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INTRODUCTION

In this volume,.statements of the balance of international payments for thirty-
two countries are reproduced. Not all of these are complete. Several are preliminary
and tentative. Owing to the nature of the inquiry all are estimates, and in all cases
the figures given for certain of the items of which the balance of accounts is composed
-are to some extent conjectural in character. But it is believed that even in those
“statements where, owing to lack of essential data, no totals are given, information
of value is supplied. The most instructive estimates are, however, those which are
at once relatively complete and have been compiled for a- series of years, for these
- throw light not only upon the problems of a country at & moment of time but on the
trend of economic events. On this account, unless there has been some strong reason
to the contrary, estimates for four or five years, when available, are shown side by
side in the detailed tables. The summary tables in a number of cases give information
for an additional four or five years. : '

The explanatory notes given after the tables for each country have this year
been shortened, and reference is frequently made to the two preceding issues.

Information concerning outstanding international liabilities and assets is shown
at the end of the statements for a number of countries.

The general principles upon which the statements are based were explained
in the 1929 issue(!). Attention should be paid to the fact that the statements most
nearly represent & current account of international money transactions booked and
that it is open to doubt whether they should properly be called balance of payments
statements. This term is used, however, in the absence of a generally accepted term
expressing the true nature of the accounts. :

About half of the statements are based on a special form prepared by the League
of Nations Secretariat, although in the case of special items the statements present
some small deviations therefrom, necessitated either by the method of compilation or
the nature of the transactions performed. When, in the original estimates, the general
arrangement of the items differed from that proposed in the standard form — as, for
example, in the statements for the United States, Greece and Bulgaria — the items
have been rearranged according to that form. In such cases, care has been taken in
so far as possible to achieve comparability with the majority of the statements as
regards the big groups of items (goods, services and gold and capital items) and their
sub-groups. The balances of the accounts therefore sometimes differ from those shown
in the original statements. Thus, for instance, the outward capital balance for the
United States in 1932 is given at $661 million and at $154 million in the official
American statement, which excludes from the capital items amortisation receipts
in respect of war debts and changes in the stock of gold earmarked for foreign account,
but includes therein underwriters’ commissions earned on account of capital issues
floated in the country for foreign account. :

The statement for the United Kingdom is very summary and had to be reproduced
In its original form. -

In order to save space and render the tables easier to study, the wording of the
items in the standard form has been shortened and the figures for inward and outward
payments on account of similar transactions have been shown in parallel columns.
The full wording of the debit and credit items concerned is reproduced below.

(1) Series of publications : 1930. II 5411,



INTRODUCTION

Contractions used

(eredit and debit items)

Full wording of the items given in the first column

Credit items

Debit items

Goods, services and gold.

1. Merchandise.

1. Merchandise

2. Adjustment for wrong

3.

4.
5.

6.

9.
10

11.
12.
13.
14,
15.

16

17.

18.
19.

valuation
Contraband
II. Interest and divi-
© dends.
Interest on inter-
governmental debts
Interest on  other

public debts

Yield of other long-
term capital :
{a) interest
(b) dividends, pro-

fits, ete.

Interest on short-term

capital

II1. Gther services (1).
Shipping :

{a) ordinary freights
(b) charter money
(¢) passage monhey
Port fees

Other transport fees

Commissions, Insur-
ance, brokerage
Post, telegraph and

telephone
Immigrants’ and emi.- -

grants' funds
Immigrants’ and emi-

grants’ remittances
Tourists’ expenditure

Diplomatic and simi-
lar expenditure
Miscellaneous personal

services

Reparations in. cash

Counter-value of re-
-parations in kind

Merchandise, including silver bullion
and coing other than gold, exported
(according to trade returns)

Adjustment of 1 in order to arrive
at the commereial value f.o.b..

Contraband exports

Interest received on intergovernmental
debts n.e i. (inter-allied debts, etc.)
Interest received on other foreign
government and municipal loans
Yield of other long-term capital invest-
ments abroad :
(a) interest
{b) dividends, profits, etc.

Interest received from short-term
capital invested abroad

Income of national ships on account
of all foreign traffic (%) :
(a} ordinary freights
{b) charter money
(¢) passage money

Port receipts from foreign shipping in
national ports

Transport and other charges received
for foreign goods transhipped or in
transit (if not included in group I)

Commissions, insurance, brokerage and
similar receipts, n.e.i. .

Post, telegraph and telephone earnings,
n.e.i.

Funds brought in by immigrants and
returned emigrants

Emigrants’ remittances and money
gifts from abroad, n.e.i.

Receipts from foreign tourists and
travellers

Diplomatic, consular and
expenditure in the country

Receipts for services rendered in the
country for * persons’ domiciled
abroad, n.e.i. M

Government receipts in cash on account
of reparation payments

Counter-value of reparation receipts
in kind, included in merchandise
imports above

similar

Merchandise, including silver bullion
and coing other than gold, imported
(aceording to trade returns)

Adjustment of 1 in order to arrive at
the commercial value c.if.

Contraband imports

Intorest paid on intergovernmental
debts n.e.i. (inter-sllied debts, etc.)
Interest paid on other Government and
municipal foreign debt
Yield of other foreign long-term capital
invested in the country :
{a) interest
(b) dividends, profits, ete.

Interest paid on foreign short-term
capital invested in the country

Payments to foreign ships on aceount
of traffic between domestic ports :
(a) ordinary freights :
(b) charter money
(¢) passage money

Port expenses incurred by national
shipping in foreign ports :

Transport payments to foreign carriers,
n.e.i. .

Cornmigsions, insurance, brokerage and
similar payments, n.e.i.

Post, telegraph and telephone payments,
n.e.d.

Funds taken out by emigrants and
returning immigrants

Immigrants’ remittances and money
gifts sent abroad, n.e..

Expenditure abroad by national tourisis
and travellerg

Diplomatic, eonsular and similar expen-
diture abroad

Payments for services rendered abroad
for “‘persons” domiciled in the
coumtry, n.e.i. :

Government payments in
account of reparations

Counter-value of reparation deliveries
in kind, included in merchandise
exports above

cash on

(1) Besides services proper, there are included under this heading such items as emigrants’ funds and remittances, cte.
(2) Foreign shipping traflic here means all trallic other than that between domesiic ports.

. Maritime freight on imported goods, which is included in group I of imports,
during the year. Of this amount, about ............

item 8.

amounted to approximately ......

were paid to national ships, and included on the creditside against



INTRODUCTION

Cantractions used
(credit and debit items)

Full wording of the items given in the first column

Credit items

Debit items

Goods, services and gold

20. Other Government
receipts and exp.
21. Other items

IV. Goid.
22. Gold coin and bullion

23. Adjustment for wrong
valuation

"Capital items.

1. Long-term opera-
tions.

1. Amortisation :
(a) of intergovern-
mental debts

(b} of other public
debts

(c) of other debts

2. Purchases and sales :
(z) of real estate
abroad
(b) of real estate in
the country
(c) ofdomestic securi-
ties
(2} of foreign securi-
ties
3. Now capital issues :

{a) Government and
municipal
(b) other
4. Participation in new
capital issues

6. Other long-term invest-
ments

II. Short-term opera-
tions.
6. Change in short-term
debts

7. Change in short-term
assets

(continued).

Government receipts from abroad,
n.e.i.
Other items .

Gold bullion and gold specie exported
(according to trade returns)

Adjustment of 22 in order to arrive
at the commercial value f.o.b.

Receipts on account of amortisation of
intergovernmental debts, n.e.i. (inter-
allied debts, etc.) :

Receipts on account of amortisation
of other foreign government and
municipal loans

"Receipts on account of amortisation

of other loans

Real estate
(a) abroad
(b) in the country
sold abroad
Existing domestic securities
abroad .
Foreign securities resold abroad

sold

Sale of new domestic securities on
account of new loans floated abroad :
(e¢) Government and municipal loans

(b) otber loans

Sale of mew domestic securities on
account of foreign participation in
domestic capital issues

Other foreign long-term capital invested
in the country

Net increase in foreign short-term debts
on account of eredits raised and
repaid

Net decrease in foreign floating assets
on account of short-term credits
granted and repaid

Government expenditure abroad, n.e..

Other items

Gold bullion and gold specie imported
(according to trade returns)

Adjustment of 22 in order to arrive at
the commercial value c.if.

Payments on account of amortisation
of intergovernmental debts, n.e.i.
{inter-allied debts, ete.} -

Payments on account of amortisation
of other Government and municipal
foreign debt

Payments on account of amortisation
of other loans raised abroad

Resal ostate
(a} abroad
(b) in the country
purchased from foreigners abroad
Repurchase of national securities
formerly held abroad
Purchase of existing foreign securities
issued abroad
New foreign capital issues subsecribed
in the country :
{e) on account of foreign government
and municipal loans
(b) other capital issues
Participation of domestic capital in
foreign capital issues

Other long-term capital investments
made abroad

Net decrease in foreign short-term dobts
on account of credits raiged and
repaid

Net increase in foreign floating assets
on account of short-term eredits
granted and repaid

Explanatory notes regarding the various items in the above scheme are contained

in the 1929 issue.



‘Summary statement concerning certain items.

Attempts have been made in previous issues of this publication to co-ordinate
certain of the data contained in the various national statements in the hope that the
results thus obtained might throw some further light on the broad tendencies of the
international exchange of goods and services. »

It must be borne in mind, however, that the estimates differ very considerably
in authority and value, and in each individual statement the figures given necessarily
vary from well-founded and carefully compiled administrative statistics to confessedly
doubtful inferences drawn from an unavoidably inadequate basis of established fact.
The figures supplied must therefore be accepted with reserve and any conclusions
drawn be treated as tentative. : o

In order to facilitate the study, a table of reference has been drawn up, showing
for each country, in terms of United States dollars, the balances of the main groups
of items during the last few years. The table, which is reproduced on the following
pages, is based on the summary tableg given in the chapters for individual countries.
Conversion into dollars has been made at par rates for gold currencies and average
rates on New York for paper currencies. The countries are given in French alpha-
betical order within each continent. The use of annual average exchange rates for
conversion purposes (which was necessary, as monthly figures are available only for
gold movements and trade in goods) is likely to have affected somewhat the dollar
figures for countries whose currencies fluctuated widely and whose foreign trans-
actions are subject to large seasonal fluctuations. :

The figures should be studied in conjunction with the information in the
explanatory note given after the table. Particular attention should be paid to the
fact that, in some cases, where direct evidence was not available concerning the
short-term capital transactions (column 8), the balance of such transactions has been
calculated as the difference between the balance of long-term capital movements
(column 7) and that of goods, services and gold (column 6). In these cases, the amounts:
(which include allowances for possible errors and omissions in other groups of items)
have been given in brackets in the table. In other cases, the balances shown in the
last column are due to errors and omissions in the account.

It has not been possible to explain in footnotes all the divergencies between the
methods employed for different countries. For a close study, reference has to be made
to the sections for individual countries in this and the preceding volumes.

The interest of the table lies primarily in the evidence it affords of the balances
of capital movements to and from each country, and of the relation between these
and the offsetting balances of the main groups of other items in the account. Before
the movement of these balances is considered, it may be of use to study briefly the
:::den(;ips :VhiCh have recently affected the principal long- and short-term capital

nsactions.



SUMMARY STATEMENT : 9

BALANCES DES PAIEMENTS INTERNATIONAUX (en millions de dollars).
BALANCES OF INTERNATIONAL PAYMENTS, in terms of $(000,000’s).

Le signe plus (+) indique un mouvement net d’entrée des paiements, ou mouvement créditeur
(un excédent afférent aux marchandises, services ou or, ou une importation nette de capitaux), et le
signe moins (—) un mouvement net de sortie des paiements, ou mouvement débiteur (un déficit afférent
aux marchandises, services ou or, ou une exportation nette de capitaux).

The plus sign (--) means a net inward or credit movement of payments (a surplus on account of goods,
services or gold, or a net capital import), and the minus sign (—) a net outward or debit movement (a
deficit on account of goods, services or gold, or a net capital export).

investissements des bénéfices réalisés dans le pays par les entre-
prises étrangéres.

* Argentine (Relevé privé de M. Carlos A. Tornquist), —
L’amortissement de la dette publique ¢t de certains titres
hypothécaires a été compris dans la col. 2 au lieu de la colonne 7.

* Canada. — Col. 1 et col. 3 : non cownpris les {rets pavés aux
navires nationaux pour le transport de marchandises importées.

¢ Etats-Unis d’Amérique. — Col. 1 et col, 3 : pour les années
1927 et 1928, non compris les frets payés aux navires natio-
naux pour le transport de marchandises importées.

s Mexique (Relevé privé de M. G. Butler Sherwell). — Les
paiements au titre de I’'amortissement sont compris dans la
col. 2 au lieu de la col. 7.

¢ Chine (Relevé privé du professeur C. F. Remer). — Les
paiements au titre de I'amortissement sont compris dans la
col. 2 au lieu de la col. 7.

Marchand{ses, services et or Mouvement des capitaux
Goods, servicea and gold Capital itema
Solds dt
aux
Aunée Total erreurs ot
P — Co nn marchan- otmjsai
e mntty Year Marchaa- Intertta ot dure || assen et o Atong | 400 Balagcs.
mes interest and Other services aold Total terme Shorte Total due to
Merchandise dlvidends sorvices Total Long-term term errors and
gooda and omlssions
services
1) 2} 3) 4) 5) (6) (7) ) (&)} @ (10)
Unfon Sud - Africaine, — 1927 | —135.9] —80.3| —21.5| —237.7;4+212.1] —25.6] +30.4| (—4.8) -+256] —
Union of South Africa?l. 1928 | —154.9| —77.0| --22.8|| —254.7|-+208.3] —46.4] +13.8 §+32.6) -+406. —
s 1929 | —183.4| —76.4| —24.1)| —283.9|+218.9] —65.00 —8.6] (473.6)] +650 —
1930 | —161.0| —73.5( —22.2]| —256.7|+225.1f —31.6] +48.2| (—16.6)| +31.6] —
1931 | —149.3] —67.6| —21.4|| —238.3|+219.3] ~—19.0] +1.9| (417.1)] +19.0] —

Argentine*a). . . . . . . 11927 /28| 4+198.9)] —181.8] —52.3 —35.2|~145.7| - —180.9]+106.4] +4-24.3 | +130.7| —50.2
1928 /29 +114.1] —188.4| —48.8|| —~123.1|+119.0 —4.1] +48.7] —10.9 +37.8] +33.7
1929 /30| —103.1] —157.8] —37.7|] —298.6| +56.1] —242.514+175.7] —8.3| +167.4] —75.1
1930/31| +42.8] —117.2] —21.6 —96,0{+123.0| +4-27.0] —5.9] ++7.3 +1.4] +28.4

Canada?®. . . . . . .. 1927 | +100.9| —170.2] +173.3|| +104.0| +33.0] +137.0 . . —18.7] +32.1

1928 4-75.6] —165.9| +223.7ff +133.4| +68.0| +201.4 . . . .
1929 | —180.9] —169.7| 4-239.1l] —111.5 +46.5| —62.0 . B . .
1930 | —162.3] —184.1] +201.0)] —145.4| —13.8] —=159.2 . .
1931 —47.71 —174.7| +183.5 —38.9| 1+65.6] -+26.7
1932 +36.3| —169.2] 41378 +4.9| +58.6] -+63.9
Etats-Unis d'Amérique — 1927 | +417 + 679 —-572 +524 —6 4518 |—722 |+1.005 +283 |+801
United States of America* 1928 | +738 +680 —684 +734 (4392 41,126 |--634 —348 |—1,032 | +94
1929 | 382 +699 —681 4400 [—175 +225 |— 94 —40 ~134 | +91
1930 | 386 +769 —580 +575 [-280 +295 |—224 —463 —687 |—-392
1931 +17 +621 —493 +145 [—145 +0 }+233 —398 ~165 J—165
1932 | -+150 +455 —504 +101 |4446 +547 {4247 —908 | —661 |—114
Mexique — Mexico®* . . . 1926 | -+143.6] —152.9 +0.9 ~8.4] — —84] +7.7 . +7.7 —07
Chine — China®t . ., . . . 1928 | —186.7] —114.7| +213.0 ~88.4| —4.3| =927 +47.4] —45.3
1929 | —179.2| —118.5| +4201.0 —96.7| +1.3| —954 . . +72.6] —22.8
) 1930 { ~-180.7] —95.0( +151.2] —124.5| +14.5( —110.0 . . -+62.0] —48.0

Inde (brit.) — India b) . . {1927/28] +187.4| —114.7] —126.7 —54.0| —66.1{ —120.1) +-53.6( (+66.5); +120.1] —

‘ ) ) 1928 /29| --242.8] —118.6) —113.9 +10.3| —774] —67.1] +1.9; (+65.2)] +67.1} —
1929 /30| +196.4] —115.3| —65.7 +25.4| —51.9/ - —36.5] +48.6| (—12.1)| 43651 —
1930/31| +4135.6| *—122.6( - —58.1 —45.1| —46.6] —91.71+157.8] (—66.1)|] 9.7 —
1931/32] +69.6] —108.7] —56.1)  —952{+181.3] +86.1] +368/(—122.9) —86.1] —
193233 —14.3 —90.0] —42.3( —146.6{-+171.3( +24.8] —17.0] (—7.8)] —24.8) —

Des notes explicatives béne’mles sont donndes auxr pp. 12-13. General explanatory nofes are glven on pp. 12-13.
a) 1. X - 30.IX, b) 1.1V-31,IIL
! Union Sud-Africaine. — Col. 2 et 7 : non compris les ré- 1 Union of South Africa, — Col. 2 and 7: not including

re-investments of profits earned in the country by foreign

firms. .

s Argentine (Private compilation by M. Carlos A, Tornquist). =~
Amortisation of the public debt and certain mortgage bonds
is included with col. 2 instead of col. 7, . X

* Canada. — Col. 1 and col, 3 ;: not including freights paid
to domestic ships on account of imported goods.

¢ United States of America. — Cel. 1 and 3: in 1927 and 1928,
not including freights paid to domestic ships on account of
imported goods.

s Mexico (Private compilation by Mr. G. Butler Sherwell),
—- Amortisation payments are included with col. 2 instead
of col. 7.

* China {Private compilation by Prof. C. F. Remer), —
Amortisation payments are included with cot. 2 instead of
col. 7.
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SUMMARY STATEMENT

Balances de¢s paiements internationaux (en miilions de dollars) (suf'te).
Balances of International Payments, in terms of § (000,000’s) (conlinued).

Marchandises, services et or Mouvement des capitaux
Goods, services and gold Capital ltexs Soledd
aUX
Total ferreurs ot
omiasions
Annés marchan=- A oourt
_ Intértts et |  Autres 1 Balancs
Fays — Gountey Year | Marehan- dvidendes | services s <t o totar | terms oo Total | due to
Interest and|  Other o Long-term errora and
Merchandlee) "y idends | services ‘:;:“'md H ong term plieive
services
1) (&) 3) @ 5) (6) 0 ‘) €] (10)
ises — Dutch 1927 +299.8| —149.5 —86.8 +63.5! —6.4 +57.1] —26.9| +2.0 —24.91 4322
Ing:?:s? éﬁ;‘ldailc]-g?lses Dute 1928 +229.9] —~142.7f —80.8 +64] ~6.0 +04 —~52| —24 —7.6] —7.2
1929 | +4134.7) —127.0 ~70.3 —62,7) —3.6] —66.3] —24.9] +56.7 +31'SJ —34.5
1930 | +106.5) —104.1 —63.5 —61.1] +08| —60.3] 4318 . +31.8) —285
1931 +66.7| —59.] —52.3 —44.7¢ +16.9 —27.8] 4+13.7| +18.5 +32.g —4.4
1932 +71.5| —45.8] —39.8 —14.1} 4185 +4.4) 412.1| -+34.6 +46.7] 4-51.1
is Corée et 1927 | —134.1 ~1.5| <+68.7 —66.9( +17.0f —49.9] —59.8 +81.9 +22.1] —27.8
Jalgg?m(os;ecﬂnprllaspa:r(inci. 1928 [ —150.1 —11.1 +81.1 —80.1% ~—0.2} —80.3] +24.7] -+29.3 +54.p —26.3
Korea and Formosa) 1929 —75.5 —9.1 +934 +88 —03 +8.5] —24.3] -—1.9 —26.20 —17.7
1930 ~76.4] ~125( 4754 —13.5|4+141.6| +128.1] —45.4| —100.5 —145.2 —17.8
1931 ~68.3] —11.5{ +51.5 —27.9]4189.5] +161.60—115.6] 1.9} —113.7] +47.9
1932*] —16 —9 -+60 +35 | +32 467 . . . .
— Albania . . . . 1927 —-~2.8 — +2.3 —-05f — —0.5] . . +0.7] +0.2
Albanie Alban . 1928 —34 _— 425 —0.9] — —~0.9 . +11] +40.2
1929 —4.8 —_ +2.7 —21 — —2.1 . +3.01 +0.9
1930 —-4.0 — +2.0 —2.0) -— —2.0 . +3.1 +1.1
1931 ~4.3 —_ +1.9 —24( — —24 +3.7] +1.3
1932 —3.6 — +1.7 —1.9 — —1.9 . . +3.1f] +1.2
llemagne — Germany?. . 1927 | —688.4] —822| -242.5/|—1,013.1| —44.81—1,057.9}4-423.5(+634.4)|+1,057.9}] —
Allemagn v 1928 | —291.6| —134,1| —329.9|| —755.6(—218.4| —974.0]4+438,5(+4535.5)] +974.0f —
1929 +74| —190.6{ —429.2) —612.4|4+104.8) —507.6]4159.1(+348.5)}| +507.6} —
1930 | 4391.6f —238.2| —287.3|] —133.9| +14.1| —119.8]+276.1 }(—156.3) 411981 —
1931 | 4680.8] —285.9| —~136.7)f +258.2/4248.0| +4506.2] 4-46.4[(—552.6) —506.:2_ —
1932 | +247.01 —214.4| 4410 +73.6| +27.1) +100.7] —44.3/( —56.4)| ~—100.7] —
Belgique-Luxembourg et
Congo— Belgium-Luxemn- 1929 —80.8] +53.01 +134.2) 4-106.4; —37.8 -+ 68.6 . . .
burg and Congo *
Bulgarie — Bulgaria® . . .| 1927 +6.7 —8.2 —-19 -34( —02 ~3.6] +7.5| —3.9 436 —
1928 ~1.7 —5.5 +0.5 ~6.7] —0.1 —6.8] 422.3] ~15.5 +68] —
1929 —12.8 ~7.8 —0.5 —21.1] —~0.2/ —21.3] +5.8| +155 +21.3] —
1930 +8.7 —8.2 —1.3 —08) -—-02 ~0.1] +59) —4.9 +1.0] —
1931 +5.0 —8.1 -1.4 -—4.5] —0.1 —4.6] +4.1 +0.5 +46] —
Danemark — Denmark. . 1927 -52.0 —13.3] +54.3 ~11.0} 472 —3.8] +38.8) —27.5 +11.3] +75
1928 ~21.2 —13.4| +33.2 —1.3{ +24 +1.1] +41.5( —41.5 —_— +1.1
1929 —22.0( —16.9 +48.0 +9.1 — +9.1} -—-6.7 —2.7 —94] ~0.3
1930 -—314| -—13.7 +39.9 51 — -5,1) -2.7 +4.8 +21] -3.0
1931 —33.8) —17.5| <3238 —18.5{ +7.0} —11.5] —6.0{ +351 +29.1 17.6
1932 —0.9 —14.0) +26.7 +11.8| +3.8] <+15. —7.0| —10. —17.9] —2.3
Espagne — Spain. . . , ., 1931 -350.1 +3.4 4278 —18.9] — —18.9] -—-0.2 +19.5 +19.3] 0.4

Des noles explicatives générales son! données aux pp. 12-13.

! Indes néerlandaises. — Col. 2 et 7 : non compris les
réinvestissements des bénéfices réalisés dans le pays par les
entreprises étrangéres. '

_ * Japon. — Les chiffres pour 1932 ne sont pas officiels ;
ils sont basés sur des estimations de M, Kodama, Président
de la.Yokohama Specie Bank.

* Allemagne. — Le service de I'emprunt Dawes (intéréts :
16 millions de dollars environ; amortissement: 6 millions de
dollars environ, par an) a été compris dans la col. 3 au lieu
des col.2 et 7. Les données relatives au mouvement des capitaux
ne permettent pas de distinguer claircment entre les opérations
4 long et &4 court terme. La balance de ceux des mouvements
de capitaux qui sont connus comme étant & long terme, figure
dans la col. 7.

L Belgique (Relevé privé du professeur F. Baudhuin). —
L’amortissement de la dette interalliée est inclus dans la col, 2
au lien de la eol. 7. )

"‘ Bulgarie (Relevé privé du Dr Sagoroff et du Dr Tchakaloff).
L’amortissement de la dette de I'Etat figure dans la col. 2.

General explanalory noles are given on pp. 12-13.

} Dutch East Indies. — Col. 2 and 7 : not including
;-p-investments of profits earned in the country by foreign
irms,

! Japan. — The figures for 1932 are unoflicial, based
upon estimates by M. Kodama, President of the Yokohama
Specie DBank. .

* Germany. — Service of the Dawes Loan (interest : some
$16 million ; amortisation : some $6 million annually) is included
in col. 3, instead of col. 2 and 7. The data on capital movements
do not permit an exact distribution between short- and long-
term operations, The balance of such capital movements as

ar? gefmitely known to be on long term has been entered in
col. 7.

‘ Belgium (Private: statement, compiled by Professor F,
Baudh_um). ~— Amortisation of inter-allied debt is included in
col. 2 instead of col. 7. i

® Bulgaria (Private compilation by Dr. Sagoroff and Dr.

Tchakaloff), — Amortisation of Government debt is included
in col. 2.
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Balances des paiements internationanx (en millions de dollars) (suite).
- Balances of Imternational Payments, in terms of $ (000,000’s) (eontinued).
Marchandises, services et or Mouvement des capltaux
Goods, services and gold Capital itams
Solde da
aux
Année T°';:n erreurs ot
Pays — Country Year | Marchan. | Joterite et [ Autres "‘;?:! e A tong | A court ';1:']:::'
dises I::rj;:n::.d sg:ih::u services or Total terme t:rme Total due 10
Merchandise 127t f0d) - Other Total Gold Long-term su:: errors and
goods and omimions
- services
M 2) 3 4) (6] (6) @ (8) (9) 10
Estonie ~— Estonia . . . . 1927 +2.4 —1.8 +14 +1.7 — +1.7] 408 . . . :
1928 ~1.4 —-2.1 +1.6 —1.9 — —1.9] 407 +2.5 +3.2] +14
1929 —1.8 —1.6 +41.0 —2.4 — -~24] —02 +1.7 +1.5] —0.9
1930 —0.9 —1.8 +1.2 —1.5| — ~1.5] +1.7 +0.5 +2.21 +0.7
1931 +2.5 -—1.3 +1.5 +2.7 — +2.7] —o0.2 —1.3 —1.5} +1.2
1932 +1.4 —1.4 -+0.8 +0.8| -+0.1 +09 —o0.1 +0.6 +0.5] 414
Finlande — Finland . . . 1927 -1.8 —8.0 .+11.8 +2.00] — +2.0] —4.8 +1.5 —3.3] —14
. 1928 -—44.8 -8.8 +13.2 —40.4| - —40.4 . . . .
1929 —14.5 —10.3 +12.8 —12.0 — —12,0 . . .
1930 +4.6 —10.4 +11.1 +53| —05 +4.8 N .
1931 +23.4 —10.4 +10.7 +23.7] —0.2 +23.5 . .
1932 +17.5 —9.0 +9.7 +18.2 — +418.2 . .
France et territolres d’outre- | 1927 ‘+4.2 +479.1 +483.3{ +20.6! +503.9 . . B
mer, sauf I’Indochine — | 1928 —129.3 +619.5 +490.2(—253.7f +4236.5 . . .
France and oversea terri- 1929 —435.4 +752.4 +317.0|—336.7 —19.7 . . .
tories, excl, Indo-China ? 1930 —506.2 +708.5 +202.31—450.8] —257.5 . . B
1931 —~513.0 +453.5 —59.5|—727.2] —786.7 . .
1932 —394.5 +180.9 —213.6|—827.6|—1,041.2 . B
————
Hongrie — Hungary?®. . . 1927 —65.9 —20.5 —2.2 ~-88.6| —03 —88.9] 4+48.6| 4353 +83.9] —5.0
1928 —67.4 —25.9 +2.8 —90.5] —0.9 —91.41 +55.2| -+32.7 +87.9] —3.5
1929 —17.8 —283 - 1.1 —37.2] —0.8 —38.0] 4-38.2 —1.8 +364] —1.6
1930 +10.8 —382.7 — 0.8 —22.7| —14 —24.1F +34.6 +2.0 +36.6] +12.5
1931 +2.5 —-36.3 — 4.6 —384] —0.9 -39.3L +-3.4] 468 +50.2{ +10.9
1932 —1.5 —-3.3 + 1.1 =37 —0.6 —4.31 +0.2 ~+0.9 +1.1 -3.2
Irlande, Etatlibred’ — Irish | 1927 —82.1 +32.6] . . +0.3 . . . .
Free State ) 1928 —65.8] +29.5 . . +34 . . . .
1929 —65.3 4288 . +0.8 . . . .
1930 —53.2 +26.1 . +0.3 . . . .
1931 —-60.5 +20.4 . +0.2 . - . .
Italie — Italy® ., . . .. 1926 —183.0 —2.1 +269.6 +84.5) —2.7 +81.8] +49.5 B .
1927 ~246.2 —18.0 +279.0} -+14.8) —7.6 +7.2)4+115.9 f . .
Lettonie — Latvia . . . . 1927 —1.0 —1.2 +6.5 +43] — +4.3L +1.3 —32 —1.9] 424
1928 —2.9 —0.6 +5.0] +15| —0.1 +14] -—-038 —5.2 —6.0] -—4.6
1929 —9.7 -1.1 +5.9 —4.9 — —4.9] +7.0 —0.8 +6.2] +1.3
Lithuanie — Lithuania . . 1927 —2.7 —0.2 +4-3.9 +1.0| — +1.0] +1.2 -21 -0.9] +0.1
1928 —4.2 —0.2 +4.1 —0.3 —_ —0.3] 402 +1.3 +l.§ +1.2
1929 +1.3 —0.5 +4.1 +4.9 — +4.9] +0.7 —4.4 =3.7] +1.2.
1930 —1.1 —1.0 +2.4 +0.3] — +0.3] +1.9 —0.5 +14] +1.7
1931 —4.8 -1.0 “+2.7 —341 — -3.1] +24 — 424 ~-07
1932 +1.1 —0.8 +2.3 +2.6] — +2.6¢ 0.7 —2.9 —221 404
Norvége - Norway. . . . 1927 —63.5 —15.7 +61.2! —-18.0] — —18.0] -+36.7| —14.1 +22.6] 4.6
1928 —75.1 —18.7 4+ 60.8| —33.0] — —33.0] +46.1] —12.6 +33.5] +0.5
1929 —63.3 —18.5 + 71.6] —10.2 — —-10.2] -—3.8; +17.7 413,91 +3.7
1930 T —73.2 —19.3 +63.5 —-29.0] — —25!.(_) —3.7| +41.0 +37.3] +83
1931 —74.2 —17.5 +55.4 —36.3| +9.38 —26.5| -+6.8| +185 +253{ +1.2
1932 —20.9 —13.3 +4-41.6, + 5.4 -— +5.4 +0.7 —12.6 —11.9f —6.5

Des notes explicatives générales sont données aur pp. 12-13.

t France {Relevé privé de M. P. Meynial). — L'amortisse=-
ment des dettes interalliées a élé compris dans les col. 2 et 3.

