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I. GENERAL. 

I. INTRODUCTORY. 

(1) For the first time in several years, it may be said, with budgetary results for 
November in hand, that these results in the main justify the estimates which Parliament 
voted before the beginning of the fiscal year (July 1st last). . 

(2) Total expenditure, budgetary and extra-budgetary, actual and deferred, has been 
9 per cent less than in the first five months of the last fiscal year, and receipts, exclusive 
of borrowing, have been 6 per cent more. 

(3) However, the position at present does not do more than to encourage the hope that 
the budgetary estimates for 1933-34 will be justified by final results. These estimates show a 
deficit, Administration and Undertakings together, of 76 million pengO. To this there will 
be added a further deficit, of perhaps 15 million pengO, incurred by the Boletta Fund, making 
some 90 million pengO in all. · 

(4) It is proposed to cover this deficit mainly by reborrowing the pengO deposited in 
respect of the non-transferred service of State debts, and for the rest by internal borrowing 
thus adding to a floating debt which is already difficult to manage. ' 

(5) Even without allowing for the new charges on the budget which will later arise out 
of the Agricultural Debt Relief measure, it is clear that the present level of expenditure exceeds 
the country's capacity. A determined effort to regain equilibrium has been made where the 
State Administration is concerned. Further considerable savings there can only be made 
gradually, by re-organisation. It is therefore all the more urgent to give the taxpayer some 
of the relief he so badly needs by enforcing, where the local authorities are concerned, no less 
drastic standards of economy than those applied by the State itself. 

(6) The official foreign trade returns show an excesS of exports over imports, for eleven 
months to November 30th last, of 68 million pengO, and an improvement in the balance, as 
compared with the same date last year, of 75 million pengO. It is to be feared that the 
calculations on which these figures are based do not suificiently allow for the effects of the 
intricate procedure through which the developments of the last two years have forced importers 
and exporters to pass, and that the figures themselves may give a misleading impression as to 
the quantities of foreign exchange which the National Bank is acquiring or might acquire while 
the 1933 crop is being sold. . . 

(7) The amount of readily exchangeable foreign. currency at the free disposal of the 
National Bank has, in fact, not ceased to diminish. · 

(8) The National Bank has concluded an agreement with the Bank for International 
Settlements and other Central Banks concerned, consolidating for three years some 20 million 
dollars gold of credits granted to it in the summer of 1931. 

(9) I am indebted to ~· Henr~ J. Bruce, Adyiser t_o the National Bank, for the data on 
which are based the sections of th1s report dealing With the Bank, exchange control and 
compensation agreements, and the clearing agreements. 

2. STATE BuDGET. 

(a) Budget of the Administration. 

Results for the first five months of the fiscal year that began on July 1st, 1933, tend to 
confirm the estimates voted by Parliament. These were, for the Administration : 

Estimated expenditure 
Estimated receipts •. 

Balance •• .. 
and for the Undertakings : 

Estimated expenditure, current and capital •. 
Estimated receipts 

Balance •. 

Millions of pengO 

764·9 
752.8 

- 12.1 

The total deficit is thus estimated at 76.2 million pengO. The budget provides for the 
service of the State's foreign debts, in pengO at the official rate. This amounts to some so 
million pengO, apart from the service of the Reconstruction Lo~n 1924. It. is intended. to 
reborrow : (a) from the Foreign Creditors' Fund, the pengO equivalent of this debt semce, 
except where agreements reached with the creditors may render it unnecessary to make any 
deposit during the fiscal year in ques~ion, and (b) the pengO equivalen_t ?f the ~~n-t~ansferred 
part of the Reconstruction Loan serv1ce (see I, 2 (/)below). The remammg def1c1t wdl have to 
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be CO"It"l'red by internal borrowing, which has already been heavily resorted to in the past two 

years (I! 4. below). th by month have been as follows for the Administration : Estimates, mon • July rst to 
October November November3oth 

Estimated budgetary expenditure 
Estimated budgetary receipts · · 

Balance . . • • .. 
Actual results (provisional) : 

Actual budgetary expenditure .. 
Actual budgetary receipts .. 

· Balance • • . • . · 

61.4 
s6.6 

- 4·7 

. 
6:i:. 8. 
61.7 

--

(Millions of pengo) 

55·5 295·6 
73·5 292·3 

+ 17.9 - 3·3 

53·3 281.4 
77·9 315.0 

----
+ 33·6. 

If nditure and receipts outside the budget ar~ t~ken into consider3;tion, and allowance . 
· dexpef enditure which included in the prelimmary monthly estimates and not yet 
lS rna e or exp ' h f' al th 't' t N v mb r 30th effected, will normally take place by the end oft e lSC year, e pos1 10n a o e e • 
this year as compared with last, is seen to be as follows : 

Expenditur1: 
Actual budgetary . . • • • • • . 
Deferred budgetary, Administration 
Deferred budgetary, Undertakings 
Actual extra-budgetary 

Receipts: 
Actual budgetary 
Refunds 
Borrowings .. 

Balance 

.. 

July rst to November 3oth 
1933 1932 

(Millions of pengO) 

281.4 293.2 
14.2 29.1 

15-4 
311.2 

315.0 
3·6 
9·4 

328.0 

+ 16.8 

5·7 
15.1 

299·3 
1.9 

24.1 

343·1 

325·3 

- 17.8 

It should be added that, as the tax on house-rent, which in 1932 was levied quarterly, in 
August November, February and May, is now levied monthly, this tax had produced half of 
its yea:ly yield at November 30th, 1932, whilst at November 30th this year it has produced 
five-twelfths. This circumstance makes the above comparison more favourable to 1933 by 
some 5 or 6 million pengO. · 

Expenditure, actual and virtual, has been some 32 million pengO lower in the period under 
review this year than last. Budgetary receipts have been 15.7 million pengO higher, and 
recourse has been had to borrowing to the extent of 9·4 million pengO, as against 24.1 million 
pengO at November 30th, 1932. 

The fact that actual receipts during these five months have on the whole borne out the · 
budget figures is noteworthy when it is remembered that, for the whole year 1932-33, receipts 
fell short of estimates by 97 million pengO, and for 1931-32 by 137 million pengO (revised 
estinlates). Expenditure, allowance being made for deferred items, appears likely to be 
kept within the limits laid down by the budget. Financial equilibrium is not yet achieved, but 
real progress has been made towards it, and particularly towards accuracy in estimating 
receipts. 

It caunot be exactly stated to what extent the improvement in the State's finances is due 
to this year's abundant harvest. It must be remembered that agricultural prices have 
been much lower this year than last. Also, the effect of the good harvest was little felt during 
the earlier part of the period under review. The improvement has been brought about in 
great part by the increases in taxation and cuts in expenditure introduced last February, 
and also by more energetic collection of taxes. It may perhaps be said that, although the 
available indications do not point to a marked improvement in fundamental economic 
conditions, they at any rate show that these conditions are no longer obviously deteriorating, as 
they did for a couple of years. Down to the end of the last fiscal year (June 30th, 1933), each 
month recorded a decrease in receipts as compared with the corresponding month of the 
previous year. Sinu July, each month has brought in a little more than it did in 1932. 

The fact remains, however, that, after a serious attempt has been made to right the 
posi~n. State ex:penditure, includin~ the defici~ incurred by the Railways and Ironworks, 
re~ on ~ h~gh a level for the fiSCal ~apac1ty of the country : a level which cannot be 
mamtamed Without danger. A Pensions Bill, reference to which has several times been made 
in th~ re~rtll, is ~ow be~g _discussed by Parlia~ent. The immediate economy resulting 
from thu B_ill, a."!'ummg t~at 1t u passed u!laltered, lS calculated to amount to some 5-5 million 
pengO and lS mamly obtamed by changes m the scale of rent allowances. ·This saving is small 
compar_ed with .this rear's probable losses on the Bolctta, to say nothing of the increases in 
npen~lltur-: !"hJCh will r_esult ~rom th~ Ag~i~ult~ral Debts Decree (eighth report, pages 14-16) . 
.H<,re promu;mg: potenhally, JS the &lmphfJCatlon of the procedure for retiring officials. If 
full ativantage u taken of the new facilities provided by the Bill, and the Administrative 
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machin.e is ~e-adapt~d to presc;nt requirements, much may be achieved, given time and persistent 
deternunabon. Itls ~eatlym the national interest that the period of re·adaptation should be 
made as short as posstble. The process cannot be successfully carried out unless the same 
st~ndards of economy are.imposed upon th~ local auth~rities and upon all enterprises which, 
bemg supported wholly or m part out of public funds, wetgh just as surely on the taxpayer as do 
the a?ministrative charges and which have in many cases managed to escape the same degree of 
sc~utmy as .has been brought to bear on the Administration itself. The artificial raising of 
pnces of thts or that commodity, resulting to some extent in a redistribution of the national 
i~come, also tends to diminish the amount of revenue which can be collected by the existing 
ftscal mechanism and thus to impede financial recovery. 

(b) State Undertakings. 

Provisional results for the four months to October JISt are available. For all the eight 
undertakings together,last year's figures compare with this year's as follows: 

Actual expenditure, current 
Actual receipts, current .. 

. 
Balance, current items 

Capital expenditure .. 

Balance, all iteD1S 

.. 

July ut to October 3rat 
1933 1932 
(Millions of pengO) 

II8.4 II5.8 
II9.I II9·41 

+ J.6 
4·5 

-0.9 

The comparison between the two years is not in reality unfavourable to I9JJ. Last 
year at October Jist authorised expenditure had been deferred to an amount of 4·5 million 
pengO, whilst at the same date this year none had been deferred. There has also been some 
reduction of floating debt, as may be seen by comparing the figures at September JOth, I9J2 
(fourth report, page 8), with those for the same date I9JJ (eighth report, page 8). 

Treasury advances had been made, at October JISt, this year and last : 

To the State Railways .. 
To the Ironworks •• 

Total 
Refun~ to the Treasury .. 

Results for the chief individual undertakings : 

1933 1932 
(Millions of pengO) 

5·5 9·5 
7·2 4·3 

I2.7 
J.6 

IJ.8 
I.9 

Railways 
Post, Telegraph, Ironworks Telephone 

·--------- .. - ----- __.----
1933 1932 1933 1932 1933 1932 

(Millions of pengO) 

Current expenditure 77·2 76·7 23·9 23·4 I0.9 8.7 
Current receipts .. 75·2 75·6 I 3I.8 32.I 5·I 4·6 

Balance, current 
+ 8.6 - s.8 items .. - 2.0 - I.I + 7·9 - 4·I 

Capital expenditure .. 3·4 I.7 I.4 2.7 

Balance, all items - S·4 - 2.8 + 6.s + s.8 - s.8 - 4·I 

September and October witnessed. an .apprecia~le inc~ease in the traffic of the Rail
ways, unaccompanied by a corresponding mere~~ m recetpts. In .Hun~ary, as ~lsewhe~e, 
preferential rates prevent the Railways from recetvmg the full benefit of mcreases m trafbc. 
However there has been a very slight increase in receipts also, whereas last year these months 
showed a' considerable falling off as compared with the year before. 

In the case of the Post, Telegraph and Telephone, the traffic and receipt.s are ~till on a 
slightly lower level than in the corresponding months last year, the rate of dechne bemg much 
less marked than it was from I93I to I932. 

{c) Situation of the Treasury. 

(I) New borrowings during the five months to November 30th amount to 9·4 million 
pengO this year as against 24.I million pengO at the same date last year. The Boletta Fund, 

• The figure of uo.a million pengO given in my fifth report was prov:is.ional. 
• The figure of 76.3 million pengo given in my fifth report was proVISIOnal. 
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urpl h b reduced by 6.7 million pengO in October and November. At November 30th 
s us as een . . h b f II ws • it stands at 1.8 million pengO. The Treasury poslt10n as een as o o . 

R«eipbi: 
Balance at the beginning of the month 
Budget account • • . . 
Repayment of advances 
Loan account •. 
Surplus of the Boletta Fund 

Total .. 
Expetulittn'l : 

Budget account . • . . . . . . . . 
Funded investments (Law II, 1933) .. 
Advances 
Deficit of the Boletta Fund 
Balance at the end of the month 

Total .. 

September October November 
JOth, 1933 .~Jist, 1933 30th, 1933 

(Thousands of pengO) 

55.122 62,904 59.701 
58,166 61,792 77.901 
1,000 1,506 
1,822 1,833 1,789 
2,183 

II8,293 128,035 1J9,J9I 

53.532 61,853 53.265 
307 s6s 101 

x.sso 4.570 I,06I 
1,346 5.403 

62,904 59.701 79,561 

II8,293 128,035· IJ9,J9I 

(2) Administrative Claims and Liabilities.-The autumn, with a good harvest, has brought 
some decrease in tax arrears, which declined from 310 million pengo at August Jist to 292 
million pengO at September 30th. However, they have increased by 26 million pengo since 
September 30th, 1932. 

No figures are available for commitments more recent than those, as at September 30th, 
given in my eighth report. 

(d) Debt Positicm. 

There is no complete statement of the floating debt more recent than that for September 
3oth published in my eighth report. New borrowings, in October and November, are shown 
in the Treasury situation figures in (c) above. 

(e) Boletta Fund. 

Refunds to exporters of the bounty on wheat known as the Boletta, paid to the grower by 
the buyer at the rate of 3 pengO per quintal, are calculated to involve the fund in a deficit of 
some IS million pengO by the end of the fiscal year. No provision has been made in the 
budget to meet this loss. 

(f) ReeMJSITfiCticm Loan 1924 and Assignetl Revenues. 

The Hungarian Government has made transfers to the 1924 Loan Trustees, month by 
month, in execution of the programme it undertook, in a communiqu~ issued July 15th last 
(seventh report, page 9), to use its best efforts to carry out. 

Pletlgetl Revenues. 

1933 1932 

Castoma Tobacco Sugar Salt Total Cultoma Tobacco Sugar Sslt l'otel 
(Millio01 of pengO) 

F"ll'St quarter •• 8.J 27.8 12.1 4·7 52-9 6.8 28.6 IJ.J 4.8 53·5 October.. . • J.I 8.s 3·7 x.s I6.8 3·2 8.6 4·0 I.J 17.0 
November 3-3 ·8.o 3·7 I.S x6. 5 2.8 8.J 2.8 I.2 15.2 

. In November, Customs receipts were again higher than for the same month in the prece-
ding year. . 

3· BUDGETS OJ' LocAL AUTHORITIES. 

The f~l ~ion has.not yet been reached as to the City of Budapest's budget for 1934. 
It -:as ment~n~ m my ~g~th report tha~ the municipal authorities had prepared estimates 
leaymg a defJCJt of IO m1ll!-On pengO, WhJCh they proposed to meet by borrowing. These 
estunaUI, however, are subJect to the approval of the Ministers of the Interior and Finance 

The other local authorities' budgets for the coming year are not yet available. · 

4· STATE BORROWING. 

, d ~ only c~ange o_f importa~ce to be made, in respect of State borrowing in October 
an • ov~~ber, m the f~gures published on pages 9 and 10 of my eighth report is an addition 
,,f !5-3 milhon ~ngo to the Treasury bills representing borrowed proceeds of Reconstruction 
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Loan pledged reye!lues. The borrowings from these pledged revenues amounted, at November 
30th last, to. 9. million pengO, and total State borrowings in 1932 and 1933 (up to November 3oth) 
to 164.8 million pengO. 

5· MONETARY AND FINANCIAL. 

(a) Position of the National Bank. 

An agreement has been reached between the National Bank on the one band and the 
Bank fo~ International Settle~ents and t.he Central Banks concer~ed, on the other, by which 
t~e credits granted to the National Bank m the summer of 1931, and which have been renewed 
smce then from thr~e .months to three months, are consolidated for three years from October 
x8th, 1933. 'The ongmal amount of these credits was roughly 25.5 million dollars gold and 
the in!ere~t on them, since the en~ of 1933, has been 5 per cent on all but 5 million ddllars, 
on which 1t was 4 per cent. The bills held as collateral for these credits will now be once more 
at t~e free disposal of t~t; National Bank, wit~ the exception of bills serving as cover for one 
credit ~f rough~y 20 million peng~. The .Natlonal Bank of Hungary, on its part, agrees to 
apply m reduction of the outstanding credits, as a special amortisation, (a) a sum equivalent 
to 2 million pengO and which is not included in its reserves, and (b) 18 million pengO of gold 
which has hitherto figured in the reserves, this being done in instalments over two and a-half 
years. After payment of an instalment falling due immediately after the conclusion of the 
agreement, the outstanding total of the credits is the equivalent of I39 million pengO, or 
roughly 24.4 million dollars gold, of which 20 million pengO correspond to the credit which 
remains in its previous form, leaving II9 million pengO. With regard to this latter amount, 
the National Bank will band over bills to the creditor banks, on which it will pay I per cent 
interest and an annual 2 per cent amortisation. No interest or amortisation is to be paid 
on the 18 million pengO gold applied to special amortisation. The question of these credits 
will have to be examined once more on expiration of the period of three years for which the 
agreement applies. _ 

The National Bank's return, as at November 30th last, shows the effects of the above 
arrangement. Discounts.increased from 471 million pengO at the end of October to 601 
million pengO, bills which bad formerly been held as cover for the credits having returned to 
the National Bank and now being included in its portfolio. A new item, "Cash Certificates ", 
shows the amount of the credits which have been consolidated for three years. The metal 
reserve bas decreased by roughly the amount of gold set aside for amortisation of the credits. 
Part of the gold has already been applied for this purpose, the rest being included in " Other 
Assets ", the increase in which item contributes to reduce the total of " Other Liabilities " 
as shown in Appendix II. -

Note circulation, at November 30th, shows a slight decrease as compared with the same 
date last year. The figure at which it stands, 340.9 mil'ion pengO, contrasts with 6o1 million 
pengO discounts. The percentage of cover, as a result of the decrease in the metal reserve, 
has decreased to 25 per cent, which is one point above the minimum required by the statutes 
as recently modified. 

' 

(b) Foreign Exchange Control. 

Comparison of the figures given in Appendix III, I, in this report and previous ones, shows 
that the foreign exchange sales and purchases transacted or recorded by the National Bank are 
increasing. There was an increase for the first nine months of I933 as compared with last 
year, and for eleven months to November 30th the rate of increase is greater than for the nine. 
Especially striking, in view of the fact that total sales exceeded total purchases by 4 million 
pengO, is the increase in allotments for imports : from IIO million pengO for eleven months of 
1932 to 154 million pengO for the same period this year. Taken alone, these figures might 
convey the impression that the National Bank bad greatly increased allotments for imports 
out of its own freely available exchange. This is not the case, however. It will be seen from 
figures given below that the increase is elsewhere, and chiefly in imports passing through the 
international exchange clearing procedure, where the application of the exchange derived from 
Hungarian exports is determined beforehand by an agreement between the Hungarian 
Government and another Government, part being absorbed by current imports and part going 
to the reduction of old merchandise debts. The increase in import allotments out of the 
National Bank's own holdings, for eleven months this year compared with last, is only 2 million 

pengO. . · h · d d · . f th N t" I B k' f . Another remarkable fact, g~ven t e continue etenoratlon o e a 1ona an s oretgn 
exchange position is that the Hungarian Statistical Office's import and export figures show a 
favourable balanc~of 68 million pengO for eleven months this year, whereas for the same period 
last year there was an excess of imports of 7 million pengO. Though it be remembered that 
some three-quarters of Hungary's foreign trade goes through the clearings and that individual 
compensations, "additional exports" an<! ~xports agains! pengO are incr~asing, ~t. may co~e 
as a shock when an improvement of 75 million pengO has JUst been noted m the Vlstble foreign 
trade bala~ce to find that there has been, for the same period, a decrease of 20 million pengO 
in the amou~t of freely available foreign exchange acquired by the National Bank. It is 
suggested in II,'2, "Trade", below, that these figure~ do n~t ~?~rectly express. the balance ~f 
Hungary's visible foreign trade. The National Banks posstbthhes where foretgn exchange ts 
concerned may better be judged from the following figures. 
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Export exchange received or recorded by the National Bank, for eleven months this year 
and last has been as follows : . 

' First eleven months Dtfference 

r. E.~port exchange received by the National Bank •• 
(Thereof through clearings • . . . • • • . 

2. Compensations, individual, general and occasional 
3· Export against pengO 

Total of I, 2 and 3 

1933 1932 for 1933 

193 
136 

6o 
32 

(Millions of pengO) 

147 
85 
49 
4 

200 

+ 46 
+ SI) 
+II 
+ 28 

+ 85 

The increase in exchange not at the disposal of the National Bank has been 51 (clearings) 
+ u (compensations) + 28 (export against pengO) = 90 million pengc5-i.e., though there has 
been an increase of 85 million pengO in the export exchange received and recorded, exchange 
freely available to the National Bank has been 5 million pengO less this year than last. 

On the import side, the comparison is : 

I. Import exchange allotted by the National Bank •• 
(Thereof through clearings 

2. Import exchange allotted out of applicants' 
own holdings . . .. 

3· Compensations, individual, general and occasional 

Total of I, 2 and 3 

First eleven months 
1933 1932 

(Million• of pengO) 

I 54 IIO 
II3 71 

3 
6o 49 

214 r6a 

Difference 
for 1933 

+44 
+ 42) 

- 3 
+ II 

+ 52 

The increase from last year to this is made up as to 42 million pengO by increases in 
imports settled through the international clearings, and as to II million pengO by individual 
compensations. The increase in import allotments out of the National Bank's o~ freely 
available exchange is only 2 million pengO, as mentioned above. • 

The foreign exchange dealings recorded by the National Bank, of whatever nature, may 
be summarised as follows : . 

I. ltJCOmings: 

I. Foreign exchange non-available 
specific destination : 
(a) Exports through clearings 
(b) Compensation 
(c) Exports against pengO 

Total of I •• 

or for 

.. 

2. Freely available foreign exchange receipts: 
(a) Exportexchange .. .. 
(b) Exchange receipts from other 

sources (State, obligatory declar
ation, etc.) .. .. .. .. 

Totalofz .. 

3· Purchases by authorised banks 

Total of I, 2 and 3-i.e., total 
foreign exchange receipts 
recorded by theN ationalBank 

First eleven months Difference 
1933 1932 for 1933 

57 

16 

73 
5 

(Millions of pengO) 

85 
49 
4 

138 

28 

+ 51 
+II 
+ 28 

+ 90 

-s 

-12 

-17 
-3 

+ 70 

An. ~ease of 7_0 million pe!l~O in total foreign exchang~ incomings is offset by an incre~e 
of 90 millwn ~ngO m exports gxvmg no exchange to the National Bank, whose freely available 
exchange recetpts have thus decreased by 20 million peng6-i.e., 5 million pengO in exchange 
from .exports a~d 15 million pengO in exchange from other sources. Moreover, for the purposes 
?f this calculatwn, " freely available exchange " includes amounts in currencies which cannot, 
m fact, be freely used for exchange purposes. 

II. Outgoing•: 

I. Foreign exchange allotments out of non
available exchange : 
(a) Through the clearings .. .. 
(b) Through compensations •• 

Totaloh .. . . . . 

Pint eleven montha Difference 
1933 1932 for 1933 

IIJ 
6o 

173 

(MIIIiona of pengO) 

71 
49 

IZO 

+ 42 
+II 

+53 
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2. Foreign exchange allotments out of free 
incomings (including limited availa
bility currencies) : 
(a) For imports: 

Out of N ationalBank's holdings 
Out of applicants' own holdings 

Total of (a) 
(b) For other purposes : 

For debt service 
To the State 
To others 

Total of (b) .. 
Totalof2 

3· Sales by authorised banks 

Grand total of I, 2 and 3 

First eleven months Difference 
1933 1932 f01 1933 

(Millions of pengll) 

41 39 + 2 
3 -3 

41 42 -I 

19 20 -I 
18 26 -8 
21 25 -4 

---
s8 71 - 13 
99 II3 - 14 

5 8 -3 
---

277 241 + 36 

The total of sales, this year, has increased by 36 million pengO, but the increase in import 
exchange allotted through international clearings and compensations amounts to 53 million 
pengO. Allotments for other purposes than export have decreased by 13 million pengO, this 
total consisting of the following items : sales for debt service, - I million pengO ; for the State, 
- 8 million pengO ; to others, - 4 million pengO. 

The compensation scheme put into operation a year ago, under which exporters of certain 
articles receive a premium in pengO over and above the equivalent at the official rate of the 
foreign currency which they surrender to the National Bank, and importers pay a surcharge 
for he foreign exchange allotted to them, has an increasing turnover. For ten months to 
September 30th, exports under it amounted to 25 million pengO at an average premium of 
13.4 per cent, and imports to 21.8 million pengO at an average surcharge of 16.9 per cent. 
For eleven months to October 31st, exports have risen to 30.6 million pengO at an average 
premium of 13.7 per cent, and imports to 25.4 at an average surcharge of 17.3 per cent. 

Enough time has not yet elapsed since the PengO Transfer Agreement described in my 
last report went into force to supply a satisfactory basis for estimating its results. 

(c) Foreign Debts. 

Including payments and disbursements effected in October and November, the following 
table shows the position, as at November 3oth, of the Foreign Creditors' Fund, into which the 
Transfer Suspension Decree requires the untransferred service of foreign debts to be paid : 

I. 

2. 

3· 

4· 

(i) Payments to the Fund and out of the Fund. 

State Municipal Other 
loans and other loans public loans 

Payments to the Fund : (Millions of pengo) 

(a) lncash 16.2 55·2 77·8 
(b) In Treasury bills 25.6 

Total 41.8 55·2 77·8 

Payments out of the Fund : 
(a) Coupons and bonds redeemed 3·9 21.2 5I.3 
(b) Refunded to debtor because not 

subject to Transfer Moratorium 4·5 

Total .. 8.4 21.2 51·3 

Interest paid on the Fund : 
(a) By National Bank •• 0.1 1.0 1.07 
(b) By the State Treasury 0.12 
(c) By the issuing banks 0.18 
(rl) By State Railways .. 0.05 

Total .. O.I 1.0 1.42 
Balance held : 

(a) In cash (originally) .. .. 7·9 35·0 27·9 
(b) In Treasury bills .. . . 25.6 

Total 33·5 35·0 27·9 

Total 

2.17 
0.12 
0.18 
0.05 

2.52 
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(ii} Presem Positio" of th1 Ftmd. 
Balance held by the Fund : 

(•) lncash originally 
( 6) In Treasury bills 

Total 

. . 
. . . . 

. . . . 

.. 
.. 

Thereof investments (out of cash) : 
(•) Loan to State for productive investments (secured by Treasury bills 

of same amounts) . . • . . . . . . . . . . . . . 
(b) Loan to State Railways (secured by bills) . . . 
(c) Deposits with issuing banks (under Farmer Debt-Rehef Decree) 

Total •. 

Net amount at present held in cash .. 

(iii) ArreflTs to till Fu,.d. 1 

State loans Other loans Total 
(Millions of pengO) 

9·32 18.43 27-75 

Millions 
ofpeng!l 

70.8 
25.6 

96·4 

10.5 
8.0 
1.7 

20.2 

50.6 

Out of the arrears to the Fund, the arrears on State debts amounted to 9.32 million pengO 
and consisted of the following items : 

1933: 
July: 

4% Gold Rente •. 
41% 1913 Rente 
41% 1914 Rente •• 
4% 1910 Rente • • • . . . . . 
Austro-Hungarian State Railway •• 
French Dearing •. 
6% French Francs Treasury Bonds 
61% French Francs Treasury Bonds 
6%Belgian Treasury Bonds •. 

September: 
Austro-Hungarian State Railway 
Danube-Save-Adriatic Railway 

October: 
4% Gold Rente •. 
41% 1913 Rente 
41% 1914 Rente 
4% 1910 Rente .. 
French clearing .. 

Total .. 

.. 
. . . .. 

. . 

Thousands of pengO 

2,267 
76 

387 
84 

Il4 
I35 

- 1,255 
876 

35 
5,229 

584 
948 

1,532 

1,875 
76 

387 
84 

135 
2,557 

. . 9,318 

The Government intends to deposit Treasury Bills in respect of these arrears before 
December Jist. 

It will be observed that the amount outstanding of the Loan out of the Foreign Creditors' 
Fund to the State Railways decreased from September 3oth to November 3oth by I million 
pengO, this loan being in course of repayment at a monthly rate of o.s million pengO. 

The amounts deposited, under the Standstill Agreement, in pengO with the National 
Bank of Hungary to cover interest and commission on short-term banking debts, not satisfied 
in foreign exchange, totalled on November 30th, 1933, 29.3 million pengO, out of which 220. 
millions had been paid to creditors accepting such payments in satisfaction. The balance 
held by the National Bank thus amounts to 7·3 million pengO. The amounts deposited under 
the same agreement for capital repayments in pengO with the National Bank of Hungary 
totalled on November 30th, 1933, 9.8 million pengO, out of which 7.6 millions had been 
di~pc-J5ed of by creditors, so that the balance held by the National Bank totalled 2.2 million 
pengO. 

(d) Reunt Legillation. 

A Bill hu been introduced into Parliament and has now become law, modifying two 
articles of the National Bank'• statutes. These modifications had previously been approved 
by an ntram-dinary meeting of the Bank. 
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The first sentence of Article 50 of the statut~s, which precluded the State from borrowing 
!rom the ~ank, .has been S? changed as to perilll.t the advance of Ioo million pengO required 
m con~ect!on mth t~e agncul~ural deb~s r~lief measll!e described in my eighth report. The 
author.IS~tion thus given applies. to this smgle occas1on and the advance is not to exceed 
IOO n_illlion pe!l!!O· The rate of mterest and scale of amortisation are to be agreed between 
the Fmance Mimster and the Bank. 

The second modifi~ation arises out of agreement, mentioned in (a) above, consolidating 
for three years the credits granted in the ~ummer of I93I to the National Bank by the Bank for 
Inter:national Se.ttlements and certain other Central Banks. It affects Article 85, which 
r~qu1re~ th~ Nat10nal Bank to have, as from I934. a minimum cover of 28 per cent for its note 
circula~~n, mstead of the 24 per cent laid.down for the five years ending in I934· The article, 
as. ~odif1ed, ext~nds the 24 per cent penod for four years-i.e., until I938-after which the 
Illlmmum cover IS to be 28 per cent for five years, and thereafter 33l per cent. 

II. ECONOMIC SITUATION. 

I. GENERAL. 

There has been an abundant cereal harvest this year in Hungary. Although prices have 
been very low and have shown no tendency to improve, the increase in the volume of goods 
in circulation has at least arrested the deterioration that had continued for so long. It cannot 
yet be said with confidence that there is a definite improvement in economic conditions. 
The insolvency statistics continue to show a slow decrease in the numbers of failures and of 

. protested bills and in the amounts involved-a sign of stagnation rather than of revival. 
Creditors find that in many cases there is nothing to the gained by taking action against 
their debtors. 

2. TRADE. 

The Hungarian Statistical Office's export and import figures show a considerable increase 
in the value of exports and a startling improvement in the visible trade balance : 

Exports 
Imports 

Balance 

Eleven months to 
November 3oth 

1933 1932 
(Millions of pengll) 

355 295 
287 302 

+ 68 -7 

Difference 
for 1933 

+ 6o 
-IS 

+ 75 
It will have been noticed, in the section on Foreign Exchange Control, that this 

improvement of 75 million pengO in the visible trade balance has been accompanied by a 
deterioration in the National Bank's export and import exchange position. It may also be 
observed that, while the import figures show a decrease in value of IS million pengO in I933, 
there has been an increase of 73 million pengO in the import exchange the allotment of which 
is recorded by the National Bank. 

It is not to be expected that there should be agreement, month by month, between the 
figures showing the values of imports and exports, on the one hand, and those giving the 
foreign exchange operations executed or recorded by the National Bank, on the other. 
However, the case here is that, over eleven months, the export and import figures indicate a 
sharply improving tendency, and are contradicted by the National Bank's foreign exchange 
figures. 

In normal circumstances, the Statistical Office's method of valuing exports and imports
i.e., exports at the sale price f.o.b. Hungarian frontier, and imports at the purchase price c.i.f. 
Hungarian frontier-may produce satisfactory results. In present circumstances, several 
new factors have to be taken into consideration if the calculation is to be of value. An 
increasing portion of Hungarian exports is being sold against pengO. Here the goods are 
valued for the purposes of the foreign trade statistics at the inland price, although the foreign 
exchange obtamed for the same goods, calculated at the official rate, is the equivalent in 
pengO of a smaller sum. Here alone the difference is a considerable one and is rapidly 
increasing. Moreover, the prices at which certain exports, wheat for .instance, are valued 
appear to be unduly high, gwen the basis of calculation. 

In the circumstances, it is impossible to say what the real improvement in Hungary's 
visible foreign trade balance may be. Nor is it easy to estimate how much profit Hungary will 
derive from her stocks of agrarian produce available for export. There appears to have been 
this season, including the I933 harvest, an exportable surplus of from IO to II million quintals 
of wheat and some 5 million quintals of rye. Exports during the five months to November 
30th may be estimated at 3·4 million quintals wheat and o.8 million quintals rye. Prices have 
shown no improvement since my last report; in fact, they have rather weakened. The 
Budapest wheat quotation, which has been between 7 and 8 pengO for months past, does not 
hold for the country outside the capital, where sales take place at much lower rates. Indeed, 
it is clear that, with a price of 3.I2 gulden at Rotterdam, Hungarian wheat has to be offered, 
if it is to be sold there, at well under the equivalent of the Budapest quotation, say 7.50 pengO, 
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which at the official rate would be 3.23 gulden, no allowance being made for carriage and other 

. ch~ increase in movement of goods brought about by ~he harves~ has benefited the ~ta!e 
Railways where the traffic and receipts, after a long penod of decl~ne, have taken a tmud 
turn for the better, a tendency which has not yet begun to show m Post, Telegraph and 
Telephone. 

August •. 
September 
October 

State Railways. 

Ton-kilometres 
1932 1933 

(Millions) 

155.8 151.9 
184.0 183.9 
2II.3 

Post, Telegraph and Telephone. 

Receipts 
1932 1933 
(Millions of pengO) 

19.8 18.6 
. 19.6 19·3 
20.3 20.6 

Registered letten Parcels Receipts 

(Millions) (Millions) (Millions of pengO) 

1931 1932 1933 1931 1932 1933 1931 1932 1933 

.\ugust 0.9 0.7 0.7 0.7 0.7 0.7 8.7 8.0 7·8 .. 
September 0-9 0.7 0.6 0.8 0.7 0:7 9-0 8.0 1·1 
October .. x.o o.8 0.7 0.9 0.8 0.8 9·5 8.2 1·9 

Statistics illustrating the consumption of staple articles over the last three years are 
suggestive. Between 1930 and 1931, there seems to have been a general decline, exce~t in the 
special case of artificial silk. From 1931 to 1932, cotton and woollen goods ~egan to mcrease 
slightly, and from 1932 to x933 more markedly. Jute goods also began to mcrease. Sugar, 
milk and beer continued to fall. 

Sugar 
Milk (Budapest only) 
Beer •• 
Artificial silk 
Silk •• 
Cotton goods 
WooDen goods 
Jute goods 

1930 to 1931 193i to 1932 1932 to 1933 
First ten First Dine First nine 
months months months 

Pm:entages of decreaae (-) or increase ( +) 

4-X - 10.3 - 6.6 
- 5·7 - 7.6 - 13.8 
- 7•X - 15.5 - 26.2 
+ 35-0 - 17.8 + 47·2 

- 6o.8 - 20.0 
-22.0 + s.6 + 36.3 
-29.0 + 3·4 + 34-0 
- 45·3 - 6.3 + 2.2 

When all due allowance has been made for their relative accuracy, these figures, followed 
over several years, are indicative of a trend. When the crisis began, consumption decreased 
all along the line. After a time, people were obliged to start buying textiles again, and these 
purchases have increased latterly, although the indices show that the prices of industrial goods 
have declined relatively little. Consumption of sugar, milk and beer, the prices of which are 
controlled and have not decreased, has continued to fall. Potatoes have recently been added 
to the list of price-controlled articles of food, and a decrease in consumption will doubtless 
follow. 

The latest price indices show that there is still no improvement where the disparity 
between the ~ultural and industrial groups is concerned : the agrarian shears are wider open 
than ever. The Hungarian consumer is being asked to pay too much for industrial goods, 
with the result that he buys as little as he can. In order to buy that minimum, he is obliged 
to restrict his consumption of other goods. In these circumstances, any attempt artificially 
to maintain the retail price of this or that agricultural commodity will only further aggravate 
the difflcnlties created by the rigidity of industrial prices. 

3· PRODUCTION. 

The Hungarian Economic Research Institute's index of industrial production, by 
quantities, &hom an increase for the third quarter of the year in 1933 as compared with 1932, 
but atill a decreaae as compared with 1931 : 

Index of Output Output of Value of pawned 
Tlaird industrial pro- of coal object• oold ,.._... ductioD by iroa (hundred at auction 
ol: quanutiel (thouaando thouaando of (In percentage of 

(1927- 100) of tons) quintall) total loa us) 
1931 .• .. .. .. .. 'JI.8 42 162.7 1·3 
19~ .. .. .. 74·4 13 r6o.o 3-2 
1933 .. .. .. .. 89. I 23 I!§6.3 2.9 
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4· PRICES. 

There is no real improvement in agricultural prices ; 

Wheat 
(per 100 kg.) 

Live cattle 
(middling 
quality) 
(per kg.) 

Calves 
(per kg.) 

Piga 
(per kg.) 

Peng6 Peng6 Peng6 Peng6 
April . . 14-33 0.44 0.72 0.94 
July 9·92 0.52 0.72 0.79 
October 7 75 5 8 . o. 2 o. 5 0-74 
November 7.78 0.46 o.84 0.78 

The Economic Research Institute has prepared new price"indices :July 30th, 1931 = 100. 
They compare as follows, for October, with the former indices': 1925-1927 = 100. 

October 1933 : 1925-1927 - 100 July 3oth, 1931 - 100 

General wholesale index 58. 7 81 . 3 
Agrarian produce 46. 5 68. 3 
Industrial articles 79. 5 92. 9 
Imported articles 62. 3. 73. 2 
Exported articles 44. 7 54. 2 

It will be noticed that foreign articles, which are practically all industrial, have declined 
much more in price than have internal industrial articles, and that the decline in exported 
articles has been heaviest of all. 

S· STocK ExcHANGE. 

The Stock Exchange index prepared by the Economic Research Institute (1927 = Ioo) 
stood at 39·3 on July 13th, 1931, when the Bourse was closed, at 31.7 at September 3oth last 
and at 28.9 at November 30th. 

6. BANKING, COMMERCIAL AND PRIVATE. 

The Finance Minister, in the course of a speech in Parliament on the Agricultural Debt 
Relief measure, on November 29th, indicated that the reduction of interest, to which the 
State was to contribute in the initial stage, would later fall entirely on the banks, which would 
consequently have to set about reducing their overhead. A reduction of some 20 to 25 per 
cent in these charges, involving perhaps a reduction of one-third in the number of banks 
would be required.. It was expected that the banks would make proposals to this end by the 
coming spring. Otherwise the Government would have to take the matter in hand. 

7· CoMMERCIAL Poucv. 

Efforts have been made from time to time to modify the international exchange clearing 
agreements which Hungary has had to conclude with most of the countries constituting her 
markets, in such a way as to avoid forcing imports into Hungary, regardless of whether they 
are needed or not, and to avoid the piling-up of arr.:ars of merchandise debts. In the case of 
certain countries, these efforts have met with some success. 

However, broadly speaking, it is becoming more and more difficult for Hungary to sell 
her produce abroad at a profit. Her former markets being to a great extent closed to her, she 
is obliged to go farther afield, and, in the pursuit of sound foreign currency, to sell on distant 
markets at rates that are in reality unremunerative. 
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Appendix I. 

MONTHLY (QUARTERLY) RESULTS FOR THE YEAR 1933-34 COMPARED WITH 
THE RESULTS FOR THE YEAR 1932-33. 

Financial year October November 
July-September 

1932•33 I 1933•34 1932 I 1933 1932 I 1933 

(Millions of pengO) 

A. ADlUNISTRATION. 

Receipts. 
Direct taxes •. . . . . . . .. 47·6 53·3 14.1 18.o 39·3 35·9 
Customs duties . - .. . . .. 6.8 8.3 3-2 3-I 2.8 3·3 
Excise duties . . -- . . .. 22.1 21-9 7·3 7-7 6.1 7·5 
Turnover tax -. . . . . .. 22-5 23-9 7·9 8.6 8.4 8.8 
Dues . . . . . . .. . - . - 22.1 24-2 6.7 9·4 7·3 8.4 
Tobacco Monopoly . . . . .. 28.6 27.8 8.6 8.5 8.3 8.0 
Salt Monopoly (gross) .. . . .. 6.2 6.1 2.0 2.1 2.0 2.2 . Saccharine and lotteries -. . - 0.4 0.4 0.5 0.5 0.01 -
Administrative receipts -- -- 10.6 9-5 3-6 3-9 3-5 3-7 

Total receipts . . .. x66.9 175·3 53-9 6x.8 77·6 77·9 
- ---- ----

Ezpmdilure. 
Army .. . - . . .. . - -. 24-9 x8.2 10.2 7·5 II.2 
Foreign Affairs .. . . . . . . 2.1 2.1 I.I 1.2 o.6 
Justice •. . . .. -. . . . . 8.8 8.1 2-4 2-7 3·8 
Supreme organs of the State 1 .. - - - - -
Interior .. .. . - .. . . . . 24-4 25-9 8.6 9·7 II. I 
Agriculture .. . . .. . . . . 6.1 5·9 2.8 2.8 3·0 
Commerce . . . . . . .. . . 9·6 7-9 3-0 3-8 4-2 
Education . . .. . . . . . . 15-4 14-4 5-I 5-2 6.6 
F"mance .• .. . . . . . . . . 20.8 19.0 5·9 s.8 7·3 Smaller departments . . . . .. 2.4 2.6 0.5 1.2 I-3 
Subsidies to local authorities .. 1:3.0 12.2 3·9 4-6 4·7 Pensions . . .. . . . . . . 31-5 35-7 8.o 12.2 15-9 
Charges under the Peace Treaty - - - - -
Debt service. . • . . . . . . . 3-6 14.2 0.2 5.1 8.1 
Investments .. .. . . . . . . - - - - -

Total expenditure .. x6a.7 x66.3 51-9 6x.8 77·7 53·3 
Balance .• .. . . + 4-2 + 9-0 + 2.0 - - O.I + 24.6 -------B. UNI>ERTAXINGS. 

Receipts. . 
Post and Telegraph .. . . . . 23-9 23-9 8.2 7·9 7·9 Railways . . .. . . . . . . 55-2 54-I 20.4 20.6 I9·3 Ironworks •• . . . . . . . . 3·5 4-I I.I 0.9 0-9 Other undertakings .. . . . . 5.6 5-4 :r.5 x.s 1.6 

Total receipts .. . . 88.2 87·5. 31.2 J0-9 29·7 - -Expenditure. 
Post and Telegraph . . .. . 19.6 19-4 6.6 6.0 7·9 . . 
Railways . • . • .. . . . . 58.7 60.3 19-7 20.4 26.6 Ironworks . . .. . . . . . . 6.5 7-x 2.2 2.9 2.I 
Other undertakings .. . . . . 5-S 4· :r.6 I.4 2.0 

Total expenditure .. 90·3 92-4 JO.I 30-7 J8.6 

Balance •• .. . . - 2.I - 4·9 + I.I + 0.2 -8.9 

• J.,..hded in the item "Smaller department• ". 



-IS-

Appendix II. 

I, ECONOMIC INDICES. 

(End of date given.) 

---
Third quarter October November 

Index of industrial production 1 
\ I933 89.I 

.. ~ I932 74·4 
I93I gi.8 ! I933 IS3.6 7!.9 

Output of coal I . . I9321 I60.0 73·2 
I93I I62.7 76.0 

Unemployment 1 ~ I933 24.0 24.0 
... I932 27-9 28.6 

I931 28.7 28.g 

Prices : Sensitive ~ I933 76.8 78.6 .. . . 1932 77·3 76.6 
I93I 8I.2 84·7 

Wholesale .. ~ I933 7I 7I 70 
. . 1932 go 86 82 

193I 96 97 99 l 1933 g8.43 98·43 98·42 
Retail .. . . I932 I06.I2 Io6.o1 IOS-90 

I93I Iog.so I09·42 I09.30 
~ I933 78.1 73·8 7!.5 

Stock Exchange index' .. . . I932 97·9 84.8 84·9 
193I I04·5 

(Millions of pengO) 

Savings deposits at the Post Office ~ 1933 522.8 520.8 523·7 
Savings Bank and the twelve 1932 499·4 489·9 497·0 
leading commercial banks .. .... 1931 580.9 563.6 535·7 

Current accounts at the Post Office ~ 1933 677·1 68o.2 681.1 
Savings Bank and the twelve I932 671.2 667·3 671·4 
leading commercial banks .. .... 1931 660.7 637·1 672·4 

~ I933 1,199·9 1,201 .o 1,204. 8 
Total .. . . . . . . . . I932 1,170.6 1,157.2 1,168.4 

1931 I,24I ·7 1,200.7 1,178. I 

Per cent Percent Per cent 

• 1933 41 41 41 
Official discount rates . . . . .. . . .. ! 1932 5 41 41 

1931 8 8 8 
Market discount rates : l 1933 7Ml 71-71 71-71 

3-month bills (maximum) · . . .. . . 1932 71-81 71-B 71-8 
1931 - - -

3-month bills (minimum) . . .. .. I 1933 Si-71 51-71 Sf-71 
1932 6!-71 6M1 71-8 

Foreign Trade: (Millions of pen~O) 

~ 1933 78·4 32-7 32.2 
Imports . . . . . . . . . . .. .. 1932 75.1 27.1 30·3 

1931 125·5 41.1 34·9 ! 1933 109.6 42-3 44·4 
Exports . . . . . . .. .. . . ... 1932 81.3 3!.3 30·5 

1931 142.2 6-z.o 63·4 
~ 1933 + 31.2 . g.6 + 12.2 

Difference . . 1932 . 6.3 . 
4·2 + 0.2 . . . . . ' .. .. T 

1931 + 16.7 + 20.9 + 28.5 

• The Institute for Economic Research only publishes quarterly indices (calculated on quantities). 
I Coal output in hundreds of thousands of quintals. 
I Unemployed Social Democratic workmen (in thousands). 
• On July r3th, r93r, the Stock Exchange was closed. It waa re-opened in September r932. Thil index, 

prepared by tho Statistical Offlce, is calculated on forty-four securities, r926 - roo. The Economic R-rch 
Institute Index (see Chapter II, s above) Is calcnlated on fifty-nino securities, r927 - roo. 
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2. NATIONAL BANK. 

I December I 
31st 

(Millions of 
pengO) 

Note circulation •. ! 1932 352-7 .. .. 1931 4ZZ.8 
Sight liabilities: 

Public •• I 1932 41.7 ... . . '' I 1931 30·3 
• 

Private .. l 1932 36.6 .. . . .. 1931 95·8 

• Other liabilities • (net) I 1932 176·7 
... 1931 38·4 

Metal reserve as shown ! 1932 120.6 
.. 1931 IZ5.2 

Thereof gold •• .. ! 1932 96.6 . . 1931 102.0 

Ratio of cover (percentage) I 1932 31.8 
I 1931 25-5 

Commercial bills discounted ! 1932 462.cj 
1931 440.8 

Advances on securities 1 -I 1932 9·5 
• . 1931 -

Government debt .. I 1932 52·4 
.. 1931 58.4 

Cash certificates u . ·I 1932 -.. . 1931 -

a Treasary boads. 
: Tbenoof Treuary bonds 23.8 million pengil. 
• .• .. .. 25-3 ,, .. 

•• 30-3 •. ., 
•• 31.0 .. • .. 
•• 31·4 • .. 

• .. 20.1 
• .. 22.0 
• ., 2].8 •• 

•• 

.. .. .. 

1933 
·1932 

1933 
1932 

1933 
1932 

1933 
1932 

1933 
1932 

1933 
1932 

1933 
1932 

1933 
1932 

1933 
1932 

1933 
1932 

1933 
1932 

June 
30th 

371.7 
389·4 

35·6 
23.2 

37·4 
48·3 

175·.1 
108.6 

121.0 
u8.9 

96.6 
96·5 

30.8 
29.2 

476.oS 
431.67 

9·6 
3·4 

51.1 
53·3 

-
-

I September I October I November 
30th 31st . 30th 

(Millions of pengO) 

361.0 361.9 340·9 
372.2 410.4 347·8 

49·4 48·7 75·8 
46.1 26.6 49·6 

29.1 28.o 25.0 
34·6 28.5 28.3 

169.8 169.0 160.9 
138.5 151·7 167.o 

109.1 112.6 97·9 
u8.o II3.1 II8.1 

96.6 96.6 78.8 
96.5 96.5 96.6 

z8.o 29.0 25.0 
29·4 27-4 31.6 

476·9' 471.6' 601.11 

452-7' 480.3' 450·910 

II.O 11.0 II.O 
6.0 9·0 9·0 

50·3 50.2 50.1 
52·5 52-4 52·4 

- - Il9·7 
- - -

•• •. •• 2].8 .• 
a ~!::.nuect.Wn with the conoolid.:tion of the Bank for International Settlements and Central Banking 
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Appendix III. 

I. FOREIGN EXCHANGE SALES AND PURCHASES OF THE NATIONAL BANK 
FOR ELEVEN MONTHS TO NOVE.l\IBER 30TH, 1933.1 

1932 1933 

First 
First Total for 

eleven Second Third October November eleven 
months quarter quarter quarter months 

(Millions of pengO) 
Purchases : 

(a) Export Devisen 
received •• .. 147·1 52·4 49·4 47-2 21.7 21.9 192.6 

Thereof Edelde-
visen 1 .. .. 33-2% 41.6% 36.o% 32-5% 51.1% 40.6% 38-9% 

(b) Under obligatory 
declaration .. 15.0 1.5 0.9 1.0 0,3 0.4 4·1 

(c) From the State . ' 8 . .4 2-5 1.3 o.8 0.3 0.1 5·0 
(d) From others .. 5·7 1.1 2.6 2.0 0.4 0.5 6.6 

176.2 57·5 54-2 51.0 22-7 22-9 208.3 
Excess of sales .. 5-2 - - 10.5 - 5·9 4·0 

Sales: . 
(a) Forloan service .. 22.5 2.9 3·3 3·7 o.8 8.4 19.1 
(b) For imports .. . 109·7 44-2 34·0 44·4 14.6 17.0 154·2 
(c) To State .. . . 26.5 4·0 4·7 4·9 2-3 2.0 ·17-9 
(d) Toothers .. .. 22.7 4·1 5.6 8.5 1.5 1.4 21.1 

181.4 55.2 47·6 61.5 19-2 28.8 212.3 
Excess of pur- ' 

chases .. .. - 2-3 6.6 - 3·5 - -
I ----

• Revised figures. 
• The percentages given in this table of E.Uldin~UM to total export exchange received do not include exchange 

which the National Bank of Hungary has been credited with by the National Bank of Austria in respect of sales of 
grain in Austria. If this exchange is included, the E.Ul4611i,.. percentages are aa followa : First quarter, 42.3 per cent : 
second quarter, 38.9 per cent; third quarter, 35.5 per cent; October, 53.0 per cent: November,42.9per cent; Total 
January to November 1933, 41.1 per cent. Total January to November 1932, 38.8 per cent. 



1931 . . 
October •• . . .. 
November . . .. 
December .. .. 

1932: 
January .. .. 
February . . .. 
March .. .. .. 
April .. . . .. 
May . . . . .. 
June .. .. .. 
july .. .. .. 
August •. .. .. 
September .. .. 
October •• . . .. 
November • .. .. 
December . . .. 

1933: 
january .. .. 
February .. .. 
March .. .. .. 
April .. .. .. 
May .. .. .. 
June .. .. .. 
July .. .. .. 
August .. .. .. 
September ... .. 
October •• .. .. 
November .. .. 
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a. FOREIGN EXCHANGE CONTROL. 

I 

Percen- Percen- Percen• 
tage of Export tage of tage of 

Actual Exports exports D . Dltli- V.V.S"' Actual 
-~... ti"fied tified "'""' received received importa -r-- DO DO reca~ 

to actual o exports to actual 
exports notified exporta 

(Millions of pengO) 

38.8 6a.o 40·5 65·3 15-7 25-3 41.1 
62.9 30.8 49·0 15.0 48·7 23.8 35·3 
43·1 20.8 48·3 14-3 68.7 33-2 41.8 

23.8 57·6 63.0 27.8 13·7 15.0 109·5 
23-3 14·4 61.8 15-2 105.6 65.2 26.1 
25.1 16.3 64·9 12.6 71·3 so.:& 31.1 
26.7. 20.1 75·3 14.0 69.6 52-4 26.2 
25-7 17.6 68.s 12-5 71-0 48.6 28.2 
27.1 19·3 71-2 14·6 75·6 53·9 29.8 
22.9 14.1 61.6 12.0 ss.l 52-4 23·7 
25.6 14.6 51·0 10.7 73·3 41.8 25.2 
32-9 17.0 51-7 11.6 68.:& 35·3 26.2 
32.1 24.8 71·3 14-4 58.1 44·9 27-5 
31.7 20.0 63.1 14-4 72.0 45·4 30.8 
36.o 24-3 67-5 17-4 71.6 48·3 34·0 

23-3 17.1 73-4 14-9 87.1 63-9 22-4 
25-9 21.2 81.9 19-3 91.0 74·5 21.6 
29-4 21.9 74-5 18.2 83.1 61.9 26.1 
23-2 14.8 6J.8 17-7 II9.6 76-3 22.8 
28.2 22.6 8o.I 16.6 73-5 s8-9 25-5 
29-4 20.6 70.1 IS-I 73-3 51.4 25.8 
30.1 18.9 62.8 14.6 77-2 48-5 25-3 
34·7 17-7 sx.o IS-5 87.6 44·7 26.6 
44-2 29-4 66.s 17.1 58.2 38·7 26.4 
42·3 27-5 6s.o 21-7 78·9 SI-3 32-7 
44·4 34·3 77-2 21.9 63.8 49·3 32-2 

• Figures relating to exports and imports revised by the Hungarian Statistical Office. 

Percen
tage of 

Im~rt DIVis"' 
V.vss•ll allotted 
allotted to actual · 

imports 

5·3 12.9 
8.0 22.7 
7·9 18.9 

10.2 36·7 
10.9 41.8 
9·4 30.2 
9·4 35·9 

10.9 38.6 
10.0 33·6 
9·6 40·5 
8.s 33·7 
7-9 30.2 

13-4 48-7 
9·5 30.8 

13.1 38·5· 

13-0 s8.o 
14-9 69.0 
16.3 '62.5 
11.2 49.1 
12-4 48.6 
10.4 40-3 
14-5 57-3 
13.6 51.1 
x6.3 61.7 
14.6 44-6 
17.0 s:a.8 



1931: 
October •• . . .. 
November . . .. 
December . . .. 

1932: 
January . . .. 
February . . .. 
March . . . . .. 
April . . . . .. 
May . . . . .. 
June . . . . .. 
July . . . . .. 
August .. . . .. 
September . . .. 
October •• . . .. 
November • .. . . 
December . . .. 

1933: 
January . . .. 
February . . .. 
March .. . . . . 
April . . . . .. 
May . . . . .. 
June .. . . .. 
July .. .. .. 
August . . .. . . 
September ... .. 
October •• .. .. 
November .. .. 
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a. FOREIGN EXCHANGE CONTROL. 

I 

Percen- Percen- Percen· 
tage of tage of tage of 

Actual Exports exports Ex~rt Dllllis"" !Hvosltl Actual 
exports notified notified D~ received received imports 

to actual recea o exports to actual 
exports notified exports 

(Millions of pengO) 

6a.o 40.5 65·3 15.7 38.8 25-3 41.1 
62.9 30.8 49·0 15.0 48·7 23.8 35·3 
43.1 20.8 48·3 14-3 68.7 33·2 41.8 

23.8 57.6 63.0 27.8 13-7 15.0 109.5 
23-3 14-4 61.8 15.2 105.6 65.2 26.1 
25.1 16.3 64·9 12.6 77·3 50-2 31.1 
26.7. 20.1 75·3 14.0 69.6 52-4 26.2 
25-7 17.6 68.5 I2.5 71-0 48.6 28.2 
27.1 19-3 71.2 14.6 75·6 53·9 29.8 
22.9 14.1 61.6 12.0 85.1 52-4 23-7 
25.6 14.6 57-0 10.7 73·3 41.8 25.2 
32-9 17.0 51.7 u.6 68.2 35·3 26.2 
32.1 24.8 77·3 14.4 58.1 44·9 27.5 
31.7 20.0 63.1 14-4 72.0 45·4 30.8 
36.o 24-3 67-5 17-4 71.6 48·3 34-0 

23-3 17.1 73·4 14-9 87.1 63·9 22.4 
25-9 21.2 8I.9 19-3 91.0 74·5 21.6 
29-4 21.9 74·5 18.2 83.1 61.9 26.1 
23.2 14.8 63.8 17-7 II9.6 76·3 22.8 
28.2 23.6 8o.1 16.6 73·5 58.9 25-5 
29-4 20.6 70.1 15.1 73·3 51.4 25.8 
30.1 18.9 63.8 14.6 77·2 48.5 25-3 
34·7 17-7 51.0 15-5 87.6 44·7 26.6 
44-2 29-4 66.5 17.1 58.2 38·7 26.4 
42·3 27.5 65.o 21.7 78·9 51-3 32-7 
44·4 34·3 77-2 21.9 63.8 49·3 32-2 

• Figures relating to exports and importa reviaed by the Hungarian Statistical Office. 

Percen· 
Import tage of 

. Dllllisltl 
V.v•s•" allotted 
allotted to actual · 

imports 

5·3 12.9 
8.o 22.7 
7·9 18.9 

10.2 36·7 
10.9 41.8 
9·4 30.2 
9·4 35·9 

10.9 38.6 
10.0 33·6 
9·6 40·5 
8.5 33·7 
7·9 30.2 

13-4 48·7 
9·5 30.8 

13.1 38.5-

13.0 58.o 
14·9 69.0 
16.3 "62.5 
II.2 49.1 
13.4 48.6 
10.4 40-3 
14.5 57·3 
13.6 51.1 
16.3 6I.7 
14.6 44·6 
17.0 52.8 
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GENERAL. 

1. For the first time since the beginning_ of the world d~pression, a c~rt!'-in improvement 
is noticeable in the economic situation of Bulgaria. The domestic causes of this 1IDprovement are, 
in the main: · - . 

(a) An excellent harvest, which in some cases constituted a record; . 
· (b) A fortunate adaptation of the foreign trade and exchange control pohcy of the . 

National Bank to the needs of the country. · . 

Needless to say, the progress to be noted in the rest.of the w~rld has ~ad an essenti~ influen~e 
on this country. It ·has enabled it, in particular, to IIDprove Its openmgs for trade m certam 
foreign markets. · 

2. We regret that we are obliged to emphasise clearly ~at the improvement c!'-nnot. ~ a~y 
way be attributed to Government action. On the contrary, m all fields of economic activity m 
which the effect of State control and domestic policy is particularly felt, the situation is gradually_ 
growing worse. We will mention as examples: 

(a) The weakening of private credit, which is growing daily more serious owing to 
constant changes and delays in the drafting of the Bill for the Relief of Debtors. At the time 
of preparing the present report, this Bill already contains a number of disquieting provisions, 
and it may still be made more unsatisfactory; · · 

(b) The manipulation of the cereal market by the Com Export Directorate, which 
pun:hases at high prices, but cannot pay, and thus deprives the producer of one of the 
few opportunities he has of obtaining liquid resources; 

(c) The present state of ·an industry artificially created and maintained, which, though 
flourishing when the depression was at its worst, is now showing signs of a decline; 

(d) The most effective instrument for State interference in economic activity - the 
Agricultural Bank and the series of CCH>perative credit and other organisations working under 
its protection-::-is involved in ever-growing difficulties; the assets of these undertakings 
are becoming completely immobilised owing to investments made under the influence of 
considerations quite foreign to the normal rules of credit distribution. 

3· Thanks to the efforts-insufficiently supported, alas-<>f the Minister of Finance, the 
budget results are relatively satisfactory and, so far, are an evident improvement on those of the 
previous financial year. The Treasury situation, although still difficult, is also more reassuring 
than at the beginning of last summer. · . 

4· The service of the public foreign debt has been the subject of two agreements with the 
two most important groups of creditors. By these agreements, substantial reductions in the 
payments and transfers required by this service were .allowed . 

• _5· Bulgaria_ has lately suffered a severe loss in the person of M. Liaptchef, a former Prime. 
Minister, who died on November 6th, 1933. Under Andr~ Liaptchef as Prime Minister, the 
Bulgarian Government in 1926, and again in 1928, began to collaborate with the Council and the 
Financial Committee of the League of Nations in the settlement of refugees and afterwards in 
the monetary and financial reconstruction of the country. ' . 

6. The present report has been drawn up with the assistance of Professor KOstner, Adviser 
to the National Bank of Bulgaria. . . · 

1 .. BUDGET. 

(Cf. Appendix 1.) 

{a) PROVISIONAL RESULTS OF THE FIRST SEVEN MONTHS OF 
1 
THE FINANCIAL YEAR 1933-34• 

These may be summed up as follows, when compared with the corresponding data for 1932-33: 

Reoenue: 

State budget • • • • • • 
Railways and Harbours . 

Expenditure: 

State budget • • • • • • • • 
I<ailways and Harbours •• 
Payment orders outstanding 

• 

PJfJVillitmal deficit. • • • • . . . . . . . . . . . . 

1933•34 1932·33 
(ID millio11a of leva.) 

2,931 2,814 
720 735 

3,651 3.549 

2,293 2,Ss6 
436 392 

1,303 1,483 

4·032 4.431 
381 882 
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- The results of this ~al!le period in the two years are somewhat similar, if it be noted that, 
for 1933-34, about ~oo millions of expenditure relating to the non-transferred service of the foreign 
debt do not appear m the above data, the necessary credits not having been provided in the original 
budget,_ but o~y in a s?pplementary budget issued on December 12th, 1933-

This not~~tandl,Ilg. the ~a<;t remains that the real provisional deficit on October 31st, 1933 
-about 68o millions-Is 200 Il?''llions less than the corresponding figure for 1932. · 
. The total revenue has declined by only about 56 millions from one year to the next, if account 
be taken of the fact that, on _October 31st, 1933, the annuity due from the autonomous railway 
budget has already been cred1ted to the general budget, and also 39 millions due to the abolition 
of Gene_ral Councils of Depart~ents. and ~oming from former departmental resources. 

Th1s result has been attamed m sp1te of a heavy fall in Customs revenue (-212 millions 
= - ;38 per cent), due to a reduction in imports, insufficiently compensated for by the raising 
of tariffs under the Law on the Consolidation of State Revenue (see our previous report). It is 
to be attributed essentially to an improvement in the collection of direct taxes(+ 18 per cent), 
exce~t the !and ~ (cf. Appendix I (a) and (b)); of the excise ( +. S-5 per cent); of dues, including 
certam e:cc~e duties ( + 8 per cent); and, above all, of revenue m respect of past financial years 
(+ 64 millions= +54 per cent). Although much smaller than was expected, these increases 
are the by n~ means negligible results of the five fiscal laws voted between February and May 1933 
(cf. our preVIous report, pages 4 and 5), and of the beginning of the overhaul of financial adminis
tration, in particular at Sofia and certain important centres. 

It is also to be noted that 160 millions appear as receipts in the chapter " Miscellaneous 
Revenue " in respect of the return of available funds, as compared with II7 millions for the whole 
financial year 1932-33. 

If account be taken of the early payment of the railway annuity and of the new burdens falling 
on the State owing to the abolition of departmental councils, and if the non-transferred service of 
the foreign debt be again included, the total expenditure appears to be about 250 millions less 

· than for the same period of the previous financial year. Nevertheless, as only a small number 
of the fundamental measures capable of securing vast economies have been put into force, and as 
the law on the reform of education is still only a draft, it may be taken as certain that some 
expenditure has merely been postponed owing to the lack of funds in the Treasury, and will appear 
between now and the end of the financial year. It is none the less true that constant pressure 
by the Minister of Finance has secured a series of fragmentary but by no means negligible eco
nomies. On the other hand, the partial blocking of public revenue for the purpose of a preferential 
payment to officials has had the effect of reducing the funds available for paying for supplies and 
driving out of the field all candidates for a great many contracts. 

• 
(b) EXECUTION OF THE PLAN OF FINANCIAL RECONSTRUCTION OF MAY 1933· 

As regards the necessary legislative or administrative sanction, nothing further has been 
done during the quarter under consideration. In particular, the extension of the Finance Minister's 
preliminary check upon expenditure on the Pernik Mine has not been possible, and it does not 
appear that the necessary Bill is being drafted; the Bill for granting a Status to Officials of the 
Financial Administrations, which passed its first reading before June 30th, 1933. is still in suspense; 
the chief of the higher authority for the supervision of the assessment and collection of taxes, to 
whom circumstances offered an important role, has not yet been appointed. 

As regards the actual execution of the plan, the above provisional results show that a certain 
effort has been made towards balancing the budget. Nevertheless, the Finance Minister's pre
liminary check, as provided for in the Budget Act, still meets with too much resistance from 
extravagant administrations, and, if it were better received, would secure more substantial 
economies. It is further to be hoped that the same system may be extended, in law and in fact, 
to expenditure out of the autonomous railway budget. The system of preferential payment for 
officials' salaries and reduction of arrears has continued to work quite satisfactorily, and has 
yielded appreciable, though smaller, results as regards pensions. · 

In short, the budgetary situation, although far from being sound, is one of the few aspects 
of the general situation which do not inspire too immediate anxiety. This result must in a large 
measure be attributed to the personal efforts of the Minister of Finance, who, if he were better 
supported and enabled to carry out a comprehensive plan prepared by himself, would certainly 
bring about a more marked recovery. . 

(c) TREASURY SITUATION. 

(Cf. Appendix I (d).) 

The net Treasury deficit, estimated as usual by comparing the funds available in the 
Treasury with the total of u?settled but incurre~ expen~itm:e. was, on October 31st, I,~II .millions, 
as against 1,493 on the preVIous July 31st. Th1s reduction 1s due partly to the effective Improve
ment in the budget situation throughout that period; but partly also to the fact that, for lack of 
resources certain effective expenditure has not yet been incurred. This is certainly the case, to 
our kno~ledge, as regards debts contracted by the State for the Cereals Directorate (see below), 
exceeding 300 millions, and expenditure on material for the financial year 1932-33, which was 
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outstanding on June Joth last. ·As regards this latter, a law of November ~oth, partly in harmony 
·ili the intentions e..'\']>ressed by the Government to the Financial Committee m May I9JJ, does 

i:Iee<~ pro,;de for the issue of an amount not exceeding 200 millions of 6% Treasury bonds, but 
Ins down that this method of payment shall apply only to part of the sums. due, the b~~ce . 
biing paid in cash. The result is an additional mortgage on the Treasury amounting to IO~ millions 

. at least. . f '11' 1 t t d to On October Jist, I933· the net uncovered deficit o I,OII ~i ions re a es o arrears ue 
officials, which are definitely diminishing (less than two months m arrear), the quarterly amount 
in respect of pensions due on October Ist, but actually payable at the end of the quarter, a!ld 
about JOO millions due to other State creditors.. The .situation thus seems to be temporarily 
stabilised and, failing the unforeseen, free from lffiffiediate da!lger. · · . · . 

During the quarter under consideration, the Govem~ent issued the full addi~onal amount 
of 300 million Treasury bonds rediscoun~ble by ~e National Bank~ granted to ~t by a report 
(document C.268.I93J.II.A) of the Financral Coii1IDlttee to the Council. The Special Co~mittee 
provided for in that report has been consulted .regularly. The National Bank was obhged to 
consent to rediscount the whole of the bonds so JSSued. 

(d) CEREALS DIRECTORATE. 

The position with regard to the transactions of the Directorate was provisionally as follows 
at the end of October 1:933: 

Porchases (ISS,ooo tons) • • • • • • • • • • • 
Overhead charges, transport, etc., approximately 

Sales. • • • • • • • • • • • • • • • • • • · • • • • • 
Stocks (including the portion for sale to public administra

tions, etc.) • • • • • • 
Present provisional loss . . . . . . . . . ~ . . . . . . 

Millions of leva 

38o 
so 

II2 

I6o 
ISS 

4JO 

4JO 

The Government considers that this loss-which is likely to increase-will be covered by the 
yield of the bread and flour taxes. 

Millions of leva 
These taxes yielded, between July Ist, I9J2, and October Jist, 

I9JJ (average for the last three months = 1:4) • • • • • • • • • • 
which was devoted to: 

The amortisation of the balance of the tax bonds issued 
during previous harvests and not paid to the Revenue 
Authorities • • • • • • • • • • ' ISJ 

Costs of collection, commissions, etc. 3 
Payments to various municipalities • · I 
Advances to the Directorate • ·• • • 23 

ISO 

ISO 

-. 

It has therefore, up to the present, only been possible to devote 2J millions of this yield to 
the object for which it is intended by the Government. Moreover, as regards the future, it is 
already earmarked: (a) for repayments by the State to the communes and other public bodies in 
respect of their share of the taxes collected in bonds during the last few years, which repayments 
amount at present to at least ISO millions and cannot be waived without rendering still worse the 
already precarious position of the bodies concerned; (b) for the sinking .fund in respect of the 
advances accorded to the Directorate by the Agricultural Bank, which at present amount to 
I84 nUitions. . 

To sum up: I " ! 

I. The Directorate, which is entirely without working funds, has, since the beginning of the 
present year, only been functioning with the help of the credit accorded to it by its agents-private 
persons or co-operative societies-the producers of wheat themselves and the Agricultural Bank. 

2. Its transactions so far show a net loss of about 1 lev on each kilogramme of wheat 
purchased; the total volume of its purchases in respect of the I9JJ harvest might, if the necessary 
rt:t<~Urces could be procured, amount to about 200,000 tons. 

3- The resources regarded as necessary to cover these losses must in fact be used for other 
purposes, which have hitherto practically exhausted them. 

4-. It is literal!~ impossible for the '!~easury to contemplate making the slightest effort to help 
!he _IJirectorate, while the present pos1t_wn of the Agricultural Bank would, on the contrary, 
)~t1fy a dl:mand for the repayment of 1ts advances. . 

. In. the ~ircumstances, people are o~ more wondering how the Government can hope to 
mamtaan ~hiS ~y, and also whether thiS syst~m is really to the ~nterests of the wheat-producer, 
wbtJ ~ 1n many ~ been unable to ~btam payment for hiS deliveries and is inevitably 
Mlfftnng fr(lnJ the tymg-up of money belongmg to the co-operative societies and to the Agricultural 
Bank. 
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II. PUBLIC DEBT. 

Two agreements have been concluded relating to the service of the foreign debt of the State. 
The first of these agreements, which was concluded with the League Loans Committee 

(London)0 concel"!l~ t~e service of th~ 1926 7% Loans for the Settlement of Refugees and the 
1928 7 Yz Yo Stabilisation Loan. It IS composed of two texts, published on August 24th and 
November 24th, 1933, and providing for: _ 

(a) During ~he period May 15th, 1933, to April 15th, 1934, inclusive, the transfer of 
25 per cent of the mtere~t a1_1d the handing-over to the Commissioner of the League of Nations 
of Treasury bonds beanng mterest at 2 per cent for the bal<1-nce of the service; 

(b) . Provision in the 1934-35_ budget for the total amount of credits necessary for the 
full service and the regularisation of the current budget in the same sense; 

.. (c) The reduction to 2 per cent of .the rate o~ interest payable on the Treasury bonds 
wh1ch represent the untransferred part of the service and have been subscribed or renewed 
since January 1st, 1933; 

(d) During the period April 15th, 1932, to April 15th, 1934, the redemption by the 
Government of the untransferred portion of the service against payment, and the transfer 
of 10 per cent of the sums involved, to be effected in four half-yearly payments during 1934 
and 1935. 

The second arrangement concluded with the representatives of the committees for the protec
tion of the British, French and Dutch holders of Bulgarian loans issued before 1914 was published 
on November 28th, 1933, and lays down conditions substantially identical with the above-viz.: 

(a) Extension,· until April 14th, 1934, inclusive, of the system involving the transfer 
of 25 per cent of the interest provided for in the Convention of December nth, 1926, for the 
period April Ist, 1930, to April 1st, 1933, and payment to the Commissioner of the League 
of Nations of the untransferred balance, to be invested in Treasury bonds; 

(b) and (c) as (b) and (c) above (1926 and 1928loans); 
(d) as (d) above, for the period April 1st, 1932, to April 14th, 1934, inclusive. 

· ·The two agreements have been applied in an identical manner: provision was made for the· 
additional credits required for the re-establishment of the complete service of the whole of the 
foreign debt, in the current budget by the law of November 30th, 1933. The sums not transferred 
between April-May 1933 and November 30th, 1933, in respect of the service of the two groups of 
loans mentioned above, had been previously delivered to the Commissioner in the form of Treasury 
bonds bearing interest at 2 per cent, except in the case of the service of the 1892 6% Loan and · 
the 1909 4%% Loan, now being regularised. The untransferred balances of amounts due on 
dates subsequent to November 30th, 1933, were paid in cash to the " untransferred service " 
account. The interest on the Treasury bonds subscribed or renewed since January xst, 1933, 
was reduced from 6 to 2 per cent, the ~rtion remaining in the hands of the creditors being trans
ferred to the " untransferred service ' account at the same time as the interest on transactions 
prior to January 1st, 1933, and the balance reverting to the Treasury. The "consignment of 
interest " account was thus balanced. 

The Bulgarian Government is endeavouring to obtain similar facilities from the holders of 
certificates of other State loans and certain loans guaranteed by the State. 

In the circumstances, the "untransferred service~· account now stands as follows: 
Untransferred Investments 

service and interest in Treasury 
on Treasury bonds bonds 

(In millions of leva.) 

406.7 404.6 
251.7 235·8 

A. 1926 7J'7 and 1928 7%% secured loans. • • • • • 
B. 190Z5Yo,I9045%and19074Yz%securedloans. 
C. Unsecured loans. • • • . • . 56.4 55·3 
D. Loans guaranteed by the State 16.1 

730·9 695·7 

The maturity of all the bonds thus subscribed or renewed is now fixed for February 15th, 
1934· 

. III. CURRENCY, CREDIT AND ECONOMIC SITUATION. 

(a) NATIONAL BANK. 

Commercial loans and advances show, during the quarter under review, a slight seasonal 
increase of 88 millions, while rediscounted Treasury bonds have increased by 220 millions. Thl' 
total discounts and advances amounted at November 15th to 1,199 millions, the highest level 
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cht.d · ce March 1930. This increase in invested funds is counterb~l~nced by an increase in the 
:.~irc~tion (192 millions) and in silver divisional coinage (zo6 millions). _ . 

Bank deposits fell by 397 millions, owing exclusively to transfer:; f;omone accountt~anoth~r. 
the mass of deposits kept by the National Bank increased by 61 ~ilhons. The to_ta~ c1rculatlo~ 
increased by nearly 300 millions. The following figures give an 1dea of the var1abons of th1s 
amount during the last three years: 

November 15~ November 15th, August 15th, 
1931 1932 1933 

(In millions olleva) 

Banknotes ••••.• 
. Divisional coinage . • '. -. 

2,702.3 2,6o2.1 
9II-3 851.9 

Total circulation • 3.939·3 3,613.6 

November, 15th, 
1933 

2.793·8 
957·4 

'3.751.2 

The continued increase in the circulation of silver coins of 20, so, and 100 leva, due to the 
withdrawal of the corresponding notes, exhausted the reserve of those coins. As the notes cease 
to be legal tender after December: Jist, 1933 (Artic:Ie 8 of_the Stabilisation Law of 1928), zoo. ~illio';ls 
worth of them will have to be Withdrawn from crrculation. As the Bank had only 68 mill10ns m 
the corresponding silver coins in reserve, it was c~mpelled, in accorda';lc~ with the law, to ask the 
Government to mint. The issue contemplated will amount to 400 mill10n leva. 

'. 

(b) FoREIGN ExcHANGE. 

The foreign trade balance during the quarter under review, which shows a surplus, affected the 
foreign exchange position of the Bank. During that period, the net foreign excliange reserves of ' 
the Bank of Issue increased from 33 to II7 millions-the first quarterly increase recorded for years. 
This result was due to the systematic restrictions imposed on imports and all other expenditure 
in foreign currencies, and to the maintenance of exports at the 1932 level by the intensification of 
the clearing agreement and u compensation " system. The reduction in the transfers required for 
the service of the foreign debt also contributed towards that improvement. 

Appendix II (c) shows the fucreasingly important part played by clearing agreements in foreign 
trade, which is reflected, in the case of the National Bank, in an increase in blocked foreign 
currency. In October, three-quarters of the foreign currency purchased and two-thirds of the 
amount sold passed through blocked accounts. · 

The commercial indebtedness of the country to foreign countries, as shown by the volume of 
extended foreign drafts registered by the National Bank, is steadily falling. Between April Ist 
and November Ist, 1933. it fell by more than one-third (from 1,095·7 to 705.0 millions). This 
considerable reduction is not due exclusively to the fall in the value of the dollar, but also to actual 
payments. 

(c) FOREIGN TRADE. 

October was the seventh consecutive month showing a favourable trade balance. The
surplus of exports over imports for the first ten months of the year amounted to 425 millions, as 
against a deficit of 266 millions for the corresponding period of 1932. The fall in exports; still 
very pronounced during the first quarter, ceased towards the end of March, since when the export 
figures generally compare favourably with those for last year, the total for the period April to 
October being 1,754 millions, as against 1,765 millions in 1932. At the same time, imports steadily 
fell, until, in August, they amounted to scarcely half of the amount for August 1932, the total for 
the first ten months being more than I,ooo millions less than for the corresponding period of 1932. 
In spite of these restrictions, the country rarely suffered from a lack of raw materials and 
endeavoured to be self-supporting. In certain cases, however, such as that of textiles, the lack of 
imported raw materials was felt, although considerable reserves had been accumulated before the 
present restrictions and the increase in tariffs. The fruit export season which has just terminated 
was extremely satisfactory, the grapes exported amounting to 2,012 wagon-loads (133 million leva), 
as ~ainst 1,252 wagon-loads in 1932. Of the considerable surplus of cereals available for export, 
the \\}leat Office sold to foreign countries 6o,ooo tons only, at prices varying from 1.40 to I.45lev 
per kilogramme. 

(d) BANKS. 

n..e cash position of the private banks continued to deteriorate during the third quarter of 
the current year, the consequence& of the law temporarily prohibiting forced auctions being clearly 
II"~ fr~JJII the tr ... lante-5heets. The total discounted bills and advances increased during the 
f"<J"If~ III qu~t~m by nearly 30 millions, while the" contested accounts" increased by 27 millions, 
mak~ 57 ~1llums III all, ~ sum ~~ughly equivalent to the interest normally accumulated during 
tb~;: qtJ;tJti!J' III re<~pect of JmmobJhscd funds of the banks. The banks thus seem to have been 
Jlfi:Veni#'A frtiiD obtaining any effective reimbursement. At the same time, they had to meet 
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withdrawals of deposits amounting to 94 millions. The position was still strained after the end of. 
September-the date of the last statistics. 

The same phenoll_lena were observed in the two large State banks (the Agricultural Bank and 
~e Central Co-ope~ative Bank), which increased their bill-holdings and at the same time suffered 
Withdrawals. Therr C!!;sh balances ~hus fell to an ever-increasing extent, and the continual 
postponement of the Bill for the Rehef of Debtors and the interminable discussions to which it 
has given rise do not augur well for the future. 

IV. AGRICULTURE. 

Our last report contained preliminary figures for the wheat harvest. The final results with 
regard to the production of cereals in general confirmed the fact that they exceeded the quantities 
produced last year, with the exception of rice and maize (10.4 as against 10.5 million quintals), and 
amo~nted to 35-9 ~illion _quintals as against.3~·4 m~llions in 1932. No final figures are yet avail
able m the case of mdustrial plants, but 22 mllhon kilogrammes of tobacco are expected, as against 
17.2 millions last year; the quality seems satisfactory. The cotton crop was gravely endangered 
by a rather cold summer, although the area under cultivation was nearly trebled on the Govern
ment's promise to purchase at fixed prices the quantities offered for sale. 

The oleiferous products harvest was abundant, while potatoes and grapes reached record 
figures. 

In the present circumstances, the results of the harvest expressed in terms of value seem to 
be of secondary importance. The main fact it that the peasant population can consume more than 
ast year and will m any case have surpluses for sale. 

V. GENERAL INFORMATION. 

The excellent results of the agricultural year were reflected in an increased volume of river, 
sea and railway traffic (goods and passengers) and in an increase in exports. On the other hand, 
there are unfortunately evidences of a decline in industrial activity; the output and sales of the 
Pernik Mine were much lower than last year, although there was an improvement in September 
and October; the number of hands employed in industrial concerns fell by more than 15,ooo 
since September 1932; the principal fall occurring in the tobacco industry (n,ooo). It should be 
added, however, that the official data vary so much from one month to another that it is difficult 
to draw definite conclusions from them. The building industry, for instance, employed, according 
to the statistics, 2,696 operatives in September 1933, as against 6,671 in September 1932, whereas 
it is generally held that the industry increased its activity during the year. 

· It should be noted incidentally that the excessive development of building during the last 
tliree years entailed financial difficulties for a large number of new co-operative societies. The 
symptoms of this latent crisis are emphasised by a Bill before Parliament for the relief of these 

· owners. 
The level of prices has been more or less stationary for the last three months, a certain 

downward trend being observed in the case of articles for export. The difference between the 
prices of exported products and those of imported products was nearly 100 per cent (imported 
products = 72.7 per cent and exported products = 36.6 per cent), as against So per cent during 
the corresponding period of 1932. The index-numbers of retail prices, recently calculated by the 
statistical services of the National Bank, oscillated, during the first ten months of the year, round 
62 per cent (1929 = 100), whereas those of wholesale prices varied during the same period between 
52 and 55 per cent, and those for internal consumption were approximately 63 per cent . 

. ' 

VI. SETTLEMENT OF BULGARIAN REFUGEES. 

(a) POSITION OF THE SPECIAL ACCOUNT OF THE 1926 LOAN AS AT OCTOBER 31ST, 1933· 

~;tw~~~ w~ gi~e~ to· the 'nire~t~r~t~ f~r .the Settle~e~t 'oi Refugee~ : 

15. 
16. 
21. 

Balance in deposit with the National Bank . . . . . . 

(b) YIELD OF THE ASSIGNED REVENUES. 
(In millions of leva.) 

Receipts 
Chapter of the budget 

August I September 

Excise duty on alcohol, etc. . . . . 7·8 3·7 
Excise duty on salt, etc. . . . . . . 38 51.6 
Sale of matches . . . . . . . . . . 7·5 7·5 

Total . . . . . . . . . . . 53·3 62.8 

I October 

2.5 
35·7 
7·4 

45·6 

Leva 

1,614,296,149 
1,000,824.302 

13.471,847 

One-twelfth 
of the 
budget 

estimates 

5 
30 
7·9 

42·9 
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These rea-ipts, amounting to 161.7 millions, represent an appreciable advance over those 
for the last two quarters (149.2 millions and 124.6 millions). · 

Payments by refugees for refund of the cost of settlement amounted to: 

(Leva) 

I I September I October I Previous • August payments 
October 3 ut, 

1933 

Interest .. . . . . . .. . 29.749 41.931 85.455 3.435.977 J,59J,IIZ 
Amortisation and Land Tax J2,0J8 26,191 27,844 I5,435,156 15,521,229 

Total. • . . • 61,787 68,122 IIJ,299 r8,87I,I33 I9,II4,34I 

These repayments (243.~o8 leva) are conside~bly abo~ those f~r the previous quarter, but 
are still below those for earlier quarters. The Bill authonsmg certam refugees to effect part of 
these payments by transferring bonds of the 1923 6% issue will probably be discussed during the 
present winter, and its adoption will allow of a subsequent improvei_Ilent in the repayments 
concerned. 

(c) EMPLOYMENT OF THE LoAN. 

On the oommitments contracted by the Directorate, 7.8 million leva remained to be paid on 
October Jist. The available balance of the proceeds of the loan amounts, regard being had to the 
funds held by the Administration, to 15.1 millions, or a possibility of fresh commitments amounting 
to 74 millions. In agreement with the Directorate, 6 millions have been earmarked from this 
balance to constitute the loan's contribution to the construction by the Ministry of Agriculture of 
two pumping-stations on the Karaboaz and Messemvria Ponds, near which settlements of refugees 
are established. Save for a balance of 1.4 millions, the proceeds of the Loan are thus committed 
to the full 

VII. 1928 7%% STABILISATION LOAN. 

(a) POSITIOY OF mE LoAN ACCOUN! AS AT OcTOBER JIST, I9JJ. 

Net yield • . . . . . . • . . • . • • • • • • . . 
Of which was given to the Administrations • • . • • 

Balance on deposit with the National Bank • 

(b) YIELD OF ASSIGNED REVENUE (CUSTOMS). 

(In millions of leva.) 

Leva 

J,J70,065,55J 
J,362,427 ,028 

7.638.525 

August September October 
On ... twelfth 

of the Budget 
estimates 

44·5 5I-5 52.J 74·5 
or ~-3 millions for the qua~er, as against 149.7 for the previous quarter and 227.3 for the corres
ponding quarter of the pr~_ous year. 'for the first seven months of the fiscal year, this revenue 
amounted to only 346.3 milliOns, as agamst 558.6 for the same period of I932-J3-a fall of 38 per 
cent. 

(c) EMPLOYMENT OF mE LoAN. 

I. RaJ1ways and Harbours. 

The total assigned to this head amounted to 
all expended up to October JISt, 1:933. 

Balance to be paid . • • • • . • • • . • . • 
Funds held by the Administration . . , ••• 
Balance to be obtained from the proceeds of the 

I..oa.n .. .. • • • .. • • • • • • • • • • • 

2. Road• and Bridges 

The total assigned to this heading amounted to • • . 
Expenditure incurred up to October JISt, 1933 

Amount still available • . • • • • • . • 
Balance to be paid on commitments . . • 

Outstanding commitments and expenditure 
Fundll beld by the Administration • . . • ,, . 
P.F.tlanr..e to be obtained from the proceeds of the 

l..t.13.n •••••••••••••••·• 

Leva 

. . . . 

. . . . 
6,o65,176 

2,6o6,79J 

• 

• • 
2,373.823 

S,OJI,7J2 

Leva 

672,300,000 

8,671,969 

182,031,732 
180,576,177 

1455.555 
5.950,000 
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- As regards the head " Roads and Bridges ", the amount still available is reserved for repav-
ments of deductions imposed on contractors. In the case of both heads therefore the proceeds 
of the Loan have been committed almost to the full. ' ' 

Appendix I. 

(a) COMPARATIVE RESULTS OF THE FIRST SEVEN MONTHS OF THE FINANCIAL 
YEARS 1932-33 AND 1933-34. 

(In millions of leva.) 

Annual data (recapitulation) 
Results 

April-November 

1931·3Z 1932•33 1933-34 1932·33 1- 1933-34 Results Results Estimates 

REVENUE. 
A. State Budget. 

Direct taxes. . . . . . . . . 489·5 392-3 424.1 240-5 284-7 
Indirect taxes. . . . . . . . 1,253-8 1,229.1 1,323 752.6 795-4 
Customs duties . . . . . . . 959-6 883 894 ss8.6 346·3 
Other duties. . . . . . . . . · 563.2 508.8 804 296.7 320.5 
Fines and confiscations. . . . 57.8 51-1 s8 26.7 37-6 
Railway annuity. • . . . . . 103 I25.1 n8.6 n8.6 
Posts, Telegraphs and Tele-

phones . . • • • • • . . . 293-7 267.1 276 171.3 163 
State domains and capital. • . 279·6 330.2 346-5 189 I26.2 
Contributions of communes to-
' wards teachers' salaries • . . 340-4 294-9 300 220.4 2I2.6 
Miscellaneous revenue . . . . 654-7 450.6 477 240.1 344.1 
Revenue from closed financial 

years " . . . . . . . . . 202.5 203.2 200 n8.2 181.8 
Total . . . . . . . . 5.197.8 4.735-4 5,221.2 2,814.1 2,930.8 

B. Railways and Harbours . . . . 1,238.5 1,120.7 1,550-5 735-2 719.8 
Grand total. . . . . 6.436-3 s.Ss6.1 6.771-7 3.549-3 3.6so.6 

EXPENDITURE. 
A. State Budget. 

Head of State. . . . . . . . 64-5 77 63.1 42.1 35.8 
Public Debt. . . . . . . . . . 2,155-9 1,919.s IMO 1,244.1 1,053-
Audit Office. . . . . . . . . 22.6 17-3 15.6 7-9 6 
Foreign Affairs and Public Wor-

98-3 38.2 ship . . . . . . . . . . . 134 94-5 45.1 
Bulgarian Orthodox Church . . 46-3 43-6 43·9 - 18.6 17-9 
Interior. . . . . . . . . . . 259.8 235-2 243-7 84.1 8o.s 
Public Health. . . . . . . . II4-7 108.1 181.9 33-3 32-7 
Education . . . . . . . . . 852.1 867.8 821.5 304·6 295-1 
Finance .. . . . . . . . . . 177-4 170-5 174-9 64.2 52 
Justice. . . . . • . . . . . 205-4 182.3 189·3 75.1 61.7 
War. . . . . . . • . . . . 1,010.1 831-9 959-6 316.7 327-3 
Commerce . . . . . . . . . 96.6 88.3 92.8 31.6 31-3 
Agriculture and Domains . . . 237-4 237-4 293-2 76.8 80.3 
Public Works and Compulsory 

318.s 77-6 Labour. . . . . . . . . . 274·9 229-9 75-5 
General Directorate of Railways 

13.6 and Harbours • . . . . . . 47-3 41-3 so.z I2.4 
Posts, Telegraphs and Tele-

phones. . . . . . . . . . 206.7 192-7 202.7 67-9 70.6 
Aviation . . . . . . . . • . 29-9 29-4 35.8 9-7 10.5 
Extraordinary and supplemen-

167.2 98 tary budgets . . . . . . . - 51-7 2.7 -
Total. . . . . . . . 6,102.8 5468.5 5,221.2 2,555-7 2,292.5 

B. Railways and Harbours •. . . 1,264.1 1,138.6 1,373.1 392 435-8 
c. Payment orders in suspense. . . - 268.2 - 1,482.9 1,303.4 

Grand total. . . . . 7.366.9 6,875-3 6.594-3 4.430.6 4.031-7 
Budget deficit. . . . . . . 930-7 1,019.2 - 881.3 381.1 
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(b) DETAILED AND COMPARATIVE STATEMENT OF THE RECOVERY OF DIRECT 
TAXES AS AT OCTOBER 31ST, 1933, ON THE FINANCIAL YEAR 1933-34· 

(In millions of leva.) 

I Amounts I I Fmt seven 
Estimates recovered 

Percentage months of 
1932·33 

TA.XES. 
Land tax . . . . - . . . . . - 30 12.8 43 12.8 - - - . 
Schedular taxes . . . . . . . . . . . . 200 128.8 64 97·6 • 
Tax on total income . . . . . . . . . . 20 13.8 6g II.6 
Corporation tax . - . . . . . . . . . . 30 20.6 6g IS. I 
Tax on buildings. - . . . . . . . . . . IS 9-2 61 7·9 
Tax on ewes and she-goats ·. . . • . . . 55 55-4 . 100 53-5 
Tax on exemption from personal service . 28 17-3 62 IS . 
Military tax . . . . . . . . . . . . . . 21 13-4 64 10.3 
Tax on successions - . . . . . - . . . 25 13-4 - 13.6 

424 284-7 67 240-4 
Taxes from closed financial years . . . . 200 146.8 73 IOS-9 

(c) MONTHLY RESULTS OF THE LAST THREE MONTHS. 

(In millions of leva.) 

August September October 
1933•34 

One-
twelfth 1933·34 1933-34 1933·34 

~ 
of the 

1932-33 1932·33 1932·33 budget Month-~ Month-~ Month-~ 
voted ly" Results ly Results ly Results 

budget budget budget 

REYE:SUE. 
A. State Budgd: 

~ 

Direct taxes . . . . 35-3 22.7 40 26.s 18.3 40 24.6 43-3 52 59-5 
Indirect taxes . . . II0.2 107·9} I65 II9.3 II7.6 165 123.1 II6.3 165 II3.1 
Customs duties . • . 74-5 73.1 44·5 78·3 SI-5 75·9 52-3 
Other duties • • • . 67 37-2 45 45-8 44·5 55 47·7 44·1 so 46·9 
Fines and confisca-

tions . . . . .. . 4·8 3-6 5 4-2 3 5 5-4 4·5 5 8.8 
Railway annuity . . 9·9 - 9·9 - -· 9·9 - - 9·9 II8.6 
Posts, Telegraphs and • 

Telephones •••• 23 18.8 25 17-9 21 22 20.3 24 20 19-7 
State domains and 

capital • • • • • • 
Contributions of com-

28.9 20.7 24 13-7 16.3 28 15.6 27-4 22 II.6 

munes towards 
teachers' salaries • 25 25 27 27-5 IO 25 33 63 28 24 

)fiscellaneous revenue 39·8 21.4 39.1 19-5 I9.g 30.1 32-7 20.9 24.1 . 43·7 
Revenue from closed 

.financial years . . 16.7 13 30 12 12.7 30 17.1 28.5 24 52-4 
Total 435-I 343-4 410 330.g 341.6 410 371 447-g 400 550.6 B. Riz.il111ays and Har'ix:ur; 129.2 II5.1 90 II2.1 II7.3 g2 137 137 go 141.6 
Monthly grand 

total . . . 564·3 458·5 500 443 458.g 502 508 584.g 490 6911.:1 

EXPENDITUllE. 
A. State Budgd • • • • 435.1 344-5 410 622.4 530.g 408 357-5 473-5 400 530-9 B. Riz.il111ays and Harbours II4.4 123.6 90 82.g 122.2 92 g5.1 8H go 2IB.s 

Total expenditure 
pa.id .. .. .. • .. .. .. 54g·5 ¢8.1 500 705-3 653.1 500 452.6 557-g 4gO 749·4 Expenditure in sus.-
pense (increase or 
dt:crease during the 
nvmtb). • • • • • - +1o.g - -234 -37 - +g2 - 2.g -254 -Koothly grand 

trJtal • • • 549-5 479 500 47I-3 6x6.1 soo 544-6 555 4gO 395·4 
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(d) TREASURY SITUATION. 

(In millions of leva ) 

I First quarter 
1933·34 July I August I September I October 

Balance at the beginning of the 
month or quarter of the Trea
sury accounts with the National 
Bank . • . . . . . . . . . 

RECEIPTS. 
General budget . . . . . . . . . 
Railways and harbours . . . . . 
Extra-budgetary receipts . . . . 
Addi.tional issues of Treasury bonds 
Special issues . . . . . • . . . . 

Total . . . . . 

ExPENDITURE. 
General budget . . . . . . . . . 
Railways and Harbours· . . . . . 
Expenditure from extra-budgetary 

· receipts· . . . . . . . . . • 
Balance at the end of the month or 

quarter of the Treasury ac
counts with the National Bank 

Total . . . • 

Balance at the end of the month or. 
quarter of payment orders in , 
suspense, approximately . . 

Approximate net deficit . . . . . 

• F~nancial years 1932-33 and 1933-34· 
I Financial year 1932-33. 

91-3 

1,356.6 1 

266.1 1 

77·7 1 

56.3• 

1,472.6 1 

2go.6 1 

25-3 1 

59·5 

1,228 
1,168.5 

59-5 

343-5 
63 

120 
II 

597 

12.2 

305·9 

597 

Appendix II. 
' 

305-9 

330·9 
II2.1 
122.1 

165.7 

1,565 
1,399·3 

371 
137 

357-5 
95.1 

0.4 

CURRENCY, CREDIT AND ECONOMIC POSITION. 

(a) POSITION OF THE NATIONAL BANK OF BULGARIA. 

· (In millions o1 leva.) 
. 

November November 
1,th, 1931 1,th, 1932 

' 

Assets. 
Gold, coined ~r uncoined . . . . . . . . . 1,510 1,517 
Gold foreign exchange . . . . . . . . . . . . 258 84 
Other foreign exchange . . . . . . . . . . 264 163 
Divisional coins . . . . . . . . . . . . . . 478 329 
Bill-holdings and commercial advances. . . . 557 387 
Treasury bonds . . . . . . . . . . . . . . 331 536 
State Debt . . . . . . . . . . . . . . . . 3,031 2,935 

Liabilities. 
Capital paid up and reserve . . . . . . . . 1,684 1,6g1 
Banknotes in circulation • . . . . . . . . . 3,176 2,702 
Current and deposit accounts . . . . . . . . 1,375 1.494 

Including bank deposits • . . . . . . . (goo) (86o) 
Foreign exchange commitments . . . . . . 166 II3 
Cover percentage . . • . . . . . . . . . . 35-20 35-47 
Discount rate percentage . . . . . . . . . 9% 8 

August 
1,th, 1933 

1,521 
57 
48 

389 
313 
578 

2,873 

1,6g3 
2,6o2 
1,6II 
(891) 

72 
35-76 

8 

550.6 
141.6 

180 

530·9 
218.5 

51-3 

1,303 
i:,o1o.8 

November 
1,th, 1933 

1,522 
n6 
65 

283 
401 
798 

2,844 

1,710 
2,794 
1,672 
(4941 

64 
35-25 

8 
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(b) FoREIGN EXCHANGE: PuRCHASES AND SALES BY THE NATIONAL BANK OF BULGARIA. 

(In milliou of leva.) I Fourth I Fast I Second I Thlrd quarter quarter quarter quarter October 
1932 1933 1933 1933 

Plmltases. 
~rts •••••• . . . . . . . . • • . . 630 332 443. 
Services and tourists . . . • . . • . . . . • 33 3I 30 . 
Receipts from investments abroad •• . . . . . 7 S. ' 4 
Other receipts from private persons. . . . • . 44 IO . IO 
State revenue from abroad • . • • • . . . • II - -
Return to the country of capital invested on long 

tenn abroad . . . . . . • . . . - - I . . . . 
Imports of foreign capital for long-term invest-

ment. . . . . . . . . . . . . . . • • . 27 2I 7 
Short-term foreign credits • . . . • . . . • . 9 8 4 
Differences resulting from the revaluation of 

assets abroad . . . . . . . . . . . . . I2 IO I9 
l.fiscellaneous • . . . . . . . . • . • . . ... 22 30 II6 
Deposits withdrawn from the Bulgarian National 

Bank . . . . . . . • . . . . . . . . . I3 . 2 I 

Total. • . . . . . . . . . . 8o8 449 . 635 
-

Sales. -
Imports •••.•• . . • . . . . . . . . . SIS 384 453 
Services and tourists . . . . . . . . . . . . 43 9 IO 
Other expenditure of private persons • . . . . 28 22 26 
Interest and other payments on foreign invest-

ments in Bulgaria . . . . • . . . . . • 2I 2 7 
Payments by the State to foreign countries • . . ISI 8z 78 
Exports of capital . . . . . . . . . . . . . - - -
Reimbursement of short-term credits . . . . . z6 I s 
Reimbursement of long-term credits and foreign 

capital. . . . . . . . . . . . . . . . . .35 I2 39 
Differences resulting from the revaluation of 

assets abroad • . . . • . . . . . • . . . s s 6 
Miscellaneous • . . . . . . . . . . . . . . • . I2 I6 34 
Deposits made with the Bulgarian National Bank 3 I I 

Total. . . . . . . . . . . . 839 534 659 

. 

(c). FOREIGN EXCHANGE: QUARTERL!' PURCHASES AND SALES. 

I. Purchased. 
(In millions of leva.) 

477 
4I 

4 
IO 
-
-
IS . 
28. 

I4 
91 

IO. 

69o. 

302 
I2 
I3 

8 
55 
-
II 

II 

7 
206 

22 

647 

26I 
II 
'I 

II 
-
-

. 
7 

:4 

s 
2 . 

I2 

314. 

' 
I77 

4 
6 

I 
I9 
-
I2 

t 23 
.. ' 

4 
6 
3 

255 

Quart« Blocked Free Total I Pe~ntage 
blocked 

1932: First . . . • . . . . . . . . . . . s6.3 87J.6 929.8 6.I 
Second. . . . . . . . . . • . . • . 174-I 553-7 727-9 23-9 
Third . . . . . . . . . . . . . . . I49-2 420.I 569-3 26.2 
Fourth. . . . . . . . . . . . . . . 270-3 457-2 727-5 37·3 

1933= First. • . . . . . . . . . . . • . . 220.8 219-7 440-4 50.I . 
Second. . . . . . . . . . . . • . . . 369.8 229-3 599-I 61.7 
Third • . . • . . . . • . . . . . . 337·6 226.4 564.0 59-9 October • . . . . . . • . . . . • . 2IS.I 70-5 285.6 75·3 

II. Sold • 

I 

. 
IJ' . . . . . • . • • • . • . . 20.7 I,000.3 I,021.I 2.0 

Second. 
. . . . . . . • . • . • . . • 128.3 6o2.5 730.8 I7.6 Third • . • . . . • . . • . . • • • 173·3 508.3 68x.s 25-4 Fourth. 

• . . . • • • . . . • . • . 284·9 50I.5 786.3 36.2 First. • 
?33: . • . . • . • • • • . • • . 235-3 28x.s 516.8 45-S S;>.c;md. 

. . . . . • . . • . . • . • 353-2 286.4 639-6 Third 

. 55-2 . • . . • . . . . . • . 334-2 204.0 538.1 62.I OcttJber 
. . • . . . . • . . . . . . . . . 152-3 77-6 229-9 66.2 

. 

-
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(d) FOREIGN TRADE. 

(In millions of leva.) 
. 

' Imports Exports Balance 

1931 I 1932 I 1933 1931 1 1932 1 1933 1931 I 1932 I 1933 

January , . . . . . 297 247 239 390 307 135 + 93 + 6o - I04 
February • . . • • 309 258 206 347 284 192 + 38 + 26 - I4 
March • . . • . • . 374 345 253 582 27I I89 + 208 - 74 - 64 
April . . . . . • . 45I 337 2II 684 322 363 + 233 - IS + I52 
May •• . . . . • • 507 373 'I8o 746 292 277 + 239 - 8I + 97 
June. . . • • . . . 483 274 ISO 359 208 23I - I24 - 66 + 8I 
July •• • . • . • • 441 237 I49 335 144 176 - I06 - 93 + 27 
August. . . . • . • 396 275 I34 376 I92 ISO - 20 - 83 + I6 
September . . • . . 359 259 I 55 503 247 243 +I44 - 12 + 88 
October • . . . . . 380 283 I68 532 360 3I4 + I52 + 77 + 146 
November . . • . • 352 295 692 336 + 340 + 4I 
December . . . • • 3II 288 - 388 420 + 77 + I32 . 
Whole year ••• • • 4.66o 3.47I 5.934 3.383 +I,274 - 88 
January-October . . 3.997 2,888 1,845 4.854 2,627 2,270 + 857 -261 + 425 

(e) FOREIGN TRADE AND MOVEMENT OF FOREIGN EXCHANGE. 

(In millions of leva.) 

Exports Foreign Imports Foreign exchange according obtained Percentage according exchange Percentage Period to to supplied from statistics exports statistics for imports 

1931 . . • . . . • • . • • • 5.934 4.190 71 4,66o 3.590 77 
1932 . . ~ • • . • • . . . . 3.383 2,496 74 3.471 2,026 58 

First quarter. . • . . . 862 742 86 Bso 641 75 
Second quarter. . . • . 822 636 77 984 432 44 
Third quarter • • . . . . 583 488 84 771 438 57 
Fourth quarter. . . • . 1,II6 630 56 866 SIS 59 

1933: First quarter. . . • . . SI6 332 64 698 384 55 
Second quarter. . • • . 871 443 5I 541 453 84 
Third quarter . • . . • 569 477 84 438 302 70 
October. • • • . • . • 314 261 83 168 177 I05 

U) POSITION OF THE PRIVATE BANKS IN BULGARIA AS AT SEPTEMBER JOTH, 1932, JuNE 30TH, 1933, 
AND SEPTEMBER 30TH, 1933· 

· (In millions of leva.) 

September June September 
1932 1933 1933 

Assets. 
I. Cash and National Bank . . . . . . . . . 536·7 408.9 361.1 
2. Other banks . • . • . . . . . . . . . . . 228.g I93·4 I81.3 
3· Discounted bills. . . . • . • . . . • . . . 1,489.8 1,195·3 1,231.4 
4· Advances. . . • • • . . . • . • . . • . . 2,388.g 2,2Ig.6 2,2I2.3 
5· Securities held . • . • • . • . . • • • . . 352.8 276.0 306.g 
6. Investments . . • • . . . . . . • • . . . 267.1 244·3 238.5 
1· Premises and furniture . • . • . . • • • . 300·7 291·7 291·4 
8. Contested accounts and protested bills . . . 595·7 637·4 664.8 

9· Miscellaneous , . • . • • . • . • • • . . . 612.3 505·7 461.3 

Balance . • • . . . • • • 6.772·9 5.972·3 5.949·0 
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(/) PosiTION OF THE PRIVATE BANKS IN BULGARIA AS AT SEPTEMBER 30TH, 1932, jUNE 30TH;I933, 
AND SEPTEMBER 30TH, 1933 (continued). 

(In millions of leva.) 

Liabilities. 
I. Capital. . . • . • • . • • • • . • . • · • 
2. Savings deposits . • • • • • . • • . • . • 
3· Trade deposits . . • • • • • . . • • . . . 
+ Other creditors . . • • • . • . • . . • . • 
S· Banks • • • • . • • • . • . . . . • . • • 
6. Rediscounts • . • . • • . . . . . • . . • 
7. · Securities held • • . • . . . . . . . • . • 
8. Branches • • • • . • • • . • • . • • • . . 
9· Miscellaneous • • • • • • . • . . . . . . . 

Balance . . • _. . • . . • 
Parentage of cash to deposits . . . • . . . · . • 
Parentage of contested accounts against advances 

and discounted bills • • • • • • • • • . • 

Appendix III. 

September 
1932 

"1,371.8 
1,591-9 
1,964·7 

404-4 
78-9 

303-3 
352.8 
213.8 
491 ·4 

6.772-9 
17·9 

15-4 

GENERAL INFORMATION. 

(a) RArl.WAYS. 

Monthly averages 
Uanuary-October) -

1931 • • • • • • • . • . • • . • . • • • 
1932 . . . . . . . . . . . . . . . . . . 
1933 . . .. . . . . . . . . . . . . . . . 
October 1932. • • . • • • . • . • • . • • 
October 1933· • • • • • . • . • • • • . • 

Passenger~~ 

(thousands) 

684 
65o 
556 
639 
551 

• 

June 
1933 

1,339·4 
1,421-4 
1,767-8 

327.6 
61.2 

272-7. 
276.0 
182.3 
323.8 

5.972-3 
12.8 

"I8.6 

Goods 
(thousands of 

tons) 

366 
379 
324 
507 
521 

(b) INDEX-NUMBER OF WHOLESALE PRICES. 

(1929 - 100.) 

Yean aDd montba Articles of home Articles Articles 
c:onaumption of export of import 

1930 . . . . . . . . . • . 84.01 72.83 89-43 
1931 . . . . . . . . . • . 72.04 51-77 75-62 
19".,2 ... . . . . . . • . . 65·97 45-27 72.87 
October 1932 • . . . . • . . 65-76 42.19 75-98 
April 1933 ••• . . . • • • 63-96 38.21 76·43 
August 1933 • • . . . . . • 63.16 37-27 . 73-29 
September 1933 • • . . . • • 63-48 37-02 72-58 
October 1933 • • . . • • • . 63-37 36·59 72.68 

September 
1933 

1,321.4 
1,375-2 
1,719-9 

332.1 
57·5 

302.5 
306.9 
174·9 
358·7 

5.949-0 
II.7 

19-3 

Total receipts 
(millions of 

leva) 

99 
96 
93 

II6 
138 

General inde:o:· 
number 

8o.66 
63-71 
57-78 
56.67 
53·79 
-52.64 
62.64 
52.29 
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I. AUSTRIA. 

I. The Financial Committee has had before it the eighth report of M. Rost van 
Tonningen, representative of the League of Nations in Austri~. It had the advantag~ of 
hearing Dr. Buresch, Austrian Minister of Finance; Dr. Gruber, Head of t~e Budget Section; 
and Dr. Rizzi of the Credit Section of the Ministry of Finance ; Dr. Braune1s, General Manager 
of the Natio~al Bank ; M. Rost van Tonningen ; and M. Frere, Adviser to the Austrian 
National Bank. 

2. The chief. event in the development of Austria's public finances since the last session 
of the Financial COmmittee was the successful issue in November last of the domestic lottery 
loan. It followed immediately after the floating of the foreign guaranteed loan issued by virtue 
of the Protocol of july ISth, 1932, in August last. The amount of the subscriptions to the 
lottery loan "11\'llS 265 million schillings, of which only 220 millions were acce~ted. . 

. . ' 

3· The proceeds of the foreign loan have been mainly used for the consolidation of 
short-term debt, that of the domestic loan is destined (50 millions) for the redemption of State 
debts to the National Bank, and for the programme of works contained in the extraordinary 
budgets of I933 and 1934. 

4· Provisional figures of the results of the 1933 budget are now available. In the course 
of the year that budget had to be revised twice in view of changes in the situation, so as to 
secure further economies and new sources of receipts ; but the revision had no retroactive 
effect, so that the deficit incurred in the preceding months could not be made good. Moreover, 
certain measures of commercial banking reconstruction -taken in the spring involved the 
provision of a sum of 140 millions in the extraordinary budget. . 

The probable results of the 1933 budget and the closed accounts of previous years are as 
follows: 

1931 1933 1933 
Closed accounts Probable results 

Ordi11ary budget: 

Revenue •• 
Expenditure 

Deficit (a) 

Extraordi11ary budget: 

• 

Expenditure (b) • 

Total (a) and (b) 

• • 2,oo8 
2,232 

-224 

322 

Schillings (ooo,ooo's omitted) 

:II 

IS 
I77 

259 

Out of the sum of 2~9. million sch~gs not covered by revenues, 164 millions were met 
from cash bal3f1ces, 76 millions were provtded by short-term credit operations, and 19 millions 
(used for pubhc works) were covered out of the proceeds of the domestic loan. 

S· The 1934 budget as adopted provides for : 

Schillings (ooo,ooo'e omitted) 

Ordi11ary bud get: 

Revenue • , 
Expenditure 

• • • • • ... • • 
Surplus. • • 

Extraordi11ary budget: 

Expenditure • • • • • • • 

I,giJ.O 
I,912-9 

O.I 

IOJ.O 

d 
Th~ extraordinary expenditure of 103 million schillings is covered by the proceeds of the 

omesbc loan. 
TJ:Ie <:ommit~ee feels cert~in that the Government. will use every effort by careful control 

!0 mamtam pubh~. ti~nces In budgetary equilibrium, and it need hardly say that this 
11 a matter of deciSive Importance for the continued success of Austrian recovery. 

of th6· t Th~nsolidation c;>f the monetary s~tuation showed considerable progress as a result 
f< . e wo ns. Th~ foretgn loa!l brought mto the National Bank considerable amounts of 

>retgn exchan~e, whtch enabled 1t to repay the foreign credits granted to it in I I Th 
s~ss of the mternalloan further helped to re-establish confidence in the financiaf~t~bilitye 
0 e country and sot~ ~trength':n the position of the National Bank. 

, The. rate of the t!Chtlhng r~mams stable since May last at a rate of 22 per cent below the 
g >ld panty. The gold and foretgn exchange reserves of the National Bank, which at the close 
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of ~9,32 totall~d 189 million s~hillings, have increased at the close of 1933 to 202 million 
schli!mgs. Thts fu~damental Improvement during the year is due to the fact that in the 
previOus hear, foretgn. short-term debts of the State and the National Bank, exce~ding in 
amount t e cash holdu~gs of the Ba.nk, rendered the latter to a certain extent immobilised. 
The p~esent ca.sh holdmgs are entirely free and available, thanks to the consolidation 
operations earned. throug~ by t_he· State with the aid of the foreign loan as well as to the 
repayment of f~retgn credits whtch the Bank has been able to effect. 

The followmg table gives a comparison of the main items in the balance-sheet of the 
Bank at the close of each quarter in 1933 : 

December 31st, March 31st, June 3oth, October 31st, Decemb~r 31st, 
1932 1933 1933 1933 • 1933 

Schillings (ooo,ooo's omitted) 

Note circulation . . . 913.8 919.1 893·3 940.8 952-4 Sight liabilities . . . 218.7 169.5. 216.5 101.0 142-3 
Total circulation 1.132-5 1,088.6 1,109.8 1,041.8 1,094·7 

Gold . . . . . . . 149·5 149·5 149·6 169·7 188.8 
Cover exchange . . 39-0 39·0 39-0 19.0 
.Other foreign assets 0.1 0.1 6.9 8.o 12.9 

Total . . . . 188.6 188.6 195·5 196·7 201.7 

Bills discounted . . . 379·4 286.6 274·8 226.8 275.1 
Advances on securities 25-5 16.o 13.6 13.1 12.9 
Government debt. . . 663.0 66o.o 658.9 624-5 624-5 

The bill portfolio of the National Bank fell during the year 1933 from 379 to 275 million 
schillings, in spite of the fact that it included bills previously rediscounted with the aid of 
credits received through the intermediary of the Bank for International Settlements. 

7· The transfer in connection with the State foreign debts, resumed on the floating of 
the foreign loan, has continued regularly. The transfer of other debts remains in suspense. 

A marked strengthening of confidence in the national currency has for some time past 
been observable, together with an increasingly distinct tendency to a repatriation of capital. 

8. The falling-off in economic activity which continued steadily during 1932 and the 
first months of 1933 appears to have ceased in recent months. In some directions, there is 
even an improvement. This improvement is already shown in the movements of various 
statistical indices. The number of unemployed at the close of the year is lower than the figure 
of a year ago. The number of railway truck loadings has been higher, since September, than 
the figure for the corresponding months in 1932. Further, the volume of foreign trade has 
for some months been appreciably higher than the corresponding figure of last year, though 
the import surplus is distinctly less than it was in the same period in 1932. 

II. BULGARIA. 

I. 

The Financial Committee has had before it the December 1933 report of the Commissioner 
of the League of Nations in Bulgaria. It has had the advantage of hearing M. Stephanoff, 
Minister of Finance, M. Momtchiloff, Governor of the National Bank, M. Stoyanoff, Director
General of Public Debt, M. Watteau, Commissioner of the League of Nations, and Professor 
Ki:istner, Adviser to the National Bank. 

In its October report, the Committee drew attention in general terms to the apprehensions 
which it felt with reference to certain aspects of the Bulgarian situation, apprehensions which 
it developed in specific detail in discussions with the Bulgarian Government. Since then, 
there has been some improvement in the general economic situation and in the budgetary 
position; but the general policy pursued by the Government continues to give rise to anxiety. 

The Committee wishes first to record briefly the signs of improvement which are now 
visible as well as the general development since last May. 

In its report of May last to the Council, the Committee stated that the Prime lllinister 
of Bulgaria had made a declaration to it setting out measures which the Bulgarian Government 
proposed to take with a view to improving the general financial situation of the count~y. 
In October, the Committee reported that some of these measures had so recently been apphed 
that their results could not be judged. It is glad now to see that the budget measures 
are bearing fruit. The deficit for the first eight months of the present financial year-i.e., 



nd of No~-ember (about 430 million leva) -is some IO? million leya less than. the .deficit for ~he 
e ding ·00 last year The receipts from duect taxahon, excludmg tmp~t foncser, 
=~ut 20 ~cent higher; from the excise, 7·5 per cent hig~er; and from other taxes, 8.~ 
per cent higher. These increases, togethe~ with a better collect10n of arrears, were approxi
mately sufficient to compensate the fall m Customs revenues. 

There has been an export surplus for the first eleven. ~onths of the calendar year 1~33 
amounting to 5s1 million leva, agains~ a defi~it of ~20 mtlltons for t~e correspondmg penod 
of 1932. The export season for fruit which has JUst fimshed has b~en satisfactory _(2,012 wagons, 
against 1,252 wagons in 1932). On the other hand, only a porhon of the cons1derable cereal 
export surplus has actually been sold abroad. 

The improvement in the foreign trade balance of Bulgaria is reflected in the reserve 
position of the National Bank. 

Measures which have now, quite recently, been adopted i_nclude : a Ia"! establish~ng 
statutory regulations affording to officials of the finance .servtce sa!eguards m c~n~echon 
with their qualifications, stability of tenure and pro~ohon ; spectal legal J?rovtslons to 
guarantee the continual payment of salaries and penstons and for the establishment of a 
sinking fund to deal with arrears of sal~ies ~nd pensions ; some am~ndments yet to be 
completed by a general law still under discuss1on of the system of public accounts. 

Salaries of officials are now on the average about one month in arrear, as compared with 
three months last spring. 

. II. 

The Committee, in October last, drew the personal attention of the Bulgarian Prime 
Minister to certain measures which it believed to be necessary. These included more rapid 
methods of putting into execution necessary financial reforms, a reconsideration of the economic 
policy ot artificial price fixing and of discouraging private enterprise, and legislation on 
agricultural debts. The Committee cannot report any action on the first two of these three 
points. On the third, legislation has (on December 31st) been passed, the results of which 
it is as yet too early to appreciate. This legislation takes into account in some respects the 
principles which the Bulgarian Government and the Committee in October last agreed were, 
in the circumstances, justifiable and prudent, but, in many other respects, is at variance 
with what was then contemplated (for instance, in the extension to classes of large debtors 
who are not agriculturists ; in the absence of satisfactory provisions to secure that only 
debtors who could, given time, become sound were protected, and in the 'differentiation 
between the various classes of banking creditors). The Committee views these extensions 
with apprehension, having regard to the importance to the Bulgarian peasant of ordinary 
means of current credit. It thinks it necessary to make it plain that the present legislation 
in many ways departs from the basis of its advice and that the responsibility for it rests 
elsewhere. It hopes that ill consequences may be avoided, but it is not free from anxiety 
on this score. 

With regard to economic policy, the Committee does not wish to enter into an academic 
discussion of the merits or demerits in principle of State regulation of commercial activity. 
But it feels grave doubts as to the practical wisdom of too wide an extension of such a 
policy in a country of the financial and administrative strength of Bulgaria. It appears to 
1t probable that State purchases of wheat at an artificial price about twice the world 
price, even supposing adequate funds were available, which is not at present the case, for the 
benefit of tha! section of the public which has wheat to sell but at the cost of a special tax on 
the consumption of bread, cannot fail to reduce demand, while, at the same time, encouraging 
an excessive cultivation of wheat which there is little prospect of ever selling, and retarding 
the ine~table pr~ of turning to other more rrofitable crops. Moreover, the number of 
persons ~n Bulgana who purchase bread instead o making it themselves is so small that there 
can be little hope of covering the expenses incurred by this policy. The experience of the 
G~~ment ~ealings ~ith attar of roses appears also to have been unfortunate, and the 
artificial fixabon of pnces of other commodities is tending day by day to complicate and 
?bstruct nor!'la~ ~hannels of business and to encourage evasions. Whatever may be said 
m fa~our. of mdiv1dual measure~ for particular cases, it is difi_icult to see how a general policy 
of. thiS kmd can be for the ulbmate benefit of the commumty or can be sustained for long 
Without grave danger to the financial structure of the country. . 

'YJlile the Committee nc_>tes that, as it had expected, it has been possible to reduce 
the diSCOUnt rate of t~e National Bank, and that corresponding reductions have been made 
b_y ~he Post O_ffice Savmgs Bank and by the Central Co-operative Bank, it observes that a 
NmJ~r. reductio!' has n~t yet been made by the Agricultural Bank, which is all the more 
surpr15mg as thiS bank. 11 a State bank, off~ring relatively high rates, and might therefore 
be expected rather to g1ve an example. In v1ew of the great importance of uniform reduction 
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to ~h~ eco~omic stll!cture !'-nd of the general movement in this direction, it trusts that this 
omtsSl<_>n ~ll be ~ectified w1t~out delay b_y ~he anno~nce!llent and maintenance of an adequate 
reduction, mcluding a ~eduction of depoSit mterest, m thts case also. This is the more necessary 
as the ~ates of the Agncultural Bank already tend to produce a dislocation in the distribution 
of avadable funds. 

The Finan~ial Committee feels bound, moreover, to draw the attention of the Council 
to a m~tter which has !o.r some time ca~sed it considerable concern. While it, of course, 
r~cogmses that final d~cts1ons ~ust rest w1th the Bulgarian Government, whichaloneisrespon
stble for the results of 1ts fi~anc1~l policy, a~d it woul_d be absurd to suggest that the Committee 
?r the Leagu~ ~epresentatives etther exercise or destre to exercise control over such decisions, 
It feels that It IS unfortunate that the Bulgarian Administration does not avail itself more 
fully and more. wholeheartedly of ~he _opportunity for obtaining expert and impartial advice 
on the. many dtfficult problems whtch 1t has to face. So far from this being the case, the 
Committee regrets to observe that both the actions and the views of the Committee are 
constantly misrepresented in Bulgaria, with little or no contradiction on the part of the 
Government .. 

. The Com~ittee wishes to repeat that it regards with grave misgivings the danger of the 
policy now bemg pursu~~· It. has, on many ~ccasions,. done its best to make plain to 
the Government the spmt of 1ts recommendations, and 1t can only hope that a different 
attitude will be adopted, without which a fruitful collaboration producing good results for 
the general advantage of Bulgaria obviously becomes more and more difficult. 

III. 

The Committee has had to consider certain special questions raised by the Bulgarian 
Government; of these it need only mention the following: 

I. Article IV, Section 7. of the Protocol of March xoth, 1928, provides for the annual 
payment by the Bulgarian Government to the National Bank of funds derived by the State 
from seignorage profits on the issue of subsidiary coins towards the extinction of the remainder 
of its debt to the National Bank.· 

At the request of the Bulgarian Government, the Financial Committee recommended 
to the Council in its reports of January and July 1932, and the Council assented, that the 
profits so received during the budgetary year 1931-32 should not be reimbursed to the National 
Bank until the 1933-34 budget year. 

The Committee now suggests that this reimbursement be postponed till the 1935-36 
budget year. 

2. Moreover, it recommends to the Council to allow of a similar procedure for the profits 
expected from the current issue of 400 million leva of subsidiary coins. These profits shall 
be temporarily put at the disposal of the Government on the conditions which the Committee 
has recommended. to the Bulgarian Government. 

III. HUNGARY. 

The Financial Committee has had before it Mr. Tyler's eighth and ninth reports. It 
has considered these reports with the assistance of Dr. Imredy, Hungarian Mmister of 
Finance, Dr. Baranyai, of the National Bank, Mr. Tyler and Mr. Bruce, and only wishes to make 
the following comments. 

Returns for half the current fiscal year indicate that receipts for the whole year are likely 
to be much nearer the budgetary estimate than has been the case for some time past. 
Expenditure has been kept within the estimates. Total administrative expenditure, including 
extra-budgetary and deferred items, in the six months to December 31st, was 387 million 
pengO in 1933 as against 408 million pengO in 1932. Actual budgetary receipts were 384 
million pengO, as against 364 million pengO last year, and less recourse has been had to 
borrowing. 

In previous reports, the Financial Committee has drawn attention to the economies realised 
and to the steps taken to increase revenue in the year 1933· It recognises that serious legislative 
and administrative efforts have been made. The Committee trusts that the task of restoring 
the finances of all branches of the public administration will be energetically pursued, and 
that by the end of the fiscal year substantial results will have been achieved. In particular, 
it hopes that every effort will be made to keep the deficit within the limits of the estimates 
-that is, 76 million pengO (64 million pengO for the State undertakings and 12 million pengO 
for the Administration proper). The proportion of the deficit incurred by the State undertakings 
shows what a burden is laid on the country by these undertakings, and suggests that this is 
the direction which most urgently requires attention where the State's own finances are 
concerned. 

The Hungarian taxpayer has also to bear an excessive burden on account of the finances 
of the local authorities, whose budgets are still out of proportion to the country's means. The 
Financial Committee has on several occasions commented on this problem, and it trusts the 
Government will continue to give it its unremitting attention. 
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The Committee has been informed of a measure recently adopted by the Hungarian 
Government for the relief of agricultural debtors. The Committee does not think it necessary 
to comment on the details of this measure, which naturally involves sacrifices on the part 
of all concerned. The result of primary importance is that this measure constitutes a first 
step towards more usual relations between internal debtors and creditors and should facilitate 
the removal of general protection from debt execution which, if continued, would inevitably 
have prevented normal credits to agriculture. In order to provide itself with the funds necessary 
to put this agricultural debt relief measure into effect, the Government has had recourse to the 
National Bank. As the State was debarred by Article so of the National Bank's Statutes from 
borrowing directly or indirectly from that institution, a general meeting of the Bank adopted 
a modification of this article, sanctioning, for this one transaction only, an advance, which is 
repayable under an agreement shortly to be concluded between the Government and the 
National Bank. 

At the above-mentioned general meeting of the Bank, Article 85 was modified so as to 
prolong the legal minimum ratio of cover of 24 per cent for a further four years after June 
1934- This last modification is consequent on an agreement concluded on October 18th last, 
providing for consolidation for three years ot credits granted to the National Bank by the Bank 
for International Settlements and certain central banks. 

Though no very marked improvement can yet be recorded in the general position in 
Hungary, the deterioration which was continuous over the last two years now appears to 
have been arrested. As regards foreign trade, there has been an improvement, due perhaps 
not only to this year's good crop, but also to the endeavours made to f~cilitate exports. 
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i. INTRODUCTION. 

The increased economic activity, which was already noticeable during the third quarter of 
193,3. continued du~ng the last. three mon_ths of ~he year. The foreign trade returns show a 
seasonal increase in tmports dunng the penod, whtch was more than otfset by a greater volume 
of e.."tports. Though total trade fell by about 15 per cent, exports for the year were higher 
than in 1933. 

l"nexpectedly large receipts in ~ecember have considera~ly improved the budg~t~ry 
situation and it is probable that the fmal accounts, after allowmg for a grant of 8o mtlhon 
Schillings to the Federal Railways, will show a deficit for the year 1933 of about 75 million 

Schillings. · · h h '1 t ff' · · · d · t f th The available stattsttcs seem to s ow t at rat way ra tc ts revtvmg an recetp s rom e 
transport of goods have, _since M~y. exceeded the lev~l ?f 1932 .. !he latest estimates place the 
deficit of the undertakmg dunng 1933 at 105 mtllton Schtllmgs. The management has 
carried out during the year many internal measures of reform leading to more efficient and 
economic functioning. Brig.-General Sir H. Osborne Mance, K.B.E., C.B., C. M.G., D.S.O., was 
designated by the Council of the League of Nations under the Protocol of July ~5th, 1932, to 
investigate the capital expenditure programme of the Federal Railways. Hts report was 
ready by Christmas and examined in detail the various schemes of investment proposed, 
laying down also the general principles which should govern Austrian railway investment in 
the future. 

The Belgian trartehe of 5 million Schillings of the Foreign Loan became available during 
the first half of December, while both Chambers of the Netherlands Parliament have recently 
approved the concession of the Government guarantee of the Loan. 

The National Bank has now repaid all its foreign liabilities and can freely dispose of its 
currency reserves, which have been mostly converted into bullion. Discounts at the end of 
the year were over xoo million Schillings lower than in December 1932, while the volume of 
circulation was slightly smaller. 

Commercial negotiations with several States are in progress, and it is hoped that they will 
lead to an increase in the market for Austrian goods. 

2. FEDERAL BUDGET. 

(a) FEDERAL BUDGET FOR 1933· 

Budgetary receipts during December were above expectations and brought welcome 
relief to a tight Treasury situation. 

Although a cash deficit of 20.4 million Schillings for the ~onth was expected, the Treasury 
balance on December 31st showed an improvement of 19.6 million Schillings. The information 
at present available accounts for 7.2 million Schillings of this improvement, mainly attributable 
to the increased yield of taxation { + 6.8 principally indirect taxes) and to smaller requirements 
for unemployment relief { + 3.0), partly offset by sundry increases in expenditure (- 2.6). 
There remains a balance, as yet unexplained, of 12.4 million Schillings, which will only be 
cleared up when the full budgetary returns for the month become available. 

_In consequence of the favourable December results, it has been possible to improve 
constderably the estimates for the whole year published in the eighth quarterly report. The 
latest figures based on the provisional results for the first eleven months and on the returns, 
as yet incomplete, for December show the following results: 

A. Ordinary Budget. 
Expenditure: 

Personnel •. 
Material •. 

Total expenditure 
Receipts .• 

Ordinary deficit 

B. Eztr/IQ1'dinary Budget. 

.. 

Recon_st~ction of banks and local financial orga-
DJSattons • • • • • • • • • • • • . • • • 

River and stream regulation and land improve-
ment . . . . . . . . . . . . . . . . . . 

Road construction . . . . 
Post Office investments . . . . 
Electrification of Tauernbahn 

Total extraordinary expenditure 

Estimates Provisional resullo 
(In mWioos of SebiUings) 

1,928.2 
1,928.2 

121.0 

13-3 
37·5 
2.6 
3-2 ----

177·6 

703·4 
1,215 ·9 

1,919 ·3 
1,840 ·4 

78·9 

120.7 

12.6 
26.1 
2.6 
3·2 

165.2 

Total budget balance - 177.6 -244.1 

TI1e ciOied 3CC?unts. will be published in the spring by the Audit Court. Ex 'erience 
llhowt that the11e fmal f1guret are generally more favourable than the provisionalpresults. 

----
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The year 1933 ~~y ther~f~re show a shortfall of about 75 million Schillings in which is included 
a grant of So m~lhon Schtllmgs for the deficit of the Federal Railways. 

The followmg Treasury r~serves were drawn on to meet the ordinary budget deficit : 

Post Office cash account reserves 
Central Treasury reserves 
Money deposited at call 

(In millions 
of Sch>Ungs) 

46.0 
27·7 
8.2 

81.9 

. ~he requirem~nts of the extraordinary budget for the banking reconstruction (120. 7 million 
Schillings) were met out of cash resources (45 million Schillings) and by short-term credit 
operations (76 million Schillings), while, of the 44·5 million Schillings spent on public works to 
increase employment, 25.5 million Schillings were covered by cash holdings the balance of 
19 million Schillings being met from the yield of the Lottery Loan. ' 

Thus, during 1933, expenditure of 152.4 million Schillings (81.9 + 45.- + 25.5) was met 
out of cash holdings or through short-term borrowing (see Eighth Quarterly Report, pages 8 
and 9). -

(b) FEDERAL BUDGET FOR 1934· 

The budget for 1934 which, complying with the provisions of the Constitution, had been 
deposited at the offire'> of the Nationalrat on October 2oth, was put into force by a decree of 
December 28th. The final figures differ only very slightly from those given in the Eighth 
Quarterly Report, page 6, and are set out in detail in Appendix I. 

Formally, the 1934 estimates, as were those for 1933, are divided into ordinary and 
extraordinary budgets. The former comprises all recurrent expenditure which is covered out 
of normal sources of revenue. The extraordinary budget comprises capital outlays and 
other one-time expenditure connected with the Government's schemes for the creation of 
employment. This expenditure, which, in 1933, was mainly defrayed out of Treasury cash 
reserves (see (a) above), will be financed in 1934 by the yield of the Lottery Loan. Besides the 
103 million Schillings foreseen in the 1934 extraordinary budget, a further 12.1 million Schillings 
will be expended on completing work originally included in the 1933 programme. This will 
also be covered out of Treasury resources. 

The main items of the estimates for 1934 are as follows : 

A. Ordinary Budget. 

Expenditure : 

Personnel 
Material 

Total expenditure 
Receipts 

Ordinary budget balance 

B. Extraordinary Budget. 

River and stream re9ulation and land improvement 
Road construction . . . . . . . . • . . . . . 
Replacement of bridge over the Danube in Vienna 

(Reichsbriicke) • . . . . . • . . • • • _ • • • • 
Public buildings .. 
Capital expenditure of the Post Office and of Federal 

Railways •• 

Total extraordinary budget 

Transferred from 1933 Extraordinary Budget. 

River and stream regulation 
Road construction 
Reichsbriicke 

Total .. 

.. 

Gr""s Net 

In millions of Schillings 

695.1 
1,217.8 

1,912·9 
1,913.0 

+ O.I 

18.o 
22.2 

7·0 
10.0 

45·9 

0-74 
10.50 
0.86 

12.10 

+ 0.1 

The detailed items have been commented upon in the Eighth Quarterly Report (page 6). 
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(c) THE BUDGET OF THE FEDERAL RAILWAYS IN 1933· 

j September I October I November I December I · Total 

I 1932 .. 4.696 s.B35 5,287 4.845 4.788• 
Daily car-loadings . . .. 4.828 5,838 5.316 5,077 4.516 l • 1933 .. 

• (In millions of Schillings) 
Traffic receipts: 

I 1932. · 20.7 25-9 23.8 23.0 I 266.4 
Goods .. . . . . . . 

I 1933 .. 23-4 28.3 25-7 23·9 I 266.8 
- I 
i 1932 .. 16.4 u.6 9·5 10.6 

I 
169.3 

Passengers . . .. .. 
I 1933 · · 15.1 II.O 9·0 11.0 150-5 • 

It will be seen that, although goods traffic receipts dunng the thtrd quarter of 1933 
continued on a higher level than in 1932, the difference ~ecame smalle~ each m~mth and was 
only 0.

9 
million Schillings in Dec~mber. Passenger trafftc, however, ptcked up m that month 

and was slightly above the 1932 figure. 

1932 1933 

Closed Estimates I Provisional 
accounts results 

Operating expenditure: 
(In millions of Schillings) 

Salaries . . . . . . . . . . . . . . .. 241.2 239·4 210.4 . . . . . 
Pensions . . . . . . . . . . . . . . . . . . .. 124-3 129.8 133.8 
Fuel . . . . . . . . . . . . . . . . . . .. 29·9 29.8 29.0 
Sundry material expenditure . . . . .. . . . . 53-2 58.1 51.0 
General expenditure .. . . . . . . . . . . .. 35·0 35·9 32.1 

Total .. . . . . . . . . . . . . . . . . 483.6 493·0 456·3 
Operating receipts . . . . . . . . . . . . . . . . .. 465.1 452-7 432·3 

- -
Operating deficit .• . . . .. . . . . . . . . . . .. 18.s 40·3 24.0 
Deficit of subsidiaries . . . . . . . . . . . . . . ... o.s 0.2 0.2 
Debt service . . . . . . . . . . . . . . . . . . .. 76·9 76·9 So.8 
Exchange fluctuation reserve . . . . . . . . . . .. 10.0 - -

Total deficit . . . . . . . . . . . . . . . . . . .. 105-9 II7 ·4 1 105.0 
Renewals included in operating account . . . . .. . . 17-4 22.5 17.6 

The above table shows the provisional results for 1933 compared with the estimates for 
that year and the closed accounts for 1932. The estimateq deficit of 120 million Schillings 
given in the Eighth Quarterly Report (page 7) has since been appreciably reduced to 105 million 
Schillings. The general situation has changed considerably since the budget for 1933 was 
first drawn up in the autumn of 1932, and the direct comparison of the estimates with the 
provisional results does not do full justice to the admirable work done by the railway adminis
tration in cutting down expenditure by reorganisation, staff-reduction and tightening-up of 
discipline. The cash deficit was covered by the budgetary grant of So million Schillings out of 
cash holdings (3 million Schillings), by drawing on material stock (10 millions) and by jointly 
agreed upon postponement of certain Federal tax liabilities l10 millions). It should be 
mentioned that Dr. Herold has drawn attention in his report (page 27) to the excessive material 
~b. . 

·(d) THE CAPITAL ObTLAYS 01' THE FEDERAL RAILWAYS : THE REPORT OF 
BRIG.-GEN. SIR H. OsBORNE MANCE, K.B.E., C.B., C.M.G., D.S.O. 

Paragraph 2 of Annex II of th~ Geneva Protocol of July 15th, 1932, provided that: 
"An expert appointed by the Council of the League of Nations shall be invited by 

the Austrian Government to decide to what extent the capital outlays (Investitionen) of 
the Railways are really indispensable and to what extent they should, in view of the 
present financial difficulties, be postponed." 

In execution of this paragraph, the Council appointed General Sir H. Osborne Mance, 
K.B.E., C. B., C. M.G., D.S.O., who had been a Director of the Reichsbahn under the Dawes plan 
in su~ssion to Sir \Yilliam Acworth, the author of the 1923 League of Nations Report on the 
Austnan Federal Ratlways. In November 1933, General Mance was invited to Austria by thll' 
Federal Government, and he submitted his report to the Chancellor shortly before Christmas . 

• 
1 The •.uboequent. c.ancellation of a Federal lftaDt for the deficit of the local railways operated by the Federal 

Railway• railed the or~ganally estimated deficit by 6.3 million Schilling• to 123.7 million Schillings. 
• Average. 
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The report, th~ preparati_o~ of ~hich was greatly facilitated by the active co-operation 
of the _Federal ~atlway adrmmstrahon, starts out from the programme of future capital 
~xpenditur~, whtch. had b~en previously drawn up by the Railways and discusses each item on 
tts own ments and m the hght of the general considerations laid down in the introduction to the 
report. . 

These ge!leral ~onsiderations should be examined jointly with Dr. Herold's detailed report 
on the Austn":n r~ilway administration submitted in the spring of 1932. They are a most 
valuable contnbuhon towards the solving of the Austrian railroad problem in particular and 
towards clearing up transport policy in general. 

General Mance points out that: 
· " In some countries, and in particular in Great Britain; transport' undertakings are 
regarded as purely commercial concerns. The whole cost of the service provided has to be 
borne by the users. . . . As soon as road transport in England developed to the 
extent of ceasing to become of purely local importance, it was considered natural to 
examine whether the new kinds of road users were contributing their full share towards the 
cost of maintaining the roads." 
The following suggestion is then made : 

"It might be a useful study to examine to what extent the different national means of 
transport fall short of being self-supporting and who are the users for whose benefit the 
State makes up the deficiency." 

This question is by no means new in Austria, where it has been raised in the past by the 
Railways themselves and by outside Austrian investigators. Although the taxation of road 
traffic has been somewhat increased during the last three years and the Decree of June 26th, 
1933 (see Seventh Quarterly Report, page 6), regulates road and rail competition to the 
advantage of the latter, in so far as it is complied with, the prevalent impression is that the 
Railways are handicapped by the fact that road users do not bear their full share in the expenses 
of maintaining the public highways. Such a situation might render a great part of the 
invested capital practically valueless. Unless this fundamental question is satisfactorily 
solved, the expediency of any investment made by the Railways remains very doubtful. 

Apart from this general problem, the method of financing capital expenditure is held in 
the report to be of fundamental importance. 

" The Austrian Regulations prescribe in general that expenditure shall be charged as 
follows: 

" ' (a) To Operating Account : the cost of maintenance and renewal of the 
existing physical assets, the installation and equipment of same and the cost of 
rolling-stock, even when the maintenance and renewals works are rendered necessary 
by exceptional occurrences (railway accidents, Act of God) : 

"'(b) To Capital Account (expenditure for increasing the value of the 
undertaking) : the cost of alteration in or extensions of the existing physical assets, the 
installation and equipment of same and the cost of rolling-stock, if such alterations or 
extensions result in an increase or material improvement in the existing installations." 

In the view of General Mance : 
"Only such expenditure should be regarded as capital outlay-i.e., charged to the 

Capital Account-as directly or indirectly yields a commercial return." 
For the purposes of his report, General Mance accepts the latter definition and maintains 

that only for such expenditure as is covered by its terms should the Austrian railways be 
charged for interest and amortisation. 

" Since the formation of the Austrian Federal Railways, heavy capital expenditure 
has been incurred on both the State Railways and the private railways. This expenditure 
has been financed by loans carrying high interest and sinking-fund charges. The effect of 
this on the loan charges of the Austrian Federal Railways is shown in the following table : 

Average rate of Total capihtl 
Average rate ol 

Debt Total of interest on debt value of 
interest on total 

Year service debt (includin"g railways 1 
capital value of 

amortisation) railways 

(In millions of Schillings) 

1924 . . . . .. 1.5 175·1 o.86 3,171 I 0.05 . . . . .. 
0.16 

1925 . . . . . . . . . . .. 5·2 241.8 2.15 3.237 
1926 .. . . . . .. 16.2 305·7 5·30 3,301 0.49 .. . . 

385·9 5.68 3.386 o.65 
1927 . . .. . . .. . . .. 21.9 

3.476 o.8o 
1928 27.8 467.1 5·95 . . .. . . .. .. .. 

6.32 3.565 1.08 
1929 . . . . .. .. 38.6 6II.2 .. . . 

679·4 7.80 3.703 1.43 1930 .. . . 53·0 . .. . . .. .. 
8.10 1.58 59·5 734·7 3.772 1931 . . .. . . .. . . .. 
8.82 I I.85 70.0 794.0 I 3.790 1932 . . . . . . . . . . .. 

s Induding the capital value of the private railways worked for the account of the Federal Radways. 
1 Gold opening balance, 192 5· 
1 Increase partly due to revalorisation of p,..,.war debt. 
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" In the last three years before the war, the net revenue of th~ whole Austrian St:'-te 
Railways varied from 3.16 to 3·37 per cent of that portion of the national debt representmg 
expenditure on railways. f h 
· ". . . In the comparatively prosperous year of 1929,_ the ne~ ~evenue o t e 

A t · F deral Railways as shown in the accounts was only JUSt sufficient to cover a 
us nan e · 1 f h R ·1 " ' debt service amounting to 1.08 per cent on the capital va ue o t e ai ways. 

The real situation is even less favourable, if due account is t~ke~ of the defic~ency in the 
provision for renewals out of the operating account. Dr. Herold m his report. e~hmate~ _that 
the annual renewals quota for the Austrian Federal Railways should be 6o milll?n Sch1lhngs. 
The profit-and-loss accounts, when corrected on this basis, would show the followmg resu~ts: 

Year 

1923 . . . . . . .. 
1924 . . . . . . .. 
1925 . . . . . . .. 
1926 . . .. . . .. 
1927 . . . . . . .. 
1928 . . . . . . .. 
1929 . . . . . . .. 
1930 . . . . . . .. 
1931 . . . . . . .. 
1932 . . . . . . .. 

Net revenue+ Other items Surplus+ 
or Debt service of profit-an<!- Deficit_ 

deficit - ' loss account 

(In millions of Schillings) 

- 53·4 - I.9 - 6.2 - 6:1:.5 
- 1.3 - I.S + I.6 - :1:.2 
+ 1.6 - 5-2 + 3·3 - 0.3 

I ...!.. 9·4 - 16.2 - 2.7 - 9·5 ' + 23·9 - 21.9 - 1.8 + 0.2 
+ 28.8 - 27.8 - 0.9 + 0.1 
+ 45·3 -38.6 - 6.3 + 0.4 
+ 13.1 - 53·0 - 5·5 - 45·4 
- 20.1 - 59·5 - 3·5 - 83.1 
-18.6 - 70.0 - 12.8 - 101.4 

Shortage of 
provision for Real deficit 
renew;a!s ?r on profit-and
~morbsa~ton loss account 
1n operatwg 

account 

- 13·4 - 74·9 
- 49·2 - 50-4 
- 47·4 -- 47·7 
- 38·9 - 48·4 
-35-2 - 35-0 
- 28.8 - 28.7 
- 20.8 - 20.4 
- 25.0 - 70·4 
- 31·7 - 114.8 
- 27·9 - 129.2 

1933 (estimated) .. -43-2 - 70.6 - 6.2 - 120.0 - 12.6 -· 132.6 
I 

ExpenditUie totalling 194·9 million Schillings was charged to Capital Account during the 
period under review for items properly classified as renewals and which should therefore have 
been paid for on Operating Account. Though the physical renewal situation is thus better by 
some 195 million Schillings than would appear from the Operating Account, the total amount of 
physical arrears on renewals, calculated on the basis of the Herold standard, would amount to 
185 millions. 

In the conditions outlined above, the only expenditure which should be incUired would be 
such as is necessary to nurse "the undertaking back to a profitable basis. No capital 
expenditUie should be made, unless it gave the certainty of a clear profit. -

On this basis, General Mance arrives at the following conclusions regarding the main 
items of the expenses contemplated, which, at the time of writing, were the following : 

Electrification •. 
Track renewals and strengthening . . . . . . . . . . . . 
Bridge renewals and strengthening (excluding work carried out 

in previous years, but for which part payment is made 
in 1934) . . .·. . . . . . . . . . . . . .. . . . . 

Payment for bridge expenditure (carried out in previous 
years) . . · . . . . . . . . . . . . . . . . . . . . 

Completion of payment for 20 Diesel electric rail motors 
already supplied . . . . . . . . . . . . . . 

Purchase of smaller units of rolling-stock .. 
Improvements to signals and safety appliances 
The remaining items totalling • . . • . . . . 

are made up of comparatively small amounts 
Total 

" Electrification. 

Schillings 

20,350,000 
15,000,000 

4,060,000 

5,176,ooo 

3.526,000 
3,000,000 
2,465,000 
2,593,000 

s6,x7o,ooo 

"The completion of the electrification of the Tauernbahn would be a profitable 
co~~erci~ proposition. Estimated cost : 7,44o,ooo Schillings, plus a further 4,soo,ooo 
Sch1llmgs m the future, should the traffic on the electrified sections of the Austrian 
Railways reach the 1929 level. 

"Electrification of the Salzburg-Vienna Section. 

"'!Jlis must be c~nsidered as a whole, as, once commenced, it will have to be completed. 
Ass~mmg the work 1s sprea~ ~ver si~ ~ears, th_e cost would be 166 million Schillings on 
Cap1tal Account, plus 23.5 mdbon Sch1lhngs available from the Renewals and Maintenance 

' F..xcludin1 the pvrtion of the debt oervice due I rom auxiliary undertakinKi.. 



-7-

Acco.unt. A ~urther l4 million Schillings would be required on Capital Account if the 
traffic should mcrease to the.level of 1929 .. The capital expenditure would only directly 
~am 4:3 p~r cent. The maximum rate of mterest which the railways would be justified 
m paYing ~s 5 per ce~t. ~lthou&h this sectio~ will, in all probability, be electrified in the 
cours~ ?f b_me, ~ere IS no rmmedtate need for 1t at present. A convenient halting-point in 
electnficatton will be reached after the completion of the Tauernbahn. It is for the 
Gove~nment to decide whether they are prepared to commit themselves to providing 
a capt tal sum. of from x66 to x8o million Schillings during a period of six years and whether 
they are justified by general considerations in bearing the difference between the actual 
cost of raising this capital and 5 per cent. A postponement of at least one year would give 
time for a closer study of certain important points. 

"Track. 

" Subject to certain recommendations as to the type of track to be laid in the present 
circumstances, the Government would be well advised to include the proposed expenditure 
of 15 million Schillings in their employment programme. 

"Bridges. 

''Subject to certain principles which it is understood are already followed in the 
selection of bridges for renewal, the Government would be justified in including the 
proposed expenditure of 4,o6o,ooo Schillings in their employment programme for I934· 
It is recommended that a larger part of this expenditure and of the s.x76,ooo Schillings 
payment for work in previous years should be charged to Operating Account. 

"Diesel Electric Cars and Small Units. 

" The proposed expenditure of 3 million Schillings is not recommended for the reasons 
given. 

"Signals. 

" The principles which should govern expenditure are suggested in the report. 
Subject to this, the inclusion of the item of 2,465,000 Schillings in the Government 
programme would seem to be justified. 

" Miscellaneous Items. 

" The same applies to the amount of 2,593,000 Schillings covering these items. 

" Eflect of Proposals on Allocation of Expenditure. 

"The effect of the above recommendations would be that a considerably smaller 
proportion of the total expenditure proposed in the Government employment programme 
for 1934 would be charged to the railway Capital Account and bear interest. The exact 
division between the Capital and Operatmg Accounts would have to be worked out on the 
lines suggested. Roughly speaking, apart from the electrification items, the additional 
amount transferred to Operating Account might be about 6 or 7 million Schillings. The 
suggested railway expenditure for inclusion in the employment programme, not count~ng 
electrification items, would thus amount to some 251 million Schillings on Operatmg 
Account and 71 million Schillings on Capital Account. The Tauernbahn electr~fication 
would require a further 7l million Schillings on Capital Accou~t. The expenditure C?n 
Operating Account would reduce the arrears of renewals for whtch the Government wtll 
have sooner or later to provide the funds unless the Railways' financial situation improves 
to an extent which cannot be foreseen in the immediate future." 

Final decisions have not yet been taken regarding these conclusions, but the completion of 
the electrification of the Tauernbahn will in all likelihood be shortly undertaken. 

(e) ASSIGNED REVENUES. 

The probable yield of the revenues pledged for the service of the 1923-1943, 1930 and 
1933-1953 Loans during 1933 was as follows : 

Customs 
Tobacco 

Total 

(In milliona of Schillings) 
Estimated yield Estimated loan service requirements 

179·5 
305.1 

1923-1943 Loan 109.1 
1930 Loan 36.3 
1933-1953 Loan 13.0 

Total 

The service of these loans was covered more than three times by the yield of the pledged 
revenues. 
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3· LOCAL FINANCE. 

The table below shows the estimated budgetary totals of the Austrian provinces for the 
years 1933 and 1934 : 

Expenditure Receipts Deficit 
(In millions of Schillings) 

Nieder-Oesterreich .. 1 1933·. 85:1 84·9 0.2 
1934 .. 75·3 74·7 o.6 

Ober-Oesterreich I 1933 .. .. 53-1 51-9 1.2 
.. I 1934 .. 46·7 45·6 1.1 

Salzburg ~ 1933 .. 21.6 19·3 2.3 
1934·. 18.9 18.7 0.2 

Steiermark l 1933 .. 64·5 61.3 3-2 
.. 1934 .. 6I.2 58.7 2.5 

Kamten .. ~ 1933 .. 22.8 21.8 1.0 
1934 .. 19.8 16.5 3·3 

Tirol .. / 1933 .. 21.6 . 21.0 0.6 .. 
1934· . 16.6 16.5 0.1 

Vorarlberg .. .. ! 1933 .. 9·4 9·4 
1934·. 8.2 8.2 

Burgenland I 1933 .. 12.9 12.6 0.3 
1934·. 13-4 13.1 0.3 

Wien I 1933 .. 368.1 355·5 12.6 
. . 1934 .. 358.8 335-0 23.8 

Total .. j 1933 .. 659.1 637·7 21.4 
1934 .. 618.9 587.0 31·9 

The situation in Steiermark and Karnten is difficult, particularly in the latrer province, 
where the estimated receipts only cover 85 per cent of the estimated expenditure. Both these 
provinces hope to cover their deficits by means of new indirect taxes, but no agreement has yet 
been reached with the Federal authorities over the exact nature of these taxes. The other 
Lander, excluding Vienna, hope to balance their budgets by administrative measures, curtailing 
expenditure where necessary. 

The figures for the two years are not strictly comparable, as the 1934 totals contain 
several book-keeping items which have been eliminated for the 1933 data. Retrenchment in 
1934 is really greater than would appear from the above table. Reduced estimates in the 
Federal budget for taxes, the yield of which is shared with the Lander, brings this item of. 
provincial receipts down from 185 million Schillings in 1933 to 165 million Schillings for 1934· 

In drawing up the estimates for 1934, the municipality of Vienna has not taken into 
account the effects upon its receipts of the various decrees issued by the Federal Government 
during the last twelve months, as it contests their legality and has appealed against them to the 
Constitutional Tribunal. The actual deficit of the municipality will consequently be greater 
than that given in the estimate. The municipality itself calculated at the end of November 
that it would amount to about 108 million Schillings, but since then the situation has been 
changed by further decrees. To cover a portion of this shortfall it was proposed to utilise 
that part of the yield of the house tax which in other years would have been used for municipal 
building schemes (28.1 million Schillings), the salary and pension reductions mentioned 
below (20 million Schillings) and the profits of the gas and electricity works (25 million 
Schillings). That part of the balance, which was about 35 million Schillings in November and 
which could not be met out of cash and other reserves, would have to be covered by loan 
transactions. 

The municipality of Vienna has lately further reduced the remuneration of its personnel 
to a level comparable with that established for Federal officials at the end of 1931. 

As an aid towards meeting this year's deficit, the municipal works have raised the price of 
electricity and gas. It is hoped to increase municipal revenue in this way by 10 to 12 million 
Schillings a year. 

The sources of municipal revenue principally affected by the Federal decrees mentioned 
above are: the tax on foodstuffs and beverages, which is practically abolished ; nevertheless, the 
1934 budget estimates a yield of 6 million Schillings ; the tax on the increment in value of 
real estate, will probably yield nothing in 1934, although the budget includes 5 million 
Schillings on this account ; the exemption from entertainment tax granted to the Federal 
theatres and to the Broadcasting Corporation in 1933 is to be extended to most other theatres, 
while the rate applied to cinematograph theatres has been reduced by 20 per cent by the 
municipality. Receipts of 10 million Schillings are budgeted for under this head. 



-9-

4· ·CENTRAL BANK POSITION. 

M M
(Thi_s chFa~ter has been drawn up in consultation with the Adviser to the National Bank 

. aunce r<:re.) ' 

(a) THE STABILITY OF THE SCHILLING. 

Average " PrivaJe Clearing " Rates and the Official Price of Gold. 

Zurich Paris 

September I 75 .7I 35 .57 
October .. I76.oi 35.58 
November I75-79 35.52 
December . . • . . . I75. 6o 35.54 

(Source: National Bank Monthly Bulletins.) 

London 

28.77 
28.19 
29.25 
29.80 

N y k Price of 100 
ew or Schillings gold 

632-36 128 
585.10 128 
564·77 128 
578.I5 128 

T~e imp~oved bala.nce ?f trade. together with the policy pursued by the National Bank have 
made 1t P?SS!ble to mamtai!l the ftrmness of the Schilling during the last quarter of the year, 
when foretgn exch"':nge re9~1rements for pu!chases of fuel and other raw materials are generally 
ver_, heayy. The mstabthty of many foreign currencies contributed also to that achievement 
by mducmg holders of assets in foreign currency to transform therri into Schillings. 

(b) THE DoMESTIC CREDIT PosiTION. 

End of 

1932 1933 

Fourth First l Second I Third I October I Novem-1 0 be 
quarter quarter quarter quart~r ber ecem r 

(In millions of Schillings) 

I. Note circulation .. . . . . 914 919 893 943 941 914 952 
2. Sight liabilities · . . .. . . 2I9 I70 217 83 IOI 117 142 

- ---
3· Total I and 2 - . . . . . . I,I33 I,089 I,IIO 1,026 1,042 1,0JI 1,094 
4· Blocked foreign debt ac-

counts included in 2 .. .. 88 83 I08 17 16 I4 14 

5· Total3 minus 4 . . . . .. I,045 1,oo6 I,002 1,009 1,026 1,017 1,080 
6. Gold and foreign exchange .. 189 I89 I96 197 197 197 202 
7· Bills discounted .. . . .. 379 287 275 225 227 218 275 

. qn December 7th, the gold holdings of the National Bank rose from I70 to 189 million 
Schtlhngs by the conversion into bullion of I9 million Schillings of foreign currencies previously 

_ held as part of the statutory cover. Besides this gold, the Bank held at the end of the year 
some I3 million Schillings of foreign exchange, which are not included in the legal cover. 

That, by-the middle of December, So per cent of the subscriptions to the Lottery Loan had 
been paid- up without thereby increasing the demands on the Central Bank confirms the 
impression that the amount subscribed included an appreciable proportion of money hoarded at 
home and abroad and surplus cash holdings. 

The total volume of circulation at the end of I933 was 39 million Schillings smaller than 
in I932, while the sum of the gold and foreign exchange holdings was 13 million Schillings 
higher. The yield of the Belgian tranche of the foreign loan increased the holdings of " Other 
foreign exchange" by 5 million Schillings during December. 
· Discounts were I04 million Schillings lower at the end of 1933 than at the corresponding 
period of I932. In this connection it must not be forgotten that a considerable part of the 
yield of the Foreign Loan was utilised to ·repay State and Railway liabilities to the banks 
conditional to the latter reducing simultaneously their indebtedness to the National Bank 
(Eighth Quarterly Report, page 10). 

On the other hand, bills amounting to I05 millions previously rediscounted at the Bank 
for International Settlements, which at the end of I932 were not included in the portfolio of the 
National Bank, were progressively taken over during 1933. when the credit given by the 
Bank for International Settlements to the National Bank was repaid. 

At the end of I933. the National Bank .was free of any debt towards the Bank for Inter
national Settlements. 

(c) THE TRANSFER QUESTION. 

The coupons of the 1923 and 1930 loans were punctually met at the beginning of January. 
The transfer of the monthly quotas of the service of the 1923, 1930 and 1933 loans was also 
regularly effected during the quarter under review. . 

Transfer on the funded debt of public bodies other than the State and of private enterpns~s 
has not yet been resumed ; but deposits in Schillings _corresponcl:ing to t~e a~ounts due m 
foreign currency were, ·how~~er, ~a~e ~y t~e debtor~ m ~he foreign creditors fund. 1\_lany 
creditors have accepted Schillmgs m hqutdat10n of theu clatms, so that the greatest part of the 
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sums paid into the fund has. ~een. actually withdrawn. The amount correspondi~g. to the 
debts mentioned above rema1mng m the fund at the end of 1933 was only 12.4 millions, as 
against 10 millions at the end of 1932. 

Since January ISt, the payment of Schillings into the fo~eign creditors' f~nd must be made 
on the basis of the private clearing rates, so that the sum pa1d by the debtor IS the same as the 
one he would have to pay were the transfer actually made. . . 

The Standstill Agreement which expired on January 15th, 1934, has been provisionally 
extended at the request of the creditors until negotiations for a new agreement come to a 

conclusion. · · ch'll' f d · On November 14th, a decree was issued regulating the conversiOn mto S 1 mgs o epos~t 
receipts expressed in foreign currencies issue~ by Austrian ~anks. It affects ~omestlc 
liabilities almost exclusively. Holders of receipts were not g1ven the full benefit of the 
"private" clearing rates of 27% per cent, but have only been allowed xo per cent above 
"official" rates. Of the 40 million Schillings certificates in circulation on November 15th, 
34·4 per cent were in dollars, 9·5 per cent in pounds sterling, 38.4 per cent in Swiss francs, 
16.1 per cent in Czech crowns and 1.6 per cent in other currencies. 

(d) INTER-STATE CLEARING AGREEMENTS. 

Arrears outstanding abroad. • 

End of 
Currency December I March 

I 
June I September I December 

1932 1933 1933 1933 1933 

(In millions) 
France .. . . . . .. French francs 43·7 37·1 34·7 25 ·9 1 -
Hungary: 

Abroad . . . . .. Pengo o.x 0.9 o.6 1.1 o.8 
On b.Zandkonto .. Schillings 3·4 s.o 7-0 3·5 3·4 

The countervalue of the Schillings deposited in Vienna to the credit of French exporters 
had been paid out in full in French francs by December Jist, 1933. There still remain out
standing certain supplementary payments under the liquidation agreement of June last, which 
it is hoped to settle during the first quarter of 1934. 

The Hungarian clearing continues to give satisfaction to both parties, while the so-called 
" tobacco " clearing with Bulgaria, Greece and Turkey is really based on a reciprocal 
exchange of goods and cannot give rise to the same accumulation of foreign financial liabilities as· 
were produced by the clearing arrangements proper. 

By finally liquidating all the arrears accumulated ·abroad under this head, Austria has 
advanced another step towards financial consolidation. 

5. ECONOMIC SITUATION. 
(See Appendix III.) 

(a) GENERAL. 

The available statistics seem to show that it has been possible during the last quarter of 
1933 _to maintain the higher level of economic activity noticed during the previous quarter and 
that m some respects further improvement has been realised. This is reflected in the improved 
volume of exports and in the reduced volume of unemployment. 

(b) FOREIGN TRADE (SPECIAL TRADE). 
(Value in millions of Schillings; weight in thousands of metric tons.) 

(Trade by clasoes of the Weight 
International Classifica-
tion, l'nuoels, 1913) Imports Ex porta 

January-December: I 1933 I 1932 1933 I 1932 

Live animals. , 101.7 103·4 s.o 7.1 
Articles of food and dri~k 1,240.8 1,2.f2. 6 39-0 90.2 
!olineral fuel and turf .. 3.118.2 3,,510,0 - -Other raw rna terial 
Finished goods 

.. l,lo6.1 1,072.0 1,7,52. 8 t,505. 1 .. .. UI..f 160.1 301.1 273·7 Gold and ailver .. .. - - - 0.2 
---. Total trade .. .. 5.68!1. 2 6,o88.1 2,097 ·9 1,876·9 

Value 

Importa Exports 

1933 I 193l 11933 1 1932 1 

100.7 12Z-3 6.6 s.s 
265.0 351.3 19.8 30.8 
119-9 l.f0.2 - -
311-5 300.7 193·7 169.6 
348.2 472.1 552·.~ 552-7 

42.1 16.0 42.8 22.2 
--- -------
1,187·4 1,402.6 815·4 783.8 

Trade balance 

1933 

- 94·1 
- 245-2 
- 119-9 
- 117.8 
+ 204-3 
+ 0.7 

- 372.0 

193• 

- 113. 
- 320. 
- 140· 

8 
s 
2 

- 131. I 
+ So. 
+ 6. 2 

- 618 . R 

..,.., 'Inc) ~·he·ng the '~,per ~nt ':,upplementary payment re9uired from Austrian export~ra (Seventh Quarterly Report, 

..-,.e Jo • actual cleanng arrearaarethereforecon11derablyamaUer. · 
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The above figures show clearly the improvement in the trade balance realised during 1933 
Imports were 15 per cent lower •. while exports rose 3·9 per cent in value. Exports of finished 
goods were almost the ~a.me as I~ _1932! but the excess of exports over imports in this class of 
goods rose from 8o.6 m1lhon Schlllmgs m 1932 to 204.3 million Schillings in 1933 . 

. _The unfavo~rl1;ble tra?~ balance was consequently reduced by 40 per cent from 6z8.8 
milhons to 372 milhon Sch1llmgs. 
. Imports! as was expected, increased during the fourth quarter and exceeded the 1932 

figures. Th1~ was compensated by heavier exports, which continued the trend initiated in May 
last, and the Import surplus for the three months was 12 per cent smaller than in 1932. 

(c) PRODUCTION. 

After a fall in Sept~mber due to coal strikes in Styria, the index of industrial production 
for <?ctob_er and such f1gures for November as are at present available seem to indicate a 
~ontmuabon of the upward trend of industrial activity. This is most marked in the textile 
m~u~try-as the cotton, yarn _Product!on indices (Appendix III) clearly show. Unfilled orders in 
this mdustry have been fallmg off smce September last. The iron and steel industry, on the 
other hand, shows a large increase in orders, which, however, are mainly due to an accumulation 
in December of orders which would normally have been spread over the whole of the coming 
year. 

. (d) EMPLOYMENT. 

. Though, as was seasonally to be expected, the number of unemployed receiving benefit 
mcreased during the last quarter of the year, the total remained considerably below the 1932 
level (by some 32,ooo in December). This trend is undoubtedly due to increased industrial 
activity, but the effects of stricter administration must not be left out of consideration. 

Employment by the State through the" Voluntary Labour Corps" suffered only a slight 
reduction in the autumn, as the following figures show : · 

September 
October 
November 

(e) PRICES. 

Numbers Of which previously 
employed unemployed 

17.344 5,709 
20,359 6,036 
19,133 5.352 

The wholesale-price index showed little change over the period under review, as increases 
of industrial goods prices were fully compensated by the lower prices of consumers' goods. 

The cost-of-living index rose from 105.1 in September to 106.2 in December, while the 
sensitive index of the Institut fiir Konjunkturforschung rose to 62 in December, the highest 
since the spring of 1932. It would appear that Austrian prices are feeling the effects of 
world movements, though the effect of the latter within Austria is in some measure cancelled by 
the prevailing monetary policy. 

(f) STOCK ExcHANGE. 

Better industrial conditions have as yet had little effect on the share market. It is realised 
that the present improvement means smaller losses rather than increased profits. The 
volume of trading is extremely small and moderate transactions have a disproportionate effect 
on prices. 

The reduction in savings deposits shown by the official statistics is really greater, as, since 
, November, these include about so million Schillings deposits in foreign currency, which were not 
. taken into account during the foregoing months of 1933. This reduction may be connected 
with the payment of subscriptions to the Lottery Loan. 

(g) COMMERCIAL POLICY. 

Commercial negotiations were actively pursued during the fourth quarter of 1933 with 
neighbouring and distant countries. 

A new commercial and navigation treaty was concluded with Sweden, based on the 
principle of the most-favoured-nati<?n treatment. . . . . 

The export credit agreement w1th Italy has been _recently modd1e.d and 1ts range w1d~ned. 
Special attention is paid to the developm~nt of Austna~ exports and Iml?orts th~ough ~neste. 

The Austro-Hungarian export credit agreement IS at present bemg revised w1th the 
object of increasing and facilitating mutual trade. . . . 

Negotiations with. France ha~e led to an agree!Dent concemmg the apphcabon of the 
French import restrictions (contingents) to Austnan goods. The arrangement concern
ing preferential treatment of Austrian timber -has not yet been approved by the French 

Senate. . . . h C h 1 k" . . f" . h d Th The first stage in the trade negoba.bons wit . zec os ova 1a 1s no~ m~s e . e 
conversations will soon be resumed, and it IS hoped to Improve the present rabo of Imports and 

exports: · · 1 t t "th B I · Preparations are also being made for a comm~rcia rea. y WI u gana. . 
The trade agreement with Canada, under w~Ich Austnan goods are admitted at the rates 

·of the intermediate tariff, has been prolonged until December 31st, 1934. 



Appendix I. 

ANALYSIS OF ANNUAL AND QUARTERLY BUDGET ACCOUNTS. 

193S 11134 P'nt quartrr Second quarter 

RECEIPTS 1931 1933 1932 193S 

Estlmatft Estimates Provisional 

I 
Provlllonal Provisional I Provisional Bstlmat .. Ettimat" 

reiUltl reeulta retult.l raults 

(In millions ol Scbillln11) 
4 .. A. A ............ : 

l>ireet taus •• .. .. . . .. .. . . .. .. .. .. .. . . 111.00 z68.so 8t~ 10 ,,00 ,, .• a 80.84 69-90 74·63 
Customs •• .. .. .. .. .. .. .. .. .. .. .. .. 100.00 232 00 62.0:1 -46.00 40.8] sa.ao 48.oo ,50.42 
liscise duties .. .. .. .. .. . . .. .. .. .. .. .. J6o.66 J6t.76 ... ,. 34·83 31·33 39·15 ]6.87 36.so 
Turaov. tas .. .. .. .. .. .. .. .. .. .. .. .. 139·00 ug.oo .a.az 36.8o 33·09 42-71 J1.6o ]:1.64 
Tumover tax, emergency surtax .. .. .. .. ' . .. .. .. 1:24.00 ug.oo - ]2.70 ,27-71 - 17.80 29.15 
Tu.e~ Oft transaction~. lepl feet. etc. .. .. .. .. .. .. .. 111.97 101.26 29.05 :l'6.9() 2.5-35 28.98 :z6.8o 25-59 
OUaer receipb . . .. .. . . .. .. . . .. .. .. .. .. o.so 3·17 o:70 0 •• 2 0.46 o .• , 0-41 0.65 

------- ·----- -·---
Total taxes .. .. .. .. .. .. .. .. .. .. .. .. 1,017.13 1,015. 6g J6].6:Z 2,54.65 :1]2.g6 2,50.95 241-38 249·.58 

D«< ... : 
Sbanl of localauthorilie1 •. .. .. .. . . .. .. .. .. .. 174·50 16].75 6:1.16 49-13 47.89 54·•· 38.67 ]8.:z6 

--------- ------
Total : State tautioa .. .. .. .. .. .. .. .. .. .... 2.63 851-94 201.46 20$.5:1 185.07 196.77 :102.71 211.32 

----~---

lt«:eipts of Social AdmiD.istratkm. .. .. .. .. .. .. .. .. 200.,3 IQ7.72 56·57 48.48 ,5:1.32 54-11 48-42 44·47 
Otber admiuistn.tive receipts .. .. .. .. .. . . .. .. 105.6o 100.90 23.:14 14-44 15.67 14-94 14·57 15-94 
Contributioa IOwards Debt Service .• .. .. .. .. .. .. .. Jl0,63 111.00 10.87 J:lo49 12.66 38.go 37·75 ]8.26 --------- ---· 

Total nceiptt of the A.dministratioa .. .. .. .. .. .. 1,259· 39 1,261. ,56 292.14 :180.93 265-71 304-72 303--45 309·99 
·--

B. M..,/>Oiia: 
Tobacco .. .. .. .. .. .. .. .. .. .. .. .. .. 315-16 311-55 77-34 64.29 67-75 84.:13 74·30 78.17 
Salt •• .. .. . . .. .. .. .. .. .. .. . . .. .. 2Q.70 :18.81 7·87 7-94 7·74 6.50 7.08 5-68 
Lotteries and gunpotftlet .. .. .. .. .. .. .. .. .. .. 61.,, 55·30 23-93 15.0:1 14·69 18.70 14.16 13-70 

------
Total : Mooopolies .. .. .. .. .. .. .. .. . . .. 407.01 395·66 108.14 87.25 90.16 109-43 95·54 97·55 

~ ---- ----c. p.,w;. Uo4mMi•rs: 
Posts and Telecrapbs •• .. .. .. .. .. .. .. .. .. .. 2]0. 70 U!j.30 51.99 .54·03 5].58 5o.18 50-45 ,50.53 
Forests .• .. .. .. . . .. .. .. .. .. .. .. .. . . 7·89 8.85 :1.48 •·95 1-72 2.13 ..so l-59 
FederaltbeaiRS •• .. .. .. .. .. .. .. .. . . .. .. 6.43 6., 1.65 1.6o '·54 3-05 :1.86 1-64 
Other .. .. .. .. . . .. .. .. .. .. .. .. .. . . 16.72 1,5.06 4·00 3·73 3·64 2.]2 2.,51 3-72 ---------------

Total : Public Undertakinp .. .. .. .. .. . . .. . . :161., .. 2.55-76 60.12 61.3"1 6o.48 57.68 57.62 57·48 
-~- -----

D. R.U..ys: 
Federal railwaJ"' .• .. .. .. .. .. .. .. .. .. . . .. - - - - - - - -
Other railways .. .. . . .. .. .. .. .. .. .. .. .. 0.0:1 - 0-04 - o.ot - - -

Total : Railways .• .. .. .. .. .. .. .. .. .. .. 0.02 - 0.04 - 0.01 - - -------------------- -
Total ordinary receipts .. .. .. .. .. . . .. .. · .. '·928.16 1,gu.g8 46o·44 4•9·49 416.]8 471.83 456.61 465.02 

Tblrd quartfor 

19]1 tfJ33 

Provlslonal I Provi.slonal 
results Estimates rnulta 

82.]2 70.00 67.00 , •. ,2 ,51.00 44·53 
48·53 .fO.O] 40·94 ., ... ]2.85 30·12 
1.6] 29·30 27-99 

27.J8 :1,5.95 22.36 
0.51 0-39 o.s3 ----

2,58.81 249-52 233·47 

52.07 41.18 37·97 

:zo6.,. 2oa.u 195·50 

56·47 47·37 ,50.13 
20.09 24-'17 31·90 10.,. 27-55 27.01 

-
:194·04 ]08.03 304.54 

' 
87.94 "·67 8o.72 
, .• a 7-03 7-12 

13·69 15-69 16.42 

. lo8.81 100.39 104.26 . 

57-31 5.5-70 55·69 
:1.1,5 •. ao 2.07 
Oo7J 0-71 0-79 
3·8o 4·33 ].:16-

63·99 62.54 61.81 

0.98 - -
0.02 - 0.02 

1.00 - 0.02 

467.84 470-96 470-63 

Pourtb quarter 

1932 II)]) 

l'lo.tolooal 
rnult.s Esthnau-t 

82.01) 67.08 
56.62 ..... 00 
41.74 44·73 
40 . .tJO 33-50 
a6.93 :19-90 
27.18 :z •. 6o 
0.67 0.41 

275-63 244-22 

52.65 3Q-37 

:zu.g8 20 ... &, ----
,52.55 47-43 
18.84 ]0.]2 
43-11 28.16 

337·48 ]10.76 

71-4:1 75-46 
1·34 7-17 

17-32 1).01 

103.o8 95-64 

55·53 .54·38 
:z.8g 2-43 
1-.54 1-49 
4·11 ].88 

li4.07 6:z. J8 

- -
0.0] -
0.03 -----

504.66 4M.59 

... 
"' 



EXPENDITURE 
(lncludin1 investments) 

0aDUf.U.Y BVJ)GST, 

A. A fll•l..Wr_,Wm : 
Army •• •• ,, •••• 
Foreign Affairs • • , . , , . , 
justice • • • • • • . , • • . • 
Supreme organs • , • • • • 
Cbancellor''soUk.e , • • . , , 
Interior,, • • , . , , , , , . 
Social Administration, • , • , , 
Al{r&etllture , • • • , , • • • , 
Commerce and Traffic , • • • 
Education, Science, Church •• 
Finance.. , . , , • . •• , , , . 
Sub.idies to Postal Saving. Bank , , 
Payments to local authorities .• 
Pens!Ons • • , • • , , • , , 
Cbar1es under the Peace Treaty 
Debt Service . • , , • • . . 

Total : Adntinlttration 

B. M OltOpoli•• : 

c. 

Tobacco,, •. 
Salt .. •. 
LotlMiet , • 
Gunpowder . , 

•.• 

Total: Monopolies 

h61ie UrulnMAi"l': 
Pc:.t• and TeJeographs .• 
Foresta , , . . , , , . 
Fednal theatres . . . . 
Other undertakings . , 

Total: Public Undertakings 

D. Rt~il ... ys: 

• 
"'" ... 

Federal rai1ways • , . , . . . . , . , . 
Chars" under tbe Sudbabn Convention .. 
Other railways . . . . • , , . • • • . 

Total: Railways 

Total ordinary exprnditu.re 
Total ordinary reuipts • , 

Ordinary budg~t balance , , 

BXTaAOaDIM&aY Buoon-

... inance.. , , . , • , 
Comm~rce and Traffic 
Acrtculture , . • • 
Posts aad Tele,rapbs .• 
Rallwa)"' ,, .. .• 

Total extraordinary eJ.pt!nditw-e 
Total extraordinary rect"tpts .. 

Extraordinary bud&et balance .. 

Total bud&et balance., • • • • 

. ANALYSIS OF ANNUAL AND QUARTERLY BUDGET ACCOUNTS (continued). 

1933 1934 

Estimates 

82.6o 
,.02 

S0-51 
•. 81 
9·56 

91.14 
443-42 

]1.,50 
,,02 
73-06 
6o.87 
3·00 

26.19 
211.70 

:1.:1] 
2]].27 

108.77 
···73 
40-42 

,5.28 

16f}.20 

227.84 
IQ.,58 
Jl.ll 
r6.oz 

274-55 

8o.oo 
14-75 

.S-96 

JOC), 71 

1,928.16 
l,q:8.J6 

ur.oo 
37-50 
1].]0 

s.So 

•n.6o 

- •n.6o 

Estimates 

94-00 
6.2] 

,50.]5 •. ,a 
J0.07 

95·9• 
]8$.26 

39-10 
,56 ... 8 
71.50 
57.86 
a.so 

26.67 
210.00 

2.66 
240.89 

UJ.().t 

'4·33 
35-76 

5-01 

166.14 

u6.6o 
20.g8 
10.64 
1,5.14 

100.00 

IS. 51 
].fir 

+ 0.10 

103.o6 

- IO].o6 

- 102.1)6 

1932 

Provisional 
results 

21.6] 
1.32 

12.]5 
1.18 

•·64 
23-57 

12].86 
8.70 

14.01 
t8.33 
16 .• 6 0.,, 
6.t6 

53· 19 
o.og 

,50.02 

29.14 
].68 

u.o, 
1.27 

.. , ..... 
58.07 
4·70 
2-93 
4.20 

]1.86 
•·38 
:t.l] 

505.67 
460-44 

Pint quuter . 

1933 

Estimates I Provisional 
· results 

21 .u 
1.2. u.,. 
1.11 

3·78 
22.77 

IJS.g6 
7·55 

1].13 
17-21 
15-32 
0-75 
6.]0 

,5].85 
o.u 

52-56 

368.]1 

2]. 29 
J.6o 
9.06 
1..27 

,56.63 
•. o6 
2-72 
].87 

68.o8 

21.00 .... , 
1-95 

498-99 
429-49 

140.00 

H.()() 
1.24 

12 .... 
1.09 
].78 

:za.6.t 
131-91 

7·39 
U.9Q 
17-30 
17.11 o.,., 
6.30 

53·99 
o.og 

!§1..50 

]6t.,S2 

U-73 
3·59 
8.92 ...... 

37· Jtl 

56-~7 
4-37 
2.7] 
].8r 

67-48 

1----1-----
140.00 

- 140.00 - 140-00 

-45-13 --·50 

Pro\'isional 
results 

Second quarter 

1933 

E . 1 I Provisional 
sttma e1 rftults 

(ln miUions of Schillings) 

21..12 
1..27 

12.19 
1..14 
1.6 .. 

22-9~ 

1o5.8o 
9-30 

16.16 
18 .... 6 
• ,.a .. 
0.75 
6.,Sg 

52-57 
0-47 

40-50 

31-93 
3·89 

12-93 
1.17 

.57· 71 
4-70 
2.84 
4-21 

7-47 

4Sl· 37 
.us.8z 

+ 1!1.45 

• 

:zo.n 
1.28 

12. ]I 
1-14 
2.22 

2].62 
ru.67 

7·56 
13.89 
19-38 
16.59 
0-75 
6.73 

H-o6 
0.78 

43-55 
]]6. 10 

z6.4o 
3-71 

11.12 
1-24 

51-.57 
... 8q 
2.86 ..... 

f>9.4) 

19.00 
0.01 
1.39 

20.40 

- 11.79 

o.8o 

o.8o . .... 
- II ic» 

zo.6o 
1.37 

U.Z] 
1.12 
2.16 

2].54 
ll%.21 

7-43 
14.07 
19.46 
J,S-96 o., 
6.90 

53-07 
1.02. 

47·28 

.H9-17 

57-71 
... 66 
3-0] 
.. o: 

11).00 
o.or 
1-39 

20.-fO 

470.22 
4"5-0z 

- ,5.20 

o.8o 
o.8o 

1.6o .... 
o.8o 

6.00 

Provl!slonal 
re.ults 

• 
18 72 
I, 27 

1:1.:19 .... , 
'·'"' 22.76 

103-15 
8 .• 9 

16.01 
111.oo 
19.:18 
0.15 
6 ... 6 

52-37 
0.40 

52-93 

]0-76 
).61 

9-17 
1.12 

..... 66 

57.79 
4-72 
2. 3.5 
•. 00 

68.86 

II .0] 

2-46 
I. II 

.... 6o 

+ , .... 

+ I] 84 

Third quarter 

1933 

Estimates I 

21.0:1 
1-41:1 

12-3.5 
1.4:1 
1.6J 

24-03 
103.89 

7-48 
14.87 
16.77 
J5.6] 
0.75 
6. ao 

53-91 
0.23 

6o.72 

26.97 
].6, 
1.96 
1.16 

t8.87 
6-.:ZJ 
o.f-9 

_.,.., 

17-35 
11.10 

21 . .50 

Provisional 
results 

.:o.g8 
1.,5.5 

u.31 
1-40 
J,g8 

24. ]I 
104-69 

7-49 
14.67 
16.87 
15-54 
0.7J 
6.20 

.52-92 
0-2.5 

M.t6 

27.:17 
3·65 
«1.a3 
1.21 

.. o. ]6 

58-3] 
...8,5 
2.42 
3·77 

""·37 

28.47 

I I· 94 

9-04 
6.90 

··99 

- ::o.cn 

Fourth quarter 

Provisional 
results 

19-.51) 
1.29 

12 . .57 
0-99 
2.83 

23-43 
117.68 

8.18 
13-H 
20.83 
:10.15 • 
0-75 
6.6:1 

.51·78 
o.62 

39- J8 

2.5. 34 
].64 

II. 55 
1-25-

41-78 

6r.n 
4.88 
a. 71 
.. • I 3 

73·49 

41. I 3 

49b·44 
504.66 

+ 8.22 

1933 

23-73 
1.64 

12 ·94 
J,o6 
2-70 

25. JZ 
IOJ.bQ 

8.::8 
11-15 
19-1.5 
14.,.. 
0-1• 
6.9] 

.sa.t6 
0-74 

.51.68 

27.8o 
4-40 

10.37 
1.5-:Z 

43-73 

51-14 
.5-39 
2-~-4 

3-79 

68 86 

It'., 
].JII 
0.6f) 

25 :10 

u. 2] 

10.56 
... 6:1 
o ..... 
].20 

18.82 
11-2.5 

- 1-51' 

- 19.$0 



Appendix II. 

MONTHLY ESTIMATES AND PROVISIONAL RESULTS. 

Sop-- October November December January 

RIICEIPI'S .,,. 19SS .,,. 1933 1932 1933 .,,, 1933 1933 1934 

Plovtalooal l!&tlmalol 
P..,vilioaa( Provlslooal B•Umelel Plovisional Provisional E1t1mates Plovlllonal Provisional Estimates Plovillonal Plovl&lonal noulta noulta noulta ... ulta ntulta resulta noulta noulta ... ulta lbtimatn 

OIIIIIIIU.Y 8-. 
( ID mWioDI ol SchlUlnp) 

A. .f ... aiAtill"t•: ,,,,. :116.8:11 Direct tuft .. . . .. .. . . .. .. .. . . .a.o, a6.oo 16-ot 19-57 13-40 11.00 .,.,. '25-90 n.so 2.).ol •7-69 26.00 cu.- . . .. .. .. .. . , .. . . .. z6.0C) 16.00 14.,0 .,.,, ••. oo u.B7 zl.ao 1$.00 .,.,, 20.49 .,.oo 15·09 .,.,. 16.00 lb.ciM dutife .. .. .. . . .. .. .. .. .. 16.85 ···90 14-77 14·99 .... .,, ••·sa 11.78 .• ,.,.a 1).64 13·97 •'··· •7·09 10.5) 11.43 Tumo¥Vtat .. .. .. .. .. .. . . .. . ,., .. IO.Io 1.65 1:1.76 11.10 ... ,. IJ,IJ u.ao u. , • 14-51 :u.ao 14.11 u.a3 11-10 Tumo\1'1!11' as. ellllll(le:QCJ' aurtas . . .. .. .. .. :I ••• 9.6o 1-97 6.13 9·90 10.:19 9·39 10.00 11.16 10.71 10.00 11.65 10.37 Jo.,o TaXtS oa tranactiou, ifcal t ... etc. .. ..... .. a.ss 1.10 . 6.19 10.14 9·00 g.oa l.o8 ,.6o ··34 8.86 8.oo 1.55 8.85 . .... Otber receip&a .. . . . . . . .. .. .. . . .. 0.17 O.IJ o.t:o 0.10 0.1 .. o.as 0.1 .. 0.1 .. 0.27 0.:13 O.IJ o.d o.z6 0.:1, 

·5·55 Bl-49 lr.go 18.64 71-4:1 Br.:zo -- ...... --Total taDI •• .. .. .. .. .. .. .. .. 17-31 , .. , 91-SI 94-67 ss.sz .... , 13·57 ·4·90 ,....,, 
Sbane of local authoritiea .. .. .. .. .. .. ···45 l.f,JS u.sz 16.67 Jl.t:il u.r6 .•9·55 u.86 U.1'CJ 16·43 1,5.:19 15-0t: 16.18 U.41 

Total : State tuatioll. .. .. .. .. .. .. 68.86 71.58 67-96 75-65 71.17 '10·74 69-09 65-56 68.50 78·:14 ---68.0:1 74-13 67-39 72·49 
Reeeipta of Social AdmiDistratloA •• .. .. .. .. ao.48 15.74 15-56 sl.so 16.03 16.28 18,o6 z6.43 1'5.66 16.19 14-97 - 19-45 15.88 Other administn.tive m:eipts,. . . .. .. .. . . 4·19 1].8:1 14·90 4-31 8.87 9·94 6.8o 8.53 11.63 7·73 12.9:1 - 6.6:1 n.o6 CoatribuboD towards debt Ser'Yice •• .. .. . . .. 3·30 .. ,, ··43 s.ll ··39 a.u 3·79 8.5] .... 36.14 11.24 - 6.16 9-13 

Total receipts of tbe Administration .. .. .. 96.93 zog.sr 1o6.85 101.44 104-56 105.39 97-74 99-05 104.68 131.,., 107.15 99-6:1 108.,56 

B. . v-.., 
•4·ao 25.18 d.:Z:I Tobacco .. .. .. .. . . .. .. .. .. .. 27·59 25.12 14-30 17.10 15.02 13·54 25.01 27.6:1 27-79 :11.:17 22.10 

Salt .. .. .. .. .. .. .. .. .. .. . . :1.]11 2-49 :1.88 .. ,, 2-:19 ].02 .. ,, 2.5:1 3-09 :~ .. u :1.]6 2-57 •• 62 ' .... , Lotteries &114 ..... powder .. .. .. .. . . .. . . ,.18 ,.,.. s.6a 6.16 ,5.14 5-52 .. , 1.46 2.6o 8.6] 5·41 5·75 ].66 5-17 ~ 

Total : lllODO(JOiios .. .. . . . . .. . . .. 33·09 ]1.65 sz.so 33-67 31.-73 35·64 30-14 .•. ,. 30-70 39·:17 35·39 ]6.11 29·55 29-74 

c. l'w61icUNniiiH,.p: 
19.81 IB.ss 18.14 18.45 18.17 15 ... 15.76 Posts- Telectaphs .. .. .. .. .. .. . . 19-90 15-71 :n.5o :10.:1:1 - 19-49 17. t8 

Foresta •• .. .. .. .. .. .. .. .. o.6o) o.6o 0.6, 0.73 0.6,5 o:Br 0.84 o.67 o.,, 1.32 1.11 - 0.71 0.6, 
Fedenl tbea .... .. .. .. .. .. .. .. . . o.s. 0-55 0.61 0-44 o ..... 0.,51 0.55 o.ss 0.55 o.ss • 0-50 - 0.66 o.63 
Othet; •• .. .. . . .. .. .. .. .. .. . . 1.17 1.28 1.00 1-34 t.lg 1.16 1,15 l.lg 1.13 1.61 1.50 - 1.23 '·09 -

Total : Public UDdertakiop .. .. .. . . .. U • .JO U.Z-4 :10.6:1 20.65 :10.73 :10.66 18.43 11.12 18.:11 \4·99 23-33 - :u.og 19-55 

D. R--,: 
Federal railways .. .. .. .. .. .. . . . . o.gl - - - - - - - - - - - - -Ot.ber railways .. .. .. .. .. .. .. . . . . - - 0.01 - - o.o:z 0.0:1 - - 0.01 - - 0.02 -

To&al : Railways .. .. .. .. .. . . .. 0.98 - . 0.02 - - o.oa 0.01 - - o.or - - 0.02 -
Total oniUw:y rec:eipca .. .. .. .. .. .. 153-30 163.20 158·19 155-76 157.02 161.71 146·33 145·69 153-59 202.57 165-78 . 151.28 157.85 

' 



A. A~-·----: 

EXPENDITURE 
(includinl investments) 

Army .....••• 
FoR"ip Affain . • • . . • • • 
Ju•tice • • • . • • • . . • 
Supreme oqans • • • • • • 
CbanceUor's office , • • • • • 
Interior.. • • • • • . • • • • 
Social Admiulltration.. , , , , 
AJPioulture • • . • • . • • • • 
Commerce and Traffic . , • , 
Education, Sdence, Cburcb •. 
Finance.. •• •• •• •• . . 
Subaidirl to Postal SAvlrqn. Bank •• 
Payment& to localautboriU. •• 
Pemiolla.. . • • . • • 0. 
c~~a,.... under lbe ......, Tleaty 
Dobts.m.. ••••••••.. 

MONTHLY ESTIMATES AND PROVISIONAL RESULTS (continued). 

1931 

Septemb<r 

1933 

Estlmaleal Provtslooal 
noulll 

1932 

Provisional 
reaulll 

Octob<r 

1933 

Estlmateo I Provi!lional 
reoulll 

Provisional 
reoulll 

November 

1933 

Estlmatea I Provisional 
r<sulll 

(Ia llli1lloDs of Sehilllno•l 

1932 

Provisional 
results 

1933 

Estlmatet 

January 

1933 

Provisional 
n:sulta 

1934 

:Estimatt'l 

6.19 6.90 6.19 6.83 7.oa 6.gs 6.33 1.24 1.14 6.43 •·•' ,_,, 9.16 
o . .p 0.48 o.48 o.so o. 4a o.48 • o.43 o., o.s6 o.36 o.,, o.41 o.so 
.. .• , ···' •.•• •.•• 4·35 4·33 ].g6 •. os •. 02 4·39 •. ,. 4-11 •.• , 
0.37 0.35 0.34 0.38 0.36 0.36 o.36 0.35 o.)4 o.as 0-35 0.36 o.ss 
o.sa o.s3 o.s3 o.83 o.s3 o.s. o.l4 o.6s o.ss 1.16 '·'' a.ts s.,, 
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INTRODUCTION. 

Les consta~ations esse.ntielles du present rapport peuvent se resumer comme suit : 
I. L'exerc1ce budgetarre I933-34 se cloturera par un deficit nettement inferieur a ceux des 

annees precedentes : les efforts du Ministre des Finances ont abouti a une quasi stabilite 
des ~~cettes et a une certaine reduction des dePenses, largement completee par de substantiels 
sacrif1ces des porteurs de titres de la dette exterieure. 

Le budget po~~ 1934-35 sera mis en vigueur avec un retard negligeable; il parait n'avoir 
recherche son equilibre theorique que dans la reconduction de ces sacrifices des porteurs. 

La situation de la Tresorerie continue a ne pas inspirer d'inquietude immediate. 

:z. La compression des importations permet de degager une balance commerciale favorable. 

3· La position technique de la Banque nationale s'est amelioree et se traduit par une 
reduction de la circulation et un solde positif de la balance des paiements. Ce solde demeure 
malheureusement comptable, Ia plupart des avoirs etrangers de la Banque etant bloques. 
Le marche monetaire a recouvre une certaine aisance devant le fait accompli constitue par la 
promulgation de Ia loi sur l'allegement des debiteurs. 

4· La politique economique du Gouvemement n'a pas modifie son cours: les interventions 
contradictoires dans le domaine de l'industrie entraineront a des pertes le capital national 
investi inconsiderement; I' encouragement de certaines cultures industrielles peu adaptees aux 
conditions locales ou naturellement peu remuneratrices a inflige et infligera des mecomptes 
aux paysans et des charges au Tresor et aux banques d'Etat ; l'etatisation avouee ou non de 
toute activite economique continue a progresser et a paralyser l'initiative privee. 

Cette politique a fait un nouveau pas en avant par !'institution du monopole du ble et du 
seigle : les resultats materiels immediats ne doivent masquer aucun des inconvenients ni 
peut-Hre des dangers que comporte le regime. 

6. Le present rapport a ete etabli avec le concours de M.le professeur KOstner, conseiller 
pres la Banque nationale de Bulgarie. 

I. BUDGET. 

a) RESVLTATS PROVISOIRES DE L'EXERCICE I933-34· 

I. Les donnees fournies au :z8 fevrier I934 par le Ministere des Finances et la Haute Cour 
des Comptes (cf. appendice I, a)) se resument comme suit : 

Milliollll de leva 
Recettes: 

Etat ....... . 
Chemins de fer et ports 

Depenses regUes : 

Etat • . . . . . • . 
Chemins de fer et ports 
Mandats en souffrance 

Deficit provisoire . . . . . . 

Ce resultat doit ~tre toutefois rectifie : 

. . . . . . . 

4·518,6 
1.170,6 

4.087,2 
707.4 

1.336 

Le montant des recettes comprend, au titre du chapitre des 
• Revenus divers •. une somme de . . . . . . . . . . . . . · · ·. · 
produit de la souscription de bons du ,Tr~sor par le. co~ pte • sen:1ce 
non transfere de la dette exterieure •· 11 s ag~t du produ1t d une operation 
de Tresorerie qui ne doit pas Hre confo~d~ avec ~es revenus budge
taires. 11 y a lieu, en. co~sequ«:n~e, de .di':lunuer d autant les recettes 
ci-deSSUS et de porter ams1le def1c1t prOVlSOlre a . · · · · · · • · · • 

a. Les donnees preliminaires fournies par la Ban9ue. national~ sur 
les recettes et depenses budgetaires du molS d.e mars md1quent qu a la 
fin de ce mois, le deficit aurait ete ramene a envrron . . . . . . · · . 

3. Toutefois, ce chiffre sera fortement reduit,lors de l'etablisse11;1ent 
des comptes definitifs de l'exercice, par le .retour au .Tresor dune 
fraction importante des sommes depensees au titre du serv1ce de la dette 
exterieure (cf. infra Dette publique, et notre precedent rappo~~ Dette 
publique). Cette ristoume depassera, P?~r I.933-34· 300 m1ll.10ns et 
permet d'ores et deja de reduire le def1c1t c1-dessus a un chiffre de 
l'ordre de . . . . . . . . · · · · · · · · · · · · · · · · · • · 

5.689.z 

6.130,6 

203,8 

550 

:250 



4. Enfin, s'il convient de reserver toute conclusion sur Ia cloture de l'exerc!ce jusqu'a Ia 
fin de Ia periode coritpltlmentaire, au cours de laquelle apparattra u~ volu!lle tmporta~t. de 
nouvelles liquidations de depenses, on peut avan~er que, abstractt,on f~tte des s~c~tftces 
consentis par les porteurs de titres ?e Ia dette exteneure .- lesque!s s li:PPhquero~t d ailleurs 
aussi a l'exercice 193:1-33 - le defied de 1933-34 _se~a senstbl.ement mf~neur ,a cel~t du budget 
precedent. Au aS fevrier 1934, Ia comparaison fatsatt ressorbr au proftt de I_exerctce en cc;mrs 
un progres de 332 millions, du a une quasi-stabilite des recettes et a certames compressiOns 
de depenses. 

s. Les recettes globales du budget de l'Etat se chiffrent, en ef~et, compte tenu d~ Ia 
reduction de 203,S millions indiquee plus haut a apporter aux encatsse~ents du ,chapt!re 
• Revenus divers •. a 4.314,S millions, contre 4.406,6 pour Ia m~me peru;>de de I exerctce 
precedent. Ce flechissement, d'environ_2%, est imputable a !a chute du produ!t _des douanes-
263,9 millions = 32% - et des domames et capttaux de 1 Etat - 123,9 millions = 41% -
que ne parvient pas a balancer I' amelioration, pourtant sensible, ~es autres postes de recettes : 
entre autres, les impots directs sont en progres de 16%, les acctses, de 6%, les recettes sur 
exercices clos, de 42%- Quant aux recettes des chemins de fer et po~s, elle~ ~~:ccusent une p~s
value de 12%, due a !'incorporation ace budget de fonds qui en etatent dtstmcts auparava~ 

6. Les depenses globales, regl~es ou en souf!rance, des budgets de _l'Etat et des ch~mins ' .. 
de fer - y compris, pour ces dermers, celles qm concernent les fonds mcorpores - subtssent 
une compression de 297.5 millions, soit 4.6%. II est impossible pour l'instant de dire si cette 
diminution est definitive. Bornons-nous a signaler que le service, transfere ou non, de Ia dette 
exterieure a beneficie de I' accentuation de Ia depreciation de certaines devises etrangeres, que 
Ies depenses de !'Instruction publique reglees au aS fevrier ont augmente de 1S,6 millions, soit 
3.1%, et que les chemins de fer paraissent avoir restreint quelque peu leurs depenses 
d'exploitation. 

b) PROJET DE BUDGET POUR L'EXERCICE 1934-3S· 

Au 1er avril 1934, date de Ia redaction du present rapport, le projet concernant le budget 
de l'Etat etait encore en cours de discussion devant le parlement, et le projet concernant les 
chemins de fer et ports n'avait pas encore ete depose. 

Le premier de ces projets ouvre s.647,S millions de credits, contre S·5S9,1 autorises pour 
1933-34. II comprend Ia totalite du service de Ia dette exterieure, une remarque precisant 
que ces credits sont fixes provisoirement, et sujets a modifications a Ia suite des accords 
nouveaux a passer avec les creanciers. Quant aux recettes, arr~tees egalement a s,647,S 
millions, elles escomptent le produit de I' emission de bons du Tresor a concurrence des sommes 
que represente, sous le regime actuel, le service non transfere de Ia dette exterieure de l'Etat 
et qui sont evaluees a 4S3.s millions. En realite, le projet de budget est done presente avec un 
deficit egal au montant de ce dernier poste. 

c) SITUATION DE LA TRESORERIE (cf. appendice I, c)). 

Cette situation reste stable. Au z8 fevrier, le passif net non couvert (99S millions, contre 
1.001 au 31 octobre precedent) ne comprend plus pratiquement qu'un seul mois de soldes, 
traitements et salaires publics en retard, fevrier ; le quartier de pensions au 31 mars a fait 
l'objet de provisions, qui, completees au cours de mars, permettront Ia mise en paiement a 
l'ecbeance; seules les depenses de materiel accusent un solde important non regie, plus de 
500 millions, qui s'accroitra en mars. Le poids des arrieres cesse done progressivement d'affecter 
les fonctionnaires et-pensionnaires pour atteindre davantage les fournisseurs de l'Etat. Le 
probleme, ainsi deplace, n'est pas resolu. . 

Au cours de Ia periode novembre-fevrier, le Gouvernement, sur avis conforme du Comite 
prevu par le rapport C.26S.1933·II.A du Comite financier au Conseil, a procede a l'emission 
de ~o millions de bons du Tresor sur Ia tranche de 200 millions non reescomptable a Ia Banque 
nahonale admise par ledit rapport. En outre, les souscriptions de bons par le compte • service 
non transfere de Ia dette exterieure • ont porte sur aSs millions. 

A~ cours des prochains mois, Ia Tresorerie disposera des nouveaux benefices de frappe de 
~onn~tes que le Gouvernement a re~;u Ia faculte d'utiliser provisoirement (cf. rapport du Comite 
fmancrer au Conseil du 17 janvier 1934). La liquidation de l'exercice 1933-34 sera done facilitee 
et l'exe~cice 1934-35 s:ouvrira dans des conditions plus aisees que les precedents. II est a craindre, 
toutefolS, qu~ _cette ,alSance ne soit que passagere ; !e projet de budget ne parait pas equilibre 
et_l~s posstbtlites d emprunt reelles de Ia Tresorene se reduisent desormais au solde de ISO 
milltons de Ia tranche de 200 millions rappelee plus haut, qui est d'un placement difficile. 

tl) EXECUTION DU PLAN DE REDRESSEMENT FINANCIER DE MAl 1933· 

I. En~ qui concerne Ia sanction legislative ou administrative requise par ce plan, un fait 
n_ouveau est mtervenu au_c~mrs de Ia pe~iode etudiee sou~ les ~speces de Ia oloi sur Ia composi
tiOn du, personnel du !'h~tstere. des F1!lances • du 22 Janvier 1934, dont l'appendice I, d) 
donne I analyse. Les pnnc1pales mnovattons promulguees par ce texte sont les suivantes : 

i) Etablissement de conditions d'~ge et d'instruction plus severes pour !'admission 
dans les cadres ; sanction des nominations illegales ; 



-5-

ii) R~visiOJ?- de to';ls les employes en fonctions lors de l'entree en vigueur de Ia loi 
et compta~t _mom_s de ~IX annee~ de services; licenciement des sujets n'ayant pas satisfait 
a .~ette reylsJon; mapbtude a 1 avancement des fonctionnaires ne possedant pas le degre 
d mstrucbon correspondant aux postes qu'ils occupent ; 

iii) Suppression des licenciements • dans l'interH du service • de fonctionnaires 
titulaires ; subordination a une decision du Conseil des finances des Mplacements • dans 
l'interH du service •; 

iv)}n~ti~ution d'.un C~m~e~ d~ di~ipline a_Ppele obligatoirement a se prononcer 
avant 1 mflichon de pemes dlsciplmalres dun certam degre et notamment de Ia revocation; 

v) Droit de recours devant Ia Haute Cour administrative ouvert au fonctionnaire 
illegalement deplace ou licencie. 

Sans echapper completement a Ia critique, cette loi constitue cependant une amelioration 
fondamentale du statut du personnel des finances. 11 faut esperer que son application, prevue 
pour le 1er avril 1934, sera operee avec toute Ia justice et I' exactitude desirables. 

Par ailleurs, une loi du 20 mars 1934 a regie Ia question du paiement des indemnites 
d'expropriation et prevu Ia consolidation de cette dette de l'Etat par des emissions de certificats 
du Tresor de quatre a quinze ans, portant de 2 a 6% d'interHs. 

Aussi se trouve pratiquement execute le programme d'allegement de Ia Tresorerie que le 
Comite financier avait admis dans son rapport du 23 mai 1933 au Conseil (C.268.M.138.1933). 

2. Par contre,le projet de loi sur la comptabilite publique qui, aux termes de Ia declaration 
· du Gouvernement figurant au m~me rapport (paragraphe 9. 5°), aura it dft Hre vote pour le 
31 decembre 1933. est reste en suspens. On doit souhaiter qu'il aboutisse le plus rapidement 
possible, et qu'il comporte l'etablissement d'un controle preventif efficace du Ministere des 
Finances sur toutes Ies depenses de I'Etat et des collectivites publiques, et specialement sur 
celles de Ia mine de Pernik et m~me sui celles du budget autonome des chemins de fer. 

Signalons en outre que Ie chef du corps de controle superieur de l'assiette et de Ia perception 
des impots n'a pas encore ete designe. 

3. En ce qui concerne I' execution m~me du plan, on doit enregistrer Ia continuite de I' effort 
fourni pour le maintien des recettes et Ia compression des depenses, en regrettant que l'action 
exercee sur ce second point demeure empirique et ne puisse se hausser jusqu'a des reformes 
fondamentales, telles celle qu'exigerait le regime de l'lnstruction publique. 

e) CHEMINS DE FER ET PORTS. 

Le bilan et lecompte de profits et pertes de l'exercice 1931-32 ont ete publics le 26 janvier 
1934. Un resume du second de ces documents est produit par l'appendice I, e) au present 
rapport. 11 fait ressortir un deficit net de II9,5 millions de leva, contre un deficit de 30,9 millions 
pour 1930-31, et un benefice de 122,2 millions pour 1929-30. Dans ce domaine, comme dans celui 
du budget de l'Etat, une politique de suppression des trop nombreux degrevements et de 
compression radicale des depenses d'exploitation s'impose si I'on veut eviter Ia persistance 
de deficits que Ia Tresorerie d'Etat ne peut plus couvrir, m~me provisoirement. On manque 
encore de donnees precises sur les resultats provisoires des exercices 1932-33 et 1933-34, mais 
il ne semble pas, a priori, qu'ils doivent Hre plus satisfaisants. 

II. DIRECTION DES CEREALES. 

Huit decrets promulgues les 22 et 2.7 janvier 1934 ont i~stitue le monopole ~'Etat de 
I'achat et de Ia vente, interieure et exteneure, du ble et du se1gle. Ces textes fourmsse~?-t du 
nouveau regime une definition complete et detaillee. L'analyse en est donnee par l'append1ce II 
ci-joint. d · 

· Arr~tees au 22 janvier 1934. les operations menees sur Ia recolte de ble e 1933 aura1ent 
procure les resultats suivants : 

Achats (176.ooo tonnes) . . . . 
Transports, frais generaux, etc. 

Ventes (77.000 tonnes) . . . . : . . . . ·. . · 
Stocks (99.ooo evalues au pnx d achat), env1ron. 
Perte xninimum . . . . . . . . . · · · · · 

Millions do leva 

422,3 
52,8 

475.1 
134.9 
235.2 
105 

475.1 

Les immobilisations (stocks, pertes, vente :i credit, etc} etaie~t finance~s. par une faible 
partie des recettes procurees par les taxes sur le pain et Ia fanne (envlf~n 23 m1lhons) et surto~t 
par une avance de Ia Banque agricole (145 millions) et par le non-pa1ement de sommes consl-
derables dues aux agents de Ia Direction, et m~me aux l?roducteurs paysans. . . 

L'application du monopole a evidemment perm1s un r~dressement 1mmed_1at de Ia 
situation, les stocks existants, comme le produit des ac~~ts ulten~urs ~e ble et de se1gle, etant 
desormais ecoules a des cours officiels. Dans ~es cond1b?ns, Ia ~1tuat10n. au 31 mars 1934 se 
presente comme suit, ·compte tenu des operations anteneures c1-dessus . 



• .fcltals: 
Ble (u8.ooo tonnes) . . . . 
Seigle (S·9S7 tonnes) . . . . 
Transports, frais generaux, etc. 

re~~tes: 

Ble : 
Exportation (93·490 tonnes) 
Interieur (33.000 tonnes) . 
A l'Etat (I0.470 tonnes) . 

Seigle: 
Exportation (260 tonnes) 
Interieur (2.S9I tonnes) . 
A l'Etat (240 tonnes) . . 
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Taxes sur les stocks prives au 22 janvier I934· 
amendes et confiscations . . . . . . . 

Stocks au 3I mars (evaluations aux prix de 
vente) : 
Ble (91.000 tonne;) . 
Seigle (2.800 tonnes) 

Perte provisoire . . . . 

I46,2 
123,8 
29,I 

0,3 
6,2 
0,6 

282,2 
6,9 

---

Millions de leva 

S48,2 
6,6 

70,3 

299,I 

7,I 

20,2 

289,I 
9.6 

---

62s,I 

62S,I 

La Direction compte vendre a la consommation interieure la majeure partie (63.000 
tonnes) de ces stocks de ble et Ia totalite du seigle. S'il en etait ainsi, elle aurait equilibre a peu 
presses recettes et ses depenses, toutes reserves faites sur l'activite de la contrebande, qui ne 
manquera pas de s'accentuer. · . · . · 

La tresorerie reste fort etroite : la dette envers la Banque agricole n'a pas varie depuis le 
22 janvier, mais il semble que le decouvert envers les agents et producteurs soit moins eleve 
qu'a cette date. II ne faut pas oublier enfin le passif legue par les regimes anterieurs, soit ISO 
millions restant dus par l'Etat aux budgets locaux au titre de leur part dans les impots per~us 
en bons. 

. Quoi qu'il en soit, ces resultats font apparaitre a premiere vue un progres, et il est fort 
possible qu'on puisse continuer quelque temps a· allouer des prix artificiels aux producteurs 
de ble et de seigle en taxant lourdement une minorite consommatrice de pain. A notre avis, 
le principe de cette politique est critiquable, et nous craignons m~me que I' application s'en · 
revele ulterieurement decevante, en provoquant un ralentissement de I' exportation, un accrois
sement peu souhaitable des superficies cultivees en ble, et un developpement de l'appareil 
bureaucratique necessaire a l'exercice du monopole. 

III. DETTE PUBLIQUE. 

I. L'application des deux accords relatifs au service de la dette exterieure de l'Etat et 
decrits par notre precedent rapport est parvenue le 28 fevrier I934 au point suivant: · 

11) Le compte • service non transfere ... » a re~u la totalite des versements qui lui 
etaient dus ; . 

b) Les ajustements d'inter~ts sur bons du Tresor ont ete integralement operes ; 
') Les investissements des disponibilites du compte c service non transfere ... » en 

bons du Tresor a 2% se sont regulierement poursuivis; 
l) Les negotiations continuent sur Ia mise au point des modalites de rachat a IO% 

par le Gouvernement des fractions non transferees du service des coupons echus entre les 
I-IS avril I932 et I4-IS avril I934· 
2. D'accord avec les creanciers respectifs, les operations decrites en a), b) et ') ci-dessus 

sont egalement en cours d'execution ou se poursuivent en ce qui concerne l'emprunt 6 Yz% I923 
et la dette Diskonto-Gesellschaft. · 

3· Au 28 fevrier I934, Ia situation d'ensemble du. compte c service non transfere ... • 
se presente comme suit : 

EmpruDta 

A. Empruntsgages7%1926et7Yz%I928 ... 
B. Emprunts gages 5% I9o2, 5% I904, 4 Yz% I907 
C. Emprunts non gages . . . . . . . . . . . 
D. Emprunts garantis par l'Etat . . . . . . . . 

Service 
DOD traDSf6re 
et iDtt!rfts de 

BoDS du Tr6oor 

lDvestille· 
menta 

en Bons 
du Trt!sor 

Millions de leva 

468,5 468 
284,4 277,1 
95.5 88 
16,4 

864,8 833,I 



. 4· Le regime actu~l du service des emprunts compris dans les accords rappeles en I ci-dessus 
exp1re les I4 et IS avnl I934· L'ouverture de nouveaux pourparlers est imminente. 

IV. MONNAIE ET CRtDIT. 

a) BANQUE NATIONALE. 

Le bil~n de l'annee I933 accuse un _profit !let de 4I,I millions de leva (I933 : 3I,9). Cette 
augmentation est le result~t d~s econom1es realisees sur les depenses de personnel (95.9 millions, 
contre ~0:1,3) et sur les fra1_s generaux (26,z, contre 30,2). Les recettes (I79.5 millions) ont decru 
de. I3 milhons, en compar~uson avec l'annee precedente (I9Z,4). 11 convient de souligner ici, une 
fm~ de plus, que le benef1ce net de Ia Banque provient uniquement des operations de change, 
qu1, pendant l'annee etudiee, ont laisse un profit de 43.3 millions (I933 = SI,7). Reparti 
sur Ia vente totale des devises etrangeres pendant l'annee (2.528 millions), ce chiffre represente 
une charge nette de I,7% (I932 = I,S %). De nouvelles reductions de personnel sont envisagees 
pour I934. nonobstant le travail supplementaire exige par le controle des devises etrangeres. 
Le total du budget pour I934 a ete fixe a II9.9 millions (I933 = I23,I). 

P«:ndant le trimest.re du IS decem~r~ I933. a~ I~ m~rs 1934. Ia Banque a subi des pertes 
en deviseS etrangeres S elevant a 37 mllhons ; il S ag1t d un phenomene purement saisonnier. 
Le volume net du portefeuille-devises, abstraction faite de !'augmentation de 27 millions du 
stock d'or, depasse de 27 millions le chiffre correspondant de I933· Les donnees ci-apres 
montrent qu'en I933. et pour Ia premiere fois depuis de longues annees, Ia Banque nationale 
a enregistre un solde actif reel de ses achats et ventes de change : 

1931 193• 1933 
Devises achetees . 5-963 3-240 :1.547 
Devises vendues . 6.498 3·375 3.528 

--- ---
-S3S - I3S + I9 

Malheureusement, Ia plus grande partie de ces devises est bloquee ou utilisable exclusive
ment par voie de «clearing •· Ainsi qu'il ressort du tableau c) de l'appendice III, les ventes 
de devises libres sont en general superieures aux achats, ce qui rend de plus en plus difficile 
le service de Ia dette publique et des autres engagements exterieurs de l'Etat, La pratique 
generalisee du • clearing» tend d'ailleurs a rendre impossibles les reglements envers l'etranger 
par Ia voie normale, et. cependant, cette pratique s'avere comme une entrave de plus en plus 
severe au commerce international. On signalera done comme un heureux progres !'accord 
recemment conclu entre Ia Bulgarie et Ia Belgique, qui met fin aux arrangements de« clearing • 
existants, a Ia satisfaction des deux pays. 

La reduction du portefeuille commercial de Ia Ban que, qui revient de 440 a 352 millions, 
est plutot un mouvement saisonnier; d'ailleurs, le second chiffre est legerement superieur au 
chiffre correspondant de I933· Les bons du Tresor en portefeuille ont diminue de 50 millions ; 
cette somme est le montant d'un renouvellement de bons consenti au Tresor par une banque 
d'Etat sans que le reescompte ait ete demande, du moins provisoirement, a Ia Banque nationa!e, 
ce qui fournit un temoignage de l'aisance du marcM monetaire. 

b) MARCHE MONETAIRE. 

Le trimestre etudie (IS decembre I933-I5 mars 1934) est marque par une contraction 
prononcee de Ia circulation des billets (- 400 millions= -IS%). due uniquement a Ia reconsti
tution des depots des banques a Ia Banque nationale. Ces reserves tendaient vers Ia disparition 
complete pendant Ia periode mouvementee des discussions sur Ia loi d'allegement des debiteurs. 
Le vote de cette loi et le retour de confiance qui l'a salue ont provoque un reflux des depots 
dans les banques populaires,les banques d'Etat, et, plus moderement, dans les banques privees. 
11 ne faut pas oublier, toutefois, q~e ce reflux est en. grande pa~ie saisonnier: En m~~e temps, 
l'activite industrielle et commerc1ale du pays contmue a dechner : un sentiment d msecunte 
est ne de Ia politique d'etatisation et de reglementation economique minutieuse que nous 
avons deja decrite et emp~che le retour a Ia circulation des fonds accumules dans les banques 
privees. C'est pourquoi le t?tal des a~oirs de ce~ etablisseme~ts a Ia Ban9u~ na~ionale ~epasse 
m~me celui de l'annee dern1ere, tand1s que celu1 de leurs depots est en d1mmut10n contmuelle. 

Ce reflux de monnaie vers les banques, puis vers Ia Banque nationale, est vraisemblable
ment du en majeure pa~ie a '!me diminu.tion de Ia thesaurisa~ion, car les effets ordinaires 
d'une contraction de Ia circulation moneta1re ne se font pas senhr. 

La Banque nationale a redu!t son taux d'esco.mpt~ a 7% depuis le 1er janv~er I934· Bien 
que cette decision ne correspond1t pas alors a Ia s1tuat1on du marche, elle contnbua a alleger 
Ia situation des debiteurs et fournit un exemple qui fut suivi, avec uncertain retard, par toutes 
Ies banques, y compris Ies eta~lisse~ents d'Etat. C'est ave~ satisf~~tion que ~ous notons ici 
que Ia Banque agricole a redUlt sens1ble~ent (3% au ~aXIm~m) 1 m~erH qu elle _alloue au_x 
comptes courants d'etablissements bancarres, commerc1aux et mdustnels. Ce max1mum etalt 
auparavant de 4%, et nombre de banques ~onsacraient leurs ~~sponibil~tes a ~e tels. depots. 
L'experience du dernier trimestre a montre 1 erreur de cette pohtlque, qu1 tenda1t a fa1re JOUer 
a la Banque agricole le role de la Banque centrale. 
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\"oici un ape~u sur les taux d'inter~ts actuels en comparaison avec ceux de 1930 : _ 

Dep<lts a terme : 

1930 . . . . 
1934 .... 

Comptes courants : 
1930 . . . . . . . . . . . 
1934 .......... . 

Comptes courants des cooperatives: 

Bnnques d'Etat 

5 
2-3 

1930 . . . . . . . . . 8,5 
1934 . . . . . . . . . 7 

Taux d'escompte et avances: 
1930 . . . . . . . . . 
1934 ........ . 

9-12 
5-10 

Banques priv~s 

7%-10 
4%-7 

7%-10 
5-7 

12-15 
8 Yz-10 

Banques populairea 

8 
5-7 

8 
5-7 

10-12 
10 

Les reductions les plus sensibles ont ete pratiquees par les petites banques privees, dont les 
exigences etaient, il y a quelques annees, insupportables pourtoute entreprise commerciale 
legitime. · 

c) BANQUES PRIVEES. 

Les bilans des banqnes privees a fin 1933 (cf. appendice III, d)) denotent une deflation 
continue, mais aussi 'une amelioration appreciable de Ia·liquidite en comparaison avec la fin 
du troisieme trimestre de l'annee; le rapport entre encaisse et depots s'eleve de II,7% a 18,2%, 
contre 21% a l'epoque correspondante de 1933. Le contentieux, qui, dans ce pays, comprend 
Ies traites protestees et les prHs en recouvrement judiciaire, a augmente de nouveau et repre
sente 21,6% des prHs et avances. 

La position de l'encaisse des banques privees s'est amelioree considerablement depuis Ia 
fin de I'annee (cf. supra Banque nationale), en partie du fait de Ia promulgation de la loi sur 
l'allegement des debiteurs, qui est entree en vigueur le 2 janvier 1934. 

Le texte de cette loi a ete presente au Comite financier pendant sa session de janvier der
nier ; nous nous bomerons done a observer que les effets de toute loi de ce genre, nonobstant 
les dangers qu'on peut en attendre en principe pour l'economie privee et le credit, dependent 
en dernier lieu de Ia psychologie du debiteur. 

L'experience des lois bulgares anterieures d'allegement, dont le benefice n'a ete sollicite 
que par une faible proportion de debiteurs, mais dont les beneficiaires ont finalement failli a 
leurs engagements, portait a croire que Ia masse des debiteurs prefererait recourir a des arran
gements amiables et sauvegarder l'avenir de son credit. Cette illusion devait se dissiper a 
!'approche de la cloture du delai imparti pour le depot des demandes d'application de la loi 
nouvelle, c'est-a-dire vers la fin du mois de mars. Ace moment se firent sentir les effets d'une 
certaine propagande et des demandes considerables, en nombre et en volume, furent introduites, 
dont beaucoup ¢manant de debiteurs qui ne paraissent ni en difficultes reelles ni dans l'inca
pacite d'obtenir des amenagements directs de Ia part de leurs creanciers. Cet afflux de demandes 
a m~me incite le Gouvemement a accepter I' idee d'une prolongation du delai. On doit craindre, 
s'il cede sur ce premier point, que les partisans d'une extension de la loi marquent un nouvel 
avantage, en obtenant l'adoucissement des dispositions qui sauvegardent encore le principe 
des creances. La detente qui a suivi Ia promulgation de ce texte risque done d'~tre sans 
lendemain. 

d) BANQUE AGRICOLE. 

Lecompte de profits et pertes de Ia Banque agricole pour 1933, qui pretend degager un 
profit net de 40,2 millions, a ete elabore de Ia m~me fa~on que les precedents : le compte des 
interHs non per~us, qui figure au bilan depuis 1930, continue a grossir. Or, Ia Banque ne fait 
aucune provision pour ses mauvaises creances (qui figurent a I'actif du bilan pour 220 millions, 
y compris m~me les frais judiciaires) et indique comme actif net 605 millions d'inter~ts non 
per~us. dont environ 550 millions soot echus depuis plus d'une annee. Heureusement, ces 
methodes de comptabilite n'aggravent pas Ia position reelle de Ia Banque, dont taus les 
• profits • sont incorpores aux differents capitaux et ne soot pas distribues comme dividendes .. 

V. AGRICULTURE. 

, Comme ~ns tousles ~ays pratiquant l'agricultur~ pour leur consommation et pourvus 
d nne population rurale crolSsante, Ia plus grande part1e des terres cultivees est en Bulgarie 
consacree aux cereales. Le pou~centage de ces cultures, qui, en 1924, etait de 65,4, est aujourd'hui 
~ 72~9 des terres arables, so1t le maximum atteint jusqu'a present, ce qui doit inspirer de 
I mqu1Hude, car les methodes de culture employees deteriorent le sol. La politique du Gouver
~ment dey-rait done s'efforcer, en tant qu'elle peut influencer Ia marche fatale des evenements, 
d affranch1r le paysan de Ia monoculture desastreuse et de diversifier sa productii>)O, ce qui, 
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en m~me. temps, contribuerait a augmenter sa productivite. Des considerations politiques-0~ 
autres ag~s~e!lt malhe~re~semen~ .d:'-ns un sen~ oppose, et l'emportent. 

La poh!Ique de fixation artificielle des pnx du bM, parvenue a son maximum d'efficacite 
avec le reg~me actuel du monopole, a eu pour resultat une augmentation de 3 6'X des 
ensemencements de ble l'automne dernier. ' 0 

Dans presque chaque cas ou la culture de plantes industrielles a re~u l'appui du Gouver
n~ment, l~s .resultats ont ete des~treux P?ur le paysan. Pour Ie coton, on lui promit un prix 
d achat m1mmum de z8leva par kil?• le pnx maximum devant dependre de Ia hausse esperee a 
New-York. Une propagande energ~que porta en une seule annee les superficies cultivees de 
8.0?? ~ zo.ooo hecta~~· et Ia r~colte fut inferieure a celle de l'annee precMente. Un monopole 
artificiel sur les 4 mill~ons de kilos de Ia recolte de coton anticipee, fut instaure discretement, 
en vertu duq!lel_Ies filatures furent obligees, sous peine de sanctions pecuniaires, d'acheter 
tout le coton. md1gene offert par Ia Banque agricole et de n'en pas acheter d'autre ; ce cot on 
ne put Hre livre et nul ne. s'.occupe de~ pe~es ainsi infli~ees aux industriels. En depit de ces 
resultats deplorables, le M1mstere de 1 Agnculture a dec1de de porter les surfaces cultivees a 
40.000 hectares pour cette annee et a 6o.ooo pour 1935. De m~me il a dresse un plan comportant 
!'intensification de Ia culture du lin (de 400 a zo.ooo hectares) et du chanvre (de 5.300 a 8.ooo 
hectares). II ~aut esperer q~e le sol s'averera favorable aces cultures, qu'on rencontre en general 
sous -des latitudes fort differentes, et que le paysan bulgare ne subira pas de nouveaux 
mecomptes • 

. Quant aux betteraves a sucre (cf. infra In~ustri~). ce n'est pas seulement l'industriel qui 
sub1t des pertes, son fonds de roulement etant mvesti dans des stocks de sucre excessivement 
couteux (le prix de revient est calcule a IZ leva par kilo, quand le prix mondial varie entre 
j et 4 leva), mais egalement le paysan, qui ne peut obtenir le paiement de ses livraisons de 
betteraves. 

On pourrait citer d'autres cas • d'encouragement • (essence de roses, dont le marcM a 
re~u le coup de gr~ce par la creation du monopole de la production au profit des cooperatives 
qui ne jouissent pas. de la confiance des acheteurs; tabac, riz, etc.). D'autre part, la ou le 
Gouvernement s'est abstenu de toute intervention, on constate un developpement naturel, 
moins ambitieux mais plus n!gulier, comme le montrent les quelques exemples ci-apres : 

Sesame .. 
Heliotrope 
Chanvre . 
Vignes .. 
Jardinage 

... 

Superficies cultivt!es (lllillions d'bectnres) 
1930 t~S! 

7.5 
64,8 
3.7 

87.6 
33.4 

10,5 
81,3 
5.3 

93·4 (1932) 
38.3 (1933) 

. Nous persistons a croire que le paysan bulgare trouverait la solution de ses difficultes 
plutot dans un regime de moindre intervention, consistant surtout dans une propagande 
educative, que dans le soutien artificiel de cultures perimees ou non appropriees aux conditions 
locales. 

VI. INDUSTRIE. 

Le projet de loi sur l'industrie, qui provoqua l'an dernier de si vives discussions dans les 
milieux industriels, n'a pas encore ete soumis au Parlement. Entre-temps, il n'est pas sans 
inter~t de noter que le developpement actuel de l'industrie n'est pas en complete harmonie 
avec Ie programme tMorique du Gouvernement tel qu'il a ete expose au Comite financier en 
mai 1933 par le Ministre du Commerce, et qui pose en principe que l'industrie • encouragee • 
doit etre basee sur des matieres premieres d'origine locale, et ainsi organiquement liee avec 
!'agriculture qui les produit. Dernierement, des chiffres « preliminaireu ont ete publies sur les 
resultats d'une enquete industrielle menee en 1931 : ils sont resumes par l'appendice IV. 

D'apres ces donnees, les industries non privilegiees ne representaient qu'un cinquieme 
du capital investi dans l'industrie privilegiee; neanmoins, elles occupaient 2o.ooo ouvriers, 
contre 35.000. Fait curieux, sur ces zo.ooo ouvriers, plus des trois quarts dependaient de 

· l'industrie du tabac, qui peut etre qualifiee de locale par excellence. 
. Des matieres premieres employees par les industries privilegiees, a peine Ia f!!Oitie (en 

valeur) etait d'origine locale, tandis que Ia proportion correspondante pour les mdustnes 
non privilegiees etait de 85%· P~:mr l'industrie textil~_(43% ~e l'effectif ~:mvrier des indu~tries 
privilegiees) le pourcentagen'etaitque de 13,6%;pourl mdustne metallurgique, 14%; ceram1que, 
48%; chimique, 35%; des peaux, ~8~; du papier, 3.8%. Lt;s se~es ind~stries ou les ~atie~es 
premieres d'origine locale predomma1ent sont les mdustnes alimenta1res et la. mmotene. 
D'autre part,les industries 1_10_n privilegiees du textile, des peaux.et ~ut~es employa1ent surt?ut 
des matieres premieres d'on~ne lo~ale: _Ce~ donnees se~blent b1e~ md1quer que la protection 
profitait surtout aux industnes qw utilisa1ent des matieres premieres etrangeres. 

Cette protection c?ns.ista~t d'a~eurs esse!lt.iellement en ~xonerations d'impots, et surtout 
de droits de douane ams1 qu en tanfs ferroVIaires preferentiels. 

Sur Ia base des 'donnees de l'appendice IV, en defalquant 10% de l'amortissement global 
et en presumant que Ia mouture a fa~o~ d~nnait 5

0
% de pro~it b~t, 1~ pro.fit brut total de 

l'industrie encouragee etait, en 1931, d en'?r~m 10 Yo _du cap1tal mvesh, ~01t un rende!llent 
mediocre si I' on tient compte de tous les pn_YI}eges q~_. e~ valeur •. depassa1en.t .a coup sur les 
profits reels. D'apres le m~me calcul,l'industne.no~ P?vilegu!e travailla1t e~ deficit. . • 

La situation a empire considerablement depu1s 1 enqu~te, car, en dep1t du pouvou d achat 
diminue de la population, de nouvelles fabriques ont ete construites. Des chiffres disponibles, 
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il ressort que Ia production industrielle en 1933 est de 10 a 15% inferit'ure a celle de I93Z, et 
l'annee courante ne s'ouvre guere sous de meilleurs auspices. · . . 

Les droits eleves d'importation ad valorem imposes I'annee passee sur les maberes premieres 
• exonerees de droit de douane • ont renverse toutes les previsions et elimine du marcbe 
beaucoup d'etablissements encourages. 

L'industrie du caoutchouc, par exemple, comptait nag:uere douze .etablissements, pre~que 
tous fermes aujourd'hui. D'autre part, le marche des fabnques trava11lant avec des maberes 
premieres d'origine locale ne cesse de se resserrer par I'effet des prix eleves assignes aux matieres 
premieres par Ie Gouvernement, ou manipules par Ia Banque agricole (soie), et de droits 
d'accise considerables. 

En ce qui concerne Ie sucre, Ies f~briques et~i~nt. obligees tusqu'ici d'assurer chaque 
annee I'ensemencement en betteraves dune superf!Cle f1xee, et den acheter Ia recolte; les 
stocks de sucre non ecoules ont done augmente, jusqu'a representeraujourd'hui la consommation 
d'une annee et demie. Les fabriques ont ete amenees a refuser de travailler la saison prochaine ; 
en reponse un projet de loi a ete elabore, qui les oblige a assurer l'ensemencement de 8o% 
de Ia superficie de 1933 et a acheter la recolte correspondante, sous peine de clOture forcee. 

VII. COMMERCE EXTERIEUR. • 

La balance du commerce continue d'~tre favorable depuis avril 1933; le solde actif realise 
depuis cette ep:Jque s'eleve a 850 millions de leva. Pendant ce m~me laps de temps, le surplus 
net de devises etrangeres obtenu par Ia Banque nationale n'a ete que de 5 millions. Le volume 
des exportations pendant cette periode est voisin de celui de la periode correspondante de 
1932-33 (total avril-fevrier 1933-34 = 2.742, contre 2.848 en 1932-33). Ceci semble indiquer 
que Ie niveau Ie plus bas a ete atteint au cours de l'ete 1933. D'autre part, les importations 
continuent a decroitre, bien que, ici aussi, on semble a voir depasse le point critique. L'analyse 
du commerce exterieur par pays d'origine ou de destination (cf. appendice V, b)) montre que 
Ies arrangements de c clearing • ne sont pas parvenus a developper les relations commerciales · 
en tentant de les asseoir sur des bases monetaires artificielles. Le systeme n'a de chances 
d'efficacite que dans les cas ou existent Ia volonte et l'inter~t reciproques de developper le 
commerce dans les deux sens, et non seulement le desir · d'imposer ses exportations a de 
nouveaux debouches. 

Le controle gouvernemental de Ia qualite des produits agricoles export~s.· recemment 
introduit et assez strictement applique, a contribue a developper certaines exportations, 
surtout celle du raisin. 

La pratique des compensations est plus heureuse, du point de vue commercial, mais elle 
a ouvert dans le controle des changes de Ia Banque nationale une breche par ou lui echappe une 
grande partie du produit des exportations. 11 semble m~me que, sur ces operations, le controle 
ne puisse pas ~tre rendu efficace. Depuis !'institution de ce regime, qui date de deux ans, Ia 
Banque a delivre 2.178 licences de compensation, portant sur 4.312 millions de leva ; 407 
licences (1.457 millions) ont ete annulees, 423 seulement (542 millions) ont ete apurees par la 
production des justifications requises. Au zer janvier 1934, il restait a apurer une valeur globale 
de 2.133 millions, dont 1.415 auraient du l'~tre pour cette date .. 

VIII. ETABLISSEMENT DES REFUGIES BULGARES. 

a) POSITION AU 28 FEVRIER 1934 DU COMPTE BLOQUE DE L'EMPRUNT 1926. 

Produit net . . . . . . . . . . . . . . . . . 
Dont mis a Ia disposition du service d'etablissement 

Solde en depot a Ia Banque nationale 

b), RENDEMENT DES REVENUS GAGES. 

(En millions de leva ) 

·Leva 
1.614.296.149 
1.602.824.302 

II.471.847 

Encaissements 
Chapitres du budget 

1933 1933 1934 1934 
Novembre Decembre Janvier Fevrier 

15. Accise surl'alcool, etc. . . . . . . 2,5 1,3 2 2,3 
16. Accise sur le sel, etc. . . . . 45,2 51,2 36,2 38.7 
21. Vente des allumettes . . . . . . 8,1 ·4.9 s.8 4.9 

Total . . . . . . 55,8 57.4 44 45.9 . . • 

1/12 des 
evaluations 
budgetaires 

5 
30 

7.9 

42.9 

_. __ deLa moyenne mensuelle de ces recouvrements, soit so,8 millions, est en progres sur ·celle 
uca ux tnmestres precedents (47.4 et 41,5 millions). . 
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... -
Les versements des refugies affectes au reboursement des depenses d'etablissement 

ont atteint les montants ci-apres (en leva) : 

I 1933 I 1933 I 1934 1934 Ant6rieura •8 f6vrier 1934 Novembre D6cembre Janvier F6vrier 

Inter~ts . . . . . 
Amortissement et 

. . . 
imp()t 

49-059 21.587 43-336 44-633 3·593-II2 3-751-727 

fonder . . . . . . . 30.362 8.156 28.445 35.833 15.521.229 15.624.025 

Total . . . . . 79·421 29·743 71.781 I 80.466 I9.II4.34I 19·375·752 

.. 
La moyenne mensuelle de ces recouvrements (65,4 JIU!hons) accuse un flechtssement 

par rapport 1 celle du trimestre precedent (81 millions). II est probable que Ia loi, votee le 
7 mars 1934, qui autorise certains refugies a effectuer une partie de ces versements par remise 
d'obligations 6% 1923, permettra de les ameliorer. 

c) UTILISATION DE L'EMPRUNT. 

Surles engagements contractes par le service d'etablissement, il reste 1 payer, au 28 fevrier, 
5,9 millions. Peut etre egalement tenu pour engage le montant de la subvention de 6 millions 
reservee au Ministere de 1' Agriculture, 1 titre de participation de l'emprunt 1la construction 
de stations de pompage, soit un total de u,9 millions, contre un solde disponible de 12,6 
millions, comprenant Ia provision aux mains de !'Administration. Restent done environ 
7oo.ooo leva susceptibles d'etre consacres a de nouveaux engagements. 

IX. EMPRUNT DE STABILISATION 7%% 1928 . 

. a) POSITION AU 28 FEVRIER 1934 DU COMPTE BLOQU! DE L'EMPRUNT. 

Produit net . . . . . . . . . . . . . 
Dont mis ala disposition des administrations . 

Solde en depot 1la Banque nationale . . . . 

Leva 

3·370.065·553 
3·362.427.028 

b) :RENDEMENT DES REVENUS GAGES 

(Millions de leva.) 

(DOUANES). 

. Novembre Decembre 

' 
64.5 

Janvier F6vrier 1/12 de. evaluations 
budg6tairea 

74.5 
soit une moyenne mensuelle de 53,4 Inillions, contre 49,4 pendant le trimestre precedent. 
Pour les onze premiers mois de l'exercice, le flechissement de ces recettes est de 264 millions, 
soit 32%, par rapport ala m~me periode de l'exercice anterieur. 

c) UTILISATION 

I. Chemins de fer el ports. 

DU PRODUIT DE L'EMPRUNT. 

La totalite de cette tranche s'est montee 1 
dont engages au 28 fevrier 1934 

Solde non engage . . . . . . . . . 
Reste a payer sur engagements operes . 

Solde a engager ou a payer . . . . . 
Sommes aux mains de 1' Administration . 
Solde 1 recevoir du produit de l'emprunt . 

2. Routes el ponts. 
La totalite de cette tranche s'est montee a 

. dont engages au 28 fevrier 1934 : . . . . 

Solde non engage . . . . . . . . . . 
Reste a payer sur engagements operes 

sol de a en gager ou a payer . . .. . . . . . 
Sommes aux mains de I Admmtstration 
Solde a recevoir du produit de l'emprunt 

Leva 

. . . . 
6.oo8.332 
2.6o6.793 

. . . . 
576.700 

5-031·732 

Leva 

672.300.000 
671.364.105 

935·895 
7·679·230 

8.6xs.x25 

8.615.125 

I82.031.732 
I8I.043-300 

98~!.432 
4.620.000 

5.6o8.432 

5.6o8.432 

Pour chaque tranche, 1~ s?lde a engager est done Ininime, et il en sera dispose au cours de 
Ia campagne de travaux qm s ouvre. . 
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Appendice I. · 

•) lffiSULTATS COMPARES DES ONZE PREMIERS MOIS DES EXERCICES 

1932-33 ET 1933-34. 

R.BCBTTBS. 

A. Budget tiel' Etat: 
Imp6ts directs . 
lmp6ts indirects 
Douanes . 
Taxes. 
Amendes et confisca

tions . • 
Annuite des chemins de 

fer . . . 
P. T. T. . . . 
Domaines et capitaux . 
Participation des com-

munes aux appointe
ments des institu-
teurs . . . . . . . 

Revenus divers. . . . 
Recettes sur exercices 

clos . . . . 

1931·33 
Ro!sultats 
d6finitifs 

489.5 
1.253.8 

959.6 
563,2 

57.8 

340,4 
669,5 

201,9 

Total . . . . . 5.212 
B. ChemiM de fer et ports . 1.238,5 

Total general 

DEPI!NSBS. 

A. Budget tiel' Etat : 
Pouvoir suprl!me . . . 
Dette publique . . . . 
Cour des comptes . 
Affaires etrangeres et 

cultes . • . . . . 
Eglise orthodoxe bul-

gare . . . . 
Interieur . 
Sante publique . 
Instruction publique . 
Finances ..... 
Justice . . . 
Guerre . . 
Commerce ..... 
Agriculture et domaines 
Travaux publics et tra-

vail obligatoire . . 
Direction generale des 

chemins de fer et 

64.4 
2.027.9. 

22,6 

133,8 

46.3 
259.7 
II4,7 
851,9 
177·4 
220,1 

1.010,1 
96,6 

237.4 

275,1 

(En millions de leva) 

Donn~ annuelles 

1932·33 
Ro!sultats 

provisoires 

392,3 
1.229,1. 

833 
508,8 

51,1 

294.9 
450,6 

4-735.4 
1.120,7 

5.856,1 

77 
1.919,5 

17,3 

98.3 

43.6 
235,2 
108,1 
867,8 
170,5 
182,3. 
831,9 
88,3 

237.4 

ports . . 47.3 41,3 
P. T. T. . . 2o6,7 192,7 
Aviation . . . . . . 29,9 29,4 
Budgets extraordinaire 

1933·34 
Pr6visions 

424,1 
1.323 

894 
804 

58 

II8,6 
276 

. 346.5 

300 
477 

200 

5-221,2 
1-550,5 

63,1 
1.777,9 

15,6 

94.5 

43.9 
243.7 
181,9 
821,5 
174.9 
189.3 
959.6 
92,8 

293.2 

318,5 

50,2 
202,7 
35.8 

Ro!sultats proviaoires 
avril-Mvrier 

1932-33 1 1933-34 

351.4 
1.144,2 

823,6 
465,2 

46.5 

259.3 
452,8 

189,6 

5-450,5 

:68 
1.751,5 

13,4 

76.5 

32.5 
165.2 
69.9 

598,1 
120,6 
131,1 
593.1 

59.8 
159,2 

152,7 

28,1 
133.3 
18 

408,4 
1.213.5 

559.9 
503,4 

65.7 

300,6 
66o,7 

26g,9 

4-518,6 
1.170,6 

5.689,2 

56,2 
1.634 

11,1 

72,1 

31,1 
168.4 
79.8 

616,7 
II4,8 
II5,7 
554.9 

61 
162,6 

139.5 

25.9 
140,5 
20,1 

et supplementaires . 334,7 98 - 75,3 82,8 
1----

Total . . . . . 6.156,6 5.468,5 5.559,1 4.246,3 4.087,2 
B. Chemins tie fer et ports 1.264,2 1.138,6 1.373,1 786,7 707,4 
C. Dipenses en soul/ranee . - 268,2 - 1.395,1 1.336 

1---------I--------I·--------I---------I---------
Total general . 7-420,8 6.875,3 6.932,2 6.428,1 6.130,6 

Deficit budgetaire . 970,3 1.019,2 977,6 441,4 
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b) RESULTATS 1\IENSUELS DES QUATRE DERNIERS AIOIS. 
(En millions de leva.) 

1933•34 Novembre Deccm.bre Janvier F6vrier 

z/za du 
1933-34 1933-34 1933':14 193S•34 

budget 193~-33 193a 33 191~-33 1931·33 Budget! Budget! Budget! re<ltifie men- Resultal! Budget! men.. Rhultats mea- R.S.ultat• men- R'-ulta ll .... . ... . ... -· A. Bwdgtltki'Eit»: 
Imp6tsdirects 35.3 16,2 25.9 25,3 20,8 20,6 
ImpOts indirects 110,2 107,4 128,9 IOO,J g8,4 -
Douancs. 91,3 

Taxes. 
. 74.5 77,2 58,3 79o4 64.5 ~9 

Amen<ks' ei, c~ni;.;,..· 
67 41,J 46,5 46 52,7 36 

tions 
Annuit6 d~ cl,~~i~ 

4.8 4o3 6,6 6,6 7 3.6 

de flor '" • • • • • 99 - - 125,1 - -P. T. T .••.•. , 23 21,8 18 19.9 tA,z 19.4 
Domaines et capitauJ 28,9 6],7 
Participation de! 

:u,z as,a 8,8 8,4 

: communes aUJI: ~~ 
pointements dO. 
instituteun . ' 25 1,6 14 15 a8 IO,J 

Revenus diven . 39,8 aB,s 
Recettes sur exerci~ 

49.7 79.5 27 17,6 

clos • ", ... ·• 16,7 13 
"" 

17.8 17,3 1 .. ,7 11,6 

"Total -435,1 396,2 400 366,7 539.6 405 340,1 277,8 
B. ChnnirtS tk /,;..;, p",rls : 

402 
~29,2 99 100 1]8,6 78.3 95 128,4 57,8 uP - -Total mensuel ceneral 564,3 495 •• 500 505,3 617,9 soo 468,5 335,6 530 

o-. .... 
A. Butlgtl tk r Elt» • • • 463.3 4SO,.f 400 J8o,J 480,8 405 512,1 372,7 402 
B. Chemw,Uf.,tlP11111. Jt.f,4 99.7 100 86,3 195·5 95 67,9 J8,1 128 

.. 

' 

-Total des dt<penses 
regleeo ..... 

Depenses en aouf 
- .550,1 466,. 676,3 580 410,8 

france (aucmenta 
tiOD OU diminuti~[ ' 
au cours du mois) . - f-- 129,7 -88,1 +- 163 + 131,2 + 88,4 -Total mensnel cenera 577.7 420,4 500 378,3 839.1 soo 111,2 499,1 530 

c) SITUATION DE LA TRESORERIE. 

(En millions de leva.) 

Solde au 31 octobre 1933 des comptes du Tresor a Ia Banque 
nationale . . . . . . . . . . . . . . . . . . . . . 

RKct;rihS. 

Etat . . . . . . . . . . 
Chemins de fer et ports . . . . . . . 
Recettes extrabudgetaires . . . . . . . . . 
Emissions supplementaires de bons du Tresor . 
Emissions extraordinaires de bons du Tresor 

Total 
DiPENSES REGLEKS. 

Etat . . . . . . . . . . . . . . . 
Chemins de fer et ports . . . . . . . 
Depenses sur recettes extrabudgetaires . . . . . . . . . . 
Solde au 28 fevrier 1934 des comptes du Tresor a Ia Banque 

nationale . . . . . . . . . . . ........ . 

Total . . . • 

Depenses en souffrance au 28 fevrier 1934 
Solde deficitaire net au z8 fevrier 1934 . 

. . 

.. .. 
JO,S 48,8 46,6 
99,1 92 91,8 
44.7 50 46 
HoJ 45,2 39.3 

4.9 5,3 g,6 

- - -
27,5 16,1 14.7 

9.1 14 10 

22,5 .. 23,5 
24,7 66 2]6,4 

IO,l 19,5 45.6 

317,-4 ,9 400 563.5 
105,7 73,6 125 78 - --· 
423.1 452,6 525 641,5 

347.7 386,9 400 553 
63,6 61.3 105 ss,6 -

411,3 .. 8,2 525 6o8,6 

+ 94 + 1013 +zu,s 

505,3 458,5 !'25 720,1 

P6riode novembre 1933-
ft!vrier 1934 inclua 

292,2 

1.792,9 
273·3 
ss 

337-7 

2.461,9 

1.336 
998.3 

d) ANALYSE DE LA LOI DU 22 JANVIER 1934 • SUR LA COMPOSITION 
DU PERSONNEL DU MINISTERE DES FINANCES •· 

Le titre I de Ia loi pose le principe aux termes duquella nomination, l'avancement et le 
licenciement des fonctionnaires du Departement des Finances doivent respecter les conditions 
prevues par Ia loi et interdit aux cours des comptes de viser les premiers ordres de paiements 
d'appointements emis au profit de fonctionnaires irregulierement nommes. Une disposition 
transitoire maintient en fonctions les employes presents dans les cadres et ne possedant pas le 
degre d'instruction desormais exige. 
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Le tit~ II traite des examens imposes dorenavant aux fonctionnaires, savoir : 
Examen tbeorique et pratique des stagiaires, aux fins de titularisation ; 
Examens exiges pour certains avancements ; 
Examen general probatoire a faire subir dans un delai de deux ansa partir de I' entree 

en vigueur de Ia Ioi a tous les fonctionnaires du departement (sauf certains employes 
superieurs enumeres) en fonctions et comptant moins de six annees de service. 
Le titre III definit les conditions de recrutement et de licenciement des stagiaires. 
Le titre IV octroie l'inamovibilite aux fonctionnaires, sous les reserves ci-apres : 

Peuvent Hre congedies les agents qui en font la demande, qui reunissent les conditions 
requises pour !'obtention d'une pension d'anciennete, qui sont atteints de maladie pro
longee ou incurable, ont fait !'objet d'une condamnation penale, se sont mis en greve, 
font !'objet d'un licenciement par mesure disciplinaire ou ont echoue a l'examen general 
probatoire ; peuvent Hre congedies, en outre, pour faute professionnelle ou incapacite 
prouvee, mais sur decision du Conseil des finances, les titulaires comptant moins d'une 
annee de service, ou moins de trois annees s'il s'agit de postes de« dirigeants •; 

Peuvent ~tre deplaces les agents qui en font Ia demande, sont frappes d'une mesure 
disciplinaire, re~oivent un avancement ou sont requis a un autre poste, par suite de 
diminution ou renforcement de personnel. 
Les decisions portant licenciement ou deplacement prises en violation des dispositions 

ci-dessus peuvent Hre deferees ala Haute Cour administrative. En cas de cassation, !'interesse 
est retabli sans interruption dans ses droits anterieurs. 

Le titre V institue au lllinistere des Finances un Conseil de discipline, preside par un 
magistrat et comprenant en principe un representant elu du personnel. Le ministre ne peut 
prononcer !'infliction de sanctions disciplinaires d'un certain degre, ni le congediement d'un 
fonctionnaire, que sur proposition de ce Conseil. La procedure de !'instance disciplinaire 
sauvegarde le droit de defense des accuses. 

Le titre VI institue en faveur du personnel du Departement des Finances une caisse 
d'assistance mutuelle et medicale, alimentee par les cotisations de ses membres et des subsides 
de l'Etat. 

La date d'entree en vigueur de Ia loi est fixee au xer avril I934· 

e) RESUME DU COMPTE DE PROFITS ET PERTES DES CHEMINS DE FER 
DE L'ETAT BULGARE POUR L'EXERCICE 1931-321. 

(ED millions de leva.) 

DJiPI!:NSI!:S 

I. Deficit d'exploitation. 

II. Dettes consolidees: 
InterHs . . . . 
Amortissement . 

III. Dettes non consolidees 

I. Excedent d'exploitation 

II. InterHs sur capital utilise pen
dant les constructions . . . 

III. Prelevements sur fonds de renou-

185 

IV. Versements aux fonds speciaux : vellement. . . . . 6,6 

IV. Deficit net de l'exercice . . . . II9,5 Renouvellement 173,6 
Assurance contre 

l'incendie 2,2 
175.8 

V. Amortissements : 
Valeur du materiel detroit. 1 

VI. Divers . . . . . . . . . 

Appendice II. 

ANALYSE DU REGIME DE MONOPOLE DU BLE ET DU SEIGLE 
INSTITUE PAR LES HUIT DECRETS DES 22 ET 27 JANVIER 1934. 

1. Principe. 

. LadDirbel~iotnddes c;er
1
eales re~oit le monopole de l'achat et de Ia vente, interieure et exfe

neure, u c e u se1g e. 

2. Dispositions permanentes. 

co a) D~~ ges.t li~ites ~eterminees,_ et sous l'exercice d'un controle, les producteurs 
nserven ro1 mou re ou de fa1re moudre pour leur consommation personnelle. . 

J !'e repon.-r lr. DOO dix-buitikme.(page 17) et vingt et unicme rapporta (pageo 14 a l8). 
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b) La production, le transfert et !'utilisation des farines commerciales sont soumis a 
un controle. 

c) La Direc_t_io~ n'achete le bM et _Ie seigle qu'a certaines categories de detenteurs : pro
ducteurs, propneta1res rurau~. meumers a fac;on, travailleurs agricoles, etc., recevant en 
nature leur Ioyer, remuneration, salaire, etc. ; institutions religieuses ou administratives 
percevant des taxes en nature, etc. 

d) Les p_rix d'achat, qui s'entendent franco Bourgas ou Varna pour une marchandise 
pesan~ un poids donne a l'hectolitre et ne renfermant pas d'impuretes, sont fixes a 2,70 leva 
par kilogramme pour le bM et a 1.40 pour le seigle. Dans certains centres ou Ia production 
ne suffit pas a Ia consommation locale, ces prix sont reduits de 0,30 lev. ' 

· e) Les prix de vente a l'interieur, franco destination, sont fixes pour Ie ble a 3,8o leva 
par kilogramme, et pour le seigle a 2,40 leva. 

/) Les prix sont respectivement reduits a 3 et 2 leva en faveur des populations pauvres 
de certaines regions ne produisant pas en quantite suffisante. Les farines peuvent y ~tre egale
ment livrees a tarifs speciaux. Ces regions sont indiquees et Ia Iiste peut en ~tre completee ou 
modifiee par Ie Gouvernement. Les grains et farines ainsi expedies sont transportes gratuitement 
par Ies chemins de fer. 

3· Dispositions transitoires. 
a) Tous Ies contrats de fournitures de ble, seigle ou farines non executes lors de Ia promul

gation de Ia loi sont annules. 
b) ·Tousles stocks de b!e, seigle ou farines detenus par les meuniers, commerc;ants, bou

langers et m~me, dans les villes, par les particuliers possedant des quantites superieures a 
250 kilogrammes, doivent ~tre declares, avec indication des prix d'achat. 

c) Les moulins dits • commerciaux • paient a Ia Direction, sur leurs stocks, Ia difference 
entre leurs prix d'achat et les nouveaux prix de vente de Ia Direction. 

d) Les moulins • mixtes • (c'est-a-dire travaillant aussi a fac;on), les commerc;ants, banques 
populaires, cooperatives, etc., Iivrent leurs stocks de grain a Ia Direction dans un delai de dix 
jours et rec;oivent en paiement, soit leur prix d'achat augmente de 0,15 lev par kilogramme, 
soit le prix d'achat officiel de Ia Direction si ce demier est moindre. . 

e) Les commerc;ants et boulangers detenteurs de farine paient sur ces stocks une taxe 
variant de o,So a 1,50 lev par kilogramme. Les commerc;ants ne peuvent Iiquider ces stocks 
qu'apres a voir paye .Ia taxe. Cette liquidation se fait sous vignettes de regie et est obligatoire 
dans un delai de quarante jours, sous peine de confiscation et d'amende. 

f) Pendant les dix premiers jours de !'application du regime de monopole, Ia Direction 
peut passer des contrats de vente avec Ies meuniers a des prix comportant, par rapport aux 
prix de vente officiels, une reduction maximum de o,o8 lev par kilogramme, a condition que Ia 
Iivraison intervienne un mois apres Ie paiement seulement. 

4· Sanctions. 
Les infractions aux dispositions ci-dessus sont poursuivies et reprimees par les ~':gents 

.de Ia Direction, par I' infliction de confiscations et d'amendes dont une part leur est attnbuee. 

Appendice III. 

MONNAIE, CR.tDIT, SITUATION ECONOMIQUE. 

a) SITUATION DE LA BANQUE NATIONALE DE BULGARIE EN 1932, 1933 ET 1934· 
(En millions de leva.) 

1.5 mars •Y.J2 15 ntars 1933 
15 di!cent bre 

15 mara 193• 
1933 

Actif. 
1.547 Or monnaye et non monnaye. . . . . 1.513 1.520 1-530 

Devises-or . ' . . . . . . . 195 47 uS 51 . . . 
Autres devises . . . 166 ss 6o 79 . . 
Monnaies divisionnaires . . . . . 534 419 300 322 
Portefeuille et avances de commerce . 433 334 440 . 352 
Bons du Tresor . 279 393 818 768 
Dette de l'Etat . . . 2.965 2.873 2.844 2.763 

. 
Passif. 

1.691 1.692 1.715 1.735 Capital verse et resen:e . . .. . 
Billets de banque en Circulation . . . . 2-744 2-591 2.837 2-438 
Comptes courants et de depot . . 1.sos 1.556 1.717 1.914 

dont de banques . . . . . . . . (1.141) (981) (495) (1.016) 

Exigibilites en devises . . . . . 181 43 52 41 
Couverture % . . . . . . 35.94 I 36.75 35,05 35.77 
Taux de I'escompte . 9Yz 8 8 7 
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b) DEVISES ETRANGERES : ACHATS ET VENTES DE LA BANQUE NATIONALE DE BULGARIE. 

(En millions de leva.) 

~llar~ge achete. 
Exportations . . . . . 
Services et voyageurs . . . . . . 
Revenus prOVl'nant de placements a 

l'etranger . . . 
Autres revenus de particuliers . . . . . 
Revenus de l'Etat provenant de l'etran-

ger. . . . . . . . . . . . . . . . 
Retour dans le pays de capitaux investis 

a.Iong terme a I' etranger . . 
Importations de capitaux etrangers pour 

Hre invest is a long terme • -. 
Credits etrangers a court terme . . 
Differences provenant de Ia reestima-

tion des avoirs U'etranger . . 
Divers . . . . . . . . . . 
Depi>ts retires de Ia Banque nationale 

I .Quatrieme I _Quatrieme I Janvier 1934 I Ftlvrier 1934 
trmtestre 1932 tnmestre 1933 

630 
33 

7 
44 

II 

27 
9 

u 
22 

612 
3I 

3 
35 

37 
9 

II 

4 

127 
9 

3 

II 
I 

6 
I 

BB 
9 

2 
3 

.II 

3 

4 
I 

de Bulgarie . . . . . . . . 13 21 3 I 

1--------~--------1---------·1---~---
Total. • • . . . . . • • • ·• BoB 

ChatJge vetulu. 
Importations : . . · . . . . • . . 
Services et voyageurs . . . . . . · 
Autres depenses des particuliers . . ' 
Interets et autres paiements sur les place-

ments etrangers en Bulgarie . . . . . 
Paiements de I'Etat a l'etranger . 
Exportations de capitaux . . . . . . . 
Remboursements de credits a court terme 
Remboursements de creditS a long terme 

et de capitaux etrangers . _ . . . . 
Differences provenant de la reestimation 

des avoirs U'etranger. . 
Divers .. . . . . . . . . . . _ . . . 
Depi>ts entres a Ia Banque nationale 

de Bulgarie . _ . . . . 

Total. 

515 
43 
2B 

21 
151 

26 

35 

5 
12 

3 

474 
12 
I9 

57 

34 

IO 
I3 

7 

I61 

119 
3 
5 

I 

3 

31 

6 

I 
2 

I22 

I 53 
2 
6 

I 

4 

2 
6 

3 

I9I 
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c) DEVISES ETRANGERES : ACHATS ET VENTES TRIMESTRIELS. 

(En millions de leva.) 

Trimestre Bloqu~es Lib res Total ~~ bloqut! 

Achetles. 
1932 : Premier .I 56,3 873.6 929,8 6,1 

Deuxieme 174.1 553.7 727.9 23.9 
Troisieme 149.2 420,1 569.3 26,2 
Quatrieme 270.3 457.2 727.5 37.3 

1933 : Premier .. 220,8 219.7 440,4 50,1 
Deuxieme .. ' 369,8 229.3 599.1 61,7 
Troisieme 337.6 226,4 564,0 59.9 
Quatrieme 497.9 196,3 694.2 71.7 

Janvier 1934 103,8 49.2 153.0 67,8 
Fevrier 1934 62,8 48,0 ;no,8 56,7 

Vendues. 
1932 : Premier 0 :I 20,7 1.000,3 I.02I,I 2,0 

Deuxieme 128,3 602,5 730,8 17,6 
Troisieme ·I 173.3 508,3 681,5 25.4 
Quatrieme I 284.9 501,5 786,3 36,2 . ' 

1933 : Premier I 
235.3 281,5 516,8 45.5 0 ., 

Deuxieme 353.2 286,4 639.6 55,2 'I 

Troisi erne ., 334.2 204,0 538,1 62,1 
Quatrieme 378,2 263.7 641.9 58.9 

Janvier 1934 J 89.4 76.9 166,3 53.8 
Fevrier 1934 131,8 49.1 180,9 72.9 

I i- c:.,.i 

d) SITUATION DES BANQUES PRIVEES EN BULGARIE AUX 31 DECEMBRE 1932, JO SEPTEMBRF. 1933 
ET 31 DECEMBRE 1933· 

(En millions rle leva.) 

j Decemhre 1932 I Septembre 1933 I DecemLre 1933 

Actif. 
I. Caisse et Banque nationale 0 0 0 0 • 0 725,8 J6I,I 535,2 
2. Autres banques 0 0 0 0 204,2 181,3 169.4 
3· Effets escomptes 1.394,1 1.231,4 1.204,6 
4· ·Avances 0 . 2.044,3 2.212,3 1.934.3 
5· Gages 0 375,8 306,9 308,3 
6. Placements . 0 260,2 238.5 235.3 
7· Immeubles et mobilier 298,2 291,4 275.2 
8. Contentieux et effets prot estes . 649.6 664,8 678,1 
9· Divers 0 0 0 0 0 0 0 0 0 642,2 461,3 527,1 

Balance. 0 0 0 0 0 0 6.594.2 5-949.0 5.867.4 

Passif. 
I. Capitaux 0 0 0 0 0 1.360,2 1.321,4 1.296,7 
2. Depots d'eparg>~c . . ' 1.587,0 1.375,2 1.241,1 

3· Depots commerciaux . 1.876,0 1.719,9 1.696,6 
4· Autres crediteurs. 0 407,5 332,1 353.4 
5. Banques 0 73.2 57.5 54.6 
6. Reescompte 276.4 302,5 350,0 
7· Gages 0 • . 0 375.8 306,9 308,3 
8. Succursalcs . 165,1 174.9 200,3 

9· Divers 0 0 473.2 358.7 366,3 

Balance. 0 0 6.594,2 5-949,0 5.867.4 
%de l'encaisse envers depots (2 + 3) 21,0 II,7 18,2 
% du contentieux envers avances et 

effets escomptes 0 0 0 0 0 0 0 0 18,9 19,3 21,6 
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iS) BILAN DE LA BANQUE AGRICOLE BULGARE. 

(F.n millions de leva.) 

I 31 decembre 1933 31 decembno 19Jl Ill decembre 1931 

Actif. 
I. Encaisse • 
:a. PrHset avances 

Dont: 
4) Avances aux particuliers 
b) Avances aux cooperatives . . 
c) Avances a l'Etat, aux d~parte-

ments, etc.· -. . . 
tl) Pr~ts hypotMcaires. . . . . 

3· Recouvrements judiciaires en cours 
4· lnvestissements . . . . 
5· Garanties . . . . . . . . . . . 
6. Biens mobiliers et immobiliers. . . . . 
7· Fournitures de machines agricoles . 
8. Correspondants et transferts . . . 
9· Filiales .. . . . . 

xo. Comptes divers . . . . . 

Total . . . . . . . . 
Operations pour lecompte du Tresor . 

Dont: 
a) Portefeuille d'encaissement pour 

laDirectiondelaDettepublique 
b) Cr~dits sur l'emprunt des refu-

gies . . . . : . . . . . 
c) Cr~dits pour reforme de Ia pro

priete fonciere . . . . . . . 

P4Ssif. 
I. Capital et reserves. . . . . . . . . 
a. Reserve pour couverture de pertes . . . 
3· Emprunt 5% 1896 . . . . . . . . 
4· Emprunt de stabilisation 7%% 1928 . 
s. Dep(>ts . . . . . . . . . . . 

Dont: -
4) D'orphelins . . . . . . . . 
b) A terme . . . . . . . . . . 
c) D' epargne • . . . . . . . . 
tl) Comptes courants a interets . . 
e) Comptes courants sans interets . 

6. Correspondants et transferts . . . . . 
7. Filiales . . . . . . . . . . . . . . 

. Total . . . . . . . . . 
operations pour lecompte du Tr~sor . 
· Dont: · 

4) Direction de Ia Dette publique . 
b) Service de l'etablissement des 

refugies . • . . . . . . 
c) Direction de Ia reforme finan-

ciere . . • . . . . . • . . 

2.109 
I.8oi 

924 
388 

229: · 
35 
73 
49 
39 

798 
970 
57 I 

8.177 
972 

553 
5.064 

790 
. 386 

. 186. 
. 36 

79 
49 
49 

434 
6II 
472 

7·533 
1.390 

473 

804 766. 
38 36 

II6 116 

s-~~~ .. ·.: :·.s.~~: . __ 
299 

2-793 
870 

1.257 
144 

554. 
973 

8.177 
972 

498 

474 

JIO 
2.679 

962 
1.274 

149 
292. 
619 

7·533 
1.390 

473 

2.277 
1.486 

163 
39 
77 
36 
42 
17 

861 
326 

6.821 
1.324 

723 
34 
22 

332 
4.864 

705 
359 

479 

392 

453 

308 
2.J44 

849 
1.134 

229 

6.821 
1.324 

479 

392 

453 
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/) PROFITS ET PERTES DE LA BANQUE AGRICOLE BULGARE. 

(Eo millioos de leva.) 

Pertes. 
I. Frais generaux . . 
2. Amortissements . . . . . . . . . 
3· Inter~ts . . . . . . . . . . . . 

Dont: 
a) Payes et capitalises sur comptes 

courants et depots, ristournes 
· d'interHs, etc. . . . 

b) Dus jusqu'au 3I decembre de l'an
nee precedente, et per~us pendant 
l'annee courante au titre de l'an
nee suivante . . . 

c) Differences de cours, reserves, et 
depenses sur emprunts 5% I896 
et 7%'Yo I928 . . .. 

4· Profits nets . . . . 
Dont: 

a) 85% au capital . . . . . 
b) Io% aux reserves . . . . 
c) 5% a la reserve pour couverture 

de pertes . . . 
d) 5% a Ia participation du personnel 

I. Inter~ts . 
Dont : 

Total . 

Profits. 

a) Per~us sur credits accordes, ristour
nes d'interHs sur depots liquides 
avant terme . . . . . . 

b) Per~us d' a vance . . . . . 
c) Dus sur credits accordes jusqu'au 

JI decembre de l'annee courante 
et transferes a l'annee suivante . 

2. Commissions . . . . . . . . . . 

Total . . . . 

31 dt!cembre 1933 

97 
16 

972 

(337) 

(582) 

(53) 
40 

(34) 
(4) 

(2) 

I.us 

I.II8 

(470) 
(43) 

(6os) 
7 

I.I2S 

I 31 decembre 1932 I 31 dt!cembre 1931 

I 
I08 I 114 

3 27 
8u 6u 

(44) 
44 

(38) 
(4) 

(2) 

968 

960 

(408) 
(37) 

(SIS) 
8 

968 

(317) 

(2S4) 

(42) 
s8 

(49) 
(3) 

(3) 
(3) 

8II 

8u 
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Appencice IV. 

INDUSTRIE. 

ENQU!TE SUR L'INDUSTRIE BULGARE EN 1931. 

Etablissements industriels 

PriviMgio!s Non privil~gio!s I. 

I. Total des etablissements . . 
dont soumis U'enqu~te . . . . 

2. Capital investi (en millions ue leva) 
3· Force motrice C. V. , 
4· Personnel . . . . 

Dont: 
Administration · . 
Ouvriers . 

s. Traitements et salaires (en millions de 
leva) . . . . 

Dont: 
Administration . 
Ouvriers . 

6. Mati~res premieres, combustible et ener
gie (en millions de leva) . . . . . . . 

Dont: 
Matieres premieres importees . . . . 

7· Marchandises vendues (valeur en millions 
de leva). . . . . . . • . . . 

Dont: 
Exportees 

1.234 
1.112 
6.978 

176.226 
40·398 .. 

2s% 
7S% 

3.818. 

so% 

6.408 I 

4% 

6s6 
599 

x.28s 
29.162 
21 .. 642 

8%: 
92% 

3S7 

31% 

I En sus, 1.051 pour mouture ou manipulation de cerofales a fa~on, et inclus 419 droits d'accise. 
I En ..... 625 pour mouture ou manipulation de cerealei a fa~on, et inclus 722 droit• d'accise. 

Maio 

Janvier 
Fevrier 
Mars 
Avril 
Mai . 
Juin. 
Juillet 
Aout 
Septembre . 
Octobre . 
Novembre 
Decembre 

. . 
Annee entiere . . 
Janvier-fevrier 

Appendice y, .. , 

COMMERCE EXTltRIEUR. 

a) IMPORTATIONS ET. EXPORTATIONS. 

(En milliono de leva.) 

Importationo Exportationo 

1932 I 1933 I 1934 1932 1933 I 
247 239 139 307 I3S 
258 206 ISS 284 192 
34S 2S3 - 271 189 
337 211 - 322 363 
373 ISO - 292 277 
274 ISO - 208 231 
237 149 - 144 176 
27S 134 - 192 ISO 
259 ISS - 247 243 
283 x68 - 360 314 
29S 173 - 336 322 
288 184 - 420 247 

3·471 2.202 - 3-383 2.846 
sos 44S 294 591 327 

1934 1932 I 
248 + 6o 
171 + 26 
- - 74 
- - 15 
- - BI 
- - 66 
- - 93 
- - 83 
- - I2 

- + 77 
- + 41 
- + 132 

- - 88 
419 + 86 

Total 

1.890 
I-771 
8.263 

2os.388 
6:M4Q 

t -· 

22% 
78% 

·4.6S7 

44% 

8.332 

Balance 

1933 I 1934 

-104 + 109 
- I4 + 16 
- 64 -
+ IS2 -
+ 97 -
+ 81 -
+ 27 -
+ x6 -
+ 88 -
+ 146 -
+ 149 -
+ 63 -

+ 644 -
- II8 + I2S 
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b) COMMERCE EXTERIEUR DE LA BULGARIE AVEC LES PRINCIPAUX PAYS 
ETRANGERS EN 1932 ET 1933. 

(En millions de leva.) 

Importations Exportations Balance 
Pays . 

1932 I 1933 1932 I 1933 1932 I 1933 

Allemagne. 900,2 840.9 880,4 1.025,1 - 19,8 + 184,2 
Italie . . 541.9 280,6 424,1 257.8 -117,8 - 22,8 
Autriche. 208,2 137,1 507,1 277,1 + 298,8 + 140,0 
Suisse . 170,5 150,8 220,4 148,1 + 49.9 - 2,7 
Angleterre . . 358,0 152,2 86,0 49.8 -271.9 -102,4 
Belgique . 98.6 61,5 299.7 238.3 + 201,2 + 176,8 
Tchecoslovaquie 292,2 xo6,o 104,2 98.9 -187.9 - 1·0 
France . 227,0 96.3 89,6 92,8 -137.4 - 3.5 
Hollan de 73.7 28,o 141,2 96.9 + 67.5 + 68,8 
Pologne. . 105,2 24,0 176.3 49.5 + 71,1 + 25.5 
Espagne 9.0 5.4 II,2 144.4 + 2,2 + 138,9 
Egypte . 13,0 7.4 79.6 65,5 + 66,6 + 58,o 
Etats-Unis 64.5 49.5 26,7 31,8 - 37.8 - 17.7 
Roumanie. 117,2 109,2 8.4 16,8 -108,8 - 92.4 
Turquie . 75,0 27.4 48,1 x8,5 - 26,9 - 8,9 
Hongrie. 44.3 18,8 24.4 33.2 - 19.9 + 14.5 

c) MOUVEMENT DES PRINCIPAUX ARTICLES D'EXPORTATION EN 1932 ET 1933· 

Poids Valeur 
(milliers de tonnes) (millions de leva) 

1932 I 1933 1932 1933 

BM etfarine . . . 194.7 103,5 5IZ,3 204.4 
Mais. . . . 168,2 100,4 291.7 149.6 
Haricots~. 29,0 32,6 76.4 72,0 
Tournesol . . 26,8 10,8 8o,5 33.7 
Vesce 14.9 28,7 54.3 65,0 
Dechets de graines oleagineuses 30,5 25.4 56,1 45,0 
Tabac . . . . 20,5 22,5 x.o86,8 1.183,2 
Charbon de bois 10,5 8,2 16,7 10,4 
<Eufs . . 18,8 15.7 623.9 456.5 
Fro mage 1,2 1,2 41,2 33.7 
Noix. I,l 2,0 12,3 25,1 
Cocons. . . 0,15 0,4 II,6 25,8 
Essence de roses (tonnes) 0,9 1,4 38,0 52,3 
Peaux brutes 1,3 1,8 94.3 129.3 
Raisin . 6,5 10,5 54.5 84.9 
Sucre raffine . 3.3 2,4 I5,5 11,9 
Volailles abattues . . 2,2 1,9 84,2 54.7 

Tates T6tes 

Volailles . 1.103.027 1.089·766 46.6 34.5 
Be tail . I-792 4·969 8,4 19,8 

d) COMMERCE EXTERIEUR ET MOUVEMENT DES DEVISES ETRANGERES. 

(En millions de leva.) 

Ex porta tiona Deviaea Importations Deviaea 

Periodes d'aprlls d'exportation % d'aprlls foarnies pour % 
Ia statistique 1'8\'UOS Ia statistique importations 

1931 . 5-934 4-190 71 4.66o 3·590 77 
1932 3·383 2.496 74 3·471 2.026 s8 . 

1.613 
1933 2.839 1.864 66 2.202 73 

Janvier 1934 . 248 127 SI 139 II9 86 . 
88 sr I 55 153 99 Fevrier 1934 171 I 

" 

". 



Moyannes mensuelles 

1931 . . . 
1932 
1933 ...... 
Janvier-fevrier 1933 
Janvier-fevrier 1934 

-
Ann6es et mois 

1930 . 
1931 . 
1932. . 
1933 . 
anvier1934 J 

F evrier 1934 . . 

. 

-22-

e) CHEMINS DE FER •. 

Marchandises Voyageun 
(million) (million de tonnes) 

668 
623 

. 544 . 479 
439 

/) INDICES DES PRIX DE GROS. 

(1929 = 100.) 

Articles de Articles 

366 
376 
343 
252 
272 

Articles 

Recettea totales 
(millions de leva) 

97 
95 
95 
67 
77 

consommation d 'exportation d'importation Iodice general 
int6rieure 

84,01 72,83 89,43 8o,66 
72,04 51.77_ 75.62 63.71 
65.97 45,27: 72,87 57.78 
63,82 38.67 74,ZZ 53.70 
65,24 38.32 71,56 53.79 . 64.55 40,30 70,72 54.48 
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I. INTRODUCTION. 

The provisional figures at present available indicate that the year 1933 closed with a 
deficit of 81.57 million Schillings. Of the total yield of 309 million Schillings of th~ F?~e!gn 
Guaranteed Loan, -296 million Schillings were utilised in consolidating short-term babibties, 
setting the pledged revenue system in motion again and reducing the debt of ~h~ State .t~ the 
National Bank. There remained at the end of the year a small balance of I2 nnlllon Schilhngs, 
which, together with the sh?rtly expected ~ million gold Schillings .of the Dutch tranche, can be 
applied to a further reduction of the floatmg debt. The Domestic Lottery I:oan had a net 
yield of 173 million Schillings, part of which W!'-5 utilised for a fur~er reduction o~ the State 
debt to the National Bank. The greater portion of the balance will be used to fmance the 
Government plan of public .works contained in the extrao~~inary budge!. . . . 

The estimates for the first quarter of 1934 show a deficit of 64.71 milbon Schillings. The 
information at present available seems to show that the actual results will approximately agree 
with this estimate, in spite of lower receipts during February, due to the political disturbances 
which also caused a withdrawal of savings deposits, which was limited to Viennese savings 
banks. · 

To cover necessary expenditure for police and gendarmerie, the Government was obliged 
to establish a new tax on income for two years, which should yield 28 million Schillings in 
1934As new sources of income can be tapped only with great difficulties and the strain on the 
Treasury has long been great, the need for the very strictest economy and for further 
retrenchment is imperative. 

Traffic on the Federal Railways in January was not unsatisfactory, but did not come up 
to expectations in February. The Government has authorised the electrification of the 
southern slope of the Tauern railway. The work, which completes the electrification of this 
section, should be finished by the summer of 1935. 

The foreign trade returns for January and February 1934 show a continuation of the 
favourable trend, the import surplus for this period being 16 million Schillings, or 22 per cent 
smaller than in 1933. Unemployment remained well below the level of the previous year, and 
production statistics seem to indicate that the slight upward trend is being maintained. The 
devaluation of the Czech crown has adversely affected certain branches of the Austrian export 
trade. 

Much is expected from the Rome conversations of March 13th to 17th and the Protocols 
then signed. The details of these agreements are already being worked out and the results 
should be known by May 15th. 
. S~mm~g up the experience of the first quarter of 1934, it can be said that the budgetary 

situatlo!l still causes ~uch c~ncern ~nd calls for further retrenchment, while the general 
economic pro!7ess noticeable m previou_s months was checked by the political troubles of 
Fe.bruary! wlJ!ch have ~o ha.d repercussions on th~ budget. The upward trend of exports is 
bemg mamtamed, but still Wider markets are reqwred if Austrian industry and trade are to 
recover even the most modest prosperity. 

2. FEDERAL BUDGET. 

(a) FEDERAL BUDGET POR 1933. 

The provisional results for 1933 as published by the Audit Court are as follows : 

A. Ordinary Budget. 

Expenditure : 
Personnel 
Material •• 

Total 

Receipts . . . . . . 
Deficit 

.. 

. ·, 

.. 

.. 
Provisional result. ± Revised estima tee 

(In millions of Schillings) 

703.56 + 1.68 
1,220.90 - 5·38 

1,924·46 

1,842.89 

8!.57 

- 3·70 

- 85.27 

+ BI.57 

The deficit of 81.57 million Schillings was covered out of Treasury reserves (see Ninth 
Quarterly Report, page 3-) 
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The difference between provisional results and revised estimates arose as follows : 

Expenditure : 

Personnel : ~ainly l:u-ger military effectives and higher 
post offtce pens10n requirements 

Material: 
Sm~er State debt requirements 
Pollee and gendarmerie • • • . 
Unemployment insurance 
Tourism . . . . . . . . 
National defence 
Tobacco • • • • . . 
Posts and Telegraphs . • . . . . : : . . . . 
Compensation of tax arrears of Federal Railways 
Other railways . • ·~ . . . • · 
Other expenditure • • • • • • 

Net reduction in expenditure •• .. 

Plus Minus 
(In millions of Sch11lings) 

1.68 

6.35 
21.57 

6.45 
4-50 
2.89 

1.29 
1.32 

4·95 
1.26 

0.68 5·76 --
27-50 31.20 . . . . 3-70 

. The small~r State deb~ requirements were mainly due to the fact that, though the 1933 
estul?ates pr?vtded for ~he ftrst mterest payment on the new Foreign Loan, owing to delays in 
floatmg the tssue, the ftrst coupon did not fall due until January 1st, 1934. 

Receipts: 
Direct taxes .. . . . . . . 
Customs . . ... . . 
Excise duties .. .. 
Turnover tax and turnover tax surt.~x .. 
Other taxes .. .. 
Other receipts .. . . 

Total .. .. .. 
Short fall of total tax receipts . . .. 

Deduct : Shares of local authorities .. 

Net •• .. 
Contribution towards Debt Service .. 
Posts and Telegraphs •• 
Social insurance . . • • . . 
Contribution of municipality of Vienna to State 

expenses . . . . . . . . . . 
Tobacco Monopoly . . • . . . . . . • . . . . . . 
Credit balance arising out of foreign exchange transac-

tions . . . . . . . . 
Other •• .. 

Total •• 

Net reduction in receipts 

B. ExtJ'ao1dinary Budg1t. 

Expenditure : . 
Banking reform . . . . . . . . . . . . . . . . 
River and stream regulation and land improvement 
Road construction • . • • 
Post Office •• 
Railways 

Plus Minus 
(In millions of Schillings) 

0.03 
20.50 
5-79 

II.04 
10.88 

0.43 
---

0.46 48.21 
47-75 

-10.29 

37-46 
2.93 

17-56 
8.17 

15.87 
7·48 

10.15 
0.25 6.20 

10.40 95-67 
.. . . 85.27 

Provmonal ± Revised 
resnlta estimate• 

(In millions of Schillings) 

120.00 - 1.00 
12.56 - 0.74 
22.61 14.89 
2.60 
3.20 

- 16.63 

The full programme of I?ublic works c?ntained in the extraordinary budget for 193~ ~as 
not carried out, and expendtture under thts head was consequent~y smaller by 16.63 milhon 
Schillings. Part of this sum has been transferred to the extraordinary budget for 1934 (see 
Ninth Quarterly Report,_p~ge 3). . . . . . 

The 120 million Schtllmgs reqwred for the bankmg re-orgamsatlon were provtded partly 
out of earmarked cash reserves (45 millions), partly by short-term credit operations (75 
millions). The remaining 40.97 million Schillings extraordinary budget expenditure were 
met from cash reserves and out of the yield of the Domestic Lottery Loan (see pages 4 and 5). 



C Loa11 Accotml. h I t t" 1 · d b the State during 1933-t e n erna 10na 
The }'ield of the two long-term loans n~:~~ P!otocol of July 15th, 1932, ll:nd the DOJ?lestic 

Guaranteed Loan, 1933-1953. under ~hA V: 1 6 III of the same Protocol, 1s booked m the 
Lottery Loan, 1933-1983-foresehn ':or~~¥ ~udget ~perations. The }'ield of these loa~s and 
State accoun~~ sel?arately frobml_sht de b the Audit Court was as follows : 
their final ut1hsation as esta 1 e Y -

International G~aranteed Loan, 1933·1953 (see Eighth Quarterly Repor~, pages 9_ ~nd 10). 
I. (In millions of Schillings) 

Net yield .• 
.. . . . . . . . . 

Utilisation : . 
. Repayment of Bank of En~Iand advance 

Repayment of Treasury bills • · · · · · · · ·. · · · 
Repayment of short-term debts of the Federal Ra~lways 

(. t t ) • . . • . . . tnves men s . . . . . . · · · · · · . 
Amortisation of "B " debt of the State to the National 

Bank . . . . · · · · · · · · . ·. · • · · · · · 
Released to the Treasury in order to fa?Ihtate the opera-

tion of the pledged revenue mechamsm 

• • . • 308.63 

126.96 
82.80 

54--

8.50 

23.89 

The remaining balance of 
and the yield of the Dutch tranche (3 million gold Schillin&s) which was authoris~d b~ t~e 
Netherlands Government in February 1934, can be apphed to a further reduction o t_ e 
floating debt under the terms of the Geneva Protocol of July 15th, 1932. .· 

11. Domestic Lottery Loan, 1933 (see Eighth Quarterly Report, page II). 

Nominal value, 220 million Schillings at 98 
Issuing costs . . . . ; . . . . . . . . . . 
Conversion of pre-war debts ( Affouerung) 

Net yield. . . . . . . . . . . . • . · . · · 
Of which there had been paid up by the end of 1933, · 

... 

.. 

Which was utilised as follows : . . 
Amortisation of "B " debt of the State to the Nabonal 

Bank 
Extraordinary budget expenditure in 1933 · . . · · · · 
Reserve held for future use in agreement with the National 

Bank . . · · 

Total in 1933 .. 

The balance of. . . . . • . . 

(In millions of Schillings) 

215.6o 
6.40 

36.6o 
43·---

172.60 
141·99 

30.-
24.55 

20.-
---

74·55 

67·44 
and the amount which will be paid up during 1934 (172.60- 141.99) 30.61 

---
which make together . . . . . .· . . . . • . . . . . • . 
will be utilised to finance the extraordinary budget of 1934· 

g8.os 

(b) FEDERAL BUDGET FOR 1934· 
A. Ordinary Budget. 

First quarter : 

1933 (provisional results) .. 
1934 (estimates) .. 

Expenditure Receipts Deficit 
(In millions of Schillings) 

491·73 416.37 75·36 
507.84 443-13 64.71 

The above figures show that the estimated ordinary deficit for the first three months of 
the current year, normally a period of high outgoings and low receipts, is more than 10.6 million 
Schillings lower than that actually incurred during the corresponding period of 1933. 

