | 192.3 | 2000 |3i3.7 | 3264
2. Silver coin . . . . . e e e e e e 4.5 4.4 4.1 3.7 3.5 2.4 1.3 —_ -—
3. Government debt . . . . . . . . .. .. | 1.0 { .o | vof prof ol o e | 1o 1o
4. Other securities . . . . . . . . . e 10.9 11.5 17.2 5.1 2.3 1.0 1.4 0.1 0.3
5. Other Government securities . . . . . .. | 233.6 | 233.1 | 242.7 | 255.2 | 243.2 | 245.6 | 246.3 | 188.9 | 208.7
6 Total . . . v . v .. . . | 205.8 | 407.6 | 395.7 | 394.8 | 450.7 | 452.3 | 460.0 | 513.7 | 546.4

Liaeruries (Notes issued).

7. Notes in cireulation , , ., . . ., . .. . . | 379.5 | 368.8 | 364.1 | 37F.2 | 392.0 | 405.2 | 424.5 [ 467.4 | 505.3
8. Notes in Banking Department . . . . . . 26.3 38.8 31.6 23.6 58.7 47.1 35.5 46.3 41.1
B. BANKING DEPARTMENT.
ASSETS.

9. Cagh., ., . . . .. . . ... .. ... 26.5 3%.4 32,2 24,4 59.7 47.6 36.1 46.8 41.9
fa) Notes . . . . . . e e e e 26.3 38.8 31.8 23.6 58.7 47.1 36.5 10.3 41.1
(b) Gold and silver coin . . . . . . . . 0.2 | o.0 0.6 0.8 1.0 0.0 0.8 0.5 0.8

10. Government securities . . . . . . . . . . 67.1 81.0 95.3 | 102.4 88.0 8/.5 81.9 | 134,5 [ 1146

11, Other securities . . . . . e e e e 40.0 72.7 64.9 36.2 30.2 18.3 21.3 38.6 30.1
(e) Discounts and advances . . . . . . . 22.3 419.0 27.3 8.5 16.8 7.6 8.8 17.6 0.2
(b) Securtties. . . . . . . . .. .. .. 17.7 23,7 37.0 1.7 13.4 10.7 13.8 211 20,9

12, Total Balance-sheet . . . . . e e e 133.6 | 193.1 | 192.4 | 163.0 | 177.9 | 153.4 | 139.3 | 219.9 | 185.6

Aggregate net Balance-sheet (A 4 B) & . . | 513.1 | 561.9 | 556.5 | 534.2 | 569.9 | 558.6 | 563.8 | 687.3 | 691.9

LIABILITIES.
13. Capital. . . . . . . . . .. . ... 14.6 14.6 i4.6 14.6 14,6 14.6 14,6 14,6 14.6
14. Rest . . . . . . . e e e e e e e e 3.4 3.4 3.4 3.4 3.4 3.4 3.4 3.4 3.4
15. Public deposits . . . . . . . . . . . .. 8.8 6.6 7.7 8.9 22.2 9.9 12.1 i2.1 11.4
16. Other deposits . . . . . . . . . . . . . | 1068 | 1685 | 1667 | 136.1 | 137.7 | 1255 | 109.2 | 189.8 | 157.2
fa) Bankers . . . . . . . . . . . . . 71.0 | 132.4 | 126.4 | 102.4 | 102.2 89.1 73.1 | 1ts0.8 | 120.8
(6) Other accounts , . . . . . . . . . . 35.8 36.1. | 40,8 33.7 a6.8 36.4 37.1 30.2 36.6
Discount rate, end of year (percentage). . 5 | 3 , 6 2 2 2 2 2 2

s Less notes held in Banking Department (item 9 (e} above).

The Bank of England.

Returns ; The only statements published by the Bank concerning its position are the weekly returns showing
in a very summary form, the position each Wednesday. The table above is therefore based on the returns for
the last Wednesday of each year.

A, IssUE DEPARTMENT.

Gold coin and bullion valued at the statutory price of £13 17s. 10%,d. per standard ounce. Government debt
is an old outstanding debt for which no bonds are held as security, but which is inscribed in the records of the
Treasury and on which the latter pays to the Bank the same interest as on Conscls. This debt originated in the
authorisation contained in the Bank Act of 1844 for a fiduciary issue of £14 million. Other securities have served
in the past as collateral for that part of the £14 million of fiduciary issue not covered by “ Government debt”,
as well as for that part of the fiduciary note issue which the Bank was authorised to undertake in place of
the lapsed country banks’ issues. The composition of this item, the total of which has been reduced to
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an insignificant amount in recent years, is left to the discretion of the Bank. Other Qovernment securities
include & large portion of Treasury bills which were transferred to the Bank when the former’ took over the
currency note issue in virtue of the Act of November 1928. The maximum limit of fiduciary issue was fixed at
£260 million by the Act of November 1928, raised to £275 million on August 1st, 1831, and lowered again to
£260 million on March 31st, 1933. On December 15th, 1936, it was lowered to £200 million in connection with -
a transfer of gold amounting to £65 million (at par) from the Exchange Equalisation Account to the Bank, the
reduction of £60 million in the fiduciary issue being accompanied by & transfer from the latter to the former
of a corresponding amount of the Issue Department’s Government securities. In the middle of November 1937,
the fiduciary issue was raised by £20 million to £220 million for a period of two months until January 19th, 1938
It is to be noted that all notes issued by the Issue Department in excess of the fiduciary limit have to be covered
in full by gold held at the same Department and entered at the statutory price fixed by the Act of November
1928. Gold purchased by the Bank since 1932 is believed to have been acquired from the Exchange Account.
The nominal loss arising from the statutory and market price for gold is believed to be borne by the latter and
by the Treasury.

B. BANRING DEPARTMENT.

Cash : Gold and silver coin : This item, which is composed almost entirely of silver coin, constitutes together
with notes held in the Banking Department what is known as the * reserve . The * ratic ™ or ** proportion »
is the proportion of this * reserve ”’ to deposits. Government securities represent direct obligations of the
British Government, and include long-term securities, Ways and Means Advances to the Exchequer, and such
Treasury bills as the Bank has purchased on the market on its own initiative. This item reflects the Bank’s
“ open-market policy V. Other securities ; Discounts and advances consist entirely of commercial and Treasury
bills discounted by the Bank for its clients, or accepted as collateral for advances to discount houses, private
customers, and bill brokers. Securities include securities other than direct British Government issues with or
without the guarantee of the British Government, commercial bills — domestic and foreign — purchased by the
Bank on its own initiative, and any balances the Bank may hold with other central banks. Public depoitss
include, in addition to the free balances of Government departments and funds, the accounts of the National
Debt Comrnissioners, and since 1932 such sterling balances of the Exchange Account as are not invested in
Treasury bills. Other deposils : Bankers’ deposits are, for the greater part, those of the London clearing-banksy
though they may include the deposits of any British bank doing business in the United Kingdom. This item,
together with the ‘ reserve ™ and * ratic” referred to above are looked on as indices of conditions in the
money market. Other accounts include mainly the deposits of English banks whose principal activities are outside
the United Kingdom, those of other central banks, colonial banks, merchant bankers, disecount houses, issuing-
houses, the Indian Government, colonial Governments, and the accounts of the Bank’s private customers.
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TABLE VII. — ACCOUNTS OF THE IRISH CURRENCY COMMISSION,

On March 31st: | 1030 | 1081 | 1082 | 1933 | 1034 | 1035 | 1036 | 1037

A. LEGAL TENDER NOTE FUND. £ (000,000's)

AssgTs,
1. Sterling balances on current or deposit account 0.37 0.40 0.14 0.14 0.17 0.35 0.22 0.17
2. British Government securities . . . . . . . . . . 6.83 6.94 7.21 7.45 7.01 7.38 8.05 8.94
LIABILITIES '
3. Notes outstanding as at March 31st . . . . . . 7.20 7.34 7.35 7.59 7.18 .73 8.27 9.11

B. NOTE RESERVE FUND,
4. Total Balance-sheet . . . . . . . . . . . . .. 0.02 0.09 0.04 0.44 0.54 0.71 0.72 0.85

C. GENERAL FUND.

ASSETS.

5 Cash . . . . . .o 7. e e e e e e e s 0.09 0.04 0.16 0.09 0.12 0.03 0.03 0.1
6. Investments . . . e . — 0.06 0.05 0.17 0.32 0.46 0.52 0.62
7. Income to be recelved and premises . . . . ., . 0.05 0.17 0.18 0.17 0.15 0.16 0.14 0.13
8. Other assets e e e e e e e e e e 0.64 — — — — — —_ —
8. Total net Balancesheet . . . . . . . . . . . . 0.78 | 0.27 0.39 0.43 0.59 0.65 0.69 0.86
10. Per contra items . . . . . . . . . . . . .. . — 4.63 | 10.53 | 10.77 [ 10.84 [ 1088 | 10.89 | 10.87

Aggregate Balance-sheet (A +B + C, 9) . . . . 8.00 7.70 7.78 8.46 8.3! 9.09 9.68 | 10.82

LIABILITIES.

11, Sharcholders’ capital payments . . . . . . . . . 0.02 0.02 0.02 0.02 0.02 0.02 0.02 0.02
12, Reserve funds . . . . . . . . . e e e 0.07 0.09 0.13 0.13 0.16 0.18 0.20 0.22
13. Deposits e e e e P 0.02 0.02 0.04 0.12 0,27 0.29 0.29 0.42
14. Surplus income account and other habxlmes e 0.67 0.14 0.20 0.16 0.14 0.16 0.18 0.20

Statement of Accounts of the lrish Currency Commission.

A. Lecar TExpER NoTe FUND.

Sterling balances on current or deposit account are those at the London agency of the Commission or at any
bank in Great Britain or Northern Ireland, and include small amounts of « money in any form which is for the
time being legal tender in Great Britain for unlimited amounts’

B. Nore Resgrve Fuwno.

Only the balance-sheet total is given. The assets consist of British Government securities plus small amounts
of securities guaranteed by the British Government ; the liabilities represent the ‘* net balance of statutory transfers
as modified by statutory adjustments ”

C. GENErRaL Fonxnp.

The nature of the per contra items excluded from the total net balance of the General Fund (and also from
the aggregate balance-sheet of the Commission) will be seen from the following details relating to March 31st,

1937 :

ASSETS. £ (000,000%) LIABILITIES. #(000,000's)

Consolidated bank notes outstanding . . . . . . 5.00

Liability of shareholding banks on account of

gonsolidated bank notes . . . . . . o . . . . 5.00
Nominal amount of securities held on account of

consolidated bank notes + « « < ¢ . 0 o . v 5.70
British silver coinage held on behalf of the Minister

for FINGOCO « « + o o o v o o o 0 4o s en 0.17

. 10.87

Total as per conlra

Nominal amount of securities received from share-
holding banks on account of consolidated bank

NOES . o . . . 0 e e e e e e e e s 5.70
Liability at face value for British silver comnge held

on behalf of tho Minister for Finance . . . . . 0.17

Total as per contra . . . - « « + o . . - . 10.87
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an insignificant amount in recent years, is left to the discretion of the Bank. Other Government securities
include a large portion of Treasury bills which were transferred to the Bank when the former “took over the
eurrency note issue in virtue of the Act of November 1928. The maximum limit of fiduciary issue was fixed gt‘
£260 million by the Act of November 1928, raised to £275 million on August lst, 1931, and lowered again to
£260 million on March 31st, 1933. On December 15th, 1936, it was lowered to £200 million in connection with -
& transfer of gold amounting to £65 million (at par) from the Exchange Equalisation Account to the Bank, the
reduction of £60 million in the fiduciary issue being accompanied by a transfer from the latter to the former
of a corresponding amount of the Issue Department’s Government securities. In the middle of November 1937,
the fidueiary issue was raised by £20 million to £220 million for a period of two months until January 19th, 1938
It is to be noted that all notes issued by the Issue Department in excess of the fiduciary limit have to be covered
in full by gold held at the same Department and entered at the statutory price fixed by the Act of November
1928. Gold purchased by the Bank since 1932 is believed to have been acquired from the Exchange Account.
The nominel loss &rising from the statutory and market price for gold is believed to be borne by the latter and
by the Treasury.

B. BANEING DEPARTMENT.

Cash : Gold and silver coin : This item, which is composed almost entirely of silver coin, constitutes together
with notes held in the Banking Department what is known as the * reserve ”’. The * ratio ” or * proportion ”
is the proportion of this * reserve ” to deposits. Government securities represent direct obligations of the
British Government, and include long-term securities, Ways and Means Advences to the Exchequer, and such
Treasury bills as the Bank has purchased on the market on its own initiative. This item reflects the Bank’s
“ open-market policy ». Other securities ; Discounts and advances consist entirely of commercial and Treasury
bills discounted by the Bank for its clients, or accepted as collateral for advances to discount houses, private
customers, and bill brokers. Securities include securities other than direct British Government issues with or
without the guarantee of the British Government, commercial bills — domestic and foreign — purchased by the
Bank on its own initiative, and any balances the Bank may hold with other central banks. Public depoiiss
include, in eddition to the free balances of Government departments and funds, the accounts of the National
Debt Commissioners, and since 1932 such sterling balances of the Exchange Account ss are not invested in
Treasury bills. Other deposits : Bankers’ deposits are, for the greater part, those of the London clearing-banksy
though they may include the deposits of any British bank doing business in the United Kingdom. This item,
together with the * reserve” and * ratio” referred to above are looked on as indices of econditions in the
moeney market. Other accounts include mainly the deposits of English banks whose principal activities are outside
the United Kingdom, those of other central banks, colonial banks, merchant bankers, discount housés, issuing-
houses, the Indian Government, colonial Governments, and the accounts of the Bank’s private customers.
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TABLE VII. — ACCOUNTS OF THE IRISH CURRENCY COMMISSION.

On March 31st: | 1930 | 1931 | 1032 | 1033 | 1034 | 1035 | 1936 | 1037
A. LEGAL TENDER NOTE FUND. £ (000,000's)
AgSETS.
1. Sterling balances on current or deposit account 0.37 0.40 0.14 0.14 0.17 0.35 0221 0.7
2, British Government securities . . . . . . . . . . 6.83 6.94 7.21 7.45 7.01 7.38 8.05 8.94
LIABILITIES '
3. Notes outstanding as at March 31st . . . . . . 7.20 7.34 7.35 7.59 7.18 7.73 8,27 9.11
B. NOTE RESERVE FUND,
4. Total Balance-sheet . . . . . . . . . . . . .. 0.02 0.09 0.04 0.44 0.54 0.71 0.72 0.85
C. GENERAL FUND.
AssETs,
& Cash . . . . . . .. ... 0.09 |- 0.04 0.16 0.09 0.12 0.03 0.03 0.11
6. Investments . .. e e e e — 0.06 0.05 0.17 0.32 0.46 0.52 0.62
7. Income to be recewecl and premxses c e e 0.05 0.17 0.18 0.17 0.15 0.16 0.14 0.13
8. Other @asgets . . . . . . . . . . . . C . 0.64 — —_ — — — — —_
9. Total net Balance-sheet . . . . . . . . . . .. 0.78 °| 0.27 0.39 0.43 0.59 0.65 0.59 0.86
10. Per contra items . . . . . . . . . . . . ... — 4.63 { 10.53 | 10.77 | 10.84 | 1088 | 10.89 | 10.87
Aggregate Balance-sheet (A - B+ C, 9) . . . . 8.00 7.70 7.78 8.46 8.31 2.09 9.68 | 10.82
LIABILITIES.

11. Shareholders’ capital payments . . . . . . . . . 0.02 0.02 0.02 0.02 0.02 0.02 0.02 0.02
12. Reserve funds . . . . . . . . . e e e 0.07 0.09 013 0.13 0.16 0.18 0.20 0.22
13. Deposits . . . . e 0.02 0.02 0.04 0.12 0.27 0.29 0.29 0.42
14. Surplus income account nnd other hablhtxes P 0.67 0.14 0.20 0.16 0.14 0.16 0.18 0.20

t

Statement of Accounts of the lrish Currency Commission.

A. Lrcan TeENDER NoTE FUwp.

Sterling balances on current or deposit account are those at the London agency of the Commission or at any
bank in Great Britain or Northern Irelend, and include smaell amounts of money in any form which is for the
time being legal tender in Great Britain for unlimited amounts ’

.B. Notep REservE Fuwnbp.

Only the balance-sheet total is given. The assets consist of British Government securities plus small amounts
of securities guaranteed by the British Government ; the liabilities represent the * net balance of statutory transfers
as modified by statutory adjustments .