* Hongrie. — Les transactions en capitaux 4 moyen terme
sont inscrites a la col. 7 pour les années 1927-1929, mais a la
col. 8 pour les années 1930 et 1931.

3 [talie (Relevé privé du professeur G. Borgatta). — Le
relevé primitif contient, pour un certain nombre de rubriques,
des estimations délinies par deux chillires limites. On a utilisé
dans le calcul les moyennes de ces limites.

General explanatory noles are given on pp. 12-13,

1 France (Private compilation by M. P. Meynial), — Amor-
tisation of inter-allied debts is included in col. 2 and 3.

! Hlungary, — Medium-term capital transactions in the
years 1927-1929 are included in ¢ol. 7, but in the years 1930 and
1931 in col. 8.

? Italy (Private compilation by Prolessor G. Borgatta). —
In the original statement, range estimates are given for a number
of items ; the averages of these were considered in calculating
the figures in the present table.
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Balances des paiements internationaux (en millions de dollars) (suife).
Balances of International Payments, in terms of § (000,000’s) (continued),

Marchandises, services et or Mouvenent des capitaux
Goods, servicea and gold Capital ltems Solde db
aux
Total erreurs et
- Année . marchan- A courb omisaions
— ¢ Intéréts et Avutres Balance
i ot Tear M::m' dividendes | services c.l:-:c: or Total ,:;:,: termeo Total du: ,:m .
srchandine [Foterest nod | Otber Total Gold Longitesm|  Short- etvom ond
Merchandlae "\ v1aengs | services goods and - term omissions
services N
1) ) 3) 4) &) (6) A7) @8) 9) aa)
— L 1927 —50.5{ —25.7| +4-22.3 —53.9| —284 —82,3] +62.3 —5.6 +56.7] —25.6
Pologae — Poland 1928 | —907.8] —31.8| +17.9] —112.0| —11.8| —1238| 120! o34 | +124.6] +o0.8
1929 —36.3] —42.6] +-20.7 —58.2] —9.1 —67.3] +46.5| +60.0 +66.5] —0.8
1930 +10.1 —50.6| +23.9 —16.6| +15.8 —0.8] +3.3] —49.9| —46.6] —474
1931 +35.2] —47.6] -+24.1 +11.7| —6.8 +4.9] +16.9 —22_[.0 —4,1] +038
Royaume-Uni — United 1927 ;—1,883.3141,216,614+1,065.8]] +399.1] —14.6] +384.5 . . .
Ol%ingdoml'l e e e e 1928 |—1,717.9(+1,216.64-1,095.0)) -+593.7| —~24.3| +569.4 . ) . .
1929 [—1,854.2|41,216.6(41,138.8!| -+501.2} +73.0 +574.2 . . .
1930 |[~1,878.2/41,070.5| +944.1)| +136.4| —24.3| +112.1 . . .
1931 [—1,850.3 +771.0/ +607.7) —471.6|+158.7 —312.9 . . .
1932 |—1,013.3] +4490.9] +315.5| —2066.9| —52.6 —259.5 . . .
Suéde — Sweden® . . . . 1927 +7.8 5.1 +52.0 +64.9| 403 +465.1] 413.7] —38.1 —24.4f +40.7
nede weden 1928 —36.2 i6.7 +50.9 +21.4| ~29 +18.5] —48.0 4-9.1 —38.9] —204
1929 +9.9 +8.1 -} 56.2 +74.2] —-2.9 +71.3] — 0.5] —25.5 —26.0] +45.3
1930 —31.1 +5.4 +52.0, +26.3 — +26.3]—105.1 +21.2 —~83.91 —57.6
1931 -—76.8 —1.56 +46.2 —32.1| +49.6| —225] —34.9| 4-48.0 +13.1] —94
1932 —38.2] +423.6 +34.7 +20.1| 1.3 <+21.4] +19.2| —41.9 —-227] —1.3
Tchécoslovaquie — Czecho- | 1927 64.3] —20.6 +17.5 +61.2] — +61.2] —60.9 —10.5 —71.4] —10.2
slovakia , . ., . ., . .| 1928 +59.9;] -—16.9 +18.1 +61.1;, —0.2 +60.9] —50.9| —10.0 —~60.9] —
1929 +154! —10.7 +21.4 +26,1F -—0.3 =+25.8] —34.8 +6.4 —28.4fF —2.6
1930 +52.7f —16.9 +4+15.1 +50.8] —0.6 +50.2] +7.3| —25.0 —17.7] +32.5
1931 +40.6( —10.5 — +30.1] —0.7 +29.4) —15.6] +37.7 +22.11 +51.5
1932 —4.3 —8.3 +2.6 ~7.9| —-18.4f —26.3] +33.1 —7.8 —25.31 ~1.0
Turquie — Turkey . . . . 1926 —26.6 —3.9 422 —28.37 — —28.3] +4.9] +21.8 +26.7] —1.6
1927 —20.0 —~3.8 +2.9 —21.8 — —-21.8] +2.7 +17.9 +20.6] —~1.2
1928 —13.9 —~3.1 + 5.6 —11.4| — —~114f - +34 — +34] —8.0
1929 +45.1 —2.2 ~2.7 —50.0f — —50.0] +6.1 +4.2 +10.3] —39.7
1930 +6.8 —2.9 +1.7] +56 — +5.6] +1.0 — +1.0] +6.6
1931 +1.9 —0.4 —_ +1.51 —4.0 —2.5] +38.2 —_ +3.2] +0.7
Yougoslavie — Yugoslavia 1927 —31.6 —20.0 +28.5 -23,1] =—0.1 —23.2] 4+25.3 —5.9 +19.4] —3.8
1928 —38.3 —20.5 +31.6 —27.2] — —27.21 419.2 +7.1 +26.3] -0.9
1929 —94| -—223 ~+44.5] +12.8| —0.1 +12.7] +14.5| —22.7 —8.2] 4.5
Australie — Australia a). [1928/29] —49.9| —169.7] -+19.0] —200.6| +12.8] —187.5 . . +98.5] —89.3
1929/30| ~192.4| —176.0| +25.0| —343.4/+129.3] —214.8 . . +188.7] —25.4
193031 +4-64.3] —164.%| +27.5 . ~73.0| +57.9 —15.9 . . +21.8] +46.7
1931 /32| +114.3] —110.8) +17.3 +20.8]| -+-34.7 +55.1 . .- —~80.4] —24.9
Nouvelle-Zélande — New [1927 /28 +43.7 —39.3 —4.0f +04( +2.5 421} 425.2 (—28.1) -~29] —
Zealand b} - 1928 /29 +48.0 —41.5 —7.3 —0.8/ 454 +4.6) +30.4| (—35.0) —4.6] —
1929 /30 —11.2 —41.8 —5.5 —58.5| +5.2 —53.3] 4-20.4| (+32.9) +53.3] —
1930 /31 —7.8 ~42.4 —1.,5 —517] +9.6 —49.1] +437.1| (+12.0) +49.1 —
1931/32{ +431.8] —~34.6 —3.7 —6.5| +4.7 —1.8] +74| (—5.6) +1.8] —

a) LVI[-30. VL. b) 1.1V .31, 1IL

! Pologne. — Les chiffres se rélérent seulement a la Pologne.
Les valeurs officielles des statistiques du eommerce qui se réfé-
Tent &4 la Pologne et 4 Dantzig ont été ajustées en couséquence,

? Royaume-Uni. — Les transactions gouvernementales de
capitaux (c’est-a-dire I'amortissement des dettes interalliées)
ont été comprises dans la col. 3. L’intérét des capitaux a court
terme figure dans la col. 3 ay lieu de la col. 2.

* Su¢de, — Les balances au titre des capitaux & court terme
jhusqu‘_a 1930 inclusivement ne se rapportent qu'aux opérations

ancaires.

NOTES EXPLICATIVES GENERALES

Sauf indication contraire, les chiffres donnés sont fondés
sur des relevés officiels fournis directement, dans la plupart des
cas, par les gouvernements, Ces relevés ont parfois subi certains
ajustements permettant de les rendre plus comparables. Tous
les relevés ne constituent que des estimations, et les chillres
relatifs & certaines rubriques sont trés incertains.

* Poland. — The figures refer to Poland only.
trade figures, which refer to
adjusted accordingly.

* United Kingdom. — Government capital transactions {e.g.,
amortisation of inter-allied debts) are included - with col, 3.
Short-term interest is included in col. 3 instead of col. 2.

The recorded
Poland and Danzig, have been

* Sweden. — The balances on account of short-term capital
up to 1930 inclusive refer to operations by banks only.

. — GENERAL EXPLANATORY NOTES.

Unless otherwise stated, the figures are based on officiat
statements, the majority of which have been supplied directly
by the respective governments. These statements have been
rearranged whenever necessary, so as to secure greater compa-
rablllty._ All the ststements are merely estimates and the
figures given for certain items are to some extent conjectural
.in character. .
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Dans les cas ol les relevés originaux ont été établis en mon-
haies dépréciées, on a da faire la conversion en dollars au cours
moyen de l'année,

Théoriquement, le déficit ou I'excédent, pour le compte
des marchandises, services et or, doit concorder avec le
mouvemnent net des entrées ou des sorties de capitoux, La
balance définitive qui apparait pratiquement (col. 10 du tableau)
représente les erreurs et les omissions, Dans certains cas, les
divergences sont si grandes que I’on ne peut tirer aucune conclu-
sion slire quant 4 'amplitude du mouvement des capitaux,

Le [ait que, pour certains pays, il n’apparait, dons la dernidre
colonne, aucune balance de ce genre ne signifie pas nécessaire~
ment que le relevé soit absolument exact, car, dans la plupart
de ces cas, les chiffres inscrits dans la colonne relative aux
opérations de capitaux & court terme (col. 8) sont obtenus en
calculant la diilérence entre la balance du mouvement des
eapitaux i long terme (col, 7) et celle des marchandises, des
services et de 'or (col. 6). lls comprennent donc une marge pour
les erreurs et omissions possibles dans les autres colonnes, Cette

: métbode implique que les chilires relatifs aux marchandises, aux
services, & I'or et aux capitaux a long terme sont assez complets
ou que-les erreurs et les omissions peuvent étre considérées
comme se compensant. Les chiflres calculés ainsi indirectement
sont donnés entre parenthéses, ‘

Voici les principales caractéristiques des rubriques du tablean :

Marchandises (col. 1). — Les chiffres de base pour le calcul
des balances comprennent ’argent en lingots et les monnaijes
autres que les monnaies d’or,

Les données primitives ont été rectifiées de fagon a exprimer
la valeur ¢. i. f. des importations et ia valeur f. 0. b. des expor-
tations. On a, pour cela, fait entrer en tigne de compte des élé-
ments tels que les frets a I'importation, les sous-estimations
et les surestimations des importations et des exportations, la
contrebande et diverses catégories de marchandises non comprises
dans les relevés du commerce.

Intéréts el dividendes (col. 2). — Les intéréts et dividendes
investis &4 nouveau dans le pays ol ils ont été gagnés et qui,
par suite, ne sont jamais comptés dans les paiements inter-
nationaux, sont compris, dans la plupart des cas, dans cette
colonne et compensés dans les colonnes relatives au mouve-
ment des capitaux.

Aulres services (col. 3), — Ce groupe comprend des éléments
tels que le fret maritime pour transports internationaux (les
importations de marchandises étant indiquées c¢. i. 1. et les
exportations de marchandises f. 0. b., on a inclus le chiffre
total de ces frets, c’est-a-dire méme la tranche ne comportant
pas de paiements internationaux), les gains de transit, les
dépenses de touristes et de voyageurs, les dépenses diplomatiques
et autres des gouvernements, etc., et, d’autre part, certains
transferts monétaires qui n’entrent pas, a proprement parler,
sous la dénomination de services, les sommes détenues par les
émigrants et les remises effectuées par eux et tous les paiements
faits au_titre des réparations, qu'ils soient en espéces ou en
nature. Les réparations en nature ont cependant été comprises,
avec le signe opposé, ézgalement dans le groupe des marchan-

dises et, par suite, n’affectent pas la balance totale du compte, -

La raison pour laquelle on a compris les paiements au titre des
réparations dans la col, 3 est qu'il n’est généralement pas pos-
sible de les subdiviser en amortissements (mouvement de capi-
taux) et en intéréts, D’autre part, le service des dettes de guerre
et des autres dettes intergouvernementales, sauf indication
spéciale (comme dans le cas du Royaume-Uni et de la France),
est subdivisé en intéréts et amortissements (col. 2 et 7).

Total des marchandises et des services (col. 4). — Cette rubrique
est la représentation la plus approchée de la balance des tran-
sactions courantes, sauf dans le cas ou l'or transféré inscrit dans
la colonne suivante revét, entidrement ou partiellement, le
caractére d'une marchandise,

Or (col. 5). — Les chiffres donnés dans les relevés .du com-
merce ont, dans certains cas, subi des ajustements pour tenir
compte des mouvements d’or non enregistrés. Les changements
survenus dans les quantités d’or réservées pour compte étran-
ger dans le pays ou pour compfe national & I'étranger sont
compris dans la balance des capitaux & court terme (col. 8).

On n’a pas tenté d’établir une distinction entre les transferts
bancaires d'or et les autres mouvements d’or. Ainsi, les expor-
tations d’or provenant des mines sud-africaines sont indiquées
dans 1a col. 5, quoigue revétant le caractére d’une exportation
de marchandises. -

Opérations & long terme (col, 7). — CGette colonne renferme
les eléments tels que I'amortissement des dettes a long terme,
Tes achats et ventes de titres et de biens immeubles, les émissions
nouvelles de capital, les placements directs & long terme.

Opérations de capilaux & cour! ferme {(col. 8), — Ces données
ont trait aux crédits sur marchandises et aux autres comptes
flottants, créditeurs et débiteurs, des banques, des entreprises, etc.;
en général, elles ne sont pas trés complétes. Les chillres

représentent généralement la différence entre la situation du -’

début et celle de la fin de I'année, compte tenu des changements
dus aux variations dans le cours des changes, a l'insolvabilité
des débiteurs, ete. Les chiflres obtenus par voie de déduction
et représentant ainsi Ie soide des ¢léments connus du relevé
sont donnés entre parcntheéses.

‘Where the original statements were mude out in depreciated
currencies, conversion into dellars had to be made at the average
exchange rate for the year.

In theory, the deficit or surplus on account of goods, services
and gold shquld agree with the net inward or outward move-
ment of cepital. The final balance that, in practice, oceurs
(col. 10 of the table) represents errors and omissions. In certain
cases, the discrepaney is so large that no deductions with
aergard to the magnitude of the capital movement can be safely

AWN.

The absence of such a balance in the last column does not
necessarily mean that the statement concerned is rigidly exact,
for, in most of these cases, the figures entered in the column
for short-term capital operations (col, 8) represent the difference
between the balance of long-term capital movements (col. 7)
and that of goods, services and gold (col. 6). They include,
therefore, allowances for possible errors and omissions in the other
columns. This method impties that the tigures for goods,
services, gold and long-term capital items are fairly complicte,

"or that ertors and omissions can be considered as offsetting
each other. Such indirectly cajculated figures are given in

brackets.

The main characteristics of the items shown in the takle are:

Merchandise (col. 1). — The basic figures for the balances
include silver bullion and coin other than gold. The original
data have been adjusted so as to represent the c.if. value
of imports and f.o.b. value of cxports, by taking into consi-
deration such items as import freights, under and over-valuations
of imports and exports, contraband and various categories
of goods not included in trade returns.

Interest and dividends (c0).2), — Intercst and dividends re-
invested m the country where they are carned, and thus never
entering into international payments, are in most cases included
in this column and offset in the columns for capital movements.

Other serpices (col, 3), — This group includes such items as
shipping freights earned in international trade (as merchandise
imports are shown ec.i.f. and merchandise exports f.0.b.,
the total of such freights has been included, even the portion
which involves no international payment), transit earnings,
expenditure of tourists and traveliers, diplomatic and other
Government expenditure, etc. ; further, certain money transfers
not properly of the naturc of services, such as emigrants’ funds
and remittances, and all repuaration payments, whether in
cash or in kind. Reparations in kind are, however, included
also in the merchandise group under the opposite sign, and
accordingly do mnot affect the total balance of the account.
The reason for including reparation payments in col. 3 is that
it is not generally possible to divide them into amortisation
(capital item) and interest. On the other hand, the service -
of war debis and other intergovernmental debts is, unless
otherwise indicated (as in the case of the United Kingdom and
France), split up into interest and amortisation (col. 2 and 7).

Total goods and services (col. 4). — This item represents
most nearly the balance of the current transactions, except
in cases where the gold transfers given in the following column
are wholly or partly of a merchandise nature.,

Gold (col. 5). — The figures given in the trade returns have
in some cases been adjusted on account of unrecorded gold
movements. Changes in the amount of gold under earmark
held for foreign account in the country, or for national account
abroad, are included in the balance of short-term capital items
col. 8). .
¢ No t)lttempt has becn made to separate banking transfers
ot gold from other geld movements. Thus, for exampie, the
South African gold exports from the mines are shown in col. 5,
although of a merchandise nature.

Long-term capilal items (col. 7). — This column refers to
such items as amortisation of long-term debts, purchases and
sales of securities and real estate, new ecapital issues floated
and direct long-term investments. .

Short-lerm capital items (col. 8), — These data refer to mer-
chandise credits and other floaling assets and debts of banks,
enterprises, etc., and are, as a rule, not comprehensive, The
figures are generally calculated as the dilference between the

‘amounts outstanding at the beginning and the end of the

vear, allowance being made for changes due to variastions in
exchange rates, insolvency, etc. Figures obtained by deduction
and cntered, as mentioned above, as balancing accounts, arc
given in brackets,
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Long-term capital operations.

Columns 7 and 8 of the table on pages 9 to 12 give available balances of long-and
short-term capital movements. Though the data for several countries are incomplete
and figures for some important countries are lacking, the table affords some evidence
that the broad movements in capital balances in recent years are due mainly to the
movement of short-term capital. In several cases (for example, India and Germany),
a change in the short-term capital movement preceded a similar change of the balance
of long-term capital. )

The principal long-term capital items are new capital issues, international
movements of outstanding securities, amortisation payments and direct long-term
investments. While purchases and sales of existing securities normally offset each
other to a large extent, international capital transactions in the form of new issues
almost exclusively represent lendings by the few capital exporting countries of the
world. For such issues, continuous monthly and quarterly statistics are available,
which make it possible to trace certain of the changes in the international capital
markets even where details concerning other capital items are missing.

The following table summarises the annual movement of capital issues
for domestic and foreign account in the United States of America, the United
Kingdom, the Netherlands and Switzerland. The figures exclude conversion ope-
rations (1). )

$ (000,000's) gold

Jean.-Sept.
1929 1930 1931 1932
- 1932 1933

U.B.A. ¢

Issues for domestic account (2) . . ., . 9,425 6,014 2,862 1,165 901 438

Iesues for foreign account . . . . | . 758 1,009 254 26 22 0.1

Foreign as 9 of total. . . . . . . . 7.4 14.4 8.1 2.2 3.4 —
UK. : )

Issues for domestic account . . . . . 776 620 193 294 205 238

Issues for foreign account . . . . . . 459 529 209 102 73 110

Foreign as 9, of total. . . . . . . . 3r.2 46.1 52.0 25.8 26.2 31.6
Netherlands :

Issues for domestic and colonial account 96 123 82 99 3y 87 |(3) 82

Issuc?s for foreign account . . ., . . . 45 103 18 10 ®) — (3) —

Foreign as 9% of total. . . , , . . . 32.1 45.6 16.4 6.6 — —
Switzerland :

Issues for domestic account . . . . .| 131 61 124 65 58 26.7

Issues for foreign account . . . . . . 21 60 20 - 30 24 | —

Foreign as 9, of total. . . . . . . . 13.9 49.6 14.0 31.5 29.5 1 —

(1) Sources: For the United States of America the Financial and Comumerei ;i i i
X 3 cial Ch I ;

United lStatﬁ:’. Government issues excluded ; the dat_a w'ith reference to foreign issues diﬂerrforr(l)lrfletl{g (:)lrfliltl:ll?:]l ‘(ri‘g‘;ll]lllis’
;g}vie;r;ug s.e\elJ ncis{:du}éggd;gu(r_:\:‘ze;r ;:egfl:eiggéged l{lu:ig(zio)m,fthc liv.lonthly Reviews of the Midland Bank Ltd. (prices

ue ; ngdom ) €xcluded) ; for the Netherlands, data supplied by the N
oL pssue s ) ) 3 nds, pplied by the Netheriands
(pric%s g uiggﬁ:)-ot Statistics (nominal values) ; for Switzerland, the bulletins of the Unien Bank of " Switzerland

2) Including issues for the account of Unit i

) Jaclud: .\:August. nited States possessions.
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Capital issues in the main lending countries have fallen off rapidly in recent
years. A slight increase in the amount of issues for domestic account occurred, however,
in some countries in 1932, particularly in the United Kingdom. Part of thereduction
in the foreign issues in that country must be attributed to the embargo on the majority
of such issues which was introduced when the pound left the gold standard. Similar
measures probably explain the complete discontinuation of issues for foreign account
in. most other countries during the first three quarters of 1933.

Owing to the lack of comparable figures, the French capital issues are not included
in the above table. During the period of heavy capital exports that ended in 1928,
France invested the bulk of her current surplus on short-term account and only floated
small amounts of foreign securities. Since then, French issues for foreign account
have increased ; their totals (not including issues for the account of French oversea
territories) are stated to have been $43 million in 1929, $55 million in 1930, $146 million
in 1931 and $65 million in 1932.

The almost complete cessation of issues for foreign account in the United States
and the United Kingdom since the middle of 1931 is further illustrated in the following
diagram. :

QUARTERLY MOVEMENT OF NEW CAPITAL ISSUES
FOR FOREIGN ACCOUNT IN THE UNITED STATES OF AMERICA
AND THE UNITED KINGDOM.

MILLIONS. OE DOLLARS OR $(CO0.000Y6MD
600 : 600
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\\\,-/_ .J/ \\

Vi N unre sinsoon -
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! 1928 f 1929 | 1930 { 1931 t 1932 t 933

The reduction in the issues of foreign securities (consisting largely of bonds)
has been accompanied by unwillingness of capitalists to assume risks in domestic
investments. The following details of the capital issues in the United States
show that investments in shares in 1932 and the first three quarters of 1933
were less than two per cent of the corresponding figure for 1929 and that investments
in domestic Government bonds represented a greater share of the total than in any
of the preceding years shown.
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U.S. § (000,000's)

ic i z ’ - Is for foreign account
United Stetes (1 Domestie issues (2) Issues ig

Jan.~Sgpt,
1929 | 19830 | 1931 ’1932 ,’“l”g'gg" 1929 | 1030 1931 | 1932 1905

Bonds and notes :
(2) Government and municipal ' -
loans. . . . . w ... |1,423 {1,445 1,237 763 310 | 120 548 41 26 —_
(b) industrial bonds and notes [2,078 |3,066 |1,314 382 104 | 473 419 213 — —

Shares : : ) |
{(a) preference shares . . . . [1,517 412 116 10 15§ 114 13 _ — —
(b) ordinary shares. . . . . 4,407 11,091 135 { 10 80| 51 29 - =1 0.1

Total . . . . . . . |9,425 |6,014 2,862 {1,165 | 509 I 758 (1,009 | 254 26 0.1

The following table gives figures showing the geographical distribution of new
foreign issues in the United States and the United Kingdom. Issues for refunding
purposes are excluded. The figures for the issues in the United States refer to
nominal value and those for issues in the United Kingdom to prices of issue (3).

U.S. 8 (000,000's)
Issues for foreign account in Asia Canada Latin Jssues
Europe and Africa |and New-| 4 000 not Total
v Oceania foundland specified
1925 . . . .. ., ... 629 147 — 137 163 — 1,076
1926 . . . . P 484 38 — 226 | 377 — 1,125
1927 . . . . .. C e 677 164 — 237 359 — 1,337
USA. | 1928 . . . . . . ... .. 598 137 — 185 331 - 1,251
1929 . . . . . e e 142 58 - — 295 176 — 671
1930 . . . . . e e 233 62 — 281 199 |(*) 130 905
1931 . . . . . ... .. 78 25 - 125 1 -— 229 -
1932 . . . . . .. ... — — — 29 —_— —_ 29
3 1 53 216 72 10 68 b 424
1926 . . . . .. .. .. 120 226 32 29 129 10 | 546
1027 . . . .. ... .. 105 238 138 3 126 35 674
U.K. 1928 . . ., . . . e 184 232 80 100 96 26 698
1920 . . . . . . L L., 105 139 51 74 78 12 459
1930 . . . . . e e 53 195 129 17 101 34 629
3 .. . . ... L. 14 125. | 36 6 26 2 209
1932 . . . . . . . . .. . 0 ' 45 9 . 8 102

. More than three-quarters of the foreign issues floated in London in 1932 and the
first nine months of 1933 were for the account of British countries, particularly the
Union of South Africa, India and New Zealand, and those floated in New York were
all for the account of Canada.

Jan.-Sept.
1930 1931 1932 1933
Issues for British countries as percentage of all foreign issues % % % %
floated in London. . . . . . . . . . .. ... .... 38 31 77 78
Canadian issues as percentage of all foreign issues floated in
New York'. e e e e e e e e e e e e e e e e 31 b5 100 100

(1) Series of the Commercial and Financial Chronicle. The figures exclud ) ing o i

(2) Including those for the account of United States possesgsli‘ons. @ refunding operations.
(3) See also pages 171 and 185. :

(4) « International issues *'.
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The French issues for foreign account have been absorbed recently by the United
Kingdom, Belgium and countries in Eastern Europe — Poland, Czechoslovakia,
Roumania and Yugoslavia.

The receipts from regular amortisation payments in the United States and the
United Kingdom, which are normally smaller than the amount of new issues floated
for foreign account, exceeded that amount considerably in the United States in 1931
and 1932 and in the United Kingdom in 1932, in spite of the fact that they were
reduced through defaults and low market prices of the bonds. A considerable liquidation
of long-term debts has also taken place recently through dealings in outstanding
securities. The lack of confidence in international financing has, in many cases,
had the effect of a greater fall in the prices of securities in foreign than in domestic
markets, and large amounts of bonds held in the creditor countries have thus found
their way to the debtor countries, in spite of the financial difficulties some of them

"bave experienced in making such repurchases. United States receipts in the years
1930, 1931 and 1932 on account of net sales of foreign bonds are estimated at
$918 million, or about 6 per cent of the outstanding total. In fact, the liquidation of
debts to the United States through repurchases has considerably exceeded this percen-
tage, as almost all the securities have fallen in price, in some cases to a fraction of the
nominal amounts. Of countries which have been able to repurchase a portion of their
outstanding debts, the Argentine, Australia, Germany and India may be mentioned.

The cases where dealings in outstanding securities have, on balance, involved
an increase in outstanding obligations appear to have been comparatively few.
The rapid fall in the quotations of certain United States securities since the autumn
of 1929 induced foreigners to buy such securities up to 1931 inclusive, and the United
States thus recorded a net inward movement of capital on account of the movement
of domestic securities. Possibly a substantial portion of the securities sold were shares.
In 1932, however, the United States purchases of domestic securities are recorded
to have slightly exceeded sales.

