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MONEY AND BANKING, 1937/38 

PREFACE 

These two volumes are a continuation of the memoranda on Commercial Banks issued 
in 1931, 1934 and 1935, and of Money and Banking, 1935/36 and 1936j37, issued in 1936 
and 1937. 

The first volume, entitled Monewry Review, contains five studies dealing with gold 
and exchanges, banking policy and Government finance, changes in the supply of money, 
the status of central banks and, finally, commercial banking legislation. These studies 
cover the period from 1929 to February 1938 ; but the events of the last two or three 
years are dealt with in greater detail. Tables summarising the principal monetary statistics 
of about forty countries are appended. · 

In the second volume, Commercial and Central Banks, two changes have been made · 
since last year. First, balance-sheets of the central banks of forty-four countries are given 
in addition to the accounts of commercial banks. These balance-sheets have not been 
recast into the standard form employed in the memoranda on Central Banks issued in 
1924, 1925 and 1926, but are shown in their original form. The title of the volume has 
been changed, in order to indicate that it covers to a large extent the subjects previously 
dealt with in the separate memoranda on central and commercial banking. Secondly, the 
practice of prefacing each chapter with an introductory note summarising the important 
monetary and banking developments of the past year, which was dropped in 1936, has 
now been partially resumed, such introductory notes being given for ten countries. 

The tables, containing monthly or yearly national statistics relating to central and 
commercial bank accounts and other monetary data, are carried in most cases up to the 
end of 1937. The statistics are, as usual, accompanied by brief notes explaining the data 
given, and summarising recent legislative and other measures. 

League of Nations, 
Geneva, March 1938. 

A. LOVEDAY, 

Director of the Financial Section 
and Economic Intelligence Sen-ice. 
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ALBANIA 

The present monetary and banking system of Albania dates back to the establishment 
of the National Bank of Albania in September 1925. Prior to that date, there was no unified 
currency system, and a few branches of foreign banks constituted the only credit institutions 
of the country.1 The currency system set up in 1925 was a full gold standard with the 
frank containing 0.290322 gramme of fine gold - i.e., the sanie content as the unit of the 
old Latin Monetary Union - as the unit. Though the National Bank was intended as 
a central bank and financial agent of the Government, in the absence of other credit 
institutions -the foreign banks closed their branches towards the end of 1925 - it has 
operated increasingly as a commercial bank. This may be seen from the detailed composition 
of its deposit liabilities sh~wn below together with the note circulation and gold and subsidiary 
coin issued, as well as from the size of its discounts given in the attached balance-sheet. 

Correspondents' Note 

End of 
Cllenta' current 

current &ecount Sa.vin~rS 
Other ToW drc:ulatlon, gold 

account deposita 
dep05.lta deposita andsublddi:uy 

<oln ""'' 
FI'IUlka (000,000'~) 

1926. 1.2 0.5 - - 1.7 2.6 
1927. 1.8 1.7 - - 2.5 7.2 
1928. 3.5 1.7 0.2 0.1 5.4 11.3 
1929. 5.3 2.3 0.8 0.2 8.6 12.9 
1930. 7.4 3.5 1.2 0.4 12.5 14.6 
1931. 12.0 3.0 0.9 0.5 16.4 13.8 
1932. 16.3 3.2 1.1 0.3 20.9 15.3 
1933. 14.4 0.9 1<0 0.3 16.6 14.4 
1934. 11.5 0.8 0.9 0.2 13.4 13.3 
1935. 6.2 1.9 1.2 0.3 9.6 15.1 
1936. 14.1 1.7 1.1 0.4 17.3 13.6 

In addition to the above bank, there are at present three other institutions - one 
branch of the Yugoslav Export Bank opened in 1934, a public Agricultural Bank organised 
in the latter half of 1937, and a branch of the Banco di Napoli set up towards the end of 
the same year. 

· The Albanian frank remains attached to gold at its old parity ; no legal exchange 
restrictions have been imposed. 

1 On this period, see League of Nations official docwnents, in particular Professor A. Calmes' reports 
C.652 and C.706.1922.II. The Statutes of the National Bank and other monetary laws will be found in Mono
graph No. 1 of a series (Monetary and Central Bank Laws) published by the League of Nations in 1932. 
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National Bank. 

End of: 11929 I 1930 I 1931 I 1932 1933 1 1934 1 1935 1 1936 11937 • 

AssETs. 

I. Gold. 
2. Foreign exchange . 
3. Treasury bills in foreign currency 
4. Diecounts. 
5. Guaranteed advances 
6. Current account debtors . 
7. Other assets 

8. Total Balance-sheet 

LIABILITIES. 

9. Paid-up capital 
10. Reserve funds 
ll. Notes in circulation . 
12. Other sight liabilities 

(a) In Albanian franks 
(b) In fordgn currency 

13. Other lia biliti€B . 

Public "'orlcs Fund 

Discount rate, end of year {percentage). . 

'Vholesale prices, end of year (1929 = 100) 

1.8 
18.5 

1.8 
1.1 
2.2 

r--!:1. 
~ 

3.8 
0.4 

11.5 
8.7 
7.3 

1.4 

"2.3 

45.1 

9 

97 

• Statement for month ending December 31st. 

2.0 
21.9 

5.3 
2.3 
1.1 
2.9 

~ 
~ 

3.8 
0.5 

12.9 
12.5 
11.0 

1.6 

7.8 

32.2 

9 

90 

5.4 
19.4 
5.5 
3.2 
1.3 
2.5 
3.6 

40.9 

3.8 
0.6 

11.9 
16.4 
12.1 

4,3 

8.2 

15.4 

8 

89 

Franks (OOO,OOO's) 

5.5 
25.3 

6.0 
2.7 
0.8 
2.3 
1.8 

44.4 

3.8 
0.6 

13.1 
20.9 
14.2 

6.i 

6.0 

8.3 

8 

68.5 

7.4 
20.3 

6.1 
2.5 
0.5 
0.4 
1.9 

~ 

3.8 
0.6 

12.2 
16.7 
10.0 

6. 7 

5.8 

4.5 

7.5 

54.3 

7.1 
16.7 
5.9 
2.2 
0.$ 
0.3 
2.0 ---

34.7 

3.8 
0.7 

11.0 
13.4 

'j ,9 ... 
5.8 

2.7 

7.5 

51.1 

7.6 
13.8 
3.9 
2.5 
0.7 
0.6 
4.0 

33.1 

3.8 
0.8 

12.2 
9.6 
7.3 

2.3 

6.7 

1.9 

7.5 

62.9 

7.6 
17.6 
6.9 
2.6 
1.2 
0.6 
2.9 

39.4 

3.8 
0.9 

I 0.6 
17.4 
16.0 

1.4 

6. 7 

0.9 

62.8 

7.6 
13.5 
9.0 
3.0 
1.1 
0.7 
3.8 

38.7 

3.8 
0.6 

II. I 
14.8 
13.9 

0.9 

8.4 

0.3 

6 

66.8 

Notional Bonk: Gold reserve comprises small amounts of silver up to 1930. Foreign exchange consists in 
part of the proceeds of Government loans in Italy. The National Bank, unlike other banks practising the gold 
standard, did not convert its foreign assets into gold to an appreciable degree following the depreciation of the 
principal currencies. Since 1934, the failure of this item to decline is presumably to be accounted for by the 
inability to convert lire into gold. Discounts and advances represent transactions mainly on private accoWlt ; 
discounts and advances to the Government, for a maximum period of sixty days, are provided for by a. special 
agreement between the Government and the Bank, but they are relatively insignificant. Total balance·aheet 
excludes comptes d'ordre and Public Works Fund accounts shown separately in the statement above. On the 
composition of Sight and other liabilities, see detailed statement above, which is not shown separately in end
of-year position. Public Worka Fund, included in the original balance-sheet under assets and liabilities, represents 
the accounts of a special works loan of 50 million franks granted to the Government by the Societa per lo 
Sviluppo Economico dell' Albania, according to a Convention of March 1925 accompanying that for the Bank 
of Issue. 
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Value of currency Banco Central de Ia Repb.blica Arputiu.a 
Whole- as% of gold Subai-o 

sale parity iD 1929 Dep(llllt.a wary 
price Gold 

End of abn>ad 
Con.soll· DOles 

index G<Wantee dated National Notoo andcoio 
Gold and lo 

(1929 Otll.cial p,.. bondo ,.,.,.,. eecurit!ea M=be• I Ollldal in circa• 
... 100) ..... ..... foreign 

bond• 
clrcul&Uon ToW ba.nka depo1ltl latiOD 

exchange 

• • • Pes011 (OOO,OOO'al 

Dec. 1935 I 02.4 46.0 38.1 1.224 129 119 221 14 982 707 482 219 196 
March 1936. I 01.9 46.1 38.3 1.224 121 119 182 15 998 648 447 191 197 
June 1936 I 01.2 46.8 38.7 1.224 106 119 54 18 1.013 493 327 158 198 
Sept. 19:!6 . I 04.0 46.8 39.5 1,224 131 119 67 20 1,004 543 320 219 201 
Dec. 1936 I 06.4 45.5 41.5 1.224 303 119 - 19 1,094 552 426 121 208 
March 1937. 114.7 45.3 41.8 1.224 286 119 - 25 1,140 505 383 117 207 
June 1937 118.9 45.8 42.3 1,224 344 119 40 26 1,165 562 437 120 208 
Sept. 1937 119.7 45.9 41.8 1,254 226 119 25 26 1.114 509 401 101 209 
Dec. 193i 115.9 46.4 40.9 1,354 68 119 87 24 1,150 485 355 125 209 

• Monthly average. 

Commercial Banks 

Cash reserves Lon.n.e and adn.ncea Deposita Clearing 
End of Balances N•t Other turnover 

balancea Bonds ln¥tst.-- Discounts 
Auto no-

SM'ingo 
v.-tth Govern· CUJTent (monthly) 

Notes nbmad meuta Total mo"' Total and 
Banco m!!nt dep:Ut- -=· Um• 
Central menta 

Pe.;os (OOO,OOO's) 

l\fa.y 1935 372 553 + 48 - 220 1,375 1.410 194 15 3.338 1,012 2,097 2,654' 
Juno 1935 297 325 + 79 234 219 1,371 1,420 190 20 3,411 1,067 2,113 3,111 
Sept. 1935 284 309 + 65 267 211 1,347 1,434 179 19 3,372 1.073 2,072 3,293 
Dec. 1935 285 542 + 70 194 272 1,048 1,135 57 22 3,357 1.065 2,075 3,437 
March 1936. 307 505 + 76 222 267 1,035 1,189 48 24 3,448 1,098 2,115 3,144 
June 1936 340 382 + 76 342 268 1,029 1,165 64 27 3.456 1,121 2,094 3.228 
Sept. 1936 . 299 360 + I 02 330 303 1,018 1.243 60 23 3.478 1.136 2.103 3,377 
Dec. 1936 299 472 + 36 440 272 1,018 1,295 37 21 3.669 1,289 2,151 4,697 
March 1937. 325 447 + 113 652 270 970 1,250 60 8 3.896 1,443 2,186 4,396 
,June 1937 341 498 + 64 664 275 1,014 1,160 37 8 3.913 1,450 2,195 3.864 
Sept. 1937 329 407 + 43 704 274 1.035 1,239 41 12 3,904 1,419 2,210 3. 942 
Dec. 1937 308 381 + 77 593 282 I, 127 1,232 25 12 3,881 1,402 2,231 4,175 . 

• March 1935. 

See Commercial Banks 1913·1929, page 350; 1925-1933, page 268; 1929-1931, page 155; and Money and 
Banking 1935/36, Vol. II, page 9 ; 1936/37, Vol. II, page 9. 

Value of Currency : The exchange-control regime, as modified on November 29th, 1933, continues to be 
in operation. As from December lOth, 1936, the official buying and selling rates for foreign currencies are 15 
and 16 pesos to the £ sterling respectively. The free market rate for sterling appreciated from an average of 
about 18 pesos to the £between September 1935 and August 1936 to 16.16 pesos in April 1937, to depreciate 
again slightly to 17.01 pesos in December 1937. Exchange control was centralised further by a Decree of June 17th, 
1937, whereby all firms dealing in foreign exchange were placed under the jurisdiction of the Banco Central, 
and the same exchange regulations as apply to the banks were imposed on non-banking firms dealing in exchange. 

llonetnry nnd Other llensures: Two important series of measures may be referred to briefly. The first 
relates to st~ps taken to coWlteract the expansionist effects of the improvement in the balance of trade and in 
the import of capital (see Economic Review of the Banco Central, No. l, pages 16 et seq.) and the revaluation 
of the gold reserves. The plethora of funds arising therefrom was absorbed, first by placing, as from June 7th, 
1935, certificates of participation in consolidated bonds in the market, mainly with the commercial banks (see 
Item 13 of the Banco Central balance·sheet). The nominal value of bonds so placed wns 2ll million pesos at the 
end of June 1935, rose to 250 millions at the end of September and fell to 179 millions at the t>nd of December 
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of the same year. During I936, with the notable exception of two weeks in April, the tendency was towards 
an uninterrupted rise, with the certificates so placed amonnting to 399 million pesos, or the whole amonnt held 
by the Banco Central, at the end of that year. Since February I937, the banks have tended to discount some 
of these certificates with the Central Bank, but the amonnts held are higher than in the preceding year. At 
the end of September, they figured at 373 million pesos. 

Further steps were taken towards the " sterilisation " of the inflow of fnnds. The first was the setting 
aside of S39.3 million on November 25th, I936, and another S39.8 million on January 22nd, I937, of the 
foreign exchange purchased for the Exchange Fnnd out of the profits on exchange transactions (the difference 
between purchase and sale rates) for redeeming dollar loans. (On this and on the issue of conversion loans at 
home and abroad, see Balance of Payments, I936 and I937, Geneva I937 and I938.) Additional resources for 
purchasing exchange for the Exchange Fnnd were provided by the issue to it of a I 00 million pesos of Treasury 
bills on November 24th, I936. The amonnt of such bills placed with the market amonnted to 67.5 millions at 
the end of December I936. These bills, as in the United Kingdom and the United States of America, are 
quite independent of those issued to meet the Treasury's current requirements. The acconnts of the commer
cial banks given above, particularly cash reserves, security holdings, and certain loans and advances, should 
be interpreted in the light of these measures. 

Finally, it should be noted that the Central Bank, on behalf of the Ministry of Finance, has proceeded with 
the application of the Banking Control Law of March 1935. The liquidation of three banks has been nndertaken 
and an amalgamation of four banks, placed under a special regime, into a new institution is in process. The 
principal organ in effecting this work has been the Instituto Movilizador de Inversiones Bancarias, set up at 
the end of December 1935 with the object of mobilising bank assets and assisting in the consolidation of banks. 

Commercial Banks: End-of-month figures, as published according to the Banking Law of March 28th, I935, 
in the Econ<>mic Review of the Banco Central, relating to all commercial banks, including the Banco de Ia 
Naci6n, and shown as from May 1935, when the Banco Central began its operations. For more details regarding 
the composition of the items given, see notes below. Cash reserves: Notes comprise gold amounting to l million 
pesos at the end of 1935 and I936. Minimum reserve requirements were fixed at 16% and 8% of the commer· 
cial banks' sight and time deposits respectively; actual reserves are on the average above these minima, despite 
the large amonnts of funds " sterilised " by the central authorities. Bonds: Consolidated Treasury bonds, inclu· 
ding the certificates of participation in Consolidated Treasury bonds placed by the Banco Central (see item I3 
of the Central Bank balance-sheet). Since November 1936, this item includes Treasury bills issued for the 
purchase of gold and foreign exchange (see Monetary and Other·Measures above). The holding of such bills 
amounted to 43 million pesos at the end of December 1936 and 82 millions ·at the end of March I937. 
Loans to Government and aut<momous departments include bills. 

Clearing Turnover represents the monthly amonnt of cheques cleared in million pesos in the Federal capital 
and the interior. 

Banco Central de Ia Ilepilbliea Argentina : On measures leading to the establishment of the Banco Central 
on May 31st, I935, see Money and Banking I935j36, Vol. II, page 10. Gold: valued at 25 paper pesos to the 
gold £. Of gold abroad, certain amounts were brought home from London during September and October 1937. 
Government debt for fiduciary U.B"ue is in the form of non-interest-bearing guarantee bonds taken over by the 
Bank. Consolidated Tr=MJ bonds were issued at the time of the setting-up of the Banco Central through the 
conversion of the balance of Patriotic Loan bonds deposited as security with the former Caja de Conversi6n 
and of Treasury bills deposited as security with the Banco de Ia Naci6n. The commercial banks took up participa· 
tion certificates in these bills (item I3), which the Banco Central must redeem as and when presented ; their 
amount consequently varies with the ease of the money market. National securitie8 .represent Government 
bonds acquired, in accordance with Article 34, Law No. 12155, as investment of part of the bank's capital. 
Temporary Advances to the National Government according to Art. 44 of Law No. 12155, appear for the first time 
at end of April 1937, and are shown regularly since the end of July 1937. Other assets include bank premises 
and "All other assets". Total Balance-sheet: comptes d'ordre excluded. Reserve funds include as from I936 
the general, special and amortisation of premises fnnds. Other liabilities include, in addition to profit-and-loss 
acconnts and " all other liabilities ", a special item for I935 amonnting to 16.3 million pesos. This represents 
the premium over par obtained by selling consolidated Treasury bond certificates to the banks. These balances 
are temporary and disappear when the banks resell the certificates to the Banco Central at their original 
purchase price. · 

Subsidiary Noles and Coin In Circulation : Notes not exceeding 5 pesos and small coin, excluding amonnts 
held by the Banco Central. The Government is solely responsible for this subsidiary issue. By a Law of August 
I937, the Banco Central is authorised to issue bronze subsidiary coins of I and 2 centavos. 

Sources : Weekly statements, annual reports of the Banco Central and Economic Review of the same 
institution. 
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Banco Central. 

I 
M;~3~1."1., ____ E_.n_d,-o_r_n~e_c_em-,-b_e_r __ _ 

1935 19~6 19~7 • 

Pesos (OOO,OOO's) 
AssETS. 

I. Gold at home 1,224 1,224 1,224 1,354 
of which: e?Ctension of Foreign Exchange Fund 109 

2. Gold abroad and foreign exchange . 123 129 303 68 
3. Subsidiary currency II 16 4 2 
4. Government debt for fiduciary issue . 119 119 119 119 
5. Consolidated Treasury bonds 400 221 399 398 
6. National securities 14 19 24 
7. Temporary advances to the Government . 17 
8. Other aeaeta . 2 6 3 

9. Total Balance-sheet 1,877 1, 725 2,074 1,985 

LIABILITIES. 

10. Paid.up capital 11 15 20 20 
ll. Reserve funds 3 5 
12. Notes in circulation 964 982 1.094 ·1.150 
13. Deposits: 

(a) Member banks . 579 482 426 355 
(b) Government . 136 219 121 125 
(c) Other . 2 6 5 5 

14. Certificates of participations in Treasury bonds . 399 311 
15. Other liabilities 185. 21 6 14 

Discount rate - end of year {percentage) 3Y:J 3¥:! 3¥:! 

• Statement for fortnight ending December 31st. 
• First return of the Bank. Other liabilities represent the accounts for the Reserve Fund of the Institute 

Movilizador (164 millions), account for the capital of the same institution (10 millions), and Government fund 
for payment of floating debt to the banks (12 millions). 

Commercial Banks. 
For detailed notes on various items of the Summary Balance-sheet, see preceding editions of this volume. Tho 

accounts as published under the new banking law for I 935 and 1936 may not be strictly comparable with those given for 
previous years. These accounts are provisional, as definite end-of-year statements are not yet a\·ailable. 

1. Cash. 
The amounts shown under (a} consist entirely of gold. 

Those shown under (b) consist of: 

1929 1930 1931 1D3'l 1933 1934 
Pesos (000,000'1) 

Notes 292 318 383 552 376 321 
Clearing-house bal. 

ances of ordinary 
banks. 84 127 124 86 135 79 

Total 376 445 507 638 511 400 

193.1 1936 

Notes of Central Benk 285 299 
Balances with Central Bank • 542 472 

Total • 827 771 

3. Bill8 discounted and bCYUght. 

The sums shown in the Summary Table consist of bills 
discounted for the public. They do not include the Banco 
de Ia Naci6n 's rediscounts for the ordinary banks, which 
are given outside the balance-sheet (see note to group 21 
below). 

Since 1935, the sums shown under this heading consist 
of bills disconnted and " short-term investments " as 
shown below : 

Bills .......... • 
Short-term investments • • 

Total 

1933 1936 

1,048 
194 

1,242 

1,018 
439 

1,457 

6 and 16. Due from and to Banks (Corre8pondenl Accoun18). 

1929 1930 1931 1D3'l 1933 19M 193> 1936 
Pesos (000,000'1) 

Banco de la Naci6n + 55 + 72 0 + 10 + 12 + 32 + 25 + 59 
Ordinary banks • + 37 97 - 46 - 37 + 10 12 + 45 -23 

Total. + 92 25 - 46 - 27 + 22 + 20 + 70 + 36 

7. Loans and Advances. 1920 1930 1931 193l) 1933 193< 193> 1936 
PesGS (000,000'1) 

Loans ........ 1,058 1.072 748 650 645 669 550 619 
Advances on Government securities 528 657 691 673 686 696 57 37 

Other loans and advances 446 491 575 610 699 6q5 528 639 

Total loans and advances 2,032 2,220 2,014 1,933 2.030 2,059 1.135 1,295 
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Commercial Banks. 

End of the year : J 1929 1931 1932 1933 

Number of Banks 

SUMMARY BALANCE-SHEET. 

AssETS. 
I. Cash 

(a) Gold, silver and small coins 
(b) Inland notes and balances with 

Central Bank 
2. Other Items of a Cash Nature 
3. Bills discounted and bought 

(a) Treasury bills 
(b) Commercial bill•, Inland 
(c) Commercial bills, Foreign. 

4. Investments and Securities 
(a) Government. 
(b) Other. 

5. Participations 
6. Due from BanltS (Correspondents) . 

(a) At home 
(b) Abroad 

7. Loans and Advances . 
(a) On current account 
(b) Other. 

8. Cover for Acceptances 
9. Premises, etc. 

10. Sundry Assets . 

II. Total Balance-sheet 

LIABILITIES, 

12. Capital paid up 
13. Reserve Funds 
14. Profit and Loss, etc. 
15. Cheques and Drafts, etc., in circulation 
16. Due to Banks (Correspondents) 

(a) At home 
(b) Abroad. 

17. Deposits 
(a) Current accounts and sight deposits 
(b) Savings accounts 
(c) Time or fixed deposits 
(d) Other deposits ·, 

18. Rediscounts . 
19. Acceptances and Endorsements 
20. Sundry Liabilities 
21. Other Borrowings 

17. Deposits. 

Current accounts 
Savings deposits 
Time deposits 
Other deposits 

Total deposits . 

18. Rediscounts. 

1920 

1,218 
1,771 

710 
246 

3,945 

26 26 26 26 

Pesos (OOO,OOO's) 

470 514 643 516 

•• 7 • • 
376 507 638 ::ill 

93 77 121 136 
1.684 1,710 1,558 1.441 
- - - -
- - - -
- - - -
211 271 262 242 
- - - -

- - - -
- - - -

92 - - 22 
- - - -

92 - - 22 

2,032 2.014 1,933 2,030 
- - - -
- - - -
- - - -
- - - -
- - - -

4,582 4,586 4,517 4,387 

522 554 557 
169 176 178 

2 3 3 
- - - -
- 46 27 -
- - - -
- •• 27 -

3,945 3,555 3,554 3,512 
1,218 1,009 1,112 1,210 

1, 771 1,648 1,1170 1, ri33 

710 667 ••• o37 ... 231 218 226 

- 359 295 207 
- - - -
- - - -
404 524 490 480 

1930 1931 1932 1033 
Pt.~~OI (0!10,000'14) 

1,263 1,009 1,112 1,216 
1,713 1,648 1,570 1,533 

795 667 654 537 
258 231 218 226 

4,029 3,555 3,554 3,512 

21 • Other Borrowings. 

1934 1935 1936 

403 626 I 772 

' 1 1 

400 827 771 

122 
1,399 1,242 1,457 
- - -
- - -
- - -
233 272 272 
- - -
- - -
- - -

20 70 36 
- - -

20 70 •• 
2,059 1,135 1,295 
- - -
- - -
- - -
- - -
- - - -

4,236 

- - -
- - -
- - -
- - -

3.484 3,357 3,669 
1,168 1, 065 1,288 
1,1!89 1,5 so 1, 655 

504 49~ ... 
223 217 2~0 

172 
- - -
- .- -
508 

193< 1935 1006 

1,168 1.065 1,288 
1,589 1,580 1,655 

504 495 496 
223 217 230 

3,484 3,357 3,669 

The amounts shown for the years 1931·1934 under this 
heading in the Summary Table represent rediscounts of 
commercial paper which the Banco de Ia Naci6n effected 
with the Ca.ja de Conversi6n. 

Prior to thP establishment of the Banco Central, the 
ordinary banks rediscounted commercial paper with the 
Banco de Ia Naci6n and borrowed from it against Govern
ment securities. As these borrowings represent neither a. 
net asset nor liability of the commercial banking system 
as a whole, they have been excluded from the Summary 
Table and are shown separately outside the balance-sheet 
proper. See foHowing note. 

As sLated above, the Banco de la Naci6n 's rediscounts 
of Commercial paper for the ordinary banks and its advances 
to them against Government securities have been excluded 
from groups 3 and 7 under assets and from group 18 under 
liabilities. They are shown in the present group and were 
composed in the years under review as follows : 

1029 1930 1931 1939 1933 1934 

Rediscounts 
Peso• (000,000"1) 

of com-
mercial paper 138 135 252 287 267 268 Borrowings against 
Government securities 266 244 272 203 213 240 

Total . 404 379 524 490 480 508 
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AUSTRALIA AND NEW ZEALAND 

Australia. 

REPORT OF THE ROYAL COJ\'IMISSION ON MONETARY AND 

BANKING SYSTEMS. 

The Royal Commission, appointed on November 15th, 1935, to enquire into the monetary 
and banking systems at present in operation in Australia and to report on desirable alterations 
and the manner in which they should be effected, presented its report on August 24th, 1937. 

The report is divided into three parts : I. - General analysis of Australian economy 
and monetary and banking system, 1901-1936; II. - Critical survey of proposals for 
monetary reform ; III. - Examination of the existing Australian system in the light 
of ideal standards for money and banking ; conclusions and recommendations. 

The principal conclusions and recommendations may be summarised as follows : 

I. DESIRABLE OBJECTIVES OF A MONETARY AND BANKING SYSTEM FOR AusTRALIA. 

1. Policy of the Commonwealth Bank. 
The function of the Commonwealth Bank should be to regulate the volume of credit 

and currency, making its chief consideration "the reduction of fluctuations in general 
economic activity in Australia ". " The policy is not to fix the exchange rate and require 
the economy in ordinary circumstances to adjust itself to that rate, but to keep the economy 
reasonably stable and to move the exchange rate, if necessary, as one means to that end." 
The Bank should endeavour to regulate the volume of credit to the banks, " so that the 
latter will be induced to maintain a level of advances and deposits which will best serve 
the general objective of the Australian economy ". It is added that the Bank should pay 
" some regard " to the distribution by the banks of the volume of credit amongst different 
industries and see that the credit provided is made available " at appropriate rates of 
interest ". 

2. Relatioru;hip between Government and Central Bank. 
Four of the six commissioners consider that, where differences between the Government 

and the Central Bank are " irreconcilable ", the Government should give the Bank an 
assurance that it accepts full responsibility for the proposed policy and that it can implement 
it. " It is then the duty of the Bank to accept this assurance and to carry out the policy 
of the Government." 

II. MAIN RECOMMENDATIONS. 

1. Note Issue Reserve. 
The statutory provisions which require the Commonwealth Bank to hold in the form 

of gold or English sterling a reserve of 25% of the notes issued should be repealed. The 
note issue should be limited by law to a fixed maximum (for example, £A.60 million), subject 
to the right of the Bank to exceed the maximum by a stated amount (for example, 
£A.l0 million) with the consent of the Treasurer (majority decision). 

2. Power to Requisition an Unspecified Percentage of Trading Banks' Deposits, to be J..,ept 
with the Commonwealth Bank as Cash, and to vanJ this Percentage. 
The Commission is of opinion that the regulation of credit will be best achieved through 

co-operation, but it recommends (with two dissentients) special powers to be held in reserve. 
The Commonwealth Bank should be given power to require, with the consent of the Treasurer, 
every trading bank to keep with the Central Bank a deposit of an amount not less than a 
percentage, specified in the requisition, of the liability of that bank to its depositors in 
Australia. The Bank should be authorised to vary the percentage from time to time within 
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the limit fixed by the consent of the Treasurer. The period of the requisition would be 
six months, extensible to twelve with the Treasurer's consent ; in any period of two years, 
this power should not be exercised for a longer period or periods than eighteen months. 

3. London Funds. 
The Commission recommends, with two dissentients, an extension of the existing 

voluntary exchange mobilisation agreement, whereby the trading .banks would sell regularly 
to the Commonwealth Bank London funds in excess of their present contributions for the 
oversea debt service. Moreover, the aggregate figjll'es of the London funds of the banking 
system should be published regularly, but not until at least six months after the date to 
which they relate. 

4. Open Market for Treasury Bills. 
The Governments and the Commonwealth Bank should explore the possibility of 

establishing an open market for Treasury bills by way of regular offers of bills. for public 
tender (one dissent). 

5. Commonwealth Bank. 
The provision in the Commonwealth Bank Act for the · separate control of the 

Commonwealth Savings Bank should be repealed. Power should be given to the Common
wealth Savings Bank to make deposits with trading banks if the Board so chooses. 

6. Loan Council. 
Permanent machinery should be established to enable the Commonwealth Bank and 

the Commonwealth and State Treasuries to maintain close contact. 

7. Other Recommendations. 
The Commonwealth Bank should take control of any bank unable to meet its immediate 

obligations, and should be given any additional powers required for this purpose. 
The Bank should be given power to obtain statistics which it requires for its purposes 

as a central bank. In order to promote a wise distribution of credit, the Bank should 
equip itself with all possible facilities for ascertaining economic trends in Australia and 
abroad. 

In addition to any accounts required by the law of the country or State in which it 
is incorporated, every bank should supply detailed returns and profit-and-loss accounts 
to be published in the Commonwealth Gazette. 

The report recommends the disclosure of inner reserves and the limitation of bank 
profits to a " fair return ". 

Detailed prescriptions on banks and their activities on lines similar to those in force 
in the majority of countries are also recommended. It is suggested also that power should 
be given to the Treasurer to direct the Auditor-General to investigate the affairs of any 
bank and to report upon such matters as the Treasurer directs, and that the Treasurer 
should be authorised to withdraw the licence or authority in the event of wilful or persistent 
failure to comply with the provisions set out. 

A mortgage bank should be established to provide facilities for fixed and long-term 
lending. The Federal and State Governments, with the assistance of the Commonwealth 
Bank, should investigate the problems of setting up institutions to supply the needs of 
small secondary industries. 

A system of decimal coinage should be introduced, based upon the division of the 
Australian pound into one thousand parts. 

* * * 
The Government decided soon after the publication of the report to give effect to the 

recommendations for better provision for the financing of small secondary industries and 
for the establishment of a mortgage bank. 
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Commonwealth Bank of Atutralia 
(IKsue and Banking Departmental 

Value 
Foreign exchange Funds of Deben· 

End of currency held 
""~ 

Govern-
Spodal 

tempo· ment. Short,.. No.., Onr-. 
(Weekly retumll) 

•• % 
Money .....Uy .. 

and other 
.!letarities ..,.. Dllcount.s .. reeerve : 

""'" of gold Gold Engll!th BW. aecuritlee .,.. 
Pnml= Deporitl 

parity at.e.rUng 
at abort receivable London on 

(lasue 
(Banking loansln 

advancee """'" on gold 
mte 

oall In account of Depart- Australia. latlon 0 in 1929. reserve ln London Depart- .... 
London Collveraion ment) 

Lc"" 
ment) 

• e <Ooo.ooo·a> b % 

Dec. 1935. 47.7 0.5 15.5 12.8 2.1 - 39.2 36.3 6.9 I 0.2 51.3 3.9 62.4 4.25 
March 1936. 48.1 0.3 15.7 19.3 2.6 7.3 39.4 35.7 3.2 7.9 47.0 7.8 70.9 4.25 
June 1936. 48.8 0.3 15.7 22.9 2.0 3.0 39.1 36.8 7.5 9.5 47.0 7.8 74.9 4.25 
Sept. 1936. 48.7 0.3 15.7 21.3 2.4 0.5 39.1 36.2 7.0 8.5 47.0 7.8 71.2 4.25 
Dec. 1936. 47.5 0.3 15.7 22.8 2.8 - 42.0 35.3 7.0 8.8 50.5 7.8 69.0 4.25 
.1\Iarch 1937. 47.2 0.3 15.7 26.3 2.4 - 39.8 38.3 5.9 9.2 48.3 7.8 76.5 4.25 
June 1937. 47.7 0.3 15.7 36.5· 3.7 2.4 38.6 38.0 2.6 9.3 47.0 7.8 86.8 4.25 
Sept. 1937. 47.9 0.3 15.7 35.8 2.8 - 39.8 37.9 2.6 I 0.2 48.3 7.8 83.8 4.25 
Dec. 1937. 48.3 0.3 15.7 33.2 3.6 3.8 45.3 43.0 - 11.5 54.0 7.8 88.4 4.25 

• Gold parity in 1929 : £1 = 4.86656 U.S.A. dollars; I U.S.A. dollar = £0.20548. 
b As from March 23rd, 1936, the balance-sheet items hitherto shown partly in £A. and partly in £ sterling 

are shown in Australian currency. 

Dec. 
March 
June 
Sept. 
Dec. 
March 
June 
Sept. 
Dec. 

0 Date of last change: November 1st, 1934. 
• Monthly average. 

Wholuale 
prices 

Melbourne Govern-
(1929 ... 100) mont 

(Monthly Cub 
.,.. 

avemge) 
municipal 
!leCur!Ues 

!.935 81.0 33.6 48.0 
1936 82.4 33.6 45.8 
1936 84.5 30.9 44.3 
1936 87.2 30.0 43.1 
1936 89.4 31.2 41.4 
1937 91.6 37.6 43.9 
1937 92.2 38.4 44.7 
1937 94.6 37.0 45.3 
1937 87.7 38.5 44.7 

• Including " Perpetual Inscribed Stock ". 

Tradinr BBDks 
(Average. for the qwuter) 

Notes in ...... clrcu-
Total 

laUon • 

£A, (OOO,OOO's) 

260.8 0.168 292.3 
258.6 0.167 296.1 
262.4 0.167 294.2 
266.5 0.167 286.9 
267.6 0.167 294.0 
261.5 0.167 309.9 
261.6 0.167 315.8 
265.8 0.167 310.9 
274.3 0.167 316.8 

b Including the Commonwealth Savings Bank of Australia. 

Savings Clearing Bond 
Banlr:.b turnover yields 

Amounts ~ Depoalt.s 
Deposita cleared at Govern-

~ydney & mont 
Non• In ....... (End of llelbourne Bonds 

lntu..t- ........ month) (W~kly (Middle ol ........ ft'OI'r.l~l') monthl 

% 

I 09.7 179.9 220.5 39.0 3.85 
114.5 178.9 221.6 35.8 3.89 
I 09.5 182.0 224.1 34.7 3.94 
I 03.1 181.2 225.0 33.2 3.92 
110.5 180.8 224.2 41.0 4.02 
120.4 186.8 225.0 39.3 3.93 
119.8 193.4 230.9 38.1 3.75 
115.3 193.0 232.8 39.3 3.81 
121.4 192.7 233.5 3.74 

See Commercial Banks 1913-1929, page 4ll ; 1925-1933, page 325; 1929-1934, page 206; Money and Banking 
1935{36, VoL II, page 14; 1936/37, VoL II, page 12. 

Sources: Balance-sheets of the Commonwealth Bank of Australia. The Australasian Insurance and Banking 
Record. Quarterly Summary of Australian Statistics. Report of the Royal Commission on Monetary and Banking 
Systems. 
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Commonwealth Bank. 

End of 11929 1 1930 11931 1 1932 1933 1 1934 1 1935 1 1936 1 1937 

A. ISSUE DEPARTMENT. £ (OOO,OOO's) • 

AssETs. I 
I. Gold. 18.3 15.4 I 0.5 8.5 0.5 0.5 0.5 0.3 } 16.0 
2. English sterling reserve b - - - 3.0 20.0 20.2 15.5 15.7 
3. Debentures and other securities. 21.1 8.2 44.3 38.1 31.3 32.3 39.2 42.0 45.3 
4. Other assets 5.9 24.6 0.1 1.1 1.4 1.2 - ~ ~ 
5. Total Balance-sheet . 45.3 48.2 54.9 so. 7 53.2 54.2 ~ ~ ~ 

LIABILITIES. 

6. Notes in circulation . 45.3 48.2 54.8 50.0 49.3 50.3 51.3 50.5 54.0 
7. Special reserve : premium on gold sold - - 0.1 0.1 3.9 3.9 3.9 1.8 1.8 
8. Other liabilities . - - - - - - - 0.1 0.8 

B. BANKING DEPARTMENT. 

AssETS. 

9. Australian notes 3.0 5.9 6.6 5.0 4.2 5.2 5.2 3.5 4.4 
10. Coin, bullion and cash balances 1.2 1.3 0.6 0.8 0.1 0.1 0.6 1.2 1.0 
II. Money at short call in London . 6.2 3.2 12.0 13.8 13.6 18.4 12.8 20.4 34.5 
12. Short-term loans in Australia 5.8 6.3 I 0.0 12.2 9.6 12.9 6.9 11.1 
13. Investments 12.4 21.4 28.2 30.4 36.8 37.1 36.4 35.9 48.0 

(a) British; Colonial and Government secu-
rities. 7.7 6.3 1 O.ri 10.9 9.4 ••• ••• 8.1 13.0 

(b) Commonwealth Government securities. 4.7 15.1 17,7 19.5 27.4 27.6 26.9 27.8 36.0 

14. Bms receivable in· London and remittances 
in transit. 1.6 1.1 1.2 1.2 1.3 1.5 2.1 2.1 2.2 

15. Bills discounted, loans and advances to 
customers and other assets. 12.9 14.6 9.3 I 0.0 8.1 9.8 I 0.2 10.9 14.1 

16. Other assets 0.5 0.6 1.8· 1.1 1.1 1.1 1.1 1.0 1.0 
17. Total Balance-sheet 43.6 54.4 69.7 74.5 ~ ~ ~ 86.1 ~ Agrrreuate Balance·ahm (A +B) • 85.9 96.1 I /8.0 120.2 125:.!!._ 135.1 125.3 ~ /63.4 

LIABILITIES. 

18. Capital Account. 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 
19. Reserve Fund . 0.8 1.0 1.3 1.5 1.7 1.9 2.1 2.3 2.5 
20. Rural Credits Department 1.3 1.6 1.9 2.2 2.3 2.3 2.3 2.3 2.3 
21. Deposits, accrued interest and rebates. 33.8 44.5 60.7 63.1 64.1 14.9 62.4 71.4 90.5 
22. Bills payable and other liabilities 3.7 3.3 1.8 3.7 3.9 3.6 4.5 6.1 5.9 

Discount rate (percentage) .•....•. I 6Y,. I 6Y,. I 6 

• From March 23rd, 1936, onwards, the balance·sheet items hitherto shown partly in £A. and partly in 
£ sterling are, in accordance with the Commonwealth Bank Act, shown in Australian currency. 

b Including in 1933 and 1934 " Money at short call in London ", £7 and £5 million respectively. 
' Less notes held in the Banking Department. 

Commercial Banks. 

The commercia.! banking statistics given in this table refer exclusively to the assets and liabilities of the banking offices 
within Australia and exclude capital and reserve accounts. 

For detailed notes of various items of the balance-sheet, see previous editions of this volume. 

1. Cash. 

The amounts shown under (a) are made up as follows: 

JODe quarter Colo BuWon Total 
tA. (000,000'11) 

1930. 4.5 0.1 4.6 
1931. 1.8 0.2 2.0 
1932. 1.7 0.3 2.0 
193:L 1.6 0.3 1.9 
1934. 1.6 0.3 1.9 
1935. 1.6 0.3 1.9 
1936. 1.6 0.4 2.0 
1937. 1.8 0.5 2.3 

The sums shown under (b) consist of Australian notes 
issued by the Commonwealth Bank and deposits held by the 
joint-stock banks with that Bank. The amounts due by the 
Com.monwcalth Bank to other banks are shown below: 

J'une quarter 

1930. 
1931. 
1932. 
1933. 
1934. 
1035. 
1936. 
1037. 

eA. (000,000'1) 

16.9 
32.2 
29.1 
23.6 
38.4 
23.7 
16.9 
24.5 
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TABLE I.- COMMERCIAL BANKS. 

Averages for quarter ending June 3oth : I 1930 1931 

Number of Banks . II I II 

SUMMARY BALANCE-SHEET. 

AssETS. 
l. Cash 37.6 53.2 

(a) Gold, silver and small coins 4.6 2.0 

(b) Inland notes and balances with 
Central Bank , 33.0 U.2 

2. Other Items of a Cash Nature 1.9 1.3 
3. Bills discounted and bought - -

4. 

5. 
6. 

7. 

8. 
9. 

10. 

II. 

12. 
13. 
14. 
15. 
16. 
17. 

18. 

19. 
20. 
21. 

(a) Treasury bills - -
(b) Commercial bills, Inland - -
(c) Commercial bills, Foreign. - -
Investments and Securities 19.3 21.5 
(a) Government. - -
(b) Other. - -
Participations - -
Due from Banks (Correspondents) . 4.1 2.9 
(a) At home - -
(b) Abroad - -
Loans and Advances . 262.8 241.3 
(a) On current accow1t - -. 
(b) Other. - -
Cover for Acceptances - -
Premises, etc. 7.6 8.0 
Sundry Assets. - -
Total Balance-sheet 333.3 328.2 

LIABILITIES. 

Capital paid up - -
Reserve Funds - -
Profit and Loss, etc .. - -
Notes in circulation 0.2 0.2 
Cheques and Drafts, etc.,- in circulation 2.8 2.3 
Due to Banks (Corre-spondents) 2.7 1.5 
(a) At home - -
(b) Abroad - -
Deposits 270.0 262.8 
(a) Current accounts and sight deposits 89.8 81.1 

(b) Savings accounts - -
(c) 'l'ime or fixed deposits. 180.2 181.7 

(d) Other deposits . - -
Rediscounts and Other Borrowings - -
Acceptances and Endorsements - -
Sundry Liabilities - -

2. Other ltem8 of a OCUJh Nature. 

These consist of the banks' holdings of cheques and drafts 
on other banks. 

4. lnvestment8 and Securitiu. 
These include the banks' holdings of Treasury bills. 

ll. Total Balance-sheel. 
As the official statistics do not cover the complete 

balance-sheets, the totals of the assets and liabilities shown 
do not correspond. 

12, 13 and 14. Capital, Reaerve.s and Undivided Profits. 

The paid-up capital and reserves, etc., of all the Australian 

I 
1932 1933 1934 1935 1936 1937 

I 0 I 10 I 10 I 10 I 10 I 10 

£A. (OOO,OOO's) 

49.8 41.3 53.3 38.5 30.9 38.4 

••• 1.9 1.9 1.9 • •• 2.3 

47,8 39.4 61.4 36.4 28.9 36.1 

1.3 1.4 1.6 1.8 1.9 2.2 
- - - - - -
- - - - - -
- - - - - -
- - - - - -
43.7 52.8 52.1 52.0 44.3 44.7 
- - - - - -
- - - - - -
- - - - - -

3.8 3.7 3.5 2.2 2.1 2.0 
- - - - - -
- - - - - -

229.3 234.1 237.0 253.7 262.4 261.6 
- - - - - -
- - - - - -
- - - - - -

8.0 8.0 8.2 8.4 8.4 8.6 
- - - - - -

335.9 341.3 355.7 356.6 350.0 357.5 

- - - - - -
- - - - - -
- - - - - -

0.2 0.2 0.2 0.2 0.2 0.2 
2.1 2.1 2.4 2.5 2.7 2.8 
1.3 1.2 1.3 1.0 0.9 1.0 

- - - - - -
- - - - - -

280.0 277.6 299.7 294.4 294.2 315.8 
87.1 89.0 101.4 106.5 109.5 119.8 

- - - - - -
192.9 188,6 198.3 187.9 18-1.7 196.0 

- - - - - -
- - - - - -
- - - - - -
- - - - - -

trading banks with head offices in either Australia or London 
were as foJlows : 

End of June 

1930. 
1931. 
1932. 
1933. 
1934. 
1935. 
1936. 
1937. 

R8ei'TN and 
Gapltal undivided pro.G'-

&A. (OOO,OOO'a) 

44.6 
44.9 
44.0 
44.0 
44.0 
43.5 
43.5 
43.5 

36.2 
36.8 
35.4 
35.4 
35.4 
35.4 
34.0 
34.0 

These figures do not include the eapital and reserves 
of the foreign banks operating in Australia. 
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New Zealand. 

THE RESERVE BANK OF NEW ZEALAND AMENDMENT ACT. 

The Reserve Bank of New Zealand, established as a privately owned bank by the 
Law of November 27th, 1933, became a Govermnent institution by virtue of an Amendment 
Act, approved on April 8th, 1936, retroactive to April 1st, 1936. 

According to Section 10 of the Amendment Act, the objectives of the Reserve Bank 
are to be as follows : " It shall be the general function of the Reserve Bank, within the 
limits of its powers, to give effect as far as may be to the monetary policy of the Govermnent, 
as communicated to it from time to time by the Minister of Finance. For this purpose, 
and to the end that the economic and social welfare of New Zealand may be promoted and 
maintained, the Bank shall regulate and control credit and currency in New Zealand, the 
transfer of moneys to or from New Zealand, and the disposal of moneys that are derived 
from the sale of any New Zealand products and for the time being are held overseas." 

The powers of the Bank were considerably extended. It was authorised to discount 
trade bills signed on behalf of the Government and drawn on account of New Zealand 
produce ; no time-limit has been fixed for such bills. Furthermore, it was given power to 
grant accommodation by way of overdraft to the Government and to official organisations 
to finance the purchase and marketing of New Zealand produce, with no stated limits as 
to the total of such overdrafts. These powers were used by virtue of the Primary Produce 
Marketing Act (July 1936), whereby the Government became the sole exporter of dairy 
produce and the Reserve Bank the sole bank financing its export. 

The Bank was further authorised to buy and sell securities to any amount ; according 
to the original law, the amount of securities held was not to exceed twice the paid-up capital 
and reserves of the Bank. Moreover, the securities which the Bank may buy include, in 
addition to those of the Governments of New Zealand and the United Kingdom as in the 
original law, securities guaranteed by these Governments. The Bank was also empowered 
to underwrite long-term Government loans for such expenditure as Parliament might 
authorise and to make advances against Treasury bills up to a maximum equal to the full 
amount of estimated revenue for the year; previously, such advances were limited to 50% 
of the estimated revenue. 

The 1\iinister of Finance was authorised to suspend at any time the obligation of the 
Reserve Bank to give sterling in exchange for its notes when called upon to do so. Notwith
standing such suspension, the Bank's notes shall continue to be legal tender. Formerly, 
there was no specific provision for suspension of redemption obligations, and notes remained 
legal tender only so long as the Bank redeemed them in sterling exchange. 

The Governor of the Bank, acting with the approval of the Minister of Finance, was 
enabled to increase or decrease the reserve balances of the trading banks with the Reserve 
Bank, providing that these reserves shall not be reduced below the proportion fixed in the 
original law (7% of demand liabilities, 3% of time liabilities). In addition, the trading 
banks were required to furnish the Reserve Bank with regular information as to the amount 
of unused overdraft facilities. 
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Value of Reserve BaDk of New Zealand 
currency Whole-

End: of •• % sale 

I A•lvanc<ol 

Notea Demand UabWt.lea 
of the prices I su,Ung I ID\·est· In I D"'"""' cold Gold menu clrcu• 

I Go<=· I rnu 
parity 

(1929.,. 100) exchange Total Banb b 
(Weekly retmn!) . I JatJon in 1929 a 

m=t 

• • IN' .z. (OOO,OOO'e) 

Dec. 1935. 48.1 95.0 2.8 21.4 1.6 - I 0.7 13.7 3.7 9.7 
March 1936. 48.4 93.1 2.8 24.8 1.8 - 10.2 17.9 8.8 9.0 
June 1936. 49.2 94.0 2.8 22.1 2.0 - 10.0 15.8 8.8 6.7 
Sept. 1936. 49.0 95.5 2.8 16.8 2.1 1.8 11.2 11.0 3.9 6.9 
Dec. 1936. 47.8 97.4 2.8 16.5 2.7 7.9 13.6 14.8 3.5 11.1 
March 1937. 47.6 98.9 2.8 19.1 2.5 7.1 13.2 16.9 7.9 8.9 
June 1937. 48.1 I 01.7 2.8 21.5 2.9 5.0 12.6 18.2 7.4 9.8 
Sept. 1937. 48.3 I 02.4 2.8 19.1 2.9 4.6 13.0 14.7 5.2 8.9 
Dec. 1937. 48.7 I 05.2 2.8 17.0 2.7 7.1 15.2 12.9 3.5 8.9 

• Gold parity in 1929: £N.Z.l = 4.86656 U.S.A. dollars; I U.S.A. dollar= £N.Z.0.20548. 
b Date of last change : June 29th, 1936. 
• Monthly average. • 15th or middle of month. 

Commercial Banks Five 

Deposita 
Saviap 

Ovenea.s a.saeta Notea Banks 
End ol Govern• 

c ... Discounts Advances mrot 
In 

New Zealand ---
I Lo:.o. 

securities clreu· LlabWUea 
Total latJon 

fue I Fixed •broad Deposita 

£N .z. (OOO,OOO'a) 

Dec. 1935. 14.1 I 5.8 9,7 46.6 4.7 0.6 27.2 37. I 1.1 11.4 
March 1936. 13.3 20.4 14.1 44.9 5.1 0.6 31.9 36.5 1.1 11.8 
June 1936. I 0.8 23.2 17.3 0.4 44.6 5.3 0.5 30.8 36.1 1.4 11.8 
Sept. 1936. 10.9 18.7 12.9 0.6 45.4 5.2 - 28.9 34.5 1.5 12.0 
Dec. 1936. 14.8 13.3 7.9 0.7 47.6 5.7 - 31.1 33. I 1.7 11.9 
March 1937' 12.8 16.5 11.0 0.7 46.2 7.6 - 36.9 32.0 1.2 12.5 
June 1937. 14.6 17.2 12.2 0.5 47.2 7.5 - 36.1 32.9 1.8 12.6 
Sept. 1937. 13.3 12.4 8.1 0.7 50.0 7.6 - 32.9 33.1 1.4 12.8 
Dec. 1937. 13.2 8.8 5.2 0.6 53.4 7.8 - 33.6 32.1 2.2 12.9 

• Average of four or five weeks ended in the month. 

% 

3.5 
2.5 
2 
2 
2 
2 
2 
2 
2 

Poatol 
SaviDp 
Bsoka 

---
Deposita 

50.8 
52.9 
52.4 
53.3 
53.5 
58.1 
59.5 
60.6 
60.8 

All 
Banko 

Net 
ove~ 

funds 

IS.Z. 
{000.00()'1) 

44.0 
34.0 
28.1 
34.4 
37.0 
30.0 
23.7 

Bank 
debits 

Other t.han 
on Govern-

mont 
account 

(monthly) . 
15.4 
18.4 
15.0 
13.6 
18.5 
23.1 
17.2 
16.0 
20.0 

See Commercial Banlcs1913-1929, page 422 ; 1925-1933, page 330; 1929-1934, page 209; Mo-ney and Banking 
1935/36, Vol. II, page 16 ; 1936j37, Vol. II, page 15. 

Value oi Currency : The rates at which the Bank has been prepared to pay its notes in sterling and to issue 
notes in exchange for gold or sterling ,have remained unchanged at £N.Z.l25 and £N.Z.l24 respectively for 
£100 sterling. 

Ueserve Banko I New Zenlnnd: Gold: Valued at its face value in New Zealand currency ( £N.Z. equals £sterling). 
Sterling exchange : Exchange eligible as cover for notes and other demand liabilities, valued at the rate £100 
sterling equals £N.Z.l24. Advances: Advances to the State or State undertakings on account of the dairy industry 
(Primary Products Marketing Act) and for other purposes. A certain amount of temporary accommodation 
was granted to the banking system, whilst the maximum effect of the collection of the national revenue was 
being felt; these advances were, however, repaid in 1\farch 1937. Investments: Long-dated Government securities. 
General Reserve Fund : In accordance with Section 2 of the Reserve Bank of New Zealand Amendment Act, 
1936, the amount of £500,000, shown in 1934 and 1935 under the heading Capital, was transferred on April 1st, 
1936, to the General Reserve Fund, increasing the total of the latter to £1,500,000. 

Net Overseas Funds : Aggregate of the overseas funds held by the Reserve Bank and by the trading banks 
on account of New Zealand business (sterling exchange of the Reserve Bank plus overseas assets of the trading 
banks minus liabilities abroad of the trading banks). 

Sources : Reserve Bank of New Zealand : Weekly statements and annual reports. Department of 
Industries and Commerce : Bulletin. Census and Statistics Office: 1llonthly Abstracts of Statistics. 
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Reserve Bank. 

AssETS. 

I. Gold ..... . 
2. Sterling exchange 
3. Subsidiary coin 
4. Advances to the State or State Undertakings. 

(a) Dairy industry account. 
(b) For other purposes. 

5. Invet;tments . . . . 
6. Other assets . • . . 

7. Total Balance-sheet. 

LIABILITIES. 

8. Capital and General Reserve Fund. 
9. Bank notes . . . 

10. Demand liabilities 
(a) State . 
(b) Banks ... 
(c) Other ..• 

ll. Other liabilities 

Discount rate (end of year), %. 

Au~t 
6th, 
1934 

0.3 
24.5 

0.1 

1.5 

26.4 

1.5 
7.8 

17.1 
2 • 

14.6 

·I 4 

March 31st 

19~5 1936 1937 

£N.Z. (OOO,OOO's) 

3.0 2.8 2.8 
22.4 24.9 19.4 

0.2 0.2 0.2 
7.0 
•. 2 

0. B 

2.1 1.8 2.9 
0.1 

27.7 29.7 32.4 

1.5 1.5 1.5 
9.4 I 0.2 13.1 

16.7 17.9 17.7 
1!!.2 8.8 7.9 ... 9.0 8.9 

0.1 0.9 

0.1 0.1 0.1 

3Y, 2 2 

Commercial Banks. 

The series given up to June 1935 was discontinued after that date. The new series is Dot directly comparable with 
that for the preceding years. The commercial banking statistics given in this table refer exclusively to the assets and 
liabilities of the banking offices within New Zealand and exclude capital and reserve accounts. 

For detailed notes on various items of the balance-sheet, see previous editions of this volume. 

2. Other Items of a Ctu~h Nature. 

Mainly cheques and drafts on other banks since 1936 : 
11 Overseas assets in respect of New Zealand business , : 

In London 
Elsewhere . 

Total 

3. Bills discounted and bought. 

1936 

17.3 
5.9 

23.2 

1937 

12.2 
5.0 

17.2 

Part of discounts may be included under advances in 
the official returns. Treo.sury bills issued in connection 
with the taking-over of the exchange reserves of the banks 
are included under securities. ' 

11. Total Balarwe.shut. 

As the official statistics do not cover the complete 

ba.Iance-sheets, the totals of the 88Sets and liabilities do not 
correspopd, 

18. Deposita. 

The figures shown since June 1936 represent : 

1936 1937 

Demand liabilities 31.4 37.3 
In New Zealand 80.8 86.0 
Elsewhere ••• 1.3 

Time liabilities • 36.9 33.5 
In New Zealand 36.1 33.0 
Elsewhere 0.8 ••• 

Total 68.3 70.8 

2 I. Sundry Liabilitiu. 

The figure shown for June 1936 represents New Zealand 
business excess of assets over liabilities. 
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TABLE II. - COMMERCIAL BANKS. 

Averages for quarter ending June 30th : I 1930 I 1931 I 1932 I 1933 I 1934 1935 I 1936 I 1937 

Number of Banks 6 I 6 I 6 I 6 I 6 I 6 I 6 I 6 

SUMMARY BALANCE-SHEET. £N.Z. ( OOO,OOO's) 

AssETS. 
1. Cash 6.9 7.0 6.3 5.2 5.1 4.0 10.7 14.6 

(a) Gold, silver and small coins 6.8 6.9 6.2 
'· 1 

0.0 0.8 o. 7 0.8 

(b) Inland notes and balances with . 
Central Bank 0.1 0.1 0.1 0.1 0.1 3.2 10.0 13.8 

2. Other Items of a Cash Nature 0.7 0.5 0.4 0.3 0.5 2.5 23.2 17.2 
3. Bills discounted and bought 1.2 0.9 0.7 0.6 1.9 0.5 0.5 0.5 

(a) Treasury bills - - - - - - - -
(b) Commercial bills, Inland - - - - - - - ·-
(c) Commercial bills, Foreign. - - - - - - - -

4. Investments and Securities 6.3 5.0 9.5 14.8 27.6 6.0 5.6 7.8 
(a) Government. 0.8 4.8 9.1 14.4 27.2 0.8 ••• '·' (b) Other. 0.7 0.4 10.4 0.4 o .• 0.2 0.3 o.s 

5. Participations - - - - - - - -
6. Due from Banks (Correspondents) . 0.7 1.7 1.3 1.7 0.8 2.5 - -

(a) At home - - - - - - - -
(b) Abroad . - - - - - - - -

7. Loans and Advances . 52.9 52.5 49.9 46.1 39.4 43.4 44.7 47.2 
(a) On current account - - - - - - - -
(b) Other. - - - - - - - -

8. Cover for Acceptances - - - - - - - -
9. Premises, etc. 1.2 1.3 1.3 1.3 1.3 1.4 1.5 1.6 

10. Sundry Assets. - - - - - - - -
11. Total Balance-sheet 69.9 68.9 69.4 70.0 76.6 60.3 86.2 88.9 

LIABILITIES. 

12. Capital paid up - - - - - - - -
13. Reserve Funds - - - - - - - -

14. Profit and Loss, etc, - - - - - - - -
15. Notes in circu)ntion 6.4 5.8 6.0 6.3 6.4 0.8 0.5 -
16. Cheques and Drafts in circulation . 0.3 0.2 0.2 0.1 0.2 0.2 - -
17. Due to Banks (Correspondents) 0.7 1.6 1.3 1.7 0.8 0.1 - -

(a) At home - - - - - - - -
(b) Abroad - - - - - - - -

18. Deposits 58.8 55.0 54.0 57.5 64.8 61.8 68.3 70.8 
(a) Current accounts and sight deposits 28.2 18.1 16.8 18.9 22.9 'J4.4 31.4 37.3 

(b) Savings accounts - - - - - - - -
(c) 'l'ime or fL"i:ed deposits . 30.l5 33.1 3G.4 36.9 40.9 36,8 36.9 33.15 

(d) Other deposits. 0.1 3.8 1.8 1.7 1.0 0.6 - -
19. Rediscounts and Other Borrowings - - 0.1 0.1 0.2 0.3 - -
20. Acceptances and Endorsements - - - - - - - -
21. Sundry Liabilities· . - - - - - - 17.4 18.1 
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. TABLE III. COMMERCIAL BANKS . 

End of June : I 1929 1930 1931 1932 1933 1 1934 1935 1936 1 1937 

Number of Banks 12 I 12 I 12 I 12 
J 

II I II I II I II I II 

SUMMARY BALANCE.SHEET. £ sterling (OOO,OOO's) . 
AssETS. 

I. Cash 85.8 74.8 74.8 79.8 74.9 74.2 82.5 67.7 76.1 
(a) Gold, silver and small coins - - - - - - - - -
(b) Inland notes and balances wit.h 

Central Bank - - - - - - - - -
2. Other Items of a Cash Natun> 43.2 33.8 21.7 222 22.5 29.4 24.8 28.6 30.2 
3. Bills discounted and bought - - - - - - - - -

(a) Treasury bills - - - - - - - - -
(b) Commercial bills, Inland - - - - - - - - -
(c) Commercial bills, Foreign. - - - - - - - - -

4. Investments and SecuritieR 54.5 40.7 41.1 59.8 72.8 82.7 75.4 69.4 66.7 
(a) Government. - - - - - - - - -
(b) Other. - - - - - - - - -

5. Participations - - - - - - - - -
6. Due from Banks (Correspondents) . - - - - - - - - -

(a) At home - - - - - - - - -
(b) Abroad - - - - - - - - -

7. Loans and Advances . 298.8 322.8 308.1 290.0 287.2 289.3 293.9 310.0 316.2 
(a) On current account - - - - - - - - -
(b) Other. - - - - - - - - -

8. Cover for Acceptances 6.0 5.9 4.7 4.4 4.6 6.0 6.6 5.6 6.3 
9. Premises, etc. 8.5 9.1 9.5 9.7 9.8 9.8 9.9 10.1 10.2 

10. Srmdry Assets . - - - - - - - - -------- ------- --- --- ----
II. Total Balance~sheet 496.8 481.1 ·459.9 465.9 471.8 491.4 493.1 491.4 505.7 ---- ---

LIABILITIES, 

12. Capital paid up 46.1 46.3 46.4 46.4 45.4 45.5 45.5 45.5 45.5 
13. Reserve Funds 35.7 36.7 37.0 37.1 36.0 36.0 35.5 35.6 35.6 
14. Profit and Loss, etc. 4.5 4.3 3.9 3.1 2.7 2.6 2.8 2.8 3.0 
15. Notes in circulation 7.5 6.8 6.4 6.5 7.0 7.1 1.4 0.7 0.2 
16. Cheques and Drafts in circulation . 31.2 29.3 22.2 19.0 19.8 21.6 21.7 23.1 24.2 
17. Due to Banks (Correspondents) - - - - - - - - -

(a) At home - - - - - - - - -
(b) Abroad - - - - - - - - -

18. Deposits 365.8 357.8 339.3 349.4 356.3 372.6 379.6 378.1 390.9 
(a) Current accormts and sight deposits - - - - - - - - -
(b) Savings accounts. - ~ - - - - - - -
(c) Time or fixed deposits . - - - - - - - - -
(d) Other deposits. - - - - - - - - -

19. Rediscounts and Other Borrowings - - - - - - - - -
20. Acceptances and Endorsements 6.0 5.9 4.7 4.4 4.6 6.0 6.6 5.6 6.3 
21. Sundry LiabilitieR - - - - - - - - ---- --- -------Number of Banks 12 12 12 II II II II II II 

PROFIT.AND.LOSS ACCOUNTS. 

Capital and Rf'scrves 86.6 88.1 89.4 86.2 87.5 87.3 86.3 86.3 86.2 --- --- -------------I. Gross Profits 6.76 6.23 4.85 2.93 2.68 2.69 2.64 2.80 3.02 
To be deducted : 

2. Expenses - - - - - - - - -
(a) Salaries, etc. - - - - - - - - -
(b) Other working expenses - - - - - - - - -
(c) Taxes, etc. - - - - - - - - -

3. REserved for Pen.sion Funds, etc. 0.02 0.02 0.02 0.02 0.02 0.02 0.02 0.02 0.02 
4. Written off on. 0.24 0.21 0.13 0.01 0.07 0.07 0.06 0.05 0.05 

(a) Premises, etc. 0.24 0.21 0.13 0.01 0.07 0.07 o.o 6 0,06 0.06 
(b) Investments and Sf'l'uriti( ~ - - - - - - - - -
(c) Other assets . - - - - - - - - -

5. Remaining Net Profit 6.50 --- --- ----6.00 4.70 2.90 2.59 2.60 2.56 2. 73 2.95 
6. Carried forward from preceding year 1.81 1.88 2.00 1.96 1.56 1.54 1.54 1.56 1.61 
7. Taken from Reserves or Capitol . - - - - - - - - ----------- ------ ---8. Total disposed of for Dividends, etc. _!!!._ 7.88 6. 70 4.86 4.15 4.14 4.10 4.29 4.56 
9. Carried to Reserves 1.07 0.82 0.30 0.11 0.05 0.11 0.12 0.10 0.12 

10. Dividends. 5.36 5.06 4.42 3.19 2.56 2.49 2.42 2.58 2.74 
II. Directors' Fees, etc. - - - - - - - - -12. Carried forward to following year . I 1.88 2.00 1.98 1.56 1.54 1.54 1.56 1.61 1.70 1 
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Commercial Banks. 

The Summary Balance-sheet of Australian and New Zealand banks together covers all business in Australia, New 
Zealand, London and elsewhere and includes capital and reserve acconnts. 

The table covers the ten trading banks operating in 
Australia and, in addition, the National Bank of New 
Zealand, which carries on business only in New Zealand, 
apart from its London head office. Table Ill therefore 
represents a combination of Tables I and II plus 
the accounts of Australian and New Zealand banks 
held in London. For the composition of each item in the 
Summary Table, reference may be made to the detailed 
notes to the Summary Tables for Australia and New Zealand 
above. The amounts shown under " 1. Cash " include 
coin and bullion, cash balances, Australian notes, notes of 

the Reserve Bank of Now Zealand and other banks, money 
at short call and some relatively small amounts of Govern
ment and other securities held by the Bank of New Zealand 
in London ; " 2. Other Items of a Cash Nature " refer to 
bills receivable in London and remittances in transit. 
including a certain amount of remittances in transit between 
branches. For the middle of 1935, the Commercial Banking 
Co. of Sydney, Ltd., is omitted from the profit-and-loss 
accounts table, as the accounts of that bank are not ye' 
available-. Its dividends amounted to £0.24 million. 

Sources : The AU8tralasian Insurance and Banking Record. The Econamiat (Profit-and-Loss Accounts). 
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AUSTRIA 

Value Whole- National Bank National 
Bank Yield of of currency sale 

Savings Clearing --- Govern• EDd or 
as% prices Discount 

Foreign I BW.. Gon=· Sight No,. deposits turnover ment of gold parity (1929 Gold exchange dlecountcd ment debt Uabilltiea clrcula.Uoo 
B .. bonds 

(Weekly returns) in 1929~ - 100) b 0 ·d 

• • Sehlllings (OOO,OOO's) % •% 
Dec. 1935 79.3 83.5 242 112 226 624 216 976 2,236 5.316 3.5 6.4 
March 1930 79.1 82.5 243 81 218 624 234 929 2,352 4,519 3.5 6.1 
June 1936 79.2 84.0 243 87 220 624 221 950 2,331 4,441 3.5 6.1 
Sept. 193G 79.1 84.2 243 132 213 624 262 944 2,336 4,8)'0 3.5 5.8 
Dec. 1930 78-5 85.6 243 99 208 620 204 944 2.335 5,314 3.5 5.3 
March 1937 78.4 86.4 243. 96 196 620 243 891 2,322 5,441 3.5 5.4 
June 1937 78.6 88.6 243 100 190 620 245 896 2,338 4,972 3.5 5.5 
Sept. 1937 79.1 86.9 243 142 190 620 273 914 2,353 5,190 3.5 5.4 
Dec. 1937 79.3 85.0 243 161 188 612 253 944 2,370 5,840 3.5 5.5 

• Parity in 1929: I schilling = 14.07 U.S.A. cents; 1 U.S.A. dollar = 7.107 schillings. 
b The figures comprise the Post Office Saving• Bank, other savings banks, commercial banks, mortgage banks 

and other credit institutions in Vienna and the provinces. Except in the case of the Post Office Savings Bank, 
they include current account deposits and cash bonds. 

• At National Bank, Post Office Savings Bank and Wiener Giro- und Cassen-Verein (monthly). 
d Date of last change: July lOth, 1935. 
• Monthly average. • 15th or middle of month. 

See Commercial Banks 1913-1929, page 62; 1925-1933, page 55 ; 1929-1934, page 1 ; Money and Banking 
1935/36, Vol. II, page 22; 1936/37, Vol. II, page 19. 

Sources : Annual reports, monthly Mitteilungen and weekly balance-sheet returns of the National Bank. 
Monatsberichte des iJsterreichischen Institute fur Koniunkturforschung. 

National Bank. 

End ol : I 1929 I 1930 I 1931 I 1932 1933 1 1934 1 1935 1 1936 1937 

AssETS. 
Schillings (OOO,OOO's) 

1. Gold reserve 169 214 190 149 189 242 242 243 243 
2. Subsidiary coin . . 2 3 2 4 3 13 6 6 8 
3. Foreign exchange . 686 866 156 68 55 87 167 149 228 

(a) For cover purposes 238 197 102 •• - - - - -
(b) Foreign exchange not included in the 

reserve. • •• 018 26 - lS .. 112 •• 101 
(o) Other 114 101 28 •• •• 62 •• •• 67 

4. Bills discounted . 306 148 908 379 275 236 225 208 188 
5. Government debt 109 101 96 663 624 624 624 620 612 
6. Securities . 4 7 5 I I I I - -
7. Other assets 176 164 ~ 268 

1.~:: 
68 82 96 70 

8. 1'otal Balance -sheet r-:--- '1.503 1,532 ~ ~ ~ ~ 1,347 1,322 ~ 
LIABILITIES. 

9. Capital. 43 43 43 43 43 55 55 55 55 
10. Reserve funds 27 28 21 21 21 7 7 8 8 
11. Note circulation . 1,094 1,090 1,183 914 952 964 976 944 944 
12. Deposits 89 159 144 233 158 172 229 216 265 

(a) In national currency 64 •• 128 219 142 '"' 216 204 ••• (b) In foreign currencies : 26 66 16 14 16 18 lS 12 12 
13. Other liabilities . 199 183 802 321 170 73 80 99 77 

DJscount rate (percentage) . . . . . · . · I 7% I S 8 6 5 
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Value of Currency : In principle, foreign payments remain subject to control. In practice, all commodity 
transactions with free-exchange countries are effected without difficulty, restrictions being applied only with 
reference to trade with countries under exchange control and as regards the export of capital. 

l\'ational Bank o! Austria: Gold: Valued up to April 30th, I934, at the rate I schilling = 0.2ll72 gramme 
of fine gold; from April I934 to December I935, at I schilling = O.I6667 gramme; from December 1935 to 
December I936, at I schilling = O.I6768 gramme; since December I936, at I schilling = O.I6733 gramme. 
Foreign exchange not included in the reserve :This item, given in the annual reports of the Bank, is included under 
" Other assets ". Government debt : The sharp rise in this item in 1932 wa.s due to the reconstruction of the 
Creditanstalt, in the course of which the Government took over from the National Bank its entire portfolio of 
rediscounted Creditanstalt finance bills, amounting to 571.4 million schillings, which it subsequently cancelled, 
and incurred a liability to the Bank for the same amount. 

Gold Clause Law: On April 27th, I937, the Government decreed a law on the gold clause, the purpose of 
which is to eliminate altQgether the use of gold clauses in Austrian domestic transactions and even to restrict 
it in transactions with ~oreign conntries. 

Commercial llanlis. 

General Note.- The summat'y balance-sheet table can only be understood in the light of the frequent measures of 
banking reconstruction carried out in the period from the Creditan<;talt collapse in May 1931 to the merger of the Bankverein 

· with the Creditanstalt in April 1934. For detailed information regarding these measures, reference should be made to the 
preceding editions of the present publication. 

The figures in the first three columns (1930.1932) of the summary table do not include the Creditanstalt, whose 
accounts have not been published for 1931. 

3. Discounts. 
1933 1934 1935 1936 

Creditanstalt : Schillings (000,000'1} 

Home bills 39 54 51 61 
Foreign bills 2 9 9 8 

Total 41 63 60 69 

6 and 7. Correspondent Accounts and Loans and Advances. 

Bankt,erein, Liinderbank 1931 193"> 1933 1934& 193.5& 193Gb 

and M erkurbank : Schllllnp (OOO,OOO's) 

Correspondent accounts 33 30 20 
Loans and advances 472 464 420 

Total 505 494 440 

a Lfi.nderbank and 1\lerkurbank only. 
b l\Ierkurbank only. 

12 II 
192 214 
204 225 

4 
67 
71 

The figures in the Summary Table represent almost 
exclusive] y the item Debitoren shown in the bank balance. 
sheets. The following details under this item are shown 
by the Creditanstalt : 

End of: 

" Nostro " accounts with 
foreign banks 

Domestic bank accounts 
Advances to associated 

industrial concerns 
Public bodies . . • . 
Loans on current bank 

account .•••• 
Other accow1ts (transitory, 

etc.) .• • · • • • • • 
'l'otal 

Of which in fo1·oign. curren~ 
cies • 

9. Sundry Assets. 

Includes the following : 

Oreditanstalt : 
Mortgage loans 
Building loans 

1933 

8.5 
14.5 

129.6 
30.1 

150.3 

12.0 
345.0 

61.4 

1933 

38.3 
46.7 

193' 1935 
Schlllingl. (OOO,OOO'e) 

10.1 11.5 3.8 
37.5 12.5 15.1 

141.0 122.7 91.3 
43.6 42.6 36.9 

248.7 232.1 221.6 

26.8 15.8 26.2 

507.7 437.2 394.9 

91.8 66.5 53.6 

\D34 193~ 1936 
Schllllnp (000,000'1) 

34.8 29.6 27.9 
48.9 44.3 50.2 

12 and 13. Capital and Reserves. 

Excluding capital and reserves of the Liinderbank, which 
are held abroad. 

The fall in item 12 in 1936 is due to the reduction in 
the capital of the Creditanstalt connected with tho settle
ment. of the ,. live claims " of the Credita.nstalt'a foreign 
creditors. As explained in the last edition, the funds required 
for the cash payment of 60 million schillings were obtained 
by the Government from the Creditanstalt in ex<'hange of 
4% forty.year Government bonds. The Credita.nstu.lt 
transferred these bonds to its new Pension Fund, together 
with other securities of a value of 14 millions, and was 
thus able to ccver in capitalised form c;ome 76% of its 
peiL<>ion liabilities. In order to covE'r similarly the remaining 
24~~ of these liabilities and to offset in its balance-sheet 
the payment of 60 millions, the Creditansta.lt has, a.s from 
December 31st, 1936, reduced its capital from 167 million 
to 101 million schillings. The remainder of the cover 
required for the pensioii. obligations was taken from the 
existing reserves and from the net profits in 1936. 

16 and 17. Correspondent Accounts and Deposits. 

Item 17 (a) represents the aggregate of a number of 
different accounts which, in the balance-sheets of the banks. 
are combined under the general heading Krediloren. The 
Credita.nstalt shows the following details : 

1933 1934 ,.,. 1936 

Current-accormt deposits of : 8chlWnp (000,000'•) 

Savings banks 56.9 105.4 76.5 66.4 
Public bodies. 9.8 14.5 26.3 21.2 
Financial institutions 34.2 86.0 56.8 42.6 
Others ..... 101.5 167.9 172.4 183.0 
Other creditors a. • 50.7 69.2 60.8 74.5 

Total 253.1 443.0 392.8 387.7 

Of which in foreign curren· 
cies 36.1 70.6 36.9 25.7 

a Bills payable, pension funds, transitory items, special 
reserves, etc. 

Items 17 (b) to (d) represent Kassen$cheine, deposits 
and savings accounts of the public. 
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Commercial Banks. 

End of · I 1930 / 1931 1932 1930 1932 1933 1934 1935 1936 

Number of Banks . 4 I 4 I 4 I 5 I 5 I 5 I 4 I 4 I 4 

SUMMARY BALANCE-SHEET. Schillings (OOO,OOO's) 

AssETS. 
I. Cash 59.7 51.4 37.9 88.8 45.7 71.6 105.3 138.3 112.0 

(a) Gold, silver and small coins - - - - - - - - -
(b) Inland notes and balances wit.h 

Central Bank - - - - - - - - -
2. Other Items of a. Cash Nature - - - - - - - - -
3. Bills discounted and bought 234.8 169.2 106.8 326.5 147.3 143.9 159.6 155.2 165.4 

(a) Treasury bills .. - - -. - - - - - -
(b) Commercial bills, Inland - - - - - - - - -
(c) Commercial bills, Foreign. - - - - - - - - -

4. Investments and Securities 30.5 23.2 17.9 101.3 57.4 59.1 82.8 95.2 84.2 
(a) Government . - - - - - - - - -
(b) Other. - - - - - - - - -

5. Participations 178.8 158.7 136.7 281.4 145.2 136.5 93.9 91.9 90.1 
6, Due from Banks (Correspondents) . - - - - - - - - -

(a) At home - - - - - - - - -
(b) Abroad . - - - - - - - - -

7. Loans and Advances . 1,062.4 851.3 807.7 2,443.0 I ,265.2 I ,071.3 942.4 887.5 816.5 
(a) On current account - - - - - - - - -
(b) Other. - - - - - - - - -

8. Cover for Acceptances 0.5 0.4 0.2 2.0 0.2 0.2 0.3 0.6 O.l 
9. Premises, etc. 10.7 I 0.0 9.9 33.1 13.1 15.3 11.3 I 0.9 I 0.2 

10. Sundry Assets . 0.5 0.5 0.1 186.4 78.1 88.9 88.8 73.9 78.1 ---
11. Total Balance-sheet 1,577.9 1,264.7 1,117.2 3,462.5 1,752.2 1,586.8 1,484.4 1,453.5 1,356.6 

------~ --- ------ --- --- ---
LIABILITIES. 

12. Capital paid up 129.0 114.0 74.0 l 381.1 221.0 198.8 193.8 194.0 129.3 
13. Reserve Funds 74.6 48.3 5.0 
14. Profit and Loss, etc. 11.7 4.4 0.3 11.7 0.5 1.0 0.8 2.1 5.6 
15. Cheques and Drafts, etc., in circulation - - - - - - - - -
16. Due to Banks (Correspondents) - - - - - - - - -

(a) At home - - - - - - - - -
(b) Abroad . - - - - - - - - -

17. Deposits 1,361.3 1,096.8 1,037.4 3,036.5 1,400.7 1.302. 9 I ,215.8 I, 190.5 1.158.3 
(a) Current accounts and sight deposits 1,09G.3 878.0 821.3 2,41S4.2 l,l49.1S 1,01)9. 3 953.0 906.5 881.0 

(b) Savings accounts 

} (c) Time or fixed deposit~:~ 266.0 218.8 216.1 li82.3 2::i 1.2 24 3. 6 2 62.8 284.0 277.3 

(d) Other deposits ... 
18. Rediscounts and_ Other Borrowings - - - - - - - - -
19. Acceptances and Endorsements 0.5 0.4 0.2 2.0 0.2 0.2 0.3 0.6 0.1 
20. Sundry Liabilities 0.8 0.8 0.3 31.2 129.8 83.9 73.7 66.3 63.3 
21. Guarantees (A vale and BUrgschaften) - 34.8 46.1 - 114.8 118.6 98.2 82.8 78.6 
22. Other Contingent Liabilities . - - - - 212.2 207.5 211.5 212.9 15.0 

SUMMARY 1930 I 1931 I 1932 I 1929 I 1930 119:<1 & I 1933 I 1934 I 1935 I 1936 1932 
OF PROFIT -AND-LOSS ACCOUNTS. 

1. Gross Profits 60.8 52.6 37.4 107.6 124.0 145.3 59.7 51.0 51.9 53.7 
To be deducted : 

2. Expenses 43.6 40.9 35.0 77.9 77.4 117.9 39.5 35.3 30.6 31.0 
(a) Salaries, etc. 27.8 26.2 24.0 :so.o 49.6 82.7 27.3 24.1S 20.6 20,4 
(b) Other working expenses 6. 7 6.4 ... 9.6 II. 1 1 D. 7 7. 7 7.6 6. 6 6.6 
(c) Taxes, etc. 9.] 6.3 ... 18.1 16.7 11Lil ••• 3.2 3.4 3.8 

3. Reserved for Pension Funds, etc. 6.1 7.2 7.3 I 0.3 16.1 40.8 16.8 15.0 14.5 9.3 
4. Written off : 

(a) Ordinary depreciation accounts 0.1 0.1 0.1 0.5 0.6 1.4 0.1 0.1 5.0 9.4 
(b) Extraordinary accounts r--:::--- 60.4 I 02.6 ... 159.0 977.0 38.5 46.0 - -

5. Net Profit or Loss : 
(a) Including extraordinary off-writings 11.0 -56.0 - 107.6 18.9 -129.1 -991.8 -35.2 -45.4 1.8 4.1 
(b) On current transactions 11.0 ... -1).0 18.9 20.6 - 14.8 -2.9 6. 6 1.6 ••• 

6. Carried forward from preceding year 0.7 1.1 4.0 1.1 1.2 5.1 - 0.2 0.3 0.3 
7. (a) Taken from Reserves or Capital - 59.3 I 03.8 - 76.5 272.5 36.1 30.0 - -

(b) Contributions d- fonda perdu - - ~ 722.7 - 16.0 -
Total disposed of for Dividends, etc. 

-....,.- r-u 8. ~ ~ 0.3 20.0 ~ ~ ~ ~ __!!.. 
9. Curried to Reserves 0.1 0.1 0.2 1.9 0.1 0.3 0.5 0.1 1.4 1.7 

10. Dividends. 9.4 - - 15.3 9.4 - - - - -
11. Directors' Fees, etc. 0.4 - - 0.9 0.4 - - - - -
12. Carried forward to following year . 1.0 4.1 - 1.0 1.0 - 0.2 0.4 0.4 2.1 
13. Transferred to Head Office account 0.8 0.2 0.1 0.9 0.8 0.3 0.2 0.3 0 3 o.s 
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20. Suruiry Liabilities. 
I9as 

Credita>UJtalt, 1933-1936 : 
Rediscounted finance hills 8.0 
Mortgage bonds 29.0 
Bonds covered by building 

loans •.. 46.7 
Total 83.7 

21. Guarantees. 

,,. 1935 
Schilllnga (000,000'8) 

26.8 22.0 

46.9 44.3 
73.7 66.3 

l93G 

27.9 

50.2 

78.1 

For 1933, 1934, 1935 and 1936, this item includes the 
Go, ernment guarantee of 20 million schillings accorded to 

the Industriekredit A.G. in April 1934. The aval liabilities 
of the Creditanstalt amounted to 68.7 millions at the end 
of 1932, 51.8 millions in 1933, 71 millions in 1934. 
56.2 millions in 1935 and 53.3 million.CJ in 1036. 

22. Ot!&er Contingent Liabilities. 

The figures for 1932 and 1933 represent H live claims" 
of the foreign creditors of the Creditanstalt. The figures 
for 1934 and 1935 include, bef'!ides the "live claims" a 

'contingent liability of 15.3 and 14.3 millions respectively 
of the Creditnnstn.lt to the IndtL-;triekredit A.G., which 
amounted to 13.3 millions in 1936. 

8-ummary of Profit-and-Loss Accounl8. 

The 1934 and 1935 figores for gross profits of the Credit· 
anstalt are obtained by deducting from interest, commis~ 
sions, etc .. received both the interest paid on deposits and 
the payment made to the Industriekredit A. G. in accordance 
with the bank reorganisation of April 1934. 

The extraordinary off-writings (item 4 (b)) in 1934. 

which have their counterpart in items 7 (a) and (b), are 
due to the Bankverein, a.s described in Commercial Banks 
1929-1934, page I. 

Item 13 refers to the net profits of the Landerbank. 
which are transferred to its head office in Paris. 
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BELGIUM 

BANKING REFORM. 

The outstanding event in Belgium during 1937 was the legislation passed in virtue of 
the General Law of June lOth, 1937, with the object of co-ordinating the activity, organis~
tion and powers of the National Bank and those of certain other institutions of public 
interest, and of creating new credit institutions. These measures represent a furth~r ~tep 
in the transformation of the credit system which was begun in 1934 and the prmc1pal 
features of which were reviewed in the 1936 issue of this publication.1 

A reform of the National Bank was effected by the Decree of July 23rd, 1937, which 
made three important amendments in the statutes of that institution. Of these the most 
significant is the authorisation for the Bank to undertake open-market operations by buying 
and selling Government long-term securities, and medium- and short-term bills issued by 
the Treasury, the Government of the Belgian Congo and semi-public institutions. These 
transactions were, however, made subject to certain limitations. Thus, the upper limit 
for the Bank's purchases of long-term Government securities is fixed at 1,000 million francs, 
plu.s the equivalent of its capital, reserve, and amortisation accounts (these amounted to 
360 million francs at the end of 1936), and an amount equal to the total repayment or 
withdrawal of bills, rentes and securities of the Treasury held by the Bank under the Laws 
of December 27th, 1930, and July 19th, 1932 (the Bank's holdings of such paper amounted 
to 774 millions at the end of 1936). For the purpose of these operations, the Bank may 
hold only such long-term securities as have been outstanding for two years and are quoted 
on the Bourse. Further, its total portfolio of public short- and medium-term bills may 
not at any time exceed 500 million francs, and may not exceed 200 millions for more than 
twelve consecutive months. 

Prior to these amendments, the Bank had only been authorised to invest in long-t~rm 
public securities up to an amount equal to its own funds, and its power to discount Treasury 
bills had been restricted to 100 million francs. The need for the extension of the Bank's 
powers was officially stated to have arisen from the fall in discounts and consequently 
in the effectiveness of the discount rate as an instrument of credit management ; while in 
1930 the Bank discounted 1,582,368 domestic bills amounting to 11,614 million francs, in 
1936 discounts fell to 937,899 bills amounting to only 4,932 million francs. 

Certain transactions similar to open-market operations would appear to have been 
conducted prior to the enactment of the new powers of the Bank. Thus the Fund for the 
Stabilisation of Rentes, set up in May 1935 with about 1,000 million francs of resources 
from the revaluation profits on the gold reserve, was apparently used for an expansion 
or contraction of credit by purchases and sales of rentes. According to private estimates 2 

the Fund bought public securities at a rate which entirely exhausted its resources by th~ 
summer of 1935, and in the latter part of 1935 and in the course of 1936 the Fund sold its 
entire security holdings in an attempt to " offset " the inflow of funds from abroad. In 
the third quarter of 1936, the Government, according to English practice, placed on tender 
500 million francs of three-month Treasury certificates, apparently with the same end in 
view. In March 1937, a new 3Yz % internal loan of 1,500 million francs was issued by the 
Government. Of this amount, 500 millions were used to purchase gold which was deposited 
at the National Bank as a reserve fund for future use. 

The second important amendment to the Bank's statutes is the authorisation to invest 
up to 25% of the Bank's own funds in the capital obligations of already existing financial 
institutions of " public utility " and of those to be created. The " expose des motifs ,, 
preceding the Decree of July 23rd, 1937, suggests further that the representation of the 

1 See Money and Banking 1935/36, Vol. II, page 28. 

2 Professor Baudhuin in Bulletin d'information et de documentation de la Banque nationale de Belqique D b . 
25th, 1935, and in Agence t!conomique et financwre, July 27th, 1937 ; M. Gerard former 1\Iiniste~ of i..- ocom ?' 
A11ence t!conomique et financiere, July 21st, 1937. ' mance, 111 
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National Bank on these organisations shall be made on a "rational basis". The object 
of this amendment is the co-ordination of the activity and credit policy of the various 
public and seini-public financial institutions; the 1936 report of the Banking Commission 
had laid stress on the need for such co-ordination in view of the multitude of organisations 
acting more or less independently and of the fact that its statutory powers liinited its control 
and co-ordinating activity only to a restricted number of credit institutions.1 

Among amendments relating to technical details, the following may be noted. The 
concession of the Bank is extended to the end of 1961 and the Bank is given the right to open 
agencies in Luxemburg. Further, the direction and personnel of the Bank is made indepen
dent of the State and private interests by the provision that the holding of an office in that 
institution precludes the exercise of a political occupation or the holding of a post in a bank 
or in a commercial concern which controls 25% of the capital of a bank. The l\Iinister of 
Finance is given authority to control all the Bank's operations through a Government 
cominissioner appointed by the Crown and to veto all measures deemed to be against the 
law, the statutes of the Bank, or the interests of the State. "While the reserve requirements 
have been maintained unchanged (30% in gold and 10% in devisen against all sight 
liabilities), the "rapport justificatif" preceding the decree mentions that it Inight prove 
necessary in the future to raise the amount of gold devisen to be held as reserve. 

Continuing its policy of increasing credit facilities, the Government created new public 
or semi-public credit institutions and extended the scope of existing bodies of similar nature. 
An " Institut national de credit agricole " was created on September 30th, 1937, with the 
object of granting short-, medium- and long-term credits to agriculture. The activity of 
the " Office central de credit hypothecaire " (established on January 7th, 1936, to assist 
in the liquidation of mortgage loans and to fix rates of interest and other charges on such 
loans) was extended, by a Decree of October 14th, 1937, to the granting of mortgage loans 
on buildings for industrial purposes. 

A series of decrees provided for the co-ordination of the institutions entrusted with 
the granting of credit facilities to the Iniddle classes. The Temporary Credit Fund for the 
1\fiddle Classes, set up on October 19th, 1934, and due to be liquidated in 1939, was trans
formed by a Decree of October 14th, 1937, into a " Caisse nationale de credit aux classes 
moyennes "and its activity extended to 1959. The Decree of October 14th, 1937, established 
a " Conseil de coordination des institutions de credit aux classes moyennes ", entrusted 
with the co-ordination, with the aid of the National Bank and the General Savings Bank. 
of the activity of the " Caisse nationale de credit aux: classes moyennes ", the " Fonds de 
garantie au credit pour l'outillage artisanal " (created in 1929), the " Caisse centrale de 
petit credit professionnel " (created in 1929 and reorganised by a Decree of October 25th, 
1937) and the " Office central de credit hypothecaire ". 

According to a Decree of October 22nd, 1937, the " Office national du ducroire ". 
a State institution set up on January lOth, 1935, ·with the object of granting credits to 
exporters, was reorganised and the scope of the credits granted to exporters was extended. 
The statutes of the " Societe nationale de credit a l'industrie ", established in 1919, were 
modified on October 22nd, 1937, in the direction of increasing the influence of the G-owrn

•ment and of the National Bank. 
The activity, the organisation and the powers ofthe credit institutions of public interest 

are to be co-ordinated by a " Coilseil des institutions de credit ", set up by a Decree of 
October 22nd, 1937. In addition to the institutions mentioned above, this Council will 

., include the National Bank, the General Savings Bank, the Institute of Rediscount and 
Guarantee and the " Office de liquidation des interventions de crise ", established by a 
Decree ofl\Iarch 31st, 1936, with the object of liquidating credits granted by the Government 
through various official institutions and amounting to 2,500 million francs. 

Finally, the " Office de redressement econoinique ", created on April ISth, 1935, with 
the object of co-ordinating the execution of public works, received new powers on October 
22nd, 1937. It was entrusted with the employment of the revaluation profits on the gold 

1 The Decree of October 22nd, 1937, empowered the Banking Commission to obtain reports from Go\"'erwn.,nt 
representatives in public and semi-public institutions and in stock and other exchanges on any operati,>ns afi~ting 
the capital market. 
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reserve of the National Bank, the funds accruing from the repayment of credits granted 
by the Government through various agencies to private and semi-public institutions, and 
Treasury assets which would eventually be allocated to reconstitute this fund. According 
to the report to the King, introducing this decree, the revaluation profits are to be considered 
as a masse de mana>uvre which must not be used a fonds perdu, but which can be reconstituted 
and utilised again in a period of crisis.1 The Office is to be administered by a Committee 
of Ministers, appointed by the Crown. 

Value National Bank of Belgium 
of Whole· 

currency sale 
Domestic 

ficlghw 
Current accounts Subti• End of prices as% billa and 

A<il"ances Treasury Notta diary 
of gold {19".29 Gold foreign 

OD Del~l&D biU!I, In notu: 
parity gold 

public annuJUes ClroU· ~ I Prl~w 
\Weekly returns) 

= 100) 
aecurlUes .. d latlon ury acoountl in 1929 a excbnnge 

1 securities 

• & Franca (OOO.OOO'a) 

Dec. 1935. 72.0 68.0 17,286 6,466 431 812 20.583 342 4,563 635 
March 1936. 72.1 67.9 16,597 5.910 422 799 20.817 45 3.359 
June 1936. 72.3 67.0 18,811 7.008 392 799 21,768 66 5,646 
Sept. 1936. 71.8 69.8 18,628 6,835 366 786 22,531 317 4,198 
Dec. 1936. 71.8 74.9 18,640 6,948b 338 786 22,702 599 3,843 619 
.!\larch 1937. 71.6 81.4 18,256 6,867 188 774 22,022 829 3,670 
June 1937. 71.6 81.9 18,441 6,955 165 774 22,089 827 3,830 
Sept. 1937. 71.5 81.1 17,415 6,255 250 761 22,180 211 2,679 
DC"c. 1937. 72.2 77.4 17,623 6,481° 161 761 21,542 481 3,423 605 

a Gold parity in 1929 : 1 helga = 0.13905 U.S.A. dollar; 1 U.S.A. dollar = 7.19193 belgas. 
b Of which domestic bills accounted for 907 millions on December 25th. 
' Of which domestic bills accounted for 1,107 millions on December 25th. 
• l\Ionthly average. 
• Second half of month. 

General 
Savings 

Bank 
---

Bavinga 
dcpoalte 

I 0.584 
10.682 
I 0,797 
I 0,978 
I 1,456 
II. 716 
11,912 
12,019 
12,490 

Commercial Banks Dia;:ount rates 

End of 

C..h 
Due from Bllb ..... receivable 

Dec. 1935 4.455 3,135 4,456 
}larch 1936 3,000 3,521 4,479 
June 1936 4,837 3,814 4,126 
Sept. 1936 4,378 4,263 4,033 
Dec. 1936 ... 3,755 4,473 4,462 
March 1937 2,924 4.156 4,444 
June 1937 2,962 4,440 4,698 
Sept 1937 2,048 5.018 4,558 
Dec. 1937 ... ... ... 

• Date of last change : May 16th, 1935. 
b Commercial paper, one to three months. 
' Rente belge 3%-

Deposita 

""""'' Belgian 
accounta public 

Due Sight X~t.Uonal lfoll('~· 

"'""""" .. d I Abeve Bnnk o. markf't b 
{debit) securltiea 

under 30 daya 
30 daytl 

Frana~ (000,000'11) 0 

" 
8,133 3,122 2,528 16,067 3,036 2 1.88 
7.708 3,307 2,191 15.788 3,073 2 1.38 
7.654 3,720 2,727 17,347 3,381 2 1.38 
7.739 3.961 2,592 17,684 3,059 2 1.38 
7,903 4.459 2,959 17,312 3,300 2 I 
8,291 4,710 2,596 17,004 3,586 2 I 
8,429 4.680 2.637 17,881 3,377 2 I 
8.385 4,399 2,566 17,292 3,302 2 I 

... ... ... ... . .. .2 1.72 

Clearing 
turnover 

llruflllcl!J 
>nd 

provincial 
cleo.rltlll:• 

hOURC8 

Olonthly) 

23.950 
25,913 
26,749 
26,269 
29,082 
33.492 
33,988 
34,080 
32,457 

Yield 
of 

boDda 0 

3.81 
3.80 
3.74 
3.70 
3.55 
3.28 
3.25 
3.28 
3.57 

See Commercial Banks 1913-1929, page 71 ; 1925-1933, page 66 ; 1929-1934, page 7 ; Money and Banking 
1935/36, Vol. II, page 27 ; 1936/37, Vol. II, page 22. 

1 Out of the revaluation profit amounting to 4,352 million francs, 1,300 millions were used to reduce the 
Government debt and 1,000 millions were allocated to the fund for stabilising rentea. The balance was entrusted 
to the "Office de redressement economique ". (The 1,125 millions paid into the exchange fund iri 1935 were 
reimbursed into the general fund in 1936, when the exchange fund was abolished.) In addition to these resources, 
used for the purpose of extraordinary budgets, the Government issued, in March 1937, a new 3 Y.% internal loan 
of 1,500 million francs, of which 1,000 millions were to be devoted to financing the activities of the " Office de 
redressement 6conomique ''. 

• 



BELGIUM 33 

National Bank. 

End of the year (December 25th) : I 1929 1 1930 1 1931 1 1932 1 1933 I 1934 1 1935 1 1936 1 1937 

AsSETS. 
Francs (OOO,OOO"s) 

1. Gold reserve 8,671 11.157 12.751 12.977 13.661 12.523,17.286 18.684 17.612 
2. Subsidiary coin . 11 19 201 337 341 427 330 272 255 
3. Foreign gold exchange and other foreign 

exchange 
: } 4.039 4.024 4.558 3.440 3.857 3,336 6.532 { 5.456 4.772 

4. Domestic bills . 907 1.107 
6. Advances on Belgian public securities. 166 156 298 362 265 578 437 351 192 
6. Belgian Treasury bills, annuities and secu· 

rities . 1,688 1.462 1.440 1.814 1.737 1.699 799 774 748 
7. Public securities . 371 417 444 348 351 354 356 1.099 1.151 

(a} Investments of Bank's own funds 371 417 ... 348 351 354 356 •• 9 680 
(b) Securities covering exchange losses 

suffered in 1931 • 550 660 

(c) Other 21 

8. Other assets • I ____!!_!._ 176 197 248 249 263 254 ~ 267 

9. Total Balance-sheet . 15,117 17,411 19,889 19,526 20,461 19,180 25,994 27,926 2&.104 

LIABILITIES. 

10. Capital • 200 200 200 200 200 200 200 200 200 
11. Reserve funds 77 83 88 90 93 95 98 329 328 

(a J Statutory 77 83 88 90 93 95 98 100 102 

(b) Special • 229 226 

12. Notes in circulation . 13.438 15.818 18.015 18.053 16.981 17.591 20.637 22.452 21.460 
13. Current accounts 1,075 1.021 1.294 1.007 3.018 1.115 4.897 4.651 3.939 

(a) National Treasury 152 212 104 380 883 165 342 ••o 288 

(b) Institutions created by special laws.} 

4,111 { 

933 

(c) Banks •••••••••••••• 923 809 1,190 627 2,135 950 4,G55 2,368 

( d J Clearings • • . • . . . • . . • • 209 

( e J Private persons . . • . • . . . • • 141 

14. Other liabilities . . . ·I 327 289 292 176 169 179 162 294 I 177 

Discount rate {percentage) . ·I 372 272 I 272 372 372 272 I 2 2 I 2 

. 

National Bank of Belgium : Gold reserve: Valued up to March 30th, 1935, at the rate I franc = 0.04184 
gramme of fine gold ; since that date, at the rate I franc = 0.03013 gramme of fine gold. Belgian Treasury /rills, 
annuities and securities : Balance of the Government debt (Decree of October 25th, 1926) and difference between 
the cost of the Bank's sterling holdings on September 21st, 1931, and the revaluation of such holdings on June 24th, 
1932 (Law of July 19th, 1932) ; this balance, written off by the Government (Law of December 27th, 1930) and the 
Bank (Law of July 19th, 1932, and Agreement of July 27th, 1932, regarding exchange losses sustained by the 
Bank in September 1931), hBB been reduced more particularly in 1935 by drawing on the proceeds of revaluation 
of the gold stocks and by the TreBSury resuming the circulation of 50-franc notes (Agreement of April 4th, 1935, 
between the Bank and the State, approved by Royal Decree of April 16th, 1935). 

Sources: National Bank of Belgium: Weekly statements, BIU1ual reports and Bulletin d' Information ee de 
Documentation. 

Commercial Banks. 

The statistics of commArcial banks compiled by the 
Banking Commission since December 31st, 1935, cannot 
be compared with the statistics for 1929-1933. The 
differences are due, inter alia. to the following reasons : 
(I) Number of banks : the new statistics refer to 125 so· 
called private banks, nine of which are constituted as 
companies in foreign law and are obliged to keep separate 
books for their transactions in Belgium ; forty.five of the 
agencies and branches operate in Luxemburg ; (2) rules 
governing the framing of the bala.nce.sheets and monthly 
returns of banks ; (3) effects of the banking reform (Roya.l 
Decree of August 22nd, 1934), particularly the prohibition 
of mixed banks which both engage in commercial transac. 
tiona and control industrial concerns, and the separation 

3 

of mixed hanks into hanks properly so called and financial 
companies. 

4 • I nvestmenls and Securiliu. 

Itsm 4 (b) is subdivided 118 follows : 1935 1936 
~ fOOO.OOO'l} 

1. Foreign public securities 
2. Bank shares • • • • • 

1ZO 152 
337 333 

3. Other shares • • . . • 487 494 
4. Bonds ••••••.• 3 30 
5. Securities in the lt:"gal reserve 109 122 

Total •••••• 1.056 1.131 
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Commercial Banks. 

End of tho year :j 1929 1930 1931 1032 1933 a 

Number of : Banks . . . . . • • . . • 87 88 62 62 59 
Branches and Sub-Branches. 

SUMMARY BALANCE-SHEET. Francs (OOO,OOO's) 

AsSETS. 

I. Cash 

~.;l (a) Gold, silver and smal) caine 
(b) Inland notes and balances 3,659 3,456 3,649 4,769 5,930 

Central Bank .. 
2. Other Items of a Cash Nature 
3. Biils diocounted and bought 6,482 6,726 6,557 5,384 5,480 

(a) Treasury bills • - - - - -
(b) Commercial biils, Inland - - - - -
(c) Commercial bills, Foreign. - - - - -

4. Investments and Securities 
(a) Government. 5,717 7,154 7,208 7,046 6,927 
(b) Other. 

5. Participations 
6. Duo from Banks (Correspondents) . 

(a) At homo 
(b) Abroad • 

7. Loans and Advances. 21,471 21,091 15,789 12,602 11,756 

(a) On current account 
(b) Other. 

8. Cover for Acceptances 
9. Premises, etc. :} 411 514 447 473 485 

I 0. Sundry Assets • 

II. Total Balance-sheet 37,740 38,941 33,650 30,274 30,578 

LIABILITIES. 

12. Capital paid up 4,157 4,591 3,828 3,986 4,088 
13. &serve Funds ; 3,350 3,548 2,755 2,653 2,777 
14. Profit and Loss, etc. 870 801 474 421 424 
15. Cheques and Drafts, etc., in circulation 
16. Due to Banks (Correspondents) . 

(a) At home 
(b) Abroad . 

17. Deposits 
(a) Current accounts and sight deposits 29,363 30,001 
(b J Savings accounts 

26,593 23,214 23,289 

( c J Time or fixed deposits . 
(d) Other deposits. . 

18. &diocounts and Other Borrowings 

I 19. Acceptances and Endorsements 
20. Sundry Liabilities 

• No data are available for 1934. 

I 

l 
{ 

{ 

1935 

125 
1,130 

4,455 
-

-
-

4,456 
-
-
-

4,178 
3,12~ 

1,066 

27 
3,135 
-
-

8,133 
8,133 

-
-
521 

1,510 

26,415 

2,576 
676 
-
-

2,528 
-
-

19,103 
16,067 

-
3,036 

-
69 

-
1,463 

1936 

125 
1.130 

3.756 
-
-
-

4,462 
-
-
-

5,590 
4,469 

1,131 

34 
4,473 
-
-

7,903 
7, 903 

-
-
579 

2.012 

28,809 

2.564 
545 

-
-

2,959 
-
-

20,612 
17,31 ~ 

-
3,300 

-
56 

-
1,834 
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Value of currency Banco Central de Bolivia Commercial Bonb 
u% of gold 1-------~-----.-----,------,-----.-----~-----.-----------l----~r-----,-----------

parity in 1929• ~B'"· ~ I End of 
Gold Fordgu counted, m::· Sundry Other Note ......., ........., - Gov ~ ~-":'.: -.., 

Officlal I Export e:.c:chaua:e ana and ~ bonda aecuritle. c1rculaUon I and 
rate rate advances balanoea adV&nCa Sl;ht 'nme 

Dec. 1935. 
June 1936. 
Dec. 1936. 
March 1937 
June 1Q37. 
Sept. 1937. 
Dec. 1937. 

• 
38.3 
16.0 
15.6 

9.7 
9.8 
9.9 
. •. o 

• 
9.9 
7.3 
4.9 b 

5.5 b 

6.6 b 

8.0 b 

8.0 b 

II. I 
14.2 
22.7 

8.9 
8.9 

• Monthly average. 

17.7 
25.1 
82.9 

152.8 
131.0 

5.3 
6.2 
7.1 
7.5 

11.8 

388.7 
415.9 
413.4 
414.6 
378.1 

4.8 
4.8 
3.7 
4.2 
4.8 

BoUvlaaot (000,000'1) 

3.1 
2.8 
4.7 
4.7 
4.8 

145.9 
168.0 
210.3 
231.3 
249.6 

231.8 
240.2 
232.7 
271.2 
246.3 

92-4 
100.7 
95.5 
97.0 
90.5 

• Gold parity in 1929 : 1 boliviano = 0.36499 U.S.A. dollar ; 1 U.S.A. dollar 
b Bank rate. 
• Abolished as from October 1st, 1937. 

94-4 

99.1 
101.9 
96.7 

29.3 

43.5 
46.6 
54.7 

97.1 

II 9.5 
125.7 
126.3 

2. 73978 bolivianos. 

See Commercial Bank8 1925-1933, page 274; 1929-1934, page 159; Money and Banlcing•1935f36, Vol. II, 
page 30; 1936/37, Vol. II, page 25. 

. Banco Central. 

End of: I 1929 I 1930 I 1931 I 1932 I 1933 I 1934 I 1935 I 1936 

Bolivianos (OOO.OOO's) 
AssETS. 

I. Gold. 9.3 2.8 16.2 27.0 7.9 0.9 11.1 22.7 
2. Subsidiary coin . 1.3 1.4 1.4 1.3 0.3 0.2 0.7 0.5 
3. Foreign exchange 46.4 36.3 10.5 2.4 6.6 12.8 17.6 83.0 
4. Bills discounted, loans and advances 17.2 19.7 21.0 17.9 15.0 10.1 5.3 7.1 
5. Inveatments 8.8 10.5 13.3 74.6 124.6 246.1 396.7 421.8 

(a) Government securities . 8. 8 ••• ••• 57.1 115.4 207.3 388.7 413.4 

(b) Bonds issued by counties and munici-
pa!ities. ••• 3.8 3.7 14.2 •• 3 34.9 ••• 3.7 

(c) lllortgage bonds, shares, etc .. 0.6 ••• 8.1 3.3 8.9 3.9 3.1 4.7 

6. Other assets 7.4 7.4 6.4 6.6 5.8 8.3 6.7 4.9 

7. Total Balance-sheet ~:!. 78.1 68.8 129.8 160.2 278.4 438.1 540.0 

LIABILITIES. 

8. Paid-up capital . 22.9 23.8 23.8 23.8 23.8 23.8 24.6 24.6 
9. Reserve funds 6.7 7.2 7.0 8.5 27.6 30.6 34.1 71.3 

(a) Fund for exchange fluctuations and 
monetary adjustment - - - - 16.0 16.0 1~.0 49.0 

(b) Other funds 6.7 7.9 7.0 ••• 12.6 16.6 19.1 ~!L3 

10. Notes in circulation . 42.5 31.8 26.6 37.6 53.8 83.6 145.9 210.3 
II. Deposits 17.9 14.7 11.2 42.4 54.0 138.9 231.8 232.7 

(a) Banks at home . •• 1 0.6 1.8 ••• !11.6 .f.7.4 92!.4 95.11 

(b) Banks abroad. - - - - 3.9 - 2.0 ••• 
(c) Current accounts and sight deposits. 8.3 7.0 7.5 35.3 2"-~ 84.6 1~8.7 119.0 

(d) Deposits in foreign currency • 0.1 0.1 0.3 0.1 0.1 0.8 0.8 • •• 
(•} Other deposits ••• 7.0 1.0 ••• ••• • •• 7.9 10.2 

12. Other liabilities , 0.4 0.6 0.2 17.5 1.0 1.5 1.7 1.1 

Discount rata (percentage) . · · · · · · • j 7 6.5 6 6 6 6 

• Since November 1930. 