Increased requirements, mainly State debt, national defence and Federal Railways, are 
more than compensated by the greater estimated yield of Customs and of the turnover taxes, 
and by the contribution of the municipality of Vienna. Monthly instead of half-yearly 
contributions of the Railways towards the service of the State debt cause a temporary 
amelioration of the budgetary situation as against 1933. 

But if, so as to make a truer comparison with the foregoing year, allowance is made for 
the new items-contribution of the municipality of Vienna ( + 13.4) and the monthly payments 
?f the Railways ( + g)-the comparable figure for the deficit during the first quarter of 1934 is 
Increased by 22.4 million Schillings to 87.II million Schillings, or II.75 million Schillings more 
than in 1933. To this should be added additional requirements for police and national 
defence of u.s million Schillings. This imperative expenditure was provisionally placed in 
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the extraordinary budge~. as there was no ordinary receipt to cover it. The latest measures 
of t~e Government, mentioned below, now allow this class of expenditure to be included in the 
ordmary budget. · 

In 1933, however, the ~eficit fo~ the whole year was only some 6 million Schillings greater 
than _that accumulated durmg the first three months. The growth of the deficit during the 
remamder o! 1933 was only kept under control through the exercise of the strictest economy 
and by contmuous budgetary revisions. The deficits of the last years have placed a very great 
strain on. th~ Treasury, and ~tis more than ever necessary to remove from the State budget all 
unessenhal1tems of expenditure and to exercise the utmost prudence in authorising any new 
claims from the spending departments. 

By_ the Decree ?f March 26th, 1934, the Government has taken steps to cover the increased 
expend1~ure for _Pohce and national defence arising mainly from the events in February. The 
pecree m question creates a so-called " Security tax " for the years 1934 and 1935, which is 
m every respect a duplication of the " Emergency income tax " established by the 
"Budgetsanjerungs-Law" of October 3rd, 1931. The new tax is expected to yield 28 million 
Schillings during 1934, and, being based on an already existing framework, should entail no 
extra administrative expense. Incomes below 2.400 Schillings per annum are untaxed, and 
the rate rises from 0.55 per cent on incomes up to 8,ooo Schillings per annum to 6 per cent on 
incomes above 1oo,ooo Schillings per annum. 

B. Extraordinary Budget. 

During the first quarter of the year, the extraordinary budget contained, besides the 
normal expenditure on the Government's public work schemes, financed out of the yield of 
the Lottery Loan, expenditure for the maintenance of order for which momentarily no cover 
could be found. The new tax Decree mentioned above has now provided this cover and the 
extraordinary budget is again balanced ; the extra items have been transferred to the ordinary 
budget. Expenditure on public works proper during the first three months amounted to 
18.6 million Schillings and was covered by an equivalent grant from the yield of the Lottery 
Loan. 

(c) THE FEDERAL RAILWAYS. 

I December I January I Febntary 

Goods traffi:: (total loaded wagons) I 1932 166,765 1933 137,072. 130.572 .. .. .. i 1933 161,989 1934 151.967; 134.174 
(In millions (T n millions of Schilling• 

Traffic receipts : of Schillings) 

Goods I 1932 23.0 1933 19-5 20.0 . . . . .. .. . . . . • • . . 1933 23-7 1934 22.1 19·9 
-

10.6 Passengers I 1932 1933 9·9 9·0 . . .. .. . . . . . . . . 1933 11.4 1934 9·7 8.6 
. 

The annual accounts of the Feder~l Railways for 1933 are not yet ava~labl~. It is .not 
likely that the final figures will be very different from the provisional results, given m the Nmth 
Quarterly Report (page 4), which showed a total deficit of 105 million Schilli~gs. 

Traffic figures for January 1934, shown in the table above, are not unsatisfac~ory. There 
was a noticeable decline in February, which, the administration assumes, is attnbuted to the 
political events of that month.. No March figures ~re ye! to hand! but it is hoped that they 
will justify the above assumptiOn. Passenger receipts d1d not qmte reach the level of the 
foregoing year. 

In February, the Government authorised the electrification of. the s?uth slope of the 
Tauernbahn out of the yield of the Domestic Loan. Work wa~ Im'!ledJately begun. ~nd 
should be finished in time for the summer traffic of 1935. The cost IS estimated at 7·5 m1lhon 
Schillings, of which 4 million Schillings will be spent during the present year. 

(d) AssiGNED REVENUES. 

The yield of the revenues pledged for the service ~f the 19~3-1943, 1930 and 1933-1953 
Loans and the service requirements of these loans dunng the first quarter of 1934 were as 
follows : 

Customs .. 
Tobacco .• 

Total .. 

Yield 
(In millions of 

Schillings) 

38.55 
63.07 

101.62 

Actual loan aervice requirements 

1923-1943 Loan 
1930 Loan •• 
1933-1953 Loan 

Total .. • • 

(In milliona of 
Schillings) 

24.6::1 
8.76 
7-05 

The loan service was covered more than two and a-half times by the yield of the pledged 
revenues. 
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3· LOCAL FINANCE. 
BUDGETS OF THE ".LANDER " FOR 1934· 

I . Vienna l Other L/Jitll,.., Total 

Receipts: 
(In millions of Schillings) 

.. 120.57 104-92 225-49 Local taxes . . .. . . . . . . 
74·16 

. . . . .. 
53·34' 127-50 Shares in joint taxes . . . . . . . . .. . . . . 

Compensation for the taking over of the Political 
- 24-71 24-71 Administration . . .. .. . . . . . . .. 

6.47 23.81 Yield of property • . • . . . . . . . . . . . . . 17-34 
Receipts of undertakings, etc. . . . . . . . . . . 6o.II 5.06 65.17 
Contributions, refunds, fines .. . . . . . . . . . . 29-45 45·97 75-42 
Other revenue .• . . . . . . . . . . 0.03 0.39 0.42 . . . . . . 

Total receipts •• . . . . . . . . . . . . . . 280.84 261.68 542-52 

Expenditure : . 

77·59 45-01 122.60 General Administration . . . . . . . . . . .. 
193.18 Health and Welfare . . . . . . . . . . . . .. II7 ·94 75-24 

Church, Education, Fine Arts . . . . . . . . .. 57·74 100.55 158.29 
Agriculture . . . . . • • . . . . . . . . . . . . 0.67 1I.53 12.20 
Industry, Commerce and Mining .. . . . . . . .. O.II 1.12 1.23 
Communications . . . . . . . . . . . . . . .. 26.40 10.95 37-35 
Public Debt . . ' . . . . . . . . . . . . . . .. 8.51 18.20 26.71 
Property • • . . • • . . . . . . . . . . . . . . 8.62 3·93 12.55 
Expenditure of the undertakings, etc ... . . . . . . 28.28 4·83 33.II 
Other expenditure .. . . . . . . . . . . . . . . 0.08 0.17 0.25 

Total expenditure . . . . . . . . . . . . .. 325-94 27I.53 597·47 

Deficit . . . . . . . . . . . . . . . . . . .. 45.10 9.85 54·95 

Covered by: 
2-74 3-23 Cash reserves •. . . . . . . . . . . . . . . . . 0-49 

Loans . . . . . . . . . . . . . . . . . . .. 44-62 0.72 45·34 
Sundry :economies .. . . . . . . . . . . . . .. - 6.39 6.39 

Total . . . . . . . . . . . . . . . . .. 45-II 9.85 54·96 
. Note.-. The above figures include, wherever posSible, the receipts and expenditure of 

undertakings, etc. Loans for covering the deficit are planned by Vienna and Kamten 
(0.72 million Schillings), but no further steps have yet been taken. 

Allowance is made for the effect in the Viennese budget of Federal decrees altering muni
cipal taxation and imposing an annual grant of 36 million Schillings (see Ninth Quarterly 
Report, page 8). 

The above table shows that the provinces other than Vienna have a joint deficit for 1934 
of 9.8 million Schillings, or about 3.6 per cent of their total expenditure. By introducing a · 
new consumption tax on wheat, similar to that introduced over a century_ ago in Tirol and more · 
recently in Salzburg, Kiirnten has reduced the original estimated deficit of 3·3 million Schillings 
to 1.98 million Schillings, and proposes to raise a loan of 722,000 Schillings to cover extraordi
nary expenditure included in the foregoing figure. Steiermark can draw on previously 
earmarked cash reserves of 2.7 million Schillings, which have now become free, as partial cover 
for an estimated deficit of 5·5 million Schillings. The remaining provinces, with the exception 
of Vorarlberg, show smaller deficits, amounting in all to 2.4 million Schillings, which, like 
Steiermark and Kiirnten, they hope to cover by administrative economies. . 

The budget of Vienna shows a deficit of 45.1 million Schillings after allowing for the 
contribution of 36 million Schillings to the Federal finances (included under "General· 
Administration " in the above table) and the readjustment by the Federal Government of 
certain municipal receipts. It is proposed to cover this partly out of cash reserves (0.5 million 
Schillings), partly by floating a loan of 44.6 million Schillings, though no details of this operation . 
have yet been made known. These figures do not allow for the suspension of amortisation for 
two years on the greater part of the Vienna Dollar Loan, made possible by the success of the 
conversion scheme (see below, page 10), which permits an immediate economy of about 
1.6 million Schillings. 

The bu~get table for 1934 is cast in a new form, which groups together the gross receipts 
:md expenditur~ of the undertakings which had previously either been included with other 
1tems or for which only the net profit or loss had been given. The following figures, where 
1931 - 1oo, show the shrinkage of the provincial finances during the last four years. 

1931 .. 
1932 .. 
1933·. 
1934·. 

.. 
Expenditure · Receipts 

Vienna Other L4r&4er Vienna Other U...ur 
100 100 100 100 
77 94 85 94 
74 s5 83 s7 
65 So 66 81 
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The Viennese budget has fallen to two-thirds, that of the other provinces only to four-fifths 
?f. the I9JI measure. Cal<:ulated on the same basis, the share of Vienna and of the L4nder i~ 
JOint Feder:U ~axes fell dunng the same period from Ioo to 48 and 7J respectively. 

There IS litt!e doubt that, under the new Constitution shortly to be published, it will be 
nec~sary to reVIse fundamentally the present financial relations between the State and the 
~rovmces. Advantage could be taken to obtain greater simplicity and uniformity in provincial 
f1scal procedure. 

4· CENTRAL BANK POSITION. 

(Thi.s chapter has been drawn up in consultation with the Adviser to the National Bank, 
M. Maunce Fr~re). 

I9JJ: December 
I9J4: January 

February 
March 

(a) THE STABILITY OF THE SCHILLING. 

Average "Private Clearing" Rates. 
Zurich Paris London 

I7S-6o JS·S4 29.80 
I7S-I9 JS-SI 28.88 
I74-JS JS-S6 27.62 

0. 0 0 .. 
0

: I74-28 JS·S9 27-S6 
(Source : National Bank Monthly Bulletins.) 

New York 

S78.IS 
S69.00 
S47-50 
SJ9·57 

The official price for gold, which since February 6th is based on the Paris instead of, as 
· formerly, on the London price, has remained unchanged at 128 paper Schillings for IOO gold 
·schillings (2I.I7 grammes) since July I9JJ. 

The political troubles of February did not react in any way on the stability of the 
Schi_lling. The Vienna foreign exchan~e market c~ntinued to function smoothly and the 
foreign exchange necessary for the serv1ce of _the foreign debts of the State could be acquired 
without any difficulty. 

(b) THE DoMESTic.CREDIT PosiTION. 

- 1933 1934 

End of: End of : 

First I Second Third Fourth 
January February' March quarter quarter quarter quarter 

(In millions of Schillings) 

I. Note circulation 0 0 .. . . 9I9 89J 94J 9S2 909 99J 981 
2. Sight liabilities 0 0 . . .. 170 217 8J I42 I87 IJ8 I 54 

J. Total I and 2 .. . . .. .. 
4· Blocked foreign debt accounts 

I,089 I/UO 1,026 1,094 I,o96 I,IJI I,IJ5 

included in 2 . . . . .. 83 I08 I7 I4 I4 IS IS 
-

5. Total3 minus 4 . . 0 • . . r,oo6 I,002 I,009 I,o8o I,082 I,II7 I,I20 
6. Gold and foreign exchange 0 0 I89 I96 I97 202 206 2II 2IJ 
7· Bills discounted . . . . .. 287 27S 22S 27S 262 297 JOB 

I 

The volume of discounts increased during February owing to the withdrawal of savings 
deposits caused by the political troubles of that month, which caused simultaneous 
withdrawals of the deposits of the savings banks at the other banks. The demands on the 
National Bank came particularly during the second and third weeks of the month, when 
discounts rose by 26 million Schillings. The increase of 8 million Schillings during the 
fourth week was below normal expectations, so that apparently end-of-month requirements 
were partly met out of funds previously withdrawn. 

During March, the situation remained unchanged, and end-of-quarter requirements 
caused a further slight increase of discounts. 

While gold remained unchanged during the quarter, foreign exchange holdings increased 
by II million Schillings. · 

Savings deposits, as mentioned above, diminished during February by some 61 million 
Schillings, from 2,084 millions to 2,02J millions. Examination of the detailed figures shows 
that this movement was limited to the Viennese savings banks, where deposits fell 55-7 million 
Schillings, from 7S9·J m_illi?ns to 70J.6 milli~ns. The provincial figures show li_t~le change, 
and in some cases deposits mcreased. The Withdrawals are clearly of a local political nature 
and the money should soon return into circulation. 

(c) STANDSTILL AGREEMENT. 

The standstill agreement with foreign banks which expired in January has been 
provisionally extended without any modification. 

The short-term foreign indebtedness of the .Austrian banks (excluding the Creditanstalt), 
which, on December Jist, I9J2, still amounted to us million Schillings, had been reduced by 
March Jist, I9J4, to 32 million Schillings. 
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5. ECONOMIC SlTUATION. 

(a) FoREIGN TRADE. 

A11strit111 Foreign C t · s o' Origi.n and Destination Trade (Special Trade) according to oun r.e I 

in Percentages of Total Imports and Exports. 

192 8 1929 1930 1 1931 193Z 1933 

% % % % % % Exports to: 
8.5 7·6 6.5 7·0 9·2 IO.O Hungary •. . . . . . . .. 

4·6 3·4 3·4 5.6 Roumania . . .. . . .. 5·9 5·1 
II.8 10.6 7·8 12.6 13.5 12. J Czechoslovakia . . . . .. 

8.0 7·5 7·4 7·0 Yugoslavia . . . . . . .. 7·5 7·7 

Total . . . . . . . . .. 34·5 33·9 31.2 29·7 30.6 30·4 

Germany .. . . .. .. .. rB.5 15.9 17.6 r6.2 17·5 15·7 
4·7 4·1 3·9 2.4 3·4 4·2 France . . .. .. . . .. 
6.9 3·7 4·3 Great Britain •• 3·6 4·5 5·4 . . .. .. 
8.2 9·6 10.7 7·9 9·0 9·4 Italy .. .. .. . . . . .. 
4·3 4·2 6.4 Poland 5·5 4·8 4·5 .. . . . . .. .. 

5·~ 7·2 7·8 7·7 Switzerland 6.0 5·7 .. .. . . .. 
22.8 22.5 20.9 Other countries 21.6 22.8 21.8 .. . . .. 

·-
IOO IOO IOO IOO IOO IOO 

General total in millions of 
Schillings .. . . . . • • 2,250 2,220 I,88o 1,327 786 SIS 

Imports from : % % % % % % 
8.6 9·9 10.4 9·0 9·7 II.J Hungary •. .. . . .. . . 

5.8 Roumania 4·5 3·8 4·8 5·5 4·5 . . . . .. .. 
CT.echoslovakia I8.3 17.8 17·5 16.6 15.2 13.2 . . .. .. 

8.9 Yugoslavia .. 4·1 4·0 5·5 4·3 7·7 .. . . . . 
-~ 

Total ' 35·5 35·5 38.2 35·4 38·4 .37·9 . . .. . . .. .. 
Germany .. . . 19·9 21.0 21.2 22.1 20.4 19.6 .. . . . . 

2.6 2.6 2.7 France 2.8 2.7 2.0 .. . . . . .. .. 
Great Britain •. . . . . .. 3·0 3·6 3·4 3·4 2.7 3·J Italy .. .. .. .. . . . . 3·4 3·6 3·9 4·3 4·9 4·2 Poland .. .. 9·3 8.8 8.o 8.I 7·6 6.5 . . .. .. 
Switzerland .. .. . . .. 4·9 4·5 4·2 4·2 3·5 . 3·7 Other countries . . . . .. 21.2 20.3 rs. 5 19·9 20.5 22.3 

IOO IOO IOO IOO IOO IOO 

General total in millions of 
Schillings .. . . . . .. 3,317 3,318 2,739 2,210 1,400 1,187 

. 
Trade Balance : (Ia millions of Schilliags) 

Hungary •. - 88.1 - 158.6 - 163.1 - 104·9 - 63.5 - 53·9 
.. .. . . .. 

Roumania .. . . .. - r6.2 - 15.2 - 44·4:1 - 76.8 54·2 - 7·5 
. . 

Czechoslovakia .. .. .. - 315·5 - 292·3 - 251.6 - 2II.I - 129·9 - 94·5 Yugoslavia .. . . . . . . + 33·7 + 37·2 + I.O + 4·3 - 50.1 - 48·5 
Total .. . . . . . . . . - 3116.1 -· 428.9 - 458.6 - 388.5 - 297·7 - 204·4 

Germany .. . 
239·3 - 343·0 - 248·5 - 273·9 - 148·5 - I05.7 

.. . . . . . . -France .. .. .. .. .. - 37.1 - 12.1 + 7·1 + 5·2 + 4·9 - I.O Great Britain .. .. .. . . -- 65.1 - 20.9 + s.5 + r6. 5 - IL 5 - 1.8 Italy .. .. .. . . .. .. + 67·7 + 79·2 + 69·3 + 14·7 + 7·'1 + 36.5 Poland .. . . . . . . . . - 177·5 - 1114·4 - 133·4 - 120.9 - 72·5 - 25.6 Switzerland .. . . .. . . - 29.6 - 2J.2 - 6.5 + 1.5 + 12.4 + rg.o Other countries .. . . . . - 200.4 - 164.8 - 97·2 - 137-8 - II0.6 - 92.8 
--Gl!ueral total . . .. .. . - 1,067·4 -I,og8.1 -· 859·3 - 88J.2 - 613.3 - 375·8 

~ the a?ove table shows, trade with the Danubian countries as a group has more or less 
kept tts relative position during the last two years, but its distribution has suffered a change, 

. 
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the main fea~ures being the in~reased proportion of Austro-Hungarian trade and the decline in 
exchang~s wrth. Cze<;hoslovakia. Impor~s from. Yugoslavia, mainly animals and foodstuffs, 
kept .therr l~v.el m sprte of the general shnnkage m foreign trade, thus improving the countrv's 
relative posrtlon. . . • 

The in~rease in the volume of relative exports to Italy and the great improvement in the 
~talo-A~stnan trade ~alance should ~lso be noticed. The apparent rise in exports to Poland 
m 1933 rs almost entirely due to bullion movements. Imports from Germany in 1Q33 include 
8 per cent bullion. · 

The foreign trade returns for the months of January and February show that the favourable 
trend has been maintained. The import surpluses were respectively 34 and 24 million Schillings, 
as against 42 and 32 million Schillings in 1933. This 21.6 per cent improvement in the trade 
balance accompanied an increase of II per cent in the value of the total goods exchanged, 
imports and exports both exceeding the 1933level, exports of finished goods for the two months 
being 21 per cent higher. 

(b) PRODUCTION. 

The production figures for 1934 are, so far, only available for the iron and coal industries. 
The production of iron ore fell to 15 thousand tons during February from the comparatively 
high level of 30 thousand tons in January. Increased orders should ensure better employment 
in this industry during the coming months. Steel and iron production reached a slightly 
higher level than during the last months of 1933· The coal-mining industry enjoyed favourable 
conditions during January, but since then lessened production of lignite has caused a reduction 
in employment. 

The advantage given to Czechoslovak producers by the depreciation of the Czech crown is 
making itself felt in the textile and in some other Austrian export industries. The trend of 
industrial activity in most other branches appears to be not unfavourable. 

(c) EMPLOYMENT. 

On February 15th, when unemployment reached its highest level, there were 358,365 
persons receiving benefit, or 43,8oo less than on the same date in 1933. At the end of March, 
the total had sunk to 325,657, or about 54,000 less than in March 1933. distributed among the 
industrial districts as follows (the figures in parentheses are for 1933) : Vienna (town), 130,919 
(139,655) ; Vienna (district), 18,658 (22,791); Wiener-Neustadt, 24.715 (31,755) ; St. POlten, 
17,683 (22,982) ; Gmiind, 5,021 (6,852) ; Eisenstadt, 7,370 (9,760) ; Linz, 35,941 (42,n8) ; 
Salzburg, 1!,389 (12.426) ; Graz, 39,854 (49,855) ; Klagenfurt, 14.452 (17,884) ; lnnsbruck, 
14,082 (16,481) ; Bregenz, 5.573 (7,734). 

The following figures, together with column 13 ot Appendix III, throw further light on the 
situation of the Austrian labour market during the past year : 

Insured persons in employment Employed In Of which 
1932 1933 Voluntary Labour previously 

(In thousands) Corps in 1933 unemployed 

January .. 803 684 
February .. 791 68o 
March 8o1 701 
April · 853 73~ 
May •. 871 752 1,185 520 
June .. 862 753 2,701 1,317 
July .. 826 752 7,264 2,816 
August 819 754 12,412 4.186 
September .. 819 758 17.344 5,709 
October .. Boo 755 20,359 6,036 

·November 768 728 19,133 5.352 
December 708 681 16,454 3.788 

Stricter administration of the law explains to a large extent the smaller number of insured 
persons in 1933. as all persons with a non-insurable subsidiary source of income (agriculture, 
domestic service work in a familv concern, railway pensioners, etc.) have been excluded. 

Under a De~ree of March 9th, all employers of labour, including _the State Mo_nopolies, the 
Railways and agricultural and forestry ~nderta.kings, if emplo~r~g twenty-frve or more 
persons, are obliged, after May 1st, to take mto therr. pay one def!lobihsed unemployed member 
of the Auxiliary Defence Corps for every twenty-frve persons m _no~m~l.employment. The 
Minister of Labour is authorised to modify the above measure m. mdrvrdual c3:ses. Great 
circumspection will have to be exercised in questio!ls conce.rnin_g skrlled a!ld un~krlled labour, 
works where female labour predominates, etc., partrcularly m VIew of the melashc state of the 
Austri:ID employment market. 

(d) PRICES • 
• 

During the first quarter of 1934. the wholesale price inde_x ~ose fro!". 108.1 to II3.1. The 
increase is mainly due to the higher price of foodstuffs, the1r mdex nsmg from 99 to I05·3· 
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tatoes and wheat being particularly affected. The industrial goods index rose slightly, from 

~6.5 to u8.8, m~inl~ because o~ the higher price odf ~~tton, ;:~~fiv?:: :Je!e~~drthe sensitive 
The retail-pnce mdex remamed constant, an e cos 

index of the Institut fiir Konjunkturforschung showed no change for the quarter. 

(e) STOCK EXCHANGE. 

Th V. St k Exchange improved noticeably during the quarter under review, the 
e tennese , oc ff' . . f 5 . J ry to 483 in March Austrian share index of the Federal Statistical 0 tee nsmg ~om 43 m anua . · 

The iron and metal industry group showed the greatest Improvement: bu~ all. categones of 
shares showed the effects of the general trend .. The volume of t~ansactlons ts sttll very small, 
but interest is again being shown for shares whtch had long remamed unquoted. . 

The bond market was also improved, partly influenced by the success of the Vienna 
Municipal Loan conve:->ion. 

The Conversion of Private Foreign Loans. 

_ The opportunity offered by the uncertain futur~ of ~he dolla~ w:u; ta!en by the Vienn.a 
municipality and by an important power company m T1rol, the Tiwag , to convert .their 
outstanding funded dollar debts into Schilling liabilities. ~his could not be ~o~e unbl the 
success of the Domestic Lottery Loan had proved the conftdence of the pubhc m the gold 
Schilling clause contained therein. 

The "Tiwag" proposal involved a simultaneous reduction of interest from 7·5 and 7 to 5·5 
per cent, 630 and 6oo Schillings respectively being of~ered for every l!oo face valu~. The 
municipality of Vienna proposed to lengthen the penod of amorhsatlon, but left mterest 
untouched at 6 per cent and offered 6oo Schillings for IIOO. The average exchange rate in 
February was 539. the new gold parity being 537· 

The results of these conversions now available are more or less up to expectations. Of 
15.3 million " Tiwag " bonds outstanding, of which about II.I million were estimated to ~ave 
been in Austrian hands, only 10.5 million, the minimum required by the company, are sau), to 
have been presented for conversion. -

The conversion of the Viennese loan was, however, a success. 126.1 million were 
outstanding, of which about half was supposed to be in Austrian hands. 119.9 mtllion have 
been presented for conversion, so it appears that, not only all the Austrian, but also some 
foreign bondholders have availed themselves of the offer. The very much relaxed transfer 
regulations and the increased opportunities for disposing of nominally " blocked " Schillings 
have no doubt had some influence on this determination. 

The result brings considerable immediate financial relief to the municipality of Vienna 
owing to lighter sinking-fund conditions, but its effect on the Austrian balance of payments 
will be very much slighter. The nominal 'currency of the loan is .in this respect of no 
importance, and the exchange bv an Austrian creditor of a dollar bond for a gold Schilling bond 
has rather the effect of increasing the rigidity of the financial mechanism of the country, the 
foreign indebtedness for the country remaining unchanged. The relief afforded by the 
depreciation of the dollar would have accrued without any conversion. 

(/) COMMERCIAL POLICY. 

The Rome negotiations of March 13th to 17th last, between Austria, Italy and Hungary, 
aimed at developing and intensifying the commercial relations between these three countries 
on the basis of the resolutions of the Stresa Conference and of the Italian Danubian memorandum 
of September last. Agreement was reached on the following fundamental points affecting 
Austria's trade with Italy and Hungary : . 

(a) The scope of the existing commercial agreements, based on railway rate and credit 
preferences, is to be widened so as to facilitate and increase mutual exchange.c;. The success 
of the arrangements in force up to now is shown by the figures in the table in the section on 
foreign trade above. 

(b) The resolutions of the Stresa Conference and the Italian Danubian memorandum had 
already foreseen the granting of preferences to Austrian goods. Italy, which had not until now 
granted !1-ny such . preferences, has now declared itself prepared to establish unilateral 
prefer.entJal Custom~ .rates for such goods as had hitherto been exported to Italy in 
unsatisfactory quantlhes. Agreement between the individual parties concerned will in future 
be sought in those cases where Italian interests had hitherto made difficult the granting of 
special facili~ies under the existing arrangements. 

(c). Vanons measures have in the past been taken to raise the price received by the 
Hung~nan wheat producer. Austria had granted a preferential import duty, Italy purchases 
wheat frol!l Hun~ary at more than '!l'orld prices, while through the " Boletta " the Hungarian 
State had ttself gtven an export substdy . 

. These .heterogen~ous measu.res are now to be co-ordinated, so that the sacrifices made by 
the !mport1~g countnes may bnng a greater advantage to the Hungarian farmer in the-shape 
of h1gher prices. . ';ot ~· 

. _{~) ~ red!JChon of harbour dues in Trieste and free-harbour and bonded-warehouse 
faal.th~, 1f destred, are to be considered, with the intention of intensifying traffic to Italian 
Adriatic ports over the Austrian railways. 
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The technical negotiations on the above lines will commence shortly in Rome and must be 
ended by May 15th. The three Governments will appoint a permanent commission to observe 
the course of mutual trade exchanges and to make concrete proposals for their improvement. 

The second important event of the period under review is the entry into force on March 
23rd of the Franco-Austrian agreement concerning the preferential treatment of Austrian 
timber exports to France. It provides for a preferential Customs drawback of so francs per ton 
on timber imports from Austria up to a quota of 152,000 tons annually. This should enable 
Austria to compete in price with other producing countries. It is hoJ?ed through this agreement, 
the working of which is to be supervised by a mixed commission, to mcrease the timber exports 
of the western provinces, hitherto only slightly affected by the improvement of the Italian 
market. The movement of French imports of Austrian timber are shown in the table below. 
It will be noticed that the quota granted is more than double French purchases of timber in 
Austria during 1933 : 

Austrian Timber Exparls to France. 

1929 1931 193• 1933 

-
Tons (thousands) 0 0 0 • .. 0 0 227 229 213 Il7 72 
Percentage of total exports .. 0 0 10.7 13.1 17-5 14.1 7·4 
Millions of Schillings .. 0 • .. . . 35 31 23 IO 6 



Appendix 1. 

ANALYSIS OF ANNUAL AND QUARTERLY BUDGET ACCOUNTS. 

.,, 1934 Pourlla quarter Pint quarter 

RECEIPTS 
.,,. 193J .,, 19!4 

&lima .. Provloioaal Estimates neultl Pro.Uioaal l!alima .. Pro.uloooJ Provioioaal 
noulta noulta .. ul .. Ball-

OltDurAU' BoDOft. (Ill 111i1Uoas ol Schllliup) 

A. Atl•l ......... :-
181.00 alr.os 161.)0 ll.og 6j>.ol Direct taz• . . .. . . . . .. .. .. .. .. .. .. .. .. 66.119 7:!1·•• , .. ,, 

CutiOIIII •• .. .. .. .. .. .. .. .. .. .. .. .. -.00 179-50 1]1.00 ,,,,. ...00 43·73 .... ., 45-SO> 
&zciseduU• .. .. .. . . .. .. .. .. .. .. .. .. .. t6o.66 ., ... , 161.76 ... ,. ... , 45·11 ,.., , .. ,, 
TumoYW tax .. .. .. .. .. .. .. .. .. .. .. 139·00 .,,.,. ug.oo 40-40 33-50 , ... , !3·09 ,., . 
Tu.raovw tax, eaaerpa.cy surta&. , .. .. .. .. .. .. .. Uf.OO 117-91 ug.oo a6.93 ag.go 33·10 .,.,. 19.10 
T•ae• oa trauactiou, lepl fees, etc. - .. .. .. . . .. .. 111.97 99.61 101,16 ., ..• ...6o a6.J:& as.ss ••. ao 
Otiaer.-lpta .. .. .. .. .. .. .. .. .. .. .. .. o.so •·40 , .. , 0-67 •••• .. ,. ···' o.lo -Total caz• .. .. .. .. .. .. .. .. .. .. .. .. 1 00I7.1J 969·58 1001J.'f 075·65 •••. u .,.)6 11)2.g6 .... , . 

DM""' 
Sb&,.. ollocol oatborilioo .. .. .. . . .. .. .. .. .. .. t74·SO •64·•• 165.75 , .. ,, S9·S7 s8.88 47·89 41·5~ -------

Total : State tau.tioa •• .. .. .. .. .. .. .. .. .. 141.65 ao5.16 ., .. ,. au.gl a.,.. a, .... .., llls.07 .,,,, . - -Receipts of Social Administratioa .. .. .. .. .. .. .. .. -·55 ., .. ,, .,,.,. 5•·" 47·45 45· .. , .. ,. 47-53 
Otber adnlillistrative receipts .. .. .. .. .. .. .. .. .. J0,.6o 100.00 100.90 .. ... ]0.32 s6.ga 15-67 28.21 
C•tribulioa towuJa Debt Service .. .. .. .. .. .. .. .. 110.63 107-1'0 111.00 ., ... 28.16 29·31 12.66 n.66 

Total noeiptl of tbe Aclmillistratioa. •• .. .. .. .. .. .. 1.259·39 1,205.22 1,261.56 537·41 310.76 ,., ... 165·71 .,., . 
8. Ill_,...., 

7 .... 75·46 Tobacco •• .. .. .. .. .. .. .. ,, .. .. .. .. .. 315.36 307·17 31r.55 81.26 67·73 67.51J s ....... .. .. .. .. ... .. .. .. .. .. 29·10 29-:12 21.81 1·34 7·17 8.68 7·74 7·45 LoUerieo Ud ;;.Dp.;• .. .. .. .. .. .. .. .. .. .. 61.95 58·7• SS·SO 17-32 IJ.OI IJ.87 ... 69 15.o8· 

Totol : J(oOOpOIJea .. .. .. .. .. .. .. .. .. .. 407-0I S95·ao sgs.66 IOJ.ol 95·64 ,10).81 ge.s& 90'·11 

c. P•blicU~IL' 
P01ta oacl Telepaplas .. .. .. .. .. .. .. .. .. .. .. 3J0.70 ZIJ.I4 zzs.,o 55·55 54· 58 ,.,. ,.,. S0·70 
p.,.. .. .. .. .. .. .. .. .. .. .. .. .. .. 7.8g a.u 1.85 •·69 2-43 , .... 1-72 1·90 
Federal tbeatnl .. .. .. .. .. .. .. .. .. .. .. .. 6.u S-7• 6., loS4 1·49 1.7S 1.$4 1·7) 
Other .. .. .. .. .. .. .. .. .. .. .. .. .. .. 16.7.t .•. ,. 15.o6 4·11 s-88 ,.ag 5·64 5·S7 - -Total : Public Un4ertakia.t~ .. .. .. .. .. .. .. .. 261.74 .... eo .,.76 64·07 6a.JI 61.oo 6o .... 57·70 . -------------------- ' D. Rzil••ys: 
p,:teraJ. r~U•ayt .. .. .. .. .. .. .. .. .. .. .. .. - - - - - - - -Otllu raii•~Yt .. .. .. .. .. .. .. .. . . .. .. .. o.oa 0.07 ~ 0.03 - 0.00 0.01 ---- -Total : Railways .. .. .. .. .. .. .. .. .. .. .. o.o:a 0.07 O.OJ - o.oo o.oo -----------------------Total onliu.ry receipts .. .. .. .. .. .. .. .. .. 1,928-16 •·••a.Sg 1,911-98 504·66 468.51 • , •. oz .. ,., . +43·13 



ANALYSIS OF ANNUAL AND QUARTERLY BUDGET ACCOUNTS (conti-ed). 

1933 1934 Foortla quuter • Fin! quarter 

EXPENDITURE 193:1 1953 1933 1934 
(IDcllldU>c IDveotmeab) 

Eo lima leo Plovlsioaol Eotlmateo . noults ProvisloDal llotlmateo Provialcmal ProYisloaal Botlmalet' 
. ' reoults reoults reoulb I 

OaJ:auuay BVIIOft. (lll millioDI of Sc:b;u'QP) 
A. A ,.,,....,.UO. : 

Army . . .. .. .. .. .. .. .. .. .. .. .. ao.ao '16.16 94-00 19·59 . .,., 23·50 :n.og 25-71 
PoNieD Atia~· .. .. .. .. .. .. .. .. .. .. .. .. , ... s.ao 6.25 S:.:l, 1-64 1.63 , .... 1-54 
Juatice .. .. .. .. .. .. .. .. .. .. .. .. 50·31 ~.as 50·35 12.51 U.94 u.as u .... U-54 
Supreme oreana .. .. .. .. .. .. .. .. 0 • .. .. .. •••• ... 67 4·78 0.9f a.o6 1 .... 1.09 1.0:1 
Chancellor'• office .. .. .. .. .. .. .. .. . . .. .. ,.,6 10·59 10.07 ... , •·70 •·69 ,., . 2-75 
loterior . . . . . . .. .. .. .. .. .. .. .. .. .. .. 91.14 95·57 95-91 23·4S as.n .,.o, u.64 ., ... , 
Soc1al Administratloo .. .. .. .. .. .. .. .. .. .. .. 443·4:1 449·35 ]85.:16 117.68 IOJ.6g 100-51 JSio91 JU.90 
ArUc:ulture .. .. .. .. .. .. .. .. .. .. 31-50 ,, ... , 39-10 8.11 1.21 9-13 7·39 10.51 
Commerce a.ui Traiitc :: .. .. .. .. .. .. .. .. .. .. ss.oo ,.,, ''··· 13·55 17·75 17-33 12.90 11-74 
Education, Science, Cburch .. .. .. .. .. . .. .. .. .. ,.o6 ,.,, 71.50 to. Is 19.15 19-31 17-!0 JI.Bs 
Finance ... .. .. .. .. ... .. .. 6o.87 6o . .f0 S7.86 20-15 .... ,. u.s, 17-U 14-91 
SubsidiH 'io ~tai S.v'tq, 'Bank', .. .. .. .. .. .. .. .. s.oo ,.oo o.so •·75 0-71 0-71 o.7J o.6J 
Paymeote to local authorities .. .. .. .. .. .. .. .. .. 16.19 n.sz 26.67 6.6o 6.93 6.91 6.so 6.18 
Peulona •• .. .. .. .. .. .. .. .. IU-10 111.37 110.00 ,.~.,. 51.16 51·3· 55·99 54-111 
Charlet •nd.; ihe 'Pea~ ~t'/'' .. .. .. .. .. .. .. .. 1.1, a.o6 0.66 o.61 .. ,. •·74 o.a, o.og 
Debt Service •• .. .. .. .. .. .. .. .. .. .. .. .. .,, .. , 111.69 240.Bg 39-18 51.11 , .... 51-50 6o.66 

Total: A.dllliniltratioo., .. .. .. .. .. .. .. .. .. 1,)83·70 1,]81.15 1,]54.a6 )40.04 34]-02 336.o6 ,,,,,. 
"'·'' B. Mttaof*ln: 

Tobacco •• .. .. .. .. .. .. .. .. .. .. .. .. .. loi.J7 10,.4 • 111,04 25-54 •7.ao .,.eo .,., •4·95 
Salt .. .. .. .. .. .. .. .. .. .. .. .. .. .. 14.7J '•··· 14-33 s.64 4·04 , .• 6 3·59 4·04 
Lotten.:: .. .. .. .. .. .. .. .. .. .. .. .. .. 40-42 ,,, 55·76 11•55 JO.J7 10-72 .. ,. 8.66 
Gunpowder .. .. .. .. .. .. .. .. .. .. .. .. .. ,.28 ,.za 5-0J 1-15 1-51 1.84 ..... 1.)3 

Total : lloaopolin. .• .. .. .. .. .. .. .. .. .. .. z69.ao t6S.JI 166.14 41-71 43·73 46.]:1 ,.,. 38.96 
c. PwUie Ufl4m•_.,.,,: 

Posts and Telecrapba .. .. .. .. .. .. .. .. .. .. .. .. , .... .. ,.,., 11'6.6o . 61-77 57-14 ,, .. , 56· 57 5···· 
Porea1a . , • • , • .. 00 .. .. .. .. .. .. .. .. .. 19-SI 19.19 IO.,S • ••• 5·39 J.JI 4·37 5.08 
Pederal tbeatl'ft .. .. .. .. .. .. .. .. .. .. .. 11.11 10.91 10.6<J •-71 .. ,. 1-74 .. , .. , 
Otbv uodertakio.P • .. .. .. .. .. .. .. .. .. .. .. 16.01 15.65 15.14 4·13 5·79 4-04 s.ar 4.08 

Total : Public Undertakinls .. .. .. .. .. .. .. .. 174·55 17S-66 .,. ,, 73·49 68.86 69·34 67··· 68.11 

D, Rau.., ... 
Federal rallwaya . . . . . . . . . . .. .. .. .. .. .. .. ao.oo .... , 100.00 JS.OI II.IJ o6.o8 ti.OO 15-00 
Cb1r111 under the Stldbahn Convention .. .. .. .. .. .. .. 14-75 14·69 15.51 4·96 , ..• ,.,6 •·40 J.IO 
Otber railways .. .. .. .. .. .. .. .. .. .. .. .. 5·96 4·70 J.61 J,J6 o.69 o.66 1-95 o.86 

Total : Railwaya .. .. .. .. .. .. .. .. .. .. .. .100.71 JC)4.J4 119.111 41.15 1,5.10 30-10 15-35 28.g6 
Total ordinary eapend.itu.n .. .. .. .. .. .. .. .. 1,911.16 1ofll.f ..... 6 1,912.88 . ,. ..... ,.ao.a • .. 1.81 491·73 507··· Total ordinary receipts .. .. .. .. .. .. .. .. .. l,gd.J6 s,l.u.S, z,gu.g8 504-66 468-58 of9:1.01 4J6.J7 ... , .. , 
Ordinary bud.&et balance .. .. .. .. .. .. .. .. .. 8t.J7 + O.JO + 8.22 U.IJ + "'·19 ,.,6 64·7' -·-· Finance .. .. .. .. .. .. .. .. .. .. 00 181.00 ...... - - - - 140.00 -Naliooal Det~ce :: .. .. .. 00 .. .. .. .. .. .. - - - - - - - 7·55 

Commerce aDd Traffic : : .. .. .. .. .. .. .. .. .. .. 37·50 .1.61 , .. ,, - z•.s6• U.J1 - s.u 
Acricultun .. .. .. .. .. .. .. .. .. .. .. 1,.,. u.s6 11.00 - 4·"" J.IJ - J.IO 
Poats aod Tel;;,..ph. .. .. .. .. .. .. .. .. .. .. .. 1.6o I - ...... o.65 - 1.:18 
Rallwa)"' .. .. .. .. .. 00 .. 00 .. .. s.ao , .... •'·90 3·20 , .... - 7·o8 .. .. .. 

Total eatraordinary expead.itun .. .. .. .. .. .. .. ln.6o J6o.g7 

I 
JO).o6 Jl.la 31-47 J<f.O.OO 26.13 

Total eatnordioary receipts .. .. .. .. .. .. .. .. - J"J. 25 12.15 -
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I. GENERAL. 

I. INTRODUCTORY. 

(I) Provisional returns for nine months of the fiscal. year t~at began on July Ist, I933, 
confirm the indications given by earlier months and pomt. to fmal results not far removed 
from the estimates voted by Parliament, some allowance bemg made for unforeseen losses on 
the Boletta Fund. 

(2) Total expenditure, actual and deferred, budgetary and extra-bud&etary, f?r the 
Administration and Undertakings together, has been shghtly less than It was m . the 
corresponding period last year; budgetary receipts have been 5 per cent more, and less has 
been borrowed. 

(3) Estimates for I934-35 have been introduced into Parliament, s.howing no great 
change from the present position. Expenditure and receipts are both shl?htly lower ; the 
estimated deficit is 66 million pengo for the Administration and Undertaki!ll!s together, as 
compared with 76.2 million pengo estimated for the current year. At 66 m1lhon pengo, the 
deficit would amount to 5·7 per cent of total expenditure. In the last complete financial year, 
I932-33. the deficit actually incurred was II.7 per cent of total expenditure. It is intended 
again to reborrow the pengo deposited in respect of the non-transferred service of State debts. 

(4) Out of the 66 million pengo total deficit estimated for 1934-35, 60 million pengo are in 
respect of the State Undertakings. Some progress has, however, been made towards putting 
their finances on a sounder basis. A Bill is now before Parliament aiming at increasing the 
Government's powers where the finances of the City of Budapest are concerned. 

(5) There are some signs, here and there, of economic improvement, but it is difficult to 
say to what extent they are due to last year's exceptional wheat harvest, and how far they 
indicate a more profound change for the better. 

(6) Public charges, including those of the local authorities, continue to be too heavy for 
the country, and the disparity between industrial and agrarian prices is still a cause of 
weakness. The purchasing power of the agricultural community is low, although the internal 
prices of some important agricultural commodities are too high to allow export at a profit. 

(7) The balance of visible foreign trade has further improved; but a large part of Hungary's 
exports brings no foreign exchange to the National Bank, and of the foreign currency actually 
acquired by the National Bank, a large and increasing part is not freely exchangeable. 

(8) A new Standstill agreement, including some reduction in interest rates and some 
increase in facilities for capital repayment, has been concluded with the British and American 
short-term creditors for one year as from April Ist. . 

(9) Negotiations from which important trade advantages are hoped are being carried on 
between Hungary, Italy and Austria. A new commercial treaty, which promises to increase· 
exchanges between the two countries, has been concluded with Germany . 

. (Io) I am indebted to Mr. Henry J. Bruce, Adviser to the National Bank, for the data on 
which are .based the sections of this report dealing with the Bank, exchange control and 
compensation agreements, and the Clearing Agreements. 

2. STATE BUDGET. 

(a) Administration Budget, 1933-34. 

~e est~mates voted by Parliament for the year ending June 30th, 1934. provided for the 
AdmmiStratlon : . 

Estimated expenditure 
Estimated receipts •. 

.. .. 
Millions of pengO 

764·9 
752.8 

Balance . . . . . . . . - 12. I 

and for the Undertakings, the deficit incurred by which falls upon the State Treasury : 

Estimated' expenditure, current and capital •. 
Estimated receipts • . • • • • . • • . 

Balance .. . . . . . . 
.. 

• • 

Million• of pengo 

408.3 
344·2 

- 64.1 

~_total deficit for the Administration and Undertakings together was thus estimated at 
76.2 million pefl8o. · 
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Estimates and results for the first nine months of the year_ have been, where the 
Administration is concerned : · 

Estimated budgetary ex
penditure • . . . 

Estimll;ted budgetary re-
ceipts . . . . 

Balance 

Actual results : 
Actual budgetary expen

diture . . . . . . . 
Actual budgetary receipts 

Dec. 
1933 

64.8 

71-9 

-!- 7·1 

Jan. Febr. March 
1934 1934 1934 

(Millions of pengo) 

65.5 61.0 

56.5 6a.9 
---

-9-0 + 2.0 

55-0 

48·4 
---
-6.6 

53-7 
57-0 

July-March 
1933-34 

543.1 

532.0 

-- 9·9 

Balance + 6.0 - 1.1 + 1.4 + 3·3 + 43·3 

The _general tenden~y of Hungarian State finance may be judged from the following 
table, ":'htch compares ~me months' results this year and last : actual Administration budget 
expenditure, as well as Items that have been deferred but will normally have to be met by the 
end of the year, and also extra-budgetary expenditure, the bulk of the latter being advances 
towards the deficit of the Undertakings : 

July ut to March 311t 

Expenditure : 
1933·34 1932·33 Difference 

(Milliou of pengO) for 1933-34 

Actual budgetary . . . • 520.4 536.8 16.4 
Deferred budgetary, Admi-

nistration .. :zr .8 a6.s 4·7 Deferred budgetary, Under-
takings (current expen-
diture) 1.8 u.s 9·7 

Actual extra budgetary 54-6 33·3 + ZI.J 
598.6 --- 6o8.1 9·5 

Receipts : 

Actual, budgetary 563·7 536·4 + 27-3 
Refunds . • . • 5.1 3·5 + 1.6 
Borrowings 16. 5 24.2 - 7·7 --- s8s.3 --- 564.1 + u.a 

Balance - 13·3 - 44-0 - 30-7 

On the expenditure side, the comparison is more favourable to the current year than the 
total would indicate. Deferred expenditure is less by 14.4 million peng6. Extra-budgetary 
expenditure is more by a1.3 million peng6, which means that the losses of the State Undertakings 
have been met, to a greater extent than last year, as they have been incurred, and that less will 
remain to be covered towards the close of the year. It is probable, however, that losses on the 
Boletta (wheat-bounty fund) will have to be added to the above items, the amount of these 
losses depending on grain exports during the concluding quarter. Apart from these Boletta 
losses, it now seems probable that total expenditure falling upon the Treasury will be kept 
within the estimates. 

Budgetary receipts have been in excess of estimates by 31.7 million peng6. It may be 
recalled that a deteriorating tendency, which had prevailed almost without interruption for 
years, each month producing less revenue than the corresponding month of the previous year, 
gave place in July 1933 to a slightly improving trend. This change for the better could not be 
imputed altogether, perhaps not even mainly, to any improvement in underlying economic 
conditions. It was largely produced by fiscal measures adopted in the spring of 1933. and in 
part to an exceptional cereal harvest in the same year. The assumption that, apart from the 
temporary effects of the harvest, economic conditions had not greatly improved is borne out 
by the recent slackening-off of the increase, as compared with last Y.:ear, shown month by 
month by budgetary receipts. And from now on, the comparison wtll be with months last 
year, in which the new measures were already beginning to take effect. Direct taxes tend to 
be weak ; turnover-tax, excise and customs are rather better. 

The results in hand for three quarters of the current year indicate progress in budgetary 
method. For the year 1932-33, the estimates voted by Parliament, both for the Administration 
and the Undertakings, balanced on paper. The results of the first few months, however, 
showed that these estimates were unduly optimistic. In fact, in spite of energetic measures 
taken in the course of the fiscal period, there was a deficit of 13R million peng6. The 1933-34 
budget foresaw a total deficit of 76 million peng6, and although actual results, including losses 
on the Boletta fund, appear likely to increase this figure, the gap between estimates and results 
will, at the worst, have been reduced to much less than anything Hungarian State finance has 
had to show for a long time past. 

At the end of March,. the State had reborrowed the peng6 equivalent of its foreign debt
service matured since the beginning of the current fiscal year, save in cases where agreements 



have been concluded making deposit unnecessary, or negotiations ~e pending ; i.e. {I) !rom 
the Foreign Creditors' Fund, I7.6 million pengO, and (2) from the speCial account at t~e N a bona! 
Bank the o e uivalent (14.3 million pengO) of the non-transferred sel'Vlce of the 
Reco~structk~oai I 924. In addition, internal Treasury B~l~s had been placed to a total of 
II,S million pengO, of which only 2 million pengO have been ubhsed. 

(b) DT4/l Budget for 1934-35. 
Estimates introduced into Parliament by the Finance Minister on April 6th compare as 

follows with those voted for the current year : 

Administration : 
Expenditure 
Receipts 

Balance 

Undertakings: 
Expenditure 
Receipts 

Balance 

.. 

. . . . 

19Jof•J5 19JJ-J4 
(Millions of pengo) 

746.6 764·9 
740.6 752.8 

----
- 6.o - I2.1 

404.0 408.3 
343·9 344·2 

----
-· 6o.o - 64.1 

A total deficit of 66 million pengo, or 5·7 per cent of ~he total expenditur~, is expecte?. 
Study of the estimates and of the present budgetary pracbce suggests that this forecast will 
turn out to be nearer actual results than the estimate for the current year, which, however, 
represents a great improvement as compared with the previous budget. . . 

The Finance Minister, in introducing his budget, which again provides for the full service 
of the State's debts in pengO, said that he realised how unsatisfactory the foreign debt position _ 
remained. He recalled that, at the London Conference in the summer of I933, he had suggested 
the constitution of a comprehensive creditors' organisation with powe1s of decision, and that 
his suggestion had been adopted in principle, but that nothing tangible had yet come of it: 

The decrease in administrative expenditure estimates is mainly due to a decrease m .the 
pengO equivalent of foreign debt service, calculated at official rates. It has also been possible 
to secure, by negotiation with the creditors, some reduction in interest on short-term debts. 
On the other hand, the agricultural debt relief scheme (see Eighth Report, page 14) will increase 
internal debt service. Broadly speaking, the estimates for 1934-35 announce no great change 
in the present position : the costs of Administration will not be appreciably reduced during the 
coming year ; receipts are estimated at a slightly lower figure than they were for the current 
year, and at about the level they have reached in recent months. No cover is provided for the 
deficit in the budget, the intention being once more, in the absence of arrangements under 
which no deposit will be required during the year 1934-35, to ask the State's foreign creditors to 
assent to the reborrowing of pengo deposited in respect of non-transferred debt service, and to 
meet any further cash requirements by short-term internal borrowing. The necessary 
parliamentary authority for these credit operations will be sought in an Appropriations Bill 
before the beginning of the new fiscal year. 

Receipts are estimated at 12.2 million pengO less than they were for the current year, 
direct taxes being expected to yield some 19 million peng~ less, this loss being offset to the 
extent of upwards of 6 million pengo by increases in turnover-tax and Customs. 

Closed accounts for I932-33 have been laid before Parliament, so that discussion of the 
budget will take place in knowledge of them. For remarks on the system followed in these 
closed accounts, see Sixth Report, pages 5 and 6. 

As in previous years, the Boletta fund remains outside the budget. The Finance Minister 
indicat~d that the amount of support that would have to be given to producers, and the precise 
form ~his support would take, would depend on the upshot of the negotiations at present taking 
p~ 1n Rome between Hungary, Italy and Austria. One of the objects of these negotiations, 
1t ~ be reme!Dbered, was to overcome the difficulties caused in Hungary by the collapse of 
agrtcultur~ pnces. The Minister added that the Government would be guided in this matter 
of the gr!lm-bounty by three considerations : (I) any advantages obtained on foreign markets 
to benef1t the producer, (2) risks to the fisc to be reduced to a minimum, and (3) the consumer 
to be protected, as far as possible. It appears that the Boletta fund in its present form is to 
be aba~doned, but th!lt wheat-prices will continue to be supported. To what extent this can be 
done Without b_urdemng either the Treasury or the consumer remains to be seen. A special 
statement showmg expenditure under this head, and how it is to be covered, is in due course 
to be prepared. 

_Mention h~ be~n _made in previous reports of a Bill reducing the lodging allowance of 
pensioners and Sl~phfymg the procedure for retiring officials. This Bill has now become law. 
Personnel eco~om1es ~reestimated for I934-35 amounting to some 6 million pengo. Numbers, 
however, are mcreasmg. The total established staff on active service in the Administration 
and _Undertakings together is down by 1,540,'but pensioners are up by 2,78I, so that there is a 
net mcrease ~f some I,2oo, and there must be added Boo persons who, while not established, 
have been g1ve':l employment under a Government relief scheme. Thus, in I934-35, 2,000 
more Jl:C~sons will be ~n the pay-roll than in the current year. Including subsidies to the local 
authon~1es, a~ of wh1ch are towards personnel charges, 55·3 per cent of the State's total 
expenditure will be absorbed by salaries and pensions in I934-35, as against 54·7 per cent for 
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the current year, pension~ alone accounting for a?out 20 per cent. It ~s estimated that 10 per 
ce~~ of the total population of Hungary draws tts support from pubhc funds. The Finance 
Mmtst':r holds o~t no prospect of reducing these charges, unless there is an economic revival 
and pnvate busmess offers more employment. It is evident that administrative reforms are 
!lot expe~ted to lead in the near future to any considerable net savings. Similarly, although it 
ts recogmsed that t~e system of taxation ~eeds r~~asting, it is not considered expedient to set 
about the task until more stable economtc condtbons have been achieved. 

The conclusion to be drawn from the budget for 1934-35 seems to be that the Government 
reg~~ds the l':vel of exl?endi.tu~e now reached as a minimum, and is resigned to the prospect of a 
deftctt, the stze ?f whtch, tt ts true, has been greatly reduced, as long as receipts do not rise 
enough to cover tt. In order to judge the present position, it may be convenient to look back 
a fe-yv ye~rs. Closed accounts show that expenditure of the Administration and Undertakings, 
havmg nsen for several years after the League Council, in 1926, found that financial stabilitv 
had been achieved, reached its peak in 1930-31, since when it has diminished as follows : • 

1926-27 closed accounts 
1930-31 closed accounts 
1931-32 closed accounts 
1932-33 closed accounts 
1933-34 estimates 
1934-35 estimates 

Millions of pengO 

1,250 
1,628 
1,387 
1,184 
1,173 
1,150 

Thus the estimates for 1934-35 represent a reduction, from the peak, of about 30 per cent. 
The national income is now estimated at 2,500 million pengO, or about one-half what it 
was in 1930. 

When it is remembered that the public charges discussed here are not all that the taxpayer 
has to meet, but that a further sum of 337 million pengO, according to the local authorities' 
budgets for 1934, has to be added to the above 1,150 million pengO, the total burden is seen 
to be a crushing one. The Government has considered it necessary, at the cost of considerable 
sacrifices (see Eighth Report, pages 14 to 16), to take temporary measures, without prejudice 
to the rights of foreign creditors, for the relief of agricultural debtors, and it was stated by the 
Finance Minister in his budget speech that the result has been to reduce the interest charge 
weighing on agriculture by over 50 per cent. The Minister sounded a warning note in this 
connection, and stated that a halt must now be called, in the interest of the community as a 

· whole and even of those sections that are demanding more protection. 
Such possibilities as remain of decreasing the total burden on the taxpayer appear to be 

limited to the expenditure of the local authorities (see I, 3, below). It should not be forgotten, 
moreover, that the taxpayer is also a consumer. Out of a greatly diminished income, he is 
obliged to pay for the industrial products he needs prices that have not been reduced in the 
same proportion as his means. If the general level of retail food-prices were now to be increased 
in the hope of improving the position of the producer, it is to be feared that further obstacles 
to financial recovery would be created, out of proportion to any relief actually given to 
agriculture. -

(c) State Undertakings. 

The estimates for the current year were as follows : 
Expenditure, current and capital together 
Receipts .• 

Balance 

Millions of peng6 

408.3 
344·2 

- 64.1 

Provisional results for the eight months to February 28th, for all the eight Undertakings 
together, compare as follows with figures for the same period last year: 

All Undertakings together : 
Actual current expenditure 
Actual current receipts .. 

Balance, current items 
Capital expenditure 

Balance, all items 

July-February July-February 
1933·34 1932·33 

(Millions of pengO) 

255·6 243·2 
229·5 223·7 

- 26.1 
9·4 

- 35·5 

- 19·5 
6. 9-

- 26.4 

The actual position, at February 28th this.y~ar, might appear from. the above to be less 
favourable than it was last year. In fact, this ts not t~e case.. It wtll be se~n below that 
progress has been made towards putting ~hese und~rtakmgs o~ ~ sounder basts. They a.re 
still the great source of weakness in Hunganan State fmance, and tt ts to J;>e hoP':d that unremit
ting efforts will continue to be made to decrease the burden they, and m particular the State 
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Railways. lay on the taxpayer. However, the Railways' financial position is now clearer, and 
bills are being paid more regularly. . .11. At the end of February last year, deferred current expendt~u!e amounted to II.S. nu ton 
pengO for all the Undertakings, while this year it is only x.8 mdhon pengO. Also, thts y~ar, 
payments by the Railways to the Treasury in respect of transport tax amounted to 6.3 mdhon 
pengO more than last year. . . . . · · F b 

Taking these factors into constderatl~n, the post bon of the Undertakmgs at e ruary 28th 
may be estimated roughly as follows : 

All Undertakings together: 

Expenditure : 
Actual. current budgetary 
Deferred, current budgetary . . . . 
Actual, capital expenditure budgetar_y 
Actual capital expenditure, outstde 

estimated 
Refunds to the Treasury 

Total 

of the 

Deduct 6.3 million pengO difference in transport 
tax payments •.... 

Expenditure figures, to be compared •. 

Receipts: 

Actual budgetary 

Balance 
Advances by the Treasury 

Balance .. 

I.O 
J.6 

July-February 
1933-34 1933·33 

(Millions of pengo) 

229-5 

-34-6 
38.1 

+ 3-5 

243-2 
n.s 

5-3 

I.6 
3-5 

223-7 

- 4I.4 
U.I 

- 19.3 

There has, moreover, been a considerable improvement in respect of outstanding debts of 
the Undertakings. During the six months to December Jist, 1933, as compared with 1932, 
the following changes in commitments occurred. The improvement for 1933 amounts to 
23.2 million pengo. 

State Railways 
Post, Telegraph and Telephone 
Ironworks 

Increase or decrease of commitments 
in six montlul to December 31st 

1933 1933 
(Millions of pengO) 

+ x.8 + 25.9 
- 0.2 - 2.4 
- J.I - 1.8 

- x.s + 2I.7 

Results for eight months to February 28th for the chief individual Undertakings are : 

Railways Post, Telegraph 
Ironworks and Telephone 

1933-34 1933-33 1933-34 193%•33 1933-34 193Z·33 
(Millions of pengo) 

Current expenditure .. x68.s 159-7 53-3 53-2 2I.J 17-4 Current receipts .. .. 14I.9 137-8 62.5 63.0 10.9 9-I 

Balance, current 
items -26.6 - 21.9 + 9-2 + 9-8 - !0.4 - 8.3 

Capital expenditure 6.7 J.6 2.8 3·3 

Balance, all items .. - 33-3 - 25-5 + 6.4 + 6.s - 10.4 - 8.3 

. The _estimate for the Undertakings in the draft budget for 1934-35, recently introduced 
mto Parliament, compare as follows with those for 1933-34 : 

1934-35 1933-34 
(Millions of pengO) 

404.0 408.3 
343·9 344-2 

Expe_nditure, current and capital together 
Recetpts . . . . . . . . . . . . . . 

Balance .. - 6o.o 

Her~. as in the_Administration budget, there is practically no change in total expenditure, . 
and r~1pt5 are t;stl!fi~ted for next year on the same basis as for 1933-34. The budgets of the 
mQre Important mdtv1dual Undertakings compare as follows ; 
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Budget Estimates of the Undertakings. 

Railways Post; Telegraph 
Ironworks Others Total and Telephone 

1933-34 1934-35 1933-34 1934-35 1933-34 1934-35 1933-34 1934-35 1933-34 1934-35 
(Millions of pengO) 

Current expenditure 266.0 261.4 84-9 81.9 •4·7 28.,5 ••. 8 :u.2 398.5 394·• 
Current receipts .. 210.6 211.3 97·8 9_2.6 12.0 17.0 •3.8 23.0 344·3 344·0 

Balance, current 
items . . . . - 55-4 -50.1 + U-9 + 10.7 - '"·7 - 11.5 + o.8 

Capital expenditure 
- 54·• -so .• 

6.,5 6.5 3·4 3·4 9·9 9·8 

Balance, all items - 61.9 - 56.6 + 9· < + 7·3 - I1.7 - II ·.5 + 0 8 6 6o J • - 4-1 - .o 

(d) Situation of the Treasury. 
(I) Durin~ the fo~r months to March JISt, recourse has been had to borrowing, chiefly 

from the Foreign Cr~d.Itors Fund and the Pledged Revenues Account at the National Bank, 
to a ~o~al of 24.7 l!llllion pengO. The Boletta Fund, at March Jist, still shows a surplus of 

. ?·9 million ~ngO ; 1ts los~es on the year amount to J-4 million pengO, and may be expected to 
mcrease dunng the commg months. The balance at the end of March stands at almost 
exactly the same figure as it did at March ·Jist, I9JJ. The Treasury position has been as 
follows, month by month : 

Situation of the Treasury. 

November December January February March Receipts: 30th, 1933 31st, 1933 31st, 19H 28th, 1934 31st, 1934 
Balance at the beginning of the (Thou98onds of pengO) 

month •• . . .. 59.70I 79·56I 76.598 7I,216 67,JOI 
Budget account .• 77·90I 68,9J8 58,4JO 64,27I 57,0I9 
Repayment of advances .. I,500 
Loan account . . . . .. I,789 12,769 7.7I4 I,767 2,5J4 
Surplus of the Boletta Fund I,596 9J2 1,007 588 

---- ---
Total .. 1J9,J91 I62,864 I4J,675 IJ8,26I 128,942 

Expenditure : 
Budget account •• .. . . 5J,265 62,875 59.565 62,856 5J,656 
Funded investments (Law II, I9JJ) 10I 596 887 I,7I4 620 
Advances .. .. .. I,06I II,8I2 6,IIO 6,J90 I1,044 
Deficit of the Boletta Fund 5.40J 

. Loans •• ... I0,95J 5,896 804 
Balance at the end of the month .. 79·56I 76,598 7I,2I6 67,JOI 6:z,8IJ 

Total ... . . . . .. IJ9,J91 162,864 14J.674 1J8,261 x:z8,942 

(2) Administrative Claims and Liabilities.-· Tax arrears stood at 287.9 million pengO at 
Fehruarv 28th last, or roughly the same level as at March Jist, I9JJ (282.2 million pengO). At 
August Jist last, they amounted to JI0.1 million pengO. 

Commitments outstanding at March Jist last amounted to 202 million pengO, as against 
2I7.8 million pengO a year previously. Only 5 million pengO of the present total is owed 
abroad. 

Commitments outstanding on March JISt, I9J4· 
Foreign Domestic Total 

Expenses connected with land reform 
Road-building . • .. .. .. . • .. .. . . 
Post, Telegraph and Telephone : capital expenditure 
State Railways: capital expenditure •• 
Forests: capital expenditure 
Other capital outlay • • • •· . . . . 
State Railwavs. increase of working fund 
State ironworks, increase of working fund . . . . . . . . 
Payments to the Central Corporation of Banking Companies 
Other commitments . • · · 

Totai .. 

(Millions of pengO) 

50.8 50.8 
2J.6 2J.6 
7·5 7·5 
2. 4 2.4 
0.1 0.1 

J2.8 J2.8 
:z.6 II.I IJ-7 
I.5 II.6 IJ.1 

29.8 29.8 
0.9 27.J 28.2 

5·0 197-0 202.0 

(e) Debt Position. 
At March Jist foreign funded debt was calculated, at official rates, to amount to 9J4·5 

million pengO, a de~rease of 290.3 million pengO si~ce a yea~ ago being caused by sterlin~ ~nd 
dollar depreciation. Domestic funded debt remams practically unchanged at 120.4 million 
pengO. The total of State guaranteed debts is now given as 126 million ~ngO, of which 
2.I million pengO had fallen due but had not been paid. The comparable figu~e for a year 
ago was 188 million pengO. The State has also undertaken to repay to the Fort>tgn Credttors 
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Fund, in the event of its liquidation, sums borrowed from it (see 5 1 c) Lelow). The .to.tal 
floa.ting debt at March 31st last showed an increase over th~ l~st twelve months ~f 95 million 
pengO, and now reaches the very heavy fig~re of 555·7 mtlhon pengO, 335.6 mtlhon pengO 
bt-ing foreign and 220. I million pengO domestic. . _ 

Floating Debt of the State on March JISt, 1934· 
Foreign Domestic Total 

(Millions of pengO) 

£3 million Treasury Bills, 1930 .. 
fs million Treasury Bills, 193I .. 
Foreign currency loan . . . . 
Loans for purchase of State Bonds 
Loans for road-building .. 

68.0 68.0 
100.7 43·0 I43·7 

Loans for investments of State Railways 
Loans for investments of ironworks .. 
Loans for investments of wine-shops abroad, etc .. 
Loans for working balance of State Administration 
Loans for working balance of State Railways 
Loans for working balance of State ironworks 
Treasury Rills, I932 .. 
Treasury Bills, I933 . . · . · · · · · · · · · · · · . · · · · 
Treasury Bills deposited in connection with the 1932-33 mterest 

service ofthe foreign debts 1 • • • • • • • • • • • • • • 

Treasury Bills deposited in connection with the I933-34 interest 
service of the foreign debts 1 • • • • • • • • • • • • • • 

Treasury Bills deposited in connection with the interest service of 
the League Loan 1 

Total 

(f) Boletta Fund. 

24·5 
7·7 

29·7 
1.9 
6.I 

29.0 
I2.J 
J4.0 

22.2 

I4.I 

5·4 

335-6 

5·4 5·4 

20.2 
J.O 

14·5 
3-7 

8o.8 
49-4 

O.I 
---
220.1 

24·5 
7·7 

49·9 
4·9 
6.I 

29.0 
26.R 
I7·7 
8o.8 
49·4 

22.2 

I4.1 

5-5 

555-7 

The net losses on the fund during nine months to March Jist last have been less, at 
3·4 million pengO, than had been expected. This is perhaps because incomings have been 
rather above estimates (see Seventh Report, page 8). The concluding quarter of the year 
will doubtless result in further losses, but it now seems likely that total losses on the year will 
be less than the 15 million pengO at one time anticipated. 

It will have been seen in the section of this report dealing with the draft budget for 1934-35 
(I, 2 (b), above) that it is intended to remodel the wheat-bounty mechanism, but that the new 
plan has not yet been worked out. 

(g) Reconstruction Loan 1924 and Assigned Revenues. 
Transfers have continued to be made to the Trustees of the I924 Loan, month by month, 

in execution of the programme announced in a communiqu~ issued on July 15th last (Seventh 
Report, page 9). 

On the whole, there has been a very slight improvement in the yield of the assigned 
revenues in the past four months this year as compared with last. 

December 

January .. 
February 
~larch .. 

Cu•toms Tobac
co 

3-3 8.6 

4·3 7·5 
2-5 8.9 
2.6 7·9 

1932 

Sugar 

J.1 
1933 

J.2 
J.8 
3·9 

Salt Total Customs Tobac-
co 

(Millions of pengo) 

2.1 17.2 J.2 8.4 

2.4 17·4 J.O 9·4 
2.5 17·4 
1.5 I6.o 

2.7 7·6 
3·4 9·3 

3· BUDGETS OF THE LOCAL AUTHORITIES. 

1933 

Sugar Salt Total 

3·7 1.6 16.9 
1934 -J.6 2.4 18.4 
J.1 2.0 15-4 
3·9 1.4 18.o 

Figures are ~ow available showing results of the local authorities' expenditure and receipts 
for I933 and thetr budgets for 1934. 

Budapest Tea cities Counties Country towns Communes - -- -1933 1934 1933 1934 1933 1934 1933 1934 1933 1934 Closed 
Budgets Closed B d ts Closed B Closed B Closed accounts accounts u ge accounts udgets accounts udgets accounts Budgets 

Expenditure 
(Millions of pengo) 

I55-7 156-7 45.1 42·3 18.5 18.9 41.8 42.0 73·1 76.1 Receipts .. 162.1 I46·7 44·7 42·3 I9·3 I8.9 43·4 42.0 78.0 76.1 -------
Balance -- -----+ 6.4 -10.0 -0.4 + o.8 + I.6 + 4·9 

,,..,.',.;~:;ury Bills depo•ited in respect of amortisation (3.4 million penp,o) have been included in the capital 

'"'t~~:.reaoury Billo <lep<,.ite<l in reopect of amortisation (3.6 million pengO) have been included in the capital 

,,..,.~:::.::.reaaury Billa depooited ia re•pect of amortisation (9 million pengll) have been included in the capitnl 
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Accord~ng to the esti~ates for !934. the_ local authorities' expenditure totals 337 million 
pengO. Thts, compared wtth the h1ghest pomt reached (1929), represents a reduction of 20 
pe~ cent. The State's «?wn expen~iture, it will have been seen, has been reduced by 30 per cent 
-s.e., baH as much agam, proportiOnately, as that of the local authorities. 
. The _Go':'ernment:s determination not to allow matters to rest there resulted in the 
1~troduction mto Parh~me~t of a_ Bill making a number of changes in the municipal administra
ti?n of Budapest. Th1s B1ll_. wh1ch m~t de~er~ined opposition, has passed the Lower House, 
wtth amendmen~s not considered to 1mpa1~ 1ts effect~vene~, a~d is now before the Upper 
House. U~less 1t suffers some new and rad1cal alteration, th1s B1ll should enable the Minister 
of the Intenor to ensure, through the mayor that the same standards of economy are enforced 
in the city, and its undertakings, as in the' case of the State. 

Pendm~ t_h~ passing of this Bill, the level of Budapest's expenditure in 1934 cannot be 
taken as def1mt1vely settled. In general, the outcome of the Central Administration's efforts 
to reduce the bur~7n which local expenditure places on the Hungarian taxpayer depends, 
where. the other Cities also are concerned, on what happens in the case of Budapest. The 
coun_ties and communes have had their expenditure considerably reduced already. 

4· STATE BoRROWING. 

To~ether with the floating_ debt table in 2 (e) above, it may be convenient to see the 
borrowmg that has taken place m 1932, 1933 and the first quarter of 1934 : 

Description 

I. Treasury Bills placed under Law XXVI of 1931 : 
(a) With banks •• 
(b) With OTI (Social Insurance Institution) .. 
(c) With MABI (Private Employees' Insurance 

Institution) .. 

2. Treasury Bills placed under Law II of 1937 : 
(a) 5% Treasury Bills •. 
(b) 4% Treasury Bills (deposited with Foreign 

Creditors' Fund in respect of investment 
loan) .. 

(c) 4% Treasury Bills (deposited with Foreign 
Creditors' Fund in respect of State debt 
service) 

3· Treasury Bills placed under Law IX of 1933 : 
(a) z% Treasury Bills deposited with the Foreign 

Creditors' Fund in respect of State debt 
service 

(b) z% Treasury Bills deposited in respeC't of non
transferred service of Reconstruction Loan 
1924 .• 

Total •• 

Amount 
(Millions 
of pengO) 

67.8 
5-0 

8.0 

38-9 

10.5 

25.6 

17.6 

14-3 

187.8 

Maturity 

January 2llth, 1935 
October 28th, 1934 

January 28th, 1935 

April 25th, 1935 

October 15th, 1935 

December 23rd, 1934 

December 23rd, 1934 

From August 1st, 
1934. to March ISt, 
1935 

This list does not include a loan of 10 million pengO from the Foreign Creditors' Fund to the 
State Railways (see I,5 (c), below) whichisin course of repayment, 6million pengO remaining 
outstanding at March 31st last. 

The Government still has authority to borrow (a) the difference between arrears of dues 
(98.5 million pengO at March rst) and the total of bills already issued aga~nst these arrears 
(8o.8 million pengO)-i.e., 17.7 million pengO-and (b) any amount by which actual budget 
receipts for 1933-34 may fall short of estimated expenditure. 

5· MONETARY AND FINANCIAL. 

(a) Position of the National Bank. 
No sign of increasing economic activity is as yet discernible here. The return at the end 

of March (see Appendix II, z) shows a decrease in discounts, since the end of December last, 
of 53 million pengO as against a decrease of 7 million pengO in the same period last year. This 
is due largely to ~ decline in the demand for credit, and, in part, to a decrease in "Other 
Liabilities " (·- 15.3 million pen~O), cl~aring ~alanc~s and balances in t~e _Foreign Creditors' 
Fund having decreased. Note Circulation, wh1ch has decreased by 8.8 mtll!On pengO over the 
last quarter stands 5.2 million pengO higher than it did a year ago. In considering the metal 
reserve and' the items " Bills discounted " and " Cash certificates ", the agreement concluded 
last October consolidating for three years credits given by the Bank for International 
Settlements and other Central Banks (Ninth Report, page 7) will be borne in mind. 
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· The Bank paid a dividend of 8 per cent for 1933, as against 9 per cent for 193:1. As the 
dividend for 1933 did not exceed 8 per cent, the State received no share in the profits. 

(b) Foreign Exchange Control. 

The position at the National Bank with regard to freely available foreign exchange is not 
improving. It was mentioned in the last of these reports (pages 7-9) that, in spite of a surplus 
of exports over imports, the first eleven months of 1933, as compared with the same period in 
1932, had brought a decrease of 20 million pengO in the amount of exchange actually acquired 
by the National Bank. An increase of 70 million pengO in total foreign exchange incomings 
recorded had been offset by an increase of go million pengO in exports giving no exchange to the 
National Bank. The figures for the whole year 1933, compared with those for I932, are a little 
less unfavourable ; the decrease in exchange actually acquired being I7 million pengO (instead 
of 20 for the first eleven months)-2 million pengO in exchange from exports and I5 million 
pengo in exchange from other sources. It should be observed, however, that the exchange 
actually acquired included currency which cannot be freely exchanged. " Actually acquired " 
only means that the National Bank does obtain possession of the currency in question and can 
use it, where it is utilisable. On the other hand, exports through clearings, compensations and 
against pengo give no exchange to the National Bank. 

The foreign exchange dealings recorded and transacted by the National Bank. in 1933 
compare as follows with those in I932 : ' 

I. lrteomings : 

I. Foreign exchange recorded (including exchange 
for specific destination) : 

( 11) Exports through clearings 
(b) Compensations .. .. 
(c) Exports against pengo 

Totalofi .. 
2. Foreign exchange actually acquired : 

( 11) Export exchange . . . . 
(b) Exchange receipts from other sources 

(State obligatory declaration, etc.) 

Totaloh .. 
3· Purchases by authorised banks 

Total of I, 2 and 3--i.e., total 
foreign exchange receipts 
recorded by the National 
Bank .. 

II. Outgoings : 

I. Foreign exchange allotments recorded : 
( 11) Through the clearings .. 
(b) Through compensations .. 

Total of I . . . . 
2. Allotments out of exchange actually acquired : 

( 11) For imports : 
Out of Nati?nal ~ank's holdings 
Out or applicants own holdings 

Total of (a) 
(b) For other purposes: 

For debt service 
To the State .. 
To others 

Total of (b) 
Totalolz .. 

3· Sales by authorised banks 

1933 

147 
69 
35 

68 

85 
5 

34I 

I93 

47 

47 

20 
20 
22 

I09 
6 

1932 Difference for 1933 
(Millions of peng6) 

94 I 53 
54 + I5 
4 + 31 

29 

99 
8 

259 

81 
54 

135 

41 
3 

44 

21 
28 
27 

76 
I:ZO 

8 

+ 99 

-- 2 

14 
3 

-1- 43 
-\- I5 

+ 58 

t- 6 
3 

+ 3 

I 
8 
5 

l.j: 
-II 

-- 2 

. Gran~ total ofi, 2 and 3.. .. 308 263 . +-45 

( + 5~h~~lli::S .::g~lci':~ ~n to~al ~llo~ents o~ 45 milli?n pengO, but a still larger increase 
Thus, allotments from tho men ~ o ex ange t at :was, ~~ fact, never available to the Bank. 
exchangeable) decreased b; ~a~~J· own e~ha~te (mcludmg C';!rrencies. that are not freely 
for imports of 3 million pengo butJ:n deng . f e6re w.all~ a net mcr.ease m exchange allotted 
purposes, • ecrease o I m1 Jon pengO m that allotted for other 
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. In v!ew of. the large grain harvest in I933 and the recent inprovement in- the balan~e of 
~ungary S foretgn trade a;; shown by ~he export and import returns (see Appendix II, I), it is 
l!llportant to look closely mto the National Bank's foreign exchange position. Figures for the 
fust quarter of I934 are compared below with those for the same period in I933· 

I. Incomings : 
First quarter First quarter Difference 

1934 1933 for 1934 

Foreign exchange recorded (including exchange for 
(Millioua of pengO) 

I. 
specific destination) : 
(a) Export through clearings 37 38 - I 
(b) Compensations . . . . 15 I3 + 2 
(c) Export ag~inst pengO II 2 + 9 

---
Totalofi .. 63 53 + 10 

2. Foreign exchange actually acquired : 
(a) Export exchange 28 14 + I4 
(b) Exchange receipts from other sources 

(State obligatory declaration, etc.) 4 5 - I 
--

Totalof2 .. 32 19 + I3 
3· Purchases by authorised banks I I 

--
Total of I, 2 and 3--1.e., total 

foreign exchange receipts 
recorded by the National 

• 

Bank 96 73 + 23 

Total foreign exchange incomings recorded by the National Bank increased by 23 million 
pengO. Of this sum, IO million pengo is in exports giving no actual exchange to the National 
Bank (exports against pengo and compensations). In exchange actually acquired, there has 
been an increase of I3 million pengO. However, provisional returns indicate that, in January
March this year, 24 million pengO of the export exchange actually acquired was in currencies 
that are not freely available, as against 8 million pengO in the correspondin~ period last year. 
Therefore, even assuming that the whole " receipts from other sources "cons1sts of Edeldet•isen, 
and leaving aside "purchases from authorised banks", the comparison between the two 
periods from the freely available exchange point of view is as follows: 

Exchange actually acquired by the National Bank 
Exchange of limited availability .. 

Freely available exchange .. 

Firat quarter 
1934 1933 
Millioua of pengG 

32 19 
24 8 

8 II 

Thus, in spite of the large increase in total export exchange, there was a decrease of 
3 million pengO in exchange which is freely available for foreign debt payments. 

II. Outgoings : 

I. Foreign exchange allotments recorded : 
(a) Through the clearings .. 
(b) Through compensation .. 

Total ofi .. .. 
2. Allotments out of exchange actually acquired : 

(a) For imports : 
Out of National Bank's holdings 
Out of applicants' own holdings 

Total of (a) 

(b) For other purposes: 
For debt service 
To the State •. 
To others 

Total of (b) 
Totalofz .. 

3· Sales by authorised banks 

. . . . . . 

Grand total of I, 2 and 3 

First quarter First quarter Difference 
1934 1933 for 1934 

34 
IS 

49 

21 

21 

3 
s 
4 

12 
33 

I 

(Millioua of pengo) 

34 
I3 

47 

IO 

IO 

3 
4 
4 

II 
21 

I 

+ 2 

+ 2 

+ 11 

-i-II 

-1- I 

-1- I 
+ 12 

+ 14 
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Total allotml"nts incrl"ased by 14 million pengo, the greater part of which, II millions, was 
out of exchangl" actually acquired by the National Bank. However, of the 21 million pengo 
allotted for imports out of the National Bank's own holdings in the first quarter this year, 
upwards of 20 million pengO, according to provisional returns, were in currency of limited 
availability. In the corresponding period last year, of the 10 million pengO allotted out of 
own holdings, only 3 million pengO were in limited availability currency. Of the 12 million 
pengO allotted in the first quarter of this year for purposes other than imports, 6 million pengo 
were in limited availability currency, asagainst 4 million pengO out of II million pengo in the 
corresponding period last year. 

The last four months have seen a marked increase in the turnover of the compensation 
scheme started in December I9J2, under which exporters of selected articles receive a premium 
in pengO over and above the equivalent, at the official rate, of the foreign exchange they 
surrender to the National Bank, and importers pay a surcharge for the exchange allotted to 
them. For the first eleven months of the scheme's operation (at October Jist last), exports 
under it amounted to J0.6 million pengO at an average premium of lJ-7 per cent, and imports to 
25.6 million pengO at an average surcharge of I7.J per cent. At February 28th last, total exports 
under the scheme amounted to 61.7 million pengo at an average premium of I6.I per cent, and 
imports to 51.8 million pengo at an average surcharge of Ig.8 per cent. Thus the scheme's 
turnover in four months to February 28th last was larger than it had been for the previous 
eleven months. 

(c) Fortign Debts. 

The position at :March Jist of the Foreign Creditors' Fund, into which the Transfer 
Suspension Decree requires the deposit of pengo in respect of untransferred foreign debt service, 
was as follows : · 

I. Paymtnts to the Fund and out of the Fund. 

1. Payments to the Fund : 
(a) Incash 
(b) In Treasury Bills 

Total .. 
2. Payments out of the Fund : 

(a) Coupons and bonds redeemed . . . . 
(b) Refunded to debtor because not sub

ject to transfer moratorium 

Total .. 

3· Interest paid on the Fund : 
(a) By National Bank .. 
(b) By the State Treasury 
(c) By the issuing banks .. 
(tl) By State Railways 

Total .. 
4· Balance held: 

(a) In cash (originally) 
(b) In Treasury Bills 

Total .. 

State 
loans 

I6.2o 
4J-JO 

59-50 

4-70 

4-90 

9.6o 

0. IO 
I.I6 

1.26 

7.86 
4J.JO 

51. I6 

II. Present Position of the F14nd. 

Municipal 
and other 

public Other 
loans loans 
(Millions of pengo) 

6o.xo R.).oo 

60.IO 

JI.JO 

1.29 

30.09 

30.09 

8J.OO 

58.4o 

3.80 

62.20 

1.00 
0.23 
0.06 
0.24 

1.53 

22.3J 

22.33 

Tot•l 

IS<J-30 
43-30 

202.60 

94-40 

8.70 

I03.IO 

2.39 
1.39 
0.06 
0.24 

6o.2R 
43-30 

103-58 

Balance held by the Fund : 
(a) In cash (originally) .. 
(b) In Treasury Rills 

(Millions of pengo) 

6o.28 
43-30 

Total .. .. 
Thereof investments (out of cash) : 

(a)Loan to State for productive investments (secured by Treasury Bills 
of same amounts) • . . . . . . . . . . . 

(b) Loan to State Railways (secured by bills) · · ·' · · · · · · 
(c) Deposits with issuing banks (under Farmer D~bt Relief.De~;ee). · 

Total .. .. .. 
Net amount at present held in cash 

. . . . . . .. . . . . . . .. .. 

IOJ.S8 

ro.so 
6.00 
1.40 

17-90 
42-38 
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III. Arrears to the Fund,l 

Other loans 
(Millions of peng6) 

22.06 

Total 

22.06 

. The a~ove-mentioned lc;>a,n to the State Railw~~s, secured by bills, of which 6 million pengO 
ts outstandmg, was of a!! ~>ngmal amount of 10 mtllion pengO, and is in course of repayment at 
a monthly rate of 0.5 milliOn pengO. 

The_amounts deposite~, ~nder the Standstill Agreement, in pengO with the National Bank 
to cover mterest and comm1ss1on on shor:t-term banking debts, not satisfied in foreign exchange, 
tota~ed, on Mar~h 31st, 1934, 37.5 mill1on pengO, out of which 30.5 millions had been yaid to 
cred1tors acceptmg such payments in satisfaction. The balance held bv the Nationa Bank 
thus amount.ed to 7 mill_ion pengO .. The amount deposited under the same agreement for capital 
repaymen.ts m pen~o. w1th the National Bank totalled, on March Jist, I934. 11 ·5 million pengO, 
out ?f whtch 9·4 m1l110n pengO had been disposed of by the creditors. The balance held by the 
National Bank thus totalled 2.1 million pengO. . 

(d) New Standstill Agreement. 

A new Standstill Agreement was concluded on April 4th with the British and American 
short-term banking creditors, providing for a reduction of interest payable by Hungarian 
~e~torsJa) by o!le-half of one per cent if interest is paid in pengO, and (b) by t to 1 per cent if 
1t 1s pa1d 1~ foretgn exchange. The agreement also provides for a further compulsory capital 
repaymen~ m pengO amountin~ to 5 per cent. The po~sibility of a second 5 per cent repayment 
m~y be d1scussed by the parties to the agreement pnor to October Ist, 1934. An important 
pomt of the agreement is the discontinuation, in respect of voluntary capital repayments in 
pengO, of the principle of equal treatment. The agreement enables creditors to obtain 
information as to the financial position of. their ultimate (commercial and industrial) debtors. 
In circumstances, it allows for a switch in the person both of the debtor and of the creditor 
(Umschichtung) and enables the National Bank to guard against any excessive creation of 
blocked pengO balances on account of voluntary capital repayments by suspending at short 
notice the voluntary capital repayment procedure. In this case, negotiations with the creditors 
are to be resumed at once. The agreement is to run until April Ist, I935. but in certain 
conditions parties to it have the right to terminate it, after the first three months, at twenty-one 
days' notice. 

II. ECONOMIC SITUATION. 

I. GENERAL. 

There are signs of economic revival : the goods traffic of the Railways, which for 1933 was 
only very slightly in excess of the 1932 mark, increased shar_Ply in January and February 1934· 
The exceptional 1933 grain harvest partly accounts for thts, no doubt, as for the increase in 
exports. Postal traffic has at last begun to improve somewhat ; the output of iron and steel 
shows a very large increase. However, the process of recovery is being delayed both by 
public charges, State and local, which are excessive in view of the country's capacity, and by the 
collapse in the purchasing power of the agricultural community: 

The disparity between agrarian and industrial prices has been growing for the last four 
years; in January 1934, according to the indices prepared by the Royal Hungarian Statistical 
Office, the general agricultural price index was 51.9 per cent of the general industrial price 
index (I913 = 100 for both indices)-i.e., in order to buy a given amount of industrial arttcles, 
the farmer gives nearly twice as much of his produce as he gave before the war. Calculated on 
the above basis, the disparity between industrial and agrarian prices averaged, for five years to 
1929 inclusive, 90.2 per cent ; after which it grew in 1930 to 67.8 per cent. In 1931, the 
Boletta being calculated into the wheat price, the disparity showed some attenuation at 75.2 
per cent ; in 1932 it remained at the same point, but in 1933 it reached 58.7 per cent. 
· The price disparity is perhaps greater at present in Hungary than in any other European 

country. Various causes have c~ntributed to it. Hungari~n industr~ is largely of re~ent 
growth, with new plant to amort1se, and depends upon fore1gn countnes for raw matenals. 
Many industries could not have gained a foothold here without protection .. L~ter, as .the 
financial crisis developed, the lack of foreign means of payment a!ld 1m port rest~cbons deVIsed 
·to ease the strain on the national currency have given a further 1mpulse to the1r development, 
which has also been aided by cartels having it in their power to contro~ _p~ces. Just as oth~r 
Central European countries, fo!merly great importers of fc;>o_d, h~v~ art1f1c~ally devel<?ped theu 
agriculture, so Hungary has tned to ma~e herself self-s~fftc1en~ m md_us~nal product~on. ~ut 
in the meantime, for several reasons, 1t has proved mcreasmgly d1fflcult to reta1!1 fore1gn 
markets for Hungarian agriculture. The inland mark~t. has been glutted, foc;>d pnces ha':e 
been depressed, the farmer's purchasing power and ab1hty to pay taxes and mterest on hts 

1 Allowing for£ and • depreciation. 
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debts have steadily declined. It has been considered necessary to gi~e the 11?-ore heavily 
burdened agrarian ·debtor some temporary relief where the servtce of ht.s debts ts concerned 
(Eighth Report. page 18). However, the agrarian shears haye op~ned wtder than ever. 

The Government has attempted by various means to bnng pnc~s of m~nu~actured go~ds 
nearer the reach of the Hungarian consumer, but the. general md_ustnal mdex re~ams 
appreciably highe~ than it was before the w~. As a po~tble alter~ative ~o the red?chon of 
industrial prices, tt has been suggested that mt~rnal agncultural pnces mtght .be ratsed. A 
great difficulty here is that, even at present prtces, t~er~ are classe~ of agranan goods that 
cannot compete abroad, so that any furthe~ inc~ease m mternal I?nces may be expected ~o 
c-reate still more obstacles to export. The nsks m~olved 11?-3:Y be JUdged by the decreases m 
export that took place, not in values only, but also m quantities, _between 1929 and 1932, over 
which time cattle and live animals decreased from 434 thousand pteces to ~~2 thou~and, wheat 
from 4.8 million quintals to 1:4 million quintals, and flour from 2.7. million qwntals to 0.6 
million quintals. With an exceptional grain harvest, 1933 somewhat Improved the tendency, 
though not where flour is concerned. . . . 

Hungary cannot do without some supply of foretgn exchange. Although xt ts true th~t 
industrial articles at present account for a much larger percentage of total exports ~han they dtd 
formerly, it is doubtful whether industry can in ~he long _run pr?duce the foretgn excha!lge 
which agriculture now threatens to lose. In certam cases, mdustnal exports are only posstble 
because the goods are offered abroad at p~ices whic;h do !lot cover the costs of production! th_e 
resultant losses being covered by the margm of proftt on mland sales. It would be healthter tf 
the proportion between industrial and ~gricultural goods in Hungary's total exports we~e 
nearer what it was when Hungary was still able to market abroad the produce of her own sot!. 

The urgency for helping agriculture to recover its purchasing power must be recognised. 
However, even apart from the foreign exchange question, misgivings may be felt ru. to what 
the producer would gain by increases in the internal price of this or that article of food. Several 
attempts have been made in this direction, with results that appear rather to illustrate the 
difficulties of the undertaking than to encourage further efforts. 

A wheat-bounty (the Boletta) has, under various forms, been in existence in Hungary for 
over three years. Through the Boletta Fund, which is outside the ordinary budget, support is 
provided, not for wheat-growers only, but for other agrarian interests also. Latterly, internal 
wheat prices have been considerably higher, at official exchange rates, than in other wheat
exporting countries or on free international markets. Even so, wheat-growers claim that they 
are working at a loss and that the inland price must be correspondingly increased. Meanwhile, 
the measures adopted or discussed for their benefit encourage the producers of other agricultural 
articles, hitherto unprotected, to demand that the State shall also intervene on their behalf. 

In the last year and a half, attempts have been made to give satisfaction to some of these 
demands by enabling distributing organisations to control the prices to the Budapest consumer 
of certain agricultural products, the most important of whtch are milk (Seventh Report', 
pa~e 15) and potatoes. It is doubtful whether the producer has profited thereby. The milk 
pnce to the direct consumer has remained pegged at 32 filler a litre, and consumption in 
Budapest, smuggling apart, has declined sharply. Of the total delivered, the proportion used 
for ind?Strial purposes continues to increase, and the price paid to the producer for it continues 
to decline, the producer gets less and less, in the aggregate, for the milk he delivers under this 
scheme. It should be added that it is claimed, in defence of the present arrangements, that the 
high price of milk to the direct consumer is compensated for in the price of butter. · 

In ~he case of potatoes, at;cording to figures recently published by a well-known Hungarian 
economiSt (Pester Lloyd, Apnl Ist, 1934, page 27), the changes in five months of price-fixing 
have been: 

The price to the producer has increased by 
The wholesale price has increased by . • . . . . . . . . . . . . 
The margin between the price to the producer and the wholesale price 

has increased by . . . . . . . . . . . . . . . . . . . . 
The retail price has increased by . . . . . . . . . . . . . . . . 
And the margin between the wholesale and retail price has not changed. 

Per cent 

36.o 
59·5 

IIS.O 

33·5 

The increase i'? the price to the producer has, roughly speaking, been passed on to the 
consumer, t~e offer m the Budapest market has been restricted and consumption has decreased. 
. Returnmg ~or a moment to the 9uestion of industrial prices in Hungary, it may be of 
mt~rest to enqutre to what extent thet~ p_resent level is imputable to public contributions and 
SO?al cl1~rges. In the .c~ of sugar, It ts true that, of the 121 peng6 per quintal wholesale 
pnce, w~tch h~ bee!! mamtamed for years pas_t, roughl~one-half-i.e., 6o.os pengO-corresponds 
to publ!c ~ntnbubons. However, when thts deduction has been made, the remaining 60.95 
pengO .IS htgher than t~e total sugar price,_ including public contributions, ruling in many 
c_ou_ntnes-e.g., the Umted States of Amenca, the United Kingdom France Sweden and 
Switzerland. · ' ' 

_W~th reg~rd ,to industry in general, the following figures, published in the Royal Hungarian 
~tatiStlc~ Office J yea~-books, ~ho~, where joi~t-stock companies are concerned, the relative 
JUr~en caused by P1;1bhc contnbuhons and soctal charges (a) in the last year before the war, 

( {) 10 k1928 ~nd ( c! m. 1932, the ~t year for which the relevant information is a vail able. For 
t ~e. sa e of stmphftcabon, expendtture for amortisation of plant and some other items has been 
omitted here : 
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Expenditure of Industrial ]oint-Stock Companies. 

Total 
Social charges 

and 
iDSUrances 

Public 
contri
butions 

Wages Raw 
material 

General 
management 

and office 
expenditure I9I3 {in millions of 

crowns, and omitting 
Croatia) . . .. .. I,546 6.95 71.7 I99·9 83I.6 92.4 

I9I3 (percent) • . IOO o 5 4 6 I 5 8 6 . . 2.9 3· .0 
I928 {millions of pengO) I,98I.9 I6.3 48.7 243.I I,044.2 I48.7 
I928 {percent) . . . . IOO 0.8 2.5 12.3 52.7 7·5 
1932 (millions of pengO) I,407.9 I7.5 66.6 153.0 614.4 130.6 
I932{percent) .. .. 100 I.2 4·7 I0.9 43.6 9·3 

It will be seen that public contributions, in 1932, represented almost exactly the same 
p~rcentage as before the war, while social charges and insurance, though they had increased, 
sbll only amounted to I.2 per cent of the total. Wages and raw materials had both decreased. 
On the. other hand, there had been a 55 per cent increase in general management and office 
expenditure . 

. It should be added that, of the 3,324 factories operating in Hungary in 1932, I,242 belonged 
to ]oint-stock companies. This is a high percentage. Hungary is not the only Central 
European country where there has been a development of joint-stock company-owned industrial 
concerns, and where cartels determine price policy. But, in Germany, for instance. the index 
of cartel-controlled industrial goods declined lrom 100 per cent in 1928 to 84.3 per cent in 1932 
and 78.5 per cent in I933 {yearly averages); while, in Hungary, there has been no appreciable 
aggregate reduction in controlled industrial prices, and, indeed, some have increased. 

2. TRADE. 

Visible foreign trade returns for the first months of 1934 will be found in Appendix II, 
I, and Section I, 5 (b) contains information on the results from the foreign exchange point of 
view, showing that the improvement in the visible balance (see also Ninth Report, pages 7-9, 
n) has not given the National Bank more freely available foreign exchange. 

Imports Exports Balance 
(Milliono of pengll) 

l93I 539·4 570-4 + 31.0 
1932 328.5 334-5 + 6.o 
1933 . 313-7 393·4 ' 79·7 T 

. With regard to the composition of Hungarian exports, the following table may be of 
mterest: · 

Hungarian Exports in I93I, 1932 and 1933. 

Cattle 
Pigs 

Poultry .. 
Wheat . . . . 
Flour .. 
Tobacco (raw) 
Feathers. 
Half - manufactured iron 

Quantities 
1931 1932 

(Thonsandl of pieces) 
1933 

IOI.3 51.9 
IOS-4 II6.9 

(Thousands of quintals) 

237·0 
3,6o8.5 
1,290.0 

93·5 
25-5 

I79·7 
I.439· I 

6I2.1 
12I.2 

17.8 

232-4 
4.502.5 

522.8 
9I-5 
26.7 

Values 
1931 1932 1933 

(Milliono of pengll) 
56.5 I8.3 21.8 
19-5 18.4 24.0 

45-2 
42.0 
29-5 
7-5 

14-4 

22.7 
21.0 
13-9 
7·3 
6.6 

26.7 
42-9 
9·2 
5-I 
8.1 

articles 773·4 271.6 264.0 II.I 4.0 4·7 
Maize 72.0 255.5 I,984.5 1.1 2.6 14.9 

The sharp d~line in flour e~ported illustrates the increasing difficulty experienced in 
finding a market for this commodity, which was once a great sourc~ of wealth to Hungary, 
but which is now milled in the regions which formerly imported It. Before the war, t~e 
Hungarian milling industry was the largest in Europe. In I933· export~ of flou! amo~nt~d, m 
value, to only about one-third as much as exports of pou}try. Another mterestmg pomt IS !he 
great increase in maize exports, although the I933 maize harvest was a poor ~ne. F_ore1gn 
demand for maize has led to wheat being used internally for fodder, thus freemg maize for 
export. Wheat is not gaining what flour has lost. In I928, wheat accounted for 10.8 per cent 
of the total value of exports, flour for 10.7 per cen.t, cattle for IO.S per cent, ~oultry, eggs and 
feathers for 9.5 per cent. In 1933. total exports bemg much low~r. cattle led With 13-7 per ce!lt, 
then came poultry and by-products with II.2 per cent, wheat with I0.9 per cent and_flour with 
2.3 per cent. Thus a radical change is taking pl~ce in the demand for Hu~ganan. goods. 
Wheat and flour, which are produced for export mamly by large estates, are losmg the1r place 
to poultry and live-stock. . 

Great changes also show in the direction of Hungary's exports. The f~~ow~ng table 
compares returns for 1925, the first complete year after the 1924 currency stabilisation, 1932 
and I933· 
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Hu11gary's For~gn Trade in Values in Millions of PengiJ (Imports to Hungary and Export~ 
from Hungary). 

19~5 193• 1933 

Imports Exports Imports Exports Imports Exports 

1 Value I93·6 272.2 53·9 I00.8 62.5 106.7 
Austria .. · · Per cent 22.6 33-5 15-5 30. I I9-9 27.I 

I Value 39·2 32.5 18.6 26.2 23.1 34.1 
Italy · · I Per cent 4·6 4·0 5.6 7·8 7-4 8.7 

I Value 128.9 8o.5 73·9 50-7 61.5 44·7 
Germany · · I Per cent I5.0 9-9 22.5 15.1 19.6 II.3 

I Value 29-4 I8.2 I2.0 15.7 5-5 21.2 
Switzerland · · Per cent . 3·4 . 2.2. 3·7 4·7 1.7 5·4 

Czechoslovakia I Value 213.0 195·8 34·3 22.7 32-4 29.3 
· · Per cent 25.I . 24.1 I0.4 6.8 10.3 7·4 

France 1 Value I5.2 4·3 13·4 I5·7 I7.6 17.8 .. · · Per cent 1.8 0.5 4.1 4·7 5.6 4·5 

England .. I Value 27·4 10.2 15·3 2J.2 13.0 30·4 
· · I Per cent 3-2 1.2 4·7 6.9 4.I 7·7 

Otl1er countries 1 Value III .3 I98.4 107.2 79·6 97·9 I09.2 
· · Per cent 21.7 24·4 33·5 23.8 3I·3 27.8 

Total ~ Value 858.o 812.1 328.6 334·5 3I3·7 393·3 
· · Per cent 100 IOO IOO IOO IOO IOO 

It will be seen that Hungary's exports to her traditional markets have fallen off sharply 
since I925. To Austria, they have fallen from 33 per cent of the total to 27 per cent of a much 
smaller total, to Czechoslovakia from 24 per cent to 7 per cent. In the case of Germany, 
the percentage has increased somewhat, but values have greatly diminished. Italy and 
Switzerland have slightly increased their purchases from Hungary, in absolute figures, though 
considerably in percentages of the total. France and England have greatly increased theirs, 
in both absolute figures and percentages. Hungary's exports have to a great extent been 
forced out of her former markets. To a lesser extent, they have been able to find their way 
to new and more distant markets, and particularly to countries to which Hungary is indebted. 

Where imports into Hungary are concerned, changes in direction are also great, and 
correspond roughly to those shown on the export side. It will be noticed, however, that 
countries other than those appearing separately in this table have maintained their place as 
suppliers of the Hungarian market, and have even increased very strikingly their percentage of 
total Hungarian imports. Among these are oversea countries supplying the raw material 
required by industry. 

The State Railways' traffic returns for January and February show a great improve
ment. ove~ last year. With the Post, Telegraph and Telephone, the position is no longer 
detenoratmg. 

November 
December 

Calendar year 

January 
February .. 

November 
December 

Calendar year 

January •• 
February 

State Railways. 

Ton-kilometres Receipts 
193:Z 1933 1934 1932 1933 1934 

(Millio1111) (Millions of _pengO) 

175·9 207·5 I8.7 
I39·3 I57·9 I5·5 

I,673·7 1,762 ·3 205·7 

I34·2 II7·7 139·3 15·3 
128.3 Il4.I I32.4 I3·9 

Post, Telegraph and Telephone. 

Parce .. Regiatered letters 
1932 1933 1934 

(Millions) 
1932 1933 1934 

0.7 0.7 
0.7 0.6 

(Milliona) 

o.8 0.7 
0.9 0.9 

I9.8 
x6.8 

I95·5 

13·4 I5.2 
12.9 I3.8 

Receipts 
1932 1933 1934 
(MUUona of pengO) 

8.0 7·8 
8.4 8.I 

9·3 8.7 97·3 
o.g 0.7 0.7 0.7 o.6 0.7 
o.S 0.7 o.6 o.6 o.6 o.6 

8.4 7·5 1·7 
7·7 7.0 7.1 
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. Th fig~res ill~trating consu~l?tion and production are only available up to the end o£"'1;33. 

d 
e en entcy s. own by them IS Irregular, but the increase in the output of iron steel and coal 

eserves a tenbon : ' · 

Sugar consumption 
Milk consumption •. 
Beer consumption .. 
Sales of household goods 
Sales of artificial silk 
Sales of silk . . . . 
Sales of cotton goods 
Sales of woollen goods 
Sales of jute 

.. 

Percentage of deer- or increase, 
193a to 1933 

(fourth quarter) 

+ 5·4 
- 9·8 
- x8.4 

t- 36·9 
- 28.4 
+ 15.6 
- J.4 
-1- 79·5 

J. PRODUCTION. 

Fourth 
quarter 

of: 

I9J1 
19J2 
I9JJ 

19JJ: 
November JOth 
December Jist 

19J4: 
January Jist .. 
February 28th 
March 29th 

4· 

Value of 
Consumption pawned Output 
of industrial objects aold of iron 

products at auction 
(Weighed (in percen-

index tllge of 
1927- too) original total 

loans) 
81.4 7·0 34 
76.1 2.5 12 
84·9 2.4 29 

PRICES. 

Live cattle 
Wheat (middling 

(per 100 kg.) quality) 

PengO 
(per kg.) 

Pengo 

7·78 0.46 
7·15 0.54 

8.28 0.52 
s.55 0.47 

10.10 O.JB 

Output Output 
of steel of coal 

(ThouaandR nl tons) 

70 2,155.8 
41 2,os6.5 
68 2,216.9 

Calvea Pigs 
(per kg.) per (kg.) 

Pen gil Pengil 

o.84 0.78 
0 ·79 0.77 

o.85 0.88 
0.87 0.93 
0.7J 0.91 

The recent increase in wheat prices appears to be due to expectations of Government 
action in their support, and perhaps also to the hope that the economic negotiations between 
Italy, Austria and Hungary will provide a secure market for Hungary's export surplus of grain. 

_ 5· STOCK EXCHANGE. 

The Royal Hungarian Statistical Office's index (1926 = 100) stood at 91.9 when the 
Bourse re-opened on September 2oth, I9J2. · In February 193J, it was 8o.8 ; in December 1933, 
70.J ; and in February 1934, So (monthly averages). 

Budapest quotations of bonds, which on the whole had declined between March and 
December 1933. have risen sharply over the last quarter. The price of gold has stiffened of 
late. There appear to be seasonal causes that make for increase in the gold price in the 
spring, followed by some decrease in the autumn. 

1926 City of Budapest I bonds 
Consolidated Cities Loans : 

7% bonds 
71% bonds •. 

Hungarian Land Mortgage Institute:_ 
71%£ bonds .. • · · · 
71% I bonds, Series A andB 

Hungarian Counties Loans : 
6% bonds .. . . 
71% bonds .. 

• For the middle of Mareb,latest prices available. 

End of End of End of 
~h D~m~ Mareb 
1934 1933 1933 

(Pricea in percentage of nominal value) 
471 27f 341 

431 251 26 
441 26r 271 

571 371 441 
48 26 321 

51 1 34 30 
56 1 37 30 
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6. BANKING, COMMERCIAL AND PRIVATE. 

The Finance Minister, in his budget speech, again remarked that the ban~ing structure of 
the country required simplification. Between 1931 an~ 1933, se':e~ty banks, With a~ aggregate 
capital of 10 million pengO and balance-sheets totalhng 111 milhon .PengO, had disappeared, 
but there were too many left. The Minister e!llphasised the nece.ssity for further redttction, 
especially in the provinces, and alluded to plan~ m c~urse of ~laborah.on by the bat?ks themsel':es. 
This problem, he added, required careful handlmg ; Its solution would be sought m consultation 
with the National Bank and the Geldinstitutzentrale. 

Balance-sheets for 1933 have been published. Depreciation o~ sterling and the dollar has 
helped to improve their appearance, and there has.been.an ap.p~ectable am1:mnt of repayment 
of capital debt. Several of the leading banks agam patd a dtvtdend, but m most cases at a 
lower rate than that for 1932. . 

Bank Dividends for 1933 and 1932. 

National Bank 
Commercial Bank of Pest: 
Credit Bank .. 
First Savings Bank of Pest .. 
Discount and Exchange Bank 
British-Hungarian Bank 
Hungarian-Italian Bank 
Central Hungarian Savings Bank 
General Hungarian Savings Bank 

... 
1933 

9·27 
3.00 

3.00 
I. 50 

1.50 
1.00 
0.75 

1931 
(Pengo) 

10.43 
4,00 

5.00 
2.50 

2.50 
1.00 
1.00 

Current accounts and savings deposits, in the aggregate, stand at about the same level as 
they did at this time one year and two years ago, although there have been considerable changes 
as between individual institutions. · 

· 7· COMMERCIAL POLICY. 

Following upon the signature of the Rome Protocols by the Prime Ministers of Hungary, 
Italy and Austria on March 17th last, negotiations began on April 5th, aiming at the extension 
of exchanges of goods between the three countries, at the overcoming of difficulties caused by 
the collapse of grain prices in Hungary and at the development of transit through the Adriatic 
ports. These negotiations are to be terminated not later than May 15th. It is hoped that, 
among other advantages, the wheat contingents granted by the other two countries concerned 
will be considerably increased. In the yeaz ending June 30th, 1933, Hungary exported 670,932 
quintals of wheat to Austria. In the year ending June 30th, 1934, Hungary has obtained from 
Austria wheat contingents amounting to 1,570,ooo quintals. Exports of wheat to Italy, in 
the calendar yeaz 1933, amounted to 451,000 quintals. Hungary's export surplus is some 5 or 6 
million quintals in an average year, but was nearly double this amount in 1933. 

With Germany, a new commercial treaty has been concluded, and entered into force on 
April 1st. It may be recalled that, in 1931, a treaty between Germany and Hungary was 
negotiated, including a preferential reduction of 25 per cent of the German duty in favour of 
Hungarian wheat, but could not take effect on account of the protests of several countries, 
based on the most-favoured-nation clause. The treaty that has just entered into force provides 
considerably increased opportunities for the export of Hungarian agricultural products to 
Germany. German exports to Hungary are also expected to profit by it to some extent. 
However, estimates of the consequent increase in trade between the two countries that have 
appeazed in the Press are probably much exaggerated. A new clearing agreement in connection 
with ~his treaty makes possible Hungarian compensation exports to Germany, the proceeds 
of which axe to go partly towards reduction of outstanding merchandise debts and partly to 
payment of current imports. The premium required is to be paid in part by German creditors 
m respect of old merchandise debts and in part by the Hungarian importer of goods from 
Germany. 

New clearing agreements, aimed at disposing of difficulties experienced in the past, have 
been concluded with France and Switzerland. 

Finall~, in March last, the Czechoslovak Government proposed to re-open negotiations for 
a co~m~rcJal treaty with Hungary. The Hungarian Government accepted in principle, and 
negot~tJons are expected to be resumed. It is greatly to be hoped, in the interest of both 
countnes, that the negotiations now contemplated will result in a commercial treaty. The 
lack of such a treaty has been much felt by both countries during the last three years. 
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Appendix I. 

BUDGE'f: OF THE ADMINISTRATION FOR 1934-35. 

(a) EXPENDITURE . 
Budget Budget as 

• as voted for su bmittod to . 
Parliament for . 

the year 1933·34 
the year. 1934-35' 

(Milliou of pengo) 

Supreme organs of the State I Personnel .. .. . . o.s 0.5 . . . . Material .. .. . . 0.3 0.3 
Parliament .. I Personnel .. .. . . .3·3 3-3 . . . . . . 

· · Material .. .. . . o.6 0.6 

High Court of Accounts 1 Personnel .. .. . . 0.4 0.4 . . . . 
· · Material .. . . .. 0.1 0.1 

Administrative Tribunal .. ! Personnel .. . . . . 0.6 o.6 .. · · Material .. . . . . 0.1 o. I 

Prime Minister's Office I Personnel . . .. . . 1.3 I.J .. • • · · Material .. . . . . 3·4 3-5 

Ministry for Foreign Affairs ~ Personnel •. .. . . 4·6 4·8 . . · · Material .. 4·8 4·8 .. . . 
Ministry of Interior I Personnel .. .. . . 72.2 70.0 .. . . . . · · Material . .. . . 46.0 45.1 

Ministry of Finance 1 Personnel .• .. . . 34·4 33-2 . . . . . . .. I Material . .. .. . . 55.6 53·9 
Ministry of Commerce ~ Personnel .. .. . . 7·9 9-2 . . . . 

· · Material •. .. . 18.2 19·4 

Ministry of Agriculture . . . I Personnel .. .. . . 8.6 8.1 . . · · Material .. 16.6 .. . . 16.3 

Ministry of Education and Worship I Perso~nel • · . . .. 41.4 41.3 
. Matenal •. .. . . 20.8 21.4 
I Personnel •. 

. 
Ministry of Justice .. . . 27.2 26.4 . . . . . . · · Material •. 6.3 6.2 .. . . 
Ministry of National Defence .. I Personnel •. . . .. 56.8 56.8 

· · Material •. .. , .. 2&.6 28.8 
State Debts · .. . . .. . . . . . . .. . . .. .. . . 101.2 87.2 
Charges under the Peace Treaty . . .. . . .. . . .. 0.9 1.0 
Subsidies to autonomous administrations (personnel) . . .. 47·4 47·0 
Pensions . . . . . . . . . . . . . . . . . . .. . . 135·6 138. 5 
Investments . . . . .. . . . . . . . . . . .. .. 19.2 16.8 

Total . . . . . . . . .. . . . . . . . . . . 764·9 746·7 

(b) RECEIPTS. 

Budget as voted Budget as aubmitted to 

for the year 1933-34 Parliament for the 
year 1934-35. 

(Milliou of peogll) 

Direct taxes - 247-2 228.1 .. .. . - .. . . . . . . . . .. 
Tax on business turnover . . . . . . . . . . .. 87·3 91-9 
Stamps and dues . . . . . . . . . . . . . . .. 101.9 102.0 
Excise . . . . . . . . . 81.9 82.3 . . .. . . .. .. .. 
Customs . . . . . . . . . . . . . . . . . . .. 32-5 34-0 
Tobacco Monopoly .. . . . . . . . . . . . . .. 104-5 104-5 
Salt Monopoly . • • • . . • . . • · .. . . .. .. 24-3 24-3 
Saccharine and Lottery Monopolies . . . . . . .. 2.1 2.0 
Departmental receipts (receipts not derived from tax-

ation) .. .. .. .. .. .. .. .. .. 71.2 71-5 

Total . . . . .. . . . . . . .. .. 752.8 740.6 
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Appendix II • 
.. 

~~O~THLY (QUARTERLY) RESULTS FOR THE YEAR 1933-34, COMPARED WITH 
THE RESULTS FOR THE YEAR 1932-33. 

July to January February March Deceml:er 

193• I 1933 1933 I 1934 1933 I 1934 1933 I 1934 

(Millions of pengO) 
A. ADMINISTRATION. ' 

~ 

·Receipts. \, 

~ 
Direct taxes . . . . . . .. 121.9 124.8 15-4 13-9 25.2 22.3 12.1 l3·f 
Customs duties .. . . . . .. x6.2 17.8 4·3 3·0 2.5 2.7 2.6 3·4 
Excise duties . . .. . . .. 41-5 44·6 6.3 7·4 7-0 6.s 7-1 7·3 
Turnover tax . . . . .. .. 46.6 49· 0 8.3 8.4 7·2 8.s 6.6 7·4 
Dues . . . . . . . . .. 43-2 49·4 8.0 8.4 8.g 10.4 6.q 8.1 . . 
Tobacco .Monopoly .. . . . . 54-2 52.6 7·5 9·4 8.g 7-6 8.o 9·4 
Salt Monopoly (grossj .. .. 12.8 12.8 2.8 2.8 2.4 2.2 1.5 1.7 
Saccharine and lotteries . . .. 

' 
1.0 1.0 0.1 0.1 0.1 0.1 0.1 0.1 

Administrative receipts . . .. 26.3 32.0 4·3 5-0 3.1 4-0 5·4 6.6 

Total receipts . . .. .. 363·7 384.0 57.1 58.4 65.3 64·3 50-3 57·0 

Expenditure. 
Army .. . . .. . . . . .. 53-4 39-7 8.7 5-I 7-0 8.4 8.8 
Foreign Affairs .. . . . . ' . 4·3 4·3 1.1 I.J 0.6 0.6 0.5 
justice .. . . . . . . .. 18.1 17.0 2.4 2.7 2.8 2.6 2 7 Supreme organs of the State 1 •• - - - - - - -
Interior . . . . .. . . .. 53-3 s6.7 8.9 10.1 9·3 g.8 9·4 Agriculture . . . . .. .. 14.2 14.6 3-l 3-5 2.7 2.6 2.7 Commerce •. . . . . . . .. xg.o 15.6 2.4 1.6 5.8 6.3 2.6 
Education .. . . . . . . .. 32.0 29-9 5-7 5.6 5-3 5·3 5-2 Finance . . .. . . . . .. 45.1 42.0 II .0 6.1! 8.3 6.7 5·9 Smaller departments . . .. 4·9 5-I 1.3 1.3 0.6 0.7 0.6 
Subsidies to local authorities .. 24-9 24.1 3·7 4·5 3-6 3·7 3-6 Pensions .. .. .. .. .. 63·4 70-5 8.o 12.1 10.8 u.s 10.7 Charges under Peace Treaty .. - - - - - - -Debt service .. .. . . .. x8.6 24.8 7·1 5-2 6.7 4·4 5-9 Investments . . . . . . .. - - - - - - -

Total expenditure · . . .. 351.1 344-3 63·4 59·6 63-5 62.9 s8.6 53·7 
Balance . . . . .. + 12.6 + 39·6 -6.3 - 1.1 + 1.8 + 1.4 - 8.3 + 3:3 

---
B. UNDERTAKINGS. 

Receipts. 
Post and Telegraph .. .. .. 48·4 47·7 7·5 7·7 7-0 7-1 7·9 Railways 1 •• .. . . . . . . 109.9 ll2.7 13·4 15.2 12.5 13.8 14-5 Ironworks .. .. . . . . . . 6.8 7·9 1.4 x.8 0.8 1.2 1.3 Other undertakings •. . . .. xo.s I0,6 1.5 2.0 2.1 1.8 1.8 

Total receipts .. . . 175·5 178·9 23.8 26.7 22.4 23-9 25-5 

Expenditure. 
Post and Telegraph •• .. . . 45.1 43·8 5·4 6.1 6.o 6.3 5-9 Rail I 130.8 ways • • . . . . .. .. 125.1 17.2 21.0 21.1 23-3 19-3 Ironworks • • . . . . .. . . 13.1 16.3 2.1 2.6 2.2 2-4 2.5 Other undertakings : • .. . . 10.2 9·6 1.2 x.s 1.4 1.3 4·3 

---Total expenditure .. . . 193·5 200.5 25-9 31.2 30·7 33-3 32.0 
Balance . . . . . . - IS. 0- 21. 6-2. I- 4· 6-8. 3- g . 4- 6.s 

1 Included in " Smaller departm~nta ". 
• ~a...,. of t~ Railways for current fiscal year are provisional. 
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Appendix III. 

1. ECONOMIC INDICES. 

(End of date given.) 

I Fourth quarter! January February I Man:h 

\ 1934 - - - -Index of industrial production 1 .. ~ 1933 90·5 - - 69.0 
1932 79·6 - - 77·7 

\ 1934 221,690 63,812 62,526 -
Output of coal a .. . . . . .. ( 1933 205,655 63.324 54.349 51,221 

1932 215.579 63,146 62,180 57.913 
1 :1934 - 26,280 26,o66 -Unemployment a .. .. .. · · I 1933 25,113 31,431 30,955 29.771 

- '1932 30.967 32,711 32,645 31,340 
1 1934 - 78.2 - -

Prices . Sensitive . · · I 1933 78.1 76·4 75·7 76·3 . .. .. 
1932 77·1 82.9 82.9 79·7 

~ 1934 - 71 74 -· 
Wholesale . . .. .. I 1933 71 82 83 82 

'1932 81 98 99 99 
I 1934 - 97·96 98.16 97·76 

Retail . . . . .. • • I 1933 98.23 102.28 101.92 101.16 
1932 103.78 108.02 107-37 107.10 

~ 1934 - 77·5 8o.o -
Stock Exchange index .. .. .. 1933 70·3 86.2 l!o.8 79 I I 1932 82.8 -' -' -' 

(Millions of pengO) 

Savings deposits at the Post Office \ 1934 - 546.0 545.6 -
Savings Bank and the twelve / 1933 535·8 509·5 508.8 504-4 
leading commercial banks . . 1932 512.0 529.6 531. I 525.6 

Current accounts at the Post Office \ 1934 - 66o.8 642-5 -
Savings Bank and the twelve • 1933 66o.8 658.7 665.2 663.0 
leading commercial banks .. ( 1932 672.1 643·3 652.6 658.4 

· 1 1934 - 1,206.8 1,188. I -
Total . . .. .. I 1933 1,196.6 I,I68.I 1,174. 0 1,166.4 

• 1932 1,184. I 1,172 ·3 1,183 •7 1,184.0 

Per cent Per cent Per cent Per cent 

\ 1934 - 4·5 4·5 4·5 
Official discount rates •. .. .. ' 1933 4·5 4-5 4·5 4·5 

! 1932 4·5 7 7 7 
Market discount rates 1 : 

3-month bills (maximum) l 1934 - 7·5 7·5 -
.. I 1933 7·5 7·5 7·5 7·5 

3-month bills (minimum) ' ! 1934 - 4·37 4·37 -
.. I 1933 4·37 4·37 4·37 4·37 

Foreign trade : 1 (Million• of pen gil) 

1 1934 - 23·9 22.5 30.2 
Imports •. . . . . .. .. I 1933 91.2 22.4 21.6 26.1 

1932 90·9 27-3 25-5 '30.5 ! 1934 - 29·3 29-3 38·9 
Exports •• .. .. .. . . 1933 125.0 23·3 25-9 29-4 

IQ32 97·4 24.1 23.6 25·4 

~ 1934 - + 5·4 + 6.8 + 8.7 
Difference .. .. .. .. 1933 + 33·8 + 0.9 + 4·3 + 3·3 

1932 + 6.5 ·- 3·2 - 1.9 - 5·1 

1 The EcononUc Research Institute now publishes quarterly indices, calculated on a new basis, which cannot be 
compared with those reproduced in previous report•. 

1 Coal output in hundreds of quintals. 
1 Unemployed. • 

. • Stock Exchange closed from July 13th, 1931, until September 1932. . . 
1 Returns of the National Bank of Hungary. Previous reports gave those of the Econonuc Reoearch lnshlule. 
• Figures for 1933 and 1932 are now definitive. 
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2. NATIONAL BANK. 

June 
30th I September I December I 

30th 31St 

March 
31St 

(Millions of pengO) (Millions of pengo) 

Note circulation 

Sight liabilities: 

Public 

Private .. 

I 1933 371.7 
• • 1932 389·4 

I 1933 
•• 1932 

I 1933 
.. 1932 

" Other liabilities "I 1933 175. I 
(net) . . . . . . 1932 108.6 

.Metal reserve as 
shown .. 

Thereof gold .. 

1 1933 121.0 
.. 11932 n8.9 

I 1933 
•. 1932 

96.6 
96.5 

Ratio of cover (per-~ 1933 
centage) .. .. 1932 

30.8 
29.2 

361.0 
372.2 

49·4 
46.1 

29.1 
34·6 

169.8 
138. 5 

109.1 
n8.o 

96.6 
96.5 

28.0 
29·4 

Commercial bills dis- I 1933 476.0 1 476.91 

counted .. .. l1932 431.6 1 · 452.7 1 

Advances on securi- i 1933 
ties 1 • • .. •• I 1932 

Government debt I 1933 .. I 1932 

Cash certificates • I 1933 .. I 1932 

1 Treasury Bondo. 

9·6 
3·4 

SI.I 
53·3 

II.O 
6.0 

50.3 
52:5 

• Thereof Treasury Bondo 25.3 million pengo. 
• .. .. .. 30-3 .. 
• ,. •• ., ]I.:Z " .. • .. 20.1 .. .. .. .. 
• •• •• , 2%.0 •• .. 

.. •• .. •• 2].8 , •• 

64·5 
41.7 

38.6 
36.6 

155.8 
176.7 

99·2 
120.6 

78.8 
96.6 

23·5 
31.8 

624.8 1 

462.9' 

II.O 

9·5 

50.1 
52·4 

Il9·7 

1934 
1933 

1934 
1933 

1934 
1933 

65._7 
34·1 

25·5 
29.0 

1934 151.0 
1933 188.0 

1934 
1933 

1934 
1933 

1934 
1933 

1934 
1933 

1934 
1933 

1934 
1933 

1934 
1933 

105.1 
120.0 

78.8 
96.6 

27.0 
33.2 

582.2. 
457·0 7 

II.O 

9·5 

50.0 

52·4 

Il9·7 

I H fl •o 25.3 U U -

347·0 
343·5 

65·7 
42.2 

23·9 
27.8 

148.3 
I85.3 

105.3 
122.2 

27.2 
33·7 

577·0· 
453-9 1 

II.O 

9·5 

49·5 
51.2 

Il9·7 

49·0 
29.8 

26.7 
29·4 

140.5 
185.0 

104.6 
120.4 

78·9 
96.6 

26.9 
33·2 

571.81 
455·8' 

II.O 

9·5 

49·5 
51.1 

II9.7 

• Issued in connection with the consolidation of the Bank for International Settlements and Central Banlc credits. 
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Appendix IV. 

t. FOREIGN EXCHANGE: SALES AND PURCHASES OF THE NATIONAL BANK 
FOR THE YEAR. 1933 1 AND FOR THE FIRST QUARTER OF 1934. 

1934 

January I February I March I Total first 
quarter 

Purchases : (Milliou of pengO) 

(a) Export Devisen received .. 23.60 20.17 20.97 64·74. 
Thereof Edeldevisen I •• .. 51-7% 38.5% 30·3% 40.6% 

(b) Under obligatory declara-
tion . . .. . . . . . . 0.41 0.22 0.14 0.77 

(c) From the State . . .. . . 1.61 0.40 0.49 2.50 
(d) From others .. •• . . . . 0-37 0.51 0.32 1.20 

Excess of sales 
25-99 21.30 21.92 69.21 .. . . . . - - 1.63 -

Sales: -

(a) For loan service .. . .. . . 0.55 1.45 0-79 2-79 
(b) For imports .. . . .. . . 18.44 17-36 19.67 55·47 
(c) To the State .. . . .. . . 1.87 1.47 1-45 4·79 
(d) To others .. . . . . . . 1.35 1.02 1.64 4.01 

22.21 21.30 23-55 67.06 
Excess of purchases .. . . 3-78 - - 2.15 

. 

1933 1934 

Flnrt I Second I Third I Fourth I Total year 
Fint 

quarter quarter quarter quarter quarter 

' 

Purchases : (Millions of pengO) 

(a) Export Devisen received .. 52-4 49·4 47-2 65.8 214.8 64·74 
Thereof E deldevisen 1 • , .. 41.6% 36.o% 32.5% 45-9% 39-6% 40.6% 

(b) Under obligatory declara-
tion . . . . .. . . . . 1.5 0.9 1.0 0.9 4·3 o.n 

(~ From the State . . .. .. 2.5 1.3 0.8 0.5 5.1 2.50 
( ) From others .. . . .. .. 1.1 2.6 2.0 2.0 1·1 1.20 

57·5 54·2 51.0 69.2 231·9 69.21 

Excess of sales .. .. . . - - 10.5 - 1.4 -
Sales: 

(a) Forloan service .. .. . . 2.9 3·3 3·1 9·9 1 19.11 2·79 
(b) Forimports .. . . .. .. 44·2 34·0 44·4 48·4 171.0 55·47 
(c) To the State .. .. . . . . 4·0 4·7 4·9 6.4 20.0 4·79 
(d) To others .. . . .. .. 4·1 5.6 8.5 4·3 22.5 4.01 

55-2 47·6 61.5 69.0 233·3 67.06 
Excess of purchases .. .. 2.3 6.6 - 0.2 - 2.15 

. 

• Revi'led figures. 
• The percentages given in thil table of E.UltUuiu• to total export eschange received do not include exchange 

.·which the National Bank of Hungary has been credited with by the National Bank of Austria in respect of sales of 
grain in Austria. If thil eschange is included, the E~ percentages are as follows : 

1934' 1933: 
January .. .. .. • • .. 52.8 Finrtquarter • • • • 42.3 
February • • 40.8 Second quarter • . • • • • 38.9 
March.. .. 32.5 Third quarter.. .. • · . • 35·5 
First quarter • • • • 42.5 Fourth quarter • . • • .. 47·9 

Total for year : 41.8 per cent. 

• Of thil total, 7·4 million pengo were in connection with the couolidation ofthe Bank for International Settlements 
and Central Bank credits to the National Bank. 
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2. FOREIGN EXCHANGE CONTRC?1 
..... . ' " .. 

Percen- Percen- Percen- k'ercen-
tage of Export 

tage tage of Import tageof 
Actual Export. export~ V..imo 

of Dovism Dou;.,,. Actual Dovi.,.. DIVis• .. 
exports notified notified received received received imports allotted allotted 

to actual to exports to actu11l to actual 
exports notified exports imports 

(Millions of pengo) 
1931: 

38.8 October .. . . . . 62.4 40-5 64-9 15-7 25.2 40-4 5·3 13.1 
November 63·3 J0.8 48·7 IS.O 48·7 23-7 34·6 8.o 23.1 . . .. 
December . . .. 43·4 20.8 47·9 I4-3 68.7 32-9 41.0 1·9 I9·3 

1932: 
January .. .. .. 24.1 IJ-7 s6.8 I5.0 I09·5 62.2 27-3 I0.2 37·4 
February . . .. 2J.6 14-4 6I.O I5.2 I05.6 64·4 25-5 I0-9 42-7 
March . . . . .. 25-4 16.3 64.2 I2.6 77·3 49·6 30-5 9·4 J0.8 
April . . . . .. 26.9 20.I 74·1 I4.0 69.6 52.0 25-7 9·4 J6.6 
May . . . . .. 26.0 I7.6 67·1 12.5 71.0 48.I 27.6 I0.9 39-5 
June . . . . .. 27·5 I9-3 70.2 I4.6 75-6 53-I 29.2 10.0 34·2 
July . . . . .. 2J.2 I4.I 6o.8 I2.0 85.1 5I-7 2J.2 9·6 4I·4 
August . . . . .. 25-9 I4.6 56.4 I0.7 73·3 41.3 24.6 8.5 34·6 
September . . .. 33·3 I7.0 5I.1 II.6 68.2 34·8 25-9 1·9 J0-5 
October .. .. . . 31.7 24.8 78.2 I4.4 58.I 45·4 26.5 13-4 50.6 
November . . .. J0.9 20.0 64·7 I4-4 72.0 46.6 29-7 9·5 J2.0 
December . . .. 36.o 24-3 67·5 17-4 7I.6 48·3 32.8 13.1 39·9 

1933: 
January .. .. . . 23-3 I7.1 73·4 14-9 87.I 63-9 22.4 IJ.O 58.o 
February . . .. 25-9 21.2 8I.9 19-3 91.0 74·5 2I.6 14-9 69.0 
March . . . . .. 29-4 21.9 74·5 I8.2 83. I 61.9 26.I I6.3 62.5 
April . . . . .. 2J.2 J4.8 63.8 17-7 II9.6 76·3 22.8 II .2 49-I 
May .. . . . . .. 28.2 22.6 8o.I 16.6 73-5 58.9 25-5 I2.4 48.6 
June .. .. .. 29-4 20.6 70.1 15.1 73-3 5I.4 25.8 I0.4 40-3 
July .. . . . . .. JO.I 18.9 62.8 I4.6 77-2 48.5 25-3 I4-5 57-3 
August .. . . .. 34·7 I7-7 51.0 I5-5 87.6 44·1 26.6 13.6 5I.I 
September .. .. 44-2 29-4 66.5 I7.I 58.2 38·7 26.4 16.3 6I.7 
October .. . . .. 42-3 27-5 65.0 21.7 78·9 5I-3 . 32-7 I4.6 44·6 
November . . .. 44-4 34·3 77-2 2I.9 63.8 49·3 J2.2 I7.0 52.8 
December .. . . 40-4 30·9 76.5 22.2 71.8 54·9 27.0 I6.8 62.2 

1934: 
January .. . . .. 29-3 25-2 86.0 23.6 . 93-6 8o.5 23-9 18.4 77·0 February . . .. 29-3 24-9 85.0 20.2 81.1 68.9 22.5 I7-4 77·3 March .. .. .. 38.9 28.7 73·8 21.0 73-2 54-0 J0.2 19-7 65.2 

1 Figur"" relating to exports and imports revised by the Hungarian Statiortical Office. 
•t 
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Geneva, May nth, 1934. 

LEAGUE OF NATIONS 

COMMITTEE OF STATISTICAL EXPERTS.~ 

REPORT TO THE COUNCIL 
ON -THE WORK OF THE THIRD SESSION 

(Held in London from April 12th to 14th, 1934.) 

The following members of the Committee were present 
Mr. E. D. DuRAND, 
Mr. A. W. FLUX, 
M. C. GINI, 
M. G. jAHN, 
M. H. w. METHORST, 
M. E. SzTURM DE SzTREM, 

M. V. DORE, 
Mr. J. W. NIXON. 

' 

Also present : M. GAYON, associated member of the Sub-Committee on the Classification 
of Commodities. 

I. MINIMUM LIST OF COMMODITIES FOR INTERNATIONAL TRADE STATISTICS. 

I. The Committee, in its last report (document C.672.M.322.1933.A.II), drew attention 
to the recommendation (Recommendation XII) of the Statistical Conference concerning the 
preparation of a minimum list of commodities, which reads as follows : 

" (I) When the work on tariff nomenclature is sufficiently advanced, the Committee 
of Experts should draft, for submission to the Governments of the High Contracting 
Parties, a mir:imum nomenclature for statistical purposes ; . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

. " (3) A standard statistical nomenclature should be adopted for returns of external 
trade, even in countries which are not in a position to adopt the new Customs tariff 
nomenclature ; " . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
2. At its last meeting, the U>mmittee adopted at first reading such a minimum statistical 

nomenclature and requested its members to submit in writing any comments to which a 
further study of this nomenclature might give rise. With a view to facilitating the completion 
of this list in time to allow it to be submitted to Governments not later than June 1st next, 
it empowered a sub-committee to complete it, if the comments received on the first draft did 
not raise points of major importance. In fact, however, the comments proved to be sufficiently 
numerous and important to render it desirable to afford occasion for a further discussion of 
the list by the Committee as a whole. It was accordingly decided to fix the date of the 
1934 session of the Committee before the May meeting of the Council, and to convene the 
Committee in London a few days before the meeting of the International Institute of 
Statistics, which the majority of its members were attending. 

3· The Committee, at its last meeting, further suggested that its sub-committee should, 
if possible, confer with the Sub-Committee of Experts for the Unification of Customs Tariff 
Nomenclature, with a view to securing as full a measure of agreement between the nomenclature 
for statistical purposes and the nomenclature drawn up for Customs purposes as the different 

I. .. H, 1.100 (P.). 955 (A.~ 5IS+• ~ da J. de G. 

Serle• of League of Nations Publications 

II. ECONOMIC AND FINA~L 
1934. II. A. 10. 
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liSt'S. ivr which these nomenclatures were intended would ~errriit, . Unfortunately, it_ did ~ot 
prove possible to arrange for a joint meeting. The S~b-Comm1ttee of Experts for the U~1fic~t10n 
of (ustoms Tariff Nomenclature, however, submitted a general statement of their. VIews, 
which- is annexed to this report (Appendix I). 

4. It will be observed from a peru~al of this statement that _the S~b-Coml!littee of 
Experts for the Unification of Customs Tanfl Nomenclature expr~sses mt~r ~Ita the vtews that 
complete parallelism between the Customs nomenclature and the statistical nomenclature 
is not essential · that the latter is likely to be applied with much greater ease and rapidity 
than the forme; ; and that, in consequence, it would be undesirable to de~ay the statistical 
work pending the adoption of a u~iform Cust_oms nomenclature. The Committee of Statistical 
Experts is in general agreement w1th these v1ews. ·_ 

5. The Committee of St~t.istical ~xperts has dev.o~ed the !Dajor p~rt of its third s~ss~on 
to the completion of the m1mmum hst of commodities for mternabonal trade _statistics, 
which will be found at the end of this report, together with a statement regarding the principles 
which have guided the Committee in the preparation of the list (Appendices II and III). The 
Committee recommends that this list should, in accordance with the recommendation of the 
Statistical Conference quoted above, be submitted to Governments parties to the Statistical 
Convention for their observations. 

6. As a number of Governments which have not yet ratified the Statistical Convention 
are in practice applying it, or a number of its provisions, the Committee considers that it 
would be desirable to communicate the attached list to all Governments of States Members 
and non-members of the League for their observations. 

1· It would be of great help to the Committee if Governments, in commenting on the list, 
would express their views concerning the content of individual items, and not only on the 
general principles on which such a minimum list should be based or the method of grouping 
commodities. It is important that each item should be as clearly defined as possible, and that 
each so-called" combination-item " should (though with a few inevitable exceptions) embrace 
articles which are in fact closely related to one another. 

8. The Committee has naturally endeavoured so to define the items as to minimise the 
necessity for any Government to change its present statistical practice. But it is obvious that 
international comparability in trade statistics cannot be achieved without some modification 
of existing practice. Indeed, were no modification required, it would not be necessary to 
compile the minimum list. . -

9· In this connection, the Committee desires to refer to the recommendation contained 
in its last report, that Governments should be notified that, if annual export trade in any of 
the numbered items of the list is ordinarily of a value less than the equivalent of twenty-five 
thousand Swiss francs, the item in question might be grouped, by the Government concerned, 
with some other suitable item in the same chapter. After studying the completed list further, 
the Committee considers that this principle might also be applied to import statistics. 

10. The Committee desires also to recall the view it expressed in this same report that, 
whereas it is not intended to suggest that data for the lettered sub-items in the list should 
be compiled by all ~overnr~ents, .such co~pilation woul~, in its opinion,_ be very desirable 
whenever the trade m such 1tems 1s of considerable magmtude. · 

. II. The_ Committee thinks that this list should receive its definitive form early in I9J5 
m order that 1t may be put to practical use as soon as possible. It is anxious, therefore, that 
any comments which may be made should be received in time for circulation, not later than 
the end of November next, to the members of the Committee. The Committee would then· 
it hopes, be in a position to prepare the definitive draft, for submission to the Council at it~ 
first meeting in 1935· 

II. INTERNA110NAL AUXILIARY TRADE STATISTICS. 

I .. In conformity with the_ suggestions made by the Committee at its last meeting, 
regardmg the recordmg of foreign trade by countries of provenance and destination the 
Council decided on January 15th, 1934, 1 to : ' 

' . . 

" (a) _Recom.m~nd to. all Governments parties to the Convention relating 
to. ~onomic Statistics, which do not at present record their imports by countries of 
ongi~, t? prepare a supplementary annual record of the commodities contained in the 
special hst to be drawn up by the Committee based on that system ; . 

" (b) Invite all. other G?vernments to collaborate in this field by taking similar 
measures, so that the mformabon to be secured may become as compreh ~nsive as possible ; 

" (c) Authorise the Secretariat of the League of Nations, subject to the approval 
by the As~mbly o_f the necessary budgetary provision, to collect, aggregate and publish 
the data m question." 

-----------
1 s,._., document C./78th SessionJP.V.r(I), item 3371. 



2. At its present meedng, the Committee has prepared the list of commodities referred 
to above. It comprises some thirty-five basic commodities, for which the Committee considc.>rs 
that this supplementary annual record should at first be compiled. The Committee has also 
agreed in principle to the instructions relating to the technical application of the Council's 
recommendation, intended for circulation to the Governments together with the list. A special 
sub-committee, consisting of the President and two other members of the Committee, has been 
appointed to settle, before September 1st next, all questions of detail, including the 
determination of the statistical territories with reference to the imports from which 
Governments should be requested to supply the desired information. The Committee 
recommends that the list of selected commodities, together with the technical instructions 
referred to above, should be circulated to Governments early in the autumn of this year, in 
order to allow the various countries to arrange for making these import records as from January 
1st, 1935. · 

3· If the :fifteenth Assembly of the League approves the necessary budgetary provision 
for the collection and publication of the relevant data, the first publication by the League 
would relate to the year 1935 and be made in the course of the year 1936. , 

III. TIMBER STATISTICS. 

· ' The Sub-Committee on Timber Statistics, set up in December last, has taken advantage 
of the present session of the Committee to .discuss its programme o~ work, a1~d has laid down 
the general lines for the further study of th1s problem by the Comnnttee, havmg regard to the 
work of the International Institute of Agriculture now in progress. -



Appendix I. 

STATEMENT OF THE SUB-COMMITTEE OF EXPERTS FOR THE UNIFICATION 
OF CUSTOMS TARIFF NOMENCLATURE CONCERNING THE RELATIONS BETWEEN 
THE CUSTOMS NOMENCLATURE AND THE MINIMUM LIST OF COMMODITIES. 

1. The members of the Committee of Experts for the Unification of Customs Tariff 
Nomenclature have received the observations and suggestions of the Committee of Statistical 
Experts, to which they will, of course, give the most careful attention. . 

These suggestions will be examined by the Customs Nomenclature Committee, but the 
latter will hardly be in a position to do so until it has received the repl~es and obse~vations of 
the Governments, to which the draft nomenclature has been commumcated for th1s purpose. 

2. This general examination of the different. observations. can~ot take p~ac~. for 
a considerable time, certainly longer than that at the d1sposal of the Committee of Stahshc1ans 
for preparing a new statistical classification to take the place of the Brussels classification. 

3· Moreover, the Chairman of the Committee of Experts on Customs Nomenclature 
feels it his duty to make the following observation immediately : While modifications of 
detail can be entertained, both he and his colleagues consider that there can be no question 
of profoundly modifying the actual framework of the Customs nomenclature which has been 
drawn up. 

Apart from the fact that the Customs classification and the statistical classification pursue 
totally different aims, to which they must necessarily be adapted, the draft Customs 
nomenclature has long since been communicated to the Governments concerned, which have 
undertaken or are undertaking a series of enquiries both in the administration and in the 
circles concerned on the basis of this detailed draft. ' 

.It would consequently be impossible to upset the enquiries in progress or to have new 
enquiries undertaken in cases where they have already taken place on the basis of the present 
draft. 

Moreover, it appears from the replies already received that a considerable number of 
important countries are prepared to support the draft Customs nomenclature as it now stands. 

4· The Customs experts further wish to point out that complete identity between the 
Customs classification and the statistical classification only corresponds to a purely formal 
desire for symmetry. It would already constitute a considerable progress if a certain number 
of Governments accepted a uniform statistical classification on the one hand and a uniform 
Customs classification on the other. It would then only remain to establish the necessary link 
between these two classifications for considerable advantages to accrue. -

5· Lastly, if we consider that the acceptance of a uniform statistical classification seems 
likely to be realised with much greater ease and rapidity than the unification of Customs 
nome!lclature, it would be desirable to avoid any delay in the adoption of measures aimed at 
secunng the acceptance of a uniform statistical classification. 
. Accordinglf. the Committee o~ Cus~oms Nom~nclature, while it proposes to pay the 
grea~es_t . attention to the suggestions 1t has received, considers that the Committee of 
Stahsti~la!ls should carry. on its .work without delay. 

Th1s IS the more ~esrr~ble, masmuch as, in practice, there already exists a relationship 
betwe~n the two c~a~1~catl?ns, since the unifor.m statistical classification drawn up by the 
Comf!!Ittee of. Statisticians IS really an adaptation of the unified Customs classification so 
that 1t should be easy to establish the desired relationship between them. ' 
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Appendix II. 

MINIMUM LIST OF COMMODITIES FOR INTERNATIONAL TRADE STATISTICS 

A. CLASSIFICATION OF THE SECTIONS AND CHAPTERS. 

SECTION I. - FOOD. 

I. Live animals, for food. 
2. Meat and preparations thereof. 
3. Dairy products, eggs and honey. 
4· Fishery products, for food. 
5. Cereals. 
6. Milling products. 
7. Vegetables, roots and tubers and their preparations. 
8. Edible fruits and nuts. 
9. Miscellaneous food products of vegetable origin, starches. 

10. Sugar and sugar confectionery. 
II. Coffee, tea, cocoa and preparations thereof ; spices. 
x:z. Beverages, vinegars and ice. 
13. Feeding-stuffs for animals, n.e.s. 

SECTION II. - TOBACCO. 
14. Tobacco. 

SECTION III. '--FATTY SUBSTANCES (NoN-MINERAL), WAXES, ETC. 

15. Oil-seeds, nuts and kernels. 
16. Greases, oils and waxes (other than mineral) and manufactures thereof n.c.s. 

SECTION IV. - CHEMICALS AND ALLIED PRODUCTS. 

17. Chemical elements and compounds; pharmaceutical products. 
18. Dyeing and tanning substances; colours. 
19. Essential oils, perfumery, soaps, cleaning materials, candles. 
20. Fertilisers. 

SECTION V. - RuBBER. 

21 • Rubber and manufactures thereof. 

SECTION VI. - WooD, CoRK. 

22. Wood, cork and manufactures thereof. 

SECTION VII. - PAPER. 

23. Pulp, paper and cardboard and manufactures thereof. 

SECTION VIII. - HIDES AND SKINS AND MANUFACTURES THEREOF, 

24. Hides and skins and leather. 
25. Manufactures of leather, not including articles of clothing. 
26. Fur skins not made-up. 

SECTION IX. - TEXTILES. 

27. Textile materials, raw or simply prepared. 
28. Yarns. 
29. Textile fabrics. 
30. Special and technical textile articles. 
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SECTION X. - ARTICLES OF CLOTHING OF ALL MATERIALS, AND 1\IISCELLANEOUS 

MADE-UP TEXTILE GooDs. 

JI. 
J2. 
33· 
34· 

35· 
J6. 
37· 
J8. 
39· 

Clothing and underwear of textile materials ; hats of all materials. 
Clothing of leather and fur. 
Footwear. 
Made-up articles of textile materials other than clothing. 

SEcTION XI. - NoN-METALLic MINERAL PRoDucTs. 

Coal, petroleum and their derivatives, peat, asphalt. 
Earths, clays, stones, etc., unworked and partly worked. 
Articles of stone and of other non-metallic mineral materials n.e.s .. 
Pottery and other clay products. 
Glass and glassware. 

SECTION XII. - PRECIOUS METALS AND PRECIOUS STONES, PEARLS AND ARTICLES MADE 

OF THESE MATERIALS. 

40. Precious metals and precious stones, pearls and articles made of these materials. 

SECTION XIII. - BASE METALS AND THEIR PRODUCTS. 

41. Ores, slag, cinder. 
42. Iron and ferro-alloys, unworked . 
.u. Manufactures of iron and steel. 
44· Non-ferrous base metals and manufactures thereof. 
45. Manufactures of base metals n.e.s. 

SECTION XIV. - MACHINERY AND VEHICLES. 

46. Machinery and appliances, other than electrical. 
47. Electrical machinery and appliances. 
48. Vehicles and transport equipment. 

SECTION XV. -MISCELLANEOUS CRUDE OR SIMPLY PREPARED PRODUCTS NOT ELSEWHERE 

SPECIFIED. 

49· Products of animal origin, not for food, n.e.s. 
jO. Vegetable products, not for food, n.e.s. 

SECTION XVI. - MANUFACTURED ARTICLES NOT ELSEWHERE SPECIFIED. 

51. Manufactured articles n.e.s. 

SECTION X\'11. -ARTICLES WHICH CANNOT BE CLASSIFIED OR ARE SUBJECT 

TO SPECIAL CONDITIONS. 

52. Articles which cannot be classified or are subject to special conditions. 

SECTION XVIII. - GOLD AND SPECIE. 

53· Gold and specie. 

B. MIXn[UM LIST OF GOODS FOR INTERNATIONAL TRADE STATISTICS. 

The content of each item is indicated by a reference to the corresponding numbers of 
t~e draft Customs nomenclature (document C.921.M.486.I9JI.II.B). An item in the present• 
hst represents only a part of the corresponding item of the Customs nomenclature when the 
number of the latter is in parentheses. 

SECTION I. - FOOD. 

Chapter 1. -Live Animals, for Food, 
1. Hulls, bullocks, cows and calves. 
z. Sheep and Iambs 
3· Swine .... 
4. Poultry. . . 
5. Other kinds . 

. . 

. . 
. . 

J. 
4· 
6. 
8 . 
5. 7. 9· 
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Chapter 2. -Meat and Preparations thereof. 

Meat, fresh, chilled or frozen: 

6. Beef and veal. 
7. Mutton and lamb 
8. Pork .... 
9· Poultry. . . . . 

10. Other kinds . . . 

• • 

Meat, salted, dried, smoked, cooked or otherwise simply prepared: 
II. 

12. 

Bacon and hams. 
Other kinds. . . • • • • • • • • 

13. Sausages of all kinds, not canned . 

• 

14. Canned meat, extracts and other meat preparations 

Chapter 3. - Dairy Products, Eggs and Honey, 

IS . Milk and cream . . . . . . . . . . . . 
16. Milk and cream, condensed or in -powder 
17. Butter, fresh, melted or salt 
18. Cheese . . . . . . . 
19. Eggs in the shell . . . . . __ 
20. Eggs, not in the shell, yolks of eggs 
21. Natural honey. . . . . . . . . . . 

. Chapter 4. - Fishery Products, for Food. 

I3a. 
13b. 
I3c, I7a. 
14. 
13d, IS, I6. 

I7b, I8a . 
I8b. 

116. 
117, 118. 

22, 23. 

24. 
2S. 
26. 
27a. 
27b. 
28. 

22. Fish, fresh or refrigerated . . . . . . . . . . . . . . I 9· 
23. Fish, simply salted, dried or smoked . . . . . . . . . 20. 

24. Crustaceans and molluscs, fresh or simply cooked or salted 21. 

2S. Fish, crustaceans and molluscs, preserved or prepared in a manner 
not otherwise specified : 

(a) Caviar. . . . . . • . . 119. 
(b) Fish. . . . . . . . . . 120. 

(c) Crustaceans and molluscs 121. 

Chapter &. - Cereals. 

26. Wheat, spelt and meslin : 
(a) Wheat. . . . . . · 
(b) Spelt and meslin . 

27. Rye ......... . 
28. Rice, in the husk . . . . 
29. Rice, husked, cleaned or polished . 
30. Barley 
31. Oats . . . . 
32. Maize .... · 
33 • Other cereals .. 

Chapter 6. -Milling Products. 

34· Meal and flour of wheat, spelt and meslin. 

3S· 
36. 
37· 

Rye flour . . . . . . . . . . 
Flour of other cereals . . . . 
Groats, semolina and cereal grains, husked, flaked or pearled 

(68). 
(68). 

69. 
70a. 
70b. 
71. 
72. 

73· 
74· 

1sa. 
7Sb. 
75c-g. 
76. 
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38. Malt . . . . . . · · · · · · · · · · · · · · 
39· Macaroni, spaghetti and like cereal preparations 
40. Biscuits, cakes and other bakery products • . . 

4
1. Jllalt extracts and preparations of flour, fecula and malt extracts for 

infants' foods and dietetic and culinary use . . · · · · · · · · 

42. 
43· 
44· 
45· 
.. 6. 

47· 

Chapter 7. - Vegetables, Roots and Tub- and their Preparation&. · 

Fresh potatoes . . . . . . . . . . . _- . . . . . · · · 
Other fresh vegetable~ • . . . . , . . . . . . . . . . . 
Beans and peas, not fresh, in grains, including desiccated. 
Other dried vegetables . . . . . . . . . . . . . . . . · 
Flour, semolina and flakes of farinaceous substances other than 
cereals: · 

(a) Of potatoes . 
(b) Of other sorts 

Preserved vegetables . 

.. 

Chapter 8. - Edible Fruita and Nuta. 

48. Citrous fruits: 
(a) Oranges and mandarines 
(b) Lemons . . . . . . . 
(c) Other (grapefruit, etc.) . 

49. Bananas . . . . . . . . . . . 
50. Other tropical fruits (pineapples, etc.), fres~ 

jl. 

52· 

Apples . . . . . . . . . . . . . . . . 
Other fruits of temperate countries, fresh : 

(a) Grapes . . . . . . . . . • . . 

. . •, 

(b) Orchard fruit, except apples. . . . • . • . . . . . 
(c) Other fruit (strawberries, gooseberries,currants, melons, etc.) 

53· 

54· 

Dried fruits : 
(a) Dates . 
(b) Figs. . 
(c) Raisins 
(d) Prunes 
(e) Other . 

.• 

Walnuts, chestnuts and other nuts, used as fruit : 
(a) Tropical (coconuts, Brazil nuts, etc.) . 
(b) Other . . . . . . . . . . . . . . . 

55. Preserved fruits, fruit pulps, jams, etc. . . . 

\ 

So. 

134· 
'IJ5, 136. 

81, IJJ. 

49· 
45-48, so. 
51. 
52-

79· ' 
78. 
137-139· 

55 a. 
(55 b). 
(55 b). 
54 b. 
(54a). (54 d). 
56a. 
(59). 

57 a. 
(59), 6o. 
61. 

(54a). 
56b. 
57 b. 
62b. 
(54d),62a,c. 

54'· 
58. 
140-142· 

Chapter 9. - Miscellaneous Food Product& of Vegetable Origin, Starohn. 

56. Sugar beet and sugar cane: 
(a) Sugar beet. -. . . . 
(b) Sugar cane . . . . . 

·57. Chicory roots, not roasted . . . . . . . . 
58. Roots with a high starch content (arrowroot, tapioca, etc.) 
59. Starch and fecula ; . gluten . . . . . . • . • . . . . . . 
6o. Vegetable preparations for food n.e.s. . . . . • . . • • • 

Chapter 10. - Sugar and Sugar Confectionery. 

61. Beet sugar and cane sugar, unrefined . . , , . . 
62. fleet sugar and cane sugar, refined , . • . . 
63. Other sugars (glucose, maltose, lactose, etc.) , 
64. ~olasses and sugar syrups . . . . . . . • . 

. . 
•' 

. . 

(85). 
(85)-
86. 

53· 
82. 
147-150. 

(122). 
(122). 
123. 
124-
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65. Sugar preparations, excluding chocolate confectionery : 
(a) Sugar confectionery. . . . . . • . . . . . • 
(b) Other articles of food containing sugar n.e.s .. 

Chapter 11. -Coffee, Tea, Cocoa and Preparations thereof; Spicee. 

66. Coffee, not roasted. • , . • • . . . . • . . • • • . . . . 
67. Coffee, roasted. • . • . . . . • • • . . • • . • . • . . , 
6S. Coffee substitutes, extracts and other preparations of cof!"ee . 
6g. Tea and mat~: 

(a) Tea . . • • • . • • • . . • . . 
(b) Mat~ • • . . . • • . • . . • . • 

70. Cocoa beans, including husks and shells . 
71. Cocoa preparations, including chocolate confectionery . 
72 . Spices : . 

73· 
74· 
75· 

76. 

77· 

7S. 

79· 
So. 
Sl. 
S2. 

(a) Pepper and pimento (including ground). 
(b) Vanilla • . . . . . 
(c) Other sorts . • . . . . . • . . . • . 

Chapter 12. - Beveragee, Vinegar& and Ice. 

Nat ural and artificial waters • . • . . . . . . • 
Lemonade and other unfermented beverages n.e.s. 
Fruit juices, not fermented : 

(a) Grape juice • • • • . • • • . 
(b) Other • • • • • . • . . . . . 

Cider and fermented fruit juices n.e.s .• 
Wine and grape-must, fermented 

Beer . . • . • · · ; . . . 
Distilled alcoholic beverages 
Ethyl alcohol, pure • • . . 
Vinegar for domestic use or for use in food preservation 
Ice. . . . . . . . . . . . . . . . . . . . . . . . . 

Chapter 13. - Feeding-Stuffs for Animals, n.e.e. 

S3. Cereal straw, raw or chopped up • • . . . • • • . • . • • 
S4. Fodder, green or dried, pods of vegetables and roots used as fodder 
8 !5 • Milling offals - . . . . . • • • . . . • . . . . . . • . • . . • 
So. Oil-seed cake and other residues from the extraction of vegetable 

oils • . . . • • . . , . . . • • • • • • . • • . . • . . • 
S7. Wastes and, by-products of the other food-preparing industries : 

(a) Meat meal and fish meal . • . . . . 
(b) Other . . • . • • • . • • • . . . . 

SS. Feeding stuffs for animals, manufactured, n.e.s. 

Sg. Raw tobacco •••• 
go. Manufactured tobacco : 

(a) Cigars • . . . 

SECTION II.- TOBACCO. 

Chapter 14. -Tobacco. 

(b) Cigarettes . . . . . 
(c) Other, for human use 

91. Shorts, offals and insecticides, etc., prepared therefrom 

• • 

125. 
126. 

63a. 
63b. 
145.146. 

64. 
Sgd. 
127, 12S. 
129-132. 

151a,(151b). 
160. 

(153). 
143· 144· 
156. 
( 153), 
154. 155· 
152. 
157. 159· 
(15S). 
161. 
(151b). 

go. 
gl. 
77· 

162. 
163, 164, 
166, 16S. 
169, 170. 

171. 

(172). 
(172). 
(172). 
(172). 
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SECTION Ill.- FATTY SUBSTANCES (NON-1\IINERAL), WAXES, ETC. 

Chapter 16. ·-oil-Seeds, Nuts and Kernels. 

9l. Ground nuts 
93· Copra . . • 
94. Palm kernels . 
95 . Soya beans . . . · 
96. Linseed . . . - . 
97. Seeds of colza, rape, mustard and the like 
98. Other oil-seeds, nuts and kernels . . .· . 

.. 

.. 
• < 

83a. 
83b. 
83c. 
83cl. 

831· 
83g. 
83e, h-k. 

Chapter 16. -Greases, Oils and Waxes (other than Mineral) and Manufactures thereof, n.e.s. 

99. Lard . . . . . . . . . . . . . · · · · - · · · · · · · · · 
100. Oils from fish and marine animals : 

(a) Whale oil . . . , . 
(b) Fish-liver oils . . . . . . 
(c) Other sorts • . . . . . . 

101. Other oils and greases of animal origin : 
(a) Crude tallows, including melted tallows ; "premier . .. 

JUS • • • • • • • . • • • • • 
(b) Oleo-margarine and oleo-stearine 
(c) Other sorts, including degras • 

102. Linseed oil . . 
103. Cottonseed oil 
104. Groundnut oil 
IOS. Olive oil . . . 
106. Palm oil . . . · 
107. Palm-kernel oil . 
108. Coconut (copra) oil, unrefined 
109. Coconut (copra) oil, refined 
IIO. Other vegetable oils (excluding essential oils) ·• 
III. Oils, oxidised or blown, of every kind, linseed and similar oils, 

boiled . . . . . . . . . . . . . . . · . . . 

(roo). 

(103) .. 
(103). 
(103). 

Ioia. 
102. . 
(roo) 101 b, 104, 
108. 
rosa. 
IOSd. 
rose. 
xosg. 
IOSi. 
(xosk). 
(105k). 
(xosk). 
xosb, c, f, h, l. 

107. 
112. Hydrogenated oils and fats . . . . . . . . III. 
113. Margarine and similarly prepared oils and fats II2. 
114. Glycerine • • • . . . . . . . . . . . . • no. 
ns. Acid oils, fatty acids, including solid residues from the prepa· 

ration of fatty substances • . . . . '. . . . . . . . . . . . I06, 109, ns. 
n6. Waxes of animal and vegetable origin . . . . . . . . . . . IIJ, II4. 

SECTION IV. - CHEMICALS AND ALLIED PRODUCTS. 

Chapter 17. - Chemical Elements and Compounds ; Pharmaceutical Products. 

117. Chemical elements, n.e.s. : 
(a) Iodine . . . . 
(b) Mercury . . . . 
(c) Other elements . 

118. Compressed gases . . . . 
119. Inorganic and aliphatic organic acids : 

(a) Nitric acid . . . . . . . . 
(b) Sulphuric acid • . . . . • . 
(c) Hydrochloric acid. • . . . . . 
(d) Other inorganic acids, n.e.s. . . 
(e) Acetic acid and acetic anhydride 
U) Tartaric acid . 
(g) Citric acid • . 
(h) Other, n.e.s .. 

{213). 
2IS. 
212, {213). 2J4, 
216. 

217· 

218. 
219. 
220. 
221. 
222. 
223c. 
22Jd. 
223a, b, e-f. 
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12o. ln?rgan!c c~emical~ (other than acids) and salts of aliphatic 
ac1ds With morgamc bases : 

(a) Sodium hydrate (caustic soda) . . . . . . . . ~ . 
(b) Sodium borate (refined borax) . . . . . . . . . . 
(c) Sodium carbonate . . . . . . . . . . . . . . . 
(d) Salts of cyanic, hydrocyanic, ferrocyanic ferricyanic 

and sulphocyanic acids • . . . ' 
(e) Sodium sulphate.and bisulphate 

· (/) Copper sulphate • . . . . . . 
(g) Bitartrate of potash. . 
(h) Calcium carbide , . . 
(i) Other compounds n.e.s. 

. 121. Ethyl alcohol, denatured, and methyl alcohol 
122. Organic compounds n.e.s. 

123. Turpentine . . . . ., . . 
124. Casein, albumen, gelatine, glue and dressings : 

(a) Cas-ein and albumen 
. (b) Gelatine, pastes 

(c) Glues, dextrines, etc. 
125. Chemical products n.e.s. : 

(a) Derivatives of cellulose, except collodions 
(b) Artificial plastic materials • • • • . • • . . . . . 
(c) Chemical products for use in photography, put up for 

retail sale • . . . . . • . . . . . . . . . . . . 
(d) Other descriptions, n.e.s.. . .. 

126. Pharmaceutical products 

224. 
233a. 
234a. 

235· 
240a. 
240j. 
257a. 
265a. 
225-232, 233b. 
234b-k, 236-239. 
240b-h, k-l, 241-
256. 257b,c, 
258-264, 265b,c, 
266, 267 . 
(158), 26ga. 
268, 269b-e, 270. 
274· 
284. 

326, 327 . 
328, 330. 
329, 331-333· 

277. 
278. 279· 

297· 
275. 276. 280-
283. 285-287. 
288-292. 

Chapter 18. - Dyeing and Tanning Substances ; Colours. 

128. 

129. 
130. 

131. 

132. 
133· 

134· 
135· 

Tanning materials : 
(a) Tanning extracts of vegetable origin 
(b) Synthetic tanning materials 

Extracts for dyeing : 
(a) Of vegetable origin • . . . 
(b) Of animal origin • . . . . 

. 
' 

Dyestuffs obtained from coal-tar and natural indigo . 
Lampblack and other mineral and vegetable blacks, not pre-
pared.~.·:~.· ... · .. ······ .. ······· 
Chalk and barytes, ochre and other earth colours, ground, 
pulverised or washed, etc. : 

(a) Chalk and barytes • . . 
(b) Mineral earth pigments . . . . 

Other pigments, not ready for use. • . . 
Prepared paints and enamels, ·varnishes, siccatives, mastics, 
printers' ink and inked ribbons . . . . . 
Writing and drawing ink 
Pencils, pencil leads, crayons • 

298. · 
299· 

300. 
301. 
302. 

303. 

/ 

308-3II. 
3IJ. 
314. 

Chapter 19. - Essential Oils, Perfumery, Soaps, Cleaning Materials, Candles. 

136. 
137· 

Essential vegetable oils (except turpentine) . . . . . . . . . 
Perfumes and cosmetics : 

(a) Synthetic perfumes, mixtures of perfumes and con
, · centrated solutions of perfumes in greases and oils . 
(b) Perfumery, cosmetics and dentifrices . . . . . . . 

315. 

316-318. 
319. 



139· 
140. 
141. 
143. 
1.f3. 

145· 
146. 
147· 
148. 

149· 

150. 

-u 

Soaps and cleansing preparations : 
(a) Toilet soaps, including shaving soaps and creams, 

medicinal soaps . . . . . . . . . . . · · · • · 
(b) Other soaps and washing powders. 

Turkey red oils and other suphoricinates . 
Lubricants of animal and vegetable origin 
Cleaning and polishing materials 
Candles, tapers • 
Sealing-wax . • • . • 

Chapter 20. - Fertilisers. 

• 
. ' 

Fertilisers of animal or vegetable origin, not chemically 
prepared . . . . . . . . . . . . . . . . . . . 
Natural sodium nitrate • . • . • • • • • . . . • 
Synthetic nitrates of sodium, calcium and ammonia • • 
Other nitrogenous mineral or chemical fertilisers • • 
Phosphatic mineral or chemical fertilisers : 

(a) Natural phosphates, ground or not . . • . • • • . 
(b) Other, including superphosphates and phosphatic 

slag . . • . . • . • 
Potash fertilisers : 

(a) Crude potash salts 
(b) Other sorts • . . 

. . 
Mineral and chemical fertilisers n.e.s., and compound manures 

SECTION V. - RUBBER. 

Chapter 21. - Rubber and Manufacturee thereof. • 

151. Rubber and its natural substitutes (gutta-percha, balata, 
etc.), raw . . . . . . . . . . . . . . . . . . . . . . . 

152. Reclaimed rubber and imitation rubber. • • • • • • • . • 
153. Waste of rubber and of rubber substitutes, including old rubber 

goods . . . . . . . . . . . .. . . . . 
154· Rubber tyres. • • . . • . . • . • • . • . • • 
155. Other manufactures of rubber; n.e.s. : 

(a) Pastes, sheets and thread of soft rubber 
(b) Articles of soft rubber, n.e.s.. • • • . . 

(c) Hardened rubber, not shaped (sheets, etc.). 
(d) Manufactures of hardened rubber • • • • • 

SECTION VI. - WooD, CoRK. 

• • 

. . . 

Chapter 22 . ..- Wood, Cork and Manufactures thereof. 

156. Wood for fuel 
I 57· Charcoal . . . . . . . . . . ·. . . . . . . . . ·. . . 
158. Pulpwood . . . . . . . . . . . . . . . . . . · . . . 
I 59· Wood in the round, whether rough-hewn or not, conifer: 

160. 

161. 
IM. 

(a) Saw-logs . . . .. . . . . . . "' . . . . . . . 
(b) Pit-props . . . . . . . . . . . . . . . . . . 
(c) Other. . . _. . . . . . . . . . . . . . . ·., , 

Other wood in the round, whether rough-hewn, or not, non-
co'l'llifer • • • • • • • • • • • • • • • • • • • • • • • • 
Railway sleepers . . . . . . _ . . . . . . . . . . • . . • 
Wood, simply sawn lengthwise or squared with the axe ., . 
COM e,, n.e.s. . . . . . . . . . . . . . . . . . . . . . 
Wood simply sawn lengthwise or squared with the axe non-
conifer, n.e.s. . ... "' . . . . . . . . . . . . . '. . . 
Wood grooved, tongued or planed in a manner not elsewhere 
indicated, conifer . • • . . . . . 1 I • • • • • • • • • 

Wood grooved, tongued or planed in a manner not elsewhere· 
indicated, nrm-coniJer . . . • • . . . . . . . . I • • • • 

320d. 
320a, 
322. 
323· 
324. 
325. 
312. 

b, c, 321. 

342· 
(343a). 
(343a). 
343b. c, d. 

344a. 

344b, c. d. 

345a. 
345b. c, d. 
346. 347· 

369a. 
369b. c. 

370. 
375· 

371, 372. 
373· 374· 376. 
377· 
378. 
379· 

380. 
381. 
(382). 

(382). 
(382). 
(382). 

' 
(382). 
385. 

(383). (384)· 

(383). (384) 

(390). 

(390). 



166. 

168. 
169. 
170. 

172· 
173· 
174· 
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Parts of packing cases or crates of wood and cases, or crates 
put together . . • . • • . • . . . . . . . . . ,. . . . . 
Other wood simply shaped or worked: 

(a) Staves . . . • . . . . . . • 
(b) Other . . . . . . . . • . . 

Hardwood flooring blocks and strips 
Beadings and mouldings, 
Veneers and plywood: 

(a) Veneers. . . . • 
(b) Plywood·. . • . . 

Coopers' wares, including finished parts : 
(a) In wood of conifers . • . . . • 
(b) Other . . . . . . . . . . • . 

Builders' woodwork n.e.s. ·. . . . . . • . • . . . • 
Furniture and parts thereof, including picture-frames 
Other manufactures of wood, n.e.s.. . . 

Cork, raw or partly worked . . . . 
Manufactures of cork : 

(a) Materials of cork for building or insulation 
(b) Other articles of cork . . . . . . . . . . • 

SECTION VII. - PAPER. 

386. 
387·389. 
391. 
394· 

392· 
393· 

(397). 
(397). 
398. 
395· 401, 402. 
399·4Q0,403-
405. 
406, 407· 

Chapter 23. - Pulp, Paper and Carboard and Manufactures thereof. 

177. · Paper waste, old paper, etc.. . . . . . . . . 
178. Mechanical wood pulp. . . • . . . . . . . . 
179· Chemical pulp of wood, straw, fibres and rags 
180. Cardboard, including corrugated cardboard 
181. Newsprint paper , • • • 
182. Common packing paper : 

(a) Kraft paper. . . . . . • , . 
(b) Other common packing paper 

183. Other kinds of papers in rolls or sheets, ~.e.s. 

184. Wallpaper . . . . . . . . . . . . . . . . . 
185. Other special papers and cardboards, including cut-out : 

(a) Cigarette paper. . • • . • • • . . • • • • • • , • 
(b) Blotting paper and filter paper, cellulose for filtering. 
(c) Cardboard and paper, impregnated, vulcanised, etc .. 
(d) Cardboard and paper cut out for a particular purpose, 

n.e.s. • . . . . . .. . . . . . . . . . . . . . . . 
186. Paper 'bags, cardboard boxes and other containers of paper 

or cardboard . . . . . . . . . . . . . . . . . . . . . 
187, Other manufactures of paper and cardboard : 

·(a) Envelopes, paper with envelopes in boxes, packets, etc. 
(b) Exercise books, registers, albums, letter-racks, etc. • • 
(c) Manufactures of paper, cardboard or wood pulp, n.e.s. 

415. 
416b(x). 
416a, 416b(2). 
417, 418. , 
4I9e. 

(419a). 
(419a). 
419b-d, f, 420b, 
421. 
422. 

420a, 427. 
423. 424. 
425. 

426. 

428. 
431. 
432·435· 

SECTION VIII. - HIDES AND SKINS AND MANUFACTURES THEREOF. 

'chapter 24. - Hidee and Skins and Leather. 

x88. Hides of cattle, including buffalo, undressed (excluding 
calfskins and kips) • • • . . • • 

189. Other hides or skins, undressed: 
(a) Calfskins and kips. . • • 
(b) Sheepskins and lambskins 

(1) Woolled.. · 
(z) Other than woolled. 

(c) Goatskins. 
(d) Other . . • . . . • • • • . 

(348). 

(348). 
(348). 
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Leather: 
(a) Sole leather and leather for ~ransmission ~elts • • • 
(b) Tanned or curried leathers, w1th the exception of (a)· 
(c) Other kinds of dressed leather . . . · · · · · · · 

Waste and used leather . . . . . . . . . · · ~ · · · · · · 
Imitation or artificial leather with a basis of leather waste -· 

' 

349· 
350·352-
353-355· 
356. 
357· . 

Chapter 25. _ Manufactures of Leather, not Including Articles of Clothing. 

I93• Saddlery and harness-makers' goods, excluding gaiters and 

leggings . . . . . . . · · · · · • · · · · • 
All other articles made of leather or skin, n.e.s. : 
(a) Machine belting of leather . 

.(b) Fancy leather goods. . . . · · · · · 
(c) Tra veiling requisites . . . . . . . . · 
(d) Others, including articles made of gut. 

Chapter 26. - Fur Skins not made-up. 

195. Fur skins, undressed . . . 
19fi. Dressed furs, not made-up 

SECTION IX. - TEXTILES. 

Chapter U. -Textile Materials raw or simply prepared. 

197. Silk cocoons . . . . . . . . . . . . . . . . . 
198. Silk noils, waste and floss silk . . . . . . . . . 
199· Artificial ·textile fibres and waste of such fibres . 
zoo. Sheep's and lambs' wool, greasy or back-washed 
201. Sheep's and lambs' wool, scoured • . . . . . . 
202. Other fine textile hair, n.e.s. (goat, angora rabbits, etc.):· 
203. Hair of the beaver, hare, rabbit (except Angora rabbit) and 

204-
zos. 
200. 

207· 

208. 

similar fine hair . . . . . . . . . . . . . . . . . . 

Horsehair and other coarse hair, including curled hair . . 
Wool shoddy. . . . . . . . . . . . . . • 
Wool and fine hair carded or COJ:llbed . . . 

Waste of wool and of other animals' hair : 
(a) Wool and fine hair waste . • • 
(b) Horsehair and coarse hair waste 

Raw cotton: 

. . . 

(a) Other than linters. . . . . . . 
(b) Linters . . . . . . . . . . . . 

. . . . . . . . 

209. 
210. 
2ll. 

212. 

Cotton waste and devilled cotton, raw, excluding linters . 
Cotton, cotton waste and devilled cotton, bleached or dyed 

• 
Cotton carded or combed . . . . . . . 
Flax and flax tow • . . . . . . . . . 

213. Hemp and hemp tow (Cannabis sativa). 

214. Ramie fibre • . . . . . . . . . . . -. 
215. Jute and jute tow . . . . . . . . . 
216. Manila and New Zealand hemp, coir and other vegetable 

fibres, n.e.s. . . . . . . _ . . . . . . 
217. Wast~ material from textile fabrics, rags , . , , , . • , , 

363a. 
36oa . 
360b. 
363b, 364, 365. 

441. 
442 . 

. 464-466. 
493a. 
493b. 

495a. 

495b. 

494• 495C, 499· 
498. 
500 . 

496. 
497· . -

518. 
5I9a .. 

5I9b. 
520 . 
521. 

541. 

542· 
544a. 

543· 

544b. 

598, 599· 



218. 

2I9· 

.--IS-

Chapter 28, - Varna. 

Raw silk in skeins (not thrown) . . . • . 
Thrown or spun silk : 

(a) Thrown silk : 

. . . . . . 

(I) Wholly of silk . . . . . . . • • . . . . • . . 
(2) Of silk mixed with other materials . . • . . . 

(b) Spun silk yarn and noil yarn (schappe, bourrette): 
(I) Wholly of silk . • . • . . • • . • ' 
(2) Of silk mixed with other materials . 

220. _Yarns of artificial textile fibres (rayon). 

22I. Sewing thread of silk or rayon . . . . 

222. Yarns of wool and hair : 
(a) Of wool and fine hair : 

(I) Wholly of wool or fine hair . . • • • • • • 
(2) Of wool or fine hair mixed with other materials 

(b) Of coarse hair . 
223. Cotton yarn . · . . . . • . . 
224. Sewing thread of cotton. • . 
225. Flax, ramie and hemp yarns 

226. Sewing thread of flax, ramie or hemp 

227. Yarns of other textile materials : 
(a) Of jute. • • • • • • • • . • 
(b) Others, including paper yarn . 

228. Yarns of mixed textile and metal fibres 

• 
Chapter 29, -Textile Fabrlca. 

229 •. Pile fabrics of silk, or of silk mixed with other textile fibres .• 

230. Other silk fabrics : 
.(a) Wholly of silk . . . . . . . . . . . 
(b) Of silk mixed with other textile fibres 

23I. Ribbons of silk. • . . . . . . . . . . . . . -
232. Trimmings, lace and lace net of silk . . . . . 
233. Pile fabrics of artificial textile fibres (rayon), pure or mixed 

with other textile fibres. . . . . . • • . • . • • • . 

234· Other fabrics of artificial textile fibres (rayon) : 
(a) Pure . . . . . . . . . 

(b) Mixed with other fibres . 

235. Ribbons of artificial textile fibres 

236. Small wares, lace and lace net of artificial textile fibres. • 

237. Fabrics of wool and other fine hair : 
(a) Velvets and plushes • . . . . . . . • . . . . 
(b) Blankets • • . . . • . . . • . • . • • . . . 
(c) Other fabrics, all wool or fine h~ir .. • • • . • . . • 
(d) Other fabrics of wool or fine ha1r m1xed w1th other 

textile fibres . . . . . . . . . .. . . . . . . _. . 
238. S~allwares, lace and net of wool and other fine hair • . . 
239. Fabrics and other articles of horsehair or other c~arse hair 

n.e.s. . . . . . . . . . . . . . . . . . . . . . . . . . 

443b, (446a). 
(445), (446a). 

444. (446b). 
445. (446b). 
(462), (463), 
(467). (468). 

(443b), (444-
446), (462), 
(463). (467). 
(468). 

soi-503, (so6). 
504, (so6). 
sos. 
(522-525). (,526). 
(522-525). (526). 
(545). (,546), 
(550). 
(545). (546), 
(550). 

547· 
-548. 549· 
491 . 

448. 452, 459· 

449. 450. 
453. 454. 460, 
46I. 

'. 447· 451. 
455-457· 

470, 474· 478. 
482, 489. 

471, 472, 479· 
480, 490· 
475. 476. 483. 
484. 

469. 473. 477· 
481. 
485-487. 

5IO. 
509-
!507a. (5o8). 

507b, (SoB). 
512·514-



a_.o. 

2-JI. 
2-J2. 
2-JJ· 
244· 
245· 
2.J6. 

Cotton piece goods : 
(a) Velvets and plushes . 
(b) Other piece goods . . 

Cotton smallwares . . . . . 
Cotton lace and lace net . . 

- z6-

Piece goods of flax, ramie and hemp. 
Jute piece goods . . . . . . . . . . · · · · · · · · · -. 
Fabrics of other vegetable fibres and all articles of paper yarn 
Smallwares, velvets and plushes, lace and lace net of vegetable 
fibres other than cotton : 

(a) Velvets and plushes . . . . . . • . . • · ·. · · · 
(b) Small wares, lace and lace net . . . • . . · . · ~ 

Manufactures of mixed textile and metal fibres . . . . . . 
Carpets of textile materials other than silk and artificial textile 
fibres: 

(a) Of wool and fine hair . 
(b) Other .. 

Embroidery : 
(a) Of silk . . 
(b) Of cotton. . . . . . 
(c) Of other textile fibres 

Chapter 30. -Special and Technical Textile Articlee. 

250. Felts and articles of felt . . . . . . . . . 
251. Rope, twine and ropemakers' wares • . . 
252. Fabrics and felts, impregnated or coated: 

(a) Rubbered. . . . . . . . . . . . . 
(b) Linoleum, lincrusta, etc. . . . . . 
(c) Other sorts . . . . . . . . . . . 

253· Elastic fabrics, ribbons and trimmings . . 
254. Other special fabrics and articles used for technical purposes 

n.e.s. : 
(a) Absorbent cotton and wadding n.e.s. 
(b) Miscellaneous technical articles . . . 

5JJa. 
527-532, 533b. 
535 • .536. 
537-539· 
551, 552. 
553· 
554. S6I. 

555· 
557·559· 
492. 

,511. 
534. 556. 

458. 
540. 
488, 515, 560. 

564, 565. 
566-568. 

577· 
574· 
571·573. 575· 
576. 

562, 563. 
569. 570, 578. 
579· 

SECTION X. - ARTICLES OF CLOTHING OF ALL MATERIALS AND MISCELLANEOUS MADE-UP 

TEXTILE Goons. 

Chapter 31. :.._Clothing and Underwear of Textile Materlale ; Hate of all Materlale. 

255. Hosiery : 
(a) Of natural silk, pure or mixed • . • • • . 
(b) Of artificial textile fibre, pure or mixed. . 
(c) Of wool, pure or mixed . . • . • • . • . • 
(d) Of cotton and other vegetable textile fibres 

256. Outer garments, other than hosiery: 
(a) For men and boys . . . . . . . . . . . 
(b) For women and girls . . . . . . . _. . . 
(c) For children . . . . . . . . . . . . . . . . . . 

257. Clothing and underwear of rubbered fabrics, oiled fabrics, etc. ' 
258. Underclothing n.e.s.. . • . • . . . • • . . . • . . • . . 
259. Hats and caps of all materials, not knitted (but including 

fulled tricot) ; 
(a) Hoods for hats . . . . . . . , • . , , . , • , . 

(1) Of wool-felt and fur-feit. 
(2) Of straw, fibre, etc. 
(3) Other kinds. 

(b) Hats . • . . • • . . . . . . 
(1) Of wool-felt and fur-felt. 
(2) Of straw, fibre, etc. 
(J) Other kinds. 

. . . . . . . . . . 

(c) Caps, bonnets and berets, . , . . . . . . . . . . 
z6o. All other 31-rticles of .clothing (handkerchiefs, ties, scarves, 

&haw~, .stltche~ fabnc gloves, collars, corsets, suspenders 
and s1milar arttcles) . . , . . . . . . . . . . . . . . . 

580. 
58x. 
582. 
s8J. 

584. 
(585)· 

. (585)· 
586. 
587, 588. 

6zo-6x5. 

616. 

51)0·593. (597) .. 



-17-

Chapter 32. - Clothing of Leather and Fur. 

261. Leather coats, gaiters and other leather clothing n.e.s .• 
262. Gloves wholly or mainly of leather including· parts 
263. Furs made up, including fur caps and gloves. 

Chapter 33, - Footwear. 

264. Uppers, legs,-and other prepared parts of footwear 
265. Slippers and house footwear • • • • . • • • 
266. Other footwear, wholly or mainly of leather: 

(a) For men and boys . 
(b) For women and girls • . . 
(c) For children • • • • , • . 

267. Other footwear of textile materials. 
268. Footwear of rubber. . . . . 
269. Footwear of other materials . 

359b. 361. 
362. 
368. 

358, 6o6. 
6o1. 

6oo (6o2b). 
(6ozb). 
6o2a. 
603. 
604. 
6os. 

Chapter 34.- Made-up Articles of Textile Materials other than Clothing. 

270, Table-linen, bed-linen and toilet-linen. • . • 
271. Bags or sacks for packing. • • • • • . • • 
272. Other made-up articles of textile materials : 

(a) Tarpaulins, tents, awnings, buckets and other made-up 
· canvas goods . . • . . . . . . . . 

(b) Requisites for travel, handbags, etc. 
(c) Other descriptions . . . . . . . . . 

SECTION XI. -NoN-METALLIC MINERAL PRODUCTS. 

595· 
596. 
(597). 

Chapter 35. - Coal, Petroleum and their Derlvativee, Peat, Asphalt. 

273. Coal and briquettes of coal . . . . 
274· Lignite and briquettes of lignite.·. 
275· Peat and briquettes of peat 
&76. Natural asphalt . 
277. Crude petroleum . • . . 
278. Motor spirit . . . . . . , 
279· Lamp oil and white spirit 
z8ot Gas oil and fuel oil : 

(a) Gas oil. 
(b) Fuel oil . . 

281. Lubricating oils 
282. Coke of coal, of lignite and of petroleum . 
283. Tar and tar oils and other products of tar distillation : 

(a) Tar . . . . . . . . . . . . . . . . . . . 
(b) Tar oils and their directly isolated constituents 

. (benzol, solnol, phenol, naphthalene, anthracene, etc.) 
284. Pitch, resins and other by-products of coal and petroleum, 

including mixtures with asphalt n.e.s. . . . . . . . . . . . 
285. Mineral jelly and waxes : 

(a) Vaseline . . . . . . . . . . 
(b) Paraffin wax . . . . . . . . 
(c) Lignite wax and mineral wax . . , 

199· 
200. 

202. 

20J. 

2o6a. 
(2o6b). 
(2o6b). 

(2o6b). 
(2o6b). 

(2o6b). 
20!. 

210, 211. 

207. 
208. 
2•)fj. 
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Chapter 36, -Earths, Clays, Stones, etc., Unworked and Partly Worked. 

286. Sand 
287. Clay 
zSS. Salt . 

289. Sulphur 

290· 
291. 

Natural abrasives . 
Building stone : 

. . 

. 
.. 

(a) Slate . . . . . . . . .. . 
(b) Marble, alabaster, serpentme . . ·. . . . . 
(c) Granite sandstone, limestone and other sorts 

•, 

. . 
Gravel and crushed stone for road-making and for concrete . 
Stone for industrial uses including the making of lime and 
cement : 

(a) Limestone unworked • • . . . • • . . . . 
(b) Magnesite, crude, calcined or pulverised . . . 
(c) Gypsum • . • • • . • • · . . . • . . . . . ' 
(d) Puzzolanas and materials for hydraulic mortar 

Asbestos. 
295· Lime •. 
2g6. Cement . 
297 • Other non-metallic minerals : 

(a) Chalk and colouring earths, unworked . 
(b) Graphite 
(c) Mica . • . 
(d) Other sorts 

174· 
175·" 
178. 

. 179· 
181. 

182. 
183. 
184. 185, 

. 187. 

186. 
188. 
189. 
191 . 

. 194b. · 
190. 
192. 

176.· 
177· 

. 194C· 
173, 180, 193. 
194a, d, e, f, g. 

Chapter 37. - Articles of Stone and of Other Non-Metallic Mineral Materials n.s.s. 

298. Building stone worked ... 
299· Grindstones and whetstones 
300. Abreasive cloths and papers 
301. Manufactures of asbestos . 
302. :Uanufactures of mineral substances n.e.s. : 

(a) Of asphalt . . . . . . . . . · . . 

JOJ. 

Jo6. 
307· 

(b) Of cement or concrete . • . • • • • • . 
(c) Of other non-metallic mineral substances. 

Chapter 38. - Pottery and Other Clay Products. 

Bricks, tiles, pipes, etc., of brick earth or ordinary baked clay : 
(a) Bricks, tiles and pipes • • • • • • • • • • • . • , 
(b) Other . . . . . . . . . . . . . . . . . . . . . 

Refractory goods, n.e.s. (bricks, blocks, crucibles, etc.).· • • . 
Crockery and household and toilet articles of faience ot fine 
earth . . . . . . . . . . . . . . . . . . . • . . . • 
Crockery and household and toilet articles of porcelaine • , • 
Stoneware and pottery, n.e.s. : 

(a) Bricks, tiles, pipes, receptables and other utensils of 
stone ware . 

(b) Other • . . . . . • . . . . . • . . . . . 

Chapter 39. - Glll88 and Glassware. 

308. Glass in the mass, bars and tubes, unworked, including broke~ 
and powdered glass • • . . . . • . . . . . • . • • . , . 

3'19· Plate and sheet glass : 
(a) Unworked • . 
(b) Worked • . . . . • ... 
(c) Reinforced (safety glass) . . . . . . . . . . . . 
(d) Tinned, silvered or coated with platinum, looking-

glasses and mirrors . . . . . . . . . . . . . , , 

628-630. 
632-634· 
635. 636. 
642 . 

638. 
. 639· 

631, 637, 640, 
641, 643-645.· 

646-648. 
649· 
65o, 651. 

66oa. 
662a. 

665, 666. 
667. 
6('9· 

668. 

66ob, 
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310. Roofing and wall tiles, lenses, prisms, etc., of cast or pressed 
glass . • • . • • • • • . • . • . . . . . . -. . . . . • 

JII. Carboys, bottles and flasks, unworked . • • , . . . . 
· 'JIZ. Illuminating glassware and scientific glassware n.e.s. : 

{a) Bulbs for electric lamps and valves 
(b) Other illuminating glassware . . . 
(c) Glassware for laboratory use . 

313. Blown or pressed glassware n.e.s .•.. 
314. Optical glass and spectacle glass, crude. 
315. Other glass products and manufactures of glass n.e.s. 

672. 
6n 
674· 
675· 
677. 
676, 678-681. 

SECTION XII. - PRECIOUS 'METALS AND PRECIOUS STONES, PEARLS AND ARTICLES MADE 

01' THESE MATERIALS. 

Chapter 40, -Precious Metal& and Precious Stonea, f'earla and Article& made of these Material a. 

- 316. 

319. 
JZO, 
JZ1. 

J2Z. 

JZJ. 
324. 

Pearls, precious and' semi-previous stones, not set : 
(a) Real pearls and cultured pearls, unworked or worked 
(b) Unworked stones . 
(c) Cut stones· • • 

Ores of precious metals • 
Silver, crude : 

68z. 
683a. 
68Jb, c. 
(195g). 

(a) In ingots or bars . . . . . . . (684). 
(b) Other (powder, scrap, waste and ash) (684). 

Note: According to the practice of the country concerned, crude silver should be 
shown here or in Chapter 53 (item 440*). 

Silver, partly worked . . . . • • . . . • . . . • . . • • 
Gold, partly worked (for gold, metal, unworked, see Chapter 53) 
Platinum and other metals of the platinum group, crude or 
partly worked ,. • • . • • . • . • • • . . • • • • • • • 
Jewellery· and other wares of precious metals (except watch 
cases) • . • • ._ . • • • • • • • • • . • . . . . • • 

SECTION XIII.- BASE METALS AND THEIR PRODUCTS. 

Chapter 41. - Orea, Slag, Cinder. 

Iron ores (except pyrites not roasted) • • • • • . 
Ores of metals chiefly used for alloying with iron : 

(a) Manganiferous and manganese ore. 
(b) Chromiferous and chromium ore . 

. (c) Other ferro-alloy ores . • 
Ores of non-ferrous base metals : 

(a) Of copper . . . . . . 
(b) Of tin • . . . . . . . 
(c) Of aluminium (bauxite) . 
(d) Other • . • . . . . . . 

687. 
688. 

686, 68g .. 

6go-6gz. 

(195g). 
(xgsg). 
(195g) . 

195C. 
(I95e")· 
xgsd. 

. 195b, e, I 
(tgSg). 

326. Slag and other metal wastes, with the exception of phosphatic 
196-xg8. 

328. 
J29. 

slag • . . • • . • • • · · • · · · · • · · · • · · .. • · 

Chapter 42. - Iron and Ferro-AIIoya, Unworked. 

Pig-iron and ferro-alloys unworked : 
(a) Pig-iron . . . . . . . . . 
(b) Ferro-alloys . . . . . . . 

Scrap iron and steel . . . . . . . . 
Iron and steel, unworked or simply roughed out or bloomed 
(blooms, billets and slabs) other than of special steel . . ·. . 

6g6. 
697· 
6g8. 
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Chapter 43. - Manufactures of Iron and Steel. 

330. Bars, rods and structural shapes : 
(a) Angles, shapes and sections 
(b) Bars, rods, etc. 

331. Wire : 

33Z• 

333· 
334· 
335· 

337· 

338. 
339· 
340· 
341. 

342. 
343· 

344· 

345· 
J46. 
347· 
J48. 

349· 

(a) Not barbed 
(b) Barbed . 

Plates and sheets : 
(a) Tinned • • • • 
(b) Zinc- or lead-coated . 
(c) Other • 

Hoops and strips 
Special steels • • 
Tubes, pipes and fittings : 

(a) Cast • . . . . 
(b) Wrought 

Railway track material : 

'. 

(a) Rails . . . . . . . . . . . . . . . . . . . . · 
(b) Other (points, switches and crossings, joints, fish

plates, chairs, sleepers, etc.) • • • . • . • . • • • • • 
Wheels and axles for vehicles other than motor vehicles and. 
cycles . . . ·. . . . . . . . . . . . . . . . . . . 
Metallic structures and their finished 'or processed parts • • 
Wire cables and rope, not insulated . . . . . . • . . • • 
Wire netting, wire fencing, wire mesh and expanded metal 
Nails, bolts, nuts, screws, etc. : . . 

(a) Nails, tacks and spikes . • • . . • • • • • • • . 
(b) Bolts, nuts, rivets and washers, wood screws and screw 

eyes and hooks . . . . . . . ·. . . . . . . . • . 
Needles and pins . . . . . . . . . . . . . . . . . . . . 
Hardware (locks and keys, door, window and trunk fittings, 
boxes of pressed metal, etc.) • . • • • . • • • • • • • • • 
Stoves, grates and ranges, boilers and radiators for central 
heating . . . . . . . . . . . . . . . . . 
Safes, strong-room fittings and strong boxes . . . . ... 
Furniture of iron and steel • . . • . . . . . . . . 
Household utensils, etc., of sheet iron· or: sheet steel 
Hand tools : 

(a) Mainly for agricultural use (spades, shovels, picks, 
mattocks, hoes, forks, rakes, axes, hatchets, pruning
hooks, billhooks, cleavers, hand-choppers, scythes and 
sickles, bay or straw cutters) • • • . . • • • . • . 

(b) Others, including circular saws and band-saws 
Other manufactures of iron or steel n.e.s. : 

(a) Containers for liquids and gases • 
(b) Chains . . . . . . • . . . • 
(c) Springs 
(d) Other . 

(701). 
(701). 

704C. 
704b.· 
703, 704a, d, e, 
705. 
706. 
707. 

713. 

714·716. 

717, 718. 
719. 
723 .. 
725. 

727· 

728, 729. 
730, 731 .. 

733. 734· 

735-737· 
738. 
739· 
740. 

741-743· 
744-751. 

720-722. 
726. 
732. 
752-755· 

Chapter 44. -Non-ferrous Bus Metals and Manufactures thereof. 

350. 
351· 
352. 

353· 

354· 
355· 

Copper, not refined, including scrap . • • • • • • • • • • • 
Copper, refined, unwrought. , •••.•• , • , . , ••• 
Copper, worked, in bars, rods, sheets, leaves, wire, pipes and 
tubes . . . . . . . . . . . . . . . . . . . . . . . . . 
Manufactures of copper : 

(a) Hardware • . . . 
(b) Other articles n.e.s. 

Aluminium, crude, including scrap 
)lanufactures of aluminium : 

(a) Bars, sheets, leaves, wire, pipes, tube~ . 
(b) Other manufactures • , . . . . • . . . . 

(756a), 756b. 
(756a). 

757·762. 

767. 
763-766, 768, 
769. 
774· 
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356. Pig lead, refined or unrefined, and lead scrap . 
357. Manufactures of lead : 

(a) Bars, wire, sheets, foil, pipes, tubes . 
(b) Other manufactures . . • • • • • . . 

358. Zinc, crude, refined or unrefined, and zinc scrap. 
359. Manufactures of zinc : 

(a) Bars, wire, sheets, foil, pipes, tubes 
(b) Other manufactures • • • . . . . 

360. Tin, crude, and tin scrap. • . . : . 
361. Manufactures of tin : 

(a) Bars, wire, sheets, pipes, tubes 
(b). Other manufactures • . • • • 

362. Other non-ferrous base metals, crude : 
(a) Nickel . • • . . . . . . . . 
(b) Chromium . . . . . . . . 
(c) Other . • • . . . . . . . . 

363. Manufactures of other non-ferrous base metals, n.e.s. : 
(a) Nickel . . • 
(b) Chromium . . 
(c) Other n.e.s., . 

Chapter 45. - Manufacturee of Base Metals, n.e.a. 

Cutlery . . . . . . . . . . . . . . . . . . . . . . . 
Lamps and lanterns, gas fittings and electric-light fittings and 
parts thereof . . . ·. . . . . . . . . . . . . . . . . . . 
Other articles : 

(a) Printers' type, stereotypes, etc .• 
(b) Pens of base metal • • · 
(c) Imitation jewellery • • . . . 
(d) Other descriptions n.e.s. • . . . 

SECTION XIV.- MACHINERY AND VEHICLES. 

. ' 

786-788. 
789. 
790. 

791, 792. 
793· 
794· 

795-798. 
799· 

770. 
8ooc. 
Sooa, b, d, e. 

771-773· 
(Sox). 
(Sox). 

812. 

814, sxs. 
SI7. 
(S19). 
Sxo, 8n, 813, 
8x6, SxS, (819). 

Chapter· 46. - Machinery and Appliancee, other than Electl'lcal 
(detached parts to be included under each heading). 

368. 

Prime movers : 
(a) Steam boilers and boiler-house plant •••. 
(b) Steam tractors and semi-stationary engines. 
(c) Steam engines without their boilers • • • • 
(d) Explosion and internal combustion motors • • . 
(e) Hydraulic motors, windmills and motors driven by 

compressed air, by gas or by hot air. 
U) Road-rollers . • . • • , • • • • 

Agricultural machinery and appliances : 
(a) Cultivators • . • • . . 
(b) Harvesters • . . • • . 
(c) Other • • • • . . . . 

Office machines and appliances : 
(a) Typewriters • . . . . 
(b) Other sorts . . . • . • 

Other machinery (chiefly industrial equipment) : 
(a) Pumps for liquids . • • • • • • • • • • • • • • • 
(b) Cranes, hoists and other lifting and excavating 

machinery n.e.s. • 
(c) Printing machinery 
(d) Textile machinery 

(e) Sewing machines • . . . . • . . • • . • • • 
U) Machine-tools (including pneumatic hand-tools) • 
(g) All others • · • . • • • . . • • • . • . • • • 

371. Machine parts not intended for specific classes of machines 
(bearings, cylinders, flywheels, gears, taps, valves) . • • . . 

820. 
S2I. 
S22. 
S23· 

856-858~/. i. 
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Chapter 47. - Electrical Machinery and Appliances. 

(as far as possible detached parts to be included under each heading). 

372. Dynamos, motors, converters, transformers, etc .• 
373. Electric batteries and accumulators . . • • • • 
37-l· Bulbs and tubes for electric lighting, complete • · • 
375. Apparatus for telegraphy and telephony, wireless or other 

(a) Wireless . • . . . • • . • . •. • 
(b) Other . • • • • . • . . • • 

376. Insulated cables and wire for electricity 
377. Other appliances and apparatus : 

(a) Portable appliances and ·domestic apparatus, elec
trically driven . • . • • . . • • • . . . • · • · 

(b) Electric appliances for motor vehicles, cycles and 
explosion motors . . . . . . . . . . . . . . ~ . 

(c) Electric cooking and heating apparatus • • . . . • 
(d) Electric apparatus and appliances n.e.s. . . . • . • 

378. 'Insulators, cut-outs, accessories and parts of electric machinery, 
apparatus and appliances not assignable to a particular class of 
machinery, apparatus, and appliances . . . . • . • 

Chapter 48. - Vehicles and Transport Equipment. 

379· Railway locomotives : 
(a) Steam . 
(b) Electric 
(c)_ Other . 

380 . Rail motors : 
(af Electric 
(b) Other . 

381. Railway rolling-stock 
(a) Tenders • . . • . 
(b) Passenger carriages . . 
(c) Service cars and freight wagons, including mine 

wagons . . . . . . . . . . . . . . . . . . 
382. Parts of railway rolling-stock, n.e.s. (not including electrical 

parts and parts of engines) • • . • . • . . . . . . • . . 
383. Railway-track equipment n.e.s. excluding electric signalling 

equipment . . . . . . . . . . . . . . . . . . . . . . 
384. • Tr~tors with explosion or internal combustion, Including gas, 

386. 
387· 

389· 

engmes . . . . . . . . . . . . . . . . . 
Self-propelled road vehicles, complete : 

(a) Automobiles for passenger transport • . . . 
(b) Lorries and other vehicles for goods transport. 

Automobile chassis, with engine mounted 
Bodies and other parts of automobiles : 

(a) Bodies • • • • . . • • • . . . . . . 
(b) Other parts (except engines and chassis) 

Motor-cycles, side-cars :-
(a) :Motor-cycles, complete, and side-cars, complete . 
(b) Parts of motor-cycles and side-cars . . . . . . 

Cycles loot or hand-driven : 
(a) Complete . . . . . . . . . . . . . . . . . 
(b) Parts . • . . . . • . . . . . . . . . . . . 

Other vehicles (including detached parts and pieces n.e.s.) . 
Aircraft : · 

(a) Airships and balloons • . . . . 
(b) Aeroplanes and gliders . . . . 
(c) Parts of aircraft (except engines) 

Ships and boats : 
(a) Exceeding 100 tons gross register • 
(b) Other • • . . . . . . • • • . 

·• 

859· 
86o, 861. 
866. 

868. 
86g. 

874· 

862. 

863. 864. 
865. 
867. 870-87J. 

879· 
88o. 
(88;! ). 

881. 
(882). 

883. 
884. 

885, 886. 

887. 

888. 

88g. 

8goa. 
8gob-d. 
8gx. 

894· 
(8¢). 

895. 
(8g6). 

897-899· 

goo. 
901. 
902. 
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SECTION XV. - MISCELLANEOUS CRUDE OR SDIPLY PREPARED PRODUCTS NOT ELSEWHERE 

SPECIFIED. 

- Chapter 49. - Products of Animal Origin, not. for Food, 

393· Live horses, asses and mules 
394. Other live animals . . . . 
395. Pigs' and boars' bristles • . 
396. Guts, bladders and stomachs • 
397, Marine· products n.e.s. : 

(a) Sponges . . . . • . . . . . . . 
(b) Shells, coral and other descriptions 

398. Other products n.e.s. : 
(a) Human hair . . . . . . . . . . . . . . . . . . 
(b) Birds' skins, feathers, etc. . . . . . . . . . . . . 
(c) Bones, ivory, horns, hoofs, claws and similar products 
(d) Products used in medicine and perfumery • . . , , 
(e)_ Other descriptions • • , , • . . . • • • . • • • 

n.e.s. 

I, 2. 

10, II, 12. 

3ll. 
31. 

36. 
(32), (35). (37). 
(38), (39). 

29. 
33· 
34. (35). 
(37). 
(32), 38, 39· 

Chapter. 50. - Vegetable Products not for Food, n.e.a. 

399· 

400. 
401. 
402. 

403. 

Products of horticulture, not for food : 
(a) Bulbs, tubers and rhizomes of flowering or· foliage 

plants . . . . . . . . . . . 
(b) Cuttings, slips and live plants 
(c) Cut flowers and foliage • • • 

Seeds and fruits for sowing • . . . . 
Hops, hop cones and lupulin . . . . . 
Plants, seeds, fruits and flowers, n.e.s. : 

(a) For medical use or for perfumery 
(b) Other kinds • . . . . . . . . 

Parts of plants for use in dyeing and tanning, whether ground 
or not . . . . . . . . . -
Gums, resins and balsams : 

(a) Pine resin • . . • 
(b) Gums for varnishes 
(c) Others • . . • 

Vegetable extracts, n.e.s. 
(a) Opium • . . . 
(b) Other . . . . . 

... 

Materials for basketware and other JMaited articles 
Vegetable products, n.e.s. 

(a) Wine lees 
(b) Others . . . . . 

40. 
41•42. 
43. 44· 
84. 
87. 

92. 

(93)
(93). 
(93). 

94b. 
94a, c, d. 

95· 

SECTION XVI. - MANUFACTURED ARTICLES NOT ELSEWHERE SPECIFIED. 

Chapter 51, - Manufactured Articles n.e.a. 

Scientific, medical 'and optical instruments and appliances 
(a) Optical . ................ . 
(b) Surgical and medical, including artificial teeth 
(c) Other . . . . . . . . . . . . . . . . . . 

Watches, watch-movements, cases and other parts of watches. 
Clocks clock-movements and parts thereof • . . • • • • . . ' 

Musical instruments and .parts thereof : 
(a) Pianos, automatic pianos and mechanical parts • 
(b) Gramophones and records • 
(c) Other, including parts n.e.s. . . . • . . . . . 

908-915. 
661, 923, 924. 
916-922' 92 5-
927 . 

. 928-932. 

933-935· 

936 (938). 
943, 944a. 
937. (938), 939-
942, 944b. 945-
950. 
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414· 
415. 
416. 

417· 
418. 
419· 

• 420. 
421. 

422. 

423. 
424· 
425. 
426. 
427. 
428. 

431. 

432. 
433· 

434· 
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Firearms of war and ammunition for arms of war : 
(a) Arms . • • . . . • 
(b) Ammunition . . •• 

Other arms and ammunition : 
(a) Side-arms • • . . . 
(b) Firearms . • • . . • • • . . • · 
(c) Ammunition, including cartridges, cartndge cases and 

bullets . . . . . . . . · · · 
Propellant powders and high explosives 
Fuses, primers and detonators . • • . 
Matches . . : . . • . . . . . . • . 
Pyrotechnical articles and inflammable articles n.e.s. • • • • 
Umbrellas, walking-sticks, parasols, whips, and parts thereof . 
Articles made of feathers, artificial flowers, prepared human 
hair. fans . . . . . . . . . .. . . . . . . . . ~ .. . . . 
Buttons and studs . . • . . . • • • . . . • • . • , • • 
Fancy articles of coral, tortoiseshell, mother-of-pearl, ivory, 
bone, horn, corozo, areca-nut, jet, yellow amber, amberoid, 
meerschaum, artificial plastic materials, and the like n.e.s. 
Articles of bamboo, of straw, grass, rush and other plaiting 
material n.e.s. : 

(a) Furniture . . . . . ~ . . . . . . . . . . . 
(b) Mats and matting • . • · . . . • . • • • . . 
(c) Other descriptions, including packing materials • 

Brooms and brushes of all kinds and sieves 
Toys, games and sports goods n.e.s. • • • • • ~ . 
Fountain-pens, pen-holders and propelling pencils . 
Pipes, cigar-holders and cigarette-holders. . . • . 
Rolls or strips for films and films for cinematographs, blank 
Films, plates and paper sensitised for photography : 

(a) Films and plates . 
(b) Papers and cards • • • . • • . 

Films, exposed or developed • • • • • . 
Works of art and articles for collectors : 

(a) Works of art • . • . • . • 
(b) Other articles for collections 

Booksellers' wares, n.e.s. : 
(a) Books and pamphlets . . . 
(b) Newspapers and periodicals 
(c) Music, maps and other descriptions 

Playing-cards. • . • • . . • . • • • . • 
Pictures and designs on paper and cardboard : 

(a) Picture post-cards 
(b) Other . . . . • . 

Other printed matter n.e.s. 

952. 
955· 

951. 
953. 954· 

956. 
334-336. 
337. 338, 
340. 
339. 341. 
617-621. 

413. 
412b. 
4II, 4124, C, 414. 
968-973· 
974·980. 
982, 983. 
984. 985. 
293a. b. 

294. 295· 
296. 
293C, d. 

436a. 
436b. 
436c, d. 
438. 

437· 
439· 
440. 

;ECTION XVII. - ARTICLES WHICH CANNOT BE CLASSIFIED OR ARE SUBJECT TO SPECIAL 

CoNDITIONS •. 

Chapter &2. - ArtlciM which cannot be clasaifled 01' are subject to Special Conditione. 

435 • Electric energy • • . . . . . . . . • • . . . . • . 
436. Heating and illuminating gas, natural or manuf~ctured 
437. Returned goods 
438 • Postal packages n~t ~l;sslfi~d ~c~o;dln~ t~ ~i~d . 
439· Non-commercial transactions : 

(a) Personal effects ~f travellers and migrants • 
(b) Samples a~d arhcles temporarily admitted . 
(c) Other spec1al cases . . . • . • . • • • . 

Not covered by 
the Customs 

Nomenclature. 
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SECTION XVIII.- GoLD AND SPECIE. 

Chapter &3, - Gold and Specie. 
440. Gold metal : 

(a) In bars (in the form accepted in inter-bank trans-.· 
actions) ~ ·. . . • . . . .. , . . . . , . · . · · · 

(b) Other unworked gold. . . . • . . . • . . . . . . 
· 440•. Accordi.Dg to the practice of the country concerned, crude 

sil_ver should be shown here or in Chapter 40 (item 318). 
441. Gold coins . . • • . • . . . 
442. Silver coins . . • . 
443. Base metal coins . . • • 

(685)· 
(685). 
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Appendix Ill. 

STATEMENT REGARDING THE PRINCIPLES WHICH HAVE GUIDED THE 
COMMITTEE OF STATISTICAL EXPERTS IN THE PREPARATION OF THE MINIMUM 

LIST OF COMMODITIES FOR FOREIGN TRADE STATISTICS. 

INTRODUCTION. 

The Committee of Statistical Experts, in submi~t~ng the accompanyin~ minimum list 
of commodities prepared in accordance with ~he proviS~ons of Recommendahon VI ad?pted 
by the Statistical Conference in r92~, de~m~ 1t appropn~te to set forth the ge?eral considera-
tions which have guided the Comffilttee m It~ preparatiOn. _ 

The Sub-Committee of Experts for the Undic&:t~on of Customs. Nomenclature has. prepared 
a preliminary proj~t for a unified list o_f commodihes to be used m the C":'stoms tar~s of the 
several nations, which had been submitted to the Gove~nments for their observatwns. I.n 

-accordance with the intimation contained in the resoluho!'- of t~e Co~ference on. Economic 
Statistics, the Committee of Statistical Experts took the ~t. of Items m that proJect. as ~he 
starting-point for its work. Broadly speaking, the present list IS of the nature of a combmahon 
and re-arrangement of the items as listed in the project for Customs nomenclature. The 
minimum statistical list is necessarily much the more condensed. 

A. INDIVIDUAL ITEMS IN THE LIST • 

• 
I. Number of Items and Sub-items. 

The minimum statistical list, as herein submitted, contains 443 primary items. Of these, 
I24 have been subdivided into two or more sub-items each. The total number of these sub
items is 350. The net total number of items and sub-items is thus 669 (443+350-I24, the 
last-mentioned figure representing the number of primary items which would not have to be 
listed if all the sub-items were distinguished). - · -

It is not expected by the Committee that all countries which supply foreign trade statistics 
on the basis of this list will compile data for all the sub-items set forth. For certain countries, 
the total trade in a given item may be too small to justify a subdivision. In many cases, 
however, the data for the sub-items will be of great use. In this connection, the Committee 
recognises that many countries, owing to the nature of their trade falling under a given item 
of the nomenclature, will desire to subdivide it in greater detail than is here specified. It is 
to be hoped, however, that, with possible rare exceptions, the Governments may find it · 
practicable to avoid the use of sub-items which are incapable of being combined in the form 
here suggested. Since the number of sub-items specified in this list is usually small, the 
difficulty and expense involved in conforming to them will be relatively insignificant. 

II. Principles considered in determining the Length of the List. 

I~ determining how many items should be distinguished in the minimum list, the 
Committee bad to strike a balance between opposing considerations, certain of which favour -
a short and others a long list. _ 
~ t~e one hand, the shorter the list, the less burden is thrown upon the countries 

acceptmg It, both as regards the making of accurate distinctions among articles and as regards 
the expense of tabulation and publication. In the trade of any gre11t commercial country 
there are very numerous items which appear in considerable quantities, but in, the trade of 
some of the smaller countries the number of items which are of especial importance in the 
export tr~e may be much more restricted. The minimum list must be one adapted to the 
presentatiOn of export as well as import statistics, and to small as well as to large countries. 

_On the other. h~nd, important considerations favour a long list of commodities for the 
fore1gn trad~ stat!Stl~s of all countries. In the first place, each country as an exporter desires 
~~ complet~ u~formahon as possible regarding the imports into all other countries of the articles 
Im~,rta!'t m Its own export trade. The facts regarding even relatively small imports of these 
articles mto any ~untry may ~ave much significance to the exporting country. In the second 
p_lace, ~nd more ImJ?Ortan~, 1t IS highly desirable, so far as possible, to avoid combining in a 
lil!l~e !tern ~f th~ hst ar~1cles which are essentially unrelated ; the total for a mixture of 
dL<>snmlar thmgs IS practically useless to producers and merchants, as well as to the general 
&tudent and the law-maker. Since the number of articles which enter into the international 
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t~ade of t~e world, espe~ially when regard is given to variations of style, size, quality, and the 
hk~, runs mto. the tens d no~ h~mdreds ?f t~ousands, there mu~t necessarily be in the presen
tation of forergn trade statistics combmations of related articles, the separation of which 
would se':"e some more or l~ss useful pu~pose. Condensation is imperative. But this 
c~n~ensation should not be ~arned so f~r as Vlftually to destroy the commercial and economic 
significance of a large fraction of the Items. Furthermore, undue resort to combinations of 
articles preclu_des satisfactory grouping for the purposes of general statistical analysis. As 
more f~ly P<?I~ted out in Section B of this memorandum, it is desirable, in studying the 
economrc posrhon and trends of any country, to classify the commodities in its export and 
import trade according to several distinct principles, notably according to (a) the character 
of t~e basic material entering into the several commodities, (b) the stage of preparation (raw, 
serm-manufactured, manufactured) and (c) the use served. As far as practicable, no single 
item should include articles which fall into different classes according to any one of these 
basic principles of grouping. 

!he l~st presen.ted by the Committee is perforce ·a compromise between these opposing 
consrderabons. It IS not as long as the exporters of each country would like for the import 
statistics of other countries to which they sell, nor is it sufficiently long to avoid altogether 
illogical combinations of articles. On the other hand, the Committee believes that it does 
distinguish clearly the most important items in international trade, and that the number 
-of " illogical " combination-items is relatively small. In other words, the Committee has 
restricted the list to what appeared to be the e~sential minimum. The Committee has endea
voured to lighten the burden which might confront certain countries in the use of the minimum 
list by the suggestion that, if they desire, they might omit from separate mention in their 
statistics those items in the list which are of insignificant amount in their own trade. 

III. Relation oflndividualltems to Items in the Project for Customs Nomenclature. 

In the majority of cases, a given item in the present list is either actually identical with 
an item in the Customs nomenclature or represents a combination of two or more successive 
items in that nomenclature. In some cases, however, a given item consists of a combination 
of items of the Customs nomenclature which are not successive but are in the same chapter, 
or in contiguous chapters, of that nomenclature. Such combinations are attributable to the 
necessity of listing the more important commodities separately, leaving the less important 
to be grouped together. It is true, of course, that combinations of this sort sometimes involve 
a slight departure from logical order, but this is the inevitable result of the necessity for 
condensation. 

There are a considerable number of cases in which items given a secondary rank in the 
·Customs nomenclature have been made primary items in the present list (for example, certain 
major oil-seeds, such as pea-nuts, copra and flax-seed). In some instances, moreover, an item 
of the Customs nomenclature which contains no subdivisions has been broken down in the 
present list either by dividing it into two or more primary items or by showing sub-items-for 
example, item 2o6(b) of the Customs nomenclature includes all the liquid products of petroleum -
without subdivision ; in the present list four principal classes are distinguished, not merely 
as secondary, but as primary items. This breaking-down of items is a natural result of the 
difference in point of view between the two nomenclatures. 

B.' SECTIONS AND CHAPTERS OF THE MINIMUM LIST. 

I. Purpose of the Grouping by Chapters. 

A proper grouping of the items of the minimum list of commoditie~ for foreign tra?e 
statistics is important for three reasons : (x) Arrangement by chapters rs almosLessenhal 
in order to enable a person examining the statistics to find readily any par.ticular item in w~i~h 
he is interested. (2) The fact that the list is a relatively short. one makes rt necessary to u~rhse 
many group items, which combine several or even many articles of commerce under a sm.gle 
heading with such a designation as "all other". T~ese "all other" .itel!ls must nec~ssanly, 
if they are to be of any utility, be arranged along wrth t~e m'?re specrfic 1tem.s to 'Yh1ch they 
are most nearly related, and that fact necessitat~s the destgna~to_D of chapters m whrch related 
items are grouped. (3) It is important that foretgn trade statistics be s? presented as to ~ake 
possible a summary view of the commerce of each country, and such a vtew c~nnot be o~tamed 
from any list of individual items, which, even though greatly condensed, wrll necessanly run 
into the hundreds ; it requires logical grouping !nto chapters. . . . . 

In determining the proper grouping of the ttems of exports and tmports, It rs essential 
to bear in mind the need.of comparability between stati~tics of foreign tra?e and .O!her classes 
of economic statistics. In order to afford a summary vtew of the econonuc c~mdthons o.f any 
country, groupings of ~ommo?ities in the s~a~istics. of pro?uction and of pnces are qutte _as 
essential as groupings Ill foretgn trade ~tahshcs ; mdu~tnes and occupatton:s must lik~~'!se 
be arranged in groups. So far as practicable, the groupmgs used for these dtfferent sems of 
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llel Jines This need adds to the importance of basing the 
~.tatistics s_hould be ma~~·T t;::eign trad~ statistics on broad economic considerati?ns. · 

commodity framh~; h ol d the Committee to the adoption of the system of sec~Ions ":nd 
The reasons w lC ave e . . b d t d nly by a general consideration 

~~~~~r~~1:1: 0~h~la':~~f~~gc~~t;:ditie~. uThl~si~~tt~mpted, briefly, in what follows. 

II. Ge'M'flll Principks of Commodity Classification. 

Th 
· · · 1 hi h should be the sole or the dominant, basis in the classifiere 1s no one pnnc1p e w c • . 'bl be 1 'fi d i al 

cation of commodities. On the contrary, co~ modi ties shouldt ~~feaslf t~e da~~s~n ebe ~~;;!d 
different ways to meet different needs, and, if only one.prese!l a .1on ° . . h fr k• 
several different principles should be taken into consideration m determmmg t e amewor · 

The most important of these principles are five in number, bu~ t~ree of them ~reS<? closely 
related that it is perhaps more proper to speak of three ~asic prmc1ples of classl?~atlon, one 
of which embraces three sub-principles. They may be bnefly defined as follows · . 

(I) Nature and origin of the commodity or of its ba~ic mate~al : 1 . 
(a) The natural kingdo~ under which the bas1c matenal of the commodity 

falls-animal, vegetable or mmeral. 
(b) The primary branch of industry by whi~h the basic material of the 

commodity is produced--:animal husban~ry. agnculture (vegetable products), 
hunting and trapping, fishmg, forestry, rrumng. . 

(c) The specific bas~c mat~rial of the commodity-. such, for example, as cott?n• 
wood, iron, petroleum-mvolvmg, of course, some m1scell~neous groups embracmg 
minor materials related as regards (a) or (b). 
(2) Stage of production-crude, semi-manufactured, fully manufactured. 
(3) Use to which the product is put, as for food, clothing, transport, etc. 

Each of the above-mentioned principles of classification has its particular utility, and, 
so far as the items actually lend themselves thereto, the foreign trade of any country may 
advantageously be grouped according to all of them, separately or combi':led (".crossed'.') 
with one another. Each principle is, however, subject to limitations and difficult.xes, and m 
the case of the first and third principles these limitations virtually preclude their use as '
basis of classification for considerable numbers of commodities. · · · 

(I) Classification by Nature and Origin of Basic Material. -Of the three sub-principles 
classified under (I) above, the most useful is obviously the third, (c). The grouping· of 
commodities according to the specific raw material of which they are (wholly or principally) 
composed has the advantage of being far more definite than grouping according to the natural 
kingdom or the broad branch of industry under which that raw material falls. Moreover, 
it serves, in fact, to make classification according to these two broader bases readily possible, 
since, in practically all cases, a given raw material belongs to one only of the three natural 
kingdoms, and is the product of one only of the broad branches of industry. 

Grouping of commodities according to the specific raw material of which they are composed 
corresponds in a large proportion of cases to the actual organisation of industry and 
commerce. For the most part, the products derived from a given raw material are made either 
in the same or in closely related industries, and are bought and sold either by the same or by 
closely related groups of merchants. Frequently, also, articles derived from a given raw material 
are wholly or chiefly devoted to a given human use, so that classification on this principle 
facilitates also classification according to use. 

On the other hand, although classification of commodities according to the raw material 
entering int.o them is of the utmost utility in the case of simply manufactured products the 
value of whiCh usually consists chiefly of the value of one major raw material, it ceases to have 
much significance in the case of highly elaborated articles the value of which has been contri
buted chiefly by manufacturing processes. It means little to class a book as a product of 
paper or as originating in the forestry industry, or to class a watch as a product of metal 
or as originating in the mining industry. Classification by material breaks down entirely 
where ~dvanced products include several or many different raw materials no one of which 
pred~ml!lates to such an extent as to justify naming it as the basic raw material. In practical 
applicatwn, t~e method of class~cation by material may properly be used with regard to a 
large proportwn (perhaps two-thrrds of world commerce considered as a whole, as measured 
b~ value) of the commodities entering into commerce, but many others must be thrown into 
mtscellaneous groups comprising articles of mixed composition or of a highly elaborated 
character . 

. In the f?J'eig~ trade statistics of every country, even although· the most fundamental 
bas11 of classification used may be one of the other principles above mentioned, much regard 

• 
1 Hereinafter, for brevity, _the phrase •: basic material of the commodity" will be used to include 
~ tn wbtcb the commod1ty 1taelf aa a atnctly raw and unmixed material. 



is also paid to the principle of material. Articles obviously related by material will naturally 
be listed in juxtaposition. 

. (2~ Classificatio~ ~y Stage of Production. -This method of classification is widely used 
m fore1gn trade statistics. Under the Brussels international classification as well as under 
the practice of a number of important countries, one group of commoditi~s based on use is 
first se~ apart-namely, that ~f food products-and ~the~ commodities are placed in groups 
a~c~rdm_g to stage of production. The Brussels class1ficahon, and those of several countries, 
d1stmg:'ush only two groui?s : (a) crude materials and (b) more advanced products : other 
countnes, such as the Umted States of America and Germany, introduce an intermediate 
group of semi-manufactured articles, including manufactured articles intended for further 
manufacture, and, accor~ng to the practic~ of certain countrie_s, also articles which, although 
ready for final consumption, have been subJected only to very s1mple manufacturing processes. 
Where only two groups are distinguished, the practice of different countries varies as regards 
!?e all,~c9:tion of. certain hi8:hly important individual articles, such as pig-iron ~nd so-called 
. raw s1lk! ~h1c~ are sem1-manufacture~ products. Even where an mtermed1ate group is 
mtroduced, 1t 1S difficult, for a good many 1tems, to draw the line between the first and second . 
of the groups distinguished or to draw the line between the second and the third. Some experts 
ha~e ~ugges~ed that this difficulty may_be lessened by the introduction of still a fourth group. 
It 1s 1mposs1ble, however, by any device to obviate the necessity of making a more of less 
arbitrary allocation in the case of some few commodities a certain fraction of which is used 
without further manufacture, while the remainder is subjected to additional processes of 
transformation. ' 

The classification of foreign trade according to stage of production furnishes information 
of much utility regarding the economic position of the country and the trends therein. 
Countries differ greatly as regards the general nature of their industries and their commerce. 
Some export chiefly raw or only slightly manufactured articles and import largely or chiefly 
advanced products. With some other countries the situation is substantially reversed. Gradual 
changes often take place in these conditions. Trade statistics grouped on this principle of 
stage of production bring out these facts with a considerable measure of accuracy. 

(3) Classification by Use.- From the standpoint of the use which they serve, commodities 
have been viewed by economists and statisticians in two different ways. In the first place, 
there is classification according to the nature of the human want served by the commodity-for 
example, food, clothing, transportation. In the second place, the commodity may be classed 
according to whether it is for direct human use or whether it constitutes material or equipment, 
for the production of other commodities, thus serving human use indirectly rather than directly. , 
This second form of use classification is sometimes expressed by. the ·distinction between 
" producers' goods " and " consumers' goods ". Producers' goods are taken as comprising 
(a) raw products for use in manufacture (or construction), (b) semi-manufactured products 
for further use in manufacture (or construction), and (c) machinery and other means of pro
duction. Consumers' goods, for the most part, are products which have been subjected to 
manufacture (though some are raw) and are for direct human use. The separation of these 
two groups is considered particularly significant as regards price movements, producers' 
goods tending to rise or fall in price more rapidly than consumers' goods. · The further 
distinction is sometimes made, as regards those commodities which serve human use directly, 
between those which are less and those which are more enduring ; food and clothing, for 
example, are of a less enduring character than motor-cars or houses. 

The distinction between producers' and consumers' goods can be brought out quite clearly 
in connection with a system of classification by stage of production, provided that, in addition 
to the segregation of raw and serni-man~factured products,_the finished manufact~res are. so 
classified that machinery and other cap1tal goods are readily separable from articles wh1ch 
serve human consumption directly. Moreover, the segregation of consumers' goods according 
to the duration of their use may be fairly well brought out by defining the different consumers' 
goods in sufficient detail; in.other words, most of the ~oods serving a giv~n human want are 
likely by their nature to be e1ther, on the one hand, ch1efly of short duration or, on the other 
hand, chiefly of long duration in use. ' 

Classification of commodities according to their use has very obvious utility from the 
economic and social standpoint, provided it is applied both to sta~is~ics of pro~uction, which 
must be available in sufficient degree of completeness, and to statistics of fore~gn trade. The 
consumption of a wealthy country is very different in character from that of a poor co.untry; 
it includes a smaller proportion of necessities and a larger proi?ortion of serni-luxu':le~ and 
luxuries. By the use classification, much may be learned regardmg the standard of livmg of 
the people. 

On the other hand the classification of commodities according to this principle is subject 
to important limitation's. I~ the_first place! there is the difficulty of. ~ultiple uses ?f the sa~e 
commodity. Whereas classification accordmg to the natu~e. and on!Pn o~ the bas1c. matenal 
tends to break down in the case of more advanced commodities, class1ficahon according to use 
tends to break down in the case of raw materials and semi-manufactured products. The same 
raw material elaborated in different ways, may serve widely different uses. Iron, for example, 
may become' the material o( a machine or of a building or of a motor-car. In some cases, as 
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. • h raw textile materials, one may perhaps be justified i~ thr~wing. a crude product into a
~~~t le use classification, on the ground. that the ~re~ter part of 1t ultJm~tely serves t~at. ~sd 
b f with certain other important matcnals the prmC!ple breaks down .enhre.ly. Eve~ a ms. e 
:tide rna serve two or more entirely different purposes, though the difficulty ere .ar~ses 

y 1 th n with raw materials. In the second place, any condensed stahshcal 
less common Y a .. b' · .. 't ( · lly the " all classification must necessarily include numerous com mahon 1 ems espec~a . 

th .. items) comprising a wide variety of minor articles which may serve entn:ely d1fferent 
0 

_ er Only a ~ountry which is prepared to distinguish a very lar~e !lumber of Items, many 
~:C~~idedly minor importance, in its production and ~rade st!lhshcs can carry out . the 
principle of classification according to use in thoroughgomg fash10n, even as regards articles 
actually ready for use. · 

It follows that, if the use principle is applied as ~he b~sis for classifying co~modities, 
there should be a large residual group to which are ass1gned 1tems not properly fallmg under 
any of the more specific groups. · 

III. Application of Principle! of Classification in the Framework of the Minimum List. 

The above discussion indicates that it woul<l be desirable, ~f l?racticable, that each country 
in the classification of commodities in its foreign trade stahshc~ s~ould make use-to the 
extent that they are respe~tively applicable-a! all three of the prmc1ples s.et forth ; .naf!lely, 
nature of the basic matenal, stage of production, and u~e. A country m1ght do th1~ e~ther 
(a) by presenting the statistical items cl.assifi~d accordmg to eac~ .of the three pn.nc1ples 
separately· (b) by making a cross-classilicahon of the groups ansmg under the different 
principles, ~sing these princip.l':8 in pairs ; 1 or (c) by maki.ng. in a single framework a cross~ 
classification of the groups ansmg under all three of the pnnc1ples. 

The first plan mentioned, that of using each. of the three principles of classification 
independently, while it has the advantage of simplicity, fails to bring out many highly 
significant relationships. It is desirable, for .example, to ~now, not. merely the total value 
of the imports or exports of the products denved from a g.ven matenal, but also the several 
uses to which the products of that !llaterial are devoted. · 

The third of these methods of arranging the statistics is obviously the most satisfactory. 
For example, having established a group consisting of articles of a given basic material, this 
group would be divided into sub-groups according to the stage of elaboration, and each of 
these sub-groups in turn would be further subdivided according to the different uses of the 
commodities. This triplex combination of the groupings arising under the different principles, 
if carried out with entire consistency, would result in a number of sub-groups so great as to be 
more or less unwieldy ; but, by consolidating sub-groups where they are of minor importance, 
the framework might ~e brought within reasonable compass. · 

Although it is appropriate for the Committee of Statistical Experts to call attention to the 
advantages of classifying trade statistics according to these more elaborate methods, any plan 
for securing trade statistics for international comparison on a uniform basis must of necessity 
have a relatively simple framework. The Committee has, so far as practicable in so condensed 
a list, made use of all three of the principles of classification above discussed. It has reached 
the conclusion that, so far as practicable (the segregation of foodstuffs into a separate section 
constituting an exception), the principle of classification by nature or. material should be 
~ominant in determining the composition of a given chapter, and that, where this principle 
15 less applicable, the principle of use should ordinarily dominate in that grouping. As pointed 
out above, many advanced commodities cannot be satisfactorily grouped according to material 
and many crude commodities cannot be satisfactorily grouped according to use. So far as 
~condensed framework permits, these two principles have been •• crossed" with one another 
m the present plan. It so happens, moreover, that, in a considerable number of cases, the 
distinction by material is also tantamount to a distinction by use ; all, or most, of the products 
of that material having the same use. 

The chief reason which has led the Committee to give preference, in determining the 
~nt~nt of the ch~pters, to the principle of material over the principle of stage of production 
lies m .the convemence, from the practical commercial standpoint, of listing in the same place 
all art~les closely related as regards material, whether they be themselves crude commodities 
or sem1-~anufactur~d o~ finished articles derived therefrom. This arrangement both facilitates 
the fin~mg of a des1red 1tem in the list and brings together those articles which are of interest 
to a g1ven group of producers or merchanjs. · . 

The Committee h3;s by no means wholly disregarded the principle of classification according 
to stage ~~. pr.oductlon in the preparation of its framework. Wherever the number • 
of commod1hes m a group b~d on the principle of material is sufficient to justify doing so, 
&eparate chapters have been mtroduced for: the different stages of production-for example, 

1 That~ to .ay : . (r) by" crOtiNing " the principle of material with the principle of stage of production: 
(2) by crOMJns.materaal wtth use: and (3) by crossing stage of production with use (tljis last i1 perhaps 
""""'what 1~.,. tmportant than (•) and (2)). 
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·there is a chapter on textile raw materials, another on yarns and a third on textile fabrics. 
Moreover~ where a s~ngle chapter incl~des commodities of different stages of production, the 
c~de articl~s have, m general, been listed first, followed by the semi-manufactured and the 
fimshed articles, so that sub-chapters can readily be marked off by those desiring to do so. 

~ - . -

A~ a means of further facilitating international comparison of trade statistics, the 
Co~m1ttee p~oposes, as s.oon ~s the minimum list of commodities is prepared in final form, to 
devtse a proJect of classification by stage of production. This will involve a definition, in 
general terms, of the scope of each group distinguished, and an allocation of each article of the 
minimum list to the appropriate group. 

. .The Committee of ~tatistical ~xperts .is !u~y aware that. the fram~w?rk of the present 
hst ts not altogether logtcal or consistent wtthm Itself, but believes that 1t 1s as nearly logical 
and consistent as is practicable in view of the requirement of severe condensation. 

IV. Analysis of the Framework of the Minimum List. 

· Section I deals with food products (except oils and fats, which are mentioned below). 
!he principle of .classifi.cation by use is here made dt_)minal!t• ~o~h because of the great 
Importance of thts particular use and the frequency w1th whtch 1t 1s employed as a basis in 
e~is~ing .trade statisti~s. and because o~ t~e ease wit~ which most of the food products can be 
dtshngmshed as servtng that use. Wtthm the section the chapters follow the principle of 
nature of material, and in two major cases the principle of stage of production is likewise 
introduced into the general chapter framework. 

, Sections II to IX relate to non-food products of animal or vegetable origin, and 
to chemicals, each section (except that of chemicals) representing the products of a given raw 
material or group of closely related materials ; the numerous less important crude animal and 
vegetable products are kept apart from these sections, being thrown together in Section XV. 
The Committee deemed it necessary to place all oils and fats (not mineral), whether used for 
food or otherwise, in a single section; in practice precisely the same oil may be used for both 
food and non-food purposes. In most chapters in Sections II to IX, the classification by material 
corresponds, at least roughly, to a classification by use. Those products of hides, skins and 
furs which are used for clothing (including footwear) have been omitted from Section VIII 
and placed in Section X along with textile articles of clothing ; the reason for this lies chiefly 
in the fact that many of these products consist of a combination of leather or fur with cloth. 

In Section IV (Chemicals and Related Products), three of the four chapters are 
based primarily on the use of the commodities, while Chapter 17 embraces the great number 
of chemicals with less well-defined uses. In this section, it was found impracticable to follow 
the principle of classification by material, both because of the multiplicity of the materials 
and because several materials may enter into a single finished chemical article. The distinction 
according to stage of production cannot be made satisfactorily as regards chemicals, especially 
in a highly condensed list. 

In the case of Section IX (Textiles), the Committee has deemed it wise to depart from its 
general policy of giving classification by material preference over classification by stage of 
production in determining the content of the chapters. Chapter 27 covers textile fibres of all 
kinds; Chapter 28, yarns derived from all fibres; and Chapter 29, fabrics derived from all fibres. 
This arrangement seems justified especially by reason of the very extensive and increasing 
practice of mixture of different textile fibres. Within each of these three chapters, the individual 
items are arranged, so far as practicable in view of such mixtures, according to the basic fibre, 
and it will be easily possible for those so desiring to combine the various products of a given 
textile fibre. The total value of exports or of imports for a given textile chapter is much more 
significant when the framework is based on the stage-of-production principle than when 
products of different stages of production are included in the same chapter. 

In Section X (Finished Articles of Clothing), which, as a whole, is based on the use 
principle, the principle of ~lassification by material is introduc.ed. int? the chapter .framework 
so far as practicable, but, m the footwear chapter (33), the distinction by matenal appears 
only in the individual items. 

Section XI deals with non-metallic minerals. Here the distinctions according to material 
in some cases carry with themselves distinctions of use, and elsewhere the use principle was 
observed in the naming of the individual items of the list. C~apte~ 35 (Coal, Petroleum, etc.) 
comprises both crude and advanced products, the former bemg listed first. Chapte~ 36, on 
the other hand, consists exclusively of crude products, and Chapters 37 to 39 compnse more 
advanced products derived from those of Chapter 36. · 

Section XII deals with precious metals and stones. In accordance with the practice of 
most countries the international movements of gold coin and bullion are not shown here, but 
in a special se~tion (XVIII) dealing with mone~ary trans~ctions. Silver bullio~ is mentio~ed 
both in Section XII and in Section XVIII, leavmg the asstgnment to be determmed accordmg 
to the different practice of the several countries. 



Section XIII covers the non-precious metals and their products, other than machinery 
and transport equipmen~. As many ores include several different metals, all ores (excep_t of 
precious metals) have been placed in a single chapter. Iron and steel products are thrown mto 
two groups-the crude (i.1., semi-manufactured) and the more advanced. In the cha,Pter on 
non-ferrous metals, each of the major semi-manufactured metals, in its cruder forms, 1s listed 
as an item, followed by one or more items for the products derived therefrom ; since, in the 
case of copper, certain countries import large quantities of the unrefined metal and export large 

_ quantities of the refined, a distinction between the two has been made. The chapter on 
" Miscellaneous Metal Manufactures " (45) consists either of products in which two or more 
different metals are utilised or of products so highly elaborated that the value of the crude metal 
is an insignificant proportion of the total value. This latter chapter corresponds with Chapter 
71 of the Customs nomenclature. The use principle cannot be very satisfactorily applied to the 
products of Section XIII ; many of the cruder products serve, directly or after further 
elaboration, several quite distinct uses, and the need for condensation often results in throwing 
together, in a single item, advanced articles which serve different uses. 

In Section XIV, which deals with machinery, electrical and transport equipment, all the 
products are, of course, of an advanced character and nearly all of them consist primarily of 
metals. The individual items under each chapter are so arranged that it is possible to distinguish, 
at least approximately, between commodities intended for capital use (that is, as means of 
production for other commodities) and those intended for direct human use, but it was deemed 
impracticable to make this distinction a basis for the chapter framework itself. · 

Sections XV and XVI consist of miscellaneous products, mostly of less importance than 
those comprised in the other sections. Section XV is confined to crude (raw or semi-manu
fa~tured) ine~ble animal and vegetable products, it being found impracticable to associate 
Wlth these mmor crude products the advanced products, also minor in importance derived 
fr?m t!Iem. Section XVI deals with miscellaneous manufactured products. Becaus~ of their 
mmor rmpor~ance ~regards volume of !rade, the number of items, and consequently the number 
of chapters, m Sections XV and XVI 1s much smaller in the minimum statistical list than in 
the corresponding sections of the project for uniform Customs nomenclature extensive use beina 
necessarily made of "combination items". ' "' 
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The Financial Committee has the honour to submit to the Council the following report on 
the various questions with which it has dealt during this session. 

The following members were present: 

M. MLYNARSKI (Chairman); 
M. DAYRAS; 
M. JANSSEN; 
Sir Otto NIEMEYER; 
M. POSPISIL; 
M. RYGG; 
M. SHIMASUYE; 
Sir Henry STRAKOSCH; 
M. TUMEDEI. 

There were also present: 

I. For Austrian Questions: 
Dr. BuRESCH, Federal Minister of Finance; 
Dr. GRUBER, Chief of the Budget Department of the Ministry of Finance; 
Dr. Kienblick, President of the Austrian National Bank; 
M. RosT VAN ToNNINGEN, Representative of the League of Nations; 
M. FRERE, A!iviser to the Austrian National Bank .. 

. 2. For Bulgarian Questions: 
· M. STOYANOFF, Director of Public Debt; • 
M. WATTEAU, Commi~ioner of the League of Nations in Bulgaria; 
Professor KosT~ER, Adviser to the National Bank of Bulgaria. 

· J. For Greek -Questions: . · · 
M. FINLAYSON, Adviser to the National Bank of Greece. 

4· for Hungarian Questions: . . 
Dr. IMREDY, Minister of Finance; . 
Dr. BARANY AI, of the National Bank of Hungary; 
Mr: TYLER, Representative of the Financial Committee; 
Mr: BRUCE, Adviser to the National Bank of Hungary. 
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I. AUSTRIA. 

The Financial Committee has had before it the ninth and tenth reports of M. Rost ':an 

Tonn
1

~gen, repArese~tatiMv~ ~ftthe Lef Fa~e ocef ·NDatrio~i~~b~~n~eii~~~t ~f~::~~::r~=no~~~t~~j 
Dr Buresch ustnan m1s er o man • · • . M R t T · 
~k. Dr G~ber head of the Budget Section of the Ministry of Fma~ce; . h oA ~~ oi:r~~geni 
Re ~sentative of 'the League of Nations in Vienna; and M. Frere, AdVIser tot e ~s nan a Iona 
~k. The Committee noted with satisfaction the continued efforts of the Austnan Government 
to maintain the position of the Austrian finances. · 

2. The provisional budgetary figures now available for the first five months of the year 
show the following results: 

Expenditure . 
Receipts •.. 

Deficit . 

1933 1934 
Results Probable result1 

Millions of schillings 

8oz.88' 
703-76 

99-12 

The first five months are always difficult, the final deficit for the whole year 1933 being 
81.6 million schillings. · . 

Exceptional circumstances have led to expenditure in excess of that ~ontemplat~ 1~ the 
estimates, while the experience of the last few months has sho~ that the Yield of certam 1tems 
of revenue, notably Customc;, will probably not reach the estimated level. 

On the other hand, thanks largely to the efforts m11de by the management, the probable 
deficit of the railways will be less than that estimated. 

The Committee notes the budgetary measures which the Government has already taken and 
hopes that these efforts will be continued. 

The Austrian Government is proceeding with the execution of the programme of public 
works contained in the extraordinary budget financed from the domestic Lottery Loan. 

3· The stability of the schilling was maintained during the whole period under consideration. 
The development of the economic situation and particularly of the foreign trade situation enabled 
the National Bank, while arranging for the full transfer of the State's foreign debt, to increase 
its reserves of gold and foreign exchange from 201.7 millions at the end of December 1933 to 
214.5 millions on April 23rd. 

4· The following table shows the variations in the principal items of the Bank's balance
sheet, the figures in the last column being established after the revaluation of the cash holdings. 

Gold . . . . . . . . . . . . . . . 
Foreign exchange not utilised as legal 

cover for the circulation • • 

Total • 

Bill portfolio 

Circulation 
Sight deposits • • 

December 
31St, 1933 

March 
31Bt, 1934 

April 3oth, 1934 
(new parity) 

Million• of schilling• 

188.8 189.4 241.1 

12.9 24.1 36.3 

201.7 z13.s 277.4 

275.0 307·8 200.6 

1,094·7 

981.2 
15J.7 

1,t34-9 

969.6 
163.0 

T,IJ2.6 

. The incr~ in the bill portfolio and in the circulation which began at the end of February 
IS due to the Withdrawal of fu~~ fro'!! the saving~ banks during the events of February, and to 
the. fact that the ~tate J:Ias utilised smce that penod part of the proceeds of the internal loan, 
which were deposited w1th the banks. 

5 .. ~ r~aluation o~ the go!~ and foreign exchange holdings on the basis of the real rate of 
~he schillmg (pnvat~ cleanng). wh1ch. was made at that da~e, explains the considerable increase 
~ the g?ld and fore~gn exchange holdmgs at the end of Apnl, wh1ch brings the legal cover of the 
c:Jrcul;atJon up to .27.7 per cen~ against a statutory minimum of 20 per cent. This revaluation 
~bJCh alc;o ap~lied. to the ~~1tal of the Bank-was carried out in conjunction with the re-organi
latiOI! of the b1g VIennese J?m~-stock banks, the profit derived from this revaluation partly 
covenng the cost of re-organL~atron. 

6. ~ a result of the banking re-organisation the Credit, Anstalt ·absorbs the Wiener
P...-.mkverem and takes over the banking business of the NicderOsterreichische Escompte-Gesellschaft, 



-3-

which becomes an i?du~trial h~l~ing company. This measure involves the disappearance .• of two 
out of t~e ~hree b1g V1ennese JOint-stock banks, but it constitutes an important step towards the 
re-orgamsabon of the Austrian banking structure. · · 

II. BULGARIA. 
-

. The ~inancial Committee noted the thirtieth report of the League of Nations Commissioner 
m Bulgana. It also heard statements by M. Stoyanoff, Director of the Bulgarian Public Debt· 
M. Jean. Watteau, League of Nations Commissioner in Bulgaria; and Dr. KOstner, Adviser of 
the Nabonal Bank of Bulgaria. . 

I. ~e Com~ttee. examined the provisional results of the budgetary year 1933-34, the 
final closJ.ng of wh1ch will probably show a deficit appreciably lower than that of the previous 
year. This may be. attributed to the reduction in the service of the debt, due to the depreciation 
of the pound sterling a~d the ~ollar, and to the Bulgarian Government's efforts, which have 
prevented any fresh fallmg-?ff m revenue ~ a whole, despite. a big drop in Customs receipts, 
and hav~ e1_1sured a reductiOn· of expenditure. The Committee explains these results by 
t~e apphcabon of part of the recommendations which it drew up in May 1933 in agreement 
'":lth the Bul&arian Governm~nt. A portion. of the deficit in question, it should be observed, will 
dlSaJ?pear owmg. to the considerable reductions agreed to by foreign creditors on account of the 
public debt. . 

z. The Committee also noted that Trea~ury difficulties have been less serious during the 
las~ fe':" months; '?easures to ensure the regular payment of salaries and pensions, and the con
sohdabon of certam other arrears, have been successfully applied. In addition, recourse has been 
had under the approved conditions to the facilities agreed to by the Council. 

3· Continuous effort is required, however, if this improvement is to be sustained and extended. 
In this connection, the Committee noted with some apprehension the budget of the State for the· 
year 1934-35 which has _just been voted. The .legislative text was pr<?mulgated within the prescribed 
date, wh1ch marks an rmprovement on prev1ous budgets. It con tams, under expenditure, the total 
credits estimated to be necessary for the complete service of the external public debt, and under 
revenue estimated amounts which fall by 485.4 million leva below the total credits voted. This 
difference represents the sum of the expenditure by which the Bulgarian Government expects 
the budget to be relieved as a result of concessions by holders of foreign loan bonds. Setting aside 
these features, the Committee desires to point out that the total revenue estimated for 1934-35-
namely, 5,164 million leva-exceeds by approximately 450 millions the probable actual receipts 
for 1933-34, and relies on perhaps unduly optimistic result~. more particularly with regard to the 
receipts from the Customs and the domains and other assets of the State. In the circumstances, 
the results anticipated can only be achieved by considerable efforts in improving receipts and 
cutting down expenditure. On this last point, the Committee endorses the policy of economy 
which has begun to permit of the exercise of supervision by the Minister of Finance over all 
public expenditure; but it would repeat that any appreciable reduction in the deficit must 
henceforth depend on organic reforms. 

4· The Committee is still concerned at the danger to Bulgarian economic life from certain 
measures of Government intervention. In support of the cereals market, in particular, the Govern
ment instituted in January last a monopoly of wheat and rye, the first effect of which seems likely 
to be a reduction in the Treasury losses involved by the previous system. It is too soon, however, 
to say whether this result will actually be achieved; in any case, the Committee reiterates its 
previous reservations as regards.the final consequences of an artificial regulation which lays an 
extra burden on part of the consumers, promotes the untimely extension of a production which 
hardly pays in the world as a whole, and may form an obstacle to export trade. 

5· The Committee noted that the foreign currency position of the National Bank derives 
little benefit from the favourable trade balance, as Bulgaria's foreign trade transactions are tending 
increasingly to be in the form of clearing and compensation operations. The situation has not, 
however, grown worse since last yea~, b?t it still demands careful supervision on the part of the 
National Bank and effective central1sabon under the latter. 

At the same time, the Committee notes that there has been a marked improvement in the 
Bank's liquid position during the ll7't few months and an ~ere~ in the total deposits; the !ecent 
legislation on indebtedness, by puttmg an end to all uncertamty m the matter, may have attnbuted 
towards this result. 

M. Watteau has informed the Committee of his intention to resign from his duties as League 
of Nations Commissioner in Bulgaria. M. Watteau arrived in Sofia in November 1930. He has 
performed his duties there ~th competence and ~evotion, and in~ highly conscientious manner, 
which the Financial Comm1ttee gratefully recognises. The Comm1ttee has the pleasant duty of 
expressing to him here its thanks. . , . . 

The Committee i'i aware that, on the occas10n of M. Watteau s retuement, the Bulganan 
Government may raise the question whether the functions of League Commissioner and the 
Adviser at the Bank cannot be combined in one person. The Committee has had many discussions 
with the Bulgarian representatives on this matter and it thinks it only ne~ssary to say th":t: in 
its opinion, it would be inopportune to make a change at the moment and m the present pos1hon 
of Bulgarian finance. 
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III. GREECE. 
,, ; - . 

The Committee heard a statement on the position of the Bank of Gre~ce mate by t~e Atlser 
to the Bank, Mr. Finlayson, whom the Governor had asked to rep~sent. h1m at t e sess10n. rom 
the information he gave to the Committee, its clear that the s1tuat1on, as a whole, shows a 
tendency towards improvement. · 

IV. HUNGARY. 

The Financial Committee has taken note of the tenth report of. the Rep;esentati~e of ~he 
Financial Committee of the League of Nations~ H~')'· It .exammed ~he mformahon wh1ch 
it contains on Hungary's economic and financial s1tuabon, Wlth the ass1stance of Dr. Imre~y. 
Finance Minister of Hungary; Dr. Baranyai, of the National Bank; Mr. Tyler, Rep~sentatlve 
of the Financial Committee of the League of Nations in Hungary; and Mr. Bruce, AdvlSer to the 
National Bank of Hungary. ' 

1. The budgetary results of the ten months of the current financial year confirm t~e prudent 
administration noted by the Financial Committee in its last report; it now see1ns certam that the 
deficit estimated for the financial year as a whole-viz., 76 million pengo-will not be greatly 
exceeded. The 1932-33 financial year left a deficit of 138 million peng~. As regards the 1933-~4 
financial year, however, it should be added that the syste~. of ~oun~1es to ~heat producers m 
force in Hungary in the last four years, known as " Boletta , will this year 1m pose a charge on 
the Treasury-as the Committee has repeatedly expressed the fear that it would-in the form of a 
-surplus of expenditure estimated at 15 million pengo, which is counterbalanced to the extent of 
about 9 millions by a surplus of receipts during the previous year. · 

2. The budget laid before Parliament for the year beginning on July xst next shows a deficit 
of 66 million pengo. Expenditure is estimated at a figure slightly lower than that of the previous 
financial year; this reduction is due almost entirely to the diminution in the service of the foreign 
debt in pengo, calculated at the official rate of the pound sterling and the dollar. Revenue is 
estimated on the basis of the yield obtained during the current financial year. The budget, as in 
previous years, is still heavily burdened by the operating deficit of the State undertakings, parti
cularly the railways and the steel works. The Financial Committee has often had occasion to draw 
attention to this situation. It does not underestimate the efforts which have been made to remedy 
it, nor the partial success already achieved; but it is nevertheless not certain that the limit of 
possible cuts has been reached, either in the expenditure of these undertakings or in that of the 
administration proper. · .. 

The successive deficits },ave gone to increase the tloating debt. 
3· The Financial Committee wishes to make a further remark regarding the budget. The 

expenditure includes the full service of the Public Debt, whereas only about one-tenth is actually 
transferred to the creditors, except in cases in which agreements with the latter exempt the State 
from making any payments. The difference-i.e., the sum not transferred-is for the most part 
rep~esented by the deposit of Treasury bonds either in the Pengo Fund of the foreign creditors 
or m the account of the revenues assigned as security for the 1924 Stabilisation Loan. These 
Treas~ bonds do not appear in the budget receipts, but partially counterbalance the deficit, 
~e Fmance A~inist~r has informed th~ Committee that he is obliged to continue the same procedure 
thlS year, which will naturally reqmre the consent of the creditors concerned. 
. 4· As a ~es~t of ~he exceptional harvest of last year, there are various signs of improvement 
m th«: econom1c s1tuahon of the country as a whole; commercial transactions within the country 
have mcreased and internal indebtedness has been reduced. The recent legislation on agricultural 
deb~ a~ seel_llS to have had !avour~ble results. A sign of this is the cessation in the constant 
declm~ m _savmgs bank depos1ts, wh1ch had been going on for more than three years, and the 
reductiOn m the short-term d~bts of the CC?mmercial banks, particularly to the National Bank. 
The number and amount of bills protested m 1933 fell to nearly half the figures for the previous 
year, and the number of failures during the same period declined from 1368 to 525. Foreign trade 
also shows more favourable results, as will be seen from the following figures: 

ThtJw;and~ of metric ton!! 
X umbers (millions) • . . 
\' alue (millions of peng•;) .. 

ll1e aggregate figures are as follows; 
Year 

l'JJ! 
l'J32 
1933 

19J1 

18,700 
1.7 
570 

lmporle 

. 539·4 
328.5 
JIJ.7 

Whole year 
1932 

13,100 
2.1 
334 

Export.. 

Export. 

19JJ 

18,200 
2.3 
393 

Million• of pengO 

570·4 
334-5 
393-4 

l'ir•t quarter 
1933 1934 

2,700 4.700 
o.s 0.7 

Dalanco 

+ 31.0 
+ 6.0 
+79-7 

78 97 
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This table shows that Hungary has been better able to sell her surplus production abroad 
and thus to relieve the congestion of the home market, not without favourable effects on the 
movement of internal prices. That a corresponding improvement has not taken place in the 
exchange reserves. of the National Bank is due to the facf that commercial transactions with 
foreign countries. are increasingly carried out on the basis of clearing and compensation agreements. 

. V. INVESTMENT COMMITTEE OF THE STAFF PENSIONS FUND 
. AND THE STAFF PROVIDENT FUND. 

The term of office of Count de Chalendar, Mr. A. A. Jamieson and M. Odier, members of the 
Investment Committee of the Staff Pensions Fund and the Staff Provident Fund, having expired, 

· the Financial Committee proposes that they be re-appointed, with the approval of the Council, 
for a further period of three years ending December 31st, 1936. 



• , 
[Communique 9u Conseil 

et aux Memares de I;1.Societe.) 
No oflicjel: C. 304. M .. 13~: 1934. II. A.-

. [F.1372.] -,. . . 
, . 

Geneve, le 31 juillet 1934. 

SOCIETE DES NATIONS 

TRENTE ET UNIEME RAPPORT 

DU COMMISSAIRE DE LA SOCIETE DES NATIONS EN BULGARIE 
(PERIODE MARS-JUILLET 1934.) 

TABLE DES MATIERES 

Page9 

INTRODUCTION. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 2 

I. BUDGET: 

a) Resultats provisoires de l'exercice 1933-34. 

b) Budgetde1934 ..• • · 
c) Situation de la Tresorerie . 

II. DIRECTION DES CEREALES 

III. DETTE PUBLIQUE • . • 

IV. MONNAIE ET CREDIT: 

a) Banque nationale 

b) Banques • 

V. AGRICULTURE . 

VI. lNDUSTRIE. • . 

VII. CoMMERCE EXTERIEUR 

VIII. ETABLISSEMENTS DES REFUGIES BULGARES 

IX. EMPRUNT DE STABILISATION . • . • • . 

APPENDICES : 

I. BUDGET. • • • • • 

II. MONNAIE ET CREDIT. 

III. CoMMERCE. • • • • 

2 

3 
4 

4 

5 

5 
6 

6 

7 

7 
8 

8 

IO 

12 

IS 

***************************** 
This document will not ba 
published in en~lish. 
***************************** 

S6rle de PubUcatlona de Ia Socl6t6 dee Nadona 

11. QUESTIONS tCONOMIQUI;S 
ET FINANCitRES ~ 
1934. II. A. 14. 

S.d.N. 1 ,1Uio (F.) d/H• Imp. N.~unles, S. A., CbamWry. 



-2-

INTRODUCTION. 

1. Le trimestre ~tudi~ a ~t~ marqu~. en Bulgarie, par Ia disparition du r~gime pa~lementaire 
et l'avenement d'un gouvernement autoritaire auque1 sa nature .ml!me. offre, au.x pomts de vue 
konomique et financier, des possibilit~s dont il a affirm~ son mtentlon .de f,at!e usage. Dans 
divers domaines, la situation Mrit~e du r~gime pr~c~dent se pr~sentatt d ailleurs sous un 
aspect assez satisfaisant. 

II. L'exercice budgetaire 1933-34, en cours de cloture, se soldera par .un d~ficit r~el qui ne 
semble guere devoir d~passer 250 millions. C~ r~~ultat~ ~emarquab~e st on le compare aux 
ant~rieurs, est du aux efforts per~verants de 1 ancten Mmtstre des Fmance~, M. St. Stefanof, 
ainsi qu'aux sacrifices substantiels consentis par Ia plupart des porteurs de htres des emprunts 
ext~rieurs. · . 

Le budget pour le nouvel exercice, r«;vis~ s~verement, paratt comporter toutes les chances 
d'~ uilibre. 

qLe service des principaux emprunts composant Ia dette ext~rie~re a fait l'objet, pour UJ?-e 
nouvelle ~riode de deux ans, d'accords comportant Ia reconductton des abattements deJa 
acquis. · - -

La situation de Ia Tr~sorerie ne doit inspirer aucune inqui~tude et ne requiert I' application 
d'aucune mesure non encore pr~vue. 

III. La balance commerciale demeure favorable, mais, malheureusement, sans influence 
sur Ies disponibilites libres du pays en devises etrangeres, qui restent extrl!mement faibles. 

IV. La situation des banques priv~es, comme celle des banques d'Etat, s'est am~lior~e 
depuis le vote de Ia loi sur les dettes. Un plan de fusion de certaines banques a capital indigene, 
comportant Ia participation du Gouvernement et de nouvelles responsabilit~s a Ia charge de Ia 
Banque nationale a ~t~ dkn!t~ par le cabinet. On se demande s'il est strictement respectueux 
des statuts de l'lnstitut d'~mission et, en outre, susceptible de procurer les r~sultats qu'on en 
attend. 

V. La rkolte promet gen~ralement un volume moyen et une bonne qualit~ : il faut done 
es~rer que Ia prohibition d'exportation des c~r~ales en vigueur pourra l!tre lev~e. 

VI. Le nouveau Gouvernement a exprim~ son intention de pratiquer une politique 
konomique plus methodique et plus appropriee aux int~rl!ts du producteur et du consomma
teur. L'application d'un tel programme marquerait heureusement Ia fin du r~gime d'incoMrence 
que nous avons souvent d~plor~. · 

VII. Le pr~nt rapport a ~t~ ~tabli par M. Jean Watteau, commissaire de Ia Soci~M des 
Nations en Bulgarie, avec Ia collaboration de M. le professeur KOstner, conseiller pres Ia 
Banque nationale. 

I. BUDGET. 

a) RESULTATS PROVISOIRES DE L'EXERCICE 1933-34. 

I. Cet exercice, dont Ia cloture definitive n'interviendra qu'a dater du 30 juin 1934. a 
l'expiratio!l de la ~riode compl~mentaire de trois mois, pr~sentait au 31 mai 1934 les 
r~ultats ct-apres : 

Millions de leva 
Recette: 

Etat . • . . • . . . 
Chemins de fer et ports 

Dlpenses: 

Etat . • . . . . . . 
Chemins de fer et ports 
Mandats en souffrance 

Deficit provisoire. . . . . . . . . . . . . . . . . 
Si I' on tient compte des restitutions dont bencficiera l'exercice du 

fait des accords pas~s les 20 avril et 17 mai 1934 avec lcs repr~sent~nts 
des porteurs de titres de certains emprunts exterieurs (cf. notre pr~ce
dent rapport, page 3, et infra, Dette publique) et qui pourront attcindre 
400 millions de leva, ce deficit serait rMuit A environ. • . . . . . . . 

11 n'est J;Y<lS ~mpos~ible '!ans ces conditions que, compte tenu des 
depenses de fm d exerc1ce qu1 apparattront en derniere heure Ie deficit 
final reste limit~ A un chiffre de 1 ordre de. • . . • . . . . : . • . • 

s.9sB.s 

6.srr,6 

553,1 

250 

2. Ce rl!sultat proba~le prend toute sa valeur lorsqu'on le compare 1 ceux des excrcic~s 
pr~tl,-nu dont _Ie dermer, 1932-33, pourra. benCficier egalement, a concurrence d'cnviron 
2~J mlnl(fl)~, de nstournes provenant du serv1ce non transfcre d'emprunts extericurs. 



193o-31. . . . . . . 
1931-32. . • . . . 
1932-33. • • . . . 
1933-34 (au 31 mai) .. 

DMidts 
(Millions de leva) 

1.366 
970 
729 
I 53 

Ainsi, les effor.ts deployes par le Ministre des Finances au cours des trois demieres annees 
completes c:es demiers temps par de substantiels sacrifices des creanciers etrangers ont abouti 
a une ,quasi:restauration de l'equilibre budgetaire. ' 

L exercice 1933-34 aura marque une etape particulierement active de ce redressement. 

, 3· En ~ffet, les recettes de cet exercice (budget de l'Etat) a 4.682 millions, ne subissent 
qu u.n flechisseme~t de I% par rapport a celles de l'exercice precMent, et ce malgre une chute 
sensible du produit des douanes (- 29%) et de cclui des domaines et capitaux de l'Etat 
~- 4~~). P~r contre, les impots directs(+ I3%), les accises (+ 7%), les taxes et autres 
Impositions fiscales ( + 8%), les recouvrements sur exercices clos ( + 40%) accusent d'interes
s~ntes plus-yalues. Les recettes des chemins de fer et ports doivent leur progres ( + 14 %) a 
1 mcorporatlon de fonds precedemment autonomes. 

Les depenses globales, reglees ou en souffrance et non encore completement ventilees entre 
le budge~ «;te l'Eta~ et celui. d~s ch_emins de fer et ports, s'expriment par le chiffre provisoire de 
6.512 millions, s01t une dim.mutlon actuelle de 5% par rapport a celui de 1932-33. Si l'on 
compare pour l~s deux exercices les chiffres nets, c'est-a-dire alleges des ristoumes escomptees 
a~ titre du service des emprunts exterieurs, celui de 1933-34 est en diminution de 474 millions, 
s01t 7%, sur le precedent. 

b) BUDGET DE 1934· 

I. Lors du changement de regime, le budget de l'Etat pour l'exercice 1934-35 avait ete 
vote par le Parlement et arr~te : 

· Millions cle leva 

En recettes, a . . . . . . . . . . . • • . . . . • 
En depenses, a. . . ·. • . . . . . . . . . . . . • 

le solde deficitaire provenant du fait que la totalite des credits correspondant au service plein 
de la dette exterieure avait ete inscrite au budget. On sait (v. infra • Dette publique •) que pour 
la plupart des emprunts en cause, les depenses effectives se limiteront pendant l'exercice a 
32,5% du montant de l'interl!t. 

Le budget autonome des chemins de fer et ports n'avait pas encore re~u la sanction 
legislative. 

Le nouveau Gouvernement a immediatement entrepris la revision des evaluations 
budgetaires de ses predecesseurs et a mis en vigueur, le zer juillet 1934, un budget applicable 
ala periode zer avril-31 decembre 1934, l'annee budgetaire devant, a partir du zer janvier 1935, 
se confondre avec l'annee civile. Rapportees a douze mois, les nouvelles fixations concernant 
le budget de l'Etat (cf; appendice I, a)) se montent (chiffres officiels) : 

En recettes, a . . • . . . . . . . . . . . . . • . 
En depenses, a. . . • • . . . . • . .. . . . . . . 

Millions de leva 

5·330 
5·330 

2. En contre-partie de l'inscription parmi les depenses du total des credits correspondant 
au service plein de la dette exterieure, le budget des recettes reprend en recettes le mont ant de 
la fraction non transfere, soit 432 millions. Le volume des previsions reelles doit done Hre 
ramene a 4.898 millions contre 4.700 environ, resultat probable de 1933-34. L'augmentation 
escomptee de 200 millions, soit, pour neuf mois, 150 millions, doit ~tre obtenue pendant les 
six mois restant a courir. Elle serait procuree par un accroissement du produit des accises, de 
celui des domaines et capitaux de l'Etat et de la participation des communes aux traitements 
des instituteurs et medecins. Peut-~tre ces previsions sont-elles optimistes; toutefois, le 
Gouvernement ayant !'intention et, desormais, les moyens de reprimer energiquement la 
contrebande sur l'alcool et le tabac, pourra se menager des plus-values dont il n'est pas encore 
fait etat. Les autres previsions de recettes ont ete ramenees au niveau des resultats reels de 
1333-34· 

3· Le budget des del?e~ses P?rte la ~arque de compressions severes : a 5·330 millions, il 
suppose au moins 300 mllhons d economies par rapport aux resultats probables de 1933-34. 
Le Gouvernement a d'ailleurs annonce sa volonte d'obtenir davantage, notamment de la 
reorganisation administrative du royaume et de la reforme de !'instruction publique. D'ores et 
deja, il a procede a de no~breuses suppr~ssions d:'emploi, a un~ nouvell~ redu,ction .de~ traite
ments, indemnites et pensu~ns, a des fus10ns ra~Icales de services pubhcs :, c e~t ams1 que le 
Ministere de l'Economie nat10nale a absorbe les c1-devant departements del Agnculture et des 
Domaines et du Commerce, de l'Industrie et du Travail; que le Ministre des Communications 
administr~ desormais les Travaux publics et la Prestation, les Chemins de fer, les P. T. T. et 
l'Air. Deux portefeuilles ont disparu, ainsi qu'un~ Directi.o~ jadis prat.iquement autonome, 
celle de la Dette publique, transformee en une section du Mmistere des Fmances. 

4. nest possible que la breve periode restant a courir jusqu'a la fin de l'annee ne permette 
pas aces mesures de produirc leur plein effet : il est possible egalement que !'evaluation ~nathe-
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matique tirant de donn~es annuelles des chiffres '!alables pour neuf m~is S?~t quelque peu 
arbitraire • il n'en est pas moins vrai que le retabhssement complet de 1 ~qu1hbre pour 1935 
semble, to~tes choses ~gales d'ailleurs, s~rieusement pr~par~. 

5. Le Gouvemement annonce au surplus un programme de !eforme ~iscale et u~e 
reorganisation plus ~tendue des administrations P'!bhq~~s. A ce dem1er effet_. ll a cru dey?1r 
suspendre, provisoirement on veut l'esp~rer, les d1spos1t1ons de la r~cente l01 sur Ia stabd1t~ 
du personnel des Finances, q_ui ~~glementaient ~·entr~ ~es .emplo~~s dans les cadres et les 
prot~geaient contre les deshtuhons et muta.t10n_s ~b1t~a1res. S1gnalons, notamment, Ia 
suspension de !'article II, paragraphe 2, de I~ l01 qu1 st1.pula1t : « Toute P.e~sonne, pour occuper 
une certaine fonction au D~partement des Fmances d01t r~umr les cond1hons pr~vues pour ce 
poste au tableau annex~ a Ia pr~sente loi. •• I 

6. I.e budget des Chemins de fer et ports a et~ fix~ pou.r l'exercice 1934 selon Ia m~me 
methode que celui de l'Etat, sur les chiffres de base annuels c1-apres: 

Recettes .. . . . . . . . . . . . . . . . .. . . . 
Depenses . . . . . . . . . . . . . . . . . . . . 

Millions de leva 

1.456,9 
1.214,9 

Le montant des recettes r~elles de 1933-34 ne d~passera pas 1.280 millions ; celui des 
d~penses. encore inconnu, parait devoir rester en de~a de la pr~vision ci-dessus. Les ~valuations 
pour 1934 marquent done une augmentation dont nous ne connaissons :pas encore !'explication. 

c) SITUATION DE LA TRfsoRERIE (cf. appendice I, d)). 

Cette situation s'est tendue aux approches de Ia fin de l'exercice, qui coincide avec une 
~eance trimestrielle de pensions. Toutefois, l'ajournement des d~penses concernant l'exercice 
1934, le recours aux recettes correspondantes et la perspective des b~nefices de frappe sur les 
monnaies divisionnaires, qui vont commencer a ~tre mises en circulation, ont facilit~. au cours 
de juin, le reglement des d~penses de 1933-34· Les traitements des fonctionnaires continuent 
a ne subir qu'un mois de retard: le quartier des pensions a pu ~tre mis en paiement a l'~cMance. 

II. DIRECTION DES CEREALES .. 

I.e r~gime du monopole, qui venait a expiration le 30 juin 1934, a ~t~ prorog~ pour trois ans. 
En m~me temps, le nouveau Gouvernement a d~cid~ une sensible augmentation des prix 
d'~chat : 3,20 leva par k~ogramme pour le ble, contre 2,70 pr~cedemment ; 2,40 leva pour le 
setgle, contre. 1,4,0. Le relevement appara~t plus subs~ant~el encore si l'on prend garde que Ies 
nouveaux pnx s entendent franco entrepots de Ia D1rechon et non plus franco mer Noire ou 
Danube, soit une reduction considerable des d~ductions auparavant appliqu~es pour frais de 
transport. I.e prix de vente demeure inchang~ pour le bl~. a J,So leva, et passe, pour le Seigle, 
de 2.4_0 .a 2,85 l~va: Malgre ~et ava~tage supplementai~e accorde au producteur, le Conseil 
des M~tres mamhent le pnx du pam a s~n taux antene.u~ et Ia Direction espere, grAce aux 
perspectives moyennes de Ia recolte 1934, cloturer sans det1c1t ses operations sur les campagnes 
1933 et 1934. , 

Au 30 juin,les resultats provisoires concernant Ia campagne 1933 sont les suivants: 

Achats: 

Bie . . . . . . . . . . . . 
Seigle . . . . . . . . . . . 
Transports, frais generaux, etc. 

Vente 1 

Bie: 

Exportation 
lnterieur. 

Seigle: 

Exportation 
lnterieur. • 

• • 

. . . . . . . . . . 
Taxes sur les stocks, amendes, etc. 

Stocks au 30 juin: 

Bl~ . . . . 
Seigle • • • 

• 

. . 

• 

Millliera de tonnea 

. . . 

103 
100,3 

Millions de leva 

616,8 
8,5 

So 

159.5 
358 

0,3 
17 

• . • • • • 21,3 

54.7 
0,2 

Bl!nMice prevu . . . . . . . . . . . . . . . . . . . . . . . . 
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.L'e_valuation des stoc~s est ~peree au nouveau prix de vente interieur et suppose qu'aucune 

parhe ~ en sera ~ede~ a pnx redu~ts. En toute hypothese, il semble que, du point de vue financier 
u~me~bat, la Dtrechon ne ~onshtue plus une source de deficit. Toutefois, il lui reste, sur ses 
be~ehces eventuels, a amorhr sa dette envers laBan que agricole, soit I43 millions; a contribuer 
a,.l ap_?rement des creance~ des co~~unes resultant des perceptions anterieures, en bons, 
d tmpots leu~ revenant,. sott II7. l!ltlltons; et a regler ses fournisseurs impayes, auxquels il 
paratt ~tre du une centame de mtlltons. 

En somm~, les c~n~~tions n~tu,relle.s~ qui s'opposent a !'exportation, favorisent, jusqu'a 
present, ce ~egtme arhhctel; mat~ 1 equthbre financier en sera peut-~tre difficile a maintenir 
avec la pratique des nouveaux pnx d'achat et au cas d'une reprise des exportations. 

III. DETTE PUBLIQUE. 

I. En ce.qui concerne la liq?idation des soldes non transferes sur les coupons echus entre 
les Ier_IS avril I932 et I4-IS avnl I934 des deux groupes d'emprunts ci-apres : 

7% I926 et 7%% 1928, 6% I892, S% or I902, S% or I904, 
4%% or 1907,4%% I909 et S% 1896 (Banque agricole de Bulgarie), 

les modalites d'appl~cation des acc?rds passes par le Gouvernement bulgare et les representants 
des p~rteurs respechf~ (cf. notre vmgt-neuv:ieme rapport, page S) ont ete definitivement mises 
au pomt, et la premtere echeance semestnelle des transferts a IO% integralement honoree. 
A cet effet, pour chaque emprunt : . 

a) La masse a liquider a ete arretee au IS avril I934, inten~ts accumuMs indus; 
. b~ L~ quart de cette masse a et.e vire au credit d'un nouveau compte bloque intitule 

« Ltqutda~tOn des soldes non transferes sur echeances avril I932-avril I934 •; 
c) Dtx pour cent du montant de ce virement ont fait !'objet de transferts aux 

banquiers payeurs; _ 
d) Le solde de trois quarts de la masse a liquider est conserve au credit du compte 

« service non transfere • sous forme de bons du Tresor a 2%. actuellement libelles au 
IS juillet I934 ; 

e) Le surplus du solde crediteur de ce compte a ete restitue au Tresor; 
f) Le solde de 90% du montant vire au compte «liquidation • y est conserve 

provisoirement sous forme de bons du Tresor au IS octobre I934· 

II. Deux nouveaux accords condus les 20 avril et I7 mai I934 avec les representants des 
porteurs de titres des deux groupes d'emprunts susvises definissent comme suit le regime 
applicable dans l'avenir au service de ces emprunts: 

a) Emprunts d'apres guerre: les coupons a echeances du I 8 r juillet I934 au Ier juillet I936 
indus (emprunt 1926) et du IS mai I934 au IS mai I936 indus (emprunt I928) feront !'objet 
de transferts limites a 32,s% de l'inter~t. le solde, accru du montant de l'amortissement 
a IOo%, etant reconnu au debut de chacune des deux annees financieres par un bon du Tresor 
sans interets remis au commissaire de la Societe des Nations et restitue au Gouvernement ala 
fin de chaque annee financiere, a pres execution des transferts con venus. 

Cet arrangement a re({U execution : les coupons au I 8 • juillet I934 de l'emprunt I926 et au 
I5 mai I934 de l'emprunt I928 ont ete approvisionnes dans la proportion convenue et les bons 
du Tresor collateraux restitues au Gouvernement. Les bons afferents a l'exercice I934-35 
ont ete delivres et l'approvisionnement des coupons correspondants a commence sur la base 
prevue. 

b) Emprunts d'avant guerre: pour la periode I 8 • avril I933-3I mars I936, l'amortissement 
demeure suspendu et l'annuite d'inter~t theorique reste calculee sur la base des pourcentages 
ayant ete appliques a la periode Ier avr!l I930;-3I mars I933· Pour les ech.ea~ces de co~pons 
comprises entre les I4 mat I934 et I4 mat I936 mdus, les transferts seront hmttes a 32,5 Yo des 
montants dus sur la base de ladite annuite, le solde etant reconnu par des bons du Tresor 
comme pour les emprunts d'apres guerre ci-dessus. . 

Cet arrangement est egalement entre en execution. 

III. En ce qui concerne la plupart des autres emp~unts exterieur.s de l'Et~t ~u g~rantis 
par l'Etat, des negociations sont en cours avec les creancters, t~nt a~ sujet de 1<~; hqutdahon ~es 
soldes non transferes depuis avril I932 qu'en vue de la passahon d accords regtssant le s~rvtce 
futur, et il semble qu'elles doivent aboutir a des arrangements analogues a ceux qut sont 
decrits ci-dessus. 

IV. MONNAIE ET CREDIT. 

a) BANQUE NATIONALE. 

Le total de l'escompte et des avances decroit, pendant le trimestre etudie, d~ 83 millions 
de leva, dont So millions dus au fait que les banques ont pu conserver en portefeutlle des bons 
du Tresor qu'elles presentaient habituellement au reesc?mp.te: Cepend~n.t le poste. « Bons du 
Tresor » du bilan de la Banque nationale. a augme~te d e.nvtr~n 200 mtlltons dep~ts. la meme 
epoque de l'an dernier. Le volume des btllets en.ctrcu.lahon .sest accru.de ISO mtlltons, sans 
parvenir a atteindre le niveau de cette epoque, mats la ctrculahon monetaue totale, comprenant 
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· · h'ff d ar rapport aux trois annees precedentes 
les monnaies division~ai.res, attemt un c I re-rec~r 1 aux 15 juin 1933. I932 et I93I). 
(3-SI6 millions au IS JUIO 1934. c_ontd~ ~-f91 • 3:3 I e~t 3;~~rieure de IOO millions a celle de 
La circulation des seule~ monnalets d IVISIOn~l~~~~ a celle de I932. L'appendice II, a}, ~ontre 
1' epoque c~rrespondantle ~ I9313t •. e ~ 2bO~ ~st du a des retraits - normaux en cette salson -
que l'accrmssement de a c1rcu a 10n go a e . 1 
operes par les banques su~ leurs ~ep?ts ae!a Ba~ie~e :eaf~o~~:que nationale n'a cesse d'empirer 

La situation des avmrs en evlses rang los en ce ui conceme les devises libres. 
au cours du trimestre, s~~>n ~n val~t~r aJ:>s~l~~bfeu :Uoplace Ia B~lgarie !'obligation simultanee 
Nous ne pouvons qu~ re 1~e a ~s1 . 10n ~~oqe uees et d'assurer en devises libres le service de sa 
d'exporter contre pa1emen s en evJses . Les arran ements de clearing eux-m~mes 

~~!r~qFJJa~:~:~:~;:!~~~~?£~j~~~E~!~:~o~~a;!~~c~~~J;;i.r~ie~~ ::;;::A~:~~~:; 
ou n'~ntrent en vigueur ef~ective que ~our ~tre auss1tot denonc.,s. eure ac ue e, eux 
4'entre eux seulement foncbonnent en fa1t. 

b) BANQUES. 

L'appendice 11. d), montre de nouveaux progn!s dans l',encaisse d~s ~anques. privees, 
consequence de reglements d'effets et de remboursements d avances •. ams1 que d UJ? l~ger 
gonflement des depots de toute nature. Dans le mi!me temp~. ces etabhssement~ ont dJm_mue 
de 64 millions Je volume de leur ree~ompte .a _Ia Banque n~t10nale. _La presentation des_ bilans 
de fin d'annee fait ressortir un certam assaJmssemen.t, qm se m~mfeste _par une d~c_rmssance 
du contentieux et, dans certains cas, par des reductions de capital. Ma1s cet assa!mssement, 
pour l!tre efficace, devra ~tre pousse beaucoup plus l~in. Un e~amen com par~ des bJlan.s ~evele 
dans Ies banques a participation etrangeres une situation de ca1sse pl~~ sat1sfa1sante et ~ a1lleurs 
recemment renforcee. Nombre d'etablissements bulgares ont benef1c1e a un degre momdre du 
retour de confiance du public et m~me, affaiblis par des retraits continus, n'assurent leur 
Iiquidite qu'en recourant a la Banque nationale. ~es plans d~ reorganis~ti?n ban~aire etaient 
debattus depuis plusieurs annees sans resultat pratique. Un decret du I5 JUID dermer a prepare 
Ia fusion d'un certain nombre de banques a capitaux indigenes qui seraient groupees sous le 
nom de • Credit Bulgare •• le nouvel organisme beneficiant de l'appui materiel et moral du 
Gouvemement et de Ia Banque nationale. Le decret autorise Ia creation d'une nouvelle banque 
au capital de I25 millions, dont l'Etat foumira so millions en trois versements repartis sur deux 
ans. Les actions correspondantes seront bloquees a Ia Banque nationale pendant toute Ia duree 
de !'existence de Ia banque et tousles droits y attaches seront acquis irrevocablement a Ia 
Banque nationale. Le capital net de chaque etablissement absorbe sera evalue par une 
commission designee par Ia Banque nationale et approuvee par le Gouvemement. Le Conseil 
d'administration du Credit Bulgare sera compose avec !'agrement de Ia Banque nationale et 
comprendra un representant de cette derniere, lequel jouira d'un droit de veto suspensif contre 
toute decision contraire aux lois, aux statuts ou a l'inter~t public. Le solution definitive des 
questions frappees de veto appartiendra au Conseil de Ia Banque nationale. L'Institut 
d'emission est autorise a ouvrir a Ia nouvelle banque un credit extraordinaire de IOO millions, 
contre siiretes suffisantes et garantie additionnelle de l'Etat. Ce credit est independant de 
ceux dont !'octroi normal est prevu par les statuts de Ia Banque nationale. Toutes facilites 
fiscales soot prevues en faveur des operations exigees par Ia fusion. . . 

Bien que ce decret ne soit pas en contradiction flagrante avec les statuts de Ia Banque 
nationale de Bulgarie, trois points pourraient appeler des reserves : 

a) La disposition port ant cession irrevocable a Ia Banque nationale des droits attaches 
aux actions doit ~tre rapprochee des prescriptions de !'article 37 des statuts, qui interdit 
a l~ Banq~e (paragraphe 4) de • s'in,teresser directement a des entreprises commerciales 
ou mdustnelles • et (paragraphe 8) d • acheter les actions de toute banque ou societe » ; 

. b) La participation de Ia Banque nationale a Ia gestion du nouvel etablissement 
ex1gera sans doute une interpretation liberale du paragraphe 4 susvise ; 

c~ Le credit .extraordinaire de Ioo millions serait vraisemblablement a long terme, et 
assort1 de garant1es autres que celles qu'exigent les statuts. 

Sous rese~e de cet aspect legal de Ia question, Ia reorganisation projetee depend evidem
ment au prem1~r c~ef d~ ~a fa(,:?n dont seront evalues les actifs a combiner et de Ia qualite du 
nouveau Con~~~ d a~m1mstrat10n. Dans ces deux domaines, Ia Banque nationale supportera 
une responsab1hte qu on ne peut sous-estimer . 

. pepuis janv!er demier, Ia Banque agricole de Bulgarie foumit les signes evidents d'une 
pohtJque plus.same _et pl~s e!l~rgique, qui port~ deja ses fruits. Le nouveau Gouvernement a 
a_nn?~d son _mtentJon d umf1er et d«: centrahser le financement des cooperatives, ce qui 
tugmfre Ia fus10n de~ deux ba_nq~es Agncole et Centrale cooperative. Ce projet doit ~tre pleine
ment approuv~. ma15 Ia rbhsahon en devrait comporter une ~tude prealable minutieuse. 

V. AGRICULTURE. 

dt.-s r~~=~~ps_a ~~~arqu~ P:'"~ une S4c.heresse prolong~e. qui a inspire des craintes au sujet 
let . · <:pUIS . ut de mal, les pluaes ont r~apparu en abondance dans toutle royaume, 

e:t dl:rnl(:fs renseagnements 8Qnt assez favorables; sauf impn'!vu, Ia r~colte s'annonce dans 
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l'ensel!lble col!lme superic.ure a .la moyenne ~u .Point de vue qualite, et legerement inferieure en 
~uanhte. ~ra1gnant une ms?f.hsance pour 1 h1ver prochain, le Gouvernement avait prohibe 
1 exportation. des cereales, denves et tourteaux et, d'autre part, a autorise la pMure dans les 
forHs doman!ale~. Il es~ .pro~able que la pre~iere de ces mesures sera rapportee, tout au moins 
quant au ma1s, des venflcahon des perspectives ci-dessus. 

UI?- decr~t du II juin renforce le controle de l'abattage et de la vente au bois des forHs 
d~m~amales ; 11. est a esp~r~r que les recettes P.ubliques correspondantes en seront ameliorees. 
S1 1 o~ en cro1t la stahstlque, ces forHs, qu1, en 1g31, couvraient 5g5.ooo hectares, n'ont 
four~! rendant cette annee que 571.000 m• de bois; leurs frais d'entretien exigent en moyenne 
6o millions par a~ (dont 42 millions pour le personnel), cependant que le revenu procure ne 
depasse pas 45 m1llions. 