C. GENERAL FUND.

The nature of the pef contra items excluded from the total net balance of the General Fund (and also from
the aggregate balance-sheet of the Commission) will be seen from the following details relating to March 31st,
1937 :

AssETs, £ (000,000'8) LraBILITIES. £ (000,000'e)

Liability of shareholding banks on account of Consolidated bank notes ontstanding . . . . . . 5.00
consolidated bank notes . . .. . . . ., .. 5.00 Nominal amount of securities received from-share-
Nominal amount of securities held on account of holding banks on account of consolidated bank

consolidated bank notes . . . . . . . . . . . 5.70 notes . . . . . . . . o4 s e e e e e e e e 5.70
British silver coinage held on behalf of the Minister Liability at face value for British silver coinage keld

for Finance . . . . . « « « . « « . ¢ . . .. 007 on behalf of the Minister for Finance . . . . . 0.17

Total as per condra . . . « « « « =« « « « . . 10.87 Totel a3 per contra . . . . . . + . . coeo.o. 10,87
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TABLE VIIL. — JOINT-STOCK BANKS IN ENGLAND AND WALES.

End of 1929 1930 1031 | 1932 1933 | 1lo3¢ | 1935 1936
Number of : Banks . . . . . . . . ... 16 16 16 16 16 16 15 15
Branches and Sub-Branches 9,815 10,082 10,178 10.066 10,060 10,086 10,118 10,074
SUMMARY BALANCE-SHEET. £ {000,000's)
ASSETS. ‘j{-

LCash . . . . . v o v v v o o v v
{a) Gold, silver and small coins .

{b) Inland notes and balances with} 481.3 472.4 414.5 446.2 446.1 477.4 498.9 565.1
Central Bank . . . . . . . ..

2. Other Iteme of a Cash Nature . . . .

3. Bills discounted and bought . . . . . 224.3 316.4 234.1 389.2 292.8 255.2 304.2 289.5
fa) Treasury bills . . . . . . . — — — — — — — -
(b) Commercial bills, Inland . . . . . — —_ — - - — — —
(¢) Commereial bills, Foreign. —_ —_ - - —_ _ —_ —

4. Investments and Securities . . . 260.7 303.4 304.7 496.6 587.6 611.6 628.6 663.0
fa) Government , . + . + « « . . . . 232,86 275.6 275.6 459.0 544.1 566.2 570.2 604.5
(t) Other. . . . . . . . . .. 28.2 27.8 29.1 37.6 43,5 45.4 58.4 58.5

5. Participations . . . . . . . . . . .. 24.4 25.9 24.8 24,3 24.7 25.2 25.1 23.6

6. Duo from Banks (Correspondent:). . . — — — — — — — -
fa) At home . . . . . . . . . . . . — — — — — — — —
{b) Abroad . . . . . . . . . . . .. — — - - —_ - — —

7. Loans and Advances . . 1,.026.5 964.6 9357 799.4 764.2 785.7 809.7 884.9
(a}) On current account . . . . . . . — —_ — — - —_ —_ —
(b) Other. . . . . . . .. . ... — —_ —_ — — — — -

8. Cover for Acceptanees . . . . . 179.3 128.0 109.7 96.7 122.0 131,2 109.2 115.6

9, Premises, ete. . . . . .« . . 4 . . .

10. Sundry Assets . . 42.3 45.0 52.0 50.2 51.5 50.9 50.1 47.7

11. Total Balance-shicet . . . . . . . 2,238.8 2,255.7 2,071.5 2,302.3 2,288.9 2,337.2 2,425.8 2,589.4
LIABILITIES,
12. Capital paid up . . . . . . . . . 78.1 80.0 80.0 80.0 80.0 80.0 79.7 79.7
13. Reserve Funds 63.5 64.4 54.5 55.3 55.4 57.7 58.1 58.8
14, Profit and Loss, ete. 6.6 6.2 6.0 5.9 6.2 6.3 6.0 6.1
15. Notes in ecirculation . . . . . . 0.1 0.1 LA 0.1 0.1 0.1 0.1 o.1
16, Cheques end Drafts, eic., in urculntwu — —_ — —_ — — e —
17. Due to Banks (Correspondents) . — — — — — — — —
fa) At home . . . . . . . . . . —— — — — — — _— —
{b) Abroad . — — — — - — _ -

18. Deposits . . . . . . . . 1,911.0 1.976.8 1,821.0 2,064.3 2,025.2 2,061.9 2,172.7 2,329.1
fa) Current accounts and mght dupuslts — — — — — — — —
(b) Savings accounts . . . . . . . . — —_ — — —_ — - —
(c) Time or fixed deposits. . . . . . —_ — — — — —_ — —
(d) Other deposits. . . . . . . . —_ —_ —_ —_ — — — .

19. Acceptances and Endorsements . . 179.3 128.0 109.7 96.7 122.0 131.2 109.2 115.6

20. Sundry Liabilities . . . . , ., . . . . 0.2 0.2 0.2 — — — — _

Number of Banks . . . . . . . . 12 12 12 12 12 12 1 11
SUMMARY
OF PROFIT-AND-LOSS ACCOUNTS,
Capital patd up . . . . . ... . . . 74.9 75.8 75.8 75.8 75.8 75.8 75.4 75.5
Reserves and Undivided I’rof-ts 67.4 67.8 57.6 58.3 58.3 61.0 61.2 61.8
1. Gross Profits . . . . ... .. ... 13.98 11,94 10.89 9.88 10.04 10.53 10.42 11.33
To be deducted -

2, Expenses . . . . . . .00 ..., — —_— — —_ —_ — _ .
fa) Salaries, ete. . . . . . . . . —_ — — — — — - _
{b) Other working expenses — — — - — — _ .
(c) Taxes, ete. . . . . . . . . .. — — —_ — — - _ _

3. Res‘crved for Pension Funds, ete. . 0.89 0.66 0.37 0.37 0.42 0.37 0.65 0.58

4. Written off on . . . . . . . .. 1.48 0.73 0.03 0.25 0.20 0.70 0.68 1.14
(a} Promises, ete. . . . . . . . . . 1.48 0.73 0.03 0.25 0.20 0.70 0.68 1..14
(b) Investments and securities . . . . — —_ — — — . _ _
fe) Other assets. . . . . . . . . - — —_ — - _ _ _

5. Remaining Net Profit . 11.61 10.55 10.49 9.26 9.42 8.46 9.09 9.61

6. Carried forward from preceding year 3.80 3.67 3.45 3.57 3.49 3.60 3.69 3.28

7. Token from Reserves or Capital. — —_ - — — _ = e

8. zotal dispos;d of for Dividends, cic. 15.41 14.22 13.94 12.83 12.91 13.06 12.78 12.89

9. Carried to Reserves . . . . . . . . . 1.28 0.86 1.43 0.73 0.73 0.

10. Dividends . . . . 10.46 9.91 894 | 860 | 858 arr |3 fees | e

11. Directors’ Fees, cte. PR — — — - — — _. ’

12. Carried forward to follmnng year . . . 3.67 3,45 357 3.49 3.60 369 | it 3.28 '—3.73
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End of : 1929 1930 1931 1932 1933 | 1934 1935 1936 !
Number of : Banks . . . . . . .. .. . 8 8 8 8 8 8 8 8
Branches and Sub-Branches . 1,633 1,659 1,718 1,663 1,826 1,852 1,868 1,849
SUMMARY BALANCE.SHEET. £ (000,000%)
AssEeTs.

1.Cesh . . . . ., . ... e
(a) Gold, silver end small coins . . l
(5) Inland notes and balances with 62.3 63.8 60.4 68.1 66.6 70.5 75.9 79.1

Central Bank . . . . . . . ]

2, Other Items of a Cash Nature . . ]

3. Bills discounted and bought . . . 21.6 21.6 28.8 30.3 22.0 1.5 12.5 9.9
(a} Treasury bills . . . . . . . . . . - — - bl — - —

(b) Commercial bills, Inland . . . . . — — — — — — — -
fe) Commercial bills, Foreign, . . . . — — — — — — —_ —

4, Investments and Securities . . . 83.7 98.1 101.4 136.7 157.7 161.1 177.7 188.3
(e} Government. . . . . 76.6 88.9 91.5 126.0 143.6 146.5 163.0 171.7
(b) Other. . . . . . ... .. .. . 7.1 9.2 9.9 11.7 14,1 14.6 14.7 16.8

8. Participations . . . . . . . . . . .. — - — - - — — -

6. Due from Banks (Correspondents) - - - —_ - _ — -
fa) At home . . . . . . . . ... — — — — — — — —
(b) -Abroad . A — — — — - — — -

7. Loans and Advances . . . . . . 132.5 124.5 104.3 92.6 86.3 94.8 94.6 95.4
{a) On current account — — — — — — — —
{b) Other. . . — — - — - — —_ —

8. Cover for Accegtances . .. 6.5 4.8 4.8 5.1 6.3 9.9 13.6 14.8

0. Premises, etc. « +« + « « + 4 « . . .

10. Sundry Assots . } 4.8 4.7 4.7 4.8 4.7 4.8 4.7 4.7

11. Total Balance.sheet . . . . . . . 311.4 317.5 304.4 337.6 343.6 352.6 379.0 392.2
LIABILITIES.

12. Capital paid up . . 12,0 13.1 13.5 13.5 13.5 13.5 13.5 13.6

13. Reserve Funds 15.7 17.0 17.2 17.3 17.4 17.5 17.9 18.2

14. Profit and Loss, ete. 1.9 2.0 1.9 1.9 2.0 2.0 2.0 2.0

15. Notes in circulation . . . . . . . 21.4 21.4 21.4 21.0 19.2 21.4 21.9 231

16, Cheques and Drafts, etec., in cu:'culnt,mn 3.0 3.1 2.1 2.3 1.5 1.6 1.6 3.2

17. Due to Banks (Correspondents) A - Y- — — - —_ - -
(a) At home . . e e — — — — — — —_ -
(b) Abroad . — — — — — — — -

18. Deposits e e e e 250.9 256.1 243.5 276.5 281.7 286.7 308.5 317.3
(a} Current accounts u.nd sight deposnts — — — — — - — -
(b) Savings accounts. . . . . —_ — — — - — - -
{c) Time or fixed deposits . . —_ — - — — — - —
{d) Other deposits . . - — —_ - -_ — —_ - —

19. Acceptences and Endorsements .. 6.5 4.8 4.8 5.1 6.3 9.9 13.6 14,8

20. Sundry Liabilities . . . . — — — - — — -
SUMMARY
OF PROFIT-AND-LOSS ACCOUNTS.
1. Gross Profits . . . . . . . ., , . 2,79 2.87 2.74 2.73 .71 2,75 2.79 2.81
To be deducted ;

2. Expenses . . . . . . . . . . . . — — — — - — — -
{a) Salaries, etc e e e e e e e -_ - —_ — — — -— -
{b) Other working expenses — — — — - — — —
(c) Taxes, etc. . — — — — — — - —

3. Reserved for Pensxon Funds etc 0.23 0.23 0.15 0.13 0.16 0.22 0.29 0.31

4. Written of on. . . . . . . 0.26 0.27 0,22 0.22 0.16 0.30 0.27 0.23
{a) Premises, ete. R 0.28 0.27 0.32 0.23 0.16 0.30 0.37 0.u3
(b) Investments and securltles e — — — — — — — -
{c¢) Other assets. — — _ — — — — —

5. Remaining Net Profit . . . . . . 2.30 2.37 2.37 2,38 2.39 2.23 2.23 2.27

6. Carried forward from preceding yenr . 2.00 2.06 2.09 2.05 2.08 2.12 2.12 2,11

7. Taken from Reserves or Capital. — — — — — — — -

8. Total disposed of for Dividends, etc. 4.30 4.43 4.46 4.43 4.47 4.35 4.35 4.38

9. Carried to Reserves . . . . 0.53 0.52 0.57 0.53 0.53 0.37 0.35 0.40

10. Dividends. . . . . . . 1.71 1.82 1.84 1.82 1.82 1.86 1.89 1.84

11, Directors’ Fees, ete. . . . . . . . - —_ —_ — —_ — — — -

12, Carried forwerd to following year . . . 2.06 2.09 2.05 208 | & _2a1z 2.2 2.1 2,14
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TABLE X. — IRISH JOINT-STOCK BANKS.
End of : 1929 1930 1931 l 1932 1933 1934 1935 1936
Number of : Banks . . . . . « + . .+ « . 9 9 9 9 9 9 9 9
Branches and Sub-Branches 1,064 1,063 1,071 1,079 1,077 1,073 1,073 1,083
SUMMARY BALANCE-SHEET. £ (000,000's)
AgSETS. YT

L Cagh . . . . v v v v v v o v v v
{a) Gold, silver and small coins . .

(b) Inland notes and balances w:th 22.3 20.7 23.4 29.5 24.3 26.9 27.7 26.2
Central Bank . . . . . . . . .

2. Other Items of a Cash Nature . . . .

3. Bills discounted and bought . . . . . 4.9 26.0 26.1 29.0 24.8 4.1 3.7 3.8
fa) Treasury bills . . . . . . . . .. — — —_ — — - —
(b) Commercial bills, Inland . . . . . — -~ - - - - - —
(¢) Commercial bills, Foreign. — — — - - - - -

4. Investments and Securities . . . . . . 85.6 89.2 85.5 98.3 94.8 93.8 95.7 96.8
fa) Government . . . . . . . . . . . — — — — — — — —
f6) Other, . . . . . . . .. .. .. — — — — — — — -

5. Participations . . . . . . . . . .. . - —_ —_ — — — — —

6. Due from Banks (Correspondents) — — - - — - — —
fa) Athome . . . . .. .. .. .. - - — - —_ —_ — —
(b) Abroad . . . . . . ... .. .. — — — — — —_ - —

7. Loans and Advances. . . . . . . 92.1 69.1 68.9 63.8 63.7 81.0 79.3 80.6
fa) On current account — — — — — - — -
(b) Other. . . . . . . . .. . . .. — — — — — — — —

8. Cover for Acceptances . . . . . . . . 0.1 0.1 0.1 0.2 0.4 0.4 0.3 0.4

9. Promises, ete. . ., . . . . . . . . . .

10, Sundry Assets. . . . . . . . . . . . } 3.0 3.1 3.3 3.1 3.0 2.9 3.1 3.0

11, Total Balance-sheet . . . . . . . . . 208.0 208.2 207.3 223.9 211.0 209.1 209.8 210.8
LIaBILITIES.
12. Capital paid up . . . . . . . 8.6 8.7 8.7 8.6 8.7 8.7 8.9 8.9
13, Reserve Funds . . . . . . . . e 9.7 10.0 8.9 8.9 9.0 9.2 9.1 9.1
14. Profit and Loss, ete. . . . . . . . . . 1.0 1.0 0.8 0.9 0.9 0.8 0.9 1.0
15, Notes in circulation . . . . . . . .. 10.2 9.4 8.7 8.8 8.9 9.1 9.4 9.6
16. Cheques and Drafts, ete., in circulation —_ — — — — — — 0.1
17. Due to Banks (Correspondents) . . . — — — — — — — —
fa) At home . . . . . . . ... .. — — — — —_ — — —
fb) Abroad . . . . . . . ... . .. — — — — — — — —

18. Deposits « . v « & v v 4 w04 u .. 176.4 177.1 178.0 196.3 183.0 180.9 181.2 181.7
fa) Current accounts and sight deposits — — _— - — —_ — —_
{b) Savings accounts . . . . . . . . — — — — — — — —_
(c) Time or fixed deposits . . . . . . —_ —_ — —_ — — —_— —
fd) Other deposits. . . . . . . . . . —_ — — — _— — —

19. Acceptances and Endorsements . . . . 0.1 0.1 0.1 0.2 0.4 0.4 0.3 0.4

20. Sundry Liabilities . . . . . . . . . . 2.0 1.9 2.1 0.2 0.1 —_ — —_

SUMMARY
OF PROFIT-AND-LOSS ACCOUNTS.
1. Gross Profits . . . . .. .. .... 1.72 1.74 1.62 1.43 1.34 1.34
To be deducted : .

2, Expenses . . . . . . .. . ... .. - - — —_ — _ - _
fa) Salaries, ote. . . . . . .. . .. _ — — — — — — —
{b) Other working expenses . . . . . — — — — — - — —
(c) Taxes, ete. . « . o o v v o« . . . — — — — — —_ - .

3. Reserved for Pension Funds, ete. . . 0.02 0.02 0.02 0.02 — 0.0

4 Written off on, . . . . . . . .. .. 0.09 0.08 0.04 0.03 — 0.03
(a) Premises, ote. . . . . . . . . . . 0.09 0.08 0.04 0.03 — 0.08 . .
(b} Investmonts and securities . . . . — — — . _ _ _ _
{c} Other assets, ., . . . . . .. .. — — - — — — — —

5. Remaining Net Profit . . . . . 1.61 1.64 1.56 1.38 1.34 1.30 1.33 1.32

6. Carried forward from preceding year . 0.44 0.49 0.44 0.40 .44 0.48 0.41 0.46

7. Taken from Reserves or Capital, — — — _ _ _ - _

8, Total disposed of for Dividends, ete. 2.05 2.13 2.00 1.78 1.78 1.78 174 1.78

9. Carried to Reserves . . . . . . . . 0.40 0.43 0.48 0.38 0.35 0.40 0.32 0.29

10. Dividends . . . . . . . e e 1.16 1.26 1.12 0.96 0.95 0.97 0.96 0.96
11, Directors’ Fees, ete. . . . . . . . . . — — —_ _ _ _ _ _
12, Carried forward to following year . . . 0.49 0.44 0.40 0.44 0.48 0.41 0.46 0.53
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Commercial Banks.