5.6 

3.5 
4.4 
3.0 
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Commercial Banks,.• 

End of: I 1929 I 1930 I 1931 I 1932 I 1933 11934 b I 1935 I 1936 

Number of Banks . 2 I 2 I 2 I 2 I 2 I 2 I 2 I 2 

SUMMARY BALANCE-SHEET. Bolivianos (OOO,OOO's) 

AssETS. 
1. Cash 9.9 4.7 6.3 6.9 30.5 48.0 94.4 99.1 

(a) Gold, silver and small coins ••• 1.6 1.6 1.9 6.8 - - -
(b) Inland notes and balances with 

Central Bank ••• 3.1 4.7 0.0 23.9 48.0 94.4 99.1 

2. Other Items of a Cash Nature - - - - - - - 0.1 
3. Bills discotmted and bought 12.8 11.4 11.1 7.1 6.6 5.6 4.7 9.0 

(a) Treasury bills - - - - - - - -
(b) Commercial bills, Inland . - - - - - - - -
(c) Commercial bills, Foreign. - - - - - - - -

4. Investments and Securities 11.4 13.1 13.1 11.4 11.6 10.9 I I. I 11.5 
(a) Government. o.• o.• o.• o.• o.• 2.1 

(b) Other. 11.0 12.7 12.7 11.0 11.2 9.0 

5. Participations - - - - - - - -
6. Due from Banks (Correspondents) . 6.6 5.3 3.6 6.3 2.6 1.8 1.8 5.3 

(a) At home o.o 0.1 - 2.2 - - - -
(b) Abroad . 6.1 ••• 3.6 4.1 ••• 1.8 1.8 • •• 

7. Loans and Advances . 33.7 35.0 27.7 28.3 26.0 31.9 32.0 41.8 
(a) On current account , 18.8 17.6 U5.7 11.9 9.6 7.0 6.3 14,Gi 

(b) Other. 14.9 17.4 121.0 16.4 16.4 24.4 25,7 27.3 

8. Cover for Acceptances 0.2 1.5 3.0 0.3 0.2 0.2 0.2 -
9. Premises, etc.· . 3.1 3.4 3.1 4.1 4.5 3.2 2.4 2.1 

10. Sundry Assets . 0.9 1.2 2.1 1.4 2.3 2.1 1.4 1.1 . 
ll. Total Balance-sheet 78.6 75.6 70.0 65.8 84.3 103.7 148.0 170.0 

LIABII4TIES. 

12. Capital paid up 23.7 23.7 23.7 24.5 24.5 24.5 24.5 24.5 
13. Reserve Funds 14.8 15.0 13.3 13.6 13.7 15.3 14.3 14.4 
14. Profit and Loss, etc. 1.9 2.0 1.4 1.1 1.2 1.2 2.5 2.8 
15. Notes in cir~ulation 0.5 0.4 0.4 - - - - -
16. Cheques and Drafts in circulation. - - - - - - - -
17. Due to Banks (Correspondents) 0.6 0.3 - 0.6 0.3 0.1 0.2 1.0 

(a) At home 0.6 0.3 - 0.1 0.1 - 0.1 0.9 

(b) Abroad - - - 0.0 0.9 0.1 0.1 0.1 

18. Deposits 34.4 29.7 26.1 23.7 40.2 58.1 I 02.3 121.8 
(a) Current accounts and sight deposits 18.0 13.8 11.7 13.3 lill3.8 lH.7 95.6 117.0 

(b) Savings accounts ••• 3.1 •• 8 ••• 2.8 2.9 3.4 3.1 

(c) Time or fixed deposits. 11.9 11.8 10.6 7 .• 1!;1.6 ••• s.o 1.8 

(d) Other deposits 1.1 1.0 1.0 0.8 1.0 0.6 o.s o.• 
19. Rediscounts and Other Borrowings - 1.5 - - - - - -
20. Acceptances and Endorsements 0.3 1.5 3.0 0.3 0.2 0.2 0.2 -
21. Sundry Liabilities 2.4 1.5 2.1 2.0 4.2 4.3 4.0 5.5 

• The Summary Table relates only to two institutions carrying on solely commercial banking operations. 
• The annual report of one bank not being available, the figures for 1934 are provisional. 

Value of Currency : The Government has continued to pursue the policy of increasing the official and 
decreasing the open market rates of foreign currencies. The official rate, raised from 50 to 80 bolivianos per 
£ sterling on December 29th, 1936, was increased on June 8th in respect of certain categories of goods to 
100 bolivianos. The free rate, which varied from 135 to 150 bolivianos at the beginning of 1937, was fixed at 
120 bolivianos in June; on July 29th, 1937, a new free market rate fluctuating between 95 and 105 bolivianos 
per£ sterling was established by the Ministry of Finance. In November 1937, the Government raised the official 
rate of the £ from 80 to 100 bolivianos ; in January 1938, it established a single rate of 100 bolivianos to the£. 
Import prohibitions were suspended on May 30th, 1937. Exporters are still required to cede a certain percentage, 
varying according to commodities, of the exchange proceeds of exports. 

Bunco Central de Bolivia : Gold: Valued, in 1929 and 1930 in gold bolivianos (1 boliviano = 0.54917 gramme 
of fine gold), since 1931 in paper bolivianos. In December 1936, the gold reserve was revalued at the current 
official rate of exchange ( 80 bolivianos = £1 ). Government securities : This item began to grow in 1932, the year 
of the outbreak of hostilities with Paraguay. In June 1937, a part of the increment resulting from the revaluation 
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of the gold reserve was applied to the extraordinary amortisation of the Emergency Consolidated Loans. Fund 
/01" exclulnge jluctuati<m8 and monetary adjustment : This item represents the increment resulting from the 
revaluations of gold reserve in 1933 and 1936. 

Revaluation of the Gold Reserve: According to a Decree of June 14th, 1937, the gold reserve of the Central 
Bank was revalued at a parity corresponding to the current official rate of exchange. The resulting increment 
of 49 million bolivianos on the gold reserve as at December 31st, 1936, was used for the following purposes : 
(a) 72% (35.3 million bolivianos) for the service of the public debt: 30 millions for the extraordinary amortisation 
of the Emergency Consolidated Loans ; 5.3 millions for the redemption of the war-time credits advanced in foreign 
exchange by the three Bolivian banks, the outstanding ba.lance of which is £94,892 ; (b) the remaining 28% 
(13. 7 millions) to book adjustments with reference to the stock of foreign exchange accumulated by the Bank and 
to gold purchases from the mines. The establishment of an Equalisation Fund (Fondo de Regulaci6n) to ensure 
the stability of the peso is under consideration. 

Banco Minero : A Mining Bank was established in 1936, . in order to promote the nationa.l mining industry, 
with a capita.! of 4 million bolivianos, 50% of which has been subscribed by the Centra.! Bank. 

Sources : Banco Central de Bolivia : Annual reports and Boletin. 
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Value of Cold Foreiau Redi.., Commercial Banks Clearin1 
currency as o/o --- - COUhl turnover 
of gold parity chan1e Depart ... Advanc:ee Depoalta ---

in 1929 • Banco do --- mont Cbeqti.es Note B ... u ---
Bud or 

~ 
issue and B .. co BU~ Advances 

cleared 
c..h at. the catn de do . redia. Bills on 

TotAl C=<nt Bavlnp Time 
EstabW· B .... u counted [I counted eunent account. depoaltl depoaiLI ll&nco ..... b (monthly accounta do BmaU .. 

average) (monthly) 

• • Mllre18 {OOO,OOO'a) 

Dec. 1935 41.6 27.3 3.612 2S4 312 631 760 3,204 4,548 1.161 4.873 61S 2,279 2,069 
March 1936 41.9 27.8 3,584 290 36S 416 773 3,322 4,274 7,893 S,338 630 1,92S 2,1 OS 
June 1936 42.9 28.S 3.679 322 284 496 743 3,2SS 4,SSS 8,044 S,363 637 2,044 1,961 
Sept. 1936 42.7 29.0 3,800 3S7 276 667 742 3,153 4,470 8,201 S,2S7 6S3 2,292 2,094 
Dec. 1936 42.9 29.3 4,0SO 388 389 SS3 761 3,026 4,691 8,332 S,24S 712 2,37S 2,582 
March 1937 43.0 30.2 4,030 416 38S 622 812 3,186 4,562 8,23S 4,896 747 2,592 2,569 
June 1937 43.0 32.4 4,267 444 422 773 8S2 3,329 S,02S 8,974 S,481 7S7 2,736 2,649 
Sept. 1937 43.1 31.6 4,219 471 183 ... ... . .. ... ... . .. . .. ... . .. 
Dec. 1937 43.3° 26.9 4,532 soo 66 ... . .. ... ... ... . .. ... . .. . .. 

• Monthly average. 
• Gold parity in 1929 : I milreis = 0.11963 U.S.A. dollar; I U.S.A. dollar = 8.35906 milreis. 
• Correspondents abroad (net balance) and securities. 
• Average 1st-17th November ; the official quotation was abolished on November 17th. 

See Commercial Banks 1913-1929, page 361 ; 1925-1933, page 280; 1929-1934, page 162; Mone:u and Banking 
1935/36, Vol. II, page 33 ;.1936/37, Vol. II, page 27. 

Value of Currency: On November 13th, 1937, the 35% quota of export exchange (reduced already in respect 
of certain exports) ceded for Government needs at a stipulated official rate was abolished. On December 23rd, 
1937, a new exchange-control system was introduced : aJl export bills must be sold to the Banco do Brasil for 
further redistribution ; the needs of the public administration are given preference over all other remittances ; 
buyers of exchange, with the exception of public administration, pay a tax of 3% on the value of the purchase ; 
this tax, converted in gold and foreign exchange, is allocated to an Equalisation Fund. All foreign accounts in 
Brazil were blocked in January 1938. 

Note Issue : Total note issue, including, in addition to Treasury notes, until March 1936, the notes of the 
Caixa de Estabili~iio, and, until December 1936, the notes of the Banco do Brasil. 

Gold: Valued at cost. Converted at the legal parity, the gold held represented 121 million old gold milreis 
in December 1936 (21.792 kilogrammes of fine gold). The accumulation of this gold obliged the Treasury to 
incur a debt with the Banco do Brasil, amounting to 274 million milreis at the end of 1936. 

Gold Purchase In the United States of America: According to a statement made on July 16th, 1937, by the 
Secretary of Treasury of the United States and the Minister of Finance of Brazil, the former undertook to sell 
gold to Brazil " at such times and in such amounts as the Brazilian Government might request, up to a total 
of 60 million dollars ". This agreement was designed to promote the development of conditions favourable to the 
maintenance of monetary equilibrium between the two countries and to the establishment of a central bank in Brazil, 

Rediscount D•partmont: According to a Decree of July 14th, 1937, the Rediscount Department of the 
Banco do Brasil is to continue until such time as a central bank is established. The main provisions of th.; decree 
are as follows: (I) In order to provide funds for rediscounting, the Government is authorised to issue currency 
notes, at the Department's expense, up to one-half of the combined total of the paid-up capital and reserves in 
Brazil of all banks having recourse to the Department, this limit to include a maximum figure of 600 million milreis 
for bills of the National Coffee Department. (2) Each bank, including the Banco do Brasil, may rediscount bills 
with the Department up to one-half of the combined total of its own funds in Brazil. (3) Documents admitted 
for rediscount include bills of exchange, promissory notes and warehouse warrants ; Federal, State and municipal 
bonds, and documents relating to purely speculative transactions, on the other hand, are not admitted. 
(4) Advances by the Treasury to the Rediscount Department are secured by all the assets of the Department and 
carry interest at 2% per annum. The Treasury receives 50% of the Department's profits, to be applied in purchasing 
gold, and the Banco do Brasil 25 %, the remainder being transferred to a reserve for the Department. 
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Prohibition or Foreign Bonks: Under Article 145 of the new Constitution promulgated in November 1937, 
banks and insurance companies whose shareholders are not nationals of Brazil are to be forbidden. The 
Constitution of 1934 contained a similar article (117) providing that all foreign companies, including banks and 
insurance companies, were to be nationalised. No steps had, however, been taken under the 1934 Constitution. 
apart from a Bill for the creation of a. Federal Insurance Institute. 

Proposed Central Reserve Bank or Brazil : The establishment of a new central bank is under consideration. 
The main provisions of the Central Bank Bill are as follows : 

1. The Central Reserve Bank of Brazil is to be set up as a public joint-stock company with a capital of 
60,000 contos. This capital is to be held by the Government, the banks and the public. 

2. The activities of the Central Bank will be confined to operations such as are usually associated with such 
institutions - i.e., to issue notes, regulate the exchange rate by buying and selling gold and foreign currencies, 
receive non-interest-bearing current account and fixed deposits, buy and sell, discount and rediscount commercial 
bills, etc., make advances against Government secunties and other first-class collateral, act as Government banker 
and as a clearing house for credit institutions. 

3. The Bank will not be allowed to lend money in any form to the Federal or State Governments or 
municipalities directly or indirectly. 

4. The Central Bank is to have a mininlum reserve of 25% against its total sight liabilities, and the reserve 
is to consist of (i) gold owned by the Bank, (ii) funds held in foreign countries to the sight order of the Bank, 
(iii) public debt bonds. 

6. The Bank may effect advances to the National Treasury for budget purposes amounting to a maximum 
of one-eighth of the revenue collected during the previous financial year. Such advances are repaid during the 
same financial year. 

6. The Bank is to take over all notes at present in circulation other than those in denominations of five milreis 
and less. The Federal Government in exchange will deliver to the Bank all its gold holdings, the balance of certain 
bonds and special 7% bonds up to a maximum of 450 million milreis, payable twice yearly and redeemable within 
fifty years. 

7. All banks are to be required to hold a minimum reserve with the Central Bank amounting to 5% of their 
sight liabilities falling due within one month. 

8. The Rediscount Department of the Banco do Brasil is to be liqwdated, and its assets and liabilities taken 
over by the Central Bank. 

Commercial Banks : National and foreign banks operating in the chief Brazilian States. Cash : The differences 
between the figures given above and those in the Summary Balance-sheet are due to the fact that the quarterly 
statistics only include bank notes and Treasury notes under this item, whereas the annual figures also include 
balances at the Banco do Brasil. Billa discounted : The differences between the quarterly and annual figures are 
due to the fact that the former do not include bills receivable for the bank's own account, whereas the latter do. 
See notes 1 and 3 to the Summary Balance-sheet. 

Sources : Banco do Brasil : Relatorio et Boletim Estatistico. Directoria. de Estatistica Economics. e Finen
ceria: Movimento Banca..W do Brasil. 

·commercial Banks. 

For detailed notes on various items of the Summary Balan1e-sheet, see preceding editions of this volume. 

1. CMh. 

The sums shown uoder (b) are composed as follows : 
1900 1930 1831 1030 1133 1934 1 .... 

llllreJa (OOO,OOO't) 

Bank and State notes • 1.269 896 925 1,029 821 775 760 
Balances with Banco do Brasil 264 252 273 814 649 630 579 

Total . 1.533 1,148 1,198 1.843 1,470 1,405 1,339 

2. Ot~er Ite1118 of a Cash Natute. 3, Bills di,eounted and bought. 

1936 

This item consists of fuods " at call .. in other The composition of the sums shown in this group of the 
banks. Summary Table is as follows : 

19'l9 1930 1931 1930 , ... 1934 ,.... 1936 
M.Urela (000,000'8) 

Bills discounted . ....... 2,488 2,272 2.284 2.916 3,017 2. 958 3.204 3,026 
Bills receivable for own account : 

Inland . 429 274 196 217 220 228 313 
Foreign. 153 73 58 II 18 25 74 

Total 3,070 2,619 2.538 3,144 3.255 3.211 3.591 
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Commercial Banks. 

1929 1930 1931 1932 1933 1934 1935 1936 

Number of Banks . I I I I I I I 
SUMMARY BALANCE-SHEET. 

ASSETS. 

1. Cash 
(a) Gold, silver and small coins 
(b) Bank notes, State notes and 

balances with Central Bank 
2. Other Items of a Cash Nature 
3. Bills disoounted and bought 

(a) Treasury bills . 
(b) Commercial bills, Inland . 
(c) Commercial bills, Foreign. 

4. Investments and Securities 
(a) Government • 
(b) Other. 

5. Participations 
6. Due from Banks (Correspondente) . 

(a) At home 
(b) Abroad . 

7. Loans and Advances. 
(a) On current account 
(b) Other. 

8. Cover for Acceptances 
9. Premises, etc .. 

10. Sundry Assets . 

ll. Total Balanoe-sheet 

LIABILITIES. 

12. Capital paid up 
13. Reserve Funds 
14. Profit and Loss, etc. 
15. Cheques and Drafts, etc., in circulation 
16. Due to Banks (Correspondente) • 

(a) At home 
(b) Abroad . 

17. Deposita 
(a) Corrent accounts . 
(b) Savings accounts. 
(c) Time or fixed deposits. 
(d) Other deposits. 

18. Rediscounts 
19. Acoeptances and Endorsements 
20. Sundry Liabilities 

7. Loans and Advances. 

1,550 
17 

1,633 

204 
3,070 

254 

677 
108 

661 

3,588 
3,688 

2,987 

12,330 

851 
509 

21 
45 

706 
78 

628 

5,925 
3,.87 

Ul 

2,007 

4,273 

1,164 
16 

1,148 

191 
2,619 

352 

667 
88 

079 

3,690 
3,680 

2,816 

11,499 

788 
562 

25 
34 

685 
u 

611 

5,731 
2,860 ... 
2,481 

3,674 

According to the nomenclature adopted in the official 
statistics, practically all the loans of the Brazilian banks 
would appear to be granted in the form of current-account 
advances. In fact, a considerable proportion of the sums 
shown represent long-term credits. 

In addition, some banks grant mortgage loans against 
the issue of mortgage bonds. But, as these operations 

Assets in liquidation . . . . . • 
Mortgage loans • • • . . . . . 
Net balance of collection, guarantee 

and safe deposit accounts 
Accounte of Note Issue Depart· 

ment of Banco do Brasil • 
Other accounts . . 

Total 

1121 

29 
1,081 

353 
1.524 
2,987 

1130 

50 
965 

318 

53 
1.430 
2,816 

1,228 
30 

1,188 

166 
2,538 

398 

401 
73 

308 

3,609 
3,608 

3,557 

11,897 

848 
587 

39 
49 

402 
86 

316 

5,962 
3,490 . .. 
2,0~U 

4.010 

Milreis (OOO,OOO's) 

1,845 

• 
1,843 

114 
3,144 

410 

459 
88 

361 

3,781 
1,781 

3,561 

13,314 

864 
627 

35 
285 
991 
872 

119 

6,843 
4,732 

010 
1,601 

3,669 

1,473 
3 

1,470 

136 
3,255 

423 

459 
100 

364 

3,937 
3,937 

3,792 

13,475 

853 
643 

52 
818 
277 

98 

179 

6,484 
4,•Uo7 ... 
1,613 

4,348 

1,410 
0 

398 

400 
101 

278 

4,448 
4,448 

4,400 

14,410 

885 
668 

59 
663 
450 
109 

341 

7.419 
6,066 

066 
1, 797 

4,266 

1.343 

• 
1,339 

138 
3,591 

498 

622 
141 
473 

4,548 
4,648 

4,653 

15,393 

930 
725 

65 
50 

398 
134 

• •• 
7,767 
4,873 

610 

2,279 

5,458 

138 

623 

4,691 
'· 691 

8,332 
6,246 

712 

2,376 

do not fall within the field of commercial banking proper, 
mortgage loans and corresponding bond issues, which as a 
rule are handled by separate mortgage departments, have 
been included under sundry assets and liabilities in the 
Summary Table. 

10. Sundry Aaaelll. 

The sums shown in the table are composed as follows: 

1931 

99 
1,256 

160 

54 
1.988 
3,557 

1932 1838 
M.1.1.reJ. (OOO,OOO't) 

66 
1,610 

275 

1.610 
3,561 

49 
1,319 

178 

68 
2.178 
3,792 

1134 

49 
1,521 

22 

76 
2,732 
4,400 

1836 

40 
1,545 

68 
3,000 
4,653 

1936 
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20. Sundry Liabililiu. 

The sums shown in the table are composed as follows : 

1909 1930 1931 1932 19 .. 1934 1930 1936 
liilrell (000,000'.1) 

Mortgage bonds . 943 973 1,275 846 1,491 1,543 1,545 
Net balance of branches' and 

agencies' accounts . ..... 642 870 491 333 321 343 381 
Net balance of coJlection, guaran-

tee and safe deposit accounts . 209 105 
Accounts of Note Issue Depart· 

ment of Banco do Brasil . 715 170 170 170 20 20 20 
Other accounts 1,764 1,661 2.074 2,320 2.516 2,360 3,407 

Total 4,273 3,674 4,010 3,669 4,348 4,266 5,458 
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Value of currency Natioaol Baak of Bulcaria Dis- Yield of 

Whole-
count bonda 
rate Cloarlng sale ...... ,., Depoelta 

Suboi· ---
Percentaae ... mlum.s prices No.., IJabWUel -- 71>% billa and Goveru• diary End of of gold for free Fo..Jgn Cmnmer- .. .. Loan b 

Gold , ...... mont &nkerw' coin 
parity ID foreign oxchange clal billll Govem· debt clrcu· Total light 

fOl'l'lltQ National <London 
1929• oxcl>ange 

(1929- laUon u:cha.nge Dank quota• 
ment depoalts 

(Weekly retarna) (in%> 100) tiona) 

• • • Le'f'a (000,000'•) "' •% 

Dec. 1935. 98.8 25.9 57.1 1,591 583 361 910 2,671 2,497 2,043 765 135 1,234 
March 1936. 98.8 27.4 55.4 1.591 368 151 927 2,671 2.293 1,908 756 130 1,123 
June 1936. 98.8 30.8 56.4 1,607 448 275 1,031 2,671 2,453 2,174 843 142 1,097 
Sept. 1936. 98.8 29.0 58.9 1,616 490 532 1,234 2,671 2,790 2,176 795 83 1,298 
Dec. 1936. 99.1 34.5 61.1 1,652 772 316 936 2,552 2,571 2,382 810 49 1,241 
March 1937. 98.6 32.0 61.6 1,755 554 315 375 3,551 2,440 3,109 1,478 40 1,183 
June 1937. 99.6 33.2 62.8 1,797 415 410 385 3,523 2,394 3,298 1,759 53 1,173 
Sept. 1937. 100.0 33.5 66.8 1,834 399 746 385 3,523 2, 950 2,972 1,279 104 1,363 
Dec. 1937. 100.2 ... 67.5 1,994 696 683 385 3,523 2,569 3,895 1,752 112 1,279 

• Monthly average. 
• Gold parity in 1929: 1 lev = 0.00722 U.S.A. dollar; 1 U.S.A. dollar= 138.42604 leva. 
b Based on inwrest payment of 2 Yz %· 

Commercial Baaka Acrlcultural aad Co-operative Baak PM)ple's Poat 
Baak• Office 

Deposita t.o.nl and ad .. aac:ee Depoelt. Saviup 
Bnd of BW. Baak 

Bodlo· 

6 17.2 
6 14.3 
6 15.2 
6 13.5 
6 9.4 
6 9.1 
6 9.1 
6 8.3 
6 7.4 

CleariD1 
tlll'llover 

Natlon.IJ. 
Coah dlo· Advaneea 

I 
Of which 

I 
Depoetta ---

rount.d Savlnp Other count. 
Total Pub'te Law b • 
• lnalltutlona 

Leva (\IOO,OOO'a) 

Dec. 1935. 654 1,297 1,528 1,257 2,096 357 6,196 1,235 4,806 6,411 
March 1936. 365 1,266 1,592 1,287 1,972 289 6,159 1,196 4,808 7,057 
June 1936. 352 1,413 1,556 1,309 1,752 399 6.130 1,106 4,920 6, 992 
Sept. 1936. 409 1,707 1,561 1,323 1,850 633 6,464 1,170 5,046 7,111 
Dec. 1936. 556 1.488 1,494 1,349 2,010 418 6,902 1,245 5,208 7,604 
March 1937. 426 1,405 1,526 1,349 1,849 390 6,974 1,137 5,292 7,774 
June 1937. 223 1,507 1,625 1,374 1,821 452 6,792 1,061 5,481 7,899 
Sept. 1937. 221 1,940 1,569 1,361 1,768 768 7,324 1,287 5,739 8,002 
Dec. 1937. ... ... ... ... .. . .. . 7,519 ... 5.997 8,460 

• Excluding loans and advances to People's banks and their unions. 
b Excluding deposits of Postal Savings Bank, People's banks and their unions. 
0 Including deposits of Postal Savings Bank, People's banks and their unions. 

llank 
Depo~~lt.. (monthly) 

2,225 2,252 807 
2,289 2,349 912 
2,278 2,349 536 
2,331 2,406 1,363 
2,549 2,520 1,232 
2,472 2,627 1,153 
2,455 2,626 823 
2,496 2,678 1,160 
2,652 2,858 1,410 

See Commercial Banks 1925-1933, page 69; 1929-1934, page 10; Money and Banking 1935/36, Vol. II, page 37, 
1936!37, Vol. II, page 30. 

Exchange Control : The syswm of privaw compensations, described in the last edition, was not substantially 
modified, 

National Bank of Bulgaria : Gold: Valued at the statutory raw (1 lev = 0.01087 g. of fine gold). At the 
end of 1937, the premium on gold in the Bulgarian market was 26-27 %· Gold foreign exchange: Under the 
Stabilisation Act of 1928, the gold foreign exchange was included in the cover reserve in addition to gold coin 
and bullion. Since September 30th, I 936, no foreign assets are considered as " gold foreign exchange " within 
the meaning of the Act, and cover is now calculawd on the basis of the gold reserve only. Other foreign exchange : 
Including clearing accounts. Treasury bil/8 : Rediscounwd Treasury bills. Advances to the Government : Direct 
discounts. In virtue of the Law of February 8th, 1937, Treasury bills amounting to 1,000 million leva were 
transferred from this account to " Government debt ", Government debt: This item, arising out of advances 
granted during and after the war, was increased in 1937 (see preceding note), This debt is amortised through 
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National Bank. 

End of: I 1929 I In30 I 1931 I 1932 I 1933 I 1934 I 1935 I 1936 I 1937 

Leva (OOO,OOO's) 
ASSETS. 

I. Gold reserve 1,389 1,455 1,51 I 1,519 1,544 1,547 1,591 1,652 1,994 
2. Subsidiary coin . 257 152 531 355 254 353 406 396 594 
3. Foreign exchange 1,310 905 407 209 202 200 583 772 696 

(a} Gold. 1,063 424 265 93 108 26 17 - -
(b) Other .. 7 481 142 116 94 174 566 772 696 

4. Discounts. 907 362 342 361 798 491 412 316 683 
(a} Commercial bills 907 360 ••• 231 298 181 362 316 683 

(b) Treasury bills . - - - 130 500 810 50 - -
5. Advances. 517 427 516 489 493 538 1,110 1,125 704 

I. Government - 157 270 093 318 ••• 860 936 385 

2. Other 517 070 237 196 170 193 250 189 ... 
6. Government Debt • 3,470 3,162 2,995 2,903 2,813 2,728 2,671 2,552 3,495 
7. Investments 270 316 317 290 262 278 267 344 400 
8. Other assets ~ 375 219 ~ 231 251 ~ ~ ~ 
9. Total Balance-sheet 8,386 7,154 6,838 6,373 6,597 6,386 7,271 7,372 8,760 

1--1--
LIABILITIES. 

10. Capital paid up. 500 500 500 500 500 500 500 500 500 
11. Reserve Funds 1,201 1,169 1,182 1,191 1.215 1,240 1,251 1,241 1,20Z 
12. Notes in circulation . 3,609 3,296 2,919 2,635 2,984 2,449 2,497 2,571 2,569 
13. Current and deposit accounts 2,175 1,547 1,397 1,598 1,517 1,734 1,917 2,Z65 3,739 

(a} Government 142 116 91 100 268 185 ... 935 1.~7· 

(b) Banks 353 869 975 1.034 689 692 765 810 1,760 

(c) Other 1,680 562 331 ••• 660 857 600 520 705 

14. Time deposits. 359 270 245 215 164 138 126 117 93 
15. Liabilities in foreign currencies . 15Z liZ 149 85 60 78 135 49 liZ 

(a} Gold. 152 112 128. 83 .. 73 120 - -
(b) Others. - - •• 2 9 • 15 49 110 

16. Other Liabilities 390 260 446 149 157 247 845 629 545 

Discount rate ( %) . . . . . . - . - . . . I I 0 10 8 7 6 6 6 

an interest charge of 2% on Treasury accounts; the Treasury payments, made in 1929 and 1930, were suspended 
in 1931 ; the Government share in the Bank's profits and the profits accruing from the issue of silver coins, allocated 
previously to the amortisation of the Government debt, are paid, in virtue of the Law of February 8th, 1937, 
into the ordinary receipts of the budget. Investments : This item includes securities and participations. Current 
and deposit accounts ; Other liabilities : Clearing accounts appear under these two headings. 

Commercial Banks : Private banks. Figures taken from reports of the League of Nations Commissioner, 
compiled and presented differently from the figures in the summary balance-sheet. 

Sources : National Bank of Bulgaria.: Annual reports, Monthly Bulletin. Bulletin statistique mensuel de 
Ia Direction generale de Ia Statistique. Reports by the Commissioner of the League of Nations in Bulgaria. 

Commercial Banks. 

For detailed notes on certain items of the Summary Balance-sheet, see preceding editions of this volume. 

9. Sundry Assets. 

This item includes, in addition to sundry accounts, the 
following sums : 

19Sl 1932 1933 , ... 1935 
Lon (000,000'•> 

Credits in litigation 391 448, 511 511 486 
Protested bills 134 169 151 126 102 

Total 525 617 662 637 588 

14. Profit-and-Loss Account, etc. 

The net losses incurred by some banks are included 
under sundry o.ssets, and amounted to 8, 15, 54, 31, 29 

and 37 million leva in 1929, 1930, 1931, 1932, 1933 and 
1934, respectively. 

17. Deporits. 

Savings deposits, up 
to one month . . 

Savings deposits, 
more than one 
month ..... 

Commercial deposita 
Other creditors • • 

Total deposits, 

1931 1932 1933 1934 19» 19~10 
Leva (000,000'!} 

1,640 1,436 1,127 1,133 1,138/ 
1,349 

2Z6 16S 128 106 119 
2,001 1,929 1,639 1,400 1,447 1,;93 

58Z 388 399 591 649 417 

4,449 3,918 3,293 3,230 3.353 3.359 
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Commercial Banks. 

End of : j 1929 

Number of Banks, Branches and Sub-
Branches . I 3 S 

SUMMARY BALANCE-SHEET. 

AssETS. 
I. Cash 

(a) Gold, silver and small coins 
(b) Inland notes and balances 

Central Bank 
2. Other Items of a Cash Nature 
3. Bills discounted and bought 

(a) Treasury bills . 
(b) Commercial bills, Inland . 
(c) Commercial bills, Foreign . 

.f. Investments and Securities . 
(a) Government. 
(b) Other. 

6. Participations . 
6. Due from Banks (Correspondents) . 

(a) At home 
(b) Abroad . 

7. Loans and Advances. 
(a) On current account 
(b) Other. 

8. Cover for Acceptances 
9. Premises, etc. . 

10. Sundry Assets. 

11. Total Balance-sheet 

LIABILITIES. 

12. Capital paid up • 
13. Reserve Funds 
14. Pro fit and Loss, etc. . 
15. Cheques and Drafts, etc., in circu1ation 
16. Due to Banks (Correspondents) • • • ., 

(a) At home . . • • • • • • . • . 
(b) Abroad •.••••..•.... 

17. Deposits . . . • . • . . . . . . • . 
(a) Current accounts and sight deposits' 
(b) Savings accounts . 
(c) Time and fixed deposits . . 
(d) Other deposits. • . .· . . . 

18. &discounts and Other Borrowings . 
19. Acceptances and Endorsements 
20. Sundry Liabilities 
21. Rediscounts. 
22. Guarantees . 

714 

3.056 

3,938 

223 
511 

8,442 

1,002 
155 
118 

6,959 

208 

1930 

138 

2,293 

..... I 
21S 
545 

7,412 

1,08S 
162 
114 

S.887 

164 

1931 

131 

708 

260 
1,400 

207 

•• 
161 

Sl 
S7 

2,564 

29 
275 

1.133 
6,684 

1,129 
174 
62 
20 
96 

4,449 

29 
72S 
400 
408 

1932 1933 

129 118 

Leva (OOO,OOO"s) 

721 S26 

163 136 
1,117 850 

205 184 
17 11 

188 173 

48 44 
61 39 

2,040 1,953 

36 32 
297 271 

1,173 1,037 
5,861 

1,107 
182 
30 
19 
78 

3,918 

36 
491 
277 
361 

5,072 

1,041 
204 

22 
16 
S4 

3,293 

32 
410 
352 
307 

1934. 

106 

523 

132 
893 

214 
78 

186 

31 
22 

1,78S 

25 
257 

1,047 
4,929 

875 
198 

16 
22 
48 

3,230 

25 
SIS 
258 
283 

1935 1 

97 I I 

645 

266 
940 

180 
60 

120 

25 
23 

1,528 

26 
255 
997 

4,885 

798 } 
200 

17 
24 
48 

3,353 

26 
419 
357 
245 

1937 

93 

556 

1,070 

301 

18 
163 

1,494 

254 
1.148 
5,004 

988 

29 

56 

3,3S9 

572 
418 
457 
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CANADA 

Value of Total gold Bank of Canada 

curreoey Who! .. holdinp 
aa% .... (Govern- Advancee B=rltleo l><pooita 

End of of gold pricee ment, Ba.tlk Dominion Dominion 
Nota 

parity of Calla.da, Gold 
Foreign 

and Pro-- &nd Provincial .. 
Domfnlon 

in 1S29 (1929 •""""""' ........ Charta«~ - - Cbut=d vlnclal Other Total Govern• • - 100) banks) Govern-
baQlu Short. tion ..... ...... 

Other 
(Weekly returns) b men to t<nn I 

• • Dollan (OOO,OOJ'a) 

Dec. 1935 • 58.8 7S.9 114 180.5 4.2 3.5 - 30.9 83.4 - 99.7 200.7 18.3 181.6 
March 1936 59.0 75.7 112 180.4 7.S - - 29.7 81.1 - 85.5 210.9 21.1 188.2 
June 1936. 59.3 75.6 116 180.0 9.8 3.0 - 28.1 83.6 - 95.8 207.7 17.9 189.5 
Sept. 1936. 59.1 79.9 118 179.4 3.1 3.0 - 46.1 92.0 - 127.8 187.6 13.6 173.8 
Dec. 1936 • 59.1 83.4 liZ 179.4 11.4 - - 61.3 99.0 - 135.7 207.8 18.8 187.0 
March 1937 59.1 89.4 115 187.9 19.7 - - 51.0 101.8 - 126.0 232.5 36.8 194.3 
June 1937. 59.0 88.5 Ill 181.5 18.1 - - 35.9 98.3 10.0 133.1 204.9 14.6 189.8 
Sept. 1937. 59.1 88.9 110 179.5 28.1 - - 63.3 96.1 11.0 161.6 210.0 30.1 179.4 
Dec. 1937. 59.0 86.5 109 179.8 14.9 - - 82.3 91.6 12.2 165.3 211.8 12.3 199.5 

• Monthly average. 
• Gold parity in 1929 : l Canadian dollar l U.S.A. dollar. 
• In millions of gold dollars. 

End or 

Chartered Banks 

----~----------.-----------------------~------~----------------lss~ !b: Secur'tl~ Loans 
No:. of 1---.,-----1------...,.------- Depo<ito 

§ :;:>- ~--I ~ -~ Cnrrent D=and 11me :;:~ -Fo-.... --.- -De-.... --.. - in-!-~-i-~-
(monthl:rJ 

Dec. 1935. 
March 1936 
June 1936. 
Sept. 1936. 
Dec. 1936. 
March 1937 
June 1937. 
Sept. 1937 
Dec. 1937. 

222 
221 
224 
221 
235 
237 
233 
233 
250 

956 
1.071 
1,084 
1.107 
1.116 
1.135 
1.137 
1.120 
I. Ill 

199 
244 
284 
273 
268 
292 
305 
326 
301 

83 
77 
91 

105 
114 
124 
116 
100 
76 

945 
864 
777 
807 
791 
814 
853 
883 
862 

Dollata (OOO,OOO's) 

65 
70 
64 
60 
75 
76 
70 
64 
60 

145 
140 
ISO 
156 
162 
172 
159 
172 
166 

641 
569 
622 
648 
682 
711 
713 
714 
699 

1.486 
1.532 
1.505 
1.501 
1.548 
1.584 
1.570 
1.575 
1.583 

53 
96 
80 

114 
72 
75 
96 
83 
53 

380 
414 
389 
406 
418 
424 
425 
425 
409 

90 
92 
92 
91 
93 
95 
95 
96 
95 

2.932 
2.599 
3.136 
3.134 
3.405 
3.190 
2.892 
2.734 
3.081 

See Commercial Banks 1913-1929, page 310; 1925-1933, page 227; 1929-1931, page 139; Money and Banlcing 
1935f36, Vol. II, page 40; 1936!37, Vol. II, page 33. 

Dank of Canada : For the initial establishment operations on March 13th, 1935, and the revaluation of the 
gold reserve on July lOth, 1935, see Money and Banl-.:ing 1935-36, Vol. II, page 40. Gold: Valued at the current 
selling price on the London or New York market converted into Canadian dollars at the rate of exchange of the 
day. Dominion and Provincial Government securities :Short-term :Maturing within two years. Other: Those having 
a maturity longer than two years. Other securities : It is believed that these securities are short-term British and 
United States securities. 

Sources: Bank of Canada : Weekly and monthly statements, annual reports, Stati-stical Summary. 
Supplement to the Canada Gazette : Return of the Chartered Banks of tho Dominion of Canada. Dominion 
Bureau of Statistics : Bank Debit-s to Individual Account-s at Clearing-house Centres in Canada. 



46 

I. Reserve . 
(a) Cold coin and bullion. 
(b) Silver bullion 

CANADA 

Bank of Canada. 

AssETS. 

(c) Reserve in funds of countries on a gold standard 
2. Sn bsidia.ry coin 
3. Bills discounted 
4. Advances 

(a) Dominion Government 
( b J Provincial Governments . 
( c J Chartered banks 

5. Bills bought in open market, not including Treasury bills 
6. InvEstments . 

(a) Dominion and provincial Government short-term securities 
(b) Other Dominion and provincial Government securities 
(c) Other securities 

7. Other assets . 

8. Total Balance-sheet. 

LiABILITIES. 

9. Capital 
I 0. Rest Fund. 
11. Notes in circulation 
12. Deposits. 

(a) Dominion Government 
(b J Provincial Governments. 
(c) Chartered banks 
(d) Other . 

13. Other liabilities 

Discount rate (percentage) 

Commercial Banks. 

l\laroh 
13th, 
1936 

108.0 
106.6 

1.0 

o.• 
0.3 

149.8 
34.8 

116.0 

1.2 

259.3 

5.0 

97.8 
156.4 

••• 
161.9 

0.3 

0.1 

2Ys 

End of the year 

1935 1936 1937 

Dollars (000,000'•) 

186.4 I 190.8 
180.6 179.4 

1.6 2.S 

4.3 9.1 

0.1 0.1 

3.5 
3.G 

114.3 
30.9 

83.4 

3.4 

307.7 

5.0 
0.2 

99.7 
200.7 

18.3 

181.6 

0.8 

2.1 

160.3 
61.3 
99.0 

5.8 

357.0 

10.1 
0.7 

135.7 
209.0 

19.9 

187.0 

2.1 

1.5 

197.7 
179.8 

8.0 

14.9 

186.1 
82.8 

91.6 

12.2 

6.6 

390.4 

10.1 
1.3 

165.3 
21 1.8 

12,3 

1V6.0 

S.G 

1.9 

2Ys 

For detailed notee on various items of the Summary Balance-sheet, see preceding editions of this volume. 

I. Cash. 
1029 1931 1932 1933 lD3.& 1936 1936 1937 

Doltr.n (000,000'•) 

Circulation Redemption Fund 6.4 6.8 6.6 6.5 6.7 6.9 7.0 6.0 
Central Gold Reserves • 56.6 25.7 19.9 17.8 18.6 

Total. 63.0 32.5 26.5 24.3 25.3 6.9 7.0 6.0 

1029 1931 193~ 1838 lDSt 193(5 1836 1037 
I. Current gold and subsidiary coin in Dohan (000,000'•) 

hands of banks 73.3 65.8 53.2 49.9 50.1 15.8 11.2 10.2 
At home (46.9) (46.0) (38.0) (39.3) (39.1) (5.4) (5.1) (4.9) 
Abroad ............. (26.4) (19.8) (15.2) (10.6) (II. OJ (10.4) (6.1) (5.3) 

2. Gold deposits in central gold reserves 14.6 10.7 II. I 5.2 5.2 
3. Total metallic reserve (I + 2) 87.9 76.5 64.3 55.1 55.3 15.8 11.2 10.2 
4. Dominion notes in hands of banks 130.9 128.9 153.2 139.7 169.8 40.6• 47.8• 53.9• 
5. Dominion notes deposited in central 

gold reserves . ........ 41.5 15.1 8.8 12.6 13.4 18J.6b 187.0b 196.0 
6. Bank circulation redemption fund 6.4 6.8 6.6 6.5 6.7 6.9 7.0 6.0 
7. U.S. and other foreign notes 23.7 14.7 17.9 18.6 19.7 24.3 24.1 25.0 
8. Total non-metallic reserve (4·7) 202.5 165.5 186.5 177.4 209.6 253.4 265.9 280. 9 

• Bank of Canada notes. 
b Deposits with the Bank of Canada. 
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Commercial Banks. 

End of the year :I 1929 1931 1932 1933 1934 1 1935 1936 1 1937 

Number of: Banks 11 

I 
10 

I 10 I 10 

I 
10 I 10 I 10 I 10 

Branches and Sub-Branches. 4,069 3,970 3,772. 

SUMMARY BALANCE-SHEET. Dollars (OOO,OOO's) 
~ AssETS. 

1. Cash 290.4 242.0 250.9 232.5 264.9 269.2 277.1 291.1 
(a) Gold, silver and small coins 81.9 16.6 64.3 66.1 66.3 16.8 18.2 16.2 

(b) Inland notes and balances with 
Central Bank 202.6 166.6 186.6 177.4 209.6 263.4 268.9 274.SI 

2. Other Items of a Cash Nature 172.2 114.0 92.5 97.1 115.1 127.4 133.8 135.9 
3. Bills discounted and bought - - - - - - - -

(a) Treasury bills • - - - - - - - -
(b) Commercial bills, Inland - - - - - - - -
(c) Commercial bills, Foreign. - - - - - - - -

4. Investments and Securities .. 448.4 694.0 778.2 861.1 966.6 1,154.6 1,383.6 1,411.3 
(a) Government. . 891.0 632.0 729.3 809.2 927.0 1.101.4 1,272.0 1,281.7 

(b) Other. 67.4 62.0 48.9 61.9 39.6 63.2 111.6 129.6 

5. Participations 9.8 14.3 13.2 13.0 13.0 10.8 9.3 11.4 
6. Due from Banks (Correspondents) • 107.9 113.8 117.0 86.2 90.3 117.0 128.4 107.0 

(a) At home 8.3 4.1 ••• ••• ••• ••• 3.0 • •• 
(b) Abroad . 101.6 109.7 112.7 82.7 86.7 111.7 126.4 101.8 

7. Loans and Advances. 2,282.5 1,659.6 1,450.2 1,369.8 1,311.9 1,237.3 1,142.1 1,163.0 
(a) On current account - - - - - - - -
(b) Other. - - - - - - - -

8. Cover for Acceptances 112.6 55.5 42.6 49.4 50.8 58.2 66.6 63.5 
9. Premises, etc. . 75.2 79.8 78.7 78.3 77.6 76.0 74.9 73.3 

10. Sundry Assets • 22.1 24.7 28.8 28.3 29.1 28.6 ~:5 24.4 

11. Total Balance-sheet 3,521.1 2,997.7 2,852.1 2,815. 7 2,919.3 3,079.1 3,242.3 3,280.9 ---
LIABILITIES. 

12. Capital paid up . . . 142.9 144.5 144.5 144.5 145.5 145.5 145.5 145.5 
13. Reserve Funds 158.1 162.0 162.0 132.5 132.8 132.8 133.8 133.8 
14. Profit and Loss, etc •. . 17.7 15.9 10.1 10.0 9.8 9.9 10.0 12.3 
15. Notes in circulation 175.5 141.0 127.1 132.0 136.4 II 8.9 109.1 101.7 
16. Cheques and Drafts, etc., in circulo.Lion 8.2 3.2 0.6 0.9 1.0 1.5 0.7 0.9 
17. Due to Banks (Correspondents) . 122.9 58.5 61.1 51.4 44.6 50.2 52.6 76.1 

(a) At home 1<&.9 11.4 19.3 13.1 15.1 1<&.3 12.3 16.9 

(b) Abroad • 108.0 47.1 48.8 38.3 !019.6 35.9 <&0.3 69.2 

18. Deposits 2,696.9 2,367.6 2,244.5 2,242.2 2,360.7 2.559.0 2,720.8 2,743.2 
(a) Current accounts and sight deposits 820.9 697 . .5 638.3 563.1 628.1 693.6 754.8 761.8 

(b) Savings accounts - - - - - - - -
(c) Time or fixed deposits . 1,43 •. <& 1,360.0 1,377.5 1,356.9 1,407.2 1,486.0 1,647.8 1,682.8 

{d) Other deposits. 441.6 310.1 328.7 322.2 325.4 379.$ 418.2 408.6 

19. Rediscounts and Other Borrowings 81.7 46.5 57.0 50.4 35.2 - - -
20. Acceptances and Endorseme?ts 112.6 55.5 42.6 49.4 50.8 58.2 66.6 63.5 
21. Sundry Liabilities 4.6 3.0 2.6 2.4 2.5 3.1 3.2 3.9 

2. Other llemo of a Cash. N alure. 19'J9 1931 1930 1933 1934 193> 1936 1937 
Dollan (OOO,OOO's) 

Notes of other banks 20.0 11.9 12.1 11.4 12.9 7.9 5.9 5.7 
Cheques on other banks 152.2 102.1 80.4 85.7 102.2 119.5 127.9 130.2 

Total. . 172.2 114.0 92.5 97.1 115.1 127.4 133.8 135.9 

4. InvOBimenls and Securiliea. 

The sums shown for Government securities (item (a) of present group) are composed as follows: 

19'J9 1931 1932 1933 1934 1936 ! ... 1937 
Dollara (000,\lOO'a) 

Dominion and Provincial Govt. seouritit'ls. 297.0 477.9 562.4 651.1 780.8 955.9 1,115.5 1,110.6 
Municipal and other public securities 94.0 154.1 166.9 158.1 146.2 145.5 156.5 171.1 

Total. . . . . 391.0 632.0 729.3 809.2 927.0 1,101.4 1,272.0 1,281.7 

The other investments (b) consist of railway and other bonds, debentures and stocks. 
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6. Due from Banks (Correspondents). 
1929 1931 195'2 1933 193.a 193~ 1936 !937 

DoUara (000,000'1) 

United Kingdom 5.2 5.0 7.8 12.2 26.9 17.2 15.4 23.7 
Elsewhere. 96.4 104.7 104.9 70.5 58.8 94.5 110.0 78.1 

Total. 101.6 109.7 112.7 82.7 85.7 Ill. 7 125.4 101.8 

7. Loans and Advances. 
1929 1931 19~ 1933 193{ 1930 1936 1937 

I. Call and short (up to 30 days) loans : Dollan (OOO,OOO'e) 

In Canada 262.3 134.7 103.2 I 05.9 102.7 83.0 114.0 75.8 
Elsewhere . 245.1 83.1 91.5 90.1 98.8 64.7 75.4 59.6 

Total (1) • . 507.4 217.8 194.7 196.0 201.5 147.7 189.4 135.4 
2. Other current loans and discounts : 

In Canada 1.402.8 1,082.1 964.0 898.2 838.8 819 5 675.5 748.8 
Elsewhere • 250.6 188.4 151.7 138.0 133.9 145.0 161.9 165.6 

Total (2) • 1.653.4 1.270.5 1.115.7 1.036.2 972.7 964.5 837.4 914.4 
Total (1 + 2). 2.160.8 1,488.3 1,310.4 1,232.2 1,174.2 1,112.2 1,026.8 1,049.8 

3. Loans to public bodies : 
Provincial Governments 25.0 45.6 28.3 28.8 30.2 19.4 19.7 22.8 
Others 96.7 125.7 111.5 108.8 107.5 105.7 95.6 90.4 

Total (3) • 121.7 171.3 139.8 137.6 137.7 125.1 115.3 113.2 
Grand total (1 + 2 + 3). 2,282.5 1,659.6 1,450.2 1,369.8 1,311.9 1.237.3 1,142.1 1,163.0 

15. Notes in Circulation. 
1929 1931 19~ 1933 193( 19a. 1936 1937 

DciUU"J IOOO,OOO'a) 

Gross circulation 175.5 141.0 127.1 132.0 136.4 118.9 109.1 I 01.7 
LeJJB notes in tills of other banks. 20.0 11.9 12.1 11.4 12.9 7.9 5.9 5.7 

Net circulation 155.5 129:1 115.0 120.6 123.5 111.0 103.2 96.0 

17. Due to Banks (OorreBpondems ). 
1929 1931 1932 1933 1934 1930 1936 1937 

Doll&ra (000,000'1) 

United Kingdom 26.7 4.8 7.4 4.9· 6.5 8.5 9.0 12.7 
Elsewhere, 81.3 42.3 41.4 33.4 23.0 27.4 31.3 46.5 

Total. 108.0 47.1 48.8 38.3 29.5 35.9 40.3 59.2 

18. Depotril8. 

The detailed composition of the amounts shown under current accounts (a) in the Summary Table is given below : 

1929 1931 1930 1933 1934 193li 1936 1937 
Doll&ra (OOO,OOO't) 

Sight deposits made liy the public in Canada 729.3 566.6 466.2 501.9 575.5 640.9 682.3 699.2 
Balances due to Governments : 

Dominion Government . 60.0 Ill. I 53.1 33.3 24.3 11.9 25.1 13.1 
Provincial Governments 31.6 19.8 19.0 27.9 28.3 40.7 47.4 39.5 

Total. . . . . . . 91.6 130.9 72.1 61.2 52.6 52.6 72.5 52.6 

Grand total. 820.9 697.5 538.3 563.1 628.1 693.5 754.8 751.8 
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CHILE 

Value of currency Banco Central de Chile 
as % of gold parity 

ill 1929• Lolm and &dn.nce~ ~ Wholesale 
End of prices No._ Db-

Gold 
Foreign Redb-

In .., ... omclol """ (1929=-100) ......,.. 
ToW 

...... 
Tleuor7 o!=l&tfon Total Ilouka ...... .... r.,to of,..,.,_ 

(Monilly returns) ..... 
• • • Peaoa (OOO,OOO'a) % 

Dec. 1935 24.9 18.6 182.0 141 I 786 2 697 567 297 169 4.5 
March 1936 24.7 18.3 186.9 140 2 796 6 697 595 274 200 4.5 
June 1936 24.7 18.2 194.6 141 2 819 II 694 612 278 199 4.5 
Sept. 1936 25.1 18.6 208.9 142 I 830 12 694 616 273 178 4.5 
Dec. 1936 25.1 18.7 210.7 141 3 866 16 690 653 288 210 4.5 
March 1937 25.1 18.7 237.8 142 I 927 13 790 702 291 210 4.5 
June 1937 25.1 18.7 240.3 138 6 928 20 787 699 309 227 4.5 
Sept. 1937 25.0 19.4 244.9 141 3 902 II 787 666 321 251 4.5 
Dec. 1937 25.1 19.4 225.1 141 3 910 13 783 709 263 199 4.5 

• Monthly average. 
• Gold parity in 1929 : 1 peso = 0.12166 U.S.A. dollar ; 1 U.S.A. dollar = 8.2194 7 pesos. 
• Date of last change: June 12th, 1935. 

Commercial Banks Savings Clearinc 
Banks turuover 

Loana and advancee - Deposita 
End of 

Blllo 
Invest~ 

I 
---~ 

ca.b 
OD=tl discounted 

menta and Cm=t I ~n~, .. _. cle::uinc-Olhu securities a= ant. Time Total """'ant and 1!.~;:ht '"'""'""' depo~its """'"' (monthly) 

Pesos (OOO.OOO'a) 

Dec. 1935. 255 544 609 425 144 1,075 466 1.541 391 412 1,4H 
llfurch 1936. 293 576 643 508 192 1,251 513 1.764 422 420 1,570 
June 1936. 302 547 619 556 178 1,249 504 1,753 478 436 1.507 
Sept. 1936. 322 561 624 541 128 1,256 491 1,747 423 447 1,426 
Dec. 1936. 319 614 646 549 142 1,157 618 1,775 447 465 1,664 
March 1937. 304 621 681 598 127 1,275 614 1,889 473 466 1,816 
J=e 1937. 328 576 650 672 126 1,306 643 1.949 495 496 1,844 
Sept. 1937. 336 601 697 632 104 1,310 639 1,949 611 523 1.822 
Dec. 1937. ... ... ... ... .. . 1,308 604 1,912 584 546 I. 950 

See Commercial Banks 1913-1929, page 368 ; 1925-1933, page 283 ; 1929-1934, page 166; Money and Banl..-ing 
1935/36, Vol. II, page 44; 1936/37, Vol. II, page 37. 

Value of Currency : Since the latter months of 1936, the "free" rate has shown a marked downward trend, 
touching in summer 1937 a lower level than the" e:.:port" rate. The Exchange Control Board was consequently 
authorised to reduce the maximum selling rate for the " export " dollar from 26 to 25 pesos, which rate became 
effective on 'August 13th, 1937. The Central Bank also lowered its official rates for" compensation" currencies. 
The "gold-exchange " rate -that for exchange for " luxury " imports, ohtainable at a premium of about 35% 
over the " e~"Port " rate and operative only for countries with which Chile has no " compensation " agreements 
_has not been modified. Exporters are still required to sell to the Central Bank, at the official rate of exchange, a 
variable percentage of foreign currencies arising from exports. A Commission, appointed with the object of studying 
the exchange-control system, reported in July 1937 : it concluded that exchange control could not be removed 
whilst similar restrictions prevailed in other countries and compensation treaties remained in existence. The 
Commission recommended the creation of a Stabilisation Fund, formed by setting aside a percentage of the foreign 
exchange delivered to the Central Bank. • 

4 
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Banco Central. 

End of: 1929 1 1930 lr931 1 1932 1 1933 1 1934 1 1935 1 1936 1 1937 

Pesos (OOO,OOO's) 
ASSETS. 

I. Gold. 63 62 67 77 85 127 141 141 141 
2. Subsidiary coin . 10 II II 4 27 22 19 -15 12 
3. Foreign exchange . 394 334 128 93 87 39 14 15 18 

(a) For cover purposes 386 279 128 77 81 .. 1 3 3 

(b) Other 9 •• - 16 6 24 13 12 16 

4. Cheques on other banks . I - - I I - 4 I 0 II 
5. Bills discounted . 93 112 84 27 4 7 8 35 36 
6. Loans and ad va.nces . - - 139 610 788 756 779 831 874 

(a) Treasury and Government Departments - - 139 618 682 71< 706 698 791 

(b) Other - - - 92 106 42 73 133 83 

7. Government securities . - - 100 132 - - - - -
8. Other assets ~ ~ ~ 19 13 __£ r---32- r----32--~ 
9. Tot-al Balance-sheet 601 560 545 963 1,005 993 990 1,074 1,119 

- r--- - 1---- --- - --- ---~ 
LIABILITIES. 

10. Capital paid up . 91 91 91 91 91 91 91 95 97 
11. Reserve funds. 21 22 27 29 34 15 19 24 30 
12. Notes in circulation . 352 306 319 488 515 516 567 653 709 
13. Deposits 136 140 89 347 357 370 312 300 278 

(a) In national currency ~ 
(1) Banks 96 66 76 219 208 190 169 210 199 

(2) Treasury and Government Depart-
ments. 23 4 • 20 •• 68 60 26 17 

(3) Other. 8 16 8 79 88 •• OS 62 .. 
(b) In foreign currencies 9 •• - 29 7 24 .. 12 16 

14. Other liabilities . I I 19 8 8 I I 2 5 

Discount rate {percentage) . . . . · . · • I 6 7 

Banco Central de Cbile : Gold and foreign exchange :Valued at the rate of 1 peso = 6d. gold or 0.18306 gramme 
of fine gold. Loans and advances: (a) Government: Various advances, made by the Bank to the Treasury, more parti
etliarly in 1932, were consolidated by the Law of November 11th, 1933, so as to constitute a single advance of 
752.5 millions, the Treasury having undertaken to pay the Bank each year a sum equivalent to interest at 
2% together with amortisation at the rate of 1% of the total amount of this debt. lin addition to the balance of 
this advance, the item includes further advances which the Bank made to the Treasury for increasing the capital 
of the Caja de Credito Minero, rediscounting bills for the nitrate industry, providing advances to Government 
credit institutions, land banks, etc:, as well as advances to other State inst;tutions. 

Commercial Banks : The differences between the quarterly figures and the corresponding items in the 
Summary Balance-sheet are due to the fact that the annual figures relate to a greater number of banks than 
do the quarterly figures. Foreign exchange, deposits and loans in foreign currencies are valued in 1935 at the 
rate of 6d. and in 1936 and 193 7 at the rate of 1 Y2d. per peso. Deposits : Including deposits in foreign 
currencies. 

Savings Banks : The savings deposits of the Caja Nacional de Ahorros account for 95 %of the total amount 
of savings deposits. 

Sources : Banco Central de Chile : Annual reports and Boletin Mensual. Superintendencia de Bancos : 
Eetadietica Bancaria. Estadistica Chilena. 
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Commercial Banks. 

End of: I 1929 I 1931 I 1932 I 1933 I 1934 1935 I 1936 

Number of : Banks 23 

I 
2l 

I 
22 

I 
22 

I 
21 

I 
20 

I 
17 

Branches and Sub-Branches 105 85 79 79 75 76 

SUMMARY BALANCE-SHEET. Pesos (OOO,OOO's) 
AssETS. 

I. Cash 166 186 354 348 299 260 314 
(a) Gold, silver and small coins ,. 7 7 7 13 13 13 

(b) Bank notes, State notes and ba.l-
ances with Central Bank . 102 179 3<7 3<1 286 2<7 301 

2. Other Items of a Cash Nature 64 30 34 52 84 71 26 
3. Bills discounted and bought 495 153 138 307 372 469 563 

(a) Treasury bills • - - - - - - -
(b) Commercial bills, Inland 462 - - - - - -
(c) Commercial bills, Foreign. 33 - - - - - -

4. Investments and Securities 129 118 159 128 208 178 160 
(a) Government. 16 30 61 28 13 22 28 

(b) Other. 113 88 98 100 19. 166 132 

5. Participations . . . . . . - - - - - - -
6. Due from Banks (Correspondents) • 151 90 72 72 120 Ill 125 

(a) At home 14 13 10 ,. 18 ,. 12 

(b) Abroad • 137 77 62 58 102 99 113 

7. Loans and Advances. 1,118 1,031 1,039 1,025 I ,275 1,398 1,414 
(a) On current account 578 443 423 412 436 673 616 

(b) Other. I .40 688 616 613 840 82. 798 

8. Cover for Acceptances 94 65 44 49 88 104 102 
9. Premises, etc. 80 94 96 96 54 49 49 

I 0. Sundry Assets • 422 78 123 135 138 207 349 

II. Total Balance-sheet 2,719 1,845 2,059 2,212 2,638 2,847 3,102 

LIABILITIES. 

12. Capital paid up 423 418 406 386 392 398 356 
13. Reserve Funds 215 200 166 165 192 228 270 
14. Profit and Loss, etc. - - - - - - -
15. Cheques and Drafts, etc., in circulation 18 7 4 4 6 4 7 
!6. Due to Banks (Correspondents) . 158 48 68 67 95 98 67 

(a) At home 6 17 • • 1 - 1 

(b) Abroad . ,.. 31 63 6. •• 98 66 

17. Deposits 1,276 896 1,132 1,290 1.550 1,702 1,844 
(a) Current accounts and sight deposits 012 419 706 893 1,124 1,191 1,2~6 

(b) Savings accounts H 12 - - - - -
(c) Time or fixed deposits • 709 461 423 393 423 011 618 

(d) Other deposits. 14 • • • 3 - -
18. Rediscounts and Other Borrowings 47 77 I 1 3 3 17 

19. Acceptances and Endorsements 95 61 46 52 105 119 121 

20. Sundry Liabilities 487 138 236 247 295 295 420 

Commercial Banks. 

For detailed notes on various items of the S=ary Balance-<!heet, see preceding editions of this volume. 

I. Cash. The sums given under (b) consist of notes and sight 
balances with the Centra.! Bank, as shown below : 

The sums given under (a) include gold and token coins 
as below: Balan"" 

Bank-notee with Total 
Gold Token colnB Total """""'-Pesoe (OOO,OOO'a) Pesos (OOO,OOO'a) 

!929. II 3 14 1929. 71 81 152 
!932. 6 I 7 1932. 133 214 347 
1933. 6 I 7 1933. 132 209 341 
1934. 12 1 13 1934. 92 194 286 
1935. 12 I 13 1935. 82 165 247 
1936. 12 I 13 1936. 89 212 301 
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Banco Central. 

End of· I 1929 11930 I 1931 I 1932 I 1933 I 1934 I 1935 I 1936 I 1937 

Pesos (OOO,OOO's) 
AssETS. 

63 62 67 11 8S 127 141 141 141 
I. Gold. 

IS - 12 
2. Subsidiary coin . 10 II II 4 21 22 19 

3. Foreign exchange . 394 334 128 93 81 39 14 IS 18 ,. 1 3 3 
(a) For cover purposes 3 85 279 128 77 81 

24 13 12 16 
(b) Other 9 5. - 16 6 

4. Cheques on other banks . I - - I I - 4 I 0 II 

5. Bills discounted . 93 112 84 21 4 1 8 3S 36 

6. Loans and advances . - - 139 610 788 7S6 119 831 814 

(a) Treasury and Government Departments - - 139 518 682 714 706 698 791 

(b) Other - - - 92 106 42 73 133 83 

7. Government securities . - - 100 132 - - - - -
8. Other assets ~ ~ 16 19 13 42 2S 

1,0~: 
28 

~ r---gg-o -
9. Total Balance-sheet 601 560 545 963 1,005 1,119 

r---r-- r--- r-
LIABILITIES. 

10. Capital paid up . 91 91 91 91 91 91 91 9S 91 

11. Reserve fundF. 21 22 21 29 34 IS 19 24 30 
12. Notes in circulation . 3S2 306 319 488 SIS Sl6 567 6S3 109 
13. Deposits 136 140 89 347 3S7 370 312 300 278 

(a) In national currency : 
(1) Banks 96 65 76 219 208 100 169 210 199 

(2) Treasury and Government Depart-
ments. 23 4 • 20 54 68 60 26 17 

(3) Other .... 8 16 8 79 86 88 66 52 47 

(b) In foreign currencies 9 55 - 29 7 24 ,. 12 15 

14. Otht:-r liabilities . I I 19 8 8 I I 2 s 

Discount rate (percentage) . . . . . . . · I 6 

Bnneo Central de Chile : Gold and foreign exchange :Valued at the rate of 1 peso = 6d. gold or 0.18306 gramme 
of fine gold. Loans and advances: (a) Government: Various advances, made by the Bank to the Treasury, more parti
cularly in 1932, were consolidated by the Law of November lith, 1933, so as to constitute a single advance of 
7 52.5 millions, the Treasury having undertaken to pay the Bank each year a sum equivalent to interest at 
2% together with amortisation at the rate of 1% of the total amount of this debt. lin addition to the balance of 
this advance, the item includes further advances which the Bank made to the Treasury for increasing the capital 
of the Caja de Credito Minero, rediscounting bills for the nitrate industry, providing advances to Government 
credit institutions, land banks, etc:, as well as advances to other State institutions. 

Commercial Banks : The differences between the quarterly figures and the corresponding items in the 
Summary Balance-sheet are due to the fact that the annual figures relate to a greater number of banks than 
do the quarterly figures. Foreign exchange, deposits and loans in foreign currencies are valued in 1935 at the 
rate of 6d. and in 1936 and 1937 at the rate of 1%d. per peso. Deposits : Including deposits in foreign 
currencies. 

Savings Bonks : The savings deposits of the Caja Nacional de Ahorros account for 95 %of the total amount 
of savings deposits. 

Sources : Banco Central de Chile : Annual roports and Boletln Mensual. Superintendencia de Bancos : 
Estadlstica Bancaria. Estadfstica Chilena. 
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Commercial Baulis. 

End of: I 1929 I 1931 I 1932 I 1933 I 1934 1935 I 1936 

Number of : Banks 23 

I 
2l 

I 
22 

I 
22 

I 
21 

I 
20 

I 
17 

Branches and Sub-Branches I 05 85 79 79 75 76 

SUMMARY BALANCE-SHEET. Pesos {OOO,OOO's) 
AssETS. 

I. Cash 166 186 354 348 299 260 314 
(a) Gold, silver and small coins 14 7 7 7 13 13 13 

(b) Bank notes, State notes and hal-
ances with Central Bank 102 179 3<7 341 286 2<7 301 

2. Other Items of a Cash Nature 64 30 34 52 84 71 26 
3. Bills discounted and bought 495 153 138 307 372 469 563 

(a) Treasury bills . - - - - - - -
(b) Commercial bills, Inland 462 - - - - - -
(c) Commercial bills, Foreign. 33 - - - - - -

4. Investments and Securities 129 118 !59 128 208 178 160 
(a) Government . 16 30 61 28 13 •• 28 

(b) Other. 113 88 98 100 19> 106 132 

5. Participations . . . . . . - - - - - - -
6. Due frOm Banks (Correspondents) . !51 90 72 72 120 Ill 125 

(a) At home .. 13 10 .. 18 10 12 

(b) Abroad . 137 77 62 •• 102 99 113 

7. Loans and Advances. 1.118 1.031 1,039 1,025 1,275 1,398 1.414 
(a) On current account 578 443 ... 412 ... 673 816 

(b) Other. 
.•. • •• ••• 616 613 840 826 798 

8. Cover for Acceptances 94 65 44 49 88 104 102 
9. Premises, etc. 80 94 96 96 54 49 49 

10. Sundry Assets. 422 78 123 135 138 207 349 

11. Total Balance-sheet 2,719 1,845 2,059 2,212 2,638 2,847 3,102 

LIABILITIES. 

12. Capital paid up 423 418 406 386 392 398 356 
13. Reserve Funds 215 200 166 165 192 228 270 
14. Profit and Loss, etc. - - - - - - -
15. Cheques and Drafts, etc., in circulation 18 7 4 4 6 4 7 
16. Due to Banks {Correspondents) . !58 48 68 67 95 98 67 

(a) At home 6 17 • 2 1 - 1 

(b) Abroad . 162 31 63 •• •• 98 66 

17. Deposits 1,276 896 1,132 1,290 1.550 1,702 1.844 
(a J Current accounts and sight deposits 012 ... 706 893 1,124 1,191 1,226 

(b) Savings accounts .. 12 - - - - -
(c) Time or fixed deposits . 709 461 ••• 393 423 011 618 

(d) Other deposits . .. • • • 3 - -
18. Rediscounts and Other Borrowings 47 77 I I 3 3 17 
19. Acceptances and Endorsements 95 61 46 52 105 119 121 
20. Sundry Liabilities 487 138 236 247 295 295 420 

Commercial Banks. 

For detailed notes on various items of the Summary Balance-sheet, see preceding editions of this volume. 

I. Cash. The sums given under (b) consist of notes and sight 
balances with the Central Bank, as shown below : 

The sums given under (a) include gold and token coins 
as below: """"'"" Bank· no tea .nth Total 

Gold Token colns Total Central Bank 
Peaoa (OOO,OOO'a) Peaoa (OOO,OOO'e) 

1929. II 3 14 1929. 71 81 152 
1932. 6 I 7 1932. 133 214 347 
1933. 6 I 7 1933. 132 209 341 
1934. 12 I 13 1934. 92 194 286 
1935. 12 I 13 1935. 82 165 247 
1936. 12 I 13 1936. 89 212 301 
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2. Other Items of a Cash Nature. 

1929. 
1932. 
1933. 
1934. 
1935. 
1936. 

Foreign 
bauk•DOtel 

25 
9 

13 
12 
17 
4 

"Exch&nle" 
(canJee) 

PesOfJ (OiM>,OOO'a) 

39 
25 
39 
72 
54 
22 

4 and 5. Securities and Participations. 

TotAl 

64 
34 
52 
84 
71 
26 

The commercial banks do not practise participation in 
industrial or other business undertakings. 

The figures for Government securities also include 
municipal bonds. The greater part of " Other securities , 
has, in recent years, consisted of shares in the Central Bank 
of Chile, aa shown below : 

Shares in Central 
Bank 

Other shares and 
bonds , , , , , 

Securities in posses
sion of " Super
intendencia de 
Ba.ncos" 

Total 

6. Due from Banks. 

1929 1932 1983 1934 

62 

42 

9 

113 

64 

30 

4 
98 

Pesoa (000,000'1) 

56 57 

40 138 

4 

100 195 

1935 1936 

58 

98 

156 

65 

67 

132 

The sums under (b) include deposits with head offices 
and branches abroad. 

7. Loans and Advances. 

(a) Advances on Current Account. 

1929 
In national currency : 

1932 1933 193f 
Pesos (000,000'11) 

Against security 245 131 153 183 
Without special 

security • 205 128 139 192 

450 259 292 375 

In foreign currency : 

Against security 73 49 32 17 
Without special 

security. 55 115 88 43 

128 164 120 60 

Total (a) 578 423 412 435 

193> 1936 

225 259 

310 344 
535 603 

17 5 

21 8 
38 13 

573 616 

(b) Other Loans and Advancea. 
19:29 19!r.a 1933 1934 1935 1936 

In national currency : Pesos (OOO,OOO'a} 

Against security 322 250 284 
Without special 

security , 93 95 136 

In foreign currency : 
Against security 
Without special 

security . 

Credits to directors 
and staff. 

Other loans 

Total (b) 

Grand total 

Thereof: 
. In national cur

rency .. 
In foreign currency 

415 345 420 535 575 599 

24 8 

10 4 
34 12 

22 6 
69 253 

7 

4 
II 44 16 

4 
178 261 234 

35 

164 

91 259 182 261 234 164 

540 616 613 840 825 798 

1,118 1,039 1,025 1,275 1,398 1,414 

956 801 
162 238 

846 I, 053 I, 238 1,323 
179 222 160 91 

16. Due to Banks (Correspondents}. 

The sums shown under (b) include certain amounts due 
to banks at home in foreign currency, which amounts are 
not shown separately in the official summary balance-sheet. 

17. Deposits. 

Sight deposits (less 
than 30 days) : 
In national cur

rency 
In foreign cur

rency . 

Total (a) 
Savings accounts (b) 
Time deposits (more 

than 30 days} : 
In national cur

rency . 
In foreign cur

rency 

Total (c) 
Other deposits (d) 

Grand total 

Thereof: 
In national cur-

1929 1932 1938 1934 1933 1936 

464 

48 

512 
41 

640 

66 

706 

582 308 

127 115 

709 423 
13 3 

Pesoa (OOO,OOO'a) 

828 997 1,080 1,127 

65 127 Ill 99 

893 1,124 1,191 1,226 

330 347 

63 76 

393 423 
4 3 

453 

58 

511 

575 

43 

618 

1,275 1,132 1,290 1,550 1,702 1,844 

rency •.•.. 1,100 950 1,161 1,344 1,533 1,702 
182 129 206 169 142 In foreign currency 175 
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CHINA 

Stocks of silver Import(+) Import(+) Price of Prices 
Value of iD Shanghai or n.port or export silver in Elld ol currency u% (-) (-) New York ..... ..., wbol""'•r.:,- "' of the average 

I 
surplua lUI' plus (ID rentAl 

prtca:1926-100 :1926-
1929 rate • Chinen Foreign of oilvor of gold per 1 oz. flne) 

(alm.pSe geometzic 100 (weighted 

""""" ..... b b averaae) artt.hmct. avuap) 

ChJnese dollan (OOO,OOO'a) 

1929 • 91.9 144 96 + 165 - 3 48.48 104.5 I 07.9 
1934 . 48.7 280 55 -257 - 52 54.39 97.1 106.2 
Dec. 1935 41.9 239 36 - 66 - 16 56.68 103.3 109.3 
March 1936 42.2 148 9 - 14 + 2 44.75 I 06.4 114.1 
June 1936 42.5 86 9 - 86 - 44.75 106.1 111.8 
Sept. 1936 42.3 80 9 -113 - 18 44.75 107.0 113.5 
Dec. 1036. 41.8 - 36 - 20 45.35 118.8 117.5 
March 1937 42.0 ... ... 45.13 123.0 116.8 
June 1937 41.9 ... . .. 44.82 126.1 119.0 
Sept. 1937 41.9 -271 - 54 44.75 129.9 147.7 
Dec. 1937. 41.7 ... . .. 43.81 141.4 167.2 

• Average rate in 1929: 1 National dollar= 0.4176 U.S.A. dollar; 1 U.S.A. dollar= 2.3944 National dollars 
(calculated from the rate of the Shanghai tael). 

bOne year or one quarter. 

Cenlral Bank of China Shang. Yield Bank 
hai of 

clearinp 
End of Foffi~ I Due Loan• No~ I Deposits native domestic iD 

Gold BUver 
e:teha.Dge 

!<om and Securlt.:re 
circulation I Govern. I interest bonds Shang'• 

bank• discount.& ToW Banka rates bai 

Ch.dollan 
Chinese dolla.n (OOO,OOO'e) (000,000'1J) 

1929. - 24 - - 15 14 15 50 - - 13 12.1 -
1930. - 35 - - 28 4 23 76 - - 7 14.7 -
1931 . ,..... 35. 12 9 75 6 25 91 77 8 13 16.1 30.900 
1932. 7 57 13 37 97 8 40 154 98 47 10 20.4 22.715 
1933. 23 111 15 31 143 13 71 289 237 42 6 14.5 22.130 
1934. 20 104 10 38 85 174 86 250 197 39 9 10.4 25.053 
March 1935 24 109 8 41 88 184 93 290 230 46 8 - 5,099 
June 1935 25 119 6 44 127 179 99 314 234 63 19 - 4,953 
Sept. 1935 . 17 129 7 34 201 175 119 366 245 84 14 12.0 6,806 
Dec. 1935 31 120 123 39 154 253 180 536 267 213 10 9.7 7.643 
~arch 1936 5 i 211 74 104 213 310 254 627 305 292 8 9.3 6,632 
June 1936 . 45 270 52 92 365 184 300 639 295 316 8 9.9 5,866 
Sept. 1936 . 66 262 60 132 413 164 317 710 300 387 8 9.5 5.553 
Dec. 1936 27 223 116 131 477 156 340 714 369 317 8 9.5 6,658 
lllarch 1937. ... ... ... ... ... ... . .. . .. . .. . .. 8 8.5 5.276 
June 1937 ... ... ... ... ... ... . .. . .. ... . .. 10 7.3 6.628 
Sept. 1937 • ... ... ... ... ... ... ... . .. . .. ... 20 . .. 5,841 
Dec. 1937 ... ... ... ... ... ... ... . .. . .. . .. . .. ... ... 

Government Banks Other B&Db 

End or 
Oub Nota 1n 

Pa!d·up ToW Pald·ap ToW 
Loane SecnrltJes Depoelta fcapital and ...... ,.. Cub 

Loane -- Dpoai .. ,No ... ln pltal and ...... .,.. 
"" band clrcu!a.Uon 

"''"" ..... "'band • c!=lation ....... -
Chlneso doll&rs {OOO,OOO"al 

1932 133 791 91 940 319 70 1,381 147 1,067 136 1.176 133 204 1,623 

1933 133 1.042 62 1.147 348 79 1,639 179 1,285 195 1,447 187 249 2,019 

1034 92 1,123 210 1,267 410 151 1,905 193 1.501 260 1,731 213 268 2.417 

1935 167 1,783 352 2,106 677 183 3,053 248 1,413 242 1,683 191 266 2,388 

1936 777 1,914 150 2,676 1,270 190 4,288 295 552 351 1,875 363 336 2.988 

See Money and Banking 1935/36, Vol. II, page 49 ; 1936/37, page 39. 
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Value ol Currency : The Chinese (silver) dollar, equivalent to 0.715 former Shanghai tael, was introduced 
andofficially declared the standard coin in Apri11933. The rise in the price of bar silver as a result of the purc~ases 
of silver for the account of the United States Government under the Silver Purchase Act of 1934led the Chinese 
Government to institute foreign-exchange control on September 9th, 1934, with a view to preventing. exports 
of silver. On October 15th, 1934, an export duty of 7%% was imposed on export of silver dollars and ~t. bars, 
and o. duty of 10% on export of other forms of silver, together with an equalisation charge equa_l ~o the _defiCiency, 
if any, existing between the theoretical parity of London silver and a rate of exchange officially f1xed by the 
Central Bank of China after making allowance for the export duty. On November 3rd, 1935, the Government 
abandoned the silver standard and fixed the rate of the Chinese dollar in sterling (14Yzd.) and United States dollar 
(29% cents). The silver export duty and the equalisation charge, however, remained in force as before. In May 
1936, the Chinese and the United States Governments concluded an agreement by which the Central Bank of 
China was enabled to draw on New York against the silver deposited by the Chinese Government in that city. 
As the result of this agreement, the Chinese Government announced, on May 17th, 1936, that the 60% specie 
reserve against note issue would consist of silver as well as of gold and foreign exchange : the silver constituting 
not less than 25%, and the gold and foreign-exchange portion to be increased to 35% as its maximwn. Since 
the outbreak of the Sino-Japanese war in July 1937, the exchange rate of the Chinese dollar, both in London 
and New York, has remained fairly stable. 

Central Bank of China : In the statement given above, the balance-sheets of the Issue Department and of 
the Banking Department have been consolidated. 

Interest Rates : The Shanghai native interest rate (yearly or monthly average) is a rate for inter-bank loans. 
It is quoted in cents per 1,000 Chinese dollars per day and is considered the most accurate barometer for t-he 
Shanghai money market. Bond yields : Domestic bonds, according to Shanghai quotations. 

Go\"Crnment Banks : Central Bank of China, Bank of China, Bank of Communications and - ouly as 
from 1934 inclusive - Farmers Bank of China. These four banks are all under the control of the Government 
and enjoy special privileges. The notes they issue are full legal tender and the reserves held against them 
are placed under one control. At present, these four banks act more or less as one in discharging the duties 
that are performed by central banks in other countries. 

Other Banks : They include 160 provincial banks, commercial banks, savings banks, etc. - practically 
all the banks in existence in China at the end of 1936. (Four Government banks excluded.) 

Emergency Legislation : Emergency banking regulations with a view to regulating and st.abilising the 
money market and relating to the withdrawal of deposits and operations of the banks in the Shanghai 
area were passed on August 16th, 1937. At the same time, a Loan and Discount.Committee, formed by four 
Government banks (the Central Bank of China, Bank of China, Bank of Communications and the Farmera 
Bank of China), was established with a view to extending loans and discounts to needy industrial and com
mercial enterprises outside the Shanghai area. 

Sources : The Bank of China Monthly (in Chinese) ; the Central Bank of China Monthly (in Chinese) ; 
Shanghai Bankers' Weekly (in Chinese) ; Financial and Commerc·ial Monthly Bulletin, by the Bank of China (in 
Chinese); Chinese Bankers' Year-Book, 1937 (in Chinese); Chinese Year-Book, 1936; F'ederal Reserve Bulletin. 
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COLOMBIA 

Value of Banco de Ia RepUblica Mo.,.. currency 
Rnd or as% tary 

of 1929 eire g.. 

gold Loan~ and dlaeonnt.a Advance~~ No.., Deposit. 
Special 

lation 
parity a Gold 

Foreign 

I 
to Inveat.. •• eubanp ---

exchange Govern~ m,.t. ctrcu~ (Monthly 
Total Banka I Govorn· ToUJ I Momber &<COunt ..... 

retuma) omclal rate ment mODt latloo. b~ks oolno 

• Pesce (OOO,OOO'a) 

Dec. 1935. 34.8 27.6 4.6 6.9 4.4 0.1 27.6 29.7 43.2 29.9, 15.9 17.6] 19.5 
March 1936. 34.7 30.8 3.7 3.8 0.9 0.4 27.5 29.6 41.3 31.5 18.2 17.5 19.5 
June 1936. 34.7 28.5 3.9 7.9 3.6 1.4 27.4 29.6 45.3 29.0 17.7 17.6 19.6 
Sept. 1936. 34.3 29.2 3.4 7.7 5.1 0.3 27.6 29.4 46.2 29.2 16.6 17.6] 19.6 
Dec. 1936. 34.8 33.2 8.8 13.3 8.5 0.3 27.9 29.2 57.2 33.1 17.5 17.4 19.6 
:March 1937. 34.6 40.2 9.7 7.3 2.7 0.3 28.3 29.1 51.5 41.2 21.9 17.9 19.6 
June 1937. 34.6 27.4 17.2 14.6 7.3 0.3 28.8 28.9 53.8 38.0 22.2 18.1 19.6 
Sept. 1937. 34.6 27.2 I 0.4 17.9 11.2 0.3 28.7 28.8 50.0 37.5 19.6 17.9 19.6 
Dec. 1937. 32.9 29.9 6.5 23.6 18.0 0.3 28.5 29.9 53.0 38.2 22.2 18.6 19.6 

• Monthly average. 
• Gold parity in 1929 : 1 peso oro = 0.97331 U.S.A. dollar; 1 U.S.A. dollar = 1.02742 peso oro. 

Commercial and Mortgage Banks Mortgage 
Clearing Central Yield of 
turnover Bank bonds 

End of 
Banks ------- ---

Blllio Invest-
Deposita Eight toW!l.l 

C..h dlscounted meDta 
Loano 

I I 
(llonthly Dillcount 

7% Oovt. 
Sight Savings 1'1me Loans figures> ...... 

Pesos {O!lO,OOO's) % • 
Dec. 1935 19.9 38.0 36.7 17.3 50.1 9.2 14.3 42.8 54.1 4 9.45 
March 1936 24.4 38.7 44.5 17.5 57.5 9.8 15.4 43.4 68.3 4 9.49 
June 1936 21.2 41.6 42.9 22.7 54.8 10.3 13.0 43.7 53.4 4 9.84 
Sept. 1936 21.3 45.4 41.6 21.0 59.3 10.6 12.6 45.5 59.0 4 9.22 
Dec. 1936 20.5 50.6 42.7 24.0 59.4 11.0 10.1 46.3 60.6 4 9.87 
March 1937 28.8 48.7 43.6 24.9 72.9 11.4 12.4 46.9 64.0 4 8.50 
June 1937 25.3 53.0 42.4 25.2 68.5 11.8 11.7 47.7 69.9 4 8.30 
Sept. 1937 24.7 56.6 43.6 27.9 68.4 12.1 11.8 49.1 65.2 4 8.67 
Dec. 1937 24.8 65.0 44.4 20.8 66.2 12.0 10.7 49.6 72.6 4 ... 

• :Monthly average. 
• Since July 18th, 1933. 

Sec Comme>·cial Banks1913-1929,page 378; 1925-1933,page 287; 1929-1934, page 172; Money and Banking 
193,5/36, Vol. II, page 56; 1936/37, Vol. II, page 42. 

Value of Currency: Under the Decree of August 30th, 1937, exports of foreign notes or coin and domestic 
or foreign stocks or shares were prohibited without a prior licence. In November 1937, the Banco de Ia Republica 
suspended its fixed buying and selling rates of exchange (174.25 and 174.75 pesos per 100 U.S.A. dollars). By the 
Law of November 16th, 1937, Congress granted e>.--traordinary powers to the President of the Republic to introduce 
emergency exchange regulations and import restrictions. According to a Decree of November 17th, 1937, the 
issue of import permits was restricted and the free market for the purchase and sale of foreign exchange was 
made subject to Government control. Until November 1937, the selling rate in the " free "market approximated 
very closely to that quoted by the Bank. 

Banco de Ia Repil.blica : Gold : Since 1934 (Decree of :March 20th), newly acquired gold is valued at cost. 
In virtue of a Decree of April 6th, 1935, the valuation of the gold reserve is based on the New York price of gold 
(35 dollars per fine ounce) and the peso exchange rate. The increase in the gold reserve due to revaluation is 
counterbalanced on the liabilities side by the Special Exchange Account. 

Currency Devaluation Bill : According to a Government Bill discussed by Congress in 1937, the gold content 
of the peso is to be reduced to the present exchange rate of about 175 pesos per 100 United States dollars. It is 
suggested that the funds accruing from the proposed devaluation, estimated &t about 18,080,000 pesos (see the 
" Special Exchange Account " in the return of the Banco de Ia Republica), should be used as follows : reduction 
of the Government's internal floating debt (12.5 million pesos) ; military barracks and aviation grounds (1.8 
million) ; building schools ( 1 million) ; payment to the National Coffee Federation in respect of the participation 
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Banco de Ia Republica. 

·End of: 1 1929 1 1930 1 1931 1 1932 1 1933 1 1934 1 1935 1 1936 I 1937 

Pesos (OOO,OOO's) 
ASSETS. 

27.6 33.2 29.9 
22.4 17.5 9.1 11.2 13.5 12.9 

1. Gold. 
1.6 2.0 0.7 0.4 2.3 6.9 8.2 4.8 

2. National notes and silver coins 0.9 
9.9 4.6 6.0 3.3 3.2 4.6 8.8 6.6 

3. Foreign exchange . 15.4 

••• 5.9 3.3 3.9 ••• 7.1 G.3 
(a} For cover purposes 16.4 ••• 

0.1 - - - 1.7 1.3 
(b) Others. - - -

52.1 
19.6 17.5 27.6 28.6 33.1 38.4 34.5 41.2 

4. Loans and discounts. 
7.4 ••• 8.1 ••• 8,5 18.0 

(a} Member banks .. 18.1 13.6 18.2 

(b) Government and official entities : 
•• • ••• 4.3 2.6 0.1 0.3 0.1 

(I) Short·term loans ....... · . } u{ 4.0 
- ••• 7.9 9.3 ••• ••• (2) Loans for National Defence • . . - -

(3) A~;:~ce.s ~n.de.r ~a~t -~n~s ~nc.ea: ••• 14.8 16.9 17.7 18.3 18.7 19.3 -
1.3 1.7 2.1 2.1 2 .• 4,5 5.3 

(c) Other - -
21.4 25.2 29.7 29.2 29.9 

5. Investments 0.4 - 2.2 8.3 

(a) Shares of the Central Mortgage Bank - - - 4.0 12.0 12.0 12.0 12.0 12.0 

(b) Public securities 0.4 - ••• ••• ••• 13.2 17.7 17,2 17.9 

4.8 7.3 10.6 ~ 6.3 5.6 9.2 6. Other assets 2.4 2.4 
132.5 7. Total Balance-sheet 61.1 48.9 ~ ~ ~ ~ 109.6 126.2 

LIABILITIES. 

8. Capital paid up . 11.7 11.7 11.7 11.7 11.7 11.7 11.7 11.7 11.7 

9. Reserve Fund . 2.2 2.3 2.6 2.8 4.1 7.0 3.4 3.7 4.1 

10. ·Notes in circulation . 39.1 27.4 20.6 22.5 31.8 40.2 43.2 57.2 53.0 

11. Demand deposits 6.3 6.1 10.8 19.0 22.2 24.8 30.0 H. I 38.2 

(a} Banks : 
'· 

14.8 { 
US.2 16.7 19,0 ( 1) In national currency . : } 3.9 3. 3 ••• 10.9 12.3 9.3 ••• ••• (2) In foreign currencies. 

(b) Government and official entities I 1.0 9.3 ••• 0.9 . t5.6 5,8 I 8.6 9.9 lO.ts 

(c) Other : 
( 1) In national currency . : } j 2,0 1.2 1,3 

0.9 0.0 1.8 9.2 ••• <.2 2.8 ••• (2) In foreign currencies. 1.9 

12. Other deposits 0.6 0.5 1.0 I. I 1.1 0.9 0.2 - 0.9 
(a} In national currency - - ~0} { 0,3 0.2 - 0.1 

1.1 1.1 
0.8 (b) In foreign currencies .. 0,6 o.• 0. G - -

13. Special Exchange Account . - - -
I 

- -
I 

- 17.6 17.4 18.6 
14. Other liabilities . 1.2 0.9 3.6 5.6 11.4 4.5 3.5 3.1 16.0 

Discount rate (percentage) ..••..•. I 9 7 6 5 4 4 4 4 4 

due to this body on the tax on export drafts for I936 (330,000 pesos) ; creation of a fund to support Government 
internal bonds (1.5 million) ; and the setting-up of an exchange equalisation fund (about I million). 

lllonetory Orculatlon : There should be added to the notes issued by the Banco de Ia Republica, in order to 
ascertain the total monetary circulation : (I) Nationalrwtes issued by the State: 8.2 millions in I929, 7.9 millions 
since I930 ; (2) silver coins, including silver certificates and nickel coins. 

Commercial and l\lortgoge Bonks : The discrepancy between the figures given above and the corresponding 
items in the Summary Balance.sheet is due to the fact that the yearly totals apply to commercial (national or 
foreign) banks only, and not. to mortgage banks or savings banks, whereas the quarterly figures apply to all banks 
within the country. Discounts : Paper eligible for discount or rediscounted at the Banco de la Republica. 
Investments : Including shares of the Banco de Ia Republica held by member banks. Loans : Paper not eligible 
for rediscount at the Banco de Ia Republica. 

lllortgoge Bonks: Loans: Mortgage loans properly so called, including mortgage loans granted by commercial 
banks but excluding loans by mortgage banks which figure under the items " Discounts " and "Loans " of 
the heading " Commercial and Mortgage Banks ". 

Industrial Credit: The Banco Central Hipotecario was authorised by a Decree of December 6th, 1937, to open 
an industrial credit section to make loans for terms not exceeding five years by the issue of " Indust1·ial Credit 
Bonds ". These bonds are to be guaranteed by mortgages on real estate and by industrial liens on machinery. 

Sources : Banco de la Republica : Annual reports, Revista del Banco de Ia Republiro. Boletin de Ia Super
intendencia Bancaria. 
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Commercial Banks. 

End of : j 1929 1931 1932 1933 1934 1935 1936 

Number of Banks . 16 I 16 I 16 I 16 I 16 I 16 I 14 

SUMMARY BALANCE-SHEET. Pesos (OOO,OOO's) 
AsSETS. 

1. Cash 10.3 9.0 14.8 14.8 17.4 17.7 18.2 
(a) Gold, ail ver and small coins - - - - - - -
(b) Inland notes and balances with 

Central Bank - - - - - - -
2. Other Items of a Cash Nature· - - - - - - -
3. Bills discounted and bought 53.7 31.4 19.5 18.0 25.8 31.8 41.0 

(a) Treasury bills . - - - - - - -
(b) Commercial bills, Inland - - - - - - -
(c) Commercial bills, Foreign. - - - - - - -

4. Investments and Securities 12.9 14.7 19.8 26.9 29.5 24.1 26.9 
(a) Government. - - - - - - -
(b) Other. ·• - - - - - - -

5. Participations - - - - - - -
6. Due from Banks (Correspondents) . 8.6 4.0 3.7 5.7 6.1 6.1 7.4 

(a) At home 0.4 0.4 0.6 0.7 0. 9 1.7 1.6 

(b) Abroad . ••• 3.6 3.1 6.0 6.2 ••• 6 .• 

7. Loans and Advances. 44.4 38.2 30.3 26.1 16.1 15.0 18.1 
(a) On current account - - - - - - -
(b) Other. - - - - - - -

8. Cover for Acceptances 5.2 1.1 0.4 0.8 1.3 2.1 13.4 
9. Premises, etc. 4.1 6.1 4.1 5.3 6.6 7.4 3.1 

10. Sundry Assets. 4.7 I 0.6 9.5 10.2 9.3 10.0 9.0 

11. Total Balance-sheet 143.9 115.1 102.1 107.8 112.1 114.2 137.1 

LIABILITIES. 

12. Capital paid up 24.8 25.0 20.3 20.3 20.3 19.1 17.2 
13. Reserve Funds 11.8 16.0 10.4 12.3 II. I 10.2 9.3 
14. Profit and Loss, etc. 2.5 0.1 0.6 0.9 1.2 1.0 1.5 
15. Cheques and Drafts, etc., in circulation - - - - - - -
16. Due to Banks (Correspondents) . 16.1 5.6 4.9 4.8 . 4.0 3.3 7.6 

(a) At home - - - - - - -
(b) Abroad . 16.1 6.6 4.9 ••• 4.0 ••• 7. 6 

17. Deposits 60.6 48.0 55.4 58.8 62.6 66.0 73.1 
(a) Current accounts and sight deposits 39.6 26.5 34.4 39.4. ,8.15 4.9.0 67.9 

(b) Savings accounts ••• 8.0 6.8 6.9 4.7 6.0 •. 7 

(c) Time or fixed deposits . 14.6 11'.6 14.2 lS.G ••• 12.0 9.6 

(d) Other deposits. - - - - - - -
18. Rediscounts and Other Borrowings 17.8 17.3 7.1 4.5 6.6 2.3 5.3 
19. Acceptances and Endorsements 5.2 1.1 0.4 0.8 1.3 2.1 13.4 
20. Sundry Liabilities 5.1 2.0 3.0 5.4 5.0 10.2 9.7 

Commercial Banks. 

For detailed notes on various items of the Summary Balance-sheet, see preceding e<litions of this volume. 

l. Ca8h. ' 
19'.!9 l9Sl 19"l 1983 1934 1935 1936 

Pesoa (OOO,OOO's) 

Gold coins, bank· 
notes,State notes, 
other currency . 6.4 2.8 3.8 2.7 2.7 2.5 1.4 

Reserve balances 
with Banco d6 Ia 
Republica 3.9 6.2 11.0 12.1 14.7 15.2 16.8 

Grand total 10.3 9.0 14.8 14.8 17.4 17.7 18.2 

3. Billa ducounted and bought. 

The official statistics make no distinction between 
discounts, loans and advances, nor is Government paper 
shown separately from commercial paper. Distinction is 

made, however, between paper eligible for rediscount at 
the Banco de Ia Republica and non-eligible paper. The 
former category is shown under discounts in the Summary 
Table, and the latter under group (7 ). The composition 
of the sums given under (3) is shown below: 

1929. 
1931. 
1932. 
1933. 
1934. 
1935. 
1936. 

BDJa eligible for redlscou.n' 
A.otoany 

redlaeounted 

16.8 
15.3 
4.9 
3.4 
2.5 
1.2 
3.6 

Olhor 

Pesos (000,000 'a) 

36.9 
16.1 
14.6 
14.6 
23.3 
30.6 
37.4 

Total 

53.7 
31.4 
19.5 
18.0 
25.8 
31.8 
41.0 
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1929 1931 19Sll 1933 1934 1935 1V38 
'and 5. lnveatment8 and Securities; Participations. 

Pesoa (OOO,OOO'a) 

1920 1931 .... 1933 1934 1935 1936 (a) Sight deposito : 
Pesos (OOO,OOO'a) In national 

46.3 54.7 
Ordinary invest- currency. 31.6 22.5 32.0 37.9 46.3 

In other cur-menta: 
rencies. 8.0 4.0 2.4 1.5 2.2 2.7 3.2 

Shares in the 
Banco de Ia. Toto. I sight 

57.9 Republica 4.9 4.9 3.8 35 3.5 3.4 3.2 deposits . 39.6 26.5 34.4 39.4 48.5 49.0 
Other securities. 1.7 2.6 9.9 17.9 21.9 20.7 23.7 

Total 6.6 7.5 13.7 21.4 25.4 24.1 26.9 (b) So.vings depo-
sits 6.5 8.0 6.8· 5.9 4.7 5.0 5.7 

Investments of 
savings depart· 

6.1 
(c) Time deposits: 

menta . 6.3 7.2 5.5 4.1 - In national 
Thereof invest- currency. 11.6 10.7 12.6 12.6 9.1 11.6 9.3 

menta of " im- In other cur-
mediate con- rencies. 2.9 2.8 1.6 0.9 0.3 0.4 0.2 
vertibility 11 (5.7) (6.0) (5.9) (5.5) (4.1) - Total time 
Grand toto.! 12.9 14.7 19.8 26.9 29.5 24.1 26.9 deposits 14.5 13.5 14.2 13.5 9.4 12.0 9.5 

Grand toto. I 60.6 48.0 55.4 58.8 62.6 66.0 73.1 
17. Deposits. 

Deposits include amounts due to domt'Btic banks. The 18. Rediscounts and Other Borrowings. 
sums shown under (a) represent deposits payable within 
thirty days ; time deposits (c) are those payable after Under this heading are given the rediscounts of the 
thirty days. The sto.tistics show separately deposits in commercial banks with the Banco de Ia RepUblica. and other 
national and in other currencies as follows : borrowings from that bank. 
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COSTA RICA 

Value of Banco Nacional de Costa Rica Commercial Banks b 
currency (Issue Department) 

as% Loans C...h Loans Dep<>6its End of of gold Gold Not.ca 
parity nnd In T,...wy Innst.-

ill 1929 • foreign Go\"em- clrcula.-
Depot~ its 

National Foreign and ment.s National Forei:;m Total Other 
omclnl mte 

exct:Angc ment tlon currency CUtf(;DCf public currency cunenoy 
bodle8 

• Colones (OOI.l,OOO'sl 

Dec. 1936 42.0 - - - - - 13.5 8.0 3.6 23.6 6.9 31.0 6.2 
Jan. lOth, 1937 - 2.0 26.3 11.6 23.1 1.8 - - - - - - -
March 1937 42.0 6.6 26.4 11.5 23.5 6.3 18.2 8.2 2.3 23.9 6.6 35.3 5.6 
June 1937 . 42.0 8.4 26.4 11.5 25.8 5.8 18.7 8.4 2.3 26.0 6.8 36.8 6.8 
Sept. 1937 . 42.0 7.6 26.4 11.5 25.5 5.3 18.0 7.9 2.5 27.1 6.6 36.5 6.8 
Dec. 1937 42.0 6.4 26.4 11.4 26.3 3.3 16.6 4.6 2.6 29.8 6.1 37.1 3.7 

' 

• Gold parity in 1929 : 1 colon = 0.25 U.S.A. dollar; 1 U.S.A. dollar = 4 colones. The value of currency 
was, in December 1929.1935, as follows: 100; 100; 100; 88.9; 56.9; 55.9; 34.8. 

b Including the Commercial Department of the Banco Nacional. 
• Monthly average. 

Value of Currency : Exchange control, introduced on January 16th, 1932, was modified in February 1935, 
and again on January 1st, 1937, in connection with the new banking laws. Under the new regulations, foreign 
exchange can only be bought or sold through local registered banks, thereby re·establishing the principle which 
existed prior to the promulgation of the Law of February 1935, when the purchase and sale of foreign exchange 
was permitted between private parties but on condition of declaration of such transactions to the Exchange 
Control Board. Foreign bank notes or coins may be negotiated freely, so long as they are not converted into bills 
of exchange for export. Since January 1937, the Banco Nacional de Costa Rica has fixed the buying and selling 
rates of the colon at 5.61 and 5.62 colones per u.s. dollar respectively. 

Reform of the Banking Sy•tem : Situation prior to the banking laws of 1936: Until December 1936, the note 
issuing authority was the Banco Internacional de Costa Rica. Its note issue amounted, at the end of the years 
1929·1936, to 18.3, 16.2, 18.4, 24, 23.7, 23.6, 23.1, and 23.1 million colones respectively. The notes were 
inconvertible and the Bank maintained no reserve against them. There was no special banking legislation relating 
to the commercial banks. Establishment of a Central Bank (Law of October 5th, 1936): On January 1st, 1937, 
the Banco Internacional became the Banco Nacional de Costa Rica, a State bank with capital provided by the 
Government. The Bank is divided into three departments : (I) the Issue Department has the monopoly of the 
issue of notes and coins against gold, foreign exchange and short·~rm agricultural and commercial documents 
rediscounted for commercial banks. No reserve requirements are, however, fixed by the law; (2) the Commercial 
Department is a commercial bank, subject to the general banking legislation ; (3) the Mortgage Department. 
Regulation of Commercial Banks (Law of October 26th,1936): The main prescriptions of the new banking law are 
similar to 'those in force in many Latin-American countries. More particularly, the law fixes the minimum legal 
cash reserve at 20% of sight deposits of less than thirty days and I 0% in respect of other deposits. A Bank 
Superintendence Department is entrusted with the supervision of all banks. 

B1meo Nacional de Costa Rica : The first return published by the new bank relates to January lOth, 1937. 
Gold and foreign exchange : Valued at the rate of 1 colon equals 0.17825 U.S. dollar. Loans: In addition to the 
loans to the Government, this item is composed of advances to the Mortgage Department of the Bank (13.2 million 
colones since January 1937) and to the State ~Iortgage Bank (Credito Hipotecario de Costa Rica). Advances 
to banks amounted only to small sums. Discount rate : 5 %· 

Sources : Banco Internacional de Costa Rica : Annual reports. Banco Nacional de Costa Rica : Monthly 
returns, Revista. La Gaceta ( Diario Oficial), November 6th, 1936: general Banking Law and Law of the Banco 
Nacional de Costa Rica. (For French translation of these laws, see Revue des lois, decreta et traitis de commerce 
de l' Institut International du Commerce, March 20th, 1937, pages 88 et seq.). The 1936 figures relating to the 
commercial banks have been supplied by the Banco Nacional de Costa Rica. 
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Notional Bank of Czechoslovakia Token Discoun 
Value Whole-

coin rate 
of currency oalo 

Dltoounts ..... w·~· and prices Advances Note. accounts ---End of as% Now State of 1929 """' 
p ....... ,...,.,,u .. 00 fn d eight National (1929 -· Debt notes B&nk d gold parity • - 100) Billa collateral balan<o clrculation deposita 

(WI"'Ckly rrlum"l 

• • Crowne (000,000'&) % 

2,691 81 602 12 731 2,046 5,761 411 980 3.5 
Dec. 1935 83.0 77.9 

2,040 5,413 778 937 3 
March 1936 83.0 77.0 2,692 47 640 25 749 

2,697 30 857 36 1.030 2,037 5,701 851 984 3 June 1936 83.0 76.6 
391 1,039 3 

Sept. 30th, 1936 82.4 b 77.1 2,595 41 754 - 1.018 2,031 5,742 

2,592 411 827 - 1,102 2,030 5,638 649 -; 
Oct. 15th, 1936 70.5 ° 78.2 

410 1,062 3 Dec. 1936 70.2 80.7 2,592 439 1.194 59 1.086 2,022 6,478 

83.7 2,583 146 1,100 79 1,069 2,018 5,949 464 995 3 March 1937 69.5 
85.5 2,579 382 1,022 154 1.028 2,015 6,158 211 1,059 3 June 1937 69.5 

69.6 82.0 2.571 390 1,016 227 1.140 2,014 6,469 170 1,113 3 Sept. 1937 
70.0 80.3 2,626 479 1,147 203 1.284 2,010 6, 902 292 1,140 3 Dec. 1937 

• l\fonthly average. 
• Gold parity in 1929 : 

a Firat of following month. 
1 crown = 0.02963 U.S.A. dollar ; 1 U.S.A. dollar 40.50150 crowns. 

• September. 
• October 10th-31st : 
• Date of last change : January 1st, 1936. 

Clearing Yield of 
Commercial Banks • Banks of the Savings turnover Govern .. 

Provinces b Ba.nka Prague, .Brno, mont 
bonda End ol ~ D~~ ' Brati.IIIA\"1\ 

Billa l'arlJcl· 

I Depooi~ 
--- (monthly) <Praioe C...b Becurttiea pattone 

Loans 
n current Saving& crowru1: Stook discounted Lo&no Depo11lts 

Excbange)d account (OOO,OOO,OOD's) 

CtoWllll (OOO,OOO's) • ?0 

Dec. 1935 2,783 2.257 3,322 843 13,287 11,832 8,732 6,419 5.551 33,619 5.6 5.08 
March 1936 2,958 2,140 3.533 802 13.301 12.048 8,976 6,373 5.767 33,733 4.8 4.43 
June 1936 2,728 2.233 3,549 808 13,133 11.847 8.932 6,407 5.486 33,8 38 8.4 4.43 
Sept. 1936 2.312 2.347 3.478 809 13.444 11,796 8,783 6.426 5,258 33,264 8.7 4.43 
Dec. 1936 2,784 2,182 3,496 832 13,559 12.142 8.907 6,512 5,165 33,644 8.3 4.50 
March 1937 2.792 2,254 3,661 809 13,818 12.683 9,041 6,531 5.175 33,960 9.2 4.48 
June 1937 2,342 2,242 3,762 819 14,133 12,688 8, 994 6.614 5.368 34,365 9.8 4.48 
Sept. 1937 2.558 2,287 3,642 823 14,344 12,854 9,119 6,689 5,422 34,365 10.1 4.48 
Dec. 1937 ... ... .. . ... ... ... ... 6,740 5,297 34,555' 9.5 4.48 

• Monthly average. 
• Twelve commercial joint-stock banks in Bohemia, l\!oravia and Silesia (National Bank Monthly Bulletin). 
• Zemska Banka, Bohemian Mortgage Bank, Moravian Mortgage and Agricultural Bank, Silesian Mortgage 

and Commercial Credit Institution. 
o Savings banks in Bohemia, llforavia, Silesia and Slovakia ; district agricultural credit and savings associations 

in Bohemia ; peoples' credit and savings associations in Bohemia, Moravia and Silesia affiliated to the Union ; 
agricultural mutual savings banks in Slovakia and Carpathian Ruthenia. 

• Weighted yield of all Government honda ; monthly averages. 
• November. 

See Commercial Banks 1913-1929, page 80 ; 1925-1933, page 74 ; 1929-1934, page 13; Money and Banking 
1935/36, Vol. II, page 60; 1936/37, Vol. IT, page 45. 

Exchange Control : On December 29th, 1936, the system of dual control, hitherto in the banda of the Mini•try 
of Commerce and the Foreign Exchange Commission, was unified into a single control of imports at the Ministry 
of Commerce. Moreover, a series of Customs items, representing about 30% of imports, was excluded from the 
licence system. In October 1937, the Bank for International Settlements granted a foreign exchange credit to the 
National Bank of Czechoslovakia amounting to 100 million crowns and increased in December 1937 to 140 millions 
Out of this fund, the National' Bank made three-month advances to the local banks, which in turn placed th~ 
equivalent in crowns of th?se advances at the disposal of exporters. 



1. 
2. 
3. 
4. 

5. 
6. 
7. 
8. 
9. 

10. 

11. 

12. 
13. 
14. 
15. 
16. 
17. 
18. 

CZECHOSLOVAKIA 

National Bank. 

End of: 1929 1 1930 1 1931 1 1932 1 1933 1 1934 

AssETS. 
Gold reserve 1,261 1,545 
Subsidiary coin a 62 64 
State notes . - -
Foreign exchange 3,004 3,050 
(a) Balances abroad and foreign currencies 2,231 2,504 

(b) Other 773 ••• 
Discounted bills. 526 360 
Discounted securities 396 133 
Advances on collateral. 89 32 
State notes debt balance. 3,761 3,453 
Cover for gold liabilities - -
Other assets ·~ ~ 
Total Balance-sheet • 9,646 ~ 

LIABILITIES. 

Capital. 405 405 
Reserve funds 75 103 
Notes in circulation . 8,230 7,824 
Current accounts 705 610 
Permanent Government deposit. - -
Foreign correspondents b . - 67 
Other liabilities • 231 189 

Discount rate (percentage) . 5 4 

• Including small amounts of silver in 1929 and 1931. 
b Until 1931 : Transitory account of balances abroad. 

1,650 
17 

-
995 
931 

64 

1,682 
477 
157 

3,121 
-
671 

8, 770 

405 
31 

7,679 
402 
-

34 
219 

I 6 

• According to the weekly return from December 31st, 1937. 

Crowns (000,000'-;). 

1,709 1,708 2,680 
37 30 49 
61 120 171 

1,114 1,026 399 
1,025 918 250 

89 108 149 

1.139 1,234 892 
200 56 64 
337 461 422 

2,687 2,593 2,095 
- -

273 ~ ~ 
7,557 7,493 ~ 

405 405 405 
32 47 63 

6,267 5,906 5,640 
602 871 766 
- - -

53 39 58 
198 225 298 

4Yz 3Y2 3Yz 

61 

1935 I 1936 11937 c 

2,691 2,592 I 2,626 
46 83 } 

173 54 
85 

228 525 479 
93 460 -

136 66 -
602 1,194 1,147 

12 59 203 
731 1,086 1,284 

2,046 2,022 2,010 
- 218} 
~ 

644 1,155 
r----

7,089 8,477 8, 989 

405 405 405 
76 92 92. 