The process liquidating long-term debts is further illustrated by the table on
the following page giving the total (domestic and foreign securities, etc.) recorded
inward and outward transactions. Of the creditor countries included, the United
States recorded a net inward movement of long-term capital in 1931 and 1932 and
Sweden in 1932. In the case of the United States, the inward movement of long-term
capital in post-war years has only once before — in 1923 — exceeded the outward.
Of the debtor countries, the Argentine records an outward movement of long-term
capital in 1931 and Germany and India in 1932. :

Short-term capital movements.

During post-war years, the instability of certain currencies, resulting from the war,
and the subsequent stabilisation of certain currencies at inappropriate levels, gave rise’
to large international short-term obligations, in addition to those which are normally
required for financing business operations. The unwillingness of creditors to convert
these debts into long-term obligations helped to maintain the price of long-term capital
at levels clearly above those which in pre-war years were regarded as normal, at the
same time as it introduced an element of instability into international financial
transactions. Unfortunately, this instability was not fully perceived in time. In
many cases, the credits passed through one or several intermediaries on their way
from the original creditor to the final borrower (often a country which was financially
weak), so that the risk was distributed; moreover, capital was frequently tied up in
medium- and long-term investment.

The undermining of this system of credits during the last boom years and the
early part of the depression, until its final collapse took place in 1931, was dealt with

a
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INWARD AND OUTWARD MOVEMENT OF LONG-TERM CAPITA’L.
U.S. § (000,000s)

in the preceding issue of this publication. The countries most directly affected by
the panic which broke out in the middle of that year were some of the debtor countries
in Central Europe — Austria, Germany and Hungary — and the United Kingdom.
It is not necessary to recount in detail the results of the panic — the exchange control
established by numerous debtor countries, primarily in order to prevent the flight
of domestic capital ; the standstill agreements through which the outstanding foreign
credits granted to a number of countries, particularly Germany, were immobilised ;
the abandonment of the gold standard by the United Kingdom and certain countries
whose currencies are tied to the pound sterling, and, shortly afterwards, by a number
of other countries ; the rapid depreciation of the currencies of these countries as well
as of some of the currencies which had previously gone off gold ; the various implications
of these events upon the trade in goods, and the general and rapid increase in trade
barriers in the form of high tariffs, prohibitions, quotas and the expansion of the use

of exchange control for regulating payments on account of transactions in goods and
services.

(1) Argentine : Economic years ending September 30th. The figures for outward t 1 isati
of the public debt and certain mortgageglomll)s. st payments exc-ude amortisation

(2) India, New Zealand : Economic years beginning April 1st,

{3) Germany : Incomplete data, The figures for outward payments exclude amortisation of th
.Young Loans and of the debt regulated by the so-called Mark Agreement with Belgium, ¢ Dawes and

Inward movement,. Outward movement )
Country 1027 | 1928 | 1920 | 1930 | 1931 | 1032 | 1027 | 1028 | 1020 | 1930 | 1931 | 1032
Union of South l .

Africa. . . . 31.4 13.8 4.3 49.1 7.0 1.0 — 12.9 0.9 5.1
Argentine (}). . ] 152.5 ( 110.0 59.8 | 178.7 42.4 {9.9) (3.6) (11.1) (3.0)|] (48.3)

United States of '

Americe . . . {1,655.0 (2,641.0 |2,390.0 |2,238.0 [1,541.0 | 894.0 [2,377.0 (3,325.0 |2,484.0 (2,462.0 [1,308.0 | 647.0
India (3). . . . 66.4 52.9 74.5 | 176.7 | 112.0 33.4 12.8 51.0,| 25.9] 189 75.2 50,4
Dutch East In-

-dies. . . ., 14.1 414 23.7 72.4 414 41.8 41.0 46.6 48.6 40.6 27.7 29.7
apan (incl, Ko-

rea and For- )

mosa). . . . 71.3 | 156.0 | 137.4 | 178.8 | 196.0 . 131.1 | 131.3 | 161.7 | 224.2 | 311.6 .o
Germany (%) . . | (478.8){ (019.0)| (518.3)| (601.9)] (273.9)| (23.8)] (55.3); (480.5)| (359.2)| (325.8)| (227.5)| (68.1)
Bulgaria. . . . 7.5 22.3 5.8 6.4 4.1 . —_ — —_— 0.5 — .
Denmark . 50.8 89.8 24.1 30.8 25.8 10.3 12.0 48.3 30.8 33.6 31.8 17.3
Spain. . . . . . . . . 7.3 . . . . . 7.5 .
Estonia . . . . 0.9 0.8 — 2.0 — — 0.1 0.1 0.2 0.3 0.2 0.1
Hungary . . 63.6 78.0 55.7 65.9 20.9 1.7 15.0 22.8 17.6 31.3 17.5 1.5 .
Italy . . . . . 164.8 . . . - 48.9 . . . . -
Latvia 1.8 —_ 7.5 . . . 0.5 0.8 0.5 . . .
Lithuania . 2.3 0.8 1.1 3.1 3.5 1.8 1.1 0.6 0.4 1.2 1.1 1.1
Norway . . . . 70.6 70.2 21.4 | 42.6 42.9 11.7 33.9 24.1 252\ 486.3 36.1 11.0
Poland . . . . 5.1 45.6 31.4 21.3 43.7 12.8 16.4 24.9 18.0 26.8 .
Roumania . . . 22.0 46.0 97.4 42.0 . . 16.8 18.3 6.8 7.8 . .
Sweden . . 98.1 52.5 76.4 584 | 119.9 41.4 84.4 | 100.5 76.9 | 163.5 | 154.8 22.2
-Czechoslovakis . 68:6 83.7 63.3 88.5 36.9 44.5 | 129.5 | 134.6 98.1 81.2 52.5 11.4
Turkey . . . . 2.7 5:4 13.6 5.4 5.1 . — 2.0 7.5 4.4 1.9 .
Yugoslavia . 34.5 24.1 33.5 . . 9.2 4.9 19.0 .

New Zealand (2)| 37.1 53.6 32.1 3.1 14.1 11.8 23.0 11.7 —_ 6.7
Note. — The net inward or outward balances are shown in column 7.of the table on pages 9-12.
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Though a substantial portion of the short-term obligations outstanding in the
summer of 1931 and not liquidated or lost during the panic was immobilised by the
subsequent standstill agreements and exchange control systems, the new instability
of currencies has, during the last two years, given rise to large speculative movements
of floating capital, and such movements have also accompanied several of the political

"events during the period.

The net outflow of short-term capital from the United States, which had amounted
to $463 million in 1930 and $398 million in 1931, rose to $908 million in 1932, of which
amount one-half represented the withdrawal of gold under earmark in the United
States. For many years, the United States had been indebted to the rest of the world
on international banking account, but, as a result of the large withdrawals, she became
a creditor in the course of 1932, at the end of which year amounts due from foreigners
are recorded at $1,058 million against $913 million for debts to foreigners, largely in
the form of foreign deposits (!). Judging from information in the Press, further
‘withdrawals of the latter took place during the first nine months of 1933.

The summary table (page 11) does not give any figures for balances of French
long- and short-term capital transactions, but the indications in the section
on France in this publication suggest that the balances of such movements were
roughly as follows in the years 1930-1932. The net gold imports are shown under the
total capital balances for purposes of comparison. :

FRANCE : INWARD () AND OUTWARD (—) CAPITAL MOVEMENT (EXCLUDING AMOR'IIS‘;:ATION OF WAR DEBTS).
U.8. § (000,000’s)

1930 1931 1932
Long-term capital . . . ... . . . . . .. ..o L + 240 — 130
Short-term capital : )
(a) deposits by foreigners . . . . . . . . . . . .. + 90 + 190 —
(b) withdrawal of foreign assets by commercial banks,
enterprises, ete. . . . . . . . . Lo« . ..o 4 390 4+ 40to 100
(¢) withdrawal of foreign assets by the Bank of France
and the French Treasury . . . . . . . . . . + 160 + 250 + 800
(d) special credits granted and repaid (3) . . . . . . — — 290 + 270
Total inward capital movement . . . . . + 250 + 780 + 1,000 to 1,040
Net gold imports « « . . « . « . . « . . 460 721 828

The increasing inward balances were largely determined by the withdrawal of
foreign short-term assets, particularly those of the Bank of France and the French
Treasury. In the course of 1932, these assets (including gold held earmarked abroad)
were reduced from over one milliard dollars to $235 million — a reduction which,
together with other influx of short-term capital, corresponds closely to the net import
of gold during the year. The foreign assets of the Bank of France fell by a further $70
million during the first nine months of 1933. _

The outstanding German short-term debts, which exceed _those of any other
country, fell from $3.1 milliard in the middle of 1931 to $2.1 milliard at the end of
February 1933, or by one-third (%). It is not known how much of this reduction is
due to decline in the exchange value of certain of the currencies in which the debts
were due. A large share of the actual repayments took place in the last half of 1931.
Since February 1933, the gold value of the debts has further decreased as a result
of the fall in the dollar exchange and the liquidation of certain credits by means of
gold exports. . .

A number of countries with depreciating currencies — both creditors and debtors —

(1; Gold held by foreign banks under earmark with the Federal Reserve Banks is not included in this amount.
(2) Credits to foreign governments and central banks.
(3) Cf. page 101.
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exported short-term capital in 1932 and the first part of 1933. Owing to the
incompleteness of the information available, the table on pages 9-13 illustrates those
capital exports only in the case of Scandinavian countries :

NET IMPORT (} ) OR EXPORT (—) OF SHORT-TERM CAPITAL.
U.S. § (000,000’8) :

1930 1931 1932
Denmark . . . « « v v « o & o+ + 4.8 4+ 35,1 — 10.9
Norway . . . . o v v v v o o v o 0 v . + 37.3 + 18.5 — 12.6
Sweden . . . . « « T h v h e e e e e e + 21.2 + 48.0 — 41.9

Indications in the chapter for Finland in this publication suggest that a similar
reversal of the movement of short-term capital occurred also in the case of that
country. Though it is not possible to trace in detail how the outflow of funds from
this and other countries in a similar position — particularly the United Kingdom —
has developed, the following table for the currency and gold reserves of a number of
central banks indicates that it continued undisturbed during the first nine months
of 1933. Further, the central banks of these countries were generally able to maintain
or even increase their gold reserves. :

On. the other hand, the central banks of the countries whose currencies remained
at par rapidly depleted their currency reserves, and certain of them — for example,
those of Germany, France, Switzerland and the Netherlands — also lost gold during 1933.

GOLD AND FOREIGN CURRENCY RESERVES OF CENTRAL BANKES.
U.8. 8 {000,000’s) gold

Foreign currency reserves Gold reserves at the
at the end of : end of :
Countries S -
ept. Sept.
+1930 1931 1932 1933 1930 1931 1932 191.';3
Countries whose currencies have depre-

ciated : '
United Kingdom (!) . . . . . . . . . . L] 722 590 587 933
Union of South Africa. . . . . 35 — —_ 59 37 42 37 73
Australia . . . . . . . . . .. — ——— 7 30 75 51 41 2
Canada, . . . . . . . . .. .. 35 39 (9 —3 8 98 76 64 54
Finland . . . . . . . . .., . 24 11 11 16 8 8 8 8
Indisa . . . . . . . . . ... 189 82 134 144 128 162 162 162
Sweden . . . . . . . . . .., 105 9 38 55 65 55 55 101

Other countries :

Germany . . . . . . . . . .. 112 41 27 10 528 234 192 87
France . . . . . . . . .. .. 1,027 828 176 103 t 2,099 | 2,698 | 38,253 | 3,215
taly . . . . . . . .. ... 228 114 69 16 373 389 401 | 464
Netherlands . . . . . . . . .. 99 35 29 1 171 357 415 350
Czechoslovakia . . . . . . . . 72 31 31 27 46 49 51 b1
Switzerland . . . . . . . . . . 66 20 17 3 138 453 477 356

. This tendency of redistribution of liquid assets between the two groups of countries
is the result of a change in the balances on account of goods and services of the countries

golr;oerned, the significance of which will be further dealt with in the section which
ollows.

(1) Exclusive of gold which may be held by the Ex O isati 3
(2) indebtedness. y y the Exchange Equalisation Fund.
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Total capital balance and its relation to other jtems.

For the majority of countries, two series of total capital balances are given —
-those in column 9 representing the balance of the recorded capital transactions, and
those in column 6 the surplus or deficit on account of goods, services and gold. If the
statements were complete, the figures given in these columns should agree but bear
opposite signs. The discrepancies which exist (except in cases where the figures for
short-term capital are not based on direct evidence but calculated as balancing accounts)
are likely in most cases to be due largely to defective recording of the capital items.

The total balance on account of goods and services (including interest and dividends)
is entered in column 4. This does not always represent the balance on account of
¢ current ”’ items proper, as the figures for gold shown in the following column include
not only bank transfers of gold buf also exports of home-mined gold and gold
imported for industrial purposes.

For convenience, the balances on account of goods, services and gold (column 86)
of the main creditor and debtor countries, representing an indirect estimate of their
capital balances, are repeated below. The signs have been reversed, so that a plus (4)
means a net capital import and a minus (—) a net capital export, as in the preceding
sections.

NET INWARD (--) OR OUTWARD (—) CAPITAL MOVEMENT,
ESTIMATED INDIRECTLY FROM THE MOVEMENT OF GOODS, SERVICES AND GOLD.

U.S. § (000,000s)

1927 1928 1929 1930 1931 1932
Creditor countries :
United Kingdom (¥) . . . . . . . . — 385 — 570 — 514 — 112 4+ 313 + 260
United States of America . . . . . — 518 —1,126 225 —-295 4 O — 547
France (3) . . . . . . . « « . .« .. — 504 — 237 4+ 20 < 258 -+ 787 4 1,041
Sweden . . . . . . . . 4 40w . -— 65 — 19 — 971 — 26 4+ 23 — 21
Debtor countries : )

Germany . . . . . . .. .. ... -+1058 4+ 974 4- 508 4 120 — 506 — 101
Canade . . . . . . . . . . . ... — 137 — 201 4 65 4+ 159 — 27 — 64
Australia (®) . . . . . . . . . o .. + 188 + 188 <+ 214 4+ 15 — 56

India (!) . . . . . . . .« . 0. 4+ 121 - 4+ 67 4+ 37T + 92 — 86 — 24
Argentine 3} . . . . . . . . . ... — 122 + 181 + 4 4 243 — 27

Dutch East Indie PO . — 87 + 0 4 66 4 60 4 28 — 4
Union of South Africa . . 4+ 26 + 46 + 65 -+ 32 + 19 .
Poland . . . . . e e e e e + 82 + 124 4+ 67 + 1 — & .
New Zealand (4) . . . . . . ... . . — 3 — 5 4+ 53 + 49 4+ 2 .
Hungary . . . « « « o o o o - - - + 89 + 91 -+ 38 <+ 24 4+ 39 + 4
Norway . . . . . . . + 18 + 33 + 10 4+ 29 + 27 — B
Czechoslovakia . . . . . . . . . — 61 — 61 — 26 — 50 — 29 + 26
Denmark . . . . . . . . . . . .. + 4 — 1 - 9 + 6 4+ 12 ' — 16
Japan () . e e e e + 50 + 80 — 9 — 128 — 162 — 67
Finland . . . . . . . . P — 2 + 40 4 12 —~ 5 — 24 — 18
Turkey . e e . ...+ 28 4+ 22 + 11 + 50 — 6 + 3
Estonia . .-. . . . . . . . . . . . — 2 + 2 4+ 2 4+ 2 - 3 — 1
Lithuania . . . . . . . . . « . . . —_ 1 + 0O — 5 4+ 0 + 3 — 3

The figures afford ample evidence of the abnormal movements dealt with at
some length in the preceding volume — the contraction of capital balances during
the last boom years and their subsequent reversal until, in 1931, the Umted Kingdom

1) Excluding g amental capital transactions (e.g., receipts and payments on account of war debts).

%2; Incll::ii;ngg ﬁ’f:.fcrﬁ osersea tgrritories (excluding Indo-China). Amortisation of war debts is not included.
(3) Financial years beginning 1. VIIL.

(4) Financial years beginning 1. IV.

(5) Financial years ending 30. IX. . .

(6) Including Korea and Formosa. The figure for 1932 is unoflicial.
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and France became the largest capital importers of the world, while the lending capacity
of another big creditor country, the United States, dwindled and Germany —
previously the world’s largest borrower — recorded a greater outward capital
movement than any other country. _

Simultaneously, the nature of the capital operations represented by the figures
changed : the lending on long term from the main creditor countries, after a short
revival in 1930, was brought to an end, and the most prominent transactions bee;_a,me
the withdrawal of the large outstanding balances of short-term capital and the flight
of short-term capital to the countries whose currencies or banking structure were
considered to offer the best security — in particular, France, the Netherlands, Belgium
and Switzerland. The drying-up of the supply of foreign capital to countries which
were accustomed to borrow freely abroad, and the subsequent drain upon their liquid
resources, contributed to the fall in the prices of their goods and accordingly to a
deterioration of their financial position which has discouraged a resumption of lending-
to them. ‘

The reversal of capital movements.has not in all cases been accompanied by an
adequate change in the balance on account of goods and services, and a large portion
of. the capital transfers have been settled in gold. Gold has thus accumulated in
the countries to which capital has moved.

The preceding figures suggest that certain of the tendencies now referred to
were weakened or discontinued in 1932. Thus, the inflow of eapital to the United
Kingdom was reduced, large capital exports are recorded by the United States, and
the outward capital balance of Germany was only one-fifth of that in 1931. The
importance which may be attributed to these changes will only be evident from an
analysis of the changes in all the main groups of items in the international accounts
of the countries concerned. It is of particular interest to distinguish to what extent
the modifications of the balances are due to variations in the gold movement or are
accompanied by an adjustment in the * current ” items of the account. In this
connection it may be noted that the deterioration of the terms of trade of the countries
producing primary products was mitigated or discontinuved after the middle of 1931
(although prices continued to fall for another year), and that accordingly in most
countries the changes in the trade balances which have occurred since that time must
be attributed largely to adjustments of the volume of goods entering into their trade.

Reference to the figures given for the United Kingdom on page 12 shows that
the surplus of that country on account of income from its foreign investments and
services sold fell by $637 million in 1931. The import surplus on account of trade
in goods remained at almost the same figure as in 1930, and it was only thanks to a
large gold export that the total deficit on account of goods, services and gold was
kept as low as the figure of $313 million in 1931 — largely representing, it would
appear, a reduction in British investments overseas. In 1932, the pound depreciation
and the change in tariff policy contributed to reduce the trade deficit by more than
$800 million, but the same and other factors involved also some reduction in the
income from foreign investments and from services sold. The reduced deficit on
account of goods and services was more than offset by the inflow of funds from India
and the Dominions, and the net export of gold of 1931 gave place to an import surplus.

The capital exports from the United States in 1932 were largely offset by net
gold exports, the first since 1928 (page 9). In fact, these gold exports represented
the withdrawal by foreign countries of gold held by them under earmark with American
banks (!). The total surplus on account of goods and services, which had fallen in
each of the years 1929-1931, continued to fall in 1932. '

(1) In the present volume, the earmarking of gold abroad is reckoned as an investment not yielding i 3
and is accordingly recorded as a capital item, not as an adjustment of the gold balance. M g interest
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~ The French inward capital movement in 1931 and 1932 is reflected in large gold
imports (page 11). A heavy fall in the net interest income accruing to France has
resultec_l, at the same time as the surplus on account of services sold (in particular,
to foreign tourists) has dwindled and reparations receipts have discontinued. The
reduction in the trade deficit by $119 million is partly due to the inclusion of French
oversea territories in the figures of the motherland ; the trade deficit of France
alone fell only by $63 million. Goods and services, including reparations, which had
left a surplus up to 1930, resulted in a debit balance estimated at $60 million in 1931
and $214 million in 1932. The inflow of capital has thus been only partly offset by
gold imports. .

- The same is true of Switzerland, for which country, however, no complete

estimates are available. Its trade deficit rose considerably during the years 1929-
1932, at the same time as its main sources of income (the yield from foreign investments
and the expenditure of foreign tourists) may be estimated to have fallen. The gold
imported into Switzerland, amounting to nearly $400 million for the two years 1931
and 1932, represents to a great extent foreign capital seeking refuge.
. As far as is known, the French floating assets were largely exhausted at the end
of 1932. The inflow of gold has ceased and given place to a small net outflow. The
French trade deficit was greater during the first nine months of 1933 than during the
corresponding period of 1932. Switzerland lost gold to an amount of $110 million
during the period April-July 1933, but since then the drain on her gold reserves has
ceased. :

' Of the debtor countries, Germany was able at the beginning of the depression
to turn her trade deficit into a surplus, which grew until, in 1931, it reached $680 million
(page 10). In the middle of that year, reparations payments (*) were discontinued ;
and a large gold export helped the net capital outflow during the year of over half
a milliard dollars, largely in the form of repayment of short-term debts. The readjust-
ment of the trade balance must partly be accounted for by the policy of domestic
price deflation which was pursued up to the middle of 1932. With the tariff or
quantitative restrictions imposed on imports by certain of Germany’s important
customers and the change in German monetary and tariff policy, the German trade
surplus decreased by almost two-thirds in 1932 and continued to fall in the first half
of 1933. 1In spite of the fact that no reparations payments had to be made in 1932,
the total capital outflow was heavily reduced, and, after a further deterioration of
the balance of her current items had taken place early in 1933, Germany suspended
part-of the payments due for service of her foreign debts.

The above synopsis suggests that considerable changes have recently taken
place in the balance of transactions between the big trading countries. Obviously, a
reduction in the surplus or an increase in the deficit on account of the transactions
of certain countries must be offset by a reverse movement in the balance of others.
What is interesting in the study of these movements is not simply the total balance
of goods, services and gold (that is, the balance of capital movements), but rather
the balance of goods and services alone. Though different factors have influenced
these balances, there can be little doubt that, since the autumn of 1931, they have
been largely influenced by the depreciation of the currencies of certain countries.

This fact is illustrated by the following table, showing the balances in question (%)
in 1931 and 1932 for the countries in the case of which data (for both years) are
available. The nine countries whose currencies did not depreciate record an active
balance of $288 million in 1931 and a passive balance of $63 million in 1932. The
nine countries whose currencies depreciated, on the other hand, ¢ improved ” their

(1) Reparations are not, in this publication, counted as a capital item. In the table on pages 9-12 they are
included in column 3 (** Other services ).
(2) Column 4 in the table on pages 9-12.
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balance by $534 million, which rendered it possible for them to avoid drawing upon
their liquid resources to the same extent as in 1931. Almost all these countries were
able, indeed, to turn their deficit into a surplus and thus to invest capital in certain
of the countries whose currencies remained at parity, or to buy gold. The most out-
standing change is recorded by the United Kingdom ; -though her balance is estimated
to have remained passive in 1932, she recorded a net import of gold.

BALANCES ON ACCOUNT OF GOODS AND SERVICES IN 1931 anxp 1932

) U.8. § (000,000’s)
Countries whose currencies did not depreciate Countries whose currencies depreciated
Surplus (+) or Surplus () or
deficit (—) in Change deficit (—) in Change
1931 1932 1931-1932 (%) 1931 1932 1931-1932 (*)
United States . . 4 145 4 101 — 44 United Kingdom. — 472 — 207 4 265
France (*). . . . — 60 — 214 — 154 Canada . . . . . — 39 + 5 + 44
Germany . . . . + 258 4+ 74 — 184 Australia (3. . . — 73 4+ 21 + 94
Dutch East Indies — 45 — 14 4 31 India (%) — 95 — 147 — &2
Czechoslovakia + 30 — 8 — 38. Sweden. . .. . — 32 4+ 20 + 52
Hungary . . .. — 38 — 4 4 34(% Norway. . . .. — 386 + 5 + 41
Lithuania, . . . . — 3 4+ 38 <+ 6 Denmark . . . . — 19 4+ 12 + 31
Estopia . . . .. + 3 4+ 1 — 2 Japan . . . . . — 30 + 3 4+ 65
Albgnjia . . . .. — 2 — 2 — Finland . . . . . 4+ 24 4+ 18 — 6
Total (9 countries) + 288 — 63 — 357 Total (9 countries) — 772 — 238 4 434

. The movement was not quite regular, for in the first group of countries the Dutch
East Indies, Lithuania and Hungary record a decline in deficit, and in the second
group India records an increase of deficit and Finland a reduction of surplus. The
two first-mentioned countries are both agricultural, and their domestic prices have
been exposed to a heavy deflationary pressure. The reduction in the deficit of
Hungary is almost exclusively due to the suspension of the transfer of interest
payments on account of that country’s foreign debt. In India, currency depreciation
encouraged exports of gold from the large domestic hoards, which permitted the
trade balance to become passive ; in 1933, however, exports of goods have risen,
while imports have fallen, and a considerable trade surplus has resulted. In Finland,
the departure from the gold standard was already in the autumn of 1931 reflected
in a large export surplus, which fell somewhat in 1932, but the balances for both
years compare favourably with those for the preceding years.

The changes in the balances of Australia and the Scandinavian countries are
very marked. These countries have recently pursued a trade policy which has been
more liberal than that of most other countries, and the importance of currency
depreciation in the adjustment of their balances is therefore more evident than in
the casé of the United Kingdom.

The surplus on account of goods and services recorded for France before the
balance became passive in 1931 had begun to fall in 1929. In that year, the fall
in the surplus of the United States also began. The difficulties which the United
Kingdom experienced in 1931 prior to the depreciation of the pound sterling resulted
partly from an earlier breakdown in countries from which she draws a part of her
current income and to which she disposes of a part of her exports ; but the redressing

(1) A plussign (4-) means an increase in surplus or a reduction in deficit ; a minus sign (—) a reduction in surplus
or an increase in deficit.
(2) Including French oversea territories (except Indo-China).
(3) Financial years ending 30. VI,
%g glfntﬂtl;l_clal gears begimlling 1. IV.
- is reduction in the deficit of Hungary, 33 million represent a decrease in payments of inter
dividends abroad (the transfer moratorium was established in December 1931). pay est and
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gf the Australian balance, for example, had already begun in the financial year ending
une 1931.

It would appear that the changes largely represent a readjustment of disequilibria
which had arisen prior to 1929. In the case of Australia, for example, the recent
development of export industries, and the relatively poor home trade, contrast
with the situation prevailing during the years 1925-1928, when the expansion of
her manufacturing industries was accompanied by a weakening of the competitive
power of the export industries ().
~ The change in the gold and foreign currency reserves of central banks during
the first nine months of 1933, to which attention was drawn on a previous page,
indicates that the balances on account of current items of the two groups of countries
under consideration- continued to move in the same direction as during 1932.

A judgment of the real economic bearing of this movement of balances could
not be made without taking into account such factors as the changes in domestic
investment and consumption in the countries belonging to the two groups, and does
not fall within the scope of the present inquiry. But at a time when long-term capital
transactions are partly suspended and the commercial policy of numerous countries
is largely determined by considerations of their balance of international current
transactions, changes in these balances undoubtedly have a greater significance than
in normal times.

Into the process of mutual adjustment of the balances of two large groups of
countries over a period which, though it is bound to be transitional, at the time of
writing exceeds two years, enter a number of factors of which some are indicated
below. :

First, certain of the countries which have successfully maintained the gold
standard had previously stabilised their currencies at rates which afforded them an
advantageous competitive position. Certain of these countries, moreover, possessed
*large floating assets abroad before the onset of the financial crisis. The instability
and subsequent depreciation of a number of currencies which resulted from that crisis
led to the withdrawal of these assets, and not only to an import of gold by the country
owning them, but also to a decrease in their surplus (or an increase in their deficit)
on account of current items.

Secondly, capitalists in countries with depreciating currencies transferred
large amounts of short-term capital to France, Switzerland, Belgium and the
Netherlands.

Thirdly, several of the countries whose currencies depreciated took measures to
restore their reserves of gold or foreign exchange, which had become depleted before
they abandoned the gold standard. Acquisition of these new reserves naturally tended
to prevent the paper currencies from rising to the level which they would have reached )
had no such policy been pursued.

In certain cases, however, the increase in reserves was no doubt the automatic
result of the repatriation of capital which took place after the risk of further exchange
- depreciation was believed to have expended itself. ]

The export of short-term capital from countries outside Europe whose currencies
are more or less closely related to the pound sterling did not flow directly to countries
with gold currencies, but to London, and helped to finance the British acquisitions
of gold and gold currencies. Thus, a number of countries were able to repay overdrafts
in London and to create larger floating assets there. The large gold exports from
India and the increased active (or reduced passive) trade balance of Australia, New
Zealand, Egypt and the Union of South Africa were the most important factors
determining this movement.

(1) Review of World Trade, 1932 (Series of publications : 1933.11.A.10), page 56.
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The flow of funds to certain countries with gold currencies — either directly or
via London — supported these currencies at the same time as it helped to depress the
value of the currencies of the countries on paper and gave them the competitive
advantage by the aid of which they could continue to finance this export of funds or
buy gold. Gold purchases on the part of the paper countries obviously have, in the
main, the same effect upon the exchange value of their currencies as an increase in
their foreign currency holdings.