1 and 2., Cash Assets, ete.

The combined sums shown for the first two groups of
the Summary Balance-sheet include the following items :
{a) ¢ Cash in hand » consisting of coin, bank and currency
"notes and balances with the Bank of England ; (b} balances
with, and cheques in the course of collection on, other
banks ; (c) money at call and short notice. The balance-
sheet form employed for the statistical summaries of the
Economist distinguishes between (¢) and the total of (a}
and &) wherever fc) is shown separately in the published
accounts. It is, in fact, shown separately by all the leading
banks throughout the period under review. In the case
of the banks not showing money at call as a separate item,
the total of {a), (5) and (¢) has been included in the first
column of the staterment below :

Cazh in hand
and at the Bank Total !
Eod of of England : Money at call {corresponding
Balapces with and short notlce to the sums shown
and chequea . in Bummary Tabls)
on other banks
£ (020,000's)
1. Joint-stock Banks in England and Wales.
1929 . 328.4 152.9 481.3
1930 . 325.6 146.8 472.4
1931 . 288.7 125.8 414.5
1932 . 296.9 149.3 446.2
1933 . 300.8 - 145.3 446,1
1934 . 311.8 165.6 477.4
1935 340.5 158.4 498.9
1936 . 361.8 203.3 565.1
II. Scottish Banks.
1929 , 40.2 22.1 62.3
1930 . 40.2 23.6 63.8
1931 . 39.3 21.1 60.4
1932 . 42.0 26.1 68.1
1933 . 40.9 25.7 66.6
1934 . 43.2 27.3 70,5
1835 . 46.4 29.5 75.9
1036 . 50.6 28.5 79.1
11X, Irish Banks.
I NI Total I NI Total X NJI, Tota}
19290 . 89 6.2 151 2.2 — 7.2 16.1 6.2 223
1930 . 8.2 58 140 67 — 67 149 58 20.7
1931 . 7.7 5.8 135 99 — 99 17.6 58 23.4
1932 . 9.7 80 12.7 1.8 — 1.8 21.5 8.0 295
1933 . 9.7 5.7 154 89 — 8.9 186 57 24.3
1934 . 105 7.1 176 93 — 93 198 7.1 269
1935 . 105 7.2 17.7 100 — 10.0 205 7.2 2.7
1636 . 100 7.0 17,1 91 — 91 192 7.0 26.2

3. Bills discounted and bought.

The figures given for * bills discounted and bought *
in balance-sheet summaries do not represent the total bill
holdings of all the banks, as some of the minor banks
include Treasury bills in their figures for Government securi-
ties (group 4 (a) of the Summary Table), In addition,
o fow banks do not show discounts separately from loans
and advances, and in such cases they are included in group 7
of the Summary Balance-sheet.

4 and 5. Investments and Securities ; Parlicipations,

The banks do not give full details of the composition
of their investments. A jew of the minor banks in England
and Wales do not show Government securities separately
in their published accounts. In such cases, these are included
under 4 (b) in the Summary Balance-sheet. As mentioned
above, a minor portion of the sums shown under (a) consists

13

of Treasury bills not shown separately by some banks.
The * other investments ”’ are mainly giit-edged and do
not, as a rule, include stocks, shares and debentures of
industrial companies. The sums shown in group & of the
Summary Table for England and Wales represent the
investments in affiliations of the *‘ Big Five ",

They consist mainly of capital participation in Scottigh
and Irish banks, and to & less extent in foreign and other
auxiliary finanecial institutions, There is practically no
direct participation in industry and trade,

6. Due from Banks.

Sight balances with, and the cheques in course of collec.
tion on, other banks are reported only by the London
clearing-banks and are included in their cash assets.
Correspondent accounts are, as a rute, merged with loans
and advances under assets and with deposits under liabilities
in the published statements of the joint-stock banks,

7. Loans and Advances.

As already mentioned, this item includes discounts not
shown separately by some of the minor banks, and part
of the correspondent accounts.

9 and 10. Premises and Sundry Assets.

Premises are not shown separately in the statistics of
the Economist, but they constitute practically the whole
of the joint sums shown in the balance.sheet summaries.
It is generally recognised that the market value of the
premises of the banks exceeds their book value and that
important reserves are therefore eoncealed in this item of
the aggregate balance-sheet.

13. Reserve Funds.

In addition to the ordinary reserve fund shown in the
Summary Balance.sheet, other reserves are maintsined to
meet emergencies. These other reserves are included under
deposits in the published statements. Moreover, additional
resources are concealed by the fact that the premises and
the investments of the banks are booked below their actual
market value.

16. Notes in Circulation.

Joint-stock banks do not possess the right of note issue
in England and Wales. The small note circulation shown
in the Summary Table for England and Wales refers
exclusively to the Isle of Man, which is not governed by
the English currency legislation. The legislation governing
the note issue in Scotland and Ireland was set out in detail
in the first edition of this Memorandum,

17. Due to Banks,

The correspondent accounts as a rule are not shown
separately, but are merged in the deposits in the published
statements of the banks.

18. Deposits.

The ‘banking statistica as regularly published in English
sources do not show current accounts separately from
deposit accounts. The report of the Macmillan Committee
gave these details for the deposits of the London clearing-
banks for the period January 1919.March 1931, and a
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continuation of these series is published currently in the
Bank of England Statistical Summary and in the League
of Nations Monthly Bulletin of Statistics. The division of

UNITED KINGDOM AND IRELAND

total deposits into current accounts and deposit accounts
for the years covered by the Summary Table is shown
below :

Monthly averages (December)

1929 1930 1931 1632 1933 1834 1935 1936 1937
£ (000,000's)
Current accounts , .  957.7 991.8 865.1 991.6  1,015.4  1,044.4  1,140.8  1,287.9  1,284.1
Deposit accounts 815.1 846.6 845.8 962.8 900.2 909.8 9244 1,019  1,026.3
Total . . 1,772.8  1.838.4  1,710.9  1,954.4  1,915.6  1,954.2  2,064.5  2,299.8  2,310.4
19, Accep and Endor :

The greater part of the sums given represents bills
accepted by the banks on behalf of their customers, These
are almost entirely foreign bills accepted on behalf of home
importers.

The figures shown in the Irish Summary Table refer
elmost exclusively to the Northern Irish banks, the
acceptance business of Irish banks being insignificant.

Summary of Profit-and-Loss Accounts,

Some of the minor English joint-stock banks are omitted
from the profit-and-loss statistics of the Economist, on
which the Summary Table is based. The banks included
are, however, fully representative, the aggregate of their
capital and reserves constituting over 999, of the total
capital and reserves of all the banks included in the
Balance-sheet Summary Table in 1933, The profit-and-
loss statistics for the Scottish and Irish banks are complete.

1 and 2. Gross Profits and Expenses.

As most of the banks in the United Kingdom and
Ircland adhere to the practice of deducting working
expenses and income tax before disclosing their profit,
these items have been excluded throughout. In recent
years, the banks have disclosed their profits * after making
appropriations to contingency accounts out of which provi-
stion has been made for bad and doubtful debts . It is
impossible to tell from this vagus phrase to what extent
depreciation of assets has been covered out of earnings
and to what extent out of undisclosed reserves. The
amount shown as profits is entirely at the discretion of
the directors. :

It is evident, then, that the sums shown under 1 in the
Summary Table do not represent gross profits in a true
sense and are not comparable with the corresponding
figures given in the profit-and-loss summaries for other
countries.

3. Reserved for Pension Funds.

This item of the Summary Table is headed .* Staff*’
in the statistics of the Economist and includes all alloca-
tions for the benefit of the banking staff, which are shown
separately by the banks.

4. Depreciation.

As mentioned in the note to group 1 above, the banks
do not show depreciation of investments in their published
accounts,

6 and 12. Sums carried forward.

The amounts shown in the summary for Scottish banks
include the * Rest * (i.e., the Reserve Funds) of the Royal
Bank of Scotland. '

10. Dividends.

The dividend figures given include & certain proportion
of income tax not deducted from the sums distributed to
shareholders by a number of banks.
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Note. — For a detailed account of principal events and measures in the United States during 1937 and 1938,
see Monetary Review, Vol. I, Part A, For previous years, see Commercial Banks 1913-1929, pages 324-349; 1925-
1933, pages 236-267 ; 1929-1934, pages 144.154 ; Money and Banking 1935/36, Vol. I, pages 30-38 ; Vol. 1T, pages
193-203 ; 1936/37, pages 156-166.

TABLE I. — FEDERAL RESERVE BANK CREDIT, GOLD STOCK, MONEY IN CIRCULATION,
AND MEMBER-BANK RESERVE BALANCES.

Beae:;:‘ml:n;mﬂt ;;?z‘:i :l:::;. :’:;‘:z mf;:;,. ) Total Member-bank excesa reserve balances
Average {excl. catea and | Money deposits bank " Othex member-
of revala- :gv:rc:;h d:m with dt‘:;;:u :z::i bank
dally fures Total Uiﬁ"’ i:lf p:';‘;nu) ":';;:‘d ton g:::: ;‘d::: pecounta | (VT | motal N"ag“’k n(::::e t:?
ties | counted B month banks | “ -t citten banks
Yearly $ (900,000')
average :
1929. . . .| 1,459 208 952 3,996 753 | 4.476 229 30 376 2,358 43 ih] 10 22
1935, 2,475 | 2,431 7 6,253 | 1,174 | 5,585 | 2,919%| 252 255 5,000 | 2,469 1 1,012 995 462
1936. . . .| 2.481 2,430 6 7.745 1,432 | 6,101 2,920 551 5,989 | 2,512 944 | 1,041 527
1937. . . .| 2,554 | 2,504 14 8,474 } 1,527 | 6,475 | 3,383 595 6,830 | 1,220 377 236 377
——
March 1933. .| 2,461 | 2,431 7 5,746 944 | 5,477 | 3,122 236 250 4,452 | 2,065 779 842 | 444
June 1935 . .| 2,479 | 2,431 8 6,219 | 1,030 | 5,522 | 2,989 266 261 4,979 | 2,438 915 | 1,079 | 443
Sept. 1935 . .| 2,480 | 2,430 10 6,440 1,091 5,651 2,734 236 252 5,243 | 2,628 | 1,177 980 471
Deec. 1935 . .| 2,494 | 2,430 6 7,266 1,174 | 5,897 | 2,869 276 263 5,716 | 2,983 1,350 1,133 499
March 1936. .| 2,484 | 2,430 6 7,366 | 1,205 | 5,857 | 3,278 | 336 266 5,420 | 2,653 | 1,056 | 1,054 | 543
June 1936 . .{ 2,478 | 2,430 6 7,708 | 1,306 | 6,062 | 3,372 567 5,484 | 2,593 908 | 1,189 | 496
Sept. 1936 . .| 2,479 | 2,430 8 7,958 1,361 6,258 | 2,619 528 6,345 1,852¢ 535¢ 819°| 498¢
Dec. 1936 .| 2,498 | 2,434 7 8,387 1,432 | 6,563 | 2,512 506 6,665 | 2.046¢ 697¢ 850°| 498°
March 1937. .| 2,472 | 2,432 6 8,354 | 1,392 | 6,391 | 2,887 530 6,704 | 1,371 4014 5429 4284
June 1937 . .| 2,578 | 2,526 15 8,296 | 1,457 | 6,435 | 3,453 549 6.878 876° 176° 359¢| 341°
Sept. 1937 . .| 2,584 | 2,526 24 8,637 | 1,514 | 6,558 | 3,808 607 6.854 900 235 332 ; 333
Dec. 1937% . .| 2,628 | 2,565 16 8,731 | 1,527 | 6,618 | 3,810 713 6,879 | 1,071 305 446 ¢+ 319

Source : Federal Reserve Bulletin and Annual Reports of Federal Reserve Board.

* Provisional. .
& Less revaluation increment of 82,806 million and excluding gold held in the * inactive
Treasury.

b Including revaluation increment of $2,806 million.
° Reserve requirements raised by 509, as from August 25th, 1936.

4 Reserve requirements increased 1632/3%, as from March 1st, 1937.
¢ Reserve requirements increased 162/, 9 as from May Lst, 1937, or double of those prior to August 15th, 1936.

acecount of the

Construction of Table : For a detailed description of these items and of their significance, see Federal
Reserve Bulletin, July 1935, pages 419-428. ’

Reserve Bank Credit outstanding : T'otal includes small amounts relating to ** bills bought ” and other
Reserve bank credit which are not shown here separately.

Monetary Gold Stoek : Since June 1934, the gold stock is shown without the increment of $2,806 million

resulting from the de facte devaluation of the dollar in January 1934. The Gold Reserve Act of January 30th, 1934,
transferred the title te the gold stock of the Federal Reserve system to the United States Treasury, so that from that
date this column represents only gold held by the Treasury. The Federal Reserve banks now hold gold certificates
or gold-certificate credits in the books of the Treasury against which the Treasury holds gold. Since that date,
too, $287 million of gold coin not recovered by the Treasury, though previously recorded as being in circulation,
has been excluded from the monetary gold stock and from money in circulation. The gold stock excludes gold
in the “inactive’ account of the Treasury purchased under the * Sterilisation Plan" of December 21st, 1936,
which is shown in Table VI.
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On September 13th, 1937, an amount of $300 million was taken out of the * inactive ”’ account by the transfer
to the Federal Reserve Bank of New York of a corresponding sum in gold certificates.

The special powers which the Gold Reserve Act of 1934 conferred on the President with regard to gold content
of the dollar and the operation of the Exchange Equalisation Fund for a period of two years expired on January
30th, 1936, and were renewed for the one additional year of extension for which the Act provides. These powers
were prolonged for two and a half years up to June 30th, 1939, by Act of Congress on January 20th, 1937.

The movements of gold in and out of the United States since 1929 are shown in detail in Table VI below.

Treasury Cash and Deposits with Federal Reserve Banks : This item was increased by $2,806 million on the
close of business on Januery 30th, 1934, as a result of the reduction in the gold content of the dollar.

Of the same significance for member-bank reserves as Treasury cash and deposits with Federal Reserve
banks are Treasury deposits held with all member banks —{.e., an increase in them tends to increase balances and
& decrease tends to reduce them. The movement of these deposits has been as follows (end-of-the-month figures):

$ (000,000’s)
June 1929 . . . . . 348 June 1936 . . . . . . 1,037
June 1935 . . ... 779 June 1937 ¢ « & o « » 628

Member-bank Reserve Balances with Federal Reserve System : Excess reserves are estimated in the Federal
Reserve Bulletin by subtracting from total reserves held the estimated required reserves. Through the successive
incroages in reserve requirements effected, in virtue of the Banking Act of 1935, as from August 15th, 1936,
January 30th, 1937, March lst, 1937, and May lst, 1937, these became at the last date as follows : against net
demand deposits 26 % for central city banks 20 %, for Reserve city banks, and 14 % for country banks, and against
time deposits 6% for all banks. ‘

TABLE IT. — ALL BANKS: DEPOSITS (A), LOANS (B) AND INVESTMENTS (C).

Nuamber of banke All banka Member banks Non-member banks
Noo-
Total Member member A B [+] A B (V] A B o
$ (000,000's)

June 30, 1929, . . . [25,115| 8,707 {16,408 | 53,852 {41,512 | 16,962 | 32,284 [25,658 | 10,052 | 21,567 {15,854 | 6,910
June 20, 1935. . . . |15.994| 6,410 | 9.584 145,766 | 20,272 | 24,145 (29,496 111,928 ;16,857 {16,270 | 8,344 | 7,288
Nov. 1, 1935 . . . . [15904 ] 6.400 | 9,504 (47,522 | 20,140 | 24.868 | 31,072 | 11,841 | 17,460 | 16,449 | 8,299 | 7,408
Dee. 31, 1935. . . . [15.,837} 6,387 | 9,450 ] 48,964 | 20,329 | 25,388 | 32,159 (12,175 | 17,810 [ 16,805 | 8,154 | 7,578
March 4, 1936 . . . |15,808| 6,377 | 9,431 48,771 |20,275 (25,882 | 31,774 (12,099 | 18,189 | 16,997 | 8,176 | 7,693
June 30, 1036 . . . [15752| 6,400 | 9,352} 51,335 | 20,679 | 27,778 | 34,098 | 12,542 | 19,717 | 17,237 | 8,137 | 8,062
Dec. 31, 1936. . . . [15,628( 6,376 9,252 153.701 | 21,449 | 28,075 (35,893 | 13,360 {19,640 | 17,809 | 8,089 | 8,436
June 30, 1837. . . . | 15527 6357 | 9.170| 53,287 | 22,514 | 27,182 (35,440 | 14,285 [ 18,454 | 17,848 | 8,229 | 8,728
Dec. 81, 1837. . . . 6,341 34,810 113,958 17,794 .