VI. INDUSTRIE . 

. L'industri~ privee d;e !'essence de roses a ete deliberement et completement etouffee par 
~a lo1 du 27 ma1 1g33, d~)a analysee par not.re vingt~septieme rapport, dont les dispositions ont 
ete pror~gees pour la recen.te ca.mpagne. L an dermer, g8% de la production provenaient des 
cooperahves.e~ ont ete obhgatouement absorbes par la Banque agricole, qui a immobilise de 
ce c~ef So mllh.ons. Le rapport de la Banque constate que • .. .le but de la loi a ete pleinement 
attemt ... », ma1s q?e « .. .le probleme du placement est rest~ entier .... •· Les stocks de la Banque 
daten.t, pour certams lots, de 1g2g et la campagne 1g34 v1ent d'y a) outer 1.500 kilogrammes. 
Depms quelques annecs, la concurrence etrangere a joue avec succes et est parvenue a eliminer 
presque completement la Bulgarie des marches ou elle detenait autrefois un veritable monopole. 

Le nouveau Gouvernement a exprime dans sa profession de foi sa volonte de mettre fin 
au desordre de la production, d'adapter l'industrie aux besoins economiques du pays et de 
reduire les prix des produits industriels. 

VII. COMMERCE EXTERIEUR. 

Une lacune tres importante vient d'~tre comblee par la conclusion entre la Bulgarie et la 
Yougoslavie d'un traite de commerce et de navigation, ratifie a Sofia le 13 juin dernier. 

Jusqu'a fin mai, la balance commerciale continue a Hre favorable, avec tendance a 
diminution du solde actif. Les exportations d'avril et mai sont tres inferieures a celles des 
m~mes mois de l'an dernier, en raison de la contraction des exportations de tabacs; pour ce 
dernier article, acheteurs et vendeurs se reservent en effet jusqu'a la realisation de !'affaire 
de compensation tabacs-materiels divers qui vient d'Hre approuvee en principe par le 
Gouvernement. 

Cette approbation a marque Ia fin d'un premier stade des negociations qui s'est prolonge 
au milieu de difficultes diverses pendant plus de deux annees. Des groupes allemand, autrichien, 
tchecoslovaque et hongrois s'engagent a livrer gog millions de leva de produits fabriques aux 
administrations bulgares des Chemins de fer," des Postes, de l'Armee, des Travaux publics, de 
1' Agriculture, ainsi qu'a la Municipalite de Sofia. Les fournisseurs se repartissent : 

1' Allemagne . . . . 
1' Autriche. . . . . 
la Tchecoslovaquie . 
la H?ngrie. . . . . 

Millions de leva 

Le cahier des charges prevoit la livraison de ce materiel en deux ans. En paiement, le 
Gouvernement emet immediatement des bons representant 25% du total dii et repartis egale
ment sur des echeances a 6, 12, 18 et 24 mois; le solde de 75% sera paye ala livraison, sous 
forme de bons echeant chaque six mois au cours des trois annees subsequentes. Les fournis
seurs s'obligent a acheter et exporter au moyen du produit de ces bons des tabacs des recoltes 
correspondantes et comme condition prealable, a acquerir immediatement 4 millions et demi 
de kilogrammes 'de 'tabac;s des recoltes 1g28 a 1g30 incluse, au prix l!loye.n de 72 leva le ki!o
gramme. Ces achats doivent ~tre regles a concurrence de 30% en dev1ses h.bres et le solde fa1re 
l'objet de credits aux comptes libres de la Banque nationale de Bulgane dans les banques 
nationales respectives. . 

Le point faible du systeme reside dans cette operation prealable ; le prix e:~uge d~s a~ciens 
tabacs en cause atteint probablement le dou~le d~ leur valeur marchande et Il est mev1t~~le 
que les importations operees en contre-parhe s01ent facturees en consequence. Le. sacnhce 
ainsi impose aux administrations pu~lique~ profiter~ J?On pas. au producte~r paysan, qu1 a vend~ 
ses tabacs apres chaque recolte, ma1s aux mtermed1a1res qu1les ont acqms et aux banques qu1 
ont finance ces derniers. . . 

Rappelons les reserves que nous avons exprimees de longue date au su)et de cette affaire 
et qui embrassent, outre les considerations ci-dessus, le ~olu.m~ sans doute exces~if des 
commandes ainsi passees; le fait que l'Etat contracte, par 1 em1ss1on des bons, de ventables 
emprunts a court et moyen terme ; l'hypotheque dont sont grevees les futures reco!t~s de tabacs 
au oint de vue des ressources de change qu'elles auraient pu procurer; les d1fficultes que 
ren~ontreront probablement certains fournis~eurs a remplir leurs engagem~n~s co';lcerna~t les 
versements de devises libres. En bref, il aura1t peut~~tre et~ preferable de.hmiter 1 operation a 
un volume plus restreint, celui des seuls tabacs anciens eshmes a leurs pnx reels, 
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· · s estime d'apres le volume des cffets renou-
L'endette~ent commercial exteneur d~ f:U~1 en mars dernier (569,2 millions ._de leva, 

veles chaque tnmestre, est passe par un ~~~r a fin mai a 632,6 millions. ~et accr01ssem_ent 
contre 1.095, 7 en mar~ ~933), pour sd rr B que nationale qui oblige les tmportateurs tltu
parait le fruit d'une pohttque ~ec.ente e a tans delais de credit de Ia part de leurs fournisseurs 
Iaires de contingents normaux .. s assurer cer am 
etrangers. 

VIII. ETABLISSEMENT DES REFUGIES BULGARES. 

a) POSITION AU 31 MAl 1934 DU COMPTE BLOQUE DE L'EMPRUNT 1926. 

Produit net . . . . . . • . .. • · · · : · · · 
Dont mis a Ia disposition du servtce d'etabhssement 

Solde en depot a Ia Ban que nationale . • . · · · 

b) RENDEMENT DES REVENUS ENGAGES. 
(En millions de leva.) 

I Encaissements 
Chapitres du budget 

Mars I Avril 

I I 
13. Accise sur le sel, le cafe im portes . 

J l 
12,5 

43·7 
20,8 17. Accise sur le sel, le cafe indigenes . 

14. Accise sur l'alcool. . . . . • . . . J,2 5,1 
19. Vente des allumettes . . . . . . 6,3 6,7 

Total. . . . . . . . . . . . 53.2 45,1 

I 

Leva 

1.614.296.149 
1.604.824-302 

9·471.847 

1{12 des 
evaluations 

Mai budgetaires 

14,4 16,7 

19.7 26,7 
6,7 4.2 
7.2 6,7 

48 54.3 . 

Les versements des refugies affectes au remboursement des depenses d'etablissement ont 
atteint les montants ci-a pres (en leva) : · 

Mars Avril . Mai Anterieura 31 mai 193.f 

I 
Inter~ts • . . . . . . 49-013 53·392 57-240 3·751.727 3-911 ·372 
Amortissement et impot 

fonder. . . . . . . 20.596 31.716 19.839 15.624.025 15.696.176 

Total . . . . 69.6o9 85.108 77-079 19-375-752 19.607.548 

La moyenne mensuelle de ces recouvrements (77,3 millions) accuse un progres par rapport 
a celle du trimestre precedent (6o,6 millions). 

c) UTILISATION DE L'EMPRUNT. 

Surles engagements contractes par le service d'etablissement, il reste a payer, au 31 mai, 
10,3 millions, compte tenu de Ia subvention de 6 millions reservee au Ministere del' Agriculture, 
a ti!re de participation de l'emprunt a Ia construction de stations de pompage. Le solde dis
poruble se monte au m~me chiffre, y compris Ia provision aux mains de 1' Administration. 

IX. EMPRUNT DE STABILISATION 7%% 1928. 

a) PoSITION AU 31 MAl 1934 DU COMPTE BLOQUE DE L'EMPRUNT. 

Produit net . . .. . . . . . . . . . . . . 
Dont mis a Ia disposition des administrations • 

Solde en depota la Banque nationale . . • • 

Leva 

3·370.065-553 
J.J62.427-028 

7·638-525 

b) RENDEMENT DES REVENUS GAGES (DOUANES), 
(En millions de leva.) 

Han Avril 

53 

Mal 1/JZ dca 6valuatione 
budg6taireo 

54,6 
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soit une moyenne mensuelle de 59,4 millions, contre 53,4 pendant ie trimestre precedent. 
Pour l'exe~cice 1933-34, le flechissement de ces recettes est de 29% par rapport a 1932-33. 

c) UTILISATION DU PRODUIT DE L'EMPRUNT. 

I. Chemins de fer et ports. 

La totalite de cette tranche s'est montee a 
dont engages au 31 mai 1934 • • . • • 

Solde non engage. . • . . • . . . . 
Reste a payer sur engagements operes • 

Solde a engager ou a payer. • • • . . 

Sommes aux mains de 1' Administration • 
Solde a recevoir du produit de l'emprunt • 

2. Routes et ponts. 

La totalite de cette tranche s'est montee a 
dont engages au 31 mai 1934 • • • . . 

Solde non engage·. • . • . • . . . • 
Reste a payer sur engagements operes • 

Solde a engager ou a l?ayer. • • . . . 

Sommes aux mains de !'Administration 
Solde a recevoir du produit de l'emprunt . 

Leva 

5·539.027 
2.606.793 

127·754 
s.o31.732 

Leva 

672.300.000 
671 .681.406 

618.594 
7·527.226 

8.f45.82o 

I82.03I.732 
I8I.I27·754 

903·973 
4.000.000 

Pour chaque tranche, le solde a engager est done minime, et il en sera dispose au cours de 
Ia campagne de tra vaux qui s' ouvre. 
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Appendice I. 

a) RESULTATS PROVISOIRES DE L'EXERCICE 1933-34 ET DES DEUX PREMIERS 
MOIS DE L'EXERCICE 1934· 

(En millions de leva.) 

Donnt!es at111uelles 

Rt!sultats provisoires 

I. RECETTIIS 

A. Budgetdel'Etat: 
Imp6ts directs . . • . 
Douanes . . . . . 
Accises . . . . . 
Ta:'l:es et perceptions . ( 
Imposition fiscale. • . \ 
Amendes et confisca-

tions . . . . . . 
Annuite des chemins de 

fer et recettes ports • 
P. T. T. • . . . . . . 
Domaines et capitaux 

de l'Etat . . . . . 
Participation des com

munes aux appointe
ments des institu
teurs et medecins. . 

Recettes diverses. . ·1 
Revenus _des fonds in

corpores. . . . . . 
Recettes sur exercices 

clos. . . . . . . . 
Reprise en recettes des 

soldes non transferes 
du service de la dette 
publique exterieure 

Total. . . . . . 
B. Budget des chemins de 

fer et ports. • • • • • 

Total general. . . 

II. DEPEMSES. 

A. Budget del' Etat: 
Pouvoir supr~me . . . 
Cours des comptes . . 
Affaires etrangeres et 

Cultes. . . . . . . 
Interieur et Sante pu

blique. . . . . . . 
Instruction publique . 
Finances et Dette pu-

blique. . . . . • • 
Justice . . . . . . . 
Guerre . . . . . . . 
Economie nationale. . 
Communications . . . 
Credits supplementai-

res divers • . . • • 

1933-34 

392;3 
883 

1.229, 

508,8 

51,1 

294·9 

450,6 

20J,2 

4-735.4 

1.120,7 

s.856,1 

2.090 
182,3 
8J1,9 
325.7 
493.3 

98 

Total. . • . . . 5 468 5 
B d 

. • 
. Bu get. de• chemin• de 

fer et port• • • • • • • I 138 6 
C 

. • 
. Dipenseren lou/france • 268,2 

T otal general. • 
Deficit budgetaire . 

1--~-

6.875.3 
I.oxg,z 

I 1933-34. 
au 31 m:u 

445.1 
626,3 

1.315,1 

552,5 

71.9 

II8,6 
259.2 

189,9 

286 

1.276,1 

5·958.5 

131,8 

334.6 
823,3 

1.943,7 
165.3 
687,6 
304,9 
432,4 

98,5 

5.003,9 

877,1 
630,6 

6.5n,6 
553,1 

!>revisions 
budgetaires 

revist!es 
1934 (12/9) 

470 
655 

1.517 
185 
320 

73 

6o 
275 

285.5 

368 
218,6 

300 

432 

5-330 

1.456,9 

46.5 
13,8 

154.2 

384.7 
741,5 

2.060,6 
159,6 
927,2 
319,2 
522,7 

5-330 

Rt!sultats provisoires 
1er avril-31 mai 

1932·33 

43.9 
102,6 
2II,6 

85,6 

70,1 

206,2 

53.7. 

888.9 

173.5 

1.062,4 

472,2 

6.3 

478.5 

1.376,2 
313,8 

1934 

67,6 
124.3 
199 

70,2 

8,3 

66 

35.9 

39.6 

855.3 

503,2 

540,6 

1.043.8 
I88,5 
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b) RESULTATS MENSUELS DES TROIS DERNIERS MOIS. 
(En millions de leva.) 

Mars Avril 
1933·34 

1\fai 

1/12 du 1933 1934 
budget 

1933 1934 1933' 1934 

I 
vote! sur sur sur sur sur sur sur I 32-33 33-34 33·34 33-34 34•35 33·34 33·3~ 

RBCETTES 
A. Budg1l del' EIIJI: 35.3 17.5 25,7 10,8 6 ... 23,4 33,1 4·5 Impc)ts directs . . . . . 110,2 85,1 101,6 93,1 - 91,4 118,5 -Impc)ts indirects. . . . . 74-5 59,2 66,5 48.4 - 65,6 54,2 -Douanes . . . 67 43.5 49,2 37,2 - 33.3 48.4 -Taxes et imposition fiscale . . 4.8 4.5 6,2 4·7 - 3.7 4.5 -Amendes et confiscations. . 9,99 - - - - - - -Annuitc! des chemins de fer • . . . 23 18,5 17,6 48.9 - 49·7 18,5 -P.T.T. . . . . . 28,9 10,9 13,5 IZ,2 - 23,7 26,4 -Domaines et capitaux . 

Participation des communes aux 
a ppointements des instituteurs 25 35.6 29 - - 30.4 70,1 -et medecins. . . . . . 39.8 16,8 31,5 189.5 - 17,8 16.7 -Revenus divers . ; . . . 16,7 13,6 16 13,2 - 8,3 40,5 -

Recettes sur exercices clos. . . --
435,1 305,3 356,8 4.~8 6.4 347-3 430,9 4.5 

Total . . . . 129,2 76,8 105,6 87,6 - 94,1 85,9 -
B. ClllmiiiS tlo f•r II f>orls. . . --

564.3 382,1 462,4 545.6 6,4 441.4 516,8 4·5 
Total mensuel general . . . 

DiPJtNSES . 
A.- Budgll tlo I' Etal • • . 463.3 291,1 774·2 33•.8 45,: 297,1 145.7 ·96,6 
B.-ChemiiiS defer 11 f>orls • . 114-4 61,8 lOS, I - 53.8 - - 11,8 

--
Total des depenses reglees. -
Depenses en sou !france ( + ou 

352,9 879.3 332,8 99 297.1 145-7 1oR,4 

-au cours do mois) . . - + 180 l-407,1 + 373.8 -365,5 + 417.5 + 476,1 + 67,2 --
Total mensuel general . 577-1 532,9 472,2 7o6,6 -266,5 714,6 6.!1,8 175.6 

c) SITUATION DETAILLEE ET COMPAREE DU RECOUVREMENT 
DES IMPOTS DIRECTS. 

(En millions de leva.) 

Ex ere ices 

Ill POTS 1933-34 I 1932·33 

. Recouvrementsl % I Recouvrementsl 

lrnp6t fonder 35.1 II7 ·28,6 I . . . . . . . . . . . . . 
1m pOts cMulaires • • . . . . . . . . . 219,1 IIO 179-7 
lrnp6t sur le revenu global . . . . . . . . 19,6 98 17.5 
ImpOt sur les soci~t~s . . . . . . . . . . . 24.7 82 27,5 
lmp6t sur les bAtirnents . . . . . . . . . . 17,8 II9 13,7 
Irnp6t sur les Mn~fices de guerre. . . . . . 0,1 245 0,04 
Irnpot surles brebis et chevres. . • . . . 56.8 104 55.4 
lmpot sur I' exemption de la prestation 

. 
23.9 ss 26,2 . . . 

I mpot rnilitaire . . . . . • . . . . . . . 24,6 II7 19,4 
Irnpot sur les successions. . . . . . . . . 23.4 93 24,2 

445.1 I05 392.3 

sur 
34-35 

44.2 
107,6 
58'7 
36.9 

4.6 
-

16,3 
12,2 

g,2 
20 .. 1 
8,6 

318,6 
95.3 

413,9 

zo6,J 

-
206,1 

+ 123,2 

319,3 

% 

14 
86 
s8 
69 
55 
so 
92 
ss 
55 
81 

s8 
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d) SITUATION DE LA TRESORERIE. 
(E'n millions de leva.) 

1934 

Mars Avril Mai 

Solde au debut du mois des comptes du Tresor ala 
33M 2B,7 17B,5 

Banque nationale. . . . . . . . . . . . . 
• RBcBTTBS 

l 
6,41 

I 4·5 1 

Budget de l'Etat . . . 356,B 347.3 1 31B,6 1 . . . . . . . . . . . . 
l - l -

Chemins de fer et ports. . . . . . . . . . . . . 105,6 g4,1 I g5.3 1 

l I 1 
Rccettes extrabudgetaires . 3·4 - 3.B• . . . . . . . . . . 

Emissions supplementaircs de bons du Tresor • 25 - -. . 
Emissions extraordinaires de bons du Tresor . . . 79·5 gg.5 14,4 

Total . ·. . . . . . . . . . . . . goB 576 616,I 

DtPBNSI!S I I 
774·2 I 45,2 1 l g6,6 1 

Budget de I'Etat . . . . . . . . . . . . . . . 297,1 I 206,1 I 

105,1 I 53.B 1 l II,B 1 
Chemins de fer et ports . . . . . . . . . . . . - -
Depenses sur recettes extrabudgetaires. . . . . . - 1,4 -
Solde en fin de mois des comptes du Tresor a la 

2B,7 17B,5 301,6 Banque nationale. . . . . . . . . . . . . 
Total. . . . . . . . . . . . . . goB 576 6r6,I 

Soldc en fin de mois des mandats de paiement en 
92B,9 9B0,9 souffrance, environ . . . . . . . . . . . . 1.171,3 

Solde deficitaire net, environ . . . . . . . . . . 900,2 Bo2,4 B6g,7 

Appendice 11. 

MONNAIE ET CREDIT. 

a) SITUATION DE LA BANQUE NATIONALE DE BULGARIE EN 1g32, 1933 ET 1g34. 
(En millions de leva.) 

I 1.5 juin 1932 I 1.5 juin 1933 15 mara 1934 15 juin 193-f 

Act if. 

Or monnaye et non monnaye. . . . I.5I4 1.521 I.547 I.547 
Devises-or. • . . . . . . . . . . 141 5I 5I 12 
Autres devises . . . . . . . . . . I92 3g 7g g6 
Jllonnaies divisionnaires. • . . . . 514 414 322 314 
Portefeuille et avances de commerce 439 363 352 349 Bons du Tresor. • . . . . . • . . 279 4g3 76B 6BB 
Dette de l'Etat. • . . . . . . . . 2.g65 2.B73 2.7B3 2.7B3 

Passi/. 

Capital verse et reserve • . . . . . 1.693 1.692 1·735 1.737 Billets de ban que en circulation . . 2.654 2.664 2.4Jii 2.589 Comptes courants et de dep3ts . . . I.694 1.525 1·914 x.66I 
don t de banq ues • • • . • . • . (I. 15B) (1 .oo8) (1.016) (Br6) Exigibilites en devises. . . • . . . II3 64 4I 44 Couverture % • . • • • • . . . . 35·47 36 35.77 35,65 Taux de l'escompte. . . . . . . . B B 7 7 

• 
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b) DEVISES ETRANGERES ACHATS ET VENTES DE LA BANQUE NATIONALE DE BULGARIE. 

(En millions de leva.) 

Change achete. 

Exportations . . • • . . . . . . . . 
Services et voyageurs . ·• . • . • . . . 
Revenus provenant de placements a 

1' etranger. . . . . . . . . . . . . 
Autres revenus de particuliers . . . . . 
Revenus de l'Etat provenant de l'etran-

ger. . . . . . . . . . . . . . . . 
Retour dans le pays de capitaux investis 

a long terme U'etranger. . . . . . . 
Importations de capitaux etrangers pour 

etre investis a long terme • . • . . • 
Credits etrangers a court terme . . . . • 
DifMrences provenant de Ia reestimation 

des avoirs a l'etranger. . . . • . • • 
Divers . . . . . . . . . . . . . . . 

I Premier I Premier 
trim. 1933 trim. 1934 

332 
3I 

5 
IO 

21 
8 

IO 
30 

2 

373 
26 

3 
9 

5 

29 
5 

I2 

3 

7 

Avril 34 

I32 
IO 

2 

7 
7 

3 
4 

2 

Mai 34 

121 
II 

I 
2 

2 
I 

4 
2 

I 
Depots retires de Ia Banque nationale de 

Bulgarie • . • . . . . . • . . . • 
1---------1--------1--------1·--------

Total. . . -. . . . . . . . . 

Change vendu. 

Importations • . • . . • . • . . . • 
Services et voyageurs • • . . • • . . • 
Autres depenses des particuliers . . . • 
Interats et autres paiements sur les 

placements etrangers en Bulgarie • • . 
Paiements de l'Etat a l'etranger . . . . 
Exportations de capitaux • . . • • . • 
Remboursements de credits a court terme 
Remboursements de credits a long terme 

et de capitaux etrangers. . . • • . • 
Differences provenant de Ia reestimation 

des avoirs a l'etranger • . • • • . . 
Divers • . . . • . . · · · · • · · • 

449 

2 
82 

I 

12 

5 
16 

472 

374 
IO 
I7 

I 

33 

35 

I3 

4 
IO 

I68 

I04 
2 

5 

I 

44 

9 

19 

7 
I 

145 

IIO 
4 
5 

2 

35 

I 

5 

I 

5 
Depots entres a Ia Banque nationale de 

Bulgarie . . . • • • • · • · • • • 
1 
___ I __ 

11 
____ 3 __ 

1 
___ =----I--:: __ 

Total. . . •. . . . . . . . · 534 500 I92 I68 
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c} DEVISES ETRANGERES: ACHATS ET VENTES TRIMESTRIELS. 

(En millions de lev11.) 

Trimestre Bloqures Libres Total % bloquc! 

Achetees. 

1932 : Premier . 56,3 873.6 929,8 6,I 

Deuxieme 174,1 553.7 727.9 23.9 

Troisieme 149·2 420,I 569.3 26,2 

Quatrieme 270,3 457,2 727-5 37.3 

1933 : Premier. 220,8 219.7 440,4 50,1 

Deuxieme 369,8 229,3 599.1 61,7 

Troisieme 337.6 226,4 564,0 59.9 
Quatrieme 497.9 I96,3 694·2 71.7 

1934 : Premier 284.9 163,I 448,0 63,6 

Avril1934 108,4 54.4 I62,8 66,6 

Mai 1934. . . 98.5 4I.9 140.4 70,I 

Vendues. 

1932 : Premier . . . . . . . . . 20,7 I.000,3 I.02I,I 2,0 
Deuxieme . . . . . . . . 128,3 6o2,5 730,8 17,6 
Troisieme . . . . . . . . I73.3 508,3 681,5 25,4 
Quatrieme . . . . . . . . 284.9 50I,5 786,3 36,2 

1933 : Premier . . . . . . . . . 235.3 281,5. 516,8 45.5 
Deuxieme . . . . . . . . 353.2 286.4 639.6 55.2 
Troisieme . . . . . . . . 334.2 204,0 538,2 62,1 
Quatrieme . . . . . . . . . 378,2 263.7 641.9 58,9 

1934 : Premier . . . . . . . . 308,3 174.2 482,5 63.9 
Avril1934 . . . . . . . . . 86,I 97.4 I83.5 46.9 
Mai 1934. . . . . . . . . . . . 93.0 71,6 164,6 56,5 

d) SITUATION DES BANQUES PRIVEES EN BULGARIE AUX 3I MARS I933, 3I DECEMBRE I933 
ET 3I MARS 1934· 

Actif. 

Caisse et Banque nationale . . . • , . . . 
Au tres banq ues. • . , . . . . . . . , 
Effets escomptes . . . . . . . . . . . . 
Avances. • • . . . . . . . . . . . . . 
Gages. . . . . . . . . . . . . . . . . 
Placements . . . . . . . . . . . . , , 
Immeubles et mobilier. . . , • . . . . . 
Contentieux et effets protestes . . . . , 
Divers. . . . . . . . . . . • . . . . . 

Balance , . • . 

Passif. 

Capitaux .. . .. . .. .. . .. .. . . . . . .. 
Dep&ts d' epargne . . • , . . • . . . . 
Dep&ts commerciaux . . . . . . . . . ' 
Autres crediteurs . . • . . . . . . . : 
Banques. • • . . . • . 
Reescompte . . . . . . . . : · . : . : 
Gages. • . . . . . . . , 
SuccursalcS • . . . . , . : · 
Divers.. .. .. .. .. .. .. .. .. .. .. · .. : .. 

Balance. .. .. .. .. 
yo de 1' encais!!e envcrs de~&ts: . : . · 
1o d11 contentieux envers avances et 

effets e!!COmptes • • • . , . . • . 

Mars 1933 I Dc!cembre 1933 I 

508,5 
178,1 

I .235,6 
2.162,7 

318,6 
254.9 
292.9 
652,6 
509,I 

6. IIJ,O 

535.2 
I69.4 

I .204,6 
I ·934,3 

308,J 
235.3 
275,2 
678,1 
' 527,1 

Mars 1934 

620,9 
I66,2 

I. u6,8 
I .920,4 

204,5 
195.6 
271,3 
652,8 
451.4 

5 ·599.9 

I.329,7 1.296,7 I .208,1 
1.474,1 1.241,I I ,308,3 
1.776,5 I .696,6 1.414,I 

318,2 353.4 607,0 
70,0 54.6 51,5 

256,1 350,0 285,6 
318,5 308,J 204,5 
193.9 200,3 204,3 
376,0 366,J 316,5 

-----1--·----1----
6.113,0 5 .867,4 

15,6 18,2 

19,2 21,6 

5·599·9 
22,8 

21,5 



Moyennes mensuelles 

I93I . . . . . . 
I932 . . . . . • 
I933 . . . . . . 
Janvier-mai 1933 
Janvier-mai 1934 

Ann&.. et Mois 

1930 . . . . . . 
1931 . . . . . . . 
1932 . . . . . 
I933 ' . . . . . . . 
1934 : Janvier . . . 

F~vrier . . . 
Mars . . . . 
Avril . . . 
Mai. . . . . 

. 

. . 

. . . . . . 

. 

. 

. 

. . 

. 

. 

. 

. 
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Appendice III. 

COMMERCE. 

11) CHEMINS DE FER. 

Voyageurs 
(milliers) 

668 
623 
544 
496 
478 

Marchandises 
( milliers de tonnes) 

366 
376 
343 
238 
280 

· b) INDICES DES PRIX DE GROS. 

(1929 - 100.) 

Articles de 

Recettes totules 
(millions de leva) 

97 
95 
95 
73 
86 

consommation Articles Articles Indice general 'Iodice general 
int6rieure d'exportation d'importatio~ 

84,0I 72,83 89.43 
72,04 5I,77 7S.62 
65.97 45.27 72,87 
63,82 38.67 74.22 
65,24 38.32 7I,S6 
64.55 40,30 70.72 
63,65 39.95 70.76 
62,43 39.38 70,21 
62,47 40,54 70,40 

c) COMMERCE EXTERIEUR. 

(En millions de leva.) 

-

r 

de gros de detail 

8o,66 -
63.71 -
S7.78 -
53.70 62,II 
S3.79 63,84 
54.48 63,23 
S3.82 62,83 
S3,04 61,86 
S3.63 61,71 

Importations Exportations Balance 
Mois 

I 11934 I I 1932 1933 1932 1933 1934 1932 1933 1934 

Janvier . . . 247 239 I39 307 135 248 + 6o -104 + I09 
F~vrier . . . . 2S8 206 ISS 284 192 171 + 26 - I4 + 16 
Mars . . . . . 34S 2S3 203 27I 189 246 - 74 - 64 + 43 
Avril . . . . • 337 2II 189 322 363 202 - IS + IS2 + 13 
Mai. . . . . . 373 ISO I72 292 277 I78 - 81 + 97 + 6 
Juin . . . . . 274 ISO 208 23I - 66 + 81 
Juillet . . . . 237 I49 I44 176 - 93 + 27 
Ao6.t • . . . . 27S I34 I92 ISO - 83 + 16 
Septembre. . . 2S9 I 55 247 243 - 12 + 88 
Octobre. . . . 283 168 36o 314 + 77 + 146 
Novembre. . . 29S I73 336 322 + 4I + I49 
D~cembre . . . 288 I84 420 247 + I32 + 63 

Ann~e entiere 3·471 2.202 3-383 2.846 - 88 + 644 . 
Janvier-mai . 1.s6o I.089 8S8 1.476 I.IS6 1.045 - 84 + 67 + 188 . 
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I. INTRODUCTION. 

{I) The closed accounts for 1933 show an ordinary deficit of 81.81 ~illion Sc~illings and an 
extraordinary deficit of 159.75 million Schillings. Ca~h reserve~ ~ave m the mam been drawn 
on to cover the ordinary deficit, while the extr~ordmary deflc1t has been ~et out of cash 
reserves, through Treasury bills, and out of the y1eld of loans contracted dun~g.I933· . 

(2) Total ordinary expenditure during the first ~alf of 1934 was 48.:42 m1ll!o~ Sch1.lli'ngs 
more than in the corresponding period last year; rece1pts .w~re 52.0,3 ~ilhon Sch1llmgs ~ugher. 
The probable deficit is 75.65 million Schillings, or 3.61 m1lhon Schill1.ngs less than durmg the 
first six months of 1933. Extraordinary expen1iture during this penod of 1934 amounted to 
40.74 million Schillings and was met out of the fleld of the 1933 Lottery Loan. 

(3) The published accounts of. the Federal Rail~ays for 1933 show a deficit of 85.6 million 
Schillings. The amount which wdl have .to be re1mbursed by the State amounts, ~owever, 
to 104 million Schillings. Gross ton-k1lometres have fallen from 15,36o,ooo m 1930 
to 11,445,000 in 1933 (- 25 per cent). 

(4) Though railway cax loadings continue ~o be hig~er than in 193~, goods rec~ipts are 
falling off. This is appaxently due to a large mcrease m the company s own traff1c caused 
by heavier construction work. 

(5) The Municipality of Vienna has introduced certain measures of fiscal reform and has 
raised a medium-term loan of 45 million Schillings to cover current deficiencies caused by 
non-recurrent items. A 6o-million Schillings programme of public works is to be financed by a 
long-term mortgage loan. 

(6) The National Bank revalorised at the end of April its gold and foreign exchange 
holdings on ilie basis of the private clearing rate. The net profit of some 20 million Schillings 
was applied to the reconstruction of the big Viennese banks. 

(7) The foreign exchange situation has remained stable. The quotations of Austrian 
bonds on foreign markets have tended to rise. 

(8) The gold cover of the currency rose from 16.69 per cent at the· end of March to 21.71 
per cent at the end of June. The Bank rate was lowered on June 28th from 5 per cent to 41 
per cent. Commercial banks equivalently lowered their lending rates, and the rate of interest 
on deposits was also lowered by l per cent. By the end of May, savings deposits had more 
ilian recovered the loss incurred during February 1934· 

(9) In the spring of 1934 a further-it is to be hoped, a final-stage was reached in the 
work of reconstructing the Viennese banking system. With the help of funds provided by 
the State and the National Bank, the losses of the Wiener Bank Verein and the Nieder6ster
reichische Escompte-Gesellschaft have been written off and the former has amalgamated with 
ili~ ~reditanstalt. This bank also takes over the deposit banking business of the Nieder6ster
relch1SChe Escompte-Gesellschaft, which is reorganized under the name of " Oesterreichische 
Industrie-Kredit-Aktiengesellschaft" and which pa.Sses under the control of the National Bank. 
. (Io) The value of total trade for the first five months increased by 21 per cent, while excess 
1mports fell by nearly zo per cent from 166 million Schillings to 133 million Schillings. 
· (II) Unemployment remains considerably below the level of 1933, and certain branches 
of industry and trade show signs of improvement. 

(12) The agreement between Austria, Hungary and Italy, based on the Rome Protocols 
of Ma~ch, shou!d shortlr enter !nto force. The arrangement with Italy is expected to allow 
a considerable mcrease m certam Austrian exports. Austria has guaranteed to take a fixed 
quota of Hungarian wheat at a fixed price. 

2. FEDERAL BUDGET. 

(a) FEDERAL BUDGET FOR 1933. 

The closed accounts for 1933 published by the Audit Court will show the following final 
results: 

A. Ordinary Budget. 

Expenditure .• 
Receipts .. 

Deficit A •. 

B. Extraordinary Budget. 

Expenditure (Deficit B) .. 

Ddicit A and B 

.. 

.. 

.. . . 

.. . . 

. . . . . . 

. . . . 

Gross figures 
(In millions of 

Schillings) 

1,929.64 
1,847·83 
----

81.81 

. . 
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This deficit was covered as follows : In millions of Schillings 

(I) Cash reserves . . . . . • . • . . • . . • . . . . • . 120.01 
(2) Treasury bills issued under the Decree of March 2oth 1933 

for the banking action (cf. Sixth Quarterly Report p~ge 13) 75 oo 
(3) Adv~nc_ed from the yield of the 1933-1953 Guarant~ed Loan, · 

pnnc1pally to set the pledged revenue mechanism for the 
foreign debt in action. . • • . . . . • . . . • • . . . . 21.29 

(4) Loan from the Swiss Government in connection with an 
agreement '?ver the embroidery trade in Vorarlberg . • . . o. 71 

(5) Ou . of the y1eld of the Lottery Loan, for the public works 
programme • . • . 24. 55 

241.56 

A. Ordinary Budget. 
(b) FEDERAL BUDGET FOR 1934. 

The problable results for the first six months of 1934 are as follows : 

January-June January-June 
1934 1933 

Probable Provisional Difference 
results results (+or-) 

(In millions of Schillings) 

.. 351-64 351-91 - 0.27 

Expenditure :· 
Personnel 
Material 657-45 6o8.76 + 48.69 

Total .. 
Receipts 

1,009.09 960.67 + 48-42 
933-44 881.41 + 52-03 

Deficit .• 75-65 79·26 - 3.61 

The relatively larger receipts in 1934 are due to the yield of sources of revenue which were 
not available in 1933 (contribution from the municipality of Vienna, 33-3 million Schillings; 
import duty on cattle fodder, 10.9 million Schillings; security tax, 6.5 million Schillings). 

The simultaneous increase in outgoings is mainly due to the additional requirements for 
army and police and auxiliary defence corps (in all, 23 million Schillings) and for certain 
measures of agricultural relief (hill farmers, 4-2 million Schillings ; sundry bounties, 
6 million Schillings). Debt service requirements were also larger, as up to May 1933 the 
foreign exchange was purchasable at the more favourable " official rate ". This and the 
service of the Lottery Loan caused an increase in outgoings amounting to 21.04 million Schillings, 
while deficit reimbursements to the Federal Railways required 9 million Schillings more than 
in 1933. These items were partly offset by the improvement in labour conditions, as 
expenditure on unemployment insurance was 25.2 million Schillings lower. 

B. &traordinary Budget. 
Of the 103.06 million Schillings provided for public works in the extraordinary budget, 

40.74 million Schillings have been spent during the first _half-year, and are distributed as 
follows: 

River and stream regulation and land reclamation 
Road building •• 
Investments: 

Post Office 
Railways •. 

.. .. 

(c) THE FEDERAL RAILWAYS, 1933· 

2.12 
16.24 

In millions of Sc billings 
9.21 

13.17 

According to the report of the Federal Railways for 1933, the deficit of the undertaking 
at the close of the year amounted to 85.6 million Schillings. In arriving at this figure, however, 
the management has excluded items amounting to I8.4 million Schillings for charges 
outside the normal budget (Gebarung) divided as follows : 

In millions of Schillings 

Interest on earlier deficits not yet reimbursed by the State 4.2 
Claim on the Stat: for the operation of local lines • • . . 6. 2 
Summer passenger-ticket rebates under the Government Tourists 

Propaganda programme • • • • . . • • . • 3 · o 
First instalment on the amortisation of 25 million Schillings 

of renewals incurred in 1931 • • • • • . .. 5 · o 

IS ... 
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When these items are brought into the accounts, the deficit for 1933 is increased to 104 
million Schillings, and it is this amount that the State will have to reimburse to the Railways, 
under the Railway Law. 

If on the basis of a deficit of only 85.6 million Schillings full provision is made for 
amortisation and renewals, to the amount of 6o million Schillings suggested by Director Herold 
in his report, the deficit for the year rises to n5.1, as against 129-:a in 1932. After careful 
deliberation, however, the management has come to the concluston that, under present 
conditions, 48 million Schillings is a sufficient provision for this purpose, as Director Herold's 
estimate of 6o mtllion Schillings is based on traffic conditions in 1930. This was in many 
respects a peak year, and since then gross ton-kilometres have fallen over 25 per cent, from 
15,36o,ooo to II,445,ooo. At this lower rate of amortisation, the final deficit for 1933 comes 
to 103.1 million Schillings, as against II7.2 million Schillings in 1932, an improvement of 
14.1 million Schillings. 

The table below gives the detailed figures for the years 1932 and 1933 : 

Operating expenditure : 
Salaries .. 
Pensions .. 
Fuel .. 
Sundry materia! expenditure 
General expenditure 

Total 
Operating receipts .. 

Operating deficit .. 
Debt service .. 

.. 

, . 

Exchange fluctuation reserve . . . . . . • • . . 
(-)Credit or (+)debit balance ofsundry items (net) 

Total deficit· .. 

Shortage of provision for amortisation and renewals 

Final deficit •. .. 
Charges outside the normal budget • • 

Final Deficit, 1933 .. 

Passenger kilometres 
Goods ton-kilometres 
Gross ton-kilometres 
Train kilometres 
Axle kilometres .. 

.. 

1932 

.. 

.. 

Closed accounts 
1932 1933 

(In millions of Schillings) 
241.2 
124-3 
29·9 
53-2 
35.0 

483.6 

465.1 

x8. 5 
77·3 
10.0 

- 4·5 

101.3 
15·9 

117.2 

. . 
. . 

2,527,000 
2,584,000 

II,684,000 
45.661 

1,3II,473 

1933 

210.7 
133·3 
29.! 
46.8 
32-9 

452.8 

439·3 

13·5 
72.0 

+ O.I 

85.6 

17-5 
---

103.1 

18.4 

121.5 

2,284,000 
2,556,ooo 

II,445,000 
45.679 

1,289,884 

Operating expenditure per : 
(Schillings) 

Reduction 
Per cent 

Kilometre of line operated 
Thousand train kilometres 
Thousand axle kilometres •• 
Thousand gross ton-kilometres 

· • 92,289 86,614 - 6. I 
.: • 10,894 10,180 - 6.5 
· • 379.30 360.50 - 5. o 
• . 42.60 40.60 - 4. 7 

C '[hese figures give tes~im<?ny of the praiseworthy work carried out by the management 
to~!Jf~1!:::te~!~:;an~~a~t~~ andldstricter discipline and co~trol have caused expenditur~ 
The bo ho w IC 1 wou naturally have sunk owmg to the shrinkage of traffic 
traffk t~~ ~eJ! :~a~~ent ofhproP?rtional t~affic .e~penditure shows that, in spite of lighte; 

• r 1 ways ave mcreased m efftctency. . 

Goods traffic 
wagons) •• 

T raflic receipts : 

Goods 

PilW!IIgera 

(d) THE FEDERAL RAILWAYS, 1934. 

(total loaded I 1933 
.. •. .. 1934 

. , , . .. 

. . . . 

March 
147.658 
157.898 

.. I 1933 
1934 

.. I 1933 
1934 

April 
133.900 
145.527 

May 
149.037 
153.777 

(In miUiooa of Schillings) 
21.8 19.4 21.2 
22.6 20.7 21.1 

12.8 
II. I 

II.f 
II.9 

June 
144.679 
166,869 1 
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· The ab<?ve fi~res show how car loadings have consistently remained above the 1 level 
Goo<~s traffic receipts, ~oweye~, show a weakening tendency. The opposite trena3~f car: 
load~ngs and good~ receipts Is m great part due to a large increase in the com an 's own 
¥:~f1c due~t heaVIer permanent-way repairs, bridge-building and other construdio! works 

IS natur y affects the tonnage and mileage figures but produces no cash · 
. Passenger traffi~ is not very satisfactory ; but, until figures for the s~mmer months are 

available, no conclusiOns can be drawn as to the probable financial results for the current year. 

(e) AssiGNED REvENUES. 

The yield of t~e reve~ues pledged for the se~vice of the 1923-1943, 1930 and 1933-I953 
loans a~d the service reqmrements of these loans during the first half-year of 1934 were as 
follows. · 

Yield Actual loan service requirements 

Customs •. 
Tobacco .. 

(In millions of 
Schillings) 

101.35 
130.60 

1923-1943 Loan 
1930 Loan 
1933-1953 Loan 

(In millions of 
Schillings) 

.. 48-31 
17.85 

•• ~4-32 

Total . . 231.95 Total.. .. So. 4s 
The loan service was covered more than two: and three-quarter times by the yield ~f the 

pledged revenues. · 

'3· LOCAL FINANCE. 

The recent political changes in the municipality of Vienna have determined a revision of 
its financial policy. The changes, entailing the suppression of old taxes, the introduction 
of new ones, and the modification of already existing duties, have had the effect of altering 
slightly the incidence of taxation and simplifying procedure. The financial situation of the 
municipality allowed of no immediate remission of taxation, nor was a fundamental reform 
of the municipal fiscal system to be expected at that moment. 

The tax on house property (Wohnbausteuer) has given place to a less steeply progressive 
tax on rents which gives a certain measure of relief in the case of unoccupied buildings and is 
rather more liberal in the matter of tax exemptions. 

The municipality has accepted the Federal Decrees of 1933 (See Ninth Report, page 8), 
which abolished or modified several municipal taxes (foodstuffs and beverages, increment on 
realestate values, domestic servants, carriage- and riding-horses). The increases in taxation 
include a higher water rate with a lower free water quantum and a garbage collection due. 

The rents in the new municipal houses have been raised to the level of the rents paid in 
the older municipal houses. The municipality has declared its readiness to grant remissions 
or subsidies to families which find themselves in difficulties through this measure. 

The municipality has now raised the short-term loan of 45 million Schillings mentioned 
in the previous report (Tenth Report, page 6). It was required to cover the following non
recurrent items of expenditure : 

(In millions of 
Schillings) 

Contribution to the Federal Treasury in I934 (Federal Decree of August 17th, 
1933) . . . . . . . . . . . . . . . . . . . . 36 

Settlement of arrears of contributon to Federal Hospitals 3 
Completion of municipal houses under construction. • 6 

45 

The loan is for five years, repayable in ten half-yearly instalmel!ts, and. the six mont.hs 
Treasury bonds issued by the municipality are exchangeable at any time agamst commercial 
bills of the municipal undertakings. Thirty_ l!lillion S~h~llings have be~n subscribe~ .by the 
Zentral-Europiiische Lander Bank, the remammg IS millions by. a ~yndicate c~mpn~mg t~e 
Post Office Savings Bank, Creditanstalt, Merkurbank, Oesterre1chisches Cred1t-I~~bt~t fur 
Offentliche Unternehmungen und Arbeiten and the Zentral-Spar-Kasse of the muruc1pality of 
Vienna. · . 

The ti,ooo-Schilling bonds of the converted 6% Municipal Dollar Loan, which were first 
quoted on April nth at 68.75, now stand at 7I.25. . .. 

The municipality has further drawn up a programme of J?ubli~ work~ entruling: an 
expenditure of some 6o million Schillings, of which only about half Will be !f!lmed1atel_y reqmred. · 
Twenty-two million Schillings will be raised from mortgage loans on mumc1pal dwelling-ho.u~es, 
3·5 million Schillings from insurance companies, while the Federal Government cedes 10 million 
Schillings from the yield of the Lott~ry Loan: . Thirty~e~ght million Sc~llings ~r~ to ~ spent 
on road construction and bridge reprurs, 8.5 million Schillings on renovatmg ~d.mimstr~t~on and 

- school buildings, 5 million Schillings on improving_ the water-SUJ?P~Y· 5-5 r_n~lion Sc~llings !or 
the conversion of pre-war houses into small dwellings, and I million Schillings on 1mprovmg 
the garbage collection service. 
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According to the accounts approved by the Government of Low~r. Austri~,. budgetar_y 
receipts at 89.5 million Schillings exceeded expenditure at ~7.6 ~y 1.9 m1~on Sch1llmgs. This 
is the first time in seven years that the budget of the provmce 1s !lot de~1c1tary. . . 

Styria, by retrenchment in all departments, has reduced 1ts ~stima~ed def1c1t for the 
current year from 2.8 million Schillings to 1.9 million ~chillings. Th1s provmce has also.ta~en 
advantage of the depreciation of the dollar to conver~ 1~s 1926-46 7% Exte~n:U Secured Smkmg 
Fund Gold Dollar Loan into 1934-59 6!% Gold Schlllmg bonds at 6 Schillmgs to the dollar, 
the current exchange rate for the dollar being 5-37 Schillings per S. ·This rate of col?' version 
implies actually, not a reduction of the effective interest rate to 6.5 per cent, but an mcrease 
to nearly 7·3 per cent. The finances of the provinces benefit to the extent that sinking fund 
payment is suspended until July 1937. the period of amortisation being prolonged to February 
1959. · The conversion appears to have been a success, the holders of about 75 per cent of the 
outstanding 3.2 million dollars having accepted the offer. It is necessary that the respite thus 
gained should be put to proper use, otherwise difficulties in maintaining full service will arise 
again when amortisation is renewed in 1937· 

The municipality of Salzburg, by means of direct negotiations with the creditors, has 
obtained for its 1925-1955 71% Swiss franc loan a reduction of interest to 5 per cent, and a 
lightening of amortisation until March 1944· This operation is sounder finance than the 
conversions previously mentioned in these reports, which were not based on cheaper money 
conditions, but were more in the nature of exchange speculations. 

The constitutional reform which has been carried out in Austria implies a revision of the 
financial relations of the Federation, the provinces and . the municipalities. The new 
Constitutional Finance Law (Finanzverfassungsgesetz), which will fix the main lines of these 
relations, is still the object of negotiations between the parties concerned. It will, in all 
certainty, bring about a greater centralisation, strengthening Federal control over provincial 
finances. Article III of the Constitution now requires all provincial legislation, including that 
affecting taxation, to be submitted to the Federal Chancellor before promulgation. The new 
Finanzverfassungsgesetz, it appears, will include an article requiring the approval of the 
Federal Ministe~ of Finance for all foreign lo~n transactions of the provinces and municipalities 
and for do~~shc loan~ when total debt serv1ce exceeds 5 per. cent of the budgetary :estimates. 
These proVISions put mto effect paragraph 5 of the declaration made by the present Minister 
of Finance as Chancellor before the Financial Committee in September 1931 (L.o.N. docu
ment A.55(b).193I.II.A). 

The Abgabenteilungsgesetz establishing the share of local authorities in Federal tax 
receipts should be published in the autumn! ~nd come in_t~ force on J~nuary xst, 1935. 

!'- Federal Law o~ June 8th, 1934, umf1es the prov1s1ons govermng the beer tax in the 
provmces, and, by basmg tax rates on the alcohol contents, favours the production of lighter 
beer. 

4· CENTRAL BANK POSITION. 

(Thi~ chapter has been drawn up in consultation with the Adviser. to the National Bank 
M. Maunce Frere.) ' 

(a) THE REVALORISATION OF THE GOLD AND FOREIGN EXCHANGE HOLDINGS AND OF THE 

CAPITAL OF THE NATIONAL BANK. 

1934 
End of End of: 

1933 Firat 

I I I Quarter April May June 

I. Note circulation 
(In millions of SchiUings) .. . . . . .. 952 981 970 2. Sight liabilities 931 95S .. .. . . . . 142 IS4 163 190 xs6 

3· Total I and2 .. . . .. . . 1,094 1,135 1,133 
4· Blocked foreig~ debt accounts 

1,121 I,III 

included in 2 . . .. .. .. 14 IS 14 14 IS -Total3 and 4 • • . . • • s. .. . . x,o8o I,I:ZO 1,119 I,IQ1 1,096 6. Gold and foreign exchange . . .. 202 213 277 279 277 7· Bills discounted .. . . . . .. 27S 308 301 278 254 

wtli:Jl The new valuation ~f the Schilling was finally recognised for all current practical ur oses 
Bank' !~~~~~et o~':h!; the Cllt:b.d foreign exchange assets and liabilities of the ~at~onal 
previ(JUsly at the "official ~aeetet r,basednce-stheh et ladt theld .. p~ivate clearing " rates instead of as 

on eo go panty. 
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The consequent visible effect ou the balance-sheet was as follows : 

Assets 
April 1934 

Liabilities 
April 1934 

23rd I 3oth 23rd I 30th 

(In millions of Schillings) (ln:millions:of Schillings) 
Gold .. .. . . ~89·43 241.08 Share capital .. f' 43-20 54·96 
Foreign exchange 24-99 36.27 Other liabilities rx,28o. 17 1,3o6.65 
Other assets .. 1,108.95 1,084.26 

Total .• .. 1,323-37 1,361.61 ;. Totall . . 1,323-37 1,361.61 
~t;. 

The basis for this operation had been provided when, in the spring of last year, official 
status was given to the "private clearing " exchange rate. The immediate occasion was 
twofold. The~bank had been purchasing foreign exchange on the market at private clearing 
rates, which, however, it could only enter among its assets at the official rate, the difference 
being booked to sundry assets. This procedure, though not affecting the total assets of the 
bank, reduced the proportion which was eligible as cover for the circulation and could not be 
continued indefinitely. The banking reorganisation (see Chapter 5 below) offered an appro
priate opportunity for carrying out this long-delayed and inevitable readjustment as the net 
profit which arose provided the National Bank with the funds which its participation in the 
scheme of reform required. 

The share capital of the bank, which is expressed according to the Statutes in gold crowns, 
was revalorised at the same time as the gold and foreign exchange assets. The operation was 
based, not on the officially quoted gold price of 128 Schillings for 100 gold Schillings, but on 
what the gold holdings would actually fetch if sold, after deducting all commissions and 
expenses. This gave a rate of 127.25 Schillings per 100 gold Schillings. The foreign exchange 
holdings and the share capital were similarly converted. 

Statistically, the revalorisation gave the following results: 

Gross profit on all gold and foreign exchange assets .. 
From this there must be deducted : 

(a) The paper loss on exchange purchased in the "private 
clearing "market and booked at " official "rates • ' .. 

(b) The loss arising out of the revalorisation of "gold" 
liabilities · 

(c) The increase in the share capital caused by recognising its 
gold character .• 

The whole operation therefore closed with a net profit of. . . . . . 
which the National Bank has applied .to the banking reorganisation. 

(b) CURRENCY AND FOREIGN CREDIT PosiTION. 

34·3 

5-5 

u.S 

.. 

In millions 
of Schillings 

72-3 

51.6 

20.7 

The exchange position remained steady during the period under review, and the 
improvement in the Austrian currency and credit position is reflected in the higher quotations 
of Austrian loans on foreign Stock Exchanges. 

The 1930 7% Investment Loan, being a security which does not rely on foreign guarantees, 
offers the best illustration of this trend : 

End of Vienna New York London 

1932 December 71-50 53 55-56~ 
1933 December 76·37 51 74 
1934 January ' . 77-19 59 71--721 

February 78.13 641 731--741 
March 79·88 6g 751-77 
April 83-52 74 78-79l 
May 83.01 73 831-85 
June 82.42 66i 83 

The conversion of dollar municipal and provincial loans, to which attention is drawn 
elsewhere (Chapter 3), affects mainly securities held with~n the country. They are: however, 
of some advantage from the point of view of the currency m that they reduce potential sources 
of foreign exchange requirements. 

(c) THE DOMESTIC CREDIT POSITION. 

As the table at the head of the chapter shows, the position of the National Bank has 
been strengthened during the period under review, not only by the book-keeping 
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entries connected with the revalorisation of the currency reserve, but by a reduction of the 
circulation and of bills discounted. . . . 

The latter development is closely connected with the banki~g re-orgam~at~on and w1th the 
mutual settlement of claims between the Creditanstalt, the N1ederosterre1chische Escompte
Gesellschaft, the Wiener Bank Verein and the National Bank (see Chapter 5). The gold cover 
of the currency rose consequently from 16.69 per cent at the end of March to 21.71 per cent at 
the end of June. 

Savings deposits continued to increase and had, by the end of May, more than made good 
the loss incurred during February last. 

(d) THE BANK RATE. 

On June 28th, the National Bank lowered the discount rate by l per cent to 4! per cent. 
It had remained at 5 per cent since March 24th, 1933. 

This measure is part of a general reduction of interest rate~ throughout the countr:y. 
The re-organisation of the banks and the return ?f hoarded dep?s1ts has pla.ced the banks m 
a position to pass on to their clients the full benef1t of the reduction. Depos1t rates have also 
been reduced by l per cent to 3 pe~ cent for sight depo~its a!ld to 3l per cent fo~ three-months 
deposits in Viennese banks. Fore1gn exchange depostts wtll bear 21 per cent mterest. 

5· THE AUSTRIAN BANKS. 

(This chapter has been drawn up in consultation with the Adviser to the National Bank, 
M. Maurice Frere.) 

In the seventh quarterly report, covering the second quarter of 1933, a review was given 
of the stage then reached in the re-organisation of the Austrian banking system. 

It will be remembered that the prolonged negotiations concerning the refloating of the 
Creditanstalt were finally brought to a successful close by the ratification of the necessary 
agreement in May 1933. The Austrian State and the National Bank had also combined to 
1econstruct the two other big Austrian banks-the Wiener Bank Verein and the Nieder
Osterreichische Escompte-Gesellschaft-through the intermediary of a trust company (Gessel
schaft fiir Revision und treuhlindige Verwaltung) which was affiliated to the National Bank. 
The particulars of this operation which involved an amount of 140 million Schillings, and the 
reconstructed balance-sheets were given in the seventh quarterly report. 

Mere rearrangements of balance-sheets could not solve the banking problems. Attention 
was already drawn at the time to the necessity of a drastic reduction of expenses if, on the basis 
of the appalling shrinkage of assets, costs were to be covered by earnings. 

The decree of March 19th, 1933, accordingly did away with the rigid collective and with 
certain individual contracts, thus enabling the management to diminish overhead expenses 
by reduction of both staff and salaries. As no agreement could be reached with the pensioned 
staff, the Finance Minister resolved the question of pensions by a decision of August 23rd, 1933· 

Notwithstanding the unavoidable hardship which was thus inflicted, these various 
measures secured less than the hoped for economies. 

In t.he autumn of 1933, the banking problem was re-examined and finally a new line of action 
was deoded upon the basis of the balance-sheets for the end of 1933. The relative position 
of the thr~e banks, Credit~nstalt! Niederi>sterreichische Escompte-Gesellschaft and Wiener 
Bank Verem,. had meanwhile radtcally changed. The Creditanstalt had made very great 
progress, du~ m part to the drastic scheme of reconstruction which was applied with the help 
of the Austnan State, and to the unabated efforts of its management. 

(a) TH~ CREDITANSTALT. 

The following figures show the position of the Creditanstalt : 

Balance-sheeta at the end of 
1930 193• 1933 

Assets. (In thousands of SchiUings) 

Cash in hand .. .. .. 29,131 7.864 8,083 
Cash holdings abroad .. 8,807 8,528 
Bills .• .. 91,790 40,544 40,553 
Securities .. 70,706 39.456 31,031 
Participations 102,550 8,465 5·948 Debtors • • . . 1,382,153 448.727 336.517 Real estate 
Mortgages . . . . 

.. 22,394 3,166 3·043 
33.334 . 77.906 84-985 

Cash paid up for new capital 152,500 

Total .. . . .. 1,884.558 634.937 518,690 



Liabilities. 
Share capital 
Reserves .. 
Creditors •• 
Acceptances -.. 
Deposits .. 
Mortgage bonds 
Profit 

Total 

.. -

Balance-sheets at the end of 

1930 193' 1933 
(In thousands of Schillings) 

177.500 142,000 142,000 

1,358.997 
1.455 

316,276 
30,329 

328,410 
61,019 
35,017 
68,490 

253,246 
8,000 

39.093 
75.735 

616 

518,690 

_ The shrinkage of the balance-sheet totals demonstrates the contraction from an inflated 
to a deflated position. Though, in absolute figures, the liquid assets have not increased, the 
liquidity of the bank has made amazing progress by the reimbursement of nearly all the 82 
million Schillings of bills rediscounted at the end of 1932 with the National Bank, and of large 
Government and savings banks deposits. Progress in this respect continued during 1934. 

· The increase in the earning power was also very considerable, as the profit and loss account 
shows a profit of 616,420 Schillings against a loss of 8.5 million Schillings estimated in the 
tentative profit and loss account established in the spring of 1933· 

A direct comparison with the profit and loss accounts of preceding years is not practicable 
as, for 1931-32, a joint account was published and, since then, the whole structure of the 
bank changed. In the following summary, the figures for these years are given where possible: 

Dr. 

Cr. 

Interest on deposits 
Salaries · .• 
Pensions .. 
General expenses 
Taxes 
Profit 

Interest •. 
Commissions •. 

.. 
.. 

Profit from securities and participations 
Profit on foreign exchange •. 
Profit on mortgage business .• 
Sundry receipts 

Profit and loss accounts 

1931 193Z 1933 
(In thousands of Schillings) 

21,100 
14,100 
5,100 
1,200 

II,400 
12,200 
2,500 

6oo 

1,265 
8,552 
8,900 
2,185 

858 
616 

13,180 
3,604 
1,Il7 
3,5II 

52 
912 

22,376 

The effect of legislation on personnel expenditure is clea~ly seen. The active staff was 
reduced during 1933 from 1,II3 to 1,087, the number of penstoners from 3,410 to 3,350 . 

• • • 
Unfortunately, the position of the other two J:>ll:nks has. deteriorated to such an extent 

that not only the capital was lost, but a further deftctency extsted . 

• • • 
(b)_. THE WIENER BANK VEREIN. 

For the sake of comparison, the published balance-sheets for 1932 and 1933 are given below: 

Assets. 
Cash •• 
Bills receivable . • • . 
Debtors •. 
Permanent participations in banks .. 
Syndicates and participations • • . . 
Securities . , 
Premises 
Loss .. 

Total •. 

.. .. 
. . 

.. 

1932 1933 
(In thousands of Schillings) 

8,134·3 
23.390.8 

284.595·7 
5.191. 5 

28,829.8 
7.441.2 
7.488.6 

II,507.9 
23,872.2 

23f.398·3 
8,II3.0 

32,848.5 
6,9u.8 
7.355-2 
3.762.2 

330,769.0 
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Liabilities. 
Capital.. .. 
Reserve . . · · 
Unpaid dividends • • . . 
Bills (a val) .. .. ... . • . .. 
Deposit books and certificates .. 
Creditors • · • • 

Total •• .. .. 

1932 1933 
(In thousands of Schillings) 

. . 

29,5oo.o 29,5oo.o 
1,062.4 I,062.4 

203.2 I93·6 
33·4 38· 2 · 

45,929 · 9 42,807. I 
288,343. o 257,I67. 7 

.. 

.. 

. . 
Subsequent estimates showed that further amortisation of assets amounting to I6 million 

Schillings was necessary. · . h d · 
The profit and loss account showed considerable operating losses, t us emonstrahng 

that the heavy overhead expenses could not be earned : 

Dr. 

Cr. 

Salaries. . • • • • 
Pensions and social charges 
General expenditure •. 
Taxes .• 

.. .. 

Written off real estate • • • · 
Written off debtors, securities, participations 

Total .. 

Interest 
Profit on foreign exchange 
Commission . . . . 
From reserves •. 
Written off share capital 
Loss 

Total 

. . 

.. 

.. 

•• 

1932 1933 
(In thousands of Schillings) 

I0,45I.O 7·421.6 
3.438. 9 3.250. 8 

. 2,500.0 2,462.2 
I,744.6 I,III.O 

I2I.O I2I.o 
22,336·4 

40,59I ·9 

8,333·4 
935·5 

5,073 ·9 
5,129.0 

2I,I20.0 

40,59I ·9 

4·436·4 
I,7I7 .6 
4.450·5 

The Wiener Bank Verein was noticeably in a more liquid position at the end of I933· 
owing partly to the reimbursement of the bank debts of the Government and the Railways 
out of the proceeds of the I933 foreign loan, but rediscounts with the National Bank were still 
high. 

(c) THE NIEDEROSTERREICHISCHE EsCOMPTE-GESELLSCHAFT. 

This bank had also incurred heavy losses. In the. report, which was subsequently 
published, these losses were estimated at 38.5 million Schillings, covered by writing down the 
capital and reserves (32.35 million Schillings) and by the revaluation of real estate (2.5 million 
Schillings). The balance was covered by the remission by the National Bank of ihe interest 
previously paid on discounts. ' 

The following table compares the reconstructed balance-sheet for I933 with. the I932 
balance-sheet : 

Assets. 
Cash 
Bills receivable 
Securities •. 

.. 
Permanent participations 
Other participations . . . . 
Syndicates • . • • 
Debtors • • . • 
Real estate. . • • . • 
Premises 

Total .• .. 
Liabilities. 

Share capital • • • • 
Capital reserve fund •. 

.. .. 

Max Feilchenfeld fund 
Creditors . . . . . . . . . . 
Deposit-books and certificateg 
Unpaid eli vidends •. 

Total .. . . . . 

. . 

. . 

.. .. .. 

.. 

. . .. 

. . . . 
. . .. 

.. .. 

. . 

1932 1933 
(In thoullllnds of Schillings) 

4,65I. 2 5,I23. I 
6,946 ·I 9,333 · 5 
4.474.8 I8,6o9.2 

3I,6o5.8j 5I563·4 
440.0 • 

36.375.5 4,I63' 2 
3I6,819.7 286,236.I 

401,313.2 

29,5oo.o 
2,950.0 

so.o 
326,757.6 

42,042·7 
13.0 

401,313.2 

1 2,500.0 

377.528.6 

10,000.0 

so.o 
341.366.2 

26,I03.8 
8.6 

377.528.6 
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Profit and Loss Account. 

Salaries 
Pensions .. .. 
Social charges . • . . 
General expenditure .. 
Taxes . . . . . . . . . . 
Written off debtors, securities, participations 

Total .. 

Carried forward .. 
Interest 
Commission and other profit 
Yield of real estate • . • . .. 

.. ) 

. • I 

Profit on foreign exchange, securities anrl p11rti-
cipations .. 

Revaluation of real estate •• 
Liquidation of capital reserve fund 
Written off share capital 

Total •• ... 

19JZ 1933 
(In thousands of Schillings) 

4,609.0 3.773·3 
1,107.0 I 1,296·5 

599.1 
1,397·8 

621.4 
38.463·7 

1,412.3 
1,479.1 
2,629. 2 

II,236.6 

3,859.6 
3.573·51 
3.632.2 

171-3 

11,236.6 

8.737.21 

167.0 

2,397·6 
2,500.0 
2,950.0 

29.400.0 

(d) AMALGAMATION OF THE CREDITANSTALT AND THE WIENER BANK VEREIN. 

In the face of such a situation, the idea of an independent reconstruction of the two banks 
(Wiener Bank Verein and NiederOsterreichische Escompte-Gesellschaft) was finally abandoned, 
and it was decided to utilise the stronger position of the Creditanstalt to effect an amalgamation 
with the Wiener Bank Verein, transferring to the amalgamated bank the banking business of the 
NiederOsterreichische Escompte-Gesellschaft. The National Bank undertook to make good 
to the Creditanstalt the deficiency of 16 million Schillings in Wiener Bank Verein assets (see 
above) and to purchase 25 million Schillings of new ordinary shares of the Creditanstalt. 

The remainder of the NiederOsterreichische Escompte-Gesellschaft (" Rest N.Oe.E.G.") 
will write its capital down to IOO,ooo Schillings and increase it again by a participation of the 
National Bank to 10 million Schillings. 

To strengthen the capital structure and make any further amortisation possible, the 
National Bank will hand over to the remainder of the NiederOsterreichische Escompte
Gesellschaft (to be called in the future "Oesterreichische Industriekredlt Aktiengesellschaft ") 
the 25 million Schillings new ordinary Creditanstalt shares. The State also guarantees industrial 
debentures of the institution up to 20 million Schillings. 
14,: .t Great efforts will be required to make the profit and loss account of the Oesterreichische 
lndustriekredit A.G. balance. 

6. ECONOMIC SITUATION. 

(a) FOREIGN TRADE (Appendix III, Columns I to 5). 

The foreign trade returns for the first five months of 1934 continue to show a favourable 
trend. The value of total trade increased by 12 per cent from 721 million Schillings in 
January-February 1933 to 809 million Schillings in 1934. The excess of imports fell during 
the same period by nearly 20 per cent from 166 million Schillings to 133 million Schillings. 

Exports of finished goods rose from 197 million Schillings to 235 million Schillings (19 
per cent )and raw material imports increased from 112 million Schillings to 152 million Schillings 
(36 per cent) mainly because of larger purchases of cotton (n million Schillings in 1933, 
21 million Schillings in 1934) and wool (14 million Schillings in 1933, 29 in 1934). 

The following table shows the development of timber exports : 

January-May Total Germany Italy Switzerland Hungary France 
(In millions of Schillings) 

1933 .. 26.3 1.5 12.3 3·4 5·7 2.8 
1934 .. 34·3 5-8 12.0 5.6 7·8 2.1 

(b) PRODUCTION (Appendix III, Columns 9 to 12). 

The production figures for the iron and steel trade published in the June Bulletin of th1 
. Institutjar Konfunkturforschung reflect the favourable conditions reigning in this industry. 

I Including remission of interest by the National Bank previously paid on discounta. 
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January 

0 

30 
0 

34 

February 

0 

IS 
0 

28 

45 
43 

March 

0 

7 
·o 
28 

April 

7 
35 

41 
57 

May 

34. 
39 
42 
45 

52 
72 

' = IOO. I 1934 
Rolled and half- 1933 39 41 38 41 50 

finished goods I 1934 44 43 57 61 77 
The motor industry reports an increase both in domestic sa_I~s an~ in exports: and, owing 

to lower prices, bicycles are finding a readier market. Cond1t1ons tn the textile trade are 
variable and new orders appear to be falling off. . . 

Light on the economic situation in Vienna is thrown by the followmg f1gures reported by 
the municipal public utilities : 

1931 

Gas delivered to private consumers (million cubic metres) 
Electric power produced (million kw.h.) .. 

301 
541 
574 

1932 

287 
503 
524 Tramcar passengers (millions) .. .. 

The downward trend in gas and electricity consumption is less pronounced than in 1932, 
but the number of tramcar passengers shows a considerable falling off. Electricity and gas 
prices were raised in October, while the price of tramway tickets was modified in March 1933, 
but, while passengers fell off by 10.3 per cent, car-miles could only be cut down by 5.1 per cent. 

It appears that the downward trend in all three undertakings has continued during the first 
half of 1934, although recently an improvement has been noticeable in the industrial 
consumption of gas and electricity. 

(c) CROPS. 

The latest index published by the Ministry of Agriculture gives the following estimate 
for the main Austrian crops : 

End of June 

Winter wheat 
Winter rye .. 
Summer barley 
Oats •• 
Potatoes 
Sugar beet 
Clover .. 
Apples •• 
Vineyards 

1932 

2.5 
2.4 
2.5 
2.5 
2.0 
2.7 
2.7 
2.5 
I.8 

1933 1934 
2.1 2.4 
2.1 2.5 
2.1 2.3 
2.4 2.6 
2.4 2.3 
2.5 2.3 
2.2 2.6 
3-2 2.4 
2.6 2.2 

(Classification : I = very good, 2 = good, 3 = middling, 4 = poor, 5 - very poor.) 

(d) EMPLOYMENT (Appendix III, Column 13). 

· Unemployment during the second quarter of 1934 has remained well below the level of 
1933, but ~~e. in. the m~ddle of March the difference was - 56,II9 the spread has been 
gradually d!mm!Shing until at the end of June it was -43,990. This is not an unexpected 
phenomenon ~cause the lower the total level of unemployment the more difficult each 
further reductiOn becomes. 

The following figures give further information about the condition of the Austrian labour 
market: · 

Employed in Voluntary Labour Corps 
Unemployed applicants for 

work (In tbouoands) of which previously 

1933 •1934 
· unemployed 

1932 I 1933 I 1934 1933 I 1934 

January .. .. 423 478 440 - 14,106. - 3,128 
February .. .. 427 480 435 - 12,872 - 2,729 
March .. .. .. 417 455 403 - (14,838 3,183 
April 

-.. .. .. 368 423 376 - 15.569 3,176 
!tlay 

-.. . . .. 335 392 - 1,185 - 520 
June 328 381 

-.. .. .. - 2,701 - 1,317 
July 

-.. .. . . 329 375 - 7,264 - 2,816 
August 

-.. .. .. 334 366 - 12,412 - 4,186 
September 

-.. .. 345 355 - 17.344 - 5.709 
Octolx:r •• 

-.. .. 370 358 - 20,359 6,036 
November 

- -.. .. 410 383 - 19,133 
December 

- 5.352 -.. .. 450 422 - 16.454 3.788 - -
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(e) PRICES (Appendix III, Columns 7 and 8). 

!he fol~owing_table shows the wholesale prices in Vienna of certain significant agricultural 
and mdustnal articles, as publis~ed by the Federal Statistical Office : 

Price in Schillings per 100 kg. 

·Middle of 

1932 I 1933 I 1934 

December I March I June I September I December I March I· June 

Wheat (domestic) 34-40 3S.8o 36.oo 34-60 3S·40 39-90 3S-1S 
Potatoes . . . . 9-2S 9-2S 24-SOI 1·SO g.go 13.2S 23.SO I 
Sugar .. .. ng.oo II9.oo ng.oo ng.oo II9.2S II9.2S II9.2S 
Beef •. .. .. 240.00 220.00 220.00 230.00 230.00 220.00 210.00 
Cotton .. III.8o 120.00 lSI. 00 I2S.OO 129.00 147.00 I4S-OO 
Wool ' .. .. 7Ss.oo 729.00 8s3.00 I,OS4-00 I,IS8. oo 1,298. 00 I,II2 .00 
Rubber .. . . 76.8o 84.00 127.00 122.70 143.60 IS7-IO 197-60 
Hard coal .. 8.s6 s.s6 8.s6 s.s6 8.s6 s.s6 8.s6 
Copper .. .. g8.oo 100.00 130.00 108.oo gg.oo 102.00 100.00 
Lead .. . . - S1.00 ss.oo ss.oo S2.00 S2.00 SI.OO so.oo 

(f) STOCK~EXCHANGE. 

1923·43 1930 Loan, 1933 NiederOsterr. Loan, 1931 

Austrian Austrian Lottery Building Mortgage Bond 
tranche, 7% tranche, 7% Loan, 4% Loan, s% s% 

• 

January .. . . . . . . soB g8.8o - 77-20 87 
February .. . . . . . . S40 100 92 77 - 87 
March .. . . . . . . S30 . I02.2S 84 76 86.so 
April .. .. . . . . . . S10 Io6.go 84 76.so 87.-
May .. . . . . .. . . S14 I06.2S 83-SO 77-90 go.-
June .. .. . . .. .. S10 10S.so 82.SO 7S-7S 8s.so 

; 

The bond market has shown a weakening tendency since the beginning of the year. 
Prices are slightly firmer since the end of June. 

!he Institut fiir Konjunkturforschung index of 3S industrial shares (1923-32 = 100) 
~as nsen from 4S·I at the end of March to 48.1 at the end of June. The volume of transactions 
~s very reduced; the turnover from security transactions amounted to 2S.8 million Schillings 
m March and to 21.4 million Schillings in May 1934. 

(g) CoMMERCIAL Poucv. 

As provided in the Protocols of March last, the agreements between Austria, Hungary and 
Italy had been drafted by May 14th, and should enter into force during the first half of July. 

The Austro-Italian agreement contains a list of about IIS articles for which Italy grants 
preferential Customs duties, amounting to between IO and so per cent of the full rate. This 
preference will be applied, with a few exceptions, only to specified contingents. These, though 
a fraction of the total Italian imports of the articles affected, will allow of a considerable increase 
of the particular Austrian exports. 

The classes of goods mainly affected are chemicals, half-finished and finished metal goods, 
leather and wooden articles, tools, textiles, sweets and musical instruments. 

Austria grants to Italy the consolidation of the import duty on rice and certain other tariff 
concessions under the most-favoured-nation clause. 

The direct negotiations between individual industries, for which the way was prepared 
in the Rome Protocols, are in progress and aim at fixing mutual import contingents and, in 
some cases, price conditions. It would appear that the kaolin trade has already concluded 
such an arrangement. Similar agreements are awaited by the autumn for rubber, fire-bricks, 
hats, glass and other articles. . 

The 1932 Halo-Austrian system of credit and freight preferences has been modified and 
extended and remains in force. The recent increase in the Italian import duty on timber, 
together with the preference granted to Austria, has led to an improvement in prices. This 
is of great importance as it affects nearly so per cent of Austrian timber exports. 

• New Italian potatoes. 
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The French timber preference has also strengthened prices on this market. 
Negotiations with other exporting countries have permitted Austria to sell increasing 

quantities of timber in Hungary. The two-year-old credit and freight preference agreement 
with Hungary has been extended to cover a wider range of articles. 

The Rome agreements enable Hungary to dispose of the greater part of its wheat surplus 
at considerably above world prices, thus permitting the "Boletta " premium on domestic 
sales to be abolished. Austria has guaranteed to take up 2.2 million quintals of Hungarian 
wheat and flour. The price has been fixed at 20 Schillings per quintal for wheat (Theiss grain) 
at the Hungarian frontier. Total Austrian wheat and flour imports were 3.2 million quintals 
in eacb of the years 1933 and 1932, of which 1.4 and 1.5 million quintals respectively came from 
Hungary. 

An arrangement affecting a certain quantity of wheat from the old harvest has been 
recently concluded with Yugoslavia. 

The commercial policy steadily pursued by Austria in the face of many difficulties during 
the last two years can claim to be successful. Though the tangible results are as yet moderate, 
a greater freedom of trade has been achieved by means of bilateral and multilateral treaties 
based partly on traditional, partly on new, lines. 

Exports during the first five months of the year amounted to 335 million Schillings, as 
ag:ai~st 277_i~ January-May 1933, while imports rose during the same period from 441 to 472 
million Schillings. 
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Appendix J. 

ANALYSIS OF ANNUAL AND QUARTERLY BUDGET ACCOUNTS. 

lg)J 1934 Flmquarter Second quarter 

RBCBIPTS 1935 1954 19SJ 1934 
Provblooal EsUmat11 

I reiUill Provisional 
EtUmatet Provisional Provtaional reaulta I'IIU)tl reauJts Eatimat.el 

O..•MY BVDGR. (ID mllllou ol Schllllllp) 

"· Abti......,_: t68.so ,.1a Direc:t&aa:el . . .. .. .. .. .. .. .. .. .. .. .. .. .sr.os ,. .. , 70.g6 , ... , 6g.so 
Customs •• .. .. .. .. .. .. .. .. .. .. .. .. 119·50 131.00 40.8J .,.,0 , ...... 50·4• ..... so 
E:aciae clutin •• .. .. .. .. .. .. .. .. .. .. .. .. ., •. a, 161.76 31·33 32·97 ,., 36.50 , •. 6g 
Turnover ta• .. .. .. . . .. .. .. .. .. .. .. .. 153·9· ug.oo 33·09 35·5~ 35·19 32.64 ,a.8o 
Tunaover taa, emerpacy aur&&a .. .. .. .. . . .. .. .. ru.gl ng.oo 27-72 ag.so sz.aa ag.zs 29·30 
Tasea 0111 transactiou_lepl feel, etc. .. .. . . .. .. .. .. gg.6a zoz.a6 .,., , ... 8o .,.,, 25·59 24·95 
Other receipts .. .. .. .. .. .. .. .. .. .. .. .. •.• 0 5·11 0 ... 6 o.lo o.ss o.6s 0-79 

Total taa• .. .. .. .. .. .. .. .. .. .. .. .. g6g.sa 1,015·69 IJ8.g6 140.51 257·•1' 149·5· ,,a.,.J 
i)Mod: 

163·15 .,.ag Shane of locr&l authoriti• .. .. .. .. .. .. .. .. .. .. JC54.11 ••·59 ••••• s8.a6 35·35 

Total : State taxaUoa .. . . . . .. .. '· .. .. .. .. 8o5.16 851·94 1as.01 197-91 195·03 111.31 203-38 

Receipts of Social Admillistratioa .. .. .. .. .. .. . . .. 19loJ6 197-71 , .. ,. .,., .a.a5 .... , .... 6o 
Other administrative receipts .. .. .. .. .. .. .. .. 100.00 IOO.go 15.67 88.21 30·45 15·94 25-74 
Coa.tribut.ioo. towarda Debt Service .. .. .. .. .. .. .. .. I07o70 Jli,OO 18.66 21.66 ... ,, s8.a6 3Q.1, 

Total noeipts of Ute Admillistntioa •• .. .. .. .. .. .. 1,105.11 1,161 . .56 165.,2 195-s• 295 ·90 309·'19 so• .89 

B. Jl.....,......: 
Tobacco •• .. .. .. .. .. .. .. .. .. .. .. .. .. ,.,.a, 311.55 . ,., .,., . 71-IS 78.17 ?6 .• , 
Salt .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 19.21 28.81 ,.,. , .• , ,., , .• a 6.g6 
Lot&criel a.ad papowdu .. .. .. .. .. .. .. .. .. .. sB-71 55. so 14.69 zs.oa 15.82 13·1'0 11.3+ 

Total :!MOilopolies .. .. .. .. .. .. .. .. .. .. 595·8o 395·66 go.16 go,JJ 95·6• 91·55 95·" 

c. Pwwtc U~•f8 ~ 
Posts a.ad. Telegra.pba .. .. .. .. .. .. .. .. .. .. .. 11.J.l4 22.5-30 ,.,a ,...,. 51.!JI ,..,, 51-45 ....... ... .. .. .. .. .. .. .. .. .. .. .. .. ., a.s, 1-71 1.go 1.8 .. 1-59 r.ss 
Fedenltbeatna .. .. .. .. .. .. .. .. .. .. .. .. ,.,. .. , .. , ... ..,, 1·90 1.6 .. 1.6o 
Ollie< .. .. .. .. .. .. .. .. .. .. .. .. .. .. 14·51 15.o6 , ... ,., S-50 3-72 •. 16 

Total : Pllbllc Uoclenaldnp .. .. .. .. .. .. .. .. 841.8o .,.,. .. ..• ,,,. ,,,, , .• a 59-06 

D. Rllil.-y•: 
F~eral nilwaY'I .. .. .. .. .. .. .. .. .. .. .. .. - - - - - - -Otbet railwaY~ .. .. .. .. .. .. .. .. .. .. .. .. o.o, - .... - - - 0.02 

Total : Railways .. .. .. .. .. .. .. .. .. .. .. 0.0, .... - - . ... 
Total ordiDary .-ipta .. .. .. .. .. .. .. .. .. 1,141·89 1,9U.98 "''·'' 443·15 450-0'/ 465.02 ., .. , . 



ANALYSIS OF ANNUAL AND QUARTERLY BUDGET ACCOUNTS (continued). 

BXPJ!NDITURB 

A • ..till,... ......... : 
Army • • • , • • • • • • • • 
Fomp Allain • . • • • • • • 
Justice • . . • • • • • 
Supreme OI'J&DS • • • • • • • • 
Cbanoellor'a offiOI • • • • • • 
Interior • • • • • • , • • • • • 
Social Adm!Diltratiotl • • • • • • 
Acricultun • • • • • • • • • • 
Commerce and Traffic • , • • • • 
Bducattoa. Science. Church •• 
Pioance •• •• • • • • • . • • 
SubUdy to Footal SariDp Buk 
Payments to local autboritin •• 
Peaaiou.. • • • • •• . • •• 
Charces 1H1der ibe Peace Treaty 
Debt SerYice , • • • • • , • • • 

Total: AdmiaJstration •• • • • • 0. • • • 0 • 0 0. • • • • 

8. JIOM#IOU•: 
Tobacco • • • • • , • , • • •• 
Salt.. •• •• •• •• •• •• 
Lott.eri•.. . • 0. . . . • • • 
Gunpowder •• •• •• •• •• 

Total: KooopoUes.. • , • , 

C. Ptt61ie Ufl4m.~,,: 
Poatsan4 Telepapbs ,, • , .,. 
Poretts • • . • •• • , . • • • 
Pederal theatres • , • • • • 
Other undertaldnp, • • • • , , 

Total: Public Uodertaktnp 

.D. R•UtHYI : I 
FecleraJ,.uwa,.. • • . • • • • • • • 
Cbarc• aoder the SGdbahD CollYeDUoa •• 
Other nUwaya • • • • , , • , •• 

Total : RaUwa71 • , •• 
Total ordinary ezpenditun 
Total ordloary recetpll 
Ordinary budget balance 

Plnuee .• • • • . •• 
Commerce ud Tnfflc •• 
Aerieulture • • • • • • 
Posta aD4 Telepapbt •• 
RaUways •• •• •• 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . 

1933 

Pro.Wonal 
reoults 

86.16 
,.Bo 

49·85 
•. 67 

10.59 
95·57 

449·SS 
51·45 
58·97 , .. ,, 
6o-40 

3·00 
a6.sz 

su., 
a.o6 

211-69 

1,381.15 

101-42 
14-11 
37·79 
s.28 

165-31 

.•• ,.go 
19-19 
zo.ga 
1,5.65 

17].66 

10-4-34 
1,924-46 
1,842.89 

81.57 

uo.oo 
u.6t 12.,, 
o.6o 
S-20 , I 

1934 

l!alimata 

94·00 
6.as 

50·35 •. ,a 
10.07 

95·91 
sss.a6 

s9.10 
56 .• 8 
'11-50 
57.86 •. ,o 
a6.67 

110.00 
•. 66 

140.89 

111,04 .•. , 
35.76 

s.oz 
t66.14 

u6.6o 
ao.gl 
10.64 
15.14 

17).]6 

100.00 .,.,, 
,·.6t 

:ug.u 
t,gu.88 
1,912·9· 
+ 0.10 

3S.ni 
tl.oo 

46.90 

sos.o6 

193S 

ProvWoaal 
reoults 

tl-09 
J .... 

u ... 
1.09 
3·78 

u.64 
131-91 

1·39 
U.90 
17-SO 
17-11 
0-75 
6.:JO 

53·99 
0.09 

51-50 

.,., 
3·59 .. ,. 
'·'" 

56-57 
4·37 .. , 
,.81 

:II .oo 
•.• o 
1-95 

25-35 

75·36 

140-00 

1934 

l!allmala 

(lo miii!ODI of Sch!llinp) 

.. 

.,.,, .. , .. ... , .. 
z.oa .. , 

35-01 
U2·90 
10-5:1. 
11.74 
za.as , ... ,. 
0.6) 
6.18 

54-21 
0.09 

6o.66 

•4·93 
4·04 
1.66 
1-33 

38.96 

56-48 
s.ol .. , 
4.08 

68.21 

.,.oo 
J.IO 
0.86 

28.96 

515-59 
«3·1S 
72.26 

za.se 

Provisional 
reoults 

.,.61 
1.55 

12.57 
1.00 
6.99 

,a.sz 
n6.os 
10.13 
ll-59 
t8.8a 
14-•U 

o.63 
6.tg , .... 
0.10 

6o.68 
379.17 

., ..... 
... 02 

9·00 
J,66 .., ... 

56-41 
4·90 •. ,.1 
4··· 68.20 

25-00 
3·09 
o.86 

516-« 
450.07 

- 66.37 

s-67 
•••• o.6s 
o.gz 

1933 

Provlsioual 
results 

.... 6o 
1.37 

u.:a, 
J,J2 
••• 15 

23-54 
JU.21 

'·43 • •. o., 
19·46 
15·96 o., 
6.90 

55-07 
s.oa 

.. ,.28 
339·17 

57·7' 
..66 
,.os 
4.02 

69·•· 
sg.oo 
o.ot 
r.sg 

o.Bo 
o.Bo 

Estlmatea 

•5·04 
z.so 

u.88 
0-79 
.... t 

30·53 
91·09 
1,5.78 
13.15~ 
17.87 ..... ,, 
o.63 
6.86 

53·51 
1-59 

s8.8o 

.,.,. 
3·94 
9-17 ..,s· 

56·90 
s.oa 
•·1· 
•. 16 

68.96 

•3·98 
s.to 
o.g6 

28.0" 
492·S4 
456·74 
u.6o 

1.70 
J.OO 
1.51 

15-53 



Appendix Jl, 

MONTHLY ESTIMATES AND PROVISIONAL RESULTS. 

RECEIPTS 

A. At .,_,...,: 
D&r.ct...... •• •• •• •• •• •• •• •• •• •• •• •• ..... 
CUstoms • • • • • • • • • • • • • • • • • • . • • • • • • • • .. 
bc:De duties , • • • • • • • • , • , • • • • . • • • • • •• 
T'umo'f'81' .... •• •• • • •• . • • •• • • • • •• •• •• •• 
T'Umo,.. taa, emvceooY aur~&a . • • • • • • • • • • • • • • • 
T'az• oa tnulsl.ctioaa. lecaJ fe.. etc. . • . • • • • . • • • • •• 
Other reoeipta .... • • • • • • • • • • . • • • • • • • • • • • 

Total &aa• ... • • • • • • • • • • • • • • • • • • • • • • 
_, 

s.a..z. of local aa.tbolilies • • • • • • o • o • • • • • • • • • • • 

Total : State tazatioa • • • • • • • • • • • • • • • • • • • • 

Receipts of Soeia.l AdministratioD. o. • , • • • • • • • • , • • • 
OUter administrati" receipts • • • • • • • o • o • • • o o. 

Coa.tribullo:D &owarda Debt Service • • • • o o • • o o o o • • o. 

Total nceiptl of tbe AdmiDiltratioD •• 

.. Jl .... ,.,. 
Tobacco • • o. • • • • • • • • • • • o • • • • • • • o • • • .. 

Salt • • • • . . • • • 0 • • 0 0 0 0 • • • • • • 0 0 • • • • • • 

Lolleries and .,..powder .. .. • • .. .. 

Total: Kooopoliaa.. .. • • •• .. .. .. .. .. .. .. 

c. P.WU u~.,. 
PostsaodTelecraplla .................... .. 
Porestl • • • • o. o. • • • • • o • o • o • • o o •• 

Federal tboatno • • .. .. • • .. .. .. .. .. .. .. .. 
Othe< •• •• .. .. •• .. .. .. .. .. .. .. .. .. 

Tolal: Public Uodenaldop 

D. aril..,sl 
Pedmol nilwaJO .. .. .. .. .. .. .. .. .. .. .. .. 
OtbeuadwaJO .. • • • ' .. .. .. .. .. 

Total: IWiwaJO .. .. • • • • • • .. .. .. .. .. •• 

Tala! ocdUiarJ ncotpts.. .. • • .. .. .. .. .. .. .. 

193! 

n.g8 ...... 
JJ,O! 
n.o6 , .. , ,.,. 
0-17 

,, .... 
.59·71 

14.68 
4·57 , ... 

ll.gl 

.,.,, 
1.48 .. , 

18.69 
o.,a 
0.46 
1-15 

2o.g8 

.... , 
14·50 
JO,gl .,.,. 
g.6o 
,.eo 
0.17 

h.u 

66 ... 

15-05 
B.Bo , .. , 

95-14 

.,.o. 
.... o 
s.ol 

18.ao 
0.6,5 
o.ss 
1.19 

110.59 

1954 

I Pn>¥iat011al 
naulla 

16 ... 11 ., .. , 
:u .• , 
u.a:s 
J0.87 
s.so 
o.as 

,.. .. , 
.... ,. .. ,. 
5·65 

,SJ.Ol 

lg.&z 
o.68 
o.sl 
1.27 

Ill .15 

149·43 

Provfltoaal 
naulla 

.,.,. 
16.85 
u.oa 
10-43 
9·45 
g., 
o.za 

11.98 

u.ts 

14·.54 
4·54 
,.a8 

91-41 

17.01 .. , 
5·69 

17.~5 
0.46 
0.,56 
1.26 

19.61 

AprU 

Eallmatoo I Provla!OIIa) 
IWUitl 

(Ia mJWoaa o1 Schtlltop) 

:11-50 
zs.oo 
u.68 
so.lo 
9·6o 
9·00 
o.:a, 

lo.os .... 
71.61 

IOI.JO 

15·47 ... , 
•. 61 

17.6o 
o.6.5 o.,, 
1 .... 

20.114 

.,.,, 
10·54 
u.u 
J0.6o 

9·57 , .. , 
o.a4 

15·69 

l.lg 

76.eo 
16.87 
10.82 
g.zl 

24.87 .., 
5-0S 

5•·67 

16.17 .. , 
0.57 
1.s6 

J8.,, 

...... 
15.61 ., .. , 
11.56 
10.111 

7·99 
o.a7 

... , 

11.00 
14.00 
u.o .. 
n.ao 
JO,Oft 
,.eo 
0.16 

-1----a,.u 
u.,, 
10.1, 

14-87 
•. 88 
3·25 

95·15 

16.~9 
0 ... , 
o.6o 
1.42 

J8.go 

77·!10 

1!.66 

95·95 

29·99 

16·42 
o.6o 
0.55 
lo53 

19.10 

o6.1g 
17-95 
U.IJ 
10.65 ,.,. . . .,, ..... 
... 41 

1:1.s6 

Jaaa 

125-45 

25-71 
1.77 
5·74 

16.81 
•·64 
0 .... 
1.04 

llollmatoo 

as.oo 
15-50 
JI,J7 
I0.8o 
9-70 
7·95 
o.a6 

11.31 

1].15 

68.JJ 

15-45 
10.04 
11.02 

104.64 

•5·45 
2.10 
, .• 6 

, .... 
~·43 
o.6o 
0.48 
1.21 

19-7S 

o ... 

o ... 

157.19 

... 
oc 



MONTHLY ESTIMATES AND PROVISIONAL RESULTS (continued). 

• Marcil April llay JUDO 

J!XPJ!NDITliRE 1933 1934 1933 1934 ,,, 1§134 1933 1934 

Provisional Estimates I Provisional Provisional Estimates I Provisional Provisional Estimates Provisional Estimates results results naulto reaulto results naulto 

OaDI•AilY Bvoon • (In millioas of Sc:billlop) 

"· .. ,.,.,.,..,..,,.: Arm, .. . . .. .. .. .. .. .. .. .. .. .. 6.76 

I 
1.61 •.• o 6-95 '1·92 7-'/0 6.as 1.65 6.82 a .• , 

· Foreip Affain .. .. .. .. .. .. .. .. .. .. .. .. o .. n 0 54 0-54 .... o . .so o . .so o ... , o . .so o . .so 0.,50 
Justice .. .. .. .. .. .. .. .. .. .. .. .. •. ,a ..... 8 4·55 4-0.5 .. , . ... 28 ,.a, ..06 ... ,1 4-.50 Supreme organt .. .. .. .. .. .. .. .. .. .. .. 0.]9 o.3o o.:ag 0-39 0.]0 0.]0 0-35 0.28 o.sa o.u 
CbanceUor'a office. , .. .. .. .. .. .. .. .. .. .. .. 1-33 1.16 •. ,1 0-93 •·90 0.71 o.sa o.81 0.'11 0.70 
Interior ...... .. .. .. .. .. .. .. .. .. .. .. 7-62 16.0,5 ''·"' '1·9' 11.<41 u.s:a ,.66 9·3a 1·91 9·73 Social Adminiatratioa .. .. .. .. .. .. .. .. .. .. .. 49-61 4].66 fl. 'II 39··· 32-90 sa.28 s6.sa 31-54 35-87. ]2.65 
Agriculture .. .. .. .. .. .. .. .. .. .. 2.,56 3-92 3·.59 2.76 S·09 3-07 .... o 6.0] ... , 6.66 Co~roe aad Tra"tfic :: .. .. .. .. .. .. .. .. .. .... , •••• •• 01 4· 17 4-07 4•11 •. 62 4-29 s.28 ,5.26 
Educatioa, Science, Cburcb·.: .. ..... .. .. .. .. .. .. 5-76 ,.0] 7·05 ,., .. 5·" ,.,, 5-70 ,.82 1.02 6.50 
Pioaoce •• •• •• •• •• .. .. .. .. .. .. .. .. 6.ss 5·73 4·83 6.26 4·7• .. ,. 5.40 ..,6 4·30 4·89 Subsidy to Postal Savings Bank' .. .. .. .. .. .. .. .. 0.25 0.21 0.2J 0.25 o.u o.u o.a5 o.u o.:as 0.21 
Paymeob to local authorities •• .. .. .. .. .. .. .. .. 2.06 a.o6 1.07 1.09 2.11 1.10 a.o6 •·09 2.75 1.66 Pensions , , .. .. .. .. .. .. .. .. 17.67 17.76 17.8:1 17.65 17.83 17.82 17-67 17.b 17-75 17.17 Charges under' U.e 'Pea~ Tr~ty:: .. .. .. .. .. .. .. 0.03 0.0] o.os 0.37 o.23 0-19 .... o.n6 o.61 I. 10 .. 
Debt Service .. .. .. .. .. .. .. .. .. .. .. .. .. 15.07 18.7:1 za.s:z 16.10 21-09 1:1-44 12.43 •5·•5 18.65 21.46 ------Total: AdmilliltratioD., .. .. .. .. .. .. .. .. .. 124.66 1Sf.40 1]1.0:1 115-94 1.17.15 n6 . .so lo6.79 111.5$ 116·44 124-37 -------B. M0110fJoli61: 
Tobacco •• .. .. .. .. .. .. .. .. .. .. .. .. .. ,.a, I.a. 8.g2 8.20 1-99 9· ., 9·44 9·73 1.98 g.o6 Salt .• .. .. .. .. .. .. .. .. .. .. .. .. .. 1.21 1-32 I, 31 1.20 •·59 1-37 1.21 J,26 J,ll 1.2g Lotteries:: .. .. .. .. .. .. .. .. .. .. .. .. .. 5·09 5-14 5·33 6.g2 6.so s.e~g s.r6 1 ... ·J,84 1-57 Gu.npowder .. .. .. .. .. .. .. .. .. .. .. .. .. 0-34 0 .• 8 0.62 o.sa 0 .• 6 •. so 0-33 0-45 o.ss 0-47 ------- -------

u.ss Total: Monopolies .. .. .. .. .. .. .. .. .. .. 14.,1 ''·77 16 18 16.70 17-14 z6.gr Jl-15 12-74 12.J9 ---- - ------ -----c. PdUe Vrulntalti"l': 
Posts and Telecraphl .. .. .. .. .. .. .. .. .. .. .. 19·S' Jg.or 18.g7 Jg.67 J8.88 11.90 zg.oo sS.g8 19·04 19-04 Pore.tt , • • • • , .. .. .. .. .. .. .. .. .. .. .. 1.50 1.65 1.69 1-51 . 1.6o J,6J •·53 1.65 1.62 •·77 Ped.eral theatres .. .. .. .. .. .. .. .. .. .. .. o.Bg o.s. o.89 o.g6 o.88 o.~a I.C7 0-94 1.00 o.g6 Other undertakioP, • .. .. .. .. .. .. .. .. .. .. .. ... , ··34 1-37 .. , •·lS 1-45 z.sa 1.50 '·31 '·43 

Total : Public Uodertaktna:• -------.. .. .. .. .. .. .. .. 12.98 12.8. 22.92 23-47 u.tig 22.88 1:2.91 1:].07 IJ.OS 11].:20 

D. ...., .. ,..: - -------
Ped.en.l railways • • , • • • • , •• .. .. .. .. .. .. .. , ... .. ,. ··34 , ... a., g.JO 5-00 7-56 , ... ··09 Cbarret under tbe SOdbaha. Coa.•eadoa .. .. .. .. .. .. .. 2.40 s.ro • 09 - - - - - o.oz JoiO Other railways .. .. .. .. .. .. .. .. .. .. .. .. •·64 o.al 0.118 •·69 o.ss o., 0-49 0.28 0.21 o.n - -------Total: RaUwaJI •• .. .. .. .. .. .. .. .. .. .. 10.04 11.71 11-71 1·69 a.68 9·45 5-49 ,.a. 7-12 11.52 

Total ordinary eapenditure., -------
171-48 .. .. .. .. .. .. .. .. 171.19 J84·1S 181.8] J6].8o 165.66 165-74 147·55 .,.so 159-07 

Total ordinary rece.ipla •• .. .. .. .. .. .. .. .. .. 1]].18 146.2) 149·45 146-JJ 154-51 165-31 •••-sB 145-04 177·'' 157.19 

Ordiu.ry budcet balaoce .. .. .. .. .. .. .. .. .. - sg.OI - s1.50 - 33-40 - 17-69 - JJ,J, - 0 ... ~ -6.07 - 10.16 + JB.s6 - 14·•9 -------
ED~~AaDU~&aY BvDOa. 

Plnance .. .. .. .. .. .. .. .. 140.00 - - - - - - - - -Com~ 'aod Tra'tiic :: .. .. .. .. .. .. .. .. .. .. .. .. - 1.6o o., - 1 ... •·09 - :1.60 o.to ..So Aericultun .. .. .. .. ... .. .. .. .. .. .. - •.• 0 1.:28 - 1-40 1.40 - 1.65 o.8o .. , 
Posts abd Tel~in.Pbs .. .. .. .. .. .. .. .. .. .. .. - 0-46 0.22 - 0-47 0.42 - 0.53 - 0-5:1 Railwa,..., • • •• .. .. .. .. .. .. .. .. .. .. .. - 0-91 0.91 - - - - 11.10 - ...2:J ------- ------- . 

Total eatraordib•ry npenditure .. .. .. .. .. .. .. 140.00 4-57 J.J6 - J-17 1-91 - s5.aa 1.6o 11.50 
Totaleatl'aordio.ary receipts •• .. .. .. .. .. .. .. - - - - - - - - o.Bo -
Eatraord.toary budcet blilance ------- -------.. .. .. .. .. .. .. .. - 140.00 - 4 S7 - s.a6 - - s.a; - S-91 - - •5 .aa - o.8o - 11.50 ------ -------TotaJ budcet bai&Dce .. .. .. .. .. .. .. .. .. .. - 179-01 -.,.a, -,...56 - 17-69 - 14-SI - 4·34 6.07 a6.o4 + 17-76 - 25-79 

I 



I Foa•10• T'AI.n 
(Nc-rcb.tndlse only) 

~ \":1lue 
(mUll~• o( Schilling-.) 

I I hens Import& Es.J'\VIs lutJl<'lrts 

I l I 

N!.f .. .. ,, ... , I,Q70 1,477 
19:5 .. .. 2,8H I,QJJ 9•• 
IOJb .. .. l.?t-6 lo73J l,C",B 

1<1:7 J,088 2,0_,, 1 00$1 .. .. 
.,:s J,.1JQ a,:ao8 1,031 .. .. 
IQJO ,,a<>~ ••• ss 1,074 .. .. 

a,a 1930 .. .. •• 6->9 r.ssr 
IQJI .. .a,uia .. .,,. 8]0 .. 
10)2 .. .. a,.lS.J , .. 629 
19J~' .. .. ...• , 773 "' 
t9]2: I .. 131 39 " II .. 117 64 63 

Ill .. ,,, ., 67 

IV,, ... fi6 •• v .. 118 h 56 
VI .. ... •• ,. 

\"II .. ••7 ., ,. 
\'Ill .. IOZ .. 47 

IX " 9a 64 34 

X .. .. , ,. 3~ 
XI .. Jo6 69 31 

Xll •• 119 6g 30 

1933: l I .. 86 4S •• II .. .. so ,. 
Ill " 99 6o 59 

IV .. a. 59 •• v .. 93 ~2 )I 
VI .. 96 64 ,. 

\'II .. 05 64 ,. 
VIII .. 85 67 .a 

IX .. 9' 77 •• 
X .. 107 71 29 

XI .. 115 ,. •• XII .. Ill 72 39 

1934:. I .. 91 " 34 
II .. 8s 6o •5 

Ill .. 101 79 .. 
IV .. 96 72 •• v .. 99 67 ,. 
VI .. - - -

• Provisional figuTn only. 
• Souru: Bundesamt far Statistik. 
• Seasonally come ted in:1~Jt. 
• Source : ln-stitut ffir Konjuokturfonehunc. 
' Sooree : National Bank. 

Weight 
(lhCI•Jund• of tona) 

lonp.ntal E•ports 

f J 

8,951 1,565 
5,'140 J,246 
8,:b3 J,US 
a.n .. 3.929 
Q,063 ... , .. 

10,272 4,109 
8,272 J,SI5 
7o996 2,.11138 
6,0<ll 1,879 
5.688 2,098 ,., 120 
•• 3 "7 
49a >31 

•'" ... .,. .. , 
545 .a, 

"' ••• 
500 .... 
458 .,. 
494 197 
528 171 
>•9 .. , 
••• 107 
••8 . ... 
435 '" 
)66 '" ••• 192 
440 .. , 
•"' ... 
46] 186 
419 201 

587 ... 
5'9 ••• ,., 176 

452 149 
••• •56 
431 199 

310 .,. 
439 230 - -

Railway Wholetnle 
goods priec! Index 
tra.f lie janu"ry• 

(million June 1914 
nd ton -.... km•.) 

' 7 

197·9 136 
307.1 136 
3]2.1 113 
3$0.0 '" 351·4 .,. 
169·4 ., . 
314-0 117 
2)'0.6 ... 
:aoll.g ... 
109·9 108 

101.1 ... 
1Bo.s 112 
:aos.B 113 

199·5 ... 
192.1 116 
206.7 .. , 
204-3 Ill 
193·7 Ill 
20,5 ... 110 

266.2 Ill 
233·7 ... 
u;r.ll •• a 

179·5 108 
18]., 106 
rg8.a ••7 

179·7 107 
202.7 1oa 
201., .... 
ao6.5 Ill 
ZOJ., ••• u;r.g 108 

a6;r.8 109 
249·9 •• a 
228.4 • •• 
125-9 ... 
201.0 110 
ua.g .. , 
rq;r.l ... 
- 110 I - 110 

Appendix III. 

Bco1101110 IIIDICU 

PJOd.uctioa. of Gold Cost-of· Industrial 
and Uvintt produeUoa Cot.ton·yaru Unemployed ..... indea .lnde:a1 

per Bleetrlc receivlua ezcban1e 
July 1914 191!•19~1 spindle• Cellulote power Mn111flt 

- aoo• -aoo• 1923•1931 (wagow.) (n•Uiioo 
(thousand•) - ,.,.. kwhs.) 

' 
, 10 II ll I II If 

(Moatbly averare) - I 83 •• ...• , - ., 488 
- 96 Jtr· 1,464 - 150 499 

103 96 9' 1,522 - 177 537 
106 UH) 118 J,6o, 8o 172 46< 
Jol 119 Ill '·''' ,. 1~6 ... 
Ill ... 110 1,8)'0 96 264 ••• Ill ••• 101· 1,779 97 208 ... 
106 91 .6 1,796 91 .,. 292 
Jo8 79 u 1,664 90 304 .a8 .. , - - - - 329 189 

10<) a6 ••• 1,789 99 358 266 
•• a Ill 1,665 92 362 238 90 
108 a, 112 1,672 88 ,. 240 

107 a6 .... 1,714 a6 • •• 215 
107 " 99 1,618 88 271 Jgl 
'09 " 99 t,6os 87 265 '9' 
Joa 70 a. 1,707 86 266 ••• 
107 74 87 1,688 86 2(>9 189 
10~ 74 89 1,399 85 276 189 -
,.a 78 88 1,668 a9 298 .a9 
107 79 ., 

1,599 ! 94 330 . 189 
107 7• 78 1,840 100 )68 .a a 

ro6 ,. 6a 1,717 96 398 J88 
105 73 70 .. ,~~ 8• 401 189 
••• 7' ,. 1,783 90 38o 189 

104 74 8o 1,793 a• 351 189 .. , 16 a7 1,71:1 87 , .. 189 
106 7a 88 l,g~l a. ,.a 189 

105 " 8. 1,819 lo )01 189 
105 .. ... r,86o 84 291 189 
105 8o 112 1,865 88 279 189 

ttlti aa ... 1,886 95 2ao 189 
105 45 .,. :t,lo8 98 300 I 189 
106" 8g 126 1,135 100 3]6 189 

' -.... 8g ... 2,007 93 3571 189 
105 79 .. , 1,681 78 ,,. t89 
105 .. ... 1,967 93 )26 .a9 

105 8J 112 1,86] 86 ••• 241 
••• - I - - 91 274 ••• %03 - - - - • •• ••• ' 

' 

' 

NA'IIOII.U. B••• 

Nole 
Other Bills Govern met drculatioa 

uchanp discounted Debt and 
sight 

liabilities 

(In muu..,. of SehiUiDp) 

If 16 17 " CRad of year or mootb) 
- J8a u8 a94 
59 J8o J88 945 . ., ... 177 9a5 .,. 132 ., 1,045 

3a6 loa ... 1,124 
334 3•6 .... 1,1,58 
..a ••8 101 •.• a, 

26 908 96 1,]11 
379 663 1,1]2 ., 275 624 1,095 .. a8. 96 1,2o6 
877 96 1.,17• 
867 96 1,137 . a63 96 1,112 
874 93 1,1o6 
aa. 93 I, Ill 

883 92 lo097 
87• 92 1,o8o 
a67 9' 1,075 

336 .. , r,o8o 
336 663 1,077 
379 66) 1,1]2 

3•7 66• 1,0,53 
)00 ... 1,043 
287 66o t,ollg 

279 650 1,091 ••• 659 l,ogl 
7 ., 659 1,110 

I .,. 659 1,101 
8 J8a .,. 

1,004 
a .. , 624 1,oa6 

a 227 6•• 1,042 
a u8 ... 1,0]0 

13 273 624 1,095 ,, 26• 6•• 1,095 .. '97 624 I,IJO 
24 ,.a ... 1,1]5 

36 501 ... t,l]] 
)8 •78 ••• 1,121 
)6 ... 624 J,UI 

Dlscoua.t .... 
eo .. r ......... 

Per ceat 

, 211 
(A ¥era,.) 

" 11.51 ,. 10.86 

" 7-50 •• 6 ... , 
6.27 ., 7-31 

" .. , .. 7-04 
17 6.83 
17 5-213 

22 8 
•• a .. 7 

19 7 
18 7 
17 7 

17 7 
18 6 
17 6 

17 6 
18 6 
18 6 

,a 6 
18 6 
17 5 ., 5 
17 5 
17 5 

17 5 ., 5' 
19 5 

il 5 
J8 5 
17 5 

17 5 
17 5 
17 5 .. 5 •• 5 .. •% 

Savinp 
Baolr. depo .. 
sib (mil• 
lions of 

SehiJJinp )' 

Zl 
(End of year 
ormoatb) 

----
'·'" 1,119 
2,419 
2,025 

1,959 
l,g88 

1,961 
1,977 
1,991 

'·990 
1,965 
1,949 

1,946 
lo9-40 
11938 

1,946 
1,9,58 
1,9,50 ..... 
2,039 
2,0!' 

2,022 
2,042 
2,040 

2,032 
2,023 
1,997 

1,943 
2,008 
1,988 1 

1',0871 

2,0•4 1 
2,051 1 

2,075 1 
a,ogg• 

-

. 

... 
0 



[Communicated to the Council 
and the Members of the League.] 

Official No.: C. 330. M. 151. 1934~ n.~A: 
• 

Geneva, August sth. 1934. 

LEAGUE OF NATIONS 

FINANCIAL POSITION 
OF HUNGARY IN THE SECOND QUARTER OF 193~ 

ELEVENTH QUAUTERLY UEPOitT 

by Mr. Royall Tyler, the Representative in Hungary 
of the Financial Committee 

CONTENTS. 

I. GENERAL: 

I. Introductory • • . • . • . . . • . • 
2. State Budget :· 

(a) Administration Budget, I933-34 . 
(b) Budgetfor I934-35. • • · • • 
(c) State Undertakings . . . . . . 
( J) Situation ofthe Treasury . . . . 
(e) Debt Position . . . • • . . . . 

. . . 

(f) Boletta Fund • . . . . . . . . . . . . . . · 
(g) Reconstruction Loan 1924 and Assigned Revenues 

3· Budgets of the Local Authorities. • • , •. 
4· State Borrowing. • • . • • • • 
5· Monetary and Financial : 

'(a) Position of the National Bank . 
(b) Foreign Exchange Control .. 
(c) Foreign Debts ..•..... 

II. EcONOMIC SITUATION : 

I. General . . 
2. Trade • • . . . 
3· Production . . . 
4· Prices . . . . . 
5. Stock Exchange. . . . . . . . 
6. Banking, Commercial and Private 
7. Commercial Policy . .- . . . . . 

III. APPENDICES : 

. . 

I. Monthly (Quarterly) Results for the Year 1933-34. compared with the 

II. I. 
2. 

III. I. 
2. 

Results for the Year 1932-33 • 
Economic Indices . . . . . . . . . . . . . . . . . . . 
National Bank • . . . . . . . . . . . . . . . . . . . 
Foreign Exchange : Sales and Purchases of theN ational Bank 
Foreign Exchange Control . . . . . . . . • . . . . . . 

Page 

2 

3 
4 
4 
5 
6 
6 
7 
8 
8 

9 
9 

II 

12 
13 
14 
14 
14 
14 
14 

16 
17. 

. IS 
19 
20 

Serle• of Leatue of Nad011e Publlcadoaa 

II. ECONOMIC AND FIN.tJ"CIAL 
. 1934. n. A. 11. · 

, S.d. N. 1.030 (A.). 8/!4• Imp. R6uni.., ChomW.,. 
; 



-2-

I. GENERAL. 

I. INTRODUCTORY. 

(I) The cash deficit of the Admi.ni~tration for the _fiscal year. e_nded June 30th last 
(provisional figures) amounts to 38.I mdhon peng~. as agat~st ~7.8 mill~on pengO for I932-33. 
These figures include advances to the Undertakmgs, whtch m practice corres~nd to the 
Undertakings' deficit. The pengO equivalent of the non-transferred ~ervtce of the 
Reconstruction Loan I924 is included in expenditu~e. Where. t~e other foretgn debts ?f the 
State are concerned, the pengO equivalent, amountmg to 43 mdhon pengo_ for I933-34, 1s not 
included. In the absence of arrangements with creditors making depos1~ unnecessary, the 
pengO equivalent (20.4 million pengO) has been rebo~rowed ~y the State .. · T~1s marke~ progress 
in the budget position is due mainly to increases m receipts, economies m expenditure, and 
an improvement in the position of the State Railways. The abundant harvest of I933 
undoubtedly helped, but the result achieved is also ~mputabl~ to fiscal measures taken by the 
Government in the early part of 1933. and to energetic collecho~ of taxes. 

The cash deficit arises entirely from the State Undertakmgs. It has been covered by 
internal short-term borrowing. 

(2) The budget for 19_34-35 has been vo~e~ by Parliament: It provi~e.s for an 
Administration deficit of 6 milliOn pengO and a def1c1t for the Undertakmgs of 6o mdhon pengO. 
The whole service of the State's foreign debts is provided in the budget. The Government 
intends to deposit Treasury bills in respect of non-transferred service, where other arrangements 
with the creditors have not been made. To the extent to which this procedure is resorted to, 
budget expenditure will be reduced. Budget receipts for 1934-35 are estimated at 740.6 
million pengO, as against actual receipts in 1933-34 of 758.6 million pengO. These estimates, 
prepared during the winter, were based on the assumption that the 1934 grain crop would be 
an average one. In fact, it appears to be under the average. Autumn crops are so far reported 
to be doing well. . 

" The Boletta has been discontinued. The special taxes that fed it, with the exception 
of the wheat tax itself, are maintained and are still applied to the Agricultural Relief Fund, 
outside the budget." 

(3) The considerable improvement in the budget for 1933-34 does not warrant the 
assumption that fundamental economic conditions are correspondingly better. The trade 
agreements recently concluded with Italy and Austria secure the marketing of a large part of 
Hungary's normal wheat surplus, but Hungary's other agricultural exports, such as cattle and 
pigs, the importance of which in foreign trade has in recent years been greater than that of 
wheat, are meeting ever-recurrent marketing difficulties, with the result that production is 
falling off. Hungarian industry is not in a position to make good the losses suffered in 
agricultural exports. Where it succeeds in exporting, it is in many cases only able to do 
so by keeping internal prices of its products at a level which is too high with regard to the 
purchasing power of the Hungarian consumer, and seriously impairs the competitive capacity 
of Hungarian agriculture. In general, the economic position is stagnant. . 

· (4) The Bill giving the Administration greater powers to control the expenditure of the 
city of Budapest and its Undertakings has become law. This encourages the hope that the 
tax-payer may find some relief in a decrease of his contributions to local authorities. 

(5) The composi!ion procedure contemplated in the Agricultural Debts Decree (see Eighth 
Report, pages 14-16) IS bemg worked out at present and is expected to take definitive form by 
the time Parliament meets in the autumn. It will be remembered in this connection that 
authority was given to the State to increase its debt to the National Bank by 100 million 
pengO. 

(6) Exports continued to increase in value, and the export surplus to grow. Until 
recently the export surplus for the first half-year of 1934 was slightly larger than it was for the 
first half of 1933· Exports, however, from which theN ational Bank derives no foreign exchange 
are steadily increasing. 

During the last two months, exports have fallen off and imports have continued to increase 
May and June having both left an excess of imports over exports. ' 

(7). Definitiv~ returns of the grain. harvest are not yet available, but it is certain that the 
crop th~ y~ar will at best be a medtocre one. Internal prices are much higher than they 
were thiS tul?e last.year, but there has been no corresponding increase in prices abroad. 
The J>t;~O pr~ces pa~d for Hungar~an.wh~at by countries which have contracted to buy stated 
quant1!1es of 1t fu_rn!Sh no sort of. mdicahon ?f the amount of freely available foreign currency 
that Will be acqu1red by the National Bank m connection with these exports. 

(8) The National Bank has m!lde transfers in appropriate currencies sufficient to provide 
~or th~ payment of half of the mterest (coupon) of the Reconstruction Loan up to and 
mcludmg that due on August 1st, 1934. 

1';1 res~t of the following year, t~e Hungarian Government has indicated that it hopes, 
and will u~ 1ts best en~eavours, to prov1de for 50 per cent of the interest. Moreover, in respect 
of the servtee year endmg August Ist, 1934, the Hungarian Government offers bond-holders to 
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purchas~ at IO per cent of the unpaid amount the coupons on which 50 per cent has already 
been pa1d. 

(9) There has been a small seasonal increase in the discounts of the National Bank but 
these stand lo~er than they did a year ag?, regard being had to the effects of the consolid~tion 
agreement With the Bank for International Settlements and other central banks The 
Government has had less recourse this year to internal borrowing. · 

. (xo) I am indebted to Mr. Henry J. Bruce, Adviser to the National Bank, for the data on 
wh1ch are .based the sections of th~s report dealing with the Bank, exchange control and 
compensation agreements, and Clearmg Agreements. 

2. STATE BUDGET. 

(a) Administration Budget, 1933-34. 

Provisional cash results of the Administration budget for the year ended June 30th last 
are now available (see Appendix I for the figures for each month separately). However the 
essential fact _abou_t .th~ Undertakings is the size of their deficit, which has to be met by the 
State; and this def1c1t, m the form of advances by the Treasury to the Undertakings, constitutes 
the greater part of the extra-budgetary expenditure. 

Estimates for 1933-34 were as follows : 

Expenditure .. 
Receipts •• 

.. 
Administration Undertakings 

(Millions of pengO) 

764·9 408.4 
752.8 344·3 

. Balance - 12.1 - 64.1 
the estimated total deficit thus being 76.2 million pengO. 

Provisional results have been as follows, figures for 
comparison : 

1932-33 being also given for 

Expenditure : 

Actual budgetary •• 
Actual extra-budgetary 

Receipts: 

Actual budgetary 
Actual extra-budgetary ... 

717.0 
86.3 

758.6 
6.6 

1933·34 193•·33 
(Million& of pengO) 

733-0 
70-7 

715·9 

Balance •• - 38.1 - 87.8 
Expenditure for neither of these two years includes non-transferred foreign debt service, 

except for 1933-34 where the Reconstruction Loan 1924 is concerned. Actual budgetary 
expenditure was less than the estimate by 47·9 million pengO. The full details making up 
this amount are not yet available, but it includes 20.4 million pengO. Treasury bills deposited 
in the Foreign Creditors' Fund in lieu of the pengO equivalent of non-transferred debt service, 
g.6 million pengO in respect of a payment due to the British Clearing Office and which has been 
defen:ed by agreement, certain other non-transferred debt items and the exchange difference 
resulting from dollar and sterling depreciation. 
· Borrowings in 1933-34, amounting to 49·5 million pengO, as against 75.0 million pengO in 

1932-33, include 19.5 million pengO in respect of the reborrowed pengO equivalent of the non
transferred portion of the Reconstruction Loan service. Apart from this, this figure of 49·5 
million pengO represents internal credit operations and has nothing to do with additions to the 
foreign floating debt (see I, 2( e) below), resulting from borrowings from the Foreign Creditors' 
Fund. 

The most striking change from 1932-33 to 1933-34 is an increase of 49·7 million pengO 
in actual budgetary receipts. This does not mean, however, that taxation in the fiscal year 
just ended produced 49·7 million pengO more than it did in 1932-33, for the 1933-34 receipts 
include 26.1 million pengO which do not proceed from taxation. 

Milliona of pengO 

s.x 
II.4 

I. Profits on coinage (in departmental receipts) •• 
2. Repayment of debts of State Railways • . • • . • . • • • 
3· Increase in dues paid by State Railways from 1932-33 to 1933-34 g.6 

26.1 
Items 2 and 3 above are really per-contra items, as the Treasury made corresponding 
advances to the. State Railways. 

Thus in order to obtain a budgetary receipts figure for 1933-34 which is comparable with 
the 708.9 'million pengO record~d. for 1932-33, 26.1_ million pengO must be ded~ct~d from 75~.6 
million pengO, leaving 732.5 mill1on pengO. The mcrease from last year to th1s _1s 23.6 mill1on 
pengO. It must further be observed that the rates of a number of taxes were mcreased, and 
some new taxes were imposed, during the second half of 1932-33. These new sources of 
revenue were only productive during four or five months of 1932-33. Thus the increase from 
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193:;1-33 to 1933-34 which can be attributed to an improvement in economic conditions_ is' 
relatively very small, and it still remains to be noted that in 1933.-34 the Boletta Fu~d, wh1ch 
is outside the budget, incurred a loss of some 10 million pengO, wh1lst the year before 1t made a 
small profit. . · . 

The insignificant increase in normal receipts followin~ the ~iccept10n~l gram harvest of 19~3 
does not seem to be adequately explained by low gram pnces. It IS !rue that low gr~m 
prices did much to offset the mcrease in the grain producers' purchasmg powe~ resultu?-g 
from a big crop. However, low grain prices should have brought about a mark~d mcrease m 
the real incomes of the mass of consumers. There has been some such mcrease ; the 
consumption of certain staple articles has gone up during recent months. Howeyer, as it 
has often been pointed out in these reports, some food prices are pegged, and mdustrial 
prices have not gone down sufficiently to bring about any real improvement in the consumers' 
position. Hungarian export is also beset by ever-renewed marketing difficulties, in view of 
which production in some branches-e.g., live-stock-is decreasing. It is therefore to be feared 
that such increase in consumption as there has been is a passing consequence of last year's big 
crop, and does not point to any lasting improvement in economic conditions. 

One favourable sign deserves notice : as against an increase of roughly IO million pengO 
in advances from the Treasury to the Undertakings in 1933-34 as compared with 1932-33, there 
has been an increase of 21 million pengO in receipts from the Undertakings in respect of debts 
and current dues. This improvement has taken place mainly in the Railways. It is due in 
part to the 1933 harvest, which increased traffic, and in part to reductions in expenditure, 
chiefly in salaries. 

(b) Budgel/01' 1934-35. 
The draft estimates described in my last report : 

Expenditure 
Receipts 

Administration Undertakings 
(Millions of pengO) 

746.6 404.0 
740.6 343·9 

Balance - 6.o - 6o.o 
were voted by both Houses of Parliament and became law, without alteration, before the end 
of the last fiscal year. 

The burden of taxation is a heavy one, having regard to the national income, and it is to 
be hope~ ~at still further efforts will be made to ease the strain on the tax-payer by enforcing 
econom1es m the budgets of the local authorities and in all enterprises having State support. 
(c) State Undertakings. 

Results for the year ending June 3oth last year and this year (provisional) compare as 
follows : 

Current expenditure .. 
Current receipts .. 

Balance, current items 
Capital expenditure .. .. 

.. .. 

.. .. 

July 1st to June 3oth 
1933-34 193•·33 

(Millions of pengO) 

399.0 378.g 
336·9 325·4 

- 53·5 
16.6 

Balance, all items . . . . • . . . . . - 74 _ 8 - 70. I 
Receipts do not include advances from the Treasury and expenditure does not include 

refunds to the Treasury. 
The abo.v~ figure~. s~owing an incre_ase of some 4 million pengO in the deficit, do not disclose 

the true pos1t10n, which Is bett~r than 1t was a year ago. Provisional cash figures show that 
at.J!lne 30th last, the Undertakmg~ had paid g.6 million pengO more in transport dues and n.4 
miJ!.IOn pengO more. t<_>wards reduction of their debts than they did in 1932-33, making together 
~n mcre~of 61 m1~h?n pengO .. Moreover, the outstanding commitments of the Undertakings 
ecr~ase Y .o million pe~go 1n .1933-34, as against an increase of 8.7 million pengO in the 

prev1ou~ year. Here there 1~ an Improvement of 14.7 million pengO. Commitments apart, 
tbeh~ pos_ltlonfof the Un~ertakmgs may be roughly estimated as follows figures for last year 

mg giVen or companson: ' 
All Undertakings together: 

Expenditure : 

Actual, current budgetary •• 
Actual capital expenditure .. 
Refunds to the Treasury .. 

Total .. .. · 
Deduct g.6 million pengO dif!er~~ce i~ 

tr~n.sport tax payments and n.4 
m1lhon pengO debt repayment •• 

Comparable expenditure figures 

July ut to June 3oth 
1933-34 IQ32· 33 

(Million• of pengo) 

399·0 378.g 
12.7 16.6 
6.6 

21.0 

397·3 
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Receipts: 

Actual budgetary 

Balance . . . . 
Advances by the Treasury 

Balance .. 

July 1st to June 30th • 
1933-34 1932·33 

(Millions of pengo) 

336·9 325·4 

- 60.4 
77·5 --

- 77.1 
67·4 

9·7 

Results for the chief individual Undertakings are only available to May 31st : 

Railways Post, Telegraph Ironworks and Telephone 
1933-34 1932•33 1933-34 1932·33 1933-34 1932•33 

(Millions of pengo) 

Current expenditure .. 233-7 219-5 71.1 70-9 29.2 24-3 
Current receipts .. 187.1 178·4 84·9 85·5 I 5-7 12.6 

·Balance, current 
. \ 

-46.6 1tems -41.1 +I3.8 +I4.6 - I3-5 -II-7 
Capital expenditure 8.4 6.1 3-0 3-6 --- --

Balance, all items .. -55.0 -47-2 +Io.S +u.o -I3-5 -II-7 

The amount_ o_f advances from and refunds to the Treasury at June 30th are known. 
They are: 77-5 mdhon pengO advances and 6.6 million pengO refunds. The details of advances 
in I933-34 and the previous year, were : ' 

To the State Railways 
To the Ironworks .• 
To the silk industry 

Total 

(d) Situation of the Treasury. 

.. 
1933-34 1932·33 

(Millions of pengll) 

62.I 52-3 
I4-7 I4.6 
o.6 9·5 

77·5 

(I) ·The Treasury position over the last four months has been as follows. The balance at 
the end of June is roughly the same as it was a year previously. There was a sharp increase 
in the Loan Account in June, but it will be seen (I, 4, below) that additions to the public debt 
from internal borrowing have been considerably less in I933-34 than they were in I932-33: 

Receipts: March 31St, 1934 April 30th, 1934 May 3rst, 1934 June 3oth, 1934 

Balance at the beginning of 
(Thousands of pengo) 

the month 67,30I 62,8I3 48.998 52.743 
Budget account 57,019 49.92I 67.4I4 77,6I7 
Repayment of advances 1,500 204 1,344 
Loan account .. 2,534 4,208 1,719 29,828 
Surplus of the Boletta Fund .. 588 ----

Total 128,942 117,146 119.475 160,I88 

Expenditure : 

Budget account 53.656 56,510 52.742 87.399 
Funded investments (Law II, 

736 1,438 1933) 620 1,155 
Advances· II,044 8,157 7.914 12,302 
Deficit of the Boletta Fund •• 265 4.921 3.322 
Loans 809 2,480 281 
Balance at the end of the 

month 62,813 48.998 52,743 55.446 
' 

Total 128,942 117,146 119.475 16o,188 

(2) Administrative Claims and Liabilities.-Tax arrears increased from 287.9 million pengO 
at February 28th last to 300.9 million pengO at May 31st. At August 31st, 1933, they stood 
at 310.1 million pengO. 

There has been a decrease in commitments over the past year. They totalled ~04.5 
million pengO at June 30th, 1933, and 191.1 million pengO at June 30th la~t. The one 1tem 
that constantly increases is the first on the list : " Expenses connected w1th land reform", 
which represents liabilities falling on the State when beneficiaries of the land-reform measure 
fail to pay the annuities in respect of their holdings. 
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Commitments outstanding on ] une 30th, 
Foreign 

Expenses connected with land reform 
Road-building • . • • . . . • . . 
Post, Telegraph and Telephone : capital 

expenditure • . . . . . • • . . 
State Railways : capital expenditure 
Forests: capital expenditure 
Other capital outlay • • . . . . • . • . 
State Railways, increase of working fund. • • • 2. o 
State Ironworks, increase of working fund I. 6 
Payments to the Central Corporation of 

Banking Companies . . • • 
Othercommitments 2.4 

. Total 6.0 

(e) Debt Position. 

1934· 
Domestic Total 

(Millions of pengo) 

52-9 52-9 
24.1 24.1 

7·0 7·0 
2.4 2-4 

-o. 1 0.1 
29-5 29-5 
6.5 8.5 

II.2 12.8 

30.0 30.0 
21.4 23.8 

185.1 191.1 

Depreciatio~ of the dollar and sterling has brought about a further decrease in the pengO 
equivalent, at official rates, of Hungary's funded foreign debt, which stands at 930.2 million 
pengO at June 30th last, as compared with 1,064.2 million pengO a year before. Domestic 
funded debt, over the same period, decreased from 123.2 million pengO to u6 million pengO. 
State guarantees are given by the Ministry of Finance, at June 30th, as 125 million pengO, 
of which 2.5 million pengO had fallen due but remained unpaid. 

Certain items of the foreign floating debt show a decrease over the last year on account 
of pound and dollar depreciation, but this decrease is more than offset by the Treasury bills 
deposited in lieu of untransferred service. Domestic floating debt has increased by 18 per 
cent since a year ago, and the total floating debt, domestic and foreign, now reaches the very 
heavy figure of 577·7 million pengO. 

Floating Debt of the State on June 30th, 1934. 

£3 million Treasury bills, 1930 
£5 million Treasury bills, 1931 
Foreign currency loan 
Loans for purchase of State bonds •. 
Loans for road-building .. 
Loans for invest~ents of State Railways 
Loans for investments of Ironworks .. 
Loans for investments of wine-shops abroad 
Loans for working balance of State adminis-

tration 
Loans for working balance of State Railways 
Loans for working balance of State Ironworks 
Treasury bills, 1932 1 

Treasury bills, 1933, 5%. placed with 
agriculture, industry, etc. . • • • . • 

Treasury bills, 1933, 4 'Y<» investment loan 
from Foreign Creditors' Fund . . . . 

Treasury bills deposited in connection with 
1932-33 foreign debt service (interest) I 

Treasury bills deposited in connection with 
the service of the League Loan • • . . • 

Treasury bills deposited in connection with 
. 1933-34 foreign debt service (interest) I 

Loan in connection with agrarian debt 
settlement (Act 1933. XXVII) •. 

Treasury bills (Act 1933. XXVII).. . . . • 

Total.. . . . . . . 
(f) Boletta Fund. 

, 

Foreign 

24-3 
7·7 

29·7 
1.9 
6.o 

22.2 

7·3 

16.8 

337.1 

Domestic 
(Millions of pengO) 

43·1 
5·3 

20.2 
3·0 

14-5 
3·7 

go.8 

0.1 

3-0 
5·5 

240.6 

Total 

67·9 
143·8 

5·3 
24·3 
7·7 

49·9 
4·9 
6.0 

28.2 
24·9 
17·7 
90.8 

38·9 

12.5 

22.2 

7·4 

x6.8 

3-0 
5·5 

577·7 

Figures giving definite results _fo~ the Boletta Fund in 1933-34 are not yet available, but it 
appears that the Fund lost II.9 m1lhon pengO over the year, grain exports having been large . 

. On June 2~th ~st a Decree .{No. 5.6oo M.-E.) appeared discontinuing the Boletta. The 
pnce of wheat, m v1ew of a med1ocre crop this year and in consequence of arrangements for 

--
IJilb ~ ~.! ~1v<>,!1.~:':~ 08fmdJ~Ilio~nampounOtedh to 2?:0 ~ilbed'on p~og~ at the end of Jun~ 1934, againot which Treasury 

• - - . r'' . . eng ave ueen uau aa tnd1cated above. 
The Treaoury bill• depfollted Jo reopect of amortisation ~ave been added to the capital amouota outotaodiog. 
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II_larketing abroad, at fixed prices, !he greater part of Hungary's normal export surplus had 
nsen tof up;-ard~ of I4 pengo the qumtal, which is considerably above the equivalent at official 
rates o t e _pnce for corresponding qualities on the open markets. However the taxes 
fon_nerly ass1gne~ to the Boletta Fund, other than the wheat-stamp (Boletta) itseU are 
mamtamed, outside_ the budget, and_ their proceeds are to be used to relieve agriculture, ;s set 
fort~ below. Rece1p_ts and expenditure of the Fund, which is now called the Agricultural 
Rehe~ Fund, are estimated for I934-35 as balancing at 45.2 million pengO. The Boletta 
Fund s budget for I933-34 (see Seventh Report, page 8) balanced at 75 million pengO. 

Receipts: 

I. Turnover tax on flour. . • . 
2. 
3-

Turnover tax on polished rice 
Turnover tax on textiles and other goods, and 

contribution from textile firms •. 
4· Turnover tax on groceries and spices 

.. 
5· Cartel dues • • .. • . . . .. • • .. 
6. Coal tax . . . . . . . . . . . . . . . . . . 
7- Contribution from concerns liable to company tax 
8. Increase of turnover tax on yeast •• 

Total .• . . . . . . .. 
Expenditure : 

I. Refund of tax on exported flour 
2. Refund of land tax • • • . . • 
3- Refund of contribution in place of labou; • :: 
4- Reduced railway rates for agricultural produce •. 
5- Promotion of marketing of agricultural products 

and other relief to agriculture . . • . . . . • 
6. Administrative expenses •. .. 
7· Compensation to communes for their share in 

turnover tax on flour .. 

Total .. 

1934-35 Estimate 1933-34 
(Millions of pengo) 

22.I (22.6) 
I.3 ( 0.7) 

I2.4 (12.5) 
o.3 ( o.s) 
0.7 ( I.4) 
2.0 ( 2.0) 
s.o ( s.6) 
I.4 ( I.4) 

45-2 

3-6 - ?1 
8.o ( 9 -5) 
5-0 ( s.o) 
2.5 ( 2 -5) 

22.I ( 4-0) 
3-0 ( 3-4) 

I.O ( I .o) 

45-2 
It will be noted that there is a large increase in the credit provided for the " Promotion 

of marketing of agricultural products ". 

(g) ReconstructiOfJ Loan I924 and Assigned Revenues. 

On June 30th last the following communique was issued by the League Loans Committee 
(London): . 

"State Loan of the Kingdom of Hungary I924. 

" I. The League Loans Committee have the pleasure to announce that the Hungarian 
Government has duly carried out to date, and is continuing to carry out, the arrangements 
announced on July I5th, I933. for the service of this League of Nations Loan for the period 
to August next. Consequently the Trustees were able to pay the coupon due February 
Ist, I934. at 50 per cent of its value; and it may be anticipated that they will in due 
course pay the coupon due August Ist, I934. at so per cent also. 

"2. The Committee have recently been in communication with the Hungarian 
Government as regards the future service and now make the following announcement : 

" The Hungarian Government again expressly recognises the special position and 
claims of this loan ; and it confidently hopes, and will use its best endeavours, to carry 

· out the following arrangements for its service during the period August 2nd, I934. to 
August Ist, I935. inclusive : 

"The Hungarian Government will transfer to the Trustees in foreign exchange 50. 
per cent of the interest service. It will continue to provide in its budget in pengO the 
equivalent of the full service of the loan, including interest and sinking fund, and to 
deposit these amounts, as at present, in an account at the National Bank of Hungary. 
It will be entitled as hitherto to reborrow the untransferred portion of the service against 
the deposit of 2% one-year pengO Treasury bills. 

" The Hungarian Government, in view of the exceptional harvest results of last 
year, further offers to any bondho~der who is willing to surrender Jon or after October I~t, 
1934. the part-paid coupons due m February and/or August 1934 a. cash payment m 
foreign exchange of 10 per cent of the unpaid portion of these coupons. A notice will be 
issued in due course with regard to the arrangements for this payment. 

·" 3· In all the circumstances the Committee consider that bondholders would be 
well advised to acquiesce in the present proposals of the Hungarian Government." 

• Included in" Relllnds on exported grain ". 



-8-

It may be recalled that, during the year ended August Ist, I9JJ, transfers of app~opriate 
foreign exchange took place at a rate corresponding t!' about one-quarter of t~e !lltere~t 
(coupon) of this loan. The Trustees of the loan, by usmg up the reserve fund still In their 
hands, were able to pay the full coupon for this period. . 

In respect of ~e year ending August Ist, I9J4. transfers were mcreased from one-quarter 
to one-half of the mterest. . 

The terms offered to the bondholders in respe<;t of the forthcommg year, a;11d recommended 
by the League Loans Committee, represent a further ef~o~t by t~e Hunganan G~~ernment. 
Neither the 19J4 grain crop nor the pro~pe~ts for acq_mnng foreign_ exch3:nge uhhsable for 
debt service promise to make the task easier m the commg year than It was In the past .. 

The revenues pledged as security for the Reconstruction Loan have been on practically 
the same level in 1933-J4 as they were in I9J2-JJ. 

Assigned Revenues. 

1932-33 193)•34 
-

• Customs Tobacco Sugar Salt Total Customs Tobacco Sugar Salt Total 

July 1st to March (Millions of pengO) 

JISt 25.6 78-5 J4.0 I5·4 I5J·5 26.9 78·9 JJ·9 I5.2 154·9 
April J.O 8.I 2.9 1.4 I5-4 J.2 8.4 2.8 1.4 15.8 
May 2.8 9·9 J·4 1.2 I7.J 2.7 9·J J·J 1.4 I6.7 
June 2.8 8.8 J.2 I.8 I6.6 J·7 9-J 2.9 1.4 17.J 

Total, July ISt 
J6.5 I05.8 204.8 to June Joth J4.I I05·4 43·5 I9·9 202.9 4J.I I9·4 

J. BUDGETS OF THE LOCAL AtfrHORITIES. 

The Bill mentioned in my last report, strengthening the hand of the State where control of 
the finances of Budapest is concerned, has now become law. Several measures of economy 
in the municipality and its Undertakings have already been carried out under it. For instance, 
the number of directors on the boards of the three chief Undertakings has been reduced from 
82 to I8. 

The fiscal year of the local authorities begins on January 1st, and it is too early as yet to 
form an opinion as to the execution of the local authorities' budgets given in my last report. 

4· STATE BORROWIN.G. 

The following additions have been made to the public debt during the financial year 
19JJ-J4: . 

Description 
Amount 

(Millions of pengll) Maturity 

I. £3 million Treasury bills, I9JO .. 
2. £5 million Treasury bills, 19JI .. 
3· 41% Treasury bills placed with Hungarian banks 

(Law XXVI ofi9JI) . . . . . . . . . . . . 
4· Treasury bills placed under Law II of 19JJ: 

(a) 5% Treasury bills . . . . . . . . . . . . 
(b) 4% Treasury bills (Foreign Creditors' Fund, 

for investment I9J2-JJ programme) • . . . 
5· Jl% Treasury bills: 

(a) Under Law XXVII of I9JJ (foreign Creditors' 
Fund, for investments 19J3-34 programme) 

(b) 2l% Loan from the National Bank in connec
tion with Agrarian Debts Settlement (Law 
XXVII ofi9JJ) . . . . • . . . . . • . 

6. 2% Treasury bills (Law IX of I9JJ) : 
(a) 2% Treasury bills deposited with the Foreign 

Creditors' Fund in respect of State debt 
service (interest only) . . . . . . . . . . 

(b) 2% Treasury bills, deposited in respect of non
transferred service of Reconstruction Loan 
1924 (interest only) •• 

7· 5% Foreign currency loan •• .. . . 

5. 9 1 Three-month bills 
8. 2 1 Three-month bills 

20.0 

2.0 

5·5 

J.O 

16.8 

7·4 

o.1 

January 28th, I9J5 

April 25th, 19J5 

October I5th, I9J5 

February I5th, 19J5 

December Jist, 19J4 

December 23rd, 194J 

From August Ist, 
1934, to July 1st, 
19J5 

Total . . . . • . .. .. 70.4I9 

ThiJ total of 70.4 ~Ilion peng~ is not the same as the 69.9 million pengO given under 
I, 2 (a) above: 49·5 million pengO mternal borrowing plus 20.4 .million pengO Treasury bills 

1 lntereet ar.camalated. 
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dt eposi1te~ Wlth"th the Foreign Creditors' Fund. In order to reconcile t.hese figures it is necessary 
o exp am at : ' 

h" ha) The a~ove tabl_e, totalling 70.4 million pengO, includes three items-I, 2 and 5 {b)
w 1c . a_re not mcl~ded In the total, 6g.g million pengO. Items I and 2 (5.9 million pengO + 
8.2 milllOn_PengO), mterest on the I930 and I93I Treasury bills have been booked as additions 
to the cap1tal debt. Item 5 (b) (3 million pengO) had not been booked to the borrowings 
account at June 30th. These three items make a total of I7.I million pengO. . 
. (b) !he total given in I,_ 2. (a)-6g.g million pengO- includes three items which are not 
mcluded m ~h~ total, 70.4 m~lhon pengO. These are : amortisation of Reconstruction Loan 
I924, 12.2 mill1on p~n~O; cap1tal amounts falling due on other State debts, 3.6 million pengO ; 
and a sum of 0.8 mllhon pengO representing the balance of borrowings and loans for I932-33, 

totalling I6.6 million pengO. Adding to the •. 
the items not included in it .. 

there results a total of •• 

which is identical with that reached by adding to the 
the items not included in it . . • • . . . . . . 

Millions of peng!! 

70·4 
16.6 

87.0 

6g.g 
17.I 

87.0 
. Two loans of IS million pengO each from the Foreign Creditors' Fund to the State for 
mve~tment purpose~. agree~ to by the Administration of the Fund (Eighth Report, page I4), 
are .m cour~e of bemg ava1led of. Items 4 (b) and 5 (a) in the above list correspond to 
avallments m respect of these loans during I933-34· In addition, the Administration of the 
Fund has agreed in principle to a further investment loan of IO million pengO. 

5· MONETARY AND FINANCIAL. 

(a) Position of the National Bank. 

In my last report it was noted that there had been, during the quarter ended March Jist, 
a considerable decrease in discounts. This tendency continued to the end of May, but gave 
place to a slight increase in June (see summarised returns ofthe National Bank, Appendix II, 2). 
Regard being had to the effects on the bill portfolio of the three-year consolidation arrangement 
reached last October with the Banli: for International Settlements and other Central Banks, 
described in my Ninth Report, page 7, the Hungarian National Bank's discounts, at June 30th 
last, show a decrease of 5·5 per cent as compared with June 30th, I933· Note circulation 
increased very slightly over the last quarter; last year the increase was larger. At June 30th, 
I933, notes and token money together amounted to 439·4 million pengO, or 50.6 pengO per caput 

·of population, as against 4JI.O million pengO, or 49.6 per caput, at June 30th, 1934· The 
tendency where discounts and note circulation are concerned is to be explained by a relatively 
small grain harvest this year, resulting in small cash requirements. 

Public sight liabilities, which increased over the period in question last year, decreased 
from 49 million pengO to 29.5 million pengO from March 31st to June 30th last, but it should be 
mentioned that 41.6 million pengO were borrowed internally during the quarter ended June 30th, 
1933, the comparable figure this year being 10 million pengO. Private liabilities stand at a 
slightly higher figure at June 30th this year than last. They have increased over the past 
quarter, at a somewhat sharper rate than last year. "Other liabilities" have changed very 
little over the last quarter, but they now (June 30th) stand at 33 million pengO less than they 
were a year ago, the decrease being the result of larger facilities granted by the National Bank 
for the utilisation of pengO balances belonging to foreign creditors, and to employment of part 
of the Foreign Creditors' Fund. 

(b) Foreign Exchange Control. 

Last year's exceptionally large grain· crop contributed to an increase in the value of 
Hungary's exports, which amounted to 168.3 million pengO in the first half of 1934, as against 
I59-4 million pengO in the corresponding period of 1933. It will be seen, however, from the 
analysis of exchange incomings and outgoings given below that the National Bank succeeded 
in acquiring almost exactly the same amount of freely convertible currency in the first half of 
I934 as in the first half of I933-J.e., the increase in the value of exports was more than offset 
by an increase of 8 million pengO ~n exports giving no e~c~ange to th~ National Bank (cle~r~gs, 
compensations and e~ports ag:unst pengO), of I6 mllho~ pengO m the amount of hJ!ll!ed 
availability exchange mcluded m exchange actually acqmred, and by a decrease of 2 million 
pengO in exchange received from other sources than export = 26 million pengO, whilst the 
increase in the total of all exchange dealings transacted or recorded by the National Bank 
amounted to 25 million pengO. 

On the outgoings side, allotments for imports out of exchange actually acquired by the 
National Bank increased by I8 million pengO, of which 12 million pengO was in limited 
availability exchange. Allotments for foreign debt service increased by 2 million pengO. 
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. d al' . t t d and recorded by the National Bank were as follows Foreign exchange e mgs ransac e . . 
in the six months to June 30th, I934 and I933 · 

I. Incomings: 

I. Foreign exchang; recorded (including exchange 
for specific destination) : 

(a) Exports th~ough clearings •• 
(b) Compensations. • • • • • 
(c) Exports against pengO 

. . . . 
.. 

Total of I •• . . . . 
2. Foreign exchange actually acquired: 

(" J Export ~xchange. (~c_luding excb:a~ge 
of lim1ted availabihty : 30 mill10n 
peng6 in the first half. of 1934 ; 
I4 million pengO in the flrSt half of 
I933) •• 

(b) Exchange receipts from other sources 
(State obligatory declaration, etc.) •• 

· Totalofz •• .. 
3- Purchases by authorised banks •• •• 

Total of I, 2 and 3--i.e., total 
foreign exchange receipts 
recorded by the National 
Bank •• 

II. Outgoings : 

x. Foreign exchange allotments recorded : 
(a) Through the clearings •. 
(b) Through compensations . • . . 

• 
Totaloh •• 

2. Allotments out of exchange actually acquired : 

(a) Forimports: 
Out of National Bank's holdings 

(including exchange of limited 
availability: 20 million pengO in the 
first half of 1934; S million pengO in 
the first half ofx 933) . . • • 

(b) Forotherpurposes: 
For debt service 
To the State •• 
To others.. .. . •• 

Total of (b) 
Totalof2 •. 

. . . . . . . . .. 
,· 0 

3- Sales by authorised banks • . . • • . . • 
Grand total of I, 2 and 3 •• 

First half-year 
1934 1933 

7I 
32 
19 

122 

44 

s 

52 

2 

62 
32 

94 

s 
9 

IO 

27 
65 

2 
I6I 

(Millions of pengO) 

II4 

24. 

IO 

34 

3 

151 

ss 
zS 

S6 

20 

6 
9 

IO 

25 
45 
3 

134 

Difference 
for 1934 

7 
+ 4 
+II 

+ s 

'+ 20 

- 2 

+IS 

- I 

+ 25 

+ 4 
+ 4 

+ s 

+IS 

+ 2 

+ 2 
+ 20 
- I 

+ 27 

The volume of transactions under the compensation scheme initiated in December 1932 
continues to increase. Under it, exporters receive a premium, in pengO, over and above the 
official rate equivalent of foreign exchange surrendered by them to .the National Bank, this 
premium being supplied by a surcharge paid by importers for exchange allotted to them. 

Total exports under the scheme, since the beginning, amounted : 

at October 31st, 1933 (II months), to 30.6 million pengO at average premium of 14.0 per cent 
, February :zSth, 1934 (IS , ) , 61.7 , , , , , , x6.I , , 
, May 31st, 1934 (xS , ) , 76.0 , , , , , , 16.6 , , 

Imports have amounted: 

at October 31st, 1933 (n months), to 25.4 million pengO at average surcharge of 17.3 per cent 
, February 28th~ 1934 (IS , ) , 51.8 , , , , ,. , 19.8 , , 
, Yay JUt, 1934 (xS . , ) , 73-S , , , .. .. 20.7 , , 
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(c) Foreign Debts. 

into ~~~;~~~:ir~::~:r ~~;~!~~ po~tion, at Ju;ne 3oth last, of the Foreign Creditors' Fund, 
transferred debt service : IOn ecree reqmres the deposit of pengO in respect of non-

I. Payments to the Fund and out of the Fund. 

Municipal and 
State loans other public Other loans Total 

loans 
Payments to the Fund : I. (Millions of pengO) 

(a) Incash .. . . . . I6.20 65.30 (b) In Treasury bills .. 46.20 

Total .. .. .. 62.40 65.30 
2. Payments out of the Fund : 

(a) Coupons and bonds redeemed 4·90 34·20 (b) Refunded to debtor because 
not subject to transfer mo-
ratorium .. . . .. s.3o 

Total .. .. .. I0.20 34·20 
3- Interest paid on the Fund: 

(a) ByNationalBank .. .. O.IO I.29 
(b) BytheStateTreasury .. I.I6 
( ~ By the issuing banks •• 
( ) By State Railways .• . . .. 

Total .. .. I.26 I.29 
4- Balance held: 

(a) In cash (originally) :. 7.26 32·39 
(b) In Treasury bills •• .. 46.20 

Total .. 53·46 32·39 

II. Present Position of the Fund. 

Balance held by the Fund : 
· (a) In cash (originally) 

(b) In Treasury bills 

Total 

Thereof investments (out of cash) : 

.. .. . .. . . 

88.90 

88.90 

~2.70 

3.8o 

66.so 

I.oo 
0-34 
0.07 
0.29 

I.70 

24.IO 

24.IO 

.. 
(a) Loan to State for productive investments (secured by Treasury bills 

of same amounts) • • . . • • . . . . . . • . . . . • . . . • 
(b) Loan to State Railways (secured by bills) . . . . . . . . . . 
(c) Deposits with issuing banks (under Farmer Debt Relief Decree) .. 

Total • . . ; 
Net amount at present held in cash .. 

III. Arrears to the Fund. 1 

.. 

I70.40 
46.20 

216.6o 

101.80 

9-10 

no.9o 

2·39 
I.50 
0.07 
0.29 

109-95 

Millions of pengO 

63·75 -
46-20 

109·95 

18.oo 
4·50 
1.40 

23.90 
39·85 

Millions of pengo 

State loans .. 
Other loans .. 

Total 

20.94 

20.94 

At June 30th the State had taken up 18 million pengO in respect of loans from the Fund for 
productive investments, totalling 30 million pengO, agreed to by the Administration of the 
Fund. For details of the relevant investment programmes, see my Eighth Report, page 14. 
A loan to the State Railways, originally of 10 million pengO, is in course of repayment, 
4-5 million pengO remaining outstanding at June 30th. The Administration of the Fund has 
further given its assent in principle to a loan of 10 million pengO to the State, for investments, 
it being understood that availments in respect of this latter loan shall at no time exceed the 
amount repaid of the IO million pengO State Railways Loan above mentioned. The pertinent 
formal agreement and the detailed programme of works are being prepared. 

' Allowing for sterling and dollar depreciation. 
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, The amounts deposited uncier the Standstill Agreem~n~ (see. Tenth Report, p~ge 13) in 
pengO with the National Bank to cover interest al!-d. commtsston on short-term bankm~ debts, 
not satisfied in foreign exchange, totalled 41.5 million peng~ at June ~oth, out of whtch 36.4 
millions had been paid to creditors accepting such payment m satisfaction.. !he balance.held 
by the National Bank thus amounted to 5.1 million pengO. The amount patd mto ~h~ N attonal 
Bank under the same agreement for capital. repayments in pe?gO totalled 16.2 mtlllon pengO, 
out of which 12.9 miUion pengO had been dtsposed of by credttors. The balance held by the 
National Bank amounted to 3-3 million pengO. 

II. ECONOMIC SITUATION. 

I. G~NERAL. 

The developments chiefly to be noted over the last few months are that this year's g~ain 
harvest is expected to be decidedly below the average for the last ten years, that wheat ~n~s 
in pengO have risen sharply and that international agreements have been reached gtvmg 
Hungary an assurance of being able to market abroad the greater part of her normal exportable 
wheat surplus. There is some connection between these phenomena. . 

With regard to this year's crop, the yield of recent years compares as follows wtth the 
Ministry of Agriculture's last estimate : 

Average 1931 1932 1933 Estimate 
1926-1930 (Millions of quintals) 

July 22nd, 1934 

Wheat 22.3 19-7 17-5 26.2 16.6 
Rye .. .. 7·4 5·5 7·7 9·6 5-0 
Barley 6.o 5·8 7-2 8.4 4·4 
Oats .. 3·5 1.9 3·1 3·5 2.2 
Maize 16.3 15.2 24-3 18. I ) prospects so 
Potatoes .. 18.7 14-5 15.6 18.6 far good. 

Although the official estimate is likely to prove to have been cautious, there is no doubt 
that this year's grain crop will be a light one. However, internal wheat requirements will 
doubtless be covered, and something left over. It may be recalled that in 1932 there was an 
export surplus of 1.5 million quintals. The carry-over this year may be estimated at 1.5 to 
2 million quintals. 

With regard to prices (see 4. below), the pengO price of wheat, which in the earlier months 
of this year had been much lower than it was in the corresponding months of 1933, rose in 
May to 14.25 pengO, as against 12.23 pengO a year previously. Now, this price movement in 
Hungary has not been accompanied by an equivalent rise on the open wheat markets, and 
the internal Hungarian price, at the official parity, is decidedly higher than the open market 
price. In the circumstances, this year's export surplus is likely to be absorbed by the marke~s 
which have agreed to take stated quantities of Hungarian wheat. It will be paid for through 
the clearings and will not produce corresponding foreign exchange of unlimited availability 
( E tleldevisen). • 

Price disparities have for a long time past exercised a depressing influence in Hungary. 
It may be interesting to enquire what effect the Rome agreements are likely to have on internal 
price relations. As the price of wheat is given great weight in the calculation of the Hungarian 
wholesale price index, this index has risen sharply---i.e., from 75 in April to 83 in May-and the 
agricultural index has gone up still more abruptly : from 6o to 71. The industrial index rose 
on~ point to 107 from April to May. The discrepancy between agricultural and industrial 
pnces, as expressed by these indices, while still very heavy, has thus been appreciably reduced 
over the l~t quarter. However, this does not mean that the farming community as a whole is 
c~rrespondi~gly better ~ff. The purchasing power of a large part of it, on the contrary, is 
still de~reasmg. The raiSing of cattle and pigs, rather than wheat-growing, is the main source 
of profit for large number~ of.Hungarian farmers, especially the small farmers, and it will be 
seen (4, below) that the nse 10 wheat prices has not been followed by any increase in that 
quarter. Indeed, p~s of cattle ~nd ~igs tend to remain on last year's level or even rather 
lower. ~h«; ma~kehng of Hunganan hve-stock, meat and meat products meets with ever 
greater difficulties; under the pressure of these adverse circumstances stock continues to 
decrease year by year and the economic position of large sections of the agrarian population 
suffers correspondingly. · 

1911 (present territory) 
1922 
1928 
1933 . . . . . . 

Hungarian Live-stock. 

.. .. . . 
.. 

Cattle Pigo 
(Milliolll of pieces) 

2.14 3·3 
1.82 2.5 
r.8I 2.7 
I .67 1.9 

. The importa~ce of live-stock for Hungary's foreign trade may be judged by the fact that 
lD ~931 cattle, ptgs and poultry wer~ exporte~ !o a total value of 121.2 million pengO, as 
ag~mst whea~ 3:nd flour exports total~tll:g 71.5 mtlhon pengO, the corresponding figures for 1933 
bemg 72.5 mtlhon pengO and 52.1 mtllton pengo. Another consideration is that the increase -
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in wheat prices is bound to have an effect on the price of bread ; indeed, the retail price of 
bread ro~e! fro!ll the end of April to the end of May, by 15 per cent. Over the same period the 
cost-of-l_1vmg m~ex went up from ~9-3 to 9Z·~· Other things being equal, the bulk of the 
populahon, havmg to pay more for 1ts bread, w11l be able to spend less on other articles, to the 
fu~ther reduction of consumption. This adverse effect could only be avoided if, when wheat 
pnces go up, other prices went down. However, there is no decrease in the general level of 
ind~~trial prices, and it is hardly to be expected, in the circumstances, that any increased 
facility ~f access to the Hungarian market given to Italian and Austrian industry will greatly 
affect pnces in this country. The ills from which the Hungarian economic structure is suffering 
cannot be cured by pegging one group of prices here, and artificially raising another group of 
prices there, but only by correcting the disparities between group and group. 

2. TRADE. 

The visible foreign trade returns will be found in Appendix II. The first six months of 
1934 produced an export surplus of 17.6 million pengO. Exports against pengO actually effected 
during the same period totalled 18.6 million pengO, but it should be added that this figure is 
not strictly comparable with that of the export surplus. _ 

During the first four months of 1934, each month showed an increase in the value of exports 
over the corresponding month last year. In May and June the tendency has been revers~d. 
Imports increased slightly in January and February, and more mar~edly_ in the. follown~g 
months. Thus the tendency in the last three months has been a rap1dly mcreasmg one m 
imports, while exports have tended to fall off. Imports during the first haU-year of 1934, 9:s 
compared with 1933, have increased in value by 24.1 million pengO. The greater part of th.ls 
increase is accounted for by wood, which has increased by 8.6 million pengO ; mineral 01l, 
2.7 million pengO; raw leather, 2.6 million pengO; raw cotton, 2.2 million pengO; and 
electrical apparatus, 2.1 million pengO, making together 18.2 million pengO out of the total 
increase of 24.1 million pengO. The present commercial treaty with Austria increased the 
quantities of wood Hungary takes from that country. 

Figures for the traffic and receipts of the State Railways and the Post, Telegraph_ and 
Telephone are available for the first five months of 1934. They show an appreciable 
improvement this year over last in the case of the Railways, and hardly any change where the 
Post, Telegraph and Telephone a~e concerned. 

January 
February 
March .. 
April 
May 

January .. 
February 
March 
April 
May .. 

.. 

State Railways. 

Ton-kilometres 
1933 1934 

117-7 
114. I 
127·4 
114.8 
132.0 

(Millions) 

139·3 
132-4 
145·8 
130.1 
143·4 

Post, Telegraph, Telephone. 

Parcels Registered letters 
(Millions) (Millions) 

1933 1934 1933 1934 

0.7 0.7 o.6 0.7 
0.7 o.6 o.6 o.6 
0.7 0.7 0.7 o.8 
o.6 o.6 0.7 o.6 
0.7 o.6 0.7 0.7 

Receipts 
1933 1934 

(Millions of p<"n~ll) 

13-4 15.2 
12.5 13.8 
14-3 15-3 
14.0 14.0 
14-4 14-9 

Receipts 
(Millions of pengil) 

1933 1934 

7·5 
·7·0 
7·9 
7·1 
7·5 

7·7 
7·1 
8.2 
7·0 
7·2 

There has been an increase here and there in consumption of staple. art~cles, a~d the 
industrial articles consumption index also shows an increase over last y~ar, this bemg ascnbable 
to the good harvest of 1933. The output of iron and steel has also mcreased from the very 
low point reached in 1932 : 

Sugar consumption 
Milk consumption .. 
Beer consumption .. 
Sales of artificial silk 
Sales of silk 
Sales of cotton goods 
Sales of woollen goods 
Sales of jute •• 

Percentage of increase or 
decrease, 1933 to 1934 

(first quarter) 

+ 3·5 + 2.2 
+ 22.J 

+ 49·4 
- 14.2 
+ 10.9 
- zo.s 
- 57·9 



First 
quarter 

of : 

1932 
1933 
1934 

Consumption 
of industrial 

products 
(weighed 

index 
1927- 100) 

75·1 
73·7 
85·4 
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3· PRODUCTION. 

Value of pawned 
objects sold at auction 

(in percentage 
of total loans) 

5·1 
3·2 
2.8 

4· PRICES. 

Output 
of 

iron 

Output 
of 

steel 
(Thoursndo of tone) 

28 62 
I3 38 
32 6x 

In view of the recent sharp increase in internal wheat prices, ~t may be of i!lterest. to 
compare them, and also the prices o~ two o~er importan~ Hunganan ex~ort arbcles-..e., 
cattle and pigs-month by month durmg the ftrst half of thts year and last . 

Live cattle Calves Pigs Wheat 
(per 100 kg.) 

(middling quality) (per kg.) (per kg.) 
(per kg.) 

1933 19,3.4 1933 1934 1933 1934 1933 1934 
(Millions of pengo) 

8.28 
- o.85 o.85 0.88 January 14.85 0.52 0.52 0.79 

February 15.23 8.55 0.47 0.47 0.87 0.87 x.o6 0.93 
March .• 14.83 IO.I8 0.49 0.49 0.73 0.82 0.95 0.91 
April 14.33 xo.o8 0.44 0.51 0.72 0.72 0.94 0.84 
May 12.50 14.25 0.45 0.49 0.73 0.74 0.97 0.77 
June 12.23 12.78 0.49 0.5I 0.77 0.62 o.85 0.76 

5· STOCK ExcHANGE. 

The Royal Hungarian Statistical Office's index (1926 = xoo) stood at 91.9 when the Bourse 
reopened on September zoth, 1932. It then followed an uneven downward course, reaching 
79.1 at March 31st, 76.7 at April 3oth and 72.4 at May 31st. · 

Gold stood at an average price of 5,650 pengO in June last, as against 5,200 pengO in June 
1933, the parity price being 3,794 pengO per kilo. -

. 
6. BANKING, COMMERCIAL AND PRIVATE. 

It has been recorded in earlier reports that the Government expected the private banks 
to produce plans for the simplification of the banking structure -and the reduction of overhead. 
These plans have not yet taken definitive shape. 

·7, COMMERCIAL POLICY. 

The following points concerning Hungary emerge from published texts and from an official 
communiqu~ issued just after the signature of the Rome agreements between Hungary, Italy 
and Austria on May 14th last. The agreements entered into force on July xst as between 
Hungary and Austria, and on July 15th as between Hungary and Italy. 

(a) Italy undertakes to ensure the purchase, by an Italian organism, of I million quintals 
of Hungarian wheat at a remunerative price. · 

(b) Hungary gives the Italian organism above mentioned an option on a further I million 
quintals of Hungarian wheat, it being understood that, if the option is not exercised or only 
partially exercised, the Italian organism will pay Hungary an indemnity to be determined. 

(c) In order that Italian exports may have equitable access to the Hungarian market, 
Hungary agrees to attenuate for their benefit the application of the import restrictions at 
present in force. 

{tl) Hungary agrees to give special consideration to Italian requests for the reduction of 
import duties on Italian goods or for alterations in Customs nomenclature. 

(e) Already existing bilateral import agreements, known as the Semmering agreements, 
are to be revised. 

{/) An agreement for the development of Hungarian transit through Fiume was 
initialled. 

(g) Austria agrees to purchase 2.2 million quintals of Hungarian wheat and Hungary 
agrees t~ enable A~~trian industry to profit m?re fully by the Hungarian mar kef. 

Vanous unoff1ctal reports. have ap~ared tn .the Pres~ as to the prices at which these wheat 
sales are to take place, the pnces mentioned bemg considerably above the Hungarian market 
price at the time. It should be adde~ ~hat, i~dependently of ~he Rome agreements, Germany 
IS stated t~ have agreed t? ~ake o .. 8 mtlhon qumtals of Hunganan wheat. Thus the marketing 
abr~. th1s year, of 4 mtll~on qumtals would_appear to be assured, assuming that so much is 
av;ulable for export. It Will of course be reahsed that there are exchange clearing agreements 
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between Hungary on the one hand and Italy, Austria and Germany, respectively, on the other, 
and that these agreements determine the balance of trade in each case and the manner in • 
which Hungary's favourable balance may be availed of. In the case of Austria, the balance of 
trade which the commercial treaty is designed to maintain-t.11., a relation of 1.5 to I in 
Hungary's favour-has in the last six months changed to Hungary's disadvantage, having 
become 1.3 to I. The effects of the agreements here referred to cannot be accurately estimated 
at this stage. It does not seem likely that they will bring about a great increase in Hungary's 
power to acquire Edeldevisen. · -

It has not yet proved possible to negotiate a commercial treaty between Hungary and 
Czechoslovakia. On July 4th, a new compensation scheme was agreed to between the two 
countl'ies, to apply for two and a half months, during which time Hungary may export to 
Czechoslovakia articles to a total value of 52 million Czech Kl:., and Czechoslovakia may export 
'to Hungary to a total of 36 million Czech Kl:., the balance of t6 million Czech Kl:. being applied 
to the reduction of outstanding merchandise debts. This agreement will not greatly change the 
volume of Hungarian-Czechoslovak trade. It is to be noticed that the Hungarian articles 

·benefiting by it are fruit, vegetables, pigs, lard and semi-manufactured textiles. Formerly 
pigs constituted almost the entire contingent. Czechoslovak exports to Hungary are coal and 
coke, timber and industrial articles. 
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Appendix I. 

MONTHLY (QUARTERLY) RESULTS FOR THE YEAR 1933-34 C9MPARED WITH 
THE RESULTS FOR THE YEAR 1932-33. 

July to April May June March 

1932-193311933-1934 1933 I 1934 1933 I 1934 1933 I 1934 

(Millions of pengo) 

A. ADMINISTRATION. 

Receipts. 

Direct taxes . . . . . . .. 174 6 174·0 II.J 12.0 29-7 26.1 13-9 16.3 
Customs duties .. . . . . .. 25.6 26.9 3-0 J.2 2.8 2-7 2.8 3-7 
Excise duties . . . . . . .. 61.8 65.8 5·7 5·5 5·9 6.5 5·7 6.3 
Turnover tax . . . . . . .. 68.7 74·0 5·7 6.3 8.1 9·6 7-3 9-2 
Dues . . . . . . . . .. . . 67.1 75-6 6.3 6.9 6.8 8.3 7-0 8.5 
Tobacco Monopoly . . . . .. 78-5 78·9 8.1 8.4 9·9 9·3 8.8 9-3 
Salt Monopoly (gross) . . .. 19.6 19-5 I.6 I.8 1.6 1.6 1.8 1.8 
Saccharine and lotteries . . .. I.4 1.4 0.5 o.s O.OI 0.01 O.I 0.1 
Administrative receipts . . .. 39-0 47-6 J.2 5-3 J.6 3·4 II.O 22.4 

Total receipts . . .. . . 536·4 563·7 45·4 49·9 68.5 67·4 58.6 77·6 

Expenditure. 

Army .. . . . . . . .. . . 77·9 56.6 9·0 s.6 6.s 5.8 19.1 
Foreign Affairs .. . . .. . . 6.s 6.6 I.J 1,1 0.6 0.6 0.8 
Justice .. .. .. .. . . 26.1 25.0 2.8 2.7 2.7 2.8 J.O 
Supreme organs of the State 1 •• - - - - - - -
Interior .. .. .. . . .. 81.0 86.6 9·4 10,2 10.7 9-2 II.8 
Agriculture . . .. .. . . 22.7 23-5 2-5 I.7 2.5 2.1 3-6 Commerce .. 

, 
29.8 6.4 . . . . .. . . 25-3 3-1 J.l 2.3 2.3 

Education •. .. . . . . . . 48.2 45·7 5·3 5·1 5-I 5-4 6.5 
Finance .. .. . . . . . . 70-3 64-3 5·9 5-7 7·3 6.4 6.7 
Smaller departments . . .. 7·4. 8.1 1.3 1.6 o.8 0.8 1.2 
Subsidies to local authorities .. 35·8 35·9 3·9 4-1 3-6 3·6 4-0 Pensions .. .. .. .. . . 92.8 105-7 xo.6 II.9 10.6 II.2 9·5 Debt service .. .. .. .. 38-3 37.1 5·9 3-5 2.8 2.7 7·3 

Total expenditure .. .. 536.8 520.4 6o.8 s6.s 55-5 52-7 79·9 8].4 -Balance .. .. .. -0.4 + 43·3 -15.4 -6.6 +13.0 +14.7 -21.3 - 9·8 

B. UNDERTAKINGS. 

Receipts. 
Post and Telegraph .. .. 70.8 70-7 7·1 7-0 7·5 7-2 ' 8.7 .. 
Railways 1 •• • • • • .. . . 150.0 157-5 14.0 14.0 14-4 14-9 x6. 5 Ironworks •. .. . . . . .. 10.4 u.s 1.2 1.7 1.0 1.5 1.2 Other undertakings .• .. . . IS-7 ·15-7 1.6 1.7 1.5 1.9 3·0 -Total receipts .. . . 246·9 256·4 23-9 24-4 24·4 25-5 29-4 

. Expenditure . 

Post and Telegraph •• .. . . 62.4 62. I 6.1 6.0 5·9 6.1 12.6 Rail I ways . . . . . . .. . . 182.6 199-2 2I.I 20.0 21.9 22.2 34-0 Ironworks •• .. .. .. .. 20.0 2J.8 2.2 2.9 2.2 2-4 2.2 Other undertakings • , .. . . 17.1 16.7 1.3 1.5 1.5 1.5 2-4 
Total expenditure -----.. .. 282.1 301.8 30-7 31.3 31 ·5 32.2 51.2 

Balance -.. .. . . - 35-2 - 45·5 - 6.7 - 6.9 -7-l -6.7 -21.8 

: IDCiuded in" Smaller depart-nto ". · 
R.tnrno of the Ra•lwayo for current liocal year are provioioual. 
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Appendix II. 

1. ECONOMIC INDICES. 
(End of date given.) 

I First quarter I April May 

) 1934 83.8 - -
Index of industrial production 1 . . 1933 69.0 - -

. 1932 77·7 - -
Output of coal 1 ~ 1934 187.2 45·2 44·9 .. . . . . . . 1933 168.2 41.9 42.0 

1932 183.2 47·0 41.4 
I 1934 24.235 23. 586 22.848 

Unemployment • .. . . . . .. I 1933 29·771 28.521 26.478 
. 1932 31.340 30.057 211.835 

Prices Sensitive 
1 1934 77.8 75·2 73·0 . .. I 1933 76·3 76·7 79·0 . . . . . 

1932 79·7 79·2 77·5 

~ 1934 74 75 83 
Wholesale .. . . . . 1933 82 So 79 

1932 99 97 97 

Retail 
I 1934 97·76 97.67 98.12 

.. . . .. .. I 1933 101.16 100.92 100.26 
1932 107.10 106.51 1o6.5o 

~ 1934 79·1 76·7 72·4 
Stock Exchange index ' .. . . 1933 79·1 77·5 77·0 

1932 - - -
(Millions of pengO) 

Savings deposits at the Post Office ~ 1934 547·7 552·3 558.2 
Savings Bank and the twelve 1933 504·5 5o8.o 509.0 
leading commercial banks . . 1932 525.6 513.5 510.1 

Current accounts at the Post Office~ 1934 645·9 640.8 644·2 
Savings Bank and the twelve 1933 662.0 668.7 679·2 
leading commercial banks . . 1932 658.4 653·5 654·7 

I 1934 1,193.6 1,193. 0 1,197·4 
Total . . .. .. ( 1933 1,166.4 1,176·7 1,182. 2 

1932 1,184.0 1,156. 9 1,164.8 

Per cent Per cent Per cent 

~ 1934 4·5 4·5 4·5 
Official discount rates •. -.. . . 1933 - 4·5 4·5 4·5 

. 1932 7 6 6 . 
Market discount rates 1 : 

3-month bills (maximum) ! 1934 7·5 7·5 7·5 
.. 1933 7·5 7·5 7·5 

3-month bills (minimum) ! 1934 4·5 4·5 4·5 
.. I 1933 4·37 4·37 4·37 

FMeign trade: 1 (Millions of pengo) l 1934 76·5 30·5 29-3 
Imports .. . . .. .. . . 1933 70.1 22.8 25·5 

1932 85.0 25-7 27.6 ! 1934 97·5 31.4 27.2 
Exports .. . . . . .. .. 1933 78.6 23.2 28.2 

1932 72.2 26.9 26.0 

~ 1934 + 21.0 + 0.9 - 2.1 
Difference . . .. . . . . 1933 + 8.5 + 0.4 + 2 7 

1932 - 12.8 + 1.2 - 1.6 . 

June 

-
81.2 
67.8 
-
41.8 
45.2 
-
26.209 
28.372 
75.0 
72·4 
75·1 
81 
79 
96 
9!!.02 
99·57 

105·73 
68.0 
So 4 
-

-

562.4 
516.8 
504·3 
647·2 
694·8 
669.5 

1,209. 6 
1,211.6 
1,173·8 

Per cent 

4·5 
4·5 
6 

7·5 
7·5 
4·5 
4·37 

32.0 
25.8 
29.2 
29·9 
29-4 
27-5 

-2.1 
+ 3·6 
- 1.7 

1 The Economic Research Institute now publish .. quarterly indices, calculated on a new basis, which cannot be 
compared with those reproduced in previous report•. 

1 Coal output in hundred thousands of quintals. 
I Unemployed Social-Democratic workmen. 
• Stock Exchange closed from July 13th, 1931, to September 1932. The present index calculated by the Office 

of Statistic• includes eighteen shares ( 1926 = 100). · • 
1 Returns of the National Bank of Hungary. Previous reportt give those of the Economic Research Institute. 
1 Figures for 1933 and 1932 are now definitin. • .. 
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2. NATIONAL BANK. 

I December I 
31st . 

(Millions 
of pengO) 

Note circulation .• ! 1933 368.6 .. . . 1932 352·7 

Sight liabilities: 
64·5 Public .. . . ! 1933 .. . . 1932 41.7 

Private .. . . . . .. I 1933 38.6 
1932 36.6 

" Otherliabilities " (net) .. I 1933 155·8 
1932 176·7 

Metal reserve as shown I 1933 99·2 .. 120.6 1932 

Thereof gold .. . . . . I 1933 
1932 

78.8 
96.6 

Ratio of cover (percentage) .• I 1933 23·5 
1932 31.8 

Commercial bills discounted 11933 624.8 1 
1932 462.9 I 

Advances on securities I I 1933 II.O .. 
1932 9·5 

Government debt . . .. I 1933 50.1 
1932 52·4 

Cash certificates • . . .. I 1933 119·7 
1932 -

: Thereof Treasury bonds 31.2 million pengO. 
• .. •• •• 36·3 •• ,. 
• •• •• " 23.8 .. , 
• An" .. , 25-3 , .. 

1934 
1933 

1934 
1933 

1934 
1933 

1934 
1933 

1934 
1933 

1934 
1933 

1934 
1933 

1934 
1933 

1934 
1933 

1934 
1933 

1934 
1933 

March 
31St 

359·8 
354·6 

49·0 
29.8 

29·7 
29·4 

140·5 
185.0 

104.6 
120.4 

78.9 
96.6 

26.9 
33·2 

571.81 
455.8. 

II.O 
9·5 . 

49·5 
51.1 

II9.7 
-

-

April 
30th 

May 
31St 

(Millions of pengo) 

351·5 342·5 
357·4 347·4 

42·8 45·3 
26.5 . 30.2 

25.1 24.1 
29.8 35.2 

146·7 149·5 
190·4 188.9 

102.4 102.7 
i22.5 122.6 

78.9 78.9 
96.6 96.6 

27·7 28.3 
33·8 33·9 

559·21 554.0 1 
458.8. 456·3 ~ 

11.0 II.O 
9·6 9·6 

49·4 49·4 
51.1 51.1 

II7•7 II7.7 
- -

. 

June 
30th 

363·9 
371.7 

29.5 
35·6 

39·7 
37·4 

142.1 
175·1 

101.8 
121.0 

78·9 
96.6 

26.4 
30.8 

569 ·5' 
476.0. 

II .8 
9·6 

48.0 
51.1 

II7·7 
I -

Treasury bonds. 
• Issued in connection · th th !ida · · . wt e conso tion of the Bank for International Settlements and Central Bank credits 
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Appendix Ill. 

l:. FOREIGN EXCHANGE: SALES AND PURCHASES OF THE NATIONAL BANK 
OF HUNGARY IN THE SECOND QUARTER OF 1934 AND IN THE FIRST 

HALF-YEAR OF 1933 1 AND 1934. 

1934 

April I May I June 

-
Purchases: (Millions of ~ngG) 

(a) ExportDevisenreceived . . . . . . .. 15-40 17-79 17-39 
Thereof Edeldevisen • . . . . . . .. 34-I% 39·5% 26.6% 

(b) Under obligatory declaration . . . . •• 0.25 0.29 0.25 
(c) From the State . . . . •• . . . . . . 0.22 0.30 0.15 
(d) Fromothers •• . . . . . . . . . . .. 0.31 o .. 72 0.67 

Total .. . . . . . . . . . . 16.18 19.10 18.46 
Excess of sales .. . . . . . . . . . . 5 .62 0-75 -

Sales: • 
(a) Forloanservice . . . . . . . . . . .. 3-98 0.91 0.76 
(b) For imports . . . . . . . . . . .. . . 15.04 15.55 13.82 
(~ To the State .. . . . . . . . . . . . . I.24 1.77 1.28 • 
( ) To others •• . . . . . . . . . . .. 1.54 1.62 2-39 

Total . . . . . . . . . . .. 21.80 19.85 18.25 
Excess of purchases • • . . . . . . .. - - 0.21 

1933 1934 
Total first 

First First I Second half-year 
half-year quarter quarter 

Purchases: (Millions of pengO) 

(a) Export Devisen received .. 101.84 64-74 50.58 II5 .32 
Thereof Edeldevisen • •. .. 38-9% 40.6% 33'-4% 37-5% 

(b) Under obligatory declaration 2-35 0-77 0-79 1.56 
(c) From the State -. . • • . . 3-74 2.50 0.67 3.17 
(d) From others .. . . . . .. 3-79 1.20 1.70 2.90 

-
Total . . . . .. 1II.72 69.21 53-74 122-95 

Excess of sales . . . . .. - - 6.16 4.01 

Sales: -
(a) For loan service . . .. . . 6.26 2-79 5-65 8.44 
(b) Forimports .. .. . . .. 78.01 55-47 44-41 99.88 
(c) To the State .. .. . . .. 8.81 4·79 4-29 9.08 
(d) Toothers . . .. .. .. 

' 
g.66 4.01 5-55 

' 
9·56 

Total .. . . .. 102.74 .67.o6 59-90 u6.g6 
Excess of purchases .. . . 8.98 2.15 - -

a Revised figures. 
o The percentages given in this table of EtlekUoiUfl to total export exchange received do not include exchan.ge 

-which the National Bank has been credited with by the Austrian National Bank in respect of sales of grain in Au•tna. 
l:f this exchange is included, the Etleltlniutl percentage. are as follows : · 

1934 1933 1934 
April • • • • . • 38.2 First half-year • • 40.7 First quarter • • 42.5 
May • • • • • • 46.6 Second quarter • • 38.o 
June • . 29.2 First half-year • • 40.5 
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2. FOREIGN EXCHANGE CONTROL. 1 

Percen- Percen-

·-~~. 
Percen--

tage of Ex ort tage tage of Import tageof 

Actual Export• exports v.J'...,. of Dlflis111 D1uis111 Actual 
D~t~iu• 

Devi.,. 
exports notified notified received received received imports allotted allotted 

to actual to exports toactua. to actual 
exports notified exports imports 

(Millions of pengo) 
1931: 

38.8 5·3 October ' .. 62.4 40-5 64·9 15-7 25.2- 40·4 13.1 .. .. 
34·6 .8.0 November . . .. 63-3 30.8 48·7 xs.o . 48·7 23-7 23.1 

December . . .. 43·4 20.8 47·9 14-3 68.7 32-9 41.0 1·9 19·3 . 
1932: 

January •. .. 24.1 13-7 s6.8 xs.o 109-5 62.2 27·3 10.2 37·4 . . 
February . ·. . . 23.6 14-4 61.0 15.2 xos.6 64·4 25-5 10.9 42-7 
March . . . . .. 25-4 16.3 62.4 12.6 77·3 49·6 30-5 9·4 30.8 
April . . .. . . 26.9 20.1 74·1 14.0 69.6 52.0 25-7 9·4 36.6 
May . . . . .. 26.0 17.6 67·1 12.5 7!.0 48.1 27.6 10.9 39·5 
June . . . . .. 27-5 19-3 70.2 14.6 . . 75·6 53.1 29.2 10.0 34·2 
July . . . . .. 23.2 14.1 6o.8 12.0 85.1 5!.7 23.2 9·6 41-4 
August . . . . .. 25-9 14.6 s6.4 10.7 73·3 41-3 24.6 8.s 34·6 
September . . .. 33·3 17.0 51.1 II.6 68.2 34·8 25-9 1·9 30-5 
October .. . . .. 31.7 24.8 78.2 14-4 58.1 45·4 26.5 13·4 so.6 
November . . .. 30·9 20.0 64·1 14-4 72.0 46.6 29·7 9·5 32.0 
December . . .. 36.0 24-3 67·5 17·4 71.6 48·3 32.8 13.1 39-9 

1933: . 
January •. . . .. 23-3 17.1 73·4 14-9 87.1 63·9 22.4 13.0 58.o 
February . . .. 25-9 21.2 81.9 19-3 9!.0 74·5 21.6 14·9 69.0 
March . . . . .. 29-4 21 ·9 74·5 18.2 83.1 61.9 26.I 16.3 62.5 
April .. . . . . 23.2 14.8 63.8 17-7 II9.6 76·3 22.8 II.2 49.1: 
May •. . . .. . . 28.2 22.6 80.1 16.6 73·5· s8.9 25.5 12.4 48.6 
June . . .. . . 29-4 20.6 70.1 xs.x 73·3 51-4 25.8 10.4 40-3 
July •. . . .. . . 30.1 18.9 62.8 14.6 77-2 48·5 25-3 14-5 57·3 August .. . . . . 34·7 17-7 51.0 15-5 87.6 44·7 26.6 ,13.6 51.1 
September . . .. 44-2 29·4 66.5 17.1 58.2 38·7 26.4 16.3 61.7. 
October •• . . .. 41.6 27-5 66.1 21.7 78·9 52.2 32·5 14.6 44·9 November . . .. 43-5 34·3 78.8 21.9 63.8 50-3 31.9 17.0 53·3 December .. . . 39·9 30·9 77·4 22.2 71.8 55.6 26.8 16.8 62.7 

1934: 
January •. . . .. 29-3 25.2 86;0 23.6 93·6 8o.s 23-9 18.4 17·0 February . . .. 29-3 24·9 8s.o 20.2 81.1 68.9 22.5 17-4 77-3 March . . .. . . 38·9 28.7 73·8 21.0 73-2 54-0 30.1 19·7 65.4 April , .. .. . . 31-4 23-3 74-2 15.4 66.1 49-0 30.5 IS.() 49·2 May { f:: . . .. 27.2 19·3 71.0 17.8 92.2 65.4 29·3 xs.s 52-9 June .. . . 29·9 120.8 69.5 17.4 83·7 5s.1 32.0 13.8 43.1 

I 
'. Figures relatiog to exports and Imports revised by the Hungarian Statistical Office. 
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INTRODUCTION. 

The Financial Committee has the honour to submit to the Council the following report on 
the various questions with which it has dealt during this session. 

The following members were present: 

M. MLYNARSKI (Chairman); 
M. DAYRAS; 
M. JANSSEN; 
M. TER MEULEN; 
Sir Otto NIEMEYER; 
M. PosPisiL; 
M. SHIMASUYE; 
Sir Henry STRAKOSCH; 
M. TUMEDEI. 

There were also present: 

I. For Austrian questions: 
Dr. BURESCH, Federal Minister of Finance; 
Dr. KIENBOCK, President of the Austrian National Bank; 
M. RosT VAN ToNNINGEN, Representative of the League of Nations; 
M. FRERE, Adviser to the Austrian National Bank. 

2. For Bulgarian questions: 
M. BATOLOV, Minister for Foreign Affairs; 
M. TonoROV, Minister of Finance; 
M. WATTEAU, Commissioner of the League of Nations in Bul_garia; 
Professor KosTNER, Adviser to the National Bank of Bulgana. 

J. For Hungarian questions: 
Dr. IMREDY, Minister of Finance; 
Dr. BARANY AI, of the National Bank of Hungary; 
Mr. TYLER, Representative of the Financial Committee; 
Mr. BRUCE, Adviser to the National Bank of Hungary. 

S.d.N. 1.480 (P.) uss (A.) 9/54· Imp. Kuadl •• ----------------------~ Serle• of Leajlue of NatloDa Publlc:atloDa 

II. ECONOMIC AND FIN7 ~ 
1934. II.A. 18. 
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I. AUSTRIA. 

The Financial Committee has examined the financial situation of Austria together with 
Dr. Buresch, Federal Minister of Finance, and Dr. Kienbock, Presiden~ C?f the Au~trian National 
Bank (assisted by Dr. Gruber, Dr. Rizzi and Dr. Sta1_1gelberger, of the ?!_lmiStry of Fmance). T?ey 
also had the advantage of hearing M. Rost van Tonnmgen, Representative of the League ofNatlons 

- in Vienna, and M. Frere, Adviser to the Austrian National Bank. . 
The Committee had before it the eleventh quarterly report of M. Rost van Tonnmgen. 

I. The Financial Committee has been impressed by the power of recovery which Austria 
is showing in the face of the world crisis, handicapped as it has been in the recent past by serious 
political difficulties. . . . . 

It is particularly noteworthy that the stability of the currency has remamed entrrely unaffected; 
the reserve of the National Bank has continued to increase; and the upward trend of the savings 
deposits has also continued. • 

The gold and foreign exchange reserve, revalued on the basis of the new value of the schilling, 
rose from 257 million schillings at the end of 1933 to 272 millions at the end of March 1934, to 
277 at the end of June, to 282 at the end of July and to 286 millions at the end of August 1934. 

The bill portfolio of the National Bank has been reduced from 308 millions at the end of 
March 1934 to 253 millions at the end of August. The liquidity of the banks and savings institutes, 
including their liquid cash at the National Bank, has considerably increased in recent months. 

Savings deposits rose from 2,058 millions at the end of 1933 to about 2,090 at the end of 
August 1934, of which 20 millions were added in August. 

There are also other factors which have strengthened Austrian credit. . 
The service of the State loan issues is regularly and punctually being transferred. The 

service of private long- and medium-term loans has been paid either in schillings, into the foreign 
credits fund at the National Bank, or otherwise, by agreement. The balance of this fund 
(representing the unsettled portion) has decreased, as a result of withdrawals from it by the 
creditors, to 14 millions at the end of August 1934. 

Several loans issued by local authorities and industries denominated in foreign currency have 
been successfully converted into schillings. · · 

At the same time, the amount of short-term debts blocked under the standstill agreement· 
(at one time 146 millions) has been so much reduced as no longer to constitute a serious problem. 

2. \Vhile the total value of foreign trade, as else~here in the world, has in the last few years 
diminished, the balance of trade is constantly improving. Moreover, recently, both exports 
and, more latterly, imports have shown a tendency to increase, as will be seen from the following 
figures. 

Years 

1931 . . . . . . 
1932 . . • • • . 
1933 . • . • . • 
1933 (first half) 
1934 (first half) 

Imports 

2,161 
1,383 
1,145 

538 
566 

Exports Excess of Imports 
Schillings (ooo's) 

1,291 670 
764 629 
773 372 
339 '199 
409 157 

Statistics pu~lished by the Federal Railways show that the volume of goods traffic during 
1934 was appreciably above that in_ the corresponding period of 1933, as the following daily 
averages of wagons loaded show. 

1933. 
1934 .. 

january 

3.846 
4·291 

February 

3.702 
3.904 

March April 

4.162 
4.721 

May 

4.130 
5,1II 

June 

4,617 
s,629 

J. The Committee has also learned with satisfaction of the increased control of the Central 
Government over the finances and borrowing powers of the local authorities. 

4· The budget and Treasury situation presents a less favourable picture 
. When the budget for ~934 was V?ted, it was hoped that normal revenues wo~ld cover expen

diture other than ~he spec1al expenditure covered by the Internal Lottery Loan 
It ":as l!navo1dable tha:t the political upheavals should leave traces in the budget. 
Takmg mto.acc~mnt th1s and other factors, the final deficit over the year 1934 should if the 

Gov~ment ma1!1t~ms a firm financial administration, not exceed some 140 million schillings. 
Of thiS sum, _82 mill~ons have already been covered from various cash resources In 1935 however t!h"!e exped1ents will not be available in t?e same measure, and there will.be little ~r nothing 

1
- f~oh the Lott~ry Loan so as to contmue the programme of expenditure covered in 1934 
rom t e _ extraordmary budget. The Committee are therefore conscious that the year 1935 
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w~l present serious b_udget problems for the Austrian Govemment. The Committee do not 
thmk these problems msuperable, but they call for a united effort from all concerned . 

. It is obvious that every effort should continue to be made to limit expenditure. The economies 
whtc!:t have already. been effected by the Austrian Government during the last few years are 
constderable. Mention must al.so be made in t~is connection of the work carried out by the 
manag.emen~ of the Federal Rail":ays. Under crrcumstances of peculiar difficulty, of which the 
Co~mtttee ts well aware, expendtture has been very appreciably reduced while increasing the 
efficiency of the system. 

5· In these circumstances, it is natural, intel' alia to think of the possibility of converting 
pa~t of the public d~bt. It will be remembered that, under the terms of the General Bond, 
It IS now legally possible to proceed to the conversion of the Austrian Government Guaranteed 
Loan. which was. issued i!l 1923, o~ the basis of the 1922 Protocols. Over half the annuity 
covenng the servtce of this loan, which now has run for ten years is required for amorti•ation 
and this portion will rapidly increase in the next few years. ' ' ' 

A conver~ion of t~e loan, C?~bined with such other terms as market conditions may permit, 
would be consistent "?-~h the ongmal expectations ~hen the 1923 loan was issued and the general 
trend of current conditions where debtors have mamtained their solvency. 

The Committee are glad to llear that the Committee of the Guarantor States have authorised 
the Austrian Government to proceed to the conversion and that the Governments which 
guaran~eed the 1923 Loan have agreed to take measures to extend the existing guarantees to 
the vanous tranches of the conversion loan and to give all support to the conversion operations. 

6. The Committee of the Guarantor States has expressed the desire that the Council should 
undertake to appoint the Trustees for the conversion loan. The Financial Committee recommend 
to the Council to accept this duty as it has done in the past. 

II. BULGARIA. 

The Financial Committee examined the financial and economic situation of Bulgaria, together 
with M. K. Batolov, Bulgarian Minister for Foreign Affairs, and M. P. Todorov, Bulgarian Minister 
of Finance, assisted by M. Antonov, permanent delegate of Bulgaria to the League of Nations. 
It also considered the thirty-first report of the League of Nations Commissioner in Bulgaria and 

·heard the supplementary statements of M. Jean Watteau, the Commissioner, and of M. K6stner, 
the Adviser to the Bulgarian National Bank. 

I. The Committee was informed of the results of the financial year 1933-34. which ended on 
June 30th, 1934. These results show considerable progress. As far as the State budget is 
concerned, the actual receipts totalled 4,693 million leva, a sum practically equal to the receipts 
for the preceding financial year, despite a very considerable reduction in the yield of Customs duties, 
which fell from 883 to 626 millions owing to a decrease in imports. On the other hand, most of 
the remaining items show an increase, particularly direct taxes, excise duties, sundry revenue and 
receipts due from the preceding financial years. The receipts of the railways and ports budget, 
which now includes those of a number of funds which had previously been separate, increased from 
1,121 to 1,276 millions. The total receipts were thus 5,96g millions as against 5,856 millions in 
1932-33· 

Total expenditure fell from 6,875 to 6,496 millions, a decrease of over 5 per cent, despite the 
inclusion in the railways budget of the expenditure chargeable to the funds referred to above. 

The deficit is thus 526 millions. In accordance, however, with the agreements now governing 
the service of the national foreign debt, 400 millions of the expenditure is represented by Treasury 
bonds. These may subsequently .be withdrawn on th~ adoption of the proposal to .P~Y 10 per 
cent on coupons in arrears.· In thiS case, the final deficit waul~ be one of about 126 milhon~ o!lly. 
The financial years 1932-33, 1931-32 and 193o-31 show deficits of 729, 970 and 1,366 milhons 
respectively. 

2. The Committee noted the budget estimates for th~ current year 19~4. which hav': ~een 
revised by the new Government. . Estimates of bud~et rece.tpts are 4.898 milhon~, or 200 milhons 
more than in the preceding financial year. The est1mated mcrease IS to be provtded very largely 
by the introduction of the alcohol monopoly, which has just been decreed, and of the tobacco 
monopoly, which is now under consideration. 
· It should be mentioned that the Bulgarian Government's scheme to set up monopolie~ of 

certain products entails for it the obligatio~ to obta~ b~forehand the consent of th~ repre~ntattves 
of the bondholders of loan issues, the service of which IS secured on taxes and exctse duties on the 
products in question. 

As the financial year is t? end on December 31s~, ~934, in acc~rdance with a decision to make 
the financial year coincide wtth the calendar year, I.t IS not certam that reforms ot;t such a sc;ale 
can produce fresh resources in so short a time. It Is also to be feared that th~ ~ailw.ay ~ecetpts 
will not fulfil the hopes expressed in the estimates, where the figure of 1,457 milhons ts giVen, as 
against 1,276 millions in 1933-34. · , . .t 

The expenditure authorised, on the other hand, has been severely cut down and is nearer'lhe 
actual figures obtained in 1933-34. ~ 
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The Committee noted the measures already applied, ~uch as f~rther salary cuts! dismissals 
of officials, administrative reform, beginning_ of the publi~ educaho!lal reform, wh1ch se~IY?ed 
likely to contribute towards a ~eneral re?uchon of expe_nditure. It IS, however, of t_he opm1on 
that these will not suffice to av01d all defic1t for the financial year 1934 and that determmed efforts 
must still be made to carry out the progx:amme of economies ~d of increased receipts and to avoid 
all further cause of expenditure. It IS under these conditions that the 1935 budget can be 
prepared on a practical basis. 

3. The Financial Committee was info£"?ed that. the proposal c.o~tained in the report which 
it made to the Council in May 1933 concernmg the Issue of 200 mill1on leya of fiye-year bonds 
with the object of paying off the arrears due to State purveyors had been carr1ed out m a. s~mewhat 
different manner and that the sum issued had been larger. The amount and the conditions were 
decided on in agreement with the Adviser to. the National Bank .. The Co_mf!!ittee endorses this 
approval, which has enabled part of the ftoatmg debt to be consolidated Wlthm the country. 

4· With certain reservations,the Financial Committee approved the proposed reduction 
from 331/, to 25 per cent of the legal cover of the notes and sight liabilities of the Bulgarian 
National Bank. The Committee is aware that, in Austria and Hungary, this proportion is 
below 331/3• It would point out, in this connection, that, on June 28th, 1933, the SecondMonetl!-ry 
and Financial Sub-Commission of the Monetary and Economic Conference adopted a resolution 
approving the principle of reducing the percentage cover but emphasising that such reduction 
should not be used as a pretext for unduly increasing the volume of notes and credits; in other 
words, the effect of the resolution should be to increase the free reserve of the Central Banks 
and thus strengthen its position. 

The Bulgarian Government recognises that the amendment should be interpreted in this sense 
and undertakes not to alter the general provisions of the Bank's statutes concerning the control 
of credit in Bulgaria. 

s: The Government also informed the Committee of its plan to create, by amalgamating 
various bodies, a larger banking institution calculated to play a part in the financial life of the 
country such as a large number of small banks could not undertake. 

It is proposed that the State should contribute to the first instalment of the funds required 
for this reorganisation, and that the National Bank shall also give its support. In principle, 
the Committee is in favour of a measure of consolidation, on the understanding that the National 
Bank will not be called upon to exceed its normal functions as a note-issuing institution and that 
any aid which it may be induced to give will be strictly within the limits laid down by its present 
statutes. 

6. With regard to Bulgaria's foreign trade, the balance of exports and imports, which had 
been favourable without interruption since April 1933, has for some months been tending in the· 
other direction. There is no doubt that this unfavourable movement is due to the operation of 
~!caring and compensation agreements, which entail for Bulgaria, as for other countries, an artificial 
mcrease of imports as compared with exports-a fact which the Committee has had occasion to 
observe. In this case, even exports have been adversely affected, particularly those of tobacco, 
by the uncertain future of the market conditions due to the negotiations which have been carried 
on in Bulgaria for over two years for the conclusion of compensation agreements with certain 
countries. Furthermore, the National Bank recently modified the old import licence scheme in 
such a way that a relative increase in these licences seems bound to result, and with it a more 
restricted provision of foreign currency in the National Bank. 

. 7: The Financial Committee noted, not without misgivings regarding certain points, the 
pn~Cipal features of the new Govern.ment's financial and economic programme. The Committee 
IS m no way oppo~ to the establishment of monopolies for revenue purposes, but it cannot 
but be aware that this programme entails, on the whole, an increase in State intervention in the 
economic sphere and consequently a restriction of enterprise. The Committee has had the 
opport~nity, at its previou~ session, of expressing its opinion on such a policy, which it regards 
~ particularly ~ngerous m a country like Bulgaria-whose financial and economic. structure 
IS weak-and as likely to reduce the country's taxable capacity and lead the Treasury to incur 
expenditure out of proportion to its revenue. 

8. The Com!flittee regrets furt~er that it should have been thought. necessary to grant by 
decree further relief to _debtors, par:t~cularly by ~educing the capital of the debts. It fears that 
t~e cons.tan~ chan~es m the p~OVISions _governmg debts will result solely in aggravating the 
diSOrf?<i:niSahon ~f mternal credit, retarding the_ return. of confidence so urgently required and 
exerciSmg excess1ve pressure on a number of credit establishments whose existence 1s indispensable 
to the development of Bulgarian agriculture. 

9· Th~ appointment of a new Comf!!issioner in Bulgaria is on the agenda of the Council. 
~·e Committee mu~t once more express 1ts firm belief that close and continuous collaboration 
With the representahycs of ~he League of Nl!-tions in Bulgaria may be of great value to the Bulgarian 
Government wh~ difficulties connected with the Bank, economic life or public finance arise and 
the Government IS called ~!J>On to solve problems which the Committee's reports have shown 
~ ~ both numerou!l an~ d•ffi~lt: The Committee further expresses its hope that recourse will 
.. !ways_ be ~ad to the a•d which Its representatives can give if they are duly consulted by the 
&1~-anan Government. 
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III. HUNGARY. 

. ~e Finand_al Committee has taken note of the eleventh report of the representative of the 
~manc1~ Committee of the League of Nations in Hungary. It examined the information which 
It. contams. o!l Hungary's economic and financial situation, with the assistance of Dr. Imredy, 
Fmance _Mm1~ter of H!lngary; Dr. Baranyai, of the National Bank; Mr. Tyler, representative 
of t~e Fmanc1al Committee of the League of Nations in Hungary; and Mr. Bruce, adviser to the 
National Bank of Hungary. 

I. The _improvement observed in the position of the public finances since the summer of 
1933 has conh~med. T~e. budget deficit for the year which closed on June 3oth, 1934. was 38 million 
pengo, as agamst ~8 mllhons for the previous year, including the defiCit on the administration of 
!h~ State un?erta!dngs. . The untransferred portion of the service of the 1924 Reconstruction Loan 
~s mcluded m this deficit. The untransferred service of the other foreign public debts is not 
mcluded. The decrease in the deficit is caused both by reductions in expenditure which continued 
to be a~plied in the State administration and by increases in revenue due to the rearrangement 
of certam. taxes and to greater energy in collecting them. Moreover, the State undertakings, 
though still a heavy charge on the budget, have been able to reduce their debts and to increase 
their payments to the State ill respect of taxes and dues. 

The provisional results for the first two months of the present year, beginning on July 1st, 
1934, show the same tendency. 

Although certain fundamental problems still have to be solved in order to consolidate the 
bases of the results already reached, the great improvement in the administration of the budget 
is calculated to attenuate any anxiety that might have been caused by the Treasury difficulties 
mentioned in previous reports. 

Lastly, the Hungarian Government has introduced measures which had long been in contem
plation for the purpose of strengthening Government control over the budgets of the local 
authorities. 

2. In its previous report, the Committee pointed out various signs of improvement in the 
general economic position of the country. 

The wheat harvest, which was exceptionally good in 1933, no doubt contributed to this 
improvement, which was reflected in industrial production and the output of coal. Those indices, 
after falling in the first half of 1933 as compared with 1932, show an appreCiable rise for the same 
period of 1934. Industrial unemployment has also decreased. At the same time, mention must 
be made of other less favourable signs, such as the stagnation in the total of savings deposits and 
current accounts taken together and the fall in the Stock Exchange index. 

In 1934, the wheat harvest is estimated at about 17 million quintals, as ag.ainst 26 milli?ns !n 
1933, a decrease of nearly 30 per cent. Although Hungary may find a certam compensatl~n m 
the increased prices and in the autumn crops, such as maize and potatoes, which appear hk~ly 
to give a better yield this year than in 1933, cereals are of primary importance, not only for fore1gn 
trade, but for the entire economic life of the country. The economic position as a who!~ is inevitab!Y 
affected by the poor wheat harvest of 1934, and there may be grounds for expectmg a certam 
stagnation as compared with the position previously reported. 

3· One of the problems which at present cause the greatest anxiety in the position of Hungary 
is that of supplying the National Bank with entirely free foreign currency, which is required for 
the purchase of certain indispensable raw materials, for the State's expenses abroad, and for the 
transferred portion of the service of the foreign debt. 

The following figures (in millions of pengo) show the position for the first seven months of 
the current year as compared with the same period of 1933: 

Total proceeds from exports . . . . . . . . . . . 
Including: foreign exchange paid or notified to the 

National Bank . . . • . . . . . • . . . . 
Of which: clearings, compensations, etc., 

represented 

Acquired by the National Bank 

Viz.: (a) Non-convertible currencies . 
(b) Free currenCies available for foreign 

payments . . . . . . . . . . . 

1933 1934 
First seven months 

190 215 

I6o 193 

130 145 

30 48 

16 31 

14 17 

Of the total a~ount of foreign exchange produced by exports and actually acquired by the 
National Bank, the proportion available for foreign payments fell from 47 per cent to 35 pe~ cent. 

At first sight this table suggests that the proceeds from exports and also the proportiOn of 
those proceeds actually "controlled" by the National Bank have increased since last year. 
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It should be noted, however, that the excess of exports over imports during the first seven 
months of 1934 is slightly less than that obtained during the same period of 1933. The foreign 
trade figures during those two periods were as follows (in millions of pengo): · 

Exports 
Imports 

Balance 

• 

1933 1934 
First seven months 

214·5 
197·0 

+ 17·5 

The upward trend was more marked in the case of imports than in that of exports, and a 
detailed examination of the statistics shows that this tendency has been accentuated during the 
last few months. This naturally constitutes one of the causes of the decrease in the balance at 
the Bank's disposal for foreign payments. 

This development in Hungary's foreign trade, which has been particularly marked in the 
trade done with certain countries, appears to be due to the machinery of clearing agreements, 
which actually upsets the normal movement of trade and leads to an artificial increase in imports 
as compared with exports. This phenomenon is doubtless aggravated in a country such as Hungary 
by the fact that the price-level has remained high. Moreover, these agreements are frequently 
revised, and the changes made usually tend to reduce the percentage left by commercial compen
sations at the free disposal of the National Bank of Hungary. 

It is questionable whether these clearing agreements, the object of which is to cope with an 
abnormal situation, can bring about any lasting improvement in the position. Generally speaking, 
while clearing agreements may serve as an expedient in the case of temporary necessities, they 
are likely in the long run to defeat the.ir own object. 

IV. DESIGNATION OF A TRUSTEE FOR THE PRIORITY BONDS FUND OF THE 
"ZELTWEG-WOLFSBERG AND UNTERDRAUBURG-WOELLAN RAILWAYS COMPANY". 

Acting upon the decision of the Council of September 7th, 1934, the Financial Committee 
designated the " Societe de banque suisse " at Basle as Trustee for the Priority Bonds Fund of 
the "Zeltweg-Wolfsberg and Unterdrauburg-Woellan Railways Company " instituted by the 
arbitral award of May 12th, 1934. 
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• 

I. INTRODUCTION. 

The pr~ent.re~rt ~overs the last quart~r of the third year of the process of reconstr~ction 
initiated in the summer of 1931 by the Gov~rnment of the Chancellor, Dr. Buresch, m co
o ration with the League of Nations. Dunng more than two of these years, the reform 
J:rk was carried out under the leadership oJ the l:tte Chanc~llor Dollfuss. The events of 
July zsth last, culminating in his tragic death, depnv:ed. Austr:ta. of a ':ery ~ble leader. ~he 

~ unabated continuance of the world crisis keeps Austna m a dlfftcu~t s1tuabon, but a re':1ew 
of the work that has been done during the last three years shows the tmmense progress reahsed 
and indicates the efforts still to l>e made. . . · . . . . 

Cut off from her natural export markets sine~ the ~~:rnusbce, Austna has for many ye~s 
tried to maintain commercial and financial relations With !,he Success<?r. St~tes, although 1t 
soon became apparent that a tendency to~ards " autarchy was prevallmg m many C~ntr:'ll 
European countries and to a lesser extent, m the rest of the world. The fatal effort to mamtam 
pre-war industries at a' capacity which was incompatible wi~h the· ~hrinkin~ export mark~ts 
was supported by liberal credits on the p~t <?f the banks whic~, as. 1!1 certam other co.untnes 
of Central Europe, were already in.volved m mdustry to an ~n)USbftabl~ .extent. This clo~e 
connection between banking and mdustry led to the Cred1tanstalt cnslS . of :t931, and th1s 
disclosed the impoverished state into which Austria had fallen, owing to cucumstances over 
which she had little or no control. · 

At that time, the Austrian problem appeared to many distinguished experts, both Austrian 
and foreign, almost insoluble. The panic flight of domestic capital threatened the very 
existence of the credit organisation of the country and exhausted the f?reign exchan~e and gold 
reserves of the bank of issue. The currency was shaky,. the budget m complete d1sorder and 
economic prospects were very black. . 

Three years of patient and almost desperate reform w?rk have recreated a basts ~or 
positive reconstruction. It should be remembered that Austna was one of the few countnes 
in Central Europe that withstood the shock of a banking panic without declaring an internal 
or external moratorium. · 

After very difficult negotiations, an agreement was concluded in the spring of 1933 which 
laid the basis for a reconstruction of the Creditanstalt, while almost simultaneously the 
Government reorganised the other two Viennese banks, the Wiener Bankverein and th.e 
Niedert'isterreichische Escompte-Gesellschaft. In the spring of 1934, a further step had to be 
taken whereby the Creditanstalt absorbed the Wiener Bankverein and the banking assets of the 
Niedert'isterreichische Escompte-Gesellschaft (the remainder of the Niedert'isterreichische 
Escompte-Gesellschaft will be liquidated). The total balance-sheet figures of these three 
banks fell from 3,000 million Schillings at the end of 1930 to approximately 1,000 million 
Schillings at the present date. Minor banks in Vienna and in the provinces have also been 
reorganised during-the last three years, and it may now be said that the Viennese banking 
system is one of the soundest in Central Europe. 

Similar progress has been made with regard to the National Bank. It may be safely 
estimated that the short-term foreign indebtedness of the Viennese banks amounted to nearly 
1,000 million Schillings at the outbreak of the Creditanstalt crisis .. It has now disappeared, 
either through consolidation, as in the case of the Creditanstalt, or otherwise, so that the 
currency is safe from any attack from abroad. · . 
· The National Bank, which had exhausted its foreign exchange and gold reserves by the 
middle of 1932, while the Schilling was falling rapidly on the black markets, has now 
reconstructed its reserves to a notable extent and has been able to keep the Schilling stable 
for nearly two years. 

The thawin_g o! frozen_positions is progressing regularly, so that banks and savings banks 
are now more liqmd. Qmte recently, many depositors have shown their confidence in the 
long-term prospects of the c<;mntry by turning away from savings deposits to Government 
and mor·~gage bonds. If this movement continues, it will eventually set in motion· the 
constructive forces S? far par~ysed by the lack of interest in long-term investment. 

The reconstruction of an mternal bond market will further facilitate the conversion of the 
;t923-1943 Leagu~ Loan, which, eleven years ago, was issued in Austria and in the principal' 
wor~d !fiar~ets w1th. the guarantee of several European creditor countries. The conversion, 
prelimma~es for wh1ch have alr~ady reached an advanced stage, will reduce the annual foreign 
debt setv1ce of the State by a th1~d,_thus contributing to .the solution of the very difficult debt 
and budget problem. An allev1ahon of the debt setv1ce was effected by the moratorium 
accepted by the foreign creditors of the Creditanstalt and by the veto of the Trustees of the 
1923 Loan upon payments on the Relief Credits. 

These alleviatio_ns were necessary. in o~der to assist the country in the solution of its 
!:>udget J?roblem. L1ke all gold countnes-..e., all countries with a stable currency-Austria 
ts suffenng fro~ heavy budgetary pressure, and it is in that light that the alleviation of the 
burden of public debt payments should be viewed. 
. T~ progress if! t~ various departments of finance outlined above, however valuable in 
ttself,. 1s o'!IY the tnd1spensable spade work for laying the solid foundations for positive 
recons~ruchon. . E~eryon~ who looks more closely at the significance of the work realises the 

. appall!ng hardsh1p tt en~a.•ls fo.r a pol?u~ation which has to cope not only with the world crisis, 
bu~ Wtt~ a str~ctural crtsts _su•. gen_ens m order to adapt itself to the new post-war conditions 
of ~h smai_I h.-rntory .. The hqutdatwn of the past, the measure of which is given by the shrinkage 
·(Jf tnd u~tnal and bankmg a~sets, has deprived hundreds of thousands of the means of subsistence. 
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The late ~hancellor suff~red with his whole soul from his realisation of this situation. 
Long before his contemporanes, and long before he was entrusted with the leadership of his 
country, he was aware o! th~ unfortunate ~nternational trend towards economic" autarchy", 
and at once drew the mev1table conclus!ons with regard to Austria. With indefatigable 
energy, ~e fostered for.many years the agncultural development of his country. From being 
a heavy 1mport~r of datry products, _Austria has become more than self-sufficient. 
. The follo~mg table shows the mcrease of the output of agricultural products since 1924 
m other domatns : · 

Wheat Rye Barley Potatoes Sugar-heet Oats 
(In thousands of tous) 

1924 .. 231.1 4Il.2 156.9 1,647-2 433·1 331.6 
1925 ... . . • • 290·4 550.1 200.7 2,068.4 492.6 388.4 
1926 .. 256·9 475·3 197·6 1,297·8 480.7 434.8 
1927 .. . . 325-5 5II.2 238.1 2,666.4 722.7 438.8 1928" .. . . . 351-5 5o6:o 282.0 2,488.3 725-4 462.2 
1929 .. 314.6 510.5 269·4 2,803.0 691.2 451.0 
1930 .. . ' •• . 326.8 524.2 267.3 2,653.1 973·3 400.7 
1931. .. 299·6 480.9 216.6 2,716.8 977·7 332.0 
~932 331.8 6I5·4 274-1 2,666.1 1,020.4 389.8 
19331 .. 397-8 686.9 332·9 2,355-0 1,073·0 1 502.8 
1934 1 .. 360.3 607.0 298.2 2,758.8 500.5 

·Average 1924-1933 .. 312.6 ! 527-2 243-6 2,336.2 759·0 413.2 

- Faced with the danger of starvation at the end of the war, the Austrian population also 
!ried to find o_ther mell;ns of living,_ and! inter alia, patiently ~uilt up_ its hotel industry, which 
IS now becommg a senous competitor m the European tounst traff1c. · 

The late Chancellor also devoted all his efforts to the maintenance and the development 
of commercial relations with foreign countries ; the progress realised in that direction during the 
last twelve months is shown in Chapter 5 of this report. · 

. In ten years,.through the energy of her population and her leaders, Austria has won a 
special position in Central Europe. Surrounded by conditions of great instability and faced 
by almost insuperable obstacles, she has successfully employed none but strictly orthodox 
methods of reconstruction. ·· The further work which remains to be done to mitigate the 
hardship of the population is enormous, but it can hardly exceed the task which the late 
Chancellor performed in the desperately hard years during which he directed the Government 
of his country. · ' : · · 

The outstanding features of the development in the quarter under review are : . 
. . ' 

I. The toh~l ordi~acy expenditure for the first ten months of 1934 will probably be 
91.97 million Schillings higher than in 1933, mainly because of increased requirements for 
national defence, agricultural subsidies and debt service. Receipts should !;how an increase 
of 64.17 'million Schillings, partly due to the 45.87 million Schillings_ contributed by the 
Municipality of Vienna, and partly to 15.45 million Schillings from seigniorage on new subsidiary 
coinage. The probable deficit amounts to no.o7 million Schillings, an increase of 27.8 
million Schillings over 1933. . This will be covered principally by the issue of Treasury bills. 

·._ '\- . . ~ .. . 

. 2. The returns of the Federal Railways up to the month of June show a satisfactory 
development· of goo~s traffic, but the trend. is slig:htl.Y less favo~able in the t~rd quarter. 
Passenger traffic dunngthesummer has been d1sappomtmg and rece1pts for the penod January
September 1934 show a decline of 7·3 per cent from the level of 1933· 

J.· . The Natio;{al Bank r~port.s _slight ad~tions· to its currency r~serve, th~ volum~ of 
circulation and of discounts rematmng practically unchanged. The mcrease m the s1ght 
liabilities of the' Bank reflects the liquid position of the Viennese banks. Savings deposits 
at the end of September 1934 were 41 million Schillings higher than in 1933· A Law of July 
2oth, 1934, cancelled the Government guarantee of the deposit and current account liabilities 
of the Creditanstalt, given on May 28th, 1931. · · · 

4· The international _y~uation of the Scb!lling h~ remained unchanged, and the 
quotations of Austrian secunt1es abroad have contmued to nse. · 

5 The foreign trade returns show an increase in the total volume of trade and a reduction 
of the. unfavourable balance for the first nine months of the ye~r from 265.4 mil~on S~hillings 
in 1933 to 202.7 million Schillings in 1934 (24 per cent). A satisfactory feature IS the mcrease 
in certain raw-material imports. · ; . . . 

6. The 1934 harvest has been less abundant than that of 1933, but is, in most cases, 
well above the average of the last ten years. · 

7_ Unemployment continues to be considerably below the 1933level, althoug~ the spread 
has narrowed continuously since the end of May. . . 

• Eatbnatee. 
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2. FEDERAL BUDGET. 

(Appendices I and II.) 

(a) FEDERAL BUDGET FOR 1934· 

'The probable results for the first ten months of 1934 are as follows : 
January-October 

1934 1933 
Probable Provisional 
results results 

Expenditure : (In millions of Schillings) 

Personnel 584.68 586.22 
Material .• 1,102.12 I,008.6I 

Total .. x,686.8o I-594.83 

Receipts .. . . 1,576·73 1,512-56 

Deficit II0.07 82.27 

Difference 
(+or-) 

- 1.54 
+ 93·51 

+ 91·97 

+ 64-17 

+ 27.80 

The increase of receipts in 1934 is primarily due to the yield of certain sources of revenue 
which were not fully available in the previous year (contribution from the Municipality of 
Vienna, 46.87 million Schillings, 9.06 in 1933 ; seigniorage on the issue of new coins, 15.45 
million Schillings; security t~. 16 million Schillings ; import duty on cattle fodder, 16.88 
million Schillings, 0.51 in 1933). Detailed figures for tax receipts proper are available up 
to the end of August. They show that the yield of the sugar, petrol, spirits and turnover 
taxes were above, and that of the other main sources of direct or indirect revenue below, the 
level of 1933. The summary figures for September indicate no change in this general trend. 

Dif'ecl taxes : 

Trade tax •. 
Corporation tax • • . . 
Tax on interest and annuities 
General income tax •. 
Tax on salaries .. 
Property tax •• 
House-rent tax •. 
Motor-car tax 

.. .. 

.. 
Surtax on income and property taxes 
Security tax • . • • 
Sundry taxes 

Total 

E%cise duties : 

Spirits 
Beer: 

.. 

.. 

.. .. 
(a) . . . . . . . . 
(b) Sincejuly1934 •• •• 
(c) Extraordinarysurtax 

Wines . . . . . . . . 
Sugar . . . . . . . . . . . . 
Petrol . . . . . . . . 
Sundry . . . . . . • • . . 

Total •• .. .. 
Ta%es on transactions : 

Stampduty .. .. .. .. 
Turnover tax • • . . • • • . 
Turnover tax, emergency surtax 
Sundry • • . • . • . . . . 

Total •• 

Customs 
G1'o11 Ia% f'eceipts 

Deduct: 

.. .. 
.. 

.. .. 
• • 

Shares of local authorities 

Net taneceipts . . ~. . . 

.. 

•• 

.. 

.. 

.. .. 

.. 

.. .. 

.. 

.. . . 

.. 

.. 

January-August 
1931 1932 1933 

31.67 
51·93 
13.12 

107.04 
0.20 
8.24 
8.79 

) 

6.66 

227.65 

22.15 

17.29 

10.79 
8.49 

49·63 
6.44 
3-93 

n8.72 

76·44 
144-05 

· 5.62 

226.II 

166.72 
743-18 

163.94 

579-24 

(In millions of Schillil1gs) 

25-52 
33-06 
14.85 
83.80 
II.IO 
7-93 

II.S8 
3.65 

19.30 

5-37 

216.16 

20.32 

12.96 

8.88 . 

8.74 
34-44 
26.36 

1.68 

II3.38 

71-41 
120.71 

0.19 
5.48 

197-79 

157-26 
686.09 

149-97 

536.12 

20.58 
24-12 
12.46 
71.16 
II.90 
5.81 

13.03 
3-72 

21-71 

12.60 

10.39 

7-07 
8.16 

30.61 
23-47 

2.70 

95-00 

62.21 
87-19 
75-90 
4.Bo 

2JO.IO 

121.48 
636·74 

II2.8I 

523-93 

1934 

15.62 
22.31 
10.47 
63-73 
II.32 
5.88 

13.64 
3-so 

17-75 
10.88 
4.06 

179.16 

.13.60 

9-69 
2-54 
6-97 
7-34 

35-24 
25.16 

5.78 

xo6.32 

6x.x8 
90.03 
80.15 

4.88 

236.24 

130.59 
653-97 

104-98 

549·99 
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Althou!!h. the in~r~ase in empl~~ment has. reduced expenditure for social insurance .by
near I~ 39 millio~ Schillings, the add~t~onal re9~rements of other departments have increased 
matenal expenditure by some 91 m1llion Schillings on the 1933 level. National defence and 
public security accounted for + 52.5 million Schillings, and agricultural relief and subsidies 
req_uired + 19.67 million .S~hilling~ .. State debt payments, th~ugh no~ exceeding the budget 
estimates, totalled 22.3 mllhon Schillings more than m 1933, mamly owmg to the service of the 
domestic Lottery Loan. 

A decree of July 25th, I934,laid down the principles governing the issue of new subsidiary 
coins. The five-Schilling bank-notes are to be replaced by coins weighing IS grammes and 
containing 83.5 per cent silver. There were 40.76 million Schillings' worth of five-Schilling 
notes in circulation at the end of I933-i.e., 4.28 per cent of the total note circulation. 

The old Schilling and so-Groschen pieces, which weighed 6 and 3 grammes respectively 
with a silver content of 64 per cent, are to be withdrawn and replaced by new coins. These will 
be made of an alloy containing 25 per cent nickel and 75 per cent copper, the weight of the new 
Schilling being 7 grammes, that of the so-Groschen piece 5.5 grammes. 

The total profit accruing to the State out'of this operation is ~stimated at some 40 million 
Schillings; 15.45 million Schillings will already have been realised by the end of October, and 
it is hoped to reach 25 million Schillings by the end of 1934. These sums are booked under 
ordinary receipts. 

On December Jist, 1933, there was 54·5 million Schillings' worth of one-Schilling pieces 
in circulation, being 55.1 per cent of the total subsidiary coinage; the so-Groschen pieces on 
the same date amounted to 9·59 million Schillings, or 9·7 per cent of the total coin issue. 

B. Extraordinary Budget. 
January-October + or-ten 

1934 twelftba of budget Probable expenditure : 
(In millions of Scbillings) 

16.03 + I.OJ 
River and stream regulation andlandimprove-

ment . . . . . . 
30.38 + 6.91 

O.JO -8.03 
Road construction .. . . .. .. .. 

5.14 -2.6I 
28.55 -2.78 

Buildings •• 
Post Office • • • • • • 
Railways .. .. .. .. 

These items have been financed out of the yield of the Lottery Loan. The estimated· 
expenditure for the whole year is IOJ.06 million Schillings. 

(b) DEBT SITUATION. 

(Conversion of the 1923 Loan.) 

By the end of September, it had been ~ecessary to issue 65 m!~on Schillings' '!l'orth of 
Treasury bills to assist in covering the ordmary budget. The position of the floating debt 
at the end of the third quarter of I934 was the following : 

Ia milliou of 
Scbilliap 

(a) Collateral Loan from the Post Office Savings Bank .. .. 25 
( b J Treasury bills issued for the banking reconstruction of 1933 67 
(c) Treasury bills issued during 1934 •. .. 65 

I 57 

The Committee of Control of the G~arantor States of the Austrian Loan o_f I923; .on 
September 7th I934 authorised the Austnan Government to convert the outstandmg port10n 
of all the tran:hes of the loan. The representatives of the Guarantor S~ates declared at ~he 
same time that their Governments were ready to guarantee the conversiOn loans and to gtve 
all the aid required for the success of the ~pe~ation. Negotia.tions are at present in prog.ress 
with the guaranteeing countries and the 1ssmng banks.. I~ IS hoped that the preparations 
will pr.oceed with sufficient speed to allow at least the pnnc1pal tranches of the old loan to be 
called by December Ist next. · 

(c) THE FEDERAL RAILWAYS, I934· 
( . 

June July August September January-September 

Goodstraffic(totall 1933 I44.679 156.616 154.592 163,906 1,318,032 

loaded wagons) 1934 166,ox6 166,408 165.723 170.739 1,4I4,229 

Traffic receipts : 
(In millions of Scbillings) 

.. I I933 20.7 21.3 21.8 23.28 x88.93 
Goods .. 

1934 22.1 ::U.7 21.9 2J.03' 195·34 

Passengers • • I I 933 14.1 18.1 18.3 15.25 II9.54 
1I.6 x6.9 x6.a I3.87 uo.85 I934 
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The available statistics show that the trend ?f goods tra!fic durin~ the. thi~d 
quarter of 1934 was not unsatisfactory. Both car-loadmgs and receipt~ were higher .than m 
the foregoing year.·· For the period January-Sept~~ber 19~4.' car loadmgs show a!l mcrease 
of 96,197. or 7·3 per cent, while receipts were 6.4 million Schillings, or 3·4 per cent, higher than 

in 1933· · · · d 'th 1 t. d · 1 · The September receipts show a sbght reductiOn as co~pare WI as year, ue mam Y 
to a fall in transit traffic, which was II per cent lower t_han m 193~· ' . . 

The summer has brought a decline in passenger traffic, and re~eipts for the ~rst rune months 
of 1934 were 8.7 million Schillings, or 7·3 per cent, lowe~ than m 1933· . This has o.ffset ~he 
higher goods traffic receipts, and the total income of the rrul~~ysfrom all kmds ~f.traffic ~u~ng 
the period January-September 1934-306.19 million Schillings-was 2.3 million Schillings 
below the 1933 receipts. · · · . . · · . ··. · · . 

(d) AssiGNED REVENUES. • 

The yield of the revenues pledged for the servic~ ~f the 1923-1943. 1930 and 1933-1953 
Loans, and the service requirements of these loans dunng the first nme months of 1934 •. were 
asM~: · · 

Yield Actual loan service requirements 

(Ia millions of Schillings) (In millions of Schillings) 

Customs , . . • . •. 129.10 · 1923-1943 Loan •. 
Tobacco ' 200.61 1930 Loan •. 

1933-1953 Loan 
Total 329·71 

Total .. 120.96 

The loan service was covered nearly two and three-quarter times by the yield of the 
pledged revenues. ' 

3· LOCAL FINANCE. 

Little worthy of mention hits occurred in the sphere of local finance during the summer of 
1934. The political disturbances of July have involved the provincial governments in certain 
increases in expenditure, but tax receipts do not seem to hll-ve suffered, and there are even 
indications that their downward trend during recent years has been at least checked. 

Several provincial governments find themselves nevertheless in very straitened circum
stances. No other remedy than retrenchment is possible, as in the present circumstances 
financial operations are out of the question and the Federal Government is not in a position 
to render effective aid. . 

The main provisions of the new Constitutional Finance Law came into force on August 1st 
last. Its centralising character was .9Utlined in the previous report (Eleventh Quarterly 
Report, page 6). The Bill to regulate the share of local authorities in certain Federal taxes 
( Abgabenteilungs-Gesetz) has. been drafted, .and will be discussed at a provincial conference 
in the near future. It aims at simplifying procedure and strengthening the control of th,e 
central Government. Few changes in the actual ratio of distribution of the; yield of joint 
taxes are to be expected, and the Federal Government will probably neither retain a pre
established minimum (prtecipuum) from the yield of a tax nor guarantee a minimum income 
to any individual local authority. , . , . 

The Municipality of Vienna has recently put into execution its so-called " immediate " 
programme of public works. Unemployment in Vienna, which had increased slightly at the 
end of June, consequently fell from 121,472 at the end of July to no,688 at the end of 
September .. 

4· CENTRAL BANK POSITION. 

(See Appendix III, Columns 14 to 20.) 

(This chapter has been drawn up in consultation with the Adviser to.the National Bank 
M. Maurice Frm-e.) · · · · · . ' 

End of I Fint I Second I 
1933 quarter quarter July I Augus.t September 

Note circulation 
(In millions of Schillings) 

I. .. . . . . •• . . 952 981 955 989 965 964 2. Sight liabilities .. . . . . .. .. 142 154 156 138 175 174 

3· I plus 2 •• .. . . . . . . . .. . . 1,094 1,135 I,1II I,I27 r,140 r,138 
4· Blocked foreign debt accounts in-

eluded in 2 .. . . . . . . . . I4 IS IS IS 14 13 --S· 3minus4 .. .. • • .. .. .. 1,080 I,I20 1,,096 I,II2 1,126 I,I2S 6. Gold and foreign exchange •• .. . . 202 2IJ 277 282 28b 282 
1· Bills discounted • • • . . .. .. .. '27S 308 2S4 248 2SJ. 2S4 
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. · The balance-sheets o! the ~ational Bank during the past quarter show few changes of 
mte~est. The bank ha_s sl!ghtlyi!lcreased its gold and foreign-exchange holdin~ and the volume 
of discounts has remamed practically unchanged. The increase in sight liabilities is due to 
larger banker's d~~osits and reveals th~ easy ~ondition of the Viennese money market. 
Advanc.es on secunhes have fallen off rapidly dunng recent months. Never a very large item 
among •.ts assets, they reached 31.7 million Schillings in November 1932. They have steadily 
fallen smce and amounted in December 1933 to 12.9 million Schillings. By the end of 
September of this year, they had fallen to 4.1 million Schillings. 

Mention is made in an earlier chapter (2(a)) of the replacementofthefive-Schillingnotes 
by new divisional coins under the Decree of July 25th, 1934. 

The exchange position remained steady during the period under review. The improvement 
of Austrian credit abroad was interrupted in July by political events, but since then the 
quotatiol!'s o.f the 1930 7% Investment Loan, which is not secured by foreign guarantees, 
have agam nsen. · 

Endof:· Viellll& New York London' 

1932 December •• 71.50 53 55-561 
·"l:933 December .. .. • • •• 76·37· 51 74 
• 1934 January .. 77·19 59 71-721 

. February .. . . • • 78.13 . 641 731-741 
.. March .. . . . . . . .. 79·88 6g 751-77 
April .• .. . . .. .. 83.52 74 78-791 
May •• .. 83.01 73 831-85 
June .. .. .. 82.42 68 83 
July .. 82.23 66 72-73 
August .. 83·44 621 71-721 
September .. .. . . 85.55 6gi 76 

Mention has already been made above of the increased liquidity of Austrian banking 
institutions. Clear evidence of the progress 'Which has been achieved in the banking field 
is the Law of July 2oth, 1934. cancelling the Government guarantee of the deposit and current 
account liabilities of the Creditanstalt granted by the second Creditanstalt Law, of May 28th, 
1931. . 

. . Owing to the political events, there was a more than seasonal fall of savings deposits in 
July,1 though this affected almost entirely the Viennese institutions, but it was more than made 
good by August, and at the end of September they were 41 million Schillings higher than in 
1933. The interest paid by the banks on deposits from the savings banks has recently been 
considerably reduced in Vienna (to 2 per cent). This measure should lead to an increase in 
the investments of these institutions. 

An interesting sidelight on the effects of the reorganisation and fusion of the prin~ipal 
Viennese banking institutions is afforded by the changes in the volume of bank cleanngs. 

Total first quarter I 1933 .. .. 
1934·. 

Total second quarter .. I 1933·. 
1934·. 

Total third quarter I 1933 .. 
1934 .. 

. . 

National Bank Austrian Post Office 
andWienerGi~und SavingsBank 

Kassenvere1n 
(In thousands of SchiUings) 

13.348,258 
II,597,109 
12,720,401 
9,566,829 

13,223,802 
7.156,223 

5,226,ggo 
5.308,267 
5.144,877 
5.430,852 
5.392,855 
5,6g8,33s 

The larger volume of clearings at the ~ost Offi.ce Savings Bank s.uppo~t~ the evidence of 
other indexes of business and reflects the mcrease m general economiC achVI.ty. . 

The 45·5 per cent drop in clearings at. the Nati.onal Ba~k an_d the Wiener G1ro- und 
Kassenverein is not symptomatic of economic stagnation, but IS entuel~ due to the !act that, 
owing to the amalgamation of the Creditanstalt and the Wiener B:mkver~m and the Withdrawal 
of the NiederOsterreischische Escompte-Gesellschaft from deposit bankmg, a ~arge n~mber of 
inter-bank payments have become purely internal transactions in the new umt Credltanstalt-
Wiener Bankverein. · · 

January-September 

1933 
1934 

• Including accrued interest. 

5· ECONOMIC SITUATION. 

(a) FOREIGN TRADE. 

(Appendix I II. Columns I to 5.) 
Imports Exports 

(In thousands 
of tons) 

4,oo8.g 
4,016.2 

(In millions · 
of Schillings) 

813.8 
829.1 

(In thousands 
of tons) 

1,518.2 
1,916.0 

(In millions 
of Schillings) 

548·4 
626.4 

• Ses Appendix Ill, column 21. 

Excess imports 
(In milliona 

of Schillings) 

265-4 
202.7 
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The unfavourable balance has been reduced during the first nine months from 265.4 
million Schillings to 202.7 million Schillings (24 per cent) in spite of a slight increase in the value 
of imports, and tht total volume of t~ade has incr.ea_;;e_d by about 405,000 tons (7-~ p~r cent). 

Increased imports of raw matenals and sem1-fm1shed go?ds ~ould seem to md1cate an 
increase in industrial activity. Cotton imports rose for the fust e1ght m?nths of 1934 f~om 
15.568 tons in 1933. to 20.171 tons, rubber from 2,o88 tons to 2,585 tons, Iron and scrap-1ron 
from 17.872 tons to 34,785 tons, other scrap metals from 8,397 tons to 10,451 tons. As a group, 
imports of raw materials (excluding fuel) rose from 695,000 tons to 730,ooo tons and from 187 
million Schillings to 226.1 million Schillings. 

Timber exports showed a most satisfactory increase as the following figures illustrate : 

January-August 

1933 
1934 

.. 

Total 

45-12 
58.37 

Germany 

3.12 
9-22 

Italy Switzerland Hungary France 

(In milli0115 of Schillings) 

20.87 6.31 9.21 4-46 
19.15 9-II 15-33 3-75 

Exports of paper pulp rose from 77,143 tons to 87,043 tons, and of iron-ore from 10 tons 
to 33,554 tons, almost entirely to Germany and Czechoslovakia. Attention must be drawn 
to the fact that the largest single item on the export side is no longer timber but iron goods, 
which have risen from 31,992 tons and 41.6 million Schillings in 1933 to 46,106 tons and 60.3 
million Schillings in 1934· As a group, finished goods exports have risen from 188,ooo tons 
to 208,soo tons, and from 333·3 million Schillings to 376.4 million Schillings. · 

The following table gives the chief countries of origin and destination of Austrian trade 
and illustrates the changes which have taken place during the first nine months of 1934 : 

. ' 

Imports Exports 

January-September Difference January-September Difference 

1934 1933 
+or-

1934 I 1933 
+or-

(In milliona of I % (In milliona of 
% Schillings) Schillings) 

Total .. .. .. .. .. .. .. I 829.1 I 813.8 I+ 1.9 626.4 I 548.4 1 + 14.2 

Germany .. . . .. .. .. . . 144·9 158.5 - 8.6 98.8 84.6 + 16.8 
Czechoslovakia .. . . .. . . . . II2.3 109.2 + 2.8 47·3. 42.8 +10.5 
Hungary •. .. . . .. .. .. . . 91·7 93·8 - 2.3 70.6 56.1 +2s.s 
Italy .. .. . . . . . . .. .. 36·4 36·5 - 0.3 69·4 61.0. +13.8 
Yugoslavia .. .. .. .. . . . . 71-4 76.0 - 6.1 38·3 39·8 - 3·9 Poland .. .. .. .. . . . . . . 47·8 46·9 + 1.9 23-3 21.9 + 6 .... 
Roumania .. .. . . . . .. . . 46·9 40.1 +16.9 36.6 28.3 +29·3 
Switzerland .. .. . . . . .. . . 32-3 28.7 +u.s 46.6 43·5 + 7·1 United Kingdom .. . . .. . . . . 31.8 22.4 +41·9 32.2 24·5 +31-4 France .. . . . . .. . . .. .. 24.0 18.4 +30·4 24·4 21.6 +13.0 
Netherlands 1 .. .. . . . .. .. .. 9·4 - II.8 II.6 + 1.7 
Australia .• .. .. . . .. .. .. 13·3 II.7 +13.7 1.4 0.9 + 55·5 British India 1 8.9 .. .. . . .. . . . . - 10.3 9·9 + <J.O 
United States of America .. . . . . 46·4 44·5 + 4·3 10.2 14.2 -28.6 

(b) PRODUCTION. 

(Appendix III,. Columns 9 to 12.) 

April May June July August 

Iron ore (1,000 tons) ... .. .. , 1933 7 34 34 36 37 
Pig-iron •• 

1934 35 39 49 56 52 
1933 0 42 43 46 44 

Steel 1923-1932 1934 38 45 48 48 49 .. .. 1933 41 52 46 52 so 
Rolled and semi-

= 100. 1934 57 72 So 81 71 
finished goods •• 

1933 41 so 48 48 42 
1934 61 77 8o 78 75 

Soarce: Inatitut far Koojunlrturforschung. 

Stat~tical and other information from various branches of industry give the im ression 
t
1
hat the higher level of production is being !Daintained. Some firms, particularly those ~or king 
or the e~port ma~ket, have orders on their books for many months ahead. 

Th~ uu:~ease In the p~odu~tion of electric power appears to be mainly for ex ort The 
productiOn f1gures for the 1ron mdustry show no notable changes. Increased iron~ore ·figures 
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are d~e to hi~her exports. Conditions in the cotton trade show a weakening tendency· ra~ -
matenal reqwrements are diminishing and stocks rising slightly. ' 

(c) CROPS. 

The l~test fi~res publi.shed by the Ministry of Agriculture give the following estimates 
for the mam Austnan crops m 1934 : 

Estimates Difference 

1934 of yield Actual yield Average 
(In thouaanda pet hectare 1933 1924·1933 

of tuns) ± 1933 (In thouaanda of tons) 
(%) 

Winter wheat •• 348.2 -14 387.2 301.1 
Spring wheat •• 12.1 +u 10.6 u.s 
Winter rye .. s86.1 - I2 668.4 S07.8 
Spring rye .. 20.9 + IS 18.5 19·4 Winter barley •• .. 12.0 - s 13.1; 12.9 
Spring barley •• 286.2 - 9 319.8 230.7 
Oats •• . "• soo.s + 2 S02.8 413.2 
Potatoes .. . . .2.7S8.8 + 17 2,354·9 2,336.2 

Reports from the orchards indicate a heavy fruit crop of good quality. Export difficulties 
are to be offset by increased canning for domestic consumption. The beet-sugar production 
should be larger than last year, as the factories report a higher sugar content and a greater 
acreage was sown. 

(d) THE LABOUR MARKF.T. 

A. Unemployment. 

The available statistics do not give a clear picture of the trend of unemployment. The 
spread between the number of unemployed receiving benefit in 1933 and 1934 reached a 
maximum of moins s4.036 at the end of March 1934 and has since narrowed continuously, as 
the following table shows : " 

Unemployed receiving Benefit in Austria. 

I 193:& 1933 I 1934 I Difference between 
1933 and 1934 

End of: 
Number I Percentage 

January . . . . .. . . . . . . 3S8,II4 397.920 3S7.291 -40,629 10.2 
February . . . . .. . . . . . . 361,948 401,321 3S2.4S1 -48,870 12.2 
March .. .. . . . . .. .. .. 352.444 379.693 325,657 -54.036 14.2 
April . . .. .. .. . . .. .. 303,888 350,552 295.814 -54.738 15.6 
May .. .. . . .. . . .. . . 271.481 320,955 27J.S76 -47.379 14.7 
June . . .. .. .. . . . . . . 265,040 307,873 263.883 -43.990 14·3 
July .. . . . . .. . . .. .. 266,365 300,762 257.213 -43.549 14.4 
August .. . . .. . . . . .. 269,179 291,224 248,028 -43,196 14.8 
September . . . . . . . . .. . . 275.825 279.053 243.847 -35,179 12.6 
October . . .• . .. . . . . . . 297.791 280,381 
November .. .. . . . . .. .. 329.707 300·477 
December . . . . .. .. .. . . 367,829 33S.919 

Previous reports have already pointed out that part of the reduction is due to the stricter 
administration of relief since the end of 1933 (Ninth Quarterly Report, page II). 

Allowance must also be made for the transference of insured workers who, on reaching 
the age-limit, are taken over by the old age pension organisation. The increase of old age 
pensioners between the mi.ddle of 1933 and the rn!ddle of 1934 ~been estimated by thf: Social 
Administration at approXImately 17,000, excludmg 3,000 pensiOned by the Federal Railways. 
Doubtlessly some of these had been previously in receipt of benefit. Other unemployed 
persons hav~ been absorbed by voluntary organisations and by the Government public work 
programme. 

The following table illustrates the influence of this public work programme on tht! labour 
market: 
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- - ' 1934-
• _1933 

Month Of which previously Total employed 
Of which previously 

Total employed unemployed unemployed 

January •. - - '' 20,587 7.522 .. ' .. ' .. 8,104' February - - 23,534 . . . . .. 
31,823 12,391 March - -. . . . .. .. 

April_. - -· - 42,597 20,357 .. .. .. .. 
May .. .. .. II,599 9.298 47.755 23,943 ' . 
June .. . . .. .. 12,874 ' 8,143- ' 50, 0il 23,759 
July 18,607 12,065 - -.. .. .. .. 
August 31,136 17,402 - -.. .. .. .. 
September 42.934 23,368 - -.. .. ... 
October •. 52,649 28,445'- - --.. .. .. 

'' 

November 39.596 20,J46 - -.. .. ' .. 
December 23,883 8.545 - -. . .. ..... 

" " -

The above table shows that the Government programme provided employment, not only 
during the summer, but also in smaller measure in winter. The Social Administration 
authorities hold the view that further employment was indirectly' provided owing to the 
increased consumption of those directly employed.- _ 

The Government programme was started in the late spring of 1933, and is still in progress. 
As in 1933, it would appear that the peak of employment may be expected in the late summer 
or early autumn of 1934. The Municipality of Vienna has put several pieces of work into 
execution relatively recently. . . 

The figures for the unemployed receiving benefit naturally do not include all persons 
actually out of work. Unfortunately, complementary statistics, such as those of unemployed 
applicants for work, are also incomplete or misleading, because (a) not all the unemployed 
apply for work, (b) many who have found work do not cancel their applications, (c) many in 
fatnily or agricultural employment apply for work in the hope of getting more satisfactory 
jobs. ._ . _. . . -

Unemployed applicants for work 

Month 
- Decrease . 

1933 1934 

I Number Percentage 

January •• .. .. •• 478,034 440,345 37,689 7-6 
February ... .. ... 480,063 434.679 45.384 9·4 March .. .. .. .. 455.538 _403,158 52.380 II.5 
April . . .. ' .. .. .. 423.305 375.733 47.572 II.2 · 
May .. .. .. .. 391,844 353.509 38,335 9·8 
June .. .. .. . . .. 380,785 347.670 33,II5 8.7 
July .. .. .. .. 375.262 338,323 36.939 9·8 August .. .. .. .. 365.985 - - -September .. .. . . 354.899 - - -October •• .. .. .. - 357.628 - - -
November .. .. .. 383,293 - - ' -December .. .. .. 422,258 - - -

B. Employment. ' ' '' 

~ most ~urat~ reflection of the ~ctual volume of employment is given, according to 
the ~al Adnumstratlon, by the health msurance statistics. The table below compares, for 
the penod 1923-1934, the number of persons insured against sickness with the number of 
unemployed receiving benefit. 
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Employed insured 

I 
Unemployed • 

Total against sickness • receiving benefit 

Middle of ; 
-· . '· ' . ' 

1923 . 
92.789 .. . . . . . . •• .. 1,297,137 1,389.926 1924 .. . . .. .. .. . . 1,436,762 63.556 1,500,282 192S .. .. .. .. ... .. 1,389,361 II8,366 1,507,727 1926 -.. .... ~- . -. .. - .. .. 1,370,56o 150,981 1,521,541 1927 .. .. . . .. . . . . 1,418,300 145,136 1,563.436 '1928 .. :· - ·- -.. . . .. .. .. l,501,759 II8,737 1,620,496 

1929 -·· .. ··-·- . -~· . . - .. - 1,517.752 II0,266 1,628,ox8 . 1930 .. .. ~ .. ~ '. ... • • .. .. 1,449.720 150,075 1,599.795 '1931 .. .. - . 1,337,639 '191,150 I,S28,789 . . . . .. .. 
1932 .. ,., .. .. .. .. 1,153,834 265,040 1,418,874 
1933 

' 1,, .. • f .• • .. .. ... 00- 1,041,333 307,873 1,349,206 
1934 .. •• ~ .. ' .. . . . .. , 1,027,689 263,883 1,291,572 - -

Middle of 1g:h ~? 1934 : _ .· -

1933. . . ) . - ' . 
· Julyxst'.: · .. · .. .. .. '• 1,041,333 .. 307,873 1,349,206 ·August 1st .. . . .. . . 1,039,250 300,762 1,340,012 

Septembenst · .. . . .. 1,044,876 291,224 1,336,1oo 
October 1st .. .. . . . .. 1,057,405 279,053 1,336,458 
November 1st . . .. .. . 1,054,023 280,381 1,334,404 
December tst - .. .. .. 1,023,487 300,426 1,323,913 

1934: . . 
... January 1st. .. .. .. .. 976,219 335.919 1,312,138 

February 1st .. 
. .... . . .. .. • • l 959.162 . 357,291 1,316,453 

-March 1st .. . .. . .. 955.302 352.451 1,307,753 
Aprilist - - 982,301 - . 325,657 1,307,958 .. . . . . , .• oi 

May 1st .• .. .. .. .... 1,021,792 295.750 1,317,542 
June 1st .. .. .. - 1,042,415 273.576 1,315,991 .. . . 
July 1st.; · ' 1,027,689 263,883 1,291,572 .. .. .. .. 

.. . 
The last column of the above table gives a rough indication of the working population of 

the country. This has varied considerably-since 1923. The increase until 1929 is due to the 
normal increment of the pre-war generations, while the effects of the period 1914-1918 on the 
population are shown. by the decline after 1929. Stricter administration of unemployment 
benefit, the greater number of old age pensioners in relation to the total popula1ion, the 
increase of employment in categories of labour where health insurance is not obligatory, and 
also the smaller war generations, reduce the number of people covered by the statistics and 
make 1933 another turning point iD the series. 

The reabsorption oflabourduringrecent months has further been checked by rationalisation 
and by the reduction of short time. · 

Where statistics for particular industries are available, a distinct reduction of unemploy-
ment is in most cases noticeable. · 

Unemploye4 Applicants for Work classijie4 according to Industriis. 

.. 
j .. Building jiron and Steel Machine J Electrical j Clothing I Printing I Chemical 

(In thousands) 

qnjq~lqnlq~l~l~l~~~~~~~3 lq~l~1 1~1 1~1 1~ 

End of.: ' ! . " 

January •• ... 119 106 41· 38 22 19 9-2 7-5 35 32 7-1 7-1 7·9 7·4 
February •• .. 118 103 42 38 22 19 9-2 7·7 35 30 7-2 7-5 8.0 7·5 
March . . .. 107 93 42 35 21 18 9-0 7·3 28 23 7·3 7-8 7-8 7-0 
April .. . . . 92 78 40 34 20 17 8.8 1·2 26 23 1·2 8.o 7-5 6.8 
May .. . . . So 68 38 32 20 16 8.7 1-0 24 23 7-1 7-8 6.9 6.6 
June . . •• 78 66 38 31 19 17 8.5 6.8 26 28 6.7 7-8 6.9 6.8 
July .. .. 71 63 31. 30 19 16 8.3 6.2 29 29 6.8 7-7 6.6 6.8 
August 73 - 36 - 19 - 1·1 - 28 - 1-2 - 6.3 -.. .. 
September ' 12 - 35 - 19 - 1-4 - 24 - 7-4 - 6.4 -.. 
October •• '74 - 33 - 19 - 6.9 23 - 7-2 - 6.3 -.. 
November 87 - 34 - 19 - 6.7 - 2S - 7-0 - 6.s -.. 
December 104 - 36 - 19 - 6.9 - 29 - 7-0 - 6.9 -.. 

• Not including agricultural worken. 
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(e) PRICES. 

(Appendix III, Columns 7 and 8.) 

The following table shows the wholesale prices in Vi.en!la, of c~rtain important agricultural 
and industrial articles, as published by the Federal Statistical Off1ce : 

Price in Schillings per 100 kg. 

Middle of 

1933 1933 I 1934 

December Jane I December Jane I July I Aagaat I September 

Wheat (domestic) 34·40 36.oo 35·40 35.15 33·75 35.60 35·50 
24·50 1 9·90 23.50 1 12.00 12.00 11.00 Potatoes . . .. .. 9.25 

u9.25 u9.25 u9.25 Sugar .. II9.oo 119.00 u9.25 u9.25 .. .. 
220.00 220.00 Beef .. 240.00 220.00 2JO.OO 210.00 210.00 .. .. .. 
163.00 Cotton .. III.8o 151.00 129.00 145.00 151.00 154·40 .. .. 

Wool .. 755.00 853.oo z,t58.oo I,II2.00 I,II2.00 1,II2.00 740.00 .. .. 
201.80 z8g.8o Rubber 76.8o 127.00 143.60 197.60 201.50 .. .. .. 

8.56 8.56 .56 Hard coal •• .. . . 8.56 8.56 8.56 8.56 
Copper 98.oo 130.00 99.00 100.00 95-00 90.00 88.oo .. . . .. 

48.00 46.oo Lead .. .. .. 51.00 55-00 52.00 50.00 47-00 

(/) STOCK EXCHANGE. 

1923·1943 1930 Loan, 1933 1931 NiederOsteJ. 
Loan, 

AU..trian Lottery 
Building reichiac:he 

Aaatrian 
lriJIICM, 7% Loan, 4% 

Loan, s% Mortgage 
...... ,.., 7% (issued at 98) Bonds, s% 

(Percentage of face value in paper Schillings) 

January .. .. .. .. 90.38 77-19 - 6o.z6 67·97 February •• .. . . .. 100.II 78.13 92.00 60.16 67·97 March .. .. .. .. 98.20 79·88 84-00 59.06 67·58 April . . .. .. .. 95·34 83.52 84.00 59·77 67·97 May •• .. .. .. .. 95·57 . 83.01 83.50 6o.86 70.31 June .. .. .. .. .. 94-78 82.42 82.50 59·71 66.8o July .. .. .. .. .. 95·27 82.23 82.50 58.59 67·97 August .. .. .. .. 93·20 I 8J.44 84.50 58.63 61).53 September .. .. .. 92·99 85.55 84.oo 59·38 71.88 October (12th) .. .. 97·68 86.72 84-75 6o.55 71.88 

Signs of greater acLivity have been noticeable lately in the bond market, and nearly all 
classes of fixed interest securities have risen, particularly the 1923 Loan, in connection with 
the announced conversion. 

The Institut fiir Konjunkturforschung index of 35 industrial shares (1923-1932 = zoo) 
stood at 49·4 at the middle of September as against 48.1 in June and 42.8 a year ago .. The 
turnover from security transactions fell seasonally from 16 million Schillings in June to II.7 
million Schillings in August. 

(g) CoMMERCIAL POLICY. 

On August 1oth, a clearing agreement with Germany entered into force. Payments into 
the special accounts at the respective banks of issue must always be mllde in the national 
currencies irrespective of the currency of invoice. Conversion is based, not on a previously 
fixed rate of exchange, but on the market quotations. The agreement covers liabilities accrued 
previous to the date of its entry into force and is not applicable to transit traffic. 

Commercial negotiations with France and Italy are foreseen for the near future. 
The technical details concerning the delivery of Hungarian wheat under the Rome agree

ments have been settled by direct negotiations and periodical meetings under the treaties in 
force take place regularly. The smooth functioning of the 21-year-old Austro-Hungarian 
clearing agreement had been interrupted by the accumulation of pengO deposits in Budapest 
in excess of Schilling payments in Vienna, thus delaying the settlement of the claims of Austrian 
exporters. The clearing mechanism has now been readjusted and it is hoped that the Austro-
Hungarian payment machinery will now work smoothly. · 
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The Austro-Turkish Compensation Agreement of July 12th, 1933. expired on July 21st, 
1934, and was replaced by two new agreements regulating commercial exchanges and establishing 
a clearing system of payments which were signed on August 1oth, 1934. The commercial 
agreement contains two lists of goods; the articles contained in the first may be freely imported 
into Turkey,1 while the second list establishes quotas for a further series of goods 1 and all 
other articles are subject to the general Turkish quota restrictions. Turkish imports into 
Austria are subject only to the general foreign trade regulations. The settlement of commercial 
claims which was previously unregulated, will, in future, be made through a clearing agreement 
based on French francs and covering also tourist expenditure and interest payments. , 

d 
-·-'board cotton =rn a.od cottoo goods, rubber goods, glass &lld glassware, iroo aod meta.l 

• Hat aha.pes, paperao "'"" • ,--
ood eloctricalgoods aod ocieotific iostrumeots, motor·cars. 

I a, . to 
• Woollao aod cottoo tisauea, finished hats, printed paper, tioplates, •roo .• ves. 



RECEIP'n 

OUnwiY~. 

A. A--: nu.ctoa ... .. . . .. .. . . . . . . . . 
o..eoa. .. .. .. .. .. .. .. .. .. 
Eaciwduti• .. .. .. .. .. .. .. .. 
Tumowwtaa . . . . . . . . . . .. .. .. 
"1\anowrc taa, emefW'UC)" IIUrta& , , .. .. 
Tu:• oe. &rallSIChOAit '-al f-, etc ••• .. .. 
ou-.-pg .. .. .. .. .. .. .. .. 

Total ta&ll .. .. .. .. .. .. .. ,..,, 
SG&r. , local authoriU. .. .. .. .. . . - ToOal : Stala tuallooa .. .. .. .. .. 
Reoei.pts of Social Administntioa .. .. .. 
Otber ad.mia.astrati" reoeiph .. .. .. 
Coatribu.boll &owank Df.bt Sorviol .. .. .. 

ToCILI .-pts of lbo AdnUolatrollooa .. .. 
•• ,_, 

T- .. .. .. .. . . .. .. .. .. 
Solt . . . . . . . . . . ... .. .. .. .. 
Lot-ud (IWip>Wdor .. .. .. .. .. 

Total : lloaopolill •• .. .. .. .. .. 
c. hWi<U_toO_: 

-b IUl<l TelocnpGI .. .. .. .. .. .. ........ .. .. .. .. .. .. .. .. .. 
Poderal tboa"" .. .. .. .. .. .. .. 
Other .. .. .. . . .. .. .. .. .. .. 

Tolal: Public Uodortalrirlp •• .. .. .. 
D. ~: 

Pedecal nnwa,.. .. .. .. . . .. .. .. 
O&IMrrail-,. •• . . .. .. .. .. .. .. 

ToOal : lUll_,. .. .. .. .. .. .. 
ToCILI OJdiDirF .-pto . , .. .. .. .. 

Appendix I. 

ANALYSIS OF ANNUAL AND QUARTERLY BUDGET ACCOUNTS. 

.,, .,,. Flntquutu -dquollft 

IIJSS 1934 '"' ,,,. 
Cloood Ball maw I Pn>Yisloaal I ...... DIO Plovlalonol BoUma teo Plovillonol 

EtUmAtes ...... ftlllltl reaWtt 

(In. mlllloal of S<bllll11111) 

•••••• a61.so J3.18 71-7S ,. ..• 74·'' .,.,. 
119·55 ., •. 00 .... , .,.,. , .... , .... .... ,. 
154·90 161-76 , .. ,, , .. ,, S5·S7 ,,,,. s6.8t 
135·96 119-00 ., . ., ,.,. 35-19 )1.64 Jl.8o 
118.01 .. ,.oo 17-71 ., ... )1.11 19.15 IJ.JO 

99·97 101.16 .,., •• ao .,.,, .,., ... ,, ..,. , .. , •.• 6 o.lo .. ,. o.tls •·79 

970·•• .... , . ., IJI-96 .•.. ,, .,, .. , ..,.,, ., .. , ..... , .. ,., 47·19 . ... ,, ••••• , ... , ,_, 
---

los-9J ., .. ,. J8J.07 197·91 195.03 an.s• IOJ.JI 

191-97 197·7• , •. ,1 47'·55 .s.as U-47 •• 6o 
101.84 100-90 15.b7 a8 II so.45 15·94 .,.,. 
107-79 111.00 u.66 11.66 8Jo59 sl.a6 50.17 

1,10g.5J r,26z.s6 16,.,. •95·51 295·90 509·99 SOI.Ig 

,.._., sn.ss 67-73 67-5~ ,. .. , 78-17 76-47 
19·•• .... .~ 7-74 7-45 7-57 ,.68 6.g6 ,,_,, ,., ... ., 1s.oa 15.8a 13·70 n.u 

~96.oa 395-66 go.t6 go. It , .•. 97·55 "'" 
113-43 ••s-so ,.,s !0·70 Slo)l , .. , , .. ., 

··41 1.85 1.7'1 .... •••• 1-Sl z.as 
J.ll .. , 1-54 J,,, .... .... 1.6o 

14-56 15.06 , ... S·37 ,.,o ,.,. ...16 

141.11 .,., 6o .•• 57-70 , .. , 57·4' sg.o6 

- - - - - - -
0.07 - 0.02 - - - 0.01 .. ., - o.oa - - - .... ..•. , .. , 1,9u.gl •••.,s 445·15 450.07 •• ,.o. ., .. , . 

Plo.tslonol 
raultl 

61.11 ,,,. 
S7·SO , .. ,, 
···79 •• .a,. 
0.51 

1$1.00 

SS-71 

::ns.n 

41'-14 
)9.U , .. , 

333-14 

?6.91 
6.88 

15.ao 

97-06 

4').6o 

•••• 1.51 
S·93 , . ., 
-.... .... 

487.•7 

Tblnlq-

193S .,,. 
Plo.tslonol BoUma teo nsultl 

67 ... ., ... ..., 49·-
40·94 •.. ,. 
JO.II , .... 
27·99 aa.as ... ,, ., ... ..,, •·79 

llJ-47 .... ,. 
37·97 S.·M 

19J-50 1011..63 

50-13 47-le 
31-90 18 ... 
.,.01 alt.68 

!04·54 sPf'.ao 

... ,. ,.._,. ,. ... •••• t6 ... zs.sll 

•04·•' toe.tt 

, . ., , •. s, .. ., J.8o 
•·79 o.,, 
, .• 6 .. , . 

6t.ll ,._., 
- -. ... -,. .... -

470·63 467·• 

.. .. 



ANALYSIS OF ANNUAL AND QUARTERLY BUDGET ACCOUNTS (continued). 

EXPENDITURB 

A. A_.., 1111 .. : 
Army.. • • •• • • •• •.• •• • • • • 
Pondga. AUaln • • • • • • • • • • , • • • 
Justice • • •• • • • • • • , • 
Supreme orwaas • • • , • • • • • , • • • , 
Cbancellol''1 offQ • • , , • • • • • • • • • , 
Interior • • •• • • • • • • • • • , 
Social AdmiDlatntloa • • • • • • 
Agrtcnlture • , , , • • • , •• 
Commerce and Tnffie , • • • • • • • 
Educalioa., ScieACI, Chard! • • • , 
PJoanee •• • • • , , , • • •• 
Subsidies to Postal Savln11 Baak 
Parmenu to local autboriU• •• 
Pensions , • • , •• , , •• , , 
Cbarps under tbe Peace Treaty , , 
Debt Service , • • , • , • , • ~ 

Total; Admini.tn.Uoa ,, ,, 

B. M~: 
Tohaoco •• • • 
Salt , , , , • • • • 
Lotteriet •• •• •• 
Gunpowder 

0. • 0 •• 

Total : Monopohet • • , , 

C. Ufi4~111Jt 
l'usll ODd Tolqraplul • • • • • • 

. . . . . ' ' 

Foresta •• , , •• 
Pedenl tbeatftl , , 
Otber andertaldnp, , 

. . 0. . . . . 0. . . . . . . . . 
Total : Undertaldnp . . . . . . . . . . 

D. Ro;-,t: 
Ped..-.1 Railway~ • • • • , , , , • , • , , , 
Cbaqet under tAe SQdbalua Coavealloa • • , • 
Otbe:r nilways.. • , , • • • • • • • • • .... 

Total : RAil'")'l . . . . . . . . . . . . 
Total ordlouy eapendllur. • • • • • • • • 
Totalordinarynceipta •• 

---'0'-'rd"-luly budget balODCO • • • • 

Piuoc:. • • • • • • • • •• ... • • •• • • 
Con:ameree u4 Traffic • • • • • • • • • • • • 
Acrieultun • • • • • • • • • • • • • • • • 
Po.ta aad Telepapba • • • • • • • • •• • • 
a.u ... ,. .. •• •• .. 

Total ••lnordioary upn:adilun • • • • ... 
TotAiatraordinary receiptl.. •• 

Ealnonlh>azy budpt bolaDco •• 

T oc.al budc•t. bt.laaoe • • • • • • • • • • 

1933 

16.11: 

5-75 
49-97 

4-67 
n.IIS 
95·5• 

.«9-15 
J2.J7 
59-U , .. , 
61-40 

3-00 
26.19 
~u.d 

~:.os 
IIJ.U 

1,]86.01 

107.54 
14.81 
S7-8o , ..• 

130.61 
19.11 
10-91 
IJ.14 

104-35 

11.11 

IM,OO 
n.sl 
11.,56 
o.6o , ... 

159·74 

159.74 

1934 

94·00 •.. , ,.,., 
4·71 

10.07 
95-91 

sss.a6 
39·10 
56-41 
71-50 
57-16 .. ,., 
16.67 

110.00 
1.66 

l<fO.Ig 

111.G.f 
14·SJ 
SS-76 
s.ot 

166.14 

u6.6o 
ao.g8 
10.64 
IJ.I<f .,,_,, 

100.00 
15-51 
J.6J 

ug.u ........ 
t,gu.,a 
+ 0,10 

sl.a6 
11.oo 

46.,. 

IO].o6 

101.o6 

soa.g6 

I 

1935 

::u.og .... 
u .... 
1-09 
S-71 

2:1.64 
IJI.fl 

7·39 
u.go 
17.30. 
17-JI o., 
6.so 

55·99 
•·09 

51-SO ,, .. ,. 
IJ.1J 

5·59 
l.ga 
J.l. 

57-31 

56-S7 
4·S7 .. ,, 
J.lr 

ar.oo 
•·40 
1-95 .,.,, 

49•·73 ... ,., 

140.00 

---=-... =-... =--
140.00 

Pint quarter 

1934 

Jbtimatea ·I 

•5·71 .. ,. 
11·54 .... 1.,, 
!5·01 

ua.go 
ro.sa 
11·74 , ... , , .. ,. 
0-63 
6.al 

Sf·ll 
•·09 

6o.66 

... , 
4·04 
1.66 1., 

31-96 

56-4~ 
S-os .. , 
•. oa 

68.21 

•s.oo 
S·IO 
0.86 

••-sa 
si.JI 

Provisloaal 
noulll 

(IAIIIIUlau of ScbiUiap) 

IS.6t 
I.J5 ... ,, 
1.00 
6.99 

sa.s1 
n6.os 
10.13 
n.sg 
rl.la 
14·45 
o.6s 
6 19 

34·3• 
0.10 

6o.68 

., .... 
•. 03 
9-00 
1.66 

40-12 

''·•· 4-90 
•-71 
4-11 

68.'10 

as.oo 
S-09 
0.86 

11.95 

66 31 

3·67 
4-U 
o.6s 
o.gr 

9-45 

9-45 

75-lt: 

oo·6o 
1.37 

Jt.IS 
1.11 
1.16 .,., .. 

ru.n 
7·43 

14.07 
19·4' 
JS.g6 o.,, ,_,. 
53-07 
J.Ot 

47 II 

a6.6t 
,.6o 
g.gt 
1-09 •... , 

57·7• 

•·" J.OJ 
•. 02 

69·4• 

19·00 
o.or 

'·" 20-40 

,.10 

o8o 
•. ao 

1.6o 
o.8o 

o.8o 
6.00 

15-04 
I. 50 ..... 
0-79 
•.• 1 ,._, 

97·09 
IS-78 
IJ.6a 
17.17 
14-36 
o.63 
6.16 

ss.sa 
1-39 

sa.ao 
353-07 

17-71 
S·94 
•. 17 .. ,. ..... , 

56-90 
5-02 .. ,. 
4·26 

68.96 

.,.,. 
J.IO 
o.g6 

···~ ..., .. ,. 
456·74 

J5.6o 

•. ,.. ,.00 
1.51: 

IS-33 

S0-55 

- 66·zs 

1954 

.•. , 
•·49 

II. fit 
0.11 ,_,, ,._, 

97·52 ,,,,0 
•4·19 .,.,., 
14-35 
o.6s 
6.83 

, .• 6 
1.ss 

57-78 

353· 55 

11.19 ,,,, .. , 
'·59 

••. I • 

56-90 
s.os ... , 
4.11 

6ll.qt: 

as.oo , . .,. 
•-96 

29-0J 

495·54 
487.27 

6.17 

7·96 
4-75 , .. , 

rs.J1 
•9·JJ 

29-31 

356o 

1933 

1o.gl .., 
JI,JI 
1.40 
1-96 ... ,, ...... 
7·49 

lf.67 
t6.17 
15·54 
0-75 
6.10 

JI.C)I 
0.15 

61 ... 6 

17.17 
s-6s 
1.1) , ... 

51-ss 
4-IS 
•·4• 

'"" 69-37 

11.17 
l.gl 
o.6g 

28.47 

"'''·" 470.63 

11-94 

, ... 
6.9'J 

1.5·94 
6-95 

1.99 
ao.gs 

1954 

•5-&o 
1.67 

11-97 
o.81 
4·4· , .. ,, 

gs.oa 
16.86 
16.81 
17-70 
14-00 
0.6] ... , 

53-39 
o.ro 

54-92 

so. sa .... , 
7-9:1 ..... , 

43-78 

51-77 
5-32 
• .... 2 •·,., 

71.01 

14·99 
, .• o 
o.86 ... , 

498.a6 
467.00 

Jl-97 

''·97 
- 63.13 

r 



Appendix 11. 

MONTHLY ESTIMATES AND PROVISIONAL RESULTS. 

jUDO Jail' Au- Seplmlbor 

RIICBIPI'S 19SS 19M 19l.S 1934 193S 1934 19lJ 1934 

Pnmsloaal Bstimatll I Provt&Joaal Proviatooal E1Umat• I ProYltlonal Pnw!slonal 
Ettimatee I Pnwlsloual , Pnwblonal .. u~ .. neultl r.ul&a noulla .. u~ .. _. .. n~Wtt EstJmatea 

-·-· (Ia mllllou of Schllllup) 
A. A-• ,.., : 

06.19 ... ,, ···59 rl.6o DVectta.a.• .. .. .. .. .. - .. .. .. .. .. .. - • ,.oo .,., . u.,. as.oo 10.-43 .. ., 24.('0 
C.toms •• .. .. .. .. .. .. .. .. .. - .. .. - .,.,, zs.so .•.. , 17.10, t6.oo ), .... 15-03 17.00 IS 47 14-30 16.00 
EzeiM duties .. .. .. .. .. .. .. .. .. .. .. .. .... , .~ ... , U1.1}6 .,.,, .,.Ia J6.oo lrl.$:1 ... ,. 17.64 14 77 ••. ta 
Tunover tas: .. .. .. .. .. .. .. .. .. .. 10.65 J0,8o u.za JJ,JI JJ,JO 10 94 10.35 I0.8o JO.IJ.t •. 65 10.70 hnao..- Ia&, eaaerpacy surtaa ... .. .. .. .. .. .. .. ~ ,.,. 9·70 9·6o 9·77 ,., JO.IJ , .. , g. ttt Jf), 00 l.o7 g.~o 'r..-, OD tnDUC ..... lqal f ... etc. .. .. .. . . .. .. .. 6o., 7·9S , .. , ,., 9·SO ' 02 6.74 7-10 6.6. 6.:1g 6.8o OliMr nceipta .. .. .. .. .. .. .. .. .. .. .. .. 0.10 o.t6 o.zo 0.16 0.17 o .• , 0.17 o .• , 0.16 0.20 0.:16 - - -- ------,..... .... .. .. .. .. .. .. .. .. .. .. .. .. ..... •.. ,. as.66 .,., ·••·54 86.51 ,., .. , 71.10 ,.,8 19·•7 h.g • -: 11.11 10.86 ..... Sloanl ol.._. autboritleo .. .. .. .. .. .. .. .. .. . . ... ,, ., .. , ,, .. , 10.9CJ ., .• 5 16.05 11.31 15.24 - - - - ----- ------Total : State &ualioll •• .. .. .. .. .. .. - .. - , .. .., 68.1, ,., . ., ,.,., 71.61 75·<11 56.8r 64.15 es.ss 67 ,. 66.70 

17.81 16.01 J6.6g 

_____ _. 
Receipts of Social Admtaistradoa .. .. .. .. .. .. .. . . J5.o6 15-45. J6 .... 15·43 16.63 16.511 15.56 15-74 OUter admhUstntive receipts •• .. .. .. .. .. . . .. .. 6.511 JO.o.t 11.78 8.J6 g.6. 11-71 8 •• 6.9] 15· 16 Jof.go II .JII 
Cootributioo towards Debt Service .. .. .. .. .. .. .. .. Jl., 11.011 ,, 11.6, 10.118 10.68 10.65 a.s• g.ol g.oa .... , ··99 ----- -------Total nceipta of tbe Aclmiailtratioll •• .. .. .. .. .. .. UJ.ofS 104-64 117-!10 Jo6.9f 107.45 I. 113·7· 90-70 ..... IG.f.03 lo6.8S 101.~5 

. . ----- ----- -----B. ~~-Tobocoo •• .. . . .. .. .. .. .. .. .. .. .. . . .. .,.,. ., .. , as.11 S0·54 .,:, 2g.o6 •s-sa 25.91 .,.,. 24.8o .,.,, 
Salt •• . . . . . . . . .. .. .. .. .. .. .. .. .. . . 1-77 •• JO •••• •••• •. 13 2.1J aoo •. ,s ..,, 2.88 • ,o 
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I. GENERAL. 

I. INTRODUCTORY. 

(I) The State's financial position appears, in the light of provisional returns for the first. 
quarter of the fiscal year that began _?n July xst last~ to .be stationary. There is no lon~er the 
marked improvement that was· taking place at this bme last year as compare.d w1th the 
corresponding period of the year before, nor is further progress to be expected Without some 
economic revival. · 

(2) Over the last. t~o years, however, there. has been a great change forth~ better, as may 
be appreciated when 1t 1s recalled that, for the f1scal year 1932-33, when the esbmates balanced 
on paper, there was, in fact, a cash deficit. of 88 million pengO, ~hilst, for 1933•34• res.ults were 
within a very few million pengO of the eshmat~. allowances bemg made for. r~borrowmgs from 
the Foreign Creditors' Fund, and the cash def1c1t had been reduced to 38 rmllion pengO. Also, 
less recourse was had to internal borrowing. With expenditure and receipts on the present 
level, the cash deficit is caused entirely by the losses of the State Railways and Ironworks. 

(3) This impr~>Ve~ent is due partly to the energy with which expenditure. has been 
curtailed and rece1pts mcreased, and partly to the abundant harvest of 1933, whichgave a 
badly needed impetus to trade, production and consumption. The relief in respect of interest 
charges granted by the State to the most heavily indebted farmers has no doubt also made it 
easier for the beneficiaries to pay their taxes. 

(4) It is doubtful whether the present level of expenditure can be further lowered, except 
very gradually by reducing the numbers of civil servants-a process which can hardly bring 
about any considerable economy for years to come. In any case, expenditure cannot be 
allowed to start growing again without imperilling the improvement in the State's finances 
which has been achieved at the price of · considerable efforts on the part of both the 
Adrmnistration and the taxpayer. The fiscal burden which the country has now to bear is 
a heavy one, and it would probably do no good, at this stage, to attempt to increase taxation. 

(5) Fundamental economic conditions, generally speaking, show no improvement. There 
has been a sharp increase in inland grain prices, benefiting those farmers who have grain to 
sell ; but, in spite of attempts to raise the price of various commodities, other agricultural 
prices, some of them of prime importance, have remained stationary or have declined. The 
1934 cereal crop is a light one. Some compensation will be found in maize and potatoes, 
which are well above the average. . 

(6) In spite of the striking progress achieved in the direction of budgetary stability, the 
position is not assured. It demands both that a strict watch be kept to prevent any relaxation 
of the will to enforce economy, and that no effort be spared to make it easier for the taxpayer 
to discharge his obligations to the State. The measures taken to control expenditure of the 
city of Budapest are in the right direction. The taxpayer throughout the country would 
profit if the budgets of all the local authorities, and of their enterprises, could be adapted to the 
requirements of the present time. 

(7) The total volume of Hungary's ~oreign t_rade ~recently not been increasing as it did 
up to a few months ago. Imports are shU showmg an mcrease over the corresponding months 
of last year. Exports are falling off, both in volume and in value. . 

(8) Repeated revision of clearing and other trade agreements has notably cut down the 
b~nces of f~ee av~bl~ foreig_ri curr~n~ies of which the National Bank was formerly able to 
dispose. I~ lS becommg mcreasmgly dlff1cult to meet requirements, even on the present greatly 
reduced baslS. · 

(9) I am indebetd to Mr. Henry J. Bruce, Adviser to the National Bank for the data on 
which :n-e based the sections of t~ report dealing with the Bank, exchange 'control and com
pensation agreements, and clearmg agreements. 

2. STATE BUDGET. 

(a) Administration Budget, 1934-35. 

Provisional .results for the first three months of the fiscal year that began on July xst last 
a~e very much the s~me as- they were for the corresponding period last year. An important 
d1fference, howe':er! lS that last year there was a marked improvement as compared with the 
year bef~re. This lS no longer the case at present. 

It w11l be recalled that the estimates voted by Parliament for 1934-35 were : 

Administration Undertakings 
(Millions of pengO) 

Estimated expen<\iture .. . . . . 746.6 404.0 Eatimated receipts •• .. • • . . • • .. 740.6 343·9 ----Balance .. • • .. • • .. . . -6.0 - 6o.o 
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the total deficit being estimated at 66 million en ~ T · 
entire foreign debt service is included in expe!dit g · ;~ p~ngO eqmval~nt of the State's 
to reborrow the equivalent of non-transferred deb~re. . e overnment mtends, however, 
made with the credit d · d . . servlce, except where arrangements are 
will be covered in uJ:~=~n=~1~te ~los:~ m debntg~ unne~essary. Part ?f the estimated deficit, 

E t' t · h • oa mg e mcreasmg correspondmgly 
s 1ma es m t e preliminary monthly budgets (Administration) have b~en : 

july August 
1934 

September July-September 
(Millions of pengO) 

Estimated expenditure 60.9 61.4 58.4 180.7 Estimated receipts .• 46.6 66.8 57.0 170·4 
Balance ----

- 14-3 +5-4 - 1.4 - 10.3 

Actual results, last year's figures being given as well for comparison : 
july August September J uly-Septomber 1934 1933 1934 1933 1934 1933 1934 1933 

Actual budgetary (Millions of pengO) 
expenditure .• 6o.8 s6.9 s8.5 55·9 55·5 53·5 174·7 166.3 Actual budgetary 
receipts . . . • 52.3 49·5 68.9 67·7 58.6 58.2 179·8 175·3 

Balance -_ 8.s - 7·3 + 10.4 + 
---

II.7 + 3-1 + 4·6 + 5.1 + 9·0 

If expenditure outsid? the budge~ and deferred expenditur~ are included, and borrowing 
and ref.unds. are shown m the rece1pts, for both Administration and Undertakings the 
companson 1s as follows : ' 

July ut to September 3oth, Difference 

Expenditure : 
1934 1933 for 1934 

(Millions of pengo) 

Actual budgetary .. . . 174·7 166.3 + 8.4 
Deferred budgetary : 

Administration .. s.s 12.4 -6.9 
Undertakings (estimate) 1.8 0.9 + 0.9 

Actual extra-budgetary 12.1 9·1 + 3·0 

Receipts: 
194.1 188.7 + 5·4 

Actual budgetary .• .. 179·8 175·3 + 4·5 
Refunds . • • . . . .. 1.3 2.1 o.8 
Borrowings 7·1 5·7 + 1.4 

188.2 183.1 + s.x 

Balance .. - 5·9 -5.6 - 0.3 

Actual expenditure, in and outside the budget, has increased by II.4 million pengO in the 
first quarter 1934-35, as compared with the same period last year. On the other hand, budget 
receipts are larger this year by 4·5 million pengO, and deferred expenditure is less by 6 million 
peng6. An analysis of budget receipts, reproduced in Appendix I, shows, in comparison with· 
the first quarter of 1933-34, an appreciable increase in Customs and in turnover tax. There 
has also been an increase, less marked, in excise. Dues and tobacco have been lower. The 
increase in Customs receipts is mainly due to alterations in the commercial agreements between 
Hungary and other countries, where Hungary has agreed to take increased quantities of foreign. 
goods in order to place her own products abroad. Modification of the mechanism of collection 
has tended to increase the yield of turnover tax. Both turnover tax and excise were probably 
still profiting, in the period under review, from the purchasing power created by the 1933 
bumper crop in wide circles which, for a couple of years previously, had been able to buy little 
or nothing. 

Direct taxes have remained at a standstill, and so, practically, have the receipts of the 
tobacco monopoly, where the falling off, slight though it is, has a symptomatic importance that 
should not be over looked.. On the whole, results for the last three months, taken in conjunction 
with the mediocre grain crop and with other economic indications, show that the curve is no 
longer upwards, as it was at this season last year and remained for some time longer. Indeed, 
in view of all the circumstances, there may before long be a weakening in receipts. 

Borrowings, amounting in the last quarter to 7. I million pengO, include Treasury Bills 
deposited with the Pledged Revenues Account (Reconstruction Loan 1924), but not Treasury 
Bills deposited with the Foreign Creditors' Fund. These latter amount to 5.3 million pengO. 

(b) State Undertakings. 

Provisional results for July and August confirm the impression conveyed by the 
Administration budget figures-i.e., that the position is stationary here also. 



.. .. 
Railways 

Post, .. 
Telegraph and 

Telephone 

1934 1933 

Ironworks 

1934 1933 ' 
1934 1933 

(Millions of peng<!) 

Current expenditure .• 
Current receipts .. 

Balance, current items 
Capital expenditure .. 

- 2.0 
2.7 

- 2.0 
2.5 

12.2 
16.2 

+ 4·0 
o.6 

5·5 
3·3 

- 2.2 

5·2 
2.8 

Balance, all items - 4·7 - 4·5 + 2.8 + 3·4 - 2.2 - 2.4 

All undertakings together : 

Current expenditure 
Current receipts 

. . . . .. 
Balance, current items .. 

Capital expenditure .. 

Balance, all items •• 

. . 

July-August 
1934 1933 

(Millions of peng<!) 

58.o 58.6 
58.5 58.9 

+ 0.5 
3·4 

-2.9 

+ O.J 
J.I 

- 2.8 

Advances from the Treasury have been as follows in July, August and September: 

State Silk 
Railwaya Ironworks Industry Total 

1934 1933 1934 1933 . 1934 1933 1934 1933 

(Millions of pengO) 

July 0.6 0.2 I.9 2.5 O.I 2.6 2.7 .. .. 
J.8 o.8 0.1 1.5 0.9 August 2.J 

September .. 5.0 1.9 I .6 . 6.9 1.6 .. 
. Total .. 6.4 2.5 3·9 5.6 O.I 10.4 8.1 

The position of all the undertakings together, deferred expenditure and advances being 
taken into consideration, may be estimated as follows at August Jist : 

Expenditure : 

Actual, current budgetary. . • • 
Deferred, current budgetary 

. .. 
Actual, capital expenditure, budgetary •• 
Deferred, capital expenditure •• · .-. . • 
Refunds to Treasury •• 
Capital expenditure from loans .• .. 

Total .. .. . . 
Receipts: 

Actual, current budgetary .. .. .. • • 

Balance .. 
Bcwrowings: 

Advances from the Treasury .. 
Treasury bills placed with banks .. 

.. 

.. 

Difference 
1934 1933 for 1934 

(Millions of peng<!) 

58.o 58.6 - o.6 
1.8 + 1.8 
3·4 J.I + O.J 
o.8 . 0.9 - 0.1 
0.2 I.I - 0.9 
I.O -- + I.O 

65.2 . .6J.7 + 1.5 

58.5 58·9 -0.4 ---
-6.7 - 4·8 - 1.9 

3·5 6:s -· J.O 
5.0 + 5·0 

The recommendations made by Dr. A. Schrafl, President of the Swiss Federal Railways 
(see Sixth Quarterly Report, page 7), have in great part been carried out by the management 
of the Hungarian State Railways. Numbers of officials employed are still being reduced, the 
present total of 28,996 marking a reduction of 2,048, or 6.4 per cent, over the total of two years 
ago. Workmen are no longer given the status of established employees. Any who are taken on 
now can be dismissed if no longer needed. In general, the management is being de-bureau
cratil.ed. Remarkable progress has been made in replacing trains, on lines where the traffic 
is light, by motor-driven vehicles, and a Hungarian patent for a type of motor consuming 
crude oil has been bought by several countries. Traffic was better during the first six months 
of this year than it was in the same period last year, but has fallen off somewhat since then. 
It is to be expected that the deficit for the whole year will not be less than -the estimate (56.6 
milli<m peng6). 

TI.e ironworks are now incurring a deficit which is approximately the equivalent of what 
the State would have to pay anually in pensions if this undertaking were discontinued. This 
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burden, in the event of suppression of the iron ark . ld 
P

ensioners died off As •t · th . w s, wou have gradually decreased as the 
• • IS, ere IS no prospect of getf 'd f th hl of I million pengo wh1'ch 't · h T mg n o e average mont y charge 1 1mposes on t e reasury. 

(c) Situation of the Treasury. 

Receipts: June July 
1934 

August 
(Thousands of pengO) 

September 

Balance at the beginning of the month 52.74J 55.446 48.418 61,6JJ 
Budget account . . . . . . . • . . n,617 52,270 68.9J6 s8.s68 
Repayment of advances 
Loan account 

210 1,059 

Surplus of the Agri~~t~al F~nd 
.. . . 29,828 8,4JJ 1,707 2,279 

541 2,515 J-448 

Total 160,188 u6,9oo 121,576 126,987 

Expenditure : 

Budget account • • . . 87>J99 60,759 58.478 55.sos 
Capital expenditure from loans 1,4J8 424 SJI 68J 
Advances . • . . . . . . 
Deficit of the Agricultural Fun4 : : 

12,J02 2,577' 9J4 6,890 
J,J22 

Loans . . . . . . . . . . . . 281 4.722 s8s 
Balance at the end of the month .. 55.446 48.418 6I,6JJ 6J,J21 

• Total .. I60,I88 u6,9oo 121,576 126,987 

. . (2) Administrative Claims and Liabilities.-Tax arrears, at August Jist, stood at J09·5 
m1lhon pengO. At August Jist, I9JJ, they amounted to J10.1 million pengO. Commitments 
have decreased, over the year ending September JOth, by I5.7 million pengO to188.6 million 
pengO, the lowest figure recorded for the last three years : . 

Commitments outstanding on September 30th; 1934. 

Foreign Domestic Total 

Expenses connected with land reform •. 
- Road-building • • . • 

Post, Telegraph and Telephone: capital expenditure 
State Railways : capital expenditure . . . . . . 
Forests : capital expenditure 
Other capital outlay • • . • 
State Railways, increase of working fund 2. I 
State ironworks, increase of working fund 2. 4 
Payments to the·· Central Corporation ·of Banking 

Companies ·.. . . . . . . 
Other commitments 

Total ... 4·5 

(d) Debt Position. 