5,761 6,478 6,902 
411 410 292 
- 480 } 
128 222 1.298 
308 390 

3Yz 3 I 3 

National Bank of Czechoslovakia: Gold: Valued until February 17th, 1934, at the rate of I crown= 0.04458 
gramme of fine gold; from February 1934 to October 9th, 1936, at the rate of I crown= 0.03715 gran1me; since 
October 1936, at tho rate of 0.03121 gran1me. State notes: Sea below under" Notes in circulation". Foreign exchange: 
Since February 1934, the foreign exchange (item 4 (a)) is not included in the note cover. State notes debt balance: 
This debt, representing the stamped notes, negotiable cash certificates and current accounts of the Austro·Hun· 
garian Bank, for which the Czechoslovak State has assumed the liability, is redeemed through a levy on capital 
and capital increases ; in addition, the profit resulting from the revaluation of the crown on February 17th, 1934, 
was applied to the reduction of this item (422.3 millions). See also explanation under " Notes in circulation". 
Cover for gold liabilities : This item consists of a part of the profit made on the revaluation of the 
gold and foreign exchange reserves on October 9th, 1936; this profit (480 millions) was converted into foreign 
exchange and brought into account partly under the item " foreign exchange " and partly under " Cover of gold 
liabilities". Other assets: Including, in 1929·1931, the assets of the Banking Office in liquidation (see also the 
following note). Notes in circulation: Under the Law of June 9th, 1932, the 10- and 20·crown bank not<Js were 
assimilated to token coin and their total value (548.7 millions) was therefore deducted from the note circulation. 
The amount thus released was applied to writing·off the balance of the account of the former Banking Office of the 
Ministry of Finance (286.2 millions) and to the redemption of the State notes debt balance (262.5 millions ; see 
above). Permanent Government deposit: This deposit, representing the profit resulting from the revaluation of 
gold and foreign exchange reserves in 1936, is to be used by the Bank to maintain the value of the crown within 
the limits fixed by the Law of October 9th, 1936, according to which the crown's gold content is to be fixed between 
the limits of 0.03221 and 0.03021 gramme of fine gold, 

Sources : National Bank of Czechoslovakia : Weekly Statements, Annual Reports and 1llonthly Bulletin. 
Reports of the Statistical Office of the Czechoslovak Republio. 
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Commercial Banks. 

0 " End f. 1930 1931 1932 1933 1934 1935 1936 

Number of Banks . 22 I 23 I 23 I 22 I 22 I 23 \ 23 I 23 

SUMMARY BALANCE-SHEET. Crowns (OOO,OOO's) 

AssETs. I 
L Cash 2,010 1.836 

) 
(a) Gold, ail ver and small coins - -
{b) Inland notes and balances with 1,933 2,697 2,464 2,679 3,234 3,040 

Central Bank - -
2. Other Items of a Cash Nature 1,044 1.323 
3. Bills discounted and bought 2.728 2,818 2,157 1,917 1,958 1,974 2,257 2,420 

(a) Treasury bills . - - - - - - - -
(b) Commercial bills, Inland 2,728 2, 818 2,157 1, 917 1, 91J 8 1, 974 2,267 2,420 

(c) Commercial bills, Foreign. - - - - - - - -
4. Investments and Securities . 2.725 3,044 3,419 2,631 2,745 2,855 2,988 3,174 

(a) Government . - - - - - - - -
(b) Other. - - - - - - - -

5. Participations 1.054 1,100 821 801 793 791 802 810 
6. Due from Banks (Correspondents) . - - - - - - - -

(a) At home - - - - - - - -
(b) Abroad . - - - - - - - -

7. Loans and Advances . 20,643 20,548 17,242 14,639 13,599 13,894 13,547 13,805 
(a) On current account - - - - - - - -
(b) Other. - - - - - - - -

8. Cover for Acceptances - - - - - - - -
9. Premises, etc. 385 415 531 516 557 566 541 541 

10. Sundry Assets . 756 868 853 527 488 1,023 1,100 1,345 
II. Total Be.! ance -sheet 31,345 31,952 26,956 23,728 22,604 23,782 24,469 25,135 

LIABILITIES. 

12. Capital paid up . 1.845 1,852 1,533 1,284 1,283 1,307 1,267 1,267 
13. Reserve Funds 1,382 1,431 1,011 904 909 917 839 843 
14. Profit and Loss, etc. 253 205 66 65 64 71 77 89 
15. Cheques and Drafts, etc., in circulation - - - - - - - -
16. Due to Banks (Correspondents) . 7,787 7,038 5,542 4,154 3,548 4,157 4,676 4,798 

(a) At home - - - - - - - -
(b) Abroad . - - - - - - - -

17. Deposits 18.630 19.871 17,382 16,337 15,850 16,035 16,332 16,804 
(a) Current accounts and sight deposits 9,703 9,972 8,285 7,741 7,639 7,625 7,617 7,837 
{b) Savings accounts 8,927 9,899 9,097 8,696 8,191 8,510 8,815 8.967 
(c) Time or fixed deposits. - - - - - - - -
(d) Other deposits. - - - - - - - -

18. Rediscounts and Other Borrowings - - - - - - - -
19. Acceptances and Endorsements - - - - - - - -20. Sundry Liabilities 1,448 1,555 1,422 984 950 1,295 1,278 1.334-

SUMMARY 
OF PROFIT -AND-LOSS ACCOUNTS. 

• I. Gross Profits 884 826 639 541 502 482 481 491 
To be deducted : 

2. Expenses 630 620 550 485 440 413 408 419 (a) Salaries, etc. 479 477 ... 403 ... 339 333 330 (b) Other working expenses 86 81 68 •• •• 49 46 .. (c) Taxes, etc. 65 62 37 27 26 26 29 .. 3. Reserved for Pension Funds, etc. 13 15 2 I 6 9 13 18 4. Written off on. 23 23 693 13 22 64 47 15 (a) Premises, etc. 12 14 12 9 9 10 10 (b) Investments and securities 11 

:} 11 9 { G76 - 9 •• 34 -(c) Other assets . • 4 4 4 3 • 5. Remaining Net Profit or Loss (-) 218 168 -607 42 
6. Carried forward from preceding year 34 -4 13 39 22 22 28 21 24 -31 -71 29 7. Taken from Reserves or Capital. - - 642 - - - - -8. Total disposed of for Dividends, etc. 240 190 64 63 58 -35 -58 68 9. Carried to Reserves 52 24 8 13 7 5 5 6 10. Dividends • 154 129 33 25 24 27 27 30 11. Directors' Fees, etc. 12 9 2 I 2 2 12. Carried forward to following year . 2 2 22 28 21 24 25 -69 92 30 

• Twenty two banks only . 
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Commercial Banks. 

For detail~d notes on various items of the Summary Balance-sheet, see preceding editions of this volume. 

I and 2. Ca.sh and Other lle7n8 of a Cash Nature. 

Cash (Kassabo.rschaft) . . . . . . . . . . 
Sight balances with the Central Bank and 

the Post·cheque Clearing Office 
Total (!) . 

Money on call with domestic banks a. 
Notes, bills and cheques, etc., in foreign 

currency b 

Total (2) . 
-----

• Included in (I) as from 1931. 
b Notes transferred to (1) as from 1931. 

7. Loans and Advances. 

Credits covered by securities 
Other debtors- from the banking business . 
Debtors of the Commercial Departments 

Total. 

10. Sundry Assel8. 

Mortgage, municipal land improvement and 
railway loans . 

Real estate other than premises 
Temporary and sundry accounts 
Net loss .......... . 

Total. 

17 . DeposiiB. 

1929 

1,039 

971 
2,010 

530 

514 
1,044 

1929 

3,126 
17,495 

22 
20,643 

1929 

272 
82 

402 

756 

1930 

967 } 

869 
1,836 

725 

598 
1,323 

1930 

2,774 
17,731 

43 
20,548 

1930 

368 
65 

435 

868 

The combined figures for (b) and (c) are composed as follows : 

Deposits on savings account 
•• Cash certificates n • 

Total. 

20. Sundry Liabilities. 

Bonds and debentures issued . 
Other accounts of the mortgage departments 
Pension funds . . . . . . . . 
Other funds not serving as cover for losses 
Temporary and sundry accounts 

Total. 

1929 

7,865 
1.062 
8.927 

1929 

268 
2 

220 
34 

924 
1.448 

1980 

8,396 
1.503 
9,899 

1930 

362 
2 

238 
68 

885 
1.555 

1981 

1.715 

1.715 

218 
218 

1931 

1.759 
15.443 

40 
17,242 

1931 

485 
68 

300 

853 

1931 

7,877 
1.220 
9,097 

1931 

483 
2 

213 
15 

709 

1.422 

1932 1933 
CtoWIII (000,000'•) 

2.630 2,431 

2.630 2,431 

68 33 
68 2,464 

1113'1 1933 
Crown.a (000,000'&) 

1.314 1.276 
13.295 12,296 

30 27 
14.639 13.599 

1932 1933 
Crowns (UOO,OOO'a) 

173 168 
80 78 

274 242 

527 488 

1932 1933 
Crowns (OOO,OOO'a) 

7,491 7,090 
1.105 1.101 
8.596 8.191 

1932 1933 
Crowns (OOO,OOO'a) 

157 168 
I 2 

254 258 
II 8 

561 514 
984 950 

Summary of Profit-and-Loss Accounts. 

1. Gross Profits. 

Net interest and discounts . 
Provisions and commissions 
Profits on securities, investments and pru·ti

cipations . 
Sundry profits (net) . 

Total gross profits. 

3. Reserved for Pension Funds, etc. 

Resel'Ved for : 
Pension iunds. 
Other funds IlOt serving as cover for 

losses . 
Other purpos•s 

Total. 

1929 

510 
287 

70 
17 

884 

1929 

8.9 

2.1 
2.4 

13.4 

1930 

484 
270 

58 
14 

826 

1930 

8.4 

0.2 
5.9 

14.5 

1931 

451 
236 

- 67 
19 

639 

1931 

0.4 

1.6 
2.0 

19S'l 1933 
Crowns (OOO,OOO's) 

319 285 
184 168 

26 40 
12 9 

541 502 

1113'1 1933 
Crowns (OOO,OOO'a) 

0.7 0 7 

0.5 5.5 
1.2 6.2 

193< 

2,656 { 

2,656 

23 
2,679 

1934 

1.440 
12,417 

37 
13,894 

193< 

525 
91 

309 
98 

1.023 

1934 

7,408 
1.102 
8.510 

193< 

491 
2 

271 
10 

521 
1,295 

1934 

263 
155 

63 
I 

482 

, ... 
0.7 

o.s 
7.0 
8.5 

1936 

756 

2.446 

3.202 

32 
3,234 

1930 

1.426 
12.070 

51 
13.547 

1930 

517 
101 
360 
122 

1.100 

1935 

7.740 
1.075 
8.815 

1936 

487 
3 

276 
10 

502 
1,278 

19:!5 

240 
155 

75 
II 

481 

1936 

3.9 

8.8 
12.7 

63 

1936 

759 

2.247 
3,006 

34 

3.040 

1936 

1,432 
12,323 

so 
13.805 

193< 

514 
115 
564 
152 

1.345 

I!)J6 

8.081 
886 

8,967 

"'"" 
478 

3 
284 

10 
559 

1.334 

19".>6 

248 
145 

90 
8 

491 

5.2 

1.4 
11.7 
18.3 



FREE CITY OF DANZIG 

lei. 1935/36 VI II page 64· 1936!37 Vol. II, See Commercial Banks 1929-1934, page 18 ; Money and Ban ng , 0 • ' ' ' 

page 49. 

Bank of Danzig. 

Ed f h n 0 teyear: · 1 19•9 1 1930 1 1931 1 1932 1 1933 1 1934 1 1935 1 1936 1 1937 -
Gulden (OOO,OOO's) 

AssETS. 

l. Gold. - 0.1 21.8 21.4 29.9 23.6 20.7 29.7 28.4 

2. Subsidiary coin . 2.7 3.1 3.8 3.9 3.5 3.0 4.0 3.8 3.2 

3. Foreign exchange . 28.7" 33.4• 31.8 14.3 10.1 2.9 9.3 1.7 4.2 

4. Bills discounted . 21.9 21.2 10.4 11.6 14.1 21.9 15.8 17.8 14.6 

5. Treasury bills of the Free City of Danzig. - - - 2.1 1.3 - 1.2 - 2.5 

6. Loans on collateral 0.7 - 0.2 0.5 0.4 0.3 1.0 0.4 -
7. Other assets 5.9 7.0 6.3 6.0 4.5 ~ 2.6 8.4 ~ 
8. Total Balance-sheet • ~ 64.8 74.3 59.8 63.8 55.6 54.6 61.8 ~ 

LIABILITIES. 

9. Capital. 7.5 7.5 7.5 7.5 7.5 7.5 7.5 7.5 7.5 
10. Reserve funds. 4.7 5.7 4.0 4.0 4.0 4.0 11.5 11.5 11.5 
11. Notes in circulation . 37.8 37.9 44.0 36.5 40.2 38.9 29.2 32.0 36.2 
12. Sight deposits. 4.2 2.3 I 0.3 9.0 10.9 3.8 3.3 8.3 11.6 
13. Liabilities in foreign currencies . 2.5 8.6 6.3 0.2 0.1 - 0.1 0.2 0.7 
14. Other liabilities . .. 3.2 2.8 2.2 2.6 1.1 1.4 3.0 2.3 2.6 

15. Discount rate (percentage) . 6 5 I 5 I 4 3 4 I 5 5 I 4 

16. Subsidiary coin in circulation (OOO,OOO's) ... 7.7 1.0 7.0 7.3 7.8 7.9 8.0 8.7 

17. Value of currency as percentage of 1929 gold 
porily b (yearly average) , 99.5 99.7 I 00.3 99.7 I 00.5 99.6 57.6 57.2 57.5 

18. Wholesale prices (1929 = 100) 96.1 85.4 72.6 65.6 66.1 65.0 I 02.4 I 07.3 102.0 

• Including in 1929 and 1930 a credit balance with the Bank of England amounting to 16.7 and 16.6 millions 
respectively. 

• Gold parity in 1929: 1 gulden = 19.47 U.S.A. cents; 1 U.S.A. dollar = 5.14 gulden. 

Private banks 
Savings banks 

Total Deposits with Danzig Credit Institutions. 

End of: 
193li 

154.7 
50.2 

1936 
(Gulden (OOO,OOO's) 

151.7 
55.4 

1937 

166.0 
64.7 

Bunk of Danzlo : Gold : Up to April 30th, 1935, valued at the rate of 1 gulden = 0.29290 gramme of fine 
gold; since then, at the rate of 1 gulden= 0.16879 gramme of fine gold. Foreign exchange: Including in 1929 
and 1930 sterling balances (16.7 and 16.6 million gulden respectively) held as cover against the note issue, In 
September 1931, when it was decided to place the gulden on a gold basis, these balances were liquidated. Reserve 
funds : Including, since 1935, a special reserve fund, amounting to 7.5 million gulden, constituted out of the 
revaluation profit. Discount rate: Date of last change : January 2nd, 1937. 

Sources : Bank of Danzig : Annual reports and fortnightly returns. Danziger Statistische Mitteilungen., 
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National Bank 
Value of Whole- Coino currency sale """""' ill Dioc:oaat End of u%of Net. foreign I.oana and prices Advancea Advances '""'""''" circu- rote raid a.aaeta (+) discount& No.., 

and al;ht latioa parity (1929 Gold or llabdlt.les SecnrlU'" (euludJnc 
... toO .. Crlala 

depoalta .. c 
(Monthly ill 1929• - 100) (-) Govemm.eut) 

T...,ury Fund .. 
(e.xcladtnc' ckculaUOD b 

l'tlt.W'DI) Oovemmeut) 

• • Kroner (OOO,OOO'a) 

"' Dec. 1935 48.7 95.5 118 - 73 94 212 102 138 99 
March 1936 48.9 95.5 118 - 28 79 182 83 136 80 
June 1936 49.7 94.7 118 + 4 71 149 86 135 85 
Sept. 1936 49.5 98.5 118 - 19 61 152 78 134 47 
Dec. 1936 48.3 103.0 118 - 41 so 222 91 131 69 
March 1937 48.1 108.3 118 - 16 54 186 47 118 36 
June 1937 48.6 110.6 118 - 16 53 160 117 .116 65 
Sept. 1937 48.7 111.4 118 + s S3 146 103 liS 59 
Dec. 1937 49.1 109.8 118 + 62 73 ISO 92 103 115 

• Monthly average. 
• Parity in 1929: 1 krone = 26.80 U.S.A. cents; 1 U.S.A. dollar = 3.73 kroner. 
b Including coins held by the National Bank. 
• Date of last change: November 19th, 1936 . 

. 

Commercial Banks & 

Endcl Loaos """""' T!mc 
Cub aaaet.a - .. and 

accounta and avfngs Total 
&nd sight. depo~ita diaoounta deposita deposita 

Kroner (OOO,OOO'a) 

Dec. 1935 190 658 1,763 576 1,516 2,092 
March 1936 156 635 1,714 SOl 1,551 2,052 
June 1936 194 624 1,798 576 1,566 2,142 
Sept. 1936 141 615 1.838 530 1,597 2,127 
Dec. 1936 162 604 1,941 618 1,551 2,169 
March 1937 97 570 I. 944 518 1.571 2,089 
June 1937 156 SSI 1,964 586 1,567 2.153 
Sept. 1937 139 548 1,955 562 1,580 2,142 

,Dec. 1937 208 549 1,984 651 I,SS6 2,207 

~ Last week of month. 

384 36 3.5 
371 3.5 
381 3.5 
377 3.5 
399 38 4 
378 4 
387 4 
385 4 
417 39 4 

Savinp 
banka Cleariar 

turnover Yield of 
at bonds 

National 

"'-'" Bank b 

(monthly) 

~"' 
2.148 646 4.34 
2,172 553 4.36 
2.166 632 4.35 
2.195 558 4.30 
2,164 752 4-52 
2,180 618 4-56 
2,165 732 4.56 
2,185 615 4.38 
2,164 844 4.27 

• For reasons of a technical nat~e (such as end-of-year revaluations of security holdings, etc.), the monthly 
returns on which these figures are based differ slightly from the final end-of-year statements reproduced in the 
summary balance-sheet below. 

b Irredeemable 3 Yz% Government Bonds~ 

See Commercial Banks 1913-1929, page 90; 1925-1933, page 80; 1929-1934, page 20; M~Yney and Banking 
1935/36, Vol. II, page 65; 1936/37, Vol. II, page 50. 

Exchange Control : In December 1937, a partial relaxation of exchange control was provided by a new 
exchange law : certain categories of goods, previously subject to licence or import regulations, were thereby 
exempted from direct control. 

Nntionnl Dnnk of Denmark: By Law of April 7th, 1936, the" National Bank in Copenhagen", whose legal 
status was that of a privately owned joint-stock company, was transformed, as from May 28th, 1936, into a State
owned institution under the name of the " National Bank of Denmark ". In compensation for the share capital 
of the old Bank - 27 million kroner (item 11) - and for an equal amount of the dividend equalisation reserve 
belonging to the shareholders (item 13 (c)), the latter received 54 million kroner in 4% bonds issued for this purpose 

5 
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National Bank. 

E d f n 0 : 11929 11930 1 1931 1 1932 11933 1 1934 11935 1 1936 11937 

Kroner (OOO,OOO's) 

AssETS. 
118 172 172 144 133 133 133 118 118 

1. Gold reserve .. 
3 2 

2. Subsidiary coin . 6 5 6 6 4 3 2 

3. Correspondents abroad . 86 92 34 22 8 13 13 13 71 

Foreign bills and money. 5 8 I I I I 3 I I 
4. 

35 23 
6. Inland bills . 65 46 120 31 29 28 29 

6. Loans and advances . 116 120 140 218 286 380 422 408 351 

(a) Ministry of Finances - 13 60 99 •• 102 92 92 -
14 14fi 138 130 102 

(b) Crisis Fund. - - - -
22 24 21 17 17 

(c) State-guaranteed advances . 1 • 3 11 

(d) Current account advances 70 63 •• 83 92 104 103 114 91 

(e) Loans on various securities, etc. H •• 69 64 fi9 61 •• •• 49 

7. Bonds and shares . 38 51 49 145 120 141 94 49 75 
8. Guarantee Fund Certificate of the State. - - - - - - - 50 48 

: 

~ 20 9 9 9. Other assets __!!__ 17 r----!2-- 18 19 -
574 r---soo r-ro-t r------

10. Total Balance-sheet ~ __!!!___ __!!!___ ~ 686 ~ r------
LIABILITIES. 

11. Capital . 27 27 27 27 27 27 27 -· -
12. Guarantee Fund - - - - - - - 50 50 
13. Reserve funds 31 34 35 44 48 70 64 35 38 

(a) Ordinary reserve 12 12 12 12 12 12 12 12 18 

(b) Special reserves . - - - 9 9 29 24 23 20 

(c) Dividend equalisation reserve 19 22 23 23 27 29 28 - -
14. Note circulation. 367 360 346 332 375 386 384 399 417 
15. Deposits accounts . 68 78 63 131 78 123 99 69 122 

(a) Ministry of Finance . 10 9 - - - - - - -
(b) Sight deposits and current accounts •• 69 63 131 78 123 99 69 122 

16. Correspondents . I I 21 27 36 103 103 70 10 
(a) At home, in foreign cuiTency - - - - - 21 14 14 -
(b J Abroad, in foreign currency - - 19 -· 34 79 86 03 8 

(c) Abroad, in Danish currency 1 1 2 27 2 8 3 3 2 

17. National Bank Bonds of 1936 - - - - - - - 54 52 
18. Other liabilities . 12 II 19 13 36 15 24 9 9 

Discount rate (percentage) . 5 3Yz 6 3Yz 2Yz 2Yz 3Yz 4 4 

by the new Bank and guaranteed by the State (item 17) ; these bonds are to be redeemed within twenty-seven 
years. The balance of the dividend equalisation reserve - 1.4 million kroner - was used, together with an 
additional sum of 1.3 million kroner taken from the earnings of the current year, for paying a 10% dividend to 
the shareholders of the old Bank on May lst, 1936, while the ordinary and special reserve funds (items 13(a) 
and (b) were transferred in full to the new Bank. The capital of the latter, fixed at 50 million kroner (item 12) 
is guaranteed by the State, this guarantee being represented under the assets (item 8) by a Government certificate 
of an initially equal amount. By degrees, as funds out of the annual profits are allocated to the Guarantee Fund, 
corresponding amounts are to be written off the Guarantee Fund certificate. Gold : Valued at the old legal 
parity (I krone = 0.40323 gramme of fine gold). Crisis Fund : The object of this Fund, set up on May Ist, 
1933, was at first to make advances to banks whose position was endangered by withdrawals of deposits; later, 
it came to be used mainly for facilitating conversion operations by purchases of agricultural bonds. 

Sources : Annual reports and periodic returns of National Bank. Statistiske Ejterretninger_ Finanstidende. 

Commercial Banks. 
I. Oa8h. 

The composition of item (b) is given below: 1929 1931 1932 

Notes of the National Bank ..... 31.5 25.1 24.6 
Sight balances with the National Bank 43.2 48.6 113.5 

Total. 74.7 73.7 138.1 

1933 1934 
Kroner (OOO,OOG'a) 

33.7 31.2 
66.2 98.1 
99.9 129.3 

1936 

33.1 
80.8 

113.9 

1936 

32.9 
57.0 
89.9 
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Commercial Banks. 

End of: 1929 1931 1932 1933 1934 1935 1936 

Number of : Banks 180 

I 
179 

I 
175 

I 
174 

I 
173 

I 
168 

I 
166 

Branch:s ~,"d ·S~b:B;a~che~ : 550 582 590 603 632 664 688 

SUMMARY BALANCE-SHEET. Kroner (OOO,OOO's) 
ASSETS. 

I. Cash 77.2 76.6 140.7 102.7 132.5 117.4 93.4 
(a) Gold, silver and small coins 2.0 2.9 2.6 2.6 3.2 ••• • •• 
(b) Inland notes and balances with 

Central Bank '14.1 73.7 138.1 99.9 129.3 113.9 89.9 

2. Other Items of a Cash Nature 24.6 26.6 31.7 97.1 67.6 73.4 69.4 
· 3. Bills discounted and bought 403.2 428.8 358.0 351.8 357.5 380,5 415.9 

(a) Treasury bills • - - - - - - -
(b) Commercial bills, Inland 386.1 424.4 346.) 341.8 3·&4.3 364.7 401.1 

(c) Commercial bills, Foreign. 17.1 4.4 11.9 10.2 13.2 15.8 1<&.8 

4. Investments and Securities 583.0 577.3 577.3 630.6 700.7 656.1 611.0 
(a) Government . 102.8 79.2 89.2 116.2 160.4 136.1 137.5 

(b) Other. 480.2 498.1 488.1 514.4 340.3 521.0 473.5 

5. Participations - - - - - - -
6. Due from Banks (Correspondents) . 216.9 120.1 147.3 186.9 173.9 137.1 154.1 

(a) At home 79.3 77.6 90.5 102.6 129.1 96.1 97.8 

(b) Abroad . 137.6 42.(5 56.8 84.3 44.8 41.0 li6.3 

7. Loans and Advances . 1,454.6 1.423.0 1,281.7 1,301.0 1,350.1 1,397.1 1,534.6 
(a) On current account 1,160.2 1,100.1 984.1 994.3 1,029. 7 1,033.0 1,125.7 

(b) Other. 294.4 322.9 297.6 306.7 320.4 36.£.1 408.9 

8. Cover for Acceptances 2.5 4.1 0.9 0.8 1.5 1.2 5.9 
9. Premises, etc. 79.7 84.7 84.9 81.1 79.9 85.2 90.5 

I 0 • Sundry Assets . 71.9 119.8 80.1 82.2 85.7 87.6 95.3 

11. Total Balance-sheet 2,913.6 2,861.0 2, 702.6 2,834.2 2,949.4 2,935.6 3,070.1 

LIABILITIES. 

12. Capital paid up 279.4 280.3 281.4 282.5 284.0 284.9 286.3 
13. Reserve Funds 138.9 126.2 141.6 158.3 177.9 165.6 172.9 
14. Profit and Loss, etc. 38.6 23.3 20.9 23.0 22.8 21.2 23.5 
15. Cheques and Drafts, etc., in circulation - - - - - - -
16. Due to Banks (Correspondents) . 383.4 353.5 297.8 307.9 315.5 264.1 302.1 

(a) At home 26:1.1 285.7 !!19.9 237.3 248.9 199.6 216.9 

(b) Abroad • 118.3 67.8 77.9 70.6 66.6 64.5 85.2 

17. Deposits 1;992.1 1.959.7 1,888.9 1,990.5 2,082.3 2,120.2 2.198.2 
(a) Current accounts and sight deposits 650.6 :144.9 li33.2 :169.1 lS7lS.O 560.6 623.9 

(b) Savings accounts 543.3 535.8 476.2 IHil.O 681. i :193.8 391.0 

(c) Time or fixed deposits. 898.2 879.0 879.5 900.4 925.6 g.u.s 983.3 

(d) Other deposits. - - - - - - -
18. Rediscounts and Other Borrowings 19.9 20.8 27.7 20.2 12.2 17.7 16.1 
19. Acceptances and Endorsements 2.5 4.1 0.9 0.8 1.5 1.2 5.9 
20. Sundry Liabilities 58.8 93.1 43.4 51.0 53.2 60.7 65.1 

SUl\Il\fARY 
OF PROFIT-AND-LOSS ACCOUNTS. 

1. Gross Profits 75.9 80.3 87.4 102.0 96.2 82.2 88.5 

To be deducted : 
2. Expenses 33.3 34.6 33.9 37.4 39.9 40.6 41.2 

(a} Salaries, etc. 21.4 21.5 22.2 22,7 23.4. 24.7 S:S,9 

(b) Other working expenses ••• 10.8 10.4 11.2 11.0 12.3 13,0 

(c) Taxes, etc. ... 2.3 1.3 3.0 ..o 3.6 2.3 

3. Reserved for Pension Funds, etc. 0.8 0.9 1.3 1.4 1.4 1.5 1.6 
4. Written off on. 13.8 52.9 18.9 18.6 8.6 17.2 8.3 

(a) Premises, etc. 1.2 1.0 1.9 2.4 2.0 1.9 9.2 

(b) Investments and securities 0.2 40.7 1.4 2.1 0.0 10.2 3.1 

(c) Other assets. 1!1.4 11.2 15.6 14.1 6.1 •. 1 3.0 

5. Remaining Net Profit !+l or Loss (-) + 28.0 -8.1 + 33.3 + 44.6 + 46.3 + 22.9 + 37.4 
6. Carried forward from preceding year 17.4 II. I 8.3 10.2 12.9 14.1 14.0 
7. Taken from Reserves or Capital. 6.9 24.3 2.5 3.0 2.8 8.2 2.5 

8. Deficit left uncovered - 0.4 0.4 - - - 0.1 

9. Total disposed of for Dividends, etc. 52.3 27.7 44.5 57.8 62.0 45.2 54.0 

10. Carried to Reserves 12.7 3.2 9.4 14.6 11.3 7.1 11.0 

11. Dividends. 18.7 13.4 18.0 19.0 19.3 18.4 19.6 

12. Directors' Fees, etc. 3.9 2.4 4.2 5.3 4.7 4.1 5.3 

13. Other Purposes 0.3 0.4 2.7 5.3 3.7 1.6 2.8 

14. Carried forward to following year . 16.7 8.3 10.2 15.6 23.0 14.0 15.3 
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3. Discounts. 

Including rediscounts, given also in group 18 of the summary balance-sheet, as follows : 

1932 1933 1934 
1929 1931 

Bills rediscounted : 
Kroner (OOO,OOO'e) 

4.8 2.5 2.3 
Inland . 2.2 4.7 
Foreign. 6.7 4.0 7.6 

Total: 11.5 6.5 9.9 

4. lnveatments and Se.curitiel;, 1929 1931 1932 1933 1934 
Kroner (OOO,OOO'a) 

Government bonds 84.3 79.2 89.2 116.2 160.4 

Municipal bonds. 18.5 29.3 47.2 53.3 68.2 
Bonds of credit associations, etc. 196.9 170.0 148.1 184.1 196.3 
Mortgage bond.• ( Panteobligationer) 153.0 168.8 169.9 167.0 170.8 
Other Danish bonds . . . 54.1 53.4 47.9 46.6 46.9 
Shares • 71.0 71.7 70.7 59.2 55.6 

• • 0 0 •••• 

2.5 Foreign bonds and shares 5.2 4.9 4.3 4.2 

Total. 583.0 577.3 577.3 630.6 700.7 

The Government and municipal bonds are shown under 4 (a} in the Summary Table. 

6. Due from Banks (Oorrupondenl8 ). 

The sums due by foreign correspondents are as follows : 

1929 1931 1932 1933 1934 
Kroner (OOO,OOO'a) 

Foreign currency 128.0 32.1 46.4 75.0 35.8 
Danish currency. 9.6 10.4 10.4 9.3 9.0 

Total. 137.6 42.5 56.8 84.3 44.8 

10. Sundry Assets. 1929 1931 1932 1933 1934 
Kroner (OOO,OOO'a) 

Sundry debtors . 39.1 87.4 50.0 53.8 59.7 
Interest accounts 4.3 4.6 4.3 4.4 3.7 
Deficit . 28.5 27.8 25.8 24.0 22.3 

Total. 71.9 119.8 80.1 82.2 85.7 

1933 

5.0 
11.6 

16.6 

1934 

135.1 
85.9 

135.2 
178.2 

59.9 
59.5 

2.3 

656.1 

1933 

33.6 
7.4 

41.0 

1934 

61.6 
4.3 

21.7 

87.6 

1936 

4.3 
10.7 

15.0 

1936 

137.5 
70.2 

I 09.8 
178.4 
51.8 
61.4 

1.9 

611.0 

1936 

49.2 
7.1 

56.3 

1!136 

71.1 
3.8 

20.4 

95.3 

The item " Sundry Debtors " includes the accounts of the mortgage department of the Landmandsbank. The item 
' Deficit " consists almost exclusively of the deficit of the Landmandsba.nk carried forward from year to year. 

16. Due to Banks (Correspondents). 

The sums due to foreign correspondents are as follows : 

1929 193! 1932 1933 J934 193~ 

Kroner (000,000'.!1 1936 

Foreign currency 70.6 41.7 44.6 43.4 35.9 33.3 53.9 
Danish currency. 47.7 26.1 33.3 27.2 30.7 31.2 31.3 

· Total. 118.3 67.8 77.9 70.6 66.6 64.5 85.2 

Summary of Profit-and-Loss Acco1tn18. 
1. Gross Pro{il8. 

The composition of the gross profits of all the banks is shown below. 
. The ~t item repre~ents the ~et balance of inter~st ~arned on discounts, I_oans and advances after deduction of all 
1nterest pa1d on the vano~s depos1t accounts. The third 1tem represents the y.eld (including appreciation) of the bonds 
and shares tn the possesston of the banks. 

1929 1931 1932 1933 1934 1035 1936 
Kro11er (000,000'<!1} 

Net interest from discounts and loans 24.7 28.9 34.0 31.2 32.8 36.0 42.2 Interest on foreign assets 10.5 8.6 5.2 7.6 5.2 4.5 4.9 Profits from securities . 22.8 23.9 31.4 46.2 37.7 24.2 22.9 Commissions 15.6 16.0 15.0 14.2 14.9 15.0 Recovered from assets previously written 16.6 
down. 0.7 1.1 0.7 1.5 4.5 1.2 Sundry profits 1.6 1.8 I. I 0.7 

1.3 1.1 1.3 1.2 
Total gross profits. 75.9 80.3 87.4 102.0 96.2 82.2 88.5 
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Value BBDcO Central del Ecuador Commercial. Mortcace aDd Savinp Bub 
of 

End or currency Loan5 Blld dlsconnta 
Note. 

Dopoalta r-as% Foreign 
In 

,...,. 
of gold Gold 0%· """'' and 
parity change 

Govern-
Banluo Public 

circu· 
Banluo 

Govern· 
advances 

(Monthly returns) in 1929 a mmt IAtion mmt d 

b • Sucres (OOO,OOG's) 

Dec. 1935. 28.3 36.6 3.1 I 8.5 3.2 21.5 48.8 9.4 17.7 29.1 58.6 
March 1936. 28.1 31.3 4.2 I 8.5 3.1 16.5 47.5 7.2 3.7 24.2 62.6 
June 1936. 28.3 33.3 5.0 14.1 3.5 14.8 47.2 6.6 5.6 27.7 62.2 
Sept. 1936. 28.2 31.9 15.7 7.6 2.6 19.8 52.2 18.8 5.5 34.5 61.8 
Dec. 1936. 28.2 32.6 19.3 15.9 1.1 22.1 56.6 23.4 5.6 35.9 66.9 
March 1937. 28.2 34.0 21.8 15.5 1.6 22.9 58.3 25.0 6.4 36.6 75.5 
June 1937. 28.1 35.9 27.2 19.3 2.7 20.6 63.1 22.8 10.1 38.8 87.0 
Sept. 1937. 22.2 38.4 20.1 26.0 4.1 22.8 68.5 22.4 10.7 35.1 81.6 
Dec. 1937. 21.3 39.5 10.7 26.0 3.5 24.4 68.1 12.9 13.7 37.5 75.9 

• Monthly average. 
• Gold parity in 1929 : 1 sucre = 0.2 U.S.A. dollar; 1 U.S.A. dollar = 5 sucres. 
b Up to III.1936: free rate. 
• Including all items of a cash nature as well as deposits abroad. 
d Including foreign bills, but excluding " obligaciones por dividendos ". 
• Loans by mortgage banks or mortgage departments of commercial banks. 
I Including deposits in foreign currencies. 

n..., ... 
Mortpgo 

I 
Joana ' ...... Time 

56.8 53.0 13.9 
56.9 53.2 15.2 
57.1 50.3 19.1 
58.0 53.8 18.1 
59.0 60.1 17.9 
58.4 68.1 17.4 
57.6 73.9 19.3 
42.2 65.8 20.1 
44.4 62.8 19.3 

See Commercial Banks 1925-1933, page 291 ; 1929-1934, page 175; Money and Banlcing 1935/36, Vol. II, 
page 69 ; 1936f37, Vol. II, page 54. 

Value of Currency : According to a Decree of July 31st, 1937, the exchange-control authorities have ceased 
to appropriate foreign exchange arising from exports ; exports of all products, except gold, may as from that 
date be effected without permit. With regard to imports, a permit is still required for certain goods. Following 
the partial suppression of exchange and e>--port control, the sight selling rate for U.S. dollars moved in September 
1937 from 10.50 to 13.50 sucres per dollar. 

Banco Central del Ecuador: Gold: Revalued on December 19th, 1935, at 9.968331 sucres per gramme of 
fine gold, and on June 13th, 1936, at 11.6466 sucres per gramme of fine gold (market value of gold at the rate of 
10.50 sucres = 1 U.S.A. dollar). The revaluation profits were used in part to pay more than 50% of the Govem
roent's debt to the Central Bank, and the remaining sum of 10 million sucres for the development of the 
economic activities of the country through the establishment of a National Agricultural Bureau. Loans and 
discounts: The fall in the amount of the Govemment's loans in July 1936 is due to the allocation of a part of 
the profit on revaluation of the gold reserve. The subsequent increase of this item in October 1936 and June 
1937 is due to new loans to the Govemment. 

Sources : Banco Central del Ecuador: Informe Anual and Boletln Mensual. lnforme del Superintendents 
de Bancos. Superintendencia de Bancos : Estado Oonsolidado de los Bancos del Pa·i... Gobiemo de Ia Republica 
del Ecuador : Boletin de Hacienda. 

Commercial Banks. 

For detailed notes on various items of the Balnnce-sheet Summary, see precEding editions of this volume. 

I. Cash. 2. Olher Items of a Cash Nature. 

The amounts shown under (b) are composed as follows : 1929 193'"J 1933 1934 193.} 
Sucrea (000,000'5) 

1929 1932 1933 1934 1936 
Suc.ree (OOO,OOO'a) Cheques, etc. 0.2 0.6 0.7 1.4 

Notes of Banco Central 4.2 3.2 5.7 6.7 5.8 Sight deposits with other 

Deposits with Banco banks • 0.4 0.4 1.7 1.3 1.5 

Central 4.0 10.1 16.4 12.9 10.4 Foreign currencies. 0.1 0.1 0.4 0.1 

Total 8.2 13.3 22.1 19.6 16.2 Total 0.5 0.6 2.4 2.4 3.0 
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Banco Central. 

End of · I 1929 I 1930 I 1931 I 1932 I 1933 I 1934 I 1935 I 1936 11937 * 
Sucres (OOO.OOO's) 

ASSETS .. 

1. Gold reserve .. 5.6 5.7 5.7 14.3 14.5 15.8 36.6 32.6 39.5 

2. Subsidiary coin . 2.6• 4.1 3.9 3.1 1.9 1.2 0.5 0.8 0.2 

3. Foreign exchange 29.5 23.3 9.9 3.] 3.8 11.8 13.1 24.4 20.3° 

(a) For cover purposes - - - - - 8. 4 4.8 20.8 ... 
(b) Other - - - - - 3. 4 8.3 3. 6 ... 

4. Loans and discounts. 16.1 13.3 14.2 28.6 50.3 51.1 43.2 40.6 61.9 

(a) Government. 9.6 8.6 8.2 19.5 33.4 3 5. 7 18.5 15.9 26.0 

(b) Banks 4.1 2.9 2.3 1.8 1.6 0.8 3.2 1.1 3.6 

(c) Importers - - - - - - - 1.6 7.3 

(d}·Other 2.4 1.9 3.7 7.3 ltL4 14.6 21.5 22.1 25,1 

5. Other assets 0.9 ~ ~ ~ 3.4 4.8b ~ ~ ~ 
6. Total Balance-sheet 54.7 50.0 ~ ~ 73.9 ~ 98.7 ~ ~ 

LIABILITIES. 

7. Capital paid up. 6.3 6.3 5.5 5.5 5.2 5.1 5.1 5.1 5.1 
8. Reserve Fund. 0.4 0.8 1.0 - - 0.4 1.2 1.8 2.0 
9. Notes in circulation . 30.0 23.5 19.1 24.0 35.6 46.6 48.8 56.6 68.1 

10. Deposits 16.2 16.1 9.0 13.9 26.1 29.1 40.3 45.2 61.1 
(a) In national currency : 

1. Government 10.4 9.4 6.7 2.3 2.7 11.0 17.7 6.6 22.9 

2. Banks . 4.1 4.1 1.4 9.4 US.l 11.1 9.4 23.4 13.7 

3. Importers - - - - - - - 6.8 7.8 

4. Other 1.7 2.6 0.9 2.2 8.3 6.6 3.2 5.3 7.1 

(b) In foreign currencies - - - - - 1.6 1 o.o 6.1 9. 6d 

11. Other liabilities . 1.8 3.3 5.5 8.7 7.0 3.5 3.3 3.1 6. 4 

Discount rate (percentage) . 10 I 9 I I 0 I 4 I 4 I 4 4 I 4 4 

• Monthly statement on December 31st. 
• Including cheques (1.3 million sucres). 
b Including " difference on gold purchases " (0.9 million sucres). 
• Including blocked currencies amounting to 5.9 millions. 
d Including deposits in blocked currencies amounting to 2. 7 millions. 

3, Bills discounted and bought. 

Amounts shown under (a) consist of bills eligible for 
rediscount with the Banco Central ; amounts shown under 
(b) represent discounts of bills payable in foreign currencies. 
For rediscounts, see group 19. 

4-. Investments and Securities. 

The sums shown under (b) are composed as follows : 

1929 1932 1933 1934 1935 
Sucru (000,000'8) 

Mortgage bonds of other 
banks 2.1 1.2 0.9 0.9 0.7 

Shares of Banco Central 3.5 2.4 2.4 2.6. ::t.O 
Other securities . 0.6 1.2 1.3 1.2 1.5 

Total 6.2 4.8 4.6 4.7 5.2 

7. Loans and Advances. 
1929 19S2 1933 1934 193(S 

Burrea (OOO,OOO'a) 

Mortgage loans • 13.9 13.1 11.4 11.3 10.9 
Short-period loans. 8.0 5.4 6.4 6.8 6.7 
Other loans not eligible 

for rediscount 21.2 13.0 10.9 13.0 11.3 

Total 43.1 31.5 28.7 31.1 28.9 

9 . Premiees, etc. 
1929 19S2 1933 1934 1930 

Bucrea (OOO,OOO's) 

Buildings. 2.9 3.7 3.3 4.0 3.6 
Furniture 0.7 0.5 0.6 0.3 0.8 

Total 3.6 4.2 3.9 4.3 4.4 

10. Sundry Assets. 

Under this heading are grouped tho balance of inwr. 
bra~ch accounf:s, and other accounts due in national and 
fore1gn currencies. 

17. Due to Banks (Correspondents). 

1929 19S2 1933 193o& 1935 

Due to banks at home 
8t1C:l'ell (000,000'8) 

and abroad. 1.6 2.8 3.8 4.6 4.2 Overdrafts with foreign 
banks • 1.2 1.1 0.4 1.1 0.3 

Total 2.8 3.9 4.2 5.7 4.5 
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Commercial Banks. 

End of: I 1929 

Number of Banks • 16 I 
SUMMARY BALANCE-SHEET. 

AssETS. 
1. Cash 8.8 

(a) Gold, silver and small coins 0.8 
(b) Inland notes and balances with 

Central Bank 8.2 
2. Other Items of a Cash Nature 0.5 
3. Bills discounted and bought 13.9 

(a) Treasury bills -
(b) Commercial bills, Inland 12.8 

(c) Commercial hills, Foreign. 1.1 
4. Investments and Securities 6.3 

(a) Government. 0.1 
(b) Other. 6.2 

5. Participations -
6. Due from Banks (Correspondents) . 4.0 

(a) At home -
(b) Abroad . 4.0 

7. Loans and Advances. 43.1 
(a) On current account -
(b) Other. -

8. Cover for Acceptances 0.4 
9. Premises, etc. 3.6 

10. Sundry Assets • 0.7 

II. Total Balance-sheet 81.3 

LIABILITIES. 

12. Capital paid up 21.1 
13. Reserve Frmds 7.8 
14. Profit and Loss, etc. -
15. Notes in circulation -
16. Cheques and Drafts in circulation . -
17. Due to Banks (Correspondents) . 2.8 

(a) At home ! -
(b) Abroad . -

IS. Deposits 34.1 
(a) Current accounts and sight deposits 24.3 

(b) Savings accounts -
(c) Time deposits ••• 
(d) Other deposits. 3.3 

19. Rediscounts and Other Borrowings 14.5 
20. Acceptances and Endorsements 0.4 
21. Sundry Liabilities 0.6 

IS. Deposils. 
Sight deposits (a) include deposits of the public and 

Government, as follows : 

1929 1932 1933 192'4 1936 
Sucru (OOO,OOO'a) 

Public • 23.9 24.7 42.3 49.5 42.8 
Government 0.4 0.2 0.4 0.3 0.4 

Total . 24.3 24.9 42.7 49.8 43.2 

Other deposits (d) consist of deposits in foreign 
currencies. 

19. Rediscounts and Other Bo"owings. 
This item consists of rediscounts with the Banco Central, 

other domestic banks and foreign banking institutions, 
and of mortgage bonds issued by the mortgage sectiono of 
the commercial banks outstanding at the end of each year 
under review, as follows : 

1930 1931 193• ~ 1933 1934 1935 

14 I 12 I 12 I II I II I 12 

Sucres (000,000'8) 

8.5 3.9 13.4 22.2 19.8 16.6 
1.1 0.1 0.1 0.1 0.2 0.4 

7.4 3.8 13.3 22.1 19.8 18.2 

1.0 0.4 0.6 2.4 2.4 3.0 
15.1 10.1 . 11.7 27.0 37.1 38.4 
- - - - - -
14.0 8.2 10.8 26.7 36.6 37.3 

1.1 1.9 0.9 0.3 0.5 1.1 
6.5 5.0 4.9 4.7 4.8 5.3 
0.1 0.1 0.1 0.1 0.1 0.1 
6.4 4.9 ••• 4.6 4.7 5.2 

- - - - - -
3.0 2.0 0.3 0.9 5.1 7.4 

- - - - - -
3.0 2.0 0.3 0.9 5.1 7.4 

39.3 31.5 31.5 28.7 31.1 28.9 
I - - -- - - -

- - - - - -
0.4 0.5 0.8 0.8 0.3 0.8 
3.8 3.0 4.2 3.9 4.3 4.4 
0.9 0.8 0.7 0.6 3.1 2.2 

78.5 57.2 68.1 91.2 108.0 107.0 

20.9 16.3 16.2 15.9 17.0 18.3 
3.7 3.7 3.9 4.0 4.9 6.6 
1.6 0.9 0.9 0.8 1.6 1.0 

- - - - - -
- - - - - -

4.1 3.1 3.9 4.2 5.7 4.5 
- - - - - -
- - - - - -
33.0 19.3 30.4 50.2 64.8 62.6 
22.1 12.6 24.9 42.7 49.8 .3.2. 

- - - - - -
7.2 4.7 5.4 7.3 9.1 11.6 

3. 7 2.0 0.1 0.2 6.9 7.8 
14.1 13.1 11.7 9.7 9.6 12.1 
0.4 0.5 0.8 0.8 0.3 0.8 
0.7 0.3 0.3 5.6 I 4.1 1.1 

11129 1932 1933 1934 193> 
SllCl'\W (000,000 'a) 

Rediscounts with Banco 
Central 3.4 2.0 1.2 0.8 3.1 

Rediscounts with other 
domestic banks • 0.1 0.3 0.2 0.1 

Rediscounts abroad 0.2 
Total rediscounts 3.7 2.3 1.2 1.0 3.2 

Mortgage bonds OUt· 

standing. . 10.8 9.4 8.5 8.6 8.9 

Grand total 14.5 11.7 9.7 9.6 1Z.1 

21. Sundry Liabilities. 

Sundry liabilities consist of unearned interest received. 
balance of inter-branch accounts and other accounts payable 
in sucres and foreign currencies. 



72 

EGYPT 

National Bank of Egypt. 

End of· I 1929 I 1930 I 1931 I 1932 I 1933 I 1934 I 1935 I 1936 I 1937 

£E. (OOO,OOO's) 
A. ISSUE DEPARTMENT. 

Lit 1. Gold. 3.3 3.3 3.8 6.2 6.2 6.2 6.2 6.2 

2. British Treasury bills and bonds, and 
"\Var Loan" 23.5 17.3 15.8 13.9 13.6 17.4 17.2 14.7 

3. Egyptian Government securities --'.2. 1.5 1.5 1.5 ~ --'.2. ~ 1.5 

4. Notes issued 28.3 22.1 21.1 20.2 21.6 21.3 25.1 24.9 22.4 

Note circulation a ~ 21.0 19.5 18.8 20.3 19.8 23.3 ~ 20.7 

B. BANKING DEPARTMENT. 
ASSETS. 

5. Egyptian Government EecuritiEs 20.1 14.4 13.9 19.3 17.6 17.1 20.1 19.1 19.1 

6. Other securitief! . 0.9 0.9' 1.2 1.3 1.1 0.8 3.2 2.5 3.4 

7. Advances against merchandise and securities 9.8 5.4 6.1 4.5 3.9 4.3 5.7 5.3 5.1 

8. Other advances . 2.7 2.0 2.1 1.4 1.5 1.1 1.2 1.4 1.3 

9. Bills of exchange (for<ign) . 3.1 1.3 1.2 0.9 2.4 2.3 2.3 1.9 1.0 

10. Lccal bills dieoounted . 0.5 0.5 0.3 0.3 0.2 0.2 0.2 0.2 0.2 

11. _Money at call nnd at ~hart notice 1.6 1.6 1.6 2.0 2.0 1.6 1.9 2.1 1.6 

12. Banker's accounts . 0.4 0.3 0.3 0.3 0.4 0.3 0.5 0.7 0, 7 

13. Cash : 
(a) Notes 1.7 1.1 1.6 1.4 1.3 1.5 1.8 1.8 1.7 
(b) Coins 0.7 1.2 0.8 0.9 0.9 0.8 0.6 0.7 0.7 

14. Other assets 1.1 1.5 1.1 1.0 ~ 1.7 1.4 1.4 1.8 ------
15. Total Balance-sheet 42.6 30.2 30.2 33.3 ~ 31.7 38.9 ~~ 

A gyre gate net Balance-sheet (A+ B) b 69.2 51.2 49.7 52.1 ~ 51.5 62.2 ~ 57.3 

LIABILITIES. 

16. Paid -up capital . 2.9 2.9 2.9 2.9 2.9 2.9 2.9 2.9 2.9 
17. Reserves, etc . . 2.9 2.9 2.9 2.9 2.9 2.9 2.9 2.9 2.9 
18. Deposits, current accounts and other 14.8 15.9 16.7 19.3 18.2 16.0 21.3 20.4 18.5 
19. Public deposits : 

(a) Egyptian Government . 17.8 3.7 2.8 3.2 3.4 4.9 6.1 4.7 6.3 
(b) Other 2.2 2.2 2.0 2.5 2.6 2.2 2.7 2.9 2.7 

20. Bankers' accounts . 0.3 0.5 1.2 0.8 0.6 0.5 1.1 1.1 0.8 
21. Acceptances 0.8 1.2 0.9 0.9 1.4 1.5 1.1 1.3 1.6 
22. Other liabilities . 0.9 0.9 0.8 0.8 0.8 0.8 0.8 0.9 0.9 

'Vholesulo prices, end of year (1929= 100) I 94.8 1 87.9 1 78.5 I 65.5 I 62.9 1 84.5 I 81.0 1 72.4 1 75.9 

• Notes issued less notes held as cash in the Banking Department (item 13 (a)). 
b Less notes held as cash in the Banking Department. 

The history and structure of the banking system of Egypt was described in the 1936 issue of this publica
tion (Vol. II, pages 72 and 73). It was pointed out that the National Bank is both the bank of issue and the 
most powerful commercial bank. 

Though officially pu?li•hed data regarding the commercial banks continue to be absent, the following 
figures taken from a spec1~l supplement ~f the Economist (December 4th, 1937) may be given as a rough 
illustration of the evolutwn of commercial banks in Egypt during 1931-1936. They relate on! t tl 
· · · h" h bli h te t f th · · · Y 0 lOse mst1tutwns w 1c pu s separa accoun s or e1r operatwns m Egypt. It should be noted h th t . , owever, a 
these. banks are by no means the largest or the_ most rmportant group of organisations constituting that country's 
bankmg structure, and that the figures compnse the accounts of the National Bank of Egypt given separately 
above: 
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End af c .. h 
Inland Fo~Jgn 

Ad'f"ancea B«uriUea 
billa billa 

Depolflu 

t (000,000'1!1) a 

1931. 4.2 3.0 1.2 20.4 15.2 35.4 
1932. 4.8 2.6 0.9 17.7 22.0 40.0 
1933. 5.0 2.5 2.4 18.1 20.2 41.0 
1934. 5.2 2.3 2.3 19.3 19.8 40.8 
1935. 5.8 2.0 2.3 20.3 25.3 47.1 
1936. 7.1 1.8 1.9 20.6 24.4 48.4 

• No distinction is made between Egyptian and sterling pounds in the compilation, £E.1 being roughly 
equivalent to £1 Os. 61f8d. sterling. 

The Egyptian pound remains attached to sterling at its par value. 

The National Bank ol Egypt : Accounts : The accounts of the separate issue and banking <lepartments of 
the National Bank in the table on the preceding page, are given in their original form ; only in a few cases 
have several items been grouped together. Item 1 : gold shown at the old parity. The legal provision for s 
50% minimum gold cover of notes issued was modified in 1916 permitting the Bank to substitute British 
Treasury bills or bonds for gold within the prescribed gold cover ratio. Item 2 : total of British Government 
securities held in lieu of gold and those held as supplementary cover for notes issued. Item 3, includes 
securities guaranteed by the Egyptian Government. Item 5 consists of £E.1 million of short. term securities 
representing advances to the Egyptian Government. In 1931, it comprises advances to the Egyptian and 
Sudanese Governments. Item 8 is the sum of advances against collateral other than item 7, and " other 
advances ". Item 13 (b) includes gold, silver and subsidiary coin. Item 14: cover for acceptances, and 
premises. Item 19 (a) represents the deposits of the Sudan Government plus those of the mixed tribunals. Item 22 
comprises profit-and-loss and dividend accounts, etc. 

There is no official discount rate in Egypt. 
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ESTONIA 

Joint.-atock 
Bank of Estonia 

Value of Who! .. and Principal Co--operative Banks 

currency sale 
End of as% of prices 

Loom No teo 
Sight deposita or 

Loom Dlacount 1old parity (1929 Gold 
Foreign and .. 1- and 

in 1929• ="-• Govern· .... db«> on,. ... 100) dhcoont& circulation 
m"'t 

• • Kroonl (000,000'8) % 

Dec. 1935 60.4 76.1 34.1 1.6 19.6 40.0 15.8 11.5 4.5 81.7 
March 1936 60.6 76.9 34.1 2.5 22.2 41.7 14.0 10.6 4.5 86.7 
June 1936 61.9 76.1 34.1 3.1 18.9 39.4 13.7 9.8 4.5 87.3 
Sept. 1936 61.7 78.6 34.2 6.0 21.3 43.2 13.4 9.6 4.5 88.4 
Dec. 1936 60.0 81.2 34.2 8.8 25.9 44.5 19.7 9.8 4.5 94.5 
March 1937 59.7 86.3 34.2 17.2 26.1 47.2 24.1 8.8 4.5 103.2 
June 1937 60.3 86.3 34.2 17.5 25.4 42.9 28.1 10.2 4.5 102.8 
Sept. 1937 60.6 87.2 34.2 17.5 26.5 47.1 27.1 9.4 4.5 102.7 
Dec. 1937 61.1 86.3 34.2 17.0 26.7 49.1 22.2 12.6 4.5 102.4 b 

• Monthly average. 
• Parity in 1929 : 1 kroon = 26.80 U.S.A. cents; 1 U.S.A. dollar = 3. 73 krooni. 
b November. 

Redlacountl 
Secm1Uce Deposita and 

borrowmp 

Krooni (OOO,OOO'a) 

6.7 74.5 13.5 
8.3 78.0 13.4 
8.9 84.5 9.9 
9.2 87.2 8.3 

11.0 93.4 13.8 
11.4 93.2 15.2 
11.8 95.7 14.7 
11.6 96.7 12.6 
12.1 b 103.3 12.1. 

Sec Crnnmercial Banks1925-1933, page 85; 1929-1934, page 25; Money and Banking 1935/36, Vol. II, page 74; 
1936/37, Vol. II, page 57. 

Value of Currency: The currency was devalued on June 28th, 1933, and has been pegged to sterling since 
September 1933 at the old parity of 18.16 krooni to the£. The exchange control imposed in the autumn of 1931 
has been considerably relaxed since 1934 by an extension of the exchange dealings permitted to private banks; 
such restrictions as were in force at the end of 1937 related mainly to the export of capital. 

Bank of Estonia : The figures refer to the last day of the month shown. Gold reserve : The gold held at the 
moment of devaluation (19 million krooni) is still entered at the old parity, the remainder at purchase price. 
Loans and discounts : At the end of 1935, items bearing the character of loan accounts, totalling 4.2 million krooni, 
were transferred from" Other assets " to " Loans ". Discount rate : Date of last change : October 1st, 1935. 

Commercial Banks : Securities : This item, which only recently has become of some importance, represents 
mainly certain State-guaranteed bonds issued by mortgage banks for the financing of building, land improvement 
and other long-term investment. 

Sources : Annual reports and weekly returns of the Bank of Estonia. Eesti Statistika. 
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Bank of Estonia. 

End of: 1929 I 1930 I 1931 I 1932 I 1933 I 1934 I 1935 I 1936 I 1937 

AssETS. 
Krooni (OOO,OOO's) 

1. Reserve 27.2 23.1 21.5 19.7 22.4 32.1 35.7 43.0 51.2 
(a) Gold coin and bullion 6.4 6.6 6.6 15.2 20.1 27.7 3 4.1 34.2 3.J.2 
(b) Net foreign exchange 20.8 16.5 14.9 4.5 2.3 4.4 1.6 8.8 17.0 

2. Subsidiary coin . 0.5 1.7 1.7 1.6 1.6 1.5 3.2 1.4 1.2 
3. Domestic bills 14.5 13.1 I 1.1 8.7 8.8 6.6 9.4 11.8 13.5 

(a) Commercial • 12.5 11.4 •. 7 7.0 7.4 5.8 8.1 9.9 11.2 

(b J Agricultural 2.0 1.7 1.4 1.7 1.4 0.8 1.3 1.9 2.:1 

4. Loans and advances . 13.1 12.3 12.8 13.4 12.7 10.0 13.5 14.1 13.2 
Thereof-guaranteed by Government 8. 7 ••• 4.2 3. 7 3.9 3.0 2.7 2.2 1.7 

5. Premises, etc. 1.8 1.6 2.1 2.1 2.2 2.3 3.0 3.4 3.4 
6. Other assets 8.4 11.0 12.9b ~ 9.7 15.7 ~ 15.0 24.3 
7. Total Balance-sheet . 

-
65.5 __lj2.8 62.1 53.5 57.4 68.2 83.7 ~ ~ ---

LIABILITIES. 

8. Capital. 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 
9. Reserve funds 3.1 4.4 4.9 1.1 2.0 0.4 0.5 0.7 0.9 

10. Notes in circulation . 34.0 32.2 35.2 31.2 32.2 36.7 40.0 44.5 49.1 
11. Current accounts 16.2 15.4 14.7 13.2 14.6 20.1 30.0 31.6 37.7 

(a) Government 8.1 8.9 6.0 3.4 4.7 7.7 15.8 19.7 22.2 

(b) Banks . 5.7 4.2 5.3 6.8 6.8 9.6 11.6 9.8 UJ.6 

(c) Other 2.4 2.3 ••• 3.0 3.1 2.8 2. 7 2.1 2.9 

12. Other liabilities . 4.5 4.5 2.3 1.7 3.0 5.5 7.6 6.3 14.1 
13. Net profit 2.7 1.3 - 1.3 0.6 0.5 0.6 0.6 -

Discount rats (percentage) . . . . . . . • I 8 7 5Yz 1 5Yz 1 5Y. 1 5 1 4Yz 1 4Yz 

• Including small amounts of" Tiniber" bills (0.07 million in 1936, 0.06 million in 1937). 
b Including 3.8 millions of " Losses". 

Commercial Banks. 

1. Ca8h. 

Coins and notes are not shown separately. Balances 
with the Central Bank are given for the joint-stock banks 
and, since 1933, the co-operative banks, as follows : 

Kroonl (OOO,OOO'a) 

1930 1.3 
1931 1.5 
1932 1.2 
1933 2.3 
1934 2.9 
1935 4.7 
1936 5.1 

1929 

Inland bills : 

Discounted 37.0 
Rediscounted • 6.4 

Net balance • 30.6 

Bills payable abroad : 
Discounted . 9.5 
Rediscounted . 9.7 

Net balance. -0.2 

All bills : 
Discounted 46.5 
Rediscounted . 16.1 

Net balance . 30.4 

2. Other Items of a Cash Nature. 

Foreign bank-notes and sight claims on credit institu
tions other than the Bank of Estonia. 

3. Bil/8 discounted and bought. 

The official statistics distinguish between total discounts 
and rediscounts of all the banks and discounts and redis-
counts of bills payable at home of the joint-stock banks 
only. As in practice the co-operative ba.nks discount almost 
exclusively inland bills, the difference between the two 
sets of figures is taken to represent bills payable abroad 
as follows: 

1930 1931 1932 1933 1934 1933 1936 
KrooD.i (000,000'8) 

37.0 31.8 27.9 28.7 32.3 37.1 46.3 
5.5 4.9 4.4 5.1 3.4 5.1 5.6 

31.5 26.9 23.5 23.6 28.9 32.0 40.7 

8.4 4.4 3.1 3.7 4.9 2.0 1.6 
8.4 3.9 3.0 3.6 4.8 1.8 1.4 

0.5 0.1 0.1 0.1 0.2 0.2 

45.4 36.2 31.0 32.4 37.2 39.1 47.9 
13.9 8.8 7.4 8.7 8.2 6.9 7.0 

31.5 27.4 23.6 23.7 29.0 32.2 4Q9 
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Commercial Banks.1 

End of ·I I929 I93I I932 I933 I934 

Number of Banks 

SUMMARY BALANCE-SHEET. 

AssETS. 
I. Cash 

(a) Gold, silver and small coillB 
(b) Bank notes, State notes and bal. 

ances with Central Bank 
2. Other Items of a Cash Nature 
3. Bills discounted and bought 

(a) Treasury bills . 
(b) Commercial bills, Inland . 
(c) Commercial bills, Foreign. 

4. Investments and Securities 
(a) Government . 
(b) Other. 

5. Participations 
6. Due from Banks (Correspondents} . 

(a) At home 
{b) Abroad . 

7. Loans and· Advances . 
(a) On current accormt 
(b) Other. 

B. Cover for Acceptanc:e::> 
9. Premises, etc. 

10. Snndry Asset~ . 

II. Total Balance-sheet 

LIABILITIES. 

I2. Capital paid up 
I3. Reserve Funds 
14. l)rofit and Loss, etc. 
15. Cheques and Drafts, etc., in circulation 
I6. Due to Bunks (Correspondents) 

(a) At home 
(b) Abroad . 

17. Deposits 
(a) Current accounts . 
(b) Savings accounts 
(c) Time or fixed do posits. 
(d) Other depositfl. 

18. Rediscounts and other Borrowin~s 
19. Acceptances and Endorsements 
20, Sundry Liabilities 
21. Guarantees 

1 Joint-stock banks and larger 
co-operative banks. 

40 I 41 I 41 I 41 I 38 

Krooni (OOO,OOO's) 

3.8 4.1 3.1 4.4 5.1 

- - - - -

- - - - -
2.3 3.1 3.2 3.4 7.8 

46.5 36.2 31.0 32.4 37.2 
- - - - -
37.0 31.8 27.9 28.7 32.3 

9 .• 4.4 3.1 3. 7 4.9 

1.5 1.7 2.2 2.6. 3.4 
- - - - -

- - - - -
- - - - -

4.8 3.7 2.9 2.2 3.0 
3. j 2.3 1-6 1. 4 1.2 

1.1 1.4 1.3 9.6 1.6 

55.3 51.2 42.3 41.1 39.2 
4 7.4 44.1 36.2 35.6 34.ri 

7. 9 7.1 6.1 ••• 4. 7 

- - - - -
7.3 7.4 8.1 9.2 8.5 
5.8 9.2 4.0 5.2 3.1 

127.3 116.6 96.8 100.5 107.3 . 

' 9.0 7.5 7.8 8.0 7.6 
2.2 2.5 2.6 2.7 2.8 
2.5 1.8 1.3 1.2 1.3 

- - - - -
12.9 15.5 12.9 12.4 12.0 

4.1 6.6 9.3 9. 7 6.7 

6.6 6.7 3.6 2.7 3.3 

65.6 59.8 51.5 51.4 64.9 
41.6 37.8 34. i 36.4 48.6 

- - - - -
21.1 20.2 15.1 13.4 14.0 

3.0 1.6 1.7 1.6 2.3 

26.4 18.5 I 6.3 I 8.9 13.5 
0.3 0.5 - - -
8.4 I 0.5 4.4 5.9 5.2 

18.0 7.6 5.2 4.6 6.7 

Joint-stock Banks. 

I935 I936 

I 38 I 38 

7.1 7.4 
- -

- -
7.8 7.5 

39.1 47.9 
- -
3 7.1 46.3 

2.0 1,6 

6.6 11.0 
- -
- -
- -

4.4 6.9 
1.4 1.7 

3.0 ••• 
42.6 46.6 
37.9 41.7 

•. 7 4.9 

- -
7.6 7.6 

-~ 3.9 

118.5 138 8 

7.7 8.1 
2.9 3.0 
1.5 1.8 

- -
13.2 12.2 

6.6 9.0 

4.4 3.2 

74.5 93.4 
54.3 69.6 

- -
17.4 21,4 

2.8 2.4 

13. s 13.8 
- -

5.2 6.5 
8.0 11.9 

DISTRIBUTION OF PROFITS OF THE JOINT-STOCK BANKS 

Number of Banks. 19 I 16 I 15 I 14 I 13 I 13 I 13 
Krooni (OOO,OOO's) 

Capital paid up . 6.92 5.47 5.78 5.93 5.53 5,56 5.76 
Reserves and Undivided Profits 1.72 1.79 1.89 I. 92 1.86 1.89 I. 91 

SU~IMARY 

OF PROFIT -AND-LOSS ACCOUNTS. 

I. Gross Profits 4.3 3.2 2.5 2.5 2.8 3.1 4.0 
To be deducted : 

2. E>..1Jenses 2.4 1.8 1.6 1.4 1.4 1.4 1.6 
(a) Sa]aries, etc. 1.4 1.1 0.6 0.9 0.9 0.9 1. 0 
(b) Other working e::..."]Jenses o. 7 o.' 0,6 0.3 0.3 0.3 0.3 
(c) Taxes, etc. 0.3 0.2 0.2 0.2 0.2 o·.2 0. 8 

3. Reserved for Pension Funds, etc. - - - - - - -
4. Written off on. 1.2 1.1 1.0 0.9 0.9 1.2 1.7 

(a) Premises, etc. 0.1 o. 1 0.1 0.1 0.1 0,2 0.2 
(b) Investments and securities ·} 

1.1 1.0 ••• (c) Other assets . . . . . . . . 0. 8 0. 6 1.0 1.0 

5. .... ,_ •• "'""' <+J •• '-(-)~ + 0.3 -0.1 + 0.2 + 0.5 + 0.5 
6. Carried forward from preceding year . - + 0.7 - - - - 0,1 
7. Taken from H.eserves or Capital. . . . 0.4 -- 0.3 0.1 - - -
8. Total disposed of for Dividends, etc. . 1.1 0.3 0.2 0.3 0.5 0.6 0.7 
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10. Sundry Assets. 1029 1938 .1931 193ll 1G33 19:U 193& 1938 
Kroonl (OOO,OOO'a) 

Protested bills 0.3 0.4 0.4 0.3 0.3 0.2 0.2 0.1 
Current expens~, inier~st and commissions 

paid. ..... 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 
Transitory accounts 1.1 1.0 0.9 0.9 0.4 o.s o.s 0.8 
Other accounts . . 4.3 7.3 7.8 2.7 4.4 2.3 2.S 2.9 

Total. S.8 8.8 9.2 4.0 S.2 3.1 3.3 3.9 

18. Rediscounts and Borrowings. 
1029 1930 1931 193ll 1933 1934 19315 1938 

Rediscounts : Krooul (000,000'a) 

Inland bills 6.4 s.s 4.9 4.4 S.l 3.4 S.l S.6 
Bills payable abroad. 9.7 8.4 3.9 3.0 3.6 4.8 1.8 1.4 

Total. 16.1 13.9 8.8 7.4 8.7 8.2 6.9 7.0 

Borrowings : 
At home 8.4 9.3 8.4 8.9 10.2 S.3 6.6 6.8 
Abroad 1.9 1.9 1.3 

Total. 10.3 11.2 9.7 8.9 10.2 S.3 6.6 6.8 
Grand total . 26.4 2S.I 18.S 16.3 18.9 13.S 13.S 13.8 

The difference between total creditors and creditors by these banks. The co-operative banks do not borrow 
at home of the joint-stock banks as shown in the official abroad to any significant extent. See also note to item 3 
statistics has been taken to represent borrowings abroad of the Summary Table. 

20. Sundry LiabilitiM. 1029 1930 1931 193ll 1933 1934 1930 1936 
Kroonl (000,000 'a) 

Interest and commissions received 0.6 0.6 o.s 0.3 0.4 0.4 o.s 0.7 
Transitory accounts 1.2 1.0 1.3 1.0 0.7 0.8 0.8 0.9 
Other liabilities, including net balance of 

inter-branch accounts 6.6 9.3 8.7 3.1 4.8 4.0 3.9 4.9 
Total. 8.4 10.9 1 o.s 4.4 S.9 S.2 S.2 6.S 

Summary of Profit-and-Loss Accounts. 

1. Gross Profits. 

Total receipts from interest and com.xruss1ons, foreign 
exchange, real estate and security transactions, etc., less 
interest and commissions paid. These items are all given 
in detail in the official statistics. 

2 • Expenses. 

'The sums shown for salaries (a) include remuneration 
of directors, members of the board and of advisory com
mittees, etc., in addition to salaries of the stafi. 
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FINLAND 

Value of Baak of Finland 
Wbole• 

End ol curreuey 1ale Bondi fun.ent account llabllitiea u% Direct pricea Nota In in Finnish currency Disccnm\ of gold F ...... dilcotJDta, (Weekly (1929 Gold JoaDo ODd 1D FiDDioh liD twelgn clreul&t.IOD. ..... 
retmne) parity 

- 100) 
........ 

Tr<asury Othor in 1929• ad..,.,., .. curreDCl" currency 

• • Markkaa (OOO,OOO'a) % 

Dec. 1935 51.3 92.9 472 1,325 782 190 223 1,381 162 437 4 

March 1936 51.4 92.9 501 1,397 1,002 267 121 1.520 172 466 4 

June 1936 52.1 91.8 531 1,194 1.005 280 124 1,465 - 682 4 

.Sept, 1936 52.0 93.9 715 1,172 963 357 121 1,551 29 676 4 

Dec. 1936 50.7 96.9 815 1,486 950 348 93 1,630 377 616 4 

March 1937 50.5 105.1 816 1,725 1,085 308 106 1,913 467 537 4 

June 1937 51.1 105.1 693 1,835 I. 114 329 128 1,859 268 927 4 

Sept. 1937 51.3 106.1 635 1,965 1,014 358 !55 2,005 160 972 4 

Dec. 1937 51.8 104.1 635 2,032 1,080 351 145 2,052 136 1,033 4 

• Parity in 1929: 1 markkaa= 2.519 U.S.A. cents; 1 U.S.A. dollar= 39.71 markkaa. 
• Monthly average. 

Commercial BBDks Clearing Savings Yield of 
turnover banks bonds 

Total Three 
End ot domeat.lo """"''" B~k of 

Depoalta Stato Net foreign Domeatlo Loano and acoount. Othor Total Finland loan a discounts, ...... dloooUDia advanoeo 
Jo&nll and depoalte 

depoalte depoaU.a (monthly) (monthly 
advanoeo • average.) 

Ma.rkk.aa (OOO,OOO'a) % 
Dec. 1935 182 1.391 5,883 7,274 1,339 5,810 . 7,149 2,158 5,188 5.3 
March 1936 328 1,360 5,974 7,334 1,159 5,942 7,101 1,980 5,345 5.3 
June 1936 210 1,446 6,028 7,475 1,388 6,052 7,440 2,178 5,449 5.2 
Sept. 1936 501 1.263 5,953 7,216 1,451 6,050 7,501 2,436 5,539 5.2 
Dec. 1936 309 1,347 5,870 7,217 1,541 6,132 7,673 2,754 5,862 4.9 
March 1937 274 1,568 6,145 7,713 1,583 6,364 7,947 2,813 6,108 4.8 
June 1937 20 1,708 6,445 8,153 1,743 6,653 8,396 3,049 6,327 4.7 
Sept. 1937 225 1,645 6,514 8,159 1,721 6,699 8,420 3 •. 122 6,503 47 
Dec. 1937 92 1,692 6,603 8,295 1,614 6,873 8,487 3,588 6,918 4.7 

• Including current accounts. 

See Commercial Banks 1913-1929, page 102 ; 1925-1933, page 92; 1929-1934, page 29 ; Money and Banking 
1935/36, Vol. II, page 78; 1936/37, Vol. II, page 60. 

Value of Currency: The gold standard was suspended on October 12th, 1931. Since March 1933, the exchange 
rate is pegged to sterling at a level of 227 markkaa to the £, as compared with the par rate of 193 markkaa to the £. 

Bank o[ Finland: Gold for cover purposes: Valued at the parity ruling before the suspension of the gold standard 
on October 12th, 1931 (l markkaa= 0.03789 gramme of fine gold). Gold deposited abrocvi: Since September 1936, 
all the gold purchased has not been transferred to the gold reserve, part of it being entered in a new account " gold 
deposited abroad, not included in the note cover " ; this gold is valued in the books at its purchase value. Foreign 
correspondents : The Bank's balances with its foreign correspondents form part of its ordinary cover reserve and 
are still booked at the par of exchange or at even lower rates. Foreign bills, bank notes and coupons: Valued at 
current rates of exchange. The foreign bank notes and coupons only represent an insignificltnt proportion of the 
amount shown. Inland billa : Including in 1936 and 1937 bills amounting to 45 and 50 million markka respectively, 
not eligible as supplementary cover for demand liabilities. Rediscounts to banks: Since October 1933, the joint 
stock banks have rediscounted no bills with the Central Bank. Bonds in Finnish and foreign currency : Bonds 
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·Bank of Finland. 

End of: 11929 11930 I 1931 j1932 I 1933 11934 I 1935 I 1936 11937 

Markkaa (OOO,OOO's) 
AssETS. 

1. Gold reserve . 302 301 304 304 323 323 472 814 635 
(a) For cover purposes. 302 301 304 304 323 323 472 603 603 
(b) Gold deposited abroad not included 

in the note cover .. - - - - - - - 211 32 
2. Subsidiary coin II 16 44 28 22 18 19 15 10 
3. Foreign exchange 692 943 619 743 1,326 1,447 1,349 1,575 2,116 

(a) Foreign correspondents 669 813 412 606 964 1,328 1.267 1,492 2,056 
(b) Foreign bills, bank notes and coupons 23 130 207 238 372 119 82 83 60 

4. Cheques issued by banks . 23 37 65 60 26 36 40 42 52 
5. Direct discounts, loans and advances 832 785 826 918 715 672 782 950 1,079 

(a) Inland bills 663 646 602 702 676 643 669 823 968 
(b) Loans on collateral. 69 24 126 100 60 64 46 60 60 
(c) Advances on current accounts . 110 116 98 116 90 66 68 67 61 

6. Rediscounts to banks. 550 ISO 483 301 - - - - -
7. Bonds. 323 371 359 301 316 358 414 441 496 

(a) In Finnish currency 36 66 66 66 70 86 191 ••• 361 
(b) In foreign currencies 287 816 293 236 246 273 223 93 145 

8. Other assets . ~ ~ ~ ~ ·183 ~ ~ 301 395 
9. Total Balance-sheet. 2,762 2,707 ~ 2,792 2,911 2,977 3,378 ~ 4,783 

LIABILITIES. 

10. Capital 500 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 
11. Reserve Fund 501 77 142 198 203 206 262 312 364 
12. Notes in circulation 1,361 1,279 1,293 1,085 1,184 1,277 1,381 1.630 2,052 
13. Current accounts . 237 209 262 381 400 370 623 1,082 1,254 

(a) In Finnish currency : 
( 1) Treasury . .. 100 164 66 92 66 162 162 377 136 
(2) Other ..... 78 47 78 91 342 197 437 616 1,034 

(b) In foreign currencies : 
(1) Foreign correspondents 9 8 128 198 3 11 •• 21 36 

(2) Foreign clearing accounts - - - - - - - 68 •• 
14. Other liabilities 163 142 123 128 124 124 112 114 113 

Discount rate (percentage) 7 6 8 6% 4% 4 4 4 4 

of loans issued by the Government or by Finnish financial and industrial undertakings and by murncipalities: 
The recent substitution of bonds expressed in foreign currencies by bonds in Finnish currency is largely attributable 
to the repayment of the Government foreign debts by means of cheaper loans raised at home. Notes in circtdation : 
This item may not exceed the total of the Bank's gold reserve (item 1 (a)) and its undisputed foreign credit balances 
(item 3 (a)) by more than 1,200 million markkaa. Such part of the total of notes in circulation and liabilities 
payable on demand as is not covered by gold or foreign balances is to be covered by -inland and foreign bills and 
foreign bank notes and coupons (supplementary cover). Current accounts: Foreign correspondents: The sums 
shown for 1931 and 1932 include 92 and 191 million markkaa respectively cf foreign credits negotiated by the Bank 
in December 1931 and in August 1932, in order to strengthen its foreign currency reserve; these credits were 
repaid in December 1933. Foreign clearing accounts : Debit balance of transactions arising out of the agreements 
with Germany, Bulgaria, Italy, Roumania and Turkey. 

Commercial Danks : These figures, which cover the same banks as the summary balance-sheet below, are 
based on the rearranged system of banking statistics which was adopted at the end of 1934. They differ therefore 
from the summary balance-sheet table, in which comparability with earlier years is ainred at as far as possible. 

Sources : Annual reports, Monthly Bulletin and weekly returns of the Bank of Finland. Reports of Bank 
Inspectorate. 

Commercial Danks. 

Certain changes were introduced in the Finnish banking statistics as from 1934. For a detailed description of tht'Se 
changes and of the methods of adapting the rearranged official statistics to the standard balaoce-sheet form employe~ in 
this volume, see Money and Banking 1935f36, pages 79-82. In the present edition these methods have been mamtained 
and notes to certain items for which no details are given after 1933 have been dropped. 
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End of: I 
Number of : Banks 

Branches and Sub-Branches 

SUMMARY BALANCE-SHEET. 

AsSETS. 

1. Cash 
(a) Gold, silver and small coins 
(b) Inland notes and -balances with 

Central Bank 
2. Other Items of a Cash Nature 
3. Bills discounted and bought 

(a) Treasury bills . 
(b) Commercial bills, Inland 
(c) Commercial bills, Foreign. 

4. Investments and Securities . 
(a) Government . 
(b) Other. 

5. Participations . 
8. Due from Banks (Correspondente) . 

(a) At home 
(b) Abroad . 

7. Loans and Advances . 
(a) On current account 
(b) Other. 

8. Cover for Acceptances 
9. Premises, etc. . 

10. Sundry Assets . 

11. Total Balance-sheet 

LIABILITIES • .,. 

12. Capital paid up . 
13. Reserve Funds 
14:. Profit and Loss, etc. . . . . . . 
15. Cheques and Drafts, etc., in circulation 
16. Due to Banks (Correspondents) . 

(a) At home 
(b) Abroad • 

17. Deposite . . . . 
(a) Current accounts and sight deposite 
(b) Savings accounts ...... . 
(c) Time or fixed deposite. 
(d) Other deposits. . • . . • . . 

18. Rediscounte and Other Borrowings 
19. Acceptances and Endorsements 
20. Sundry Liabilities 

FINLAND 

Commercial Banks. 

1929 

17 
611 

238.4 

'238.4. 

67.5 
3,356.4 

3,297. 3 

li9.1 

266.1 
31.7 

234.4. 

236.0 
61.2 

174..8 

6.222.8 
8,li86.8 

2,636.0 

262.5 
243.9 

10,893.6 

1,115.0 
568.1 
240.4 
169.1 
482.4 

482.4. 

7,481.3 
1,486.1 

766.7 

5,228.5 

530.3 

1931 

14 
566 

231.8 

231.8 

43.3 
2.395.1 

2,273.1 

12!1.0 

339.9 
39.2 

300.7 

192.7 
16.8 

176.9 

6,422.9 
3,394..9 

3,028.0 

286.4 
407.3 

10,319.4 

1,115.5 
584.0 
186.8 
151.3 
196.2 

196.2 

7,378.5 
1, 63li. 0 

793.0 

4,9ti0.6 

487.5 

1932 

12 
499 

213.4 

213.4. 

32.3 
1,853.3 

1,828.6 

24..8 

415.7 
40.6 

37li.1 

137.4 
32.4. 

10G.O 

6,366.8 
3,14.0.4 

3,226.4 

287.6 
203.1 

9,509.6 

928.5 
546.2 
141.1 
116.2 
132.3 

132.3 

7,154.7 
1,607.2 

786,4. 

4,761.1 

314.4 

1933 

II 
478 

1934 

II 
476 

1935 

II 
477 

1\farkkaa (OOO,OOO's) 

533.9 
0.2 

G33.7 

46.6 
1,435.5 

1,3liiS.S 

80.2 

485.8 
84..1 

4.01.7 

371.9 
124.7 

247.2 

6,173.4 
2,962.4 

1,221.0 

262.9 
294.3 

9,604.3 

.914.0 
531.2 
127.8 
131.5 
184.1 

184.1 

7,498.0 
1, 766.8 

837.8 } 
4,894.4 

30.0 

399.3 633.3 

1,387.6 1,551.6 

1,2li1.9 1,393.1 

13G:7 1G8.G 

893.6 994.7 
104.8 122.9 

788.8 871.8 

643.2 388.9 
160.0 176.1 

483.2 213.8 

6,027.6 5,894.0 
2,776.0 

3, 2ts 1. G 

251.9 
319.5 

9,922.7 

754.8 
481.0 
125.1 
138.2 
247.3 

247.8 

7,663.8 
1,624.9 

6,138.9 

2,646.6 

3,247,G 

281.4 
342.9 

10,086.8 

756.3 
479.9 
129.1 
146.1 
190.4 

190.4 

7,979.7 
1,621.0 

6,Sli8.7 

1 1936 

10 
472 

851.3 

1,510.2 

1,34.7,G 

162.7 

1,421.4 
328.4 

1,093.0 

554.9 
IG7,6 

397.3 

5.837.6 
2,4.87.7 

3,385.9 

259.3 
392.5 

10,863.2 

746.3 
487.3 
128.2 
200.8 
250.7 

2li0.7 

8,604.6 
1,822,3 

6,782.3 

1937 

9 
478 

1,316.9 

1,808.5 

1,692.0 
---lx...;~ 

1,558.1 
361.7 

1,196.6 

560.9 
313.3 

247.6 

6,603.3 
2,626.7 

4,016.6 

258.3 
411.4 

12,517.6 

824.3 
588.9 
139.9 
207.4 
271.9 

271.9 

I 0,030.2 
2,244.1 

7, 786.1 

307.0 219.6 176.2 187.7 512.5 405.3 445.3 455.8 
!I. Contingent Liabilities 
-
--------------- 1,078.9 988.9 846.3 1,015.8 819.9 923.3 1.065.0 1,214.5 

--1---1---1----I----1----r---1---
SUMMARY 

OF PROFIT-AND-LOSS ACCOUNTS. 
I. Gross Profits 

To be deducted : 
2. Expenses 

(a) Salaries, etc. . . . . . 
(b) Other working expenses 
(c) Taxes, etc . ....... . 

3. Reserved for Pension Funds, etc. 
4-. Written off on. 

(a) Premises, etc ...... . 
(b) Investments and securities 
(c) Other assete. 

6. Remaining Net Profit or Loss (-) • 
6. Carried forward from preceding year 
7. Taken from Reserves or Ca. pita!. . . 

8. Total disposed of for Dividends, etc. 

9. Carried to Reserves 
10. Dividends • 
11 .. Directors' Fees, eto. 
12. Other purposes •.•.•...• 
13. Carried forward to following year . 

498.1 

241.6 
123.6 

48.0 

70.0 

1.2 
69.6 

• •• 
10.2 

6!1.8 

431.1 

211.5 
111.8 

4.3.0 

67.2 

2.1 
305.2 

0.8 

8.1 

296.8 

355.2 

185.4 
99.8 

37.0 

48.6 

97.5 

• •• 
8,4 

93.9 

317.9 

170.2 
98.3 

32.6 

39.4 

151.5 

••• 
••• 

139.1 

298.5 

161.9 
96.1 

32.7 

34.1 

2.0 
43.8 

• •• 
3.1 

38.2 

185.7 - 87.7 72.3 - 3.8 90.8 
37.9 55.4 42.8 40.9 30.0 

289.6 

160.9 
94.6 

30.6 

ali. 8 

1.5 
35.3 

3.4 

0.3 

26.6 

91.9 
37.0 

283.5 

161.1 
93.9 

33.6 

33.7 

1.2 
27.9 

3.1 

••• 
20,8 

93.3 
34.7 

302.9 

169.7 
97.8 

38.1 

33,8 

1.3 
31.9 

••• 
13.4. 

10.3 

100.8 
39.8 

14.8 205.3 22.3 86.6 3. 9 - -

1--=-23:.:8::..4:. __ 1_73~ 1--=-13:.7::..4:.1--~1:::23::·.:...7 :~==~1;:_2:--=4~--=-7'"+,_-_ -_ -_1.;.2-8~.9;:_ ~==:12:8~.0~ :===:1:39~-~8 
30.5 9.4 1.0 2.2 2.5 7.9 

159.2 119.7 94.8 91.5 85.0 86.0 
&8 &6 Q3 
~7 Q6 Q4 

43.2 42.7 40.9 30.0 
0.2 

37.0 
0.3 

34.7 

2.9 

~5.o I 
0.3 

39.8 I 

0,1 

88,8 

0.3 
45.6 
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• 
4! (b) Investments and Securities. 

1029 1931 1930 1D3S 1934 1 ... 1038 11117 
Bondo: lbrkba (000,000'•) 

In foreign currency 33.2 54o0 56o6 30o2 87o0 9lo2 IIOo5 5704 
Of municipalities ...... 23ol 27o2 27.3 27o9 44o9 133.9 160o2 162o7 
Of bank and mortgage institu · 

tiona . 16o6 35o3 45o0 62o8 30206 252 3 223ol 284.8 
Other 70.6 69.0 6903 87o5 14706 19lo0 384.2 5010 9 

Total bonds 143o5 185o5 19802 208o4 582ol 668o4 878o0 1.00608 
Shares: 

In credit and insurance insti· 
tutions . 66.4 6lo9 56.2 56ol 58o5 59ol 55ol 57.0 

Other 24.5 53o3 120o7 137.2 148o2 l44o3 159.9 132o8 
Total shares 90o9 11502 176o9 193o3 206.7 203o4 215o0 18908 
Total "Other securities" 234.4 300.7 375ol 40io7 788.8 871.8 1.093.0 l,l96o6 

7. Loana and Advances. 

These sums represent amounts actually drawn. The unutilised balances of the total credits opened are shown outside 
the balance-sheet under " Contingent liabilities " at the bottom of the Summary Table (item 21 ). 

The composition of 7 (b) according to the character of the cover is shown below : 

1909 1931 1930 1933 1034• 1930• 1936• 1137• 
~oans and advances against : Markkaa (000,000'1) 

Mortgages 1.93707 2,379o4 2,270o6 2.390.4 2,256.4 2,262.2 2,297.3 2,471.1 
Bonds and bank deposit cer .. 

tificates. 85.8 90o5 65o3 11209 35.1 30o9 2904 82o8 
Shares 1,108.5 930o5 770o3 699o7 644o7 62303 62904 695.4 
Goods IOo8 20o2 l6o2 17.3 8o5 6o3 2207 23.1 
Guarantee 1.88602 1,53206 1,314o3 I,084o5 970.6 925o0 91707 1,03400 
Single signature • 20272.6 2.45806 2.776.4 2.884.4 2,9llo3 2. 958o3 3,038ol 3.511.4 

Total. 7,301.6 7.411.8 7,213ol 7.189.2 6,82606 6,806.0 6. 93406 7,817o8 

a Excluding two banks in liquidation. 

10. Sundry Assets. 1909 1931 1930 1933 lOS< 1935 1936 1137 
.Marklcaa (000,000'11) 

Mortgage loans, etc. . 5o3 2o6 1.0 1.8 
Interest receivable. 92o9 95o9 77ol 66o2 50.4 49o0 4608 5306 
Sundries 145o7 308o8 125o0 226o3 269ol 293.9 34507 357.8 

Total. 243o9 407o3 203ol 294.3 31905 342.9 392.5 411.4 

17. Deposits. 

The current-account deposits and the home correspondents' accounts forming together item 17 (a) of the Summary 
Table are shown separately in the following statement, which includes, in addition, the unutilised balances of the " Cash 
credits , and other current-account credits accorded to the clients. 

1929 1931 1D3'l 1933 193< 1930 1936 19S7 
Markka& (OOO,OOO's) 

Deposits on current account 724o0 667ol 626o0 756.4 10273.5 1,33900 1,541.5 1.613.7 
Inland correspondents . 76201 967o9 981.2 1,009o4 25lo4 282.0 28008 630.4 

Total (item 17 (a)) 1.486.1 1,635.0 1.60702 1,765.8 1.52409 1,62100 1,822.3 2,244.1 

Unutilised balances of credits 
opened • lo078o9 988.9 84603 1.015.8 819o9 923o3 1,41007 1.21405 

Total (including credit 
balances) . 2.565.0 2,6230 9 2,45305 2.781.6 2,344o8 2,544o3 3,23300 3,45806 

20. Sundry Liabilities. .... 1931 1832 1D3S 193. .... 1936 1137 
Markkaa (OOO,OOO's) 

Pension funds. 52o3 57ol 53.5 54o2 55o5 56o6 5608 57 7 
Unpaid dividends o 202 202 2o6 lo8 lo8 
Interest payable. . o ·· o 84.3 56.4 4407 34ol l9ol l8o2 17.2 l9o3 
Bills collected for third parties 21.7 l2o7 7o7 7o0 5o0 
Sundry accounts 14605 91.2 67o7 90o6 431.1 330o5 371.3 378.0 

Total. 307.0 219o6 17602 187.7 512.5 ~05o3 445o3 455.0 

21. Contingent Liabilities. 

See note to item 7, above. 

6 
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Summary of Profit-and-Loss Accounl8. 
1. Gross Pro(ils. ,... 1031 lfn 11!1 , ... tJSII 1088 , .. 7 

Net interest and commissions from Markkaa (000,000'1) 

discounts, loans and advances 424.2 328.4 269.8 231.5 195.4 170.8 156.6 IS 1.2 
Pro fit on securities and exchange 46.5 6S.S 62.1 60.6 66.9 80.6 86.8 111.0 
RecovE'Ired from assets written off. 1.8 4.2 2.3 4.0 4.0 3.3 5.2 5.3 
Sundry pro fits 25.6 33.0 21.0 21.8 32.2 34.9 34.9 35.4 

Total. . . . . 498.1 431.1 355.2 317.9 298.5 289.6 283.5 302.9 

In conformity with the banldng practice in most countries, net figures for interest earned are given above. These 
figures have been calculnted by deducting interest paid shown under expenses in the official Finnish banking statistico 
from the total of the interest earned as given in these statistics. ' 

'· Depruiation AccouniB. 

Tbe amounts included under (c) in this group of the Summary Table were written down as follows : 

Written off on : 
Discounts, loans and advances 
Assets not specified , • 

Total. • • • • ,• • • • 

, ... 
51.9 

0.9 
52.8 

lOSl ,.~ 

285.1 90.2 
11.7 3.7 

296.8 93.9 

1DS8 1984 19311 1938 
Mark.ku (000,000'•) 

135.0 34.4 23.9 17 7 
4.1 3.8 2.7 3.1 

139.1 38.2 26.6 20 8 

19~7 

10.3 

10.3 



83 

FRANCE 

Note.- For a detailed account of the principal events and measures in France during 1937/1938, see Vol. I, 
Monetary RW'i£w, Chapter A. 

TABLE I.- PRINCIPAL ACCOUNTS OF THE BANK OF FRANCE AND OF THE FOUR 
LEADING DEPOSIT BANKS. 

Value 
Principal accouutl of the Ba.Dk. of France PriDcipol uaeb of the foar l...W.., 

of depoait bonb 
cu.rren-

CJ' iu Pro vi- Other sight """"'" End cf %of atonal liabilities pondent. 
its gold Domerllc Advancee Not.. C..b 

Foreign ad'\'ancea llill ... 
parity Gold 

asset. 
bill 

to tho 
on In On On 

In portfolio d<htono 
Advaacea 

iu 1929 & port.toUo aeelll'itiea circulation band 
(monthly Govern- private public on eurrent 

averagel m<Ot """'unt account """'unt 

Franca (OOO,OOO'a) 

Dec. 1935 100 66.296 1,328 9,712 3,2>3 81,150 8,716 2,861 5,434 16,030 7,913 1,350 
March 1936. 100 65,587 1,297 12,053 3,325 83,197 8,434 2,889 5,397 16,064 7,582 1,388 
June 1936 . 100 53,999 1,297 7,750 14.333 3,441 85,106 6,527 1,305 5,506 14,821 7,357 1,270 
Sept. 25th,1936 100 50,111 1,245 7,511 15,903 3,553 83,750 6,660 1,679 5,270 14,701 7.163 1,250 
Oct. 2nd, 1936 70.2 51,359 1,493 7,920 12,304 4,008 86,027 6,698 2,130 - - - -
Dec. 1936 70.4 60.359 1,460 9,192 16,098 3.509 87.420 12,687 2,105 5,503 17,399 7,410 1,448 
March 1937. 69.3 57.359 1,194 9,954 20,066 3.698 85,746 16,404 1.977 8,324 16.507 8,089 1.572 
June 1937 . 67.1 54,859 1,058 10,617 21,380 4,013 85,985 15,711 2,209 6,244 15,678 8.363 1,384 
July22nd,1937 56.2 48,860 899 10,294 22,127 4.026 87,911 9,219 3,031 - - - -
July 29th, 1937 57.4 55.677 951 1/,188 22,127 4,064 89.307 15,8/2 2,563 6,360 16.731 8,276 1,373 
Sept. 1937 53.1 55,805 825 I 0,400 25.999 4,175 91,370 15,886 2,351 6,693 16,5 76 8,841 1,401 
Dec. 1937 51.2 58,933 919 9.726 26.909 3 693 91,263 16,658 2,423 6,899 18,103 7,780 1.270 

• Parity in 1929 : I franc = 3.918 cents; $1 = 25.52 francs. 

TABLE II.- DEPOSITS, BANK CLEARINGS AND PRINCIPAL ~lONEY RATES. 

Deposits with the four Jea.dlng Bank clearings :Parla money rat.ee (&ver&ges) 
deposit banks Deposita Deposita (monthly average) 

Wholesale 
End of the month, with With the 

~ 
Prioea 

except for clearings 
CUrrent-

private """" Yield Trea.rury· PrivaUI 
(19'29 -and money rates 

Total Sight account Fixod 
savings natlonale of 3% :&ok bill (fine biDe) 100) 

aedlto" 
..... d'~p&rgiiii B nlo 

... .. dlaeount diseount cl&l ..... . iato 

Franca (000,000'1!) Per cent 

Dec. 1935 . 27,553 11,580 15.279 694 37,352 25,442 25,480 5,340 4.18 6 & 5 5.96 5.91 56.5 
March 1936 27,243 11.265 15,256 722 37,078 25,202 27,062 5,319 4.56 3 ~ & 5 . 3.98 3.61 60.0 
June 1936 . 25,655 10,295 14.727 633 35,666 23,982 25,308 5,338 4.37 6. 5 & 4 5.65 5.63 60.3 
Sept. 1936 . 25.137 10,075 14,538 524 34,971 23.441 21.616 5,644 4.38 3&5 3.07 3.48 67.0 
Dec. 1936 • 24,484 11.170 16,785 529 35,714 23,315 25,585 7,519 4.01 2 1.96 2.13 82.8 
March 1937 31,008 11.031 19,434 543 35.904 24,047 30.183 7,642 4.31 4 3.87 4.13 87.7 
June 1937 . 28,128 I 0,555 17,013 560 35,752 24,001 29.990 7.424 4.34 4&6 4.70 5.28 88.8 
Sept. 1937 . 29,838 11,331 17,957 550 35,750 24,174 30,780 7,806 

i 
4.17 4&3~ 3.56 3.67 100.5 

Dec. 1937 30,348 11,650 18,098 600 35,740 24.457 30,640 9,081 4.31 3 2.82 3.13 100.6 

Bank of France. 

Gold Reserve, comprising in small part old gold coins and new gold coins, first minted in 1935, but mainly 
bullion, was valued until October 1st, 1936, at the rate of 65.5 milligrammes of gold of a 900/1000 fineness per 
franc. The revaluation at that date was effected on the basis of 49 milligrammes, 900/1000 fine, per franc. On 
July Ist, 1937, the upper and lower limits for the devaluation of the franc fixed respectively at 49 and 
43 milligrammes of gold of a fineness of 900/1000 by the Law of October 1st, 1936, were abandoned. On July 
22nd, 1937, the Bank of France was authorised to revalue its reserve on the basis of 43 milligrammes, 900/1000 
fine, of gold per franc. The resulting profits, 6,800 millions, were transferred to a newly created Fo11<ls de 

80utien des Tentes. Since that date the reserve has been valued at 43 milligrammes, 900/1000 fine, per franc. 
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TABLE III. - BANK OF FRANCE. 

December 24th : 

ASSETS. 

1. Gold reserve (coins and ingots) . 
2. Silver coins and token money . 
3. Postal current accounts. 
4. Advances on gold coins and ba~ 
5. Foi"f"ign assets 

(a J Sight funds abroad. 
(b) Foreign bills discounted. . • 
( c J Negotiable bills and other short

term investments abroad 
6. Domestic bill portfolio 

(a) Bills discounted 
(b J Agricultural bills and warrants 

rediscounted . 
(c) Bills rediscounted for peoples' 

banks. 
(d) Negotiable bills purchased in 

France 
7. Advances on securiti~s 
S. 5· to 30-day advances on 3- to 24· 

month Treasury bonds 
9. Negot.iable bills of the Caisse auto

nome d'ammtissement 
10. Non-interest bParing loans to the 

State . 
11. Provisional non-interest-bearing ad

vances to tho State. 
(a) Convention of June 18th, 1936: 

Articles I and 2 
Article 3. 

(b J Convention of June 30th, 1937 
12. Rentea held for special purposes . 
13. Other assets . 
14. Total Bal!mce-2heet. 

LIABILITIES. 

15. Capital 
16. Reserve funds 
17. Notes in circulation 
18. Creditors in. current account. 

(a) Treasury. 
(b) Caisse autonome d'amortissement 
(c) Other current accounts and de-

posits . 
(d) Other sight liabilities . 

19. Profit-and-loss accotmts. 
20. Other liabilities. 

1929 

41,622 
222 
761 

26,053 
7,281 

•• 
18,7GO 

8,471 
8,436 

35 

2,507 

5,612 

3,200 

113 
1.674 

90,235 

183 
299 

67,769 
20,094 

7,662 

4,606 

7 ,IS19 

407 

309 
1,581 

Discount rate (percentage) ·I 3Yz 

• I>ecember 23rd. 
• I>ecernber 26th. 

1930 

53,563 
582 
605 

26,205 
6,796 

31 

19,379 

8.495 
8,418 

77 

2,871 

5,305 

3,200 

113 
2.222 

103,161 

183 
299 

76,156 
24.849 

5.136 

7,996 

11,285 

433 

160 
1,514 

1931 

68,481 
959 
467 

1,266 
21,500 
13,040 

900 

7 ,GGO 

7,069 
6,894 

175 

2,717 

7,157 

3,200 

1932 1 1933 • 1 1934 • 1 1935 

Francs (OOO,OOO's) 

83,129 
1,369 

643 
1,516 
4,484 
2,93G 

••• 
1,287 

3,256 
3,224 

32 

2,519 

6,802 

3,200 

76,959 
670 
591 

1.416 
1,162 

19 

284 

909 

4,180 
•. 087 

93 

2,910 

6,187 

3,200 

82,123 
685 
496 

1.446 
962 

11 

221 

730 

3.744 
3,672 

172 

3,184 

5,898 

3,200 

66,298 
664 
669 

1.205 
1,329 

11 

207 

1,111 

9,700 
9,528 

172 

3,247 

465 

5,800 

3,200 

113 113 113 113 113 

2. 3 90 l---'2"-'. 3:.:1.:.5_ 1_-=2-'-'. S...:0-=...2 l---'2"'. 2:.:9..:.7_ 1_--=2:....• 4:.:4-=...2 
115,319 109,346 99,890 104,148 95,132 

183 
299 

83,547 
29,512 

340 

5,533 

23,152 

487 

157 
1,621 

183 
299 

82,721 
24,328 

166 

2,135 

21,799 

228 

47 
1,768 

2Yz 

183 
299 

80,638 
16,953 

288 

2,065 

14,460 

190 

46 
1,771 

183 
299 

81,855 
20,343 

1,026 

2,817 

16,318 

182 

72 
1,396 

183 
300 

80,669 
12,131 

•• 
2,751 

9,145 

150 

143 
1.706 

6 l 

1936 11937• 

60,359 
552 
769 

1,258 
1,462 

10 

15 

1,437 

9,192 
7 ,54~ 

757 

807 

3,,509 

342 

5,640 

3.200 

16.098 

12,298 

3,800 

113 
2.481 

58.933 
378 
626 

919 
20 

20 

870 

9,726 
8,74' 

6H 

807 

3,693 

530 

5,637 

3,200 

26,909 

12,089 

10,000 

4,820 

113 

~ 
104,975 113,679 

183 
321 

87,420 
14,792 

137 

1,968 

12,013 

74 

119 
2.140 

2 

183 
329 

91,263 
19,081 

32 

2,3 91 

16,548 

110 

119 
2,704 

3 

Advances on Gold Coins and Bars: The minimmn amount is 25,000 francs, and most of such advances were 
made until 1931 to other central banks, but after that date such transactions were sometimes also effected with 
private individuals. All such. loans on gold have been stopped since the speculation against the franc in June 
1935 and all advances to central banks have been liquidated since September 1937. 

Foreign Assets : Sight funds abroad. Represent mainly demand deposits with central and other banks abroad. 
Foreign billa discounted are largely three-month documentary bills with three signatures drawn to finance export 
trade by individual merchants who have an account with the Bank. At the end of 1931, it comprised a loan of 
nearly 1,000 million francs to the Bank of England, which was repaid on February 1st, 1932. Negotiable billa 
and other short-term investments abroad : This item consists of acceptances of English and American banks, or 
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E,;glish and American Treasury notes bought for the account of the Bank of France in London by the Bank of 
England, or in New York by the Federal Reserve Bank. This item also includes deposits with commercial banks 
abroad. · 

Domestic Bill Portfolio : Agricultural bills and warrants rediscounted are those which have been guaranteed 
by the Office du ble and which were made eligible for rediscount in virtue of the Law of August 15th, 1936. Bills 
rediscounted for peoples' banks are those of the Caisse centrale des Banques populaires made eligible for rediscount 
in virtue of the Law of August 19th, 1936. Negotiable Bills purchased in France are two-name bills as against 
the three-name bills included in item 6(a), and are consequently not eligible for discount. The Bank is authorised 
to deal in such paper for other central banks and the Bank for International Settlements. The Bank of France 

. itself may buy such bills but the initiative for repurchase from the other banks has to come always from the central 
bank from which the purchase is to be made. 

Advances on Securities made at the " advance rate " of the Bank, which is usually from Yz% to 2% above 
the discount rate. As collateral for such advances are accepted only securities issued or guaranteed by the 
Government up to 80% of the quoted value for all securities except those of the railways, for which advances 
are made only up to 50% of such value. 

Five- to Thirty-day Advances on Three- to T\Venty.four-month Treasury Bonds consented by the Bank by 
virtue of the Agreement of February 21st, 1935, at a rate lower than that charged for ordinary advances against 
securities. Advances are made up to 80% of the face value of the collateral, provided that the market value 
is at least that. In the May and November.1935 crises, this new implement was used to extend to the Paris Money 
Market supplementary credits of about 1,000 million francs, and again in October 1936 when such advances" 

. reached a maximum of 1,627 millions. 

Negotiable Bills of the Caisse autonome d'amortissement : These were given to the Bank by the Caisse on 
two occasions, first, in 1928, in order to shift from the Bank to the Treasury the loss on Russian bonds accepted 
as collateral for loans made during the war, and, secondly, at the end of 1931, to relieve the Bank of the loss 
on its sterling assets. The Bank is empowered to sell and purchase in the open market only the bills received 
on its losses in Russian bonds. 

Non-interest-bearing Loans to the State : This sum, which had been fixed at 200 million francs on each renewal 
of the Bank's charter, was raised to 3,200 millions by the Law of 1928. 

Provisional Non-interest-bearing Advances to the State made in virtue of a Convention between the Bank 
and the Government approved by the latter on June 23rd, 1936. Articles 1 and 2 of that Convention provided for 
a maximum advance of 14,000 million francs bearing no interest for the purpose of redeeming Treasury bills 
rediscounted by the Bank as they matured. The effect of these two articles has been principally the substitution 
of interest-bearing Treasury bills rediscounted by the Bank, shown separately as from June 19th, 1936, when they 
amounted to 13,833 million francs, by non-interest-bearing Treasury bills of three months' maturity and renewable, 
which the Bank receives for its provisional advances under these articles. Article 3 of the same Convention provided 
for a maximum non-interest-bearing loan of 10,000 million francs to the State. A new Convention signed on 
June 30th, 1937, provided for further non-interest-bearing provisional advances to the Treasury, in addition 
to those stipulated in Article 3 of the Convention of June 23rd, 1936, for a maximum amount of 15,000 million 
francs. 

Other Assets include premises, etc. 

Resen•e Funds comprise two resen•es of fixed amounts invested in buildings (4 million francs) and in securities 
(22 million francs) and in addition, profits held in reserve and arising from discount operations at rates in excess 
of 6%. 

Creditors in Current Account : Treasury. This represents in part the unused portion of the non-interest· 
bearing loan of 3,200 millions which the Bank is authorised to grant to the Treasury (item 10). Other c"rrent 
accounts and deposits include accounts of individuals, commercial banks and public and semi-public organisations 
such as the Caisse de depots et consignations, the Directeur .. getlf!ral de la Monnaie, the Post Office and Government· 
owned Railways. Other sight liabilities include, inter alia, promissory notes, certified cheques, and proceeds of 
transactions not paid out to customers. 
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TABLE IV. - PRINCIPAL. DEPOSIT BANKS. 

End of: I 1929 1930 1931 1932 1933 1934 1935 1936 

Number of : Banks. . . . .. 6 6 6 6 6 6 6 6 
Branches and Sub-Branches. 2.069 2,166 2,202 2,161 2,127 2,111 2,100 

SUMMARY BALANCE-i>HEET. Francs (OOO,OOO's omitted) 

AsSETS. I 
I. ~··... . ") I 

11.759 9,666 6,387 6,422 4,081 3.524 
(a) Gold, silver and small coins ... - - - - - -
(b) Inland notes and balances with 6,422 7,900 

Central Bank. . . . • • . - - - - - -
2. Other Items of a Cash Nature. 1,584 1,527 1,463 1,372 2,557 3.418 
3. Bills discounted and bought :I 25,907 24,555 20,911 25,425 22,957 21,209 18,772 20,408 

(a) Treasury bills - - - - - - - -
(b) Commercial bills, Inland. - - - - - - - -
(c) Commercial bills, Foreign - - - - - - - -

4. Investments and Securities 135 160 182 126 134 132 126 128 
(a) Government - - - - - - - -
(b) Other - - - - - - - -

5. Participations 138 159 177 150 151 153 148 148 
6. Due from Banks (Correspondents) - - - - - - - -

(a) At home. - - - - - - - -
(b) Abroad - - - - - - - -

7. Loans and Advances 13,966 16,032 13,473 10,206 10,890 I 0,788 I 0,527 9,878 
(a) On current account . 10,833 13,066 11,811 8,664 9,110 8,931 8,7U 7,999 
(b) Other 3,133 2,967 1,662 1,1542 1,780 l,SIS7 1,812 1,87i 

8. Cover ~or Acceptances. 1.742 1,242 718 357 350 259 451 657 
9. Premises, etc. 260 280 297 187 202 206 206 205 

I 0. Sundry Assets ... 189 184 159 132 143 186 160 181 
11. Total Balance-sheet . 48,759 50,512 49,260 47,776 42,677 40,727 37,028 38,547 

LIABILITIES. 

12. Capital paid up 1,643 1,701 1,383 1,490 1.491 1,491 1,474 1,474 
13. Reserve Funds . 1,897 2,038 1,884 1,897 1,905 1,910 1,916 1.923 
14. Profit and Loss, etc. 379 390 305 295 292 291 294 260 
15. Cheques and Drafts, etc., in circulation - - - - - - - -
16. Due to Banks (Correspondents) - - - - - - - -

(a) At home. - - - - - - - -
(b) Abroad - - - - - - - -17. Deposits . 42,608 44,749 44,568 43,385 38.310 36,467 32,556 33.901 
(a) Current accounts and sight deposits 39,60'21 41,279 41,800 40,886 36,340 34,666 30,993 32,H6 
(b) Savings. time or fixed deposits. 2,890 3,219 2,600 2,292; 1,780 1,631 1,392 1,168 
(c) Other deposits 216 . ., 268 •o1 190 161 171 217 

18. Rediscounts and Other Borrowings . - - - - - - - -19. Acceptances and Endorsements 1,742 1,242 718 357 350 259 451 657 
20. Sundry Liabilities. 490 392 402 352 329 309 337 332 

SUMMARY 
OF PROFIT-AND-LOSS ACCOUNTS. 