Souree : Annual Reports by Federal Reserve Board and Federal Reserve Bulletin.

This table covers all commercial banks, members as well as non-members of the Federal Reserve system,
mutual and stock savings banks, trust companies and private banks. It relates to a greater number of banks than the
adjoining detailed balance-sheet suummary (Table VII), which is based on statistics published in the annual reports
of the Comptroller of the Currency. Beginning with June 30th, 1933, figures in Table II relate to licensed
banks only, with some exceptions as to non-member banks. Figures on deposits exclude inter-bank deposits.

TABLE III. — MEMBER-BANK LOANS AND INVESTMENTS BY CLASSES.

Figures have been given in Table III for only two out of three groups making up total membership,
the third group, * country banks ”, representing the difference between the figures for all member banks and
the sum of those for New York City and other Reserve cities.

Loans to Customers : Loans on securities comprise two items — a relatively small item on loans to brokers
outside New York City and *“loans to others> on securities. * Al other ™ loans consist of a small emount of
reporting banks’ own acceptances, loans secured otherwise than on securities, and unsecured loans.

Open-market Loans ¢ Purchased paper consista of acceptances payable in the United States, billa payable
abroad, and commercial paper bought.

United States Government Securities : Direct obligations consist of Treasury bills, certificates, notes and
bonds. Fully guaranteed securities are those issued by various credit organisations which are financed partly
from Government and partly from private funds. (See below under Table IV.)
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TABLE III. — MEMBER-BANK LOANS AND INVESTMENTS BY CLASSES.
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Loans to customers Open-market lvans V.8, Government
Total seourities
oans and | Total Loans Te Total Other
Call date tnvest- ' | loans on  [onreat | «an [ 18 |purchaseq | DrOXess | lovest: c securt-
menta sccurity | eatate | other paper ow York Direct ::n- ties
'N City
$ (000,000'8)
Al Member Banks :
Dec. 31, 1935. . . . [29,985 110,548 | 3,089 | 2,284 | 5,175 98 482 1,047 | 17,810 | 10,501 | 1,768 | 5,541
March 4, 1936 30,288 [ 10,460 | 3,043 | 2,301 5,116 82 469 1,089 | 18,189 | 10,564 | 1,880 | 5,745
June 30, 1936. 32,259 (10,943 | 3,129 | 2,340 | 5,472 81 440 1,079 {19,717 | 11,721 | 1,950 | 6,045
Dec. 31, 1936, . 33,000 | 11,628 | 3,051 | 2,405 { 6,172 85 503 1,144 119,640 | 11,639 | 1,906 | 6,095
March 31, 1937 . 32,525 | 11.862 | 3,074 | 2,440 | 6,348 99 578 1,159 (18,826 | 10.856 | 1,861 | 6,108
June 30, 1937. 32,739 | 12,369 | 3,087 | 2,505 | 6,776 115 523 1,278 | 18,454 {10,870 | 1,819 | 5,765
Dec. 31, 1937. 31,733 (12,652 | 2,965 | 2,549 | 7,139 71 512 739 | 17,759 | 10,578 | 1,798 | 5,383
New York City :
Dec. 31, 1935. 8,418 | 2,196 853 140 1,203 42 179 1,018 4,985 3,425 401 1,159
March 4, 1936. . 8,802 | 2,215 856 148 | 1,211 29 158 1,043 | 5,355 | 3,602 505 | 1,248
June 30, 1936, . 9,556 | 2,338 889 146 | 1,303 28 134 1,028 | 6,028 | 4,196 567 | 1,265
Dec. 31, 1936 . 9.280 2,567 831 144 | 1,592 42 151 1,095 | 5,425 | 3,739 470 | 1.217
March 31, 1937 . 9.101 | 2,676 864 142 | 1,669 51 129 1.105 | 5,140 | 3,356 473 | 1,311
June 30, 1937. 9,006 | 2,890 900 149 | 1,841 62 104 1,219 | 4730 | 3.176 454 | 1,100
Deec. 31, 1937. 8,316 | 2,839 791 142 1,906 29 i24 703 4,621 3,207 388 | 1,026
Other Reserve Cilies :
Deec. 31, 1935. 12,648 | 4.599 | 1,330 | 1,109 | 2,160 40 163 22 | 7.824 | 5,137 744 | 1,944
March 4, 1936 12,601 | 4,527 | 1,308 | 1,109 | 2,111 36 160 31 7,845 | 5,089 745 | 2,011
June 30, 1938. 13,257 | 4,755 | 1,363 | L.115 { 2,275 36 151 35 | 8,282 | 5,363 743 | 2,175
Dec. 31, 1936, 13,895 | 5,195 | 1.361 | 1,137 | 2,697 29 167 37 | 8,467 | 5.533 791 | 2.143
Mearch 31, 1937 . 13,479 | 5,247 | 1,360 | 1,149 | 2,740 31 216 39 | 7,945 | 5.103 763 | 2,078
June 30, 1937. 13,598 | 5,390 | 1,341 1,177 | 2,871 36 197 45 7,930 | 5,174 729 | 2,027
Dec. 31, 1937. 13,305 | 5,604 | 1,333 | 1,187 | 3,084 28 173 26 | 7,473 | 4,879 730 | 1,862
Source : Federal Reserve Bulletin.
TABLE IV. — LOANS OF GOVERNMENT CREDIT CORPORATIONS AND AGENCIES.
- June ] December June December June December June December
Ead of : 1034 1934 1935 1935 1936 1836 1937 1937
$ (000,000
1. Loans of orgamsations financed wholly from Gov-
ernment funds (inclusive of preferred stock) . . . 3,321 | 2,904 | 3,097 | 3,050 | 2,847 | 2,600 | 2,477 | 2,484
O} which :
(a) Reconstruction Finance Corporation Loans (1,887) | (1,436} | (1,380)| (1,401) | (1,255)| (L. 175)[ (1,157)| (1,175)
(b) Preferred stock, capital notes and debentures
held by the Reconstruction Finance Corporation| (780)| (834)] (673){ (872){ (789)| (651} (582)] (555)
2. Loens of organisations financed partly from Govern-
ment and partly from private funds 3,223 | 5,264 | 5,798 | 6,125 | 6,264 | 6,198 | 6,073 | 5,956
Total . . . . . v . o o e e e e 6,544 | 8,168 | 8,895 9,175 | 9,111 | 8,798 8,550 | 8,440

Source : Federal Reserve Bulletin.

A classification of the loans of these two groups of organisations according to the nature of the loan is given

below :
End of : | December 1934 June 1938 December 1935 June 1936 December 1936 | June 1937 December 1937
§ 000,000'8)

1. Loans to financial institutions 984 792 679 556 521 488 501
2. Preferred stock, ete. . . . . . . 837 876 877 799 776 765 762
3. Home mortgage loans 2,394 2,658 2,897 2,945 2,765 2,556 2,398
4. Farm mortgage loans . 2,597 2,859 2,924 2,954 2,937 2,906 2,876
5. Other agricultural loans 402 610 677 658 599 556 560
6. All other loans . . . . . . . . 954 1.100 1121 1,199 1,200 1,279 1,343

Total loans and preferred stock . 8,168 8,895 9,175 9,111 8,798 8,550 8,440
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TABLE V. — BANK DEBITS, VELOCITY OF CIRCULATION OF DEMAND DEPOSITS,
BOND YIELDS, AND PRINCIPAL MONEY RATES.

Bank deblis to Index of velocity of Principal money rates in New York Oity
fodlvidual 1t lation of d d Bend ylelds
e ages) d it Federal
Reserve C - | C Cust; Average
Yearly and quarterly aversges Outside : Banik Btock olsl olal ers’ rats yield
of moathly averages ew York | V¥ York FN" York| Outalde Indus. of Ex::umgo paper | paper oo s
e I A I A e Bl s B IO R e e
centres) rate
$ (000,000°0) (19191825 = 100} Per cent

Yearly .
1929 . . . . . .. 50,257 127,662 205 127 3.60 5.31 5.16 7.61 5.84 5.03 5.88 -
1935 . . . . . .. 15,334 | 14,640 45 68 2.70 4.02 1.50 0.56 0.76 0.13 2.70 0.14
1936 . . . . . .. 17,412 118,306 43 70 2.47 3.50 1.50 0.91 0.75 0.15 2.49 0.14
1937 . . . . . .. 16,486 [ 19,590 47 70 2.57 3.55 1.33 1.00 095 0.43 2.43 0.45

Quarterly :

1935 : I .. .. |14,480 | 14,667 45 67 2.75 4.30 1.50 1.00 0.79 0.13 2.79 0.12
Ir . . .. [15.374 | 15.670 45 66 2.62 4,30 1.50 0.38 0.75 0.13 2.65 0.15
IIT . . . . 15161 | 15,701 46 68 2.68 4.25 1.50 0.25 0.75 0.13 2.67 0.13
IV . . . . ]16,320 | 17,402 43 69 2.74 4.14 1.50 0.60 0.75 0.13 2.70 0.14
1936 : I .. .. 117,787 | 17,044 44 70 2.61 3.88 1.50 0.75 0.75 0.13 2.60 0.10
I . ... {17,379 [ 17,792 42 71 2.50 3.80 1.50 0.89 0.75 0.13 2.50 0.17
III . . . . |15,406 17,770 41 69 2.45 3.48 1.50 1.00 0.75 0.18 2.42 0.16
IV . . . . [19,074 |20.618 43 70 2.33 3.39 1.50 1.00 0.75 0.19 2.44 0.14
1937 : I.. .. ]18,800]19,869 50 72 2.37 3.46 1.50 1.00 0.88 0.32 2.47 0.44
I .. .. [16210 19,787 43 69 2.68 3.57 1.50 1.00 1.00 0.52 2.44 0.64
I . . . . {14,982 | 19,068 46 69 2.62 3.5t 1.32 1.00 1.00 0.44 2.39 0.51
IV . . . . |15%953 {19,636 47 70 2.60 3.65 1.00 1.00 1.00 0.44 2.41 0.22

* Figures from April 1934 to March 1935, for six-month bills, and from April 1935, for nine-month bills.

Bank Debits to Individual Aceounts : Represent monthly debits or charges on the books of reporting member
and non-member banks to deposit aceounts of individuals, partnerships, corporations, and the Federal, State,
County and Municipal Governments in 141 cities as published in the Federal Reserve Bulletin.

Index of the Velocity of Circulation of Demand Deposits ¢ Is the one computed by the Federal Reserve Bank

of New York and published in its Bulletin. It is based on the period 1919-1925 and corrected for seasonal
movements.

Bond Yields : Treasury : Computed by Division of Research and Statistics of United States Treasury
Department and representing the average of yields of all outstanding bonds (6 to 11) due or eallable after eight
years. Industrial : Computed by Moody’s Investors’ Service and as published in the Federal Reserve Bulletin.
It represents average yields on forty bonds up to 1934 and less than forty bonds since the early part of that year.

TABLE VI. -~ CHANGES IN GOLD STOCK AND GOLD MOVEMENTS.
(See Table VI on the following page.)

Changes in Gold Stoek : The difference between the gold stock and the sum of earmark operations and net
import and export is due to such factors as domestic production, movements in and out of monetary use, imports

and exports that do not affect gold stock during month or year, and the increment of $2,808 million resulting from
the revaluation of the dollar on January 30th, 1934,

Gold Exports and Purchases of Gold: On December -2131:, 1936, it was announced that the Treasury
would in future buy domestic and foreign gold against the issue of Treasury bills. These purchases figure

in the statement on the gold position of the Treasury as * inactive gold ", shown for the first time on
December 24th at $14.8 million.
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TABLE VI. — CHANGES IN GOLD STOCK AND GOLD MOVEMENTS,

199

Changes in gold stock Net troports from or exports to (—) during year or quarter
" Yar e [ of wnin | e | et 65 Belgium.
o uarter ;dy::z m::uve :l‘:lr:‘u:: or K?:;:dm Francs | lands + | Mexico | Japan | Canads | FKadis o‘:h':'
or | Account | (— to f:" smu:r
quarter . earInark
$ (000,000's)
1935 . . . .. ... 10,125 —_ 0| 1,739 | 316 934 228 14 —_— 95 75 67
936 . . . .. . .. 11,258 27 | — 86 | 1,117 174 574 82 40 —_ 73 78 89
W37 ... . ... 12,760 | 1,228 | —200 | 1,586 892 - 14 152 38 246 1 51 109
1935 : I. . . ... 8.567 —_ 1 285 149 60 15 7 — 22 13 17
Im. . . ... 9.116 — — 3 519 4 351 12} 3 - 23 3 14
nor. .. ... 9,368 — 2 219 37 41 67 2 — 26 27 17
Ive . . ... 10,125 — - 716 126 483 26 2 — 24 32 19
1936 : I ... .. 10,184 —_ — 10 35 1 — 14| — 4 2 —_ 13 12 22
Im. . . . .. 10,608 — — 28 476 9 338 48 20 —_ 14 21 26
Imr. . . ... 10,845 _ — 38 255 14 155 2 17 - 19 23 23
v, . . ... 11,258 27 |— 9 352 150 95 36 1 — 28 22 18
1937 : I...... - 111,574 343 | — 57 396 | 271 12 28 14 6 21 17 27
II. . . . .. 12,318 | 1,087 17 633 436 13 49 5 42 43 13 32
mr, . .., .. 12,741 | L210 | — 31 426 166 ] 53 11 123 34 13 25
IV, . . ... 12,760 | 1,228 | —130 131 19 — 40 22 8 76 13 8 25
Source : Federal Reserve Bulletin. .
TABLE VII. — UNIFORM BALANCE-SHEET STATEMENT OF COMMERCIAL BANKS.
Eador: | Job L G | Toe | e | e Bado: | oot | s | T | e |
Number of banks - 13,896 | 14,175 l 14,059 ll3.970 13,885 |
AssETs. $ (000,000%s) LIABILITIES. $ (800,000'a)
Cash in vault . . . . 623 706 916 9i7 844 | Capital, notes, deben-
Balances with Federal tures . . . . . . . 3,319 | 3,365 | 3,213 | 3,081 | 3,054
Reserve banks. . .| 3,819 | 4,933 | 5,607 | 6,572 | 6,897 Surplus . . . . . . . 1,962 1,893 | 2,042 ] 2,185 [ 2,225
Cagh items in course Undivided profits 471 529 629 666 708
of collection, . . .| 1,094 1,220 2,194 { 2,595 2,249[ Reserves ., . . . . . 492 426 415 397 409
Due from domestic Demand deposits. . .|[15,282 | 18,475 | 22,296 {24,354 | 23,427
banks. . . . . .. 3,661 | 4,522 | 5,267 | 5589 | 4,496 | Time deposits . . . .|11,320 [12,254 | 13,005 [ 13,454 | 13,933
Due from foreign banks 146 76 55 58 55) U.S. Govt. deposits .| 1,708 805 | 1,106 946 651
U.S. Govt. securities .| 10,302 | 12,352 | 14,772 | 14,750 | 13,965 | Other public deposits.| 2,408 | 2,913 | 3,314 | 3,263 | 3,511
State and municipal Postal savings . . . . 661 372 196 140 132
securities . . . . .| 2,256 | 2,559 | 2,758 | 2,734 | 2,662 | Due to domestic ban 4,271 | 5,201 | 6,233 | 6,657 | 5,514
Foreign securities . . 334 296 298 279 273 | Due to foreign banks. 164 280 475 442 632
Other securities 3,460 | 3,684 | 4,225 | 4,414 | 4,146 | Notes in circulation . 695 222 — — —
Stock in Federal Re. Bills payable and redis-
gerve banks , . . . 146 146 131 131 132 counts . .. . . . 73 46 39 32 35
Loans and discounts .| 15,189 | 14,495 [ 15,107 115,939 | 17,015 | Acceptances . ... . . 268 176 180 203 215
Cover for acceptances 254 159 159 181 191 | Other liabilities- . . . 342 295 435 376 446
Premises . . . . . .| 1,213 1,210 | 1,195} 1,178 | 1,173
Other real estate. . . 427 508 574 560 537
Other assets . . . . . 512 386 320 299 257
Total assets . .[43,436 47,252 {53,578 156,196 (54,892 Total Liabilities. {43,436 {47,252 [ 53,578 {56,196 | 54,892

Source ¢ Reports of the Federal Deposit Insurance Corporation.

Table VIL provides a balance-sheet statement covering the majority of commercial banks which
is based on completely uniform methods of classification imposed by the Federal Deposit Insurance Corporation,
to whose members it relates. It is naturally more homogeneous, though covering fewer banks, than the first of
the attached balance-sheet statements, which is based on the statistics published in the Annual Reports of the
Comptroller of the Currency, which relates to national, State (commercial) and private banks, and loan and trust
companies. The banks covered by Table VII represent about 909 of all licensed commercial banks in the United
States, and, at the end of June 1937, were 13,885 in number. Of these, only 6,357 were member banks of the
Federal Reserve system, but they accounted for almost 909, of the total deposits of all insured commercial banks
and over 669, of the total deposits of all commercial banks.
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TABLE VIII. — FEDERAL RESERVE BANKS.