(Millions of pengO) 

ss.s ss.s 
22.6 22.6 
5·7 5·7 
O.J 0.3 
0.1 0.1 

28.0 28.0 
9·I II.2 

II.4 1J.4 

J0.1 JO.I 
21.4 2I.4 

I84.1 I88.6 

The foreign funded debt has continued to decrease, as expressed in pengO at the official 
rate, in consequence of dollar and sterling depreciation. At September JOth, it stands at 
92I.2 million pengO, as against 98I.9 million pengO a year previously. Domestic funded debt 
only amounts to n5.2 million pengO. · . 

~oreign floating debt goes on incre~in.g, as further Treasury bills are issued in ~espect of 
ac~rwng interest, and stands at 340.7 m1llion pengO at Septef!lber JOth las~. ~ agams~ 3I4.8 
nnllion pengO at September 3oth, I93J· State guarantees are gJ.Ven by the Mm1stry of Fmance 
as amounting to I2I.4 million pengO (as against ISO million pengO a year ago), of which 6 million 
pengO had fallen due but remained unpaid at September 3oth (n.9 million pengO a year ago), 
In addition to this, the State has undertaken to repay to the Foreign Creditors' Fund, in the . 
event of its liquidation, the sums borrowed from that fund for public works (see 5 (c) below). 

Internal floating debt has increased over the past year from 216.8 million pengO to 251 
million pengO, and the total, foreign and domestic, from SJI.6 million pengO to 591.7 million 
pengO. 
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Floating Debt of the State on September 3oth, 1934· 
Foreign Domestic Total 

£3 million Treasury b!lls, 1930 · • · · · · 
£s million Treasury btlls, 1931 · · 
Foreign currency loan · · · • · · 
Loans for the purchase of State bonds · · · · 
Loans for road-building · · • • : · · · 

•• 

Loans for investments of State Railways 
Loans for investments of ironworks · · · · • · 
Loans for investments of wine-shops ab~o~d, et~. 
Loans for working balance of State ad~umstrahon 
Loans for working balance of State ~ad ways 
Loans for working balance of State Ironworks 
Treasury bills, 1932 1 

• • • • • • : • • 
Treasury bills, 1933. s%. placed With agnculture, 

industry etc. · . .. .. .. .. " " " 
Treasury biils, 1933. 4%. investment loan from 

Foreign Creditors' Fund.. .. . .. ." .. .. 
Treasury bills depos!ted. in conne

1
ctlon w1th 1932-33 

foreign debt serVIce (mterest) . . . . . . . • : · 
Treasury bills deposited in connection w1th the serv1ce 

of the League Loan (interest) 1 
• • • • • • • • 

Treasury bills deposited in connection with 1933-34 
foreign debt s.ervice. (interest l. 1 

•• 

Loan in connection w1th agrartan debt settlement 
(Act XXVII, 1933) .. .. .. .. .. · .. . .. 

Treasury bills, investment loan from Foreign 
Creditors' Fund (Act XXVII, 1933) . · · · · · 

Treasury bills deposited in connection with 1934-35 
foreign debt ser"!-ce (i~terest) 1 

. • • :. • • • • 

Treasury bills deposited m connection w1th 1934-35 
service of the League Loan (interest) 1 

• • • • • • 

Loan for Co-operative Societies§ 3, Act XXI, 1934 .. 

Total .. 

(e) Reconstruction Loan ana Assigned Revenues. 

(Millions of pengil) 

24-3 
7·1 

29.6 
1.8 
6.0 

27·7 
10.4 
14.0 

22.2 

7·3 

16.8 

3·9 

1.9 

--

43·1 
5·3 

20.8 
3·0 

1.0 
17·9 

3·7 
90.8 

39·5 

12.5 

0.1 

3·0 

7·5 

2.8 --
251.0 

66.4 
143.8 

5-3 
24-3 
1·1 

50·4 
4·8 
6.0 

28.7 
28.3 
17-7 
90.8 

39·5 

12.5 

22.2 

7·4 

16.8 

3·0 

7·5 

3·9 

1-9 
2.8 --

591-7 

The National Bank has continued to make transfers, month by month, at a rate sufficient 
to carry out the programme announced in its communiqu4 of June 30th last (see Eleventh 
Report, page 7), and has also transferred a sufficient amount to provide for the purchase: at 
10 per cent of its face value, of the partly paid (50 per cent) coupon for the service year endmg 
August 1st last. · 

The assigned revenues have been as follows, during the three months ending September 
30th, this year and last. . ' 

July 
August •. 
September 

Total 

.. 

Assigned Revenues. 

1934 1933 ____ -...:..;,. ______ -------------
Customl Tobacco Sugar Salt Total Customs Tobacco Sugar Salt Total 

(Millions of pengil) 

3.0 9·5 3·7 1.5 17.7 2.7 9.0 2.9 1.4 16.1 
3.0 9·5 4.2 1.5 18.3 2.8 9·7 3.6 1.7 17·9 
4.1 8.4 5-5 1.3 19.6 2.7 9.1 5.6 1.6 18.9 --

10.3 27.4 13.5 4·3 55-5 8.3 27.8 12.1 4·7 52.9 

3. BUDGETS OF THE LOCAL AUTHORlTlES. 

The local au~h?rities, whos_e ,fis~al year is the calendar year, are preparing their 1935 
budgets for submt~ston to the Mm1stnes of the Interior and of Finance. It is too early as yet 
to attempt to rev1ew the bu~gets, nor are there any figures available as to the execution of 
t.he budgets for 1934· The c1ty of Budape_s~ has alrea.dy published its 1935 estimates, which, 
bke t~se for 193t•. show an. u!lcovered dehc1t of 10 mtllion pengO. However, these estimates 
are sub!ect to revlSlon, and 1t 1~ to be hoped that both for 1934 and 1935 results will show that 

· expenditure has not been permitted to exceed receipts. 

1 The total of arrears of duet amounted to 94 million p ngO t th d · · , · bills of the face value of 90 8 m·ll'o ' h .... . e d a. ~en of September 1934. ngumst which Tr~asur) 
• . . . 1 1. n pengu ave ~n 1asue as mdtcated above. 

The Treasury bJJls depos1ted 1n respect of amortisation are included In th ·1 1 t t t d' e capt a a moun sou s an mg. 
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4· STATE BORROWING. 

. Additions to the public debt during the quarter ended September 30th last amount, it 
wt~l have .been seen from the Treasu_ry position, to 12.~ million. pengO. The greater part of 
this sum ts accounted for by b~rrowmgs from the Foreign Creditors' Fund and the Assigned 
~evenues Account (Reconstruction Loan, 1924). Besides this sum, 5 million pengO in Treasury 
bills were placed on behalf of the State Railways. 

5. MONETARY AND FINANCIAL. 

(a) Position of the National Bank. 

A ~able ~ving su11_1maris~d returns of the National Bank wi!l be found in Appendix II, 2. 
Note ctrculahon has shghtly mcreased over the last quarter, whtlst the corresponding months 
of 19~3 showed a contraction. Discounts have also increased somewhat, whereas last year 
at t~s season they were stati,onary. However, allowance being made for 127 million pengO 
of bills formerly held as collateral for Bank for International Settlements and other central 
banks' credits and placed again at the free disposal of the National Bank under the consolidation 
agreement of October 1933 (see Ninth Report, page 7), discounts are 22 million pengO lower, at 
September 30th, than they were a year ago. Public sight liabilities have increased sharply 
over the quarter, and now stand at approximately the same level as at September 30th, 1933, 
but there has been a marked decrease in private deposits. " Other liabilities " have remained 
stationary over the quarter, but show a decrease of 24.3 million pengO (to 145.5 million pengO), 
as compared with September of last year. The metal reserve and gold holdings have decreased 
over the year, but not in the last quarter. The percentage of cover has varied within narrow 
limits, standing on September 30th at 25.7 per cent, the legal minimum now being 24 per cent. 

(b) Foreign Exchange Control. 

The effect of 1933's exceptionally large grain crop on Hungary's exchange position, and 
also the situation arising out of the light crop of 1934. may be judged by the fact that exports 
rose in value, from the first half of 1933 to the first half of 1934, from 159.5 million pengO to 
185.9 million pengO, and that, from the third quarter of 1933 to the corresponding reriod in 
1934, they decreased from 109.6 million pengO to 97·5 million pengO. The value o exports 
thus rose by 16 per cent in the first six months of this year, as compared with the first six 
months of last year, and declined by 11 per cent in the July-September quarter, from 1933 to 
1934· 

Foreign exchange incomings and outgoings for the first nine months of this year and last 
are compared in the following tables. The total value of exports increased in the period under 
review, in 1934, by 14 million pengO. However, this increase is more than compensated by an 
increase of 6 million pengO in exports bringing no exchange to the National Bank, an increase 
of 9 million pengO in limited availability exchange incomings, and a decrease of 3 million pengo 
in exchange receipts from other sources than export = 18 million pengO, whilst there was an 

· increase of 17 million pengO in the total of all exchange dealings transacted or recorded by the 
National Bank. It should further be noted that the percentage of Edeldevisen to total export 
exchange (see Appendix III, x) is declining sharply. Including credits to the National Bank 
in respect of sales of grain to Austria, .Edeldevisen o~ly amounts to 21.1 per c~nt o! the whole 
during the July-September quarter this year, as agamst 34 per cent for the first mne months 
of 1934 and 39.1 per cent for the first nine months of 1933. 
· On the outgoings side, allotl?le.nts for imports ~mt.of exchange. ~ctually acquir~d ~y.the 
National Bank increased by 13 milhon pengO, of which mcrease 7 milhon pengO was m limtted 
availability exchange. 

The following figures summarise foreign exchange dealings transacted or recorded by the 
National Bank in the first nine months of I934 and of 1933 : 

First Dine months Difference 

1934 1933 for 1934 
(MiUions of pengo) 

Export values 283·4 269.1 + 14·3 

I. Incomings: 

I. Foreign exchange record':d. (incll!din.g exchange 
non-available or for specific deshnahon) : 

(a) Export through clearings uS III + 7 
(b) Compensations . . . . 40 49 9 
(c) Export against pengO 27 19 + 8 

Total of I .. 185 I79 + 6 
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" 
2. Foreign exchange actually acquired : 

(a) Export exchange (including ~x~hange of 
limited availabihty : 37 m1lhon pengO 
in the first nine months of I934 ; 28 
million pengO in the first nine months 
ofi933) • · .. · · • · • · · · · · 

(b) Exchange receipts from other sources 
(State, obligatory declaration, etc.) 

Total of2 •• 

3· Purchases by authorised banks .. 

First nine months 
1934 1933 

(Millions of pengo} 

55 4I 

IO II 

65 

3 

52 

5 

Total of I, 2 and 3-i.e., 
total of foreign exchange 
receipts recorded by the 
National Bank . • 253 

II. Outgoings: 

. I. Foreign exchange allotments recorded: 

(a) Throughtheclearings 
(b) Through compensations 

Total of I 

2. Foreign exchange allotments out of exchange 
actually acquired : 

IOO 
40 

(a} For imports : out of National Bank's 
holdings (including limited availability . 
exchange : 24 million pengo in the first 
nine months of I934 ; I7 million pengO 
in the first nine months of I933) · · . · 47 

Out of applicants' own holdings .. 

Total of (a) 

(b) For other purposes: 

For debt service •. 
· To the State .. .. 
To others 

Total of (b) 
Total of2 

3· . Sales by authorised banks 

Grand total of I, 2 and 3 
(c) Foreign Debts. 

.. 

.. 

47 

II 
I2 
I6 

39 
86 

4 

230 

9I 
49 

34 

34 

IO 
II 
I8 

39 
73 

5 

Difference 
for 1934 

+ I4 

- I 

+ I3 
- 2 

+ I7 

+ 9 
9 

+ I3 

+ IJ 

+ I 
+ I 
- 2 

+ IJ 
- I 

+ I2 

At September 30th, the position of the Foreign Creditors' Fund into which the pengO · 
equivalent of the untransferred service of long-term loans is paid under the Decree for the partial 
suspension of transfers was as follows : . · 

I. Payments to the Fund and out of the Fund. -

State loans 
Municipal 
and other Other loans Total 

Payments to the Fund : 
public loans 

I. (Millions of pengo) 

(a) Incash .. I6.5o 69·40 93.00 I78.9o 
(b) In Treasury bills SI.JO 5I.JO 

---
Total . . .. 67.80 69-40 93-00 2J0.20 

2. Payments out of the Fund : 
(a) Coupons and bonds redeemed 5-90 4I.20 66.70 IIJ.80 
(b) Refunded to debtor because 

not subject to Transfer 
Moratorium . . .. 5.20 J.8o 9.00 

Total .. II.IO 41.20 70-50 I22.80 
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Municipal 

State Joana and other Other Joana Total 

3· Interest paid on the Fund : • public Joana 
(Mi!Hona of pengo) 

(a) ByNationalBank •• 
(b) By the State Trea.Sury 
(c) By the issuing banks 
(d) By State Railways •• 

Total 

4· · Balance held : 

(a) In cash (originally) 
(b) In Treasury bills 

Total .. 

O.IO 
I.20 

-· 
I.30 

6.70 
SI-30 

58.oo 

I.so 

I.so 

II. Present Position of the Fund. 
Balance held by the Fund : 

(a) Incash(originally) 
(b) In Treasury bills 

Total 

Thereof investments (out of cash) : 

.. 

.. . . 

I.IO 
0.30 
O.IO 
0.30 

I.8o 

24-30 

2.70 
I.so 
O.IO 
0.30 

4.6o 

II2.00 

(Milliona of pengo) 

60.70 
SI.JO 

II2.00 

(a) Loan to State for productive investments (secured by Treasury 
bills of same amounts) • • • . • . • • • . • • . • . . . • 20.00 

(b) Loan t.o St~te ~~way& (secured by bills) • . . . . . • . • . 3.00 
(c) Deposits With Isswng banks (under Farmer Debt Relief Decree) • . I.40 

Total . . . . . . 
Net amount at present held in cash •. 

State loans 
Other loans 

Total 

III. A"ears to the Fund. 

... 

. . 

(Millions of pengO) 

23·95. 

23-95 

. The net amount held in cash has decreased from 47·3 million pengO to 36.3 million pengO 
m the course of the last year. · 
. The total of which the State had availed itself under the two IS million pengO credits (see 
Eighth Report, page I4) granted to it by the Fund increased, during the period under review, 
frorn IS to 20 million pengO, no availment having taken place as yet under the new IO million 
credit. Repayments m respect of the IO million pengO rediscount credit of the State Railways 
totalled, on September 30th, 7 million pengO, the total credit to be redeemed in full by March 
JISt, I935· , .. 

The amounts deposited under the Standstill Agreement in pengO with the National 
Bank to cover interest and commission on short-term banking debts, not satisfied in foreign 
exchange, totalled on September 3oth, I934. 45.2 million pengO, out of which 40.2 millions had 
been paid to creditors accepting such payments in- satisfaction. The balance held by the 
National Bank thus amounted to s.o million pengO. The amount paid ubder the same 
agreement for capital repayments in pengO to the National Bank totalled, on September 30th, 
20.2 million pengO, out of which 16.8 million pengO had been disposed of by the creditors. 
The balance held by the National Bank amounted to 3·4 million pengO. 

II. ECONOMIC SITUATION. 

I. GENERAL. 

Internal wheat prices now stand at about 16 pengO, as against 8 pengO the quintal plus 
3 pen~O for the Boletta {II pengO) at the beginning of last year. Although wheat prices on the 
open International markets have increased somewhat, the Hungarian internal price, at the 
official rate, is more than double the price, deducting freight, obtainable for Hungarian wheat 
on those markets. This increase in the internal price is due in part to a light crop this year, 
and in part to the Rome agreements (see Eleventh Report, page I4), under which Italy and 
Austria agreed to take, at more than the open market price, amounts of Hungarian grain which 
together make UJ? the greater part of this country's normal export surplus. In exchange, 
Hungary admits mcreased quantities of Italian and Austrian goods. The Rome agreements 
have only been in force since July Ist last, and returns analysing Hungary's foreign trade 
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d. t t · which are 1'ssued quarterly are not yet available for the third quarter accor mg o coun nes, ' H • d 'th A t · 
of 1934. The effects of the Rome agreements themselves on. ung_ary s tra e WI us na 
and Italy cannot yet be measured. However, efforts to 1~tens1fy trade between the~e 
countries were already being made previously. At the same. hme, the balance of Hungary s 
visible trade, in both these directions, was shifting. .In the f1rst half.o~ 1933, Hung~ry had a 
favourable balance of 17.8 million pengO with Austna and of 3·5 million pengO ~!th Italy. 
In the first half of 1934, the favourable balance with Austria had fallen to 10.4 n:tll.llon pengO 
and the balance with Italy had become unfavourable to the extent of 3.2 ~illlon pengo. 
Hungary's favourable balance with the two co~ntries c?ncerned had thus declined from 21.3 
million pengO to 7.2 million pengO although, dunng the f1rst three months of 19~4, t~e bumper 
crop of 1933 was still stimulating exports. If the Rome agreements, bes1des u~creasmg 
internal grain prices, are to preserve the favourable bal:mce _Hungary formerly h~d w1th Italy 
as well as Austria, the tendency that prevailed in the f1rst s1x months of 1934 w1ll have to be 

reversed. . · f h · 1 1 d't' Attempts have been made to raise_ internal pr1ces. o ot er agncu tura com"?o 1 1es 
besides grain-e.g., milk, potatoes and f1rewood, but this has been done. by bu~denmg the 
internal consumer (see Tenth Report, :!?ages 13-1~). The~e has b~en no assistance m ~h~ form 
of fixed quantities taken over by fore1gn countnes at higher pnces than those obtammg on 
the free markets. In other groups there has been. no increase, for instance in live-stock and 
meat, the importance of which for Hungary's fore~gn trade has of recent years been ~reat~r 
than that of grain and flour. However, the National Bank pays exporters a premmm m 
pengO, calculated separately on each class of goods, and this premium in f!ungary, where 
the amount of many agricultural commodities exported forms a large proportion of the total 
amount sold on the market, cannot fail to have an influence on internal prices. 

It should be remembered in this connection that prices of industrial articles in Hungary 
have remained at an extremely high level, the general industrial index still standi~g at 108 
(1913 = 100), while in most countries it has dropped well under the pre-war pomt. The 
agricultural index, after the rise in grain prices, stands at 71 against 54 a year ago. The disparity 
between the two is thus still very large : the agrarian shears are wide open, with the result 
that the farmer, for any given amount of his produce, can buy much less than he could a few 
years ago. A certain amount of relief has no doubt been given, to those farmers who have 
grain to sell, by the large increase of prices over the past year. However, it is doubtful 
whether increases in the inland price of this or that article of food will be of general benefit 
to the country in the long run, especially when the result is to raise the internal price above the 
level ruling on the open markets. Hungary produces a large exportable surplus of food, in 
many different forms, and the prosperity of the country must depend, in the main, on the 
power to export this surplus at a profit. Now, it is remarkable that, just at the time, last 
spring, when inland grain prices were mounting high, the .improving tendency in Hungary's 
foreign trade that had been taking place during the preceding year began to slow down. 
Imports increased, both in value and in quantities, but exports declined, and the total volume 
ceased to expand. The six months from April to September last year produced a favourable 
balance of 38.6 million pengO. This year, for the same period, there is a favourable balance of 
only 8.5 million pengO. The total value of exports and imports in these six months was 
342.2 million pengO in 1933 and 363.4 million pengO in 1934, the total volume (quantities) 
having been 18 million quintals in 1933 and 21.4 million quintals in 1934. In the July-September 
quarter, however, the total volume in quantities declined from 10.6 million quintals last year to 
9.8 million quintals this year. The general level of inland agricultural prices has increased, grain 
being a factor of prime importance, as have the retail price index and the cost-of-living index. 
Many commodities cannot be sold abroad, except in the form of additional exports (financed 
~y the foreign creditor, who takes the loss), unless a premium is paid to the exporter, and there 
1s constant pressure from the producer to increase the premium, with effects on the internal 
price resulting in their turn in demands for a still higher premium. _ 

_ The cou~se taken by Hungary's foreign tra~e since t.he internal wheat price started 
soanng and smce attempts have been made to ra1se the pnces of other agricultural products 
suggests that, if similar advantages could gradually be conferred all round, Hungary would 
gradually cease to acqui_re ~reely available forei~n exc~nge with which to purchase that part 
(the greater part) ?f her md1spensable raw matenals ~hich ~he h~ so far been unable to acquire 
throug~ the cleanngs. Export would only be poss1ble e1ther m the form of barter leaving 
no ~~allable exchange ~alance, or in reduction of foreign indebtedness. The dange;s of the 
pos1t1on are not escapmg the competent authorities, and it is to be hoped that measures 
recently devised may succeed in remedying it. 

When considerin~ Hungary's present foreign trade and exchange troubles, it should not 
be forgotte.n tha~ this country has had to face, and is still facing, very serious obstacles to 
the mark~tmg of 1ts S!Jrplus food. Some of its former best markets have been to a great extent 
clo~d to 1t. More. distan~ markets have had to be sought, where increased freights cut down 
profits. Also, haVIng to m;J?ort not only most of the raw materials required by industry but 
als? wood, the ~etter qualities of coal, and salt, and being an exporter of food markets for 
which are ~lugg~sh, H.u~gary is in a, diffic!llt position with regard to her comO:ercial policy. 
The followmg_table, g~vmg Hungary s fore1gn trade, in values and in percentages of the total 
for 1925, the first complete year after the 1924 currency stabilisation, for 1933, and for the first 
half of 1933 and of 1934, shows how her export trade has been scattered. It will be noticed 
that the percenta11e of Hungary's exports going to. her immedia~e neighbours has in every case 
~n reduced, while the percentage of exports gomg to countnes not even mentioned on this 
hst has more than doubled, these remote countries, taken together now constituting Hungary's 
second best customer, second only to Austria : ' 
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Hungary's Foreign Trade (Values) in MiUions of PengtJ (Imports to HuKgary aKd Exports 
. from Hungary). 

Whole year of Fint six months of 
19>S 193l 1933 1934 

lm- Ex- lm- Ex-· · lm- Ex- lm- Ex-ports ports ports porta ports ports ports porta 
Austria: Value 193·6 272.2 62.5 106.7 29.8 47·6 35.1 45·5 Percent 22.6 33·5 19-9 27.1 20.6 29.8 20.7 24.2 
Italy : Value 39·2 32.5 23.1 34.1 11.6 15.1 21.6 18.4 

Percent .. 4·6 4·0 7-4 8.7 8.0 9·5 12.8 9·9 
Germany: Value 128.9 8o.s 61.5 44·7 30.2 15·9 28.2 28.7 

Percent 15.0 9·9 19.6 II.3 20.9 9·9 16.7 15.2 
Switzerland :Value .. . 29·4 18.2 5·5 21.2 2.4 9·2 2.4 3·9 Percent H 2.2 1.7. 5·4 1.6 5·7 1.5 2.2 
Czecho- Value .. 213.0 195·8 32·4 29·3 13.2 14·4 12.2 8.7 

slovakia: Percent 25.1 24.1 10.3 7-4 9·1 9·1 7·1 4-7 
France: Value 15.2 4·3 17.6 17.8 9·0 7·4 6.3 5·7 . Per cent .. 1.8 0.5 5.6 4·5 6.4 4-7 3·8 3-3 
England: Value 27-4 10.2 13.0 30·4 6.2 9·3 9·5 12.5 

Percent .. 3.2 1.2 4·1 1·7 4·3 5·8 5.6 6.8 
Yugoslavia : Value .. 28.9 63·4 19·4 21.4 8.5 9·7 9·1 8.o 

Percent 3·3 7·8 6.2 5·4 5.8 6.1 5-4 4·5 
Roumania: Value 69.6 32.6 24·4 12.6 9·8 6.3 16.9 8.6 

Percent 8.0 4·0 7·8 3·2 7·0 3·9 10.0 4-7 
Poland: Value 42·3 38.6 4·3 3·7 2.,1 1.5 2.0 1.3 

Percent s.o 4-75 1.4 0.1 1.4 0.9 2.1 0.8 
Other Value •• 70·5 63.8 49·8 71·5 21.4 23.0 23·5 34·0 

countries : Per cent •• 8.0 7·8 15·9 19.1 14·9 13.2 13·4 18.o 
Total: Value 858.o 812.1 313·7 393·3 144·2 159·4 168.3 185.9 

Per cent .. 100 100 100 100 100 100 100 100 

2. TRADE. 

It may be of interest, in addition to the foreign trade returns in values given in Appendix II, I, 
to give some figures showing changes iii those imports and exports, which can be expressed 
in quantities : · 

1931 whole year 
1932 whole year 
1933 whole year 
.I 933 January-June 
1934 January-June 
1933 July-September 
1934 July-September .. 

Import Export 
(Milliona of quintals) 

32·9 
21.1 
17·5 
7·0 

10.8 
4·8 
6.3 

19·7 
13·9 
18.6 
6.4 
8.9 
5·7 
3-4 

These figures confirm the tendency revealed by the returns in values: since the spring 
of 1934, imports have been increasing, exports decreasing. 

The improvement in traffic and receipts of the State Railways, appreciable up to May 
of this year has since then given place to a stationary position. Receipts of the Post, Telegraph 
and Telep~ne are 10 per cent lower, in the three months June-August, this year than they 
were in 1933. 

June 
July 
August 

June 
July 
August 

.. .. 

.. 

State Railways. 

Toa-lrilometree 
1934 1933 

Milliona 

Post, T elegrapls antl Telephone. 

Registered letters 
Milliona 

1934 1933 

o.61 o.6z 
0.59 0.64 
o.s8 o.65 

Parcels 
Milliona 

1934 1933 

o.69 o.65 
o.67 o.65 
o.69 o.65 

Receipts 
1934 1933 

Millions of pengll 

16.9 
16.1 
19.2 

Receipta 
Milliolla of peagll 
1934 1933 

7-4 8.7 
7·6 8.4 
1·4 7·8 
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. . f 1 rticles are not yet available for the July-
Returns showing the consumphfn o stap t a nd excise indicate, however, that on the 

;efo\~~~~~~~~~~~ co~~fn~~~c~~1~~re!~;~~:~~h~t aduring that period. · 

Second 
quarter 

of: 

1932 
1933 
1934 

... 

3· PRODUCTION. 

Consumption 
of industrial 

products 
(weighted index 

1927 = 100) 

74-5 
82.1 

101.6 

Value of 
pawned object• Output of iron Output of steel 
~ld at auctlon (Thousands of tons) 
(1D percentage 
of total loans) 

3-3 
3.2 

-2.7 

13.0 
28.2 
33·6 

35-3 
56.6 
85.6 

The most recent estimates of the grain crop do n~t differ ~aterially from those published 
in my last repo_rt. The following figures may be of rnterest · 

1934 
Average Estimate Estimate 

1926-1930 
1933 July 22nd October 6th 
(Millions of quintals) 

Wheat 22.3 26.z 16.6 16.7 

Rye 7-4 9·6 5-0 5.2 

6.0 8.4 4·4 4·6 
Barley .. 
Oats 3·5 3-5 2.2 2.2 

Maize 16.3 18.1 20.9. 

Potatoes 18.7 18.6 23-4 

Sugar beet 14.6 9·4 9·4 9-4 

Maize and potatoes have done very well this year, and i~ seems t~t there. will be an 
export surplus of maize of some 3 million quintals. But the mlaJ?-d pnce of m:uze, though 
no special measures have been taken to support it, is appreciably higher, at present, than the 
Rotterdam c.i.f. price. 

4· PRICES. 

Grain prices have continued to rise since the last of these reports. ":as J:?Ublisherl. The 
wholesale index, the retail index (see Appendix II, 1) and the cost:o~-li~ng mdex have also 
increased, though of course in a much lesser degree. The cost-of-livmg mdex _(1913 = 100) 
declined from 100.3 at the end of 1931 to 87.8 at the end of 1933, and ~tood at 89} m S~ptember. 
Wheat prices have moved as follows, some other important agncultural pnces (m pengo) 
being also shown for comparison : · 

July •. 
August 
September 

Wheat 
(per 100 kg.) 

1934 

16.10 
16.40 
16.30 

1933 

9-92 
8.47 
8.oo 

Live cattle 
(middling quality) 

(per kg.) 
1934 

0.49 
0-49 
0-53 

1933 

0.52 
0-54 
0.53 

Calves 
(per kg.) 

1934 

o.s8 
o.64 
0-75 

1933 

. 0.72 
0.77 
o.8o 

Pigs 
(per kg.) 

1934 

0.76 
0-79 
0.81 

1933 

0-79 
. 0-79 
0-74 

Wheat prices show a very large increase, even allowing for the 3 pengO Boletta bounty, 
which existed in 1933 and has been discontinued. The general agricultural price index,· 
on the other hand, is now at 71, as against 81 in August 1930. 

5· STOCK EXCHANGE. ' 

The Royal Hungarian Statistical Office's index (1926 = 100) stood at 91.9 when the Bourse 
re-opened, after having been closed for fourteen months. on September 2oth, 1932. It has 
declined on the whole since then, the point reached for September last being 68, as against 
66.3 in August, which was the lowest recorded in the two years since re-opening. 

6. BANKING, COMMERCIAL AND PRIVATE. 

There are no new developments of importance to be recorded here. Savings deposits 
and current accounts, the distinction between which in Hungary is not always clear, stand 
almost exactly where they did at this time last year and the year before. The chief banks 
have published balance-sheets as at June 30th last. These balance-sheets do not disclose 
how much of the debts of the banks are owed abroad, and how much foreign indebtedness 
has been paid off can only be guessed at. In any case, the position of several banks may now, 
with the dollar and sterling depreciated by nearly one half, appear in a better light than it did 
when the crisis of 1931 occurred. 
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The price of gold stands at the time of writing at 5,550 pengO per kilogram as against 
5,650 pengO three months ago. . 

7· COMMERCIAL POLICY. 

It is now normal that commercial negotiations should be taking place, almost continuously, 
between Hungary and the countries with which she has trade relations. 

In the case of Austria, the clearing agreement which entered into force at the beginning 
of I933 began; a few months ago, to work badly, and it has proved necessary to alter its 
mechanism, provisionally, in order to provide for the reduction of Austrian exporters' claims 
on the clearing account at the Austrian National Bank. When this result has been achieved, 
it is provided that the clearing agreement will work normally where Hungary's balance freely 
exchangeable into foreign currencies is concerned. Negotiations are going on at present with~ 
view to re-establishing the I : I.S relation in Hungary's favour, which the commercial treaty 
aimed at keeping up. . 
. With Italy, a new clearing agreement entered into force on July ISth last. Negotiations 

are taking place with the object of enlarging trade between the two countries. 
Switzerland has denounced her clearing with Hungary, to take effect on October 31st. 

Negotiations are in course. 
Belgium has denounced her clearing agreement with Hungary, as from October 15th. 

Negotiations for a new arrangement have not yet begun . 
. With Czechoslovakia, the compensation arrangement now in force has recently been 

extended until November 30th. 
Negotiations are taking place with Germany and Roumania. 
In general, the freely exchangeable balances which Hungary manages to stipulate f~r in 

these agreements tend to diminish, with results that may be appreciated from the returns gtven 
in I, S(b) above, and in Appendix III, I. 
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Appendix I. 

l\IONTHLY (QUARTERLY) RESULTS FOR THE YEAR I934-35 COMPARED WITH 
· THE RESULTS FOR THE YEAR I933-34· 

Financial year July August September 
July-June 

1932·1933,1933-1934 1933 I 1934 1933 I 1934 1933 I 1934 

(Millions of pengo) 

A. ADMINISTRATION. 

Receipts. 

Direct taxes . . .. . . 229 5 228.4 I0.4 11.9 25-5 25-4 I7-4 16.o . . 
Customs duties .. . . .. . . 34.1 36.5 2.7 3·0 2.8 3·0 2.7 4·3 
Excise duties . . .. . . . . 79-I 84.I 6.2 6.7 6.6 7-2 9-I 9·4 
Turnover tax .. . . . . . . 89·9 99.1 7-b 8.0 8.9 9·3 7·4 8.5 
Dues . . . . .. . . . . . . 87·3 99·3 6.9 7·9 9·5 8.3 7·8 7·4 
Tobacco Monopoly . . . . .. 105-4 I05.8 9-0 9·5 9·7 9·5 9-I 8.4 
Salt Monopoly (gross) . . .. 24.6 24-7 r.8 1.9 2.2 2.2 2.1 2.0 
Saccharine and lotteries . . .. 2.1 2.0 0.1 0.1 0.1 O.I 0 I 0.1 
Administrative receipts . . .. 56.9 78·7 4-6 3-2 2.4 3·9 2'5 2.3 

------------------
Total receipts .. . . . . 708.9 758.6 49·5 52-3 67·7 68.9 58.2 58.6 

--- --- ---

Expenditure. 

Army .. . . . . .. . . . . Il2.5 84-7 5.6 6.6 6.I 7 3 6.4 
Foreign Affairs .. . . .. . . 8.9 9-I I.J I.J 0.5 0.5 0.5 
Justice . . .. . . . . . . 34-6 33-4 3·0 2.9 2.6 2.5 2.6 
Supreme organs of the State 1 •• - - - - - - -
Interior . . .. . . . . . . Il2.g I17.6 8.2 8.o 8.7 8.5 9-0 
Agriculture .. . . . . . . 31.3 32-9 I.8 1.7 I.8 2.2 2-3 
Commerce .. .. . . . . . . 41.6 36.5 I 4 2.2 4·8 6.2 I.7 
Education .. .. . . . . . . 65.o 62.2 4·9 5-0 4-6 4-6 4·9 Finance . . .. . . . . . . 90.2 86.5 6.J 7-3 6.7 6.6 6.2 
Smaller departments .. .. I0.7 II.2 1.3 1.4 0.6 0.6 0.6 
Subsidies to local authorities .. 47·4 47·8 4·7 4-7 3-6 3·6 3·9 Pensions .. . . . . . . . . I23.5 I4I.1 12.8 12.7 II.7 11.7 II.3 
Debt service .. . . . . . . 54·3 54-I 5·9 6.9 4-2 4-1 4-2 

--- ---
Total expenditure . . .. 733.0 7I7.0 56.9 €o.8 55 9 58.5 53·5 55-5 ---------

Balance .. . . . . - 24.I + 4I.6 -7-4 - 8.5 t-II .8 +1o.5 +4-6 -f 3· I 
------

B. UNDERTAKINGS. 

Receipts. 
Post and Telegraph .. .. . . 94-2 92·4 8.4 7·7 7·9 7-5 7·7 Railways I • • • . . . .. . . I95·4 204.8 I6.8 16.2 19.0 19.2 19.2 Ironworks .. .. . . . . . . 13·9 I7·3 1.0 1.9 1.7 I.5 I.4 Other undertakings .. .. . . 21.9 22.4 2.6 3·0 1.7 1.5 1.3 

Totai receipts .. . . 325-4 336·9 28.8 28.8 30.2 29·7 29.6 --------
Expenditure. 

Post and Telegraph .. .. . . 87.2 87.2 7·1 6.6 5.8 5.8 6.5 Railways 1 • • • • • • .. . . 259-5 270-4 22.3 21.7 18.o 19.0 19 9 Ironworks • . . . . . 
Other undertakings •. 

.. . . 26.5 32.0 2.3 2.9 2.9 2.6 2.8 .. . . 22.3 22.1 1.8 1.5 1.5 1.9 1.4 . ' 
Total expenditure .. . . 395·5 411-7 33·5 32-7 28.2 29·4 J0.6 

Balance ------.. .. .. - 70.1 - 74·8 - 4·7 - 3·9 -2.0 -0.3 -1.0 

1 Jnclutled in'' Smaller departmt-ota ". . 
' Return. of the Railwayo for current fiscal year are provisional. 
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Appendix II . 
• 

I. ECONOMIC INDICES. 
(End of date given.) 

j Second qnarter I July August j September 

~ I934 g8. I I . - - -· Index of induo;trial production • .. 1933 19· I - - - 8g.2 
\ 1932 67.8 ---. . - 74·4 
~ 1934 138.7 48-3 49·2 -

Output of coal• . . . . .. . . I933 126.5 42-6 50. I 6o.9 
, 1932 133·7 45·7 52.8 6I.4 

I 1934 22.467 21.212 21.123 -
Unemployment • .. . . . . .. I 1933 26.209 24.881 24.031 24.ll2 

28.372 28.297 •\ 1932 28.186 28.716 
- i 1934 75-0 74-4 75-0 --

Prices : Sensitive .. . . .. I 1933 72-4 72·4 72-9 78.6 
' 1932 75.1 13·9 76.0 77·3 

~ 1934 81 79 81 83 
Wholesale . . .. . . 1933 79 73 71 70 

1932 g6 94 8g go 

Retail 
I 1934 97-90 97·34 g6.go 97-23 . . . . .. .. I 1933 99-57 99·46 gg.82 g!.l. 43 
' 1932 I05-73 105.67 xo6.oo 106.12 
I 1934 68.0 67·9 66.3 68.0 

Stock Exchange index ' .. .. I 1933 . So. 2 8g.4 85-5 78 I 
1932 - - - -

-(Milliou of pengO) 

Savings deposits at. the Post Offire I 1934 562.4 567-3 569 .1 565-9 
Savings Bank and the twelve . 1933 516.8 5Z6.o 525.1 522.8 
leading commercial banks ... I 1932 504-3 509.6 503-9 499·4 

Current accounts at the Post Office~ 1934 647·2 - 654·7 6'ji.6 657-6 
Savings Bank and the twelve 1933 694·8 681.3 681.6 677.1 
leading commercial banks , . . 1932 669 .5 6g6.5 672-4 671.2 

I 1934 1,209.6 1,221.9 1,220.7 1,223·5 
-Total .. . . .. ' 1933 1,2II.6 1,207-3 1,206.7 1,199·9 

'1932 1,173.8 1,206.1 1,176·3 1,170.6 

Per cent Per cent Per cent Per cent 

~ 1934 4l 4i 4t 41 
Official discount rates: percent: . : 1933 4l 4l 4l 4l 

. 1932 6 5 5 5 
Market discount rates : • 

3-month bills (maximum) l 1934 7-5 1·5 1·5 -
' 

. . 1933 1·5 1·5 1·5 1·5 

3-month bills (minimum) '1934 4-5 4-5 4-5 -
· · I 1933 4·37 4-37 4-37 4·37 

Foreign trade: • (Million& of pengo) ! 1934 91.8 28.7 28.6 2t1.3 
Imports •• .. .. .. •. 1933 74-2 25-3 26.6 26. 5 

1932 84.2 23-7 25.1 26.4 I 1934 88.4 28.6 33-2 35-7 
Exports •• . . . . .. ,. 1933 8x.5 30.1 34·9 44·4 

1932 79·5 22-9 25.6 32-9 

~ 1934 - 3·4 - 0.1 + 4-6 + 1·4 
Difference . . .. . . •• 1933 + 7-:3 + 4·8 + 8 3 + 17-9 

1932 - 4·1 + 0.8 + o.s + 6.s 

• The Economic Reoearch Institute now publishes quarterly Indices. calculated on a new basis, which cannot be 
compared with thoae reproduced in previona report•. 

1 Coal output in hundred thonsanda of quintals. 
1 Unemployed Social-Democratic workmen. 
• Stock Exchange closed from July 13th, 1931, to September 1932. Tbe present index calculated by the Office 

of Statistics includeo eighteen shares ( 1926 - 100). . · . . 
• Returns of the National Bank of Hungary. Prevaou• report• give those of the Econonuc Research lushtute. 
• Figures for 1933 and 1932 are now definitive. 
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• 
Appendix II. 

2. NATIONAL BANK. 

I December I June July August 'September 
31st 30th 31St 31st 30th 

(Millions of pengO) 

Note circulation .. ! 1933 368.6 1934 363·9 363.6 . 368.9 372.8 
1932 352-7 1933 371.7 364·3 353·9 361.0 

Sight liabilities : 
Public ! 1933 64·5 1934 29·5 24·5 40·4 47·8 

1932 41.7 1933 35·6 39·5 44·0 49·4 

Private I 1933 3S.6 1934 39·7 20.2 19.6 20.3 
1932 36.6 1933 37·4 32·7 32.1 29.1 

Other liabilities (net) ! 1933 155·S 1934 142.1 143·7 144.6 145·5 .. 
176·7 1932 1933 175·1 171.4 174·1 169.S 

Metal reserve as shown ! 1933 99·Z 1934 101.S 102.1 103.0 101.1 
1932 120.6 1933 121.0 n6.8 I14·4 109.1 

Thereof gold .. ! 1933 78.S 1934 7S·9 7S·9 7S·9 7S·9 
1932 96.6 1933 96.6 96.6 96.6 96.6 

Ratio of cover (percentage) •• I 1933 23·5 1934 z6.4 28.3 27.0 25-7 
1932 3I.S 1933 30.S 30.J J0,1 2S.o 

Commercial bills discounted ! 1933 624.S 1 1934 569 ·5 I 546.5 I 567.0 I 582 .o I 
1932 462.9. 1933 476.o' 468.2. 466.9. 476·9. 

Advances on securities' I 1933 II.O 1934 u.S II .S u.S u.S 
1932 9·5 1933 9·6 10.4 :X0.4 II.O 

Government debt I 1933 50.1 :1934 48.0 47·5 47·4 47·3 1932 52·4 1933 51.1 50.J 50-3 50.3 

Cash certificates • 1 1933 Il9·7 1934 
1932 1933 

II7·7 II7·7 II7·7 II7·7 

: Thereof Treasury bonds 31.2 million pengO. 

I 
.. .. .. 36·3 .. .. .. .. .. 34.1 .. .. • .. .. .. 23.8 .. .. I .. .. .. •5·3 .. .. I 
., u n ]0.] .. .. 7 All Treasury bonds. 

1 haued in connection with the consor d t · f t h B credits. 1 a ton ° e ank for Intornational Settlements and other central banka' 
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Appendix III. 

• 
1. FOREIGN EXCHANGE : SALES AND PURCHASES OF THE NATIONAL BANK 

. OF HUNGARY FOR THE FIRST THREE QUARTERS OF 1934 AND FOR THE 
. FIRST NINE MONTHS OF 1933 AND 1934. 

1934 

- July I August I September 

Purchases: (Milliou of ~ngO) 

( 4) Export Devisen received .. . . . . . . 19.02 17-96 18.44 
Thereof Edeldevisen 1 . . .. . . . . 28.3% 17.6% 17.0% 

(b) Under obligatory declaration .. . . . . 0-59 0.30 0.13 
( ~ From the State . . . . .. .. . ; .. 0.33 0.16 0.12 
( ) From others .• . . . . .. . . . . .. 0.78 1.18 0.64 

Total .. .. .. . . . . .. 20.72 19.60 19-33 
Excess of sales .. .. .. .. .. .. - - 3·49 

Sales: 
( 4) For loan service .. . . .. .. .. .. o.35 0.70 1.52 
(b) Forimports . . . . .. .. . . .. . . 12-73 12.14 IS. 14 
(~ TotheState .. .. .. . . . . . . . . . 2.05 2.13 1.85 
( ) To others .. .. .. .. .. .. .. 3-41 2.28 1.31 

Total .. . . . . .. .. .. 18.54 17.25 22.82 
Excess of purchases .. .. .. . . .. 2.18 2.35 -

1933 1934 

I 
Firat 

Firat Firat Second Third nine montht 
- nine months quarter quarter quarter 

Purcht~Ses: - (Milliou of pengO) 

( 4) Export Devisen received .. 149-II 64-74 50.58 55-42 170·74 
Thereof Edeldevisen 1 •• .. 36-9% 40.6% 33-4% 21 .I% 32.1% 

(b) Under obligatory declaration 3-37 0-77 0-79 1.02 2.58 
(~ From the State .. .. .. 4·51 2.50 0.67 o.6x 3-78 
( ) From others .. .. .. .. 5.8o 1.20. 1.70 2.60 5-50 

-
Total .. .. . . 162.79 69.21 53-74 59-65 182.60 

Excess of sales . . .. .. 1.52 - 6.16 - 2-97 

Sales: - -( 4) For loan service s.65 .. .. .. 1o.o5 2-79 2-57 II.01 
(b) Forimports .. . . .. .. 122.42. 55·47 44·41 43.01 142.89 
(~ To the State .. .. . . .. 13.68 4·78 4-29 6.03 15.10 
( J To others .• . . . . .. 18.16 4-02 5·55 7-00 16.57 

Total . . .. . . 164.31 67.o6 59-90 58.61 185.57 
Excess of purchases .. .. - 2.15 - 1.04 -

1 The percentages of Etl6144rmlfl .to total export ~han~ received ~o DOt include exchange. w~ich the. Natio~l 
Bank of Hungary hat been credited wsth by the Austrian National Bank 111 respect of talee of gnun 1n Austna. If th11 . 
exchange is included, the Etl6144rm111 percentages are as foUoWI : 

1934 1933 1934 

July .. .. .. .S.s 
August • , . . • • I 7.6 
September . • . . 17 .o 

Firat nine month• • • 39.1 Firat quarter • • 42.5 
Second quarter • . 38.0 
Third quarter , . 21.1 
Firat nine months. 34· 2 
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Appendix III. · 
• 

2. FOREIGN EXCHANGE CONTROL. 1 

Percen- Percen- Perccn- Percen-
tage Export tage tage of Import tageof 

Actual Export• exports of Devislfo D~vism Actual D1uiflll Devise• 
Deuisnt received imports allotted exports notified notified received received allotted 

to actual to exports to actual to actual 
exports notified exports imports 

1931: 
(Millions of pengO) 

38.8 5·3 13.1 October 62.4 40·5 64·9 15·7 25.2 40·4 .. .. .. 
48·7 34·6 S.o 23.1 November . . .. 63·3 30.8 48·7 xs.o 23·7 

December .. 43·4 20.8 47·9 14·3 68.7 32·9 41.0 7·9 19·3 . . 
1932: 

January .. . . .. 24.1 13·7 56.8 15.0 109.5 62.2 27·3 10.2 37·4 
February . . .. 23.6 14·4 6x.o 15.2 105.6 64·4 25.5 10.9 42·7 
March .. .. .. 25·4 16.3 64.2 12.6 77·3 49·6 30·5 9·4 30.8 
April . . . . .. 26.9 20.1 74·7 14.0 69.6 52.0 25·7 9·4 36.6 
May . . . . .. 26.o 17.6 67·7 12.5 71.0 48.1 27.6 10.9 39·5 
June . . .. 27·5 19·3 70.2 14.6 75·6 53.1 29.2 10.0 34·2 . . 
July . . . . .. 23.2 14.1 6o.8 12.0 85.1 5I.7 23.2 9·6 41.4 
August . . . . .. 25·9 14.6 s6.4 10.7 73·3 41.3 24.6 s.5 34·6 
September . . .. 33·3 17.0 51. I II.6 68.2 34·8 25·9 7·9 30.5 
October .. . . .. 31.7 24.8 78.2 14·4 58.1 45·4 26.5 13.4 so.6 
November . . .. 30·9 20.0 64·7 14·4 72.0 46.6 29·7 9·5 32.0 
December . . .. 36.o 24·3 67·5 17·4 71.6 48·3 32.8 13.1 39·9 

1933: . 
January .. .. .. 23.3 17.1 73·4 14·9 87.1 63·9 22.4 13.0 sS.o 
February . . .. 25.9 21.2 81.9 19·3 91.0 74·5 21.6 14·9 69.0 March .. .. . . 29·4 21.9 74·5 18.2 83.1 61.9 26.1 16.3 62.5 
April . . . . .. 23.2 J4.8 63.8 17·7 u9.6 76·3 22.8 II.2 49·1 May .. . . .. .. 28.2 22.6 80.1 16.6 73·5 ss.9 25·5 12.4 48.6 
June . . . . .. 29.4 20.6 70.1 15.1 73·3 51.4 25.8 10.4 40.3 July .. .. . . .. 30.1 18.9 62.8 14.6 77·2 4s.s 25·3 14.5 57.3 August . . . . .. 34·7 17·7 51.0 15.5 87.6 44·7 26.6 13.6 51.1 September . . .. 44·2 29·4 66.5 17.1 58.2 38.7 26.4 16.3 61.7 October •. . . .. 41.6 27·5 66.1 21.7 78.9 52.2 32·5 14.6 44·9 November . . .. 43·5 34·3 78.8 21.9 63.8 50.3 31.9 17.0 53·3 December . . .. 39·9 30·9 77·4 22.2 7!.8 55.6 26.8 16.8 62.7 

1934: 
January .. .. .. r- 29·3 25.2 86.o 23.6 93·6 So.5 23·9 18.4 77· 0 February .. . . 29·3 24·9 ss.o 20.2 81.1 68.9 22.5 17·4 77·3 March . . . . .. 38.9 28.7 73.8 21.0 73·2 54.0 30.1 19·7 65.4 April . . . . .. 3I.4 23·3 74.2 15.4 66.1 49.0 30.5 15.0 49·2 May . . . . .. 27.1 19·3 7I.2 17.8 92.2 65.7 29·3 15.5 52.9 June . . . . .. 29·9 20.8 69.6 17·4 83·7 s8.2 32.0 13.8 43·1 July .. . . . . 28.6 22.1 77·3 19.0 86.0 66.4 28.7 12.7 44·2 August .. . . . . 33.2 23·9 72.0 I 18.o 75·3 54.2 28.6 12.1 42·3 September . . .. 35·7 18.9 52.9 18.4 97·3 51.5 28.3 18.1 E3.9 

: 
1 

Figures relating to exports and imports revised by the Hungarian Statistical Office. 
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INTRODUCTION. 

r. Le nouveau Gouvernement a poursuivi avec Ia plus grande activ~t~ et la plus grande 
energie Ia realisation de son progr.amme. Ses in.ter':'entions ~e sont mamfest~es da.ns tous les 
domaines: reglement des dettes pnv~es, r~o~ga~usahon et fus!on ~es ba~ques .(Credtt bulg~re), 
nouveau statut des coop~ratives et r~orgamsaho~ du grand mshtu~ qm les fmance et qm .est 
d~ormais charg~ de les controler (Banque agrtcole), monopoles mt~ressant Ia production 
agricole (c~r~ales, tournesol, chanvre, coton, riz): monopoles fiscaux r~~lis~s. (alcool) ou a !'etude 
(tabac, sel, petrole). II joue non seulement le role de-commer~ant a 1 mt~neur du pays parses 
diff~rents monopoles, mais il intervient dans Ia balance commerciale par un accord particulie
rement important, portant sur plus d'un milliard de leva, avec des fournisseurs etrangers qui 
acceptent d' ~tre pay~s en tabac bulgare. II envisage de grands travaux. 

II. Ce programme n'a pas encore eu de r~percussion import ante sur les finances de l'Etat, 
et, pour le moment, le budget 1934-35 se d~veloppe a peu pres dans les conditions indiqu~es 
par le pr~cedent rapport et dans !'expos~ fait par le ministre des Finances bulgare devant le 
Comit~ financier au cours de sa r~union de septembre. C'est dire que si le budget n'a pas a 
supporter des d~penses suppl~mentaires, il devrait normalement se clore par un d~ficit d'assez 
faible importance. · 

III. Les mesures prises par le Gouvernement sont entore trop r~centes pour qu'on puisse 
en appr~cier les r~sultats. N~anmoins, elles ont d~ja renforc~ l'appareil bureaucratique. D'autre 
part, elles ont une tendance a modifier Ia structure ~conomique du pays ; le paysan est pouss~ 
a abandonner des cultures anciennes pour celles qui font !'objet des monopoles; des industriels 
se trouvent surcharg~s par rapport a d'autres. Cette perturbation d'un ~tat de choses ~tabli 
par une longue exp~rience des besoins du pays peut Hre lourde de cons~quences. 

IV. La balance commerciale au cours du trimestre observ~ est tres defavorable. 
L'augmentation des exportations constat~e en septembre a un caractere saisonnier et ne 
permet pas encore d'esp~rer une am~lioration de Ia situation. Cette situation et !'augmentation 
du pourcentage des devises bloqu~es par les accords de compensation et de clearing rarHient 
les devises libres dis:ponibles. 

V. Jusqu'a pr~sent~ Ia Banque nationale a n~anmoins pu effectuer tous les transferts 
pr~vus par les accords sign~s r~cemment avec les repr~sentants des porteurs d'emprunts de Ia 
dette ext~rieure . 

. VI. Le pr~sen~ rapport a ~t~ ~tab~ par M. Pierre Cheysson, commissaire de Ia Societ~ des 
Nations en Bulgane, avec Ia collaboration de -M. KOstner, conseiller pres Ia Banque nationale. 

I. BUDGET. 

a) RtSULTATS DtFINITIFS DE L'EXERCICE I933-34· 

. I. Les chiffres d~finitifs ~pres .Ia cloture du budget, le 30 juin I934. a !'expiration de Ia 
¢node compl~mentatre de trots mots, sont de : . 

Recettes: 

Etat . . , . . . . . 
Chemins de fer et ports 

Dlpenses: 

Etat . . . . . . . . 
Chemins de fer et ports 

Millions de leva 

5·39I,6 
I. I04,3 

6.253,0 

6.495.9 

D~ficit de l'ann~e. . . . . . . . . . . . . . . 232,
9 

b L'exercice a b~nMici~ de restituti?ns ~gales a Ia diff~rence entre les sommes inscrites au 
udget. pour le servtce de Ia dette ext~neure et le montant des sommes effectivement vers~es en 

ex~cutlon des accords pass~s avec les porteurs les 20 avril et I7 mai I934, soit 293,8 millions. 

2. Les d~ficits compar~s des quatre derniers exercices sont les suivants : 

I930-3I •• 
I93I-32. 
I932-33· 
I933-34· 

• • • • 
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(-2~). depenses sont en Ieger~ regression de III millions sur celles de l'exercice precMent 

b) BUDGET 1934· 

ete I.J: [recetent rapport a expose comment le budget 1934-35. vote par le Parlement avait 
mo ~ par e nouveau Gouvernement. En premier lieu, le budget est etabli non lu~ our 

douze mois, comme les budgets anterieurs, mais pour une periode de neuf mois se t~rmi~ant 
au 31 decembre ~934: Les exercic_es budget aires coincideront a l'avenir avec l'annee legale . 

. En seco1_1d heu, Il a donne heu a une reevaluation, tant des previsions de recettes que des 
credits a~t~nses. Les unes et les autres ont ete arr~tees (rapportees a un exercice de douze mois) 
a 5·330 rmlhons. Le precedent rapport a indique les principes de cette reevaluation. 

. . 2. Les 2_6 juillet et 4 aollt, d~s decrets ont promulgue un budget extraordinaire de 260 
millions destme a permettre aux differents departements ministeriels le r~glement de de enses 
restees en souffrance sur le budget 1933-34. Les sommes necessaires a ce budget extraor:tnaire 
onto ete procurees au moye~ d'une sou~cription publiqu~ d'obligations d'Etat, port ant in terMs 
a 6 X,. remboursa~les t;n trois ans par brage au sort. Les mter~ts et l'amortissement sont assures 
par un fonds special alimente par des retenues operees sur les recettes ordinaires de l'Etat. 

3. Les recettes des cinq premiers mois de l'exercice sont les suiv~ntes: 

Etat . . . . • 
Chemins de fer. 

Budget ex~raordinaire. . . . . . . . . . . . 
Les recettes des cinq mois correspondants de l'annee 

1933 s'elevaient a . . . . • . . . . . . . . 

Million• de leva 

1.894.4 
484,0 

2.378·4 
230,0 

2 .6o8,4 

Soit en faveur de 1934 une augmentation de . • • . 158,1 ou + 6% 

Compte non tenu des ressources d'emprunt (budget extraordinaire), les recettes des cinq 
premiers mois 1934 seraient inferieures aux recettes de 1933 de 81.4 millions de leva(- 3%). 

On constate une augmentation sur l'annee precedente du produit des impOts directs 
(+ x8%). des douanes (+ 12%), des revenus du domaine (+ 6o%). Par contre, sont en 
regression les accises (-. 5%). les taxes et droits de timbre (- s%). les versements des 
communes pour leur participation aux appointements des instituteurs (- 21 %), les produits 
divers(- So%). 

Comparees aux previsions budgetaires (cinq douzi~mes des previsions totales), les recettes 
reelles sont inferieures de 167,2 millions de leva aux previsions (- 6%). Compte non tenu des 
ressources d'emprunt (budget extraordinaire),les recettes sont inferieures de 397,2 millions aux 
previsions (- 14 %). II y a lieu, toutefois, de remarquer que les previsions font etat, en premier 
lieu, d'une partie de l'annuite due au budget par les chemins de fer et les ports (25 millions) et, 
en second lieu, de Ia reprise en recette des soldes non transferes du service de Ia dette exterieure 
(180 millions) qui n'ont pas encore ete comptabilises. 

En realite, done, les recettes des cinq premiers mois, en y comprenant les ressources 
d'emprunt, sont superieures de 37,8 millions aux previsions ( + 1,5 %). Si I' on n'y comprend 
pas le produit de l'emprunt, elles sont inferieures de 192,2 millions aux previsions (- M %). 

Les plus-values de recettes portent principalement sur les revenus du domaine pour 
41 millions ( + 35 %) et sur les impots directs pour 52 millions ( + z6%). En ce qui concerne 
les impots directs, il resulte del' Appendice I (tableaux b) etc)) que: 

xo Si le produit global des cinq premiers mois est superieur de 26% aux cinq douzi~mes 
des previsions budgetaires pour l'exercice entier, il est rigoureusement egal au total des 
previsions de recettes figurant aux budgets preliminaires mensuels. 

zo Les recouvrements sur l'imp6t foncier sont seulement de 57% des sommes exigi
bles mais representent zso% des rentrees corresJ>?ndantes de 1933. Par contre,le produit 
de l'impot sUr les b~timents est de 251% des preVIsionS des budgets preliminaires. 

Un monopole de l'alcool a ete cree le 8 septembre 1934· Le but poursuivi est d'eviter la 
contrebande et d'assurer au fisc des rentrees plus importantes. Les premiers resultats obtenus 
paraissent encourageants. Des monopoles du tabac, du sel et du petrole sont a I' etude. 

' 4· Les depenses des cinq premiers mois de l'exercice 1934-35 sont de: 

Budget de l'Etat • . . 
Chemins de fer et ports 

Milliono de leva 
1.816,8 

146.7 

1.g63,5 

· Comparees aux depenses des cinq mois correspondants (1.526,1 millions), elles denotent 
une economie de 437,4 millions, ou 22%. Comparees ala fraction (cinq douzi~mes) des credits 
budgetaires afferente aux mois etudies (2.697,1 millions), elles lui sont inferieures de 733,6 
millions, ou 27 %· 
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Les principales reductions de depenses portent su~ les Min!steres de~ Affaires e!rangeres 
et des Cultes (48%). de l'Interieur et de la Sante pubhque (41 Yo). des F~nances (38 Y.,), de la 
Justice (4o%), de l'Economie nationale (46%), des Commumcahons (50}{,), et sur le bu~get 
autonome des chemins de fer et des ports (69%). II est 'Vrai que des depenses complementa1res 
s'elevant a 389,7 millions ont ete effectuees au titre de credits supplementaires ou de depenses 
A n!gulariser. 

5. Les depenses en souffrance au 31 aoilt 1934 sont de 8x8,I millions de leva, se 
decomposant en 

Appointements du mois d'aoi'lt . 
Pensions . . . . . . . . . . 
Fournisseurs. . . . . . . . . 

Elles s'elevaient A 895,2 millions fin juillet. 

Millions 

264,0 
200,0 
354.1 

8x8,I 

6. Ala fin du cinquieme. mois, le budget 1934-35 presentait un deficit de 173,2 millions : 

Recettes ..... . 
Depenses effectuees. . 
Depenses en souffranc:e 

I ·963,5 
818,1 

Millions 

2.608,4 

L'effort de compression des depenses budgetaires a deja donne un resultat tres appreciable 
au cours de la periode consideree ; suivant les probabilites, il devrait a voir un effet plus sensible 
encore au cours des derniers mois de l'exercice. 

Par contre, certains credits supplementaires devront @tre accordes pour regulariset des 
operations dejA effectuees. Enfin, il est difficile de prevoir les consequences directes ou indi
rectes sur le budget de la politique fiscale, economique et sociale du Gouvernement. Une 
prevision du deficit probable en fin d'exercice est done difficile. Le deficit normal de l'exercice 
de neuf mois devrait @tre inferieur au deficit de l'exercice pn!cedent ; un deficit supplementaire 
ne pourrait resulter que des depenses nouvelles entrainees par les reformes de tous ordres 
introduites par le nouveau Gouvernement. , 

c) SITUATION DE LA TRESORERIE (cf. Appen<j.ice I, d)). 

La Tresorerie s'est sensiblement amelioree. Elle a beneficie, entre autres, d'un prelevement 
de 57I millions sur les premieres rentrees de l'exercice 1934 destine A la liquidation de 
l'exercice 1933-34, de la frappe des monnaies d'argent (204,1 millions) et des ressources d'un 
emprunt interieur (230 millions). La souscription des titres de cet emprunt, ouverte le 4 aout 
1934, a ete close le 7 eta couvert plus de deux fois le nominal de l'emprunt. 

Le montant des depenses en souffrance a ete reduit. Le paiement des appointements subit 
un retard d'un mois, celui des pensions d'environ deux mois. . 

II. DETTE PUBLIQUE. 

I. Les arrangements conclus avec les representants des porteurs d'emprunts de Ia dette 
exterieure de l'Etat ou garantis par lui, en avril et mai 1934, relativement A Ia reduction d11 
service, ont ete executes, et l'approvisionnement des coupons .A 321 % a ete regulierement 
effectue. . 

2. Un decret-loi du 5 j_uil~et 1934 a promulgue I' accord conclu avec le delegue des porteurs 
(colonel Enau~) pour ~ Ia liqu1da~10n des sommes no~ transferee~ de l'emprunt 6l % 1923 au 
cours de Ia penode avr1l I932-avril 1934 et pour le pa1ement des mter@ts et de l'amortissement 
echus le I5 mai I934 I. 

Les arrieres non transferes sont rachetes moyennant un transfert de Io% de leur montant 
augmente des inter@ts accumules en quatre fois, les I•• septembre, s novembre I934, S mai et 
IS novembre I93S· Le transfert au x•r septembre a ete regulierement fait. 

L'echeance du IS mai 1934 est liquidee par un transfert de 32,5 %. La provision dejA 
effectuee de 25% a ete completee par un nouveau transfert de 7 1 %. 

Le paie'!lent de l'inter@t et de l'amortissl\ment A l'echeance du IS novembre 1934 et aux 
echeances swvantes sera regie par un accord ulterieur. 

3: D'a~res les declaratio,ns du ministre des Finances, le monopole institue sur l'alcool 
devr~1t ~!-VOir J>?Ur result at d augmenter le gage do~n~ aux porteurs de l'emprunt 71% I926 
s.ur 1 acc1se d~ 1 alcool. Le r~glement assurant le, plem Jeu de cette garantie est actuellement A 
1 etude et d01t ~tre prochamement soumis A 1 agrement des representants des porteurs de 
l'emprunt 1926. 

II a ete.egalement d~clare que les projets de monopoles sur !e sel et le tabac ne porteraient 
aucune attemte aux dro1ts des porteurs des emprunts gages sur l'accise du sel et sur le tabac. 
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III. SITUATION ECONOMIQUE. 

a) BANQUE NATIONALE. 

Le portefeuille ~om_m_ercial et les ~vances sont en l~gere augmentation, due moins a un 
developpement de 1 actiVIte commercJale du pays qu'a l'activite accrue du Gouvernement 
com me marchand de cerea~es et d'a~tres produits (voirchapitre VIII, • Legislation economique »). 

L~ post~ • autres_ deVIses •. qw comprend surtout les avoirs bloques dans les comptes de 
• c~eanng •· ~ est consJderablement enfle. Le montant des • devises-or • au contraire est tomb~ a nen, ce qu1 rend les tra~sferts pl'!ls difficiles pour Ia Banque. ' ' 
· Le montant des billets em1s, accru de 254 millions, est superieur iL celui d~s deux 
preceden!e~ annees a Ia ml!~e epoque. Le total des billets et des monnaies en circulation 
(1._141 rmllions pour ces der~neres au zer octobre) est de quatre milliards et depasse tous les 
ch1ffres correspondants depu1s 1929. 

La marge entr~ le cou':l ~fficiel d~ lev et les _cours pratiques a la • bourse noire • devient 
plus grande ; la rruson pnnc1pale do1t l!tre attnbuee aux difficultes accrues du commerce 
exterieur qui rarefie les devises libres. 

Les echanges commerciaux ~ont r~g_l~s. pour Ia plus gr~nde partie, en especes ; et il est a 
remarquer que pendant Ia premiere mo1be de 1934. les chlffres de la compensation oscillent 
au~ ~nvirons de 300 millions de leva par mois contre 1.450 en 1929. La valeur des effets prot estes 
en )Ulllet de l'annee courante est de 36 millions de leva contre 153 millions en juillet 1929. 

b) BANQUES. 

Les bilans des banques privees, au 30 juin, denotent dans leur ensemble une nouvelle 
diminution du portefeuille commercial et des avances, et une reduction des depats commer
ciaux. Cette derniere est toutefois en partie compensee par !'augmentation du poste • autres 
crediteurs •; il semble done qu'il s'ag~sse surtout d'un transfert d'ecritures d'un poste a un 
autre. 

Les comptes de profits et pertes font apparaitre une faible perte ; mais l'examen du 
compte • contentieux et effets protestes • montre qu'il n'a pas ete procede en fin de l'annee a des 
amortissements reels. 

La nouvelle banque • Credit bulgare • (cf. trente et unieme rapport, page 6) a ete creee le 
8 octobre par Ia fusion de huit banques anciennes. Peu a~res, d'autres etablissements bancaires 
ont suivi l'exemple, et l'on etudie actuellement un proJet d'apres lequel 120 petites banques 
environ entreraient, plus ou moins spontanement, dans cette combinaison. Fort heureusement, 
!'idee semble admise que, pour les banques qui ont totalement perdu leur capital, Ia nouvelle 
banque interviendra seulement comme organisme de liquidation. La U.che de Ia nouvelle 
banque apparait difficile, puisque son capital actuel consiste principalement, sinon exclusi
vement, en actifs contentieux et effets protestes. 

e) FUSION DES BANQUES GOUVERNEMENTALES. 

La fusion de Ia Banque agricole et de la Banque centrale cooperative sous le nom de 
Banque agricole et cooperative de Bulgarie, annoncee dans la proclamation du nouveau 
Gouvernement a son arrivee au pouvoir le 19 mai dernier, a ete realisee le 19 octobre. Elle se 
reduit a !'addition des bilans des deux banques sous une direction commune, sans qu'il ait et~ 
procede a une evaluation de l'actif reel de chacune d'elles. La gestion en est confiee a un Conseil 
de direction compose de treize membres, dont neuf sont designes par le Gouvernement et les 
autres par les cooperatives. 

. , Les attributions de Ia Banque sont tres larges : elle peut ml!me consentir des avances a 
des particuliers sans garanties ni avals. Tousles f?nds _PUblics ou municipaux disponibles, ainsi 
que ceux des Caisses d'epargne postales sont obhgato1reme~~ e~ployes e_n bo~~ de la Banqu~ 
agricole a court et a long terme. II y a Ia, du rest e. une modification des d1sposJhons legales qu1 
ont confie a un comite specialle soin de decider l'emploi des fonds disponibles des Caisses 
publiques et d'epargne postales. · 

. La Banque dispose de pouvoirs tres etendus a l'egard des cooperatives actuelles ou futures. 
Elles ne peuvent l!tre creees qu'avec l'autorisation de Ia Banque, elles sont controlees par elle, 
elles ne peuvent nommer ou revoquer leurs directeurs sans elle, elles ne peuvent obtenir de 
credits ni effectuer de depots en dehors d'elle. Seuls des credits-marchandises peuvent leur l!tre 
accordes par d'autres, mais avec son autorisation. Les credits donnes aux cooperatives, en 
violation de cette prescription, viennent, en cas de f~ite,_ apr~ to?tes les autr':s cr~an~es. 
En cas de necessite, Ia Banque peut revoquer le Consell de direction d une cooperative, mfliger 
une penalite a ses membres si elle les juge fautifs. Elle autorise ou decide Ia nomination des 
directeurs et des principaux employes. 

L'intervention constante de Ia Banque, organisme d'Etat, gere par des employes nommes 
par l'Etat aura pour consequence une etatisation et une bureaucratisation progressive des 
cooperativ~s. Or, les principes- essentiels du cooperativisme sont Ia collaboration mutuelle 
et l'independance des membres. Ils sont diffi<:ilement con~iliables avec la pol~tique suivie en 
Bulgarie, et il est a craindre que, dans un delru plus ou moms long, les cooperatives bulgares ne 
soient plus cooperatives que de nom. - - · 
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IV. COMMERCE EXT~RIEUR. 

Les chiffres font apparaitre deux tendances ; la diminution des exportations et !'aug-

mentation des importations. d t f te loin derriere le mont ant des mois corres-
Depuis avril, le montant es ex~~ a 10!ls res a 6 millions Simultanement, le chiffre 

pondants de l'annee precedendte ; en J.Ullle~, .11 J0T-~~neZ precedente. La baisse generale des 
des importations s' eleve au- es~us. e. ce Ul e · d tabac endant la negotiation 
exportations s'explique par lat~Jml~Uh~:b~~: ~~E~~~a!~~~\u~stion pfus l~in; la prohibition 
du grand accord de compensa 10n es . . . . 
d'exportati?n des cereales enbest eg~~::~t y:: ~~~~:rr:gi:~;:·: mais !'augmentation constatee 
proJ:t c;f!~i~j=~=~ie~esr~:;ortation~ de raisin (les exportations prevues sont de 3·7?0 

wagons contre 2 ooo l'annee precedente}. · t' a une 
En ce qui c~ncerne les importations, l'accroissement est dli, tout au m~ms en par 1e, . x 

pression des pays acheteurs pour arriver a equilibrer bilateralement leurs ec anges commerclaU 
avec la Bulgarie. Les statistiques le demon trent : 

COMMERCE EXTERIEUR DE LA BULGARIE AVEC CERTAINS PAYS. 

] anvier-septembre. 

(En millions de leva.} 

Pays Annees Importations Exportations Balance 

Autriche 1933 89.9 I97.5 + I07,7 
1934 70,7 104,6 + 33.9 

Belgique I933 44.2 I 57 + II2,8 . 
78,2 56,x 1934 143,3 

Allemagne. . . I933 647.8 702,2 + 54.4 
1934 688.7 6I2,7 76 

Espagne 1933 3,I n8 + II4,9 . . . . 
76.6 + 1934 31,2 45.4 

Pologne. . . 1933 9·9 38,I + 28,2 . 
1934 24.5 27.5 + 3 

Le nivellement des exportations et ~es importations pendant ~e~ deux annees est remar~ 
quable. Parfois ml!me, des balances qm etaient normal.ement pos1hves comme les balances 
bulgaro-belges et bulgaro-allemandes sont devenues negatives. . 

II faut noter egalement que les deux dernieres ordonnances de la Banque. naho~ale sur le 
commerce exterieur et le change, en dates des 2I aout et 7 septembre, sont ~oms stnctes en ce 
qui concerne les licences d'importation et la remise a la Banque des deVIses provenant de 
!'exportation. · 

Ac'cord de compensation. 
L'accord de compensation, dont il a ete question dans le trente et unieme rapport, page 7• 

prend effet de septembre pour !'accord allemand et d'octobre pour les accords autrichiens, 
hongrois et tchecoslovaque. Les parties contractantes s'engagent a acheter 5.46o.ooo kilo
grammes de tabac des recoltes I928-I930, au prix de 72 leva franco magasin, et a repartir cet 
achat entre elles au prorata des fournitures qu'elles auront a effectuer. Sur un total d'achats 
representant 393 millions de leva, les Autrichiens, les Hongrois et les Tcbeques payent leur 
part, s'elevant a I2I millions, a concurrence de 20% en devises libres, x8% en leurs propres 
devises disponibles pour l'achat chez chacun d'eux de diverses matieres premieres, telles que 
cellulose, Iaine, fer, acier, aluminium; les 62% restants sont credites au compte des • clearing • 
deja exist ants. La part de 1' Allemagne, representant 272 millions de leva, est reglee a 
concurrence de 70% par inscription au • clearing • ancien; les 30% rest ants sont payes en marks 
clibres •. dont il n'est pas possible de transferer plus d'un million (sur 3 millions environ} en 
devises libres; le surplus peut l!tre employe a l'achat de matieres premieres. 

Si on le compare a ceux qui avaient ete primitivement envisages, !'accord, definitivement 
conclu, presente !'inconvenient de ne donner qu'un montant de devises a peine suffisant pour 
rembourser les avances en devises etrangeres anterieurement consenties sur les tabacs, objet 
de I' accord. En outre, Ia Banque nationale ne recevra aucune devise sur des exportations bul
gares qui atteindront en cinq annees pres de I milliard 300 millions de leva. 

Les fournitures ala Bulgarie pour 909,9 millions seront payees en bons, dont quatre series, 
representant chacune 6,25% du mont ant des commandes passees, vont l!tre emises a echeance 
de tr?is• ~reize, dix-huit et vingt-quatre mois. Les 75% rest ants seront regles, au fur et a mesure 
deslivraiSOns, e!l bons dont les echeanc~s ~~nt reparties s.ur les cinq ans prevus au contrat. Ces 
bons porteront lDterl!ts a 6%. Les beneflCUUres de bons S engagent a en remployer le prOdllit a 
l'ech€ance en achats de tabacs bulgares.- . · · 
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L'accord constitue pour les budgets a venir un engagement d'au moins 200 millions par an. 
Il est a remarqu~r que la moyenne des commandes passees par le Gouvernement a l'etranger 
au cours des dern1eres annees est tres inferieure a 200 millions. 

V. AGRICULTURE. 

~- secheresse prolongee du printemps a fait grand mal a toutes les cereaies. Les chiffres 
pr?VISOlres du Bureau central de statistique pour les deux plus importantes cultures sont les 
swvants: 

Surfaces ensemencees R6c:olte Reudemeut en quiutaux 
(Milliers d"hectares) 1\olilliers de tounea (Par hectare) 

1934 1933 193:0 1934 1933 193:0 1934 1933 193:0 
Froment • • · I. 250 I. 235 I. 263 I. IJI I. 552 I. 310 9,I 12,6 10,6 
Mars • . 669 713 744 82o 85o 886 12,2 n,9 n,9 

Les surfaces ensemencees en mais ont diminue de 10% en trois ans. La raison en est que 
d'une part, le mais ne peut atteindre les hauts prix du ble achete par le monopole, et que: 
d'autre part, en cas d'exportation, les devises produites sont strictement remises a la Banque 
nationale. Ces deux facteurs introduisent une perturbation artificielle dans !'organisation 
normale de Ia production du pays. L'on a deja eu a constater dans un precedent rapport 
(cf. trentieme ra:pport, • Agriculture •) des exemples analogues. · 

Aux prohibitions d'exportation de cereales precedemment indiquees s'est ajoutee celle du 
son a partir du 18 octobre. L'autorisation d'exporter so.ooo tonnes de mais de Ia derniere recolte 
a ete recemment donnee ; les devises obtenues doivent ~tre employees uniquement a payer les 
importations de coton. 

VI. INDUSTRIE. 

· La stagnation de l'industrie, dont les premiers signes etaient apparus en 1933, s'est 
accentuee. Bien que le nombre des ouvriers et des employes n'ait que peu varie, la production a 
diminue de IO a IS% par rapport. a l'annee precedente. Le manque des matieres premieres qui 
doivent ~tre importees est sensible. Cette penurie atteint particulierement l'industrie du cuir, 
qui depend de !'importation des peaux brutes coloniales via Hambourg, jusqu'ici payees en 
devises libres. Les importateurs allemands eprouvent des difficultes a payer leurs achats et ne 
peuvent assurer le ravitaillement regulier des fabricants de cuir bulgares. Simultanement, les 
marchands de r.eaux brutes du pays se plaignent de mevente et ont reclame sans succes Ia 
prohibition de 1 importation de peaux brutes. 

Aucune mesure n'a ete prise pour reduire les hauts prix des produits industriels - prin
cipale cause du resserrement du marche. Bien au contraire, une hausse des prix actuellement 
pratiques pour certains articles resultera probablement des dispositions adoptees recemment 
(cf. chapitre VIII, • Legislation sociale •). 

VII. DIRECTION DES CEREALES. 

Ala fin d'aoftt,le resultat des operations etaient les suivants:. 

Achats: 

Recolte 1933. 
Recolte 1934. 

Total. 

Vente$: 

Recolte 1933 : 
· Exportation . 

Interieur . 
Al'Etat. 

' 
Recolte 1934 : 

Interieur 
Al'Etat. 

Total. 

. . . 

ToDDea 

266.8oo 
1II.693 

378·493 

100.281 
n8.ooo 
22. II2 

6.897 
I35 

247-425 

Milliona de leva 

767.4 
35M 

I.I24,8 

156,2 
448.4 

51,1 

26,2 
0,4 

684.4 

Les fr;us de !'organisation (en y comprenant ceux relatifs a n.ooo tonnes. environ de seigle) 
·ont ete de 34 74 933 leva representant environs% de la valeur des quanhtes vendues. Ala 
fin d'aoftt ta"9Di~ection dlspose de 26.407 tonnes de Ia recolte de 1933 et de 1~4.661. tonnes 
de Ia recolte de I 934 qu'elle a payees approximativement .47~ millions de leva, s01t enVIron 3,6 
leva ar kilogramme. A ce prix, le stock ne peut ~tre liqu1de s~ perte que sur. le marche 
interi~ur : Ia vente a !'exportation representerait un': per~e d'enV!ron ~ l~va p~ ki:logramme. 
n est, a l'heure actuelle, diffici)e de dire si le marche snteneur absor~raJa ~9ta~t~ des._st()Cks. 
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VIII. LEGISLATION ECONOMIQUE ET SOCIALE. 

Le nouveau Gouvernement applique jusqu'~ !?resent les m~m~s principes en cette m3;tiere 
que ses prMecesseurs, mais, libere de toute politlque de partls, t1 peut pren~re u~e ~ene de 
mesures dont Ie developpement et les fins app~raisse~t nettement. !-a na~tonahsat~on des 
ressources economiques du pays et Ia reglementatlon stncte des .entrepnses pnvees ava1ent ete 
declarees ~tre des moyens provisoires appropries aux temps de cnse. Pour le nouveau Gouverne
ment, ils sont devenus le principal objet de son programme, et le caractere permanent de Ia 
politique sui vie peut difficilement ~tre mis en doute. · . 

De nombreux decrets ont multiplie les monopoles de l'Etat, l~gaux ou de fa~t, ou renforce 
Ies mesures Iegislatives deja existantes. D'autres sont en preparation. . 

Le decret-loi du 27 aoftt charge Ia Direction des cereales d'ache~er toutes les grames. de 
tournesol qui seront offertes par les paysans ou les marchands au pnx de 3,20 leva par ki!o
gramme franco wagon dans les differentes gares. La Direction po~rra ven~re la marcha~d1se 
achetee a l'etranger ou dans le pays, et dans ce dernier cas a un pnx au moms egal~~;u pnx de 
revient. Tous les contrats relatifs a la graine de tournesol de Ia recolte I934 anteneurs a Ia 
publication de la loi sont declares nuls et non avenus, si l'a~het~ur n'accepte pas de payer le 
prix minimum fixe par Ia loi. Les pertes eventuelles de la D1rect1on d~s cereales sur les ve~tes 
des graines de tournesol a l'etranger seront couvertes par une taxe spec1ale de o,so lev par kilo
gramme sur les tourteaux de tournesol exportes. La m~me taxe est imposee aux usines d'extrac
tion, qui doivent egalement payer ala Di:ection de.s cereales ~me ~a;xe de o,2o.lev P:cr kg. su~ la 
graine de tournesol employee comme matiere prer~uere. Ces d1spos1hons favonsent 1. exp~rtahon 
de la graine de tournesol par rapport a l'exportatton des tourteaux et tendent a ev!ter 1 extrac
tion de l'huile des tourteaux par les usines locales. En protegeant Ia rudimentaire presse a 
huile contre les usines d'extraction, le decret risque d'elever le prix du tourteau pour le paysan 
et le prix de l'huile pour !'habitant des villes. Si le revenu des taxes excede les pertes sur 
ventes U'etranger,le solde est verse UaBanque agricole, a un compte ouvert ala Direction des 
cereales sous l'intitule • Fonds pour le developpement de Ia production du tournesol ». Le 
Gouvernement peut disposer a sa convenance de ce fonds. · 

Le decret-loi du I4 septembre a etabli le monopole du chanvre produit ·dans le pays. Les 
achats sont reserves a Ia Banque agricole et aux cooperatives autorisees par elle a un prix fixe 
par le decret. Les regles du monopole sont sensiblement les m~mes que pour le monopole de la 
graine de tournesol. Mais, en outre, pour assurer l'ecoulement du chanvre achete, Ia toile a
sac, faite jusqu'alors en jute, devra desormais comprendre 35% de chanvre du pays. Le.prix de 
cette toile, le controle de sa fabrication, des importations de jute, des ristournes en cas 
d'exportation de toile chanvre-jute, sont determines par le ministre de l'Economie rtationale. 

Un decret-loi du 20 septembre etablit sur le coton produit dans le pays un monopole 
d'achat par Ia Banque agricole et les cooperatives autorisees par elle a un prix fixe par le 
decret. Les regles en sont analogues a celles des deux monopoles precedents. Les filateurs 
doivent acheter le coton a Ia Banque agricole a un prix minimum, determine soit par le cotit 
de revient a la Banque du coton achete dans le pays, soit par le cours mondial du coton auquel 
sont ajoutes des frais forfaitaires de transfert. . _ 

Un decret-loi du 26 septembre fixe le prix minimum d'achat du riz dans le pays, oblige la 
Banque agricole a acheter a ce prix le riz qui lui est offert et etablit un controle rigoureux de 
tous les achats de riz au cultivateur. Les pertes eventuelles sont couvertes par une taxe sur les 
personnes ou moulins qui decortiquent le riz. 

Ces monoJ?oles ou semi-~onop~~es, gen~ratt;urs de taxes nombreuses e~ de fonds en marge 
du budget de 1 Etat, soustra1ent a lmdustne pnvee un grand nombre de nchesses nationales · 
!Is ~eveloppent l'interyention de Ia bureauc~atie dans le domaine economique et, en definitive: 
ils nsquent de contraner, de plus en plus,le JeU normal des forces productrices et de la division 
du travail. 

Les dispositi~ns prises dans d'autres domaines (cf. ci-dessus chapitre V, c Agriculture •) 
CO!f!portent d~s nsques se~blables. II es~ a craindre, dans ces conditions, que des efforts mal 
onentes ne pwssent condu1re a des surpnses. 

. Certaines branches de Ia production, particulierement importantes pour la balance des 
pa~ell?ents, comme l'~levage de ~a volaille ~u du betail,la production des fourrages et Ia culture 
~es Vlgnes et des fru1ts, ne re~o1vent pas d encouragement direct et sont laissees plus ou moins 
libres ?e se developper par elles-m~m~s. 11 serait regrettable qu'elles aient, en definitive, a faire 
les frus des expenences tentees par a~lleurs. 

. A pres le coup d'Etat du rg mai, fut creee une nouvelle c Direction de la renovation sociale • 
d1rectement rattachee au premier ministre et qui ala charge de I' organisation sociale du pays' 
Elle c:ont~Ole Ia pres~e et fonctionne comme organisme de propagande. Un decret-loi sur le~ 
orgamsah?ns J?rofess.tonnelles, publie le I3 septembre, jette quelque lumiere sur le programme 
de cette directton. D apres ce decret, tout. agr1.culteur, ouvrier, artisan, commer~ant, industriel, 
t~ute personne appartenant a une ,profession ~1be!ale, tout employe de banque ou de compagnie 
d assurances peut etre membre d une orgamsatlon professionnelle. Ces organisations sont au 
nombre de sept : une pour chacune des professions enumerees. Elles ont pour role · ro de 
represen~er Ia ~rofession d~n.s les institu~ions municipales et gouvernementales ; 2o d' ~tre les 
agents d e_xec~hon de Ia polihque econ?rruq~~ et sociale de l'Etat ; 3o de defendre les inter~ts de 
Ia professton, 4° decreer des fonds d entr ude mutuelle; so d'assurer I' education technique 
et morale de leurs membrea. · · 



. Le ministre dispo~e d:un droit general de controle sur Ia gestion des organisations pro
fess~onnelles. Ces ?rg~ahons pe~vent taxer tous ceux qui appartiennent a Ia profession. Elles 
deVlennent propn~tatr~ des avot;s ?U revenus des ~ciennes organisations deja existantes, 
au cas. ou celles-c1 aurate!lt ete liqmdees, comme fatsant double emploi avec !'organisation 
profess10nnelle seule autonsee ou ne repondant pas aux prescriptions legales. 

' IX. ltTABLISSEMENT DES REFUGIES BULGARES. 

a) POSITION AU 31 AOUT 1934 DU COMPTE BLOQU:t DE L'EMPRUNT 1926. 

Produit net . . . . . . . . . . . . . . .. . . 
Dont mis a Ia disposition du service d'etablissement 

Solde en depot a Ia Ban que nationale . . . . . . 

b) RENDEMENT DES REVENUS GAG b. 

(En millions de leva.) 

Leva 

1.614.296.149 
I.6o6.824.302 

7·471.847. 

Encaissementl •/n dea Chapitres du budget 

I I 
6valuationa 

Juin Juillet Aont · budg6tairea 

13. Accise sur le sel,le cafe importes 14,8 
.. 

IO,I 8,6 16,7 . . 
17. Accise sur le sel,le cafe indiglmes 28,8 23,2 23.5 26,7 
14. Accise sur l' alcool . . . . 6,3 6.5 5.7 4,2 
I 9· Vente des allumettes . 6,1 6,6 7.6 6,7 

Total . . . . . . . 56 46.4 45.4 54.3 

Les versements des refugies affectes au remboursement des depenses d'etablissement ont 
atteint les montants ci-apres (en leva) : 

Juin Juillet Aont Ant6rieura I 31 aont 1934 

Inter~ts . . . . . . . . . 156.539J 45.835 3·9II·372 4·424.674 
Amortissement et impot foncier . 42·778. 

310.9280 

21.625 18.480 15.696.176 15·779·059 

Total . . . . . . 199·317 332·553 64.315 1g.6o7.548 20.203·733 

La moyenne mensuelle de ces recouvrements (198.700 leva) accuse un progres tres sensible 
par rapport a Celie des deux trimestres precedents (77.300 et 65.400). 

c) UTILISATION DE L'EMPRUNT. 

Les engagements restant a regler s'elevent a 7.899.6oo leva. Les deux million~ mis a I.a 
disposition de Ia Direction de Ia dette publique au cours du dernier trimestre ont serv1 en quasl
totalite a payer des depenses pour assechement de marais. 

X. EMPRUNT DE STABILISATION 7 l % 1928. 

a) PosiTION AU 31 AOUT 1934 DU COMPTE BLOQU:t DE L'EMPRUNT. 

Produit net . . . . . . . . . . . . . . . 
Dont mis a Ia disposition des administrations . 

Solde en depot a Ia Banque nationale . . . . 

Leva 

3·370.065·553 
3·364.427.028 

s.638.525 

b) RENDEMENT DES REVENUS GAGtS (DOUANES). 

Juin 
60,4 

Juillet 
52,8 

Ao(lt 1/12 dea 6valuations budg6taires 

54.6 

soit une moyenne mensuelle de 55,5 millions contre 59.4 pendant le trimestre pr&:edent. 



-10-

c) UTILISATION DV PRODUIT DE L'EMPRVNT. 

I. Chemins de fer et ports. 

La totalit~ de cette tranche s'est montee a 
dont engages au 31 aotit 1934. . . . . 

Sol de non engage.-·.··. . . . -. , , . . . 
Reste a payer sur engagements o~res . 

Solde a engager ou a payer 

Sommes aux mains de 1' Administration . 
Solde a recevoir du produit de l'emprunt . 

2. Routes et ponts. 

La totalite de cette tranche s'est montee a 
dont engages au 31 aotit 1934· . ·. . · . 

Solde non engage . . . . . . . . . 
Restt a payer sur engagements operes . 

Solde a engager ou a payer 

Sommes aux mains de 1' Administration . 
Solde ~ recevoir du produit de l'emprunt . 

. . ·- - . . ., 

Leva 

4·870.072 
2.606.793 

: 

Leva 

958·778 
3·031·732 

Leva 

672.300.000 
671.681.406 

618.594 
6.858.271 

7·476:865 

7·476.865 

182.031·732 
181.241.222 

790.510 
J.200.000 

3·990.510 

3·990.510 
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Appendice 1. 

•J RESULTATS DE L'EXERCICE 1933-34 ET DES CINQ PREMIERS MOIS 
DE L'EXERCICE 1934 . 

. (En millions de leva.) • . 

-;..-
Donn6es annuelles 1 ... avril-31 aoQt 

R6sultata defiuitifa I Reeultats provisoires 
Previsions 

budg6. 
tail'l!l 

revia6ea 
1934 (5/12) 

1932-33 1 1933-34 

1° avril 1•r avril 
1932 au 1933 au 

JOjWnl933 JOjlliDI9J4 

I. R&CBTTJIS. 

A. BudgettleZ'Etal: 
. Impots directs. . . . . . . 

Douanes . . . . . . . . . • 
· Accises. . . . • • . . . . . 

Taxes et droits de timbre . . . • 
Amendes et confiscations . . • . 
Annuite des chemins de fer et 

recettes ports . . . . . . . • 
P. T. T.. . . . . • . . . .. . . 
Domaines et capitaux de l'Etat. . 
Participation des communes aux 

appointements des instituteurs 
et medecins . . . . . . . . . 

Recettes diverses. . . . . . . ·l 
Revenus des fonds incorpores. . ·I 
Recettes sur exercices clos . . . . 
Reprises en recettes des soldes non 

transferes du service de la dette 
exterieure. . . . . . . 

392.3 
882,9 

1.229,2 
508,8 

51,1 

294.9 
450,6 

' 455.7 
626,3 

1.315,1 
552.5 

71,9 

II8,6 
. 259.2 
189,9 

293.8 

1933 1934 

209,2 
303,1 
532.7 
192,1 
23.4 

123 
99 

155,6 
xg6.5 
62,4 

112,2 

247·7 
338.8 
505,7 
182,4 
30 

122,3 
36,2 
61,8 
Sg,g 

195.8 
356.3 
548,6 
210,4 
30,4 

25 
II4,6 
ug.:r 

153.3 
91,1 
71,2 

125 

ISO 

126 
95 
92 
86 
g8 

104 
135 

1------~----~------1------1------1----
Total. . . . . . . 4-735.4 

B. Budget des chemins de fer et ports . . 1.120,7 
C. Budget extraordinaire . . - . . ... -. -

Total general . . 
Deficit budgetaire 

5.856,1 

. . . 6.6op 
751 

•) Resultats provisoirea en pourcentage des pr6visiona;. 

4-986,g . 2.009,2 
!.276,1 441,1 

24.5 
2,9 
32 

43.9 
II5,2 

.. 635.3 
23,6 

182,1 
45-7 
65,2 

. 233.7 

2.220,8 
554.8 

15.4 20 
4.6 5.8 

33 64,2 
94.6 160,3 

225.5 308,g 
533.3 ... sss 
40,2 66,5 

299 386.3 
73.6 133 

107.9 217,8 
. 389.7 -

1.8x6,8 
146.7 
8x8,1 

2.220,8 
476.3 

94 

72 
82 
52 
59 
73 
62 
6o 
76 
54 
so 

82 
31 
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b) RESULTATS MENSUELS DES TROIS DERNIERS MOIS. 
(Milli d leva ) ODI e 

Join Juillet Aoilt 
1934-35 
1/12 du 

1933 1934 1933 1934 1933 1934 
budget 

vote 
sur 33-34 sur 34-35 sur 33-34 sur 34·3S sur 33-34 sur 34·3S 

REc.ETTES, .. ·- .. 
... .. . -

A. Budget dt I' Etat: 
39,2 97-7 106,9 36,6 43.2 31,1 30,1 

I m pOts directs . . 
6o,4 52 63 59,2 62 

Douanes. . . . 71.3 53.6 
128,7 110 101,7 113,6 1os.s 

Accises. . • • • . • . 109,8 117,2 
40,8 39,2 36,2 36,8 35.3 Taxes et droits de timbre • 42,1 46.4 

Amendes et confiscations 6,1 6,2 7-S 3.8 6 4.2 8,1 
- - - -Annuit~ des chemins de fer s - -

17.7 18,5 17 17.9 18,2 
P. T. T •• . . . . . . 22,9 19.3 

12,5 13,4 13.7 17,3 Domaines et capitaux . . 23,8 34·1 94,1 
Participation des commu-

nes aux appointements 
des instituteurs et me-

21,3 46 36.3 . 27.5 25,1 decins. . . . . 30,6 12 

Revenus divers . . 18,2 6,6 .19 4·9 6,6 s.9 5.2 
Revenus des fonds incor-

8,8 10,8 8,g 9.9 por~s. . . . . • • • 14,2 17,6 19 
Revenus sur exercices clos as 35.3 32,2 11,2 16,1 12 24.5 
Reprises en recettes des 

soldes non transf~res de 
' Ia dette pu blique exte-

36 - -rieurc . . . . . . - - - -
Total . . . 444·2 446 547.6 343.5 350,3 330,8 341,2 

B_. Chtmins u ftr et ports . . 110,9 92,6 95.8 63 96 112,1 102,8 

Total mensucl general . 55!;.1 538,6. 643.4 4o6.s 446.3 442,9 444 

DtPENSES. 

A. Budgetui'Etat .. . . . 444·1 63,6 361,4 248,5 368,3 622,~ 652,7 
B. Chemim dt fer et ports . . 95.3 - - - - 72, . 77.8 

Total des depenses re-
glees . . • . • • • - 63,6 361,4 248.5 368,3 705,2 73°.5 

Depenses en souffrance 
( + on - au cours du 

194.8 167.7 mois) • . . . - + 33°·4 + 186,9 + + - 224,1 - 77.1 . 
Total mensuel general. 539.4 394 548.3 443·3 536 481,1 653-4 

c) SITUATION DETAILLEE A FIN AOUT ET COMPAREE DU ~ECOUVREMENT 
DES IMPOTS DIRECTS. 

(En millions de leva.) 

Donnees annuelles I Resultats des cinq premiers mois 
1er avril-31 aodt 

JMpOrs 1932·1933 I 1933•1934 I 1933·1934 1934·1935 

Recouvre- I • Recouvre- • Rec".ouvre- 1 Recouvre· l 

ments % ments % ments % ments % 

I mpot fancier. . 28,6 14 37.6 125 5.7 40 14,2 57 
1m pots cMulaires. . 179·7 86 223.7 III 81,5 97 103,3 IOJ-
Impot sur le revenu 

global. . . . 17,5 58 20,2 IOO 10,8 130 II,7 104 
Impot sur les societes . 27.5 6g 26,4 87 14,2 II3 13 82 
I mpot sur les bl\timents 13,7 55 18,7 124 6,2 48 17,3 251 
lmp6t sur les benefices 

de guerre .. . . 0,04 47 0,1 252 0,002 8 - -
Impot sur les brebis et 

les chPvres. . . . . 55.5 92 57 104 54.3 g8 55.1 95 ImpOt sur l'exemption 
de Ia prestation. . . 26,2 59 23.9 85 12,4 107 15,3 II9 Imp6t militaire. 19·4 55 24.7 II2 6,3 72 s.s 78 Imp6t sur les succes-
sions. . . . . 24,2 So 23,4 94 g,2 88 - -Centimes additionnels 
et revenus desconseils 
dcpartementaux . - - - - 8,6 161 9.3 88 

Total . . . 392,J s8 455.7 107,5 209,2 g6 247·7 IOO 
I La pou rcenta ea 10nt caJcule1 g . . 

par rapport &all prev111ono deo budgeto prehmanaareo mensuelo . 



. 

-l3-

l) SITUATION DE LA TlUSORERIE. 
(Ell milliont d•lna.) 

. . 
' - Juia I 

Solde au debut du mois des comptes du Tresor a Ia 
Ban que nationale. . . . . . . . . . . . . . 301,6 

Racan:as. 

Budget de l'Etat 
. t 

29• . . . . 
Chemins de fer et ports. . . . . . . . . . . 

547.6. 
. 95.8 

Recettes extrabudgetaires . . . . . . . . . . SM 
Emissions supplementaires de bons du Tresor . . 38.7 
Emissions d'obligations . . . . . -. 

Total. . . . . . . . . . I .070,1 -

DiPBNSIW. I 
382 1 

Budget de l'Etat . . . . . . . . 
Chemins de fer et ports . . . . . . . . 

361,4. 
. . 232.9 

Depehses sur recettes extrabudgetaires. . . . . . 16,3 
Solde en fin de mois des comptes du Tresor a la 

Banque nationale. . . . . . . . . . . . . . 77-5 

Total. . . . . . . . . . . I. 070,1 

Solde en fin du mois des mandats _de -·paiement en 
souffrance. environ . . . . . . . . . . . , . 727.5 

Solde deficitaire net, environ . . . . 6so.g 
-

.Appendice 11 • 

1934 

Juillet 

77-5 

339.6 

96 
165 
--
678,1 

368,2 

-
-

309.9 

678,1 

·895,2 

585,3 

. lriONNAIE, tREDIT, SITUATION ECONOMIQUE. 

I Ao4t 

309,9 

341,2 

102,8 
204,1 
-
230 

1.188 

652,7 

77.8 
131 

326,5 

1.188 

818,1 

491,6 

a) SITUATION DB LA BANQUB NATIONALE DB BuLGARIB EN ·1932, 1933 !:T 1934· 
(Ell milliona de leva.) 

Actif . 
. - - . . ·-

Or monnaye et non monnaye. . . . . . 
Devises-or • . . . • . . . . . 
Autres devises . . . . . . . . . . 
Monnaies divisionnaires . . . . . 
Portefeuille et avances de commerce . 
Bons du Tresor . . . . . . . . . . 
Dette de l'Etat . . . . . . . . . 

Passif. 
Capital verse et reserve . . . . . . 
Billets de banque en circulation . . . 
Comptes courants et de dep8ts . . 

dont de banques . . . . . . . . 
Exigibilites en devises . . . . . . . 
Couverture % . . . . · · · . . . . 

. . . . Taux de l'escompte . . . . 
Circulation totale (billets de banque et 

monnaie divisionnaire) • . 

• 1933-34· 
I 1934·35· . 

. . . 

l•••oetobre 1932 JO•octobre 1933 JO• Juillet 1934 · ••• octobre 1934 

-
1.517 1.522 1.547 1-547 

107 106 3 7 
147 37 77 ISO 
361 334 299 349 
406 377 367 477 
378 648 693 666 

2-945 2.873 2.783 2-755 

1.692 1.694 1.737 1.738 
2-773 2-738 2.6os 2.859 
I-478 I.6o6 1.645 1.623 

(939) (815) (736) (538) 
99 69 47 58 

35.87 35.89 35.34 33.38 
8 8 7 7 

3-653 3·645 3·547 4-000 
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b) DEVISES tTRANGERES :: ACHATS· ET ·VENTES DE LA BAN QUE NATlONALE DE BULGARIE PAR 

TRIMESTRES. 

(En millions de leva.) 

Change achete. 

Exportations . . . . . . . 
Services et voyageurs . . . . 
Revenus provenant de placements a 

I' etranger . . . . . . . . . . . . 
Autres revenus de particuliers . . . . . 
Revenus de l'Etat provenant de l'etran-

ger. . . . . . . . . . . . . . . . 
Retour dans le pays de capitaux investis 

along terme U'etranger . . . . 
Importations de capitaux etrangers pour 

!tre investis a long terme . . . . . . 
Credits etrangers a court terme . . . . 
Differences provenant de la reestimation 

des avoirs U'etranger. . . . . . . . 
Divers . . . . . . . . . • . . . . 
Depots retires de la Banque nationale de 

Bulgarie . . . . . . . • . . 

I Troisieme I Premier I Deuxieme 
trimestre 1933 trimestre 1934 trimestre 1934 

477 
4I 

4 
IO 

- IS 
28 

IO 

373 
26 

3 
9 

5 

29 
5 

I2 
3 

7 

I 

7 

2 

I2 
8 

IS 
IS 

4 
1----

Total. . . . . . . . . . . 

Change vendu. 

Importations . . . . . . 
Services et voyageurs . . . . 
Autres depenses des particuliers . . 
Inter!ts et autres paiements · sur les 

placements etrangers en Bulgarie . . . . 
Paiements de l'Etat a l'etranger . . 
Exportations de capitaux . . . . . 
Remboursements de credits a court 

terme . . . . . . . . . . • 
Remboursements de credits a long terme 

et de capitaux etrangers . • . . . . 
Differences provenant de la reestimation 

des avoirs U'etrange.r. . . . • • 
Divers . . . . . . . . . . . . . . . 
Depots entres a Ia Banque nationale de 

Bulgarie . . . : . . . . . 

Total. . . . . . . 

302 
I2 
IJ 

8 
55 

II 

II 

7 
206 

22 

472 

374 
IO 
I7 

I 

6I 

7 

I3 

4 
IO 

3 

soo 

353 
8 

IS 

4 
I20 

II 

IO 
IO 

557 

Troisieme 
trimestre 1934 

47I 
45 

2 

I4 

2 

I4 
I 

IS 
26 

2 

592 

353 
9 
9 

5 
66 

30 

I2 

6 
35 
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c) DEVISES ETRANGERES : ~CHAT.S_ ET VENTES TRlliiESTRIELS. 

(En millions de leva.) 

Trimestre 

1932 : Premier. . 
Deuxieme. 
Troisieme. 
Quatrieme. 

1933 : Premier. . 
Deuxieme. 
Troisieme. 
Quatrieme. 

1934 : Premier. . 
Deuxieme. 
Troisieme. 

1932 : Premier. . 
Deuxieme. 
Troisieme . 
Quatrieme. 

I933 : Premier. . 
Deuxieme. 

· Troisieme . 
Quatrieme. 

I934 : Premier. . 
Deuxieme 
Troisieme. 

. . 
. 

. 

. . 

. . 

... 

. . 
. 

. . 
. 

. . . . 

. . . 

. . . . 

. . . . 

. . . . 

. . . . 

. . . 
. . 

. . . . 
. . . 

. . . 

. . 

. 

. 

. . 

. . 

. . 

. . 

. 

. . 

. . 

Bloqu~s 

Acheties. 

56,3 
174.1 
149.2 
270,3 
220,8 
369,8 
337.6' 
497.9 
284.9 
321,7 
392.7 

Yendues. 

20,7 
128,3 
I73.3 
284.9 
235.3 
353.2 
334.2 
378,2 
308,3 
294·4 
3I9,I 

' 

Libres 

87J,6 
553.7 
420,1 
457,2 
219.7 
229.3 
226,4 
196.3 
163,1 
130,6 
16I,2 

I .000,3 
602,5 
508,3 
50I,5 
28I,5 
286,4 
204,0 
263.7 
I74.2 
248.5 

. I97·9 

Total 

929,8 
727.9 
569.3 
727.5 
440,4 
599.1 
564,0 
694.2 
448,0 
452.3 
553.9 

1.021,I 
730,8 
68I,5 
786,3 
516,8 
639.6 
538,2 
64I.9 
482,5 
542.9 
5I7,0 

% bloqu~ 

• 

6,1 
23.9 
26,2 
37.3 
50,1 
61,7 
59.9 
71.7 
63.6 
71,1 
70.9 

2,0 
I7,6 
25,4 
36,2 
45.5 
55.2 
62,I 
58,9 
63.9 
54,2 
6I,7 

4) SITUATION DES BANQUES PRlvEES EN BULGARIE AUJC; 30 AVRIL I933, 3I DECEMBRE I933 
ET 30 JUIN I934· 

30 juin 1933 31 d&:embre 1933 30 juin 1934 

... - Actif. -

Caisse et Banque nationale . . . . . . 408,9 534.4 514,8 
Autres banques .• . . . . . . ·. . . I93.4 165.4 I40.4 
Effets escompt~s . . . . . . . . . . . I· I95,3 I.202,2 I. I35,I 
Avances. . . . • . . . . . . . 2. 219,6 I ·953.3 I.903,7 
Gages. . . . • .. " . . .. ·- .. . .. . . . 276,0 . 307,0 232,8 
Placements . • . . . . . . . . . . 244.3 228,0 I94.3 
Immeubles et mobilier. . . . . . . 29I·7 270.7 280,6 
Contentieux et effets protest~ . . . 637.4 662,I 65I,3 
Divers. . . . . . . . . . . . . . 505.7 379.I 456.7 
Pertes. . • . . . . . . . . . . . . . - 29,I -

Balance . . . . . . . . . . 5·972.3 5·73I,3 5·509.7 

PfiSsi/. 

Capitaux ... . . . . . . . I ·339o4 • I.276.7 , I .209,5 
Depf>ts d' ~pargne. . . . . . . . . I.42I,4 . -I .255,9 

t 
I .268,3 

Depots commerciaux . . . . . . . . 1.767,8 '1. I.638,7 I ·345.4 
Autres crMiteurs. . . . . . . . . . . . 327,6 .· 398.7 595,0 
Banques. • . . . . . . . . . . . 61,2 . 54.3 5I,O 
Reescompte . . . . . . . . . . . . . 272.7 352.5 t 304,2 
Gages. • . . . . . ~ . . . . 276,0 307,0 k 232,8 
Succursales. . . . . . . . . . . . . I82,3 176.4 I9I,3 
Divers . . . . . . . . . . . . . . . 323,8 249.1 312,2 
Profits. . . . . . . . . - 22,0 -. . . . . . . . 

-
Balance. . . . . . . . 5·972.3 5·73I,J 5.509,7 

o/c de 1' encaisse en vers depots . . . 12,8 I8,5 I9.7 0 • . % du contentleux envers avances 
I8,6 2I,4 et effets escompt~ . . . . . . 2I,O 



Moyenne mensuelle 

1932 . 
1933 ......... 
1934 : Premier trimestre 

Deuxieme trimestre 
Troisieme trimestre 

1933 : Troisieme trimestre 
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Appendice III. 

COMMERCE •. 

a) RENSEIGNEMENTS GtNtRAUX. 

Chemins de fer. 

Marchandises Production 
Voyageurs aniv4!ea de houille 

partis (millien (milliers 
(milliers) de tonnes) de tonnes) 

623 376 141 
544 343 124 
439 282 II5 
510 298 I02 
614 367 124 
671 397 130 

b) INDICES DES PRIX DE GROS. 

(1929 = IOO.) 

Articles de Articles Articles 

-I.,__, .. 
occup~ dans intmeure 

1•industrie du sucre 
(milliers) (toanes) 

68 2.100 
59 1.822 
48 I .gi8, 
54 1.791 
66 1.sos 
64 I.833 

.-C. 

' 

Indice Indica 
Ann6es et mois consommation d'exportation d'importation g~n~ral g~n~ral 

interieure de gros de d~taU 

' 

1930 . . 84,01 72,83 89.43 8o,66 .. -
1931 72,04 5I.77 75.62 63.7I -. 
1932 6sm 45.27 72,87 57.78 -. 
1933 . 63,82 38.67 74.22 53.70 62,II 
1934 : Jan vier . 65,24 38.32 . 71.56 53.79 . 63,84 

Mars . . 63,65 39.95 70,76 . 53.82 62,83 
Mai. . . 62,47 40.54 70.40 53.63 6~.71 
Juillet . . . . 62,50 42,60 69,89 54.60 63,80 
Septembre . . . 62,71 45.93 6g,83 56,35 64,I6 

c) COMMERCE EXtiRIEUR. 

(En millions de leva.) . . ' 

Importations I Ex porta tiona I Balance 
Mois 

I I I I I 193• 1933 1934 193• 1933 1934 1932 1933 1934 

Janvier . . 247 239 I39 307 I35 248 + 6o -104 + I09 Fevrier . . 258 206 I 55 284 I92 I71 + 26 - I4 + 16 Mars . 345 253 203 27I 189 246 - 74 64 + 43 Avril . . 337 2Il 189 322 363 202 - IS + I52 + 13 Mai. . . . 373 180 172 292 277 178 - 8I + 97 + 6 Juin. . . 274 ISO I83 208 231 I3I - 66 + 8I - 52 Juillet . . 237 I49 181 I44 176 76 - 93 + 27 -105 Aoiit . . . 275 I34 200 192 ISO I25 - 83 + 16 - 75 Septembre . . 259 ISS 2II 247 251 260 - 12 + g6 + 49 Octobre .. 283 168 360 314 + 77 + I46 Novembre . 295 173 336 322 + 41 + 149 Decembre . . 288 184 420 247 + 132 + 63 
Ann~e entiere 3·471 2.202 3·383 2.854 - 88 + 652 Janvier·sept .. z.6os I.677 1.633 2.267 1.964 I.637 -338 t 287 + 5 
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I. GENERAL. 

I. INTRODUCTORY. 

(I) Up to and including October, budget-receipts had been on a sl~ghtly high~r le~el 
this fiscal year (beginning July 1St) than last. For November, they are shgh~ly less, 1~ sp1te 
of the fact that rising prices in several importllnt branches have made for mcreases In the 
proceeds of turnover tax and excise. • · 

(2) Expenditure shows a slight increase· over the level that obtained during the same 
months last year. . · , . 

(3) Treasury advances to the. Undertakings are increasing, as compared with last year, 
and there has been some borrowing by the Undertakings from other sources. 

(4) Fundamental economic conditions being what they are, the level of receipts cannot 
be expected to be higher from now on than it was last year. If expenditure increases, it is 
to be teared that the relative improvement in the budget achieved last year will not be 
maintained. In spite of that improvement, it should be remembered, the domestic floating 
debt of the State increased by IS per cent in I933-34. 

(S) The volume of Hungary's foreign trade )las recently tended to ·decrease, both in 
value and in quantity ; 1934 will show an excess of exports over imports, in values, but a 
much smaller excess than that recorded for 1933· ' ' · · 

(6) The agrarian price index has risen by 22 per cent over the past year. The decline 
in the industrial price-index, which had continued from the beginning of 1932 until the middle 
of 1934, has latterly given place to a slight increase, and the disparity between agrarian and 
industrial prices, although it has decreased over the last two years, still remains relatively 

_large in co~parison with other countries. · 

(7) The position after a couple of years of agrarian price-raising suggests a question: How 
far is it possible to go towards relieving agricultural depression by manipulating internal 
agrarian prices, with a view to effecting a redistribution of income, in a country where the 
industrial price-level is excessively high, without adversely affecting the earning power of the 
country as a whole, and thereby defeating the object in view ? 

(8) The returns oft he National Bank for eleven months of 1934 show a further accentuation 
of the tendency noted in recent reports : freely available exchange receipts are lower than 
they were in the corresponding period of 1933. · In the last couple of months, however, the 
National Bank's efforts to redress this tendency has met with some success. At the same time, 
progress has been made toward~ assuring the necessary supply of raw material. . , . . 

(9) I am indebted to Mr. Henry J. Bruce, Adviser to the National Bank for the data on 
which are based the sections of this report dealing with the Bank, exch~nge control and 
compensation agreements, and clearing agreements. , . .. . , . , . . . . . . ' · 

2. STATE BUDGET. 

(a) Budget of the Administratioff. 

The estimates for the fiscal year that began on July 1st last were as follows : 

Estimated expenditure 
Estimated receipts 

Balance 

Administration . Undert~ings 
(Millions of pellgll) 

746.6 ' 404,0 
740.6 343·9 

-6.0 - 6o.o 

, The total estimated deficit which has to be faced by the Treasury is therefore 66 million 
pengO .. As to the cov~r for _this deficit, it will be remembered that expenditure includes 
the serv1.ce of the Sta.te s fore1gn ~ebts. In respect of some of these, arrangements have been 
made With the cred1tors r~ndermg dep?sit during 1934-35 unnecessary. For the rest, the 
Gov~rnment reborrows, as 1t ha~ done smce 1932, the pengO equivalent of non-transferred 
SCI'Vlce (~e. I, 2(d), below) .. It IS hoped thus to reduce internal borrowing to a minimum 

Prelimmary monthly estimates, for October and November, have been (Administratio'n) : 

Estimated expenditure 
Estimated receipts 

Balance , . .. 

._. 

Octnber November July 1st to November 
1934 1934 30th, 1934 

62.9 
60.1 

-2.8 

(Millions of pengll) 

54·9 
74·1 

+ 19.2 + 6.1 
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Actual tprovisional) results, last year's returns being added for comparison : 

Actual budgetary expenditure 
Actual budgetary receipts •. 

Balance •• .. 

October 
1934 1933 

+ 3·5 

6x.8 
6I.7 

November 
1934 1933 

(Millions of pengO) 

july-November 
1934 1933 

55.0 53·3 
76·3 77·9 

!n?udii_~g expenditure ou_tside the budget, as well as borrowings and refunds for both 
Af dllmlmsft~attonfand Undertakii_~gs, ~he position at November 30th may be roughly'stated as 
o ows, 1gures or 1932 also bemg g1ven : 

Expenditure : 

Actual budgetary .. 
Deferred budgetary : 

(a) Administration .. 
{b) Und~rtakings 1 

Actual extra-budgetary 

Total 

Receipts:· 

9·1 
I.I 

I8.9 

319.I 
I.9 

· Actual budgetary · 
Refunds . . • . 
Borrowings .• I0.5 

Total .. 

Balance .. 

1934 

331·5 

+ 13.0 

july ut to November 3oth 
1933 

(Millions of pengO) 

281.4 

14.2 
0.2 

I5-4 

. 315.0 
3·6 
9·4 

3II .2 

328.0 

+ 16.8 

29.1 
5·7 

15.I 

299·3 
1.9 

.24.1 

1931 

343.1 

325-3 

Borrowings in the above table include Treasury bills deposited with the Pledged Revenue 
Account (Reconstruction Loan, 1924), but not those, amounting to 7.8 million pengO at Novem
ber 30th, deposited with the Foreign Creditors' Fund. 

The first five months of the present fiscal year, as compared with the same period in 1933 
show a slight increase in expenditure, and in receipts an even slighter increase, the balance at 
November 30th, 1934, being a shade less favourable than it was a year before. November 
itself, this year, has produced 1.6 million pengO (2 per cent) less receipts than it did in 1935. 
These indications suggest that the improving trend in Hungary's State finances which began 
in July 1933, to continue throughout the fiscal year 1933-34, has now been flattened out. 
Receipts are no longer rising. Expenditure, which at November 30th, 1933, had been reduced 
appreciably below the point reached a year before, is slightly increasing once more. Taken 
together with weakening receipts, this tendency is not altogether reassuring where future 
prospects are concerned, especially in view of the fact that the next fiscal year will see an 
increase in expenditure in connection with the repayment of the National Bank advance for 
the purposes of the Agrarian Debts Relief scheme (see I, 4, below). For an analysis of receipts 
in the months July-November, see Appendix I. In connection with this year's increase in 
turnover tax proceeds and excise, it will be remembered that there hn been a marked rise in 
some prices. Direct taxes, down to the end of October, remained on the same level as last 
year, but fell off noticeably in November. Customs, which had previously been increasing at 
a sm~trt rate, were, in November 1934, only very slightly more than in November 1933. 

(b) State Underlakings. 
The tendency that is beginning to show in the expenditure and receipts of the 

Administration is rather more marked in the Undenakings, Treasury advances on behalf of 
which are appreciably (roughly 16 per cent) higher during the five months to November 30th 
this year than they were last, while refunds to the Treasury hav~ been reduced by bah. 

To the State Railways 
To the Ironworks .. 

Total . . . . . . . . . . . . . . · . 
Refunds (from the Post, Telegraph and Telephone) 

1934 1933 
(Millions of pengO) 

10.2 5·5 
5·9 8.3 

16.1 
1.9 

13·9 
3.6 

Moreover, this year, 5 million pengO have been borro:w~d from the banks on be~alf of the 
Railways. In the period under review, however, 2_-5 million pengO have ~e~n Pll;ld by the 
State towards the reduction of the rediscount credit granted by the Admm1strat1on of the 
Foreign Creditors Fund (see page 8). · 

• At October ]tst, current and capital expenditure together. 
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Provi~ional figures for the Undertakings are available up ~o October 31st. only, and for 
these four months there is hardly any difference, in normal receipts and expenditure, between 
this year and last : 

AU Undertakings together (July-October) : 

Actual expenditure, current .. 
Actual receipts, current 

Balance, current items 

Capital expenditure 
Balance, all items ,. 

July 1st to October 31st. . ' 

1934·35 1933•34 ' . 

II9·9 
120.4 
+ 0.5 

s.o 
-~-

- 4·5 

(Millions of pengO) 

n8.4 
120.1 
+ 1.7 

4·7. 
-3-0 

.. 
,•, I 

Results for the chief individual Undertakings (July-October) 

Current expenditure .. 
Current receipts .. 

Balance, current items 

Capital expenditure .. 
Balance, all items 

Railways 

1934 

78-9 
_74-0 
- 4·9 

3-8 
- 8.7 

1933 

76-7 
76.2 

- 0.5 

1.7 
-2.2 

Post, Telegraph 
and Telephone 

1934 1933 
(Millions of pengo) 

. 23.1 23-9 
30.8 31.8 

+ 7·7 + 7·9 
1.5 

+ 6.2 
1.4 

+ 6.5 

Ironworks 

1934 1933 

10.9 
5-I 

- 5.8 

-' 
- 4-o - 5-B 

It may be convenient to tabulate the Undertakings' incomings and outgoings for the 
four months to October 31st this year and last. Expenditure and borrowing show an increase 
(July-October) : Difference 

Expenditure : 

Actual, current budgetary 
Deferred, current budgetary .. 
Actual, capital expenditure, budgetary 
Deferred, capital expenditure . 
Refunds to Treasury 
Capital expenditure from loans 

Total .. 
• Receipts: 

Actual, current budgetary 
Balance 

Borrowings: 

Advances from the Treasury . . . 
Treasury bills, placed with banks 

(c) Situation of the Treasury. 

1934 1933 for 1934 

II9-9 
0.3 
5-0 
0.8 
I-9 
2.4 

130-3 

u.S 
5-0 

(Millions of pengo) 

II8.4 + 1.5 

4-7 
0.2 
3-6 

126.9 

120.1 
-6.8 

+ 0.3 
+ 0.3 
+ 0.6. 
-1.7 
+ 2.4 
+ 3·4 

. + 0.3 
--3.1 

. + O.I 

+5-0 

' 
. _(x) For fiv~ months to November 30th, borrowing amounts to 18.3 million pengO (12:4 

rmll10n pengO In the quarter to September 3oth, . + 5.8 million pengO in October and 
November) this year as against 9-4 million pengO last year (see Ninth Report page 6) and 
there has been an increase in Advances and Loans : ' ' 

Receipts: 

Balance at the beginning of the month 
Budget account . . . . . . . . , . 
Repayment of advances 
Loan account .. 
Surplus of the Agricultural Fund 

Total 
Expenditure : 

Budget account . . . . . . 
Capital expenditure from loans .. 
Advances . . . . . . . . . . • 
Deficit of the Agricultural Fund 
Loans .. .. .. .. .. .. 
Balance at the end of the month 

Total 

September October November 
30th, 1934 31st, 1934 30th, 1934 

(Thousands of pengo) 

61,633 
58,568 

1,059 
2,279 
3-448 

126,987 

55,508 
683 

6,890 

585 
63.321 

126,987 

63.321 
63,099 

638 
4.135 

464 
131,657 

59.625 
520 

2,385 

2.448 
66,679 

131,657 

66,679 
76,253 

1,697 

144.629 

,55,039 
469 

3.474 
215 

85.432 
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(z) Administrative Claim d L · b "l"t · 

million pengo as against 336 s1 ':mi •a 1
' les.-T

0
ax arrears, at October 31st, stood at 328.3 

Returns ~f com . . on pengO on ctober 3Ist, 1933· 
in my last report. mltments are prepared quarterly : those for September 30th were given 

(d) Debt Position. 

Sept~~b~~~~~~e st.a\er;;e~t of ~e State's debts is available more recent than that as at 
appear _in the T;e!'::resit~natTo~ /":/ :~~~~~· New borrowings, in October and Nov~mber, 

{e) Reconstruction Loan and Assigned Revenu~s. 

each T~~~~~rs ~ave ~onti~;.e~ to be made by the National Bank, in the appropriate currencies, 
f J th' al a (ra e su lclent to carry out the programme announced in the communiqu6 

o une 30 . ast see Eleventh Report, page 7). 
' The Ass1gned Revenues have been as follows : 

' ·-
1934-35 1933·3+ 

c'ustoms Tobacco Sugar Salt Total -Customs Tobacco Sugar Salt Totnl 

First quarter 
(Millions of peugO) 

10.3 27·4 13-S 4·3 SS·S 8.3 27.8 IZ.I 4·7 s2.3 October 3·8 9·0 4·0 1.4 18.z 3·1 8.s 3·7 I.S 16. November 3·4 8.z 2.9 1.9 ' 16.4 3·3 8.0 3·7 I.s 16.s 

. ' 3· BUDGETS OF THE LOCAL AUTHORITIES. 
> 

N? !n~c.ations·ean a_s yet be given as to the execution of the budgets for 1934, the local 
authontles fiscal year bemg the calendar year. 

Allusio_n has been made in p~evious re~~ts to the City ?f Budapest's draft budget for 
1935, shoWing an uncovered def1c1t of 10 m1ll1on pengO. Th1s budget has not received the 
approval of the Ministers of the Interior and of Finance. · 

The 1935 budgets of the other local authorities are not yet available, with the exception 
of those of the counties, where the position is as follows : 

- Expenditure 
Receipts 

Balance 

'. 

1933 
Closed 

account• 

z8.s 
19·3 

.. + o.8 

4· STATE BORROWING. 

Increases in the floating debt are shown in z(c) above. 

193+ 19J5 
Revised J::stimates estimates 

(Milliou of pengO) 

18.9 18.7 
18.9 18.7 

A scheme for relieving excessively encumbered agricultural debtors was adopted, it may 
be remembered, in October 1933 (see Eighth Report, pages 14 to 16) and entered into force on 
January ISt, 1934. The cost of this scheme to the State was estimated at the time at 100 
million pengO for three years, this sum to be advanced by the National Bank .. Up to the 
present, only 3 million pengO of. these 100 million pengO have actually been taken up. It is 
expected, however, that, in the early months of 1935, some zs million pengO will be disbursed 
for the repayment of banking debts owed by certain categories of small holders (Eighth Report, 
page IS). and charges in respect of other provisions of the measure will also have to be met 
in the course of the year. 

From the budget point of view, it should be remembered that the advance from the 
, National Bank in connection with the Agrarian Debt Relief scheme (see Eighth Report, 
pages 14 to 16) will increase expenditure on a rising scale from now on. 

5. MONETARY AND FINANCIAL. . . 

(a) Position of the National Bank . . ' 
A table showing summarised returns of the National Bank will be found in Appendix II, z. 

Note circulation for the last few months has been on a slightly higher level than it was 
during the corresponding period last year. Public sight liabilities are slightly higher, private 
sight liabilities and other liabilities slightly lower. There has been a small increase in the 
reserve as shown, and in the rate of cover, but not in actual gold. Bills discounted have 
decreas~d. as compared with a year ago, by u.s million pengO to s88.6 million pengO. 

(b) Foreign Exchange Control. 

Exports in the_ first eleven months of 1934 still amount to a higher val~e.than they did 
in the same period in 1~33, although, as there has recen~l~ been .a dech!lmg tend~ncy, 
the increase is less than 1t was at September 30th. · Quantltles havmg declined, the h1gher 
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values booked are to some extent attributable to the operation of the Rome Agreements 
(see II, I, below). The actual figures are : 

Export values .. 
Import values .• 

First eleven months Difference 
1934 1933 for 1934 

(Millions of pengo) 

353·5 
286.9 

+ IO.J 
+ 35·2 

Export exchange actually acquired by the National Bank has increased, but it contains 
only I7 million pengO of Edeldevisen as against 2I million pengO at November 30th, I933· 
In the last two months, however, there has been some improvement in the ratio of Edeldevisen 
to other currencies. On the outgoings side, allotments for imports out of exchange actually 
received increased by 9 million pengO, of which 5 million pengO was in limited availability 
exchange. On the outgoings side, allotments for imports out of exchange actually received 
increased by 9 million pengO, of which 5 million pengO was in limited availability exchange. 

Foreign-exchange dealings transacted or recorded by the National Bank in the first eleven 
months of 1934 and of 1933 are summarised in the following tables : 

First eleven months Difference 

I. Incomings: 
1934 1933 for 193_4 

(Millions of pengo) 

I. Foreign exchange recorded (including exchange 
non-available or for specific destination) : 

(a) Export through clearings .. . 155 I37 + I8 
(b) Compensations . . . • 47 6o - IJ 
(c) Export against pengO •. .. . . . . 32 32 

Total of I 
., 

234 229 + 5 
2. Foreign exchange actually acq~ired : 

(a) Export exchange (incl~ding exchange 
of limited availability. : first eleven 
~onths of I934, 46 million pengO ; 
h~st. eleven months of I933, 38 
milhon pengO) . . . . . . . • • . 63 59 + 4 (b) Exchange receipts from other sources 
(State, obligatory declaration, etc.) .• 14 I3 + I 

Totaloh ... .. 77 72 + 5 
3· Purchases by authorised banks .. .. ~ ~ 2 

Total of I, 2 and 3-i.e., total of 
foreign exchange receipts 
recorded by the National 
Bank .. .. .. . . 314 306 + 8 

II. Outgoings : 

I. Foreign exchange allotments recorded : , 
(a) Through clearings .. .. IJI II5 + I6 (b) Through compensations 47 6o - I3 Total of I 178 -.. 175 + 2. Foreign exchange allotments out of exchange ~ 
actually acquired : 

(a) For imports: · 
Out . of N.atio!la~ Bank's holdings 

(mcludmg li1~11ted availability ex-
change : ftrst eleven months 
of I934, 25 million pengO · first 
eleven months of Ig33, 20 ~illion -
pengO) .. .. .. • 

52 43 Out of applicants' own holdlng~ ' + 9 .. 
Total of (a) .. . '• 

(b) For other purposes : 
.. 52 43 + 9 

(i) Fordebtservice .. 16 (ii) To the State 19 3 
(iii) To others .. 

. . 14 I4 .. .. I9 21 Total of (b) - 2 
Totalof2 

.. . . .. 49 54 
Salea by authorised banks 

.. .. IOI 5 
J. 97 + 4 .. 4 Grand tota~ ofi, 2 and~· _5 I 

283 277 + 6 
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·A compensation scheme was put into operation at December xst, 19311, under which 
export':r~ of certain articles. receive a premium in pengO over and above the equivalent at 
the off1ctal rate of the fore1gn exchange surrendered by them to the National Bank, and 
importers pay a surcharge for the exchange allotted to them. The development of this system 

• is shown by the following figures : 

'. 
At October 31st, 1933 (n months) 
At February 28th, 1934 {15 months) 
At May 31st, 1934 (18 months) ; . 
At September 30th, 1934 (22 months) •• 

(c) Foreigff Debts. 
·! 

Total exports ; 
under the 
·scheme 

Millions of pengll 

30.6 
61.7 
76.o 

1117.6 

Average 
export 

premium 
Per cent 

14 
16.1 
16.6 
17.1 

Total imports Average 
under the . ' Import 

acheme aom:harge 
M illiona of peugll Per cent 

115·4 17-3 
51.8 I9.8 
73·8 110.7 

. 101.6 110.9 

The position at November 30th, 1934; of the Foreign Creditors' Fund into which the pengO 
equivalent of the untransferred service of long-term loans is paid was as follows : 

I. Payments into the Fund antl out of thll Funtl. 
',_.,, ' 

Muuicipel 
State loaus and other Other loaua 

I. Payments to the ~un.d : 
(a) Incash •• 

public loaua 
· (Millions of pengll) 

x6.6o 
53·70 

73·30 96·90 
(b) In Treasury bills 

•t' - ' 

Total .. .. 
2. ·Payments out of the Fund : 

(a) Coupons and bonds redeemed 
· (b) Refunded to debtor because not 

subject to Transfer Mora
torium .. 

Total .. 
,. <i I 

3· Interest paid on the Fund : .. 
. . ·, ' ·-;: ·. ~ ' · (a) By National Bank .. 

(b) By the State Treasury 
. ; ·.·.' (c) By State Railways . . . . 

(d) Bytheissuingbanks ' .. 

Total .• . 
· 4·. , Balance held .: 

(a) Incash(originally)· 
(b) In Treasury bills .. 

- '• ... 

I • 

.. Total 
, ~ 1 , 1ll 

73·30 

6.10 42.10 

': 
5.20 

42.10 

O.IO x.so 
1.20· 
·-
1.30 x.so 

. ' 
6.6o· .. 32.70 

53·70 

60.30 • 32.70 

II. Prese~t Position of the Funtl. 

B~ance held by the Fund :, 
(a) In cash (originally) 

·. (b) In Treasury bills 

Total· 

. 

. 

' ' : 

. , •• ·• .. ! 

. ) '• c;.••· I .. . •.• t .. . • • . • 
. . 

' 

' 
., 

. . . . . . . . . • . 

. • . . 
. • . . 

I.IO 
o.so 
0.40 
0.10 

2.10 

. • . . 

. • 
' ' . 

Thereof investments (out of cash) : ·· .. . . 
·. . . , (a) Loan to State for productive investments (secured by Treasury 

· · bills of same amounts) · •' .. • •. .. .. .. .. ... .. 
( b) Loan to State Railways (secured by bills) .. .. ·: .. .. 
(c) Deposits with issuing banks (under Agrarian Debts Rehef Decree) 

Total . • . · · · ·· ' · · Jl • • ~ • • • 

.. .. 
Net amou~t at present held in cash • • • · • • • · · ... 

Total 

186.8o 
53·70 

2.70 
1.70 
0.40 
0.10 

Millious of pengG 

64.bo 
53·70 

n8.3o 

20.00 
2.00 
1.40 

111. Amars ~~ the Funtl. 
Millions of peugO 

. State loans 
Other loans 

. . 
Total 

•• 

.. 
.. .. .. 

. i • • • . • • 
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The net amount held in cash has decreased since November 30th, 1933, by 9·4 million 

peng!rrears ~~ t~e Fun~hhatve d~~r:~~fo~ :~~~:s~~f:~!~d:~t~;;::~~o::o;h~g~tate rem~i~ed 
The position as. t? e wo . h ·n taken lace as yet under the new 10 milliOn 

un~anged at 20 milli?ns, no a;a~tt~et ~~~Jfion redfscount credit of the State Railways 
credit. Repaymenbts m trhes8pecmi'llions This credit is to be redeemed in full by March 3Ist, 
totalled on Novem er 30 .o · 
1935· d 't d der the Standstill Agreement in pengO with the National Bank 

The. a~ou~t!nd~~~r!is~~n on short-term banking debts, not satisfie~ i~ foreign exchang~. 
to cover m eres 6 'll' ngO out of which 42 14 m1lhons had been paid 
totalled in November 3oth, 1934, 47·t5 .m1 1t~nfpetl'on' The balance held by the National Bank 
t d't s accepting such paymen s m sa 1s ac · . 
o ere I or ill' Th amount paid under the same agreement, m respect 

thus a!Dounted !;:e~t~2 ir;: ~~so to :he National Bank totalled on November 30th, 1934. 
of c8aplt.alll. repay t of ~hich ~8.~6,millions had been disposed of by the creditors .. The balance 
20. 5 m1 !ODS, OU d 'lf l) 
held by the National Bank amounte to 2.59 m1 10n peng · . d f ll t 

. The Standstill peng6 accounts administered by the National Bank stoo as o ows a 
November 30th, 1934 and 1933 : . First eleven months 

I. Standstill Interest Account. . . 
Deposits received b~ t~e National Bank for 

interest and commission . . . . . . . · 
Paid to creditors in satisfaction 

Balance 

II. Capital Repayment Account. 
Deposits received by the National Bank for 

capital repayment .. 
Disposed of by the creditors .. 

Balance 

II. ECONOMIC SITUATION. 

I. GENERAL. 

1934 . 1933 
(Millions of pengO) 

- 2.29 

10.61 
Io.o6 

+ 0.55 

21.15 
19·52 

+ 1.63 

9.86 
7·62 

+ 2.24 

For some years past the economic situation in Hungary has been more and more dominated 
by efforts to protect agrfculture from the effects of falling food prices and of !he loss of fo~ei~ 
markets consequent on the autarchic policy pursued by many countnes. When 1t IS 
remembered that the bulk of the population draws its living from agriculture, directly or 
indirectly, and that ag~icultural commodities.eve!-1 now m~ke up two-third~ of H~ng~ry's total 
exports, it will be realised that the undertaking IS ~ form1~able one, especially m Vl~w of ~he 
prolon~ed agrarian depression. and the absence of s1gns of Improvement. Theagrananpnce
index (1909-1913 = 100), wh1ch at the end of 1927 stood at 127, afterwards underwent a 
long decline, reaching its lowest recorded point, 56.5, in October 1933, since when it has 
risen to 69 in October 1934 : an increase of 22 per cent in one year. This increase reduced 
the disparity between agrarian and industrial prices, but not quite to the same extent : 20 per 
cent instead of 22 per cent. Indeed, it is beginning to be apparent that the increase in 
agrarian prices has halted the decrease in industrial prices that started early in 1932. In the 
last few months, industrial prices themselves have slightly increased. The lowest point the 
industrial index reached was 107.2 (1909-1913 = 100). The increase in agrarian prices is due 
to a variety of causes. 

Falling grain prices towards the middle of 1930 led to the first experiment in price-raising : 
the introduction of the wheat bounty known as the Boletta, the mechanism of which has been 
described in these reports. The Agrarian Relief Fund constituted in this connection outside 
the budget gradually came to be used to give support to other agriculturists than those producing 
grain for the market. The wheat bounty itself was open to objections from the point of view 
of sound State finance, but in comparison with other expedients it had this advantage, that it 
did not hamper export, as the bounty was refunded to the exporter, It was discontinued at 
the end of the fiscal year 1933-34, but the fund still exists, its annual turnover having decreased 
from 75 to 45 million peng6. Although the fund is outside the budget, it of course represents a 
charge on the taxpayer. The idea at the base of the Agricultural Relief Fund was to levy 
for the farmer's relief a contribution from the consumer: to correct a set of economic conditions 
involving hardship to agriculture by means of a redistribution of income. Since its introduction 
other ~xperiments ii?' the same dire~tio~ have been made. Prices to the Budapest c~nsume; 
of vanous staple articles, such as milk, frrewood and potatoes have been pegged by the action 
of groups of distributors having Government support. ' .. · · 

Anot~er factor that has ~ntribute~ to stiffen prices in Hungary is the system of premiums 
on export m cases where ~he mternal pr~ce would not normally make the transaction profitable. 
By me~ns of these premiums, Hunganan goods have reached distant markets on which they 
otherwise would have been unable to compete. It will be seen below that over the last few 
yean, Hungarian trade has to a considerable extent had to leave the neighbo'uring markets and 
has sought oth~rs. . It shoul~ be r~member~d in this connection that Hungary's national 
markets are mamly m countnes wh1ch have mtroduced foreign exchange restnctions, so that 
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Hungary cannot now a~quire •. by exports to these countries, the means to purchase raw material 
elsewJ:ler~. The premtums gtv.en to e_xport are in sc;>me cases supplied by the foreign creditor 
who 1s dtsposed to e~ploy h1~ holdmg of pengO m buying goods for export and to take 
!~-loss _on the transachon, and 1n other cases by the National Bank, which recoups itself by 
tmposmg a surercha~ge on exchange allotted for imports. In a country like Hungary where 
the amount o any gtven a~arian commodity ~estined to be exported represents a rel~tively 
large part o! th~ total quanhty of that commodtty on the market, these premiums were bound 
to af£:ct ppces m a manner which wa:s not immediate at the outset, but has gradually, as the 
premmms mcreased, become autc;>mahc. Also, where the premium is supplied by the National 
BS:nk out _of ~ s_upercharge on 1mport exchange, there is ultimately an effect on industrial 
pnces, .which 1n 1t~elf t!!nds to counteract.any increase in the purchasing power of agriculture 
tha;t mtght c;>the"?se ensue from the prem1um system.. Moreover, under the premium system, 
fretght. constdera!tons apart, exports naturally go where the profit including premium is largest 
for the moment, Irrespectively of whether the market in question concerned can in the long 
run be held by Hungary or not. · 

Th~ most recent attempt to assist agriculture took the form of the Agreements negotiated 
last spnng i_n _Rome, and w~ich entered into force on July Ist .(see Eleventh Report, pages 
I4-I5), provtding for the takmg over by It~ly and Austria, at pnces considerably above those 
ruling on the free international markets, of the greater part of Hungary's normal export 
surplus of grain. Together with the light crop of I934. the Rome Agreements have kept 
internal wheat prices on a relatively high level, intermediary between pdces in other wheat
exporting_ countries alld prices in normally importing countries such as France, Germany, 
Italy, Swttzerland, Austria and Czechoslovakia, where wheat-growing has been subsidised 
for years., However, in exchange for the higher price at which Hungarian wheat has been 
taken over, Hungary has agreed to increase her imports from Italy and Austria. Her balance 
oftrade with these two countries shows the results. In the case of Austria, the trade agreements 

' in force aim at keeping up a ratio of I : 1.5 in Hungary's favour. In the third quarter of 
1933, Hungary had an active balance with Austria of I3.2 million pengO (I : 1.8), whilst in 
July-September 1934 (the Rome Agreements having entered into force on July Ist), the active 
balance had declined to 2:0 million pengO (1 : 1.08). With Italy, in the third quarter of 1933, 
Hungary had a favourable balance of 3·9 million pengO, and in the third quarter of I934 an 
unfavourable balance of 3.9 million pengO. In the meantime, Hungary's total exports have 
decreased by roughly II per cent. 

Now that an agrarian price-raising policy has been followed, in various forms, for several 
. years, it may be of interest to observe some changes that have taken place in the distribution 
and volume of Hungary's foreign trade and in her agricultural production. It is not claimed 
that precise relations of cause and effect are demonstrated here or that there are no other 
factors for which allowance should be made, but it is suggested that careful attention should. 
be paid to the tendencies disclosed by trade and production, during a period when a new price
policy is being pursued. There may be a strong prima-facie case, when agriculture is depress~d, 
for redistributing wealth so as to mitigate the hardships of the land population, but the quest!on 
has to be considered to what extent it is possible to redistribute wealth by the manipulahon 
of prices without at the same time diminishing the total earning capacity of the country. 

While it should not be forgotten that Hungary's difficulties are to a considerable ex~ent 
caused by excessive public charges, economic developments her~ suggest the furthe~ quest_tc;>n, 
whether the prosperity of an agricultural country must not ';Jlhmat~ly d~pend on.tts ab!l.tty 
to export agrarian goods at a profit; and whether, when th~ mdustnal p~tce levelts.too htgh 
in relation to the agrarian price level, one of the most effective measures ts not to bnng doWll 
industrial prices, if necessary by decreasing duties on selected forei~n g?ods. · 

The following table, giving Hungary's foreign trade by countnes, m percentages (not 
actual values), in averages on an annual basis for I925-1930 and for I931-1933. and_then for 
the first half and the third quarter of 1933 and of I934. shows to what ex~ent Hunganan trade 
has been forced to abandon neighbouring markets and to seek more dtstant ones, access to 
which, depends on special and passing circumstances : 

Hungary's Foreign Trade. 
l 

.(In percentages of total import and export values.) 
Average Average First half of First half of Third quarter Third quarter 

1925·1930 1931·1933 1933 1934 1933 1934 

Im- Ex- Im- Ex- Im- Ex- Im- Ex- Im- Ex- Im- Ex-
ports porta ports ports portA ports ports ports ports ports ports ports 

Austri'a I6.9 32-9 15-9 28.6 20.6 29.8 20.7 24.2 19-3 25-4 26.5 25-4 .. ,~ 

4·8 Italy ' 4·8 6.2 6.3 8.7 8.o 9-5 12.8 9·9 5.2 7·0 9-5 -. 
I6.7 18.1 29-5 Germany . ~ I8.3 II.6. i:z.~ 13.I 20.'() 9-9 15.2 II.3 ·I9.I 

Switzetland 3-4 3-4 '2.li 5.6 ·I.~;:, 5-7 1.5 2.2 I.7 4-7 3-5 8.4 
Czechoslovakia 23.1 18.6 10.3 6.1 9-I 9·1 7-1 4-7 13.0 6.7 5.8 6.6-
France 2.5 0.9 4-3 4.6 6.4 4·7 J.8 3-3 6.0 5-4 I.7 3·3 
England 2.9 2.9 4-2 8.1 4-3 5.8 5.6 6.8 4-4 5-7 4·2 5-4 
Yugoslavia . .. 4-4 6.I 5-2 5-7 5.8 . 6.1 5-4' 4-5 5-7 4-6 3-8 4-0 
Roumania 8.2 '4·3 10.,5 3-4 7-0 3-9 IO.O 4-7 9-0 2.0 IO.O 4-8 
Poland 4-8 2.7 2.7 0.9 1.4 0.9 2.I 0.8 1.3 I.I 0.6 0.8 
Other countries .. - II.:Z.. ·. ID.I 14.8 15-3: 14-9 .tJ.:z. 13.4 I8.o I7.1 I6.g c 22.4 12.2 

-
Tofar .. - ·- '1oo IOO IOO IOO IOO IOO. "'1:00 100 IOO Ioo· IOO IOO 
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The volume of Hungary's foreign trade has shrunk not only in value, but also in quantity : 

Average, I925-I930 
Year . • I93I 
Year • . I932 
Year • • I933 
I933 (eleven months) 
I934 (eleven months) 

. . .. 
Imports Exports 

(Millions of quintal•) 

57·5 23-3 
33·5 I8.8 
2I.I I3.I 
I7.8 I8.3 
I6.2 I6.7 
2I,8 I5-3 

Not only have Hungarian exports decreased in quanti~y. ~~t an increasing percent.age 
of the total is made up of industrial goods, the e?'port of wh~ch.is m ~any ~ses only possible 
because a foreign creditor is willing to take a loss m order to liquidate his claim.. It should also 
be noted that, in agrarian exports, the percentage of manufactured products has decreased. 
These returns are only available from I927 on : · 

Hungarian Exports (in percentages of values). 

I. Agricultural Exports: 

(a} Raw materials .. 
(b) Half-manufactured 
(c) Manufactured .. 

Total 

2. Industrial Exports: 

(a} Raw materials .. 
(b) Half-manufactured 
(c) Manufactured • , 

Total 

I + 2, Total exports 

Average 

!927·1930 

52-7 
o.6 

I7.I 

70·4 

7·4 
6.5 

I5.6 

29.6 

IOO 

Average 
1931·1933 

54·6 
I.I 
9·4 

'65.I 

5·9 
7·5 

21.5 

34·9 

'IOO 

1934 
(9 months) 

53-0 
I;5 
8.0 

62.5 

'. 

7·8 " 
7-2· 

22-5 
---

37·5 ---. 
100 

It has not be found possible to give to live-stock prices the same support as to grain prices ; 
and relatively high grain prices add to the difficulties of cattle-raising. In these circumstances, 
actual stocks have decreased in percentages of the pre-war stock (1911) in the territ01y of 
present Hungary as follows : 

Cattle Horses Pigs Sheep 
(In percentage of 1911 stocks) 

1923 84.6 90·9 64·3 66:o 
1929 84.6 94·5 71·1 65·4 
I934 78.0 89.6 .· 75·3 45-2 

·This depletion is particularly to be regretted, as in recent years exports of live-stock 
have taken the place at the head of the list which was formerly occupied by cereals and flour. 

2. TRADE. 

· It will be seen fr~m t~e foreig~ trade fig~ues giyen in Appendix II, 1, that export~ have 
been reccr.tly decreasmg m value m companson With the same period last year. Imports 
continue to increase, both in value and in quantity. 

The traffic .and rece~pts of the State Railways and of the Post, Telegraph and Telephone 
show an appreciable falling-off for September and a slight recovery for October. 

September •. 
October 

September •. 
October 

State Railways. 

Ton-kilometres 
1934 1933 

(Millions) 

Post, Telegraph and Telephone. 

Registered !etten Parcels 
1934 1933 1934 1933 

(Millions) (Millions) 

o.61 o.64 
0.67 0.67 

0.72 0-74 
o.83 0-79 

Receipts 
1934 1933 

(Millions of pengO) 

18.2 19.5 
20.6 20.8 

Receipts 
1934 1933 

(Millions of pengO) 

7·4 7·6 
8.1 7.8 
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3· PRODUCTION. 

There are no changes worth recording in the 1934 crop returns given in my TweUth Report, 
page a. 

· Consumption of industrial goods, according to the Hungarian Economic Research Institute 
indices, is at a standstill. The outp'!-t of iron has increased by 6o per cent, and that of steel 
by 24 per cent, over the past year : · · 

Consumptioa Value of 
Third. of induatrial pawned objects 

Output of lroa Output of steel sold at auction quarter products 
of (weighted index (in percentage (Thousands of tons) 

1927- JOO) of totalloeu) 

1932 8o.x 3·2 13.5 41.0 
1933 .. 93·5 2.9 23·4 65·7 
1934 .. 93·01 2.3 37·3 81.8 

. _' - ,, ... PR.JCES . 

. ·· . Grain prices have varied only slightly over the last two months. Cattle prices continue 
to decline : , · . · .· • ,. 
.. • Wheet 

' ' ~.: (per 100 kg.) 
~ ' -
Septembet; · •• 16.30 
October • • .. 16.as 
November ••. 16.45 

s. 

Live cattle 
. (middling quality) 

(peJ kg.) 

(PengO) 

o.53 
0-53 
0-49 

STOCK EXCHANGE. 

Calves 

(per kg.) 

0.78 
o.s .. 
o.so• 

Piga 

(per kg.) 

o.8I 
o.83 
0.84 

The Royal Hungarian Statistical Office's stock-exchange index for November is not yet 
available.. During the month. of November there were decided increases, amounting in 
some cases to 10 per cent or more, in the prices of leading stocks and bonds on the Budapest 
bourse. Some securities continued to rise during the first ten days of December, but at the 
time of writing (December 13th) the market is duller and prices tend to decline. 

6. BANKING, CoMMERCIAL AND PR.JV ATE. 
t r •• 

Savings deposits and current accounts are shown by the October returns (Appendix II, I) 
to have continued to increase very slightly over the last year. The comparable figures for 
November are not yet available, but it is reported that, in the chief Budapest institutions, 
there has been no change in the tendency, in spite of the flutter on the bourse. · 

"1· ' COMMERCIAL POLICY. 

The measures taken to correct the defects in the clearing agreement with Austria revealed 
in the earlier part of the year have not ·yet succeeded in making it work according to 
programme. It is expected that wheat exports to Austria in the near future will help to 
right the position. Negotiations to this end are in course. 

The clearing agreement with Switzerland has been extended till January JSt next. 
The agreement with Czechoslovakia, providing for quotas, has been prolonged till the end 

of February 1935. 
In general, Hungary's trade agreements with other countries are at present subject to 

frequent revision. 

• Provisional. 
• November a5th. 
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. Appendix I. 

MONTHLY (QUARTERLY) RESULTS FOR THE YEAR 1934-35 COMPARED WITH 
THE RESULTS FOR THE YEAR 1933-34 .. 

A. ADMINISTRATION. 

Receipts. 

Direct taxes . . . . 
Customs duties . . . . 
Excise duties . . . . 
Turnover tax . . . . 
Dues •. .. .. .. 
Tobacco Monopoly .. 
Salt Monopoly (gross) 
Saccharine and lotteries .. 
Administrative receipts .. 

Total receipts . . · . . · · .. 

Expenditure. 

Army . . . . . . . . . . . . 
Foreign Affairs . . . . . . . . 
Justice . . . . . . . . . . 
Supreme organs of the State 1 •• 

Interior . . . . . . . . . . 
Agriculture . . . . . . . . 
Commerce.. . . . . . . . . 
Education.. . . . . . . . . 
Finance . . . • . . . . . •. 
Smaller departments . . . . • 
Subsidies to local authorities .. 
Pensions . . . • • • . . . . 
Charges under the Peace Treaty 
Debt service . . . . . . . . 
Investments . . . . . . . . 

Total expenditure 

Balance . . . . . . 
B. UNDERTAKINGS •. 

Receipts. 
Post and Telegraph . . . . 
Railways . . . . . . . . 
Ironworks . . . . . . . . 
Other undertakings . . . . 

Total receipts .. 

Expenditure. 

Post and Telegraph .. 
Railways . . . . . . 
Ironworks . . . . . . 
Other undertakings .. 

Financial year 
July-September 

1933-1934 1 1934-1935 

53·3 
8.3 

21.9 
23-9 
24.2 
27.8 
6.1 
0.4 
9-5 

175-3 

... ··' ·-

18.2 
2.1 
8.:t 

25-9 
5-9 
1·.9 

14-4 
19.0 
2.6 

12.2 
35-7 

166.3 

+ 9-0 

23-9 
55-4 
4.1 
5-4 

88.8 

19-4 
60.J 
1·9 
4-8 

92-4 

53-3 
10.3 

. 23-4 
25.8 
23.6 
27-4 
6.1 
0.4 
9·4 

179·8 

. -. ~' •. I' '; -:-

2o~l 
2.2 
8.0 

25.0 
8.I 

10.2. 
5-I 

20.5 
' 2.7 
. 12-4 

35,8 

I 

174-7 

+ 5-0 

' .. 

22.6 
53-7 
5-3 
6.1 

J8.8 
6I.o 
8.5 
-4-8 

93-1 

October 

'933 1 1934 

(Millions of. pengo) 

18.o 
J.I 
7-7 
8.6 
9·4 ·s.5 
2.1 
o.s 
3·9 

f 

17-9 
3-8 

. 8.2 

9·8 
8.o 
g.o 
1.9 
0-5 
3-9 

November 

1933 1 '934 

35-9 
3-3 
7-5 
8:8 
8.4 
8.o 
2.2 

3·7 

34-I 
3·4 
7-0 
9:4 
8.3 
8.2 
2-4 

61.8 63.1 . 77-9 

7-5 
I.2 
2.7 

9-7 
2.8 
J.8 
5-2 
5 .8 I· 

1.2 
4-6 

12.2 

• 5.1 

61.8 

JI.2 

6.o 
20.4 
2.9 
1.4 

30-7 

6.3 
I.I 
2.6 

g.8 
3-8 
3-0 
5·4 
5·7 
I.2 

4-6 
12.2 

3-9 

8.1 
20.6 
2.3 
I.9 

32-9 

5-8 
21.I 
J.l 
1.7 

31.7 

s.8 
0.5 
2.9 

10.3 
2.8 
I.8 
s.o 
s.8 
0.7 
3-6 

II.J 

53-3 ss.o 

Total expenditure 

Balance - 3.6 - 5·4 + 0 5 + I • • 2 

' Iacladed ia the item " Smaller departmoato ". . ... · ... 
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Appendix II. 
. . 

1. ECONOMIC INDICES. 

(End of date given.) 

I ' Third quarter October November 

) 1934 97·5 I - -
Index of industrial production • :. 1933 I 89.2 - -

.. 1932 74·4 - -
~ 1934 142·4 77-2 -

Output of coal 1 .. . . . . ~. f 1933 153.6 71·9 71.1 
1932 

' 
16o.o 68.5 71-5 

I 1934 20.1 19·4 -
Une~ployment • .. . -·· . . . ,. I 1933 24.0 24.0 24.1 

... ' ' 1932 27.2 28.7 29·3 
I 1934 78.2 77·4 -

Prices : Senmtive .. .. .. '1933 78.6 78.6 77·5 
. 1932 77·3 76.6 77·3 

~ 1934 ' 83 82 -
· Wholesale . .. . . . . •.. l933 70 71 70 

1932 go 86 82 

·. I 1934 ! 97-23 97.01 g6.76 
. Retail . . . . .. '' .. .. I 1933 98·43 g8.41 9S..t2 

- .. 1932 106.12 106,01 106.01 
. · .. 

~ 1934 68.0 67.2 ' .. -
Stock Exchange index • . :. 1933 ' 78.1 73·8 71·5 .. 

.. ' 
I 1932 97·9 84.8 84·9 

.. :' l . 

(Milliou of pengO) 

Savings deposits at the Post Office ~ 1934 565.9 567·7 -; 
Savings Bank and the twelve 1933 r 522.8 5Z0.8 523-7 
leading commercial banks . . . 1932 

·. 499·4 489·9 497·0 
Current accounts at the Post Office~ 1934 . ' 657·6 665.1 -

Savings Bank and the twelve 1933 677·1 680.2 681.4 ., ' 
leading commercial banks . . . 1932 6J1.2 667·3 6J1.4 

-' J • 
. . 

t .. 
· I 1934 1,223.5 . 1,232. 8 -.. 

Total .. . . .. I 1933 1,199·9 1,201.0 1,204.8 
.. .. . . . . . . . 1932 

. . 1,170.6 1,157.2 1,168.4 

Per cent Per cent Per cent 

~ 1934 4l '41 4i 
Official discount rates .. .. . . 1933 41 41 41 

. 1932 5 41 . 41 
Market discouat rates : 

3-month bills (maximum) j 1934 7·5 7·5 7·5 
.. .• 1933 7·5. 7·5 7·5 

3-month bills (minimum) '1934 4-5 4·5 4·5 
.. I 1933 4·37 4·37 4·37 

Foreigfl trade: (Millio• of pengO) 

' l 1934 85.6 33·7 34·5 
Imports •. .. . . .. .• 1933 78·4 32-5 31.9 

. 1932 75.1 27.1 30-3 l 1934 97·5 37·6 42.8 
Exports .. . . .. . . .. 1933 109.6 41.6 43·5 

1932 8!.3 31.3 30·5 
+ 8.3 ~ 1934 

II.g + 3·9 
Difference .. •. 1933 31.2 + g.1 + 11.6 .. .. 

1932 6.3 + 4·2 

1 The Institute for Economic Research only publishea quarterly indicea calcnlated on quantitiea. 
1 Coal output in hundred thousands of quintala. 
• Unemployed Social-Democratic workmen. 
• On July 13th the Stock Exchange waa cl.-d. It waa re-opened in September 1932. 

+ 0.2 

-

' 
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2. NATIONAL BANK. 

I December I I June I September I October I No•ember 
31St 30th 30lh 31St 30th 

(Millions of pengO) 

Note circulation • , I 1933 368.6 1934 363·9 372.8 373·4 350·4 
1932 352·7 1933 371.7 361.0 36I.9 340·9 

Sight liabilities : 
Public I 1933 64·5 1934 29·5 47·8 5I.I 79·5. 

1932 41·7 1933 35·6 49·4 48·7 75·8 

Private I 1933 38.6 1934 39·7 20.3 21.4 20.5 .. 36.6 1932 1933 37·4 29.1 28.o 25.0 

"Other liabilities " {net) I 1933 xss.8 1934 142.1 145·5 146.'6 147·6 
1932 I76·7 1933 I75·I 169.8 169.0 160.9 

Metal reserve as shown I 1933 99·2 1934 IOI.8 IOI.I xoo.5 104·7 
1932 120.6 1933 121.0 109.I II2.6 97·9 

Thereof gold .. I 1933 78.8 1934 78·9 78·9 78·9 78·9 
1932 96.6 1933 . 96.6 96.6 96.6 78.8 

Ratio of cover (percentage),. 1 1933 23·5 1934 26.4 25·7 25.2 26.0 
1932 31.8 1933 30.8 :z8.o 29.0 25.0 

Commercial bills discounted I 1933 624.8 1 1934 569.5 1 582.0 I s86.3 1 s88.6 1 

1932 462.9. 1933 476.o' 476·9. 471.6' 6oi. I 1 

Advances on securities • I 1933 II.O 1934 II.8 II.8 II.8 · II.8 
1932 9·5 1933 . 9·6. II .0 II.O II.O 

Government debt I 1933 50.1 1934 48.0 47·3 47·1 47·0 .. 1932 52·4 1933 51.1 . 50·3 50.2 50.1 

Cash certificates • I 1933 II9·7 1934 II7.7 II7·7 II5.1 IIS.I 
1932 1933 II9.7 

1 Thereof Treasury hondo 3r.2 million pengO. 
: •• , .. 36.] .. .. .. .. u 34·1 ... .. • 2].8 .. .. .. .. .. • .. .. .. 25·3 .. .. 
I .. .. .. 30·3 .. .. 
' .. .. 31.0 .. .. 
1 All Treasury hondo. 
1 Issued in connection with the consolidation of the Bank for International Settl t d Ce · . . , emen • an ntral Banks credlta. 
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Appendix III. 
., 

I. FOREIGN EXCHANGE : PURCHASES AND SALES OF THE NATIONAl: BANK 

. OF HUN_GARY FOR ELEVEN MONTHS TO NOVEMBER 30TH, 1934 AND 1933. 

.. - - First eleven First I Second I Third I October I November I First eleven months • quart<"r quarter quarter months 

1933 1934 

Purchases: (ltillions of pengO) - -
(11) Export Devisen 

. 
received' .. 192.70 64·74 50.58 55·42 22.20 23.07 216.or 

Thereof. Erleldevi-
sen . . . . .. 38·9% 40.6% 33·4% 21.1% 26.2% 29·3% 31.2% 

(b) Under obligatory '• 

declaration . • . ', 4-11 0.77 0.79 1.oa 0.16 o.xs 2.89 
(c) From the State .. . 4·90 2.50 0.67 0.61 0.31 0.08 4·17 
(rl) From others .. '6.71 1.20. 1.70 . 1.60 I.II 1.49 9.10 

' .. 
Total .... . . 108.42 69.21 53·74 59.65 24·78 24·79 23:1.17 

Excess of sales .. '3·97 - 6.x6 - 1.66 - 1.67 

Sales: 
(a) Forloan service •. 19.25 2.79 s.65 2·57 4·74 0.71 16.46 
(b) For imports - .. 154;03 55·47 44·41 43.01 17·78 17.20 177.87 

(~ To the State .. 17·96 4·78 4·29 6.03 2.50 2.44 20.04 
( ) To others. . . . . 21.15 -4.02 . ' 5·55 7.00 1.42 1.48 19·47 

Total . . •• 212 ·39 67.06 59·90 58.6x 26.44 21.83 2JJ.84 
Excess of purchases .. - 2.15 - 1.04 - 2.96 -

• Revised figures. . . 
• The percentages of EuldnJis•11 to total export exchange received do not include exchange which the National 

Bank has been credited with by the Austrian National Bank in respKt of sales of grein in Austria. If thia exchange 
is included, the Eu/Uuis.,. percentages are as follo..,. : · · • • 

' '19ll First eleven months •. 
' · 1934 Fint quarter . • . . . ; ... 

1934 Second quarter . . . . . . . . 

1934 Third quarter . . . . 
1934 October • , , • . . . 
1934 November • • . . . . , . . . 
1934 First eleven months 

21.1 
26.2 
29-3 
]2.9 

It will be ~membered that the above sale& and purchases include transactiono taking place through the clearings, 
and therefore do not show the National Bank'a actual receipta in Edlld.uiS111, for which aee I, S(b) above. · 
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1931: 
October .. .. . . 
November . . .. 

· December . . .. 
1932: 

January .. . . .. 
February .. . . 
March .. .. . . 
April . . .. . . 
May .. . . . . 
June . . .. . . 
July . . . . .. 
August . . . . .. 
September . . .. 
October .. .. . . 
November . . .. 
December .. . . 

1933: 
January .. .. . . 
February .. . . 
March . . .. . . 
April . . .. . . 
May .. . . . . .. 
June . . . .. . . 
July .. . . .. . . 
August . . .. . . 
September . . .. 
October .. .. . . 
November . . .. 
December .. . . 

1934: 
January .. .. . . 
February .. . . 
March .. .. . . 
April .. . . . . 
May .. . . . . 
June .. . . . . 
July .. .. . . . . 
August .. . . . . 
September . . .. 
October .. .. . . 
November .. . . 
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:z. FOREIGN EXCHANGE CONTROL. 1 

Actual 
exports 

62.4 
63·3 
43·4 

24.1 
23.6 
25·4 
26.9 
26.0 
27-5 
23.2 
25·9 
33·3 
31.7 
30·9 
36.o 

23.3 
25-9 
29·4 
23.2 
28.2 
29·4 
30.1 
34·7 
44·2 
41.6 
43·5 
39·9 

29·3 
29·3 
38·9 
31·4 
27.1 
29·9 
28.6 
33·2 
35·7 
37·6 
42.8 

.Percen- Percen... Percen-
tage of t tage tage of 

Export• exports ExP_or of Devise,. Devise,. Actual 
notified notified Dev!S'e':t received received imports 

to actual receiV to exports to actual 
exports notified exports 

(Millions of pengO) 

40·5 64·9 15·7 3 . 25.2 40·4 
48·7 34·6 30.8 48·7 15.0 23·7 

20.8 47·9 14·3 68.7 32-9 41.0 

8 8 

62.2 13.7 56.8 15.0 109·5 27·3 
14·4 61.0 15.2 .105.6 64·4 25.5 
16.3 64.2 12.6 77·3 49·6 30·5 
20.1 74·7 14.0 69.6 52.0 25·7 
17.6 67·7 12.5 71.0 48.1 27.6' 
19·3 70.2 14.6 75·6 53·1 29.2 
14.1 6o.8 12.0 85.1 51.7 23.2 
14.6 56·4 10.7 73·3 41.3 24.6 
17.0 51.1 II.6 68.2 34·8 25·9 
24.8 78.2 14·4 58.1 45·4 26.5 
20.0 64·7 14·4 72.0 46.6 29·7 
24·3 67.5 17·4 71.6 48·3 32.8 

' 
17.1 73·4 14·9 87.1 63·9 22.4 
21.2 81.9 19·3 91.0 74·5 21.6 
21.9 74·5 18.2 83.1 61.9 26.1 
14.8 63.8 17·7 II9.6 76·3 22.8 
22.6 8o.I 16.6 73·5 58·9 25·5 
20.6 70.1 15.1 73·3 51.4 25.8 
18.9 62.8 14.6 77·2 48·5 25.3 
17·7 51.0 15·5 87.6 44·7 26.6 
29·4 66.5 17.1 58.2 38·7 26.4 
27·5 66.1 21.7 78.9 52.2 32·5 
34·3 78.8 21.9 63.8 50·3 31.9 
30·9 77·4 22.2 71.8 55.6 26.8 

25.2 86.o 23.6 93·6 8o.5 23·9 
24-9 85.0 20.2 81.1 68.9 22.5 
28.7 73·8 21.0 73·2 54·0 30.1 
23·3 74·2 15.4 66.1 49·0 30.5 
19·3 71.2 17.8 92.2 65.7 29·3 20.8 69.6 17·4 83·7 5a.2 32.0 
22.1 77·3 19.0 86.o 66.4 28.7 
23.9 72.0 18.o 75·3 54.2 28.6 
x8.9 52.9 18.4 97·3 51.5 28.3 
20.7 55·1 22.2 107.2 59-0 33·7 
35·4 82.9 23.1 65·3 53·9 34·5 

1 
Figures relating to exports and imports revised by the Hungarian Statistical Office. 

Perc en-
Import tage of 
DMJisea Devise" 
allotted allotted 

to actual 
imports 

5 ·3 13.1 
8.o 23.1 
7:9 19·3 

10.2 37·4 
10.9 42·7 
9·4 30.8 
9·4 36.6 

10.9 39·5 
10.0 34·2 
9·6 41·4 
8.5 34·6 
7·9 30·5 

13.4 50.6 
9·5 32.0 

13.1 39·9 

13.0 58.o 
14·9 69.0 
x6.3 62.5 
II.2 49·1 
12.4 48.6 
10.4 40·3 
14.5 57·3 
13.6 51.1 
16.3 61.7 
q.6 44·9 
17.0 53·3 
16.8 62.7 

18.4 77-0 
17·4 77·3 
19·7 65·4 
15.0 49·2 
15·5 52.9 
13.8 43·1 
12.7 44·2 
12 .I 42·3 
18.1 64.0 
17.8 52.8 
17.2 49·8 



ERRATA. 

Page 6, Austrian Foreign Guaranteed Loan 1923-1943. 

Section I of Table. 

Belgium: the amount (2,572,8oo) in the penultimate 
column is in Belgas (and not in Belgian francs). 

Page 19, fifth line: read 3 million francs (and not 
Schillings). 
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I. INTRODUCTION. 

The successful conversion of the Austrian Gove!nment ~uaranteed _Loan ~923-I943 is 
the most notable achievement of the period under revtew. This loan was 1ssued m I923, at a 
time when conditions in Europe were perhaps as difficult .as to-day. For ~ver .eleven. ~ears 
Austria has punctually met the service of this loan, the cap1tal amount of wh1ch, m Sch1lhngs, 
has been reduced by over so per cent through sin~ing:fund payments and currency ~epreciati~m. 

The conversion secures a suspension of amorhsahon for three years, together w1th redu~t~on 
of interest and an extension of the period of the loan, so that a total economy of 6o rrulhon 
Schillings a year is obtained. The public debt service is thus reduced by one-fourth to less 
than IO per cent of gros~ total expe'!-diture and. i_s now down to the level of the year 1930, 
the financial year precedmg the Cred1tanstalt cns1s. 

All efforts should now be concentrated on the conversion of the 1930 investment loan, 
which might secure a saving of I? millio'!- Schillings. If this could ~e done •. and certain oth_er 
questions connected with the Rehef Credits and the debt to the fore1~ creditor~ of t~e Credit
anstalt be settled, practically all the problems presented by the Austnan debt Situation would 
be solved. 

With the termination of the standstill agreements on December roth and the conversion 
of the 1923 Loan, Austria has consolidated its credit position to such an extent that its currency 
can hardly be shaken by foreign action. . _ 

This intrinsic strength depends largely on the further development of public finance and 
the economic position in general. As mentioned in previous reports, the situation in Austria 
presents many features in common with the gold countries. lts currency is stable and the 
foreign-exchange position is improving. But the strain imposed on the population is strikingly 
revealed by the difficult budgetary situation. . 

The maintenance of internal financial equilibrium requires indeed new measures of 
retrenchment from a population which has been suffe.ring economic hardship ever since the war. 

* * * 
I. The total ordinary expenditure for 1934 will probably amount to 2,030.37 million 

Schillings, or 100.73 million Schillings more than in 1933. Receipts should amount to 1,922.2I 
million Schillings, an increase of 74.38 million Schillings as compared with I933· The final 
deficit is estimated at Io8.I6 million Schillings (8I.8I million Schillings in 1933). The higher 
expenditure is principally due to the requirements of national defence, while the increase in 
receipts arises from the yield of new sources of revenue, including 25 million Schillings 
seigniorage on the issue of new subsidiary coins. . · 

2. The draft estimates for I935 have not yet been finally approved by the Council of 
Ministers, but with the relief afforded by the conversion of the 1923-I943 Guaranteed League 
of Nations Loan, the ordinary deficit should not exceed IS million Schillings. Revenue appears 
·to ha':e been conservat.ively esti~~ted. The extraordinary budget for 1935 has not yet been 
established, but the Fmance Mm1ster has been empowered, not only to utilise the unspent 
balances of the I934 vo~es, bll:t ~!so, during_ the ~onths of January and February next, to 
borrow. up to an established hm1t for the fmancmg of parhcularly urgent items of capital 
expenditure. · 

3· Traffic on the Federal Railways during October and November showed a downward 
t re11:d _; nevertheless,. receipts for the full year I934 should exceed estimates by about 8 million 

· Schillings. The ratlway budget for 1935 shows a deficit of I07.7 million Schillings without 
all<!wance for the economies arising out of the conversion of the I923 Loan, 26.8 p:r cent of 
wh1~h_ was expended for railway purposes. The deficit for 1934 should not exceed Ioo million 
Schillings. . 

. 4: The 193$ ~stimat_es_ of ~he Municipality of Vienna show a deficit of 14.27 million 
~chill~ngs (44.6 m1lhon Sch1lhngs m I934). Public works expenditure of 39.04 million Schillings 
1s mamly ~o be c?v~red by loan operations. The closed accounts for 1933 showed a deficit of 
II .56 million Sch1lhngs. 

. s .. The returns of the National Bank show a coptinued reduction of the volume of 
cuc~lahon a~d a steady growth of the gold and foreign exchange holdings. Savings deposits 
~ontmue to nse, and at_ the end of November I934 they were I24 million Schillings higher than 
m 193~ .. The Stands~1ll Agreement of 1932 between the Austrian banks and the American 
and_Bnhsh bank .creditors was terminated on December Ioth last, most of the credits covered 
havtng been repa1d by that date. 

6. The foreign trade returns for the first ten months of the year show a reduction of the 
unfavourable balance from 295.5 million Schillings in I933 to 228.1 million Schillings in 1934 (22.8 per cent). -

7· '!he recent improvement in the general economic situation appears to be maintained 
~nd the f1gure for unemployment at the end of November was 25,329 (!!.4 per cent) lower tharl 

_ ~~ 1933. The stock e~change ~as lately been very active, and the prices of bonds and of all 
kmds of shares have nsen considerably, with an increased volume of transactions. 



A. Ordinary Budget. 
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2. FEDERAL BUDGET. 

(Appendices I and II.) 

(a) FEDERAL BUDGET, 1934· 

On t~e basis of the available information, the budget for the full year 1934 should show 
the followmg results : 

1933 1934 

I 
Increase (+) 

Closed Probable or 
accounts Estimat"" results decrease (-) 

Expenditure (In millions of Schillings) 
' Personnel . . . . .. . . . . 702.66 695.o8 702.62 +7-54 Material .. .. . . . . . . . . 1,226.98 1,217.80 1,327-75 + 109-95 

Total . . . . ... . . . . 1,929.64 x,gu.88 2,030·37 + II7.49 

Re~eipts . . . . . . . . .. . . 1,847-83 1,912-98 1,922.21 +9-23. 

Deficit . . . . . . . . .. 8r.8x - xo8.x6 + 108.26. 
Surplus • . . .. . . . . . . - O.IO - -

-. . 
At the September sessiOn of the Fmancial Committee, the Austrian representatives 

estimated the 1934 deficit at about 140 mil!io? Schill!n~s. while figures published in the previous 
(twelfth) quarterly report gave 110.07 million Schillings as the probable deficit for the first 
ten months of the year. -

This improvement is due to the marked upward trend of receipts during the fourth quarter 
illustrated by the following table : ' 

First quarter, Second quarter, Third quarter, Fourth quarter, 
1934 1934 1934 1934 ! 

Net yield of taxation : (In milliona of Schillings) 

Actual results 195.03 215.22 1 205.80 220.94 I 

Estimates . . 197.92 203.38 202.63 203.53 1 

Should receipts in December also exceed the estimates, the deficit for the whole year will 
probably be about zoo million Schillings or even less. 

As has been mentioned in previous reports, the excess of material expenditure over the 
estimates is mainly due to national defence requirements ( + 57·43 million Schillings) and 
agricultural subsidies ( + 18.27 million Schillings), and also to the fact that though unemploy
ment has been much lower than last year, it has nevertheless exceeded the average figure on 
which the estimates were based ( + 30.51 million Schillings). 

The apparent surplus of revenue over the estimates for 1934 comes mainly from two 
sources which were not included in the original budget : seigniorage from the issue of new 
coins· (25.15 million Schillings) and the settlement by the Municipality of Vienna of arrears 
on account ot its contnbution in 1933 (15.87 million Schillings). 

The net yield of State taxation on the basis of the figures now known will be about 15 
million Schillings below the estimates, although the security tax (20.68 million Schillings) 
and an additional import tax on cattle fodder (19.66 million Schillings) were subsequently 
introduced, while the revenue from the Tobacco Monopoly will be 3.86 million Schillings and 
that of the Post Office 17.96 million Schillings less. · · · 

The increase in the ta:r: on motor-spiri~ at the be~~ning o~ <?ctob_er last, from 30 ~o .34 
Groschen per kilogramme, 1s expected to y1eld 1.10 million Sch!lhngs m 1934 and 5 m1l11on 
Schillings in 1935. Owing to the dissolution of the cartel, petrol prices in Austria had fallen 
considerably, so that at present the new tax does not press heavily on consumers. Should 
the cartel be reconstituted, prices will undoubtedly rise again, in which case the full weight 
of the tax will be felt by users of motor-vehicles. An increase in the import duties on cattle 

· fodder, under a law of November 1oth, should yield 6 million Schillings in a full year. · 

·B. Extraordinary Budget. 1934 

River and stream 
· improvement 
Road construction 
Post Office 
Railways 

Total 

regulation and land .. 
... 

Probable expenditure 
(financed by the Estimates 
Lottery Loan) 

(J n milliona of Schillings) 

18.49 18.-
39-70 38.16 
7-87 9-30 

28.73 37·6o 

94·79 103.06 
• Customs account for 14.78 million Schillings of the~: in the first and third quarters, they were below the 

estimates . 
• Probable yield. 



(b) FEDERAL BUDGET, 1935· 

The draft estimates approved by the Cabinet on November 1oth affect only the ordinary 
budget and do not cover the extraordinary expenditure -:vhi.ch, i~ 1933 and 1934, was.financed 
out of the yield of the Domestic Lottery Loan. The pnnc1pal f1gures are the followmg : 

Expenditure .. 
Receipts 

Deficit 

1935 
Draft estimates 

1,899·93 
1,846.65 

53·28 

Ordinary budget : 

1934 1933 19J2 
Probable results Closed accounts 

(In millions of Schillings) 

2,030·37 1,929.64 
1,922.21 1,847·83 

108.16 8I.8I 

1,924.02 
1,909.02. 

IS.-

In arriving at an estimated deficit of 53.28 million Schillings for the coming year, allowance 
has been made for the economies which would result from a successful conversion of the 1923-
1943 Loan. The saving in sinking fund and interest payments alone should amount to some 
6o million Schillings in 1935. Conversion of all the tranches might furthermore liberate the 
reserve fund of some 40 million Schillings, which is now in the hands of the trustees of the 
above loan. The final uncovered deficit for 1935 would in such case be reduced to 13.28 
million Schillings. 

The 1935 budget has been based on a conservative estimate of receipts which does not 
fully discount the recent upward trend of State revenues. It would not be altogether impossible 
therefore for the figures given below to be exceeded in practice. 

Ordinary budget : 

1935 1934 1933 1932 
Draft estimates Probable resnlts Closed accounts 

Receipts. 
(In millions of Schillingst 

Direct taxes .. 269.00 275·71 281.40 326.77 
Customs (excluding tax on 

cattle feed) .. 173·76 176.13 177·50 229·97 Tax on cattle feed 22.00 19.66 Z.05 
Excise duties x86.8o 170.21 154·90 171.96 Turnover tax 133·50 137·33 133·96 176·40 Turnover tax emergency 

surtax 124.00 123·95 n8.o2 29.72 Taxes on tra'u'sactions . ."leg~i 
fees, etc. . . . . . . 98.71 ~ 99·97 II2.19 Other tax receipts 102.12 2.71 2.38 2.34 ---
Total taxes 1,010.48 1,oos.n 970;18 1,049·35 Deduct : shares of. loc.~l au-
thorities 180.12 168.12 164.25 222.12 

Net tax receipts 830.36 
----

. 836·99 805·93 827.23 Tobacco Monopoly 316.33 307.69 308.08 328.o6 Post and Telegraphs 223·56 207·44 2IJ.41 215.85 

and ~~e ~eht~axes arli~ being levied, but the import duty on cattle feed, crude and gas oil 
g mg app ances, and petrol taxes have already been rais d ( J 1 ' 

~~ra1Itph)s bG~e securitY: tax, first levied in February 1934. is of cours: mar~t!~~~ ~~t :~! 
fi m 1ofn c. ngs cont~1buted by the Municipality of Vienna is to be dropped The hJ'gher 

gure o exc1se revenue m 1935 is · 1 d' · · · ( + S million Schilli ) d mls ea ~g. as It IS partly due to the new tax on petrol 
Government ( + u/!tlli~~ Sc~il~~e c)ollT~~onhof the provincial b~er tax by the Federal 
authorities. gs · 15• owever, has to be paid out again to the local 



OrdiDary budget 

I93S 1934 1933 1932 
Draft eetimatee Probable resultt Cloeed accountt 

Expenditure : (In millions of Schillings) 

Administration : 

Pensions .. 213·34 214.o6 212.26 210.19 Debt Service .. 175.85 225.51 213.22 184·45 Chancellor's Office 13·54 21.51 II.16 8.70 Police .. 67·97 I Gendarmerie .. 37·54 I II3.92 95·52 92.52 
Auxiliary military forces n.o5 28.62 
Army • • . . • .. • • • II5.9I 104·79 86.12 81.01 Justice •• .. . . .. 51.17 ;5x.og 49·97 49·42 Social Insurance •• •• 392·79 4II.05 449·85 451.52 Financial administration 61.91 158.76 61.40 72.10 Agriculture •• •• . . 50.00 ts8.77 32·37 34·56 Commerce .. .. 63.22 ~62.35 59·22 6o.or 
Other departments II4·99 III.40 Il4.92 n6.14 

Total administration 1,369.28 1,461.83 1,386.01 1,360.62 
Tobacco Monopoly II2.75 Il4·40 107·54 II7.20 
Post and Telegraphs .. 222.01 230·49 :z28.ox 236.06 
Federal Railways 79.00 IOO.II 84·95 83.08 

Full allowance has been made in the above debt service estimate for economies resulting 
from conversion. The noticeable growth of army expenditure is due to the fact that the 
increase in gendarmerie and police efiectives during 1935-1937 will be carried out by seconding 
from the army men with long-service engagements, their places being filled by short-service 
men taken from the auxiliary forces ; the pay of both is charged to the army budget. Salaries 
and p_~nsiol!-s have not been reduced. 

The Ministry of Social Administration has worked out a far-reaching scheme of social 
insurance reform, by which they hope to reduce expenditure in 1935 by 18.26 million Schillings 
below the level of 1934. Until the details of this scheme are known, no opinion can be formed 
as to its merits. 

The budget of the Ministry of Agriculture shows cuts of 8.77 million Schillings, but is still 
17.63 million Schillings above the 1933 level. 

The expenditure and receipts of the Monopolies and Undertakings show little change, 
but higher receipts, as against the probable results of 1934, of 8.64 million Schillings and t6.t:z 
million Schillings from the Tobacco Monopoly and the Post Office, respectively, are expected. 
The deficit of the railways in 1935 is put at 79 million Schillings, or 21 million Schillings lower 
than in· Y934· 

Although the representative bodies created by the new Constitution have already met, 
the budget for 1935 will not be submitted to them but will be promulgated by decree under 
the provisions of an enabling law of April 3oth, 1934. 

(c) DEBT SITUATION. 

A. The Cimversion of the Austrian Government Guaranteed Loan 1923-1943 (League of Nations 
Loan). 

Attention was drawn in the Twelfth Quarterly Report to the advanced stage of the 
negotiations for the conversion of this loan, which was issued in 1923 as the first international 
loan under the auspices of the League of Nations for the reconstruction of Austria. 

Though guaranteed by the principal creditor countries, the situation of Central Europe 
was so critical at that time that the best that could be obtained was a nominal interest of six, 
and in some cases of six and a half or even seven per cent, whilst the average cost of the loan 
~ctually amounted to eight per ~ent. Th~ ~ype of the loan ~as~ ~wenty-year a~nuity lo~-'-'-. 
s.e., the service was secured by fixed annwtles, the redemption nsmg ~very year Jn prcport10n 
to the reduction in requirements for interest payments on account of amortiEation in preceding 
years. For over twelve years Austri~ .has now me~ the service. of. the Joan, but the original 
high interest rates and the steeply nsmg redemption quota Within the annuities became a 
crushing burden during the present world crisis. As is well known, the pressure of t~e crisis 
is such that practically all countries have not only stopped amortisation but have conSiderably 
increased their public debt. · · 



-6-

Until the end of 1933, conditions mall the capital markets ot the world, as well as in Austria, 
were so unsettled that it was impossible to meet Austria's requirements; As a result of the 
patient work of reform and conso~idation carried t_hr~ugh by the Austnan. Gover~ment and 
people, however, it became poss1ble, at the begmmng of 1934, to cons1der senously the 
practicability of converting the 1923-1943 Loan. . 

The first discussions concerning the appropriate means for attaining this object took place 
during the January 1934 meeting of the Financial Committee. The British Government, 
through its special delegate, Sir Otto Niemeyer, approached the other guarantors, and an 
agreement was reached at the meeting of the Committee of Control ot the Guarantor States 
in Geneva in Septemberlast. · ' · 

The guarantor Governments pledged themselves to extend their guarantees from 1943 to 
1959 for any conversion loan issued for the redemption of the 1923 loan. This would enable 
the Austrian Government to issue a twenty-five year conversion loan in redemption ot the 
1923 Loan, which had only nine years to run (till 1943). In order to alleviate the Austrian 
burden, it was decided to suspend amortisation for the first three years of the loan (1935-1937). 

The agreement was ratified within a few weeks, and it was possible by the middle of 
October for negotiations to be commenced in London with the issuing banking groups. 
Although, owing to amortisation and currency depreciation, conversion is an operation of 
lesser magnitude, measured in figures, than the Ilotation of the original loan in 1923, as the 
following table shows, the actual difficulties encountered appeared to be at least as great as 
eleven years ago. · · . 

Austrian Foreign Guaranteed Loan 1923-1943. 

Currency of issae .. 

Section I: 
America .. .. Dollars 
Belgium .. . . Belgian francs 
United Kingdom £sterling 
France.. . • • . French francs 

· Netherlands .• .. Dutch florins 
Italy .. . . .. Lire 
Austria .• .. .. Dollars 
Sweden .. .. Krona 
Switzerland •• .. Swiss .rancs 
Czechoslovakia .. K~. 

. 

Section II: 
Spain •• .. .. Pesetas 

Section III: 
Swiss Government 

credit .. .. Swiss francs 
.. . . 

. 

1 Converted in SchilliD&a at 

100 Bel,dan franca 
I t llterliDJ •• .. 

100 Preach franca .. .. . . . . 

Nominal amount issued ~Nominal amount outstanding 
prior to conversion 

In currency . . In In currency I In 
of issue 1 Schillings 1 of issue a · Schillings 1 

25,000,000 177,667,000 14,534.500 77.729.780 
25,000,000 9,604,000 2,572,800 3.237.354 
14,000,000 459.143,000 8,167,000 218,222,240 

170,000,000 76,193.000 88,58o,ooo 31,516,764 
3,000,000 8.359,000 1,662,000 6,051.~76 

200,000,000 b5,161,000 II9,234,500 54.764.406 
13,000,000 92.387,000 7.467,620 39.653.062 
13,110,000 23,627,000 7.774,000 10,676,034 
25,000,000 31,894,000 14,109,000 24,658,229 

544.267,000 II5,204,000 307,597.000 67,179,185 

1,059.239,000 533.688,230 
.. 

' 52,300,000 48,69o,ooo 29.762,000 21.497,093 

23,000,000 28,8oo,ooo 13,894,ooo 24,282,544 

1,136,729,000 579.467,867 

38·416,5 
32-7959 

100 Belgu 
-~-~~-·-· 

12,5. 83 .. .. ..... 8196 • • • • 
• • 278.635.5 •• . . . . 32. sBos · •• 

26.72 
3.5-.58 

• i 

roo Dutch tlorina 
roo Italian lire •• 
roo Swedirh .,..,.,. 
100 Swirl franea : . . . . •• •• •• J8o.~2,2 . . . . 

364·09 
4.5 ·93-

137·33 
for w~~~~eu 
for Swia c;o;~~t ~~edji 

roo C:r.echoalovak crowna • • • • • • 
JOO Paetu .. .. ., .. • • •" • • • • 
JOO JX,Uan : • • • • • • 

f«American,.,..~y 
for Autrian w~~~~eu 

. . . . . . - .. .. 

127-.5747 
• • 12_5.222 

•• 21.167 

93·097 

.. 710-667 
.. .. 710.667 

.. .. .. .. 

. . 

.. . . 

.. 

174·77 
174·77 

.. 21.84 
72-23 



· - As the table shows, the 1923 Loan was issued in eleven countries. Of the three sections 
jndica~ed in the table, the first (se~tion 533·7 million Schillings) was guaranteed by eight State5', 
mcludmg Denmark, although no 1ssue was made in that country, in the proportions indicated 
below. · , · · . . : . . 

Name of 
Percentage of the service 
of the Loan to be fnlly 

gnaranteeing State gnaranteed 

United Kingdom .. . . . . • • 24·5 
_France.. . . • . .. . . . . • • 24·5 
Czechoslovakia . . . . . . .. . . . . .. • • • • 24·5: 
Italy •• • • • • •• . . . . . . • • 20.5 

. Belgium· •• •• •'i! . . - .. • • • • . -.... . . ·3 
·Sweden .. •• . ' •• .. . .. .. .. ·2 
Denmark .. .. . . .. .. I 
Netherlands .. .. .. ... .. . .. .. I 

· An issue was also placed in New York, but the U.S.A. Government did not participate in 
the guarantee. : · - . · · · 

· The present conditions of that market put the floating of a conversion-loan in New York 
out .of the question; but the conversion of the whole amount outstanding ~as essential for 
the liberation of the reserve fund, as explained below. Accordingly, with the aid of the London 
issuing group, it was decided to increase the nominal amount issued in London by. a sum 
sufficient to reimburse half of the outstanding New York issue. The remaining half would be 
redeemed by means of a similar increase of the capital amount of the Austrian issue. To 
relieve the Austrian market, bonds of the American issue would be accepted in Vienna only for 
conversion into the Schilling securities of the Austrian issue and not for reimbursement. 
These issues and the eventual Spanish conversion loan represent genuine market operations. 

Time was an important element in the transaction, as everything had to be ready at a date 
that would allow notice of redemption to be given to the holders of the 1923 Loan before or on 
December rst, 1934, as under the terms of the General Bond of that issue previous notice of 
redemption of not less than six calendar months is required, to expire on one of the half-yearly 
days (June rst; December rst) for payment of interest. Had it not been possible to give this 
notice of redemption on December rst, 1934, the whole operation would have been delayed 
f~_>r half a year. -

· By the united and persistent efforts of all the parties concerned, s·upported by the 
Governments of the guarantor States, the desired result has been achieved, and notice. of 
redemption has been given to holders of all t1anches, except the Spanish. The Madrid 
Government having extended its guarantee to the conversion loan after December rst, 1934, 
negotiations in Spain have been left for a later date. · . - · · · 
- - - - -· - - . ~ ... 

The difficulties which had to be overcome are clearly shown by the table on page 8, 
indicating the quotations of the 1923-1943 Loan prior to conversion:· . . . · 0 

. The Swiss Government credit was a direct advance from the Swiss Treasury, ·and thanks 
to the goodwill of the Government of the Confederation its converSion was effected without 
difficulty and on very favourable terms. 

The table on page 9 shows the situation prior to conversion and as it will appear after the 
conversion has been carried through. 

Whereas the highest rate of nominal interest on the 1923 Loan was 7%, in the Conver5ion 
Loan it is 5%- The following table provides a comparison of the situation before and after 
conversion in respect of the amounts outstanding or issued respectively at the various rates 
of interest. · -

1923-1943 Loan 1934-1959 Conversion Loan 
(outstanding prior to conversion) (nominal amount issued) 

N aminal rate 
Percentage 

Nominal rate 
Percentage of interest (Schillings) of interest (Schillings) 

(%) of total (%) of total 

7 .. .. .. 1!7,382,842 22.0 5 .. • • 243.2!9,!03 39·3 
6.s . •. .. 86,281,170 . 16.2 4·5 .. . . 375,I85,I76 6o.7 
6 .. 330,024,218 . 6t.8 - . -

•. ·- ..... . .. .. . . 
-

6.3 533.688,230 1:00.0 
. 

4·7 6x8,404,279 IOO.O; • • .. .. .. 
(average) (average) 



Nominal rate ' 
of intenst 

1934 .. 

End of: 
June 0 • 0 • 

July 0 • .. 
0 

August .. ... 
September .. 
October .• .. 

. 
November .. 0 • 

• Inclading intereet. 

Austria 

Quotations of the 1923-1943 League of Nations Loan in the Countria of Issue. 

(Percentage of face value in paper Schillings.) 

U.S.A. 

' 
France 1 Italy I Belgium 1 !United Kingdom 1 Holland Sweden 

Seven per cellt I Six and a half per cent I Six per cent 

' I 
94·78 971-98 94·50 100,00 - 10Il-I01l 97l -
95·27 97 -97l 96.oo IOI.JO • 961 - IOI -1011 -
93.20 981-99 97.60 101.50 78.oo IOii-I02l 92 -
92·55 981-991 95·6o 101,60 85.oo I03i-I03l 97 104ri051 

97·50 98l-98t 101.40 102.20 86.oo IOJ}-1041 97-98 105-106 

98·34 1o2J-xo3J 101.20 102.70 92.00 104}-1051 IOI 105 

0 

Switzerland Spain' 
CzeehO-
olovakia 

92.50 99·00 91.25_ 
00 

93.00 99.00 92.00 

96.oo IOO,IO 93.00 

g6.25-98:50 100.25 90.00 

98.oo ·xoo.oo 94-00 

99.00 100.00 99-00 



Conversion of the Austrian Guaranteed Loan 1923-1943· 

(Austrian Government Guaranteed Conversion Loan 1934-1959·) 

- Amount of 1923-1943 Loan outstanding · Nominal Amount to be issued of 1934-1959 Nominal prior to co.Dversion rate of Conversion Loan rate of 

In currency of iuue I In Schillinp 1 
interesj; In currency of issue In Schillings 1 interest 

Belgium . . .. .. Belgas ·2,572,8o0 3.237.354 6 Belgas 2,842,900 I 3.577,2211 5 
Czechoslovakia Kl!. 307,597.000 67.179.185 6 Kc. 364,612,000 79.631,261 5 
France .. .. .. Francs 88,580,000 31,516,764 6.5 Francs 109,358,000 38,909,576 5 
United Kingdom· 

. $ 7.267,250 1 
257.362,922 7 jl IO,I63,900 271,S79.-408 4·5 .. £ 8,167,000 6 

:Italy . . . . .. .. Lire Il9,234.500 54,764.4o6 6.5 Lire 131,500,000 60,397.950 4·5 
:Netherlands .. .. Florins 1,662,000 6,051,176 6 Florins 1,970,000 7.172.573 4·5 
',Sweden . . .. .. Krona 7.774,000 I0,676,034 6 Krona 8,558,000 II,752,701 4-5 
:Switzerland . . .. Francs 14,109,000 24,658,229 6 Francs . 15,85o,ooo 27.701,045 5 
·switzerland ·tf!'!~ 
~; . <Government Loan) Francs 13,894,000 24,282,544 4·5 1 Francs 13,894,000 24,282,544 4·5 .. . $ 7,267,250 I 78,242,160 7 I• ~A,iJstria .. .. .. j1 · 93.-400,000 93.400,000 5 7.467,620 7 
~ .. :: 
'•, . .. 

•. 557.970.774 . 618,404,279 
,Spain •• . . .. .. Pesetas 29.762,000. 21.497.093 • 
: 

... , .. 
579.467,867 

; 

Bankers' commission, 
Issue price stamp duty and Net price 

other costs (percent) 1 

. 

92 I .5 I 90.5 1 
87 2.63717 84.36283 
87 6 81 

98.5o 3·72053 94·77947 

95 4·32738 90.67262 
89 4·634 84·366 
95 4.161 90.839 
941 5·4842 89.0158 

- 100 - 100 

87 3-229 83.771 . 

.. 

, •. ,' I ArfidolY"' ,,. WfiiWIIIBort4 o/1118 A.tulriafl a ...... ,_,;, c .... ....., •• 4co.u .... i0fll.oafll934·1959: 
• " The total authoristd amount of the Loan Ia euch a nominalamoant as oball be necessary to yield an elfectiw sum exclusive of the upe119e9 of issue negotiation and delivery which shall not ~xeetd eucb 

an amount lUI may be equal to the principal moneys due in respect of outstanding bonde of the Loan of r923 immediately prior to redemption by the Austrian Government purauant to Artocle 6 of the 
,. . General Bond of1923." 
' . 

1 
COilYerted into Sc;hilllngs at average private clearins ratea pf December 4th, 1934 (rate %.£excepted) : Belgas - 125.83: ,Czech crowns • 21.84 ; French francs • 35.58 :£ - 26.72: Lire - 45·93: Dutch 

fl<!l'IDI - 364 .. 09; Swedish crowns .. 137·33; Swill franca .. 174·77; · 
.~ . I: for. Btitiah ,....,. - 538.59, for Austrian 1r1111elw - 531, · . 
· .. • Subject to rectification, 
.': .;, : U~.A., of tile capital outstaading (S14,534·.5), half (S7,267.25) bas been added to the Austrian and British issue respectively. 
. Rauuced from 6t% in Mardi 1934. 

1 
· Notica of redemptioa bas not yet been given. 
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h al economy on completion of the conversion-
As mentioned above (Chapte'r 2(b)). t e an:u 'll be approximately 6o million-Schillings 

i.e., -after th~ conwrsion of th(e Spamsh7)tr!~~ne n:~mortisation takes place, and about 45 
during the firSt three years 1935-193 • 
million Schillings thereafter. . . . h d that all or part of certain moneys, now in the 

Besides this permanent savtng It IS op~ he reserve fund equivalent to six months' 
hands of the trustees of the 1923 Loan-<hr~y ~ to obtain in this way approximately 40 
service-will be released. The Govemm~n °. b t e ual to the amount ofthe American 
million Schillings in foreign e~c~~ie.. T:•~ s~~~b; toh~ Vfennese market. Should, therefore, 
tranche of the 1923 Loan, w.lnc 1h e_zg ~ e tranche be presented in Vienna for conversion, 
at worst, no bonds whatever of.t e menc~ db the country would be compensated 
the loss of foreign exchange wh•~h doul~ ~e;nc~rr~ow!ver that there will be some conversion 
by that ~eleased from thde resehrvte unt .t the~e ~~~~i be a net gain in foreign exchange .. 
of Amencan bonds, an to t a ex en __ 

B Fufldetl Debt. 
. · · f th f ded debt on completion of the conver

. The followmh· g5 tab~ehprtranovt~~e a) ~~rr;E:~~dn :f 19~4 u~ith the position at the end of 193o
s10n (except t e pams 
i.e.,_ prior to the collapse of the Creditanstalt : 

Fufldetl Debt. 

x. Foreign debt: 
1923-1943 Guaranteed Loan (originally 

• 1,108.6 million Schillings).. . • .. 1934-1959 Conversion Loan 
·1930 Investment Loan · · · • • 
Relief Credits • . . . . . • • · • 

-IQ33c1·953 Austrian Guaranteed Loan 
Other funded foreign debt • • . . • • 
Debt to foreign creditors of Creditanstalt 

Total foreign debt 

· Gold Schillings .. 
2. Domestic debt : 

- Debtto National Bank •• 

.. 

. . 
1933 Lottery Loan • • • • • • 
Other domestic debt • • • • • • 
Austrian share of the debt of the old Monarchy 

Total domestic debt 

Gold Schillings 

Total funded debt 

Gold Schillings 

.. 

. . 

End of 
1930 1934 

(estimates) 1 

(In millions of Schillings) 

872.6 22.7 I 
618.3 
358·9 
380.8 
317.0 
215·9 
208.3 

439·0 
400.2 

243·5 

1,955·3 

1,955-3 --
101.2 

35.6 
268.5 

405.3 

405-3 

2,360.6 

2,360.6 

2,121.9 

1,657·7 

624·4 
220.0 
go. I 

345·6. 

1,280,1 

: 1,000.1 

3·402.0 . 

2,657·8. 

Owmg to the high amortisation payments and to currency depreciation, the increase of the 
foreign debt by 166.6 million Schillings during the four years is less than that which would 
otherwise have taken place as a result of the issue oft he 1933-1953 Guaranteed Loan (outstanding 
at the end of 1934 : approximately .317 million Schillings) and from the debt to the foreign 
creditors of the Creditanstalt (208.3 million Schillings at the end of 1934). 

This latter debt is liable to substantial reduction should Austria exercise the right to repay 
it on the short-term plan (c/. Fifth Quarterly Report, page 6). 

Attention should also be drawn to the Relief Credits, the service of which has remained 
suspended since 1932, when these debts were included in the group covered by the Hoover 
moratorium. In the subsequent years payments have been vetoed by the trustees of the 
1923-1943 Loan under Article II of the Agreement with the Relief Bonds Committee. These 
trustees will, however, disappear with the conversion of the last tranche of the League Loan. 
An arrangement will therefore have to be made for the payments falling due in 1935, and it 
may be hoped that the very special character of this debt will enable a settlement to be made 
that will be favourable to Austria. - · 

As mentioned in previous reports, all payments on the Creditanstalt bonds were deferred 
for two years by the supplementary agreement of May 1933· A further extension of one 
year was spont.aneously offered by the foreign creditors in September last. The first payment 
thu~ falls due m 1936. In the following table, therefore, no figures are given for the service 
-of Relief Credits or Creditanstalt bonds . 

. . . . . 
• Baoe4 oe private eleariq' rata of exchange 011 Decem~ 4ui; 1934. 
• !II~ of J*iemptioll of tba Spaniala w~ laq q.ot yet beea givea. 
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Service of the State Debt. it< 

. 1930 ·- 1935 (estimates) 1 

-
' Interest A mortis- Total Interest I Am~rtis- Total ation ation 

I. Foreign debt : (In millions of Schillings) 
1923-1943 Guaranteed Loan . . .. 57·7 44·4 102.0 6.4• 2.0 I 8.4• 
1934-1959 Conversion Loan . . .. - - - 29.1 - 29.1 
1930 Investment Loan .. . . . . - - - 25.1 7-8 32-9 
Relief Credits . . .. .. . . . . - 10.0 10.0 - - -
1933-1953 Guaranteed Loan .-. .. - - - 14-2 9·1 23-9 
Other funded debt .. . . . . . . 13.1 10.6 23-7 9-2 II.6 20.8 
Creditanstalt bonds .. . . .. .. - - - - - -

Total foreign debt service . . .. 70.8 64·9 135·7 84.0 31.1 IIS.1 

2. Domestic debt : 
National Bank . . • • .. . . . . - - - 6.0 12.1 18.1 
1933 Lottery Loan ... . . .. ... 15-4 - 15-4 
Other domestic funded debt . . .. 2.2 10.1 12.3 4-2 4-0 8.2 
Austrian share of the debt of the old 

·Monarchy .. .-. .. .. . . 15.2 0.5 15-7 14-4 1.5 15-9 

Total domestic debt service .. 17-4 10.6 28.0 40.0 17.6 57-6 

Total funded debt service . . .. 88.2 75·5 163·7· 124-0 48-7 172-7 
•' 

Gold Schillings .. .. . . 88.2 75-5 163.7 96·9 38.o 134·9 

I Based on private clearing rates of exchange on December 4th, 1934. 
• Notioe of redemption of the Spanish trtJnclle has not yet been given ; interest and amortisation are estimated 

at 1.4 and z million Schillings respectively. 

Although the capital amoun~ of the consolidated debt is substantially higher than in 
1930, the service requirements in 1935 are only slightly higher. This reduction is due, not 
only to the above-mentioned suspension of payments on Relief Credits, but also to the conversion 
of the 1923-1943 Loan. A further alleviation will occur in 1936, when the Spanish tranche 
will have been converted and the relief in respect of interest payments will have its full effect 
(on June 1st, 1935, all coupons of the 1923 Loan not presented for conversion will still have 
to be paid). ·· · · 

Special attention should be drawn to the domestic debt. As may be seen from the table 
on page 10, the huge increase is mainly due to the increase in the debt of the State to the 
National Bank and to the issue of the Lottery Loan. The service of the debt to the National 
Bank in 1935 includes a payment for amortisation of 12.1 million Schillings (see table above. 

C. Floating Debt. 

Collateral loan--from Post Office Savings Bank 
Treasury bills issued under the law of March 

'1933 for banking reconstruction · .... ; • 
Treasury bills issued under the law of 1927 

for streng1 hening cash reserves • . , • • • 
Treasury bills authorised by the Financial 

Committee in St>ptember 1934 and issued 
underthelawofDecember1934 .. .. 

Bank of England advance • • .• • • • • • 

Total . . . . . . .. 

End of 
·1930 ' 1931 . 1934 

(August) (estimate) 
(In millions of Schillings) 

25.0 25.0 

- 67.0 

74·8 75·0 

12.0 
149·7. 

249·5 

From befng ·complet~ly free of short-term liabilities at the end of 1930, the Austrian 
Treasury found itself, burdened in August 1931 with a floating deb_t of _nearly 250 million 
Schillings, incurred in the endeavour to cope with the desperate Situation created by the 

-Creditanstalt crisis and the coiJapse of the budget. - . . 
-. . . . . The issue of the 1933-~53 foreign loan and of the 1933 domestic Lottery Loan enabled the 
bulk of this debt to be refunded, and of the 179 million Schillings, which will probably be 

. outstanding at the end of 1934, only the 25 million Schilling collateral loan dates from 19,31. 
The 1933 Treasury bills (67 million Schillings) were issued to finance the banking reconstruction 
of that year and should pro~rly be funded at the e~~:ri~est fav:o~rab~e opportunity. The 
remaining bills were issued dunng the current year (x8 million Sch11Jmgs m December) to CQver 
the bud~et deficit. · · · · · · .. ' ' · · · · · ·· · · · · · 
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fd) FEDERAL RAILWAYS. 

September October November January-November 

Goodstraffic(totall 1933 163,906 199.735 184.958 1,702,725 
loaded wagons) 1934 170,739 218,oo8 183,661 1,815,898 

September October January-October 

Traffic receipts: 
(In millions of Schillings) 

Goods .. I 1933 23.28 27·78 216-70 
. - 1934 23.00 27.64 223.00 

Passengers . . I 1933 15.25 11.55 131-09 
1934 13.87 9·77 120.64 

Though car-loadings in October were 9.1 per cent above 1933, goods receipts were 5 per cent 
lower. On the same basis goods receipts in November should be even less, as car-loadings, 
instead of being higher than in 1933, were 0.7 per cent lower. Passenger traffic continues to 
be below the 1933 level, and during the first ten months of 1934 receipts were 10.45 million 
Schillings, or 8 per cent, below 1933. · 

An analysis of the car-loading statistics shows us that the recent weaker trend of goods 
traffic is in large part due to reduced transit and inward movement, as internal and export 
loadings have kept fairly steady. A considerable part of the increase in internal loadings is 
due, however, to the large requirements of the railways for their own purposes, as the following 
figures show : 

Car loadings : 
September October November 

Internal traffic I 1933 II3,338 144.997 132,108 
-. 1934 121,474 166,942 133.378 

of which: 

Customers' traffic. _ I 1933 105,230 136,601 125,220 
-. 1934 108,647 152.447 121,976 

Railways' own traffic •. I 1933 8,108 8.396 6,888 
-- 1934 12,827 14.495 II,402 

Foreign traffic : 

Import -. .. I 1933 26,891 31,041 30,923 
1934 27,316 28,171 28,128 

Export .. .. I 1933 II,254 12,123 II,032 
1934 II,415 13,046 II,740 

Transit .. I 1933 12,423 II,573 10,895 
. . 1934 10,534 9.849 10,415 

Closed accounts Estimates 

1932 I 1933 1934 I 1935 

(In m.illioll8 of Schillings) 

operating expenditure : 

Salaries .. .. . . .. .. .. .. 241.2 210,7 203·4 Pensions ·193·4 .. .. .. .. .. . . . . 124·3 133·3 132·5 Fuel 139·2 -- .. .. .. .. . . . . 29·9 29.1 27-5 23.8 Sundry material expenditure .. .. .. 53-2 46.8 62.5 69·3 General expenditure _ . .. .. . . 35-0 32-9 31.7 24.6 
Total .. .. . . .. . . . . 483.6 452.8 457.6 450.3 

Operating receipts .. .. . . . . .. . . 465.1 439·3 415.2 421.7 
Operating deficit 18. 5 

-.. .. .. . . .. . . 13·5 42·4 28.6 Debt service .. .. 77·3 72.0 84.1 Exchange fluctuation r~e :: :: :: :: s6.8 
(-) Credit or ( +) debit balance of sundry 

IO.O - - -
items (net) .. .. -- .. .. . . . . - 4·5 + O.I + 0.5 + 1.3 

T otaJ deficit , .. .. , . . .. , .. .. .. .. IOI.J 85.6 127 . .0 86.7 
. . -. 
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The estimated deficit for 1935 is 40.3 million Schillings lower than that foreseen for 1934, 
principally because the debt service requirements whiclr'would otherwise have been 77.8 
million Schillings have, largely through the conversion of the 1923 Loan, been reduced to 56.8 
million Schillings. Of the total yield of that loan, 309.5 million Schillings (26.8 per cent) 
were used to finance railroad capital expenditure for which the undertaking had to provide 
amortisation and interest at an average annual rate of 10.5 per cent, which ;required 32.7 
million Schillings in 1934· Without this saving, the 1935 deficit would have been 107.7 million 
Schillings, or about 8 million Schillings higher than the deficit actually incurred during the 
current year, which, if the expectations of the management are fulfilled, should not exceed . 
100 million Schillings. The 1935 Federal budget only foresees 79 million Schillings for covering 
the deficit of the railways. 

The 1935 railway budget has been based on an estimate of traffic receipts (403 million 
Schillings), which is at least 3 million Schillings lower than what will probably be received in 
1934· ·This pessimism is intelligible in view of the slackness ·of receipts during recent months ; 
and it will lead to a very desirable reserve for unforeseen contingencies should it prove 
unfounded and traffic follow the same general trend as in 1934, when, in spite of untoward 
events, receipts will probably exceed estimates by about 8 million Schillings. . 

. The increase in 1935 of 6.8 million Schillings in SUndry material expenditure over 1934 is 
due to the inclusion in operating expenditure of renewals financed in the current year out of 
the proceeds of the Lottery Loan. 

(e) AssiGNED REVENUES. 

The yield from the revenues pledged for the service of the 1923-1943. 1930 and 1933-1953 
Loans and the service requirements of these loans during 1934 were as follows : 

Yield• 
(In milliODS of Schillings) 

Customs 174.48 

Tobacco 273·28 

Total 

Actual loan ~«\'ice requirements 
(In milliona of Schillings)· 

1923-1943 Loan 97.28 

1930Loan •• 

1933-1953 Loan 

Total .. 
.. 
. . . .. 

35-51 

28.so 

161.29 

The loan service was covered over two and three-quarter times by the yield from the 
pledged revenues. 

• Estimates for December. 
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LOCAL FINANCE. 

. · · · · 1 d k almost simultaneously, the closed 
The ~lunicipality of Vienna has .recetnt Yf ~h eco:i~gn'vear 1935. The table given below. 

accounts for I933 and the budget estuna es or e . J • . . . . . 

shows the main items of the accounts for all the rears smce I930 · . . · · 

Sdected J~ms of Receipts and Expenditure of the Municipality of _Vie~na. . 
. 

l I 1931 I 1932 I 1933 1934 I 1935 
1930 

Estimates . 
Closed accounts 

. Receipts: (In millions of Schillings) 

Rent tax •• 36.26 36-39 43·53 so.84 43-50 36.-. . .. 
4.IO 3·-Real estate tax 3·84 4.08 4·84 5-57 .. 

56.I4 42.00 4I.-:Tax on salaries paid 75-87 68.57 47·40 
8.30 6 . 

Entertainment · . tax IS-96 I6.oi I3.I6 IO.OZ .-
8.36 4.66 0.40 -Tax on foodstuffs •• I2.39 7· I3 

Unearned increment 
8.5I II .5Z 5-97 I.- I.-tax . . . . .. 8.27 

Domestic servants 
0.87 0.70 -tax . . . . .. I.85 I. 59 I.23 
7.60 s.88 I6.I2 I3.28 10.42 -Beer tax . . . . .. 

Surchargest~ ~ederal -
7.80 3·48. 2.68 2.9I ·taxes . -. . . • • ".5·49 5-50 .. 

Share . in Federal· 
taxes . . . • . . . ... I37.62 87·98 72·43 47·46 52.I9 52.80 

-----
Expenditure : 

I6I.05 Salaries and pensions I93-29 . 188.I5 I80.32 I66.84 I44-43 
Housing . . . . .. I05.04 92.IO 53-17 34-80 2I.29 19.69 
Welfare . . .. . . III .8I II3.2I 98.I4 9I.l3 97-IZ 95-24 
Debt service .. . . 21.72 20.26 22.79 I9.I2 2I.87 30.58 

I23-58 IOO. I8 -
47-26 35-25 I2.5o 39-04 1 Capital expenditure 

Total receipts .. 5I0.49 453-03 372-32 369·48 . 304.24 299.63 
Total expenditure 527.00 491.09 381.34 381.04 348.83 313-90 

Deficit . . .. I6.5I 38.07 9.02 u.s6 44-59 I4.27 

• 3-1-07 million Schillings to he covered by loans. Source : Published closed accounts and estimates of the 
Municipality of Vienna. 

. The year I933 fell entirely under the old regime, and attention has been drawn in previous 
reports to the effects on the finances of the Municipality of various Federal decrees issued 
during that period, the chief of which laid upon Vienna an annual contribution to the Federal 
Treasury of 36 million Schillings (cf. Eighth Quarterly Report, page I6; Ninth Quarterly 
Report, page 8). 

The municipal authorities compensated the effects of these measures on a budget that 
originally was virtually balanced by reducing expenditure on housing, .cutting down salaries, 
and drawing on the reserves of certain municipal undertakings ; so that the final deficit, which 
has been covered out of Treasury resources, was not appreciably higher than in I932._ 

The gas and electricity works yielded a profit of 3·3 and S-IS million Schillings respectively 
(0.22 and o.I9 million Schillings in I932), thus seemingly justifying the increased tariffs .. The 
tramway service, however, showed a deficit of 13.9 million Schillings (7.94 million Schillings 
in I932). 

Great caution must be exercised in comparing the figures of the I935 Vienna. estimates 
with those for the preceding years, as recent events have fundamentally modified the financial 
structure of the municipal administration. In its present form this budget shows a deficit 
of some 14 million Schillings, which the authorities hope will be covered by an excess of tax 
rect:ipts over the_ estima!es, due to improving economic conditions. Jf this expectation is not 
fulfJiled~ ~xpend1!u~e Will be proportionately_ r~duced._ _Of t~e total capital expenditure of 
39.04 m1lhon Schiihngs, an amount of 4-97 m1lhon Schiihngs ts to be covered out of ordinary 
resources,_ whil~ the b_alance of 34.07 million Schillings, mainly for road and drain repair and 
~nstruchon, Will be fma'?c~d by l?a!l operations. . The Municipality claims that the estimates 
mclu~e a ~urther 32.4~ ~llhon ~c~IIhngs of expenditure for creating employment .. The annual 
~tn~utlon of 36 mllbon Schiibngs to tp~ Federal Treasury, imposed m ~933, will not be 
levi-ed In ~935· . . . . . . . . . 
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Owing to the effects of the Federal decrees mentioned above and to a genuine desire to 

lighten the pressure of local taxation, the Municipality .has abolished or modified several 
existing sources of revenue. The scale of the tax on rents paid has been reduced, and the 
estimated yield is, in consequence, 7·5 million Schillings lower than in 1934. Greater facilities 
have also been given to employers for settling their liabilities on account of the salaries tax 
(Filrsorgeabgabe), at a cost to the Municipality of I million Schillings. Owing to a lowering 
of the rates of the entertainment tax, its yield will be 4 million Schillings less than the yield 
in 1933· .. 

Taxes have been ·entirely abolished on foodstuffs and beverages, domestic servants and 
riding and carriage horses, while the beer tax is now collected by the Federal Government, 
the Municipality's share of Federal taxation being proportionately increased. Under the new 
law regulating the share of the provinces and municipalities in joint taxes (see below), Vienna 
will receive in 1935 about 52.8 million Schillings (estimate 1934, 52.19 million Schillings ; 
actually received in 1930, 137.62 million Schillings). In the summer of this year the water-

. rates were raised in order to provide more revenue, and the estimated yield for 1935 is 17.54 
million Schillings, as against II.97 million Schillings in 1933. The rate for garbage collection, 
introduced at about the same period, should yield 8 million Schillings in the coming year. .. 

On the expenditure side salaries and pensions have not been touched, but various reductions 
introduced during the second half of 1933 make the probable expenditure in 1935 22.41 million 
Schillings (13.4 per cent) lower than in 1933. · · . .. . 

Debt service requirement~ show an increase of II.46 million Schillings (6o per cent) over 
1933, in spite of the virtual suspension of sinking fund payments following the recent successful 
conversion of the 1927 dollar Loan. This is due to the high cost (II.05 million Schillings), 
resulting from the five-year amortisation period of the 45 million Schilling loan raised in 1934 
(cf. Eleventh Quarterly Report, page 5) to cover the current budgetary deficit, and to the 
service of the mortgage loan on municipal buildings (2.12 million Sch1llings) for financing the 
extraordinary investment programme (c/. Eleventh Quarterly Report, page 5}. Expenditure 
under this head in 1934 amounts to about 6.3 per cent of total outgoings, as against 4.1 pet cent 
in 1930. The service of the older debts is almost entirely covered by the contributions of the 
Federal Government and of the municipal undertakings. . . 

In spite of the deflationary pressure of falling receipts, the Municipality has striven to 
maintain as far: as possible the various welfare institutions, and the 1935 estimates for this 
purpose, though lower than those of 1934, are 4.Ir million Schillings higher than the actual 
expenditure in 1933. Counsels of economy and changes in policy have reduced expenditure 
on housing to what is strictly required for maintenance and for the completion of unfinished 
constructions. 

· Rent and other receipts from munici'Pal flats are estimated for 1935 at 18.8o million 
Schillings (II.6o million Schillings in 1933) ; expenditure for maintenance and depreciation 
under this heading amounts to 15.72 million Sc~llings (10.98 million Schillings in 1933). 

The new Abgabenteilungs-Gesetz of October 26th, 1934, regulates for the next three years 
the relative powers of taxation of the Federal Government and of the provinces and 
municipalities, and divides the yield of the joint taxes between them. The new law introduces 
no fundamental changes, but endeavours rather to clear up the extremely confused situation 
which had developed since the entry into force of the previous law in 1922. The principles 
underlying the earlier legislation had undergone repeated changes, dictated mostly by financial 
or political expediency, and, in the interest of administrative efficiency alone, it was necessary 
to revise and modify the regulations applicable. The new law is clear, concise and simple, 
and is only half as long as its predecessor, · · : 

After "defining the spheres of Federal, joint and local taxation, which remain virtually_ 
unchanged, the new law fixes the share of the various local authorities in the yield of joint 
taxes and arranges for the direct transfer to the municipalities of the sums due to them, instead 
'Of transfer through the provincial Treasuries. The old ratios remain almost unchanged, and 
the relative portion received by each authority is based on the population shown by the census 
of March 22nd last. 
• • 0 

. . Vienna, however, is treated separately. To avoid the appearance of a conflict of interests 
between the capital and the provinces, Vienna's share is settled along separate lines. · The 
municipal Treasury will receive 31 per cent of the actual yield in 1935 within the city boundaries 
of the specified joint taxes. Financially the result is the same as if the old system had been 
maintained, but now the city is guaranteed a minimum share, an advantage not enjoyed by the 

·other authori~ies._· 
... . 

' · ' The relatively late publication of the above law has delayed the drafting of the local budgets 
_·for 1935. The figures ~ven below are the only estimates known at the time of _writing : 

Expenditure Receipts Deficit (-) or 
. surplus(+) 
(In thousands of Schillings) 

· Vienna . . ... . . . . -313.900 299.630 - 14.270 
I7·379. 17.337 · -,...,... 42 . 
16.253 !6.2,$6 : :t--4: i ~-: ;' -

. . Salzburg._,,,._ •.•. .-... ._. 
Tyrol . . .. ~. .. 

.. .. 
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4· POSITION OF THE CENTRAL BANK. 

(Appendix III, Columns 14 to .zo.) 

(This chapter has been drawn up in consultation with the Adviser to the National Bank, 
M Maurice Frere ) · . . 

End of 

First I Second ~-Third ~Octobe~ !November 
1933 quarter quart« quarter 

(In millions of Schillings) 

Note circulation . . . . 952 98I 955 964 954 955 I. . . .. . . 
I8o Sight liabilities 142 I 54 IS6 174 172 

2. . . . . . . . . . . 

3· I plus 2 • . • . . . . . . . . . .. 1,094 I,I35 I, III 1,138 1,I34 1,127 

4· Blocked • foreign debt accounts " in-
I2 IS . IS IJ . I2 eluded in 2 . . . . . . . . . .. .I4 

.. 
I,o8o I,I20 I,096 1,125 I,I22 I,IIS :· s. 3 minus 4 . . . . . . ·. . . . . 

282 285 288 6. Gold and foreign exchange .. . . . . 202 2I3 277 

7· Bills discounted .. . . . . • . . .. 275 . 308 254 . 254 250 24I 

The statements of the National Bank at the end of the months of October and November 
show a continued reduction of the volume of circulation and a steady growth of the gold fllld 
foreign exchange holdings, -which have increased by II mi~lion Schil~ngs (~·97 .P~r cent) smce 
they were revalued at the end of April last. The large ftgure for stght liab~lit!es represents 
almost in its entirety genuine bankers' balances, as blocked accounts are vamshmg, and even 
the foreign debt fund is gradually being reduced. . . . . 

Austrian credit abroad continues to improve, as the steadmess of the Schilling exchange 
and the quotation of the I930 loan show : 

Eod of : Vieooa New York London 

I934 June . . 82.42 68 83 
July . . 82.23 66 72-']3 
August 83.44 621 7I-'J2l 
September 85.55 70 76-'!71 
October 88.36 76 8oi-8xt 
November 90.63 85 88 

Savings deposits, after a more than seasonal check in July, have steadily risen during the 
last four months, and at the end of November they were I4 million Schillings higher than the 
maximum of I933. and 124 million Schillings higher than in November 1933· 

A measure of the progress realised since the critical days of I931 is the termination of the 
Austrian standstill agreement. At the suggestion of the Austrian parties concerned, it has 
been agreed to terminate, as at December Ioth, 1934. the Austrian standstill agreement entered 
into between the Austrian National Bank, the Austrian banks, and the American and British 
bank creditors. The undertaking by American and British bank creditors to continue their 
short-term credits granted to Austrian banks (other than the Oesterreichische Creditanstalt 
fiir Handel und Gewerbe) was originally given in separate but similar agreements entered into 
in the early part of I932; it was continued in January I933. however, in a single agreement, 
to which both the American and British bank creditors were parties. Most of the credits 
covered by this agreement have already been repaid by the Austrian banks by private arrange
ments with their creditors, and with the termination of the existing agreement normal relations 
between debtor and creditor banks will be restored with regard to the outstanding credits, 
which are quite small. · 

With this,_almost the last step has been taken towards restoring normal financial relations 
between Austna and the Western nations. At the outset the Austrian authorities only had 
recourse to such methods of restriction under the pressure of circumstances, and they have 
always endeavoured to restore normal relations at the earliest feasible moment. 

1933 
1934' ... 

5· ECONOMIC SITUATION. 
. . . 

(a) FOREIGN TRADE. 

(Appendix III, Columns I to s.) 

lmporta 
(In thouaanda (In milliona 

of tons) of Schillings) 

... ·. 4.595·8 
. • 4.549-4 

; .. 922.0 
-~. 935-4 

Exports 
(In thouoando (In millions 

of tons) of Schillings) 

Exce11 imports 
(In millions 

of Schillings) 

. •. 295·5 
... 228.1 
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The preceding report analysed the foreign trade returns for the period.J anuary-Septem ber. 
The October figures, which are the latest available at the time of writing, reveal no change of 
any importance in the previous trend. The excess of imports in that month was 26.4 million 
Schillings, or 3.6 million Schillings lower than in 1933, the total deficitary balance for the ten 
months being 22~.1 million Schillings, or 67.4 million Schillings (22.8 per cent) less than in 1933. 

Fuel and raw-material imports in October 1934 were lower in weight than last year, finished 
imports being 1.6 million Schillings (4.8 per cent) higher and exports in the same class I 
million Schilling (1.7 per cent) lower. Over 16,ooo tons of apples were exported in October 
1934, of which about I3,ooo tons to Germany. 

(b) PRODUCTION. 

(Appendix III, Columns 9 to xz.) · 
-· ----· -· ... - - ·-- - ~ . ... July August· September October November 

Iron ore (I,ooo tons) ... . ·I I933 36 37 30 33 34 
• 1934 s6 52 46 49 

Pig-iron. 1933 46 44 42 .43 43 
1923-19~2 1934 48 49 43 46 

Steel .. . . 1933 52 so 46 24 42 
= 100. 1934 81 7I 57 52 

Roiled and semi- 1933 48 42 39 32 42 
finished goods •. 1934 78 75 SI 54 

Source : Inatitut for Konjunkturf<m~ehung. 

The production indices for the whole of the third quarter of 1934 have now been published 
and show, on the whole, an appreciable improvement over 1933. This is consonant with the 
trend of applications for employment in certain classified industries (see below under " Labour 
Market ") and with the foreign trade returns. It would seem that this increased activity 
mainly relates to foreign markets, as effective domestic purchasing-power has not yet noticeably 
increased. 

(c) LABOUR!MARKET. 

Unemployment in Austria started to increase, as in 1933, during the second half of October, 
while in Vienna, thanks to the investment programme of the Municipality, it continued to fall 
slightly for another fortnight .. · At the end of November there' were 275,148 persons receiving 
benefit--i.e., 25,329 (8.4 per cent) less than in 1933 and 54,559 (r6.5 per cent) less than in 1932. 

· · Unemployerl receiving Benefit in Austria. 

. . .. I. I I Difference betweeD 
. ·' .. t932 1933 1934 1933 and 1934 

. . ..• ' .. Decrease I Percentage End of: .. 
•. .. ' .. 

January · .. ' 358,II4 -40,629 . . .. . . . . . 397.920 357.291 10.2 . . .. 
February . .. -~ 

.. 361,948 401,321 352.451 -48,870 '12.2 0 ......... . . .. 
Match 

. .. -~ ~ . -
352,444 379.693 325,657 -54,036 14.2 . .. .. . . . . . . . . . . . . . 

April .. 30,3,888 350,552 295,814 -54.738 15.6 .. .. . . • • . . . . .. . . 
.May 

.. 
. :271,481 273.576 . . . . .. . . . . . . . . 320,955 -47.379 14-7 

June . . .. . . . . .. .. . . 265,040 307.873 263,883 -43.990 14-3 .. 
July 

.. 
266,365 300,762 257,213 -43.549 14-4 . . •• . . . . . . . . . . 

.. August -.. .. . . . . . . . 269,179 291,224 248,028 -.. 43.196 14.8 
September . . . . . . . . . . .. 275.825 279,053 243.847 -35.179 12.6 
October . . . . , . .. .. .. . . . 297.791 280,381 249.275 -31,106 II.I 
November . . . .. .. . . .. .. 329.707 300.477 275,148 -25,329 8.4 

.. December • • . . ·. . - • • .. . . 367,829 335,919 ' 
·- . . ... .. -- .. .. --- . - - - ...... 1- ..... . -

... The improved Ia'boiir situalion incerfaiii branches of industry during 'the third. quarter 
of the year is shown by the following figures : · . 

Unemploy~rl Applicants for Work clfiSsifierl according to Industries . 

. - . . . . . 

. End s>f: .. (In thwlandal - . . . 
• • • > . - . . . .. . .. . . . 

July II933 77 37 I9 8.3 29 6.8 6.6 .. .. 
1934 63 30 - x6 6.2 29 1·1 6.8 .. . 

August 11933 73 36 . 19 7·7 28 1·2 6.3 .. 1934 61 29 IS 5·8 27 7·8 6.6 

September 11933 72 35 I9 7-4 24 :7·4 6.4 .. ii934 61 28 IS 5-5 24 1·9 6.4 
.. 
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(d) PRICES. 

(Appendix III, Columns 7 and 8.) 

The following table shows the wholesale prices in Yi~nna, o~ certain " key " agricultural 
and industrial articles, as published by the Federal Statistical Office : . . , 

Price in Schillings per 100 kg. 

Middle of 

193• 1933 1934· - -
December June I December June September I October November 

~ 

Wheat (domestic) .. 34·40 36.oo 35-40 35.15 35.50 35-50 35.6o 
Potatoes 9-25. 24-50 1 9-90 23-50 1 II.OO 9-75 10.50 . . . . .. 
Sugar . . . . .. II9.oo II9.oo II9.25 II9.25 II9.25 II9.25 II9.25 
Beef •• 240.00 220.00 230.00 210.00 220.00 220.00 220.00 . . . . . . 

146.20 149-60 Cotton . . .. . . 111.80 151.00 129.00 145-00 154-40 
Wool . . . . .. 755-00 853.00 1,158.oo 1,112.00 740.00 770.00 809.00 
Rubber . . . . .. 76.8o 127.00 143-60 197-60 189.80 184.60 175-00 
Hard coal . . .. 8.56 8.56 8.56 8.56 8.56 8.56 8.56 
Copper .. . . 98.oo 130.00 99.00 100.00 88.oo. 86.oo 90.00 . . 
Lead . . . . .. 5I.OO 55.00 52.00 50.00 46.oo 46.oo 51.00 

I 
1oo.8o Foodstuffs 

~ 1914t 102.00 101.40 99.00 102.40 100.70 101.40 
Industrial 

articles 100 120.00 125.10 126.5o 126.70 123-50 123-90 124.20 
I 

(e) STOCK EXCHANGE. 

1923-1943 1930 Loan, 1933 1931 Niederoster-
Loan, Austrian Lottery Building reichische 

Austrian 
lrtlfiCM, 7% Loan, 4% Loan, s% Mortgage 

lrllfiCM, 7% (issued at 98) Bonds, s% 

(Percentage of face value in paper Schillings) 
- -

January •• 90-38 77-19 - - 60.16 67·97 . . . . .. 
February .• . . . . .. 100.II 78.13 92.00 60.16 67·97 
March 98.20 79·88 - 84.00 - - 59.06 67-58 . . . . . . .. 
April . . . . .. . . 95-34 83-52 84.00 59·77 67·97 
May •• . . . . .. . . 95-57 83.01 83.50 6o.86 70-31 
June •• . . .. . . . . 94·78 82.42 82.50 59-71 61i.8o 
July •• . . . . .. . . 95-27 82.23 82.50 58.59 67·97 
August . . .. . . . . 93-20 83·44 . ·_ 84.50 58.63 69.53 
sPptember . . . . .. 92.55 85.55 84.00 59·38 71.88 
October •• . . . . .. 97-81 88.36 · _ 85.00 · 63.36 71.88 
November 98.89 90.63 

.. 
· 90.50 64.84 73-44 . . .. . . 

The increased activity on the Stock Exchange, which had originally been confined to 
fixed interest-bearing securities, has now spread to equities, and a heavier turnover has been 
accompanied by a rise in quotations of all classes of shares, as the following figures show : 

July I August I September I October I November 

Index of 35 industrial shares 1923-1932 = 100 
(I .f. K.) • • • • • . • • • • • . . • 47·8 47·4 49·4 5o.6 53-S Turnover from security transactions .... 14.6 II.7 14-3 25.2 

~e ren~wed inter~st of the inve~ting public in thi_s ~lass of investment is a welcome sign, 
reflectmg as 1t does the mcreased conftdence of the public 10 the economic future of the country. 

(f) COMMERCIAL POLICY. 

Th~ commercial negotiations with France, which took place in October last, led to the 
concluswn of a preference agreement. On the basis of the Stresa recommendations, France 

1 N.., baliaa potat->M. 
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has unilaterally granted preferential'tariff rates for a variety of Austrian goods. This agree
ment will have to be constitutionally ratified in both countries. The French general import 
tax, which for Austrian goods amounted to. 4 or 6 per .c~nt according to the class of 
goods, has been reduced to 2 per cent. Oil the basis of the present volume of trade with 
France, this _represents a saving of about 3- million Schillings for the exporting industries. 
Arrangements have also been made for the granting of certain new individual quotas, while 
a reform of the procedure followed in applying quotas. will ensure that they are fully utilised. 

· Negotiations with Italy· were begun in December 1934 for the purpose of increasing 
commercial intercourse with that country .. Direct dealings between representativE's of private 
industries are taking place simultaneously under the Rome agreements. 

Roumania has denounced, as from l;>ecember xsth last, the treaty regulating international 
payments. . It has been provisionally prolonged until the end of the year, and conversations 
are. taKing place concerning,the future orderiJ;ig' of suchlransaetion~· 

-_ _-The opportunities for an increased exchange of goods with Denmark are being..examine.d, 
and negotiations will commence shortly. ·· · 
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Appendix I. 

ANALYSIS OF ANNUAL AND QUARTERLY BUDGET ACCOUNTS. 

19" Plntqulli'W 

Botlmoloo I Provllloaol 
noul&o 

.,, 
Provtslooal 

r.ulte Botlmotoo 

.,,. 

I Provlllooal 
Jtlul&l 

(Ia miiH0111 ol Schllllop) 

Provisional 
laullo 

.,, 
I 

.,,. --··--Botlmaloo ~~ 

t61.so a6g.oo n.zl , •. , 10.96 74.63 a,.so 67.n ".oo 65.6o a,.es 66.19 61.oo 
l]t.OO 195·76 40.85 45·50 ]8.44 50.41 44·50 .59.a8 44·53 49.00 45·15 45·7S 44·50 
a6a.76 sa6.1o s•-sJ , •. 9, ss-s7 s6.so s6.8g s7-so 40.94 ••-s• so·•• 45·•• ••-or 
ug.oo an.so ss-09 ,,,, n.sg s•-64 sa.Bo sa.g6 so.u s:a.6o p.61 si.JS 34·90 
ng.oo 114.00 •7·7• ag.ao s•-•• ag.JS ag.so d.79 •7·99 a8.85 29·90 33-IO sa.zo 1\arno'tW tu. •mei'KUCY" aurtaa . . • • 

Taxes oa transactions. k1tal fees_ etc ••• 
Other reeeipts , , • , • • • • • • • • 

10&.16 , •. ,. .,.,, ••.• 0 .,.,. .,.,, ••. ,, ···" ••. ,, as.ao ••. ,, a6.sa as.ao 
•• .• s-•7 •·7• o ... 6 o.lo o.58 o.65 o.79 o.n 0.53 --·-"-·.:'-'--I---•-·_,_•__ o.78 •-71 --- --~-1·---·1--~-1----1----1---- ----1----1--·-·- l-----l--• ••• ,.6g z.oto.49 ., •. ,, •••·•• '3'·•7 • .,.,, •s•-73 ., •. oo •n-47 •.u.s• 1149·47 •55·36 ••'·•• Total tu• .• .. 

~-: ~of localaut.borit'-

Total : State tu:atioa •• 

Reeeipts of Social AdministratioD. 
Other administrative receipt:l o o o. o o o, 
Coo.tributioD. towards ~bt Service 

Total a.ceipta of the Administration , , 

r6s.75 a&o.rs 47·119 ••·S9 ••·•• sl.o6 "·" ss-71 "·" 39·95 4S·" ,S.II ••·96 

15•·94 830.36 zas.OJ 197·t.• zgs.os •••·s• ao3.sa azs.•• •95·50 aoe.6s 105-lo 114.41 1os.ss 
-1----1--~-

.,,.7. z88.1.t s•-s• 47-U 48.85 44 ... 7 41.6o 47.14 50·15 47.80 49·57 45·4• 48.49 
zoo.go 91.14 15.66 al.u so ... s zs.g• 15.74 sg.u 31·90 IB.og 40-ls s6.g7 s6.94 
111,00 ,... 11.66 11.66 ••• ,, , •.• , , •.• , , •. ,, 17.01 18.68 ••. ,, 19-31 ···29 

••• go ... .,.,. 509. 99 soz.a, sss-•• 304·54 s01-•• s••·'' sd.JI ,.,.:as 

B. Ill--: 
Tobacco •• •• •• .. .. .. .. .. •• sn.ss sz6.ss 67.,., ,,, 5a , •.• , 78.17 76.47 76.91 1o.71 78.7:a 79·•5 lz.a6 78.84 
Salt ...... 00 •o .... 00 00 00 ••·•• ., •• , 7 . 74 7 .45 7 . 57 5 .68 e. 96 6.88 '·•• 6.8• 6.Bs 1.68 '·"' 
Lotteriesand.cwapowder .. .. .. .. .. JS.so 54·44 ••·69 zs.o& as.•• as.7o 11.54 JS.Io 16.41 zs.s8 •s-66 •s-17 •s-s6 

--------~-------------I-~~~-~~-I--~I---I---I------I--~-I-~--I·----I---~-I--~--I-----1-------
TotaJ :llooopolies .......... oo 395.66 400.o6 go. 16 90-11 95.61 97-55 95.77 97.06 104.16 100.91 101.66 10].11 99.65 

C. hblte Uft41maM•t•: 
Posts aad TeJ.cnpbs 
Forests • • • o •• 

PederaJ theatrft • • • • o • • • • • • • • • 

Other.. o. • • o. • • • • 

Total : Public Uadettakiapo. 

D. R•U..yt: 
F~era.l railways 
Other railways •• 

0 0 • • 0. • 0 • • 0. 0 0 

• 0 0. 0. • 0 • • • • 0. 

Total: Railways 

Total onliDary receipts • , 

••s.so 
1.85 

'·" IS.o6 

""·" 

z., ••. ,. 

.. ,.,, 
IO.I!J 
6-19 .,.,, 

ss.sa .. ,. . 1.,. , ... 
.... .... 

.so.,.o 
•·90 .. , ,., 

.SI·SI 
1.84 
'·90 ,.,. 

450.07 

50-55 
. 1-5i 

1.6 • ,.,. 
, ... 

51-45 
1.8.5 
r.6o 
••• 6 

,, .. , 
o.o.t 

o.oa 

49·6o 
1.01 
•. ,1 
5·93 ,, .. , 
0.01 

o.o:a ..., . .~, 

ss-'9 .. ., 
0-79 
s.:a6 

61.11 

.... 
0.01 

51.15 
z.lo 
0.9s ... ,. 

58.89 

.5::&·13 . ... 
o.81 
3·99 ..... 

o.oa .... 
491-01 

54-41 
•. 10 .. ,, 
-4·91 

.... ,, 

I 
~ 

I 
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ANALYSIS OF ANNUAL AND QUARTERLY BUDGET ACCOUNTS (continued). 

EXPENDITURE 

Oaauluy BV'DOft. 
A. AMII"'*"'i .. : 

Al'lllly.. •• •• •• •• 
Poreip Affaln • • • • • • • • 
juatlce • • • • • • • • • • • • • • • • 
Saprenu!l OJ'I&M , , • , • , • • • • • • 
Cbancollor'a ollloo • • • • • • • • 
laleliol' • • • • , • , • • • • • 
Social Admlnlatntlota • • • • • • 
A!P'leu.lture • • • • •• • • • • 
Commerce aDd Traffic • • • • • • 
Education. ScieDoe, Cborda • • • • 
PiDanee •• •• • • • • • • • • 
Subaidies to Poltal Saviap BaoJ&; 
Payments to loealautboritiel • • • • 
PonslollS •• •• •• •• •• •• 
Cbarlet uuder the Peace Treaty •• 
Debt Senice • , • • • • , • • • 

Total : AdminlsLratitm 

B. M...,...W.: 
Tobacco •• •• 
Salt •• • , 
Lotteritl • • • • • • • • • • 
Gunpowder ,, , , • • • • •• 1,. 

Total : Mooopolies • , 

c. uu.w~"'' ~ 
Poala aad Tea.crapba • • • • • • 
Poretta •• •• , , 
Ped«al tha.tftt •• 
Otber undflt'taktngs,, 

Total : Untlr.rLakinp 

D. bU..,r: 

.......... 
Federal Railwayt • • • • • • , • • • • • • • 
Charpa uoder the SU.dbah.a ConWDtloa •• 
Otber railway~., , . . • ,. ,, •• 

Tntal: RRilwayt ............ 
ToLal ordJnary rxpend.il.ure • • • • 
Total ordinary receipts •• 

Ordloai'J budget balance • • • • 

Plu.nce •• .••• 
Commerce aa4 Traffic •• 
AcricuiU.re • • • • 

1934 

94·00 
6.tJ 

so.ss 
4·7· 

10.07 .,.,, 
:t8s.a6 

39-10 
56··· 
71.~0 

57-86 
•·50 

d.67 
210.00 

:1.66 
240.89 

•• ,, •. 16 

lti.Qf 

'4·JJ 
35-76 
s.or 

t66.14 

u6.6o 
J:O.QI 

10.64 
rs. 14 

100.00 
t5.51 ,,,, 

1,gu.aa 
J,IIJU.411 

+ O,JO 

J8.r6 
18.oo 

1935 

Draft 
•lima lei 

• 115·9' 
6.46 

51.17 
J.U 

13-54 
Il7 04 
392.80 
10.00 
6).21 
71.01 
61-91 

4-110 
••• o6 

UJ.J.j .. , .,,.a, 

IU.7S 

'4·94 
''·45 s.a. 

1935 1 
ProYislonal 

reoulla 

ti.OCJ 
1.14 

n.44 
r.og 
S-71 

11.64 
l]t.gt 

7·39 
U'-90 
17·30 
17-11 o., 
6.so 

53·99 
o.og ,,,,o 

361.52 

13-73 
3 59 .a.,, 
1.14 

37-s8 

211.01 ''·57 
10-73 4·57 

9·95 2-73 

-----'~'·,~·~~-----~·~-~··~ t68:u 67.<48 

n.oo 
1-40 
1.1)5 ,,.,, 

l.fO.OO 

Po.l.l aad Telecrapba 
ltailwa,. • • • • • • :: I •'·90 l --------1 -----------Tol.al exl.raordinary e•p!'Odilure •• 

Total extraordinar, receipts.. • • 

Batraol'4iaatJ budpt balaoca •• 

IOJ.o6 I4C..OO 

- 101.o6 14o.no 

- roa.g6 

Pint quarter 

1934 

15-1'1 .. ,. 
U-54 
J,OJ 

1-75 
JJ.OJ 

1.12.90 
JO.J:I 
11-7-4 
ti.BJ 
14·9' 
o.63 
6.&8 

54·11 
o.og 

6o.f.6 

379-26 

... ,, 
4-04 
8.66 
I.]J 

56 .• ~ 
s.o8 .. , 
•. 08 

6'1.21 

:15.00 
J.IO 
o.86 

'''·59 .. ,.,, 
71.26 

5·11 
5 10 
l.tll 
,.o8 

11.51 

- Ill.,. 

as.6r 
1-55 

11-57 
1.00 
6.gg , •. ,1 

u6.os 
ro.13 
11.51) 
18 Sa 
14·45 
o.6s 
6.19 

54-J2 
0.10 

6o.68 

379· 17 

15-44 
4 oa 
9-00 
1.66 

56.41 
•. QO 
1-71 
4-18 

68.20 

1,5.00 

3·09 
0.86 

06., 

3·67 

•·" 0.65 
0.91 

- 9-45 

- 75.81 

19.S.S 

Provto.lonal ....... 

I0.6o 
1.)7 

1:1.:13 
r.u 
l.t6 .,., .. 

JU.It 

7·43 
14-07 
19-46 
15-96 
0.75 
6.go 

5].07 
1.01 .,.aa 

339·•7 

26.62 
s.6o 
9-91 
1-09 

,_,, 
•. 66 
3·03 
4.01 

19-00 
0.01 
1-59 

to . .co 

- J.IO 

o.So 
o.llo 

r.flo 
o 8o 
o.8o 

-6.00 

Second quarter 

25-04 
'·50 u.as 
0 79 
2-41 

JO., 
97-o<l 
IS-78 
13.62 
17.87 
14.56 
o.63 
0.86 

53·51 
1-39 

sa.so 

17-71 
S-94 
9-17 
1.)8 

s6.go 
5.01 
2-78 
• J6 

68.96 

28.0 ... 

J56o 

870 
$.00 
J.JI 

u.n 
:'0-55 

J0.55 

- u.rs 

I Prcvialnaal 
' PIIUII.I 

24-37 
l .• g 

aa.fit 
o.IU 
J.Jl 

30·55 
97-52 
15-70 
14·79 
17·73 
14-35 
0.6) 
6.8J 
53-~6 
I.U ,,.,. 

:A.rg 
3-91 a.,. 
•. 59 

s6.go 
s.os 
1.ss 
... 12 

u.oe 
3-07 
o.g6 

29-03 

-6.17 

1-96 
4·75 
1.19 

ISS! 

- Jt), 31 

1933 

Provisional 
raultt 

20.g8 J,, 
UoJI 

1.40 
r.ga 

'4·31 
lo,e..tlg 

7·49 
J.f.67 
16.87 
15-S4 

0-75 
6.10 

51-92 
0.25 

62 ... 6 , ... ,, 
27.27 

3-65 
8.13 
J,IJ 

ss.ss 
4-15 
•·4' 
S-77 

11.17 
l.gl 
o.69 

11-94 

, .... 
• 6.go 

- ··99 

- ao.9J 

IJ.Io 
1-67 

12.97 
o.81 

•••• sz.91 
95-0J 
16.86 
!6.81 
17-70 
14.00 
o.6s 
6-45 

5S·39 
0.10 

54·91 

so.,a 
4·05 
1·9• 
1.43 

43·78 

51-77 
5·30 ..... •. ,o 

71.01 

14-99 
J.IO 
o.86 

-31.26 

'4·90 
s.6a .. ,, ,.,. , .. , 

- ,, .. , 

1934 

15.23 
.1.67 

u.n 
o.86 , .... ,, ... 

94·91 
16-7'0 
16.6.5 
J7.65 
r,s.o6 
1.2s 
6.15 

53·45 
o.og 

57-17 

44·66 

, ... , 
,.16 . .... 
4-27 

as.o8 
,.oa 
o.86 

- 11 .• , 

14-71 
5-13 
1.65 ,., 

31-0.J 

- 31.01 

- 49·47 

1933 1 

Plovlsioul I 
I'<Oulla 

13-50 
1.63, 

u.85 ..... 
•·69 

25-05 
100-51 

9·'3 
17·33 
1"9·31 
u.s, 
0.71 
6.ga 

sa.sa 
0-74 

50.44 

•9·8o 
5-96 

10.72 
1.8. 

57·•5 
5·31 .. , .. 
4·04 

69-34 

a6.o8 ,.,6 
o.66 

so. to 

481.82 
.,2.01 

+ 10.19 

12·37 ,,,, 
o.65 , .... 

--·~2-+ O.g7 

1934 

EsUmalel 

19-59 
1-55 

J].o6 
o.85 
s.ra 

31.07 
101.57 
14.85 
19-32 
18.ao 
14-91 
o.6s 
1·04 , ... , 
o.6o 

49-88 

s69-•4 

,.. . ., 
4·04 
9·03 
1.66 

•s-ao 

58-35 
5·45 
•. 66 
4·79 

15-03 
4·46 
0·94 

30.43 

- , .. , 
13-36 
4··0 ... ,o 
•. g6 

15.02 

.. ... 



8XrBNDITUR8 

O&DUIUY IJVDOH. 

MONTHLY ESTIMATES AND PROVISIONAL RESULTS (continued). 

IOU 

Provlalonal 
ruultt 

S.ptember 

Rtllmates 

19:!4 

11rovl•lnnal 
ruultt 

lOll 

Provisional 
teiUill _ 

1934 

Eatimatet Provltlonal 
n.ulll 

(Ia. m.llllou ol Schllltnc•J 

IOSJ 

Provlalonal 
rnult• 

1934 

I.Jeumber 

1935 

Provisional 
leiUit.l 

A. ,..._._r..tiH: 
Army .••• ,, •• ,, •••• ,, .... ,, .... •• 6.89 S.lln 11.66 6.9.5 8.8J 8.78 1. 14 9 ,93 a. 41 10.14 F~l.cn AUal.n ., .. ,, .. ,, .. .. ,, .. •• .. .. o-48 o.so o.so 0.48 0.51 0.,51 0 . 56 0 , 51 0 . 59 0 . 53 
Juslic-. .................... ,, ... , .. 4.24 4.67 4·6° 4·33 4·33 4·35 4-Dl 4.05 4 .50 4 .611 
Surnom•o...-.ns .. ,, ,, .... ,, ........ ,, .. 0·]4 o.:t.a 0.27 0.36 o.:tJ 0.22 0.34 0.27 0 . 34 0 . 35 
Cban""'Uor'•otlioe •• ,, •••••••••••• ,. ,, •• o.5J I.JJ o.83 0.54 1.04 '·47 o.,, 1.48 1 .6o 2 .6b 
lnt•n~lf ........ ,, .... ,, ,, ........ ,. 7.98 r:t.JJ 11.48 8.14 11.21 11.47 8.38 r 3 .09 a. 43 , 3 ,77 
s,'J('Jal.-\dnUn.btn.til)ll ,, •• ,, ...... ,, .. ,, •• .. 37.o6 34.81 53·92 30.48 ]1.5.J 31.36 , 32.13 32.69 37. 90 J8.]5 
.A,ncullure ...... ,, ,, ,, ,, ,, ,, •• ,, ,. ,, .a.48 4·97 4·94 1.84 5.24 6.10 .s.o] 5.36 3 . 26 4 . 25 
C,liQrllf'f'WADd Trt.Uic ,, ., ,, ,. .. ,. ., ., ,. ,, ., 4·78 5.70 ,5.65 4.51 5-U 5·31 4•42 6.17 8. 4o 7 .94 
Education_ Science, Cburcb.. • • .. .. .. .. .. 00 oo oo 5·.57 6.86 6.74 5.40 5·57 5·5~ 5.68 5.61 a. 23 7 .01 
Fanance ,, .. .. •• .. .. .. .. • ..... ,, .. .. s.o:a 4.83 5-72 4.87 4.88 s.oa 4·49 4 .61 2 . 47 5_43 Subsidy to Pot.tal SavinpOanlc ...... ,, .... oo .. 0-1.5 o.a1 0.,56 o.a,5 o.u 0.,51 o.a,5 o.u 0 . 1u 0 , 21 
P..lylnentl to localautbortliet •• •• •• •• .. .. ,, ,, .. 1.06 1.16 1.06 1.07 1.09 ll.og t.og 2.15 11 .76 2 . 70 
Pens.aou .... 00 .. .. .. ,, .. •• .. .. •• .. .. 17.69 r;.B1 17.a.5 17.75 17.83 17.93 17.73 .,.a, s6.go 17 . 15 
CbarcesundutbePoaceTreaty •••••••••••••••••• - o.o] o.o4 0.28 0.'36 0.23 o.or o.oa 045 OJll 
DebtService.. .. .. .. .. .. .. .. ........ 00 19-8:' 19.97 18 . .58 16.u 21.3:1 12.17 1.5.59 14.54 1a:64 13: 02 

---=--:---:---:--------------------l----1----:--l-----·l------ ------1·-·-1----=~- ----::---1------ ------
Total: Administration •• .. .. •• • ..... o• .. 11.5.14 u,5.18 1:15-40 105.56 Ul.:r& 123.07 107.41 n8.6.5 

~-:--=-:.=..:.~::=.:::.:.:._:~~....::._..:..:_~~:_:_:.-l--~-l--..:...--l.---ll---1---·-
e. Mo.o~HJ~i-.: 

TllbaCOO •• 8.96 g.62 9·45 8.82 g.SS 9·69 8.g6 9·53 u.oa u.o6 
1.U 1.45 1.38 J,]O 1.3,5 1,29 1.31 1-ll 1. 55 1 .

3
8 Salt • • •• 

Lotteries 
Guo.p.>wder •• 

3·56 4·70 5-48 ,,86 6.11 6.17 1.46 1.]8 1-40 1-54 
0·45 o.48 o.,58 0.47 0.48 0.48 0.54 o.6o 0 .83 0 . 58 

Total: llonopoli• 00 •••• o• .. •• .. .. .. •• 14.19 16.25 16.89 18.4.5 17.8:1 17.63 11.21 u.la 15.6o 14.56 
-------------------------------- -------1-----l-----l----.:...--l-----l-----l·----_:_- -----1-------1------
c. Pdlic U~lti,.ts: 

Posts and Telegraphs • o 

Forests • • • • , , 
Federal theatres 
Otber uadertakinp 

J!).03 
J.65 
o.88 
1-27 

19.20 
1.74 
o.88 
J,6J 

11).19 
1.68 
o.8g 
1-49 

J8.7J 
1.68 
0.87 
1.14 

~.ro ~.q 18~ ~-P ~-Q 

·~ '·" ·-~ '·" •. w o.g2 o.g! o.8,5 o.89 1.0~ 
1.54 1.48 1.u s. 54 z. 5a 

10.33 
a.oo 
o.8.s 
1.71 

23-25 Total: Public Undertakinp .. .. .. .. .. •• ,, •• u.S] 23·0 22.52 23.31 23·33 2:1.34 23.05 24.48 
::-""7~--------------------------ll----l----l----l-------l·-----l------ -------1-------1---· 

24.8g 

D. ~ps: 
Ped.enl Railways , • • o , • • • • • 

Cbarces uoder tbe SO.dbaba Coaveatloa •• 
Other railways • • o. • • • • • • 

6.00 
s.os 
o.u 

s.ss 
,.zo 
o.a6 

Total: RailwaJ'I •• • • •• •• •• •• •• •• •• •• g.ag 11.69 --------------------------------1---Total ordtoary ezpeaditure • • • • • • • , • • , • • • • • 161. !15 176-55 
TotaJ ordm.ary ~ipb •• •• •• •• •• •• •• •• •• 1,58-79 t56.72 

Ordinary budget balance •• •• •• •• •• •• •• • • •• - 2-76 - lg.83 

EznAO&MMA&Y BvDOft. 

Finanoe • • • • • • •• 
Commerce aa.d Traffic •• 
Agriculture • • • • • • 
Posts and Telegraphs •• 
RaiJwa.J'I.. • • 0. • • 

----·-----1------1-------

.. 
.5-19 
2.67 

.5-40 
!.So 
o.Sa 
a . .,.a 

5·68 
1-!li!li o.,. 
2-49 

0.24 

+ 9·49 

5-B• 
z.ss 
o.:a 

Total e:.:tn.ordin~try ezpendhure 
-1---~~l[-------1-------11----~ 

,.86 10.,50 10.26 ,.g6 ... 
Total eztzaordiaary receiptl •• 3.10 - I - 1.8,5 

Ea:traordinary budget balance •• - •. ,6 - 10.,50 - 10.26 - 6.11 

T o~l budget balance •• - 7-.52 - 30·33 - •5·64 + 3·38 

I.JJ 

8.65 

171.o6 
157.81 

- 13.:15 

•. 61 
1.6g 
1.28 
2.79 

10.37 

- 10.]7 

- 2].62 

8.24 6.22 

0.21 

6.43 

+ 6.u + 5-l.f -·1-------

J.85 

'·" o.8a 
2-79 

- 9-07 

- •·95 

3·43 
J.64 
0.21 

- ].81 

+ I.]] 

.. ,. 
0.19 

8.63 

16].15 
I,S.).6o 

- 9·55 

- 7-84 

- '7·39 

14·41 
3·3· 
0.21 

13-15 

181.11 
16g.s6 

- 4·44 - u.65 
-1---

3-0.5 
•-76 
0.22 
3-20 

+ 0.10 

- ,.,. 

3-75 
1.14 .. , 
0-17 

6.81 

- 6.81 



Appendix II. 

MONTHLY ESTIMATES AND PROVISIONkL RESULTS. 

RBCBIPTS 

O&DaiA&Y 8~. 
A. A fl•i•lrlr.UO. : 

Direct &as• • • • • • • • • • • • • 
Customs • • •• • • • • • • •• •• 
EzciM do tiel •• • • • • •• •• 
Turnover ta• • • •• •• •• •• 
TUJllOver U•, em:erceocy surtaa •• 
Ta•• 011. tnauctiou1 lelal fe.1 etc, 
Otber receiptl • • • • • • • • • • 

.. . . . . .. . . . . -.. .. .. .. ·~ .. .. 

193J 

Pnwloloaal 
.... u. 

16-09 
14·30 .•. ,, 
8.65 
··97 
6.19 
0.20 

14-00 
z6.oo 
.... 68 
10.10 
9-50 
6.8o 
o.t6 

1954 

• .... 86 
14.15 
16-50 
J0.8o 

9·77 
6.73 
0-27 

IUS 

13-40 
u.s, .... ,. 
J1,7J 
10.19 
g.o• 
o •• , 

October 

J!sllmllteo 

1934 

Provisional 
l'eiUilS 

(Ia mlllloas of ScllllliDP) 

12.00 
14-50 
n.o8 
n.so 
10.10 
t-10 
0.16 

15.o6 
Jl.as ., ... , 
11.81 
11.09 
10.51 o.,, 

1933 

.,.,. 
"15·71 

•s-6.t 
J:Z.]l 
JI,J6 .. ,. 
0-17 

1934 

21.00 

14·50 ,, .. , 
JI,~O 

JO.'JO 
7·Bo 
0.16 

1933 

l'lovkiOIUII 
re~ulta 

l].oS 

15-09 
17-09 
14-11 
11.65 
•. 96 
o.d 

1934 

Ballmllteo 

.... 00 

15-5" 
14-68 
11.10 
n.so 
a.,a 
0.86 

···90 Totaltaa• oo •••• o• oo o• •••• oo •• •• •• 19·•7 11.94 ls-71 79·34 92.50 90.26 86.14 
D14od: 

8r.2o 81.01 

SbareloflocalauthoriU. •• oo •o o• •• oo •• •• •• •• n.sr 15.14 t6.7« n.tl 11.58 14.04 11.10 14.40 • r5.ot 15.98 
----==~~~~--------------------[-------1-------I-------I-------I---~~-I----.-~----~-I---~--I-------I-------

Tow: Ststo tuatioll •• •• •• •• •• •• •• •• •• •• 67.96 66.70 67.o6 70·14 66.76 78.46 65.8o 66.61 ___ 7_5_·•-•-+--70-·'-=6~ 
--:~:-:-:-::-:-:-:--:-:-~~~~...:..;_...:..;_.:.;_.:.;_.:.;_..:....f-~--l·----l-------1---~.;__ --·-1---- ----1·---:--:-1 

RecelptaofSoefaJAdmtnlstntioD. •• o• •o •••• •• •• •• 15.56 15·74 17.04 t6.t8 15·13 15.83 15.66 16.38 13.48 t6.s8 
Other adminlltntJve receipts •• •• o o •• • o •• •• •• •• '4·90 u.s• 13.96 9·94 n.os t8.s8 n .63 u.89 15.40 14.01 

-
__ eo_a-:lri=bu-:-tio:-' _•_to-:-w:-udi--:-:De:-b-:'-:Servt--:--:-""-.:.· •:_.:.• ·:_.:.·.:.· _;·.:.·_;·~·-·~·:_;_· ·:_.:.·;_· -f·--_;•;_·•::':_+---':.·..:99::.__ a.96 a.43 9.oz. a.9a 1.19 ,.,6 n ·99 to.r• 1--...:._-1---...:_.;__ __ _::.,-'--1---__;,-- --·-1-----1-

-;;--;:;::::-T::o:::to;;l:-.-.-:--·-p_ .. _ot_tha __ A_d_m_t_••_·_•,._tt_oo ___ ._. -·-·-·-·-·;_·_;_• •:_.:.• ;_• -~--·-o6_. 1_;5:_+--'-""-·.:.9.:,5_ 107 .oa 105. 39 101. 55 Ul. 85 f---'-04:._· 6-8-+--'04..:,.·_04 __ 
1 
___ ,_•6_._,_'_.1 ___ ,_,_•_._61--

8. 14_,.,..,, 
Tobacco • • • • • o •• • • •• o 0 •• • o 

Salt • 0 00 • • • 0 • • 0. 0. • • • • 

Lotteries aad IUDpowd.er • • • o .. .. .. .. 
.... 80 
• ••• , ... .,.,, .,." 27.10 16.66 17-14 15-01 24-99 ~-15 17.19 

•·.!tO •·n ,.os •. ,.. •·45 3·09 •·73 · •·57 •. ,a 
5-15 5·42 s-s• J.l7 5·4• a.t<o •·" 5·75 5.46 

Total: Moaopollee •• •• o• •• •• oo •• •• •• •• 31·SO ,..aa 31.52 35·64 54.17 ss.ot 30.10 50·45 S7·47 55.os 
;:-~:::7.::::::::-::::-::::-:----------------l---,;_:--l-_:.--~ 1-------1------ ----1----- ---=---1------ -~~-1------
c. P•Nie UNIFflllti•r• : 

Poato lad Telerrapbl •• 
Foresta • • • • o o 

0 0 0. • • • • 

Federal thealrel • • o. • • . . . . . . 
Otber • • • • • • • • 

.. .. .. 
Total : Publio UDdertakiDp • 0 0 0 0. 0. • • • 0 • • • 0 

D. ll•il_,,: 

.•. , 
o.67 
o.61 
J,GO 

:10.61 

•1·99 
o.6o 
o.,. .... 

11-5J 
0.70 
0-59 
1.,56 

n.sa 

JI.J7 
o.lr o.,. 
1.16 

10.66 

Jl. zs
o.7o 
•·!17 
J,1J 

81.Jl 

d., 
1.19 
0.,56 .. ,. 

21.14 

15·76 o., 
0-55 
J,J3 

J8.2J 

16.31 
o.,o 
0-5!5 
J ·55 

19·59 
1 .• 6 
o.68 
1.6o 

19·97 
'·50 
0-47 
1.71 

23·45 

Federal R•llwaY'I • • o. • • • o • • • • • • o. • o • • o. • • 

--·--o-~-·~nn~·~·;~:;==··=-.:.··~~··~~··~~··~·~·~·~·--·~·--·~·--·~·--·~·--·~·-1-----=·~·o:•--·1---~~--- ---------- ______ o_.~----II-----------I-----------I·-----------1·----------I-----------I----------
Total: R.allw171 •• •• • • •• o o • • • • •• o. •• •o o.oa - - o.oa - - - - - -

TolalonliutT ncetpta .. .. .. .. 159-92 161.11 153·59 J69,J6 

-·------------------------~----~----~----~----~~~~----~------------'-----~------



J'oaltoll Tu.N a 
{Meroband&•• only) 

Value Wt'llthl 
(nillUoot ol SchUllnp.) (thouNnda of ton•) 

lmpo<bl Boportal lmponol Eoporll 8at'f'u 
lo1porb 

I I J 4 ' 
•••• .. .. ,,.,., 1,970 1,477 1.951 t,SfiS 

19.1' .. . . J,3H a,g.as 910 ,,., .. 0 s.a-t6 
1016 .. .. 1,;06 a,;.u r,o_,s s,at>s s.u8 .,., .. . . s.oSB 1,0~7 r,osr ,,,,. So929 . , ... .. . . , •• ~9 l,lo8 1 00)1 g,o6J ... , .. 
19.19 .. .. ,, .. 61 ,,.sa 1,074 10,272 4ol09 

10)0 .. .. .a,6Qq r,Ssr 8,a 8,172 ,,,., 
IOJI .. .. l,tt>l 1,291 870 ;,gg6 ,,,,a 
1931 .. .. 1,38J 764 619 6,0•)1 1,879 

19.U .. .. 1,,,, 773 ]71 ,,688 a,og8 

19)1: 
ut quarter 390 rM 101 '·'"' s68 
184 quartel' , .. 189 .,. r,soa 300 
.sr4 qnarter 307 ., 1]2 1,487 416 
4tb quarter 3'9 1,550 333 109 uo 

19SJ: I .. 86 ., 41 490 .. , 
II .. 8o 50 51 .. a 109 
Ill .. 99 6o 59 433 147 

IV .. Ba 59 15 3M '" v .. 9l 61 31 420 19% 
\'I .. 96 63 31 uo 193 

VII •• 96 63 " 486 108 
VIII .. 86 67 19 464 186 

IX .. 91 17 15 479. ... 
X .. Jo8 78 30 .S87 no 

XI .. 115 " 40 569 194 
XII .. Ill ,. 59 5'l 176 

1934: I .. 91 " 34 451 149 
II .. 85 6o 15 •• o 136 
Ill .. 101 19 .. 431 199 

IV .. 96 ,. •• 310 '34 
v .. 99 67 31 439 030 

VI .. 94 ,. •• 410 245 

VII .. 8, 66 19 416 24] 
VIII .. as 71 14 456 .. , 

IX .. 96 19 15 5U 233 

X .. ... 80 16 533 J<l 

XI .. - - - - -

• OD1y provisional figurft aft"!!' Aucuat I?J3• 
• Sourot: Bundesamt filr Statistik. 
• Seasooallr corrected iadn. 
• Source: Jo:ititut filr Koajunktudonchunc. 
1 Source : ~atioul Bank. 

Railway 
oood• 
trallle 

(mUllan 
net too 
kmo.) 

' 
197·9 
S07ol 
332.1 
3.50-0 
3.51·4 
169·4 
, ••. o 
:a;o.6 
1108.g 
aog.g 

sgs.8 
199·4 
101.1 

139·· 

179·3 
183.5 
198.2 

179·7 
102.7 
101.] 

ao6.s 
20).5 
227·9 

267.8 
249·9 
us ... 

225 ·9 
201,0 
ua.g 

147.8 
109.8 
:us .• 

209-7 
214·5 
237' 

--

Appendix JII, 

aoowo••a IIIDICU 
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INTRODUCTION. 

I. L'intervention du Gouvernement bulgare dans Ia plupart de~ domaines de Ia vie econo
mique du pays s'est poursuivie et une nouvelle serie de decrets-Jms a, entre autreo, cree les 
monopoles du tabac, du sel et d~ petrole annonces dans Je dernier rapport. II se_mble qu'aucun 
monopole nouveau ne soit envisage: Ia realisation des projets a !'etude est, s01t abandonnee, 
soi t differee. . . . , . 

Certains de ces monopoles ne sont pas encore entres en v1gueu~ ; les con~1hons d app~!ca
tion n'en sont pas precisees dans les textes et il semble que ce so1t a dessem et pour la1sser 
au gouvemement les plus Jarges libertes a cet egard. 

II. L'effort serieux accompli pour ameliorer la rentree des imp.ots, d'une part, pour 
comprimer Jes depenses, de !'autre, a donne des resultats, et la situation du budget en cours 
ne parait pas preoccupante. . , . . . 

II ne semble pas que ce budget, qm s acheve du reste Ie 31 decembre 1934. a1t a enreg1strer, 
sinon pour une part assez faible, Jes consequences de Ia politique adoptee par le gouvernement. 
Les mcsures prises sont, en effet, tres recentes, et certaines meme ne sont pas encore en vigueur. 
Neanmoins, elles font !'objet d'une partie des credits accordes recemment par un budget 
supplementaire s'elevant a 200 millions environ. 

III. Le budget de 1935, qui entrera en vigueur a partir du 1er janvier I935. est a !'etude. 
11 comportera certainement des modifications importantes sur le precedent. Des recettes 
sont abandonnees aux communes, d'autres aux organismes crees recemment ; tels que la caisse 
d'amortissement des dettes privees. Les budgets autonomes des differents monopoles y seront 
incorpores comme budgets annexes. 

IV. La balance commerciale s'est sensiblement amelioree en septembre et en octobre. 
Certaines exportations, de raisins en particulier, ont atteint des chiffres auparavant inconnus. 

En outre, il apparait, d'ores et deja, qu'un contingent important de mais pourra Mre 
exporte, et l'on peut envisager m~me une disponibilite de ble pour !'exportation. 

V. Neanmoins, la Banque nationale s'est trouvee hors d'etat d'assurer les transferts 
prevus par les arrangements signes n!cemment avec les representants des porteurs d'emprunts 
de la dette exterieure. 

Le Gouverne~~nt bulgare a du demander l'ouverture de negociations avec leurs repre
sentants. Les prem1eres sont en ~::ours a Londres pour determiner un amenagement provisoire 
des transferts. Les secondes, relatives a un arrangement de longue duree, doivent ~tre entamees 
apres Ia prochaine session du Comite financier. 

VI._ Le present r<l:pport a ete etabli par M. Pierre Cheysson, commissaire de la Societe 
des_Nahons en Bulgane, avec la collaboration de M. Kostner, conseiller aupres de Ia Banque 
nahonale. 

I. BUDGET. 

I. Les recettes des sept premiers mois de l'exercice sont les suivantes : 

Etat . . . . . 
Chemins de fer 

Budget extraordinaire . . . . . . . . . . . . . 
Les recettes des sept mois correspondants de l'annee 

I933 s'elevaient a . . . . . . . . . . . . . . 
Soit, en faveur de 1934, une augmentation de . . . . 

Millions de leva 

2.812,9 
728,9 

3-541,8 
230 

3·77I,8 

3·485,.2 

286,6 01\ 8%. 

Les observations formulees dans le preced t t t · 
raison des recettes de l'exercice co~r t t d e~. rap~or • ant en ce qm concerne la compa-
l'exercice courant avec les revisiOI1s an e .e exerclce precedent que celle des recettes de 
avec une tendance a l'amc!loration. budgeta!res restent les m~mes dans leurs grandes lignes, 

Les recettes des sept premiers mois d I t le e 
mois de l'exercice precedent et inferieu ~ 930~ son g ~e~ent superie':'res a celles des sept 
on l'a fait remarquer dans Je e Cd ;es e 3to a~~ previSions. (11 conv1ent en effet, comme 
la reprise des soldes non tra!s~e~es ~nu rapl?ortd d :;outer aux r~cettes de l'exercice en cours 
montant figurant aux previsions) II .service e. dette exteneure, tout au moins pour le 
provenant d~ budget extraordin~ire. n est pas fait etat dans ces comparaisons des recettes 

U:>mme 11 a ete signale d 1 e ed 
4 septembre 1934 et est ent ~ns e ~r c ent, rapport, un monopole de l'alcool a ete cree le 
chargee de l'achat' exclusif de: en _:;gu~ur · C est un monopole commercial : Ia direction est 
SO?JI toutes su formes. Lad' /lli:t e-v!e aux prod~cteurs, et de la vente exclusive de l'alcool 
pnvb:s pour Je compte de 1 

1b'· :?n ~s eaux-de-vte, etc., sera effectuee dans des distilleries 
~:nvisagee. Le fonds de rout-m':e~ 1r~n u ~onopole. Aucune expropriation n'est actuellement 

· <.n n cessa1re prevu est de 6o a 70 millions de leva. Jusqu'a 
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present, il y est pourvu par des avances du Tr~or qui s'elevent actuellement a s millions. 
Pour I9~S. le monopole sera dote d'un budget ~~tonome annexe au budget general. On estime 
le benehce annuel du monopol~ a 4? ou so millions, en sus du droit d'accise actuel, qui sera 
verse au Budget general par la Direction du monopole, au taux et dans les conditions anterieures. 

~n monopole du pet!ole •. ou plutot des huiles minerales legeres, a ete cree le 23 novembre. 
II d01t l!tre gere par la Direction du monopole de l'alcool. II n'entrera en vigueur qu'en janvier 
I935· Les conditions d'application du decret ne sont pas fixees. 

Le monopole du tabac, cree le 29 octobre I934. et le monopole du sel, cree le 24 novembre, 
ne sont pas encore entres en vigueur. Ces trois monopoles sont etudies plus loin (pages 7 et 8). 

2. Les depenses des sept premiers mois de l'exercice I934-35 sont de : 

Budget de l'Etat . . . 
Chemins de fer et ports 
Depenses en souffrance. 

Millions de leva 

2.886,I 
396.4 
624,3 

3-906,8 

Comparees aux depenses des sept mois correspondants de I933 (4.03I,7 millions de leva), 
elles montrent une diminution de I24.9 millions de leva, soit 3%. Elles depassent les 7/12 des 
credits ouverts au budget 1934 (377,6) de 129,2, soit 3%. 

3. A la fin du septieme mois, le budget en cours se presentait comme suit : 

Millions de leva 

Recettes . . • . . . 
Depenses effectives. . 
Depenses en souffrance 

3·77I,8 
3.282,5 

S24.3 

Deficit . • . . • 
3·906,8 

I35 

Les observations formulees dans le dernier rapport au sujet de !'evolution du budget sont 
confirmees par les resultats des deux derniers mois. II etait indique que le deficit normal de 
l'exercice en cours, reduit a neuf mois, semblait devoir l!tre inferieur a celui de l'exercice 
precedent (233 millions de leva), et qu'un deficit supplementaire ne pourrait resulter que des 
depenses nouvelles entrainees par les reformes de tout ordre introduites par le nouveau 
gouvernement. 

Un credit supplementaire de 2oo.6oo.ooo leva a fait I' objet d'une decision du 8 decembre, 
mais n'a pas e~core ete publiC au Journal Ojjiciel. Les principaux articles en seraient: 

Millions de leva 

Travaux publics, en particulier de chemins de fer, dont une partie 
destinee a employer }es chomeurs . . . . • • . . • • • • • . • . • . . 9,I 

Service des interl!ts et de l'amortissement de l'emprunt interieur de 
230 millions, emis le 4 aoilt dernier • . . . • . • • • • . . . • . • • • 20 

Fonds des pensions • • . . . . . • . . · . . . . • . • . • . . . . 68 
Ce credit supplementaire est pour la plus grande partie la conse

quence des licenciements recents d'employes pensionnes. 
Ministere de laGuerre, du fait du rencherissement des fourrages • . 23 
Ministere de la Justice, depenses occasionnees par la reforme des 

tribunaux . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,4 
Ministere de l'lnterieur . . • • • • . . . . . . • . • . . • . . I,6 
Participation au capital de la banque « Credit bulgare • (Premier 

versement sur les so millions dus a ce titre) . . . . • • • • • • • • • 20 
Fonctionnement de !'accord de compensation germano-austro-tcheco-

hungaro-bulgare • 42 
Divers • . . II,S 

200,6 
4· Situation de la Tresorerie. · 

Les disponibilites du Tresor n'ont pas varie de fa~on tres sensible. Le solde crediteur du 
Tresor ala Banque nationale etait de 326 millions ala fin du mois d'aoli.t et de 373 millions de 
leva ala fin d'octobre. Le Tresor a beneficie a nouveau de Ia frappe des monnaies d'argent et 
de diverses rentrees extrabudgetaires, pour I64 millions de leva. !!a.r contre, pendant la ~~me 
{>eriode,le montant des mandats de paiement en souffrance a d1mmue de 818 a 624 millions 
(soit I94 millions de leva). 

II. DETTE PUBLIQUE. 

I. Le Gouvernement bulgare a, des le IS octobre I934· fait connattre aux ;Associations 
de porteurs que la penurie de devises de la Banque nationale lui rendait imi?ossible l'~ppro
visionnement des coupons dans les conditions fixees par les arrangements d'avnlet de mal I934· 
Le Gouvernement bulgare demandait, dans Ia ml!me communication,l'ouverture de pourparlers 
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immMiats avec les Associations de porteurs. Neanmoins,les transfeits au 15 octobre, tant des 
annuites que du rachat des arrieres, ont ete effectues. . , 

ll. Le Gouvernement bulgare et les Associations de porteurs se sont mts d acc:o~d sur Ia 
rocMure suivante. Une premiere conversation s'est ouverte a Londres entre le mtmst~e des 

tinances et le vice-gouverneur de la Banque nationale, d'une ~art,le, «League Loans Com~1t~ee » 
et }'Association Nationale des Porteurs de valeurs monetatres, d autre p3:rt, pour ~eflmr le 
regime provisoire des transferts jusqu'a Ia fin ~e fevrier 1935. Avant Ia fm de fevner 1934, 
des negociations seront ouvertes pour Ia concluston d'u~ accon;J. de longu.e du!ee. 

Entre temps, le Comite financier aura ten~ sa sess1o~ ~abttuelle ~n 1anv1~~ 1935. ll.aura, 
d'une part,l'occasion d'y entendre !'expose babttuel du mtmstre des Fmances , 1l Y exammera, 
d'autre part, Ia documentation etablie a Ia suite de 1~ demande ~·enqut!te presentee par le 
Gouvernement bulgare au Secretaire general de Ia Soc1ete des Nations. 

3. Le Gouvernement bulgare a effectue, avant le depart de ses delegues a Londres, le 
versement de Ia provision qui complete l'approvisionnement du coupon de l'emprunt 1926 
venant a ecbeance le ler janvier 1935· 

III. BANQUES ET CREDIT. 

a) BANQUE NATIONALE ET CIRCULATION lllONETAIRE. 

Au cours des deux mois qui font I' objet du present rapport, le bilan denote dans l'activite 
de Ia Banque nationale certaines particularites dont !'explication ne doit pas t!tre cberchee 
dans I' evolution normale saisonniere. Elles meritent done attention. 

Le portefeuille commercial de Ia Banque indique une diminution de 71 millions de leva. 
II en est de mt!me du portefeuille • Tresor •. ol1 apparait une diminution de 25 millions de leva. 
D'autre part, les depots de banques ont fortement augmente (sauf en ce qui concerne les 
banques d'Etat) -de 538 millions de leva a 638 millions de leva, contre 470 millions de le.va 
au debut de decembre 1933. La liquidite des banques commerciales est en realite encore plus 

- elevee, car elles detiennent les obligations du recent emprunt interieur, qui peuvent t!tre tou
jours realisees ou employees comme garantie aupres de Ia Banque nationale. La p~riode de 
l'annee correspond babituellement a une demande d'argent. Cette liquidite est done le signe 
d'une baisse de l'activite et de I' initiative privees. II peut difficilement en t!tre autrement, alors 
que l'economie du pays tend de plus en plus a t!tre organisee en monopoles publics et geree 
par lui. 

La situation de Ia Banque, au point de vue devises, a subi, durant le mois d'octobre, une 
brusque depression qui tend a l'epuisement presque complet de Ia reserve des devises libres. 
Ce fait. 3: conduit le gouvernement a demander aux associations de porteurs d'emprunts bulgares 
la revtston des accords en vigueur et une nouvelle reduction des transferts. Les situations 
hebdomadaires de_la Banque nationale ne font apparaitre qu'une augmentation continue du 
poste ~ ~utres deVlSeS •• de 37 millions en octobre 1933 a ISO millions en octobre dernier et a 
203 milltons au debut de decembre, mais ce montant est, en majeure partie, bloque aupres des 
banques centrales et des organismes de clearing. 

. • Grace au fait que ~ertains revenus d'Etat, affectes en gage aux emprunts, sont restes en 
depo~ a .Ia Banque nahonale, pendant Ia conversation engagee par le gouvernement avec les 
assoctatlon~ de J?O~eurs, les comptes courants de l'Etat ont considerablement grossi. Cette 
a~g'?en~ahon, am~1 que ~elle _des .c'?mptes des banques privees, est une des causes de Ia forte 
dliDlnutlo~ ~e Ia cuculatlon ftductaue, tombee de 2.859 millions de leva, au debut d'octobre, 
a 2.449 millwns de leva, au debut de decembre, soit 410 millions de leva en moins. Une autre 
cause. de cette diminution est la mise en circulation des nouvelles pieces d'argent et le retrait 
des.billets de b.anque de 50 et de roo leva. Les fluctuations de la circulation fiduciaire durant la 
periode compnse entre octobre 1933 et octobre 1934 sont les suivantes : 

Composition de la circulation totale en Bulgarie . 
Billets de banque I Monnaie divisionnaire 

Total 
(En millions de leva) 

1933 I 1934 I 1933 I 1934 I 1933 I 1934 

Toutes les denominations jusqu'a : 
5 leva . . . . . . . . . 8 8 151 164 I 59 172 10 I . . . . . . . . . . 5 5 70 91 75 96 20 I . . . . . . . . . . 12 10 172 185 184 195 so • 63 . . . . . . . . . . 19 421 429 484 448 100 I 108 . . . . . . . . . . 34 146 275 254 309 

Total jusqu'a : 
100 leva . . . . . . . 196 76 960 1.144 1.xs6 1.220 soo I . . . . . . . 921 936 - 921 936 1.000 -• . . . . . . . 1.197 1.206 - - 1.197 1.206 s.ooo • . 478 . . . . . . 415 - - 478 415 

Total general . . . . . 
-

2.792 2.633 960 1.144 3·752 3·777 
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Bie~ que 1~ mon~a~t.total de ~a circulation ainsi que sa composition aient relativement peu 
~hange, II devtent dtfflClle de faue ab~orber par le public la monnaie divisionnaire, depuis 

.1 annonce de la frappe des nouvelles pteces d argent. La Banque a pris des mesures pour y 
remedier, avant mt'!me I' emission des nouvelles pieces; par sa circulaire du 28 juillet elle stipu
lai~ qu'el~e n'accepte!ait sans limitation la monnaie divisionnaire offerte par les banques-
qu une fo1s par semame. . 

.Mais, en septembre, lors ~e la mise en circulation des nouvelles pieces d'argent, la situation 
emptra, et la ~anq.u~ fut obhgee de deroger a !a regle.e.ta?lie, d'une part, et, d'autre part, de 
prendre des dtsposthons contre les banques qu1 ne facilitruent pas la mise en circulation de la 
monnaie divisionnaire. En octobre, un mois apres la mise en circulation des nouvelles pieces 
d'argent, la Banque nationale decida mt'!me de refuser la monnaie divisionnaire des banques 
privees et des banques populaires, mais, devant les difficultes soulevees par cette decision la 
Banque dut surseoir a son application. ' 

Si l'on avait pu nourrir l'espoir en emettant la nouvelle monnaie de placer un « emprunt 
interieur • chez les thesauriseurs, il doit s'evanouir devant la constatation que le pays est 
sature de monnaie divisionnaire. 

Le gouvernement n'a pas encore promulgue la loi sur la reduction de la couverture legale 
des exigibilites a vue de la Banque nationale de 33%% a 25%. pour laquelle ii a obtenu I' appro
bation du Comite financier dans sa derniere session. 

b) BANQUE AGRICOLE ET COOPtRATIVE DE BULGARIE. 

Le premier bilan de la Banque agricole et cooperative de Bulgarie, publie ala fin d'octobre, 
est une simple addition des bilans des deux banques reunies - Banque agricole et Banque 
centrale cooperative. Voici un resume de ce bilan : 

A eli/ 

Comptes octobre 1934 

Caisse et comptes courants aupres 
de laB. N. B. 

Effets . • . . 
Debiteurs . . • 
Participations . 
Immeubles . 
Marchandises . 
Autres actifs. . 
Actifs conditionnels. 
Frais generaux . 

Total 

(En milliollll de leva) 

202,4 
224.4 

6.326,3 
45.8 
80,7 

266,0 
r.856.7 

543.5 
8g,8 

Comptes octobre 1934 

Capital . . . . . . . . • • . . 
Avances du Tresor (emprunt 1928) 
Depots et comptes courants 
Autres passifs . . . . . 
Actifs condi tionnels. . . 
Intert'!ts et commissions . 

Total . . . . . . . . 

Passif 

r.oog,o 
475,0 

6.r56,5 
1.271,6 

543.5 
180,0 

L'encaisse de cette institution est fortement reduite depuis la fusion et n'est plus en 
proportion raisonnable avec les depots. Pour avoir une idee de la position qu'occupe cette 
banque dans l'economie bulgare, ii suffit de remarquer que les depots s'elevent a 2,6 milliards 
dans les banques privees et a 6,2 milliards dans la Ban que agricole et cooperative. 

c) LOI SUR LE SOULAGEMENT DES DtBITEURS. 