1. Gross Profits • 

To be deducted : 
2. Expenses . ... 

(a) Salaries, etc .• 
(b) Other working expenaes . 
(c) Taxes, etc .. 

3. Reserved for Pension Funds, etc. 
4. Written of!' on • 

(a) Premises, etc. 
(b) Investments and securities. 
(c) Other assets 

5. Remaining Net Profit or Loss(-) 316.4 320.7 -266.7 216.9 217.7 213.7 220.1 184.7 6. Carried forward from preceding year. 51.6 61.1 69.2 69.9 66.3 69.7 66.4 71.3 7. Taken from Reserves or Capital . - - 494.7 - - - - -
8. Total disposed of for Dividends, etc. 368.0 381.8 297.2 286.8 284.0 283.4 286.5 256.0 9. Carried to Reserves . 22.1 21.8 13.8 I 9.4 4.7 7.3 8.5 4.1 10. Dividends 271.6 277.5 206.0 I 204.8 203.7 240.0 200.7 184.1 11. Directors' Fees, etc .. 13.2 13.3 7.5 I 6.3 5.9 5.6 6.0 3.3 12. Carried forward to following year 61.1 69.2 69.9 66.3 69.7 66.5 71.3 64.5 
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TABLE V. - PRINCIPAL INVESTMENT BANKS. 

End of: 1929 1930 1931 1932 1933 1934 1935 1936 

Number of Banks 3 I 3 I 3 I 2 I 2 I 2 I 2 I 2 

SUMMARY BALANCE. SHEET. Francs (000.000'8 omitted) 

AssETs. 
1. Cash. 414 425 543 602 545 402 259 328 

(a) Gold, silver and small coins • - - - - - - -
(b) Inland notes and balances with 

Central Bank. - - - - - - - -
2. Other Items of a Cash Nature. 660 985 420 364 268 185 291 476 
3. Bills discounted and bought. 1,678 1,624 1.383 1,61 I 1,080 983 862 1,197 

(a) Treasury bills - - - - - - - -
(b) Commercial bills, Inland. - - - - - - - -
(c) Commercial bills, Foreign - - - - - - - -

4. Investments and Securities 601 697 793 761 702 607 594 601 
(a) Government - - - - - - - -
(b) Other - - - - - - - -

5. Participations 297 285 269 270 244 185 184 191 
6. Due from Banks (Correspondents) - - - - - - - -

(a) At home. - - - - - - - -
(b) Abroad - - - - - - - -

7. Loans and Advances 2,855 2,217 1,310 947 1,141 1,039 1,040 1,013 

(a) On current account . 2,683 2,050 1,291 ••• 1,097 l,OU 1,028 ••• 
(b) Other 172 167 ,. 8 .. 26 11 29 

8. Cover for Acceptances. 217 217 207 92 60 46 82 74 

9. Premises, etc. 67 73 72 79 79 79 78 78 
10. Sundry Assets 75 80 92 105 112 104 41 72 

11. Total Balance .sheet . 6,864 6,603 5,089 4,831 4,231 3,630 3,431 4,030 

LIABILITIES. 

12. Capital paid up 600 600 600 600 600 500 500 500 

13. Reserve Funds • 421 428 433 418 292 318 318 318 

14. Profit and Loss, etc. 158 158 110 50 36 6 II 23 

15. Cheques and Drafts, etc., in circulation 397 264 206 100 112 96 141 162 

16. Due to Banks (Correspondents) - - - - - - - -
(a) At home. - - - - - - - -
(b) Abroad - - - - - - . - -

17. Deposits • 4,917 4,813 3,442 3,472 3,023 . 2,549 2,306 2,853 

(a) Current accounts and sight deposits 2,823 3,079 2,~0128 2,448 1,747 1,544 1,467 1,992 

(b) Savings, time or fixed deposits. 2,029 1,661 1,164 976 l,!Uil 910 ••• 831 

(c) Other deposits 60 73 •• •• •• •• •• 30 

18. Rediscounts and Other Borrowings • - - - - - - - -
19. Acceptances and Endorsements 217 217 207 92 60 46 82 74 

20. Sundry Liabilities. 154 123 91 99 108 115 73 100 

SUMMARY 
OF PROFIT.AND.LOSS ACCOUNTS. 

1. Gross Profits . %46.0 251.2 251.2 146.6 128.8 98.1 96.5 106.2 

To be deducted :· 
2. Expenses ..•. I 17.0 125.0 125.0 102.1 93.9 86.9 80.8 84.6 

(a) Salaries, etc. 
: f 92.'9 ... , ... , 81.~ 78.8 7S.7 67.8 70.6 

(b) Other working expenses • 
(c) Taxes, etc .• 2.&.8 28.6 28.6 16.9 11.0 14..S 13.2 14..0 

3. Reserved for Pension Funds, etc. 2.6 4.8 4.8 4.9 4.3 4.3 4.4 4.5 

4. Written off on • 10.5 11.3 11.3 8.1 141.5 6.6 6.3 5.8 

(a) Premises, etc. - - - - - - - -
(b) Investments and securities. - - - - - - - -
(c) Other assets - - - - - - - -

5. Remaining Net Profit or Loss ( -) 115.9 110.1 110.1 31.5 -110.9 1.1 5.0 1L3 

6. Carried forward from preceding year. 44.1 49.1 49.1 18.5 18.4 5.2 6.3 II. I 

7. Taken from Reserves or Capital - - - - 128.6 - - -

8. Total disposed of for Dividends, etc. 160.0 159.2 159.2 50.0 38.1 8.3 11.3 2%.4 

9. Carried to Reserves • 8.1 8.3 9.3j 1.6 0.8 - 0.2 0.4 

10. Dividends 96.0 95.0 95.0 30.0 30.0 - - -
11. Directors' Fees, etc .. 6.8 6.3 6.3 - - - - -
12. Carried forward to following year 49.1 49.6 49.6 18.4 5.3 6.3 11.1 22.0 



88 FRANCE 

TABLE VI. - PRINCIPAL COMMERCIAL BANKS. 

Number of : Banks. . . . . • 
Branches and Sub-Branches 

SUMMARY BALANCE-SHEET. 

AssETS. 
1. 

C.> .) (a) Gold, silver and small coins ..• 
(b) Inland notes and balances with 

Central Bank. . . • . . • 
2. Other Items of a Cash Natnre . 
3. Bills discounted and bought. 

(a) Treasury bills 
(b) Commercial bills, Inland . 
(c) Commercial bills, Foreign 

4. Investments and Securities 
(a) Government 
(b) Other 

5. Participations 
6. Due from Banks (Correspondents) 

(a) At home. 
(b) Abroad 

7. Loans and Advances 
(a) On current account . 
(b) Other 

8. Cover for Acceptances. 
9. Premises, etc. 

I 0. Sundry Assets 

II. Total Balance-sheet . 

LIABILITIES, 

12. Capital paid up 
13. Reserve Funds . 
14. Profit and Loss, etc. 
15. Cheques and Drafts, etc., in circulation 
16. Due to Banks (Correspondents) 

(a) At home. 
(b) Abroad 

17. Deposits . 
(a) Current accounts and sight deposits 
(b) Savings. time or fixed deposits. 
(c) Other deposits 

18. Rediscounts and Other Borrowings . 
19. Acceptances and Endorsements 
20. Sundry Liabilities. 

SUMMARY 
OF PROFIT-AND-LOSS ACCOUNTS. 

1. Gross Profits • 

To be deducted .-
2. Expenses. 

(a) Salaries, etc. 
(b) Other working expenses . 
(c) Taxes, etc .. 

3. Reserved for Pension Funds, etc. 
4. Written off on . 

(a) Premises, etc. . 
(b) Investments and securities. 
(c) Other assets 

6. Remaining Net Profit or Loss ( -) 
6. Carried forward from preceding year. 
7. Taken from Reserves or Capital . 

8. Total disposed of for Dividends, etc. 

9. Carried to Reserves . 
10. Dividends 
II. Directors' Fees, etc. 
12. Carried forward to following year. 

9 
2,069 

7,496 

27,585 
-
-
-
736 
-
-
435 
-
-
-

16,821 
IS,lil6 

3,306 

1,959 
327 
264 

55,623 

2,243 
2,318 

537 
397 
-
-
-

47,525 
42,3215 

4,919 

281 

-
1,959 

644 

432.3 
95.7 
-

528.0 

30.2 
367.6 

20.0 
110.2 

9 
2.166 

9.310 

26,179 
-
-
-
857 
-
-
444 
-
-
-

18,249 
115,116 

3,134 

1,459 
353 
264 

57,115 

2,301 
2,466 

548 
264 
-
-
-

49,562 
44,368 

4,880 

••• -
1,459 

515 

430.8 
110.2 
-

541.0 

30.1 
372.5 

19.6 
118.8 

I 

j 

. 

9 
2,202 

12,302 
-

-
2,004 

22,294 
-
-
-
975 
-
-
446 

-
-
-

14,783 
13,102 

1,681 

925 
369 
251 

54,349 

1,983 
2,317 

415 
206 
-
-
-

48,010 
44,028 

3,864 

31S 

-
925 
493 

-259.8 
114.8 
562.9 

417.9 

80.0 
242.0 

7.5 
88.4 

8 
2,161 

8 
2,127 

Francs (OOO,OOO's omitted) 

10,268 6,932 
- -

- -
1,891 1.731 

27,036 24,037 
- -
- -
- -
887 836 
- -
- -
420 395 
- -
- -
- -

11,153 12,031 
9,603 10,207 

1,660 1,824 

449 410 
266 281 
237 255 

52,607 48,908 

2,090 2,091 
2,315 2,197 

345 328 
100 112 
- -
- -
- -

46,857 41,333 
43,334 38,087 

3,288 3,001 

200 240 

- -
449 410 
451 437 

248.4 108.8 
88.4 84.7 
- 128.6 

336.8 320.1 
11.0 5.5 

234.8 233.7 
6.3 5.9 

84.7 75.0 

1934 

8 
2,111 

6,824 
-

-
1,557 

22,192 
-
-
-
739 

-
-
338 

-
-
-

11,827 
9,94.4 

1,883 

305 
285 
290 

44,357 

1.991 
2,228 

297 
96 

-
-
-

39,016 
36,199 

2,643 

27< 

-
305 
424 

214.8 
74.9 
-

289.7 

7.3 
204.0 

5.6 
72.8 

1935 

8 
2,102 

4,340 . 
-
-

2,848 
19,634 
-
-
-
720 
-
-
332 
-
-
-

11,567 
9,'144 

1,823 

533 
284 
201 

40,459 

1,974 
2,234 

305 
141 
-
-
-

34,862 
32,460 

2,2UI 

••• -
533 
410 

225.1 
72.7 
-

297.8 

8.7 
200.7 

6.0 
82.4 

1936 

8 
2,061 

3,852 
-

-
3,894 

21,605 
-
-
-

729 
-
-
339 

-
-
-

10.891 
8,983 

1,908 

731 
283 
253 

45,277 

1,974 
2,241 

283 
162 

-
-
-

36,754 
S4,l508 

1,999 

••• 
-

731 
432 

196.0 
82.4 
-

278.4 

4.5 
184.1 

3.3 
86.5 
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Commercial Banks. 

~ENERA~ NOTE. - The figures in the attached Summary Tables are based on the annual reports of the principal 
deposit and mvestment banks, Table IV showing six deposit banks - i.e., the Credit Lyonnais, the Soci6te generate pour 
favoriser le d6veloppement du commerce et de l'industrie, the Comptoir National d'Escompte, the Banque na.tionale pour 
le commerce et !'industria (formerly Ban que nationale de crMit ), the Credit commercial de France and the Societe genO· 
rale de credit industrial et commercial; Table V showing two investment banks - the Banque de Paris et des Pays
Bas and the Banque de !'Union parisienne (the latter having absorbed the Credit mobilier fran~is in lllay 1932) · and 
Table VI giving the total of Tables IV and V. ' 

I and 2. Cash ABsets, etc. 
The amounts given under item 2 for deposit banks in 

1931·1936 and for investment banks throughout consist 
chiefly of balances with banks and sums due from corre· 
spondents ; they also include small amounts of coupons due 
for payment. 

3. BillB discounted and bought. 

The sums in this group of the Summary Tables include 
chiefly Treasury bi!ls (bo718 de la DtfenBe nationale). 

7. Loam and AdvanceB. 

Current accounts include correspondents. In the ca.se 

of banks which do not show cover for acceptances as s 
separate item,. an amount equivalent to their acceptances 
has been deducted from current accounts and carried to 
group 8 of the Summary Table. The other loans and 
advances (7 (b)) consist of guaranteed advances (avances 
BUr garantiea) and contangos (rep01't8). 

17. DepOBiiB. 

Current and cheque accounts (17 (a)) also include 
correspondent accounts. The sums given under " other 
deposits" (17 (d)) represent "accounts payable after 
collection ", etc., where shown separately. 

Summary of Profit.and·Loss Accounts. 

No profit.and.loss accounts were published for the Banque 
nationale pour le commerce et 1 'industria until the end 
of 1933. Summary Table IV therefore covers only five deposit 
banks for 1932. Most of the deposit banks show their net 
profits only after deduction of working expenses, deprecia
tion, provision for doubtful claims, allocations to staff 
funds, and sometimes even directors' fees. This policy 
obviously allows the directors to make whatever statement 
of net profits they wish and facilitates the setting·aside 
of hidden reserves. 

The investment banks publish more or less detailed 
profit-and-loss accounts. No statement was published 
relating to the Credit mobil:er fran~is in 1931. Figures for 
that bank are accordingly not given in Summary Table V 
for that year. 

I and 2. GrOBs Profits and Expenduure. 

The figures for salaries and other working expenditure 
shown in the table of investment banks include a large 
proportion of the fees and remunerations of directors. 

3. ReBerved for Pension Funds, etc. 

The sums given in the investment-bank table refer solely 
to the Banque de Paris et des Pays.Bas. 

4. Depreciation. 

Including sums used in or reserved for building and 
construction purposes. 

5. Ne! Profit or Loss. 

The figures in Tables IV and VT for 1931 are chiefly 
affected by inclusion of the net disclosed loss of the Banqoe 
na.tionale de Credit, amounting to 500 million francs. This 
loss was covered out of capita.l, reserves and undivided profits. 

I 0. Dividends. 

The banks do not follow a common practice with regard 
to the dividend tax ; some include it in their dividend 
figures, while others do not. 

11. Directors' Fees, etc. 

The sums shown in this group of the Summary Tables 
include a small sum representing dividends or u founders' 
shares , . Some banks do not disclose directors' fees, but 
include them wholly or in part in the expenses which they 
deduct before showing profits. 
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GERMANY 

Economic conditions in Germany during 1937 were characterised by a continued 
expansion in production, particularly of investment goods, though activity in consumption 
goods industries also recovered. Despite the high level of industrial activity and th_e growth 
in the supply of means of payments, prices remain well below the 1929 l~vel and mcreas.ed 
but little; in the twelve months ended September 30th, 1937, the offiCial wholesale-pnce 
and cost-of-living indices rose only by 1.7% and 0.6% respectively. This relative stability 
is due in part, no doubt, to the action taken by the Price Commissioner, appointed in 
October 1936. 

In the monetary and banking field, no remarkable changes have occurred, but attention 
may be drawn to the following measures and facts : 

Among the measures designed to support the exchange may be mentioned the decision 
taken in February by the exchange authorities to appropriate foreign securities and the 
virtual abolition in March of the system of private compensation arrangements for trade 
with countries with which Germany had no clearing agreements. It is also to be noted 
that of the four principal kinds of Reichsmarks quoted abroad, the Register~ and Reise-

. marks appreciated from 54.3% and 62.8% respectively of the gold parity of the Reichsmark 
in September 1936 to 54.9% and 65.4 %respectively in September 1937, while the Kredit
and Effekten-Sperrmarks depreciated during the same period, the former falling from 
23.2 % to 21 % and that of the latter from 22.7 % to 20.9 %-

The published gold and foreign exchange reserves of the Reichsbank changed but 
little and stood in September 1937 at RM. 76 million 1 despite the appropriation of 
privately held foreign securities, the current export surplus, and the substantial net imports 
of gold during the first half of the year. No official estimates are available either as to the 
amount of private securities collected or the sum disposed of abroad. The recorded value 
of the export surplus amounted to RM. 310 million in the first nine months of 1937. The 
following official figures reproduced in the Federal Re.serve Bulletin throw some light on 
gold movements in and out of Germany in the course of the last three years. Amounts are 
shown in current U.S. dollars ($35 = 1 ounce of fine gold) ; the conversion into dollars 
has been made at the official exchange rate of the dollar. The parity relation between the 
current dollar and the Reichsmark on the basis of official rates is $1 = RM. 2,4794. 

y..,, Total 

•""""' net lmporta 
or month or exports (-) 

1935. 43.0 
1936. 1.9 
1936 I. - 4.1 

n - 0.7 
III. 1.3 
IV. 1.7 

1937 I. 45.0 
II -17.4 
III. -31.0 
October. 0.1 
November. - 0.1 
December. - 0.2 

GERMANY - GoLD MOVEMENTS. 

$ (OOO,OOO's). 

Net lmporta from or exports to (-) & 

United Kingdom Fnmoe Netherlanda I Swltzerla.nd 

5.2 13.2 7.4 9.9 
-22.8 - 2.2 20.2 3.2 
- 0.1 - 4.5 0.6 0.1 
- 9.9 - 9.1 0.1 - 9.7 - 8.8 2.1 
- 3.1 2.3 1.5 0.9 
- 0.4 26.8 0.1 14.3 
- 13.6 - - 0.1 1.7 

I All other conntrlea 

7.3 
- 0.4 
- 0.3 

-
- 0.1 

-
4.2 

- 5.4 

• Gold movements by individual countries are not available as from July 1937 · in some cases 1 
aggregates of official monthly figures differ from revised totals published for the year ~s a whole. ' annua 

1 Th~ gold ~eserve rose fro!" RM. 66 million on December 31st, 1936, to 70 millions at the end of September 
1937, while fore1gn assets servmg as cover stood unchanged at 6 millions. Total exchange holdin t th d 
of 1936 and 1937 were shown at 111 and 190 millions respectively. It is believed that these in 1 ~s ~ e tn 
amounts of not readily available Devisen. c u e Impor ant 
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The evolution of the country's public finances, particularly short-term borrowing, 
continued to be the predominant factor in monetary and banking developments. Detailed 
official information on the course of public expenditure and the methods of financing it 
is not available. 

The total Government indebtedness is officially stated to have increased between 
September 1936 and September 1937 by RM. 2,200 million. It should be observed, however, 
that these public debt figures exclude special bills ( Sonderwechsel) issued in connection 
with the financing of public works, rearmament and Four-Year Plan programmes. The 
total circulation of such Sonderwechsel was estimated by the I nstitut fur Konjunkturforschung 1 

for the end of August 1935 at RM. 7,100 to 7,600 million and by the Frankfurter Zeitung z 
for the end of 1935 at RM. 7,500 to 9,000 million. No subsequent official or semi-official 
estimates have since been made.3 The aggregate bill holdings, exclusive of Treasury bills 
shown separately, of all credit institutions have risen as follows since September 1935 : 

. Sept.. 1931i Dec. 1935 June 1936 Sept. 1936 I Dec. 1936 I June 1937· Sept. 1937 

ReichBmarka (OOO,OOG'a) 

1. Reichsbank . 4.144 4,498 4.699 4.875 5.448 5,262 5,538 
2. Golddiskontbank. 1,043 1.316. 1.181 525 959 a 1,573 1,135 
3. Konversionskasse b. 191 217 191 292 307 431 507 

Total (1-3)' . 5,378 6,031 6,071 5,692 6,714 7,266 7,180 

4. All banks (alle Monatsbilanzban-
ken, see Table IV) 3,592 3,967 • 4,306 4.627 5,232 a 5.948 5,908 

5. Savings banks . 13 7 ° 134 145 157. 181 211 223 

a November. b Item shown as securities. • October. 

The increase in bill holdings brought out by the table has been substantial_4 It may 
be reasonably assumed that during this period the expansion, if any, in the circulation 
of genuine commercial bills was small.6 

In this connection, it is also to be noted that, according to an official statement made 
towards the end of 1937, the Four-Year Plan has been financed to the extent of 50% by 
authorised private issues, 30 % out of the resources of industry itself, 12 % out of public 
funds, and to the extent of 8 % by the banks. 

The growth in the public debt has been accompanied, as in previous years, by an 
expansion in the total means of payment. In the year ended September 30th, 1937, the 
note circulation of the< Reichsbank rose by RM. 599 million, or 13% 6 ; as its other sight 
liabilities also increased by 94 millions, the increase in total sight liabilities amounted to 
slightly less than 13 %- The aggregate deposits, exclusive of interbank accounts, of all 
banks (alle Monatsbilanzbanken -see Table IV), rose during the same period by RM. 614 

1 Viertcliahrshefte zur Koniunktu•·forschung, 1935, Heft 3, Teil A, page 312. This estimate excludes the 
officially declared floating indebtedness of the Reich made up of Reichsschatzwechsel and Reichsschat::amceisungen 
which amounted to RM. 2,900 million at the same date. 

• December 29th, 1935. No. 662. This estimate is derived from the statement that the circulation of special 
bills at the end of 1934 amounted to RM. 5,000 to 6,000 million, and that this circulation rose by 2,500 to 
3,000 millions in the course of 1935. 

3 A non-German private estinlate, that of the Neue Zurcher Zeitung of October 29th, 1937, taken together 
with that given by PRIESTER in Da.s Deutsche Wirtschaftswunder, would make it appear that the total circulation 
of special bills, exclusive of Solawechsel issued by the Golddiskontbank, increased from RM. 8,600 million in 
September 1936 to 12,600 millions in September 1937. 

• The amounts shown for " all banks " comprise the Solawcchsel issued by the Golddiskontbank to credit 
institutions in exchange for the Sonderwechsel held by the latter in their bill portfolio. The total issue of Solawechsel 
at the end of September 1937 amounted to RM. 512 million (see Table III, column 5). 

• According to the Neue Zurcher Zeitung referred to in footnote 3 above, it is believed that the proportion 
of genuine commercial to total bill holdings of the Reichsbank declined from 26% in the autumn of 1936 to 
20% in the autumn of 1937. 

• The circulation of notes other than those of the Reichsbank rose by RM. 15 million during this period and 
the total circulation of coins expanded from RM. 1,583 million at the end of September 1936 to 1,602 millions 
at the end of September 1937. 
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million, or 6 %, while the total deposits of the savings banks increased by RM. 1,120 
million, or 8 %. 

Apart from the large increase in the holdings of bills and public securitie_s (see Table 
IX) which induced the expansion of credit, there has been no notable change m the assets 
of credit institutions. The accounts of the big Berlin banks (Table V) illustrate the low 
level reached by credit transactions not connected with Government finance ; current 
account loans and acceptances, for instance, have failed to rise, and that part of the deposit 
liabilities of these banks which has not been absorbed by the purchase of bills and securities 
has gone into building stronger cash reserves. 

The process known as the " reprivatisation" of the big Berlin banks by the purchase on 
behalf of private persons of their shares held by the State or public corporations since the 
reconstruction following the 1931 crisis was completed by the end of 1937. In October 
1936, the Government and the Golddiskontbank liquidated their share holdings in the 
Commerz- und Privatbank by selling them to a consortium of private banks. The Deutsche 
Bank repurchased in March 1937 its shares still held by the Golddiskontbank (RM. 35 
million at the end of 1936) and placed them among its clients, and the Dresdener Bank 
effected a similar operation in September 1937 with respect to about RM. 112 million 
of its shares still held by the Government at that date. 

See Commercial Banks, 1913-1929, page 129; 1925-1933, page 110; 1929-1934, page 45; Money and Banking, 
1935/36, Vol. II, page 94; 1936/37, Vol. II, pages 72-77, the last particularly for """Planations regarding 
Tables I-IX. 

TABLE I. - VALUE OF CURRENCY.• 

Value of currency as % of gold pacity in 1929 b 
End or 

I I I 
omclnl Regtstermark o d Kredlt· Eft'ekten· 
m"'k 

Rdsemark 
s~errmark d d opennw-k 

Dec. 1935 100.2 53.0 61.9 36.1 24.0 
March 1936. I 00.3 53.4 62.4 33.9 24.9 
June 1936 100.5 52.6 62.4 28.9 23.7 
Sept. 1936 99.4 54.3 62.8 23.2 22.7 
Dec. 1936 99.8 49.3 55.3 22.2 20.3 
March 1937. 99.7 48.5 59.7 25.8 25.2 
June 1937 99.4 51.5 62.2 22.5 22.1 
Sept. 1937 99.5 54.9 65.4 21.0 20.9 
Dec. 1937 99.9 53.0 63.1 18.1 18.0 

• See Money and Banking 1936/37, Vol. II, pages 72 and 73, for a short account of the exchange-control system 
and the principal kinds of Reichsmarks. 

b Gold parity in I929 : I Reichsmark = 0.2382 U.S.A. dollar; I U.S.A. dollar = 4.I979 Reichsmarks. 
• London quotations. 
d Zurich quotations. 

TABLE II. - REICHSBANK. 

Reichsbank Circulation of 
coin and notes ' 

End of Seouriu .. other than those 
Forclgn Trea.w-y Other Ad\'ances Not.. Other of the Reicbsbauk 

Gold 
exchaDge biDs aDd on Eligible In bill• flight 

I 
(Weekly returns) 

cheques sccurltlu .. Othu clrcnla.tlon Ua.biUUea 
note CO\'er Coin Not.. 

Relcbsmark8 (OOO,OOO'a) 

Dec. 1935 82 5 53 4,498 84 349 315 4,285 
March 1936. 72 5 54 4,201 

1,032 1,538 543 
56 336 321 4,267 768 1,522 463 June 1936 . 72 5 98 4,699 56 220 311 4,389 

Sept. 1936 • 
960 1,535 411 63 6 51 4.875 59 219 

Dec. 1936 
308 4,657 744 1,583 387 66 6 62 5,448 74 221 303 4,980 1,012 1,597 March 1937 68 6 10 5,101 51 167 

368 

June 1937 
312 4,938 970 1,539 354 69 6 61 5,262 55 104 300 

Sept. 1937 • 
4,992 880 1.544 400 70 6 53 5,538 51 105 293 

Dec. 1937 71 6 119 6,013 60 
5,256 838 1,602 402 

106 286 5,493 1,058 1,595 391 



End of 
Bills 

Sept. 1935 • 1,043 
Nov. 1935 . 1.316 
March 1936. 1,365 
June 1936 • 1,181 
Sept. 1936 • 525 
Nov. 1936 . 959 
March 1937 1,584 
June 1937 1,573 
Sept. 1937 1,135 
Nov. 1937 1,649 

a. December. 

End Of 

Nov. 1935. 
March 1936 . 
June 1936. 
Sept. 1936 
Nov. 1936. 
March 1937 
June 1937. 
Sept. 1937 
Nov. 1937 

GERMANY 

TABLE III. - GOLDDISKONTBANK AND KONVERSIONSKASSE. 