Fod of ¢ | 1929 | 1830 | 1931 | 1oz | 1933 | 1934 | 1935 | 1036 | 10372
$ (000,000's)
AgsETS.
1. Gold resorve . . . . . . .. . oo | 2857 | 2,941 | 2,989 | 3,223 [ 3569 | 5043 | 7.570 | 8865 | 9,129

fa} Gold with Federal Reserve agents
and Federal Reserve Board . . 2,188 | 2,148 | 2,444 | 2,692 | 35,243

(b} Gold coin and bullion . . . . . . 264 263 149 218 179
{c) Gold certificates . . . . . 832 496 347 200 102 § 5,124b| 7,55s®| 8,852 9,130P
{d} Redemption Fund with U. B Trea-
BUFY + = & = « o = & o & o o ’ 73 35 LT} 40 45
(e) Gold held abroad . . . . . . . . —_ —_ — 78 —
(f) Redemption Fund— Federal Reserve
notes . . . . . . . . .. - .o _ —-— _ 1 - —_ 19 17 13 [
2. Other cash . . . . . . . . 236 220 | 241 268 225 257 265 257 352
(a) Silver certificates, sttmdarcl s:lver ‘ ‘
dollars, subsidiary coing . . . . 93 120 149 176 117 137 186 197 —_—
(5) United States notes, National and
Federal Reserve bank notes . . 148 100 93 938 108 180 79 60 —_
8, Due from foreign banks. . . . . . . 1 1 9 3 3 1 1 — —
4 Bills ., ... ... 1,025 615 977 268 230 13 10 6 il

{a) Bills discounted :
(1) Secured by U.8. Government
obligations. . . . . . . .. 564 89 321 61 a7 3 2 2 } .
(2) Other bills discounted. . . . . 279 162 317 174 70 4 s 1
¢b) Bills bought in open market :

(1) Payable in U.S. currency . . . so2 564 { so08 4 127 — — — —_
(2) Payable in foreign currencies 33 29 6 6 5 H] 1
5. Industrial advanees . . . . . . . . . — —_ ' - —_— — 14 32 25 18
6. Securities . . . . . . . . .. .. . 523 736 848 | 1,860 | 2,439 | 2,430 | 2,431 2,430 | 2,564
(a) U.S. Government securities :
(h)Bonds., . . . .. .. .. .. 77 164 861 422 444 s96 218 451 752
(2) Treasury notes . . . . . . . . 216 226 33 209 | 1,058 | 1,507 | 1,642 1,841 | 1,156
{3) Certificates of indebtedness . . 162 815 271 719 425 — —_ — —
(4) Treasury bills . . . . . . . . 56 24 152 416 518 LEY4 573 598 657
(b) Other securities . . . . . . . . . 12 7 81 5 1 —_— —_ — —
7. Uncollected items . . . . . . . . .. 707 585 498 382 446 460 604 825
8 Otherassets . . . . . . .. . ... 69 83 97 95 114 99 90 88
9, Total Balance.sheet® . . . . . . . . 5,418 | 5,181 | 5,659 [ 6,099 | 7,026 | 8,417 | 11,003 | 12,496
LIABILITIES.
10, Capital paid vp . . . . . . . . .. . 1701 170 161 151 145 147 131 131
11. Reserves « . . . . . . e e e e e 260 285 284 277 291 168 200 207
12, Federal Reserve notes in actual circula- :
tion ., . .. .. .. ... .. f 1,910 | 1,664 | 2,624 | 2,739 | 3,289 | 3,247 3,709 4,284 | 4,284
13, Deposits . . . . . . .. ... .. - | 2,408 | 2,516 | 2,124 | 2,558 | 2,864 | 4,404 | 6,385 | 7,108 | 7,577
{a) Member bank — reserve account . 2,364 | 2,470 | 1,960 | 2,600 { 2,720 | 4,005 5,686 6,606 | 7,027
(b) U.8. Treasurer — general account 25 19 54 [ 3 121 544 244 142
(¢} Foreign bank . . . . . . . .. . [ [ 79 19 4 19 29 99 172
{d) Non-member clearing Becount . . 20 18 21 13 89 66 81 123
(e} Other deposits. . . . . . . . . . 3 8 10 11 89 103 135 36 236
14, Deferred availability items . . . . . . 673 564 478 368 431 455 592 786
15. Other ligbilities . . . . ., . . . . . N 38 4 8 24 24 25 13 13
Discount rate (percentage) . . . . . . 4y 2 3 2Y, 2 1 I 11/27 1% I i

» Before closing books at end of year.

® From 1934 onwards : *“ Gold certificates on hand and due from VU.S. Treasury ”.
°© Excluding holdings of Federal Reserve notes of other reserve banks.

4 Monthly Statement for end of December 1937,

Federal Reserve Banks.

Goli Reserve is valued at $20.67 per fine ounce ($1 = 1.50463 gramme of fine gold) through January 1934,
and at $35 per fine ounce (§1 = 0.88867 gramme of fine gold) thereafter. The Gold Reserve Act of January 30th,
1934, transferred the title to the gold stock of the Federal Reserve System to the U.S. Treasury, so that from
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that date amounts shown under this heading represent only gold held by the Treasury. The Federal Reserve
banks now hold gold certificates or gold certificate credits in the books of the Treasury against which the Treasury
holds gold. The total shown represents, as from January 30th, 1934, sums designated as * Gold certificates on
hand and due from the U.S. Treasury *’ and comprises three items shown separately in the original statement —
t.e. : (a) “ gold certificates with Federal Reserve agents ** ; (b) * gold certificates in interdistrict settlement fund
with Board of Governors " ; end (¢) * gold certificates held by banks . Item {a) corresponds to ‘ gold with
Federal Reserve agents » in the statements prior to January 30th, 1934 ; item &), to ** gold with Federal Reserve
Board ” ; and item (¢}, to ¢ gold coin and bullion . It should be noted that the increment of $2,806 million
on the revaluation of the gold reserve was credited to the Treasury and does not form part of the assets of the Federal
Reserve banks nor does gold held by the Treasury in the * inactive account », since December 21st, 1936.

Bills : Bills discounted (secured by U.S. obligations) : This item represents rediscounts for and advances to
member and non-member banks — mainly the former — against collateral of securities issued or guaranteed by
the U.S. Government. Gther bills discounted. includes advances to Federal intermediate credit banks, and to
individuals, partnerships and corporations under special legislation as well as ordinary rediscounts for member
banks. At times, this itern comprises Ioans on gold to foreign central banks. Bills bought in the open market
represent (1) dollar bankers’ acceptances purchased from bill dealers or banks, either outright or resale agreements
and (2) acceptances payable in foreign currencies purchased from foreign central banks and guaranteed by them.

Industrial advanges are those authorised by the Federal Reserve Bank Act of June 19th, 1934. The Federal
Reserve banks may, tnder this Act, discount or buy from * any bank, trust company, mortgage company, credit
corporation for industry or other financing institute ** obligations maturing within five years entered into for the
purpose of advances to industrial and commercial enterprises. The financing institution must itself advance at
least 209, of the working capital or must be responsible for at least the same percentage for any loss suffered by the
Federal Reserve bank. In exceptional circumstances, the Federal Reserve banks may make direct working capital
advances to established private industries. The aggregate amount of credit which may be outstanding at any time
is limited to the combined reserves of the Federal Reserve banks, plus amounts paid to the banks by the Treasury
for this purpose.

Securities : U.S. Government securities are those purchased in the open market and reflect the banks’ open-
market policy. :

Uneollected Items are the sum of “ transit iters °, ¢ exchange for clearing-house », and * other cash items ™.
g g

Other Assets include, in addition to five groups of miscellaneous assets shown separately under the heading
of ¢ all other assets  in the original staternent, bank premises and a redemption fund for Federal Reserve bank
notes figuring at $13 and $2 million for 1933 and 1934 respectively.

. 'Total Balanee-sheet excludes amounts corresponding to Federal Reserve notes (of other reserve banks) held
by ten reserve banks.

Rescrves include obligatory reserves, ¢ surplus *, under sections 7 and 13b of the Federal Reserve Bank
Act and reserves * for self-insurance ” and * for losses .

Notes in Circulation (Federal Reserve notes) : Amounts shown are net ; they exclude notes held by issuing
Federal Reserve banks and branches and those forwarded for redemption, but they include notes held by the
Treasury and by the Federal Reserve banks other than issuing banks. For 1933 and 1934, this item includes $209
and $26 million respectively of Federal Reserve bank notes in circulation.

Deposits : Other deposits include, in addition to * officers’ cheques ”, ** Federal Reserve Exchange drafts *’
and * all other * deposits, special deposits of member and non-member banks shown for the end of 1933 only and

smounting to $57 million.

Other Liahilities represent mainly profit-and-loss accounts.
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End of June | 1920 | 1030 | 1831 1932 | 1933 1934 | 1935 | 1036
Number of Banks . . . . . . . . . 24,719 23,473 21,471 18,569 14,048 15,316 I 15,482 , 15,578
SUMMARY BALANCE-SHEET. $ (000,000's omitted)
ASSETS,

L.Cash. . . . . . . . .. o v v v v 3,944 4,238 4,215 3,375 3,327 5,103 11,201
{a} Gold, silver and small coing. . . 73 72 92 66 4
(b) Inland notes and balances with 14,578

Central Bank. . . s e e 3,871 4,166 4,128 3,300 8,828

2, Other Items of & Cash Nature. v 1,686 2,884 1,944 979 1,099 623 674

3. Billa discounted and bought. . . . . —_ —_ — — — — _ _
fa) Treasury bills . . . . . . . . . _ - - — - - - -
{b) Commercial bills, Inland. - — — - - - - -
{c) Commerciel bills, Foreign . . -— - - - —_ —_ - -

4. Investments and Securities . . . . . 13,573 14,073 55,586 14,029 13,827 17,033 19,706 23,006
(a) Government . . . . . . . . . . 5,082 4,928 7,312 7,624 9,065 12,418 18,489 18,106
(b) Other . . . .. .. 8,491 9,150 8,274 6,408 4,762 4,418 6,217 4,900

5. Participations . . . . . . . . . . . - — - — — — — -

6. Due from Banks (Correspondents) 3,417 3,759 3,813 2,571 2,911 3,976
(e¢) At home. . . . . . . . . ... -_ - — _— —_ —_ _ -
(b) Abroad . . . . . . . .. . - — . — — — —_ — -

7. Loans and Advances , . N 35,632 34,614 29,159 21,949 16,447 15,784 15,077 _l5.726
fa) On current account . . . . . . . — — — - — - — -
() Other . . ., . .. . ... — — — — — — - . —

8. Cover for Acceptances. . . . . . . . 450 586 938 528 442 297 221 208

9. Premises, ete. . . . . . ! 1,645 1,697 1,685 1,548 1,244 t,146 1,245 1,229

10, Sundry Assets . . . . . . . . . . . 1819 1,873 1,677 1,132 1,038 1,133 1,097 1,043
I1. Total Balance-sheot . . 62,166 63,724 59,017 46,111 40,335 45,095 49,221 55,790
LIABILITIES.
12, Capital paidup . . . . . . . . .. 3,798 3,889 3,670 3,318 2,900 3,530 3,580 3,403
13. Reserve Funds . 4,077 4,447 4,271 3,683 2,774 2,560 2,552 2,690
14, Profit and Loss, ete, 950 999 845 563 502 499 479 558
15. Notes in circulation ., . . . . . . . . 649 652 639 652 730 698 222 -
18. Cheques and Drafts, etec., in circulation 837 1,615 1,083 566 653 353 458 834
17. Due to Banks (Correspondents) 3,629 4,337 4,829 3,212 3,316 4,372 5,438 6,763
fa) At home. e e e e e e e e —_ —_ _ —_ — —_ —_ 6,705
{b) Abroad —_ — — — — — —_ 256
18. Deposits . . . . « v . v v v 4. .. 44,441 44,680 40,917 31,573 27,851 32,120 35,771 40,683
{a) Current accounts and sight deposits 24,252 24,088 21,322 16,402 15,256 17,588 21,591 25,401
?:} ,sr?:::g:r ‘;i.::;l::p'osits. """ 19,884 20,261 19,127 14,739 11,708 12,775 13,936 14,132
{d) Other deposits . . . . . . . .. 305 331 468 | 432 887 1,762 844 1,150
19, Rediscounts and QOther Borrowings . . 1,629 665 453 1,231 488 182 56 43
20. Acceptances and Endorsementa 450 586 939 528 442 297 221 208
21. Sundry Liabilities. . . . . . . . .. 1,706 1,854 1,371 785 679 484 444 608

1 Abstract of combined reports of

and trust companies.

General Note. — Since 1933. the figures relate only to licensed banks. Unless otherwi
notes refer to Table IX, showing the combmed accounts of national banks, State banks, t

banks and private banks.
1. Cash,
Gold coin

Paper currency
Cash not classified

Commereial Banks,

: national, State (commercial), stock sdvings and private banks, and loan

ise indicated, the following
rust companies, stock savings

Reserve with Federal Reserve banks or reserve agents .

Total (1 (3)) .

Grand total: (1 (a) + (b))

[

1929 1930 1831 1959 1033
$ (000,000%)

25 25 23 22 2
48 47 69 44 2
73 72 .92 66 4
452 471 565 522 462
263 258 190 148 145
3,156 3,407 3,368 2,639 2,716
3,871 4,166 4,123 -3,309 3,323
3,944 4,238 4,215 3,375 3,327
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Endof: | 1920 | 1030 | 1031 | 1932 | 1033 | 193¢ | 1035 | 1936
Number of Banks 6,816 | 6011 | 6442 | 6387 | 6.376
Number of Branches . 2,281 2,384
SUMMARY BALANCE SHEET, (000,000°s omitted)
AssETs.

1. Cash. . 2,932 3.068 2,498 2,934 3,149 4,690 6,238 7,269

{a) Gold, BlIVel‘ and small coins .
{b) Inland notes and balances with
Central Bank. . . . .. . . . - . . . .

2. Other Items of a Cash Nature 3,896 2,926 2,095 1,122 1,132 1,903 2,271 2,546

3. Bills discounted and bought. . — —_ — — — — - —
(a) Treasury bills . . . — —_ — — —_— — —_ —
(b) Commercial bills, Inland — — — — — — —_ —
(c) Commercial bills, Foreign . — — —_ — — — - —_

4, Investments and Securities 9,784 | 10,989 { 11,314 | 12,266 | 12,386 16,122 17.810 | 19,640
{a) Government 3,863 4,128 6,318 6,540 7,264 | 10,895 | 12,269 | 13,545
(b) Other . 5,921 6,864 5,006 5,726 5,182 5,227 5,641 6,005

5. Participations — -_— -— — — — —_ —

6. Due from Banks (Correspondents) 2,432 2,717 1,836 2,610 2,272 3,426 3,833 4,136
fa) At home. 2,168 2,456 1,662 2,416 1,969 3,149 3,776 4,067
(b) Abroad .. 264 261 174 194 308 297 57 69

7. Loans and Advances . 26,150 | 23,870 | 19,261 15,204 | 12,833 12,028 | 12,175 13,360
{ez) On eurrent account . —_ —_— —_ —_ - —_ —_ -
{b) Other . . —_ — —_ — —_ —_ — —

8. Cover for Accept&nces. 1,252 1,118 719 412 459 242 179 179

9. Premises, ete, 1,190 1,240 1,175 1,150 981 1,001 992 982

10. Sundry Assets . 1,207 1130 790 562 664 665 624 606

11. Total Balance-sheet . 48,843 | 47,058 | 39,688 | 36,260 | 33,876 | 40,077 | 44,122 | 48,718
LI1ABILITIES.
12. Capital paid up 2,757 2,665 2,499 2,410 2,312 2,544 2,519 2,380
13. Reserve Funds-. . . 3,179 3,155 2,895 2,561 2,192 1,999 2,053 2,261
14. Profit and Loss, etc. 910 894 605 438 355 391 458 560
15. Notes in ecirculation . . 646 640 624 777 775 651 - —
16. Cheques and Drafts, ete., in clrculatlon 1,627 1.245 749 385 339 790 882 881
17, Due to Banks (Correspondents) 4,148 | 4,557 | 3,314 | 3,940 | 3,307 | 474! 6,347 | 7,057
(a) At home. . 3,571 3,022 2,880 3,644 3,164 4,594 5,547 6,565
(b) Abroad 577 636 434 298 148 147 500 502

18. Deposits . . 32,238 | 31,315 | 26,683 | 24,418 | 23,534 | 28,318 | 31,277 [ 35,011
(a) Current accounts and Eught deposuts 13,862 | 17,502 | 14,065 | 13,303 | 13,442 | 16,774 | 20,175 | 23,209
?3 'SI“::::g:r ?icxc:c‘lntit:p(;sx.ts “““ 13,288 | 13,546 | 11,316 | 10,880 9,120 9,908 | 10,388 | 10,830
{(¢) Other deposits . . . . . 143 287 413 475 967 1,636 844 883

19. Rediscounts and Other Borrowmgs 879 355 839 547 143 13 6 15
20. Acceptances and Endorsements 1,276 1.139 732 430 481 254 173 174
21. Sundry Liabilities. . - 1,i83 1,093 748 354 438 376 407 379
SUMMARY
OF PROFIT-AND.LOSS ACCOUNTS.