Naturally, the maintenance of equilibrium in the balance of payments of the two
groups of countries now considered, during a period when there was, on t]:.xe _whole,
a growing discrepancy between their price systems, has not always been so frictionless
as the preceding paragraphs may suggest, and the direction of capital movements has
not been uniform over the whole period. Between October 1932 and the middle of
1933, for example, the exchange value of the pound sterling did not vary considerably
in relation to gold and was probably occasionally supported by sales of foreign exchange.
The depreciation of the dollar provoked a considerable but temporary flight of short-
term funds to the United Kingdom in the spring of 1933. Later, there would appear
to have been large British purchases of gold and foreign exchange and the pound rate
declined considerably. The gold reserves of the Bank of England rose by $346 million
during the first nine months of 1933, largely, it would appear, through purchases
from the Exchange Equalisation Account. :

Any final judgment of the readjustments which have occurred and are still at
work must depend, however, upon the question whether, in the end, they will lead
to more stable international business relations or whether they will cause a new
international disequilibrium similar to that which is at the bottom of the present
depression. During the early part of the depression, necessary changes in the economic
balance of individual countries were postponed, partly by the utilisation of gold in
the settlement of international accounts; but there is a risk that the violent reactions
which set in when the liquid assets of numerous countries were largely exhausted will *
carry developments beyond the point where normal economic relations between nations
could be resumed and maintained.

Not all the countries whose currencies depreciated during the last two years
have been able to acquire gold or foreign currencies ; similarly, some countries on
gold have not attracted foreign capital. A considerable pressure upon the balance
of payments of these latter countries has taken place, and some of them have established
exchange control in order to prevent flight of capital and even to regulate payments
on account of current transactions: Countries which officially maintain their currencies
at par, but, like Austria (and, recently, to a much less extent, Germany), allow an
increasing share of their foreign transactions to be conducted on the basis of lower
market rates, have, in fact, in many respects associated themselves with the countries
whose currencies have depreciated. '

In this connection, the effect of exchange control upon the balance of payments
of the countries employing such a control should, however, be considered. In times
when the prices of goods entering into international trade are falling, a competitive
level of prices may be reached through price deflation or currency depreciation ;
but exchange control — whether it is exercised in a country which keeps its currency
at par or allows it fo depreciate — involves an artificial restriction on the demand for
foreign currencies and accordingly keeps the national currency at a higher level than
it would otherwise have attained. Though the control is in reality never wholly
effective, its influence upon exchange rates is thus the opposite of that of the above-
mentioned acquisition of foreign exchange by some  countries with depreciated
currencies. As long as exchange control plays an important réle in the balancing of
the international accounts of a country, this is a sign, not only that, given the
conditions of the international capital market, the balance of the country’s current
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transactions is unsatisfactory, but also that its prices are not on a competitive leirel,

and, accordingly, that this balance will not easily be rendered less passive or more
active. ‘

The price of capital.

In normal times, the movement of capital from country to country is largely
determined by relative interest rates. In the preceding issue of this publication, which
appeared in the middle of 1932, it was stated, however, that at that time the security
of investments had become the decisive factor, and that capital had shown a tendency
to move from countries where interest rates were high to countries where they were low.
As a result, the discrepancy between rates in creditor and debtor countries had
increased. . A

Since this was written, interest rates in different countries have again approached
each other, and, although the credit of numerous debtor countries has by no means
been restored, interest rates have fallen in others to levels which are as low as before
the depression or even lower.

The special rates which best indicate the variations in the prices at which capital
transactions take place vary appreciably from country to country — and the rates in
any particular area which in fact exercise the greatest influence on capital movements
to or from that area are necessarily determined by the general economic and financial
organisation which exists there. Any comprehensive study of the problem would
therefore necessitate a careful and detailed analysis of a number of widely different
markets. No such analysis can be attempted here, but it may be of some interest to
give a quite rough indication of the major movements of recent years. For this purpose,
. the yield of bonds and the market discount rates on three-months’ bank bills will be
taken as representing the variations in the price of capital for long- and for short-term
investment respectively.

The broad movements of the yield of bonds of certain countries is illustrated by
the table on the following page. Its upper part shows the yield of certain Government
and similar bonds payable in sterling, the prices of which are determined mainly by
quotations on the London market. The lower part of the table shows the yield of bonds
the prices of which are mainly dependent on the national demand. '

The movement of bond prices which the yield figures reflect is naturally influenced,
not only by the economic and financial position of the countries concerned, but also
by the nature of the collateral behind the individual loans and by other circumstances.
The figures therefore cannot be taken as exactly representing the real price of long-term
capital in the countries concerned. The essential difference between the figures for
yields aecording to London and domestic quotations lies in the fact that the first refer
to a market common to all the bonds, with common estimates of the varying risks,
while, in the case of the second, there are as many markets as countries. But it must
not be presumed from this that the differences in the yields according to London
quotations represent simply the differences in the estimated risk covered by each
bond, still less in the credit of the countries to which these bonds relate. In fact, loan
conditions vary widely and help to determine the price at which the bonds are quotgd.

It should be distinctly understood that the figures should not be used for comparing
the level of bond yields in different countries, but only for studying fluctuvations in
the course of the period given (). .

(1) Further details concerning the compilation of the data, and various series not reproduced in the diagrams,
are given in the League of Nations Monthly Bulletin of Statistics, No. 11 (November), 1933.
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ACTUAL PERCENTAGE YIELD OF BONDS,

Dec. Dec. Dec. Dec. Sept.
Country Bonds 1929 1930 1931 1932 1933
According to London quotations.
Argentine 49, Rescission Bonds 5.35 5.34 6.73 9.00 5.20
Australia 59, Registered 5.60 6.30 6.55 4.49 4.04
Brazil 5%, Funding Loan 1914 () 7.09 7.73 8.85 7.80 6.90
China, 59, Reorg. Loan 1913 8,34 9.80 8.75 7.10 5.85
Egypt 49 Unified 5.06 5.70  4.94 4.05 3.99
Germany 7% Dawes Loan 1924 6.65 7.10 12.75 8.14 10.25
Hungary 7%% Loan 1924 7.61 7.35 14.75 15.80 18.90
India 31,9, Gov. Stock 5.69- 5.55 7.00 3.98 4.05
Japan 6% Loan 1924 6.23 5.84. 8.13 9.30 6.91
Union of South Africa 5%, Inscribed 5.00 4.81 5.45 4.15 3.90
According to domestic quotations.
Belgium 3% Rente 4.49 3.75 4.23 4.53 4.69
Canada Province of Ontario Loans 4.90 4.50 5.20 4.92 .
Czechoslovakia Gov. Bonds (average) 5.76 5.60 6.35 6.40 6.18
France 39, Rente ' 3.61  3.54 3.83 3.94 4.44
Germany Mise. Bonds 89% and less (av.) 8.42 8.05 11.90 7.42 6.82
Hungary 5%, Forced Loan 1924 8.66 8.59 . 24.41 (2)14.19
Italy 3149 Rente 5.26. 5.16 4.87 4.56 4.31
Japan Public Bonds (average) 5.04 5.53 6.00 4.92 () 4.56
Poland . Gov. Bonds (average) 10.59 11.82 16.42 16.27 15.00
Roumania Four Gov. Bonds average} 9.41 10.49 13.26 18.24 17.28
Sweden Seven Gov. Bonds (average) 4.46 4.11 °  4.80 4.01 3.88
Switzerland 315,9% Fed. Railways 4.29 3.91 3.84 3.58 3.88
United Kingdom 23,9, Consols 4.75 4.35 4.55 3.38 3.35
" United States Three Treasury Bonds 3.46 3.34 3.92 3.48 () 3.40

The main interest of the figures in the upper part of the table lies in the evidence
they afford of the improvement of the credit in London of some important debtor
countries in the course of 1932 and 1933. The yield of the bonds considered for
Australia, Egypt, India and South ‘Africa is down to about 4 per cent, or less than before
1930. The yield of Argentine bonds has regained the level of 1929-30, and the rate
shown for China has been halved in three years.

The improvement of the credit of these and a few other countries included in the
table is naturally not confined to the London market, but is also reflected in the
domestic quotations of their bonds. It has enabled certain of the countries concerned
to achieve a considerable reduction in the amounts due for the service of their
outstanding debts through conversion of loans (domestic or foreign) which have matured
or which were redeemable at the option of the debtor, into new ones bearing lower
interest rates. It has further relieved their financial position by giving them the
opportunity to consolidate their floating Government debts on favourable terms.

It is not proposed here to give a full aceount of these capital operations, but the
following examples of the most important operations in a few countries may serve to
indicate their nature and importance.

India was able to convert 338 million rupees (out of an outstanding total of
512 million) of internal 5 and 6 per cent bonds (5 per cent bonds 1933, 5 per cent
War Loan 1929-47 and 6 per cent bonds 1933-36) into a 4 per cent loan early in
1933 (3). Large conversion operations have also been carried out by India in London.

(1) The Brazilian 5 per cent Funding Loan of 1914 considered in the table is one of the loans the service of

- which is being met by cash payments (for the majority of Brazilian Government loans, a special funding agreement

has been concluded with the foreign underwriting banks, providing for the distribution of special scrip to bondholders
instead of cash).
(2) August.

(3) 100 rupees (nominal} of any of the three old loans were exchanged for 100 rupees (nominal) of the new loan;

b;xl: catsh b{muses were paid at the rate of 74 per cent for 5 per cent War Loan 1929-47 and 8 % per cent for the
other 1wo loans.
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During the financial year ending March 31st, 1933, the issue of £10 million 5 per cent
bonds at 95 was offset by the discharge of previous loans, mainly bearing a rate of
6 per cent, and, during the current financial year, two loans of £12 million and
£10 million, jssued in May and November at a price of 99.5 and 97 and bearing interest
at a rate of 4 and 314 per cent respectively, were intended, the former partly and the
latter entirely, for conversion of 6 per cent bonds.

In the first nine months of 1933, Australia converted nearly £50 million of her
outstanding foreign Government debt, bearing interest between 53/ and 615 per cent,
into new loans with rates from 314 to 4 per cent, involving an annual saving in interest
alone of £1.1 million : : ‘

L

Amount old
Time of flotation In:_:iz“ Isrsi,:: involved interest
P £(000,000')  rate %
May 1933 . . . . . . . . . . ... 31 99 11.4 6,
July 1933 . . . . . .. .o L. 4 99 17.2 6
15.0 6
September 1933. . . . . . . . . . . 33/, 98 l 5.9 5%/,

The amounts required for the service of internal Commonwealth loans had already
been reduced through the conversion in 1931 of loans totalling £556 million into new
bonds bearing interest at rates which were, on an average, 2214, per cent lower than
previously (the average rate was 5.2125 per cent before and 4.0375 per cent after the
conversion) {1}.

New Zealand has, during 1933, converted £115 million of her internal Government
debt (of which amount £45 million was, however, held by Government departments)
by the issue of new 4 per cent securities in exchange for old securities in a ratio involving
a reduction in the rate of interest previously paid by one-fifth (?). New Zealand has
also been able to carry through similar operations — although on a smaller scale —
in London ; thus, in October 1933 she floated a 3% per cent loan there at a price of
97 for conversion of her 4 per cent loan of £5 million. o

: Among British countries which have been able to convert part of their Government
debt abroad on favourable terms may also be mentioned the Union of South Africa,
which, in October 1933, replaced a 5 per cent loan of £13 million by a new issue in
London bearing interest at 314 per cent.

By means of the issue of the so-called Patriotic Loan and a few other domestic
loans, the Argentine Government was able in 1932 to reduce its floating debt by over
400 million pesos (paper), or by about one-third. At the time of writing, the Argentine
is engaged in a vast conversion operation aiming at the reduction of the rate of interest
payable on her internal Government debt to a 5 per cent basis. Plans aiming at a
substantial reduction of the amounts for the service of the funded external loans
through conversions have been elaborated, but have not so far been carried into
execution. On the other hand, a large proportion of the country’s floating debt on
private account has been turned into Government debt as a result of special
arrangements with the creditor countries. Thus frozen peso balances in the Argentine
of British enterprises amounting to £13.5 million were handed over to the Argentine
Government in exchange for an issue of 4 per cent sterling bonds floated in London in
October 1933. A similar issue of 4 per cent bonds, totalling 350 million French francs
but labelled in various currencies according to the nationality of the foreign creditors,
was floated the following month in Paris for the thawing of frozen French, Swiss,
Dutch, Belgian, Spanish and Italian balances in the Argentine.

(1) In fact, only 92 per cent of the outstanding bonds were voluntarily converted, but in the case of the remainder

compulsory conversion was provided for by means of a special bill. - . - X
(2) The success of this operation was facilitated, however, by the provision made for the imposition of a special

tax on interest on bonds not presented for conversion.
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The mitigation or discontinuation of financial strain in_ cerfain of the chief
countries producing primary products, attained during a period when price relations
were extremely adverse to them, the markets for certain of their products disorganised
and the burden of their foreign debts in many cases more than doubled, is an event
of very real significance. The improvement of the credit of these countries is the more
remarkable in that it is not a result of an afflux of fresh capital from the creditor
countries, but of domestic readjustments in production and consumption which
are reflected in the balances on account of trade and services exchanged with other
countries. The recent rise in the prices of their export products has further supported
their credit. Their previous economic and financial structure, which was based on a
large annual inflow of foreign capital, would appear to have undergone a substantial
change, and adapted itself to a smaller capital supply derived from their own resources.
The adjustments were too far-reaching to bé made as rapidly as the financial position
changed a few years ago; but, once taken place, they are likely to have lasting effects.

Many debtor countries whose economic structure is similar to those now dealt
with have not been able to regain their credit abroad. In particular, this is true of

those which have suspended, wholly or partially, the payments for the service of
their foreign debts. :
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A fact which is clearly brought out by the table is the financial strain which
continues to prevail in certain countries in Central and Eastern Europe. It is true
that forces of readjustment have also been at work in these countries, and the yield of
their bonds — at least in domestic markets — shows a falling tendency since the
middle of 1932. But the fall has not been great and the yields still remain at levels
which considerably exceed the rates which any solvent debtor would be willing to pay
for a new loan, and in most cases also exceed the yields prevailing before the financial
crisis in 1931.

The low bond yields prevailing during 1932 and 1933 in the main creditor countries
have permitted the governments of these countries to borrow on easy terms to meet

budgetary deficits and carry through large conversions of outstanding loans raised
~ when loan conditions were less faveurable.

Thus, the United Kingdom converted the 5 per cent War Loan of £2,085 million
to a 3 1% per cent basis and has lately converted a number of minor loans ; the gross
savings in her budget resulting from these operations amount to over £40 million
annually (?). France converted a number of 5 to 7 per cent War and post-War loans,
totalling 85 milliard francs, or nearly one-third of her outstanding internal Government
debt, to a 414 per cent basis, with a saving in the annual service of over one milliard
francs. In October 1933, $1,900 million of the United States 41/ per cent Fourth
Liberty Loan was replaced by 10-12 year Treasury bonds which, from October 15th,
1934, will bear interest at the rate of 314 per cent. In 1932, the Government of
the Netherlands, which already in 1931 had succeeded in reducing the rate on the
bulk of its 5 per cent debt to 4 per cent, converted its outstanding 6 per cent debt,
" amounting to 300 million gulden, to a 5 per cent basis, and of the new 5 per cent
bonds an amount corresponding to 186 million gulden was further converted into
4 per cent bonds early in 1933. The Swiss Federal Government issued two 314 per
cent loans in 1932 for conversion of outstanding 4 and 414 per cent loans of together

250 million francs. During the same year and the first nine months of 1933, the Swiss
" Federal Railways and the Swiss Cantons converted debts amounting to 380 million
francs by the issue of loans bearing interest at rates which are from one-tenth to
one-fourth lower than those previously applied.

Since the autumn of 1932, some increase in the yield of French and Swiss bonds has
taken place. In the case of France, the increase has been great enough to induce certain
French borrowers to raise loans in foreign markets. In September 1933, the lowest
yields (that is, the highest quotations) were recorded for the Government bonds of the
United Kingdom and the United States. The yield of British Consols since the beginning
of 1932 has been only about two-thirds of what it was during the years 1929-1931.

The price of short-term capital may be studied from available data for market
rates of discount (3). The figures summarised for a few countries in the graph on page 30
illustrate the relaxation of the strain on the large money markets during the financial
crisis in the latter part of 1931 and the early months of 1932. The extremely low rates
which have recently prevailed in certain creditor countries are, however, a sign of the
small demand for short-term capital on the part of industry and trade at the present
low level of business activities. .

Interest and dividends.

International interest and dividend payments in 1929 may have amounted to
about $3,700 million, or about 11 per cent of the trade in goods for that year. Between
1923 and 1929, they had increased very rapidly, probably by about two-thirds of the

(1) Not allowing for the reduction in taxation receipts.
(2) CI. the League of Nations Monthly Builetin of Statistics.
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total payments in the former year. Both inward and outward payments of nea_rly
all countries, creditors as well as debtors, had risen as a result of the rapid integration
of economic interests that took place during the period. ) .

Since 1929, the payments in question have fallen at a rate which considerably
exceeds the rate of increase during the preceding years. The receipts of the United
States fell, for example, by more than half between 1929 and 1932 and the net receipts
of the United Kingdom on account of private long-term investments by 60 per cent (in
terms of gold). The recorded receipts and payments of the majority of other countries
for which figures are available fell relatively less, as is evident from the table on the
following page,.in which the information available for the years 1927-1932issumma-
rised. Figures are not available, however, for payments of a number of debtor countries
in which there has recently been a relatively great fall in the yield of investments.
Further, the receipts shown for the United Kingdom in all years and for the United States
in 1931 and 1932 represent actual transfers, while the figures for the majority of coun-
tries represent the total yield on the investments, including amounts re-invested
in the debtor country. Transfer difficulties have recently induced or compelled creditors
to increase re-investments of amounts earned in certain countries. :

Several facts have contributed to the decline in payments. One of them — the
liquidation of outstanding debts — has been dealt with on a previous page. It is
reflected, for example, in the rapid fall in the outward payments by the United States
and in the receipts of France. In some cases, outstanding foreign assets have been
employed in the liquidation of foreign debts. Provided that the interest rate in both
cases is the same, the balance of interest receipts and payments is obviously not affected
by such liquidations. Where the foreign assets are utilised for current expenditure
or in the purchase of gold, the interest balance is likely to move to the disadvantage
of the country. An amount corresponding to the French net gold imports during the
years 1928-1932 (over $2,600 million), if loaned at a rate of 5 per cent, would have
yielded more than the reduction during this period in the French net interest income
on account of private investments abroad.

Another factor is the reduction in the average rate of interest and dividends
on outstanding assets and debts. The conversion of long-term loans referred to above
is probably too recent and not extensive enough to have affected materially any of the
figures in the table. Short-term investments, however, yielded less in 1932 than, earlier,
- owing to the fall in money rates. Smaller dividend rates or profits have during several
years caused a substantial reduction in the yield of equities. The fall in the outward
payments of the Dutch East Indies to less than one-third of what they were in 1927 and
1928 is the most striking example in the table of such a reduction. The income of the
United Kingdom from securities yielding a variable rate of inferest (including preference
shares) is estimated to have fallen, in sterling, by 40 per cent in 1931 and by one-third
in 1932 — that is, if the income in 1930 is put at 100, it fell, in terms of gold currency,
to 56 in 1931 and 29 in 1932, o

The depreciation of the two currencies in which the bulk of outstanding debts
are due, the pound and the dollar, has involved a reduction in the gold value of the
payments due for their service by about one-third. More than half the fall between
1931 and 1932 in the net receipts in the United Kingdom on account of her investments
abroad, as shown in the table, is due to the pound depreciation. The reduction has had
the wholesome effect of mitigating the burden of outstanding debts, which had risen
considerably — in many cases more than doubled — through the heavy fall in the .
prices of the products of the debtor countries. It is true, however, that the prices
in sterling of numerous staples, for which the United Kingdom represents an important .
market, fell in price, in terms of gold, when the pound depreciated. Indeed, the prices
of imports into the United Kingdom of foodstuffs and raw materials, in which such
staples play an important part, continued to fall, even in sterling, after the depreciation.



RECEIPTS AND PAYMENTS OF INTEREST AND DIVIDENDS.
U.S. § (000,000's) '
The countries are given in the order of the positive and the inverse order of the negative balances for 1929,

LNANILVIS ZYVIRINAS

Net receipts (4) Receipts Paymenta
Country or payments
(—)in1920 | 1027 | 1928 | 1020 | 1020 | 10m | 1932 | 1027 | 1028 | 192 | 1030 | 1031 | 1932

United Kingdom (}) . . . . . . 4 1,216.6 | 1,216.6 | 1,216.6 | 1,216.6 | 1,070.5 | 771.0 | 490.9
United States of America . . . . + 699.0 960.0 | 1,042.0 | 1,118.0 | 1,069.0 | 747.0 | 523.0 | 281.0 | 362.0 | 419.0 | 300.0 | 126.0 | 68.0
France (includ. the French oversea i . .

territories except Indo-China) (%) 4+  219.6 .172.5 201.4 247.0 219.56 [ 168.6 | 78.9}1 564.9| 46.9 274 19.6 | 11.8 | 16.0

Netherlands . . . . . . . . . . +(*)129.0 . . . 146.7 . . . . . 24.5 . .
Switzerland ®) . . . . . . . . . + 67.1 . . 86.4-96.0 . . . . . [11,5-19.3 .

Belgium, Luxemburg and Congo . + 53.0 . . 100.1 | . . . . . . 417.1 . .

Irish Free State . . . . . . . . | + 28.8 58.4 57.4 57.4 55.0 | 47.6 . 25.8| 279 28.6 280 27.2| .
Sweden . . . . . . ... ... + 8.1 12.9 16.1 29.5 33.6 27.3| 310 7.8 94 21.4 28.2 | 288 7.4
Spain . . . . . . .. .. ... 1 () 3.4 . . . . 45| . . . || .
Lithuania e e e e — 0.5 0.1 0.2 0.3 0.3 0.3 0.2 0.3 0.4 0.8 1.3 1.3 1.0
Latvia . . . . . e e e e — 1.1 0.2 0.9 1.2 . . 1.4 1.5 2.3 . . .
Estonia . . % . . . —_ 1.6 — _ . 04 0.3 0.3 0.1 1.8 2.1 2.0 2.1 1.6 1.5
Turkey P — 2.2 0.4 0.5 0.7 0.7 0.5 - 4.2 3.6 2,9 - 3.6 0.9 .
Bulgaria . . . . . .. . . ... — 7.8 0.4 0.5 0.7 0.7 0.3 8.6 6.0 8.5 8.9 8.4

- Japan, includ. Korea and Formosa | — 9.1 47.2 39.0 47.2 44.8 | 373 . 48.7| 50.1| -56.3 57. 48.8 | .
Finland . . — 103 1.3 1.3 1.0 1.0 0.7 0.5 9.3 101 11.3 il4] 111 9.5
Czechoslovakia . — 10.7 9.7 13.3 20.6 17.4 175 | 14.3] 30.3| 30.2 31.3 343 28.0] 22.8
Uruguay — 150 . . 0.3 — — . . . 15.3 20.5 | 12.8] .
Demmark . . . . . . . . . .. — 16.9 9.4 10.7 11.2 9.9 8.0 6.0] 227} 24.1 28.1 23.6 ] 25.5] 20.0
Italy . . ... ........| —@180 34.8 . . . ) .| os28) . . . . .
Norway . . . . . . . . . ... —_ 18.5 3.9 4.0 4.3 4.8 4.3 2.9] 19.6| 228 22.8 24,1 21.8] 18.2
Yugoslavia . . . . . .. . . . . — 22.3 0.1 — —_ . . . 20.1 | 20.5 22.3 T . .
Hungary . . . . . .. . ... — 283 3.9 3.7 2.8 2.6 3.0 0.1] 244 29.8 31.1 35.2| 390.3| 3.4
Roumania . . . . . . . . R — 340 2.3 2.9 0.8 0.8 . . 27.1| 26.9 34.8 41.1 . .
New Zealand () . . . . . . . . — 418 1.8 1.8 2.6 1.1 1.0 41.3 | 43.3 44.3 43.51 35.6
Poland . . . . . . . . e _— 42.6 2.0 3.5 3.6 3.4 1.9 27.7| 354 48.1 54.0| 49.56
Union of South Africa . . ... . — 76.4 0.7 0.7 0.9 0.8 0.9 . 81.0f 777 713 74.4 | 68.5 .
India (®) . . . . . . . . . ... — 1153 10.1 8.1 15.7 8.5. 3.9 2.3]124.8)126.7 | 131.0 |131.1|112.6| 923
China (*) . . . . ... .. P — 118.5 . 1.0 1.5 2.0 . . . 115.2 119.1 96.56 . .

" Dutch East Indios . . . . . . . — 127.0 5.2 | 4.8 5.2 4.4 2.4 2.81154.7 (14756 | 1322 |108.5| 61.6] 48.6
Canada . . ., . . . . . .. . —  169.7 64.9 81.0 87.2 88.1 68.1 | 49.3]235.1|246.9| 256.9 |272.2 | 242.8 |218.5
Australia (*) . . . . . . . . . . — 1760 11.8 124 11.4 9.9 . 181.5| 1884 |176.2)120.7] .
Argentine (®) . . . . . . . . .. — 188.4 0.9 07 0.4 0.4 0.4 . 170.1 11825 | 188.8 |158.2|117.6 .
Germany (1) . . . . . . . .. .| — 190.8 79.8 91.0 95.3 95.3 | 71.5) 47.6] 1820|2251 ] 2859 |333.56)357.3262.0

(1) United Kingdom : The figures refer to nefreceipts of interest and dividends on account of private long-term investments, The net receipts on account of short
interest and eommissions are estimated at $307 million in 1927, $316 million in 1928 and 1929, $268 million in 1930, $136 million in 1931 and $105 million in 1832,

(2) France : The figures for payments exclude interest paid on account of Government debt.

g; 1S‘k\)vai}zerl:md : Estimates by Professor G. Bachmann (President of the Board of Directors of the Swiss National Bank).

(5) 1927,
(6) New Zealand and India : Economic years beginning April 1st,
(7) China : The figures for outward payments include amortisation of foreign debts.
(8) Australia ;: Economic years beginning June 30th.
9) Argentine : Economic years ending September 30th. The figures for payments include amortisation of the public debt and certain mortgage loans.
8 (l); ngé':)nany ¢ The figures for payments exclude interest on the Dawes and Young Loans and on the debt regulated by the so-called Mark Agreement with Belgium. gg
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On the other hand, the depreciation entailed a considerable fall in the gold prices
of manufactured goods — in the first instance, those of British origin — and thus
brought relief to the debtor countries importing such products by stopping the previous
deterioration of their barter terms of trade.

Finally, the amount of interest payments has recently been affected by defaults.
In many cases where a default has not oceurred or has been only temporary, negotiations
between the debtors and the representatives of the bondholders have led to arrange-
ments modifying the original loan contracts to the advantage of the former. Defaults or
~ arrangements of this kind have in most cases, and properly, affected, in the first instance, .

amortisation payments, and, in the case of certain countries, such payments alone.
Often the amounts due in the service of loans are actually paid, but into a special
account in the debtor country which the creditor may be able to utilise more or less
~ freely for purchases within the country but not transfer abroad ; in other cases, the
. whole or part of the accounts due is added to the principal and new scrip distributed

to the bondholders. : :
' In this connection, attention is drawn to a form of serip distributed to holders
* of German bonds (other than that of the Dawes and Young Loans), the coupons of which
~ are only paid to the extent of 50 per cent in cash. This scrip, as well as the various forms

of blocked foreign accounts in Germany resulting from the standstill agreements
_ or the German exchange control and sold in the market- at varying discounts, may be
regarded as currencies existing side by side with the official mark currency, the use
of which is restricted. The liquidation of the debts in question through the acceptance
- of such scrip or assets as payment for German exports in certain cases where these
exports would otherwise not have taken place is a new departure in the methods
of commercial and monetary policy. ‘

If defaults of private firms and local governments be disregarded, the suspension
or deferment of payments for the service of foreign debts through defaults, transfer
moratoria, funding arrangements, etc., are in the main confined to two geographical
regions — namely, Latin America and Central and Eastern Europe. Within each of these
regions there are, however, countries which have met their payments regularly, for
example, Argentine in the former and Poland and the Baltic countries in the latter (1).

The reduction on account of defaults in the interest receipts of the United Kingdom
from long-term investments overseas is estimated at £1 million in 1931 and £5 million
in 1932, the latter figure, however, representing only defaults of central and local
governments. These figures do not include the fall in receipts due to the reduction -
of sinking-fund payments, which, as mentioned above, are the first to be suspended.
The reduction in the United States receipts through defaults was undoubtedly greater,
as she has invested larger amounts in Europe and Latin America than has the United
Kingdom.

The manner in which debt adjustments have been carried out in different countries
is likely to become of considerable importance for their future financial and economic
position. Those countries which have been able, at a heavy cost, to make the economic
readjustments which their outstanding obligations demanded during the last few years
of financial strain, and which have accordingly maintained or improved their credit,
have succeeded in obtaining a permanent reduction in the burden of their debts through
converting outstanding loans into new ones at lower interest rates, or are likely to
reach this goal in the near future. The rise in the prices of their export products which
may be expected if the depression comes to an end will further improve their position,
as they will be able to reduce the quantities of their goods required to be sold abroad
to meet their fixed obligations. Debt moratoria and funding arrangements may well

(1) It should be noted that Venezuela repaid the remainder of her foreign public debt in 1930. The U.S.S.R. has
msg its ?llkglatltons on z;cc(f)unt oft ge})tsu(ma'ual:& n}:edium-term mercantile credits) raised abroad during the Soviet
regime. short account of recent defauits and debt adjustments is given in World Economic $ . i
ofbpublications : 1933.11.A.16), pages 276-279, ! o8 mie Survey, 1935-38 (Series
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have brought a greater temporary relief to the countries having recourse to them ;
but the latter’s credit has inevitably been affected, and they have not secured a
permanent reduction of rates of interest through conversion.