GoldcliokontbaDlc Konversionlkaue 

~~~ 1-u~ I Dop~tb I ~:":d Depoaite 
4% r% Swlu at the -u .. oro~n&ey 11terllng francs 

Roleho· scrip 
bank 

•erlp scrip 

Relchsmarka (000,00()'8) 

140 293 563 495 201 191 33 24 -
127 300 594 701 •204 •217 • 25 • 35 • 26 
96 280 608 750 235 218 23 41 38 

142 279 490 716 283 191 21 47 55 
157 261 393 30 183 292 18 54 64 
160 251 456 463 0 202 0 307 • 17 • 64 • 70 
113 259 564 1,082 180 349 16 73 74 
93 266 633 993 136 431 15 79 72 
94 268 741 512 76 507 14 85 70 
65 276 781 951 • 87 • 513 • 13 • 90 • 70 

I 

TABLE IV. - ALL BANKS. 

Bills 

3,967 
4,151 
4,306 
4,627 
5,232 
5,949 
5,948 
5,908 
6,515 

2,044 
2,047 
2,221 
1.902 
1.768 
1.599 
1,716 
1,528 
1,624 

Tot.J 

2,774 
2,896 
2,858 
3,060 
3,078 
3,042 
3,065 
3,192 
3,234 

All Banko 

Becurittee 

I 
Rclch 

and Landor 

Debtors 
other than 

banks • 

Belchamarke (000,000'8) 

1,216 
1,293 
1,327 
1,492 
1.539 
1,565 
1,660 
1,734 
1,797 

4,588 
4,595 
4,633 
4,561 
4,536 
4,500 
4,353 
4,554 
4,429 

3% 

I 
3% % eerlp, 

RM. dollAr other 
eerlp ocri> 

- - -
- - -

3 - -
10 4 -
14 12 -

• 15 • 18 ·-
16 20 18 
19 27 61 
22 36 64 

• 23 • 38 • 78 

CNditon 

4,814 
5,030 
4,897 
4,822 
4,939 
5,201 
5,079 
5,255 
5,887 

I 
Othor Onclnd· 

IDg u"rlnga 
deposits) 

I 0,319 
10,482 
10.843 
10,901 
11,193 
11,604 
11,498 
11,515 
11,683 

• Cover for acceptances excluded (see acceptances). 
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Sundry 
UabWtiel 

338 
"345 

351 
353 
322 

•339 
322 
325 
312 

"312 

1.940 
1.880 
1,636 
1.511 
1,468 
1.399 

762 
755 
788 

All Banl<s : Banks publishing monthly balance-sheets (Aile Monatsbilanzbanken) - that is to say, the 
169 credit banks, at the end of Nov. 1937, including the five big Berlin banks and the sixty-three special credit 
banks ( Sonstige Kreditbanken ), special banks, State and provincial banks and Girozentralen. 

TABLE V. - BIG BERLIN BANKS. 

Bic Berlin Bonb 

End or Commel'-' 
Securities 

1<>ano on f Rclm· "Loro •• Due to 

C..h eta! 
Tftaoury 

.Reich 
Pa.rtlcl· CtlJTeJlt account !>ursement. 

Deposita 
G.,.man A=>t- Redlo· 

billa dothu "'"'"' credit iD.- oonnta 
bllla aod Other 

patloos 
Bank I Other a. credits 

pondeota 
.. .,.. 

lirder 
atltutions 

Belchamarka (OOO,OOO's) 

Nov. 1935 . 139 1,531 631 417 359 218 183 2,594 323 4,617 416 1,029 727 593 
March 1936. 186 1,687 597 367 366 214 185 2,575 352 4,715 412 1,128 676 475 

June 1936 175 1,837 599 363 377 231 169 2.577 319 4,916 391 1,026 594 470 

Sept. 1936 . 180 1,834 526 395 405 227 164 2,515 302 4,818 366 1,011 609 579 

Nov. 1936 • 137 2,061 506 440 419 214 146 2.423 317 4,972 367 990 617 645 

March 1937. 201 2,445 464 351 424 197 165 2,435 338 5,320 363 1,011 589 716 

June 1937 180 2,612 478 373 418 205 157 2,348 329 5,467 334 965 553 643 

Sept. 1937 216 2,463 397 393 448 188 156 2,466 

I 
328 5,439 319 953 558 795 

Nov. 1937 148 2,749 456 333 452 196 156 2,331 337 5,555 326 896 589 633 

• Cover for acceptances excluded (see acceptances). 
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The Dig Berlin Banks (Berliner Grossbank~n) : Deutsche Bank und Disconto-Gesellschaft, Dresdner Bank, 
Commerz- und Privatbank, Reichskreditgesellschaft, Berliher Handels-Gesellschaft. 

TABLE VI. - SPECIAL BANKS, AND STATE AND PROVINCIAL BANKS. 

Special Banko State and Provincial B anka 

a..,tti .. Creditors BecurltJe~~ Creditors Ao-
Debt.on: Dobtms (bank& and cop-

End of 
Tnuwy 0- Other Accept- """'""' other other, 

""'"' Billa Belch Billa Reich 
billa """' (including anoe• billa Toto! and """' lnclnd.ing 

Toto! and ban!uo• 
,..,.. ........ banks& aa.vlnga 

Linder Lii.nder deposita) deposita) 

Relchamarka (OOO,OOO'a) 

Nov. 1935 . 891 199 506 264 423 429 1,834 896 623 451 275 152 468 2,022 76 
March 1936. 866 220 482 262 435 452 1,739 919 554 409 436 222 476 2,025 81 
June 1936 . 907 193 496 286 478 439 1,785 818 619 450 388 187 494 2,088 54 
Sept. 1936 . 1,095 120 508 313 475 364 1,991 688 617 427 411 193 483 2,066 59 
Nov. 1936 • 1,175 121 484 301 501 387 2,067 662 667 390 431 214 481 2,066 56 
March 1937. 1,185 113 536 364 536 414 2,028 633 731 346 440 218 446 2,037 56 
June 1937 999 83 528 366 549 .381 1,888 68 735 417 493 268 428 2,128 '45 
Sept. 1937 1.003 81 602 421 568 440 1,923 62 772 367 487 267 448 2,083 38 
Nov. 1937 983 90 643 468 585 504 1,968 64 798 360 491 277 443 2,089 35 

• Cover for acceptances excluded (see acceptances). 

Special Banks ( Spezialbanken) : Sixty-two special banks - i.e., banks for civil servants and employees, 
workers' banks, agricultural banks, land banks ( Bodenbanken), banks for the construction of building!' 
(Baubanken), banks founded solely for certain industrial or commercial undertakings (Hausbanken), etc. 

State and Provincial Banks (Staats- und Landesbanken) : Twenty banks, financial agents and bank erA 
of public authorities ; these banks also work with the municipal, co-operative and mortgage banks and transact 
ordinary banking business. ' 

TABLE VII. - SAVINGS BANKS. 

Saviogs Banks a. 

End of Ca.ab and Billa Sccurltlea 
Debtors """"' Hortgq:o Tol&l 

bank 

Tr ... ""' I 
Reich 

I I 
other to 

StL\inga 
Credltora balance.-

balancea Othor ~d 
Com· 

other than banks loan. deposita 
munal communea ..,.,, 

linder 

Relchsmarks (OOO,:IOO'a) 

Dec. 1932 1,277 53 112 869 833 376 2,085 2,017 6,436 11,447 2.519 15,205 
Dec. 1933 1,842 93 128 854 924 398 1,979 1,992 6,401 12,095 2,200 15,694 
Dec. 1934 2,170 193 146 980 1,341 451 2,038 1,702 6,553 12.799 2.183 16,433 
Dec. 1935 2,335 305 147 1,723 1,430 496 1,987 1,639 6,676 13,803 2,266 17,473 
April 1936b. 2,409 314 140 3,855 1,701 1,548 6,718 13,988 1,988 17,977 
June 1936b. 2,410 335 145 3,926 1,705 1,520 6,762 14,044 2,024 17,670 
Oct. 1936 b. 2,535 340 157 4,123 1,710 1,496 6,864 14,163 2,131 18,142 
Dec. 1936 2,646 332 181 2,330 1,443 552 1,929 1,498 6,882 14.615 2,538 18,339 
March 1937. 2,945 340 200 2,562 1,500 496 1,773 1,478 6,961 14,876 2,726 19,011 
June 1937 2,947 329 211 2,790 1,510 489 1,769 1,447 7,022 15,060 2,718 19,296 
Sept. 1937 3,067 ... 223 ... ... ... 1,776 1,421 7,120 15.287 2.775 19,811 
Oct. 1937 3,160 ... 223 ... ... .. . 1,785 1,408 7,156 15,415 2,776 20,022 
Dec. 1937 3,267 ... ... 3,541° 1,995 1,963 1,387 7,231 15,741 2,779 20,479 

• Revised figures. Source : W irtschaft und Statistik, 1. Dezember-Heft 1937, page 962, and 1. Marz-Heft 1938, 
p. 207. 

b The figures for these three months are not strictly comparable with the others given in th t bl . th 
'I bl nl · b' I · e a e • ey are ava1 a e o y m 1-mensua statements which, moreover, did not appear for end of March and 

September 1936. 
• Including Treasury bills. 
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TABLE VIII. - GIROZENTRALEN, CLEARINGS, AND INTEREST RATES. 

Girozentraleu. 

Becurltlea Debton Credltora 
End of nt.her 

BD!a 
Tr ... ,..,. 

Belch than bW. 
Total and banlu BanJu 

Lindor • 

Belchllmarka (OOO,OOO's) 

Sept. 1935 . 439 744 930 236 363 3,033 
Nov. 1935 . 653 695 942 272 253 3,070 
March 1936. 699 740 941 307 231 3,125 
June 1936 569 900 908 346 246 3,069 
Sept. 1936 . 693 759 964 424 253 3,076 
Nov. 1936 , 915 687 971 415 273 3,188 
March 1937 1,099 618 968 460 255 3,394 
June 1937 , 1,049 687 926 483 231 3,383 
Sept. 1937 . 1,135 630 922 480 236 3,505 
Nov, 1937 1,414 661 998 562 229 4,027 

• Cover for acceptances excluded (see acceptances). 
b December. 

I Other (Including 
••\llnga 
deposita) 

839 
890 
937 
933 
908 
958 
988 
811 
822 
863 

Rei cbs- Interest rates bank 

Befcha-
Prlvato 81 ..... Accept-

Trauofua 
....... 

dllcount ...... .......... ...... ..... .... ..... 

162 4,944 4 3.02 3.27 
149 4,964• 4b 3.oo• 3.22• 
116 4,824 4 3.00 3.14 
79 5,203 4 2.88 2.69 
68 5,288 4 3.00 3.09 

. ~6 5.834. 4b 3.oo• 2.88• 
36 5.800 4 3.00 3.13 
14 6,048 4 2.88 2.78 
12 . 5,979 4 2.88 3.06 
12 6;76lb 4. 2.88• 2.98. 

95 

Yield of 
Govern-

mmL ·-4Y,% 
(6%) 

4.86 
4.85 b 
4.80 
4.77 
4.73 
4.73 b 
4.63 
4.57 
4.56 
4.53• 

Girozentraien : Eighteen district clearing-houses (regionale Girozentralen) and a central clearing-house 
(Deutsche Girozenl!rale ), which make clear~g .payments and also carry out certain banki~g transactions. 

Transfer Turnover : Monthly amount of transfers through the Reichsbank. 

Interest Rates : Reichsbank's discount rate: Date of last change, September 22nd, 1932. Private discount 
rate : 56 to 90 days' bills ; average of maximum and minimum rates. Blankotagesgeld : Monthly averages 
of rates on day-to-day inter-bank loans to members of the Stempelvereinigung (association of Berlin banks), 
not secured by any specific collateral. Yield of Government securities: Since April lst, 1935, the 6% bonds 
have been converted into 4%% bonds. 

TABLE IX. - GOVERNMENT SECURITIES HELD BY CREDIT AND INSURANCE INSTITUTIONS • 

Government Securities held by Credit ud lnsura~~ce lnstitutioDI 
. 

End of DeuLicho 
Staczt6. Uftd 

QH~pera- Employeee• JA,.du. 
November, 

Gold· Eight GlrozeD· ....... ...... tlve banks lnow-an<e 
Life 

unless otherwise Belchl· trale and ....... and funds and ...... bonk 
dillkont.- leading 

DeutAche 
... 

banlu • 
. •Peclal . 

consumers' invalidity """""'"' Totol 
bank banlu Kommue Dl4t.riot ln.ltltutee 

CCH)per&tive """""'"' 
oompaeleo 

nalbonk 
Q ........ 

eocletiel b fund• 0 

"""" 
Belclwnarka {OOO,OOO'e) 

1929. 93 - 307 80 318 
1930. 102 - 283 41 329 
1931. 103 194 569 37 424 
1932. 395 164 671 31 319 
1933. 518 26 633 23 272 
1934. 752 62 731 14 1,008 
1935. 662 301 932 77 1,140 
June 1936 530 279 895 148 1,148 
1936. 522 251 1,015 153 1,249 

April 1936 559 272 1,028° 1,345 
April 1937 416 254 1,025° 1.336 

• December (on the basis of bi-monthly statistics). 
b Since 1934, figures of interim balance-sheets. 
• Based on annual reports or balance-sheets. 
d October. 
• Five large Berlin banks and fifteen other rela

tively large commercial banks. 

1.413 96 97 724 276 3,404 
1,755 134 138 978 347 . 4,107 
1.916 138 141 958 443 4.923 
1,810 119 116 863 489 4,977 
1,884 158 122 903 643 5,182 
2,699 255 191 1,356 822 7,950 
3,560 259 334 1,604 1,107 9,976 
3,966 270 1.797 1,227 10,669 
4,165• 287 2,004 1,335• 11,415 

3,855 2631 118• 1.761 1,190 10,391 
4,235• 3081 153• 2.127• 1,353• 11.207 

t Six special institutes, including Diskont-Kom
pagnie. 

• Municipal co-operative banks only. 
h February 28th, 1937. 
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TABLE X. - REICHSBANK. 

End of : 

AssETS. 

I. Gold. 
2. Cash. 

(a) Subsidiary coin . 
(b) Rentenbank notes. . . . . . . · · 
(c) Notes of the "Privatnotenbanken ". 

3. Balances on postal cheque account 
4. Foreign assets 

(a) Balances abroad . . . . 
(b) Foreign bills and cheques 
(c) Foreign bank notes . . . . . . · • · 

5. Claims in RM. on foreign correspondents . 
6. Domestic bill and cheque holdings 

(a) Treasury . 
(b) Other 

7. Securities . 
(a) Eligible as note cover . 
(b) Other 

8. Ad vance a . 
Against: 
(a) Securities 
(b) Treasury bills . 
(c) Bills. 
(d) Other 

9. Claims arising from settlement with the 
Government 

10. Overdue claims . 
11. Other assets 

12. Total Balance-sheet 

13. Capita! . 
14. Reserves 

(a) Legal 

LIABILITIES. 

(b) For doubtful assets . 
(c) Other 

15. Notes in circulation . 
16. Creditors in current account 
17. Due in foreign exchange. 
18. Other liabilities . 

j 1929 j 1930 j1 9a1 11932 /1933 jt934 jt935 1 1936 /1937 

2.283 
103 

89 

10 

4 

20 
812 
413 

396 

3 

2,453 
241 

2,212 

.93 

93 

251 

167 

•o 
33 

1 

2,216 
147 
137 

6 

• 
19 

764 
471 

291 

2 

2,281 
206 

2,076 

103 

103 

256 

233 

16 

7 

984 
89 
82 

• 
• 

12 
308 
190 

106 

12 

4,129 
98 

4,031 

162 

162 

245 

172 

9 

60 

4 

Reicbs~arks (OOO,OOO's) 

806 
194 
177 

14 

3 

12 
253 
104 

91 

8 

2,717 
1 

2, 716 

323 

323 

176 

, .. 
4 

2 

16 

386 
193 
172 

17 

4 

13 
225 

29 

193 

3 

49 
3,037 

49 

2, 988 

592 
2.9 

333 

183 

161 

23 

3 

6 

79 
192 
162 

24 

6 

12 
108 

70 

34 

• 
36 

4,031 

•• 
3, 986 

773 ... 
328 

146 

133 

2 

11 

82 
168 
102 

11 

• 
13 

177 
33 

142 

2 

8 
4,410 

.3 

4,31S7 

675 
301 

324 

84 

72 

1 

11 

66 
158 
123 

3. 

14 
Ill 

10 

94 

2 

8 
5,419 

62 

6,867 

534 
222 

312 

74 

Gl 

2 

11 

71 
119 
Ill 

8 

29 
I 90 

21 

166 

3 

8 
5,966 

119 

(5,847 

404 
106 

298 

60 

39 

• 
19 

109 100 100 99 98 95 96 95 94 
]0 11 19 21 19 17 6 5 -

172 192 664 581 200 249 332 ~ 411 
f&,"a'--'-o--=6-l--6-',o.:..8::.9+6-,-:-7t=--:2'---~ 4,995 5,738 6,051 6,758 7,352 
~---r~--r----r---- ~ r----

123 
371 

•• 
90 

227 

5,044 
755 

13 

150 
337 
.8 

90 

189 

4.779 
652 

171 

150 
423 

•• 
184 

180 

4,777 
755 
448 
179 

150 
473 

63 

242 

168 

3,562 
540 
373 

84 

150 
472 

67 

242 

163 

3.647 
640 

4 
82 

150 
471 

71 

242 

108 

3.902 
984 

20 
211 

150 
473 

76 

242 

156 

4,287 
1,032 

109 

150 
493 

79 

242 

172 

4,982 
1,013 

120 

150 
514 

83 

242 

189 

5,494 
1,059 

2 
133 

Discount rate : end of year (percentage) . I 7 4 4 4 4 4 

Government Securities held by Credit and Insurance InstitntioiiS : This table, taken from the Wochenbericht 
des Instituts fur Konjunkturforschung for January 27th, 1937, gives particulars regarding the securities and Treasury 
bonds held by various classes of banks. The data for April 1936 and Aprill937 were taken from the report of 
the Reichs-Kredit-Gesellschaft, entitled "Germany's Economic Development during the First Half of 1937 ", 
page 46. They are not entirely comparable with those given for other dates. See notes to table. Eight leading 
banks : Five big Berlin banks and three credit banks (Adca, Bayerische Hypotheken· und Wechselbank, Bayerische 
Vereinsbank). Five special institutes: Deutsche Bau- und Bodenbank, Bank der Deutschen Arbeit, Bank fiir 
Deutsche Industrie-Obligationen, Deutsche Verkehrs Kreditbank, Deutsche Rentenbank-Kreditanstalt. Go
operative banks and consumers' co-operative sotn<Jties : Excluding securities held by agricultural credit co-operative 
societies. Total : Totals for June and November 1936 include the estimated amount of securities held by co
operative banks and consumers' CO·~perative societies. 

Sources : Reichsbank : Weekly returns and annual reports. Statistisches Amt : Statistisches J ahrbuch 
fur das Deutsche Reich, V ierteljahrshefte zur Statistik des Deutschen Reichs, W irtschaft und Statistik. Institut fUr 
Konjunkturforschung: Vierteljahrshefte, Wochenberichte. Halbjahrsberichte zur Wirtschaftslage. Deutscher 
Reichsanzeiger. 
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TABLE XI. COMMERCIAL BANKS.1 

End of : 1929 1930 1931 1932 1933 1934 1935 

Number of Banks . . . . . 406 364 325 265 249 235 227 

SUMMARY BALANCE-SHEET. Reichsmarks (OOO,OOO's) 
AssETS. 

I. Cash .; .. l (a) Gold, silver and small coins 
(b) Inland notes and balances 634 643 516 4ll 428 421 506 

Central Bank 
2. Other Items of a Cash Natnre 
3. Bills discounted and bought :I 4.180 3,767 2,570 2,736 2,760 3,264 4,725 

(a) Treasury bills . 646 797 604 H7 861 739 9 .. 

(b) Commercial bills, Inland : l 3,1:i34 2,970 1,966 1,989 1,899 9,621:i 3, 783 
(c) Commercial bills, Foreign. 

4. Investments and Securities 731 709 1.050 1,073 851 980 1.619 
(a) Government . 23 29 382 ... ... 397 ••• 
(b) Other. 708 680 668 661 419 083 780 

5. Participations 389 386 397 374 352 333 3ll 
6. Due from Banks (Correspondents) . 2,706 2,416 1,450 1,399 1,283 1,355 1,166 

(a) At home - - - - - - -
(b) Abroad . - - - - - - -

7. Loans and Advances. 11.014 10,690 7,287 6,165 5,457 5,051 4,290 
(a) On current account 7,490 7,323 6,383 4,613 4,419 3,690 ~.862 

(b) Other. 3,G24 3,367 1,904 1,662 1,038 1,361 1,438 

8. Cover for Acceptances 700 940 1,288 976 1,399 1,124 1.675 
9. Premises, etc. . 389 389 390 357 342 337 342 

10. Sundry Assets . llO 80 136 357 338 334 368 

11. Total Balance-sheet 20,853 20,020 15,084 13,848 13,210 13,199 15,002 

LIABILITIES. 

12. Capital paid up 1.408 1A22 1.124 1,370 1,325 1.305 1,323 
13. Reserve Fnnds 551 568 323 365 409 515 791 
14. Profit and Loss, etc. 156 ll8 38 44 40 52 80 
15. Cheques and Drafts, etc., in circulation - - - - - - -
16. Due to Banks (Correspondents) . 3,600 3,813 2,770 3,013 2,459 2,054 2,198 

(a) At home - - - - - - -
(b) Abroad • - - - - - - -

17. Deposits 13,831 12,653 8,902 7,575 6.953 7,297 7,876 
(a) Current' accounts and sight deposits - - - - - - -
(b) Savings accounts - - - - - - -
(c) Time or fixed deposits. - - - - - - -
(d) Other deposits. - - - - - - -

18. Borrowings 524 443 449 4ll 474 642 356 
19. Acceptances and Endorsements 700 940 1.288 976 1,399 1.124 1,675 
20. Sundry Liabilities ~ 83 63 190 94 151 210 703 
21. Guarantees, etc. (A vale und Burgachaften) 1.000 858 827 939 802 702 707 
22. Rediscounts . ... 1,728 1.785 2,092 1,512 2.307 2,986 3.125 

'Source : "Official Statistics" {Sialistischea Reichsamt). 

Relchsbnnk : Gold : gold at home and abroad valued at RM. 1 = 0.3592 gramme of fine gold. Cash :excludes 
holdings of own notes which are also deducted from note issue as shown in original balance-sheet. Subsidiary 
coin includes small amounts of silver amounting to RM. 332, 344, 80, 129, 64, 68, 43, 38 and 9 thousand in the years 
1929-1937 respectively. The Privatnotenbanken were wound up at the end of 1935. Domestic bill and cMq!UJ 
holdings : Item shown as" Other domestic bills and cheques " is believed to include since 1933 substantial amounts 
of public short- and medium-term paper (see Money and Banking 1935/36, Vol. II, page 94, and introductory note 
above). Securities : those shown as " eligible as note cover " represent the Steuergutscheine (advance tax 
certificates) issued originally under the" von Papen Plan" of September 1932, with a view to stimulating private 
industry. Advances : " Other " lombard loans and advances comprise small amounts of advances against gold 
and silver, but mainly advances against goods. Other assets include, in addition to premises and" other assets " : 
(a) bills pledged as collateral for the $100 million Loan of 1931 amounting to RM. 419 and 361 million in 1931 and 
1932 respectively ; (b) working credit to the Government shown separately for 1933, 1934, 1935 and 1937, when it 

7 



98 GERMANY 

End of: 

TABLE XII. 

Nov. 
1929 

COMMERCIAL BANKS.' 

Nov. 
1932 

Nov. 
1933 

Nov. 
1934 

Nov. 
1935 

Nov. 
1936 

Nov. 
1937 

Number of Banks . . . . . . . . . . 96 70 71 69 88 90 68 

1 
1 
1 

SUMMARY BALANCE SHEET 

AssETS. 
1. c ... h 

(a} Gold, silver and small coins 
(b) Inland notes and balances 

Central Bank 
2. Other Items of a Cash Nature 
3. Bills discounted and bought 

(a) Tre..,.ury bills . . . . . . 
(b) Commercial bills, Inland . 
(c) Commercial bills, Foreign. 

4. Investments and Securities 
(a) Government . 
(b) Other. 

5. Participations 
6. Due from Banks (Correspondents) . 

(a) At home 
(b) Abroad . 

7. Loans and Advances. 
(a) On current account 
(b) Other. 

8. Cover for Acceptances 
9. Premises, etc. 
0. Sundry Assets. 
1. Total Balance·sheet 

LIABILITIES. 

2, Capital paid up 
3. Reserve Funds 
4. Profit and Loss, etc. 

'"') . :I 
:} 

258 263 237 

3,363 2,847 1,678 
491 .. , 870 

2,872 2,296 1,808 

430 411 666 
29 41 342 

401 370 324 

408 393 431 
1,948 1,753 975 
- - -
- - -

I 0,252 I 0,413 8,041 
6,442 6,1563 (5,268 

8,810 3,860 2,783 

624 808 1,039 
292 296 290 

89 55 44 

17,66C 17,239 13,401 

982 980 1,246 
450 453 448 

- - -

Reichsmarks (000 OOO's) 
' 

187 184 158 173 179 195 

1,865 1,970 2,378 2,501 3,046 3,833 
•oo 680 .84 701 071 013 

1, 366 1, 390 1,794 1,800 2,476 3,320 

748 716 838 1,051 I, 192 I, 102 
602 ... 362 •• 7 609 490 

2(6 280 476 •• 4 683 612 

408 376 331 278 278 262 
712 596 567 500 478 451 

- - - - - -
- - - - - -

6,762 5,847 5,540 4,955 4,843 4,812 
4,363 3,860 8,610 3,446 8,280 3,173 

2,399 1,987 1,930 1,610 l,IHlS 1,638 

859 850 848 819 704 678 
302 326 307 312 327 313 

55 '46 45 57 45 40 
11,898 10,911 11,012 _10,6C6 11,092 11,686 

783 699 679 647 665 666 
198 188 167 210 218 231 

- - - - - -
15. Cheques and Drafts, etc., in circulation - - - - - - - - -
16. Due to Banks (Correspondents) 3,270 3,691 2.375 2.506 

(a) At home 
2,0S2 I ,765 1,665 I ,563 1,444 - - - - - - - - -.. • 

(b) Abroad . - - - - - - - - -
17. Deposits I 0,965 9,814 6,802 

(a) Current accounts and sight deposits 
6,159 5,642 6,029 6,014 6,573 7,263 

- - - - - -
(b) Savings accounts - - - - - - 704 786 961 
(c) Time or fixed deposits. - - - - - -
(d) Other deposits . - - - - - -

18. Borrowings I, 159 1,341 1,409 1.332 1,361 1,399 I, 134 1,206 1,200 
19. Acceptances and Endorsements 624 808 1,039 859 850 848 819 704 678 
20. Sundry Liabilities 214 152 82 61 89 .125 157 163 204 21. Guarantaes, etc. (A vale undBurgschaften) 828 776 637 502 454 468 467 525 663 22. Rediscounts . 1,816 1,877 1,896 1.031 1,232 1,496 764 1,002 1,035 

' Source : Reichsanzeiger Bilanzubersichten. 

amounted to 47, 1, 59 and 43 millions respectively; (c) investment of the pensions fund shown at 79 millions 
from 1933. on; (d) amortisation payments made for the Government on account of following year shown at 
RM. 26, 23, 22 and 23 million for 1934, 1935, 1936 and 1937 respectively, and an amount of RM. 8 million, 
representing advances for new construction in Berlin shown for 1934. Total balance-sheet excludes holdings of 
own bank notes and a per contra item entitled" gestundete Forderung an das Reich gemass §11, 4, des Gesetzes 
iiber die Liquidierung des Umlaufs an Rentenbankscheinen ", representing the accounts for the withdrawal 
of Rentenbank notes amounting to RM. 140 million in 1929 and 70 millions in each of the following years. 
Reserves : " Other " includes pensions funds, special reserve for dividend payments, reserves for printing of notes, 
building purposes and (in 1929) for an increase of capital. Note circulation excludes notes held as till money, 
Creditors in current account include small amounts shown separately as " non.interest bearing deposits ", 
Other lwbilities include, in addition to profits, interest on bills due the following year, payments received for 
"Office.Franco-Allemand" shown at RM, 95 million for 1935 only, and sundry liabilities. 
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TABLE XIII. BIG BERLIN BANKS (BERLINER GROSSBANKEN). 

End of: 1929 I 1930 1931 1932 1933 i 1934 1935 I 1936 1937 

6 I 6 5 5 5 I 5 5 I 5 s 
Reichsmarks (OOO,OOO's) 

Number of Banks . . . . . . 

SUMMARY BALANCE-SHEET. 

AssETS. 
I. Cash 

l (a) Gold,- silver and small coins 
(b) Inland notes and balances with 426 431 400 254 254 245 257 257 256 

Central Bank ..... 
2. Other Items of a. Cash Nature 
3. Bills discounted and bought 

I 
3,038 2,573 1,478 1,718 1,748 2,003 2,202 2,511 3,026 

(a) Treasury bills . 3SO ••• 374 497 •• 8 ••• 013 ... 407 

(b) Commercial bills, Inland I 2,668 s.o~u 1,104 1,221 1,200 1,608 l,lS89 2,089 2,610 
(c) Commercial bills, Foreign. 

4. Investments and Securities 211 173 170 213 206 598 767 875 881 
(a) Government. H 19 •• •• 78 301 401 ••• 437 

(b) Other. 108 , .. 114 147 128 297 366 ••• ... 
5. Participations 279 280 289 313 293 285 205 210 197 
6. Due from Banks (Correspondents) . 1,674 1.479 664 586 479 388 305 273 297 

(a) At home - - - - - - - - -
(b) Abroad . - - - - - - - - -

7. Loans and Advances . 7,407 7,128 4,788 4,270 3.61 s 3,164 2.867 2,674 2,586 
(a) On current account •• 769 4,1Sts4 3,618 8,27lS 3,009 i,71H 2.636 2,3el0 2,247 

(b) Other. 2.638 2,67-' 1,270 ••• 806 413 332 314 330 

8. Cover for Acceptances 513 701 91<J 770 765 772 720 625 603 
9. Premises, etc. 213 207 208 235 215 212 215 204 202 

10. Sundry Assets . 4 4 321 444 340 19 9 6 s 
il. Tota.l Balance-sheet 13,765 12,976 9,237 8,803 7,915 7,686 7,547 7,635 8,053 

LIABILITIES, 

12. Capital pa.id up . 588 553 429 442 426 427 427 428 427 
13. Reserve Funds 0 .. 330 330 liS 100 80 93 114 122 141 
14. Profit and Loss, etc. 0 •••• 79 51 7 7 9 13 29 36 34 
15. Cheques and Drafts, etc., in circulation - - - - - - - - -
16. Due to Banks (Correspondents) • 2,809 3,137 2,161 2,380 1,926 1,547 1,482 1,319 1,250 

(a) At home - - - - - - - - -
(b) Abroad . - - - - - - - - -

17. Deposits .. . . ..... 9,228 7.993 5,398 4,946 4,581 4,727 4,677 5,022 5,532 
(a) Current accounts and sight deposits - - - - -
(b J Savings accounts - - - - - ••• .,. .31 661 

(c) Time or fL'<ed deposits. - - - - -
(d) Other deposits - - - - -

18. Rediscounts and Other Borrowings 189 189 189 128 86 58 51 33 13 
19. Acceptances and Endorsements 513 701 919 770 765 772 720 625 603 
20. Sundry Liabilities 30 22 19 30 42 49 47 50 53 
21. Guarantses (A vale und Burgschafltn) 676 642 528 448 395 373 371 494 593 

SUMMARY 
OF PROFIT -AND-LOSS ACCOUNTS. 

I. Gross Profits 480 450 368 320 300 300 283 304 
To be deducted : 

2. Expenses 410 366 316 271 246 243 257 273 
(a) Salaries, etc. I { 8~6 } 3.6 ••• 247 ••• ••• ••• on 
(b) Other working expenses •• 
(c) Taxes, etc. •• - 30 •• 17 17 03 •• 

3. Reserved for Pensions Funds, etc. 3 I - - - 2 3 3 

'· Written off on. 2 43 706 131 69 36 2 I· 
(a J Premises, etc. • 1 - 1 1 1 • 1 

(b) Investments and securities } - •• 708 ISO 68 30 - - . 
(c) Other assets. 

5. Remaining Net Profit or Loss + 65 + 40 -654 -82 -IS + 19 + 21 + 27 
6. Carried forward from preceding year 9 10 10 4 3 5 7 8 
7. Taken from Reserves or Co.pital. - - 651 85 20 - - -
8. Tots! disposed of for Dividends, etc. 74 50 7 7 8 24 %8 35 

9. Carried to Reserves - - - - - 13 2 6 . 
10. Dividends • 61 

I 
38 3 4 3 4 18 21 . 

11. Director's Fees, etc. 3 2 - - - - - - . 
12. Carried forward to following year . 10 10 4 3 5 7 8 8 
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Commercial Danks. 

As in the previous edition, three separate summary balance-sheets are given. Table XI summarises the statistics of 
the Statislisches Jahrbuch covering all the commercial banks of the country and Table XII the interim reports of the 
Kredilbanken (excluding the Deutsche Golddiskontbe.nk), as published in the Reichsanzeiger. The former include the 
big Berlin banks, provincial banks having branches, other commercial banks ll.lld special banks for building, etc. The 
Kreditbanken covered appear to account for about 95% of the total balance-sheet of all commercial banks in 1931. 
Table XIII summarises the annual balance-sheets of the big Berlin banks. 

For reasons of space, the following notes show the detailed composition of the statistics only of the Kreditbanken and 
the big Berlin banks, and not of all the commercial banks, as shown i..n Table XI. A comparison of the details given 
in the first edition of this volume will show, however, that the Kredilbanken are fully represent~>tive of all the banks. 

and 2. Cash and Cash Aaaela. 
The detailed composition of this item is as follows : 

Kredilbanken 
Nov. 1929 Nov. 1930 Nov. 1931 Nov. 1932 Nov. 1933 Nov. 1934 Nov. 1935 Nov. 1936 Nov. 1937 

Relchlmarka (OO,),OOO's) 

Cash, foreign money and coupons 133 126 101 92 96 81 95 104 110 
Balances with banks of issue . 91 109 ·116 81 63 59 78 75 85 
Balances with clearing institutions 34 28 20 14 25 18 
Not speci tied • . . 

Total. 258 263 237 187 184 158 173 179 195 

Big Berlin banks 
1920 1030 1931 19,. 1933 19 .. 1933 1936 1937 

Belc:hamarks (ODO,OOO'a) 

Cash, foreign money and coupons 166 170 128 Ill 119 120 108 105 90 
Balances with banks of issue. . . } Balances with clearing institutions 252 253 264 143 135 125 149 152 166 

Not specified • . . 8 8 8 
Total. 426 431 400 254 254 245 257 257 256 

3. Disooun:a. 
No distinction is made in the balance-sheets between domestic and foreign bills. The following details are available 

regarding the bill portfolio of the Krediebanken : 

Treasury bills : 
Rediscountable at Reichsbank 
Other 

Total 3 (a) 
Commercial bills : 

Cheques and bills (ordinary 
discounts) 

Own acceptances 
Own drawings . . . . . . 
Promissory notes drawn by 

customers to bank's order 
Total 3 (b) 
Grand total. 

Nm. 1929 

245 
246 
491 

2,863 
5 
3 

NOT, 1930 

73 
478 
551 

NO't", 1931 

134 
236 
370 

Nov. 1932 Nov. ID:JS Nov, 1984 
Releh.unarka COOO,OOO'a) 

110 
390 
500 

120 
460 
580 

87 
497 
584 

Nov. 1935 

599 
102 
701 

Nov. 1936 

493 
78 

571 

2,288 1,299 1,327 1,369 1,773 1,787 2,458 
2 2 15 8 8 6 10 
I 3 3 2 9 2 2 

5 4 20 II 4 5 5 
_,2,.8;!.!7.!:.2_....!:.2.~2~96~-~1.3_0,_8 _ _,1,"'3"'65'--_!.!1.~39~0:,___!1._,. 7'29:.!4 _ _.!,1,!!.8~0~0 _ _5.2 .• 475 
3,363 2.847 1,678 1,865 1,970 2.378 2,501 3,046 

Nov. 1937 

469 
44 

513 

3.305 
9 
I 

5 
3.320 
3,833 

Treasury bills are non-interest-bearing and are issued 
by the States as well as by the Reich. The commercial 
bill portfolio as shown above excludes bills rediscounted, 

which are not included under liabilities, but are shown 
separately outside the balance-sheet. 

4. Inveatments and Securities. 

The sums shown under (a) consist of u Loans and 
interest-bearing bonds of the Reich and the States". The 
Treasury certificates given to the big Berlin hanks by 

the Reich in 1931 and 1932 pending their reorganisation 
have not been included in the present group of the Summary 
Table, but ~n;' shown under" ~undry Assets" in group 10. 
Other secur1t1es (b) are class•fied in the official statistics 
as follows: 

Kred;lbanken 
Nov. 1921 Nov. 1930 Nov. Ut31 Nov. lD:r.li Nov. 1933 Nov. IOU Nov. 1935 Nov, ]936 Nov. 1937 

Pledgable at Reichsbank and 
other central banks • 

Other quoted securities 
Sundry securities 

Total. 

Pledgable at Reichsbank and 
other central banks • 

Other quoted securities 
Sundry securities • 

Total. 

57 
273 

71 
401 

1929 

12 
152 
32 

196 

69 
226 

75 
370 

1930 

12 
120 
22 

154 

33 
226 

65 
324 

llt31 

9 
80 
25 

114 

BeJchamarkll (OOU,OOO'e) 

26 
157 

63 
246 

30 
162 
88 

280 

223 
141 
112 
476 

Big Berlin banks 
1132 t933 18M 

.Be.lchsm&rlu (000,000"111) 

7 
99 
41 

147 

8 
69 
51 

128 

175 
76 
46 

297 

251 
180 
93 

524 

1933 

210 
98 
58 

366 

274 
192 
117 
583 

18315 

225 
123 
84 

432 

251 
269 

92 
612 

1937 

179 
209 

56 
444 
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5. Participations. 

~e sums given in the summary tables are composed of permanent participations in banks and banking firms and 
syndiCate participations ( Koruurtialbeteiligungen) as follows : 

Kreditbanken 
Nov. 1929 Nov. 1930 Nov. 1931 Nov. 1932 Nov. 1933 Nov. 1934 

ReJclunnarkll (OOO,OOO's) 
Nov. 1935 Nov. 1938 Nov. 1937 

Bank participations 
Syndicate participations 

TotaL 

Bank participations 
Syndicate participations 

TotaL 

6. Due from Banlc8 (Oorre8pondents). 

187 
221 
408 

1929 

Ill 
168 
279 

181 
212 
393 

1930 

114 
166 
280 

200 
231 
431 

1931 

127 
162 
289 

In the official statistics, the banks' " advances to banks, 
banking firms, savings banks and other credit institu. 
tion.q " are included with other advances on current account . . 

187 190 147 
221 186 184 
408 376 331 

Big Berlin banks 
1932 1933 1934 

144 
169 
313 

121 
172 
293 

97 
188 
285 

119 116 
159 162 
278 278 

1935 

91 
114 
205 

1936 

89 
121 
210 

136 
126 
262 

1937 

67 
130 
197 

In the Summary Tables, this item has been carried to 
group 6 and added to " nostro " balances, which represent 
balances accruing in the ordinary course of banking transac
tions. (They do not include sums due after more than 
three months.) This division is shown below : 

Kf'editbanken 
Nov, 1929 Nov. 1930 Nov. 1931 Nov. 1932 Nov. 1933 Nov. 1934 

Belchamarks (OOO,OOO'a) 
Nov. 193:1 Nov. 1936 Xov. 1937 

" N ostro '' balances . 
Advances to credit institutions 

Total. 

" Nostro " balances . 
Advances to credit institutions . 

Total. 

1.507 
441 

1,948 

1929 

1,305 
369 

1,674 

1,290 
463 

1,753 

1930 

1,01 I 
468 

1,479 

484 
491 
975 

1931 

373 
291 
664 

354 282 273 
358 314 294 
712 596 567 

Big Berlin bo.nks 
1932 1933 1934 

Bek:hamarta (OOO,OOO'a) 

249 189 149 
337 290 239 
586 479 388 

283 
217 
500 

1935 

123 
182 
305 

294 
184 
478 

1936 

125 
148 
273 

274 
177 
451 

1937 

129 
168 
297 

The bulk of the " nostro " balances are due within seven days. 

7. Loans and Advance8. 

The sums given under (a) in the Summary Tables repre· 
sent " debtOis in current account , , less cover for accept. 
ances. The latter item is not shown separately by the 
banks, but amounts equal to the acceptance liabilities 
shown in the balance-sheets have been deducted from 
" debtol"!' " and carried to group 8 of the Summary Tables. 

Current.a.ccount debtors, as shown in the official statistics, 
include advances to credit institutions ; these advances 
have been carried to group 6 of' the Summary Tables. 

The amounts shown under (b) represent contangos and 
other advances to the Stock Exchange, reimbursement 
credits and other loans and advances. The detailed com· 
position of loans and advances in the years under review 
is shown in the following table : 

Kreditbanken 
Debtors in current account : Nov. 1929 Nov. 1930 Nov. 1931 Nov. 1932 Nov. 1933 Nov. 1934. Nov. 193:1 Nov. 1936 !iOY. 1937 

I. Covered by : 
Stock-Exchange security 
Other security 

2 o Uncovered 
3. Total. 

Leas: 
Advances to credit ins-

1,587 
3.993 
1.927 
7,507 

1.536 
4.437 
1.861 
7,834 

989 
4.015 
1.784 
6.788 

Rclchamarks (OOO,OOO'a) 

744 689 660 
3,624 3.309 3.020 
1.212 1.026 1.072 
5.580 5.024 4.752 

596 
2.821 
1.064 
4.481 

615 
2.521 
1.032 
4.168 

617 
2.320 
1.091 
4.028 

titutions 441 463 491 358 314 294 217 184 177 
Cover for acceptances _.:e6c::2.:.4 __ ..:8ec0,__,8,_ _ _,1.'-'0"3-"-9---8"-5'-'9'----"8"5-"0---'8"-4'--'8'---"8c:.l-"-9---7:..;0:..4:.._ __ ..:6'--'7-"8 

4. Total 7 (a) _,6"-. 4"-'4'-"1'----"6"-'. 5'-"6"'-3--"'5.,:1c1.:58,___:4"-.c1.:36e=3:....___:3,_,. 8,_,6'-"0---"'-3 • ...,6"-1 ,_0 -~3,_.-"'44!.:5'----'3"-'.1'-'8'-"0---"-3!.!•1.:.:.7 3 

Other loans and advances : 
5o Advances on Stock-Exchange 

securities : 
Contangos 318 196 58 I I I 
Lombards. ~2,_,8~4~--~2~2~7~--~12~4~ __ __,4~0~----3~2~----~26~----~18~----~2~5 ______ ~18 

Total. 602 423 182 41 33 27 18 25 18 
6. Reimbursement credits : 

Secured by shipping or 
warehouse warrant.s 238 182 99 130 64 57 

Otherwise secured . 859 967 679 543 329 226 
u~ecured ~~96~6~--~··~o~oo~--~5.:!.:40~--~4~0~7 ____ ~2~2~6 ____ _,1~6~1----~~--~~------~ 

Total. 2.063 2.149 1,318 1.080 619 444 236 213 230 
7. Other short-term credits 

on pledge of marketable 
goods . . . . . . . . 185 170 75 65 95 125 

8. Total short-term loans and 
82 85 103 

advances (5 + 6 + 7) 2.850 2.742 1,575 1.186 747 596 336 323 351 
9. Long-term loans. -::-9~6~0!_ __ 1!!_.~10!!.!8!_ __ 1~.~20!!.!8~--~1.~2.!ci3~---':-'1•~2.:!40':---~1.~3-::34::---~I.C:I::74::---:'1.':2::'40~---;1':.2~88 

10. Total 7 (b) ~3,_.~81,__,0~~3,_ • .!!c85~0~-'2"'•!-78~3~ __ 2"'""'-3!-99::_ __ ~1.cc9~87~--~1.cc9:.:30e__ __ I,_,."'-5"'10e__ __ 1':'.~5:c63:----':'1.':6-:'::39 
Grand total (4 + 10) 10.252 10.413 8.041 6.761 5,847 5.540 4.955 4.843 4.811 
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Debtors in current acoount : 
l. Covered by : 

Stock-Exchange security 
Other security 

2. Uncovered 
3. TotaL 

Less: 

1,363 
2,863 
1.425 
5,651 

1930 

1,298 
3,095 
1,330 
5,723 

1931 

721 
2,775 
1,232 
4,728 

Big Berlin banks 
1932 1933 1934 1935 1936 tP:.7 

BelcW!mai-ka (000,000'8) 

618 610 581 
2,753 2,463 2,316 
1,011 992 865 
4,382 4,065 3,762 3,438 3,133 3,018 

Advances to credit ins- 239 183 148 1 68 
titutions 369 468 291 337 291 625 603 

Cover for acceptances _25!13L _ _j7~0Ul,---~9~19~-~7~7~0,--:-;-7~6~5;--~7~7-;2-:-;-'7~2~0;----,-'i~---;~ 
4. Total 7 (a _ , ) ·~!.<_6~9~~4~5~5i4_~3.~5~/8~~3~.2~7~5--~~~0~0~9--~2~.~75~1--~2~-5~3~5~~2,~3~6~0--~2~,~24~7 

Other loans and o.d vances : 
5, Advancee on Stock-Exchange 

securities : 1 
Contangos 298 166 60 I 
Lombsrds. -~26~4!.._ ___ 1~8~7 ___ ~69~ __ ----'3:-!1~-~2:;-4 _____ 2~1;---;::;------;--;----:;-; 

TotaL 562 353 129 32 24 22 13 17 20 
6. Reimbursement credits : 

Secured by shipping or 
warehouse warrants 211 189 75 89 70 45 

Otherwise secured. 791 955 568' 486 279 169 
Unsecured ~r79~9!.._ __ ~8~2~1 __ ;4~27~-~3~2~6 ___ ~1792~-~11~9~-~=--~~---~~ 

Total. 1,801 1,965 1,070 901 541 333 282 256 274 
7, Other short-term credits 

on pledge of marketable 
goods 171 152 71 62 42 58 

8. Tots! short-term loans and 
advances (5 + 6 + 7) • 2,534 2,470 1,270 995 606 413 295 273 294 

9. Long-term loans. -~1~04~-~1~04~--~--=-----~----~-~~37~-~~4~1--~~45 
I 0. Total 7 (b) _,2~. 6~3~8~_:2,_;, 5~7!_4 _ _!_,1.~2!e70~---9~9~5'----:..!6~0~6---:-::-41~3:--~:-'3:=3:-:2:---:;:"3;:;I-';-4 ---:-:'33:';:9 

Grand tote.! (4 + 10) 7,407 7,128 4,788 4,270 3,615 3,/64 2,867 2,674 2,586 

8. Cover for Acceptances. - See notelto previous group, 

I 0, Sundry Aaaets. 
The amounts shown under this heading for the Berlin 

banks in 1931, !932 and 1933 include RM. 300, 410, and 
313 million respectively of Treasury certificates given by 
the Reich in connection with their reorganisation. 

12, 13 and 14. Capita!, Reservea and Undivided Pro(it8. 
The capital account involves double counting in respect 

of the bank participations included under assets. 

16. Due to BankB (Correspondent.). 

Sums due to foreign banks are not shown separately. 
but the bulk of the credits obtained with other banks for 
the account of customers ( aeitena der K undachajt bei Dritten 
benulzle Kredile} probably represents liabilities to foreign 
banks. 

The detailed composition of the sums shown in the 
Summary Tables is given below : 

Kreditbanken 
Nov. 1929 Nov. 1930 Nov. 1931 Nov. 1932 Nov. 1933 Nov. 1934. Nov. 1935 Nov. 1936 Nov. 1937 

Credits obtained with other banks 
for the aceount of cUBtomers . 

Due to German banks, banking 
firms, etc . . 

Total. 

Credits obtained with other banks 
for the account of customers . 

Due to German banks, banking 
firms, etc. 

Total. 

17. DepoaitB. 

2,122 2,297 

1,148 1,394 
3,270 3,691 

1929 1930 

1,872 2,114 

937 1,023 
2,809 . 3,137 

1,531 

844 
2,375 

1931 

1,223 

938 
2,161 

The official statistics include balances due to German 
credit institutions (which have been shown under group 16 

Relchsmarka (000,000'&) 

1,223 709 540 

1,283 1.373 1.225 
2,506 2,082 1,765 

Big Berlin banks 
193'J 1933 1934 

Belchsmarka (000,000'&) 

1,095 637 469 

1,285 1,289 1.078 
2,380 1,926 1,547 

458 

1,207 

1,665 

1930 

417 

1,065 
1,482 

404 365 

1,159 1,079 
1,563 1,444 

1936 1937 

362 315 

957 935 
1,319 1,250 

of the Summary Table) along with other Kreditoren and 
show the time distribution of the whole as follows : 

Kreditbanken 
Nov, 1929 Nov. 1930 Nov. 1931 Nov. 1932 Nov. 1933 Nov. 1934 Nov. 1935 Nov. 1936 NO\', 1937 

Deposits . . . . - . 
Due to German banks 

Total. 
Thereof: 

Payable within seven days 
Payable after seven days and 

up to three months 
Payable after three months 

Total, as above . 
Savings deposits-

10,965 
1.148 

12,113 

4,490 

6,679 
944 

12,113 

9,814 
1,394 

11,208 

4,565 

5,827 
816 

11,208 

6,802 
844 

7,646 

3,870 

3,119 
657 

7,646 

Relchsmarka (000,000'8) 

6,159 5,642 6,029 
1,283 1,373 1.225 
7,442 7,015 7,254 

3,494 

2,948 
1,000 

7,442 

3,155 

3,041 
819 

7,015 

3,372 

3,052 
830 

7,254 

5,310 
883 

6,193 

3,297 

2,180 
716 

6,193 
704 

5,788 6,302 
893 857 

6,681 7,159 

3,674 3,911 

2,250 2,404 
757 844 

6,681 
785 

7,159 
961 



Deposits , ..... 
Due to German banks 

Total. 
Thereof: 

Payable within seven days 
Payable after seven days and 

up to three months . . • 
Payable after three months 

Total, sa above 
Savings deposits . 

18. BON'owings. 

1D'l0 

9,228 
937 

10,165 

4,247 

5,419 
499 

10,165 

1930 

7,993 
1,023 
9,016 

4,128 

4,538 
350 

9,016 

GERMANY 

1931 

5,398 
938 

6,336 

3,316 

2,535 
485 

6,336 

Big Berlin banks 
1932 1933 1934 

Relchamark.l (000,000'1) 

4,946 
1,285 
6,231 

3,002 

2,621 
608 

6,231 

4,581 
1,289 
5,870 

2,779 

2,516 
575 

5,870 

4,522 
1,078 
5,600 

2,890 

2,187 } 
523 

5,600 
205 

The sums shown in the Summary Table for Kreditbanken are comp_osed as follows : 

Nov. 1929 Nov. 1930 Nov. 1931 Nov. 1932 Nov. 1933 Nov. 19M 

Mortgage and municipal 
Beichslnarka (000,000'1) 

bond 
issues • 0 ••••• 0 861 1,045 I, 141 1,086 1,059 1,033 

Other long.term borrowings 298 296 268 246 302 366 
Total. 1,159 1,341 1,409 1,332 1,361 1,399 

1986 

4,202 
822 

5,024 

2,585 

2,439 

5,024 
475 

Nov. 1936 

1,074 
60 

1,134 

193G 

4,491 
717 

5,208 

2,857 

2,351 

5,208 
531 

Nov. 1936 

1,124 
82 

1,206 

103 

1931 

4,871 
759 

5,630 

3,286 

2,344 

5,630 
661 

Xov. 1937 

1,142 
58 

1,200 

Rediscounts are shown by the German banks as contin· 
gent liabilities outside the balance-sheet. They are there
fore axel uded from the present group in the Summary 

Tables and given as an independent group (23) outside 
the balance-sheet proper. 

22 and 23. Guarantees and Rediscounts. 

These items are classified as contingent liabilities and 
excluded from the balance-sheet. Rediscount liabilities 

arise in respect of bank acceptances and other bills, shown 
separately by' the Kreditbanken as follows : 

Nov. 1929 Nov. 1930 Nov. 1931 Nov. 1932 Nov. 1933 Nov. 19M Nov. 1931S Nov. 1936 Nov. 1937 

Rediscount liabilities in respect of : Belclwn&rka (OOO.OOO'a) 

Bank acceptances 974 1,135 1,007 348 335 294 386 242 190 
Other bills 842 742 889 683 897 1,202 378 760 845 

Total. • 0 •••• ·1,816 1,877 1,896 1,031 1,232 1,496 764 1,002 1,035 
Thereof due within fifteen days 562 486 464 246 252 362 

The interim reports on which the Summary Table is based also show nnder contingent liabilities small amounts of 
tlhe banks' own drawings, both for their own account and for the account of customers. 

Summary of Profit-and·Loss Accounta of the Big Berlin Bank8. 

No official profit-and-loss statistics are published in Germany. Table 19 - II is based on the annual reports of the 
leading Berlin banks. 

I. Gross Profits. 

The composition of gross profits according to the eource:J from which they are derived is shown below : 

10'l9 1930 1931 

Net interest from discounts 
and loans 227 208 170 

Commissions 244 237 193 
Profits from investments , and 

participations . 9 5 5 
Total. 480 450 368 

The first item represents the net baJance of interest 
earned on discounts, loans and advances after deduction 
of interest paid on deposit accounts ; some banks include 
this latter item under expenses. The sums for total gross 

11. Directors' Fees, etc. 

This item consists only of the directors' share in profits 
( Gewinnanteil des Aufsichtsrates ). Their salaries ( Bezflge 

19311 1933 1934 1986 1938 1937 
Be!chamarka (OOO,OOO'a) 

160 134 133 133 145 
157 163 163 139 148 

3 3 4 II II 
320 300 300 283 304 

profits as shown above may be incomplete in certain years 
in so far as the banks follow the practice of making allow
ance for depreciation of their investments, participations 
and outstanding credits before disclosing their profits. 

ck8 V or&tandes) are included under e:):penses in item 2 of 
the Summary Table. 
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GREECE 

Value 
Bank of Greece 

of cur• 
Advaocet1 Sight U...bllltles LiabWU• 

End of ....... Comm.,. Govern• 
fn - .. In gold 

as% Gold and cl&l ... Govern-
ment Inveot- Notea In and r .... ury 

ohold fonlgn agrlcul· m<Dt gold loau menlo circulation foreign bil~ Govnn-
parity ........ ...... Othu debt bonds Total Banko 

cnrrencle~ ment 
(HonthJy returns) ia 1929 8 bllb 

• Dracllmle (OOO,OOO'e) 

Dec. 1935. 42.9 3.490 306 - 3,174 1,355 2,714 567 299 . 5,988 4,784 453 229 

March 1936. 43.0 3,341 282 - 3,890 982 3,605 567 299 5,670 5,953 772 275 

June 1936. 42.7 3,039 286 - 4,381 987 3,605 567 499 5,608 6,597 748 193 

1936. 42.5 3,076 302 56 4,327 I,Q60 3,605 557 499 5,926 6,451 628 . 244 Sept. 
Dec. 1936. 40.8 3,385 275 159 3.268 1,212 3,605 557 488 6,203 5,715 1,058 212 

March 1937. 40.7 3,419 312 230 1.121 1,403 . 3,605 549 478 6,368 4,363 1,439 147 

June 1937. 41.2 3,321 287 250 1.835 1,579 3,557 543 471 6,447 4,915 1,468 144 

Sept. 1937. 41.3 3,396 339 268 2,779 1,794 3,855 521 460 6,735 5,660 626 144 

Dec. 1937. 41.2 3,658. 341 277 3.213 2,035 3,856 514 445 6,776 6,386 729 169 

• Monthly average. 
• Gold parity in 1929 : 1 drachma = 0.01298 U.S.A. dollar; 1 U.S.A. dollar = 77.05647 drachm,.,, 

Commercial Banb a Mort- Agricul· Post B1111k Yield of 
Office of bonda Whole- gage tural Savings CleariDg Greece a ale Advaocee Depoalte Bllllks b Banks 0 ---

End of prices Com· Govern· Bank turnover Refugee 
d C..h merclal o ... m<Dt S'gbt and -------- Discount 

Lo .. 
hllb 

.......... - aecuritJM sav!Dgs Time 8% (1929 montha Loano Lo ... Deposits (Monthly) ...... 
1926/1828 = 100) montha deposita 

• Dracbmm (OOO,OOO's) % "% 
Dec. 1935 113.7 1,153 1,904 6,334 3,503 1,672 11,180 3,116 2,081 1,703 2,402 712 7 11.25 
March 1936 113.2 1,217 2,012 6,300 3,492 1,666 11,337 3,153 2,033 1,806 2,541 743 7 11.60 
June 1936 110.5 1.176 2,060 6,277 3,648 1,713 11,307 3,153 2,010 1,906 2,616 537 7 11.58 
Sept. 1936 111.5 1,122 2,010 6,187 3,644 1,682 11,243 3,081 2,006 I, 996 2,651 607 7 11.33 
Dec. 1936 116.7 1.592 2,017 6,199 3.617 1.696 11.634 3,075 2.110 2,739 2,772 810 7 11.16 
March 1937 125.8 2,007 2,046 5,943 3,539 1,715 11,849 3,061 2,071 2,630 2,998 923 6 11.39 
June 1937 126.5 2,079 2,162 6,673 3,846 1,704 12,540 3,149 2, 700 2,676 3,051 939 6 10.39 
Sept. 1937 127.1 1,116 2,290 6,809 3, 953 1,690 12,244 3,128 2,742 2,900 ... 844 6 10.96 
Dec. 1937 126.2 1,0281 2,251' 7,0581 3, 9481 1,6791 12,3261 3,126' 2,773 1 3,4941 ... 1,104 6 I 0.44 

• Monthly average. 
• Five big banks. Gash : Including balances with the Bank of Greece. 
• Two mortgage banks. 
o Two agricultural banks. Total of short~term and long-term Joana. 
d Total of amounts cleared in the clearing-houses of Athens, the Pir,.,us and Salonica ; monthly figures. 
• Date of last change : January 4th, 1937. 
' November. 

See Commercial Banks 1913-1929, page 160 ; 1925-1933, page 129 ; 1929-1934, page 58; Money and Banking 
1935/36, Vol. II, page 107; 1936!37, Vol. II, page 85. 

Value of Currency: The buying and selling rates of exchange fixed on September 28th, 1936, at 546 and 550 
drachm, per £ sterling respectively have since been maintained. 

Bank of Greece: Gold: Up to April23rd, 1932, valued in stabilised drachm, (1 drachma = 0.01953 gramme 
of fine gold; 375 drachmm = £1); subsequently not shown separately from foreign exchange in the balance
sheets. TretuUry bills: Bills issued to the order of Greek industrial firms. Advances to the State:· Non-interest
bearing advances granted by the Bank to the Government, under arrangements with foreign creditors, out of the 
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Bank of Greece. 

End of· I 1929 I 1930 I 1931 I 193° I 1933 I 1934 I 193" I " a 1936 1937• 

AssETS, 
Drachmre (OOO,OOO's) 

I Gold reserve I I I 
2, Foreign exchange . 

640 510 869 } 4. 020 1 3,210 2,628 2 ·~!~ } 3,658 1,824 
3. Subsidiary coin . 

4,135 3,282 1,268 895 862 

4. Commercial inland bills - 30 146 174 195 192 180 169 155 

5. Treasury bills. 
157 145 153 196 187 245 306 275 341 

6. Advances to the State 
- - - 102 - - - 159 277 
- - - 1,825 2,603 1,361 3,174 3,268 3,213 

7. Other advances . 
(a) In drachmm 

168 182 380 859 529 966 1,355 1,212 2,035 
134 120 300 812 521 96' 1,354 1,212 2,03' 

(b) In foreign currencies .. 62 80 " 8 2 1 - -
8. State debt . . . . . . . . 3,596 3.389 3,126 2,714 2,714 2,714 2,714 3,605 3,856 
9. Bonds of State loans in gold . - - - 654 641 639 567 557 514 

I 0. Investments 56 299 287 360 371 282 299 488 445 
II. Other assets 

~ ~ ~ 403 818 1,155 ~ 843 ~ 
12. Total Balance-sheet 9,130. 8,442 7,469 9,111 12,078 ~ 12,750 13,961 15,642 

LIABILITIES. 

13. Capital paid up 400 400 400 400 400 400 400 400 400 
14. Reserve Fund 63 71 72 93 97 101 I 08 125 152 
15. Notes in circulation . 5,193 4,803 4,003 4,714 5,449 5,686 5,988 6,203 6,776 
16. Sight liabilities in drachmre 1,530 1,868 I, 963 3,451 5,424 4,166 4,785 5,715 6,386 

(a) Current and deposit accounts : 
(!) State. 690 613 6<7 187 , .. 213 200 2 42 43:1 

(2) Banks 432 707 630 349 1,221 1,671 <53 1,058 729 

(3) Other accounts 389 530 662 2,888 3,947 2,187 4,035 4,321 5,128' 

(b) Sight bills and drafts 19 18 19 27 72 93 92 94 •• 
17. Liabilities in gold and foreign exchange 1,658 780 217 225 66 93 229 212 169 
18. Other liabilities . 286 520 814 228 642 1,213 1,240 1,306 1,759 

Discount rate (percentage) . 9 9 II 9 7 7 7 7 6 

• Monthly statement on December 31st. 

funds accumulating in the International Financial Commission's deposit account at the Bank (included under 
item 16 (a) (3)). These deposits represent the sums paid into that institution's account by deduction from the 
revenues securing the service of the external debt, and accumulated through the suspension of the transfer of part 
of the interest on the ·external debt. State debt : Debt arising from the former Forced Currency and other loans 

· and transferred to the Bank of Greece by the National Bank of Greece. The annual payment of 200 million 
drachmre for the amortisation of this debt (Agreement of October 27th, 1927, between the Government and the 
Bank) has been in suspense since 1932. In 1936, this debt was increased by 891 million drachmre, representing 
the value of 22 million blocked Reichsmarks purchased by the Government according to an agreement of March 
lOth, 1936 (Law of March 4th, 1936); these claims were bought by the Government by way of a loan repayable 
in fifteen years and bearing 3% and were used for the purchase of war material in Germany. Bonds of State loans 
in gold: Up to the end of April1933, these bonds formed part of the legal cover reserve. Investments: The increase 
in 1936 reflects mainly the acquisition of bonds of a 200 million drachmre loan to the Greek State Railways. 
Other assets: This item includes, in addition to premises and unspecified accounts, the exchange loss sustained 
by the Bank in September 1931, as a result of the abandonment by Great Britain of the gold standard (Law of 
December 31st, 1931); this !oss, originally amounting to 175 million drachmre, is to be met to the extent of 30 
million out of the Reserve Fund, one-tenth of the balance being amortised each year out of current profits. By 
the end of 1937, the amount of the loss had been reduced to 43 million drachm.,, Reserve Fund : Including 
the part (30 million drachmre) assigned to amortisation of the loss resulting from the depreciation of the £ 
sterling. Current and deposit accounts : The deposits of the International Financial Commission (see above 
" Advances to the State") constitute the greater part of sub-item 16 (a) (3). 

Sources : Bank of Greece : ·weekly balance-sheets, annual reports ("The Economic Situation in Greece "), 
Monthly Bulletin. Official Journal. 
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Endof·l 

Number of Banks . 

SUMMARY BALANCE-SHEET. 

AssETS. 
1. Cash 

(a) Gold, silver and small coins 
(b) Inland notes and balances with 

Central Bank 
2. Other Items of a Cash Nature 
3. Bills discounted and bought 

(a) Treasury bills . 
(b) Commercial bills, Inland . 
( c J Commercial bills, Foreign. 

4. Investments and Securities 
(a J Government. 
(b) Other. 

5. Participations 
6. Due from Banks (Correspondents) . 

(a) At home 
(b) Abroad . 

7. Loans and Advances. 
(a) On current account 
(b) Other. 

8. Cover for Acceptances 
9. Premises, etc. . 

I 0. Sundry Assets . 

II. Total Balance-sheet 

LIABILITIES. 

12. Capital paid up 
13. Reserve Funds 
14. Profit and Loss, etc. 
15. Cheques and Drafts, etc., in circulation 
I 6. Due to Banks ( Ccrresponden ts) . 

(a) At home 
(b) Abroad . 

17. Deposits 
(a) Current accounts and sight deposits 
(b) Savings accounts 
(c) Time or fixed deposits. 
(d) Other deposits. 

18. Rediscounts and Other Borrowings, 
19. Acceptances and Endorsements ' . 
20. Sundry Liabilities 

Number of Banks 

SUMMARY 
OF PROFIT-AND-LOSS ACCOUNTS. 

Capital paid up . 
Reserves and Undivided Profits . 

1. Gross Profits 
To be deducted : 

2. Expenses 
(a) Salaries, etc. 
(b) Other working expenses 
(c) Taxes, etc. 

3. Reserved for Pension Funds, etc. 
4. \Vritten off on. 

(a) Premises, etc. . 
(b) In vestments and securities 
(c) Other assets . 

5. Remaining Net Pro fit or Loss 
6. Carried forward from preceding year 
7. Taken from Reserves or Capital. 

8. Total disposed of for Dividends, etc. 

9. Carried to Reserves 
10. Dividends . 
II. Directors' Fees, etc. 
12. Carried forward to following year . 

GREECE 

Commercial Banks. 

1929 

35 1 

1.109 

3.523 

1,906 

410 
1,627 

240 

1,387 

6.857 

439 
4.324 

20,195 

688 } 
2,099 

109 

13,235 
8,317 } 
3,088 

1,830 

345 

3,719 

28 

662 
2.098 

1,563 

1,214 .,. 
609 

•• 
141 

208 

208 

20 
188 

} 

I 

1931 

32 I 

1,127 

2,054 

2.021 

839 
787 .. 
713 

9,726 

3.420 

19,974 

2,766 

12,404 

9,284 

3,1'20 

326 

4,478 

23 

525 
1.843 

1,307 

1,008 

169 

130 

130 

7 
123 

1932 1933 1934 

26 27 26 

Drachmre (OOO,OOO's) 

871 

),443 

1.868 

710 
890 

•• 
••• 

9,631 

3.912 

19,325 

2.551 

12.069 

8,8l!a 

3,267 

324 

4,381 

21 

1.972 

2.493 

1,998 

384 
855 
249 

606 

8,579 

4.146 

20,427 

1,952 

13,028 

9,904 

8,l!a4 

313 

5,134 

22 

2,486 

2,502 

1.645 

810 
640 
196 ... 

9,681 

4,451 

22,215 

),963 

13.887 

10,948 

2,938 

252 

6,113 

1 20 

Drachmre (OOO,OOO's) 

622 
1.571 

1,168 

903 

I 67 

98 

98 

4 
80 

14 

644 
1.601 

1,136 

901 

122 

113 

113 

9 
86 

18 

634 
1.591 

754 

521 

473 

•• 
108 

125 

125 

9 
96 

20 

1935 

27 

1.320 

2.299 

1,702 

730 
623 
llO 

008 

I 1.043 

4.294 

22,011 

2.021 

13.605 

10,748 

2,857 

53 

6,332 

1 20 

635 
1.598 

799 

526 

472 

•• 
136 

137 

137 
6 

99 
12 
20 

1936 

26 

1,784 

2.472 

1,734 

758 
841 
306 

030 

10,939 

4.084 

22,612 

2.020 

13,843 

11,127 

2, 716 

28 

6.721 
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Commercial Banks. 

For detailed notes on various items of the Summary Bala.nce..sheet, see preceding editions of this volume. 

I. CCUJh. Bala.nces with 
banks", Wld those under (b) of" gold, foreign bank-notes No"' ... clAims 

and ooina on the Bank 
Total and exchange ". 

or Greece 
Rod or Drach.J:ole {OOO,OOD'a) 

1931. 382 745 1.127 3. Discounts. 
1932. 462 409 871 

In Inro..~gn 
Total 

""""""" ..,.,.,, .. 
1933. 516 1.456 1,972 End or I>ra.chmm (000,000'11) 
1934. 560 1,926 2,486 
1935. 494 826 1,320 1931. 1,842 212 2,054 
1936. 525 1,259 1,784 1932. 1.327 116 1,443 

1933. 2,443 50 2,493 

2. Due from Banka (Correspondent8). 
1934. 2,455 47 2,502 
1935. 2,270 29 2.299 

Sums given under (a) consist of ~- balances with other 1936. 2,457 15 2,472 

7. Loans and Advancu. 
End or 1931 1932 1933 19M 1930 1936 

Drac::.hmm {OOO,OOO'a) 

Up to 3 months 6,597 6,673 5,800 6,489 7,255 7,053 
Over 3 months . 3,129 2,958 2,779 3,192 3,788 3,886 

Total. 9,726 9,631 8,579 9,681 11.043 10,939 
Of which: 

In drachmre 7.282 8,290 7,733 8,855 10,202 10,140 
In foreign currencies. 2,444 1,341 846 826 841 799 

I 7. Deposit8. 
Eo.d of 1931 1932 1933 1 .... 1936 1936 

~ (000,000'11) 

(a) and (b) Sight and SavingB Deposit8 : 
In drachmre 5,912 7,438 8,888 9,975 9,748 10,135 
In foreign currency . 3.372 1.374 1.016 974 1,000 __JJ_2 

Total. 9,284 8,812 9,904 10.949 10,748 11,127 

(c) and (d) Time and Other Deposit8 : 
In drachmm 1,317 2,839 2.828 2,653 2,608 2,518 
In foreign currency 1,803 418 296 285 249 ~ 

Total. 3,120 3,257 3.124 2,938 2,857 2,716 
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HUNGARY 

Value of Subsi- Commercial Post Yield Who).,. National Bank of Hungary Office curreocy ~&le diary BBDks Savings of 
•• % hoods End or prices I I ~·1 I Sight deposits coin iD. Bank of rold Foreign and ...... I Not..ln circula- Cun<nt Tof41 --- ' . parity in (1{129 ... Gold debt I 

clrculatloo tion depoaltB b e::s:c~o dlecoonte ...... Olhor """' .... Depoalta 1929. 100) 

• Pcnl;'O (OOO,OOO's) %" 

Dec. 1935 99.9 80.2 79 33 587 77 105 42 417 71.4 701 1,501 102 10.16 

J\larch 1936 I 00.1 75.2 79 33 514 80 97 25 391 67.8 687 1,488 108 8.00 

June 1936 100.0 70.2 79 26 512 90 98 36 393 69.7 674 1,497 109 7.52 

Sept. 1936 99.3 71.9 79 31 525 93 130 25 417 75.7 690 1,511 112 7.00 

Dec. 1936 99.4 76.0 84 42 549 98 170 43 436 77.2 684 1,524 JOB 7.03 

March 1937 99.4 78.5 84 47 463 102 179 22 417 73.8 690 1,537 118 6.56 

June 1937 99.2 77.7 84 54 412 107 148 31 437 75.1 693 1,560 118 6.08 

Sept. 1937 99.3 79.3 84 58 437 112 175 22 457 80-3 702 1,581 123 6.34 

Dec. 1937 99.8 78.5 84 59 467 115 203 43 466 78.8 717 1,643 127 6.31 

• Monthly average. 
• Parity in 1929: 1 pengo= 17.49 U.S.A. cents; 1 U.S.A. dollar= 5.72 pengo. 
• Excluding the item " Creditors ", which is included under deposits in the Summary Balance-sheet below. 
• 5% Forced Loan, 1924. 

See Commercial Bank81913·1929, page 170; 1925-1933, page 133-; 1929·1934, page 62; Money and Bankitog 
1935/36, Vol. II, page Ill ; 1936/37, Vol. II, page 88. 

Excbnnne Regulations : Under various arrangements concluded in June and July 1937, the foreign debt 
service, previously paid in pengo into blocked accounts in favour of the creditors (with the exception of the payment, 
in foreign currencies, of 50% of the interest on the 1924 League of Nations Loan), is to be paid in foreign currencies 
on a basis agreed with the creditors. The foreign exchange required for this purpose is supplied from additional 
exports and tourist traffic. This new regime is in force only in respect of debts due to countries with free-exchange 
currencies (nine-tenths of Hungarian foreign indebtedness). 

National Bnuk ol Hungary : Gold : Valued at the legal parity (1 pengo = 0.26316 gramme of fine gold). 
Foreign exchange : For cover purposes : Valued at the legal rates. Other : This item, included under " Other 
assets " in the published returns, was recorded separately in the Bank's annual reports (remarks relating to the 
cover of note circulation) until 1935 inclusive, but has subsequently not been disclosed. Government Debt: The 
recent rise in this item is due to agricultural debt relief: the Government was authorised-in 1933 to borrow up to 
100 million pengo from the National Bank and to repay certain private agricultural debts to the banks on condition 
that the latter would, in turn, employ these swns to reduce their rediscount indebtedness. Total advances to the 
Government by the Bank under this arrangement amounted to 60 million pengo at the end of 1936 and to 7 5 millions 
in September 193 7. Gash certificate.</ : These certificates were issued in connection with the consolidation of the 
credits granted in the summer of 1931 to the National Bank by the Bank for International Settlements and certain 
Central banks (25.5 million gold dollars). Under an agreement which took effect on October 18th, 1933, these 
credits were consolidated for three years; since October 1936, this arrangement has been repeatedly prolonged 
for varying periods (on the last occasion on July 18th, 1937, for another three years). The decrease of this item 
since 1933 is due to capital repayments, more particularly in 1936 to the repayment of the Italian part of the 
Central Ban~ credit. Other liabilities: The increase in t~is item since 1931 is due to the accumulation of pengo 
balances pa1d to the Bank under the Transfer l\Ioratormm Decree, the Standstill Agreement and the clearing 
agreements. Discount rate : 4%, since August 29th, 1935. 

Sources : Reports and periodic returns of the National Bank of Hungary. Economw Bulletin of the Central 
Corporation of Banking Companies. Ungariaches Wirt8chafta.Jahrbuch. 
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National Bank. 

End of: 11929 11930 11931 I 1932 I 1933 11934 I 1935 I 1936 1193i• 

ASSETS. 
Pen~ii (OOO,OOO's) 

I. Gold reserve 163 163 102 97 79 79 79 84 84 
2. Token coins 8 10 7 10 8 10 9 6 7 
3. Foreign exchange . so 68 23 20 33 34 71 42 59 

(a) For cover purposes 39 .. 16 14 12 20 33 40 •• 
(b) Other ~ 41 34 7 6 21 14 36 -· -• 

4. Inland bills, warrants and securities 329 298 441 463 625 620 575 535 450 
5. Advances on securities. - - - 9 II 12 12 14 17. 
6. Government Debt . 88 64 58 52 50 50 77 98 115 
7. Other assets r---3.!----~ 15 II 8 8 50 ~ ~ 
8. Total Balance-sheet 689 618 646 662 814 813 873 933 1.000 ------

LIABILITIES. 

9. Capital. 35 35 35 35 35 35 35 35 35 
10. Reserve Fund. 8 8 9 9 9 9 10 10 10 
11. Notes in circulation . 501 469 423 353 369 381 417 436 466 
12. Sight deposits. 98 67 126 78 103 106 147 213 246 

(a) Treasury . 70 33 30 •• 66 70 100 170 • •• 
(b) Other 06 34 96 36 38 •• .. .. .. 

13. Cash certificates. - - - - 120 115 104 93 70 
14. O~her liabilities . 47 39 53 187 178 167 160 146 173 

Discount rate (percentage) . I 7Yz 5Yz I 8 I 4Yz I 4Yz I 4Yz 4 4 4 

• Statement for week ending December 31st. 
• Not available. 

Commercial Banks. 

3. Bills discounted and bought. 

Bills rediscounted are maintained under aesets and are 
shown as a separate item under liabilities. 

17. Deposits. , ... 
Current accounts : 

Budapest , 845 
Provinces 7) 

Total. 920 
Savings accounts : 

Budapest, 63) 
Provinces 3)7 

Total. 992 
u Creditors " : 

Budapest . 799 
Provinces 110 

Total. 909 

Grand total. 2,821 

The discrepancy between these totals and the figures 
shown in the Summary Table is stated to be "due to 

18. Rediscounts and Borrowings. 
19'JO 

1. Rediscounts : 
Budapest 

I 
83 

Provinces 364 
2. Owu bond issues (Budapest banks) 371 

Total. 818 

7. Loana and Ad•ancea. 

The sums under (a) include participations, while (b) 
represents mortgage loans. 

1931 1J30 1930 1934 , ... 1036 
Peogo (OOO,OOO's) 

745 724 733 630 653 631 
52 4) 42 44 48 53 

797 769 775 674 701 684 

536 499 519 546 578 603 
275 220 212 215 222 237 
811 719 731 761 800 840 

694 600 568 57) 596 583 
110 Ill 101 90 85 76 
804 711 669 665 681 659 

2.412 2.199 2,17~ 2.100 2.182 2.183 

reasons of a technical nature in constructing the balance-
sheets of some institutes ". 1 

Ul31 19SO 193> 1034 1 ... 19:16 
~ (000,000'•) 

206 169 150 lSI 110 103 
415 412 386 374 361 350 
450 496 437 402 368 363 

1.071 1,077 973 927 839 816 

1 Economic Bulletin o/ lhc Cwlral Corporolion of Banking Compl»'ies. No. 3, 1933. 
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Commercial Banks. 

End of: 1929 

Number of Banks 529 

SUMMARY BALANCE-SHEET. 

AsSETS. 

I. Cash 

l (a) Gold, silver and small coins 
(b) Inland notes and balances with 301 

Central Bank 
2. Other Items of a Cash Nature 
3. Bills discounted and bought 1,836 

(a) Treasury bills . -
(b) Commercial bills, Inland -
(c) Commercial bills, Foreigo • -

4. Investments and Securities 123 
(a) Government. -
(b) Other. -

5. Participations 
6. Due from Banks (Correspondents) . 

(a) At home 
(b) Abroad • 

7. Loans and Advances . 1.974 
(a) On current account l,S 10 

(b) Other. ••• 
8. Cover for Acceptances -
9. Premises, etc. 118 

I 0. Simdry Assets • 70 

II. Total Balance-sheet 4,422 

LIABILITIES. 

12. Capital paid up 394 
13. Reserve Funds 219 
14. Profit and Loss, etc. 62 
15. Cheques and Drafts, etc., in circulation -
16. Due_ to Banks (Correspondents) 

(a) At home 
(b) Abroad • 

17. Deposits 2.820 
(a) Current accounts and sight deposits -
(b) Savings accounts -
(c) Time or fixed deposits. -
(d) Other deposits -

18. Rediscounts and Other Borrowings 818 
19. Acceptances and Endorsements -
20. Sundry Liabilities 109 

The rediscount figures do not include several big Buda
pest banks \Vhich do not show the amount of redis
counts in their balance-sheets. 

1931 1932 1933 1934 1935 1936 

474 450 436 426 426 421 

Pengo (OOO,OOO's) 

234 208 167 171 187 184 

1.894 1.714 1,684 1,730 1,729 1,756 

- - - -. - -
- - - - - -
- - - - - -
118 262 258 260 267 265 

- - - - - -
- - - - - -

1,793 1,531 1,442 1,383 1,374 1,338 
1,14 7 892 840 816 830 800 

• •• 639 600 ••• ... . 618 

- - - - - -
115 125 136 141 144 149 
104 197 201 175 166 152 

4,258 4,037 3,888 3,860 3,867 3,844 

386 383 378 376 376 381 
249 231 248 254 260 230 

35 27 16 25 26 29 
- - - - -. -

2,413 2,164 2,099 2,100 2,182 2,183 
- - - - - -
- - - - - -
- - - - - -
- - - - - -

1,071 1,077 973 927 839 816 
- - - - - -
104 155 174 178 184 205 

The second item represents the mortgage and " com. 
munal " bonds issued in connection with the long-term 
loans (item 7 (b) above) of the banks. 

Profit-and-Loss Accounts. 

The following figures are available for the eleven large 
Budapest banks, which - with a combined share capital 
of 198.2 millions and deposits amounting to 1,271 million 
pengO at the end of 1935 - accOlmt for well over half of 
the total resources of Hungarian banks. 

Gross profits • • • • • • 
Expenses (including taxes) 
Net profit ••••••• 
Dividends ••••••• 

1030 

61.0 
38.6 
12.9 
5.6 

1933 11134 
Peo~o (OOO,OOO'a) 

, ... 
56.6 55.9 55.0 
36.7 35.6 35.6 
10.4 10.8 11.1 
3.8 3.8 3.8 
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INDIA 

Reserve Bank of India 
Scheduled Boob• Value (JAsue and Banking Department~!) 

of Whole-
currency 1ale Foreign e:zcha.nge Dei)081lA Llabuttlel!i 

End Of u% price. Govern- Note. 

Oovoro-1 Ban: D<m..,d I Tlm• 

BIU. 
of gold (]929 Oold Silver 

British moot In Cub dis- Advanee.:~ 
parity -100) Govern• Other - oi ]ndin clreu-

counted 
in 1929 ment securities latlon mont 

(Weekly ret1lrrul) aecarltles a 

• • Ru~ (000,000'8) 

Dec. 19:!5. 60.5 66.0 444 572 662 174 308 1.718 60 283 393 35 817 1.232 983 
March 1936. 60.7 64.5 444 595 673 231 295 1,688 86 360 417 62 928 1,201 1,019 
June 1936. 61.7 63.8 444 634 683 158 294 1,641 163 305 375 44 906 1,237 995 
Sept. 1936. 61.5 64.5 444 681 673 69 290 1,645 127 279 334 24 866 1,291 1,010 
Dec. 1936. 60.0 66.7 444 641 673 166 297 1,898 69 152 233 53 976 1,278 1,018 
l\la.rch 1937. 59.7 70.9 444 620 793 265 300 1,944 145 231 287 80 I. 197 1.336 1.053 
Jtme 19:J7 . 60.3 72.3 444 564 803 228 347 1,860 126 296 365 62 1,117 1,263 1,039 
Sept. 1937. 60.5 73.8 444 618 803 127 353 1,760 161 280 346 48 1,010 1,269 1,049 
Dec. 1937. 61.0 72.3 444 626 803 36 33S 1,854 98 202 278 59 1.043 1.256 1,059 

• Net circulation in India and Burma, not including notes held by the Banking Department. 
• Since April 1937, excluding. Burma. 
• Monthly average. • End of month. 

See Commercial Banka 1925-1933, page 318; 1929-1934, page 19-!; Money and Banking 1935/36, VoL II, 
page 114 ; 1936{37, VoL II, page 91. 

Reserve Bank of India: For initial operations relating to the constitution of the Bank on April 5th, 1935, 
see Money and Banking 1935{36, Vol. II, page U4. Gold : Valued at the rate 13'/3 rupees = £1, fixed on 
April 1st, 1927 (1 rupee = 0.54918 gramme of fine gold). This item includes gold coin and bnllion at home and 
abroad, the latter held at the Bank of England. Sterling securities: British Government securities, maturing 
within five years. N olea in circulation : Since April 1937, the Bank shows separately the notes in circnlation 
in Burma. The notes issued by the Central Bank represent only a part of the currency in circnlation which 
consists, to a large extent, of coin, the exact amount of which is unknown: Deposits : The schednled banks 
are required to keep on deposit with the Reserve Bank a minimum reserve balance amounting to 5% of demand 
and 2% of time liabilities. In addition to such compulsory deposits, item 19 includes voluntary deposits by 
both scheduled and non-scheduled banks. 

Burma Monetary Arrangements : The political separation of Burma from India on April 1st, 1937, involved 
several important changes in the Indian monetary system : ( 1) The Reserve Bank of India continues to be 
responsible for the management of the currency of Burma. (2) The Bank has the sole right of note issue in Burma. 
The Indian notes remain legal tender in Burma, but the Bank shows, in its weekly statements, separately the 
totals of notes issued and in circulation in Burma. The Burma notes are overprinted : " legal tender in Burma 
only ". These notes possess the right of convertibility into the silver rupee. It is provided that the Indian rupee 
coin and subsidiary coin shall remain legal tender in Burma for not less than two years, as from April 1st, 1937. 
(3) A scheme has been devised whereby the Government of Burma will oht.ain a share in the surplus profits at 
present accruing to the Government of India. This share is to be based on the proportion which the Reserve 
Bank's note issue in Burma constitutes of its total note issue. 

Report of the Agrlculturol Credit DoJturtment of the Reserve Bunk of Indio : Section 55 of the Reserve Bank 
Act of 1934 requires the Bank" to make a report to the Governor-General in Council, with proposals for legislation 
on the improvement of the machinery for dealing with agricultural finance and methods for effecting a closer 
connection between agricultural enterprise and the operations of the Bank ". A preliminary report set.t.ing out 
the main features of the problem was published in December 1936. 

Scheduled Bonks : Figures relate only to cash and transactions in India, excluding Burma. Discounts : 
Excluding Treasury bills. - Branch offices of the scMduled banks : The number of branch offices of the schednled 
banks increased from 723 to 828 during the year ended December 1936. 
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Reserve Bank. 

. 

I 
April 5th, 

]!]nd of the year: 

1935 1935 I 1936 I 1937 

A. ISSUE DEPARTMENT. 
Rupees (OOO,OOO's) 

ASSETS. 

Gold reAerve . 444 444 444 444 
I. 
2. Sterling securities 486 662 713 803 

3. Rupee coin 499 571 648 626 

4. Government of India rupee securities 431 256 234 274 

5. Internal bills of exchange and other commercial paper - - - -
6. Total Balance-sheet. 1,860 1,933 2,039 2,147 

LIABILITIES. 

7. Notas held in the Banking Department 190 215 119 293 

8. Notes in circulation 1.670 1.718 1.920 1.854 

(a) Legal tender in India. - - - 1,806 

(b) Legal tender in Burma only. - - - 48 

B. BANKING DEPARTMENT. 

AsSETS. 

9. Notes. 190 215 119 293 

10. Rupee coin, subsidiary coin . I I I I 
11. Balances held abroad . 119 174 149 36 
12. Bills discounted - - - -

(a) Internal. - - - -
(b) External. - - - -
(c) Government of India Treasury bills - - - -

13. Loans and advances ; - 10 - 20 
(a) To the Government - 10 - 20 

(b) Other. - - - -
14. Government of India securities 50 53 62 63 
15. Other assets . 2 2 10 10 

16. Total Balance-sheet. 362 455 341 423 

Aggregate Balance-sheet (A+ B)•. 2.032 l./73 1.261 2.277 

LIABILITIES. 

17. Paid-up capital so 50 50 50 
18. Reserve Fund 50 50 50 50 
19. Deposits. 262 347 233 312 

(a) Government . 184 61 71 98 

(b) Banks. 78 283 169 202 

(c) Other. - 3 • 12 

20. Bills payable. - I I I 
21. Other liahilities - 7 7 10 

Discount rate (percentage) • . . . . . . • . . 3 3 3 

• Less notes held in Banking Department. 

Banking Legislation : The most important aspects of recent legislation may be summarised as follows : 

I. Segregatian of banking from commerciaJ operations : According to certain amendments to the Indian 
Companies Act 9f 1913, which came into effect on January 15th, 1937, a banking company is defined as a company 
which carries on as its " principal " business the accepting of deposits of money on current account or otherwise, 
subject to withdrawal by cheque, draft or order. Banking companies formed after January 15th, 1937, must 
conionn the objects of transactions to those enumerated in the amended Companies Act (Section 277 F). 

2. CtvJh reaerve : Banking companies are required to keep as cash reserves I Yz% of their time liabilities and 
5% of thr,ir demand liabilities and file every month with the Registrar a statement of the amount so held. 

3. P.e.<~en;e fund : Banking companies are required to build up a reserve fund by allocating to it 20% of the 
anmw net profits until the fund is equal to the paid-up capital. 
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4. Special status of scheduled banks :The special status of scheduled banks has been recognised and statutory 
controls, as, for instance, in the matter of building up reserves which have been applied to non-scheduled banks, 
have not been extended to scheduled banks, on the ground that the latter can be left to the general supervision 
and control of the Reserve Bank. · 

5. Extension of Reserve Bank's operations to indigenous bankers : By means of a circular letter issued to all 
scheduled banks and the Shtoffs Association (indigenous bankers), the Reserve Bank has requested suggestions 
for bringmg within the framework of organised banking operations the persons and firms other than scheduled 
banks. Furthermore, the Reserve Bank has suggested making advances, in certain circumstances, against trade 
bills endorsed by indigenous bankers or against the promissory notes of indigenous bankers drawn for the purpose 
of assisting trade or agriculture, provided that a scheduled bank acted as intermediary and was prepared to 
take the risk of default. As a result of these enquiries, the Reserve Bank has laid down a set of conditions with 
which indigenous bankers or other organisations must comply before establishing relations with the Bank. These 
rules require, inter alia, first that an indigenous banker or credit organisation must be a self-contained legal entity 
with adequate resources ; secondly, that banking business must be entirely segregated from other activities 
and that properly audited accounts must be maintained, while additional safeguards are provided to ensure that 
only bona-fide trading is carried on and that a certain amount of publicity is available. 

Rate of Interest : The discount rate of the Reserve Bank of India, which had .been fixed on July 4th, 1935, 
at 3%%, a rate corresponding to that of the Imperial Bank of India for advances, and reduced to 3% on November 
28th, 1935, remained unchanged. 

Sources : Reserve Bank of India : Annual reports, Weekly statements, Statements of the position of scheduled 
banks. 

8 
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ITALY 

Bank of Italy 

WboJ ... Time llabilltiea 
sale Advancea Metallic price Loano Public to Iatltaw No.., circu-End ot index Gold 

Domutic 
agalnlt securiUes per Ia In Sight lation Gold Fo....., 

bill (1929-100) at home gcbange &brood public held by Bicostru· cl<cu· UablliUes Tnuory Otbu holdlnp 
securltlea the Bank :1r:lono Iatton 

()loothly IDdwtria.le 

(Weekly retW'll8} average) 

Lire (OOO,OOO'a) 

Dec. 1935 77.9 3,027 367 1,773 4,898 4,090 1,399 802 16.297 1,090 285 2,363 
March 1936. 79.0 15,514 b 

June 1936 79.5 
Sept. 1936 80.6 
Dec. 1936 82.8 3, 959• 63• 1,773 1,267 1,599 1,533 4,708 16,525 1,432 8 529 
March 1937. 89.2 3, 959° 62° 15,871 ° 
June 1937 93.9 .. . 
Sept. 1937 96.1 . . 
Dec. 1937 I 01.0 4,028• 16,5204 

• Valued at the rate: I lire = 0.04677 gramme of fine gold. 
• March 20th. 
• February 20th. 
• March 5th, 1938. 

Commercial BBDb Or eli· Postal 
DB .... aaviDp I ~·~dodV&OOM I savinp banks Clearing 

Rod of 
Bedla• 

.,.,,.... Correa poD.· bBDks tUI'D.over 
CUb 

lllll 
pondeut Securities Deposlt.a .... --- ---hotdinga ...... Cnrrent.l Contango debton cred.ltore &vlnp &viDgs 

acoountl accounts depoalta depoalte (monthly) 

Lire (000.000'~) 

Dec. 1935 • 1,105 9,176 1,976 1,722 739 5,241 3,498 8,165 12,486 16,295 19,832 38,754 
April 1936. 835 9,272 1,584 (,712 794 4,945 3,603 8,525 12,522 16,565° 19, 945• 33,830° 
June 1936. 1,080 9,270 1,574 1,371 781 5,120 3,502 8,755 12,617 16,675 20,271 36,558 
Oct. 1936 798 9,909 1,387 1,649 1,158 5,432 3,444 8,895 13,415 17,179• 20,911 b 30, 667• 
Dec. 1936 . 1,251 9,795 519 1,423 1,118 5,710 3,361 9,192 14,224 17,054 22,193 46,294 
April 1937. 886 9,680 347 1,858 817 5,548 3,428 9,222 13,648 16,697 22,914 48,682• 
June 1937 • 1,129 9,762 352 1,932 914 5,540 3,411 9,232 13,976 16,609 23,169 49,283 
Oct. 1937 936 9,517 559 2,092 1,005 5,926 3,516 9,531 14,126 17,250• 23,853• 48, 358• 
Dec. 1937 1,307 9,926 684 1,584 1,095 5,961 3,565 9,815 14,243 17,644 24,374 44,074 

• March. 
• September. 

See Commercial Banks 1913-1929, page 176; 1925-1933, page 138; 1929-1934, page 65; Money and 
Banking 1935/36, Vol. II, page ll6 ; 1936{37, Vol. II, page 93. 

Value or Currency: The exchange-control system as established on May 26th, 1934, and as modified on 
November 16th, 1935, June lOth, 1936, November 21st, 1936, and December lst, 1936, remains in force. The 
Under-Secretariat of Exchange was transformed into a Ministry of Exchange at the end of November 1937. 

The Bank o( Italy : Other Information : Capital Levy: The publication of weekly returns of the Bank 
suspended since October 20th, 1935, has not been resumed. No official information regarding the principal asset~ 
and liabilities of that institution has been issued since February 20th, 1937. 

The bulletin of the Banking Inspectorate provided for by the Banking Law of March 1936 h•• t t b 
. . . . ~no ye een 

issued. The returns of the mst1tutwns other than the Central Bank contmue, however, to be published by the 
Istituta Centrale di StatistU:a. 
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Bank of Italy 

End of: I 1929 I 1930 I 1931 1932 I 1933 I 1934 I 1935 I 1936 

AssETs. 
Lire (OOO,OOO's) 

I. Gold reserve . 5.190 5,297 5,626 5,839 7,092 5,811 3.027 3.959 
2. Till money 198 711 283 325 316 292 862 767 
3. Foreign assets 5,151 4,328 2.170 1,304 305 72 367 63 
4. Domestic bill holdings 4,319 3,946 4.598 5,250 3,684 4,005 4,898 1,267 
5. Loans against public securities 1.800 1,661 1.066 1,289 1,009 2,450 4,090 1,599 
6. Public securities held for own account . 1,053 1,160 1,375 1,366 1.371 1,385 1,399 1,533 
7. Loans to Treasury . - - - - - - - 3,000 

(a) Temporary - - - - - - - 1,000 
(b) On Treasury bills - - - - - - - 2,000 

8. Advances to I.R.I .. 851 626 1,541 1,888 1,138 1,091 802 4,708 
9. Claims on Government for gold deposited 

abroad 1.813 1,784 1,773 1,773 1,773 1.773 1,773 1.773 
10. Other assets . 1.900 2,270 1,937 1,043 1,413 1,475 2,157 1,755 
11. Total Balance-sheet. 22,275 21,783 20,369 20,077 18,101 18,354 19,375 20,424 

--- --------- ------
LIABILITIES. 

12. Paid-up capital 300 300 300 300 300 300 300 300 
13. Reserves 132 132 132 132 132 132 132 14 
14. Notes in circulation 16,774 15,681 14.295 13,672 13,243 13.145 16.297 16,525 
15. Sight deposits 603 701 1,770 1,323 1,269 806 1,090 1,431 
16. Other deposits . 2,913 3,330 2,479 3,673 2.210 3.021 289 550 

(a) Public. 1,789 1,876 2,338 3,007 2,llS9 2,747 • 21 

(b) Other. 1,124 1,464 141 666 61 .,. •s• ••• 
17. Other liabilities 1.553 1,639 1,393 977 947 950 1,267 1.604 

Discount rate, end of year (percentage) 7 5% I 7 5 3 4 5 

A levy of 10% on the capital and reserves of joint-stock companies was decided on October 23rd, 1937, 
following at a year's distance that taken in October 1936, when all owners of real estate were required to subscribe 
5% of its value to a 5% loan redeelllable in twenty years and to pay a 3 Y.% tax on the capital value of their 
property to meet the service and redemption of that loan. The new tax is not levied on banks, and co-operative 
societies with a capital not exceeding 20,000 lire are also exempted. 

Bonk of Italy: On the reform of the Bank, see Money and Banking 1935/36, Vol. II, page 121. 
Gold reserve revalued as from December 1936 at the rate of I lira = 0.04677 gramme of fine gold. Foreign 

assets comprise balances in foreign currencies and foreign Treasury bills. DtYme8tic bill holdings : Discounts as 
from June 30th, 1936, are limited to the credit institutions which are shareholders of the Bank; private discounts 
were to have been liquidated by that date. Article 99 of the Law of March 1936 provided that, for a maximum 
period of three years, the Bank could be authorised " as a special measure . . to carry out discount operations 
for the purpose of meeting extraordinary requirements in certain branches of production ". Loans to the Treasury 
as authorised by Article 21 of the Decree of December 31st, 1936. Advances to the Istituto per la Ricostruzione 
Jndustriale: Amounts advanced in 1929-1932 to the Istituto di Liquidazioni, founded in 1926 to take over from 
the Bank of Italy the frozen assets discounted by the latter for the Banco di Sconto and other institutions ; 
amounts advanced since 1933 are to the Istituto per Ia Ricostruzione Industriale set up by the Decree of 
January 1933, the second section of which (Sezione Smobilizzi) took over the accounts of the Istituto di Liquidazioni. 
The rise in advances in 1936 is due to the agreement in accordance with the Decrees of March and May 1936 for the 
final settlement of the relations between the Bank of Italy and the I.R.I. Claims on Government /01' gold deposited 
abroad, described in the original statement as" oro depositato all' estero dovuto dallo Stato ",is actually a book
keeping item, and represents claims on the Government for gold deposited in London during the negotiations for 
War loans. This item is not included in the legal cover. Other assets comprise sundry items of which" various 
debtors ", more recently included in " partite varie ", are the most important. Total Balance-sheet excludes 
comptes d'01'dres. Note circulation: In 1929, including 80 million lire of Government notes subsequently withdrawn. 
Since December 1935 including 10-lire Government notes issued in replacement of the 20- and 10-lire silver coins 
withdrawn from circulation. Sight deposits, including Bank post bills. Public deposita (at sight) represent depo
sits of the Treasury and, since 1930, deposits of the Public Debt Amortisation Office. Other deposits represent fixed 
deposits on Treasury and other account. Other liabilities include, in addition to usual sundry items, temporary 
accounts and per contra items in connection with transactions with the Istituto di Liquidazioni, Amortisation 
Office and the State. 

llctnlllc Circulation : Silver, nickel and bronze coins for Treasury account. Under the Decree of May :lOth, 
1935, the 20- and 10-lire silver coins were withdrawn from circulation and replaced by 10-lire Government not<>s. 
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Commercial Banks. 

•9 1931 1932 1933 1934 1935 1936 1937 
End of: 19-

Number of Banks • 337 I 262 I 252 I 223 I 211 ! 205 I 166 I 162 

SUMMARY BALANCE.SHEET. Lire (OOO,OOO"s) 

AssETS. 
1.206 1.144 1.105 1,251 1.307 

1.174 1,096 1,164 1. Cash - - - -
(a) Gold, silver and small coins - - - -
(b) Inland notes and balances with - -- - - -Central Bank - -

2. Other Items of a Cash Nature 1,605 1.444 1.193 1.040 3.960 3.627 4.096 4.066 

3. Bills discounted and bought 14.675 15,166 16,160 14.364 11,476 11,151 10.314 10,611 

- - - - - -
(a) Treasury bills • - -

- - - - -
(b) Commercial bills, Inland - - -.. 

'- - -(c) Commercial bills, Foreign. - - - - -
t. Investments and Securities . 4.437 3.166 3,053 3.531 3.472 3,496 3.361 3.565 

- - - - - - -
(a) Government. -

- - - - -(b) Other. - - -
ll. Participations . 1.122 652 606 563 466 434 437 416 

6. Due from Banks (Correspondents) • 7,997 6.562 6,235 6.367 5,269 5.241 5.710 5,961 

(a) At home - - - - - - - -
(b) Abroad • - - - - - - - -

7. Loans and Advances. 6,168 3.644 3,339 3.688 3,315 2.736 2,769 3,756 

(a) On current account - - - - - - - -
(b) Other. - - - - - - - -

8. Cover for Acceptances - - - - - - - -
9. Premises, etc. - - - - - - - -

10. Sundry Assets. 1.138 889 721 706 731 630 696 764 

11. Total Balance.sheet 44,777 38,038 37,345 34,960 33,047 31,110 31,548 34,000 

LIABILITIES. 

12, Capital paid up • 3,411 2,988 2,882 2,840 2,785 2,642 2.511 2,536 
13. Reserve Funds 1,218 1.277 1,755 1,253 599 595 624 680 
14. Profit and Loss, etc. - - - - - - - -
15. Cheques and Drafts, etc., in circulation 775 584 517 555 523 621 699 839 
16. Due to Banks (Correspondents) • 19,919 17,123 15,561 15,479 13,642 12,486 14.224 14,243 

(a) At home - - - - - - - -
(b) Abroad . - - - - - - - -

17. Deposits 11.200 8,633 8,751 8,874 9,861 9.777 9,503 10.913 
(a) Current accounts and sight deposits - - - - - - - -
(b) Savings accounts. - - - - - - - -
(c) Time or fixed deposits. - - - - - - - -
(d) Other deposits. - - - - - - - -

18. Rediscounts and Other Borrowings - - - - - - - -
19. Acceptances and Endorsements 1,566 584 448 418 436 45 68 507 
20. Sundry Liabilities 1,056 780 690 689 597 497 779 659 
21. Guarantees 1,569 1,704 1.444 842 691 588 612 141 

Commerclol Danks: Number of banks: December 1935: 205; April1936: 198; June 1936: 196; October 
1936 : 189; December 1936 : 188 ; April 1937 : 186 ; June 1937 : 179. These statistics, published every two 
months, are not available for March and September. See the note to the summary balance.sheet. · 

Clearing Turnover: Average of daily clearings at clearing·houses in eleven principal towns. 

Sources: Bank of Italy : Weekly statements, annual reports. Bollettino Mensile di Statistica dell' Istituto 
Centrale di Statistico. 

Commercial Banks. 

The Summary Table is based on the official statistics in the Bollettino Menaile di Statbitica dell' Istituto Centrale di 
Statistica. They comprise ordinary joint-stock banks and financial companies. They do not, however, give a complete 
balance..aheet. The baJance-sheet totals shown therefore do not coincide with the totals of the item.a mentioned. 

3. Bills discounted and bought. 1939 1931 U32 1933 1034 1931i 1936 1937 
Lire (OOO,OOO'a) 

Bill portfolio 13,390 13,059 12.466 12,370 9,514 9,175 9. 795 9,927 Rediscounts 1,485 2,109 3.714 2 014 1.962 I 976 519 684 
Total. 14.875 15,168 16,180 14,384 11,476 11,151 10,314 10,611 
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7. Loans and .Advances. 
1929 1931 1930 1933 1934 1..., 1926 ,.... 

Lire (000,000'1) 

Total. 6,188 3,844 3,339 3,688 3,315 2,736 2, 789 3,756 

Of which: Current.a.ccount 
loans . 2,336 1,886 1,815 1,707 1,989 1,722 1,423 1,584 

Contango loans 3,591 1,806 1,332 1,618 1,081 739 1,118 1,095 

10. Sundry Asseta. 
1929 1931 1932 1933 1934 193S 1 ... ,..., 

Lire (000,000'1) 

Agrarian current accounts 10 4 32 I I 6 
Inter-branch accounts I. 128 885 689 705 731 629 896 758 

Total. 1,138 889 721 706 731 630 896 764 

17. Deposits. 
1929 1931 1932 ,... 1934 1 ... 1938 ,.... 

Llre (000,000' .. ) 

Deposita 9,703 7,977 7.517 8,205 8,447 8,165 9,192 9,815 
Rediscounts . 550 336 875 405 1,234 1,533 242 988 
Borrowings ; 947 320 359 264 180 79 69 110 

Total. 11,200 8,633 8,751 8,874 9,861 9,777 9,503 10,913 

20. Sundry Liabililies. 
1929 1931 1932 1933 1934 1 ... ,. .. ,..., 

Lire (000,000'1) 

Agrarian current accounts 20 5 28 3 2 
Inter-branch accounts 1,036 775 662 686 597 497 777 659 

Total. 1,056 780 690 689 597 497 779 659 
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The economic and banking situation in Japan during 1937 was dominated by the war 
in China, but it is still too early to appraise the war's full effects. The principal measures 
taken and certain tendencies already apparent at the end of 1937 may, however, be noted 

briefly. . 
On September Sth, 1937, special appropriations for carrying out the war, amountmg 

to 2,592 million yen, were approved. Of this sum, over 2,400 millions were to be financed 
by internal bond issues, thus increasing total internal Government indebtedness to 11,376 
million yen, which figure is some 150 % larger than the amount outstanding in March 
1931. At the same time ordinary budget expenditure remains high, estimates for 1938/39 
amounting to 2,868 million yen as compared with 1,498 millions for 1931/32. 

Two legislative measures, designed to adapt the economic system to war needs, were 
passed at a special session of the Diet early in September. Under the first - the Capital 
Control Law- all enterprises engaged in financing industry and having a capital of 500,000 
yen and over are subjected to Government control. The object of this measure is to arrange 
for funds to be invested in those industries which fulfil war demands. Under the second 
- the Foreign Trade Control Law - the Government is empowered to restrict or prohibit 
the import or export of certain articles or to place their manufacture, distribution and 
consumption under control with a view to ensuring war requirements. 

Further arrangements were made enabling public credit institutions to assist in the 
transformation of the structure of industry as foreseen in the ·Capital and Foreign Trade 
Control Laws. Thus, the Bank of Japan was authorised, as from the end of August, to 
effect open-market operations, with a view to " improving credit conditions and facilitating 
the financing of industry ". The Capital Control Law authorised the Industrial Bank of 
Japan to issue up to 500 million yen of Government guaranteed debentures and the Hypothec 
Bank of Japan to issue up to 200 million yen of savings certificates in small denominations. 
The issue of the first was intended to assist the financing of war industries, and that of 
the second to collect resources from the small saver. 

Fourthly, the gold reserves of the three banks of issue- the Bank of Japan, the Bank 
of Chosen and the Bank of Taiwan - were revalued on August 25th at the rate of 290 as 
against the old basis of 750 milligrammes of fine gold per yen. The rate of exchange on 
New York at that date was equivalent to 258 milligrammes of fine gold per yen. The proceeds 
of the revaluation were credited to the Government. With this profit, the Government 
repaid to the Bank of Japan 226 million yen of indebtedness incurred by gold purchase 
operations, and another old standing debt of 22 millions. A Gold Fund Special Account 
was set up with initial funds of 747 million yen. It was arranged that with these funds the 
Special Account would buy from the Bank of Japan some 200 million yen of Government 
bonds and take up 250 million of Industrial Bank debentures, and the remainder was to 
be, used for the adjustment of any unfavourable balance in international payments. 

Finally, the exchange-control system, as modified on January 8th, 1937, was rendered 
more stringent. In July 1937, sales of all domestically produced gold to the Bank of Japan, 
acting for the account of the Government, were made compulsory, and a few days later the 
Bank of Japan was authorised to purchase privately held gold bullion on the same terms 
as newly mined gold. In the same month, the maximum amount of 30,000 yen for unlicensed 
monthly transactions in foreign exchange, in payment for imports allowed by the Decree 
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of January 8th, was reduced to 1,000 yen, and remittances abroad for travelling expenses 
and other allowances for those resident abroad in excess of 5,000 yen annually for any 
one person were made subject to special licence. At the same time, exports the exchange 
proceeds of which are not brought to Japan, exports which are compensated by imports, 
and exports paid for by the transfer of assets in Japan to the exporter were subjected to 
special permits. The same measure requires all exporters to submit reports of their 
transactions, and exchange bankers to confirm the legitimacy of transactions in exchange 
and letters of credit for import or other purposes. 

The effects of the war and these measures are only partially reflected in the data 
available at the time of writing. Total Japanese imports in the first nine months of 1937 
amounted to 3,040 million yen as against 2,033 millions in the corresponding period of 
1936, while exports for the same period totalled 2,322 millions as against 1,873. To meet 
the trade deficit and to pay for other maturing foreign obligations, large shipments of gold 
were made, total net exports in the seven months ended July 31st, 1937, amounting to 
84,280 kilogrammes of fine gold, or 290 million yen at the rate of 1 yen = 290 milligrammes 
of fine gold at which the gold reserve was revalued in August and 328 millions on the basis 
of actual exchange rates. This sum represents a large portion of the gold bought by the 
Bank of Japan under the Gold Purchase Plan of April 1934, total purchases from the 
initiation of the Plan to its termination at the end of July 1937 amounting to 117,711 
kilogrammes of fine gold. The Bank of Japan's gold reserve at the latter date stood at 
488 million yen, or 366,000 kilogrammes of fine gold at the rate of 750 milligrammes to 
the yen at which it was then entered. Its exchange reserves, as represented by its advances 
on foreign bills, stood at 82 million yen. Productive activity was high during the year, 
the general production index, 1929 = 100, standing at an average of 168.4 in the first 
nine months of 1937 as against 146.9 in the corresponding months of 1936. The indices 
of wholesale prices and cost of living in Tokio had risen during the same period by 19% 
and 11 % respectively. 

The monetary and banking data given in the tables below show a similar upward 
movement. The note issue of the Bank of Japan in the year ended September 30th, 1937, 
rose by 258 million yen, or nearly 20 %, while its Government and other deposits declined 
by 93 millions. The aggregate deposits of the five groups of credit institutions representing 
almost the totality of deposit-receiving organisations in Japan (see column.26 of table on 
the following page) rose during the same period by 1,813 million yen, or by sJ!ghtly less than 
10 %- This increase will be seen to be not altogether unrelated to Government finance; the 
total Government bond holdings of the same institutions rose by 436 millions, or 7 %, and 
stood at more than double the amount held at the end of 1932. At the same time, the discounts, 
loans, and advances of the same five groups of organisations continued the increase which 
began in 1935, and rose in the twelve months ended on September 30th, 1937, by 1,564 
million yen, or 14 %- · 
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Value of 
BBDk of Japau 

Market Whole- Call 
currency nle ..... Yield 

aa% prices Advance'! Advances 
Go\-erD• Govern· of 

money 
of """"' End of of gold to Notea Other Discount ..... 

(1929 
Gold OD Discount. mmt bsoed 

mODt 
depoBits "'"' 

dlsoount 
parity ... .,.... foreign Govern• 

bond& depoalta 
ia 19296 -100) bW. mODt 

Yen (OOO,OOO's) 
Per cent 

• • 
Dec. 1935 87.3 504 164 672 118 746 1,767 309 95 3.65 4.38 2.84 4.32 

34.2 
March 1936. 34.3 86.8 513 166 691 129 533 1,367 583 74 3."65 4.38 3.03 4.50 

June 1936 35.0 88.1 524 87 548 147 545 1,439 260 72 3.29 4.02 2.73 3.89 

Sept. 1936 . 34.9 91.4 536 72 547 166 556 1,312 459 70 3.29 4.02 2.96 3.95 

Dec. 1936 33.8 97.8 548 165 602 186 765 1,790 302 88 3.29 4.02 2.85 3.91 

March 1937. 33.8 109.1 540 61 572 204 629 1,464 400 83 3.29 4.02 2.97 3.90 

June 1937 34.0 108.4 524 32 489 231 854 1,571 352 88 3.29 4.02 2.89 3.93 

Sept. 1937 34.2 108.5 801 131 549 3 554 1,570 359 77 3.29 4.02 2.53 3.94 

Dec. 1937 34.5 109.7 801 137 496 3 1,126 2,155 219 112 3.29 4.02 2,61 3.91 

• Monthly average. 
::Z.,~ ~. • Parity in 1929 : 1 yen = 49.85.:U.S.A. cents : I U.S.A. dollar = 2.006 yen. 

See Commercial Banks 1929-1934, page 196; Money and Banking 1935/36, Vol. II, page 122; 1936/37, 
Vol. II, page 96. 

Ordiaary BBDka Special BBDks • Savinp Bank1 

Govun· ~-~oo~te, Deposita 
Govern· Other Loano Govern· Olbu 

End of Other lO&Jl8 

I 
'''""'" ... Depoe ita mODt eecwi· Loan• Depootte """' ment ment 

bonda 
ncurltles and Total Bight bondo "" dls001111ta bond a tt .. ........ 

1 • • • • 6 7 8 • 10 11 12 18 14 

Yen (OOO,OOO'e) 

Dec. 1935 1,007 2,205 2.017 6.511 9,874 3,089 306 432 2,637 988 1,070 518 330 2,045 
March 1936. 781 2,501 2,085 6,339 9,758 2,963 305 427 2,697 945 1,108 541 320 2,075 
June 1936 989 2,448 2,109 6,593 I 0,255 3,200 282 414 2,643 1,040 1,122 555 320 2,137 
Sept. 1936 . 781 2,641 2,312 6,750 10,527 3,126 316 403 2,565 1,075 1,019 504 225 1,808 
Dec. 1936 1.014 2,561 2,235 6,998 I 0,932 3,430 387 397 2,585 1,148 1,016 508 239 1,843 
March 1937. 973 2,622 2,206 7,403 11,261 3,673 368 380 2.702 1,169 1,048 533 240 1,898 
June 1937 I, II I 2,517 2.195 7,574 II, 704 3,892 341 385 2,690 1,164 1,068 573 240 1,971 
Sept. 1937 911 2,476 2,207 7,766 11,644 3,730 311 385 2.975 1.246 1,097 605 252 2,038 
Dec. 1937 1,216 2,500 2.146 8,202 12,352 4,214 603 379 3,043 1.380 1,145 624 253 2,117 

• Excluding Bank of Japan. 

Trust Companies TreuutY Deposit Bureau Total 
Total 

Total dleoounta, Total 
other Joana depo•lta Clearinl' 

aecuriUee: and (li + 10 + turnoYer 
(3+ 8 +12 adrnncea 14 + 18 + (Monthly) 
+ 16 +20) (4+ 9 +13 'l2) 

+17+21} 

Deposita 
Govern~ 

Govern· Govern· of 
ment 

End ot Othor Other bonds ment Loano DepoJit. m,.t Advances I'oat Office 
bondo aecuriUM 

bonds aecurtUes 
S&vingo 

(2+7+11 

B .. k +115+19) 

" 16 17 18 19 20 21 22 23 !1-f 26 !l6 'l7 

Yen (000,00J'a) 

Dec.· 1935 217 667 966 1,738 1.740 1.804 505 3,203 5,598 5,438 10,949 17,848 18,105' 
March 1936. 317 699 951 1,776 1,790 1,809 509 3,247 6,021 5,561 10,816 17,801 15,823 
June 1936 332 740 970 1,815 1,829 1.837 548 3,348 6,013 5,655 11,074 18,595 17,102 
Sept. 1936 . 349 773 983 1,850 1,868 1.818 561 3,448 6,193 5,810 11,242 18,708 18,090 
Dec. 1936 360 . 776 985 1,842 1,910 1,809 739 3,454 6,234 5,725 11,546 19,219 18,841 
March 1937. 375 754 1,036 1,856 2.134 1,834 647 3,503 6,547 5,707 12.028 19,687 20,723 
June 1937 391 782 1.021 1,860 2,026 1,832 690 3,611 6.342 5,767 12,215 20,310 22.219 
Sept. 1937 399 749 1.080 1,874 2,346 1,826 733 3,719 6.629 5,772 12,806 20,521 20,372 
Dec. 1937 410 732 1,115 1,865 2,248 1,793 818 3,814 6,906 5,674 13,431 21,528 21,955 

Interest Rotes : Discount rate : Date of last change : April 7th, 1936. Market rate of discount : Sixty days' 
commercial paper, Tokio. Gall money rate : Average rate on loans callable at e. day's notice in Tokio. Bond 
yields : A vere.ge yield of eight public bonds. 
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The Bank of Japan. 

End of: I 1929 I 1930 I 1931 I 1932 I 1933 I 1934 I 1935 1936 I 1937 

Yen (OOO,OOO's) 
ASSETS. 

l. Gold. 1,072 826 470 425 425 466 504 548 801 
2. Subsidiary coin . 37 52 51 38 30 28 29 29 24 
3. Cash items on Government account. 50 3 8 32 47 16 14 II 13 
4. Deposits with other banks . 37 33 30 27 27 27 34 32 27 
5, Foreign agencies accounts 241 230 I 02 130 53 53 112 51 52 
6. Other agencies accounts . 30 33 33 31 36 37 37 33 57 
7. Advances on foreign bills 30 66 82 140 149 165 181 159 163 
8. Bills discounted , 650 688 880 632 707 713 661 586 465 

Of which. - According to Law No, 55 
of 1927 098 080 076 ••• ••• ••• 498 ... •• 8 

9. Advances to Government· 22 25 25 47 25 68 118 186 3 
10. Government securities . 222 176 260 565 682 647 729 829 1,387 
11. Other assets 5 ______!_ ~ 18 ~ ~ 21 ____I!_ ____I!_ 
12. Total Balance-sheet 2,396 ~ 1,956 ~ 2,198 2,238 2,440 2,485 ~ 

LIABILITIES. 

13. Capital paid up . 37 37 45 45 45 45 45 45 45 
14. Reserve 92 98 103 108 110 113 114 115 116 
15. Notes issued 1.642 1.436 1,331 1,426 1,545 1,627 1.767 1,866 2,305 
16. Remittances II 7 2 8 9 6 7 3 8 
17. Current accounts 141 113 114 117 120 104 113 129 132 
18. Government deposits 392 344 260 268 249 231 280 216 292 

(a) On current account •• 83 61 104 119 lOS 100 188 

(b) Other 298 177 217 lU 110 177 111 10. 

19. Reserve for settlement of bills discounted 
under Law No. 55 of 1927. - - - - 2 2 3 4 5 

20. Other liabilities . 81 ~ 101 113 ~ 110 ____!_!_!_ ~ ~ 
Discount rate - end of year (percentage) 5.48 5.11 6.57 4.38 3.65 3.65 3.65 3.29 3.29 

" Ordinary Banks " : This group represents the commercial banks proper and covers approximately the same 
institutions as those included in the end-of-year accounts in the adjoining summary balance-sheet. 

"Special" Banks: This group includes the following semi-public institutions- the Yokohama Specie Bank, 
the Hypothec Bank of Japan, the Industrial Bank of Japan, the Bank of Taiwan, the Bank of Chosen, the Chosen 
Industrial Bank, the Hokkaido Colonial Bank and ninet<~en "agricultural-and-industrial " banks - while 
excluding the Bank of Japan. Most of these banks raise their funds largely through the issue of debentures. 

Savings Banks : Excluding Post Office Savings Bank, for the deposits of which see under " Treasury Deposit 
Bureau,,_ 

Treasury Deposit Bureau : This institution, which is attached to the Japanese ,Ministry of Finance, invests 
the deposits received by the Post Office Savings Bank from the public. 

Total " Other Securities " : From particulars available for the " ordinary " banks and the Treasury Deposit 
Bureau, it would appear thah these " other securities " represent to a very large extent bonds of local 
Governments and debentures of the " special " banks. 

Clearing Turnover : Quarterly totals of clearings at all clearing-houses in Japan proper. 

Sources : Annual reports and Monetary Statistics (monthly) of the Bank of Japan; the Oriental Economisl; 
the Monthly Circular of the Mitsubishi Economic Research Bureau. The summary balance-sheet below, which 
covers all " ordinary" banks operating in Japan and in addition the Tokio office of the Bank of Chosen and the 
" ordinary " banks of Formosa, is based on statistics kindly furnished by the Director of the Economic Research 
Department of the Bank of Japan and by the London Agent of the Bank of Japan. 

The Bonk or Jopon : Gold : Until the end of 1936 gold shown at par rate - i.e., 1 yen = 0.75 granrme of 
fine gold. The gold reserve was revalued on August 25th, 1937, at the rate of 1 yen = 0.29 gramme of fine gold. 
The proceeds of revaluation were credited to the Government. The Gold Purchase Plan of April I 934 was termina
ted in July 1937, as from that date the Government conducts for its own account the purchases and sales of gold. 
Subsidiary coin comprises, in adciition to silver, nickel and copper coins, small amounts of silver bullion amounting 
to 14,544 yen at the end of 1936. Bills discounted include, in addition to ordinary discounts, those special 
discounts which were authorised by the Government in April I 927 with a view to accommodating credit institutions 
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experiencing difficulties (see Commercial Banks 1929-1934, page 200). Advances to the Government include an 
unchanging item of 22 million yen representing advances to the Government under Article 2 of the Convertible 
Bank Note Regulations. Government Securities comprise, in addition to ordinary bonds, Treasury notes, rice 
purchase notes and Treasury bills, United States Treasury certificates amounting to 20 and 8 million yen in 1929 
and 1930 respectively. Japanese Treasury bill holdings included in the above total and shown separately in the 
report of the Bank amounted to 8, 86, 235 and 80 million yen in 1930, 1931, 1932 and 1936 respectively. Other 
aasets include bank premises, insignificant sums of current account advances, " suspense payments " reaching 
8 million yen in 1931-1934 and subsequently falling off to 4 millions, and sundry accounts. Total Balance-sheet 
excludes two per contra items : " Redemption Fund for transactional Government notes " amounting to 11-12 
million yen, and" Funds for the Payment of Mint Certificates "ranging from 0.1 to 0.9 million yen. Notes is.med: 
In June 1932, the fiduciary note issue was raised from 120 to 1,000 million yen, and the tax on excess issues reduced 
from 5% to 3%- Remittances include amounts under 1 million yen shown separately as" due to banks ". Other 
liabilities include " suspense receipts " reaching 88 million yen in 1930 and subsequently falling off to 71 millions 
in 1936, and sundry profit and dividend accounts. 

Commercial Banks. 
1. Cash. 

Consists of notes and coins and cheques and coupons due, while balances with the Central Bank are included in the 
figures given undor (2) " Other items of a cash nature". 

2. Other Items of a Cash Nature. 

The figures shown represent "balances with other banks" (presumably including those with the Central Bank). 

3. BiUs di8caunted and bought. 1929 1930 1931 1932 1033 1934 1035 1930 
Yen (000,000'&) 

Discounted bills 761 592 522 602 662 } Documento.ry bills 65 37 42 61 64 776 881 1,077 
Foreign bills . . . 201 142 148 158 165 197 219 237 

Total. 1.027 771 712 821 891 973 1.100 1.314 

4 and 5. InveJJtments and Securities. 
P articipatiMM. 1929 1930 1931 19S2 193.S 1934 19.Sr5 19.S6 

Yen (OOO,OOO's) 
Central Government bonds . 1.438 1.313 1.146 1.210 1,567 2.017 2.205 2,559 Local Government bonds . 311 311 302 282 284 309 348 386 Bank and corporation bon~ 
Shares •..•.. 

1.151 1,138 1,140 1.125 1.097 1,147 1,203 1,258 
393 331 304 302 341 383 410 504 Foreign securities o 30 34 37 22 36 39 77 108 

Total. 3,323 3.127 2,929 2.941 3.325 3,895 4.243 4,815 

7. Loans and Advances. 

Loans on: 19'.!9 1930 1931 1932 1033 
Government and local Govern- 193< 1036 1936 

Yeo (OOO,OOO's) 
ment bonds o 196 220 202 188 Bank and Corp~r~ti~n. bonds 232 242 258 .261 