1. Gross Profits . . 1,575.5 | 1,386.9 | 1,241.4 | 1,080,5 933.7 996.9 996.9 | 1,085.8
To be deducted : '

2, Expenses. . 860.2 833.3 735.3 670.3 556.1 602.4 622.8 687.0
{a) Salaries, etc. . 463.8 451.8 412.5 356.6 306.0 327.4 334,85 $38.0
(6) Other working expenses . 283.9 268.1 236.4 | 87.1 58.0 62.3 63,7 81.1
{c) Taxes, ete.. . 112.6 118.4 86.4 246.6 192.1 212.7 224.6 247.9

3. Reserved for Pension Funds, ebc — —_ — — —_ —_ — —_

4. Written off on . . 295.5 365.3 620.5 778.2 858.3 872.9 538.2 441.5
fa) Premises, etc. 3.2 36.6 29.1 31.4 $5.7 39.4 33.8 38.7
{b) Investments and secuntjes 85.5 109.0 264.2 305.0 344.1 320.5 198.8 131.4
{c) Other assets . . . 186.8 219.7 327.2 451.8 478.8 518.0 305.8 271.¢

5. Remaining Profit or Loss (—) 419.8 188.3 |[—114.4 |—368.0 |—480.7 [—478.4 |— 164.1 | —42.7

6. Recovered from assets prev:ously wnt.

ten off . . A 136.7 118.2 126.7 113, 124.9 253.9 376.0 508.0

7. Net Profit or Loss (—). SV 556.5 | 306.5 12.3 |—254.9 |—355.8 {—224.5 | 2119 | 465.3

8 Dividends . . . . . . . . . . PR 408.6 372.0 335.8 245.1 150.8 173.7 186.8 198.7
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1934 1838 1036
. $ (000,000's)
The same detail is no longer given since 1934, and since Cash in vault . . . . . 661 738 967
1935 the distinction between reserves held with Federal Reserve -with Federal
Reserve banks or reserve agents and smounts due from Reserve banks orreserve
other banks has been dropped. In 1936, even exchanges for BgEDLS . . . . . . . . 4,442 )
clearing-house, cheques and other cash iterns are no longer  Other amounts due from 10,463 13,611
shown separately, but included with amounts due from banks, banks . . . . . . .. 3,976
Total . 9,079 11,20 14,578
The composition of groups (1) and (2) in the Summary Table relating to member banks is as follows :
1929 1930 1831 1932 1933 1934 1935 1936
. $ (000,000's)
Cagh in vault . . . . . . . .. 558 593 523 423 471 609 665 697
Reserve with Federal Reserve
Banks . . . . . e e e e e 2,374 2,475 1,975 2,511 2,678 4.081 5,573 6,572
Total (1) . . . . . . . 2,932 3,068 2,498 2,934 3,149 4,690 6,238 7,269
Items with Federal Reserve Banks '
in process of ecollection. . . . 994 757 598 450 485 591
Exchanges for clearing-house and
other cheques on local banks. 2,763 2,076 1,389 595 588 1,233
Outside cheques and other cash
items. . . . e e 139 93 108 77 59 79
Total (2) ...... . 3,896 2,926 2,095 1,122 i,132 1,903
Since 1935, the classification of these items has been changed as follows :
Cash items in process of collection . . . . . . . . .. 2,255 2,533
Cash items not in process of collection . 16 13
Total (2) . . . . . 2,271 2,546
4. Investments and Securitics.
1929 1930 1931 1932 1888 1934 1935 1936
Government (public) securities : $ (000,0005)
United States bonds. . . . 3,845 3,695 5,560 5,925 7,251 10,004 10,822 15,276
State, county or mumclpnl
bonds . . . . . ... . 1,237 1,228 1,752 1,699 1,814 2,411 2,667 2,830
Total (4 (c)) . . . . . 5,082 4,923 7,312 7.624 9,065 12,415 13,489 18,106
Other securities :
Railroad and other public ser- :
vice bonds . . . . . 1,919 2,081 2,502 2,088 1,656 2,706 2,921 3,414
Other bonds, stocks, warra.nts,
ete. . . .. . .. 6.572 7.069 5,772 4,317 3.106 1,912 3,296 1,486
Total (4(0)) . . . . . 8,491 - 9,150 8.274 6,405 4,762 4,618 6,217 4,900
Grand total (4(a)--4(b)) 13,573 14,073 15,586 14,029 13,827 17,033 19,706 23,006

6. Due from Banks.

Sums due from foreign correspondents are not shown separately in the official summary balance-sheets for all banks.
The following detail is available, since 1934, in the case of member banks :

1034 1935 1536
. $ (000,000')
Balances with private banks and American branches of forelgn banks 37 - 36
Demand balances with domestic banks . . . . . . . . . } 3,036 { 3,621 3,919
Time balances with domestic banks. e e e e e e e 113 118 112
Total (6 (a)) e o « v o v v v e Y. 3,149 3,776 4,067
Balances with banks in foreign countries . . . 185 51 55
Due from own foreign branches . . . . . . 92 6 14
Total (6 (5)). . . . 277 57 69
7. Loans and Advances. 1929 1930 1931 1932 1933 1934 1935 1936
1. Commercial paper, atc., bought $ (000,000
in the open market. . . . 2,731 836 1,057 638 497 632 894 892
2, Overdrafts . . . . . .. .. 57 49 46 15 11 13 10 10
3. Loans to banks . . . . . . 372 346 369 489 316 164 133 90
4. Loans secured by United States
and other bonds . . . . . 11,163 11,472 9,053 5,968 4,664 5,187 4,632 4,717
6. Loans secured by real estate 5,106 4,929 4,406 4,046 3,807 3,631 3,436 3,495
Whereof + Farm land . . . . 1,858 409 442 496 401 625 529 514
) Other real estate . 3,248 4,520 3,964 3,550 3,406 3,606 2,907 2,981
6. All other loans - . . . . . 16,203 16,982 14,228 ° 10,793 7,152 6,157 5,972 6,314
Grand totel (1 to 6). . 35,632 34,614 29,159 21,949 - 16,447 15,784 15,077 15,518
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1920 1930 1881 1932 1933
$ (000,000's)
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1938
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1936

(deferred credits) . 54 - 49 48 37 39 48 . .
Due to other banks nnd trust,
companies in the United States 3.517 3,873 2,832 3,607 3,125 4,546 5.847 6,555
Due to banks in foreign countries
(including own branches). . . 577 635 434 296 143 147 500 502
Total. . . . 4,148 4,557 3.314 3.940 3.307 4,741 6,347 7,057
_18' Deposits. 1929 1930 1931 1932 1933 1934 1035 1936
Individual deposits subject to § (000.000%)
check 21,410 21,078 18,675 14,324 13,404 14,868 18,300 22,458
Demand certlﬁcates ot‘ deposnts 412 406 370 251 186 156 186 —_
State, county and mumc:pa.l de-
posits . . [P 1,961 1,912 1,849 1,538 1,273 2,007 2,667 2,943
Other demand deposnts . 469 692 428 289 393 552 438 —
Total a) sight depusxts 24,252 24,088 21,322 16,402 15,256 17.583 21,591 25,401
Savings account deposits . . . . 15,167 14,926 13,647 10,544 8,100 9,320 10,271 11,071
Time certificates of deposit. . . 3,168 3,130 2,970 2,119 1,691 1,513 1,666 1,625
Other time deposits . . . . . 908 1,152 1,545 1,008 763 788 564 695
Postal savings deposits. 90 140 263 653 778 671 375 199
State, county and municipal de-
PosSits . . . . . 0. 0. . 418 593 542 362 311 372 335 399
Deposits of other banks . 133 320 160 53 65 111 125 143
Total (b) time deposxts 19.884 20,261 19,127 14,739 11,708 12,775 13,336 14,132
United States deposits . . . . 287 249 448 424 859 1,736 824 1,148
Unclassified deposits. . . . . . 18 82 20 8 28 26 20 2
Total (¢} other deposits 305 331 468 432 887 1.762 844 1,150
Grand total. . . . 44,441 44,680 40,917 31,573 27,851 32,120 35.771 40,683
Summary of Profit-and-Loss Accounts.
MeMBER BANKS.
1929 1930 1831 1932 1938 1934 1935 1936
1. Gross Profits. i $ (000,000
Net interest and discount earned 1,245.4 1,086.5 981.9 852.4 735.2 769.2 757.6 816.6
Collection charges, commissions,
fees, etc. . . . . . . . .. 61.3 50.3 38.4 27.9 24.5 27.8 28.8 31.4
Foreign exchange . . e 26.2 25.0 25.7 22,5 21.8 18.0 12.3 12.2
Trust department . . . . . . 77.6 80.3 75.1 64.8 59.6 71.0 77.7 88.3
Service charges on deposit accounb 20.6 27.6 35.6 39.4
Other earnings . . . . . . . . } 165.0 144.8 120.3 112.9 { 72.0 83.3 84.9 97.9
Total. . 1.575.5 1,386.9 1.241.4 1,080.5 933.7 996.9 996.9 1.085.8
. 1829 1930 1931 1932 1933 1934 1935 1036
6. Recoveries, elc. $ (000,000
Recoveries on loans . . 25.2 23.4 28.0 24.6 28.8 44.4 71.9 94.2
Recoveries on investments , 20.0 12.3 13.5 160.3
Profits on securities sold . 75.1 70.9 70.1 } 60.2 80.1 185.6 277.0 230.7
All other recoveries . . . . 16.4 11.6 15.1 28.3 16.0 23.9 27.1 22.8
Total. . 136.7 118.2 126.7 113.1 124.9 253.9 376.0 508.0
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URUGUAY

abli . sal Banks Clearing
Value g/f :‘;’::ﬁ' (lml::r:ﬁ: g:n!;ng :)l::m:::::u) Commercial * turnover
cy as
parity in 1929 Advances on Notea In Deposits  Deposits Monte-
Fod ot Gold and current account Loans and Finance lvideo
Uncon- forelgn B8 (net Current Ministry’s Cash ‘Loans Current- Bavings Clearing-
official trolled | exchange Govern- discounta | .1 ounty | account | Bavings | deposit aecount | o e house
(Monthly returns) ™t | e rate b Total ment N and sight and sight (monthly )
- - Peaoa (006,000's)
38.9 58.4 93.8
Dec. 1935. .| 46.1 26.0 42.3 57.3 12.3 41.2 81.8 28.6 40.8 25.1 22.8 | 102.2
Mareh 1936, .| 45.7 26.8 42.1 53.0 8.8 41.6 84.4 32.0 41.9 21.0 21,9 | 104.6 41.5 60.6 94.3
June 1936. . 45.8 28.5 38.8 42,1 7.1 40.9 771.5 30.5 43.3 19.2 20.9 | 106.0 40.1 62.1 82.2
Sept. 1936. . 45.5 30.8 38.8 44.2 7.6 40,7 75.1 30.5 43.3 13.3 240 | 108.2 345 69.7 73.2
Dee, 1936. .| 45.7 3.1 39.5 46.8 9.0 40.0 88.6 33.2 44.6 9.7 27.9 | 1183 36.4 729 | 1171
March 1937. .{ 45.0 31.0 37.7 43.5 7.5 39.0 92.2 36.0 46.1 73 29.2 | 118.6 39.9 79.6 93.9
June 1937. . 45.2 331 37.7 36.4 7.7 40.9 89.9 31.4 48.3 6.3 35.1 119.3 41.4 81.5 | 103.6
Sept. 1937. .[ 45.2 33.0 31.7 42.9 11.9 42.7 87.2 29.1 48.8 45 349 | 121.7 41.8 83.2 | 127.3
Dee. 1837. . 45.7 30.6 32.7 49.4 16.2 45.5 90.8 31.4 49.3 0.1 33.2¢| 129.4°( 43.4¢ 83.3¢] 110.8

s Monthly average.
» 1929 parity : 1 peso = 1.03424 U.S.A. dollar ; 1 U.8.A. dollar = 0.96689 peso.

b Excluding profit on the revaluation of the gold and silver reserve.

¢ Excluding notes held as cash in the Banking Department and notes deposited (en custodia) with the
Clearing-house Department of the Bank.

4 Monthly averages of the daily returns.

¢ November. :

See Commercial Banks 1925-1933, page 303 ; 1929-1934, page 185 ; Money and Banking 1935/36, Vol. 11,
page 204 ; 1936/37, Vol. 11, page 167,

Value of Curreney : On December 4th, 1937, the Government approved a Bill on the value of the currency
{(second devaluation), fixing the new equivalent of the gold peso to the £ sterling at 7 pesos 60 centesimos (0.526662
gramme of fine gold), which corresponds to the average rate of the * free » and “ controlled ”* exchange quotation.
All exchange from exports will be purchased at this rate through the Banco de la Republica, but exchange from
wool sales will be given a preferential sliding-scale rate in December 1937, and January and February 1938. The
Bank will fix a daily importers’ buying rate and will sell exchange at 8 pesos per £ to the Government for loan
purposes, to the State enterprises and to public utility companies. The surplus is to be used to satisfy immediate
exchange needs at a higher rate.

DBanco de la Repablica : Under the Law of August 14th, 1935, the note issue of the Bank was separated from
its commercial banking activities. Owing to changes made simultaneously in the form of the Bank’s balance-
sheet, returns since that date are not strictly comparable with those for 1929-1934. In order, however, to facilitate
comparisons as far as possible, a simplified summary (Table 2) has been prepared showing the position of the Bank
since 1834 according to the main headings of the old balance-sheet form — i.e., with elimination of the double
entries of certain items econsequent upon the separation of the Issue and Banking Departments since 1935. Gold :
Up to July 1935, valued at the rate of 1 peso = 1.55615 gramme of fine gold ; since August 1935, at 1 peso =
0.70953 gramme. In the balance-sheet of the Issue Department, the gold and silver reserve is shown in terms of
old pesos, the surplus resulting from its revaluation in terms of new pesos being shown as a separate item. Advances
on current account : The fall in the amount of Government loans in 1935 is due to the repayment by means of part
of the profit aceruing from the revaluation of the gold and silver reserve in 1935. Notes in circulation : In order
to arrive at the net amount of notes in circulation since 1935 as shown in the introductory table, it is necessary
to deduct notes héld in the Banking Department {(itern 7 (¢) of Table 1) and notes deposited (en custodia) with
the Clearing-house Department and amounting to 9.7 end 13.5 million pesos at the end of 1935 and 1936 respec-
tively. Finance Ministry’s deposit : The profit on the revaluation of the gold and silver reserve, part of which
has been transferred to the Government’s deposit account, is, under the Law of August 14th, 1935, to be used for
financing various operations spread over & period of three years.

Currency Devaluation : According to the Law of December 4th, 1937, referred to in the note on * Value of
currency ”, the profit accruing from the new revaluation of the gold stocks held by the Issue Department of the
Banco.de la Republica and amounting to 17 million pesos is to be employed to increase the capital of the Bank
from 35 to 52 million pesos and to strengthen its exchange reserve.

Sourecs : Banco de la Republica O. del Uruguay : Memoria y Balance General. Ministerio de Hacienda :
Bolelin de Hacienda. Direccion General de Estadistica ; Sintesis Estadistica.
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Banco de la Repablica.

1. ORrigINAL RETURNS.

End of :

1929 | 1930 | 1931 | 1032 | 1033 | 1934 l 1035 | 1036 | 1937

A, ISSUE DEPARTMENT.

Pesos (000,000's)

AsSETS.

L Reserve . . . . ., ., . .. — — — —_ — — 41.1 41.6 42.1
{a) Gold. . — — — — — — 37.0 s7.0 37,0
(b) Silver . . . . . .. —_ —_ _ —_ —_ —_ 4.1 4.6 5.1

2. Banco de la Reptblica —_ — — - — — 33.4 37.0 36.7
{a) Capital paid up. —_— — — —_ — — 32.1 35.0 35.0
(b) Bills rediscounted . — — — — — — 1.3 2.0 1.7

3. Profit on the revaluation of gold a.nd BllVBl‘

reserve . .o — — — — — —_ 49.0 49.0 50.2

4. Total Balance sheeb e e e e e e e — — — — — — 123.5 | 127.6 1 129.0

‘LiamiriTiEs.
5. Notes issued . . . — —_ — —_ —_ — 112.7 | 117.0 | 122.8
6. Banco de la Repubhca. : account of the
Banking Department — — — — — — 10.8 10.6 6.2
B. BANKING DEPARTMENT.
AsSETs.