Emigrants’ remittanees.

During the period 1924-1929, the remittances from emigrants — including
remittances by workers, seasonal and other, employed outside their own countries —
involved international money transfers of about $600 million annually. The amount
represents less than 2 per cent of the payments on account of international trade in
goods ; but, in the case of a few countries — for example, China and Greece — the
remittances are of outstanding importance in the balancing of accounts with the
outside world. The total amount involved did not show any clear tendency to increase
during the period 1924-1929, a fact which must be attributed partly to restriction of
immigration into a number of countries, particularly the United States. During the
present depression, the amounts transferred have fallen considerably ; in 1931 and 1932
they were lower than in 1929 by probably about 25 and 40 per cent respectively. This
fall was much less than the simultaneous fall in the value of world trade, which
exceeded 40 and 60 per cent respectively, and it was also less than the fall in the prices
of goods entering into international trade. The relative importance of emigrants’
remittances would thus appear to have grown.

In the table on the following page are shown the estimated receipts of remittances
in different countries in the years 1924-1932. In the last columns have been added,
for comparison, the official American estimates of sums remitted to the same countries
from the United States in 1927, 1929, 1931 and 1932, including, however, the funds
taken out of the United States by immigrants returning to their mother-country. It is
not possible to separate these funds from the remittances proper from the United
States ; but, judging from information available for 1927, when remittances were
estimated at $221 million and funds of returning emigrants at $20 million, they would
be less than 10 per cent of the total.

The estimate of Belgian receipts in 1929 represents the earnings of Belgian workers
and employees abroad spent in Belgium. Not far from 90 per cent of the total, or
$27 million, were earned by Belgian workers in France. The United States estimate of
remittances to Canada is stated to represent earnings of Canadian workers in the United
States. A considerable portion of the receipts by Italy and Poland undoubtedly
represents earnings of Italian and Polish workers in France and Germany.

The amounts shown as remittances from the United States to © other countries ”
(countries not specified in the table) comprise the following amounts :

$ (000,000's)
Remittances to : 19217 1929 1931
AustTia . « v v 4 0 v e e e e e e = e s 3.0 2.2 0.9
E, b e e e e e e e e e e e e e e e e — 0.1 0.1
Eggg)ni& ................. 1.2 1.2 0.1
Francee . . « v o« = o o« o o o 0 o s a s 1.0 1.0 0.6
Palestine . . . . . -« « « « « o o o < 0 4. 2.0 2.0 1.5
Portugal . . . . . . . . . . . . oo . . 5.0 4.0 2.5
Switzerland . . . . . . . . 4 . o oo e 1.2 1.2 1.0
United Kingdom . . . . . . . . . . . .. 7.8 7.8 6.5
B 00\ - 0.2 0.3 0.2
. — 2.4 1.0

Other areas. . . . « « « « « « « « « « »

China and Italy are the two principal receivers of remittances from emigrants
abroad. According to the estimates shown in the table, they both rfacelved over
$100 million annually before the depression. Both would appear to derive a smaller
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EMIGRANTS’ REMITTANCES BEG.EIVED BY CERTAIN COUNTRIES, AND REMITTANCES FROM THE UNITED STATES TO THE SAME COUNTRIES.

$ (000,000%)
Remittances from U,S.A.
Country Emigrants’ remittances received (including funds of returning
' . immigrants)
1924 | 1925 | 1926 | 1927 | 1928 | 1920 | 1030 | 1931 ‘ 1932 | 1933 | 1027 | 1029 I 1931 | 19032
Albgnia . . . . . . . . . . . 1.9 1.7 1.9 1.9 14 (- 14 1.2 — —_ —
Australia (1) . e . . . . 2.7 2.8 2.7 1.7 . . . .
Belgium. . . . . ., . . . . . . . 30.6 . . 1.5 0.2 0.1
Bulgaria (*) . . . . . . . 0.7 0.6 0.6 0.8 1.7 1.1 0.9 0.6 0.8 0.8 0.4
Canada . . . . . . . . . () 13.8 [(3) 15.2 25.6 26.4 28.1 27.5 17.7 11.3 6.1 —_— 13.0 3.0 .
China. . . . . . . ... . . . . 118.8 | 119.9,| 96.8 . . 15.0 | 225 | 10.0 [(1)15.0
Czechoslovakis,. . . . . . {4.5) 13.4 13.0 16.0 17.9 17.9 15.7 11.5 7.9 7.0 10.5 7.0 6.0
Denmark . . . . . . . . 0.3 0.4 051). 05 2.9 2.7 4.0 2.5 1.9 1.0 1.0 0.2 .
Finland . . . . . . . . . 5.0 4.8 5.0 5.0 5.0 4.8 4.0 2.9 3.4 4.0 1.5 0.9
Germeny (5y . . . . . . . 143} 143 | 143 | 145 | 143 14.3 . ) . 10.0 | 10.0 8.0 .
Greece . . . . . . . . . 377 | 853 359 | 337 313 | 380 40.7| 3845 | 14.0 240 | 253 25.0{ 11.0
Hungary (5} . . . . . . . 4.3 (4.5) 5.0 4.3 6.3 7.2 5.1 3.4 1.2 5.3 6.6 3.5 .
Irish Free State . . . . . 13.3 | 14.5 | 14.6 17| 120 | 120 | 11.0 [(m18.1 . 120 | 11.7 8.8 .
Ttaly &) . . . . . . .. 103.3 | 138.5 | 118.8 | 989 | 102.7 | 102.7 | 921 73.0 | 37.8 250 | 46.2| 265 264
Japan . . . . . . . .. 896|268 | 248| 26.0| 282 ] 281 242 | 15.5 . 11.7 6.9 | 12.2 .
Latvia . . . . . . . .. 1.6 1.5 1.5 1.5 1.5 1.5 . . 1.5 1.5 0.5
Lithuania . . . . . . . . 4.2 4.3 4.2 4.2 4.4 4.6 3.7 3.2 3.0 1.0 1.0 2.0
Mexico . . . . . . . . . . . 13.7 . . 12.0 8.7 4.0
Netherlands . . . . . . . 4.0 3.2 . 0.4 0.3 0.1
Norway () Ve e . . 31 3.6 4.0 4.8 3.5 8.3 2.6 4.6 4.6 4.0 .
Poleand (®). . . . . . .. 306 305 280 288 | 315| 312 827 | 325 . 17.3 | 181 11.0 | 101
Roumania (*%) . . . . . . - 3.6 2.9 2.3 2.4 2.1 4.8 4.2 . 7.0 4.5 1.0 2.0
Spain . . . . . . . .. . . . . . . ] 30.9 : 3.5 5.0 1.0. 2.0
Sweden (¢). . . . . . . . 8.0 8.9 9.4 9.4 9.4 9.4 8.0 6.6 6.5 9.5 9.4 8.5 .
Turkey . . . . . . . . . . . . 1.5 1.0 1.0 0.5 0.4 . 1.5 1.0 0.7
USSR. (1), . .. ... 114 | 171 167§ -170 | 154 155 | 155 . 10.0 | 100 | 15.0
Yugoslavia (%) . . . 13.2 | 137 16.0 | 17.0 . 4.5 4.5 5.0
Other countries . . . . . 21.3 22,2 14.3
Total of countries given )
for the years 1924-1931 265.83 | 297.7 | 285.3 | 265.5 | 281.2 | 287.2 | 260.4 | 215.6 . 118.6 | 152.0 | 109.1

(1) The figures for total receipts refer to cconomic years beginning July 1st. - . L. .

(2) The figures for total emigrants’ remittances received by Japan in 1924 and 1925 and by Bulgaria, Poland and Yugoslavia in all years include funds
brought in by returning emigrants. The amount of such funds brought into Yugoslavia in 1926 has been estimated at $1.8 million. . -

(3) Excluding earnings by Canadians employed in the United States ($10 million in 1926).

(4) * Including certain trade items .

(5) The figures for total emigrants’ remittances received include remittances to foreign students working in Germany. .

(6) The figures for total emigrants’ remittances received by Hungary and Sweden represent remittances from the United States only. The receipts by
Hungary in 1925 have been interpolated.

(7) The figures for total receipts of the Irish Free State prior to 1931 are stated to be too low.

(8) The figures for total receipts up to 1931 are estimated by Professor Gino Borgatta {Baromefro Economico, November 1932), As for the years 1929-
1931 the funds of returning emlﬁrants ($15.7 million in 1928) were grouped with remittances, these funds have been estimated and deducted in the Secretariat
of the League of Nations. The figure for 1932 is derived from Trade Information Builetin (U,S. Dept, of Commerce), No. 814, page 65.

(9) Total receipts include sailors’ remittances, amounting to $1 million in 1926.

(10) The figures for total receipts in 1928 and earlier years according to estimates by M. Loutru. . . "

(11) Tota! receipts as estimated by the Russian Commissariat of Finance, quoted by the Birmingham Bureau of Research on Rugsnan Economic Conditions in its
inquiry * The Balance of Payments and the Foreign Debt of the Union of Soviet Socialist Republics ', The figures refer to economic years ended September 30th.
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share of their receipts from the United States than the majority of other receivers of
- emigrants’ remittances. It may be, however, that the figures for remittances from
the United States to China, as shown in the table, are too small. The inquiry carried
out by Professor C. F. Remer on the basis of receipts reported by Hong-Kong banks (1)
suggests that total remittances to China in 1930 were composed roughly as follows :

U.8. $ (000,000’s) 0.8. $ (000,000'8)
From USA.. . . . . .. .. 42.5 From the Philippines. . . . . . 4.5
From Straits Settlements . . . 15 From Australia . . . . . . . . 3
From the Dutch East Indies. . 10.5 From French Indo-China . . . . 2
From Siam . . . . . . . .. 7 ¥From India . . . . . . . e . 1.5
From Canada. . . . . . . .. 6 From other countries . . . . , 5

The figure of -$42.5 million for remittances from the United States does not tally
with those of $22.5 million in 1929 and $10 million in 1931 — which, besides remittances,
include the funds of returning Chinese emigrants — derived from the official statement
of the balance of payments of the United States. It would appear, however, to be well
founded, as it was corroborated by an inquiry made by Mr. Remer amongst American
banks known to be interested in the sale of remittances to China. -

~ As the series of figures for Chinese receipts shown in the table is available only
for the years 1928 to 1930, it is of interest to note that, according to a Chinese
compilation, which put the receipts in 1930 at about U.S. $72 million, the 1931
receipts. fell to U.S. §42 million (2). . :

The reason for the heavy fall in the receipts of Greece between 1931 and 1932
(by 60 per cent) has been dealt with elsewhere in this volume (3).

The estimated outward remittances from certain countries by immigrants and
foreign workers are shown below. The figures for the United States and Uruguay
include funds taken out by returning emigrants. Those for France and Germany
represent exclusively earnings of foreign workers and have fallen off very rapidly in

recent, years. '
i IMMIGRANTS' REMITTANCES FROM CERTAIN COUNTRIES.

$ (000,000's)
1924 1925 1926 | 1927 | 1928 | 1029 | 1930 ] 1031 | 1932
USA. .. ... 285.0 | 275.0 | 253.0 | 241.0 { 250.0 | 240.0 | 199.0 ( 173.0 | 138.0
Framce .. .. .| &2.3] 95.7| 107.3| 98.0| s86.0( e3.0| 98.0| 70.6] 47.0
Argentine(4). . .| 28.6 | 28.5| 27.8 35.3| 32.0| 31.5| 26.3]| 14.4 .

. Canada ., . . . . 17.9 18.7 20.5 22.4 23.2 23.2 23.0 12.6 6.3
Germany . . . .| 11.9| 11| 11.9| 11.9| 11.9| 11.9 5.7 1.9 —
Mexico . . . . . . . 8.4 . . . . . .
Duteh East Indies . 6.0 6.0 6.0 6.0 6.0 4.8 4.0 3.2
Australia, (5) . . . . . 3.9 4.1 3.4 1.3 .
Uruguay . .. . . . . . 3.6 4.6 2.0
Turkey . . . . . . . 2.1 2.0 2.4 1.9 2.1 0.9

Not all the remittances are intended for the support of emigrants’ relatives in the
home country. A very considerable portion — particularly, it would appear, of the
remittances to China, Italy and Greece — represents investments in property or bank
deposits. Recently the movement of prices and exchange rates has in many cases
encouraged remittances of this kind, though the fall in income — and accordingly in
the savings — of the emigrants has had a restrictive influence.

(1) Cf. the section for China.

(2} Cl. Chinese Economic Journal, March 1932, page 267.
(3; C/. the section for Greece.

(4) Economic vears ending September 30th.

{5) Economic years beginning July 1st.



38 Reecettes et paiements afférents au tourisme, dans certains pays; et dépenses, dans
Inward and outward payments on tourist acecount in certain eountries, and

Les pays sont classés d’aprés 1'ordre d’importance de leur balance

The countries are given in the order of the positive

Dépenses A I'étranger des touristes

Recettes provenant des touristes étrangers ressortissants du pays

Receipts from foreign tourists

Pays National tourists’ expenditure abroad
1927 | 1928 | 1929 [ 1930 [ 1931 [ 1932 | 1927 | 1928 | 1929 | 1930 [ 1931 [ 1933,
France. . . . . . . . . (294.0}351.9(392.0| (V) @) |117.6] 58.7| 58.7) 58.7| (1} o) (19.8)
Canada . . . . . . . . |2385(2752|307.1278.8;241.6|187.1]108.7|107.5{120.7(113.1 73.7 50.6
Ttalie(®) . . . . . . . . {141.7[136.91134.8 1053 | 73.0| (1) 155 | 17.71 17.7| 14.2 10.4 ).
Suisse ) . . . . . . .. 69.4 762 (1) o) . . 154 154 (1) ¢ . .
Belgique . . . . . . . ., . . 34.8 . N . . 5.6
Autriche . . . . . . . . 38.0 442 | 36.8 . . . 7.7 9.2 9.2 .
Chine . . . . . . ... . 142 | 12.8] 12.3 . . . 2.8 2.6 2.5
Roumanie . . . . . . . . 5.2 3.0 2.4 . . . . 2.1 1.7 . .
Tchécoslovaquie . . . . 21.0| 228 24.0} 235 17.2| 12.4] 189 20.7| 21.0| 20.7 22.5 12.4
Gréco . . . . ... . . . 6.8 4.9 4.5 3.0 . . 4.7 5.0 4.4 11
Yougoslavie 7.5 6.4 7.2 . . . 8.0 6.1 6.0 . .
Japon . 16.44 17.5]| 20.6| 17.0| 19.0 . 145 | 17.4| 194} 19.6 17.1
Pologne 8.0 11.0) 18.7} 17..7| 10.6 . 13.7| 19.0| 185 ; 275 20.9
Turquie B 2.3 2.3 2.2 2.1 1.0 . 1.6 1.5 2.3 3.1 2.5 .
Estonie . . . . . “ e 1.2 1.3 1.0 1.0 1.0 0.7 0.8 0.8 0.9 1.0 0.9 0.8
Roysume-Uni () . . . . A . o ® M . . . ® ® o
dont touristes allant
et venant de : v
@) continent européen . . . 38.7| 320 205 . . . 140.2 | 123.8 66.3
b} autres parties du :
monde . . . . . . . .- ® 9] () . . . Q) () *)
Lithuanie e 0.6 1.2 1.4 1.4 1.1 11 1.0 1.4 1.5 2.1 2.0 1.5
Lettonie . 3.7 3.1 4.3 . . . 2.3 4.4 4.6 . . .
Finlande . . 40| 43 4.8 4.8 4.5 2.9 4.3 4.5 5.5 5.5 -3.8 2.2
Uruguay . . . . 4.0 3.9 1.4 . . . 4.9 4.2 2.1
Bulgarie . 0.4 0.4 0.4 0.4 0.4 . 1.2 1.3 1.8 1.8 1.6
Espagne . . . . . . . . 12.4 . . . . 14.1
Danemark (%) . . . 1.3 2.7 4.0 4.0 2.5 1.9 2.7 4.0 6.7 6,7 5.0 3.8
Hongrie . . . . . ... [(®15 3.7 4.0 4.8 4.6 3.8 7.2 7.0 9.9 10.5 10.1 6.7
Sutde . e e ) @) Q)] ™ 9.3 651 (M) @) ) ") 8.8 5.7
Nouvelle-Zélande (7). . . 3.3 3.5 3.5 2.9 1.6 12.1| 124 12.21{ 103 6.3
Australie (%) .o . 6.0 5.6 391 26 17.6 | 16.3 1.5 4.5
Pays-Bas. . . . . . .. . . . 5.2 3.4 . . . . 18.1 13.1
Union de I'Afrique du Sud 4.6 5.2 56 5.1 4.3 . 184 209 21.7| 207 18.7 .
Argentine () . . . . . . 57 ) 1.5 105 7.2 . 26.7T( (M 28,7 21.9 144 13.2
Allemagne (19 . . . . . 38.1| 42,9 42.9| 441 31.0| 238) 64.3| 71.56| 715 | 50.0 36.4 27.9
Indes néerlandaises . . 1.8 2.8 2.4 2.0 2.0 1.2 438 414 34.6 | 33.4 23.7 13.7
Etats-Unis d’Amérique . | 153.0 | 163.0 | 183.0 [ 160.0 | 112.0 | 71.0] 770.0 | 759.0 | 868.0 | 811.0 [11)568.0 [1)446.0

dont touristes allant a
et venant de :

a)Canada . . . . . 51.0| 820 940| 750 57.0| 35.0 ] 197.0 | 261.0 | 296.0 | 266.0 | 238.0 | 183.0

b) frontiére mexicaine 5.0 6.0 7.0 | 13.0 9.0 5.0 6.0} 4950 { 38.0 | 56.0 44.0 36.0
¢) outre-mer . . . . 97.0 75.0 82.0 720 46.0 31.0 | 567.0 ’ 534.0 | 489.0 286.0 227.0

Mexique . . . . . . . . . . . . . . . . .

Cuba (i2). . . .. .. 1881 28.4| 284 30.0| 22.2| 15.3

Antilles britanniques . . . . . . .

Etat libre d'Irlande . . . . . 4.3 1.9 3.6

Egypte . . . ... .. . . . .

Palestine . . .

U.R.S8.8.. A . . . . . .

Norvége . . . . . . . .- 6.0 6.7 7.2 8.8 1.5 5.4

Portugal . . . . - .. . . . . .

Inde. . . e . . . . .

Panama . . . . . .. . . . . {(™)2.0 ("3) 1.0

1) Voir la colonne relative & la balance des recettes et des paiements.
nove(2)b Chllg:;;s) relatifs aux paiements et recettes totaux, d’apres les évaluations du professeur Gino Borgatta ( Barometro Economico,/
mbre . ;

(3) Les chifires relatifs aux paiements et recettes totaux sont tirés de la page 72 de 'ouvrage de M. A. Cruchon, Le franc suissg
pendanl et aprés la guerre (Lausanne, 1932). Les balances pour 1929 ¢t 1930 concordent avec les estimations du professeur Bachmann,

président de la Direction générale de la Banque nationale suisse.

nati é;‘:;“l;‘es chiffres relatifs aux touristes britanniques ne comprennnt pas le montant des billets de voyage versé aux navires

(5) Les chilires r
étrangers.

(6) Etudiants et voyageurs ¢trangers a Budapest seulement.
(7) Années économgques commencant le 1er avril,
(8) Années ¢conomiques commencant le 1er juillet.

(9) Années économiques se terminant le 30 septembre.

(10) Les chiffres relatifs aux recettes totales ne com i
5 L prennent pas les dépenses des étudiants étrangers en Allemagne.
83 II\":n ct?lfr[\prls le montant des billets de voyage versé aux navires nationauXx (estimés & 49 millions de dollars en=1930).
(i3) Vos' cl iffres relatifs aux recettes totales sont tirés du numéro de février 1932 du Cuba Importadora e Indusirial.
ir le numéro du 6 aoat 1932, page 121, du South American Journal.

elatifs aux dépenses des touristes danois ne comprennent pas le montant des billets de voyage versé aux navire



les mémes pays, par des touristes venant des
expenditure in the same countrics by United

positive et 'ordre inverse de.leur balance négative pour 1929,
and the inverse order of negative balances for 1929,

Etats-Unis (en millions de dollars).

States tourists, in $(000,000’s).

39

D @ i
Balance des recettes (+) ou des paiements (—) vgx:hesegeétgzﬂ;;?:
Balance of receipta (<) or payments (—) Expenditure by Co
United States tourists unty
1927 | 1928 1929 1930 1931 | 1932 1927 | 1920 | 1931
+ 2353 | + 293.2 | + 833.3 | -+ 333.2 | + 2352 + 98.0} 190.0 | 137.1 | 110.0 | France.
+ 129.8 | + 167.7 | 4 186.4 | 4 165.7 | + 167.9 | 4 136.5] 197.0 | 289.0 | 239.0 | Canada.
-+ 126.2 } 4 119.2 | + 117.1 L 911 | + 626 + 43.5 31.2 30.4 16.6 | Italy (3).
4 540+ 618 4+ 54.0| + 473 . . 15.0 10.4 7.6 | Switzerland ).
. . + 29.2 ., 10.0 1.7 1.2 | Belgium.
<+ 303 + 35.0| 4 274 . 2.7 2.9 2.3 | Austria.
. + 114| 4+ 1024 98 8.5 3.3 6.0 | China.
. . + 31|4+ 13 . . 0.3 0.9 1.1 | Roumania,
+ 214+ 2114+ 30|+ 284+ 53|x O 0.9 1.3 0.8 | Czechoslovakia.
. . + 21— 01|+ o014+ 19 0.9 1.8 1.2 | Greece.
— 05|+ 03| 4+ 12 . . . 0.3 0.4 0.4 | Yugoslavia.
4+ 194+ 0|4+ 12|— 26! 4+ L9 7.0 8.4 8.2 | Japan.
— 57| — 80| 4 02|— 98| — 103 6.0 1.3 0.5 | Poland.
+ 07|4+ 08| — O0l|— 10|-— 1.5 . 0.8 1.0 0.4 | Turkey.
+ 04|+ 0514+ 01|44 O 4+ 01— 0.1 —_ 0.3 0.1 { Estonia.
. . . + 0 — 136! + 10.5 40.8 40.6 27.0 | United Kingdom ()
of which visitors to and
from :
— 1015 — 91.8|— 458 (a) European continent,
(b) other parts of the
. . . + 101.5 | 4 782 | + 56.3 world.
— 04f{— 02|— O0l|— 07— 09— 04 0.3 0.3 0.8 | Lithuania.
+ 14| — 13— 03 . . . 0.2 0.3 0.1 | Latvia.
— 03| — 02| — O07!— 0714+ 07} -+ 07 0.8 0.4 0.3 | Finland.
.o . — 09— 03|— 07 . . . Uruguay.
— 08— 09|— 14|— 12|— 11 — 0.2 0.1 | Bulgaria.
. . : . — L7 . 1.6 1.6 0.9 | Spain.
— l4|— L1L3|— 27| — 27— 25|— 1.9 1.6 1.1 0.7 | Denmark (5).
-— 87— 33|— 59— b87|— 585|— 19 3.0 1.1 0.3 | Hungary.
— 68|— 115|— 80(— 67+ 05|+ 08 4.0 5.7 2.0 | Sweden.
~— 88| — 89| — 87|— 74| — 49 . . . R New Zealand (7).
. ~— 16| — 88]— 386|— 19 . . Australia (8).
. . . — 129 — 9.7 0.8 0.9 0.2 | Netherlands.
— 148 | — 15.7| — 162 — 156 | — 144 . . Union of South Africa.
— 210 — 194 — 17.2}— 114|— 72 . ] . . Argentine (*).
— 262 | — 286 — 286 — 59|— b54|— 4.1 20.0 15.0 8.3 | Germany (19).
— 422 | — 386 | — 3221 — 314 |— 2L.7|— 1255 . . . Dutch East Indies.
— 617.0 | — 596.0 | — 685.0 | — 651.0 | — 456.0 | — 375.0 United States of America,
of which visitors to and
from : -
— 146.0 | — 179.0 | — 202.0 | — 191.0 | -~ 181.0 | — 148.0 {a) Canada.
- 1.0 } 4170 { — 31.0|— 430|— 350|— 310 (b) Mexico (border traffic).
— 470.0 — 452.0 | — 417.0 | — 240.0 | — 196.0 (c) overseas.
. . . . . 10.0 46.0 44.0 | Mexico.
. 1256 ] 21.0 | 11.5 | Cuba (1)
— 10.1 17.6 | British West Indies.
8.0 4.3 2.0 | Irish Free State.
7.0 4.3 2.7 | Egypt.
1.1 2.1 1.4 | Pualestine.
1.2 1.7 10,0 [ U.S. S. R.
0.8 1.5 1.1 | Norway.
0.3 1.1 0.6 | Portugasl.
— 1.0 1.6 | India.
— 0.6 1.0 | Panama.

(1) Cf. the column for balance of receipts and payments. -
to estimates by Prof. Gino Borgatta ([laremeire Economicoe, November

(2) Figures for total payments and receipts according

1932

(E.S) The figures of total payments and receipts are quoted from A, Cruchon, Le franc suisse pendani el aprés la guerre (Lausanne,

1932), page 72. The balances for 1929 and 1930 are in accordance with the estimates of Prof. Bachmann, President of the General
Directorate of the Swiss National Bank. . . .
(4) The figures for the expenditure of British tourists exclude fares paid to national ships.

(3) The figures for the expenditure of Danish tourists exclude fares paid to foreign ships.

Foreign students and visitors to Budapest only.
Economic years beginning April 1st.
Economic years beginning July 1st.
Economic years ending September 30th. X
The [igures for total receipts exclude the expenditure in Germany of foreign students.
Excluding fares paid to national ships (estimated at $49 million in 1930).
The figures for total receipts are derived from Cuba Imporiadora e Industrial. February 1932,
Cf. The South Américan Journal, August 6th, 1932, page 121.
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Tourists’ expenditure.

The figures for the expenditure of tourists abroad recorded in the statements
generally include fares paid to national ships engaged in foreign traffic, while those
for the receipts from foreign visitors exclude fares paid by them to national ships
engaged in such traffic. The word ¢ tourists » in this connection includes commercial
travellers and students working outside their home country. .

The unrecorded import and export of goods by tourists is, as a rule, not accounted
for as a merchandise item (contraband) in the balance of payments statements, but
is included with tourists’ expenditure.

The total outward payments on account of tourists’ expenditure for the world as a
whole may have exceeded $1,700 million in 1929 — a sum representing about 5 per cent
of the value of goods entering into international trade. During the two or three years
immediately preceding, there was a marked increase in the expenditure of tourists, but
between 1929 and 1932 the world total would appear to have been reduced by almost
50 per cent — a reduction which is much smaller, however, than that of trade in goods.”

Available figures for inward and outward payments and the net active or passive
balances between such payments are shown in the table on the two preceding pages.
In view of the importance of the expenditure of United States tourists — which
represents roughly half the world total — figures for the estimated expenditure of
these tourists-in each country have been added in the last columns of the table. The
latter data, which are compiled by the United States Department of Commerce
with the aid of its foreign representatives, represent the expenditure of American
tourists on the soil of these countries, and exclude fares paid to ships of United
States or other nationality. Their expenditure on the soil of all countries totals
$584.4 million in 1927, $650.9 million in 1929 and $529.1 million in 1931.

Attention should be paid to the connectiori which exists between the changes in
the figures during the last few years and the movement of exchange rates and of prices
in different countries. With the growing discrepancy between the various national
price systems, international travelling has naturally, in many cases, offered considerable
advantages to inhabitants of countries where the cost of living is relatively high.

In some of the countries which are large creditors on tourist account, such as
France and Switzerland, the cost of living, in terms of gold, has fallen comparatively -
little during the depression, to the detriment of the tourist industry. French receipts
from foreign tourists are estimated to have fallen between 1929 and 1932 by 70 per cent,
which is much above the reduction recorded for the majority of countries.

Some of the countries whose currencies have depreciated have naturally become
increasingly attractive to foreign tourists, while expenditure by their national tourists -
abroad has been discouraged. Such scanty information as is available for the United
Kingdom suggests that the balance on tourist account changed from passive in 1931.
to active in 1932. A similar change in the balance occurred as early as 1931 in Finland,
Greece and Japan. : . ~

Significant as changes of this kind may be, there are several reasons why they have
contributed but little to the adjustment of the international accounts of the countries
affected. With the general impoverishment during the depression, the number of
people who could afford to travel in foreign countries has decreased, and reductions are
also recorded in the average length of stay of tourists as well as in their average daily
expenditure. Another factor contributing to the shrinkage of the tourist traffic has
been the restriction of purchases of currency for travel abroad in countries which
have adopted foreign exchange control.
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ALBANIA

Estimates of the balance of payments of Albania in the years 1931 ‘and 1932
have been supplied by the Government of that country and are set out below, in a
slightly modified form, together with those for 1928-1930, published last year.

Goeods, services and gold.