Le dernier delai accorde aux debiteurs qui demandent a beneficier des dispositions de la loi 
du 7 aout expirait le 7 decembre. D'apres des informations jusqu'a present incompletes, le 
nombre des demandes s'eleve a 2oo.ooo, chiffre auquel il faut encore ajouter un nombre inconnu 
de demandes enregistrees conformement a la loi precedent e. Le montant des dettes correspon
dant aux demandes s'etablira, selon des evaluations non officielles, entre 5 et 7 milliards de leva 
sur un total de dettes privees d'a peu pres 12 milliards. La majeure partie de ces dettes sera 
assumee par la Caisse d'amortissement, qui, d'autre part, devra percevoir sur les debiteurs les 
annuites de remboursement. Une sorte de Banque d'Etat presque aussi importante que la 
Banque agricole et cooperative sera ainsi engendree par cette nationalisation des creances 
privees. 

IV. AGRICULTURE. 

Aux chiffres donnes dans le precedent rapport et ayant trait au ble et mais, il est interes
sant d'ajouter les chiffres suivants se rapportant a la surface cultivee et ala rec~lte, 
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Surface I R~colte 

(En milliers d 'hectares) (En milliers de tonnes m~triques) 

1934 1933 193• 1934 1933 1932 

Cereales . 2-579 2.683 2.697 2.484 3-331 2.967 . . . . . . . . 
II6 150 II8 91 Plantes industrielles . . . . 183 150 

Pommes de terre . . . . . . . 15 14 14 II3 8I 72 
Haricots . . . . . . . . . II6 129 138 66 76 75 

978 1.642 1.356 Plantes fourrageres (foin indus) . 649 647 592 
Vignes 91 88 86 495 429 397 . . . . . . . . 

Ces chillies font ressortir l'insuffisance des recoltes de l'annee, sur~out celles des plantes 
fourra eres- de l'orge et de l'avoine dans le groupe _des cereales et ~u fom ~t des v_esces dans le 

ou g des fourrages. La difficulte de nourrir le beta1l au cours des six dermers m~1s a ~me~e le 
~ys~ a s'en separer. Les entrees aux abattoirs mu!1icipaux ~ont en aug~entahon d_enVIron 
~0 a 12 % en comparaison avec l'annee passee. Les pnx de Ia v1ande ont ba1sse en consequence. 

Parmi les plantes industrielles on peut remarquer : 

Surface Recolte 
(En milliers d'hectares) (En milliers de tonnes) 

1934 1933 19Jl 1934 1933 lf)J:l 

Colza . . . . . . . . . . . . . 16,1 7 1,0 10,7 o,g o,8 
Tabac . . . . . . . . . . 19,9 27,2 20,3 14.9 24·4 17,4 Tournesol . . . . . . . . . 105,1 83.7 71,g 98,1 75.5 61,2 
Coton. . . . . . . . . 20,5 20,5 8,o 5.I 2,4 1,3 

Les variations importantes des surfaces ensemencces d'une annee a !'autre laissent 
!'impression que l'on poursuit des experiences plutot qu'une production systematique. 

L'on peut constater que cette experience, en ce qui concerne le coton, a reussi cette annee, 
mais par contre,la recolte de tabac a fortement diminue, et il est a craindre que !'exportation 
du tabac au cours de l'annee prochaine ne donne que peu de devises ala Banque nationale, en 
raison tant de la maigre recolte, d'une part, que des accords de compensation relatifs au tabac. 

Un amendement a la Loi sur les proprietes agricoles (Journal Ofliciel N° 194 du 
26 fevrier 1934) revoque les mesures d'expropriation des terres, des ecoles et des stations 
d'elevage objet de la loi elle-m~me. (Voir vingt-huitiem~ Rapport, page 13.) 

Le remembrement des terres de diverses regions du pays peut Hre entrepris dans certains 
cas par l'Etat, a la demande de 25% seulement des proprietaires interesses. Pour faciliter le 
financement de ce remembrement, il est cree, au pres du Ministere de l'Economie Nationale, un 
c Fonds de remembrement », ou sont versees les sommes provenant d'un impot special, a fixer 
par le Ministre a raison de 5 a 10 leva par decare, sur les terres sujettes ace remembrement. 

V. DIRECTION DES CEREALES. 

Conformement a !'ordonnance N° 52, publiee dans le Journal 0/ficiel, No g6 du 28 novem
bre 1934, la Direction vendra le ble, le seigle et leur melange aux communes et cooperatives 
agricoles, aux fins de revente a la population rurale, a un prix inferieur de 10 stotinki par 
kilo a celui fixe pour les autres consommateurs. Le but poursuivi est d'eliminer du marche rural 
le commerce prive. La Direction se charge egalement de l'achat du mais et de sa vente a la 
population indigente au prix de revient. Le mais destine a ces fins est trans porte gratuitement 
parIes chemins de fer. 

Les operations de la Direction sur Ie ble se presentent, fin novembre, comme suit : 

Solde de la saison derniere . 
Achats de Ia recolte 1934 . . 

Total . . . • . . . . 
Vendu a l'interieur du pays . 

Solde . . . . . . . . 

. 57.000 tonnes a 2.400 = 136.800.000 leva 
207.260 tonnes a 3.100 = 642.506.000 leva 

264.260 tonnes a 2.950 = 779-306.ooo leva 
II5.673 tonnes a 3.860 = 446.460.000 leva 

148.586 tonnes 

. Les offres de ble sont particulierement importantes apres la recolte et a pres Ie nouvel an ; 
II. en result': que Ies achats de Ia Direction qui s'elevent deja a 207.000 tonnes paraissent loin 
d ~tre ter~unes e_t p~urront m~me ~tre superieurs aux achats de l'exercice 1934-35 (258.ooo 
tonnes)._ N~anmoms, 11 ne semble pas qu'ils depassent sensiblement 25% de Ia production du 
f?-YS. Ains1, malgre le ~onopole d'achat et de vente qui lui est donne, la Direction n'approvi
awnne guere qu~ les vllk-s et les indigents des villages, et la majeure partie de Ia population 
rurale se po1trvo1t 5ans passer par le monopole. 
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Surles II5.000 tonnes de ble, vendu par la Direction durant cinq mois (du 1er juillet a fin 
n?vembre), ~4.000 tonnes ont ete cedees pour semences. La vente pour la consommation 
n absor~e ql!- un peu plus de zo.ooo tonnes mensuellement.TI apparait done que le stock de ble 
de la Dlrechon, s'elevant a 148.00? tonneS,I!Uffira a !'alimentation de la population jusqu'a la 
nouvelle recolte et ql!-e les prochams achats representeront un excedent libre a !'exportation. 
. Les achats de se1gle et .de melange so~t de faible importance (8.ooo tonnes valant 21 mil-

lions de leva). U:s transactions sur la grame de tournesol depuis le 27 aoi'it, date a partir de 
laquelle Ia. D1rechon a ete chargee de l'acheter a prix fixe, jusqu'a fin novembre se traduisent 
comme sUit : ' 

Achete 24.641 tonnes a 3 leva le kg. = 73·923.oooleva 
Vendu 12.589 • en moyenne 2.49 = 31.400.771 • 

11 en ressort une perte certaine. Les informations relatives au Fonds cree pour compensation 
de ces pertes (voir trente-deuxieme rapport, page 8) font defaut. 

Le bilan approximatif de Ia Direction des Cereales est officiellement le suivant : 

Actif 
Bles en magasin 
Dette de l'Etat. 
Inventaire . . 

556 (448) millions 
195 • 

2 • 

Passif 
Dette enverslaBanque agri-

cole . • . . . . . • . . 
Dette envers les agents . . . 
Dettes garanties par le ble . 
Autres dettes pour magasi-

192 
324 
79 

millions 
• 

Total • 753 (?45) • 

nage, etc. . . . . . . 

Total des dettes . 
Soldenette 

52 

637 
II6(8) 

• 
» 

» 

• 

Le ble en magasin est evalue au prix de vente moyen. Sa valeur au prix d'achat est indiquee 
entre parentheses. La dette de l'Etat est de 126 millions de leva pour les fournitures a l'armee 
et aux formations des c troudovaks • (organisations de travail obligatoire) de ble (pain) et de 
36 millions de leva pour les semences accordees a credit aux paysans avec la garantie de l'Etat. 
II en resulte que l'Etat n'a pas paye les sommes dues a la Direction au moins durant une 
periode de deux ans .(pendant les cinq derniers mois, la Direction a delivre du ble a l'Etat 
pour un montant de 29 millions de leva). . 

En regie generale, la Direction se fait consentir dll!i credits plus ou moins forces, en parti
culier parses agents qui sont en majeure partie les cooperatives et qui acbetent pour elle le ble. 
En fait, les 4/5 du ble en magasin ne sont pas encore payes aux agents. Le montant des engage
ments des agents envers Ies paysans n'est pas connu. 

VI. LEGISLATION ECONOMIQUE ET SOCIALE. 

a) LES MoNOPOLES. 
I. L1 monopoll du tabac. 

Le monopole du tabac a ete etabli par le decret-loi du 7 novembre 1934 Uournal 0/ficiel, 
No 179). Cette Ioi donne a l'Etat le monopole de Ia fabrication des produits de tabac et confere 
a Ia Direction du monopole du tabac les drmts suivants : 

, 

a) Acheter; preparet" et vendre le tabac en feuilles, manipule et non manipule, ainsi 
que les produits en resultant ; 

· b) Determiner les prix de gros et de detail pour ces produits; 
c) Autoriser !'importation des produits de tabac de l'etranger ; 
d) En cas d'augmentation des prix sur les produits de tabac, en percevoir Ia difference 

sur ceux qui detiennent des quantites de tabac ; 
e) Contr8ler Ia fabrication des machines set"Vant a Ia fabrication des produits de 

tabac; 
/) Autoriser Ia vente des dechets de tabac aux personnes privees pour leur emploi en 

agriculture et en industrie, ainsi que l'ouverture d'ateliers et de fabriques pour Ia trans
formation de ces dechets, ainsi qu'en ouvrir e1le-m~me des ateliers et des fabriques. 

La Direction ale droit d'exproprier les immeubles dans les conditions fixees par les lois sur 
!'expropriation, tandis que les immeubles par destination et les meubles sont expropries au 
prix fixe par Ia Direction et approuve par le Gouvernement. 

Le reglement de ces expropriations doit se faire en trois ans et Ia Direction paye sur la 
somme due un inter~t egal au taux d'escompte de la Banque nationale. 

La Direction exproprie les fabriques qui lui sont necessaires pour ses fabrications. Les 
proprietaires des autres fabriques sont·indemnises d'apres le revenu moyen des trois dernieres 
annees, tel qu'il a ete admis par le fisc. Le taux de capitalisation n'est pas prevu par Ia loi. 
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.2. Le moHopole tlu sel. 

Le monopole du sel, qui, d'aprcs Ies declarations officielles, est s_urtout un « monopole 
social •, c'est-<1-dire a pour but de fournir du sel bon mar~M a Ia popu!ahon: a ete pro~ul_gue le 
6 dkembre 1934 ( jourtJal Olficid, No 203) et entre en v1gueur un rums a pres sa publication. 

Le monopole englobe Ia production, !'importation et la vente du sel, et est gere par une 
direction speciale ayant les droits suivants : 

1o Fixer Jes prix d'achat. et de vente du sel et, en ca.s. d'.augmentatio~,. reclamer Ia 
diff~rence entre Ies anciens pnx et les nouveaux aux propneta1res des stocks , 

2o Autoriser !'importation du sel ~tranger; . . . . , . . 
3o Obliger Jes proprietaires de salines de les explo1ter et f1xer les cond1hons d explOI-

tation ; d'' d · I el' 4o Obliger les etablissements isoles de cooperer entre eux et mtro mre es am !O-
rations techniques ; . . 

so Determiner l'espece et Ia quantite du sel a prodmre dans le pays ou a y Importer. 

La Direction du monopole du sel ale droit d'exproprier les me~bles et imm~ubles desti~cs 
ala production et au magasinage du sel et d'en fixer Ia valeur. Le pa1ement des b1ens expropnes 
doit etre effectue dans un delai de trois ans au plus. . 

Bien que Ia Ioi n'ait pas expressement mentionne le droit d'achat pour Ia Direction elle-
meme elle est autorisee a vendre le sel • en gros ». . 

E'n resume, Ia Direction du monopole du sel prend des dispositions pour Ia production et 
!'importation du sel par des personnes privees, achete ce sel et le cede aux detaillants pour etre 
vendu a des prix fixes. 

Pour la consommation du sel voir annexe II, a). 

3· Le monopole sur les huiles minerales Ugeres. 

Le monopole sur les huiles minerales legeres (jusqu'a o,895 a 15°C) a ete promulgue le 
xz decembre sous forme d'amendement a Ia loi sur le monopole de l'alcool. 

La loi stipule que le monopole englobe la production, le raffinage, la vente, !'importation, 
1' exportation, la fixation des prix des huiles legeres minerales ; Ia Direction du monopole egale
ment peut autoriser des personnes privees a exploiter des raffineries. Le commerce des huiles 
minerales legeres est monopolise en totalite, a !'exception des huiles speciales, dont !'impor
tation est insignifiante. 

11 est impossible de juger, d'apres l'amendement, des intentions du Gouvernement. 
Pour !'importance des quantites et des valeurs affectees voir l'annexe II, b). 

4· Conclusion. 

11 semble que le Gouvernement ne cherche pas, pour le moment, Ia realisation d'autres 
monopoles. Un projet de monopole des assurances ne parait pas devoir l!tre suivi. Le decret-loi 
en preparation sur !'electrification du pays contiendrait certaines dispositions accordant une 
situation speciale a l'Etat. 

11 est trop tot pour dresser Ie bilan de ce qui est etatise et de ce qui est reste aux mains de 
!'initiative privee. Neanmoins,l'on peut d'ores et deja faire les constatations suivantes : 

En matiere bancaire, l'appareil cooperatif du pays est etroitement surveille par une 
ban que d'Etat, Ia Banque agricole et cooperative. Le Credit bulgare, controle en totalite par Ie 
Gouvernement, a absorbe de nombreuses banques. Le capital prive n'est plus represente en 
realite que par les banques etrangeres. 

Dans le domaine de Ia production, l'Etat est le maitre du charbon et de !'essence de roses 
et, des le debut de l'annee prochaine, il aura en mains le tabac et le sel. · ' 

Au J,>Oint d~ vue com_merc~al, _I'Etat ale m~:mopole des produits agricoles les plus impor
tants, a 1 exception du ma1s, et 11 v1ent de recevmr le monopole d'importation et de distribution 
d'une des matieres premieres essentielles : le petrole. 

b) AUTRE LEGISLATION. 

I. Le dkret-loi sur la prevoyance sociale. 

Le nouveau decret-loi sur la pn!voyance sociale (Journal Officiel No 196 du 28 novembre 
1934) soum<:t Ia prcvo_Y~nce publique et privee au controle de l'Etat. La Section de la pre
voya~ce ~OC!ale, ~u ll~l.mstere d~ 1' Interie~r, a le droit de proceder a Ia liquidation de toute 
orgamsat!On de. b1enfa1sanc~ ~nvt':e. Les b1ens de ces organisations sont verses au «Fonds de 
prevoyance SOC!ale •· Pour 1 ahmentati_on de ce dernier, Ie lrgislateur a prevu, en outre, dix
neuf sources de revenus, dont Ies plus 1mportantes sont : 

1° 20% des revenus du • Fonds des sinistrt':s du fait de calamites· 
2° xo% de tousles arrieres per~us ; ' 

, . 3" verse~ent d'une ta~e individuelle pour tous les citoyens (a !'exception des 
agnculte~rs-paysans ~t ouvncrs), egale au revenu moyen journalier de chacun · 

4° I 1o du benf:f1ce des banques d'Etat · · ' 
5° I.ooo leva pour !'enregistrement d'un ~artel; 
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6° soo leva sur chaque patente d~livr~e a un Hablissement de plaisir ; 
7° 300 leva pour chaque autorisation ou permis de travail d~livre aux artistes 

~trangers, etc ; 
So 10o leva par ~tage ou par appartement d'un Mifice pour Ia construction duquel 

un permis est d~livr~ ; . . 
9° 10, 3 et 2 leva pour chaque passeport, certificat d'~tat civil, copie et autres docu

ments delivres par le Ministere de l'Int~rieur et ses organes. 
La comptabilit~ de ce fonds est tenue par Ia Direction centrale et les succursales de Ia 

Banque agricole coop~rative bulgare. 
La loi affirme le principe de !'aide obligatoire a donner par Ia collectivit~ a chaque individu 

hors d'etat de subvenir a ses besoins, par suite d'une incapacit~ physique ou mentale, et ne 
recevant aucune aide de ses proches, oblig~s par Ia loi dele secourir. 

Les revenus du fonds de Ia pr~voyance sociale sont r~partis comme suit : 

5% pour Ia reserve ; 
10% pour l'entretien des organismes de la pr~voyance d'Etat ; 
15% comme subsides aux organismes d~partementaux ; · · 
35% aux soci~t~s municipates et rurales ; 
20% pour fortifier Ia moralit~ chez la jeunesse; 
5% ala Soci~t~ pour la protection de l'enfance; 
5% a la Societe pour Ia protection des infirmes, etc. ; · 
5% a Ia Croix-Rouge bulgare. 

· Ce decret-loi est en contradiction avec les articles 59 et 6o de la loi sur Ia Banque nationale 
de Bulgarie, conformement auxquels tous les comptes de l'Etat, y compris ceux des fonds et 
entreprises d'Etat, doivent ~tre tenus par la Banque nationale et tous les revenus d'Etat verses 
a la Banque nationale. . . 

De m~me,la prescription 4-ci-dessus -· est en contradiction avec les statuts de la Banque 
nationale pour autant qu'ils s'appliquent. La repartition des benefices de la Banque nationale 
est fixee par les statuts, et le benefice net de Ia Banque nationale doit ~tre affecte en totalit~ 
a I'apurement de la dette de l'Etat envers Ia banque (article 8). 

2. Modification de la loi sur l'industrie. 

Certaines modifications apport~es a Ia loi pour !'encouragement de l'industrie du pays 
(Journal Olficiel, N° 204, du 7 decembre 1934) meritent d'~tre signalees. 

Jusqu'a ces modifications, les privileges accordes a un etablissement par Ia loi ne depen
daient pas des transferts de propriete. D'apres le nouveau decret-loi, ces privileges ne sont 
maintenus que lorsque le transiert de propriete a ete autonse par le Ministere de l'Economie 
nationale. 

D'apres la loi en vigueur, les etablissements publics et d'Etat etaient obliges de donner Ia 
pref~rence a Ia production nationale lorsque ses prix n'etaient pas sup~rieurs de plus des% 
aux prix etrangers (dans Ie prix etranger, Ies droits de douane doivent ~tre compris). Confor
mement au decret precite, les droits de douane, indus dans le prix .du produit etranger, ne 
peuvent ~tre decomptes a plus de 30% de Ia valeur du produit. Or, le fabricant bulgare, le 
filateur par exemple, oblige d'importer une matiere premiere grevee de droits de douane eleves, 
de primes de compensation, produit a un prix de revient eleve, et il ne peut soutenir Ia 
concurrence avec les prix etrangers majores seulement de 35% (30% de droits de douane et 
5% de preference). Le nouveau decret-loi aboutit en fait a rendre aux administrations publiques 
Ia liberte d'acheter a ,l'etranger et revoque I' a vantage a Ia production nationale objet de Ia 
precedente loi. 

VII. ETABLISSEMENTS DES REFUGIES BULGARES. 

a) POSITION AU 31 OCTOBRE 1934 DU COMPTE BLOQUt DE L'EMPRUNT 1926. 

Produit net. . . . . . . . · . . . . . . . . . . 
Dont mis a Ia disposition du service d'etablissement. 

Sol de en depota Ia Ban que nationale . . . . . . . 

b) RENDEMENT DES REVENUS GAGtS. 
(En millions de leva.) 

Leva 

1,614.296.149 
x.6o6.824.302 

Encaissements •/12 des 
Chapitres du budget 

I 
~valuations 

Septembre Octobre budgetainos 

13. Accise sur le sel,le cafe importes . . . . . 23 19.3 16,7 
17. Accise sur le sel,le cafe indigenes . 0 . . 0 . 27 19.4 26,7 
14. Accise sur l'alcool . . . . . . . . . . 4.6 1,5 4.2 
19. Vente des allumettes . . . . . . . . 7 8 6,7 

· Total . . . . (. . . . . . . . . . 6r,6 48,2 54.3 
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Les versements des refugies affectes au remboursement des depenses d'etablissement ont 
atteint les montants ci-apres (en leva) : 

I Septembre Octobre I Anterieurs I 31 octobre 1934 

Inter~ts . . . . . . . . . . . 89.238 97·857 4-424.674 4.6II.769 
Amortissement et impot fonder . . 43.821 32.296 15·779·059 15.855.176 

-
Total. . . . . . . 133.059 130.153 20.203.733 20-4{~6·945 

c) UTILISATION DE L'EMPRUNT. 

Les engagements restant a regler au 31 octobre s'elevent a 7·250.845leva. 

VIII. EMPRUNT DE STABILISATION 7%% 1928. 

a) POSITION AU 31 OCTOBRE 1934 DU COMPTE BLOQUE DE L'EMPRUNT. 

Produit net. . . . . . . . . . . . . . . . 
Dont mis a Ia disposition des administrations. . 

So ide en depot Ua Banq ue nationale . . . . . 

Leva 

3·370.065.553 
3.366.427.028 

3·638.525 

b) RENDEMENT DES REVENUS GAGES (DOUANES). 
(En millions de leva.) 

62,2 63.7 54.6 

soit une moyenne mensuelle de 63 millions, contre 55,5 pendant le trimestre precedent. 

c) UTILISATION DU PRODUIT DE L'EMPRUNT. 

I. Chemins de fer et ports. 

La totalite de cette tranche s'est montee a 
dont engages au 31 octobre 1934 . . . 

Solde non engage . . . . . . . . . 
Reste a payer sur engagements operes . 

Solde a engager ou a payer 
0 • • • • 

Sommes aux mains de 1' Administration . 
Solde a recevoir du produit de l'emprunt . 

2. Routes et ponts. 

La totalite de cette tranche s'est montee a 
dont engages au 30 septembre 1934 . . 

Solde non engage . . . . . . . . . 
Reste a payer sur engagements operes . 

Solde a engager ou a payer . . . . . 

Sommes aux mains de 1' Administration . 
Solde a recevoir du produit de l'emprunt . 

Leva 

4·554-720 
2.606.793 

Leva 

958.778 
3.031.732 

Leva 

672.300.000 
671.681.406 

618.594 
6.542.919 

7.161.513 

182.031.732 
181.241.222 

790.510 
3.2oo.ooo 

3·990.510 

3.ggo.51o 
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Appendice I. 

a). RESULTATS DE L'EXERCICE 1933-34 ET DES SEPT PREMIERS MOIS 
DE L'EXERCICE 1934. 

(En millions de leva.) 

DonnOO& annuelles I lor avril-31 aoiit 

Resultats definitifs j Resultats provisoirea 

1 1933-34 
Pn!visions 

1932-33 budg6-
taires 

1° avril , .. avril 1933 1934 revisOO& 
1932 au 1933 au '934 (7/12) 

30juinl933 30juin 1934 

I. RxcETTES. 

A. Budget del' Etat: 
Impots directs. . . . . . 392,3 455.7 306,6 350,1 274.2 
Douanes . . . . . . . . . . 882,9 626,3 447,2 501,7 498.7 
Accises. . . . . . . . . . 1.229,2 1.315,1 744.5 722,1 768,2 
Taxes et droits de timbre . . . 508,8 552.5 270,5 261,7 294,f 
Amendes et confiscations . . . . 51,1 71·9 37.6 

. 

55.5 42,6 
Annuite des chemins de fer et ~ 

recettes ports • . . . -. . . . 125,1 II8,6 II8,6 24.9 1 35 
P. T. T.. . . . . . . . . . . . 267,1 259.2 163 157.2) 160,4 
Domaines et capitaux de l'Etat. . 330,2 189,9 126,2 191,7 166,5 
Participation des communes aux 

appointements des instituteurs 
229,8 J46,8 et medecins . . . . . . . . ~94·9 329,6 214.7 

Recettes diverses. . . . . . :l 450,6 488,3 47.7 4M 127,5 
Revenus des fonds incorpores . . 91,7 100,5 99·7 
Recettes sur exercices clos. . . 203,2 286 181,8 179.5 175 
Reprises en recettes des soldes non 

transferes d u service de la dette 
68,3 exterieure. - 293.8 - 252 . . . . . . . 

Total. . . . . 4·735.4 4·986,9 2.765.4 2.812,9 3.109,2 
B. Budget des chemins de fer et ports . 1.120,7 1.276,1 719,8 728,9 776,6 
C. Budget extraordinaire. . . . - - - 230 -. . 

Total general . . . 5.856,1 6.263 3·485,2 3·771,8 3.885,8 

II. DiPENSES. 

A. Budget del' Etat: 
35.8 28 Pouvoir supr~me. . . . . 77 66,9 21,9 

Cours des comptes . . . . . . 17,3 15,2 6 6,8 8,1 
Affaires etrangeres et Cultes • . 141·9 140.4 63 62,1 89.9 
Interieur et Sante publique . 343.3 367-9 II3,2 158,1 224.4 
Instruction bublique . . . . 867,8 838.3 295.1 374.8 432,5 
Finances et ette publique . . . 2.090 2.037.8 1.105 955.7 1.201,2 
Justice . . . . . . . . . . 182,3 178,8 61,7 75 93,1 
Guerre ; . . . . . . . . 831,9 793 327,3 460,6 540,9 
Economie nationale . . . . . . 325,7 328 1II,6 125.9 186,2 
Communications. . . . . . . 493.3 499·7 171,1 197·9 304.9 
Credits supplementaires divers. . 98 125,6 2,7 447·2 -

Total. . . . . . . . 5-468,5 5-391,6 2.292,5 2.886,1 3-109,2 
B. Budget des chemins de fer et ports . . 1.138,6 1.104,3 435.8 396.4 666,8 
C. Depenses en soulfrance . . . . . . - - 1.303,4 624,3 -

Total general . . . . . . 6.607,1 6.495.9 4·031.7 3·906,8 3·776 
Deficit budgetaire . . . . . 751 232,9 546.5 135 -

•J En pourcentage des pmisious. 

%•) 

127.7 
101,7 
94 
88,8 

130.4 

71,1 
98 

II5,1 

68,4 
37,2 

100,8 
102,6 

27,1 

90,5 
93.8 
-
97.1 

78,6 
84 
69 
70,6 
86,6 
79.6 
8o,6 
85,2 
67.7 
65 
-

---
92.9 
6o 
-

136 
-
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b) RESULTATS MENSUELS DES DEUX DERNIERS MOIS. 
(M·u· ns de leva ) 1 10 

Scptembre Octobre 
1934·35 
1{12 du 

1933 1934 1933 

1 

1934 
budget 

vote! sur 34-35 sur 33-34 sur 34-35 sur 33-34 

REcETTES. 

A. Budg.t de l'Etat: 
28,6 30,6 13-5 71,8 

ImpOts directs - - 39,2 
Douanes. - - 71.3 72,9 85,2 71.7 83 - 105,6 101,7 110,8 
Accises .. - - - . - 109,8 109,7 

38.9 Taxes et droits de timbre. 42,1 39.6 38 41,2 

Amendes et confiscations 6,1 5-4 9.7 8,8 15.9 

Annuite des chemins de fer 5 - - 118,6 24,9 

P.T.T .. . - . . . . 22,9 20,1 17,6 19.7 27 

Domaines et capitaux . 23,8 15,6 16,2 11,6 14,8 

Participation des commu-
nes aux appointements 
des instituteurs et me-

24 0,4 decins. . . J0,6 42 24,2 

Revenus divers . 18,2 8,8 5,1 11,3 6 . 
Revenus des fonds incor-

18,3 19.5 pores. . . . . . . . 14,2 10,9 19,1 

Reven us sur exercices clos 25 17,1 25,8 52·4 63.9 
Reprises en recettes des 

soldes non transferes de 
Ia dette publique exte-

36 - - 68,2 neure . . . . 
Total . . . 444·2 371 377.2 550,6 541,2 

B. Chemins de ftr et ports • . 110,9 137 118,9 141,6 126 

Total mensuel general . 555.1 soB 496,1 692,2 667,2 

DEPEYSES. 

A. Budgtt del' Etat • • . . . 444·1 357-5 545.6 530.9 52].7 
B. Chemins de ftr et ports . 218,5 • 148·7 . . 95.3 95.1 103 

Total des depenses re-
glees . . . . . . . - 452,6 648,6 749-4 672.4 

Depenscs en souffrance 
( + ou - au cours du 
muis) . . . . . - + 92 -96.4 -254 + ],6 

Total mensuel general. 539.4 544.6 552,2 495.4 676 

c) SITUATION DETAILLEE A FIN OCTOBRE ET COMPAREE DU RECOUVREMENT 
DES IMPOTS DIRECTS. 

(En millions de leva.) 

Donnees annuelles I 
Resultats des cinq premiers mois 

1er avril·]! octobre 

IMPOrS 1932·33 I 1933·34 I 1933-34 I 1934·35 

Recouvre- I ' Reeouvre- ' Recouvre- ' Recouvre- I 

menta % menta % ments % menta % 

lmpot foncier. . . 28,6 14 37.6 125 IZ,8 . 
73 33.3 95 

I mpots ced ulaires. . . 179-7 86 223,7 III IZ8,8 IIO 147·3 109 
lmp&t sur le revenu 

global. . . . . . . 17.5 58 20,2 100 13,8 II7 14.3 IZ3 
Impot sur les societes 27.5 6g 26,4 87 zo,6 117 ZI,6 97 Imp&t surles batiments 13.7 55 18,7 124 9.Z 105 Z4,6 255 
lmp&t sur les brebis et 

les ch;,vres. . 55-5 92 57 104 55.4 100 56,1 97 Impot sur l'exemption 
de Ia prestation. . . 26,2 59 23,9 85 17.3 106 zz,9 IZ6 

lmp&t militaire. . . . 19-4 55 24-7 112 13.4 109 15,6 103 
Im~t sur les succes-

swns. . . . . 24,2 So 23,4 94 14.4 g8 Centimes additionnels 13.4 93 
et rev en us dcsconseils 
departemcntaux . - - - - 21,9 - - ---- -- ---Total . ------------ -. 392,3 58 455.7 107,5 306,6 Il4 350,1 IIO 
• Leo P'JUru:otages a<.ot calcui.Co parr· rt 6 .. appo aux pr v1•wno deo budgets pr61imioairea meo•uels. 
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d) SITUATION DE LA TRESORERIE. 
(En millions de leva.) 

1934 

Septembro I Octobre 

Solde au debut du mois des comptes du Tresor a Ia 
Banque nationale. . . . • . . . • • . . . . 326, 5 211,8 

- RacETTKS. 

Budget de l'Etat . . . . . . . . . . . . . . . 377.2 541,2 
Chemins de fer et ports. . . . . . . . . 118,9 126 
Recettes extrabudgetaires . . . . . . . . . . . 37.8 164.7 
Emissions supplementaires de bons du Tresor . . . - -
Emissions d'obligations . . . . . . . . . . . . - -

Total . . . . . . . . . • . . . . . . . 860,4 1.043·7 

DBPKNSU. . 

Budget de l'Etat . . . . . . . . . . . . .. . . 497 517.9 
Chemins de fer et ports. . . . . . . . . . . . . 151,6 152.5 
Depenses sur recettes extrabudgetaires. . . . . . - -

. Solde en fin de mois des comptes du Tresor a la 
Banque nationale. . . . . . . . . . . . . . 211,8 373.4 

Total . . . . . . . . . . . . . . . . 860,4 1,043.8 

Solde en fin du mois des mandats de paiement en 
souffrance, environ • • . . . . . • . . . . . 620,7 624,3 

Solde deficitaire net, environ . . . . . . . . . 408,9 250,9 

Appendice II. 

•) PRODUCTION, IMPORTATION ET CONSOMMATION DU SEL EN BULGARIE. 

ADDeo Production locale Importation I Consommation totale 

1929 28.847 20.589 49·436 
1930 31.642 18.140 49·782 
1931 24.300 '20.698 44·998 
1932 .- 35.065 23.629 58.694 
!933 19.576 26.759 46.285 

b) IMPORTATIONS D'HUILES MINERALES. 

Gazoil I Huiles P6trole raffin6 Benzine. gasoline lu brefiantes 

I. Poids (tonnes) 
1928 • . . . . . . . . . . . . 20.341 6.522 26.852 6.455 
1929 . . . . . . . . . . . . . 24·784 8.046 32·998 11.426 
1930 . . . . . . . . . . . . . 24.657 6.899 30.140 10.435 
1931 • . . . . . . . . . . . . . 23.907 7·563 29.526 8.873 
1932 . . . . . . . . . . . . . 24.205 4·275 23.683 8.219 
1933 • . . . . . . . . . . . 22.551 3-640 25.341 7·272 

II. V ~~leur (en milliers) 

1928 . . . . . . . . . . . . 40.597 44·695 77·419 38.922 
1929 • . . . . . . . . . . . . 49·839 60.032 96.361 67·731 
1930 . . . . . . . . . . . 46.803 55-918 84.555 59.801 
1931 . . . . . . . • . . 28.110 41 ·756 43·401 30.291 
1932 . . . . . . . . . . 20.397 28.094 23.302 20.057 
1933. . . . . . . . . . . 21.948 21.686 26.952 16.051 



[Communicated to the Council 
and the Members of the League.] 

Official No.: C. 39. M. US. 1935. II. A. 
[F. 1420.) 

Geneva, January I7th, 1935. 

LEAGUE OF NATIONS 

FINANCIAL COMMITTEE
1 

REPORT TO THE COUNCIL ON THE WORK 
OF THE FIFTY-SEVENTH SESSION OF THE COMMITTEE· • 

(Geneva, ] anuary 7th,-17th, 1935.) 

CONTENTS. 

Page 
Introduction • • I 

I. Austria 2 

II. Bulgaria • 3 
III. Hungary 7 

INTRODUCTION. 

The Financial Committee has the honour to submit to the Council the following report on 
the various questions with which it has dealt during this session. 

The following members were present : 

M. MLYNARSKI (Chairman); 
M. DAYRAS; 
M. TER MEULEN ; 
Sir Otto NIEMEYER ; 
M. POSPISIL ; 
Sir Henry STRAKOSCH ; 
M. TUMEDEI. 

There were also present : 
I • For A. ustrian questions : 

Dr. BURESCH, Federal Minister of Finance ; 
Dr. BRAUNEIS, General Manager of the Austrian National Bank; 
M. Rosi' VAN TONNINGEN, Representative of the League of Nations; 
M. FRtRE, Adviser to the Austrian National Bank. 

2. Fo, Bulgarian questions: _ 
M. BATOLOFF, Minister for Foreign Affairs; 
M. TODOROFF, Minister of Finance ; 
M. ANTONOFF, Permanent Delegate of Bulgaria to the League of Nations; 
M. BO]ILOFF, Deputy Governor of the National Bank of Bulgaria; 
M. CHEYSSON, Commissioner of the League of Nations in Bulgaria; 
Professor KOSTNER, Adviser to the National Bank of Bulgaria. 

3· Fo, Hungarian questions: 
Dr. IMREDY, former Minister of Finance, President of the National Bank of Hungary; 
Dr. BARANY AI, of the National Bank of Hungary; 
Mr. TYLER, Representative of the Financial Committee ; 
Mr. BRUCE, Adviser to the National Bank of Hungary. 

---------------------.... N, t.soS(P.) 1·10!1 (A.) IIJS, Imp. J, d. G, 

Seria. of League of Nations Publications 

II. ECONOMIC AND FINANCIAL . 
1935. II.A. t. V 
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I. AUSTRIA. 

The Financial Committee has examined the financia~ situation of Austria together w.ith 
Dr. Bure~ch, Federall\Iinister of Finance, and Dr. Brauneis, Gener.al. Manager .of the Austnan 
National Bank (assisted by Dr. Rizzi and Dr. Zimmermann of the A~mistry of Fmance). It ~lso 
had the advantage of hearing 11~. Rost van Tonni.ngen, R.epresentahve of the League of Nahons 
in Austria, and 111. Frere, Adviser to the Austnan Nahonal Bank. 

The Committee had before it the twelfth and thirteenth reports of 111. Rost van Tonningen. 

1 The Committee is glad to note that the deficit in the ordinary budget for 1934 which 
it fea;ed in September might reach 140 m~lion sc~illings, ~as in fact been only 105 million 
schillings, thanks to the improvements m receipts durmg the .last quarter and to the 
economies introduced by the Minister of Finance. 

2. The Committee drew attention in its September report to the possibility of converting 
the Austrian Government Guaranteed Loan which was issued in 1923 on the basis of the 1922 
Protocols. Since then, the Austrian Government has successfully converted all the tranches 
of this loan, with the exception of the Spanish tranche, for which it is hoped that negotiations 
will be finished in the near future. The Austrian Government is to be congratulated on this 
rapid and successful operation, the effect of which on all aspects of Austrian credit and 
economy should be widespread and continuous. 

3· The saving for the Austrian State budget by the conversion operation is very 
considerable and can be estimated at approximately 6o million schillings a year during the 
first three years. In addition to this saving, the conversion, when completed, will permit the 
release of certain reserve funds now held by the Trustees of the 1923 Loan. As these funds 
become available, the remaining deficit on the budget for 1935, lightened by the reduction 
in debt service, will be covered. The level of expenditure in 1935 (1,900 million schillings gross 
budget) will be 130 millions less than the probable results of the year 1934. Economies have 
also been introduced in departments other than the public debt service-for instance, in 
social insurance. · 

4· . In addition to the ordinary budget, the Government contemplates the carrying out 
of public works for an amount of approximately 100 million schillings, to be covered in part 
by a long-term credit operation on the domestic market and in part by non-recurrent balances 
now becoming available. These works are approximately of the same order as in 1934. 

5· . The stability of the schilling has been maintained, and the various results of the 
conversion further assure the maintenance of the currency. 

The standstill agreements concluded in 1931 between British and American banks on 
the one side and Austrian banks on the other were terminated in the first days of December, 
so that normal relations are now re-established between Austrian and foreign banks. Both 
bank balances and deposits are considerable, and the recent conversion tranche in Austria 
bas been readily absorbed by the public. 

6. All the available economic indices show that the tendency towards improvement 
which became noticeable eighteen months ago continues. Industrial activity is mounting, 
~nd e_xports each m~mth ha~e excee.ded those for the corresponding month of 1933. The figures 
Ill thiS last connection are mterestmg. 

Values Weights 
In millions of schillings In thousands of tons 

Imports Exports Excess Imports Exports imports 
1929 . 3,262 2,188 1,074 10,272 4,109 
1930 2,699 1,851 848 8,272 3.515 
1931 . 2,161 1,291 870 7.996 2,538 
1932 • 1,383 764 629 6,091 1,879 
1933 • . • . . . . . . 1,145 773 372 5,688 2,098 
First eleven months, 1933 1,034 703 331 5,165 1,922 
First eleven months 1934 1,04?' 783 264 5,109 2,377 
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II. BULGARIA. 

_In a letter dated Octob~r 26th, 1934, the Bulgarian Government asked " the technical 
· serv1ces of the I;eagu_e of Nahons ~o ~ndertake a new enquiry, the conclusions of which would 

carry great we1ght m the · negohahons to be undertaken with the representative of the 
bondholders ". . 

In. accordance with this request, the study of the financial and economic situation of 
~ulgana was .entru~ted to M. Cheysson, Commissioner of the League of Nations in Bulgaria, 
m collaboration w1th M. N. Kastner, Adviser to the National Bank of Bulgaria and 
M. Rosenborg and M. Karakacheff, of the Secretariat. ' 

At its present session, the Financial Committee has examined the information collected 
in the course of the e~q?iry, ~ogether ~1th the thirty-second and thirty-third quarterly reports 
of the League Comm1ss10ner m Bulgana. It has also had the avantage of discus~ing Bulgarian 
problems w1th M. K. Batoloff, Minister for Foreing Affairs, M. P. Todoroff, Minister of Finance, 
M. Antonoff, Permanent Delegate of Bulgaria accredited to the League, and M. D. Bojiloff, 
Deputy Governor of the National Bank. 

The League Commissioner, M. Cheysson, and M. Kastner, Adviser to the National Bank 
have also taken part in th~ discussions. ' 

I: The ~equest for an enqu.ir~ was submitted by the Bulgarian ~overnment immediately 
after 1t had mformed the assoc1ahons of bondholders of the Bulganan debt that it was no 
longer in a position, owing to transfer difficulties, to implement the agreements concluded 
with them in April and May I934· Having thus unilaterally denounced the agreements, the 
Bulgarian Government began fresh negotiations with the bondholders' associations. At the 
close pf these negotiations, and pending further discussions which were to take place with 
the representatives of the bondholders after the publication of the Financial Committee's 
report, the Bulgarian Government made a statement to the effect that it would pay and 
transfer not less than IS per cent of the interest instead of 32 }'2 per cent, the amount for which 
the agreement of April and May. I934 provided-the balance not transferred continuing to be 
paid in leva into an account opened in the name of the bondholders. 

2. The Financial Committee had already, at the Bulgarian Government's request, made 
an exhaustive enquiry into the financial situation of Bulgaria at the beginning of I933· At its 
session in May I933, it gave a detailed account of its findings, and at the same time noted the 
formal announcements by the Bulgarian Government of its intention of effecting a certain 
number of specified reforms which had been found to be necessary in the organisation or 
administration of the public finances. · The Financial Committee further noted the Bulgarian 
Government's general agreement with the solutions proposed in the case of certain economic 
problems, and in particular its agreement as to the indebtedness to be observed in the limits 
exceptional legislation in regard to the internal. 

3· At subsequent sessions, the Financial Committee was in a position to note that the 
"different parts of this programme of financial reform were not uniformly applied. While 
certain improvements had been made in the public finance organisation, particularly 
in connection with the control of expenditure, budgetary unity and the statutory position of 
the officials of the financial administration, nothing had been done up to last year to lighten 
or simplify the administrative machinery, which was admitted to be too cumbersome and 
complex in certain respects. 

4· In addition to this partial application of the programme of financial reform established 
in I933. the new Government, as soon as it came into power, made its own contribution on 
two important points : a radical simplification of the highly complex system of administrative 
districts and a considerable reduction in the number of officials. Moreover, its financial 
administration was in general characterised by a real effort towards the reduction of expenditure 
and the application of the fiscal laws. However, it annulled two measures previously 
adopted at the suggestion of the Financial Committee-namely, the statute of officials of the 
financial administration and the reduction in the number of funds which were outside the 
budget and not subject to the control of the Minister of Finance. 

The Committee draws the following conclusion from the investigations which have just 
.been made. 

PUBUC FINANCE. 

s. While, as stated above, the development of public finance has benefited from the 
progress made in organisation and administration, it has, on the other hand, suffered from 
fresh commitments which threaten to burden. future budgets. These new commitments are 
partly due to supplies under the compensation agreement concluded by the Bulgarian 
Government with Austria, Czechoslovakia, Germany and Hungary, and also to the creation 
of a fund for the amortisation of private debts which must issue against the private claims 
remitted to it bonds, the service of which is guaranteed by the State. 

6. The deficit for the financial year 1934, for a period of nine months, is provisionally 
estimated at 300 million leva; after allowing for certain possible adjustments, it may be 
considered that it will be reduced to 175 millions. The deficits for the previous four finandal 

. years amounted to 1,847 millions in 1930-31, 970.7 in 1931-32, 748.4 in 1932-33, and 212.6 in 
I933-34· 



The 
1935 

budget has not yet been prepared. The Minister of Fina
1
1
1
1ce _confsiders ~hat the 

· · as a basis for those of 1935 after a owmg or an mcrease 
ordmary credits of 1934 may hserv:e . t . . and to the development of certain public 
of about 16o millions due to t e nse m cer am pnces . . . f . f 

· d no' my of 70 millions resulting from various adnumstrahve re orms m orce. 
serv1ces, an an eco · h l\'" · t dds · 
The total would thus amount to 5,362.5 millions, to wh1ch t e •!DIS er a · · 

(a) On account of the bills issued under the compensation 
agreement and coming to ~ah_uity during 1935 · · · 

(b) Contribution to the Amortisation Fund . . · · · · · 
(c) Service of the 6% Internal Loan of 1934 · · · · · 
(tf) Grant to the Pensions Fund . . . . . . . · · · · 
(e) Participation in the capital of the " Credit Bulgare " 
(f) Various expenditure . . . . . . . . • · • · · · 

making a total of 5.930 millions. 

Millions of leva 

200 
200 

So 
6o 
15 
12-5 

The original allocations for 1934, calculated on a twelve months' basis~ amounted to 
5,512.3 millions. No credit is foreseen for the execution of an economic programme. 

7. The receipts for the year 1935 are estimated at 5,297. million~, as against 5._330 millions 
for the year 1934. The estimate is based on the actual rece1pts ~unng the first e!g!'t months 
of the year 1934. after allo\\ing for certain a~justments ~nd an m~rease of 100 m1lhons repre
senting the discounted profit of the monopolies already m operation. 

8. According to these estimates, the deficit for the year 1935 would amount to 733 
millions. 

9· The above figures call for the following remarks : 

A. Expenditure. 

(a) The allocation of 200 millions for payments due by the State under ~he c~mpensation 
agreement is intended for the payment of supplies, the greater part of wh1ch Will go to t~e 
Railways and the City of Sofia. The Financial Committee considers that these two part1es 
could and should bear the cost of the supplies delivered to them. 

Lastly, it is in general essential that certain increases in credits requested by Ministerial 
departments for the purchase of material should not duplicate supplies delivered under the 
Compensation Agreement. 

(b) As regards the contribution of 200 millions to the Sinking Fund, the fund will not 
be called upon to make any payment before February 15th, 1936, which is the date fixed 
for the first half-yearly payment due; from the budgetary point of view, therefore, no allo
cation \\ill be necessary in respect of the financial year 1935. Nevertheless, if the application 
of the legislation in regard to the fund obliged the State to make an immediate appropriation 
of budgetary resources, they should at once be returned to the Treasury. 

B. Receipts. 

The revenue estimates prepared by the Finance Minister allow to some extent for the 
reduction in the country's taxable capacity, which is mainly due to a poor harvest. In certain 
categories of revenue, however, an increase niay be expected as a result of the more active 
collection of tax arrears, improvements in the methods of collection, and, in the last place, 
of the more effective suppression of smuggling, thanks more particularly to the recent 
introduction of the alcohol monopoly. At the same time, the estimate of an increase of 100 
millions representing the profit expected from the monopolies appears 'Somewhat venturesome, 
as, even assuming that one may envisage later on a net result of that importance, the year 
1935 will be devoted to organisation. 

The revenue estimates include the payment of 40 millions to the general budget by 
the Railways, representing their contribution to the service of the public debt. In the 1934-35 
budget, the ~~ount shown in th~s chapter. was 6o millions, the corresponding amo'!nt in 1933-34 
bemg 118 m1ll10ns. The Comm1ttee considers that there are no vahd reasons to JUstify such a 
reduction. In this connection it should be observed that, during the past two years, the balance 
of profit shown on the working of the Railways has been higher. In the revenue estimates 
for the_ general State budget, moreover, the existence of such a working surplus should be 
taken mto account. 

Io. The foregoing considerations-if taken into account in preparing the 1935 budget
would appear to point to the possibility of adjustments whirh would make it possible to bring 
back the effective expenditure within such limits that the deficit would not be appreciably 
higher than it was in the last financial year. 

In spite of a. ce~tain improvement in the Treasury situation, the persistent deficit calls 
f"r a prudent pohcy m the management of the public finances. 

II. The budget position described above leads the Committee to make one further 
comment. 
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They understand that the Bulgarian Government has in various stages of preparation 
sche~es for a number of State mon_opolies other than purely fiscal monopolies. The advantage 
or dtsadv!lntage of such monopolies no doubt requires careful examination on the merits of 
each p_arhcular case; bu~ there m~y be cases where monopolies are economically justifiable. 
They mvolv~. (a) a const.derable. Immediate capital expenditure on acquiring installations, 
(b) the provtston of wo~kmg. cap1tal for the enterprises monopolised, and (c) the assumption 
by the State of ~he .tradm_g nsks, carrying of stocks, etc. All these factors need money, unless 
su.ch an enterpnse 1S earned ~m wi~hout proper fi~ancial provision and merely in the perhaps 
mtspl_aced hope that ea~ly gams Will raptdly provtde, not merely an ordinary profit, but also 
suffict~n~ profi~ to provtde out of income for standing capital-a requirement with difficulty 
reconciha~le w1th cheap sales to con~umers. The Com~i~tee thinks that the Bulgarian Govern
ment, havm~ regard to the already dtfficult budget posthon, ought to proceed with the greatest 
~ircumspechon in .ll:ndertaking new burdens of uncertain advantage even to the consumers, 
If they have no VISible sources of finance by any means consistent with the maintenance of 
financial equilibrium, 

The Committee recalls the opinion it expressed in its report of January 1934 : 

" The Committee does not wish to enter into an academic discussion of the merits 
or demerits in principle of State regulation of commercial activity. But it feels grave 
doubts as to the practical wisdom of too wide an extension of such a policy in a country 
of the financial and administrative strength of Bulgaria . . . Whatever may be said 
in favour of individual measures for particular cases, it is difficult to see how a general 
policy of this kind can be for the ultimate benefit of the community or can be sustained 
for long without grave danger to the financial structure of the country. " 

12. The Committee is fully aware of the interest of the economic schemes aiming at 
the development of the productive forces of the country, particularly in the direction of 
scientific agriculture. It is, however, convinced that a sound financial situation is the 
prerequisite of any economic progress. It is, therefore, essential, in its opinion, that the 
Government should subordinate the gradual application of such schemes to the possibility 
of first making the necessary resources available. 

GENERAL EcoNoMIC SITUA1'ION. 

13. The general economic welfare of Bulgaria is dependent upon her agriculture, which 
occupies four-fifths of her adult population. Her agriculture has made considerable progress 
since the negotiation of the Refugee Loan. The total area under cultivation has increased more 
than in proportion to the increase of the rural population. The area devoted to raw materials 
of agricultural origin, fodder and vegetables has increased the most. Although the yield per 
acre remains comparatively low, it also has increased substantially in recent years. 
Consequently, the average harvests in the four crop-years 1929-30 to 1932-33 were very 
considerably larger-in the case of cereals some 40 per cent larger-than during the preceding 
quinquennium. 

As a result, however, of a fall in agricutural prices, now about so per cent, the value of the 
crops has been greatly reduced. The aggregate value of all crops in 1932-33 amounted to only 
half that of the much smaller crops in 1925-1927. In these circumstances, the real burden of 
agricultural indebtedness has been largely increased. In the hope of meeting this situation, 
the Government has taken various measures designed, on the one hand, to relieve private 
debtors and, on the other hand, to guarantee to producers, particularly of wheat, minimum 
prices in respect of that part of their production which they do not themselves directly consume. 

Part of the increase in the cereal production during the years of agricultural depression 
was automatically absorbed by the rapid increase of population (averaging 1.4 per cent 
yearly). But cereal consumption per head has also considerably increased. In view of the poor 
c1op prospects in the spring of 1934. an export prohibition was introduced on bread cereals, 
which is still in force. · 

The prolonged drought in 19.34 is reported to have caused partial crop failure in the case 
of practically aU cereals (except maize), fodder crops and tobac;co, while cotton and hemp, 
sunflowers and grapes benefited from the hot weather. The crop estimates for 1934--though 
recently revised--are still provisional, and may be subject to further revision. In so far as they 
may be accepted for the time being as approximately correct, however, they show .that the 
wheat crop is smaller than it has been in the last eight years (except in 1929), and the rye and 
barley crops are the lightest reaped for the past ten years. The aggregate of ceX:<:_aL~rops as 

·~ 
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officially recorded was 26 per cent lower than in 1933-a fairly normal year-and fodder and 
tobacco crops were both 40 per cent lower. . 

There has also been some falling off in manufacturing production dunng the last two 
yt>ars. 

q. The figures for the foreign trade of Bulgaria during the past five yea~s are as follows : 

19z8 1929 1930 1931 1932 1933 1934 
(In millions of leva) (II months) 

Imports ... 7,041 8,289 4.590 4,66o 3.471 2,202 1,999 
Exports ... 6,231 6,396 6,191 5.934 3.383 2,846 2,207 

Balance •.. - 810 -1,893 + 1,601 + 1,274 -88 + 644 + 208 

Thus, during the past two years, foreign trad~ ~as di~inished in val';le by more than 
6o per cent as compared with 1928. . A~ter remammg fairly stable until 19~1, exports 
progressively decreased. Imports restnchons secured the mamtenance of an active balance, 
except for an unimportant passive balance in 1~32. . . 

The exchange reserves of the National Bank m actual De~sen (e~cludmg gold and no~es), 
though not diminished in total, have become less generally available w1th the spread of clearmgs. 

15. The Committee is of opinion that the falling off in foreig!l trade is accen_tuated by 
the extremely complicated system of exchange control at present m force for an Important 
part of the trade. . . . . . . 

Under this system, an exporter is allowed, subje~t to cert~m conditions, t<;~ arrange ~Ith 
an importer for the sale of the foreign exchange he receives for his exports at a pnce determmed 
between the two parties. The decision to adopt this J?rinciple _of private ~o~pensatioi_I. which 
has been successfully applied elsewhere, the Committee beheves was m Itself a wise one; 
but the conditions under which permission to conduct such transactions is given are such as 
to rendeJ:-the business of international trade quite unnecessarily complicated. First, the 
exporter of certain commodities is only allowed to sell his foreign exchange to the importer of 
certain commodities. Secondly, the percentage of exchange which this exporter has to 
surrender to the National Bank at the official rate varies, not merely, as is not unusual, according 
to the nature of the exports, but also according to the nature of the imports and to whether the 
basic quota of imported goods has been exceeded or not. · 

One of the causes of this elaborate system is the policy of price fixation which the Bulgarian 
Government has pursued. For instance, the internal price of petrol being fixed, an endeavour 
is made to keep down the prices of imported petrol. With this object in view, the exporter 
of certain Bulgarian goods-e.g., maize and tobacco, which find a relatively easy market 
abroad-is compelled tci sell his foreign exchange only to the importers of petrol or other 
necessities. On the other hand, when the domestic price of an export article has been fixed 
above the world level, the exporter is given some special advantage, and this is done by relieving · 
him of any obligation to sell his foreign exchange, either to any special class of importer or 
to the National Bank. 

16. The Committee does not consider it necessary to set out in full the intricacies of the 
whole system. It desires only to emphasise the fact that an improvement in trade can scarcely 
be expected until that system has been substantially simplified. It has suggested to the 
Bulgarian Government that, in order to achieve such simplification, a change should be made 
in the system of price control. If this is done, there will be less reason for compelling exporters 
to sell their foreign exchange to importers of certain specified classes of goods, and trade can 
move more freely to the advantage of the Bulgarian production. . 

The Committee has pointed out to the Bulgarian Government the unfortunate results of 
certain other measures of price-fixing undertaken in the last year or so (attar of roses, sugar, 
hemp) which have failed to assist producers permanently and seem likely to involve 
considerable losses. 

• • • 
I?· While ~he Committee is aware of the effects on Bulgaria of the heavy fall 

of agncult_ur~l pnccs and of the restrictions of foreign trade, it thinks it worth recalling that, 
~s sta!ed m 1ts report of March 1932, the foreign debt service of Bulgaria in the year 1931, 
mcludmg State guarantee~ debt, amounted to I,II8 million leva. Since that date, this annual 
charge_ h~s been substantially reduced by (a) the cessation of reparation payments, (b) the 
dl;prec~atlon of the dollar and t~e pound, and (c) the concessions granted by the bondholders, 
wtth the result that, on the basts of a transfer of 32% per cent of the interest only and certain 
ar:e~rs, the amount a_t present required to be transferred annually is, in round figures, 240 
million leva-a reductiOn of So per cent ; 240 million leva, it may incidentally be observed, is 

. betwN:~ 3 per cent and 4 per cent of the total budget expenditure. · 
It ~~ of course the case that, apart from such of the State debts as require payment in 

free Devuen, the~e are oth~r J>;<1Yments which have to be made in this way. The Committee, 
after an exhaustive exammat10n of the various estimates put forward by the Bulgarian 
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Government, is disposed to believe that the total requirements in free Devisen should not 
exceed 500 to 550 million leva (£1 Y4 million). It is obvious that it is exceedingly difficult, in 
the case of any country where the total sum involved is small, to speak with absolute certainty 
with regard to the possibilities of transfer of the last fractions of this amount. In 1934, the 
National Bank was able to acquire free Devisen to a total of over 350 million leva, not including 
bank-notes and balances available for free payments in the respective countries, and the Commit
tee cannot at present find any conclusive reason why it should be substantially less successful in 
the near future. Indeed, there are certain factors which should increase this total. The uncertain
ty which reigned in the tobacco market during the discussions on the tobacco compensation 
deal is now ended, and, in spite of restrictions on tobacco sales resulting from the agreement, 
some tobacco should remain for free export. During the cereal season 1934, the Bulgarian 
Government thought it necessary to prohibit the free export of cereals, particularly wheat and 
(temporarily) maize, which have usually been substantial Bulgarian exports ; the Committee 
feels, however, that some exports could be effected. Finally, it appears that a reduction of 
140 million leva is anticipated in the near future in cotton purchases from abroad (which 
evidently come from free Devisen countries). In these circumstances, the Committee is not 
prepared to say that the probable necessary demands on the free Devisen available to Bulgaria 
should exceed the possible available supplies. Moreover, apart from current receipts dealt 
with above, the National Bank of Bulgaria has certain resources which could properly and 
consistently, with the object for which such reserves are accumulated, be employed to meet 
exchange difficulties, if the Bulgarian authorities so decided. The Committee is aware of the 
objections which are raised to its often repeated views on this matter, but the fact remains that 
these resources exist and cannot be wholly neglected in considering the transfer position of 
Bulgaria~ _ 

18. The Committee would add two observations. First, the capacity of a country to 
transfer cannot be measured by the reserve position at a particular moment. It is a dynamic 
and not a ~tatic problem. What the development of Bulgarian economy may be in the near 
future-and that is the essential question-it is impossible to foresee with any certainty. 
The Committee believes·that economic prospects might be materially improved by a change 
in economic policy. Secondly, even if the transfer position of Bulgaria becomes less favourable, 
it does not follow that transfer on account of any special obligation should be reduced. That 
depends upon the priority of various claims, on the transfer resources of Bulgaria. 

19. The Financial Committee has already had occasion to express its opinion of the 
efforts of the Bulgarian Government to improve the situation of the credit institutions by 
various mergers. 

Measures to be taken as a result of existing legislation with a view to lightening the over
indebtedness arising from the fall in prices should take into account the necessity of hastening 
as much as possible the settlement of claims under this legislation so as to avoid, so far as 
may be, the undesirable repercussions of a prolonged state of uncertainty upon Bulgarian 
credit. 

III. HUNGARY. 

The Financial Committee took note of the twelfth and thirteenth reports of the repre
sentative in Hungary of the Financial Committee of the League of Nations. It examined the 
information contained in these reports on the financial and economic position of Hungary, 
with the assistance of Dr. Imredy, President of the National Bank of Hungary, Dr. Baranyai, 
of the National Bank, Mr. Tyler, Representative in Hungary of the Financial Committee of 
the League of Nations, and Mr. Bruce, Adviser to the National Bank of Hungary. 

1. The budgetary results of the first half of the current fiscal year, which began on 
July 1st, 1934, do not substantially differ from those of the corresponding period of the 
previous year, but show a tangible improvement as compared with the first six months of the 
1932-33 fiscal year. Whereas, however, between 1932 and 1933 the total expenditure for the 
period in question was reduced from 412.5 to 392.5 million pengo, the expenditure for the first 
half of the current year has remained fairly steady at the latter level and is showing a slight 
tendency to increase. This is the case more particularly with the advances made to State 
undertakings. The floating debt continues to increase, as a result of the budget deficit. This 
being the position, the responsible authorities should persist in their efforts to keep public 
expenditure within as strict limits as possible, more especially in respect of certain important 
points to which the Financial Committee has already drawn attention. 

The yield of indirect taxation ~as b~nefited from the rise in whea~ prices from 11 l?enl?o 
(of which 3 for the boletta) per qumtal m. 1933 to 16 at the pres~nt time, and of t~e r~se ~n 
prices for other products whose fluctuations depend on the pnce of wheat. Th1s nse m 
agricultural prices is an advantage which, however, has also its drawbacks. It tends to 
enhance the difficulties experienced by the export trade and to lead to an increase in the 
bounties which have ultimately to be paid by the Hungarian importer. As prices of manufactured 
articles have at present an upward tendency, the disparity between agricultural and industrial 
prices is still very considerable. 

2. The improvement in the economic situation, various signs of which the Committee 
had previously observed, has not been maintained. Foreign trade has fallen off during the last 
months, owing to the increasing complexity of international commercial intercourse; 
restrictions of all kinds, bounties, surtaxes, quotas, etc. 
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3. On the other hand, the problem of_supp~yi~g the Nationa~ Ba~k with freely ~egotia~le 
foreign exchange, referred to by the Committee m 1ts last report, IS st1II.a. sou!ce o! difficulties, 
although the last weeks have brought about a certain relief. The position m th1s respect at 
the end of November can be seen from the following figures : 

Total value of exports during the first eleven months . . . 
Foreign exchange paid into or notified to the National Bank 

Thereof: 
Through clearing and compensation agreements. 
Paid into the National Bank . . . . . . • • • 

Thereof : 
Non-negotiable foreign exchange. • 
Freely negotiable foreign exchange. . . . . 

1933 1934 
Millions of pengO 

354 364 
287 297 

229 
58 

40 
23 

It should be observed that the surplus of exports over imports fell during the first eleven 
months of 1934 by 25 million pengo, as compared with the same period in 1933. 

There has been no substantial change in the general situation of the National_Bank. 

4· The Committee learnt with regret of the resignation, for reasons of- health, of the 
President of the Hungarian National Bank, Dr. A. Popovics. In the eleven years during which 
Dr. Popovics was President of this institution, the Financial Committee has been able to 
appreciate his great worth, more especially in 1924, when the programme of reform initiated 
under the auspices of the League of Nations was applied. Dr. lmredy, his successor, has acted 
as Finance Minister for the last two years. The Finahcial Committee has frequently had 
occasion to pay a public tribute to the energy shown and the results obtained "by him in 
administering the public finances of Hungary during a particularly difficult period. · 
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I. INTRODUCTJON . 
. , 

· During the period under review, a slowing-down of the upward trend and ev~n a reversal 
of the economic situation, was witnessed in many countries. ' . 

It would not have been surprising if the Austrian situation had developed in line with this 
general !rend .. For!unately, ho~ey~r, ~he country h3;s well resisted the pressure, and it 
looks as If the Situation were stabihsmg Itself, for the hme being, at the higher level which 
was attained after the improvement of the last eighteen months. 

· As it would be difficult to increase the volume of business in this country by purely 
domestic action, whatever form such action might take, the efforts of the Government are 
fur.ther dir~cted towards the i~crease of foreign trade. I~ is to be hoped that the hampering 
of mternahonal trade by cleanng agreements and otherwise has now reached its maximum, 
and that a relaxation of the restrictions will help to make such efforts successful. 

* * * 
I. The ordinary budget deficit for 1934 will probably prove to amount to u6.31 million 

Schillings, while extraordinary expenditure financed by loans totalled IIO.I5 million 
Schillings. It was possible to .cover the requirements of the ordinary budget by the issue of 
Treasury bills, which, owing to the extremely liquid condition of the market, were placed 
without any trouble. 

2. The estimated deficit for the first four months of th~ current year is 46.58 million 
Schillings, a decrease of nearly 19 million Schillings compared with that actually incui:red 
during the corresponding period of 1934· Owing to the conversion of the 1923-1943 Loan, 
debt charges were over 20 million Schillings lower, expenditure on National Defence being 
5.5 million Schillings higher, and for the Auxiliary Defence Force 7 million Schillings less than 
in the same period of 1934. Receipts were almost the same as last year. Direct taxes show · 
a very satisfactory increase in yield, but Customs and tobacco revenue are below last year's 
level. Seigniorage on new silver and cupro-nickel coins is estimated to yield 10.3 million 
Schillings during the first four months of the year. Revenue is, on the whole, not unsatisfac
tory, but it is more than ever necessary to keep expenditure strictly within the estimated limits. 

Extraordinary expenditure amounting to 31.37 million Schillings was financed out of the 
residuary balances of the Lottery Loan and by the issue of Treasury bills, the latter to be 
reimbursed out of the internal loan authorised by the Committee of Control in January last. 

The conversion of the 1923-1943 League Loan on ten markets is almost concluded, and 
has been very successful. 

3· The weak financial situation of the Austrian social insurance institutions has been 
remedied by a law of March 3oth, which has also greatly simplified existing legislation. 

4· The railway deficit for 1934 is provisionally estimated at 70 million Schillings as against 
85.6 million Schillings in 1933. Traffic returns for the first quarter are not very satisfactory, 
as the decline in foreign traffic appears to be spreading to purely internal traffic. Receipts, 
however, remain up to the estimated level. 

5. Expenditure and receipts have been approximately balanced in the 1935 provincial 
budgets, and, except for the Vienna public-works programme and· in Carinthia, borrowing 
is not likely to be necessary. 

· 6. The stability of the Schilling has remained unimpaired, and no changes of any 
importance have taken place in the situation of the Central Bank during the quarter under 
review. The bank rate was lowered to 4 per cent in February, and the interest paid by the 
principal Viennese institutions on sight Schilling deposits was also lowered by ! per cent to 
2! per cent. 

7· Thanks to an II per cent increase in exports, the unfavourable trade balance for 
1934 amounted to only 291.2 million Schillings, as against 373·4 million Schillings in 1933. an 
improvement of 22 per cent. The weight of exports was actually higher than in 1931, but, 
owing to the intervening general fall in prices, which, as far as Austrian trade is concerned, 
seems to have affected mainly the value of finished articles, the value of the goods exported 
was 47.8 per cent lower, allowing for the depreciation of the Schilling. Germany, Hungary,' 
Italy and the United Kingdom, in particular, increased their purchases of Austrian goods. 

8. Industrial activity, which seems to be maintaining itself on the higher level reached 
during the past year, is apparently still directed principally to the production of investment 
goods. Statistics of the turnover of consumers' goods during 1934 are, in !Jenera!, still below 
the I 933 level. · 

9· Unemployment reached its peak in the middle of February, as in previous years, and 
has gradually diminished since. At the end of March, there were 314,923 in receipt of benefit 
-3.3 per cent less than in 1934 and 17.2 per cent less than in 1933. 

xo. The Stock Exchange activity of previous months continued during the quarter under 
review, and bond prices reached a new high level in March 1935. The Austrian (Schilling) 
tranche of the 1930 Loan is now slightly above par; the Conversion Loan, issued at 87, is now 
quoted at 94.50. Shares were slightly weaker in February and March. 
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2. FEDERAL BUDGET. 

(a) FEDERAL BUDGET, 1934· 

Although the Audit Court has not yet pl~blished the closed accounts for the past year, 
it has issued the following figures in a communtque: 

Expenditure : 

Personnel .. . . . . .. . . 
Material .• . . I . . . . . . . . 

Total . . . . .. .. 
' 

Receipts . . . . . . . . . . .. 

Deficit . . . . . . .. 
Surplus . . . . . . .. 

1933 

Closed 
accounts 

702.66 
1,226.98 

1,929.64 

1,847-83 

81.81 
-

Estimates 

1934 

Probable 
results 

(In millions of Schillings) 

695.08 702.70 
1,346·54 1,217.8o 

1,912.88 2,049-24 

1,912-98 1,932-93 

- n6.31 
0.10 -

' I 

Increase(+) 
or 

decrease (-) 

+ 7.62 
+ 128.74 

+ 136.36 · 

+ 19-95 

+ n6.41 -

Extraordinary budget expenditure amounted to II0.15 million ~chill~ngs. . · . 
The ordinary deficit is rather larger than that reported to the Fmanc1al Comm1tt_e~ m 

January- owing to the subsequently established exchange losses for 1934 (II .. 28 mlll!on 
Schillings) on the foreign currency reserves in the hands o_f .th~ truste~s of Austnan fore~gn 
loans, and to the recalculation of the share of the local authonhes m the y1eld of federal taxation 

(b) FEDERAL BUDGET, 1935· 

January-April 
Increase ( +) 

1935 1934 or 
decrease ( -) 

Ordinary budget : (In millions of Schillings) 
Expenditure .. . . 659.69 68o.95 _. 21.26 
Receipts 613.II 615.38 - 2.27 

Ordinary deficit 46-58 65-57 -18.99 

Extraordinary budget : 
Expenditure 31-37 14-59 + 16.78 

Expenditure during the first four months of 1935 should be over 21 million Schillings_ 
lower than in 1934, mainly owing to lower debt-service requirements(- 14.9 million Schillings), 
a decreased contribution to the Railway deficit (-7.5 million Schillings), owing to the charges 
on the Railway debt having been reduced by the conversion of the 1923-1943 Loan, and reduced 
unemployment (- 2.16 million Schillings). Expenditure on the auxiliary defence force wa!l 
7.05 million Schillings lower, and on the army 5·5 million Schillings higher. . 

Receipts on balance show scarcely any change. Taxes, ·which during the same period 
of 1934 had only recently been introduced and were giving the full yield, produced in 1935 
only n.67 million Schillings more. The contribution from Vienna was 8.94 millon Schilling 
lower, although the Municipality paid nearly the full annual sum in March. The yield of 
direct taxation has exceeded the estimates in every month, excepting February last, since 
July 1934. This is particularly satisfactory, considering the economic character of these taxes. 

On the other hand, the recent weak tendency of tobacco receipts has caused a shortage 
of about 7.24 million Schillings. The position of the Treasury was relieved by the profit on 
the issue of new subsidiary coins, which will bring in 10.3 million Schillings during the first 
four months of 1935. In 1934, receipts from this source only became available in August. 

,On the whole, it can be said that revenue during the period January-April 1935 gives no 
special cause for uneasiness, although the cause of the diminished yield of tobacco revenue 
must be investigated and remedied. 

(c) TREASURY PosiTION. 

The Control Committee authorised at its January meeting the issue of 20 million Schillings in 
three-months' Treasury bills. to be reimbursed out of the reserves in the hands of the Trustees 
lAthe 1')23-1943 Loan, in order to avoid any difficulties which might arise through delay in the 
liberatkm lA these funds. · · 
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. It further ~uthori.sed the issue of 25 millioi'Js in Treasury bills, to be reimbursed out of the 
y1eld of the proJ~cted mternalloan. These bills were only to be used to finance the extraordi
nary budget dunng the early months of the year. 

. ':fhe Government was thereby placed in a position to finance the ordinary budget during 
the fnst ~our months of th~ ~ear, and to cover such of the public-works expenditure as would 
not be pa1d out of the remammg ba~ances of the Lottery Loan. 

At the end of March, the floatmg-debt position was as follows : 

Million Schillings 
B!lls under the standing authorisation of 1927 • . . . . . . . . . 75.0 
B!lls under the C<?ntrol Committee authorisation of September 1934 25.0 
B1lls under the first Control Committee authorisation of January 

1935 ° • • • 0 • 0 • • • • • • • • • • • 0 • 0 • 0 • 

Public-works bills under the second Control Committee authorisa
tion of January 1935 

Collateral loan from the Postal Savings Bank .• 
Treasury bills issued for the bank reform in 1933 

10.0 

IIO.O 

16.4 

126.4 
25.0 
67.0 

218.4 

A further issue of 8.5 million Schillings in public-works bills is contemplated for April. 
At a meeting in Geneva on January nth, 1935, the Control Committee authorised the 

issue during 1935 of an internal long-term loan of 100 million Schillings, of which 66 million 
Schillings would be used to finance the 1935 extraordinary budget, the balance of 34 million 
Schillings being devoted to reimbursing Treasury bills issued before the end of January 1935. 

(d) CONVERSION OF THE AUSTRIAN GOVERNMENT GUARANTEED LOAN 1923-1943 

(LEAGUE OF NATIONS LoAN). 

(Cf. Thirteenth Quarterly Report, page 5.) 

Conversion operations have been concluded on all the issuing markets with the exception 
of Spain, where negotiations with the banking syndicate have only recently taken place. 
The result is shown in the table below : 

Austrian Government Guaranteed Conversion Loan 1934-1959. 

I. Amount to be Capital amount Covered by 

converted issued of 
I 

of 1923-1943 1934-1959 I Cash . 
Loan Conversion Conversion subscriptions 

Loan 

Austria I Schillings 1 78,242,160 93,400,000 41,854.080 I 51,545.920 • 0 0 • I 
Belgium .. .. • 0 Belgas 2,572,800 2,842.900 (inf. not yet available) 
Czechoslovakia .. Kt. 307,597,000 364,612,000 295.846,000 68,766,000 
France .. . . . . Francs 88,580,000 109,358,000 - 109,358,000 
Ita!~ .. .. .. Lire ll9,234.500 131,500,000 77.925,500 53.574.500 
Net erlands .. .. Florins 1,662,000 1,970,000 631,250 1,338,750 
Spain . . . . .. Pesetas 29,528,500 33.940,500 (subscriptions closed on 

April zoth, 1935) 
Sweden .• Kronor 1·174,000 8,558,ooo - 8,558,ooo . . .. 
Switzerland . . .. Francs 14,109,000 15,85o,ooo 6,_047.000 9,803,000 
Switzerland 

13,894.000 (Govmt. Loan) .. Francs 13,894,000 - -
Unite~ Kingdom •. f.' 9,631,845 10,163.900 6,581,200 3.582,700 

In some markets.:..-..e.g., Czechoslovakia-the cash subscripti<?ns far exceeded re9uirem~nts. 
The success of the operation, which is now virtually concluded, m s~ .m~ny cou~tnes ~unnl:l a 
period of general financial dislocation, gives the measure of Austna s mterna~10nal fu:~anc1al 
rehabilitation. Due recognition must be given to the work of all those who, m Austna and 
abroad, have helped in its preparation and execution. 

• Of the capital outstanding in the United States of America (l14,534.500), half (l7,267,25o) has been added to the 
Austrian and half to the British issue. 
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(e) SoCIAL INSURANCE REFORM. 

The cumulative effects of the crown inflation, which had destroyed the rese~ves of t~e 
. · ranee funds and of the present world crisis, together, perhaps, w1th certam 

pre-11ar msu • · · · t't t' · t · h t t t ra1 defects had brought the Austrian soc1al msurance ms 1 u 10ns m o a very 
m eren s rue u • d f' · f th · f nds shows · critical position, as the following table of the e ICltS o e vanous u · 

Workmen's insurance I Employees' insurance 

Health I Accident !unemployment I Pensions I Health I Accident 
and pensions 

(In millions of Schillings) 

1930 .. . . 1.261 1.941 60.17 4.8o1 1.53 1 16.25 1 

1931 .. 1.38 1 3-73 40.14 2.06 0.991 13.831 . . 
8.60 0.02 1 2.581 1932 .. . . 2-35 5·41 79·19 

1.10 1 II.26 1933 .. 1.12 8.56 83.33 14.30 . . 
1934 .. - -

1 
50·79 16.o6 - 22.41 .. 

The continuous and heavv deficits (that of the Employees' Accident and Pension Fund 
in 1934 amounted to 35 per cent of receipts), and the consequent wastage of reserves, made 
measures of reform urgently necessary if the whole social insurance mechanism was to be saved 
from collapse. . . . . 

The original reform pl.an prov1ded for a _fus~on of t~e h1therto mdepen~ent. fun~s. and the 
pooling of their r~sour~es m ~ ~entral orgamsa~10n, !"h1ch, by th'!s spreadmg 1ts n~ks, .":ould 
be in a sounder fmanc1al position. The benefits pa1d out could m many cases be )Ushflably 
reduced, although in some cases, particularly in connection with employees' pensions, it was 
impossible to avoid inflicting a certain amount of hardship. The only alternative was to 
liquidate the funds, which would have involved still more suffering. The State was in no 
position to provide effective help on the scale required. Another essential feature of the 
original scheme was the stabilisation, in future Federal budgets, of the 1935 grant for social 
insurance. It was hoped that the improvement in economic conditions would, by increasing 
employment, enable the money that would no longer be required for supporting the present 
large number of unemployed to be used for satisfying the requirements of the other social 
insurance institutions. 

Apart from its technical and other defects, this scheme had many disadvantages from 
the purely budgetary point of view. It increased the rigidity of the Austrian budget and 
created a large contingent liability, for the State would have had to make good the difference 
if anything did not work out according to plan. 

The amended scheme which eventually passed into law on March 30th, 1935, does not 
pretend to be a permanent reorganisation of social insurance in Austria. Its chief aim is to 
re-e~tablish_ equilib~um in the acc~unts of eac~ individual fund duri~g the next five years, 
by mcreasmg receipts and reducmg expenditure through econom1es and administrative 
reforms. The idea of a central fund has been abandoned, but, instead of separate contributions 
a single " Social Insurance contribution " has been established, covering all branches at ~ 
flat r3:te of 20 ~r cent _of t~e a;;ses~a~le wage, evenly di':"ided between employers and wo~kers. 
The_ yield of this ~ontnbuhon IS d1v1ded am~ng ~he. vanous insura~ce. br~~~hes according to a 
v:ar1able scale wh1ch ~orresponds to the relative mc~den~e of benefit hab1hhes during the next 
five years. Economies. are made .where the~ are mev1table, and the opportunity has been 
taken to remedy ~ertam defect.s m. the earlier system of payments. The effects of these 
reforms on expenditure and rece1pts 1s shown by the following table : 

Estimated Economies Probable 
expenditure expenditure 
193S befote 

In benefit. I Other 193S after 
reform Total reform 

Expenditure : (In millions of Schillings) . 
Health: 

Workmen .. . . . . 79-09. 6.91 - 6.91 72.18 Employees .. .. . . 30-41 2-54 0.37 2.91 27-50 Workmen's Accident .. 25.20 1.40 0.62 2.02 23.18 Employees' Accident and 
Pensions .. . . . . 8J.46 16.36 3·94 20.30 6J.16 Cnemployment . 204.83 .. . . - 0.03 O.OJ 204.80 Workmen's Pensions .. 62.32 - 0.40 0.40 61.92 

Total -.. .. .. 485.31 27.21 5.36 32.57 452.74 I 
-. -

'Surplu•. 
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j Without reform With reform Increase 

Probable Contributions, 1935 : (In millions of Schillings) 
Workmen's Insurance : 

Employers . . .. . . . . . . . . 91-53 102.17 10.64 Workers .. .. . . . . • .. . . 100.40 100.08 -0.32 

191-93 202.25 10.32 

Employees' Insurance : 
Employers .. . . . . . . . . . . 53-06 54·35 1.29 Workers . . . . .. .. .. . . 52.69 53-97 1.28 

105-75 108.32 2.57 

Total : 
Employers . . .. . . . . . . . . 144-59 156.52 II.93 Workers .. . . . . . . . . . . 153.09 154·05 0.96 

Total .. . . .. .. . . 297·68 310.57 12.89 

. 
·The dangerous features of the first scheme from the point of view of public finance are no 

longer present in the final draft. 
A slight increase in State expenditure may arise owing to the following circumstance : 

During 1935, 5.25 per cent of the social insurance contribution of employees goes to the 
Unemployment Insurance Fund. In recognition of the smaller incidence pf unemployment 
in this category of insured persons, this percentage diminishes by I per cent annually until it 
reaches 1.25 per cent in 1939. Since the State makes up the deficiencies of the unemployment 
insurance. fund, its liability under this head will increase if general unemployment does not 
keep pace with the above reduction in revenue. 

Summing up, it may be said that the above reforms have saved social insurance in Austria 
from collapse, particularly as regards employees' pensions. In general, cuts have only been 
made where they were unavoidable, and, in some cases, the range of benefit has been extended. 
Thus accident insurance now covers all classes of workmen, and the allowances for children 
have been raised. Unemployment insurance and old age pensions have scarcely been touched, 
and, in the higher wage-classes, slight increases have been allowed to fathers of families. 

Export 

Transit 

Goods 

Passengers 

.. 
1
1933 

.. 1934 

1
1933 

.. 1934 
1933 

.. 1934 

1
1933 

.. 1934 

1
1933 

.. 1934 
I 

(/) FEDERAL RAILWAYS. 

January· I Year I 
December 

316,344 
296,139 
123.951 
134.328 
129.603 
135.925 

265.72 
271.24 
151-93 
139·22 

1934 
1935 
1934 
1935 

1934 
1935 
1934 
1935 

1934 
1935 
1934 
1935 
1934 
1935 

1934 
1935 
1934 
1935 

Car-loadings 

January 

151,967 
146.451 
102,624 
105,158 

98,020 
101,249 

4.604 
3.909 

28,466 
22,368 
9,916 
9,583 

10,961 
9,342 I 

February I 
134.174 
137.843 
90,202 
94,084 

85.722 
89,689 
4.480 
4-395 

25,101 
21,952 
9,180 

1o,86o 
9,691 

10,947 

Trallic receipts 
(In millions of Schillings) 

22.19 
20.82 
9.65 
9.01 

19.91 
20.13 
8.65 
8.32 

March 

157.898 
153,106 
1II,893 
106,480 

104,637 
100,376 

7.256 
6,104 

23.340 
22,759 
II,135 
12,877 
II,530 
10,990 

I 
January· 

March 

444,039 
437.400 
304.719 
305.722 

288.379 
291.314 
16,340 
14.408 

76.907 
67,079 
30,231 
33.320 
32,182 
31,279 
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Detailed figures of the financial results for 1934 are not. yet available, b~t. from the 
provisional statement of accounts, it appears that the total deflc1t for the year Will be around 
70 million Schillings, as against ·85.6 million Schillings in 1933· 

Traffic ~eceipts were 7.2 million Schillings (1.7 per cent) lower than in 1933, a .2.1 per cent 
increase in goods re.ceipts being insufficient to make good a 8.4 ~er ce~t de~rease m passenger 
revenue. Car-loadmgs showed a rise of 6.3 per cent, customers traffic bemg, however, only 
4·3 per cent greater, the balance being due to heavier company traffic. 

The falling trend of goods traffic during the later months of 1934 has continued during the 
~irst quarter of 1935. In previous reports, this was attributed principally to reduced transit and 
Import trade, but the latest returns seem to indicate that this weakness now affects purely 
internal customers' traffic, although for the whole first three months of 1935 it is still 1.02 
per cent above 1934. Export car-loadings were 10.22 per cent higher, while import and transit 
traffic were respectively 12.78 and 2.81 per. cent lower. · · 

. Traffic receipts during January and February, though within the limits of the 1935 
estimates, were also below the 1934 figures by 2.1 million Schillings, or 3.5 per cent. This, 
however, may be influenced by the difficult weather conditions at the end of January. 

3· LOCAL FINANCE. -

Receipts: 
Local taxes . ~ . . . . . . . . . . 
Shares in joint taxes . . . . . . . . 
Compen~t~on for ~h~ taking-over of 

the Pohhcal Admm1stration . . . . 
Yiel~ of property . . . . . . . . . . 
Rece1pts ~f undertakings, etc. . . . . 
Contnbuhons, refunds, fines . . . . 
Other revenues . . . . . . . . . . 

Total receipts .. . . . . . . 
Expenditure : 

General Administration 
Health and Welfare 
Chu~ch, Education, Fin·e· Art~ : : · · 
Agriculture ·. . . . · · 
Industry, Commerce and ltli~ing · · · · 
Communications . . . . . . · · 
Public Debt . . . . . . : : · · 
Property . . . . . . . . . • : : 
Expenditure of the undertakings etc 
Other expenditure . . . . :. · .. 

Total expenditure 

1--~~--:------
Vienna I Provinces 

1934 1 1935 . 1934 1 1935 

120.57 
53·34 

17·34 
6o.n 
29·45 

0.03 

77-59 
II7·94 
57·74 

- 0.67. 
O.II 

26.40 
8.51 
8.62 

28.28 
o.o8 

(In millions of Schillings) 

102.04 
53.19 

273·77 

62.00 
103·59 
59.12 
0.37 
o.o6 

28.66 
18.91 
17.92 
33·40 

-

104.92 
74·16 

24.71 
6.47 
5.06 

45·97 
0.39 

261.68 

45.01 
75.24 

100.55 
II.53 
1.12 

10.95 
18.20 
3·93 
4·83 
0.17 

22.06 
9·77 
5·47 

43.20 
o.35 

44·31 
73·34 
99·89 
II.16 
0.99 

12.38 
17.02 

1.64 
..;.48 
0.20 

Deficit .. 

:::=:-:;-;---:--· ·_·_·_·_· _· :._· .....:..:· ·_:·~·, __ 4~5:·1~0~- 50.16 9·85 
Co 

2.58 
vered by: 1-------·---1·-----
Cash reserves .. 
Loans . . • . . . 
Sundry economies 

Total .. 

1935: 

Vienna 
Lower Aust;ia 
Upper Austria 
Salzburg 

.. 
Styria •• 

. . 
Carinthia 
~rol :: 

.. 
cJrarlberg •. 

. . . . 
Burgenland 

. . 

.. .. .. . . .. 

. . .. 

45.10 

34·06 
16.10 

50.16 2.58 

Receipto Expenditure Deficit(-) or 

1 
Surpluo ( + ) 

( o thouoancJ. of Schilliogo) 
2~3.~678 323,928 - 50,161 

I, 5 82,520 662 
4~·47I 48,8I3 342 
I •771 I6,792 21 
54•5JO 54,724 I 
20,6Js 22,253 I,6i~ 
19,264 I9,236 + 28 
8,7I3 B,soB + 2o 

13.sBs IJ,sss + 2~ 
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Local Tax Revenue. 

Vienna 
,-

Province. 

193. I 1935 19H I 1935 

(In millioDS of Schillings) 
Surcharge on Federal land taxes .. 2.4I 2.2I 6.I7 4·98 
Surcharge on Federal betting tax .. 0.27 0.20 O.OI O.OI 
Land taxes . . • • .. . . . . 4·58 3·48 3I.52 32.75 
Taxes on buildings .. . . . . . . . 43·50 36.oo I4·33 I4.66 
Rent tax .• . . . . . . •• . .. . . I.23 I.20 O.IO O.IO 
Tax on salaries . . . . .. . . . . 42.00 4I.OO 2I.49 22.I2 
Tax on increment in values .. . . .. I.oo. I.OO 0.05 0.04 
Tax on concessions .. . . . . . . 0.35 0.33 - -
Advertisement tax .. . .• . . .. 2.00 I.6o 0.03 0.02 

Consumption taxes : 
On cereals and flour .. . . . . .. 0.40 - 4·23 4·43 
On beer . . . . . . - .. . . . . 5.88 - I6.53 -

Taxes on gas and electricity .. . . .. 4-20 4.00 6.27 6.74 
Entertainment tax . . . . .. . . 7·30 6.oo 0.09 0.07 
Game taxes .. . . . . . . . . . . - - I.29 I.23 
Administrative dues . . . . . . .. 0.96 · o.8o I.47 1.42 
Fire insurance tax . . . . .. . . 3-20 3.10 1.17 1.18 
Other taxes . . . . . . . . .. . . 1.29 I.l2 0.17 0.27 

Total . . . . . . .. 120.57 . 102.04 104.92 90.02 

The budgets of the local authorities for the current year deserve special attention, as they 
show for the first time the effects of the political and legislative changes of 1934. 

Taken together, the provincial budgets may be regarded as virtually balanced, expenditure 
amounting to 266 million Schillings, and receipts to 264 million Schillings. The figures for 
the individual provinces bear this out, for, with the exception of Carinthia, they show either 
small surpluses or unimportant deficits which can be covered without borrowing. The deficit 
in Carinthia is due to a conjunction of unfortunate circumstances, in part perhaps unavoidable, 
and means are being studied of restoring stability and consolidating the floating debt ofthis 
province (for Vienna, see Thirteenth Quarterly Report, page 14). 

The largest items on the expenditure side are Health, Welfare (27.5 per cent) and Education 
(37·5 per cent). The bulk of this last item is made up of teachers' salaries, as material expendi
ture is mainly borne by the municipalities, and, in consequence, provincial financial problems 
repeatedly hinge upon the question of the remuneration of the teaching staff. Owing to 
general unemployment and the consequent shrinkage in revenue, many local welfare 
institutions sJtow deficits, which must be made good out of the provincial treasury. 

Purely local taxation provides only about 34 per cent of provincial revenue, about 36 per 
cent of which is derived from land taxes. The provincial share .in federal taxation amounts 
also to 34 per cent of total receipts. This would appear to leave a somewhat restricted field 
to provincial fiscal initiative, but it ensures, on the other hand, a certain uniformity in taxation 
within the country, which is very desirable on general economic grounds, while allowing of 
sufficient elasticity for adaptation to the necessities of each individual province. 

4· POSITION OF THE CENTRAL BANK. 
(Appendix III, Columns 14 to 20.) 

' 
(This chapter has been drawn up in consultation with the Adviser to the National Bank, 

M. Maurice Frere.) · 

End of 
-

193. 1935 

1933 
First I Second I Thild I Fourth January I F:;u-1 Man:h quarter quarter quarter quarter 

(In millioDS of Schillings) 

I. Note circulation . . .. . . 952 981 955 964 964 902 902 914 
2. Sight liabilities . . .. . . 142 154 156 174 154 215 212 199 

3· I fclus 2 . • • • • . . . .. 1,094 I,135 I,III I,138 I,II8 I,II7 I,II4 1,113 
4· B ocked ,"foreign debt ac-

counts " included in :z •• 14 15 IS 13 I2 I2 II II 

5· 3minus4 .. . . .. . . 1,080 I,I20 1,096 1,125 1,106 1,105 1,103 1,102 
6. Gold and foreign exchange .. 202 213 277 282 277 278 280 274 
7· Bills discounted . . .. . . 275 308 254 254 236 237 233 23 .. 
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6 million Schillings, an ~n~rease o! ~1.5 
The note circulation at the end of 1934 was 9 3·Qmum issue was 992.6 m1lhon Sch1lhngs 

million Schillings during the twelve months .. ThC:O m~~ 4 million Schillings, was reache~ .on 
at the end of February. In ~933. t~e maxlmu 5, Jmi~n Schillings in 1934 and 860.1 mllhon 
December JISt. The average ctrculatton was giJ. 

Schillings in 1933· . . illin 
5 

during the same period, and the average 
Sight liabilities ~n~reased_b:r u.S mlll~~~c~94 Jllions in 1933. . -

in 1934 was 208.1 mtlllon Schtllmgs, as ag million Schillings, the Bank held 
In addition to the published currenc~ reserve of 277;~~luded in the balance-sheet under 

51.82 million Schillings _in gold and foreign -~~chasgin~ngs, 84.6 per cent, or 278-5. million 
"Other assets", Of th1s total of 329.27 r1 10~y commercial bills included in the b1ll port
Schillings, were in gold. ~he proportton ~ pur:t 1934) was as in previous years. not very 
folio (236·35 million Sc~~rngs on Decem er 31 • ' . 
lar e-18.4 million Sch1llmgs, or 8 per cent. . 

g . . ft-and-loss accounts of the last SIX years shows 
The followmg comparative table of the pdoth volume of the Central Bank's revenue. 

the effects of the crisis on both the nature an e . 

1 19•9 1 1930 1 1931 1 1933 1 1933 1 1934 

Dr.: 
(In millions of Schillings) 

12.7 10.3 g. I Personal and material expenditure .. 12.1 u.g 12.4 
1.8 1.9 1.7 1.5 1.5 1.2 Banknote printing . . . . . . .. .. 

3·5 1.7 Contribution to Pension Fund 5-5 5·5 3·4 3-7 . . .. 
6.4 6.2 2.9 0.2 Current account interest . . . . .. 6.6 8.2 

Written off real estate and movable 
0.2 3-3 0.2 0.2 0.2 0.2 property • • • • · · · · • · · · 1.6 . 7·1 - II.J Written off securities (1934: discounts) - -

17.6 - - -Written off on Creditanstalt account· .. - --
3.1 - -Banknote tax .. - - -.. . . .. .. .. 

Interest carried forward .. .. .. 5·0 I.J 9·7 4·9 3·0 1-4 
Profit . . .. . . .. . . . . .. 19.8 10.7 3·1 3.1 3·9 2-9 

Total .. . . . . .. .. .. 54.1 39·7 57-I 42-5 25-3 28.o 

Cr.: .. I Profit brought forward .. .. 0.1 O.I 0.2 0.2 0.2 0.2 . . 
Interest brought forward . . .. 

: : I 
2.6 s.o 1.3 9·7 4-9 3·0 

Discounts .. .. . . r6.7 6.3 37·0 23.8 10.7 12.6 .. .. . . 
Advances on securities .. .. . . .. - - I.I 2.6 1.1 o.6 
Interest on State debt . . .. .. .. - - - 3·1 5-9 8.7 
Dealings in foreign exchange .. .. 34·3 24.6 14·3 1.6 1.I 0.8 
Sundry .. .. .. .. .. . . .. 0.4 3·7 3·2 I.5 I.4 2.I 

Total .. .. .. .. .. .. 54.I 39·7 57-I 42-5 25.3 28.0 

Personal and material expenditure was reduced in I934 by I.J million Schillings, of which 
I.16 million Schillings was saved on sala~ies an~ wages-a red~ction of 8.7 per cent. . The su~ 
of 11.33 million Schillings has been mamly wntten off the discounts of the lndustne Kred1t 
A. G. (former N. 0. Eskompte-Gesellschaft), of which the National Bank is the biggest creditor, 
in order to improve the balance-sheet and the earning-power of that undertaking and 
consequently reduce the contingent liability of the National Bank. 

After \\Titing off this sum, the National Bank would not have been in a position to pay· 
out a dividend, so that under the Law of August 19th, 1932, the State became liable for I per 
cent interest on Debt "A", in addition to the normal payments on Debt "C ". (Debt "B" 

·bears no interest.) This payment of 2.7 million Schillings has made it possible to p:.ty 2.47 
million Schillings in dividend. 

The first quarter of 1935 has produced little change in the weekly bank returns. The 
circulation has fallen by 50 million Schillings ; also, foreign exchange has been coming in 
regularly since the beginning of the year. The currency reserve at the end of the quarter was 
3 million Schillings lower because of March foreign debt maturities. Discounts show no 
appreciable change. As has been shown above, the volume of commercial paper offered to the 
Central Bank is extremely small. 

A Law of lfarch 26th establishes a special account of the National Bank for the regulation 
of commercia~ and oth_er payments with cou_ntries which :plac~ difficulties in the way of 
settle~e!lts WJth Aust~1a .. The purpose of th1s ~ew regulation IS purely defensive, and the 
authfJTJtJes hope that Jt WJII not have to be apphed. It authorises the Finance Minister to 
'""t'~i~e all ~urns duet~ nationals of such countries as.he may in the future establish to be paid in 
Sc tJihngs mto a spectal fund managed by the Nat10nal Bank. Such payment is equ1valcnt 
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to the legal fulfilment of a contractual obligation. The foreign -credit_?r can only dispose 
of the sums standing to his credit with the consent of the National Bank. 

The bank rate, which had been 41 per cent since June 28th, 1934, was lowered on February 
23rd to 4 per cent, while the interest paid by the principal Viennese institutions on sight 
Schilling current-account deposits was simultaneously reduced from 3 to 21 per cent. 
This places the banks in a position to reduce charges to their customers, and carries one stage 
further the cheaper-money policy pursued jointly by the Government and the National Bank. 
Further steps in this direchon will undoubtedly follow. 

5. ECONOMIC SITUATION. 

(a) FOREIGN TRADE. 

(Appendix III, Columns I to 5.) 

' (Merchandise only.) 

(Weight in thousands of metric tons. ·Value in millions of Schillings.) 

Imports Exports - Balance 

~ Year 
Weight I I%' Weight I I %" % I Value % I Value I%' Value I 

1929 •• 10,272.2 100 3,262.5 100 4,1o8.4 100 2,xss.5 100 - 1,074·0 100 100 
1930 .. 8,272.1 so.5 2,699.1 82.7 3,514.6 85.5 1,851.4 84.6 - 847·7 79·0 8o.8 
1931 .. 7·996·3 77·8 2,161.4 66.2 2,537·8 61.8 1,291.1 59·0 - 870-3 81.0 57·7 
1932 .. 6,091.4 59·3 1,383.5 33·3 1,878.6 45·7 764.2 27·3 - 619.3 57·6 39.1 
1933 .. 5,688.1 55·4 1,148,1 27·5 2,098.3 51.1 774·7 27·7 - 373·4 34·7 35-2 
1934 .. 5,649.1 55·0 1,154·2 27.8 2,585·3 62.9 863.0 30.8 - 291.2 27.1 33·8 

The above table illustrates the further improvement of Austrian foreign trade during 
1934. Imports showed only a very slight increase in value, while exports rose to 88.3 million 
Schillings (II.I ,per cent) above the 1933 figure. The unfavourable trade balance was 
consequently 82.2 million Schillings (22 per cent) smaller, and only 27 per cent of the excess 
imports in 1929. 

Although the weight of exports in 1934 was higher than in 1931, their value was 33 per 
cent lower, or 47.8 per cent if allowance is made for the depreciation of the Schilling. The 
following figures show how this is in large part due to the fall in price of finished-goods exports : 

(Weight in thousands of metric tons. Value in millions of Schillings.) 

Imports Exports 

Classes of the Jnteruational (Brussels) 
1934 1931 1934 1931 . Classification 

Weight Value Weight I Value Weight IValue Weight j Value 

I. Live animals . . .. .. 90·5 78.9 148.o x68.o 3·4 4·8 II.6 17·7 
II. Articles of food and drink 1,220.0 252.6 1,549·1 510.2 78.6 22.7 35.8 37·7 

III. Mineral fuel and turf .. 3,083.3 I05.5 4,626.9 176.6 I.I o.o 57·5 2.7 
Other raw material •. .. x,u8.5 346.I 1,380.4 452-5 2,177·3 240·7 2,068.2 266.6 

IV. Finished goods •• .. . . 126.8 371.1 292.0 854·1 324·9 594·8 364·7 966.3 v. Gold and silver .• . . . .. 0.0 18.3 0.1 48.6 0.0 17.3 0.3 35·7 

Total 5.649·2 1,172.5 7,996.5 2,585·4 
I 1,326.7 .. . . . . . . 2,210.0 880.3 2,538.1 

-- -
Total excluding gold and silver •• 5,649.2 I,I54-2 7.996·4 2,161.4 2,585·4 863.0 2,537·8 1,291.0 

1 Gold value. 1919 - 100. 
1 Gold value, 1919 - too. League of Nations Mo..tlaly Bull•li• of SltJiislics. 
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. · bl ·u t t s th,·s fall in value for significant categories of finished goods: 
The followmg ta e 1 us ra e 

1931 
1934 

Finished goods 

I I Thousands 
(Class IV of the International Thousands Metric tons 

(Brussels) Classification) exported 
Metric tons of Schillings of Schillings 

Cotton yam .. .. . . . . 4.140 22,706 7.678 29.762. 
. . . . 

3.488 59.738 2,142 31,614 
Cotton manufactures .. . . . . .. 

7.789 
Flax, hemp and jute yarns and goods 8.730 15.592 13,159 

Woollen yam . . . . .. . . 2,216 31,163 1,527 19.492 
.. 41,106 883 25.593 

Woollen manufactures . . . . .. 1,191 

Silk yam .. . . . . . . . . . . 1,232 22,752 689 8,892 

Silk manufactures . . . . . . .. 1,187 78,024 584 22,592 

Hats and hat shapes . . . . .. . . 209 23,801 147 10,909 

Wearing apparel .. . . . . . . . . 230 31,385 213 19.526 

:r.Iercery and haberdashery . . .. . . 403 18,588 215 8,621 

Cardboard . . . . . . . . .. . . 23.994 8,309 22,430 6.397 

Paper . . . . . . . . . . . . .. 105,251 71,153 g6,238 46.591 

Paper manufactures . . . . . . .. 2,819 ' 12,744 3,129 8,936 

Rubber manufactures . . . . . . .. 2,716 22,521 2,970 18,603 

Leather .. . . . . . . . . . . .. 4.330 3J,066 1,463 12,838 

Leather goods, boots and shoes . . .. 467 18,369 307 9.134 

Furs and manufactures of •. . . . . 138 13,276 46 3,812 

Furniture and other woodenware .. 6.991 '1:3.971 5.216 6.934 

Glassware. .. . . . . . . . . . . 2,545 10,404 3,714 g,617 

Fireproof bricks . . . . . . . . .. 44.570 II,345 2g,6og II,316 . 

Iron manufactures . . . . . . .. 70,946 103,969 67-964 88,701 

Other metal manufactures .. . . . . 8,635 54.149 5.455 31,785 

Electric machinery . . .. . . . . 2,325 II,854 1,698 7.327 
Electric lamps . . . . . . . . .. 584 14,607 200 5.155 
Other electro-technical appliances .. 3.780 38.768 2,195 20,491 
Other machines and apparatus .. . . 20,232 45.998 II,6II 27,256 
Motor-cars and parts of .. . . . . 1,631 15.555 986 6,401 

Instruments .• .. .. . . .. .. 493 10,900 279 6,108 

Chemicals, dyes and drugs .. .. .. 18,591 24.992 23,582 25,919 
Books and newspapers .. .. . . . . 3.520 25,632 3,167 17.550 
Other finished goods .. . . . . . . 17,108 59.923 20,802 33.720 -

Total .. . . . . . . 364,692 g66,J60 324.928 594.751 

. The orientation of Austrian trade during the last three years is shown by the following 
hgures: . _ 

(In millions of Schillings.) 

Exports from Austria. 

1932 1933 1934 
1935: 1934 : 

Country of destination Jan, and Feb. Jan. and Feb . . 
Value I % Value I % Value I % Value \ % I Value % 

Hungary .. .. .. 71.2 9·3 76·9 9-2 99-Q II.6 15.1 12.0 10.2 8.6 
Roumania .. .. 26.4 3·4 45·4 5-9 53-6 6.2 6.3 s.o 6.3 
Czechoslovakia 

7-4 .. 81.1 10.6 6o.s 7·8 64.2 7·4 8.6 6.8 8.9 
Yugoslavia .. 57-9 7·6 s6.4 7·3 53-2 6.2 s.6 

7·5 .. 7·1 6.7 5-7 --
Total .. .. 236.6 30·9 239·2 30.2 270·9 31.4 37·1 29·4 33-2 28.1 

Germany .. .. .. 126.3 16.5 117.2 15.1 136.6 15.8 25.2- 20.0 18.3 15·5 
Italy .. .. .. .. 75.6 9·9 86.8 11.2 95·4 
Switzerland 

11.0 13·7 10.9 14.2 12.0 .. .. 6o.8 8.0 64.1 8.2 63.5 
France 

7·4 7·2 5·7 s.s 7·2 .. .. .. 32.5 4·1 30·7 4·0 33·2 3·8 4·0 4·8 
United Kingdom .. 28.9 3·8 35·2 4·5 

J.2 4·1 

Poland . . . . 
42·9 s.o 5·0 4·2 6.0 5.1 .. 27.2 J.6 29.0 3.8 31·3 3·9 

• • etherlands 
4-2 3·2 4·1 3·5 .. .. 20.4 2.7 16., 2.2 16.3 2.8 

United States 
1.9 2.2 2.8 2.4 .. .. 15.1 2.0 19.0 2.4 12.9 

her countries 140.8 18.5 
1.5 2.7 2.1 1.4 1.2 .. 136.8 18.4 16o.o 18.J 23.8 19.1 24·9 20.g Ot 

--- --- --- -----Total .. .. 764.2 100.0 774·7 100.0 863.0 100.0 125·7 100.0 u8.2 100.0 



1932 
Country of origin 

Value I % 

Hungary .. .. . . 135-8 g.8 
Roumania . . .. 8o.6 5.8 
Czechoslovakia .. 210.2 15.2 
Yugoslavia . . .. 1o8.o 7.8 

Total . . .. 534-6 J8.6 

Germany .. . . .. 277-2 20.0 
Poland . . . . .. 105-5 7·1 
Italy •. . . .. . . 68.4 4·9 
Switzerland . . .. 48-7 3-5 
United Kingdom .. 35-0 2.5 
France . . . . .. 27.6 2.0 
Netherlands 14.8 1.1 . . .. 
United States • , .. 56.2 4·1 
Other countries .. 215-5 16.2 
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Imports to A us tria. 

1933 1934 

Value I % 
I 

Value I % 

134-5 II.7 129-7 II.2 
53.1 4·6 65.0 5.6 

156.7 13-7 158-5 13-7 
104.2 9·1 97.8 8.5 

448.5 39-1 451.0 39-0 

215-4 18.8 197·8 17.1 
72.2 6.J 72.6 6.3 
51-5 4-5 49-5 4·3 
38.6 3-4 44·1 J.8 
33-3 2.9 44-5 3·9 
27-4 2-4 '34-6 J.O 
14-7 1.J 17-4 1-5 
61.9 5·4 61.9 5·4 

184.6 15-9 180.8 15-7 

1935 : 1934: 
Jan. and Feb. Jan. and Feb. 

Value I % Value I % 

19-3 10.6 xg.o 10.7 
12.4 6.8 6.1 3-4 
23-4 12.9 23-9 13-5 
14-7 8.1 15.2 8.6 

6g.8 38·4 64.2 J6.2 

27.2 15-0 J2.2 18.2 
II.9 6.5 13-5 7·6 

8.2 4-5 7·6 4·3 
6.1 3-4 6.2 3·5 
7-2 4-0 6.g 3-9 
6.4 3·5 5-7 3-2 
1 1 2.3 L3 

10.2 5.6 9·7 5-5 
34-7 19.1 28.6 16.3 

Total . . .. 1,383.5 100.0 1,148.1 100.0 1,154-2 100.0 181.7 100.0 176·9 100.0 

Exports to Germany, Hungary, Italy and the United Kingdom show the greatest increase 
in 1934. The first two months of 1935 show a further rise in exports to Germany and Hungary. 
Trade with both countries is regulated by clearing agreements, and has always. shown an 

· adverse balance. As imports from Germany tend to diminish and exports increase, the 
unfavourable balance is being progressively levelled out. 

. The increase and decrease respectively in individual categories of exports and imports 
to and from Hungary and Germany are shown by the following tables : . 

Exports to 

Germany Hungary 

Jan. and Jan. and Jan. and Jan. and 
1933 1934 . Feb. Feb. 1933 1934 Feb. Feb . 

1935 1934 1935 1934 

(In millions of Schillings) 
Live animals .. . . 4-9 2.7 0.4 o.6 0.1 I 0.1 0.0 0.0 
Articles of food and drink 4-7 5-2 2.6 0.4 2.2 1.3 0.5 0.2 
Raw materials .. 32-7 47-3 9-2 5-9 29-3 48·5 6.7 3-9 Finished goods ... 74·9 81.5 13.0 II.3 45·3 50.0 8.o 6.1 
Gold and silver '·. 10.9 6.o 0.5 1.2 4-2 0.1 0.0 0.0 

---
Total .. .. . . • • 128.1 142-7 25-7 19-4 81.1 100.0 15.2 10.2 
Total excluding gold and 

silver . . ..-. . . ~ . II7.2 136·7 25.2 18.2 76-9 99-9 15.2 10.2 

. Imports from 

Germany Hungary 

Jan. and Jan. and Jan. and Jan. and 
1933 1934 Feb. Feb. 1933 1934 Feb. Feb. 

' 193S 1934 1935 1934 

(In millions o1 Schillings) I 
Live animals .. . . . . . . 0.3 0.1 o.o' 0.0 40:1 29-4 5-0 5-3 Articles of food and drink .. 8.5 4·8 0.8· 1.0 63.2 75-7 10.9 9·6 Mineral fuel and turf .. . . 20.2 14.6 3·3 4-1 3·4 2.8 0.4 0.5 Other raw materials . . ' . 34-1 31.8 2.9 5.8 x8.4 13-3 1.9 2.3 Finished goods , • .. . . . . 152-3 146.5 20.4 21.3 9·4 8.s 1.2 1.3 Gold and silver .. .. . . • • x8.8 6.8 0.4 1.6 0.0 0.0 0.0 0.0 

-Total . , ... ~ .. • • 234-2 204.6 27.8 33-8 134-5 129-7 19-4 19.0 Total, excluding goid and 
silver .. . . .. . . 215-4 197·8 2?-4 32.2 134-5 129-7 19-4 19.0 . 

' 
1 Not yet available. 
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· . . h b th tries would lead one to expect a I : I 
The existence of clearmg acc~mnt~ Wit t ?r ~ou;he full the Schilling balances paid in by 

trade ratio (I : I.S with Hu?gary) m or er to u 1 1se 0 can ex ect to obtain free foreign 
Austrian importers, as ne1ther Ge~m:'-ny ~t H~ngf~be importsurplus. Since the Schilling 
currencies (Edelvaluten) from Austna m se emen ° b ve-mentioned countries may be 
has acquired ~~e inte~nation.al status of an Edelvaluta, the a o oods of urely Austrian origin, 
inclined to utilise their cleanng balan~es .to purchalate, not O';~lr ~ested inp selling articles of the 
but also Austrian re-exports. Austna IS natur Y more m e . al 
former class, as this gives greater employment to home labour and cap1t · 

(b) PRODUCTION. 

(Appendix nr. Columns 9 to IZ.) 

Pig-iron •• ! 
I923-I932 = IOO 

Steel . • · 

I I933 
I934 

I I933 
I934 

Industrial fuel requirements (I,ooo 
tons): 

Foodstuffs industry •• 

Iron and metal industry 

Chemical industry .. 

I 1933 
. . I934 

I I933 
:. 1934 

I 1933 
.. I I934 

StnUc.: lnstitut fllr Konjunkturforschung. 

November December 

43 30 
45 42 

42 40 
62 35 

38 35 
48 4I 

47 46 
57 56 
2I 16 
I8 17 

I934 
I935 
I934 
I935 

I934 
I935 
I934 
I935 
I934 
I935 

January 

34 
42 

45 
49 

26 
2I 

53. 
57 
16 
I7 

February 
28 
39 

43 
6o 

The general production index fell slightly in Dece~ber last, but n~ver~heless remained 
above the corresponding 1933 figure. The January I935 mdex, however, 1s shghtly below that 
of January I934· 

The iron and steel industry shows in every department higher production figures than in 
the previous year, and the unfilled orders index was 36 in February I935. as against 25 in 
February and 26 in December I934· In 1934, 23.7 million Schillings' worth of steel bars was 
exported (I6.8 million Schillings in I933), and 3·3 million Schillings' worth of steel plates 
(1.9 million Schillings in I93J). 

Production in the textile industry remains on a high level, but unfilled orders for cotton
yam are below last year, while stocks are higher. Cotton-yam exports in I934. at 29.76 million 
Schillings, were 12.5 per cent higher than in I933· 

The fuel requirements in nearly all branches of industry indicate a higher level of activity 
than last year. · 

End of: I 
January •. .. 
February .. 
March .. .. 
April .. .. 
llay .. .. 
June .. .. 
July .. .. .. 
August .. .. 
September .. 
October .. .. 
Xovemlx:r .. 
December .. 

(c) THE LABOUR MARKET. 

Unemployed receiving Benefit in Austria. 

19JZ I 1933 I 
Decrease between 

1934 · 1933 and 1934 

and% 
358,114 397.920 357,291 40,629 I0.2 
361,948 401,321 352.451 48,870 12.2 
352.444 379.693 325,657 54,036 14.2 
JOJ,888 350,552 295.814 54.738 15.6 
271.481 320,955 273.576 47.379 14·7 265,040 307,873 263,883 43.990 I4·3 266,365 300,762 257.213 43.549 14·4 269,179 291,224 248,028 43,196 q.8 
275.825 279,053 243.847 35,179 I2.6 
297.791 280,381 249,275 Jl,lo6 11.1 
329.707 300,477 275,148 25,329 8.4 
367,829 335.919 308,116 27,803 8.3 

193.5 

334.337 
334.658 
314.923 

Decrease between 
1934 and 193.5 

% 
22,954 6.4 
17.793 s.o 
10,734 3·3 

As in the two previous years, unemployment re h d 't 
February, when it was 21,032 below 1934 and 64 836c be 1 

1 s seasonal P.eak in the f!!iddle of 
aince. • e ow 1933, and 1t has stead1ly fallen 

The present situation in particular industrial branch · fl 
ahowing the number of unemployed applying for work: es IS re ected by the following figures, 
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Unemployed Applicants for Work classified according to Industries. 

I Building lan~r:,~tal~ Machine I Electrical I Clothing I Printing I Chemical I ind~tries 
End of: ~ 

(In thousands) 

October .. . . 1 I933 74 33 I9 6.9 23 7-2 6.3 358 
I934 65 28 IS S.I 23 8.0 6.4 332 

November .. 1 I933 87 34 I9 6.7 25 7·0 6.s 383 
1934 '82 29 I6 "' 5.I 24 7·6 6.7 364 

December .. 1 I933 I04 36 I9 6.9 29 7·0 6.9 422 
I934 97 31 I7 5-2 27 7·7 7·3 399 

January .. · 'I933 II9 4I 22 9-2 35 7·1 7·9 478 .. ( 1934 I06 38 19 7·5 32 7·1 7·4 440 
1935 106 32 17 s.s 29 7·7 7·8 424 

These figures, are subject to many accidental influences, but over a longer period they can 
be trusted to give a fairly accurate picture of the general trend. 

That unemployment has not continued to fall at a uniform rate is no reason for discourage
ment, as it must be borne in mind that, with the increase of employment, it becomes more 
difficult to reabsorb those who are still out of work. 

( tl) PRICES. 

(Appendix til, Columns 7 and 8.) 

The following table shows the wholesale prices, in Vienna, of certain " key " agricultural 
and industrial articles, as published by the Federal Statistical Office : 

Price in Schillings per 100 kg. 

Middle of 

1932 I 1933 I 1934 I 1935 

December I December I June I December I Januuy I February I Much 

Wheat (domestic) .. 34-40 35·40 35·15 35-85 35· ssl 37.10 I 37·6o 
Potatoes . . . . .. 9·25 9·90 23.501 Io.so No change 
Sugar II9.00 II9.25 • No change . . . . .. 
Beef .. . . .. . . 240.00 230.00 210.00 220.00 220.00 200.00 210.00 
Cotton .. .. . . 1II.80 129.00 145.00 I5I.40 ISI.90 I49·IO I44.30 
Wool .. . . .. 755.00 1,rs8.oo I,II2.00 790.00 829.00 790.00 742.00 
Rubber· . . .. . . 76.8o I43.6o 197.6o 178.6o 176.70 I72.20 154.00 
Hard coal .. . . s.56 No change 
Copper .. .. . . 98.oo 99.00 100.00 88.oo 90.00 86.oo I 86.00 
Lead . . .. . . 5I.OO 52.00 so.oo 5I.OO 52.00 49-00 ss.oo 

' 

Foodstuffs 

~ 19I4~ I02.00 99·00 I02.40 101.70 102.IO IOI.20 IOI.80 
Industrial 

articles 100 120.00 126.so 126.70 I24.00 I24.60 I24.30 124.10 
I 

• New Italian potatoes. 
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(e) SrocK ExcHANGE. 

1934•1959 Niederllster• 
Conversion 1923·1943 1930 Loan, 1933 Lottery 1931 reichische 

Loan. Loan. Austrian Loan, 4% Building Mortgage Austrian Austrian lraru;/u, 7% (issued at 98) Loan, s% Bonds, s% ,. ... ,.., s% lf'aru;/u, 7% 
(issued at 87) 

End of: 
(Percentage of face value) 

1934: . 
79·88 84.00 59.o6 67-58 March 98.20 .. .. .. 

94-78 82.42 82.50 59-71 ' 66.8o June .. . . .. 
85.55 S<J.oo 59-38 71.88 September 92-55 .. .. 

97-81 88.36 85.oo 63-36 71.88 October . . .. 
90.63 90.50 64.84 73-44 November . . .. 98.89 

88.75 64.65 73-83 December 98·43 94-53 . . .. 
1935: 

70.31 78-91 January .. go.8o 99-93 98.o5 92-25 .. .. 
74-61 79-69 February 93-75 IOI.31 xoo.o8 93-00 . . .. 
69.53 78.13 March 93-00 - 97-66 9o.oo .. .. .. 

December 
I 

January I February I March 

I 
I 

87.8 1934 92-5 95-2 97-I • 
--I 

1933 Bond index (U.K.), average 1927 = xoo 
1934 108.6 1935 III.8 II3.2 II6.I 

. I 
Index of 35 indust~al shares 1923-1932 = .. I 1933 40.0 1934 42-3 42-5 45-I 

IOO (U.K.) .. . . . . .. 1934 55-4 1935 61.3 59-2 59-2 
Turnover from security transactions (mil- I 

17.0 1934 19-4 x8.3 .. I 1933 
lion Schillings) .• .. .. .. .. 1934 34-7 1935 43-3 36.5 

I ' ' 

The prices of fixed-interest securities continued to rise in the period under r~view, and the 
bond index reached a new high level in 1\farch. The 1930 Loan reached par dunng February, 
fell off slightly in March, but stands at 101.37 at tht; time of writing: The League of N_ations 
Conversion Loan, which had been issued at 87, had nsen to 93 by the end of March, and lS now 
quoted at 94-50. . . . 

The share index fell off slightly m February, and remamed unchanged m March. The 
Stock Exchange turnover in February was the largest since July 1931. 

(/) COMMERCIAL POLICY. 

During February, a commercial agreement witll Italy came into force, supplementing 
those of May 14th, 1934, which have now been definitively ratified by the parties. This latest 
agreement provides for new preferences, and for an extension in the value and volume of some 
of the already existing preferential quotas. 

The Swiss embroidery convention of March x8th, 1933, is no longer in force, since no 
agreement could be reached over certain modifications suggested by Switzerland. Some of 
its provisions, however, remain in force until March 19th, 1938-namely, those prohibiting 
the setting-up of new embroidery machines or their export and the measures establishing mutual 
protection of patterns. 

Negotiations with France are contemplated concerning the detailed application of the 
preferential agreement for timber. 

The treaty regulating payments with Roumania, which had been denounced by that country 
as from D~mber I5t~. 1_934, has been provisionally prolonged for a further period, pending 
the conclusiOn of negotiations. . 

The ~reem_ent with Canada granting Austria the advantages of the intermediary tariff 
has been mdefmtely prolonged. Three months' notice is required for its denunciation. 

• 
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Appendix I. 

ANALYSIS OF ANNUAL AND QUARTERLY BUDGET ACCOUNTS. 

RECEIPTS 1934 1935 Pourlhqaarter Flntquartn 
(Ia m!Woas of SchUllngs) 

11.. A4•itoislr-: 
Direcl lases • • • • • • • • • • • • 
Custo.a11 • • • • • • • • • • • • • • 
E:~cise duties • • • • • • • • • • • • 
Turnover taz • • • • • • • • • • • • 
Turnover tu, emergency surtax • • • • 
Taaes on trauactioos, lep1 fee~, etc ••• 
Olher reoeipta • • •• • • • • • • • • 

Total tazes •• • • 
VMIMd: 

Sluno '>I local aatborltlos 

To~ : Stalo tuatloa •• 

Estlmatel Provlsloaal 
noulto Estimata 

1933 

Provisional 
RSullo Bstimac. 

268.so •79·61 269.oo 66.rg 67.oo 
2]2.00 Jg8.og 195-76 43·73 44·50 
162-76 171·45 186.80 45-11 43-01 
129.oo zs7-62 133·50 sS.zs S4·to 
119.00 124·44 l2f.OO 33-10 ]2.10 
zoz.a6 gg.zs g8.7r s6.sa 25.20 

s-•7 •·93 a.,a o.78 o.71 

I,OJS.6f I,OIS·ll I,OJ0.49 253-36 146.49 

t6J.7S 173·•5 t8o.t3 s8.88 41.96 

1934 

Pro.Wonal ........ 
75-65 
52.66 
41.63 
36-78 
34-51 
a6.54 

J,OJ: 

1934 

PJOvisiooal 
raul to 

1•·96 
sa ... 
55·37 
35-19 
31.3:1 .,.,. 
o.sa 

--1----~~---~-1-----
.,,.,. 840.ol 830.36 114·48 20J.SS 214.03 195-03 

-----------------------I-------I----~-I---~--I--------I--~----1--------I--------
RecolptootSodaiAdminismtloa •• •• •97-7• •93.61 .as.a4 ., . ._. 4a.49 .a.oa 48.13 
Otber administrative receipts • • • • • • 100.90 1.51.17 91.14 36.97 36.94 40.65 30·45 
Contribotioa. towards De-bt Service •• •• 111.oo no. as 79.88 •t·S• al.ag a8.45 ••·59 

Total .-pta of tbe ll.dmlalot!lltloa •• 

B. Mo...,.U..: 
Tobacco • • • • •• . •• 
Salt • • • • •• • • • • 

• 0 •• 

Lotterleo and .,..powder • • • • • • • • 

------~~---------Tot>! : lloaopalleo •• 

c. ,..,., v~~ .. ,.: 
Posta aad Telq.:apbs 
Poreata • • • • • • 
Pedenol theatrea •• 
Olber.. • • • • • • 

J,t6z.s6 

595-66 

•• ,.,o 
l.a5 
6.55 

1$-06 

507·99 
28-94 
5a.77 

107-86 
to.ol 
5·90 

16-64 

sa6.t8 St7-•s 

,,,_,, 81.26 
29·19 1.68 
54·44 zs.87 

341-:11 

79-63 
7-63 .... ,. 

72.23 
7-57 

:rs.aa 
-1-----:--1---:---1 

40Q.06 10).81 99·65 101.]6 ,,.62 

ns.s6 
10.25 

6-19 
16.!7 

, ........ •. ,o 
'·59 
4-97 

--1-------1-~---

54-114 
,.61 
1-67 
5-00 

,,,,. ...... 
J.go 
3-SO 

1935 

6g.oo 
47-00 
..... 20 ,_,.. 
)J.6o 
14-30 

•••• 
046.61 

47-65 

198.g6 

........ 
36-13 
19-64 

,.,_, 
7-46 

IJ.IO 

91·91 

51-67 .... 
•-S. 
3-98 

Total: Public UadertaldDp •• 61.00 6s.s• sa.,, sg.6g 
---1---~--~------D. R-1" 

Federal nUwa,. 
Other ntlwa,... , • •• • , •• • • , • - o.03 - 0.02 

--~~~~~~~--~1------1------11------j·-------1--------------11-------J-------
Total: Railwap • • • • • • • • • • - o.oa - I o.oo 

------=T~o~~-onWwuy~---~nca--~p-.. --•• ---•• ---•• ---.·.11---,.-9-,.-.-P~,-I--,-.-9s-,~.-og--·l--,-.-a4-,-_-,,-----4-9-.-.-o-,·---l----.-ao-.-,-,---l·---·5-.,--.-,,----ll----.,-.-.-.,----

BXPBNDITURB 
(Ia miWoaa of SchUJIDp) 

1954 1934 Poarlh quarte< 

Olumf.u.y BUDOST. 

A. A~ ....... ·.: 
Army.. • • • • • , • • • • • • 
Porelpll.lfaln • • • • • • • • 
justice • , • , • • • • • • •• 
Supreme (M"Ialla • • • • • , •• 
Cbaocellor"a otflos • • • • • • • • 
lotelior • • • , • • • • • • • • 
Social Admlalomtloa • • • • • • 
Arricultur. • • • • • • • • • • 
CollliD.eree aad Traffic • • , • • • 
Educatioa, Science, Cbureb • • • • 
Finance • • , • • • • • • • • • 
Subsidy to Postal Savings Baa • , 
Pa)'IDents to loc:a.l autboriti• •• 
Pensions • • • • • • • • • • • • 

Estlmat" 

94-00 I ... , ,.., 
•. ,a 

10.07 
95-91 

s&s.a6 
sg.JO 
56-4a 
71-50 
57-86 •. ,o 
tl6.67 

110.00 

Pzo,..oaal 
nooulto 

1933 

Pn>Yisloaal 
resultt Estimates 

104-50 115-91 13-50 29·59 
6.38 6.46 1.63 •. ,, 

51.o.a 51.17 11.15 13.o6 
s. 4a s.a1 •·04 o.as 

11.81 13.54 a.6g s.za 
143.03 117-04 as.os 31.07 
409·41 391.8o 100.51 102.57 
'9·!4 50.00 f.IJ 14.85 
6).o8 ,,... .,.,, 19-SI 
71.14 71.01 19.31 sl.ao 
67.10 61-91 11.13 14.91 
.s.IJ 4.ao o.71 - o.6s 

a6.41 14.o6 6.91 7·04 
114.S8 IIJ-34 sa.sa s-.83 •·•l 4·57 0.74 o.6o 

1934 

I Pn>visioDal 
noulto 

.,.,. 
1.56 

11-99 
O.?g 
6-49 

3a·ss 
aoo.ga 
16.81 
IO.o6 
18.04 
•3·95 .. ,, 

Cbarget under the Peace Treaty •• 
Debt Service • • • • • • • • • • 

Total : Administration •• 

1.66 
140.89 

1,, .... 6 

0]1.89 175-as 50·44 49-ae 
---:-':-;:'--7-1 ~----:-:--=-- --~7-l--:':!-c:-=-

l,.f8o.6f 1,369.19 336.06 56g.14 

,..IJ 
SJ·IS 
o.sa 

s6.a6 

B. M._,in: 
Tobacco •• •• •• •• •• •• •• •• •• 111.04 114.16 
Salt •• •• •• •• •• •• •• •• •• 14-35 15.90 
Lotteries • • • • • • • • • • • • • • • • • • 35 . 76 34 . 8 7 

___ G_u_n';;po;:w:-:d:;er-'-;;-:':' ~· ::';" i:" ::-'-" :..• ....:.• ~· ....:.• :..' ....:.· :..• ....:.· :..• ....:.:• "I----.;'~· o:.:'-l·--~:-:-'-6'-:. 6;'-6-
Total: Mooopolies •• •• •• .. .. .. 166.14 171.69 

c. hbllo Utt4mlliHIIru 
Posts aod Tetecrapbs • • • • • • 
Porestl • • • • • • , • • • • • • 

. . . . u6.6o 
ao.g8 
10.64 Pederal tbeatres , • • • • • • • 

Otber undertakiall.. , • • • • • .. ., -14 
l----.-7""3--,~6-Total : Publlc Undertakings , • 

D. R•lhH11 I 
Pederal RaUwa)"' • • • • • • • • • • 
Char1• uQder tbe SOdbaba Coo.veo.tloD 
Otber nUwa,.., • • , • , , . • •• 

Total : RaJiways , • • , , • • • • • 
Total ordinary expenditure • • • • 
Total ordinary receipta , , ... 
Ordlaary budget balanoa .. 

BXTMOADIIfHY 8VDGft, 
Plnanoe • , • • , • • • , , 
Eatra-urbaa email boldlnp 
Commerce and ·rnUlo • , •• 
Alrleul&ure • • • • , • • • 
Po1t1 and Telerraphl • • , • 
Ratlways • , , • • • ,, •• 

.. .. .. 

.. . . , . . 
--~M=o=n~o~po=I~IN~a=n=d~U;,n=d=•r=t=•=kl=n~r=•~·=·--·=·~~··~·· 

Total .. traordlnary espendtLure , • 
Tot"le•traordlnlry reeeipta.. • • 

100.00 
IS -51 
J.6t 

ug.u 

a,gu.aa 
J,gu.gl 

+ 0.10 

sa.sa 
J8.oo I 
46.go ' 

10).06 

----~B~o~t~n~o~ro~laa~ey~b:,u:d~r:•I~N~I:aa:~=-~·=·~·=·~··I-----•=•~3~··~6-
T vLal budt~:tt bo.lanoe • , , , , • • • , • 1011. 96 

150-64 
ao.sa 
10.68 .,..,. 

100.02 
13-54 
3-H 

JJ7,JO . ...... ,, 
l,g)l-19 

10.00 

36.63 
17.81 
697 ... ,, 

uo IS 

U7o45 

J11.7S 
14·94 , .... , 
5-81 

IU.OI .•. , 
9-95 

15-53 

a68.aa 

79-00 
13·99 
3-48 

96-47 

SJ . .aa 

6.oo 
.&.70 
18.oo 
9·46 .... ,. 
''·" 100.00 

100.00 .,, ..• 

ag.8o 
3·96 

10.,.. 
•·S. 

, .. , 
5·51 .. , .. 
4-04 

o6.o8 
3-36 
0-66 

]0.10 

+ 10.19 

11-57 , .. , 
o.6s , ..• 
...• ,. .. .. , .... 

+ o .• , 

50·47 
4·04 
9·03 
1.66 ., ... 

sa., 
5·45 
..66 
4·79 

71-IS 

., .• , 
4-46 
0-94 

ss6.oa 
4ao., 

13.s1 ...... 
4·30 
o.p6 

., ... 

.,.01 
6o . ., 

JO.I4 
3·93 
a.69 
1.87 

''·49 , .... 
•·71 
4·75 

71-37 

... 94 
4·19 
0.86 

S0-09 
,~.o6 
5•7-'9 

a6.17 

ao.oo 

-66.n 

Plntq ........ 

1934 1935 

-.,.,. I .. , 
12·57 

J.OO 
6-99 

31-5• 
116.os 
10.13 
11·59 
18.81 . .... , .. ,, 
6.19 

34·3• 
o.IO 

6o.68 

379-17 

., ... 
.... 01 
9-00 
J.66 

40-la 

56·41 
4·90 
1-71 
4-11 

68.10 

.,.oo 
3·09 
o-86 .•. ., , ...... 

4,0.07 

3·67 
•••• •. ., 
•••• . . ., .. ., ,_ .. 

29-74 
J.6o .... , 
o.,.a 
4-73 

sa-17 
111.96 
n.J' 
15·54 
17-99 
15-98 
a.os 
5-54 

SS·OS 
0.11 

45-01 

... 67 
3.88 
l.a6 .. ,. 
, .. ., 
4·99 ... , 
.... 6 

19-73 , ..• 
1.11 

l).g6 

u.,. , ... . ., ..,. 
loS I 
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l'l<>vlolooal 
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Oa•MAaw8vMn, 

•• .. ~-· : 
hrftttUfi$-· .. .. .. .. .. .. .. .,.,. 
cw...._. .. .. .. .. .. .. .. .. ,,_, _ .... _ .. .. .. .. .. .. .. ., ... 
1Wao¥'ll'l' taa .. .. .. .. .. .. .. ... ,. 
~ ... ta:a. ..,,,ttta<' •urtaa .. .. u.r6 
h.-- traaac:lioal, heal .... etc: . .. .. .. ,. 
0...-pto .. .. .. .. .. .. .. ... , 
~-- .. .. .. .. .. .. .. lt.IO ,_, _., _____ 

.. .. .. .. .. ... ,., 
TMaJ : Stat. tuatiae •• .. .. .. .. 68.,. 

ltftoiplloiSorial A-tnlioa .. .. .. .,.66 
Qtllfr admiaistnti:w l'f'n'ipts •• .. .. .. .... , 
C..tn't.1101t. t.o-* Debt s.-nc:. .. .. .. 1.8o) 

Tocal,.....;ptooi ... Admlalotnlioa •• .. .... 61 

B. JfMJjl I'N: r-.. .. .. .. .. .. .. .. .. .. IJ.OI 
Sola .. .. .. .. . . .. .. .. .. .. 3·09 Let---...- .. .. .. .. .. 1.6o 

TotaJ:ll f 
.... .. .. .. .. .. 30·70 

c. ,..,. uw. ?$ ... ,. : 

Poots- Teloclapbs .. .. .. .. .. .. .,.,. 
~ts •• .. .. .. .. .. .. 0.77 -...-- .. .. .. .. .. .. .. .. , 
()Om .. .. .. .. .. .. .. .. .. J.JJ 

Toul: l'llblir: ~ .. .. .. JS.at 

D. "rl _;:: 
F<cloniRailways •• .. .. .. .. .. .. -
OOmailwQs .. .. .. .. .. .. .. -

T-I:Jiailwa:oo .. .. .. .. .. .. -
T-.J...s-.y.-ipCs .. .. .. .. '"'" 

Appendix II. 

MONTHLY ESTIMATES AND PROVISIONAL RESULTS. 

NoveanbtT I Docombor Jaauary 

-
19S4 19!S 1934 1934 '"' 1954 

Provl1lnnal 
Eotlmatoo Provt•lonal Provisional Batlmatet Provisional Provisional Botlmaln I Provlalcma1 

ftlulll Ntultl reoulto r.ultl retUUI l'eiUitl 

II• mWloDI o1 SchUUnp) 

16.17 .,.,. 11.00 ••·70 IJ.ol ••• 00 •7·19 .... ,, 
I 

,,.oo 
••. so .,..00 •5·09 J5.JO J7.4) • •• 00 .,.so '•7·69 ., .. , ., .. , u.n 17·09 ••. 61 r6.o6 u.so .,.67 .,.6o u.6o 
11·5«' .... , 14.11 u.ro u.sr 11.56 JI,IO u.rg 10.40 

JO.)'O 11.61 11.6, u.,. n.Bo u.o6 llo40 11-74 9·19 
7.8o 7·68 •. 96 l.so ... , •• 67 9.ao g.6o 7·54 
0.16 0-S7 o.d o.a6 •. ,. 0.19 0.17 o.ao 0.16 

11.01 88.93 90·'' a6.14 94·'' ·4·94 ., ... 91·19 67.86 

••••• 16.40 15.oa .,.,. 11.11 u.u 1··93 .•. ,. 14·74 

66.61 71·53 ,, .... 70·•• , ... , .. ,. 10·JI 77·39 ,,., 
-16.31 11.17 IJ-41 z6.sl ••. oa 19·5· .,.6, 19·97 .,., 

Jl-89 u.u 15.40 ••. o • IO.J4 .... , I0-47 a., n.aa , ... , ... 11.99 10.11 10.37 , ... 6-53 6.71 9·16 

104·04 Ill., u6.n no.61 107-IJ 111.70 ...... III.SJ aa.u 

11.17 u.17 14·99 .•. .,. ., .. , 17·•• .... , •4·Sa 15·74 
1.7J a.b .. , .. ,. .. ,, .. ,. •••• J.os •••• .. ,, .. ,. 5·75 , .• 6 ,,,. s-•7 ,.,a 5·37 4·90 

30·43 ., ... 37·47 , .. , ''·71 , .. , , .. ,. ,. .. , JO.I6 

.•. ,. ..... 19-39 '9·97 ao.os ., .. , 17-17 17·4a 14·55 .. ,.. 0.88 1.46 J.JO 1.,. o.sa .. ,. o.ll ..,. •. , o.s7 o.68 ... , o., • 0.86 0·74 .. , ···' J,, 1-07 1.6o .. ,. t.6J •·•7 ... , J.IJ l.o6 

., ... aa.74 .,.1, 23·45 14·74 19·77 19·76 10.24 s6.1S 

- - - - - - - - -- - - - - - - - -
- - - - - - - -

l!'l·6o 1$9-91 •76-71 lf>9.16 16f.aa ...... 134·44 163.o6 IJ5.Ia 

February Marob 

1935 1954 1935 --
Ettlmatn I ProvlalonaJ ProvlolonaJ 

reeulla Alulte ll1tlma'-

20.00 19.87 ''··· 26.00 
rs.so a6.S7 ., .. , s6.oo 
:rs.ss u .• , 11.17 rs.oo 
10.50 11·39 u .• , n.oo 
9·90 10.64 10.87 10.30 ,.,. •.• 6 .. ,. 7.8o 
•·•7 o.u o.as 0.:17 -77·00. 19·U ···47 ... , 

16.91 t6.ao 1,,., l,.ao 

6o.o8 6a.ga f>9 . .,o 68.57 -••·•a 13·96 13.96 ., . ., ,.,6 7·78 J6.3Q 
6., , .. , ,_,, 

90·9• 94-27 104·99 

22-17 20.84 .•. ,. 14·74 
1-47 •·s• ,., . 1-17 
4··7 s.z6 , .. , , .. , 

JO.:II .a.ss , ... Sl·96 

15·07 19.62 19·43 .. ,.., o.61 o.8o 
•·53 o.sl .. , ' ... , 1.:17 1·40 

17·75 u.zs ~•-~o 

- - -- - -
- - -

ISI.Is 149·45 J-'9,JJ 

Aprtl 

19U \ 
1935 

Plo¥ltlonal 
noulto .......... 

.,.,. 24.00 :ao., .. s6.so 
u.n .,., . 
Jo.6o 10.70 ,,, ••·30 

9·:17 9·•• 
0.:1. o.:IJ ., . ., ••.. u .. ., 11.11 

76.8o 7•·53 

16.17 16.61 
to.la 7·19 
9·1· ,,,. 

1IJ.67 IOJ .... 

.... , .•. ,, 
•·77 '·43 
S·DJ ,.10 
, .. ., p.Ja . ... , 16.67 

0-77 o.8o 
0-57 o.6o 
1.]6 .... 

···97 .,., 
- -- -
- -

165-31 .,,., . 

... 
00 



.,,, 

A.. A.....,.,;.: 

MONTHLY ESTIMATES AND PROVISIONAL RESULTS (eoncludetl). ---
1934 1935 

PloYioloDal 
resal&l · 

19S4 1934 1935 

l!ltlmoleol~ 

(Ill-of SdiWiapl 

19S4 1935 

l!ltlmoleo I Plovlsloaal 
IOiullo 

19S4 1935 

Pn>Yioloaal . l!ltlmateo 
reoullo 

PeftipAffain, .. •• •• .. •• •• ... 0.56 •·S• o.st o.59 o.u o.s. o.JI o.sa o.JI o.,o 0.50 •·54 0.59 
Army •• •• •• •• •• •• •• •• •• •·•• 9·9J to.os 1.41 I ••-14 JO.JO 9·•• 11.4, n.61 1·95 1.90 1.40 9·39 

J•tico •• •• •• •• •• •. •• 4-02 4·•5 ,.,. 4·50 4·61 4-66 4·09 4·•5 4·19 1·93 •.• , 4·55 •. , 
SupnmeoqaDI •• ... •• •• •• •• O.S.f 0.27 o.sr 0.34 o.ss 0.36 0.55 0.17 o.IJ 0.56 0.15 , 0.19 0.26 
Chaneelklr"aoua .. .. .. .. .. •• o.ss •·•• t.,a 1.6o 1.66 J.JI 1.24 t.6t: •·JO 1·44 1.71 •-s• •1·40 
Interior •· •• •• •• •• •• ~•• •• 1.38 IJ.Ggi U,6J 1.43 IJ-77 14·47 l.n JO.SJ JO.J6 14.47 J0.6g 15,17 10.95 
SocialAdmlaiotntiaD.. •· •• •• •• ·•• JO.I3 3•·69 31.40 17·90 3I.J5 ,a.14 39.46 39-75 39.65 J4.16 SS·37 41.71 59· .. 
Alri<altun .. .. .. .. .. .. .. .. 1-•s 5.56 5.69 J.d 4.15 5.03 3·04 3·75 5·73 3·50 3.71 3·59 4·•3 
Commaooomdl'lalllcoo •• 00 •• •• •• 4··· 6-17 •·•7 .... 7·94 1.41 3.66 ,,., 5·4• 3·9• 4·65 4oOI 5.00 
EdacatiaD,s.:.-,CbOJdl oo .. .. .. 5.61 5.62 5·59 1.23 7-01 6.91 5.11 5-71 5·75 5·19 5·45 7.05 6.1a 
PiDaDee ... •• •• •• •• •• •• ... •.49 4 .61 4 .61 •·•7 s.n ••. ,. s.u s.aa . s.68 4·40 4·9• •·•' s-•9 
Subsidy to Po.taiS.YiDcJBank.. •• •• •• •-•s o.n o. 46 o.u o.u o.40 o.n o.,, o. 35 •·•• o.n •o.za •·35 
Paymeotat.oJocalaatboritiel .. •• •• •• a.og 1.25 :a.J5 1.76 1.70 1.69 t.o6 •·l.t 1.14 a.o6 1.86 z.o7 t.&e. 
Peuiooe •• •• •• •• •• •• •• •• 17.73 17.85 17. 9a r6.,o •7-tS ' u.u tl.6.f al.vo 18.87 17.86 al.os 17.1a tl.o8 
Chaq'eaaadertlle PeaceT.raty •• •• •• o.ot 0.02 o.ot 0.45 o.Jt: o.s. o.o1 •·•S - 0.04 o.os o.os o.o6 
DebtS«Yioe .. •• •• •• •• •• •• 15.$9 14.54 13·55 11.6.f IJ.H 80.J4 15.72 :10,14 15.11 &6.6f 11.73 ti.JI 11.14 

--~------------------l--~~~--~~~---~-l---~-l-~--l----~l--~-1------l-~---l-----l-----l--------~ll----~ 
Totai:Admiailtratloa.. .. •• •• •• 101-41 111.65 117-17 12J.OCJ 129-11 147·73 121.12 1)0.68 1)4.17 uo.os 111.11 I 1]1.01 II0-69 

• 
B. 11#...,...: 

Tobacco ... •• •• •• •• •• •• ... l.g6 g.SJ 9·49 11.02 u.o6 10.96 8.59 I.JI l.zl l.tJ l.z6 1.16 l.ga l.o] 
Salt ,, ,, •• •• •• •• •• •• •• I.JI J.)l 1,29 J,JJ J.JI I·JS J,JI J.lS J,JI 1.39 1.27 1.17 J.JI 1.16 
Lotteries •• •• .. .. •• •• •• .. 1.46 t.sl a.o5 1.40 1.54 1.-47 1.61 1.68 J.9J 1.o6 1.67 a.oa J.JS 4·91 
Gunpowda' •• •• •• •• •• •• .. .. •·54 o.6o o.61 o.IJ o.sa o.78 o.so o.sa 0.39 o.u o.51 •·•• o.62 0.51 

--~~~~----~~~-I---~-I-----I------I---~I--~-1------I---~-I-----I-----I------I-----I--~·-I-----I-----
TotaJ:Mooopou. •• .. •• .. •• u.a7 u.la u. 44 as.6o 14.56 14.56 u.l:z n.ga u.gJ 11.11 11.71 n.ls 16.11 14.71 

c. u-"'" 
Foote ODd Telqlapbs .. oo .. • • oo oo 
Forett • • • • • • • • •• • • , • • • • , 
Peder'al tbeatrea • • • • • • • • • • • • • • 
Otbel' GDde:rtakiDp • • • • • • • • • • • • 

11.65 
1.6z 
o.a, 
1.21 

11.91 
1.70 
o.a, .. , .. 

19.o6 19.87 :IO.JS 10.19 11.65 Ja.JJ 11.11 ···79 17-95 rl.g7 ••.• , 
r.6J a.oa a.oo 1.03 a.u •·59 •·•• 1.67 1.67 1.6Q 1.73 
o.go a.oz o.a, o.l6 0.98 0.90 o.g1 o.l4 e.Bg o.S, o.86 
1.)7 •. ,. 1-71 I.QO 1-43 •·47 I.JI •. ,. ..... .., 1' 57 ---- ----1--- ----1--"--1-----

Total:VDd.etta.kiDII •• .. .. •• •• u.u 23.05 u.g6 24.48 14.89 25.08 u.6o 16.17 •s.l:l u.68 21.93 u.ga 11.55 
:::--::-::---------------l---=.:..-1----l-----l-- ----1---- -----l·---l--·--1----l--_:.:.-1---l--__;;_1·--~~ 
D. IIMJerJ•: 

FedenlltaDwayo oo oo oo •• oo .. 1.34 14.41 1.36 
Cbargeound..-tbsStldbobDColl•mtioa .. oo - - - s.s6 4.46 
Otba'railwa)'l .- .. •• •• •• •• •• o.u 0.19 0.16 0.11 o.ss O.JJ o.ss O.JO 

6.,. ··S4 6.51 .. , .. , 
•••• 

6.51 .. ,. ,,., 
o.al 

IO.IS Totai:Railwa)'l •• •• .. .. .. .. 6.43 1.6) 1.6o 17.98 1).15 1:1.94 1.61 6.91 6.9) 8.6] 6.90 11.71 
---::-:-:--::----=-::-------l---=--l-__:~l---l--~-l---...:---1--~ ---1----1--- ---1----11----1-----1---

Totalordin.arynpeodttlll'• • • • • .. • • 148.45 163. tS 161,17 tit .15 a8s.81 aoo. 31 171.15 175.78 179-S-t. 16).46 151.11 181.13 167.91 
TotaJord.Utaryrec:eipU •• •• •• •• .. ISJ.Sf •ss.6o '''~ 91 17ti.71 1fM).16 s6g.11 164.aa 154·44 163.o6 1]5.8:1 IJI.Is 149·43 159-IS 

1954 

7·70 .. ,. 
4·•• .. ,. 
0.71 

u.sa , ...• 
s-•7 
4·11 
5·57 
4·70 
o.al 
•••• 17.81 

April 

Ool9 
11.44 

u6.so 

9-IS 
1-37 
5.89 .. ,. 

J6.gl 

11-90 
1.61 
Oo91 . ... , ..... 
9ol0 

9·45 

1935 

l.gl •. ,. 
4·12 
•·•1 •••• 10.05 

. J].ol 
3·91 ...... , ... 
4·99 
q.], 

•••• ti.IO •.. , 
•7·14 

114-77 

11.11 .. ,, 
o.,. 
1-56 

n.a6 

6., 

159·50 
ISJ.JI 

--1--.....:..;.-1 _ _.:..: __ 1--~-.:.- ---- ---1--_;_-1 · ----1---1-.....:..;.~I--:--
OEctil:wybudptb:alaace •• .. .. •• •• + S-14 - 9·55 - 1.16 - 4·4-J - u.6s - 31.03 - 6.SJ -11.34 - 16.48 -17.64 - 12.97 - 31.40 -1.76 - •·43 - 3·99 

---:;------;:------1-~~~-~-1--...:._---- ------ 1----=.:-1-___.,;~+-_;_1 
E.DUOSDI•o\&Y BVDOST. 

FiAaDee • • • • • • • • • • •• • • • • - - - - - 10.00 
Commerceaad.TtafOcu •• .. .. •• .. J.4J s.oo 3·S4 J.ns 3-75 :J.Io 1.41 1-40 1.19 z.sa r.os o.7S 10·!3 
A(ricu.lture •• •• u •• .. .. •• •• 1.64 1.57 1.32 1.7b 1.14 o.l6 1.45 o.6J 0.62 1.49 1.04 1.18 1.95 
"''"''-aa4'Celep:apbt.. ... .. •• •• •• o.u '·'' 1.o6 o u 1.75 1. 46 o.u o.69 o.fis o.u o.75 o.u o.s1 
Jtail"*)'t •• •• •• ,, •• ,, •• •• - - - J.IO 0.17 0.17 - - - - 1.00 0.91 1.70 

- -M<-=-..,;-:"-"""-...S-:U-:-odortaklap--....:._;·;_· _::•·:..__:·~·......;_•;_• -l·----l----- - - - - - 0.45 0.44 - 0.45 ----:-·l·--•-·6...;5~ ----1---:·-- -----·- ---~ _ __;,:_1-----=-1------1--..:;;_1----
Tott.Jn:traord.ia.arynpmdituq .. •• •• 5.:18 1.14 J.71 I 2] 6.81 25.59 J.ol 4.17 J.OO J.ll 4·15 J.l6 I).JI ,.,1 

1.00 
•••• 
•·44 
4·15 ... , 

T<Aaln.ttaor(baaryreuiptt •• •• .. •• 1.47 - - 1.93 - - -
---:::--:-:---:-:-:--:-:-----·- --·--1----1---1---1·--·-.-:- ---- ---::- ---·I---·I---·I---I---I---:-I----I------1-~--

E.--y.,......bolo..,. oo •• oo - 3.11 -7.14 - 5·7• + o.7o - 6.81 ->!·59 - s.oB -4.17 - 5.00 - 1·"' -4.15 -5.16 -15-11 - S-91 -1.50 
-=-:-:-::-:-:~--------1---- ---1---- --- ---1·----1·---1·---1·---1---;__-1----- ----1-----

T ..... t..l""bslaau •• .. •• .. •• + 1.33 - 17.59 - 6.91 - 3·74 - 19.46 - ,6.6> -· 9·4' - 05.51 - 19.41 - 50.15 - 17,11 - SS·56 - os.81 - 4·54 - 11 ·49 

M· 
\Q 



Appendix III. 

~toa ..... ,... ... ICOifOIIIIO I•Dta•• 
(MeMand.i•• o1\17) 

Productloa ol 
Vo.tue W•l«hl Rallwa,. Wholn•l• Cusl•of• lnduatrlal 

,.nu .... ol li<billlllp) (lhcmaands of toDJ) 1\lt'M.h Uvln1 produe~tlon 

tr•tfio 
prl~ Index 

lndu ladoa• Cotton·)'larn EleatriC! 
/"nu~uy• IPf:'dte• 1.....-1 Iaporta 11:,';:::, I••P<>rta I B•r"rll 

(nllllion une 1914 July J\114 1913•11)1. Cellul,.,ll• 
power 

ntot t•m • aoo• • IOU 1 • ton• •9•s·••!' (way:one) 
(million 

kmo.) - 100 
kw~•·l 

, ' J • s ' 7 ' ' 10 II II 
(Anraaol ..... , ... , 1,910 .,.,., 

···~· 
I,Sli3 197·9 ._,,. - ., 14 ,, .. , -.. .. ... , •. au 1,91) 910 •••• o , .... 6 )07ol ., . - 90 Ill • •• 6. -.. .. 

•••• ..... a,1n I,O,U 8,;16) , ..... 
'~··· "' 10~ 96 9~ .. ,u -.. .. Ill •• Oos Bo ... , .. .. ,.- 1 10j7 a,osr 8,154 ),1)19 550.0 ,, to6 ••• -· .. .. ,,.,. l,lo8 loO)I 9,0tl) .. , .. .Ul·4 IJO ... 119 Ill •• ,.~s 91 .... .. .. !.160 1,188 1,074 10,171 4olt\9 1j(\Q ... .,0 Ill ... 110 loli70 96 .. ,.. .. .. a,6Q9 ..• ,. 141 8,J71 s.srs , .... o 117 Ill 104 101 lo779 97 ..... .. .. 1,161 1,191 

.,... 
7,996 .,,]8 170.6 IOC) 106 •• •• 1,796 , .... .. .. .,,.,, , .. 6ao ..... t,8:t9 au8.9 Ill ••8 70 91 1,66. 90 

"'" .. .. 11141 ,, "' ,,688 I,OQ8 101).9 ... 10~ It 98 a,aso 19 

19)4 .. .. ... ,. .. , ••• , .... I 0 \8J au,) 110 .. , .. ... .. , .. •• 
"lS' 89 ... _.... ... , ISS ... 1,16) ,., rn.o 107 10! 7• 71 lt79J ........... &71 ... 17 1,116 , .. 194·5 lol 105 ,. 86 r,8rl 14 

,Jr4 .......... ... .. , ., ··•at 594 IIJ-.6 ••• 10! 8o IOC) r,a,, '• ............ :154 .. , 109 1,619 490 ..... ., 108 1o6 91 ... I.04J gl 

19S4' I .. 91 ,. 
" .,. 149 .., .. IOC) .... ., Ill a,oo' 93 

n .. . , 6o IS 410 1!6 101.0 110 10! 8o liS 1,681 ,. 
Ill .... 101 79 •• 4!1 11)9 .... , .. , lOS •s ... .,,,, 

" 
IV .. 96 ,. •• SIO .,. ,,,.& ... JO! . , Ill t,86J 81 

v .. 99 67 ,. 4S9 ISO aog.l 110 104 8. JU 1,114 91 

VI ~· 94 ,. •• .,... .. , .. , .• 110 105 90 IJI 1,039 •• 
VII •• ., 66 19 ••• . ., •ot·' 110 105 a, 110 1,009 91 

VUI •• Is ,. 14 . ,. U7 114·5 110 ••• Bg 118 1,044 9! 
IX - 96 79 IS ,.. ,.,, •!7 5 1ol lOS lg ... 1,9QJ ,. 
l[ •• . .. .. •• "' 141 ., . 101 105 91 . , 1.906 99 

XI .. 109 79 ,.. 5Eo ... 146.6 IOC) 105 97 141 1,101 100 
xu .. 110 ,. ,. 540 ItO 127·4 Jog lOS u IJO 2,116 101

1 

.,.,,, I •• %: 59 ,. 445 151 191·4 110 lOS 90 IJ9 ,,,J 100 
II .. .. II ••• 178 - IOC) 104 - - - lg 

Ul •• - - - - - - 109 ... - - - -

. . 

N.tuo••a. B.t•• 

Gold 
ond Othl!r nm. GoYf!rnment 

Une1nplnyecJ OOYf'lf B&obllnp dlscountf!d JJebt 
· r.tl"IYinl excbanca 

bcmi'Jftt 
(tboularul•) 

(In mllllom of Sr:bllllnat) 

IJ ,. IJ 16 17 
(l!nd of) 

9! 488 - 188 11R 
ISO 499 !9 180 ••• 177 "7 ,., 114 ,, 
171 4C14 874 ,,, 173 

~~· 411 ••• ••• 116 

··a • •• !34 , .. IOC) 
10 ... , .. 148 101 ., ••• •• , .. ,. 
so• 188 !79 .. , , .. llg ,, .,, • •• .., 141 " ., . 6•• 

119 117 ,,, 66o 
s•7 189 1 ., 6!9 
190 189 I .., , .. 
JO! ••• ., 175 6•4 ,, 119 17 ••• 614 ,,. 189 .. . ., ••4 
s•6 189 •• sol 6•• 

•91 ., . s• so1 • •• 074 141 sa &78 624 
t64 S41 s6 ''4 624 

1!7 141 . .. ••• ... 
••• •4• 44 ., ... ... ••• 41 154 6•• • 
149 ••• ., ISO 624 
175 ••• '46 ••• 6•• , .. ... " 136 624 ,. ••• ,. ., ... 
Sl! 14' 31 .,. .. 4 ,., 140 51 1)4 ... 

Note 
elrMsa.Uon 

ond 
Co•or •hcht 

llabllltlet l'er eent 

" 
, 

Bo4 " 94! !4 .. , 5! 
1,0 .. $ •• 1,13-4 " ,,,,a 37 
1.183 " 1,]11 .. 
1,1]1 17 
1,095 17 
a,ul •• 
r,o89 17 
1,110 17 
r,o26 19 
I,OV! 17 

1,095 ., 
1,130 11 
1,135 17 

1,13, II 
J,UJ •• 
1,111 •• 
1,127 " 1,1.0 II ,,,,a .. 
1,134 •• 
I,U7 .. 
J,nl\ .. 
1,11' •• 1,114 .. 
I,JJJ •• 

-

Dltem•nt , ... 
Per cent 

10 
(Av.r•J") 

fl,57 
Jo,J6 
1·50 
··34 
e.~:, 

7·lJ ,., 
1·04 
6.83 
J.IJ ... ,.. 
• 5 
5 
5 

5 • ' 
5 
5 
4% 

:~ 
4% 

4% 
•Yo 
4\'o 

4% 
4 

• 

•.tnl• 
Bank 4•Jn• 
ttl• ftnll· 
UtiOe of 

lebiPin••l' 

Zl 
(Rnd ol) 

----,,,, 
2,119 .,..., . ... , 
t,o64 
2,1)56 
I',IJJ 

1',102 
.,.os 
2,051 
z,oso 

1,09, 
2,()10 
2,05& . ...,. 
2,100 
2,085 

...... ··-:1,092 

t,103 
2,132 
t,IIJ 

2,210 
2.051 
-

~ 
0 



[Communicated to the Council -
and the Members of the League.] 

Official No.: C. 162. M. 88. I93S· II. A. 
[F.I432] 

Geneva, April I8th, I93S· 

LEAGUE OF NATIONS 

FINANCIAL POSITION 
OF HUNGARY IN THE FIRST QUARTER OF ·1935 

• 

FOURTEENTH QUARTERLY REPORT 

by Mr. Royall Tyler, Representative in Hungary 
of the Financial Committee 

CONTENTS. 
I. GENERAL: Page 

II. 

III. 

I. Introductory . . . . . . . • . • . . . 
2. State Budget : 

(a) Budget of the Administration, I934-3S . 
(b) Draft Budget for I935-36 . . . . . . 
(c) State Undertakings . . . . . . . . . 
(d) Situation of the Treasury . . . . . . . . . . 
(e) Debt Position .............. . 
(/) Reconstruction Loan and Assigned Revenues 

3· Budgets of the Local Authorities . 
4· State Borrowing . . . . . . . . . 
s. Monetary and Financial : 

(a) Position ofthe National Bank . 
(b) Foreign Exchange Control . 
(c) Foreign Debts. . . 
(d) Recent Legislation. . • . • 

ECONOMIC SITUATION : 

I. General . . • • . . . . . . 
2. Trade . • . . . . . . . • . 
3· Production and Consumption • 

Prices . -
4· . . . . . . . . • . 
s. Stock Exchange . . . . . . . 
6. · Banking, Commercial and Private 

7· Commercial Policy. . . . . . . . 
APPENDICES : 

. 

I. Monthly (Quarterly) Results for the Year I934-3S. compared with the 

2 

2 

,4 
4 
s 
s 
6 
6 
7 

7 
7 
9 

IO 

IO 
II 
IZ 
I3 
I4 
I4 
I4 

Results for the Year I 933-34 . IS 
II. I. Economic Indices . . . . • . . . . . . . . . . . . . . . • I6 

2. National Bank • • • ·• . • . • . • • • . . . • • • • • . . • 17 
III. I. Foreign Exchange : Purchases and Sales of the National Bank . IS 

:z. Foreign Exchange Control . . . . . . . . . . . . . . . . . . I9 

Serlee of waau• of Nadon• PubUcationl 

I. d. N. o.oBo (A.) 4/lS• Imp. R""'loo, CbomWrJ II. ECONOMIC AND FJNA:JCIAL 
1935. II. A. fS • 



-2-

I. GENERAL. 

' 
I. INTRODUCTORY. 

(I) The budgetary position has not c~anged materially over the last quarter. Both 
expenditure and receipts are on a slightly h1gher level for mne months to. Ma~ch JISt, 1935, 
than they were for the same period last year .. Advances ~o the State _Undertakmgs have nsen 
appreciably, this being caused by a decrease m the traffic of the Ra~lways. 

(2) The cash deficit for the year ending June 30th next is not likely to be less than it was 
for 1933-34- · 

(3) The budget estimates for 1935-36 are not yet availab~e. It is expected that they will 
be introduced into Parliament soon after it assembles on April 27th. . 

(4) The budgets of the ~ocal authorities, exce~t for Budapest, have now been balanced, 
and their aggregate expenditure has been apprec1ably reduced over the last three years. 
The rate of reduction has not been uniform. Budapest, whose budget amounts to nearly 
half the total expenditure of the local authorities, has not retrenched on the same scale as the 
others, or as the State Administration. The savings are relatively greatest in the case of the 
communes. 

(5) The 1934 harvest having been a light one, Hungary's exports have been less, in weight, 
for some months past than they were a year before. Imports, though they have ceased to 
increase, have so far remained approximately on the last year's level, but allotments for 
imports have latterly been restricted. The raw material requirements of industry appear 
to have been satisfied to a greater extent in 1934 than bad been possible in recent years. 
Marketing difficulties have on the whole increased. Hungary's exports passing through the 
clearing and compensation arrangements now amount to over three-quarters of the total. 

(6) Decrees (see I, 5(tl)) have recently been issued: (i) terminating the Foreign Creditors' 
Fund and turning over its functions, together with some others, to a newly created Foreign 
Credits Cash Office; (ii) prohibiting dealings in securities or coupons between residents in 
Hungary and non-residents; and (iii) suspending free transactions in gold. 

(7) The Standstill Agreement with foreign short-term banking creditors (Tenth Report, 
page 13) which, as originally concluded, lapsed on April Ist, has been prolonged unchanged 
for three months. 

(8) There has been a sustained rise in prices on the Budapest Bourse since November last 
especially in stocks. ' 

(9) Dr. Alexander Popovics, who had been President of the National Bank since its 
foundation in 1924, resigned for reasons of health on January 7th last, and was succeeded by 
Dr. _Be!a ~e Imredr,. who had been Finance Minister since October 1932. Dr. Tihamer 
Fabmp, h1therto Mm1Ster of Commerce, followed Dr. Imredy as Finance Minister. • 

· . (Io) I am indebted to. Mr. Henrr J. Bruce, Adyiser to the National Bank, for the data on 
which are _based the sect10ns of th1;5 report dealing with the Bank, exchange control and 
compensation agreements, and clearmg agreements. 

2. STATE BUDGET. 

(a) Budget of tlu Administration, 1934-35. 

The estimates voted by Parliament for the current fiscal year that began on July 1st 
1934, were as follows: ' . . 

Estimated expenditure 
Estimated receipts 

Balance •• 

•• 

.. 
.. . . . . . .. • • • • 

.. .. .. 
.. .. 
• • 

Administratioll Undottakingo 

. 746.6 
740.6 

-6.0 

(Million1 of pengO) 

- 6o.o 

Actual re.sults for the ~mi!listration, month by month, will be found in A endix I !! ~!fo'~~:~:h':ns!ve ~dea of th~ State'a financial position, however, it if~ecessary 
by the Treasury on behalf o~ih:ttude ~u~~lde thedbudget, consistin~ mostly in advances made 

n er a mga, an deferred expenditure, as well as borrowings 
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and refunds. On this basis, the following rough estimate may be made, comparative figures 
for the two preceding years also being given : 

July ut to March 31st 

Expenditure : 1934-35 1933-34 1932•33 
(Millions of pengo) 

Actual, budgetary •. 523.8 520.4 536.8 
Deferred, budgetary : 

(a) Administration .. 22.6 21.8 26. 5 
(b) Undertakings• 1.8 II.5 

Actual extra-budgetary 62.2 54·6 33·3 

Total .. 6o8.6 598.6 6o8.1 

Receipts : 

Actual budgetary •• 573·0 563·7 536.4 
Refunds . . • • 6.7 s.1 3-5 
Borrowings 22.3 16.5 24.2 

---
Total 602.0 585.3 564.1 

Balance _. 6.6 - 13-3 - 44·0 

Of the 62.2 million pengO extra-budgetary expenditure at March 31st, 57 million pengO 
went in advances (see (b), below) to the State Undertakings. The estimated deficit of 6o 
million pengO for the Undertakings for the whole year is therefore likely to be considerably 
exceeded: indeed, if their losses during the three months April-June are at the rate that has 
prevailed up to March 31st, they will cause an addition to the deficit on the year. There will 
also be more extra-budgetary expenditure, to be covered from extra-budgetary sources, for 
public works. It will be noted that total expenditure, slightly higher than it was last year, 
1s on the same level as in 1932-33. 

Budgetary receipts are a shade more than last year, and some 7 per cent higher than two 
years ago. Direct taxes, tobacco and salt remain approximately on the 1933-34 level. 
Dues are a trifle lower. The aggregate increase of 10 million pengO for this year is all in turn
over-tax and Customs. The slightly increasing tendency, as compared with last year, shown 
by receipts up to February was not maintained in March, and there seems to be no reason to 
expect that the last three months of the financial year will bring any appreciable improvement. 

As for the prospects for the cash deficit with which the year 1934-35 is likely to close, 
it will be remembered that, last year, outgoings in respect of State debts fell short of the budget 
estimate by a considerable sum (see Eleventh Report, page 2), the difference having been in 
part reborrowed from the Foreign Creditors Fund and in part covered by agreements to defer 
reached with the creditors. The Government intends to have recourse to similar arrangements 
this year. Allowing further for the fact that the Treasury situation (see (d) below) is stronger 
than it was a year ago, it may be possible to tide over the spring and early summer months, 
which are the weakest in the year from the revenue point of view, without having recourse 
to internal borrowing, apart from the Treasury bills placed with the Foreign Creditors Fund, 
in excess of the 20 million pengO arranged for with Hungarian banks at the beginning of the 
year. Requirements of the Agrarian Debts Relief Scheme (see 4, below) will be in addition 
to the above. 

The increasing deficit of the State Railways is chiefly due to the poor 1934 harvest, and to 
the general setback in business, various indications of which will be found in this report. 
Real efforts have been made in the last couple of years to reduce staff in the Railways : if 
allowance is made for the staff of the Southern Railway, numbering 2,385, which was taken over 

• in 1932, there has been a reduction in numbers of 9 per cent since 1931-32. · The total reduction 
in the State Administration and Undertakings over the same period is 4·5 per cent : 

Numbers of State Olficials (not including Workmen). 

I. Administration : 1931•32 1932•33 1933'34 1934•35 

State Administration .. 40,017 39.525 39,018 38,679 
Teaching staff .. .. .. 9.831 9.541 9.368 9.243 
Gendarmerie, police and river guard .. 25.313 25,231 25,155 25,078 
Monopolies .. . • . . .. .. .. 511 501 486 484 
Officers of the army .. 1,780 1,781 1,781 1,781 

Total .. .. . . .. 77.452 76.579 75,808 75.265 

'At February a8th, tho Undertakings' expenditure wu in excess of the provisional monthly estimates. 
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II. Stilt. Ufllintllkiflgs: 1931·32 1932•33 . 1933·34 1934·35 

Post, Telegraph and Telephone .. 12,930 12,797 12,737 12,682 

Railways .. .. 29,844 29,044 30,265 1 29,286 .. 
689 549 385 421 Ironworks .. ~ . .. .. .. 

163 156 156 State forests .. .. .. .. .. 171 
State domains .. .. 188 183 178 178 
Silk weaving • • • • .. 82 79 78 78 
Postal Savings Bank .. .. .. 1,106 1,106 1,104 1,104 
State coal-mines .. 30 29 29 JO 

Total .. .. 45,040 4J.950 44.932 43.935 

{b) Draft Bid gel for I935-J6. 

The estimates for the next fiscal year, beginning on July 1st, 1935, have been delayed by 
the general election, which took place from March JISt to April 7th. It is understood, however, 
that they will be ready shortly after the new parliament assembles on April 27th. It should 
thus be possible to have them passed by both Houses before the end of the current fiscal year. 

(c) S141e Utulerlakings. 

Provisional returns are available for eight months to February 28th. Receipts of the 
undertakings, taken all together, amount to precisely the same figure as they did for the corre
sponding period last year; but there has been a 5 per cent drop in receipts of the Railways and a 
smaller decrease in those of the Post, Telegraph and Telephone, offset by a relatively large 
increase in receipts of the Ironworks. The deficit on current items and capital expenditure 
is appreciably higher this year. Treasury advances, the amount of which can be given up 
to March Jist, have increased from 49.1 million pengO to 57 million pengO. The deterioration 
of the Railways' position, which is the outstanding fact here, is due to the falling-off in goods 
traffic (see II, 2, below) : 

All Undertakings together Uu!y 1st to February 28th): 

1934·35 1933•34 

Actual expenditure, current •. 
Actual receipts, current 

Balance, current items •• 
Actual capital expenditure .. 

Balance, all items ~ • .. 

261.J 
230-5 

(Millions of pengo) 

- J0.8 ' 
8.1 I 

- J9·9 

255.6 
2J0-5 

- 25.1 
9·4 

- 34-5 

The position of all the undertakings .together at February 28th may be estimated as 
follows: , 

Ezpetuliture : 

Actual, current budgetary 
Actual, current, in excess of monthly 

budgets . . . . . . . . . . . . .. . 
Deferred, current budgetary • • • . 
Actual, capital expenditure, budgetary 
Actual, capital expenditure, from borro-

wings . • • • • • 
Deferred capital expenditure • • • • 
Refunds to the Treasury •• •• 

Receipts: 

Actual, current budgetary •• .. .. 
Balance •• .. .. .. 

Borrowings: 

Advances from the Treasury •. 
~reasury bills, placed with banks •• 

.. 
.-----

J ~ly-February 
1934•35 

(MiUioDI of pengO) 

259-J 255.6 

2.0 

8.1 

4-6 

5-7 
279·7 

2Jo.s 

-49-2 

48.0 
s.o 

1.8 
8.4 

I 
.1.0 

J.6 

'Taketa over from the Southena Railway (Danube-Save-Adriatic) 8 
' Ja ""'d•U'"' to thio 111m 4·6 million ~ngr, from borrowing were ~~3vo'ted to lnveetment. 

1933·34 

230.5 

- J9·9 

38.1 



-s-
Actual results for the chief individual undertakings (July-February) : 

Railways Post, Telegraph Ironworks and Telephone 
1934-35 1933-34 1934•35 1933-34 1934•35 1933-34 

(Millions of pengO) 
Current expenditure 169.8 168.5 52-7 5J-J 25-8 2I.J 
Current receipts .. 1J5-4 - 142.8 61.4 62.5 17-9 10.9 

Balance, current items - J4-4 - 25-7 + 8.7 + 9-2 - 7-9 - 10.4 
Capital expenditure .. 4-1 6.7 J.O 2.8 

Balance, all items . - - JS.s - J2-4 +5-7 + 6.4 - 7-9 - 10.4 

(d) Situation of the Treasury. 

(1) The cash position has not changed. materially over the last four months, and it was 
appreciably better at March Jist last than it was a year previously. Borrowing from 1:he 
Foreign Creditors Fund and the Pledged Revenue Account has amounted to I8.5 million 
pengo. Advances to the State Undertakings and for capital expenditure, at 40.8 million pengo, 
amount to 2.8 million pengO more than borrowings plus the excess (I9.5 million pengo) of 
budget receipts over budget expenditure : · 

November December January February March 
30th, 31st, 31st, 28th, 31St, 

Receipts: 1934 1934 1935 1935 1935 
(Thousands of pengo) 

Balance at the beginning of the month 
Budget account •• 

85,4J2 88,566 81,6~J 
72,577 59.978 65,198 

Repayment of advances 
Loan account 
Surplus oft he Boletta fund 

Total 
Expenditure : 

Budget account •• .. 55.0J9 
Funded investments (Law II, 19JJ) .. 469 
Advances . 3.474 .. . . 
Deficit of the Boletta Fund 215 
Loans . . . . .-.. .. 
Balance at the end of the month ss.4J2 

Total ·-. 144,629 

1,000 2,750 
6,046 2,915 
·2,162 1,720 

ss.soJ 60,814 60,728 
3,107 729 IOJ 

. IJ,J05 10,180 8,241 

1,787 4.J46 219 
88,566 81,68J 84.975 

16J,768 157.752 154.266 

L 

1,000 
6,085 
2,2I4 

54,081 
JJ7 

9.074 ·-J95 
86,5J7 

150,424 

(2) Atlministrativ1 Claims and Liabilities.-Tax arrears stood at 290.6 million pengO 
on February 28th last, as against 287.9 million pengO at the same date in 19J4-

Commitments outstanding at December Jist last amounted to 197·9 million pengo, having 
increased by 9-J million pengo since September 30th, 19J4-

Expenses connected with Land Reform 
Road-building • . . . . • . • . • 
Post, Telegraph and Telephone: capital expenditure 
State Railways: capital expenditure . . . . 
Forests: capital expenditure • • . . 
Other capital outlay . • • . • . 
State Railways: increase of working fund • . . • 

.. .. 
State Ironworks : increase of working fund .• 
Payments to the Central Corporation of Banking Com-

panies . . . . . . . . . . . . . . 
Other commitments . • • • . • . • 

Total . . . . . . . . . . . . . . 
(e) Debl Position. 

Foreign Domestic Total 
(Millions of pengO) 

58.o 58.o 
2J-7 2J-7 
4-9 4·9 
O.J 0.3 
0.1 0.1 

27.8 27.8 
1.8 16.7 18.5 
2.4 10.7 13.1 

JO.J 30.3 
2.1.2 21.2 

193-7 .197·9 

Foreign funded debt increased slightly from 921.2 million pengo to 928.9 million pengo 
over the quarter ending December Jist, 1934, as a result of the funding of interest on certain 
descriptions of debt. Domestic funded debt is practically unchanged at II4.8 million pengO. 

Foreign floating debt increased over the quarter ending December 3tst last by 5.2 million 
pengO to 345-9 million pengo, Treasury bills having been issued in respect of accruing interest. 
State guarantees amounted to u6.2 million pengo at December 31st, showing a reduction of 
5.2 million pengO over the quarter. In addition to the guarantees summarised in this figure, , 
the State has undertaken to repay to the Foreign Creditors' Fund (now to the Cash Office for 
Foreign Credits) loans for public works (see 5(c), below). · 

Internal floating debt increased from September 30th to December JISt by 7·4 mmron 
pengo to 258.4 million pengO, 6 million pengO of the increase being towards a loan for the. 
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support of co-operative societies. The total, foreign and domestic, rose by 12.6 million pengO 
to f>o.4.3 million pengO. 

Floating Debt of the State on December JISt, 1934· 
Foreign Domestic Total 

(Millions of pengO) 

£3 million Treasury bills, 1930 .. . . . . 66.7 66.7 
100.7 43·1 143·8 

.. .. •• £5 million Treasury bills, 1931 
Foreign currency loan • • . . .. 
Loans for the purchase of State bonds 
Loans for road-building • • • . • . • . 
Loans for investments of State.Railways 

5·3 5·3 .. 

Loans for investments of Ironworks •• 
Loans for investments of wine-shops:ab~ol!-d, et~. 
Loans for working balance of State adm1mstrat1on 
Loans for working balance of State Railways ; 
Loans for working balance of State Ironworks 
Treasury bills, 1932 1 •• • • .. .. : • .. . .. .. 
Treasury bills 1933. s%. placed Wlth agnculture, 

industry. etc. . . . . . . . . . . . . . . . · · 
Treasury bills 1933, 4%. investment loan from Fore1gn 

Creditors' Fund •• 
Treasury bills deposited in connection with 1932-33 

foreign debt service (interest) • • . • • • • 
Treasury bills deposited in connection with the service 

of the League Loan (interest) • • • • • • • • • 
Treasury bills deposited in connection with 1933-34 

foreign debt service (interest) • • • • • • • • • 
Loan in connection with agrarian debt settlement (Act 

XXVII. 1933) . . . . . . ·. . . . . . . . . . 
Treasury bills, investment loan from Foreign Creditors' 

Fund (Act XXVII, 1933) • • • • • • 
Treasury bills deposited in connection with 1934-35 

foreign debt service (interest) • 
Treasury bills deposited in connection w1th 1934-35 

service of the League Loan (interest) • •• 
Loan for Co-operative Societies(§ 3, Act Xxt, 1934) 

Total .. .. 
(f) Reconstructi01J Loan and Assigned Revenues. 

24-4 
7·7 

29.6 
1.8 
5-9 

27·5 
10.4 
14.2 

22.2 

7·3 

16.8 

6.9 

J.8 

345·9 

20.8 
J.O 

I.O 
x6.2 
3·7 

90.8 

39-5 

12.5 

0.1 

6.0 

7·5 

0.1 
8.8 

258·4 

24·4 
7·7 

50·4 
4·8 
5·9 

2s.s 
26.6 
17·9 
90.8 

39·5 

12.5 

22.2 

7·4 

16.8 

6.0 

7-5 

6.9 

3·9 
8.8 

604·3 

The National Bank has made transfers month by month, in the appropriate currencies, 
at a rate sufficient to carry out the programme announced in its communiqut! of June 30th 
last (Eleventh Report, page 7). It has also transferred a sufficient amount to provide for the 
purchase, at 10 per cent of its face value, of the unpaid portion (So per cent) of the coupon 
for the service year ending August 1st, I934· The period during which the offer to make this 
purchase was open terminated on April 1st. It is understood that the great majority of 
bond-bearers availed themselves of it. Definitive figures are not yet available. 

Assigned revenues have been as follows : 
1934-35 1933-34 

Customs Tobacco S;gar Salt Total Customs Tobacco Sugar Salt Total 
(Milliona of pengO) 

July-December .• 20.9 53·9 23.6 9·8 108.1 17.8 52.6. 23-3 9·4 103.1 
January .. 3-6 9-0 3-1 2.5 18.3 3-0 9-4 3·6 2.4 x8.4 
February .. J.I 7-1 3·5 2.2 15.8 2.7 7·6 3.1 2.0 15·4 March •• 3·9 9·7 3·9 1.4 18.9 3-4 9·3 3·9 1,4 18.o 

---July-llarch,. 31.5 79·7 J4.1 15-9 161,1 26.g 78·9 33-9 15.2 154·9 

3· BUDGETS OF THE LoCAL AUTHORITIES, 

Close4 Accountlfor 1934 antl Butlgets for 1935. 

Closed accounts for 1934 and budgets for 1935 are now available : 

Expenditure 
Receipts 

Balance . . 
.. 

.. 

Budapest Ten cities Counties County towna Communes 
~~ 1

935 ~~ 1935 1934 1935 1934 1935 1934 1935 

account Bndget accountBudget =tBndget ~~tBudget ~~::t Budget 

158.9 151.4 42,4 41,6 18.4 18.7 40.1 39·3 71 3 74 0 
158.1 145·9 42.7 41.6 18.6 18.7 42.0 39 .3 74 :7 74:o 

- 0.8- S·S + 0.3-=- + 0.2-=- + 1.9-=- + "3~ -_:-
• 

1 The total of uresn of dues amounted to 94 million pen o t th 
billo of tbe fau nlue of go.l million pengO have been IMued ! 1!dl ~d ~December 1934. against which Treasury 

1 The Treuary bil .. deposited In r .. pect of mon· tion ca a e. 
a •sa are Included In the capital amounta outotanding. 



With the exception of Budapest, the local authorities' budgets have thus been balanced. 
It may be remembered that Budapest budgeted for a 1934 deficit of 10 million pengO, for which 
it proposed to pr~vide by borrowing. In fact, the city has had to cover this deficit chiefly by 
reducmg expenditure, and it appears that, in 1935, the State will require it to follow a similar 
course. . 

The total administrative expenditure of the local authorities has been reduced, closed 
accounts for 1931 compared with closed accounts for 1934, by 20 per cent, while the State's 
administrative expenditure has sunk by 24 per cent from 1930-31 to 1933-34. 

4· STATE BoRROWING. 

Changes in the floating debt are shown under 2 (e), above. 
Under the.A~rarian Debts Relief Scheme (Thirteenth Report, page 5, and Eighth Report, 

page IS), IS mllhon pengO had been taken up at March Jist. _ It will be remembered that the 
cost of this scheme was estimated at 100 million pengO for three years, requirements to be met 
by advances from the National Bank, these advances to be repaid on terms to be agreed by 
the Government and the National Bank. · 

5· MONETARY AND FINANCIAL. 

(a) Pusition of the National Bank. 

As compared with the position a year ago, the return for March 31st shows a few note
worthy changes. "Other Liabilities" have decreased from 140 million pengo to 96 million 
pengO, chiefly in consequence of the employment of moneys administered by the Foreign 
Credits Cash Office, which has taken over the functions of the Foreign Creditors' Fund (see (d), 
below). Rediscounts have been reduced from 571.8 million pengo to 523 million pengo. The 

. Government debt to the Bank, which had been successively reduced~ since the Bank was founded 
in I924 until the end of 1934, has now started increasing again in connection with the Agrarian 
Debts Relief Scheme (see 4, above). Public deposits are I6 million pengo higher at 65 million 
pengO, private depoists 9 million pengO lower at 20.5 million pengO. Note circulation tends to 
be slightly higher this year than last. 

The National Bank paid a dividend of 8 per cent for I934, as it did for I933· The State, 
receives no share in the profits when the dividend is not higher than 8 per cent. 

(b) Foreign Exchange Control. 

Results for the three years I932, 1933 and I934, and for the first quarter of 1934 and I935. 
are given below. 

On the incomings side, the proportion of total foreign exchange recorded which was 
actually received by the National Bank has not ceased to decline: in I9J2, it still amounted to 
41 per cent, in 1933, it fell to 26 per cent, in 1934, to 25 per cent and, for the first quarter of 
1935, to 23 per cent. In other words, the greater part, latterly over three-quarters, of Hungary's 
exports although controlled by the National Bank brings no exchange to it. Moreover, 
it will be remembered that a considerable part of the exchange actually received is in 
currencies of limited availability. Compensations increased from 1932 to 1933, but declined 
in I934 and appear still to be decreasing. Export against pengO jumped from 4 million 
pengO in 1932 to 35 million pengO in 1933, and amounted to 36 million pengO in 1934, but here 
the present tendency is downwards : 5 million pengO only in the first quarter of I935 as against 
12 million pengO in the same period of I934· 

On the outgoings side, allotments for imports out of exchange actually received increased 
steadily up to and including 1934, but, in the first quarter of I9JS, they show a considerable 
decrease. 

I. 

2. 

Export values 
Import values .. 

• • • • • • • • . . . . . . 

I. Incomings: 

1934 

4II.2 
353·4 

Foreign exchange recorded (including exchange non-
available or for specific destination) : 

(a) Export through clearings . . .. 
(b) Compensations • • . . •• 
(c) Export agai~st pengO .. .. 

Total of I .. 
Foreign exchange actually acquired : 

(a} Export exchange . . • . · . . .. • • . . 
(b) Exchange receipts from other sources 

(State, obligatory declaration, etc.) .. 
Total of:a . . • • .. •• 

1933 
(Millious of pengO) 

393·4 
3I3·7 

1932 

334·5 
328.5 

Whole year 
1934 1933 1932 

(MilliODS of pengO) 

I 
I73 I47 94 
so 69 54 
36 35 4 

259 25I I 52 

68 68 70 

18 17 29 --
86 ss 199 
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3· Purchases by authorised banks • • • • • • 
Total of I, 2 and 3-i.e., total of 

foreign exchange receipts 
recorded by the National bank •• 

II. Outgoings: 
1. Foreign exchange allotments recorded : 

(a) Through the clearings .• 
(b) Through compensations •• 

Total of 1 •• .. 
2. Foreign exchange allotments out of exchange 

actually acquired: 
(a) Forimports: 

(i) Out of the National Bank's 
holdings :. • • . • • • 

(ii) Out ofapplicants' own holdings 

Total of (a) •• 

(b) For other purposes : 
(i) For debt service 

(ii) To the State •. 
(iii) Toothers .. 

Whole year 
1934 1933 

(Millions of pengO) 

3 5 

143 so 
193 

53 

53 

17 
22 
21 

6o 

47 

47 

20 
20 
22 

1932 

8 

259 

81 
54 

135 

41 
3 

44 

21 
28 
27 

76 Total of (b) 
Totaloh . • II3 

62 
I09 120 

3· Sales by authorised banks •• • • • • - 4 6 8 

Grand total of I, 2 and 3 310 308 
The first quarter of I935 compares as follows with the corresponding period in I934 : 

Import values 
Export values 

I. I fiComings : 

.. . . . . . . . .-.. 

I. Foreign exchange recorded (including exchange non-
available or for specific destination) : 

(a) Export through clearings 
(b) Through compensations 
(c) Export against peng6 .. 

Totalofi .. 
2. Foreign exchange actually acquired: 

.. .. . . .. .. .. 
. . 

(a) Export exchange.. • • .. •• 
(b) Exchange receipts from other sources 

(State, obligatory declaration, etc.) 

Totalofz . . . . . . 
3· Purchases by authorised banks • , . . . . 

Total of I, 2 and 3-i.e. total of foreign 
exchange receipts ·recorded by 
the National Bank 

II. Outgoings: 
1. Foreign exchange allotments recorded: 

(a) Throughclearings .. .. 
(b) Through compensations • , 

.. .. 

.. 

.. .. 
Totalofi • • • • • • • • 

1 Jl.noiet4 flpee. 

. . 

.. .. 

.. 

Fintquarter 
1935 1934 

(Millions of pengO) 

84.0 74·6 
99·8 96·3 . 
First quarter DiJfeience 

1935 1934 foe 1935 
(Millions of pengO) 

52 37 +IS 
I4 16 2 
5 I2 7 

71 65 + 6 

· ·I8. 30 - I2 

4 :a + 2 

::12 32 -10 

- I - I 

93 98 - 5 
Fintquarter Difference 

1935 1934 1 for 1935 
(Millions of pengO) 

49 36 + 13 
14 16 - :a 

63 52 +n 
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Pirst quarter Difference 
193.S 1934 • for 193.S 

2. Foreign_ exchange allotments out of exchange actually 
acqu1red: 

(a) Forimports •. 
(b) Fordebtservice ,. 

.. .. .. .. .. 
(c) To the State . • , • . .. .. 
(d) Toothers •• , .. .. .. .. 

.. 
Totalof2 

J. Sales by authorised banks · .• 
. . . •, . . . . 

Grand total of I, 2 and J .. 

I2 
2 
4 
5 

2J 

-

86 

(Millions of pengo) 

2I 9 
3 I 
3 + I 
4 + I 

JI 8 

I - I 

84 + 2 

· The National Bank's compensation procedure; which has been working since December Ist, 
1932, shows an increasing turnover, as the following figures indicate: 

Total Average Total imports Average 
exports under export under the import 

theacheme premium ache me surcharge 
(Millions Percent (Millions Percent of pengo) of pengo) 

At October Jist, I9JJ (II months) • ~ 30.6. 14.0 25.4 I7·3 
At May Jist, 19J4 (18 months).. . • 76.0 I6.6 7J.8 20.7 
At December JISt, I9J4 (25 months) I59·9 I8.2 126.7 22.0 

(c) Foreign Debts. , 
The assets and liabilities of the Foreign Creditors Fund have been taken over (see (d), 

below) by the Cash Office for Foreign Credits, the position of which at March Jist last was as 
follows :. · 

I. Receipts and Payments oj the OIJice. 
A. Under Order-in-council6goo(M.E. ex I9JI'): 

State 
loans 

I. Receipts of the Office : 

Municipal Other 
and other loans 

public loans 
{Millions of pengo) 

(a) In cash .• .. .. . . •• I5.4 
(b) In Treasury bills . . .. .. 61,4 

73·9 96·7 

Total • • . . .. .. 76.8 7J·9 96~7: 
2. Payments by the Office : 

(a) Coupons and Bonds redeemed .. I0.3 
(b) Advances to redemption offices 

47·6 74·I 
2.2 

49·8 · 74•I 

24.I 22.6 

i 

24.1 ' 22,6 
.. .. .. .. .. 

•• .. 
•' ' II. Present Positio11 of the OIJice. 

Total 

I68.o 
6.I.4 

247·4: 

IJ2.0 
2.2 

- IIJ.2 
J7.6 
7·J 

I58.I 

Balance held by the Office : (Millions of pengo) 

(a) Incash ; .. • • .. . . .. • • .. 
(b) In Treasury bills . . .. .. .. . . 

Total .. .. . . .. .. . . 
Investments out of cash : 

. (a) Loan to State for productive investments 
by Treasury bills of same amounts) • • . . 

(b) Call money and deposits .. .. .. 

.. •• .. • • 

(secured . . . . .. 

· Net amount at present held in cash .• • • • • •• 

a Reviled flgurea. . · . 
• Jncludiug receipta and paymeuta of the old Fnrmgn Crecbtnra Fund. 

. . • • g6.7 .. .. 61.4: 

.. .. 158.1 
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There are no State arrears outstanding. Other arr.e~rs have increased since November 
JOth last from 2J.8 million pengo to approximately 27 m1lhon p~ngO. . . 

Out of the two credits of 15 million pengO to the State for 1_nvestm~nts, 25 ~~~~10n pengO 
had been taken up. No availment ha~ taken place und~r the th1rd cred1t of_ IO m1ll!on pengO. 
The 10 million pengO rediscount credit to the State Ra1lway~ had been. entirely Pl1:id off. 

The amounts deposited under the Standstill Agreements m pengo .w1th the N ahonal ~a.nk 
f Hungary to cover interest and commission on short-term bankmg debts, not sat1sf1ed fn foreign exchange, totalled on March JISt, I9J5, 5I-75 milli~n pe~gO, o~t of which 46.45 

millions had been paid to creditors accepting sue~ l?ayments m satlsfach?n. The balance 
held bv the National Bank thus amounted to 5-JO milliOnS. The amount pa1d under the same 
agreement for capital rel?ayments i~ p_engO to the Nat~onal Bank totalled o~ March JISt, 1935, 
21.93 millions, out of wh1ch 20.46 m1ll10ns had b~e~ d1sposed of by the creditors. The balance 
held by the National Bank amounted to 1.47 m1ll10n pengO. 

(d) Recent Legislati011. 

Three important Orders-in-Council have been issued during the period under review, on the 
Foreign Creditors' Fund, transactions in securities with foreigners, and the purchase and sale 
of gold: 

(i) Order-in-Council No. I96o_ ex I935: issued on ~eb~ary 26t~, t~rminates th_e Fore~gn 
Creditors' Fund and creates a Fore1gn Credits Cash Off1ce ( the Office ). The Off1ce, wh1ch 
is represented for all purposes by the National Bank, takes over the functions which, under the 
Transfer Suspension Decree of December I93I (see my first report, page 23), were performed by 
the Foreign Creditors' Fund. Further all pengO amounts deposited in favour of foreign creditors, 
except where the National Bank provides otherwise, are to be administered by the Office. 
The Office may employ the funds received by it, subject to the consent of the National Bank 
and its Adviser, in such a manner that the amounts employed shall be available for transfer as 
soon as the possibility arises. 

This decree is not applied to sums deposited with the National Bank under the Standstill 
Agreement. 

(ii) Order-in-Council No. I970 ex I935. issued on February 24th, makes it illegal, save 
with the consent of the National Bank, for residents (persons or firms) in Hungary : (a) to buy 
from, or sell to, non-residents, securities (this term including shares, Government or other 
bonds and coupons or talons appertaining to the same); (b) to sell securities held abroad; 
(c) to buy securities held abroad by other residents; and (d) to transfer securities deposited 
on behalf of one non-resident to the deposit of another non-resident. . 

Coupons may only be encashed at the paying office shown on the coupon, or at the head 
office of the issuing house, or at a bank authorised for the purpose by the Hungarian. National 
Bank. No coupon shall be paid unless the bearer has deposited the security to which the 
coupon pertains for eight days with the paying office, or with certain specified authorities. 
If the coupon holder fails to satisfy this requirement, the value of the coupon will only be credited 
to him on blocked account. The provisions in this paragraph do not appl:y to the Hungarian 
Reconstruction (League of Nations) Loan, 1924. . 

It may be recalled that, previous to this decree, the deposit of the security itself was 
~equired only_in the c~ of bonds. ~~e effect of the decree, where the encashment of coupons 
1S concerned, 1s to subJect other secuntles to the treatment already applied to bonds. 

(iii) Order-in-Council No. 2360 ex 1935, issued on March 6th, regulates the gold market 
Under it, all residents (persons or firms) in Hungary are required to report gold (other tha~ 
jewellery, etc.) held _by them to. the Nation_al Bank,_ bu~ for two weeks as from March 7th, 
the Centra!- Corpora~10n of_Ba~k1~g Compames (Geldmstdutzentrale) is authorised to buy gold 
o~e~ed t? 1t, at a pnce wh1ch 1t flXes from day to day, without requiring the seller to disclose 
hJS 1dent1ty. . 

All other d~ings in gold, ~xcept for strictly controlled commercial purposes, are illegal 
unless the permlSSIOn of the N abonal Bank has been obtained. 

. On l'tlarch 7th, the ~ntral ~rporation of Banking Companies began buying gold at a 
pnce of 6,000 peJ?g6 per k1lo (panty rate, 3,794 pengO). Offerings were on a relatively large 
scale, and the ~nee was gr~ually reduced ~o 5,840 pengo on March 2oth, on which day the 
offer to ~uy w1thou! requmng ~llers to g1ye their names lapsed. Since then, the Central 
CorJ?oratiOn of Bankmg Compames has requued the declaration of the seller's identity when 
buymg gold. 

II. ECONOMIC SITUATION. 

I. GENERAL. 

The y~ 1934, with its ind~fferent harvest, witnessed a slackening-off of the improvement ttt atarted i';l .1933. when a big ha':"est powerfully assisted the attempts at readaptation to 
c nge;d conditions t~t had ~~t With a measure of success in Hungary, as in several other 
count~~e~. Ex~s, m quan~ihes, decreased from June on, in compar1son with the corre
:~~t;;'~t otf t~kprbevlOhaus year. lm~rts co~tinued to rise for several months after r-·- gun o sm , ut ve been stationary smce December last. . 
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Great shifts, details of which will be found below, have been taking place for some yeirs 
past, both in imports and exports. Hungary is now obliged to sell unmilled grain where she 
formerly sold flour, her markets having set up milling industries of their own. She now sells 
cattle rather than prepared meats, and is buying more and more raw materials from abroad 
instead of finished articles, goods thus moving in and out in cheaper forms than formerly. 

• Hungarian industry has to some extent been able to supply the demand left unsatisfied 
by the curtailment of imports of foreign manufactures. It will be seen below that the main 
branches of industrial production have recovered somewhat from the 1932-33 low point. 
Textiles and paper were more active in 1934 than in 1929, Hungary's best year since the war. 
However, this increase in internal industrial production appears to have compensated in part 
only for the decrease in consumption corresponding to the falling-off of imported industrial 
articles. The statistical data available on consumption are insufficient to supply definitive 
proof that this is the case. However, valuable hints as to changes in purchasing power are 
given by such returns as those of milk and beer consumption in Budapest. Milk decreased 
from 132 million litres in 1929 to 124 in 1931 and 85 in 1933, since when it has risen to 89 
in 1934· Beer consumption was 581 thousand hectolitres in 1929, 277 in 1931, 135 in 1933 and 178 
in 1934. The general decrease in purchasing power shown by these figures is confirmed by a 
number of other indications, such as the traffic of the Post, Telegraph and Telephone. It may 
be assumed that there has also been a considerable decline, over the last few years, in the con
sumption of manufactured articles .. As it was pointed out in my last report, purchasing power 
cannot in the long run be increased by pushing the internal prices of certain Hungarian export 
commodities above the levels at which they can profitably be sold abroad, for in the last analysis 
such increases are paid for by the Hungarian consumer, and the purchasing power of the 
community is weakened in consequence. · 

The following table shows the distribution of Hungary's forei#:'n trade by countries, and 
also the main changes in value and quantities that have taken place in recent years. In 
the second half of 1934. Germany took a greater part of Hungary's exports than any other 
country. Exports to Austria amount to a smaller percentage of the whole than formerly, 
and exports to Italy have also weakened. Imports from both Austria and Italy have very 
considerably increased in percentages of the total. 

Hungary's Forei~n Trade. 

(In percentages of total import and export values, and in actual values and quantities.•) 
Average Average First half First half Second half Second half 

1925•1930 1931•1933 of 1933 of1934 of 1933 of 1934 
Im- Ex- Im- Ex- Im- Ex- Im- Ex- Im- Ex- lm- Ex-

ports ports ports ports ports ports ports ports ports ports ports ports 

Austria .. 16.9 32·9 15-9 28.6 20.6 29.8 20.7 24.2 19.2 24·9 25.6 24.2 
Italy 4·8 6.2 6.3 8.7 8.0 9·5 12.8 9·9 6.8 5-2 10.9 6.8 
Germany 18.3 II.6 22.2 13.1 20.9 9·9 16.7 15.2 18.5 u.S 19.0 27·3 
Switzerland 3·4 3·4 2.6 s.6 1.6 5·7 1.5 2.2 1.8 4·7 2.2 2.3 
Czechoslovakia 23.1 18.6 10.3 6.1 9·I 9·1 7·1 4·7 10.0 7-2 7·0 ·s.o 
France 2.5 0.9 4·3 4·6 6.4 4·7 3·8 3·3 s.6 4·4 3.0 3-2 
England 2.9 2.9 4-2 8.1 4·3 s.8 s.6 6.8 4-2 8.0 5-1 7·9 
Yugoslavia 4·4 6.1 5-2 5·7 s.s 6.1 5·4 4·5 6.2 5·5 4·0 3·0 
Roumania 8.2 4·3 xo.s 3·4 7·0 3·9 IO.O 4·7 7·2 8.9 3-2 s.o 
Poland .. 4·8 2.7 2.7 0.9 1.4 o.8 2.1 o.8 1.3 1.2 0.9 0.9 
Other countries II.2 IO.I 14.8 15-3 14·9 13.2 13·4 18.o 19·4 18.2 19.1 14·4 

Total .. IOO .100 100 100 100 100 IOO 100 100 100 IOO 100 
Total values in 

millions of 
pengO • . • • 1,014.5 884.7 393·5 432.1 143·7 158.6 163.4 183.3 168.9 232.7 181.4 222.0 

Quantities in 
· millions of 
quintals .. 57·3 23-3 24.1 16.7 7·0 6.4 IO.I 8.9 10.5 12.2 13.1 7·7 

2. TRADE. 

The increase in Hungary's foreign trade, which took place throughout the latter part of 
1933 and most of 1934, largely as a result of the 1933 harvest, has slowed down during the last 
few months. Import and export values will be found in Appendix II, I. They show a continued 
rise in the value of imports and hardly any change in that of exports. With regard to exports, 
the rise in internal agricultural prices of some 22 per cent over the last year has to be taken 
into account. Judging by those goods which can be shown in weight, imports appear to be at 
a standstill and exports to be decreasing : 

Imports Exports 
1935 1934 1935 1934 

(Millions of quintals) • 
January .. .. 1.38 . 1.28 0.90 1.30 
February .. 1.44 1.43 0.91 I.Il 
March I.6 I.6 1.4 2.3 

1 The quantltlee figurea only refer to soodJ ahow11 by weight and 11ot to U>oee ahow11 by pi..:ea •. 
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In im s there has been a remarkable shift over the last few years •. r~w. materials ~aving 
• a.sed f::tinished goods having fallen to an even greater extent. Thl~ sfhlft ll?ay bde Jud!~d 
~~e following figures. It will be remembered that the autonomous tanf was mtro uce m 

lgl.l. 1934 1931 1929 1924 
(In thousanda of quintals 01 pieces) 

Cotton textiles . . • • 7 19 68 II9 
\Voollentextiles •• .• •. 3 9 19 43 
Cotton thread. • • . . • • • 21 24 48 71 
Woollen thread • • . • 12 II 22 19 
Raw cotton . . • • 261 155 131 29 
M hin • • 58 . 75 151 195 ac es.. 8 
Raw metals • . • • 204 158 20 90 

c~tton and woollen textiles, which together amounted in value to 23 per cent of total . 
imports in 1924, had dropped to 3 per cent in 1934· · . . . f h 

On the other hand liungary has been obliged to export an mcreasmg porbon o er 
cereals unmilled, instead of in the more remunerative form of flour : 

1934 1931 1929 1924 1923 
(Ia percentages of total export values) 

Flour.. 2.3 5.6 10.2 17
8

.5 19.7 
Wheat 13.3 7·3 12.1 · .4 0.2 

Goods traffic on the railways was slightly larger in the whole year 1_934 than in 1~33, and 
receipts slightly less. In the last few months, the tendency has detenorated appreciably, as 
was to be expected in consequence of the light harvest of 1934· 

State Railways: 
- Ton-kilometxes Receipts 
1935 1934 1935 1934 

(Millions) (Millions of pengo) 

January .• •• 130.6 - 157.0 14.0 15.3 
February . • 128.7 155.0 13.4 14.2 

With the Post, Telegraph and Telephone, the big harvest o,f 1933_did not affect traffic as it 
did with the Railways; the Post, Telegraph and Telephones receipts thus _better reveal the 
fundamental trend in Hungary. They have fallen year by year, the reduction from 1931 to 
1934 amounting to x6 per cent. The opening months of 1935 show little change as compared 
with 1934· 

January 
February 

Post, Telegraph and Telephone. 
Receipts 

1935 1934 
(Milliona of peng6) .. 8.o 7·7 .. 6.8 7·0 

3· PRODUCTION AND CONSUMPTION •. 

There is nothing to be added to the 1934 crop returns given in my TweUth Report, page 12. 
The heavy fall in imports of finished goods in late years has led to the expansion of some 

branches of Hungarian industry. However, available data point to a general decrease in 
consumption ; Hungarian goods have only gained part of what foreign manufactures have lost. 
It will be remembered that industrial prices in Hungary hardly declined at all until 1932-
that is, several years later than in most countries. Agricultural prices had already been falling 
heavily since 1928, and the resultant disparity seriously affected purchasing power. Since 
1932, there has been a decline in industrial prices of 15 per cent, as shown by the Hungarian 
Research Institute's indices. At the same time, agricultural prices have declined a further 
xo per cent or 12 per cent in the aggregate, in spite of an increase since the end of 1933. The 
following figures show the increase of industrial activity that has taken place since the low 
point was reached in 1932. Coal consumption and the steel and machine branches have 
recovered to some extent, but are still below the 1931 mark. Textiles and paper show greater 
activity than they did in the peak year 1929 : · 

Returns iUustrative of Industrial Activity. 

Coal consumption . . . . . . . . . . . . . . 
Raw-steel production • . . • . • . . . • . 
Huf!garian coal ~livered to machine industry.·. :: 
Agncultural and mdustrial machinery carried by the 

Hunfarian Railways . • . • • • 
Import o six non-ferrous raw metals · • '' '' 
Hungar!an coal del!vered to textile indust;y : : :: 
Hunganan coal delivered to paper industry . . . , 

1934 1933 J 1932 1931 
(Thousanda of tom) 

6 ,242 6,178 6,887 
227 179 316 
418 484 617 

29 
I3 

328 
37 

38 
IS 

279 
35 

• Ylpr•lor DiM -tM available. Reeulu of the fourth quarter •tim ated. 

8,769 
SI3 
796 

82 
20 

302 
26 
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Consumption appears to have recovered somewhat from the low point reached in 1932-33 : 

Sugar (thousand tons) . . • . 
Milk in Budapest (Million litres) •• 
Beer in Budapest (thousand hectolitres) 

.. . . .. 
. •. 

1933 

81 
85 

135 

1932 

84 
I08 
231 

1931 

94 
124 
277 

1929 

102 
132 
581 

Figures on the consumption of meat and other foods are to be taken with caution. The 
consumer tends to buy the kinds of food that are cheapest at the moment. 

The most recent evidence as to the trend in consumption may be found in the city of 
Budapest's returns, covering January of this year, of the number of persons travelling by tram 
and by autobus, consumption of water, gas and electricity, and animals slaughtered for food. 
These returns, showing very slight changes as compared with the corresponding period last 
year, point to a stationary position. ·A sidelight may be thrown on the purchasing power of 
the population by the following : 

Loans by the Post Office Pawn-shop. 

Whole year January 
1933 1934 1934 1935 

(Millions of pengo) 

51·7 51·9 4·5 4·9 

' . 4· PRICES. 

The inland price of wheat continued to rise up to the end of February, when it was nearly 
18 pengo the quintal. Since then it ha!' declined to 16.35 pengo, at the time of writing. 
Official support was withdrawn on April 1oth pending a decision as to the forthcoming 
campaign. At this level, . it of course remains far above prices on the international free 
markets. However, as stocks appear to be very low, the inland price is probably not holding 
up export to any great extent. Cattle prices have declined very slightly over the last few 
months, and pig prices have fallen again appreciably: 

Wheat Live Cattle 
(per (middling Calves Pigs 

1ookg.) quality) (per kg.) (per kg.) 
(per kg.) 

(pengo) 

December 31st, 1934 . . .. 16.73 0.49 0.78 o.So 
January 31st, 1935 · · .. . . 17.65 0.45 0.75 o.Bo 
February 28th, 1935 .. . . 17-93 0.47 0.76 0.74 
March 31st, 1935 . . . . . .. 17.00 0-47 0.75 0.73 
April 12th, 1935 . .. . . .. . . 16.35 0.48 0.68 0-73 

The Royal Hungarian Statistical Office's wholesale price index (1913 = Ioo) for February 
stands at 86, as against 74 in February 1934. and its cost-of-living index at 88.8 (February 1935) 
as against 89.3 (February 1934). The Hungarian Economic Research Institute's (I909-1913 = 
100) agrarian index rose from 59 in January 1934 to 72.4 in January 1935, while the industrial 
index declined from IIO to 106. On this showing, the farmer can now buy 68.7 worth of 
manufactured goods for 100 of his agrarian produce, as against 56.9 in January 1934 :an 
improvement, although the price disparity to his prejudice remains greaterin Hungary than in 
other countries whose circumstances are comparable with Hungary's. 

Actual prices of individual staple articles of consumption, as recorded monthly by the 
Royal Hungarian Statistical Office, show on the whole a considerable rise over the last year, 
not only in the food groups, but also in the wholesale prices of several industrial articles which 
are among the most important for the consumer. 

February 28tb, February 28tb, 
1935 1934 

Wholesal1 Prices : (Pengo) 

Cotton textiles .. . . .. .. 0.79 0-73 
Woollen textiles . . . . . • • • • .. 9·30 9-12 
Hemp. .. .. . . .. • • •• .. 1.13 0.90 
Linen .. .. .. .. .. .. .. 2.05 1.50 
Hard coal .. .. • • .. .. 6.80 6.80 
Firewood .. .. • • .. . . • • .. . . .. 3-23 3.08 

Retail Prices : 

Beef .. .. .. • • • • . . 1.55 1.50 
Pork .. .. .. •• .. 1.16 1.70 
Lard .. • • .. . . .. .. .. 1.28 1.28 
Milk •• • • .. . . •• .. .. .. .. 0.32 0.32 
Cheese .. •• .. . . • • • • • • . . 1.8o 1.75 
Bread . . .. .. . . . . . . .. . . 0.32 0.27 
Potatoes • • . . . . .. • • • • • • 0.10 0.09 
Sugar • • .. .. •• .. .. .. .. .. 1.30 1.30 
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s. STOCK EXCHANGE. 

The Statistical Office's index of eighteen shares (1926 = 100), which stood at 97·9 when 
the Bourse was reopened in September 193:1, after being closed for f~urteen mo!lths, f~llowed 
an uneven downward course to a low point of. 66.3 in August 1934. sm~e when 1~ has nsen to 
78.1 in December, 85.9 in January and 8g.5 tn Febf!Iary, th~ latest f1gure a~a1lable. So!'lie 
further sharp rises have taken place in March, particularly m the metallurg1c and machme 
groups. 

6. BANKING, COMMERCIAL AND PRIVATE. 

The balance-sheets of the chief Budapest banks as at December JISt, 1934, have been 
published. They do not show any startling changes as compared with the previous year. 
On the whole there has been an increase in time deposits and current accounts. A decrease 
in sundry creditors is doubtless due in P.~ to dollar and ste;ling depreda~i~n. Cas~ i~ hand 
and with banks has increased, and liqmd1ty has somewhat 1mproved. D1v1dends d1stnbuted 
by the National Bank and the chief private banks were the same as for 1933· 

7· COMMERCIAL POLICY, 

The Rome Agreements (see Eleventh Report, pages 14 and 15) signed on May 14th last · 
to take effect as between Hungary and Austria on July 1st and as between Hungary and Italy 
on July 15th, provided, inter alia, for the taking-over at a remunerative price (i.e., not necessa
rily the Hungarian market price) of stated quantities of Hungarian cereals by Italy and Austria. 
In exchange, Hungary increased her imports from the other two countries. These agreements 
were concluded for one year, and are renewable. The question of their renewal will shortly 
have to be considered. 

Attention has already been drawn (Thirteenth Report, page g) to the changes in Hungary's 
balance of trade with Austria and Italy over recent years. In the case of Austria, a formerly 
large Hungarian export surplus has gradually disappeared, and in that of Italy also the balance 
has moved against Hungary. This tendency was already under way before the entry into 
force of the Rome Agreements, and it has not been reversed since. On the other hand, the 
small export surplus left by last year's wheat crop has prevented Hungary from obtaining 
advantages that might otherwise have been hoped from the Rome Agreements. The cereal 
quotas all_o~ed by thell_l have not been filled, and existing stocks in Hungary do not appear 
to be sufflc1ent to proVIde exports between now and next harvest to make up the difference. 
The decision to be reached in this matter will largely depend on the relative importance attached 
to the support of internal wheat prices. 

The special difficulties encountered in the working of the Austrian clearing have not been 
eliminated. 

With Switzerland, a new agreement entered into force on March 15th for one year, 
renewable automatically unless denounced 30 days prior to its expiration. · 

The present agr:eement wit~ Czech?slovakia la~ses. on May 15th next. Negotiations 
~e e~~ed to begm sho_rtly ~vtth a VIew. to reachmg an agreement for a longer period. 
Negotiations are also pendmg w1th Roumama and Belgium. 
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Appendix I. 

MONTHLY (QUARTERLY) RESULTS FOR THE YEAR 1934-35 COMPARED WITH 
THE RESULTS FOR THE YEAR 1933-34. 

July January Pelxuary March to December 

1933 I 1934 
I 

1934 I 1935 1934 I 1935 1934 I 1935 

(Millions of pengO) 

A. ADMINISTRATION. I ·Receipts. 
' 

Direct taxes .. . . . . . . 124.8 122.6 13·9 IS.O 22.3 24.1 13.1 13.2 
Customs duties .. . . . . .. 17.8 20.9 3·0 3·6 2.7 3-l 3·4 3·9 Excise duties .. . . .. .. 44·6 45·7 7·4 6.8 6.s 6.s 7-3 7·1 
Turnover tax .. . . . . . . 49·0 54·4 8.4 9·6 8.s 9-2 8.1 9·3 Dues .. .. . . . . . . . . 49·4 47·8 8.4 8.s 10.4 9·2 7·4 6.s 
Tobacco Monopoly . . . . .. 52.6 53·9 9·4 9·0 7·6 7-1 9·3: 9·7 Salt Monopoly (grossj . . .. 12.8 13.1 2.8 2.9 2.2 2.4 1.7 1.7 
Saccharine and lotteries . . .. I.O I.O O.I O.I O.I 0.1 0.1 O.I 
Administrative receipts .. .. 32.0 32-3 s.o 4·3 4·0 3-5 6.6 4·5 

Total receipts . . . . .. 384.0 . 391·7 s8.4 6o.o 64·3 65.2 57·0 56.2 

Expenditure. 

Army •. . . . . .. .. .. 39·7 39.1 5-1 7·5. 8.4 6.4 3·4 
Foreign Affairs •• . . .. .. 4·3 4·3 I.I 1.2 0.6 o.s o.s 
justice .. .. .. .. .. 17.0 z6.s 2.7 2.7 2.6 2.6 2.7 
Supreme organs of the State 1 ,. - - - - - - -
Interior .. .. .. .. .. s6.7 55·9 10.1 II.I 9·8 9·4 10.1 
Agriculture . . .. . . .. 14.6 16.6 3·5 2.0 2.6 2.1 2.8 
Commerce •. •• .. . . . . 15.6 17-3 1.6 2.4 6.3 6.6 1.8 
Education .. . . . . . . .. . 29·9 3I.I s.6 5-7 5·3 5·3 s.o 
Finance .. .. . . . . . . 42.0 39·9 6.8 7-2 6.7 5·5 8.8 
Smaller departments .. .. s.z 5·4 1.3 I:.4 0.7 0.7 0.9 
Subsidies to local authorities .. 24.1 24.2 4·5 3·9 3-7 s.6 3-6 
Pensions .. .. . . .. .. 70·5 70.8 12.1 12.3 II.8 II.9 II.3 
Charges under the Peace Treaty . - - - - - - -
Debt service . . . . . . .. 24.8 . 27.1 5-2 3·4 4·4 4·0 2.7 
Investments . . . . . . - - - - - - -.. 

Total expenditure . . ... 344·3 348.2 59.6 6o.8 62.9 60.7 53-7 54-I . 
Balance . . .. ' . +39·6 +us -I:. I -· 0.8 + 1.4 +4-5 +3·3 + 2.1 

-
R UNDERTAKINGS. 

Receipts. ' 
Post and Telegraph .. . . .. 47·7 "46·5 1·7 8.0 7-I: 6.9 8.2 
Railways• •. .. . . . . .. II3.2 xo6.4 15-3 I4.I: 14-3 13·4 15-3 
Ironworks .. . . . . .. .. 1·9 12.0 1.8 3·0 1.2 3·0 1.6 
Other undertakings •. • • .. :r:o.6 12.4 2.0 1.7 1.7 1.6 1.3 

Total receipts .. ... 179·4 177·3 26.8 26.8 24·3 24-9 26.4 

.. 
Expendittm. 

Post and Telegraph .• • • .. 43·8 43.1 6.1 6-7 6.3 5·9 5·9 
Railways 1 • • • , • • . . .. 130.8 I:32.8 21.0 20.9 33·3 20.0 24.2 
Ironworks •. . . . . . . .. :r:6.3 :r:8.3 :a.6 3·6 - 2.4 3·9 :a.5 
Other undertakings •. .. . . 9·6 10.7 x.s I.6 1.3 1.9 4·4 

Total expenditure . . .. 200.5 204·9 . 31.2 32.8 33·3 31-7 37-0 . 
Balance • • . . .. -25.1 -27.6 -4.6 -6.0 -9-0 -6.8 -:r:o.6 

' Included In" Smaller department. ". 
• Retul'lll of the Rallwaya for current fiscal year are provisionaL 
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Appendix 11. 

x. ECONOMIC INDICES. 

{End of date given.) 

IFonrth quarter! January I February I March 

~ 1935 
- - I - -

Index of industrial production 1 • • 1934 104·5 - - 83.8 
1933 91.1 - - 69.0 

. 
~ 1935 - 70-324 62.422 -

Output of coal 1 . . .. .. • . 1934 2II.001 72-961 62.049 54-126 
1933 205.655 63-324 54-349 51.221 

I 1935 - 20.953 21.059 -
Unemployment • •• 20.986 26.280 26.o66 24.235 .. .. .. ~ 1934 

1933 25.113 31-43l 30-955 29-771 

i 1935 - 78·4 - -
Prices : Sensitive .. .. .. ( 1934 17·8 78.2 78.2 77-8 

1933 78.1 76·4 75·7 76·3 

~ 1935 - 86 86 -
\Vholesale .. .. • • 1934 84 71 74 74 

1933 71 82 83 82 

\ 1935 - 96.63 • 96·45 96·47 
Retail .. .. .. .. ( 1934 96-72 97-16 98.66 97-12 

1933 98.23 102.28 101.92 101.16 . 
85·9 89.5 ~ 1935 - -

Stock-Exchange index .. •• 1934 78.1 77·5 8o.o 79.1 
1933 70-3 86.2 8o.8 79.1 

. (Millioas of pengo) 
Savings deposits at the Post Office \ 1935 - _I 594·8 596.5 -

Savings Bank and the twelve 1934 587·9 546.0 545.6 547·7 
leading commercial banks • • 1933 535.8 509-5 508.8 504·4 

Current accounts at the Post Office~ 1935 - 650.1 642·3 -
Savings Bank and the twelve 1934 662.2 66o.8 642-5 645-9 
leading commercial banks • • 1933 66o.8 658·7 665.2 662.0 

\ 1935 - 1,244·9 1,238.8 -
Total . . .. .. t 1934 1,205.1 1,206.8 1,188.1 1,193.6 

1933 I,lg6.6 1,168.1 1,174·0 1,166.4 

Per cent Per cent Per cent Per cent 

) 1935 - 4·5 4·5 4-5 Official discount rates .. . . • • 1934 41 4·5 4·5 4·5 
Market discount rates : • 

1933 4l 4·5 4·5 4·5 

3-month bills (maximum) I 1935 - 1·5 7-5 1·5 •• 1934 7·5 7·5 7·5 1·5 
3-month bills (minimum) I 1935 - 4·5 4·5 4-5 • • 1934 4·5 4·37 4·5 4·5 

Foreiptrfllle: • (Millloas of pengo) 

t 1935 - 27.2 27-4 -Imports .. .. .. .. • • 1934 99·5 23.1 22.0 29·5 1933 91.2 22.4 21.6 26.1 l 1935 - 29·7 29.2 -Exports •• .. . . .. • • 1934 126.1 28.7 28.9 38.7 
1933 125.0 23-3 25-9 29·4 

Difference ) 1935 - +2-5 +:x.8 -•• .. .. • • 1934 + 26.8 + 5.6 + 6.9 + 9·2 1933 + 33.8 +o·9 +4·3 + 3·3 

. 



. 

Note circulation .• .. .. 
Sight liabilities : 

Public •• • • . . . . --· 

Private .. . . . . .. 

Cash certificates 1 .. . . 

Other liabilities (net) .. .. 
Metal reserve as shown .. 

' 
Thereof gold .. .. .. 

c ommercial bills discounted 

A dvances on securities • .. 
G overnment debt .. .. 

-· 

tio of cover Ra • • .. ... 
' 
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2. NATIONAL BANK. 

I 1934 
1933 

1 1934 
1933 

I 1934 
1933 

I 1934 
1933 

I i934 
1933 

1 1934 
1933 

I 1934 
1933 

I 1934 
1933 

I 1934 
1933 

I 1934 
1933 

I 1934 
1933 

December 
31st 

(Millions 
of pengo) 
-

381.4 
368.6 

71.6 
64·5 

34.o 
38.6 

II5.l 
II9.7 

150.1 
155·8 

109.0 
99·2-

78·9 
78.8 

619·5 I 
624.8' 

II.8 
II.O • 

50.0 
50.1 

Per cent 

24·9 -
23·5 

_1935 
I 

1934 
' 

1935 
1934 

1935 
1934 

1935 
1934 

1935 
1934 

1935 
1934 

1935 
1934 

1935 
1934 

1935 
1934 

1935 
1934 

1935 
1934 

-January 
3lBt 

352.6 
348·4 

67.8 
65·7 

-19.2 --
25.5 

II5.I 
119·7 

151.6 
151.0 

II4.2 
105.1 

'78·9 
78.8 

568.4 • 
582.2. 

II.8 
11.0 

50.0 
so.o 

Per cent 

29·3 
27.0 

Pebruuy 
8th 2 

(Millions of pengO) 

I 
352.5 
347·0 

65.5 
65·7 

18.2 
- 23·9 

II5.1 
II9.7 

144·0 
148·3 

II2.0 
105.3 

78·9 
78·9 

557 •4 I 
577-0. 

II.8 
II.O 

-

52·5 
49·5 

Per cent 

29.2 
27.2 

March 
3llt 

369.8 
359-tl 

65.o 
49-~ 

-20.5 
29·7 

II5.1 
II9.7 

- 96·3 
140·5 

111.8 
104.6 

78·9 
78·9 

523.0 I 

571.8. 

II.8 
11.0 

s8.5 
49-5 

Per cent 

28.2 
26.9 

• l•ued in connection with the consolidation of the Bank for International Settlements and Central Bank credits. 
• Thereof Treasury bonds 34.1 million pengo. 
I •• n •• 34•7 •• '' 
• ,. ,, •• 31.a .. .. 
• AU Treasury bonds. 
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Appendix III. 

x. FOREIGN EXCHANGE: PURCHASES AND SALES OF THE NATIONAL BANK 
OF HUNGARY FOR THE YEAR 1934 AND FOR THE FIRST QUARTER 

0FI935· 

1935 

January I February I March I Total 
tint quarter 

Ptn'cllases: (Millious of pengO) 

(") Export Demettreceived . . .. 26.44 18.62 24.82 69.88 
(b) Underobligatorydeclaration .. 0.30 0-43 0.10 o.83 
(c) From the State . . . . . . .. 0.04 0.17 0.41 0.62 
(l) Fromothers .. . . .. . . . . x.ss 0.78 0.71 3-04 

Total .. . . .. . . . . 28.33 20.00 26.04 74·37 
Excess of sales . . . . . . .. - 4-31 - -

Silks: 
( •) For loan service . . .. . . . . 0.33 0-79 0.62 I.74 
(b) Forim~rts • • . . . . . . . . 22.60 20.56 17-94 . 61.10 
(c) Tothe tate .. . . . . . . . . 1.99 1.42 0.84 4-25 
(tl) Toothers .. . . . . . . . . 1.67 1.54 1.57 4·78 

Total •. .. . . . . . . 26.59 24-31 20.97 7I.87 
Excess of purchases .. . . . . 1.74 - 5·07 2.50 

1934 ' 1935 

First I Secoud I Third I Fourth Total Firat 
quarter quarter quarter quarter year quarter 

PtiTChases : (Millioua of peugO) 

(a) Export Deviset~ received 1 66.61 50-74 55.51 70.27 243-13 69.88 
(b) Under obligatory declara-

- tion •• . . . . ... . . 0.77 0-79 1.02 0.90 3-48 o.83 · 
(c) From the State 1 •• .. . . o.63 0.51 0.52 0.40 2.06 0.62 
( tl) From others •• . . .. . . 1.20 1.70 2.6o 4.62 10.12 3-04 

Total . . .. . . 69.21 53-74 ~9.65 76.19 258·79 74·37 Excess of sales . . .. .. - 6.16 - - - -
Silks: 

(a) For loan service . . .. . . 2-79 s.6s 2-57 6.22 17.23 1.74 
(b) For imports 1 .. . . . . 56.91 45-62 44·87 55.12 202.52 61.10 
(c) To the State I . . .. . . 3·34 3.08 4-17 5-24 15.23 4-25 (tl) Toothers . . . . .. . . 4-02 5-55 7-00 4-12 20.69 4·78 

Total .. . . . . 67.06 59-90 58.61 70-70 256.27 71.87 Excess of purchases .. . . 2.15 - 1.04 5-49 2.52 2.50 

1 Revi..c! figur.,.. 



I9JI: 
Otb c o er •. .. .. 
November .. .. 
December .. .. 

I932: 
January .. .. . . 
February .. .. 
March .. .. .. 
April .. .. .. 
May .. .. .. 
June . . .. .. 
July .. .. • • 
August .. .. .. 
September .. .. 
October •. .. . . 
November .. .. 
December .. .. 

I933: 
January .. .. .. 
February .. .. 
March • • .. .. 
April . . •• .. 
May •• . . .. .. 
June . . .. .. 
July .. .. .. .. 
August . . •• .. 
September .. .. 
October •. ... . . 
November •• .. 
December .. .. 

1934= 
January .. •• .. 
February .. .. 
March .. .. .. 
April • • ... .. 
May . . •• .. 
June .. •• • • 
July ... . . .. . . 
August .. .. . . 
September .. . . 
October •• .. .. 
November .. • • 
December •• .. 

1935: 
January •. .. .. 
February .• •• .. 
March .. .. .. 

-

- I9-' 

.z. FOREIG~ EXCHANGE CONTROL. 1 

Actual 
exports 

6 2.4 
6J.J 
43·4 

24.I 
2J.6 
25-4 
26.9 
26.0 
27-5 
23.2 
25-9 
33-3 
3I.7 
30-9 
36.o 

23.2 
25-7 
29-2 
23.I 
28.I 
29-3 
29-9 
34-5 
44-0 
4I-3 
43-3 
39-7 

28.7 
28.9 
38-7 
3I.O 
26.6 
29-4 
28.1 
32-5 
35-3 
37.1 
42-3 
46·7 

29-7 
29-2 
40.8 

l'ercen- Percen- Percen-
tage of tage tage of 

Export• exports = of Dmuto Dwiuto Actual 
notified notified . ed received received imports 

to actual rece•v to exports to actual 
exports notified exports 

(Millions of pengO) 

40-5 4-9 I5-7 3 . 25.2 40-4 
J0.8 48-7 I5-0 48-7 23-7 34-6 
20.8 47-9 I4-3 68.7 32-9 4I.O 

6 8 8 

IJ-7 s6.8 IS.O I09-5 62.2 27-3 
I4-4 6I.O I5.2 IOS.6 64-4 25-5 
I6.J 64.2 I2.6 77-3 49-6 J0-5 
20.I 74-7 .I4-0 69.6 52.0 25-7 
I7.6 67-7 u.s 7I.O 48.I 27.6 
I9-3 70-2 I4.6 75-6 53-I 29.2 
I4•I 6o.8 I2.0 ss.I 5I.7 2J.2 
I4.6 56-4 I0-7 73-3 4I-3 24.6 
I7.0 SI.I II.6 68.2 34-8 25-9 
24.8 78.2 I4.4 58.I 45-4 26.s 
20.0 64-7 I4-4 72-0 46.6 29-7 
24-3 67-5 I7-4 7I.6 48-3 32.8 

I7.1 73-7 I4-9 87.I 64.2 22.3 
2I.2 82.5 I9-3 9I.o 75.1 2I.6 
21-9 75-0 I8.2 83.I 62.3 26.0 
14.8 64.I I7-7 II9.6 76.6 22.7 
22.6 80.4 I6.6 73-5 59-I 25-4 
20.6 70-3 15-I 73·3 5I-5 25-7 
I8.9 63.2 I4.6 77-2 48.8 25-2 
I7-7 5I-3 I 5-5 87.6 44-9 26.5 
29-4 66.8 I7.1 58.2 38-9 26.3 
27-5 66.6 2I.7 78-9 52-5 32-4 
34-3 79-2 2I-9 63.8 50.6 3I.8 
30-9 77-8 22.2 7I.8 55-9 26.7 

25-2 87.8 23.6 93-6 82.2 23.I 
24-9 86.2 20.2 8I.t 69-9 22.0 
28.7 74-2 2I.O 73-2 54-3 29-5 
23-3 75-2 15-4 66.I 49-7 29.6 
I9-3 72.6 I7.8 92.2 66.g 28.5 
20.8 70-7 17-4 83·7 59-2 30-7 
22.1 78.6 Ig.o 86.0 67.6 28.2 
23-9 73-5 18.o 75-3 55-4 27.6 
18.9 53-5 18.4 97·3 52.I 27-9 
20.7 55.8 22.2 107.2 59-8 33-I 
35·4 83-7 23oi 65.3 54-6 33-8 
33-3 7I -3 24.8 74-5 53-I 30.8 

26.1 87-9 26.4 10I.I 88.g 27.2 
22-3 76-4 18.6 83-4 63-7 27-4 
23-7 58.o 24.8 104.6 6o.8 29-4 

a Figures relating to exports and imports revised by the Hungarian Statistical Office. 

Percen
Import tage of 
D . DwW• 
al= allotted 

to actual 
imports 

5-3 IJ.I 
8.o 2J.I 
7-9 I9-3 

I0.2 37-4 
I0.9 42-7 
9-4 J0.8 
9-4 J6.6 

Io.9 39-5 
IO.O 34-2 
9-6 41-4 
8.s 34-6 
7-9 30-5 

I3-4 so.6 
9-5 32.0 

13.I 39-9 

IJ.O 58.3 
I4-9 69.0 
I6.3 62.7 
II.2 49-3 
I2.4 48.8 
I0.4 40-5 
I4-5 57-5 
I3.6 51.3 
I6.3 62.0 
14.6 45-I 
I7.0 53-5 
I6.8 62.9 

I8.4 79-7 
I7-4 79-I 
19-7 66.8 
I5.0 50-7 
I5-5 54-4 
I3.8 45-0 
I2.7 45-0 
I2.1 43-8 
18.I 64-9 
17.8 53-8 
17.2 50-9 
18.7 60.7 

22.6 83.1 
20.6 75-2 
17-9 6o.2 
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INTRODUCTION. 

I. Le budgt>t 1934-35 est clotur~ ~vee un deficit provisoi.re et approxim9:tif de 250 _milliol!s 
(so it 5°~) pour un exercice de neuf mms. Rapport~ a un exerc1ce de douze mms, ce d6fic1t aura1t 
~t~ ap~roximativement de 333 millions, alors que les deficits des precMents exerciees etaient 
de 748,4 millions pour 1932-33 et 2IZ,6 millions pour 1933-34. . . 

II. Le budget 1935 est en excMent de 206 millions sur le precedent, rapporte a un exercice 
de m~me duree. ll a a supporter des charges nouvelles et, en particulier,_l'exec~tion de I' accord 
de compensation germano-tcheco-austro-hungaro-bulgare et de Ia lo1 sur 1 allegement des 
debiteurs, pour un montant de 320 millions. 

m. Le ministre des Finances se propose de trouver des ressources, so it dans une plus st~icte 
application des lois en vigueur, soit dans de nouvelles mesures fiscales. Pour le moment, 11 ne 
peut en ~.tre fait etat et l'equilibre du budget est problematique. · 

IV. La Tresorerie, qui devra parer au deficit probable, n'est pas en mesure de le faire 
s'il ne lui est pas apporte des moyens nouveaux. 

V. Le gouvemement, nouveau depuis Ia r~union du demier Comit~ financier en janvier, 
n'a pas fait connaitre les dispositions qu'il compte prendre pour mettre en application les 
monopoles en vigueur. 

VI. Le commerce exterieur a diminue. Le manque de devises libres qui en resulte rend la 
situation tres critique. ' 

VII. La Banque nationale, en particulier, ne peut eflectuer les transferts prevus par Ia 
declarati,on faite le 28 decemb~e 1934 par le Gouvemement bulgare aux Associations de por
teurs qu avec Ia plus grande dtflicult~. Le Gouvemement bulgare a engage des conversations 
a cet egard avec les Associations de porteurs. . 

VIII. M. M. Riascofl a et~ nomme gouverneur de la Banque nationale. 

IX. _L'intervention de l'Etat, particulierement en matiere agricole a donne lieu a de nou-
velles dispositions legislatives. ' 

X. L'activite industrielle s'est restreinte en fonction de la diminution du pouvoir d'achat 
du paysan bulgare. · 

XI. L'alimentation du pays en cereales parait assuree jusqu'a la prochaine recolte. 

XII. Les perspectives de cette nouvelle r~colte sont tres bonnes jusqu'a present. 

Xly. Le present ~apport a ~te etabli :par M. Pierre Cheysson, commissaire de Ia Societe 
des_ Na.10ns en Bulgane, avec Ia collaboration de M. KOstner, conseiller aupres de Ia Banque 
natlonale. 

I. BUDGET. 

Rlsultats prOTJisoires du budget 1934-35. 

L'exercice bu_dgetaire 1934-35, re~uit exceptionnellement a neuf mois, s'est termine le 
JI ~mbre demter. La fin de la penode complementaire, fixee d'abord a fin f-< ' .<t.c 
reportee au 15 mars 1935. cvner, a " c 

A fin fevrier,les recettes s'elevaient a • 
les depenses s' elevaient a 

le d~ficit ressortait a . . . 

Pour un exercke de douze mois, le deficit aurait ete de 
2

A
9
. 8. x. 4. • . . . · -. • - = 333,1. 

3 

lr1illiOIUI de leva 

4.888,3 
5-I38,I 

249.8 

11 est a remarquer que le budget 1934-35 a benefi . e 
pour un montant de 259,5 millions. Le budget ext Cl J!! r~tJes de ~e~sourcesextraordinaires 
effet, le ministre des Finances a se rocurer Ia 

50 
raor maue u ~~ ]Ulllet 1934 autorisait, en 

publi~~e de 230 millions d'obligatkns amortiss mme de 26°. mllho~s : a) par une emission 
3'> millions sur les disponibilites des fonds publics ~~ts ~n t~~15 ans • ~) par un emprunt de 
blement des operations habituelles de tr~sor . · e er!l1 re op~rahon ne differe pas sensi
sommes emprunt~sl'ont ~M a des fonds qui C:{'~· Tf~t.efols, pour Ia plus grande partie, Ies 
du Pmtocole du 10 mars 1928 et euv olven lSpar~tre en execution de !'article 6a) 
definitifs sur lesdits fonds. ' p ent done etre cons1d~r~es comme des prelevements 

Le budget des chemins de fer se presente comme suit : 

Recettes • 
Dl:-pen!Y.:S • 

ExWJent • 
• • • • • 

MillioDJ de leva 

• • 

• • • • 128,6 
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Il a H~ all~ge au cours de l'exercice courant par une diminution importante de l'annuit~ 
vers~e au budget g~~~~al pour contribution a la dette publique. Cette contribution ~tait, 
en 1929-3?• de. 140 millions, puis de 125 millions, puis de u8,6 millions pour un exercice de 
douze mots .(s01t 105,94 ou 88,5 millions pour neuf mois) ; elle a ~t~ reduite a 52,6millions pour 
les n~u~ mots de 1934-35, soit pour les chemins de fer une ~conomie de 52,4 millions (zoo%), 
42 mtlhons (So%) ou 36 millions (6o%). 

Recettes.· 

Si l'on ajoute aux recettes de l'exercice 166.4 millions de mandats restant a ~mettre au 
profit du Tresor pour reprise en recettes des soldes non transf~r~s. les recettes budgHaires 
ordinaires s'~levent a 3.879.7 millions, contre 3.997,5 millions(- II7,8 millions ou 3 %) recettes 
pr~vues, ~t 3.637,5 ( + 24~.2 milliqns ou 7%) recettes correspondantes de l'exercice pr~cedent 
(neufm01s). · ~·"'"" .. ·--..'of 

Les recettes des chemins de fer (915,5) sont inf~rieures aux recettes pr~vues ( -83,0 mil
lions ou 8%) et aux recettes correspondantes de l'exercice pr~cedent (-71,4 millions ou 7%). 

La plupart des taxes et impots ont donn~ un rendement sup~rieur aux pr~visions et aux 
recettes de l'exercice pr~c~dent, a !'exception des accises, inferieures aux pr~visions de 
67,1 millions ou 7%. et aux recettes de l'exercice pr~cedent de 23,9 millions ou 2%; ilen est de 
ml\me des taxes et droits de timbre, inferieurs aux pr~visions de 38,9 millions ou xo% et aux 
recettes precedentes de xo millions ou 3% ; et des recettes diverses, qui sont de 6o millions, au 
lieu des 163,9 millions prevus et 229,4 millions rentres pendant l'exercice precedent. La par
ticipation des communes aux appointements des instituteurs et de medecins est inf~rieure de 
63,3 millions aux previsions et 65,6 millions aux rentr~es precedentes. 

Les impots directs ont produit 418 millions,alors que les previsions etaient de 352,5 millions 
( +65,5 millions ou 20 %) et les rentrees precedentes de 361,4 ( + 46,6 millions ou 13 %). Les 
dquanes ont rapporte au budget 1934-35 684 millions, contre 617 au cours des mois correspon
dants du precedent exercice, et contre des recettes prevues de 641,2 millions. 

Depenses. -

Les depenses s'elevent a 5.138,1 millions, contre 5.059,5 millions prevus ( + 78,6 millions 
ou 1,6%). . 

Les Mpenses au titre du budget ordinaire:sont toutes inferieures:aux previsions, mais elles 
ont et~ major~es de 485,7 millions (soit 10,2% du budget ordinaire) par des depenses sur budgets 
extraordinaires. 

Les depenses des chemins de fer (786,9 millions) sont inf~rieures aux pr~visions (878,4 
millions) de 91,5 millions ou 10,4 %. 

Une comparaison entre les depenses afferentes a l'exercice 1934-35 effectuees jusqu'a fin 
f~vrier et les depenses effectuees au cours des onze mois correspondants de l'exercice precedent, 
est rendue diffi.cile par le fait que pendant les mois de janvier et fevrier 1935, seules ont ~te 
payees au titre du budget 1934-35 les depenses mandatees avant fin decembre, date de cloture 
de l'exercice, alors que la totalite des depenses effectuees en janvier et fevrier 1934 a ete faite 
au titre du budget 1933-34. La comparaison ne serait possible que si aux depenses faites en 
janvier et fevrier 1935 au titre du budget 1934-35, on ajoutait les Mm;oos de leva 
depenses faites au cours de ml!mes mois au titre du budget 1935 
(voir appendice I, c), soit • 146,7 + 260,4 
et les d~penses en souffrance 466,8 + 381,6 

Total . . . . . . . 1.256.5 

Les depenses totales effectuees au cours des onze mois sont : 

Pour 1933-34 . . . . . . . . . . . . . . . . . . 
Pour 1934-35 • . • . • . • . . • . • • • • . • • 

Au cours de Ia p~riode de quatre mois objet du rapport, les rentrees se sont elevees a 
2.102,5 millions de leva,alors que pendant les quatre mois correspondants de l'annee precedent~, 
elles ~taient de 2.038,4 millions. Parmi ces dernieres, Ia reprise des soldes non transfer~s ~tatt 
decompt~e a 204,8 millions, alors que pour I934-35.elle n'a et~ mandat~e que pour 14.5 mtlltons. 
Les chiffres modifies, pour l!tre comparables, seraient de 2.o88,o millions pour 1934-35 et 
de 1.834,6 millions pour 1933-34. 

Les depenses totales des quatre mois consid~res sont de 2.316,5 mill.ions pour 1934-35 et de 
2.314,9 millions pour 1933-34. Les quatre douziemes des credits autonses au budget 1934-35 
representent 2.157,6 millions. 

Nouveau budget. 

Les budgets pour ~935 de l'Et~t, des fonds publi~s et des che~ins de fer ont fait !'objet 
du d~cret-loi du 7 avnl 1935, pubh~ au Journal otfic.el du II avnl. Les depe!lses eff~tuees 
pendant les trois premiers mois ont ete autoris~es par deux decrets-lo!s. qut ouvrat~nt au 
ministre des Finances les credits necessaires a janvier et f~vrier, soit 300 mtlltons par mo1s pour 
le budget de l'Etat et zoo millions pour le budget des chemins de fer. . 

Une comparaison du nouveau budget avec le budget pr~cedent est fa1t~ d.ans le tableau 
publie a l'appendice I, b). Pour l!tre rendus comparables, les resultats prOVlSOlreS du budget 
1934-35 ont subi deux corrections : la premiere a consiste a les multiplier par 12/9 (le budget 



1934_35 etait un budget de neuf mois et non de douze mois).: la seconde a reparti approximati-
wment par chapitre les depenses sur credits supplementaues. d d 

AYant d'etablir une comparaison entre les previsions de recettes ~u nouveau bu get et es 
recettes du budget 1934-3S. il convient de remarquer : . ": b d e . 

1o Que l'Etat abandonne en 193s aux communes et a d1ver~. fonds extra u I? taues 
l'impOt fonder, qui a rapporte 43,4 millions au budg~t. 1934·3S. et ll~p.ot sur les b!hments, 
qui a rapporte 27,9 millions, soit ensemble 71,3 m.llhons (ou 9:5•.1 mllhons Millions de leva 
pour un budget de douze mois) ; soit, pour etabhr les prev1s1ons 1935, 
a deduire des recettes de 1934-3S . . • • • . • • • • • • . . • . • . 

2o Que Ia reprise ~n recettes des ~olde~ non transferes figure aux rentrees 
1934-35 pour 234,1 au heu de 430,8, smt a &)outer aux rentrees 1934-3S · • · 

Les rentrees 1934-35 comparables aux rentrees attendues de 193S sont 
dORC de 4·951,1 - 9S,1 + 196,7 = S·OS2,7. ' ,~· ' 

La difference avec les previsions du nouveau budget est d: . . • • · • • 
Elle comprend une prevision de plus-value pour l'annu1te versee par les 

chemins de fer . . . . . . . . . . . . · · · ~ · · · · · · ·. · : · · · · 
et pour Ia participation des communes aux appomtements des mshtuteurs et 
des medecins • · • · · · 

Soit .. .. .. . .. .. . . . . .. . · · · · · · · · · · · · 

Les Sl2,3 millions restants sont attendus : 

De plus-vaiues sur les douanes et acdses . 
Surles taxes et droits de timbre. . . . . 
Surles revenus du domaine . . . . . . 
Surles recettes des P. T. T. . . . . • • 

- 95.1 

+ 93.9 

130,3 

180,9 
II4,3 
36,0 
15.9 

L'augmentation prevue des recettes diverses est de 171,s millions. Elle comprend entre 
autres 82 millions en execution de la convention greco-bulgare, alors qu'il n'y a eu en 1934-35 
aucune rentree ace titre. L'on attend de l'energie des poursuites un accroissement de so millions 
des rentrees des sommes dues sur proces-verbaux dresses par les diverses administrations. 

II est a craindre que ces previsions ne laissent de serieux mecomptes, d'autant plus que 
certains degrevements sont d'ores et deja accordes a des categories de contribuables particuliC
rement atteints par le ralentissement des afiaires et la chute des prix. C' est le cas des patentables, 
dont I' imposition pour 193S sera egale a celle de 1934-3S reduite de 15%. La moins-value qui 
en resultera est de 36,7 millions. Par ailleurs, la diminution de l'impot sur les chevres et brebis 
entrainera une moins-value au moins egale a 25% de cet impot, soit 18 millions. 

I..e ministre des Finances recherche de nouvelles ressources, et plusieurs projets sont a 
!'etude. II s'efiorce, par ailleurs, d'accelerer la rentree des creances de l'Etat. Les retards sont 
dus, pour partie, au defaut de paiement des contribuables, mais aussi, bien souvent, a l'encom
brement des bureaux, qui n'arrivent pas a utiliser en temps utile les declarations qui leur ont 
ete faites. Les retards a asseoir les imp{l.ts atteignent doublement le Tresor: en privant, d'une 
part, les exercices budgetaires des ressources qui leur sont propres, en rendant parfois impos
sible, d'autre part, le recouvrement sur des contribuables dont la situation a radicalement 
c~ge ~ntre temps. Pour r:~Mier. a cette s~tuation,le m~nist~e des Fina~ces veut, d'une part, 
reorgan1ser les cadres adm1mstrahfs, et, d autre part, s1mphfier le reg1me des declarations. 
II admet, a titre exceptionnel, l'utilisation pour 1935 des declarations anterieures. C'est le 
cas pour l'imp{lt sur la patente avec un abattement de IS% sur 1934-3s. de l'impot fonder 
et s~ les ~~timents, abandonnes aux communes, avec un abattement de 40% sur la moyenne 
des lmposltlons de 1929-30 a 1933-34· . 

Le budget des dlpenses prevoit pour la Dette publique le service integral des differents 
emprunts et l'~mortisse_ment des emprunts d'apres guerre. L'on a vu qu'en recettes, il a ete 
tenu c;ompte dune repnse des sommes non transferees en execution des arrangements d'avril 
et ma1 1934. 
~ ~udget d~s depenses _com~end a!-1 chapitre du ministere des Finances une so~me de 

200 milhons deshnee a la Ca1sse d amort1ssement des dettes privees. 
II y figure egalemeut. une:sopuno,de Bo.millwns,pour les fournitures livrees en execution 

des accords ?e c;o~pensahon germano-tc~eco~austro-hungafo-lzml~ares (en dehors d'une autre 
somme. de 8::~. ~llhons figurant au !fl~m~ htre au budget 'des chem1ns pe fer)·." • , , , · .. 

;;e17~ m1l11ons de leva sont mscnts pour le reglement des litiges· gr~¢o-bulgar'es r~glc!s 
par I arb1trage Unden. ' ,. ,, ,. , 
, Vingt ~illions sont destines a remedier au manque d'ecoles et d'instituteurs cause par 

1 augmentat10n constante de la population (8o.ooo habitants par an) 
.. Les dl-penses q~i ne figura.ient pas dans le budget 1934-35 s'el~vent, en resume, a 320 

~!llwns, alors qu~ 1 augr,nen~at10n du nouveau budget sur I' ancien est de 206 millions. Les 

Aepeucunsee 8 !ednoctu.velcdes dte 1 ~nclen budget ont done subi des compressions d' environ II4 millions 
n rc u 1on es ra1tements n'a ete faite. · 

de k~~ ":!:: qde.:e't:.m::s•udlteaftesr se pr_e~nte edqubilibdre en recettes et en depenses a 1-4S4 millions 
• prov1soues u u get 1934-35 sont de : 

~ecettes: 915,5 pour neuf mois, soit pour douze mois 
l'penses: 786,9 pour neuf mois, so it pour douze mois 

Excedent • ·············· 

Million• de lcvo 
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. La majoration pour 1935 provient en partie des depenses resultant de I' accord de compen
sation. Tl Y est egalement prevu Ia construction d'un ferry-boat entre Ia Roumanie et Ia Bulgarie. 

Le budget des divers fonds publics est : 

En recettes, de . 
En depenses, de 

Deficit 

alors que les previsions budgetaires en 1934-35 etaient de :. 

Recettes . , . 
Depenses . . . 

Deficit 

Millions de leva 

2.093.8 
2.II0,6 

1.743.8 
1.84o.s 

-96.7 

L'augmentation du budget des fonds 1935 sur le precedent porte principalement sur le 
fonds des assurances sociales (+so millions) et le nouveau fonds des routes ( + 177 millions), 
dont il a ete question dans un precedent rapport. 

Les budgets de l'Etat, des chemins de fer et des fonds pour 1935 apparaissent equilibres. 
II a ete dit plus haut avec quel optimisme avaient ete evaluees les recettes. L'on a escompte 
plus de 6oo millions de plus-values sur les rentrees correspondantes du budget 1934-35. Meme 
au prix d'un effort serieux pour le recouvrement des sommes arrierees dues a l'Etat, et meme 
en escomptant de belles recoltes et !'amelioration qui en resulterait pour l'economie du pays, 
de telles plus-values restent problematiques, et il y a tout lieu de croire a un deficit budgetaire 
superieur a celui des exercices precedents. · 

11 est a remarquer qu'au cours de la derniere reunion du Comite financier a Geneve en 
janvier 1935, le ministre des Finances avait estime, dans une premiere approximation, que les 
depenses du budget de l'Etat pour 1935 s'eleveraient a environ 5.930 millions (le nouveau bud
get est de 5.695 millions) et les recettes a 5.207 millions (5.685 millions dans le nouveau 
budget). 

Les monopoles d'Etat sont en vigueur. En ce qui concerne le monopole du petrole, les auto
risations provisoires d'importation donnees aux societes privees ont ete renouvelees. L'appli
cation de Ia loi qui a institue le monopole du sel est a I' etude. Le monopole du tabac a achete 
1.soo.ooo kg. de tabac pour un prix de 34 millions de leva, mais les manufactures particulieres 
ont re~u une prorogation des autorisations de fabriquer precedemment donnees. Le monopole 
de l'alcool et de l'eau-de-vie fonctionne. Les budgets des differents monopoles pour l'annee 
1935 ne sont pas encore adoptes. 

Tresorerie. 

La situation de tresorerie s'est aggravee. Au 28 fevrier, les salaires etaient payes avec un 
mois et les pensions de retraite avec deux mois de retard. 

La periode complementaire de l'exercice 1934-35 a ete close par un emprunt de 379.7 
millions a l'exercice 1935. L'exercice 1934-35 avait du avancer de Ia meme fa~on, a l'exercice 
precedent, 570,6 millions. 

L'exercice 1934-35 a beneficie de ressources de tresorerie telles que Ia frappe des rponnaies 
d'argent pour 364,7 millions, qu'il sera difficile de trouver pour l'exercice 1935, 

Etant donne le deficit probable, sinon apparent, du budget en cours, les problemes de 
tresorerie peuvent devenir serieux et doivent retenir !'attention vigilante du Gouvernement 
bulgare. -

II. DETTE PUBLIQUE. 
j •• •': t; '· •' 

a) Le Gouvernement bulgare a executeles engagementsqu'il avait pr'is dans la declaration 
faite a Londres par le minist,:e.des· Finances 'en•decembre"dernier et a paye en leva 32%% des 
coupons aux echeanClesi.prevues; '15% ont ete transferes aux banquiers payeurs et 17%% 
v«:r~e~ e1h~.l«:\la. libres·• au credit de comptes ouverts au nom des porteurs a la Banque 
nahonale ... 

Une delt'!gation bulgare, composee du ministre des Finances, du gouverneur de la Banque 
nationale et de I' ancien directeur de la Dette publique, est a Londres en conversation avec ~es 
Associations de porteurs pour definir avec elles le regime des transferts au cours des prochams 
mois. 

Le Gouvernement bulgare a demande aux trustees de l'emprunt 7%% 1928 d'abolir ~er
taines taxes a I' exportation et differents droits statistiques a ]'exportation eta l'importahon. 
n veut ainsi stimuler l'activite des echangescommerciaux. 11 fait valoir dans sa demande 
que les taxes a abolir sont de faible importance et que les paiements dus aux porteurs restent 
converts plus de trois fois par les taxes existantes. 

Le monopole de l'alcool fait regulierement au compte des revenus bloques un versement 
egal a l'ancienne accise abolie par la creation du monopole. 
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b) El'ABLISSEMENT DES RtFUGitS BULGARES. 
i) PositioN cu• z8flvrier 1935 d11 compte bloq11l del' emprunt 1926. 

Produit net . . . • . . • • • . . . . . . . . 
Dont mis ala disposition du service d'etablissement 

Solde en dep6t ala Banque nationale • • • . . . 

iiJ Rendement rles revenus gages. 

(En millions de leva.) 

Eocaissemeots 

Chapitres do budget Novembre,D6cembrel Janvier I Fevrier 
1934 1934 1935 1935 . 

IJ. Accise sur le sel et le cafe importes . . 23,1 21,2 II,9 13.9 
17. Accise sur le sel et le cafe indigenes . . 22,5 29,8 25,1 29.4 
14. Accise sur l' alcool • . . . . . . . 

: I 
o,8 0,5 I 4·9 

19. Vente des allumettes . . . . . . 7.3 . 5.6 5.4 5.9 

Total . . . . . . . . . . . ·I 53.7 57.1 43.4 54.1 

Leva 

1.614.296.149 
1.6o6.824.302 ----

1/12 des 
6valoatioos 
bodgetaires 

1934 I 1935 

16,7 17,5 
26,7 29,2 
4.2 4.2 
6,7 6,8 

54.3 57.7 

Les versements des refugies affectes au remboursement des depenses d'etablissement ont 
atteint les montants ci-apres (en leva) : 

I Novembre I D6cembre I Janvier F6vrier 
Aot6rieon I zB fevrier 

1934 1934 1935 1935 1935 

I 
... 

Inten~ts. . . . . . . . . u6.378 65-344 74-568 154-907 4.6II.769 5-022.966 
Amortissement et impot I 

fancier . . . . . . . . 54.882 J0.274 41.288 2.663.786 15.855-176 18.645.,Jo6 
-

Total . . . . . 171.200 95-618 II5.856 I 2.818.6~3 20.466·945 2J.668.J72 
. 

iii) Utilisati011 rle l' emprunt. 
Les _engagements restant a regler au 28 fevrier 1935 s'elevent a 6.888.761 leva. 

c) EMPRUNT DE STABILISATION 7Yz% 1928. 
i) Positio" au 28 flvrier 1935 du compte bloque de l' emprunt. 

Produit net • . • . . • . . . . . . . . . 
Dont mis a Ia disposition des administrations . 

Solde en dep6t a Ia Ban que nationale . . 

ii) Rendement rles revenus gages (rlouanes). 
(En millions de leva.) 

Leva 

3·37o.o65.553 
3-366.427.028 

3.638.525 

x.,..embre ru..-bre J 1/la des c!valoatiooa 
...,.,...,... aovier Fc!vrier bodgetaires 

1934 • 1934 1935 1935 1934 1935 

. 6z,6 69.9 54.8 68,8 . 54.6 61,25 
&ol~ une moyenne mensuelle de 64,0 millions sensiblement egale a Ia moyenne (63 I) des trois 
mo1s precedents. • 

iii) Utilisation rlu prorluit de l' emprunt. 
I. Chemins rle fer et ports. . 

Lesrenseignements necessaires a l'etablissement du rapport ne sont pas encore parvenus. 

2. Routes et f>OtJts. 

La totalite de cette tranche s'est montee a 
dont engages au 28 fevrier 1935 . • • • • . • 

Solde non engag~ ,. . . . . .. . , . . 
Reste a payer sur engagements operes : 

Solde a engager ou a payer ' • • • . • • 

Somme aux mains de I' Administration 
SoWe a recevoir du produit de l'em~nt 

• • . . . . . . . . 
Leva 

770·366 
I .OJI.7J2 

Leva 

182.031.732 
181.779-366 

261.366 
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III. BANQUES ET CREDIT. 

a) BANQUE NATIONALE. (Voir appendice II.) 

Le fait 1~ plus !llarquan~ de la periode consideree dans le rapport est la diminution impor
tante de ~a Cir~ulaho!i des billet~ de 2.449 millions de leva fin decembre 1934 a 2.140 millions 
fin mars , la Circulation monetaire totale est elle-m~me reduite. Les monnaies divisionnaires 
rentrent a la Banque. 

Les c~mptes courants augmentent correlativement. Les paiements dus a la Bulgarie en 
vertu de 1 accord de ~ompensation germano-tcheco-austro-hungaro-bulgare ont ete faits et, 
pour le moment, contnbuent a grossir encore les • comptes courants •. II en est de m~me pour 
les comptes de clearing, .qui, faute d'exportation bulgare, ne peuvent Hre compenses. 

Le mont ant des devises-or est tombe au plus bas, pendant que celui des devises de clearing, 
en grande partie bloquees, s'elevait au plus haut niveau constate depuis des annees. -

Les avances a l'economie privee diminuent a nouveau et sont reduites de pres de moitie 
(181 millions au lieu de 373 millions). 

M. Marco Riascoff, ancien directeur de la Banque de Credit a Sofia, a ete nomme gouver
neux: de la Banque nationale de Bulgarie le 4 fevrier 1935. Le poste etait reste vacant apres le 
depart de M. Momtchiloff, en juillet 1934. -

b) CREDIT BULGARE. 

Une disposition legislative autorise le Credit bulgare a donner des garanties au regard des 
etablissements publics et communaux et a fournir caution devant les tribunaux pour des affaires 
civiles, commerciales et criminelles. En outre, la Banque peut faire des prHs contre nantisse
ment de • gages transformables •· II s'agit de matieres premieres en cours de fabrication. Pour 
la realisation de ces operations,la Banque rec;oit des privileges dont ne beneficient pas les autres 
banques privees.L'on peut se demander s'il faut attendre d'heureux resultats de ces dispositions. 
Les affaires offertes a l'activite de la Banque sont suffisamment nombreuses pour qu'elle hesite 
a s'engager dans des operations d'avances et de garanties plus ou moins siires. 

L'absorption de petites banques de province par le Credit bulgare se poursuit. 

c) BANQUE AGRICOLE ET COOPERATIVE. 

Le premier rapport des deux banques fusionnees (Banque agricole et Banque cooperative). 
- etabli au 31 decembre, montre un profit net de 45 millions de leva, contre 49 millions l'annee 

derniere. L'examen du compte profits et pertes ne permet pas de sa voir sides sommes quelcon
ques ont ete employees aux amortissements. Au contraire, le poste des creances douteuses est 
passe de 2II (en 1933) a 236 millions. En outre, le poste • inter~ts transitoires • s'est augmente 
de 142 millions. II s'eleve a 712 millions et represente les inter~ts sur avances qui n'ont pas ete 
payes depuis des annees. La capitalisation a 9% de cette somme de 142 millions montre que le 
paiement des inter~ts et, par suite, le remboursement m~me d'avances d'un montant d'environ 
1,5 milliard sont douteux. 

Les principaux postes du bilan sont les suivants : 

(En millions de leva.) 

Caisse et banques • 
Fonds d'Etat • 
Debiteurs: 

Aclif. 

Particuliers . • . • . 2.454,2 
Cooperatives . . . . . . 2.617.4 
(dont sans garanties, I.851,7). 

Etat . . . . 556,7 
Communes • • 564,2 
Bons du Tresor 310 
Douteux ; . . 236,1 

--,'·',Total .... , ., .• ,, . ,,. ,,,9.p27.9' 

'' • I' 

Passif. 
Capital et fonds . . • • . 
Dettes consolidees 
Depots et comptes courants 
Effets reescomptes. 
Garanties • • • • • . . 

\ 

Total 

1.050,9 
475 

6.sso,8 
365 
149.5 

L'importance respective de la Banque agricole et de l'enselll:b~e des banques pr!v~es resulte 
du fait que les bilans totalises de ces banqu~s re~resente.nt 5:5 m1lh_ards, c<?ntre 9 m1lh~ds pour 
la Banque agricole. II faut observer toutefms qu une sene d operahons qm enflent le b1lan de la 
Banque sont propres a l'Etat : l'Etat (et les .commu~es) sont redevables _de 1:5 milliard ~t 
plusieurs des pr~ts ont ett! faits sous sa garanhe. Par a~Ueurs, la Banque do1t a 1 Etat 360 mil
lions, alors que les depOts de l'Etat et des ?ommunes a 1~ Banque s'el.event a ~-733 mi.llions. 
Aucun poste sptkial du bilan ne permet de suivre les operations commerc1al~s, agr1coles et mdus
trielles faites pour le compte de l'Etat (coton, chanvre, essence de roses, nz, etc.). 

d) Lox sua L'ALLEGEMENT DES DEBlTEURS. 

La loi vient de subir une refonte destinee a remedier a certaines difficultes tant techniques 
que juridiques auxquelles s'e~ait .heurtee S?n application (vo!r jou~nal olficiel N°. 6~ du 23 mars 
1935). Une modification parhcuherement importante a CODS!Ste, d une part. a dmunuer le taux 
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d'int~t a partir du ler janvier 1931 et, d'autre part! a le calculer su~ le montant reduit ~es 
dettes; elle atteint tout specialement Ia Banque agncole et. c~operatlve. Dal?r~s les dermers 
renseignements, les demandes d'allegement portent sur 5 m1lhards, dont 2 m1lhards dus a Ia 
Banque agricole. 

IV. COMMERCE EXT:£RIEUR. 

a) L'excedent des exportations sur les importations en 1934 est d~ 305,1 !Ililli~:ms de leva, 
ronue 6+f,1 millions en 1935 (voir appendice III, a) et bJ.). L'exp?rtahon est l!lfeneure de 3~1 
millions (II%) a celle de l'annee precedente, alors que l1mportahon ~st supeneure de 27 ~ml
lions. Cette situation, extr~mement defavorable aux rentrees de devises, est due en parhe a 
l'interdiction d'exportation des cereales (representant une diminution de prh de 140 millions 
de le,·a sur l'annee precedente) ; mais elle est imputable aussi a un recul de I' exportation de 
beaucoup d'autres marchandises, comme le tabac (-1.700 tonnes, d'une valeur de 193 millions 
de leva), Ia soie brute (- 367 tonnes, d'une valeur de 243 millions), les c:eufs (- 1.137 tonnes, 
d'une valeur de 115,1 millions de leva). Par contre, on peut noter I' augmentation des exporta
tions de raisins ( + 54,9 millions de plus qu'au cours de l'annee precedente), de betail vivant 
( + 32,4 millions), de petit betail ( + 10,0 millions), de volailles abattues ( + 31,3 millions) et 
des • autres marchandises • ( + 66,6 millions). II est interessant de remarquer que s'est surtout 
accrue I' exportation des marchandises pour lesquelles Ia Ban que nationale ne reclame pas ou 
reclame peu de devises (il doit en ~tre de memepour les • autres marchandises • non denommees). 

De l'examen de vingt-sept des principaux postes de Ia statistique douaniere, il resulte 
que l'imporlaticm des marchandises figurant a dix-sept d'entre eux a augmente par rapport a 
1933 et qu'elle a diminue pour dix autres. Les accroissements les plus importants concernent 
les textiles ( + 51,7 millions), le papier et les matieres premieres de papeterie ( + 7,2), les 
couleurs ( + 8,o), les metaux ( + 7,0) et les autres matieres premieres. C'est dans !'importation 
des machines qu'on note Ia baisse Ia plus importante (- 69,6 millions). L'importance croissante 
des matieres premieres dans !'importation bulgare apparait clairement a l'examen du tableau 
suivant: 

Yatieres premieres et demi
produits .••• 

Produits fabriques • • . • 
Pourcentage des matieres pre

mieres dans Ia valeur totale 
de I' importation . • . • . • 

Pourcentage des produits fabri-

1932 
Milliers Millions 

de tonnes de leva 

133.4 
93.9 

781,2 • 
2.526,5 

22,5% 

1933 
Milliers Millions 

de tonnes de leva 

30,6% 

1934 
Milliers Millions 

de tonnes de leva 

142,8 
61,0 

ques • • • . • . • • • • • 72,8% 64,6% 61,5% 

Les articles semi-fabriques destines a ~tre travailles se trouvent aussi compris dans les 
produits fabriques. 

Les statistiques sont etablies sur les prix moyens des articles exportes. II est a penser que 
restent en deh_ors to~tes l~s transactions conclu~s a des prix anormaux (c'est le cas de I' accord 
de compensa~1on qw fixa1~ J?O~ le tabac un pnx arbitraire de 7~ leva ~e kg.), ainsi que presque 
t~utes _Ies p~mes dont beneficient les exportateurs. Or, ces pnmes s elevent, pour les devises 
hbres, )U5<!U a 40 e~ 50%, sa1;1f pour le ~eichsmark, OU e})e est de 4 a 10%. 

Le ~ fo!>. d exportation ~u maiS, par exemple, a ete, d'apres Ia statistique, de 1,43 lev 
par kg. en JanVle~, ~lors que le.pnx moyen d~ laB~urse de Varna, en decembre, etait de 1,82lev 
par kg. Cette d~fference est Imputable, so1t a 1 mexactitude des declarations faites par des 
exportateu~s, SO!t au mode de_ calcul du prix, etabli a posteriori en partant de Ia valeur en fiorins 
et sans t_erur compte de Ia pnme dont a beneficie l'exportateur. En tablant sur un prix de 
3.50 ~onns par 100 kg. a Rotterdam, Ia parite a Vienne, calculee de faron theorique aurait ete 
Ia smvante : ,. ' 

L'exportateur r~oit : 

1,75 fior!n a 56 leva (abandonnes a Ia B. N. B.) • 
1,75 fionn a 56 leva + 40% prime . . . . . 

. . . ' . . . • • • • -. •. • • • • .,Jr.;: • 
A deduire le fret 

L ' ' ' . 

Leva 

98 
136 

234 
-30 

Prix a Varna • • . · " ., ·I 
~~-~estte ~tl:exportateur pour ses a~t~e~ f;ai~ ~t pr~fits ~ ; 04 _:_:is~ · ~2• 1e·v~ p~r 100 tog4 
~ s ahs 1ques ne permettent done pas d'appre · d f · · · 

exterieur et i1 est vraisemblable 1' . Cier e ~on certame le b1lan du commerce 
ne l'indiquent 1es statistiques. que exportation, calcuMe en leva, rapporte au pays plus que 

Le tableau du commerce exterieur par s ( d. rrr 
de !'exportation versles pays a clear· t pay appen I~e • ~)) montre une chute notable 

Les relations avec 1' Aile , mg e une aug.mentahon de I importation des m~mes pays. 

Exp<xtati'JOI 
lmp<xtations 

+(1U- . 

• 

• • • 

magne sont caractensees par les chiffres suivants : 
%du %du %du 
total 193Z total 1933 total 

29.5 88o 26,0 1.025 36,0 
23,3 goo 25,9 841 38,2 --- ----20 

1934 
1.083 

902 

+ 181 

%du 
total 

42,8 
40,4 
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Alors que le commerce exterieu~ global de Ia Bulgarie diminuait, les affaires avec 1' Alle

ma~ne ont augmente et Ia part de 1 Allemagne dans le commerce total du pays n'a cesse de 
cro1tre. 

b) CONTROLE DE L'EXPORTATION. 
. Les resultats f~vorables o~tenus gr~ce au controle mls a !'exportation de certains produits 

b~lgare~ ont condmt a ~ene~:'·hser le systeme. Une loi du 15 mars donne au ministre de l'Econo
mle nahonale le pouvo,lf d 1mp~ser et d'organiser tous les controles qui lui paraitront utiles 
au de~eloppe_ment de .1 ~xportahon. Les exportateurs des produits Soumis a controle doivent 
rem~hr certames cond1t1ons, telles que de faire enregistrer leur societe en Bulgarie et de deposer 
caut10n. 

c) SITUATION DES DEVISES (Voir appendice III, a) et e)). . 
La situation de Ia Banque nationale qui a le monopole des devises resulte des chiffres · 

suivants (en millions de leva) : ' ' 

Devises acheUes : Total 

1931 5-908 
1932 3·544 
1933 2.779 
1934 2.727 

Devises vendues : 

1931 6.481 
1932 3·678 
1933 2.759 
1934 2.784 

Dont libres 
et demi-libres 

5·908 
2.576 
1.108 

641 

6.481 
2.751 
1.227 

839 

Clearing 

607 
1.301 
1.372 

Compensation 
privee 

320 
231 
573 

320 
231 
573 

Une analyse plus complete pour l'annee 1934 est traduite dans le tableau suivant (en mil-
lions de leva) : · 

. ' 
Devises libres et demi-libres e" 1934. 

•) b) •) tl) •) 

Devises 
Devises libres Billets ponr 
pour arbitrage echangeables paiements 

librement intt!rieur& 

Ache tees 486,6 18,5 66,7 
Vendues 693.8 s 94,2 . 

- 197,2 + 13,5 -27.5 
Reevaluation des stocks et autres corrections . 

Perte nette • . . . . . . . . • . 

Billets 
utilisables 

ponr 
paiements 
interieun 

68,7 
56,1 

+ 12,6 

Devises 
de clearing 

1.513,3 
1.372,0 

+ 141.3 

Total 

2.153.9 
2.211,2 

-57.3 
+37.3 

-20,0 

Le tableau ci-dessus fait apparaitre Ia perte en devises libres ou demi-libres [a) +b) +c) 
+ tl] a 198,6 millions de leva. . 

II y a lieu de remarquer que parmi les operations d'achat et de vente de devises libres 
figurent les operations de Ia Banque hypothecaire, dont les comptes a Ia Banque nationale 
sont tenus, conformement a ses statuts, en francs suisses. Si !'on elimine ces dernieresoperations, 
qui representent a l'achat 78,4 eta Ia vente 79,6, les devises libres pour arbitrage se sont elevees: 

Devises achetees, a 408,4 millions de leva ; 
Devises vendues, a 604,2 millions de leva. • • 

Depuis le nouvel an, le chiffre des devises libres achetees et vendues a considerablement 
· diminue. Au cours du premier trimestre de 1935 et de 1934, les devises achetees et vendues 

sont (en millions de leva) : ' 

Janvier . 
Fevrier . 
Mars .. r _. ,. 

Achetees• 
18,4 
15,6 
32,0 

1935 
Vendues_~ • >-

32,6 
23,4 
28,0 

- .. J9lof11• • :. 
A~et~ ,·, . , , I_. ~tv~l\ldues 

43,8 no 
43.4 44,0 
60,3 41,8 

, . . En mars 1935, Ia Banque nationale beneficia d'avances, sans lesquelles les transferts 
indisJ?ensables n'auraient pu ~tre fai~s. . . . . 

Ces chiffres permettent d'apprec1er les consequences de Ia pohtlque mauguree en septembre 
dernier et qui recherche dans !'augmentation des importations le developpement de !'exporta
tion. L'economie bulgare est une economic dirigee et i1 semble que l'on a en definitive obtenu 
un resultat contraire a celui que !'on attendait. 

Janvier . 
Fevrier . 
Mars .. 

' Donnee1 pr61iminaires. 

1934 193.5 

Exportation 
248 
171 
241 

(En millions de leva) 
Importation + ou - Exportation 

139 
155 
203 

+ 109 
+ 16 
+ 38 

Importation 
198 
x68 
185 

+ ou-
-69 
-23 
+ 7 
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V. AGRICULTURE. 

a) GENERALITES. 

D'apres le dernier recensement, fait au 31 decembre 1934. la popu~ation de la ~ulgarie est 
de 6.ogo.215 habitants, contre 5·478.741 en 1926 et 4.846.971 ell: 1920. L augmentation annu~lle 
moyenne est de 1,33% par an, contre 2,o6% pendant la penode preceden!e. La population 
des villes represente 21,5% de la population totale ~21,1% ~n 1926 ~t 20,3/o en 1920). Cette 
augmentation,comparativement faible,de la population urbame est d aut. ant plus remarquable 
que beaucoup d'entre elles (97) ont un caractere nettement rural. Deux. v~lles se~leme~t depas
sent xoo.ooo habitants : Sofia (288.ooo) et Plovdiv (xoo.ooo). La rap1d1te de 1 accrmssement 

. des villages entraine une veritable surpopulatim!. Les terres cultivees ne rep~esenten~ par t~t.e 
que o,68 hectare, contre 0,76 en 1920. Bien que 1 accroissement de la P?Pulation se smt ralenti, 
Ia Bulgarie reste une des regions d'Europe ou il est encore le plus rap1de. 

Une enquete agricole, qui a porte sur xoo villages, a rech:erc~e le~ changements survenus 
depuis le recensement de 1926. Elle constate un morcellement Sigmficatif de Ia terre : le nombre 
des fermes a augmente de xo,2% au cours de Ia periode envisagee, ce qui representer~it un 
accroissement de 668.000 a environ 735.000 fermes pour le pays entier. Les fermes supeneures 
a 15 hectares (6%) ont diminue en nombre, pendant que celles qui possedent entre 3 et 6 hectares 
se sont multipliees. Le morcellement est surtout marque dans la circonscription de Plovdiv, 
oil 1es fermes de moins de 5 hectares representent 74,2% de toutes les fermes, alors que pour 
toute Ia Bulgarie, le chiffre correspondant est de 53,8 %. 

Les proprietaires des fermes de moins de 5 hectares beneficient seuls de Ia loi sur I' allege
ment des dettes, et ace titre, ils ne peuvent etre saisis. Plus de so% de la propriete agricole 
echappe done aux regles normales sur lesquelles repose le credit prive. 

b) CHANVRE. 

L'encouragement donne a Ia culture du chanvre par les hauts prix d'achat consentis par 
1a Banque agricole a depasse le resultat a obtenir et l'on doit maintenant restreindre, non 
seulement les surfaces plantees, mais m~me la proportion de sa production que le cultivateur 
bulgare peut vendre pour la fabrication du fil. Un decret-loi du 7 mars a autorise le ministre 
de l'Economie nationale a limiter la superficic cultivee. II a organise un systeme assez romplique 
d'or.;anismes charges d'autoriser puis de controler la production et Ia vente du chanvre. 

c) RosEs. 

Un decret-loi du x6 mars 1935 reglemente Ia production et l'exportation de !'essence de 
rose. 

L'achat des roses destinees a Ia distillation est reserve a la Banque agricole et c'est elle 
qui repartit, en outre, ses achats entre les fabriques cooperatives ou privees. 

La Banque agricole peut, du reste, distiller el1e-m~me les roses achetees, et a le droit de 
louer ou d'exproprier a son profit les distilleries existantes. 

La quantite d'essence de rose a distiller chaque annee et le prix d'achat des roses sont fixes 
par le Conseil d_es ministres. Cette quantite est repartie entre tousles producteurs au prorata 
de leur production passee; una vantage est toutefois reserve aux petits producteurs a qui sont 
achetees par preference tout ou partie de leurs roses. ' 

Le co_mmerce de I' essence de rose est fait, soit par la Banque agricole elle-m~me, soit sous 
son controle. 

Un contro~ de_la culture est etabli et aucune superficie nouvelle ne peut ~tre plantee en 
roses sans autonsatlon. 

Un • Fonds _de culture de roses~ a ~te etabli comme il a ete dit dans le vingt-septieme 
ra~. II est alimente par une contnbuhon ~e x lev par kilogramme, versee par les distilleries 
pnvees. Cette c~arge ~epresente pour ces dermer~s .pres _de 4.ooo leva par kilogramme d' essence . 
de rose ~t leur mt~d1t pour le moment toute dishllahon. De ce fait, le • Fonds de culture de 
roses • nest p~ alrmente et le ~ancement de Ia distillation retombe sur les cooperatives et sur 

· la Banque agr~cole .• Ce~te dermere exerce, en definitive, un controle absolu sur Ia production 
et 1e co~er~ de 1 hulle de rose. II est rappele qu'elle a dans ses caves un stock representant 
la production mvendue de quatre annees. 

. Le t3:~1eau suivant donne Ia production et I' exportation de I' essence de rose au cours des 
cmq dermeres annees : 

1930 1931 
'! ' 

193% 1933 1934 Total Production . . . . . . 1.861 2.231 2.029 3·533 1 1.664' II.318 Exportation . . . . . 1-752. 1.325 917 1.413 l 1.218 l 6.625 
Excedent de la production tog go6 1.112 2.120 446 4·693 

4) LAITERlES. 

Le paya est diville en circonscriptions lait'C d h 
~t autori&ee et doit ~tre creee au c~· o'· elle ! r~st, a!ls c acune desquelles une seule laiterie 

Le Ia. . . .... " n exts era1t ~as. 
1 1ter~e~ cooperatives en accept t t · 1' · 

.de lait qui ne leur aont pas affllics pe atnd cer ~tnlae~ 0 . tgahon~ a l'egard des fournisseurs 
, uven evemr 1tenes auton~es. 
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Les laiteri~s autor~sees. ont le monopole d'achat du lait de la circonscription et doivent 
ache:ell~t t~tal~t~ ~u la1t qmleur est ?ffert par le producteur, qui, de son cote, ne peut conserver 
que e a1 estm., .. se~ pr?pres be~ms (beurre et fromage compris). 

_ Les ge_rants des lattenes ~~;utonsees doiv~nt garantir leur solvabilit~ a l'egard des fournis-
s~ur~ d~ latt -. o~ tout au moms de ceux qm ne sont pas membres de la cooperative lorsqu'il 
s ~g1t d une lattene coo~erati~e - et ils doivent deposer une caution egale au tiers d~s prix du 
ld~1ffit ~ acheter pendant stx mots. La gerance des laiteries est donnee pour un an ce qui permet 

1 ctlement au g~rant d'acquerir l'experience necessaire. ' 
Les produits destines a I' exportation sont Soumis a un controle. 

·· ~n fonds_pour l'am~lioration du betail est cree et aliment~ par un pnllevement de o 10 lev 
par htre de la1t. ' 

Les communes prelevent, en outre, 0,05 lev par litre pour installations de frigorifiques. 

e) MONOPOLE D'EXPORTATION DES BlLLES DE NOYER. 

La Banque agricole, qui a le monopole d'exportation des billes de noyer a reo;:u par le 
d~cret du 28 !DarS 1935 pou~oi~ de se faire remettr~ 3.000 a 4.000 tonnes par }e~ detenteurs de 
la march~nd1se .. Une commiSSIOn est chargee de ftxer les conditions d'application; aussi bien 
les quantltes a hvrer, sur les stocks declar~s que le prix d'achat par la Banque agricole. 

Un fonds pour 1 encouragement de la culture du noyer est aliment~ par une nouvelle taxe 
de 1.~oo leva par metr~ cube a payer par les fabricants de placage sur les bois de noyer non 
travalll~s et su~ les b01s a acheter. Cette taxe greve lourdement les fabricants qui travaillent 
pour 1' exportation et les m~t dans une mauvaise posture a l' egard de leurs concurrents etrangers, 
exempt~s de la taxe. En fa1t, certaines fabriques ont cesse leur travail et licencie leurs ouvriers . 

VI. DIRECTION DES CEREALES. 

Jusqu'au 31 mars 1935, la Direction a achet~ les quantit~s suivantes de cereales de la 
r~colte 1934 : . 

Bl~ 
Seigle 
M~lange 

Total 

Milliers de tonnes 

245.8 
6,3 
3.6 

255.7 

170.900 tonnes ont et~ vendues et il reste 84.800 tonnes, qui doivent approximativement 
suffire a faire la soudure jusqu'a la prochaine r~colte. Les besoins mensuels sont estim~s a 
22.000 tonnes et il reste a peine quatre mois a<ourir. 

La Direction a ~t~ charg~e d'assurer l'approvisionnement en mais de la Bulgarie du Sud 
et a, de ce fait, achet~ II.644 tonnes en d~cembre, janvier et f~vrier, alors que les achats 
totaux sur les diverses bourses s'~levaient a 35.651 tonnes. La difficult~ des communications 
provoqu~e par un hiver rigoureux, d'une part, les besoins imp~rieux de la Bulgarie du Sud 
dont la r~colte en c~r~ales et en fourrage a ~t~ tres deficitaire, d'autre part, ont amen~ une 
hausse des prix int~rieurs du mais qui a rendu pour le moment toute exportation impossible. 
L'~quilibre des prix int~rieur et exterieur parait ne devoir s'~tablir qu'avec une grande lenteur. 

La culture et I' exportation de la vesce bulgare se sont developp~es de fao;:on satisfaisante 
depuis trois ans ; mais la derniere r~colte a beaucoup souffert de Ia s~cheresse. Aussi Ia Direction 
des c~r~ales a-t-elle ete chargee de se procurer les semences n~cessaires aux besoins de la culture, 
et elle a ete autorisee a rechercher chez les detenteurs des stocks existanls les quantites dont 
elle avait besoin et a les payer a des prix determines, inferieurs au prix du marche. En realite, 
elle n'a achete ainsi que 58% des disponibilites et le reste a ete laisse pour ~tre vendu sur le 
marche libre. 

VII. COOPERATIVES. 
. . 

Le tableau donne en annexe analyse la situation des 'cooperatives en Bulgarie (voir 
appendice IV). ·· · · 

Les pertes n'ont cess~ d'augmenter de 1931 a 1933· alors que les profits diminuaient. 
Seules les banques populaires montrent un profit net. Par contre, }'augmentation d'une ann~e 
a I' autre du poste • Capital et fonds • d~passe de beaucoup les pertes. A I' exception des coopera
tives de bUiments, qui se sont multipli~es, le nombre des cooperatives a peu augment~. Leur 
importance respective est tres diff~rente. Sur 658 coop~ratives de production totalisant des 
bilans a 2,6 milliards de leva, 22 coop~ratives de tabac repr~sentent a elles seules 66o millions, 
une fabrique de sucre 181 millions ~t ~me centrale ~le.ctrique ~4.6 millions. Les 6~4 autres coope
ratives totalisent seulement 913 mtlhons de leva, so1t 1,5 mtlhon par cooperative. 

Le tableau donne en annexe fait apparaitre clairement, qu'en Bulgarie comme ailleurs, 
seules les coop~ratives sp~cialisees prosperent. La coop~rative agricole, du type Raiffeisen, 
qui tout a la fois reo;:oit des depOts, fait des credits, acbete et vend, gere des entreprises indus
trielles fait de l'electricit~. tient boutique, a toujours et~ un organisme faible, predispos~ a des 
pertes ~t oblig~ de recourir a I' aide de l'Etat. Malheureusement, aussi bien !'experience acquise 
que les conscils donnes des 1931 par les experts envoyes par la Societe des Nations n'ont pu 
arriver a ameliorer la situation existante. 
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YIII. INDUSTRIE. 

La production industrielle est en nouvelle ~ai~, que l'on constate dans. le r.ecul des 
transports par chemins de fer (222.000 tonnes en Janvter 1935 contre 300.000 en J~nvter 1934) 
et de la production du charbon (102.000 tonnes CO'_ltre u6.o~o). Le no.mbre d~s ouvne~s. occupes 
a augmente de 2.000 - correspondant a une ~etlleure a~hvtt.e des mdustnes du textile, de Ia 
mt.'tallurgie, du papier et du tabac. (cette derm~re est sats~mmer!!)· . 

Par contre, l'industrie des obJets de premtere necesstte est en regresswn. Le n~mbre des 
mineurs a diminue de 15%· 

IX. PRIX. 

La variation des indices des prix est donnee dans le tableau suivant : 
(1929- 100) 

Articles destines ala consommation interieure 
Articles exportes . 
Articles importes . • . . . . . . . . . . . 
Index general . . . . . . . . . • . . . . 

Octobre 1933 F6vrier 1935 

63,4 6o,o 
36.6 47.9 
72·7 67.3 
52.3 56,0 

Pourcentage 

+ou-

- 5.4 
+30,6 

7·4 
+ 7·1 

La hausse des prix d'exportation ne peut toutefois Hre signalee qu'avec re~rve, etant 
donne que le ble est un des principaux articles d'exportation et que son exportation est pour .. 
le moment interdite. 

X. LEGISLATION. 

En dehors des mesures legislatives nombreuses qui ont ete enumerees ci-dessus, on peut 
signaler : 

a) La creation d'une Commissicm tle codification, qui est due a I' initiative du rninistre de la 
Justice, savant professeur de droit civil. Elle doit remedier aux difficultes creees par la h!te 
avec laquelle ont ete rediges certains textes Iegislatifs. Tousles projets de loi lui seront desormais 
SOumis ainsi que toutes Jes instructions relatives a l'application des lois existantes. 

b) Organisaticm professionnelle. - Elle est maintenant connue dans ses grandes lignes et 
l'on a deja cree des organisations regionales pour les membres de l'industrie et du commerce 
pour les artisans et les ouvriers. ' 

E~es se composent de. cellules primaires communales; qui forment les organisations des 
arro~rn:sements ; ces demteres se reunissent a leur tour pour constituer les organisations 
provmoales ... Les syndicats et groupements anciens disparaissent. . 