7. Cash reserves . 69.4 62.8 55.3 51.3 52.7 50.8 37.2 28.4 21.7
{a) Gold. . . 65.9 59.5 50.9 46.7 48.1 46.6 5.1 2.6 0.7
{b) Silver and 5ub51d:ary coin . 3.5 3.3 4.4 4.6 4.8 4.2 0.3 0.5 0.2
fc) Notes . . . . —_ — — — — — 21.1 14.8 14.5
{d) Account of the Issue Depurtmenc . —_ —_ —_— —_ — — 10.8 10.6 6.3

8. Advances on Current Account . 36.8 39.3 39.6 46.8 47.1 58.1 39.5 36.3 49.4
(a) To the public 28.6 20.2 17.4 15.2 13.5 16.4 15.5 13.9 18.7
(b} National Savings and Dlscount. Bunk - 8.6 10.1 10.2 9.5 9.7 10.3 12.4 12.7
fc) National Treasury end other official

bodies . . . . 8.2 9.8 12.1 21.4 23.6 26.3 12.6 9.0 16,3
{d) Other loans on current account — — — — 0.5 8.7 1.2 1.0 1,8

9, Other loans., . . . . . . 82.6 82.6 77.6 80.1 74.3 67.5 57.8 53.0 55.3
fa) Loans and discounts 71.1 71.6 63.3 60,5 50.5 46,7 41.2 40.0 15,5
(b) Miscellaneous credits . . 9.9 11.0 14.3 16.4 18,7 20.8 16.6 13.0 9.8
(e) Advances in foreign currencies . 1.6 — — s.2 4.1 — — — —

10. Securities. . . . . . . . . .. . .. . 0.7 8.0 6.8 6.0 6.0 6.1 9.8 16.2 27,5
(e) Bonds of the Caja Autonoma de Amor-

tizacién . — — — —_ —_ — 3.7 6.3 8.1

(b) Government securities . 0,7 8.0 6.8 6.0 g.0 6.1 6.1 9.0 19.4

11. Various debitor accounts. 8.5 8.1 0.6 0.2 1.3 2.0 13.9 26.3 12,6

12, Premises, ete.. . . . . 5.0 5.8 6.9 7.7 8.3 9.4 10.5 10.5 10.1

13. Total Balance-sheet . . . 203.0 | 206.5 | 186.8 | 192.1 | 189.7 | 193.9 | 168.7 | 170.7 | 176.6
Aggregate net Balance-sheet (A + B) & 2030 | 206.6 | 186.8 | 192.1 | 189.7 | 193.9 | 271.1 | 2835 | 291.1

LIABILITIES.
14. Capital :
{a) Cepital paid up. . 26.8 27.1 27.7 27.7 27.8 27.8 32.1 35.0 35.0
(b) Reserve Fund 1.4 1.2 1.4 5.0 3.1 4.1 2.2 4.8 16.1
(¢) Issue Department . — - — — — — 33.4 | 37.0| 367
(1) Capital paid up — — — — —_— _— 32.1 35.0 35.0
{2) Bills rediscounted . . — — — — — — 1.3 . 2.0 1.7

15. Notes in circulation . . . . . . . . . 72.3 74.1 81.0 84.6 78.4 79.6 — — —

16. Deposits . . . . 91.0 90.9 74.1 72.4 77.2 74.0 97.5 90.6 85.2
(a) Sight deposnts 43.4 41.9 52,1 31.8 32.0 33.0 28.6 33.2 314
(b) Savings accounts . 44.9 46.5 38.9 37.7 42.6 39.3 40.8 44.6 49.3
(c) Judicial deposits 3.7 3.5 3.1 2.9 2.8 2.7 3.0 8.1 4“4
(d} Finance Ministry — revo.luatxon proﬁt, — — — —_ — —_ 25.1 9.7 0.2

17. Other liabilities . . . . . . . . 11.5 13.3 2.6 2.4 3.2 8.4 3.5 3.3 3.6

» Less notes held in the Banking Department (item 7 (c)).
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‘Banco de la Repiiblica.

2. SIMPLIFIED BALANCE-SHEEET SUMMARY.

End of : 1934 1935 1936 1937
Pesos (000,000's)
AgseTs.
1. Gold, gilver and subsidiary coin ... . . . . . . . . 50.8 95.4% 93.6® 93.2%
2. Advances on current account. . . . . e e 58.1 39,5 36.3 49.4
fa) Treasury . . . . « « - « « o . e e 26.3 12.5 9.0 16.2
f6) Other . . . . . . . .. .. 31.8 27.0 27.8 33.2
3. Other loans. . . . . . . . e e e e e e e e e e 67.5 57.8 53.0 55,3
4. Government gecurities . . . . . . . . . . . .. .. 6.1 9.8 16.2 27.5
8. Sundry debtors . . . . . . . .. - . . oL 2.0 13.9 26.3 12.6 }
6. Premises, ete.. . « . « + 4 4 4 4 v 4 e e e e e 9.4 10.5 10.5 10.1
7. Total Balancegheet . . . . . . . 193.9 226.9 235.9 248.1
LIABILITIES,
8. Capital and Reserve Fund . . . . . . . . . . . .. 31.9 343 39.8 51.1
9, Notes in eireulation . . . . . . . . . .« . . . . . 79.6 91.6P 102.2° 108.2b
10, Deposits « . . &« « o« o e e e e e 74.0 97.5 90.6 85.2
fa) Sight . . . . .. ... ... e e e e 32.0 28.6 33.2 31,4
(b) Savings ., . . . . .. .. .. oL, 39.3 40.8 44.8 49.3
{e¢) Judicial deposits, ete. . . . . . . - . . . . .. 2.7 3.0 3.1 4.4
(d) Government revaluation profit . . . . . . e _— 25,1 9.7 0.1
11. Sundry liabilities . . . . . . . . . . . . . . .. 8.4 3.5 3.3 3.6

& At new parity — t.e., including revaluation profit shown separately in the Issue Department returns.

b Excluding own notes held as cash in the Banking Department but including those deposited fen custodia)
with the Clearing-house Department. The latter, amounting to 9.7 and 13.5 million pesos at the end of 1935 and
1936 respectively, have to be deducted in order to arrive at the net amount of notes in circulation as shown in the

introductory table.

Commercial Banks.

For detailed notes on the various items of the Summary Balance-sheet, seo preceding editions of this volume.

1. Cash. 1929 1030 1931 1832 1988 1934 1935 1936
Pesor (000,000°s)
Goldeoins . . . . .. .. ... N 0.6 - — — — — — -
Notes of Banco de la Repiblica . . . . . 15.8 20.7 27.6 39.0 25.2 21.1 20.7 13.0
Bight deposits with Banco de la Repiiblica 0.9 i.1 1.4 .8 1.3 L2 1.2 1.1
Sight deposits with *C4mara Compensadora ™ — — —_ — —_ —_ —_ 13.4
Subsidiery issue of Banco de la Repiiblica '
and subsidiary coin . . .. .. ... 0.3 0.3 0.4 0.3 0.7 0.6 0.9 0.4
- 17.6 2241 29.4 41.1 27.2 229 22.8 27.9
19. Rediscounts and Other Borrowinge.
The rediscounts of the ordinary banks with the Banco de la Repiblica are as follows :
Pesos (000,000's) Pesos (000,000's) Pesos (000,000's) Pesos (000,000's)
1929 ., , . ... 23 1931 . . . . . . 3.5 1933 . . . ... 2.1 1935 . . . . . . 1.2
1830 . . . . .. 24 1932 . . . ... 25 1634 . . .. .. 2.4 1836 . . . . . . 2.0
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End of:| 1629 | 1930 | 1031 | 1032

| 1933 !1934&

| 1035 | 1936

Number of Banks

1.

~

19
20.
21

. Loans and Advances . .

SUMMARY BALANCE-SHEET.

ASSETS. )
Cash . . . . ... .. ... ...
(a) Gold, silver and small coins
{b) Inland notes and balances with
Central Bank . . . . . . . ..

. Other Items of a Cash Nature . .

Bills discounted and bought

(a) Treasury bills . . . . . . .

(b) Commercial bills, Inland .

{¢) Commercial bills. Foreign.
Investments and Securities . . .

{a}) Government. . . . . . . . . ..
(b) Other. . . . . . .. ...

. Participations . . . PR
. Due from Banks (Correspondents) e

fa) At home . . . . . . ..

(b) Abroad . .

{a) On current account . . . . . L.
(b) Other. . . . . ... ..

. Cover for Acceptances . .

. Premises, ete. . . . . . . . . ..
. Sundry Assets. . . . . . . . . .

. Total Balance-sheet

LIABILITIES.

. Capital paid up . . . . . . .
. Reserve Funds ., . . . . . .
. Profit and Loss, etc. .o
. Notes in circulation . . . . . .
. Cheques and Drafts in clrculatlon .

Due to Banks (Correspondents) .

fa) At home . . . . . . . ..

(b} Abroed . . . . ..

Deposits . . . . . . .

{a) Current accounts and snght depcsns
(&) Savings accounts . . . . . . . .
fe) Time or fixed deposits .

(d) Other deposits. .

Rediscounts and Other Borrowmgs
Acceptances and Endorsements . . . .
Sundry Liabilities . . . . . .

19

| 1o

18

29.4
0.8

v | o | o
Pesos (000,000's)

41.1 27.2 22.9
0.3 0.7 0.6

» End of November 1034,

14
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VENEZUELA
See Commercial Banks 1925-1933, page 310 ; 1929-1934, page 188 ; Money and Banking 1935/36, Vol. 11,
page 207; 1836/37, Vol. IL, page 169. '

Value of Curreney : .
Value of currency as 9% of the gold parity in 1929 = :

June 1930 . . . . . 98.3 June 1935 . . . . . 80.2 December 1936 . . . 77.7
Jupe 1933 . . . . . T71.9 December 1935 . . . 79.2 June 1937 . . . . . 99.8
June 1934 . . . . . 93.0 June 1936 . . . . . 80.1 December 1937 . . . 94.7

* Gold parity in 1929 : 1 bolivar = 0.19295 U.S.A. dollar ; 1 U.8.A. dollar = 5.18262 bolivars.

Under Decree of December lst, 1936, establishing export premiums on the most important sgricultural
export commodities, foreign-exchange proceeds from the export of goods subject to premium must be surrendered
to the National Office for the Centralisation of Exchange. The resulting exchange — less the sum reserved for
official requirements — is ceded to the banks for resale. Special arrangements ere stipulated with regard to the
surrender of and payment for * compensation ” and “ controlled > currencies. On April 27th, 1837, the National
Office reduced from 3.90 to 3.09 bolivars per U.S. dollar the rate at which it would purchase exchange emanating
from the export of produce benefiting from export premiums, and exchange acquired from the oil eompanies.
Exchange is sold at 3.17 bolivars to the banks and at 3.19 bolivars to the public, The expenses resulting from
export premiums are met out of the profit due to the margin between the purchase and sale rates of exchange.

Creation of a Central Bank : A draft Bill for the creation of a Central Bank of Issue was submitted to Congress
in May 1937.

Establishment of an Industrial Bank : A Decree of July 23rd, 1937, provides for the establishment of the
Banco Industrial de Venezuela with a capital of 10 million bolivars, 509% of which is to be subscribed by the
Government. The object of the bank is to assist in the promotion of manufacturing and mining industries.
As security for the loans it extends from its own capitalf or such purposes, the bank may accept mortgages on
property, liens on industrial and mining products or merchandise, ete. It may also, at its discretion, grant loans
to small concerns without specified security. The bank may borrow money on the security of the mortgage and
other guarantees which it holds. It may alsc receive deposits on savings account, repayable at fixed terms, up
to 509 of its capital, but must keep a reserve of at least 159, of such deposits in legal tender. With the funds
8o obtained, as distinet from its capital, it may perform all kinds of banking transactions sanctioned by the
Benking Law.

Commercial Banks : The summary table compiled on the basis of the statistics published in the Boletin de la
Cdmara de Comercio de Caracas includes the balance-sheets of the six national banks of issue (Banco de Venezuela,
Banco Caracas, Banco Venezolano de Crédito, Banco Mercantil y Agricola, Banco de Maracaibo and Banco
Comercial de Maracaibo) and those of the branches of the four foreign banks (Royal Bank of Canada, National
City Bank of New York, Anglo-South American Bank and Hollandsche Bank voor West-Indig). The two State
banks — Banco Agricola y Pecuario and Banco Obrero — whose balance-sheets are not included in this summary,
are engaged exclusively in real-estate transactions.

Sources : Boletin de la Cdmara de Comercio de Caracas. :

Commercial Banks.

1. Cash. Gold Bliver cofn Total 7. Loans and Advances.
and small ecoln
Bollvars (000,000%8) The heading * Loans and Advances " accordingly covers
June 1930 . . . . . 127.1 28.6 155.7 all the liquid assets of national and foreign banks,
June 1933 . . . , . 106.3 37.8 144.1 Liquld assots  Liquid assets
June 1934 . . . . . 103.6 40.2 143.8 @locah) wp to  (locah atmore  Total
Dec. 1936 . . . . . 189.5 48.1 237.6 %0 dage than 30 daye
June 1936 . , . ., . 183.4 45.3 228.7 Boltvara (000,000's)
Dee. 1936 . . . . . 183.9 45.2 229.1 June 1930 147.3 4
. .1 June 1930 . . . . . . 1.6 188.9
June 1837 . . . . . 173.5 57.2 230.7 June 1933 , ., , . . 145.2 38.8 184.0
June 1934 . ., . . . 140.1 32.8 172.9
2. Other Items of @ Cash Naturs, Dee. 1935 . . . . . 94.7 30.4 125.1
) ) . June 1936 . . , . . 85.2 35.9 121.1
These are notes of national issue banks, held by national Dec. 1936 . . . . . 79.5 42.0 121.5

end foreign banks. June 1937 . . . . . 84.9 38.3 123.2
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June June June Dec. June Dec. June
1930 1933 193¢ 1935 1936 1936 1937
Number of Banks . . . . .. ... ... 10 I 10 | 10 10 10 10 10
SUMMARY BALANCE-SHEET. Bolivars (000,000's)
ASSETS.

L. Cash .. ...... e e 155.7 144.1 143.8 237.6 228.9 229.1 230.7
{a) Gold, silver and small coins —_ — — — — — —
(b) Inland notes and balances Wlth

Central Bank . . . . .. e - — — — —_— — —

2, Other Items of a Cash Nature . . 16.4 29.0 34.0 53.1 66.9 60.6 52.4

3. Bills discounted and bought — - — — — —_ —
{a) Treasury bills . . . . . . Co — — — —_ —_ — —
(b) Commercial bills, Inland . . — J— — — —_ _— —~
{c) Commercial bills, Foreign. — _— — — — —_ —

4, Investments and Securities . . . . . ., — — . _ —_ _ —
{a) Government . — — — — — — —
(6) Other. . . . . . . —_ —_ —_— — — —_ —

5. Participations . . . + . « « o« . . —_ —_ — —_— — —_— —

6. Due from Banks (Correspondents) .. 64.8 13.5 14.9 5.4 15.4 18.5 18.7
(a) At home . . . . . .. 6.4 5.8 7.3 2.7 8.8 7.7 12.5
(b) Abroad . . . . . . . .. 58.4 8.0 7.8 2.7 11.6 10.8 6.9

7. Loans and Advances . . 188.9 184.0 172.9 125.1 121 121.5 123.2
{e¢) On current account —_ — — — —_ — —_
(&) Other. e e e e e e e e — — — — — — —

8. Cover for Acceptances . . . . . . . . — —_ — — — — —

9. Premises, ete. . . . . . . . — 6.5 12.1 22.0 19.7 22.2 233

10. Sundry Assets . . . . . . . . 117.7 162.2 170.3 172.4 166.5 183.9 174.9
11. Total Balence-sheet . . . . 543.5 539.3 548.0 615.6 618.5 635.8 623.2
LI1ABILITIES.
12, Capital paid up . . . 50.8 50.8 50.8 49.5 49.5 52.0 54.0
13. Reserve Funds . . . . . . . . . .. 18.4 23.9 25.4 23.1 23.0 223 24.4
14, Profit and Loss, ete. . . . . . . . 2.5 0.9 0.8 0.9 1.1 1.0 1.0
15. Notes in circulation . . . . . . . .. 91.9 102.0 i00.5 114.2 i31.3 141.2 141.6
16. Due to Banks (Correspondents) . . . . 22.6 6.6 4.8 6.8 19.3 2i.7 229
(a) At home e e e e e — 1.7 3.4 56 6.8 7.8 19.0
(b) Abroed . . . . . .. ... .. 22,6 4.9 1.4 2.2 12.5 14.1 3.9
17. Deposits . . . « « .« o v 0 0 .. - 261.3 194.0 201.6 253.8 230.6 215.3 208.1
(a) Current accounts and sight deposits _— —_ — — —_ — —
(b} Savings accounts . . . . . . — - —_ — —_ — —
fc) Time or fixed deposits . . — — — — — _— —
(d) Other deposits. . . . . . . . - — — — —_ —_ —_
18. Rediscounts and Other Borrowings — —_ — — — — -—
19. Aecceptances and Endorsements . . . . —_ -— — — — — —
20. Sundry Liabilities . . 96.0 162.1 163.1 167.3 163.7 182.3 171.2