Franes ar (000,000°8) -

It Inward or credit movements Qutward or debit movements
oms
‘ (Exports) (Imports)
1928 | 1029 | 1030 | 1931 | 1932 | 1928 | 1929 | 1030 | 1931 | 1992
1. Merchandise.
1. Merchandise, as recorded. 14,9 147 12.4| 7.5 4.5] 32.1; 38.6] 33.3| 29.5{ 22.8
2. Adjustments of item 1 :
(a) for wrong valuation . . . . 2.2 2.2 1.8 L1, 07 — | —f —| —| —
(b) for goods escaping record — | — — — 26| 381 17 L5 1.1
I1. Interest and dividends.
3, Interest and dividends on foreign
capital invested in Albanian en.
terprises . . . . . . . . . . — — — — | — ¢2| 02| 02| 02| 02
IIX. Other services.
4. Emigrants’ funds . e —_ — — } 70 6.0 0.5 0.5 0.1 0.2
6. Emigrants’ remittences. . . . . . | 10.0| 10.0 7.0 : ' —_—] =] — (Lo —
6. Tourists’ expenditure (3} . . . . . 0.3 0.3} 0.8 1.0
7. Diplomatic expenditure abroad . | 40/ 501 5.0[ 5.0 5'°| 06| 07 09 09| o8
8. Income from real estate rented to
foreigners on long lease 0.1 0.7 0.1] — | — — - - =1 —
IV. Gold.
8. Gold . — | — —_ —_ ] — — = —] —
Total . . 31.2| 32.6; 26.3| 20.6| 16.2] 36.3| 43.4| 37.0( 33.1; 26.1
Deficit (—) . . . . . . . ... ' |—5.11—10.8—10.7]-12.5|— 9.9

(1) Including Government expenditure other than shown against item 7.
(2) The debit figures include the expenditure of Albanian students abroad.
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Capital items.

Franocs ar (000,000's)

Inward or credit capital Outward or debit capital

Ttems
movement movement

1928 [ 1929 | 1930 | 1931 | 1932 192s|1929|1930|1931 | 1032

=

1. Receipts out of the loan granted by
the Society for the economie de-
velopment of Albania (Svea), and
payment in amortisation of this

Ioan . . . . . .. e e 24 9.6] 12.7| 158 7.0]. — | — 0.9 — 1} —

2. Italian Loan of 1931. . . . . . . — — — .o 70§ — | —| — | — —
3. Foreign participation in Albanian
enterprises, other foreign invest-
ments in industry, mineral re-

search, ete. . . . . . . . . .. 3.5 6.0 4.5 22 200 —( —| —}f — | -

Total . . . . . . . .. 5.9| 15.6] 17.2| 19.0f 160} — | — 09 — | —

Net inward movement of capital

(+) -

~o
©

+ 15.6)4- 16.3|-4-19.014-16.0

SUMMARY TABLE.

Francs ar (000,000's}
Goods, services and gold
Capital All it
Merchan- |Interest and Other Gold Total items 1tems
dise dividends | services o otal

1926 DBalance . . . —13.6 —_ + 11.9 —_ — L7 + 2.2 M-+ 0.5
1927 Balance . . .| —14.5 — 0.2 + 119 — — 2.8 + 36 | (14 08
1928 Balance . . . | —17.6 — 0.2 + 127 —_ — b&.1 + 59 | (H+ 08
1929 Credit . . . . 16.9 — 15.7 — 32.6 15.6 48.2
Debit . . . . 41.7 0.2 1.5 — 43.4 — 43.4
Balance . . . | —248 | — 02 | +12 | — —10.8 +156 | () + 4.8

1930 Credit. . . . 14.2 — 12.1 — 26.3 17.2 43.5
Debit . . . . 35.0 0.2 1.8 — 37.0 0.9 37.9
Balance . . . —20.8 — 0.2 + 10.3 —_ — 10,7 + 16.3 () + 5.6

1931 Credit . . . . 8.6 —_ 12.0 — 20.6 19.0 39.6
Debit . . . . 31.0 0.2 1.9 — 33.1 — 33.1
Balance . . . | —224 — 0.2 + 10.1 — . —12.5 + 19.0 (1) + 6.5

1932 Credit . . . . 5.2 — 110 — 16.2 16.0 32,2
Debit . . . . 23.9 0.2 2.0 — 26.1 —_ 26.1
Balance . . . | — 187 — 0.2 + 9.0 — — 9.9 +16.0 | (4 + 6.1




AUSTRALIA

In the preceding issues of this publication, official data concerning certain of the
principal items in the balance of payments of Australia have appeared. These figures,
which were admittedly incomplete, have now been substituted by more detailed
statements, covering, as it would appear, almost the whole field of Australia’s
international transactions. The figures for the four years 1928-29 to 1931-32 have
appeared in the Official Year Book of the Commonwealith of Australia (*). It is pointed
out, however, that, until further investigations have been carried out, the statements
have to be regarded as tentative and any conclusions reached “ as first approximations
rather than as final results pretending to a substantial degree of accuracy ”

The statements, which are set out' below in a form which has been only slightly
changed, refer to fiscal years ending June 30th and are made out in pounds sterling
(not in Australian pounds).

Goods, serviees and gold.

£ (000's) sterling °

Ttems Inward or credit movements Outward or debit movements
(Exports) (Imports)

1928-20 | 1020-30 | 1930-31 | 1931-32 | 1028.20 | 1029-30 | 1030-31 | 1031.32

I. Merchandise,
1. Merchandise (as recor- . :
ded). . . . . . 138,646 | 98,255 | 76,628 | 75,467 | 143,300 | 130,787 | 60,586 | 44,059
2. Ad]ustment on account.
of :
{a) undervalua.tion of
imports on account
of freight, insur- .
ance, ete. . . . —_ — — — 2,966 5,643 3,195 3,217
(b) undervaluation oi :
imported films . . — — — — 605 1,071 446 155
{c) outside packages of
imports . . . — — —_ —_— 2,690 1,315
{d) ships’ stores expor-
ted . . . .. 2,316 2,047 1,408 1,222 —_ — — —
{e) deduct for overval-
uation of wool ex-

ported. . . . L— L7181 — 1,195 — 613 . — — — —
(i) deduct for house- : !
hold eﬁects, ete. . |— 1lllf{- 102} — 94| — 74 — 172| — 181 | — 120 — 111

IL. Interest and dividends.

3. Interest on Government
overseas debt and in-
vestments :

{a) Commonwealth :
long- and short-

term securities. . 90 181 161 - 174 1,757 8,530, 8,534 5,084
bank overdrafts

(net) . . . . ., . — — — — — 38 171 189 b
Carried forward . . | 139,223 | 99,186 | 77,490 | 76,789 | 157,108 147,236 | 72,830 | 52,409

(1) Vol. 1932 (No. 25), page 832.
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Items

£ {000%s) sterling

Inward or credit movements

Outward or debit movementa

10.

15.

16.
17.
18.
19,

20.
21,

Brought forward .
(b) States :

long-term securities
short-term securi-
ties .
bank

overdrafts
(net) . . ’

. Interest on sinking fund

investments overseas

. Interest on local bodies’

debt overseas

. Interest on the 'de.bt-,

domiciled in Austra-
lia, of :
(a) New Zealand Go-
vernment . . . .
(b) New Zealand local
bodies . . . . .

. Interest on certain Aus-

tral. assets overseas

. Interest and dividends

on long-term private
capital invested in
Australia

. Deduct contribution of

British Government
* to interest on migra-

tion loans . e
Interest on net banking

balances overseas.

II1. Other services.

. Shipping income .
. Port expenditure .
. Duties on ships’ stores

consumed in Austra-
lian waters

. Insurances :
fa) life . e
(b) fire, marine and

general
Loan flotation and
manggement expen-
diture and stamp
duties on transfers .
Immigrants’ and emi-

grants’ funds. .
Immigrants’ and emi-

grants’ remittances .
Tourists’ expenditure.
Diplomatic expenditure
War pensions
Upkeep of

graves.

soldiers’

Carried forward .

(Exports) {Imports)
1028-20 | 1920-30 | 1930-31 | 103132 | 1028-20 | 102030 | 103031 [ 103132
139,223 | 99,186 | 77,490 | 76,789 | 157,108 | 147,236 | 72,830 | 52,409
— — — — | 19,582 19,193 | 18,893 | 19,225
— — — — 48| 594 | 1,023
— - — — 80 608 | 551 79
52 15 53 58| — — — _
— — — — 1,300 1,450 1,500 1,600
269 293 328 330 — — — —
388 436 | 436 a36) — — — —
286 701 905 | L074| — — - ~
— — — — 8,750 8,750 6,087 4,117
— — — — | -—-109| —126] — 131 — n2
1,352 | 896 463 ar0| — — — _
647!  ea7| s32|  s05] — — — —
5603 | 5840 4,076| 3470 — — — —
83 78 59 LY e — .- —
2,741 | 2,954 | 2,606 2000|— 2 21 24 20
30 30 25 20 975 | 944 4m 400
— _ _ — 430 174 35 31
1,072 705 360 s07] Lol 158 1,370 741
560 | 578 546 | 426 801 847 702 327
1,228 | 1,139 811 663| 3.619| 3.344] 1,645 . 1,149
60 60 55 50 170 197 158 134
381 451 46| 436 342 367 374 325
_ — — — 95 95 95
153,975 | 114,030 | 89,190 | 86,982 | 194,422 | 184,870 | 105,229 | 81.486
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Ttems

£ (000’s) sterling

(Exports)

Inward or credit movements

" Outward or debit movements

(Imports)

102820 | 102930 | 193031 | 1931.32

Brought forward.

. Reparation receipts (in
cash) . . . . . . .
. Oversea mail subsidy.
. Commonwealth contri-
bution to assisted
passages . ..
. Expenditure overseas
-by Department of
Defence . e
. Government receipts
and payments n.e.i.

IV. Gold.

. Gold coin and bullion,
as recorded :
{a) imports .
(b} exports
into :
domestic production.
exports in excess of
production .

Total . .

divi'de'd .

153,975

876

114,039

878

89,190

1,265

86,982

1928.20 | 1920-30 | 1030-31 | 1931-32

194,422 | 184,870 | 105,229

130 130 130

133 ‘' 58 10

1,386 453 132

122 108 95

81,4886

lio

81

89

1,116

1,871

1,873
24,999

2,156

10,120

3,605
5,931

348 374

654

157,850

141,801

102,743

96,529

196,430 | 185,787 | 105,839

82,308

Surplus (4 ) or deficit (—)
on account of : .
(a) goods and services.
(b) gold . . . . . ..
(¢) goods, services and
gold

— 41,219
+ 2,639

— 38,580

}— 70,564
-+ 26,578

— 43,986

| 14,998
1+ 11,902

— 3,096

+ 5,341
+ 8,882

+ 14,221

Capital items.

. Ttems

£ (000’s) sterling

Inward or credit capital movements

Outward or debit eapital movements

1928-29 | 1929-30 | 1930-31 I 1931.32

1028-20 | 1929-30 | 1930-31 | 1931.32

1. Change in Government
debt domiciled overseas :
(a) Commonwealth :

long-term securities

short-term securities

bank overdrafts(net)
(b) States :

long-term securities

short-term securities

bank overdrafts (net)

2. Change in local bodies’
debt domiciled overseas

Carried forward .

6,279 | ,7,941{ — — — — 1,952 103
. 175 | 8,645| 1,400 ] — — —
— 10,618 | — 2590 1,665 — 7.817 | —
_ _ _ — 4,164 | 11,595 616 | 1,675
) 4,825 | 10430 | 2,850 . — — —
9,580 | 13,066 | — — — 15,309 | 3,743
. 3.000 | 1.000 } ) — — ;
15,859 | 39,615 | 20,075 | 6,840 5,829 | 11,605 | 25,694 | 5,621
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£ (000's) aterling

Ttems Inward or credit capital movemcnts Outward or debit capital movements
1923-20 | 1920-30 | 1930-31 | 193132 | 102320 | 1920.30 | 1030.31 | 193132
" Brought forward. 15,859 | 39,615 | 29,075 6,840 5.829 | 11,595 | 25,694 5,521
. Change in Common-
wealth Government
investments overseas 86 172 155 29 — — - -
4. Change in sinking fund
. investments overseas 7,768 38 — 84 —— — 247 —
. Change in debt, domi-
ciled in Australia, of :
{e) New Zealand Gov-
' ernment . . . . . — — 102 1 109 —
{b) New Zealand local
bodies . .o — — 314 814
..Change in net assets of
banks . e 3,027 | 26,479 2,357 — — — - 18,505
. Change in net assets of :
Australian life insu-
rance companies. — 7,537 952 -
. Change in “ other '’ Aus-
tral. assets overseas —— — — — 1,260 14,065 8,819 3,613
. Change in net assets in
Australia of oversealife
insurance companies . - 4 11 S I
Total 27,640 | 66,308 { 39,237 6,953 7,404 | 27,5356 | 34,760 27,539
Net inward (-+) or outward
(—) movement of capital |4- 20,236 |4 38,773| + 4,477} 20,586
SUMMARY TABLE (%).
£ (000's) sterling
Goods, serviees and gold
Capital _All
Merchandise In;i?i?is;;ngxsxd s;)rtv}il::s Gold Total iems ttoms
1928-29 Credit . 139,133 2,437 13,293 2,987 157,850
Debit . . 149,389 37,302 9,391 348 196,430
Balance . | — 10,256 | — 34,865 | + 3,902 | + 2,639 | — 38,580 | + 20,236 [(®) — 18,344
1929-30 Crodit .| . 99,005 2,552 13,372 26,872 141,801
: Debit . . 138,535 38,724 8,234 T 204 185,787
Balance . | — 39,530 | — 36,172 | + 5,138 | } 26,578 | — 43,986 | + 38,773 | (*) — 5,213
1930-31 Credit . 71,329 2,346 10,792 12,276 102,743
Debit . . 64,107 36,217 5,141 374 105,839
Balance . | 4+ 13,222 | — 33,871 | + 5,651 | + 11,902 | + 3,096 | + 4,477 | (*) + 1,381
1931-32 Cr dit . 76,615 2,542 7,836 9,536 96,529
Debit . . 47,320 30,921 3,413 654 82,308
Balance . | + 29,205 | — 28,379 | + 4,423 | + 8,882 | + 14,221 | — 20,586 | (*) — 6,365

(1) In the statements published in the Official Year Book of the Commonwealth of Australia, the balances of

certain groups of items do not in each year agree exactly with those which may be calculated {rom the indiVjidlml
items. In the present publication, the latter have been taken as correct and the group kalances changed accordingly.
(2) Balance due to c¢rrors and omissions.
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It will be noted that a perfect balance is not obtained. The discrepancies shown
(see the last column of the summary table) are attributed to ¢ errors of estimation,
omissions and time-lags . In particular, the figures for 1928-29 are affected by the
incompleteness of the record of short-term capital transactions for that year (see
the detailed table of capital items). Some part of the large discrepancy for that year
may be due, it is pointed out, ¢ to the actual receipt in 1928-29 of part of the oversea
public borrowings of 1927-28, which amounted, for the States and the Commonwealth
as a whole, to the huge sum of £54,254,627 ”’. Attention is further drawn to the fact
that the estimates of the changes in the banks’ oversea balances are based on data
for average liabilities and assets for the June quarter of each year. The use of quarterly
averages, the only figures which were available at the time of the compilation, is
stated to involve possibilities of error, particularly when large transactions take
place near the end of the financial year.

As the tables cover only the last few years, it may be useful to reproduce the
following data concerning the Australian balances on account of goods, services and
gold during the years 1920-21 to 1929-30, according to a private calculation by
Dr. Roland Wilson (}). The figures represent thousands of Awuséralian pounds.

Year Merchandise Il:iti%l;zs:nzd Other services Gold Total
1920-21 . . . . .. .. — 22,657 — 23,830 4 4,644 4+ 5,297 — 36,646
1921-22 . . . . . . .. -+ 30,375 — 26,143 4+ 3,476 + 3,475 + 11,183
1922.23 . . . . . . .. — 17,460 — 25,819 + 4,695 + 2,222 — 26,362
1923-24 . . . . . . .. — 15,670 — 28,378 + 4,169 +. 2,792 -—— 37,087
1924-25 . . . . . . .. o+ 19,384 — 28,593 + 4,133 — 9,664 — 14,640
1925-26 . . . . . . . . — 17,816 — 31,266 + 4,174 + . 3,993 — 30,915
1926-27 . . . . . . .. — 31,732 — 32,756 -4 5,766 -+ 10,803 -— 47,919
1927-28 . . . . . . .. — 8,831 — 35,7562 + 4,156 4 1,836 -~ 38,591
1928-29 ... . . . . .. . — 5,430 — 35,807 + 3,171 <+ 2,637 — 35,429
-1929-30 . . . . . ... — 34,788 — 35,490 + 2,858 + 27,394 — 40,026

The following explanatory notes to the tables for the years 1928-29 to 1931-32
are based on information supplied in the Official Year Book of the Commonwealth
of Australia. .

'Goods, services and gold.

Merchandise. The recorded import value represents the f.o.b. value in sterling,
plus an arbitrary addition of 10 per cent as an allowance for freight and charges.

As this addition was found to be insufficient, further amounts have been added
under item 2a¢. Total freight charges on imports were estimated by applying actual
freight rates to quantities imported, in the case of “ bulk > imports ; and by applying
an estimated rate per ton to the remaining tonnage of goods discharged from overseas.
The estimated rate per ton on ¢ berth *” imports was deduced from the actual average
rate per ton earned on inward and outward cargoes in 1927 and 1928 by vessels carrying
over one million tons of goods between Australia and Europe (Report of the Overseas
Shipping Conference, 1929). By calculating the average freight rate per ton on ¢ berth ”
exports, from actual freight quotations, and estimating the comparative tonnage of
inward and outward ‘ berth *’ cargoes, it was possible to break down the weighted
average rate per ton, as given in the Report, into its two component rates. The

(1) Cf. Roland Wilson : Capital Imports and Terms of Trade, examined in the Ligh! of Sixly Years of Australian

Borrowing (Melbourne, 1931). It is understood that Mr. Wilson is also the compiler of the statements reproduced
on the preceding pages. - ‘
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percentage of freight charges, so estimated, on the f.0.b. values of all merchandise
imports in 1927-28 was 10.6 ; in 1928-29, 11.3; in 1929-30, 13.7 ; in 1930-31, 14.8;
and in 1931-32, 17 per cent. The rise in the percentage has been due to the much
more rapid fall in import prices than in freight rates. For insurance and numerous
small charges not included in the recorded values a further adjustment of 1 per cent
of the f.0.b. values of merchandise imports was made. The excess of the total charges,
so estimated, over the 10 per cent already allowed, is the final adjustment required.

Ttem 2b represents the difference between the recorded value of cinematograph
films (based upon official valuations) and the sums paid as rentals and purchase price,
as estimated from data collected by the Royal Commission on the Moving Picture
Industry, and from information obtained privately.

“* Qutside packages >’ are believed to have been excluded almost entirely from
the recorded values of dutiable goods and in part from the recorded values of free
goods until the beginning of the calendar year 1930. For the period before that date,
an adjustment of 3 per cent of the value of dutiable imports has been made (item 2c).

The adjustment of the value of wool exports has been made on, the basis of the
brokers’ prices, plus an allowance for charges incurred between store and ship. The
recorded export values in 1931-32 are believed to be correct in consequence of revised
methods of valuation.

Interest and dividends. The amounts entered as interest paid on account of long
and short-term securities by the Commonwealth (cf. item 3a, debit) represent actual
payments in sterling during the financial year, on Commonwealth liabilities only.
In 1931-32, the amount paid in interest on Commonwealth Government long-term
debt was reduced by £3,919,774, payment of which. was postponed under the Hoover
Moratorium on war debts and reparations. Allowance has also been made for the
sterling premium on dollar payments during 1931-32. The interest obligations on
long- and short-term securities can be shown separately only on the basis of interest
payable at June 30th in each year — namely :

Long-term Short-term
‘ £ (000's) sterling £ (000's) sterling
In 1929 . . . .. . .. e e e e e e 8,018 .
In 1930 . . . . . . .00 8,416 11
In 1931 . . . . . . o . o000 : 8,320 303
In 1932 . . . . . . . . . . .0 (1) 4,396 376

The figures entered as interest payments by the States on account of long- and
short-term securities (cf. item 3b) represent the averages of the amounts payable
at the beginning and the end of each financial year. Allowance has been made for
the sterling premium on dollar payments during 1931-32, at the appropriate rates.

Interest on overdrafts has been calculated at 5 per cent ; and 3 per cent has been
allowed on net credit balances. ) )

The figures for interest and dividends paid on account of private long-term capital
invested in Australia (item 8) are stated to be largely conjectural. Interest has been
allowed at 5 per cent in the first two years, at 4 per cent in 1930-31, and at 3 per cent
in 1931-32, on a capital value in Australian currency of £175 million. :

Shipping tncome, etc. In estimating the shipping income (item 11), the share
earned by Australian ships was allocated in accordance with the tonnage of oversea
cargo discharged by Australian ships as compared with the tonnage discharged by
foreign ships. The total freight charges on exports were separately estimated by
applying actual and estimated freight rates to quantities exported. The total earnings

(1) Exclusive of £205,000 sterling premium on amounts payable in dollars in New York, at rate of exchange
ruling on June 30th. }
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on exports were then allocated according to the tonnage of oversea cargo shipped by
Australian ships and foreign, ships respectively.

The expenditure of foreign ships in Australia (item 12) is estimated at 20 per cent
of the total freight earnings of foreign shipping, from data in Report of the Overseas
Shipping Conference (1929) and sundry sources. The item covers numerous expenses
(other than stores, fuel and duties) in Australian ports, and crews’ expenditures in
Australia.

Insurance (item 14). The credit figures represent actual excess of receipts over
outward payments by Australian companies (those entered against item 145 represent-
ing business in New Zealand), and the debit figures the corresponding data for
oversea companies on account of transactions in Australia. ' A

Immagrants’ funds, etc. The amounts entered on the credit side against item
16 are estimated on the assumption that £30 per head were imported by immigrants
from British and North American countries, and £25 per head by other immigrants,
in the years 1928-29 to 1930-31, and £25 and £15 respectively in the year 1931-32.
The debit side shows amounts taken out of the country, estimated at varying amounts
per head, allowing for fares, by * Australian residents departing permanently ” to
various groups of countries.

The figures for immigrants’ and emigrants’ remittances (item 17) are based upon
figures concerning the gross value of -postal money orders payable and receivable
abroad. It is recognised that the remittances falling under this item are not made
only through such orders ; on the other hand, it is pointed out that ¢ some part of
the issues and payments of money orders will be to travellers and other migrants
In consideration of the large import of goods by parcels post from the United Kingdom,
part of which is largely paid for through money orders, deduction was made from the
outward payments of half the amount of money orders issued for payment in that
country.

Tourists’ expenditure (item 18). The amounts entered against this item are
estimated in detail from the numbers of “ temporary visitors arriving * from various
groups of countries and of ‘“ Australian residents departing temporarily > to various
groups of countries. The average length of stay and average expenditure per head
assumed (in the case of Australian tourists including fares) differ considerably for
the various classes.

" Gold (item 27). The export of gold has been divided into two parts : (i) an amount
corresponding to the value of domestic gold production, and (ii) the exports in excess
of that amount. In the original statement, the former sum has been grouped with
merchandise:. In the above tables, both amounts have, however, been included under
the item for gold, in accordance With principles which had to be apphed for other
countries (1). -

Capital items.

The capital movements stated for each year are ca.lculated on the basis of the
corresponding items in the balance of international indebtedness (see below). It is
stated that movements in the capital items recorded in Australian or United States
currency had been so small since the depreciation of the Australian and sterhng
exchanges that the effects of the exchange fluctuations could be 1gnored

(1) Cf. the 1929 issue of this publication (Series of publications : 1930.11,54.11), page 6.
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International indebtedness.

The following approximate balance of outstanding foreign liabilities and assets
of Australia is given. :

£ (000’s) sterling at Juns 30th
Jtems
1928 | 1929 1930 | 131 | 1em2
Liabililies.
1. Government debt domieciled overseas :
fe) Commonwealth :
long-term securities . . . . . 153,507 159,786 167,727 165,775 165,672
short-term securities . . . . . . R 178 8,820 10,220
bank overdrafts (net) . . . . 150 ¥H— 1,515 9,103 1,286 |(1)—- 1,30
(b) States :
long-term securities . . . . . 416,661 412,497 400,902 400,286 398,611 -
short-term securities . . . . . . . 4,825 24,255 27,106
bank overdrafts (net) . . . . [(})— 3,957 5,623 | 18,679 3,370 | (1) — 373
2. Loecal bodies’ debt domiciled overseas . 26,000 26,000 29,000 30,000 30,000
3. Excess of assets over ligbilities of over- .
sea life insurance companies (%) ., . . 42 42 46 37 | 57
4. Long-term private capital invested in ;
Australia (®)) ~ . . . . . . . . . .. 175,000 175,000 175,000 175,000 175,000
Total Habilities . . . . . . . . . . 767,403 717,433 805,457 808,849 804,988
Assets.
5. Commonwealth Government investments
OVEerseas . . . . . . . . . . . . . 3,320 3,234 3,062 2,907 2,878
6. Sinking fund investments in securities
domiciled overseas, or in bank accounts 8,899 1,131 1,098 1,345 1,261
7. Excess of assets over liabilities overseas
of Australian banks less excess of
assets over ligbilities in Australia of
oversee banks . . . . . . . . . . 47,016 43,089 16,610 14,253 32,758
8. Excess of assets over liabilities overseas
of Australian life insurance companies 6,293 6,293 7,245 | (3) — 292 [ (}) — 292
9. New Zealand Government debt domiciled
in Austrelia () . . . . . . . . .. 4,169 4,168 4,277 4,175 4,175
10. New Zealand local bodies’ debt domiciled .
in USA. . . .. ... 0. 7,072 7,386 8,200 8,200 8,200
11. ¢ Qther assets overseas ' . . . . . . 5,721 6,981 21,046 29,865 33,378
Total . . . . . . . . .. 82,490 72,282 61,538 60,453 82,358
Net lLiabilifies . . . . . . . . . . . 684,913 705,151 ' 743,919' 748,396 ' 722,630

The information is not complete ; thus, for example, the figures for liabilities
do not include the outstanding merchandise credits raised abroad (), and no entry is
made on the assets side on account of Australian Government securities repurchased
from abroad (partly offsetting the amounts entered against item 1), or on account
of certain other investments of Australian capital abroad.

The amount of £175 million as long-term private investments in Australia (item 4)
was * chosen after consideration of a number of estimates, none of which is very
firmly based .

(1) Net asset.

(2) Australian pounds.

(3) Net liability. . -

(4) “ The view is held in responsible quarters that from £7 million to £10 million of trade money was heid tempo-
rarily in Australia during the early stages of exchange deprecialion and that practically the whole of this amount
has now been repatriated.” ’
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Last year’s edition of this publication contained a provisional statement of the
balance of payments of Bulgaria in the years 1924 to 1931, compiled by Dr. S. Sagoroff
and Dr. A. Tchakalofi. The revised statement has since then appeared (1} and is
reproduced, in a slightly modified form, on pages 54-55.

The fact that a perfect balance is struck in the summary table should not be
taken as a proof that the figures are rigidly correct, for the amount entered as adjust-
ment of the value of exported goods (item 2, credit) is not based upon direct evidence
but interpolated as a balancing item of the account and includes, therefore, allowances
for possible omissions and errors in the other items.

Goods, services and gold.

Merchandise. Item 2 shows the difference between the recorded trade (item 1)
and the estimated total payments received and made as estimated by the compilers.
Payments made for imports are taken to be represented by the amount of foreign
exchange which was delivered by the National Bank for the purpose of paying for
imports, plus payments made by Government offices on account of purchases by the
State abroad ; to the figures thus obtained have been added the estimated transport
costs in the cases where these were not included in the invoice value.

Leva (000,000's)

192¢ | 1925 | 1926 | 1027 | 1028 | 1929 | 1930 | 1931

Payments for imported goods : . <7
Foreign exchange delivered by the Na-

tional Bank . . . . . . .. . . .. 5,010 6,020| 5,036| 5,138{ 5,840} ©6,603) 4,169/ 3,890
State purchases . . . . . . . . . . . 410/ 520 370| 376 414 365 561 520
Transport costs not included above . . 180 260 180 200f 240, - 270 150| 120

Total . . . . . . .. 5,600( 6,800} 5,586 5,714] 6,494| 7,238| 4,880| 4,530

Total payments received on account of exports were taken as equal to the deficit
on account of all other items (including capital items) of the account.

Interest and dividends. The credit figures entered against item 3 refer to interest
received by the Government on account of its foreign assets deriving mainly from pre-
war loans and to some extent from post-war loans — namely, the Refugee Loan of
1926 and the Stabilisation Loan of 1928. In addition, payments by foreign banks to
Bulgarian holders of Bulgarian Government bonds issued abroad have been included
in the same figure.

(1) _Cl’. Archiy fiir Sozialwissenschaft und Sozialpolilik, May 1933.
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Outward payments by the Government for the service of loans (item 3, debit)
comprise the following amounts :

Leva (000,000's)

1924 | 1925 | 1926 | 1927 | 1928 | 1929 | 1930 | 1031

Pre-war loans. . . . . . . . . .. ... 211y 311} 286 662 260 277 261| 360
Refugee Loan . . . . . . . . . . . .. - — 4 183 169 169 170 164
Stabilisation Loan. . . . . . . . . . . . — — — — 29" 315| 330 292
Government guarenteed loans . . . . . . 25 16 12 13 21 48 31 33

. The outward payments on account of long-term investments entered against item
4 consist entirely of dividends, and those on account of short-term investments mainly
of interest paid by the National Bank and private banks.