and other securities o 445 502 518 471 582 Shares • 1.633 1.412 1.343 

731 806 932 

Total loans on securities . 
1.374 1.461 1,562 1.567 1.676 

2.274 2,134 2,063 2.033 2.275 Loans on: 2,535 2,631 2.869 
Merchandise . 239 172 188 Land and buildi~~ : 161 182 165 179 185 1.496 1,491 1,421 1,314 1,170 Other collateral • . . 1.057 969 878 412 423 469 471 351 Total loans against other 179 174 174 

collateral • 2.147 2.086 2.078 1,946 Personal credits . 1,703 1.401 1,322 2.165 2.173 2.045 1.960 1.802 
1,237 

Grand total . 6,586 
1.592 1.750 1,923 

6,393 6,186 S. 939 5,780 5.528 5,703 6,029 

The composition of loans and advances is shown W: detail below : 

1929 U30 1931 1932 1933 1934 19311 1936 
Loans on bills Yen (000,000'1) 

Ordinary loans 
4.261 4,102 3,833 3,632 3,593 1.187 3,748 4,017 

Call loans .•. 919 
1.058 968 943 832 808 865 Overdrafts 847 800 778 726 751 

Other loans 54 24 18 7 
805 

165 155 320 
8 6 I 

Total. 420 369 390 341 6,586 6.393 6.186 5,939 5,780 5,528 5,703 6,029 
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Commercial Banks (" Ordinary Banks "). 

End of the year: I 1929 1930 1931 1932 1933 1934 1935 1936 

Number of: Banks. 881 

I 
782 

I 
683 

I 
538 

I 
516 

I 
483 

I 
466 

I 
424 

Branches. 4.956 4.802 4.582 4.311 4,0ll 3.893 3.708 3.654 
SUMMARY BALANCE-SHEET. Yen (OOO,OOO's) 

AssETs. > 

I. Cash 703 635 537 557 623 747 641 689 
(a) Gold, silver and sma.ll coins - - - - - - - -
(b) Domestic notes and balances with 

Central Bank - - - - - - - -
2. Other Items of a Cash Nature 461 348 292 327 354 352 368 332 
3. Bills discounted and bought 1.027 771 712 821 891 973 1,100 1.314 

(a) Treasury bills . 826 628 564 663 726 776 881 1,077 

(b) Commercial bills, Inland and Foreign 201 143 148 158 166 197 219 237 
4. Investments and Securities 3,323 3.127 2.929 2.941 3.325 3.895 4,243 4.815 

(a) Government • 1, 7 50 1, 624 1,448 1,492 l,S:SO 2,326 2,204 2,559 

(b) Other. 1,573 1,00 3 1,481 1, 44!) 1,476 1,569 2,039 2,256 

5. Participations - - - - - - - -
6. Due from Banks (Correspondents) . - - - - - - - -

(a) .(\t home - - - - - - - -
(b) Abroad • - - - - - - - -

7. Loans and Advances . 6,586 6,393 6,186 5,939 5.780 5.528 5,703 6.029 
(a) On current account - - - - - - - -
(b) Other. - - - - - - - -

B. Cover for Acceptances 163 84 78 83 85 69 75 117 
9. Premises, etc. 406 426 432 434 418 407 396 388 

10. Sundry Assets • 209 159 170 159 205 220 214 219 
11. Total Balance·sheet 12,878 11,943 11,336 11,261 11,681 12,191 12,740 13,903 

• LIABILlTIES. 

12. Capital paid up 1.381 1,296 1,249 1,217 1,187 1.162 1.134 1,099 

13. Reserve Funds 604 590 536 531 515 541 564 586 
14. Profit and. Loss, etc. 124 119 104 114 118 134 126 125 

15. Cheques and Drafts in circulation . - - - - - - - -
16. Due to Banks (Correspondents) • 146 66 35 36 44 39 61 72 

(a) At home - - - - - - - -
(b) Abroad • 146 66 30 36 .. 39 61 72 

17. Deposits 9.292 8,738 8,269 8,319 8.816 9.438 9.950 11.008 

(a) Current accounts . : l 3,2-11 2,931 2,643 2,773 2,933 3.076 3,11 G 
(b) Savings accounts. 
(c) Time deposits 5,175 ::1,506 5,323 5,211 6,659 6,038 6,650 

(d) Other deposits • S76 301 303 336 324 324 285 

18. Rediscounts and Other Borrowings 889 827 817 712 665 576 555 550 

19. Acceptances and Endorsements 163 84 78 83 85 69 75 117 

20. Sundry Liabilities 279 223 248 249 251 232 275 346 

SUMMARY 
OF PROFIT.AND.LOSS ACCOUNTS. 

1. Gross Profits 1,022 997 837 829 797 818 810 85% 

To be deducted : 
2. Expenses 

(a) Salaries, etc. 
(b) Other working expenses 
(c) Taxes, etc. 

3. Reserved for Pension Funds, etc. 900 911 803 738 702 708 705 744 

4. Written off on. 
(a) Premises, etc. 
·(b) Investments and securities 
(c) !)ther assets . 

5. Remaining Net Profit or Loss 122 86 34 91 L95 110 105 108 

6. Carried forward from preceding year 38 34 32 30J 34 37 47 48 

7. Taken from Reserves or Capital. 18 30 66 17 10 9 12 4 

8. Total disposed of for Dividends, etc. 178 150 132 138 139 156 164 160 

9. Carried to Reserves 42 29 26 32 35 41 41 40 

10. Dividends. 95 84 72 68 63 63 62 61 

11. Other purposes 6 5 3 4 4 4 13 4 

12. Carried forward to following year . 35 32 31 34 37 48 48 55 
I 



124 JAPAN 

17. Depoait8. 

D€posits are composed 88 

follows: ,..,. lfl'JO 1931 193\l 1983 1934 1930 1936 

Sight deposits : Yen (OOO,OOO's) 

Current deposits. 1,258 1.112 976 1,043 1,145 1,249 1,215 1,347 
Spe~ial current deposits 1,983 1,819 1,667 1,730 1,788 1,827 1,900 2,105 

Time deposits : 
Deposits at notice . 502 476 484 553 573 580 662 
Fixed deposits 5,175 5,004 4,847 4,727 5,006 5,465 5,970 6,337 
Other deposits 876 301 303 335 324 324 285 557 

Total. 9,292 8,738 8,269 8,319 8,816 9,438 9,950 11,008 

18. Rediacouma and Other Borr&Winga. 

This item is composed as 19'.29 1930 1931 193\l 1933 193< 1931> 1936 

follows: Yen (OOO,OOO's) 

Call money borrowed 107 101 77 89 68 71 89 88 
Other borrowings 782 726 740 623 597 505 466 462 

Total. 889 827 817 712 665 576 555 550 
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Value 
of Wbole- Bank of Latvia Trea• Subai· 

eurr.,... oale diary oury 
End. ot cvu% prices POles in coins in 

of gold (192:9 Dlo-~ I Fonolgn II.oano &Dd I Dopoolt I Noteo lo 
circala .. circula· 

parity oount Gold lion tion (Monthly returna) = 100) exchange dlscounte aocounte circulatloa in 1929• ,..,b 

• • % Lat. (OOO,OOO'e) 

Dec. 1935 98.9 73.4 5.S 46.4 7.3 113.8 146.4 38.1 42.9 30.7 
March 1936. 100.0 72.6 5.5 46.4 6.2 I I 1.0 143.0 39.0 44.7 30.4 
June 1936 99.7 71.7 5.S 46.4 8.1 I 13.0 154.5 35.8 40.5 29.6 
Sept. 1936 99.4 74.2 5.5 46.4 14.6 130.3 174.1 38.5 42.7 29.6 
Dec. 1936 59.0 86.7 5 17.4 27.5 121.1 200.4 42.2 43.0 30.1 
March 1937. 59.6 90.9 5 77.4 40.0 119.2 202.7 48.6 45.5 30.4 
June 1937 59.9 93.4 5 77.5 38.8 121.5 205.1 46.6 43.8 30.5 
Sept. 1937 60.0 97.6 5 77.5 46.3 129.5 205.0 55.8 46.4 31.7 
Dec. 1937 60.6 95.6 5 77.5 43.1 136.5 196.9 64.7 44.S 32.7 

• Monthly average. 
• Provisional figure. 
• Parity in 1929 : 1 lat = 19.30 U.S.A. cents ; 1 U.S.A. dollar = 5.18 lata. 
b Date of last change : November 1st, 1936. 
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State Credit Private Credit 
lnatitoticms lnatitutions 

~·-1 diacaunte DepoaU• 1oano and I n,..._ 
dlacowltl alt. 

405 174 109 74 
405 157 127 87 
406 177 124 93 
428 199 131 96 
417 211 145 117 
415 211 154 122 
420 228 171 143 
432 230 180 160 

0 442 •250 0 192 0 173 

See Commercial Banka 1925-1933, page 146 ; 1929-]934, page 72 ; Money and Banking 1935/36, Vol. II, 
page 128: 1936f37, Vol. II, page 101. 

Bank of Latvia : The figures relating to the Bank of Latvia in the Introductory Table refer to the first 
day of the month following the one indicated. Gold: Until end of September 1936, valued at the rate 1 !at = 
0.29032 gramme of fine gold; at the beginning of October 1936, the gold and foreign exchange reserves were 
written up by about 65 %, in accordance with the devaluation by which the !at was legally linked to sterling at the 
old rate of 25.22 lats = £1 sterling (paper). While the gold ;reserve has since been booked at its devaluation price, 
no exact gold parity of the !at has been legally fixed. 

State Credit Institutions : The most important of these are : the State Agricultural Bank, the State :Mortgage 
Bank and the Post Office Savings Bank. 

Private Credit Institutions : Including the Latvian Credit Bank, mutual credit associations, communal banks, 
etc., in addition to the joint-stock commercial banks proper. 

Sources : Annual reports and periodic returns of the Bank of Latvia. Official Monthly Bulletin of Statiatics. 

Commercial Danks. 

General. Note. - The Summary Tables below include the Rigs Stock Exchange Bank, in addition to the oth•r 
commercial banks of the country. The sharp reduction in the number of banks in 1935 was due to th · establishm ·nt, under 
a Law of April 11th, 1935, of the Latvian Credit Bank, a State·controlled institution included in the commercial-bank 
accounts given below, which took over a number of private banks which had been in difficulties for several years. 

1. Cash. 19'.!9 1931 , ... 1933 .... 193-l lJS<! 
Lata (000,0011'8) 

Notes and coins . 5.3 1.4 1.6 I. 7 2.2 2 5 4.0 
Balances with Bank of Latvia 1.9 3.5 3.3 3.3 6.4 9.7 11.0 

Total. 7.2 4.9 4.9 5.0 8.6 12.2 15.0 

2. Othor Ite1118 of a 0Mh Nature. 

Sight claims on credit institutions other than the Bank of Latvia. 
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Bank of Latvia. 

I I I I I I 
1937 

End of: 1929 1930 1931 1932 1933 1934 1935 1936 Dec. 
27t.h 

Lats (OOO,OOO's) 
AssETs. 

I. Gold. 23.9 24.1 31.6 3S.7 4S.O 46.3 46.4 77.4 77.S 
2. Treasury notes and au bsidiary coin 19.1 19.7 - 26.6 31.3 31.0 26.1 2S.4 26.0 20.1 
3. Foreign exchange . S6.2 40.8 14.7 11.6 3.3 4.0 7.3 27.6 43.4 

(a) Balances abroad and foreign currencies 49.6 86.6 11.9 10.3 3.2 3.6 7.3 27.5 -43.2 

(b) Foreign bills discounted 6.7 4.3 2.8 1.3 0.1 0.4 - 0.1 0.2 
4. Domestic hills discounted 60.1 46.3 37.S 33.1 32.0 28.7 22.4 21.8 48.4 
5. Loans and advances. 80.8 I 06.8 93.2 92.2 100.2 I 08.3 91.4 99.1 88.1 
6. Bonds 8.1 9.0 9.3 9.0 8.9 8.6 9.6 I!:~ } 19.1 7. Other assets ~ ~ 1.8 ~ ~ S.4 IO.S 
8. Total Balance-sheet ~ 249.5 214.7 ~ 227.8 227.4 213.0 ~ 296.6 ------

LIABILITIES. 

9. Capital. 17.0 18.7 19.7 19.7 20.0 20.4 20.8 21.2 21.6 
10. Reserve Fund . 7.2 7.9 4.7 4.7 4.9 s.o S.2 S.4 s.s 
II. N otcs in circulation . 48.S 49.6 41.2 36.1 36.7 38.8 38.1 42.2 64.7 
12. Deposit accounts 170.3 168.S 148.2 IS6.7 164.3 161.0 146.4 200.4 196.9 

(a) Government deposita 93.7 86.9 57.7 66.2 liS.O 46.15 33.5 60.7 60.3 
(b) Current accounts in national currency 69.1 60.2 70.6 68.4 815,6 93.4 90.15 116.5 

} 146.6 

(c) Current accounts in foreign currency . 2.1 0.8 2.0 1.9 1.9 1.3 1.9 4.3 
(d) Savings accounta 11.2 U.li 13.8 16.3 Hi.S 16.9 17.5 16.1S 
(e) Fixed deposits 4.2 5.1 4.2 3.9 3.0 2.9 3.0 3.4 13. Other liabilities . 8.7 4.8 0.9 1.8 1.9 2.2 2.S 2.0 I 7.9 
Discount rate (percentage) . ·I 6 I 6 6 6 sy. sy. I sy. s I s 

3. Bil/8 dmounted and bcrught. 

Item (b) includes rediscounts, shown separately Wlder liabilities (group 18). The net balance of domestic discounts 
is given below. 

Inland bil/8 : 
Discounted 
Rediscounted 

Net balance. 

10. Sundry Assets. 

Branch accounts . 
Transitory items . . 
Expenditure accounts 
Protested bills 
Other accounts 

Total. 

13. Reserve Funds. 

Ordinary reserve funds . 
Special reserves . . . 
Other capital accounts 

Total. 

17 • Deposits. 

1929 

49.2 
14,2 

3S.O 

, ... 
4.6 
3.1 
0.7 
0.1 
1.2 

9.7 

1929 

1.2 
0.5 
1.7 

3.4 

Tbe sums under (a) are composed as follows: 

Current accounts 
Demand deposits 

Total. 

1929 

S6.6 
1.3 

S7.9 

1931 

21.7 
9.4 

12.3 

1931 

3.1 
3. 4 
0.6 
0.2 
4.0 

11.3 

1931 

1.6 
0.6 
2.0 

4.2 

1931 

24.0 
1.1 

2S.I 

1932 1933 
Lata (OOO,OOO'fl) 

16.S 16.2 
8.7 7.8 

7.8 8.4 

1932 1933 
Lata (000,000'11) 

2.8 2.4 
2.7 3.2 

0.1 0.6 
2.5 2.0 

8.1 8.2 

1932 1933 
Late (000,000'•) 

0.6 0.6 
1.3 0.7 
1.8 2.1 

3.7 3.4 

1932 1938 
lAte (000,000'1) 

24.8 26.0 
0.9 0.8 

25.7 26.8 

1934 

16.6 
7.4 

9.2 

1934 

2.0 
2.7 
0.1 
0.8 
2.2 

7.8 

1934 

0.4 
0.6 
1.9 

2.9 

193( 

32.8 
0.7 

33.S 

'"""' 
13.0 
2.0 

11.0 

19 .. 

1.0 
0.6 

0.8 

2.4 

193. 

0.4 
0.5 
1.1 

2.0 

, ... 
38.S 

0.3 

38.8 

1936 

18.6 
1.7 

16.9 

l9a6 

3.2 
0.9 

1.0 

5.1 

1936 

0.4 
0.5 
2.3 

3.2 

1936 

70.4 
0.2 

70.6 
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Commercial Banks. 

End of: I 1929 1931 1932 1933 1934 1935 1936 

Number of Banks 20 I 19 I 18 I 17 I 17 I 8 I 8 

SUMMARY BALANCE-SHEET. Law (OOO,OOO's) 
ASSETS. 

L Cash 7.2 4.9 4.9 5.0 8.6 12.2 15.0 
(a) Gold, silver and small coins - - - - - - -
(b) Inland notes and balances with 

Central Bank - - - - - - -
2. Other Items of a Cash Nature L3 0.4 0.3 0.3 0.5 1.5 2.8 
3. Bills discounted and bought 57.3 23.3 16.9 16.4 16.3 13.3 19.8 

(a) Treasury bills - - - - - - -

(b) Commercial bills, Inland 49.2 21.7 16.5 16.2 16.0 13.0 18.6 

(c) Commercial bills, Foreign. 8.1 1.6 0.4 0.2 0.3 0.3 ... 
4. Investments and Securities 3.6 4.5 4.7 . 3.0 4.5 20.2 16.6 

(a) Government. - - - - - - -

(b) Other. - - - - - - -
5. Participations - - - - - - -
6. Due from Banks (Correspondents) . 22.0 9.3 8.5 4.9 3.0 5.0 14.7 

(a) At home 10.0 3.6 s.o 0.6 o. 7 2.9 0.5 

(b) Abroad . 12.0 5.7 ••• . .. 2.3 2.1 14.1 

7. Loans and Advances . 86.2 44.3 36.0 32.0 30.6 34.5 61.9 

(a) On current account 82.5 42.2 33.8 28.5 28.6 23.4 39.5 

(b) Other. 3. 7 2.1 2.2 ... 2.1 11.1 22 .• 

8. Cover for Acceptances - - - - - - -
9. Premises. etc. 12.4 14.0 13.6 13.7 14.7 7.1 8.6 

10. Sundry Asse!B . 9.7 11.3 8.1 8.2 7.8 2.4 5.1 

II. Total Balance-sheet 199.7 112.0 93.0 83.5 86.0 96.2 144.5 

LIABILITIES. 

12. Capital paid up 30.3 29.6 27.7 24.7 24.7 35.2 35.2 

13. Reserve Funds 3.4 4.2 3.7 3.4 2.9 2.0 3.2 

14. Profit and Loss, etc. 1.9 0.9 0.3 0.2 0.2 0.3 0.3 

15. Cheques and Drafts in circulation . - - - - - - -
16. Due to Banks (Corresponden!B) 28.1 15.6 10.8 5.6 3.6 5.8 3.9 

(a) At home 8.3 1.9 0.6 0.4 0.4 2. 7 ••• 
(b) Abroad . 19.8 13.7 10.2 ••• 3.2 3.1 ••• 

17. Deposits 61.6 27.4 27.3 28.4 35.2 40.4 80.6 

(a) Current accounts and sight deposits li7.9 25.1 25.7 26.8 33.5 38.8 70.6 

(b) Savings accounts - - - - - - -
(c) Time and fixed deposits 3. 7 2.S 1.6 1.6 1.7 1.6 10.0 

(d) Other deposits. - - - - - - -
18. Rediscounts and Other Borrowings 57.8 26.4 16.4 14.4 13.1 4.5 5.9 

19. Acceptances and Endorsements - - - - - - -
20. Sundry Liabilities 16.6 7.9 6.8 6.8 6.3 8.0 15.4 

21. Guarantees 42.3 14.4 10.1 10.4 11.5 3.3 7.2 

22. Collection Accounts 39.5 22.6 15.1 16.8 15.5 40.3 61.1 

SUMMARY 
OF PROFIT-AND-LOSS ACCOUNTS. 

1. Gross Profits 9.3 6.3 3.7 4.5 3.5 3.0 5.0 

To be deducted : 
2. Expenses 5.6 4.8 3.4 2.5 2.6 2.3 3.5 

(a) Salaries, etc. (3.6) (3.1) (2.1) ( 1.6) ( 1.6) ( 1.3) (1. 8) 

(b) Other working expenses : l (c) Taxes, etc. 
(~.0) ( 1. 7) ( 1.3) (0.9) ( 1.0) (1.0) ( 1. 7) 

3. Reserved for Pension Funds, etc. - - - - - - -
4. Written off on. 1.6 4.9 1.8 3.3 2.1 0.4 0.9 

(a) Premises, etc. 
(b) Investments and securities 
(c) Other assets. 

5. Remaining Net Profit ( +) or Loss(-) + 2.1 -3.4 -1.5 - 1.3 - 1.2 + 0.3 + 8.& 

6. Carried forward from preceding year 
7. Taken from Reserves or Capital. 

8. Total disposed of for Dividends, etc. <.I; 

9. Carried to Reserves 
10. Dividends. 1.2 - 0.1 - 0.1 0.1 

I 

0.2 

II. Directors' Fees, etc. 
12. Carried forward to following year . . 
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18. Rediscounts and BON"owinga. 
1920 1031 1932 1933 1 ... 19.,5 1936 

Bills rediscounted : La\8 (000,000'1) 

With the Bank of Latvia 14.1 9.3 8.S 7.6 7.2 2.0 1.7 
With other credit institutions 0.1 0. I 0.2 0.2 0.2 

Total rediscounts 14.2 9.4 8.7 7.8 7.4 2.0 1.1 

BOfTowingif on special current accounts : 
With the Bank of Latvia 8.4 3.6 2.1 3.0 2.3 0.6 1.2 
With other credit institutions 0.3 0.3 0.8 

Total special current accounts 8.4 3.6 2.1 3.0 2.6 0.9 2.0 

BOf'f'owinys abroad 35.0 12.9 5.2 2.9 2.5 1.6 2.2 
Other borroWings. 0.2 0.5 0.4 0.7 0.6 

Total rediscounts and borrowings 57.8 26.4 16.4 14.4 13. I 4.5 5.9 
Thereof with : 

Bank of Latvia . 22.5 12.9 10.6 10.6 9.5 2.6 2.9 
Other credit institutions 0.1 0.1 0.2 0.2 0.5 0.3 0.8 

20. Sundry LiabilitiM. 1920 1031 1932 1933 1934 19311 1036 
La.ta (OOO,OOO'a) 

Branch accounts . 4.5 3.1 2.7 2.4 2.0 1.0 3.2 
Transitory items 2.6 2.6 2.2 3.1 3.2 2.4 5.3 
Other accounts 9.5 2.2 1.9 1.3 1.1 4.6 6.9 

Total. 16.6 7.9 6.8 6.8 6.3 8.0 I 5.4 

Summary of Profit·and·Loss Accounts. 

1. Gross Profits. 11129 1031 1932 1933 1934 19311 1038 
Late (000,000'1) 

Inb>rcst received 13.8 8.8 4.8 3.1 3.3 2.4 4.1 
LCBB interest paid . 8.1 5.3 3.2 2.2 2.0 1.5 2.3 

Net interest from discounts and loans 5.7 3.5 1.6 0.9 1.3 0.9 1.8 Commissions 1.9 0.9 0.6 0.6 0.5 0.6 1.0 Profit on exchange 1.0 0.9 0.6 2.0 0.7 0.4 1.1 Profit from real estate 0.3 0.4 0.3 0.3 0.3 0.2 0.2 Profit from securities 0. I 0.2 0.2 0.1 0.1 0.3 0.5 Sundry profits 0.3 0.4 0.4 0.6 0.6 0.6 0.4 
Total. 9.3 6.3 3.7 4.5 35 3.0 5.0 

6. Net Profit or Loss. 

The figures represent the net balance of the banks as a whole. Even in years when there was a loss, certain banks 
made a net profit which, however, was exceeded by the loss of the others, as shown below : 

1929 1931 1932 1933 1934 1930 1036 
Lata (OOO,OOO'a) 

Aggregate net profits 2.2 0.1 0.2 0.2 0.3 0.3 0.9 !\ggregate loss 0.1 3.5 1.7 1.5 1.5 0.3 
Balance. + 2.1 3.4 1.5 1.3 1.2 + 0.3 + 0.6 

----------
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LITHUANIA 

Value Boult of Lithuuia All Credit 
ot' currency ID,.tituti.ou Com. ED.d of 

•• o/o iD DiscOUDt 

{Port.nigbtly t'etlli'Ill) of Rold parity I= 1= .. -::1 =I:! 1.,:.-:. .. - I ...... circula- rate b 
iD 1929• Gold dopoo ... depoalta tioo 

• lJtu (000,000'•) % 
Dec. 1935 99.9 36.1 17.6 95.3 20.0 25.8 103.5 126 63 15.8 6 
March 1936. 99.9 51.0 19.5 86.6 19.2 28.2 109.4 136 63 16.0 6 
June 1936 100.0 59.0 16.0 72.9 14.9 33.2 105.9 153 58 15.9 6 
Sept. 1936 99.5 65.3 14.8 76.9 11.8 41.8 108.0 164 59 16.3 5.5 
Dec. 1936 99.4 73.1 9.6 99.8 36.5 41.5 110.3 161 92 16.7 5.5 
March 1937. 99.4 76.6 6.3 98.6 35.1 45.3 113.5 176 90 16.9 5.5 
June 1937 99.4 76.7 6.2 93.8 27.1 53.9 108.4 183 94 17.5 5.5 
Sept. 1937 99.4 76.7 6.5 103.2 27.6 55.0 116.6 190 87 19.2 5.5 
Dec. 1937 99.1. 79.0 5.5 115.8 32.8 59.0 116.6 199 100 2f.6 5.5 

• Parity in 1929 : Ilitas = 10 U.S.A. cents ; I U.S.A. dollar = 10 litas. 
• Da.te of la.st change : July 1st, 1936. 
• Monthly a.vera.ge. 

See Commercial Banka 1925·1933, page 154; 1929-1934, pa.ge 76 ; MMilly and Banlcing 1935/36, Vol. II, 
page 132 ; 1936/37, Vol. II, page 105. 

Exchange Control : The exchange restrictions enacted for two yea.rs on October 1st, 1935, were prolonged 
for another yea.r in Octo her 193 7. 

Bank of Lithuania: Gold: Valued a.t the lege.! parity (llitas = 0.15046 gramme of fine gold). 

All Credit Institutions: Including the Bank of Lithuania., the commercia.l ba.uks, such State-controlled 
institutions a.s the Land Bank and the State Savings Bank, etc. Excluding co-operative credit societies. 

Sources : Annual reports, Quarterly Bulletin and fortnightly returns of the Bank of Lithuania.. Monthly 
Bulletin of the Centra.I Bureau of Statistics. 

Bank of Lithuania. 

End of : I 1929 11930 I 1931 11932 1933 1934 1935 1936 11937 ° 

AssETs. 

1. Gold reserve 35.1 39.4 
2. Silver a.nd , other coins • 5.4 4.3 
3. Foreign notes a.nd bills 78.5 86.3 
4. DomAstic bills :' ) 84.1 I 01.6 
5. Advances. 
6. Securities . - -
7. Other assets ~ ~ 
8. Total Balance-sheet ~ ~ 

LIABILITIES. 

9. Capital. 12.0 12.0 
10. Reserve fund • 1.4 1.6 
11. Notes in circulation . 94.8 117.2 
12. Current accounts ) 99.6 
13. Deposits 

102.7 . 
14. Other liabilities • I 8.5 9.3 

Discount rats (percentage) • 7 6-7 

• Statement for fortnight ending December 31st. 

9 

50.1 
3.9 

33.2 

I 09.1 { 

-
~ 
~ 

12.0 
1.9 

109.0 

78.0 { 

6.9 I 
6-8Yz 

Litas (OOO,OOO's) 

49.1 52.0 52.1 36.1 73.1 79.0 
4.4 3.5 3.4 5.2 7.7 13.0 

16.0 15.3 8.4 17.6 9.6 5.5 
82.4 74.7 89.7 83.3 86.2 98.7 

9.6 9.1 11.3 12.0 13.6 17.1 
- - - 7.3 6.1 3.8 
11.7 12.6 11.7 9.4 12.8 ~ 

173.2 161.2 ~ 170.9 209.1 ~ 

12.0 12.0 12.0 12.0 12.0 12.0 
2.0 2.1 2.2 2.3 2.4 2.5 

96.2 87.6 88.2 103.5 110.3 116.6 
20.2 25.6 31.7 25.8 41.5 59.0 
37.0 35.2 36.8 20.0 36.5 32.8 

5.8 4.7 5.7 7.3 6.4 6.7 

6-7 6-7 . 6 6 5 }~ 51> 
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Commercial Banks. 

I 
" Great Lithuania" I Memol (Kiaipeda) Territory 

End of : -I-92-9-;,-I-93-I'j_I_:93=2::;:j ~I==93:::=3Tj ::I9:::3:-:-4Tj-::I::93::5Tj"7I9::;3;::-6 I929 I I93I I I932 I I933 I I934 I I9351193& 

Number of Banks • • . • • • • 9 I 8 I 7 I 7 I 1 I 1 I 1 I II I 9 I 7 I 8 I 8 I 7 I 7 

SUMMARY BALANCE-SHEET Litos (OOO.OOO's) 

AsSETS. I 1.1 1.2 1.5 1.4 0.8 1.1 
I. Cosh 

) '' l 5.7 3.9 4.9 4.2 5.1 5.1 

(a) Gold, silver and small coins - - - - - - - - - - - -

(b) Inland notes and balances 
with Central Bank • - - - - - - - - - - - -

2. Other Items of a Cash Nature 1.1 1.6 1.1 1.2 0.1 - - - - - - -
3. Bills discounted or bought 2~71 24.9 21.3 22.4 19.7 17.7 21.5 8.5 12.2 7.7 5.8 5.2 4.2 

(a) Treasury bills • - - - - - - - - - - - -
(b) Commercial bills, Inland . - - - - - - - - - - - -
(c) Commercial bills, Foreign. - - - - - - - - - - - - -

(. Investments and Securities . 17.9 16.8 16.8 16.7 16.8 17.1 20.5 0.5 1.0 0.5 0.4 0.7 0.6 

(a) Government • o.s - - - - - - - - - - - -
(b) Other. 17,8 - - - - - - - - - - - -

5. Participations - - - - - - - - - - - - -
6. Due from Banks (Correspondents) . 11.5 2.5 5.6 3.5 2.6 1.6 3.1 2.4 1.6 2.3 2.2 1.9 1.1 

(a) At home - 1.0 3.0 ••• 1.0 o.o 1.8 - - - - - -
(b) Abroad - 1.0 ••• 1.0 

'· 6 
1.1 1.3 - - - - - -

7. Loans and Advances . 45.8 48.5 41.4 44.9 50.3 48.4 52.2 32.6 39.6 33.9 29.7 26.3 24.8 

(a) On current account - - - - - - - - - - - - -
(b) Other. - - - - - - - - - - - - -

8. Cover for Acceptances - - - - - - - - - - - - -
9. Premises. etc. 7.1 8.3 8.6 8.4 8.6 8.5 8.8 2.2 2.1 3.0 3.1 2.6 2.6 

10. Sundry Assets. 0 6.1 I~ 10.2 l_g 8.0 _Q 8.5 7.2 4.7 3.3 ~ 2.9 ~ 
II. Total Balance-sheet 0 116.6 121.2 109.4 110.9 111.4 104.8 119.7 54.5 ~ ~ ~ ~ 35.3 

LI.A.BILITIES. 

I2. Capital paid up 25.8 25.8 25.0 27.5 27.5 27.5 27.5 4.9 4.8 4.3 4.3 4.5 4.0 
I 3. Reserve Funds 0.9 1.9 2.0 2.1 2.1 1.9 2.1 1.1 1.5 1.4 1.4 1.3 1.5 
14. Pro fit and Loss, etc. 0.8 - - - - - - o.s 0.5 0.4 0.4 0.6 0.3 
I5. Cheques and Drafts in circulation . - - - - - - - 1.3 2.2 0.6 1.3 0.8 0.9 
16. Due to Banks (Correspondents) . 10.5 4.4 3.7 4.4 2.9 2.1 2.8 3.0 2.6 0.9 4.5 4.5 4.7 

(a) At home - ••• ••• • •• 2.1 1.9 - - - - - - -
(b) Abroad . - 1.1 ••• 2.2 0.8 0.2 - - - - - - -

17. Deposits 65.3 64.2 63.6 59.1 55.2 48.8 62.3 35.8 41.2 38.3 31.0 25.2 22.1 
(a) Current accounts and sight deposits - - - - - - - - - - - - -
(b) Savings accounts . - - - - - - - - - - - - -
(o) Time or fixed deposits. - - - - - - - - - - - - -
(d) Other deposits. - - - - - - - - - - - - -

18. Rediscounts and Other Borrowings 7.5 9.9 5.2 8.2 16.0 18.7 15.2 - - - - - -
19. Acceptances and Endorsements - - - - - - - - - - - - -
20. Sundry Liabilities 0 5.8 15.0 9.9 9.6 7.7 5.8 9.8 7.9 9.6 6.3 3.9 3.5 1.8 
2I. Garantees, etc. 13.8 13.7 9.1 20.3 9.5 9.1 10.3 6.4 3.4 2.7 6.2 2.4 2.0 
22. Bills for Collection 31.0 27.3 16.0 20.2 19.2 20.0 21.2 - - - - - -. -· . 

Commercial Banks. 

I and 2. OQlih and Other Items of a Otl8h Nature. 

The composition of the cash 88Bets of the Memel banks 
is not shown. These appear to hold very small balances, 
if any, with the Bank of Lithnania. The balances held 
with that institution by the banks in .. Great Lithuania , 
since I 932 are as follows : 

10311 INS 19M .... 1938 
Lltu (OOO,OOO'a) 

Inland notes and coins 2.6 2.6 3.1 3.3 3.0 
Balances with the Central 

Bank 1.3 2.3 1.1 1.8 2.1 

Total 3.9 4.9 4.2 5.1 5.1 

The sums under (2) consist of foreign bank-notes and 
cheques. 

3. Bills discounted. 

The bill portfolio includes rediscounta. The liability of 
the banks of " Great Lithnania " for bills rediscounted is 
given in group IS ; their net portfolio is shown below : 

19ft 1831 10311 1938 1934 , ... 1888 

Bills : 
LUu (OOG.OOO'e) 

Discounted 21.7 24.9 21.3 22.4 19.7 17.7 21.5 
Rediscounted 2.4 3.2 1.2 1.7 1.8 1.5 1.4 

Net portfolio 19.3 21.7 20.1 20.7 17.9 16.2 20.1 

Rediscounts are not shown separately in the statistics 
relating to the Memel banks, which do not rediscount 
much with the Bank of Lithuania. 

1.5 
-
-
-
4.6 
-
-
-
1.3 
-
-
-
1.1 
-
-

28.9 
-
-
-
2.9 

~ 
~ 

4.0 
1.6 
0.3 
0.7 
5.5 
-
-

27.3 
-
-
-
-
-
-
1.8 
2.1 
-
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17. Deposit8. 1932 1933 1934 19M 1936 
llfemel Territory : ( Lttu OOO,OOO'e) 

" Great Lithuania " : 
, ... 1933 1934 193& 19S6 Deposits 27.8 22.3 15.2 12.3 14.7 Lltaa (000,000'11) 

Creditors 10.5 8.7 10.0 9.8 12.6 
Sight and time deposits : Total 38.3 31.0 25.2 22.1 27.3 National currency . 20.8 20.8 19.6 15.6 19.0 

Foreign currency 6.3 3.5 1.6 0.9 0.6 For the Memel Territory, foreign currency deposits are 

Total 27.1 24.3 21.2 16.5 19.6 
not shown separately. 

Current accounts : 
18. Rediscounts and Olher Borrowings. 

National currency . 33.1 32.0 32.2 32.1 42.4 The composition of this item, for the banks of "Great 
Foreign currency 3.4 2.8 1.8 0.2 0.3 Lithuania ", is shown below : 

Total 36.5 34.8 34.0 32.3 42.7 1m 1931 , ... 1933 ,... ,.,. 1 ... 
IJtu (000,000'1) 

Grand total 63.6 59.1 55.2 48.8 62.3 Rediscounts . 2.4 3.2 1.2 1.7 1.8 1.5 1.4 
Borrowings 5.1 6.7 4.0 6.5 14.2 17.2 13.8 

Thereof: Total 7.5 9.9 5.2 8.2 16.0 18.7 15.2 

National currency . 53.9 52.8 51.8 47.7 61.4 The above sums represent in part foreign credits, which, 
Foreign currency . 9.7 6.3 3.4 1.1 0.9 however, are not shown separately. 

Profit-and-Loss Account8. 

The following figure. are available for the seven com
mercial banks of .. Great Lithuania " in existence at the 
end of 1934: 

1929 
1931 
1932 

• Including interest received, 1933 
b Excluding interest paid. 1934 
c Calculated from the percentage rate of dividend and 1935 

the paid.up share capital of each bank. 1936 

o .... ....... 
12.5 
14.0 
10.6 
9.9 
7.7 
7.3 
7.5 

Not -· ...... 
JJtu (000,000'1) 

4.7 1.0 
4.9 0.7 
4.4 0.4 
3.7 0.9 
3.6 0.3 
3.4 0.2 
3.2 0.1 

Dividmda• 

0.6 
0.4 
0.1 
0.1 
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MEXICO 

Valao of Banco de ~xico Comm~ciat Banks 

lind ol carroa• Loan> Deposita 
Dlocottnw, loam aod ..... ~ J, cyu% Gold, a .... 

F~ 
of 1old 1Uver aud 

Banko ,:..~ Bight 
c..b 

D,._ ln'f"est,. 
On 

parity fon:l(p. depoalt& count. m"'ts cnmmt Other SIPht 
(.Monthly iD 1929• ...... Total 

I Reo Otber tlon account return&) dlecounta 

• Pes01 (000,000'11) 

Dec. 1935. 33.1 294.8 65.0 41.0 14.4 344.3 121.6 84.0 66.6 17.3 153.5 40.3 233.8 I 20.8 
March 1936 32.9 296.6 69.2 46.4 16.8 362.8 128.2 93.6 62.4 16.5 170 0 41.9 244.6 21.9 
June 1936. 33.1 313.5 83.4 60.7 18.8 379.1 126.7 I 02.2 65.1 17.2 178.1 46.0 233.9 23.7 
Aug. 1936. 33.1 309.4 81.6 60.3 19.7 375.4 106.8 100.5 70.2 18.6 173.7 55.3 245.8 24.6 

Jleta.lllo ~anddhcount. ....... 1: r:- I and. 1Uver Jnvt»t.- .over Sigh' 
' tormone-

Total I iDaU· 
m"'w oertl• depoaltll 

I 
W'yoortJ· ..... ...... Mlono 

! 

Sept. 1936 32.9 351.3 69.6 12.3 39.1 269.3 136.6 123.9 67.8 I 18.6 173.0 52.8 251.6 25.0 
Dec. 1936. 32.9 321.5 79.7 13.8 33.4 270.1 112.0 95.7 93.0 21.0 174.2 44.9 241:3 26.5 
March 1937 32.9 302.0 106.3 15.1 34.6 281.7 117.1 115.5 90.6 20.2 181.6 46.2 265.1 28.3 
June 1937. 32.9 298.1 137.6 14.3 24.2 295.2 121.6 120.1 98.0 25.0 192.4 54.5 284.7 31.0 
Sept. 1937 32.9 258.8 145.9 21.61 29.0 298.3 97.7 99.3 99.9 26.6 199.4 55.2 258.4 32.6 
Nov. 1937. 32.9 222.0 160.5 45.7 40.6 287.6 96.7 89.3" 98.1" 27.2b 196.2b 55.t• 248.6" 32.6b 

• Monthly average. 
• Gold parity in 1929 : 1 gold peso.- 0.49846 U.S.A. dollar; 1 U.S.A. dollar = 2.00617 gold pesos. 
b October. 

42.4 
46.1 
43.9 
39.9 

43.6 
44.3 
42.5 
47.5 
55.5 
56.7 b 

See Commercial Banks 1913-19~9, page 386 ; 1.925-1933, page 296 ; 1929-1934, page 178.; Money and 
Banking 1935/36, Vol. II, page 136; 1936/37, Vol. II, page 107. 

Voloe of Cnrreney: On December 30th, 1937, a new exchange stabilisation arrangement between the United 
States and Mexico provided for the maintenance of the present rate of 3.60 pesos to the dollar and for purchases 
of Mexican silver at the price applied in 1937 (between 44 and 45 cents per oz.). The operation of this arrangement 
is to be ensured by means of the U.S. Stabilisation Fund and a similar fund of an undisclosed amount operated 
by the Bank of Mexico. According to a statement of the Mexican Minister of Finance and Economy, on December 
14th, 1~37, the monthly purchases by the United States of Mexican silver amounted to 5 million oz., for which 
payment was being made at the New York rate. 

Boneo de l\lexico : Owing to frequent changes made by the Banco de Mexico in the form of its balance-sheet, 
the items summarised in the table are not strictly comparable. For particulars of the reforms enacted in 1931, 
1932, 1935 and 1936, see previous editions of this volume. Go/4 and silver: Valued at the legal parity (peso oro 
= 0.75 gramme of fine gold), the gold reserve amounted, at the end of the years 1929-1934, to 14.5, 8.9, 5.3, 8.3, 
17.8 and 27 million pesos respectively. Information is not available with regard to the gold portion of the metallic 
reserve in 1935. In the period when the Bank operated under the Law of April 27th, 1935, the Monetary Reserve, 
valued at cost, was shown outside the balance-sheet. On August 28th, 1936, date of liquidation of the Monetary 
Reserve according to the Organic Law of September lst, 1936, the gold reserve amounted to 41.531 kg. valued 
at 167 million pesos (54 million gold pesos). This gold reserve (minus 1,303 kg. valued at 5 million pesos, utilised 
to liquidate the liabilities of the Monetary Reserve) was transferred to the Bank. No separate data as regards 
the gold reserve are available for the end of 1936. The gold and silver reserve shown under item (1) for 1936 
and 1937 includes, in addition to the metallic reserve proper, silver earmarked as cover for the silver certificates 
issued. Notes in circulation : The legal basis of the note issue was broadened in 1932. For 1935, the return 
of the Issue Department is shown outside the balance-sheet. Monetary certificates in circulation: Under the Decree 
of September lst, 1936, the Bank issued 1-peso and 5:peso currency certificates, representing legal tender silver 
coins or bar silver at the rate of 12 grammes of pure silver per piastre, the Bank being obliged to exchange such 
certificates for notes or metallic currency at the holder's option. Metallic cains : In addition to the notes and 
silver certificates, ~he monetary. c~culation consists of silver coins bro_u?ht again int? circulation in September 
1936, and amountmg to 165 million pesos at the end of 1936. Promswn and Stabtlisation Funds: Funds set 
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Banco de Mexico 

End of: j 1929 11930 I 1931 I 1932 1933 1 1934 1 1935 1 1936 11937• 

Pesos (OOO,OOO's) 
AssETS. 

I. Gold and silver . 0 •• 33.8 26.6 17.3 84.3° 1 02.7' 162.7' - 321.5 222.0 
2. Coin. - - - - 64.3 30.6 86.8 3.0 1.3 
3. Foreign exchange . 19.6 3.6 4.3 - 1.7 9.6 6.8 36.2 14.8 
4. Sight claims and balances due from banks 11.6 9.4 5.2 17.6 5.9 7.1 9.8 8.8 7.4 
5. Loans and discounts. 66.8 93.5 100.9 60.4 75.4 74.6 71.7 79.7 160.5 

(a) Discounts. - - - - - - - 65.9 114.8 

(b) Loans to member banks. 9.7 11.0 12.(5 28.6 30.0 56.9 63.5 13.8 4G.'1 

6. Investments - - 1.5 - 2.3 5.4 7.7 33.4 40.6 
7. Other assets ~ ~ 4.9 4.4 4.0 4.9 3.6 ~ ~ ---
8. Total Balance-sheet 137.7 138.5 134.1 166.7 256.3 294.9 186.4 496.8 ~ ---

LIABILITIES. 

9. Capital paid up. . 66.8 66.8 66.8 31.1 32.3 31.7 32.3 34.3 36.0 
I 0. Reserve funds 4.9 4.7 1.8 - 0.1 0.5 0.9 1.4 1.8 
11. Notes in circulation. 2.7 2.8 1.1 42.1 77.7 100.0 - 176.1 200.2 
12. Monetary certificates in circt.Uation . - - - - - - - 94.0 87.4 
13. Deposits 53.6 50.5 54.0 74.5 97.0 107.9 147.9 148.2 111.5 

(a) Sight deposits in national currency • 38.9 41.8 39.7 - 80.8 83.6 121.6 112.0 98.7 

(b) Deposits in foreign currency • - - - - - - - 38.2 u.s 
14. Provision and Stabilisation Funds - - - - - - - 38.6 23.1 
15. Other liabilities • r 9.7 ~ 

10.4 19.o• 49.2d 54.84 5.3 4.2 ~ 

Monetary Reserve - - - - 294.8 - -
(a) Gold, silver and foreign exchange. 

f= 
- - - - - 301.8 - -

(b) MinUB dollar account of the Bank 
(item 3 above) - - - - ••• - f--f--

Issue Department - - - - 344.3 - -
(a) Notes issued - - - - - 300.2 - -
(b) Coin. - - - - - 44.1 - -

I 

* Statement for end of November. 
• In addition to this reserve, expressed in national currency, the 1932 report shows, outside the balance

sheet, a gold resel'Ve amounting to 0.9 million gold pesos. 
• Including fund for increase of reserve against note issue, amounting to 17.8 million pesos. 
• Assets of the Monetary Reserve, including foreign exchange plus gold and silver, shown separately in 

original balance-sheet. 
d Including the liabilities of the Monetary Reserve. 

up in September 1936, amounting to 10 million and 28.6 million pesos respectively at the end of 1936. Their 
initial resources consisted of 10 million and 35 million pesos respectively, transferred from the-old Monetary 
Reserve. Banking legislation: According to a Decree of September 11th, 1937, the Banco de Mexico became 
the sole bank of issue and was entrusted with the regulation of the exchange rate. The Bank may disregard the 
stipulations of the Banking Law of 1936, except in three cases, until August 31st, 1938, provided, however, that, 
at the end of that time, its general condition is such that it could once again comply fully with that law. The 
three cases which the Bank cannot disregard deal with the return of silver pesos into circulation, the withdrawal 
of 1-peso notes and the issue of 5-peso notes. 

Sources :Banco de Mexico : Monthly returns and annual reports. Boletin de la Oomi<li&n Nacional Bancaria. 
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Commercial Banks. 

End of: I929 I I930 I93I I932 I933 I934 I I935 I 1936 

Number of Banks • 53 I 56 I 58 I 48 I 63 I 69 I I 
SUMMARY BALANCE-SHEET. Pesos (OOO,OOO's) 

AsSETS, 

I. Cash 54.5 71.8 30.0 62.1 79.2 91.6 84.0 95.7 

(a} Gold, silver and small coins 50.5 6J.G ~u.s 37.4 37.4 44.9 49.3 ·U.3 

(b) Bank notes, State notes and ba-
lances with Central Bank. •.o a.s ·-· 24.7 41.8 46.7 34.7 .t.6.4 

2. Other Items of a Cash Nature 8.3 6.7 3.5 5.9 . 7.1 8.2 13.6 13.9 

3. Bills discounted and bought 92.4 95.9 41.6 46.9 68.4 88.3 66.6 93.0 

(a} Government bills. - - - - - - - -
(b) Commercial billa, Inland - - - - - - - -
(c) Commercial bills, Foreign. - - - - - - - -

4. Investments and Securities 31.6 30.8 18.9 21.4 28.6 30.9 17.2 21.0 

(a} Government. - - - - - - - -
(b) Other, - - - - - - - -

5. Participations - - - - - - - -
G. Due from Banks (Correspondente) . 49.9 25.1 29.4 18.7 32.7 24.9 58.4 38.0 

(a) At home 19.9 9.8 6.S ••• 19.4 10.0 7.9 13.4 

(b) Abroad . 80.0 115.3 23.6 11.9 13.3 H.9 60.6 24.6 

7. Loans and Advances . 130.8 126.9 135.8 115.7 156.5 147.1 193.8 219.1 
(a) On current account 37.1 44.6 33.3 33.9 62.4 86.1 liSS.G 174,2 

(b) Other. 93.7 82.4 102.15 81.8 94.1 61.0 40.3 44.9 

8. Cover for Acceptances - - - - - - - -
9. Premises, etc. 24.1 24.2 17.5 20.5 12.3 14.4 22.1 23.1 

10. Sundry Assets . 23.9 35.5 31.9 29.2 34.0 31.4 43.7 56.6 

II. Total Balance-sheet 415.5 416.9 308.6 320.4 418.8 436.8 499.4 560.4 

LIABILITIES. 

I2. Capital paid up 100.9 I 00,6 98.6 95.8 97.3 85.4 66.2 65.6 
I3, Reserve Funds 28.1 21.6 19.9 14.6 23.8 11.0 20.0 34.5 
I4. Profit and Loss, etc. - - - - - - - -
16. Notes in circulation 11.2 5.5 5.5 5.2 - - - -
16. Cheques and Drafts, etc., in circulation 14.7 5.2 5.0 4.8 7.0 9.6 15.8 18.5 
I7. Due to Banks (Correspondents) , 11.8 12.0 7.7 11.9 12.5 27.1 23.7 32.4 

(a) At home 10.1 s.s 2.0 ••• 12.3 26.1 16.6 22.4 

(b) Abroad . 1.7 ••• 6.7 3.7 • •• 1.0 7.1 10.0 
I8. Deposits 218.5 243.2 145.4 162.1 233.6 234.7 297.0 312.1 

(a) Current accounts and sight deposits 1715.6 183.0 102.0 1315,2 182.4 193.1 233.8 241.3 
(b) Savings accounts - - - - - - 20.8 26.15 
(c) Time deposits .2.9 60.2 43.4 26.9 ts1.2 41.6 42.4 .u,,s 
(rl} Other deposits. - - - - - - - -

I9. Rediscounts and Other Borrowings 8.2 7.8 5.5 14.5 20.9 41.5 34.1 51.3 
20. Acceptances . - - - - - - - -
21. Sundry Liabilities 22.1 21.0 21.0 11.5 23.7 27.5 42.6 46.0 

Commercial Banks. 

It should be noted that, in consequence of the banking reorganisation in 1932, the banking statistics for 1932 1933 
and I934_ are not com~ble "?t? those for previo":" years. In I935~ a new ?"'?PI~te change was made in the 
presentation of the banking statistics. The summary mctudes now all pnvate cred1t mst1tutions in the country Th · 
number is not stated. · etr 

I. OOIIh. 

Composition of tbe metallio cash holdings : , ... 1030 1031 1930 1 ... 103< 19M 
PCIIOII (000,000'8) 1936 

Gold. ........ 30.2 27.1 3.7 2.2 2.0 9.3 3.8 3.3 Silver and amall coins • 20.3 36.4 23.1 35.2 35.4 35.6 45.5 46.0 
Total. 50.5 63.5 26.8 37.4 37.4 44.9 49.3 49.3 

3. Discounl8. 

Including bills in course of coUeotion: in 1935, I2,4 million; in I936, 19.5 million. 

\ 
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4 and 5. I nvestmems and Securiliu ; Participations. , ... , ... 1931 , ... , ... 
'"' 

,... 193<1 
Peso. (000,000'8) 

Approved securities 6.5 5.8 6.6 8.3 1.9 12.9 4.8 6.2 
Other investments 25.1 25.0 12.3 13.1 26.7 18.0 12.4 14.8 

Total. 31.6 30.8 18.9 21.4 28.6 30.9 17.2 21.0 

6. Du• from Banks (Oorr88pondonts). , ... ,... 19Sl , ... ,... , ... ,... , ... 
Peeoe (000,000'•> 

Inter-bank deposits 7.1 8.1 5.3 5.6 II. I 7.9 6.7 10.8 
Bala.ncee due from banks 12.8 1.7 0.5 1.2 8.3 2.1 1.2 2.6 

Total 19.9 9.8 5.8 6.8 19.4 10.0 7.9 13.4 

The sums shown under (b) are officially described as " assets held in foreign banks ". 

7. Loans and Advances. 

The sums given under (a) are as follows: ,... ..... , .. , , ... , ... , ... ,... , ... 
:Peeoe (000,000'•) 

On current account 8.5 10.1 2.5 2.0 16.9 11.1 14.2 16. I 
Against collateral 26.0 31.7 28.3 31.0 45.4 75.0 139.3 158.1 
To Federal Government 2.6 2.7 2.5 0.9 ·o.J 

Total (a), 37.1 44.5 33.3 33.9 62.4 86.1 153.5 174.2 

The sums given under (b) are as follows : 
1909 , ... ,.., , .... ..... '"' 1931 1936 

PeacJ. (000,000'1) 

1. Promotion loans 15.2 12.3 15.5 9.2 9.6 11.6 12.0 11.3 
2. Sundry debtors • 60.8 58.5 77.7 66.4 77.0 43.1 17.9 23.3 
3. Othsr loans . 1.2 1.1 1.0 0.9 3.2 6.1 10.4 10.3 

Total 1·3 77.2 71.9 94.2 76.5 89.8 60.8 40.3 44.9 
Subject to moratoria : 

4. " Constitutional Government " 
debt 0.3 

5. Other old loans 16.2 10.5 8.3 5.3 4.3 0.2 
Total 4-5 16.5 10.5 8.3 5.3 4.3 0.2 
Grand total (b). 93.7 82.4 102.5 81.8 94.1 61.0 

10. Sundry Assel8. , ... , ... , .. , , ... , ... , .. , ,... , ... 
Pesoa (000,000"•> 

Mortgage loans 16.3 15.3 14.6 12.9 15.2 10.5 22.0 21.7 
Miscellaneous • 7.6 20.2 17.3 16.3 18.8 20.9 21.7 34.9 

Total r. 23.9 35.5 31.9 29.2 34.0 31.4 43.7 56.6 

12 and 13. Oapital and R .. .rv ... 
For foreign banks, only the capital assigned to ths branches in Mexico is included, 

savings or other departments of the banks is excluded. 
In 1935, ths capital reserved for 

16. Oheques and Draf18, etc.. in circulation. , ... , ... , .. , , ... , ... , ... , ... 1936 
:Peeoe (000,000'•> 

Provisional bonds . 13.2 3.7 4.0 4.2 0.3 0.2 8.9 10.7 
Cash bonds. 1.5 1.5 1.0 0.6 6.7 9.4 6.9 7.8 

Total. 14.7 5.2 5.0 4.8 7.0 9.6 15.8 18.5 

18. Deposils. , ... , ... 19Sl tm , ... , ... 
A. Sight deposits : Pso. (000,000'1) 

In national currency 123.5 139.3 62.5 97.5 143.2 152..5 
In foreign currency. 35.2 31.9 31.3 26.4 22.0 22.6 

Total. 158.7 171.2 93.8 123.9 165.2 175.1 

B. Undrawn balances of ourrent·aocount 
credits opened , 2.4 2.3 0.2 0.5 0.4 1.0 

Sun dry creditors • 14.5 9.5 8.0 10.8 16.8 17.0 
Total, 175.6 183.0 102.0 135.2 182.4 193.1 

o. Time deposits : 
In national ourrenoy 34.1 46.9 22.9 20.3 29.9 32.3 
In foreign currency. 8.8 13.3 20.5 6.6 21.3 9.3 

Total. 42.9 60.2 43.4 26.9 51.2 41.6 
Grand total. 218.5 243.2 145.4 162.1 233.6 234.7 
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(a) Current accounts and sight deposits 
Deposits up to thirty-one days 
Other deposits . . • • • . . • 
Sundry creditors . . • . . . . 

(b) Savings deposits . . , . , , , • . 

MEXICO 

(c) Time deposita •••••••..••.. 
Deposits at more than thirty-one days . • . . 
Sight and tiznP accounts not subject to cover . 

Total •.......... 

21. Sundf'1J Liabililiu. , ... , ... lSil 

Mortgage bonds 
Federal notes, eto. 2.2 0.1 
Miscellaneona JiabilitiM . 15.3 14.1 15.9 
u Old accounts , 6.8 4.7 5.0 

Total. 22.1 21.0 21.0 

,.. , ... 
Pel01 (000,000'1) 

11.2 23.6 
0.3 0.1 
11.5 23.7 

1931f 1936 
Pesot (OOO,OOO's) 

233.8 241.3 
199.8 ~16.15 

~11.1 7.1 
11.8 17.7 

20.8 26.5 
42.4 44.3 
SJI0.7 2:15.1 
Sll.T 18.2 

297.0 312.1 

, ... 1935 , ... 
11.3 11.0 

27.4 31.3 35.0 
0.1 
27.5 42.6 46.0 

The misoellaneona liabilities include, in addition to transitory accounts, the profits of the banks, which are not shown 
oeparately. 
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NETHERLANDS 

The marked recovery in the economic and financial conditions in the Netherlands in 
the year following the slipping-off the gold standard at the end .of September 1936 is 
illustrated by the statistical series shown below : 

Sept, BepL Sept. ..... 
le36 1037 1036 1on 

1. Foreign trade : monthly average, first 4. Bond yields (percentage) : 
nine months (million gulden) : (a) Irredeemable 2 Y,. to 3% Govern-
(a) Imports. 78.7 127.3 ment bonds. 3.38 3.09 
(b) Exports. 57.0 94.0 (b) ~cellaneous bonds 4.16 3.27 

2, Industrial production index. (1929 5, Money rates (percentage) : 
= 100) : General 69.1 83.3 (a) Official discount rate. 3 2 
(a) Investment goods 56.7 84.5 (b) Private discount rate. 1.36 0.20 
(b) Consumption goods . 85.2 82.2 6. Wholesale·price index (1929 = 100) . 62.8 77.1 

3. Share prices index ( 1929 = 100) 0 42.7 69.6 7, Cost.of.living index (1929 = 100) . 78.6 82.7 

The simultaneous improvement in monetary and banking conditions following an 
apparently uninterrupted capital inflow is fully reflected in the returns of the Netherlands 
Bank, and, naturally, only partially in the available accounts of the principal commercial 
banks- those for the end of 1936. The gold reserve of the Central Bank, which continues 
to be entered at the old parity, has shown a spectacular increase, rising from 670 million 
gulden on September 28th, 1936, to 1,266 millions on September 27th, 1937. In addition, 
the Exchange Fund holds important unrecorded amounts of gold. (The 100 million gulden 
of gold taken over by the Fund from the Natherlands Bank on September 30th, 1936, was 
returned in the second week of Dacember 1936.) As the'Netherlands Bank's gold reserve 
has increased uninterruptedly since December 28th, 1936, it may be assumed that the 
Exchange Fund's·~acquisition of gold mustlhave been very large to oblige it to sell gold 
to the Bank in order to procure gulden to intervene in the exchange market. The Fund's 
original resources consisted of 300 million gulden of Treasury bills ; its actual resources 
are less than that sum by the amount of book loss it has incurred in selling gold to the 
Bank at the par rate. 

The increase in the gold reserve has been accompanied mainly by an expansion in 
the Bank's sight deposits on private account - bankers' balances - which rose from 51 
to 589 million gulden in the year ended September 27th, 1937. The note circulation and 
Government deposits increased by 61 millions and 29 millions in the same period. The 
other accounts of the Bank have not shown any remarkable change, apart from the decline 
in domestic discounts which since 1929 have been relatively small, and the variations in 
loans and advances which are believed to be due to transactions with the Exchange Fund. 

The exchange rate of the gulden in terms of dollars and sterling has been firm throughout 
this period. The gulden, which opened at 1.79Y2 and 8.91 gulden to the dollar and pound 
respectively on September 29th, 1936, after rising to 1.88 and 9.19 on October lOth, 1936, 
bas since tended to appreciate in terms of both currencies, despite the intervention of the 
Exchange Fund. The dollar and sterling rates fell to 1.8016/ 16 and 8.95 1/ 8 gulden respectively 
by the end of September 1937. 
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The improvement in the money market (see items 5(a) and (b) above) spread to the 
capital market, which witnessed large conversion loans. In the first nine months of 1937, 
total conversion loans amounted to 1,926 million gulden as against 31 millions in the 
corresponding period of the previous year, the interest rate being reduced on the average 
from 4% to between 3% and 3%%- Some of the conversion loans were foreign, the embargo 
on foreign loans having been considerably relaxed in the summer of 1937. New· capital 
issues, on the other hand, have been small, the net issues amounting to 84 million gulden 
in the first nine months of 1937 as against 116 millions in the corresponding period of 1936. 

Finally, it is to be noted that one of the six important commercial banks- the Bank
Associatie -went into liquidation in the course of 1936, and that the Incasso Bank has 
taken over its operations in March 1937. The balance-sheet figures given for 1936 are 
consequently not comparable with previous years. 

Value of 
The Netherlands Bank 

Bnd of 
currency Wholesale Sight deposita 

•• % price indes: 
of gold PoreJgn Domestic Loana Not.. 

0929 - 100) c Gold o.nd In 
parity billa blllo 

adva.ncea clrcnlat.lon 
Govern-

Others Weekly ret.Uflla) in 1929. m'"t 

• • Gulden (OOO,OOO'a) 

Dec. 1935 100.1 62.7 643.4 1.6 33.1 139.6 808.6 3.4 47.0 
March 1930 100.4 61.7 713.6 1.1 24.4 127.5 781.4 54.7 66.6 
June 1936. 100.1 61.8 594.2 1.5 45.8 144.1 766.9 13.5 48.1 
Sept. 28th, 1936 80.8 b 62.8 669.8 2.2 23.4 137.5 772.7 49.4 51.1 
Oct. 5th, 1936 - - 570.0 2.2 22.8 263.3 789.1 26.7 80.2 
Dec. 1936 . 80.2 71.2 720.0 2.3 23.2 320.2 792.4 93.6 216.5 
March 1937 80.4 76.2 919.5 2.4 20.6 178.8 813.7 74.0 268.1 
June 1937 . 80.8 76.5 I. 245.9 2.4 18.2 166.9 804.5 83.2 566.9 
Sept. 1937. 81.0 77.1 1,265.9 5.1 10.7 181.7 833.5 78.6 588.5 
Dec. 1937 . 81.7 75.8 1,365.8 5.1 23.4 194.9 868.4 99.8 655.5 

• Monthly average. 
• Gold parity : I florin = 0.40196 U.S.A. dollar ; 1 U.S.A. dollar = 2.48782 florins. 
b September 30th. 
o Monthly figures. 
d Without interest. 

Post Princi• 
Office pal Clearing 

SaviDgs Savinp turnover 
Bank Banks Tho 

c 0 Nether· ----- lands 
SaviDge Bavlnga BankO 
deposits dep011lt.s 

543 327 1.443 
540 333 1,222 
534 332 1,529 
535 333 1,379 
- - -

546 338 2,294 
557 353 1,805 
562 359 1,680 
573 369 1,659 
58 a• 380 1,835 

See Commercial Banks 1913-1929, page 191 ; 1925-1933, page 161 ; 1929-1934, page 79; Money and Bankin 
1935/36, Vol. II, page 140; 1936/37, page Ill. g 
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The Netherlands Bank. 

End of l\Iarch : I 1929 I 1930 I 1931 I 1932 I 1933 1934 I 1935 1936 I 1937 

AssETs. 
. Gulden (OOO,OOO's) 

l. Gold reserve 443.9 460.3 479.8 908.0 972.1 812.3 807.6 734.0 937.7 
2. Cash securities and balances with 

transfer institutions 0.6 0.4 0.1 0.4 0.1 0.1 0.2 0.1 0.3 
3. Bill holdings 234.4 256.9 262.5 126.6 110.3 28.9 21.8 25.6 22.7 

(a) Domestic . 199.1 Gl,IS 44.6 62,1 37.1S 27.8 21.4 24.6 20.3 
I (b) Foreign. 36.3 206.4 217.9 64.6 72.8 1.1 ••• 1.1 ••• 

4. Correspondents abroad . 37.1 24.0 31.8 18.4 8.1 1.2 0.8 1.8 2.4 
5. Loans 83.2 65.0 50.2 59.5 39.1 111.7 97.4 89.9 84.4 
6. Advances on current account. 75.1 71.4 68.3 46.9 46.1 54.7 44.2 41.9 95.0 
7. Investments in securities listed by 

the Amsterdam Stockbrokers' As-
sociation . 24.6 18.1 18.1 17.6 17.0 16.6 27.1 28.3 32.7 

8. Other investments . - 7.4 9.4 5.3 5.4 6.1 12.5 11.0 9.9 
9. Other assets 5.5 5.5 5.6 25.1 23.8 23.1 21.5 17.8 16.4 

10. Total Balance-sheet 904.4 909.0 925.8 1,207.8 1,222.0 1,054. 7 1,033.1 950.4 1,201.5 

LIABILITIES. 

11. Paid-up capital 20.0 20.0 20.0 20.0 20.0 20.0 20.0 20.0 20.0 
12. Reserve funds . 15.1 15.2 15.6 8.0 8.7 8.8 9.7 9.4 10.9 
13. Notes in circulation . 832.7 836.6 860.0 1,006.4 989.7 936.7 888.7 792.0 823.1 
14. Total sight deposits • 26.9 26.1 20.9 164.7 194.7 78.3 I 03.6 117.6 335.1 
15. Other liabilities 9.7 II. I 9.3 8.7 8.9 10.9 II. I 11.4 12.4 

Discount rate, end of March (percentage) I 5Y. 3 3 I 2Y2 I 2Y2 I 2Y, I 2Y2 2 

• A division of " Sight Deposits " is given only in the weekly returns showing the following figures for the 
last week of March of the respective years : 

(a) Government .. . 71.2 
(b) Other .... . 9.5 12.6 17.1 114.5 

42.0 
224.5 103.0 120.6 

54.7 
66.6 

74.0 
268.7 

The Netherlands Bonk : Gold reserve comprises two separate items - gold coin appearing under " Cash in 
hand " and " bullion ". Gold valued at the par rate of I gulden = 0.6048 gramme of fine gold. The gold trans
ferred to the Exchange Equalisation Fund on its creation on September 26th, 1936, to an amount of 100 million 
gulden was returned in the second week of December 1936. The embargo on gold exports which was enforced 
at the end of September 1936 was raised on June 17th, 1937. [Loans include, as from April 3rd, 1934, a loan to 
the Netherlands Indies amounting to 69 million gulden on March 31st, 1937. Changes in advances on current 
account since 1936 are believed to reflect in part transactions with the Exchange Account. Inveatments in securitiu 
listed by the Amsterdam Swckbrokers' Association : the major portion of the Bank's capital and reserve funds 
are invested in such securities. The remainder of the Bank's own funds are placed in securities not specified, 
which are shown together with the participation in the Bank for International Settlements ( 1.2 million gulden 
on March 31st, 1937) under other investments. Other asseta include, since March 1932, in addition to sundry items, 
a claim on the Government for losses incurred on its sterling reserves confirmed by an Act of May 27th, 1932. 
This item amounted to 10.2 million gulden on March 31st, 1937. Sight deposits: The division of this item is taken 
from the weekly returns of the Bank relating to the last week in March. Other liabilitiu include, in addition to 
profit.and·loss accounts, pensions fund and sundries, small amounts of Bank post bills. The latter, except in 1930, 
when they amounted to 1.6 million gulden, ranged from less than 0.1 to 0.8 million. 

Reform of the Bonk and General Bonking Enquiry: On February 2nd, 1937, the Bank's charter was extended 
for five years up to March 31st, 1942, from the latter date the charter being renewed year by year. The Act in 
question, in addition to several provisions relating to regulations on the appropriation of profits for reserves, 
provides for open-market operations by authorising the Bank to deal in bankers' acceptances and Treasury paper. 

By an Act of March 4th, 1937, a Royal Commission of Banking Enquiry was constituted, its terms of reference 
being " to consider and report on the question whether legislation with regard to commercial banking is necessary 
or desirable ; and, if that question is answered in the affirmative, to report further on what would be the most 
suitable form for such legislation, whilst also giving ite opinion on related problems, and among these on the 
question whether and to what extent the status of the Netherlands Bank needs to be modified, without impairing 
the Bank's independence ". At the time of writing, no report has been issued. 

Sources : Annual reports of the Netherlands Bank, Economisch-Statistische Berichten, and reports of the 
commercial banks. 
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Leading Commercial Banks. 

End of : I 1029 I 1930 1931 1932 1933 1934 1935 1936 

Number of Banks . • . . . • . 6 I. 6 6 6 6 6 6 5 
SUM~L\RY BALANCE-SHEET. 

ASSETS. 

I. Cash 
(a) Gold, silver and small coins 
(b) Inland notes and balances 

Central Bank 
2. Other Items of a Cash Nature 
3. Bills discounted and bought 

(a) Treasury bills • 
(b) Commercial bills, Inland 
(c) Commercial bills, Foreign. 

4. Investments and Securities 
(a) Government • 
(b) Other. 

6. Participations 
6. Due from Banks (Correspondents) . 

(a) At home 
(b) Abroad • 

7. Loans and Advances • 
(a) On current account 
(b) Other. 

8. Cover for Acceptances 
9. Premises, etc. 

10. Sundry Assets . 

11. Total Balance-sheet 

LIABILITIES. 

12. Capital paid up • 
13. Reserve Funds 
14. Profit and Loss, etc. 
15. Cheques and Drafts, etc., in circulation 
16. Due to Banks (Correspondents) • 

(a) At home 
(b) Abroad . 

17. Deposits 
(a) Current accounts and sight deposits 
(b) Savings accounts 
(c) Time or fixed deposita. .-
(d) Other deposits. 

18. Rediscounts and Other Borrowings 
19. Acceptances and Endorsements 
20. Sundry Liabilities 
:tl. Guarantees 

SUMMARY 
OF PROFIT-AND-LOSS ACCOUNTS. 

I. Gross Profits 

To be deducted : 
2. Expenses 

(a) Salaries, etc, 
(b) Other working expenses 
(c) Taxes, etc. 

3. Reserved for Pension Funds, etc. 
4. Written off on. 

(a) Premises, etc . . 

93.0 

414.1 

101.1 

41.2 
110.5 

1.062.8 
(582.9 

470.9 

128.8 
29.1 

2.1 

1,982.7 

258.3 
139.7 
27.5 
45.2 
19.2 

19.2 

1.355.2 
634.4 

4l58.1 

262.7 

128.8 
8.8 

42.2 

81.2 

37.4 

2.2 
17.3 

·-· 

105.8 

419.0 

120.3 

70.2 
236.3 

964.1 
846.9 

817.2 

106.3 
31.5 

1.5 

2,055.0 

262.8 
135.5 
21.4 
40.1 

5.9 

·-· 1,473.1 
711.9 

1510.6 

260.7 

106,3 
9.9 

46.1 

70.2 

34.2 

1.7 
15.0 

4.0 

Gulden (OOO,OOO's) 
·~1 t' r~s· Yl 

120.6 

341.1 

110.8 

96.4 
91.7 

875.7 
1193.3 

282.4 

65.2 
35.5 

1.7 

1, 738.7 

262.8 
116.8 

7.1 
25.0 
10.1 

10.1 

1.241.2 
684.0 

3 81.9 

276.3 

65.2 
I 0.5 
38.2 

60.8 

33.3 

1.6 
27.8 

·-· 

l r ' ~I ..... .,.t 
211.7 

334.3 

91.6 

89.9 
78.4 

686.8 
478.8 

210.0 

40.2 
36.1 

1.4 

1,570.4 

262.4 
113.8 

10.2 
14.5 
6.0 

·-· 1,112.0 
606.8 

311.1 

106.1 

40.2 
11.3 
35.7 

60.7 

31.3 

1.5 
19.8 

3.1 

' 214.8 

268.6 

70.5 

84.2 
57.0 

664.8 
466.7 

208.1 

31.7 
34.6 

2.9 

1,429.1 

257.4 
107.3 

7.6 
10.5 
7.0 

7.0 
996.0 
615 0. 9 

266.0 

190.1 

31.7 
11.6 
37.4 

53.8 

30.5 

2.1 
15.2 

·-· 

168.5 

271.8 

65.2 

43.9 
64.8 

616.8 
385.1 

231.7 

24.3 
30.9 

1.9 

1.288.1 

197.4 
84.3 

8.5 
11.3 
5.0 

6,0 

944.2 
l537.8 

233.0 

173.4 

24.3 
13.1 
41.0 

50.1 

29.8 

1.9 
11.4 

1.3 

81.6 

262.3 

53.2 

38.6 
I 04.2 

548.8 
376.9 

172.0 

33.1 
29.3 

1.9 

1,153.0 

212.5 
83.8 
11.6 
12.8 
15.4 

lts.4 

775.9 . 
464.9 

100.3 

111.7 

33.1 
7.9 

50.4 

49.7 

28.3 

110.7 

323.4 

47.6 

29.5 
157.3 

619.6 
360.9 

231.7 

47.2 
27.6 

1,362.9 

210.0 
87.3 
15.1 
15.6 
21.6 

21.6 

964.1 
691.8 

219.6 
162,7 

47.2 
2.0 

51.5 

&6.Z 

29.6 

1.8 
6.2 

{b) Investments and securities 
(c) Other assets • 

5. Remaining Net Profit or Loss (-) 
6. Carried forward from preceding year 
7; Taken from Reserves or Capital. 

: }'.--1,...·,..··,......+--:-1-:-1--0-1--·-·..,-·:-- t--1_._. 7-r--1-::2:-.• :-+---10_._1_1---·-··_ ~--·-·_7 
24.3 19.3 - 1.9 8.1 6.0 7.0 13.0 18.6 

1.6 
6.8 
2.0 ·-· 

8. Total disposed of for Dividends, etc. 

9. Carried to Reserves 
10. Dividends • 
11. Directors' Fees, etc. 
12. Carried forward to following year . 

1.5 ~-6 1.4 1.3 0.9 0.6 1.4 1.0 
1.4 ~0 

27.2 20.9 5.5 

2.1 r 1.2 0.2 
20.5 16.5 4.0 

3.0 1.8 -
1.6 1.4 1.3 

9.4 

1.2 
6.8 
0.5 
0.9 

6.9 

0.6 
5.6 
0.1 
0.6 

7.6 

0.3 
5.8 
0.1 
1.4 

14.4 

4.3 
8.5 
0.5 
I. I 

19.6 

6.3 
10.8 

1.1 
1.4 
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Value of Baak of Norwa7 <Urrency Wholesale 
lEnd of •• % prices Suboidi-

of cold Sight depo~IW Now ary 

parity 1929- 100 Gold eu:hanie Norwegian and .. Coin 
(Monthly rettllll&) in 1929 • -I b eecnrltle~ ~I di8oountl Publlo I 0- --• • Kroner (000,000'•> 

Dec. 1935. 54.9 87.9 185 46 32 218 23 57 
March 1936. 55.0 88.6 185 56 33 202 31 44 
June 1936. 55.9 88.6 195 73 34 190 29 47 
Sept. 1936. 55.8 91.3 215 71 38 214 57 48 
Dec. 1936. 54.3 94.0 215 106 46 218 49 56 
Ma.rch 1937. 54.1 100.7 215 100 53 174 46 44 
June 1937. 54.7 I 05.4 195 129 56 180 37 56 
Sept. 1937. 54.8 108.1 189 189 64 129 42 58 
Dec. 1937. 55.3 I 06.7 180 233 67 123 41 61 

• Monthly average. 
• At 15th of mont-h. 
• Parity in 1929 : I krone = 26.80 U.S.A. cents ; I U.S.A. dollar = 3. 73 kroner. 
b Including foreign securities. 
0 Reduced to 3 Yz% on January 5th, 1938. 

Commercial Bank. 

Knd of I Not fo,.lsn Inland Total Sight ,~ Cub loana aud and uvinp 
..... J dlacounta ..... .,.. deposito! 

de1>04lta 

Kroner (000,000'8) 

Dee. 1935 47 3 335 686 117 713 
March 1936 21 16 335 679 109 707 
June 1936 33 23 339 676 116 706 
Sept. 1936 27 18 335 678 114 681 
Dec. 1936 48 20 348 663 125 680 
March 1937 31 9 351 693 134 712 
June 1937 33 8 378 703 139 729 
Sept. 1937 45 13 381 707 162 745 
Dec. 1937 56 1 388 674 135 770 

• Monthly average. 
• Five 4 Yz% bonds (three Government, one mortgage, one municipal). 

348 22 
357 21 
376 22 
390 22 
429 23 
410 23 
415 23 
423 24 
449 25 

Saving• CJeariDg 
baako turuover 

at Oalo 
Depoalta (monthly 

flgun"•) 

1,590 292 
1,590 251 
1,561 293 
1,524 250 
1,516 289 
1,514 284 
1,497 288 
1,490 318 
1,522 353 
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Baak 
of 

Norway ---
Dto=mt .... 

% 

3.S 
3.5 
3.5 
3.5 
4 
4 
4 
4 
4. 

Yield of 
bonds 

• 

•% 
4.47 
4.47 
4.52 
4.59 
4.53 
4.48 
4.49 
4.41 
4.39 

See Commercial Banks 1913-1929, page 202 ; 1925-1933, page 165; 1929-1934, page 84; M<mey and Banking 
1935/36, Vol. II, page 144; 1936/37, Vol. II, page 113. 

Bank of Norway : Gold at home: This part of the Bank's gold holdings is valued at the legal parity (1 krone = 
0.40323 gramme of fine gold) and serves as primary cover for the note issue. Gold abroad : This item, representing 
foreign balances provisionally placed in gold, which is not included in the primary cover reserve, is booked at 
purchase price - i.e., approximately at actual exchange value. Dome.stic securitie-s :By the Law of June 30th, 
1936, amending the Bank Act of 1892, the Bank was expressly authorised to undertake open-market operations 
by means of purchase and sale of securities, even if such purchase and sale would entail losses to the Bank. Item 5(b} 
includes mainly bonds of mortgage and municipal banks and certain other semi-public credit institutions and also 
minor amounts of mortgage bonds and shares. Note.s in circulation : By the above-mentioned Amendment Law 
of June 30th, 1936, the maximum limit for the note issue of the Bank, previously fixed at 250 million kroner in 
excess of the book value of the gold reserve in the vaults of the Bank, was increased to 325 million kroner abo,·e 
that reserve. 

Cowmcrcinl Danks : The monthly returns on which the above figures are based cover only sixty-four " free " 
banks and are therefore not fully comparable with the complete annual accounts shown in the swnmary balanoe-
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Bank of Norway. 

End of: 1o29 1 1930 1 1931 1932 1 1933 1 1934 1 1935 1 1936 1 1937 

Kroner (OOO,OOO's) 
AssETS. I I. Gold reserve 146.7 146.4 155.1 144.2 143.3 134.9 185.1 215.1 180.2 

(a) Gold at home 
} 146.7 144.2 { 

118.3 118.6 118.8 118.9 I81L3 
146.4 lli6.1 96.2 44.9 

(b) Gold abroad 26.0. 16.4 66.3 

2. Subsidiary coin . 6.6 5.7 5.5 5.6 4.7 3.7 2.6 1.8 2.0 

3. Foreign exchange 66.2 71.2 22.4 31.2 5.4 40.7 45.4 105.7 232.4 

(a) Foreign bank balances and bills &8.7 40.3 17.3 30.3 4.9 39.7 36.1 96.2 120.1 

(b) Foreign Treasury bills. - - - - - - - - 72.7 

(c) Foreign Government bonds 7.5 30.9 4.9 0.9 0.5 1.0 9.3 9.5 39.6 

4. Domestic bills 114.5 106.8 118.0 214.2 235.4 226.5 196.8 195.2 91.1 

5. Domestic securities 34.1 26.4 39.2 32.2 33.7 37.1 32.1 45.9 67.2 

(a) Government 6.4 9.6 12.2 12.3 13.0 16.7 19.7 31.9 } 67.2 
(b) Other 27.7 16.8 27 .o 19.9 20.7 20.4 12.4 14.0 

6. Loans and advances. I 07.7 77.1 126.9 31.9 31.1 30.0 21.4 22.7 32.1 
(a) Against collateral and on current 

account 72.4 l52.7 110.4 16.8 22.2 2 4. 7 19.0 21.1 27.6 

(b) Other 35.3 24.4 16.6 15.1 8.9 5.3 2.4 1.6 4 .• 

7. Other assets 1.4 6.8 1.1 ~ r----0-- 0.9 5.8 8.0 ~ 
8. Total Balance·sheet 477.2 440.4 468.2 459.7 454.7 473.8 489.2 594.4 611.9 

---1----------------
LIA.BILITIES. 

9. Capital. 35.0 35.0 35.0 35.0 35.0 35.0 35.0 35.0 35.0 
10. Reserve funds 18.2 18.3 16.8 16.9 17.0 17.2 17.5 17.5 17.5 
11. Notes in circulation . 317.7 311.6 334.4 314.5 327.2 333.1 347.9 428.6 448.9 
12. Sight deposits 89.7 65.2 67.6 76.8 63.9 78.8 80.0 105.8 102.5 

(a) Public deposits . 27.2 16.2 8.8 7.3 10.2 8.7 23.3 49.4 40.8 

(b) Foreign banks 2.2 1.3 2.2 2.4 1.4 7.4 3.2 2.0 2.0 

(c) Other deposits 60.3 47.7 66.6 67.1 62.3 62.7 63.6 64.4 69.7 

13. Other liabilities • 16.6 I 0.3 14.4 16.5 11.6 9.7 8.8 7.5 8.0 

Discount rate (percentage) . I 5 I 4 I 6 I 4 I 3Y. 3Y. I 3Y, I 4 I 4 

sheet table below. Tao: on bank deposits: In January 1936, the Government imposed a tax of 25% on interest 
derived from deposits in commercial and savings banks. The recent decline in deposits, accompanied by an 
increase in the note circulation, should be considered in the light of this measure. 

Sources : Annual reports, Monthly report on the Economic Conditions in Norway and periodic returns of 
the Bank of Norway. Statistiske 'TII£ddelelser. 

Commercial Banks. 

l. Cash. .... 1931 1113'l 1933 193< , ... , ... 
Kroner (OOO.OOO's) 

Gold, subsidiary coins and notes 23.3 28.2 20.7 23.2 27.4 26.5 28.1 Ba.Iances with Centra.l Bank 33.2 17.1 33.0 24.0 26.6 22.1 20.9 
Total. 56.5 45.3 53.7 47.2 54.0 48.6 49.0 

2. Othet' Items of a OCUih Nature. 

Coins and notes in foreign currency. 

3. Billa discounted and b<¥UgM. 

Rediscounts, also shown in group 18, are included in:the inland bill portfolio as fo1lows : 

1m 1931 1932 1933 1934 , ... 
KroJW (OOO,OOO'a) 1936 

Discounted . 334.5 335.8 328.8 316.8 317.9 348.5 Rediscounted . 3.6 10.1 3.9 362.6 
3.4 4.1 2.0 1.5 Total. 338.1 345.9 332.7 320.2 322.0 350.5 364.1 
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Commercial Banks. 

End of: 1929 1931 1932 1933 1934 1935 1936 

Free Free Free Free Free Free Free 
banks banks banks banks banks banks banks 

Number of Banks 112 I 112 I I 05 I 105 I 105 I I 05 I 105 

SUMMARY BALANCE-SHEET. Kroner (OOO,OOO's) 
AssETS. 

1. Cash 56.5 45.3 53.7 47.2 54.0 48.6 49.0 
(a) Gold, silver and small coins - - - - - - -
(b) Inland notes and balances with 

Central Bank - - - - - - -
2. Other Iteme of a Cash Nature 0.6 0.4 0.4 0.3 o.s o.s 0.5 
3. Bills discounted and bought 357.8 357.2 343.7 329.3 331.8 361.7 374.9 

(a J Treasury bills • - - - - - - -
(b) Commercial bills, Inland 338.1 SUS.9 332.7 320.2 32!J.O 350.5 36-4.1 

(c) Commercial bills, Foreign. 19.7 11.3 11.0 9.1 9.8 11.2 10.8 

4. Investments and Securities 285.9 248.6 232.0 223.9 201.3 205.0 185.0 
(a) Government. 84.1 72.2 63.9 63.9 52.3 &2.3 39.3 

(b) Other. 201.8 176.4 168.1 160.0 149.0 152.7 145.7 

5. Participations - - - - - - -
6. Due from Banks (Correspondents) . 176.8 138.9 158.5 137.8 179.2 183.4 215.7 

(a) At home 93.1 81.4 106.0 83.8 97.2 119.2 U7.0 

(b) Abroad • 83.7 67.5 02.5 64.0 82.0 64.1 88.7 

7. Loans and Advances. 754.7 755.4 708.2 696.6 686.9 704.1 680.9 
(a) On current account 674.6 668.0 627.C 610.6 697."9 610.8 681.0 

(b) Other. 80.1 87.4 80.8 86.1 89.0 93.3 99.9 

8. Cover for Acceptances 17.8 9.4 10.4 9.9 12.2 14.1 14.6 
9. Premises, etc. 23.1 23.S 22.7 23.3 23.1 22.7 22.6 

10. Sundry Assets • 36.6 33.0 33.9 33.7 31.3 28.6 28.1 

ii. Total Balance-sheet 1,709.8 1,611.7 1,563.5 1,502.0 1,520.3 1,568.8 1,571.3 

LIABILITIES. 

12. Capital paid up 196.1 170.5 183.3 181.9 180.0 175.3 174.8 
13. Reserve Funds 66.6 51.3 53.1 54.3 58.5 58.2 61.2 
14. Profit and Loss, etc. 12.0 - - - - - -
15. Cheques and Drafts, etc., in circulation "13.1 9.6 10.4 10.1 10.2 11.6 16.7 
16. Due to Banks (Correspondents) • 321.0 348.3 399.9 388.3 402.8 394.7 407.6 

(a) At home 263.3 506.2 348.8 330.7 338.0 3U.6 336.9 

(b) Abroad • 57.7 42.1 151.1 67.6 64.8 60.2 70.7 

17. Deposits 1,058.2 993.7 883.2 836.6 839.6 903.7 884.0 
(a) Current accounts and sight deposits 124.1 112.7 99.15 82.6 99.0 119.2 128.1 

(b J Savings accounts. -_} 894.4 836.4 752.1 718.9 699.9 745.0 711.9 
(c) Time or fi..xed deposits . 
{d) Other deposits. 39.7 46.6 31.6 36.1 40.7 39.6 44.0 

18. Rediscounts and Other Borrowings 9.8 15.7 10.0 9.0 9.7 7.6 9.0 
19. Acceptances and Endorsements 17.0 9.2 12.3 10.9 11.8 12.2 13.5 
20. Sundry Liabilities 16.0 13.4 11.3 10.9 7.7 5.3 4.5 

SUMMARY 
OF PROFIT-AND-LOSS ACCOUNTS. 

1. Gross Profits 42.8 44.8 43.2 42.9 44.0 44.8 46.7 

To be deducted : 

2. Expenses 21.2 23.9 22.7 22.6 23.1 24.0 26.0 
(a) Salaries, etc. 13.4 u.s 13.4 13.7 13.9 14.2 10.4 

(b J Other working expense• ·-· ·-· ·-· ·-· ·-· ·-· ·-· (c) Taxes, etc. ·-· ·-· ·-· ·- 6 ·-· ·-· ·-· 3. Reserved for Pension l!..,unds, etc. - - - - - - -
4. Written off on. 8.8 63.8 12.5 14.2 11.6 12.7 9.5 

(a J Premises, etc. 0.7 - - - - - -
(b) Investments and securities Lf - - - - - -
(c) Other assets. ·-· - - - - - -

5. Remaining Net Profit <+l or Loss (-) + 12.6 - 42.9 + 8.0 + 6.1 + 9.3 + 8.1 + 1LZ 

6. Carried forward from preceding year 0.8 1.0 0.7 1.8 1.8 2.2 2.1 

7. Taken from Reserves or Capital. 3.6 22.9 0.5 2.2 0.6 0.2 0.6 

8. Deficit left uncovered - 32.6 4.2 2.7 2.4 3.8 3.0 

9. Total disposed of for Dividends, etc. 17.0 13.8 13.4 12.8 14.1 14.3 16.9 

10. Carried to Reserves 5.8 6.9 5.5- 4.3 4.4 4.4 6.5 

11. Dividends. 10.1 6.0 6.1 6.7 7.5 7.8 8.4 

12. Directors" Fees, etc. - - - - - - -
13. Carried forward to following year . 1.1 0.7 1.8 1.8 2.2 2.1 2.0 
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4 and 5. Investments and Securities ; ParticipalWrut. 

Group 4 (b) is composed as follows : 1932 1933 10M 1 ... 1936 
1920 1031 

lUoiW' (000,000'1) 
Norwegian securities : 

45.7 42.3 36.7 34.0 34.5 29.4 
Municipal bonds • . . . . . . . . . . • 64.7 43.7 37.7 35.9 38.8 44.1 51.0 Bonds of Mortgage and Fisher Banks, etc. 45.1 

. 27.4 29.6 37.1 40.6 35.3 32.7 Other bonds 38.9 
34.3 31.6 29.5 

Shares 40.1 37.7 40.4 37.9 

188.8 161.7 153.9 146.1 139.8 146.7 139.7 
Total. 

Foreign securities : 
7.4 7.2 7.0 5.7 4.1 2.8 

Government . 7.6 
1.9 3.2 5.2 7.3 7.0 6.9 3.5 Other 

Total. 13.0 14.7 14.2 13.9 9.2 6.0 6.0 

Grand total • 201.6 176.4 168.1 160.0 149.0 152.7 145.7 

G. DU6 from Banks (Oorrupondent8}. 

GrolJp 6 (b) includss debtors in foreign O'WTency: 

1m ,.,, ,,.. U13S , ... IISI 1836 
Kremer (000,000'1) 

Due from banks abroaci . 57.9 21.7 19.3 17.5 29.9 29.3 36.4 
Debtors in foreign currency 25.6 35.8 33.2 36.5 52.1 34.8 50.3 

Total. 83.7 57.5 52.5 54.0 82.0 64.1 88.7 

7. Loans and AdvanceB. 

The sums under (a) represent sundry debtors, cash credits, etc. An amount equal to the .wcepta.nces has been deducted 
from this and carried to group 8. The fignres under (b) represent collateral loans. 

8. Cover for Acceptances and Reimbursement Oredm. 

lim 1031 1932 ms ,.,. , ... 1136 
Kroner (000,000'1) 

Cover for acceptances 1.0 0.5 0.6 0.5 0.6 2.0 1.2 
Current reimbursements 16.8 8.9 9.8 9.4 11.6 12.1 13.4 

Total. 17.8 9.4 10.4 9.9 12.2 14.1 14.6 

10. Sundry .Aaaet.. 10'll lOSl , ... ,..,, , ... U131i 1116 
Kronu (000,000'•\ 

Real estate • 4.1 3.6 4.2 4.5 4.3 3.5 3.1 
Protested bills 2.6 2.1 1.8 1.5 1.0 0.6 0.9 
Branch accounts 3.1 6.3 lf.Q 13.1 13.0 12.1 10.6 
Other 888ets 26.6 21.0 16.0 14.6 13.0 12.2 13.5 

Total. 36.6 33.0 33.9 33.7 31.3 28.6 28.1 

13. Reserve Funds. m• 1D31 1930 1013 11U 1DJ6 193<1 
Kroner (OOO,OOO'a) 

Ordinary reserve funds . 57.1 40.1 43.0 41.4 45.1 45.9 46.9 
Other reserve funds 9.5 11.2 10.1 12.9 13.4 12.3 12.3 

Total. 66.6 51.3 53.1 54.3 56.5 56.2 61.2 

15. Ohequu and Draft.a in Circulation. 

The sums given in this group of the Summary Table consist of post bms and notified cheques. 

16. Due to Banks (Correspondents). 

The amounts shown as due to banks at home include indebtedness to the Central Bank. (Rediscounts, under group 18 
below, usually constitute but a small part of that indebtedness.) This can be isolated as follows. The mutual indebtedne89 
of the banks is eliminated by subtracting 6 (a) from 16 (a). Of the balance, part is due to the savings banks and part to 
the Norgea Bo.nk. The net deposits of the savings banks with commercial banks can be calculated from the reports of the 
Bank Inspeotor (which, however, cover only 8~·% of the total balances of the savings banks). Deducting these deposits 
from the difference between 16 (a) and 6 (a), one obtains a balance which represents borrowing~::~ of the commerCial banks 
from the Norges Bank. Calculated in thi~ ~ay, these borrowi?gs, at the end of the years 1929 to 1936, stood at about 50, 
'75, 150, 160, 180, 140, 104 and 121 Illllhon kroner respectively ; the exact figures cannot be arrived at owing to the 
incompleteness of the savings banks' statistics. 

The sums shown as due to banks abroad include creditors in foreign currency as follows : 

19"29 103! 1932 19SS 193< 11131 1836 
K.roner (OOCt,OOO'I) 

Due to banks abroad •.. 41.3 17.3 I 5.0 14.4 11.9 12.8 18.3 Creditors in foreign currency 16.4 24.8 36.1 43.2 52.9 37.4 52.4 
Total. 57.7 42.1 51.1 57.6 64. 50.2 70.7 
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The greater part of sums due to creditors in foreign currency represents balances received from customers for deposit 
on. exchange account with foreign banks. These balances are included in the assets under debtors in foreign cwrency 
(group 6), and thus represent operations for third parties. 

17. Deposits. 

Savings accounts are not shown separately from time deposits. Other deposits (group 17 (d)) are shown in the statistics 
as " Sundry creditors ". 

18. Rediaeounlll and Other BO'N'owings. 1929 1931 .... 1933 .... . ... . ... 
Ktocer (000,000'1) 

Capital borrowings. 
Rediscounts : 

5.0 5.0 5.0 5.0 5.0 5.0 5.0 

At home • 3.6 10.1 3.9 3.4 4.1 2.0 1.5 
Abroad ........ 0.7 0.5 0.4 0.4 0.4 0.5 0.7 

Acceptances for own accow1t 0.5 0.1 0.7 0.2 0.2 0.1 1.8 
Total. 9.8 15.7 10.0 9.0 9.7 7.6 9.0 

19. Acceptances and Reimbursement Oredilll. .... 1831 , .... 1933 .. .. 1130 . ... 
Kmner (000,000'1) 

Acceptances. ..... 1.0 0.5 0.6 0.5 0.6 2.0 1.2 
Current reimbursenwnts 16.0 8.7 11.7 10.4 11.2 10.2 12.3 

Total. ·17.0 9.2 12.3 10.9 11.8 12.2 13.5 

20. Sundry Liabilitiu. .... 1931 . ... 1833 It>< .... .... 
Krouer (000,000'•) 

Mortgage debts • 1.2 0.7 0.9 1.1 1.0 1.0 0.9 
Interest accounts 3.6 4.4 2.9 2.6 2.4 2.5 2.9 
Branch accounts. 1.6 4.6 0.3 4.4 2. I 1.1 0.3 
Other accounts 9.6 3.7 7.2 2.8 2.2 0.7 0.4 

Total . 16.0 134 11.3 10.9 7.7 5.3 4.5 

Summary of Profit-and-Loss Accounts. 

1. Gros• ProfitB. 

According to details given in the official ata.ti3tics, 75% 
to 80o/0 of groM profits is derived from net interest on loans 
and discounts. the remainder from commissions, securities, 
fordign exchange. eto. 

10 

2. Expemeo. 

The sums shown under the heading u Salaries, et··· " 
include directors" fees, which are not shown separately in 
the statistics. 
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PARAGUAY 

See Money and Banking 1935{36, Vol. II, page 149; 1936/37, Vol. II, page 117. 

Value of Currency : The foreign-exchange market was freed to some extent by .a _decree issued ?n 
January 12th, 1937, but e:..-porters are still obliged to surrender to the Banco de Ia Repub~ca, at_ the offiCial 
rate, approximately 70% of foreign exchange arising from exports. The value of the " free rate IS gradually 
improving, and in August 1937 the Banco de Ia Republica reduced the selling rate from 75 to 70 Paraguayan 
pesos per Argentine " free " paper peso. 

End of: 

AsSETS. 

1. Cash. 
2. Balances with banks . 
3. Discounts . 
4. Current-accowtt creditors. 
5. Mortgage loans 
6. Other loans 
7. Other assets 

LIABn.tTIEB. 

8. Capital. 
9. Reserves, etc . . 

10. Deposits 
Of which: 

(a} On current account 
(b) Savings deposits. 
(c) Fixed deposits. 

11. Other liabilities • 

Total balance-sheet 

Commercial Banks. 

I 1931 I 1932 
_P_a_p_e_r--ri_G_o_l_d_ Paper j Gold I 

1933 

Paper I Gold 

March 1935 

Paper I Gold 

Paragua ya.n pesos (OOO,OOO's) 

20.1 0.5 2S.O 0.2 73.7 0.1 177.8 0.1 
24.2 0.6 17.6 0.5 34.4 0.2 80.9 0.2 
16.6 0.6 13.6 0.9 12.2 0.7 11.2 0.3 
51.6 0.6 40.6 0.5 46.8 0.3 59.2 0.4 
- 0.7 - 0.7 - 0.6 0.1 0.5 
6.2 0.4 6.1 0.4 6.5 0.4 4.1 0.2 

51.0 2.9 39.5 2.9 29.3 2.7 26.2 3.6 

1.0 0.9 1.0 0.9 1.0 0.9 1.0 0.9 
0.6 - 0.5 - - - - -

119.8 1.9 I 02.7 1.5 156.3 0.8 296.1 0.8 

(78.5) (0.8) (73.1) (0.7) (123. 7) (0.4) (249.7) (0.4) 
(34.2) (0.7) (23.1) (0.5) (24.4) (0.2) (36. 9) (0.2) 

(7.1) (0.4) (6.5) (0.3) (8.2) (0.2) (9.5) (0.2) 

~ 3.5 38.2 4.0 45.6 3.3 62.4 3.6 

169.8 6.5 142.4 6.4 203.0 5.0 359.5 5.3 
I 

1935 

Paper I Gold 

225.4 0.1 
183.1 0.5 

I 0.4 0.3 
63.5 0.3 
- 0.5 
2.2 0.2 

29.0 2.8 

1.0 0.9 
- -

452.0 1.3 

(391.8) (0.8) 
(49. 9) (0.3) 
(10.3) (0.2) 
60.6 ~ 

513.6 4.7 

This table is a summary of the accounts of the private banks, as given in the official Boletin Trimestral de 
Eatadistica and as far as they were available when the present chapter was written in December 1937. No details 
are available with regard to the number of institutions covered by the above table. The accounts of the two 
Government institutions- the Oficina de Cam bios and the Banco Agricola del Paraguay- are, however, exclu. 
ded. The banks keep two separate accounts, one in Paraguayan gold pesos and one in Paraguayan paper pesos. 
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Banco Central de Reter•a dd PerU 
Value of 

c::urreacy a• Wholesale Dlacounts and adn.nces 

I Bnd of %of prices Not~ 
gold parity (1929 "" 100) Gold Fordgn 

I 

,.,,...,u..,.I.Advanoeo De-po1IU 
Dl.lcount 

in 1930• exchange 
ToW billa to the ,u.!uonl .... b 

(Monthl,. returns) 

"""""" 
• • Sols (OOO,OOO'e) % 

Dec. 1935 37.2 101.9 39.9 7.8 58.1 24.6 32.9 84.5 17.2 6 
March 1936 37.1 I 03.0 40.9 0.3 67.9 34.8 31.8 84.9 20.2 6 
June 1936 37.3 I 03.0 39.2 5.4 77.6 35.0 41.3 90.3 27.7 6 
Sept. 1936 37.0 103.5 40.6 3.1 85.6 38.1 45.6 91.3 33.4 6 
Dec. 1936 37.3 103.2 43.8 4.8 83.7 37.5 45.6 95.9 31.8 6 
March 1937 38.4 I 09.9 41.8 6.4 81.4 35.6 45.3 93.5 30.8 6 
June 1937 37.5 110.9 42.6 10.4 80.3 34.7 45.2 96.0 30.1 6 
Sept. 1937 37.9 II 1.5 43.4 12.8 83.1 37.7 45.0 97.4 33.3 6 
Dec. 1937 36.1 109.1 46.7 20.6 85.0 38.6 45.4 96.4 47.3 6 

• Monthly average. 
• Middle of month. 
• Gold parity in I930: I sol = 0.40 U.S.A. dollar; I U.S.A. dollar = 2.50 sols. 
b Date of last change : May 20th, I932. . 

Commercial Banks Mortgage Clearina 

Bonks turnover 

"""""'' Dllconntl Depoalta ---
' 

End of blll1 redil· r.o ... -· conn ted cnnen• Cuh and Bon"' 
debita 

at tho ,.,....,...,. accoantAI 
adva.neea ToW ToW ........ Tlmo Loano In 

on pr.ivat 
Banoo bllll ... &eeount 
Central aigbt 

cln:ulaUo.a (monthly) 

Sols (OOO,OOO's) 

Dec. 1935 29.1 26.4 74.8 66.1 0.2 184.5 I 04.4 40.3 39.8 55.7 44.8 52.4 
June 1936 43.2 28.5 83.1 92.1 12.9 206.5 II 6.9 44.6 45.0 56.9 44.5 62.5 
Dec. 1936 48.3 24.7 89.7 87.7 12.4 219.4 124.0 49.3 46.1 59.6 45.5 58.9 
June 1937 44.0 29.0 92.9 91.1 12.3 231.4 127.8 53.6 50.0 61.6 44.5 67.8 
Dec. 1937 ... . .. . .. ... ... 

I 
. .. ... ... . .. ... . .. 66.3 

See Commercial Banks 1913-1929, page 396; 1925-1933, page 300 ; 1929-1934, page I82 ; Money and Banking 
1935/36, Vol. II, page I5I: 1936/37, Vol. II, page liS. 

Banco Central de Rcservn del Peril : Til! I930, Banco de Reserva del Peru. Owing to changes made in I93I 
in the form of the Bank's balance-sheet, returns since that date are not strictly comparable with those for 
I929 and 1930. Gold: According to the Law of May 18th, I932, suspending the convertibility of notes, the 
gold holdings are valued as follows : (I) 38.8 million sols of gold, " which cannot be touched" (" oro 
declarado intangibile "), valued at the legal parity of 2.3738 gold sols per 1 gramme of fine gold, and (2) the 
remainder valued at cost- that is, at 4.66 gold sols in December 1934 and 4.38 gold sols in December I935 
and I936 (monthly average for I gramme of fine gold). Treasury bills rediscounted to commercial banks: These 
rediscounts, representing indirect advances by the Banco Central to the Government, form part of the legal 
reserve of the commercial banks. Direct advances to the Government are shown under the heading Adt·ances to 

the National Treasury. 
Commerclnl Danks : Inoluding the J,ima Savings Bank. TreasuMJ bill$ : These bills, rediscounted at the 

Banco Central, form part of the legal reserve (Laws Nos. 6745, 7538, 770I, 7737 and 7881 ). Deposit8: Excluding 
inter-bank deposits and court deposits. 

Sources : Banco Central de Reserva del Peru : 111emoria anual and Boletin mensual. Superintendencia de 
Bancos: Situacicln de las Empresaa Bancarias del Peril. Memoria de la Superintendencia de Bancos y Estadistica 

bancaria. 
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Banco Central de Reserva. 

End of : 1929 1930 1931 1932 1933 1934 I9o5 1936 1937* 

Sols (OOO,OOO's) 
AssETs. 

I. Reserve. 51.1 51.8 64.9 46.0 47.9 48.2 54.2 54.8 69.0 

(a) Legal reserve : 
3 9. 6 39.8 43.8 48.7 

(!) Gold 4.4.2 43,9 43,1 3 9, 8 42.1 

(2) Silver - - 8.1 ••• 1.6 :,1,6 6.8 6.1 1.6 

(3) Foreign exchange . 6.8 7.2 17.0 o.s ••• 2.4 2.8 - 11.7 

(b) Excess reserve : 
(I) Coin. 0.1 0.7 1.6 l.S 1.2 1.0 0.1 0.1 0.1 

(2) Foreign Cxchange. - - 0.1 o.s 2.6 2.6 • •• 4.8 ••• 
2. Discounts and ad vancca 32.2 26.6 12.9 20.7 49.1 61.8 58.2 83.7 85.0 

(a} Treasury bills rediscounted to commer· 
cia! banks. - - - ••• lf.G !16.4 24.6 37.6 •••• 

(b) Advances to the Treasury - - - •. o 26.7 33.6 82.9 46.U 46,' 

(c) Other. . 32,2 26,6 12,9 11,8 7.0 1.8 0.7 0.8 1.0 

3. Other aaaets . ~ ~ L.-...!.2.. ~ ___g_ ~ ~ ____!,_!__ ~ 
t. Total Ba!ance·sheet. ~ ~ ~ ~ ~ ~ ~ ~ ~ 

LIABILITIES. I ; 
G. Capite.! and reserves 5.7 6.3 16.4 11.3 9.9 I 0.1 10.3 

, 
10.3 ' I 0.7 

' ' 6. Notes in circulation 65.2 64.0 54.6 50.1 67.3 73.7 84.5 95.9 96.4 
7. Depo•ita. 11.9 8.1 7.7 5.6 20.5 28.8 17.5 31.9 47.3 

(a) ln national currency . - - - - - 28.3 
' 

17.8 31.8 88.6 

(b) ln foreign currencies . - - - - - o •• 0.2 0.1 • •• 
8. Other liabilities 2.1 1.4 0.6 1.1 1.5 1.3 11 1.3 1.5 0.4l 

Discount rate (percentage) I 7 7 7 I 6 6 6 6 6 I 6 

• Monthly statement on December 31st. 

Commercial Banks. 

For detailed notes on various items of the summary balance-sheet, see preceding editions of this volume. 

I. Cash. 1932 1933 1934 l931S 1936 4. lnveetments and Securities. 
SUls (OOO,OJO'a) Theo sums shown under {a) include municipal securities· 

Gold 3.8 1.5 1.3 1.5 1.0 the composition of (b) is given below : ' 
Silver, nickel, etc. 0.8 0.5 0.7 1.2 0.7 1932 lb::l3 1034 1933 1936 

Tote.! I (a} 4.6 2.0 2.0 2.7 1.7 Shares of Central Bank . 
Sols (OJO,OOO'a) 

1.7 1.7 1.8 1.9 2.1 
Notes • . . . . . . . . . 8.0 12.0 13.4 12.6 15.4 Other shares . 12.6 12.3 12.0 17.8 19.7 
Balances with Central Bank 5.2 20.4 22.3 13.8 31.2 Securities in sav~n~s ·d:p;rt: 

Tote.! I (b) 13.2 32.4 35.7 26.4 46.6 
ment ....... . Securities pledged with 

ll. Oth.,. Ikms of a Oa•h. Nature. Banking Superintendent. 0.2 0.2 0.2 0.4 0.6 
1932 1933 1934 1935 1936 Total 14.5 14.2 14.0 20.1 22.4 

Soli (000,000'1) 
7. Loans and Advance.o. 

J'oreign notee and coine 0.3 0.3 0.2 '().I 0.2 
Balancea due from other (a) On current account : I SIB~ 1938 1934 193G 1(136 

banks , 0.1 0.1 0.2 2.0 0.3 In Peruvian currency : Sola (!JOG,OOO'I) 

Special n-:,~,;y • hilis . oi Against collateral • 18.7 23.0 27.4 34.8 45.9 
1933 rediscounted with Without collateral 14.5 11.7 21.5 25.8 30.1 
Banco Central 17.8 26.0 26.4 24.7 In foreign currency : 

Tote.! 0.4 18.2 26.4 28.5 25.2 
Against collateral 17.9 4.8 5.0 1.9 1.4 
Without collateral 6.8 3.1 2.8 2.2 1.9 

8. BilZ. discounted and bought. 1932 1.80 l>S4 , ... 1936 
Total 57.9 42.6 56.7 64.7 79.3 

Treasury bills : Soli (OJCI.O'JO'•I (b) Oth., loans : 
Discounted 4.8 0.9 0.4 0.3 12.4 In Peruvian currency : 
Rediscounted 6.1 12.4 

Inland bills : 
Against coJiateral . 6.4 5.8 6.5 6.9 7.3 

Discounted 27.6 30.1 36.2 47.5 59.1 
Without collateral 1.1 1.6 0.7 1.0 0.8 To Government . 

Rediscounted 0.3 6.2 In foreign currency : 
3.6 1.0 0.9 1.4 1.3 

Fon-ign bills : Against collateral 1.6 1.6 Discounted 20.1 4.2 10.4 10.7 9.8 Without collateral 0.8 0.5 0.7 
Bought 0.1 0.3 0.2 0.5 0.3 To Government . . 

0.3 0.3 0.3 0.1 
Rediscounted 11.0 3.2 6.3 7.4 0.1 Certificates of deposit. 

1.0 0.6 0.5 0.1 0.1 

{ Discounts • • • 
0.2 0.2 0.9 2.1 2.4 52.6 35.5 47.2 59.0 81.6 Other loans • • • • • 9.6 5.8 4.8 Tote.! Rediscounts . • 17.4 3.2 6.3 7.4 18.7 Total 

5.5 4.0 

Net bill portfolio 
23.8 16.6 15.4 ·17.8 16.7 35.2 32.3 40.9 51.6 62.9 Grand total • 81.7 59.2 72.1 82.5 96.0 
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Commercial Banks. 

End of: / 1930 1931 1932 1933 1934 1935 1936 

Number of Banks 13 11 9 9 9 9 9 

SUMMARY BALANCE-SHEET. Sols (OOO,OOO's) 

AssETS. 
1. Cash . 18.5 17.4 17.8 34.4 37.7 29.1 48.3 

(a) Gold, silver and small coins 8.0 (.1 ••• •. o •. o ••• 1.7 

(b) Bank notes, State notes and ba-
lances with Central Bank. 115.5 18.8 18.2 12.4 115.1 te., 45.8 

2. Other Items of a Cash Nature 0.1 0.4 0.4 !8.2 26.4 28.5 25.2 
3. Bills discounted and bought 55.7 38.0 52.6 35.5 47.2 59.0 81.6 

(a) Treasury bills -I - ••• •• 8 o.o 0.( 0.1 12,, 

(b) Commercial bills, Inland :} { 29.8 27.8 SO.l 88.2 41.5 59.1 

(c) Commercial bills, Foreign. 
55,7 

8.8 20.21 ••• 10.8 11.2; 10.1 

4. Investments and Sec.urities 32.1 17.3 17.9 17.5 17.8 24.9 27.7 
(a) Government .. - 1.6 ••• ••• 8.8 <.a ••• 
(b) Other. - us.s 14.11 14.2 14.0 20.1 22.4 

6. Participations ...... - - - - - - -
6. Due from Banks (Correspondents) . 20.0 14.1 9.7 12.2 13.9 19.6 15.4 

(a) At home ••• 1.4 0.1 0.7 0.8 1.. o.a 
(b) Abroad . 18.1 H1.7 9.8 11.15 18.1 UJ.4 14.1 

7. Loans and Advances. 76.1 80.2 81.7 59.2 72.1 82.5 96.0 

(a) On current account - 57.4 117.9 42.8 IHI.7 84.7 70.1 

(b) Other. - 22.8 23.8 }8,8 115.4 17.8 lJ.T 

8. Cover for Acceptances ... - - - - - - -
9. Premises, etc. 5.0 5.8 4.5 4.9 5.1 5.1 6.9 

10. Sundry Assets. 14.3 17.5 23.3 33.5 67.4 64.9 100.5 

11. Total Balance-sheet 221.8 190.7 207.9 215.4 287.6 313.6 401.8 

LIABILITIES. 

12. Capitnl paid up • 44.7 26.5 25.9 25.9 25.9 26.9 27.0 

13. Reserve Funds 12.3 13.8 13.0 13.3 14.2 15.1 16.4 

14. Profit and r~oss, etc. 4.9 1.7 1.3 1.9 1.9 2.9 3.4 

15. ChcqUPS and Drafts, etc., in circulation - - - - - - -
16. Due to Banks (Correspondents) . 3.9 19.4 23.7 9.3 6.8 4.6 7.7 

(a) At home ••• 0.0 ••• - • •• 1.0 o.• 
(b) Abroad . - 19.2 !:112.9 • •• (.1 • •• ••• 

17. Deposits 120.1 I 03.4 102.6 127.4 163.7 190.6 225.6 

(a) Current accounts and sit,Zht depo~it& IS4..1 ISO. IS ISS.8 70., 97.7 108.0 127.& 

(b) Savings accounts. 18.3 18.3 20.1 26., 8!:11.8 40.1 49.1 

(c) Time or fixed deposits. 43.3 34.3 28.15 30.6 32.0 ,2.1 48.8 

(d) Other deposits. ••• 0.3 • •• 0.1 o.• 0.2 0 •• 

18. Rediscounts and Other Borrowings - 6.5 17.4 3.2 6.3 7.4 18.6 

19. Acceptances and Endorsements - - - - - - -
20. Sundry Liabilities " 35.9 19.4 24.0 34.4 68.8 66.1 102.9 

10. Sundry Asset.. 19 .. 1033 193, , ... 1036 20. Sundry Liabilitiu. 1 ... 1933 193( 1 ... 11110 

Sols (JOO,OOO't) Bola (000,000'•) 

·Branch accounts 0.3 0.3 0.9 0.5 0.1 Branch accounts 0.5 0.7 0.4 0.9 
Exchange operations 15.5 24.0 53.7 51.0 86.7 
Profit-and-loss account 0.1 Mortgage departments. 0.4 

Other accounts • 7.4 9.2 12.8 13.4 13.7 Exchange operations 15.4 23.9 53.9 51.0 86.4 

Other accounts • 8.2 10.0 14.2 14.7 15.6 
Tot a.! 23.3 33.5 67.4 64.9 100.5 

Rediscounts. 
Total . 24.0 34.4 68.8 66.1 102.9 

18. 

Excluding special Treasury bills of 1933 rediscounted w:ith Banco Central (see group 2~ 
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Profit-and-Los• Account.<. 

The following statement of the banks' proflt.and.Joss accounts is available eince 1032 : 

193'l 1181 lGU U131 1016 

Boll (OOO,tOO'I) 

{ 
Income. 9. 6 9.0 9.9 11.8 14.6 

Interest Outlay ...!1 .!! J:! ....u 6.9 

Net income. 5.3 4.8 5.1 6.2 7.7 

Commie· { 
Income. 3.2 4.2 3.8 4.0 4.3 

sions. etc. 
Outlay 21 ...!:1 .!.:.2. ...!:1 .ll 
Net income .1Q. 1:2 ...1.2 .11 .!1 

GroBB profits 2:1. 11. ~ M .2,2 
Sa.Io.ries, etc. 3.1 3.1 3.2 3.5 4.2 
Taxes ..... 0.3 0.2 0.3 0.5 0.6 
Written-off assets ..!.:i ..1.J ....!.:!! ...!:.! ~ 
Net profits 1.5 2.2 2.5 3.4 4.5 
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Bank of Poland 
Value of Wbo1e-

End of currency sale 
as% of prices Fonlgo T""'ury 

Loan. 
cold parity 

(1919 -
Gold uchan•• SocurlU" Dilconnt.l 

blllo 
....... 

ia 1929 a 100) 
ooUa.t.eral 

cw~~kly retume) 

• A Zloty (000,000'1) 

Dec. 1935. 99.8 54.7 444 27 141 689 68 109 
March 1936. 99.8 54.1 427 26 180 611 51 73 
June 1936. 99.6 56.0 370 7 198 640 56 143 
Sept. 1936. 99.1 56.7 373 16 223 662 47 120 
Dec. 1936. 99.3 59.1 393 30 225 681 67 107 
March 1937. 99.7 62.9 406 35 224 602 3 35 
June 1937. 99.7 62.6 423 32 224 522 35 42 
Sept. 1937. 99.5 61.9 431 35 225 573 • 48 30 
Dec. 1937. 99.7 60.3 435 36 217 661 23 24 

• Monthly average. A Average of last week of the month. 
• Parity in 1929 : I zloty= 11.22 U.S.A. cents; 1 U.S.A. dollar = 8.91 zloty. 
b Date of last change : December 18th, 1937. 

Commercial Banks 

Loans &ad ad\"&ncell ' End ot """''' T1me and 
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Coins bight. in n; .. 
deposita Notes circula- COUDt 

and .. 
tion rate b 

""""'' ol=l&tlm> ........ 
% 

210 1,007 404 5 
155 979 397 5 
173 1,019 403 5 
196 1,048 421 5 
292 1,034 428 5 
254 1.000 430 5 
256 989 428 5 
280 1,045 450 5 
360 1,059 438 4.5 

SavioR'S Clearior Yield ol 
Banks a turnover boadtl 

Cuh I D~counto """"'u" On current' 
~eonnta and aavfDII'II Redlaoounta 

D11poslta 
ClearinB'• 

bouaes 3% Con vera. 
account 

Other eight depoa!ta depoalt.l (monthly) l.oan, lt'J4. 

Zloty (OOO,OOO'a) % 
Dec. 1935 80.7 326.4 155.7 423.0 230.4 333.9 285.6 187.9 1,592.9 831 11.59 
March 1936 47.3 328.7 156.7 424.5 234.4 329.1 292.0 174.6 1,597.6 860 8.92 
June 1936 57.1 314.6 144.9 400.6 232.7 349.6 269.1 160.4 1.541.2 744 10.32 
Sept. 1936 46.0 313.2 145.5 394.1 229.0 373.9 263.1 137.2 1,561.5 888 10.46 
Dec. 1936 75.5 341.9 146.2 382.5 223.2 368.5 262.6 173.4 1.616.2 878 10.35 
March 1937 42.7 354.6 62.8 380.2 49.4 344.9 209.8 149.7 1,659.9 1.012 9.78 
June 1937 44.1 340.6 67.1 364.8 50.8 348.2 219.5 135.5 1,704.8 952 9.00 
Sept. 1937 47.6 353.3 65.9 357.0 52.4 349.2 234.9 130.1 1,732.5 1,035 8.87 
Dec. 1937 88.7 382.0 70.8 348.8 61.5 373.3 244.5 161.9 1,863.1 1,165 7.9S 

• Including Post Office Savings Bank. 

See Commercial Banka 1913-1929, page 224; 1925-1933, page 172; 1929-1934, page 89; Money and Banking 
1935/36, Vol. II, page 153 ; 1936/37, Vol. II, page 121. 

Exchange Control: The control was somewhat relaxed in November I 937: the transfer and service of neto 
foreign loans may be effected without any special permit., provided that the foreign exchange thus obtained has 
been duly sold to the Bank of Poland or to a foreign exchange bank. 

Bank of Poland : Gold: Valued at the legal parity (I zloty = 0.16879 gramme of fine gold). Advances on 
collateral : The maximum amount of loans against collateral was raised in February 1936 from 20% to 30% of 
the total amount of the Bank's bill portfolio. Securities: The rise in this item since 1935 is due to the authorisation 
given to the Bank by a Law of 1\farch 27th, 1935, to purchase securities up to !50 million zloty, instead of only 
10% of its capital and Reserve Fund as formerly. Accordingly, with a view chiefly to stimulating the market 
for agricultural bonds, agricultural bills and acceptances of the Acceptance Bank amounting to 91 million zloty 
were converted in I 936 into mortgage bonds and bonds of the Acceptance Bank and transferred from the Bank's 
bill portfolio to the security holdings. Participations : The maximum amount o£ participations was raised by 
3 million zloty in February 1936, in order to finance the construction of a new grain elevator at Gdynia. Capital 
and Reserve Fund: In June 1936, the capital was reduced to 100 million zloty and the Reserve Fund to 89 millions 
by the re-purchase from the Treasury of 50 million zloty of shares and 25 millions of reserve stock with the object 
of enabling the Government to mobilise these investments. Sight liabilities : The sundry liabilities shown under 
(c) include balances due to foreign correspondents and, since 1936, foreigners' blocked accounts. The amounts 
of these foreign liabilities are not shown separately. 
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Bank of Poland. 

E d f I 19•9 I 1930 I 1931 I 193• I 1933 I 1934 I 1935 I 1936 I 1937 •n 0 : - " 

Zloty (OOO,OOO's) 
AssETS. 

1. Gold reserve 701 562 600 502 476 503 444 393 435 

2. Subsidiary coin . - 12 37 41 49 36 22 41 33 

3. Foreign exchange 526 413 214 136 88 28 27 30 36 

4. Bills discounted . 704 672 670 586 688 654 689 681 661 

5. Treasury bills. - - - - 48 48 68 67 23 
6. Advances on collat~ral . 77 86 126 114 79 55 109 107 24 
7. Securities. 6 9 12 14 13 12 53 136 130 
8. Advances to the Government 25 - 20 90 90 90 90 90 80 
9. Participations . 15 23 23 24 27 26 29 29 29 

10. Other assets 202 ~ ~ ~ ~ ~ 287 ~ ~ 
11. Total Balance-sheet 2,256 ~ 1,948 I, 727 ~ ~ ~ 1,814 ~ 

LIABILITIES. 

12. Capital. . 150 150 150 150 150 150 150 100 100 
13. Reserve Fund. 110 114 114 114 114 114 114 89 89 
14. Notes in circulation . 1,340 1,328 1,218 1,003 1,004 981 1,007 1,034 1,059 
15. Sight liabilities 468 210 213 220 262 241 210 292 360 

(a) Account of the Treasury. 284 •• 9 12 16 29 1 1 36 

(b J Other current accounts 178 162 191 lUG 226 188 187 286 269 

(c) Sundry sight liabilities. 6 8 13 12 22 .. 22 •• •• 
16. Other liabilities . 188" 167 253 240 234 180 337 299 150 

Discount rate (percentage) ...•... , I 8\-'2 I 7\-'2 I 7\-'2 I 6 5 5 5 5 1 4\-'2 

• Including " Special Treasury AccoWlt" amounting to 75 million zloty. 

Token Coins : The maximum issue of silver and other token coins was raised on July lOth, 1936, from 426 
to 4 70 million zloty. 

Reduction of Intere~t Rates on Deposits : The Association of Banks, including the fourteen largest commercial 
banks, fixed, as from July lst, 1937, the maximum interest rates at 3 Yz% on demand deposits and 4% to 5 Yz% 
on time deposits ; these new rates are Yz% to I% lower than the preceding ones. Similarly, the maximum interest 
rates on deposits in other credit institutions were fixed by an Order of the Minister of Finance of JWle 25th, 1937. 

Sources : Annual reports, Monthly Bulletin, and periodic returns of the Bank of Poland. 

Commercial Banks. 
3. Di.ocounto. 

Net figures excluding rediscounts are given below: 
1929 IG31 1m 1938 193, 1936 1938 1937 Zloty (000,000'•) 

Total discount.. 935 S28 407 367 337 326 342 382 LuB rediscounts . 353 268 204 183 141 143 149 145 Net portfolio 582 260 203 184 196 183 193 237 
6, Duo from Banks (Corrtapondento ). 

IO'lD 1931 11132 lOSS U13i 193:1 Due from banks : Zloty (OOO,OOO't) 1936 1937 

At home. ! 
Loro • 17 18 20 17 15 16 Nostro 29 27 22 28 23 

16 10 
23 25 20 Abroad Loro . I 0 9 10 10 4 5 Nostro 66 54 60 38 31 

5 I 
30 30 34 

Total. { Loro . 27 27 30 27 19 21 Nostro 95 81 82 66 S4 
21 II 

53 55 54 
7. Loam and AdvanceB. 

1920 1931 1082 1938 11134 The composition of (b) is as follows : Zloty {OOO,OOO'a) 19 .. 1936 1937 
Time loans . 46 57 67 64 71 Mortgage loans 142 159 154 76 72 125 145 154 151 Total (b). 188 216 221 189 216 230 223 
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Commercial Banks. 

End of: I 1929 1931 1932 1933 1934 1935 1936 1937 

Number of Banks , , . . . . . 63 64 60 54 51 51 49 58 
SU:li!MARY BALANCE.SHEET. Zloty (OOO,OOO's) 

AssETS. 

I 
1. Cash . 106 76 66 62 65 75 70 

(a) Gold, silver and small coins - - - - - - -
(b) Inland notes and halanc-P~ mth 89 

Central Bank - - - - - - -2, Other Items of a Cash Nature 28 14 12 8 6 6 6 
3. Bills discounted and bought.. . 935 528 407 367 337 326 342 382 

(a) Treasury bills , - - - - - - - -
(b) Commercial bills, Inland . - - - - - - - -
(c) Commercia.! bills, Foreign. - - - - - - - -

4. Investments and Securities . 

J 
(a) Government. 

112 98 93 91 122 156 146 71 (b) Other. 
5. Participations 
6. Due from Banks (Correspondenh) . 122 108 112 93 73 74 76 65 

(a) At home 46 •• •• •• IS •• (1 so 
(b) Abroad . 76 63 69 (8 u •• •• .. 

7. Loans and Advances . 1.092 872 754 637 647 653 606 410 
(a) On current account 90( 606 ... U8 Ul ... 381 ••• (b) Other. 188 216 221 160 218 230 ... 81 

8. Cover for Acceptances - - - - - - - -
9. Premises, etc. 134 126 122 102 98 92 84 74 

10. Sundry Assets. 449 430 405 395 582 722 655 301 --- ---11. Total Balance ·sheet 2,978 2,252 1,971 1,755 1,930 2,104 1,985 1,392 
LIABILITTES. ---

12. Capital paid up . 239 250 243 216 218 218 215 161 
13. Reserve Funds 66 72 68 62 63 61 60 39 
14. Profit and Loss, etc. - - - - - - - -
15. Cheques and Drafts, etc., in circulation - - - - - - - -
16. Due to Banks (Correspondent•) 563 344 307 257 244 222 195 126 

(a) At home 102 6( 88 78 77 •• 9S •o 
(b) Abroad 461 280 219 179 167 137 100 76 

17. Deposits 1,090 730 646 572 596 619 631 618 
(a) Current accounts and sight deposits U6 370 322 SlS SlO ... 360 ... 
(b) Savings accounts 141 87 76 72 60 90 90 108 

(c) Time or fixed deposit~ . 413 268 2<6 187 201 190 172 137 
{d) Other deposits. - - - - - - - -

18. Rediscounts and Other Borrowings 495 427 361 308 259 271 275 166 
19. Acce>ptances and Endorsement!=: - - - - - - - -
20. Sundry Liabilities 525 429 346 340 550 713 ., 609 282 

14. Profit-and.Loo8 Account8. 

The difference, shown below, between working expenses and earnings (interest and commissions only), included in 
the Summary Table under sundry assets and liabilities respectively, constitutes a rough measure of profits : 

1920 1831 193'l lOSS 1036 1031 lOSS 1937 
Zlo~ (000,000'1) 

Interest and commissions 135 94 60 47 48 53 52 51 
Expenditure 105 84 63 52 47 47 48 42 

Balance. 30 10 -3 -5 I 6 4 9 

16. Due to Banks (OOf'f'e.spondtnts), 
11':!9 lOSl , ... lOSS 1os• , ... 1938 1037 

Due to banks : Zloty (000,000'1) 

I Loro . 53 35 38 33 31 30 48 36~ 
At home I Nostro 49 29 50 45 46 55 44 14 ~ 

{ Loro . 83 59 36 27 29 24 18 17 
Abroad Nostro 378 221 183 152 138 113 85 59 

{ Loro . 136 94 74 60 60 54 66 53 
Total. Nostro 427 250 233 197 184 168 129 73 
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17. DepolliU. 

Item (a) is composed as follows : , ... 1031 10!0 , ... '"'" 10116 , ... 1937 
Zloty (000,000'1) 

Sight deposite • . . . . 259 166 147 137 157 180 172 152 
Current &ecounte . . . 277 209 175 176 158 154 197 221 

Total (a). 536 375 322 313 315 334 369 373 

18. RedisC<JtJntsandOthu BDN"owings. 
1112. 1131 , ... . ... , ... , ... 1038 1037 

Bills rediscounted : Zloty (000.000'•1 

At home .... 292 257 198 178 137 139 147 144 
Abroad 61 II 6 5 4 4 2 I 

Total. 353 268 204 183 141 143 149 145 
Mortgage and other bonds issued 142 159 157 125 118 128 126 21 

Grand total • .. 495 427 361 308 259 271 275 166 
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PORTUGAL 

Value Whole- Bank of Portugal Bmlrol 

of currency sale 
Token Portugal 

End •• as % o( Forel!tQ ex- eoiD 
gold parity 

prices change and Ban dry Domeitlo ~ Bankers' I NoO. ~ iDcircu- D-
(JU!lf' Gold 

other cover State debt. latioa 
~(Weekly relurna); io 1931 • aecuritlea blllo depolitl depo~ltl dn::ulaUon nta 

1929- 100) aqsets b • d • 
• • Escud.OI (000,000'1) % 

Deo. 1935. 60.2 80.7 910 550 71 340 1,047 476 268 2,205 159 5 
March 1936. 60.3 82.9 910 551 70 361 1,046 649 300 1,998 159 5 
June 1936. 61.1 86.0 910 611 109 348 1,046 538 417 2,053 159 4.5 
Sept. 1036. 60.9 87.5 910 627 121 324 1,045 483 385 2,156 160 4.5 
Dee. 1936. 59.4 94.0 912 710 127 342 1,044 309 473 2,257 160 4.5 
March 1937. 59.3 99.9 913 742 124 321 1,044 532 524 2.059 160 4.5 
June 1937. 59.7 I 02.4 915 710 124 315 1,043 341 688 2,083 169 4.5 
Sept. 1937. 59.9 I 05.3 916 745 124 326 1,042 314 746 2,123 1761 4.5 
Dec. 1937. 60.4 I 03.2 917 703 124 324 1,042 219 725 2,193 ... 4.5 

• :Monthly average. • 15th of month. 
• Gold parity in 1931 : I escudo = 4.424 U.S.A. cents; I U.S.A. dollar = 22.60 escudos. 
b Including Portuguese bonds in foreign currencies (294 million escudos at the end of 1936), not shown 

separately in weekly returns. 
• Including some foreign securities ( 13 million escudos at the end of 1936 ). 
d Tncluding coins held by the Bank of Portugal. 
• Date of last change : May 5th, 1936. 
' End of August. 

Commercial Banke Caisa,IS' Ceral.de 1::' 
End of Depoutos 

BIU. Sundry 81gbt; Time Total 

"""' dlaoonnt.ed advancea depoalt. depoaltl depoa.lta D-to 

Eaend.OI (000,000'1' 

Deo. 1935. 183 538 603 208 811 2,176 921 
March 1936. 152 491 601 211 812 2,180 940 
June 1936. 170 510 648 215 863 2,212 928 
Sept. 1936. 181 518 692 215 907 2,278 924 
Dec. 1936. 242 531 754 208 962 2,265 959 
March 1937. 207 631 356 813 243 1.056 2,295 859 
June 1937. 207 643 359 806 253 1,059 2.362 845 
Sept. 1937. 266 790 411 945 380 1,325 2,334 607 
Dec. 1937. 279 823 422 957 389 1,346 2,361 589 

' 

CleariD1 Yield 
turD over of bonds 

Lisbon IWd 
Oporto B...._. 

debt. 3% (monthly) 

" 669 4.02 
719 3.92 
706 3.45 
735 3.60 
998 3.46 
840 3.60 
785 3.62 
677 3.66 
789 ... 

See Commercial Banks 1925-1933, page 178; 1929-1934, page 93 ; Money and Banking 1935/36, Vol. II, 
page 156 ;·1936/37, Vol. II, page 124. 

Exchange Control : The exchange control, gradually relaxed since 1932, was suspended on October 18th, 1937. 
The Government is, however, authorised to reintroduce foreign-exchange restrictions against countries where 
restrictive measures injurious to the interests of Portugal exist or may be put in force. 

Dank of Portugal : Owing to changes made in 1931 in the form of the Bank's balance-sheet, returns since 
that year are not strictly comparable with those for 1929/30. Gold: In 1929 and 1930, valued at the 1911 gold 
content of the escudo (I escudo = 1.6259 gramme of fine gold) ; since June 9th, 1931, at the rate I escudo = 
0.06657 gramme of fine gold (110 escudos= £1 gold sterling; 1 old escudo= 24.424 new escudos) ; valued at the 
1931 parity, the gold reserve amounted in 1929 and 1930 to 209 million escudos. Po-rtuguese Government bonds 
in foreign currencies : These securities are included in legal cover reserve, the details of which are not shown in 
the weekly returns. Foreign securities :These securities, comprised in "Sundry securities" in the weekly returns 
are shown separately in the annual reports. Got•ernment debt : The full in the amount of Government debt in 1931 
is due to repayment out of the revo.luation profit, of the gold reserve. Gold agio : This item, included until 1933 
in " Other assets ", represents the difference between the official price at which the gold stands in the Bank's 
books and the market price actually paid for it since the suspension of the gold standard on September 21st, 1931. 
Capital and resen•e funds: Part of the revaluation profit in 1931 was used to raise the nominal value of the capital 
of the Bank and to strengthen ite reserve funds. 
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Bank of Portugal. 

End of : 11929 1930 I !931 I 1932 1933 1934 1935 1936 11937" 

Escudos (OOO,OOO's) 
AssETS. 

l. Gold reaerve 9 9 286 539 770 903 910 912 917 

2. Subaidiary coin • - - I 10 17 13 7 7 14 

3. Foreign correspondents and currencies 401 190 345 305 83 192 226 317 300b 

'· Other assets in various currencies - - 14 4 19 40 91 141 157 

!5. Foreign securities . 33 33 158 180 15 18 17 13 ... 
6. Domestic securities 39 41 183 230 280 318 319 408 ... 

(a} Portuguese bonds in foreign <'HrrencieR - - 180 209 UG 264 26G 204 aoob 

(b) Other 89 n 8 21 3G G4 .G4 1H 124 . 
7. Domeatio b•ll• 380 435 345 343 332 318 340 342 324 
8. Loans and advances. 65 232 - - - - 12 8 14 
9. Government debt 1,751 1,531 1,069 1,055 1,052 1,049 1.047 1,044 1,042 

I 0. Gold agio - - - - 223 315 345 3621 1,270 
11. Other aaaets -~ 387 700 ~ 268 387 535 741 

12. Total Balanee-aheet • 3,059 2,858 3,101 3,073 3,059 3,553 3,849 4,295 4,462 ---
LIABILITIES. 

13. Capital. 14 14 100 100 100 100 100 100 100 
14. Reserve funds 3 3 73 73 75 76 77 79 80 
15. Notes in circulation . 2,046 1,994 2,062 2.001 1,989 2.137 2,205 2,257 2.193 
16. Current accounts and sight deposits 272 350 279 544 533 758 781 926 1.042 

(a) Treaaury and Committee of Public 
Credit. •• • 8 210 193 329 487 418 28G 

(b) Banks . - - 048 811 30G 398 288 478 72G 

(c) Other 204 844 28 23 3G 31 28 37 •• 
17. Liabilities in foreign currencies . 60 - 14 4 - - 32 41 53 
18. Other liabilitiea • 664 497 573 351 362 482 654 892 994 

Die count rate (percentage) . 8 7Y, 7 6Y, sy. 5 4Y, 4Y, I 4Y, 

• Last weekly return of the year. 
b Provisional approximate figure, subject to revision. 

Commerclnl Danks : For reasons of a technical nature, these figures, based on the monthly returns published 
in the Monthly Bulletin of the National Institute of Statistics, differ slightly from the final end-of-year accounts 
published in Sit~tio Bancaria and reproduced in the summary balance-sheet below, though the banks included 
are the same in both cases. 

Colxa Gerol de Depositos : Tbis is a State credit institution intinlately connected with the Treasury. 

Sources: Annual reports and weekly returns of the Bank of Portugal. Monthly Bulletin of the National 
Institute of Statistics. Sit~tio Bancaria. 

Commercial Banks • 

. 1 and 2. Cash and Oth..- ltenu! of a Cash Naturo ; 
3 and 7. BillB, LoaM and Advaru:ea. .... 1980 1981 , ... . ... 193~ 1GS5 

Eacudoa · (OOO,OOO'a) 

Caah in bond • • . • . 80 73 126 77 77 86 85 Deposits in other banks 82 70 82 89 92 110 98 Foreign notes a.nd coin 2 2 2 I I I 
Total (I and 2) . 162 145 210 168 170 197 184 

Bills diacounted • • . . 470 358 292 323 358 434 476 Bills receivable • .. 95 13 16 10 16 13 13 
Total (3) . 565 371 308 333 374 447 489 

Secured Joana and advances 203 
Sundry debtora : 

203 221 194 180 177 161 
In national currency. } 231 { 117 112 110 74 78 67 In foreign currency . 87 29 25 17 16 20 

Total (7) • 434 407 362 329 271 271 248 
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Commercial Banks.• 

End of 1929 1930 1931 1932 1933 1934 1935 

Number of Banks . . . . . . . . . . . . 23 22 23 25 19 19 18 

SUMMARY BALANCE-SHEET. Escudos (OOO,OOO's) 
ASSETS. 

I. Cash 
(a) Gold, silver and small coins •••••• 0 • 

(b) Notes of inland banks, State notes and balances 162 145 210 168 170 197 184 
with Central Bank 

2. Other Items of a Cash Nature 
3. Bills discounted and bought 581 386 320 343 381 454 494 

(a) Treasury bills • - - - - - - -
(b) Commercial bills, Inland GOO 171 ••• ... ••• .. . • •• 
(c) Commercial bills, Foreign. 18 10 10 10 7 7 • 

'· Investments and1 Securities . 91 85 72 70 122 135 133 
(a) Government. - - - - - - -
(b) Other. - - - - - - -

6. Participations - - - - - - -
6. Due from Banlm (Correspondents) • 131 139 107 114 130 162 160 

(a) At home - •• •• •• •• .. •• 
(b) Abroad . - •• •• •• • • .. •• 

7. Loans and Advances. 434 407 362 329 271 271 248 
(a) On current account - - - - - - -
(b) Other. - - - - - - -

8. Cover for Acceptances - - - - - - -
9. Premises, etc. :} 588 { 41 51 50 51 52 52 

10. Sundry Aosets . 197 263 444 243 216 264 

11. Total Balance-sheet 1,987 1,400 1,385 1,518 1,368 1,487 1,535 

LIABILITIES. 

12. Capital paid up 198 198 223 237 195 152 149 
13. Reserve Funds 50 81 84 102 94 91 91 
14. Profit and Loss, etc. 23 17 15 17 17 17 17 
15. Cheques and Drafts, etc., in circulation 14 17 16 II 8 12 12 
16. Due to Banks (Correspondents) • 119 76 62 44 50 73 70 

(a) At home - •• •• 21 01 u •• 
(b) Abroad . - •• so •• •• •• • • 

17. Deposits 1,048 883 811 818 838 965 956 
(a) Current accounts and sight deposits 481 ••• ••• 481 GOI ••• • •• 
(b) Savin go accounts . . . - - - - - - -
(c) Time or fixed deposits . 277 •u ••• ••• 011 ••• Ul 

(d) Other deposits. . ••• ••• 100 110 106 liS 111 

18. Rediscounts and Other Borrowings - - - - - - -
19. Acceptances and Endorsements - - - - - - -
20. Sundry Liabilities 535 128 174 289 166 177 240 

• Excluding the Banco Naoional Ultraniarino and the Banco de Angola. 

17. Depooits. lll>t 1NO ltJl I ISO ltSS lOU .... 
Demand deposita : 

&cad01 (000,000'•> 

National currency o 356 433 451 492 568 587 
Foreign currency 33 31 30 29 38 39 

Total (a}. 481 389 464 481 521 606 626 

Time deposits : 
National curreD.cy o o 250 221 205 209 224 212 
Foreign currency .. 5 4 2 2 2 3 

Total (c) 277 255 225 207 211 226 21S 

Sundry creditors : 
National currency • 180 81 74 62 85 69 
Foreign currency 59 41 56 44 48 46 

Total (d). 290 239 122 130 106 133 115 

Grand total. 1,048 883 811 818 838 965 956 
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ROUMANIA 

Value of Whole- National Bank of Roumania 
currency sale 

AdYnnccs as% of price~ Aqrlcul- Ool"em-End of cold Fore!~ Commel"' Tre&~~ury on securl• 
·Gold llU1\) au.d 

parity (1929 - exchange clal billa: biU. ties and ment debt 
100) urban lJIUs 

(WecJdy return~) in 1929 & ~= .. 
• • Lei (000,000'9) 

Dec. 1935. 74.8 66.4 I 0,802 1,953 5,220 2,727 5,136 197 5,639 
March 1936. 72.8 67.7 I 0,929 1,575 5,248 2,594 5,541 261 5,639 
June 1936. 72.3 6b.7 11,041 1,745 5,308 2,447 5,761 226 5,633 
Sept. 1936. 72.2 67.6 11,149 3.585 6,139 2,445 5,740 224 5,633 
Nov. 6th, 1936 - 11,202 3,504 6,613 2,434 5,749 221 5,633 
Nov. 14th,1936 - 15,459 3,352 6,574 2,439 5,763 228 3,633 
Dec. 1936. 71.9 72,6 15,568 3,586 6,262 2,430 5,817 213 3,624 
March 1937. 71.9 74,6 15,731 3.566 6,144 2,157 6,196 185 4. 624 
June 1937. 71.9 80.0 15,863 3,613 5,928 2,069 6,422 126 4,619 
Sept. 1937. 72.2 78.9 16,168 3,473 6,553 2,040 6,475 132 5,619 