D'autres organisations sont en preparation. 
L'on ne sait pas encore queUe sera I' organisation des paysans, qui constituent la partie 

Ia plus importante de Ia pop•uation bulgare. 
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Appendice I. 

a) RESULTATS PROVISOIRES DE L'EXERCICE 1934-35 COMPARES AUX 
R'ESULTATS DES EXERCICES PRECEDENTS. 

(En millions de leva.) 

R~ultats definitifs Previsions Avril Avril 

I 
1934·35 Decembre Fevrier 

1932-33 1933-34 (9/12) 1933•34 1934•35 1 

Donnees annuelles Donnees provisoires 

. 
I. RI!:CETTES. (12 mois) !(u mois) (9 mois) 

A . Budgetdel'Etat: 
I mp6ts directs. . . . . . . . 392.3 455.7 352,5 361,4 418 
Douanes . . . . . . . . . . . 882,9 626,3 641,2 617 684 
Accises. . . . . . . . . 1.229,2 1.315,1 987,8 944·5 920,7 
Taxes et droits de timbre . . . 508,8 552.5 378,8 349·9 339.9 
Amendes et confiscations . . . . 51,1 71,9 54.8 51,1 74.8 
Annuite des chemins de fer et 

recettes ports . . . . . . . 125,1 II8,6 45 II8,5 52,6 
P. T. T.. . . . . . . . . . . . 267,1 259.2 206,2 199·3 . 198,1 

. Domaines et capitaux de l'Etat. 330,2 189,9 214,1 157.3 221,3 . 
Participation des communes aux 

appointements des instituteurs 
et medecins . . . • . . . . . 294.9 329,6 276 278.3 212,7 

Recettes diverses. . . . . . . :I 450,6 488,3 163,9 229.4 6o 
Revenus des fonds incorpores ... 128,2 u6,5 130,6 
Recettes sur exercices clos. . . . 203,2 286 225 214,2 225 
Reprises en recettes des soldes non 

transferes du service de la dette 
exterieure. . . . . . . . . . - 293.8 324 - 175.6 . 

Total. . . . • . . . . 4-735.4 4·986,9 3·997.5 3·637.5 3-713.3 
B. Budget des chemins de fer et ports . . 1.120,7 1.276,1 998,5 986.9 915,5 
C. Budget extraordinaire. • • • • • . - - - - 259.5 

Total general . . . 5.856,1 6.263 4·996 4.624.4 4.888,3 

II. DlbENSES. 

A. Budgetdel'Etat: 
66,9 36.4 56,1 Pouvoir supreme. . . . . . . 77 . 32.7 

.Cours des comptes . . . . . . . 17,3 15,2 II,6 11,1 11,2 
Affaires etrangc),res et Cultes . . . 141,9 140·4 II6,I 103,2 108,4 
Interieur et Sante publique . . . 343.3 367.9 290,2 248,2 267.4 
Instruction bblique . • . . . . 867,8 838.3 563 616,7 548.6 
Finances et ette publique . . . 2.090 2.037.8 1.656 1.429.7 1.445,9 
Justice . . . . . . . . . . . . 182,3 178,8 125 II5,6 122,2 
Guerre . • . . . . . . . . . 831,9 793 728,5 554.9 724 
Economic nationale . . . . . . 325,7 328 240 223,6 217.9 
Communications. . . . . . 493.3 499·7 414.3 326,1 387,2 
Credits supplement aires divers. . 98 125,6 - 401,8 485.7 

Total. . . . . . . . . . 5-468,5 5-391,6 4.181,1 4.087 4·351,2 
B. Budget des chemins de fer et ports . . 1.138,6 1.104.3 878.4 707.4 786,9 
C. Depenses en sou/france . . . . . - - - 6oS -. 

Total general . . . . . . . 6.607,1 6.495.9 5.059.5 5-402,4 5-138,1 
DHicit budgetaire . . . . 751 232.9 - - 249.8 
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b) BUDGET 19JS COMPA.R~ AU BUDGET 1934-3S· 

I. RECETTES. 

Budget del' Elal. 
Imp{lts directs . . . . . 
Douanes . . . . . . . 
Accises • . . . . . . . 
Taxes et droit de timbre . 
Amendes et confiscations. 
Annuites de chemins de fer 
et recettes ports . . . 

P. T. T. . . . . . . . . 
Domaines et capitaux de 
l'Etat . . . . . . . . 

Participation des commu
nes aux appointements 
des instituteurs et des 
medecins . . . . . .. 

Recettes diverses . . . . 
Revenus des fonds incor
pores. . . . . . . . . 

Recettes sur exercices clos 
Reprises en recettes des 
soldes non transferes du 
service de Ia dette exte-
neure • . . . . . . . 

Imprevus • • . • • . . 

Total • • . . . . 

II. DtPENSES. 

Pouvoir supr~me . . . . . 
Cours des comptes . . . . 
Affaires etrangeres et cultes. 
Interieur et Sante publique . 
Instruction publique . . . 
Finances et Dette publique . 
Justice . . . . . . . . . 
Guerre . . . . . . 
Economie nationale~. • . . 
Communications . . . . . 
Credits supplementaires di-

vers. • . . . . . . . . 

(En millions de leva.) 

193S I 

Budget 
au tori~ 

I 

432 
94S·S 

1.37S 
s6s 

92 

164 
280 

331,2 

320 
2SI.S 

18S,1 
320 

430,8 

46.5 
21,4 

ISS,2 
393·4 
785.4 

2.210,6 
167.7 

1.010 
365 
536,8 

Previsions 

2 

470 
sss 

1.317 
sos 

73 

6o 
273 

2Ss.s 

36S -
2IS,6 

169.4 
300 

432 
3.s 

5-330 

46.s 
13,8 

154.2 
384.7 
741,5 

2.060,6 
159.6 
927,2 
319,3 
522,6 

1934·3S 

Resultats provisoires 
rapportes a u mois 

Sur donnees Sur donnees 
de Ia Cour corrig~es 1 

des comptes 

3 

SSM 
912 

1.227,6 
4S3.2 

99.7 

283.6 
So 

4·9S1,1 

43.6 
14.9 

144,5 
356.5 
731,5 

1.927·9 
162,9 
965,3 
290,5 
516,3 

647.6 

4 

SSM 
912 

1.227,6 
453.2 

99·7 

283,6 
So 

4·951,1 

44 
16,5 

144.5 
357.5 
737 

2.413,5 
169,5 

1.oss 
290 
S44 

Comparaison 
des 

colonnes 
1 et 4 

-12S,4 
+ 33.5 
+ 147·4 + II4,8 
- 5.7 

+ 93·9 + 1S,9 

+ 36 

+ 36.4 
+ 171.5 

+ II 
+ 20. 

+744 

+ 2,5 
. + 4·9 
+ 13,6 
+ 361 
+ 48.3 
-202,8 
- I,8 
- 75.2 
+ 75.2 
- 7.2 

% + ou-

- 22,4 
+ 3.6 
+ 12 
+ 2S.3 

s.7 

+ 133.9 + 6,2 

+ u.s 

+ 0,6 
+ 6,6 

+ 83.5 

+ J4,8 

+ 5.6 
+ 29,6 
+ 94.8 
+ 10,7 

• 
T 6,s 

s 
I 

7.5 
+ 2S,9 

1,3 

1----1----1----1---·1----1---
Total • . . . • . 5.695,1 5-330,0 5.So1,5 5.8o1,5 -206,4 - 3,6 

' En r~t par cbapitre lee d~ sur cr&lits 1Dppl6mentaires. 



c) RESULTATS MENSUELS POUR NOVEMBRE, DECEMBRE I934. JANVIER, FEVRIER I935· 
(En millione de levL) 

Novembre I Dkembre I Janvier I F6vrier 1/12 du I Novembre 
Dkembre I Janvier . 

budget 
1934·3.5 I I . 1934-3.5 1 Exercice 1933-34 1934·3.5 1934·35 1935 I 1935 

RECETTES. 

A. Budget tle l' Etat : 
' 

Impots directs . . . . . . . . . . 29.9 24,S 36.5 56,6 39.2 26,5 41.4 - - 24.3 ' . 
Douanes ••. - . . . . . . . . S5,2 S7,I 57.7 62,6 7I.3 85,S 9I,2 - - 66,S . . . 
Accises . . . . . . . . . . . . IIO S7.9 94.I Sl,2 I09,8 96.4 I02,2 - - 93.2 . . 
Taxes et droits de timbre . . . . 3S.5 40,6 36.3 33.4 42,I 37·4 40,9 - -. 36.6 . . . . 
Amendes et confiscations • 6,6 6,9 4·9 9.6 6,I 8,9 10,3 - - 6,3 . . . . . . . 
Annuit~ des chemins de fer • . . - . . . - - - - 5 - 20 - - -
P. T. T. . . . . . . . . . . . . . . . IS IS,2 27,6 I4.7 22,9 17·4 IS,5 - - 32 
Domaines et capitaux . . ·. . . . . . . 22,2 S,9 9,I 10 23,S IS I4,6 - - 9·5 
Participation des communes aux appointe-

ments des instituteurs et des medecin;; . I7.3 2S 23 26,9 30,6 43.1 22,7 - - 20,5 
Revenus divers . . . . . . .. . 9.4 10 6,2 6,5 IS,2 4·7 1·9 - - 4 . . . . 
Revenus des fonds incorpores :. II,S 13 I2 12,7 14.2 I2,9 17,I - - 15.5 . . . . . 
Revenus sur exercices clos . · • . . . . . I7,8 14.7 10 45.6 25 22. 23,4 - - IS 
Reprises en recettes des soldes non trans£~- . 

r~s de la dette publique ext~rieure - - - 203,S 36 - 93 - - -. . . 
Total . . . . . . . . . . . 366,7 340,1 317,4 563,6 444.2 370,1 503,2 - - 326,7 

B. Chemins tle fer et ports . . . . • . . . . . . 13S,6 I2S,4 I05.7 11>9 II0,9 IOS,4 78,2 - - 76,S 

Total mensuel g~neral 505,3 46S,5 423,I 641,5 555.I 47S.s SSI,4 - - 403,5 . . . 
' 

DEFENSES. ' 
' 

A. Budget tle l' Etat • . . . . . . . . . . . . 3SO,I 5I2,I 347.7 553 444.I 323,6 636.9 8I,8. 59.4 I46.7 
B. Chemins tle fer et ports 86,3 67.9 63,6 55,6 95.3 88,8 95.6 - 70,2 -. . . . . . . . . 

Total des d~penses reglees . . 466,4 580 411.3 6o8,6 - 4I2,4 732.5 81,8 129,6 I46·7 
Depenses en souffrance ( + ou - au cours du 

mois) , • . . . . . -88,1 +I3I,2 +94 +ni,S - +93·4 -II0,3 - -96,2 +466,8 . . . . . . . . . . 
' -

Totalmensuelgeneral. . . 378.3 7II,2 505,3 720,I 539.4 sos,8 622,2 8I,8 33.4 6I3,5_ 
~ -704 646.9 

I F6vrier 

I 1934·3.5 I 1935 

- 37.4 
- 82,S 
- I04,I 
- 47.7 
- II 
7.5 
5 21,9 
- 70 

- 55.4 
- I4,2 
- 16,9 
O,I 52,7 

. I4.5 -

27,1 514,I 

- 97>9 

27,1 612 

444·4 . 260.4 
I36,6 -

581 260,4 

- -381,6 

58 I - I2I,i --
459.8 I 
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l) SITUATION DE LA TRESORERIE. 

(En millions de leva.) 

1934 I 1935 

Novembre I D~embre I Janvier I Fevrier 

Solde au debut du mois des comptes du Tresor·a Ia 
43R.6 185.5 325,6 Banque nationale. . . . . . . . . . . . . . 373.4 

. 
RliCETTliS. 

Budget de l'Etat . . . . . . . . . . . . . . . 370,1 503,2 326,7 536,2 
Chemins de fer et ports. . . . . . . . . . . . . 108,4 78,2 76,8 97.9 
Recettes extrabudgetaires . . . . . - - 16 29,6 . . . . . 
Emissioll5 supplementaires de bons du Tn!sor . - - - -. 
Emissions d'obligations - - - -. . . . . . . . . . . . 

Total . . . . . . . . . . . . . . . 851,9 1.020,0 6o5,o 989.3 

DEPE~se...;.. 

Budget de l'Etat . . . . . . . . . . . . . . . 323,6 718,7 206,1 704,8 
Chemins de fer et ports. . . . . . . . . . . . . 88,8 95.7 70,2 136,6 
Depe115es sur recettes extrabudg~taires. . . . . . o,q 20,1 3,1 -
Solde en fin de mois des .comptes du Tresor a Ia 

Banque nationale. . . . . . . . . . . . 438,6 185.5 325,b 147.9 

Total. . . . . . . . . . . . . . . . 851,9 I 1.020,0 6o5,o 989.3 

Solde en fin du mois des mandats de paiement en 
souffrance, environ . . . . . . . . . . . . . 717.9 607,5 978,1 596,5 

Solde deficitaire net, environ . . . . . . . . . . 279.6 422,0 652,5 448,6 

Appendice II. 

SITUATION DE LA BANQUE NATIONALE DE BULGARIE. 

(Eo millions de leva.) 

AcnF. 
31 mars 1933 31 mara 1934 31 decembre 1934 31 maro 1935 

Or monnaye et non monnaye 
Devises-or . • • . • . . . 
Autres devises . . • • . . . 
~lonnaies divisionnaires' ." . • • ·• • . 
Portefeuille et avances de commerce.. . 
Bons du T rfsor. . • . . · ;· .... , 
Dette de l'Etat. . . . . . . . . . . 

PASSIF. 

Capital verse et reserve . . • . 
Billets de banque en circulation . 
Comptes courants et de dep&ts . 

d<>nt de banq ues . 
Exigibilites en devises, 
Couverture . • . • • 
Taux de l'escompte .. 
Circulation totafe • • 

1.520 
57 
38 

426 
335. I 

443, ; l 
2.873 

1.692 
2.595 
1-592 
(go8) 

37 
36,78% 

8% 
3·410 

1.547 -
56 
93 

264 
.• ,314 

! • 718 
• 21.783 

1.736 
2.603 
1.625 
(968) 

37 
37,03% 

7% 
3.58o 

1.547 1.552 
26 32 

174 412 
353 523 
373 181 

·· 655 616 
.2.728r: "' ,,., ·2.698 

• · t • ! r i " · 1 ! , . : 1 • ~ . ; 4 • I 
·•· ,, 

1.760 
2.140 
2.258 

(1.005) 
86 

34,06% 
7% 

3·258 
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Appendice III a). 

MOUVEMENT DES PRINCIPAUX ARTICLES D'EXPORTATION 
EN 1932, 1933 ET 1934. 

Ble et farine • 
Orge •.. 
Mais .•. 
Haricots . 
Son .. · • 
Tournesol . 
Vesce. . . . . . . . . . . . 
Dechets de graines oleagineuses. 
Tabac . . . . . . . . . . . 
Charbon de bois . . . . . . . 
Essence de rose (tonnes) . . . 
Cocons (tonnes) • . . . • . . 
Bestiaux (I.ooo tHes) . . • . . 
Volailles vivantes {I.ooo tHes). 

· Volailles abattues 
Fromage .. 
Raisins • . • 
<Eufs . • . . 
PEaux brutes 
Divers 

Total. 

Poids 
(Eo milliers de toones) 

;1932 1933 

I95 I04 
4 I7 

I68 Ioo 
29 33 
IJ IO 
27 II 
I5 29 
3I 25 
20 23 
IO 8 
0,9 . 

149 
2 

I.I03 
2 
I 

7 
I9 

I.3 
4I 

588 

I.4 
394 

5 
I.o9o 

2 
I 

II 
I6 

I,8 
32 

43I 

Appendice III b). 

1934 

37 
I2 

126 
I6 
I2 
I2 
22 
29 
2I 
9 
I,2 

27 
I6 

I.040 
3 
I 

I9 
IS 
2,3 

so 

Valeur 
(En millions de leva) 

1932 

SI3 
IO 

292 
76 
20 
8I 
54 
s6 

I.087 
I7 
38 
I2 
IO 
47 
85 
39 
55 

624 
87 

I6S 

1933 1934 

zos 57 
zs I4 

ISO I8z 
72 4S 

9 10 
34 JI 
65 43 
45 51 

I.I84 990 
IO 10 
52 36 
z6 I 

2I 53 
34 34 
54 87 
32 32 
8s I 4o 

457 34I 
I23 I37 
I35 207 

2.S35 

MOUVEMENT DES PRINCIPAUX ARTICLES D'IMPORTATION 
EN I932, I933 ET I934· 

Animaux vivants. • • • • . 
Produits alimentaires d'ani-

maux. . . . . . . . . 
Cere ales, graines potageres. 
Fruits, legumes, grains 
Produitscoloniaux .• 
Boissons • . . • . . 
Conserves et confitures 
Engrais . • . . • . • 
Matieres combustibles. 
Produits chimiques . • . . • 
Matieres a tanner et a teindrc 
Gommes, huiles minerales • . 
Graisses, cires, etc. . . • 
Drogues et medicaments. 
Parfums . . . . . . . 
Pierres, verres, etc. . • . 
Metaux et leurs prod11its. 
Menujserie, vanneriec ·.; • .. 
Papeterie et produits . . 
Peaux et leurs ouvrages . . 
Textiles et produits . . • . 
Caoutchouc, gutta-percha • 
Autos, wagons, vaisseaux 
Machines, munitions • . 
Bijouterie et mercerie . 
Livres et produits d'art 
Aut res marchandises 

Total . . 

1932 

I06 

959 
S2I 
777 

3.286 
5 

I.oss 
24I 

4·746 
I6.037 
4·544 

65-789 
3.868 

I 56 
s 

'6.44I 
78·599 
; 57992 
I3.594 
2-453 

I8.z6I 
I.IOJ 
I.079 
7·6SS 

22 
76 

23-794 

Poi do 
(Toones) 

1933 

42 

38I 
36 

347 
2.204 

I 

655 
I75 

4·505 
I3.879 
3-479 

67.830 
3·389 

IJO 
4 

4-215 
63-4'2141· 

851 
I0.739 
I.6I3 

I2.207 
720 

I.618 
6.022 

6 
35 

32.35I 

Valeur 
(En millions de leva) 

1934 

IO 
1932 1933 1934 ' 

2,7 

778 I8,6 
35 4.8 

236 II,9 
2.461 57.4 

3 0,3 
999 15.9 
200 4.8 

3·639 4·7 
14·670 152.7 
3-550 142.5 

67.492 III,4 
3·897 69.9 

14I . 63.8 
·7. 4.4 ·.t .. i 

2.872 · '"' 1' 89,0 · ,., 
66.918 540,5 

I.o69 53,6 
I2,704 137.I 
I.659 98.7 

I3.868 1-297,6 
475 53.0 

6.072 32,6 . 
4·245 425.4 

19 II,5 
35 30.7 

37·789 35.8 

0,1 

6,6 I0,7 
o,6 o,6 
6,0 3.2 

34.5 33.0 
0,0 0,1 
7,6 I3,I 
2,3 3.3 
4,2 3,I 

109,6 98,I 
99.4 107.4 

I05,4 107,2 
54.8. 48.'7 
56.4' ... ''65.7. 

l29···· 3.1 • • • '45.7' '. 46.6 
378,8 385.8 

20,8 2I,8 
84,6 91,8 
63.5 6o,6 

704.9 756.6 
28,3 31,8 
32,2 30,I 

299.2 229.7 
4.I 8,3 

17,3 14.2 
31,0 54•7 

3·471,2 2.202,3 2.229.5 
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Appendice III c). 

COMMERCE EXTERIEUR PAR PAYS. 
(En millions de leva.) 

1931 193a 1933 1934 

Exportat~ons 1.748 88o 1.025 1.083 
I. Allemagne . . . . 

1.084 goo 841 902 Importahons --- -------
Balance + 664 - 20 + 184 + 181 

2. Autriche Exportations 993 507 277 135 . . . 
Importations 335 208 137 107 

--- --- ---
Balance + 658 + 299 + 140 + 28 

3· Italie . Exportations 344 424 258 233 . . . . . . 
281 176 Importations 637 542 

--- --- ---
Balance 293 - II8 23 + 57 

4· Suisse. Exportations 310 220 148 122 . . . 
Importations ISO 170 151 132 

--- ---
Balance + 160 + so 3 IO 

5· Belgique . . . . . . Exportations 508 JOO 238 8g 
Importations III 99 62 167 

---
Balance + 397 + 201 + 176 78 

6. Royaume-Uni . . . . . Exportations 59 86 so 53 
Importations 617 358 152 143 

Balance 558 -272 -102 go 
7· Tchecoslovaquie . . . . Exportations 274 104 99 91 

Importations 431 292 Io6 85 

Balance 157 -188 7 + 6 
8. France . . . . . . . . . Exportations 234 90 93 53 Importations 328 227 g6 68 

Balance 94 - IJ7 3 IS 
9· Espagne. . . . . . . . . Exportations 0 II 144 So 

Importations 9 9 5 51 ---Balance 9 + 2 + 139 + 29 
10. Pologne . . . . . . . . . Exportations 490 176 so 41 Importations 145 105 24 47 -- ---Balance + 345 + 71 + 26 6 
II. Pays-Bas . . . . . . . . Exportations 171 141 97 79 Importations g8 74 28 28 -- --- ---Balance + 73 + 67 + 69 + 51 
12. Roumanie . . . . . . . . Exportations 12 8 17 19 Importations 218 117 109 95 -- --- ---Balance 206 -109 - 92 76 -Total . . . . . . . Exportations 5·934 J.383 2.846 Importations 4.66o 2.535 

3·471 2.202 2.229 -- -- --Balance ---+ 1.274 - 88 +' 644 + 305 
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Appendice III d). 

DEVISES ETRANG:fi:RES 1 ACHATS ET VENTES DE LA BANQUE NATIONALE 
DE BULGARIE PENDANT LE QUATRI:fi:ME TRIMESTRE I933. LES TROISitME 

ET QUATRI:fi:ME TRIMESTRES I934, ET JANVIER ET FEVRIER I935· 

CHANGE ACHETE. 
Exportations • . . . . . . . . . . . . . . 
Services et voyageurs . . . . . . . . . • . 
Revenus proven ant de placements a l' etranger 
Autres revenus de particuliers . . . . . . . 
Revenus de l'Etat provenant de l'etranger . . . 
Retour dans le pays de capitaux investis a long 

terme a l' etranger • . . . . . • . . . . . 
Importations de capitaux etrangers pour !tre 

investis a long terme . . . . . . . . . . . 
CrMits etrangers a court terme . . . . . . 
Differences provenant de la reestimation des 

avo irs a 1' etranger . . . 
Divers . . . . . . . . . . 
Depots retires de laB. N. B .. 

Total .• 

CHANGE VENDU. 
Importations • . . . . . • . . 
Services et voyageurs . . . • . • . . • . . . 
Autres depenses des particuliers . • . . . . • . 
Inter~ts et autres paiements sur les placements 

etrangers en Bulgarie . . . . . . . . . . 
Paiements de l'Etat a l'etranger . . . . . . . . 
Exportations de capitaux. ; . . . . . . . . . 
Remboursements de credits a court terme . . . . 
Remboursemenfs de credits a long terme et de 

capitaux etrangers . . . • • . . . • • . 
Differences provenant de Ia reestimation des 

avoirs a l'etranger . . • . • • 
Divers . . . . . . . . . . 
Depots entres ala B. N. B. 

Total . . . 

4" trim. 
1933 

6I2 
3I 

3 
35 

37 
9 

II 

4 
2I 

474 
I2 
I9 

7 
64 

57 

34 

IO 
I3 
7 

697 

Appendice Ill e). 

ENGAGEMENTS DE LA BULGARIE EN EFFETS 
L'ETRANGER. 
(En millions de leva) 

••• avril 
' 1933 

I. Italie • • • • • . .. • . ~ 
27I.4 

2. Empire britannique :148.9 
3· Tchecoslovaquie • . 239.3 
4· France • • • . • . 64,0 
5· Suisse. . . . . . . . 34·4 
6. Etats-Unis d' Amerique • . 28,I 
7. Pays-Bas • • . • . . 22,4 
8. Autriche . 13,5 
9· ·Turquie . . _. 10,7 

Io. Pologne • . I0,3 
II. Roumanie. . • • • 9.5 
I2. SuMe .• . . s.s 
13. Yougoslavie . 3.6 
14. Argentine • . . . . . . 
15. Allemagne . . . . . . . . • u8.s 
I6. Belgique et Luxembourg . • • 6I,2 
17. Grece . . • • • • xo.s 
18. Hongrie . . • • • • • I8,8 

(En millions de leva) 
2• trim. 4" trim. jan""- fevrier 

1934 1934 1935 193S 

47I s68 
45 42 

2 2 
I4· 40 

2 6 

I4 3I 
I 9 

IS 7 
26 9 

2 2 

5 5 
66 95 

30 I8 

I2 32 

6 :14 
35 9 

8 

525 

94 
IO 

X 

4 
2 

7 
X 

8 
I 
X 

I29 

89 
3 
3 

2 

27 

2 

3 

2 
I 
0 

I32 

270 
8 
0 

2 

9 
0 

3 
3 
X 

2g6 

IIO 
2 

3 

0 
II 

IO 

3 

2 
2 

I43 

COMMERCIAUX ENVERS 

x•r janvier 1•• janvier I•~" man 
1934 1935 1935 

208,5 390.2 308,I 
I20,0 98,:1 xos.9 
98,x 6I,5 64.6 
46.5 28,6 28,2 
27.5 5.7 0,2 

• 42.3 20,4 :16,4 
I5.3 II,5 12,3 

47.8 50,8 
2,4 3.7 2,5 
6.4 3,2 2,7 
9·0 1·3 4·5 
4·0 2,7 2,9 
2,8 5.8 3.6 
3·1 3.8 3.8 
O,I 0,0 
0,1 0,2 0,9 
2,J o.s O,J 
3.5 0,9 0,6 

Total • • I.o9S.7' 597.8 697-4 6u.s 
1 _Chlffre-record. 
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Appendice IV. 

NOMBRE, COMPOSITION, ACTIF ET P ASSIF DES COOP:£RATIVES 
FONCTIONN:£ EN 1931, 1932 ET 1933. 

AYANT 

(En millions de leva.) 

.. " " a g ll . " ... ~ ..... 
" " , .. .a 

Econ. .,- a .. Centrale Total. 
o:;:~ ..... .. '& fi! . .. rurale """ .. " ,Sa .. o .s ill it+l" Ill"" -< .g 

Nombre fonctionnant le : 
546 31 decembre 1931 ·. . 131 1.526 233 179 847 44 3·590. . . . . 
589 3·878 31 decembre 1932 . 139 1.555 243 224 987 43 . . . . . 

31 decembre 1933 . . 142 1.590 252 281 1.133 658 42 4.202 . . . . 
136,2 13,6 756.8 ! 1931 77ol 160,3 153.5 6,7 177o4 

Membres (en milliers) . . 1932 79·9 163.9 160,9 7.5 178,1 139.4 17,2 783.4 
1933 81,0 165.3 163,6 8,1 182,8 149.9 16,2 . 807,5 

I 

I i 

AcnF. 

Empruntset avances. , .. 1932 0,3 964,7 1-997·7 - 291,9 - 329,9 3-938,2 ~ 
1931 0,3 929,5 1,860,9 - 1 260,8 - 1 312,3 3· 712,5 

1933 0,3 967,7 l.gGI,O 18,6 306,8 - 401,5 3.987,9 
1931 69,1 258,4 108,1 - - 306,0 196,0 978,2 

:Materiaux et marchandises 1932 83,5 174.4 42,6 - - 325,5 135,1 801,1 
1933 89,5 180,7 46,8 - - 412,0 _164,5 894.7 
1931 38,8 212,6 421,9 253,0 19,8 734,5 364,3 2.148,1 

Autresdebiteurs . . . . 1932 38,6 220,7 507,0 277,3 30,3 815,6 220,8 2.192,5 
1933 41,0 269,0 5g6,4 323,7 29,1 917,0 345,2 2.610,1 
1931 20,5 204,1 - 141,1 745.7 n.o 884.9 69.5 2.188,7 

Immeubleset mobiliers . 1932 26,2 196,8 149.7 949.9 78,3 935,9 76,5 2.461,1 
1933 41,5 192,3 159,4 1.222,8 II7,6 938,9 80,2 2.802,9 
1931 18,8 II,2 1.081,6 13,8 2.004,4 120,5 861,0 4.415,7 

Comptes statistiques • . 1932 20,5 17,4 1.161,3 13,5 2.215,0 144.9 895.9 4.807,6 
1933 20,6 12;9 1.280,4 14,0 2.338,1 158,2 948,2 5.092,5 
1931 2,0 48,3 0,5 0,7 0,4 65,9 30,9 148,7 

Perte nette . . . . . . . 1932 3,0 54,2 o,8 0.4 0,3 71,8 35,2 195,0 
1933 4,8 65,5 4,1 o,5 o,1 74.5 37.7 187,7 

~ 
1931 181,6 1.875,5 4·430,1 1.019,2 2.565,3 2.199,4 2.053,4 15.246,2 

Balance 1 
• • • • • • • 1932 204,9 1.881,9 4.486,2 1.249,5 2.824,9 2.379,6 1.859,5 15.897,0 

PASSIF. 
1933 229,6 1.g62,6 4.481,9 1.599,5 3.007,2 2.612,6 2.076,9 16.916,2 

Capitaux et fonds . . . . ! !~~! 
1933 

Dep6ts. 

Dettes. 

Comptes statistiques 

Profit net • • . . • 

• Cf Debiteura. 

. ~ !~~! l 1933 

~ 
1931 

. . 1932 
1933 

~ 
1931 

• . 1932 
1933 

.. ~ !~~! l 1933 

• Y COIIIpl'i8 .... autr• poftet. 

41,1 
44·1 
58,2 
6o,o 
57.9 
61,5 
57.6 
78,0 
85,2 
18,8 
20,5 
20,6 
3,1 
2,9 
3,0 

414,8 752,3 738,0 523,0 684.5 
449.9 798.7 942,6 568,6 712,1 
476,4 819,9 1.222,5 629,9 780,1 
447.9 2.066,0 0,3 0,4 . 57.4 
485,0 1.993,6 3,3 0,0 59,2 
499.9 1-793.o 23,8 o,o 56,9 
932,4 453,6 265,2 18,5 1.3oo,5 
873,2 471.5 288,6 20,4 1.426,1 
921,0 543.8 338,2 25,6 1.578,8 
II,2 1.081,6 13,8 2.004,4 120,5 
17,4 1.161,3 13,5 ::UI5,0 144.9 
12,9 1.280,4 14,02.338,1 158,2 
33,1 63.4 0,4 17.7 20,5 
28,1 48,4 0,3 19,9 20,9 
22,3 34,2 0,2 12,8 24,2 

147.0 
167,2 
175.6 

97.6 
109,0 
122,7 
938.4 
681,0 
823,0 
861,0 
895,9 
948,2 

6,1 
4.7 
5.5 

3·482,0 
3.881,3 
4·347.2 
3.015,9 
3.020,6 
2.848.5 
4·099.2 
3·988,2 
4·456,0 
4-415.7 
4-807,6 
5·092,5 

155,0 
135,0 
II0,4 
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Page 3: Lire la fin du quatrieme alin~a et le cinqui~me alinea sous Depenses 
c:omms: suit: 

"La c:omparaison ne serait possible que si, aux depenses faites en 
janvier et fevrier 1935 au titre du budget 1934-35, on ajoutait les 
depenses faites au c:ours des mois de dkembre 
1934, janvier et fevrier 1935 au titre du budget 
1935 (voir appendice I, c), soit 

Millions de leva 

et les_ depenses en souffrance . . . . . 81,8 + 146.7 + 146,4 = 488,9 
466.8 + 129,6 = 596,5 

Total • • • • . . . . . . . . . . . . . . . . . 
"Les depenses totales effectuees au cours des onze mois 

soot: 
Pour IQJJ·H 
Pour 1934·35 • 

-. . 
• • 

. . 
• • 

• • • 
• • • • • • 

Page 13: Ajouter au bas de la page les notes suivantes: 
, 

"(1) Depenses relatives a Ia periode avrll-fevrier 1933-34" 

5 •4CIZ ,4 
6.2 2 3, 5" 

L085,4 

se r~ferant aux cbiffres .donn~s dans la partie inferieure de la qua• 
trieme colonne TClativement aux depenses du Budget, sauf a l'avant
dernier (6o8). 

"(2) Ces depenses en souffrance ne comprennent pas les depenses relatives aux 
traitements et aux pensions de janvier et fevrier 1934" 

se re!erant aux deux derniers chiffres de la colonne susmentionnee 
(6oS et 5·4oz.4). 

Paie 151 Lesquatredernieres lignes des deux dernieres colonnes doivent se lire 
comme suit: 

5sr 260.4 

- 511,2 + 129,6 

69,8 390 

459,8 
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INTRODUCTION. 

I 
2 
2 

5 
• 6 
• 8 
• 8 
• 8 

The Financial Committee has the honour to submit to the Council the following report on 
the various questions with which it has dealt during this session. 

The following members were present : 
M. DAYRAS (Chairman); 
M. JANSSEN; 
M. TER MEULEN ; 
M. MLYNARSKI; 
Sir Otto NIEMEYER ; 
M. PosPI§IL ; 
M. RYGG !· 
M. SWANIDZE; 
M. TUMEDEI. 

There were also present : 

I. F rw Austrian questions : 
Dr. BuRESCH, Federal Minister of Finance ; 
Dr. KIENBOCK, President of the Austrian National Bank ; 

• 

M. RosT VAN TONNINGEN, Representative of the League of Nations in Austria; 
M. FRERE, Adviser to the Austrian National Bank. 

2. For Bulgarian questions: · 
M. STOYANOFF, General Director of the Public Debt; 
M. CHEYSSON, Commissioner of the League of Nations in Bulgaria ; 
Professor KoSTNER, Adviser to the National Bank of Bulgaria. 

J. For Hungarian qu~stions: 

Dr. IMREDY, former Minister of Finance, President of the National Bank of Hungary; 
Mr. TYLER, Representative of the Financial Committee in Hungary ; 
Mr. BRUCE, Adviser to the National Bank of Hungary. 

1 ... N. r,sos (P,) r,o8s (A,) S'SS· fmp. J. d, G. 

Serlea of Lea!JUe of Nations PubllcaU0111 

II. ECONOMIC AND FJNA~AL 
t935. II. A. 7. 
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I. AUSTRIA. 

The Financial Com~ttee examined the fin~ncia! situatil;m of Austria to~ether _with 
Dr. Buresch. Federal Minister of Finance, and Dr: K1e!l~ock, Pres~dent of the Austnan National 
Bank, assisted by Dr. Gruber and Dr. Rizzi of the Mm_1stry_ of Fma~ce. It also hear~ M. Rost 
\-an Tonningen, Representative of the League of Nations m Austna, and M. Maunce Frl!re, 
Adviser to the Austrian National Bank. . 

The Committee had before it the fourteenth quarterly report of M. Rost van Tonmngen. 

1 . The Committee was glad ·to note that, n~twithstanding the econ~mic_pr~ssure existing 
at present in many count~es of ~urope, Austna had been able to mamtam m general the 
level of improvement attamed dunng the last x8 months. 

z. The budget situation has developed .in the last fo~r mon~hs according to expectations 
and State revenue is slightly higher than in the corresponding penod of last ye~r. On the ~ther 
hand additional expenditure has been incurred. Nevertheless, the defic1t 1n the ordinary 
budg~t for the first four months could be limited to the amount of 46 millions as against. a 
deficit of 65 millions in the corresponding month of last year. The first four months are m 
general the most difficult of the financial year, but nevertheless all e~orts mus~ ~ow be .~ade 
to keep expenditure as low as possible so as not to exceed the tota!- defic1t of 53 m1lhon schilhngs 
foreseen and covered for the greater part by non-recurrent rece1pts. 

3- • In its last report, the Financial COmmittee mentioned the proposals of the Austrian 
Government to raise a domestic loan of xoo million schillings for the purpose of carrying out 
public works and of consolidating part of the floating debt. Subsequently, it appeared to 
the Government that, in view of the existing liquidity of the Austrian market, it might well 
proceed to further consolidations than originally planned. After consultation with the 
President of the Committee of Guarantor States, the amount of the loan was therefore 
increased to 175 million schillings nominal with a net yield of approximately 150 million 
schillings, of which 66 millions will be used to cover expenses for public works and the balance 
to consolidate Treasury bills. The Committee welcomes this procedure and wishes the 
Government every success in an operation which will considerably strengthen the position 
of the Treasury. 

4· The Austrian railways had to cope during the first quarter of the year with slightly 
falling receipts, but were able to meet the situation by continuing their efforts to make further 
economies in all departments. 

5· The stability of the schilling has been maintained : · the gold and foreign exchange 
rese~es of the National Bank have further increased: and the discount rate has been reduced. 
The m_terest rates on bank deposits and the rate on loans have also been lowered: the 
Commtttee hopes that the policy of lowering the money rates will be continued. 

. A first step has been taken with a view to the liquidation of the transfer arrears on long-. 
term loans other than the Federal loans, in connection with which the transfers are made 
regularly. The sums pai_d in schiJ.!.ings during 1932 into the foreign d,ebtors fund will 
hencc:fo":'ard be payable_m free foreign exchange against the coupons. The Committee trusts 
that 1t will soo~ be poss1ble to extend this measure generally to the other arrears ·and that 
the nor~l_serv1ce of th~se loan_s will b~ resumed .. The integral transfer of these payments can 
only assiSt m strengthemng the mternahonal cred1t of Austria and aiding the future programme 
of the Government. · 

G 6. The !"inanc~al Committee wishes to draw attention to the efforts which the Austrian. 
;vern~ent IS mak~ng to meet the difficulties of international trade. The Committee hopes 

!h atf, w _erever poss1ble, the efforts ~f the Austrian Government to maintain and to develop 
e ore1gn trade of the country Will be supported. 

II. BULGARIA. 

Dir~ ~an~al Committee _considered the situation of Bulgaria together with M Stoyanoff 
Govern!'nent 7 :~ the Pubbc Debt, who had been specially delegated by th~ Bulgaria~ 

Satin~ eoc::l~:~ef£~~~~;n~F~~~~;r~r.!.~~is~;~~dt:!·N ~~i!ns:lz;;a~~eof~~f;:ri~~ 
Commissioner of ee no o t e. thi!'1y-fourth report o£ the League of Nations 
Finance }finis'ter, a:n~~ian!t~:~~!f:c:~ t~tu~~io~_of Bu/gahria sub.mitted by the Bulgarian 
General of the Bulgarian Public Debt. e SI ua Ion ° t e public debt by the Director-

!. The published figure11 for the nine-month b d t h · 
lt:Va, but, owing to the existence of .. fna d t . s u ~e., I£c34 s ow a defic1t of 250 million 
~..r..l.IUntinr and to the exclusion of variou~ f~;dlmp~y h 0~ S:z millions, to the delays in 
ddlcit it certain! y mucb Iar Th h 8 no 6 own m the actual budget, the true 
1111-J even that figure may ::·be t~~a:ot:fft~unr~~ of the Treasury show a deficit of S:zo millions, 
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2. The total budget for 1935, which was promulgated in April, balances receipts and 
expenditure at a total<>f 7 .149·9 million !eva. In comparison with the budget for 1934, calculated 
for the full twelve months of the year, 1t shows an increase of 978.1 millions over the ordinary 
receipts and 946 millions over the ordinary expenditure. 

The budget carries certain new charges arising in connection with the execution of the 
German-Czech-Austro-Hungarian-Bulgarian compensation agreement and the law for the 

· relief of debtors. ' 
· . Taking into account the recommendation put forward by the Financial Committee at 

its session in January 1935, the Finance Minister has charged the railway and the City of 
Sofia with the value of the deliveries for which they are responsible. 

3· The estimates concerning the receipts appear to the Committee very optimistic. 
The search for fresh revenue is rendered difficult by the present reduction in the tax-paying 
capacity of the country. Improvements in the assessment and collection of arrears, desirable 
as they are, can only be based on administrative re-organisation; the effects of which will 
take a long time to make themselves fully felt. . 

In these circumstances, reduction of expenditure becomes absolutely essential. The 
Committee has therefore been gratified to note the statements of the Finance Minister with 
regard to the strict supervision which he proposes to exercise in connection with commitments 
and the utilisation of budgetary credits. . . · . 

4· The Treasury has had special difficulties to face durtng the first four months of the 
·financial year. As at April 2oth, payments in arrear amounted to 523 million leva, of which· 
394 millions were owing to the officials and represented one and a-half months' salaries in 
arrear. In addition, the Finance Minister indicated in his statement that these figures would· 
have to be increased, as a large number of the warrants issued had not been delivered in 
time by the budgetary control departments. 

5· The Bulgarian Government emphasised to the Financial Committee the importance 
which it attached to paying the officials their salaries in arrear, which at the end of ·April 
were one and a-half months overdue and at present one and a-third months. The Finance 
Minister asked the Financial Committee's consent to raising, on the one hand, the right to 
issue additional Treasury bills and to increasing, on the other hand, the bonds which 
the National Bank is authorised to discount by a similar sum, on the understanding that these 
bills will be gradually repaid by a special draft on budgetary receipts. 

6. The Committee takes note of the undertaking to restore immediately the preventive 
. control of the Finance Minister both over commitments for expenditure and over the utilisation 
of the credits which he will place each month at the disposal of the ministerial departments. 

7· This control, having been restored, the Committee is prepared to agree to the request 
for raising the total of the Treasury bills, and it proposes that the Council should approve 
the following arrangements which constitute a fresh amendment to Article IX of the Protocol 
of March 1oth, 1928 : 

{I) The total amount of bills which the Treasury is authorised to issue be tempo
rarily increased by 300 million leva to a total of 1,400 million leva, this total being 
automatically reduced in conformity with the provisions of the following paragraph until, 

·on January 1st, 1938, the present limit of I,Ioo million leva is restored; 
(2) The following addition be made to Article 35 of the Statutes of the National 

Bank in the manner prescribed for such amendments: " The Bank is authorised to discount 
an additional amount of Treasury Bills tota}.ling 300 million leva, provided that the 
total is reduced at the end of every three-monthlr period beginning March 31st, 1936, 
by 37·5 million leva, in order to restore the limit agatn to I,Ioo millions by December 31st, 
1937· For this purpose, the National Bank is hereby authorised and required to apply the 
necessary amounts from the current revenue of the State to the payment of the Treasury 
bills as they become due to be retired, without the special sanction of the Treasury" ; 

(3) With the help of the new credit facilities so created, the arrears of the salaries 
of State employees be paid in full ; 

(4) After the payment of these arrears, the clause of the law governing the payment 
of salaries and pensions (Finance Law for the year 1933/34. section 82) providing for a 
special " Fonds d'amortissement " for these arrears be annulled. 

The Committee proposes these modifications on the express conditions that : 

. (I) The Commissioner is satisfied as to the introduction of the preventive control 
and monthly budget ; and . 

(2) That the Government and the National Bank will follow strictly the remaining 
provisions of the above-mentioned law(§ 83)-i.11., they will undertake the payment of 

· salaries and pensions as they fall due, the necessary sums being set aside for the purpose 
each week in accordance with the instructions of the Minister for Finance of July uth, 

. 1933· . 

The Commissioner will be requested to report especially to the Committee on these matters 
at its next meeting and subsequently on the functioning of the whole system. 
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h th B.lgarian Government proposes to make at 

8. The Committee understand~ t. at e u it desires therefore to draw attention once 
once a serious effort to rest~re ~rder m ~ts;~an~e:~ budgetary system and obscurity resulting 
again to the extreme comphcahon oft e . u gaf the resent procedure. As matters stand, 
therefrom and th~ unnecessary ~~ab?rat~n ~nmenlitself is able to obtain from the current 
neither the Comm1ttee nor tr~ Bu.~~::Uot ~~= true financial position. · · · 
published figures any comp e e P' . 

h ld be to give in a simple and comprehensiVe 
The primary fun_ction of a budget s~stem ·~u~~ of the Stat~ and of the consequent fiscal 

form, an accurate ",ew of the t_~tal ~xp~~di aria is far from fulfilling this requirem~nt and, 
burden. The present budge_t sys ~~ m g eed of radical recasting. The Comm1ttee has 
in the opinion of t~e Com~utteed lS m uryen~ ~he Protocol of 1928 it emphasised the necessity 

~~;e.~ ~cao~p~::::~~;Yt;rt~~~ nbe;:dget:g~rl~ng~~!~~~~~~h~ni~~u;~o~~~~o~s~a\~~;o~~~ ~~ 
separate funds)", and 1t has repea e lS reco Janua 

1 
, etc.) While, from time to 

~J:!e=~/~~~o"t~~~s ~2{~}:~don16~~e been lecre~ (notfb1 in t}2~, ~hen.:!~! 
f ' "al f nds which could properly be excluded from the genera r e o •_nc us1on 1 . 
~u~p~l wasu a eed with the Committee), a far stronger ~endency_ ~as led_ m the opposite 
dir~tion and ~e position now is even more confused than 1t was ongmally m 1928. 

The Committee would therefore most strongly urge the B~lgar~an Gov~rnment ~o u~~er
take at once a complete recasting of the fi~ancial system in t~e drrechon of umty andlslmfhcityd 
This is not a matter of political princ1ple or of alteration of taxes, but mere Y o goo 
administration. 

9. The guiding principle should be simplicity and ~he· av?idance of· adm~nistrati~e 
complications which serve no useful purpose. -x:he Coml!'1tte_e w1shes to emp~as1se certam 
fundamental principles which should be kept contmuously m mmd and should gmde the whole 
project of reform : 

(r) Unity of the Budget.- The Budget should contain the w~~le exl?enditure of the 
State, all of which should be subject to identical processes of admm1strahon and. co.ntrol. 
The whole of the revenue, apart from the exceptions agreed in 19~8, should be patd m_to a 
central account without exception, and the whole of the expen~ture should be pr~Vlded 
in a single annual budget as a charge on such single account w1thout the affectation of 
particular taxes or parts of taxes to particular items of expenditure. . . 

A detailed consideration of all heads of the Bulgarian budget expenditure, 1tem by 
item, should be undertaken by competent experts to secure that this principle is in future 
fully observed. · 

(2) Conuntration of Balanus. - All balances of public funds should similarly be · 
concentrated in one single account at the National Bank, and separate balances should 
not be held in cash in a number of separate pockets. In no other way can an economy 
in the use of balances and the ready oversight of the cash position of the State be assured. 

(3) Cash Basis of Budget Acccunts. - The present system of budget involves not 
only a waste of labour on the allocation of expenditure and receipts to different years 
on a purely statistical basis, but a constant concealment of the real financial position 
owing to the use of cash receipts of one year to meet expenditure charged to the " exercice " 
of another year. In the opinion of the Committee, this confusion between the statistical 
figures of the" exercice" and the actual cash available might be avoided by a far simpler 
system, more suited to the needs of Bulgaria. The Committee would therefore recommend 
the adoption of a budget " de gestion " in preference to a budget " par exercice ", so that 
the budget results and the Treasury cash position would be identical. Under the system 
of budget " de gestion ", all revenue actually received in cash during a financial year 
and. all expenditure actually paid in cash during the financial year would be charged 
agamst the budget of that year, and no account would be taken of the hypothetical period 
to which such expenditure or receipts might be related; the sole test would be the actual 
and simple date of receipt or payment. It would follow that the budget estimates both 
of receipts and expenditure would be framed on the same principle and must be estimates 
(}f the ~ctual ca~h to be ~ece~ved or expended during the year, and not of receipts or 
expen~1t~re deemed to anse m respect of the same year, but not actually received or 
pa1d Wlthm that year. The r~sults of this system, which is well known in many countries, 
wo~dd ~ that. the budget est~n:'ates should approximate to and the actual budget results 
lJe 1dent1cal ~~~h th~ cash position of the Treasury as shown by its account at the National 
Ban~. ~ut 1t 1s evtdent that the value of any system depends upon the strictness of its 
apphcat1on. 

• 

. !},e v,m1_11ittee believes that the strict observance of these three principl~s would not only 
t,l,vJate a crm~uJerable .amount of wasted labour, but would secure to the Bulgarian Government 
a trut.:r anti clearer picture of the financial position and the possibility of more effective 
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consideration and control of the total level of their expenditure than anything which the 
present confused and inconsistent system could ever produce. It would most strongly urge 
an. immediate reform on these lines. 

10. As these suggest.ions, to which the Committee attaches much importance, involve 
not only a detailed administrative effort, but also a continuous grip of budgetary principles, 
the Committee would again refer to the suggestion that it has several times made of the 
desirability of appointing a permanent head of the Treasury under a suitable title and of a 
suitable status, who would be particularly concerned with this administrative reform and with 
the continuous observance of its central principles whatever may be the political complexion 
of the Ministry of the day. The questions involved are in no way matters of political principle 
or economic theory, but of the businesslike presentment of the financial accounts of the 
country in an adequate and simple form. · 

II. The necessity for reducing expenditure renders more essential than ever an adminis
trative reform often recommended by the Financial Committee-namely, the cutting-down 
of certain public departments which appear to possess too large and complex an organisation 
for the country's economic and financial resources. _ 

It should be mentioned in this connection that all the measures of economic regulation 
or of Government intervention in economic life cannot fail to add to the already excessive 
weight of the administrative machinery. 

12. Furthermore, the Committee is once more bound to note the dangerous tendencies 
of the general economic policy pursued in the last few years by Bulgaria, which has not yet 
undergone the necessary change of direction repeatedly recommended by the Committee. 

In its previous report, the Committee analysed, as and when they came to its attention, 
the different aspects of these tendencies and the harmful consequences which have resulted. 
It thus emphasised the drawbacks of a regulation of productioQ, trade and prices which has 
to-day become more far-reaching and more complicated. The price-fixing policy has often 
taken the form in practice of the granting of a series of privileges to categories of the 
population at the community's expense. To achieve the aims of this policy or other aims not 
based on purely economic considerations, certain monopolies to be managed by the State or 
by bodies under its control have been set up or at least contemplated. The Government 
would thus assume the risks and losses involved by holding stocks which are, in addition, 
liable to depreciation ; it would in any case find itself under the obligation oJ providing working 
capital and financing these undertakings at a time when it is only able to procure the necessary 
resources for its essential task with the greatest difficulty. · 

If to this be added the extreme complication of the system in force for the control of foreign 
currency and foreign trade (bounties, surtaxes, licences), some idea may be formed of the 
obstacles of every kind which are progressively stifling the economic activity of the country. 

The Committee has several times repeated that it does not insist particularly on any 
individual measure. It fully realises the difficulties with which the Bulgarian Government is 
faced and it can understand that the necessities of the situation have obliged it to endeavour 
to solve by exceptional means certain problems such as that of internal private indebtedness 
or that of the balance of payments. Furthermore, all the monopolies contemplated need not 
be condemned out of hand ; some of them, indeed, are capable of giving good results from the 
fiscal point of view without damaging the economic structure of the country. Thus, without 
wishing to give way to any doctrinary prejudice, the Committee is convinced that the State's 
intervention in the country's economic life has certain limits beyond which private initiative, 
on whose activity a genuine and lasting improvement in general economic conditions must 
in the last resort depend, runs the risk of being gradually paralysed. 

The Committee hopes, therefore, that the financial reforms that the Government proposes 
to enforce will be accompanied by an economic policy likely to facilitate its task. 

III. HUNGARY. 

The Financial Committee took note of the fourteenth report of its representative in 
Hungary, Mr. Tyler. It considered the financial and economic situation of Hungary, with the 
assistance of the Hungarian Government's representative, Dr. Imredy, President of the 
National Bank of Hungary, Mr. Tyler and Mr. Bruce, Adviser to the National Bank of Hungary. 

' 
I. The budgetary situation' at the end of the first ten months of the financial year 1934-35 

corresponds pretty closely to the estimates and shows no considerable change as compared 
with the corresponding period of the previous financial year. The expenditure and rt'cdpts 
have increased very slightly, by some I%%. and the deficit remains at about the same lew!. 
It was difficult to effect any improvement in the financial situation owing to the poor harw,-t 
in 1934, although the decrease m the volume of the harvest was offset in pnrt by an increast' 
in the prices of pgricultural products. 
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. • 6 which is at present before Parliament, 
2. The budget for the financ1al year 193f:>t1 \ dget for the current financial year are 

contains the follo\\ing estimates; the figures o e u 
given for comparison : 

Administratiolt. 1935·36 1934•35 
(millions of pengo) 

Expenditure 
Receipts •. 

766.5 746.6 
748.0 740.6 

Deficit 

State Undertakings. 

Expenditure 
Receipts •. 

Deficit 

• 

Total deficit 

18.5 6.0 

409-5 404-0 
352.1 343·9 

57·3 6o.o 

75·8 66.0 

The estimates of expenditure include an appropriation correspo~ding to t~e full c~ver of 
the service of the public debt. The Government proposes, as. on prev1ous o~cas10ns, to ~nve~t 
in Treasury bills a certain part of the non-.transferred serv1ce of the pubhc debt. Th1s Will 
enable the deficit to be covered for a proportiOnate amount ; th_e balance wrll have to be met 
bv an actual issue on the market, which in view of the amount mvolve~ should not offer any 
difficulties. The effect will be, however, to increase the internal fioatmg debt, the amount 
of which on December 31st, 1934, was 258 million pengo. 

3· The bad harvest of last year continues to be th_e domi~atin_g factor in t~e d_ev~lopme':lt 
of the economic situation in general. The marked fallmg-off m rarlway traffic 1s s1gn1ficant m 
this connection, as is also the decrease in the volume of exports for nearly a year past. The 
decline in exports during the first quarter of 1935, as compared with the first quarter of 1934, 
is nearly 30 per cent, though the figures of values show little change. 

4· The Hungarian Government and the National Bank have recently introduced various 
changes in the foreign exchange regulations. Free dealing in gold has been abolished, and 
transactions in stocks and securities with abroad have been subject to strict control. The main 
object of these changes was to increase the restrictions on non-commercial remittances, while 
at the same time n<lt reducing the funds available for current commodity trade. • 

IV. SAAR. 

I. At the_requ~st of the_Committ~e of the Council entrusted with questions concerning 
the Saar, the Fmanc1al Comm1ttee appomted a Sub-Committee of three members which held 
itseH at the Council Committee's disposal during the meetings at Rome and Naples'in February 
last. 

2. U~der the_ terms. of Article 3 of the resolution adopted on February 19th, 1935, by 
the Co!lncil Comm1ttee With regard ~o debts c?ntracted by individuals or legal entities in the 
?aar With the approval of t~e Govermng Comm1ttee, the Committee was instructed to establish 
m ~ report to be commumcated to the Council before June 30th 1935 a final list of loans 
entltl~d to the benefits of the sums paid into the Fund B creat~d under the resolution in 
question. 

,3· On the basis of the information supplied by the Governing Commission of the Saar 
Tr:mt~ry, and ~s a result of the investigation made by Dr. Pospisil, whom the Council 
Comm1ttee appomt~d to act as Ref~ree under Article 4 of the resolution, the Financial Committee 
has confirmed the hst of the loans m question as established by its Sub-Committee as follows : 

A. Communal Loans. 

(1) Zweckverband der Kreise des Saargebietes 7'Y. 1925 
(2) Stadt Saarbriicken 6% 1927. 0 

• 

(3) Stad~ ~aarbriicken 6% 1928. 
(4) Verr:1mgte Saarelektrizitat A.G. 6'Y. 1928 
(5) Vi.ilklingen-Fiirstenhausen 6'Y. 1929/1933 · 
(6) Stadt Saarlouis 6Yz% 1932. 

0 
• 

Further the following loans of the s· n t } b 
tJf Fund B ~t the French Government'~~~ c~e:f~~~~~~~e ccn excluded from the benefits 
om~ning tbose )(Jans between the French a qnd G. e:rm· Gmg upon arrangements concluded 

an overnments : 
g> G<:meinniitzige Bau u. Siedlungs A. G. Saar louis. 
(?~ " " 91

1
71J 1929/1933 (nominal: 2,ooo,ooo francs) 

-J " " 9 7~,, 1929/1933 (nc>minal: 4,ooo,ooo francs): 



(4) Stadt Saarbriicken 7·4% 193I. 
(5) Kreis Saarbriicken Land 63h% 193I. 
(6) Kreis Ottweiler 6%% 1931. 
(7) Stadt Neunkirchen 6%% I931. 
(8) Kreis St. Wendel 6%% 193I. 
(9) Stadt St. Wendel 6%% I93I. 

(Io) Kreis St. Ingbert 6%% I93I. 
(II) Biirgermeisterei Bons 6Yz% I93I. 
(12) Kreis Merzig 6%% 1931. 

B. Mortgage and other Bonds of the Hypothekenbank and of the Allgemeine Bodenkreditbank 
of Saarbrucken. 

(a) Hypothekenbank. 

(I) Mortgage Bonds Series A 6% 1927. 
(2) , , B 6% 1927. 
(3) .. .. IF 7% 1929. 
(4) , .. II F 7% I929. 
(5) , .. IV F 6% I930. 

(b) Allgemeine Bodenkreditbank. 

(I) Mortgage Bonds Series Slit. A. 7% I929. 
(2) , , Slit. B. 7% 1930. 
(3) ,. .. . Dlit. A. 6Yz% I93I. 
(4) Communal Bonds 6% I930 Series Slit. A.B.C. 
(5) .. ,. , ,. .. Slit. D. 

The following bonds in this category have been excluded from the benefits of Funds B 
at the French Government's request in virtue of arrangements concluded concerning them 
between the French and German Governments. 

(a) Hypothekenbank. 

(I) Series IF Ia II, 7% 1929, Bonds of 500 francs Nos. 700I-8ooo. 
(2) Series IF Ia III, 7% 1929, Bonds of 500 francs Nos. 9589-9606 and 10901-Iog8o. 
(3) Series II F 7% 1929- Bond of I,ooo francs No. 2I4I3. 

Bonds of 5,ooo francs Nos. 22337-2235I, 22574-22576. 
Bonds of 10,000 francs Nos. 22983-22987, 22911-229I5, 
2293I, 22996-22997 and 23000. 

(4) Series III F 7% 1929-Bonds of 10,000 francs Nos 23001-24000. 

(b) Allgemeine Bodenkreditbank. 

(I) Series Slit. A- Bonds of 5,000 francs Nos. 2501-3100. 

(I) 
(2) 
(3) 