Shipping income, efc. The amounts entered against item 5 represent the freight
earnings of the Bulgarian merchant marine, except in coastal trade, plus 1 million leva
annually on account of passage fares. )

, Item 7, credit, shows the income of the Bulgarian railways on account of transit
traffic, plus the Bulgarian share of the value of tickets to Bulgarian stations bought
abroad.

Item 8 shows the commissions paid on account of imported goods, estimated at
2 per cent of two-thirds of the import value. No corresponding earnings on account
of exported goods accrue to Bulgaria. :

Details of the figures for insurance (item 9) since 1927 are given below (in
million leva) : :

Payments Receipts
Year Premis Indemnities Premia Indemnities
1927 . . . ... K 241 56 72 213
1928 . . . . . . . 255 60 98 213
1929 . . . . . . . 265 . 61 118 233
1930 . . . . . .. 204 64 114 180
1931 . . . . . . .. 85 120 112 89

The figures for emigrants’ remittances to Bulgaria and funds brought in by
returned emigrants (item 11-12) are estimated on the basis of the value of the foreign
exchange of such origin bought by the National Bank. The outward remittances
comprise those of foreign immigrants and of Bulgarians immigrated from Macedonia,
both taken at 10 million leva annually (8 million in 1931), and of fantiémes earned
in Bulgaria by foreigners living abroad. _

The tourist income is calculated on the basis.of an average expenditure of 250
leva during 15 days of about 12,000 foreign tourists and travellers, plus 5 million
annually for goods purchased and not included in the figures for me:chand se exports.
The expenditure of Bulgarian tourists and travellers abroad is estimated on the basis
of the data concerning foreign exchange sold for travelling purposes by the National
Bank. .
The comparatively large amount of gifts received (item 13) in 1928 represents
foreign assistance to the victims of the earthquake in Southern Bulgaria.
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Goods, services and gold.

Leva (000,000°s) ‘
Ttems Inward or eredit movements (Exports)
1924 | 1025 | 1926 | 1927 | 1928 | 1929 | 1930 | 1931

I. Merchandise.
1. Merchandise . . . . . . . . . . . 5,876 | 6,242 | 5,618 | 6,627 | 6,231 6,397 | 6,191 | 5,934
2. Adjustment for wrong valuation . . | + 110 | 4 398 |— 225} | 24 (4 27-—933 | — 103 | — 706
II. Interest and dividends ().
3. Gov. receipts and service of Gov.

debts (1) . . . . . . . .. 13 8 15 13 16 69 60 23
4., Interest on private investments ’ ‘ :
long-term = :
ong torm } 27 25 70 34 48 29 32 15{
IIL. Other services. -
5. Shipping frelghts e e e e 20 20 23 24| 20 24 26 30
6. Port fees . .. . .~. . ... L. 33 33 30 35 33 42 35 35
7. Railways. . . . . . . e e e 26 27 40 - 33 57 49 40 34
8. Commissions . . . . . . . . R 80 100 - 80 80 100 110 60 60
9. Insurance . . . . . e e 200 250 250 296 315 326 268 | . 205
10. Post, telegraph, telephone c e 10 10 11 15 13 4 10 12
11. Emigrants’ funds . . . . . . . | .
12. Eml?mnts remittances . . . . . . } 100 80 80 110 180 150 130 80‘
13. Gifts . . . . . . . e e e — —- 2 3 55 1 — —
14. Tourists’ expenditure . . . . . . . 50 50 50 50 50 50 50 50
15. National students abroad . . . . . — — — — — — — —
16. Patents . . . . . . . . . . . .. 1 2 2 2 2 3 4 2

17. Cinematograph film royalties . . . — — — — — -— — —
18. Gov. receipts and expenditure, n.e.i.: :
(a) legations, ete. . . . ] v 120 115+ - 147 113 115 118 123 95

(%) in execution of peace treatles . — 4 3 61 " 113 268 169 60
IV. Qold.

19. Gold coin and bullion . . . . . . . — —_ — — _ - — —
20. Unrecorded gold transfers . . . . . — —_ — — — — — —

Total . . . . . . . . .. 6,666 | 7,364 | 6,196 7,52_0— 7,375 | 6,707 | 7,095| 5,930

Deficit (—) on account of : Y‘
{a) goods and services . . . . . . . |{—232|}— 935 |-— 931 {— 473 | — 937 |—2,933 | — 119 [ — 619
{b) gold . . . .. e |- 84— 8| — 22|— 30— 15— 22— 22;— 19
(¢) goods, services and rrold o0 .| —240}— 9431 —953 | — 503 | — 952 2,955 | — 141 | — 638

Capital items. (?)

Leva (000,000's)
Items Inward or credit capital movement
24 | 1625 | 1926 | 1927 | 1928 | 1920 | 1930 | 1931

I. Long-term operations. l

1. Government borrowing abroad . . . — — 47 925 | 2,763 529 - 765 | . 413
2. Participation in new share issues . . . 140 54 125 117 159 246 76 38
3. Other long-term investments . . . . — 5 —_ 7 185 33 53 114

I1. Short-term operations.
4. Changes in the foreign assets of the

National Bank. . . . . . 135 574 731 — -— | L,667 415 573
5, Changes in short-term mdebtedness . 70 310 100 160 250 |. 480 — —
Total . .| . . . . .. | 345 | 943 1,003 | 1,209 | 3,357 | 2,955 | 1,300 | 1,138
Net inward (4 ) movement of caplta.l . I + 210 | + 043 | + 953 | 4 503 | 4 952 1—{—2.955 r 4 141 | ot 638'

(1) Including amortisation of Government debt.
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Goods, servieces and gold.

Leva (000,000's)

Outward or debit movements (Imports)

Items

192¢ | 1925 | 1926 | 1927 | 1928 | 1920 | 1930 | 193l

I. Merchandise.
5,678 | 7,834 5,631 | 6,197 7,109 8,324 | 4,588| 4,660| 1. Merchandise.
— 78 |—1,034{— 4571 — 483 | — 615 |—1,086| + 292 | — 130 2. Adjustment for wrong valuation.
IL. Interest and dividends (1).
) 3. Gov. receipts and service of Gow.
236 327 302 858 479 809 762 849 debts {1).
4. Int. on private investments :
250 260 230 280 290 310 360 250 long-term.
5 5 31 53 .62 68 111 60 short-term.
II1. Other services.
— — — — — — — — 5. Shipping freights.
15 16 15 14 19 23 23 25{ O, Port fees.
1 1 1 — — 1 1 — 7. Railways.
— — — — — — — — 8. Commissions,
192 240 240 | 285 311 351 294 201| 9. Insurance.
4 4 6| 1 6 5 2 4 10. Post, telegraph, telophone.
— — — — — — — — 11. Emigrants’ funds.
30 35 30 35 35 33 40 26| 12. Emigrants’ remittances.
— — —_ — — — — 13. Gifts. '
50 50 50 50 65 130 93 951 14. Tourists' expenditure.
150 125 120 110 110 125 120 105| 15. National students abroad.
_ _ . — — — — —_— 16. Patents.
7 7 8 11 13 13 19 20{ 17. Cinematograph film royalties.
: 18. Gov. receipts and expenditure, n.e.i.:
78 78 82 86 105 106 92 94 {a) legations, ete.
280 351 426 496 323 4286 415 290 {b) in execution of peace treatiea.
IV. Gold.
— —_ . — — — 1 2 19| 19 Gold coin and bullicn.
8 8 22 30 15 21 20 "| 20. Unrecorded gold transfers.
6,906 | 8,307 | 7,149 | 8,023 | 8,327 | 9,662 7,236—‘ 6,568 Total.
Capital items. (%)
Leva {000,000's)
Outward or debit eapital movement Ttems
1924 | 1925 | 1926 | 1027 | 1928 | 1920 | 1930 | 1031
1. Long-term operations.
— — — — —_ — —_— — 1. Government borrowing abroad.
_ . . _ — — 68 — 2. Participation in new share issues.
5 — — — — — — — | '3, Other long-term investments.
II. Short-term operations.
— . — 706 | 2,405 — — —- 4. Changes in the foreign assets of the
: National Bank.
100 — 50 — — — 1,100 500| 5. Chaoges in short-term indebtedness.
105 — 50 706 | 2,405| — | 1,168( 500 Total.

(2) Excluding amortisation of Government debt.
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SUMMARY TABLE.

Leva (000,000°s)
Goods, services and gold Capital items ()
Interest Al
Mer- [IDYOTOSL Qher Long- | Short- items
chandise and divi- services Gold Total term term Total
dends (1)
1924 Balance . . . . . . |+ 388 — 451— 167) — 8 l— 240 + 140+ 100{+ 240 —
1925 Balance . . . . . . |— 160— 559 — 216 — 8 [— 943{+ 59(4 884(4+ 9043 —
1926 Balance . . . . . . — 193}— 478 — 260{ — 22 |— 95314+ 172+ 781+ 953 —
1927 Balance . . . . . . (+ 937} — 1,144 — 266 — 30 {— 503]4 1,049|— 546|+ 503 —
1928 Balance . . . . . . — 236— 767|+" 66] — 15 |— 952|4 3,107—2,155|4+ 952 —
1929 Credit. . . . . . . 5,464 98| 1,145 — 6,707 808| 2,147) 2,955 0,662
Debit. . . . . . . 7,238] 1,187| 1,215 22 9,662 — — — 9,662
Balance . . . . . . |— 1,774 1,089 — 70| — 22 —2,955]+ 808|L 2,147|+ 2,955 —_
1930 Credit. . . . . . . 6,088 92! a15| — 7,095]  894| 415 1,300 8,404
Debit. . ... .. 4,880 1,233] 1,101 22 7,236 68 1,100| 1,168 8,404
Balance . . . . . . |+ 1,208}—1,141}— 186| — 22 — 141|4 826}— 685+ 141 —_
1931 Credit. . ., . . . . 5,229 38 663 — 5,930 565 573 1,138 7,068
Debit . . . ... . . 4,530 1,159 860 19 6,568 — 500 500 7,068
Balance , . . . . . + 699 —1,121— 197 — 19 |— 638]|+ 565|4- 73|+ 638 —

Capital items.

The amounts entered against item 1 are composed as follows :

Leva (000,000°s)
1924 1925 1926 1927 1928 1929 1930 1931

7 % Refugee Loan 1926 . . . . . . . . .. — — 47 925 243 304 288 198
7149 Stabilisation Loan 1928 . . . . . . . —- -  — . — 2,520 225 409 215
Treasury bonds purchased by the Bank for ‘

International Settlements . . . . . . . . . — — — — — — 68 —

The debit figure entered against item 2 for 1930 represents the participation of the
National Bank in the Bank for International Settlements. ]

Item 4 shows the changes in the foreign assets of the National Bank, after
allowance for changes due to variations in the book values (that is, not to transactions).

Details of the amounts entered against item 5 are given below :

Leva (000,000°s)
Credit. T 1924 1926 1926 1927 1928 1928 1930 1931
Increase in the short-term debts of : .
(a) private banks . . . . , . v e e . — 300 — 100 150 400 — —
(b) industrial enterprises (2}, « + . o . . . 70 10 100 60 100 80 —_ —_
Debit.
Decrease in the short-term debts of :

(a) _priv&te banks , . . .. .. ... .. 100 — 50 —_ — — 900 450
(b) industrial enterprises (3). . . . . . . . — —_ — J— —_ — 200 50

(1) Amortisation ot Government debt is included with “ Interest and dividends .
(2) Exclusive of merchandise credits (as the figures for trade in goods represent paymenls received and made),
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Intcrnational indebtedness.

According to the report by the Stresa Conference of September 1932,() the foreign

debts of Bulgaria were as follows : _
Swiss froncs

{000,000's)
Public debt (consolidated) . . . . . . 630
Other consolidated foreign debts . . . 51
Floating debt : '
of the National Bank . . . . . . . 4 (?)
other. . . . . . ., . ..., Ce e 30 (3)

The same report gives the foreign exchange reserve of the National Bank at
6.5 million Swiss francs at the end of June 1932,

The service of the foreign public debt is stated to have been as follows, in million
Swiss francs :

. Interest Amortisation Tetal
1929-30. . . . . . . e 22 2 24
1930-31. . . . . . . . .. 29 2 31
1931-32. . . . . . .. .. 27 3 30

The following table, showing the outstanding foreign short-term debts of Bulgaria
at the end of 1931, distributed between the main foreign currencies in which the debts
were due, summarises a more detailed statement of these debts published by the
National Bank of Bulgaria (4). ‘

Amounts converted into leva (000'000’s)

Natuxo of oredit : Schil- | Bel- ?,L‘i’
£ $ |S.fr. R.M.(F. fr.| Lire [C.kr. lings | gas Leva ren- | Total
{ cies

1. Merchandise credits raised by mer-
chants, industrialists, etc, . . . 480| 675| 284] 210| 115 88| s4] 186| 79] 96| 35/2,332

2, Foreign credits and deposits througl.l
the intermediary of banks :

{a) credits . . . . . . . . .| 141| s29) 127 1| 166| 12| 7| —| 4 —| 501,087
(b) deposits . . . . . . oL 3, 16| 3| 6 10 4| 2/ —| —[®121 5! 198
3. Liabilities on account of goods in
consignment, sold or not . . . . 411 192} 19, 10f 9 3| 15 2l —| 132 8| 431
4. Liabilities of autonomous public in-
stitutions on account of goods pur-
chased . . . . ... .. .. .| 25| 201 8 145 8§ 1] 8 13/ 3 61 4| 471
-5, Finance credits . . . . . . . . . . 31| 152 106| 8| 51| 5| 19] — 95| 41 8| 516
Total . . . . . . . .. . 1 749(1,765) 547| 380( 359| 113{ 135| 201 181} 451} 110 4,991

An amount of 200 million leva, representing deposits in foreign: currencies of
residents in Bulgaria, has not been included in the above table, as it did not represent
a foreign liability of the country taken as a whole.

(1) League of Nations, Series of publications : 1932.VIL11. .
(2) Blocked debt ; this figure represents only the declared debt (the amount of other debts is stated to be
unknown), .
(3; Of which 4, blocked debt.
(4) Bulletin mensuel, February 15th, 1932 (No. 1-2). "
(5) Of which 116 representing * foreign deposits in foreign leva .
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Official statements of Canada’s balance of international payments are published
regularly by the Dominion Bureau of Statistics. The last publications contain, besides
new data for 1931 and 1932, revised figures for the years 1926-1930. (1) The table
on pages 60 to 63 brings out the information available concerning trade in goods,
services and gold during the whole period 1926-1932 (the summary table covers,
in addition, the years 1920-1925). The grouping of the items, as given in the original
statements, has been slightly changed so as to agree with that employed for the
majority of the statements in this volume. It should be noted, however, that the
debit side of the merchandise group (items 1-6) does not represent the full ¢.i.f.
value of imported goods, as it does not include freight paid to domestic ships. This
freight (which, in fact, does not represent a foreign transaction)is also excluded from
the freight income as shown on the credit side against items 11 and 12, and the
exclusion accordingly does not affect the balance of the whole account.

The balances obtained on account of goods, services and gold, although naturally
affected by errors and omissions, are believed to reflect correctly the broad changes
which have taken place in the direction of capital movements during the period covered
by the summary table (1920-1932). The direct information concerning the mdovement
of capital is rather incomplete and has been entered (in the summary table) for the
years 1925-1927 only. () For later years some indications are available which confirm
the direction (outward or inward) of the balances calculated for goods, services and
gold. .

Thus, in 1929, when these items showed a deficit of $65 million, the short-term
funds employed by the chartered banks, largely in New York, fell from $188 million
to $98 million, and there was also a considerable repatriation of private short-term
capital. In 1930, there was a deficit on account of goods, services and gold of $159
million, which, unlike that in 1929, was met largely by an inflow of foreign capital
and only to a small extent by the repatriation of Canadian funds.

In 1931 and 1932, when the trade in goods, services and gold shows a net surplus
of $28 million and $72 million respectively, the main capital items also point to a
net outflow of capital, as the following figures show (see next page).

(1) See Canada’s Balance of Iniernational Payments, 1926-1932 (Department of Trade and Commerce, Dominion
Bureau of Statistics, Internal Trade Branch; Ottawa 1933). This publication also contains estimates of the
balance of (})a_vments between Canada and Great Britain and between Canada and the United States, in
1931-32, and between Canada and other countries in 1932. A complete explanation of the methods employed in
the compilation is contained in Estimated Balance of Inlernational Paymenis for Canada, 1926-1930, fogether with
Description of Methods used (roneoed document issued by the same authority.in 1932).

(2) Details of these capital balances are given in the 1928 edition of this publication (Series of publications :
No. 1929.11.51.31),
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Conadian § (000,C00's)

1931 : . Credit Debit
Refunding, repayment, redemptions, ote. . . . . . . . . . . . ., . — 256
New issues sold abroad and new direct investments in Canada . . . 207 —
New foreign issues bought . . . . . . . . | S e e e e — 10
Old foreign securities bought . . . . . . . e e e e e — 15
Resale to foreigners of securities previously held and of direct invest-

ments ; docreases in other investments abroad . . . . . . . . 11
Total . . . . . . . ... ... e e e .. 218 281
Net outflow of capital (1931) . . . . . . . . . e e e — 63
1932 : .
Sale and purchase of securities, including repurchases, redemptions,
sinking funds, ete. . . . . . . . . . . e e e e e e 130 100
Maturities paid during the year . . . . . . . . e e e — 5
Direct investments by other countries in Canada . . . . . . . . . 2 —
Totel . . . . . .. ... ce e 182 175
Net outflow of capital (1932) . . . . . . . . .. .. e -— 23

The gold exports (partly consisting of home-produced gold) have in recent years
encroached somewhat upon the reserves held by the Canadian Government and
chartered banks, which fell from $230.6 million at the end of 1926 to $137.4 million
at the end of 1932. :

International indebtedness.

An estimate of Canada’s outstanding foreign debts and assets at the end of 1929
and 1930, divided according to the nature of the investments, was given in the preceding
issue of this publication, The following data taken from the Canada Year Book show
foreign investments in Canada and Canadian investments abroad, by countries,

Canadian $(000,000’s) at the end of

Foreign investments in Canada : 1925 1926 1927 1928 1929 1930
by UK. . . . . . . . .. 2,128.6 2,155.2 2,187.1 2,158.0 2,928.0 . 2,2049
by USA. . . . . . . .. 3,015.4 3,184.8 3,410.9 3,671.8 3,720.8 +107.8
by other countries .- . . . 160 4 151.9 160 7 162.6 171.2 1652

Total . 5.304.4 5,491.9 5.758.7 5,8902.4 6,126.0 6,477.9

Canadian investments abroad : 4
in UK.. ... ..... 124.2 118.5 131.9 94.4 80.9 84.8
in USA. ... ... .. 626.3 723.3 874.6 987.2 1,021.8 1,047.3
in other countries . . . . 388.9 488.8 572.6 657.6 678.6 699.2

Total . 1,139.4 1,330.6 1,579.1 1,739.2 1,781.3 1,831.3

The Canada Year Book contains a division of the above amounts according
to debtors and industries in which the investments were made. According to information
in the Press, the amount of Canadian investments abroad rose to $1,836 million at
the end of 1931 and fell to $1,817 million at the end of 1932. Of the latter amount,
$75.5 million represented investments in the United Kingdom, $1,014  million
investments in the United States and $727.5 million investments in other countries.
Foreign investments in Canada are stated to have amounted to $6,284 million at
the end of 1932, against some $6,335 million at the end of 1931.
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Goods, services and gold.
Canadian $ (000,000's)
Inward or eredit movements
Items {Exports)
’ 1926 | 1927 | 1928 | 1920 | 1930 | 1931 | 1032
I. Merchandise.
1. Merchandise, as recorded () 1,283.9 | 1,238.8 | 1,374.3 | 1,208.3 905.4 617.2 502.8
2. Adjustment on account of over-
valuation of imports due to
exchange depreciation . — — — — — — —
3. Import freights paid to fore1gn car- B
Tiers :
{a) ocean freights . . . . . . . — — - — —_ — —
(b) railway freights paid to U.S.A. — — — — — —_ —
4, Export freights (earned in. carrying
exports to Canadian ports or ] .
boundery} . . . . 19.5 48.8 47.8 45.8 36.0 | (?) 26.0 |(®) 20.4
6. Unrecorded imports of Shlps - — — — — — — —
6. Deductions for settlers® effects and :
miscellaneous items —123 | —11.0 |[— 109 |— 117 | —109 | — 93 | — 6.5
II. Interest and dividends.
7. Interest on intergovernmental debts 1.3
8. Interest on other public debtis . —
9. Other interest and dividends on long- 55.4 64.9 81.0 87.9 70.7 56.0
term capital. . . . . . . . .. 84.0
10. Interest on short-term capital 2.9
II1. Other services.
11. Shipping earnings on account of
Canadian exports by sea . 15.6 12.7 12.1 9.3 701 ., 93.7 18.5
12. Other transport earnings . 236 | 283| 284| 304| 258) "% 2
13. Insurance . . . . . . . 10.8 19.2 35.8 32.0 29.5 27.0 24.0
14. Immigrants’ and emigrants’ funds . 14.9 14.5 14.8 14.1 111 5.2 4.4
15. Earnings of Canadians employed in
U.S.A. (net) . . . . . .. 10.0 11.0 13.7 13.7 3.7 1.8 0.8
16. Immigrants’ and emigmnts’
remittances . . . . . . . . . 15.5 15.4 144 14.0 14.0 10.0 6.1
17. Charitable and missicnary contrl-
butions . . . . . . . ... .. 0.8 0.9 1.4 0.9 0.9 0.9 0.5
18. Tourists’ expenditure. 201.2 238.5 | * 275.2 309.4 279.2 250.8 212.4
19. Reparation receipts . 1.8 6.8 4.7 4.3 4.0 1.3 —
20. Diplomatic and similar expendxture 11.9 11.9 11.8 11.8 11.8 11.7 8.9
21. Qther Government expenditure . — — — — — — —
22. Advertising . . . . . . . e 3.1 4.5 3.9 4.0 | 4.0 3.0 2.0
23. Cinematograph film roya.ltles R — —_ — —- — — —
Carried forward . . 1,685.7 | 1,705.2 | 1,908.4 | 1,774.2 | 1,409.7 | 1,040.0 850.3

(1) The recorded export value represents the value at the point of origin, and the recorded import value the value

at the point of original shipment.
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Goods, services and gold.
‘ Canadian § (000,000's)
Qutward or debit movements 1
(Imports) tems
26 | 1027 | 1928 | 192 | wes0 | 1031 | em
‘ I. Merchandse.
1,008.3 | 1,087.1 | 1,222.3 | 1,299.0 | 1,008.5 628.1 452.6 1. Merchandise, as recorded ().
: 2. Adjustment on account of over-
valuation of imports due to
— — — — —_ — 5.0 | — 22.0 exchange depreciation.
3. Import freights paid to foreign
carriers :
31.3 35.3 34.2 40.1 33.5 76.5 58.9 fa) ocean freights.
75.0 3.9 81.3 90.8 67.4 : : (b) railway freights paid to U.S.A.
. 4. Export freights {earned in carryi‘n-g
exports to Canadian ports or
— — — — — — — boundary).
— 1.9 19.2 19.4 7.5 0.5 — 5. Unrecorded imports of ships.
8. Deductions for settlers’ effects and
—21.8 | —225 | —214] —246 | —23.8 | —16.7 |— 140 miscellaneous items.
II. Interest and dividends. .
— 7. Interest on intergovernmental debts.
- 51.9 8. Interest on other public debts.
223.6 235.1 246.9 258.9 252.1 248.0 9. Other interest and dividends on
220.7 l long-term capital.
—_ 10. Interest on short-term capital.
III. Other services.
11. Shipping earnings on account of
— — — — —_ — — Canadian exports by sea.
— — — — —_ — — 12. Other transport earnings.
23.8 29.5 29.0 24.4 22,1 20.0 7.0 | 13. Insurance.
14.7 12.6 11.2 11.5 9.4 3.8 3.8 | 14. Immigrants’ and emigrants’ funds.
15. Earnings of Canadians employed in
- _ — — — —_ — U.S.A. (net).
: 16. Immigrants’ and emigrants’ remit-
20.5 224 23.2 23.4 23.0 131 7.1 ’ tances. )
17. Charitable and missionary contri.
1.9 1.8 1.8 1.8 1.8 1.8 1.0 butions. )
98.7 108.7 107.5 121.6 ‘113.3 76.6 57.4 18. Tourists’ expenditure.
— — — — — —_ — 19. Reparation receipts.

3.7 20. Diplomatic and similar expenditure.
09| 18| 1ol 13{, o } 10| 104 5) Qe Government expenditure,
4.5 4.8 5.0 5.3 6.0 5.0 3.5 | 22. Advertising. )

3.5 3.5 3.7 3.7 3.7 3.7 3.2 | 23. Cinematograph film royalties.
1,494.9 | 1,605.9 | 1,774.9 | 1,886.6 | 1,555.4 | 1,070.4 826.9 Carried forward.

(2) In the original statement, only
is given. In the above table, this total has been
between the respective earnings in

(3) Pensions paid to persons no

1930.
t resident in Canada.

the total freight income in 1931 and 1932 ($49.7 and $38.9 million respectively)
distributed between items 4 and 11-12 on the basis of the proportion
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Canadian § (000,000's)
Inward or credit movements
Ttems (Exports) . ,
1026 | 1927 | 1928 | 1929 | 1930 1931 | 1932
Brought forward . . | 1,685.7 | 1,705.2 | 1,908.4 | 1,774.2 | 1,409.7 | 1,040.0 850.3
24. Trade in electrical energy (1) . . . 4.6 4.8 — — — — —
25. Miscellaneous services (2) . . .o — — — — - — —
26. Allowance for exchange dlscrepa.n-
cies, London and New York, on
interest and maturity payments
and receipts . . . . — — — — — — 10.0
IV. Gold.
27. Gold coin and bullion () . . . .: 80.1 64.2 107.6 50.6 20.4 70.1 60.8
28. Unrecorded gold exports . . . . — - — — 4.9 — —
29. Correction for exchange dlscrepancy — — — — — — 7.9
Total . . . . . |1,770.4 | 1,774.2 | 2,016.0 | 1,824.8 | 1,435.0 | 1,110.1 929.0
Surplus {4 ) or deficit (—) on account
of :
{a) goods and services . . . . . (4 195.4 |+ 104.0 |-- 133.4 [—112.4 |-—145.7 [— 404 }+ 5.6
(b) gold . . . ... |+ 830 |+ 33.0 |+ 68.0 |+ 46.9 — I13.8 [+ 681 [+ 66.5
{¢) goods, services and gold e ‘—!— 228.4 |4 137.0 {+ 2014 |[— 65.5 —159.5 |+ 27.7 [+ 72.1
SUMMARY TABLE. /
Canadian § (000,000's)
Goods, services and gold .Capital items
Interest Al
Mer- res Other Long- | Short- items
chandise i and. services | Gold (7)1 Total term term Total .
vidends
1920 Balance . . . |—161.9 |—207.3 |+ 73.6 |4 27.7 |—267.9
1921 Balance . . . |-— 83.1 —211.8 |+ 122.2 |-+ 35.6 |— 137.1
1922 Balance . . . |+ 56.7 [—206.8 |4 131.8 |—48.7 |— 68.0
1923 Balance . . . |+ 16.3 —214.9 |+ 176.2 [+ 67.4 |+ 45.0
1924 Balance . . . |[4- 175.8 '—213.9 |+ 166.4 [— 20.4 |+ 107.9
1925 Balance . . . ;- 209.5 —207.8 |+ 195.8 | —10.3 |4 277.2 |—166.7 |—10.0 |—176.7 [(*)4- 100.5
1926 Balance . . . {4 228.3 |—168.2 |+ 135.3 |+ 33.0 |4+ 2284 |— 141 —71.2 |- 853 |+ 87.8
1927 Balance . . . |+ 100.9 |—170.2 |+ 173.3 |+ 33.0 |+ 1870 |— 11.7 {— 7.0 |— 18.7 |(»)+ 321
1928 Balance . . . {4- 75.6 [—165.9 |+ 223.7 |+ 68.0 [+ 201.4
1929 Balance . . . 1-—182.3 | —171.0 |-~ 240.9 |+ 48.9 [— 65.5

(1) Included in merchandise since 1928.