15. Notes in Circulation.

The amounts shown in the Summary Table represent

The notes in circulation were issued by the following issue

banks in the amounts shown :

. N . E, Dec. 1035 June 1936 Dec. 1936 June 1937
the gross note elrc_ulqtlon. The net note circulation in the (000,000's) '
hands of the public is as follows : Banco de Venezuela. 65.8 83.1 93.3 93.9

June  Juae Dec. June Dec. Jane Banco Caracas . . . 9.6 9.5 9.5 9.4
1933 1934 1835 1936 1986 1937 Banco Venezolano de
Bolivars (000,000's) Crédito . . . . . 17.8 17.7 17.4 17.3
Banco DMercantil y
Gross circulation . 102.0 1015 114.2 1313 141.2 141.6 Agricola . . . . . 12.0 12.0 12.0 12.0
Notes held by banks  29.0 34.0 53.1 66.9 606 52.4 Banco de Maracaibo. 5.0 5.0 5.0 5.0
Note circulation in Banco Comercial de
hands of public. 73.0 67.5 6I.1 64.4 806 892 Maracaibo . . . 4.0 4.0 4.0 4.0
114.2 131.3 141.2 1416
18. Deposits. Sight deposits
Private of the
deposits in Gov ¢ Totat
all banks with the Banco
de Veneruela
Bolivars (000,000')
June 1930 . . . . . 171.7 89.6 261.3
June 1933 128.5 65.5 194.0
June 1934 . . . . . 123.0 78.6 201.6
Deec. 1935 163.2 90.6 253.8
June 1936 167.3 63.3 230.6
Dec. 1936 162.5 52.8 215.3
June 1937 . . . . . 168.1 40.0 208.1
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YUGOSLAVIA
Value National Bank of the Kingdom of Yugoslavia
of Wh?la- - Subsis Dis-
Exd of :llrr“/:n:fy D:l'nc:l Govern- Nglu ngmd_eposih Time diﬂ_l'y c::;:t
gold | oz | gog | Fohm | BUW jLesmecn ), w Bagkers' | 0 | eoin b
prrity = 100} exchange | portfollo | collateral debt muo- Total cleazing P
(Weekly returnm  [in 19412 o sccounts
2 Dicara (000,000's) %
Dec. 1935 . 77.2 71.2 | 1.4 365 1,523 258 2,271 | 4.890 | 1,386 690 193 | 870 5
March 1936 . 77.2 69.6 | 1,490 313 1,389 253 2,272 | 4904 | 1,481 565 81 815 5
June 1936 . 772 65.0 | 1.531 439 1.353 253 2,261 | 4,833 | 1,616 719 50 795 5
Sept. 1938 . 76.8 66.6 | 1.553 574 1.420 251 2,262 | 5,250 | 1,500 739 50 874 5
Dec. 1936 . 77.1 70.8 1,626 552 1,459 259 2,248 | 5,409 | 1,629 651 50 865 5
March 1937 . 77.3 71.7 1.650 623 1,436 247 2,249 | 5,382 | 1,980 921 50 793 5
June 1937 . 71.3 71.7 | 1.678 | 880 1.382 | 248 2,251 | 5474 | 2,216 | 1,198 50 793 5
Sept. 1937 . 77.2 77.6 1704 712 1,338 | 251 2,252 | 5.843 | 2,357 | 1,338 50 850 5
Dec, 1937 . 77.6 79.4 | 1,709 440 1,432 | 273 2,238 | 5,834 | 2,459 | 1,391 50 | 840 5
= Monthly average. X
* Gold parity in 1931 : 1 dirar = 0.01761 U.S.A. dollar; 1 U.S.A. dollar = 56.77852 dinara.
® Date of last change : February lst, 1935.
Commercial Banks & Post Office State Mortgage |Transfer] Yield
. Savings Banks Bank turnover of
Deposits Loans to bonds
End of Deblt or | Miscel- Mlacel- auto- | National [ 1821
Cash Discounts| current | laneouns on On lansous | Cheque | Savinge | Mortgage nomous Bank Losg
accounts loans currest | doposit | creditors | accounts | deposits toans adminis- |(montbly) | (Monthiy
account | accovot trations average}
v Diuara (000,000°c) %
Deec. 1935 .| 403 1.382 { 2,113 694 863 | 2,187 | 1,645 | 1,189 851 | 2,145 648 1 4,039 8.91
March 1936 .| 309 1,263 { 2,146 685 868 | 2,173 | 1,521 | 1,178 886 | 2,117 705 | 3,520 8.65
June 1936 .| 336 1,258 | 2,132 659 926 | 2,143 | 1,473 | 1,070 905 | 2,085 791 | 3,404 8.41
Sept. 1936 .| 289 1.254 | 2,166 662 934 | 2,112 | 1,490 | 1,133 937 | 2,059 837 [ 4,269 8.29
Dec. 1936 .| 384 1,283 | 2,166 | 672 973 | 2,089 | 1,520 | 1,467 982 | 2,071 9384 | 4,950 8.25
March 1937 .| 365 1,177 | 2,293 653 1,064 } 2,093 | 1,476 | 1,506 | 1,069 | 2,047 | 1,024 | 4.904 7.91
June 1937 .| 476 1,139 | 2,295 657 1,137 | 2,165 | 1,422 | 1,650 | 1,114 | 2,024 | 1,086 | 4.573 7.89
Sept. 1937 .| 361 1,106 | 2,394 637 1,169 | 2,121 | 1,354 | 1,725 | L1601 | 1,996 | 1,352 | 5.331 7.58
Dec. 1937 .| 331% | 1,111°] 2,413P] 643% | 1,224 | 2,119 | 1,448 | 1,841 1,249 | 1,972 | 1,397 | 5,798 7.21

* Twenty principal joint-stock banks.
b November,

See Commercial Banks 1913-1929, page 304 ; 1925-1933, page 224 ; 1929-1934, page 134 ; Money and Banking
1935736, Vol. II, page 210; 1936/37, Vol. 1T, page 171.

Exchange Control : There were no substantial modifications during 1937 in the system of exchange control
and in the regime of premiums on exports and surcharges on imports deseribed in the last edition.

National Bank eof Yugeslavia : Owing to changes introduced in the Bank’s balance-sheet in 1931 on the
occasion of the stabilisation of the currency, the returns for 1931 onwards are not strictly comparable with
those for previous years. @Qold : Up to June 28th, 1931, valued partly at the pre-war parity of the dinar and
pertly on conventional rates. Since the Stabilisation Law of May 11th, 1931, the gold reserve has been valued at
the legal rate (1 dinar = 0.0265 gramme of fine gold). The Decree of danuary 15th, 1935, reduced the cover
requirements of the Bank from 35 9, to 25 9, and authorised the Bank to write up the whole value of its gold
and foreign assets by 2814 ¢ in calculating its cover ratio. The simultaneous fall in the gold reserve by
724 million dinara (according to the weekly statement published on January 22nd, 1935) was dus to liquidation
of revolving foreign credits previously taken up by the Bank. Foreign exchange: Since September 1936,
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National Bank.

End of : | 1620 | 1030 | 1031 | 1932 | 1933 | 1934 | 1035 | 1036 | 1087
Dinara (000,000's)
ASSETS. -
1L Gold reserve . . . . . ., . . . .. ... 95 99 | 1,758 | 1,761 | 1,795 | 1,785 } 1,431 | 1,626 | 1,709
2. Subsidiary coin . . . . . . . ... . .. 418 45 73 140 240 206 330 335 360
3. Foreign exchange . . . . . . . . . ., .. 268 120 424 209 166 225 365 552 440
(a) For cover purposes . . . . . . . . . 248 120 338 207 111 121 as —_ —_
(b) Other . . . . . e e e e e — — 86 3 113 104 338 552 140
4. Bills discounted . . . . . . . . . . . . .| 1,288 | 1,434 [ 1,966 | 2,112 | 1,809 | 1,529 | 1,525 | 1,459 | 1,432
5. Advances on collateral. . . . . . . . ., 230 203 287 345 293 235 258 259 273
6. Government debt . . . , . .. | 4153 [ 4,021 [ 1,799 | 1,869 | 1,716 | 1,687 | 1,671 | 1,648 | 1,638
7. Temporary advances to the Trea.su.ry .. — —_ —_ 600 600 600 600 600 600
8. Government securities . . . . . . P — —_ — —_ —_ 3 30 102 201
9. Securities of reserve funds, ete.. . . . . . 65 88 81 66 66 118 131 166 196
10. Other assets . . . . . . . . . . . . . .| 1648 703 195 191 281 444 637 989 | 2.19t
11, Total Balancesheet . . . . . . . . . . .| 7,788 | 6,713 | 6,583 | 7,233 | 6,966 | 6,832 | 6,976 | 7,736 | 9,040
L1ABILITIES.

12, Capital . . . . . . e e e e 30 30 180 180 180 180 180 180 180
13. Reserve and other funds C e e e 162 176 87 83 98 | * 133 161 183 233
14. Notes in circulation . . . . . . . . . . . |5818 | 5397 | 51§72 | 4,773 | 4,327 | 4,384 | 4,890 | 5.409 | 5,834
15. Sight deposits. . . . . . . . . . . . . .| L717 | 1,049 417 698 | 1,031 866 | 1,386 | 1,629 | 2,459
(a) Treasury . . . e e 308 186 30 14 7 7 7 59 39
(b) Banker’s clearmg accounts C e . . .| 1,280 687 326 385 475 532 600 651 | 1,801
fc) Other . . . . . . . . . . . . ... 161 1986 61 209 549 327 680 919 | 1,039
16, Time deposits. . . . . . . . . . . . . . —_— —_ 681 | 1,459 | 1,106 953 193 50 50
17. Other liabilities .. . . . . . . . . . . . . 61 6i 46 40 224 316 166 285 284
Discount rate (percentage). . . . . . . . 6 514 % | M 7% 615 5 5 5

* Including silver for cover purposes, amounting to 18 million dinara.

no foreign exchange has been included in the legal cover reserve. Government debt : This item was reduced
on June 28th, 1931, through the payment by the Government of 1,400 millions in cash and through the use
of part of the profit accruing from the revaluation of the gold reserve (770 millions) ; moreover, under the law
setting up the National Bank, profits derived by the Government from its share holdings in the Bank are
allocated each year to the repayment of the Government debt. Temporary advances to the Treasury : The
legal maximum is fixed at 600 million dinara. Securities : Government securities bought by the Bank in the
open market (Article 12, paragraph 1, of the Statutes). Reserve and other funds : The increase in 1931
is largely due to the allocation of 59 millions from the revaluation profit. T'ime deposits : The reduction
in this item in 1935 is mainly due to the repayment of revolving foreign credits.

Subsidiary Coin : In‘virtue of a Law of July 31st, 1937, the exisling silver coins were melted down and replaced
by a new set of coins containing a lower percentage of silver.

Banking Legislation : In November 1937, the moratorium decree, issued on November 23rd, 1934, and pro-
longed since then each year, was renewed until February 23rd, 1938.

Sources : National Bank of the Kingdom of Yugoslavia : Weekly statements, Reports of the Governing
Body, Quarterly Bulletin. In addition, the National Bank has kindly supplied the summary balance-sheets and
the profit-and-loss accounts of the commercial banks.
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Commercial Banks.

End of: | 1930 | 1931 | 1032 | 1933 193¢ | 1935 1936

Number of Banks . . . v o .. ... .| 649 39 | ez | e | s | o0 610

SUMMARY BALANCE-SHEET. Dinara (000,000’s omitted})
AssETs. .

1,Cash . v 4 v v v v v e ae e e 772 628 530 596 597 787 667
{a) Gold, silver and small coins . . . — — - - - - -
(b) Inland notes and balances with

Central Bank . . . . .. ... — I - - - - -

2. Other Items of & Cash Nature . . . . 47 68 21 18 27 21 39

3. Bills discounted and bought ... . . .| 5,600 5,328 4,336 4117 3,916 3,523 3,095
(a) Treasury billa . . . . . . . . . . — — — - - . 80 74
(b) Commercial bills, Inland . . . . . — — - - - 3,443 3,071
(c) Commercial bills, Foreign. . . . . — - — - - - -

4. Investments and Securities . . . . . . 1,293 1,196 1,088 1,013 898 918 932
(a) Government , . . . . . . . R — - 7 — — - 237 268
(b) Other, . . . . ... A — — - - 681 674

5. Participations . . . . . . . .. . . . 274 256 223 148 216 368 383

8. Due from Banks (Correspondents). . . 852 338 227 271 257 100 | 127
(a) Athome . . . . .. ... ... - —_ — - - - -
(b) Abroad . . . . . . . .. .. .. — — — — - - '"‘

7. Loans and Advances. . . . . . . . 9,625 8,356 7,366 6,473 5,746 5,560 6,017
fa) On current account . . . . . . . 8,416 7,107 6,246 4,478 4,004 3,588 3,940
(b) Other. . .« . . . . . . . . ... 1,209 1,249 1,120 1,995 1,742 1,972 2,077

8. Cover for Acceptances . . . . . . . . 73 74 81 76 63 52 58

9. Promises, eto. . . . . . . . . . . . . 842 854 866 1,041 L3 1,040 971

10. Sundry Assets. . . . . . . .. . .. 501 854 849 1.087 500 756 986

11. Tota! Bealance-sheet . . . . . . . . .| 19,879 17,952 15,587 14,840 13,333 13,125 13,275

LraBILiTIES.

12, Capital paid up . . . . . . .. ... 2,960 2,968 2,952 2,785 2,543 2,494 2,482

13. Reserve Funds ., . . . .. .. ... 924 898 893 926 768 850 - 804

14, Profitend Loss, ete. . . . . . . . . . 230 172 55 85 91 115 117

15. Cheques and Drafts in eirculation . . . —_ — — — — — -

16. Due to Banks (Correspondents) . . . . — — — — — — —_
fa) At home . . . . . .. .. ... — — — — — — —_
(b) Abroad . . . . . . . . .. ... — _ — — —_ —_ —

17. Deposits . . . . . 4 . . . . . 14,172 11,733 9,556 8,682 8,060 7,713 7,745
(a} Current accounts and sight depos:ts 2,709 1,056 1,426 1,460 866 1,101 1,139
(b) Savings accounts . . . . . .. 7,597 6,867 5,348 4,900 4,822 4,354 4,146
{c) Time or fixed deposits . . . . . . = — — — — 1,776 1,890
(d) Other deposits . . . . . . ... 3,868 2,930 9,767 2,322 2,672 4832 670

18. Rediscounts and Other Borrowings . . 779 . 1,374 1,482 1,449 1,207 1,206 1,075

19, Acceptances and Endorsements . . . . 73 74 81 76 63 52 58

20. Sundry Liabilities . . . . . . . . .. 741 733 568 837 | 601 695 994

21 Guarantees + . . ¢ 4 v 4 ... . . . 8,302 7.718 6.671 6,479 5,749 5,859 6.870

SUMMARY
OF PROFIT-AND.LOSS ACCOUNTS. )
1. Gross Profits . . . . . . . . .. .. 1,571 1,510 1,169 986 891 782 821
To be deducted : .

2, Expenses' ..... e e e e e e 1,249 1,289 1,049 807 698 619 623
(a) Sa.]anes, etO.. o e & 4 4 e e e e 1,031 1,055 818 658 615 586 5138
(b) Other working expenses . . . . . 114 149 170 101 a0 43 66
(¢c) Tazeg, otc. ., . . . .. .. ... 104 83 61 48 43 &0 4

3. Reserved for Pensxon I“und.s ete. . . . 16 14 8 29 — - —

4, Written offon. . . . . . .. .. .. 150
(a) Premises, ete. . . . . . .. ... -
(b) Investments and securities . . . . 50 32 49 | . 283 140 80 118
(c) Other assets. . . . . . ., .. .. 32

5. Remaining Net Profit or Loss (—) . . 256 175 63 — 133 53 83 48

6. Carried forward from preceding year . — — — - — 15 20

7. Taken from Reserves or Capital. . . . 24 32 49 224 §5 35 49

8. Total disposed of for Dividends, ete. . 280 207 112 91 108 133 117

9. Carried to Reserves . . . . . . .. . 63 78 34 29 8 18 19

10. Dividendg . . . . . . . . ... ... 189 110 71 57 55 64 48
11. Directors’ Fees, otc. . . . . . . . . . 28 - 19 7 5 5 5 4
12, Other purposes . . . « v v . . . . . — — — —_ 25 26 27
13. Carried forward to following year . . . — — — — 15 20 19