~~) 
(6 
(7 
(8 
(9 

~~~~ 
~m 
h5) 

Bonds of Io,ooo francs Nos. 360I-38oo. 

7% Bildstock 1930. 
7% Eppelborn 1927. 
8% Friedrichsthal I926. 
8 (3 ~)% Holz 1926. 

C. Parochial Loans. 

7 (3Yz)% Holz 1927. 
6% lttersdorf 1928. 
7% (3 Yz)% Landsweiler-Boden I927. 
Lisdorf 1930 (Rate of interest varying). 
8 (3)% Marpingen 1929. 
6% (5)% Obervolklingen-Luisenthal I931. 
Riesbach-Bettstadt I923 (Rate of interest varying). 
7% Saarbriicken-St. Jakob 1927. 
7% Saarbriicken-St. Johann 1927. 
8 (4)% Urexweiler 1927. 
7%% St. Wendel 1930. 

. The following loans in this category have been excluded from the benefits of Fund B 
at the French Government's request, following upon arrangements concluded concerning 
them between the French and German Governments : 

(I) 6 }}% Charitasverband Saarbrilcken I930. 
(2) so/,% Ludweiler 1932. 
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. . C nittee that, in consequence of a request by 

4. Dr. PospiSil informed the Fmanc~~me~~~~r at as early a date as possiple-of the 
certain Governments for the punctual f t }' 1 ans entitled to the benefits of Fund B, he had, 
amounts falling due in April in respect 0 wf t made the necessary transfers to the fiscal 
in the spirit of Arti_cle 19 o! the Rome resos~i~~~f which was perfectly clear. As i~ was not 
agents of the loans m questiOn, the_Iegal P0 .d d f r in Article 8 of the Rome resolution to be 
possible at that date for the stampmg ,sroVI : ·n °question to require a declaration of residence 
effected, Dr. PospiSil instructef Y:e fi~c. ~ge~ss~·hen the coupons were presented for payl!'en~. 
from the holders of coupons o t es~ "' 0 oa ve the referee's action in the matter, wh1ch IS · 

The Council "ill no do~bt desired to athppro. 'tin which the negotiations in this connection 
based on considerations of fa~rness an on e spm t 
were conducted at Rome between the French and German Governmen s. 

Y. MOLLOFF-CAPHANDARIS AGREEMENT. 

I. By a letter dated February 5_th, 1935. th~ SwissbNathionaCl Ban~l askedd rtot::: ~~~~:~~ 
f ti - f t t to which It was appomted y t e ounc1 • un e , 

C~ t~~:~ ~s~;:m:: ~;December 9th, 1927. The Bank is indeed no lon~er able to exercise 
th!e functionfowing to the de facto suspension of the payments for wh1ch the Agreement 

provided. . · 

2
. The Bulgarian and Greek Governments, which are parties to the _Agree~ent, have 

been informed of this situation and proposals have been ~!lade to them w1th a VIew to the 
-tody of the bonds in respect 'of which the Swiss National Bank was made the trustee. 

~he Greek Government has accepted these proposals. !he Bulgarian Government has n~t 
yet replied; but the Committee believes that it is. posstble to ~ccede at once t~ the B~nk s 
request. It accordingly propo;;ed that the Council s~ould. decide t~at the Swiss Nah~nal 
Bank be relieved of the functions of trustee. The Fmanctal Committee ~oes not cons1der 
necessary the appointment of a new trustee, so long as the suspensiOn of payments 
continues. 

VI. ZELTWEG-WOLFSBERG AND UNTERDRAUBURG-WOELLAN 
RAILWAY COMPANY. 

1. In September 1934. the Council authorised the Financial Committee to appoint for 
the bondholders of the Zeltweg-Wolfsberg and Unterdrauburg-Woellan Railway Co~pany a 
Trustee, whose functions had been provided for in an award dated May 12th, 1934, gtven by 
the Board of Arbitrators appointed by the Council on' May 26th and 30th, 1933· Article III 
of this award appointed as 1Trustee the Bank for Int;mational Settlements-which declined 
these duties-or some other qualified institution to be designated by the Financial Committee. 

2. On September 1oth, 1934, the Financial Committee designated the Societe de 
Banque _Suisse at Baste as Trustee and this Bank accepted the appointment. · 

J. In a letter dated February 8th, 1935. the Societe de Banque Suisse informed the 
Committee that it was not able to perform the duties proposed, owing to the existence of 
certain unsettled disputes, for which judicial proceedings, whose issue it was impossible to 
foresee, were in progress. 

In a second letter, the Societe de Banque Suisse informed the Committee on February 
21st, 1935, that the difficulties in question " not only continue to exist, but seem to have 
become still further aggravated. As it is unlikely that they will soon be removed and as we 
do not wish to be involved in the disputes which have arisen between the parties, we are 
regretfully obliged to ask you to relieve. us of our duties as Trustee of the fund in question ". 

4· The Financial Committee considers that,·owing to the circumstances outlined by the 
Trustee, the latter's request to be relieved of its duties should be granted. The Committee 
therefore asks the Council to authorise it to take action to this effect. 

The Committee further considers that it is clearly impossible for the moment to consider 
the appointment of a new Trustee ; nor is it competent to seek a means of overcoming the 
difficulties mentioned above. 

VII. JOI~T COllMITTEE FOR THE STUDY OF COMPENSATION 
AND CLEARING AGREEMENTS. 

I. The Financial Committee had appointed four of its members to sit on this Committee, 
a~d lJ .. Dayras ~lso took part in the Committee's work in his capacity as Chairman of the· 
Fmanc1al Comm1ttee. 

z. TI•e report drawn up by the Joint Committee at the conclusion of its session is 
tJ~:f(Jfe the Council . 

• .3· .. '!'l•h r(:p<'lf~ sl.ows the g~o'_Ving int~rdcfcndcnce between commercial exchanges and 
f~nanoal ar.d 'n.'JD(:t~ry ~nJblc!ll5 !D Jnt(:rnatwna relations, as well as the utility of co-operation 
t~tw'-":D tbe fmanwtl U.mm1ttee and the Economic Committee for this study. 
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4· The Financial Committee has often met with examples of clearing agreements when 
studying the situation of countries with which it has had to deal. It fully endorses the proof 
given of the close connection which exists between the question of clearing and compensation 
agreements and the general and fundamental causes which have been responsible for, and 
continue to influence, the present depression. 

5· The Financial Committee emphasises in this connection the observations of the 
report, which recalls that the introduction of foreign exchange control, described in the replies 
of the Governments as the immediate cause of the adoption of clearing agreements, is only 
one forin of defence against the effects of the general depression on countries, the economic 
and financial structure of which was specially vulnerable. The heavy fall in prices and the 
paralysis of international credit could not fail, in the absence of the regulating influence of the 
movements of capital, to give rise to a grave disturbance of the currents of international trade. 
The reaction 'of this disturbance on the monetary systems had the effect of hindering the natural 
and automatic international clearing process. It tended, on the one hand, to create abnormal 
channels of trade and, on the other hand, to lead to defaults in payments or to conditions in 
which artificial methods of payment had to be sought. 

6. The Financial Committee also wishes to emphasise the final conclusion, which is of a 
general nature and is summarised as follows : . 

" While clearing ag.reements and other agreements for the settlement of international 
payments by compulsory compensation are in most cases the outcome, as we have seen, 
of the introduction of restrictions on foreign exchange dealings in various countries, 
this action is itself the outcome of certain fundamental causes. The countries which adopt 
such restrictions and maintain them persistently, notwithstanding the growing difficulties 
that they cause to their economic rife and to international trade, would no doubt be more 
willing to abandon them if they w.ere not dominated by a feeling of insecurity, due in 
the main to the three following causes : 

" The risk of seeing certain forelgn markets for their products suddenly closed by 
measures of prohibition ; . · · 

" The instability of the international market in goods and capital, due to the 
instability of the rates of exchange between the principal currencies; . 

" Uncertainty as to the real and final weight of their indebtedness, despite the 
·substantial alleviations which have already been generally brought about. 

" Hence, without prejudice to the suggestions made above--which should be put 
into force to the greatest possible extent-the Committee would regard the restoration 
of an international monetary standard, with the conditions of commercial freedom 
essential to its normal operation, as the most effective safeguard against disturbing action 
being taken as regards either dealings in. foreign exchange or international agreements 
for the settlement of payments. ". 
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INTRODUCTION. 

The Fiscal Committee has the honour to submit to the Council the following report on its 
fifth session, held at Geneva from June 12th to 17th, 1935. 

The following members of the Committee were present : 

M. G. BoLAFFI, Chairman, 
M. H. BLAU, 
M. M. BoRDUGE, 

. Mr. Mitchell B. CARROLL, 
M. G. MANTZAVINOS, . 
M. J. NAVARRO REVERTER Y GoMIS, 
M. R. PUTMAN, 
Mr. c. H. WAKELY. 

Representing lhe I nternalional Chamber of Commerce: 

M. Robert JuLLIARD. 

I. 

EXAMINATION OF THE INTERNATIONAL CONVENTIONS FOR THE PREVENTION 
OF DOUBLE TAXATION RECENTLY CONCLUDE0.1 

1. The Committee is glad to note that, since June 1931, the last occasion on which it 
carried out a general examination of international Conventions for the prevention of double 
taxation, there has been a constant extension of this network of Conventions. 

2. The progress achieved has been particularly remarkable in the field of direct. taxes 
on income. Besides a number of secondary agreements limited to particular taxes, ten general 
Conventions have been concluded since July 1931, with the object mainly of avoiding double 

· taxation in respect of taxes on income as a whole. 

These Conventions were concluded between : 
(1) · Italy and Belgium, July 11th, 1931; 
(2) Switzerland and Germany, July 15th, 1931 (with an additional agreement. 

dated January 11th, 1934); 
(3) Austria and Poland, April 22nd, 1932; 
(4) France and the United States of America, April 27th, 1932; 
(5) Sweden and Denmark, May 6th, 1932; 
(6) Hungary and Roumania, June 16th, 1932; 
(7) Roumania and Yugoslavia, January 30Lh, 1933; 
(8) Belgium and Netherlands, February 21st., 1933; 
(9) France and Germany, November 9th, 1934; 

(10) Netherlands and Sweden, March 21st, 1935. 

1 The agreements and Conventions mentioned below will be found In !.he " Collt>etion of lnlt>rnat1onal 
Agreements and Internal Legal Provisions for the Prevention of Double Taxation and Fiscal Evasion "• 
Volumes 111, IV, V and VI (this latter volume Is In preparation). · · 

S.d.N. 1.100 (F), 1.041> (A), 7-3f>, Imp. Gruncbamp. 
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All th~-~~- Convl'ntions. with certain difTerenCE'S of detail, ar.rly the principles laid down by 
the modd Conventions drafted in 1928 by the general meetmg of Government experts. 

3. If to the~e t~>n Conventions concluded since July 1931 are added those concluded 
in 1930 and the first half of 1931 -namely, between Italy and France, June 16th, 1930; 
Finland and Sweden, :\lareh 16th, 1931; France and Bel~ium, ~lay 16th, 1931 (~II three are 
mE.'ntionE.'d in the Committl'e's report for 1931), and the ConventiOn between Bel~mm and the 
Grand-Duchy of Luxemburg, 1\!arch 9th, 1931 (which ha~ no.t yet been comm.umcated to the 
Commit.tl'e at the time when that report was drafted), 1t w.Ill be seen that, 1_n all, fourteen 
general Conventions have been concluded in the five years ~Inch ~ave e_lapsed ~mce J~ne HJ30. 
In that period - a period covE.'ring a depression of ~xc~pt_wnal mtens1tr, durmg _which eve~y 
country showed a marked tendency to withdraw w1thm Itself and to mcre~se 1ts e~.o!l?mic 
self-dE'pendence- an economic war was waged in ot~er fiel~s by means ~f tanfTs, prohibitiOns, 
etc. It is a remarkable fact that in the fiscal domam nothmg of the kmd occurred and that, 
on the contrary, there was a growing tendency towards the conclusion of general agreements 
denoting a clear intention to alleviate excessive taxation. 

4. The progress achieved in recent years is due in part to the fact that the Conventions 
concluded tend to have a cumulative efTect. Thus, when two States have both concluded a 
convention with a third State, it often happens that they in their turn arrive at an agreement. 
The Conventions concluded on June 16th, 1930, between Italy and France and on .l\Iay 16th, 
1931, between France and Belgium were soon followed, on July 11th, 1931, by an agreement 
between Italy and Belgium. Similarly, after Hungary had successively concluded 
ConYentions with Yugoslavia on February 22nd, 1928, and with Roumania on June 16th, 1932, 
Roumania and Yugoslavia in their turn concluded an agreement between themselves on 
January 30th, 1933. 

lll?reover, when a new clause is embodied in a convention, it frequently constitutes a 
recognised precedent for subsequent agreements, and sometimes States which have not had the 
benefit of it ask for an amendment of their existing agreements. Thus the Convention of 
:\lay ~6th, 1931, bet~een F~ance _and Belgi!-lm.contains, in Article 8, a provision, relating to the 
taxatwn of compames, wh1ch d1d not exist m the agreement previously concluded between 
~ranee and Italy on June 16th, 1930. 0':1 N~vem~er 1_6th, 1~31, a supplementary agreement 
\\as conc_luded between those two countries, msertmg m their Convention an article (11 bis) 
reproducmg the first two paragraphs of Article 8 of the Franco-Belgian Agreement. 

5. The~e general Conventions concluded in recent years are not as a rule confined 
to ~es on mcome. Seve_ral of them deal with administrative assistance. The Convention 
~et~ee~t~~rm~ny and Sw1tzerla!ld covers death duties. These two questions had also been 

ea WI m t e model Conventwns drawn up by the Government experts in 1928 .. 

Several of t.h~se <?>nventions, unlike the model Conventions of 1928 include a clause 
s~:;ss~y ~·c'h~~ng, m ~ases of double taxation, the right of the taxpaye'r to appeal to the 
exact!; the ~~xt ~t.\r~~~~of:~r tiheCoclausest_embbodied in these agreements reproduce almost 
1930- namely: e nven tOn etween Italy and France, dated June 16th, 

resul~~f i;h~:1~!u~:~;:iken f? the financial authorities of the contracting States have 
of which he is a sub" . ~n, e taxparer afT~cted may forward a protest to the State 
authority of such st1~~~h~f the protes.t IS admitted to .be justified, the supreme financial 
of the other State to find II ~e atuthondsed to arrange with the supreme financial authority 

a JUS reme y for the double taxation. " 

6. In addition to the general Conventio b t G . 
already mentioned, covers death duties 11 e ween erman_y and Switzerland, which, as 
spl':cially with death dutiPs were co 1 d as well as taxes on mcome, Conventions dealing 
Rhodesia, April 8th and 21st 1932 ?~t ed betw~en the Union of South Arrica and Southern 
and Denmark, January 13th: 1934.' ungary an Roumania, June 16th, 1934, and Germany 

7. Conventions specially intended to avoid d bl t . . . 
and turnover and similar taxes were concluded b t ou ~ ~~atwn m respect of Import duties 
Fram;e and Italy O(·tob,.r 3rd 1932 , d F e ween e gJUm and Fram~e, June 1~th 1932 . 
:Xovember 30th, 1933: ' ' ' an ranee and the Grand-Duchy of Luxe~burg: 

,~· As ~egarrJs maritime navigation, the prinr·· I• I "d . 
(,f_l ~.!>! crmtmuf! w .he applir<J to an inereasing ext~~tes jl t;J?wn by t~e m<>del Convention!! 
rna<le w the follc1wmg new agrePmP.nlH l t ·. n liR connectiOn, referenee may "" 
lt_:,ly and Can:tda, ~lardt 2!Jth 'I!:n'z. u- ue ·7ef'k~JfC<!ee and Italy, January 11th 1032. 
l~eland and Fran<~, (Jr;tf,bc;r 'ht: 1 932~ r·~· C< tngrlom of Great Britain and N~rther~ 
~~:th..,rland~ and Jap:m, January 2fjth 1':rb ·'tfa1j .and _Franr~e. October 1!Jth, 1!)32 i the 
f;f_:,f..e, January 9th 19::14 and f'r•rma'n .. 'j JHl Dlted StutrK or Am(;rir:a unrl the Irish Free 

' ' '' Y anc a pan, July 2Gth, }!);~1. 

. To Utf! C<mtrnittf;e'K kn(1wlr·dw· u,., · . 1 · 
~·avt~:.tirm in tJ,, St:tte in wltic:h -, h(.'~f"tl ~}'~ln<!tf( e of the taxntion of profih on rnnrilimo 
n rtrJW ltf•f•(jr;cJ in at Jr;:t~l 'Kixt'y' : .~J :re ·()t• rn:tn( agP.rnrmt or tho Undertaking is KituutnrJ 

lfJ :.t,rna trm.t ugreementK. 
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II. 

DRAFT CoNVENTION ON THE ALLOCATION OF PROFITS OF INTERNATIONAL ENTERPRISES. 

The draft Convention framed by the Committee at its last session was, in accordance with 
its request approved by the Council, communicated to Governments, which were invited 
to submit their observations. 

A. Revision of the Draft Convention. 

1. Thirty-three Governments replied, and the Committee devoted a considerable part of 
its time to the study of these replies and to a further reading of the draft. This examination 
led to the conclusion that, as a whole, the text drawn up two years ago was well suited to secure 
the objects in view, and that there was no need to make any fundamental change in it, although 
certain States whose legislation is based on different principles are not at present in a position 
to adapt their legislation to the Convention. In the light, however, of certain of these 
observations and of suggestions made by certain of its members, the Committee decided to 
make the amendments and additions indicated below : 

(a) The only important alteration is that regarding banking and financial enterprises. 
These enterprises were previously covered by Article 4. " Business income ", which was 
defined, in the case of enterprises in general, in Article 2 by the exclusion of certain elements, 
was defined in Article 4, in the case of banking and financial enterprises, by a non-exhaustive 
enumeration of items. It seemed more logical to adopt the same procedure in both cases, and 
to define " business income " in the new text of Article II, both as regards enterprises in general 
and as regards banking and financial enterprises, by the exclusion of certain elements. 

A new Article IV, reproducing almost entirely the second half (b) of the former Article 4, 
deals with the allocation of profits in the case of banking and financial enterprises. 

(b) The reconsideration by the Committee of the question of banking and financial 
enterprises has led it to recognise that the rules laid down in the Convention were not readily 
applicable to mortgage banks nor to companies whose object is to hold real property. Tht. 
Committee thought it preferable to indicate that the Convention should not apply to such 
enterprises. This is the object of the new Article VII. 

(c) The Committee further considered the possibility of extending the Convention, over 
and above the special case of the banks, to other forms of international enterprises whose 
operations call for special treatment, such as maritime and air navigation enterprises and 
insurance undertakings. . ' · · 

(d) In the case of maritime and air .navigation enterprises, the principle of taxing the 
enterprises at the place of its real centre of management, which was laid down in the 1928 
Conventions, tends to become more and more general as a result of the bilateral treaties 
concluded. The Committee decided to embody this principle in a new Article V. 

(e) The case of insurance enterprises is more complicated, and the Committee did not 
consider that it would be well advised to attempt to prepare a definitive text at this stage for 
insertion in the draft Convention. It considered, however, in first reading, a special article 
for the case of those enterprises. 

2. Annex I contains the new text of the draft Convention ; the special article concerning 
insurance enterprises will be found in Annex II. 

3. A more thorough examination of the problem of insurance enterprises - as also of 
other questions which have been, or may be, raised in connection with the draft Convention
e.g., the question of its future extension to property taxes - has been entrusted to a Sub
Committee on the Allocation of Profits, consisting of 1\1. Borduge (Chairman), M. Blau, 
Mr. Carroll, M. Navarro Reverter y Gomis and l\lr. Wakely. 

B. Suggested Procedure. 

1. The number of States that have pronounced definitely in favour of the conclusion of a 
multilateral convention does not appear sufficient to justify the Committee in recommending 
the Council to call an international conference on the subject. 

2. Certain Stales have, however, declared themselves ready to sign a multilateral 
convention. It remains to be seen whether their attitude will be affected by the fact that they 
are few in number. The Committee has no doubt that, should any one of these States express 
the desire that a meeting should be arranged by the Council between such States as have 
expressed themselves ready to sign a multilateral convention, the Council would be prepared 
to take the necessary action. Such a procedure might. help to advance matters. 

3. The Committee is of the opinion, however, that progress is more likely to be achieved 
by means of bilateral agreements, and it is in this connection that it. anticipates and hopes 
that the work it has done will prove of real value. The fact. that. relatively few countries are 
prepared to enter forthwith into negotiations for the purpose of concluding a multilateral 
convention is not, in general, due to any important disagreement. with t.he Committee's draft. 
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. . th draft subject to what has been said above, 

-on the contrary, the principles contamed [: eider however that bilateral agreements are 
have been generally approved: Governmen cons ' • 
likely to prove more appropriate. . h' h 

. . It b lieves that in such questiOns as t IS t e 
4 The Committee fully shares this view. ~ to elaborate after careful study and 

most ~aluable work that the League can perform ~vention which' Governments can employ 
consultation with Gove~~ents .and e~prtst draf}~~ existence of model draft treaties of ~his 
as a model when negollatmg. bilate~a . rea 1~s. in helping to solve many of the techmcal · 
kind has prov~d of .rea! use m sue ~~r~ums anc~s rocedure has the dual merit th~t, on the 
difficulties wh1ch ar1se m such negfllallo{':- te T~~ep basis of bilateral agreements, 1t creates 
one hand, in so far as the mode ~ons 1 u ~ · h'l n the other hand inasmuch as 
automatically a uniformity b~: prac{lce and lef~~~~~d 'it \:·s~fficiently elastic to be adapted 
it may be modified in ~n_y 1 8~~· ~gree~ed."fferent ~ountries or pa1rs of countries. The 
to the different cond1llons . o. ~~nf ;:. 

1 
edure is likely in the end to lead to more 

Co~ittee is stronglyd of ol~nmo: wi~er a~dp::re lasting effect than the convocation of a.n 
~tetisfact~ry lrecsounl~r!':ce ~it:~e view to concluding a multilateral convention, even though It 
m rna 10na . d · te t 
may Iatt fi~ attstra~~ l~~e g~~:~ift~~~~~r:n th~~ S:.! 'present draft. Convention should be 

SUooes . t . d" ted 
circulated to Governments for the purposes JUS m 1ca · 

5 In this connection, the Committee would remark that five m?del Con~entions have 
been drafted under the auspices of the League prior to that now ~ubm1t~ed, wh1ch have ~een 
em lo ed, according to the procedure just outlined, as the. bas1s of bilateral Convent10~s. 
wJile k 1922, when there was set up the Committee. of Techmc~l Experts on Double Taxa bon 
(whose work has been continued since 1929 by the F1scal Comm1ttee), ~nly a very small n~mber 
of Conventions on double taxation existed, there are at present approXIIDate!y 140, of wh1c~ 60 
have been signed since 1929. These simple figures are sufficient to show ~he Influence exerc1~ed 
in this sphere by the meetings of exper~ conven~d by the League of Nallons, and the pract1cal 
scope of the studies undertaken under Its ausp1ces. 

III. 

COMPARISON OF FISCAL SYSTEMS. 

1. In its last report, the Committee stated that, in acc?rdance ~ith. its terms of reference, 
it proposed to undertake a ~tudy of ~seal systems. .In certam countn~s, 1IDportant changes are 
in progress, and the Committe~ cons1d~rs, as slated .m th? r~port mentiOned above, .that a stu.dy 
of these changes would allow 1t to brmg out certam prmc1ples the general adoptiOn of wh1ch 
might contribute towards economic progress. It thinks it possible to derive from the 
experience of recent years lessons as to the manner in which the different categories of taxes 
have resisted the depression and have been adapted to the new conditions created by the 
changes in the economic situation. In this connection, the Secretariat has prepared studies 
dealing with the trend of fiscal revenue in six countries. The Committee believed that the 
general lessons which may be drawn from such studies may prove of very considerable value 
to States wishing to modify their fiscal systems. It therefore decided to continue and extend 
its enquiries in this direction, and to set up a Sub-Committee to co-operate with the Secretariat 
in this task, consisting of M. Mantzavinos (Chairman), M. Bolaffi, M. Borduge, M. Navarro 
Reverter y Gomis and M. Putman. 

2. Certain observations presented by the Governments regarding the draft Convention 
?n _the Allocation of P~fits have confirmed the Committee in the conviction which it expressed 
m 1ts last report, that 1t would be very useful to define the meaning of certain essential terms 
used with different shades of meaning in the various legislations in order to facilitate the 
~nderslanding, b~th bl administr~lions and _by taxpayers, of the various fiscal systems and 
m o_rder_to avo1~ al error of _mterpretat10n as regards agreements. This work, which 
consists m studymg the evolution of fiscal systems from the point of view of admini
strat!v~ practice and of le~al terminology, has been entrusted to a Sub-Committee 
cons1stmg of M. Blau (~hau;man), M. Bolam, Mr. Carroll, M. Sinninghe-Damsl~ and 
Mr .. Wake!~. ~he Com~Itte~ s first ~sk would be to endeavour to define, in the light of 
their meamng 1~ the leg~s}at10n of. d1ff~rent countries, certain essential terms which are 
commonly ~sed m r.o_nvent10ns dealmg With fiscal. matters and notably in the Convention on 
the AllocatiOn ~f Bu~mess Income. The formul~t10n of such definitions might further provide 
th~ no~s wh1ch G~vel'!'ments .cou!d folio~ m drafting their legislation. The resulting 
umform1ty would assist m reducmg mternat10nal double taxation. 
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Annex I. 

REVISED TEXT OF THE DRAFT CONVENTION 
FOR THE ALLOCATION OF BUSINESS INCOME BETWEEN STATES FOR THE 

PURPOSES OF TAXATION. 

Being desirous to prevent the double taxation of the income of business enterprises, 
which results from conflicting principles and methods of allocating taxable income, the High 
Contracting Parties have agreed to the following provisions : 

Article J.l 

1. An enterprise having its fiscal domicile in one of the contracting States shall not be 
taxable in another contracting State except in respect of income directly derived from sources 
within its territory and, as such, allocable, in accordance with the articles of this Convention, 
to a permanent establishment situate in such Stale. 

2. If a permanent establishment of an enterprise in one Slate extends its activities into 
a second State in which the enterprise has no permanent establishment, the income derived 
from such activities shall be allocated to the permanent establishment in the first State. 

the 

Article II. 

1. For the purposes of this Convention, the term " business income " shall not include 
following : · · · 

(a) Income from immovable property; 
(b) Income from mortgages, from public funds, bonds (including mortgage bonds), 

loans, deposits and current accounts ; 
(c) Dividends and other income from shares in a corporation; 
(d) Rentals or royalties arising from leasing personal property or from any interest 

in such property, including rentals or royalties for the use of, or for the privilege of using, 
patents, copyrights, secret processes and formulre, goodwill, trade marks, trade brands, 
franchises and other like property, provided the enterprise is not engaged in dealing in 
such property ; 

(e) Profit or loss from the casual purchase and sale of immovable or movable 
property. · 

2. Notwithstanding the provisions of paragraph 1 above, the term " business income " 
shall include, in so far as banking and financial enterprises are concerned, all items which, 
in conformity with the laws in force governing national enterprises, enter into the computation 
of profit and loss; it shall not, however, include the following : 

(a) Income from immovable property; · 
(b) Income from mortgages. 

3. There shall be excluded with the above-mentioned items of income the related 
expenses (including general overhead) and charges. · 

4. Such items of income shall be taxed separately or together with business income, in 
accordance with the law and the international agreements of the States concerned. 

Article ·Ill. 

1. If an enterprise with its fiscal domicile in one contracting State has permanent 
establishments in other contracting States, there shall be attributed to each permanent 
establishment the net business income which it might be expected to derive if it. were an 

• If the contracting States ahould desire to avoid, by means of this Convention, the double taxation resulting 
from liability to the State of Oscal domicile in respect of ita total net income, as weU as to the oth..,. States in which 
the Income of permanent ealeblishmenla Ia taxable, one of the following clausee may be added to Art.icle I : 

• The Slala or Oscal domicile ahall exempt from Ita tax the Income taxable In other eontracting States in 
accordance with the Drat paragraph of thla article. • 

Or: 
• The State of Oscal domicile ahall deduct from Ita lex on the total net Income of the enterprise the 1-.. of the 

two following amount& : 
• (a) The lex Imposed by the other contracting State on the Income taxable therein, In accordance with 

the Oral paragraph of thia article, or : 
• (b) An amount wblch represent& the aame proportion of the tax payable on the total net Income as the 

net Income taxable In the other contracting State& In accordance with the llrst paragraph of this art.icle beers to 
the total net Income. • 

Obvlou•lr. double taxation would be avoided and the present Convention would be ineiTootive If, as rre.1u•nUy in the 
case of marll me or air navigation enterprises, the Stales agreed to exempt Income from aourc.,. within U1~ir &.lrritO)I')' 
when derived by enterpriaea not having their Oscal dumicile therein. 
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independent enterprise en"'aged in the same or similar act.ivities under th~ same or similar 
conditions. Such net inc~me will, in principle, be determmed on. ~he basis o_f the sepa~ate 
accounts pertaining to such establishment. Subject to the prov1s.10ns of ~h1s ConventiOn, 
such income shall be taxed in accordance with the legislation and mternatlonal agreements 
of the State in which such establishment is situated. 

2. The fiscal authorities of the contracting States shall, when necessary, in executi?n 
of the preceding paragraph, rectify the account~ produced, n?tably to correct errors or O~Is
sions, or to re-establish the prices or remuneratlOJ_lS entered ~n the books at the value whiCh 
would prevail between independent persons deahng at arm s length. 

3. If an establishment does not produce an accounting showing its own OJ?erations, or if 
the accounting produced does not correspond to the normal usages ?f the tra~e m the coun~ry 
where the establishment is situated, or if the rectifications provided f?~ m the preced~ng 
paragraph cannot be effected, or if the taxpayer agrees, the fiscal authorities may deter~me 
empirically the business income by applying a percentage to the turnover <!f th~t est~bhsh
ment. This percentage is fixed in accordance with the nature of the transac~IOJ_lS m which ~he 
establishment is engaged and by comparison with the results obtained by Similar enterprises 
operating in the country. 

4. If the methods of determination described in the preceding paragraphs are found to 
be inapplicable, the net business income of the permanent establishment may be determined 
by a computation based on the total income derived by the enterprise from the activities in 
which such establishment has participated. This determination is made by applying to the 
total income coefficients based on a comparison of gross receipts, assets, number of hours 
worked or other appropriate factors, provided such factors be so selected as to ensure results 
approaching as closely as possible to those which would be reflected by a separate accounting. 

Article IV. 

1. The net income of banking and financial enterprises shall be determined in conformity 
with the principles laid down in Article III. 

2. W~ere on~ permanent establishment of the enterprise is in the position of a creditor 
or d~~tor m relatiOn to another permanent establishment of the enterprise, the following 
proVISIOnS shall apply : 

(a) If a ~ermanent establishment in one State (creditor establishment)" supplies 
funds, whether m. the fo~ of an advance, loan, overdraft, deposit, or otherwise, to a 
permanent estabhshment m a second State (debtor establishment), for tax purposes 
mteres~ shall be deem~d to accrue as income to the creditor establishment and as a 
deduction from g:ross mcome to the .debtor establishment, and such interest shall be 
computed at the mter-bank rate for similar transactions in the currency used. 

(b) ~ntrary to the provisions of the preceding paragraph, from the interest 
accrumg as mcom!l to the creditor establishment and deductible from gross income by 
the debtor es~bhshment there shall be excluded the interest corresponding to the 
P
1 

ermanent. capital allot~d to the debf:or establishment whether in the form of advances 
oans, overdrafts, deposits, or otherwise. ' 

Arlicle V. 

the Jt:a_r:!ell!e froh~hmtharitimle shipping and air navi~ati?n enterprises shall be taxable only in 
m w IC e rea centre of management. IS situate. 

Article VI. 

When an enterprise of one contracting State has d · t · · · · 
management. or capital of an enterprise of another contracti~g ~::;:;:an p:rtlbiptahtiOn m ~he 
~re o~ned or controlled by the same interests and as th 1 • or ~ en . o enterp~Ises 
m their commercial or financial relations co~ditions di~ resut \of su~~ situati.on there exists, 
been made between independent. ente ri~s an . eren rom ose whiCh would have 
have appeared in the accounts of one interprlse Y b!1m ~! ~r~fit br los~ whi~h should normally 
to the other enterprise, shall be entered in the ~ccou w IC as een, m this manner, diverted 
the rights of appeal allowed under the law of the Sta ntets off suhch foterme~ enterprise, subject to o sue en rprise. 

Arlicle VII. 

The provisions of the present Conv t' h ll 
companies the object. of which is to hold r~~~~~~o;e~y. not apply to mortgage banks or to 

Arlicle VIII . 

. 1. _Sh"uld a dispute arise between the co t . 
11pplu;:.tu!n <~f the pr<Jvh!ions of the prese t C::: ract~!lg States as to the interpretation or 
lf>ttled eJther directly between the States nor b nven IOn, and should such diHpuLe not be 

y the employment of any other means of 
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reaching agreement, the dispute may be submitted, with a view to an amicable settlement, 
to such technical body as the Council of the League of Nations may appoint for this purpose. 
This body will give an advisory opinion after hearing the parties and arranging a meeting 
between them if necessary. 

2. The contracting States may agree, prior to the opening of such procedure, to regard 
the advisory opinion given by the said body as final. In the absence of such an agreement, 
the opinion shall not be binding upon the contracting States unless it is accepted by both, 
and they shall be free, after resort to such procedure or in lieu thereof, to have recourse to any 
arbitral or judicial procedure which they may select, including reference to the Permanent 
Court of International Justice as regards any matters which are within the competence of that 
Court under its Statute. ' 

3. Neither the opening of the _Procedure before the body referred to above nor the 
opinion which it delivers in any case mvolves the suspension of the measures complained of; 
the same rule shall apply in the event of proceedings being taken before the Permanent Court 
of International Justice, unless the Court decides otherwise under Article 41 of its Statute. 

PROTOCOL. 

At the moment of signing the present Convention, concluded on this day's date between 
...... , the undersigned plenipotentiaries have made the following declarations, which 
shall form an integral part of the said Convention : 

1. The taxes referred to in this Convention are : 
(a) For .....• 
(b) For ..... . 
(c) For ..... . 

2. (a) As used in this Convention, the term "enterprise " includes every form of 
undertaking, whether carried on by an individual, partnership, corporation or any other 
entity. 

(b) The term "fiscal domicile ·~ for the purposes of this Convention means the place 
where an enterprise, as defined under (a) above, has its real centre of management. 

(c) The term "permanent establishment" includes the real centre of management, 
branches, mines and oil-wells, plantations, factories, workshops, warehouses, offices, agencies, 
installations, and other fixed places of business of an enterprise, but does not include a 
subsidiary company. 

When the term " permanent establishment " is used with reference to a particular State, 
it includes all the permanent establishments, whatever their form,. which are situate within 
such State. 

The fact that an enterprise with its fiscal domicile in one of the contracting States has 
business dealings in another contracting State through an agent of genuinely independent 
status (broker, commission agent, etc.) shall not be held to mean that it has a permanent 
establishment in the latter State. .. · 

When a foreign enterprise regularly has business relations in a State through an agent 
established there who is authorised to act on its behalf, it shall be deemed to have a permanent 
establishment in that State. 

A permanent establishment. shall for instance, be deemed to exist. when the agent. 
established in the State: 

(1) Is a duly accredited agent (fonde de pouvoir) who habitually enters into 
contracts for the enterprise for which he works; or 

(2) Is bound by an employment contract and habitually transacts commercial 
business on behalf of the enterprise in return for remuneration from the enterprise ; or 

(3} Is habitually in possession, for the purpose of sale, of a depot or stock of goods 
belongmg to the enterprise. 

As evidence of an employment contract under the terms of (2) above may be taken, 
moreover, the fact that the administrative expenses of the agent, in particular the rent. of 
premises, are paid by the enterprise. 

A broker who places his services at the disposal of an enterprise in order to bring it into 
touch with customers does not in his own person constitute a permanent establishment. of 
the enterprise, even if his work for the enterprise is to a certain extent. continuous or is carried 
on at regular periods. Similarly, a commission agent. (commissionnaire), who acts in his own 
name for one or more enterprises and receives a normal rate of commission, does not constitute 
a permanent. establishment. of any such enterprise. 

' A permanent establishment shall not. be deemed to exist in the case of commercial 
travellers not coming under any of the preceding categories.1 

a The nra~ draf~ Convention eloborated by-~he Fiscal CommiUee on the allooaUon of profits was followt'd t>r a 
commentary ~o which r•forenre could usefully he made. (Soe Hoport to the Council on lhe \\ ork of th~ Fourth~"" 
or the Committee, C.3U9.M.204,1\l33.11.Al. The l't'port bv Mr. Carroll on the • Metho<IS or RII<><'Riing Tllx .. tol\0 
Income" ("Taxation of Forolrn and NaUona Enterpris111 ", Voi, IV: C.4l!f>(b).M.217 (b).l\l33.li.A) might Ill"<> bot oouoult...t. 
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Annex II. 

ALLOCATION OF THE INCOME OF INSURANCE ENTERPRISES. . 

SPECIA~ ARTICLE CONSIDERED IN FIRST READING BY THE FISCAL COMMITTEE. 

Notwithstanding Articles II and III above, the following provision shall apply as regards 
the allocation of the income of insurance enterprises : 

When an insurance enterprise the fiscal domicile of which is situate in one of the 
contracting States possesses a permanent establishment in another contracting State, the 
latter State shall tax the permanent establishment situated on its territory on the basis 
of the.same proportion of the total net income of the enterprise as the premiums paid to such 
establishment bear to the total premiums paid to the enterprise. · _ . 
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I. MINIMUM LIST OF COMMODITIES FOR INTERNATIONAL TRADE STATISTICS. 

1. In its last. report. (document C.l52.M.63.1934.II.A), the Committee submitted to 
the Council, in accordance with t.he recommendation of the Statistical Conference of 1928, 
a classification of commodities for the purpose of the international comparison of trade 
statistics. The Council decided, on May 14th, 1934, to communicate this hst., together with 
a statement regarding the principles which had guided the Committee in its preparation, to 
all Governments of States Members and non-members of the League of Nations, for their 
observations. 

2. The Committee devoted a considerable part of its present session to revising this list 
in the light. of the very valuable observations received. The revised list, together with 
explanatory notes for the guidance of those who use it., is annexed to this report (Appendix I). 

3. A number of Governments suggested in their comments that various specifically 
named commodities should be taken out. of the more general categories into which they 
had been combined by the Committee and shown as separate items or sub-items. The 
Committee has given careful attention to these, as to all the other suggestions received. 
It. found, however, that the list. of items would become unduly long if all of the commodities 
specifically mentioned by the Governments should be thus segregated. The Committee 
accepted, therefore, only such of these suggestions as related to products of importance to 
several countries or to international trade as a whole, while each country will, of course, show 
in its own trade statistics all the items which are of importance to itself. 

4. The Committee had necessarily to seek a compromise between completely logical 
definition and grouping of commodities on the one hand and rather rigid condensation on the 
other. It had to prepare a list which could be utilised for reporting the trade of countries 
widely divergent. in their economic activities. It. may well be, however, that modifications 

s. d, N. !.OliO (!'.) u:w (A.) 8/llbo Imp. Oranchamp, Annomaase. 
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. . • mselves as a ~suit. of experience in the actual utilisation of the lis~. 
wtll hereaf~r su~~t the f .1 to f How closely that. experience and to report to the Council 
The Comnuttee w1ll !1°t. 81te . 0 or other revision of the list as now drafted appear advisable. 
should any condensation, ex ns10n 

5 
When the International Statistical.Co_nferenc~ of 1928 recom~e~de~ that a uniform 

. · · ·on should be drawn up for use m mternat10nal trade s~alistlcs, 1t contempla~ed 
claSSificati 

1 
'fl ti · ht be based upon the uniform Customs tariiT nomenclature on wh1ch 

that that. c ahssl leba. on dmlg In fact. however the uniform Customs nomenclature has not 
work was t. en emg one. • ' t ld b d been ado ted and t.he Committee doubts whether most Governmen s wou e p~epa~e , 
ye~ •- hp 1 modification of their Customs nomenclature, to break the historical 
Pnor "" sue genera . . f 1 'fl t' b se uence of their trade statistics by replacmg the1r present. systems o c ass1 1ca 1on y a 

q A t step forward however would be taken 1f Governments would use the new one. grea , , . . 
Minimum List as a basis of supplementary trade statistiCS. 

A number of countries already publish s11ch supplementary. statistics,. based .on the 
1 'fication established by the Brussels Convention of 1913. Th1s ConventiOn, whiC~ '_VBS 
~::~ortant first step towards international uniformity in the presentatio~, of trade stat.lstlcs, 
is now being maintained by certain Gover~ments from year to year pendmg the ~dopt10n of 
a new classification more in accordance With the. needs of the day .. The Coml:!uttee trusts 
that. the Minimum List, annexed to this report, w11l prove l? be a. su1tabl~ substitute for the 
Brussels Classification and be generally employed as the bas1s for mternalionally comparable 
trade statistics. 

6. The Committee believes that most countries will be able to compile such 
supplementary statistics according to tills list with relatively little departure from their 
present practice as regards either the returns required from importers and exporters or the 
compilation o.f the ~a~. They will find that m.ost items. of the .list are e.ithe~ already shown 
as such in the1r statistics or can be made up, prec1sely or w1th a fa1r approx1mat10n to Q.ccuracy, 
by combining two or more items already distinguished. It is true, however, that the Govern-. 
ments will find it necessary to subdivide some of the items now recorded by them in order 
to provide reasonably satisfactory figures for certain items of the list. The advantage of 
thereby bringing about international comparability of trade statistics would appear fully 
to warrant the moderate effort involved in such adaptation of present national practice. 
When from time to time in the future the several Governments modify their national lists 
for their own national purposes, an opportunity will be afforded to make the items correspond 
still more closely to the requirements of the International List. 

7. The Committee is happy to note that the general principles of classification on which the 
list is based have been approved by the great majority of Governments from whom comments 
have been received. Several Governments, however, have emphasised the desirability of 
grouping the commodities entering into international trade by stage of production. The 
Committee has, in fact, used this principle of classification where particularly appropriate 
as one of the bases for defining and grouping the commodities in the Minimum List. It 
considers, howeyer, that it wo!-lld ~e u.nwis? l? give the stage of production predominance 
over all other pnne~ples of class1ficat10n m a list mtended for general use. Moreover it seemed 
impractical to complicate the framework of the list by carrying through the who!~ of it the 
large number of ~oupings which .would ~e necessary if all the major principles of classification 
were to be used simultaneously m defim_ng groups. It appears preferable, in order to bring 
out fullr the nature of t~e tra~e of a. g~yen country according to this principle of stage of 
productiOn, to recast the 1tems m the hst mto a second and supplementary analysis. 

The Commi~tee has accordin~Iy prepared a separate grouping of commodities based on 
stage of productiOn a.nd use. Th1s su~plementary classification is appended (Appendix II) . 

. For reasons set forth 1.n the aecompanymg explanatory statement, the number of groups and 
sub-group.s sugges.ted IS greater t~an t~e number heretofore employed by most Governments, 
thus te,n.dm~ to g~ve. a mor~ pre~1se p1cture of the economic nature of exports and imports. 
The ';JtduatiOn of th1s classificatiOn, as supple~entary to any similar grouping now utilised 
by different Governments, would greatly fac1htate mternational comparisons. 

. 8. The ~mmittee ventures~ hope that t~e Counci.I will decide to circulate the Minimum 
LISt to all part1es to the Internabonal ConventiOn relatmg to Economic Statistics and to all 
other. Governmen~s of States Members and non-members of the League, and invite them to 

:~~~=da?: fheb::~:!r1i!:J~c~~dl~yt;:tt~i!e:;:zsst~atistics of their imports and exports 

acco~:~ ~mur:t~d a~~g:~~efs r~~~~t~!~ ::a neil will s~e fit to transmit the classification 
it advant.agwus to make use 0 it, at least for ~::~~i:~U::n:~i~s~hat many of them will find 

The Committee would add that the p bl' t' thl 
data ahowin~ the total value of trade und~r ~~ ~~n, m~n L¥ or at.ldeasht quarterly, of summary 
LiMt and under thA ou 8 and b ' vera sec IOns an c apters of the Minimum 
utility both f~r nati'f:natpurpo!~ ;~;doufposr bl.nyteurse at.nd silage of p~oductwn, would be of much 

- na 1ona comparlKon. 
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II. TOURIST STATISTICS. 

On the recommendation of the Economic Committee of the League of Nations that the 
methods of compiling statistics of tourist traffic should be improved and standardised, the 
Council decided, on September 8th, 1934, to bring this matter to the notice of the Committee 
of Statistical Experts. This Committee had a preliminary discussion of the problems involved. 
In accordance with the ordinary procedure, a special Sub-Committee was set up to study 
this subject with the assistance of outside experts. The Committee agreed that this Sub
Committee should study only the economic side of the problem in its international aspect and 
should endeavour : 

(1) To .frame a definition of the persons to be regarded as tourists; 
(2) To determine the best methods of ascertaining the number of tourists entering 

a country and the length of their stay ; . 
(3) To suggest the most appropriate methods for an evaluation of tourists' 

expenditure. . 

III. ENQUIRY INTO THE ADAPTATION OF NATIONAL STATISTICS TO THE 
PROVISIONS OF THE INTERNATIONAL CONVENTION RELATING TO 

ECONOMIC STATISTICS. 

At its second session, in December 1933, the Committee of Statistical Experts requested 
the Secretariat to ascertain, for its information, to what extent economic statistics in countries 
parties to the Convention have been made to conform with its provisions. The Council 
approved this request and, up to the end of May 1935, seventeen of the twenty-four parties 
to the Convention had replied to the enquiry made by the Secretariat. · 

The Committee referred the information received on the various topics covered by the 
Convention to the relevant Sub-Committees for a more detailed and thorough study before the 
next meeting. 

IV. MISCELLANEOUS QUESTIONS. 

The Committee reviewed the work done since its last session by the Sub-Committees 
on Mineral and Metallurgical Statistics, Timber Statistics and Price Statistics ; it will report 
on these subjects at its next or a later session. 
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Appendix I. 

MINIMUM LIST OF COMMODITIES FOR INTERNATIONAL TRADE STATISTICS. 

INTRODUCTORY NoTE. 

1. The principles which have guided the Committee of Statistical Experts in the 
preparation of the Minimum List are explained in the report of the Committee on the work 

. of its third session (document C.152.M.6a.1934.ll.A, pages ~6 to 32). The relevant passage 
' of this report containing this explanation is given in Appendix Ill. · 

2. The list is divided into sections, chapters, numbered items and lettered sub-items. 

3. Statistics should be shown for each numbered item for which the annual import 
or export normally exceeds in value 100,000 Swiss francs (of the gold content of 0.2903 grm. 
of fine gold), provided that every item should be shown of which the exports or imports, 
respectively, represent normally over one-tenth of 1% of the total exports or imports of the 
given country. If the annual imports or exports are below these limits, the item might, if 
preferred, be grouped with some other suitable item or items in the same chapter. This 
item should then bear the numbers of the combined items. Any item for which such grouping 
is not practicable may be grouped ~nder a special heading at the end of the chapter or section. 

4. The lettered sub-items are provided in order to promote international comparison 
between those countries which subdivide any given major item of the list. It is hoped that 
each country which, in its national statistics, maintains items that can conveniently be 
adapted to correspond to the lettered sub-items of the .Minimum List will publish the resulting 
figures, especially if the trade is of considerable magnitude. 

5. It will doubtless be the case that compilation of the trade statistics according to the 
Minimum List. will be accomplished by re-grouping and re-arranging items of the existing 
national list.. It is not. indispensable that. the resulting item should correspond with entire 
exactness to the definition of that item in the Minimum List. The correspondence should, 
however, be reasonably close, and, in order to bring this about, it will be desirable, in certain 
cases, that an existing item of the national list should be subdivided. If, for special reasons, 
this cannot. be done, it may be necessary for the country to add up two or three items of the 
Minimum List., so as to correspond to a given national item or group of several national 
items. · 

For each item, the values should be given and the quantities should also be stated, if 
all commodities included can be expressed in terms of the same unit of quantity. Totals of 
values should also be given for each chapter and section. 

6. The abbreviation " n.e.s. " is to be interpreted as " not. elsewhere specified or 
included ". 

7. The numbers in the first. column refer to the corresponding items of the draft. 
Customs Nomenclature (document C.92l.l\1.486.193l.li.B, Volumes I and II); from which 
the content of each item may be ascertained. The second volume of the draft. Customs 
Nomenclature gives detailed explanatory notes which will be found of value. The fact that. 
any number in the first. column is given in parentheses indicates that the item of the Minimum 
List in question represents, or includes, only a part. of the corresponding item of the Customs 
Nomenclature. 

, 8, The reference numbers and letters in the last. column indicate the group and sub
group of the classification by use and stage of production to which the item belongs. The 
groups distinguished are shown in Appendix II of this document. The principles upon which 
this classification by use and stage of production is based are also explained at that place. 

· 9. When two or more reference numbers or .letters are specified in these columns for 
a given item, that fact indicates that. this item may comprise merchandise varying in use or 
stage of production. In such cases, the item should be allocated by each country to that. 
particular group representing its predominant. use and nature in that. country. 

· 10. In the application of this system of classification, it. is intended that the distinction 
between " crude ' on the one hand, and other articles on the other, should be maintained 
in all cases. The distinction between " simply transformed " and " more elaborately 
transformed " is considered less essential and is somewhat. more difficult. of application, but. 
it. will in many cases prove very useful. 

11. For the convenience of the several countries which may wish to utilise the class.ifil,a
tion according to use and stage of production, a supplementary list is presented in which the 
items of the Minimum List are re-arranged in order aceording to the ten use-groups and thtl 
three stage-of-production groups (see Appendix II, C). · 
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A. CLASSIFICATION OF THE SECTIONS AND CHAPTERS. 

SECTION I. - Fooo PRoDUCTs, BEVERAGEs, ToBACC0.
1 

1. Live animals, chiefly for food.1 

2. !lleat and preparations thereof. 
3. Dairy products, eggs and honey. 
4. Fishery products, for food. 
5. Cereals. d 
6. Manufactured products of cereals, chiefly for human foo . 
7. Fruits and nuts, except oil-nuts. f d d th . r 
8. Vegetables, roots and tubers, chiefly used for human oo , an e1r prepara IOns 

n.e.s. 
9. Sugar and sugar confectionery. 

10. Coffee, tea, cocoa and preparations thereof; spices. 
11. Beverages and vinegars. 
12. Feeding stuffs for animals n.e.s. 
13. Tobacco. 

SECTION II. -FATTY SUBSTANCES AND WAXES, ANIMAL AND VEGETABLE. 

14. Oil-seeds, nuts and kernels. 
15. Animal and vegetable oils, fats, greases and waxes and their manufactures n.e.s. 

SECTION III. - CHEMICALS AND ALLIED PRODUCTS. 

16. Chemical elements and compounds; pharmaceutical products. 
17. Dyeing, tanning, and colouring substances (not including crude materials). 
18. Essential oils, perfumery, cosmetics, soaps and related products. 
19. Fertilisers. 

SECTION IV. - RUBBER. 

20. Rubber and manufactures thereof n.e.s. 

SECTION V. - Wooo, CoRK.. 

21. Wood, cork and manufactures thereof. 

SECTION VI. - pAPER. 

22. Pulp, paper and cardboard and manufactures thereof. 

SECTION VII. - HIDES, SKINS AND LEATHER AND MANUFACTURES THEREOF N.E.S. 

23. Hides and skins and leather. 
24. Manufactures of leather, not including articles of clothing. 
25. Furs, not made up. 

SECTION VIII. - TEXTILES. 

26. Textile materials, raw or simply prepared. 
27. Yarns and thread. 
28. Textile fabrics and small wares. 
29. Special and technical textile articles. 

SECTIO!'I 

30. 
31. 
32. 
33. 

IX. - ARTICLES OF CLOTHING OF ALL MATERIALS AND MISCELLANEOUS 
TEXTILE Goons. 

Cloth!ng and underwear of textile materials; hats of all materials 
Clothmg of leather and fur. · 
Footwear, b~ts, shoes and slippers. 
Made-up art1cles of textile materials other than clothing. 

MADE-UP 

SEcTio!'l X. - PRoDucTs FOR HEATING LIGHTING AND PowE L 

P 
' R, UBRICANTS AND RELATED 

RODUCTS N.E.S. 

34. Products for heating, lighting and power, lubricants and related products. 

SEcTION XI. - NoN-METALLIC MINERALs AND M 
.,~ • . • ANUFACTURES THEREOF N.E.S. 

~· ~ot~-_metalldJe mmerals, crude or simply prepared n.e.s. 
J. 0 ""ry an other clay products. 

' P.,..,h,~i"4' fl'lrt.oin ~il• an~ rou whlr.h I 
• ~""ludu., beaou of burden and otb;, t7':lan1,::.7:' ,.•hlielhher lor rotod or ror othnr purpoooo. 

are no chleRy uoed ror rood, 
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37. Glass and glassware. 
38. Manufactures of non-metallic minerals n.e.s. 

SECTION XII. - PRECIOUS METALS AND PRECIOUS STONES, PEARLS AND ARTICLES MADE 
OF THESE MATERIALS. 

39. Precious me~als and precious stones, pearls and articles made of these materials. 

SECTION XIII. - BASE METALS AND MANUFACTURES THEREOF N.E.S. 

40. Ores, slag, cinder. 
41. Iron and steel. · 
42. Non-ferrous base metals. 
43. Manufactures of base metals n.e.s. 

SECTION XIV.- MACHINERY, APPARATUS AND APPLIANCES N.E.S. AND VEHICLES. 

44. Machinery, apparatus and appliances n.e.s., other than electrical. 
45." Electrical machinery, apparatus and appliances. 
46. Vehicles and transport equipment n.e.s. 

SECTION XV. - MISCELLANEOUS COMMODITIES N.E.S. 

47 •. Miscellaneous crude ·or simply prepared products n.e.s. 
48. Manufactured articles n.e.s. 

- SECTION XVI. - RETURNED GooDs AND SPECIAL TRANSACTIONS. 

49. Returned goods and special transactions. 

SECTION XVII. - GoLD AND SPECIE. 
50. Gold and specie. 

B. CLASSIFICATION BY SECTIONS, CHAPTERS, ITEMS AND SUB-ITEMS. 

SECTION I. - FooD PRODUCTS, BEVERAGEs, ToBAcco.• 

Chapter t. - Live Animals, chlefiy lor Food.• 

1. Bovine cattle, including buffaloes : • 
2. Sheep and lambs . . . • . . . . . . 
3. Swine . . . . . . . . . . . . . . . 
·4. Poultry - • • • . • . . . . . . . • . . . . • 
5. Other kinds {goats and kids, domestic hares and 

rabbits, game birds and animals). . . . 

Chapter 2. - Meat and Preparations thereof. 

Meal, fresh, chilled or ·frozen : 
6. Meat of bovine cattle {beef and veal). 
7. Mutton and lamb • • . • . • • . . 
8. Meat of swine (pork). 
9. Poultry . . • • .• • 

10. Other kinds . . . . . 
Meal, sailed, dried, smoked, cooked or otherwise simply 

prepared: 
11. Meat of swine (bacon and hams, pork). . . . . . 
12. Other kinds • . • . . . . • . . . . 

13. Sausages and similar articles, not in ail'-tight 
containers . . . . . . . . . . . , . . . . . . . . 

14. Meats, including sausages, in ail'-tight containers; 
extracts and other preparations of meat. . . . . 

Chapter 8, - Dairy Products, Eggs and Honey. 
15. Milk and cream, fresh • . . . . . . . . . 
16. Milk and cream, evaporated, condensed or dried • 

a. Evaporated or condensed • • . . . . . . . . 
b. Dried (powder) • . . . • . . • . . • . . . . 

Corresponding Item 
of the Draft Customs 

Nomenclature 

3 
4 
6 
8 

5, 7, 9 

13a 
13b 
13c 17a 
14 
13d, 15, 16 

17b, 18a, (18b) 
(18b) 

116 

117, 118 

22, 23 

' Excluding oerlnln oils and tala which may be used either tor rood or tor other purpo•M. 
1 Exoludlng beast.a or burden and other live ani mala which are not chleOy used tor ruod. 

Clauillcatlon '7 
stage of production 

and use 

Ia 
Ia 
Ia 
Ia 

Ia 

8b 
8b 
8b 
8b 
8b 

8b 
8b 

8c 

8c 

Sa 
8b 
• • 
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Corresponding item 

of the l>ralt Custom• 
Nomenclature 

17. Butter (fresh or salted), including melted 
18. Cheese . • • . . . . . · · · · · 
19. E""!!S in the shell . . . . . . · · 
::?0. Eggs not_ in the shell, yolks of eggs . 

ae Drted e • • • • • • • • • • • • • 

b. Other, including frozen 
21. Natural honey . . . . . . . 

• • • 0 • 

Chapter 4.. - Fishery Products, for Food.• 

2"2. Fish, fresh, chilled or frozen•. . . . . · · · · · 
23. Fish salted dried or smoked, not further prepared . 
24. Crustaceans' and molluscs, fresh, chilled, frozen, 

saltea or simply cooked. • . : . . . : . · . ·. · · 
25. Fish, crustaceans and molluscs m a1r-t1gh_t contamers 

or prepared in a manner not above spec1fied. 
a. Caviar and substitutes therefor 
b. Fish . . . . . . . . . . 
c. Crustaceans and molluscs 

Chapter 5. - Cereals. 

26. "Wheat, spelt and meslin . • . . . • 
27. Rye . . . . . . . . . . . . . 
28. Rice, in the husk . . . . . . . . . . . . . . . 
29. Rice, not in the husk, including polished and broken 

nee 
30. Barley 
31. Oats . 
32. Maize (Indian corn). 
33. Other cereals . . . 

Chapter 6. ·- Manufactured Products of Cereals principally for 
Human Food. 

34. Meal and flour of wheat, spell and meslin. • • • 
35. Rye meal and flour . . . . . • . . . . . . . . 
36. Meal and flour of other or of mixed3 cereals. • . . 
37. Groats, semolina and cereals flaked, pear led or 

prepared in a manner not otherwise specified 
(" breakfast foods ") • . • . • . . . . • • • • • 

38. Malt • • . • . . . . . . . . . . . . . . . . . 
39. Alimentary pastes (macaroni, vermicelli and similar 

preparations) . . • • . . . . . . • . . . • • . 
40. Bakery products (bread, biscuits, cakes, etc.). . . 

25 
26 
27a 

!27b) 
27b) 

28 

19, (38) 
20, (38) 

21 

119 
120 
121 

(38) 

68 
69 
70a 

70b 
71 
72 
73 
74 

75a 
75b 
75c-g-

76 
80 

134 
135, 136 

ClaoolOcatlon b)! 
at.age of production 

and use 

8b 
8b 
Sa 
lb 

I 

I 

Sa 

Sa 
Sa 

Sa 

Be 
• 
I 

I 

Ia 
Ia 
Ia 

8b 
2a or Ia 

2a 
2a or Ia 
Ia or 2a 

lb 
lb 
lb 

8b 
lb 

8c 
8c 

41. Malt extracts and flour, starch and malt extracts 
prepared for infants' foods and dietetic and culinary • 
use . . . . . . . . . . . . . . . . . . 

Chapter 7. - Fruits and Nuts, except Oil-nuts.• 

42. Citro us fruits. . . . • . . 
a. Oranges 
b. Lemons 
c. Grapefruit 
d. Other 

43. Bananas . . . . . . . . . . 
44. Other tropical fruits, fresh . . . . . . 

a. Pineapples • . • . • . . . . . • . • 
b. Other • . . . • . . . . • . . 

:~: ~rc~~8f~it~ oi ted.p~r~~ c~u~t;ie~ ir~~~: ..... : 
a. Grapes • • . . . • . • • • 
b. Orc~ard fruits, except apples 
e. Bemes and other small fruit 

. d. Other, Including melons. • • 
47. Dned fruits . . . . . . 

a. Dates . . • . . 
. . . . . 

b. Fi~ . . . . . . . . . . 
c. HaiBiM and currants . . . · · · · · · 
d. Prunes . . . . . . . . · · · · · · 
e. (Jther . . . . · · · · · · · · 

81, 133 

55 a 

!55bl 55b 
55b 

54b 

(54 d) 
(54a,) (54d), 56a 
(59) 

57 a 
(59), 60 
61a 
61b 

54 a 
56b 
57b 
62b 
(54d), 62a, c 

Be 

Sa 
I 

• 
I 

• 
Sa 
Sa 
I 

I 

Sa 
Sa 
• 
I 

I 

I 

Sa 
I 

I 

I 

I 

I 48. ~dible nu_b, other tb~n · n~t~ ~hiefiy' u'sed 'fo~ ~x.tr~c~ 
t10n of o1l . . . 

f!: l~%~~al (eoeoa~ui.s,. D~a;il ·n~ts • a~d • si~allar • n~tsj 54c S
1
a 

---:-:::--:-- • • • • • o o • • o o • • o • • • • • • 58 I 
' fi>b ,_ lr.f.llllllod for food other ll 1a 
1 

u., "'•llllili•m. ' 180 cav rand aubollluleo, are c:laued wllb !lema 22, 23 or 2&6, according to 
'""""'"Ill' ll•h lllfhtly ""ll'ld ''" lranoporl 

• IJU•~Ua:.nrruxt..n~wt.Jr.h In .... ,~rdanee wlih tl I 
• fruJ .. ""'~''Y ~·.i In brine are cia~ :':rr~::f: r~f::_~aUon or commercial practice, are grouped wllh34.or31'>. 
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co.....,pondlng Item 
of the Draft Cutt.oma 

Nomenclature 

49. Fruits and nuts, prepared or preserved, except dried 
fruits and fruit juices for beverages. . . . . . . . 

Chapter 8. -Vegetables, Roots and Tubers chlefiy used for 
Human Food and their Preparations, n.e.s. 

50. Potatoes, fresh (not including sweet potatoes). . . 
51. Other vegetables chiefly for human food (including 

olives), fresh or simply preserved in brine. . . . . 
52. Beans, peas, lentils and other legumes (pulses), dry, 

including split (including dried legumes used chiefly 
for animal food) . . . . . . . . . . . . . . . . 

53.· Other dried vegetables . . . . . . . . . . . . . 
54. Vegetables preserved or prepared, except dried or in 

brine . . . . . . . . . . . . . . . . . . . . 
55. Hops, hop cones and lupulin . . . . . . -. . . . 
56. Crude vegetable products· chiefly for human food, 

n.e.s. . . . . . . . .. . ... . . . . . . . . . . 
a. Roota with a high starch content (arrowroot, tapioca, 

etc.) • • . • • . . . • . • • • . • • . • . • . 
6. Chicory root not roasted • • ,. . . . . . . . . . 
e. Sugar beeta, sugar cane . . . . . . . . . . . . 

57. Flour, semolina and flakes of potatoes and flour n.e.s. 
a. Flour, semolina and flakes of potatoes • . ' . . . 
6. Flour, n.e.s. . . . . . • • , . • . . . . . 

58. Vegetable preparations for food n.e.s.. . . . . 

Chapter t. - Sugar and' Sugar Confectionery. 

59. Beet and cane sugar, not ·refined . . . . . . . . . 
60. Beet and cane sugar, refined, including edible molasses 

and sugar syrups . . . . . . . . . . . . . . . 
61. Other sugars (glucose, maltose, lactose, etc.). . . . 
62. Molasses, not edible . . . . ·. • . . . . . . . . 
63. Sugar preparations, not. including chocolate confec-

tionery . . . . .. . . . . . . . . . . -. . . 
a. Sugar confectionery . . . . . . . . • . • . . . 
6. Other articles of food with a sugar base n.e.s., . • • 

Chapter 10.- Coffee, Tea, Cocoa and Preparations thereof; Spices. 

64. Coffee, not. roasted . • . • . . . . . • 
65. Coffee, roasted . . . . . . . . . . . • 
66. Extracts and other preparations of coffee. 
67. Tea and mate • . . • . . • • . • . . . 

a.Tea ............ ; ...... . 
6. Mate . . . ·. . • , . . . . . • • . • . • . 

68. Cocoa beans, including husks and shells . ·. . . . • 
69. Cocoa preparations, including chocolate confectionery 
70. Spices . . • • . . . . . . . . . . . . . . . . 

a. Pepeer and pimento (including ground). 
6. Vamlla . . • • • • • . . • . • • . 
c. Other sorta , • . • . . . • . . . • 

Chapter 11. - Beverages and VInegars~ 

' 71. Natural and artificial waters . . . . . . . . 
72. Lemonade and other unfermented beverages n.e.s .. 
73. Fruit juices . . . . . . . . . . . . . • . . 

a. Grape juice, not for wine , . . . • . • . . . . . 
b. Other . . . . . . . . . . . . . . . . . . . . 

74. Cider and fermented fruit juices, n.e.s.. . . . . . . 
75. Wine and grape must . • . . ·. . . . . . . . . 
76. Beer (including ale, stout, porter and other fermented 

cereal beverages) . . . • . . . . . . . . . . • 
77. Distilled alcohohc beverages . . . . . . . . . . 
78. Vinegar for domestic use or for use in food preserva-

. tion . . . . . . . . . . . . . . . . . . . . . 

Chapter ta. - Feedlng-stutra for Anlmala, n.a.s. 

79. Cereal straw, including chopped straw. . . . . . . 
80. Hay and fodder, green or dry . . . . . . . 
81. Offals from the preparation of cereals . . . 
82. Oil-seed cake and meal and other vegetable-oil 

residues . . . . . . . . . . . . . . . . . . . 

140-142 

(49) 

(45-48), 50 

51 
(45-49), 52 

137-139 
87 

53 
86 
85 

79 
78 
145, 147-150 

(122) 

(122) 
123 
124 

125 
126 

63a 
63b 
146 

64 
89d 
127, 128 
129-132. 

65 
66 
67 

15la, (1516) 
160 

p53) 
43, 144 

156 
(153), 154, 

152 
157, 159 

161 

90 
91, S!lc 
77 

165 

155 

ClalllllleaUon bT 
llt.age of /roduction 

an ute 

8c 

Sa 

Sa 

.. 841 
Sa 

8c 
la 

la 

• 
• 
• 

8b 
• 
• 

8c or 8b 

16 

8c 
16 

16 or 26 

8c 
• 
• 

Ia 
86 
8c 
Sa 
• 
• 

la 
8c 
Sa 
• • 
• 

86 
8c 
Be 
• • 

.Sc 
Be 

8c 
8c 

8c 

l!ct 
2ct 
2b 

• 
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83. Wastes and by-products of the other food-preparing 
industries • . · · · · · · · · · · · · · · · ' 

Corre~pondlng Item 
of the Dralt Customa 

Nomenclature 

162 

ClasaiOcatlon by 
atage of/roduct.ion 

an uae 

2b 
I 

a. Ml'al meal and fish meal · · • · · · · 
II Other . . . . . . · · • · · · · · · · • .. 

163, 164, • 166, 168 

Sl. Feedin.-.-stuiTs for animals, manufactured, n.e.s. · 
0 

Chapter 13. - Tobacco. 

85. Unmanufactured tobacco . . . • · · · · · · · 
a. Leaf, including stemmed . . . • · • • · · · · • 
b. stems, trimmings, shorts and other unmanufactured 

oltal . . . . . . . . . · · · · • · 
86. Manufactured tobacco . . . · · · · 

a. Ci!(llrs and cheroots . 
b. Cigarettes • . . . . 
c. Other, for human use 

169, 170 

(171) 

(171) 

(172l (172 
(172 

2b 

Ia .. 
I 

8c 
I 

I 

I 

SECTION II.- FATTY SUBSTANCES AND \VAXES, ANIMAL AND VEGETABLE. 

Chapter 14. - on-seeds, Nuts and Kernels. 

87. Groundnuts (peanuts), not shelled 
88. Groundnuts (peanuts), shelled . . 
89. Copra .. 
90. Palm kernels 
91. Soya beans . 
9'2. Linseed 
93. Cotton seed . . . . . . 
94. Other oil-seeds, nuts and kernels 

Chapter 15. - Animal and Vegetable Otis, Fats, Greases 
Waxes and their Manufactures, n.e.s. 

95. 
96. 

Lard, not including neutral lard. 
Oils from fish and marine animals· 

a. Whale oil . . . . . . . . . 
b. Fish-liver oils · . . . . . . . . . . . • 
c. Other sorts . . . . . . . . . . . . . • 

Other animal oils, fats and greases. . . . . 
a. Tallow and premier jus (oleo stock) . . • • 
b. Oleo-margarine (oleo oil) and neutral lard 
c. Other, including degras . . . . 

98. Linseed oil 
99. Soya-bean oil . 

100. Cottonseed oil . . . 
101. Groundnut (peanut) oil 
10"2. Olive oil 
103. Palm oil . . . . . . . 
104. Palm-kernel oil . . . . 
105. Coconut (copra) oil, unrefined 
106. Coconut (copra) oil, refined . . . . 
107. Other oils from seeds, nuts and kernels ..... 

and 

108. Oils, oxidised or blown, of every kind, linseed and 
similar oils, boiled. . . . . . . . . . . . . 

HfJ. Hydrogenated oils and fats. . . . . . . . . 
110. ~largarine, lard substitutes, and similar edible fats 
111. Glycerine . . . . . . . . . . . . . . . . . • . 
112. Acid oils, fattr. acids, and solid residues from the 

treatment of o1ls and fats . . . . . . . • . . . . 
a. Oleo-stearine . . . • . . . . . . 
b. Acid oils and fatty acids . . . • . • • . • • 
c. Other • . . . . • . • . • . . . . . • . . 

113. Waxes of animal and vegetable origin. 

(83a) 
(83a) 
83b 
83c 
83d 
83/ 
(83k) 
83e, g-i, (83k) 

ro! 103 
103 
103 

lOla 
!100!, 102a 
100, 101b, 

104, 108 
105a 
(105c) 
105d 
105e 
105g 
105i 
(105k) 
(105k) 
(105k) 
105b, (c), /, h, l 

107 
111 
112 
110 

102b 
106, 109 
115 
113, 114 

SECTION Ill. - CHEMICALS AND ALLIED PRODUCTS. 

Chapter 18.- Chemleal Elements and Compounds; Phannaceutlcal 
Products, 

114. Chemkal elements, n.e.s. . . 
a. ''•dine . . • . 

. . . . 
b. Mllr,:ury • • • 
c. Other elemenu 

115. Compre~tw.d f!'atw.s . • • . • • • . • . . . . 
J Hi. IMr~amc .and aliphatic organic adds. . . . . 

a. !li'Jlrlfl a<:ld • • 
b. Sulphuric add · · · ' • ' · · · · 

&213) 
15 

212, (213), 214, 
216 
217 

218 
2111 

5o 
5a 
5a 
5a 
5a 
5a 
5o 
5a 

5b 
I 

I 

I 

5b 
I 

I 

I 

5b 
5b 
5b 
5b 
5b 
5b 
5b 
5b 
5b 
5b 

5b 
5b 
5b 
5b 

5b 
I 

I 

I 

5b 

3b 
I 

I 

I 

3b 
3c 
• 
I 
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Corresponding Item 
or the Uraft Cust.om1 

Nomenclature 

Classification by 
atage of/roduction 

an UM 

117. 

c. Hydrochloric acid . • . . • . . 
d. Other inorganic acids, n.e.s. 
e. Acetic acid and acetic anhydride • 
f. Tartaric acid . . . . . . • . . . 
g. Citric acid . . . . . . . . . . . 
h. Other aliphatic organic acids, n.e.s. . . . . . . . 

Inorganic chemicals (other than acids) and salts of 
aliphatic acids with inorganic bases. . . • . . . . 

a. Sodium hydrate (caustic soda) . . . . ; . . . . . 
b. Sodium borate (relined borax) . . . . . . . . . . 
c. Sodium carbonate . . . . . . . . , . . . . . . .. 
d. Salts of cyanic, hydrocyanic, ferrocyanic, ferricyanic 

and sulphocyanic acids . . . . . . . . . . . . . 
e. Sodium sulphate and bisulphate . . . . . . . . . 
f. Copper sulphate • . 
g. Bitartrate of potash 
h. Calcium carbide . . 
i. Artillcial abrasions . 

k. Other, n.e.s. 

118. Ethyl alcohol, pure . . . . . . . . . . . 
119. Ethyl alcohol, denatured, and methyl alcohol. 
120. Organic compounds n.e.s. . . . . . . 

121. Turpentine . . . . . . . . . . . . . 
122. Starches, starchy substances and gluten. , 

a. CbieOy for food . . . • . • . • . • . . . . 
b. Other . . • . . . . . . • . . . . . . • . 

123. Casein, albumen, gelatine, glue and dressings. 
a. Casein and albumen • 
b. Gelatine, pastes . . . . . . . . . . . . • . 
c. Glues, dextrines, etc. • . • . . • • . . . . . 

124. Chemical products n.e.s.. . . . . . . . . . 
a. Derivatives of cellulose, except collodions • . . . . 
b. Artillcial plastic materials . . . . • . • . . . . . 
c. Chemical products for use in photography, put up for 

retail sale . . • . . • . • 
d. Other descriptions . • • • ._ 

125. Pharmaceutical products . : 

Chapter 17. - Dyeing, Tanning and Colouring Substances 
(noi Crude Materials). 

126. Tanning materials • . . . . . . . . . . . . 
a. Tanning extracts of vegetable origin • . • . • . 
b. Synthetic tanning materials . . . • . . • . . . 

127. Extracts for dyeing. • . • . . . . . . . . • 
128. Dyestuffs prepared from coal tar; natural indigo. 
129. Other colouring materials, semi-manufactured . . 

a. Lampblack and other mineral and vegetable blacks 
b. Chalk and barytes, ground, washed, etc. . . • . . . . 
c. Mineral earth pigments, ground, washed, etc. . . . 
d. Others • • • . • . . • • . . • . . . . . . . . 

130. Prepared paints and enamels, varnishes, siccatives, 
mastics, printers' ink and inked ribbons. • . . . . 

131. Writing and drawing ink . . . • . . . . . . . 
132. Pencils (except. mechanical), pencil leads, crayons. 

Chapter 18. - Essential Olla, Perfumery, Cosmetlos, Soaps and 
Related Produois. 

133. Essential vegetable oils (except turpentine). • . . . 
134. Perfumes and cosmetics . • • . • . . • . . . . 

a. Synthetic perfumes, mixtures of perfumes and con
centrated solutions of perfumes fn greases and oils 

b. Perfumery, cosmetics and dentifrices. • • • . . • 
135. Soaps and cleansing preparations . . . . . . . . 

a. Toilet soaps, including shaving soaps and creams, 
medicinal soaps • . • . . . . . • . . . • . 

b. Other soaps and washing powders • • • . . 
136. Turkey red oils and other sulphoricinat.es. 
137. Cleaning and polishing materials. . . . . . . 

Chapter 19. - FerUUsers. 

138. Fertilisers of animal or vegetable origin, not. chemically 
prepared . . , . . . . . . . . .. . . . . · · · . 

220 
221 
222 
223c 
223d 
223a, 

224 
233a 
234a 

235 
240a 
240j 
257a 
265a 

b, e-f 

229a, 265b, c, 
225-228, 229b, 
230.232, 233b 
234 b-k, 236-239, 
240b-h, k-l, 241-
256, 257b, c, 258-
264, 266, 267 
(158) 

· (158), 269a 
268, 269b-e, 
270.274 
284 

(82l 
(82 

326, 327 
328, 330 
329, 331-333 

277 
278, 279 

297 
(172), 275, 276, 
280.283, 285-287 
288-292 

298 
299 
300, 301 
302 

303 
304 
305 
306, 307 

308-311 
313 
314 

3c 
• 
• 
• 
• 
• 
3c 
• 
• 
• 
• 
• 
• 
• 
• 
• 

• 

3c 
3c 

3c 
3b 
3b or lb 
1b 
3b 
3c 
• 
• 
• 

3c or 9c 
3c 
3c 

9c 
3c or 9c 

9c 

3b or 3c 
3b 
3c 
3b 
3c 
3b 
• 
• 
• 
• 

3c 
9c 
9c 

315 3c 
9c or 3c 

316-318 3c 
319 9c 

9c 

320d • 
32oa, 11, c, 321 • 
322 3c 
324 9c 

342 
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Correspondlnl item 
of the Draft Customl 

Nomenclature 

139. Natural sodium nitrate . · · · ·. · · · · · ~o~i; 
140 S thetic nitrates of sodmm, calcm_m and ~~ 
141: olher nitrogenous mineral or chemlcal ferbhsers. . 
t4·J Natural phosphates, ground or not. · · · · · · d 1-ci: Other phosphates, including superphosphates an 

basic slag . . . . · · · · · · · · · · · · ." · · 
144. Crude potash salts . . . · · · · · · · · · · · 
145. Other potash fertilisers .. : · · · · · · • · · · · 
146. Mineral and chemical fert1hsers n.e.s., and compound 

manures • • 0 • • • • 
• 0 0 • 

. . . . . . . . 
SEcTION IV. - RuBBER. 

Chapter 20. - Rubber and Manufactures thereof, n.e.s. 

147. Crude rubber and rubber substitutes (gutta-percha, 
balat.a, etc.) . . . . · · · ·. · : · · · · · 

148. Reclaimed, imitation and arbfic1al rubber, and 
artificial substitutes . . . . . . .. · · · 

149. Wastes of rubber and of rubber substitutes. 
150. Rubber tyres . . . . . . . · · · · · · 
151. Other manufactures of soft rubber, n.e.s. . . 

152. 

a. Pastes, sheets, bands, thread and tubes, not chiefly 
or textile material . . . . . . . . . . . . . . · 

b. Other • . . . . . . . . . . . 
Other articles of hard rubber, n.e.s .. 

a. Plates, sheets, rods and tubes • 
b. Other . . . . . . . . . . . . 

SECTION V. - Woon, CoRK. 

Chapter 21. -Wood, Cork and Manufactures thereof. 

153. Wood for fuel . . • . . . . . . . . . . · 
154. Charcoal . . . . . . . . . . . . . . . 
155. Pulpwood . . . . . . . . . . . . . . . . 
156. Other wood in the round, whether rough-hewn or 

not, conifer . . . . . . . . . . . . . 
a. Saw-logs . . . . . . . . . . . . . . . . . . . 
b. Pit-props (mine timber) . . . . . . . . . . . -. 
c. Other . . . . . . . . . . . . . . . . . . 

157. Other wood in the round, whether rough-hewn, or 
not, non-conifer . . . . . . . . . . . . . . . . 

158. Railway sleepers (ties) . . . . . . . • . . . . . 
159. Wood, simply sawn lengthwise or squared with the 

axe, conifer, n.e.s. . . . . . . . . . . . . . . . 
160. Wood simply sawn lengthwise or squared with the 

axe, non-conifer, n.e.s. . . . . . . . . . . . 
161. Wood, planed, grooved or tongued, conifer. . 
162. Wood, planed, grooved or tongued, non-conifer 
163. Boxes, cases and crates and parts thereof • 
164. Other wood simply shaped or worked n.e.s. 
165. Blocks and strips for parquet flooring • 
166. Beadings and mouldings . . . . . . 
167. Veneers and plywood . . . . . . . . • 

a. Veneer~~ . . . . . . . . . . . . . . . . . . 
b. Plywood . . . . . . . . . . . . . . . . . 

168. Cooperage products and parts therefor. . . . 
a. In wood or conifers . . . . . . . . . . . . 
b. Other . . . . . . . . . . . . . . . . . . . • 

169. Builders' woodwork '(doors, sash and other mill-
work) n.e.s. . . . . . . . • . . . . . . . . • . 

170. Furniture and parts thereof, including picture-
frames • • • • . • • • • • • • • • • • 

171. Other manufactures of wood, n.e.s. 

172. Cork, raw or partly worked •..• 
173. }lanufactures of cork . . . • . . . • 

a. Materials for building and insulation . 
b. Bottle eorks . . . . . . . . • . . . . • . 
e. Other . • • • • • . • . • • . • • • • • • 

SECTION VI. - PAPER. 
Chapter 22. - Pulp, Paper and Cardboard and Manufacture• 

thereof. 
174. Par*-'' waKI.e, old paper, etc. 
17fJ. ~fed1allical wm1d J!Ulp • • . 

0 0 o 0 0 0 0 I 0 0 

/ 

(343a) 
(343a) 
3436, c, d 
344a 

3446, c, d 
345a 
3456, c, d 

346, 347 

369a 

3696, c 
370 
375 

371, 372, 373, 
374 
376, 377 

378 
379 

380 
381 
(382) 

(382l 
!382 
382 

(382) 
385 

(383), (384) 

(383), (384) 
(390) 
(390) 
396 
387-389 
391 
394 

392 
393 

!386l, !397! 386. 397 

398 
b:.J1 
395, 401, 402 
399, 400, 403-
405 
406, 407 

409 
408 
410 

415 
416b(l) 

ClasotncaUon by 
etage of!roducUon 

an use . 

2a 
26 
2b 
2a 

2b 
2a 
2b 

26 

3a 

3c 
3a 
9c 
3c or 9c 

3c 

'3c or 9c 
3c or 9c 
3c 
3c or 9c 

6a 
6b 
3a 

4a 
• 
• 
• 

4a 
4b 

4b 

4b 
4b 
46 
3b 
4b or 3b 
4c 
4c 
4b 
• • 

3c or lOc 
• 
• 

4c 

lOc 
lOc 

3a 
3c or 4c 
4c 
3c 
3c 

3a 
3b 
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Corresponding Item 
of the Draft Customs 

Nomenclature 

176. Chemical pulp of wood, straw, fibres and rags. 
177. Cardboard, including corrugated cardboard . 
178. Newsprint. paper . . . . . . . . . . . . 
179. Common packing paper . . . . . ... 

a. Kraft paper . . . . . . • . . . • . • . • 
b. Other common packing paper • . . . . . . . 

180. Other kinds of papers in rolls or sheets, n.e.s.. . 

181. Wallpaper . . . . . . . . . . . . . . . . . . 
182. Other special papers and cardboards, including cut-out 

a. Cigarette paper . . . . • . . . . . . . . . . . 
b. Blotting paper and filter paper, cellulose for filtering 
e. Cardboard and paper, impregnated, vulcanised, etc. 
d. Cardboard and paper cut out for a particular purpose, 

n.e.s. . . . . . . . . . . . . . . . . . . . . . 
183. Paper bags, cardboard boxes and other containers of 

paper or cardboard . . ~ . . . . . . . . . . . 
184. Manufactures of writing paper. . . . . . . . . . 

a. Envelopes, paper with envelopes in boxes, packets, 
etc. . . . . . . . . . . . . . . . . . . . . . 

b. Exercise books, registers, albums, letter-racks, etc. 
185. Other manufactures of paper, cardboard or pulp n.e.s. 

416a, 416b(2) 
417, 418 
419e 

(419a) 
(419a) 
419b-d, f, 420b, 
421 
422 

420a, 427 
423, 424 
425 

426 

429, 430 

428 
431 
432-435 

ClatsiflcaUon by 
stage ofJ'roduction 

an u~ 

3b 
3c 
3c 
3c 
• .. 
3c 

3c 
3c 
• 
• 
• 
• 
3c 
9c 

• 
• 
3c or 9c 

SECTION VII. - HIDES, SKINS AND LEATHER AND MANUFACTURES THEREOF N.E.S. 

Chapter 23. - Hides and SkiDs and Leather. 

186. Hides of cattle, including buffalo, undressed (exclud-
ing calfskins and kips) . . . . . . . . . . 

187. Other hides or skins, undressed. . . . . . 
a. Calfskins and kips . . . . . 
b. Sheepskins and lambskins . . •. 

~l 
Woolled. 

2 Other than woolled. 
c. oa tskins and kidskins 
d. Other . • . . . . • . 

188. Leather .. . . . . . . . . • . . . . . . . .. 
a. Sole leather and leather for transmission belts . . . 
b. Other leather from bides of large animals, tanned or 

curried . . . • • . . • . . . . . . . • . . . • 
c. Leather from skins of small animals. tanned or curried 
d. Other dressed leather . . . . . . . . . • . . . . 

189. Waste and used leather . . . . . . . . . . . . . 
190. Imitationorartificialleatherwithabasisofleatherwaste 

Chapter 24. - Manufactures or Leather. not Including Articles 
• or Clothing. 

191. Saddlery and harness-makers' goods, excluding gaiters 
and leggings . . . . . . . . . . . . . . . 

192. Other articles made of leather or skin, n.e.s. . . 
a. Machine belting of leather , 
b. Fancy leather !fOOds 
c. Travellin~ requ1sites 
d. Other articles, n.e.s. 

Chapter 25. - Furs. not made up. 

193. Fur skins, undressed . . 
194. Dressed furs, not made up 

SECTION VIII. - TEXTILES. 

Chapter 28. - TexUle Materials, raw or simply prepared. 

195. Silk cocoons . . . . . . . . . . · · · · · · · • 
196. Silk noils, waste and floss silk . • . . . . . . . . 
197. Artificial textile fibres and waste of such fibres. . • 

a. Fibres. including straw (flat filaments) and staple fibre 
b: Waste . . • . . . • . . . • . . • • • . . . . 

198. Sheep's and lambs' wool, greasy or back-washed ... 
199. Sheep's and lambs' w?ol, s~oured. . . . . : . . . . 
200. Other fine animal hair suitable for spmmng, n.e.s. 

(goat., Angora r~bbit.s, et.?.) . . . . . . : • . . . . 
201. Jtine animal hair not smtable for spmnmg (beaver, 

·hare, rabbit., except. Angora . ra~bit) : . . . . . . . 
202. Horsehair and other coarse hair, mcludmg curled hair 
203. Wool shoddy . . . . . • . . . . . . 
204 Wool and fine hair carded or combed . . 
205: Waste of wool and of other animal hair. 

a. Wool and One hair waste . . . . 
11. Horsehair and coarse hair waste • . . . . • . 

(348) 

1348) 
348) 

1348) 
348) 

349 

350 
351-352 
353-355 
356 
357 

359a 

363a 
360a 
360b 
363b, 364 

366 
367 

441 
442 

464-465 
466 
493a 
4936 

495a 

49511 
494, 495c, 499 
498 
500 

496 ~ 41)7 

.... 

3a 
3a 
• 
• 

• 
• 

3b 
• 
• 
• 
• 

3a 
36 

1c 
1c or 9c 
1c 
9c 
9c 
7c or 9c 

3a 
36 

3a 
3a 
3c 
• • 

3a 
3a 

3a 

3a 
3a 
3a 
3/1 
3a 
• • 
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• 

corresponding Item 
of th~t Drart Custoo11 

Nomenclature 

Claoslflcotlon by 
atage of J'roductlon 

an UN 

206 Raw cotton · · · · · · · · · · · · · · · · · 
- · a. Other than linters · · · · · · · · · · · · 

b Linters · · · · · · · · · · · · ;a~,· ~x~l~d. ing "07 Cott~n waste and devilled cotton, 

~: ~~~. ~otto~ ~~st~ ~nd ·de.viiled ~otu;n; ble~ched 
or dyed . . · · · · · · · · · · · · · · · · · 

209. Cotton, carded or combed · · · · · · · · · · · • 
"10 Flax and flax tow · · · · · · · · · · · · '1 · · · 2u: Hemp and hemp tow (Cannabis saliva and Crola arra 

junua} . . . · • · • · · · · · · · · · · · · • 
212. Ramie fibre . . · · · · · · · · · · · · · · • · 
213. Jute and jute tow ·. · · · · · ·. · · · · · · · · 
214. Other vegetable text1le fibres. . · · · · · · · · · 

a Manila hemp (abaca) . . . . . · · · .· · · · · · 6: New Zealand hemp ( Phormium tena:~:), s1sal (maguey, 
henneguew), agave . . . . . . . · · · · · · · · 

c. Coir and other . · . · · · ·. · · · · · · · · 
215. Waste material from textile fabr1cs, rags. · · · · • 

Chapter 27. - Yarns and Thread. 

216. Raw silk in skeins (not.thrown) • · · d · U~ · d · · t 
217. Thrown silk and other silk yarns an rea excep 

raw silk . . . . . . • . . . . . · . · · · · · 
a Thrown silk . . . . . . . . . . · · · · · · · · · ~1l Wholly of silk . . . . . . · ·. · · · · · · · · 

2 or silk mixed w1th other materials . . . . . . . 
b. pun silk yam and noil yam (schappe, bourrette) . 

~l 
Wholly of silk . . . . . . . .. . . . . . . . . 

2 or silk mixed With other mate~1als . . . . . . : 
c. am and thread of silk or spun silk put up lor retail 

sale . . . . . . . . . . · · · · · · · · · · · 
218. Yarns and thread of artificial textiles. . • • . . . 

a. Continuous yam . . . . . . . . . . . . . . . . 
b. Yarns spun from staple and waste fibres, except c 

c. Yam and thread put up for retail sale (for sewing, 
knitting, embroidery, etc.) . . . . . . . . . . . 

219. Yarns of wool and hair . . . . . . . . . . . . . 
a. Of wool and fine hair ; except c : . m Wholly of wool or fine hair . . . . . . . . . . 
b. g, c~~=~ah!' _fin_• ~a.ir .m~~d .w~t~ o.th~r. m.at~ri.al~ 
c. Put up for retail sale (for knitting, darning, embroi-

dery, etc.). . . . . . . . . . . . . . . . . ·· 
220. Cotton yarn and thread . . . . . . . . . . . 

a. Grey (not bleached, dyed or mercerised) . . . . . . 
b. Other (except (c)l • • . • • • . • . . . . • • • 
c. Yam and thread put up for retail sale (sewing, 

knitting, embroidery, etc.) . . . . . . . . . 
221. Yarns and thread of flax, hemp and ramie ... 

a. Not put up for retail sale . . . . . . . . 
b. Put up for retail sale . . . . . . . . . . 

222. Yarns of other textile materials . . . . . 
a. or jute • . . . . . . . . . . . . . . . . . 
b. Others, includin~ paper yarn . . . . . . . . . 

223. Yarns of mixed textlle and metal fibres 

Chapter 28. - Textne Fabrlce and sman Wares. 
224. Velvets and plushes of silk, or of silk mixed with 

other textile fibres • • • . . . . • • . • • • 
225. Other silk fabrics, n.e.s. . • • • . . . . . • • 

a. Wbolly of silk . . . . . . . . . . . . . . . 
b. Ot silk mixed with other textile fibres • . . . . . 

226. Ribbons of silk . • . • • • • • • • • . • . • 
m. Trimmings, lace and lace net of silk . . . . . . . • 
228. Velvets and plushes of artificial textile fibres, pure or 

mixed with other textile fibres. . . . . . . . . . 

229. Other fabrics of artificial textile fibres n.e.s.. . 
a .. Pure .. .. .. . . . .. . . 

b. Mixed witb other fibres . . • . • . . . . . 

230. Ribbons of artificial textile fibres . . . . . . . • . 
2:'~1. Trimmings, lace and lace net of artificial l.exlile fibres • 
!l32. Fabrics of wool and other fine hair. • . • , • 

a. Velvete and plushes ........... . 
b. Blankets, travelling rugs and coverlet8 
e. Other fabries, all wool or tlne hair . . : : : : : : : 
d. Othl!l' fabrlt:t of wool or tlne hair mixed willa other 

texUJe fibret • • , • • , • • • , , • • • • , • 

&18 
&19a 

519b 

520 
521 
541 

542, (5446) 
&44a 
543 

(544b) 

!5446) 
544b) 

598, 599 

443a 

443b 
(445) 

444 
(445) 

446 

1
462al, ( 463a) 
462a, 4626 
463a , 463b, 467 

468 

501-503 
504 
505 

506 

522a 
552b-e, 523-525 

526 

545, 546 
550 

547 
548, 549 
491 

448, 452 

449, 450 
453,454,460,461 
447, 451 
455-457 

470, 474, 478, 
482 

471, 472, 479, 
480, 
4 75, 4 76, 483, 
484, 490 

3a 
• 
I 

3a 

36 
3b 
3a or 3b 

3a or 3b 
3a 
3a or 3b. 
3a 

I 

I 

I 

3a 

3b 

36 or 9c 
3b 

3b 

9c 
3c or 9c 
3c 
3c 

9c 
3b or 9c 
3b 

I 

• 
3b 

9c 
3b or 9c 
3b 
3b 

9c 
3b or 9c 
36 
9c 
3b 

I 

I 

3b 

3c 
3c 

I 

I 

3c 
3c 

3c 

3c 
I 

I 

469,473,477,481, 3c 
485-487 3c 

3c or 9c 
510 3c 
509a-b 9c 
&07a, (&08) 3c 

&07b, (&08) 3c 
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Corres£ondln~ Item 
ol t.be raft. u&t..oiDI 

233. Trimmings and other small wares, lace and lace net 
of wool or other fine hair. . . . . . . . . . . . 

234. Fabrics and other articles of horsehair or other coarse 
hair n.e.s. . . . . . . . . . . . . 

235. Cotton velvets and plushes. . . . . . . . . 
236. Other cotton fabrics (piece goods). . . . . . 

a. Grey (unbleached) • . . • • • • . . . . . . 
b. Bleached (not mercerised) ·. . . • . . . . . . 
c. Dyed In the piece (not mercerised). . . . . . 

. d. Prm ted (not mercerised) . . . • . . . . • . . . 
e. Woven of yams of dilterent colours (not mercerised) 
f. Mercerised • . • . . . . . • • • • • . • . . . 
g. Other • • • . . . . . . • • . • . . . . . • 

237. Ribbons, tape and other small wares of cotton. 
238. Cotton lace and lace net. . . • . • . . . . . . . 
239. Fabrics (piece goods) of flax, hemp and ramie, n.e.s. 
240. Fabrics (fiece goods) of jute, n.e.s.. . . . . . . . 
241. Fabrics o other vegetable fibres n.e.s. and all articles 

of paper yam . . . . . . . . • . • . . . . . . 
242. Velvets and plushes, ribbons and other small wares, 

lace and lace net of fibres mentioned in 239-241. . . 
a. Velvets and plushes . . • . . • • . . • . . . . 
b. Ribbons, trimmings, lace and lace net • • • • . • . 

243. Fabrics and articles of mixed textile and metal fibres 
244. Carpets and rugs of textile fibres. . . . . . 

a. or wool and fine hair • 
b, Other . . . . . . . . , . . 

245. Embroidery . .... . . . 
a. Of silk • • 
b. Of cotton . • • . • . . . 
c. or other textile fibres • . 

Chapter 29. - Special and Technical Textlle Articles. 

246. Felts and felt articles, except hats and hoods for hats 
(hat bodies) . . . . . . . . . . . . . . . . . • 

247. Cordage, cables, ropes and twine and manufactures 
thereof . .· . . . . . . . . . . . . . . . . 

248. Fabrics and felts, impregnated or coated. . . 
a. Rubber-proofed · • • • • • • • . • . • . . 
b. Linoleum, .Uncrusta, etc. • • • . . . . . • . 
c. Other sorts • • • . • • • . . . . • • • • • . . 

249. Elastic fabrics, ribbons, webbing and other small 
wares . . . . . . . . . . . . . . . . . . . · 

250. Other special textile fabrics and technical articles 
n.e.s. . . . . . . . . . . . . . . . . . . . . . 

a. Absorbent cotton: wadding and articles made thereof, 
n.e.L . • · 

b. Other • • • • . • • • • • . • . . • • . • • . 

l'lomeoclature 

512-514 

509c, 516, 517 
533a 

527a 
527b 
527c 
527d 
527e 
527/ 
527g, 
528-532, 533b 
535-536 
537-539 
551-552 
553 

554, 561 

555 
557-559 
492 

5lla 
459, 489,511 b, 
534, 556 

458 
540 
488, 515, 560 

564, 565 

566-568 

577 
574 
571-573, 575 

576 

562, 563 
569, 570, 578, 
579 

ClauiOeatlon by 
~tap :!.f':!uctioD 

3c 

3c 
3c 
3c 
• 
• • 
• 
• 
• • 

3c 
3c 
3c 
3c 

3c 

3c 
• 
• 

3c 
tOe 
• 
• 

3c 
• 
• 
• 

3c 

3c 
3c or 4c 
3c 
4c 
3c 

3c 

3c 7c or 9c 

3c or 9c 
3c or 7c 

SECTION IX.- ARTICLES OF CLOTHING OF ALL MATERIALS AND MISCELLANEOUS 
MADE-UP TEXTILE Goons. 

Chapter 80, - Clothing and Underwear of Textlle Materials; 
Hatl of all Materials. 

251. Knitted fabrics and other articles of clothing. . 
a. or natural silk, eure or mixed • . . . ; . . 
b. or artificial textile fibre, pure or mixed . . • . 

· c. or wool, pure or mixed . . . • • . . . • • • 
d. or cotton and other vegetable textile fibres • . 

252. Outer garments, not knitted. . . . . . . . . 
a. For men and boys • • • . . • . . • . . . • • 
b. For women and girls • . . . . . • . . . . . 

I c. For infanta . . . · · · • · · · · · · · · · · · 
253. Clothing and underwear of rubbered fabrics, oiled 

fabrics, etc. . . . . . . . . . . . .. · . . . · · 
254. Underclothing n.e.s. . . . . . . · . · . . · · · 
255. Hats and caps of all materials, not knitted (but 

including fulled tricot) . . . • . . . . . . . . . 
a. Hoods for hats (hat bodies) • • . . . . . . • . . 

~! 
Of wool-felt and fur-felt. 

2 or straw, fibre, etc. 
· 3 Other kinds. 
b. ala . . . . . . . . . . . . . . . . . . . . 

~! 
Of wool-felt and fur-felt. 

2 or straw, fibre, etc. 
3 Other kinds. 

c. aps, bonnets and Mrets . . • . • • • . • • • 

9c 
580 • 
581 • 
582 • 
583 • 

9c 
584 • 
!585l • 
585 • 

586 9c 
587, 588 9c 

9c or 3c 
607-609 3c 

610-615 

616 
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corresponding Item 

of the Drort Customa 
Nomenclature 

256. All other articles of clothing (handkellchiefs, ti~, 
scarves shawls stitched fabric glove.s, co ars, corse , 
suspenders, ga~ters and similar articles). . . . . . 

Chapter St. _ Clothing of Leather and Fur. 

257. Leather coals, gaiters and other leather clothing 

258. t~!~s who.lly o~ ~;i~iy 'oi le.atbe~, in~lu.di~g· p~rts : 
259. Furs made up, includmg gloves of fur, but not hats, 

caps or shoes . . . . . . · · · · · · · · · · 

Chapter 32. - Footwear : Boots, Shoes and Slippers. 

260. Uppers, legs and other prepared parts of footwear. 
'>61 Slippers and house footwear . · . · · · · · · · 262: Other footwear, wholly or mainly of leather. · · 

a. For men and boys . . . . . . . 
b. For women and girls . . . . . . . . . · · 
c For infants . . . . . . · . · · · · · · · 

263. Oth~r footwear of textile materials. 
a. With rubber soles . . . . . . . . · 
b. Other . . . . . . . . . . · . · · 

264. Footwear of rubber. . . . _ . 
265. Footwear of other materials. . . . . 

Chapter ss. - Made-up Articles of Textue Materials, other than 
Clothing. 

266. Table-linen, bed-linen and toilet-linen. . . . . . . 
267. Bags or sacks for packing, new .or used.. . . . . . . 
268. Other made-up articles of textile matenals. . . . . 

a. Tarpaulins, tents, awnings, buckets and other made
up canvas goods . . . . . . . . 

b. Requisites for travel, handbags, etc .. 
c. Other descriptions • . . . . . . . 

590-593, (597) 

359b, 361 
362 

368 

358, 606 
601 

600, (602b) 
(602b) 
602a 

(603) 
(603) 
604 
605 

589 
594 

595 
596 
(597) 

Classlficatlon by 
stage orJ'roduction 

an use 

9c 

9c 
9c 

9c 

3c 
9c 
9c 

I 

I 

I 

9c 
I 

• 
9c 
9c 

9c 
3c 
9c 

• 
• 
• 

SECTION X. - PRODUCTS FOR HEATING, LIGHTING AND POWER, LUBRICANTS 
AND RELATED PRODUCTS N.E.S. 

Chapter 34.- Products for Heating, Lighting and Power, 
Lubricants and Related Products n.e.s. 

269. Coal 
270. Lignite . . . . . . . . . . . . 
271. Peat . . . . . . . . . . . . . 
272. Briquettes of coal, lignite or peat. 
273. Gas, natural or manufactured . . 
274. Natural asphalt . . . . . . . . . . . . . . 
275. Crude petroleum and partly refined petroleum for -

further refining . . . . . . . . . . . . . . . . 
276. Motor spirit (gasoline and other light oils for similar 

uses) • . . . . . . . . . . . . . . . . . 
277. Lamp oil and white spirit (kerosene; illuminating 

oil) . . . . . . • . . . . . . . . . . . . . . 
278. Gas oil and fuel oil . . . . . . . . . . . . . . . 
279. Lubricating oils and greases, including mixtures with 

animal and vegetable lubricants. . . . . . . . . 
280. Coke of coal, of lignite and of petroleum. . . . . . 
281. Tar and tar oils and other products of tar distillation 

a. Tar . . . . . . . . . . • . . . . . . . . . . 
b. Tar oils and their directly Isolated constituents 

(benzol, tolnol, phenol, naphthalene, anthracene etc) 
282. Pitch, resin, petroleum asphalt, and other ' by

products of coal and petroleum (including mixtures 
wi.th asp~alt ), n .e.s. . . . . . . . . • . . . . . 

283 . .\lmeral Jelly and waxes . • . • . . . . 
a. Vaaeline • • • • • • . • • . 
b. Pard fJJ n wax . . . . . . . . 
c. Lignite wax and mineral wax 

2M. Candles and tapers . • . . . . : 
~. Eled.ric energy . . . . . • • . 

' !'itJl wv.,•Al by tile Cuot.oma NIJIWlndaluro. 

. . . . 

199a 6a 
200a 6a 
(202) 6a 
199b, 200b, (202) 6b __. 6a or 6b 
203 6a 

206a 6a 

(206b) 6b 

(206b) 6b 
(206b) 6b 

(206b), 323 6b 
201 6b 

6b 
204 • 
205 • 

210, 211 6b 
. 6b 

207 • 208 I 

209 I 

325 6b -· 6b 
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SECTION XI. - NoN-METALLIC MINERALS AND MANUFACTURES THEREOF N.E.S. 

Correspondina' Item 
of the Draft Cuat.oms 

Nomenclature 

Chapter 35. - Non-metalllc Minerals, Crude or Simply Prepared, 
n.e.s. 

286. Sand . . . . . 
287. Clay . . . . . • 
288. Salt . . . . . . 
289. Sulphur . . . . 
290. Natural abrasives 
291. Building stone . 

a. Slate . • • . . . . . . . . . . . . . 
b. Marble, alabaster, serpentine . . . . . . . . 
c. Granite sandstone, limestone and other . . . . . . 

292. Gravel and crushed stone for road-making and for 
concrete . . . . . . . . . . . . . . . . . . . 

293. Stone for industrial uses including the making of 
lime and cement . . . . . . . . . . . . . . . . 

a. Limestone unworked . . . . . . . . . . . . 
b. Magnesite, crude, calcined or pulverised . . . . 
c. Gypsum . . . . • . . . . . . . . . . . . 
d. Puzzolanas and materials for hydraulic mortar 

294. Asbestos . . . . . . . . . . . . . . . . 
295. Lime . . . . . . . . . . . . . . . . 
296. Cement . • . . . . . . . . . . . . . 
297. Other non-metallic min-erals n.e.s. • . . . 

_ a. Chalk and colouring earths, unworked . 
b. Graphite, natural or artificial . • -
c. Mica . . • . • • . • • . • . • . . 
d. Other sorts • • . • . . . . • . . . 

Chapter 36. - Pottery and Other Clay Products. 

298. Bricks, tiles, pipes, etc., of brick earth or ordinary 
baked clay . . . . . . . . . . . . . . . . . . 

a. Bricks, tiles and pipes • . • . . . . . . . . . . 
b. Other . . . • . . . . . . . . . . . • . . . . 

299. Refractory articles, n.e.s. (bricks, pipes, crucibles, 
etc.) . . . . . . . . ; . . . . . . , ; . . . . 

300. Table and other household articles of faience or fine 
earthenware . . . . . . . . . . . . . . . . . . 

301. Table and other household articles of porcelaine . . 
302. Other articles of stoneware and articles of pottery 

n.e.s. . . . . . . . . . . . . . . . . . . . . . 
a. Bricks, tiles, pipes, receptacles and other utensils of 

stone ware 
b. Ot.her . . . . . . . . . . . . . . . . . . . . 

Chapter 37. - Glass and Glassware. 

303. Glass in the mass, bars and tubes, unworked, includ-
ing broken and powdered glass. . . . . . 

304. Plate and sheet glass . . . . . . . . . . 
a. Unworked . . . . . . . . • • • . . . 
b. Worked . . . . . . . . . . . . • . . . . . . 
c. Reinforced (safety glass) . . . . . . . . . . . . 
d. Tinned, silvered or coated with platinum, looking

glasses and mirrors • . . . . . . . . . . . . . . 
305. Tiles, paving-blocks and squares of cast or pressed 

glass . . . . . . . . . . . . . . . . · · · · · 
306. Carboys, bottles and flasks, unworked. . . . . . . 
307. Illuminating glassware and scientific glassware n.e.s. 

a. Bulbs for electric lamps and valves • . . . . . • . 
- b. Other illuminating glassware. • . . . . • . • 
c. Glassware for laboratory use • . . . . . . . . . 

308. Blown or pressed glassware n.e.s.. . . . . . . . . 
309. Optical glass and spectacle glass, crude. . . -. . . 
310. Beads, drops, pendants, imitation pearls and st~nes, 

and similar decorative articles of glass and obJects 
made therefrom . . . . . . . . . . . . . . . 

311. Other articles of glass n.e.s.. . . . . . . . . · · 

Chapter 38, - Manufactures of Non-metallic Minerals n.e.s. 

312. Building-stone worked ........ . 
313. Grinding and polishing wheels and stones. 
314. Abrasive cloths and papers. . . . . . . 

174 
175 
178 
179 
181 

182 
183 
184, 185 

187 

186 
188 
189 
191 
194b 
190 
192 

176 
177 
194c 
173, 180, 193, 
194a, d, e, f, g 

646-648 
649 

650, 651 

660a 
662a 

652-654 
655-659, 660b, 
662b 

663, 664 

665, 666 
667 
669 

668 

670 
671 

672 
673 
674 
675 
677 

679-680 
676, 678, 681 

6~8-630 
632-634 
635, 636 

Claselfleation by 
at.age of /roduetlon 

an uoe 

4a 
4a 
3a 
3a 
4a 
4a 
• 
• 
• 

4a 

4a 
• 
• 
• 
• 

4a 
4b 
4b 
3a 
• 
• 
• 
• 

4b or 10c 
4b 
4b or 10c 

4c or 7c 

10c 
10c 

4c, 7c or 10c 

4c or 7c 

4c, 7c or 10c 

4b 
4c or 10c 
4c 
4c 
4c 

4c or 10c 

4c 
3c 
3c, 7c or 10c 
3c 
10c 
7c 
10c 
4c . 

10c 
10c 

4b or 4c 
7c 
3c 
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.315. Manufactures of asbestos. . . . . . . · · · · 
316. Other manufactures of non-metallic minerals, n.e.s. 

a. Of asphalt • . . . . 
b. Of cement or concrete 
c. Other, n.e.s. . . . · . 

Corresponding Item 
of the Draft Customs 

Nomenclature 

642 

638 
639 
631, 637, 640, 
641, 643-645 

ClaoolficaUon by 
1t.age of production 

and use 

4e 
4e or JOe 
4e 
4e 
4e or JOe 

SECTION XII. - PRECIOUS METALS AND PRECIOUS STONES, PEARLS AND 
ARTICLES MADE OF THESE MATERIALS. 

Chapter 39. - Precious Metals and Precious Stones, Pearls and 
ArUcles made of these Materials. 

317. Precious and semi-precious stones and pearls, not. set. 
a. Pearls including cultured pearls, unworked or worked 
b. Unworked stones . . . . . . . . . 
c. Cut stones . . . . . . . . . . . . . . . 

318. Ores of precious metals. . . . . . . . 
319. Silver, crude • • . . . . . . . . . . . 

a. In ingots or bars . . . . . . . . . . . . . . . 
b. Other {powder, scrap, waste and ash} . . . . . . 

N ole: According to the practice of the country con
cerned, crude silver should be shown here or in 
Chapter 50 (item 453*). 

320. Silver, partly worked. . . . . . . . . . . . . . 
321. Gold, partly worked (for gold metal, unworked, see 

Chapter 50) . . . . . . . . . . . . . . . . . . 
322. Platinum and other metals of the platinum group, 

crude or partly worked . . . .. . . . . . . . . . 
323. Jewellery and other wares of precious metals (except. 

watch cases) . : . . . . . . . . . . . . . 

4a or 4e 
682 4a 
683a 4a 
683b, c 4e 
(195g} 4a 

4b 
!684J • 
684 • 

687 4b 

688 4b 

686, 689 4b 

690-692 10c 

SECTION XIII. - BASE METALS AND MANUFACTURES THEREOF N.E.S. 

Chapter 40. - Ores, Slag, Cinder. 
324. Iron ores (except. pyrites not. roasted). . . . . 
325. Ores of metals chiefly used for alloying with iron. 

a. Manganiferous and manganese ore . 
b. Chromiferous and chromium ore . . 
c. Other ferro-alloy ores . . . 

326. Ores of non-ferrous base metals. . . . . . 
a. Of copper . . . . . . • . . . . . . . 
b. Of tin . • . . . . . . . . . . . . . . . . . . 
c. Of aluminium {bauxite} . . . . . . . . . . . . 
d. Other . . . . . . . . . . . . • . . . . . . . 

327. Slag and other wastes from the treatment of metals 
except. basic slag . . . . . . . . . . . . . . ' 

Chapter 41. - Iron and Steel. 
328. Pig-iro~ ~nd ferro-alloys unworked. . . . . 

a. Ptg-tron . • . . . . . . • . . . . . . . . 
b. ferro-alloys . . . . . . . . . . . . . . . . 

329. Sera p Iron and steel . . . . . . . . . . . . . 
330. Other crude iron and steel : simply cast. (ingots. 

b~ocks, etc.) or simply rolled or forged (blooms' 
billets, sla~s, etc.) requiring further manufacture. : 

a. Spectal alloy steels . . . . . 
b. Other • • . 

331. Bars, ro~s and stru"ctu~ai s·h~p~s: 
a. Wtre rods . 
b. Other · · · · • · · · 

332. Wire · · · · · 

• • 0 0 • • 

• • • 0 • 0 

. . . . . 
• • • 0 • 

• • • • 0 . . . . 
N t b • • • • a. o arbed . . . . . . . . 

6. Barbed . . . . . . . . . . · · · · · 
333. Plates, ~heels, hoops and strips. . · · · · · 

a. Tmned plates (tinne~ sheets} . . . . . · . ·. ·. ·. . 
b. Pia~ and sheets, zmc coated (galvanized) or lead 

coa . . . . • . . • 
c. Hoops and strips • . . 
d. Plates and sheets, n.e.s. 

334. Tubes, pipes and fittings. . . 
a. CaJSt iron . · · · · 

'>?<:, b. Other . . : · · · · · · ' · · · · 
V<N Railway ~rack materl~I ·. · . · .' · · · · · · 

a. l'ia•I• . . . • · · · · · · · 
b. ~~~r (pho}nts, ·,.;i~he. · a~d· c~ossl~g~ 'Joints · flsh: 

3:'~. Ca . r•" '· c atrs, lle"pP-n etc.) , , 
~ Ktmg~ and forging~. in u;e rough' 0~ ~i~p.Iy' ~a~hin: 

t , n~e.a. . . . . . . 
• • • • • • • • • • 0 • • 

195a 4a 
4a 

r95gl • 195g • 195g • 
4a 

195c • (195g) • 195d • 
195b, e,f, (195g) • 
196-198 4a 

696 
4b 
• 697 • 

698 4b 

4b 
707a, b • 699, 700 • 

4b 
!701 J• !707el • 701 , 707c • 
702, (707c} 

4b or 7e 
4b 

724 7e 

704e, (707e) 
4b 
• 

704b, (707e) • 706, ~707c) • 703, 04a, d e, • 705, (707c) ' 

708 
4b 
• 70!1-712 • 

713 
4b 
• 

714-716 • 
752a, b, 755a, b 46 
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Corresponding Item 
of the Dralt Custom• 

- Nomenclature 

Chapter 42. - Non-ferrous Base Metals. 
337. Copper, not refined, including scrap ....... . 
338. Copper, refined, including alloys of copper, unwrought 
339. Copper, including alloys of copper, wrought (bars, 

rods, sheets, leaves, wire, pipes, tubes, castings and 
forgings) . . . . . . . . . . . . . . . . . . 

340. Aluminium, unwrought, including scrap. . . . . . 
341. Aluminium, wrought (bars, rods, sheets, leaves, 

wire, pipes, tubes, castings and forgings). . . . . 
342. Lead, unrefined or refined, unwrought, including scrap. 
343. Lead, wrought (bars, rods, sheets, leaves, wire, pipes, 

tubes, castings and forgings). . . . . . . . . . . 
344. Zinc, unrefined or refined, unwrought, including 

sera p . . . . . . . . . . . . . . . . . . . . 
345. Zinc, wrought (bars, rods, sheets, leaves, wire, pipes, 

tubes, castings and forgings). . . . . . . . . . . 
346. Tin, unwrought, including scrap and solder. . . . . 
347. Tin, wrought (bars, rods, sheets, leaves, wire, pipes, 

tubes, castings and forgings). . . . . . . . . . . 
348. Other non-ferrous base metals, unwrought, including 

sera p . . . . . . . . . . . . . . . . . . . . 
a. Nickel . . • • . . . . . . . . . . -. . . . . . 
b. Other . . . • . . . . . . . . . . . . . . . . 

349. Other non-ferrous base metals, wrought (bars; rods, 
sheets, leaves, wire, pipes, tubes, castings and forg-
ings) . . . . . . . . . . . . . . . . . . . 

a. Nickel • . ~ • . • • . . • • . . • . . . . . 
b. Other . . . . . . . . • . • . . . . . . . 

Chapter 43. - Manufactures of Base Metals, n.e.s. 

350. Metallic structures and their finished or processed 
parts . . . . .. . . . . . · · · · · · · · · · · 

351. Wire cables and ropes, iron or steel . . . . . . . . 
352. Wire netting, wire fencing, wire mesh and expanded 

metal of iron or steel . . . . . . . . . . . . . . 
353. Nails, bolts, nuts, screws, etc., of iron or steel . . . 

a. Nails, tacks and spikes . . • . . . • . . . . . . 
b. Bolts, nuts, rivets and washers, wood screws and 

screw eyes and hooks • . • • • • . . . . . . • . 
354. Needles and pins of iron or steel n.e.s.. . . . . . . 
355. Hardware of iron or steel (locks and keys; fittings 

for doors, windows, furniture, vehicles, harness, 
trunks, etc.) . . • • . . . • . . . . . . . . . . 

356. Stoves, grates and ranges, boilers and radiators for 
central heating, of iron or steel. . . . . . . . . . 

357. Safes, strong-room fittings and stron~ boxes of iron 
or steel. . . . . . . . . . . . . . . . . . . . . 

358. Furniture of iron and steel. . . . . . . . . • . . 
359. Household utensils of sheet iron or sheet steel. . . 
360. Hand tools of iron or steel mainly for agricultural 

use (spades, shovels, picks, mattocks, hoes, forks, 
rakes, axes, hatchets, pruning-hooks, billhooks, clea
vers, hand-choppers, scythes and sickles, hay or 
straw cullers) . . . . . . . . . . . · · · · · · 

361. Other tools of iron or steel. . . . . . . . . . . . 
362. Cutlery, forks and spoons, not incl';lding cuUin_g 

· tools (knives, etc., operated by machmery, or agrl
cultural hand tools). . . . . . . . . . . . . . . 

363. Other manufactures, chiefly of iron or steel, n.e.s .. 
a. Containers for liquids and gases . 
b. Chain • • • . • . • . 
c. Springs . . . . . . . . . . . · · · · · · · 
d. Other . . . . . . · · · · · · · · · · · · 

364. Advanced manufactures of copper, n.e.s.. . . . . . 
a. Hardware (locks and keys, fittings for doors, windows, 

furniture, vehicles, harness, trunks, etc.) • . • . 
b. Other, n.e.s. . . . . . . · · · · · · · · · 

365. Advanced manufactures of aluminium 
366. Advanced manufactures of lead. . . 
367. Advanced manufactures of zinc. . . 
368. Advanced manufactures of tin ... · .... 
369. Advanced manufactures of other base metals. 

a. Nickol 
b. Other . . . . . . . . . . . . • · . . . · 

(756a), 756b 
(756a) 

757-762 
774 

775, 780 
785 

786-788 

790 

791-792 
794, 797 

795, 796, 798 

770 
800 

771, 772 
(801) 

719 
723 

725 

727 

728, 729 
730, 731 

733, 734 

735-737 

738 
739 
740 

741-743 
744-751 

802-809 

720-722 
726 
732 
718, 752 c, 
753, 754, 755 c 

767 
763-766, 768-
769 
781-784 
789 
793 
799 

773 
801 

Clanifleatlon b{. 
atage of/roduct. oo 

an use 

4b 
4b 

4b 
4b 

4b 
4b 

4b 

4b 

4b 
4b 

4b 

4b 
• 
• 

4b 
• • 

7c 
7c 

4c 
4c 
• 
• 

4c or 10c 

4c 

7c or 10c 

7c 
7c or 10c 
10c 

7c 
7c 

IOc 
7c, 4c or 10c 
7c 
7c 
4c 
4c, 7c or 10c 

4c, 7c or 10c 

4c 
7c, 4c or IOc 

IOc, 4c or 7c 
3c 
4c, 10c 01' 7c 
3c 
4c or lOc 
4c or lOc 
4c 
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Corresponding Item 
of the Drart Customa 

Nomenclature 

ClaasiRcatlon by 
at.age of/roduction 

an use 

370. 

371. 

Metal articles for lighting (lamps, _lanterns, gas
light and electric-light fixtures and fittmgs, and parts 
th f) . • • . . . 

ereo . . · · ·. · · · : · · · · · b 
Special or mixed artiCles, chiefly of non-ferrous ase 
metals, n.e.s. . . . . • · · · · · · · · · · 

a. Printers' type, stereotypes, etc. 
b. Pens of base metal • 
c. Imitation jewellery 
d. Other descriptions • 

812 

814, 815 
817 
(819) 
SIO, 811, 813, 
816, 818, (819) 

10c 

lOc, 
7c 

· 9c 
JOc 
JOe 

7c or 9c 

I App. ARATUS AND APPLIANCES, N.E.S., AND VEHICLES. 
SECTION XIV. - 1\ ACHINERY, 

Cha ter 44. - Machinery, Apparatus and Appliances, n.e.s., 
p other than Electrical. 

(Under each heading, detached p~rts should be included, 
wherever possible.) 

372. Prime movers . . . . . . . . · · · · · · 
a Steam boilers and boiler-house equipment • b: Steam tractors and semi-s_tationary engines . . . . 
c. Steam engines without the1r bm!ers . . . . . • · · 
d. Explosion and internal co~busllon motors . : . . . 
e. Hydraulic motors, wmdmllls and. motors dr1ven by 

compressed air, by gas or by hot a1r . • . . . . 
f Road-rollers . . . . . . • • . · · · · · · · 

373. Agri~ultural machinery a~d _applian~es. . . . 
a. For preparing and culllvatmg the soil . 
b. For harvesting and threshing • • • . . 
c. Other . . . . . . . . . . . • . • . 

374. Office machines and appliances. . . . . . . 
a. Typewriters . . . . . . . . . . • . . . . . ' • 
b. Others, including cash registers . . . . . . • . . . 

375. Machines and appliances ~hie~y for h?useho~d ';!Se 
(refrigerators, washing and 1romng machmes, grmdmg 
and chopping machines, ~tc.). . . . . . _. . . . 

376. Other machines and appliances n.e.s. (chiefly for 
industrial and commercial equipment). . . . . . 

a. Pumps for liquids • . . . . . . . . . . • . • . 
b. Conveying, hoisting and excavating machinery 

(cranes, hoists, mechanical shovels, etc.) • 
c. Printing machinery . • . • . . . . . • . • . • 
d. Textile machinery • . • . . . . . . • • • . • . 
e. Sewing machines . . . . . . . . . • . • . • • 
f. Machinerr. for working metals, wood, stone, glass 

and similar materials (machine tools), including 
pneumatic tools operated by hand or otherwise • 

g. Other . • . • . . . . • . . . . • • . • . 

377. Machine parts and accessories not assignable to a 
particular class of machinery. . . . • . . . . . 

Chapter 45. - Electrical Machinery, Apparatus and Appliances. 

(Under each heading, detached parts should be included 
wherever possible.) 

378. Dynamos, motors, converters, transformers. . • . . 
379. Electric batteries and accumulators. . . . . . . . 
380. Bulbs and tubes for electric lighting, complete. . . . 
381. Apparatus for telegraphy and telephony, wireless or 

other . . . . . . . . . . . . . . . . . . . . . 
a. Wireless . · . . • . . . . • . • • • • • . • . . 
b. Other . . . • . . . . . • . • • . . . • . . . 

382. Insulated cables and wire for electricity. . . . . . 
383. Portable tools and appliances and small household 

~lectr_?-~echanical applian~es (ordinarily not exceed
mg Ia kilogrammes m we1ght). . . . . . . • . • 

384. Other appliances and apparatus, n.e.s.. . . . • . 
a. Electric appliances for motor vehicles, cycles and 

explosion motors • . • • . • . . . . . • • . . 
b. Electric heating apparatus, Including amall domestic 

heatmg appbances • • • . . • • . • • • • • • . 
c. Other, n.e.s. . . . . . . . . . . . . . . 

38ii. Parts and ac~ssories not assignable to a parti~u-la~ 
class of machmery, apparatus or appliances. . . 

Chapter 46. - Vehicles and TraDJport Equipment, n.e.1. 
3i9;. Hailway locomotives . . . . . • • . . 

a. S~am, Including tenders • 
b. EIP,t:lrie • • • • • • • • • 
e. Other • • . • • • . • • 

820 
82J 
822 
823 

824, 825 
826 

834 
835 
836 

852 
853, 854 

(839), (855) 

827 

833 
843 
844-846, 858g, h 
847 

848, 849 
828-832, 837-
838, (839), 840, 
842,850,85J, (855) 

856-858a-f, i 

859 
860, 86J 
866 

868 
869 
874 

862 

863, 864 

865 
867, 870-873 

875-878 

879, 883 
880 
(882) 

7c 
I 

I 

I 

I 

I 

I 

7c 
I 

I 

I 

7c 
I 

I 

JOe 

7c 
• 
I 

I 

• 
I 

I 

I 

7c 

7c 
7c 
7c 

7c or lOc 
lOc or 7c 
7c 
7c 

JOe 
7c or JOe 

lOc 

7c 
7c 

7c 

7c 
I 

• • 

or 7c 
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387. Rail motors (cars for railways with power eqmp-
ment) . . . . . . . . . . . . . . . . . . . . 

a. Electric • . . . . . . . . . • . . . . . . . . . . . 
b. Other . . . . . . . . . . . . . . . . . 

388. Railway cars and wagons, without power equipment 
· a. Passenger cars . . . . . . . . . . . . . . . • 

b. Other, including mine wagons . . . . . . . . . 
389. Parts of railway rolling-stock (except electric parts; 

internal combustion or explosion engines and parts 
thereof) . . . . . . . . . . ... -. . . . . . . . 

390. Signalling and other track equipment for railways, 
n.e.s., and parts thereof except electric parts. . . . 

391. Tractors with explosion or internal combustion, 
including gas, engines . . . . . . . . . . . . . 

392. Road motor vehicles, complete, for the transporta
tion of persons, private, but including taxicabs. . 

393. Other road motor vehicles, complete. . . . . . . 
394. Chassis of vehicles - of the class specified in 392, 

with engines mounted . . . . . . . . . . 
395. Chassis of other road motor vehicles with engines 

mounted . . . . . . . . . . 
396. Bodies and other parts of road motor vehicles and 

tractors, n.e.s. . . . . . . . . . . . . . . . . . 
a. Bodies . . . . . . . . . . . . . . . . . . . . 
b. Other (except chassis with engine, engines, rubber 

tyres and electric parts) . . . . . . . . . . . . . 
397. Motor-cycles, side-ears. . . . . . . . . . . . . . 

a. Motor-cycles, complete, and side-cars, complete . . 
b. Parts (except motors, bodies rubber tyres and electric 

parts) • . . . . . . . · • · • · · · · 
398. Cycles, foot or hand-driven . . . . . . 

a. Complete • • • . . . . . . • . . · · 
b. Parts . . . • . . . . . . . . . . . . . . . 

399. Other vehicles, including detached parts and p1eces 
(except rubber lyres) . . . . . . . . 

400. Aircraft . . . . . . . . . . . . . . . . . 
a. Airships and baUoons • . . . • . . . . . . . . 
b. Aeroplanes and gliders . . . . . . . . . . . . . 
c. Parts (except engines, bodies rubber lyres and electric 
parts) • . . . . . . . . . . . . . . . . . . . . . 

401. Vessels exceeding 100 gross registered tons ... 
a. Steam vessels 

b. Motor vessels 

c. Other vessels 

402. Other ships and boats .... 

881 
(882) 

884 
885, 886 

717, 887 

888 

889 

(890a) 
(890a), 890b-d 

(891) 

(891) 

892 

893 

894 

(896) 

895 
(896) 

897-899 

900 
901 
902 

(903), (904), 
(905a), (906-907) 
(903), (904), 
(905a), (906-907) 
(903), 905b, c, 
(906-907) 
(903-907) 

7c 
• • 
7c 
• 
• 

7c 

7c 

7c 

10c 
7c 

lOc 

7c 

7c or 10c 
• 
• 

10c 
• 
• 

10c 
• 
• 

7c 
7c 
• • 
• 

7c 
• 
• 
• 
7c or 10c 

SECTION XV. - MisCELLANEous CoMMODITIEs N.E.s. 

Chapter 47. - Mlsceuaneous Crude or Simply Prepared Products 
D.e.s. 

403. Live horses, asses and mules. . . 
404. Other live animals. . . . . . . 
405. Pigs' and boars' bristles . . . . . . . . . . . . 
406. Intestines, stomachs and bladders of ammals other 

than marine for use as food containers or for indus-
trial uses . . . . . . . . . . . . . . . 

a. For use as food containers . . . . . . . . 
b. Other . . . . . . . . . . · · · · · · 

407. Products of marine animals, n.e.s. . . . . 
a. Sponges . • . . . . . . . · · · · · · · · 
b. Other (not including fish roe intended for food) . 

408. Other products of animal origin, n.e.s.. . . . 
a. H urn an hair . . . . . . . · · · · · · · · 
b. Birds' skins, feathers, etc. • . . . . · . . · · · · 
c. Bones Ivory horns, hoofs, claws and similar products 
d. Produ~ts us~d In medicine and perfumery . • . . . 
e. Other descriptions • . . • . . . • · . . . · • · 

409. Products of horticulture, n.e.s. . . . . . . · · · 
a. Bulbs, tubers and rhizomes of flowering or foliage 

b. g~m~gs; siips, ih;e ~es' a;.d· olh~r iive pl~nts : : : 
c. Cut flowers and foliage . . . . . · · . . · · • · 

410. Seeds for sowing n.e.s. . . · · · · · · · · · · · 
411. Plants and parts of plants for use in dyeing and 

tanning, whether ground or not . . . . . · · · 
412. Other plants, seeds, flo~e~s and parts of plants n.e.s. 

(mainly for use in mediCmes or perfumery) . • . . 

1, 2 7a 
10, 11, 12 7a 
30 3a 

3a 
• 
• 

3a 
36 • 
(32), (35), (37), (38) • 

3a 
29 • 
33 • 
34, (35) • 
!37) • 
32), (38), 39 • 

2a or 9c 

40 2a 
41, 42 2a 
43, 44 9c 
84 2a 

92 3a 

88, 89a, b,. 3a 
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CoJ'Telpondinr Item 
of the Draft Cuatom• 

Nomenclature 

413. Gums, resins and balsams . • . · · . . . . 
a. Pine resin . . . . • • . . • • 
b. Gums for varnishes and lacquers . • • • • • . . . . . 

. . . . . . . . . . . 
c. Others . • • • • . . 

414. Vegetabl~ extracts, n.e.s. 
a. Opmm . . • • • . • 

415. Veg!ia~\~erm~t~ri~l~ ·fo~ "piaiti~g (f~r · ba;k~t~a-re, 
plaited rugs etc.) . • . . . . · · · · · · · · · 

416. Crude and semi-manufactured vegetable products 
n.e.s. . .. . . . . · . . . . 

a. Wine lees • . . . . . . · • · • · • 
b. Others . . . . . · · · · · • • • · · • • • 

417. Ice, natural or manufactured. . . . · · · • · 
Chapter 48. - Manufactured Artie!~ n.e.s. 

(Under each heading, parts should be mcluded 
wherever possible.) 

418. Scientific, medical and optical instruments and 
appliances . . . . . . . . . . .. · · · · · · · 

a. Photographic and cinematographiC apparatus and 
appliances . . . . • . • • • . : ·· · • · • · · 

b. Other optical instruments and appliances . . . . . • 

!i!l 
94b 
94a,. c, d 

95 

167 
96-99 
(151b) 

913, 914 
908-912, 915 

661, 923, 924 

Clasaiftcatton by 
etage ofJ'roductJon 

an uae 

3a 
I 

I 

I 

3b 
I 

I 

3a 

3a 
I 

I 

3a or 3b 

10c or 7c 

I 

I 

I 
c. Surgical and medical instruments and appliances, 

including artificial teeth . . . . . . . . . • • · · 
d. Other • • . • . • . . . . . • . . . . . · • · 916-922, 925-927 I 

419. \Vatches, watch-movements, cases and other parts 
of watches . . . . . . . . . . · · · 

420. Clocks, clock-movements . . . . . . . 
421. Phonographs (gramophones) and records 
42"2. Other musical instruments . . . . . . 

a. Pianos and piano-playing mechanisms • • • • . 
b. Other . . • • . • • • • • . . . . . • . . 

423. Fire-arms of war and other arms of war (including 
"tanks " and armoured vehicles for military use) 

424. Projectiles and ammunition for arms of war .• 
425. Other arms . • . . . . . • . . . . . . . . 

a. Side arms (swords, etc.) . . . • . . . . . . • • 
b. Fire-arms, other than (ire-arms of war . . . . • • 

426. Ammunition for firearms other than arms of war. 
427. Propellant powders and high explosives. . . . . 
428. Fuses, primers and detonators. . . . • . . . . 
429. Matches . . . . . . . . . . . . . . . . . . 
430. Pyrotechnical articles (fireworks) and articles of 

inflammable materials n.e.s.. . . . . . . . . . . 
431. Umbrellas, parasols, walking-sticks and whips. . . 
432. Prepared decorative feathers and human hair; 

artificial flowers, foliage and fruits ; articles made 
from these materials ; fans of all kinds. . . . . . 

433. Manufactures of gut, except strings for musical 
instruments. . . . . . . . . . . . • . . . . . 

434. Buttons and studs . . . . . . . . . . . . • • • 
435. Fancy carved or moulded articles of natural animal 

or vegetable or artificial plastic materials (coral, 
tortoise-shell, mother-of-pearl, ivory, bone, horn ; 
corozo, areca-nut etc.; jet, amber, amberoid, meer
scha urn ; celluloids, galalith and other artificial 
plastic materials) n.e.s. . . . . . . . . . . . . • 

436. Articles of vegetable plaiting materials (bamboo 
straw, willow, etc.) n.e.s. . . . . . . . . . . • : 

a. Furniture . . • • • • • • . . . . • . • • . 
b. Mats and matting • . . . . . . . . . • • • • • 
e. Other1 including plaited packing materials • • • • • 

437. Brooms ana brushes . . . . . . . . . • • • • • 
438.. Sieves . . . . . . . . . . . . . . . . . . . . 
439. Toys, ~a.mes and sports goods, except arms and 

ammumtJOn . . . . • . . . . . . . • . 
440. Fountain pens, propelling pencils, pen and pencil 

holders . . . . . . . . . . . . . . . . . . . 
441. Sealing wax . . • • . . . . • . . . . • 
442. Pipes, cigar-holders and cigarette-holders. . : : : 
443. Films other than cinematographic (moving picture) 

plateJ a!ld paper sensitised for photography. • . . 
a. Filma and/lales • • • 

.. b. Pa~n an. cardJ. . . : : : : : : : : : : : : : 
444. ~JOilmauJgraptuc (moving picture} films not sensi

tllll" . .d, or sensitised hut not exposed. . .' • • • . . 

928-932 10c 
933-935 10c 
943, 944a 10c 

10c 
936, (938l I 

937, (938 , 939- I 

942, 944b, 945-950 

952 7c 
955 3c 

10c 
951 I 

953, 954 • 
956 9c 
334-336 3c 
337, 3~8 3c 
340 9c 

339, 341 9c 
617-621 9c 

622-627 9c 

365 9c 
981 3c 

957-967 10c 

10c or 3b 
413 10c 
412b lOc 
411,412a, c,414 10c or 3b 
968-972 9c 
973 7c 

974-980 9c 

982-983 10c 
312 9c 
984, 985 IOc 

9c 
294, 295 I 
296 I 

293a, b 3c 
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445. Cinematographic (moving picture) films, exposed, 
whether developed or not . . . . . . . . . . . . 

446. Works of art and articles for collections . . . . . . 
a. Works of art . . . . . . . . . . . . . . . . . 
b. Other articles for collection . . . . . . . . . . . 

447. Books, pamphlets, periodicals, music, maps and 
plans . . . . . . . . . . . . . . . 

a. Books and pamphlets 
b. Newspapers and periodicals . . . . . . 
c. Music . . . . . . . . . . . . . . . . . . . . 

Corresponding Item 
of the Draft Custo1111 

Nomenclature 

293c, d 

986-988 
989-991 

d. Maps and plans . . . . . . . . . . . . . . . . 
448. Pictures and designs printed or otherwise reproduced 

on paper or cardboard . . . . 

436a 
436b 
436c 
436d 

a. Picture post-cards . . . . . . . 
b. Playing-cards • . . . . . . . . . . 
c. Other . . . . . . . . . . . . . • . . . . 

449. Other printed matter, paper or cardboard. . . 
450. Postal packages not classified according to kind 

437 
438 
439 
440 -· 

Cla11lflcatlon by 
atage of producUoD 

anduee 

3c 
lOc 

• 
• 

9c 
• 
• 
• 
• 

9c 
• 
• 
• 

9c 

SECTION XVI. - RETURNED GooDs AND SPECIAL TRANSACTIONS. 

Chapter 49. - Returned Goods and Speclal Transactions. 

451. Goods returned to the country whence exported 
452. Special transactions . . . . . . . . . . . . -· 

a. Personal effects of travellers and migrants • . . 
b. Samples and articles temporarily admitted . . . 
c. Other special eases • • • • . • • • • • . • . 

-· _. -· 
SECTION XVII. - GoLD AND SPECIE • 

• 
Chapter 60 • .:.... Gold and Specie. 

453. Gold metal . . . . . . . . . . . . . . . . . . 
a. In bars (in the form accepted in inter-bank trans-

actions) . . . • . . . . . . . • • • • • . . . • 
b. Other unworked gold • . . . • . . . . . . . . 

453. • According to the practice of the country concerned, 
crude silver should be shown here or in Chapter 39 
(item 319). 

454. Gold coins 
455. Silver coins 
456. Base metal coms 

• NoL covorod by Lbo CusLoma Nomonclnluro. 

(685) 
(685) 

693 
694 
695 

• 

-· 



-24-

Appendix II. 

CLASSIFICATION OF. COMMODITIES BY STAGE OF PRODUCTION AND USE. 

INTRODUCTION. 

For reason set forth in the previous report of this Committee (repr~duced ~s Appendix. III 
of this document), different principles of classification were employed m frammg the sectiOns 
and chapters for different parts of the Minimum List. . To a large extent, they were based 
on the nature of the material entering into the commodities, but in other cases the use to 
which the products are put was made a basis for grouping, and still other chapters were 
distinguished on the basis of stage of _Production.. . ·. . . . . . 

In its previous report, the Comm1ttee suggested the destrabthty of classtfymg stallsttcs 
of exports and imports in two or more different ways, and particularly of classifying them 
according to a combination of the principle of stage of production and the principle of the use 
of the several commodities. A number of governments in commenting on the Minimum List 
have also urged the Committee to prepare a supplementary classification on this combination 
basis. The present Appendix represents the result of this work. The names of the groups 
distinguished are cla§sified in Section A of this Appendix. Section B sets forth the conceptions 
underlying these groups. In Section C, the individual items of the list are allocated among the 
groups. It may be noted also that, in the Minimum List itself, .the proper allocation of each 
item according to stage of production and use is indicated in the last column. 

A. LIST OF GROUPS. 

' 
This classification distinguishes thr~e lettered groups based on the stage of production 

and ten numbered groups based on use (m the sense of the word " use " more fully explained 
in Section B below). These groups are as follows : 

GROUPS BASED ON STAGE OF PRODUCTION. 

a. Crude. · 

b. Simply transformed. 

c. More elaborately transformed. 

GROUPS BASED ON UsE. 

Malerials for Production. 

1. Materials for the production of human food, of beverages and of tobacco (all 
non-durable). 

2. Materials for agricultural production (all non-durable). 

3. Non-durable materials for industry and commerce (except groups 1 and 2). 

4. Durable materials for industry and commerce. 

5. Animal and vegetable oils and fats and materials therefor (all non-durable). 

6. Fuels, electric energy and lubricants (all non-durable). 

7. Capital equipment for agriculture, industry and commerce (all durable). 

Arlicle1 ready for Retail Sale or for Consumers' Use. 

8. Food, beverages and tobacco (all non-durable). 

9. Other non-durable articles. 
10. Durable equipment (" consumers' capital "). 

A cross clasijificalion of lettered groups a d th b · 
most convenient m•lthod is to sub-divide each ~ be dum ered groups IS proposed. The 
the lettered groups (ba~w.d on stage of produelionJ~t~r!h·ghout (based o~ .uKe) acc.ording to 
callf!s, •m}y one or two of the lettered groups will be fo Je tl~ commodJLJes _fall ; m several 
gt''up. fhe result of this cross classification appears i~Se:lJgn~~.ble to the g•ven numbered 
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B. DISCUSSION OF THE PRINCIPLES OF CLASSIFICATION INVOLVED. 

I. INTER-RELATION OF THE PRINCIPLES OF STAGE OF PRODUCTION AND UsE. 

Alt~ough groupings of commodities. (in statistics of international trade, of production 
or of pr1ces) accordmg !-<> the so-ca~led pnnciple of stage of production have often been made 
by governmental agencies or by pnvate agencies and individuals careful examination of these 
groupings! and of the ~iscu.ssions accompanying them, indicate~ that those undertaking the 
class!ficatJ.on have had m mm~ at lea.st two and often three aspects under which commodities 
!Day be v1ewed. If a clear p1ct?re 1s to be gained of the nature and trends of a country's 
mdustr~ and commerc~, ~nd part1cularly of the movements of the business cycle, it is necessary 
to cons1der (a) the d1stmct10n between the cruder and the more advanced commodities 
(stage of production in the strict sense); (b) the distinction between commodities ready for 
consumplion and other commodities, and (c) the distinction between non-durable and durable 
commodities. 

The distinctions under (a) and (b) are by no means always identical. Potatoes for 
exa'?ple, are cr.ude, but they are also ready for human consumption. On the other hand, 
bod1es or chass1s or motors for motor vehicles are highly elaborated commodities, but they 
are not ready for the use of consumers. 

The distinction between durable and non-durable commodities is particularly significant 
with respect. to the movements of the business cycle. 

Fimshed durable commodities constitute capital equipment of producers on the one hand 
or of consumers (residential buildings, private motor-cars) on the other. Phrases also used 
with respect to these items are .. rroducers' investment goods .. and .. consumers' investment 
goods ". The demand for capita equipment, of both kinds, varies more widely with the ups 
and downs of the business cycle than does the demand for non-durable consumption goods. 
This difference in demand affects not only finished articles, but. the materials entering into 
those articles. . 

A classification of commodities which takes into account points (b) and (c) above 
mentioned, may be called a classification by use, that word being here employed in a sense 
quite different from that. of the nature of the human wants which the commodities satisfy. 
The phrase " readiness for use " conveys part. of the conception involved, but. does not carry 
with it. also the distinction as to durability. 

II. THE SEGREGATION OF Fooo. 

In the statistics of many countries, and in the Brussels classification, a basic distinction 
is made between articles of food on the one hand and all other articles. This, of course, is a 
distinction according to use in the second sense above mentioned, but. it. is one of such great. 
importance from the economic standpoint. that the Committee has incorporated it. in its general 
plans for grouping commodities, both in the Minimum List. itself and in the present classifica
tion by stage of production and use. 

III. CLASSIFICATION BY STAGE OF PRODUCTION. 

Certain· countries which undertake to classify imports and exports according to stage of 
production distinguish only two groups, while others distinguish three. Where only two 
groups are distinguished, practice differs widely with respect. to the assigning of n?merous 
commodities to the less advanced or the more advanced group. On the whole, 1t seems 
preferable to distinguish three groups, while insisting, however, that the first of these groups, 
the crude articles shall be set ofT with special sharpness from the other two. " Crude articles" 
are intended by the Committee to represent ?rdinarily t~e di~ct products of the extractiv.e 
industries (agriculture, mining, fores~ry, fisher1es an~ huntmg); 1~ some cases, these commodi
ties have been subjected to a very s1mple preparallon by the pr1mary producers themselves, 
or have been so assorted and packed as may be necessary for their entry into international 
commerce. 

The distinction between commodities simply transforme~ a~d !-lJose more elaborately 
transformed, cannot be drawn with .s?ch sharpness as the d1stmclion between them ~nd 
the crude articles. Many commod1ll~s go throug~ numerous stages of transf~rmahon 
before they become finished consumers goods or eqmpm~nt. In general, the Comm1ttee has 
aimed at including in its group b (simply transformed art1~les) the products ~s they leave the 
hands of the manufacturing industry whiCh underta~es the1r first transformation, even Uwugh, 
within this manufacturing industry, several success1ve processes ~ay. be performed, and ~ven 
though in some cases, these success1ve processes may be conducl~d m d1~Terent. plants. Artic.lt•s 
resulting from still further elaboration in one or more other mdustr1es are all clast<ed w1th 
group c. 
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. fi d •t racticable to carry through the 
It is possible that some countnes may tn~t m 1 p~rts of the classification, but all 

distinction between groups ~ ~nd ~· at .lhas ' m s~leeaccuracy between crude articles and 
countries should be able to dlstmgmsh wit f retas~na rocesses 
those which have been subjected to manu ac urmg P · 

IV. CLASSIFICATION BY UsE. 

P d r Producers' Equipment and Consumers' 
(a) Distinclion between Materials for ro uc 10n, 

Goods. 

From the standpoint of use (in ~he special sense here i~~:~~~et:a~~fr;::~~\~i~s o:.n:Jr 
conveniently ~e grouped. into three m.aJor classes:. (1) m~t~ nt ( roducers' capital); and 
auxilia.ry use m product1ve proces~.e:h: (lt·p~o;~ocJ~v:o~~rtfutees thf final goal of productive 
(3~a~~~cle:O re~~fc~o~o~~~~m~~!r 'thelsoth~r two classes contribute. There are,. ho7ever, 
ac VI y~ s of articles which cannot readily be distributed among these thr~e mam c asses. 
~h~ ~nfa1 and vegetable oils and fats are partly used for human cons~~f:~~~~= :~od~r~~~ 
partly serve as materials for fu.rther mai_~ufacture (soa)! etc.). t T~els f~rnishing po!er for 
materials for transformation by mdustry, m pa~ as auXI I:ry rna erm It has been deemed 
industry and commerce, and in part for the d1re~t use o consumers. . . 
necessary to introduce two special grou~s to proVIde for these commod1ties. 

(b) Sub-groups of Materials for Production. 

The Committee has sub-divided materials for production ~nto four groups, which, in its 
opinion, will serve more clearly to indicate the nature of ~he mdus~ry a.nd commerce of the 
several countries. One group is set aside to cover materials entenng ~nto food, b~v~rages 
and tobacco. The second represents materials used by the agricultural. n~dustry, pr~nc1pally 
themselves products of agriculture (food for animals). In the statiSticS of agricultural 
production of any country, great duplication is involved if the value of farm produ.cts used 
on farms for productive processes is added to the valu~ of the. final products of agr1cultur~. 
The distinction between non-durable and durable matenals for mdustry and .commerce draws 
its significance from the difference between the demand for permanent eqmpment (whether 
for producers or consumers) and the demand for other consumers' goods. 

V. DIFFICULTIES OF ALLOCATION OF CoMMODITIES AMONG THE GROUPS. 

However numerous the groups distinguished, and however logically they may be defined, 
many commodities do not lend themselves readily to allocation. 

A single commodity may have two or more different uses. It must be allocated to the 
use which is dominant. From time to time, the dominant use may change in a given country. 
At any given time, the dominant use in one country may be different from that in another. 
In the case of numerous items, the Committee has found it necessary to indicate alternative 
allocations, according to use, leaving it to each country to classify the item according to the 
dominant use in that country. 

A single illustration of this problem of differences in use may be mentioned - namely, 
the case of cloth. Some decades ago, most cloth went from textile factories either to local 
bespoke tailors or to homes to be transformed into garments or other articles. At that time, 
cloth could properly have been classified, in the statistics of all countries, under group 9 of 
the present classification (non-durable goods ready for retail sale or for consumers' use). At 
present, however, the greater part of the cloth goes to clothing and other factories, where it 
11 transformed before reaching the retail dealer or the consumer. Cloth should therefore be 
classed not with group 9 but with group 3 (non-durable materials for industry and commerce). 

. Sti~l gr:eater difficulties of allocatio~, both as regar.d~ use and as regards sta!!"e of produc
tion, anse m_the ~ase of the numerous 1tems of th~ ~llmmum List which compriSe more than 
one eomn:tod1ty; _1n some ease~, ~umer?us ~ommod.lbes.. Although the Committee has sou~ht 
as ffJr as 1s pract1cable to a~oid mcludmg In a1_1y g~ven Item of the List commodities differmg 
radic.ally from one another I!! stage ?f.produ~tJOn or u~e, the necessity for severe condensation 
has, m som~ ca~s, resulte.d II_~ combmmg ary.Icles that.m fact vary in these respects. In such 
ca~s! the Committee has 1;'1d1cated alternati.ve allocatiOns of the commodities. Each country 
~e•m'?g. to make use of th1s method of class1fl~ation will find it necessary to allocate any such 
~te!f~,d 1t n:tust be allocated ae a whole, accordmg to the predominant nature of the commodity 
1n 1f.J ~n JD~ustry and I'.O~~erce. . Of ~ourse_, those countries which distinguish sub-divisions 
<J~ any g.JVen 1tem p~ the Mm1mum L1st Will be In a position to allocate the several parts thereof 
w1th greater precJsJon. · 
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C. CLASSIFICATION BY STAGE OF PRODU.CTION AND USE. 

Nole.- The fact that any number of an item is given in parentheses indicates that this item may 
comprise merchandise varying in use or stage of production. In such cases, the Item should be allocated 
by each country to that particular group which represents its predominant use and nature in that country. 

Lettered sub-items of the Minimum List are only shown if the various sub-items of it numbered 
item fall under diiTerent groups. 

1. MATERIALS FOR THE PRODUCTION OF HUMAN FooD, OF BEVERAGES AND OF TOBACCO 
(ALL NoN-DURABLE). 

a. Crude. 

1. Bovine cattle, including buffaloes. 
2. Sheep and lambs. 
3. Swine. 
4. Poultry. 
5. Other kinds of live animals chiefly for food (goats and kids, domestic hares and rabbits, 

game birds and animals). · 
26. Wheat, spell and meslin. 
27. Rye. 
28. Rice in the husk. 

(30). Barley (see also under 2a). ' 
(32). Maize (Indian corn) (see also under 2a). 
(33). Other cereals (see also under 2a). 
55. Hops, hop cones and Iupulin. 
56. Crude vegetable products chiefly for human food n.e.s. 
64. Coffee, not roasted. . 
68. Cocoa beans, including husks and shells. 
85. Unmanufactured tobacco. 

b. Simply transformed. 

20. Eggs not in the shell, yolks of eggs. 
34. Meal and flour of wheat, spell and meslin. 
35. Rye meal and flour. 
36. Meal and flour of other, or of mixed, cereals. 
38. Malt. 
59. Beet and cane sugar, not refined. 
61. Other sugars (glucose, maltose, lactose, etc.). 

(62). Molasses, not edible (see also under 2b). 
122.a. Starches and starchy substances, chiefly for food. 

2. MATERIALS FOR AGRICULTURAL PRODUCTION (ALL NoN-DURABLE). 

(30). Barley (see also under la). 
31. Oats. 

a. Crude. 

(32l. Maize (Indian corn) (see also under Ia). 
(33 . Other cereals (see also under la). 
79. Cereal straw, including chopped straw. 
80. Hay and fodder, green or dry. . 

138. Fertilisers of animal or vegetable origin, not chemiCally prepared. 
139. Natural sodium nitrate. 
142. Natural phosphates, ground or not. 
144. Crude potash salts. 
409. Products of horticulture n.e.s. : 

a. Bulbs, tubers and rhizomes of flowering or foliage plants. 
b. Cuttings, slips, live trees and other live plants. 

410. Seeds for sowing. 

b. Simply transformed. 

(62). 1\lolasses, not edible (see also under lb). 
81. Offals from the preparation of cereals. . . 
82. Oil-seed cake and meal and other vegetable-Oil n:sidl!es. . 
83. Wastes and by-products of the other food-preparmg mdustries. 
84. Feeding-stulTs for animals, manufactured, n.e.s. . 

140. Synthetic nitrates of. sodium, calci'-;lm and .~~:mmoma. 
141. Other nitrogenous mmeral or chemical fertlhsers. . 
143. Phosphates, other than natural, including superphosphates and bas1c slag. 
145. Potash fertilisers, other than crude potash salts. 
146. Mineral and chemical fertilisers n.e.s. and compound manures. 
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3. NoN-DURABLE MATERIALS FOR INDUSTRY AND CoMMERCE (EXCEPT GROUPS 1 AND 2). 

a. Crude. 

147. Crude rubber and rubber substitutes (gutta percha, halala, etc.). 
149. Wastes of rubber and of rubber substitutes. 
155. Pulpwood. 
172. Cork, raw or partly worked. . 
174. Paper waste, old paper, etc. . · If k" d k" ) 
186. Hides of cattle, including buffalo, undressed ( excludmg ca s ms an Ips • 
187. Other hides or skins, undressed. 
189. Waste and used leather. 
193. Fur skins, undressed. 
195. Silk cocoons. 
196. Silk noils, waste and floss silk. 
198. Sheep's and lambs' wool, greasy or back-washed. 
199. Sheep's and lambs' wool, scoured. . . . 
200. Other fine animal hair suitable for spmmng n.e.s. (goat, An~ora rabbits, etc.). . 
201. Fine animal hair not suitable for spinning (beaver, hare, rabbit, except Angora rabbit}. 
202. Horsehair and other coarse hair, including curled hair. 
203. Wool shoddy. 
205. Waste of wool and of other animal hair. 
206. Raw cotton. 
207. Cotton waste and devilled cotton,.raw, excluding linters. 

(210). Flax and flax tow (see also under 3b). · · 
(211). Hemp and hemp tow (Cannabis salioa and Crolalaria juncea) (see also under 3bJ. 
(212). Ramie fibre. 
(213). Jute and jute tow (see also under 3bJ. 
214. Other vegetable textile fibres. 
215. Waste material from textile fabrics, rags. 
288. Salt. 
289. Sulphur. 
297. Other non-metallic minerals n.e.s. 
405. Pigs' and boars' bristles. 
406. Intestines, stomachs and bladders of animals, other than marine, for use as food 

containers or for industrial uses. 
407. Products of marine animals n.e.s. 
408. Other products of animal origin n.e.s. 
411. Plants and parts of plants for use in dyeing and tanning, whether ground or not. 
412. Other plants, seeds, flowers and parts of plants n.e.s. (mainly for use in medicines or 

perfumery). 
413. Gums, resins and balsams. 
415. Vegetable materials for plaiting (for basketware, plaited rugs, etc.). 
416. Crude and semi-manufactured vegetable products n.e.s. 

(417). Ice, natural (see also under 3b). 

114. Chemical elements n.e.s. 
115. Compressed gases. 
121. Turpentine. 

b. Simply transformed. 

122b. Starches, starchy substances and gluten, other than for food. 
126a. Tanning extracts of vegetable origin. 
127. Extracts for dyeing. 
129. Other colouring materials, semi-manufactured. 
163. Boxes, cases and crates and parts thereof. 

(164). Other wood simply shaped or worked n.e.s. (see also under 4b) 
175. Mechanical wood-pulp. · 
176. Chemical pulp of wood, straw, fibres and rags. 
188. Leather. 
190. Imitation or artificial leather with a basis of leather waste. 
194. Dressed furs, not made-up. 
204. Wool and fine hair carded or combed. 
2118. Cotton, cotton waste and devilled cotton, bleached or dyed. 
2/J'J. Cotton carded or combed. 

(21fJ). Flax and flax tow (see also under 3a). · 
(211 ). Hemp and hemp tow (Cannabis salioa and Crolalaria juncea) (see also under 3a) 
(21=~). Jut~ anti Jute tow (1ee also under 3a). • 
211). Haw silk In akeins (not thrown). 
217a, b. Thrown Hilk and other silk yarns and thread except raw silk not put up for retail 

tall! .. 
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3. NoN-DURABLE MATERIALS FOR INDUSTRY AND COMMERCE (EXCEPT GRO~PS 1 AND 2) (continuation). 

b. Simply transformed (continuation). 
219a, b. Yarns of wool and hair, not put up for retail sale. 
220a, b. Cotton yarn and thread, not put up for retail sale. 
221a. Yarns and thread of flax, hemp and ramie not put up for retail sale. 
222. Yarns of other textile materials. ' 
223. Yarns of mixed textile and metal fibres. 
414. Vegetable extracts n.e.s. 

(417). Ice, ~anufacture~ (see also under 3a). 
(436c). Articles for packmg of vegetable plaiting materials (bamboo, straw, willow, etc.). (see 

also under IOc). 

e. More elaborately transformed. 

116. Inorganic and aliphatic organic acids. 
117. Inorganic chemicals (other than acids) and salts of aliphatic acids with inorganic bases. 
118. Ethyl alcohol, pure. 
119. Ethyl alcohol, denatured, and methyl alcohol. 
120. Organic compounds n.e.s. 
123. Casein, albumen, gelatine, glue and dressings. 
124. Chemical products n.e.s. : , 

a. Derivatives of cellulose, except collodions. 
b. Artificial plastic materials. 
(d) Other descriptions n.e.s. (see also under 9c). 

126b. Synthetic tanning materials. 
128. Dyestuffs prepared from coal tar; natural indigo. 
130. Prepared paints and enamels, varnishes, siccatives, mastics, printers' ink and inked 

' ribbons. 
133. Essential vegetable oils (except turpentine). 
134a. Synthetic perfumes, mixtures of perfumes and concentrated solutions of perfumes in 

greases and oils. 
136. Turkey red oils and other sulphoricinates. 
148. Reclaimed, imitation and artificial rubber, and artificial substitutes. 
151a, (b). Manufactures of soft rubber n.e.s. (see also under 9c). 
152a, (b). Articles of hard rubber n.e.s. (see also under 9c). 

(168). Cooperage products and parts therefor (see also under IOc). 
· 173b, c. Manufactures of cork other than materials for building and insulation. 

177. Cardboard, including eorruga ted cardboard. 
178. Newsprint paper. 
179. Common packing-paper. 
180. Other kinds of papers in rolls or sheets n.e.s. 
181. Wallpaper. 
182. Other special papers and cardboards, including cut-out. 
183. Paper bags, cardboard boxes and other containers of paper or cardboard. 

(185). Other manufactures of paper, cardboard or pulp n.e.s. (see also under 9c). 
197. Artificial textile fibres and waste of such fibres. 
218a, b. Yarns and thread of artificial textiles, not put up for retail sale. 
224. Velvets and plushes of silk, or of silk mixed with other textile fibres. 
225. Other silk fabrics n.e.s. 
226. Ribbons of silk. 
227. Trimmings, lace and lace net of silk. 
228. Velvets and plushes of artificial textile fibres pure or mixed with other textile fibres. 
229. Other fabrics of artificial textile fibres n.e.s. 
230. Ribbons of artificial textile fibres. 
231. Trimmings, lace and lace net of artificial textile fibres. 
232a, c, d. Fabrics of wool and other fine hair n.e.s. (excluding blankets, etc.) 
233. Trimmings and other small wares, lace and lace net of wool or other fine hair. 
234. Fabrics and other articles of horsehair or other coarse hair n.e.s. 
235. Cotton velvets and plushes. 
236. Other cotton fabrics (piece goods). 
237. Ribbons, tape and other small wares of cotton. 
238. Cotton lace and lace net. 
239. Fabrics (piece goods) of flax, hemp and ramie n.e.s. 
240. Fabrics (piece goods) of jute n.e.s. . 
241. Fabrics of other vegetable fibres n.e.s. and all articles of paper yarn. 
242. Velvets and plushes, ribbons and other small wares, lace and lace net of vegetable fibres 

mentioned in 239-241. 
243. · Fabrics and articles of mixed textile and metal fibres. 
245. Embroidery. 
246. Felts and felt articles except hats and hoods for hats (hat bodies). 
247. Cordage, cables, ropes and twine and manufactures the~of. . · 
248a, c. Fabrics and fells, impregnated or coated, exrept hnoleum, lmcrust.a, etc. 
249. Elastic fabrics, ribbons, webbing and other small wares. 
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C RCE (EXCEPT GROUPS 1 AND 2) ( conlinua!ion) • 
3. No:or-DURABLB MATERIALS POR INDUSTRY AND OMMB 

c. More elaboralelglrans{ormed (continuation). 

· h · I t" I e s (see also under 7c and 9c). 
(250). Other special tex(htilte bfabd~ICS) anfd !tel me antlecrai.a~r ~~~sk~·itt~d (but including fulled tricot). 
255a. Hoods for hats a o 1es o a , 
260. Uppers, legs and othe~ prepared parts of footwear. 
267. Bags or sacks for packmg, new or used. 
306. Carboys, botUes and flasks, unworked. 
307a. Bulbs for electric lamps and valves. 
314. Abrasive cloths and papers. 
366. Advanced manufactures of l~ad. 
368. Advanced manufactures of tm. 
424. Projectiles and ammunition for arll!-s of war. 
427. Propellant powders and high explosives. 
428. Fuses, primers and detonators. 
434. Buttons and studs. . . •t· d b t t d 
444. Cinematographic (moving picture) films, not sens1lised, or sens1 1se u no expose • 
445. Cinematographic (moving picture) films, exposed, whether developed or not. 

4. DuRABLE MATERIALS FOR INDUSTRY AND CoMMERCE. 

a. Crude. 

156. Wood in the round, whether rough-hewn, or not, conifer (exc_Iuding pulp_wood). 
157. Wood in the round, whether rough-hewn, or not, non-comfer (excludmg pulpwood). 
286. Sand. 
287. Clay. 
290. Natural abrasives. 
291. Building-stone. · 
292. Gravel and crushed stone for road-making and for concrete. 
293. Stone for industrial uses, including the making of lime and cement. 
294. Asbestos. 
317a, b. Precious and semi-precious stones, unworked, and pearls, unworked or worked, 

but not set. 
318. Ores of precious metals. 
324. Iron ores (except pyrites not roasted). 
325. Ores of metals chiefly used for alloymg with iron. 
326. Ores of non-ferrous base metals. 
327. Slag and other wastes from the treatment of metals, except basic slag. 

b. Simply transformed. 

158. Railway sleepers (ties). 
159. Wood, s!mply sawn lengthw!se or squared w!th the axe, conifer, n.e.s. 
160. Wood, srmply sawn lengthWISe or squared w1th the axe, non-conifer, n.e.s. 
161. Wood, planed, grooved or tongued, conifer. 
162. Wood, planed, grooved or tongued, non-conifer. 

(164). Other wood simply shaped or worked n.e.s. (see also under 3b). 
167. Veneers and plywood. 
295. Lime. 
296. Cement. 
298a, (b) B~cks, tiles, pipes, etc., of brick earth or ordinary baked clay (see also under lOc) 
303. Gl~ss.m the mass, bars and tubes, unworked, including broken and powdered glas~ 
(312). Buddmg-stone worked (see also under 4c). · 
319. Silver, crude. 
320. Silver, partly worked. 
321. Gold, partly worked. 
322. P!at~num and other metals of the platinum group, crude or partl k d 
328. Pig-Iron and ferro-alloys unworked. . Y wor e · 
329. Scrap iron and steel. 
330. Other crude iron and steel : simply cast (ingots bl k tc ) · 

(blooms, billets, slabs, etc.) requiring further ~an~fa~tuere. or Simply rolled or forged 
331. Ba_rs, ro~s and structural shapes of iron and steel. • 
332a. W1re of uon and steel, not barbed. 
3?.3. Plates, sheets, hoops and strips of iron and steel 
334. Tubes, pipes and fittings of iron and steel · 
335. Railway track material. ' 
3:~. Castings and forgings of iron and steel • in the rough or · 1 h" 
3:~7. e~Jpper, not refined, including scrap. ' Simp Y mac med. 
3:~. l?JfJ[Jer, !"efine~, including alloys of copper,. unwrought, 
3:~9. U.pper, mcludmg alloys of copper, wrought (bars rod h t 1 · . 

castmgs and forgings). ' 8• s ee s, caves, Wire, p1pes, tubes, 
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4. DURABLE MATERIALS FOR INDUSTRY AND COMMERCE (conlinuaflon). 

b. Simply transformed (continuation). 

340. Alum~n~um, unwrought, including scrap. 
341. Alummmm, wrought (bars, rods, sheets, leaves, wire, pipes, tubes, castings and forgings). 
342. Lead, unrefined or refined, unwrought, including scrap. 
343. L~ad, wrought (bars, rods, sheets, leaves, wire, pipes, tubes, castings and forgings). 
344. Z~nc, unrefined or refined, unwrought, including scrap. -
345. Zmc, wrought (bars, rods, sheets, leaves, wire, pipes, tubes, castings and forgings). 
346. Tin, unwrought, including scrap and solder. 
347. Tin, wrought (bars, rods, sheets, leaves, wire, pipes, tubes, castings and forgings). 
348. Other non-ferrous base metals, unwrought, including scrap. 
349. Other non-ferrous base metals, wrought {bars, rods; sheets, leaves, wire, pipes, tubes, 

castings and forgings). 

c. More elaborately transformed. 

165. Blocks and strips for parquet flooring. 
166. Beadings and mouldings. 
169. Builder's woodwork (doors, sash and other millwork) n.e.s. 
173a. Manufactures of cork for building and insulation. 
248b. Linoleum, lincrusta, etc. 

(299). Refractory articles, n.e.s. (bricks, pipes, etc.) (see also under 7c). 
(302). Articles of stoneware and articles of pottery n.e.s. (see also under 7c and lOc). 
304a, c, (d). Plate and sheet glass (see also under 10c). 
305. Tiles, paving-blocks and squares of cast or pressed glass. 
309. Optical glass and spectacle glass, crude. 

(312). Building ,_stone, worked (see also under 4b). 
315. Manufactures of asbestos. 
316a, b, (c). Other manufactures of non-metallic minerals n.e.s. (see also under lOc). 
317c. Precious and semi-precious stones cut, but not set. 
352. Wire netting, wire fencing, wire mesh and expanded metal of iron or steel. 
353. Nails, bolts, nuts, screws, etc., of iron or steel. 

(354). Needles and pins, of iron or steel, n.e.s. (see also under lOc). · 
355. Hardware of iron or steel {locks and keys ; fittings for doors, windows, furniture, vehicles, 

harness, trunks, etc.). 
363c, (d). Springs and other manufactures chiefly of iron or steel n.e.s. (see also under 7c 

and lOc). 
364a, (b). Advanced manufactures of copper n.e.s .. (see also under 7c and toe). 

(365). Advanced manufactures of aluminium (see also under 10c and 7c). 
(367). Advanced manufactures of zinc (see also under IOc and 7c). 
369(a), b. Advanced manufactures of other base metals (see also under toe). 

5. ANIMAL AND VEGETABLE OILS AND FATS AND MATERIALS THEREFOR (ALL NoN-DURABLE). 

a. Crude. 
87. Ground nuts (peanuts) not shelled. 
88. Ground nuts (peanuts) shelled. 
89. Copra. 
90. Palm kernels. 
91. Soya beans. 
92. Linseed. 
93. Cotton seed. 
94. Other oil-seeds, nuts and kernels. 

b. Simply transformed. 

95. 
96. 
97. 
98. 
99. 

100. 
101. 
102. 
103. 
104. 
105. 
106. 
107. 
108. 
109. 
llO. 
111. 
112. 
ll3. 

Lard, not including neutral lard. 
Oils from fish and marine animals. 
Other animal oils, fats and greases. 
Linseed oil. 
Soyabean oil. 
Cottonseed oil. 
Groundnut (peanut) oil. 
Olive oil. 
Palm oil. 
Palm-kernel oil. 
Coconut (copra) oil, unrefined. 
Coconut (copra) oil, refined. 
Other oils from seeds, nuts and ker?els. . . . . . 
Oils, oxidised or blown, of every kmd, hnseed and Similar Oils, boiled. 
Hydrogenated oils and fats. . . . 
Margarine, lard substitutes and s1miiar edible fats. 
Glycerine. · f 
Acid oils, fatty acids and solid re~i~ues from the treatment of o1ls and ats. 
Waxes of animal and vegetable ongm. 
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ENERG
Y AND LUBRICANTS (ALL NoN-DURABLE). 

6. FttELS, ELECTRIC 

a. Crude. 

153. Wood for fuel. 
269. Coal. 
270. Lignite. 
271. Peat. 

(273). Gas, natural. 
274. Natural asphalt. d tl fi d petroleum for further refining. 
275. Crude petroleum an par Y re me 

'b. Simply transformed. 

154. Charcoal. 
272. Briquettes of coal, lignite or peat. 
(•J73) Gas manufactured. . • . .1 ) 
276. · Mot~r spirit (gasoline and other light ~His f?r SJ!lll ar/) ses • 
277. Lamp oil and whit_e spirit (kerosene; Illummatmg o · 
278. Gas oil and fuel Oil. . 1 d' . lures with animal and vegetable lubricants. 
279. Lubricating oils and greases, me u mg mix 
280. Coke of coal, of lignite and of petroleum. . . . 

~~: ~l[ch~:e~i~, ~!~r~l~u~~:~:~~~u:!d 0:t~~~ ~;~~!~~~~ts of coal and petroleum (including 
mixtures with asphalt) n.e.s. 

283. .Mineral jelly and waxes. 
284. Candles and tapers. 
285. Electric energy. 

7. CAPITAL EQUIPMENT FOR AGRICULTURAL, INDUSTRY AND COMMERCE {ALL DURABLE). 

a. Crude. 

403. Live horses, asses and mules. 
404. Other live animals, not for food. 

c. More elaborately transformed. 

191. Saddlery and harness-makers' goods, excluding gaiters and leggings. . · 
192a, (d). Machine belting of leather and other articles made of leather. or skm n.e.s. (see also 

under 9c). 
(250b). Other special textile fabrics and technical articles n.e.s. (see also under 3c). 
(299). Refractory articles n.e.s. (retorts, crucibles, etc.) (see also under 4c). 
(30'2). Articles of stoneware and articles of pottery n.e.s. (see also under 4c and lOc ). 
307c. Glassware for laboratory use. 
313. Grinding and polishing wheels and stones. 
332b. Barbed wire of iron and steel. 
350. Metallic structures of iron and steel and their finished or processed parts. 
351. Wire cables and ropes, iron or steel. 
(356). Stoves, grates and ranges, boilers and radiators for central heating of iron or steel 

(see also under IOc). 
357. Safes, strong-room fittings and strong boxes of iron or steel. 

(3&8). Furniture of iron and steel (see also under IOc). 
360. Hand tools of iron or steel mainly for agricultural use. 
361. Other tools of iron or steel. 
363. Other manufactures chiefly of iron or steel n.e.s. : 

a. Containers for liquids and gases. 
b. Chains. 
(d). Other (see also under 4c and tOe). 

(364b). Advanced manufactures of copper n.e.s. (see also under 4c and tOe) 
(365). Advanced manufactures of aluminium (see also under tOe and 4c) · 
(367). Ad_vanced manufactures of zinc (see also under lOc and 4c). · 
37la. Pnnters' type, stereotypes, etc. 
372. Prime movers. 
373. Al!rlcultural machinery and appliances. 
374. Office machines and appliances. 

\ 

~zo. Othe~ machines and applian~es n.e.s. (c~iefly for industrial and commercial equipment.). 
-:11. ~ladune parts and accessones not assignable to a particular class of machinery, .n8. JJynam<JK, motors, converters, transformers. 
379. El<:dric batteries and accumulators. 
:wJ. Bulbs and tubes for electric lighting, complete. 
3i;l(a), b. Apparatus for telt:graphy and telephony, wireless or other (see. also under IOc\. 
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7. CAPITAL EQUIPMENT FOR AGRICULTURE, INDUSTRY AND COMMERCE (ALL DURABLE) (conlinualion)" 

c. More elaboralely lransformed (continuation). 

382. Insulated cables and wire for electricity. 
(384). Other appliances and apparatus n.e.s. (see also under lOc). 
385. Part~ and accessories not assignable to a particular class of machinery, apparatus or 

apphances. 
386. Railway locomotives. 
387 .. Rail motors (cars for railways with power equipment). 
388. Railway cars and wagons, without power equipment. 
389. Parts of railway rolling-stock (except electric parts, internal combustion or explosion 

engines and parts thereof}. 
390. Signalling and other track equipment for railways n.e.s. and parts thereof, except electric 

parts. · 
391. Tractors with explosion or internal combustion, including gas engines. 
393. Road motor vehicles (other than private cars and taxicabs) complete. 
395. Chassis of road motor vehicles of the class specified in 393 with engines mounted. 

(396). Bodies and other parts of road motor vehicles and tractors n.e.s. (see also under lOc). 
399. Other vehicles, including detached parts and pieces (except rubber tyres). 
400. Aircraft. 
401. Vessels exceeding 100 gross registered tons. 

(402). Other ships and boats (see also under 10c). 
(418). Scientific, medical and optical instruments and appliances (see also under lOc). 
423 .. Firearms of war and other arms of war (including " tanks " and armoured vehicles for 

military use). , 
438. Sieves. · 

8. FooD, BEVERAGES AND ToBAcco (ALL NoN-DURABLE). 

a. Crude. 

15. Milk and cream, fresh. 
19. Eggs in the shell. 
21. Natural honey. 
22. Fish, fresh, chilled or frozen. 
23. Fish, salted, dried or smoked, not further prepared. · 
24. Crustaceans and molluscs, fresh, chilled, frozen, salted or simply cooked. -
42. Citrous fruits. 
43. Bananas. 
44. Other tropical fruits, fresh. 
45. Apples. · · 
46. Other fruits of temperate countries, fresh. 
4 7. Dried fruits. 
48. Edible nuts, other than nuts chiefly used for extraction of oil. 
50. Potatoes, fresh (not including sweet potatoes). 
51. Other vegetables chiefly for human food (including olives), fresh or simply preserved 

in brine. 
52. Beans, peas, lentils and other legumes (pulses), dry, including split (including dried 

legumes used chiefly for animal food). 
53. Other dried vegetables. 
67. Tea and matll. 
70. Spices. 

Meal, fresh, chilled or frozen. 

b. Simply transformed. 

6. Meat. of bovine cattle (beef and veal). 
7. Mutton and lamb. 
8. Meat of swine (pork). 
9. Poultry. 

10. Other kinds. 

Meal, salted, dried, smoked, cooked or otherwise simply prepared. 
11. Meat of swine (bacon and hams, pork). 
12. Other kinds. 
16. Milk and cream, evaporated, condensed or dried. 
17. Butter (fresh or salted) including melted. 

~g: ~~~=~~ot. in the husk, including polished and broken rice. . . 
37. Groats, semolina and fcerdeal,~)flaked, pearled or prepared !n a manner not otherwise 

specified (" breakfast oo s . 
57. Flour, semolina and flakes of potatoes and flour n.e.s. 

(58). Vegetable preparations for food n.e.s. (see also under Sc). 
65. CotTee, roasted. 
71. Natural and artificial waters. 
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8. FooD, BBVI!RAGES AND ToBACCO (ALL NoN-DURABLE) (conlinualion). 

c. More elaboralely transformed. 

13. Sausages and similar articles, not in air-tight container\ t d ther preparations 
14. Meats, including sausages, in air-tight containers; ex rae s an o 

of meat. · d · t 
25. Fish, crustaceans and molluscs in air-tight containers or prepare m a manner no 

elsewhere specified. . · . . . . . 
39. Alimentary pastes (macarom, vermiCelli and Similar preparatwns). 
40. Bakery products (bread, biscuits, cakes, etc.). . , 
41. :\lalt extracts and flour, starch and malt extracts prepared for mfants foods and 

dietetic and culinary use. . . . . . 
49. Fruits and nuts prepared or preserved, except dr1ed frmts and frmt JUICes for beverages. 
54. Vegetables pre;erved or prepared, except dried or in brine. 

(58). Vegetable preparations for food n.e.s. (see also under Sb). 
60. Beet and cane sugar, refined, including edible molas~es and sugar syrups. 
63. Sugar preparations, not including chocolate confectionery. 
66. Extracts and other preparations of coffee. 
69. Cocoa preparations, including chocolate confectionery. 
72. Lemonade and other unfermented beverages n.e.s. 
73. Fruit juices. 
74. Cider and fermented fruit juices n.e.s. 
75. Wine and grape must. · 
76. Beer (including ale, stout, porter and other fermented cereal beverages). 
77. Distilled alcoholic beverages . 
78. Vinegar for domestic use or for use in food preservation. 
86. Manufactured tobacco. · 

9. OTHER NoN-DURABLE ARTICLEs READY FOR RETAIL SALE oR FOR CoNSUMERs' UsE. 

All c. More elaborately transformed. 

124. Chemical products n.e.s. 
c. Chemical products for use in photography, put up for retail sale. 

(d). Other descriptions n.e.s. (see also under 3c). 

125. Pharmaceutical products. 
131. Writing and drawing ink. 
132. Pencils, except mechanical, pencil leads, crayons. 
134b. Perfumery, cosmetics and dentifrices. 
135. Soaps and cleansing preparations. 
137. Cleaning and polishing materials. 
150. Rubber lyres. 

(151b). Other manufactures of soft rubber n.e.s. (see also under 3c) 
(152b). Articles of hard rubber n.e.s. (see also under 3c). · 
184. Manufactures of writing paper. 

(185). Oth_er manufactures of paper, cardboard or pulp n.e.s. (see also under 3c) 
192. Arlicles made of leather or skin n.e.s. : · 

b. Fancy leather goods. 
c. Travelling requisites. 

(d). Other articles n.e.s. (see also under 7c). 

Yarn and thread put up for retail sale. 
217c. Yarn and thread of silk or spun silk. 
218c. Yarns and thread of artificial textiles. 
219c. Yarns of wool and hair. 
220c. Cotton yarn and thread. 
221b. Yarns and thread of flax, hemp and ramie. 

232b. Blankets, travelling rugs and coverlets of wool and other fi h · 
(250a). Absorbent cotton, wadding and articles made th f me aJr. 
251. Knitted fabrics and oth~r articles of clothing. ereo n.e.s. (see also under 3c). 
252. Outer garments not kmtted. 
253. Clothing and un'derwear of rubbered fabrics oiled fab · t 
~- Under clothing n.e.s. ' ncs, e c. 
2:..:-Jb, c. Hats and caps of all materials not knitted (b t · 1 · 
256. All other articles of clothing (h~ndkerchiefs t' u me udmg fulled tricot). 

gloves, collars, corsets, suspenders garters a~d 1~8 • .rcarves, shawls, stitched fabric 
257. ~ather coats, gaiters and other le;ther clothing Simi ar articles). 
2:18. (,loves wholly or mainly of leather including pa~(s. 
259. ~~n made up, including gloves of fur, but not hat!'· 
2tl. Shpp~rs and house footwear. • caps or shoes. 
'fJ'~· Oth~r footwear, wholl~ or mainly of leather. 
21'..3. Other footwear of text1le materials. · 
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9. OTHER NON-DURABLE ARTICLES 1\EADY FOR RETAIL SALE OR FOR CONSUMERS' UsE (continuation) • 

. All c. More elaborately transformed (continuation). 
264. Footwear of rubber. 

· 265. Footwear of other materials. 
266. Table-linen, bed-linen and toilet-linen. 
268. Other made-up articles of textile materials. 
371b. Pens of base metal. 
409c. Cut flowers and foliage. · 
426. Ammunition for firearms other than arms of war. 
429. Matches. 
430. Pyrotechnical articles (fireworks) and articles of inflammable materials n.e.s. 
431. Umbrellas, paras~ls, walking-sticks and whips. 
432. Prepared decorative feathers and human hair · artificial flowers foliage and fruits ; 

articles made from these materials ; fans of all kinds. ' 
433. Manufactures of gut, except strings for musical instruments. 
437. Brooms and brushes. 
439. Toys, games and sports goods, except arms and ammunition. 
441. Sealing-wax. 
443. Films other than cinematographic (moving picture) plates and paper sensitised for 

photography. · . 
447. Books, pamphlets, periodicals, music, maps and plans. 
448. Pictures and designs printed or otherwise reproduced on paper or cardboard. 
449. Other printed matter, paper or cardboard. 

10. DuRABLE EQUIPMENT ("CoNSUMERs' CAPITAL"). 

All c. More elaborately transformed. 
(168). Cooperage products and parts therefor (see also under 3c). 

· 170. Furniture and parts thereof, including picture-frames. 
171. Other manufactures of wood n.e.s. 
244. Carpets and rugs of textile fibres. 

·'(298b). Pottery and other articles of ordinary baked clay (see also under 4b). 
300. Table and other household articles of faience or fine earthenware. 
301. Table and other articles of porcelaine. 

(302b). Other articles of stoneware and articles of pottery n.e.s. (see also under 4c and 7c). 
(304d). Looking-glasses and mirrors (see also under 4c). 
307b. Illuminating glassware n.e.s. 
308. Blown or pressed glassware n.e.s. 
310. Beads, drops, pendants, imitation pearls and stones, and similar decorative articles of 

glass and objects made therefrom. 
311. Other articles of'glass n.e.s .. 

(316c). Other manufactures of non-metallic minerals n.e.s. (see also under 4c). 
323. Jewellery and other wares of precious metals (except watch cases). 

(354). Needles and pins, of iron or steel, n.e.s. (see also under 7c). 
(356). Stoves, grates and ranges, boilers and radiators for central heating of iron or steel 

(see also under 7c). 
(358). Furniture of iron and steel (see also under 7c). 
359. Household utensils, of sheet iron or sheet steel. 
362. Cutlery, forks and spoons, not including cutting tools (knives, etc., operated by machinery 

or agricultural hand tools). 
(363d). Other manufactures chiefly of iron or steel n.e.s. (see also under 4c and 7c). 
(364b). Advanced manufactures of copper n.e.s. (see also under 4c and 7c). 
(365). Advanced manufactures of aluminium (see also under 4c and 7c). 
(367). Advanced manufactures of zinc (see also under 4c and 7c). 
(369a). Advanced manufactures of nickel (see also under 4c). 
370. Metal articles for lightin~ (lamps, lanterns, gas-light and electric-light fixtures and 

fittings, and parts thereof). · · 
371. Special or mixed articles, chiefly of non-ferrous base metals n.e.s. : 

c. Imitation jewellery. 
d. Other descriptions. 

375. Machines and appliances chiefly for household use (refrigerators, washing and ironing 
machines, grinding and chopping machines, etc.). 

(38la). Wireless apparatus (see also under 7c). 
383. Portable tools and appliances and small household electro-mechanical appliances 

(ordinarily not exceeding 15 kilogrammes in weight). 
(384a). Electric appliances for motor vehicles and cycles (~ee also under 7c).. . 
392. Road motor vehicles, complete, for the transportatiOn of persons, pnvate, but. mclud-

ing taxicabs. . . . . 
394. Chassis of vehicles - of the class specified m 392, With engmes mounted. 

(396). Other parts of road motor vehicles and tractors n.e.s. (see also under 7c). 
397. Motor-cycles, side-cars. 
39H. Cycles, foot or hand-driven: 

(402). Ships and boats not. exceedmg 100 gross registered tons (se& also under 7c). 
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( "CONSUMKRS' CAPITAL") (conlinualion). 10. DURABLB EQUIPMENT 

All c. More elaboralely lranaformtd (continuation). 

(418): Scientific, medical and optical instrudme~~s /pn:r~p~P!~~h~:~e also under 7c) .. 
419. Watches, watch-movements, cases an o e 
420. Clocks, clock-movements. 
421. Phonographs (gramophones) and records. 
422. Other musical instruments. 

425. Arms other than arm1do~ wa~. I f natural a~imal or vegetable or artificial plasti<-
435. Fancy carved or mou . e ar IC es 0 f 1 · b n horn · corozo, areca-nut, 

materials (coral, tort01s~-shell, mohther~ -Pjj'j '.~voryg;lal~he~nd other artificial plastic ' etc.; jet, amber, amber01d, meersc aum, ce u 01 s, . 

materials) n.e.s. · . · 1 (b b t aw willow etc ) n.e.s. 436. a, b, (c). Articles of veget.able plait~n1g madten
3
abs) am oo, s r • • · 

(excluding (c) plaited packmg materia s un er . • 
440. Fountain pens, propelling l?encils, p;~dand pencil holders. 
442. Pipes, cigar-holders and CJgarettr ? ers. 
446. Works of art and articles for col ecbons. 

ARTICLES WHICH CANNOT BE CLASSIFIED OR ARE SUBJECT TO SPECIAL CONDITIO~S. 

450. Postal packages not classified according to kind. 
451. Goods returned to the country whence exportit d . t I a d articles 
452. Special transactions (personal effects of trave ers an m1gran s, samp es n 

temporarily admitted, etc.). 
453. Gold metal. . 
454. Gold coins. 
455. Silver coins. 
456. Base metal coins. 

• •• 

Summ&I'J'. 

1. MATERIALS FOR THE PRODUCTION OF HUMAN FooD, OF BEVERAGES AND bF ~OBACCO 
(ALL NoN-DURABLE). 

a. Crude: Items 1-5, 26-28, (30), (32), (33), 55, 56, 64, 68, 85. 
b. Simply transformed: Items 20, 34-36, 38, 59, 61, (62), 122a. 

2. MATERIALS FOR AGRICULTURAL PRODUCTION (ALL NoN-DURABLE}. 

a. Crude: Items (30), 31, (32), (33), 79, 80, 138, 139, 142, 144, 409a, b, 410. 
b. Simply transformed: Items (62), 81-84, 140, 141, 143, 145, 146. 

3. NoN-DURABLE MATERIALS FOR INDUSTRY AND COMMERCE (EXCEPT GROUPS 1 AND 2). 

a. Crude: Items 147, 149, 155, 172, 174, 186, 187, 189, 193, 195, 196, 198-203, 205-
207, (210), (211), 212, (213), 214, 215, 288, 289, 297, 405-408, 411-413, 
415, 416, (417). 

b. Simply transformed: Items 114, 115, 121, 122b, 126a, 127, 129, 163, (164), 175, 
176, 188, 190, 194, 204, 208, 209, (210), (211), (213), 216, 217a, b, 219a, b, 
220a, b, 221a, 222, 223, 414, (417), (436c). 

c. More elaborately transformed: Items 116-120, 123, 124a, b, (d), 126b, 128, 130, 
133, 134a, 136, 148, 151a, (b), 152a, (b), (168), 173b, c, 177-183, J185), 
197, 218a, b, 224-231, 232a, c, d, 233-243, 245-247, 248a, c, 249, 250), 
255a,260,267,306,307a,314,366,368,424,427,428,434,444, 44. 

4. DURABLE MATERIALS FOR INDUSTRY AND COMMERCE. 

a. Crude: Items 156, 157, 286, 287, 290-294, 317a, b, 318, 324-327. 
b. Simply transformed: Items 158-162, (164) 167 295 296 298a (b) 303 (312) 

319-322, 328-331, 332a, 333-349. ' ' ' , ' ' ' ' 

e. More elaborately transformed: Items 165, 166, 169, 173a, 248b, (299), (302), 
304a-c, (d), 30a, 309, (312), 315, 316a, b, (c), 317c, 352, 353 (354), 355, 
363c, (d), 364a, (b), (365), (367), 369(a), b. ' 

5. ANIMAL AND VEGETABLE OILs AND FATs AND MATERIALs THEREFoR (ALL NoN-DURABLE). 
a. Crude: Items 87-94. 
b. Simply lramformed: Items 95-113. 
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6. FuELs, ELECTRIC ENERGY AND LuBRICANTS (ALL NoN-DURABLE). 

a. Crude: Items-153, 269-271, (273), 274, 275. 
b. Simply transformed: Items 154, 272, (273), 276-285. 

7. CAPITAL EQUIPMENT FOR AGRICULTURE, INDUSTRY AND CoMMERCE (ALL DuRABLE). 

a. Crude: Items 403, 404. 
c. More elaborately transformed: Items 191, 192a, (d), (250b), (299), (302), 307c, 

· 313, 332b, 350, 351, (356), 357, (358), 360, 361, 363a, b, (d), (364b), (365), (367), 
• 371a, 372-374, 376-380, 381(a), b, 382, (384), 385-391, 393, 395, (396)' 399-401, 
- ( 402) 1 ( 418) 1 423, 438. 

8. FooD, ·BEvERAGEs A~D ToBAcco (ALL NoN-DURABLE). 

a. Crude: Items 15, 19, 21-24, 42-48, 50-53, 67, 70. 
b. Simply transformed: Items 6-12, 16-18, 29, 37, 57, (58), 65, 71. 

- c. More elaborately transformed: Items 13, 14, 25, 39-41,49, 54, (58), 60, 63, 66, 69, 
72-78, 86. - - ' -

9. OTHER NoN-DURABLE ARTICLES READY FOR RETAIL SALE OR FOR CoNSUMERs' UsE. 

All t. More elaborately transformed:· Items 124c, (d), 125, 131, 132, 134b, 135, 137, 
150, (15lb), (152b), 184, (185), 192b, c, (d), 217c, 218c, 219c, 220c, 221b, 232b, 
(250a), 251-254, 255b, c, 256-259, 261-266, 268, 37lb, 409c, 426, 429-433, 437, 
439, 441, 443, 447-449. 

10. - DuRABLE EQUIPMENT (" CoNSUMERS' CAPITAL ")." 

All c. More elaborately transformed: Items (168), 170, 171, 244, (298b), 300, 301, 
(302b), (304d), 307b, 308, 310, 311, (316c), 323, (354), (356), (358), 359, 362, 
(363d), (364b), (365), (367), (369a); 370, 371c, d, 375, (381a), 383, (384a), 392, 

·394, (396), 397, 398, (402), (418), 419-422, 425, 435, 436a, b, (c), 440, 442, 446 . 

• • • 
ARTICLES WHICH CANNOT BE CLASSIFIED OR ARE SUBJECT TO SPECIAL CoNDITIONS. 

Items 450-456. 
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Appendix III. 

1934 11 A with various changes in the numbering of 
[Reprint from document <?.152.M.63. · f. • 'th the Revised Minimum List.] 

chapters and sed10ns, etc., to con orm WI 

STATEMENT REGARDING T.HE PRINCIPLES WHICH HAVE GUIDED THE 
COMMITTEE OF STATISTICAL EXPERTS IN THE PREPARATION OF THE 

1 
~INIMUM LIST OF COMMODITIES FOR FOREIGN TRADE STATISTICS. 

INTRODUCTION. 

The Committee of Statistical Experts, in submi~t~ng the accompanyin~ m~~m~m ~~ 
of commodities prepared in accordance with the proVISIOnS of Recommendation a ?P 
by the Statistical Conference in 19~, de~m~ it appropr!ate to set forth the general considera
tions which have guided the Comm1ttee m 1ts preparation. 

The Sub-Committee of Experts for the Unific~t~on of Customs. Nomenclature has_prepared 
a reliminary project for a unified list of commod1bes to be used m the C~stoms tan_fTs of the 
se~eral nations, which had been submitted to the Gove~nments for the1r observatiOnS. I_n 
accordance with the intimation contained in the resolubo~ of t~e Co~ference on. Economic 
Statistics, the Committee of Statistical Experts took the l!st _of 1tems m that project. as ~he 
starting-point for its work. Broadly speaking, the prese.nt hst IS of the nature of a combmabon 
and re-arrangement of the items as listed in the project for Customs nomenclature. The 
minimum statistical list is necessarily much the more condensed. 

A. INDIVIDUAL ITEMS IN THE LIST. 

' 
I. Number of Items and Sub-items. 

The minimum statistical list, as herein submitted, contains 456 primary items. Of these, 
126 have been subdivided into two or more sub-items each. The total number of these sub
items is 362. The net total number of items and sub-items is thus 692 (456 + 362- 126, 
the last-mentioned figure representing the number of primary items which would not have to 
be listed if all the sub-items were distinguished). 

It is not expected by the Committee that all countries which supply foreign tr~de statis~ics 
on the basis of this list will compile data for all the sub-items set forth. For certam countnes, 
the total trade in a given item may be 1oo small to justify a subdivision. In many cases, 
however, the data for the sub-items will be of great use. In this connection, the Committee 
recognises that many countries, owing to the nature of their trade falling under a given item 
of the nomenclature, will desire to subdivide it in greater detail than is here specified. It is 
to be hoped, however, that, with possible rare exceptions, the Governments may find it 
practicable to avoid the use of sub-items which ·are incapable of being combined in the form 
here suggested. Since the number of sub-items specified in this list is usually small, the 
difficulty and expense involved in conforming to them will be relatively insignificant. 

II. Principles considered in det~rmining the Length of the List. 

In determining how many items should be distinguished in the minimum list the 
Committee had to strike a balance between opposing considerations, certain of which f~vour 
a short and others a long list. 

0~ t~e one hand, the shorter ~he list, the less. burden is thrown upon the countries 
acceptmg 1t, both as re~ards the ma~mg_ of accurate distinctions among articles and as regards 
the expense of tabulatiOn. and pu~hcat10n. I_n the ~rade of any great commercial country 
there are very numerous 1~ms wh1ch appear !n cons1d~rable quantities, but. in the trade of 
some of the smaller countnes the number of 1tems wh1eh are of especial importance in the 
export tr~de may be much more _restricted .. T_he minimum list must be one adapted to the 
presentatwn of export as .well as 1m port _statiS~lCs, and to small as well as to large countries . 

. On the othe~ h_and, 1mportan~ cons1derat10ns favour a long list of commodities for the 
fore1gn trade ~tat1st1cs. of all coun~nes. In t~e first p!ace, eac~ country as an exporter desires 
as _comr!lete mfo~a~10n as poss1ble regardmg the Imports mto all other countries of the 
artu;les 1mp~rtan~ 1n 1ts own export trade. The facts r~ga_rding even relatively small imports 
of these artu:les mto any coun_try may h~v~ m!'ch s1gmficance to the exporting countrr. 
In th~ ~co_nd pl~ce, ~nd more IIDJ?Ortan~, 1t IS h1ghly desirable, so far as possible, to avo1d 
co_mbmmg I'! a_ 111!lgle 1~m ~f the h~t artwles which are essentially unrelated ; the total for a 
m1xture CJf d.l!!sJmJiar thmgs IS practically useless to producers and merchants as well as to the 
general studllnt and the law-maker. Since the number of articles which enter into the 
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inte~ational trad.e of the ':"orld, especia~ly when regard is given to variations of style, size, 
quality, and the hke, runs mto the tens lf not hundreds of thousands, there must necessarily 
be in ~he presentation of foreign trade statistics combinations of related articles, the separation 
of which ":ould serve some more or less useful purpose. Condensation is imperative. But this 
condensatiOn should not be carried so far as virtually to destroy the commercial and economic 
significance of a large fraction of the items. Furthermore, undue resort to combinations of 
articles preclu~es satisfactory grouping for the purposes of general statistical analysis. As 
more fully pomted out in Section B of this memorandum, it is desirable, in studying the 
economic position and trends of any country, to classify the commodities in its export and 
import trade according to several distinct principles, notably according to (a) the character 
of the basic material entering into the several commodities, (b) the stage of preparation (raw, 
semi-manufactured, manufactured) and (c) the use served. As far as practicable, no single 
item should include articles which fall into different classes according to any one of these 
basic principles of grouping. 

The list presented by the Committee is perforce a compromise between these opposing 
considerations. It is not as long as the exporters of each country would like for the import 
statistics of other countries to which they sell, nor is it sufficiently long to avoid altogether 
illogical combinations of articles. On the other hand, the Committee believes that it does 
distinguish clearly the most important items in international trade, and that the number 
of " illogical " combination-items is relatively small. In other words, the Committee has 
restricted the list to what appeared to be the essential minimum. The Committee has endea
voured to lighten the burden which might confront certain countries in the use of the minimum 
list by the suggestion that, if they desire, they might omit from separate mention in their 
statistics those items in the list which are of insignificant amount in their own trade. 

III. Relation of Individual Items to Items in the Project for Customs Nomenclature. 

In the majority of cases, a given item in the present list is either actually identical with 
an item in the Customs nomenclature or represents a combination of two or more successive 
items in that nomenclature. In some cases, however, a given item consists of a combination 
of items of the Customs nomenclature which are not successive but are in the same chapter, 
or in contiguous chapters, of that nomenclature. Such combinations are attributable to the 
necessity of listing the more important commodities separately, leaving the less important 
to be grouped together. It is true, of course, that combinations of this sort sometimes 
involve a slight departure from logical order, but this is the inevitable result of the necessity 
for condensation. 
· There are a considerable number of cases in which items given a secondary rank in the 
Customs nomenclature have been made primary items in the present list (for example, certain 
major oil-seeds, such as pea-nuts, copra and flax-seed). In some instances, moreover, an 

· item of the Customs nomenclature which contains no subdivisions has been broken down 
in the present list either by dividing it into two or more primary items or by showing sub
items- for example, item 206 (b) ofthe Customs nomenclature includes all the liquid products 
of petroleum without subdivision ; in the present list four principal classes are distinguished, 
not merely as secondary, but as primary items. This breaking-down of items is a natural 
result of the difference in point of view between the two nomenclatures. 

B. SECTIONS AND CHAPTERS OF THE MINIMUM LIST. 

I. Purpose of the Grouping by Chapters. 

A proper grouping of the items of the minimum list of commoditie~ for foreign tra~e 
statistics is important for three reasons: (1) Arrangement by chapters IS almost essential 
in order to enable a person examining the statistics to find readily any particular item in 
which he is interested. (2) The fact that the list is a relatively short one J?akes it necessary 
to utilise many group items, which combine several or even many articles of commerce 
under a single heading with such a designati~~ as " all other ". The~e " all other " ite~s 
must necessarily, if they are to be of any utlhty, be arranged alo~g With the m?re specific 
items to which they are most nearly related, and that fact necessitates the designatiOn of 
chapters in which related items are grouped. (3) It is important that foreign trade statistics 
be so presented as to make possible a su~mary yie~ ~f the _commerce. of each country, and such 
a view cannot be obtained from any hst of mdividual Items, wh1ch, even though greatly 
condensed, will necessarily run into the hundreds ; it requires logical grouping into chapters. 

In determining the proper group!~g of the items c;>f _exports a~d imports, it is essential 
to bear in mind the need of comparability between statistics of foreign trade and other classes 
of economic statistics. In order to afford a summary view of the economic conditions of any 
country, groupings of commodities in the s~a~istic~ of pro~uction and of prices are q.uite .as 
essential as ~roupings in foreign trade statistics; mdustries and occupations must hkew1se 
be arranged m groups. So far as pra~ticable, t~e groupings used fo_r these different s~ries of ' 
statistics should be made on paral~el hnes. Thi~ ~eed adds to the unp?rtanc~ of b~Sing the 
" commodity framework " for foreign trade statistics on broad economic considerations. 
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. th a.do tion of the system of sections and 
The reasons which have led ~he ~ommittee to e ~ on! b a general consideration 

('hapters used in the ac?omp!inymg hst cad~t~e un~h~s~oattem~tea briefly, in what follows. 
of the principles of classificatiOn of commo I 1es. IS • . 

11. General Principles of Commodity Classification. 

. . . . ld b th 1 the dominant, basis in the classifi-
There lS no one prmc1ple wh1ch shou e e ~?t ~· or h ld if feasible be classified in 

cation of commodities. On the .contrary, commo 1.1es s oune' resentatio~ of the data can 
several different ways _to meet d~ffe~en1 t nehedsl,danbd, tlf k;~yi:to ~onsideration in determining 
be afforded, several different pnnc1p es s ou e a 
the framework. . · h f th are so closely 

The most important of these principles arekfiv~ ~h nu~be~, bu~~i~f:soof ci:sification one 
related that it is perhaps more l>roper to spea o ree a_sJc pr f ll . ' 
of which embraces three sub-prmCiples. They may be briefly defined as 0 ows · 

(1) Nature and origin of the commodity or of its basic material :l . 

(a) The natural kingdom under which the basic material of the commodity 
falls - animal, vegetable or mineral. 

(b) The primary branch of industry by whi~h the basic material of the 
commodity is produced -. animal husba_n~ry, agriculture (vegetable products), 
hunting and trapping, fishmg, forestry, mmmg._ 
. (c) The specific basic matefi:al ·of ~he commodity - sue~, for example, as 
cotton, wood, iron, petroleum - mvolvmg, of course, some miscellaneous groups 
embracing minor materials related as regards (a) or (b). 

(2) Stage of production - crude,· semi-manufactured, fully manufactured. 

(3) Use to which the product is put, as for food, clothing, transport, etc. 

Each of the above-mentioned principles of classification has its particular utility, and, 
so far as the items actually lend themselves thereto, the foreign tra·de of any country may 
advantageously be grouped. ac~ord!ng to all of the_m, sepa_ra~ely_ or combii_Jed ("_crossed :·) 
with one another. Each pnnc1ple 1s, however, subJect to limitatiOns and dlflicul~Jes, and m 
the case of the first and third principles these limitations virtually preclude their use as a 
basis of classification for considerable numbers of commodities. 

(1) Classification by Nature and Origin ?I Bas~c Material.-. Of the three sub-pri~ciples 
classified under (1). above, the m~st useful IS ~bv10usly_ the th1rd, (c). The gro!-lp~ng of 
commodities accordmg to the specific raw material of wh1ch they are (wholly or prmCipally) 
composed has the advantage of being far more definite than grouping according to the natural 
kingdom or the broad branch of industry under which that raw material falls. Moreover, 
it serves, in fact, to make classification according to these two broader bases readily possible, 
since, in practically all cases, a given raw material belongs to one only of the three natural 
kingdoms, and is the product of one only of the broad branches of industry. 

Grouping of commodities according to the specific raw material of which they are 
composed corresponds in a large proportion of cases to the actual organisation of industry 
and commerce. For the most part, the products derived from a given raw material are made 
either in the same or in closely related industries, and are bought and sold either by the same 
or by closeli related groups of merchants. Frequently, also, articles derived from a given 
raw materia are wholly or chiefly devoted to a given human use, so that classification on this 
principle facilitates also classification according to use. 

On the other hand, although classification of commodities according to the raw material 
entering int:o them is of th~ utm~st utility in the case of si~ply manufactured products the 
value o~ w~1ch usu.ally consists ch~efly of the value of ~me maJOr raw material, it ceases to have 
much significance m the case of h1ghly elaborated articles the value of which has been contri
buted chiefly by manufacturing processes. It means little to class a book as a product of 
paper. o.r as. orig!.nating i~ ~he f?restry industry! or t? class a watch as a product of metal or 
as ongmatmg m the mm~ng mdustry. ClassificatiOn by material breaks down entirely 
where advanced products mclude several or many different raw materials no one of which 
pred?mi_nates to such an extent a.s to j_ustify namin~ it as the basic raw material. In practical 
apphcat10n, ~he method of classi~catJOn by material may properly be used with regard to a 
large proportiOn (perhaps two-th1rds of world commerce considered as a whole as measured 
bY: value) of the commoditie~ ~nterin~ into com~erce, but many others must b~ thrown into 
mlBcellaneous groups compnsmg articles of miXed composition or of a highly elaborated 
t:haracter • 

. In the f?rei~ trade statistics <?f every country, .ev~n although the most fundamental 
ba!IJS of class1ficat1on used may be one of the other pnnc1ples above mentioned much regard 
is al~ pa~d f:o the pr~n~iple of material. Articles obviously related by material' will naturally 
be h11ted Jn JUXtapOSitiOn. 

• ff""'lnart..r, ,,. brevlly, the phrue • basic material or the commodity • will be used to lncl d 1 hi h 
the eomroodity !lieU Ia a al.ricUy raw and unmixed material. u 0 casea 0 'IV c 
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. (2) Classificali?n .by Stage of Produclion.l -. This ~ethod of classification is widely used 
m foreign trade statistics. Under the Brussels mternat10nal classification as well as under 
the practice of a number of imfortant countries, one group of commoditi~s based on use is 
first se~ apart- namely, that. o food products- an~ oth~r commodities are placed in groups 
a?c~rdm.g to stage of productiOn. The Brussels classificatiOn, and those of several countries, 
d1stmgmsh only two groups : (a) crude materials and (b) more advanced products; other 
countries, such as the Umted States of America and 'Germany, introduce an intermediate 
group of semi-manufactured articles, including manufactured articles intended for further 
manufacture, and, according to .the practice of certain countries, also articles which, although 
ready for final consumption, have been subjected only to very simple manufacturing processes. 
Where only two groups are distinguished, the practice of different countries varies as regards 
the allocation of certain highly important individual articles, such as pig-iron and so-called 
" raw " silk, which are semi-manufactured products. Even where an intermediate group is 
introduced, it is difficult, for a good many items, to draw the line between the first and second 
of the groups distinguished or to draw the line between the second and the third. Some 
experts have suggested that this difficulty may be lessened by the introduction of still a fourth 
group. It is impossible, however, by any device to obviate the necessity of making a more or 
less arbitrary allocation in the case of some few commodities a certain fraction of which is 
used without further manufacture, while the remainder is subjected to additional processes 
of transformation. 

The classification of foreign trade according to stage of production furnishes information 
of much utility regarding the economic position of. the country and the trends therein. 
Countries differ greatly as regards the general nature of their industries and their commerce. 
Some export chiefly raw or only slightly manufactured articles and import largely or chiefly 
advanced products. With some other countries the situation is substantially reversed. 
Gradual changes often take place in these conditions. Trade statistics grouped on this prin
ciple of stage of production bring out these facts with a considerable measure of accuracy. 

(3) Classificalion by Use. 1 - From the standpoint of the use which they serve, 
commodities have been viewed by economists and statisticians in two different ways. In the 
first place, there is classification according to the nature of the human want served by the 
commodity - for example, food, clothing, transportation. In the second place, the 
commodity may be classed according to whether it is for direct human use or whether it 
constitutes material or equipment, for the production of other commodities, thus serving 
human use indirectly rather than directly. This second form of use classification is sometimes 
expressed by the distinction between "producers' goods" and "consumers' goods". 
Producers' goods are tak~n as comprising (a) raw products for use in manufacture (or 
construction), (b) semi-manufactured products for further use in manufacture (or construction), 
and (c) machinery and other means of production. Consumers' goods, for the most part, 
are products which have been subjected to manufacture (though some are raw) and are for 
direct human use. The separation of these two groups is considered particularly significant 
as regards price movements, producers' goods tending to rise or fall in price more rapidly than 
consumers' goods. The further distinction is sometimes made, as regards those commodities 
which serve human use directly, between those which are less and those which are more 
enduring; food and clothing, for example, are of a less enduring character than motor-cars 
or houses. 

The distinction between producers' and consumers' goods can be brought out quite 
clearly in connection with a system of classification by stage of production, provided that, in 
addition to the segregation of raw and semi-manufactured products, the finished manufactures 
are so classified that machinery and other capital goods are readily separable from articles 
which ·serve human consumption directly. Moreover, the segregation of consumers' goods 
according to the duration of their use may be fairly well brought out by defining the different 
consumers' goods in sufficient detail ; in other words, most of the goods serving a given human 
want are likely by their nature to be either, on the one hand,,chiefly of short duration or, on the 
other hand, chiefly of long duration in use. . 

Classification of commodities according to their use has very obvious utility from the 
economic and social standpoint, provided it is applied both to statistics of production, which 
must be available in sufficient degree of completeness, and to statistics of foreign trade. The 
consumption of a wealthy country is very different in character from that of a poor country; 
it includes a smaller proportion of necessities and a larger proportion of semi-luxu~e~ and 
luxuries. By the use classification, much may be learned regarding the standard of hvmg of 

the people. . . d't' d' t th' . . l . b' t On the other hand, the classification of commo 1 1es accor mg o IS prmc1p e 1s su Jec 
to important limitations. In the. first place! there is the difficulty of.~ultifole uses ~f the saf!le 
commodity. Whereas classificatiOn accordmg to the natu~e. and or1~1n o. the bas1c_ matenal 
tends to break down in the case of more advanced commod1t1es, class1fication accordmg to use 
tends to break down in the case of raw materials and semi-manufaCtured products. The same 
raw material elaborated in different ways, may serve widely different uses. Iron, for example, 
may become' the material of a machine or of a building or of a motor-car. In some cases, as 
with raw textile materials, one may perhaps be justified in throwing a crude product into a 
single use classification, on the ground that the greater part of it ultimately serves that use, 
but with certain other important materials the principle breaks down entirely. Even a 
finished article may serve two or more entirely different purposes, though the dill1cult~ here 
arises less commonly than with raw materials. In the sec~nd place, any condensed statistical 

1 See Appendix 11. 
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classification must necessarily include numer~us "co~binati?n " items (espec~ally t~e "all 
other, items) comprising a wide variety of mmor articles wh1ch may serve en.tirely dlfTeren~ 
uses. Only a 'country which is prepared to distinguish a ve11: l~rge number of 1tems, m!ln:Y o 
decided! minor importance, in its production a~d trade. statistics can carry out .the pnne1ple 
of classification according to use in thoroughgomg fash10n, even as regards articles actually 

ready for use. . . 1 "f · d"t" th . It follows that if the use principle is apphed as the bas1s for c ass1 ymg co~mo I 1es, ere 
should be a large r~sidual group to which are assigned items not properly fallmg under any of 
the more specific groups. 

III. Application of Principles of Classification in the Framework of the Minimum List.1 

~The above discussion indicates that it would be desirable, if practicable, that each country 
in the classification of commodities in its foreign trade statistics s~o~ld make use - to the 
extent that they are respectively applicable- of all three of the prmc1ples .set forth ; ;'la~ely, 
nature of the basic material, stage of production, and use. A country might do th1~ e~ther 
(a) by presenting the statistical items classified according to eac~. of the three pr1.nc1ples 
separately; (b) by making a cross-classification of the ~roups an~mg under the d1fTerent 
principles, using these principles in pairs ;1 or (c) by mak1!lg .m a smgle framework a cross-
classification of the groups arising under al~ three of the prinCiples. . . . . 

The first plan mentioned, that of usmg ea~h o~ .the th~ee pri~~Iples of class!fic~t!On 
independently, while it has the advantage of Simplicity, fails to brmg out many highly 
significant relationships. It is desirable, for. example, to ~now, not .merely the total value 
of the imports or exports of the products der1ved from a g1ven material, but also the several 
uses to which the products of that material are devoted. 

The third of these methods of arranging the statistics is obviously the most satisfactory. 
For example, having established a group consisting of articles of a given ba~ic material, this 
group would be divided into sub-groups according to the stage of elaboratiOn, and each of 
these sub-groups in turn would be further subdivided according to the different uses of the 
commodities. This triplex combination of the groupings arising under the different principles, 
if carried out. with entire consistency, would result. in a number of sub-groups so great as to he 
more or less unwieldy; but., by consolidating sub-groups where they are of minor importance, 
the framework might. be brought within reasonable compass. . 

Although it. is appropriate for the Committee of Statistical Experts to call attention to the 
advantages of classifying trade statistics according to these more elaborate methods, any plan 
for securing trade statistics for international comparison on a uniform basis must of necessity 
have a relatively simple framework. The Committee ~as, so far as practicable in so condensed 
a Jist, made use of all three of the principles of classification above discussed. It has reached 
the conclusion that, so far as practicable (the segregation of foodstuffs into a separate section 
constituting an exception), the principle of classific(l.tion by nature or material should be 
dominant. in determining the composition of a given chapter, and that, where this principle 
is less applicable, the principle of use should ordinarily dominate in that grouping. As pointed 
out. above, many advanced commodities cannot be satisfactorily grouped according to material 
and many crude commodities cannot be satisfactorily grouped according to use. So far as a 
condensed framework permits, these two principles have been " crossed " with one another 
in the present plan. It so happens, moreover, that, in a considerable number of cases, the 
distinction by material is also tantamount to a distinction by use ; all, or most of the products 
of that material having the same use. ' 

The chief reason which has led the Committee to give preference, in determining the 
~nf:ent of the ch~pters, to the principle of material over the principle of stage of production 
hes m .the convemence, from the practical ~ommercial standpoint, of listing in the same place 
all articles closely related as regards matenal, whether they be themselves cru.de commodities 
or . ~mi-manufac~ured or ~nis~ed ~rticles. derived . therefrom. This arrangement both 
~acihtates the ~ndmg of a desired 1tem m the hst and brmgs together those articles which are of 
mterest to a g~ven group of producers or merchants. 

T~e Committee has by. no. means wholly disregarded the principle of classification 
accordmg l? .sta!l"e of productiOn m the preparation of its framework. Wherever the number 
of commodities m a group b~sed on the principl~ of material is sufficient to justify doing so, 
separa.te chapters have be~n mtroduced _for the different stages of/roduction - for example, 
there 18 a chapter o~ textile raw ~atenals, another on yarns an a third on textile fabrics. 
Moreover! where a si_ngle chapter mcl';ldes commodities of different stages of production, the 
c~de articl.es have, m general, been hsted first, followed by the semi-manufactured and the 
fimshed articles, so that sub-chap_~rs ~an readily he marked ofT by those desiring to do so. 

A~ a means of further fac1htat~n~ international comparison of trade statistics, the 
Co~mtLtee p~oposes, as s_oon ~s the minimum list of commodities is prepared in final form, to 
deVIse a proJect. of classification by stage of production. This will involve a definition in 
ge_n~ral tefl!ls, of the scope of each group distinguished, and an allocation of each article of 'the 
mm1mum llSt L<? the afpropriate group.• 
. _The Committee o ~tatistical Experts is fully aware that. the framework of the present. 
Its~ 18 no~ ~t.oget~er logJc.al or consistent. within itself, but believes that it is as nearly logical 
an consJs nt as 18 practicable in view of the requirement. of severe condensation. 

1 8'le Appendix JJ. 
-~~~l.!::~al" ~~6 : C I) by • eroooilllf • the prinei pie or material with the prinel pie or a loge or production • (2) by 
thaa ~f) and I! I)~' uoe; and (3) by crossing otage of production witb uee (tbillost lo perhope eomewbat Je81 1m'portant 

~t ~u~:'Likatlon baa been prepared at tbe fourth eeosion or the Committee and 11 given In Appendix 11 to the 
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IV. Analysis of the Framework of the Minimum List. 

Section I deals with food products (except oils and fats, which are mentioned below). 
The principle of classification by use is here made dominant, both because of the great 
importance of this particular use and the frequency with which it is employed as a basis in 
existing trade statistics, and because of the ease with which most of the food products can be 
distinguished as. serving ~hat use. Within the section the chapters follow the principle of 
nature of material, and m two major cases the principle of stage of production is likewise 
introduced into the general chapter framework. 

Sections II to VIII relate to non-food products of animal or vegetable origin, and to 
chemicals, each section (except that of chemicals) representing the products of a given raw 
material or group of closely related materials ; the numerous less important crude animal and 
vegetable products are kept apart from these sections, being thrown together in Section XV. 
The Committee deemed it necessary to place all oils and fats (not mineral), whether used for 
food or otherwise, in a single section ; in practice precisely the same oil may be used for both 
food and non-food purposes. In most chapters in Sections II to VIII, the classification by 
material corresponds, at least roughly, to a classification by use. Those products of hides, 
skins and furs which are used for clothing (including footwear) have been omitted from 
Section VII and placed in Section IX along with textile articles of clothing ; the reason for this 
lies chiefly in the fact that many of these products consist of a combination of leather or fur 
with cloth. 

In Section III (Chemicals and Related Products), three of the four chapters are based 
primarily on the use of the commodities, while Chapter 16 embraces the great number of 
chemicals with less well-defined uses. In this section, it was found impracticable to follow 
the principle of classification by material, both because of the multiplicity of the materials 
and because several materials may enter into a single finished chemical article. The distinction 
according to stage of production cannot be made satisfactorily as regards chemicals, especially 
in a highly condensed list. 

In the case of Section VIII (Textiles), the Committee has deemed it wise to depart from its 
general policy of giving classification by material preference over classification by stage of 
production in determining the content of the chapters. Chapter 26 covers textile fibres of all 
kinds; Chapter 27, yarns derived from all fibres; and Chapter 28, fabrics derived from all 
fibres. This arrangement seems justified especially by reason of the very extensive and 
increasin~ practice of mixture of different textile fibres. Within each of these three chapters 
the individual items are arranged, so far as practicable in view of such mixtures, according to 
the basic fibre, and it will be easily possible for those so desiring to combine the various 
products of a given textile fibre. The total value of exports or of imports for a given textile 
chapter is much more significant when the framework is based on the stage-of-production 
principle than when products of different stages of production are included in the same chapter. 

In Section IX (Finished Articles of Clothing), which, as a whole, is based on the use 
principle, the principle of classification by material is introduced into the chapter framework 
so far as practicable, but, in the footwear chapter (32), the distinction by material appears 
only in the individual items. 

Section X deals with products for heating, lighting and power, lubricants and related 
products. 

Section XI deals with non-metallic minerals. Here the distinctions according to material 
in some cases carry with themselves distinctions of use, and elsewhere the use principle was 
observed in the naming of the individual items of the list. Chapter 35 consists exclusively of 
crude products, and Chapters 36 to 38 comprise more advanced products derived from those 
of Chapter 35. 

Section XII deals with precious metals and stones. In accordance with the practice of 
most countries, the international movements of gold coin and bullion are not shown here, but 
in a special section (XVII) dealing with monetary transactions. Silver bullion is mentioned 
both in Section XII and in Section XVII, leaving the assignment to be determined according 
to the different practice of the several countries. 

Section XIII covers the non-precious metals and their products, other than machinery 
and transport equipment. As many ores include several different metals, all ores (except o~ 
precious metals) have been placed in a single chapter. Iron and steel products are thrown into 
two groups- the crude (i.e., semi-manufactured) and the more advanced. In the chapter on 
non-ferrous metals, each of the major semi-manufactured metals, in its cruder forms, is listed 
as an item, followed by one or more items for the products derived therefrom ; since, in the 
case of copper, certain countries import large quantities of the unrefined metal and export large 
quantities of the refined, a distinction between the two has been made. The use principle 
cannot be very satisfactorily applied to the products of Section XIII; many of the cruder 
products serve, directly or after further elaboration, several quite distinct uses, and the need 
for condensation often results in throwing together, in a single item, advanced articles which 
serve different uses. 

In Section XIV, which deals with machinery, electrical and transport equipment, all the 
products are, of course, of an advanced character and nearly all of them consist primarily of 
metals. The individual items under each chapter are so arranged that it is possible to 
distinguish, at least approximately, between commodities intended for capital use (that is, 
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as means of production for other c~mmodities) ~nd those intended for direct human use, but· 
it. was deemed impracticable to make this distinction a basis for the chapter framework itself. 

Section XV consists of miscellaneous products, mostly of less importance than those 
comP.rised in the other sections. Chapter 47 is confined to crude (raw or semi-manufactured) 
inedible animal and vegetable products, it being found impracticable to associate with these 
minor crude products the advanced products, also minor in importance, derived from them. 
Chapter 48 deals with miscellaneous manufactured P.roducts. Because · of their minor 
importance as regards volume of trade, the number of Items, and consequently the number 
of chapters, in Section XV is much smaller in the minimum statistical list than in the 
corresponding sections of the project for uniform Customs nomenclature, extensive use being 
necessarily made of "combination items ". 
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I. INTRODUCTION. 

Durin the eriod under review, the attention of fi~ancial au~horities ha~ centred r~~nd 
th ts 1n thep field of international currency and banking. Am1d the uneas~ness prev.ailmg 
in ~=~'::in countries, the Austrian Schilling developed further strengt~. · Aus.tnans .wh<;» m the 

st-war ears had invested part of their capital a~road became mcreasmglf 1?clmed to 
repatriate: the result bei~g that~ steady inflow of fore1gn exchange enabled the National Bank 
to increase considerably 1ts fore1gn exchange and gold reserve. . . . . 

At the same time, the publication of the balance-sheets of the }omt.-st<;»c~ banks m V~enna 
and the comments in their annual reports revealed the progressmg .hqu1d1ty of t~e V1enna 
market, which was also reflected in the increase of savings banks depos1ts and the falhng cost of 

credit. f 11 d · th · f th' The thawing of frozen positions in industry and trade was o owe .m . e spnng o . IS 
ear b the liquidation of the frozen position of the Treasury. TJle consohdatlon ?f the maJor 

~art of the floating debt of the State was in .fa~t secured by the ~ssue of a d?mestic loan of 175 
million Schillings, which provided also 66 millions .for t~e. fmancmg of pubhc works. . . 

From every point of view, therefore, the cred1t pos1t10n and the money market m V1enna 
have improved substantially during the second quarter of 1935. 

It should be borne in mind, however, that agricultural indebtedness and the budget 
position are still both in a more or less frozen situ~tion.. In s~veral cases, the state of landed 
property is still deteriorating and taxes are only pa1d by mcumng new debts. . 

The budget for 1936, which will be drawn up in the course of the summer months, w1.ll s~ow 
whether it is possible to maintain th~ liquid posit~on of the money marke~ or whethe.r m t~II_le 
the Treasury will have to appeal agam to the cap1tal ~arket. The ~~stnan budget 1s as n~d 
as those in most other countries. It can only be 1mproved by nsm~ revenue and fallmg 
unemployment. In other words, the improvement of the currency and the credit situation 
must radiate so widely that the effects are directly felt in the State budget. There are some 
signs that State revenue ~ay have~ tendenc~ to ~ise above last_yea;'s l~vel. '!'h~re appear to 
be signs of a rising trend m tax rece1pts, even lf ra1lway revenue 1s still d1sappomtmg. Should 
this tendency gain in strength, the budgetary situation would be immediately relieved and the 
present rather vague upward movement would gain a very desirable firmness of outline • 

• • • 
1. The estimated deficit for the first seven months of 1935 is 61.67 million Schillin~s. 

a decrease of 5.88 millions, when compared with that incurred during the corresponding period 
of last year. Expenditure is 42.33 million Schillings lower, mainly because of lower debt service 
requirements and smaller contributions towards the railway deficit. Receipts are 36.45 
million Schillings lower than last year, but this is mainly due to the virtual abolition of the 
contribution from the Municipality of Vienna, which accounts for 2Q.57 millions of the shortfall. 
Tobacco receipts were 14.31 millions lower. Tax receipts were 6.85 millions above 1934 and 
8.12 millions above the 1935 estimates. The deficit already incurred during the first half 
of 1935 was covered by the issue of 23 million Schillings Treasury bills and z8.3 millions released 
by the Trustees of the 1923-1943 Loan out of the reserves. 

Extraordinary expenditure amounting to 66.19 million Schillings was covered by the last 
balances of the Lottery Loan and out of the new internal loan. Of the estimated total for 
1935, 34 million Schillings are to be financed through the Reserve Fund of the 1923-1943 Loan 
still in the hands of the Trustees of that loan. 

Subsc;ription to the interna~ l<;»an aut~o~ised by the Committee of Control in January 1935 
for anommal am'?u!lt of IZ5.milllon Sch~lhngs a~ 5t% closedonJune 4th. Offered at 86, it 
attract~d. 136.9 ~~~10n Sch~lhngs of pubhc subscnphons. The syndicate had only to take up 
38.1 mllh?n Schillings, w~1ch .was much_1ess than they expected. Of the yield, So millions 
were appbcd to the consolidation of floatmg debt and the balance will be used to cover extra
ordinary expenditure. 

2. ~e annu:U. report of ~he Federal. ~ailw.ays for 1934 shows an operating deficit of 
?nlY 8 m!lbon Schill~n~s, ~ agamst 20.2 millions m 1933. The final deficit was 94.1 millions 
m 1934 and 121.5 In11l10ns m 1933. 

Goods ~raffi_c receipts showed.an increase of 2.1 %, but passenger receipts were 8.7% lower. 
Traffic rece1pts m 193~ are un.sa!1sfactory, as both passenger and goods revenue is below last 
year's. level. . Car-loadmg statlshcs show that transit and import traffic are mainly responsible 
for this decbne. 

3· The ~ational Ban~ reports a large increase in its gold and foreign currency holdings 
and t~e cover mcreascd dunn.g the quarte.r from 24.~% to 27.6%. The bank rate was lowered 
to 31% o.n July 10th, and the mterest ~n s1ght depos1ts m Vienna has been reduced again to 2%. 

J?Uring May and.June, the National Bank authorised the resumption of transfer on all 
Austnan funded fore1gn debts and the liquidation in foreign exchange of all outstanding 
arrears. 

d 
4· The annual repo~ts ?f .the principal Viennese banks reveal a satisfactory state of affairs 

an a greatly enhanced bqu1d1tv. 
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5·. The foreign trade returns f<?r ~he firs~ ~ve months of the year show a further reduction 
of ~he 1mport surplus from 133.5 rmlhon Schtlhngs in 1934 to 108.5 millions in 1935. This is 
mamly due to an mcrease of exports from 337·7 million Schillings to 358.2 millions. 

~· . l!ldustrial a<:tivity ~emains appreciably above last year's level and unemployment 
has d1mmtshed at an mcre~mg rat~, so that the difference between 1934 and 1935, which was 
only 9.066 at the end of Apnl, had nsen to 25.853 by the end of June. 

Ordinary budget : 

Expenditure : 
Personnel 
Material .. 

2. FEDERAL BUDGET. 

(a) FEDERAL BUDGET, 1935. 

January-July 

1935 1934 

-(In millions of Schillings) 

.. 409.29 410.42 
•• 723.22 764.42 

----.. - 1,132-51 1,174-84 Total 
Receipts .. . . . . . . . . 1,070.84 1,107.29 

Ordinary deficit ... . . . . 61.67 67.55 
Extraordinary budget : 

Expenditure . . . . . . 66.19 52.08 

A. Ordinary Budget. 

Increase + 
or 

decrease-

- 1.13 
-41.20 

-42-33 
-36·45 

- 5.88 

+ 14.II 

The returns at present available indicate a probable deficit in the ordinary budget for 
the_first seven months of 61.67 million Schillings, or 5.88 million Schillings less than in the same 
penod of 1934. Of this, 53.46 million Schillings has already been incurred during January
June an~ 'Yas cov.er~d by the iss~e of 23 million Schillings Treasury bills and by the release 
of 28.7 millton Schilhngs from the mterest and sinking-fund reserves in the hands of the Trustees 
of the ~923-1943 Loan. The estimated deficit of 8.21 million Schillings for July may perhaps 
be partially covered by larger tax receipts . 

. ~though the current _deficit is smaller than last year, it has exceeded by 31.59 niillion 
Sch1lhngs_ that allowed form the 1935 budget (cf. Thirteenth Quarterly Report, page 4). 
. In sp1~e of a 2.13 million Schilling increase in pensions over last year, personnel expenditure 
1s 1_.1,3- rmllion Schillings lower, while material expenditure shows a fall of 41.20 million 
Schtllmgs. - · 

Debt-service requirements were 32.90 million Schillings lower, though, on balance, this 
represents an improvement of only 15.85 million Schillings, as contributions from other 
departments on this account which are included in revenue were 17.05 million Schillings lower. 
Unemployment subsidies were 1.17 million Schillings lower, and various agricultural subsidies 
also showed a reduction of 5.36 million Schillings. -

The costs of the auxiliary defence corps were 6.78 million Schillings lower. but nevertheless 
3-74 million Schillings above the 1935 estimates. The State Monopolies reduced their expendi
ture by 2.41 million Schillings {Tobacco, 2.27 million Schillings), and the State contribution 
towards the deficit of the Railways was 12.48 million Schillings lower. 

On the other side of the account, army expenditure was 10.68 million Schillings higher 
than last year, but only 1.59 above the estimates, while interest on Treasury bills required 
2.30 million Schillings more than last year. 

Receipts show a falling-off against last year of 36.45 million Schillings, but are only 6.39 
million Schillings below the estimates for 1935. The virtual abolition of the extraordinary 
contribution from the Municipality of Vienna accounts for 29.57 million Schillings of the total 
shortfall, while tobacco receipts were 14.31 million Schillings lower. The management of 
this monopoly have recently introduced certain price reductions which are expected to improve 
returns. 

Tax receipts were 6.85 million Schillings above last year and 8.12 million Schillings al>ove 
the 1935 estimates. Direct taxes show an improvement of 10.88 million Schillings above last 
year, mainly due to the security tax, which only came into force during the second quarter of 
1934, and excise duties, though below the estimates, are 7.16 million Schillings higher than 
last year. Turnover taxes are up to estimate and nearly 2 million Schillings above 1934. 
Customs receipts were only 1.04 million Schillings below last year, while the tax on cattle
fodder imports produced 4.15 million Schillings more. The issue of new silver and cupro
nickel coins yielded a profit of 19.1 million Schillings in 1935, as against nothing in the same 
period of 1934. Little more is to be expected from this source during the rest of the year, as 
the estimated receipt for the full year is 20 million Schi~lings. . . 

The suppression of the motor tax by a Law of Apnl 30th 1s expected to have a beneficml 
effect on the State and provincial revenues, as the stimulus thereby given to the utilisation of 
motor-cars should lead to heavier petrol consumption, thereby increasing the yield of the petrol 
tax. The motor tax was estimated to yield 5 million Schillings in 1935, of which only 
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b t . d by the State the remainder going to the local 
mill' Schillings were to e re ame ' 

!~thorit'i~~- The petrol t~x is also ~joint t:Jilion Schillings more than last year, of which the 
The State undertaki!l~s too~ m 5.21 nted for 3 59 million Schillings. 

Post and Telegraph admimstrahon accou . 

B. ~~:~~:azo~~a;:;enditure during the first seven months of I935 amounted to 66.19 

million Schillings, distributed as follows : In millions of Schillings 

Extra-urban small holdings • • . · · 
Stream regulation and land reclamat !On 
Road construction. . • • • • 
Public buildings • · · · · · • • 
Post Office : telephones and cables 
Railways: electrification, etc. 
Tobacco Monopoly • • . · 
Other undertakings .. 

.. .. .. .. 

0.40 
14-54 
22.88 

0.48 
'4.00 

20.01 
2.76 
1.12 . . 

Total . . . . .. .. · · · · 

Loan~eo~m:Utali~ ~~::;!~~~~ a~3i~~~gbal':~~:f:o~efh~u;e~l;~~~:~:~a!s~~c :~~~::~~ 
66.19 

estnn'ate for the whole year is too milli~ Scht~W~~ ~~ew~~~~;~f't~~~ trustees of that loan. 

;!~r~~~etr;:l!.~~~t~tt.t:a!£~~~9~~ th~~: ~~neys is imperative, if the interruption of the 
public works programme ts to be avotded. 

(b) TREASURY PosiTION. 

As mentioned above part of the current ordinary deficit wa~ financed by the iss';'e of 

23 million Schillings Trea;ury bills and, pending the_is~ue of t~e.newmternalloa_n,extraordmary 
ex enditure was met by the further issue of 20.9 Irulhon Schtllmgs Treasury btlls. 

p The flotation of the new internal loan has not only permitt~d. the re~arment of these 20.9 
million Schillings, but also e':labled the reimbursement of .so mtlhon Schtllmgs of other short-
term liabilities, as the followmg figures show : End of End of End of 

Bills under the standing authorisation of 1927 . • · · 
Bills under the Control Committee authorisation of 

September1934 .. · · .. . • • • · : • . · • 
Bills under the first Control Commtttee authonsahon 

of January 1935 • • • • • • 

Public works bills under the second Control Com-
mittee authorisation of January 1935 • · 

Collateral loan from Postal Savings Bank • • . • • • 
Treasury bills issued for the bank reform of 1933 • • 

April . May June 
1935 

(In millions of Schillings) 
75·0 71.0 20.0 

25.0 20.0, 

10.0 

110.0 

zo.g 

130-9 
25.0 
67.0 

91.0 

S.g 

99·9 
25.0 
67-0 

20.0 

Total • • 222.9 191.9 112.0 

Actually 110.9 million Schillings-i.e., IO million Schilli~gs more than stipulated-have 
been consolidated, for, in order to save interest, the bills issued under the first Control Committee 
authorisation, reimbursable out of the 1933-1943 Loan reserve fund, have, pending its release, 
been repaid out of the new loan. 

The trustees of the 1923 Loan have already released the interest and amortisation funds 
in their hands, of which some 28.3 million Schillings have gone to strengthen the Treasury 
balances, the remainder, about 6 million Schillings, being used to create the reserve for the 
Conversion Loan 1934-1959· The trustees still have some 45 million Schillings in their hands, 
of which 34 millions are earmarked for the extraordinary budget. . 

Further issues of bills may be inevitable during the second half of the year, even if the 
deficit does not increase at the same rate as last year. 

(c) Tu NEW INTERNAL LoAN 1935-1960 (ARBEITSANLEIHE). 

(Cf. Fourteenth Quarterly Report, page 5.) 

. In agreement wi~h the Committee of Control, the net yield of the internal loan authorised 
tn Jan_uarr 1935. was !~creased from 100 to 150 million Schillings, the portion for floating debt 
consohdatwn betng raiSed to 8o million Schillings, while 66 millions were reserved for financing 
the extraordinary budget. 

The loan, ~hich was open to subscription from May 14th to June 4th, 1935, has a nominal 
value of 175 million Schillings. It was issued to the public at 86%, and bears interest at 
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51%. payable half-yearly on May 1st and November dt. It is issued in so-called .. Lottery
Loan " Schillings, based on the value in Austrian legal currency of the present gold equivalent 
of the Schilling. Amortisation by purchase or drawings commences in 1938 and must be 
completed by 1960. c · 

The loan is repayable at par on any interest maturity date after ninety days' notice, and 
subscribers receive an amnesty, in the measure of the amount subscribed, for past infringements 
of currency regulations. 

The annual charge, including sinking fund, will be about 13.6 million Schillings, or 7·77%
Public subscriptions, including those of the banks for their own purposes, apart from any 

obligations as syndicate members, amounted to 136.9 million Schillings, so that the issuing 
syndicate only had to take up 38.1 million Schillings, which was less than they expected. 

(d) FEDERAL RAILWAYS, 1934. 

The annual report of the Federal Railways for 1934 announces a deficit for the year of 
68 million Schillings. The deficit which the State will have to reimburse under the Railway 
Law is 89.4 million Schillings, for the following charges, amounting to 21.4 million Schillings, 
have been omitted from the normal accounts : 

Interest on previous deficits not yet fully reimbursed •• 
Subsidy for the operation of local lines .• _ 
Passenger-ticket reductions in connection with the Government tourist 

. . 

propaganda . . . . . . . . . . . . . . . . . . . · . · · · · · 
Second instalment on the amortisation of 26.9 million Schillings renewals 

effected in 1931 • · · · · 
Extra policing of railway buildings and permanent way •• 

In millions of 
Schillings 

4·6 
6.5 

4·0 

5-0 
1.3 

. 21.4 

If, furthermore, the full provision of 48 million Schillings (cf. Eleventh Quarterly Report, 
page 4) is made for amortisation and renewals, the final deficit is increased from 89.4 million 
Schillings to 94.1 millions, as against 121.5 million Schillings in 1933. 

The following table gives more detailed figures for the years 1932, 1933 and 1934: 

Closed Accounts : 
Operating expenditure : 

Salaries 
Pensions 
Fuel 

I 

Sundry material expenditure •. 
General expenditure •• 

Total •• 
_Operating receipts •• 

Operating deficit 
Debt service 
Exchange fluctuation reserve • • • . . . • • 
(-) Credit or ( +) debit balance of sundry 

items (net) • • • • • • • • 

Deficit •. . . . . .. 
Shortage of provision for amortisation and 

renewals · ·· 

Total deficit .. 
Charges outside the normal budget 

Final deficit .. 
Traffic Returns : 

Receipts : 
Passengers .• 
Goods • • • . 

Total 

Passenger-kilometres 
Goods ton-kilometres 
Gross ton-kilometres 
Train-kilometres 
Axle-kilometres 

.. . . 

. . 

. . .. . . 

.. 
.. 

1932 

241.2 
124-3 

30·3 
52.8 
35-0 

483.6 
465.1 

18.5 
77·3 
10.0 

- 4·5 

101.3 

15-9 

II7.2 

5.0 

122.2 

169.3 
266.3 

435·6 

2,527 
2,584 

II,684 
45.661 

1,3IIA73 

1933 1934 
(In millions of Schillings) 

210.7 195.0 
133-3 138.7 
29.1 22.9 
46.8 50·4 
32-9 27-4 

452.8 434·4 
432.6 426-4 

20.2 8.0 
72.0 73·5 

-6.6 -13-5 

85.6 68.0 

17-5 4·7 

103.1 72-7 

18.4 21.4 

121.5 94.1 

151-9 138.8 
265.8 271-3 

I 417-7 410.1 
(In thousands) 

2,284 2,107 
2,556 2,707 

11,445 II,707 
45.679 47.145 

1,28g,884 I,3I9,7:13 



Operating expenditure per : 
Kilometre of line operated 
Thousand train-kilometres •• 
Thousand axle-kilometres 
Thousand gross ton-kilometres 
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92,289 
10,894 

379 
42.6 

• 

1933 
(Schillings) 

86,614 
_10,181 

361 
40.6 

I 

1934 

83,178 
9·473 

338 
38.1 

Reduction 
(percentage) 

1933-34 

-4-0 
-7.0 
- 6.4 
-6.2 

For the first time since 1930, goods receipts show an increase (2.1 %) over the previous year, 
a not unexpected result in view of the perceptibl~ improvement in. trade repeatedly noted in 
previous reports. The actual goods tonnage shipped was 5% higher and the goods ton
kilometres rose 5-9%· Owing to the extension of freight rebates, however, receipts per ton
kilometre were only 100.2 Schillings against 103.9 Schillings in 1933. Sugar-beet, timber, stone 
and road-metal, iron ore and iron and metal goods were shipped in larger quantities, while 
cereals, flour, coal and coke fell off. 

Passenger receipts show a reduction of 8.7%. and the number of passengers transported 
fell from 6o millions to 55·5 millions and the average journey length from 38.1 to 38 kilometres. 
Under the influence of all these factors, the receipts per thousand passenger-kilometres fell 
from 66.5 Schillings to 65.9 Schillings. 

The fact that it was nevertheless possible to reduce the ratios of operating expenditure 
speaks highly of the efficiency of the management. . 

(e) FEDERAL RAILWAYS, 1935 . 

. Car-loadings 

Year I April I May I June I January-

' 
June 

F 

I 
Total good traffic I 1934 145,S:Z7 153.777 168,016 9II,359 . . .. . . 

1935 153.256 162,725 150,633 
I 

' . 
904,014 

107,368 111,z62 Internal traffic .. . . . . I 1934 . 118,297 641,646 
1935 110,798 n8,68o 105,495 640,695 

I Of which : 
Customers' traffic .. .. I 1934 97.564 99.149 103,547 588.639 

1935 100,045 105,486 93.982 590,827 
I 

Railways' own traffic .. I 1934 9,804 12,113 ' .. 14.750 53,007 
1935 10,753 13,194 11,513 49.868 

oreign traffic : I - -
Import .. .. .. .. I 1934 19,008 20,561 22,430 138.906 

1935 20,375 21,285 22,728 131,467 
Export .. . . . . . . I 1934 10,356 10,988 12.454 64,029 

1935 12,272 12,695 11,947 70,234 
Transit .. . . . . . . I 1934 8.795 10,966 14,835. 66ms 

1935 9,8n 1o,o65 10,463 61,618 

Traffic receipts 
(In thousands of Schillings) 

Year March April May January-
May 

Goods 1934 22,626 20,704 21,161 106,598 1935 22,059 21,054 21,571 105,150 Passengers 1934 10,963 11,oss 
1935 9,619 10,819 

11,871 52,216 
10,013 47.773 

Traffic receipts for the first five month f 
'!ell up to the estimates for the period th: 0 ~935 a~e ll!>t altogether satisfactory, for, although 
smgle ~onths of the two years are not co~ ~ow a a . mg-off of 3-7% agai_nst last year. The 
and Whitsun, but over the period Janua ft rable ow~ng to the different mcidence of Easter 
and goods re~ipts respectively. ry- ay, 1935 IS 8.5% and 1.4% behind in passengers 

Car-loading figures which ar 1 d 'I 
slightly more satisfact~ry ictur! af~~a y avai ab~e for the first six months of the year give a 
~~ngs wer~ 0.~% lowe~. t~is is p~rtly ~~= t~n:lr~~~ 0~ t~e rat~ti~s shows that, whil~ total 
7:7 t• re~uchon m trans1t loading&. Customers' . t ng ?1 ° 5-9 Yom co~_pany traffic and to a 
bJguer ; Imports 5·4% lower. In ern a traffic was 0.4 %. and exports 9· 7% 
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• POSITION OF THE CENTRAL BANK. 
(Appendix III, Columns I4 to 20.} 

(This chapter has been drawn up in consultation with the Adviser to the National Bank 
M. Maurice Frere.} . • . ' 

(a) GENERAL. 

End of 

1934 1935 

First I Second I Third I Fourth First I 
quarter quarter quarter quarter quarter Aprlt I May I Juno 

.. (Ia millions of Schillings) 

I. Note circulation .. . . . . 98I 955 964 964 9I4 . 925 926 937 
2. Sight liabilities . . .. . . I 54 I 56 I74 I 54 I99 209 233 237 

3· I plus 2 .. .. . . .. . . I,I3!S I, III 1,138 1,118 I,II3 1,134 1,159 1,174 
4· Blocked " foreign debt ac-

counts "included in 2 .. IS 15 13 12 II II IO 8 
. 

5· 3 minus4 · . . .. . . . . 1,120 1,096 1,125 1,1o6 1,102 1,123 1,149 1,166 
6. Gold and foreign exchange .. 213 277 282 277 274 285 303 324 
7· Bills discounted . . .. . .. 308 254 254 236 234 234 232 232 

The main feature of the National Bank returns for the past quarter is the great increase 
of the gold and foreign exchange holdings, which rose from 274 million Schillings at the end of 
March to 324 million Schillings at the end of June (18.2%}. Doubtlessly, the uncertain 
situation of the gold currencies during this period was the factor determining this influx, 
which, it would appear, consisted mainly of funds repatriated by Austrians. The currency 
cover increased accordingly during the quarter from 24.6% to 27.6%. 

Although the note circulation has increased slightly (2.5 %} since March, it is below (1.9%) 
last year's figure. On the other hand, the sight liabilities have continued their upward 
movement, and at 237 million Schillings they are 19.1% above the March figure and 51.9% 
above 1934. The financial institutions have agreed to a further reduction of the rate credited 
on deposit accounts, and the interest on sight Schilling current-account deposits by the principal 
Viennese banks and savings banks has been reduced to 2% as from July ISt. A year ago 
it was 3-31%. and 31-4% in 1933. On July 1oth, the bank rate was lowered from 4% to 3!%. 

Savings-bank deposits have continued to accumulate, and at 2,268 million Schillings at the 
end of April 1935 they were 168 million Schillings (8%} higher than in 1934· Despite the 
great proportion of public subscriptions to the new domestic loan, the seasonally not unexpected 
fall in May 1935 was only 9 million Schillings. 

(b) THE LIQUIDATION OF ARREARS OF TRANSFER. 

-
In its report of May 1935. the Financial Committee noted, as a first step towards the transfer 

of arrears on long-term loans other than Federal loans, that the National Bank had agreed that 
the sums paid on interest or capital account in Schillings during 1932 into the foreign-debts 
fund would henceforward be transferable in free foreign exr;:hange against surrender of the 
coupons. This decision of May 3rd was followed by another, of May 28th, which extended 
payments in free foreign exchange to the maturities of 1933 and 1934. On June 24th, the 
current and future transfer of all funded foreign liabilities was authorised. For all practical 
purposes, this last decision of the National Bank implied the full resumption of transfer on all 
Austrian foreign liabilities with those creditor countries which, in their turn also, punctually 
meet the service of their foreign debt. 

It should be noted that, in all cases subsequent to January 1934 (September Ist, I933. 
for dollars and sterling), Schilling payments into the foreign-debts fund have been based on 
the " private clearing " valuation of the Schilling. 

As the Schilling has remained stable since, the sums deposited are now sufficient to bu,r 
the required foreign exchange. Earlier deposits were made, however, at the " official rates , 
which means that they would not now be sufficient to buy the full amount due in foreign 
exchange. For dollar debts, the amounts are actually adequate, as, since the deposits were 
made, the dollar has depreciated ~ore tha!l the Schilli1_1g. ~he only important cases where 
there was really a deficit were the C1ty of Vtenna Loans m SWiss and French francs. In these 
cases, the City of Vienna has made a special arrangement, already in force, with its creditors 
bY. which, in the desire of maintaining its credit, it accepted to cover the greater part of the 
difference. · · 

Important withdrawals ha~e b~en made latel:y '?ut oft~e ~oreign-deb~sfundand ~h~ balan~ 
~utstanding at the time of writmg IS about 5·5 m1lhon Schilhngs, as agamst n.3 m1lhon Schil
lings at the beginning of May. 
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This resumption of no~mal payments ~n. debt account by Austria is a _proof, not. only of 
the goodwill and sound policy of the aut~onbes, but also of t~e p~ogress. which has been made 
during the past years. When the foreign-debts fun~ was ms~Ituted .lf! July 1932, no one 
expected that, three years later, the co~ntry would be m a techmcal postbon, not Of!ly to meet 
current maturities, but also to pay off m cash the accumulated arrears. The ~attonal Bank 
can be congratulated on this justification of its policy, which has so greatlycontnbuted towards 
improving Austrian credit abroad. 

4· THE VIENNESE BANKS. 

(a) CREDITANSTALT-WIENER BANKVEREIN. 

The fusion of the Wiener Bankverein with the Creditanstalt and the simultaneous transfer 
of certain banking assets and liabilities-6o million Schillings-from the NiederOsterreichische 
Escompte-Gesellschaft to the combined bank was reported on in the Eleventh Quarterly 
Report. It was the third reorganisation to which both the State and the National Bank had 
contributed heavily since the outbreak of the Creditanstalt crisis in the spring of 1931. 

The dominating position which the Creditanstalt had obtained by this absorption of the 
last purely Austrian banks in Vienna was also strengthened by obtaining control over certain 
local banks outside Vienna, such as the " Bank fiir OberOsterreich und Salzburg " (see Seventh 
Quarterly Report) and the " Hauptbank fiir Tirol und Vorarlberg " in Innsbruck. 

The leading principles underlying the systematic reorganisation of the Austrian banks 
have been strictly maintained. The activities of the Austrian banks in the Succession States 
and certain other countries which were so considerable at the time of the Creditanstalt crisis 
are bein~ syste~t~cally liquidated, wherever risks seem u~duly high. The contraction of 
such foreign actlvthes was helped by the transfer to the foreign creditors of the Creditanstalt 
of frozen foreign assets in p~ym~nt .of t_heir claims in 1933 (cf. Sev~nth Quarterly Report, 
pag_e 10) and b~ the pro~esstve hqwdatlon of the Amstel Bank's foreign assets. Such liqui
d~~IOn has contm~ed durm~ the year 1934: directly by the management of the Creditanstalt
Wt~ner Bankverem. By this policy, the nsks were correspondingly reduced and the relative . 
weight of pure Austrian assets is increased. . 

A furthe~ reduction of foreign risks was secured by the repayment of liabilities in foreign 
exchange, which are now reduced to some 10 million Schillings. 

The liquidation <;>f foreign assets and similar liquidation of Austrian assets has enabled 
the management to mcrease considerably the liquidity of the bank. The balance-sheet as 
~er p~cember JISt, 1934, clearly demonstrates the progress made up to that date in regard to 
liqwdity and otherwise. · 

Liabilities. 
Balance-sheet, December 31st, 1934. 

Share capital •• 
General reserve fund 
Uncollected dividends 
Savings deposits 

. . . . 

Deposits and other accounts : 
Current accounts : 

Public bodies 
Savings banks . . . . 
Other financial houses 
Other current accounts 

Sundry •• 

Mortgage bonds outstanding .• 
Bonds under the" WohnbaufOrde~~gs-Geset~ " • • 
Profit and loss account : 

Assets. 

(a) Brought forward from 1933 
(b) Profit 1934 • • • • . . 

Total 

Cash in hand and at bankers 
Balances with foreign banks 
Bills receivable • . • • 
Investments : 

.. 

.. . . 

.. 
.. . . 

.. 

. . . . 

• (a) Quoted on t~e Stoc;k Exchange • . • • • • • • 
(b) Not quoted,lncludmg !!Of!linal II,soo,ooo Schilling 

shares of the Osterre•chische Realitiiten A G 
{c) Agreement securitie~ (Federal bonds, sha~e; a~d t':ds of the Socu)t~ Continentale de Gestion 

naco) • • • • • • • • • • • . ' .. 

Schillings 

14,480,309 
105,416,933 

86,021,569 
167,940,780 
69,179,058 

. . 

Schilling• 

z6,991,z8z 

24,606,961 

IJ,OOO,OOO 

Schillings 

167,000,000 
. soo,ooo 

18,o85 
II4,67x,8zo 

z68,337 

799,180,834 
Schillings 

51,386,969 
10,1 23.79 
6J,JOI,598 
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Participations : 
(a) Quoted on the Stock Exchange 
(b) Unquoted . . . . . , • • • . 

Loans and advances : 

.. 

(a) 
(b) 

f~ 

Legally loans, practically participations 
Public bodies . . . . . . . . . . 
Savings banks . . . . . . 
Other financial houses 

{e) 
(f) 

Ordinary banking debtors 
Sundry .. .. . ..• .. 

Mortgage loans . . . . . . . . 
Loans under the" WohnbaufOrderungs-Gesetz " .. 
Real estate . . • • . . . . . . . . . . . . 
Inventory .. 
Pensions compounded 

Total 

Schillings 

7.331.491 
9.272,403 

141,029,021 
43.630,061 
6,436,140 

31,055,288 
248,670,498 
26,742,124 

Profit and Loss Account, December 31st, 1934. 
Dr. Schillings Cr. 

3,265,361 Brought forward from 1933 
15,o86.412 Interest • • . • 

Interest on deposits •• 
Salaries .•.. 
Pensions .. 
General expenses 

• • I0,175,897 Commission .. 

Taxes . . . . . . . • . . 
Payment to Osterreichische 

lndustriekredit A.G. 
for 1934 .. 

4,636,002 Investments and participations 
1,177,258 Foreign-exchange dealings 

Mortgages .. 
Sundry .• .. 

666,667 

Schillings 

497.563,132 
34.789,012 
48,869.914 
6.944.272 

I 
5,000,000 

799.180,834 

Schillings 

. II6,420 
21,062,930 
6.483,125 
I,8ZI,47I 
4,616,421 

191,II7 
984,450 

Balance carried forward to 
268,337 

35,275.934 

Total . . .. . . . • 35,275.934 
next account . • . • 

Total .. .. 
The bank amalgamation of last year makes a comparison with previous balance-sheet 

totals misleading, but the report throws some light on the changes which have taken place. 
The fusion with the Wiener Bankverein and ~he taking-over of the current business of the 
NiederOsterreichische Escompte-Gesellschaft should have increased the balance-sheet total by 
some 390 • million Schillings. The actual increase was only 28o million Schillings. Of this 
difference~of no millions, only some 30 millions are due to real shrinkage in business. The 
remaininJf8o millions are due to liquidation of assets in Austria and abroad and to the amalga
mation.~the banks, which tends in itseH to reduce balance-sheet totals by cancelling out
standiJ'.roccounts, which now are matters of internal bookkeeping. 

~:~I~uidity of the amalgamated bank is good, as appears from an analysis
1

:f ::n:::ets: 

('"' { _ of Schm;ol!'l 

, Cash in ¥nd and at bankers • . . . . . 51.39 
·Balance with foreign banks 10.12 
'Bills receivable . . • . . . • . . .- 63.30 

Total . . . . • • 
are first-class liquid bank assets. 

From investments .• 
and participations . . . . . . . . . . . . · · · · · · · : · · · · 
the major part can be considered as liquid, say 50%--f.e., approximately 
the balance would no doubt in part be eligible as collateral. 

From loans and advances : 

- (a) Legally loans, practically participations . . . . 
the major part should be considere.d as frozen, but ev~n h~re 
considerable progress is made by the Improvement of the s1tuat1on 
of the debtors concerned (see further below). 

(b) Public bodies . . • . . . . . • . · · 
should be considered as more or less hqwd. 

(c) Savings banks . . . . . . . · 
(d) Other financial houses . . . . 

should also be liquid for their major part. 
(e) Ordinary banking debtors 
(f) Sundry . . . . . · 

. . 

. . .. 

.. 

124.80 

40.00 

These last two sections and section (a) of current-account debtors represent the real 
problem for the management of the Creditanstalt. This i.oint com~tment of ov~r 30.0 million 
Schillings represents mainly the Creditanstalt's large mterests ~~ ~he. Au~tnan mdustry. 
All efforts of the management are being directed to the systemahc hqu1dahon of the bank 
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., · · · f these credits do not represent liquid bank credits. 
interests in these mdustnes m f so ar a~ f n is being carried through by fusions, reduction 
To this e:ffect, a patient wort 0 ~eor::dibayi~he writing-down of the bank's claims to a figure 
of overhead expe_nses a?d ot erwtse. r of the industries concerned. This procedure, 
which is ~or_npahble wtth ~e c~m! ~~:help of the State, which contributed to the lir_nit 
costly as It IS, was rendere possi e. \ n of the Creditanstalt in the past. By this reductwn 
of its financial capacity to ~h:e _reor~amsa IO "bl to lower the bank's claims on Austria's 
<_>fdthe ~reditdanthstalbt's lifiatbsiliofhte~e' ~t~t~~:~~tifnss~e ~adiating from its centre, the Creditanstalt, 
m ustnes an e ene . 

to 4::~: ~~~~~f~ ~~n!~!~;ft!~~~~ditanstalt's annual repo~ for 193~ ~nd to find th~t. _with 
ve few exce tiOI~ all industries have increased their earnmgs. This Improvement In Itself 
re~ts favourihly 0~ the Creditanstalt's interests in the industries and improves ~he prospects 
for their progressive liquidation. d b th h 

From the point of view of the liquidity of the bank, the current-account . e tors, oug 
in art frozen do not represent such an inconvenience as would appear at first SI~ht. They are 
bafanced in fi.reat part by the curren~-account deposits, which are to a considerable extent 
debtor balances the withdrawal of which need therefore not be feared. . . 

It can be ~afely stated that genuine deposits are almost covered 100% by hqu1d bank 

asset.j.his strong position of the bank-ho~e':er satisfyin~ it ma:y be from the point of view 
of liquidity-could be secured only by sacnficmg some of Its earrung power. . 

The e:fforts of the bank management are therefore_ concentrate~ on the. ~mprovement 
of the interest account by reducing interest paid <_>n dep<_>sits. At t~e t~me of_ 'Yflh!lg• a further 
step was made in this direction. Since the bank IS now m a strong hqUid position,_ It _als~ sta.tes 
that further increases of deposits by savings ~anks are not ~elc<_>m~, as each financialm~htuhon 
should itself bear the responsibility for the mvestment o! Its hqUid ~unds. . The Credita~st~t 
finds the payme(lt of a high interest on deposits which 1t can only mvest In first-class hqwd 
assets, a costly process. . 

The management has also tried to reduce overhea~ ~xpense_s._which haveli_IC~ease_d throu~h 
the fusion with the Wiener Bankvereirt to some 25 million Schtlhngs-14.5 uulhons In salartes 
and 10 millions in pensions. The disproportion between the number of pensioners (4,052) 
and of the active sta:ff (1,722) is deplorably high, and the management therefore endeavours 
to settle with pensioners for a simple cash payment involving a considerable discount. 

During 1934. 58z pensioners and redundant employees have compounded their claim for 
lump sums, amounting in all to 6.9 million Schillings, of which 1.9 millions were booked against 
a special reserve account. As thereby an annual saving in pensions of 1.18 million Schillings 
has been e:ffected, the balance of 5 million Schillings is entered as an asset which will be written 
o:ff every year at least in the measure of the economy actually realised. 

The management has further tried to improve earnings by extending its genuine banking 
business. It claims that all demands for short-term accommodation are examined without 
severity, as it is of the opinion that, in a depression, credit must be freely given. The contrac
tion of total assets demonstrates the fact, however, that, for the time being,liquipation still 
exceeds new business. r:-

1 n the light of the foregoing, the final reshlt ofthe profit and loss account may :'Jf..(l:l disap
pointing, but due account must be made for the fact that the e:ffect of the amalg~e~-on will 
only show itself from 1935 onwards, as the rationalisation started only in the su~ ... t f last . 
year and was hardly completed in the beginning of 1935. Furthermore, to th ~e\ rofit 
and loss account is charged an amount of 1.4 million Schillings arising out of the a afgam'ktion 
which represents a non-recurrent item. - . · ., 

The payment of 666,666 Schillings to the Osterreichische lndustriekredit A. G. is the quota 
for 1934 of the 16 million Schillings which the Creditanstalt agreed to pay 'in connection 
with the taking-over of 6o million Schillings assets and liabilities:'Of the NiederOsterreichische 
Escompte-Gesellschaft. 

Finally, it may be assumed that secret reserves have been accumulated. All in all it 
can be said that, unless the general situation in Austria deteriorates, the 1935 report sho~ld 
show a substantial improvement over 1934. 

(b) THE OsTERREICHISCHE INDUSTRIEKREDIT-AKTIENGESELLSCHAFT (FORMERLY 

NIEDEROSTERREICHISCHE ESCOMPTE-GESELLSCHAFT) • 

• 
As men~ion~d ~hove (4( a), Creditanstalt), the NiederOsterreichische Escompte-Gesellscha ft 

tr~nsferred 1ts bq_Ul~ bank assets and an equivalent amount of liabilities to the Creditanstalt
Wiener Bankyerem m the co~rse of the bank reorganisation of last year. 

The National Bank, which was the most important "creditor of the NiederOsterreichische 
E~mpte-Gesellschaft, pr<_>vided the ba!l~ with a new capital of 10 million Schillings (after 
writing down the old capt tal of_ 29._5 millions). A new management was appointed, which 
undert~ok_ the work of. reorg~msahon of the bank, the name of which was changed into 
OsterreichlSChe. lndustn~kredit-~tiengesellschaft. As a matter of fact, this institution 
should ~e considered an mdustnal holding company rather than a bank. 

In 1ts an!lu~l report, t~e ~anagement P?int_s out that its e~orts are primaril'{ directed 
towards the hqllldatlon of 1t~ 1m~ort.a!l! foreign Interests. In this respect, as wei as in the 
reparment of almost :'-11 foreign habih~Ies,_ the management complies with the fundamental 
pnnciple of the Austnan bank reorgamsahon (cf. Creditanstalt). The work in Austria itself 
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should, in the view of the management, concentrate on the reorganisation of those Austrian 
industrial concerns which would appear to have a certain recuperative power. 

This work will progress only slowly, but the management is not confronted with a serious 
problem of liquidity, as its main creditor is the Austrian National Bank. 

The far more important part of the urgent work to be done is the improvement of the 
profit and loss account of the bank, which was obviously affected by the transfer of the liquid 
bank business to the Creditanstalt. Some progress could be made in the reduction of costs, 
but here again possibilities are limited. 

The profit and loss account does not contain profits or losses incurred through the revalua
tion of assets, as such charges are booked against a special reserve created for the purpose. 
Only operating results are given. They would show a deficit had not the National Bank 
allowed a reduction of its claims of interest on the bills of the bank which it holds. 

An amount of 9·5 million Schillings was remitted, of which 7.3 millions was included amongst 
revenue of the profit and loss account and 2.2 millions were applied to a special reserve which 
will be used for paying out indemnities to employees who are being dismissed. 

The balance-sheet and profit and loss account are given below : 

Liabilities. 
Balance-sheet, December JISt, I9J4· 

Schillings 

10,000,000 
:a88,997.719 

2,JOI 

Share capital 
Creditors 
Unclaimed dividends 
State guarantee 

.. 

Total 

.. 
20,000,000 

Assets. 
299,000,020 

Schillings 

1,025,010 
J,656,797 

f . 

Cash .. 
Bills receivable •. 
Investments 
Participations 
Debtors •. 
Real estate and inventory 
Loss .. 
State guarantee .. 

...... 
.. .. 

20,000,000 

15,n6,625 
45.487.745 

2JI,I51,1I9 
1,890,000 

12,724 

Total .. 299.000,020 

Profit and Loss Account, December JISt, 19J4· 

Salaries . . . . .. 
Pensions . . .. 
Social charges .. 
General expenditure 
Taxes •. .. • • .. 
Written off real estate and 

inventory •. .. 
Total .. • • 

Schillings 

2,74J,535 
I,882,14J 

528,070 
1,228,254 

229,283 

· 6o,ooo 

6.671,285 

Cr. 
Interest and commission .. 
Foreign exchange and secu-

rity transactions .. 
Real estate . . . . 
Loss . . . . 

Total 

(c) THE ZENTRAL-EUROP!ISCHE LlNDERBANK, VIENNA BRANCH. 

Sch1Uings 

5.769,0J2 

741,828 
147.701 
12,724 

This bank-the only remaining big bank in Vienna next to the Creditanstalt-is the 
Austrian subsidiary of the group which has its head office in Paris. It was always carefully 
managed and was able to pass through the cri~i~ withou~ any ~erious diffi~ulty: !t~ mana~e
ment has insisted since the beginning of the cnsis on mamtam!ng a very hig~ hquidity,_which 
of course tends to reduce the earning power of the bank, which ~as not paid any divid.ends 
since 1930. This fact explains that the ban~ comp~ains about certain m~asures taken or claim~d 
by the National Bank and the Government m the Interest of a cheapemng of the cost of cred1t. 

It may be assumed that, in the course of time, the manage~ent will find its way towards 
adapting itself to the situation created by the cheapening of credit. . . 

Balance-sheet, December JISt, 19J4· 
Liabilities. Schillings 

Drafts • • . . . . • • • • . . .. JOJ,091 
Deposits • • . . . . • • . . . . . . . . .. 13o,8J:a,8g1 . \ 

I6o,J5J,2J7 Creditors • • • • . . . . • • .. . . 
Profit . . .. . . . . .. . . .. . . . . .. J04,963 

Total . . . . .. . . . .. .. 291,794,18::1 



Assm. , 
Cash in hand and at bankrrs 
Bills receivable 
Investments 
Participations 
Debtors 
Coupons .. 

Total 

- IZ-

.. 

Profit and Loss Account, December 31st, 1934· 

Dr. 
Salaries .. 
General expenses 
Taxes . . . . .. 
Pensions 
Profit . . .. 

Total 

Schillings 

4.725,362 
1,172,956 
1,423,261 
1,646,o8o 

304,963 

9·272,622 

Cr. 
Interest 
Commission •• 
Sundry •• 

Total 

(d) THE MERCURBANK. 

. . . . 

- .. 

.. 

Schillings 

44·981,519 
74,182,902 
2,288,702 

28,229.365 
141.946,886 

164,808 

291.794.182 

Schillings 

4.403.664 
3,043,II4 
1,825,844 

This bank, which is a smaller one than those mentioned above, has, by patient and careful 
management, made noteworthy progress since its reorganisation a few years ago. It is reassur
ing to read in its annual report that its volume of business has so increased that it had to engage 
new stafi. If profits have not so far increased in the same proportion, a further broadening 
of business may bring the desired results. 
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5· ECONOMIC SITUATION. 

(a) FoREIGN TRADE. 

(Appendix III, Columns I to 5-) 

(Weight in thousands of metric tons. Value in millions of Schillings.) 

January-May 

Clasaea of the Imports 
I 

Exports I Import Surplus 
International (Brussels) 

I I I I I 
Classification 1934 1935 1934 1935 1934 1935 

Weight I Value I Weight I Value IWeightl Value I Weight I Value I Value I ,Value 
-

I. Live animals .. 36.o 31-9 38.6 32.6 1.5 2.6 2.1 2.9 29-3 29-7 
II. Articles of 

food and 
drink .. .. 518.8 100.9 469.1 101.5 15-4 6.4 30.6 II.O 94·5 9o.s 

III. Mineral fuel 
and turf .. 1,086.2 38.8 1,017.7 33-3 - - - - 38.8 33-3 

Other raw 
. material . . 440.0 152.2 - 479·9 

IV. Finished 
148·7 827.2 93-2 927-5 103.0 59·0 45·7 

@'Oods •. .. 47.1 147-2 53-5 150.6 124.2 235-5 130.6 241-3 88.31 90·71 v. Gold and 
silver .. ... - l:Z.9 - 8.6 - 11.6 - 4·1 1.2 4·5 

Total .. 2,128.1 483·9 2,058.9 475-3 968.3 349·3 1,090.9 362.3 134·5 II3.0 

Total, excluding 
466.7 gold and silver .. 2,128.1 471.0 z,o58.9 968.3 337·7 1,090.9 358.2 133-3 1o8.s 

Austrian foreign trade has continued its favourable development. The import surplus for 
the first five months of 1935 was 108.5 million Schillings against 133·3 millions last year, an 
improvement of 18.5%, mainly due to an improvement of 6.1% in exports. Raw-material 
exports showed a notable increase of 10.5 %. and among the principal items which have risen 
are iron-ore and pyrites (to Czechoslovakia), timber, paper-pulp, raw hides, magnesite and non
ferrous metals. On the other hand, imports of fuel and other raw material show a reduction 
of q.z% and 2.3% respectively, for which tobacco and cattle fodder are almost entirely 
responsible, as most other items in this class show increases, notably mineral ores, cotton, hair 
and feathers, raw hides and sundry raw materials. . 

In spite of larger finished-goods imports, the export surplus in this class is 2.7% higher. 
Exports of cotton and cotton goods, wool-yarn, glass, fireproof bricks and metal goods were 
higher, but a falling-off is noticeable in paper and paper goods, leather and rubber goods. 

There have been considerable changes in the orientation of trade, as the following table 
shows: 

(Merchandise only. In millions of Schillings.) 

Imports Exports Balance 

January-May Value Percenta~e Value Percentage Value 

1934 1 1935 1934 1 1935 1934 1 1935 1934 11935 1934 I 1935 

' 48.6 33·8 40.8 -16.6 7·8 Hungary •. .. 50-4 10.7 10.4 10.0 II.4 -.. .. 
Roumania . . .. .. 23.1 29-5 4·9 6.3 20.3 17-3 6.0 4·8 - 2.8 -12.2 
Czechoslovakia .. .. 62.2 58.8 13.2 12.6 26.3 25-4 7·8 7·1 -35·9 -33·4 
Yugoslavia •• .. .. 38.5 35-4 8.2 7·6 21.1 ZI.7 6.2 6.1 -17-4 -13-7 

Total . . .. .. 174·2 172-3 37·0 36·9 101.5 I05J& 30.0 29-4 -72-7 -67.1 

Germany . . . . .. 83.1 74·9 17-7 16.1 52.0 64.6 IS-4 18.o -31.1 -10.3 
Poland ... . . • • .. 26.6 28.2 s.6 6.0 IZ.7 13-9 3·8 3·9 -13-9 -14-3 
Italy.. .. .. .. . . 22.2 24.0 4·7 5-2 38.8 48.8 u.s 13.6 +16.6 +24.8 
Switzerland .. .. . . 17-7 15.8 3·8 3·4 26.1 20.3 7·7 5.6 + 8.4 + 4·5 
United Kingdom .. 18.6 19.1 4·0 4-I 17.1 14-3 5-I 4-0 - I.S - 4·8 .. 
France . .. .. •• . . 13.8 IS.O 2.9 3-2 13.1 11.9 3-9 3-3 - 0.7 - 3·1 
Netherlands 6.8 8.2 1.4 1.7 7·2 6.3 2.1 1.8 + 0.4 - 1.9 . . .. .. 
U.S.A. . . . . . . .. 26.1 27-3 5-5 5·9 S.I 6.8 1.5 1.9 -21.0 -20.5 
Other countries • • .. 81.9 81.9 17-4 17-5 64.1 66.1 19.0 18.5 -17.8 -15.8 

Total . . .. .. 471.0 466.7 100 100 337·7 358.2 100 100. 133·3 1os.s 

1 Export aurpl1111. 
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Through higher exports the deficitary balance with Hungary has been ~ore than halved, 
h.l hi h · t f · d, t ·al f ts and fodder and lower exports of fimshed goods have 

w. 1 ed thg eRr lmpor. s o. m u: n l:s from 2 8 million Schillings to 12.2 millions. Increased 
ralseh e b ouGemaman lmpo~ ;yurBmber metal scrap and finished goods, have reduced the 
pure ases Y rmany, mam • · h'l 1 r xports of timber 
import surplus from 31.1 million Schillings to 10.3 milbons, w 1 e arge e . . • 
paper-pulp and finished goods to Italy have raised the export figure fro!l1.38.8 to 48.8 mllbon 
Schillings, and the export surplus from 16.6 million Schillings to 24.8 m1ll10ns. 

(b) PRODUCTION. 
(Appendix Ill, Columns 9 to 12.) 

Pig-iron 
~ 1923-1932 = 100 .. 

Steel 

Industrial fuel requirements 
{t,ooo tons) : 

Foodstuffs industry .• 

Iron and metalindustry .. 

January February March April 

I 1934 34 28 z8 38 
1935 42 39 44 47 

I 1934 45 43 so 57 
1935 49 6o 70 83 

I 1934 26 20 31 20 
• • 1935 zx 16 x8 20 

'I 1934 53 45 52 48 
1935 57 54 55 53 

Ch · al · d I 1934 16 x:a 13 II 
e~c m ustry • . ~ 1935 17 I4 I4 13 

May 
45 
48 
72 
76 

21 

43 

IO 

The industrial production index has remained fairly steady since the beginning of the year 
and is appreciably above last year's level. The iron and steel indices indicate further 
improvement in this branch. 

Conditions in the textile trade are also improving and the reporting spinning-mills were 
working at the end of April at 89% of capacity, while unfilled orders increased. Industrial 
fuel requirements are, in general, higher than last year, except in the foodstuffs branch, while 
electric power production remains appreciably above last year's level. . 

A particularly satisfactory feature is the improvement in the turnover of consumption 
goods, which had hitherto lagged rather behind that of investment goods. This might indicate 
that the undoubted improvement in the general situation has led to an increase in the effective 
purchasing power of the population. 

(c) CROPS. 

The latest index published by the Ministry of Agriculture gives the following estimate 
for the main Austrian crops : 

End of June 
1932 1933 1934 1935 

Winter wheat ,.. 5 2 1 ,.. 4 • • ""· . ""· 1.9 
Winter rye . . • • 2.4 2.1 2.5 1.9 
Summer barley . • 2.5 2.1 2.3 2.2 
Oats • • 2.5 2.4 2.6 2.4 
Potatoes 2.0 2.4 2.3 2.4 
Sugar beet . . 2.7 2.5 2.3 2.3 
Clover • • 2.7 2.2 2.6 2.1 

V
Apples. . 2.5 3.2 2.4 2.8 

meyards . • x.8 2.6 2.2 2.0 
(Classification : I = very good, 2 = good, 3 = middling, 4 = poor, 5 = very poor.) 

End of: 
. 

January •• •• 
February .. 
March .. .. 
April .. .. 
May .. .. 
June .. • • 
July .. •• .. 
August • • •• 
September •• 
October •• •• 
November .. 
December .. 

(d) THE LABOUR MARKET. 
Unemployed receiving Benefit in A uslria. 

1932 1 1933 I 
Decrease between 1934 

1933 and 1934 1935 ·I 
and% 

358,113 397.920 357,291 40,629 10.2 334.337 
361.94 401,321 352.451 48.87o 12.2 334.658 
352,444 379.693 325,657 54,036 14.2 314,92~ 303,888 350,552 295.814 54.738 15.6 286,74 
271,481 320,955 273.576 47.379 14·7 755.746 265,040 307,873 263,883 43.990 14·3 238,030 
266,365 300,762 257,213 43.549 14·3 269,179 291,224 248,028 43,196 14. 
275.825 279,053 243.847 35,179 I:Z.6 
297.791 280,381 249,275 31,106 II.I 
329.707 30°,477 275,148 25,329 8.4 
367,829 335.919 308,II6 27,803 8.3 

Decrease between 
1934 and 1935 

% 
22,954 6.4 
17.793 5·0 
10,734 3·3 
9,066 3·1 

17,830 6.~ 
25,853 9· 



!!£The volume of unemployment has progressively decreased during the second quarter of 
1935 and the difference against last year, which was only 9,066 at the end of April, increased 
by the end of June to 25,853. 

Unemployed Applicants for Work classified according to Industries. 

l
BuildingllronandlMachinel E~ec-~ C. ~o- IPrintiil I Chemi-1 I ~metal trical thmg g cal ~= 

End of: (In thousands) 

December 11933 104 36 19 6.9 29 7-0 6.9 422 . . .. .. 
1934 97 31 17 5-2 27 7·7 7·3 399 
1933 II9 41 22 9-2 35 7·1 7·9 478 

January .. . . .. .. 1934 106 38 19 7·5 32 7·1 7·4 440 
1935 106 32 17' s.8 29 7·7 7·8 424 
1933 II8 42 22 g.z 35 7·2 8.o 480 

February .. . . . . . . 1934 103 38 19 7·7 30 7-5 7·5 435 
1935 104 32 17 6.1 28 7·6 7·6 422 

11933 107 42 21 9·0 28 7·3 7·8 455 
March .. . . . . . . ,1934 93 35 18 7·3 23 7·8 7-0 403 

1935 96 30 16 6.4 24 7·5 7·3 400 

r933 92 40 20 8.8 26 7·2 7·5 423 
April .. •• • • . . . . 1934 78 34 17 7·2 23 8.0 6.8 376 

1935 82 29 IS 6.3 22 7·6 7·2 372 

The numbers of unemployed applicants for work have decreased all round, except in the 
building and printing trades. 

(e) PRICES. 

(Appendix III, Columns 7 and 8.) 

The following table shows the wholesale prices, in Vienna, of cer~ain " key " agricultural 
and industrial articles, as published by the Federal Statistical Office : 

Price in Schillings per 100 kg. 

Middle of 

1933 I 11133 I 1934 . 1935 

Dec. Decemberj June I nee. 1 March 1 April May I June 

Wheat (domestic) . . .. 34·40 35·40 35.15 35.85 37.60 I 37.60 I 37.50 /37·45 
Potatoes . . . . . . .. 9.25 9-90 23.501 10.50 No change 37.00 1 

Sugar •• .. . . .. •• II9.oo u9.25 ·. No change 
Beef .. .. . . .. •• 240.00 230.00 210.00 220.00 210.00 200.00 210.00 200.00 
Cotton . . .. . . .. 1II.8o 129.00 145.00 151.40 144-30 135·75 147·30 140.20 
Wool •• . . . . . . .. 755.00 1,158.oo 1,112.00 790.00 742.00 842.00 929.00 929.00 
Rubber .. .. .. .. 76.80 143·60 197.60 178.60 154.00 151.60 154.00 162.70 
Hard coal •• .. • • .. 8.56 No change 
Copper • • .. . . .. 98.oo 99.00 100.00 88.oo 86.oo 99.00 101.00 98.oo 
Lead •• • • .. .. •• .. 51.00 52.00 50.00 51.00 55.00 56.oo: 56.oo 56.oo 

-
Foodstuffs I 1914 1102.00 99-00 102.40 101.70 101.80 100.40 102.20 103.70 
Industrial articles = 100 120.00 126.50 126.70 124.00 124.10 124·70 125.50 125-30 

I 

Owing to an increase in the price of pork, maize, rice and potatoes, the wholesale-foodstuffs 
index rose at the end of June from 102.2 to 103.7 ; the index of industrial articles fell slightly 
from 125.5 to U5·3· Under these influences, the joint index rose from 110 to II0.9 

The rise in the cost-of-living index from 103.6 to 1o6.6 is mainly due to the higher price of 
new potatoes, the higher price of pork and eggs also contributing. 

I New Italian potatoes. 
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(/) STocK ExcHANGE. 

Internal Loan 
1934-1959 Niederllster- 1935 

Conversion 1930 Loan, 19 33 Lottery 1931 reichische (Atbeitsan-. 
,Loan, Austrian Loan, 4% 'Building Mortgage leihe) st% 

Austrian lranclle, 1% (issued at 98) Loan, s% Bonds, s% (issued 
lranclle, s% at 86%) 

(issued at 87) 

(Percentage of face value) 

End of: 

1934 : 
82.42 82.50 59·71 66.8o 

June . . . . .. 
88.75 64.65 73.83 December . . .. 94·53 

1935: 
g8.o5 70.31 78.91 

January .. 90.80 92.25. .. .. 
74.61 79·69 February 93·75 100.08 93.00 

' .. .. .. 
69.53 ' 78.13 March . . .. .. 93.00 97·66 90.00 

April .. 93.00 100.86 91.50 72.07 77·34 .. . . 
71.10 75·39 May .. 92·75 100.20 go.oo 

86.5o .. . . 
73.63 77·73 June . . .. . . 95.oo 102.73 92.00 

. 

\Decem bet\ \ March I April \ May I June 

Bond index (U.K.) average 1927 
1933 87.8 1934 97·1 96.1 99·7 97·1 =100 . . . . . . .. .. 

104.8 1934 108.6 1935 n6.1 II3.0 112.1 

Index of 35 industrial shares 1923-
1933 1934 45.1 48.8 48.7 48.1 1932 = 100 (l.f.K.) . . . . .. 40.0 
1934 55-4 1935 59.2 60.3 64.1 63·7 

Turnover from security transac-
1933 19.34. 25.8 16.o tions (million Schillings) .. .. 17.0 15.7 21.4 
1934 34-7 1935 38.8 34·1 31.4 -

The bond index fell between May and June, partly owing to the substitution of the Conver
sion Loan, which is under par, for the 1923 Loan, which bad been at or above par. Other 
fixed-interest securities were firm. 

The share market was slightly weaker towards the end of the quarter and, except electrical 
and metal industry shares, the quotations for most securities fell slightly. 

(g) COMMERCIAL POLICY. 

On May 15th, 1935, a modification of the Franco-Austrian Agreement of December 29th, 
1932, granting preferential treatment to Austrian timber exports, while reducing the annual 
Austrian quota from 152,000 tons to 100,000 tons, granted a further preference as regards 
import licence taxes. . 

An agreement regulating commercial payments between Austria and Roumania came into 
force on May 15th. It covers all payments arising out of the exchange of goods and is based 
on the principle of compensation. While Roumanian importers will in future pay for their 
purchases in their national currency into accounts at specified institutions, Austria agrees to 
pay foreign exchange for 25% of the value of imported Roumanian oil and oil products. Of 
the remaining 75%. 10% will be reserved for the settlement of small shipments of goods for 
which, in practice, it is difficult to arrange compensation. A further 5% is set aside for a 
special travelling and visitors' account out of which travellers' cheques, medical and students' 
expenses, etc., can be defrayed. The remaining balance must be settled through compensa
tions. F?reign currency payments into the oil account will be based on the legal parities; 
payment 1nto the other accounts will be based on the rates of the Roumanian National Bank. 
This agreement should help to develop Austrian exports which, in the first five months of 1935, 
had fallen from 20.3 million Schillings to 17.3 (- 14.8%), while Roumanian imports had risen 
fro~ 2~.1 million Schilli~gs to 29.5 million Schillings ( + 27.7%). By exchanges of notes at the 
begmmng of May, Austna also reduced the tariff rates on certain Roumanian oil products and 
extended facilities to impo~s of poultry from th~t country. • 
~ 1934 agreement wtth Hungary concermng wheat imports has been renewed 1n June;· 

negotlatwns were successfully concluded facilitating tourist traffic between Austria and Hungary. 
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Appendix I. 

ANALYSIS OF ANNUAL AND QUARTERLY BUDGET ACCOUNTS. 

RECEIPTS 1935 Pint quarter 

(Ia mlWoaa of Schllllap) 
19!4 1935 1934 1935 

Oam•AU BVDOa'. 

A. A tbrdMJirMitHI : 

Estimates PrDYislaaol 
nsuJw Provisioaal 

nsulto ll'lovlsloaal l'lovlslonal 
nKlta ftlultl 

Estimates ll'lovl!lioaal raulta 

Djrect taxes •• ... •• •• •• •• •• a68.so •19-67 a6g.oo 70.96 e,.oo ,.so 
Custom1.. •• •• •• •• •• .. •• 1311.00 z98.og 195·76 s8.44 47.00 49.29 
Ezci.srdutlet •• •• •• •• •• •• •• 162.76 171·45 186.8o 55·3)' ,.o.to 37.96 
Turnover tax •• •• •• •• •• •• •• ug.oo IJ7.6a 135.50 SS-19 53·7'0 33.13 
Turnover tas, emergency surtas • • •• •• 119.00 1:14.44 114.00 sr.:aa 31.6o 31.45 
Tazes oo tranaactions, leaal feel, etc... •• ao1.16 99.15 t8.71 as.s1 •4-SO 15 .sr 

67.11 
59-18 
31·3• 
J2.g6 .•. ,, 
"4·89 o.n Otherreceipta •• .. •• •• •• •• •• 5-17 •·93 •·7• o.s8 o.8z o.6g 

,----~----------------·l---~-1---~~~----~-:-------l--------!l----~l-----
~ Total tases •• •• •• •• •• •• J,ors.6g t,OJS·l3 1,010.49 •»·•7 246.6a :153.63 
, D.tud: 

., •. oo 

Shares ollocalauthoriUea •• •o oo •• 163.7J 173.115 18o.13 42.24 47.65 46.48 
--~~~--~---------I-~---~-~~-~-~---I-------I--~~-I----1-----

Total: State tuatioa o• •o oo •• 851.94 840.ol 830.36 195.03 198.96 207.15 115.u 

Receipts of Social Admlnlsllolioa •• •• 197.70 195.o4 sa8.84 48.a3 44·11 so.86 
Otberadministrativereceiptl •• •• •• IOOo90 151.a1 91.14 30·45 56.15 33·37 
Contribution towards l>tobt Service •• oo 111.00 110.40 79.88 21.59 19·64 ao.38 

------1 
Total rece.iptl of the Adminlstratioa. •• 1,a61o56 1,196.73 I,J91).u 195·90 1198.84 311.76 

s. Mo~: 
Tobacco o. • .. o. •• o. • • • • • • 

Salt • • • • • • • • • • • • • • • • • • 
Lotteries aod cunpowdeJ:: • • • • • • • • 

------1------11------l-------1-------·1----

sn.ss 
a8.8J 
55·30 

64.87 
1-77 

15·99 

333·14 

76-98 
6.88 

I'J.ao 

89-00 , .. ,., ... ,. 
''·90 J0-90 
114-50 
o.6g 

asr.lo 

1111.17 

soo. to .. 

,1.47 
6.66 

1].15 

71-43 
S.f.I] 
43-32 
.fi.OO 
24-41 
22.g6 o.,. 

73.61 

!95-66 395-10 93·91 aa.63 
_, Tot>l: llODOpolleo • • • • • • • • • • 

--~~~~~~-----------I-------II-------I------I·-------I-------II------I-----I-----1----
Co Pt~blie Ufldnlalifffl : 

Posts and TeJ<srapbl • • • • • • • • • • 
Foresta • • • • • • • • • • • • •• •• 
Federal theatrft • • • • • • • • • • • • 
Other o. • • • • • • • • • • • • • • • o 

Total: PubUc UaclertoidDp •• 

D. RdUIHyl~ 
FNleral raDwaya 
Other railwa,. •• 

• • • • • • I". • • •• .. .. .. .. .. .. 

225.30 ... , 
6., 

J5.o6 

207.86 
JO.ol 
s.go 

16.64 .. ..... 
..... 

.. ,.,, 
10.115 
6.19 

J6.!7 

51-31 

• ••• l.go 
J.so 

, .. , 
''·" ..... 
1.84 
S-98 

49·6o 
11.01 .. ,. 
S·93 

. .... 
0.01 

so.89 . ... ... , 
4·3a 

59·:110 

Total: RaUways • • • • •• •• •• - o.oa - I 
-·--1'-o_t_ai_O<dlnary __ ...;..ncei __ P_to_ •• --•• --. -. -.-.' l--•• -9-•• -.-9-8-l--,-.-9s-.-.-gs-·l--,-.-a4-6-.-6s-- --4,-o-.-.-7--I·--4-S-.-... --·I--4-6o-.-,-4-l·-4-=-a7-.-.-7-I-4-So-.-,:-,-

EXPENDITURE 

(Ill mlUiooa of Scbllllap) 

o.., .. UY BuDOD. 

II. A4-li0ft: 

Estimates Provlsloaal 
nsulto 

1935 

Army.. - •• •• •• •• •• •• •• •• 94.00 104-50 115.91 
Foreign AUain •• o• •o •o • • •• • • 6.as 6.18 6.46 
Justice •• •• •• •• • ••••• 00 •• 'S0-35 sr.cn 51-17 
Supreme organs • • • • • o • • . • • o.. • o 4. 78 s. 48 3. 1:1 
Cbancellor'soffice •• •• •• •• •• •• •• 10.07 ar.8z 13-54 
Interior • o • • •• • • o• • • •• •• •• 95.91 14!-0J 117·04 
Social Admlnlsllolloa •• •• •• •• •• •• sas.o6 409·98 sga.8o 
Agriculture o• ....... o• •• •• •• 39.10 '9·34 50.00 
Commerq an4 Traffic •• •• •• o• •• ..0 56.48 63.o8 6J.t:t: 
Edncation1 Science, Cburch •• •• oo •• •• 71.50 7•·•4 71.01 
Finance •• •• •• •• •• •• •• •• ... 57.86 67.80 6z.91 
Subsidy to Postal Savings Baalr: •o •• •• •• :a.so s-13 4.t:o 
Paymenta to local authorities •o oo •• •• 16.67 16.41 14.o6 
Pensions •• • • o o • • oo ... • • •• •• t:to.oo 114.58 I:IJ-J4 
ChargesunderthePeaceTreaty •• •• •• •• s.66 a.rs 4·57 
Debt Sen lee • • • • • • • • • • • • • • • • •4•· 89 ••9. 64 --::-:'.;.':-' -:· 8'5s-

Tota1: Administration •• •• •• o• •• --::,,:-,:-4~-:;.6;-1--,-.4-7-;,a-.g-:6,..-l 1,36g.a9 

M~us: 
Tohacco •• •• •• •• •• •• •• •• •• 111.04 114.16 111.75 
Salt •• •• •• •• •• •• •• •• •• •• 14.33 15.90 14.94 
Lotteries oo •• •• •• •• •o •• •• •• 55-76 54.87 sa . ., 
Gunpowder •• •• •• •• •• •• •• •• S-Ol 6.66 5-Bt 

1 

Total: Moaopolie& • • • • •• •• • • • .1----,,,-;66~.1::4-1 :::::•::7:.T•:..·:.69~-=-~---'-";;..:·9.:3_ 
c. u..,~. rr: 

Posts ancl Tele,raphl • • • • • • •• ... •• t:l6.6o 
Forests • • • • • • • • • • ~.. • • ... • • ao.98 
Federal theatres •• •• o• •• •• •• •• 10.64 
Otber und.ertaldnp. o · • o • • • • • • • .. • • 15.14 

Total: Undertakinp •• • • •• •• •• I---.:-:7.:3--S-:6-

D. Rafle•y•: 

•so·64 
.o.5a 
10.68 
17-SI 

Ped~ral RailwaY' • • ... • • •o •• •• •• 100.00 Joo.oa 
Charres under the SOdbaha Coftwa.Uoa • • •• 15.51 tS-54 
Ot.berrailways.. •• •• •• •• •• oo •• s-61 !·54 

Total : RR.ilways • • • • o. o. . .. • ol-~-,':.;lc;:9.:..;·';:::"-l---"1-l':-7 ·-"•'-•-
Total ordlnary expenditure • • •• • • • • 1,911.88 2,046.91 
Total ordinary receipts • • o. o. . . . . 1,911.98 1,932.93 

OrdinarJ budget balaaoo •• • • • • •• ~~:::-"+:..:...:.-o::"'·.::•'"o:.--J·--I.c:I;.:S.:.:·98:.:.... 
BZ'I'UO&DDU.Y BVDGa'. 

Bllll.k 1'801'1anl•tioa • • • • ... • • •• • • ao.oo 

at:I.OJ 
10.73 
t·95 

15·53 
t:68.2a 

1g.oo 
13-99 
S·4· 

96·47 

ss.al 

1934 

l'lovlsloaal 
nsulb 

.,.6. I ,I., 
11-57 .... 
6.99 

sa.ss 
u6.os 
,10.13 
~"~·59 
18.8t: 
14·45 
o.63 
•·•9 ,..,. 
o.ro 

6o.61 

., ... 
4-01 , ... 
J.66 

40·1· 

56·41 
4·90 
8.7,1 
4·•• 

61.10 

.,.oo 
3·09 
0.86 

o8.9s 

516.44 
450-07 

66.37 

Pint quarto~ 

Estimates 

"9·14 
J.6o 

11:.85 
0.78 
4·15 

32.17 
Jll.f6 
11.76 
15-54 
17-99 
IJ.g8 
z.os 
5-54 

5S·OS 
o.ta 

45-0I 

sa., 

sa . ., 
4·99 •. 6, 
4·46 

19-75 
J.lo 
J,JI 

495.51 
45•·44 

43-07 

1935 

l l'lovlsloaal 
nsulto 

og.66 
J.6o 

••·64 
0·73 
4·S7 

so-63 
IIJ·OI 
11-69 
15·38 
18.01 
16-84 
1·05 
5·S4 ss.oa 
•·07 

41·95 

"4·09 
,.as 
1.57 
•••• 

37·19 

, .. , 
4·79 
o.6o ... , 

19-15 , ... 
I.IJ 

•s·96 

+ sa.19 

1934 . 

"4·57 
1-49 

u.6g 
o.8a 
3·!1 

S0-55 
97·5• 
15.70 
14-79 
17-73 
14·35 .. ,, 
6.8s 

53·46 
1·33 

S7-71 

353·35 

o8.19 
S-91 .. , 
•·59 

42-14 

s6.ga 
s.os ···5 ..... 

--g:ga 

15.00 
S·07 
o.g8 .,.o, 

6 . ., 

Estimates 

1:9-00 
1.64 

It:. 56 o., 
S-51 

]1.00 
g8.a7 
20.41 
14-b 
18.111 
14-96 
r.os 
6.1. 

34·44 
1.78 

44-19 

•4·93 ,,,J 
9-05 
1.5:1 

55·11 , ... 
•-s7 
4·31 

19-75 
s.so 
09'1 

0].84 

a,s.1o 

Ratra-urbaa small boldiDp • • • • • • • • - - 6.oo - - - - 0.40 
Commerceud TraUio •• ...... •• •• s8.1e 36.65 aa.,.o S-67 . .,.,.. IJ.6S 1-91 l.n 
Agriculture oo •• •• •• •• •• oo •• 

1 
18.00 17.11 18,00 4.11 3.61 S·5S 4·'S l.ao 

PottaandTelecraphl •• •• •• •• •• •• 46.
90 1 6.q7 9.46 o.6s 1.95 1.66 J.ag z.a.. 

RaUway. •• •• •• o• •• •• •• •• •• 18.73 11.•7 O.fK •·70 s.70 '-'·U 14.09 

Moaopollea oad UllderlaidDp ~ • • • • ••I---:-:-:-:::- ---:-::-:-:-:-l----::'::'c:·'::7:- l·--:-:-:-l---;':-"-:':-'-l·--::c:-'.:.:·S':;•-II--::::--:::-I·---;:;:-1·-:'-;'-
Total .. ll'aordinary eapendilun •• •• •• aos.o6 uo.JS 100.00 9·45 •S·S4 ar.o6 a,.s,s s,s.os 
Total ntraord.inary receipts.. • • •• ... - - - - - - I 
llxtnordlnary budcet balance • • •• • •

1 
____ 1_o..;.s..,.o,.,6_ no.15 100.00 9·45 13.54 11.o6 1:9·33 

Tolal bud11et balance •• •• ... •• •• 101.96 t:a4.13 IS).sl 75-b 66.61 + 59.85 --,::::-.-;6o.,- , ... , 



Appendix II. 

MONTHLY ESTIMATES AND PROVISIONAL RESULTS. 

RECEIPTS 

I--------~P-•b-~------------i'------~--M-•-Rh-----------I·------~--A-~------------!1-------~--Ka--'-----------I-------~-J_w. ________ ___ 

l'rovtalaaal 
nauJta 

1935 

Eatlmala 

1955 

Eallmateo jl'romioaal 
... uJ .. 

19>4 

ProYitloaal 
nouJta 

1935 

ProviaiooaJ 
seauJta 

Provisional 
results 

19>4 

Provisional 
resulta 

1935 

I 

'

Prov;alo-
Est mates nal raultl 

1934 I 1935 

Provisiooal RsUmatee 
result.t 

Oe••·eva ...... 
A~A-iWf r: 
~~ .. - ........ . 
C.toa.t,.. ... .... • • • • • • • • 
Ezcisedut.iet •• •• •• • • • • 
Turoover tas • • • • • • • • • • 
Tur.o~ tax. ~cy surtaa •• 
Ta._ 0111 traDsact:iou, lqal fee., etc. 
Otller fteeipta .. • • .. .. • • 

lS-58 
I.J . ., 
n.6o 
10.40 
9-29 1.,. 
o.J6 

20.00 
15-50 
15. 5.J 
J0-50 
9·90 
7-50 
0-27 

lg.87 
16-57 
U-17 
11-39 
10.64, 
8.46 
0.21 

26.42 
15·15 
11-27 
11.2) 
J0.87 
l.so 
o.as 

'a6.oo 
16.oo 
I.J·OO 
u.oo 
10.]0 
7-Bo 
0-27 

28.76 
15.15 
u.19 
g.65 
g.07 
7-45 
0.17 

•5·56 
.U-54 
u.u 
10.6o 
9-57 
9-27 
0-14 

II• mllliolls of Schllllnp) 

24.00 24.17 l :ro.u tg.oo 21.46 23.74 26.00 I 
z6.so ''·'' to.49 17-so r6.o6 s8.25 ••·30 
13-51 13-52 u.23 14.00 zs.so u.g6 zs.oo 
10.70 10.65 U.18 10.,50 .,. 19.35 11.18 10.70 
to . .so 10 . .57 9.62 JO.:ao 3·34 g.6o 10.40 
g.zo &.66 7·79 ,.ao 7-90 ,.a, 7-6o 
o.as o.27 o.liJ o.25 o . .sz o.zo o.23 

., .. ... ] 
14-5 
11.0 
10.7 

6 .• 
••• 

24-56 
15-41 
a6.oo 
10.94 
10.1] 
g.oa 
0-25 

2:1.)0 
16.8o 
14·55 
u.oo 
10.)0 
8.90 
0.22 

Total tax• ... ... 
----1-----1---- ----1-----1---·1----- ------1---l------1----_, 

Sbarel allocaJ authlxities •• 

Total : Stalel&utloa • , 

67.86 

, ... , .. 
83.62 79-18 84.47 14·!1 85.69 84.34 IS·•• 81.65 79·'' a,.,a 83.66 8B.:rs 

16.10 zs.o7 .,.ao ,,,,a l.&g :u.ar n.h 13.66 •3·19 ,,.as 

6o.o8 62.9a 69·•• 68.57 66.8. 76.8o 7•·55 73.6o 67.99 65·3• 69.8. 10-U 

RPOeiptsof.5ocl.IAdminb.iraUoa •• 15.35 14.81 17.07 1).1)6 13.6o zs.8:a 16.87 16.68 15-S7 13.85 14.6o 16.42 15.42 
Otbetadministrative fteeipts •• •• n.u g.56 8.62 7.78 r6.so 16.36 to.82 7-89 8.39 9.61 6.74 z8.78 7-CJ' 

88.9 

14-9 

74-0 

Coobibutioo.towardsDebtSenice •• 9 . 2 6 6.59 6.87 5·'5 6.52 6.73 g.s8 6.54 6.8q to.7a 6.50 u.67 6.65 
---::-:-:--~-:--=-~-:---.:.:._ ---1-----1--·--::- -----I---·I----I-----I----I----I-----I------I----I----I----1--

Tot.alr.ceiptaoltbeAdmiD.iltn.tioD aa. 93 90·9' 9S·•• 94.27 104.99 :ros., ns.67 Jo3.64 104.25 JOQ,,, gs.zl 117-50 tos.•• 

10-90 

75-41 

16.01 
J1,7J 
10.65 

us.,. 
aii:.~11;;,;; .. ;;;P;;,.;;:;;,.;,~----------I----1-__:..__:.._I·-~- --~-+-_;_.:.:...._1 __ ...:.._...:....1-~- --'-~ ---1-----I------I------I-----'--I---'----I--·---

Tobacc:o.. •• •• •• •• •• •• u.87 21.87 :ro.86 24.1}8 24.74 22.14 24.87 24.79 •s-59 27.00 22.49 25.49 •s.n 24.19 24.6 ag.o6 
Salt.. •. •• •• •• •• •• •• a. 49 •·47 a.ss 2.38 a.17 a.n 2.77 •·43 2.48 1.99 a.o8 a.u a.u a.u 2.15 

--~ ... ~-~-~;""~;-;.!""'~po~wd~ .. ~:_·.:.·__:·:_·__:·:.;· __ , __ ~•:_;·90~-~--_.:•~·~8~7-l--~'.:.·1~6~~- s-65 s-os s.,.c:. s.os s.so s.so 2.83 1.58 2.64 5-34 5-+7 5.o6 ---l----1---:--1-----l·---1---l----1----l---l--- ---·1---·--1----1---
Total:IIODOpoliel. ... ... •• ,o.lll5 S0-21 11·55 3~-01 31.96 2J.II 32.67 32.32 35·57 )1.82 27.25 28.55 32-51 31.81 36.17 

C.. htlil: U~"P: 
Poota- TeJecrapbs .. 
Foreats • .. • • • • • • · •• 
Federal theatres • • • • 
Otller •• •• •• .. 

14·53 
0.,58 
0.46 
l.o6 

53-33 

15.07 JS.J8 19.62 19.43 19.02 16.27 16.67 17.84 15-42 z6.os 17.91 18.19 17.54 21.29 
o.?o o.go o.68 o.lo 0.71 0.77 o.lo 0.53 0.59 o.8o o.6,5 o.8o I.JI o.Bo 
0.53 o.so o.58 0-57 0.53 0.57 o.6o 0.55 0-49 0.51 0.45 0.42 0.14 o.og 
1.43 1-39 1-27 1·40 1.48 1.36 1.48 1.45 1.24 1.39 1.33 1.51 1.09 1.54 

----=---:-::-~~~--------l-----l--_:::_·l----l---l·-----l----l---l--l-----l-----ll--:--ll-----l---l-----·l-----1--~ 1----
Total:PublicUDderta.kinp •• J6.6s 17.73 17-97 2:1.15 21.20 111.74 18.97 19.55 20.37 17.74 18.1) 20.34 20.92 19.88 

D.~: 
F ... en!RaD .. ys .. 
Otbel" railways •• 

20.72 

0.0:1 
--::---:-::-:------·l-----l----l----l----l----l----l----l----l----l----l·----1---.l----l·----·- ----1------ -

Total : Railways •• 0.02 
--------~--------·I----I----I------I------I--------I------------------1------II-----I--------I------------I----

Totalorclinalyft:Ctiptl •• ... 135·82 138.85 141.98 149·43 1$9.15 155·30 165.31 155.51 158.19 151.73 139.o6 
---1---1----

169-95 



I!XPENDITURB 

oa.:..taT BVDGM. 

A. A~--: 

MONTHLY ESTIMATES AND PROVISIONAL RESULTS (concludel). 
' 

February 

1935 

Bltimatea retulta I Provisional Provlolonol 
... ul .. 

1935 1934 

I Provldoaal 
l!stlmateo ruulta 

AprD 

1935 

I Provloional 
l!stlmateo noulta 

1934 

Provisiooal 
nsulll 

(IJI mlWoDo of SchWIDp) 

Kay 

1935 

l!stlmateo I Provloloual 
results 

1934 

Provisional 
ntultl 

]UAO 

1935 

Esti111ates I Prores"'!::U 

1934 

Provisional 
ftlulll 

1935 

Estimates 

AnDy •• •• •• •• •• 7-95 l.go 1.118 1.40 9·39 9.11 7-70 1.91 9-os 1.53 9.15 1.14 10.04 •-•5 ., 10.43 
Poreigu.Ufain •• •• .. •• •• o.so o.so o.so o.s.f. 0-59 o • .sg o.,so 0.54 0.55 0.49 0.55 o.so o.55 o.sg o.s6 
Justice •• •• •• •• •• 3·93 4.05 3.99 4·55 4-55 4·46 4.08 4·•• 4·11 3-98 3·96 4·43 4·38 4·•• 4-17 
Supremeoqans •• •• •• •• •• o.J6 o.:as o.t4 o.ag o.t6 o"a6 o.3o o.a7 o.as o.Jt o.ss o.u o.tJ o.35 O.<fO 
Cbalicellor'aoUice •• •• .. •• 3·44 1.11 a.oo 2-31 1.40 z.t7 0.71 J,oa 1.13 1.09 •·49 1.51 1.00 1.90 2.46 
Interior • . •• •• •• •• •• •4·47 10.69 so. It rs.a7 ••·95 11.26 u.s:z zo.os to.aa 9.4:1 10.53 g.61 tO . .f.:l n.ss 9·93 
SoeialAdminiltntioa... •• •• •• ,._,, ,,.,, 33.12 4r.7r .39·•• ''·'" ''·'' ,,.oa s•-•• ''·•• ''·"' ,,.a, ,,.,. ag.gg ao-~ 
Apiculture •• •• •• •• •• •• S·SO J.18 3.76 3·59 4.23 4.20 3-07 3·91 5·51 6.or 1·15 6.61 S-35 5·07' S·47 
CommerceandTratric.. •• .. S·92 4.65 4.6:a 4.01 s.oo 5.34 4.11 4·44 4.40 s.:a6 4·94 ·5.4:1 5·44 5·4' 6.79 
Edun.tion,Scieace,Churdl •• •• 5·19 5-45 5·45 7.os -6.82 6.81 5·57 5.64 5.64 J.J'2 5·49 6.44 6.9Q 5·49 J.sr 
FiDanee •• •• •• .• •• •• 4·40 4.91 4.94 4.83 5.19 6.•• 4·70 4-99 4·14 4·7• 4·79 4·93 s . .s 4·93 4.63 
SubaidyioPostalS.vinpRank.. •• o.u 0.35 o.ss o.:ar o.]J o.ss o.u o.55 o.8s o.tl 0.35 o.u o.ss 0.46 0.35 
PaymeotatolocalauthoriUet •• •• t.o6 1 86 1,86 t.o1 1.84 1.1t t.Jo 1.88 1.88 1.09 1.87 1.64 1.49 1.13 1.87' 
Peosioaa 00 •• o• 00 •o •• 17.86 1l.os 18,07 17.Sa 18.o8 18,14 17.81 18.10 ,. d.u 17.78 18.15 t7o86 18.19 17.78 1

0
1_.

0
•4
5 Cha.rgesuoderthePeaceTr-.ty •• o.o4 o.o3 · o.o4 o.os o.o6 o.o3 o.19 o.IJ o.2J o.07 o.o3 1.07 1.52 o.o4 

DebtSuvice •• •• •• •• •• J6.6.f 1:1.73 12,05 18.32 12.14 11.73 11.44 17.14 17.00 14.JZ 9·78 11.81 17.17 :12.61 15.18 
-------------------------l---·~-~---~~~------1------l----_,--~~~;--~~~--~--l--~~~--~~-l-----·l-----·l-----l-----l·-----l---~~ 

Total:Aclminiltratioa... •• .. 120.03 111.28 ·111.38 131.01 12o.6g • 1:11.10 u6.JO 114.77 114-71 nr.61 107.65 125.24 1ao.g4 120.94 114.11 
-~--~~~----~------1-----1---

B. M~: 
Toboooo 
Salt 
Lotteries 
Gunpcnoder •• 

1.13 
•·39 
o.o6 
0-54 

••• 6 
1-27 
1-67 .. ,. 

1.17 1.90 • 1.03 . 7-64 9·15 7-67 7-h 9·91 1.17 1.6g 9.13 1.99 11.04 11 •04 
1.27 1.31 1.26 1.16 1.37 1.14 1.11 1.27 1.53 1.27 1.a4 1.37 1.:18 
1.01 5·33 4·91 4.65 J.Bg 6.u 6.19 r.so 1.16 1.36 1.68 1.54 1.67 
o.,.o o.6:a o.s:a 0.49 o.so o.so o.sa o.45 o.s2 . o.64 o.so 0.46 0.49 

Total:Moaopoliet •• •• •• 12.111 11.71 11.85 16.18 14·72 14.0.1 16.91 15.51 J5.6o 12.95 11.28 12.40 11.41 14.41 14.48 
~~----~--------ll------l-----l-----·1------ll--~-l---·~-----------l--~--l--~~------l-----·l-----l-----l-----·r--~~~-----c. Ufldma~"l': 

PoattuulTekcrapbl •••••• 00 18.79 17.95 11.90 18.97 18.19 d.t7 18.90 18.r8 18.35 11.95 d.J8 19.05 18.65 ao.50 19 63 
FORSt ........ oo •• •• r.67 1.67 1.70 r.6q 1.75 1.67 1.61 1.62 a.63 1.70 1.79 1.74 1.79 1.6g 1.74 
Pe'ieraltbeetrel .... oo •• •• o.84 o.Bg o.88 o.89 o.86 o.83 0.91 0.90 0.87 0.97 0.84 o.g6 o.8J o.8r 0.70 
OtberUD.dert&kiDCI •• .. •• •• 1.38 r . .p &,JO 1.37 a.n •.56 '·45 a.s6 1.36 ·•·S4 r.3s 1.33 •·4• 1.36 •·47 

----~~~~-------I---~-I---~I-----I-----I------I------I---~-1------I------I-----·I-----I------II----~------I-----·I---~I-----
TotaJ:unclertaldup .... 00 11.68 u.gs 11,78 u.92 111.35 12.53 11.88 22.16 u.r9 11.96 21.34 23.08 12.69 14.16 ___ •_3_·5_•_ 

~~--------------ll------l·--~~~-----1--~-1----=-1----~l------l-----·l---~.l--~-l---~-l-----·l-~--l-----l------l-----l 
D. R•a..,.•: 

FedmoiRaUways •• .. •• •• 1. 33 6.51 6,51 a 34 6. 59 6.59 9.1o 6.sa 6. 5a 7-h 6.58 l.og 6-59 .. , 
ChaqetundutbeSOd.baboCoevttltioo - - - 3·09 J.IO s.oa - - - - - S·07 5-10 

---~--~n __ u~ .. -10----··---··---··---··---··-l----·-·~,.---l----·~·'-"-l-----·-·5-"-l----•-·-·-•-l----0--·•-6-l----•-·-46--·l----0-·~35~-l-----·-·~'~7-l·----0-·~3~7-l·----0-·•_•~,-----·-·s.---I-------~·----·-·-35--I----·-·-·-•-I---------·~·---·-·•~9--I-----·-·-
16

-
Total:a.auways •• •• •• •• 8.6J 6.go 6.90 11.71 ro.rs 10.13 9·45 6.95 6.95 8.og 6.91 11.49 9·97 l.h '·S1 
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I. GENERAL. 

1. INTRODUCTORY. 

d J th 935 shows a cash deficit of 42.6 million pengO . 
. (1) The ~~al ytar ::deloss:Sn~?~he' ~tate' Undertakings. Actual internal borrowings 

This figure ows or e borrowed from the Foreign Credit Cash Office, amounted 
~:r~~~4t~ih~~~· ~~~~~~d ~~~v~;:;~:; position at June 30th, 1935 (see I, 2, (e) below), is 
stronger than it was a year prevwusly. 

(z) Budgetary receipts of the Administration in 1934-35 amounted to 762.9 million. pengO : 
· f 

4 3 
million pengO over the figure for 1933-34. There has been some mcrease 

~n m~~~~~ 0co~sum tion taxes and customs, .a~:~d a slig~t decline in departm~ntal receipts, 
!fu!~ and direct taxe~. In connection with the mcrease m turnove~, consumptiOn t~xe.s and 
customs, it should be noted that the monthly average of the Hun~:;anan wholesale-pnce mdex 
for 1933-34 was just under 74, while for eleven months of 1934-35 1t was 84. 

( ) The budget for 1935-36 was voted by both Houses of .~arliament b~fore June 3oth 
last. 3 Estimated expenditure, for the first time since t}le 1931 cn~1~, sho~s an mcrease over. the 
estimate for the previous year. The estimated defictt for Admmtstrahon and Un~ertakmgs 
together is roughly 10 million pengO higher than that shown by the 1934-35 budget · 

Combined Budgets of the Administ1ation and Undertakings. 

1935-36 1934·35 
Difference 

for 1935-36 
(Millions of pengO) 

Estimated expenditure 1,176.1 1,150.7 +25-4 
Estimated receipts .. 1,100.2 1,084.6 + 15.6 

Balance .. -75·9 -66.1 

(4) The 1935-36 estimates provide in full for the s~~vice of the Sta.te's. foreign de~ts. 
The Government intends to proceed as formerly, deposthng Treasury Bills m the Foreign 
Credits Cash Office in respect of non-transferred service, except where other arrangements 
have been made with the creditors. Thus, the actual cash deficit to be covered by internal 
borrowing may be considerably less than the 76 million pengO shown by the budget. 

(5) Efforts to attain financial equilibrium made over the last four years have considerably 
reduced the amount of the annual cash deficit. In 1935-36, while there is still a deficit, 
budgetary expenditure is beginning to increase again. 

(6) Apart from the marketing and exchange difficulties frequently referred to in these 
reports and which continue unabated, Hungary's trade has suffered during the past six months 
from a shortage of agrarian products available for export, due to the weak wheat harvest 
of 1934· Quantities exported have been less than in the corresponding period of 1934· Values, 
owing to the increase of prices in Hungary, show a slight increase, the excess of export over 
import values being rather smaller than it was last year. 

The percentage of total exports passing through the clearings, and therefore not bringing 
equivalent exchange to the National Bank, has increased. There has been a sharp decrease 
in export against pengO, the National Bank having restricted such exports. 

(7) Provisional returns point to a wheat harvest this lear of 20.2 million quintals, as 
against 17.6 in 1934, when, however, there was a carry-over o some 2.5 million quintals, which 
is lacking this year. This year's may be regarded as an average crop. The autumn crops are 
reported to be doing well. Much harm was done locally to the fruit trees and vegetables by 
frost and hail in May. 

. \8) An agreement between Hungarian banks and British and American banking creditors 
m. respect.of sho~-te~m debts {Standstill~ has been initialled, for one year as from July 15th, 
With certam modifications alloWing for the mcrtased foreign exchange difficulties which Hungary 
has to face. . · 

(9) The National Bank has made transfers in execution of the programme, announced on 
June 3~th, 1934, where the s~rvice of the League of Nations Loan, 1934, is concerned. 

Wtth r~gard to the service year 1935-36, a communique issued on Jul;v 5th indicates that 
the Hunganan Government hopes to provide in exchange for 50% of the mterest. 

(xo) The agreemen~s.between Hungary and Italy and Hungary and Austria, known as the 
Rome a~reements, p~ovtdmg notably for the taking over of the greater part of Hungary's normal 
e1c:port surplus of gram, have been renewed without important modification for a second year . 

. (n) I am indebted t~ Mr. Henry]. Bruce, Adviser to the National Bank, for the data on 
wh1ch are _based the sectwns of th1s report dealing with the Bank, exchange control and 
compensation agreements, and clearing agreements. 
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2. STATE BUDGET. 

(a) Administration Budget, 1934-35. 

Provisional figures for the year ended June 30th last show a slight' increase in the cash 
deficit as compared with 1933-34. These figures refer to the Administration, without the 
Undertakings, results for which are only available up to May 31st (see (d) below). However, 
the Undertakings' deficit, in the form of advances from the Treasury, constitutes the bulk of 
the 84.2 million pengO extra-budgetary expenditure shown below. 

Figures for the last quarter, month by month, will be found in Appendix I. 

Estimates for 1934-35 were as follows : 

Expenditure 
Receipts •. 

Balance 

Administration Undertakings 
(Millions of pengo) 

746.6 404-J 
740.6 343-9 

-6.o -60.1 

Provisional returns for the Administration compare as follows with figures for 1933-34 : 

E%penditur~ : 

Actual, budgetary .. 
Actual, extra-budgetary 

Total . , 
Rer.eipts: 

Actual, budgetary · 
Actual, extra-budgetary 

Total •. 

Balance 

1934·35 

728.1 
84.2 
--

762,9 
6.8 

---

1933-34 
(Millions of pengo) 

717.0 
86.3 

---
812.3 803-3 

758.6 
6.6 

769-7 765.2 

-42.6 -38.1 

It will be remembered that the expenditure estimates included the pengO equivalent of 
. the full' service of the State's foreign debts. Actual expenditure includes the whole of the 

service of the Reconstruction Loan, 1924-both the part actually transferred and the part 
reborrowed (20.3 million pengO in 1934-35). It does not include the service of the other State 
debts, in respect of which Treasury Bills have been deposited in the Foreign Credits Cash 
Office (17.5 million pengO in 1934-35) or arrangements making deposit unnecessary have been 
made. Additions to the State's short-term debt may be seen in No. 4 below. 

Expenditure in and outside the budget shows a very small (roughly I%) increase in 1934-35 
as compared with the previous year ; budget receipts have risen in a still smaller measure. 
Increases of 10.7 million pengO in turnover and consumption taxes, 5-9 million pengO in customs, 
1.5 million pengO in salt are practically offset by decreases of 6.5 million pengO in departmental 
receipts, 4-9 million pengO in dues and 3.2 million pengO in direct taxes. The following table 
gives an analysis of actual receipts in 1934-35, side by side with the estimates and results for · 
the foregoing year : 

Receipts of the Administration. 

1934-35 +or- 1933-34 +or-
Monthly than results than results 
estimates Results estimated for 1933-34 

(Thousands of pengo) 
Direct taxes .. 224,200 225,137 + 937 228Ao7 -3.270 
Turnover .. 101,602 108,8o2 + 7,200 99.071 + 9·731 
Dues .. go,4oo 94.402 + 4,002 99.323 -4.921 
Consumption taxes 2,240 85,061 + 2,821 84,064 + 997 
Customs .. 37.600 42.461 + 4.861 36.482 +5.979 
Tobacco 104,68o 106,570 + 1,890 105,845 + 725 
Salt 24.703 26,229 + r ,526 24,712 + 1,517 
Saccharine and lotteries 2,021 2,021 2,oo8 + 13 
Departmental receipts 66,914 72,201 + 5,287 78.726 -6,525 

---- ---
Total .. . . .. 734·36o 762,884 +28,524 758.638 + 4.346 

, ... 
. . . 

Budget receipts reached their lowest point (709 million pengO) in 1932-33. They recoYered 
appreciably in 1933-34. At present they are on much the same level as last year,. though, 
as the above figures show, certain sources are tending to produce more revenue than formerly, 
others less. ·. 



(b) Budget for 1935-36. 
The estimates for the fiscal year beginning July xst, 1935. were v?ted by both Houses of 

Parliament befote June 30th. Closed accounts for 1933-34 were available when the budget 
was under discussion. 

The new estimates compare as follows with the budget for 1934-35 : 

Administration : 

Expenditure 
Receipts • . . . 

Balance 

UfJderlakings : 

Expenditure 
Receipts .. 

Balance 

. . 

1935-36 1934-35 
(Millions of pengo) 

766.5 746.6 
748.0 740.6 

-18.5 

409.6 
3Sz.z· 

-57·4 

- 6.o 

-60.1 

The total estimated deficit is therefore 75·9. millio_n pengO. In the light _of results f~r 
the last two years, it may be expected that receipts will not fall ~elow the estimates. It Is 
important that expenditure should not exceed them, allowance bemg made for t~e fact. that 
the State Undertakings losses are a charge on the Treasury. A summary by headmgs will be 
found in Appendix II. 

Since public expenditure reached its peak just. before th.e 1931 crisis, each successi~e ~ear 
down to and including 1934-35 ma~ked a reducti?n m expen<;Itture. In the ye~r !low begmmng, 
as compared with the 1934-35 estimates, there IS to be an mcrease of 25.3 mtlhon pengO_ o!l a 
total expenditure, Administration and Undertakings together, which now reaches 1,176 milhon 
pengO. Total ~eceipts ~e _estimated a! 15.6 millio~ pengO ~ore than la~t year •. the estimated 
deficit thus bemg 9·7 mtlhon pengO higher. The mcrease m the deficit ~nd m the level ?f 
expenditure is relatively slight, but the change deserves attention. The deficit 
shown by the 1935-36 estimates will not weigh on the Treasury as heavily as the figures might 
suggest. Expenditure includes 99·4 million pengO for debt service of State and Undertakings, 
the greater part of these debts being external. But the Government intends to proceed as 
in previous years, actually transferring in foreign currency a part only (see (h}below) of the interest 
of the League of Nations Loan, 1924. For the rest of the League Loan service and other State 
debts, it intends, as in the past, either to negotiate ad hoc agreements or to deposit Treasury 
Bills in the Cash Office for Foreign Credits. In the fiscal year just ended, Treasury Bills were 
deposited to a total of 37.8 million pengO, and, in respect of certain debts, special arrangements 
were concluded with creditors or negotiations were pending. The actual cash deficit to be 
covered by internal borrowing may therefore, other things being equal, turn out to be consi-
derably lower than the 75·9 million pengO shown by the estimates. · 

The greater part of expenditure is absorbed by personnel. Salaries and pensions for the 
Administration and the Undertakings, plus the State's contribution towards the personnel 
charges of the Local Administration, constitute 54-4% of the total. Some reduction in the 
numbers of active officials has been offset by an increase in those of persons entitled to pension ; 
34.6% go to material and maintenance. Debt service amounts to only 8.4 %. and it has just 
been seen that the credits entered for this purpose will, for the greater part, not give rise to cash 

. disbursements. Investments figure in the budget for 26.9 million pengO (18.3 for the Adminis
tration and 8.6 for the Undertakings), or 2.2% of the total. Of this amount, some II million 
pengO goes to the transformation and development of roads, 5.9 million pengO to the Railways, 
3-I million pengO to the Ministry of Agriculture, 2.6 million pengO to the Post, Telegraph and 
Telephones, the rest being scattered in smaller amounts among the departments. Outside 
t~e budget, th~ Go_vernment may be able to devote to investment purposes 15 million pengO, 
wtthout countmg Investments planned by the local authorities. It should also be recalled 
t~t an a1_11ount whic~ may exceed .20 million pengO, advanced by the National Bank, is to be 
patd out m the comtng year, outstde the budget, under the Agrarian Debts Relief Scheme 
(see eighth report, page 15). 

It will be seen from Appen~ix II that t~e credits for. almost all the spending departments, 
as well as the State Undertakmgs expenditure, have risen. It has been announced that a 
sel?a~ate Min~try for Indust~ ~11 be created. This will be done mainly by removing already 
eXIStmg sections from the MmiStry of Commerce, but some additional expense at present 
estimated at about xoo,ooo pengO, will have to be met. . ' 

It is est~~ated ~hat receipts '!Y'i~l be higher than in 1934-35 (estimates) by 7·4 million pengO 
for t~l! ~dmtnlStrahon ~n.d 8.2 mtlhon pengO for the Undertakings. Direct taxes are expected 
to bnn~ 1n less by g. I mtllion pengO, ~his decrease being chiefly accounted for by 8 million pengO 
exemptions from house-tax for ~amtenance and alterations. Dues are down by 7 million 
pengO. Turnover and ~~sumphon taxes together are looked to for an increase of 13.3 million 
pengO: ~ustoms for 4 mtlhon pengO, tobacco for 2.9 million pengO, departmental receipts for 
2.2 million pengO and salt for I million pengO. 

Of total administr:tive receipts estimated at 748 million pengO, direct taxes are expected 
to supply rough!~ 29 X,, turnover and consumption taxes 25 %. tobacco 14 %. dues I2 %. 
departmental recetpts Io %. and customs 5 %-
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Of the deficit, 75% is accounted for by the State Undertakings, the State Railways alone 
being expected to incur a loss of 57·3 million pengO. Here the burden of pensions is enormous. 

Finally, it should be recalled that the budget does not include 49·5 million pengO (as 
against 45.2 million pengo last year) applied to the Agrarian Relief Fund (formerly Boletta, 
not to be confused with the Agrarian Debts Relief Scheme), though the Agrarian Relief Fund 
is also a charge on the taxpayer. These considerations suggest that, if there can be no more 
retrenchment, at least no further increase in public expenditure should be permitted pending a 
radical improvement in economic conditions. 

Increases in the budget, though unwelcome, are not the worst thing that can happen when 
pressure to relax is being felt. The National Bank already assumed a heavy burden when it 
agreed to make advances calculated at 100 million pengO to finance the Agrarian Debts Relief 
Scheme. 

(c) Closed Accounts for 1933-34. 

These accounts show : 

Expenditure 
Receipts •. . . .. 

Administration Undertakings 
(Millions of pengO) 

755·4 429·9 
8o8.6 379·5 

Total 

1,185.3 
I 1I88.I 

Balance + 53.2 - 50.4 + 2.8 

Borrowings included in the receipts amounted to 69.1 million pengO, giving a deficit of 
66.3 million pengO. 

The cash deficit for 1933-34, as calculated by the Ministry of Finance, amounted to 38.1 
million pengO. It is not possible, given the method applied by the High Court of Accounts, 
to reconcile the balance obtained by it with the cash balance. It may suffice to recall (see 
third report, page 5) that, in the closed accounts, borrowings are included in receipts, advances 
made by the Treasury to the State Undertakings or other enterprises are included both in 
expenditure and receipts, whether in fact recovered or not, and the whole of the State debt 
service as entered in the budget is included in expenditure, although, as explained above, it 
does not for the most part give rise, at present, to any cash disbursement. 

The closed accounts show, under the same headings, sub-headings and detailed items that 
appear in the budget, the extent of which each credit has been utilised or, where the case arises, 
exceeded. Expenditure unprovided for in the budget also figures, but is shown scattered through 
the chapters devoted to the various departments where it originated. The covering report on 
the closed accounts enumerates a number of extra-budgetary items of Ioo,ooo pengO or over 
without giving their total. In order to find the general total of expenditure unprovided for in 
the budget, however, it would be necessary to extract a large number of items one by one from 
the mass of expenditure. It would greatly facilitate study if the report accompanying the 
closed accounts indicated the total reached by extra-budgetary expenditure, and showed how 
it is distributed among the departments. 
· It should be added that all extra-budgetary expenditure is included in the cash returns 
as given by the Ministry of Finance, but without specification, except in the case of the larger 
State Undertakings, whose deficits, of course, account for by far the greater part of all expendi
ture falling upon the Treasury outside the votes for the Administration proper. 

(d) State Undertakings. 

Here, as with the Administration, there has been a slight increase in expenditure, and a 
still slighter increase in receipts. The increase in the deficit, 10%. is relatively much larger. 
Returns, which are only available down to May 31st, enable the position of all the Undertakings 
together to be estimated as follows, this year compared with last. Treasury advances to the 
Undertakings for the year ended June 30th are given in a further table below. It will be 
observed that, besides their borrowings from the Treasury, the Undertakings have covered part 
of their deficit by direct borrowing, which they did not do last year. The burden imposed by 
the Undertakings on the Hungarian taxpayer is increasing. 

Expenditure : 

Actual, current budgetary . • • . 
Actual, capital expenditure • . • • . . . . 
Actual, capital expenditure from borrowings .. 
Refunds to the Treasury .• 

Total .• .. 
Receipts: 

Actual, current budgetary . . . . . . 
Balance . . . . . . . . . . 

Bo,owings : 

• 

' Advances from the Treasury . . . • . • . • 
Treasury bills, placed with banks . . . . . . 
Actual capital expenditure from borrowings 1 

1 A pn eonlr• item ; - above, In expendltnre . 

1934•35 1933-34 
(Millions of pengO) 

361.2 . 354.1 
9·3 II.O 
5·4 
6.8 6.6 

382.7 

-70.2. 

59-4 
18.o 
5;4 

308.1 

-63.6 
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Actual results for the chief individual undertakings (July-May) : 
Post, Telegraph 
and Telephone 

. . .. Current expenditure 
Current receipts •• 

.. .. 

Railways 

1934·35 1933-34 1934·35 1933•34 
(Millions of pengO) 

232.6 
181.1 

233-9 
188.4 

70. I 71-3 
84-5 84-9 

Ironworks 

1934·35 1933-34 

29.2 
15-7 

Balance, current items 
Capital expenditure •• 

.• -- 51.5 -- 45·5 
5-3 8.2 

1riJ.6 --11.8 -- 13-5 
2-9 

Balance, all items •• 
---
-- s6.8 -- 53-7 -rxo.7 --11.8 -- 13.5 

Advances from the Treasury for the year ending June 30th last amounted to 76.5 million 
pengO, and refunds to the Treasury to 6.8 milli?n p~ngO. The details of advances were as 
follows, figures for the two previous years also bemg given : 

1934·35 1933·34 1932·33 
(Millions of pengO) 

To the State Railways .. 
To the Ironworks .. 
To the Posts, Telegraph and Telephone 
To the silk industry .. 

Total .. 

57-6 
14-3 

4-0 
o.6 

62.2 54·7 
14-7 12.2 

o.6 o.s 

77-5 

(e) Situation of the Treasury. 
(x) The Treasury position has improved over the last quarter, and is decidedly stronger 

than it was a year ago. There was, as usual, an increase in the Loan Account in June, but not 
as large an increase as in June 1934: 

March April :May June 
31st, 3oth, 31st, 3oth, 
1935 1935 1935 1935 

Receipts: (Thonsands of pengO) 

Balance at the beginning of the month 84-975 86,537 78,137 86,174 
Budget account .. .. . . 56,150 5I,II4 68,198 70,542 
Repayment of advances .. .. 1,000 10 104 
Loan account .. . . 6,o8s 6,122 5,671 17,661 
Surplus of the Boletta Fund 2,214 1,158 1,690 

Total .. 150,424 144.941 152,IIO 176,067 

Expenditure : 

Budget account .. .. .. .. 54,081 62,215 61,267 80,749 
Funded investments .. .. 337 1,188 593 894 
Advances .. .. 9·074 961 1,356 17,I44 
Deficit of the Boletta Fund .. 2,720 
Loans .. .. .. . .. .. 395 2,440 507 
Balance at the end of the month 86,537 78,I37 86,I74 76.773 

• • • • 0,424 I44,941 I52,IIO I76,o67 Total IS 

(2) Administrative Claims and Liabilities.-Tax arrears stood at 298 2 ·u· o 
on May 31st last, as c~mpared with 297 million pengO (revised figure) at· M: ~~~ pie;3g4 
Comm1tments outstandmg on March 31st last amounted to I9I 9 miUi o ha · · 
decreased by 6 million pengO since December Jist, I 934. · on peng • vmg 

Commitments outstanding on March JISt, I935-

Expenses connected with land reform 
Road-building • . • . . • • • • • 
Post, Tel~ graph and !elephone: ~~pit~ exp~nditur~ · • • 
State Railw~ys: capital expenditure .• 
Forests: capital expenditure • · · · 
Other capital outlay . . . . :: : : : : · · · · ' ' 
State Railways: increase of working fund • · • · 
State Ironworks: increase of working fund. • : : . . : : 
Paymen~s to the Central Corporation of Banking Com-

pantes . . . , .. 
Other commitments •• 

. . .. . . .. . . .. .. . . 
Total .. . . . . . . 

Foreign 1':. Domestic __ ~ Total 
(Millions of pengo) 

57-7 57-7 
20.3 20.3 
4-2 4-2 
0.3 0.3 
0. I 0. I 

26.3 26.3 
1.4 I7•4 I8.8 
2.0 10.5 I2.5 

30-5 30-5 
2I.2 2I.2 

3-4 I88. 5 19I.9 
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(f) DefJe Position. 

Foreign funded debt increased very slightly, from 928.9 million pengO to 930.1 million 
pengO, !lver the quarter ending March 31st last, on account of the funding of interest. 
Domestic funded debt declined by 1.1 million pengO to II3.7 million pengO. Foreign floating 
debt increased in the same period by 4.8 million pengO to 350.7 million pengO, Treasury bills 
having been deposited in respect of accrued interest. State guarantees stood at II3 million 
pengO at March 31st last, as against II6.2 million pengO at December 31st, 1934. In addition 
to the guarantees represented by this figure, the State has undertaken to repay to the Foreign 
Creditors' Fund (now the Cash Office for Foreign Credits), in the event of its liquidation .. the 
loans obtained from it for public works (see 5 (c) below). 

Internal floating debt increased over the quarter ending March 31St last by 10.3 million 
pengO, to 268.7 million pengO. 

Floating Debt of the State on March 31st, 1935. 

Foreign Domestic Total 

£3 million Treasury bills, 1930 
£5 million Treasury bills, 1931 .. 
Foreign currency loan • • • . . . 
Loans for the purchase of State bonds 
Loans for road-building • . • . 

. . 

Loans for investments of State Railways 
Loans for investments of Ironworks .•. 

. . 

Loans for investments of wine-shops abroad, etc. 
Loans for working balance of State administration · 
Loans for working balance of State Railways 
Loans for working balance of State Ironworks 
Treasury bills, 1932 1 • • • • • • • • 

.. 

.. 

Treasury bills, 1933 • . · • • • • • 
Treasury bills deposited in connection with 1932-33 

foreign debt service (interest) 1 • • • • • • 

Treasury bills deposited in connection with 1933-34 
foreign debt service (interest) 1 • • • • • • • • 

Treasury bills deposited in connection with 1933-34 
League Loan service (interest) 1 • • • • • • • • 

Treasury bills deposited in connection with 1934-35 · 
, foreign debt service (interest) I • • • • 

Treasury bills deposited in _connection with 1934-35 
League Loan service (interest) 1 • • • • • • • • 

Loan in connection with Agrarian Debt Rdief (Act 
XXVII, 1933) • . • • • • . • • • • • • . • • 

Treasury bills, investment loan from Foreign Creditors' 
Fund (Act XXVII, 1933) • • • • · • • · · • 

Loan for Co-operative Societies ( § 3, Act XXI, 1934) •. 

Total •• • • • • • • . . • • . . 
(g) Agricultural Relief Fund (Formerly Boletta). 

(MillioDll of pengO) 

24·3 
7·7 

29.6 
1.8 
5·9 

27,0 
10.4 
14·4 

21.2 

16.8 

7·3 

II.2 

5·7 

43·1 
5·3 

18.8 
3·0 

1.0 
14·5 
3·7 

. 90.8 
53·0 

0.1 

0.1 

15.0 

II.5 
8.8 

268.7 

66.7 
143·8 

5·3 
24·3 
7·7 

48·4 
4·8 
5·9 

28.o 
24·9 
18.1 
90.8 
53·0 

21.2 

16.8 

7·4 

II.2 

5.8 

15.0 

II.5 
8.8 

619·4 

The 1935-36 budget of this fund, which is outside the budget but is fed by additional 
taxation, shows an appreciable increase, of roughly 10 %, as compared with the foregoing year : 

Receipts: 

I • Turnover tax on flour • . • • • • • . . • . • 
z. • Turnover tax on polished rice • • • • 
3. Turnover tax on textiles and other goods and contribution 

from textile firms • • • • • • • • • • 
4· 
5· 
6. 

t 
9· 

IO. 

Turnover tax on groceries and spices •. 
Cartel dues . • . • • • • • • • .. 
Coal tax . . . . . . . . 
Contribution from firms liable to company tax .. 
Increase of turnover tax on yeast .. 
Contribution on sales of hogs 
Dues for marking export goods . . 

Total •• . . . . . . 

.. 

.. 

1935-36 1934-35 
(Millions of pengO) 

24·3 2Z.I 
0.9 1.3 

14·4 12.4 
0.4 0.3 
0.8 0.7 
1.7 2.0 
5.0 5.0 
1.4 1.4 
0.5 
0.1 

49·5 

1 The total of arrears of dues amounted to 93.5 million pengO at the end of March 1935, agaiDllt which Treasury 
bills of the face value of 90.8 million pengO have been issued as indicated above. 

I The Treasury bills deposited In respect of amortisation are included in the capital amounta outatandiDjJ. 
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1935·36 1934•35 

ExpefkiitNrl : (Millions of pengO) 

5-2 3·6 I. Refund of tax on exported flour • • • · 
z. Refund ofland tax • • · · • • f.l.b • • · · 

Refund of contribution in place o a our .. 3 · Reduced railway rates for agricultura~ produce. . · • · 
~: Promotion of marketing and other relief to agnculture 

.. 

6. Administrative expenses . • ·. . • . •. 

7 . Compensation to communes for the1r share m turnover 
tax on flour . . . • . . . . . . • . . . 

8. Promotion of products manufactured from hogs .. 
Total .. 

8.6 8.0 
s.o s.o 
3·5 2.5 

22.2 22.I 
3·5 3.0 

I.O I.O 
o.s 

49·5 

(h) Reconstruction Loan, I924, and Assigned Revenues. 

On July 5th, the following communiqu4 was issued by the League Loans Committee 
(London): 

" State Loan of the Kingdom of Hungary, I924. 

" I. The League Loans Committee have the pleasure to announce that the Hungarian 
Government has duly carried out to date, and is continuing to carry out, the arrangements 
announced on June 30th, 1934, for the service of this League of Nations Loan for the 
period to August next. Consequently, the Trustees were able to pay the coupon due 
February 1st, 1935, at so% of its value; and it may be anticipated that they will in due 
course pay the coupon due August 1st, 1935, at 50% also. 

"The Hungarian Government has also made good its offer announced on June 30th, 
1934, when it stated : : 

" The Hungarian Government . . . offers to any bondholder who is willing 
to surrender on or after October Ist, 1934, the part-paid coupons due in February 
and/or August I934 a cash payment in foreign exchange of 10% of the unpaid portion 
of these coupons.' 

" 2. The Hungarian Government has recently been in communication with the 
League Loans Committee regarding the further service and now announces that it again 
expressly recognises the special position and claims of this loan, and it confidently hopes, 
and will use its best endeavours, to carry out the following arrangements for the service 
during the period August 2nd, 1935, to August ISt, 1936, inclusive : 

" The Hungarian Government will transfer to the Trustees in foreign exchange 
so% of the interest service. It will continue to provide in its budget in pengO the 
equivalent of the full service of the loan, including interest and sinking fund, and to 
deposit these amounts as at present in an account at the National Bank of Hungary. 
It will be entitled as hitherto to reborrow the untransferred portion of the service 
against the deposit of 2% One-Year PengO Treasttry Bills.' 

"The Hungarian Government regrets that, in present circumstances, it is unable 
to propose any arrangement for final redemption of the coupons paid at 50% in 1935. 
The 2% PengO Treasury Bills representing the untransferred service for the year 1934-35 
will accordingly be renewed for a further year at the same rate of interest. · 

"3. In all the circumstances, the Committee consider that bondholders would be 
well advised to accept the present proposals of the Hungarian Government." 

Assigne~ Revenues.-. TJ:lese have been on a slightly higher level in 1934-35 than in 1933-34, 
most of the mcrease bemg m customs. . 

1934•35 1933-34 

Customs Tobacco Sugar Salt Total Customs Tobacco Sugar Salt Total 
(Millions of pengO) • 

July-March 31·5 79·7 34·1 15·9 161.1 26.9 78·9 33-9 15.2 154·9 
April .. 4·3 9·0 2.7 1.3 17·3. 3.2 8.4 2.8 1.4 15.8 
May .. 4-3 9·0 3.1 1.2 17-7 2.7 9·3 3·3 1.4 16.7 
June .. 2.4 8.9 3.2 2.6 17.2 3·7 9·3 3.0 1.4 17·3 -- --
June-July 42.5 106.6 43·2 21.0 213·3 36.5 105.8 43·1 19·4 204.8 

3· BUDGETS OF THE LoCAL AUTHORITIES. 

. ~ere are no returns avai~ble on the execution of the local authorities' budgets for 1935 
pven m my last report. It w11l be remembered that the local authorities' fiscal year is the 
calendar year. 

4· STATE BORROWING. 

The following a~di.tions have been ~a~e to the public debt in the fiscal year 1934_35. 
Of the total, 95·7 m11l10n P.engO, 20.4 rrulhon pengo represents actual internal borrowings 
of fresh money from banks, mdustry, etc. 
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State Borrowing, 1934-35. 
Description 

Treasury bills placed under Law II of 1933 : 
Amount 

(Millious of 
pengO) 

(a) 5% Treasury bills (placed internally with indus-
try, banks, etc.) · . . . . . . . . . . . . 

(b) 4% Treasury bills (Foreign Credits Cash Office, 
forinvestments, 1932-33 programme) • . . . 

0.6 

I.O 

z. Treasury bills, placed under Law XIV of 1934 : 

3· 

4· 
5· 

6. 

7· 

8. 

9· 

(a) 2% Treasury bills deposited with the Foreign 
Credits Cash Office in respect of State debt 
service (interest only) . . . • . . . . . . 

(b) 2% Treasury bills, deposited in respect of non
transferred service of Reconstruction Loan, 
1924 (interest only) .. 

Treasury bills, placed under Law XXVII of 1933 : 
(a) 31% bills: Foreign Credits Cash Office, for invest

ments, 1933-34, programme . • . . . . 
(b) 2t% bills, loan from the National Bank in con-

nection with Agrarian Debts Settlement .. 
Increase in liabilities of the State Administration 
Loans under Law XXI of 1934 to support co-operative 

societies . . . . . . . . . . , . . . . . . . . . 
Debts of small landowners taken over by the State for 

the purposes of agrarian relief (Law XXVII of 1933) 

14.1 

7·7 

7·0 

14.0 
I.O 

8.8 

I.5 
3t% Treasury bills deposited under Law XIX of I934 

with the Foreign Credits Cash Office in order to cover 
the deficit of State Administration • . 12.0 

31% Treasury bills placed with Foreign Credits Cash 
Office ~or investments under Law XXI of 1934 . . . . 8.0 

41% Loan to the State Railways from banks under 
Law XIV of 1934 • • . • 20.0 

Total .• .. 95·7 

5· MONETARY AND FINANCIAL. 

(a) Position of the National Bank. 

Matority 

April 25th, 1935. 

October 15th, 1935. 

December 23rd, 1935. 

From August Ist, 1935, 
to July Ist, 1936. 

February Ist, 1936. 

December 31st, 1943. 
November Ist, 1962. 

November Ist, 1943. 

December 31st, 1955. 

May I5th, 1936. 

September Ist, 1935. 

II.5 million pengO 
July 27th, 1935. 

6.5 million pengO 
August 27th, 1935, 

2 million pengO 
September 27th, 1935. 

A condensed table of the National Bank's returns, reproduced in Appendix Ill, 2, shows 
note circulation on a slightly higher level than at the same season last year. Sight liabilities 
(public) are much higher than they were a year ago, on account of the improved Treasury 
position; there has, however, been some decrease in private deposits. Cash certificates have 
decreased in consequence of repayments of the National Bank's debts to the Bank for Inter
national Settlements and other Central Banks. Other liabilities, a net figure, have decreased 
mainly as a result of the investment of the monies of the Cash Office for Foreign Credits. 
The metal reserve bas been stationary for some months past at a level about IO% higher than 
a year ago. Rediscounts are appreciably lower than they were at June 30th, 1934. The 
Government debt to the Bank has increased by advances under the Agrarian Debts Relief 
Scheme. 

(b) Foreign Exchang• Control: 
Hungary's exports and imports in the period under review, in values and quantities, are 

given in II, 2, below and Appendix III. The following table shows the National Bank's 
foreign exchange incomings and outgoings in the six months to June 30th, this year and last. 
Total incomings have very slightly decreased this year. Exchange recorded--f.l., through 
clearings, compensations and export against pengO-has decreased by 6 million pengO, although 
in the case of clearings there is an increase of 13 million pengO. Compensations and, particu
larly, export against pengO show a heavy decline. The National Bank, having to face ever
increasing difficulties in maintaining its supply of freely available foreign exchange, has imposed 
stricter limits on exports against pengo. 

On the outgoings ~ide, there bas also been a consi~erable increase _i~ exchange going 
through the clearings-J.I., re~orded but n~t actually rece1ved-though th1s mcrease has ~en 
in part offset by a decrease m compensations. Al}otments of exchange act~ally acqwred, 
for imports, are slightly lower. Those for debt serv1ce and to the State have mcreased. 
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· 11 · d or actually allotted includes It will be realised that the foreign exchange actua Y acqUire • • 
currencies of limited availability. 

First half-year Difference 

193.5 1934 for 193.5 

I. I ru:omings: 
(Milli0118 of pengO) 

I. Foreign exchange recor~~d (inc~udi,!lg e~change non-
available or for spec1f1c destmahon) • 

82 + 13 (a) Export through clearings .. .. 95 8 24 32 -
(b) Compensations • • . • . . .. .. 

9 20 -II 
(c) Export against peng6 •• .. .. 

Total of I 128 I34 - 6 .. .. .. .. .. 
2. Foreign exchange actually acquired : 

(a) Export exchange.. .. 36 35 + I .. . . .. .. 
(b) Exchange receipts from other sources 

IO 6 + 4 (State, obligatory declaration, etc.) 

Totalof2 .. .. .. 46 4I + 5 

Purchases by authorised banks I 2 - I 
3· . . .. 

Total of I, 2 and 3--i.e. total offoreign 
. exchange receipts recorded by 

I77 2 the National Bank I75 -.. .. .. 
JI. Outgoings! 

I. Foreign exchange allotments recorded : 
(a) Through clearings .. .. .. 92 8I .+u 
(b) Through compensations .. 24 32 8 

Total of I .. .. .. •• II6 II3 + 3 

2. Foreign exchange allotments out of exchange actually 
acquired: 

(a) Forimports .. .. .. .. 22 25 3 
(b) Fordebtservice . . .. .. .. I2 8 + 4 
(~ To the State .. .. .. .. 9 3 + 6 
( ) To others •. .. .. .. IO IO 

Totalof2 .. .. .. .. 53 46 + 7 

3· Sales by authorised banks .. .. .. I 2 - I 

Grand total of I, 2 and 3 .. . . I70 I6I + 9 

The working of the Compensation Office, which came into existence on December xst, 
1932, is illustrated by the following figures. It will be recalled that export premiums in peng6 
are given to exporters, and paid for by a surcharge on the exchange allotted to importers. 
For technical reasons, certain non-premium exports to clearing countries are also controlled 
by this office: 

Values in milliou of pengG ; premium and 
surcharge In percentages 

January February March April May 

I. Value of exchange delivered to the j I934 9·4 6.9 7·9 6.9 5·5 . 
Bank .. .. .. .. .. .. 1935 10.6 7·2 9·7 10.3 8.0 

2. Average of premium on exports 1 I 1934 17·9 18.3 18.9 x8.7 I8.9 
.• 1935 20.9 2I.J 22,I I8.9 I9·5 

3· Value of exchange allotted I 1934 7·6 7·I 6.4 6.2 6.7 
.. I935 9·1 9·4 6.9 7·6 I0.4 

4· Average of surcharge on import! I934 22.9 22.8 20.:3 23.1 22.I 
exchange .. .. . . .... 1935 27·7 26.4 28.5 28.5 26.9 

s. Allotments by the Office for raw ! 1934 
materials (included in 4) 1 • • • • 1935 2.6 I.g 2.I :a.6 2.5 

1 Calculated on the certificates iaeued by the Office. 

_,~_!,neladinll' only Edd<kvillfl allotted by the Office in connection with ita raw· material scheme but not exchange 
&yy~ to raw.material purcbuea through the clearings and other compensation arrangements. ' 
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(c) Foreign Debts. 

The P?sition on June 30th, 1935, of the Cash Office for Foreign Credits, into which the 
pengO equivalent of the untransferred service of long-term loans is paid, was as follows : 

A. 

I. Receipts and Payments of thtJ 0/fice. 

Under Order-in-Council69oo(M.E. ex 1931): 

I. Receipts of the Office l 

(a) In cash .• .. . . . . 
(b) In Treasury bills .. . . . . 

Total .. 
2. Payments by the Office : 

(a) Coupons and Bonds redeemed 
(b) Advances to redemption offices 

Total 

3· Balance held : 
(a) In cash .. 
(b) In Treasury bills .. 

Total 

State 
loans 

15.6 
62.4 

78.0 

10.8 

10.8 

4·8 
62.4 

67.2 

Municipal Other 
and other 

public loans loans 
(Millions of pengO) 

81.7 99·7 

8I.7 99·7 

50.3 . 78.8 
2.5 

52.8 78.8 

28.9 20.9 

28.9 20.9 

Total 

B. Other receipts of the Office_ .. .. 
II7.0 

37·6 
7·5 Revenues of the Office . . • . . .. 

Balance (net) .. . . . . . . . . 
II. Pruent Position of the 0/fice. 

Balance held by the Office : 
(a) In cash .. , •. 
(b) In Treasurybills 

· Total 

Investment out of cash : 

. . . . - .. .. 
. . . . • • 

(a) Loan to State (secured by Treasury bills of same 
amounts) .• 

(b) Call money and deposits • . • • 

. -

Net amount at present held in cash .. •• 

162.1 

{Millions of pengo) 

99·7 
62.4 

162.1 

(:Millions of pengO) 

77·5 

22.2 

The are no State arrears outstanding. Other arrears have increased, over the past year, 
by roughly 8 million pengO to 28.8 million pengO. · 

Loans made by the Office to the State amount in all to 67 million pengO, actual availments 
under these loans totalling 46 million pengO. The net amount held in cash by the Office has 
decreased over the last quarter from 40.3 million pengO to 22.2 million pengO. 

PengO amounts depositeq with the National Bank under the Standstill Agreement in 
respect of interest and commission on short-term banking debts, not satisfied in foreign 
exchange, totalled, at June 30th last, 54·3 million pengO of which 48.6 million pengO had 
been accepted by creditors in satisfaction. The balance held by the National Bank thus 
amounted to 5.7 million·pengO. Total capital repayments under the same agreement amounted, 
at June 30th last; to 22.6 million pengO, of which 21.1 million ·pengO had been disposed of 
by creditors, leaving a balance of 1.47 million pengO with the National Bank. 

(d) New StandstiU Agreement. 

A new Standstill Agreement was initialled on June 25th, 1935, with the British and 
American short-term banking creditors, providing for a reduction of interest payable bf. 
Hungarian debtors, (a) by l% if interest is paid in pengO, and (b)" a reasonable reduction ' 
(recommended by the Coui.mittee of British and American Creditors) if interest is paid in 
foreign exchange. The agreement also provides for a further compulsory capital repayment 
in pengO, amounting to 3% (as against 5% in the previous agreement). Instead of the stipu
lations of the previous agreement concerning voluntary capital repayments. the new agreement 
provides for constructive arrangements between creditors and debtors, either by using certain 
assets of the debtor for payment or in other ways. PengO payments in connection with such 
voluntary arrangements are only to be authorised by the National Bank in exceptional cases. 
The agreement is to run until July 15th, 1936. 
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II. ECONOMIC SITUATION. 

I. GENERAL. 

The latest estimates of the Ministry of Agriculture point to an averag; ·grahin ~rof for 19~55· • k H ver last year there was a carry-over tn w ea o some . 
Last year s was a wea one. ow; • f ll 'th the yield in previous years : million quintals. Estimates for thts year compare as o ows ~~ 

Estimate ' Actual yield 
Average . . - 1931 July 6th, 1935 1934 1933 ' 1932 1926-1930 

(Millions of quintals) 
. . 

Wheat 20.2 17.6 26.2 17-5 19-7 22.3 
Rye 7-I 6.2 9·6 7·7 5-5 7·4 
Barley 6.1 5-4 8.4 7-2 s.8 6.0 
Oats 2-5 2.6 3-5 3-I 1.9 3-5 
Maize l Prospects .. 20.9 18.1 24-3 15.2 16.3 
Potatoes Average .. 23-4 18.6 15.6 14-5 18.7 

Grain prices in Hungary have for some time past been independent of those on the free 
markets, a prime factor in their determination latterly having b;en the Rome Agreements 
with Italy and Austria (see eleventh report, pages 14 and ~5), which t~ok effect on J?lY 1st, 
1934, and which have now been renewed for a further year, w1thout mater~al chang~. M1~1mum 
wheat prices have been fixed in view of these agreements and of the Sl~e. of th1s ~ear s c~op 
at an average between o.so and o.6o pengO per quintal lower than the ~m.tmum pnces whtch 
prevailed in 1934-35. Prices this year are thus not to fall below a hmtt rangmg between 
13.10 pengO and 14.60 pengO. 

The latest returns on live-stock published by the Chamber of Agriculture are for 1934. 
They compare as follows with the earlier position : 

19II (present territory) 
1928 
1933 
1934 

Hungarian Live-stock. 

. . , . 

Cattle Pigs 
(Millions of pieces) 

2.14 
1.81 
1.69 
1.67 

3-32 
2.66 
1.89 
2.50 

There was a slight decrease in the number of cattle from 1933 to 1934. The Hungarian 
Chamber of Agriculture's Report for June 28th, 1935 (page So), however, states that the decrease 
took place mainly in calves, and this portends a further decrease for the near future. The 
reason appears to have been that, in parts of the country, milk commanded attractively high 
prices, which induced farmers to sell their calves for slaughter and to keep their cows. The 
large increase in pigs from 1933 to 1934 was caused by the bumper harvest of 1933 and lack of 
demand on the market subsequently. 

2. TRADE. 

Hungary's imports and exports for the period under review, in values, will be found in 
Appendix III, I. In connection with the increase in values over last year, it should be remem
bered that there has been a sharp increase in Hungarian prices. The wholesale index for 
1933-34 _(monthly average) stood at just ~~der .74. while for eleven months of 1934-35 it was 
84 : an mcrease of over 13%- In quanhhes: tmports for the six months ending June 30th 
are roughly on the same level as last year, whtle exports have declined appreciably: · 

January-June 1934 
January-June 1935 .. 

Imports Exports 
(Millions of quintals) 

10.7 8.8 
• . 10.4 6.9 

The direction of Hungary's foreign trade is changing considerably as the following 
figures show. In the years from 1925 to 1930, Austria and Czechoslovakia between them took 
51.5% 0~ Hungary's exports. In 1931-1933 their share fell to 34-7%. and in the first quarter 
of 1935 •t o_nly amounted to 25.5%- Germany's share, on the other hand has doubled · 
from 11.6% 1n 1925-1930 to 22.1% in the first quarter of 1935, Germany now b~ing Hungary'~ 
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biggest customer. ItalJ:'s share has risen from 6.2% to I3.6%. It will also be observed that 
there has been a heavy ecline, not only in values, but also in quantities over the last ten years : 

Hungary's Foreign Trade. 

{In percentages of total import and export values.) 

Average Average First quarter First quarter 
1925-1930 1931-1933 1934 1935 

Im- Ex- Im- Ex- Im- Ex- Im- Ex-
ports ports ports ports ports ports ports ports 

Austria .. I6.9 32-9 I 5-9 28.6 I8.7 22-9 23-7 20.5 
Italy .. . . . . 4-8 6.2 6.3 8.7 I4-4 II-4 I0.3 I3.6 
Germany . . . . .. I8.3 IX.6 22.2 I3.I I7.0 I4·9 22.2 22.1 
Switzerland . . .. . .. 3-4 3·4 2.6 5.6 2.6 1·5 2.0 2.2 
Czechoslovakia .. .. 23.1 I8.6 10.3 6.I 8.2 4-5 4·6 5.0 
France .. . . 2.5 0.9 4-3 4-6 4·0 3·5 I-7 3·0 
England .. . . . . • • 2.9 2-9 4·2 8.I 6.4 8.I 6.7 9·6 
Yugoslavia .. .. 4-4 6.I 5.2 5·7 4-2 5-8 3·4 2.8 
Roumania .. .. 8.2 4-3 X0-5 3·4 8.o 4·0 5.I 6.0 
Poland .. 4·8 2-7 2.l 0.9 X-5 o.8 0.9 0.8 
Other countries .. •• II.2 IO.X 14- I5·3 I4.0 I6.Q I9·4 I4·4 

Total .. IOO IOO IOO IOO IOO IOO IOO IOO 
Total values in millions of pengO I,OI4-5 884-7 393-S 432.I 74-6 96·3 84.0 99·8 
Quantities in million quintals .. S7-3 23·3 24-I I6.7 4-3 4·7 4-S 3-3 

The traffic and receipts of the State Railways were appreciably lower in the opening months 
of I93S than they were last year, but there has been an improvement in May. 

January .• 
February 
March · 
April 
May 

. ' 

.. .. 

.. -. . •• .. .. .. . . .. 

State Railways 
. Ton-kilometres Receipts 

1935 1934 1935 1934 
(Villions) (Millions of pengO) 

I30.6 IS7-0 I4.I IS-3 
128.8 ISS-I I3-4 I4-3 
I43-2 I66.4 I3.6 I6.o 
I34·7 I42-5 I3-7 I4·3 
IS8.6 IS0.2 IS-7 I 5-3 

· Receipts of the Post, Telegraph and Telephone show a decline over the first quarter, 
followed by a slight improvement in April and May. 

Post, Telegtaph and Telephone 
1935 1934 

(Millions of pengO) 

January . . . ' . . 
February .. .. .. 
March •. .. . . 
April . . .. . . .. 
May .. . . .. 

.. 8.0 7-7 
6.9 7-I 
7-7 8.2 
7.8 7.0 
7-6 7-2 

.. . . 

3· PRODUCTION AND CONSUMPTION. 

Such information as is available points to an increase in production and deliveries of coal 
and electrical current, this year as compared with last, but the increase seems all to have ~en 
in industrial consumption. Private consumption, where prices are pegged, shows a sbght 
decline. The metal industry, petroleum refinery, rubber, paper, leather and glass are reported 
to be doing well. Textiles (except jute, which is flourishing) and other branches are either 
stationary or declining. 

Output of coal Output of iron Output of steel 
First (in hundreds of (thousands (thousands 

quarter of: thou sands of of of 
quintals) tons) tons) 

I933 •• I68.2 I3 38 

I934 .. I87.2 32 6I .. 
I93S .. .. I9I·7 43 87 

The City of Budapest's returns on consumption do not disclose any uniform tendency. 
Loans by the Post Office pawn-shop continue slightly to increase. 
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4· PRICES. 

The Royal Hungarian Statistical Office's wholesale-price index shows a considerable 
increase over the last year : 

193.5 1934 
(1913 - 100) 

January .. 86 71 
February 86 74 
March .. . . . . 85 74 
April .. 86 75 
May 88 83 

As the jump from 75 in April 1934 to 83 the next month suggests, this increase was 
substantially caused by the rise in wheat prices which took place when the Rome Agreements 
referred to above were being negotiated. This increase in the agricultural group of prices 
has reduced, on paper, the disparity between agricultural and industrial prices in Hungary; 
but it must be observed that a closing of the agrarian shears hy increasing grain prices to levels 
out of correspondence with prices on the free markets is of limited value for the community. 
Industrial prices in Hungary have decreased relatively very slightly since the peak was reached 
some years ago. Latterly, retail prices of many individual staple articles of consumption 
(industrial) have risen. Consumption is consequently on an exceedingly low level, and is still 
declining. 

I~ will be seen from the following figures that prices of cattle and pigs are either stationary 
or falling : . 

Live cattle, 

Wheat (per 100 kg.) middling 
Calves (per kg.) Pigs (per kg.) quality 

(per kg.)· 
1935 1934 1935 1934 193.5 1934 1935 1934 

(pengO) 

January .. 17.65 8.28 0.45 0.52 0.75 o.85 o.8o 0.88 February 17-93 9·55 0-47 0.47 0.76 0.87 0.74 0.93 March .. 16.95 10.18 0.47 0.49 0.72 o.82 0.75 0.91 April .. 16.88 10.08 0.49 0.51 0.74 0.72 0.73 o.84 May .. 16.85 14.25 0.52 0.49 0.75 0.74 0.73 0.77 

5· STOCK EXCHANGE. 

Ther~ was a sharp ris~ in the Stock Exchange index in the opening months of this year 
followed 1n May by a dechne, which has continued in June : . ' 

January 
February 
March •• 
April 
May 

1935 

85.9 
89.5 

104.0 
112.3 
103.3 

6. BANKING, COMMERCIAL AND PRIVATE. 

(1926 - 100) 
1934 

77·5 
8o.o 
79-1 
76·7 
7l'-4 

ment1::~~ l~ ~~t~tgr:;o~~ort on the banking position since the end-year balance-sheets 

com::r~i:~;~~~!s ~~~~ r;:g~~~~~~ ~~· l~~~~~~~bc~i~ns in gold, except f?r strictly controlled 
panies, sellers being 'required to disclos~ their idenfity~ CThtral ~orp~ra~~>n of Banking Com
take place has declined somewhat since the Centr 1 C . t~ pnce a w Ich these purchases 
operations at the price of 6,ooo pengO per kilogr~m~rpo(ra 1.~n, on March 7th last, began its 
stands at 5,8oo pengO. e pan Y rate, 3,794 pengO). It now 

7· CoMMERCIAL Poucv. 

The agreements between Hungary and Ital d H 
Rome Agreements (see eleventh report a es l an ungar}:' and Austria, known as the 
ag(), have now been renewed without subs~a~tial \and ~5), wf1ch entered into force a year 
lta~y takes I million quintals of Hungarian wheatc :~~e or a u~ther year. This means that 
optwn on a further I million quintals A · a e same pr,lce as ~ast year, and takes an 
per quintal, this amount including the. equ~!~~a tt~keft 2.2 mf Ilhon qUint.als at 20 Schillings 

n In our o 70o,ooo qumtals. In addition 
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to this, Austria will take further quantities of wheat, flour, wine, fruit and natrium sulphide 
in order to create a Schilling balance for allotment to Hungarian tourists in Austria. The 
agreement with Austria further includes measures devised to improve, from Hungary's point 
of view, the ratio of exchanges of goods between the two countries. The ratio of I.S : I in 
Hungary's favour originally aimed at has latterly not been maintained. 

After a period of over five years, during which Hungary has had no commercial treaty with 
Czechoslovakia, a treaty has now been signed with effect as from June Ist last. The treaty 
is based on the most-favoured-nation clause, with certain restrictions. The system of quotas 
and import licences still subsists, however, so that this treaty, while constituting a welcome 
step in the right direction, cannot go far towards restoring trade between the two countries 
to what it was down to I929. · 

In general, Hungary continues to be faced by grave difficulties in her foreign trade-reduc
tion of the amount of freely available exchange derived from her exports-and demands that 
she devote more and more of the proceeds of those exports to the purchase of goods or to 
the reduction of outstanding merchandise debts. 
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Appendix I. 

MONTHLY (QUARTERLY) RESULTS FOR THE YEAR 1934-35 COMPARED WITH 
THE RESULTS FOR THE YEAR 1933-34. 

July April :May . June 
to March 

1933/3411934/35 1934 I 1935 1934 I 1935 1934 I 1935 

{Millions of pengo) 

A. ADMINISTRATION. ~-~ ~ I I' ,. 

Receipts. 
\ ' 

' 
Direct taxes . . . . . . .. 174·0 175.0 12.0 u.S 26.1 25-3 16.3 13.0 
Customs duties •• . . . . .. 26.9 31.5 3·2 4·3 2.7 4·3 3-7 2.4 
Excise duties . . . . . . .. 65.8 66.2 5-5 5·9 6.s 6.6 6.3 6.s 
Turnover tax . . . . . . .. 74·0 82.5 6.3 7-2 9·6 10.2 9-2 8.9 
Dues . . . . . . . . . . .. 75·6 72.1 6.9 7·3 8.3 7·6 s.s 7·5 
Tobacco Monopoly . . . . .. 78·9 79·7 8.4 9-0 9-3 9·0 9·31 8.9 
Salt Monopoly (gross) . . .. 19-5 20.2 1.8 1.6 1.6 1.5 1.8 3.0 
Saccharine and lotteries . . .. 1.4 1.4 0.5 0.5 0.01 0.01 0.1 0.1 
Administrative receipts . . •• 47·6 44-5 5·3 3-5 3-4 3·8 22.4 20.4 

Total receipts . . . . .. 563·7 573.0 49·9 51.1 67-4 68.2 77-6 70.6 

' 
' ' 

Expenditure. 
' 

Army.. • • . . . . . . .. 56.6 61.4 5.6 6.5 5.8 9·3 16.8 -
Foreign Affairs .. . . . . .. 6.6 6.7 1.1 1.1 0.6 0.6 0.8 
Justice . . . . . . . . . . 25.0 24-4 2.7 2.6 2.8 2.7 3.0 
Supreme organs of the State 1 •• - - - - - - -
Interior . . . . . . . . .. 86.6 87.0 10.2 10.1 9·2 9·4 11.5 
Agriculture . . . . . . .. 23.5 22.5 1.7 3·5 2.1 3·4 5.6 
Commerce •. . . . . . . .. 25-3 28.3 3-1 3·7 2.3 3·0 s.8 
Education •• . . . . . . .. 45·7 47-4 5.1 5.1 5·4 5-4 6.o 
Finance . . . . . . . . .. 64·3 57·9 5·7 6.4 6.4 7·6 10.1 
Smaller departments •• .. 8.1 8.2 1.6 1.4 0.8 0.7 0.8 
Subsidies to local authorities .. 35-9 37-3 4-1 4-4 3·6 4·2 4.1 
Pensions . . . . . . . . .. 105-7 106.3 ll.9 u.s 11.2 12.1 12.2 
Debt service . . . . . . .. 37·1 36.4 3-5 4·9 2.7 2.8 10.8 

Total expenditure . . .. 520.4 523.8 s6.s 62.2 52-7 61.3 87·4 8o.8 

Balance .. . . . . +43·3 +49.2 -6.6 -ll.1 +14·7 +6.9 _:g.8 -10.2 

B. UNDERTAKINGS. 
' 

Receipts. 
Post and Telegraph •• . . . .. 70·7 69.0 7·0 7·8 7·2 7·6 7·5 Railways I •• .. .. . . . . ·158.8 151.6 14-3 13·7 15-3 15-7 17.0 Ironworks .. .. .. .. .. 12.5 20.2 1.7 2.7 1.5 3·6 1.6 Other undertakings •• .. .. 15-7 17.2 1.7 1.7 1.9 1.6 3-3 

Total receipts -.. .. 257·7 258.o 24.6 25·9 25.8 28.5 29-4 

Expenditure. 

Post and Telegraph .. .. .. 62.1 61.6 6.0 s.8 6.1 5·9 13.0 Railways I • • • • .. .. .. 199-2 195-3 20.8 20.9 22.2 21.7 28.3 Ironworks •• .. .. .. . . 23.8 29.6 2.9 3.8 2.4 4·9 2.8 Other undertakings •• .. .. 16.7 18.1 1.5 1.5 1.5 1.4 2;5 
Total expenditure -•• • • 301.8 304.6 31.1 32.0 32.2 33·9 46.6 

Fa lance •• . . .. -44.1 -46.6 -6.5 -6.1 -6.4 -s-4 -17.1 

-: ! . " 
I J nclnded tn Smaller departments". 
1 Retn~ ,o~ the Railways for current fiocal year are provisional. 
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Appendix II. 

BUDGET OF THE ADMINISTRATION FOR 1935-36. 

(a) EXPENDITURE. 

Budget as voted for Budget as submitted 
to Parliament for 

the year 1934-35 the year 1935-36 

• (Millions of pengO 
Supreme organs of the State . . . . .. . . I Personnel 0.5 0.5 . 

Material 0.3 0.3 
Parliament .. . . . . . . . . . . . . . . I Personnel 3-3 3·3 

Material o.6 0.1 
High Court of Accounts . . . . . . .. . . I Personnel 0.4 0.4 

Material 0.1 0.1 
Administrative Tribunal . . . . . . .. . . I Personnel o.6 0.6 

Material 0.1 0.04 
Prime Minister's Office .. . . . . . . . . .. I Personnel 1.3 1.3 

Material 3·5 3·4 
Ministry for Foreign Affairs . . .. . . . . I Personnel 4·8 4·9 

Material 4·8 4·9 
Ministry of the Interior •. . . . . .. .. .. I Personnel 10.0 69·7 

Material 45·1 45.8 
Ministry of Finance . . . . .. . . . . . . I Personnel 33·l& 33·6 

Material 53·9 55·9 
Ministry of Commerce .. .. .. . . . . . . I Personnel 9·Z 9·Z 

Material , 19·4 23.9 
Ministry of Agriculture .. . . .. . . . . I Presonnel 8.1 8.1 

Material 16.3 18.9 
Ministry of Education and Worship . . . . .. I Personnel 41·3 41.0 

Material 21.4 21.7 
Ministry of Justice .. . . . . . . . . . . I Personnel 26.4 26.3 

Material 6.2 5·9 
Ministry of National Defence . . .. . . . . j Personnel 56.8 58.1 

Material 28.8 33-3 
State Debts .. . . . . .. . . . . .. .. .. .. 87.2 86.7 
Charges \mder the Peace Treaty .. .. . . . . .. . . 1.0 1.1 
Subsidies to autonomous Administrations (personnel) .. 47·0 47·2 
Pensions •• ... .. .. .. .. . . . . . . . . 138.5 141.1 
Investments .. .. . . . . ·• . . . .. . . . . . . 16.8 18.4 

Total .. .. . . . . . . 746·7 766.5 

' 
(b) RECEIPTS. 

Direct taxes .. . . .. .. . . . . .. .. .. . . 228.1 219.0 
Tax on business turnover •. . . .. .. .. . . . . 91·9 101.5 
Stamps and dues .. .. .. . . . . . . . . .. . . 102.0 95·0 
Excise . . .. . . . . . . . . . . . . .. . . . . 82.3 86.1 
Customs •. .. . . . . . . . . .. . . .. .. .. 34.0 38.o 
Tobacco Monopoly .. . . . . . . . . .. . . . . 104.5 107-4 
Salt Monopoly • • . . . . . . . . .. . . . . .. 24·3 25-3 
Saccharine and Lottery Monopolies . . . . .. . . . . z.o 2.0 
Departmental receipts •• .. .. .. .. .. .. . . 71·5 73·7 . 

Total . . .. .. . . . . 740.6 748.0 
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Appendix III. 

1. ECONOMIC INDICES. 

(End of date given.) 

I First quarter I . April 

97·8 -~ 1935 
1 ndex of industrial production 1 

• • 1934 88.0 -
1933 72·4 -

~ 1935 191·7 50.8 
Output of coal 1 -.. 1934 187.2 45·2 .. . . .. 

1933 168.2 42.0 

1 1935 19·777 18.322 

May 

-
-
-
-

46.8 
42.6 
17.II3 
22.848 Unemployment 1 •• . . • • .. I 1934 24.235 23.586 

1933 27·771 28.521 26.778 

~ 1935 85 86 88 
Prices : Wholesale • • 1934 74 75 83 • • .. 

1933 82 So 79 
\ 1935 96.54 96·74 96.63 

Retail . . . . .. •• ( 1934 97.12 97·76 98.90 
1933 101.16 100.92 100.26 

~ 1935 104.0 II2.3 103.3. 
Stock-Exchange index' •• 1934 79·1 76·7 72·4 .. 

1933 79·1 77·5 77·0 

(Millions of pengO) 

Savings deposits at the Post Office l 1935 6o5.4 I 602.7 604.5 
Savings Bank and the twelve 1934 547·7 552.3 558.2 
leading commercial banks • . 1933 504·4 508.o 509.0 -

Current accounts at the Post Office~ 1935 662.5 660.4 659·4 
Savings Bank and the twelve 1934 645·9 640.8 644.2 
leading commercial banks • • 1933 662.0 668.7 679-2 

I 1935 1,267·9 1,263.1 1,263·9 
Total .. . . •• ( 1934 1,193-6 1,193.0 1,197-4 

1933 1,166.4 1,176.7 1,188.0 

Per cent Per cent Per cent 

~ 1935 4-5 4-5 4·5 
Official discount rates . . .. •• 1934 4·5 4-5 4·5 

a.: .... ~ 1933 4·5 4·5 . 4·5 
Market discount rates : • 

3-month bills (maximum) J 1935 7·5 7-5 7·5 
.• 1934 7·5. 7·5 7·5 

3-month bills (minimum) J 1935 4-5 4-5 4-5 
•• 1934 4·5 4·5 4-5 

' -

Foreign trade: 1 (Milliona of pengo) 

Imports •• t 1935 84.0 31.6 31.1 . . .. . . .. 1934 76·5 29.6 28.5 
1933 70.1 22.7 25-4 

Exports •• l 1935 99·8 31.1 31.8 
•• . . . . •• 1934 97·5 31.0 26.6 

1933 78.6 23.1 28.1 

Difference ~ 1935 +15.8 -o.5 + 0.7 .. • • • • •• 1934 +21.0 + 1.4 -1.9 
1933 + 8.5 +o.9 + 2.7 

June 

-
103.0 

83.1 
-

46.6 
41·9 
-

22.467 
26.209' 
-
81 
79 
96.98 
97·23 
99·57 
-
68.0 
80.4 

-
562.3 
516.8 
-

647·2 
694·8 

-
1,209·5 
1,2II.6 

. 
Per cent 

4-5 
4-5 
4·5 

7·5 
7·5 
4·5 
4·5 

26.4 
30·7 
25-7 
29.8 
29-4 
29-3 

+3·4 
-1.3 
+3·6 . 

' 
1 

The &anomie Reoearch Institute DOW pabli.shea quarterly indiceo, calculated on a new basil, which cannot be 
~ed WJth thoee reproduced in previoua reportl. 

Coal output in hundred. of thouoanda of quintala. 
1 Unemployed Social-Democratic workmen. 
1 

Stod< ~xchan"e ~looed from July 13th, 1931, to September 1932. The preeent index calculated by the Office 
of StatJstldl Jncludea etghteen eharea (1926 - 100). 

• ~- of the National Bank of Hungary. Previoua reporta give thooe of the Economic Reoearch Inatitute. 1 Flp1' .. for 1934 and 1933 are now definitive. 
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2. NATIONAL BANK. 

I December I March I April I May 
1-

June 
31St 31St 30th 31St 30th 

I (Millions . (Millions of pengO) of pengo) 

-
381.4 Note circulation .• .. . . 11934 1935 369.8 368.5 359·3 375·3 

Sight liabilities : 
1933 368.6 1934 359.8 351.5 342·5 363·9 

Public .. . . . . . . 11934 71.6 1935 65.o 61.0 77·9 70·7 
1933 64.5 1934 49·0 42.8 43·3 29·5 

Private •• • • . . • • 11934 34.0 1935 20.5 17·4 20.3 29·5 
- 1933 38.6 1934 29·7 25.1 24.1 39·7 

Cash certificates 1 .. • • 11934 I15.1 1935 115.1 109.1 109.1 109.1 
1933 II9.7 1934 Il9·7 1I7.7 117·7 II7.7 

Other liabilities (net) .. . . 11934 150.1 1935 96·3 103.8 100.7 85.6 
1933 155.8 1934 140.5 146·7 149·5 142.1 . 

Metal reserve as shown 11934 109.0 1935 II1.S 1I3.0 II2.0 1II.6 .. 
1933 104.6 101.S 99·2 1934 102-4 102.7 

~ Thereof gold •• . . . . 11934 7S·9 1935 78·9 7S·9 7S·9 78·9 
1933 7S.8 1934 78·9 78·9 78·9 78·9 

c ommercial bills discounted 11934 619.5 • 1935 523.0' 514.9 1 521.3 1 524·7. 
1933 624.S 1 1934 571.S• 559.2 1 554.0 1 · 569.5' 

dvanccs on securities' 11934 u.S 1935 u.S u.S u.S II.S .. 
1933 ll.O 1934 II.O 11.0 II.S II.O A 

overnment debt 11934 50.0 1935 58.5 . 58.4 60.4 60.4 . . .. 
1933 50.1 1934 49·5 49·4 49·4 4S.o G 

.;,.-: ~~i-= 
Per cent Per cent Per cent Per cent Per cent 

atio of cover 11934 24.9 1935 2S.2 29.1 2S.2 26.9 
•• .. .. 

1933 23.5 1934 26.9 27·7 28.3 26.4 R 

1 Issued in connection with the consolidation of the Bank for International Settlements and Central Bank credits. 
I Thereof Treasury bonds 34.1 million pengO • 

. I ,. ,. , 34·7 •• " 
• , , , 24·7 .. •• 
I · ,. ,, ,, 31.2 ,. , 

• .. •• ., 36·3 ;, •• 
7 All Treasury bonds. 
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Appendix IV. 

1. FOREIGN EXCHANGE : PURCHASES AND SALES OF THE NATIONAL BANK 
OF HUNGARY IN THE SECOND QUARTER OF 1935 AND IN THE FIRST 

' HALF-YEAR OF 1934 1 AND 1935. 

Purchases : 
(") Export Devise" received 1 •• 

(b) Under obligatory declaration 
(~ From the State .. . . . . 
( ) From others .. .. . . . . 

Total .. .. . . . . 
Excess of sales .. . . . . 

Sales: 
(") Forloan service .. . . . . 
(b) For imports 1 •• .. . . . . 
( ~ To the State . .- .. . . . . 
( ) To others .. .. . . . . \ 

Total .. .. . . . . 
Excess of purchases .. . . 

Purchases : 
(a) Export Devise" received I 
(b) Un~er obligatory declara-

t1on . . . . . . 
(~ From the State .. 
( ) From others .• .. 

Total .. 
Excess of sales .. 

Sales: 
(") For loan service •• 
(b) Forimports 1 .. 
(~ TotheState 
( ) To others .• 

.. .. 
Total 

Excess of purch~s 

1 Revised fi gurea. 
1 Including clearing. 

. . . . . . . . . . . . 

. . . . . . . . 

. . .. .. . . . . .. . . .. 

.. . . .. .. 

1935 

April I May I June 

(Millions of pengO) 

.. 24-79 18.o1 18.24 

.. 0-34 0.30 0.14 

. . 0.17 0.48 0.32 

. . 0.98 1.61 1.15 

. . 26.28 20.40 I9.85 

. . 4-95 I.59 -
-~ 

. . 9-I9 0.63 o.63 . . I8.36 I8.38 ' I6.4I 

. . 2.21 I.43 0.7I .. I.47 I.55 1.84 

. . 31.23 2I.99 I9-59 . . - - 0.26 

1934 1935 

First half-yea.r First quarter I Second quarter I Total first half-yea.r 

(Millions of pengO} 

II7.35 69.88 61.04 I30-92 
I.56 0.83 0.78 I.6I 

I.14 0.62 0-97 I-59 
2.90 3-04 3-74 6.78 

-
I22.95 74-37 66.53 140-90 

4.0I - 6.28 3-78 

8.44 I.74 I0.45 I2.I9 
106.29 6I.IO' 53-I5 

2.66 
II4.25 

4-25 4-35 8.60 
9-57 4-78 4.86 9-64 

126.96 7I.87 72.8I I44.68 
- 2.50 - -

'-
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. .z. FOREIGN EXCHANGE CONTROL. 1 

Percen- Percen ... Percen- Percen-
tago of Export tago tage of Import tage of 

Aetna) Export9 exports Devis111 of Devisen v .... , Actual DeviseR Devisett 
ox ports notified notified received received received imports allotted allotted 

to actual to exports to actual to actual 
exports notified exports imports 

1931: (Millions of pong()) 

October . . ... 64.2 40-5 64·9 15-7 38.8 25.2 40-4 5·3 13.1 
November 63·3 30.8 48·7 15.0 48·7 23-7 34·6 8.0 23.1 
December 43·4 20.8 47·9 14·3 68.7 32-9 41.0 7·9 19-3 

19321 
January .•. 24.1 13-7 56.8 15.0 109.5 62.2 27-3 10.2 37·4 
February 23.6 14-4 6r.o 15.2 105.6 64·4 25-5 10.9 42-7 
March 25-4 16.3 64.2 12.6 77·3 49·6 30-5 9·4 30.8 
April 26.9 20.1 74·7 14·0 6g.6 52.0 25-7 9·4 36.6 
May 26.0 17.6 67·7 12.5 7I.O 48.1 27.6 10.9 39·5 
June 27-5 19-3 70.2 14.6 75-6 53.1 29.2 10.0 34-2 
July .. 23.2 14·1 6o.8 12.0 85.1 5I.7 23.2 g.6 41-4 
August 25-9 14.6 56.4 10.7 73·3 41-3 24.6 8.5 34·6 
September 33·3 17.0 51.1 II.6 68.2 34·8 25-9 7·9 30-5 
October .. ~ . 31.7 24.8 78.2 14-4 58.1 45·4 26.5 13.4 50.6 
November 30-9 20.0 64·7 14-4 72.0 46.6 29·7 9·5 32.0 
December 36.0 24·3 6].5 17·4 7I.6 48·3 32.8 13.1 39·9 

1933: 
January .. 23.2 17.1 73·7 14·9 87.1 64.2 22.3 13.0 58.3 
February 25-7 21.2 82.5 19-3 91.0 75.1 21.6 14·9 69.0 
March 29.2 21.9 75-0 18.2 83.1 62.3 26.0 16.3 62.7 
April 14.8 64.I 17-7 -IIg.6 76.6 II.2 49·3 23.I 22.7 
May .. 28.I 22.6 80.4 16.6 73-5 59.I 25-4 12.4 48.8 
June 29-3 20.6 70·3 I5-5 73·3 5I-5 25-7 10.4 40-5 
July .. 29-9 I8.g 63.2 14.6 77-2 48.8 25.2 14-5 57·5 
August 34·5 17-7 51.3 I5.5 87.6 44·9 26.5 13.6 5I.3 
September 44·0 29·4 66.8 17.1 58.2 38·9 26.3 16.3 62.0 
October .. 41-3 27-5 66.6 21.7 78·9 52-5 32-4 14.6 45.1 
November 43-3 34·3 79-2 21.9 6J.8 50.6 31.8 17.0 53-5 
December 39·7 30·9 77·8 22.2 7I.8 55·9 26.7 16.8 62.9 

I934: 
January .. 28.7 25.2 87.8 2J.6 93·6 82.2 23.1 18.4 79·7 
February 28.9 24-9 86.2 20.2 81.1 69·9 22.0 17·4 79·1 
March 38.7 28.7 74-2 21.0 73-2 54·3 29-5 19-7 66.8 
April JI.O 23·3 75-2 15-4 66.1 49·7 29.6 15.0 50·7 
May 26.6 19·3 72.6 17.8 g2.2 66.9 28. 5 15-5 54·4 
June 29-4 20.8 70·7 17-4 83·7 59-2 30·7 13.8 45-0 
July .. 28.1 22.I 78.6 Ig.o 86.0 67.6 28.2 12.7 45-0 
August 32-5 23-9 73·5 18.o 75·3 55-4 27.6 12.I 43·8 
September 35-3 18.9 53-5 I8.4 97·3 52.1 27·9 I8.I 64·9 

·October .. 37.I 20.7 55.8 22.2 I07.2 59·8 JJ.I I7.8 53·8 
November 42-3 35·4 83·7 23.I 65.3 54·6 33·8 I7.2 50-9 
December 46·7 33-3 7I.3 24.8 74·5 5J.I J0.8 I8.7 60.7 

1935: 
January 29.8 26.I 87.6 26.4 101.1 88.6 27.2 22.6 83.1 
February .. 29.2 22.3 76·4 18.6 83·4 63.7 27·4 20.6 75-2 
March .. 40.8 23-7 58.1 24.8 104.6 6o.8 29·4 17-9 60.2 
April 31.1 23.6 75·9 24.8 I05.I 79·7 31.6 18.4 58.2 
May 131.8 2I.2 66.7 18.o 84·9156.6 31.1 I 18.4 59-2 
June 29.8 15-7 50.6 19.8 126.1 66.4 26.4 16.4 62.1 

1 Figures relating to exports and imports revised by tho Hungarian Statistical Office. 
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INTRODUCTION. 

· · · · 1 c '1 d 1 Soci~t~ des Nations sur la proposition I Lors de sa dermere sessiOn en ma1, e onsel e a d ' ·11· d 1 ' 
d u;mit~ financier, avait autoris~ le Gouvernement bu;gare A ~}eyer e 300. ID1 IOns e eva 
leuplafond des bons du Tr~sor. Profitant de cette autorisatlon,le mmlstre des Fmances a proc~d~ 
l une ~mission de 250 millions. 

II. Le Gouvernement bulgare s'est conform~ aux recommandations qui avaient ~t~ li~es 
A cette autorisation. · t d 1 · o rs 't 

Les salaires arri~r~s ont H~ integralement r~g.les. Le pa1emen es sa aues se p u u1 
regulierement. Les pensions sont pay~es en fin de tnmestre. 

III. Les statuts de la Banque nationale de Bulgarie ont eM modifies dans le sens du texte 

propose. 
IV. Le contrale prealable a ete restaure dans son ancienne forme. 11 est exerce par les 

services du Ministere sur tous engagements de depenses. . . . . . . e 
Des budgets mensuels fixent les credits mis A la disposition des ddferents m1mst res 

et services. 
V. Le Gouvernement a rHabli l'unit~ de caisse en prescriyant 9~~ les r~cettes des fonds 

speciaux seraient versees Al'avenir Ala Ban que nationale. Les d1spomb1htes ex1stante~ le seront 
egalement, Al'exception, toutefois, de celles qui sont actuellement Ala Banque agncole. 

VI. L'Hude de la reforme de la comptabilite publique et d~ budget pr~conis~e P~ le 
-Comit~ financier se poursuit dans le but de realiser l'unite budgHa1re et le budget de gest10n. 

VII. La situation de tresorerie ne s'est pas aggrav~e. Si les recettes budgHaires sont sensi
blement inferieures aux previsions, le controle et les restrictions imposees ont heureusement 
perrnis de reduire les depenses. 

VIII. La situation en devises de la Banque nationale est toujours precaire. Elle ne pourra 
s'ameliorer qu'au moment ou les exportations de produits agricoles deviendront possibles. 

Les perspectives de recolte sont assez boones. 
' IX. Le pr~sent rapport a He etabli par M. Pierre Cheysson, c?mmissaire de la SociHe 

des Nations en Bulgarie avec la collaboration de M. KOstner, conse11ler aupres de la Banque 
nationale. 

' • I 

I. BUDGET. 
' 

Au cours des cinq premiers mois de l'exercice, 
les recettes de l'Etat et des Chemins de fer et Ports se sont ~lev~es A 
les depenses, A ... 

le deficit est de 

Millions de leva 

2.091.7 
2.327,2 

235.5 

Les recettes ordinaires de l'Etat (Cf. appendice I, a)) - obtenues en retranchant des 
recettes budgetaires la reprise des soldes non transferes du service de la dette exterieure -
sont comparables aux recettes correspondantes de l'ann~e derniere (1.691,5 millions contre 
1.699,8), malgr~ le fi~chissement tres sensible des recettes en mars. Elles sont inferieures aux 
previsions (2.193,5 millions) de 23%. 

Le tableau donne dans l'appendice I c) montre que le recouvrement des impots directs 
(en ycomprenant celui des impots arri~res) a J?roduit pendant la periode envisagee 273,1 millions 
de leva contre 294,4 millions en 1934 l93 %). Il y a lieu de remarquer que depuis fin mars, 
l'impot fonder et l'impot sur les immeubles ne rentrent plus dans les caisses de l'Etat et sont 
verses en majeure partie aux municipalites, comme il sera explique plus loin. Les impots cedu
laires sont reduits du fait que les salaires des employ~s d'Etat sont d~sormais payes nets et 
exempts d'impots. La patente est calculee sur la base de 1934 (reduite A neuf m01s) avec un 
abattement de 15%. Le taux de I' imposition sur les chevres et les brebis a et~ diminue de 25% 
par rapport A 1934. En fin, 10% de la perception des arrieres est versee au fonds c Assistance 
sociale •· Ces differents abattements au d~triment de 1935 s'elevent A pres de 30 millions. 

. Ils sont en partie compenses par !'augmentation du rendement de l'impot militaire, de 
1'1mpat sur les successions et des sommes provenant du rachat de la prestation obligatoire. 
Le taux de ce rachat a du reste ~te diminue. 

Les recettes autres que les impots directs sont toutes inferieures aux recettes de l'annee 
precedente et aux pr~visions . 

. Les <;epe~ses de l'Etat et des Chemins de fer (2.327 millions) pour les cinq premiers 
IDOlS sont mfeneures aux depenses de l'ann~ precedente (2.431 millions) et aux credits ouverts 
par les budgets mensuels (2.575 millions) (- 9.5%). Les 5/12 des credits budgetaires annuels 
s'elevent A 2.947.5 millions de leva. 

La tresorer~e .a ete ;;ensible~ent a~lioree par une emission supplementaire de bons du 
Tresor ~e 250 ~ilhon~ fatte en ma1 et A decompter sur l'autorisation de 300 millions don nee par 
le Con.'!e~len mat der!lt~r. Le deficit de tresorerie, qui s'etait eleve en janvier jusqu'A 652 millions 
est rlidu1! ~ 347,6 mtlhons. II etait, au cours des moiscorrespondants de 1934, compris entre 8oo 
et 900 m1lhons. 
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II. LEGISLATION. 
a) ChOmeurs intellectuels. 

La loi et son amendement sur l'emploi des chomeurs intellectuels dans les institutions 
et entreprises priv~es o~t paru dans le Journal Otficiel no Io6 du I4 mai I935· Elle prescrit que 
tout e~ploy~ <?U ouvner ~ont la famille comprend trois personnes au plus et qui dispose, 
par famille, il. btre de pens1on, rente ou autre, d'un revenu mensuel minimum de 2.500 leva, 
s,'il n·~ pas rec;:u d'en~eignement seco~daire, de 3.500, au cas contraire, et de 4.500, s'il a rec;:u 
1 ense1g~ement su:p~~1eur, sera cong~d1~ et ne pourra ~tre embaucM il.l'avenir comme employ~ 
ou ouvner. Cette h!lllte est ~lev~e de 250, 400 ou 500 leva par personne en sus de trois il.la charge 
du chef de la famille. Les directeurs ou fond~s de pouvoirs administratifs et techniques des 
entreprises industrielles ~chappent il. ces prescriptions. Les emplois rendus vacants ne peuvent 
~tre supprim~s et doivent ~t~e occup~s par des chomeurs r~gulierement inscrits comme tels. 

Les administrations d'Etat et des municipalit~. aussi bien que les entreprises agricoles 
sont exclues par une circulaire interprHant la loi (Journal Otficiel no u6 du 27 mai I935). 

Si une entreprise d~sire conserver un employ~ tombant sous le coup des prescriptions l~gales, 
elle peut le faire en versant 40% du salaire il. un • compte ouvert il.la Direction du Travail pour 
l'emploi des chomeurs intellectuels •· Les difMrents ministres peuvent, apres approbation du 
ministre de l'Economie nationale, pr~lever surce compte les salaires d'employ~s suppl~mentaires 
engag~s i1. un traitement mensuel inf~rieur il. 3.000 leva. 

La marne loi prescrit le pr~levement sur les salaires de tous employ~s des institutions 
priv~es d'une taxe progressive allant de 3% sur les salaires mensuels de 6.ooo leva, il. IO% sur 
les salaires sup~rieurs il. 20.000 leva. Les diff~rentes entreprises utilisent les sommes pr~iev~es 
pour engager des stagiaires au salaire mensuel de I.500 leva, s'ils ·ont rec;:u l'enseignement 
secondaire, ou 2.000 leva s'ils ont rec;:u l'enseignement sup~rieur. Ces stagiaires engag~s pour 
deux ans ne peuvent occuper un des postes existant d~jil. dans l'entreprise.Au cas ou l'employeur 
ne d~sirerait pas recevoir de stagiaire, il peut s'en dispenser en versant il. la caisse « Direction 
du Travail - stagiaires • le montant du traitement. La marne caisse rec;:oit toutes les sommes 
qui sont pr~lev~es par les employeurs sur leurs employ~s et qui ne sont pas utili~es pour le 
salaire des stagiaires. · 

Aucun sujet ~tranger ne peut ~tre employ~ sans l'autorisation de la Direction du Travail, 
qui peut exiger la nomination d'un stagiaire pour tout ~tranger employ~. 

L'emploi des chomeurs intellectuels est, sp~cialement pour la Bulgarie, un probleme grave. 
La solution en est tres d~licate il. trouver, et tout effort tent6 dans ce sens est digne d'int6rat. 

L'application trop rigoureuse des premieres dispositions prises aurait risqu6 de faire perdre 
aux entreprises des employ6s exp6riment6s remplac6s par des chomeurs d'un rendement 
hypoth6tique. L'institution de stagiaires en surplus du personnel normal apparaissait, dans 
nombre de cas, sans utilit6 pour les entreprises et sans int6rat pour la formation m~me des 
stagiaires. Enfin, la mise il. 1'6cart de toute une classe de travailleurs • fortun6s • pouvait 
constituer une perte pour le pays. Aussi, les amendements introduits ont-ils enlev~ il. la loi le 
caractere obligatoire. Les entreprises peuvent 6viter de remplacer les employ6s disposant de 
ressources personnelles aussi bien que d'installer des stagiaires, en effectuant des versements 
il. la Direction du Travail. 

En d6finitive, la loi met il. la disposition des chomeurs intellectuels soit des places dans 
celles des entreprises qui acceptent de leur en fournir, soit la possibilit6 d'en obtenii, grice aux 
ressources de caisses aliment~es par des prelevements sur les hauts salaires et sur les salaires 
des employ6s disposant de revenus personnels. 

b) lmpot sur les immeubles (Oukaze paru au Journal Otficiel du 25 mai I935)· 

Les immeubles et propri6t6s urbaines sont 6valu6s tous les cinq ans par des commissions 
locales et sont frapp~s d'une taxe annuelle de 2%'}"00 , plus 5% de la taxe au profit du fonds des 
u Calamit6s publiques •· Une partie de la taxe est r~partie entre le fonds« Paiement des salaires 
d'instituteurs • (30 %),les Chambres de Commerce et d'lndustrie (2 %). le fonds des« Victimes 
de la guerre • (4 %), le fonds « Construction des chemins de fer • (I%). Les 63% rest ants sont 
verses aux municipalit6s. 

L'impOt sur les immeubles a rapport.§ il.l'Etat, en I933-34. 26,2 millions de leva et, en I934-
35 (budget de neuf mois), 27,9 millions de leva. Le budget de l'Etat en cours a pr~vu 6 millions, 
tenant compte de ce que l'impot devait ~tre ristourn6 ult~rieurement aux municipalit~s. 
comme vient de le prescrire l'oukaze dont il s'agit. . 

c) Impot fancier (Oukaze paru au Journal Otficiel du 25 mai 1935). 

L'assiette en est 6tablie sur les .§valuations quinquennales de commissions locales. La loi 
distingue trois sortes de r~gions : les plaines, les collines et les montagnes. Neuf c6dules sont 
pr~vues suivant la nature des cultures : piturage, tabac, riz, vignobles; et dans chacune de ces 
cedules trois classes sont Hablies. Le taux varie par region, par cedule et par classe ; il est de 
32 fl. 34'1eva par d6care pour les champs de riz de premiere classe et de Y, a I lev par d~care 
pour les jacheres. Le produit est vers~ : IS% au fonds des instituteurs, 4% aux « Victimes 
de la guerre », I% aux constructions de chemins de fer et So% aux municipal1t~s. 

Cet impot a rapport~ au budget I93I-32 IOI milli~n~ de leva e~ 43.4 ~illions au .budget_. 
1934-35 (reduit fl. neuf mo~s). Lt; bu~get en cours, en pr~VlSl?n. de la m1se en v1gueur de 1 oukaze 
dont il vient d'~tre questwn, n ava1t compt~ que sur IO m1lhons. 



d) Mo11opoles. 
Introduit par l'oukaze du 8 septembre 1931· le. monopo~e de.l'alcool a H~ ~uppri~~ par 

l'oukaze du 8 juin 1935 (Journal Ogiciel no xz6). L anc1enne l~gtslahon sur la taxation del alcool 
a et~ remise en vigueur. u monopole du petrole est suspendu provisoirement par le m~me oukaze. . 

Les monopoles du sel et du tabac ne sont pas appliqu~s : les Hudes sur le futur r~g1me du sel 
et des manufactures de tabac se poursuivent. . . 

La Banque agricole et coop~rative a re~tu (Journal Offi!;!el du 22 avnl 1935) le monopole 
du commerce d1 la soie grege sous une forme et dans des cond1hons analogues a celles des mono
poles du coton et du chanvre. 

III. MONNAIE ET CR~DIT. 
a) Banque nationale. 

M. Riascofl, nomm~ ministre des Finances du Gouvernement de. M. Tochefl, a H~ remP.lac~ 
dans son poste de gouverneur de Ia Banque nationale de Bulgane par M. Dobn Boplofl, 
ancien vice-gouverneur. - ' . 

Les reserves d'or de la Banque sont augment~es de 36,2 millions de leva par l'or qui a et~ 
acbete depuis 1934 sur le marcM int~rieur et qui, jusqu'a present, avait et~ dtkompte dans le 
poste c autres actifs •· La couverture, calculee d'apres Ia regie fixee par les statuts (en deduisant 
du montant de l'or les exigibilites en devises), est voisine de 34 %· 

Le portefeuille commercial est reduit a l'extr~me a 240 millions de leva. Le montant des 
bons du Tr~sor escomptes directement a ete port~ a 596 millions par l'escompte d'une nouvelle 
tranche de 250 millions. Le montant des bons du Tr~sor r~escomptes est de 70 millions, sans 
changement depuis avril ; Ia Banque agricole et cooperative prefere garder les bons qu'elle a 
escomptes en portefeuille. -

La circulation des billets (2.096 millions) est en diminution de 492 millions sur celle de 
l'ann~e precedente. La circulation totale, y compris celle des monnaies divisionnaires, est de 
3.201 millions contre 3.515 millions en 1934. Le montant des d~pots est eleve : 2.249 millions, 
alots qu'il etait de 1.661 millions le 15 juin 1934 ; I' augmentation de 6oo millions environ est due 
pour 270 millions aux depots d'Etat et pour 332 millions aux c autres depots ». Les depOts des 
banques ont repris leur importance normale de 8oo millions a pres ~tre momentan~ment tombes 
au niveau de l'annee derniere, soo millions. Les sommes souscrites a l'emprunt interieur de 
l'annee derniere ont done ete remplacees par les sommes rembours~es sur dettes commerciales 
et par de nouveaux depots. La grande affaire de compensation, en mobilisant les stocks de 
tabac warrantes aupres des banques, a agi dans le m~me sens. 

b) Devises. 

Aucun changement important n'est a signaler dans.la situation en devises de Ia Banque. 
Elle reste aussi difficile, tout au moins en ce qui concerne les devises libres. Les chiflres ci-dessous 
montrent l'evolution de cette situation au cours des douze derniers mois : 

15 juin 1934 15 man 1935 15 juin 1935 
Devises or IZ,4 6,8 20,1 
Autres devises . 95.6 396.9 353.9 

Total . . . xo8,o 403,7 374.0 Exigibilites en devises. 44,2 95.9 126,7 

Net . . . . 63,8 307,8 247.3 

L'a!lgmen~ation ~ecente du poste • autres devises • est due surtout a des marks credites 
au cleanng (v01r IV c1-apres). 

Repondant aux recommandations du Comite financier en janvier dernier la Ban ue a 
prof!I~lgue Ia nouvelle ordo!lnance sur le con~mer~e ext~rieur, .approuvee par le Gouverneinent 
le 4 ]um 1935 <.Journa.l OfficJel no 123). Elle s1mphfie les prescnptions anterieures tout en main
tenanJles anc.tens pnnc1pes. En regie generale, des contingents normaux d'importation son t 
accords faux 1~t~esses a concurrence de so%de Ia moyenne des importations r~alis~es au 
cours e peno e 193G-1932. Une augmentation des contingents pour l'importation du sel 
~~s~':~· d~es fr~du~ts Iiharmaceutiques et des matieres premieres destin~es a l'industrie est 
1 . . ISCr hon e Ba!lque. Aucun contingent n'est fixe pour certaines marchandises de 
r~i:tif~~r~ que pour ~e matenel ~t le_s produits importes sur contrats d'Etat. Les contingents 
aucun droi:.nom~~e lmporta'!t d a~lcles, dont les matieres premieres, ne donnent au titulaire 
tion. Les co~~~~e~~n~~hf~lale ~otte~tre dbtenlue par lui de Ia Banque avant toute importa-

Les roduits aim rt n!le pr vus ans es precedentes ordonnances sont supprim~s. 
tis en trJ'is liS. tes (p /.?,.odeer qul peuvent ~tre compenses avec les produits a exporter sont repar-

r.,..., mment quatre) · . 
Premiere liste : le coton 1 ~t 1 · 1 1 1 · · · 

premiere necessite pour r· d et I? ro e, e se ' es. medicaments, la lame et les matieres de 
a Ia direct· de 1a m us ne peuvent ~tre 1mport~s dans Ia limite des contingents 
de ~ wnde Banlue, contre exportation de vesce (6oO{,) de mals (soo') d'orge (5oo'y --me nee na vette o 0 • tc • • . to • to , C3o'X) et de 1 ~0 }{,), de t_aba~ (30 Yo), de millet des Vlellles recoltes (30 %) , d'reu s 
1a pr~ion q:J: :f:::searttc~edo~e fa!ble lmpo~tance. (Les chiffres entre parentheses indiquent 

• qu1 JVent ~tre remiSes a Ia Banque nationale par les exportateurs.) 
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. Deuxieme liste : les _importations dans la limite des contingents et le paiement des 

anct~nnes ~ettes commerctales reconnues s<.>nt permis contre exportation de tabac (3o%). de 
volatile (30 Yo). de tourteaux (30%). de betatl et de pores (2o%) et de differents autres articles. 

Troisieme liste : les importations de tous produits en dehors de tout contingent le regle
ment d'e~gagements. financi~rs et commerciaux quelconques, peuvent ~tre compe~ses avec 
l'exportaho~ des articles qm figurent dans cette liste, entre autres, les produits de laiterie 
(xS%), l'~ptum (IS.%). le b~con (xo%) et nombre d'autres articles difficiles ~exporter, pour 
lesquels 1 exportation est bberee de toute obligation de remettre les devises ~ la Banque 
nahonale. 

Les a~icles qui ne ftgurent sur aucune liste peuvent Hre inscrits S)U l'une d'elles ll. la 
de11_1ande d exportateurs. Le ~M ne peut ~tre exporte q~e contre xoo% de devises ll. la Banque 
nahon~e. Toutes compensations accordees pour produtts exportes vers des pays lies avec la 
Bulgan~ pa~ un ac<:ord ?~ clearin9 sont subordonnees aux conditions admises par cet accord 
(en parhcuber les dtsposthons de 1 ordonnance sur le commerce exterieur relatives aux devises 
libres ne s'appliquent que si et dans la mesure ou l'accord de clearing prevoit le paiement ~ 
l'exportateur bulgare de devises libres). 

Les pays~ devises libres rec;oivent beaucoup de produits bulgares pour lesquels la propor
tion de devises ll. delivrer ll. la Banque est faible ; aussi, la principale source de devises libres 
pour cette derniere doit-elle ~tre I' exportation du bM, pour autant. que la recolte justifie les 
espoirs mis en elle. , . 
· La Banque cvite, dans la mesure du possible, d'accorder des licences vers des pays~ clearing 

pour des produits qui peuvent ~tre vendus ailleurs contre devises libres. 
Une cour speciale d'arbitragc a ete instituee avec les Chambres de Commerce pour traiter 

des conflits sur compensations (Journal Otficiel no I38 du 24 juin I93S). 
Un accord est inte-rvenu le 17 mai entre la Ville de Sofia et la c Berliner Handelsgesell

schaft • ; il a ete ratifie par le Gouvernement le 3 juin. L'emprunt S% Sofia 1906 est rem bourse 
par le paiement, pour chaque obligation de soo francs-or, de 32 ou 42 marks bloques suivant 
qu'elle est echue avant ou a pres le 30 avril I93S· La somme necessaire au rcglement est d'environ 
2 millions de marks, dont 6oo.ooo ~ verser le IS juin et le reste avant le xer decembre I93S· 
En definitive,le rachat est fait pour une somme inferieure ~ IO% du capital nominal. 

En ce qui concerne les porteurs allemands qui n'accepteraient pas le remboursement, 
une convention sera conclue entre la municipalite de Sofia et lac Berliner Handelsgesellschaft •, 

. dans un delai de trois mois apres I' execution du remboursement, analogue pour l'avenir ~ celle 
qui a ete signee en I928 et I934 par les porteurs autrichiens de l'emprunt Ville de Sofia 1910. 

c) Banque agricole et cooperative. 

Les statuts de la Banque ont ete modifies les Ier juin et 26 juin pour permettre, tout 
d'abord, au Gouvernement, sur proposition du ministre de l'Economie nationale, de revoquer 
le gouverneur et les vice-gouverneurs, puis, de supprimer les postes des deux sous-gouverneurs, 
ceux des quatre membres du Conseil elus et celui du commissaire du Gouvernement, et enfin, 
de nommer cinq nouveaux administrateurs. En execution de ces textes, l'ancien gouverneur, 
M. Andreev, deux sous-gouverneurs et les titulaires des postes supprimes ont quitte la Banque. 
Le nouveau gouverneur, M. Radi Vasilef, etait auparavant le president de l'Union des banques 
cooperatives populaires. 11 prepar_e un nouveau programme d'action pour la Banque. 

IV. COMMERCE EXTERIEUR. 

Les chiffres ci-dessous (en millions de leva) montrent, d'une part, une augmentation 
de l'exportation aussi bien que de l'importation et, d'autre part, une diminution de l'excMent 
favorable de la balance du commerce exterieur. 

El<portations Importations Balance 

Janvier-mai I934· . • 1.02S Bs8 + I67 
J anvier-mai I935. . . 1.I74 I.o88 + 86 

--
+ 149 + 230 - 8I 

L'augmentation de l'exportation est due principalement au tabac (13.000 tonnes ont ete 
exportees d'une valeur de 720,7 millions de leva contre 8.700 _tonnes p~ur 416 millions au 
cours de la periode correspondante de 1934). L'on constate ausst un accr<?t~s~ment des ~xpor
tations de betail, volailles, semences de tournesol et .fromages. La prohtbthon d~ sorhe des 
cereales a ete levee en partie, en raison des perspectives favorables de_ la prochame recolte; 
de janvier ll. mai 1935. Io.ooo tonnes de bM et 3-00<? tonnes de mats ~nt ete export.~es, 
contre 35.000 et 72.000 tonnes pendant les m~mes m01s de 1934. Cette d1ffer~n~e dans 1 en
semble des tonnages exportes correspond ~ une difference en valeur de ISO mtlhons de leva. 

Par contre, I' exportation des ceufs est en diminution de 44.5 millions en valeu~. En de_hors 
de }'influence exercee par Ia l!la~tvai~e recol~e, un ch_angement dans _Ia producho~ agncole 
bulgare peut expliquer cette dtmmuho!l de 1. exportation des ceufs. qut est comHat_1ve ~ une 
augmentation de !'exportation des volatiles vtvantes ou mortes (Vo1r le tableau smvant). Ce 
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changement parait du au fait que I' exportation ~es. ceufs a toujours ~t~ soumise, depuis 
!'introduction du controle des devises, aux prescnptlons les plus Mfavorables en ce qui 
concerne Ia remise des devises a Ia Banque nationale. 

Exportation des 
Volailles mortes <Eufs Volailles vivantes 

(Millions (Millions (Millions 
Tonnes de leva) Mille de leva) Tonnes de leva) 

1931 . 22.368 8so,o 1.139 S2,8 1.418 71,3 
1932' . 18.804 623.9 1.103 46.6 1.881 72,6 . ' 
1933 . 1S.670 4S6.s 1.089 34.S 1.640 48.4 
1934 . . . 14.S34 341.4 1.040 34.2 2.689 79·7 
1934(1-V) . 7·431 139.S 769 2S,2 1.332 38.4 
193S{I-V) · 4.226 9S.o 944 27,6 1.789 S2.4 

La statistique du commerce ext~rieur par pays fait ressortir Ia place pr~pond~rante de 
l' Allemagne dans les importations aussi bien que dans les exportations; l'Italie vient en second 
rang, loin derriere l'Allemagne. La part de cette derniere, au cours de Ia p~riode consid~r~e. 
d~passe so %(S6,I% pour les exportations, 44.7% pour les importations). Un autre fait carac
t~ristique est Ia diminution des exportations sur ies • pays a clearing • et le caractere favorable 
du commerce avec les c pays a devises libres •· Sauf pour l'Allemagne, ou l'exc~dent des expor
tations bulgares est ~lev~. la balance avec tousles pays a clearing est largement d~ficitaire : 
Suisse {68,7 millions), Espagne (23,7), Belgique (IS,2), TcMcoslovaquie (27,0). Au contraire, 
avec les pays a devises libres, Ia balance est favorable : Danemark ( + 13,8), Egypte ( + 47,2), 
Palestine ( + 33,6), Suede ( + 4,4). L'aspect de la balance vers certains pays a clearing est 
du reste quelque peu illusoire ; en effet, des exportations importantes de tabac au titre de 
!'accord de compensation ont ~t~ faites au cours de Ia p~riode consid~r~e. alors que les importa
tions correspondantes pr~vues dans cet accord n'auront lieu qu'apres uncertain laps de temps. 

V. DIRECTION DES CEREALES. 

Du 1er juillet 1934 au IS juin 193S,la Direction des c~r~ales a dispos~ de : ~ 

Millions de tonnes 

Stocks de la r~colte 1933 au 1er juillet 1934 
Achat de la r~olte 1934 . . . . . . . . 

Les cessions se sont ~lev~es a : 

Vieille r~olte . 
R~colte 1934 . . 

Solde . . . . . . 
Les achats de la r~olte 1934 se d~omposent en : 

Bl~. . . 
Seigle . . 
M~lange 

Les cessions se sont r~parties en : 

.. .. 

Vente pour la consommation int~rieure . . 
Vente pour 1a population c improductive • 1 

Don au fonds des c Calamit~s publiques • 
Vente U'arm~e et aux prestataires . . 
Pr~ts a des paysans . . 
Pr~ts comme semences 
Exportation . 
Divers ... 

. . . . . . 

. . 

S3.6 
24S.7 

330,1 

299.3 

30,8 

266,0 
6.s 
4.0 

276.s 

234.4 
s.s 
4.2 

16,8 
10,0 
16,1 
IO,I 
2,2 

---
299.3 

a pr!f:r~~t~~ir:v:,:~~:~~e~~~e:n~~~=~~ ~rieuse diffi~ult~. N~anmoins,la Direction 
farine de mals a 1a farine de froment. a lOn en prescnvant le m~lange de 20% de 

Les achats de urbles de Ia r~olte 193 ·~t · t ~I · 
des Ur~ales n'avait commenc~ ses 0 ~ratio~: ~len . ev~~ a 253.000 tonnes, mais Ia Direction 
si les achats avaient d~but~ six mlis plus tofu Ia fin J;nv~er 1934. P Y a lieu de supposer que 
plus ~lev~ d'au moins Ioo.ooo tonnes et auraie~testot~ rtabons .a'!'ra!ent port~ sur un tonnage 

a e1n au m1mmum 3SO.ooo tonnes. 

1 Qui ne prodait pu de c:«6alee. 
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. Les ~valu3;t~o.ns de Ia prochaine recolte etant d'environ 1.5oo.ooo tonnes, Ia Direction, 
envtsage 1 a_cqwsthon de pres de 400.ooo tonnes, dont 1oo.ooo tonnes pourraient ~tre exportees. 

Les pnx auxquels seront achetes les cereales de Ia nouvelle recolte n'ont pas encore ete 
fixes. ~ Go.uvernement a aflirme .qu~ le ~udget n'aurait t supporter aucune charge du fait 
de Ia Drrechon des. cereales ; le pr~x mteneur devra done ~tre determine de fa~on que toute 
perte. sur les prod~nts export~s putsse ~tre couverte par les reserves de Ia Direction ; il sera 
certamement mfe~teur .aux pnx actuels (3,20 leva par kilogramme pour Ie ble). 

Aucune m<?dtficahon dans les attributions de Ia Direction des cereales n'est prevue, 
pas plus en mabere de cereales que pour le tournesol. 

a) Industrie. 
VI. DIVERS. 

La statistique de Ia production de certaines industries demontre une tendance nettement 
de£avorable, comme on le remarquera ci-dessous : 

Production industrielle. 

Ciment (tonnes) . • • 
Glucose (tonnes) . . . 
C01 (tonnes) . . . . 
Fils de coton (tonnes) . 
Savon (tonnes) 
Cuir (tonnes) . . . . . . 
Colonnades (1.000 metres) . 
Draps (1.000 metres) . . . . 
Chaussettes et bas (douzaines) 
Galoches (paires) . . . . . . 
Electricite (millions de kW.) • 

.. 

Premier 
trimestre 1934 

12.520 
668 

71 
1.269 
1.212 

237 
4-500 

604 
37-000 

16o.ooo 
30,6 

Premier 
trimestre 1935 

6.922 
404 
39 

1.519 
1.349 

333 
3-888 

649 
27.000 
91.000 

30,2 

Si la production dans l'industrie textile a augmente, l'industrie du papier, rendue incapable 
de concurrencer l'etranger par la charge des accises, a marque une dure regression. 

b) Pri". 

Depuis le debut de 1933, la tendance de l'index general des prix est a Ia hausse, mais cette 
tendance n'est pas uniforme. Elle s'est manifestee particulierement pour les produits alimen
taires d'origine vegetale, dont l'indice s'est eleve de 40,5 en novembre 1933 a 59,0 en mai 1935 
( + 46%). Si le prix des cereales a monte du fait de !'intervention de l'Etat dans sa fixation 
aussi bten que de l'insuffisance de la recolte,le prix des produits alimentaires d'origine animale 
est tombe entre novembre 1933 et mai 1935 de 61,2 t 45,6 (- 25 %). L'index des produits 
divers vient de faire un nouveau bond, resultant de la hausse des prix dtt tabac, de l'alcool et 
du petrole. Le resume de ces variations est donne dans le tableau ci-dessous : 

1931 193Z 1933 1934 Avril1934 Avri11935 

Produits alimentaires d'ori-
(1926= 100) 

gine vegetale . . 58,1 54.0 43.4 54.2 50,8 59.0 
Produits alimentaires d'ori-

gine animale . . . 68,4 63,6 54,2 50.4 45.4 45.6 
Textiles. . . . . . . 70.4 67,1 66,7 64.9 65,8 62,6 
Materiaux de construction . • 98,0 92.5 90,8 89.5 90,2 90,2 
Combustibles . 89.4 89.9 81,3 78.5 79.2 74.2 
Divers • . . . 125.7 93.8 82,8 75.9 76,2 86,9 
Indice general . • . . . . 79.1 70.3 61,8 63.6 61,6 66,0 

c) Salaires. 

En divisant l'index des salaires par l'index du cout de la vie (voir le tableau general 
donne a l'appendice IV), l'on remarque que les salaires reels ont di~inue de 100 en 1926 a 88 
en 1931, a 83.5 en 1934 et a 77 en avril 1935· 

d) RJcoltes. 

D'apres les informations actuelles, les recoltes sont quelque peu superieures a Ia m<?yenn~, 
pour les cereales. Les perspectives de Ia recolte de mais et de tournesol sont belles )USqu a 
present. 

VII. ETABLISSEMENT DES REFUGIES BULGARES. · 

x. Position au 31 mai 1935 du compte bloquJ de l'emprunt 1926. 

Produit net . . . . . · · · · · · · · : · · · · · · · . . . 
Dont mis ala disposition du service d'etabhssement . . . • • . . 

Solde en depot ala Ban que nationale • • • • . . . . . . . 

Leva 

1.614.296.149 
1.6o8.824.302 

S-471.847 
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2. Rendemene des revenus gages. 
(En miJiions de leva.) 

Encaissements 1/12 des 
Chapitres du budget I I 

evaluations 
Mars Avril Mal budgetaires 

13. Accise sur le sel,le caf~. les boissons, etc., import~s . 6,3 8,8 9·3 17,5 
14. Accise sur le vinaigre, Ia biere, etc., indigenes et 

2,8 5.5 versement remplac;ant l'accise sur l'alcool . . . 4.9 4.2 
17. Accise sur le sel,le sucre, etc., indigenes . . . . . 24,2 24.7 20,7 29,2 
19. Vente des allumettes . . . . . . . . . . . . . 3,2 5.8 6,6 6,8 

Total. . . . . . . . . . . . . . 36.5 44.2 42,1 57·7 

Les versements des r~fugies affect~s au remboursement des d~penses d'~tablissement ont 
atteint les montants ci-apres (en leva) : 

Mars Avril Mai I Antt!rieura I 31 mai 1935 

Int~r~ts 53.893 24.855 5.022.966 
-. . . . . . . . . . 52-745 5-154·459 

Amortissement et impot fonder . 26.217 36.248 12.300 18.645-406 18.720.171 

Total . . . 8o.uo 88.993 37-155 23.668.372 23.874·630 . . . . 

3. Utilisation de l'emprunt. 

Les engagements restant a regler au 31 mai 1935 s'~levent a 6.873-030 leva. 

VIII. EMPRUNT DE STABILISATION 7%% 1928. 

1. Position au 31 mai 1935 du compte bloque de l'emprunt. 

Produit net . . • . . . . • . • . • . . • 
Dont mis a Ia disposition des administrations . 

Solde en depot a Ia Banque nationale 

2. Rendement des revenus gages (douanes). 

(En millions de leva.) 

Mars A vri1 Mai 

34,7 56,7 61,2 
soit une moyenne mensuelle de 50,9 millions. 

3· Utilisatiot~ du produit de l' emprunt. 

I. Routes et ponts : 

La totalite de cette tranche est montee a . 
dont engages au 30 juin 1935 . . . . 

Solde non engag~ . • . . . . • . . • 
Reste 1 payer sur engagements operes . 
Solde 1 engager ou a payer . . . . • . 
Sommes aux mains de 1' Administration 
Solde 1 recevoir du produit de l'emprunt : 

Solde libre • • • • • 

II. Chemins de fer et ports : 

La totali~ de cette tranche est montee a . 
dont engages au 31 mai 1935 . • • . 

Solde non engag~ . • • • • . . • 
Reste 1 payer sur engagements op~re~ 

So!de 1 engager ?U a par,er . . • , • • • 
Sommes aux ~1ns de 1 Administration • 
Solde a recevolr du produit de l'emprunt • 

. . 

• 

Leva 

3-370.065.553 
3-366.427.028 

3.638.525 

1/12 des <!valuations 
budgetaires 

61,29 

. . . 
844.182 

1.031.732 

. . . . . 

. . . 
926.869 

2.6o6.793 ---

Leva 

182.031.732 
181.844.182 

187.550 

187.550 

672-300.000 
671.288.343 

I.OII.657 
728.244 

I-739-901 

3·533.662 
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Appendice I. 
a) R~SULTATS PROVISOIRES DES CINQ PREMIERS MOIS DE L'EXERCICE Iias 

COMPARES AUX RESULTATS DES EXERCICES PRECEDENTS. 
(En millions de leva.) 

Donn~es annuelles 

I. RECETTES. 

A. Budget del' Etat: 
I mpots directs . . . . . 
Douanes . . . . . . . 
Accises . . . . . . . . 
Taxes et droits de timbre . 
Amendes et confiscations . 
Annuit~ des chemins de fer 

et recettes ports . . . 
P.T.T ....... -.. 
Domaines et capitaux . . 
Participation des commu-

nes aux appointements 
des instituteurs et mMe-
cins . . . . . . . . . 

Recettes diverses . . . . 
Fonds incorpor~s . . . . 
Recettes sur exercices clos 
Reprises en recettes des 

soldes non transfer~s du 
service de Ia dette exte-
rieure . . . . . . . . 

Resultata d~!initifs 

1933-34 1 1934 

( 1:1 mois) 

455.7 
626,3 

1.315,1 
552,5 
71 .9 

II8,6 
259,2 
189.9 

-329,6 

488,3 
286 

293.8 

(9 mois) 

418 
684 
920,7 
339.9 
74.8 

52,6 
198,1 
221,3 

212,7 
6o 

130,6 
225 

Total . . . . . . 4.986,9 3.713,3 
Total des recettes ordi-

naires (sans les soldes 
non transfer~s) . . . . (4.693,1) (3.537 .7) 

B. Budget des chemins de fer 
et ports . . . . • . . 1.276,1 915,5 

C. Budget extraordinaire . . - 259,5 

Pr~visions 
budg~taires 

1935 

(12 mois) 

432 
945.5 

1.375 
568 

92 

163.9 
280 
331,3 

320 
251.5 
185,1 
320 

430,8 

1934 

186,8 
336.8 
462,4 
177 
29 

251,1 

Resultata provisoires 
1u janvier - 31 mai 

1935 

136.4 
326,4 
458,1 
177,6 
36.4 

102,5 
II6,1 

sfu des 
previsions 

1935 

ISO 
394 
573 
236.7 
38.3 

68,3 
II6,7 
138 

133.3 
104,8 
77.1 

133.3 

75.7 
82,8 
19·9 
74 
94·9 

87-7 
27,6 
90·7 
91.4 

400,2 531,5 75·2 

Total g~n~ral . . 6.263 4.888,3 7.149,9 2.429,6 2.091,7 2.904,5 72 
Total g~n~ral des recettes 

ordinaires (sans lessoldes 
non transf~r~s) . . . . (5.969,2) (4.712,7) (6.719,1) (2.178,5) (2.091,7) (2.725) 

Donn~ annuelles I Resultata provisoires 
1•r janvier~31 mai 

II. DEPENSES. 

A. Budget de l' Etat. 

Resultata definitifs Pr~visions 
1----;----lbudg~res 

. 1933-34 1 . 1934 1935 

(12 mois) (9 mois) I (12 mois) 

1934 1935 

Pouvoir supr~me . . . . 66,9 32,7 46,5 13,5 
Cour des comptes . . . . 15,2 II,2 21,5 6,7 
Affaires ~trangeres et Cul-

tes . . . . . . . . . 140,4 108,4 158,2 26,8 
Int~rieur et Sant~ publique 367,9 267.4 393,4 76,6 
Instruction publique . . 838,3 548,6 785,4 153,3 
Finances et Dette publique 2.037,8 1.445,9 2.210,6 531,8 
Justice . • . . . . . . 178,8 122,2 167,7 36,4 
Guerre , . . . . . . 793 724 1.o10 250,3 
F.conomie nationale . . . 328 217,9 365 57.9 
Communications . . . . 499.7 387,2 536,S 93 
CrMits suppl~mentaires 

d. 1"5 6 485 7 - 163,5 1vers . . • . . . . . • , . 

~penses 

autori~ "/o 
par budgets 

mensuels! 

18 
8,7 

62,7 
141.3 
315 
786,6 

67-7 
416 
133.<) I 200,1 

---1---1---1-----1---1--
Total . . . . • . 

B. Budget des chemins de fer 
5-391,6 4·351,2. 

1.104,3 786,9 

1.409,8 2.150 

123,1 
794.3 

· et ports • . . . . • 
C. D4"'enses en soutfrane~ . . 

r -----1-----1-----1----1-----11---------

Total g~n~ral . . . • . 6.495.9 
D~ficit budgHaire . • . 232,9 

a.431,8 
2,2 

2.575 
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b) RESULTATS MENSUELS DES TROIS DERNIERS MOIS. 
(En millions de leva.) 

1935 
Man Avril Mai 

1/U 
du 

budget l---.----l---~1 ---l------::::-:-r---:=-autoris6 1934 I 1935 1934 1935 1934 1935 

RECETTES. 

A. Budget de l'Etat. 
I mpots directs . . . . . • 
Douanes • . • . . . . . . 
Accises . . . . . . . . . . 
Taxes et droits de timbre • . . 
Amendes et confiscations • • 
Annuit~ des chemins de fer • 
P. T. T. . . . . . . . • . . 
Domaines et capitaux . • • 
Participation des communes 

aux appointements des 
instituteurs et medecins • . 

Recettes diverses . . . . . . 
Revenus des fonds incorpor~s . 
Recettes sur exercices clos . 
Reprises en recettes des soldes 

non transf~r~s de la dette 
publique ext~rieure • . . 

36 
78,8 

II4,6 
47.3 
7-7 

13.7 
23.3 
27,6 

26,7 
21 
15,4 
26,6 

26,2 
77.6 

102,4 
37.2 
6,2 

47.3 

16,2 
41 
65.7 
22,1 
6,2 

0,2 
2,9 

12,6 
16,5 

23.4 
65.5 
91·4 
33.3 
3·7 

44.2 
73 
93.3 
36.9 

4.6 

16,3 
12,2 

15,8 
II 

1---1---1·---1-----.--1---
Total . . • • . . . 

Total des recettes ordinaires 
non couipris les sommes r~-
cup~r~es . . . . • • . • . (437.8) (356,7) 

B. Chemins de fer et ports • . • 121,2 105,6 55.5 85 
1---1---1----------1·----1-----:-----

Total mensuel general . . . . 595,8 509,6 265,3 441,4 400,4 
Total mensuel non compris les 

sommes r~cup~r~es • . . . (559.9) (462,3) 

DEPENSES. 

A. Budget del' Etat • . . . . . 474,6 
B. Chemins de fer et ports • • • . 121,2 

774.2 
105,1 

206,1 330,5 
103.5 

879.3 183.5 297·1 426,3 - 206,1 434 . 

-. 407.1 + 144 + 417-5 + 7.5 + 123,2 + 46.3 
1---1----1 

Total mensuel g~neral . . . 595,8 472,2 327,5 714,6 433,8 329,3 480,3 

Total des d~penses r~glees . . 
D~penses en souflrance ( + ou 

- au cours du mois) . • . . 
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c) SITUATION D:Jl:TAILL:Jl:E A FIN MAl 1935 ET COMPAREE DU RECOUVREMENT 

DES IMPOTS DIRECTS. 

(En millions de leva.) 

Rt!sultatS 1•• janvier-31 mai Previsions 1935 

lmp6ts 0 /o de 1935 
Quote-part 

0 /o des 
1934 1935 + ou- par rapport recou-

t. 1934 exigible vrements 

I mpot fonder . . . . . . . . . 15 6,6 - 8,4 44 10 65 
I mpOts cedulaires . . . . . . . 111,5 81,6 -29.9 74 100 81 
lmpot sur le revenu global . . . 5.8 1,5 - 4.3 28 10 15 
Impot sur les societes . . . . . 3.7 1,5 - 2,2 41 15 10 
Impot sur les b1\timents . . . . . 7.6 2,7 -- 4·9 37 6 45 
Impot surles brebis et les cbevres 20,1 12,7 - M 65 16 So 
lmpot sur !'exemption de la pres-

tation · . . . . . . . . . . 6,8 9·4 + 2,6 137 12 75 
lmpOt militaire . . . . . . . . 7.4 8,6 + 1,2 115 II 77 
I mpot sur les successions . . . . 8,9 II,8 + 2,9 132 12,5 94 

Total . . . . . . . . . 186,8 136.4 -50,4 73 183 74 
lmpOts arrieres . . . . . . . . . 86,9 II3 +26,1 130 1.260,8 9 
Amendes et interHs sur impOts 
- arrieres . . . . . . . . . . 20,7 23.7 + 3 II4 - -

----
Total general. . . . . . 294.4 273,1 -21,3 93 - -

d) SITUATION DE LA TR:Jl:SORERIE. 

(En millions de leva.) 

Solde au debut du mois des comptes du Tresor ala 
Banque nationale. . . . . . . . . . . . . . 

RECETTES 

Budget de l'Etat . . . . . . . . . . . . . . . 
Chemins de fer et ports. . . . • . . . . . ,. 
Recettes extrabudgetaires . . ; . . . . . . ,. 
Emissions supplement aires de bons du Tresor . . . 
Emissions d'obligations . ; . . . . . . • . . . 

Total . . . . . . . . . . . . . . . . 

DtPENSES 

Budget de l'Etat . . . . . . • . . . . • . • . 
Chemins de fer et ports. . . • . . . . . . . . . 
Depenses sur recettes extrabudgetaires. . : . . • 
Solde en fin de mois des comptes du Tresor a la 

Banque nationale. . • . • . . . • . . . • · . 

Total . . . . . . . . . . . . . . . . 

Solde en fin du mois des mandats de paiement en 
souffrance, environ . . . . . . · • . · · · · 

Solde deficitaire net, environ . . . . . . • · · · 

·Mars 

209,8 
55.5 

183.5 

0,1 

740,5 

510,9 

1935 

Avril 

229.6 

-----

212 

Mai 

212 

330.5 
103.5 

-----

794·3 

347.6 
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Appendice II. 

SITUATION DE LA BANQUE NATIONALE DE BULGARIE. 

(En millions de leva.) 

15 juin 1933 1,5 juin 1934 1.5 mars 1935 1.5 juin 193.5 

ACTIF. 

Or monnay~ et non monnay~ 1.521 1.547 1.552. 1.583 
Devises-or 51 12 7 :zo . . . . . . . . 
Autres devises . . . . . . . 39 g6 397 354 
Monnaies divisionnaires . . . . . . 414 314 539 536 
Portefeuille et avances de commerce. 363 349 243 242 
Bons du Tresor. 493 688 655 666 
Dette de l'Etat. . . . . . . . . . 2.873 2.783 2.6g8 2.6g8 

PASS! F. 

Capital ver~ et r~serve . . . . . 1.692 1.737 1.760 1.760 
Billets de banque en circulation . . 2.664 2.589 2.145 2.og6 
Comptes courants et de d~pots . . 1.525 1.661 2.243 2.249 

dont de banques • . (x.oo8) (8x6} (871) (802) 
Exigibilit~s en devises. 64 44 g6 127 
Couverture . . . . 36.-% 35.65% 33.34% 33.98%. 
Taux de l'escompte • 8% 7% 7% 7% 
Circulation totale 3·491 3.515 3·247 3.201 

Appendice Ill. 

COMMERCE EXTERIEUR PAR PAYS PENDANT LES CINQ PREMIERS MOIS 

DE 1934 ET 1935. 

(En millions de leva.) 

Exportations · Importation• Balance 

1934 1?3.5 1934 1935 1934 193.5 
I. Allemagne 388 659 381 486 + 7 + 173 2. ltalie . . . 122 101 71 59 + 5I + 42 
3· Autriche . 58 3I 45 6o + 13 29 
4· Angleterre . . . 21 24 53 So 32 56 
5· TcMcoslovaquie . 25 52 28 79 3 27 6. Espagne . . . . 70 13 12 37 + 58 24 7. Belgique . . . . 67 10 51 25 + x6 IS 8. Suisse . . • • . 47 16 48 85 I 6g 
9· France . . . • . . . . IS 28 34 22 19 + 6 10. Etats-Unis d' Am~rique . 5 13 22 21 17 8 

II. Egypte . • • . • • . . 32 55 6 8 + 26 + 12. Palestine . 18 36 
47 

2 3 + 16 + 33 IJ. Hongrie .• I 38 5 14 4 + 24 14. Pays-Bas • 
Roumanie. 

51 13 8 22 + 43 9 IS. 8 5 33 24 25 16. Danemark 17 IS 
19 

0 I + 17 + 14 
---Total. 1.046 1.174 858 1.088 + x88 + 86 
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' Caisse 
Commerce exterieur Indices 6conomiques Banque nationale d'q>ar-

gne 
postale 

Valeur (millioua de leva) Poids (1.000 t.) Trans- Ploduction Circulation 
port sur 

Person- Salairea Mon- Dette 
chemin 

d'ou-
Porte- COU• Depots de fer. Des en-

Prix Codt de tant feuille 
rante I · Taux (en mil-Mar- Etoile gageea de groa, Ia vie vrien Or net commer- du gou- de bank- Couver- d'ea- lioua de 

Impor- Expor- Balance Impor- Expor- ·chan- Houille decoton dana 
1926 - 1926 -

DOD des cial• verne-, notes 
totale 

ture 0 /o compte leva) !'indus- qualifies devises tatioua tatioua + ou- tatioua tatioua disea (1.000 (1.000 100 100 . ment officiel 
arriveea tonnea) mbt:res) tria 1926 = I 

(1.000) • (1.000 100 

I tonnea) (En millioua de leva.) 

Moyenne meuauelle Moyenne meuauelle 
1931 . . . . . 3SS 495 ·. + 107 24,6 64,1 366 122 - 66 79,1 S9.3 7S·7 1.5II 257 579 279 2.919 J.629 37.69 9% 907 
1932 . . . . . 289 2S2 - 7 21,S 49.0 376 141 - 6S 70,3 S2,2 71·3 1.519 123 427 423 2.635 3-521 36,07 s 1.054 
1933 . . . . . 1S4 237 + 53 19,2 35.9 335 124 - 59 61,S 79.6 6S,6 1.545 141 473 S1S 2.984 3·971 35·39 8 1.171 
1934 . . . . . 186 21I + 25 20,5 . 33 327 123 1.647 6o 63,6 75.4 63,0 1.547 121 373 655 2-449 3·736 35.71 7 1.382 
1933: 

xer trimestre . 233 172 - 61 16,9 16,5 213 99 - ss 62,3 S1,4· 6S,2 1.520 5S 335 443 2.595 3-410 J6.78 s 1.141 
2e trimestre . 180 291 +III IS,1 37.3 294 9S - 53 61,6 79.s 69.3 1.521 32 363 498 2.648 J.464 35-54 s 1.156 
38 trimestre . 146 192 + 46 19,5 37.7 398 130 - 64 6z,o 79.6 69.7 1.522 75 377 648 2-738 3·645 35.89 s 1.149 
4 a trimestre . 175 294 + ll9 22,5 52,2 434 167 - 6o 61,3 7S.7 67.3 1.545 141 473 SIS 2.984 3-971 35.39 s 1.171 

1934 : 
I. . . . 139 248 + 109 14.9 25.9 300 132 I.6II 49 59,1 79.3 65,6 1-546 132 359 76S 2-571 3.508 36.So 7 1.260 

II. . . . . I 55 171 + 16 15,7 27.3 244 121 1.502 49 62,6 79.8 63.7 1.547 6z 355 768 2.400 J.J01 35.55 7 l.J02 
III. . . . . 203 241 + 38 20,6 69,1 300 93 1.890 47 61,7 79.2 63.7 1.547 II2 314 718 2.603 3.58o 37.03 7 1.339 

CIV. 
. 

37·26 . . . . 189 192 + 3 IS,8 43.6 255 77 1.532 49 61,6 76,8 64.9 1.547 8S 323 6xS 2-534 3·470 7 1.332 v. . . . . 172 172 0 19,3 41-5 299 108 1.602 54 63,0 76.5 64.9 1.547 66 356 658 2.574 3-495 35.82 7 l.J20 
VI. . . . . 183 IJI - 52 21,9 15,9 339 121 1.197 59 64,2 76.4 63.7 1.547 33 367 693 2.604 3-546 35-34 7 1.323 

VII. . . . . 181 76 -105 17,1 9.6 395 ll6 1.280 61 64,2 76.9 63.7 1.547 40 356 61S 2.509 3·482 J5.2S 7 1.335 VIII .. . . . 200 125 - 75 21,4 2S,5 352 II6 2.007 66 65.7 76.5 61,8 1-547 140 364 673 2.668 3-726 33.94 7 1.340 
IX."\ . . . 21I z6o + 49 31,3 38,2 353 139 1.941 71 65,5 76,6 59.3 1.547 99 478 665 2.S59 4.000 33·38 7 1.345 ... x.- . \.. . . 194 300 + 106 22,2 30,7 421 160 2.037 72 66,2 73.9- 61,8 1-547 104 436 671 2.633 3-951 33·73 7 1.354 ·XI · • + 128 30,6 362 64,8 61,8 406 641 3-659 34.09 7 1.365 . .. ;.. . . . 172 300 20,3 151 1.789 72 74,2 1.547 144 2-449 XII. . . . . 231 319 + S8 22,5 35.4 299 q8 1.371 66 63,S 74·2 61,2 1.547 121 373 655 2-449 3-736 35-71 7 1.377 

1935: 
I. . . . . 196 129 - 69 1S,6 17,6 222 121 935 55 64.5 73.8 58,o 1.547 II8 285 655 2.226 4-409 35.12 7 1.423 

II. . . . . 168 145 - 23 17,2 12,6 235 130 1.189 45 64.3 74.2 58,o 1.547 271 264 655 2.176 3-342 33-40 7 1.443 III. . . . . 185 192 + 7 16,1 9.7 238 94 1.168 52 64,2 73.5 58.6 1.552 358 181 616 2.140 3-258 34,06 7 1.444 
IV. . . . _254 443 + 1S9 22,0 15,6 267 90 935 so 66,o 71.5 56,7 1.56S 317 20S 416 2.173 3·344 36,20 7 1.435 v. . . . . 283 265 - 18 27.4 23,2 302 97 54 64.7 71,2 57·4 1.583 299 218 666 2.123 3-234 33-13 7 1.429 

. . . . 1 Touales actifa en dev11e1 (hbrea et bloquees) mo1ua lea eXlgJbihtes en devi~e~. I Escompte et avances • I Escompte et reescompte des bons du Tresor. 
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I. AUSTRIA. 

The Financial Committee examined the financial situation of Austria, together with 
Dr. Buresch. Federal Minister of Finance, and Dr. Brauneis, General Manager of the Austrian 
National Bank, assisted by Dr. Gruber and Dr. Rizzi, of the M~nistr.y of Fin~nce. It also he3:rd 
M. Rost van Tonningen, Representative of the League of Nabons m Austna, and M. Maunce 
Frere, Adviser to the Austrian National Bank. . 

The Committee had before it the fifteenth quarterly report of M. Rost van Tonmngen. 

1. Further progress was made during the period under review ip practically every domain 
of economic and financial activity. 

2. The Austrian ordinary budget for 1935 was estimated to show a small net deficit of 
13 million schillings at an expenditure total of 1,900 million schillings. In the eight months 
which have now elapsed, the receipts as a whole, at 1,233 millions, are well up to and, indeed, 
slightly in excess of expectations, and particularly in the' last three months have done well. 
Expenditure at 1,287 million schillings is, however, somewhat in excess of anticipations, and 
for this reason the ultimate out-turn of the year may be less favourable than was originally 
expected. · · 

The extraordinary budget, which is financed from special receipts and from part of the 
proceeds of the recent internal long-term loans, calls for no special comment. 

Treasury bills outstanding, which in April last had reached the high total of 130 million 
schillings, have now been reduced, as contemplated by the Financial Committee, to 30 millions 
(both figures excluding the special Treasury bills for 92 m~ions issued in 1933 in connection 
with the banking reforms). . . . . . . . . . . . . . . . . · . 

· 3· But caution will have to be observed as regards next year's budget in connection . 
with expenditure-now showing an increasing tendency. This year, both the ordinary and 
the extraordinary budgets received the help of certain non-recurrent receipts, and, having 
regard to the steady increase of Austrian internal State debt (which now accounts for over 
half the annual debt charge) and the desirability of conserving a due share of Austrian capital 
for industry and trade, too much must not be demanded from the Austrian capital market 
for State t>xpenditure. . 

It is. very neressary that the ordinary budget for 1936 should remain balanced at 
~ reasonable level ; and, whil~ there must no doubt be a public works programme financed, as 
It can only be, by loan operations, that programme cannot wisely be on the same scale as in the 
current year, nor should it be necessary, in view of the general economic conditions, that it 
should be. · 

4- The table below gives the figures for foreign trade during the period January to 
July, by classes : · . 

Live animals. • • • • 
Foodstuffs • • . • 
Fuel . . . . : . . 
Other raw materials 
Finished goods • • 

Total ••• 

. . 
• 

• • 

Merchandise only. 

Imports . ExpOrts 
January to july January to July 

1933 1934 193.$ 1933 1934 1935 

55·7 
166.1 

61.3 
163.6 
188.4 

635·1 

(Millions of schillings) 

43·3. 47·9 ~ 3.s 
141·9 145.1 11.3 
53.1 47•7 O.I 

203·7 208.1 104·3 
206.6 208.3 284·7 

648.6 657.t 403.9 

2.8 
9·7 

142·7 
330·4 

490·5 

f 5· pte i~crease in the volu!fie of !~ade, as shown by the retur~s for the first seven months 
o 19~5, IS satiSfactory, and !' h1gher Import ~f food products and raw materials would seem 

~v~!b~e ~:dke:~fi:td~s~~~n~~f~~fb~~h~s~~g ~~e~ and prospective indus~rial activity. 
power in July was higher than for any m:nth IS.ou "thor edxample, the production of electnc 
It 11 smce e en of 1930, exce t December 1 I 
t l!'ould also appear that the turnover of consumption goods which har:f t 

1 
93 d 

!k::ttf:~::!kt:~~!ch!g:S ~~i~~~s~g. Tourist traffi~ continues t~lbe 0a ~~~o:~'ble 

6. The improvement in general conditions hasl d t a1 • 
wl.icb at the end of August had fallen to about 2 e 0 a gener decrease In unemployment, 
figure fr.rr 1934 and 81,700 b~:low that for 

1933
. o9,50o, or 38,500 below the corresponding 
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7· The Committee recalls the efforts which the Austrian Government has made to 
extend foreign trade and hopes that the goodwill of foreign countries will support the 
continuance of this development. 

8. The position of gold and exchange reserves of the National Bank has improved 
considerably. From the end of March to the end of August 1935, the amount of those reserves 
rose from 275 to 361 million schillings-an increase in five months of 86 millions, or 31%. This 
improve!llent is partly due to the saving effected by the conversion of the 1923 Loan and the 
progressive release of the reserve fund of that loan, and also appears to be attributable in 
part to the repatriation of capital which occurred during the last few months. 
. The situation thus created has enabled the National Bank to extend to the provinces and 
~ommunes and to private undertakings the authorisation, which had already been granted 
m respect of Government loans, to transfer in foreign exchange the sums due for their foreign 
loan services. The Bank has also authorised the transfer of the arrears that have accumulated 
in the foreign debt fund since 1932, so that the normal service of all Austrian foreign loans 
has now been resumed. 

Further progress has also been made in the direction of a lowering of the money rates-a 
tendency which is of great importance to Austrian trade and industry. The increased liquidity 
of the money market resulting from the influx of foreign exchange, which has led to 
a considerable increase in the balances of banking establishments with the National Bank, 
enabled the former to reduce, as from July rst last, the deposit rates, which had already been 
lowered at the beginning of the year. In Vienna, the current rate for sight deposits is 2%. 
In its turn, the National Bank reduced its discount rate from 4% to 3%% on JUly roth. The 
quotation of securities shows an upward tendency. 

n: BULGARIA. 

The Financial Committee considered the situation of Bulgaria together with M. N. 
Stoyanoff, Director-General of the Public Debt, Secretary-General of the Finance Ministry, 
M. N. Momtchiloff, permanent Bulgarian delegate to the League of Nations, and M.D. Bogiloff, 
Governor of the National Bank of Bulgaria. It further heard M. P. Cheysson, the League 
of Nations Commissioner in Bulgaria, and M. N. Kostner, Adviser to theNational Bank of 
Bulgaria, and took note of the thirty-fifth report by the League of Nations Commissioner, 
of an account of the Bulgarian financial position, of a statement in the name of the Finance 
Minister, and of a statement on the Bulgarian Public Debt submitted by the Director-General 
of the Public Debt. 

I. The provisional results of the first seven months of the current budget, including the 
railways budget, are as follows : 

In millions of leva 

Totalrevenue • . . • 
Total expenditure • . 

Budget deficit • • 

3.309-30 
3,620.-

310.70 

Revenue collected during the corresponding period in the previous year was 3,508.5 
million leva-i.e., 199.2 million leva more than the figure for the present year. The difference 
is partly due to the allocation to the budgets of the communes of certain taxes formerly 
reserved for the State budget. The corresponding expenditure for the year 1934 was 3,817.2 
million leva, or 197.2 million leva more than in the present year. The reduction of expenditure 
is largely due to the steps taken by the Bulgarian Government, and particularly to the 

• restoration of the preventive control of the Finance Minister, to the rigorous application of 
the system of monthly budgets, and to measures of a general character taken to improve the 
collection of revenue. 

The consequence is that the total results for the first seven months of the current year are 
very close to those of the previous year. This stability is all the more gratifying since the 
economic experiments which the Bulgarian Governments had attempted until April last might 
have led to apprehensions of an increase of expenditure and a decline in revenue. These 
experiments, to the danger of which the Committee has several times directed attention, have 
been abandoned by the present Government. In particular, it has abrogated some· of the 
recently instituted monopolies, partly because they gave rise to financial difficulties which 
appeared insuperable, and partly because the results were disappointing from the outset. 

· 2. The Committee believes that the Bulgarian Government is on the right road and that 
the results attained in recent months may not only be consolidated, but even improved. The 
most pressing arrears-namely, arrears of salaries and pensions-have been paid out of the 
proceeds of Treasury bills, and the Committee understands that, in accordance with its sugges
tions, steps have been taken which will ensure in future punctual payment of such liabilities. 

As regards the arrears due to contractors, the Bulgarian Government has represented the 
desirability of taking steps, before the coming into force of the 1936 budget on January Ist 
next, to liquidate these arrears, which injure public credit and weigh heavily on the economic 

· life of the country. 
It has emerged that the establ!shmen~ of a. g~nuinely balanced budget for 19.36 ":ould be 

extremely difficult, and perhaps 1mposs1ble, if 1t were necessary to burden 1t w1th any 



considerable part of the arrears in question. Exceptional funds to a. total of 300 millions 
appear to be needed in order to liquidate the arrears. T~e Bulgarian G~vernment acco~
dingly asks that the total authorised issue of Treas~ry b1lls. should ~e m~reased by th1s 
amount and that the National Bank should be authorised to mcrease 1ts discount of these 
bills accordingly. While recognising the undesirable features of thus creating as~ets through 
the National Bank, the Committee is prepared, having regard to . all ·the c~rcumst!l~ces 
of the present exceptional position, to agree to the proposal, subJect to the conditions 
set out below. . . · . . . 

The Council of the League of Nations, at its last session, approved a slmi_Iar 1ssue ~or a 
total of 300 million leva of Treasury bills on the Committee's proposal. The Comm1ttee considers 
that this authorisation should permit of the liquidation of the total arrears. The set~lement 
of outstanding debts to contractors, following on the payment of arrears of salanes and 
pensions, \\ill bring back into economic circulation in the country assets which at prese~t are 
frozen. It should enable the public administrations to purchase the supplies they requ1re on 
normal terms. Above all, it is in order to further the continuation by the Government of the 
efforts-whose first results have already been noted-to realise the proposed reform~ and to 
help it to comply with the recommendations that have already been made and w1th th?se 
which are included in this report that the Committee proposed that the Council should g1ve 
the Bulgarian Government the new facilities for which it applies. It goes without sa~ing t~at 
these facilities must be subject to compliance with conditions defining the manner m wh1ch 
the Committee considers that the sums to be placed at the Bulgarian Governme~t's 
disposal should be employed, and the spirit in which the Committee has met the application 
in question. The cereal monopoly, whose disadvantages have been, at several instances, 
pointed out by the Committee, remains, however, in existence. 

3· One of the new efforts which the Committee in its last report invited the Bulgarian 
Government to undertake was the general reorganisation of the budget system. The Committee 
then laid down a number of principles which it regarded as fundamental. Some. of 
these principles have since been put in application, in particular the principle of concentration 
of assets. In connection with two other essential reforms suggested by the Committee-namely, 
budgetary unity and the adoption of the " budget de gestion "-the Bulgarian Government 
instituted a special commission, to which a member of the Secretariat of the League was 
attached, to studJl the question for the purpose of defining the method of application of those 
principles. The Financial Committee has taken note in their main lines of the conclusions at 
which this commission arrived. Some of them, which are in entire conformity with the Financial 
Committee's recommendations, are being applied or, according to the delegates of the Bulgarian 
Government, will be applied in connection with next year's budget. The reforms in question 
are : (a) the incorporation in the general budget of funds hitherto administered outside the 
budget, (b). the abolition of extraordinary budgets and credits, (c) the simplification of the 

. system. of JSSUe of orders for payment and actual payments in connection with public 
expenditure, and (d) the abolition of payments on provisional receipts. 
. There is one point, however, which the Financial Committee regards as of primary 
1mportance-name!y, the introduction of the system of the " budget de gestion " in the public 
acco~ts. as to w~ch the Bulgarian Government appears still to have some misgivings. The 
~~ttee has discussed these points with the Bulgarian delegates and does not believe the 
mlSglvmgs are well founded. They appear to be based on a mistaken conception of 
t~e co~ditions p~ecedent _to a transfer from the present system to the system proposed. The 
Fmancial Comrmttee ~heves. th!lt furt~er study of the matter will convince the Bulgarian 
Gov~~ent that the di!fic~t~es 1t sees m ~he way are not insuperable and that, if the system 
~f th~ bud~et de gestio~. lS enforced With the requisite strictness, so far from hampering, 
It will COnsJderably facilitate, the work of financial reconstruction undertaken by the 
Government. · 
. The Committee desires to urge once again the need for administrative reforms to which: 
Jts reports have frequently drawn attention, and which aim at relieving certain publtc services 
so cumbrous and complicated in their organisation that they throw a charge on the publi~ 
purse out of all proportion to the financial resources of the country. 

4: The Commi~tee_ accordingly proposes that the Council should approve the following 
~;~fements, COllStltutmg a new amendment to Article IX of the Protocol of March 10th, 

be (1) Th~ to~al amount of Treasll!'Y. bills which the Treasury is authorised to issue shall 
lev te~1-rarily1 mcreased by 300 millwn leva, and raised accordingly to 1 700 million 
(3) abelow~ tota to be reduced automatically in accordance with the provisions ~f paragraph 

N t_(z) 1 ~n kddition to ~h~ effect shall be _inserted in Article 35 of the Statutes of the 
toath~~ida~ta~!t!~Igana m accordance With the procedure provided for am,endments 

(3) The repayment of these bonds shall be effected in fo b h If 
yearly payments beginning on June 30th 1936 t th f ur years y a -
year, so millions for the second year and 100 • ~11 . e ~ate o 50 millions for the first 

r::ch~f ~~e:s~ia:s~mn:!uir:~;~:~f: !~d~~;~~~~~h=~c~e0~r~~~~~~.ri~ ~h: ~~~~~~ 
CJbligations of the Bulgarian Government. e adapted to the amorhsatwn of ex1stmg 
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• In order to secure the object which alone justifies the acceptance of this proposal in its 

eyes, the Committee considers that it must be subject to the following conditions : 

(a) The proceeds of these Treasury bonds shall be appropriated exclusively for 
payment of the arrears entered in the accounts as at September 1st, 1935 ; and such 
appropriation shall be made with the assent of the Committee of Four previously instituted 
at the recommendation of the Financial Committee (see report to the Council of May 
23rd, 1933), and on the specific understanding that any other arrear will be paid out 
of the current budgetary resources. 

' (b) All funds hitherto administered outside the general budget, other than such 
funds as may be excepted by the Committee of Four referred to in the preceding paragraph, 
shall be finally inclu~ed in the general budget as from next year. 

(c) In order to reinforce the practical application of the system of monthly budgets, 
the appropriations granted in those budgets to each department will be notified by the 
Minister of Finance to the National Bank, in its capacity of paying agent of the State, 
with the instruction not to effect any payment in excess of·the total amount thus fixed for 
each department. 

(d) Payments on provisional receipts shall be completely abolished as from the 
beginning of next year. 

(e) The budget for next year shall be drawn up on the principle of the "budget 
de gestion ", in accordance with the recommendations of the Financial Committee's 
report of May 1935, and in agreement with the Committee of Four with regard to the 
method of technical application. · 

(/) A special system of control by the Finance Minister on expenditUre involving 
commitments extending beyond the current year shall be instituted. 

The League of Nations Commissioner shall report specially to the Financial Committee 
on these questions at the next session of -the Committee. 

5· The Committee is glad to observe that, in spite of the poor harvest last year, Bulgarian 
trade for the first seven months of this year was higher in 'value than for the same period in 
1934· The situation is, in certain respects, however, unsatisfactory. The clearing arrangements 
which Bulgaria has concluded with most European countries have resulted in Bulgaria's 
increasing her commercial indebtedness to countries with relatively strong currencies and 
increasing her claims on countries whose currencies are weak. Her trade with countries which 
have not imposed currency restrictions has been mainly on a private compensation system 
under which the National Bank has not obtained any substantial amount of free devisen. The 
net result of these tendencies has been to restrict within very narrow limits the amount of 
freely available devisen accruing to the National Bank for foreign payments. 
. This unsatisfactory state of affairs is in part' due to the inevitable effects of any clearing 

system (to which the Clearing Committee appointed by the Council of the League has already 
drawn attention) and in part to the specially complicated system of exchange control adopted in 
Bulgaria to-day. The Committee had occasion to draw attention to the defects of this system 
in its January report, when it emphasised the fact that" an improvement in trade can scarcely 
be expected until that system has been substantially simplified". Some simplification has sin~e 
been effected, but it is clear, both from the complication of the regulations wl>ich still remam 
in force and from the direction of the trade statistics, that further steps must be taken. 

An average crop of wheat has been harvested this year and the current reports show a 
satisfactory development of other crops. This will relieve the difficult situation existing at 
present and gives reason to hope that the exports of cereals, especially of wheat, which the 
Government intends to sell only against free devisen, will help to improve the foreign-exchange 
position of the National Bank. 

6. The Governor of the National Bank has suggested that certain minor technical changes 
be made in the Statutes of the Bank. The Committee is of opinion that the following could be 
added to Article 24 as second paragraph : 

" The Central Administration of the Bank and its branches and agencies may be 
represented before courts of law and other public institutions, apart from their qualified 
agents, by one or more of their non-qualified officials with a written power of attorn~y 
addressed to the courts or institutions concerned. The powers of attorney will remam 
valid whatever may be the branch or agency interested in the dispute." 

The Committee notes that the addition to Article 35, paragraph g, of the Statutes of the 
National Bank has now been made. Although the wording of the relative amendment differs 
slightly from the form originally approved, the Committee regards the amendment as 
enacted as satisfactory. · 

The Governor of the National Bank has also informed the Committee of his intention to 
proceed with the enactment of the further amendment to the Statutes ot the National Bank 
m respect of reducing the legal cover ratio which was approved by the Committee in September 
last. The Committee refers once more to the conditions laid down in its report of September 
1934, under which it considers these amendments to be permissible-toi:., the Financial 
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· ba ·n .. itself on the work of the Gold Delegation and on the r~olution taken in 
Cc:>mffilt~eej. ul 51 

"' th roposal of the President of the Bank for International Settlements, 
~ondodn Jtn y 193Jtohnl.s proe pposal but it desires to recall that the above resolution added the 1s rea y o approve , . 
following \\-"Ords : 

" Such reduction must not be taken as an excuse for unduly buildirtg ';lP a large 
su tructure of notes and credits ; irt other words, the effect of the resol~hon ~~oul~ 
be~increase the free reserves of the Central Banks and thereby strengthen the1r position .. 

Ill. HUNGARY. 

The Committ~. having before it the Thirteenth Quarterly Report of their.representative 
in Hungary, supplemented by Mr. Tyler's comments, had ~he .advantage of hearmg a!l account 
of the position from the Minister of Finance, M. Fabmfl, who was accompamed by a 
representative of the National Bank of Hungary • 

• 
STATE FINANCE. 

x. Provisional results for 1934-35, the deficit of the State Undertakings being included 
in " Extra-budgetary expenditure ", compare as follows with results for 1933-34 : 

Ezpeffditure: 

Actual, budgetary 
Actual, extra-budgetary • 

Receipts: 

Actual, budgetary 
Actual, extra-budgetary • 

Balance. . . . .. 

1934/35 . . 1933/34 
(Millions of pengll) 

728.1 717.0 
8p 86.3 

812.3 

758.6 
6.6 

But expenditure as given here includes the pengo equivalent of the untransferred portion 
of the League Loan service. This amounted to 20.3 million pengo in 1934-35· The actual cash 
deficit was therefore 22.3 million pengo. . . 

The budget for the fiscal year that began on July 1st last compares as foll~ws With t~at 
for 1934-35 : 

.A.dmit~istrati01J: 

Estimated expenditure 
Estimated receipts • 

Balance. 

U tulerlakit~gs: 

Estimated expenditure 
Estimated receipts • 

Balance ••• 

• 

• 

• 

1935/36 1934/35 
(Millions of pengll) 

766·5 746.6 
748.0 740.6 

-18.5 

409.6 
352.2 

- 57·4 

-6.0 

404.1 
343·9 

. - 6o.I 

The total ~timated deficit for 1935-36 is thus 75·9 million pengo as against 66.1 millidn 
pengo for 1934-35, subject as above to corrections for the re-borrowing of the untransferreo 
portion of the public debt. · 

The fiscal year that closed on June 30th last left a deficit, the State Undertakings' deficit 
included, slightly larger than that for 1933-34· Expenditure increased very slightly, receipts 
more slightly still. Although there are still important problems to be solved in the direction 
of administrative reform and concerning the State Undertakings, the Committee has recognised 
the energetic retrenchment that was pursued between 1931 and 1934. At present, expenditure 
is tending upwards, while receipts remain more or less stationary. The 1934-35 cash deficit, 
allowance being made for. the f~t that the G_ove~nment reborrows the pengo equivalent of 
the untransferred part of 1ts fore1gn debt serv1ce, 15 not of unmanageable proportions. The 
Trea5Ury cash position is appreciably stronger than it was at this time in 1934 or 1933. The 
~get I~ the ~!!Cal y~r that began on. July ISt last s~ows a further slight increase 
m expend1ture, w1th rece1pts only a shade h1gher than the estunates for the previous year and 
a &light corre!!p()nding increase in the estimated deficit. Care will be required, now that further 
ecr.momie! are difficult, to maintain the improvement that has been achieved by the effort 
(If recent yean. 
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ECONOMIC POSITION. 

2. In 1934, Hungary had a weak grain harvest. This year the grain harvest is a better 
one, but prolonged drought this summer has done much damage to the autumn crops. Early 
fruit and vegetables, which are normally an important resource for the Hungarian farmer, also 
suffered heavily from frost and hail in the spring. 

In the first seven months of 1935, Hungary's foreign trade, in quantities, has been almost 
exactly the same as it was in the corresponding period of 1934. Values have been higher, the 
balance of trade remaining much the same. The National Bank has actually received less freely 
available foreign exchange in respect of exports, as the clearings have absorbed an even greater 
part of the total turnover. Although the purchasing power of the population is low, there has 
been a moderate but steady increase in industrial production over the last three years. 
Agricultural prices have risen recently, and this rise in its turn has reacted on industrial prices. 
The disparity between the two groups remains serious. The av.erage wholesale index for the 
first seven months of the year has risen to 87, as against 76 in the corresponding period of 1934. 
Latterly this increase has also been felt in retail prices. 

NATIONAL BANK. 

3· After having remained stationary at 4%% since October 1932, the National Bank's 
discount rate was reduced on August 28th to 4%· This step was taken in view of a position 
that shows some improvement ; bank deposits, after having declined for a long time following 
the 1931 crisis, have been slightly increasing for .some time past ; the pengo abroad has been 
decidedly firmer, and the improved Treasury position has made it unnecessary for the 
Government to have recourse to short-term borrowing this summer for the first time in several 
years. 

FOREIGN DEBTS. 

4· In July, a standstill agreement, to remain in force until July 13th, 1936, was concluded 
with Hungary's British and American short-term creditors. This agreement differs from 
its predecessor in that obligatory capital repayment, for its duration, is reduced from s% to 
3%, that voluntary repayment is further limited and that interest and commission have been 
reduced. 

The Hungarian Government has announced, through the League Loans Committee, 
London, that it hopes, in the year beginning August Ist last, to transfer in the 
relative currencies so% of the coupon of the Reconstruction Loan 1924. 

IV. CONSULTATION ASKED FOR BY THE ECONOMIC COMMITTEE. 

The Economic Committee, desiring to submit a report to the Council on the present phase 
of international economic relations, has found it necessary to insert one or two passages 
which deal with certain financial and monetary aspects of the general problem with which its 
report is concerned. These passages have been laid before the Financial Committee. The 
Committee has no observations to make on them. 
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I. . GENERAL. 

I. INTRODUCTORY. 

(r) The outstanding fact in Hungary's present economic and financial position is that the 
1935 harvest has, on the whole, turned out a poor one. Wheat, though good in qu~lity, is in 
quantity lower than the average for the last nine years. Early vegetables and fru1t suffered 
heavily from spring hail and frost ; maize, potatoes and other autumn crops from drought 
in the summer. Maize is insufficient to meet the internal demand. 

(2) Expenditure and receipts of the Administration, for the first quarter of the fiscal 
year begun on July rst last, are on approximately the same level as they were in the July
September quarter, I934· A slight tendency to increase is, however, discernible in advances 
to the State Undertakings. · 

(3) The National Bank's rediscount rate, which has been 41% for nearly three years, 
was reduced to 4% on August 29th last. The Management of the Bank took this step in view 
of an improvement of the pengo on foreign markets, of a Treasury position stronger than it 
had been for years past and of some increase in deposits and current accounts in the private 
banks. 

(4) The value of Hungarian imports and exports increased in the first eight months of 
1935, as compared with the same period in I934· This increase is mainly caused by higher 
prices, the wholesale index having stood at a monthly average of 87 this year against 77last. 
In quantities, imports are very slightly higher than last year, and exports have decreased. 

(5) Hungary's difficulties in obtaining freely exchangeable· foreign currency for her 
export have remained practically unattenuated. 

(6) The temporary measures adopted for the relief of excessively burdened agrarian 
debtors adopted for a period of two years in October 1933 (see eighth report pages 14 to 16) 
have now been replaced by a decree (1, 5(d) below) issued on October 12th providing for 
consolidation where holders of ten jociJ or under are concerned, reducing interest rates by an 
amount approximately corresponding to the recent reduction of the bank rate, and taking 
further steps towards a solution where other categories of debtors are concerned. The rights 
of foreign creditors are not affected by this decree. . 

Holders of not more than ten joch constitute about three-quarters of the total number of 
farmers having claimed and obtained protection. It may be hoped that here the recent 
measure will re-establish normal credit conditions. The burdens involved are distributed 
fairly evenly among those concerned. 

(7) I am indebted to Mr. Henry J. Bruce, Adviser to the National Bank, for the data on 
which are based the sections of this report dealing with the Bank, exchange control and compen
sation agreements, and clearing agreements. 

2. STATE BUDGET. 

(a) Results for Recent Years. 

The actual expenditure and receipts (exclusive of loans) of the Administration have been 
as follows for the last four fiscal years : 

State Administration : Budget and Extra--Budget Expenditure and Receipts. 

Expenditure Receipt. .. 
Budget Extra- Budg at Extra-foJ 

budget Total Total Balance budget 
.(Ia mi1Jion1 of pengO) 

1931-32 .. . . 863.1 59-2 922.3 781.3 16.8 798.r -124.2 1932-33 .. . . 733-0 70-7 803-7 708.9 6.9 715.8 87-9 1933•34 .. . . 717.0 86.4 803-4 758.6 6.6 765.2 - J8.2 1934-35 •• .. • • 728.1 84-2 8I2.J 762.9 6.8 769·7 - 42.6 

E d" . 
same ~ i~ture was reduced sha_rply fr!'m I93I·J2 to 1932·33, remained on virtually the 
1 ., l 1933·34, ~nd r~ shghtly m 1934-35. Rereipts fell heavily from 1931-32 to 
~~!:_i~~[:iya~~[.0•a~ly tn th~ follohwing year, and very sl_ightly in 1934-35. The deficit 

1 as year, smce w en there has been an mcrease of 12%,. The manner 



in which deficits have been covered has been explained in previous reports. it will be recalled 
that the .bulk of .the extra-budgetary expenditure is made up by advances to· th~ State 
Undertakmgs (Ra1lways and Ironworks). 

(b) Administration Budget, 1935-36. 

The estimates for the year that began on July xst last compare as follows with those 
for 1934-35 : 

Administration: 

Expenditure 
Receipts .. 

Balance 

Undertakings: 

Expenditure 
Receipts .. 

Balance 

.. .. 

1935·36 1934-35 
(In millions of pengo) 

-57·4 

746.6 
740.6 

-6.0 

-60.1 

'.f~e .estimates provide for the pengO equivalent of the State's foreign debt, although, in 
fact,1t 1s mtended to proceed where these debts are concerned as in previous years (see fifteenth 
report, page 2). This circumstance should be remembered when comparing the estimated 
expenditure with last year's actual. , 

Actual (provisional) results for the quarter en<Ung September 30th last compare as follows . 
with those for the corresponding period of 1934 and 1933. Monthly returns will be found 
in Appendix I. 

Expenditure: 

Actual budgetary 
Deferred budgetary ; 

Administration .. 
Undertakings . • • . 

Actual extra-budgetary •• 

Total .. .. 

Receipts: 

Actual budgetary .. 
Refunds .. .. .. 
Borrowings (net) .. .. 

Total .. .. 
Balance .. 

180.8 

6.6 
3·6 

1:4·5 

18o.o 
3·5 
5-0 

1935 

205·5 

July 1St to September 30th 
1934 

(In millions of pengo) 

174·7' 

5·5 
1.8 

12.1 

188.2 

-5·9 

166.3 

175·3 
2.1 
5·7 

1933 

183.1 

-5.6 

Borrowings in the above table include Treasury bills deposited in respect of the 
untransferred portion of the Reconstruction Loan 1924 service. They do not include those 
deposited with the Cash Office for Foreign Credits, which at September 30th last amounted to 
5.2 million pengO, as against 5·3 million :P-engO for the July-September quarter, 1934· 

Expenditure includes an item of 4.2 million pengO disbursed in consequence of an agreement 
covering two years' interest (to August 1935) on Treasury bills 1931, of which the greater part 
is held by a group of French banks. No payment in this connection was made in 1934-35, 
the relevant negotiations not having been terminated up to the end of that fiscal year. Apart 
from this item, actual budgetary expenditure is seen to have been on practically the same level 
as last year. Advances to the Undertakings are higher, however, and more expenditure has 
been deferred. . 

It may be seen from the analysis of receipts in,Appendix I that there has been an increase 
in tobacco this year, as compared with last, and a decline in Customs and direct taxes. 
Turnover tax has risen by about 2%, which seems little in view of the rise of u% in prices 
for July-August this year, as compared with last, as shown by the Hungarian Statistical 
Office's wholesale index. The total of budgetary receipts in the July-September quarter was 
almost exactly the same this year as last. 



(c) St.U4 lhtderlak•',.gs . . 
Results for 1934-35 are now available. They compare as follows with those for the two 

foregoing years : 

Expertditure : 

Actual, current budgetary · • 
Actual, capital expenditure • • . . . :. . . 
Actual, capital expenditure from borrowmgs .. 
Actual refunds to Treasury • • • . 

Total .. 

Receipts: 
Actual, current budgetary 

Balance 

Btwrowi11gs : 

Advances from the Treasury 
Treasury bills, placed with banks .•. 

,. 
1934·35 1933-34 1932·33 

(In millions of peng6) 

407.2 
9-9 
6.2 
6.8 

430.1 

342.0 

-88.1. 

. 76-5 
20.0 

399·1 
12.6 

6.6 

418.3 . 

341-3 

-77-0 

77-5 

. 378.8 
16.6 

6.9 

402.3 

There has been an increase of 14% in the normal deficit of the Undertakings from 1933-34 
to 1934-35. Also they have borrowed 20 million pengO, although they have obtained in Treasury 
advances only I million pengO less than in 1933-34. · · · . 

Results for the chief individual unde{takings are as follows : · 

Hallways 
Post, Telegraph and Ironworks 

Telephone 

1934-35 1933·34 1932·33 1934·35 1933•34 1932·33 1934·35 1933-34 1932·33 

Current expenditure 
Current receipts •• 

Balance, current 
items 

Capital expenditure 

~ (In millions of peng6) 

259-9 261.3 247-3 82.4 83-7 82.8 42-2 32.0 26.5 
196.2 204.8 195-0 91.8 92-4 94-2 29.8 17-3 13-9 ---
-63.7 -s6.s -52.3 +9-4 +8.7 +n-4 -12.4-14.7 .._12.6 

s.8 9.1 12.3 3-3 3-5 4-3 - - -
-- ------------

Balance ••.. -69.5-65.6-64.6 +6.I +5-2+ 7.1 -12.4-14.7-12.6 

Results for July and August, this year, compare as follows with tho~ for 1934 and 1933. 

E%pefllliture: 1935 1934 1933 
(In millions of peng6) 

Actuai:currentjbudgetary •• .. .. 6o.6 s8.o s8.6 
Deferred,:c_urrent.budgetary . • . • • • • .. 3-7 I.8 --Actual cap1tal expenditure, budgetary .. 1.9 3-4 3-I 
Deferred, capital expenditure . • • . .. ... 0.8 0.8 0.9 
Refunds to the Treasury.. . • .. 2.0 0.2 I.I 
Capital expenditure from loans .. 0.2 I.O 

Total .. .. .. 6g.2 65.2 63-7 
Receipts: 

Actual, current budgetary . 64.2 58.1 58-9 

Balance .. -s.o -7.1 ·-4.8 .. 
BtwrtntM.gs: 

Advances from the Treasurl • • • • .. • • 8.8 3-5 6.s Treasury bills, placed with anks •• 
l ,• • . . . . s.o 

(d) SitutztUm of the T reas1Wy. 

~) t~owingtfuring the quarter ended September 30th last amount to. 10 2 million 
~~tur~::~e .~fgbt~yfo~igt~:, '1h~esponding period last year being 12.4 milli~n pengO. 

11 year. The cash balance at the end of the month, 
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at S~ptember 3oth last, stood at 76.I million pengo, as against 63.3 million pengo one year 
prevtously : . _ 

Receipts: July August September 
(In thousands of pengO) 

Balance at the beginning of the month 76.773 69,504 72,445 Budget account . . . . . . . . . . . 53.379 67.500 59,066 
Repayment of advances . . ... 2,000 I,502 
Loan account . . . . 6,278 I,68I 2,270 . 
Surplus of the Agricultural Fund· 687 3,I90 2,273 

Total . . . •• IJ9,II7 I4I,875 I37.556 

Expenditure : 

Budget account ~ 

67,897 .. ' . 57.344 55,586 
Capital expenditure from loans .-. .. 2I5 I83 75 Advances . . . . . . . . . . 7·453 1,350 5,219 
Deficit of the Agricultural Fund 
Loans .. .. 4.6oi 584 
Balance at the end of the month 69,504 72.445 76,092 

Total IJ9,II7 141,875 . 137.556 

(2) Administrative Claims and Liabilities.-Tax arrears declined over the year to August 
30th last by 3·4 million pengo to 306.1 million pengO. _ 

There has been a decrease in commitments over the last six months from 191.9 million 
pengo at March 31st to 171.1 million pengo at September 30th. 

Commitments outstanding on September 3oth, 1935. 

Expenses connected with land reform •• 
Road-building ·. . . • . . . . • 
Post, Telegraph and Telephone : capital expenditure 
State Railways: capital expenditure • : • . • . • . 
Forests: capital expenditure • . • . 
Other capital outlay . • . ·. ,' 
State Railways : increase of working fund •. 

.. 

State Ironworks: increase of working fund •. 
Payments to the Central Corporation of Banking Com-

panies . . . . . . 
Other commitments •. .. .. 

Total .. . . . . . . 
(e) Debt Position. 

Foreign Domestic Total 
(In millions of pengO) 

55.2 55.2 
:ZJ.:Z 2J.2 
2.7 2.7 
O.J O.J 
0.1 O.I 

13·7 13·7 
0:5 12.7 IJ.2 
1.5 . 9·5 II.O 

J0.8 J0.8. 
-J 20.9 20.9 

2.0 169.I 17I.1 

Foreign funded debt decreased, between March JISt and September 30th last, from 930. I 
million pengo to 918.1 million pengo. Domestic funded debt declined by 1.6 million pengo 
to II2.1 million pengo. Over the same period, foreign floating debt decreased by 4.1 million 
pengo to 346.6 million pengo, as a result of a payment of two years' interest on the 193I 
Treasury bills held chiefly by the group of French banks. State guarantees declined over 
the six months to September 30th last by 9 million pengo to 113 million pengo. 

Internal floating debt has increased over the six months to September 30th last by 67 
million pengo to 335·7 million pengo, chiefly by loans contracted for the State Railways, 
borrowings for investment purposes from the Cash Office for Foreign Credits, and advances 
from the National Bank in connection with the Agrarian Relief Scheme of 1933· The addition 
to the internal floating debt over the last year is the largest recorded since the 1931 crisis. 
It should, however, be observed that this increase corresponds in part to the decrease in 
commitments, alluded to above. The total of the internal floating debt has changed as follows 
over the past four years : 

(In millions of pengO) 

September 30th, I93I . . •• . . . . •• .. 89.0 
September 30th, 1932 . . .. . . I56.1 
September 30th, I933 . . . . .. 216.8 
September 30th, I934 . . • • . . .. .. .. . . 25I.O 
September 30th, I935 .. . . .. 335·7 
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Fiotltiffg Debt of th# State Oft September 30111, 1935· 

.. .. {.3 million Treasury bills, 1930 ·• • • • 
£5 million Treasury bills, 1931 • • • • • • • • • • 
Foreign currency loan • • • • • • 
Loans for the purchase of State bonds 
Loans for road-building • • • • • • • • 

.. . . .. .. .. .. .. 
Loans for investments of State Railways • • • • • • 
Loans forinvestments of Ironworks • • • • • • • • 
Loans for investments of wine-shops ab~o~d, et~. 
Loans for working balance of State adt~umstration 
Loans for working balance of State Railways • • 
Loans for working balance of State Ironworks •• 
Treasury bills, 1932 1 •• • • • • • • • • 

Treasury bills, 1933. ·: • • • • . • • • • • • • • 
Treasury bills deposited m connection with 1932-33 

foreign debt se~ce (i~terest) 1 • • • :. • • • • 
Treasury bills deposited tn connection wtth 1933-34 

foreign debt servi.ce (in_terest) 1 • • • :. • • • • 

Treasury bills depostted m connection wtth 1933-34 
League Loan service (interest) 1 • • • • 

Treasury bills deposited in connection with 1934-35 
foreign debt service (interest) 1 • • • • 

Treasury bills deposited in connection with 1934-35 
League Loan service (interest) 1 •• 

Treasury bills deposited with the Cash Office . f?r 
Foreign Credits to cover the budgetary deficit1 

Treasury bills deposited in connection with 1935-36 
foreign debt service (interest) 1 • • • • • • 

Treasury bills deposited in connection with 1935-36 
League Loan service (interest) 1 • • • • • • • • 

Loan in connection with Agrarian Debt Relief (Act 
XXVII. 1933) . . . . . . . . . . . . . . . . 

Book debt taken over by the Treasury in settlement of 
small farmers' debts (Act XXVII, 1933) •• 

Treasury bills deposited with the Cash Office for 
Foreign Credits under Act XXVII, 1933 •. 

Treasury bills deposited with the Cash OffiC'e for 
Foreign Credits under Act XXI, 1934 .• 

Loan forC<H>perative Societies(§ 3· Act XXI, 1934) .. 

Total •• . . . . 
(f) Rwmstructicm Loa" 1924 and Assigned Revenues. 

Foreign Domestic total 
(Io millions of pengO) 

23·9 
7·7 

28. I 
1.8 
5.8 

25.8 
0.7 

14·7 

21.2 

16.8 

7·3 

3·8 

1.9 

43·0 
5·3 

21.1 
3·0 

1.0 
38.1 
3·7 

90.8 
52·9 

0.1 

0.1 

12.0 

30.0 

5·5 

u.s 
8.0 
8.6 

335·7 

64.6 
143·8 

5·3 
23·9 
7·7 

49-2 
4·8 
5.8 

26.8 
38.8 
18.4 
90.8 
52-9 

21.2 

'16.8 

7·4 

J4.I 

1·7 

12.0 

3-8 

1.9 

30.0 

5·.5 

12.5 

S.o 
8.6 

682.3 

The National Bank has made transfers in the appropriate currencies, month by month, 
in execution of the programme for the service year of this loan beginning on August and 
last announced in a communique of the League Loans Committee (London) issued on July 5th 
last (see fifteenth report, page 8). · 

Proceeds of the revenues assigned to the service of the .Reconstruction Loan amounted 
to almost exactly the same total in the July-September quarter this year as last, a decrease 
in Customs and sugar having approximately been made good by an increase in tobacco : 

1935 19:U 
Cl18toma Tobacco Sagar Salt Total Cnsto~n~ Tobou:co Sagar Salt Total 

(Io milliooa of pengO) 

July .. . . .. 3-0 10.1 3-.5 1.,5 18.1 3·0 9·.5 3·7 1.,5 17-7 
August .. .. 2-9 9·9 3·6 1.,5 17-9 3·0 9·.5 4-2 1.5 18.3 
September •• .. 3.1 9·0 5.6 1.7 19-3 4·1 8.4 s.s 1.3 19.6 -Total . . .. 9-0 29.0 12.7 4·7 55·3 · 10.3 27·4 13.5 4·3 / 55-S 

3- BUDGETS OP THE LOCAL AUTHORITIES. 

No information is yet available as to the execution of the local authorities' budgets for 
1935· 

The draft budgets for 1936 are being prepared. 

• The total of an-ean of d- amo llted to ·u· b of the fau Yahae of _ 8 'llloo a b ~~:9 mJ 10111 at t e eod of September 1935, agalnet which Treuury bill• 
• T :-· mJ ~ICO ave ._a lulled u Indicated above. 

be TreM~~ry '"II• <kpoojted 10 rnpect of amortiaation are Included In the capital amouolll outataodlnJ!. 
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4· STATE BORROWING. 

Increases in the internal floating debt are noted in I, 2(e), pages 5 and 6. Thtre has been 
no other State borrowing, nor have loans or credits been guaranteed by the State during 
the period under review. 

5. MoNETARY AND FINANCIAL. 

/ 

(a) Position of the National Bank. 

- After having remained unchanged at 4!% since October 1932, the rediscount rate of the 
National Bank was reduced on August 29th last to 4%. in view of an improvement in the 
quotation of the pengO on foreign markets; a relatively strong Treasury position enabling the 
State, for the :first time in several years, to get through the summer months without having 
recourse to internal borrowing and some increase in bank deposits. This step has had some 
effect on money rates, including the interest to be paid on agricultural debts under a decree 
issued on October 12th (see I, S(d), page g). -

- Over the quarter ended on September 30th last, note circulation has moved on a level 
between 3% and 5 % higher than it was in the corresponding period last year. Here, the 
increase over the quarter has been at a slightly higher rate than it was last year. Treasury 
balances at September 30th last were 75 million pengO, as against 47.8 million pengo on 
September 30th, 1934. Private deposits show a very slight increase. The metal reserve 
stands where it did a year ago, but has decreased since June 30th last by 10.3 million pengo 
to 101.3 million pengO, on account partly of a decrease in foreign exchange holdings (chiefly 
Reichmarks and lire), and partly of a decline in the token money held by the Bank. The State 
debt to the Bank has increased over the year by 25.3 million pengO to 72.6, as a result of credits 
under the Agrarian Debts Relief Scheme. Other liabilities (net)amount to 88.8 million pengO, 
as against 145·5 million pengO a year ago, this reduction being chiefly due to the employment 
of the moneys of the Cash Office for Foreign Credits, but have increased slightly over the last 
quarter. ' 

(b) Foreign Exchange Control. 

Export and import values will be found in Appendix II. See also comments in the 
section on trade (pages II and 12). The following table, giving foreign exchange incomings 
and outgoings for nine months to September 30th, this year and last, shows that export through 
the clearings and compensations is stationary, but that there has been a decrease of 55% in 
export against pengO from last year to this. On the other hand, there has been a considerable 
increase in exchange actually acquired. It will be remembered that Hungary's export surplus 
with Italy has increased sharply of late (see page II). · 

On the outgoings-side, there has been some increase in imports through clearings, and also 
in the other items, except sales by authorised banks. It will be remembered that prices have 
risen appreciably over the past year. -

Results for the :first nine months of 1935 as compared with those of 1934 are given below : 

Pint Dine months Differeoce 
1935 19].4 for1935 

I. Incomings: (In millions of pengO) 

I. Foreign exchange recorded (including exchange non" 
available or for speci:fi.c destination) : _ 

(11) Export through clearings .. 134 I35 - I 
(b) Compensations . . . ' .. . . 40 40 
(c) Export against pengo •• . . .. . . •• 13 29 - I6 

Total of I .. .. 187 204 -17 
• 

2. Foreign exchange actually acquired : 

(11) Export exchange 1 .. .. .. • 53 38 + IS 
(b) Exchange receipts from other sources 

(State, obligatory declaration, etc.) .. 17 IO + 7 

Totalof2 .. 70 48 + 2Z 

3· Purchases by authorised banks . . .. 2 3 - I 

Total of 1,2 and3-i.e., total of foreign 
exchange receipts recorded by 
the National Bank .. 259 255 + 4 

• Including amountl earmarked for internal payments. 
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First nine months Difference 
1935 1934 for 1935 

II. Olllgoi,.gs: (In millions of pengo) 

I. Foreign exchange allotments recorded : 
( •) Through clearings . • • • • . . • 
(b) Through compensations • • . • • • . • 

Totaloh .. 
2. Foreign exchange allotmen~s out of exchange actually 

acquired: 
(•) Forimports1 •• . . • • . . .. 
(b) For debt service . . . . .. 
(c) To the State •• • • . . . . - .. 
(tl) Toothers . . . . •• 

Totalof2 .. 
3· Sales by authorised banks . . . . .. 

Grand total of I, 2 and 3 

IJ2 
40 

172 

33 
14 
13 
20 

So 
2 

254 

122 
40 

162 

28 
II 
8 

17 

64 
4 

230 

+ 10 

+ IO 

+ 5 
+ 3 
+ 5 
+ '3 

+ 16 
- 2 

+24 
The working of the Compensation Office, which came into existence on December Ist, 1932, 

is illustrated by the following figures. It will be recalled that export premiums in pengO are 
given to exporters and paid for by a surcharge on the exchange allotted to importers. For 
technical reasons, certain non-premium exports to clearing countries are also controlled by 
this office. 

5 
Allotments 

by the 
Office for 

raw 
materials 1 

Included in 3 
(Values in millions of peug6.; Premium and surcharge in percentages) 

I 

Value of 
excbange 

delivered to 
the Bank 

2 
Average 

of premium 
on 

exports 1 

3 
Value of 

exchange 
allotted 

4 
Average of 
surcharge 
cin import 
exchange 

1935 1934 1935 1934 1935 1934 1935 ' 1934 1935 1934 
January 
February 
March .. 
April 
May 
June .. 
July .. 
August 

. . . 

(c) Foreign Debts. 

;1:0.6 9·4 23.2 17.9 9.1 7.6 27.7 22.9 2.6 
7-2 6.9 24.0 I8.J 9·4 7-1 26.4 22.8 1.9 
9·7 7·9 24.7 18.9 6.9 6.4 28.s 20.2 2.1· 

10.3 6.9 22.2 18.7 7.6 6.2 28.5 2J.I 2.6 
8.o 5-5 23.5 18.9 ' 10.4 6.7 . 26.9 22.1 2.5 
8.7 7.6 24.8 18.o 8.5 6.5 26.3 !'!1.9 1.9 
8.7 II.6 21.7 18.9 10.6 7.8 24.8 21.7 2.3 
9·3 9-6 22.6 17·9 9·3 5·9 25-4 . 21.3 2.2 

The positi_on on September 30th, 1935, of ~e Cash Office for Foreign Credits into which 
the pengo eqwvalent of the untransferred se~ce of l?ng-tenn loans·is paid was as follows : 

I. Receipts antl Payments of the Office. 

A- Under Order-in-<:ounci169oo(M.E. ex 1931): 

I. Receipts of the Office : 
(a) Incash •• •• .. . . 
(b) In Treasury bills • , .. 

Total .. 
. . 

.. 

. ' . State 
Joaua 

20.5 
67.6 

88.1 
2. Payments by the Office: 

. (a) CouponsandBondsredeemed .. 
(b) Advances to redemption offices 

. n.s 

Total •• 
3· Balance held : 

(a) Incash •• •• •• 
(b) In Treasury bills 

Total 
B. Other receipts of the Office •• 

Revenues of the Office • • . • 

•• 
•• . . 

. . 

•• 

. . . . 

.. u.s 

. . .. .. • • 

. . .. . . .. • • • • .. .. • • • • 

Municipal Other 
and other 

public Joana Joaua 
(In millions of peng6) 

83.2 103.0, 

83.2 IOJ,O 

sB.8 

• • • • • • • • 
• • • • I e e I 

Total 

52.1 
67.6 

II9·7 
37·& 
7·9 

Balance (net) . . . . . . . . . . , . . .• , . . . J6.5. 2 

:~~ ~t~O:..'!."'.!:::' ~'"':'~or internal payments. 
'IJV.JII'ti"C' only Eu/44rrl,... allotted by the Office l · . 

appUed to raw-material pareh._ thri)Ugh the clearinuo an dconot~tnn Wltb Ita raw-material scheme, but no exchange 
., n er compensation agreements, 
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II. Present 
Balance held by the Office : 

Position of the Office. 

(a) lncash 
(b) In.Treasurybills 

. . . . . . 

Total 

Investments out of cash : 
.. • • 

(a) 

(b) 

Loan to State for productive investments 
by Treasury bills of same amounts) 

Call money and deposits •. 

Net amount at present held in cash .. 

(secured 

.. 

. . 

{In millions of pengO) 

97·6 
67.6 

165.2 

(In millions of peng6) 

77-5 

20.1 

There are no State arrears outstanding. Other arrears increased over the year to September 
30th, 1935, from 23.95 million pengo to 31.6 million pengo. . 

There has been no change over the last quarter in credits granted by the Office to the 
State, or in other investments of the Office. 

. The amou.nts deposited up to September joth, 1935, under the Standstill Agreement in 
pengo with the National Bank of Hungary to cover interest and commission on short-term 
banking debts, not satisfied in foreign exchange, totalled 57·35 million pengo, out of which 
51.50 million pengo had been paid to creditors accepting such payments in satisfaction. The 
balance held by the National Bank thus amounted to 5.85 millions. The amount paid up to 
September 30th, 1935. under the same agreements for capital repayments in pengo to the 
National Bank totalled 23.42 millions, out of which 22.18 millions had been disposed of by the 
creditors. The balance held by the National Bank amounted to 1.24 million pengo. 

(d) New Decree on Agraria~ Debts Relief. 

· The fall in food prices that began in 1929 and continued unevenly through 1933 rendered 
many Hungarian farmers, who had borrowed money on a scale that appeared reasonable 
in the light of prices ruling when the debts were created, incapable of meeting their obligations. 
The number of these over-encumbered agrarian debtors was so great that the Government, 
considering that the unabated application of the law would result in a dangerous collapse 
of land values and in hardship on a national scale, began in 1932 to take exceptional measures 
without prejudice to the rights of foreign creditors. In October 1933, it issued a decree (see 
eighth report, pages 14 to 16) permanently relieving, subject to certain conditions, holders 
of not more than ten joch of short-term registered debt owing to banks exceeding forty-fold 
the net cadastral yield of their land; protecting from execution, subject to the payment of 
taxes, interest and other charges calculated according to the size of the holding and of 
the debt, landowners the registered debts on whose property exceeded fifteen-fold the net 
cadastral income of the land; and, in general, regulating the position of agrarian debtors for a 
period of two years. . 

This period having now elapsed, the Government issued (on October 12th) a further decree, 
which aims at a final solution where the smallest category (up to ten joch) of owners is concerned 
and, again for a period of two years, defines the regime applicable to agrarian debtors in general. 

This decree distinguishes between two main categories of excessively encumbered debtors: 
(a) those owning over 1,ooo joch, and (b) those owning not more than 1,ooo. The first cate
gory, 187 in number, will be dealt with individually. The second will be the object of general 
.measures, which may be summarised as follows : ' 

1. Where a farmer owning not more than 1,000 joch is indebted over forty-fold the net 
cadastral income 1 of his land, the State takes over the part of the debt exceeding forty-fold, 
the creditor to receive from the State, in full satisfaction, payment over a period of forty years 
consisting in -3% per annum (interest and amortisation) of the capital debt. It is to be 
observed, however, that the State will pay 100% up to a certain limit only. Above this limit, 
the State will take over a gradually decreasing percentage, the full amount of the capital debt 
thus being definitively settled. 

The capital debt to be taken ove'r in this connection is es!ima!ed at bet~een 120 and 150 
million pengo. The annual charge assumed by the State (3%) m th1s connection may therefore 
be between 3.6 and 4·5 million pengo. 

2. In the case of protected holdings of not more than ten joch, short-term debts not 
exceeding forty times the net cadastral income of the land are to be converted into long-term 
debts. -

Thus holders up to ten joch, who have already been relieved, under the decree issued 
two years ago, of their short-term de':>ts owing to banks and exceed~ng fo~y times the net 
cadastral income, are now to have the1r debts under forty-fold consohdated mto a long-te~ 
obligation dischargeable by t~e debtor by an annual_ payment of 41% for _fifty_ years. I_t 1s 
estimated that roughly So milhon pengo bank debts Wlll have to be handled m thts connection. 

• That Is the net Income of the land. as assessed for fiscal purposes. Thia appean, on a rough average, to 
amount to olightly under 10 gold crowno per focll. 



-10-

The existin short-term bank debts are to be taken over, the guar~~:ntee of.the original creditor 
bank still sJbsisting. howe~er, ~y an institution, t~e calapBitalkof wh~c~~i~~ ~i~f~;:::ei~sb~!~u;f?o 
5 1illion pengo by a contnbutwn from the Nabon an • an . h 

n d' t Of th e bonds which are to be a Trustee secunty, t e bonds to a correspon mg amoun · es • . . d al br 
greater part will be taken by the banks, the rest being d1stnbute among sever pu 1c 

insti~ti~~\otal number of protected holdings, now over 78,oo~, it appears that Ji5·~0~ a~e of 
not more than ten jocll. When the measures in favour of the1r owner;;. now a 0 P e • ave 
been carried out normal credit conditions and the common law reg~me, w~ere debts are 
concerned, will o~ce more apply to 1o% of the holdings at present under protecbo~. 

Th li f hitherto granted by the State (by paying part of the debt 1n cash and 
b J~g ~{~o e protected holders of not more than ten joch is now extended to protected 
h~ders ol between ten and twenty focll. This means that, ~here owners of bet~een ten a~d 
twenty jocll are indebted over thirty times the net cadastral mco~e, the State will(«) pay m 
cash one half of the short-term banking debts in excess of. th1rty-fo~d, and (b) m cases 
where, after this has been done, there remain short-term banking debts m .excess ol forty-fold 
the net cadastral income, the State will book any part of the same exceedmg f?r~y-fold. . 

It is estimated that under (a) the State will eventually have to pay 8 million pengo m 
cash, and under (b) to book a debt of 4 million pengo. 

The necessary cover is available under the October 1933 Decree. 

4- Protection, in cases where it has not been wi~hdrawn on completion of the measures 
alluded to above, is to be prolonged for a further ~nod of two years. . 

It is estimated that the cost of this prolongation, over and above the co_sts. under I, 2 
and 3 above, will be 13.7 million pengo yearly. Of this a~ount, a t~x on ~eposits 1s expec~ed 
to produce 6 million pengo, and a tax on interest on savmgs deposits 2 millwn pengo, leaVIng 
5·7 million pengo to be provided under the 1933 Decree. 

5· In cases where the protected debtor fails to meet the payments laid down by the 
decree, protection may again be withdrawn. · . 

6. Interest rates payable by non-protected agrarian debtors are to ~e reduced from ~i% 
to s%. and by the protected from 4% to 31%· The protected have hithe~o been requir~d 
to pay, towards amortisation, I% on debts up to thirty-f~ld the net cadast~al m~ome ; th~y ~~ 
now have to pay o.s% on debts up to forty-fold. ThiS_ means a reduction, m amortisation 
payments of the protected, of one-third. _ . ' 

7· In cases where it may be recognised as necessary, the calculation of the net cadastral 
income may be revised, upwards or downwards. · 

8. The liability of persons standing surety for agrarian debtors, and of co-debtors, is to 
be equitably defined. · 

Such are the main lines of the Decree of October 12th. It imposes heavy burdens upon 
the State and upon the banking community. On the other hand, it promises to get rid of 
protection where the great majority of excessively encumbered agrarian debtors are concerned. 
When the previous decree on this subject (that of October 1933) was issued, the Government 
arranged with the National Bank for advances in this connection not to exceed 100 million 
pengo, bearing interest and repayable at rates to be agreed between the Government and the 
National Bank.1 The charges arising under the present decree will, to some extent, be met out of 
these National Bank advances. The further contributions to be made out of public funds are, 
as the foregoing notes will have shown, of various descriptions, and consequently cannot be 
added up into one total sum. It may safely be said, however, that the burdens assumed in 
connection with this settlement reach the limit at present possible without incurring ·serious 
danger. 

In conclusion, some indication of the relative size of the protected debts may be of 
interest. The_ debts in respect. o! which protection has bee_n granted under the 1933 Decree 
ha":e been estimated at 828 m!lhon pengo. The latest estimate of the debts of Hungarian 
agncult~re, ma~e _as at the end of 1932 in a publication under the auspices of the Royal 
Hungana~ Statistic~ Offi~e, gave the total entered in the Land Register as 1.778.7 million 
pengo, thiS figure tncluding long-and short-term debts, debts under the Land Reform 
procedure, and t_ax arrears. There is no authoritative estimate of debts that are not entered 
m the Land ~eg~ster. However, some light on their amount is provided by the banks which, 
wbe~ sup~lymg retuf!ls~ as at June 30_tb, 1933, of their claims on agriculture, stated that these 
co~ted m 777.1 million pengo reg~stered short-term loans and 147.I million peni!6 nonrCglStered. 

II. ECOXOMIC SITUATION • . 
I. GENERAL. 

. Prolonged drought in the early summer did much harm to maize potatoea and to man 
tnds of vegetables, fodder-plants and fruit. Since then, there has bee~ rain and the pastur!s 

ve recovered .somewhat. On the whole, however, the year is a bad one in'most parts of the 
country. It Wlll be remembered that early fruit and vegetables suffered unusually heavily 

at ;. !:.~~· tM tDtal of adv._ made by tM National Bank to the Treuur_y 11Dder thll headlq •tood 
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from hail and frost in the sprin~. The grain harvest, though better than the 1934 crop,- i; 
below the average for the last ntne years. Maize and potatoes fell this year to a record low 
figure, and sugar-beet is weak. Maize imports have already begun. 

. ~he most recent estimate of the Ministry of Agriculture compares as follows with the 
yteld m former years : 

Actual yield 
Estimate Average Average 

October sth. 193.5 1934 1931-1933 192(H930 
(In millions of quintals) 

. Wheat 20.1 17.6 21.1 22.3 
Rye 6.7 6.2 7·6 7·4 
Barley .. 5·7 5·4 7·1 6.0 
Oats .. 2.2 2.6 2.8 3·5 
Maize .• 14-3 20.9 19.2 16.3 
Potatoes 14.2 21.1. 16.2 18.7 
Sugar-beet .. 7-2 9-2 10.9 14.8 

The wheat position this year is not more favourable than it was last, in spite of a harvest of 
exceptionally good quality and greater in quantity than that of 1934. Last year, there was a 
carry-over from 1933 roughly equal to the amount by which the 1935 crop exceeds that of 1934. 
Moreover, this year's shortage in maize will tend to limit the amount of wheat reaching the 
market. , 
. Wheat prices on the international free markets have increased sharply of late. However, 
Hungary has contracted, under the Rome Agreements (see eleventh report, pages 14 and 15, 
and fifteenth report, pages 1.4 and 1.5), to deliver to Austria 2.2 million quintals, and to Italy 
I million quintal at the seme pric~s as last year. In present conditions, Hungary cannot 
expect to obtain any freely negotiable currency in respect c f these sales. As the total export 
surplus this year is probably somewhere in the neighbourhood of 4 million quintals, the amount 
of Hungarian wheat exports that may benefit from increased prices in the form of freely 
negotiable foreign currencies will not be very large. 

. The rise in wheat prices on the free markets has latterly affected Hungarian internal 
pnces. 

Rotterdam Budapest 
(Dutch ftorins) (Pengo) 

July 1st, 1935 .• . . • • . . 
October 5th, I935 . . .. .. 
October 12th, 1935 . . ·' .. .. .. 

(per 100 kilogrammes of wheat) 
. • 3.70 x6.23 

5.05 16.88 
4·75 18.oo . . 

2. TRADE. 

T ~ndencies in the value and direction of Hungary's foreign trade may be judged from the 
followit.g table, showing imports and exports in values and in percentages of total values, 
country by country, for the average of the years 1925 to 1930 and for the year 1934, as well as 
for the first six months of 1934 and 1935 : 

Hungary's Foreign Trade. 

(In millie ns of pengO and in. percentages of total imports and exports.) 
/ 

Whole year-of · First six months of 
Average 192.5-1930 1934 1934 1935 
Imports Exports Imports Exports Imports Exports Imports Exports 

Austria: 
Value .. 164.0 291.6 8x.8 99·3 35.1 45·5 38·9 41-3 
Percent 16.9 32-9 23-7 24·5 20.7 24.2 23.1 21.5 

Italy: 
Value . 

47·5 61.2 41.2 33·5 21.6 18.4 14.8 27.1'. .. . . 
Percent 4·8 6.2 12.0 8.2 I2.8 9·9 8.5 14·5 

Germany: 
Value . . .. . . 193·3 106.6 62.7 89.5 28.2 28.7 39·7 38.2 
Percent •• r8.3 II.6 18.2 22.1 t6.7 15.2 24-4 19.8 

Switzerland: • 

Value . . • • .. 16.0 33-4 8.0 19·7 2.4 3·9 5·3 6.3 
Percent • • .. 3-4 3·4 2.3 4·9 I.5 2.2 3·0 3·2 

Czechoslovakia : 
Value . . . . .. 234·0 159-~ 24.1 20.1 I2.2 8.7 8.0 8.4 
Percent .. 23.1 18.6 7·0 5-0 7·1 4-7 4·7 4·3 

France: 
Value • • • • . . •• 27-7 9·4 10.3 13-9 6.3 5·7 3·0 4·Q 
Percent .. z.s 0.9 3·0 H J.8 3·3 2.J 25 
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First sh months of Whole year of 

A ,-..rage 1925·1930 1934 1934 19•5 

Imports Exports Imports Exports I 01ports . Exports In1ports Exports 

E~tgl•rt<l: 
10-4 16.5 Value 32-3 28.6 18.o 31-5 9·5 12-5 . . .. .. 

7·8 5.6 6.8 s-8 8.1 Percent .. 20.0 2.9 5-2 

l"11gosl.nria: 
II.8 8.0 7·4 5-1 Value 48.0 50.2 14-4 9·1 .. 

4·5 4·3 2-7 Percent 4·4 . 6.1 4-2 .2.9 H 

Roum~~lfill : 

Value 84.6 38.6 J0-5 19.8 16.9 8.6 13-4 II.I .. 8.0 8.4 Percent 8.2 4·3 8.9 4·9 10.0 4·7 

Poland: 
Value 46.8 19.6 3·7 3-2 2.0 1.3 1.4 1.6 .. 

0.8 0.8 Percent 4·8 2.7. 1.1 o.8 2.1 1.1 .. .. 
Othn coulllries: 

Value .. 79·8 93-0 50.1 63.0 23-5 34·0. 31.0 31.2 
Percent II.2 10.1 74·4 15.5 13·4 18.o 14.8 16.1 

Total: 
Value 1,014-5 . 884-7 344·8 . 405.3 163.4 183.3 173·3 192-4 
Percent 100 100 100 100 IOO 100 100 100 .. 

Quantities (in millions of • 
quintals) 57-3 23-3 23-7 16.6 10.7. 8.9 10.3 7-0 

Where Austria is concerned, Hungary's exports have fallen heavily, not only in value, but 
in percentages of total export v~ues, and the first six m_onUls of the current year mark a further 
decline. Imports from Austna account for approximately the same percentage of total 
imports as last year. , 

Germany now transacts almost as much business with Hungary as Austria does, having 
thus moved into the place which was long held by Czechoslovakia. The balance of trade between 
Hungary and Germany has changed, however : in the years 1925-1930, Hungary imported 
about 6o% more from Germany, in values, than she exported to that country, while recently 
the balance has been more or less even. The expansion in Hungarian exports to Germany 
which took place at a rapid rate in 1934 has since then slowed down. - ~ 

Hungary's trade with Italy has increased sharply of late. The balance of trade between 
the two countries has shifted remarkably this year. In 1934, Hungary had a 16% excess of · 
imports in trade with Italy; in the first half of 1934, she had a 92% excess of exports. 

As for the remaining countries, it may be noticed that Hungary now does less business 
with Czechoslovakia than with the United Kingdom, exports to whtch country have greatly 
increased, both in absolute figures and relatively to the total, in recent years, amounting, in 
the first half of 1935, to 8.1% of Hungary's total exports, as against 2-9% from 1925 to 1930. 

The quantum of Hungary's foreign trade has fallen, though not to the same extent as 
values. · 

Export and import values, month by month up to and including September, will be found 
in Appendix II. Rising prices are reflected in increasing values. The export surplus for the 
first nine months of 1935 is roughly what it was for the corresponding period last year. In 
quantities, there has been a very slight increase in imports, due probably to a tendency to 
import more raw materials and less finished goods. Exports have decreased : 

January-September 1934 
Jan nary-September 1935 

. . . .. • • 

Imports Ex porta 
(In mllliona of qnintal.l) 

17.03 12-35 
17.84 10.85 

. The traffic an_d recei~_>ts of the State Railways were weaker in the first half of 1935 than 
m the correspondmg penod of 1934. In July and August, there was some improvement : 

Ton-kilometrea Receipta 
1935 1934 1'135 1934 

(In milliona) (In milliona of pengO) 
June 145·3 158.4 16.6 20.6 
July·· .. 167.6 147.5 17.9 15.9 
August . • 191.6 174.6 19.2 1g.l 

Receipts of th«: Post, Telegraph and Telephone also declined in the earlier part of this 
year as compared WJtb last, but the tendency has been better from July on: 

1935 1934 

June 
(In miUiona of pengO) .. .. .. . . . . .. .. . . 7·3 7-~ July .. .. .. .. .. .. . . .. 8.o 7· August •• .. .. .. .. .. .. .. .. .. 7-7 7·4 



-13-

3· PRODUCTION AND CONSUMPTION. 

Heavy ind~stry co~tinues to increase its production. The following figures are published 
. by the Hunganan lnshtute for Economic Research : 

Second Output of Output of Output of quarter of coal iron steel 
(In thousands of tons) 

1933 12.6 23.0 s6.s 
1934 13.8 33·6 85.6 
1935 .. 14·7 J6.g g6.7 

The ~uilding trade is reported to have been well employed, except during a strike which 
occurr«:d ln August. The production of textiles has somewhat fallen off recently, but the 
expans1on here over the last four years is illustrated by the increase in the number of spindles : 

1935 

Cotton manufactories 1 

Woollen .. 
1933 

(In thousands) 

258.1 
13.6 

1931 

234·6 
10.2 

With regard to industrial activity in Hungary, it may be of interest to glance at the coal 
consumption of various branches in the month of August over the last three years, as reported 
by a publication of the Ministry of Commerce. 

Iron and metal works 
Iron and machine industry 
Chemical industry •• 
Flour-mills 
Sugar refineries 
Other food industries 
Oil and petrol industry 
Textile, leather and rubber industry 
Paper and celluloid industry 
Cement, lime and bricks industry 

.. 

Glass, earthenware and porcelain industry 
Spirit distilleries . . • • 
Otherindustries •• 

.. ' 

. . . . ' 

'1932 

14.6 
34·4 
5·1 

27·5 
5.8 
3·5 
3·7 

20.9 
2.7. 

45-6 
8.5 
5·8 
1·1 

August 

1933 1934 1935 
(In thousands of tons) 

19.2 18.2 21.9 
45·7 45·8 64·9 

6.1 1·0 14.~ 

24·5 18.-t 21.7 
4·3 8.o 2.2 
4·4 5.6 5·4 
3-7c 3·7 2.8 

25.0 27·9 27-4 
2.7 2.5 2.6 

31.6 39·6 49·4 
7·6 9·3 g.6 
5·9 7·6 5·3 
1·9 8.7 8.o 

There does not appear to be any tendency to increase in consumption, or in purchasing . 
power. Indeed, budgetary receipts show (Appendix I) that the increase in prices (see 4 below) 
has not yet been reflected in proceeds of turnover tax. The value of objects pawned in Buda
pest increased by 10% from the first hall of 1934 to the first half of 1935. Over the same period, 
there was a very slight decline in the receipts of the Budapest tram and omnibus lines. 

' • ' f 

4· PRICES. 

The increase shown by the Hungarian Statistical Office's wholesale index in the earlier 
months of this year as compared with last has latterly not been as sharp as it was, but it is still 
continuing ; the seasonal decline that is normal in the summer hardly shows at all this year : 

1935 1934 
(1913 = 100) 

June .. . . . 87 81 
July .. . . . . . . .. go 79 
August . . .. 8g 81 
September •• .. 92 83 

Wheat prices weakened when the harvest, in July, turned out to be better than had been 
anticipated, but the tendency has stiffened notably since. Cattle prices have remained 
stationary, but pig prices have risen : 

1935 

January 
July •• 
August •. 
September •• 

•• .. ~ 
.. 

• • . . . . 
. . .. 

Wheat Live cattle, Calves 
(per 100 kg.) middlilll! (per kg.) 

17.65 
14-98 
15-53 
16.18 

quality (per kg.) 

0-45 
0.52 
0.52 
0.51 

(Pengo) 

0-75 
o.61 
0.63 
0.70 

Pigs 
(per kg.) 

o.So 
o.85 
0.94 
1.02 

• There Ia no information available on the number of cotton-spindles for any period subse<JUent to 1933· 
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The retail prices of many articles of current consumption. have been. movi~g upwl!-rds. 
The Hungarian Statistical Office's cost of living inde~ (for a famdy o! four, mcludmg lo~gtng), 
after having been stationary for a year, stood at 93.61D August as agamst 90 a year previously. 

5· STOCK EXCHANGE. 

The sharp rise that took place on the Bourse duri~g the ear~y months of 1935 reached its 
peak in April, since when there has been a decline. A slight rally m August, the last month for 
which the official securities index is available, was followed by further weakness, most stocks 
being lower at the time of writing than they were at the end of August : 

January 
April •• 
July 
August 

.. 

. . . . . . .. .. 

1935 
(1926- 100) 

85-9 
II2.J 
g6.8 
gg.8 

_ 6. BANKING, COMMERCIAL AND PRIVATE. 

Deposit and overdraft rates have moved down following on the lowering of the National 
Bank's rediscount rate from 41% to 4% on August 29th last. This reduction has led to a 
lowering of the interest rates payable under the recently issued Agricultural Debts Relief 
Decree {see I, 5(tl), page 9). ·. 

Savings deposits increased perceptibly from May to June, and by a further shade in July, 
but fell off slightly in August. Current accounts have continued to rise at a very slow rate. 
The increase in the total of savings deposits and current accounts over the year to August last 
amounts to about one half of one per cent. - ·- -

The price at which gold is bought by the Central Corporation of Banking Companies· 
which was 5.8oo pengo per kilogramme at the middle of July, stood at 5.76o pengo per kilo-
gramme on September 30th last. -

1· CoMMERCIAL Poucv. 

The ratio of merchandise exchanges between Hungary and Austria continues to be far 
from t~t~.e., 1.5 :_I in Hungary's favour-. aimed at by the agreements between the two . 
countnes. The cleanng has not been working satisfactorily. Further negotiations are at 
present taking place. . . · 

. A compensatio~ agreement with Czechoslovakia, signed on June 14th last, has had to be 
reVISed because, owmg to _losses from frost and hail, Hungary was unable. to utilise the fruit 
and ~ege_table quotas available to h~r. A complementary agreement has now been signed, 
subshtutmg other quotas, partly agncultural and partly industrial, for those which could not 
be filled. - -

- In September, an agreement was concluded with Germany providing for the export by 
~ungary to that country of 40,000 pigs. This is the first time for several years that Hungarian 
p1gs have had access to the Gennan markets. 



Appendix 1. 

MONTHLY (QUARTERLY) RESULTS FOR THE YEAR 1935-36 COMPARED WITH 
THE RESULTS FOR THE YEAR 1934-35. 

Financial year July August September July-June 

1933/3411934/35 1934 I 1935 1934 I 1935 1934 I ~935 
(In millions of peng6) 

A. ADMINISTRATION. I I 
Receipts. · ' 

' Direct taxes . . . . . . .. 228.4 225.1 II·9 10.8 25-4 25.0 16.o 16.o 
Customs duties •• .. . . . . 36-5 42-5 3.0 3-0 3-0 2.9 4·3 3-I 
Excise duties . . . . . . .. 84.I 85.I 6.7 7·3 7-2 7·3 9·4 9·4 
Turnover tax . . . . . . .. 99-I I08.8 8.o 8.9 9-3 g. I 8.5 8.3 
Dues . . ,-.. . . . . . . . . 99·3 94-4 7·9 7-5 8.3 1·7 7-4 8.3 
Tobacco Monopoly . . .. . . I05.8 I06.6 9·5 IO.I 9-5 9·9 8.4: g.o 
Salt Monopoly (gross) • . . .. 24·7 26.2 I.g 2.0 2.2 2.4 2.0 2.0 
Saccharine and lotteries .. . . 2.0 2.0 O.I O.I O.I O.I O.I O.I 
Administrative receipts . . .. 78·7 72.2 3-2 3·7 3-9 3-I 2.3 2.7 

Total receipts · •• .. . . . 758.6 762.9 52-3 53-4 68.g 67-5 s8.6 59. I 

Expenditure. ' 

Army •• ·•• • • .. . . . . 84·7 90·3 6.6 '6.3 7·3 8.o 6.2 
Fore1gn Affairs •• . . .. . . g. I 9·3 I.3 I.3 0.5 0.6 0.4 
Justice . . . . . . . . . . 33-4 32.6 2.9 2.9 2.5 2.5 2.6 
Supreme organs of the State 1 •• - - - - - - -

8.8 8.5 8.5 8.5 
. 

Interior· . . . . • • . . .. II7.6 II g. I 8.o 
Agriculture . . .. . . . . . . 32-9 32-4 I.7 I.4 2.2 2.6 4-2 
Commerce •• . . . . . . .. 36·5 42-3 2.2 2.2 6.2 7-2 I.7 

' 
Education •• . . . . .. . . 62.2 63-5 5.0 5-4 4·6 4·6 5-I 
Finance . . . . . . . . .. 86.5 · 8o.g 7·3 5-8 6.6 6.5 6.6 

! 
0.6 0.6 Smaller departments .. . . II.2 11.9 I.4 I.5 0.7 

Subsidies to local authorities .. 47·8 49·6 4·7 4-8 3-6 5·9 4-I 
Pensions . I41.I I43·I 12.7 II.g ll.7 12.2 II.4 . . . . . . . . .. 
Debt service • • . •. . . •• 54-I 53.0 6.9 4-9 4-I 8.6 4·0 

' -
Total expenditure . . .. 7I7.0 728.I 6o.8 57·3 58.5 67·9 55-5 55.6 

Balance . . .. . . -\-4I.6 +34·8 -8.5 -3-9 + 10.5 -0.4 +3.I +3-5 
-

' B. UNDERTAKINGS. 

Receipts. 
Post and Telegraph •• .. •• 92-4 9I.8 7·7 8.I 7·5 1·7 7·5 
Railways 1 •• .. .. .. .. 209.I I96.2 I 5-9 I8.o I9.I I9.2 I8.3 
Ironworks •• .. . . .. . . 17-3 29.8 I.9 2.3 I.5 3·9 I.9 
Other undertakings •• .. .. 22.5 24.2 3-0 :a.8 I.5 3-I I.5 

-
Total receipts .. . . 341-3 342.0 28.6 31-4 29.6 32-9 29.2 

-
Expenditur~. 

Post and Telegraph •• .. . . 87.2 85.7 6.6 6.6 5.8 6.7 6.4 
Railways 1 •• .. .. .. . . 270-4 265·7 21.7 I9.2 I9.0 I9.o 20.9 
Ironworks •• . . .. .. . . 32.0 42.2 2.9 3·4 2.6 4-2 3.0 
Other undertakings , • .. 22.1 23-5 . 1.5 I.8 1.9 1.6 I.3 • • 

Total expenditure .. .. 4II·7 417.I 32-7 3I.O 29-4 3I-5 3I.6 

Balance • • .. .. -70-4 -75.I -4.1 +o-3 -0.2 +1.4 -2.4 

1 Included in " Smaller departments". 
I Return• of the Railwaya for cnrrent fiocal year are provisional. 
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Appendix 11. 

1. ECONOMIC INDICES. 

(End ~f date given.) 

jseoond quarterj July August· I September 

) 1935 107.5 - - -
J ndex of industrial production 1 -. • 1934 · 103.0 - - 102.4 

- '1933 83.1 - - 93·7 • 
-

~ 1935 147·1 48.0 52·5 -
Output of coal 1 .. .. .. •• 1934 138.7 48·3 52.9 

' 
57·5 

. 1933 u6.5 42.6 50.1 - 60.9 
- 1 1935 18.448 18.317 17·953 -

Unemployment • .. .. .. •• ( 1934 22.467 21.212 20.737 .... 20.058 . 

1933 26.209 24.881 24.091 .. 23-955 

~ 1935 87 90 89 92 
Prices : Wholesale .. .. ,. 1934 8x 79 81 83 - . 

- - I 1933 79 73 - 71 'JO -
1 1935 96.98 99·09 100.50 .. I00.6o 

Retail .. .. .. .. , 1934 97-23 9'J.I7 96·34 97·76 
' 1933 99·57 99-46 98.82 98·93 

) 1935 99·6 99·8 96.8 -
Stock-Exchange index • .. •• 1934 68.0 G'J.o 66.3 68.0 

1933 80.4 89·4 85.5 78.i 
--

- (Millions of pengO) 

Savings deposits at the Post Office \ 1935 6u.5 I 614.8 612.7 607.0 
Savi~gs Bank an~ the twelve f 1934 562.3 567·3 569.1 565.9 
leading commercial banks ; • 1933 516.8 526.0. . - 525.I 52_2.8 

Current accounts at the Post Office~ 1935 6'JI.3 . 673·9 6'Js.8 687.Z 
Savings Bank and the twelve 1934 647·2 654-7 651.6 . 657.6 
leading commercial banks, • . . 1933 694.8 681.3 681.6 67H 

! 

\ 1935 1,283.8 1,288.7 1,288.5 -
Total .. .. · ... I 1934 x,2c9.5 1,221.9 1,220.7 x,u3.s 

' . 1933 I,2II.6 1,207·3 1,206.7 1,199·9 
' . 

Per cent Per cent Per cent · Per c:ent 

'1935 4-5 4·5 4·0 4-0 . 
Official discount rates .. .. .. , 1934 4·5 4·5 4-5 4·5 

Market discount rates : • 
·. 1933 4·5 4·5 4·5 4·5 

3-month bills (maximum) J 1935 7:5 7·5 7-0 7·0 
•• 1934 7·5 7·5 7·5 7·5 

3-month bills (minimum) '1935 4·5 4·5 4·0 4·0 ' .. t 1934 4·5 - 4·5 4·5-. 4·5 - . 

. 

Foreigt~trade: • ,. 
(MiUioDI of 'pengO) 

j. ·• 

Imports •• t 1935. 89.3 31.1 30.0 32·9 .. .. .. .• 1934 91.8 28.2 27.6 27·9 
1933 74·2 25.2 26.5. 26.3 

Exports •• f 1935 92.6 32.3 32.0 42·4 .. .. .. .• 1934 88.4 21!.1 32-5 35·3 
81.5 .. 

1933 29·9 34·5 44·0 

Difference ~ 193.5 + 3·3 + 1.2 + 2.0 '+9·.5 .. .. .. •• 1934 - 3-4 -o.x +4·9 + 7·4 
1933 + 7·3 + 4·7 +8.o + 17.7 

~~ ~ ~"::,~r:;!~~ quarterly lndlcee, calcalated on a De'tf buie, 'tfhlcb cannot be 

1 C...& output In bandredl of thoaeands of qalntale. 
Unemployed Soc:laJ.Democratic workmen. 

of ,!~~ ~o;c1":;;!• ~loleclh.__!romh Jal(y 13th, 1931, to September 1932. The pr-nt Index calcullted by the Office 
~~ etg ...., .. • aree 1926 - 1oo). 

1 Pipree for ~!':~933Baak of Hdeanligary. Previoue reporte Jive thooe of the Economic R-.rch Inotitute . 
. ~ '" are now nltlve. · . 
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Appendix III. 

2. NATIONAL BANK. 

I December I 
]1St I June 

- 30th 

I (Millious 
of JIOngO) 

, 

Note circulation .• •• . . I 1934 381.4 1935 375·3 

Sight liabilities : 
. 1933 368.6 1934 363.9 

Public· .. . . . . . . I 1934 71.6 1935 70·7 
. 1933 64·5 1934 29·5 

' 

Private .. . . . .. . . j 1934 34.0 1935 29·5 
1933 38.6 1934 39·7 

Cash certificates 1 I 1934 II5.1 1935 109.1 
•• . .. 

1933 119·7 1934 117·7 

0 ther liabilities (net) . . { 1934 150.1 _1935 .85.6 .. 155.8 - _1933 1934 142.1 

Metal reserve as Shown I 1934 109.0 1935 III.6 .. 
1933 99·2 1934 101.8 

-
:Thereof gold . . I 1934 78·9 1935 78·9 . . . . 1933 78.8 . 1934 78·9 

ommercial bills discounted I 1934 619.5. 1935- 524-7 1 

1933 624.8' 1934 569.5. c 

dvances in securities' I 1934 11.8 1935 11.8 .. 1933 11.0 1934 11.8 A 

.. I 1934 50.0 1935 60.4 
overnment debt .. . . 1933 50.1 48.0 1934 G 

Per cent Per cent 
' 

atio of cover . . I 1934 24·9 1933 26.9 .. . . 1933 23·5 1934 26.4 R 

-

July 
31St 

Augvst !September 
31St 30th 

(Millions of pengO) 

375·8 390.6 388.7 
363.6 368.9 372.8 

57.8 65.8 75·0 
24·5 40·4 47·8 

20.4 24.6 22.0 
20.2 19.6 20.3 

-

109.1 109.1 109.1 
II7.7 II7.7 117·7 

85.2 89.6 88.8 
143·7 144.6 145·5 

106.2 104.1 101.3 
102.1 103.0 101.1 

78·9 78·9 78·9 
78·9 78·9 78·9 

502.9. 536.3. 536.2 1 

546.5• 567.0 I 5~2.0. 

11.8 II.8 11.8 
-11.8 II.8 11.8 

65.8 65·7 72.6 
47·5 47·4 47·3 

Per cent Per cent Per cent 

27·3 25.1 24.5 
28.3 27.0 25·7 

I losueol iu connection with the consolidation of the Bank for lnteruational Settlements and Central Bank creolito 
I Tbeteol Treasury bonds 34.1 million pengO. 
I ,. ... n 24·7 ., " 
• .. •• " .. 31.2 .. ,. 

I " •• u 36·3 " " 
I ., ., u 34·1 ., " 
7 All TreRsury bonds. 
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Appendix IV. 
• 

1. FOREIGN EXCHANGE : PURCHASES AND SALES OF THE NATIONAL BANK 
OF HUNGARY IN THE THIRD QUARTER OF 1935, AND IN THE FIRST 

NINE MONTHS OF 1934 AND 1935 RESPECTIVELY. 

- 193.5 

July I August I September 

Pwclases: 
(Millions of pengO) 

( •) Export Devise~t received .. , .. 19.00 17-96 19.13 
(b) Under obligatory declaration .. 0.47 0.45 O.lb 

(c) FromtheState .. .. .. .. o.53 0.42 0.16 
(tl) Fromothers .. . . .. .. .. 1.66 2.13 1.19 

-Total •• .. .. .. .. 21.66 20.g6 20.64 
Excess of sales .. .. .. .. 2.37 o.53 1.55 

-
Sales: . 

(a) F orloan service o.63 o.63. . . .. .. .. · o.63 
(b) Forimports1 .. - .. . . . . . . 16.73 15.61 I8.o6 
(c) TotheState .. . . .. .. .. 1.52. 1.37 1.88 
(tl) Toothers . . . . . . . . . . 5.15 J.88 1.62 .. 

Total •• .. .. . . .. 24.03 21.49 22.19 
Excess of purchases .. . . .. - - -

1934. 1935 

First Dine 
First qaarter I Second I Third Firat Dine 

months quart.er quarter monthA 

Pwchases: (Millions of pengO) 

( •J .Export Devise~t received 1 172.86 . 69.88 61.13 56.09 
-

187.10 
(b) Un~er obligatory declara- 2.58 o.83 0.78 1.08 2.69 

tlOD • • • • .. . . •• ' 
(c) From the State .. . . . . 1.66 o.62 0.91 1.II 2.70 
(tl) Fromothers .. .. . . . . 5·50 3-04 J.6s 4-98 II.67 

Total .. . . . . 182.60 74·31 66.53 6J.26 204.~6 
Excess of sales .. .. . . 2 ·91 - 6.28 <4·45 8.2J 

Sales: 
( •) For loan service .. .. .. II.OI 1.72 10.45 1.89 14.06 
(b) For imports 1 .. . . 152-73 61.10 
{c) TotheState 

.. 53.15 50.40 164.65 .. .. .. 5.26 4-25 <4-35 (tl) Toothers 4·77 13-37 .. . . .. .. 16.57 4.8o ... 86 10.65 20.31 

Total 
Excess of purch~s 

.. .. 185.57 71.87 72.81 67·71 .. .. - 2.50 
212.39 

- - -
1 lnclnding ~1--'n-. 
I ReNed ~._,-
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. Appendix V. 
• 

FOREIGN EXCHANGE CONTROL. 1 
• 

.• .t'ercen- Percen- Percen- Perce~r 
tage of 

Export tage tage of 
Import tageof Actual Export• exports of Deviutt Deviutt Actual Deviutt exports notified notifird Deviutt received receivrd imports Dmu. allottrd 

to actual received to exports to actuaa allotted 
to actual 

exoorts notified exports imports 

1931: (In millions of pengO) 
' 

October . . .. . . 64.2 40-5 64·9 15-7 38.8 25.2 40·4 5·3 13.1 November .. . . 63·3 30.8 48-7 15.0 48·7 23.7 34-6 8.o 23.1 J)ecember .. ... 43·4 20.8 47·9 14·3 68.7 32-9 41.0 7·9 19·3 
1932: 

January .• . . .. 24.1 13-7 56.8 15.0 109·5 62.2 27-3 10.2 37·4 February .. . . 23.6 14·4 61.0 15.2 105.6 64·4 25.5 10.9 42·7 March .. .. . . 25·4 16.3 64.2 12.6 77·3 49·6 30·5 9·4 30.8 April . . .. .. 26.9 20.1 74-7 q.o 69.6 52.0 25.7 9·4 36.6 May . . .. .. 26.0 17.6 67·7 12.5 71.0 48.1 27.6 10.9 39·5 June . . .. .. 27-5 19-3 70.2 14.6 75·6 53.1 29.2 10.0 34-2 July . . . . .. 23.2 14.1 6o.8 12.0 85.1 51·7 23.2 9·6 41.4 August .. .. .. 25-9 14.6 56-4 10.7 73·3 41.3 24.6 8.5 34-6 September . . .. 33·3 17.0 51.1 11.6 68.2 34-8 25-9 7·9 30·5 October •. .. .. 31.7 24.8 78.2 14.4 58.1 45·4 26.~ 13·4 50.6 
November .. .. 30-9 20.0 64·7 14-4 72.0 46.6 29·7 9·5 32.0 
December .. . . 36.0 24·3 67·5 17·4 71.6 48·3 32.8 13.1 39·9 

1933: 
January .. .. . . 23.2 17.1 73·7 14·9 87.1 64.2 22.3 13.0 58.3 February .. .. 25-7 21.2 82.5 19-3 91.0 75.1 21.6 14·9 69.0 March .. .. .. 29.2 21.9 75-0 18.2 83.1 62.3 26.0 16.3 62.7 April .. . . .. 23.1 14.8 64.1 17·7 119.6 76.6 22.7 11.2 49·3 May . . .. . . 28.1 22.6 80.4 16.6 73·5 59.1 25.4 12.4 48.8 
June . . . . .. 29-3 20.6 70-3 15.1: 73·3 51.5 25-7 10.4 40·5 July . . .. .. 29-9 18.9 63.2 q.6 77·2 48.8 25.2 14·5 57·5 August . . . . .. 34·5 17-7 51.3 15.5 87.6 44·9 26. 5 13.6 51-3 September . . .. 44·0 29·4 66.8 17.1: 58.2 38.9 26.3 16.3 62.0 
October .. .. . . 41-3 27-5 66.6 21.7 78·9 52-9 32-4 14.6 45.1: November .. . . 43-3 34·3 79·2 21.9 63.8 50.6 31.8 17.0 53·5 December . . .. 39·7 30-9 77·8 22.2 7I.8 55-9 26.7 16.8 62.9 

1934: 
January .. . . .. 28.7 25.2 87.8 23.6 93·6 82.2 23.1: 18.4 79·7 February . . .. 28.9 24-9 86.2 20.2 8x.x 69·9 22.0 17·4 79·1 March . . .. .. 38.7 28.7 74·2 21.0 73-2 54·3 29-5 19-7 66.8 
April . . .. . . 31.0 23·3 75-2 15-4 66.1 49·7 29.6 15.0 50·7 May . . . . .. 26.6 19·3 72.6 17,8 92.2 66.9 28. 5 15-5 54·4 June . . .. • • 29·4 20.8 70-7 17-4 83·7 59·2 30.7 13.8 45-0 July .. . . . .. 28.1: 22.1 78.6 19.0 86.0 67.6 28.2 12.7 45·0 August .. .. .. 32.5 23-9 73·5 18.o 75·3 55·4 27.6 12.1: 43·8 September . . .. 35·3 x8.9 53-5 . x8.4 97-3 52.1 27·9 18.1 64·9 October •. . . .. 37·1: 20.7 55.8 22.2 1:07.2 59.8 33.1 17.8 53·8 November .. .. 42·3 35·4 83·7 23.1: 65·3 54.6 33·8 17.2 50·9 December . . .. 46·7 33·3 71-3 24.8 74·5 53.1 30.8 18.7 60.7 

1:935: 
January . . . . .. 29.8 26.1 87·9 26.4 101.1 88.6 27.2 22.6 83.1 
February .. . . ... 29.2 22.3 76·4 18.6 83·4 63.7 27·4 20.6 75-2 
March . . . . . .. 40.8 23·7 58.1 24.8 104.6 6o.8 29·4 17·9 6o.9 
April . . . . .. 31.1: 23.6 75·9 24.8 105.1 79·7 31.8 18.4 57·9 
May . . . . .. 31.7 21.2 66.9 18.o 84·9 56.8 31.1 18.4 59·2 
June . . . . .. 29.8 15-7 52-7 18.2 115·9 66.4 26.4 16.4 62.1 
July . . . . .. 32-3 25.5 78·9 19.0 74-5 58.8 31.1 16.7 53·7 
August .. . . .. 32.0 22.5 70.3 18.o 8o.o 56.3 30.0 15.6 52.0 
September . . .. 42·4 32.6 76·9 19.1 58.6 45.0 32.9 18.1 55.0 

• Figures relating to exports and imports revised by the Hungnrian Statistical Office. 



[Communicated to the Council and 
the Members of the League.] 

Oflicial No. l C. 433. M. 224. 1935.II.A. 
(F. 1476.j 

I. 

Geneva, October 31st, I935· 

LEAGUE OF NATIONS 

FINANCIAL POSITION 
OF AUSTRIA IN THE THIRD QUARTER OF 1935 

SIXTEENTH QUARTERLY REPORT 

by M. Rost van Tonningen, the Representative 

of the League of Nations in Austria 

CONTENTS. 

INTRODUCTION . • . . . . . . . . . . . . . . . . . . . . . . . . . . 
2. FEDERAL BUDGET : 

(a) FederalBudget,1934 · 
(b) Federal Budget, 1935 • 
(c) Federal Budget, I936 • 
(d) Treasury Position .•. 
(e) Debt Position . . . . 
(/) Federal Railways ... 

3, POSITION OF THE CENTRAL BANK 

4· ECONOMIC SITUATION : 

(a) Foreign Trade . . . 
(b) Production . . 
(c) Crops. • . . . . . 
(d) The Labour Market . 
(e) Prices . . . . . . 
(f) Stock Exchange • . 
(g) Tourist Traffic . . . 
(h) Commercial Policy . 

APPE~DICES : 

. 

I. Analysis of Annual and Quarterly Budget Accounts 
II. Monthly Estimates and Provisional Results . . . 

III. Central Bank, Industry and Trade . . . . . • . 

S.d.N, 2,0,0 ~A.) u/.s5.- Imp, R~untes. Chambt\rv, 

Series of League of Nations Publications 

II. ECONOMIC AND FIN~IAL 
1935. II. A. 18. 

2 

3 
4 
5 
7 
7 
9 

10 

II 
12 
12 
13 
I4 
14 
15 
IS 

16 
17 
19 



-2-

I. INTRODUCTION . 
• 

I. The closed accounts for I934 show an ordinar~ ~elicit o~ ~16 million Schillings, while 
extraordinary expenditure amounted to nearly no m_1lhon Schillings .. The necessary cover 
was provided in almost equal proportions by b~rrowmg and by drawmg on. Treasury casJ:t 
reserves which have now reached a level below wh1ch they cannot be allowed to smk. Expendi
ture exceeded the estimates by nearly ISO million Schillings principally as a cons~quence 
of the political troubles of February an~ July last. . That revenue exceeded expectations by 
some 35 million Schillings was due to se1gnorage rece1pts and to repayments of arrears by the 
Municipality of Vienna. 

2. Estimates for the first ten months of I935 point to an ordina~ deficit of 63 millio.n 
Schillings, as against So million Schillings incurred in th.e sa~e penod of last year. Th1s 
improvement is attributed to a favourable trend of receipts ID May, June and July. In 
subsequent months, however, revenue 3:ppears tl~ ~ave lost son;te. of its ~~oyancy. Extr!l
ordinary expenditure amounted to 99 million Schillings, or IS million Sch1~n~s more .t~an 1n 
1934. The revenue deficiency was made good by loan money (I01 million Schilli.n~s), 
Treasury bills (I3 million Schillings), out of the reserves of the 1923-I943 Loan (4~ mi:lli<?n 
Schillings) and out of cash holdings. Part of the reserves of the I923-I943 Loan IS still 1n 
the hands of the Trustees. Pending the full release of these reserves, the Committee of 
Guarantor States has authorised the issue of 28.7 million Schillings Treasury bills, so as not 
to hamper the execution of the public works programme. 

3· Evidence of the many and serious difficulties which still face the Government is the 
fact that it has not been possible to attain a complete equilibrium of expenditure and receipts 
in ~reparing the budget ~timates for 193~. The ~timated deficit is ~ot large-23 milli<?n 
Schillings-but to reduce It to that level, an mcrease 1n revenue has been discounted and certatn 
items of expenditure transferred to the extraordinary budget, cover for which can only be 
found by borrowing. · 

+ The total funded indebtedness of the State at the end of I935 will probably show an 
increase of some I84 million Schillings since the end of 1934, principally owing to the issue of 
the I935 Internal Loan ( Arbeitsanleihe). Since I9JO, the increase is I,225.9 million Schillings. 

5· Railway receipts have shown a rising tendency since June, and fortheperiodJanuary
August they are only I.3% below last year's level. Car-loadings, which had improved in July 
and August, weakened slightly during the last decade of September. Transit traffic, however, 
was particularly firm during this period. 

6. The gold and foreign exchange reserves of the National Bank have continued to 
increase and were, at the ~nd of September I935. IOS million Schillings higher than at the 
end of I934· .If allow!lnce 1S made for several extraordinary items, the increase arising out 
~f ~!l'~nt deal!ngs dunng the ~~t nine ~?nths of ~935 was 40 to 45 million Schillings. Sight 
liabilities also Increased IOO million Schillings dunng the same period. 

7· Although the foreign trade returns for I935 continue to show a reduction of the adverse 
balan~, the margin of improvement is becoming narrower and the further ,expansion of 
Austnan exports appears to be meeting with difficulties. 

. 8. Trade _activity continues to increase· and production in most branches of industry 
!5 at an appreoably higher level than last year. The labour market showed a corresponding 
Improvement, and unemployment at the end of September I935 was 39,3I2 or I6% below last 
year. . It mus~ not be forgotten that these figures only show the numbers of those actually 
10 receipt of relief. . They take no .atc?unt of those ~ho no ~onger appear in the official statistics 
as unemploy~. owmg_ to t~e expiratJo~ of the penod dunng which they are legally entitled to 
!>enefit. This reduction In the offiCial total does not necessarily reflect a diminution 
In t~e n~mber of _workers actually out of employment. Wholesale prices have shown a tendency 
to nse Stnce Ap~ las~. but on bala':l~ there has been scarcely any change since the beginning 
of the year. Fixed Interest secuntles have fallen slightly during the quarter but are still 
above the 1934level. Shares have been firm and the turnover of securities was much higher 
than last year. · 

.9·. Tourist traffic during the summer months has been very much better than in I934· 
StatiSt~ for the mo~ths ?f.July and August show that, except in Burgenland, the number 
of Austnan and fore1gn VISitors was. respectively 30% and 42% higher than last year. It 
~ust not be forgotten, however, that 1n 1934 tourist traffic was very poor owing to the political 
disturbances of that year. 



-3-

2. FEDERAL BUDGET. 

(a) FEDERAL BuDGET, 1934. 

~he Audit Co~rt published on September 3rd the closed accounts for the foregoing year 
showtng the followmg results: ' 

Ordinary budget : 
Expenditure 
Receipts •. 

Deficit 

Extraordinary budget : 
Expenditure 

Total deficit .. 

Cash 
account 

(net) 

Budget 
account 
(gross) 

Difference between 
budget account and 

estimates 
(In millions of Schillings) 

1,468.08 2,064.37 
1,348.15 1,947.99 

II9.93 

II0.97 

230.90 

109·59 

225.97 

+ 149·49 + 35.01 

- 10.32 

According to the official figures, the total deficit of 230.9 million Schillings was covered 
as follows : loan money (Lottery. and 1Q3~ Guaranteed Loan), 120.14 million Schillings; 
currel_lt account ~u~plus, 6~·~5 m1lhon Sch1ll1ngs, and cash holdings, 49.51 million Schillings; 
totallmg 230.9 m1ll1on Schillings. As, however, some 41.17 million Schillings of the proceeds 
of the Conversion Loan w~re pr?visionally boo~ed, pe.nding the repayment of the 1923 Loan, 
as a current account rece1pt, simultaneously 1ncreas1ng the cash holdings of the Treasury, 
a more accurate picture of the budgetary results is obtained if the above figures are corrected 
as follows : 

Loan money • . . . 
Current account surplus 
Cash holdings 

Total •• 

•• 

(In millions of Schillings) 

120.14 
20.08 
90.68 

230.90 

This is borne out by the Treasury cash statements, which show that the free balances were 
reduced by 66.77 million Schillings, while the earmarked holdings increased by 17.26 million 
Schillings. As these latter include the above-mentioned 41.17 million Schillings, the earmarked 
holdings were really 23.91 million Schillings lower, making a total reduction in cash holdings 
of (66.77 + 23.91) 90.68 million Schillings. The current account surplus of 2o.o8 million 
Schillings is almost entirely due to funds entrusted by the Postal Savings Bank to the Post 
Office for the liquidation of payments under the postal clearing system. 

The excess of expenditure over the estimates was principally due to the internal political 
situation and particularly the February and July revolts. Thus public security caused 
supplementary expenditure amounting to 58 million Schillings. A higher level of unemploy
ment than that allowed for caused a budget deterioration of 32 million Schillings. Agricultural 
subsidies were 28 million Schillings more than estimated. The National Propaganda service 
required 6.15 million Schillings or 5.15 million Schillings more than estimated, while the 
children's holiday action of the Government cost a further 3· 7 million Schillings. Circumstances 
made it necessary to convert a claim on the Erste Donau Dampfschiffahrtsgesellschaft on 
account of Customs duties amounting to 5.6 million Schillings into shares of the undertaking, 
causing an equivalent reduction in receipts. In very few departments was expenditure below 
the estimates, and the only notable reduction in expenses arose through the non-payment of 
amortisation of debt B to the National Bank, amounting to 10.6 million Schillings. 

The improvement in receipts is mainly due to 28 million Schillings seignorage profits, 
of which 22 million Schillings accrued in 1934, the other 6 million Schillings received in earlier 
years on this account havin.g previously ~e~n book~d.in the current a<:count. :rhe.Municipality 
of Vienna furthermore pa1d off 15.9 milhon Sch1ll1ngs arrears on lts contnbut10n for 1933. 

Taxation yielded 5.2 million Schillings less than estimated, principally because of a short
fall of 47·3 million Schillings in Customs, as most other taxes exceeded the estimates. Tobacco 
yielded about 6.7 million Schillings less, as receipts were 3·5 million Schillings smaller and 

. expenditure 3.2 million Schillings greater than the estimates. 
The trend of tax and tobacco receipts is illustrated in the table given in 2(c) (Federal 

Budget, 1936). 
Extraordinary expenditure is really 30.32 million Schillings below the estimates. for it 

includes an unforeseen payment of 20 million Schillings out of the seignorage profit in connec-
tion with the banking reorganisation of last year. · 

In conclusion, it must be pointed out that by the end of 1934 the freely available cash 
balances of the Treasury had fallen to 24 million Schillings, as against II9·5 million Schillings 
at the end of 1930. Under these circumstances, and having regard to the large increase ill. th:e 
public debt which has ta.ken place in rec~nt years, too much insistence cannot be placed on tile 
uecessity of the very stnctest economy 1n the future. 



Ordinary budget : 

Expenditure .. 
Receipts •. 

Ordinary deficit 

Extraordinary budget : 

Expenditure 

A. Ortlirsary Butlgel. 

-4-

(b) FEDER ... L BUDGET, 1935· 

January-October 
Increase+ 

1935 

1,610.16 
1,547·06 

-63.10 

99·54 

1934 or 
decrease -

(In milliona of Sc::hillings) 

1,681.91 -71.75 
1,602.09 - 55·03 

+ 15.51 

l 

As against the estimated deficit given in the previous .quarterly repo~ of 61.67 million 
Schillings for the first seven months of the year, the latest mformat1on pomts to one of only 
63.10 million Schillings for the ten months from January to October. That the deficit is only 
slightly higher, in spite of the longer period, is principally due to the favourable trend of tax 

_receipts, particularly in the month of July, when income exceeded expenditure by u.S million 
Schillings. This trend is well illustrated by the following table, which, however, also shows that . 
receipts in August and September 1935, though above last ·year's level,. were decidedly less 
buoyant than in July. Tobacco receipts in recent months are not quite up to expectations . 

. ' i 

1931 1932 1933 · 1 1934 · 1 1935 
' 

-
N el T tn Reuipts: (In milliona of Schillings) 

January .• . . .. 79·24 72·93 67·39 72.51 .. 77·39 
February .. . . .. 62.62 66.64 57·97 53·12 ' 62.92 
March -. . . .. 00.99 61.89 59·71 69:40. 66.85 

April .. . . . . 74·23 70·45 6g.o5 76.8o 73.60 
May . . . . .. 73.81 65.47 70.15 67·99 69.84 
June .. . . . . 68.92 _ 6o.85 72.12 70·43 74·69 

- -
July 90.61 

-
75·41 .. . . . . 74·99 70·73 83.06 

August .. . . . . 68.82 62.89 56.81. 63·33 65.65 
September . . .. 64.68 68.86 67-96- 67.o6, . 67.26 

. . 
October .. . . . . 84·33 75.65 70·74 78.46 75.78 I 

January-October 728.25 · ·. 680.62 662.63. 694·51 ' .. 717.04 
TobtUCO Receipts: -

January .. .. . . 26.58 24.71 21.27 24·38 21.87 February .. ' .. . . 23.03 24.13 21.09 22.87 20.86 March -.. . . . . 25-91 28.50 25·37 24·98 22.14 
April 25·75 25.99 

.. .. . . . . 27.01 24.87. 25·59 May .. . . .. 28.74 . 28.85 25·44 27.00 . 23·49 June .. .. . . 41.65 29·39 25.72 25.II . ,,_25.08 
July .. .. . . 29.04 28.74 30·54 29.06 28.48 August . . . . . . 29.32 31.61 25.38 26.32 .. 24.92 September .. .. 30.86 27·59 24.80 23·77 24.50 
October 31-07 25.18 '" . .. .. .. 27.10 . 27.14 24.651 
January-October .. 291·95 274·69 253·72 255·50 241.58 

Taxation is expected to vi ld 717 ill' S ·n· · as ai t 6 'I . "-~ . :04 m Ion chi mgs dunng the first ten months of 1935 
whi~ t!:,acc?,\~~ym1~10n Sc~Ilbnfs11m 1934, an }~!crease ~~. 22.53 million Schillings (3.2%): 
•how increased i I s ow as ort- a of .13.92 milbon Schillings (5.4%). All tax categories 
Customs, folloJn~ ~h~v::e~dt:,e~ pa~tlcularl) turlf!OVhelr tax (8.8%) and direct taxes (6.1%). 
revenue thow 1 · ror s, are a so 5 Ig t Y above the 1934level. Post Office 

----
1 very we come SJgns o greater firmness, but although it is 2.5% above last year, 

'P-«imateo 

. 
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it still lags 10.39 million Schillings (5·9%) below the ten-t~elfths of the estimates for the current 
year. Seignorage has yielded some 22.8 million Schillings, as against II million Schillings 
last year. 

Expenditure is 71.75 l!li~lion S~h~llings bel?w the 193~ figure, of which reduced debt 
charges a~co~nt for 50.48 m1lhon S~hillings. As 1n the Austnan system of budget accounting, 
the contnbutlon of State Undertakmgs and Railways to the debt service is booked as revenue 
a~d. was als.o .reduced by the conversion, receipts under this head have also fallen by 23.51 
m1ll1?~ Sch1llmgs; the net ~aving is only 26.97 million Schillings. Reduced agricultural 
subs1d1es and rel~ted expenc:Jiture account for a further 9.6 million Schillings. Payments on 
account of the ra1lway defic1t are 18.42 million Schillings lower and the cost of the auxiliary 
defence corps is 9·44 million Schillings less than last year, but 4.41 million Schillings over the 
estim~tes. Post Office expenditure is 2.39 million Schillings below 1934 but also 3.89 million 
Schillmgs abov~ the estimates. Sundry economies of 19.01 million Schillings in various 
departments bnng the total of reductions in expenditure as against last year to 109.34 million 
Schillings, which, however, are partly offset by heavier expenditure in other departments 
amounting to 37·59 million Schillings, thus making the net saving only 71.75 million Schillings 
mentioned above. The largest single item is army expenditure, which is 16.04 million 
Schillings higher than in 1934 and 4.42 million Schillings over the estimates. The Ministry 
of Commerce expenditure was 7·43 million Schillings higher than last year and 3.06 million 
Schillings over the estimates. . 

B. Extraordinary Budget. 

The public expenditure during the first ten months of 1935 amounts to 99:54 million 
Schjllings, distributed as follows : 

Extra-urban small-holdings 
Stream regulation and land reclamation 
Road construction •• 
Public buildings.. • . • . .. 
Post Office : telephones and cables 
Railways: electrification, etc .•• 
Tobacco Monopoly . • • • 
Other undertakings 

Total .. 

· Difference as 
1935 against 1934 

(In millions of Schillings) 

4.00 + 4.00 
23.83 + 8.19 
31.19 + 1.00 .. 1.37 + 1.37 
6.83 + 2.38 

26.21 2.35 
4·23 + 0.29 
1.88 + 0.63 

99·54 + 15.51 

(c) FEDERAL BUDGET, 1936. 

The Federal budget for 1936 was being discussed by the Government during the time of 
writing this report and was adopted on October 22nd. In view of the particular import.ance 
of this budget, it is dealt with in the present report, although it has not yet been submitted 
to the Austrian Federal Assembly. 

The Federal budget for 1936 will not have the benefit of extraordinary resources which 
have so greatly helped to relieve the Treasury in previ?us years (cf. 2(a) and 2(b) ~eder:U 
Budget, 1934 and 1935); L?ng-ter~ borro~~g op~ratu~ns wou~d appea.r hardly feas1ble.m 
view of the present stramed mternat1onal pohbcal s1tuat1on and 1ts reactlons on the secur.1ty 
markets. On the other hand, the Minister of Finance wished to avoid short-term borrowmg 
operations fo_r the needs ?f t~e ordinary: b~dget and declined therefore ~o present o_r~ina.ry 
estimates wh1ch were not m v1rtual eqmhbnum. Although the ~o-oper~tlon of the M.101strtes 
concerned has made a reduction in most of the departmental cred1ts poSSlble, the defic1t would 
have been considerably higher had there not been a transfer of expenditure to the extraordinary 
budget or had the receipts been more conservatively estimated. The final results are shown 
in the following table : . 

Federal bud gets 1 

Expenditure . . . . .. 
Receipts .. . . . . . . 

Deficit . . .. . . 

I 1932·1934, closed accounts. 
1935, probable results. 
1936, draft estimate•. 

1932 

1,924 
1,909 
. 

IS 

1933 1934 1935 1936 

(In millions of Sc billings) 

1,929.60 2,064·37 1,940·47 1,906.69 
1,847.80 1,947·99 1,861.47 1,883.25 

8x.8o II6.38 79.00 23·44 
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The principal differences between the probable results for 1935 and the 1936 estimates 
are as follows : 

Expet~dilure ; 

Increase Decrease 
(In millions of Schillings) 

Army • • . . · · 
Chancellor's Office 
Police •• 
Gendarmerie 
Auxiliary Defence Corps 
Social Administration 
Agriculture •. 
Commerce .• 
Pensions 
Debt Service 
Tobacco 
Post Office .. 

.. 

. . 
... .. 

7·49 

o.88 

8.04 
J.21 

10.90 
8.04 
7·94 
6.37 
2.6o 
·-

6.29 

The reduction in the expenditure of the Chancellor's Office is nominal, as, in the past, 
supplementary votes have been necessary to cover the speci~ ~oliday~ f~r poor children and 
the National Propaganda Organisation, together about 9 m~O';l Schill~n~s. . 

The Auxiliary Defence Corps credit has been put. at 5 m1llion Sch1lli~gs, as agamst II 
millions in 1935, and is based on an average of effecbves of 2,000 (5,000 m 1935). Actual 
expenditure this year will exceed 16 million Schillings. . 

· The reduced Social Administration requirements are based on an estimate of lower 
unemployment in 1936, which ought to be realised if the present rate of progress is maintain~d. 
The economies in the Ministry of Agriculture are founded on smaller assignments for the Milk 
Fund and the relief for mountain farms, which may, in practice, be exceeded. Pensions in 1936 
are entered at a lower figure than the actual expenditure in 1934· 

It would appear as if, for some years to come, the State budget can only be relieved by 
falling unemployment and rising revenue. Expenditure otherwise is inelastic. Even the 
considerable contribution of the State budget to the deficit of the Railways -8o million 
Schillings-will hardly be liable to substantial reduction in the near future, as renewal arrears 
will absorb for some years to come any eventual rise in traffic revenue. · . 

Though debt service is already higher than in 1931, it may increase still further (cf. Public 
Debt, 2(e)), and it should be remembered that no provision has as yet been made in the budget 
for the first payment to the Creditanstalt creditors with· whom negotiations will· be started 
in the near future. Temporary relief is also afforded by the suspension of sinking fund payments 
on the old 1923-1943 League Loan, achieved through its conversion into the 1934-1959 Loan, 
amortisation of which begins only in 1938 (approximately 15 million Schillings in the first 
year). A further increase of the debt service will occur, should the Government have to 
raise a loan to cover the extraordinary budget of public works for 1936, estimates for which 
~ave not yet been drawn ~P· For this purpose, only 1.5 million Schillings have been included 
m next year's budget. Fmally. a settlement of the relief credits may require payments from 
the year 1~39 onwards. Aga~_nst these eventual additions, the only saving which could be 
obtained-i.e., by the conversiOn of the 1930 Loan-seems for the time being more distant 
than ever before. · 

It would be ~pe~ation to rely on revenue alone for a further improvement in the Austrian 
budget. The pnnopal sources of revenue are shown in the following table:- · · 

Direct taxes .. . . . . 
Customs . . .. . . . . -

Import duty on cattle fod-
der .. . . . . .. . . 

Excise duties .. . . . . 
Turnover tax . .. .. . . 
Turnover tax emergency 

surtax .. 
Taxes on tra~tio~." leg~ 

fees, etc. . . . . • . . . 
Other receipts .. .. . . 

Total taxes •• .. . . 
Deduct: 

Shares of local authorities 
Net tax receipts .. . . 
Tobacco .. • • .. .. 
PottOffice .. . . .. 

1 19P.I9J.4, dooed auounta. 
19J', Jll'obable reoulta. 
r<JJI>, draft eotimateo. 

1932 I 

326.77 . 
229·97 

-
171.g6 
176-40 

29.72 .... _ 

112.19 
2.J4 

1,049·35 

222.12 
827.23 
328.o6 
215.85 

1933 19J.4 193.5 1936 

(In millions of Schillings) ' 
281.40 ·280.10 ' 288.55 292.20 
177-50 182.69 176.11 198.20 

2.05 21.05 30.J2. 35-00 
154-90 . 171-46. 183.08 189.10 
133·96 139-32 . 146-72 135.00 

' 
118.02 122.77 122.54 IJI.OO 

. -·· - - -
99·97 99·77 97-50 98·70 - 2.38 - - . . -

2-93 3·09 2.72 
970.18 1,020.09 1,051.56 1,078.27 

164.25 ' 
173·33 192.32 183.18 

805·93 846.76 859·24 895.09 
308.09 3o8.o5 294.22 305·93 213.41 - - ·· ·2o8.o5 212.36 216.so 
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. It appears from this .table that the better trend of revenue has been discounted in the 
estl~ates from 19~6. Seignorage is ~~pected .t~ yield only 3 million Schillings in 1936, as 
agamst actual re~eipts of abo~t 24 million Schillings in 1935. Unless a further improvement 
occurs, t.he deficit of the ordmary budget, 23.4 million Schillings, and all expenses for the 
extraordinary budget would have to be covered by short-term borrowing operations. 

(d) TREASURY POSITION. 

The requirements arising out of the ordinary and extraordinary budget deficits in the first 
ten months of the current year, together 162.6 million Schillings, will be met by the Treasury 
out of the following resources : 

1933 Lottery Loan 
. 1935 Internal Loan , . 
Reserves of 1923-43 L.oan 
Treasury bills , . · 

. Ca!jh holdings ... 

(In millions 
of Schillings) 

n:6 
89.0. 
41.2 
13.0 
,.8 

162.6 

Of the 1934 Internal Loan balances, 66 million Schillings were applied to the extraordinary 
budget, the remaining 23 million Schillings were used to consolidate Treasury bills previously 
issued as provisional cover for the ordinary budget. Pending the full release of the reserves 
of the 1923-1943 Loan by the Trustees, the Committee of Control has authorised the issue of 
28.7 million Schillings Treasury bills, so as not to interrupt the execution of the public works 
programme for which these moneys had been earmarked. Of these bills, 13 million Schillings 
have already been issued. All bills under this authorisation will be reimbursed as soon as the 
reserves become freely available. Their full release is contingent on the decision pending in 
the Austrian courts on the validity of the gold clause of the American tranche of the 1923 Loan. 

The movement of the floating debt during the current year has been as follows : 

End of 
1 

1934 1935 

December April . I July I September 

(In millions of Schillings) 

Treasury bills : · 
1927 authorisation 75·0 75·0 20.0 20.0 .. . . . . . . 
1934 authorisation 12.0 25.0 - -.. . . . . . . 
1935, first authorisation - 10.0 - -.. . . . .. -

87.0 IIO.O 20.0 20.0 
' . 

1935. second authorisation (public 
works) - 20.9 - -. . . . . . . . .. 

1935. third · authorisation (public 
13.0 1 

works) - - -. . .. . . . . . . 
87.0 130.9 20.0 33·0 

Collateral loan from Postal Savings Bank 25.0 25.0 25.0 25.0 

Bank reform bills; 1933 . . · · · · · · 67.0 67.0 67.0 67.0 

Total . . . . . . . . . . .. 179-0 222.9 II2.0 125.0 

(e) DEBT PosiTION. 

On the occasion of the conversion of the 1923 Loan, a review was made in the thirteenth 
quarterly report of the Austrian Public Debt at the end of 1934. . 

The following table compares the position as at the end of 1935 With that at the end of 1930: 

Foreign Debt : 
1923-1943 Guaranteed Loan (originally 1,108.6 million 

Schillings) . • • . 
1934-1959 Conversion Loan 
1930 Investment Loan .. 
Relief Credits . • . . . . . . · · 
1933-1953 Austrian Guaranteed Loan 
Other funded foreign debt . . . • . · 
Debt to foreign creditors of Creditanstalt 

Total foreign debt 

, These bill• were originally issued under the 1927 authorisation. 

End of 
1930 1935 

(estimates) 
(In millions of Schillings) 

872.6 
648-3 

439·0 350.0 
400.2 399·1 

312.1 
243·5 204.8 

215·5 

1.955·3 2,129.8 
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Domestic Debt : 
Debt to National Bank · · · · 
1933 Lottery Loan • . • • · · · · 
1935 Loan ( Arbeitsanleihe) · • · • 
Other domestic debt • . . . • • • · • · · · 
Austrian share of the debt of the old Monarchy 

Total domestic debt •. 

. . . . 

. 

• 

. . . 

. . . 
• . . 
. . . 
. . . 

Total funded debt _ . · · · 

1930 

-End of 
1935 

(estimates) 
(In millions of Schillings) 

101.2 . 624.4 

2,360.6 

220.0 
175·0 
90.2 

347-I 

- . - · th d f 34 in the debt position is due to the issue of 
The only imalpoLortant c(~~:~hej e!hkhlfncreased the domestic debt by 175 mil~on 

the 1935 Intern ~ ' • ·n robably be made, when the cap1tal 
Schillin~s. ~ f_urther ~ssti. ue tfor bther~~~~!g~~:e l:n for financing public works ·or for con-market 15 agam 1n a poSl on o a so h' 

li · T bills reviously issued for t 1s purpose. · . 50 
dThatingF' reas';lalryC ~tt e has drawn attention to the continuous increase of domestic e manCl omm1 e . . d 'ble. 

indebtedness an~ it is highly desttablti~ thafit lt s~loalulpdot~yst~tt:ld i:a~eoin ~:dts the limitation 
The first obJect that a conserva ve nanc d · th 

of new borrowing in any year .to the level. of cu6e~t Sl5':k:fu~:~fh~~;~~s as u~~~n ~;a~: 
period. These repayments will amount 1n 193 o , . 
following table : Service of the State Debt. . . . . 

1930 I 1936 (estimates) 

Funded debt I Am«tis-1 Total I In~ Amorti.-1 . Total Interest ation ation 

Foreign debt : (In millions of Schillings) 

1923-1943 Guaranteed Loan 57·7 44·3 102.0 - - -.. .. 
1934-1959 Conversion Loan - - - 30.5 - 30·5 . . . . .. 
1930 Investment Loan .• · - --- - - - - 24·5. -- 9·5 . 34·0 . . .. .. 
Relief Credits . . . . • . - 10.0 10.0 - - -. . .. .. 

25.8 1933-1953 Guaranteed Loan •. - - - 13·7 12.1 .. .. 
19.8 13.1 10.6 23·7 8,7 II.I Otherfunded debt .. . . . . ' . . . 

Creditanstalt bonds - - - - - -. . . . . . .. 
Total foreign debt service •. . . . . 70.8 64·9 135·7 77-4 32·7 IIO.I 

Domestic debt : 
National Bank .. - - - 8.7 14.1 22.8 . . .. . . .. .. 
1933 Lottery Loan . . . . - - - 15·4 - 15·4 . . . . .. 
1935 Loan ( Arbeitsanleihe) - - - 9·6 - 9·6 . . . . .. 

J.6 7·8 Other domestic funded debt .. .. .. 2.2 10.1 12.3 4·2 Austrian share of debt of the old ' 
.· 

I.~ 15.6 Monarchy . . .. .. . . .. .. 15.2 0.5 15·7 14.0. 

Total domestic debt service . . .. 17·4 10.6 28.0 51·9 19·3 71.2 -· 
--'-

T otalfuruled debt service . . .. .. , 88.2 75·5 163.7 129·3 52.0 181.3 

It appears from the above table that amortisation of the foreign debt will amount to 
32.7 mill1on Schillings, as against 19.3 million Schillings on the domestic debt; · · 

The service of the public debt does not contain any provision for payments on the Relief 
Credits or on the debt to the foreign creditors of the Creditanstalt. 

As regards Relief Credits, the position was explained in the thirteenth quarterly rel>ort 
(page Io). It will be remembered that the service on this debt has remained suspended smce 
1932, as it was included in the Hoover moratorium. In subsequent years, all payments have 
been vetoed by the Trustees of the 1923-1943 Loan under Article II of the Agreement with the 
Relief Bonds Committee. As this loan has now been converted, the basis for a veto has disap
peared and negotiations were therefore taken up so as to secure a further suspension of payments. 
To this effect, the Austrian Government has claimed and obtained recently from the European 
creditors a three years' moratorium covering the years 1936~1938. A new arrangement 
must therefore be made before the year 1939. 

The position with regard to payments to the foreign creditors of the Creditanstalt will 
become clear at the conclusion of the negotiations which are now pending. Should no agree
ment be reached before the end of November, the parties may have recourse to arbitration . 

• • • 
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. In view of the present weak position of the security markets, it would appear as if for some 
time to come th~ needs. ?f the Treas~ry could only be covered by short-term borrowing. 
That under c~rtam c~>nditlons such a situation might arise was foreseen in the spring, and it 
was then decided to Increase the amount of the 1935 Internal Loan ( Arbeitsanleihe) so as to 
clear the sh_ort-term loa':!- market for later needs. In 2( d) (Treasury Position), the movement 
of the floating debt dunng the current year is shown (cf. table on page 7). At the end of 
Septef!iber, the fl<;>ating debt was nearly 100 million Schillings lower than at the end of April, 
when .tt reach~d _Its maximuf!l of 222.9 million Schillings. !he following table shows that 
the Fmance. Mimstry-assuming that no further Treasury bills are needed for the ordinary 
budget-estimates that the floating debt will have increased to 140.7 million Schillings by 
the end of the year : . 

1931 
(August) 

1935 
(estimates) 

Floating debt. 
(In millions of Schillings) 

Collateral loan from Post Office Savings Bank .• 
Treasury bills issued under the Law of March 1933 

' for Banking Reconstruction .• 
Treasury bills issued under the Law of 1927 for 

strengthening Cash Reserves . • . . 
Treasury bills authorised by the Control Committee 

in September 1935 and issued under the Law 
of October 1935 • • · . 

Bank of England advance . . . • 

Total floating debt .. 

74·8 20.0 

149·7 

249·5 
The total at the end of 1935 will be higher should it be necessary to issue Treasury bills 

to cover ordinary budget requirements in November il;nd Decembe~. . 
As shown in 2 (c) (Federal Budget, 1936), the deficit for the Ordmary Budget may reg~Ire 

23.4 million Schillings, which would increase the floating debt to approximately 164 milhon 
Schillings. Against this may be offset the amounts of the balance of the reserves of the 1923 
League Loan, as and when they are released by the Trustees of that Loan. 
. Even so, the margin which is available for the issue of Treasury bills is not a great one, as 
it would appear safe to consider the amount of the floating debt at th~ end of last yea~ ~cf. 
2(d) (Treasury Position)) of 179 million Schi:lli~gs, r_ather than the maximum ~£222.9 million 
Schillings reached at the end of April, as a limit wh1ch should not be substantially exceeded. 

(/) FEDERAL RAILWAYS, 1935. 

Car-loadings 

Year June July I August I Septe~ber I January-. 
September 

' 
·• . - I . 

Total goods traffic I 1934 168,016 166,408 165.723 170.739 1,414,229 .. . . .. 
1935 150,633 168.675 171,568 IJ7,526 1,421,783 

' • 

Internal traffic I 1934 II8,297 n6,589 II9,678 121,474 999.387 .. .. •• 1935 105,495 122,320 126,8o6 125,256 1,015,077 

Of which : ' I ' . ' 

106,486 xo8,647 906,299 ; 

: f 1934 103.547 102,527 Customers' traffic . . .. 
1935 93·982 108,934 II3,097 II0,708 923.566 

. Railw·ays' own traffi~ •. 
I 

14,062 13,192 12,827 93,088 I 1934 14·750 .. 
1935 II,513 13.386 13.709 14,548 9I,5II 

· Foreign traffic :_ I 
1934 22,430 21,894 23,481 27.316 2II,597 Import 

. 
j . l ·ll •.. • 1. ' .. . . 

1935 22,728 22,254 22,248 28,908 204,877 
Export I 1934 . 12.454 12,096 II,342 II,415 98,882 .. .. . .. .. 

1935 II,947 12.479 12,071 9.967 104.751 . 
I 1934 14,835 15,829 11,222 10,534 104.363 Transit .. . . .. .. 

1935 10,463 II,622 10,443 13.395 97·078 
" 

. 

Traffic receipts 
(In thousands of Schillings) 

Year I juno I July I August I January-
August 

I 1934 22,135 21,718 21,910 172.300 
Goods .. . . • • .. .. 

1935 20,228 22,531 22,88o 170,626 
' 

I 1934 II,642 16,933 x6,zu 97.002 
Passengers • • .. .. . . 

1935 13,669 17,1II 16,998 95.356 
I 1934 33.777 38.651 38,121 z69.362 

Total . . .. . . . . .. I 1935 33.897 39.642 39.878 265.9•'12 
I 
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· howed a welcome improvement over the trend 
Traffic receipts for June, J ulrand August s f r the period January-August they were only 

of the previous five months and, m consequ_e~ce! 0particular were, during july and Aug•tst. 
I-3% below the 1934 figure. Goods recetp s m . 
above even the 1932 level. . f in July and August, particularly customers' 

Car-loadings had shown s1gns o recover~ 01 in each of these months. The first twenty 
traffic, which exceeded the 193_4 l_evel by over ';, shar fall during the last week has brought 
days of September showed a similar tr~nd, ~u\ year p On the other hand, transit traffic has 
customers' traffic down to only_ I-j%1 a dovJn asthe la~t decade of September, when it reached 
been unexpectedly heavy, _llart1cu ar Y . u th g arne period of 1934. Over the whole month, 
4,923 car-loadings or 42.8% more than_m ~ s h" h 
transit traffic was ~7-2% and tot~ l<?fdmgsh 4 Y~o~~ide;;ably improved during the current year, 

The treasury SituatiOn of the al ways e a~ave exceeded the actual s.hortage of receipts. 
partly because. t~e pay_ments ~y th: Stat itted a considerable reductiOn of the short-term 
This and negotiatiOns wtt~ credlto~ ave perm rt ne to mention here that the Railways do 
liabilities of the undertakmg. It ls perhaJis o~po tu ges of the cheaper money policy of the 
not _seem to have benefited ~ulllly f~om J1~ ao:~~eacredit of a Viennese syndicate, while on National Bank. They are st1 paymg to 

0 other lines they a.re only charged 5!%. even 4f X,. 

3· POSITION OF THE CENTRAL BANK. 

(Appendix III, Columns 15 to 21.) 

(This chapter has been drawn up in consultation with the Adviser to the National Bank, 
M. Maurice Frere.) 

End of 

1934 1935 

First r Second I Third I Fourth 
quarter quarter quarter quarter 

First I Second I 
quarter quarter I I Sep· ] uly A uguat tem ber 

(In millions of Schillings) ' 
Notes issued 981 955 964 964 914 937 942 963 953 .. .. .. 
Sight liabilities .. I 54 I 56 174 I 54 199 237 250 244 274 .. .. 

--
Total circulation .. 1,135 I,III 1,138 I,II8 I,I13 1,174 1,192 1,207 1,227 . . 

361 381 Gold and foreign exchange 213 277 2821 277 274 324 343 
Bills discounted .. .. .. 308 254 254 236 234 232 233 231 230 

The gold and foreign exchange holding~ of the Nati<?nal Bank which had remll:ined nearly 
stable since April 1934 have inc~eased considerably dunng th_e _second .a~d the th~rd quart~rs 
of 1935. The increase amounts In the second quarter to 50 million Schillings ~~d 1n th~ ~h1rd 
quarter to 57 million Schilling~. ~aking for the _six mon_t~s a tot~. of 107 m1lhon Sch1ll_1n_gs. 
The total increase since the begtnrung of the year Is 104 million Schlllmgs (37%), and 99 m1ll1on 
Schillings (36%) since Septe~ber 1934. In jud~ng these figures, allowance must be r_n~de 
for an important exceptional 1tem : the release m the course of the year of some 40 m1lbon 
Schillings_ in f<?reign currencies from the Reserve Funds of the I:ea~ue ~f ~ation~ Loan. 

This 1tem IS, however, nearly set off by the almost complete liqUidation 1n fore1gn currency 
since the beginning of 1935 of the transfer arrears accumulated in the foreign debts fund at the 
National Bank, which required some 10 million Schillings, while sundry other debt conversions 
and repayments may have amounted to a further 15 to 18 million Schillings. 

It must also be taken into account that the conversion of the League Loan has reduced 
the current foreign exchange requirements for the service of the debt by some 48 million 
Schillings. 

The improvement in the foreign exchange holdings of the Central Bank since the beginning 
of the year, arising out of current dealings, may thus be estimated at between 40 to 45 million 
Schillings. . 

It mus~ be remarked t~at the t;o~siderabl_e amounts of ~old and foreign exchange acqulred 
by the National Bank agamst Schillings dunng the last SIX months have had practically no 
effect on the other assets of the Central Bank, so that they have resulted only 1n an increase • 
of the total circulation (notes + sight deposits), which, at the end of September last was 113 
million~ h!gher than at t~e end of M!'-rch !1-nd 88 !Dillions higher than a year. before.' 

Th1s mcrease show_s !tself es~e!'t1ally 1n t~e s1ght deposits, which amounted at the end of 
Septe_mber to 273.8 ~llhon Sc~llhngs as _agamst 173.6 million Schillings a year ago. The 
effective note c1r~ulat1on re!D~1ned practically u!'changed with 953 millions at the end of 
September ~ agamst 964 millions last year. This shows that, although the liquidity of the 
market ~as 1mprov~d, the ~emand ~or new sound short-term credits has not yet increased. 

Sav1n_g~ depos~t~ cont1nue ~o Increase. !~ey amounted at the end of September to 
2,~5?·3 mllhon Schllhn~s, as agamst 2,245.5 m1lllon Schillhgs at the end of June and 2,091.6 
mlll10m at the end of September of last year. 
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4· ECONOMIC SITUATION. 

(a) FoREIGN TRADE.

(Appendix III, Columns I to s.) 

(Weight in thousands of metric tons. Value in millions of Schillings.) 

January-August 

Classes of the Imports I Exports I Import surplus 
International (Brussels) 

Classification 1934 I 1935 I 1934 I 1935 I 1934 I 193S 

Weight I Value I Weight I Value j Weight I Value I Weight I Value I Value I Value 

I. Live animals •. S7-3 49·6 64-S s6.4 I.7 2.9 2.7 3·6 46·7 S2.8 
II. Articles of 

food and 
drink .. .. 823.I IS9·9 706.4 IS8.4 29.2 II.4 37.6 IS-3 148-s I43·I 

III. Mineral fuel 
and turf .. I,783.6 6q I,693·4 SS-4 o.8 - 0.6 - 6I.4 SS·4 

Other raw 
material .. 730.2 226.2 774·9 23S.I 1,443-4 IS6.o I,S6S.7 I63.s 70.2 7I.6 

IV. Finished 
goods , , .. 80.2 236.o 89·7 239-2 208.2 376.8 2I6.I 380.4 I40.8 1 14I.21 

v. Gold and 
silver , . .. - IS.s - 10.0 - I3-7 - 7·8 1.8 2.2 

Total .. 3.474·4 748.6 3,328.9 7S4-S 1,683.3 s6o.8 I,822.7 S70.6 187.8 183.9 

Total, excluding 
gold and silver .. 3.474·4 733.I 3.328.9 744-S I,683.3 S47-I I,822.7 s62.8 186.0 181.7 

The latest foreign-trade returns still show a reduction in the adverse balance as against 
last year, but as the total for the separate months given in Appendix III show, the rate of 
improvement has become somewhat slower in recent months. In so far as this is due to a revival 
of 1m ports of foodstuffs and raw materials, there is not much ground for uneasiness, for, as the 
Financial Committee pointed out in its September report, this may be taken as an indication 
of increased internal purchasing and of a prospective improvement of industrial activity. 
A check to the hitherto satisfactory upward trend of exports would, however, be a more serious 
matter. In one respect, any difficulties now encountered in maintaining the rate of increase 
give the measure of the progress already achieved, which is very great. The exports during 
the first eight months of I93S were 92.I million Schillings, or I9.6%, higher than in the same 
period of I933, and IS.8 million Schillings, or 2.9%, more than in I934· The improvement 
of I934 over 193S during the same period was 76.3 million Schillings, or I6.2o/o. The slower 
rate of progress is obvious from these figures, but emphasis must be laid on the fact that there 
is still progress and that the improvement during the last two years amounts to nearly 20%. 
This has been achieved by orthodox methods, by the patient execution of a well-conceived 
policy and, being the fruit of free negotiations, it has run no danger of provoking reprisals. 

(Merchandise only. In millions of Schillings.) 

Imports Exports Balance 

· January-August Value Percenta\!e Value Percentage Value 

1934 1 1935 1934 1 1935 1934 1 193.5 1934 1 1935 1934. 1 1935 

Hungary .. . . .. . . 79-2 7S·4 10.8 IO.I 61.4 63.0 II.2 II.2 - 17.8 - 12.4 
Roumania .. . . . . 39-2 Sl-7 S-3 6.9 31,7 27-7 s.8 4-9 - 7-S - 24.0 
Czechoslovakia . . .. 97-2 92-7 13-3 u.s 42-3 39-7 7·7 7-I - S4·9 - S3-0 
Yugoslavia . .. . . . . 64.1 S3·9 8.7 7-2 3J.4 . 33-3 6.I S-9 - 30-7 - 20.6 

Total . . . . .. 279·7 27J.7 38.I 36-7 168.8 I63-7 30.8 29.1 -I10.9 -no.o 

Germany . . .. . . I30.I uo.s 17.8 16.2 84-3 92.8 IS-S I6.6 - 4S.8 - 27-7 
Poland . . . . . . .. 40.8 43-8 s.6 S-9 2o.s 22.0 3-7 3-9 - 20.3 - 21.8 
Italy.. • , . . . . .. 33-3 41.1 4-S S-S 6o.7 82.0 II.I 14.6 + 27-4 + 40-9 
Switzerland . . . . . .. 29-7 24-7 4-0 3-3 41-0 32-9 7-S s.s + II.3 + 8.2 
United Kingdom . . .. 27.8 29-S 3-8 4-0 28.o 23-9 5-I 4-2 + 0.2 - s.6 
France 21.1 22-7 2.9 3-0 21.6 19-3 3-9 3-4 + o.s _.. 3-4 . . . . . . .. 
Netherlands . . ... . . II.6 12.6 1.6 I-7 Io.s 9-2 I.9 I.6 - I.l - 3-4 
U.S.A. •• . . . . . . 41.8 42-7 S-7 S-7 9-0 10.3 1.6 1.8 - 3::.1.8 - 32-4 
Other countries . . .. II7.2 133.2 16.o 18.0 102.7 Io6.7 18.9 19.0 - 14-S - 26.5 

Total . . . . .. 733.1 744-S 100.0 100.0 S47-I 562.8 100.0 100.0 -I86.o -181.7 

l Export surplus. 



There have been considerable changes in the geographical distribution of Austrian trade 
during the first eight months of 1935 as against last year. Thus the unfavourable balance 
with Germany has been reduced by nearly 40%, from 45.8 million Schillings to 27.7 million 
Schillings, with an almost unaltered volume of trade. Trade with Italy shows an. improvement 
of nearly so% in the favourable trade balance, while the volume of exchanges was 31% higher. 
'While last year imports and exports to the United Kingdom and France were almost balanced, 

. in 1935 the exchanges show an import surplus of 19% and IS% respectively. 
. Owing to higher Austrian imports of cereals and oil products, the unfavourable balance 
"ith Roumania has risen from 7·5 million Schillings to 24 million Schillings. The new agree
ment with Roumania has been in force only since the beginning of May and has already been 
denounced by that Government. 

Individual categories of goods show the following changes : 

January-August 
1932 1933 1934 1935 

Exports: (In millions of Schilling•) 

Ore 0-9 0.8 1.5 . 2.8 

Paper pulp •. x6.I 16.7 20-5 22.8 

Timber .. 42.8 45-I 57.8 '64.0 

Cotton yarn 9-3 . IS. I 16.9 21.5 

Iron goods ...... 39·7 41.8 59·7 58-5 . 

Metal goods 19.1 20.1 20.0 24.2. . 
Imports: 

Pigs s8.6 49-2 36-3 44-4 
Cereals 93·6 91.2 74-7 70-9 
Fuel 94-7 70-9 61.3 55-3 
Oil x6.o · 17.6 xs.6 16.2 

Cotton 20.3 23-9 32-4. '36.0 

Wool .. . . 23.8 23.8 35-9 32.8 
Metals 13-9 . 13·3. 21.4 23,3 

- . -

(b) PRODUCTION. 

(Appendix III, Columns 10 to 13.) 

'March June :July August 

Pig-iron 
.. ~ 1923-1932 = 100 

I 1934 28 48 . 48 49 
1935 44 44 69 81 

Steel 1 1934 so So Sx 71 .. 1935 70 82 87 82 

Industrial fuel requirements 
(x,ooo tons) : 

Foodstuffs industry , • .. I 1934 31 20 17 19 
1935 x8 . 21 IS 

Iron and metal industry •.. .. ·I 1934 52 45 46 47 
1935 55 48 54 

Chemical industry .. .. \1934 13 12 12 I4 
I 1935 14 12 13 

of tas"?;~::d;~~~i:~t~~J":t ~~July tot, t
1
he Thihgh~st figure since 1930, excepting November 

t • d e same eve · e non and steel production indices show a 
~e~~r;t u!nwfr trend a~d. are ve~Y: apprecia~ly abo~e last year's level. The textile industry 
have been C:fs~t:=.eynhigl~~:~di~lOn~,hparbcularly m exports: Industrial fuel requirements 

. . unng e past quarter, except m the pottery and glass trades. 

(c) CROPS . 

.. o~he?::ri!~:!i~; ::~:~::~~f ;~oed~~d t~~ t:::;:~fe ~erfeal cr~ps e:red~iven below. As ~ega~ds 
- )'leld : • norma 1on 1n 1cates a good to m1ddhng 

1935 1934 1933 AveiBge 
Eatimatea Yield 1924•1933 

(In thousands of tons) 

Winter wheat 
Winter rye 

407-7 347·9 387.2 301.1 
•• s66.s 555-I 668.4 507.8· 

Spring barley 
Oats 

257-6 282.0 319.8 230-7 .. 417-I 466.5 
Maize 

502.8 413-2 .. 102.2 155-0 136.6 
Potatoet 

II7.6 .. 2,203.6 2,749·4 2,354-9 2.336.2 
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(d) THE LABOUR MARKET. 

Unemployed receiving Benefit in Austria. 

I I I I I Decrease between 1931 1932 1933 1934 
1933 

and 
1934 I Decrease between 

1935 1934 and 193.5 

End of: % % 
January .. 331,239 358,II4 397.920 357,291 40,629 10.2 334.337 22,954 6.4 
February 334,041 361,948 401,321 352.451 48,870 12.2 334.658 17,793 s.o 
March .. 304,084 352,444 379.693 325,657 54,036 14.2 314.923 10,734 3·3 April .. 246,845 303,888 350,552 295.814 54-738 15.6 286,748 9,066 3·1 
May .. 208,852 271,481 320,955 273.576 47.379 14·7 255.746 17,830 6.s 
June •. 191,150 265,040 307,873 263,883 43.990 14·3 238,030 25,853 9·8 
July.. .. 194.364 266,365 300,762 257,213 43.549 14·4 220,598 36,615 14·2 
August .. 196,321 269,179 291,224 248,028 43,196 14.8 209,493 38.535 15.5 
September. 202,130 275.825 279,053 243.874 35,179 12.6 204.562 39.312 16.1 
October .• 2l8,101 297.791 280,381 249,275 31,106 .II.1 
November. 273.658 329,707 300.477 275.148 25,329 8.4 
December. 329.595 367,829 335.919 308,II6 27,803 8.3 

The unemployment curve continued to fall more steeply than in 1934 and at the end of 
the third quarter of this year the number of those receiving relief was 39,312 below last year, 
as against 25,853 at the end of the second quarter. The improvement has made itself more 
felt in the provinces than in Vienna, for while, at the end of March, the capital held 39% of 
all the Austrian unemployed, the proportion had risen to 46% at the end of June. After 
touching 47·7% in July and August, it had fallen to 46.4% by the end of September. A 
comparison with the figures for 1931 shows an analogous picture. While total unemployment 
at the end of September 1935 is 2,432 higher, Vienna is 14,147 higher and the provinces II,715 
lower than four years ago. Seasonal differences appear to be responsible for this development, 
summer being the high season for roadbuilding and other open-air occupations which affect 
Vienna in a lesser degree, although the municipality is very actively executing its programme 
of public works. 

Unemployed Applicants for Work classified according to lnt/tlstries. 

- Buildi I,M· . llronandiMach' I Elec:- Cloth-
ing ng mmg metal me trical Pr ti I Chemi·l· ~ m ng al m us-

c tries 

End of: (In thousands) 

December 11933 104 6.2 36 19 6.9 29 1·0 6.9 422 .. . . 
1934 97 3·8 31 17 5-2 27 7·7 7·3 399 

. 
r933 

107 7·9 42 21 9·0 28 7·3 7·8 455 
March .. . . . . 1934 93 4·8 35 18 7·3 23 7·8 1·0 403 

1935 96 3-7 30 16 6.4 24 7·5 7·3 400 

r933 
92 7·2 40 20 8.8 26 7·2 7·5 423 

April .. . . . . 1934 78 4·6 34 17 7-2 23 8.0 6.8 376 
1935 82 3·4 29 IS 6.3 22 7·6 7·1. 372 

r933 
So 6.6 38 20 8.7 24 7·1 6.9 392 

May .. . . . . 1934 68 4·6 32 16 7·0 23 7·8 6.6 354 
1935 67 3·1 28 15 6.1 21 7·2 7·0 339 

11933 78 6.2 38 19 8.s 26 6.7 6.9 381 
June .. . . . . 11934 66 4·4 31 17 6.8 28 7·8 6.8 348 

1935 s8 3·4 26 14 s.6 23 6.9 1·0 JI9 

t933 77 6.4 37 19 8.3 29 6.8 6.6 375 
July • • l •• .. 1934 63 4·7 30 16 6.2 29 7·7 6.8 338 

1935 53 2.9 25 13 5-2 25 6.7 6.7 303 

The figures of unemployed applicants for work show an apJ?reciable all-round improvement 
in all branches, except in the chemical trade. In the mining tndustry, applications are 38.2% 
lower than last year, a not unexpected development in view of the ~rend of production in the 
heavy industries. 
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(e) PRICES. 

(Appendix III, Columns 8 and g.) 

The following table shows the wholesale prices, in yie_nna, of certain " key " agricultural 
and industrial articles as published by the Federal Stahshcal Office : • 

Price in Schillings per 100 i<g . . - ... 

- Middle of .. 

193• I lyJ3 I 1934 I 0 1935 

Dec. I Dec. I June I f'ec. I June I July I August I Sept. 
I 

Wheat {domestic) . . .. 34-40 35-401_ 35.15 135.85 37-45 37-20 34-50. 34-20 
37-001 25.501. 14.00 12.00 . . . . 0 • .. Potatoes 9-25 9·9° 23-50 1 10.50 

Sugar .. . . ... • 0 .. 11g.oo 119.25 No change 
180.00 Beef .. 240.00 230.00 210.00 220.00 200.00 210.00 180.00 . . . . . . . . 

Cotton . . . . . . .. 111.80 129.00 145-00 151.40 140.20 145-50 143-70 12g.oo 
Wool .. . . . . . . .. 755-00 1,158.00 1,112.00 790.00 929.00 1,042.00 1,042.00 1,010.00 
Rubber . . • 0 0. .. 76.8o 143.60 197·60 178.6o 162.70 160.35 158.30 150-70 
Hard coal .. • 0 .. . . 8.56 No change 
Copper 98.oo 99.00 100.00 ' 88.oo g8.oo 95-00 104.00 105.00 . . 0. 0 0 .. 
Lead .. . . . . 0 • .. 51.00 52.00 50.00 51.00 s6.oo 57-00 56.oo 56.oo 

---- ----
Foodstuffs i . 1914 J:I02.0Q 99-00 102.40 101.70 103-70 :J04-701 . 104.00 10!.20 
industriai articles. = 100.120.00 126.5o 126.70 124.00 125-30 126.oo 126.oo 125-40 

t I I 

The wholesale price index in September was slightly lower than in June, in spite of an 
upward movement in July and August. This is due to a fairly general fall in the price of 
foodstuffs, for the industrial-group index has risen to a level above that reached in any month 
of September since 1930, mainly owing to increases in wool, petrol, copper, tin and nickel. 
Other fibres, such as cotton, flax, hemp and jute fell considerably in price during the quarter. 

The cost-of-living index has fallen during the quarter from 106 to 105, in spite of increases 
in pork and eggs, mainly because of a reduction in the price of potatoes from 44 gr. to 18 gr. 
per kg. The price of lard has risen since July from 2.20 Schillings to 2.60 Schillings per kg. 

(f) STocK ExcHANGE. 

1934•1959 Internal Loan 
Conversion 1930 Loan, 1933 Lottery NiederOster- 1935 

Loan. 1931 reichische (Arbeilsan-
Austrian Austrian Loan, 4% Building !\tort gage leihe) st% 

lr<ucche, s% lra11Che, 1% (issued at 98) Loan, s% Bonds, s% (issued 
(issued at 87) at 86) · 

(Percentage of face value) 
End of: -. -·· ·-· 

1934: 
June 82.42 82.50 59-71 66.8o 

.. .. . . . . 
December .. . . 94-53 88.75 64.65 7J.83 

1935: 
June .. . . . . 95-00 102.73 92.00 73.63 77·73 86.5o 
July .. 0 • . . g8.5o 102.54 93-00 73-71 78.12 86.25 
August • 0 0 0 0 0 95-90 100.79 91·75 72.66 78.12 86.25 
September . . .. 97-10 99-22 90-75 71.68 78.12 84.00 

June July August I September 

Bond index (U.K.) average 1927 
=100 .. . . .. . . . . 1934 97-1 96.6 94·7 96.2 

1935 104.8 103.6 104.0 102.2 

Index of 35 industrial shares 1923-
1932 = 100 (I.f.K.) . . • . • . 1934 48.1 47-8 47·4 49·4 1935 63·7 63.2 64·9 67·5 

Turnover from security transac-
tions (million Schillings) . • • • 1934 16.o 14.6 11.7 14-3 1935 24·9 24.1 20-4 -

1 New I tali.aa pot& toe.. 
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The se~urity !llarket showed greater acti~ty in the third quarter of 1935 than during the 
correspondmg penod of la;;t year, the t~rnover m August being 74% higher. Nearly all stocks, 
except the League of Nattons ConversiOn Loan; fell during the quarter and the bond index for 

. September was 2.5% lower than the June figure. All classes of shares were firmer and the 
index based on the quot~tions of 35 industrial securities rose during the quarter from 63.7 
to 67.5. The c.orct f.pondtr g vdues fc r 1934 wei e 48.1 ~nd 49.4 respecthely. _ . 

(g) TOURIST TRAFFIC. 

Registered Visitors.1 

July . August 

1935 11934 

Of which I . 
I~-~ I Differ-Differ- foreigners ~i::-11935 11934 

Differ- foreigners 
ence ence ---- ence 

1935 11934 1935 11934 ~'o 
' 

(In thousands) 

Lower Austria .• 31-4 27.0 + I6% 5-I J.8 + 33% z8.ol z6.I + 7% 5-2 3·4 + 54% 
Upper Austria .. 67.1 47-2 +42% 14.1 8.1 +74% 6J.6 47·9 +33% 16.8 S.o +III% 
Salzburg •• .. · 59.1 41·4 +43% 2J.8 14-I +69% 8g.8 53-8 +67% 42·4 x8.5 + 128% 
Styria . . .. so.6 39·0 +Jo% ].8 6.8 + 14% 63·7 47·6 +34% g.6 6.1 + s8% 
Carinthia .. .. 37-2 JO.g + 20% II.2 8.1 +38% 48·7 34·7 +40% 14·4 7-5 + 92% 
Tyrol .. . . so.g 39·6 + 29% 25·9 xg.o +36% 6g.g 46·3 +51% J8.J 22.6 + 6g"fo 
Vorarlberg .. . II.I g.o + 23"/o 4·9 J.8 +Jo% xs.o 10.6 + 42% 7-2 4·7 + 53% 
Burgenland .. J.8 4·1 - 8% O.J 0.4 -JO"/o J.O 3·7 -19% O.J 0.4 -·IS% 
Vienna ... .. 37-0 29-5 + 25"/o 28.5 21.6 + 32"/o 48.2 J2.1 +so% 39-6 2J.8 + 66% 

-- --
302.81+ 42% 173.8 Total .. 348.2 267·71+ JO"/o 121.6 85-7 + 42%1429-9 gs.o + 83% 

The above figures give the measure of the greatly improved summer tourist season which 
nearly all parts of Austria have enjoyed. It is particularly satisfactory to note that the 
number of Austrian visitors also increased by over 23% in each of the two summer months for 
which statistics are available. Admittedly the summer of 1934 is a bad period for comparison, 

·as during it tourism in Austria was at its lowest, but unfortunately comparable figures for 
earlier years are not yet available, as the present efficient central tourist organisation is of. 
recent date. Some indication of the relative improvement in 1935 is given by the following 
figures of foreigners registering in hotels in Vienna during .the-months of July and August 
for the last five years :1 

july· •. 
August 

1931 

42.0 
37·9 

1932 1933 1934 
(In thousands) 

23-5 17-4 '-JI.O 20.4 

1935 

28.5 
39·5 

These figures show that, as far as Vienna is concerned, July 1935 was up to 1932level and 
August above even I9JI. Registrations, however, are not reliable evidence, and before forming 
a final judgment one must wait for the returns of the number of nights spent by registering 
visitors, which allow one to judge also the average length of stay. 

(h) COMMERCIAL Poucv. 

In July last, further modifications of the Austro-Italian engagement of May 14th, 1934, 
were agreed upon, which came into force on October 5th. In consequence of the setting-up 
of a system of im~;>ort quotas by Italy, this latest agreement establishes quotas for a number 
of Austrian goods (hides, cotton, wool, animal hair, paper-making and ore-extracting machinery, 
umbrellas, patent medicines, confectionery, mineral-waters, etc.) which have previously_ 
enjoyed preferential treatment in the Italian tariff. Preference duties were granted to glass 
lampshades and pottery, while both parties renounced the conventional rates established by 
the Treaty of April 1923 for haberdashery and slates. 

Owing to the denunciation by the Roumanian Government, the agreement regulating 
commercial payments, which came into force on May 15th last, will cease to operate on October 
23rd. Negotiations for a fresh settlement are foreseen. · 

The preparatory work for a commercial treaty with Bulgaria is being continued. 

1 Source : V wk•ftrs-bvng. 
• Sour<e: Slalislisckl N~~t:hridl•• 
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Appendix I. 

ANALYSIS OF ANNUAL AND QUARTERLY BUDGET ACCOVNTS. 

RECJIIPI'S 

(Ill - .. Sc*illi1llll 

19S4 j 1935 Pint quarter Socoad quarter Tblrd quarter 
----1-----1---~-------1---~-------1---~-----

--· L A : n.-- .. .. .. .. .. .. .. .. .. 
c.-.. .. .. .. .. .. .. .. .. .. 
ascile .. ~ .. • - .. • .. .. • • .. • • .. • • • • 
y__...- tall .. .. - • • .. .. .. • • .. • .. .. • • • 
~ las. jW:tY' IQI"':aa • • • • • • • • • • 
Tuel- tn ti ......... etc.. • • • .. .. • • • 
0...~ •••••••••••••••••• 

Oosed ._... .. 
tlo.IO 
MJ-74 .,, .. , 
139·3• 
ua.n 
99·77 
a.gJ 

Bslilllal41 

169-00 
19S· 76 
t86.8o 
133·50 
U4-00 
g8.7J ..,. 

19S4 19SS 19S4 

Provisional I Plovlsloaal Provisional 
results Bstimat. -.:Its results 

70·96 
5 .... 
SS·S7 
35-19 ,, ... .,.,, .. ,. 

119-00 
47-00 
40.20 

53-70 
51 olio ••. ,o 
o.81 

75-50 
49-19 
57.96 
33-13 
St-45 
25-51 
o.ll9 

,,.21 ,, ..• 
S7·SO , .. ,, 
21.79 
24·19 
0.17 

To&.l .._ •• - ... •• •• •• •• •• t,02o.Of t,OJ0.49 •l1·S7' •• 15.61 

47-65 

155.65 

46··· 

:151.00 _, 
SM~a'lflocll•tbori"- •• •• •• ... ... •• 173·" IBo.zs ....... ,.,. 

Bslilllatal Plovlslooal PIOYislooal 
noulll Multi 

119·oo 
52-JO •.. ,, 
''·90 
30·90 
24-50 
o.ll9 

71.85 6g.8j 
54-11 43 75 
4S-Z4 50.14 
41.39 32.61 
23-73 29-90 
13-44 22.39 
o.88 0.78 

149·47 

45.67 

Estimate& 

68.00 
,51.,50 
46.96 
ss.os 
''·45 
22,<10 
o.66 

202.18 Toai:S>alaiUaliaa .......... .. 
1-~~~----~-1---~-1 .,, .. , 198.96 .. , .. , •• ,.u UJ.I7 111.13 aos.lo 

-1-----
R-.a <II Social Adm;n•tnllaa 
0ca1er ec'"·•nti .. receipts • .. •• •• • • • • 
~--DobtSorrico ••..•••• 

I,sn.as JOO.IO 

45-20 
sr.88 
Sll,.]O 

49-57 
40.8) 
.S.65 

L II~: 
Tot.cco • • • • •• •• •. •• .. • • • •• •• sol.os 516·Sl 71·15 71·5S 64.87 71-47 74·'' ,_,, , •. ,, 
Salt .................... .. • •. ,, ., •• , 7-57 , .• 6 7-77 6.66 6.82 o.8s 6.83 
Lotterioo ODd raapowder •••• •• ••• ~ •• 58.76 54·44 J5.8a •s.zo 15.99 

1-=~-1 
13.15 13.59 15.66 15.51 ---1---- ---

Tobl: • r He.. .. .. .. .. .. .. !95-76 400.o6 95-61 93-91 88.65 
c. ,..,_ u_.,., l-~--li--....;. __ -l-....:.=--l-..:.::...:.. __ l--....:.- 97-o6- _.,:9_'·-•_1_1_..:94.:·..:'::.7_11-'-o_•_.6_6-l 

--11:......- .. .. .• .. .. .. .. 101.>7 123 s6 ,,_,, st-67 sz.68 49.6o 50·19 sz-•7 s•-•s , •• .~ 
POiaiS ... •• •• •• •• •• •• •• •• •• IO.JI: 10.25 1.84 1-M 2.49 2.01 8.40 2,..13 1.61 2,.40 
Federal ta~~n .. . . .. .. .. .. . . . . . s 9s 6. ,, 1.90 1.84 1.78 .1.51 1·53 1.45 0.81 0.77 
~ •• •• •• ... •• •• •• •• •• •• 16.68" 16.37 

1----1-----=-1 
5-50 5.91 4.00 5·93 4·5• •• ,. !·99 4.00 

Toal: hbllc UodenakiDp 

D.-..: 

•• •• ... •• •4•·9' 256.57 sl-ss 59-119 s9.95 57.05 W·"" 59·09 59-SS 6o.sl 
-1------1----- --- -- -~=-~:1-..:....--.1....,..-;...._ ·--,. Olils'nilwaJS •• •• •• ... •• •• •• .• - - - - o.oa- - -0.02 

--~~~---------------I-----I------I----I-----·I------·---I·-----------1-----1-----
TOial : &ailwaJS • • • • • • .. .. • • • .. • • o. oa 0.01 

Total onlilulrJ' receipts •• •• ... •• - - 1,947 .gl 45007 

BXPBNDITURB 

(Ia-.. S<biiJ!np) 

1935 s-od quarter Third quarter 

>935 19SS 

Bslilllata I Prootsloaal ~Piotlodoual Bslilllal41 I PIOrilloDal p..,.lodoual Eo••--•-' ......... ...... ....... ........ ~-

~ ~+ri ···: l--~=-~-1~-------r--~~~-r---------r--------~----~--~------~~~==~~L_~===-~------

Bslilllateo 

~Y- •• ... •• •• •• •• •• 104·50 115.91 •J.6J ag.14 ag.66 ._AI_ ·· ·· .. .. .. ,,,. 6.46 •-ss 1.&1 1.1io 
J-.til:e •• •• •• •• - •• •• JI.OO Jl.11 11.51 11.15 12.64 
~---- •• •• •• •• •• J.SJ J.2J J,OO 0.78 0 1J 
i!~=:-.al~ :: :: :: :: :: •• 99 13-54 '·99 •. ,, .:, 

Social' 7 · • hatM. .. .. .. .. :::·:; ;:!::! .:::!; a!::~ .:;::: 
~ ad·T•_.;,;_ •• •• •• •• 62 6g 50-00 JO,JJ 11.76 11.69 

....._ •• •• •• .. 62.14 6J.U 11·59 IJ.J4 IS·sl 
~-aa._ sa-. Cban:ll. •• •• •• 75·35 72.01 al.h 17.99 Jl.oa 
.. -.....,... •• •• •• •• •• •• •• 75·41 61.91 Z4·4S JJ.gB a6.8.t 

~==~=.::-1<:: ·:. 5-14 1:::: 0.65 I·OS 1.05 
Pmao. •• ... ... •• •• •• .. .!:::; 213 .... 6.ag S-54 5·54 
Cloupo-tM-Tnaty •• .. ~ 54-SI SS-os ss-ol 
Debt Senice ... •• •• •• •• •• .,!:!! J7tl~ e::: .;:!: .::;: 

Total:Adaaiailtratioa- •• •• 1_::'•..:.•92=·29:::.,._1 l,369.29 579.17 )62.65 367·45 

8. II~: 
T~ •• •• •• •• •• •• •• 114·•• 112-75 
Salt ... •• •• •• •• •• •• IJ-90 14-94 
L~. •· •• ·• ·· ·• ·· S4-17 S•·45 
~r--ikr .. .. .. .. •• .. 6.66 J.Br 

Tocal: ........,.._ .. •• •• .. ---,-71;.. . ..:.6l;...l--,-65::.;·..:95:_ 

C. U-p: 

15·44 
4.01 
f.OO 
J,66 

fO.I. 

24-67 
5-88 

···' 1-54 

•4·09 
5-ls ,_,, 
J.d 

57·79 

24·57 
1-49 

11.119 
o.a. 
5-31 

SO·SS 
97-52 
15·70 
Z4.79 
•7·13 
14·35 
o.6J 

···3 53-46 .. ,, 
57·7· 

···19 ,_,, .. , 
•·59 

4:1·114 

~-..Ticz' 1 ...... .. .. . ... :: :: :: :: ·:.,! ·::;; S6·41 sl-45 sl. SS 56.00 
4·90 4·99 4·79 s-os ~..,..,.. •• •• •• •• •• 10.61 9·95 

--·· •• •• •• .. '7-S4 15-53 
ToW: u....._ ...... --.-79.:....:_,.:;..-1---1.:61:!._:..:.~.~ 

D .......... : 

•. ,. •·6S •. 62 •.• , 
___ ;:4:.;·•:.:•~1--.:.•..:·4c;.6_ l·---o.:4_·•.:7_,, __ 4·•• 

61.~ 70-SS 119-93 H.~ 

., ... 
•·64 

u.s6 
0.75 
S·SI 

JI.OO 
gl.l7 
10-41 ..... 
11.11 
'4·96 
J.OJ 

···4 54·44 
1-71 

44·19 

543·S4 

.... ,, ,.,. •.. , 
I.JI 

39.21 

55-~· , ... .. , 
... ,1 

11.79 

··'' ••·34 
o.6g 
5·59 

J2el3 
96·47 
ro.f\6 
IJ.JO 
18.10 ., ... 
l.gs 

'··· 54·33 
1.76 

44-99 

•s-54 
5·79 
1.16 1.,,. 

S9r02 

ss-6• , ... 
1.49 
4-ol 

., .. , 
'·'' 1277 
o.l6 
5·04 

JS-41 
- 9t-91 

16.70 
1fi.65 
17.65 
u.o6 
1.2, 
b,as 

SS·45 
0.09 

57.17 

.... 66 

, ••• 5 
J.16 
1.40 
Ael7 

70.66 

• .-.... ...._.,. •• · · •• •• •• a-.,, 79.oo os.oo 
Cloupo- .... --.eo...tioD ;; 54 '3·99 5·09 <><--,... ·· ·· ·· ·· ·· 3 •• S-41 o.l6 

19-75 
J.IO 
1.11 

19.75 IJ.OO 19-1'5 19.~5 25 o1 
5·ol 5·07 s-•o s oa 5.oa 

Total: Rail_..,. ·· •• ·· ·· 121.01 96.47 al.tS T- .,...._., .. _.._ .. 1-~~;,;.:.:.:;.....1--!::.:.:!!.. 1--_;_::;,:2~ 
T'lll:lrl~_,.,._,.. •• :: •• .z,-..36 1,199 93 516.44 
~ ....... - •••• 1-::'·:!:94:.:'..:.·94!:;..-1--'~"::•~6:;:-6~,,~ 450·07 

.... ._. " 6·" - ss.d - 66.37 

.... 
"·01 17 II .. .,. , .. ,, 
Jog., 

6.oo .•. ,. 
ll.oo 
9.46 

2:2:.27 
IJ.S1 

100.00 

5·67 ... ,. 
o.6s 
•••• 

t·4S 

0 3-96 

-43-07 

13.76 
3-61 
I 95 ..,. .. ,. 

'3-54 

- .,., .. 
66.61 

'· 
1
5 ___ o ·9!._ l----o::.:.:.'C:9- I--....:•..:.· 9~9:.._ o. 86 

•s-96 -,.o, 23.84 23.&1 l--~..:.9:..:01..:.... l--:_::::-c: .• ::5-I,-~49::::5~·~S4~ 473-61 477-09 504·49 
..... ,. 487.17 45•·5· 470-57 •• 6.04 

31 ·79 '· 27 2 3-10 - 6.52 - 18.d 

11.16 
5·55 
1.66 
•-70 1.,. 

••·01 

7·9· 
4·75 ... , .,., 

11.07 29 . 33 
- 59.8.-1-....;:.!.:.:·~

IS·-

0-40 
6.77 
I to 

'··4 
'4·09 
'·75 

S3 OS 

.... o 
4·SS •••• 1.71 

l.f.IO 
lo70 

S0·63 

_ _,s~s:.;.o:..:':..l - so.os 

''·•J ,,.,, 

'•· ,. 5. ,, .. ,, ,., 
JI.O.I 

JI.OI 

- 49·47 

, .. ,. 
1.6J 

u.6s 
0.99 
'·41 

29.61 
94-76 ... ,. 
19-74 
'7-71 
14.17 
l.OJ 

'·'9 54.)6 
o. 31 

36.8s ,, .... 
19.87 
,.so 
a.u 
1-59 

43·S7 

s6.4a 
5·1· 
2.12 

4-00 
67 ,. 

xg.os 
5,99 
0 51 l 

23.55 j 
I 

473 OS : 
441 o6 ' 

1 
- 3'·99 ; 

' 
I 

;-001 
1!.72 1 
g.u t 
•• 82 ,· 
9.41 
I 81 
0 10 

19·99 - . 



Appendix 11. 

MONTHLY ESTIMATES AND
1

PROVISIONAL RESULTS. 

I I • llay ]UIIO July ' Aucuat September Octo be< 

RECEIPTS 1934 1935 1954 1935 1934 1935 ' 1934 1935 1934 1935 1934 1935 

Provlaioaal Eatlmateo Provlaioaal Plooloioaal Eatimaleo ProYisioaal Plooloioaal Eatlmaleo I Plooloional Plovisioaal EatimatH I Pluvial ..... l'lovlaioaal Eatlmaleo , ....... lsloo· Provisiooal Estimates noalta naalta naalta reoalta naalta noulta noulta noulta nsalta oi..Wta resulta 

OaDIW&a Bva.w. -
•• Allf-...:dr.UO.: 

(Ill miUioM of Schllllap) 

Direct tasea •• - .. . . .. . . tO. II 19.00 11-46 •3·74 a6.oo t6.:1t ••. ,6 1:1-50 d.n 

I 
IO •• f!, 11}.50 19·45 .... , 26.00 I •5·39 :zs.o6 .,.oo 

Cuatoms •• 20-49 t7·SO J6.o6 za.as .•. ,., :10.35 ' 15-41 J6.1o :11.14 IJ-47 r6.so 14.o6 14.85 18.110 l.f.83 sa .• , rl.to 
EscUe dutiel" • 

.. .. .. . . . . . . . . . . .. .. Ja.:IJ 14.00 15-30 U-96 IJ.OO 14-41 t6.oo 14·55 17.05 17.64 ' 16 ... , 18.61 z6.so 15-91 16.78 1, .• , t6.8o 
TwDOWr taz. .. u.za 10.50 19·55 n.tl 10.70 IJ-!19 10-94 n.oo IS-45 10-94 10.95 u.so to.Bo JI,JO 11-47 u.82 11-70 
Tumover tas. ~~.Wt.S · ,.,. 10.20 3·34 g.6o 10-40 JO.O:I 10.13 ro.so 9·70 10.00 10.45 11.04 9·" 10.5CJ u.,, u.o, 11-30 
Tues Oil tnosacticme, lepl tee., ek: 7·'19 7-lo 7·90 7.83 7-6o 6.81 , ... 8.go JO.ol 6.64 6.6o 6-59 6.73 6.70 6.33 JO.JI ,.,. 
Other rece:ipte .. .. .. .. . . o.ts o.as 0. ]I o.to o .• , o.so o.as o.aa o.a6 o.a6 o.u 0.1:8 0-27 o.t:a o ••• .. , o.aa 

Total taus .. .. .. .. 
Dt4vd: 

. . 11.65 '19-•s ls-7• 13.66 .... , lg.51 86.51 14-47 , . ., 19·3· ... ,1 11., ·3·78. 18.64 86.45 ga.so 90·92 

Sbuwoflocolautborilleo .. .. .. 1S.66 1J.Ig ., ... 13-25 14·93 14.89 1o.go r6.85 16.a, 16.05 15.65 13.61 16.71 19.14 19.1'1 14.04 15-14 
--~ 

Total: Statatautioll •• .. .. 67·99 65-54 lg.84 70·43 73·SO 74·" 75·41 67.61 83.06 63·33 65.06 65.65 67.06 19-50 67.26 78-46 75 71 

Reeeipta of Social Admlniatntioll .. 15.85 ••. eso 14.82 16 ... :1 ., .•. 15.01 16.01 16.19 14-6o 16-52 16.os 17-0 .. 16.01 15.83 15-90 
Otber admioistrative rec:eipta •• .. 9-61 6.74 11-74 11-78 7-91 11'·15 11-71 6.so · '·•• 15-16 ,.68 IS 96 ..67 1B.sa 5·53 
Co&tributiolllowanla Debt- .. 10.71 6.5o 1·•' n.67 6.65 7·55 10.65 6.54 6-71 9·02 6.18 8.96 6.13 a.,s 6.J5 ----Total ncelptaof the Admilllstntioll 101.17 gs.18 103,.66 117·30 103.:18 1"9 00 u,.,. 96·45 112.79 104.03 qo.9s 107.02 96-31 tn.as 101.~6 ----- --~--- -B. II~: 
Tobacco.. •• .. .. . . .. . . 17-00 22-49 •3·49 IS II 24.19 •5-ol 29.o6 05.81 28.41 I 26.31 24-67 14-92 •s-71 •3.86 24-50 :17.14 •4·'' Salt •• . . .. .. 1·99 .... 2.22 2.12 t.rs 2.12 2-15 2.14 .. ,, 2-37 ... , . ... .. , 1-40 •·45 a . .s7 
Lot,_;~ ;...,p;,...j.;,. . . .. . . s.8s •-58 •·64 ~-54 5-47 5·45 5·o6 5· s6 5·42 s.ta 5-16 5-61 5·4• 5·05 , ... 5·33 ·--Total : Mooopolloo . . .. . . , ..•. 27.15 .•. , ]0.57 ,, ... 5•·65 36-•7 33·35 s6 . ., 33·87 , •• JI 3•·75 31-52 ,,,,, 35-01 , .. , 

-c. Pobli< u,., .... ,..,.,. t 
Poota and Tele&<apha •• . . .. .. 15-42 16.os t6.07 17-41 18.19 ., .. , 17·54 J8.aq 19.04 16.~ 16. fio 18.53 d.sa 18.57 t8.gJ 
Poreata • • • • • • • • .. .. . . o.sg o.Bo o.86 o.65 o.lo 0-74 1.11 o.lo o.8t o.81 o.8o 0.70 o.lo t.lg o.go 
Federal.,_treo •• .. .. .. . . 0-49 o.st 0.47 0-45 •·41 o •• , 0-14 o.og O.to o.o8 o.oa .. , o.6o o.s6 o.s6 ou- .. .. .. .. . . .. . . lo24 l.]g ···' I.]] I.SJ 1-43 1.og 1.,. J.6o 1-34 1-23 .. ,, 1-13 t.ss 1.25 .. Total: Public Ulldenakillp .. 17-74 

' 
... , 18.86 :10.]4 ao.ga 19.16 1g.8S ... ,. .,., tS.q .•. ,. 2t.]8 as.t:S 11.84 11.62 - ---D.l ...,_,, 1 

r Pederal RaUwa71 •• .. .. .. .. - - - - - - - - - - - - - - -Otbernu-,. •• .. .. .. .. - - 0.02 - - - - - - - - - - -
Totai:Rallwayo •• ----.. .. .. - - o.oa - - - - - - - - - - -
Totalonllnuy ncelpta .. .. ., .. , 139.o6 150.17 170-1] ., •• OJ 161.51 16g.9] 150-50 170-41 156.19 141·78 159-92 141-71 178.,. 155·53 

i 



E XPKNUITUitB 

• 
A. A4.n...._.,.._: 

Aruty • • , • • • , • , • , • 
Jo\'""'l4fll Allan • • • • • • • • 
Justh.'e • • , , • , • • , , 
Suf'""U\P Ol'll:"'n'- • • , , • , 
Cb.AnC'It'li.:c's uJ hoe , • • , •• 
lntffkll' • • • • • • • , , • 
s.. .. w.l.<\dmiaistntioll.. • • • • 
A~ltun •• •• •• •• 
C \"llliUf'~ and Tr-.d fie • , 
~,tU('alk\ll, SciC".nce, Cburdl •• 
Fmanl"e •••••• ,, •• 
Suhud)' to I\». tal Savin,rs Rank,, 
V'a)-nlt'atstok>ct.lauthunties ,, ......._ .. . . .. . . .. 
Cballf"'S undeor the PMce TrN.ty 
llrbt ~·ice • • • • • . • • 

1934 

l~n:wl•lonal 
r.nlla 

• 5) I 

0-49 
, .s 
0-31 

•·09 
9 40 

Sl-41 
6.01 
, .• 6 ,,,, .. ,. 
0.21 .. ., 

.,. 73 
0-07 ... ,. 

llay 

BsUmat.et~ I 

MONTHLY ESTIMATES AND PROVISIONAL RESULTS (concluded). 

rrovisiorud 
f\"IUltl 

1934 

juDI 

19]5 

I 
Provlldonal 

Estimalf!'l te~ulta 

July 

1934 1934 
-·--1----,----·1---

1 
J.Jrovlalonal l'ro\•id•mal' 

rnu.lta Esttmntc~• ruulll 
Provl"ional 

reaulb 

(lo mllllont of ScbUllnp} 

1935 

l!slhnalet I Provl•lnnal 
ftiiUIII 

19]4 

l'ro,·ltional 
l't'IUI\t 

&eptemt.er 

E II I I Provitlnnal 1 ma f!'l results 

1934 

Pmvltlrm•l 
nsultt 

---
Estimall1 

g.85 9,55 8.14 10.14 tO-ll 8.45 I0-4J ro.Jg B,u 10 53 8.66 JO.a6 1.71 ro YJ 
0.5, 0.53 0.50 0., 0.55 0.5') 0.56 0-55 0,58 0.55 0.50 0-5:1 0.,1 0.)1 
3-96 3,87 4-4.S 4·38 4.36 4.ao 4·•7 4·•3 1·97 3·99 4·'..o 4-49 4 H +·•? 
o.a5 o.u o . .u o.23 o.u o.:J5 o. 4o o.J6 o.24 o.a9 o.27 o 30 o.u o.28 
1-49 1,09 1.51 1.00 5·37 1.90 1.46 S-45 ,,:Jl :l-49 o.a3 1.46 1.47 r 0') 

10.55 to,6o g.fll 10.42 10.6.5 11-.53 9·93 10.49 11.4~' 9 71 u.4a 9·97 11.47 9 24 
!•·45 31,56 ,,.a, 33·34 31.51 29-99 30.:24 19 oa Jt,o• 31.a1 33.92 32-71 31.3'J 29 32 
,.15 l-50 6.6a ,., s-'• 5.o7 3·47 4·'' 6,69 3·47 4 94 4-36 6.10 4 Sl 
4·94 5,75 5·43 5·44 5-15 5·41 6.79 6.JO 5,51) 6.)1 5.65 6.64 5-51 5 II 
5·49 5·49 6-44 6.gq 6 97 .5·49 5.51 S-51 5.42 S-45 6.74 6.a2 .5·53 5-6o 
4·7Q .).SO 4·93 ,5.1a 7.8o 4·93 4.63 4·.55 4,41 4.ba 5·7" 4.a6 .5-02 4·75 
o.Js o,75 o . .u o.ss o.:u o 46 o. 3, o.35 o.21 o.n o.56 o.35 0 . .51 o 35 
1.67 1,86 1.6.$ 1.49 I 48 :1.13 J.87 t.a6 2,06 1.86 1.06 J 86 l.og I 86 

18.15 18,o8 · 17.86 IB.ag 18.14 .,.,a t&.x 4 18.07 17,82 ra.zo .,.a, al u ''·'" 18.14 
0-03 0,02 1.07 1-.53 1.51 o.o4 o.o5 0.39 o,o1 o.o2 o.o4 o.a~ o.23 o.a6 
9 78 1o.o8 11.81 17.17 •7·91 aa.6a as 18 14.aa 15o97 10.68 1a.sa ro 97 u.17 16.90 

Total: Administratioa 
--- -·---1---1--__..:_-1------ ---1------1---- -------- ----- ----1----'-- ---·1---1----'--

oo .. 107.63 107,17 12.5.14 U0.94 124 82 U0.q4 114.11 114 .13 115.a1 110.29 123.40 113·94 123 07 111.4) 
------------1--·- ----'--1------ ----1----1---[---·1----[-·---- ---- -----1---·--1----1----1-----1----
B. ll-: 

Tobaco.l .. •• .. .. .. •• 9 91 a.a7 8 . .54 g.13 8.99 g.18 :n.14 11.04- u.rg 9·77 g.10 g.ag 9·45 9·73 g. so 9 6? 
S&.lt .. 00 .... oo .. •• J,l7 •. , •. , 1-27 1.24 1 .• , •. ,, 1.28 1.28 J.30 1.27 1.26 1.38 1.2, 1.2g 

9.86 
l.a8 
6 .•• 
0.66 

Lotteries oo ,, o• .. ,. ,. I JO 1.16 0.8.4 1.36 1.68 t.l] 1.34 1.67 1.24 1.~0 I 67 1.42 5-48 4·77 6.17 
Gunpowder.. .. o• .. .. .. 0.45 o.sa o.6o o.6.f, o.so o.ss 0.46 o. 4g 0.56 0.49 0.53 o.gJ 0.58 0 . .57 0.48 

--::---------l----1---l----l---l---l·---l----l--__:.:..-l----'---l-----=---- -~-l-------[----l---·1---'1---
Total:Monopolles •• .. .. u.g3 u.a8 II.JI 12.40 u.41 u n 14.41 14.4a 14.27 t).J6 u.57 u.90 16.89 16.52 17.63 17.94 

-::--.,.----~:..._----1--_:.:_-1--- ---~1-----1--·:._ --·--[----[---- ---- ------- ----1-·----1----1--·--1----1---c. _,.... t'Untdiap: 
Posts and TdqrapbO •• 
F~ts .• .. 00 o• 
F eder.U theatres 0 0 o • 

Other underta.kinp •• 

zS.gs 
•·70 
0-97 
1-34 

. .. ,. 
1-79 
o.s. 
J, 33 

111.32 
l,d6 
0,81 
1,3:1 

19-05 .. , .. 
o.g6 
1-33 

11.6,5 
1.)"9 
0-81 

•••• 

Jl.g6 
1-77 
o.h 
1-40 

ao. 30 
l.tg 
o.BJ 
1.]6 

.,. 6] 

•-74 0.,., 
•-47 

19.74 zto34 ••·46 .,.19 11.33 19.14 .a .•• 
1.74 1.79 1·74 J.68 1-70 1.76 1-7.J 
o.66 o,7o o.6o o.89 0.82 o.qs o.8a 
1.56 lo42 1.26 1.49 1.:a7 1.48 1.29 

------ --·- --- --·-l·---l-----'-
Total: Public UDdertakinp 81-96 u.sz· 2].08 ~1.4. 16 u.6g u.94 '3·.5-t :13.70 13.2' u.o6 as.25 