Dec. 1937. 72.6 78.7 16,458 2,338 5,842 1,997 4,924 151 5,607 

• Monthly average. 
• Gold parity in 1929 : 1 :_leu 0.00598 U.S.A. dollar ; 1 U.S.A. dollar 

Commercial Banks a 

' Debt on Depoalt.a 
Lo11 duo benellUng 

to ... 

I I 

EDd ot eomm.,. unltu the 
entoroa- P&rtJ.cl· 

CUb Debton Law of 
c.laJ. bW. 

71V.l934 
ment ot patiOD.I 

Sight T!mo & ..... the Lawcf 
(&mouqt 
paya.ble) 7.IV.l934 

Lei (000,000'1) 

Dec. 1935. 2,365 3,142 7,848 2,171 505 1,482 5,069 1,263 1,772 
March 1936. 1,445 2,850 7,572 1,889 328 1,419 4,309 1,462 1,602 
June 1936. 2,027 2,975 8,021 2,053 354 1,425 5,203 1.790 1,120 
Sept. 1936. 1,901 2, 993 9,626 1,939 316 1,389 5,707 1,745 1,477 
Dec. .1936. 3,039 3,329 8,488 1,772 . 301 1,262 6,179 1,960 1,607 
March 1937. 1,754 3,365 9,663 1.771 293 1,226 6,167 1,914 1,737 
June 1937. 3,104 3,434 8,733 1,694 310 1,215 6,720 1,908 1,890 
Sept. 1937. 2,674 3,533 9,958 1,671 310 1,168 7,549 1,910 1,406 
Dec. 1937. 1,888• 3,590b 9,239b 1,564b 315• 1,162b 8,180b 1,948• 1,536• 

• Commercial banks with a nominal capital of at least 40 million lei. 
"November. 

Coins 
CUrrent in 

Note3 In ti.Ccounts Time circula-
clrcu- tion depo1IUI 
latlon 

and siE[bt 
depoe lUI 

23,127 7,645 4,525 3,567 
23,056 7,856 4,670 3,637 
22,268 8,548 4,368 4,262 
24,269 8,697 5,571 4,375 
24,861 8,908 5,578 
24,844 I 0,836 4,715 
25,663 I 0,300 4,409 4,475 
25,949 11,657 3, 751 4,663 
26,142 12,499 3,198 4,198 
27,386 12,527 3,841 4,626 
29,391 11,143 3,049 4,748 

167.18121 lei. 

National 
Savings 
Bank --- Clearing 

turuovet. 
R""'· Cred.ltora .. ,. .. Bavtnaa (monthly) 

depoalta i 
I 

5,655 2,024 2,185 979 
5,278 1,651 2,254 1,086 
5,345 2,024 2,383 1,282 
5,610 2,199 2,523 1,041 
5,477 1,763 2,716 1,290 
4,930 1,952 3,017 1,576 
5,004 1,602 3,257 1,687 
5,090 2,019 3,500 2,717 
4, 987• 1,737b 3,893 2,935 

See Omnmercial Banks 1913-1929, page 238; 1925·1933, page 182; 1929·1934, page 96; Money and Banking 
1935/36, Vol. II, page 158; 1936/37, Vol. II, page 127. 

Exchange Control: In virtue of a Decree of July 7th, 1937, lei notes may be freely imported from abroad 
and balances existing on foreigners' accounts may be used, without prior authorisation of the National Bank, 
for operations in Roumania. The import of lei notes and the utilisation of " blocked " accounts had been 
prohibited on April 13th, 1935. 

Nalionol Bonk of Roumonlo: Gold: Up to November 6th, 1936, valued at the rate lieu = 0.00900 gramme 
of fine gold ; since then, lieu = 0.00652 gramme. Foreign exchange : For cov_, purposes : Foreign gold exchange, 
eligible for the statutory cover reserve. Other : Total of the following items of the Bank's balance-sheet : " Other 
exchange ", " Foreign exchange reserved for payment of imports and other payments " and " Exchange available 
on varioWI clearing accounts". Omnmercial bills : Current trade bills. Agricultural and urban bills : Bills not 
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National Bank. 

End of: I 1929 I 1930 I 1931 I 1932 I 1933 I 1934 I 1935 I 1936 I 1937 

Lei (OOO,OOO's) 
AssETs. 

1. Gold reserve 9,185 9,275 9,675 9,527 9,89S 1 0,28S 10,802 1S,S68 16,4S8 
2. Subsidiary coin . 9 314 367 1,138 186 236 166 278 203 
3. Foreign exchange . 6,791 1,823 323 S60 270 1,226 1,9S3 3,S85 2,338 

(a) For cover purposes 6,14li 1,746 078 ••• :l67 91 •• - -
(b) Other •• 77 •• •• 18 1,136 1,861 8,68&1 2,888 

4. Commercial bills 8,839 7,380 13,116 9,958 8,823 5,961 5,220 6,262 5,842 
5, Agricultural and urban bills - - - 3,004 3,166 2,946 2,727 2,430 1,997 
6. Advances on securities and warrants 878 753 641 587 503 768 197 213 151 
7. Treasury bills , - - - - - 4,013 5,136 5,817 4,924 
8. Government debt . 3,797 3,617 3,767 5,726 5,681 5,6S5 5,639 3,624 5,607 
9. Securities and participations . 698 784 726 54S 574 661 6S8 687 1,037 

10. Assets relating to time liabilities . - - 507 482 1S4 127 97 2,069 2,621 
11. u Special exchange provisions ". - - - 1,247 2,186 2,236 2,819 894 3,314 
12. Other assets 4,706 4,427 3,837 4,718 4,746 ~ ~ 6,2S7 5,303 

13. Total Balance-sheet . • 34,903 28,373 32,959 37,492 36,184 38,922 41,292 47,684 49,795 
- - - - - - __:._ 

LIABILITIES. 

14. Capite.!. 600 600 600 600 600 600 600 600 600 
15. Reserve funds 318 369 412 446 475 492 513 549 580 
16. Notes in circulation . 21,144 19,60S 23,750 21,594 21,219 22,307 23,127 2S,663 29,391 
17. Current accounts and sight deposits . 9,371 5,077 3,86S 6,366 7,2S7 7,232 7,665 10,299 11,143 

(a) Treasury and public services 7,450 3,116 1,060 2,125 1,866 1,892 3,626 G,lU 1,801 

(b) Other 1,92:1 1,981 2,815 ,,241 G,691 Cli,840 4,0SD &5,178 8,618 

18. Time deposits - - 2,SS6 5,337 3,959 3,766 4,525 4,409 3,049 
19. Other liabilities • 3,470 2,722 1.776 3,149 2,674 4,52S 4,862 6,164 5,032 

Discount rate (percentage) . 9 9 8 7 6 4¥2 4¥2 4¥2 47': 

conforming with ordinary provisions as to eligibility for discount ; shown separately since the last quarter of 
1932. Treasury billa : Held as cover for losses incurred by the Bank in respect of agricultural and urban credits 
(Law of April 7th, 1934). See Commercial Banks 1925-1933, page 183, and 1929-1934, page 96. Government tkbt: 
(1) Old debt (4 miiliards on February 7th, 1929, date of the Stabilisation Law) for the amortisation of which 
the Government allocates in particular its statutory share in the profits of the Bank and the dividends paid on its 
holdings of National Bank shares; (2) Temporary advance of 2 milliards immobilised as from 1932 and repaid 
on November 6th, 1936, out of the profit accruing from the revaluation of the gold reserve. Other asse14 and liabi
lities : No explanation is given as regards the composition or movements of the sums shown as "Sundry accounts" 
on each side of the Bank's balance-sheet. Item 12 includes premises and furniture (762 millions at the end of 
1936), in addition to " Sundry accounts ". DiBcount rate : 4 Y, % since December 15th. 1934. 

Coins In Clrculotlon : The Laws of February 23rd and December 20th, 1935, fixed the maximum metallic 
issue at 4,820 millions. 

Commercial Donks : Numb~r of banks: 38 in December 1935, and 39 since January 1937. 

Donklno Leglslotlon: (1) Agricultural, Mining and Middle-Class Credit: A Law of April let, 1937, provides 
for the establishment of a National Institute of Agricultural Credit with an initial capital of 1 milliard lei, 50% 
of which to be subscribed by the Government ; in addition, the Government will subscribe 100 million lei yearly, 
during the next twenty years. The object of this Institute is to grant medium- and long·term credits to farmers 
through the intermediary of certain specialised bodies - for example, people's banks, co-operative associations, 
mortgage banks, etc. For this purpose, it may issue bonds eligible as collateral by the National Bank and other 
public institutions. A Natwnal Institute of Mining Credit (Law of April 5th, 1937), organised on similar lines as 
the preceding institutions, was created with the object of assisting in the promotion of mining industries. A 
Natwnal Institute of Artisan Credit (Law of April 5th, 1937), established according to the same rules as the 
Agricultural Institute, was authorised to grant medium- and long-term credit to the lower professional classee 
through the intermediary of the co-operative associati?ns of handicraftsmen. 
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(2) Law forth£ Organisation and Control of Banking Business : The Law of May 4th, 1934 (see Money and 
Banking 1929-1934, page 96), and its subsequent amendments were codified by a Decree of August 31st, 1937, 
published in the Moniteur Ofliciel on September 4th, 1937- No substantial modifications were, however, made 
in the originallegislatioil, with the exception of Article 6, stating that foreign banks operating in Roumania must 
conform to Roumanian legislation, and Articles 44 and 45, relating to the powers of the Supreme Banking Council
According to a supplementary decree to the Banking Law, two-thirds of the boards of all banks in Roumania 
must consist of Roumanian citizens. The ban on the opening of new branches was withdrawn. 

(3) Liquidation of Awicultural and Urban Debts : The legislation relating to the liquidation of agricultural 
and urban debts was unified and simplified, more particularly by virtue of a Law of April 1st, 1937, and a 
Decree of October 9th, 1937. 

Sources : National Bank of Roumania: Reports of the Governing Body, Weekly Statements, Bulletin. 
Institute of General Statistics : Roumanian Statiatical Bulletin. 

Commercial Banks . 

. F?r detailed notee on various items of the Summary Balance..,heet, see preceding editions of this volume. The banking 
statiStiCS for the years 1935 e.nd 1~36 were not pubUshed at the time of preparing the S\liii.llle.ry Bale.nce-aheet (Je.nue.ry 
1938). 

1 e.nd 2. O""h A••m. 
1920 lDSI 1932 1938 1034 

LeJ (000,000'8) 

u Cash n 3,510 1,739 1,683 1,992 2,206 
u Banks,,. 3,119 1,321 839 933 2,018 

Total 6,629 3,060 2,522 2,925 4,224 

7. LoaM and Advancu. 

The sums under (a) are ., current.account debtors ". 
They include inter-bank accounts. The sums under (b) 
are u sundry advances " ; in 1934, they include debtors 
benefiting under the Law of April 7th, 1934. 

10. Sundry .A•sm. 
1020 1031 1932 lOSS 1934 

Lei (000,000'•) 

Merchandise 622 94 ss 110 27 
Collection acco~ta: 1,440 606 146 222 863 
Transitory accounts 114 462 163 S2S 81 
Expenditure relating 

to following year 26 14 17 II s 
Losses . • • • • . ISS 686 658 650 734 
Net balance of gue.r-

antee accounts and 
sundries 480 

Other acco~ts· 2,185 

Total 2,357 1,862 1,519 1,518 3,895 

11 Other accounts , • in 1934, represent losses 
enforcement of the Law of April 7th. 1934. 

due to the 

14. Profit and Loaa, etc. 

. The total of the losses incurred by the banks and included 
m group 10 should be deducted in order to arrive at the 
net profits or losses of the be.nking system as a whole 1 

11129 1931 1932 19SO 1 ... 
Net profit of indivi- Lei (000,000'•> 

dual banks 
Losses of indi~d~ai 

1,947 493 188 193 210 

banks, ISS 686 
Balance of net profits 

658 6SO 734 

or losses of bank-
ing system 1,792 .-193 -470 -457 -524 

I 7, DepoBie.. 

Distinction is mad~ only between current-account credi
tors e.nd other depos1te, as shown below : 

Current-account cre
ditors, 

Deposita 

Total 

1929 

19,561 
31,753 

1031 1932 1933 
Lei (OOO,OOO's) 

10!4 

12,840 11,714 10,111 7,897 
17,366 14,469 12,886 10,387 

51,314 30,206 26,183 22,997 18,284 

20, Sundry Liabilities. 

Depositors of bills 
for collection . . 

Traruitory accounts 
Net balance of guar

antee accounts and 
sundries .... 

Unclaimed dividends 
Earnings relating to 

following year , 

Total 

1020 l9!1 

1,575 769 
683 789 

198~ 1935 
.Lei (000,000'•) 

340 396 
222 630 

.... 
862 
180 

1,060 994 1,277 2,772 
84 81 80 72 73 

~-~76 59 so 21 
3, 725 2. 80::9:----:7:-0-l-2,-4~25:.....__3,-9.:_:08 
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Commercial Banks. 

End of the year : 1929 1930 1931 1932 1933 1934 

Number of Banks . . . . 1,097 1.102 1.037 953 893 873 

SUMMARY BALANCE-SHEET. Lei (OOO,OOO'e) 
AssETS. I 

I. Cash 

l (a) Gold, silver and small coins 
(b) Inland notes and balances with 6.629 8.010 3.060 2.522 2.925 4.224 

Central Bank 
J 2. Other Items of a Cash Nature 

3. Bills discounted and bought 31.826 31.078 25.815 21.985 21.241 9.291 
(a) Treasury bills . - - - - - -
(b) Commercial bills, Inland - - - - - -
(c) Commercial bills, Foreign. - - - - - -

4. Investments and Securities 2.781 2.804 2.625 2.227 2.020 1,957 
(a) Government • - - - - - -
(b) Other. - - - - - -

5. Participations 3,582 3,300 3,667 2.535 1,782 2,208 
6. Due from Banks (Correspondents) . - - - - - -

(a) At home - - - - - -
(b) Abroad . - - - - - -

7. Loans and Advances . 34.504 34.475 24.952 21,880 20.458 21,31\ 
(a) On current account 28,907 28.114 ~n.o47 18,083 17,614 13,920 

(b) Other. 1'),1597 6, 361 3, 906 3, 797 !!,944 7,390 

8. Cover for Acceptances - - - - - -
9. Premises, etc. 2.601 2.782 3.478 3.533 3.290 3.210 

10. Sundry Assets . 2.357 1.333 1.862 1.519 1.518 3.895 

II. Total Balance-sheet 84,280 83,782 65,459 56,201 ~234 46,100' 

LIABILITIES. 

12. Capital paid up I 0,411 I 0.730 I 0,652 I 0,060 9,574 8, 948 

13. Reserve Funds 4.433 5.353 4.919 4,459 4.129 3,831 

11. Profit and Loss, etc. 1.947 1.638 493 188 193 210 

15. Cheques and Drafts in circulation 280 219 122 156 212 652 

16. Due to Banks (Correspondents) - - - - - -
(a) At home - - - - - -
(b) Abroad . - - - - - -

17. Deposits 51.314 53.323 30.206 26.183 22.997 18.284 

(a) Current accounts and sight deposits - - - - - -
(b) Savings accounts - - - - - -
(c) Time or fixed deposits . - - - - - -
(d) Other deposits. - - - - - -

18. Rediscounts and Other Borrowings 

I 

12.170 10.033 16.258 14.454 13.704 I 0,267 

19. Acceptances and Endorsements - - - - - -

20. Sundry Liabilities 3.725 2.486 2.809 701 2,425 3. 908 

11 
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SPAIN 

Bank of Spain. 

I I 
11936 

End of: 1929 1930 1931 1932 1933 1934 1935 August 
1St 

(Pesetas OOO.OOO's) 
AssETS, 

1. G<>ld 2,566 2,439 2,247 2.259 2.261 2,268 2,255 2,202 

2. Silver • 708 702 518 604 646 680 692 651 
3. Correspondents abroad 101 84 279 285 279 282 281 280 
4. Bills for immediate collection 70 78 17 II 18 10 24 63 
5. Bills discounted 757 853 1,393 1,114 1,138 1,136 1,117 1,158 
6. Loans and advances 2,917 2,844 3,414 3,358 3,314 3,020 2,583 3,185 

(a) Credits and loans on collateral. 2,681 2,586 3,074 2,986 2,962 2,663 2,166 2,757 

(b) Credits on personal guarantee ••• 259 340 372 ••• 307 ns 428 

7. Correspondents at home. 10 II 19 13 13 13 10 7 
8. Advances to the Treasury. 45 48 290 233 124 239 567 260 
9. Securities 513 520 518 530 531 547 545 559 

(a) Government . ••• 494 ••• 494 ••• 494 • •• ••• 
(b) Other . 19 26 24 36 37 •• 01 •• 

10. Other aesets . ~ ~ 8,:~~ ~ ~ 
509 527 365 

11. Total Balance-sheet. 7,947 ~ ~ ~ ~ 8,601 8,730 

LIABILITIES. 

12. Capital .. 177 177 177 177 177 177 177 177 
13. Reserve funds 67 69 67 69 71 73 75 75 
14. Notes in circulation. 4,458 4,767 4,993 4,834 4,825 4,711 4,837 5,573 
15. Current accounts . 2,764 2,500 2,826 2,811 2,800 2,730 3,937 2,747 

(a) Treasury 378 219 163 208 ••• 300 283 140 

(b) Other current accounts . 986 870 1,143 977 947 893 1,3 oi2 1,169 

(c) Undrawn amounts of cred~ts 
opened 1,400 1,411 1,620 1,676 1,608 1,637 1,412 l,.f38 

16. Other liabilities. 481 347 932 850 829 1,013 475 158 

Discount rate (percentage) 5% 6 6% 6 I 6 5% I 5 I 5 

Value of curreMy (monthly average) : 
1. As percentage of gold parity b. 71.4 55.7 43.5 42.2 42.4 42.1 42.1 42.1° 
2. As percentage of the average rate 

in 1929 ° . 93.9 73.2 57.2 55.5 55.8 55.3 55.3 55.3° 
Wholesale Prices (1929 = 100) d 100.6 102.3 103.5 99.1 97.7 99.8 102.3 100.6' 

• Including token coins (3.5 millions in I935). 
b G<>ld parity, I868: I peseta = O.I9295 U.S.A. dollar; I U.S.A. dollar = 5.I8262 pesetas. 
• Average rate in I929 : I peseta = O.I4683 U.S.A. dollar ; I U.S.A. dollar = 6.81046 pesetas. 
4 15th day of month. 
• July I936. 
f June I936. 

1936 1937 

... ... 
... ... 
... ... 
... ... 
... ... 
... ... 
... ... 
... ... 

... .. . 

... ... 

... ... 

... ... 
~ --
~ ~ 

... ... 

... ... 

... ... 

... ... 

... ... 

... ... 

... ... 

... ... 

5 5 

23.7 18.9 

31.1 24.6 
... ... 

The last balance-sheet published by the Bank of Spain is that for August 1st, I936, and the latest commeroial 
banking statistics relate to March 1936. For fuller information concerning the latter, see Commercial BankB192S· 
1933, page I87 ; 1929-1934, page 99; Money and Banking, 193S/36, Vol. II, page 161 ; 1936/37, Vol. II, page I30. 

Bank of Spain: Gold: Valued at the statutory parity fixed on October 19th, I868 (1 peseta = 0.29032 gramme 
of fine gold). OorreBpondenta abroad : This item, shown in the original balance-sheets as part of the gold reserve, 
is valued in gold pesetas. A minor part of the gold and foreign exchange reserve is held for the account of the 
Treasury, a corresponding deposit liability being booked on the current account of the latter with the Bank (item 
I5 (a)). BulB dU/counted :Foreign bills and Treasury bills are not shown separately in the annual balance-sheets ; 
according to the weekly return on August 1st, 1936, the Treasury bills held by the Bank amounted to 76 million 
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Commercial Banks. 

Endof:l 1929 I 1930 I 1931 I 1932 1933 I 193t I 1935 

Number of Banks • . 123 I 128 I 122 I 122 I 124 I 122 I 148 

SUMMARY BALANCE-SHEET. Pesetas (OOO,OOO's) 
AssBTS. . rr 

I ! 1. Caah 965 1,001]." 1,049 I.OS7 I,IS2 1,082 1,381 
(a) Gold, silver and small coins - -Iff - - - - -
(b) Inland notes and balances with w 

Central Bank - - ~ - - - - -
2. Other Items of a Caah Nature S77 S82 ' S63 S80 S47 S81 S77 
3. Bills discounted and bought • 1,662 1,708 1,397 I,SIS 1,474 I.S73 1,6S3 

(a) Treaaury bills • - - - - - - -
(b) Commercial bills, Inland - - - - - - -
(c) Commercial bills, Foreign. - - - - - - -

4. Investments and Securities • 3.SSO 3,922 3,740 3,867 4,038 4,514 4,704 
(a) Government . !J,ll7 ~.au 51,216 !J,.Ul 2,1586 2,881 3,288 

(b) Other. I, CIS 1,641 1,444 1,426 1,462 l,!IGI 1,436 

5. Participations . . .. - - - - - - -
6. Due from Banks (Correspondent..) • - - - - - - -

(a) At home - - - - - - -
(b) Abroad • - - - - - - -

7. Loans and Advances. 2,222 2,284 1,719 1.797 1,9SO 1,9S7 I,74S 
(a) On current account 860 ... 066 060 670 660 ••• 
(b) Other. l,SS2 1,440 1,133 1,215 1,274, 1,27& 1,011 

8. Cover for Acceptances 114 136 9S 79 74 123 199 
9. Premises, etc. 243 2S4 262 276 290 303 306 

10. Sundry Asset.. . 1,446 1,403 1,307 2,049 2,1S8 1,493 1,769 

11. Total Balance-sheet 10,779 11,290 10,132 11,220 11,683 11,626 12,33t 

LIABILITIES. 

12. Capital paid up . 896 944 908 933 934 932 928 
13. Reserve Funds 411 4SO S08 SIS S34 S39 S26 
14. Pro fit and Loss, etc. - - - - - - -
16. Cheques and Drafts, etc., in circulation 18S 162 164 141 IS4 180 213 
16. Due to Banks (Correspondent..) • ,I.S48 1,639 1,836 1,774 1,880 1,829 1,620 

(a} At home - - - - - - -
(b) Abroad . - - - - - - -

17. Deposit.. . . . .. 6,084 6,S68 S,376 5,812 6,077 6,SS6 7.128 
(a) Current account.. and sight deposits 3,606 1.808 3,016 3,187 1,266 3,462 1,667 

(b) Savings account.. - - - - - - -
(c) Time or fixed deposit.. . 2,479 !:1,668 2,31H 2.810 :1,812 1,014. I,Ul 

(d) Other deposit.. • - - - - - - -
18. Rediscounts and Other Borrowings - - - - - - -
19. Acceptances and Endorsement.. 107 133 96 80 76 123 199 
20. Sundry Liabilities 1,548 1,394 1,244 1.96S 2,028 1,467 1,720 

pesetas. Loans and advances : All the credits opened on current account are not actuoilly drawn upon at the dates 
of the table. The position at the end of each year shown was as follows : 

LVUl 
Bnd of: 1809 1930 J981 193".! 1933 103C J ... 19 .. 

Put~ta• (000,000'•> 

Credits opened in current account ! . 2,868 2,814 3,372 3,323 3.289 3,001 2,S6S 3,168 

Credits actually utilised 1,468 1,403 1.8S2 1,747 1.681 1,464 I,IS3 1,73G 

Amounts not yet utilised·!. 1,400 1,411 1,520 I,S76 1,608 1,537 1,412 1,438 

The credits not yet drawn upon which at any moment could be disposed of are shown, on the liabilities side, together 
with current account deposits (item 15 (c)), Securities: Government securities (a) consist of an advance to the 
Treasury made under the Law of July 14th, 1891 (150millions), and bonds of the funded internal debt (344 millions) 
other securities (b) consist of shares (inter alia, of the Banco Ext<Jrior de Espana and the State Bank of Morocco) 
and of sundry securities (" Otros efectos de cartera "). Othe-r asset.s : Including premises, investments of the 
Pensions Fund and sundry items for collection. Total balance-sheet: Excluding various comptes d'ordre. Current 
accounts: Regarding the undrawn amounts of credits opened (item 15 (c)), see note relating to " Loans and advan· 
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ces ". Other liabilities: Including the Pensions Fund and the net balance of sundry accounts (mainly inter-branch 
and agencies accounts) shown on both sides of the balance-sheet. 

Soure<•s : Banco de Espana: Annual Reports. Consejo Superior Bancario: Balances trimestrales de Ia Banca 
Inscrita; Boletin del Consejo Superior Bancario. Instituto GeogrB.fico, Catastral y de Estadistica: Boletin del 
Centro de Investigaciones Especiales - Laboratorio de Estadistica. La .'emana Financiera. 

Commercial Banks. 

As the complete statistics of all the Spanish banks are usually published about eighteen months late, it has been thought 
preferable to reproduce in the Summary Balance.aheet only the accounts of the " inscribed " banks, which are published 
quarterly, and the total of whose balanee-sheete represents about 90% of the total of the balanee·sheets of all Spanish 
commercial banks. The 1935 figures are provisional. 

For detailed comments on certain items in the balance-sheet, see previous editions of this volume. 

I. Cash. 

The amounts shown consist of " cash and balances with 
the Banco de Espaiia ". 

2. Other Items of a Ca8h Nature. 

These comist of cheques, etc., on other banks and small 
amounts of foreign money. 

Sight advances . . . . . . 
Loans in foreign currencies. 

Total (a) 

Time advances .... 
Collateral advances 

Total (b) 

Grand total • 

I I. Total Balance-sheet. 

1929 

448 
412 
860 

633 
729 

1,362 

2,222 

Not including unpaid capital or banks' holdings of own 
shares, which were as follows : 

Ullp&id. Holding of 
capital own ah&rea 

Total 

Peaetu (OOO,OOO'sl 

1929. 154 401 sss 
1930. 128 571 699 
1931. 154 547 701 
1932. 143 547 690 
1933. 141 546 687 
1934. 138 547 685 
1935. 129 534 663 

19~9 

Sight deposits. , • • • • . • 3,197 
Deposits in foreign currencies 408 

Total (a} 3,605 
Time deposits : 

Up to one month • 1.192 
Over one month 1,287 

Total (c) • 2,479 

Grand total (a} + (c) 6,084 

3. Bills di<lcounted and bought. 

These consist entirely of commercial bills which are 
almost exclusively of a. maturity of under ninety days. 

7. Loam and Advances. 

These are composed as follows : 

1930 1931 1032 1933 193. 19 .. 
Pesetas (OUO.OOO'a) 

437 375 414 491 559 554 
398 211 168 ISS 123 92 
835 586 582 676 682 646 

662 493 546 566 580 464 
787 640 669 708 695 635 

1,449 1.133 1,21 s 1,274 1,275 . 1,099 

2,284 1,719 1,797 1,950 1,957 I. 745 

13. Reserve Funds. 

Since 1931 this item includes a special fund for currency 
fluctuationS shown below: 

Peset&a (OOO,OOO's) 

1931. 95 
1932. 125 
1933. 123 
1934. I 18 
1935. 5 

17. Deposits. 

These are composed as follows : 

1930 1931 1932 1933 li3<1 193~ 
Pesetas (OOO,OOO'a) 

3,425 2,708 2,922 2,978 3,244 3.536 
474 307 275 287 218 131 

3,899 3.01 s 3.197 3,265 3,462 3.667 

1,368 1.339 1,589 1,695 1,904 2, 127 
1.301 1.022 1,026 1,117 1.190 1,334 
2,669 2,361 2,61 s 2.812 3,094 3.461 

6,568 5,376 ~.812 6.077 6.556 7.128 
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SWEDEN 

MoNETARY PoLICY. 

Mter the abandonment of the gold standard in 1931, the official aims of the Swedish 
monetary policy, according to successive pronouncements by Parliament, was to stabilise 
the purchasing-power of the krona in the hands of the consumer, while allowing such 
favourable rise in the depressed wholesale prices as would not entail a rise in the cost of 
living incompatible with the first-mentioned aim. The fall in wholesale prices was checked 
in the last quarter of 1931 and, after remaining practically stable until the beginning of 1933, 
the official index for these prices rose slowly by consecutive stages of relative stability up 
to the middle of 1936, when the consumption price-index of the Riksbank stood at almost 
the same level as in September 1931. Mter June 1936, however, a marked increase in 
commodity prices ensued which raised the official wholesale price-index by over 15% in 
nine months and, with some time lag, became noticeable also in the cost of living and the 
Riksbank's consumption price-index. On the other hand, the gold and foreign exchange 
reserves increased rapidly, reflecting, not only an improvement in the balance of payments 
for goods and services, but also an inflow of foreign funds. 

Towards the end of 1936 and early in 1937 discussion arose in certain quarters whether 
the krona, which had been pegged to sterling at an unchanged rate since the middle of 1933, 
was not in fact artificially undervalued and whether it was in Sweden's interest, by adhering 
to this policy, to allow the rise in British prices, considered inflationary in those quarters, to 
entail a parallel rise in Swedish prices. An adjustment of the krona-sterling rate in the 
sense of a certain appreciation of the Swedish currency was accordingly urged, particularly 
by economists. On the other hand, such an adjustment was strongly opposed by represen
tatives of export interests. At the end of February 1937, this discussion elicited a statement 
by the Minister of Finance to the effect that a change in the krona-sterling rate was not 
under consideration "within the surveyable future ". The sudden relapse of raw-material 
prices on the world market as from March reduced the reasons for considering such a measure, 
and the authorities turned their attention to other measures aimed at checking inflationary 
price developments and preventing economic over-expansion, if necessary by restricting the 
basis of credit. 

As a first step in this direction, the National Debt Office was empowered in March 1937 
to place at the Riksbank's disposal bonds or Treasury bills to be offered by the Bank to the 
public with a view to absorbing funds and thereby contracting the market. 

Further, at the beginning of June 1937, the Riksdag passed an Enabling Act, em
powering the Government until February 28th, 1938, in case of necessity and at the request 
of the Riksbank, to make the regulations governing the commercial banks' cash reserves 
more stringent. According to the banking law, the banks are obliged to maintain a cover 
reserve corresponding to at least 25% of their sight liabilities, this cover reserve to include, 
besides cash in hand or with the Riksbank, such easily realisable assets as payment orders, 
bills of exchange payable on demand, foreign bank notes, sight claims on domestic and 
foreign banks and bonds mortgageable at the Riksbank. As sight liabilities are to be consi
dered deposits on check account, unutilised balances of credits opened, circulating bank 
drafts and sight debts to saving banks and to domestic and foreign banks. Under the 
Enabling Act, these regulations may be changed so as to oblige the banks to maintain 
against their sight liabilities as above, plus deposits at less than 30 days' notice (except 
savings accounts), a _25% cov:er. reser:ve to c~nsist only <?f cash in hand or wit.?- the Riksbank 
and subject to spee1al permlSsiOn, sight claims on foreign banks. Further, It may be pre
scribed that the cash balances with the Riksbank should amount to a certain minimum 
proportion (not specified in the Enabling Act) of the cover reserve, interest at a maximum 
rate of I o/c above the lowest discount rate to be paid to the Riksbank in respect of any 
amount b; which such balances fall short of that proportion. The provisions of the Enabling 
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Act may be made applicable either to all commercial banks or only to those whose own funds 
amount to a given minimum figure. 

As additional precautionary measures, the Government was empowered: (1) to_ 
increase the stamp duty on security transactions from 0.3% to 1.2% (to remain in force 
until the end of May 1938), with a view to checking excessive speculation on the Stock 
Exchange ; (2) to make use of the abundant currency reserve up to an initial amount 
of 70 million kronor for State purchases from abroad of essential raw materials to be stored 
for defence purposes, the foreign exchange thus required to be procured from the Riksbank 
in exchange for Treasury bills which the Bank, in turn, may sell on the market, thereby 
absorbing liquid funds to a corresponding amount. 

In November 1937, the members of the Association of Swedish banks reached an agree
ment providing for the reduction of interest rates on various categories of deposits.• More 
particularly, payment of interest on deposits by foreigners, other than banks and bankers 
(which receive no interest on funds deposited in Sweden), was reduced to a maximum of 
¥2%, except for savings accounts, on which 2% is allowed to all depositors. 
~~·--· ... -_., . .,", . -

Value 
End of of currency 

at% of gold 

(:Monthly returns) 1ParilY in 1929• 

• 
Dec. 1935. 56.3 
March 1936. 56.5 
June 1936. 57.4 
Sept. 1936. 57.2 
Dec. 1936. 55.8 
March 1937. 55.5 
June 1937. 56.1 
Sept. 1937. 56.3 
Dec. 1937. 56.8 

• Monthly average. 

Wholesale 
price. 

(19'l9 = 100) Gold 

• 
84.3 408 
84.3 454 
84.3 509 
87.1 526 
90.0 529 
97.1 531 
99.3 534 

100.0 536 
97.1 539 

Rikabaak 

Loan& ,., ... ..., Bankers' Fot>lgn 
BeouritJee ... current "''""' ·-· dlacounta accoant aocounte 

Kronor (OOO,OOO'a) 

629 33 42 180 181 
507 33 40 146 226 
496 33 46 269 146 
556 33 41 118 306 
717 33 37 278 294 
830 33 33 112 590 
907 6 40 212 574 

1,014 6 39 129 696 
984 10 38 311 434 

• Gold parity in 1929: I krona = 26.80 U.S.A. cents; I U.S.A. dollar = 3.73 kronor. 
b Date of last change : December lst, 1933. 

Commercial Bankt Post 
Office 

~ Bod or 

IBeoadU" ~-·1 I 
Savings Net Loaoo acoounte Tim:U:nd Total Bank CUb roreJgo ... 

and •lrht : ~~ depot:ltl ...... dlacountl 

I depoaita I epoa I Deposit;! 

Kronor (OOO,OOJ'a) 

Dec. 1935 281 
.,. 

230 648 3,828 766 2,866 r 3,632 497 
March 1936 309"'! 220 603 3,882 833 2,931 ~ 3,764 501 
June 1936 234~ 260 621 3,878 814 2,902 f 3,716 498 
Sept. 1936 396 r; 258 593 3,912 907 2,966 t; 3,873 510 
Dec. 1936 393~ IS7 612 3,992 892 2,941 i 3,833 514 
March 1937 684}~ -53 573 4,064 999 3,065 r 4,064 527 
June 1937 669 -46 528 4,070 1,011 3,047 r us8 530 
Sept. 1937 :I 792 -42 539 4,076 1,087 3,097 -4,184 550 
Dec. 1937 543 + 8S 506 4,090 985 3,014 3,999 548 

I 

• Monthly average. 

Note ID-~· clrculat.foo ..... 
% 

786 2.5 
795 2.5 
792 2.5 
853 2.5 
893 2.5 
873 2.5 
872 2.5 
947 2.5 
980 2.5 

Clearing 
tlll'llover y;eld of 

at seven 
Rikabaak CovetD• 

meat 

{monthly) bonds 

. ~:, 
2,028 3.32 
1,711 3.21 
1,902 . 3.15 
2,063 3.04 
2,595 3.03 
2,330 3.05 
2,664 3.06 
2,529 3.03 
3,021 2.98 

See Commercial Banks 1913-1929, page 246; 1925-1933, page 193 ; 1929-1934, page 103; Money and Banking 
1935/36, Vol. II, page 164 ; 1936/37, Vol. II, page 133. 

Sources : Annual reports and monthly returns of the Rikabank. Uppgifter om bankerna (Bank Inspectorate) 
lndez (Svenska Handelsbanken). 

1 The present rate of 2% on long-term deposits, maintained for deposits up to I million kronor was reduc d 
to I Y.% for deposits between I million and 2 million kronor and to I % for the amount exceedlng 2 millie 
kronor. The rate of I% on sight accounts was maintained. on 
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Riksbank. 

End of: 1929 I 1930 I 1931 I 1932 I 1933 I 1934 I 1935 I 1936 I 1937 

ASSETS. 
Kronor {OOO,OOO's) 

-
I. Gold. . 24S 241 206 206 371 3SI 408 S29 S39 

(a) Gold reserve 246 241 206 206 260 286 408 469 <71 

(b) Gold abroad, not included in the reserve - - - - 111 •• - 70 •• 
2. Subsidiary coin . . . ... 2 3 4 6 s 3 I 2 I 
3. Cheques, sight bills and foreign notes . 32 24 28 13 9 14 9 12 10 
-t. Foreign exchange . 266 400 S4 21S 449 SS6 640 720 I,04S 

(a) Current accounts abroad. 101 276 •• 100 104 146 207 269 ••• 
{b) Foreign hills 114 60 - •• 265 ••• ••• 391 749 

(c) Foreign Government securities 61 64 - - - •• 68 70 •• 
5. Domestic hills 271 230 482 134 16 12 12 12 13 
6. Advances on securities. I OS 88 73 68 38 30 2S 22 23 
7. Advances on current account. 2 2 2 2 2 2 s 4 2 
8. Domestic securities 23 4 4 238 227 149 33 34 10 

(a) Government •• 4 • ••• 227 149 29 29 6 

(b) Other - - - - - - • • • 
9. Exchange Difference Account. - - - 19 103 96 142 241 272 

I 0. Other aasets ~ ~ 8 3 6 II 2 ~ ,___!-
II. Total Balance ·sheet 949 996 861 904 1,226 1,224 1,277 1,578 1,922 

LIABILITIES. 

12. Capital. so so so so so so so so so 
13. Reserve Fund. 20 20 20 20 20 20 20 20 20 
a. Notes in circulation . S69 594 S83 S98 648 708 786 893 980 
15. Bank's orders in circulation 2 I I I 2 I 2 7 29 
16. Current accounts 27S 302 ISO 209 491 434 412 601 836 

{a) Treasury . • •• ••• 107 lOS 221 209 180 278 311 

{b) Domestic banks . • 8 ,. 49 ••• 106 181 294 ••• 
{c) Foreign banks 1 9 • 1 3 2 12 3 61 

{d) Other 3 1 • • 19 07 39 •• •• 
17. Other lis hilities . 33 29 27 26 15 II 11 7 7 7 

Discount rate (percentage) . 5 3Y2 6 3Y2 I 2Y2 2Y2 2Y2 2Y2 2% 

Riksbank : Gold : Valued at the statutory gold parity {1 krona = 0.403 23 gramme of fine gold). Only 
gold shown under item 1 (a) is eligible as "primary" cover; additional gold held abroad (item 1 (b)) is not 
included in the metallic reserve and counts only as "secondary" cover. Fordgn exchange : Valued somewhat 
below actual exchange rates ; this item consists mainly of sterling, valued at 18 kronor to the£, whereas the old 
parity {according to the statutory gold content of; the two currencies) was 18.16, and the pegged rate since the 
middle of 1933 has been 19.40 kronor to the£. [Af the end of 1936, the book value of the Bank's holdings of gold 
and foreign exchange concealed an additional reserve of 213 million kronor at actual market value. Loans and 
discounts : There have been no; redisco\mts to commercial banks since 1933. Domestic Government securities : 
The rise in this item in 1932 was connected mainly with the measures taken by the Government, with the help 
of the Riksbank, to support a large commercial bank {Skandinaviska Kreditaktiebolaget) involved in the breakdown 
of the Kreuger concern. Repayments by that hank of the loans received for this purpose are reflected in the 
subsequent decline of the Riksbank's securities until 1935. At the end of May 1937, the Riksbank's holdings of 
Government securities were reduced to 2 million kronor as a result of the redEmption by the National Debt Office 

of Treasury bills to an amount of 26.5 million kronor which had been pledged with the Riksbank since 1933 
when the debt of the "Kreditkas•an "(an institution previously set up for supporting minor banks in difficulties) 
to the Bank had been assumed by that Office. The subsequent increase in this item to 6 million kronor a• the 
end of the year is due to the financing of State purchases from abroad of essential raw materials for storage in 
Sweden {see introductory note). Excbange diUer<nce account : On purchase and sale of gold and foreign exchange, 
the difference between the book and J'Urcha•e prices is debited and the difference between the book and sale prices 
credited to this account. 

Commercial Banks. 

Ge11 eral Note. -It is stated that, at the beginning of 1935, certain changes were effected in the official banking statistica.. 
The classification of items remains the same, but accounts of individual banks haV& in some cases been placed under 
different headings. In particular, a large ,?art of the sums previously includtd under 11 Sltndry Assets .. has been 
transferred to other groups of assets. 'l'he figures since 1935, therefore, are not entirely comparable with those for the 
preceding years. 



168 

End of· j 

Number of : Banks 
Branches and Sub-Branches. 

SUMMARY BALANCE-SHEET. 

AssETS. 
1. Cash 

(a) Gold, silver and small coins 
(b) Inland notes and balances with 

Central Bank 
2. Other Items of a Cnsh Nature 
3. Bills discounted and bought 

(a) Treasury bills . 
(b) Commercial bills, Inland 
(c) Commercial bills, Foreign. : 

4. Investments and Securities 
(a) Government . 
(b) Other. 

5. Participations 
6. Due from Banks (Correspondents) . 

(a) At home 
(b) Abroad . 

7. Loans and Advances . 
(a) On current account 
(b) Other. 

8. Cover for Acceptances 
9. Premises, etc. . 

I 0. Sundry Assets • 

II. Total Balance-sheet 

LIABILITIES, 

12. Capital paid up 
13. Reserve Funds 
14. Profit and Loss, etc. 
15. Cheques and Drafts in circulation . 
16. Due to Banl<S (Correspondents) 

(a) At home 
(b) Abroad • 

17. Deposits 
(a) Current accounts and sight deposits 
(b) Savings accounts 
(c) Time or fi..."ed deposits . 
(d) Other deposits. 

18. Rediscounts and other borrowings by 
the Banks. 

19. Acceptances and Endorsements 
20. Sundry Liabilities 
21. Unutilised Balances of Credits granted 
22. Borrowings against Own or Pledged 

Securities. 
23. Guarantees 

SUMMARY 
OF PROFIT-AND-LOSS ACCOUNTS. 

I. Gross Profits 

To be deduct<d : 
2. Expenses 

(a) Salaries, etc. 
(b) Other working expenses 
(c) Taxes, etc. 

3. Reserved for Pension Funds, etc. 
4. Written off on. 

(a) Premises, etc. 
(b) Investments and securities 
(c) Other assets . 

5. Remaining Net Profit <+J or Loss(-). 
6. Carried forward from preceding year 
7. Taken from Reserves or Capital. 

8. Total disposed of for Dividends, etc. 

9. Carried to Reserves 
10. Dividends , 
11. Directors' Fees, eto. . . . . . . . 
12. Carried forward to following year . 

SWEDEN 

Commercial Banks. 

1929 

30 I 1,015 

84 
1 

83 

43 
1,301 

1, 220 

81 

395 

302 
89 

213 

3,203 
732 

'2,4 71 

89 
220 

5,637 

514 
312 

93 
319 
208 

111 

3,481 
809 

688 

2.134 

551 
6 

361 
310 

41 

160.4 

74.4 
46.1 

19.0 

9.3 

1.2 
19.8 

1.9 

1.4 

) 6. 6 

+ 65.0 
35.9 

100.9 

8.8 
51.0 

41.1 

1931 

30 I 
1.016 

88 
1 

87 

47 
1,393 

1,303 

90 

411 

170 
83 

87 

3,392 
792 

2,600 

88 
230 

5,819 

525 
309 

76 
320 
207 

63 

3,553 
610 

686 

2,257 

652 
2 

382 
257 

25 
(265) 

169.9 

75.6 
46.9 

21.2 

7. 6 

0.5 
61.9 

0.8 

28.1 

33.0 

1932. 

30 
1.012 

133 
1 

132 

47 
1,355 

1, 2 86 

70 

426 

266 
172 

94 

3,031 
600 

2,3 81 

94 
453 

5,805 

525 
293 

61 
334 
287 

47 

3.556 ... 
648 

2.283 

648 
I 

387 
238 

129 
151 

162.2 

70.5 
46.4 

19.9 

4.2 

0.3 
236.8 

0.8 

43.9 

192.1 

1933 1934 

I 291 291 
1,011 1,008 

Kronor (OOO,OOO's) 

333 
1 

332 

58 
1,167 

1,104 

63 

462 

229 
140 

89 

2,802 
.42 

2,260 

98 
506 

5,655 

505 
204 

72 
354 
24. 

109 

3,628 
674 

643 

2,311 

488 
3 

401 
254 

91 
156 

135.7 

70.6 
46.6 

19.1S 

4.0 

0.5 

287 
1 

286 

62 
1,117 

I. 046 

72 

640 

215 
128 

87 

2,749 
•o9 

2,240 

96 
221 

5,387 

486 
202 

78 
309 
249 

60 

3,553 
697 

666 

2,200 

421 
7 

331 
238 

13 
134 

136.1 

65.8 
41S.4 

16.3 

1935 

28 I 
1,004 

281 I 
1 

280 

70 
1,150 

1,061S 

86 

648 

252 
128 

124 

2,762 
481 

2,281 

92 
176 

5,431 

480 
203 

78 
311 
220 

86 

3,632 
766 

674 

2,192 

369 
8 

350 
250 

14 
135 

135.3 

66.9 
46.2 

17.1 

47.1 
0.6 

10.9 

31S. 7 

4.1 

3.7 
56.1 

l. 0 

8.9 

46.2 

3.6 

5.0 
2'6.8 

1. 0 

9.4 

16.3 

+ 31.9 1-_---:-1-,45:-.4:- + 17.5 + 10.5 + 36.6 
44.2 31.7 27.2 28.7 24.7 

1936 

281 996 

393 
1 

392 

72 
I, 138 

1,060 

78 

612 

206 
110 

96 

2,931 
612 

2,419 

89 
191 

482 
205 

86 
340 
210 

130 

3,833 
892 

682 

2,259 

326 
6 

354 
263 

12 
145 

159.5 

70.8 
47.1 

16.9 

6.8 

7.7 
14.0 
1.2 

1. 8 

11.0 

+ 67.0 
28.8 

1937 

28 

543 
1 

642 

70 
1,221 

1,145 

76 

506 

255 
126 

130 

2,945 ... 
2, 407 

80 
205 

482 
218 

91 
420 
224 

196 

3,999 
986 

720 

2.2~2 

273 
8 

334 
283 

12 
209 

1.7 160.4 8.7 23.9 6.3 1---- --- ___ , __ _ 

l-:-7:-:7:-.8:-t--4_6_.7_t--'-53:..:.·.:..• __ 6_3._1 __ 6_7._6 ~ ---
11.4 0.4 0.3 I 0.5 5.2 13.8 
34.7 19.1 23.9 27.6 33.6 52.6 

31.7 27.2 29.2 25.0 28.8 29.4 
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3. Bills discounted and bough!. 

'l'reasur_y bills a.re included under group 4. 
nnd (c) mclude bills rediscounted, While, 

Groups 3 (b) 
prior to 1935, 

1929 

Inland bills : 
In portfolio 966 
Rediscounted 254 

Total. 1.220 
Foreign bills : 

In portfolio . 81 
Rediscounted • 

Total. 81 

4. Investments and Securities. 

Government securities and interest-bearing 19'29 

bonds: 
Inland . 162 
Foreign. 135 

Shares 98 
Total. 395 

7. Loans and Advances. 
1929 

Cred :ts opened in current account : 
Actually drawn • 732 
Undrawn balances • . 310 

Loans 2,471 
Total. 3,513 

Thereof granted against : 
1. Mortgages . 1.468 
2. Shares. ...... 1.123 
3. Bonds, goods or other real security 384 
4. Personal guarantees . 538 

Total as above 3,513 

• Item 21 of Summary Table. 

17. Deposits. 

The potential sight liability represented by the unutilised 
balances of credits grant-ed are not included under deposits, 

Giro and cheque accO\mts . . . . . 
Unutilised balances of credits opened 
Deposits under one month 

Total. ....... . 

1929 

409 
310 
250 
969 

tho Swedish stutist.ics showed rediscounts in a sp:)ciul it0m 
outside the balnnce-sheet, the fi~nres for thosu years have 
hero been •• corrected " aceordin~ t.o t ht) nf'w procNlnrt!. 
adopted in 19:15. 

1931 1032 1933 193<& 1930 1036 1937 
Kronor (OOO,OOO'a) 

976 1,169 1.103 1,045 1,065 1,060 I.IH 
327 116 I 

1,303 1,284 1,104 1.045 1.065 1,060 1,145 

90 70 63 72 76 74 63 
9 4 13 

90 70 63 72 8) 78 76 

1931 1032 1933 1{134 1936 1930 1037 
Kronor (000,000'11) 

177 199 217 173 177 196 180 
126 98 63 126 116 117 89 
108 129 182 341 355 299 237 
411 426 462 640 648 612 506 

1931 1931! 1933 193.1 l93:i 1936 19:17 
Kronor (000,000'•) 

792 650 542 509 481 512 448 
257 238 254 238 250 263 283 

2.600 2.381 2.260 2.240 2.281 2.419 2. 497 
3,649 3,269 3,056 2,987 3,012 3.194 3,228 

1.398 1.419 1.427 1,496 1,546 1.657 1.758 
1,183 888 707 597 546 580 544 

589 495 495 460 480 507 483 
479 467 427 434 440 450 443 

3,649 3,269 3,056 2.987 3,012 3,194 3. 226 

but are shown as a separate account out:side the bu.lance-
sheet. Had they bceu included, the sums under (a) would 
have been as follows : 

1931 1932 1933 1934 1931} 1936 19:17 
Kronor (000,000'~) 

438 406 437 497 567 664 806 
257 238 254 238 250 263 283 
172 219 237 199 199 228 179 

867 863 928 934 1.016 1.155 1,268 

Deposits by foreigners other thnn ba.n.AA included in items 17 (a). (b) nnd (c), tlnd shown sC'paratl'ly in a fuutuote 
since 1935, were as folJows : 

w:1:. w:m w.1; 
Knmor (OUI),()llU'~tl 

Deposits by foreigners other than hanks . • • . • . • • • . . . . . . • . . . . . . . 156 174 220 

18. Rediscounts and Other Br;rrowings by the Bank8. 

The figures for rediscounts in 1935 and 1936 represent 
exclusively rediscounts of foreign bills. The borrowings of 

1929 

Rediscounts. . . . • . . • . . . . 254 
Borrowings from other than banks : 

Mortgage bonds . 135 

the banks against their own securities or securities :rt'('Ci\·ed 
a.q collateral for loans are excluded nnd are shown outside 
the balance-sheet. The tot~lls of these items nrc shown below. 

1931 1932 193S 193.1 1933 l93G 1937 

Kronor {000,000 s) 

327 116 9 4 13 

160 151 147 151 157 170 163 
159 258 256 256 197 146 97 Forlagsbevis. • • • • . • 156 

Other borrowings . . . . -----:c:-6~--~~-___!ce2... __ __.!!!._ __ --'..:!~---2---=~---:::-: 
Total (group 18) . . • . . • 551 

6 123 84 14 6 6 

652 648 468 421 369 326 273 
Borrowings against own or pledged securities __ _,4C!I ___ :..!_ __ __!_~---?..!..---~---'-"------:-':!:...-__ -:':' 

Grand total. . • . • • · • • 59 2 

25 129 91 13 14 IZ 12 

677 777 579 434 383 338 285 
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SWITZERLAND 

The improvement in economic and financial conditions in Switzerland i~~~~ 
following the devaluation of the franc has been general and marked, as is illustrate~J!l 
the statement below showing certain representative indices for the period prior to and 
after that measure : 

1. Foreign trade : monthly average 
(million francs) : first nine months : 
(a) Exports . . . . . . . . . . . 
(b) Imports .......... . 

2. Receipts of Federal Railways : 
monthly average (million francs): 
first nine months . . . . . . . . 

3. Tourist traffic (percentage of hotel 
beds occupied) : first eight montha 

4. Employment index (1929 = 100) .. 

Sept. 
19~6 A 

67.4 
91.1 

22.7 

26.9 
69.6 

Sept. 
1937 & 

101.9 
149.9 

27.1 

34.4 
80.4 

• Unless otherwise stated in descriptive column. 
b Indices of the National Bank. 

5. Indices of share prices (1929 = 100) : 
(a) Index of shares of eighty-seven 

companies b . • . . . . • · · 

(b) Index of ehares of twenty-five 
industrial companies b . • • . 

6. Bond yields (State and Federal Rail· 
way bonds) b •••••••• • • 

7 . Money rates : 
(a) Nntional Bank discount rate 

(percentage) . . . . . . . . . 
(b) Private discount (three montha) 

(percentage) . . • . . . . . . 
8. Wholesale-price index (1929 = 100) . 
9. Cost-of-living index (1929 = 100) .. 

Sept. 
1936 A 

55.6 

76.5 

4.6 

2.0 

2.0 
68.6 
80.7 

Sept 
1937 a. 

90.6 

107.6 

3.3 

1.5 

1.0 
78.3 
85.1 

The simultaneous improvement in the monetary and banking position is reflected 
equally by the yearly and quarterly data shown below with:respect to the National Bank 
and the commercial and cantonal banks. The devaluation was followed by substantial 
dishoarding of gold, estimated 1 at between 500 and 1,000 million francs, and by an almost 
uninterrupted inflow of capital, first on domestic and later on foreign account. This is 
reflected in an increase in the gold reserves of the National Bank from 1,533 million francs 
on September 23rd, 1936, to 2,531 millions at the end of September 1937 - an increase 
of 700 million francs of old gold content - and by a rise in easily realisable foreign assets 
from 4 millions to 405 millions between the same dates. The total sight liabilities of the 
Bank, including notes, rose during the same period from 1,777 to 2,965, or by: about 1,200 
million francs, sight deposits accounting for 85% of this increase. 

The repercussions of these events on the position of the banks are also notable. In 
the year following the devaluation, the total deposits of the big commercial banks rose 
by 346 million francs, and those of the cantonal banks by 268 millions. This growth of 
deposits has been accompanied mainlyl by an increase in cash reserves, those of the big 
banks rising by 457 million francs, or 115%, and those of the cantonal~ banks by 304 millions, 
or 210%, during the same period. Apart from an increase in bills of exchange and security 
holdings, othert assets have remained stationary or have declined, the fall being especially 
noteworthy with respect to loans and advances. Part of this decline, no doubt, ensued 
from the process of the writing-off of assets and general consolidation which began:prior 
to the devaluation. This i( also reflected by the movement in the own funds of the seven 

1 Annual Report of the National Bank for 1936 and the Bulletin of October 1937 of the Societe de Banque 
Suisse. · 
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large banks; in the year ending September 30th, 1937, their paid-up capital fell from 732 
to 524 million francs, while their reserves increased from 145 to 148 millions. 

The plethora of funds affected almost at once the money market. The official discount 
rate was reduced from 2Yz% in August 1936 to 1Yz% - the lowest in the history of the 
National Bank - in November of that year, and the private acceptance rate in Zurich 
fell gradually from 2Y4,% in August 1936 to I% in March 1937, at which rate it has stood 
~~;r-wsince. The ease of the money market soon percolated to the capital market, as is 
reflected by; share prices and bond yields (see items 5 and 6 above). From ~he beginning 
of January to October 15th, 1937, the nominal value of total recorded capital issues in 
Switzerland amounted to 627 million francs, of which 391 millions represented conversions. 
To this should be added the French Railway loan of a nominal value of 130 million·s,'Vis'; 
francs issued between October 15th and 22nd, 1937, in the form of 4% bonds redeemable 
in two years, and bearing special guarantees on the part of the French Government and 
the Banque de France. 

The high liquidity of the market and the continued influx of capital have preoccupied 
the authorities. Despite demands for the utilisation of the 539 million francs, representing 
the proceeds of devaluation, this amount is still attributed to the Exchange Fund and 
continues to figure in the accounts of the National Bank as a book item. Secondly, the 
National Bank's non-cover. assets have been reduced considerably ; the total of bills, " loan 
fund bonds " ,1 advances and security holdings have declined from 278 million francs on 
September 23rd, 1937, to 64 millions on November 7th, 1937. Thirdly, an agreement between 
the banks- and the National Bank was arrived at on November 8th, 1937, with respect to 
foreign funds, which became effective as from December 1st. This agreement provides, 
inter~ alia, that existing sight deposits on foreign account should bear no interest and should 
be~ converted. into fixed deposits, and that new foreign funds are to be accepted only as time 
deposits subject to the usual notice of withdrawal. Further, these new deposits, when for 
less than six months, are to be charged 1% commission, and may bear interest only when 
deposited for a period of at least nine months. The banks, moreover, agree. not to keep 
for foreign account Swiss bank-notes either on " open " or " closed " deposit. 

1 For explanations regarding this item, see notes to the balance-sheet of the National Bank. 
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Value of National Bank of Switzerlaud 
currency Wholesale 
81% of price indes Gold Discounts 

Loan Advances End of gold parity Foreign Public 

At hom• I 
F=d on 

securities in 1929 6 (1029...,.100) exchange Ontlna.y ~"a ... seeuriti~ collateral (Weekly ret,urn") ~~lontbly Abroad bills, etc. iptiolll:l " 
&\"el'!ll:'(') 

b Francs (OOO,OOO'a) 

Dec 10:{5 0 99.8 65.2 1,171 218 7 38 115 86 142 45 

March 10~6- 100.5 64.4 1,204 305 4 12 56 73 84 45 

June 1036 99.9 65.1 1.233 174 3 17 84 60 88 45 

Sept. 2:lrd, 1936 99.7 ° 1,379 154 4 9 121 39 66 43 

Oct. 7th, 10:!6 70.5 d 1.889 187 48 8 112 32 66 43 

Dec. 1036 70.4 75.6 2,082 627 53 10 9 28 47 16. 

March 19:17. 69.8 80.2 2,088 630 18 14 - 16 43 18 

Juno 1u:n 70.0 79.4 2,090 534 66 II - 12 31 15 

Sept. J!):J7 70.3 78.3 2,021 510 405 7 2 12 28 16 
Dec. 1!1:17 70.8 77.6 2.033 646 491 7 2 10 35 31 

• Gold parity in I929 : I franc 
b End of month. 

0.192% U.S.A. dollar ; I U.S.A. dollar 5.I8262 francs. 

< From September 1st to 25th. 
d September 30th. 

Bia: Swiss Banks 

I ~ I I Scc~ltl"l Choquo 
Jo:nd of Bll Loo.;" and accounts 

C..•b of an parUcl- and sight 
excha.n!;'e ad\-a.nces patlons deposita 

Dec. 11):15 367 453 2.497 281 867 
l\Iarch ) n:\6 . 369 434 2.439 293 923 
June 1936 320 504 2.367 304 1,072 
Sept. I 936 419 459 2,338 300 1.270 
Dec. 10:!6 

' 921 476 2,174 367 1,447 
March 1937 . 840 457 2.216 380 1,501 
June 1937 754 680 . 2,062 345 1,727 
Sept. 19:!7 889 655 I. 965 326 I. 746 
Dec. 10:!7 999 531 I. 944 364 1.694 

a ~lont.hly figures. 

I 
Sa\-·ings 
deposits 

509 
503 
495 
494 
504 
496 
493 
492 
509 

Cantonal Banks 

Discount&, Lonwo 
'l'lme C..h loans to public Mortgage &vings 

depositB bonds and corpora- lo.., depoalta 
ad~ances tiona 

Francs (OO!I,OOO·a) 

357 960 1,412 452 4,935 2,674 
343 937 1.372 443 4,952 2,727 
341 919 1,375 454 4,959 2,702 
338 888 1,348 456 4,968 2,689 
337 863 1,323 441 4.970 2.718 
313 846 1,298 412 4.975 2,742 
309 822 1.302 422 4,986 2.769 
279 819 1,276 434 4,995 2,793 
276 799 1.280 426 5,006 2,883 

Notes Othor 
In sight 

circulation liabilities 

1,366 401 
1,319 411 
1,301 340 
1,267 510 
1,363 966 
1,482 1,363 
1,394 1,409 
1,409 1,320 
1,442 1.523 
1,531 1,716 

Transfer 
turnover 

C..h (National 
bonds Bank) a. 

3,011 2,845 
3,007 3,338 
3,009 3,098 
3,013 2,845 
3,120 3.930 
3.092 3,075 
3,091 3,767 
3,072 3,622 
3,042 3,951 

Sec Commercial Banks191-1-1929. page 25S; 19.?5-1933, page 199; 1929-193l, page I2I; Money and Banking 
1935(36, Vol. II, page 168 ; and 1936(37, Vol. II, page 136. 

Nnlionul Bunk : Gold : includes gold at home and abroad. Gold valued at 2I5 milligrammes of fine gold 
per franc. Amounts shown exclude gold held for the account of the Stabilisation Fund since September I9a6. 
Such gold was shown at 539 million francs at the end of I936 and I937 in the Bank's annual reports· 
Foreign assets represent items labelled prior to I936 as " gold assets abroad ". Other foreign assets are included 
among Correspondents. Domestic bill portfolio : " Rescriptions " are discounted bills of the Confederation, 
Federal Railways, cantons and municipalities. Loan Fund secu1·ities are those of the " Caisse de Prats " 
of the Confederation created on July 8th, I932, with a view to granting credits against hills of exchange, covered 
by securities, deposits, letters of credit, savings certificates and other paper. Of loans on rol!ateral, those callable 
within ten days constitute the hulk of total loans and may serve as note. cover. Public securities are those 
purchased by the Bank on its ~wn account and comprise mainly Federal Railway, " Caisse de Priits ", cantonal 
and cantonal banks bonds. In I930, they included U.S. Treasury hills and securities, and Netherlands Treasury bills 
and securities. Other CJ8Sets exclude, for the end of I936 and I937, the sum of 538.6 million francs attributed to the 
Swiss Exchange Equalisation Fund out of the revaluation of gold reserves. The difference h~tween ·the official 
valuation of the gold reserve (2I5 rnilligrammes = I franc) and the purchase price of gold (203 milligrammes 
= I franc for the last quarter of I936 and I937) amounting to 31.3 and 30.4 millions in I936 and I937 respectively 
is, however, included. Sig/U liabilities :mainly balances of hanks and payment orders and cheques outstanding 
amounting on an average to I million francs. Deposits : interest-hearing deposits. Other liabilities include, in 
addition to sundries, clearing debit balances amounting to 6, I6, 63 and 72 million francs at the end of I934 
I935, I936 and 1937 respectively. ' 
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National Bank. 

End of 19!U I 1910 I 1931 I 1932 I 1933 I 1931 I 1935 I 1036 I 1037 

Francs (000,000'•) 
AssETS. 

I. Gold. 595 713 2,347 2,471 I. 998 I. 910 !,389 2,709 2,679 
2. Subsidiary coins. 25 5 4 8 6 5 4 5 6 
3. Foreign assets 353 344 I 03 87 17 7 7 53 491 
4. Domestic bill portfolio. 150 95 35 20 51 26 153 20 9 

(a) Bills and bonds discounted. 100 •• :14 00 30 22 38 11 7 
(b) " Rescriptions ". - - 0.3 0.2 ,. • 110 9 • 

5. Loan Fund :-;ecurities - - - 5 58 6 86 29 10 
6. Loans on collateral 75 53 65 49 95 118 142 47 35 
7. Correspondents 50 43 30 18 20 20 28 18 34 

(a) At home. 41 33 26 16 20 20 07 ' 14 ,. 
(b) Abroad. 9 10 • 2 - - 1 • .. 

8. Public securities. 5 104 38 51 28 52 45 16 31 
9. Postal cheques and bills callable 2 3 4 2 3 3 4 4 4 

10. Exchange Equalisation Fund . - - - - - - - 539 539 
11. Other assets r------2- r---2- c----2.-- 8 ~ r---2- 4 41 39 
12. Total Ba.lance·sheet ~ 1,367 ~ 2, 719 ~ ~ ~ 3,481 3,877 

LIABILITIES. 

13. Paid-up capital , 25 25 25 25 25 25 25 25 25 
14. Reserve funds I 0 II II 12 12 13 13 14 14 
15. Notes in circulation . 999 1,062 1,609 1,613 1.510 1,440 1,366 1.482 1.531 
16. Sight liabilities 201 242 925 974 641 580 367 1,278 1,615 

(a) Accotmts of Federal administration . 28 28 40 , 9 40 8 183 10 

(b) Other 173 214 880 923 032 ... 309 1,0 9G 1, 603 

17. Deposit accounts 7 8 45 68 51 46 25 30 35 
18. Exchange Equalisa-tion Fund . - - - - - - - 539 539 
19. Other liabilities . 22 19 20 27 46 50 66 113 118 

Discount rate, end of year {percentage) o o I 3Yz I 2Y2 I 2 2 2 2 2Y:, I IY:, I IY:! 

Sources: Statements, annual reports, Monthly Bulletin and Schweizeri<Jche Bankwesen im Jahre 1936 of the 

National Bank. 

Commercial Banks. 

The figures for the years 1931-1934 are not fully comparable to those for 1935, in consl•quonce of the introduction in 
March 1935 of the new form of balance-sheet prescribed by the regulations in execution of the Fedora} Law of November 8th, 
1934 on Banks and Savings Banks. Furthermore, the balance-sheets of thirty-five local banks (cnpitnl : 34.5 millions ; 
bala~ce...sheet total: 117.7 millions) have been introduced in the banking statistic.<J, while eight locn.l banks (capital: 
30.3 millions ; balance-sheet total : 220o8 millions) have been omitted. 

For detailed notes on certain items of the Summary Balance-sheet, sea previous editions of the present volume. 

4 and 5. Investments and Participations. 

The composition of the investment portfolio of all cantonal banks, all big banks, nnd most locu.l banks is a.s follows : 
UtJ9 11t30 1931 1932 1933 .... 1936 1936 

Swiss Becurities : 
Fraoca (000,000'•) 

Bonds 734 894 951 979 921 903 945 1,0)4 

Shares 157 189 190 202 182 156 1so_ 131 

Total. 891 1,083 1,141 1.181 I. I 03 1.059 1,095 1,185 

}'oreign securities : 
74 91 74 60 41 36 33 25 

Bond8 
40 51 60 56 35 30 27 33 Shares 

Totnl. 114 142 134 116 76 66 60 58 

Grand total. 1,005 1,225 1,275 1.297 1,179 1.125 1.155 I, 243 
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Commercial Banks. 

End of: 1929 1930 1931 1932 1933 193!l 1935 1936 

Number of Banks • • • . . • . 212 217 217 216 223 . 222 l249 •• 250 

SUMMARY BALANCE.SHEET. Francs (OOO,OOO's) ,. -
AssETS. I 1.018 903 549 1,317 1. Cash 367 459 1,278 1,236 

(a) Gold, silver and small coins - - - - - - - -
(b) Inland notes and balances with 

Central Bank - - - - - - - -. 

2. Other Items of a Cash Nature - - - - - - - -
3. Bille discounted and bought . 1,915 2,018 1,382 1,154 948 921 677 678 

(a) Treasury bills • - - - - - - - -
(b) Commercial bills, Inland • - - - - - - - -
(c) Commercial bills, Foreign. - - - - - - - -

4. Investments and Securities 

J 
(a) Government • 

1,165 1,35 I 1.405 1,409 1,274] 1.201 1,210 1,285 (b) Other. ·'?:· .. 
6. Participatjons . 
6. Due from Banks (Correspondents) . 2,177 2,352 1,114 842 716 613 611 738 

(a) At home - - - - - - - -
(b) Abroad , - - - - - - - -

7. Loans and Advances • 13,056 13,443 13.203 13,161 12,945 12.783 12,159 11,683 
(a) On current account 15,947 15,023 4,47Ci 4,113 3,700 3,444 3,187 2,876 

(b) Other. 7' 10 9 8,420 8, 728 9,048 9,245 9,339 8,972 8,808 
8. Cover for Acceptances - - - - - - - -
9. Premises, etc. . 171 180 187 197 197 213 231 244 

10. Sundry Assets • 214 183 207 189 178 176 256 273 
11. Total Balance-sheet 19,065 19,986 18,178 18,188 17,278 16,810 15,693 16,218 

LIABILITIES. 

12. Capital paid up 1,850 1,869 1,897 1,883 1,699 1,725 1,661 1,523 
13. Reserve Funds 541 565 569 577 537 534 494 504 
14, Profit and Loss, etc. - 10 10 10 3 5 - -
Hi. Cheques a.nd Drafts, etc., jn circulation - 44 35 28 28 27 16 26 
16. Due to Banks (Correspondents) . 1.346 1,143 692 563 567 529 470 537 

(a) At home - - - - - - - -(b) Abroad . - - - - - - - -
17. Deposits 13,678 14,719 14,229 13,909 13,189 12,643 11,549 12,049 

(a) Current accounts and sight deposits 3,766 2,287 2,449 2,418 2,191 1,954 1,692 2,226 
(b) Savings accounts. 3,294 4,.(22 4,676 4,680 4,1591 4,15153 4,410 4,3150 
(c) Time or fixed deposits. ], 283 2,139 1, 453 1,128 1, 036 1,068 879 S60 
(d) Other deposits. 6,846 6,871 li,7152 5,688 6,372 6,068 4,668 4,618 

18. Rediscounts and Other Borrowings 665 659 734 789 871 1,003 1,123 1,199 
19. Acceptances and Endorsements 702 733 385 235 165 170 120 101 
20. Sundry Liabilities 283 244 225 194 217 174 260 279 
21. Rediscounts . 52 34 22, Guarantees 

197 203 

SUMMARY 
OF PROFIT.AJ.'l"D-LOSS ACCOUNTS. 

1. Gross Profits 360.7 361.6 361.0 
To be deduc!Nl : 

322.8 294.4 281.5 263.1 272.8 

2. Expenses 173.6 179.3 179.0 165.5 151.7 147.6 140.8 140.1 (a) Salaries, etc. :} lli0.2 11:14.4. H54.3 (b) Other working expenses 144.9 134.8 128.2 123.4 122.9 
'· (c) Taxes, etc. 23.4 24.9 24.7 20.6 1 '7.4 18.4 1 '7.4 17.2 3. Reserved for Pension Funds, etc. - 1.2 1.0 1.2 0.4 0.3 0.4 0.3 4. Written off on. 23.4 21.6 91.7 117.8 174.6 73.4 77.4 62.7 (a) Premises, etc. • - - - - - - - -(b) Investments and securities - - - - - - - -(c) Other assets. - - - - - - - -6. Remaining Net Profit or Loss(-) 163.7 159.5 89.3 Iii 38.3 -32.3 60.2 44.5 69.7 6. Carried forward from preceding year 10.9 • I 0.0 9.9 !.. 9.7 2.7 5.0 .~J. 1.8 - 32.2 7. Taken from Reserves or Capital. - - 30.2 I' 70.9 ~~ 29.0 - -8. Total disposed of for Dividends, etc. 174.6 169.5 129.4 118.9 108.9 94.2 46.3 37.5 9. Carried to Reserves 26.3 24.2 8.4 10.6 10.9 9.1 9.6 10. Dividends . 3.2 131.5 131.2 108.8 102.7 90.6 81.7 72.5 75.5 1 I. Directors' Fees, etc. 3.6 3.2 1.7 1.2 1.1 J 0.5 0.6 o.6 12. Other purposes 2.0 1.0 0.8 1.7 1.9 1.1 2.2 2.4 13. Carried forward to following year . 11.2 9.9 9.7 2.7 I 5.0 1.8 32.2 5().6 
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The composition of the Swiss portfolio is shown in the foHowing statement, which includes all cantonal banks, but 
a smaller number of big banks and local banks than the preceding statement : 

1909 1930 1931 193'J 1983 1934 19. ... 1938 
Bonds of: Pranes (OOO,OOO'a) 

Federal Government and Rail· 
ways. 187 208 200 225 214 226 312 368 

Cantons 144 168 186 174 180 176 195 196 
Municipaliti~ : .: 58 97 89 88 84 82 73 82 

Public Authorities total 389 473 475 487 478 484 580 646 

Banks 249 310 372 352 . 312 289 238 281 
Trust c~.,;~;,.: 13 22 23 19 IS II 9 8 
Other enterprises 83 89 81 121 116 119 118 119 

Private undertakings 
total • 345 421 476 492 443 419 365 408 

Total bonds . 734 894 951 979 921 903 945 1.054 

Sharea in: 
Banks ..... 51 60 67 78 69 50 56 53 
Trust companies. 53 57 46 48 43 41 36 23 
Other enterprises 53 72 77 76 70 65 58 55 

Total shares !57 189 190 202 182 156 ISO 131 
Grand total . 891 1.083 1.141 1.181 1.103 1.059 1.095 1.185 

7. Loan.s and Advances. 

The following statement shows the importance of overdrafts in the total of current accounts and fixed loans and 
advances: 

CUrrent accounta and ftJ:M loan• 
eo .. ,.. Uncovered Total 

Fra.nea (000,000'11) 

1932. 5.026 618 5.644 
1933. 4.675 504 5.179 
1934. 4.404 478 4.882 
1935. 3.724 516 4.240 
1936. 3.423 382 3.805 

Loans on current account include cover for acceptances. 
The following is the composition of the amounts shown under (b) since 1930 : 

1930 1931 1932 1933 1934 19311 1936 
France (000,000'11) 

Contangos 62 IS 19 29 36 37 54 
Long-term adva.nces : 

Ordinary 1.472 1.479 1.384 1.340 1.366 894 740 
Against mortgages 665 679 754 754 684 756 762 

Mortgage loans . 6.221 6.555 6,891 7.122 7.253 7.285 7.252 

Total 8.420 8,728 9.048 9.245 9.339 8.972 8.808 

17. Deposit., etc. 

The sums given under (d) in this group of the Summary Table represent bank cash bonds (Obligationen) which, in 
Switzerland, largely take the place of time deposits. 

18. Redi8count8 and Other BOf'f'owings. 

The sums given in this group of the Suiill'DJU"y Table consist of bonds representing cc fixed loaus " raised by the banks 
(feste Anleihen) and of the long.term mortgage bonds issued since 1931. 

Summary of Pro/il·and·Loss Accoun/8. 
1. (kosa Profits. 

The following table shows the composition of gross profits by sources of revenue : 
11129 1980 1981 1930 1933 l!l34 19311 1938 

Franca (000,000'8) 

Discounts. • • • • 0 86.0 80.9 73.6 59.0 so.o 
Net interest and commissions. 195.8 190.2 196.8 172.5 160.0 
Securities and participations 62.6 76.8 74.3 69.0 61.9 
Other sources . • • • • • 0 15.3 12.8 15.8 21.6 22.3 
Recovered from assets previously 

written down • 1.0 0.9 0.5 0.7 0.2 

45.8 43.2 40.7 
157.7 157.2 149.5 

55.9 46.4 59.4 
21.6 16.3 23.2 

0.5 

Total. 360 7 361.6 361.0 322.8 294.4 281.5 263.1 272.8 

4, 5 and 7. Depreciation A=>unta, Net Pro{ll or Loss, and taken from Reserves or Capital. 

The 1933 figures for these item.~ are affected principally by the reorganisation of the Ba.nque popula.ire. whose lOsses 
amounted to 130.6 million francs. 
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TURKEY 

Central Baok of the Republic of Turkey 

Wbo1o- Deposits 
sale Porelgu aaseta BW. ill foreign currencies 

price Clearin1 index Olhu Other turnover 
foreign 

No"-' foreign 
F..nd ol 

(19'29 ~ Trea.ouey Secu- A.dvan· In Deposits exchange 
100) Gold p,.,. uchange 

biU. Tre&a· Com- ritles c .. clrcn· "' /(f. 
Free and 

foreign 
and 

""' mercill.l laUon fore1gn 
debit 

exchauge 
credit 

bUu bills exchange balanceR balancea 

I 
(!':onthly) 

<lionthlr f cleating i 
In clearing 

A\"erage) accounts account~ I 
£T. (OOO,OOO's) 

Dec. 1935. 64.1 29.5 0.8 8.4 147.8 26.4 38.8 5.3 162.7 14.6 1.3 17.6 24.5 
---

March 1936. 62.0 30.0 1.2 15.5 147.4 1.7 7.9 38.7 4.8 149.8 14.9 2.5 18.9 22.7 

June 1936. 61.5 30.2 0.3 10.2 146.7 3.0 7.5 38.6 17.3 147.5 17.3 4.5 22.7 23.3 

Sept. 1936. 61.8 30.2 0.6 10.3 146.7 2.2 17.6 38.4 16.8 152.5 14.6 3.9 26.5 24.6 

Doc. 1936. 64.2 32.1 0.1 33.6 146.7 0.4 27.3 41.1 9.2 171.4 14.8 - 22.2 38.4 
.ll!arch 1937. 66.2 36.7 0.1 48.9 146.0 - 22.2 41.2 8.0 166.6 13.4 - 24.9 33.5 
Juno 1937- 63.3 36.7 - 41.0 145.3 4.0 31.9 41.2 7.9 157.5 13.3 - 28.9 37.5 
Sept. 1937- 63.6 36.7 - 29.9 145.3 3.0 38.5 41.9 8.6 156.8 12.4 0.7 31.3 29.4 
Dec. 19:!7- 36.7 - 23.7 144.7 ---- 51.5 44.4 8.9 168.6 17.8 - 24.5 45.7 

See Commercial Banks 1.929-1934, page 112; Money and Banking 1935/36, Vol. II, page 173; 1936!37, Vol. 11, 
pages 140-142. 

\'nlue of Currency: The value of the Turkish pound continues to be maintained by means of exchange 
restrictions at about 97.8% of its average exchange value in terms of gold in 1929 - i.e., at £T.2.0743 to the 
U.S.A. dollar of old gold content. Contrary to what was stated in the last issue (page 30 of VoL I and page 140 
of Vol. IT), the £T. was not linked to sterling following the devaluation of the " gold bloc " currencies. In an 
official statement of the Prime lliinister of September 26th, 1936, it was declared that " the Government had 
decided not to effect a change in the value of the £T.", which "would continue to preserve its de facto stable 
value acquired up to the present in relation to gold and foreign currencies convertible into gold ", and, further, 
that " the Central Bank would compute on that basis and publish periodically the parity of the £T. in relation 
to other currencies ". Dw·ing 1937, these rates were on the average £T.6.20 to the £sterling. 

Clearings of Istanbul clearing-house ; monthly figures. 

Commerchtl Bnni<S : Summary Balance-sheet : the accounts prior to 1933 apply to national joint-stock banks 
only, and those for 1933-1935 also to those foreign banks publishing separate accounts for their transactions in 
Turkey. For 1936 the accounts of the Bank of Salouica are included, while those of the Ottoman Bank for opera
tions in Turkey are not available. 

Bunking Leuislntion : A Law of June 7th, 1937, provides for the establishment of an " Agricultural Bank 
of the Republic of Turkey "with a capital of £T.100 million to be provided partly by capital to be transferred to 
it by the existing Agricultural Bank of Turkey and partly from public funds and other levies. The Caisse d 'Epargne 
of Istanbul and the agricultural credit co-operatives and unions are tO be placed under its controL 

Sources : Annual reports and Bulletin of the Central Bank of Turkey. 

Central Bunk of the Hepublie of Turkey: As explained in Commercial Banks 1929-1934, pages 112 to 116, 
the Central Bank was established in October 1931. It assumed the liability for the Government note issue and 
was given in exchange Treasury bonds (item 7 : Government debt against fiduciary issues) bearing interest at 
1 % and amortised, inter alia, by a I% levy on the general, subsidiary and local budget. Since April 1935, the 
proceeds of this charge have been used by the Bank to purchase Government securities. The Treasury transferred 
also £T .4. 7 million of gold; the remainder of the gold stock has been acquired by the Bank out of its own resources. 
Gold as given includes gold held abroad shown separately in the original balance-sheet. Gold is entered at 
£T.1,406.6 for 1 kilogramme of fine gold. Securities: (a) represent those eligible as note cover and (b) those not 
so eligible. Advances comprise small amounts of advances against gold and foreign exchange, and mainly advances 
against securities. Other asset.'J include premises, etc., and sundries. Total balance-sheet excludes comptes d'ordre. 
Note circulati<>n excludes notes held by the Bank as till money. Othe1·liabilities include profit-and-loss accounts. 
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Central Bank. 

End of: I 1032 1933 1934 1035 1936 1937. 

SSETS. A 
£T. (OOO,OOO's) 

~ 1. Gold. 20.6 24.9 27.5 29.5 33.9 36.7 
r 2. Subsidiary coin . . • . 0.6 0.7 0.7 0.3 0.8 1.2 
£ 3. 't>ternal correspondents - 1.3 0.2 0.1 0.4 2.6 

4. Foreign assets 0.8 5.7 22.2 9.2 32.6 23.7 
(a) Convertible into gold • } { 

o.s 0.1 -
,Jb) Other exchange and debtors on clearing 0.8 0.7 ~2.2 

accounts ••• 32.3 23.7 
5. Bills 2.7 7.9 13.0 26.4 34.1 51.5 

(a) TTeasury bills. o.• • •• 3.7 - 2.3 -
(b) Commercial bills. ••• 3.7 • •• 26.4 31.8 u.o 

6. Securities . 28.1 30.0 33.5 38.8 41.2 44.4 
(a) For note cover 27.1 28.8 28.7 3 •. , 87.2 39.1 
(b) For own account 1.0 1 .• ••• ••• •.o 0.3 

7. Government debts against fiduciary note 
issue . 154.8 152.0 148.9 147.8 146.7 144.7 

8. Advances. - 1.8 2.5 5.3 8.3 8.9 
9. Other assets 0.7 6.5 4.3 2.6 6.2 ... 

10. Total Balance.sheet 208.3 230.8 252.8 260.0 304.2 ... 
LIABILITIES. 

11. Paid·up capital I 0.5 I 0.5 I 0.5 10.5 I 0.5 10.5 
12. Reserves - 0.3 0.7 1.0 6.1 6.6 
13. Notes in circulation • 148.6 146.8 I 58.1 162.7 180.8 168.6 ' 
14. Sight deposits in £T. 13.3 18.9 17.9 14.6 11.9 17.8 

(a) Government. 3.9 ••• 4.7 ••• ... 
(b) Banks 6.2 7.7 7.6 ••• . .. 
(c) Other 1.2 ••• 2.3 1.0 ... 

15. Sundry creditors 32.9 42.7 42.1 50.2 70.0 ... 
16. Liabilities in foreign exchange 1.5 10.2 22.0 18.9 22.7 24.5 

(a) Convertible into gold 

~ 
1.3 - -

(b) Other exchange and creditors on clearing } 1.0 10.2 22.0 

accounts 
: i 

17.6 22.7 24.3 

17. Other liabilities . 1.5 1.4 1.5 2.1 2.2 ... 
Discount rate, end of year (percentage) I 7.0 I 5 '/, I 5 '/, 5 '/, I 5 '/, I s l'· 

* Statement for week ending December 31st. 
• Effective circulation - i.e., Jess notes held as till money by the Bank. 

Commercial Danks. 

For detailed notes on various items of the balance-sheet, see preceding editions of this volume. 

1 and 2. CCUih Assets, etc. 
In addition to bank-notes, silver and gold coins, gold 

bullion foreign currencies, and (since 1932) balances with 
the Ce~tral Bank, this item includes cheques and other 
assets with correspondents at home and abroad. 

3. DiscountB. 
These consist principally of commercial hills of under 

three months and Treasury bills. The proportion of foreign 
bills is not known. The following details a~ a~ailabl~ f'!r 
1934 and 1935 with regard to the commercial b1U portfoho 
of four Turkish banks and seven foreign banks which held 

12 

some 80% of the commercial bills of all the commercial 
banks. For J 936, the figures refer to all banks c.overed 
by the Summary Balance-sheet. 

1034 193& 1936 
l:t. (OOO,UOO'•) 

llills under three mont.hs 8.2 10.8 21.6 
Bills over three months . 0.9 1.3 1.3 
Bills whose maturi~y is not 

indicated. 0.6 0.1 1.0 
Bills in litigation . 0.6 0.5 0.3 
Other billo , __l1:_2 

Total 10.3 12.7 2S.I 
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End of: 

Number of : Banks • 
Branches 

SUMMARY BALANCE.SHEET 

AssETS. 

1. Cash 
(a) Gold, silver and small coins 
(b) Inland notes and balances with 

Central Bank 
2. Other Items of a Cash Nature 
3. Bills discounted and bought. 

(a) Treasury bills . 
(b) Commercial bills, Inland 
(c) Commercial bills, Foreign. 

4. Investments and Securities 
(a) Government. 
(b) Other. 

5. Participations 
6. Due from Banks (Correspondents) . 

(a) At h<•me 
(b) Abroad 

7. Loans and Advances. 
(a) On current account 
(b) Other. 

8. Cover for Acceptances 
9. Premises, etc. 

10. Sundry Asset•. 

11. Total Balance-sheet 

LIABILITIES. 

12. Capital paid up 
13. Reserve Funds . 
14. Profit and Loss, etc. 
15. Cheques and Drafts, ole., in circulation 
16. Due to Banks {Correspondents) 

(a) At home •. 

(b) Abroad 
17. Deposits 

(a) Current accounts and sight deposits 
(b) Savings accounts. 
(c) Time or fixed deposits. 
(d) Other deposits. 

18. Rediscounts and Other Borrowings 
19. Acceptances and Endorsements 
20. Sundry Liabilities 
21. Guarantees and Acceptances 

l 
} 

1926 

21 
329 

20.8 

9.1 

2.0 

37.5 

1.1 

----
---

28.0 
0.9 
2.7 

40.0 

TURKEY 

Commercial Banks. 

1929 

41 
311 

1930 

42 
319 

1931 

44 
347 

1932 

42 
352 

1933 

£T. (OOO,OOO's) 
I 

57.4 46.1 38.9 39.7 55.1 

18.0 20.3 18.6 20.2 23.9 

7.2 8.3 11.5 11.9 19.5 

72.8 95.1 91.0 87.7 108.6 

11.0 13.2 14.4 12.8 13.5 

---
----

42.0 46.6 48.2 48.2 56.8 
2.6 4.1 4.8 5.1 4.3 
2.9 0.7 2.0 1.7 1.8 

114.2 114.0 113.4 110.1 140.4 
{116.1) 

-
(23.8) 

(0.0) 

1934 

47 

48.7 

18.4 

24.6 

121.1 

12.6 

----

58.0 
4.2 
1.5 

140.7 
(120.3) 

-
{20.3) 

(0.1) 

·1935 

48 
339 

54.9 

29.6 

33.6 

107.9 

11.7 

58.9 
4.4 
1.6 

151.8 
(110.9) 

-
(30.7) 

(0.2) 

1936 

46 

I 

I 
41.1 

1.7 

S9.4 

1.2 
36.2 
11.1 

26.1 

-

{ 
17.3 

1.0 

16.3 

25.5 
21.0 
19.1 

1.9 

121.9 
ti4,0 

67.9 

-
11.0 
20.9 

296.1 

57.8 
5.7 
2.8 
-
11.8 

184.8 
106.6 

49.0 

26.3 

3.0 

33.2 
115.2 

Treasury bills held by the banks at the end of 1934 and 
1935 amounted to £T.5.3 and 14.2 million respectively. 
Of this amount, £T.4. 7 and 12.1 million respectively were 
held by the Agricultural Bank and the Ish Bankasi. 

of all banks. Those for 1936 refer to all banks covered 
by the Summary Balo.nce-sheet. 

4 and 5. Investments and Securitie8 ; Participations. 

The detailed composition of these items is not known. 
The specificatioPs fer 1934 and 1935 are with regard to 
three Turkish banks : the Ish Bankasi, the Agricultural 
Bank, and the Banque immohiliflre ct des orphelins, which 
together held 50o/0 of the investments and participations 

Treasury bonds. 
Securitie-s held in accordallce 

with banldng la·w. 
Securities quoted 011 the Stock 

Exchange 
Securities not quoted vn the 

Stock Exchange 
Other securities. . 
Participations 

Total 

1934 193li 1936 
eT. (OO~,OOO'e) 

1.0 

5.6 

11.7 6.1 6.5 

3.9 3.6 3.7 
0.) 

_2.:1 l.!:!! lli 
22.3 31.5 42.8 
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6. Due from Banks. 

Correspondents are not shown separately and are given 
under •• Cash assets " prior to J 93C. 

of the balance-sheet totals as given by the Centrf\1 Bank 
of the Republic of Turkey and exclusive of unpaid capital 
have been as follows : 

7. Loans and Advances. 
/lr. (000,000'•) t:r. (000,000'1) 

1926 114.5 1932 312.6 
1929 378.3 1933 401.9 
1930 381.9 1934 399.4 
1931 371.6 1935 422.5 

Details of the composition of this item are available 
only since the end of 1934 with regard to four Turkish 
banks and four foreign banks, whose combined loans and 
advances represented 93°/0 of the loans and advances of 
all banks in 1934. The figures for 1935 refer to three Turki•h 
ancl eight foreign banks, o.nd those for 1936 to all banks 
covered by the Summary Bolane<'-sheet .. 

These include important compte.a d' ordre. 

12. Capital paid up. 
1934 1935 1936 

Cu.rrent-account loans : l:r. (000,000'1) The amount of uncalled capital of the Turkish banks 
is shown below : Guaranteed by the 'l'rensnry 

Against colla tern I . 
Against security 
Uncovered . 
Gnnrantted. 
Other . . . 

Adt.'ancea: 

13.7 

18.2 15.0 
16.9 27.0 

0.6 
12.6 
9.6 

31.0 

0.2 

1926 
1929 
1930 
1931 

£T. (0.>0,000'1) 

12.6 
22.5 
19.5 
18.2 

1932 
1933 
1934 
1935 
1936 

r:r. (000,000'1) 

17.0 
15.0 
14.7 
13.5 
13.5 

Against mort gngcs 
Against goods . . 
Against securities . 

28.9 
13.2 

31.1 
10.0 

34.4 
13.7 

The capital which the foreign banks are required to 
allocate to their Turkish business is paid up. 

?..4 1.6 1.2 
Against bills and other 13. Reserve Fund... 

guarantee . , .. 
Contango (Report) Loans 

Total ... 

18.8 

___Q,j 
112.5 

17.2 

101.9 

18.6 

121.9 

The foreign banks are not required to. and do not, keep 
reserve funds in '1\U"key. Tho compo.:;ition of reserve funds 
in 1936 is ns follo\YB : 

11 and 20. Total Assets and Liabilities. 
As full data regarding the various items of the balance

sheets are not available. no totals have been given for either 
assets or liabilities for the yenrs prior to I 9:HJ. ·The amount 

1 7. Deposits. 

Legal resE~rve.3 
.8)\..t rnorrlint1.ry t·e~crv("t; 

Xnt .specified. . . 

Totnl .. 

£T. (000,000'&) 

3.5 
2.1 
0.1 

5.7 

The detailed composition of deposits is not available for the years prior to 1933. The following table shows 
the composition of deposits at the end of 1933. 1934, 1935 and 1936 of the banks covered by the Summary Table (Groups 1 
and 2) and of the Caisse d'epargne d'Jstnmboul, the Siimer Bank, and of two foreign banks not publishing detailed 
returns for their operations in Turkey : 

f'oreign 
banks 

Nn.tlona.l publlah· 
Total banks ing 

separate 

CaiMe 
d 'Cpargne SO.mer 
d'Jatam· Bank 

honl 

Ottoman 
Bank 

Onmol 
ol 

Bank 
Salonlc:t. 

totAl 

retunu 
m (2) (1) + (2) (3) (4) (0) (6) (1) t.o (6) 

£T, (OOO,OOO'tl 

{ 
!933 96.1 20.0 116.1 

Current accounts 1934 102.9 I i.4 120.3 
and sight deposits 1935 I 01.3 14.6 115.q 

1936 130.5 17.3 147.8 

1.9 1.4 
2.1 1.2 
2.3 1.7 
2.3 1.3 

15.0 2.8 137.2 
13.5 2.7 139.8 
10.3 3.0 133.2 

3.0 154.4 

{ 
!933 22.4 1.4 23.8 

Time deposits • 1934 18.6 1.7 20.3 
1!135 34.0 1.7 35.7 
1936 37.5 1.3 38.8 

18.7 0.9 
18.6 1.2 
18.1 1.4 
18.9 2.7 

0.2 43.6 
0.1 40.2 

0.6 0.1 55.9 
1.6 62.0 

{ 
!933 0.5 0.5 

Other deposits . 1934 0.1 0.1 . 
1935 0.2 0.2 
1936 0.1 0.1 

7.7 2.7 10.9 
5.1 2.4 7.6 
5.7 2.4 8.3 

22.9 2.2 25.2 

{ 
1933 119.0 21.4 140.4 

Total deposits • 1934 121.6 19.1 140.7 
1935 135.3 16.5 151.8 
1936 168.1 18.6 186.7 

22.7 5.8 191.7 
18.6 5.2 187.6 
16.6 5.5 197.4 
22.9 6.8 241.6 

20.6 2.3 
20.7 2.4 
20.4 3.1 
21.2 4.0 

Other deposits represent funds whose period of deposit has not been ascertained. " Other deposits " in tho 
Summary Balance-sheet in ·1936 represent u dE'pOts d'orphelins '', 

20. Sundry Liabilities. 
1'his item, in 1936, is composed ns follows : 

Unpaid dividends. 
Borrowings . . . . 
" Ordres de paiement '' 
Provisional accounts 
Provisions • • . . 
Amortisntion . . . 

Total 

£1'. (000,000'1) 

0.2 
0.2 
4.0 

21.5 
7.0 

_Q,1 
33.2 
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Value of South African Ruerve Bank 

currency Wholeeale 
Uulon Note• End of u% pricet 

Inland I~ in of the ForeJtrn Govern· 
Gol4 

bW. bW. .. mmt circa· sold parity 
1 

advances Tot&! <Weekly retW'Ill) ia 1929. (1929 - 100) aeenrltlee JaUoo 

• • £S..A. (000,000"1) 

Dec. 1935 59.5 X 82.8 25.7 11.9 0.3 - 1.7 14.1 35.3 
March 1936 59.6 I 85.8 29.4 5.2 0.2 - 1.7 14.6 35.3 
Juno 1936 60.6 IV 86.0 22.9 9.8 - - 1.7 14.2 29.3 
Sept. 1936 60.4 VII 83.1 22.9 5.1 - - 1.7 14.1 23.8 
Dec. 1936 58.9 X 85.1 24.6 10.8 - 0.8 1.7 16.4 28.0 
March 1937 58.7 I 86.7 28.9 5.5 - - 1.7 15.4 31.9 
June . 1937 59.3 IV 85.0 24.4 6.3 - 0.1 1.7 15.4 26.0 
Sept. 1937 59.6 VII 87.4 22.9 6.4 - 0.6 1.7 15.2 23.9 
Dec. 1937 60.1 X 89.1 22.9 6.9 0.3 3.5 1.7 18.1 23.5 

I 92.5 

• Gold parity in 1929 : £1 = 4.86656 U.S.A. dollars; I U.S.A. dollar 
b Date of last change : May 15th, 1933. 

£0.20548. 

• Monthly average. 

Commerciel Banks (accounb in Union} 

Investment. 
Depoalta EDd of and aecuri.Ues Lo ... 

Cub Dbcounu I Govern• 

and 

Tot&! 
ad.nocea Sight Bavingo Tlmo 

depoalta depo!!IIU de PO! it. mont 

l8.A. (000,000"1) 

Dec. 1935 31.4 8.3 5.7 4.4 39.9 61.6 4.9 21.6 
March 1936 30.2 8.1 5.5 4.3 38.4 59.7 5.1 18.7 
June 1936 25.9 8.0 11.0 9.4 39.6 63.3 5.2 17.3 
Sept. 1936 21.0 8.2 13.7 11.9 42.3 64.3 5.4 16.5 
Dec. 1936 25.8 8.6 13.6 I 1.8 44.3 71.8 5.5 17.0 
March 1937 26.4 8.3 10.6 8.7 45.9 69.1 5.6 16.8 
June 1937 21.2 9.0 12.6 10.7 46.5 68.5 5.6 17.0 
S•pt. 1937 21.0 10.1 10.6 8.7 48.7 65.4 5.7 19.7 
Dec. 1037 

De[K>Ilt." 
Dlaeount 

I Banb 
I Govom- ,. .. 

mont b 

% 

28.4 2.4 3.5 
27.1 5.7 3.5 
24.1 2.4 3.5 
18.0 3.4 3.5 
22.5 1.7 3.5 
22.6 6.4 3.5 
18.5 2.2 3.5 
18.4 2.5 3.5 
16.9 1.5 3.5 

Post Clearing Bond 
Office turnover yidds 

Savinp 
Banks --- ---Se\·en 

chlet Inacrlbed 
Depoalts to~ 6% 

(monthly) 

% 
15.5 57.4 3.22 
16.0 67.6 2.94 
16.7 78.7 3.06 
17.3 68.3 3.00 
17.7 86.5 3.18 
18.1 91.0 3.18 
18.7 78.6 3.41 
19.3 72.1 3.34 
19.4 69.8 3.41 

See Commercial Banks1913-1929, page 401 ; 1925-1933, page 315 ; 1929-1934, page 191; Money and Banking 
1935/36, Vol. II, page 176; 1936/37, Vol. II, page 143. 

South Afrienn Resen•e Bank: Gold: All gold held-on December 28th, 1932, the date on which gold payments 
were suspended, as well as that bought since, appears at the statutory price of £3 17s. IOY.d. per standard ounce. 
Foreign exchange :Since 1934, all foreign-exchange holdings are converted into South African pounds at the rate 
of £100 7s. 6d. South African for £100 British sterling. Balances employed under the guarantee of the Bank of 
England : The balance represents the amount held on the London short-money market. Foreign b·ills discounted: 
These bills consist mainly of British Treasury bills. Investments : These consist entirely of Union Government 
stocks. Gold Premium Account: This item represents the difference between the standard price at which the gold 
stands in the Bank's books and the market price actually paid for it since January 1933. Under the Currency 
and Exchanges Act of 1933, the profits made on such operations belong to the Government. Other assets include, 
since 1936, an accmmt "Blocked Reichsmarks" ( £S.A.l.6 and 0.5 million on March 31st, 1936 and 1937, respectively), 
through which transactions arising out of the trade agreements between the Union and Germany are passed. 
Under these agreements, the balances representing the Union's exports to Germany are liquidated from time to 
time by being converted into sterling as and when funds accrue out of the proceeds of goods sold by Germany 
to the Union. The Bank conducts this business under the guarantee of the Union Government. Reserve: In 
1932, the balance of exchange loss (£792,916) was written off. Notes of other banks in circulation : This item 
represents the balance of the liability assumed in July 1924, by the Bank, under the Currency and Banking Act, 
for~ all notes issued by the commercial banks outstanding at that date. 

Sources : South African Reserve Bonk : Annual reports. Office of Census and Statistics : Monthly Bulletin 
of Union Statistics. 
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Reserve Bank. 

l\Iarch 31st, 1 1929 1 1930 1 1931 1 1932 1 1933 1 1931 1 1935 1 1936 11937 

£S.A. (000,000'•) 
AssETs. 

I 1. Gold coin and bullion • 9.0 7.3 7.1 6.5 11.0 17.7 28.3 29.4 28.3 
2. Other coin 0.1 0.1 0.3 0.5 0.6 0.4 0.1 0.1 0.1 
3. Foreign exchange 8.8 7.6 8.8 0.2 I 5.3 22.9 8.2 5.9 6.7 

(a) Balances with oversens Central Banks o.• 0.3 0.3 0.1 0.2 0.2 0.2 0.2 0.2 

(b) Balance employed under the guarantee 
of the Bank of England . o.• 0.8 0.8 - 0.7 0.3 . 1 .• o.• 0.9 

(c) Forei!ffi bills discounted 8.1 ••• 7. 7 0.1 14.4 2~L4 6 .• ••• ••• 
4. Domestic bills discounted 1.2 2.4 0.6 4.4 0.8 - 0.2 0.2 -

(a) Commercial bills 1.0 1.3 0.3 2.8 0.8 - 6.2 0.2 -
(b) Treasury bills. ... 1.1 0.3 1.6 - - - - -

5. Loans and advances . 0.2 0.3 0.2 2.7 2.3 0.2 - - -
6. Investments 0.8 1.3 2.2 1.8 2.2 1.7 1.7 1.8 1.8 
7. Gold Premium Account - - - - 1.9 4.4 12.8 13.5 12.8 
8. Other assets (including premises) ~ ~ ~ ~ ~ ~ ~ ~ 1.6 
9. Total Balance.sheet ~ ~ ~ 16.7 ~ ~ ~ ~ 51 3 

LIABILITIES. 

10. Capital. 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 
II. Reserve 0.5 0.6 0.7 - 0.6 0.6 0.9 1.0 1.0 
12. Notes in circulation 9.6 9.0 8.4 8.4 9.9 12.0 13.2 . 14.6 16.4 
13. Notes of other banks in circulation 0.2 0.2 0.2 0.1 0.1 0.1 0.1 0.1 0.1 
14. Deposits 8.4 7.8 8.2 5.8 22.3 33.5 36.3 35.3 31.2 

(a) Bankers' Reserve Account 4.8 ••• ••• •• 7 •• 7 6.7· 7.3 7.7 8.7 

(b) Bankers' Current Account o. 7 6.7 6.7 6.3 14.9 21.1 18.11 10.4 1<&.2 

(c) Government and Provincial Current 
Accounts . 2.7 ••• 3.0 ••• ... 3 .• 7.0 0.7 4.8 

(d) Other accounts 6.2 6.1 0.1 0.3 1.3 ••• ••• ••• ••• 
15. Other liabilities . 1.0 1.0 1.3 1.4 0.8 1.0 1.0 1.4 1.6 

Discount rate (percentage) . I 6 I 5Y:J 6 5 3Y:J 3Y. 3Y. I 3Y2 I 3\lz 

Commt•rcial llanlis. 

The Summary Balance-sheet gives double columns for the years 1929 and 1936: the columns marked A for 1929 and 
1936, and the single columns for other years, show the aggregate amount of the assets and liabilities, within and outside 
the Union, of all banks operating in South Africa ; the columns marked B include only the accounts of offices situated 
within the Union. 

For detailed notes on certain items of the Summary Balance-sheet, see previous editions. 

I. Cash. 
The amounts under (b) are "" follows: 

Notea ol Balance with 
Notes ol 

other baDk1 
Ecd of Reserve Reserve 

outside the 
Bank 1!ank UoloQ 

£S..,A(000,00tJ"I) 

1929 2.4 4.9 1.3 
1931 1.6 4.3 0.8 
1932 1.7 3.9 0.7 
1933 2.4 26.5 0.9 
1934 2.8 21.7 1.4 
1935 2.9 27.8 1.9 
1936 2.7 22.4 1.4 

3. Bills discounted and bought. 
The following statement shows the amount 

under discount in the Union and abroad : 

End ol 
In tbo 

Ellewhertl 
Ulllon 

&S.A.(OOO,UOO'•) 

1929.' 13. I 8.4 
1931. 7.6 4.2 
1932. 7.5 5.8 
1933. 7. I 7.6 
1934. 8.5 5.2 
1935. 8.3 8.0 
1936. 8.6 6.9 

TotAl 

8.6 
6.7 
6.3 

29.8 
25.9 
32.6 
26.5 

of paper 

Tol&l 

21.5 
11.8 
13.3 
14.7 
13.7 
16.3 
15.5 

4 and 5. Investments -and Securities : Participations. 

The division of Government securities is shown below: 

UrSon Brlttah and 
End ol Govern~ Colonial Total 

"""' GoYemmeot. 

£S.A.(000.000'1) 

1929. 4.1 12.1 16.2 
1931. 6.0 14.9 20.9 
1932. 8.1 28.0 36.1 
1933. 7.8 33.4 41.2 
1934. 7.2 32.8 40.0 
1935. 4.6 31.0 35.6 
1936. 12.2 33.0 45.2 

7. Loans and Advances. 

The division of loans into u secured " and u unsecured" 
in the years under review is shown below : 

End ol Becured Uueenred Total 

£S..A.(000,000,'•) 

1929. 46.2 9.7 55.9 
1931. 39.9 7.8 47.7 
1932. 38.4 5.4 43.8 
1933. 39.4 4.1 43.5 
1934. 48.7 5.0 53.7 
1935. 50.3 6.0 56.3 
1936, 54.7 7.5 62.2 
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Commercial Banks. 

End of: 1-I-A-
1
-
9

c--

29
-B-11931 11932 11933 119341193511--A-

1
-:
93

-
6
-B-

Number of : Banks 7 

I 
7 

I 
7 

I 
8 

I 
7 

I 
8 

I 
8 

I 
8 

I 
8 

Branches and Sub-Branches 666 690 671 

SUMi\IARY BALANCE-SHEET. £S.A. (OOO,OOO's) 
AssETS. ' 

I. Cash 11.7 8.8 9.1 8.8 31.6 28.0 35.1 29.0 25.8 
(a) Gold, silver and small coins 3.1 1.5 2.4 2.5 1.8 2.1 2.0 2.6 0.7 

(b) Inland notes and balances with 
Central Bank 8.6 7 .• 6.7 6.3 !19.8 2G.9 32.6 26.15 21Ll 

2. Other Items of e. Cash Nature 4.1 - 3.0 5.8 3.9 4.6 4.7 4.0 -
3. Bills discounted and bought 21.5 13.1 11.8 13.3 14.7 13.7 16.3 15.5 8.6 

(a) Treasury bills - - - - - - - - -
(b) Commercial bills, Inland , - - - - - - - - -
(c) Commercial bills, Foreign. - - - - - - - - -

4. Investments and Securities 17.4 4.1 21.7 37.4 42.4 42.0 37.4 48.0 13.6 
(a) Government. 16.2 ••• 20.9 36.1 41.2 40.0 35.6 46.2 11.8 
(b) Other. 1.2 0.6 0.8 ).3 1.2 2.0 1.8 2.8 1. 8 

5. Participations - - - - - - - - -
6. Due from Banks (Correspondents) • 5.7 0.1 5.3 8.9 6.6 8.0 12.3 7.S 0.5 

(a) At home 0.1 0.1 0.1 0.2 0.3 1.0 1.3 0.5 0.5 
(b) Abroad • 5.6 - 6.2 8.7 6.3 7.0 11.0 7.0 -

7. Loans and Advances . 57.8 37.9 49.9 46.7 45.0 55.2 57.S 64.1 44.3 
(a) On current account 66.9 36.8 47.7 43.8 43.15 53.7 :J6.3 62.2 43.8 
(b) Other. 1.9 1.1 2.2 2.9 1,5 1.5 1.2 1.9 0.5 

8. Cover for Acceptances - - - - - - - - -
9. Premises, etc. 3.7 2.1 3.6 4. i 4.4 4.4 4.4 4.4 3.2 

10. Sundry Assets • ·~ 1.2 2.6 4.1 4.8 ~ 5.5 7.9 1.8 
II. Total Balance-sheet 131.3 67.3 107.0 ~ 153.4 ~ 173.2 . 180.4 97.8 

LIABILITIES. 

12. Capital paid up 8.0 - 5.9 7.5 8.2 8.3 8.4 8.2 0.1 
13. Reserve Funds ... 5.0 0.1 3.7 4.7 4.5 4.7 4.8 4.8 0.1 
14. Profit and Loss, etc. - - - - - - - - -
15. Notes in circulation 1.5 - 0.9 1.0 1.2 1.3 1.4 1.6 -
16. Cheques and Drafts, etc., in circulation 2.4 0.1 1.2 1.7 1.7 2.1 2.1 2.3 0.2 
17. Due to Banks (Correspondents) 1.2 0.5 1.0 1.5 1.3 1.3 1.9 2.4 0.7 

(a) At home 0.0 o .• 0.3 0.4 o.• ••• 0.7 0.7 0. 7 
(b) Abroad • 0.7 - 0.7 1.1 0.8 0.9 1.2 1.7 -

18. Deposits •· 101.4 60.6 85.6 101.1 124.0 129.4 139.7 146.3 94.5 
(a) Current accounts and sight deposits 50.2 30.5 39.7 47.7 76.5 80.6 90.6 103.3 71.8 
(b) Savings accounts. 6.9 ••• 6.6 7.8 8.7 8.8 9.3 10.2 ••• (c) Time or fixed deposits. 43.3 26.2 38.8 45.2 37.7 37.5 35.5 30.1 16.9 
(d) Other deposits 1.0 o .• 0.6 0.4 1.1 2.6 4.3 2. 7 0. 3 

19. Rediscounts and Other Borrowings - - - - - - - - -
20. Acceptances and Endorsements - - - - - - - - -
21. Sundry Liabilities 11.8 3.9 8.7 11.6 12.5 13.2 14.9 14.8 2.2 

I 0. Sundry Asseu. 
End of: 1929 1931 1932 1933 1934 1935 1936 

£S.A.(OOO,OOO'e) 

Due by head offices and branches. 9.6 3.4 5.5 6.2 3.1 3.8 5.9 Due to head offices and branches . 3.9 2. 7 4.2 4.0 1.2 1.4 0.7 
1. Be.Jance due by head offices and branches 5. 7 0.7 1.3 2.2 1.9 2.4 5.2 2. Landed property other than bank pre-

mises 0.3 0.4 0.6 0.5 0.5 0.4 0.4 3. Other assets 3.4 I. 5 2.2 2.1 2.0 2.7 2.3 
Tote.! (1 + 2 + 3) 9.4 2.6 4.1 4.8 4.4 5.5 7.9 
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. 
Notes ud coins in circulation 

January Ut : 

I I I I I I I I 19'29 1930 1931 1932 1033 19>< 1 ... 1938 1037 

Roublea (000,000'•) 

Bank· notes 1,122.6 1,537.0 2,100.4 2,784.4 4,099.1 3,432.5 3,838.4 5,723.1 8,020.3 
Treasury notes . 763.0 1,074.4 1,977.7 2,577.4 3, 949.9 3,060.6 3,499.0 3,567.9 2,800.4 
Coins 211.7 249.6 277.1 311.5 364.0 368.4 396.4 419.4 434.9 

Total 2,097.3 2,861.0 4,355.2 5,673.3 8,413.0 6,861.5 7,733.8 9,710.4 11.255.6 

State Bank of the U.S.S.R • 

......... LuB=> 

January let Total 
Branob 

Preclo111 
balance-

Bt.nk•DOtel """""' aceonntA, 
metala and Short,.. term. Government Sundry 1beet. Capital nd TreuW7 ....,.,. .. ,...,. In ... ,.,. 

foreign ..... aecurttlee ...... aad profl.tAI notu In and tranall. lll!.d U.bWUe. 
e:zchaoge clrcwatloo depo.lt. letten of 

credit 

Roubles (000,000'•) 

1932 • 719.9 I 0,217.7 4,113.5 1,525.8 16,576.9 1,212.9 5,361.8 8.538.9 396.0 1,067.2 
1933 . 839.0 10,451.7 5,974.2 4,910.6 22,175.5 1,190.1 8,049.0 I 0,825.3 871.6 1,239.5 
1934 • 941.1 14,192.8 6,000.2 4,407.0 25,541.1 1,525.8 6,493.1 15,442.7 826.9 1,252.6 
1935 • 957.8 17,223.3 6,134.9 4,588.9 28,904.9 1,756.0 7,337.4 17,588.2 706.1 1,517.2 
1936 • 1,079.4 26,666.0 6,138.2 5,192.3 39,075.9 2,292.3 9,291.0 20,472.7 2,424.8 4,595.1 
1937 • 2,215.3 34,819.3 6,138.3 6,484.9 49,657.8 2,207.5 I 0,820.7 26.561.3 5,344.6 4, 723.7 

See: Commercial Banks, 1929-1934, page 117; l.foney and Bankinu, 1935/36, Vol. II, page I79; 1936!37, 
Vol. II, page I46. 

State Bonk': After the banking reforms of I930 and I93I, which were described in the chapter on the Union 
of Soviet Socialist Republics in Commercial Banks1929-1934, page ll7, the State Bank became the sole institution 
for the supply of short-term credit to production and trade. All payments between the individual State enterprises 
and organisations are effected through current accounts at the State Bank. The Bank maintains 3,000 branch 
offices. 

V nlue of Currency : The exchange rate of the rouble in recent years has been fixed as follo'ws : November 
15th, 1935-0ctober 27th, 1936 : I rouble = 3 French francs ; October 28th, 1936-June 30th, 1937 : I rouble = 
4.25 French francs ; July 1st, 1937-July 18th, 1937 : The official quotation was suspended by the Russian State 
Bank ; from July 19th, 1937 : I U.S.A. S = 5.30 roubles. 

Souree : The above tables have been kindly furnished by the State Bank of the Union of Soviet Socialist 
Republics. More recent figures relating to notes and coins in circulation and the accounts of the State Bank 
were not to hand at the time of writing. 
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Note. - For a detailed account of principal events and measures in the United Kingdom during 1937/38, 
see Vol. I, Monetary Rwiew, Part A. . 

TABLE I. - BANK OF ENGLAND. 

Bank of England b 

Value Juue Department Banking Depa:rtment of cur• 
rency 

Securities 
A.Tera&O •• % 

Nota a ....... of cold Gold """'"'" In oJ note. 
m.. I parity ('(liD and ment 

clrrula· and OoV'ern· """"" in 1929 • bullion -.ecwitles Other PnblJc 
Uon .,.,,. ment and 

&dva.ncee 

l (Oih.I,OOO'I) 

Dec. 1935 60.2. 199.5 257.4 415.1 45.0 84.6 9.1 13.1 9.1 
March 193G. 60.3 200.6 257.0 404.9 56.5 80.6 8.9 15.9 14.3 
June 1936 61.3 211.0 259.1 433.3 38.6 98.5 6.2 15.2 13.9 
Sept. 1936 . 61.1 247.0 258.8 446.1 62.0 83.0 9.4 20.0 22.7 
De<'. 1936 59.6 287.7 223.5 463.9 48.3 94.2 9.5 20.8 14.5 
March 1937. 59.3 313.7 198.0 466.7 47.9 93.0 4.8 22.5 27.0 
June IY37 59.9 323.3 195.1 480.8 43.4 109.8 4.7 21.1 11.4 
Sept. 1937 60.1 326.4 199.5 488.4 39.6 107.6 5.4 21.1 15.2 
DP.c. 1937 60.6 326.4 219.6 499.0 48.5 94.4 8.9 20.9 11.5 

• Gold parity in 1929 : £1 = 4.87 U.S.A. dollars; I U.S.A. dollar 
b Averages of Wednesday figures. 

nepnalt..ll 

.Bankers' 

87.5 
92.6 
89.5 
94.4 

I 01.0 
85.2 

110.9 
I 03.8 
106.8 

Market rates of interest 

T!lr~ Ylold 
month or 

Discount TreiL'IDry Hue Qo,·em• ..... bill$ bank meut 
Ot.ht~r blllo bonds 

Per «nt 

37.3 2.00 0.683 0.72 2.89 
36.7 2.00 0.521 0.56 2.94 
37.2 2.00 0.780 0.78 2.94 
39.0 2.00 0.526 0.56 2.93 
39.3 2.00 0.848 0.84 2.96 
37.7 2.00 o.s 15 0.56 3.26 
37.7 2.00 0.632 0.69 3.33 
36 5 2.00 0.503 0.56 3.39 
36.6 2.00 0.707 0.75 3.35 

See Commercial Banka 1913-1929, page 279; 1925-1933, page 207; 1929-1934, page 122; Money and 
Banking 1935/36, page 181 ; 1936/37, page 14.8. 

llnrket Rates of Interest : Treasury bills : Weighted average of weekly allotment rates. Since February 
1935, the London clearing-banks have by agreement refrained from buying, or bidding for, Treasury bills at a 
rate below~%- Three-month fine bank bills: Average of brokers' buying rates. Yield of bonds: Irredeemable 
2~% Consols. 

TABLE II. - LONDON CLEARING-BANKS. 

London CleariD1~banks Buk clearings 

Metro· .Anrar• Mooer Blllo Invut- Ad· Depoaltll, Houey Blllo Invest-- Ad· C=ent poll taD, Cub •• d!lcouu· Cub •• dlo· Town meota .... .,.., 
etc, m .. ,. ... .,... acoouo,. couutry Total caD, etc . ... .... caU. etc . oounted eto. and 

provincial 

• (000,000"al Per cent ot total depoaltl ;8 (OOO,OOr.'a) 
Dec. 1935• . 221 159 322 605 779 2,091 10.6 7.6 15.4 28.9 37.2 55.2 119.2 22.9 142.1 March 1936• 210 155 249 605 824 2,038 10.3 7.6 12.2 29.7 40.4 
March 1936. 217 162 252 635 849 2.108 10.3 7.7 12.0 30.1 40.3 54.2 108.3 21.8 130.1 June 1936 225 158 329 641 874 2,229 10.1 7.1 14.8 28.8 39.2 55.0 114.0 21.6 135.6 E:ept. 1936 . 229 166 344 648 877 2.257 10.2 7.4 15.2 28.7 38.9 55.1 113.8 20.5 134.3 Dec. 1936 244 195 322 660 885 2,315 I 0.5 8.4 13.9 28.5 38.2 56.0 135.3 24.9 160.2 March 1937. 226 170 248 667 934 2.244 10.1 7.6 11.0 29.7 41.6 54.5 131.9 25.1 157.0 June 1937 241 171 259 654 963 2.293 10.5 7.5 11.3 28.5 42.0 55.1 125.1 23.8 148.9 Sept. 1937 238 162 281 641 974 2,287 10.4 7.1 12.3 28.0 42.6 55.2 I 05.0 21.8 126.8 Dec. 1937 244 163 300 635 979 2,330 10.5 7.0 12.9 27.2 42.0 55.6 115.6 24.4 140.0 

• Ten banks only; elsewhere, eleven. 
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London Clenrlng-bnnks : These figures represent aggregates of the monthly averages which each of these 
ten banks (eleven banks since January 1936) calculates on the basis of (unpublished) weekly figures. The figures 
are not comparable with the end-of-year accounts given in Table VIII below, which covers a larger 
number of banks. OCUJh : Coin, notes and balances with the Bank of England. 11ioney at call and short 
notice : The bulk of this is lent to the bill market; a certain proportion of money at short notice represents loans 
to the Stock Exchange. Since November 1934, the rate charged by the clearing-banks on call loans secured by 
bills eligible for discount at the Bank of England has stood at % %- Bills discounted : According to figures 
published in the report of the Macmillan Committee in 1931, which, however, are not fully comparable with those 
given above, the clearing-banks' average holdings of Treasury bills and commercial bills respectively amounted 
to £98.3 and £122.9 million in 1929 and £128.6 and £127.2 million in 1930. The proportion of Treasury bills in 
the total is believed to have risen considerably since 1930. Investments : The practice of the banks is to enter 
their securities at purchase price or market value, whichever is lower. They do not, therefore, write up the book 
value of their securities when market quotations rise above purchase price. " Investments " consist predomi
nantly of Government bonds. Advances : The movement of this item in 1936 was affected by the loan of £40 
million at 3% which the French Treasury raised in London in February 1936, and of which over one-half was 
taken up by the clearing-banks. The loan was repaid in instalments in November and December 1936. At the 
end of January 1937, another loan for the French Government, amounting to £40 million, carrying interest at 
3 %%and repayable in ten months, was arranged in London, of which the clearing-banks again took up a consider
able proportion. This was repaid at the end of 1937. Deposits, etc. : Current, deposit and other accounts. 
These figures are taken as the basis for calculating the percentage ratio of the other items to " total deposits ". 
The rate agreed upon by the clearing-banks for interest allowance on deposit accounts in London at seven days' 
notice has stood at %% since the middle of 1932. Current accounts : The percentage ratio of current accounts 
to total deposits in 1936 is based on figures which include the District Bank. 

Bank Clearings : The figures represent averages per working day in the years or months shown. Town 
clearings are mainly influenced by the voh1me of Stock Exchange transactions, while metropolitan, country and 
provincial clearings are generally taken to reflect the movement of retail trade and productiye activity. 

TABLE III.- DISCOUNT COMPANIES. 

The following table summarises the position of the three leading London discount houses: 

End of = 1 1929 1 1931 1 1m 1 1933 1 ]{134 1 1933 1 1036 1 1937 

t: (OOO,OOO'a) 
ASSETS. 

1. Cash at bankers . .• 2.6 2.4 2.7 2.7 2.9 3.0 3.1 3.3 
2. Investments. 13.5 13.7 20.2 28.4 35.5 37.8 40.7 35.9 
3. Bills discounted 121.6 111.2 117.0 111.5 90.6 I 01.7 110.6 115.5 
4. Loans and sundry accounts 2.5 ~ ~ ~ 3.0 ~ ~ 2.9 

-
5. Total assets . 140.2 128.5 142.7 144.4 132.0 147.5 158.0 157.6 

LIABILITIES. 

6. Capital o.nd reserves . 6.2 7.0 7.0 7.0 7.0 7.0 7.7 7.7 

7. Loans, deposits, etc. (including undivided profits) 92.4 86.4 I 05.0 111.7 I 05.9 114.2 121.8 120.3 
8. Bills rediscounted 40.3 33.7 28.9 24.9 18.3 25.5 27.6 28.4 

9. Rebate, etc. 1.3 ~ ~ ~ 0.8 ~ 0.7 1.0 

10. Total liabilities '140:2 128.5 142.7 144.4 132.0 147.5 157.8 157.4 
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TABLE IV. - SA vrnqs B.M<""XS. 

The development of deposits in savings banks is shown in the following table : 

I 
Bav!ngo- NaUonal 

End of 

I Poat omco I 
Savings 

Tnuotee Total Certificates 
Baring& Ba.nka SavtngB Banks 

£ (000,000'8) 

December 1935 197.3 390.3 587.6 505.1 

March 1936. 202.3 405.2 607.5 507.8 

June 1936 206.6 414.7 621.3 509.0 

September 1936. 208.7 424.1 632.8 510.5 

December 1936 211.8 432.4 644.2 512.2 

March 1937 216.5 446.5 663.0 514.1 
June 1937 220.4 454.8 675.2 514.5 • 

September 1937 . 221.4 461.5 682.9 514.7 • 

Dt>cemhPr 1937 223.9 470.5 694.4 515.9. 

& l'rovisional figure. 

TABLE V.- BANKS IN IRELAND. 

The following table shows the principal accounts of the banks of the territory formerly known as the 
Irish Free State ; the figures represent averages for three selected dates in each quarter. It should be noted 
that, of the nine baults operating in Ireland, only two confine their operations to that country. Of the remaining 
seven, four have their head offices outside Ireland and two have important offices in London. The statistics 
published by the Irish Currency Commission show separately, however, assets and liabilities within (A) and outside 
Ireland (B). 

Ca.m !\olea 
Exceu 

and 
lloney Loans 

In'""" Total 
C.o.pital 

In Total 
of asset8B 

A n:rn;:::c.s of ! 
bank 

at Bill• and 
menta a""" 

and clrcula-
Deposita 

liabilities over 

bnlances 
call ad,·ancea reaen·es 

tlon 
llabllltle!! 

n 

£ (000,000'8) 

December quarter 1933 A . 5.2 - 5.7 42.7 5.6 
I 

62.7 13.1 5.1 123.8 145.7 
B 10.0 I 0.7 2.4 25.0 8-5.1 137.8 3.8 3.1 46.1 54.8 83.0 

December qunrter 1934 A 5.0 - 5.4 44.7 7.4 66.2 13.2 5.1 119.8 141.6 
B 8.8 I 0.5 1.8 24.5 79.7 129.8 3.9 3.3 45.1 54.4 75.4 

December quarter 1935 A 5.3 - 5.2 43.9 7.2 65.1 13.3 5.1 118.0 139.5 
B 9.8 I C.3 1.2 23.7 80.4 130.0 3.9 3.5 46.1 55.5 74.5 

June quartt.•r 1936 A 5.2 - 5.2 41.2 6.9 64.8 I O.J 5.1 118.7 137.1 
B 9.3 I 0.6 1.2 23.7 82.4 131.7 7.1 3.7 45.8 59.4 72.3 

December quarter 1936 A 5.4 - 4.9 44.1 7.1 64.9 10.2 5.1 118.9 137.5 
B 9.6 10.7 1.4 23.7 81.6 131.6 7.2 3.7 45.8 59.0 72.6 

June quarter 1937 A 5.4 - 5.5 45.3 7.2 66.7 10.2 5.1 119.2 137.8 
B 7.6 10.6 1.3 24.3 81.2 129.7 7.2 3.8 45.0 58.7 71.0 

December quarter 1937 A 5.6 - 5.6 46.0 7.2 67.6 10.2 5.2 117.0 135.4 
B 8.3 9.9 1.1 24.8 76.9 125.6 7.2 3.8 44.1 57.8 67.8 

A Within Ireland - territory formerly known as the " Irish Free State ". 
B Elsewhere. 

Sources : Statistical Summary of the Bank of England. Report of the Committee on Finance and Industry 
(1931, Cmd. 3897). The Economist. The Statist. Irish Trade Journal and Statistical Bulletin. ' 
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TABLE VI. - BANK OF ENGLA~TD. 

Last week ending '\Vednesday of the Y£\'Ir · 1 1a•u 1 1930 1 1931 1 193" 1 1933 1 193' 1 1935 1 1110 1 1937 - . -
A. ISSUE DEPARTMENT. £ (OOO,OOO's) 

AssETS. 

I. Gold coin and bullion . 145.8 147.6 120.7 119.8 190.7 192.3 200 0 313.7 326.4 
2. Silver coin 4.5 4.4 4.1 3.7 3.5 2.4 1.3 - -
3. Government debt . 11.0 11.0 11.0 11.0 .11.0 11.0 11.0 11.0 11.0 
4. Other securities . I 0.9 11.5 17.2 5.1 2.3 1.0 1.4 0.1 0,3 
5. Other Government securities . 233.6 233.1 242.7 255.2 243.2 245.6 246.3 188.9 208.7 

---
6. Total 405.8 407.6 395.7 394.8 450.7 452.3 460.0 513.7 546.4 

LIABILITIES (Notes issued). 

7. Notes in circnla.tion . 379.5 368.8 364.1 371.2 392.0 405.2 424.5 467.4 505.3 
s. Notes in Banking Department 26.3 --- 38.8 31.6 23.6 58.7 47.1 35.5 46.3 41.1 

B. BANKING DEPARTl\IENT. 

AssETS. 

n. c .. h. 26.5 39.4 32.2 24.4 59.7 47.6 36.1 46.8 41.9 
(a) Notes 26.3 3 8.8 31.0 23.6 :18.7 4 7.1 31LG 4 0,3 4 1.1 

(b) Gold and silYer coin 0.2 o.a 0.6 0.8 1.0 o.• 0.6 o.• u.s 

10. Government securities . 67.1 81.0 95.3 102.4 88.0 81.5 81.9 134.5 114.6 
II. Other securities . 40.0 72.7 64.9 36.2 30.2 18.3 21.3 38.6 30.1 

(a) Discounts and advanc<"'~ . 22.3 49.0 27.3 1 ~.6 J.6.8 7.6 ••• 17. G U.'l 

(b) Securities. 17.7 2:1.7 3 7. 0 17.7 13. 4. 

~~::: ~ 
21.1 ~O.D --- ---

12. Total Balance-sheet 133.6 193.1 192.4 163.0 ~ 139.3 ~ 186.6 

Agqreyate net Balance-sheet (A+ B) • 513.1 561.9 556.5 534.Z 569.9 558.6 563.8 687.3 691.9 

LIABILITIES. 

13. Capital. 14.6 14.6 14.6 14.6 14.6 14.6 14.6 14.6 14.6 
14. Rest, 3.4 3.4 3.4 3.4 3.4 3.4 3.4 3.4 3.4 
15. Public deposits 8.8 6.6 7.7 8.9 22.2 9.9 12.1 12.1 11.4 
16. Other deposits ·- I 06.8 168.5 166.7 136.1 137.7 125.5 I 09.2 189.8 157.2 

(a) Bankers 71.0 132.4 126.4. 102.4 101.2 8 9.1 72.1 100.6 120.6 

(b) Other accounts . 30:.8 3 6.1. 40.3 33.7 36.!1 36.4 3 7 .l 30.2 3G.6 

Discount rate, end of year (percentage) . I 5 I 3 I 6 2 I 2 I 2 I 2 I 2 I 2 

• Less notes held in Banking Department (item 9 (a) above). 

The Bank of England. 

Returns : The only statements published by the Bank concerning its position are the weekly returns showing 
in a very summary fonn, the position each Wednesday. The table above is therefore based on the returns for 
the last Wednesday of each year. 

A. IssUE DEPARTMENT. 

Gold coin and bullicn valued at the statutory price of £13 17s. lOYzd. per standard ounce. Government debt 
is an old outstanding debt for which no bonds are held as security, but which is inscribed in the records of the 
Treasury and on which the latter pays to the Bank the same interest as on Consols. This debt originated in the 
authorisation contained in the Bank Act of 1844 for a fiduciary issue of £14 million. Other securities have served 
in the past as collateral for that part of the £14 million of fiduciary issue not covered by "Government debt", 
as well as for that part of the fiduciary note issue which the Bank was authorised to undertake in place of 