~~~--------------[------[[------[------l------------l-----l----------~l------l-----·-l------1------l---
22.11 u.52 

D. R.W...S: 
Fe<ia&l Railways ... .. •• .. 7.81 6,,58 8.0C) 
C~undrrtbeSGdbabnCoavmUon - - - ).07 
Otba'rail .. ys ... •• •• .o •• o.a8 0.34 0,34 0.33 

-[---

6-59 
3-10 
o.d 

1!1.6:1 

0.16 

6-35 

0.16 

··33 

Oo31 

l.fa 
sooa 
0.26 

6. S5 
J.IO 
o .• , O.JJ 0.11 

---1---1---[--,.-----1---
11.76 ,... .., 6 56 Total: Railways •o •• •o .. a.og 6.ga 6.ga u.49 9·91 9·95 6 . .51 6.51 

---=--:---:-------ll----'-l--:.---l-----1----l----l----l----:-:---l---l---- ---[·---- ----1----[--~-[----·1----1----
Totalordinarynpenditure .. •• 155 . .59 14a.17 147,81 172.21 166.01 16g 82 168.13 1,5a.71 1,58.61 161,06 151.34 175.30 162.00 17:1 . .58 159.25 
Totalonlto&r-yrecript.a .. •• •o 1,51.73 139.o6 1,50,87 170.:13 1,56.01 161.51 16g.93 150-.50 170.41 156.19 '"1.78 1,59.92 148-78 178.70 '55·53 

---- -----1-----1·---11---1---[--- -----------1---- -----1-----1----1----1----
Onlinary budget balauce •• - 3.86 - g.n + 3,o6 -1.98 - 1o.oo -1.31 + 1.8o -8.21 + n.8o -4,87 -10.56 -15.31 -13.:12 + 6.12 - 3·7• 

---- ----1---1---1·---
EZTaAORDtlfA&Y BUDGaT. 

Bank reorpnisat:ioa • • • • • • 
Es.tra"'UJ'baa smaD-boldiDp •• 
Commerce and TraUic. • • • • • 
-"-~ture .. •• •• •• •• 
Posts and Tmgraphs • • • • • • 
Ra.ilwa'~ • • • • • • • • • • 
Mnoop0brc and Undertak.ings •• 
Other illv•tmsts •• 

1-33 
1-64 
0--41 

IJ.IO 

•5·49 

0 40 
2.18 

•·79 
o.83 
4·94 
0-59 

11-73 

0.40 
o.BS 
1.79 
0-79 
4-94 
0,,58 

3·54 
1-71 
0 ... , 

4-I.J 

9·93 

3·59 
2-99 
0-57 
s.oo 
0.67 

1.18 
1-98 
o. 54 
s 00 
o.6f 

11.34 

4.6a 
1.89 
0-53 
2-98 

10.02 

4·16 
2.a2 
o.ss 
3·" 
o.6a 

11-36 TotaJ ntnordinary ezpenditure • o 

Total utraordinary rrcrapts •• 
-------------------ll------l---l-----l------ll------1------l-----l----

Extraonbnary budget balance - 15 49 - n 73 - 9·?3 - n.81 - J0.02 - II. ]6 

Total budg,.t balance - 19" - 20 84 - 7o32 -- 11.91 - n Sa - 8.22 - 19-57 

3·59· 
1.tl2 
0-45 ,.u 
o.6o 

10 67 

- 10 67 

+ I 13 

4.41 .... 
0.58 
4.06 

- 10,74 

-1.5.61 

t.OO 

599 
• 99 
Oo96 
s.go o., 
o.o6 

,, 49 

- 15 49 

- 26 05 

----

S· 68 
•·55 
o-5.J 
:Z-49 

10.26 

- 10 26 

a.oo 
3· 57 
3 31 .. ,, 
•. 30 
0,61 
0.04 

1].14 

o.6o 
3 .. 
3·00 
on 
o,6g 
O.JO 

.,. 
---1----1------ a,. -13.14 -907 

-----1·----~1------1------1--------
-- al'i 36 -· 2 95 - u. :li 

... 
00 



PODICIW,..._, 
(llen:laaDdlao OIIIJ'I 

Value Weight 
(milllaaa of ScblDiDp) (tbousalldaoftou) 

lmpana I Espana I ~= Imports I Espana 

I 2 I 4 

J924 - .. ''"' 1,970 Jo4" 1,951 
1925 .. .. ... ., 1,gas 910 1,240 
1926 - .. 1,766 1,73s a,ou 1,163 
1927 .. - 3,081 11,037 1,051 8,754 ., .. .. .. ,.., a,aoa 1,0]1 g,o6s 
1929 .. .. ,,262 1,188 1,074 10,271 

1930 .. .. •• 699 a,851 841 1,272 
1931 .. .. 2,161 1,291 170 ,.,996 
1932 .. .. 1,]83 764 619 6,091 
193J .. - 1,141 775 "' 5,688 
1934 .. .. 1,154 865 "'' SP49 

1933: 
utquart« 267 J55 110 1,163 
...Squ- 271 184 87 1,116 
,.0 qoarter 274 107 67 ···39 4tbqu&JIOI' 534 ••s J09 1,679 

19)4: J •• 91 57 14 451 
n .. a, 61 14 410 
Ill •• 101 79 •• ,,, 
IV •• 96 7• •• SIO 
v .. 91 68 so 439 

VI .. 94 " .. 470 

VII .. Is 65 .. 426 
VIII •• Is " 14 450 

IX •• 95 79 16 ,.. 
X •• JoB lo •6 ,,, 

XI .• Jol 78 ,. 56o 
XII •• 110 ,. ,. S40 

1935: I .. 93 59 S4 44S 
II • • 89 67 •• 414 

Ill •• 95 .. ., 390 

IV •• 95 78 J7 400 
v .. 94 7• •• 409 

VI .. ,. 65 . , 435 

• vn .. 91 67 SJ 411 
VIII .. 88 7• 16 409 

IX •• - - - -

~ OaiJ prO'I'Ioloo.al filum aftor JODIIOIJ 1?34• 
• Sou.rM: Budelamt fOr Statiltlk. 
• Seuoaall' eorreetecliDMa. •s.ouro.: JuUtatttlr Koojllllldarfonabuq. 
'--: NalloD&IIIeak. 

5 

.,,,, ,, .... , 
s,ul ,,,., •. , .. 
4t109 
J,515 •. ,. 
1,179 
1,091 .,,., 

565 
s6o 
594 
490 

149 
156 
199 

134 
150 
•4S 

145 .. , ., ... 
••9 
110 

15J .,. ., 
••I 
161 
•51 ... .,. -

Railwa)'l 
Wbo._lo 

Total I G.>Odo 
priee IDcles 

traffic traffic j,•nury· 
ftiCeipta (millioa une 1914 
(mUiioa Det toD - Joo' 

Scbillillp) kms.) 

f 7 ' 
S1·4 197·9 JS6 
40·9 307.1 136 
44·4 5]2.1 .. , 
46.0 sso.o JSS 
.s.o 551·4 130 
sa.6 369·4 ISO 
49·5 514.0 .. , 
... 9 270.6 109 
36-5 ool.g Ill 

35·0 
__ , 

JoB 
34·· laa.s 110 

11.6 .a,..o 107 
"4·9 194·S JoB 
19.5 au.6 109 .,,, .... , loB 

SJ.I 115.9 J09 
sB.s 101.0 110' ,,, .... , liS 

3'·' IQ7.1 110 
JS.O -·· 110 
33.7 125·4 110 

51.6 209·7 110 
sa.1 114·5 110 

36-9 •37·S JoB 

57-4 •57·4 loB 
,..9 ••'·' 109 
34·• t27.4 J09 .,_, 192-4 110 
tB.s ,, ..• 109 , ..• .... , 109 

Jl.f :1103·5 ••• 
]I. :I .. , .. IIU 
33·9 211.1 Ill 

3'1.6 116.1 ... 
311·9 - Ill - - 110 

Appendix III. 

-- NAftOJW.B.ura 

Note 
SaW!p' 

Cost-of· Industrial l'loductloa of Gold -·- Discount Baokdepo-
aDd Other BOlo Govemmea.t alta (mU· llrinl p<OCiuctlOD Cottoa•)'llll Unemployod ..... acbiDII' clilcowltecl Debt ancl Total rate lioD1 of IDcloa IDdea' 

apC~o· 
Electric reeelvinl eaebanp light ..... ........ t SobilliDp)' 

July 19J4 1925•1931 Cellulooe po .... benefit llabilltleo Peroent 
(n1illion 

- Joo• -•oo' I02S·I931 , ....... , 
kwbo.) (tbousallda) (lu mUIIoua of ScblDiDp) -Joo' 

, 10 II 12 ,,_ 14 IJ If 17 " 
, 20 21 2Z 

(lllolltbly A -•10) (EDCI of) (AYerare) (EDdof) 

- Is .. ...• , - 95 488 - • sa . .. 194 34·6 n., -- 96 JJJ 1,464 - J50 499 59 J8o J88 945 59-I 10.86 -
lOS 96 95 1,5111 - J77 537 J43 J04 J" 985 6f.o 7·50 -Jo6 109 ... 1,6os 8o .,. 464 174 131 ., 1,045 70·6 6.,. -
Jol 119 Ill 1,725 91 156 411 sB6 ••8 116 1,1:14 . 70·9 6-•7 '·'" Ill ••• JJO ••• 10 96 164 406 354 so6 J09 1,158 6··9 7·53 lltll9 
Ill 104 ••• 1,779 97 loB 4'" 518 148 101 J,l8J 78.6 S·PS 1,419 
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INTRODUCTION· 

· · 1 dele ation bulgare devant le Comite fmanciet 
I. Contratremel_lt aux espotrs formuf~s PM at d ; depenses publiques sur les rentrees a 

au cours de s~ sess~on ~e septem~re, . ex~ dnetai~e constatee alors ne s'est pas pour~uivie. 
augmente et 1 amelwrahon de la sttuatlon u g d d~ , ffi 

' 'f 1 ngagements e .:penses n a pas su 
II. Il apparait que le con~rOle prevendtl ~: es es au dela des credits autorises par les 

a emp&her des depassements tmportants es pense 
budgets mensuels. . 1 t t d s paiements en 

III. La situation de tresorerie ne s'est pas aggravee ; mats e mon an e . 
souffrance a augmente en juillet et aout. . 

IV. Les taux d'interH et d'escompt~ ont ete reduits tant ala Banque nahonale que dans 
les etablissements bancaires d'Etat et pnves. · , t t' 

V La recolte des cereales est superieure a celle de l'annee 1934 et perme~tra ~ ex~or II: eton 
de ton~ages assez import ants; neanmoins, elle reste inferieure ala moyenne es cmq erm res 

annees. . te · 
VI. Les statistiques font ap_paraitre u!le _augmentati~n _sensible du commerce ex neur. 

La balance des huit premiers mots est deficttatre de 139 mllhons de leva. . 
VII. A pres le monopole de l'alcool, les monopoles du sel et dU. petrol~ on~ ete ab.ohs .. 
VIII. Le present rapport a ete etabli par M. Pierre Cheysson, ~ommtssatre de la Soctete 

des Nations en Bulgarie, avec la collaboration de M. K6stner, Consetller aupres d~ la Banque 
nationale. · · ·· · · 

I. BUDGET. 

I. Au cours des huit premiers mois de l'exercice (janvier-aout) (cf. appendice r. a)). 

les recettes (Etat et Chemins de fer) se sont elevees a 
les tUpenses (Etat et Chemins de fer) a . . . . . 

L'excedent des depenses est de . . . . 
La difference entre les depenses et les recettes s'elevait: 

Millions 

Fin mars. a 137.1 . 
I avril a 170,5, soit un accroissement 
I mai . a :235.5 I • 
I ~uin . a :295.3 I I 

I )uillet . a 310,6 • I 

• aoiit . a 349.6 • • 

mensuel de . 
I 

• 
I 

I 

Millions de leva 

3.801,7 
4· 151,3 

+ 33.4 
+ 65 
+ 59.8 
+ 15,3 
+ 39 

Contrairement aux espoirs formules par les representants bulgares devant le Comite 
financier au debut de septembre, la difference entre le montant des depenses et celui des 
recettes a continue a s'accroitre au cours du mois d'aout. 

:2. Les recettes de l'Etat au cours des huit premiers mois, compte non tenu des leva non 
transferes, sont de :2.891,5 millions de leva, representant 98,7% des recettes per~tues au cours 
de la m~me :periode de 1934 (:2.9:28,3 millions) et 8:2,4% des huit douziemes des recettes prevues 
pour l'exeroce entier (3.509,5 millions). . 

Les recettes des Chemins de fer, au cours de la meme periode, s'elevent a 710,8 millions, 
soit 9:2,3% des recettes correspondantes de l'exercice precedent (773,:2 millions) et 83,3% des 
previsions (850,4 millions). 

Les rentrees d'impot direct (cf. appendice I, c)) s'elevent a :276,6 millions, soit 76% des 
rentrees correspondantes de 1934 (367 millions), 88% de la quote-part exigible (314,4 millions) 
et 96% des huit douziemes des rentrees prevues (:288 millions). 

II a ete explique dans le trente-cinquieme rapport que la comparaison des impOts directs 
de 1935 et de ceux de 1934 est rendue difficile du fait que le produit de certaines taxes a ete 
abandonne aux municipalites (impot fonder et sur les M.timents) et que l'assiette de certaines 
autres a ete modifiee forfaitairement (patente, brebis et cbevres). 

La rentree des arrieres marque un progres sensible surl'annee precedente, d'autant plus 
que le m!>nt~nt indiqu~ pour 1935 comporte un prelevement prealable de 10% au profit du 
fonds • d assiStance SOctale 1. Les rentrees representent en realite II4% des rentrees correspon
dantes de 1935· 

3· Au cours des huit premiers mois de l'exercice, 

les depenses (Etat et Chemins de fer) se sont elevees a 
Au cours de la m~me periode de 1934, elles etaient de 

soit en moins . . . 
Let buit douziemea du budget de l'exercice 1935 s'elevent A. 
alors que les depensea sont de. . . . • . . . . . • . . 

l'economie est de . 

. . . 

. . 

Million• de leva 

319,3 
4-715,9 
4· 151,3 
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Le total des. c~Mits figurant aux budgets mensuels est de 4.085 millions, dans iesque1s 
figurent 287,2 m1lhons de mandats de la Dette publique pour des sommes non transferees. 

Le total des credits accordes par les budgets mensuels compte non tenu des leva non 
transferes, . -. - _ • 

s' eleve pour l'Etat a . . . . . . . . ; . . . . . . . . . . . 
alors que les depenses reelles (dont on a retire 199.4 millions de 

mand~ts de la Dette publique pour leva non tranferes) sont de 

soit un excedent de depenses sur les credits autorises de . . . . . 
Pout les Chemins de fer, les credits autorises par les budgets men-

suets sont de . . . . . . . . . . . . . . · . . . . . 
les depenses effectuees de . . . . . : . . . • . . . . . . 

soit une economie au 31 aout de 

Millions de leva 

700 
549.5 

150,5 

L'excedent des depenses totales de l'Etat et des Chemins de fer sur les credits autorises 
par budgets mensuels est de 154,1 millions. 

L~ comparaison des depenses mensuelles (totales) avec les budgets mensuels est la suivante 
(les ch1ffres donnes tant pour les depenses que pour les budgets mensuels ne tiennent pas 
compte des credits accordes ala Dette publique_et des mandats emis par elle pour les leva non 
transferes) en millions de leva : 

Recettes Deficit 
Dc!penses Budgets Depassement budgetainl mensuels 

Avril. 400,4 33·4 433.8 474,1: -40.3 
Mai . 415,3 65 480,3 494,1: - 1:3,8 
Juin . 538.6 59.8 598.5 SJ4,I + 84.4 
Juillet 479.7 15,3 495 459.1 . + 35.9 
Aout. 492.3 39 531,2 429,1 +I02,1 

Le controle preventif du ministre des Finances et Ja pratique effective des budgets 
mensuels n'ont ete retablis qu'a la fin du mois de mai. 11 semblait que l'on pouvait en attendre 
une amelioration sensible de la situation budgetaire, et dans son expose au Comite financier 
du 3I aout dernier (document F.I466), le ministre des Finances declarait cles deficits des 
budgets mensuels accusent une diminution par suite des mesures prises pour reduire, par 
necessite, certaines depenses ». 11 invoquait la reduction du deficit mensuel a 15,3 millions pour 
le mois de juillet, alors que ce deficit etait de 65 millions en mai et de 59,8 millions en ]uin. 
Malheureusement, le mois d'aout a vu ce deficit passer de 15,3 millions a 39 millions, et le 
depassement des credits mensuels -de 35.9 a 102,1: millions. 

Bien que le mois d'octobre soit un mois ou les rentrees budgetaires doivent ~tre beaucoup 
plus importantes, il est a craindre, si un effort tres serieux de compression des depenses n'est 

- repris immediatement, que le deficit budgetaire n'aille en augmentant. 
La lecture du Journal Ofliciel du mois de septembre marque malheureusement une tendance 

contraire. Les credits supplementaires accordes au cours de ce mois aux Ministeres de la 
Guerre, de l'Interieur, des Finances, a la Direction des Prestations, aux Chemins de fer, aux 
Postes et Telegraphes s'elevent a pres de go millions. Certains de ces credits sont accordes en 
remplacement de credits annules; d'autres seront depenses sur des fonds d'emprunt; il n'en 
reste pas moins des credits nouveaux, pour lesquels aucune ressource correspondante n'est 
prevue et s'elevant a plus de 52 millions. 

Or, le Comite financier, dans les propositions qu'il a faites au Conseil de la Societe des 
Nations en septembre dernier, estimait que cles resultats obtenus au cours des derniers mois 
pouvaient non seulement ~tre consolides mais encore ameliores •· Et c'est dans cet espoir et 
sous cette reserve qu' il suggerait au Conseil d' aider au paiement des mandats arrieres de 1' exercice 
1935 en autorisant l'escompte de 300 millions de bons du Tresor par la Banque nationale. Le 
Comite voulait • faciliter au Gouvernement bulgare la continuation de !'effort dont les 
premiers resultats ont ete constates, assurer la realisation des reformes que le Gouvernement 
projette, l'aider a se conformer aux recommandations deja formulees et a celles qui etaient 
faites pour la premiere fois ». ' . 

-· Le ministre des Finances elabore le prochain budget: l'equilibre ne pourra en ~tre assure 
que par un effort commun de restrictions et de compressions. Cet effort avait ete tente et il 
avait immediatement donne les resultats constates par le Comite financier; il s'est incontesta
blement rel~che. L'attention du Gouvernement bulgare ne saurait ~tre assez serieusement 
attiree sur l'inter~t primordial qui s'attache a I' application stricte et i~mediate ~es principes 
admis par lui et affirmes solennellement par ses delegues devant le Com1te finanqer en ma1 et 
septembre derniers. . 

11 est rappele, enfin, que le prochain budget devra consacrer !'incorporation d": la plupart 
des fonds jusqu'ici geres en dehors du budget, la suppression des budgets et des cred1ts extraor
dinaires et le principe du budget de gestion. 



4· La situation de la Trlsorerie est la suivante : 

Pour les huit premiers mois de 1935, 

les recettes tot ales de l'Etat et des Chemins de fer sont 
de . . . . . . . • . . · · · 

les Mpenses totales de • • • . • • · . • · • • • · 

le deficit de 1' exercice est de • • . . . · : • · 
les prelevements efiectues sur la Tresorene au 

compte de l'exercice precedent de • • • . · • 
le deficit total de la Tresorerie au 31 aout 1935 

est de . . . . . . . -. . . . . . · · · · · 
Il y est fait face par les recettes extrabudgetaires suivantes: 

Bons du Tresor . . . . . . . . . . . . . . . · · 
Sommes retournees sur recepisses provisoires d'annees 

precedentes et divers. . . . . . . . . 
Benefice de la frappe des monnaies d'argent. 
Depenses non reglees. . : . . . . . . . . . . . . 

Solde du compte de Tresorerie, representant l'avoir du 
Tresor a la Banque nationale . . . . . . . . 

Milliou de leva 

3.8o1,8 
4.15I,3 

349·5 

379·7 

ll est a remarquer (cf. appendice I, d)) 'que l'avoir a Ia Banque nationale _est passe de 
283,8 millions a fin juin a 344 mill~on~ a _fin juillet et 3~8._3 millio!ls. a fin ao~t. MalS !e mont ant 
des depenses non reglees, qui a~a~t d1mmue de _xp mllhons en )Ul!l ~du fa1t du pa1ement _des 
salaires arrieres) a augmente en Jmllet de 54,2 m11~10ns e~ de 42,s m1lhons en aout. Les sala1~es 
sont payes regulierement a Ia fin de chaque mo1s, ma1s les mandats de depenses de matenel 
ne le sont qu'avec un retard d'environ deux mois et demi. 

Les 278,9 millions de bons du Tresor, dont il est question ci-dessus, ont ete emis et escomp
tes au pres de la Banque nationale de Bulgarie, en vertu de l'autorisation donnee par le Conseil 
de Ia Societe des Nations en mai dernier. Cette autorisation portait sur 300 millions. 

s. Une reunion entre les delegues du Gouvernement bulgare et les representants des 
associations des porteurs d'emprunts bulgares est fixee au 28 octobre. On y examinera les 
demandes du Gouvernement bulgare relatives au transfert des prochaines echeances et aux 
arrieres non transferes. · 

En attendant cette reunion, Ia Direction generale de la Dette publique a continue a 
transferer IS% du montant des coupons aux echeances prevues. Les I7 %% non transferes 
ont ete credites aux comptes ouverts a cet usage. Les troisieme et quatrieme (la derniere) 
semestrialites dues par Ia Direction de la Dette publique pour le rachat des arrieres au IS avril 
1934 ont ete ou seront payees et tr_ansferees avant la fin du mois d'octobre. 

II. MONNAIE ET CREDIT. 

a) Reduction du taux d' intlret. 

Le taux d'escompte de laBanque nationale a ete reduit en aout I935 de 7 a 6% · les autres 
taux ont subi une diminution correlative. ' 

La Banque agr~cole et les etablissements prives de credit s' etaient mis au prealable d' accord 
a.~ec la Banque nat~onale, sur un abaissement du t~ux d'interH servi aux depots. L'inter~t aux 
deposant_s de ~a CaiSse d epargne postale a ete lul-m~me reduit de 5 a 4%. A cet effet, la loi 
sur la Ca1~ d epargne postale a ete amendee afin de permettre a tout moment une modification 
du taux d'mterH Uournal Olficiel du 6 aout I93S). qui jusqu'alors n'etait possible qu'au debut 
de chaque am1ee. 

b) Banque nationale (cf. appendice II, a)). 

11 :;e!Dble que l'on soit ala fin de la deflation qui fit tomber Ia circulation monetaire totale 
de 4 m1~ds de lev~, fin septe.m~re I934, a 3.I40 millions le 23 juin I93S. soit, en neuf mois, 
une reduction d~ ~I X,. Du I~ )Um ~u IS septembre, la circulation des billets a augmente de 
2:090 a 2.318 mllhons et Ia Clrculatu;m totale de 3;20I a 3-SI9 millions. II est a noter ue le 
b1~~ de la Ba!l~ue montr~ ~n accro1ssement considerable du portefeuille commercial ie 242 m11110ns au ~S JUl~ a S63 m1lhons au I~ s:eptembre. A cette date, le mont ant des bons du tresor · 
escomptes t era1t ~lement a 6oo m1lhons de leva ; la Banque agricole et cooperative prefere 
co~e~e~ ons qu elle a dans son propre portefeuille comme une reserve portant interH 

s yvts au cours de la periode consideree ont diminue de 274 ·1r . 1 de ot d · 
banqu~sdont ~t~ p~rtic~lieremcnt att,eints. La situation des devises lib~:s ~:~~u:! sa~s c~a~~ 
gemen epuJS e _ermer. rappo~t. L effort de Ia Banq ue pour reduire les soldes des com tes 
t~~ J!e cleanng qul cons~Jtuen~ la majeure P:'-~ie des • autres devises • a ete cour!rme 
au IS jui~. poste • autres devises • s eleve a I7I mJihons au IS septembre, contre 3S4 millions 
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c) Banques privees (cf. appendice II, b)) . 

. Les q~elques chiffre~ connus sur les banques privees montrent une certaine resorption des 
c.red.tt~ qut, cependant, nest pas accompagnee d'une augmentation de depots. 11 en resulte une 
hqutdtte redutte. 

d) Change. 

Au co~rs des .tr<?is ou quatre derniers mois, la prime payee pour le change obtenu par la 
cOI~pen~atton a ~tmtnue ~e fa~ton remarquable. En aout, la prime de • compensation • pour 
devtses hbres attemt parfots 30%, alors qu'elle s'elevait jusqu'a 4S·48% en juin. Les explications 
qu~ l'on peut donner ~e ~e phenomime sont nombreuses; il parait incontestable, en tout cas, 
qu une des causes pnnctpales est la vente presque libre aux importateurs par la Banque 
nationale de certaines devises de clearing. 

e) Allegement des debiteurs. 

Quelques modi~cations importantes ont ete apportees a la loi sur !'allegement des debi
teurs (journal Otficsel, No I97, du 3 septembre I93S) ; elles ont pour objet d'eviter ala Banque 
agricole et aux etablissements de credit certaines consequences de la loi particulierement 
graves pour eux. Les principales dispositions nouvelles sont : 

I. Les inter~ts de bites par les banques d'Etat et banques privees ne peuvent Hre declares 
« excessifs • par les tribunaux, et Ia • Caisse d'amortissement » devra annuler au profit de ces 
banques les decisions contraires qui auraient ete prises. 

2. Une des clauses de Ia loi stipulait anterieurement que les reductions de dettes (si elles 
etaient accordees) porteraient sur leur montant au Ier janvier I93I et qu'a partir de cette date 
les inter~ts seraient calcules sur le montant reduit. Cette disposition representait une perte 
nette pour tousles crediteurs et mettait les banques en fflcheuse position. D'apres un amende
ment nouveau, les reductions des sommes dues a Ia Banque agricole, aux banques cooperatives 
et privees, sont calculees sur le montant des dettes au 7 aout I934, l'interH contractuel est 
maintenu jusqu'au I 8 r janvier I93I, et du Ier janvier I93I au 7 aout I934. l'inter~t decompte 
a leurs debiteurs par la Banque agricole et autres banques interessees est l'inter~t a la date du 

. nouveau decret-loi (3 septembre I93S). Les anciennes dispositions restent en vigueur pour les 
creanciers prives. ' 

3· La possibilite qu'avait le Gouvernement d'accorder aux etablissements de credit un 
interH supplementaire de 2% sur les titres prevus par la loi sur !'allegement des debiteurs et 
detenus par ces etablissements, devient une obligation en ce qui concerne les titres a remettre 
a la Banque agricole. . 

4· Tousles • concordats preventifs • accordes et venant a expiration avant le IS aout I936 
seront proroges jusqu'a cette date si le debiteur, au cours du concordat ou avant le IS fevrier 
I936, a paye ou paie a chacun de ses creanciers au moins Io% des sommes dues. La m~me 
mesure est applicable aux recouvrements de creances par execution, c'est-a-dire que si Io% 
des sommes dues sont payees, toute mesure d'execution nouvelle est suspendue jusqu'au 
IS aout I936. 

En fait, ces nouvelles dispositions et la procedure en cours d'execution de la loi sur 
!'allegement des dettes instituent un moratoire plus ou moins general. 

Bien que port ant sur un mont ant assez faible de 6.6oo.ooo leva, la loi qui libere de leurs 
dettes les cooperatives de production de vin est caracteristique. La Banque agricole paiera pour 
compte du Gouvernement les dettes de ces cooperatives qui, en echange, devront transferer a 
la Banque leurs titres de propriete sur les chais, dont la valeur est etablie par une commission 
speciale. Les cooperatives, dont lemont ant des dettes est inferieur a !'estimation des proprietes 
transferees, ne pourront reclamer la difference. Aussitot a pres le transfert de ces proprietes a la 
Banque agricole Ies cooperatives doivent les racheter a une valeur fixee par la Banque, le 
paiement devant avoir lieu en cinquante ans et s% d'interR Le contrat d'achat prevoit que 
l'avance faite par le Gouvernement lui sera remboursee sans inter~t dans les vingt annees du 
pr~t. 

III. COMMERCE EXTERIEUR (cf. appendice III). 

La tendance indiquee dans le precede11:t ~apport es! restee la m~me. Les .importations des 
huit premiers mois de I935 sont de 402 mtlhons supeneures a celles des mots correspondants 
de Ia precedente annee, alors que les exportations n'ont augmente pendant la m~me periode 
que de 34I millions. . .. 

Le solde defavorable de Ia balance commerciale est de I39 millions contre 79 mtlhons 
l'annee derniere et un solde favorable de I9I millions pour les huit premiers mois de I933· 
Ci-a pres les chifires relatifs aux trois annees: 

Exportations . 
Importations . 

Balance ... 

Commerce extbieur janvier-aout. 

(Millions de leva.) 
1933 . 

I.7I3 
I.S22 

1934 

1. 356 
1.435 

-79 

1935 

1.6g7 
1.836 

- 139 
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L'accroissement des echanges pour l'annee courante est du au grand accord de compensa-
tion (cf. trente-deuxieme rapport). . . 

Les principales augmentations d'importation sont dans le gro~pe des « metaux et ?b_Jets 
metalliques • (ISS millions ou 6x% de surplus), des wagons, automobiles et bateaux (82 mllhons 
ou 77% en plus), machines, divers et armes (ISO millions ou 93% en plus). . . 

Les principales augmentations d'exportation sont celles de t.abac pour 942 mtlhons, ~ontre 
sox millions l'annee derniere. L'accroissement est etroitement he a Ia valeur elevee qu1 a ete 
attribuee aux tabacs par I' accord de compensation. . 

L'lnstitut d'exportation cree par Ia loi du xo mars 1931 a ete reorganise pa~ un nouveau 
decret-loi du 2 octobre Uournal Officiel, NO 222). L'institut est a Ia t~te des orgamsmes charges 
d'executer Ia politique d'exportation de I'Etat. Son but est: a) l'application· de Ia loi sur 
I' organisation et le controle de I' exportation.: b) l'etude des marches ~t~a.ngers, en vue ~·une 
exportation bulgare ; c) l'etude de 1'econom1e bulgare et de ses poss1bthtes d exportation ; 
tl) de faire connaitre les renseignements recueillis a tous ceux qui s'interessent a Ia vente a 
l'etranger des produits bulgares; e) d'instruire ceux dont Ia production doit ~tre developpee 
pour l'exportation; /) de donner les directives sur I' organisation du commerce bulgare ; g) de 
developper a l'etranger Ia propagande sur les produits bulgares; h) de donner un avis sur toutes 
mesures legislatives ou autres, relatives a l'exportation; i) de donner un avis sur les primes 
d'exportation. 

L'institut est dirige par un directeur assiste d'un conseil general, comprenant des fonc-
tionnaires des differents ministeres et des banques d'Etat, interesses a !'exportation, et des 
representants des exportateurs et des commerces annexes. 

L'institut a un budget autonome, approuve par le Conseil des ministres, et ses revenus 
consistent en subventions du Gouvemement, des chambres de commerce, des organisations 
differentes d'exportateurs. En outre, il rec;oit le produit d'une taxe speciale de 2 %o ad valorem 
sur toutes les exportations bulgares. 

Pol!r developper !'_exportation des yins et autre.s boissons alcooliques, une loi du 7 aout 
I93S. shpule que les vms, mares et bmssons alcoohques sont exemptes, a !'exportation, de 
l'acc1se, des taxes communal~, des droits de timbre, droits d'e~portation, droits statistiques et 
sont transportes sur les chemms de fer bulgare~ a so~ des tarlfs en vigueur. Des entrepots de 
dou~e peuvent ~tr~ crees pour preparer les vms destmes a I' exportation; le sucre et l'alcool 
addt~u;mnes a ces vms dans les entrepots sont exempts de toute accise et de toutes taxes 
mumctpales. 

IV. AGRICULTURE. 

a) Rkoltes. 

D'apres les chiffres do.nn.es par Ia Direction de's cereales, Ia recolte de ble de cette annee 
est de 1.3o8.ooo tonnes metnques, con~re. 1.132.ooo tonnes l'annee derniere, et une moyenne 
P?ur 193o-1934 de 1.4so.ooo t<;>nnes m~tr~ques. En y comprenant le seigle et les melanges, Ia 
~~colte t.otal~ des ~reales destmees a I alimentation est de 1.s9o.ooo tonnes contre 1.383.000 

x;{es I annee dermere, et 1.812.000 tonnes, moyenne des cinq annees 1930-1934. soit environ :J: o ~u-d~sous ~e cette moyenne. Dans quelques regions, Ia mauvaise recolte a oblige Ia 
rrechon es cereales, ~ur ordre du Gouvernement, a distribuer des semences et a faire des 

~van:~es en ~tlf comme 1. anne;. precedente. Le remboursement en nature des pr~ts faits l'annee 
ermcre a_ c "_proroge ]usqu a fin octobre. 

le ch~: D:echo~u'fener~le de Ia Statistique donne pour Ia recolte totale probable de cereales 
de 2;o}} ete 3 ~~ ons -~/onnes, contre 2,4 millions l'annee demiere (soit une augmentation 

o con re 3,1 m1 1ons comme moyenne des cinq annees precedentes. 

b) Direction des cereales. 

recoft:. ~~ irl~et, Ia Direction des ce~eales a fait connaitre les prix d'achat de Ia nouvelle 
a 2 25 l'ev!(2 4~) ~~ud~~~eni es\ fixe a( 31e)va (contre 3,20 l'annee demiere), celui du seigle 

' Le pe • . nge 3 eva 3,20 . 
au IS ~;te::~~~~s de Ia Direction des cereales durant Ia saison resultent des chiffres suivants, 

Froment et seigle achetes sur Ia rccolte I 93s 
Froment et seigle vendus sur Ia .rccolte I93S 

Balance .•• 
Solde de Ia re~lt~ ~9~H·· 
En magasin • . • • • • .. . 

• • 

Sur le total vendu 3 50 t . · 

• 0 

Tonnee 
xgS.soo 

3S-400 

I63.IOO 
I4-900 

178.ooo 

I.e G~uvernement 's·;st ~en~~n:!~v~~ent et_e exportees ~~;u ~S septen:tbre. 
les operatwns non bancaires result f d des nsques que fatsa1ent counr a Ia Banque agricole 
m•;mopolises par l'Etat en vue d' a~l u ~om"?erce de produits agricoles qui avaient ete 
~Json de l'achat ;du riz et 'du c~n eve(Jc e pnx i et Ia Banque a ete degagce pour cette 
:so 210). Les soldes des fo~ds resanvr~ crets-lols du IS septembre I93S. Journal Officiel 
oblige fa Banque agricole a ouvrir pechf~ sol nt p~~;sses a ,la Direction des cereales et Ia loi ~ 

• sur a garantJe de I Etat, des credits qui serviront a Ia 
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Direction de fonds de roulement (20 millions pourle riz ·n· · · 
pour la semence de tournesol credit el e lte . • 4° ml lOns pour le chanvre, 20 m1lhons 
ne s'occu~ra plus dorenava~t que du ~~to~. d~~~r:::~~ ~e5l~e mill~on~. La Banque agricole 

Le fa.1t ~our le Gouvernem~nt d'imposer par Ia Ioi ala Banq~~~~ic~l~o:S.avances desti-
nees a satlsfaue ses propres besoms accentue encore le caractere d'et bl' t d'Et d Banque. . . a 1ssemen at e cette 

V. INDUSTRIE. 
a) Genbalitls: 

La regression ~e l'activi~e industrielle, con~tat~e dans le dernier rapport, s'est .accentuee au 
cours du s~cond tn!I'est~e. C es~ 1~ cas, en partlcuber, des industries du bA.timent et du textile. 
Au contra1re, ce~ta1!'es mdustnes de }'alimentation et des articles de consommation montrent 
des resultats satlsfa1sants. 

Production de certaines industries. 

Ciment (I.ooo tonnes) : . , . . . 
Fil de coton (tonnes) . . . . . . 
Cotonnades (I.ooo metres) . . . . 
Sacs mi-jute, mi-chanvre (tonnes) . 
Semelles de cuir (tonnes) . . . . 
Galoches (I.ooo paires) . . . . . 

. Farine de froment (I.ooo tonnes) 
Huile de tournesol raffinee (tonnes) 
Savon (tonnes) . . . . . . . . . . . . 
.Energie electrique (millions de kilowatts). 

Premier 
trimestre 

1934 
6I,2 

I.703 
4·774 

I46 
299 
20I 
36,6 

I.I73 
I.687 

33.5 

Deane me 
trimestre 

1935 
6,9 

I.5I9 
3.888 

II 
334 
9I 
40,I 

I.629 
I.349 

30,I 

Premier 
trimestre 

1935 

53.2 
I.4IO 
3.50I 

39 
373 
258 
45.6 

I.6gi 
I.449 

33.7 

L'on doit remarquer la diminution tres importante de la fabrication des sacs mi-jute, 
mi-chanvre. Le nouveau regime de cette fabrication (ou l'introduction du chanvre produit 
dans le pays a ete rendue obligatoire a un prix artificiellement eleve) a arr~te radicalement le 
developpement d'une branchede l'industrie du textile, jusque-la fiorissante (cf. trentieme rap-
~ij. . . 

b) Industrie electrique. 

Le rapport du Ministere des Communications sur la production et la consommation de 
l'electricite en Bulgarie, bien que ne donnant pas de resultats financiers comme les precedents 
rapports, permet neanmoins d'avoir une vue claire sur le developpement de cette industrie. 
La puissance installee a ete portee a I26.892 CV. par un accroissement de I7.297 CV. (I9%). 
Le capital investi s'est eleve de I.883,3 millions de leva a 2.3I6,9 millions. La production totale 
d'energie pour l'annee a ete de I38 millions de kW, contre I32 en I933 ( + 4,5 %). representant 
une utilisation de I6,9% de Ia capacite, contre I8,8% l'annee precedente. Les interHs du 
capital investi, calcules a 8%, s'elevent, pour la production d'energie actuelle, a I85 millions 
de leva, soit 1,34leva (o fr. 05 suisse) par kW, ce qui represente une charge tres lourde. L'Etat, 
Ies communes, les syndicats, les particuliers, se repartissent les entreprises electriques comme 
suit, en pourcentages: 
. ' 

Etat. . . . . . . . . . . . . . . . . . . . 
Communes . . . . . . . . . . . . . . . .. . 
Syndicats hydrauliques (cooperatives demi-obli-

gatoires) . . . . . . . . . . . . . . . . 
Cooperatives ·. . . . 
Particuliers . . . . 

Total 

cv. 

I0,3 
20 

I6,8 
4.6 

48.3 

IOO 

Capital Energie 
investi prodaite 

5·4 6,7 
27 2I 

21,3 9.8 
6.3 4.8 

40 57·7 - --
IOO 100 

De ce tableau ii semble resulter que les syndicats hydrauliques (dont le plus important est' 
le syndicat « Vatcha •) (cf. vingt-septieme r~pport) ont les ins~allati~ns I.~s plus cou~euses et les 
moins utilisees. L'utilisation des stations d Etat est, elle auss1, part1cuherement fa1ble (II,I% 
pour Ia grande station de Pernik). 

·VI. LEGISLATION. 

a) Abolition des, monopoles. 

A res le monopole de l'alcool, ont ete a~oli~ les monopoles .du sel et du pet role (Jotm~aJ 
Otficief. No 202 du 9 septembre 1935). L'apphcatlon du decret-lo1 sur .le monopole des prodmts 
du tab~c a de ~ouveau ete difieree jusqu'au debut de l'annee prochame. 

! 
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b) Loi sur les loyers. 

Une nouvelle loi reglemente les loyers des locaux industriels, commerciaux et d'artisans, 
aussi bien que ceux des professions liberales et des offices de l'Etat et des municipalitcs. Elle 
annule la loi temporaire du xer juillet 1933 (cf. vingt-huitieme rapport). 

En vertu de cette loi, les loyers ci-dessus indiques sont reduits: de 40% dans les maisons 
baties avant 1930, de 30% dans celles qui ont ete bAties en 1931 et de 20 % dans celles qui ont 
ete baties en 1932. Aucune diminution de Ioyer n'est ·prevue pour Ies locaux construits a pres le 
xer janvier 1933, mais le locataire peut demander aux tribunaux d'annuler son bail. Tous les 
baux vises par la loi seront proroges pour la dun~e indefinie pendant laquelle Ia loi restera en 
vigueur; cette stipulation s'applique uniquement au proprietaire, le locataire ayant le droit de 
resilier le contrat par un preavis de deux mois. 

La nouvelle loi abolit la taxe de xo% que Ies Iocataires devaient payer a l'Etat sur Ia 
reduction accordee par Ia precedente loi. 

c) Irsdemnite pour expropriations. 

Comme l'on se le ra]:>pelle, le Comite financier avait recommande en avril 1933. lors de sa 
quarante-neuvieme sesswn, la consolidation des sommes dues par l'Etat aux proprietaires 
expropries au moyen de bons a dix ou quinze ans port ant 4% d'inter~t. Repondant a cette 
suggestion, le Gouvernement bulgare a promulgue Ia loi du 20 mars 1934. stipulant le paiement 
des arrieres dus pour expropriations, en bons de sept especes differentes, allant de quinze 
ans et 2% a quatre ans et 4%. 

Un nouveau decret-loi du 6 aout 1935 simplifie les dispositions anterieures et reduit a 
trois les differents types de bons: huit ans, six ans et quatre ans, port ant tous 4% d'inter~t. 

d) Risultats de la loi sur les ch8meurs intellectuels. 

pans un .discours aux stagiaires, le ~inistre de l'Economie nationale annonc;:a que 757 
stagtarrc;_s avate~t ete places ~ans !es servtces de l'Etat et dans les etablissements prives. Des 
740 • chomeurs mtellectuels • mscnts a Sofia, 408 ont ete pourvus de situations. 

VII. ETABLISSEMENT DES REFUGIES BULGARES. 

1. Position au 31 a~t 1935 du compte bloque de l'emprunt 1926. 

Produit net . . . . . . . . . • . . . . • . . • 
Dont mis ala disposition du service d'etablissement 
Solde en dep(>t a Ia Banque nationale • • . . . . . 

2. Rendement des revenus gages. 

(En millions de leva.) 

Leva 

I .614. 296.149 
x.6o8.824.302 

5-471.847 

Encaissements 1/12 des 
Cbapitrea dn budget I I 

~valuations 
Juin Juillet Aodt budgt!tairea 

13. Ace~ sur le sel •. le ~afe,les boissons, etc., importes . 7·9 9.7 13 17,5 
14. Acctse sur le vmatgre, Ia biere, etc., indigenes et 

v~rsement remplac;:ant l'accise sur l'alcool . . • 9.2 8 8,8 4.2 
17. Acctse sur le sel,le sucre, etc., indigimes • . . . . 27 26,6 23.7 29,2 
19. Vente des allumettes . . . . . . . . . . . . . 5.9 7 7 6,8 

-
Total. . . . . . . . . . . . . . so 51,3 52.5 57.7 

Les versements des refugies aff cte b atteint les montants ci-apres (en lev:) : s au rem oursement des depenses d'~tablissement ont 

Juin J ·n t u1 e Aodt Antt!rieun I 31 aodt 1935 

InterMs 30.171 
Amortisse~nt et i~pot f~ncle~ 

. 50·499 51.264 5·154·459 5.286.393 . 3·023 29.878 5.361 18.720.171 18.758·433 
-

Total • . . . . . . . 
j 

33-194 80.377 s6.625 23.874·630: 24.044.826) 
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3· Utilisation de l'emprunt. 

Les engagements restant a n?gler au 31 aout 1935 s'elevent a 7.0I8.I75leva. 
Pour y faire face, Ia Direction generale de Ia Dette publique dispose de : 

Banque nationale, compte Commissariat 
Banque nationale . . • . . . • . . . . 

Leva 

5·471.847 
1.546.328 

7.018.175 

Le montant des engagements s'elevait au 31 mai (cf. trente-cinquieme rapport) a 6.873.030 
leva. Ils ont ete augmentes depuis, du fait du remboursement par la Banque agricole, de soldes 
d'avances non utilisees. 

VIII. EMPRUNT DE STABILISATION 7%% 1928. 

I. Position au 31 aoat 1925 du compte bloque de l'emprunt. 

Produit net . . . . . . . . . . . . . . . 
Dont mis a la disposition des administrations 

Solde en dep6t a Ia Banque nationale 

2. Rendement des revenus gages (douanes). 

(.En millions de leva) 
Juin J uillet Aont 

51,1 
soit une moyenne mensuelle de 49,5 millions. 

3· Utilisation du produit de l'emprunt . 

. I. Chemins de fer et ports : 
La totalite de cette tranche s'est montee a 

dont engages au 31 aout 1935 

Solde non engage . . . . . . . . . 
Reste a payer sur engagements operes 

Solde a engager ou a payer . . . ' . . 
Sommes aux mains de !'Administration 
Solde a recevoir du produit de l'emprunt . . 

Somme a restituer par le Tresor pour difference 
de cours • . . . . _ . . . . . . . . .. . 

II. Routes et ponts : · 
La totalite de cette tranche s'est montee a . 

dont engages au Jl aout 1935 

Solde non engage . . . . . . . . • 
Reste a payer sur engagements operes 
Solde a engager ou a payer... . . : . 
Sommes aux mains de 1 Adm1mstrat1on . 
Solde a recevoir du produit de l'emprunt . . . 

Solde libre • . . . . • . . . 

Leva 

3·370.065.553 
3·366.427.028 

3.638.525 

1/lZ des evaluations 
budgc!taires 

61,29 

. . . 
797·872 

2.6o6.793 

3·404.665 

1.888.324 

Leva 

672.JOO.OOO 
671·334·343 

965.657 
sso.684 

1.516.341 

x.sx6.341 

Leva 

. . . . 
844·182 

l.OJ1.732 

182.031.732 
181.844.182 

187.550 
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Appendice I. 
a) RESULTATS PROVISOIRES DES HUIT PREMIERS 1\iOIS DE L'EXERCICE 1935 

CQ:IlPARES AUX RESULTATS DES EXERCICES PRECEDENTS. 
(En millions de leva.) 

I 
Resultats provisoires 
1 or janvier-31 ao(lt 

1-----,----+·---:------'-.------,----
Donnees annuelles 

I. RECETTES. 

A. Bud get de l' Etat : 
. I mpots directs . . . . . 
Douanes . . . . . . . . 
Accises . . . . . . . . 
Taxes et droits de timbre . 
Amendes et confiscations . 
Annuite des chemins de fer 

et recettes ports . . . 
P. T. T. . . . . . . . 
Domaines et capitaux . . 
Participation des commu-

nes aux appointements 
des instituteurs et mede-
cins . . . . . . . . . 

Recettes diverses . . . .) 
Fonds i ncorpores . . . . j 
Recettes sur exercices clos 
Reprises en recettes des 

soldes non transferes du 
service de la dette exte-

Resultats d<!linitifs 

1933-34 1 1934 

, u mois) 

455.7 
626,3 

I.3I5,I 
552.5 
7I,9 

u8,6 
259.2 
I8g,g 

286 

(9 mois) 

418 
684 
920,7 
339.9 

74.8 

52,6 
Ig8,I 
221,3 

212,7 
6o 

I30,6 
225 

rieure . . . . . . . . 293,8 175.6 

Previsions 
budgetaires 

1935 

\12 mois) 

432 
945.5 

I.375 
568 

92 

I63.9 
280 
33I,3 

320 
25I.5 
I85,1 
320 

430,8 

1934 

367 
536.7 
783.3 
289.3 

50,7 

206,6 
58,3 

102,6 
161,7 

25I,I 

1935 

276.6 
505,3 
810,3 
288,6 
53,2 

g6,I 
I6I,4 
I74.8 

183,8 
52 

110,9 
I78.5 

8jn des 
previsions 

1935 

288 
630.3 
916,7 
378.7 

6I,3 

I09.3 
I86,7 
220,9 

213.3 
167.6 
123.4 
213.3 

.,. 

96 
80,1 
88,4 
76,2 
86,7 

87.9 
86.4 
79·I 

86,I 
30.9 
8g,8 
83.6 

199.4 287,2 69.4 
----1----1----1----1----1------ ---

Total . . . . . 4.986,g 3-713,3 5.6g5,1 3-179.4 3.ogo,g 3.796,7 
Total des recettes ordi-

natres (sans les soldes 
non transferes) . . . . (4.6g3,1) 

B. Budget des chemins de fer 
(3.537.7) 15.264,3) (2.928,3) (2.8g1,5) (3-509,5) 

et ports . • . • . . . I.276,I 
C. Budget extraordinaire . . -

915,5 
259.5 

773,2 _ 710,8 

-----1---·1----1----1----1---
Total general . . . 6.263 4 888 3 7 149 9 3 52 6 8 6 8 8 

T 1 
· • · • ·9 , 3· OI,7 4· 47,1 I, 

ota general des recettes 
ordinaires (sans lessoldes 
non transferes) . . . . (5.969,2) (4 712 ~) (6 719 1) (3 7 5) ( 6 ) · ) 8 6 · •I · • · 01, 3· 02,3 \4-359.9 2, 

II. DEPENSES. 

A. Budget del' Etat. 
Pouvoir supr~me . . . . 
Cour des comptes . . . . 
Affaires etrangeres · et Cul-

tes . . . . . . . . . 
Interieur et Sante publique 
I ~o;truction publique . . 
Fma!lces et Dette publique 
Jushce . • . . . . . . 
Guerre . . . . . . . . 
F..conomie nationale . . . 
Communications . . . . 
Credits supplementaires 

divers . • • . . . . . 

Donnees annuelles 

I Previsions 
1------;---- budgetaires 

I 1933·34 I 1934 I 1935 

Resultats deftnitifs 

(12 mois) (9 mois) I (12 mois) 

66,g 
15,2 

140.4 
367.9 
838.3 

2.037.8 
I78.8 
793 
328 
499.7 

108,4 
267.4 
548.6 

I.445.9 
122,2 
724 
217.9 
387,2 

--------

46.5 
2I,5 

I58,2 
3
8
93.4 I 

7 5.4 
2.2I0,6 

I67.7 
I.OIO 

365 
536,8 

1934 

Resultats provisoires 
1e~ janvier-31 aoUt 

1935 

27.4 
11,2 

73.7 
163.3 
448 

1.220,7 
75.4 

429.7 
137.8 
IgJ,8 

I03 

Dt!penses 
au tori sees 

par budgets 
mensuels 

27.4 100 
13,8 81 

100,1 74 
240,2 68 
509,5 89 

1.165.9 . I04 
I07.7 70 
666 65 
224,Q 61 
329.5 59 

T t 1 -------
B. Budget de~ che~i~s de.fe~ 5'391 '6 4·35I,z 5-695,I -2-.88-4- 3.38-5- -85 

et ports • . . . . . I I04 3 786 9 
C. Dtpenseuuo-ulfrance . . · - ' _ ' 549.5 700 

- 883,I 717,8 --------
TD~.._a! general • . . • . 6.495.9 s.IJ8,I -7-I4-9 -I -4-47-0 -6 ---- --8-- ---

CU<.Oit budgetaire . . • 232,9 . 249,8 · _ • · • 4.151,3 4.0 5 I02 

-----_!_ _ _.!_I _ _L_ _ _:_ _ _..!.,_ _ _:_ _ _I__ 
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b) RESULTATS 'MENSUELS DES TROIS DERNIERS MOIS. 
(En millions de leva.) 

193.S 

1/12 
do 

Join jnUiet A out 

budget l---;-----l----.----l----;---
autoris6 1934 1 1935 1934 1 1935 1934 1 193.s 

RECETl"ES. 

A. Budget de Z' Etat. 
Impots directs . . . . . . . 
Douanes . . . . . . . . . . 
Accises . . . . . . . . . . 
Taxes et droits de timbre . '" , 
Amendes et confiscations . . . 
Annuit6 des chemins de fer .. 
P. T. T. . . . . . . . . . . 
Domaines et capitaux . . . . 
Participation des communes 

aux . appointements des 
instituteurs et mMecins . . 

Recettes diverses . . . . . . 
Revenus des fonds incorpor6s . 
Recettes sur exercices clos . . 
Reprises en recettes des soldes 

36 
78,8 

II4,6 
. 47·3 

1·7 
13.7 
23,3 
27,6 

26,7 
21 
15,4 
26,6 

100,9 
75,2 

II3,8 
40,8 
r.5 

21,2 
8,3 

19 
32,2 

77.1 
56,7 

II2,8 
35.8 
6,5 

68,7 
16,7 
IS 

16,8 
9.8 

15,3 
26,2 

199.4 

43,2 
63 

101,7 
36,2 
6 

36.3 
6,6 

10,9 
16,1 

37.9 
58,1 

119,9 
37.6 
4.7 

13.7 
25.3 
22,2 

30,1 
62 

105,4 
35.2 

8,1 

18,2 
17.3 

25,2 
6.:p 

II9.4 
37-5 
5,6 

13.7 
16,8 
18,4 

non transferes de la dette 
publique exterieure . . . . 

1---1---1----1--·- ---· ---1---
Total . . . . . . . . 474,6 

Total des recettes ordinaires 
536,8 66o 

non compris les sommes rC-
cuperees . . . . . . . . . (437.8) (536,8) (46o,6) (350,3) (382,2) (341,3) (357 ,2) 

B. Chemins de fer et prwts . . . . 121,2 · 95,8 78 96 97,4 102,8 135,1 
·---1-----1-----·-1---1 

Total mensuel general . . . . 595,8 632,6 738 446,3 479,7 444,1 492,3 
Total mensuel non compris les 
· sommes recuperees . . . . (559.9) (632,6) (538,6) (446,3) (479.7) (444,1) (492,3) 

DEPENSES. 

A. "Budget de Z' Etat • . • • . . 474,6 

361,4 970·9 368,3 440,8 

+ 186,9- 173 + 167.7 + 54.2 

548.3 797.9 536 495 

B. Chemins de fer et ports . • • . 121,2 
l-'--l---1----1---.1----1--·-----

730,5 488,9 

-77,1 + 42,3 

653,4 531,2 

Total des depenses reglees . . -
Depenses en souffrance ( + ou 

- au cours du mois) . . . . -

"Total mensuel gen6ral . . . 595,8 
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c) SITUATION DETAlLLEE A FIN AOUT 1935 ET COMPAREE DU RECOUVREMENT 

DES IMPOTS DIRECTS. 

(En millions de leva.) 

Resultats 1•• janvier-31 mai Prl!visions 1935 

lmp6ts 
0/o de 1935 I 0 /o des 

1934 1935 + ou- par rapport Quote- part recou-

~ 1934 exigible I vrements 

Impot fonder . . . . . . . . 27.7 6,6 -21,1 24 IO 65 
lmp6ts cedulaires . . . . . . . 180,8 147.8 -33 82 160 92 
lmpot sur le revenu global . . . . 16,4 g,6 - 6,8 59 16 6o 

lmp6t sur les soci~t~s . . . . . . 16,3 II,I - 5.2 68 24 46 
Imp6t sur les bMiments . . . . . 23.4 . 2,7 --20,7 IS 6 45 
Impot sur les brebis et les chevres . ss.6 41,3 -14.3 74 40 103 
lmpot sur l'exemption de la pres-

tation . . . . . . . . . . 18,4 23,6 + 5.2 129 20 II3 
Imp6t militaire . . . . . . . . 13 14.3 ...J... 1,3 109 18,4 78 

' 
lmpM sur les successions . . . . 15.3 Ig,6 + 4.3 127 20 g8 

Total . . . . . . . . 367 276,6 -go,J 76 314.4 88 
Impots arri~r~ . . . . . . . . . 153,3 t66,I + 12,8 108 1.260,8 13 
Amendes et inter~ts sur impOts 

arri~r~s . . . . . . . . . . 33.9 33 - o,g 97 - -
-

Total g~n~ral. . . . . . 554,2 475.7 -78.5 86 -- -

d) SITUATION DE LA TRESORERIE. 

(En millions de leva.) 

1935 

Juin I Juillet I Aolit 

Solde au debu_t du mois des comptes du Tr~sor ~ Ia 
Banque natlonale. . • • · . . . . . . . . . . 446.7 283,8 . 344 

RECETTES 

Budget de I'Etat • . . • . • • . . . . . . . 66o 382,2 357.2 
Chemins de fer et ports. . . . . . . • • . 

. 
~t~es extrabudg~taires . . . . . . • . : 

. 78 97·4 135,1 

Em~ons s~pp~~mentaires de bons du Tr~or • 
. . go,3 48,g -

EIIDSSlons d obligations 
. . - - -. . . . . . . . • . . . - - - -Total. . . . . . . . . . . . . . . . 1.275 812,3 836.3 

DEPENSES 

Budget de l'Etat . • . • . . • . . . . . . . 746.4 347.8 361,6 
Chemins de fer et ports. • . • • . . • • . . . 

. 
D~ s~ recettes extrabudgetaires. • . . . : 

224,5 93 127.3 

Solde en fm ~ mois des comptes du Tr~sor ~ Ia 
20,3 27,6 19,1 

Banque natlonale. . . . . . . . . . . 283,8 . . . 344 328,3 

Total. . . . . . . . . . . . . . . . 1.275 812,4 836.3 

Solde tin fin du D_lOis des mandats de paiement en 
sou ranee, enVIron • • • • . . . . . . . . 621,3 675.5 . 717,8 

Solde dMicitaire net, environ • - ----. . . . . . . . 337.5 389.5 . 331,5 
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Appendice II. 

a) SITUATION DE LA BANQUE NATIONALE DE BULGARIE. 

(En millions de leva.) 

ACTIF. 

15 septem bre 
1933 

15 septembre 
1934 

15 juin 
1935 

Or monnay6 et non monnay6 
Devises-or . . . . . . . . 
Autres devises • . • • . • . 
Monnaies divisionnaires . . • . . . 
Portefeuille et avances de commerce. 
Bons du Tr6sor. 
Dette de l'Etat. • . . . . . . . . 

PASSIF. 

Capital vers6 et r6serve . • . . 
Billets de banque en circulation . 
Comptes courants et de depots . 

dont de banques . 
Exigibilites en devises. , 
Couvert ure . . . • • 
Taux de l'escompte . . 
Circulation totale • . · , 

• 

1.522 
83 
20 

368 
328 

"648 
2.873 

1.693 
2.665 
I.6I3 
(858) 

7I 
35.86%-

8% 
3-538 

I.547 
IO 

IOO 
395 
462 
648 

2.783 

I.583 
20 

354 
536 
242 
666 

2.698 

I.760 
2.096 
2.249 
(802) 
I27 

33.98% 
7% 

3.20I 

b) SITUATION DES BANQUES PRlvEES EN BULGARIE 

AUX 30 JUIN I934· 3I MARS I935 ET 3? JUIN I935· 
(En millions de leva.) 

AcTIF 

Caisse et Banque nationale . 
Autres banques. 
Effets escomptes 
Avances . . . . . . . 
Gages . . . . . . . . 
Placements. . . . . . 
Immeubles et mobilier . . 
Contentieux et effets protestes 
Divers . . . . . 

Balance . 

. 
PASSIF 

Capitaux. . . . . 
Dep8ts d'epargne . 
Depc)ts commerciaux 
Autres crediteurs . . 
Banques .. 
Reescompte 
Gages . . . 
Succursales. 
Divers .. 

Balance 
Encaisse envers depOts . . · · · 
.Contentieux envers avances et effets 

escompt~s . . . . . . . . . · 

5J4,8 
J40,4 

I. I35,I 
I .903,7 

232,8 
I94.3 
280,6 
65I,3 
456.7 

5-509.7 

I.209,5 
I.268,3 
I ·345•4 

595·0 

5I,O 
304,2 
232,8 
I9I,3 
3I2,2 

5-509·7 
19,7% 

2I,4% 

496,0 
119.7 

I .055,8 
I .842,0 

3I0,7 
240,0 
253,0 
647-5 
460,9 

5-425,6 

I. 116,9 
I. 230,4 
I .358,9 

55I.3 
46,8 

212,7 
3I0,7 
204,6 
393·3 

5-425,6 
I9,2% 

22,3% 

15 septem bre 
1935 

I.583 
14 

I7I 
440 
563 
6oo 

2.67I 

I-756 
2.3I8 
I-975 
(626) 
I05 

34.75% 
6% 

3-5I9 

35I,O 
IQ1,4 

I. 126,9 
I. 974·5 

264.6 
230.4 
262,5 
65I.7 
496.4 

5·465.4 

I. I08,5 
I.229.9 
I .380,5 

524.9 
59.0 

266,2 
264.6 
2og,8 
422,0 

:n,o% 
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C:ai..., 

fommC"n-e pxtt'rirur I ndicea konomiq ues Banque nationale d'~par~ 

KDO 
po•tale 

V al•ur (millions de leva) Poids (1.000 t.) Trans- Production Circulation 
port sur 

Person- Salaires Mon- Dette 
chemin 

d'ou-
Porte- cou- llf-pOt• 

de fer. nes en- Prix CoOt de tant feuille rante Taux (en mil-
Mar· Etoile ga~~es de gros, Ia vie vriera Or net com mer· du gou- de bank- Couver- d'es- liono de Houille dans non des tot ale Impor- Expor- Balance Impor- Expor- chan- de eaton l'indus· 1926- 1926 - devises 

cial 1 verne- no tee ture 0/ 0 compte leva) 
dises (1.000 qualific!s offieiel tat ions tations + ou- tations tations (1.000 trie 100 100 

1926 -
ment 

arrivees tonnes) m~tres) I I (1.000) I I 
(1.000 100 I 

tonnes) (En millions de leva.) 

Noyenne mensuelle Moyenne mensuelle Fin Fin 

19.31 . . . . 388 495 + 107 24,6 64,1 366 122 - 66 79.1 90,1 78.7 1.5II 257 579 279 2.919 3.629 37.69 9% 907 
I9Jl . . . . 2R9 282 - 7 21,8 49.0 376 141 - 68 70,3 83,1 71,3 1.519 123 427 423 2-035 3-521 36,07 8 1.054 
19.33 . . . . . 184 237 + 53 19,2 35.9 335 124 - 59 61,8 77.2 68,6 1.545 141 473 818 2.984 3-971 35.39 8 1.171 
19.34 . . . . . 186 2II + 25 20,5 33,0 327 123 1.647 6o 63,6 72,1 63,0 1.547 I2l 373 655 2-449 3·736 35.71 7 1.382 
I 9.33: 

1~r trirnestre 233 172 - 61 16,9 16,5 213 99 - ss 62,3 82,1 68,2 1.520 5S 335 443 2-595 3-410 36.7~ 8 1.141 . 
2e trirnestre 180 291 +III 18,1 37-3 294 g8 - 53 61,6 76.3 6g,3 1.521 32 363 498 2.64S 3-464 35.54 8 1.156 . 
3" trirnestre 146 192 + 46 19.5 37.7 39S 130 - 64 62,0 76,2 69.7 1.522 75 377 64S 2-73S 3-645 35.S9 s 1.149 . 
4 e trirnestre 175 294 + II9 22,5 52,2 434 167 - 6o 61,3 75.3 67.3 1.545 141 473 818 2.9S4 3·971 35.39 8 1.171 . 

1934 : 
I-546 76S 36,8o I. . . 139 24S + 109 14.9 25.9 300 132 I.6II 49 59.1 75.S 6s,6 132 359 2-571 3.5oS 7 1.260 

II. . 155 171 + 16 15,7 27.3 244 121 1.502 49 62,6 76.3 63.7 1.547 62 355 76S 2.400 3-301 35.55 7 1.302 
III. . 203 241 + 3S 20,6 69,1 300 93 x.8go 47 61,7 75.7 63.7 1.547 II2 314 7IS 2.603 3.sso 37,03 7 1.339 
IV. . . . 189 192 + 3 IS,S 43.6 255 77 1.532 49 61,6 73.5 64.9 1.547 8S 323 61S 2-534 3-470 37.26 7· 1.332 
v. . 172 172 0 19.3 41-5 299 10S 1.602 54 63,0 73.2 64.9 1.547 66 356 65S 2-574 3-495 35.S2 7 1.320 

VI. . . IS3 131 - 52 21,9 15.9 339 121 1.197 59 64,2 73,1 63.7 1.547 33 367 693 2.604 3-546 35.34 7 1.323 
VII. . . . . 181 76 -105 17,1 9.6 395 n6 1.2SO 61 64,2 73.5 63.7 1.547 40 356 6rS 2.509 3-482 35,2S 7 1.335 

\'III. . . . . 200 125 - 75 21,4 2S,s 352 II6 2.007 66 65.7 73.1 61,S 1.547 140 364 673 2.66S 3-726 33.94 7 I-340 
IX. . . . . 2II 260 + 49 31,3 3S,2 353 139 1-941 71 65,5 73,2 59.3 1.547 99 47S 66s 2.S59 4.000 33.3S 7, 1.345 
X. . . . . 194 300 + 106 22,2 30,7 421 x6o 2.037 72 66,2 70,7 61,8 1.547 104 436 671 2.633 3-951 33.73 7 1.35 

XI. . . 172 300 + I2S 20,3 30,6 362 151 I.7S9 72 64,8 71,0 61,8 1.547 144 406 641 2-449 3-659 34,09 7 1.365 
XII. . 231 319 + 8S 22,5 35.4 299 I4S I-371 66 63,8 70,9 61,2 1.547 121 373 655 2-449 3-736 35.71 7 1.377 

4 

1935: 
64.5 58,o uS 285 655 2.226 I. . . . . 196 129 - 6g IS,6 17,6 222 121 935 55 70,9 1.547 4-409 35.12 7 1.423 

II. . . I6S 145 - 23 17,2 12,6 ·235 130 1.189 45 64.3 71,0 sS,o 1.547 271 264 655 2.176 3-342 33.40 7 1.44'1 
III. . . . 1S5 192 + 7 16,1 9.7 238 94 1.16S 52 64,2 70,3 sS,6 1.552 35S 181 616 2.140 3-25S 34,06 7 1.444 
IV. - . - 254 443 + xSg 22,0 15,6 267 go 935 so 66,0 68,4 s6,7 1.568 317 20S 416 2.173 3-344 36,20 7 1.435 
v. . . 2S3 . 265 - IS 27.4 23,2 302 97 1.004 54 64.7 6S,1 57.4 1.5S3 299 218 666 2.123 3-:1.34 33,13 7 1.42 

VI. . :ZSI 195 - 86 21,4 13.7 329 us 1.251 63 64.3 6S,3 61,2 1.5S3 174 2S1 670 2.152 3.286 33.69 7 1.452 
9 

VII. . . 199 177 - 22 22,5 1s,5 374 130 1.6zS 67 64,2 6S,7 ss.6 1.583 ss zSI 6oo 2.133 3.2S7 35.79 7 1.47 
VIII. 268 I 51 - II7 26,6 16,6 401 114 71 64,0 67.9 58.6 I.5S3 73 391 6oo 2.266 3-448 35.53 6 1.468 . 

IX. - . . . 215 304 + S9 20,S 44.0 I.5S3 93 589 6os 2.408 3.669 34.79 6 I.477 

0 

1 Escomrte-:t avances. I Tous les aetifs en di_vises (libres et bloquees) moins Jes exigibiliteo en Jevises. a Escompte et reesco!D~u Tr~sor. '!:hillr~ 4 
~--- - ~ 

-
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The Financial Committee has the honour to submit to the Council the following report 
on the various questions with which it has dealt during this session. 

The following members were present: 

M. DAYRAS (Chairman); 
M. JANSSEN; 
M, TEB MEULEN ; 
M, MLYNARSKI; 
Sir Otto NmMEYEB; 
M. POSPISIL ; 
Sir Henry STRA.XOSCH ; 
M. SWANIDZE; 
M. TUMEDEI. 
M. BLAU1 delegate of the Fiscal Committee. 

There were also present : 

1. For Austrian questions: 
Dr. DRAXLER, Federal Minister of Finance; 
Dr. KmNBOCK1 President of the Austrian National Bank; . 
M. RosT VAN TONNINGEN1 Representative of the League of Nations in Austria.; 
M. FRERE, Adviser to the Austrian National Bank. 

2. For Bulgarian questions: 
M. MOMTCHILOFF1 Permanent delegate to the League of Nations; 
M. CHEYSSON, Commissioner of the League of Nations in Bulgaria; 
Professor KosTNER, Adviser to the National Bank of Bulgaria. 

3. For Hungarian questions: 
Dr. FABINYI, Minister of Finance; . 
Dr BA.RANY . .U, of the Hungarian Nat10na.l Bank; Mr: TYLER, Representative of the Financial Committee in Hungary. 

11. d. N, 1.805 (F.) 1.105 (A.) 12Ja5. Imp. dolo T, doG, 

Seriea of League of Nation• Publica tiona 

II. ECONOMIC AND FI~NCIAL 
1935. II.A. ll. 
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I. A'tl:ITRIA. 

The Finanrhtl Committee, having before it the sixteen!h quarterly r~port of l\L Rost 
van Tonningen, examined the financial situation of Austna, tog~th~r With Dr .. J?raxler, 
Federnl )linister of Fina.nee, assisted by Dr. Grube~ and D~·· Rizzi, of the 1\Imistry of 
Finane!', and Dr. Kit>nbiirk, President of the Austrmn N.atw~al Ban~. It also hea.rd 
:U. Rost van Tonningen, Representative of the League of NatiOns m Austria, and l\I.l\faunce 
Frere, Adviser to the Austrian National Bank. 

1. The Committee are glad to note that many depa!tm~nts of ~conomic activity 
continue to show progress, though they are aware that difficulties remam and that there 
is ewry reason for a prudent financial policy. 

2. In 193!, the budget (inciuding the extraordin~ry. ~udg~t) ~losed with a deficit 
of 2::!6 million schillings. The probable result for 193o! u~cluding m revenue the ~on
recurrent item of 48 millions released from 1923 Loan smkmg funds no longer reqmred, 
show a deficit of 120 millions -practically all of which is attributable to the extraordinary 
works budget covered by loans. 

The estimates for 1936 show a gross deficit of 58 millions, of which 36 millions are 
investments to be covered by loan operations. In these estimates, the revenue is included 
at a figure showing little increase on the probable receipts for 1935. 

The Committee are glad to note both the reintegration in the budget of much 
maintenance expenditure, which, in recent years, had to be met from other sources, and 
the improvement in the unity of the budget resulting from the inclusion of certain funds 
and the release for general purposes of previously earmarked revenues. They attach much 
importance to these reforms, which they would be glad to see carried further. 

The continued efforts since 1931 to improve the budgetary position have been further 
substantially advanced in the budget estimates of 1936. 

It has not been necessary to issue any Treasury bills since the end of September for 
the requirements of either the ordinary or the extraordinary budget. The Committee 
understands that it may be necessary to issue some 7 million schillings of Treasury bills 
during December to cover extraordinary expenditure in that month ; this would bring 
the floating debt at the end of the year to 132 million schillings, against 179 million 
schillings at the end of 1934. This is the more satisfactory because, though since 1933 
the annual sen-ice of the foreign debt has been substantially decreased, the internal 
long-term debt serv-ice has risen from 22.4 to 55.6 millions. 

3. The foreign trade returns for the first ten months of 1935 show a continued 
increase in the volume of trade and a higher level of exports over 1934. The adverse balance 
of trade has impro~ed by 13 million .s<:hillings (5.6%). Imports of raw materials are higher 
than last year, while the value of frmshed goods exports rose from 268 million schillings 
to 281 million schillings. 

4. The position of theN ational Bank as regards foreign exchange remains favourable. 
The outgoings. of foreign exchange in ~he last two months seem to have been due, apart 
from seasonalmfluences, to the replerushment of stocks· but the reserves of the National 
~ank. (~67 million schillings) at the beginning of Dec~mber are still greater by about 
• 8 millions than the total held at the same period last year . 

. 5 .. The highe.r level of ind~strial .ac~ivity attained during the past year is being 
~tamed and .e'en, a~ the ~vailable mdiCes seem to suggest, improved upon in many 
msta':lces. Tounst traffi~ durmg the past summer was very much better than in 1934 
a satJ?factory feature bemg the increase, not only in the number of foreign but also of 
Anstnan travellers. ' 

6. Unemployment continue~ to fall un~il the middle of October, when, as in 1933 
and 1934, the_expected seasonalmcrea.se set m. By the end of November the total had 
reached 242,7<.>9- over 32,000 less than in 1934 and nearly 31,000 less than in 1931. 

7. li. R~st van Tonni~gen has ~xl!ressed to the Committee his regret at the departure 
of :u. de Ia~ Barc~nas an~ his appreciatiOn of the excellent services 1\I. de las Barcenas has 
re.n1hlere1l smce hiH appomtment in 1931. The Committee wish to associate themselves 
w1t these regrets. 

II. BULGARIA. 
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1. Provisional results of the first t h 
of the Railway budget, are as follows (~~e~o~~ s :f tfe c~rrent budge_t, including those 
purposes of comparison) : s una es or t e same period are shown for 

Total revenue . . 
Total expenditure 

January-October 1935 
Estimates Results 

(In millions of leva) 

5,808.9 5,029.2 
5,536.0 5,501.0 

+272.9 -471.8· 

The a~oye figur~s of results include, both as regards receipts and e~penditure a sum 
of 291.3 ~ilion leva representing the leva not transferred for the account of the' Public 
pebt s~rviCe. The budget for the current year was balanced at a total fiaure of 5 695 million 
eva ; d otwebver, the ~0J?~ttee had pointed out in its May report that thos~ estimates 

seeme o e too optinnstlc. · 
The respective shares of the State budget and the Railway budget in this deficit are : 

State budget . . 
Railways budget. 

(In millions of leva) 

279.4 
192.4 

471.8 

. _The State and .Railway receipts are practically the same as last year (98.7%) (-58.7 
millions). The receipts of the State itself would have been higher than those for last year 
if an amount of 68.2 millions of direct taxes had not been transferred to the communal 
budgets. 

The total expenditure is approximately the same as in the corresponding period of last 
year (98.7%) (-66,7 millions). · 

Atte~tion must. nevertheless ~e dra:wn to one ~ew development- namely, the fact 
tha.t, durmg the penod under consideratiOn, the Railways show a deficit of 192.4 millions, 
which would appear to be abnormally high (see paragraph 5 below). 

2. The Treasury had not only to bear the consequences of the deficit of the current 
budget, it also had to take care of outstanding payments from the previous financial year 
totalling 379.7 millions. On October 31st, 1935, the Treasury had to meet outstandin~ 
liabilities for 866.3 millions, although it had received 465.7 millions of extra-budgetary 
resources. 

The respective shares of the State and Railways (the latter being for the first time shown 
separately) in the total amount of outstanding expenditure 1 are as follows : 

State. . 
Railways 

(In millions of leva) 

469.2 
. . 397.1 

866.3 

It may be expected that the effect of the results for the months of November and 
December will be to make the situation shown above even worse. 

To meet these needs, the Treasury has 480.5 millions standing to its credit at the 
National Bank, together with the possibility of discounting 200 millions of Treasury bonds, 
being the balance of the 300 millions referred to in the Council's decision of September 17th, 
1935. In addition, the Finance Minister expects that the reintegration in the State budget 
of the funds mentioned below will bring certain amounts to the Treasury. 

Salaries have been punctually paid and regular provision has been made for the 
payment of pensions at the end of the quarter. The Bulgarian Government is carrying out 
the obligations which it has entered into in this respect. However, the situation as described 
above does not so far make it possible to state that the public finances have been put in order. 

3. The Financial Committee at its September session agreed to propose to the Council 
of the League of Nations that the amount of Treasury bills which may be discounted at 
the National Bank should be raised by 300 millions, but it asked the Government to carry 
out a certain number of reforms which it indicated. 

The Bulgarian Government has stated that it has already taken a certain number 
of decisions in conformity wi,th the Financial Committee's recommendations : 

(a) Out of the 300 millions of Treasury bills authorised, one hundred million 
have been issued, the proceeds of which have been used to pay part of the arrears 
entered on or before September 1st, 1935, with the assent of the Committee of Four 
instituted on the recommendation of the Financial Committee in- 1933. 

a Outstanding expenditure includes : paymE>nt orders iosued but not cashed ~ orders to be issued in respEOOt 
of expenditure incurred- expenditure incurred but not yet due, to be charged to the oUJTOOt year. 
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(b) Thirty funds administered outside the general budget will be finally incl~ded 
in the next budget. Three exceptions have been agreed to or proposed by the Committee 

of Four. · 1 · t d 1 
In the future no new fund may be created except by a legis ative ac an on y 

pro'lided that it ~ill be formed out of resources not having the character of State 
revenue. 

(c) TheN ational Bank has been instructed only to pay as fr~m ~ ovem~er_1st, 1935, 
payment orders bearing reference to a monthly budget and Withm the limits of the 
monthly budgets. 

(d) Payments on provisional receipts are henceforward abolished. Public 
expenditure is met on the production of payment orders properly drawn up and 
endorsed by the Audit Office. Only payments ~n respe?t of public. debt are excepte_d 
from this rule, and are paid, according to the mstructwns se~t drrect by the Pub~Ic 
Debt Directorate, to the debit of its current account at the Natwnal Bank of Bulgaria. 

(e) Special credits and budgets the validity of which extend beyond the financial 
year have been abolished. 

(j) The control of comlnitments of expenditure has been reintroduced and control 
by means of monthly budgets has been made stricter. 

The Financial Committee has noted with satisfaction these statements, which partly 
give effect to its recommendations. It relies on the introduction of further reforms in t_he 
next budaet completing the programme previously drawn up. It also hopes that the strict 
applicati;n ~f the methods adopted will be ensured by stringent control. 

4. The Financial Committee has received a declaration from the Bulgarian Government 
to the effect that ~· the latter will make every effort to unify the 1936 budget so as to render 
it clearer and more in conformity with the realities of the financial situation". This budget, 
however, can only be balanced if the adlninistrative reforms the necessity for which the 
Financial Committee has often urged are immediately undertaken. These reforms appear 
to be imperative from the point of view both of economy and the execution of the budget, 
as well as of the proper conduct of the public services. The Financial Committee notes with 
satisfaction the Bulgarian Government's intention to introduce the adlninistrative reform 
and provide for the stability of tenure of the officials. 

Nevertheless, the Financial Comlnittee found no indications in the Finance 1\finister's 
statement regarding the application of the gestion method to the budget of 1936. 

In its report to the Council in May 1935, the Financial Committee clearly defined 
the principles by which this reform should be guided. The terms of this recommendation 
are repeated below : 

" The present system of budget involves, not only a waste of labour on the 
allocation of expenditure and receipts to different years on a purely statistical basis, 
but also a constant ·conceabnent of the real financial position, owing to the use of 
cash receipts of one year to meet expenditure charged to the exercice of another year. 
In the opinion of the Comlnittee, this confusion between the statistical figures of the 
exercice and the actual cash available lnight be avoided by a far simpler system, more 
suited to the needs of Bulgaria. The Comlnittee would therefore recommend the 
adoption of a budget de gestion in preference to a budget d'exercice, so that the 
budget results an~ the Treasury cash position would be identical. Under the system 
of budget de gestton, all revenue actually received in cash during a financial year 
and all expenditure actually paid in cash during the financial year would be charged 
aga!nst the budget of that year, and no account would be taken of the hypothetical 
penod to which such expenditure or receipts might be related ; the sole test would be 
th~ actual and simple _date of receipt or payment. It would follow that the budget 
estimates both ~_Jf receipts and expenditure would be framed on the same principle 
and must be estimates of the actual cash to be received or expended during the year 
and not of recei~ts or exp~ndit~r~ deemed to arise in respect of the same year, but 
not actuall~ received or p~1d Withm that year. The results of this system, which is 
well known 10 many countnes, would be that the budget estimates should approximate 
to and the a~tual budget results be identical with the cash provision of the Treasury 
as shown by Its account at the National Bank. But it is evident that the value of any 
system depends upon the strictness of its application." · 

. The Fina~cial Co!Jlmittee is not satisfied that there are insurmountable difficulties 
10 the way of rnt~oducrng the.system of gestion in the next budget. The resulting clearness 
would h~lp the Government Ill carrying out the task which it has undertaken. 

?· The ~inancial Committee further wishes to draw the Bulgarian Government's 
KJl~.A":J.al at~nt.wn to another point : 

. , Tt~e _Hail ways' tldkit at the end of Octo her on one side, and the extent of their payments 
w arrt,ar~ on the other, have not been noted without surr1rise by the E'inancial Comlnittee. 
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In previous fina:ncial_years, th~ Railway budget seemed to show a surplus, or at any rate to 
balance. The FmanCial Comnnttee has been unable to ascertain the reasons for that change 
It wou_ld be ~lad to have at its next _session ll: complete statement of the position of th~ 
Bulgari~n Railways, the resul~s of their operatiOn, their programme of capital expenditure 
and their methods of accountmg. 

6 .. A cereal crop practically equal to the average of the previous five years and about 
25% h~gher than ~~a~ of last year was harvested this autumn. It relieves the country of the 
anxieties of a defiCit m a staple food of the popu~ation, and may leave a surplus for export. 
The gradual development of the _cro~s used for mdustrial purposes is giving from year to 
year b_etter r.esults and the cult1vat10n and export of grapes, fruit and vegetables are 
becommg an Impo~tant asset of Bulgarian economy. The exports of grapes up to November 
20t~ amounted this year to a~out 245 million leva, as against 135 millions during the same 
penod last ye~r. ~~e c_omnn~tee hope that the further expansion of this very desirable 
tendency to diversificatiOn will not be checked by the undue maintenance of artificial 
prices for other agricultural products . 

. The tota~ ~xports for the first ten months of this year amount to 2,557 million leva 
:-s.e., 620 millions. a~ove last _year- and the inlports, amounting to 2,365 millions, have 
mcreased by 538 millions, leavmg a favourable balance of 192 millions a<>ainst 110 millions 
last year. An increase of export prices has contributed to this favo~rable result to a 
considerable degree. The inlprovement of foreign and domestic trade, as well as the increased 
activity of local industry as compared with the same period of last year, seems to indicate a 
tendency of the purchasing power of the peasant and of the country at large to increase. 

7. The substantial increase in the commercial portfolio of the National Bank, which, at 
582 million leva, stood higher in the middle of November last than in any year at that date 
since 1930, is in the circumstances a not unnatural development. Together with the new 
Treasury bills facilities granted to the Government in accordance with the recommendations 
of the Financial Committee at its last two sessions, these increased discounts tend to extend 
the monetary circulation; but, owing to general market conditions, the circulation has not 
yet attained the corresponding figure of November last year and can be considered to have 
been kept under control by the National Bank. 

8.. On the other hand, the Committee had again to take note of the difficulties of the 
foreign-exchange position resulting from the clearing agreements, by which about 80% 
of Bulgarian foreign trade is at present governed. Besides dislocation of foreign trade from 
its normal channels, the clearings seem still to tend to build up debit balances for Bulgaria 
in countries with strong currencies, while the pressure of credit balances in certain countries 
with weak currencies serves as an incentive for over-inlportation. At the same time, the 
percentage- though not the absolute amount- of free Devisen flowing into the National 
Bank goes on diminishing. Clearly, it is time for Bulgaria to consider whether a simpler 
exchange system cannot now be established. 

9. From the partial figures available at the moment, it would seem that the legislation 
on debtors' relief has resulted in very numerous applications for relief. It is most important 
that the basic principles of the reform should be strictly applied in order that the finances 
of the scheme should not be upset to the detrinlent of cases which properly fall under it. 

10. The National Bank, in agreement with the Government, has dec~ded to _take over 
the cost of pensions to certain classes of former employees who have left Its serviCe .before 
January 1st, 19271 and has prop~sed to the C?mmittee a mir_wr amendm~nt of_Article 58 
of its Statutes accordingly. Provided the AdviSer to the Natwnal Bank gxves his consent, 
the Committee raised no objection to the following amendment : 

• 

" Replace the first sentence of Article 58 by the following text : 

"The pensions of former officials of the National Bank of Bulgaria who 
retired up to December 31st, 1926, but wh_ose term of service at t~e. Nati_onal 
Bank of Bulgaria was shorter than that spent mother Government adnnmstratwns, 
shall continue to be paid out of the General Pensio!ls Fund of th~ Government 
officials. The pensions of those whose term of service at th~ ~atw.nal Bank of 
Bul<>aria is longer than that spent in other Government admtmstratwns shall be 
paid as from January 1st, 1936, by the National Bank of Bulgaria, the sums 
necessary for this purpose being charged to the annual budgets of the Bank. 

" The amount of the pensions ?f for~er officials who, ~n accordance with t~e 
previous paragraph, will receive their pensiOns from th_e N at1o~al BaJ?-k of Bulgarm, 
shall be determined exclusively by the pro?e.dure proVIded ~or w Articles 11 and ~2 
of the Regulations for the pensions of offiCials of the Natw.nal ~ank of Bulgana, 
in conjunction with Articles 15 and 27 of the same RegulatiOns. 
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III. HUNGARY. 

The Committee had the advantage of hearing a statement by Dr .. Fabinyi, Minister 
of Finance and remarks on the National Bank's position by Dr. Baranyai. They had befo~e 
them their' representative's report on the third quarter of 1935, supplemented by l\lr. Tyler s 
verbal comments. 

1. State Finance.- .At the end of November, actual expenditur~ ~or the first five 
months of the fiscal year begun on July 1st last, as for~seen In t~e ongmal budget, was 
slightly higher than for the same period last y~ar. Receipts also mcreased, but les~ than 
expenditure. The deficit at present is slightly higher than It was a year ago. The avoidance 
of new charges remains therefore essential. 

2. Short-term Banking Debts of Agriculture.- A decree issued on October 12th last 
completed the process of consolidation begun by the Decree of October 1933, a1_1d r~du~es 
further with some financial assistance from the State and through a central mstitutwn 
formed' by the Banks concerned, the burden on the agrarian debtor. Th~ resulting terms 
of consolidation are liberal to the farmers and not too onerous to the creditor banks. The 
maximum capital burden assumed by the State in this connection increases from 175 million 
pengo under the 1933 Decree to 275 million _p~ngo; bu_~ the ultimate annual charge on 
the budget increases only from 7.8 to 10.9 million pengo. 

3. Simplification of Foreign-Exchange Policy.- The National Bank has recently · 
adopted measures, details of which have been published, discontinuing the former system 
of export premiums that varied with the description of goods, and introducing uniform 
rates of export premium and surcharge on foreign currency allotted for imports which 
apply to all goods, only varying according to groups of countries of destination, the rates 
applicable in the case of countries with which Hungary's trade is not regulated by an exchange 
clearing agreem~nt being higher than in the case of clearing countries. 'Vith other countries, 
Hungary has concluded agreements based either on goods compensation or exchange 
compensation. 

This new policy is to be welcomed in that it makes for simplification where procedure 
had become excessively complicated and puts trade and production on a freer and more 
real basis. It should reduce the disadvantages inherent in any system of exchange regulation. 

4. Foreign Debt.- The National Bank has continued to make transfers in the 
appropriate currencies, month by month, towards the service of the Reconstruction Loan 
1924 in conformity with the programme (50% of the coupon) announced on July 5th last 
through the League Loans Committee (London). 

The short-term debts subject to a standstill agreement between the foreign creditors 
and their banking debtors have been reduced by about half over the last four years. 

5. Economic Position.- The value of imports. for the first eleven mouths of 1935 
amount to 350.1. ~illion p~~go and of export~ to 406.5 million pengo, leaving an export 
s~lus of_ 56.4 millwn pengo. The respective figures for the same period of last year were 
3-2.1 for nnports, 363.8 for exports and 41.7 for the export surplus. Export and import 
va!ues ha,·e been swelled by the increase in prices, wheat prices being a case in 
pomt. The volume_ of trade has no~ increased. .An average wheat crop, in 1935, 
has been accompamed. by a poo_r yield ?f other important crops, such as maize 
and_ potat~es. Indus_trml productiOn has mcreased somewhat. After a long period, 
~unng whiCh the agricultural population's purchasing power had sunk very low some 
Improvement has resulted from th~ increase in _the prices of some food groups, add help 
ha~ also been aff~r?ed by t_he agr~rian debts relief measures. The price disparity between 
prnnary commodities an~ md~strial goods has been somewhat reduced, but still subsi11ts. 
Latt~rly, although agranan pnces have continued to rise, industrial prices have also been 
monng upwards. 
_ However, genPral eco~omic. indic~s do point to some improvement. Employment 
Is rather better. T~e. traff~c and ~eceipts of the State Railways and the Po.st, Telegraph 
and Telephone_ .Admims~ratwn confum the impression made by returns of coal distribution 
and consumptwn, showmg an advance over last year.· 
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INTRODUCTION. 

I. Un nouveau Gouvemement bulga~e a He constitue le 23 novembr~ sous Ia presidence 
de M. G. Kiosseivanov,,ministre des Affru~es etrangeres d~ precedent ca~u;1et. M. C. ~ounev, 
ancien vice-gouverneur· de Ia Banque nationale de Bulgane en est le m1mstre des Fmances. 

11. Le Gouvemement a affirme sa volonte formelle d'Hablir pour I936 un budget reel, 
unifie et equilibre et qui mette fin aux deficits. 11 a immediatement entrepris une refonte 
complete du projet de budget dans ce sens. 

III. Ce budget fera etat des reformes deja acquises et realisera celles qui ne le sont pas 
encore. Toutes ces reformes repondent aux recommandations faites par le Comite financier 
dans sa session de septembre demier, · · · 

IV. Les reformes deja acquises tendent a a) apporter plus de clarte dans le budget 
(reintegration des fonds, suppression des budgets et credits extra-budgetaires) ; b) renforcer le 
controle sur les engagements des depenses, !'emission des mandats et leur paiement. La Banque 
nationale, agent payeur du Tresor, concourt desormais ace controle. . 

V. Le Gouvemement est fennement decide a mettre en vigueur le Ier janvier I936 le 
budget et !'ensemble des refonnes financieres et administratives qu'il comportera. 

VI. Les craintes exprimees dans le precedent rapport su~ le developpement de la situa
tion budgetaire etaient malheureusement fondees, et le deficit s'est encore accru au cours des 
deux mois qni font I' objet du present rapport. ~ · 

Les resultats globaux des dix premiers mois de l'exercice en cours sont sensiblement 
comparables, tant en recettes qu'en depenses, aux resultats· de l'exercice precedent. 

VII. L'on devra s'efforcer de trouver les ressources de Tresorerie necessaires pour cou
vrir d'ici Ia fin de l'exercice le deficit et les arrieres de depenses. La Tresorerie dispose encore 
de Ia faculte d'emettre :zoo millions de bons du Tresor sur les 300 millions dont !'emission a ete 
autorisee en septembre dernier. · 

. VIII. Le commerce exterieur s'est developpe favorablement au cours des mois consideres. 
La v~eur de~ expo~ations en octobre est _13; plus import~~te relevee depuis I935· La balance 
des dix prem1ers mo1s est devenue benefiClaire de·I9Z millions contre IOO millions en I934 et 
433 en I933· 

IX .. Le present r~pport a ete etabli p~r M. Pierre Cheysson, Commissaire de Ia Societe 
~es_Nations en Bulgane, avec Ia collaboratiOn de M. KOstner, Conseiller aupres de Ia Banque 
nationale. · 

I. BUDGET. 

I. A Ia fin des dix premiers mois de l'exercice (3r octobre) 
les recettes (Etat et chemins de fer) s' elevaient a • . 
les depenses (Etat et chemins de fer) a • . . . . • • !". • • 

Excedent des depenses . · 

'. 
Million• de leva 

5-0Z9,Z 
5-50I,O 

47I,8 

~ . L~ difference e~tre les recettes et les d~penses, dent Ia progression jusqu'a fin aoiit a ete 
mdiquee dans le precedent rapport, a contmue a augmenter comme suit : · 

Fin aoiit, elle etait de 
1 septembre, de 
1 octobre, de 

... 
MiUiona 

349.6 
4ZI,4 
47I,8 

Repr~sentant 
un accroissement 

menauel de 

+ 39,0 
+ 7I,8 
+ 50.4 

, L'augmentati?n du defici~ est d<_mc continue .. Si elle est moins im ortante en octobre 
q~ en dseptem~;e, dll' faut en vo1r Ia ra1son beaucoup plus dans l'importarfce accrue et saison
mereLaes rece es ?ctobre que dans 1~ compression des depenses {cf. appendice I, b)). 
(cf. ap~na£c:e;;:})1;:t d:u budget de 1 Etat et du budget des chemins de fer dans le deficit 

Pour le budget de l'Etat . • • • • 
Pour le budget des chemins de fer 

' 

MiUions do leva 

279,4 
I9Z,4 

471,8 

Le deficit de l'exercice a fin oct b . 
1934 (8 millions). o re 1935 est un peu mferieur au deficit a fin octobre 

:z. Les recettes de l'Etat au cours de Ia eri d . 
tenu des leva non transferes re resentent Po o e conslderee (3-751 millions) compte non 
l'annee precedente et 85 3o/ dep '" . . 99,2 Yo des recettes de Ia periode correspondante de 

• to s prcV1Slons. 



Les recettes du mo~s de septembre sont sensiblement t!;gales a celles de septembre 1934 
(98,9%), et celles d~ mots d'~ctobre sont sup~rieures a celles d'octobre 1934 (102,8%). 

,La re!ltrt!;e des 1mp6ts dire~ts (ef. appendice I, c)) est en moins-value importante sur celle 
de 1 exerc1ce prt!;ceden~. La. ra1son ~n ~st due surtout a I' abandon de differentes taxes aux 

. commu~es e~ a Ia modificat~o!l de 1 ass1ette de certaines autres : elle ·a ete exposee dans les 
trente-cmquu!me et ~rente-Slxleme rappo~s. La rentree mensuelle des impots directs est tom bee 
er:- septembre au ~~1ffre le plus bas enregt~trt!; au cours ~e l'annt!;e (20,6 millions). Le chiffre 
d octobre (54.9 millions) montre un accrmssement tres 1mportant de la rentrce des impots 
~t!;d~laires et sur le revenu, aussi.bien que de l'impot sur les successions. Sauf pour ce demier 
1mpot, une semblable augmentation peut Hre constatt!;e chaque annt!;e a deux reprises, en juin 
et en octobre. 

La rentrt!;e des arrit!;res sur exercices clos a marque une amelioration de mois au mois depuis 
le debut de l'annee : d'environ 17 millions en moyenne par mois (a !'exception du ~ois de 
fevrier). elle s' est elevee a 52 millions en octobre. 

La rentree des taxes douanieres n'a cesse de progresser depuis le mois de juin (56,7 
millions), juillet (58,1 millions), aoiit (64,1 millions), septembre (69,2 millions), octobre (82,7 
millions). Elle est, pour ce mois, sensiblement egale a celle d'octobre 1934 et superieure a la 
moyenne des previsions mensuelles (78,8 millions). 

Les recettes des chemins de fer (936,9 millions de leva) pour les dix mois de 1935 represen
tent 96,7% des recettes correspondantes de 1934 et 92,8% des previsions. 

3· Au 31 octobre 1935,les depenses Etat et chemins de fer s'elevaient a 5,209 millions de 
leva contre 5.276,4 millions pour la m~me periode de 1934 (98,7%) (les chiffres des depenses 
figurant a l'appendice I, a), soit 5.501 et 5·595.8 millions, ont ete modifies pour tenir compte 
des leva non transferes). 

La comparaison avec les crt!;dits accordes par budgets mensuels donne les resultats sui-
vants: 

Le total des credits accordes est de 5.175 millions, dans lesquels figurent 359 millions 
pour paiement de leva non transferes (qui·sont par ailleurs pris en recettes); 

Le total des depenses est de 5.501 dont 291,3 millions de leva non transferes; 
Compte non tenu des leva non transfert!;s, l'excedent des depenses et engagements de 

depenses reels (soit 5.501 -291,3 = 5.209,7) sur les credits accordes (5.175- 359 = 
4.816) est de 393.7 millions. 

Les depenses et engagements de depenses reels pour l'Etat seul (compte non tenu des 
chemins de fer) s'elevent a 4.321,7 millions1 moins 291,3 millions pour les leva non transferes, 

Millions de leva 

soit . . . . . . . . . . . . . . . . 
les credits des budgets mensuels a 4.250 - 358 = 

Excedent . • . • • . 

Les depenses et engagements reels pour les chemins de fer s' elevent a . 
credits autori~s l . . . . . . . . . . . . . . . . . . . . . . 

Ex cedent 

4·030,4 
3·891,0 

1.179·3 
925,0 

254.3 

Le trente-sixieme rapport a fait la comparaison des depenses mensuelle~ totales ~vee les 
budgets mensuels (les chiffres donnes tant pour le~ depenses que pour les c~ed1ts autonses font 
abstraction des credits accordes a la Dette publique et des ma~dats em1s par elle pour les 
leva non transferes) pour les mois d'avril a aout 1935· Pour les IDOlS de septembre et d'octobre, 
la comparaison est la suivante : 

Septembre 
Octobre •• 

• 
Recettea Deficit 

71·9 
50,3 

Depenses 

569,2 
688,6 

Budgets 
mensuels 

Depassement 

+ 85,1 
+ 154.5 

La situation que font apparaitre ces chiffres est ri~n moin~ que weoccl!pante ; le d~ficit 
du budget n'a cesse d'augmenter. Or, les deux demters ~ms. de 1 exer~1ce. sont toujours 
particulierement lourds et Ia cloture du budget 1935 sera partlcuherement dtffictle. 

4
. La situation de Treso1'erie (cf. appendice I, d)) au 31 octobre est la suivante : 

Millions de leva 

Recettes de l'Etat et des chemins de fer • . . · · . · · • 
Depenses et engagements (dont 866,3 millions non regles) . 

Deficit de l'exercice en cours . . . • . . 

5.029,2 
5·501,0 

471,8 

I 
' t rapport est le premier oil les dt!penses en souflrance ont ete discriminees entre 

• Jl est A remarquer que e prde~ 
le budget de l"Etat et celui des chemms de fer. 



I'relevements effectu~s sur Ia Tr~sorerie au compte de l'exercice 
prec~dent . . . . · · · · · · • · · · · · · · · .. _ · 

Le d~ficit total de Ia Tresorerie au 31 octobre est de . . • · · 

11 y est fait face par les ressources extrabudgHaires suivantes : 

Bons du Tr~sor . . . ·· . . . . . · · · ·. ·. · · ·, • · · 
Sommes retoumees sur r~cep1sses provisoires d annees 

passees . . . . . . . . . . . · · 
B~nefice de Ia frappe des monnaies d'argent 
Depenses non reglees . . . . . . . . . . . . . 

. . 

Solde du compte de Tresorerie repr~sentant l'avoir du 
Tresor a Ia Banque nationale . . . . . . . . . · · 

Millions de leva 

-410,0 

55,1 
0,6 

866,3 

851,5 

332,0 

Si l'avoir du Tresor a Ia Banque a augmente depui~ fin aout de 328,3 ~ 480,5 millions 
(+ 152,2), le montant des paiements en souffrance a _cru dans Ia m~m~ penode de ?17,8 a 
866 3 millions ( + 148,5). Les salaires sont payes r~gulu~rement, le~ pens10~s sont r~glees a Ia 
fin du trimestre · une provision de 100 millions, representant envuon le tiers du montant a 
payer fin decembre, figure dans les 866,3 millions de paiements et engage~ent en sou_ffrance 
a fin octobre. Les 766,3 millions autres representent des dep~nses de matenel. 11 _cc~nV1ent de 
remarquer que les paiements en souffrance pour les chemms ~e fer (397,1 x_m_llions) sont 
anormalement eleves par rapport aux paiements en souffrance de 1 Etat (369,2 millions). 

Les 866,3 millions de paiements et engagement en souffrance comprennent ~es: 

Mandats de paiement emis mais non payes . . . . . . 
Mandats a emettre, comprenant les mandats deja emis 

mais non vises a Ia Haute Cour parce qu'excedant 
les budgets mensuels et les mandats restant a 
emettre . . . . . . . . • . . . . . . . . . . . . 

Engagements pris mais non echus a payer sur l'exercice 

Etat 

Millions de leva 
Chemins Total 

de fer 

136,9 155,3 

866,3 

Les bons du Tresor (410 millions) font partie des 6oo millions dont l'escompte a Ia Banque 
nationale a ete autorise r.ar le Conseil de Ia Societe des Nations en mai et septembre demiers. 
11 subsiste encore 200 rrullions sur Ia seconde tranche de 300 millions de bons dont l'escompte 
a fait !'objet des propositions du Comite financier en septembre. · . 

s. Les delegues du Gouvemement bulgare ont rencontre a Londres les representants des 
porteurs d'emprunts 7%1926,7%% 1928,6% 1892, S% 1896, S% 1902, S% 1904,4%% 1907 
et4%% 1909. . . . 

Les propos~tions du Gouvemement bulgare, dont les organisations de porteurs ont pris 
note, sont les swvantes : , 

1° Les accords des 30 novembre 1933 et 17 mai 1934 (pour les emprunts emis avant 
1914) et des 24 novembre 1933, 30 avril et 4 mai 1934 (pour les emprunts emis sous les 
auspices de Ia Societe des Nations) sont maintenus en vigueur; 

2° Le Gouvemement bulgare continuera a verser en I~va effectifs l'integralite de Ia 
fraction de 32%% de l'inter~t telle qu'elle est determinee par les accords; . 

3° Sur cette _fraction de 32%% de l'~~ter~t. le Gouvemement bulgare continuera a 
transferer e!l deVIses e~rangeres IS% del mter~t aux echeances respectivement prevues 
pour Ia penode compnse entre le 1er octobre 1935 et Ia date d'expiration des accords 
d'avril et mai 1935 ; · · 

4° Etant donne que les montants tr3:nsferes seront insuffisants pour payer Ies coupons 
sur Ia ba~ de pourcentage de 32%% st1pule dans les accords, Ies paiements reduits qui 
ser~mt mamtenan~ effec~ues ne comporteront pas pour Ie Gouvemement bulgare une liM
ration complet~ l autonsant a annuler le solde des coupons, comme cela serait le cas si 
ces accords eta1ent executes. 

S0 ~ Gouvern~ment bulgare s'engage a f.~ire pro~ter les emprunts vises dans le 
commumque du traitement le plus favorable qu Il pourrait Hre amene a accorder a l'une 
quelconque des dettes contractees ou garanties par l'Etat bulgare ; 

60 Le Gouvernement bulga_re ~iscutera avant Ia fin de Ia deuxi~me semaine de mars 
1936. au plus tard, ~vee les orgamsat1ons de porteurs les modalites qui seront ulterieurement 
appliquees au &efVlce de ses emprunts exterieurs . 

• 
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II. RECOMMANDATIONS DU COMITE FINA~CIER. 

Lors de sa <;inquante-~euvieme session en septembre .dernier, le Comite financier avait 
propose au Conse1l de Ia So<;le.te des N~tions. d'approuver une elevation de Ia faculte d'emission 
de bons d~ Tresor de 300 millions et d.autonser ~a Banque nationale a escompter ces bons. 

11 ava1t sul;>or~onne c~tte acceptation a certa1nes conditions a realiser dans le budget de 1936 
C~tte re~hsation dmt etre assuree par le nouveau Gouvernement bulgare appele a~ 

p~mvmr le 23 novembre, sous la _presidence de M. Kiosseivanov et dont M. Go~nev ancien 
VIce-gouverneur de la Banque.na~~o!lale de ~ulg~rie est le ministre des Finances. La ta'che que 
c_e gouvernement a a accomphr d 1c1 au 1er 1anv1er, commencement de l'exercice est particu-
berement lourde et ardue. ' 

De~ sa constit~tion, le Gouvernement, a pres a voir proclame son «sincere attachement 
a Ia Soc1ete des Nati?ns », a affirme son intention de «redresser les finances de l'Etat necessite 
absolue pour ~ouvo1r ~~treprendre !'amelioration economique du pays, en etabiissant un 
budget ~eel umfie, eqwlibre par des economies rationnelles et qui mette fin aux deficits 
budget:ures ». Le G~uvex:nen:tent se propose d' « unifier et de simplifier le systeme fiscal », et de 
poursu1vre « Ia rationalisabon et Ia modernisation de !'administration des finances •· 11 
r~cherchera, « al?res une et~de attentive et complete», Ia stabilite des fonctionnaires. Par 
ailleurs, e.~ matiere econom1q~e, le Gouvernement • enc~uragera ~'initiative privee dans le 
cadre de lmteret general», et d se refusera a toute « expenence M.tive »en particulier dansle 
domaine monetaire. ' 

. Les projets et le~ intentions du nouveau Gouvernement bulgare devront, en partie, etre 
reahses par le procha1n budget. Ces reformes ne seront done definitives qu'au moment ou le 
budget, actuellement en pleine elaboration, sera promulgue. Neanmoins, repondant par 
avance aux recommandat10ns du Comite financier, le Gouvernement s'est deja prononce 
sur plusieurs projets : 

I. Le Gouvernement a decide Ia reintegration dans le budget de I936 de tous les fonds 
vises dans le rapport de Ia Commission speciale dont les travaux et les conclusions ont et~ 
portes a Ia conna1ssance du Co mite financier en septembre dernier .. 

Trois exceptions ont ete faites, qui ont ete proposees ou acceptees prealablement par le 
Comite des Quatre, cree en I933 (cf. rapport du Comite financier au Conseil du I2 septembre 
I935, _pages S et 6). La premiere concerne les fonds constitues a Ia Banque agricole pour 
amort1r les avances consenties avec Ia garantie de l'Etat a certains debiteurs insolvables, 
victimes d'inondation; ces fonds sont alimentes par un interet supplementaire de I% per~u 
sur le montant des avances. Ces fonds disposent d'environ 3 millions, les rentrees a attendre ne 
depassent pas annuellement Ioo.ooo leva. La deuxieme est relative au fonds constitue pour des 
buts scientifiques. II est gere par l'Universite, organisme autonome. II est alimente par les 
versements des etudiants au titre de droits et taxes universitaires. Son revenu annuel est 
d'environ S millions et demi. La troisieme concerne le fonds des routes, dont le maintien est 
considere comme indispensable pour permettre au ministre de Travaux publics d'assurer 
les operations financieres necessaires a !'execution d'un programme de refection des routes. 
Les ressources de ce fonds, evaluees a 24S millions dans le budget de I93S. ne depassent pas 
effectivement I8o millions. Ce fonds ristournera au budget de I936 une somme forfaitaire de 
6o millions. . 

La reintegration des fonds permettra a Ia Tresorerie de disposer du solde disponible des 
fonds au 3I decembre, soit environ so millions. Les avances faites par les fonds au Tresor et 
representees par des bons, soit environ IOO millions, seront annulees du fait de Ia reintegration, 
et le ·Tresor disposera d'une marge complementaire nouvelle d'emission de bons d'environ 
IOO millions. La reintegration representera done pour le Tresor, au Ier janvier I936, des ressources 

·nouvelles ou une faculte d'emprunt d'environ ISO millions.· 
Les recettes et les depenses des fonds indiques seront a l'avenir incorporees aux recettes 

et aux depenses des budgets ordinaires. Les recettes du budget de I936 seront augmentees 
de versements estimes dans le budget de I93S a 300 millions environ, qui, accrus de Ia ristourne 
du fonds des routes (6o millions) representeront pour le noveau budget une cont.ribut~?~ 
de 360 a 400 millions. Les depenses du budget de I936 seront augmentees des charges ]u~qu 1c1 
supJ.>ortees par les fonds. L'effort entrepris par le Gouvernement ~ulgare pour redu1re au 
m1mmum le plus strict les depenses ordinaires du budget portera spec1alem~nt sur les d~penses 
des fonds, et le ministre des Finances espere realiser sur elles une sut;>stan~1ellc: econom1e. 

A l'avenir, aucun nouveau fonds ne pourra etre cree que par vme leg~slative, apr~s auto
risation prealable du ministre des Finances. Ces nouveaux fonds ne pourront Hre ahmentes 
par des ressources qui, par leur nature, sont ou pourront etre des revenus de l'Etat. 

2. Les credits votes par des lois speciales pour des perio~es de_passant l'ann.ee budgetaire 
et pour des depenses extra-budgetaires sont supprimes, et a 1 averur aucun credit de ce genre 
ne sera plus accorde. . . 

Les credits non utilises au Ier octobre I93S seront annules a Ia date du Ier Ja~VIer I936; 
les engagements pris sur ces credits et non enco~e ~egles devront l'etre sur les cred1ts accordes 
aux ministeres et directions par les budgets ordma1res. 

3. Tous Ies :paiements des depenses pu_bli.ques sont desor~ais effectues sur mandats de 
paiement; les pa1ements sur recep1sses proV!soues o~t ete suppnme~. . 

Seuls Ies paiements de Ia Dette publique continuent a etre fa1ts sur des ordres di~ects 
de cette Direction et sont inscrits au debit du compte courant ouvert a Ia Dette publique 
a Ia Banque nationale. 



-6-

L t .. le du rru'nistre des Finances par les budgets mensuels a ~t~ compl~t~ et 4· e con ru . . ~ t d' t' I b 
renforc~ par une Iettre-circulaire No 7461 adress~e aux mmtsh:res e tree 10ns e 5 novem re. 

5 La Banque nationale a ret;:u pour instructions de ne payer a parti~ d~ x•r novembre 
que l~s mandats portant Ia r~f~rence d'un budget mensuel et dans la hmtte des budgets 

mensuels. 1 d · · ' t d' t' Les instructions n~cessaires ont ~t~ donn~es a~x comp~ab e~ es mm~s~eres e 1r~c tons, 
a Ia Haute Cour des comptes et a la Banque nat10nale (ctrculrure ~u mtmstre des Fmances · 
No 7461 du 5 novembre et d~cision de la Haute Cour des comptes N 387/0 de ra ml\me date). 

6. Le controle des engagements de d~penses d~ja org~~is~ en oct?bre 1926 a et~ remis en 
leine vigueur et renforc~ par une circulaire N° 5826 du n.ums~re des Fmances, du 2 septem?re. 

p 11 donne lieu a I' envoi au Ministere des Finances de situations mensuelles, dont la pr.emtere 
est de fin octobre. Cette situation indique, d'une .part, le montant d~s mand:~;ts ~mt,s et a 
~mettre, des enga~ements pris et ~~>n ~~gl~s .et, d autre .part, les cr~d1ts autorts~s. Lon en 
deduit les credits libres restant a uhhser )USqu a Ia fin de I ann~e. . . 

En dehors des mesures d~ja adopt~es, des etudes sont poursutvtes pour 1° regrouper et 
reclasser par nature les recettes et les depenses du prochain budget. Les recettes des nouveaux 
fonds incorpor~s celles des anciens fonds incorpor~s dans le budget de 1928, devront ~tre 
r~parties d'apre~ leur nature .. ~ar aille~rs, on en~isage I~ regroupem~nt, en tenant compte 
des conclusions de Ia Commission spectale dont ii a deJa ~t~ question 2° t.Ine nouvelle 
organisation de Ia comptabilit~ publique fait l'objet des travaux d'une commissiOn speciale; 
elle doit permettre, comme l'a demand~ ~a Commis.sion deja indiqu~e. de comptabiliser Ies 
mandats ~mis en ml\me tem.Ps que des patements faits. . 

Cette reorganisation d01t pr~ceder I' adoption du budget de gestion. Elle ne pourra ~tre 
mise en reuvre avant Ia fin de l'ann~e. et Ie budget de 1936 sera encore un • budget d'exercice ». 

Le budget actuellement en pr~paration prevoit I'amortissement des bons du Tr~sor 
escompt~s a Ia Banque nationale en vertu des deux autorisations donn~es par Ie Conseil 
en mat et septembre demiers, soit 200 millions (150 millions pour Ia premiere s~rie, et 50 millions 
pour Ia seconde). . 

Entin, Ia recherche de l'~quilibre du budget est Ia premiere preoccupation du nouveau 
Gouvemement bulgare. 11 l'a affirm~ chaque fois qu'il en a eu !'occasion et, pour y parvenir, 
ii a entrepris immediatement Ia revision rigoureuse et Ia refonte complete des projets de budget 
d~po~s pr~cedemment par les ministeres et directions. L'etude des budgets donne lieu a 
I'examen de toute !'organisation administrative du pays dans un esprit d'~conomie et de meil
leur rendement, et de nombreuses ameliorations sont envisag~es. Le nouveau budget doit, 
dans l'idee du Gouvemement, marquer une premiere et importante ~tape dans Ia voie de Ia 
r~forme administrative qui figure dans son programme et qu'il entend poursuivre sans 
defaillance. 

III. CREDIT. 
a) Banque 11ationale. 

L'examen de Ia situation de Ia Banque nationale au 15 novembre denote des changements 
importants, consecutifs au d~veloppement des exportations pendant l'automne. Le poste 
• autres devises • s'augmente du fait de l'accroissement des comptes de clearing. Le financement 
des r~oltes et des exportations de produits agricoles a doubM !'importance du portefeuille 
et des avances qui, au 15 novembre, etait de 587 millions, chiffre Ie plus ~lev~ qui ait ~t~ 
enregistr~ a cette date depuis 1930. 

. . L'Et~t, utilisant Ies facilit~s nouvelles qui lui ont et~ accord~es, ~ augment~ de !55 a 755 
millions I escom~t~ des bons du T~~~or. La ~emande accrue .des ~r~dits a port~ Ia circulation 
totale a 3·595 rrullions (plus 304 milliOns), chtffre I~gerement mf~neur au chiffre correspondant 
de Ia derniere ann~e . 

. Les modifications aux sta~uts de 1~ banque, autoris~es par le Conseil de Ia Soci~t~ des 
Nations sur Ie rapport du Com1t~ financier, en septembre 1935, ont He d~cid~es Ie 19 octobre 
(] ournal otficiel, N° 236). 

b) Autres etablissements de credit. 

, Le bilan d'~nsemb~e au 30 septembr~ des six grandes banques de Sofia montre pour celles 
d entre elles qu1 t~a~alllent. avec Ie capt tal etranger, une diminution sensible de Ia Iiquidite 
par rapport au 30 JUin demter. Pour Ies m~mes banques, Ie montanl. du portefeuille escompte 
et des avances est en regression de pres de Ioo !Jlillions, alor~ 9ue pour deux banques proprement 
bulgares, ces m~mes postes sont en augmentatiOn de 189 millions. Chez les premieres les d~pOts 
aussi bien • d'~parg~e. • que • commerciaux, • diminuent progressivement; chez' Ies autres: 
on constate une stabtlite plus grande. Les demandes saisonnieres de credits ont ete satisfaites 
gr!ce ~u r~escompte de la Ban<\ue nationale. Les variations signal~es ci-dessus etant en sens 
contrrure.pour Ie~ banques tr~valllant avec_ Ie capital Hranger et pour Ies autres, n'apparaissent 
pas au b1lan qw a .et~ pubhe en append1ce II. b) et qui totahse Ies chiffres relatifs aux six 
grandes banques pnv~es. 

Le ~esserrement habit'!el en automne se manifeste ~galement a Ia Banque agricole et 
coo~ratlVe. Le po~te • c~usse • est tombe de 528 millions au 30 juin a 227 millions au 
JO ~ptembre, en rat~n, so1t de ~trait de dep{lts, soit de !'octroi de nouvelles avances aux cooP.~
ratlVes. La banque dispose, par atlleurs, de r~serves importantes, constitu~es par son portefeuille 
de bons du Tresor reescomptables a Ia Banque nationale. 
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de d~~:;~~~~~:m~~t:tl~~~J: l~oa~:!~e~e e~~ ~~~!:~~~r~~ft~~s m~mes phenomenes : retrait 
L achVlte des transactions agncoles touche a sa fin et il est probabl q 1 

constat~s plus haut pourront, a bref d~lai, se renverser. e ue es mouvements 

c) Primes commerce exterieur. 

. La r~partition en trois .listes des _produits donnant lieu a compensation et la vari~t~ 
su1van~ le~.pays, des prod~1ts exportes d'une part, la diff~rence de valeur r~elle entre le~ 
monna1es, autre part, expliquent. que les primes de « compensation » ne soient pas les m~mes 
f~a~~ ~eu~ les pays. En octobre dermer, par exemple,la moyenne des prix payes en compensation 

.. ~ 

Allemagne % .. 2,1 Autriche . 6,8 Italie . . . . 9.4 Yougoslavie . 
France 13.3 . . . 23,1 Belgique . . 35.7 Suisse . . . '· 23.4 Royaume-Uni . 29·9 Etats-Unis . . 24,0 

<?n peut rema~quer que, les primes sont presque independantes de la valeur intrinseque 
des diff~rentes deVIses et qu elles dependent surtout de l'abondance plus ou moins grande de 
ces deVIse~ sur le march~ bulgare. . 

La pnme moyenne au cours des derniers mois a varie comme suit : 

Juin ... 
Aotit . . . 
Septembre 
Octobre .. 

Devises libres 

% 
38,1 
39·7 
34.9 
26,8 

La tendance a Ia baisse signalee dans le precedent rapport persiste. 

d) Allegement des debiteurs. 

' 
Autrea devises 

% 
27.5 
26,8 
20,7 
17.5 

La Banque agricole et coop~rative donne des renseignements provisoires sur le nombre des 
demandes d'all~gement.et le montant des dettes auquel elles s'appliquent: . 

Total des demandes pr~sent~es par les d~biteurs 

D~composition par cr~anciers : 

1. Banque agricole et coop~rative . 
2. Coop~ratives de cr~dit . . . . 

'3· Banques poptilaires . . . . . 
4· Banques pnv~es et particuliers . 

Nombre 

281.177 

154·172 
70.462 
36.081 

102.533 

363.248 

Montant 
(millions de leva) 

6.431,9 

1.694,7 
768,9 
780,5 

3·178.8 

6.431,9 

Le nombre des d~biteurs ne concorde pas avec le nombre des cr~anciers. Un d~biteur peut 
souvent, en effet, l'l!tre de plusieurs cr~anciers. 

Les demandes d'all~gement concernant la Banque agricole portent sur plus de 70% des 
prl!ts consentis par cette banque auxquels Ia loi est applicable. La part des banques populaires 
dans les montants ci-dessus repr~sente 30% de leur portefeuille (y compris les cr~ances 
douteuses), alors que pour les coop~ratives de credit agricole, Ie pourcentage atteint So%. 
En ce qui conceme les banques priv~es et les particuliers, il est difficile de donner aucun 
renseignement pr~cis, Hant donn~ que l'on ignore le montant des prl!ts accord~s. 

A en juger par les chiffres relatifs ala Banque agricole et aux banques populaires,l'all~ge
ment moyen accorde aux demandes de d~biteurs est de 29%· La caisse d'amortissement 
s'attend a emettre des obligations pour un montant d'environ 4·5 milliards de leva. 

IV. COMMERCE EXTERIEUR. 

Vaugmentation saisonniere du commerce exterieur a ~te particulierement importante 
pendant les deux mois envisag~s. tout sp~cialement en ce qui conceme l'exportation. En 
octobre, Ia valeur des exportations, 556 millions, aussi bien que l'excedent de la balance 
commerciale ont ete les plus elev~s constates depuis 1931. La balance du commerce ext~rieur,_ 
qui etait n~gative, est devenue positive, et pour les dix premiers mois de l'ann~e. l'exc~dent 
est de 192 millions contre 110 en 1934 et 433 en 1933. Ce resultat est du en particulier a l'accrois
sement de !'exportation des raisins de table, qui s'eleva, pour septembre et oc~obre, a 207 
millions, contre 133 l'ann~e demiere. La valeur des tabacs exportes a, elle auSS1, augment6 ·· 
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68 millions en octobre 1935 contre 58 en octobre 19~4), due plus a une elev:ttion de prix 
( 1 d d tatt"ons Les exportatiOns de tournesol, de hancots, de four-
qu'au volume p us gran es expor · A 1 f · 
rage ont contribue ega~eme!lt a l'ame_lioration constatee. 11 en est de mcme pour es reu s, qm 
benefi.cient d'une amehoratton des pnx. . . >. •t p 1 

11 est a noter que !'exportation des • produits non spectfies » con_tmue "" cr~1 re. our es 
i mois de 1 , elle est de 219 millions, contre ~35 en 1931. Parm1 ces prodmts, ~eaucoup 
~ x artiennent9~1a troisieme liste de la Banqt e nahonale et, t;n co';lsequence, le pr?du~t de leur 
v~~te ut Hre employe dans une proportion plus grand~ smt a 1 achat _de prodmts 1mport~s, 
soit aftransfert et au paiement de crean~es commerctales e~ financteres sur Ia Bulgane. 
L'exportation des produits de cette categone comporte des pn~ plus eleves et tend done a 

s' accroitre. . · t 1 d • L'im ortation est encore largement mfiuencee par Ia grande affatre gouvernemen ~ ~ e 
com ens!tion. Les importations de janvier a cctobre de cette 3:nnee excedent de 525 m~ll!ons 
celle~ de Ia periode correspondante de l'annee ecoulee ; cet ~ccro1ssement porte sur 2~5 mllhons 

1 h. s 126 m1"llions pour les vagons de chemm de fer et les automob1les, et 169 
pour es mac me • •· · d t t"l t d "t millions pour les metaux et objets metalliques. Par contre! ltmportattOn e ex 1 es e pro u1 s 
textiles est tombee a 584 millions, contre 636 l'annee dernter_e. . , . · 

La distribution du commerce exterieur par pays est mdtquee ?.ans 1 apl?endtce IV. I:a 
preponderance de l'Allemagne, tant dans l'export~tion 9ue dans ltmportatton, y apparatt 
une fois de plus. Pour les dix premiers mois des trots dernteres annees, Ia valeur comparee du 
commerce bulgare avec l'Allemagne a ete de : 

Valeur (millions de leva) . . 
Pourcentage du total . . . 

1933 

817 
36 

Exportations 
1934 

761 
39 

1935 

1.209 
47 

1933 

710 
38 

Importations 
1934 

762 
42 

1935 

1.229 
52 

Le _ _pourcentage Ie plus eleve a pres celui de 1' Allemagne est celui de Ia Tchecoslovaquie, 
avec 8% pour les exportations et xoYz% pour ~es importations. 

Sanctions. 
. La loi qui donne effet aux sanctions applicables a l'Italie en guerre avec l'Ethiopie a e~e 

promulguee le 16 novembre (Journal otficiel, N° 258). C'est avec inquietude que Ia Bulgan~ 
voit se fermer un debouche important pour elle, puisque l'Italie occupait le troisieme rang parrot 
les pays importateurs de produits bulgares. 

V. SOCIETES COOPERATIVES. 

Les statistiques a Ia fin de 1934 denotent une serieuse augmentation du nombre des 
cooperatives en activite et de leurs membres (cf. appendice III). Le nombre des cooperatives 
en activite etait a cette date de 4.888, contre 4.202 au 31 decembre 1933, et le nombre de leurs 
membres etait de 836.700 contre 807.500. Le total des bilans (en deduisant les comptes 
d'ordre et statistiques) s'elevait a 13.263,8 millions de leva contre II.823,7 millions a Ia fin 
de 1933. · 

Des dispositions legislatives recentes (voir plus loin • Ugislation economique et sociale •) 
entraineront la liquidation des cooperatives proprietaires d'immeubles, au nombre de 403, 
comprenant 9.201 membres, avec un bilan total de 2,2 milliards de leva. En outre, un grand 
nombre des cooperatives d'assurances (1.485) existent seulement en apparence et sont, en fait, 
des organismes de la Banque agricole et cooperative ; 1.474 d'entre elles, assurant le betail, 
n'ont aucun actif propre et ce sont les onze societes restantes qui possMent les avoirs indiques 
a l'appendice III. · 

Les banques populaires continuent a realiser les profits lcs plus importants, 'mais ces 
profits vont en diminuant chaque annee. Apres elles, viennent les cooperatives d'assurances. 
Pour la premiere fois en 1934, le total des profits des cooperatives de consommation a depasse 
le total de leurs pertes, ce qui marque le succes du travail de consolidation entrepris. Toutes 
les autres cooperatives accumulent les deficits ; Ia situation Ia plus critique est celle des 
cooperatives de credit dont l'endettement grandit alors que les actifs reels diminuent et sont 
peu a peu representes par des creances douteuses. 11 a deja ete indique, a I' occasion de l'alle
gement des debiteurs, les dangers de cet etat de choses. La m~me observation peut ~tre faite 
en ce qui concerne les cooperatives de production. 

VI. AGRICULTURE. 

• I:es. ren:;eigJ?ements provisoires fournis sur l'ensemencement de l'annee 1934 montrent 
une dtmmutton tmportante des surfaces ensemencees, qui ne serait pas inferieure a 16o.ooo 
hectares, ou 6% des surfaces ensemencees a la m~me epoque de l'annee derniere et a 200.000 
he:ctares. sur l'eJ?sem~ncement total d~ 1934· Les _premieres evaluations etant generalement trop 
fatbles, il y a lieu d attendre des chtffres defimtifs. La mauvaise recolte de l'annee derniere 
et le manque de semences expliquent peut-Hre cette diminution, Ia tendance a restreindre les 
ensemen~ments de cereales n'en apparatt pas moins nettement des chiffres donnes dans 
l'appendice V. 

Les_surfaces cultivees en pl~ntes industrielles et fourrageres soot, par contre, en Iegere 
progresSion et la tendance des cmq dernieres annees est a !'augmentation de ces sortes de 
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cultures. La surface ense111encee en cereales represente neanmoins pour cette annee 85 6% 
des surface~ c~tivees et 87,8% pour la moyenne des annees 1929 ~ 1934 ; les cereale; restent 
done Ia pnnctpale c~lture. de Ia Bulgarie .. Le _ developpement des plantes industrielles et 
fourrageres est .assez trreg_uher et, pour certames d'entre elles, il semble que l'on en est encore 
au stade exp~nmen~al ; c est le cas notamment de Ia betterave a sucre, du colza et du coton. 
Pour Ia premtere fots cette annee, on a cultive du soya ; les resultats semblent satisfaisants 

. Un decret gouvernemental. de mai d~rnier a aut<?ris~ une ~~:ugmentation de 20% des surfa~es 
culttv~es en tabac: Les pre~t~rs rensetgnements mdtqueratent une augmentation effective 
de 55 X, su~ les chtffre~. defimttfs de 1934 et de 75% sur les chiffres provisoires a Ia m~me 
epoque de 1 annee derntere. 

La recolte totale de cereales est Iegerement inferieure a Ia moyenne des cinq annees 
1?29-1934 et est superieure de 25% ~ la der~:liere recolte. Sauf pour le nz, toutes les recoltes de 
cereales ont ete metlleures cette annee. Quotque le rendement du tabac par hectare solt moin
dre qu'en 1934, on estime que Ia recolte sera superieure d'un tiers a celle de 1934. On a recueilli 
8;400 tonnes de coton contre 3.900 l'annee ~erniere. La Banque agricole qui, seule, peut 
legalement acheter et vendre du coton, a tratte 1.500 tonnes l'annee derniere et estime que 
ses operations porteront cette annee sur 3.000 tonnes. 

La restauration du vignoble bulgare, apres les devastations causees par le phylloxera 
se poursuit de fa~on satisfaisante; Ia production du raisin de table s'est developpee rapidement 
et constitue aujourd'hui un element particulierement important du commerce d'exportation. 
Toute plantation .nouvelle doit ~tre controlee par le Ministere de 1' Agriculture et ~tre realisee 
en plants nommement designes. · 

L'augmentation de Ia culture et de Ia production des autres fruits et legumes est 
remarquable ; les tomates, par exemple, ont ete exportees, cette annee, en quantites appre
ciables et ont ete bien re~ues sur les marches etrangers. 

Au 15 novembre, la Direction des cereales avait achete 273 mille tonnes de cereales de 
Ia recolte de 1935. dont 248,3 de ble, 20,5 de seigle et 4,1 de melange. 11 a ete vendu 92,6 mille 
tonnes, donne en avance pour semences 12,1 mille tonnes. Le stock en magasin est de 168,3 
mille tonnes. Les achats en 1934 jusqu'au 30 novembre avaient ete de 217,2 mille tonnes, soit 
55,8 mille tonnes de moins qu'au cours de Ia presente annee. La Direction des cereales a vendu 
pour !'exportation 17,5 mille tonnes, alors que, l'annee derniere, aucune exportation de Ia 
recolte 1934 n'avait etc faite. 

La Direction des ccreales a achete 6o.ooo tonnes de tournesol de la derniere recolte, dont 
so.ooo ont deja ete vendues pour Hre exportees ; les 1o.ooo tonnes restantes sont destinees 
a Ia consommatiort interieure. Les prix de vente a !'exportation ont ete, d'apres les statistiques, 
voisins de 2,3 leva par kilo f.o.b. port bulgare, prix dans lequel n'est pas comprise Ia prime 
dont beneficie l'exportateur, soit environ 0,5 leva par kilo. Etant donne que Ia Direction a 
achete le kilo de tournesol 3 leva franco wagon, elle a supporte une perte qui doit ~tre couverte 
par les taxes a Ia consommation et sur Ia fabrication d'huile de tournesol. . 

VII, LEGISLATION ECONOMIQUE ET SOCIALE. 

a) Loi sur les societes cooperatives de construction. 

Les ~~emieres cooperativ~s ~e construction furent creees ~n 1932. yne habile propagande 
les developpa rapidement, mats 1 absence de toute reglementat10n entrama de nombreux a bus. 
Une loi a ete promulguee,le II septembre 1~35 (J. OJ!rnal pf/iciel, N° 204, qui organise le controle 
indispensable tant des cooperateurs que de 1 admmtstratlon. 

b) Loi surles proprietaires cl'appartements. 

En vertu de cette loi, promulguee le 9 ~ove11_1bre 193~. J.o~rnal of/iciel, N° 251, les 
cooperatives proprietaires d'immeubles sont obbgatotrement liqutdees et remplacees par d~s 
organisations de proprietaires d'appartements. ~n se r.~ppelle que le b~om de 1931-1934 avatt 
amene Je developpement rapide des constructions d 1!1111_1eubles destmes au logeme!lt. Les 
coo eratives qui s'en chargerent etaient financees pnnctpalement par les cooperatives de 
credit. La crise qui sevit rendit si di~cile le remb?ursement des avances qu'au debut d~ cette 
annee, la Banque agricole fut autonsee a poursu.tvr~ le re?ouvrement, a defaut du patemen~ 

ar les cooperatives defaillantes, sur .les l?ropnetatres d appartements eux-m~.mes. La !ot 
~ctuelle est la suite logique de celle q~n ~~:vatt ete promulg~ee alors. ~es coop~rabves propne
taires d'immeubles sont obligees de hqutde~. et. de r~partlr Ia propne~e d~ ltm~euble ~ntre 
leurs membres. Les organisations de J?ropnetatres dd.apparten,tednts textstaten1~ de] at depmsLlaa 
loi du 15 fevrier 1933· Elle est completee et amep. ee pour sa ap er, aux c r~ons ances .. 

· des immeubles objet de Ia nouvelle lot, est assuree par .1 assemblee de tous les 
~~~~rl:taires et confiee i un gerant nomme par elle. Les decisions de l'assemblee sont obliga
toires pour tous ses membres. ,, 

c) Loi sur le tabac (Journal of/iciel, _N° 265, du 27 novembre). 
La nouvelle loi reglemente la culture, le commerce et la fabrication du tabac. Ses 

principales dispositions sont : . 
L rf ui pourra ~tre cultivee en tabac est fixee chaq~e annee par le Conseil dt;s 

. . a su ace q 0 osition du ministre des Finances. Les autontes communales comptabt-
1!11mstres, s';lr lat ptr Pte l'acti'VI'te des cultivateurs : surfaces cultivees, quantites produites, 
hsent et sutven ou 
manipulees, vendues. 
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Les contrats de vente doivent Hre enregistres ~ar elles. Les cultivateurs ,ne peuve.nt 
warranter leurs recoltes de tabac sauf a Ia Banque agncole. La vente du tabac nest permtse 
qu'aux cultivateurs disposant d'installations su.ffisantes. . . . 

Le ministre des Finances peut Hre autons~ pa_r le ~onsetl des mm.t~tres a acheter des 
tabacs bruts pour les besoins de Ia consommat10n mte.n~ure. Les c.o~dttlons de. ces achats 
sont rendues obligatoires et sont publiees au Journal ojfzcJel,par le ;'lltmstre des Fmances. Le 
tabac brut non manipule est frappe, en cas d'exportatton, dun drott de douane de Io leva or 
(francs) par kilog. · · d · · · d 

Aucune nouvelle fabrique ne peut etre ouverte sans· une autonsatton u m1mstre es 
Finances. La capacite totale des fabriques autorisees ne peut ex;eder de plus de 40'Yo les 
quantites de produits fabriques et ven?us au cours de l'anne~ precedente. Seul~s l.es !ab!lques 
produisant uniquement pour l'exportat!on peuvent Hre autor!sees au dela de Ia hm1te mdtquee. 

Le ·ministre des Finances determme pour chaque fabnque le montant des. banderolles 
qu'il doit acheter pour l'annee. Un controleur d'Etat est institue d~ns chaq';le fabnqu~. charge 
d'en surveiller toutes les activites. L'inventaire des magasins est fatt au moms une fo1s par an. 

d) Organisation de la population rurale. 

Une loi du 22 novembre 1935 (Journal olficiel, N° 263) organise les paysans sur des bases 
analogues a celles qui ont ete precedemment adoptees pour les industriels, ouvriers et artisans 
(cf. trente-quatrieme rapport). Une organisation est prevue dans chaque commune, appelee 
• zadrouga •. dont toute personne agee de plus de 21 ans peut faire partie. L'adhesion est 
libre, mais Ia cotisation de membre, fixee entre 30 et 120 leva par an, est obligatoire et pen;:ue 
par les agents du fisc en faveur de !'organisation. Au-dessus des zadrouga communales sont 
etablies des zadrouga de district et au-dessus de ces dernieres, des zadrouga departementales. 
L'assemblee generale d'une zadrouga est composee de representants des zadrouga de I' echelon 
inferieur. Le systeme est couronne par un congres, qui comprend les presidents et les secretaires 
des zadrouga de departement et de district et trois representants de chaque zadrouga de 
district designes par les assemblees generales. Les conseils de direction des zadrouga sont 
elus par les assemblees generales. Un comite central de toutes les organisations bulgares 
comprend dix membres elus par les assemblees generales des zadrouga departementales et 
dix membres elus par le congres et les representants des branches les plus importantes de 
!'agriculture ayant une organisation propre ou, en !'absence de telles organisations, designes 
par le ministre de l'Economie nationale. Les secretaires des zadrouga sont membres de droit 
des conseils de direction ; ils sont nommes par I' administration. Ils sont, en fait, les gerants des 
zadrouga et leurs caissiers. Les budgets des zadrouga et du comite central sont prepares par 
des secretaires, soumis aux differents conseils de direction, assemblees et congres et approuves 
par le ministre de l'Economie ou son delegue. Les recettes consistent en cotisations des membres, 
subventions de l'Etat et des municipalites et en d'autres ressources. Surles recettes, 6o% sont 
preleves pour le Fonds de !'assistance mutuelle et 30% employes au frais de l'organisation. 
Les 10% restant ne sont pas affectes. 

Le~ zadrouga ont pour objet : I 0 d'organiser les paysans au nom de l'Etat et dans leur 
propre mteret; 2° de developper !'agriculture et les differentes cultures; 3o de defendre Ies 
mterets morau~ et materiels de leurs membres; 4° d'etre leurs interpretes aupres du Gouver
nement et de d1scuter avec lui les reformes interessant I' agriculture; 5o de conseiller et d'assister 
I'Etat dans le. developpement de sa politique agricole ; 6o de designer les representants officiels 
de Ia .J><>pulatto~ rurale lorsqu'il en est prevu par les lois; 7o d'offrir a leurs membres le service 
de ~atsses d'asststance mutu~lle, d'ass~ra!lces et de pensic;ms; so de travailler avec le concours 
de I Etat au relevement du mveau de 1 extstence dans le vtllage eta I' amelioration du bien-etre 
et de !'hygiene du paysan. 

VIII. ETABLISSEMENT DES REFUGIES BULGARES. 

I. Position au 31 octobre 1935 du compte bloque de l' emprunt 1926. 

Produit net . • . . ; . . . . • . . . . • • • 
Dont mis a Ia disposition du service d'etablissement 

Solde en depot a Ia Banque nationale 

2. Rendement des revenus gages. 

(En millions de leva.) 

Cbapitrea do bodget 

13. A~se sur le sel! le.cafe,les boissons, etc., importes 
14. Acose sur le vmatgre, Ia biere, etc., indigenes et 

. versement rempla~ant l'accise sur l'alcool . . 
17. ACClse sur le sel, le sucre, etc., indigenes • . , 
19. Vente des allumettes . 

. . . . . . . . . . . . . . 
Total . . . . . . . • . . • • . 

Leva 

I.6q.296.149 
I.610,824,302 

3·471.847 

Encaiaaementa 1/u des 

Septembre I Octobre 
evaluation• 
budgetaireo 

14.5 20,6 ,17.5 

g,B 3.8 4.2 
22,3 27.3 29,2 
7.2 B,o 6,8 

53.8 59·7 57.7 
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Les versements des refugies affectes au remboursement des depenses d'etablissement 
ont atteint les montants ci-apres (en leva) : · 

I Septembre I Octobre I Anterieurs 131 octobre 1935 

Inter~ts . . . . . . . . . . . . ~ . 52-421 77·981 5.286.393 5-416.795 
Amortissement et impot fonder . . . . 1.015.075 31·537 18.758·433 19.805.045 

Total. . . . . . . . 1.067·496 109.518 24.044·826 25.221.840 

3· Utilisation de l'emprunt. 

Les engagements restant a regler au 31 octobre 1935 s'elevent a 5·915.181 leva. 
Pour y faire face, Ia Direction generate de la Dette publique dispose de : 

Banque nalionale, compte Commissariat . 
Ban que nationale: . . . . . . . . . . 

IX. EMPRUNT DE STABILISATION.7%% 1928. 

x. Position IIU 31 octobre 1935 du compte bloque de l'emprunt. 

Produit net . . . . . . . . . • . . . . . . . 
Dont mis ala disposition des administrations . . . 

Solde en depot ala Banque nationale 

2. Rendement des revenus gages (douanes). 
(En millions de leva.) 

Leva 

3·471.847 
2.443·334 

5·915.181 

Leva 

3·370.065-553 
3·367·458.760 

2.606.793 

Septembre Octobre 1/13 des evaluations budgetaires 

54·7 62,1 

soit une moyenne mensuelle de 58,4 millions ... 

3· UtilistJtion du produit de l'emprunt. 

I. Chemins de fer et ports : , 

La totalite de cette tranche s'est montee a 
dont engages au 31 octobre 1935 . . 
Solde non engage . ·. . . . . . . . 
Reste a payer sur engagements operes 
Solde a engager ou a payer . . . . . . 
Sommes aux mains de 1' Administration • 
Solde a recevoir du produit de l'emprunt . 

II. Routes et ponts : 

La totalite de cette tranche s'est montee a 
dont engages au 31 octobre 1935 . . 

Solde non engage . . . . . . . • • • 
Reste a payer sur engagements operes . 
Sommes aux mains de 1' Administration 
Solde a recevoir du produit de l'emprunt . 

61,29 

Leva 
187.550 

Leva 

672-300.000 

Chiffres 
non encore 

rec;us 

182.031.732 
181.844.182 

187-550 
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Appendice I. 
a) RESULTATS PROVISOIRES DES DIX PREMIERS MOIS DE L'EXERCICE 1935 

COMPARES AUX RESULTATS DES EXERCICES PRECEDENTS. 

I. RECETTES. 

A. Budget del' Etat: 
Impots directs . . . . 
Douanes . . . . . . . 
Accises . • . . . . . . 
Taxes et droits de timbre . 
Amendes et confiscations . 
Annuit~ des chemins de fer 

et recettes ports . . . 
P. T. T. . . . . : . . 
Domaines et capitaux . . 
Participation des commu-

nes aux appointements 
des instituteurs et mede-
cins . . . . . . . . . 

Recettes diverses . . . -~ 
Fonds incorpor~s . . . • 
Recettes sur exercices clos 
Reprises en recettes des 

soldes non transf~r~s du 
service de la dette ext~-
rieure . . . . . . . 

Total • • • • • 
Total des recettes ordi

naires (sans les soldes 

(En millions de leva.) 

Donnees annuelles 

Resultats delinitifs 

1933-34 1 •934 

(12 mois) 

455.7 
626,3 

1.315,1 
552.5 
71.9 

n8,6 
259.2 
189.9 

293.8 

(9 mois) 

418 
684 
920,7 
339.9 

74.8 

52,6 
198,1 · 
221,3 

212,7 
6o 

130,6 
225 

175.6 

3-713,3 

Previsions 
budgetaires 

1935 

(12 mois) 

. 432 
945.5 

1.375 
568 

92 

163.9 
280 
331.3 

320 
251,5 
185,1 
320 

430,8 

5.695,1 

1934 

469.4 
7°5 
999.8 
368,6 

76.3 

24.9 
217,1 
224.3 

. 231,1 
69.9 

140,8 
251,3 

Resultats provisoires 
1°' janvier-31 octobro 

1935 

352,1 
657,2 

1.049.8 
375.2 

73.1 .. 
123,6 
-198.4 
229.7 

227.7 
64.7 

145-3 
254,2 

lo/12 des 
previsions 

1935 . 

360 
787.9 

1.145.8 
473.3 
76.7 

136.7 
233.3 
276 

z66,7 
209,6 
154.2 
266,7 

359 

4-745·9 

.,. 

97.8 
83.4 
91,6 
79·4 
95.3 

85.3 
30,8 
94.2 
95.3 

81,1 

non transfer~s) • . . . (4.693,1) (3.537.7) t5.264,3) (3.778.5) (3.751,0) (4.386,9) (85,3) 
B. Budget des chemins de fer 

et ports . . . . . . . 1.276,1 
C. Budget extraordinaire . . -

Total g~neral . . . 6.263 
Total g~n~ral des recettes 

ordinaires (sans lessoldes 

915,5 
259.5 

4-888,3 

non transf~r~s) . . . (5.969,2) (4.712,7) (6.719,1) 

II. DEPENSES. 

A. Budget de l'Etat: 
a) Pouvoir supr~me . . . . 

Cour des comptes • . . . 
Affaires Hrangeres et Cul-

tes . . . • . . . . . 
Int~rieur et Sant~ publique 
I~struction publique • . 
F1nances et Dette publique 
Justice . . . • . • . . 
Guerre • . . . . . . . 
Economie nationale . . . 
Communications . . . . 
Credits supplementaires 

Donnees annuelles 

Resultats definitifs Previsions 
1---....,.----lbudget:aires 

1933-34 I 1934 I . 1935 

(12 mois) ! 
66,9 
15,2 

140,4 
367.9 
838.3 

2.037.8 
178,8 
793 
328 
499.7 

(9 mois) 

32.7 
11,2 

108,4 
267.4 
548.6 

1-445.9 
122,2 
724 
217.9 
387,2 

(12 mois) 

46.5 
21,5 

158,2 
393.4 
785.4 

2.210,6 
167.7 

1.010 
365 
536.8 

1.018,1 986,9 1.063 92,8 

5.Il6 5.029,2 5.8o8,9 86,5 

(4-796,6) (4-737.9) (5-449.9) 

1934 

Resultats provisoires 
1•• janvier-31 octo~e 

1935 

33.8 
15 

105,2 
233,2 
539.9 

1.595,2 
II3,1 
610,8 
203,3 
291,1 

Depenses 
autorisees 

par budgets "/o 
mensuels 

33,3 101 
17.3 86 

124.5 84 
302,7 - 77 
637.7 84 

1.490,8 107 
134.7 84 
8II, 75 
282,6 71 
415,3 70 

divers . . . . . . . . 
b) Depenses en souf/rance • . _ - III,9 

- - 469,2 -
125,6 485.7 

B. Budgd d!:l/he~i~s de ·,;,I-5--3-9-1.-6-I-4---35-1~•2_ 1_5 ....... 6_9_5-,I-I----I--4--3.:....2..::1.:..,7_ 1 __ 4_·2-5-0-I-10_2_ 

· et ports 
a) - -- -
b) Dlpenses en souflrance . . 

Total B • • . .. 1.104,3 
Total g~n~ral • • • 6 
D~fic- b • · ·495.9 1t udgHaire • • • 232,9 

786,9 

5-138,1 
249.8 

5-595.8 
479.8 

782,2 
397,1 

1-179.3 

5-501 
471,8 

925 126 

5-175 106 
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b) RESULTATS MENSUELS DES DEUX DERNIERS MOIS. 
(En millions de leva.) 

1934 

30,7 
85,2 

105,6 
38 
9.7 

(377-2) 
n8,9 

496,1 

(496,1) 

. Total des depenses reglt~es . . 646,8 
Depenses en souffrance ( + ou 

-aucoursdumois) .... -197.4 

451,2 

(451,2) 

Septembre 

1935 

20,6 
69,2, 

112,2 
41,1 

7.2 
13.7 
17,2 
27.3 

21,1 
5.4 

15,1 
23,6 

{373.7) 
123,6 

562,1 

Budget 
mensuel 

1935 

38 
67 

112 
38 

6 
13.7 
19 
17 

(379.1) 
105 

520 

1934 

71,8 
83 

II0,8 
41,2 
15.9 
24.9 
20,7 
14,8 

4 
6,0 

19.5 
63.9 

68,3 

(472.9) 
126 

Octobre 

1935 

54.9 
82,7 

127.3 
45.5 
12,7 
13.7 
19,8 
27,6 

22,8 
7.3 

19.3 
52,2 

498,0 
141,1 

+ 7.1 
1------1-----~------~-

569,2 

672.4 639.1 

+ 3,6 + 141,4 

780,5 

(688,6) 

520 

(569,2) 

Budget 
mensuel 

1935 

53 
70 

120 
38 

6 
13,7 
20 
20 

22 
7.4 

14 
30 

35.9 

450 

(414,1) 
120 

570 

(534.1) 

450 
I:ZO 

570 

570 

(554.1) 
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c) SITUATION D:£TAILLEE A FIN OCTOBRE 1935 ET COMPAREE 
DU RECOUVREMENT DES IMPOTS DIRECTS. 

(En millions de leva.) 

Rt!sultats 1 .. janvier-31 octobre Prt!visions 1935 

Imp6ts 
0/o de 1935 °/o des + ou - par rapport Q.uo_te_- part recou-1934 1935 ~ 1934 exigible vrements 

I mpot fonder • . . . . . . . . 
Impots cedulaires . . . . . . . 
lmpot sur le revenu global . . . . 
Impot sur les societes . . . . . . 
Impc)t sur les bMiments . . . . . 
Impot sur les brebis et les chevres . 
lmpot sur l'exemption de la pres-

tation . . . . . . . . . 
Impot militaire . . . . . . . . 
ImpOt sur les successions . . . . 

Total . . . . . . . . . 
I mpOts arrieres . . . . . . . . . 
Amendes et inter~ts sur impOts 

arrieres . . . . . . . . . . 

46,8 
224.7 
19 
25 
30,8 
s6,6 -

25.9 
20,1 
20,5 

52,5 

Total general . . . . . . 760,1 

6,6 
182,6 
12,1 
19,2 
2,8 

41.9 

32 
21,5 
33.4 

-40,2 
-42,1 
- 6,9 
- 5.8 
-28 
-J4,6 

+ 6,1 
+ 1,4 
+ 12,9 

- 5.I 

639.5 - 120,6 

14 
82 
64 
77 • 

9 
75 

123 
106 
163 

75 
100 

90 

d) SITUATION DE LA TRESORERIE. 

(En millions de leva.) 

Solde au debut du mois des comptes du Tresor ~ la 
Ban que nationale. . . • . . . . . . . . . . 

RECETTES 

Budget de l'Etat • . • . 
Chemins de fer et ports.- . : : : : : : : : : · · · 
R~t~es extrabudgetaires . . . . . . . . . · 
E~!ons s~pp~ementaires de bons du Tresor . · · 
Enuss10ns d obligations . . . . . . . . • . . : 

Total . . . . . . . . . . . . . . . . 

DEPENSES

Budget de l'Etat . . . . . . . 
Chemins de fer et ports. . · · · · · · · · 
Depenses s~ recettes extrabudg~tcili~s: : : : : : 
Solde en fm ~e mois des comptes du Tresor ~ la 

Ban que natlonale. . . · . . . . . . . . . . . 
Total . . . . . . . . . . . . . . . . 

Soldeufefn fin du 11_10is des mandats de paiement en 
10 ranee, envrron . . . . . . . . . . . . . 

• 

Septembre 

373·7 
123.5 

1,1 

826,6 

469,8 
92,2 

826,6 

724,9 

1935 

Solde deficitaire net environ --------
' . . . . . . . . . . 460,3 

10 
200 
20 
30 
6 

40 

25 
23 
25 

379 
1.260,8 

65 
91 
6o · 
64 
45 

105 

128 
93 

133 

92 
19 

Octobre 

577.6 
152.5 

131,1 

-1.125,8 

498 
141,1 

6,2 

I. 125,8 

866,s 
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Append~ce II a. 

SITUATION DE LA BANQUE NATIONALE DE BULGARIE. 

ACTIF. 

Or monnaye et non monnaye 
Devises-or . . . . . . . . 
Autres devises . . . . . . . 
Monnaies divisionnaires . . . . . . 
Portefeuille et avances de commerce. 
Bons du Tresor. . . . . • . . 
Dette de l'Etat • . . . . . . . 

PASSIF. 

Capital verse et reserve . . . . 
Billets de banque en circulation . 
Comptes courants et de depots 

dont de banques . 
Exigibilites en devises. 
Couverture • • . . 
Taux de 1' escompte . 

. Circulation totale 

(En millions de leva.) 

IS novembre 
1933 

1.521 
57 
48 

389 
3I3 
578 

2.87J 

x.693 
2.602 
X.6II 
(891) 

72 
35.76% 

8% 
3-454 

IS novembre 
1934 

X.547 
XX 

Io6 
230 
362 
673 

2.783 

X.738 
2.66o 
x.67o 
(534) 

6o 
34.57% -

7% 
3.671 

Appendice II b. 

IS aoilt 
193S 

1.583 
X2 

142 
sox 
287 
6oo 

2.698 

x.ni8 
2.157 
1.966 
(641) 
107 

36,09% 
6% 

3-297 

SITUATION DES BANQUES PRlvEES EN BULGARIE 

IS novembre 
I93S 

1.583 
10 

308 
400 
582 
755 

2.671 

X.753 
2.353 
2.003 
(617) 
136 

33.45% 
6% 

3·595 

AUX 30 SEPTEMBRE 1934, 30 JUIN X935 ET 30 SEPTEMBRE X935· 
(En millions de leva.) 

AcTIF 

Caisse et Banque nationale . 
Autres banques. . .. 
Effets escomptes 
Avances . • . . . . . 
Gages . . . • . . . . 
Placements. • . . . 
Immeubles et mobilier . . . 
Contentieux et effets protestts 
Divers • . . . 

Balance . 

PASSIF 

Capitaux. . . . . . 
DepOts d'epargn~ . 
Depots commerc1aux 
Autres crediteurs . . • 
Banques .. 
Reescompte 
Gages . . . 
Succursales. 
Divers . . 

Balance . 

; 

Encaisse envers depots . . . 
Contentieux envers avances et etlcts 

escompt~s . . . . . . . . . . . 

30 septembre 
1934 

41X,2 
X48.3 

x.I88,9 
X. 913,0 

x8I,6 
268,0 

. 278,2 
66o,o 
466,9 

5· SI6,I 

X.2I2,8 
I ,222,8 
X-378,8 

560,I 
52.9 

361,7 
I8I,6 
I94.5 
350,9 

5. SI6,I 
I5,8% 

2I,3% 

30 juin 
193S 

35I,O 
I07,4 

I. I26,9 
I .974,5 

264,6 
230,4 
262,5 
65I·7 
496.4 

5-465.4 

I. Io8,5 
I. 229,9 
1.380,5 

524,9 
59,0 

266,2 
264,6 
209,8 
422,0 

2I,O% 

30 septembre 
I935 

393.8 
II0,6 

I .359.4 
I. 8oo,6 

2I5,2 
209.4 
260,8 
655.9 
469·4 

5-475,1 

1.os8,2 
I. 2I2,6 
I.362,3 

569,9 
46,I 

40I,3 
2I5,2 
223,I 
386,4 

5-475,1 
I5.3% 

20,8% 
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Appendice III. 

NO~BRE, COMPOSITION, ACTIF ET PASSIF DES COOPERATIVES AYANT FONCTIONNE 

EN 1932, 1933 ET 1934. 
(En millions de leva.) 

.1 Banques 
Produc-

Consom- Economte 1 popu· Loge- Assurance tion et 
mation rurale I laires ment' Fourni-

ture 

Nombre fonctionnantle : 
987 589 31 decembre 1932 . - - - - 139 1.555 243 224 

31 dccembre 1933 - - - 142 1.590 252 281 1.133 658 
31 decembre 1934 : - . . - 165 1.653 256 403 1.485 759 

Membres (en milliers) . 1932 79·9 163.9 160,9 7oS 178,1 139.4 
1933 ·81,0 165,3 . 163,6 8,1 182,8 149.9 
1934 84,2 166,o 166,5 9·4 192,1 157.8 

AcTIF. l l • 
Emprunts et avances . 1932 0,3 964.7 1.997,7 - 291.9 -. 

1933 0,3 967.7 1.901,0 18,6 306,8 -
1934 0,1 855,0 !.873.6 - 310,4 -

Materiaux et marchandises 1932 83.5 174.4 42,6 - - 325.5 
1933 89,5 180,7 46.8 - - 412,0 
1934 91·9 207,7 62,6 - - 428,7 

Autres debiteurs . . . . 1932 38.6 220,7 507,0 277.3 30,3 815,6 
1933 41,0 269,0 596,4 323.7 29,1 917,0 
1934 41.9 354.7 684,6 382,1 25.4 977.1 

Immeubles et mobiliers . .1932 26,2 196,8 149.7 949.9 78.3 935.9 
1933 41,5 192,3 159.4 1.222,8 II7,6 938.9 
1934 43.6 181,7 174.0 1.805,7 125,2 1.023,2 

Comptes statistiques . 1932 20,5 17,4 1.161,3 13,5 2.215,0 144-9 
1933 20,6 12,9 1.280,4 q,o 2,338,1 158,2 
1934 24,5 15,6 1.485,5 14-7 2-534.1 205,1 

Perte nette . . . . . . .1932 3,0 54,2 0,8 0.4 0,3 71,8 
1933 4.8 65.5 4.1 0,5 0,1 74.5 
1934 2,8 78,8 6,0 0,3 1,1 78.7 

Balance 1 . . . . . . 1932 204.9 1.881,9 4-486,2 1.249.5 2.824.9 2-379.6 
1933 229,6 1.962,6 4-481,9 1.599,5 3.007,2 2.612,6 
1934 242,8 2.024,6 4-902,3 2.208,7 3-257.4 2.841.7 

--- ----
PASSIF. 

Capitaux et fonds . . . 1932 44.7 449.9 798.7 942,6 568,6 712,1 
1933 58,2 476.4 . 819,9 1.222,5 629,9 780,1 
1934 58.5 488,4 846,1 1.779,2 667,2 839.1 Depots . . . . . . . . 1932 57.9 485,0 1.993,6 3.3 o,o 59.2 
1933 61,5 499.9 1.793,0 23,8 o,o 56,9 
1934 65,2 518,4 1.950.4 - 0,0 51,0 Dettes . . . . . . . . 1932 78,0 873.2 471,5 288,6 '20,4 1.426,1 
1933 85,2 921,0 543.8 338,:z 25,6 1.578,8 
1934 88,3 964.3 560,9 413,2 38.7 1.6g9,6 Comptes statistiques . . 1932 20,5 17,4 1.161,3 13,5 2.215,0 144-9 1933 20,6 12,9 1.280,4 14,0 2-338,1 158,2 
1934 24.5 15,6 1.485.5 14.7 2-534.1 205,1 Profit net . . . . . . . 1932 2,9 28,1 48.4 0,3 19.9 20,9 
1933 3,0 22,3 34.2 0,2 12,8 24,2 
1934 4·3 17.9 28,3 0,0 16,6 24,1 

: 'E,O ~:~;;:.~•eth d'epargne et de construction ne figurent paa dans lea aocietes de logement. 

• Y compris les autres pastes. 

Centrale Total 

43 3·878 
42 4-202 
45 4.888 
17,2 783.4 
16,2 807,5 
16,2 836.7 

329.9 3-938,2 
401,5 3-987-9 
437.6 3.956.5 
135,1 8o1,1 
164,5 894,7 
242.4 1.037,6 
220,8 2,192.5 
345.2 2.610,1 
283.3 2.836,8 
t 76.5 2.461,1 
· 8o,2 2.802,9 
110,1 3-512,2 
895.9 4-807,6 
948,2 5-092,5 

1.176.4 6.628,4 
35,2 195,o 
37.7 187.7 
51,0 219,5 

1.859,5 15.897,0 
2.076.9 16.916,2 
2.485.5 19.892,2 
-------

167,2 3.881,3 
175.6 4-347.2 
173,9 5.028,1 
109,0 3-020,6 
122,7 :z,848,5 
141,6 3.164,3 
681,0 3-988,2 
823,0 4-456,0 
982,2 4.887.5 
895,9 4.807,6 
948,2 5.092,5 

1.176.4 6.628,4 
4.7 135,0 
5.5 II0,4 
5,0 II4,1 
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Appendice IV. 

COMMERCE EXTERIEUR PAR PAYS PENDANT LES DIX PREMIERS MOIS DE 
I933, I934 ET 1.935. 

(En millions de leva.) 

Exportations · Importations Balance 
~~. -~ -1933 1934' 1935 1933 1934 1935 . 1933 1934 1935 -

Allemagne SI7 · 761 762 
. . . . . I.209 710 1.229 + I07 - I - 20 

Italie . . . . . . . 1.76 175 - ISJ 252 137 S3 - 76 + .. 3S + 100 
Autriche . . . . . 219 120 1.39 103 84 136 + n6 + 36 + 3 Tchecoslovaquie . . S4 So . 203 ss 64 248 - J. + I6 - 45 Angleterre . . . . 46 38 104 I34 IIJ II9 - S8 - 75 - IS 
Suisse. . . . . . . 126 . 105 79 127 III 134 - J. - 6 - 55 Belgique . . . . . ,IS6 So 26 SI 149 32 + I35 - 69 - 6 
Espagne 

. ~ 
I3I 36 + I27 + 41 I • . . . . 77 42 4 43 -

France . . . . 86 35' 55 S4 61 37 + 4~ - 26 + 18 .... 
Egypte ••. . • . . so 71 87 4 II IO + + 6o + 77 
Hongrie. . . . . . 21 . . 7 63 IS 19 35 + 6 ....... I2 + 2S 
Hollan de . ,.,- -. . . . 7S . 68. 41 24 I7 35 + 54 + 51 + 6 
Etats-Unis 28 II 26 . 38 41 34 - IO - 30 - s . . . . 
Palestine . . . . . 25 37 56 3 ·2 4+ 22 + 35 + 52 
Roumanie. 13 " 13 s S8 79 74 - 75 - 66 - 66 ' . . . . 
Pologne. • + 34 + 6 + 31 . . . • . 45 37 53 J.J. 3I 22 
Danemark .· . • . . 27 32 37 J. I 2+ 26 + JI + 35 
Grece 4 13 28 IS IS 9- II - 2 + 19 . . . . . . 
Turquie . 1.3 32 I3 . 22 2I I3 - 9 + II 0 . . . . . 
Suede J. 5 30 9 13 IO - 8 - S· + 20 . . ; . . . 

Total. . . . . 2.278 1.937 2.557 I.S45 r..S27 . 2.365 + 433 + IIO + I92 



C:tREALES . . . . . . . . 
dont: 

. 
Froment . . . . . . . 
Seigle . . . . . . . . 
Meteil . . . . . . . . 
Orge . . . . . . . . 
Avoine . . . . . . . 
Mais. . . . . . . . . 
Riz . . . . . . . . . 

Pl.ANTES l:SDUSTRIELLES ET 
FOURRAGERES (sans prai-
ries) . . . . . . . . . . 
dont: 

Tabac . . . . . . . . 
Betteraves a sucre . . . 
Toumesol . . . . . . 
Colza . . . . . . . . 
Sesame . . . . . . . 
Soya . . . . . . . . 
Cot on . . . . . . . . 
Chanvre . . . . . . . 
Lin . . . . . . . . . 
Vesce . . . . . . . . 
Haricots • . . . . . . 
Pommes de terre. . . . 
Total . . . . . . . . 
Vignes . . . . . . . . 

Appendice V. • 

ENSEMENCEMENTS ET PRODUCTION AGRICOLE DE 1929/30 JUSQU' A 1934/35· , 

Terres ensemencees (1.ooo hectares) . Production (t.?oo quintaux) 

1934/35 11933/341 1933/34,1932/33 1193•/32,1930/31 ·11929/30 11929/34 1934/35 I 1933/3.; 119S3/34 J 1932/331 1931/32 

I 
1930/31 

Prelim. Prelim. Moyenne Prelim. Prelim. . . 
. . 

2.419·4 2-579·3 2.617,8 2.682,9 2.697.6 2.655,2 2.719.5 2.674·6 29-904 24.843 24.IIO 33·307 29.675. 35.201 

1.104.3 1.250,1 1.260,1 1.253.5 1.263,0 1.2J5,6 1.216,4 1.245·7 13.043 II.316 10.776 15.092 13.098 17-372 
175,2 192,5 199,1 208,6 219,6 242.9 266,1 227·4 1.973 1.670 1.635 2.460 2.294 2.706 
74.0 85,6 88,2 92,2 92,6 104,6 106,9 96.9 773 85o 925 1.151 1.II5 1.413 

202,7 230,3 229,1 243.6 230,7 244.9 280,1 245.7 2.817 1.855 I.874 3-516 2.955· 3-453 
108,6 126,4 128,5 132,2 II6,5 II8,6 139.6 127,1 926 730 745 1.299 1.oo6 1.025 . 
718,2 671,0 684,8 726,7 744.1 68o,s 683.5 703.9 10.090 8.195 7·898 9.510 8.865 8:888 

7.6 5.9 8,0 6,9 7.5 6,9 6,8 7.2 II2 88 II9 86 1oi 91 
. 

• 
415,3 408,g 412.7 387,0 326,1 370·7 342.7 367.9 • . 
34.8 19,9 22,4 27,2 20,3 34.6 32,1 27.3 215 149 212 245 174 315 
7,0 - 1,7 12,2 12,6 12,1 23.5 12,4 1.543 - 192 2.961 1.871 2.005 

105,6 107,6 83.7 102,6 64,8 86,1 1.185 981 8o6·· •. 612 . 
·x.ox8 105,1 71,9 755 

22,2 16,1 15,6 0,7 I,O 13,2 12,9 8,7 218 107 83 9 8 : 127 
6,9 9.8 8,g 8,g - 28 • 36 10,2 10,4 7.7 1·5 IS 27 34 JI 

15,6 - - - - - - - 172 - - - - -
36,2 20,5 xg.s 20,5 8,0 5.5 5.5 . II,8 84 51 39 24 17 9 
6,6 5.7 5.5 5.3 4.6 3,8 3.7 4.6 34 32 27 21 17 ,15 -
2,3 1,7 I,I 0,5 0,4 0,7 0,3 o,6 4 . 6 3 . I 0,7 • 1,5 

'I2I,g 176,0 182,4 176,6 149.3 146,2 149.4 x6o,8 3.214 1.869 - - - -
63.7 66,7 67,8 73.2 86,1 79·9 73·9 78,2 547 466 408 598 641 687 
14.5 14.9 14,3 14,2 14,4 12,7 12,4 13,6 1.208 1.130 • 842 Bog 716 607 

2.834·7 3.oo6,2 3.030,5 3.o6g,g 3-023,7 3-025.9 3.062,2 3·042,5 

g6,I 91,1 92,5 88,3 ss.s 82,2 78,0 85.3 5-556 4·953 4·542 4-310 3·970 3-762 

1

.1929/30 I 1929/34 
· Moyenne 

33·585 31.176 

1.!).599 14·387 
3.206 ·2.460 
1.267 1.174 
4-326 J.225 .. 
1.105. 1.036 

'7·751 8.582 
108 101 

• 

. 
269 243 

·4-023 '2.210 . 
552 749. 

. 127 71 
23 30 - -

8 . 19 
IS 19 
I 1,5 

- ~ 

5II s69 
63r 721 

2.836 j.884 

.... 
00 



-- ---- -:... - -· ---- -
Commerce ext<!rieur Indices 6conomiques 

. 
Valeur (millions de leva) Poids (I .ooo t.) Trans- Production 

93I I 
I 
I 
I 
1 

. . . 
932 . . . . 
933 . . . . 
934 . . . . 
933~ 
Ier trimestre 
2e trimestre 
38 trimestre 
48 trimestre 

934 : 
I. . . 1 

11. . . . 
Ill. . . . 
IV. . . . 
v. . . . 

VI. . . . 
VII. . . . 

VIII. . . . 
IX. . . . . 
X. . . . 

XI. . . . 
XII. . . . 

193S : . 
I. . . . 

II. . . . 
III. . . 
IV. . . • 
V. . . . 

VI. . 
VII. . . . 

VCII. ,. . 
IX. . 
X. 

. 

. 

. 

. 

. 

. 

. 

. 

. . . 

. . . 

. 

. . 

. 

. 

. 

. 

. 

. 

. 

. 

. 
• 

I Ch111rea reviaea. 

Impor-
tations 

388 
2Rg 
184 
I86 

233 
ISO 
I46 
175 

I39 
ISS 
203 
I89 
I72 
183 
I8I 
200 
2II 
I94 
172 
23I 

xg6 
168 
ISS 
2S4 
2S3 
2SI 
199 
26S 
:ZI5 
314 

port sur Penon-chemin 
de fer; nea en- Prix 

Etolfe gag~s Mar- de gros, 
Houille decoton dans 

Expor- Balance 'lmpor- Expor- chan- l'indus-
1926 ... 

tations + ou- tations tations disea (1.000 (vente) 100 
arriv~ tonnes) (1.000 trie 

(t.ooo) 
(1.000 metres) I 

tonnes) 

Moyenne mensuelle Moyenne mensuelle 

495 + I07 24,6 - 64,I 366 127 - 66 79,I 
z8z - 7 2I,S 49,0 376 147 - 6S 70,3 
237 + 53 Ig,z 35.9 335 I31 - 59 6I,8 
2II + 25 20,5 33,0 327 I30 I.647 6o 63,6 

. 
I72 - 6I I6,9 16,5 2I3 98 - 5S 62,3 
29I +III IS,I 37.3 294 I05 - 53 6I,6 
I92 + 46 I9.5 37.7 398 . I38 - 64 62,0 
294 + Il9 22,5 52,2 434 I77 - 6o 6I,3 

248 + 109 14.9 25,9 300 I38 I.6II 49 59.I 
I7I' + I6 15,7 27,3 244 125 1.502 49 62,6 
24I + 38 20,6 6g,I 300 g8 I.Sgo 47 6I,7 
192 + 3 18,8 43.6 255 S1 I.S32 49 6I,6 
172 0 I9,3 4I.5 299 Il3 1.6oz 54 63,0 
I3I - 52 2I,9 1S,9 339 128 I.I97 59 64,2 
76 - 10S I7,I 9.6 395 12I I.zSo 61 64,2 

125 - 7S 2I,4 28,5 3S2 12I 2.007 66 65.7 
260 + 49 31,1 38,2 3S3 I47 I-94I 7I 6s.s 
300 + I06 22,2 30,7 421 170 2.037 72 . 66,2 
300 + 128 20,3 30,6 362 163 I.789 72 64,8 
319 + ss 22,5 35.4 299 ISS I-371 66 63,S 

129 - 69 18,6 I7,6 222 129 935 55 64.5 
145 - 23 17,2 12,6 235 I4I 1.189 45 64.3 
192 + 7 16,I 9.7 23S 102 I.168 52 64,2-

443 + 189 22,0 15,6 267 100 gss so 66,0 
265 - IS 27.4 23,2 302 Io6 1.004 54 64.7 
195 - S6 21,4 13,7 329 127 1.250 63 64.3 
177 - 22 22,5 xs.5 374 141 1.626 67 64,2 
ISI - II7 26,6 16,6 401 125 2-157 7I 64,0 
304 + Sg 20,S 44,0 465 144 2,96S 75 64.4 
ss6 + 242 23.7 76,0 507 157 75 I 66,6 

. . 1 Toua lea actifa en devtaea (librea et bloq~) mo1ns 1es exigib1li~ en devises. 

-~ 

Codt de 
Ia vie 

1926 -
100 

" 

9o,I 
83,I 
77.2 
72,I 

Sz,I 
76.3 
76,2 
75.3 

75.S 
76.3 
75·7 
73.5 
73,2 
73,I 
ns 
73,I 
73,2 
70,7 
7I,O 
10·9 

70,9 
7I,O 
70,3 
6S,4 
6S,I 
6S,3 
68.7 
67.9 
67.7 
67.9 

- .. --- ---- . 
Caisse 

Banque nationale 
d'~par-

gne 
postale 

Cjrculation • 
Salairea Mon- Dette 

Porte- D~p6ts d'ou- tant · con-
feuille . 

vrien Or net rante Taux (en mil-
com mer .. du gou- de hank- Coover- lions de 

DOD des cial 1 totale d'es-
qualifio!s devilles verne- notes ture 0/ 0 compte leva) 

ment 
1926 - •• I • 100 

' ' 
(En milliou de leva.) • 

• • 
Fin • • Fin . 

78.7 'I.SII 257 579 279 2.9I9 3-629 37.69 ' 9% 907 
7I.3 I.SI9 I23 427 423 2.035 3-52I 36,07 s I.054 
68,6 I.545 I4I 473 8I8 2.984 3-971 35.39 s I.I7I 
63,0 I-547 IZI 373 6ss 2-449 3-736 35.71 7 I.382 . .. 

s8 36.78 s 6S,:<!' 1.520 335 443 2-595 3-4IO I.I4I 
69.3 t.52I 32 363 498 2.648 3-464 35.34 . s I.t56 
6g,7 I.522 75 377 648 2~738 3-645 35.89 ·S i:.I49 
67.3 I.545 I4I 473 SIS 2.984 3-97I. 35.39 s 1.I7I 

768 
• 

3-$08 36,8o I.260 65,6 1.546 I32 359 2-57I 7 
63.7 I.547 62 355 768 2-400 3.30I 35.55 7 I.302 
63.7 I-547 liZ 3I4 7I8 2.603 3-sso 37,03 -"7 I.339 

64.9 I-547 ss 323 6I8 2-534 3-470 37.26 1 I-332 
64.9 I-547 66 3S6 658 2-574 3-49S 35.S2 7 I.320. 
63.7 I-547 33 367 693 z.po4 3-546 35.34 7 I.323 

6I8 3-482 3s.zS 
. 

63.7 I-547 40 356 2.S09 7 .. I.33S 
6I,8 I-547 140 364 673 2.66S 3-726 33.94 7 I-340 

59.3 I-547 99 478 665 z.859 4-000 3J.3S 7 I-345 

6I,S I.547 104 436 67I 2.633 3-9SI 33.73 7 I-354 
6I,8 I-547 I44 406 64I 2-449 3-659 34,09 7 I.365 
6I,2 I.547 IZI 373 6s5 2-449 3-736 35,71 7 1-377 

• . . 
• . 

ss,o I-547 nS z8s. 655 2.226 3-409 35,I2 7 I-423 
58,o I-547 27I 264 655 2.176 3-342 33.40 7 I.443 

s8.6 I.552 3SS ISI 616 2.I40 3-ZSS 34,06 7 I-444 

56,7 I.s6S 3r-7 zoS 4:i:6 2.I73 3-344 36,20 7 I-435 
57.4 I.5S3 299 .21S 666 2.I23 3-234 33,I3 7 I-429 
6I,2 I.5S3 174 2SI 6Jo 2.I52 3-286 33.69 7 I-4S2 

ss.6 I.S83 S5 281 6oo 2-I33 3-2S7 35.79 r I-470 
s8,6 I.5S3 73 391 6oo 2.266 3-44S 35.S3 6 I.46S 

I 57.4 I.5S3 93 ss9 6os 2.408 3.66g 34.79 6 I-477 
56,1 1.583 liZ 6os 755 2.413 3:6S2 33.65 6 1-474 

1 Eacompte et avances. 4 Escompte et r~ompte des bona du Tro!sor . 

... 
. \1:) 
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