the lapsed country banks' issues. The composition of this item, the total of which has been reduced to 
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an insignificant amount in recent years, is left to the discretion of the Bank. Other Government securities 
include a large portion of Treasury bills which were transferred to the Bank when the former · took over the 
currency note issue in virtue of the Act of November 1928. The maximum limit of fiduc-iary issue was fixed at 
£260 million by the Act of November 1928, raised to £275 million on August 1st, 1931, and lowered again to 
£260 million on March 31st, 1933. On December 15th, 1936, it was lowered to £200 million in connection with 
a transfer of gold amounting to £65 million (at par) from the Exchange Equalisation Account to the Bank, the 
reduction of £60 million in the fiduciary issue being accompanied by a transfer from the latter to the former 
of a corresponding amount of the Issue Department's Government securities. In the middle of November 1937, 
the fiduciary issue was raised by £20 million to £220 million for a period of two months until January 19th, 1938• 
It is to be noted that all notes issued by the Issue Department in excess of the fiduciary limit have to be covered 
in full by gold held at the same Department and entered at the statutory price fixed by the Act of November 
1928. Gold purchased by the Bank since 1932 is believed to have been acquired from the Exchange Account. 
The nominal loss arising from the statutory and market price for gold is believed to be borne by the latter and 

by the Treasury. 

B. BANKING DEPARTMENT. 

Cash: Gold and silver coin : This item, which is composed almost entirely of silver coin, constitutes together 
with notes hold in the Banking Department what is known as the " reserve ". The " ratio " or " proportion " 
is the proportion of this " reserve " to deposits. Government securities represent direct obligations of the 
British Government, and include long-term securities, Ways and Means Advances to the Exchequer, and such 
Treasury bills as the Bank has purchased on the market on its own initiative. This item reflects the Bank's 
" open-market policy". Other &ecurilies: Discounts and advances consist entirely of commercial and Treasury 
bills discounted by the Bank for its clients, or accepted as collateral for advances to discount houses, private 
customers, and bill brokers. Securities include securities other than direct British Government issues with or 
without the guarantee of the British Government, commercial bills - domestic and foreign - purchased by the 
Bank on its own initiative, and any balances the Bank may hold with other central banks. Public depoitss 
include, in addition to the free balances of Government departments and funds, the accounts of the National 
Debt Commissioners, and since 1932 such sterling balances of the Exchange Account as are not invested in 
Treasury bills. Other depo•ifs : Bankers' deposits are, for the greater part, those of the London clearing-bankft 
though they may include the deposits of any British bank doing business in the United Kingdom. This item, 
together with the " reserve " and " ratio " referred to above are looked on as indices of conditions in the 
money market. Other accounts include mainly the deposits of English banks whose principal activities are outside 
the United Kingdom, those of other central banks, colonial banks, merchant bankers, discount houses, issuing· 
houses, the Indian Government, colonial Governments, and the accounts of the Bank's private customers. 
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TABLE VII.- ACCOUNTS OF THE IRISH CURRENCY CO:t.ThiiSSION. 

On March 31st : I 1930 I 1931 I 1932 I 1933 I 19H I 1935 I 1936 I 1937 

A. LEGAL TENDER NOTE FUND. 

AssETS. 

1. Sterling balances on current or dt'posit account 
2. British Government securities . 

LIABILITIES 

3. Notes outstanding o.s at 1\Iarch 31st 

B. NOTE RESERVE FUND. 

4. Total Balance-sheet 

C. GENERAL FUND. 

ASSETS. 

5. Cash . 
6. Investments 
7. Income to be received and premises 
8. Other assets 

9. Total net Balance-sheet 

10. Per contra items 

Aggregate Balance·sheet (A + B + C, 9) 

LIABILITIES. 

11. Sharehold£l'd1 capital payments 
12. Reserve funds 
13. Deposits 
14. Surplus income account and other liabilities 

0.09 

0.05 

8.00 

0.02 
0.07 
0.02 
0.67 

0.04 
0.06 
0.17 

7.70 

0.02 
0.09 
0.02 
0.14 

0.16 
0.05 
0.18 

7.78 

0.02 
0.13 
0.04 
0.20 

£ (OOO,OOO's) 

0.09 
0.17 
0.17 

8.46 

0.02 
0.13 
0.12 
0.16 

0.17 
7.01 

7.18 

0.12 
0.32 
0.15 

8.31 

0.02 
0.16 
0.27 
0.14 

0.35 
7.38 

0.71 

0.03 
0.46 
0.16 

9.09 

0.02 
0.18 
0.29 
0.16 

0.22 
8.05 

0.72 

0.03 
0.52 
0.14 

0.17 
8.94 

0.85 

0.11 
0.62 
0.13 

9.68 10.8Z 

0.02 
0.20 
0.29 
0.18 

0.02 
0.22 
0.42 
0.20 

Statement of Accounts of the Irish Currency Commission. 

A. LEGAL TENDER NoTE Fl:JND. 

Sterling balances on current or deposit account are those at the London agency of the Commission or at any 
bank in Great Britain or Northern Ireland, and include small amounts of " money in any form which is for th:. 
time being legal tender in Great Britain for unlimited amounts ". 

B. NoTE RESERVE FUND. 

Only the balance·sheet total is given. The assets consist of British Government securities plus small amounts 
of securities guaranteed by the British Government ; the liabilities represent the" net balance of statutory transfers 
as modified by statutory adjustments ". 

C. GENER"-L Fmm. 

The nature of the per contra items excluded from the total net balance of the General Fund (and also from 
the aggregate balance·sheet of the Commission) will be seen from the following details relating to l\Iarch 31st, 

1937: 

AssETS. e (OOO,OOO'a) 

Liability of shareholding banks on account of 
consolidated bank notes • . • • • · • • • • • S.OO 

Nominal amount of securities held on account of 
oonsolidated bank notes • • • • • • • • • • • 5. 70 

British silver coinage held on behalf of the 1\Iinister 
0.17 for Finance . . . . 

Total as per contra • . . . • • . • · • · • • I 0. 8 7 

LIABILITIES. • (000,000'•} 

Consolidated bank notes outstanding . . . . . S.OO 
Nominal amount of securities received from· sharee 

holding banks on account of consolidated bank 
notes . . . . . . . . . . . . . . . . . . . . 5.70 

Liability at face value for British ailver coinage held 
on behalf of tho Minister for Finance 0.17 

Total as per contra • . . . • • . • . . . . . I 0.87 
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an insignificant amount in recent years, is left to the discretion of the Bank. Other Government securities 
include a large portion of Treasury bills which were transferred to the Bank when the former · took over the 
currency note issue in virtue of the Act of November 1928. The maximum limit of fiduciary issue was fixed at 
£260 million by the Act of November 1928, raised to £275 million on August 1st, 1931, and lowered again to 
£260 million on llfarch 31st, 1933. On December 15th, 1936, it was lowered to £200 million in connection with · 
a transfer of gold amounting to £65 million (at par) from the Exchange Equalisation Account to the Bank, the 
reduction of £60 million in the fiduciary issue being accompanied by a transfer from the latter to the former 
of a corresponding amount of the Issue Department's Go\•ernment securities. In the middle of November 1937, 
the fiduciary issue was raised by £20 million to £220 million for a period of two months until January 19th, 1938• 
It is to be noted that all notes issued by the Issue Department in excess of the fiduciary limit have to be covered 
in full by gold held at the same Department and entered at the statutory price fixed by the Act of November 
1928. Gold purchased by the Bank since 1932 is believed to have been acquired from the Exchange Account. 
The nominal loss arising from the statutory and market price for gold is believed to be borne by the latter and 

by the Treasury. 

B. BANKING DEPARTMENT. 

Gash: Gold and silver coin : This item, which is composed almost entirely of silver coin, constitutes together 
with notes heJd in the Banking Department what is known as the " reserve ". The " ratio " or " proport-ion " 
is the proportion of this " reserve " to deposits. Government securities represent direct obligations of the 
British Government, and include long-term securities, Ways and J\Ieans Advances to the Exchequer, and such 
Treasury bills as the Bank has purchased on the market on its own initiative. This item reflects the Bank's 
" open-market policy ". Other securities: Discounts a.nd advances consist entirely of commercial and Treasury 
bills discounted by the Bank for its clients, or accepted as collateral for advances to discount houses, private 
customers, and bill brokers. Securities include securities other than direct British Government issues with or 
without the guarantee of the British Government, commercial bills -domestic and foreign -purchased by the 
Bunk on its own initiative, and any balances the Bank may hold with other central banks. Public depoitss 
include, in addition to the free balances of Government departments and funds, the accounts of the National 
Debt Commissioners, and since 1932 such sterling balances of the Exchange Account as are not invested in 
Treasury bills. Other deposits : Bankers' deposits are, for the greater part, those of the London clearing-banke1 
though they may include the deposits of any British bank doing business in the United Kingdom. This item. 
together with the " reserve " and " ratio " referred to above are looked on as indices of conditions in the 
money market. Other accounts include mainly the deposits of English banks whose principal activities are outside 
the United Kingdom, those of other central banks, colonial banks, merchant bankers, discount houses, issuing. 
houses, the Indian Government, colonial Governments, and the accounts of the Bank's private customers. 
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TABLE VII. - ACCOUNTS OF THE IRISH CURRENCY COl\ThiiSSION. 

On 1\Iarch 31st : 1 1930 1 1931 1 1932 1 1933 1 1934 1 1935 1 1936 1 1937 

A. LEGAL TENDER NOTE FUND. 

ASSETS. 

I. Sterling balances on current or deposit account 
2. Brit.ish Government securities . 

LIABILITIES 

3. Notes outstanding as at ~larch 31st 

B. NOTE RESERVE FUND. 

4. Total Balanr.e-sheet 

C. GENERAL FUND. 

AssETS. 

5. Cash . 
6. Investments 
7. Income to be received and premises 
8. Other assets 

9. Total net Balance-sheet 

10. Per contra -items 

Aggregate Balance-sheet (A + B + 0, 9) 

LIABILITIES. 

11. Sharehold<rs' capital payments 
12. Reserve funds 
13. Deposits 
14. Surplus income account and other liabilities 

\ 

0.37 
6.83 

8.00 

0.02 
0.07 
0.02 
0.67 

0.40 
6.94 

7.70 

0.02 
0.09 
0.02 
0.14 

0.14 
7.21 

0.16 
0.05 
0.18 

7.78 

0.02 
0.13 
0.04 
0.20 

£ (OOO,OOO's) 

0.09 
0.17 
0.17 

8.46 

0.02 
0.13 
0.12 
0.16 

0.12 
0.32 
0.15 

8.31 

0.02 
0.16 
0.27 
0.14 

0.35 
7.38 

0.03 
0.46 
0.16 

9.09 

0.02 
0.18 
0.29 
0.16 

0.22 
8.05 

0.03 
0.52 
0.14 

0.17 
8.94 

0.11 
0.62 
0.13 

9.68 10.82 

0.02 
0.20 
0.29 
0.18 

0.02 
0.22 
0.42 
0.20 

Statement of Accounts of the Irish Currency Commission. 

A. LEGAL TENDER NOTE From. 

Sterling balances on current or deposit account are those at the London agency of the Commission or at any 
bank in Great Britain or Northern Ireland, and include small amounts of" money in any form which is for the 
time being legal tender in Great Britain for unlimited amounts ". 

B. NOTE RESERVE From. 

Only the balance-sheet total is given. The assets consist of British Government securities plus small amounts 
of securities guaranteed by the British Government ; the liabilities represent the" net balance of statutory transfers 
as modified by statutory adjustments ". 

C. GENERAL Fmm. 

The nature of the per contra items excluded from the total net balance of the General Fund (and also from 
the aggregate balance-sheet of the Commission) will be seen from the following details relating to l\Iarch 31st, 
1937: 

AssETs. & (000,000'•> 

Liability of shareholding banks on account of 
consolidated bank notes • . . . . . . . . . 5. 00 

Nominal amount of securities held on account of 
consolidated bank notes • • . . • . . . • . . 5. 70 

British silver coinage held on behalf of the Minister 
for Finance . . . . 0. 17 

Total as per contra . . • . • • • . . . . • • I 0.87 

LIABILITIES. a (OOO,OOO'•> 

Consolidated bank notes outstanding . . . . . 5.00 
Nominal amount of securities received from ·share

holding banks on account of consolidated bank 
notes . . . . . . . . . . . . . . . . . . . . 5.70 

Liability at face value for British silver coinage held 
on behalf of tho Minister for Finance 0. 17 

Total as per contra • • • • • • • . . . . . • I 0. 8 7 
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TABLE VIII.- JOINT-STOCK BANKS IN ENGLAND AJ\"'D WALES. 

End of: 1929 1930 1931 1932 1933 1934 1935 1936 

Number of: Banks 16 16 16 16 16 16 15 15 

BranchLs and Sub-Branchc.::s 9.815 10.082 I 0.178 I 0.066 10,060 10,086 I 0.118 I 0,074 

SUM~IARY BALANCE-SHEET. £ (OOO,OOO's) 

ASSETS. 
r, ,. r;-;; 

:"' ,.,!;: 

I. Cush 

.... :) (a) Goltl, silver and srnull coim; 
565.1 (b) Inlnnd notes and balance~ 481.3 472.4 414.5 446.2 446.1 477.4 498.9 

Central Bank .. 
2. Other Items of a. Co.!:ih Nature 
3. Bills discounted and bought 224.3 316.4 234.1 389.2 292.8 255.2 304.2 289.5 

(a) Treasury bills • - - - - - - - -
(b) Commercial bills, Inland - - - - - - - -
(c) Commercial bills, Foreign. - - - - - - - -

4. Investments and Securities 260.7 303.4 304.7 496.6 587.6 611.6 628.6 663.0 
(a) Government . 2:12.6 276.6 275.6 469.0 ti44.1 660.2 570.2 604.6 

(b) Other. 28.2 27.8 29.1 37.6 43.6 46.4 6 8. 4 08.5 

5. Po.rticipo.timl~ 24.4 25.9 24.8 24.3 24.7 25.2 25.1 23.6 
G. Duo from Bnnl'B (Corrc!:!pondcnt~·) . - - - - - - - -

(a) At home - - - - - - - -
(b) Abroad . - - - - - - - -

7. Lonns and AU van(!cs . 1,026.5 964.6 931.7 799.1 764.2 785.7 809.7 884.9 
(a) On current o.ccowlt. - - - - - - - -
(b) Other. - - - - - - - -

B. Cover for Accepl~IH.'I'J-: 179.3 128.0 I 09.7 96.7 122.0 131.2 109.2 115.6 
D. Premises, etc. :} 42.3 45.0 52.0 50.2 51.5 50.9 50.1 47.7 10. Sundry Asset H • 

II. Total Balance-sheet 2,238.8 2,255. 7 2,071.5 2,302.3 2,288.9 2,337.2 2,425.8 2,589.4 

LIABILITIES. 

12. Capital paid up 78.1 80.0 80.0 80.0 80.0 80.0 79.7 79.7 
13. Reserve Funds 63.5 64.4 54.5 55.3 55.4 57.7 58.1 58.8 
14. Profit and Loss, etc. 6.6 6.2 6.0 5.9 6.2 6.3 6.0 6.1 
15. Notes in circulation 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 
16. Cheques and Drafts, etc., iu circulation - - - - - - - -
I 7. Due to Banks (Correspondents) • - - - - - - - -

(a) At home - - - - - - - -
(b) Abroad . - - - - - - - -

18. Deposits 1,911.0 1,976.8 1,821.0 2,064.3 2,025.2 2,061.9 2,172.7 2.329.1 
(a) Current accounts and sight dcpo:sits - - - - - - - -
(b) Savings accounts - - - - - - - -
(c) Time or fixed deposits . - - - - - - - -
(d) Other deposita. - - - - - - - -

19. Acceptances and Endorsements 179.3 128.0 109.7 96.7 122.0 131.2 I 09.2 115.6 
20. Sundry Liabilities 0.2 0.2 0.2 - - - - -
Number of Banks • 12 12 12 12 12 12 II II 

SUMMARY 
OF PROFIT-AND-LOSS ACCOUNTS. 

Capital paid up. .. 74.9 75.8 75.8 75.8 75.8 75.8 75.4 75.5 
Reserves and Undivided I'rofits 67.4 67.8 57.6 58.3 58.3 61.0 61.2 61.8 -----

I. Gross Profits 13.98 11.94 10.89 9.88 10.04 10.53 10.42 11.33 
To be deducted : 

2. Expenses - - - - - - - -
(a) Salaries, eto. - - - - - - - -
(b) Other working expenses - - - - - - - -(c) Taxes, etc. - - - - - - ·- -

3. Rt>scrved for Pension :Funds, etc. 0.89 0.66 0.37 0.37 0.42 0.37 0.65 0.58 4. \Vritten off on 1.48 0.73 0.03 0.25 0.20 0.70 0.68 1.14 
(a) Promises, etc. 1. 48 0. 73 0.03 0.26 0.20 0.70 0.68 \.1 4 
(b J Investments anc.l ~:;ecurities - - - - - - - -(c) Other assets . - - - - - - - -

5. Remaining Net Profit 11.61 10.55 10.49 9.26 9.42 9.46 9.09 9.61 6. C~rried forward from preceding year 3.80 3.67 3.45 3.57 3.49 3.60 3.69 3.28 7. Taken from Reserves or Capital. - - - - - - - -
8. Total disposed of for Di\idends, ell'. 15.41 14.22 13.94 12.83 12.91 13.06 12.78 12.89 
9. Carried to Reserves 1.28 0.86 1.43 0.73 0.73 0.60 l· ;; t,0.56 0.60 10. Dividends. 10.46 9.91 8.94 8.60 8.58 8.77 ~ 8.94 8.56 II. Directors' Fees, etc. - - - - - -12. Carried forward to following year . - -3.67 3.45 3.57 3.49 3.60 3.69 Ll 3.28 3.73 
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TABLE IX.- SCOTTISH JOINT-STOCK BANKS. 

End of : 1929 1930 1931 1932 1933 1934 1935 1936 : 

Number of : Banks 8 8 8 8 8 8 8 8 
Branches a.nd Sub-Branches 1,633 1,659 1,718 1,663 1,826 1,852 1,868 U49 

SUMJ\IARY BALANCE-SHEET. £ (OOO,OOO's) 
AsSETS. 

I. Cssh 

.;w) (a) Gold, silver and small coins 
(b) Inland notes and balances 62.3 63.8 60.4 68.1 66.6 70.5 75.9 79.1 

Central Bank 
2. Other Items of a Cash Nature 
3. Bills discounted and bought 21.6 21.6 28.8 30.3 22.0 11.5 12.5 9.9 

(a) Treasury bills - - - - - - - -
(b) Commercial bills, Inland - - - - - - - -
(c) Commercial bills, Foreign. - - - - - - - -

4. Investments and Securities 83.7 l 98.1 I 01.4 136.7 157.7 161.1 177.7 188.3 
(a) Government . 76.6 88.9 91.6 12G.O 143.6 146.6 163.0 171.7 

(b) Other. 7.1 9.2 9.9 11.7 14.1 14.6 14.7 16.6 

5. Participations - - - - - - - -
6. Due !rom Banks (Correspondents) . - - - - - - - -

(a) At home - - - - - - - -
(b) -Abroad . ... - - - - - - - -

7. Loans and Advances . 132.5 124.5 I 04.3 92.6 86.3 94.8 94.6 95.4 
(a) On current account - - - - - - - -
(b) Other. - - -- - - - - -

8. Cover for Acceptances 6.5 4.8 4.8 5.1 6.3 9.9 13.6 14.8 
9. Premises, etc. :} 4.8 4.7 4.7 4.8 4.7 4.8 4.7 4.7 

10. Sundry Assets • 

ll. Total Balance·sheet 311.4 317.5 304.4 337.6 343.6 352.6 379.0 392.2 

LIABILITIES. 

12. Capital paid up 12.0 13.1 13.5 13.5 13.5 13.5 13.5 13.6 
13. Reserve Funds 15.7 17.0 17.2 17.3 17.4 17.5 17.9 18.2 
14. Profit and Loss, etc. 1.9 2.0 1.9 1.9 2.0 2.0 2.0 2.0 
15. Notes in circulation 21.4 21.4 21.4 21.0 19.2 21.4 21.9 23.1 
16. Cheques and Drafts, etc., in circulation 3.0 3.1 2.1 2.3 1.5 1.6 1.6 3.2 
17. Due to Banks (Correspondents) . - - - - - - - -

(a) At home - - - - - - - -
(b) Abroad . - - - - - - - -

18. Deposits 250.9 256.1 243.5 276.5 281.7 286.7 308.5 317.3 
(a) Current accounts o.nd sight deposits - - - - - - - -
(b) Savings accounts. - - - - - - - -
(c) Time or fixed deposits . - - - - - - - -
(d) Other deposits . - - - - - - - -

19. Acceptances and Endorsements 6.5 4.8 4.8 5.1 6.3 9.9 13.6 14.8 
20. Sundry Liabilities - - - - - - - -

SUMMARY 
OF PROFIT .AND.LOSS ACCOUNTS. 

I. Gross Profits 2.79 2.87 2.74 2.73 2. 71 2. 75 2. 79 2.81 
To be deducted : 

2. Expenses - - - - - - - -
(a) Salaries, etc. - - - - - - - -
(b) Other working expenses - - - - - - - -
(c) Taxes, etc. - - - - - - - -

3. Reserved for Pension Funds, etc. 0.23 0.23 0.15 0.13 0.16 0.22 0.29 0.31 
4. Written off on. 0.26 0.27 0.22 0.22 0.16 0.30 0.27 0.23 

(a) Premises, etc. 0.,26 0.27 0.22 0.22 0.16 0.30 0.2 7 0.:!3 

(b) Investments and securities - - - - - - - -
(c) Other assets . - - - - - - - -

5. Remaining Net Profit 2.30 2.37 2.37 2.38 2.39 2.23 2.23 2.27 
6. Carried forward from preceding year 2.00 2.06 2.09 2.05 2.08 2.12 2.12 2.11 
7. Taken from Reserves or Capital. - - - - - - - -
8. Total di•posed of for Dividends, etc. 4.30 4.43 4.46 4.43 4.47 4.35 4.35 4.38 

9. Carried to Reserves 0.53 0.52 0.57 0.53 0.53 0.37 0.35 0.40 
10. Dividends. 1.71 1.82 1.84 1.82 1.82 1.86 1.89 l.Sol 

ll. Directors' Fees, etc. - - - - - - - -

12. Carried forward to following year . 2.06 2.09 2.05 2.08 .. 2.12 2.12 2.11 2.14 
---·-

? 
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TABLE X. - IRISH JOINT-STOCK BANKS. 

End of : 1929 1930 1931 1932 1933 1934 1935 1936 

Number of : Banks . . . ..... 9 9 9 9 9 9 9 9 . . 
Branches and Sub-Branches 1.064 1,063 1.071 1,079 1.077 1.073 1.073 1,083 

SUMMARY BALANCE-SHEET. £ (OOO,OOO's) 

AssETS. 1 tj"'' 
I. Cash 

:-"~\ (a) Gold, silver and small coins 
(b) Inland notes and balances 22.3 20.7 23.4 29.5 24.3 26.9 27.7 26.2 

Central Bank 
2. Other Items of a Cash Nature 
3. Bills discounted and bought 4.9 26.0 26.1 29.0 24.8 4.1 3.7 3.8 

(a) Treasury bills - - - - - - - -
(b) Commercial bills, Inland - - - - - - - -
(c) Commercial bills, Foreign. - - - - - - - -

4. Investments and Securities 85.6 89.2 85.5 98.3 94.8 93.8 95.7 96.8 
(a) Government . - - - - - - - -
(b) Other. - - - - - - - -

6. Participations - - - - - - - -
6. Due from Banks (Correspondents) . - - - - - - - -

(a) At home - - - - - - - -
(b) Abroad . - - - - - - - -

7. Loans and Advances. 92.1 69.1 68.9 63.8 63.7 81.0 79.3 80.6 
(a) On current account - - - - - - - -
(b) Other. - - - - - - - -

8. Cover for Acceptances 0.1 0.1 0.1 0.2 0.4 0.4 0.3 0.4 
9. Promises, etc. :} 3.0 3.1 10. Sundry Assets . 3.3 3.1 3.0 2.9 3.1 3.0 

11. Total Balance-sheet 208.0 208.2 207.3 223.9 211.0 209.1 209.8 210.8 

LIABILITIES. 

12. Capital paid up 8.6 8.7 8.7 8.6 8.7 8.7 8.9 8.9 
13. Reserve Funds 9.7 I 0.0 8.9 8.9 9.0 9.2 9.1 9.1 
14. Profit and Loss, etc. 1.0 1.0 0.8 0.9 0.9 0.8 0.9 1.0 
15. Notes in circulation 10.2 9.4 8.7 8.8 8.9 9.1 9.4 9.6 
16. Cheques and Drafts, etc., in circulation - - - - - - - 0.1 
17. Due to Banks (Correspondents) - - - - - - - -

(a) At home - - - - - - - -
(b) Abroad - - - - - - - -

18. Deposits 176.4 177.1 178.0 196.3 183.0 180.9 181.2 181.7 
(a) Current accounts and sight deposits - - - - - - - -
(b) Savings accounts - - - - - - - -
(c) Time or fixed deposits . - - - - - - - -
(d) Other deposits . - - - - - - - -

19. Acceptances and Endorsements 0.1 0.1 0.1 0.2 0.4 0.4 0.3 0.4 
20. Sundry Liabilities 2.0 1.9 2.1 0.2 0.1 - - -

SUMMARY 
OF PROFIT -AND.LOSS ACCOUNTS. 

I. Gross Profits 1.72 1.74 1.62 1.43 1.34 1.34 
To be deducted : 

2. E""'llenses - - - - - - - -(a) Salaries, etc. - - - - - - - -
(b) Other working expenses - - - - - - - -(c) Taxes, etc. - - - - - - - -3. Reserved for Pension Fnnds, etc. 0.02 0.02 0.02 0.02 - 0.01 

4. '\Vritten off on. 0.09 0.08 0.04 0.03 - 0.03 
(a) Premises, etc. 0.09 0.08 o. 04 o.o 3 - 0.03 
(b) Investments and securities - - - - - - - -(c) Other assets. - - - - - - ' - -

6. Remaining Net Profit 1.61 1.64 1.56 1.38 1.34 1.30 1.33 1.32 6. Carried forward from preceding year 0.44 0.49 0.44 0.40 0.44 0.48 0.41 0.46 7. Taken from Reserves or Capital. - - - - - - - -
8. Total disposed of for Dividends, etc. 2.05 2.13 2.00 1.78 1. 78 1.78 1. 74 1. 78 
9. Carried to Reserves 0.40 0.43 0.48 0.38 0.35 0.40 0.32 0.29 10. Dividends. 1.16 1.26 1.12 0.96 0.95 0.97 0.96 0.96 ll. Directors' Fees, etc. - - - - - - - -12. Carried forward to following year . 0.49 0.44 0.40 0.44 0.48 0.41 0.46 0.53 
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Commercial Banks. 

1 and 2. Caah Assets, etc. 

The combined sums shown for the first two groups of 
the Summary Balance-sheet include the following items : 
(a) u Cash in hand " consisting of coin, bank and currency 
notes and balances with the Bank of England ; (b) balances 
with, and cheques in the course of collection on, other 
banks ; (c) money at call and short notice. The balance
sheet form employed for the statistical summaries of the 
Economiot distinguishes between (c) and the total of (a) 
and (b) wherever (c) is shown separately in the published 
accounts. It is, in fact, shown separately by all the leading 
banks throughout the period under review. In the case 
of the banks not showing money at call as a separate item, 
the total of (a), (b) and (c) has been included .in the first 
column of the statement below : 

End of 

1929 
1930 
1931 
1932 
1933 
1934 
1935 
1936 

1929 
1930 
1931 
1932 
1933 
1934 
1935 
1936 

1929 
1930 
1931 
1932 
1933 
1934 
1935 
1936 

Cub tn hand 
&nd at the Bank 

of England: 
:Ralancea with 
and cheques 

Money at call 
a.nd ebort notice 

Total 
(correspondlnt 

to the auma abown 
iD SUJlltiW'Y Table) 

on other ba.nka 

I. Joint-stock Banks in England and Wales. 

328.4 152.9 481.3 
325.6 146.8 472.4 
288.7 125.8 414.S 
296.9 149.3 446.2 
300.8 14S .3 44 6.1 
311.8 165.6 477.4 
340. s 1 sa. 4 498.9 
361.8 203.3 S6S.I 

II. Scottioh Banks. 

40.2 22.1 62.3 
40.2 23.6 63.8 
39.3 21.1 60.4 
42.0 26.1 68.1 
40.9 2S.7 66.6 
43.2 27.3 70.S 
46.4 29.S 7S.9 
S0.6 28.S 79.1 

III. Irish Banks. 
L N.I. Total I. N.J. Total L N.I. Total 

8.9 6.2 15.1 7.2 7.2 16.1 6.2 22.3 
8.2 s.s 14.0 6.7 6.7 14.9 5.8 20.7 
7.7 5.8 13.5 9.9 9.9 17.6 5.8 23.4 
9.7 8.0 17.7 11.8 11.8 21.5 8.0 29.5 
9.7 5.7 15.4 8.9 8.9 18.6 5.7 24.3 

10.5 7.1 17.6 9.3 9.3 19.8 7.1 26.9 
10.5 7.2 17.7 10.0 10.0 20.5 7.2 27.7 
10.1 7.0 17.1 9.1 9.1 19.2 7.0 26.2 

3. Bills discounted and bought. 

The figures given for " bills discounted and bought " 
in balance.aheet summaries do not represent the total bill 
holdings of all the banks, as some of the minor banks 
include Treasury bills in their figures for Government securi. 
ties (group 4 (a) of the Summary Table). In addition, 
a few banks do not show discounts separately from loans 
and advances, and in such cases they are included in group 7 
of the Summary Balance.sheet. 

4 and 6. Investments and Securities; Participations. 

The banks do not give full details of the composition 
of their investments. A few of the minor banks in England 
and Wales do not show Government securities separately 
in their published accounts. In such cases, these are included 
under 4 (b) in the Summary Balance-sheet. As mentioned 
above, a minor portion of the sums shown under (a) consists 

13 

of Treasury bills not shown separately by some banks. 
The " other investments " are mainly gilt-edged and do 
not, as a rule, include stocks, shares and debentures of 
industrial companies. The sums shown in group 5 of the 
Summary Table for England and Wales represent the 
investments in affiliations of the " Big Five". 

They consist mainly of capital participation in Scottish 
and Irish banks. and to a less extent in foreign and other 
auxiliary financial institutions. There is practically no 
direct participation in industry and trade. 

6. Due from Banlcs. 

Sight balances with, and the cheques in course of collec. 
tion on, other banks are reported only by the London 
clearing·banks and are included in their cash a.ssets. 
Correspondent accounts are, as a rule, merged with loans 
and advances under assets and with deposits under liabilities 
in the published statements of the ·joint-stock banks. 

7. Loans and Advances. 

As alrcad y mentioned, this item includes discounts not 
shown separately by some of the minor banks, and part 
of the correspondent accounts. 

9 and 10. Premises and Sundry Assets. 

Premises are not shown separately in the statistics of 
the Economist, but they constitute practically the whole 
of the joint sums shown in the balance..sheet summaries. 
It is generally recognised that the market value of the 
premises of the banks exceeds their book value and that 
important reserves are therefore eoncealed in this item of 
the aggregate balance-sheet. 

13. Reserve Funds. 

In addition to the ordinary reserve fund shown in the 
Summary Balance·sheet, other reserves are maintained to 
meet emergencies. These other reserves are included under 
deposits in the published statements. l\Ioreover, additional 
resources are concealed by the fact that the premises and 
the investments of the banks are booked below their actual 
market value. 

15. Notes in Circulation. 

Joint.atock banks do not possess the right of note issue 
in England and Wales. The small note circulation shown 
in the Summary Table for England and Wales refers 
exclusively to the la.le of Man, which is not governed by 
the English currency legislation. The legislation governing 
the note issue in Scotland and Ireland was set out in detail 
in the first edition of this Memorandum. 

17. Due to Banlcs. 

The correspondent accounts os a rule are not shown 
separately, but are merged in the deposits in the published 
statements of the banks. 

18. Deposits. 

The banking statistics ae regularly published in English 
sources do not show current accounts separately from 
deposit accounts. The report of the lllacmillan Committee 
gave these details for the deposits of the London clearing
banks for the period January 1919-March 1931, and a. 
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continuation of these series is published currently in the 
Bank of England Statistical Summary and in the League 
of Nations Mom/Uy Bulletin of StaliBtic8. The division of 

1!1211 1930 1931 

Current accounts 957.7 991.8 865.1 
Deposit accounts 815.1 846.6 845.8 

total deposita into current accounts and deposit accounts 
for the years covered by the Summary Table is shown 
below: 

Monthly average~~ (December) 

1932 1933 1934 1D30 1936 1937 

I. (OOO,OOO'a) 

991.6 1,015.4 1,044.4 1,140.1 1,287.9 1,284.1 
962.8 900.2 909.8 924.4 1,011.9 1,026.3 

Total 1,772.8 1,838.4 1,710.9 1,954.4 1,915.6 1,954.2 2,064.5 2,299.8 2,310.4 

19. Accep/4nces and Endorsements. 

The greater part of the sums given represente billa 
accepted by the banks on behalf of their customers. These 
are almost entirely foreign bills accepted on behalf of home 
import~rs. 

The figures shown in the Irish Summary Table refer 
almost exclusively to the Northern Irish banks, the 
acceptance business of Irish banks being insignificant. 

Summary of Profit-and-Loss Accounts. 

Some of the minor English joint -stock banks are omitted 
from the profit-and-loss statistics of the Economist, on 
which the Summary Table is ba.sed. The banks included 
arA, however, fully representative, the aggregate of their 
capital and reserves constituting over 99% of the total 
capital and reserves of all the banks included in the 
Balance-sheet Summary Table in 1933. The profit-and
loas statistics for the Scottish and Irish banks are complete. 

1 e.nd 2. Gross Profits cmd Expenses. 

As most of the banks in the United Kingdom and 
Ireland adhere to the practice of deducting working 
expenses and income tax before disclosing their profit, 
these Jtema have been excluded throughout. In recent 
years, the banks have disclosed their profits " after making 
appropriations to contingency accounts out of which provi
sion has been made for bad and doubtful debts ,_ It is 
impossible to tell from this vague phra.se to what extent 
depreciation of assets has been covered out of earnings 
and to what extent out of undisclosed reserves. The 
amount shown as profits is entirely at the discretion of 
the directors. · 

It is evident, then, that the sums shown under I in the 
Summary Table do not represent gross profits in a true 
sense and are not comparable with the corresponding 
figures given in the profit-and-loss summaries for other 
countries. 

3. Reserved for Pension Funds. 

This item of the Summary Table is headed , " Staff " 
in the statistics of the Economist and includes all alloca
tions for the benefit of the banking staff, which are shown 
separately by the banks. 

4. Depreciation. 

As mentioned in the note to group 1 above, the banks 
do not show depreciation of investments in their published 
accounts. 

6 and 12. SuTT18 carried forward. 

The amounts shown in the summary for Scottish banks 
include the " Rest " (i.e., the Reserve Funds) of the Royal 
Bank of Scotland. 

10. Dividends. 

The dividend figures given include a certain proportion 
of income tax not deducted from the sums distributed to 
shareholders by a number of banks. 
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Note. - For a detailed account of principal events and measures in the United States during 1937 and 1938, 
see Monetary Review, Vol. I, Part A. For previous years, see Commercial Banks 1913-1929, pages 324-349; 1925-
1933, pages 236-267 ; 1929-1934, pages 144-154; Money and Banking 193-5/36, Vol. I, pages 30-38 ; Vol. II, pages 
193-203; 1936/37, pages 156-166. 

TABLE I. - FEDERAL RESERVE BANK CREDIT, GOLD STOCK, MONEY IN CIRCULATION, 
AND MEMBER-BANK RESERVE BALANCES. 

Reserve bank c.'edit MonetarY 
BUver 

....... U'J' ·- ~ certlfl- member• . Member-bank ncaa merTe tDlaoeet outAt.a.udlng gold lltock 
cates and Money oaoh and 

bank "Othn 
Total 

Avera£e (oxcl. depoalts mombu-
or revatn- silver coin In 

with deposita Fed.t!.ral 
bank lnclrcu.l&· clrcula· with Re~~erve dally ftqurea r··-~~ BUlB ation tlon-end tlon 

Federal 
Fed~ral counts •• 

re~~erve New YOJ'k Other j·• Coun• 
Total aecuri- dla· profits) Ruerve balancea Total Reserve try " .... oounted • or year ...... Re<~erve City 

cltl.:. bankl or month hanko 

Yearly $ (1}00,000'11) 
average : 
1929. 1.459 208 952 3,996 753 4.476 229 30 

I 
376 2.358 43 II 10 22 

1935. 2,475 2,431 7 6,253 1,174 5,585 2,919b 252 255 5,001 2,469 1,012 995 462 

1936. 2.481 2.430 6 7.745 1.432 6.101 2.920 551 5.989 2.512 944 1.041 527 
1937. 2,554 2,504 14 8,474 1,527 6,475 3,383 595 6.830 1.220 377 236 377 

March 1935. 2,461 2,431 7 5,746 944 5.477 3,122 236 250 4,452 2,065 779 842 444 
June 1935 2,479 2,431 8 6,219 1,030 5,522 2,989 266 261 4,979 2,438 915 1,079 443 
Sept. 1935 . 2,480 2,430 10 6,440 1,091 5,651 2,734 236 252 5,243 2,628 1,177 980 471 
Dec. 1935 2,494 2,430 6 7,266 1,174 5,897 2,869 276 263 5,716 2,983 1,350 1,133 499 
March 1936. 2,484 2,430 6 7,366 1,205 5,857 3,278 336 266 5,420 2,653 1,056 1,054 543 

June 1936 2,478 2,430 6 7,708 1,306 6,062 3,372 567 5,484 2,593 908 1,189 496 
Sept. 1936 . 2,479 2,430 8 7,958 1,361 6,258 2,619 528 6,345 1,852° 535° 819° 498° 
Dec. 1936 2.498 2,434 7 8.387 1,432 6,563 2,512 506 6,665 2,046' 697' 850° 498° 
March 1937. 2,472 2,432 6 8,354 1,392 6,391 2,887 530 6,704 1,371• 401d 542d 428. 
June 1937 2,578 2,526 15 8,296 1,457 6,435 3,453 549 6,878 876° 176° 359' 341' 
Sept. 1937 . 2,584 2,526 24 8,637 1,514 6,558 3,808 607 6,854 900 235 332 333 
Dec. 1937*. 2,628 2,565 16 8,731 1,527 6,618 3,810 713 6,879 1,071 305 446 319 

Source : Federal Reserve Bulletin and Annual Reports of Federal Reserve Board. 

• Provisional. 
• Less revaluation increment of $2,806 million and excluding gold held in the " inactive " acc01mt of the 

Treasury. 
b Including revaluation increment of $2,806 million. 
• Reserve requirements raised by 50% as from August 25th, 1936. 
d Reserve requirements increased 16 2/ 3% as from March 1st, 1937. 
• Reserve requirements increased 16 2/ 3 % as from May 1st, 1937, or double of those prior to August 15th, 1936. 

Construction of Tobie : For a detailed description of these items and of their significance, see Federal 
Reserve Bulletin, July 1935, pages 419-428. · 

Reserve Bonk Credit outstanding : Total includes small amounts relating to " bills bought " and other 
Reserve bank credit which are not shown here separately. 

lllonetary Gold Stock: Since June 1934, the gold stock is shown without the increment of $2,806 million 
resulting from the de facto devaluation of the dollar in January 1934. The Gold Reserve Act of January 30th, 1934, 
transferred the title to the gold stock of the Federal Reserve system to the United States Treasury, so that from that 
date this column represents only gold held by the Treasury. The Federal Reserve banks now hold gold certificates 
or gold-certificate credits in the books of the Treasury against which the Treasury holds gold. Since that date, 
too, $287 million of gold coin not recovered by the Treasury, though previously recorded as being in circulation, 
has been excluded from the monetary gold stock and from money in circulation. The gold stock excludes gold 
in the "inactive" account of the Treasury purchased under the "Sterilisation Plan" of December 21st, 1936, 
which is shown in Table VI. 
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On September 13th, 1937, an amount of $300 million was taken out of the" inactive "account by the transfer 
to the Federal Reserve Bank of New York of a corresponding sum in gold certificates. 

The special powers which the Gold Reserve Act of 1934 conferred on the President with regard to gold content 
of the dollar and the operation of the Exchange Equalisation Fund for a period of two years expired on January 
30th, 1936, and were renewed for the one additional year of extension for which the Act provides. These powers 
were prolonged for two and a half years up to June 30th, 1939, by Act of Congress on January 20th, 1937. 

The movements of gold in and out of the United States since 1929 are shown in detail in Table VI below. 

Treasury Cash and Deposits with Federal Reserve Danks : This item was increased by $2,806 million on the 
close of business on January 30th, 1934, as a result of the reduction in the gold content of the dollar. 

Of the same significance for member-bank reserves as Treasury cash and deposits with Federal Reserve 
banks are Treasury deposits held with all member banks -i.e., an increase in them tends to increase balances and 
a decrease tenda to reduce them. The movement of these deposits has been as follows (end-of-the-month figures): 

June 1929 
June 1935 

S (OOO,OOO's) 
348 
779 

June 1936 
June 1937 . . . 1,037 

628 

Member-bank Reserve Dnlanees with Federnl Reserve System : Excess reserves are estimated in the Federal 
Reserve Bulletin by subtracting from total reserves held the estimated required resen•es. Through the successive 
increases in reserve requirements effected, in virtue of the Banking Act of 1935, as from August 15th, 1936, 
January 30th, 1937, March lst, 1937, and May lst, 1937, these became at the last date as follows: against net 
demand deposits 26% for central city banks 20% for Reserve city banks, and 14% for country banks, and against 
time deposits 6% for all banks. 

TABLE II. - ALL BANKS : DEPOSITS (A), LOANS (B) AND INVESTMENTS (C). 

Nnmt:.er ot banka ADbankA 

I 
Member bank!! Non-member bank8 

Tol&l I Membor I Nou-......... A I B I 0 A I B I 0 A I B I 0 

$ (000.000'11) 

June 30, 1929. 25.115 8.707 16.408 53,852 41,512 16,962 32,284 25,658 10,052 21,567 15,854 6,910 
June 29, 1935. 15,994 6.410 9,584 45,766 20,272 24.145 29,496 II ,928 16,857 16,270 8,344 7,288 
Nov. 1, 1935 15,904 6,400 9,504 47,522 20,140 24,868 31,072 11.841 17.460 16.449 8,299 7.408 
Dec. 31, 1935. 15,837 6,387 9,450 48,964 20,329 25,388 32,159 12,175 17,810 16,805 8,154 7,578 
March 4, 1936 15.808 6,377 9,431 48,771 20,275 25,882 31,774 12,099 18,189 16,997 8,176 7,693 
June 30, 1936 15,752 6,400 9,352 51,335 20,679 27,778 34,098 12.542 19,717 17,237 8,137 8,062 
Dec. 31, 1936 . 15.628 6,376 9,252 53.701 21,449 28,075 35.893 13,360 19.640 17.809 8,089 8,436 
June 30, 1937. 15.527 6.357 9. 1?0 53,287 22,514 27,182 35,440 14,285 18,454 17,848 8,229 8,728 
Dec. 31, 1937. ... 6,341 ... ... . .. ... 34,810 13,958 17,794 . .. ... .. . 

Source : Annual Reports by Federal Reserve Board and Federal Reserve Bulletin. 

This table covers all commercial banks, members as well as non-members of the Federal Reserve system, 
mutual and stock savings banks, trust companies and private banks. It relates to a greater number of banks than the 
adjoining detailed balance-sheet summary (Table VII), which is based on statistics published in the annual reports 
of the Comptroller of the Currency. Beginning with June 30th, 1933, figures in Table II relate to licensed 
banks ouly, with some exceptions as to non-member banks. Figures on deposits exclude inter-bank deposits. 

TABLE ill. - MEMBER-BANK LOANS AND INVESTMENTS BY CLASSES. 

Fignres have been given in Table III for only two out of three groups making up total membership, 
the third group, " country banks ", representing the difference between the figures for all member banks and 
the sum of those for New York City and other Reserve cities. 

Loans to Customers : Loans on securities comprise two items - a relatively small item on loans to brokers 
outside New York City and "loans to others" on securities. " AU other " loans consist of a small amount of 
reporting banks' own acceptances, loans secured otherwise than on securities, and unsecured loans. 

Open-market Loans : Purchased paper consists of acceptances payable in the United States, bills payable 
abroad, and commercial paper bought. 

United States Government Securities : Direct obligations consist of Treasury bills, certificates, notes and 
honda. Fully guaranteed securities are those issued by various credit organisations which are financed partly 
from Government and partly from private funda. (See below under Table IV.) 
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TABLE III. - MEMBER-BANK LOANS AND INVESTMENTS BY CLASSES. 

l..oan.! to c\lltomen r- U.S. GoveJ"'lmeDt. 

"'"" 
....... u .. 

Tot.al 
Loano To Tot.al Other O&Da and 

Call date tnvut- · ,...,. Ou Ounal "AU to ed broken ln ..... ...-. 
men,. aecurity ...... other •• banU In mont. 

D"""' 
Guann- "" er New York ..... 

City 

$ (0!10,000'1) 

All Member Banks: 

Dec. 31, 1935. 29,98S IO,S48 3,089 2,284 S,I7S 98 482 1,047 17,810 I O,SOI 1,768 S,S41 
March 4, 1936 30,288 10.460 3,043 2,301 S,ll6 82 469 1,089 18,189 IO,S64 1,880 S,74S 
June 30, 1936. 32,2S9 10,943 3,129 2,340 S,472 81 440 1,079 19,717 11,721 1,9SO 6,04S 
Dec. 31, 1936 , 33,000 11,628 3,0S I 2.40S 6,172 8S S03 1.144 19,640 11,639 1,906 6,09S 
March 31, 1937 32.S2S 11.862 3,074 2.440 6,348 99 S78 I,IS9 18.826 10,8S6 1,861 6,108 
June 30, 1937. 32,739 12,369 3,087 2,SOS 6,776 liS S23 1,278 18,4S4 10,870 1,819 S,76S 
Dec. 31, 1937 • 31,733 12,6S2 2,965 2,549 7,139 71 512 739 17,759 I O,S78 1,798 5,383 

New York City: 
Dec. 31, 1935. 8,418 2,196 8S3 140 1,203 42 179 1,018 4,985 3,42S 401 I,IS9 
March 4, 1936. 8,802 2,215 8S6 148 1,211 29 158 1,043 5,355 3,602 50S 1,248 
June 30, 1936. 9,S56 2,338 889 146 1,303 28 134 1,028 6,028 4,196 567 1,265 
Dec. 31, 1936. 9,280 2.567 831 144 1.592 42 151 1,095 5,42S 3,739 470 1.217 
March 31, 1937 9,101 2,676 864 142 1,669 51 129 I. lOS 5.140 3,3S6 473 1,311 
June 30, 1937. 9,006 2,890 900 149 1,841 62 104 1,219 4,730 3,176 4S4 1,100 
Dec. 31, 1937. 8,316 2,839 791 142 1,906 29 124 703 4,621 3,207 388 1,026 
Other Reserve OitieB : 
Dec. 31, 1935. 12,648 4,S99 1,330 1,109 2,160 40 163 22 7,824 S,l37 744 1,944 
March 4, 1936 12,601 4,S27 1,308 1,109 2,111 36 160 31 7,84S 5,089 74S 2,011 
June 30, 1936. 13,2S7 4,755 1,363 1,115 2,275 36 IS I 35 8,282 5,363 743 2,17S 
Dec. 31, 1936, 13,89S 5,195 1,361 1,137 2,697 29 167 37 8,467 S.533 791 2.143 
March 31, 1937 13,479 5,247 1,360 1,149 2.740 31 216 39 7, 94S 5,103 763 2,078 
June 30, 1937. 13,S98 5,390 1,341 1,177 2,871 36 197 4S 7,930 S,l74 729 2,027 
Dec. 31, 1937 . 13,30S 5,604 1,333 1,187 3,084 28 173 26 7,473 4,879 731 1,862 

Source : Federal Reserve Bulletin. 

TABLE IV. - LOANS OF GOVERNMENT CREDIT CORPORATIONS AND AGENCIES. 

End of: 

$ (000,000"1) 

1. Loans of organisations financed wholly from Gov. 
ernment funds (inclusive of preferred stock} . 3.321 2,904 3,097 3,050 2,847 2,600 2,477 2,484 

Of which : 
(a) Reconstruction Finance Corporation Loans (1,887) (1,436) ( 1,380) (1,401) (1,2SS) (1,17S) ( 1,157) (1,175) 
(b) Preferred stock, capital notes and debentures 

held by the Reconstruction Finance Corporation (780) (834) (873) (872) (789) (651) (S82) (SS5) 

2. Loans of organisations financed partly from Govern-
ment and partly from private funds 3,223 S,264 S,798 6,12S 6,264 6,198 6,073 5,956 

- '----- --- -
Total . 6,544 8,168 8,895 9,17S 9,111 8,798 8,550 8,440 

Source : Federal Reserve Bulletin. 

A classification of the loans of these two groups of organisations according to the nature of the loan is given 
below: 

End of : December 1934. I June 1933 December 19~ June 1936 j December 19361 Juno 19!!7 I December J9jj 

$ (000,000'8) 

1. Loans to financial institutions 984 792 679 556 521 488 501 
2. Preferred stock, etc. . 837 876 877 799 776 765 762 

3. Home mortgage loans 2,394 2,6S8 2,897 2,945 2,765 2,556 2,398 

4. Farro mortgage loans 2,597 2,8S9 2,924 2,9S4 2.937 2,906 2,876 

5. Other agricultural loans 402 610 677 6S8 599 556 560 

6. All other loans 954 1,100 1,121 1,199 1,200 1,279 1,343 

Total loans and preferred. stock . 8,168 8,89S 9,175 9,111 8,798 8,S50 8,440 



198 UNITED STATES OF AMERICA 

TABLE V. - BANK DEBITS, VELOCITY OF CIRCULATION OF DEMAND DEPOSITS, 
BOND YIELDS, AND PRINCIPAL MONEY RATES. 

Bank debit. to Index of velocity of Principal money rates in New York Oity 
lndlvtdual accounta circulation of demand Bond ;ylelda 
{monthly averagea) depoalt.e FcderaJ ::r; Reaerve Com.mer- OoJniiler· eu.tom· Yeuly and qu&rterly anracee 

Bank 
Stock 

clal clal era• rate Outllde Eschange of monthly average~ 
N y k New York jNe Outalde or 

call 
paper paper OD 

ew or City e~;ork New York N~w York .... 90 commer-
City (140 y City dlscotmt 

loaoa 
montbl .. ,.. clalloana ....... , ..... 

$ (000,000'1) (1919-1926 - 100} Per cent 
Yearly: 

1929 50.257 27.662 205 127 3.60 5.31 5.16 7.61 5.84 5.03 5.88 
1935 15.334 14.640 45 68 2.70 4.02 1.50 0.56 0.76 0.13 2.70 
1936 17.412 18.306 43 70 2.47 3.50 1.50 0.91 0.75 0.15 2.49 
1937 16.486 19.590 47 70 2.57 3.55 1.33 1.00 0 95 0.43 2.43 

Quarterly : 

1935: I 14.480 14.667 45 67 2.75 4.30 1.50 1.00 0.79 0.13 2.79 
II 15.374 15.670 45 66 2.62 4.30 1.50 0.38 0.75 0.13 2.65 

III 15.161 15.701 46 68 2.68 4.25 1.50 0.25 0.75 0.13 2.67 
IV 16.320 17.402 43 69 2.74 4.14 1.50 0.60 0.75 0.13 2.70 

1936: I 17.787 17.044 44 70 2.61 3.88 1.50 0.75 0.75 0.13 2.60 
II 17.379 17.792 42 71 2.50 3.80 1.50 0.89 0.75 0.13 2.50 

III 15.406 17.770 41 69 2.45 3.48 1.50 1.00 0.75 0.18 2.42 
IV 19.074 20.618 43 70 2.33 3.39 1.50 1.00 0.75 0.19 2.44 

1937 : I 18.800 19.869 50 72 2.37 3.46 1.50 1.00 0.88 0.32 2.47 
II 16.210 19.787 43 69 2.68 3.57 1.50 1.00 1.00 0.52 2.44 

III 14.982 19.068 46 69 2.62 3.51 1.32 1.00 1.00 0.44 2.39 
IV 15.953 19.636 47 70 2.60 3.65 I 1.00 1.00 1.00 0.44 2.41 

Average 
yiold 

OD 

Tteaaury 
bllla. 

-
0.14 
0.14 
0.45 

0.12 
0.15 
0.13 
0.14 
0.10 
0.17 
0.16 
0.14 
0.44 
0.64 
0.51 
0.22 

• Figures from April1934 to March 1935, for six-month bills, and from April 1935, for nine-month bills. 

Bank Debits to Individual Accounts : Represent monthly debits or charges on the books of reporting member 
and non-member banks to deposit accounts of individuals, partnerships, corporations, and the Federal, State, 
County and Municipal Governments in 141 cities as published in the Federal Reserve Bulletin. 

Index of the Velocity of Circulation of Demand Deposits : Is the one computed by the Federal Reserve Bank 
of New York and published in its Bulletin. It is based on the period 1919-1925 and corrected for seasonal 
movements. 

Bond Yields : Treasury : Computed by Division of Research and Statistics of United States Treasury 
Department and representing the average of yields of all outstanding bonds (6 to II) due or callable after eight 
years. Industrial : Computed by Moody's Investors' Service and as published in the Federal Reserve Bulletin. 
It represents average yields on forty bonds up to 1934 and less than forty bonds since the early part of that year. 

TABLE VI. - CHANGES IN GOLD STOCK AND GOLD MOVEMENTS. 

(See Table VI on the following page.) 

Changes in Gold Stock : The difference between the gold stock and the sum of earmark operations and net 
import and export is due to such factors as domestic production, movements in and out of monetary use, imports 
and exports that do not affect gold stock during month or year, and the increment of $2,806 million resulting from 
the revaluation of the dollar on January 30th, 1934. 

Gold Exports and Purchases of Gold : On December 21st, 1936, it was announced that the Treasury 
would in future buy domestic and foreign gold against the issue of Treasury bills. These purchases figure 
in the statement on the gold position of the Treasury as " inactive gold ", shown for the first time on 
December 24th at $14.8 million. 
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TABLE VI. - CHANGES IN GOLD STOCK AND GOLD MOVEMENTS. 

Chan!lM lD gold atoclt Net lmportl from or uporta to (-) durlna year or quarter 

Stock No• Net gold Bolglum You ...... OJ wllkA nlouo ............ end of In from or Import 
United +Nether--

AU or """"" ........ Inac:Uve adtUUon Kingdom Pranoo Ianda+ Jopan Canada India ....... s ........ Ot.hor 
or Account (-)to 

(-) .... ......... .. ...,., . 
$ (000,000'8) 

1935 10.125 - 0 1,739 316 934 228 14 - 95 75 67 
1936 11.258 27 - 86 1,117 174 574 82 40 - 73 78 89 
1937 12.760 1,228 -200 1.586 892 - 14 152 38 246 Ill 51 109 
1935: I. 8,567 - I 285 149 60 15 7 - 22 13 17 

II. 9,116 - - 3 519 4 351 121 3 - 23 3 14 
III. 9,368 - 2 ·219 37 41 67 2 - 26 27 17 
IV. I 0,125 - - 716 126 483 26 2 - 24 32 19 

1936: I. 10,184 - - 10 35 I - 14 - 4 2 - 13 12 22 
II. 10,608 - - 28 476 9 338 48 20 - 14 21 26 

III. I 0,845 - - 38 255 14 155 2 17 - 19 23 23 
IV. 11,258 27 - 9 352 150 95 36 I - 28 22 18 

1937: I. II ,574 343 - 57 396 271 12 28 14 6 21 17 27 
II. 12,318 1,087 17 633 436 13 49 5 42 43 13 32 

III. 12,741 1,210 - 31 426 166 I 53 II 123 34 13 25 
IV. 12,760 1.228 -130 131 19 - 40 22 8 76 13 8 2S 

Source : Federal Reserve Bulletin. 

TABLE VII. - UNIFORM BALANCE-SHEET STATEMENT OF COMMERCIAL BANKS. 

End of : I Jooo 

I 
Jooo I Juno I 

Doe. 

I June • 
End of: I Juno 

I 
Jone I Juno I D<C. 

I 
Juno 

1934 1936 1936 1936 1937 1934 19315 1936 1936 1937 

Number of banks 13,896 114,175114,059113,970 113,885 I I I I 
AssETS. $ (OOO,OOO'a J LIABILITIES. $ (OOO,OOO'a) 

Cash in vault . 623 706 916 917 844 Capital, notes. deben-
Balances with Federal tures 3,319 3,365 3,213 3,081 3,054 

Reserve banks . 3,819 4,933 5,607 6,572 6,897 Surplus • 1,962 1,893 2,042 2,185 2,225 
Cash items in course Undivided profits 471 529 629 666 708 

of collection . 1,094 1,220 2,194 2,595 2,249 Reserves 492 426 415 397 409 
Due from domestic Demand deposits. 15,282 18,475 22,296 24,354 23,427 

banks. 3,661 4,522 5,267 5,589 4,496 Time deposits . 11,320 12,254 13,005 13,454 13,933 
Due from foreign banks 146 76 55 58 55 U.S. Govt. deposits 1,708 805 1,106 946 651 
U.S. Govt. securities . 10,302 12,352 14,772 14.750 13,965 Other public deposits. 2,408 2,913 3,314 3,263 3,511 
State and municipal Postal savings . 661 372 196 140 132 

securities 2,256 2,559 2,758 2,734 2,662 Due to domestic banks 4,271 5,201 6,233 6,657 5,514 
Foreign securities 334 296 298 279 273 Due to foreign banks. 164 280 475 442 632 
Other securities 3,460 3,684 4,225 4,414 4,146 Notes in circulation 695 222 - - -
Stock in Federal Re· Bills payable and redis-

serve banks 146 146 131 131 132 counts 73 46 39 32 35 
Loans and discounts . . 15,189 14,495 15,107 15,939 17,015 Acceptances . 268 . 176 ISO 203 215 
Cover for acceptances 254 159 159 181 191 Other liabilities · . 342 295 435 376 446 
Premises 1,213 1,210 1,195 1,178 1,173 
Other real estate. 427 508 574 560 537 
Other assets . 512 386 320 299 257 --- --- --- --- --- --- ---'--

Total assets 43,436 47,252 53,578 56.196 54,892 Total liabilities. 43,436 47,252 53,578 56,196 54,892 

Source : Reports of the Federal Deposit Insurance Corporation. 

Table VII provides a balance-sheet statement covering the majority of commercial banks which 
is based on completely uniform methods of classification imposed by the Federal Deposit Insurance Corporation, 
to whose members it relates. It is naturally more homogeneous, though covering fewer banks, than the first of 
the attached balance-sheet statements, which is based on the statistics published in the Annual Reports of the 
Comptroller of the Currency, which relates to national, State (commercial) and private banks, and loan and trust 
companies. The banks covered by Table VII represent about 90% of all licensed commercial banks in the United 
States, and, at the end of June 1937, were 13,885 in number. Of these, only 6,357 were member banks of the 
Federal Reserve system, but they accounted for almost 90% of the total deposits of all insured commercial banks 
and over 65% of the total deposits of all commercial banks. 
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TABLE VTII. - FEDERAL RESERVE BANKS. 

End of •: I 1929 I 1930 I 1931 J 1932 I 1933 1936 1 1936 1937 d 

AssETS. 

1. Gold reserve 
(a} Gold with Federal Reserve agents 

and Federal Reserve Board 
(b) Gold coin and bullion 
(c) Gold certificates . 
(d) Redemption Fund with U.S. Trea-

sury 
(e) Gold held abroad 
(I) Redemption Fund- Federal Reserve 

notes . 
2. Other cash 

(a} Silver certificates, standard silver 
dollars, subsidiary coins 

(b) United States notes, National and 
Federal Reserve bank notes 

3. Due from foreign banks . 
4. Bills 

(a) Bills discounted : 
(I) Secured by U.S. Government 

obligations . 
(2) Other bills discounted. 

(b) Bills bought in open market : 
(I) Payable in U.S. currency . 
(2) Payable in foreign currencies 

5. Industrial advances 
6. Securities . 

(a} U.S. Government securities : 
(!) Bonds • 
(2) Treasury notes • 
(3) Certificates of indebtedness 
( 4) Treasury bills 

(b) Other securities 
7. Uncollected items 
8. Other assets 

} 

2,857 2,941 

2,188 !,148 

264 

830 

73 

236 

93 

143 

I 
1,025 

304 

279 

392 

523 

263 

496 

•• 

220 

120 

100 

1 
615 

89 

162 

384 _{ 

736 

2, 989 3.223 

2,444 2,692 

140 

347 

66 

241 

149 

9~ 

9 
977 

321 

317 

306 

33 

848 

218 

200 

co 
73 

268 

170 

93 

3 
268 

61 

174 

' 
29 

1.860 

$ (OOO,OOO's) 

3.569 I 5.143 

S,24S 

179 

102 G,124b 

225 

117 

108 

3 
230 

27 

70 

127 

6 

2,439 

19 

257 

127 

130 

1 
13 

3 

• 

6 

14 
2,430 

77 164 361 422 444 396 

216 226 33 299 1,063 1,607 

162 SUI 271 719 426 -

G6 24 Hi2 416 616 627 

12 7 31 lS 1 -

7,570 

17 

265 

186 

79 

1 
10 

2 

3 

• 
32 

2,431 

216 

1,642 

073 

8,865 

13 

257 

197 

60 

6 

~} 

3 

25 
2.430 

491 

1,841 

•98 

707 585 498 382 446 460 604 825 

9,129 

• 
352 

11 

10 

1 

18 
2,564 

702 
1,16li 

607 

9. Total Balance-sheet • 
69 ~ 97 ~ ~ --'9-'-9- t---9o_ t-__ 8_8 

5,418 5,181 5,659 ~ 1,o2a ~s._4_n_~_1""'1,_o_o3_ r-=1:::2 • ..::4=-96=-
1
._.;.: .. ::...· 

LlA.BILITIES. 

10. Capital paid up 
11. Reserves 
12. Federal Reserve notes in actual circula

tion 
13. Deposits 

(a) Member bank - reserve account 
(b) U.S. Treasurer - general account 
(c) Foreign bank 
(d) Non-member clearing account 
(e) Other deposits. 

14. Deferred availability items 
16. Other liabilities 

Discount rate (percentage) 

a Before closing books at end of year. 

171 
260 

1.910 
2,408 
2,364 

26 

6 

20 

3 

673 
38 

170 
285 

1,664 
2,516 
2,470 

19 

6 

18 

• 
564 

4 

2 

161 
284 

2.624 
2,124 
1,960 

•• 
79 

21 

10 

478 
8 

3Yz 

!51 
277 

2.739 
2,558 
2,609 

a 
19 

13 

11 

368 
24 

145 
291 

3,289 
2.864 
2,729 

3 

• 
39 

89 

431 
24 

2Yz 1 2 

147 
168 

3,247 
4,404 
4,095 

121 

19 

66 

103 

455 
25 

• From 1934 onwards : " Gold certificates on hand and due from U.S. Treasury ". 
• Excluding holdings of Federal Reserve notes of other reserve banks. 
d Monthly Statement for end of December 1937. 

Federal Reserve Banks. 

131 
200 

3.709 
6,385 
IS,586 ... 

29 

91 

130 

592 
13 

131 
207 

4,284 
7,108 
6,606 

244 

99 

123 } 
36 

786 I 
13 

4,284 
7,577 
7,027 

142 

172 

23 8 

Gold Reserve is valued at $20.67 per fine ounce ($1 = 1.50463 gramme of fine gold) through January 1934, 
and at $35 per fine ounce ($1 = 0.88867 gramme of fine gold) thereafter. The Gold Reserve Act of January 30th, 
1934, transferred the title to the gold stock of the Federal Reserve System to the U.S. Treasury, so that from 
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that date amounts shown under this heading represent only gold held by the Treasury. The Federal Reserve 
banks now hold gold certificates or gold certificate credits in the books of the Treasury against which the Treasury 
holds gold. The total shown represents, as from January 30th, 1934, sums designated as " Gold certificates on 
hand and due from the U.S. Treasury " and comprises three items shown separately in the original statement -
i.e.: (a) "gold certificates with Federal Reserve agents"; (b)" gold certificates in interdistrict settlement fund 
with Board of Governors " ; and (c) " gold certificates held by banks ". Item (a) corresponds to " gold with 
Federal Reserve agents" in the statements prior to January 30th, 193-i; item (b), to" gold with Federal Reserve 
Board " ; and item (c), to " gold coin and bnllion ". It shonld be noted that the increment of $2,806 million 
on the revaluation of the gold reserve was credited to the Treasury and does not form part of the assets of the Federal 
Reserve banks nor does gold held by the Treasury in the "inactive ,account", since December 21st, 1936. 

Dills: Bills di8counted (secured by U.S. obligations): This item represents rediscounts for and advances to 
member and non-member banks - mainly the former - against collateral of securities issued or guaranteed by 
the U.S. Government. Other bills di8counted. includes advances to Federal intermediate credit banks, and to 
individuals, partnerships and corporations under special legislation as well as ordinary rediscounts for member 
banks. At times, this item comprises loans on gold to foreign central banks. Bills bought in the open market 
represent (I) dollar bankers' acceptances purchased from bill dealers or banks, either outright or resale agreem~nts 
and (2) acceptances payable in foreign currencies purchased from foreign central banks and guaranteed by them. 

Industrial advances are those authorised by the Federal Reserve Bank Act of June 19th, 1934: The Federal 
Reserve banks may, bder this Act, discount or buy from " any bank, trust company, mortgage company, credit 
corporation for industry or other financing institute " obligations maturing within five years entered into for the 
purpose of advances to industrial and commercial enterprises. The financing institution must itself advance at 
least 20% of the working capital or must be responsible for at least the same percentage for any loss suffered by the 
Federal Reserve bank. In exceptional circumstances, the Federal Reserve banks may make direct working capital 
advances to established private industries. The aggregate amount of cred!t which may be outstand!ng at any time 
is limited to the combined reserves of the Federal Reserve banks, plus amount-s paid to the banks by the Treasury 
for this purpose. 

Securities : U.S. Government securities are those purchased in the open market and reflect the banks' open
market policy. 

Uncollected Items are the sum of" transit items"," exchange for clearing-house", and" other cash items". 

Other Assets include, in addition to five groups of miscellaneous assets shown separately under the heading 
of " all other assets " in the original statement, bank premises and a redemption fund for Federal Reserve bank 
notes figuring at $13 and $2 million for 1933 and 1934 respectively. 

. Total Dalance-shcct excludes amounts corresponding to Federal Reserve notes (of other reserve banks) held 
by ten reserve banks. 

Re•erves include obligatory reserves, "surplus", under sections 7 and 13b of the Federal Reserve Bank 
Act and reserves " for self-insurance , and " for losses ". 

Notes In Circulntlon (Federal Reserve notes): Amounts shown are net; they exclude notes held by issuing 
Federal Reserve banks and branches and those forwarded for redemption, but they include notes held by the 
Treasury and by the Federal Reserve banks other than issuing banks. For 1933 and 1934, this item includes $209 
and $26 million respectively of Federal Reserve bank notes in circulation. 

Deposits : Other deposits include, in addition to "officers' cheques", "Federal Reserve Exchange drafts" 
and " all other " deposits, special deposits of member and non-member banks shown for the end of 1933 only and 
amounting to $57 million. 

Other Llnbllitles represent mainly profit-and-loss accounts. 
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TABLE IX.- COMMERCIAL BANKS. 1 

End of June I 1929 1930 1931 1932 1933 1934 1935 1936 

Number of Banks 24,719 I 23,473 I 21,471 I 18.569 I 14,048 I 15.316 I 15.482 I 15.578 

SUMMARY BALANCE-SHEET. s (OOO,OOO's omitted) 
ASSETS. I 

1. Cash. 3,944 4,238 4,215 3,375 3,327 5,103 " "' l (a) Gold, silver and small coins. 73 70 92 •• • 
(b) Inland notes and balances with 14,578 

Central Bank. 3,871 4,166 4,123 3,309 3,323 

2. Other Itemo of a Cash Nature. 1,686 2,884 1,944 979 1,099 623 674 

3. Bills discounted and bought. - - - - - - - -
(a) Treasury bills - - - - - - - -
(b) Commercial bills, Inland. - - - - - - - -
(c) Commercial bills, Foreign - - - - - - - -

4. Investments and Securities 13,573 14.073 55,586 14.029 13,827 17,033 19,706 23,006 
(a) Government 6,082 4,923 7,3121 7,624 9,063 12;416 13,489 18,106 

(b) Other 8,491 9,160 8,lU4 6,400: 4,762 4,418 6,217 4,900 

6. Participations - - - - - - - -
6. Due from Banks (Correspondents) 3,417 3,759 3,813 2.571 2,911 3,976 

(a) At home. - - - - - - - -
(b) Abroad - - - - - - - -

7. Loans and Advances 35.632 34,614 29,159 21,949 16,447 15,784 15,077 15,726 
(a) On current account . - - - - - - - -
(b) Other - - - - - - - -

8. Cover for Acceptances . 450 586 938 528 442 297 221 208 
9. Premises, etc. 1,645 1,697 1,685 1,548 1,244 1,146 1,245 1,229 

I 0. Sundry Assets 1.819 1.873 1,677 1.132 1.038 1.133 1,097 1.043 
11. Total Balance-sheet . 62,166 63,724 59,017 46,111 40,335 45,095 49,221 55,790 

LIABILITIES. 
12. Capital paid up 3,798 3.889 3,670 3,318 2.900 3,530 3,580 3,403 
13. Reserve Funds . 4,077 4,447 4.271 3,683 2,774 2,560 2.552 2.690 
14. Profit and Loss, etc. 950 999 845 563 502 499 479 558 
15. Notes in circulation . 649 652 639 652 730 698 222 -
16. Cheques and Drafts. etc., in circulation 837 1,615 1,083 566 653 353 458 834 
17. Due to Banks (Correspondents) 3,629 4.337 4,829 3,212 3,316 4,372 5,438 6,763 

{a) At home. - - - - - - - 6,705 
(b) Abroad - - - - - - - ••• 18. Deposits . 44,441 44,680 40,917 31,573 27,851 32.120 35,771 40,683 
(a) Current accounts and sight deposits 24,262 24,088 21,322 16,402 15,266 17,383 21, G 91 2!5,401 
(b) Savings accounts . :} 14,739 (c) Time or fixed deposits 19,884 20,261 19,127 11,708 12,773 13,336 14,1J2 

(d) Other deposits 306 331 468 ••• 887 1, 762 844 1,1!50 
19. Rediscounts and Other Borrowings . 1,629 665 453 1,231 488 182 56 43 
20. Acceptances and Endorsements 450 586 939 528 442 297 221 208 
21. Sundry Liabilities. 1,706 1,854 1.371 785 679 484 444 608 

1 Abstract of combined reports of : national, State (commercial), stock savings and private banks, and loan 
and trust companies. 

Commercial Banks. 

General Note. -Since 1933. the figures relate only to licensed banks. Unless otherwise indicated, the following 
notes refer to Table IX, showing the combined accounts of national banks, State banks, trust companies, stock savings 
banks and private banks. 

1. OUJJh. 19119 1930 

Gold coin 25 25 
Gold certificates 48 47 

Total (I (a)) 73 72 

Paper currency . 452 471 
Cash not classified 263 288 
Reserve with Federai R~e;v; ba~b ~r ·re~e;v~ ~g;nta : 3,156 3,407 

Total (I (b)) 3,871 4,166 
Grand total: (1 (a) + (b)) • 3,944 4,238 

1931 
$ (OOt.I,OOO'I) 

23 
69 

92 

565 
190 

3,368 

4,123 

4,215 

19~ 

22 
44 

66 

522 
148 

2,639 

3,309 

3,375 

1933 

2 
2 

4 

462 
145 

2,716 

3,323 

3,327 
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TABLE X. -ALL MEMBER BANKS. 

End of: 1929 1 1930 1931 1932 1 !933 

6 •. 8161 6,011 

1934 1 1935 

6.442 

I 
6,387 
2,281 

SUMMARY BALANCE-SHEET. S (OOO,OOO's omitted) 
AssETS. 

I. Cash. 2,932 3,068 2,498 2,934 3,149 4,690 6,238 
(a) Gold, silver and small coins . 
(b) Inland notes and balances with 

Central Bank . 
2. Other Items of a Cash Nature. 3,896 2,926 2,095 1,122 1,132 1,903 2,271 
3. Bills discounted and bought. - - - - - - -

(a) Treasury bills - - - - - - -
(b) Commercial bills, Inland. - - - - - - -
(c) Commercial hills, Foreign - - - - - - -

4. Investments and Securities 9,784 10,989 11,314 12,266 12,386 16.122 17.810 
(a) Government 3,863 4,125 0:,318 6,1S40 7,264 10,891S 12,269 

(b) Other 6,921 6,864 :S,996 6,726 6,132 6,227 6,1!141 

5. Participations - - - - - - -
6. Due· from Banks (Correspondents) 2,432 2,717 1,836 2,610 2,272 3,426 3,833 

(a) At home. 2,168 2,456 1,662 2,416 1 ,969 3,14 9 3,776 

(b) Abroad ••• 261 174 104 303 277 .7 

7. Loans and Advances 26,150 23,870 19,261 15,204 12,833 12.028 12,175 
(a) On current account . - - - - - - -
(b) Other - - - - - - -

8. Cover for Acceptances . 1,252 1,118 719 412 459 242 179 
9. Premises, etc. 1,190 1,240 1.175 1,150 981 1,001 992 

10. Sundry Assets 1.207 I, 130 790 562 664 665 624 

11. Total Balance-sheet . 48,843 47,058 39,688 36,260 33,876 40,077 44,122 

LIABILITIES. 

12. Capital paid up 2,757 2,665 2,499 2,410 2,312 2,544 2,519 
13. Reserve Funds -. 3,179 3,155 2,895 2,561 2,192 1,999 2,053 
14. Profit and Loss, etc. 910 894 605 438 355 391 458 
15. Notes in circulation 646 640 624 777 775 651 -
16. Cheques and Drafts, etc., in circulation 1,627 1.245 749 385 339 790 882 
17. Due to Banks (Correspondents) 4,148 4.557 3,314 3,940 3,307 4,741 6,347 

(a) At home. 3 ,LS71 3,022 2,880 3,644 3,164 4,LS94 6,847 

(b) Abroad . , 63 • ••• 296 us 147 ••• 
18. Deposits . 32,238 31,315 26,683 24,418 23,534 28,318 31,277 

(a) Current accounts and sight deposits 18,862 17,502 14,96LS 13,393 13,442 16,774 20,176 

(bFSavings accounts } 13,233 10,268 
(c) Time or fixed deposits 

13,546 11,316 10,1560 9,126 9,908 

(d) Other deposits 143 267 412 ... 967 1,636 8H 

19. Rediscounts and Other Borrowings . 879 355 839 547 143 13 6 
20. Acceptances and EndorsementS 1,276 1,139 732 430 481 254 173 
21. Sundry Liabilities. 1,183 1,093 748 354 438 376 407 

SUJIII\IARY 
OF PROFIT-AND-LOSS ACCOUNTS. 

I. Gross Profits . 1,575.5 1,386.9 1,241.4 1,080.5 933.7 996.9 996.9 

To be deducted : 
2. Expenses . ... 860.2 833.3 735.3 670.3 556.1 602.4 622.8 

(a) Salaries, etc. 463.8 441.8 412.LS 346.6 306.0 327.4 334.6 

(b) Other working expenses . 283.9 268.1 236.4 67.1 68.0 62.3 63.7 

(c) Taxes, etc .. 112.6 113.4 86.4 246.6 192.1 212.7 224.6 

3. Reserved for Pension Funds, etc. - - - - - - -
4. Written off on . 295.5 365.3 620.5 778.2 858.3 872.9 538.2 

(a) Premises, etc. 33.2 36.6 29.1 21.4 36.7 39.4 33.6 

(b) Investments and securities. 96.6 10 9.0 264.2 306.0 344.1 320.LS 198.8 

(c) Other assets 166.8 219.7 327.2 461.8 478.LS 613.0 306.8 

5. Remaining Profit or Loss (-) . 419.8 188.3 -114.4 -368.0 -480.7 -478.4 -164.1 
6. Recovered from assets previously writ-

ten off . 136.7 118.2 126.7 113.1 124.9 253.9 376.0 

7. Net Profit or Loss (-). 556.5 306.5 12.3 -254.9 -355.8 -224.5 211.9 

8. Dividends 408.6 372.0 335.8 245.1 150.8 173.7 186.8 

203 

I 1936 

I 
6.376 
2,384 

7,269 

2,546 
-
-
-
-

19,640 
13,545 

6,0 9ti 

-
4.136 
4,067 

•• 
13,360 
-
-

179 
982 
606 

48,718 

2,380 
2,261 

560 
-

881 
7,057 
6,6LSG 

..2 

35,011 
23,2 99 

10,830 

880 

15 
174 
379 

1,085.8 

687.0 
3!j,8,0 

81.1 

24.7.9 

-
441.5 

38.7 

131.4 

271.4 

-42.7 

508.0 

465.3 

198.7 
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1934 19315 1936 
$ (000,000'8) 

The same detail is no longer given since 1934, and since Cash in vault 661 738 967 
1935 the distinction between reserves held with Federal Reserve with Federal 
Reserve banks or reserve agents and amounts due from Reserve banks or reserve 
other banks has been dropped. In 1936, even exchanges for agents . . . . . . . 4,442 } clearing-house, cheques and other cash items are no longer Other amounts due from 10,463 13,611 
shown separately, but included with amounts due from banks. banks . 3,976 

Total 9,079 11,201 14,578 

The composition of groups (I) and (2) in the Summary Table relating to member banks is as follows : 

1929 1930 1931 1932 1933 1034 1935 1936 

$ (000,000'8) 

Cash in vault . 558 593 523 423 471 609 665 697 
Reserve with Federal Reserve 

Banks •. 2,374 2,475 1,975 2,511 2,678 4,081 5.573 6,572 

Total (I) . 2,932 3,068 2,498 2,934 3,149 4,690 6,238 7,269 

Items with Federal Reserve Banks 
in process of collection. . . . 994 757 598 450 485 591 

Exchanges for clearing-houl!ie and 
other cheques on local banks. 2,763 2,076 1,389 595 588 1,233 

Outside cheques o.nd other cash 
items. 139 93 108 77 59 79 

Total (2) . 3,896 2,926 2,095 1,122 1,132 1,903 

Since 1935, the classification of "these items has been changed as follows: 

Cash items in process of collection 2,255 2,533 
Cash items not in procees of collection 16 13 

1'otal (2) . 2,271 2,546 

4. lnveatments and Securiliu. 
1929 1930 1931 1930 1933 1934 1935 1936 

Government (public) securities: $ (OOO,OOO's) 

United States bonds . 3,845 3,695 5,560 5,925 7,251 10,004 10,822 15,276 
State, county or municipal 

bonds 1,237 1,228 1,752 1,699 1,814 2,411 2,667 2,830 
Total (4 (a)) 5,082 4,923 7,312 7,624 9,065 12,415 13,489 18,106 

Other aecurities : 
Railroad and other public ser· 

vice bonds . ....... 1,919 2,081 2,502 2,088 1,656 2, 706 2,921 3,414 
Other bonds, stocks, warrants, 

etc. .. 6,572 7,069 5,772 4.317 3,106 1,912 3,296 1,486 
Total (4 (b)) , .. 8,491 9,150 8,274 6,405 4,762 4,618 6,217 4,900 
Grand total (4(a)+4(b)) 13,573 14,073 15,586 14,029 13,827 17,033 19,706 23,006 

6. Due from Banks. 

Sums due from foreign correspondents are not shown separately in the official summary balance-sheets for all banks. 
The following detail is available, since 1934, in the case of member banks : 

Balances with private banks and American branches of foreign banks 
Demand balances with domestic banks . . . . . . . . . . . . . . 
Time balances with domestic banks. . . 

Total (6 (a)) •••• 

Balances with banks in foreign countrieA 
Due from own foreign branches 

Total (6 (b)) . 

7. Loans and Advances. 1929 1930 1931 

1934 

3,036 

113 
3,149 

185 
92 

277 

1930 1933 
I. Commercial paper, etc., bought $ (000,000'1) 

in the open market . 2,731 836 1,057 
2. Overdrafts , 57 49 46 

638 497 
15 11 

3. Loans to banks ..... 372 346 369 489 316 
4. Loans secured by United States 

and other bonds ..... 11,163 11,472 9,053 
5. Loans secured by real estate 5,106 4,929 4,406 

Whereof : Farm land . 1,858 409 442 

5,968 4,664 
4,046 3,807 

496 401 
Other real estate . 3,248 4,520 3,964 

6. All other loans 16,203 16,982 14,228 
3,550 3,406 

10,793 7,152 
Grand total (I to 6). 35,632 34,614 29,159 21,949 16,447 

1935 1936 
$ (000,000'1) 

37 36 
3,621 3,919 

118 112 
3,776 4,067 

51 55 
6 14 

57 69 

1934 1936 1936 

632 894 892 
13 10 10 

164 133 90 

5,187 4,632 4,717 
3,631 3,436 3,495 

625 529 514 
3,006 2,907 2,981 
6,157 5,972 6,314 

15,784 15,077 15,518 



17. Due to Banks (Corre<~pon· 
dents). 

The composition of this item 
for member banks is as follows: 
Due to Federal Reserve banks 

(deferred credits) 
Due to other banks and trust 

companies in the United States 
Due to banks in foreign countries 

(including own branches) . 
Total. 

18. Deposits. 

Individual deposits subject to 
check 

Demand certificates of deposits . 
State, county and municipal de· 

posits ..... 
Other demand deposits 

Total (a) sight deposits 
Savings account deposits . 
Time certificates of deposit. 
Other time deposits . 
Postal savings deposits . 
State, connty and municipal de

posits . . . . . 
Deposits of other banks 

Total (b J time deposits 
United States deposits • 
Unclassified deposits . 

Total (c) other deposits 
Grand total. 

I. Gross Profits. 

Net interest and discount earned 
Collection charges, commissions, 

fees, etc . . 
Foreign exchange . . . . . . 
Trust department . . . . . . . 
Service charges on deposit account 
Other earnings 

Total. 

6. Recoveries, etc. 

Recoveries on loans 
Recoveries on investments 
Profits on securities sold . 
All other recoveries 

Total. 

UNITED STATES OF AMERICA 

1929 

54 

3,517 

577 
4,148 

1929 

21,410 
412 

1,96\ 
469 

24.252 
15,167 
3,168 

908 
90 

418 
\33 

19.884 
287 

18 
305 

44,441 

19311 

49 

3,873 

635 
4.557 

1930 

21,078 
406 

1,912 
692 

24.088 
14.926 
3,130 
1,152 

140 

593 
320 

20.261 
249 

82 
331 

44,680 

1931 

48 

2,832 

434 
3,314 

1931 

18,675 
370 

1,849 
428 

21,322 
13,647 
2,970 
1.545 

263 

542 
160 

19,127 
448 

20 
468 

40,917 

1932 1933 
$ (000,000'1) 

37 

3,607 

296 
3,940 

39 

3,125 

143 
3,307 

1932 1!13!1 
$ (000.000'8) 

14,324 
251 

1,538 
289 

16.402 
10,544 
2,\19 
1,008 

653 

362 
53 

14,739 
424 

8 
432 

31,573 

13,404 
186 

1,273 
393 

15,256 
8,\00 
1,691 

763 
778 

311 
65 

11,708 

859 
28 

887 
27,851 

Summary of Profit-and-Loss Accounta. 

19'29 

1,245.4 

61.3 
26.2 
77.6 

165.0 

1,575.5 

19'.!9 

25.2 
20.0 
75.1 
16.4 

136.7 

1\l.EMBER BANKS. 

1930 

1.086.5 

50.3 
25.0 
80.3 

144.8 

1,386.9 

1930 

23.4 
12.3 
70.9 
11.6 

118.2 

1931 

981.9 

38.4 
25.7 
75.1 

120.3 

1,241.4 

1931 

28.0 
13.5 
70.1 
15.1 

126.7 

1932 
$ (000,000'11) 

852.4 

27.9 
22.5 
64.8 

112.9 

1,080.5 

1933 

735.2 

24.5 
21.8 
59.6 
20.6 
72.0 

933.7 

1932 1933 
$ (000,000'11) 

24.6 28.8 

60.2 80.1 

28.3 16.0 
113.1 124.9 

103-1 

48 

4,546 

147 
4,741 

1934 

14,868 
156 

2,007 
552 

17,583 
9,320 
1,513 

788 
671 

372 
111 

12,775 
1,736 

26 
1,762 

32,120 

1934 

769.2 

27.8 
18.0 
71.0 
27.6 
83.3 

996.9 

1934 

44.4 

185.6 

23.9 
253.9 

19315 

5,847 

500 
6,347 

193a 

18,300 
186 

2,667 
438 

21,591 
10,271 

1,666 
564 
375 

335 
125 

13.336 
824 

20 
844 

35,771 

193~ 

757.6 

28.8 
12.3 
77.7 
35.6 
84.9 

996.9 

19315 

71.9 

277.0 

27.1 
376.0 

205 

1936 

6,555 

502 
7,057 

193G 

22,458 

2,943 

25.401 
11.071 

1,625 
695 
199 

399 
143 

14.132 
1,148 

2 

1,150 
40,683 

193G 

816.6 

31.4 
12.2 
88.3 
39.4 
97.9 

1,085.8 

1936 

94.2 
\60.3 
230.7 

22.8 
508.0 
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Banco de Ia RepUblica Commercial Banks d 
Value of curreo- (]MUe and Hanklng Vepartmen\.8) 
ey u% of l'old 

Deposita parity in 1929 • Adv&D.Cee on NoW In Deposita 
End or 

Gold and current account circulation Finan"" 
Loans and (net liJniBtry'a C..h Loan• CUnent- &vtnga 

omclal Uncon· foreign dillcounta depoaJ.t account 
trolled exchange amount) account Savings and time ToW ==•J I Govun· nte andaigbt and sight 

lMont.hly returns) -.... b 
..... c 

• • Peaoa (OOO,OOO'a) 

Dec. 1935. 46.1 26.0 42.3 57.3 12.3 41.2 81.8 28.6 40.8 25.1 22.8 I 02.2 38.9 58.4 

March 1931i. 45.7 26.8 42.1 53.0 8.8 41.6 84.4 32.0 41.9 21.0 21.9 104.6 41.5 60.6 
40.1 62.1 June 103(;. 45.8 28.5 38.8 42.1 7.1 40.9 77.5 30.5 43.3 19.2 20.9 I 06.0 

Sept. 103G. 45.5 30.8 38.8 44.2 7.6 40.7 75.1 30.5 43.3 13.3 24 0 108 2 34.5 69.7 

De,. 1036. 45.7 31.1 39.5 46.8 9.0 40.0 88.6 33.2 44.6 9.7 27.9 118.3 36.4 729 

March 1937. 45.0 31.0 37.7 43.5 7.5 39.0 92.2 36.0 46.1 7.3 29.2 118.6 39.9 79.6 
31:4 81.5 June 

Sept. 
Dec. 

1937. 45.2 33.1 37.7 36.4 7.7 40.9 89.9 48.3 6.3 35.1 

1937. 45.2 33.0 37.7 42.9 11.9 42.7 87.2 29.1 48.8 4.5 34.9 

1937. 45.7 30.6 37.7 49.4 16.2 45.5 90.8 31.4 49.3 0.1 33.2' 

• :Monthly average. 
• 1929 parity : I peso = 1.03424 U.S.A. dollar ; I U.S.A. dollar = 0.96689 peso. 
b Excluding profit on the revaluation of the gold and silver reserve. 

119.3 41.4 
121.7 41.8 83.2 
12 9.4' 43.4' 83.3' 

• Excluding notes held as cash in the Banking Department and notes deposited (en custodia} with the 
Clearing-house Department of the Bank. 

• Monthly averages of the daily returns. 
• November. 

See Commercial Banks 1925-1933, page 303; 1929-1934, page 185; Money and Banking 1935/36, Vol. II, 
page 204; 1936/37, Vol. II, page 167. 

Vulue ol Currency: On December 4th, 1937, the Government approved a Biii on the value of the currency 
(second devaluation), fixing the new equivalent of the gold peso to the £sterling at 7 pesos 60 centesimos (0.526662 
gramme of fine gold), which corresponds to the average rate of the" free " and" controlled " exchange quotation. 
All exchange from exports will be purchased at this rate through the Banco de Ia Republica, but exchange from 
wool sales will be given a preferential sliding-scale rate in December 1937, and January and February 1938. The 
Bank will fix a daily importers' buying rate and will sell exchange at 8 pesos per £ to the Government for loan 
purposes, to the State enterprises and to public utility companies. The surplus is to be used to satisfy immediate 
exchange needs at a higher rate. 

Banco de Ia Republica: Under the Law of August 14th, 1935, the note issue of the Bank was separated from 
its commercial banking activities. Owing to changes made simultaneously in the form of the Bank's balance
sheet, returns since that date are not strictly comparable with those for 1929-1934. In order, however, to facilitate 
comparisons as far as possible, a simplified summary (Table 2) has been prepared showing the position of the Bank 
since 1934 according to the main headings of the old balance-sheet form - i.e., with elimination of the double 
entries of certain items consequent upon the separation of the Issue and Banking Departments since 1935. Gold : 
Up to July 1935, valued at the rate of I peso = 1.55615 gramme of fine gold; since August 1935, at l peso = 
0. 70953 gramme. In the balance-sheet of the Issue Department, the gold and silver reserve is shown in terms of 
old pesos, the surplus resulting from its revaluation in terms of new pesos being shown as a separate item. Advances 
on current account : The fall in the amount of Government loans in 1935 is due to the repayment by means of part 
of the profit accruing from the revaluation of the gold and silver reserve in 1935. Notes in circulation : In order 
to arrive at the net amount of notes in circulation since 1935 as shown in the introductory table, it is necessary 
to deduct notes held in the Banking Department (item 7 (c) of Table I) and notes deposited (en custodia J with 
the Clearing-house Department and amounting to 9.7 and 13.5 million pesos at the end of 1935 and 1936 respec
tively. Finance Ministry's deposit: The profit on the revaluation of the gold and silver reserve, part of which 
has been transferred to the Government's deposit account, is, under the Law of August 14th, 1935, to be used for 
financing various operations spread over a period of three years. 

Currency Devaluation : According to the Law of December 4th, 1937, referred to in the note on " Value of 
currency ", the profit accruing f~om the new revaluation of the gold stocks held by the Issue Department of the 
Banco. de Ia Republica and amounting to 17 million pesos is to be employed to increase the capital of the Bank 
from 35 to 52 million pesos and to strengthen its exchange reserve. 

Sources : Banco de Ia Republica 0. del Uruguay : Memoria y Balance General. :r.Iinisterio de Hacienda : 
Boletin de Hacienda. Direccion General de Estadistica; Sintesis Estadistica. 

Clearing 
turnover 

Monte· 
video 

Clearing· 
bouse 

(monthlrl 

93.8 
94.3 
82.2 
73.2 

117.1 
93.9 

103.6 
127.3 
110.8 
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Banco de Ia Republica. 

I. ORIGINAL RETURNS. 

End of : I 1929 I 1930 I 1931 I 1932 I 1933 I 1934 11935 I 1936 I 1937 

A. ISSUE DEPARTMENT. Pesos (OOO.OOO"s) 

AssETS. 

I. Reserve - - - - - - 41.1 41.6 42.1 
(a) Gold. - - - - - - 37.0 37.0 37,0 

(b) Silver - - - - - - 4.1 4.6 •. 1 

2. Banco de Ia Republica - - - - - - 33.4 37.0 36.7 
(a) Capital paid up. - - - - - - 32.1 34.0 34.0 

(b) Bills rediscounted • - - - - - - 1.3 2.0 1. 7 

3. Profit on the revaluation of gold and silver 
reserve . - -

1-- - - - 49.0 49.0 50.2 

4. Total Balance-sheet - - - - 123.5 127.6 129.0 
1--1--

LIABILITIES. 

5. Notes issued - - - - - - 112.7 117.0 122.8 
6. Banco de Ia Republica : account of the 

Banking Department - - - - - - 10.8 10.6 6.2 

B. BANKING DEPARTMENT. 

AssETS. 

7. Cash reserves . 69.4 62.8 55.3 51.3 52.7 50.8 37.2 28.4 21.7 
(a) Gold. 64.9 69.5 60.9 46.7 48.1 46.6 •. 1 ••• 0.7 

(b) Silver and subsidiary coin . 3 .• 3.3 ••• 4.6 4.6 4.2 0.2 o.• 0.2 

(c) Notes - - - - - - 21.1 14.8 l.J.lS 

(d) Account of the Issue Department - - - - - - 10.8 1 O.G 6.3 

8. Advances on Current Account 36.8 39.3 39.6 46.8 47.1 58.1 39.5 36.3 49.4 
(a} To the public 28.6 20.2 17.4 115.2 13.6 16.4 11S.6 1!1.9 18.7 

(b) National Savings and Discount Bank. - 9.6 10.1 10.2 ••• 9.7 10,3 12.4 12.7 

(c) National Treasury and other official 
bodies 8.2 ••• 1~.1 21.4 23.6 26.3 12.0 9.0 16,2 

(d) Other loans on current account - - - - 0.0 •• 7 1.2 1.0 1. 8 

9. Other loans. 82.6 82.6 77.6 80.1 74.3 67.5 57.8 53.0 55.3 
(a) Loans and discounts 71.1 71.6 63.3 60.6 60.6 .,6.7 41.21 .,0.0 .,6.6 

(b) Miscellaneous credits • . . . . 9.9 11.0 14.3 16.4 19.7 20.8 16.6 13.0 9.8 

(c) Advances in foreign currencies . 1.6 - - 3.2 4.1 - - - -
10. Securities . 0.7 8.0 6.8 6.0 6.0 6.1 9.8 16.2 27.5 

(a) Bonds of the Caja Aut6noma de Amor~ 
tizaci6n - - - - - - 3. 7 6.3 8.1 

(b) Government securities . · o. 7 8.0 6. 8 6.0 o.o 6.1 6.1 9.9 19.4 

II. Various debitor accounts. 8.5 8.1 0.6 0.2 1.3 2.0 13.9 26.3 12.6 
12. Premises, etc . . 5.0 ~ ~ r-----22- 8.3 9.4 10.5 ~ 10.1 

13. Total Balance-sheet ~ 206.6 ~ ~ 189.7 193.9 168.7 ~ 176.6 

Aggregate net Balance·sheet {A+ B) • ~ 206.6 ~ ~ 189.7 193.9 271.1 ~ 291 .I 

LIABILITIES. 

14. Capital : 
(a) Capital paid up. 26.8 27.1 27.7 27.7 27.8 27.8 32.1 35.0 35.0 
(b) Reserve Fund 1.4 1.2 1.4 5.0 3.1 4.1 2.2 4.8 16.1 
(c) Issue Department . - - - - - - 33.4 37.0 36.7 

(I) Capital paid up - - - - - - 32.1 35.0 36.0 

(2) Bills rediscounted . - - - - - - 1.3 2.0 1.7 

15. Notes in circulation . 72.3 74.1 81.0 84.6 78.4 79.6 - - -
16. Deposits 91.0 90.9 74.1 72.4 77.2 74.0 97.5 90.6 85.2 

(a) Sight deposits • 421.4 41.9 32.1 31.8 32.0 32.0 218.6 33.2 31.4 

(b) Savings accounts 44.9 46.6 38.9 37.7 42.6 39.3 40.8 44.6 49.3 

(c) Judicial deposits 3.7 3 •• 3.1 2.9 2.6 •. 7 3.0 3.1 ... 
(d) Finance "Ministry - revaluation profit - - - - - - 26.1 9.7 0.1 

17. Other liabilities . 11.5 13.3 2.6 2.4 3.2 8.4 3.5 3.3 3.6 

• Less notes held in the Banking Department (item 7 (c)). 
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Banco de Ia Republica. 

2. SIMPLIFIED BALANCE-SHEET SUMMARY. 

End of: I 1934 1935 1936 1937 

Pesos (OOO,OOO's) 
AssETS. 

l. Gold, silver and subsidiary coin .. 50.8 95.4• 93.6" 93.2" 

2. Advances on current account. 58.1 39.5 36.3 49.4 

(a) Treasury. 26.3 12.6 9.0 16.~ 

(b) Other 31.8 27.0 27.3 33.2 

3. Other loans. 67.5 57.8 53.0 55,3 

4. Govemmrnt securities . 6.1 9.8 16.2 27.5 

5. Sundry debtors 2.0 13.9 26.3 12.6 
-

6. Premises, etc .. 9.4 I 0.5 10.5 10.1 

7. Total Balance-sheet 193.9 226.9 235.9 248.1 

LIABILITIES, 

8. Capital and Reserve Fund. 31.9 34.3 39.8 51.1 
9. Notes in circulation . 79.6 91.6. 102.2. 108.2• 

10. Deposits 74.0 97.5 90.6 85.2 
(a) Sight . 32.0 28.6 33.2 31,4 

(b) Savings 39.3 40.8 44,6 49.3 

(c) Judicial deposits, etc. 2.7 3.0 3.1 4.4 

(d) Government revaluation profit - 26.1 9.7 0.1 

II. Sundry liabilities 8.4 3.5 3.3 3.6 

• At new parity - i.e., including revaluation profit shown separately in the Issue Department returns. 
• Excluding own notes held as cash in the Banking Department but including those deposited (en custodia) 

with the Clearing-house Department. The latter, amounting to 9. 7 and 13.5 million pesos at the end of 1935 and 
1936 respectively, have to be deducted in order to arrive at the net amount of notes in circulation as shown in the 
introductory table. . 

Commercial Banks. 

For detailed notes on the various items of the Summary Balance-sheet, see preceding editions of this volume, 

l. OG6h. 1929 1930 1931 1932 1933 

Pesos (000,000'1) 

Gold coins . 0.6 
Notes of Ban~o · d~ ia '&pf.biic~ : : : : : 15.8 20.7 27.6 39.0 25.2 
Sight dEposits with Banco de I.e. Republica 0.9 1.1 1.4 1.8 1.3 
Sight derosits with" Camara Compemta.dora u 
Subsidiary issue of Banco de Ia Republica 

and subsidiary coin . . . . . . . . . 0.3 0.3 0.4 0.3 0.7 

Total . 17.6 22.1 29.4 41.1 27.2 

19. Rediscounts and Other Borrowings. 

The rediscounts of the ordi!UU'y banks with the Banco de Ia Republica are as follows : 

1929 
1930 

Peaoa (000,000'1) 

2.3 
2.4 

1931 
1932 

Pesoa (000,000'•) 

3.5 
2.5 

1933 
1934 

Peao1 (000,000'•) 

2.1 
2.4 

193. 

21.1 
1.2 

0.6 

22.9 

1935 
1936 

.... 1936 

20.7 13.0 
1.2 1.1 

13.4 

0.9 0.4 

22.8 27.9 

PeSOI (000,000'1) 

1.2 
2.0 
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Commercial Banks. 

End of: 11929 I 1930 I 1931 1932 I 1933 I 1934• I 1935 1936 

Number of Banks 19 I 19 I 18 I 17 I 17 I 17 I 18 I 19 

SUMMARY BALANCE-SHEET. Pesos (OOO,OOO's) 

AsSETS. 

1. Cash 17.6 22.1 29.4 41.1 27.2 22.9 22.8 27.9 
(a) Gold, silver and small coins 0.9 o.s o.o o.s 0.7 0.6 0.9 o •• 
(b) Inland notes and balances with 

Central Bank 16.7 ~H.S 28.9 40.8 26.~ 22.3 21.9 27.0 

2. Other Items of a Cash Nature - - - - - - - -
3. Bills discounted and bought - - - - - - - -

(a) Treasury bills - - - - - - - -
(b) Commercial bills, Inland - - - - - - - -
(c) Commercial bills. Foreign. - - - - - - - -

4. Investments and Securities - - - - - - - -
(a) Government. - - - - - - - -
(b) Other. - - - - - - - -

5. Participations - - - - - - - -
6. Due from Banks (Correspondents) . - - - - - - - -

(a) At home - - - - - - - -
(b) Abroad - - - - - - - -

7. Loans and Advances 89.5 99.5 95.5 89.7 93.3 99.6 102.2 118.3 
(a) On current account - - - - - - - -
(b) Other. - - - - - - - -

8. Cover for Acceptances - - - - - - - -
9. Premises, eto. - - - - - - - -

10. Sundry Assets . - - - - - - - ----
11. Total Balance-sheet - - - - - - - -

--- ---
LIABILITIES. 

12. Capital paid up 22.2 22.3 22.4 21.9 21.9 22.2 22.5 24.1 
13. Reserve Funds 7.1 8.0 8.8 8.9 8.3 8.3 9.0 9.1 
14. Pro fit and Loss, etc. - - - - - - - -
15. Notes in circulation - - - - - - - -
16. Cheques and Drafts in circulation . - - - - - - - -
17. Due to Banks (Correspondents) - -- - - - - - -

(a) At home - - - - - - - -

(b) Abroad - - - - - - - -
18. Deposits 78.5 89.5 89.9 98.9 89.6 91.9 97.3 109.3 

(a) Current accounts and sight deposits 37.4 41.~ ~.3.3 04.0 43.9 ·U.7 38.9 SG.4 

(b) Savings accounts :} 
,..._.-... 

41.1 48.S 46.6 4<4.9 ... ~. 7 49.2 08.4 7~.v 
(c) Time or fixed deposits . 2"nl.c--.,. 

(d) Other deposits. - - - - - - ·- -. -
19 Rediscounts and Other Borrowings - - - - - - ·-· -.l 
20. Acceptances and Endorsements - - - - - - ,_ -
21. Sundry Liabilities - - - - - - ~-,:·_:· -

• End of. November 1934. 
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VENEZUELA 

See Commercial Banks 1925-1933, page 310; 1929-1934, page 188; Money and Banking 1935/36, Vol. II, 
page 207; 1936/37, Vol. II, page 169. 

Value or Currency: 
Value of currency as % of the gold parity in 1929.: 

June 1930 98.3 June 1935 80.2 December 1936 77.7 

June 1933 71.9 December 1935 79.2 June 1937 99.8 

June 1934 93.0 June 1936 80.1 December 1937 94.7 

• Gold parity in 1929 : 1 bolivar = 0.19295 U.S.A. dollar; 1 U.S.A. dollar = 5.18262 bolivars. 

Under Decree of December 1st, 1936, establishing export premiums on the most important agricultural 
export commodities, foreign-exchange proceeds from the export of goods subject to premium must be surrendered 
to the National Office for the Centralisation of Exchange. The resulting exchange - less the sum reserved for 
official requirements - is ceded to the banks for resale. Special arrangements are stipulated with regard to the 
surrender of and payment for" compensation" and" controlled" currencies. On April 27th, 1937, the National 
Office reduced from 3.90 to 3.09 bolivars per U.S. dollar the rate at which it would purchase exchange emanating 
from the export of produce benefiting from export premiums, and exchange acquired from the oil companies. 
Exchange is sold at 3.17 bolivars to the banks and at 3.19 bolivars to the public. The expenses resulting from 
export premiums are met out of the profit due to the margin between the purchase and sale rates of exchange. 

Creation or a Central Dank : A draft Bill for the creation of a Central Bank of Issue was submitted to Congress 
in May 1937. 

Establishment of an Industrial Dank: A Decree of July 23rd, 1937, provides for the establishment of the 
Banco Industrial de Venezuela with a capital of 10 million bolivars, 50% of which is to be subscribed by the 
Government. The object of the bank is to assist in the promotion of manufacturing and mining industries. 
As security for the loans it extends from its own capital£ or such purposes, the bank may accept mortgages on 
property, liens on industrial and mining products or merchandise, etc. It may also, at its discretion, grant Joana 
to small concerns without specified security. The bank may borrow money on the security of the mortgage and 
other guarantees which it holds. It may also receive deposits on savings account, repayable at fixed t,erms, up 
to 50% of its capital, but must keep a reserve of at least 15% of such deposits in legal tender. With the funds 
so obtained, as distinct from its capital, it may perform all kinds of banking transactions sanctioned by the 
Banking Law. 

Commercial Danks : The summary table compiled on the basis of the statistics published in the Boletin de la 
Camara de Comercio de Caracas includes the balance-sheets of the six national banks of issue {Banco de Venezuela, 
Banco Caracas, Banco Venezolano de Credito, Banco Marcanti! y Agricola, Banco de Maracaibo and Banco 
Comercial de Maracaibo) and those of the branches of the four foreign banks {Royal Bank of Canada, National 
City Bank of New York, Anglo-South American Bank and Hollandsche Bank voor West-India). The two State 
banks -Banco Agricola y Pecuario and Banco Obrero- whose balance-sheets are not included in this summary, 
are engaged exclusively in real-estate transactions. 

Sources : Boletin de la Cdmara de Comercio de Caracas. 

Commercial Banks. 

1. Cash. Oold 
SUve.r coin 

Tot&! and amall coln 
BoU\"&Z'B (OOO,OOO't) 

June 1930 . 127.1 28.6 155.7 
June 1933 106.3 37.8 144.1 
June 1934 103.6 40.2 143.8 
Dec. 1935 • 189.5 48.1 237.6 
June 1936 . 183.4 45.3 228.7 
Dec. 1936 . 183.9 45.2 229.1 
June 1937 • 173.5 57.2 230.7 

2. Oth..- Items of a Cash Naturo. 

Theoe are notes of national issue banks, held by nationB! 
and foreign banks. 

7. Loam and Advances. 

The heading " Loans and Advances " accordingly covers 
all the liquid assets of national and foreign banks. 

June 1930 . 
June 1933 . 
June 1934 . 
Dec. 1935 • 
June 1936 . 
Dec. 1936 
June 1937 • 

Liquid uaete 
(loca.l) up to 

30 daya 

147.3 
145.2 
140.1 
94.7 
85.2 
79.5 
84.9 

Llqald aaaeta 
(local) at more 
than 30 daya 

lJoUvara (OOO.OOO'a) 

41.6 
38.8 
32.8 
30.4 
35.9 
42.0 
38.3 

Tot&! 

188.9 
184.0 
172.9 
125.1 
121.1 
121.5 
123.2 
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Commercial Banks. 

I 
June 

I 
June 

I 
June 

I 
Dec. 

I 
June Dec. 

I 
June 

1930 1933 1934 1935 1936 1936 1937 

Number of Banks 10 I 10 I 10 I 10 I 10 I 10 I 10 

SUMMARY BALANCE-SHEET. Bolivars (OOO,OOO's) 
AssETS. 

1. Cash 155.7 144.1 143.8 237.6 228.9 229.1 230.7 
(a) Gold, silver and small coins - - - - - - -
(b) Inland notes and balances with 

Central Bank - - - - - - -
2. Other Items of e. Cash Nature 16.4 29.0 34.0 53.1 66.9 60.6 52.4 
3. Bills discounted and bought - - - - - - -

(a) Treasury bills • - - - - - - -
(b) Commercial bills, Inland - - - - - - -
(c) Commercinl bills. Foreign. - - - - - - -

4. Investments and Securities - - - - - - -
(a) Government . - - - - - - -
(b) Other. - - - - - - -

5. Participations . - - - - - - -
6. Due from Banks (Correspondents) . 64.8 13.5 14.9 5.4 15.4 18.5 18.7 

(a) At home ••• ••• 7.3 2.7 3.8 7. 7 12.5 

(b) Abroad • 38,, 8.0 7.6 2.7 11.6 10.8 • •• 
7. Loans and AdvanceR . 188.9 184.0 172.9 125.1 121.1 121.5 123.2 

(a) On current account - - - - - - -
(b) Other. - - - - - - -

8. Cover for Acceptances - - - - - - -
9. Premises, etc. - 6.5 12.1 22.0 19.7 22.2 23.3 

10. Sundry Assets . 117.7 162.2 170.3 172.4 166.5 183.9 174.9 

ll. Total Balance-sheet 543.5 539.3 548.0 615.6 618.5 635.8 623.2 

LIABILITIES. 

12. Capital paid up 50.8 50.8 50.8 49.5 49.5 52.0 54.0 
13. R('serve Funds 18.4 23.9 25.4 23.1 23.0 22.3 24.4 
14. Profit and Loss, etc. 2.5 0.9 0.8 0.9 1.1 1.0 1.0 
15. Notes in circulation 91.9 102.0 I 01.5 114.2 131.3 141.2 141.6 
16. Due to Banks (Correspondents) 22.6 6.6 4.8 6.8 19.3 21.7 22.9 

(a) At home - 1.7 ••• ••• 6.8 7.6 19.0 

(b) Abroad .· 22.6 ••• 1.4 2.2 12.3 l<l.l 3.9 

17. Deposits 261.3 194.0 201.6 253.8 230.6 215.3 208.1 
(a} Current accounts and sight deposits - - - - - - -
(b) Savings accounts - - - - - - -
(c) Time or fixed deposits . - - - - - - -
(d) Other deposits. - - - - - - -

18. Rediscounts and Other "Borrowings - - - - - - -
19. Acceptances and Endorsements - - - - - - -
20. Sundry' Liabilities 

I 
96.0 162.1 163.1 167.3 163.7 182.3 171.2 

15. N otea in Circulat-ion. The notes in circulation were issued by the following issue 
banks in the amounts shown : 

The amounts shown in the Summary Table represent Dec. 1935 
the gross note circulation. The net note circulation in the 
hands of the public is as follows : Banco de Venezuela.. 65.8 

Juno 
1938 

Gross circulation 102.0 
Notes held by banks 29.0 
Note circulation in 

hands of public. 73.0 

Juno Doe. Juno 
193f 1935 1936 

Bollvan (OUO,OOO'a) 

101.5 114.2 131.3 
34.0 53.1 66.9 

67.5 61.1 64.4 

18. Deposit&. 

June 1930 
June 1933 
June 1934 
Deo. 1935 
June 1936 
Dec. 1936 
June 1937 

Dec. 
1936 

141.2 
60.6 

80.6 

Juno Banco Caracas 9.6 
1937 Banco Venezolano de 

Credito 17.8 
Banco l\Iercantil y 

141.6 Agricola . 12.0 
52.4 Banco de Maracaibo. 5.0 

Banco Comcrcial de 
89.2 Maracaibo 4.0 

114.2 
SJght depoal.t. 

Private ol the 
depo~lta In Government ToW 
all banks with tho Banco 

do Veneruela 
BoUvara (000,000'1) 

171.7 89.6 261.3 
128.5 65.5 194.0 
123.0 78.6 201.6 
163.2 90.6 253.8 
167.3 63.3 230.6 
162.5 52.8 215.3 
168.1 40.0 208.1 

Jane Hl36 Dec. 1936 June 1937 
(OOO,OOO'a) 

83.1 93.3 93.9 
9.5 9.5 9.4 

17.7 17.4 17.3 

12.0 12.0 12.0 
5.0 5.0 5.0 

4.0 4.0 4.0 

131.3 141.2 141.6 
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End of 

<Weekly returna) 

Dec. 
March 
June 
Sept. 
Dec, 
March 
June 
Sept. 
Deo. 

1935 
1936 
1936 
1936 
1936 
1U37 
1937 
1937 
1937 

Value 
of 

currC"ncy 
as% of 

gold 
pnitv 

in J9Jl"' 

• 
77.2 
77.2 
77 2 
76.8 
77.1 
77.3 
77.3 
77.2 
77.6 

YUGOSLAVIA 

Whole- l-----,-----;-----,-----;---;----;-::-:---:-----:::--l--
18te Notes Sight deposit, 

National Bank of the Kingdom of Yugoalavia 

prices Porei!L'D Bill Loana on Govern· m 
(1929 Gold ruent. clrcu-
- 100) uchango porUollo collater&l debt latfon 

71.2 
69.6 
65.0 
66.6 
70.8 
71.7 
71.7 
77.6 
79.4 

1.431 
l ,490 
1,531 
1,553 
l ,626 
1.650 
1.678 
l 704 
1,709 

365 
313 
439 
574 
552 
623 
880 
712 
440 

1,523 
1,389 
1,353 
l 420 
1,459 
1,436 
1,382 
1,338 
1,432 

258 
253 
253 
251 
259 
247 
248 
251 
273 

Dloara (000,()ll0's) 

2,271 4.890 
2.272 4.904 
2,261 4,833 
2,262 5,250 
2,248 5,409 
2,249 5,382 
2,251 5,474 
2,252 5.843 
2,238 5,834 

Total clearing 

I 
Bank"'' 

1,386 
l ,481 
1,616 
l ,500 
1,629 
1,980 
2,216 
2,357 
2,459 

account.. 

690 
565 
719 
739 
651 
921 

!, 198 
1,338 
1,39! 

Tlmo 
depoeite 

193 
81 
50 
50 
50 
50 
50 
50 
50 

• Monthly average. 

Subsi• 
diary 
coin 

870 I 
815 
795 
874 
865 
793 
793 
850 
840 

Dis
count 
rate 

b 

% 

5 
5 
5 
5 
5 
5 
5 
5 
5 

• Gold parity in 1931: 1 dinar= 0.01761 U.S.A. dollar; 1 U.S.A. dollar= 56.77852 dinara. 
b Date of last change : February 1st, 1935. 

Commercial Ba.nka a. Post Office State Mortgatfe Transfer Yield 
Savi:lgs Banks Bank turnover of 

Deposlt.1 bondt 
I Loans~ ---End of DehJt or Ml<~cel· Mlecel· auto- National 1921 

Cub Dlaoounta current laneoua On I On 
lani'OU4 Cboquo I Savin" Mortgage nomous Ba.nk Lo•n a.ocounte ,..,. 

'""""' doposlt creditors a.ecounts deposiU loans I adminis• (monthly) (Montbl.r 
acoount a.::.coont l tratlona avera~el 

Dina"' (000,000'8) % 
Dec. 1935 403 1.382 2,113 694 863 2,187 1,645 1,189 851 2,145 648 4,039 8.91 
March 1936 309 1,263 2,146 685 868 2,173 1,521 l, 178 886 2, !17 705 3,520 8.65 
June 1936 336 1,258 2,132 659 926 2,143 1,473 1,070 905 2,085 791 3,404 8.41 
Sept. 1936 289 1.254 2,166 662 934 2,!12 1,490 1,133 937 2,059 837 4,269 8.29 
Dec. 1936 384 1,283 2,166 672 973 2,089 1,520 1,467 982 2,071 984 4,950 8.25 
March 1937 365 1,177 2,293 653 1,064 2,098 1,476 1,506 1,069 2,047 1,024 4. 904 7.91 
J'une 1937 476 l, 139 2,295 617 l, 137 2,165 1,422 1,650 !, !14 2,024 1,086 4.573 7.89 
Sept. 1937 361 !, l 06 2,394 637 1,169 2,121 1,364 !, 725 I, 161 1,996 1,352 5,331 7.58 
Dec. 1937 33t• 1,!11 b 2,413" 643" I ,224 2,!19 1,448 1,841 1,249 I, 972 l ,397 5,798 7.21 

• Twenty principal joint-stock banks. 
• November. 

See Commercial Banks 1913-1929, page 304; 1925-1933, page 224; 1929-1934, page 134; Money and Banking 
1935/36, Vol. II, page 210; 1936/37, Vol. II, page 171. 

Exchange Control : There were no substantial modifications during 1937 in the system of exchange control 
and in the regime of premiums on e>:ports and surcharges on imports described in the last edition. 

Nntlonnl Bnnl• of Yugoslnvfn : Owing to changes introduced in the Rank's balance-sheet in 1931 on the 
occasion of the stabilisation of the currency, the returns for 1931 onwards are not strictly comparable with 
those for previous years. Gold : Up to June 28th, 1931, valued partly at the pre-war parity of the dinar and 
partly on conventional rates. Since the Stabilisation Law of llfay 11th, 1931, the gold reserve has been valued at 
the legRl rate (1 dinar= 0.0265 gramme of fine gold). The Decree of January 15th, 1935, reduced the cover 
requirements of the Bank from 35 % to 25 % and authorised the Bank to write up the whole value of its gold 
and foreign assets by 28 Yz % in calculating its cover ratio. The simultaneous fall in the gold reserve by 
724 million dinar& (according to the weekly statement published on January 22nd, 1935) was due to liquidation 
of revolving foreign credits previously taken up by the Bank. Foreign exchange : Since September 1936, 
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National Bank. 

End of: I 1929 I 1930 I 1031 1932 1 1033 1 1934 1 1035 1 1036 1 1937 

ASSETS. 
Dinarn (OOO,OOO's) 

l. Gold ,reserve 95 99 1,7SS 1,761 t,79S t,7SS 1.43 t 1,626 1,709 
2. Subsidiary coin . 41• 45" 73 140 240 206 330 335 360 
3. Foreign exchange . 26S 120 424 209 166 225 365 SS2 440 

(a) For cover purposes 208 ! 120 338 207 111 121 33 - -
(b J Other - - 86 2 •• 104 332 502 ... 

4. Bills discounted . 1,2SS 1,434 1,966 2.112 J,S09 I,S29 U23 t,4S9 1.432 
5. Advances on collateral. 230 203 2S7 345 293 235 2SS 259 273 
6. Government debt . 4.153 4,021 1,799 I.S09 1,716 1,6S7 1.671 t,64S t,63S 
7. Temporary advances .to the Treasury. - - - 600 600 600 600 600 600 
8. Government securities . - - - - - 3 30 I 02 201 
9. Securities of reserve funds, etc . . 65 ss SJ 66 66 liS 131 166 t 96 

10. Other assets ~ ~ 195 191 281 ~ ~ 9S9 ~ 
11. Total Balance-sheet 7, 788 6, 713 6,583 7,233 6,966 6,832 6,976 7,736 9,040 

- --'--- ~-

LIABILITIES. 

12. Capital. 30 30 ISO ISO ISO ISO ISO ISO ISO 
13. Reserve and other funds. 162 176 S7 S3 9S . 133 161 IS3 233 
14. Notes in circulation . S,SJS 5,397 5,172 4,773 4,327 4.3S4 4,S90 5.409 S,S34 
15. Sight deposits. 1,717 1,049 417 69S 1,031 S66 1,3S6 1,629 2,459 

(a J Treasury . >06 186 30 1< 7 7 7 •• 39 

(b) Banker's clearing accounts . 1,260 867 326 380 ... ••• 600 .., 1,391 

(c) Other 101 196 61 290 ••• 307 ••• 910 1,029 

16. Time deposits. - - 6SJ 1,459 1,106 953 193 so so 
17. Other liabilities .. 61 61 46 40 224 316 166 2SS 2S4 

Discount rate (percentage) . 6 5~lz 7Y:, 7Y:, 7Y" 6% ; ; ; 

• Including silver for cover purposes, amounting to 18 million dinara. 

no foreign exchange has been included in the legal cover reserve. Government debt : This item was reduced 
on June 28th, 1931, through the payment by the Government of 1,400 millions in cash and through the use 
of part of the profit accnling from the revaluat.ion of the gold reserve (770 millions) ; moreover, under the Jaw 
setting up the National Bank, profits derived by the Government from its share holdings in the Bank are 
allocated each year to the repayment of the Government debt. Temporary advanceB to the Treaaury : The 
legal maximum is fixed at 600 million dinara. Securities : Government securities bought by the Bank in the 
open market (Article 12, paragraph 1, of the Statutes). Reserve and other funds : The increase in 1931 
is largely due to the allocation of 59 millions from the revaluation profit. Time deposita: The reduction 
in this item in 1935 is mainly due to the repayment of revolving foreign credits. 

Subsidiary Coin : In,virtue of a Law of July 31st, 1937, the existing silver coins were melted down and replaced 
by a new set of coins containing a lower percentage of silver. 

Banking Leglslallon : In November 1937, the moratorium decree, is"ued on November 23rd, 1934, and pro
longed since then each year, was renewed until February 23rd, 1938. 

Sources : National Bank of the Kingdom of Yugoslavia : Weekly statements, Reports of the Governing 
Body, Quarterly Bulletin. In addition, the National Bank has kindly supplied the summary balance-sheets and 
the profit-and·loss accounts of the commercial banks. 
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Commercial Banks. 

End of· I 1930 1931 1932 1933 1934 1935 1936 

610 1 Number of Banks 

SUMMARY BALANCE-SHEET. 

AssETS. 
I. Caeh • • • 

(a) Gold, silver and amaH coins • 
(b) Inland notes and balances with 

Central Bank 
2. Other Items of a Cash Nature 
3. Bills discounted and bought 

(a) Treasury bills • 
(b) Commercial bills. Inland 
(c) Commercial bills, Foreign. 

4. Investments and Securities . 
(a) Government • 
(b) Other. 

ti. Participations . . 
6. Due from Banks (Correspondents) • 

(a) At home 
(b) Abroad • 

7. Loans and Advances . 
(a} On current account 
(b) Other •• 

8. Cover for Acceptances 
9. Premises, etc. .. 

I 0. Sundry Assete • 

11. Total Balance-sheet 

LIABILITIES. 

I 2. Capital paid up 
I 3. Reserve Funds 
I4. Profit and Loss, etc. 
15. Cheques and Drafts in circulation . 
I6. Due to Banks (Correspondents) • 

(a) At home 
(b) Abroad • 

I 7. Deposita 
(a) Current accounte and sight deposits 
(b) Savings accounts • 
(c) Time or fixed deposits . 
(d) Other deposits • 

18. RP.discounta and Other Borrowings 
19. Acceptances and Endorsements 
20. Sundry Liabilities 
21. Guarantees • 

SUMMARY 
OF PROFIT·AND.LOSS ACCOUNTS. 

I. Gross Profits 

To be deducted : 
2. Expenses 

(a) Salaries, etc. 
(b) Other working expenses 
(c) Taxes, etc . ... 

3. Reserved for Pension Funds, etc. 

649 1 639 1 632 1 620 1 615 1 

772 

47 
5,600 

1,293 

274 
852 

628 

68 
5,328 

1,196 

256 
338 

Dinara (OOO,OOO's omitted) 

530 

21 
4,336 

1.088 

223 
227 

596 

18 
4.117 

1,013 

148 
271 

597 

27 
3,916 

898 

216 
257 

787 

21 
3,523 

80 

3,443 

918 
237 

681 

368 
100 

610 

667 

39 
3,095 

74 

3,021 

932 
268 

674 

383 
127 

9,625 8,356 7,366 6,473 5,746 5,560 6,017 
8,416 7,107 6,246 4,478 4,004 3.ti88 3,940 

1,209 1,249 1,120 1,996 1,742 1,972 2,077 

73 74 81 76 63 52 58 
842 854 866 1,041 1.113 1,040 971 
50 I 

1 
_ __,8:.:5_.:.4_ f----'8:...:4.:..9_ l---'I-".0--'8.:..7_1-_...:5c::O..:.O_.I-__:.7.::_56::._ 

1 
__ 9:.:8c::6_ 

I-1-9-'-,8-79- 17,952 15,587 14,840 13,333 13,125 13,275 

2,960 
924 
230 

14,172 
2, 709 

7,ti97 

3,866 

779 
73 

741 
8,302 

1,571 

1,249 
1, 031 

114 

104 

16 

2,968 
898 
172 

11.733 
1,936 

6,867 

2,930 

1,374 
74 

733 
7,718 

1,510 

1,289 
1,055 

149 

80 

14 

2,952 
893 

55 

9,556 
1,426 

5,84 3 

2, 787 

1,482 
81 

568 
6,671 

1,169 

1,049 
818 

170 

61 

8 

2,785 
926 

85 

8,682 
1,460 

4,900 

2,322 

1,449 
76 

837 
6,479 

986 

807 
666 

101 

4S 

29 

2,543 
768 

91 

8,060 
866 

4,0:22 

2,672 

1,207 
63 

601 
5,749 

891 

698 
615 

40 

43 

2,494 
850 
115 

7,713 
1,101 

4,30:4 

1,776 

4S2 

1,206 
52 

695 
5,859 

. 

782 

619 
U6 

43 
40 

2,482 
804 
117 

7,745 
1,139 

4,146 

1,890 

670 

1,075 
58 

994 
6,870 

821 

623 
013 

6S .. 
4. Written off on . . 

(a) Premises, etc. 
(b) Investmente and securities 
(c) Other assets. 

J 50 32 49 283 140 
{ 

~50 

80 118 
32 

i---
48 5. Remaining Net Profit or Loss (-) 

6. Carried forward from preceding year 
7. Taken from Reserves or Capital. 

8. Total disposed of for Dividends, etc. 

9. Carried to Reserves 
IO. Dividends • 
11. Directors' Fees. etc. 
I2. Other purposes • • • • • • • • 
I3. Carried forward to following year • 

256 

24 

280 

63 
189 
28 

175 

32 

207 

78 
I 10 

19 

63 

49 

112 

34 
71 

7 

-133 

224 

91 

29 
57 

5 

53 

55 

108 

8 
55 
5 

25 
15 

83 
15 
35 

133 

18 
64 

5 
26 
20 

20 
49 

117 

19 
48 
4 

27 
19 