' "(‘)) “ Known omissions such as direct magazine subscriptions, artists’ and entertainers’ receipts, radio programmes,
ete.
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Canadian § (000°000's)
Outward or debit movements 1
(Imports) tems
.1026 | 1927 | 1928 | 1020 | 1030 | 1em | 1032
l
1,494.9 | 1,605.9 | 1,774.9 {1,886.6 | 1.555.4 (1,070.4 326.9 Brought forward.
— - 0.1 0.1 — - — — 24, Trade in electrical energy (1).
— — — — — 3.0 4.0 | 23. Miscellaneous services (*). :
26. Allowance for exchange discropan-
cies, London and New York, on
interest and maturity payments
— — — — — 5.0 23.8 and receipts.
IV. Gold.
47.1 31.2 39.6 3.7 39.1 2.0 2.2 | 27. Gold coin and bullion (3).
— —_ — — — — - 28. Unrecorded gold exports.
-— — — — — — - 29. Correction for exchange discrepancy.
1,542.0 | 1,637.2 | 1,814.6 | 1,800.3 | 1,594.5 | 1,082.4 856.9 Total.
SUMMARY TABLE.
Canadian & (000,000's)
Goods, services and gold Capital items
Interest al
Mer- oros Other . Long- | Short- items
chandise | ,. .and sorvices Gold () Total term term Total
dividends
1930 Credit . . . . 930.5 88.2 391.0 25.3 | 1,435.0
Debit . . . . 1,093.1 272.6 189.7 39.1 | 1,594.5
Balance . . . |—162.6 | —184.4 |+ 201.3 }—13.8 — 159.5
1931 Credit . . . . 633.9 70.7 335.4 70.1 | 1,110.1
Debit . . . . 683.4 262.1 144.9 2.0 | 1,082.4
Balance . . . - — 49.5 (—181.4 |4 190.6 |4 68.1 [+ 27.9
1932 Credit . . . . 516.7 | 5601 2876 | 68.7] 9200
Debit . . . . 475.5 248.0 131.2 2.2 856.9
Balance . . . [+ 41.2 [—192.0 |+ 1564 |+ 86.5 |+ 72.1

(3) Including, in exports, all subsidiary coin and, in imports, British and Canadian subsidiary coin. The figures
for certain years differ somewhat from those given in trade returns.
(4) Balance due to errors and omissions,
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" In his book Foreign Investments in China, Professor C. F. Remer of the Uni-
versity of Michigan has included a study of the balance of payments of China during
the period 1902-1930. Detailed information is given for each of the years 1928 to 1930 -
and is reproduced below, after a slight rearrangement of the items in accordance
with the scheme used for the majority of countries in this volume.

The statements are made out in Chinese dollars, taken as equal to two-thirds
of the Haikwan tael (the previous silver unit of account used by the Chinese Customs),
or to approximately 47.4, 42.7 and 30.7 U.S. cents respectively during the three
years under review.

Goods, services and gold (including amortisation payments).

Chinese § (000,000’s)

Ttems Inward or credit movements | Outward or debit movements
(Exports) _ {(Imports)
1928 ' 1929 1930 . 1928 | 1929 , 1930

I. Merchandise, i
1. Merchandise . proper, including copper

coin (2) . 1,487.4 | 1,523.6 | 1,342.3 | 1,796.1 | 1.898.8 | 1,964.6
2. Ad]ustment of merchandlse export.s for

undervaluation . . . . . . . . . . T4.4 114.3 134.2 — — —
3. Silver bullion and specie . . . . . . . 7.9 23.4 53.3 167.5.] 182.1 153.8

II. Interest and dividends. (3)
4. Service of Government foreign debts . . — — — 63.0 79.1 111.4
5. Yield of foreign business investments . — — — 180.0 200.0 200.0
6. Interest on foreign securities in China . 1.0 1.5 2.0 — —_ —_

TII. Other services.
7. Imsurance . . . e e e — -— — 15.0 15.0 20.0
8. Emigrants’ remlttances (4) .. 250.6 280.7 316.3 0.5 0.6 1.0
9. Missionary expenditure and phllanthroplc

remittances . . . 25.0 30.0 40.0 —_ — —
10. Tourists’ expenditure (-’) . 30.0 30.0 40.0 6.0 60| 8.0
11. Foreign military and naval estabhsh

ments. . . . . 139.7 124.0 100.0 — -— —
12. Diplomatic expendlture e e e e 30.0 32.0 38.0 4.4 4.4 5.0
13. Cinematograph film royalties . . . . . — — — . . 8.0

Carried forward . . . . . | 2,046.0 | 2,159.5 | 2,066.1 | 2,232.5 | 2,385.9 | 2,471.8

(1) From C. F. Remer : Foreign Invesiments in China (New York, 1932). By permission of the Macmillan
Company, publishers.

(2) With the consent of the author, the small trade in copper coin has been added to the figures for merchandise
as given in Foreign Investments in China.

(3) Including amortisation of foreign debt.

(4) The debit figures refer to remittances by foreign professional men in China.

(9) The credit figures include the expenditure of crews of foreign merchant-vessels and for repairs of such

ships ; the debit figures include the expenditure of Chinese students abroad. ’
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Chinese $ (000,000's)

Ttems Inward or eredit movements | Outward or debit movements
. (Exports) (Imports)
1028 1929 1930 1928 1929 | 1930
Brought forward . 2,046.0 | 2,169.5 | 2,066.1 | 2,232,656 | 2,385.9 | 2,471.8
IV. Gold.
. 14. Gold bullion and specie - 0.4 4.6 28.7 9.5 1.5 3.9
. 18. Adjustment for unrecorded gold exports
(Hong-Kong) e e e — — 22,5 — —_ —
Total . 2,046.4 | 2,164.0 | 2,117.3 | 2,242.0 | 2,387.4 | 2,475.7
Surplus (+) or deficit (—) on account of :
(@) goods and services . — 186.5 |— 226.4 |— 105.7
(b) gold . — 91 |+ 3.0 |4+ 473
(c) goods, services and gold — 195.6 | —223.4 — 358.4

Capital items (excluding amortisation).

Chinese $ (000.000's)
Ttems Inward or credit capital OQutward or dehit capital
movement movement
1923 1920 1930 128 | 1020 | 1930
1. Sale of domestic securities to Chinese
overseas . . 4.0 — —_ — — —
2. New foreign business investments in Chma. 100.0 190.0 210.0 — — —
3. Purchase of foreign securities — — — 4.0 20.0 8.0
Total . 104.0 | 190.0 210.0 4.0 20.0 8.0
Not inward (+) capital movement .|+ 100.0 |+ 170.0 |+ 202.0 |
SUMMARY TABLE.
Chinese $ (000,000's)
Goods, services and gold Canital
api All §
: 1 ttems
Merchandise| Interest andf  Other Gold Total | *oms ()
dividends (})| services
1928 Credit . 1,569.7 1.0 475.3 0.4 2,046.4 104.0 2,150.4
Debit . 1,963.6 243.0 25.9 9.5 2,242.0 4.0 2,246.0
Balance . — 393.9 | — 242.0 + 4494 — 9.1 — 19566 | 4+ 100.0 [}(%3)— 95.6
1929 Credit . 1,661.3 L5 496.7 4.6 2,164.0 190.0 2,354.0
Debit . . 2,080.9 279.1 25.9 1.6 2,387.4 20.0 2,407.4
Balance . — 419.6 | — 277.6 + 470.8 + 3.0 |— 22341} + 1700 [|*)— 53.4
1930 Credit . 1,5629.8 2.0 534.3 51.2 2,117.3 210.0 2,327.3
Debit . . 2,118.4 311.4 42.0 3.9 2,475.1 8.0 2,483.7
Balance . — b588.6 | — 309.4 + 492.3 + 473 | — 3584 | 4 202.0 |*)— 156.4
(1; Amortisation of the foreign debt is included with * Interest and dividends ™
(2) Balance due to errors and omissions.

5
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As is shown by the last column of the summary table, there remains a considerable
debit balance unexplained in each year. This balance is larger in 1930 than in the
two preceding years, and the author suggests that the increase is due partly to the
omission of short-term debts, which may have risen in 1930 as a result of the fall in
the value of silver (in gold currencies), or to ' deferred obligations in gold currencies .

For more detailed information concerning the individual items than can be made

below, reference should be made to Professor Remer’s book.

Goods, services and gold.

Merchandise. Owing to the special importance of silver imports in the balance
of payments of China, the trade in silver has been entered separately against item 3.
No estimate could be made of the unrecorded trade over the Chinese frontier to Russia
or via Hong-Kong. It is pointed out that the closeness of the relations between
Mongolia and Russia in recent years takes away most of the significance for China
of the trade with Russia which escapes attention.

Amounts representing 5, 7% and 10 per cent of the recorded export value have
been added under item 2 on account of the probable undervaluation of exports.

Emigrants’ remitiances (item 8). Almost all remittances from Chinese emigrants
abroad pass through sixteen banks in Hong-Kong. Information concerning the
amounts involved was collected from these banks. Data were also obtained concerning
remittances to Among, but only half of these were taken into account, as the other
half was estimated to represent amounts originally remitted to Hong-Kong.

Foreign military and naval establishments. The figures include the expenditure
of foreign naval vessels in Chinese waters, estimated at 60 million Chinese dollars
in 1930. The remainder represents the expenditure of foreign troops on Chinese soil.
The annual expenditure of British troops is estimated at about £1.3 million, that of
American troops at U.S. $2.5 million. The Japanese railway guards in Manchuria
are reported to have cost the Japanese Government from 6 to 11 million yen annually

"in recent years. ‘‘ The remaining troops probably involved expenditures no greater
than the American ”.

Capital items.

Item 1 shows the sale outside China, chiefly in the United States of America, of
the bonds of a domestic loan issued in 1928,

The figures entered against item 2 are based on direct information concerning
the investments in question.

=

Forelyn investments in China.

) Professor Remer’s book contains a detailed study on foreign investments in China, collected with the
aid of a number of students carrying out their inquiries in China, ss well as in the main creditor countries,
on behalf of & Committee created for the purpose, and finally brought together by Professor Remer (who
also took an active part in the collection of the material). A few summary figures out of the rich information
contained in the study are reproduced below. .

The investments of the industrial ereditor countries considered total U.S. $3,242.5 million for 1931. -
* Taeking into account the errors in any such estimate, it may still be said with some certainty that the
total falls betweon U:S. §3,000 million and U.S. $3,500 million . The figures are stated to represent
“ a reasonable valuation of all sources within China from which an income is received or is normally to be
expected. by: persons who are not Chinese (1),

A c'hstr.lbutlon of this. total between the various ereditor countries and between business investments
and obligations of the Chinese Government is given below, together with similar data for 1902 and 1914.

(1) Elsewhcre in this volume, * forcign ” investmel i i - i . . :
A ; ! gl S nts in a given country means investments by ring
outside that country, disregarding their nationality. Z ) by persons ilving
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Foreign tnvesiments in China.
U.8. 8 (000,000's)
1902 1914 1931
Country Business | Govern- Business | Govern- Business | Govern-
invest- ment'obli- Total invest- [ment obli-{ Total invest- |ment obli-| Tatal
ments gations ments gations ments | gations

Great Britain (1) . | 150.0 110.3 260.3 400.0 | 207.6 607.6 963.4 | 225.8 1,189.2
Japap ® . 1.0 - 1.0 210.0 9.6 219.6 912.8 | 224.1 1,136.9
Russia (3). 220.0 26.0 246.0 236.6 32.8 269.3 273.2 —_ 273.2
U.S.A. (%) 17.5 2.2 19.7 42.0 7.3 49.3 155.1 41.7 196.8
France 29.6 61.5 91.1 60.0 | 111.4 171.4 95.0 097.4 192.4
Gern:mny 85.0 79.3 164.3 136.0 | 127.6 263.6 75.0 12.0 87.0
Belgium . — 4.4 4.4 — 22.9 22.9 41.0 48.0 89.0
Netherlands 10.0 18.7 28.7
Ttaly. 4.4 42.0 46.4
genmurk 1.0 0.8 1.8
Norway 0.5
Sweden 0.5 ] 0.1 L1
Others . — 0.6 0.6 — 6.7 6.7
Total 503.1 284.3 787.4 1,084.5 | 525.8 1,610.3 2,531; 710.6 3,242.5

The “ business investments ” were almost entirely in the form of direct investments (the capital
remaining in the legal possession of the foreigner). Only in the case of Japan are figures available concerning
borrowings by Chinese firms ; of the Japanese investments shown above, U.S. $§17.5 million in 1914 and
U.S. §38.7 million in 1931 represent investments of this kind.

The distribution by region and nature of the business investments in 1931 of the four principal ereditor
countries is estimated as follows.

Distribution of direct business investments by regions and the nature of business.
U.8. § (000,000's)

BG:L:::itln Japan ; Russia . U.8.A. Total l:;rtg::lt
Regions :
Shanghai 737.4 215.0 — 97.6 1,049.9 46.4
Manchuria. . . . . . . . . . — 550.2 261.8 — 812.0 36.0
Rest of Chine (incl. Hong-
Kong) . e e e 226.0 108.9 11.4 52.7 399.0 17.6
Total 963.4 | (5)874.1 273.2 (%) 150.2 2,260.9 100.0
Nature of business :
Transportation . 134.9 204.3 210.6 10.8 560.5 24.8
Public utilities . 48.2 15.6 — 35.2 99.0 44
Mining . . . . . . 19.3 87.5 2.1 0.1’ 109.0 4.8
Manufacturing . . . \ 173.4 165.6 12.8 20.5 372.3 16.6
Banking and finance . 115.6 73.8 — 25.3 214.7 9.6
Real estate . 202.3 73.0 32.56 8.5 316.3 14.0
Import and export 240.8 183.0 12.2 47.7 483.7 21.4
Miscellaneous . 28.9 71.3 3.1 21 | 1054 4.6
Total 963.4 | (%) 874.1 273.2 | (%) 150.2 2,260.9 100.0

(1) The figures for 1931 have been converted from pounds sterling into dollars al par rates.

ey

The figures relate to the years 1900, 1914 and 1930.
The figures relate to the years 1904, end of 1913 and 1930.

. (4) The figures relate to the years 1900, 1914 and 1930, Mission property (not included in the above figures)
amounted to $5, 10 and 43.1 million respectively during the three years in question.

(5) Excluding $38.7 million, representing amounts lent to Chinese firms. .

(6) Excluding investments valued al $1.9 million for which details were not available.
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Of investments in Manchuria, only those made by Japan and Russia are shown. ¢ If British and
American investments in Manchuria were known, the Manchurian total would probably be increased by
not more than U.S. $40 million”.

The foreign holdings of Government obligations in 1902, 1914 and 1930 were distributed as follows
according to the use of the funds :

Foreign holdmgs of Government obligations distributed by the use of the junds
U.S. & (000,000%)

. 1902 : 1914 1931

General purposes . . . . . . . . . . . . . . 248.2 330.3 427.6
Railway obligations , . e 35.3 192.3 248.5
Communications other than rallway e e 1.2 3.2 20.3
Obligations of municipalities . . . . . . . . . : 14.2
Total . . . . . . .. ... 284.7 525.8 710.6

In this connection, some figures concerning Japanese investments in Manchuria may be quoted from
the report of the League of Nations Commission of Inquiry on account of the appeal by the Chinese
Government, and from the supplementary documents of the same report (!). ¢ According to a Japanese
source of information, Japanese investments were estimated in 1928 at about 1,500 million yen, a figure
which, if correct, must have grown to-day to approximately 1,700 million yen. A Russian source puts
Japanese investments at the present time at about 1,500 million yen for the whole of Manchuria,
inclusive of the Kwantung Leased Territory, and at about 1,300 million yen for the Three Provinces,
the bulk of Japanese capital being invested in Liaoning Province’’. A statement given by the South
Manchuria Railway, which the Commission was not able to verify, puts Japanese investments in Manchuria
on March 3lst, 1931, at the following amounts :

Investors and items of investment.
. . Yen (000,000’s)
South Manchuria Railway Company {including affiliated undertakmgs .

and companies, etc.) . . .. 1,083
Japanese Government’s guarantee “Loans to Chinese Government . . . 99
Japanese Corporations : Loans to Chinese Government and individuals. 20
Japanese Corporations : Capital funds invested . . . . . . . . . . . . 439
Japanese individuals : Capital funds invested . . . . . . . . . .- . . 95

’ Total . . . . .. ..... 1,716

Details are also supplied with reference to investments in Manchuria of other countries, though in
most; cases no exact information concerning their magnitude is given.

(1) Series of publications : 1932.VII.12 and 14.
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Figures for a number of items in the balance of payments of Curagao in 1930,
1931 and 1932 have been supplied by the Netherlands Government and are set out
below.

Goods, services and gold.

Gulden . (000's)
I Inward or credit movements | Outward or debit movoments
terns * {Exports) (Imports)
1930 | 1931 | 1032 | 1930 | 1031 | 1932
1.~ Merchandise.
1. Merchandise . . 417,000 |343,000 |183,000 ] 407,000 }248,000 | 141,000
2. Contraband . . 10 8 .6 4 3 2
II. Interest and dividends.
3. Interest on intergovernmental debts . — — — 84 160 124
4. Other interest and dividends on long-
term ecapitel . . . . . . .. 0L 400 265 186 — — —
III. Other services.
5. Shipping freights e - - — 114 151 | (1) 135
6. Port fees . . . . . . . . . .. . .. 770 632 617 26 T 22 23
7. Post, telegraph and telephone 657 602 477 199 202 262
8. Immigrants’ and emigrants’ funds. 150 80 43 200 — —
9. Immigrants’ and emigrants’ remittances 100 53 32 280 130 100
10. Tourists’ expenditure . . . . . . . . 406 350 320 200 100 30
11. ‘Government receipts and expenditure . 4,017 1,144 137 140 143
12, “Fims™” . . . . . . . . .. ... — —_ — . 211
13, Other items . . . . . . . : 185 145 80 — — —
IV. Gold.
14, Gold coin and bullion . . . . . . .. — 6,759 ° 75 — 6,400 300

°

As the statement is not complete, no totals are given. Salaries paid to foreign
workers (12 million gulden in 1930 and 9 million in 1931), mainly by petroleum
concerns, are not included above, as it is not known what portion of these amounts
was spent in Curagao. ‘

The only known capital item is

long-term investments effectuated abroad,

amounting to 19,000 gulden in 1930 and 1931 and 5,000 gulden in 1932 (debit item,
not entered in the table).

(1) Of which ordinary freights, 23, charter money, 72, and passage money, 49.
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Estimates of the Czechoslovak balance of payments during the years 1926-
1930, prepared by Dr. P. Smutny and published in the Ceskoslovensky Statisticky
vésintk (Bulletin statistique de la République tchécoslovagque), were reproduced in last
year’s edition of this volume. New statements for 1931 and 1932 by the same
author have now been supplied by the Czechoslovak Government and are set out
below in a slightly modified form together with the estimates for 1928-1930.

Goods, services and gold.

K& (000,000's)

Inward Outward
Ttems or credit movements or debit movements
(Exports} (Imports)

1928 | 1929 I 1830 l 1931 | 1932 | 1928 I 1929 l 1930 ] 1931 ' 1932

1. Merchandise,
1. Merchandise . . . . . . 21,215(20,489(17,463(13,109{ 7,343]19,192(|19,969/15,684|11,736| 7.487
II. Intercst and dividends.

2. Interest on intergovern-

mental debts . . . . . 42 43 39 38 35
3. Interest on other Govern- | . 291 292 431 281 232

ment debts . . . . . . — — — — —
4. Interest on municipaldebts —_ — — - —I 39 38 38 36 31
6. Yield of securities. . . . 218 417 341 383 336 190 215 180 177 100
6. Interest on the current .-

accounts of banks. . . 152 174 150 113 64/ 79 90 61 43 32
7. Yield of foreign-owned

real estate . . . . . . . . - — — 330 330 330 300 280
8, Otherinterest anddividends 36 65 56 57 47 90| . 93 118 110 88

III. Other services.
9. Shipping freights (river

trafiic) . . . . . .. . 61 53| 48 38 32 14 13 15 18 9
10. Port fees . . . . . . . . 2 2 1 2 1 7 7 ] 5 4
11. Railway receipts and ex-
penditure :
(a) freight for goods in "
transit . N 5
(b) wagon hire, ote. .1 13 562} 435 348] 26| 12| s 21 17
12. Agency commissions . . . 206] 3107 248 199 108] 610 606 514 437 230
13. Insurance . . . . . . . — _— —_— —_ — 36 34 10 58 43
14. Post, telograph and teleph. — 1 — — — 30 30 28 21 12

15. Emigrants’ funds, ete. :
{a) travelling costs of emi-

grants . . . . . . ., — — — — — 52 40 4 2
{b) personsl cash of emi- ' ? i )
. grants leaving or return-
- 8 . . . . 30 25 16 5
16. Emlgrz.a.nts‘ remittances. . 600 606 532 384 264/ —_ : — —D- -—3
17. Donations . , . . . ., . ! 3 "2 3 3 2 19 21 22 16 15

Carried forward . . |23,179(22,73719,316 14,674 8,448121,021|21,808|17,498(13,265| 8,568
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K& (000,000's)
Inward Outward
Items or oredit movemeonts or debit movements
(Exports) {Imports)
1928 | 1929 | 1030 | 1931 | 1032 | 1028 | 1020 | 1030 | 1931 | 1932
Brought forward . . [23,179122,737/19,316|14,674| 8,448]21,021|21,808{17,498]13,265| 8,568
18. Tourists’ expenditure 770 810 795 580 420 700 7101 700 760 420
19. Diplomatic and consular
representation. . . . . 35 35 36 36 37 88 75 88 81 79
20. Fees collected by legations
. andconsulates. . . . . 19 16 14 11 7 9 7 8 8 T
21. Contribution to Interna-
tional institutions . — — —_ —_ 20 (] 6 7 G
22. Import of electric power . . . . — — 181 "17 20 18 16
23. Cinematogr. film royalties 4 6 5 4 3 54 65 90] 110 52
24. Patent royalties and taxes 15 20 22 25 25 50 55 60 65 €0
IV. Qold.
25. Gold coin and bullion . 9 10 11 40 49 16 19 31 65 671
Total 24,031(23,634|20,199(15,370] 8,989] 21,974122,762|18,501|14,379{ 9,879
Surplus (+) or deficit (—) on
account of :
{a) goods and services +2,064|+ 881}41,727\+1,016|— 268
(b)gold . . . .. ... . |— T— 9— 20— 25 622 .
(c) goods, services and gold [+-2,057| 872:+1,698{+ 991~ 890
Capital items.
K¢ (000,000's)
: Inw'm-d Qutward
Items or credit capital or debit capital
movement movement

1028 | 1029 | 1030 | 1031 | 1032

1928 | 1920 | 1930' 1031 | 1032

. Purchases and sales :

. New

1. Long-term operations.

. Amortisation receipts and

payments :
(a) by the Government
(b) by municipalities .
(¢) by industries and banks

. Payments through the Cze-

choslovak clearing-house

(a) of real estate in the
country . . ..

{b) of securities .

loans raised
granted :

(a) by the Government

(b) by industries and banks

and

. Change in participation in

foreign enterprises

Carried forward .

28 33 15 30 33 500 58 62 48 27

- — —_ — — 9 8 10 11 9
489 261 720 235 230 196 182 510 147 97

3 8 9 4 2 2 2 7 1 1

. . . . . 100 110 120 100 80
2,220| 1,728 1,307 906 155] 3,080 2,167{ 1,632{ 1,154 104
— —_— —_— ~—[ 798 — - —_ — _
90 85 939 68 184 503 713 84| 309 16

— 23 — 4 1031 158 78 319 2 22
2.830| 2,138| 2,990] 1,247} 1,505} 4,548) 3,314| 2,744 1,772 386
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K¢& (000,000’s)

Outwﬁrd

Inward t L
Itemns or credit capital or debit capital )
movement movemen_t '
1928 | 1020 | 1930 | 1031 | 1932 | 1928 | 1929 | 1030 | 1031 | 102
Brought forward . | 2,830 2,138| 2,990| 1,247| 1,505] 4,548| 3,314| 2,744 1,772f 386
1I. Short-term operations.
6. Ohange in current accounts
of banks with foreign cor-
respondents :
(a) (Eabts . 67 —_ — — — —| 304 469 826 -420
(b) claims . —| 314 —1("2,500 14 325 —| 383 — —
7. Change in other short torm
debts and claims of in-
dustries and banks :
(a) debts . . 238 573] 877 273 57 160 242 563, 580 403 .
(b) claims . 4 2 3 42 201 9 11 27 32 93
8. Changes in gold. earmarl\ed ’ .
abroad . . — — — —|(2) 563 152| 115 283 104 —
Total 3,139, 3,027| 3,870 4,062| 2,159] 5,194 3,986 4,469| 3,314 1,302
Net inward (+) or outward (—)
movement of capital . . - 2,055— 959(— 599|+ T748(+ 857
SUMMARY TABLE.
K& (000,000°s)
Goods, services and gold Capital items
Merchan- Intorest Other Long- Short- ité;}xls
Tise | and diviel oSl | Gold | Total | (o€ 1 SOTC | Total | -
dends
1925 Balance . [+ 1,212 71— 739 | + 95 | — 9 {(+ 559 |4+ 597 |—1,012 [— 415 &)+ 144
1926 Balance . |+ 2,575 | — 814 | + 100 | + 5 [+ 1,866 |— 298 |— 047 [—1,245 |3)4+ 621
1927 Balance . |+ 2,172 | — 697 | + 591 | + 1 (4 2,067 |—2,058 |- 353 [—2,411 |®)— 344
1928 Balance 4+ 2,023 | — 671 | 4+ 612 | — 7 [+ 2,057 |—1,718 | — 337 2,085 |3+ 2
1929 Balance + 520 | —36) | 4 722 | — 9 |4+ 872 |—L176 {+ 217 |— 959 |(*)— 87
1930 Credit 1;7,463 586 2,139 11 20,199 2,990 880 3,870 24,063
Debit 15,684 1,158 [ . 1,628 3t 18,501 2,744 1,725 4,469 22,970
Balance 4+ 1L,779 | — 572 4+ B11| — 20 [+ 1,698 [+ 246 |— 845 [— 599 {(3)+1,099
1931 Credit 13,169 591 1,630 40 15,370 1,247 2,815 4,062 19,432
Debit 11,736 947 1,631 65 14,379 1,772 1,542 3,314 17,693
Balance + 1373 —356 | — 1| —25 |4 991 |— 525 |+ 1,273 |4+ 748 |(3)+ 1,739
1932 Cred.it 7,343 482 1115 49 8,989 1,605 654 2,159 11,148
Debit | 7,487 763 958 671 9,879 386 916 1,302 11,181
Balance — 144 | — 281 | 4 157 |— 622 |— 890 |+ 1,119 }— 262 |+ 857 |(*)— 33

(1) Including foreign securities, cheques, etc., valued at 350 million Ké&.

(2) Calculated as the difference between t
and recorded net imports of gold as shown aga:
(3) Balance due to errors and omissions,

he gold purchases by the National Bank during the year (59 million K¢&)
inst item 25 of the account for goods, services and gold (622 million K&).
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~Changes in outstanding merchandise credits are not recorded in the capital
account, a fact which may explain part of the discrepancy shown in the last column
of the summary table. Were the information available complete, the account for
each year would, of course, balance exactly. :
_ The methods employed in compiling the figures were summarised in the 1927
issue of this volume (), and details of the calculation of emigrants’ remittances
and tourists’ expenditure for the years 1928 to 1930 were given in the three subse-
quent issues. .

International indebtedness.

The Czechoslovak balance of international indebtedness at the end of the years'

1928 to 1932 is estimated as follows :
K& (000,000%)

Liabilities. 1928 1929 1830 1031 1932
Government debt (%) . . . . . . . . . .. PN 6,758 7,120 8,400 8,344 8,838
Municipal debt . . . . . . .. . . ... .. .. 506 497 486 112 347
Private debts :

{a) long-term debts of industries and banks . . 1,077 971 1,498 1,193 1,275
{b) foreign participation in national enterprises
and other foreign direct investments. . . 1,180 1,253 1,156 1,277 1,239
(¢} short-term : credits received by industries . .
and banks, . . . . .. .. 304 656 073 663 323
banks’ foreign correspondents . 2,776 2,472 2,003 1,178 757
merchandise eredits. . . . . . 1,271 1,063 . .
’ Total . . . . .. 13,872 14,032 (*)14,522 (913,069 (3)12,829
) Assets,
- Assets of the Czechoslovak Government abroad . . 617 584 569 536 503
Private asgets : :
(a) long-term loans . . . . . . . e e e e 1,011 1,477 841 913 732
(b} participation in foreign enterprises and other R
direct investments abroad . . . . . . . 571 644 842 855 749
{¢) short-term : credits granted by industries
and banks . . . . ., . .. 11 20 44 34 107
banks' foreign correspondents . 4,655 4,331 4,626 1,974 1,960
merchandise credits . . . , ., . 3,315 3,262 . . .
Total . . . . .. 10,180 10,318 (26,922 (%) 4312 (*)4,05]
Net indebtedness . . . . . . e . 3,602 3,714 (%) 7,600 (%) 8,737 (%) 8,778

Comparison between the 1929 and 1930 totals is affected by the exclusion of
merchandise credits in the latter year (the foreign assets on account of such eredits
granted increased during 1930) and the inclusion in the figures for the Government
debt in the same year of all the liabilities resulting from the Peace Treaties, the amount
of which was not finally fixed until 1930,

- (1) Memorandum on International Trade and Balances of Paymenls 1913-1927, Volume I (Series of publi=
cations : 1928, II. 53/I), page 82. :
. (2) The figures for 1928-1930 are revised.

(3) Excluding merchandise credits.
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The Danish Government has supplied a statement of the international balance -
payments of Denmark during the years 1931 and 1932, which is set out below

edition.,

Goods, services and gold.

timates for 1929 and 1930 which were published in last year’s

Items

Kroner (000,000’s)

or eredit movements

Inward

(Exports)

OQutward

(Imports)

or debit movements

1929 | 1930 | 1931 | 1932

1029 | 1930 | 1931 | 1932

I. Merchandise.

1. Merchandise., . « . « + « ¢« « ¢« v « & 1,712 | 1,610 | 1,330 | 1,137 | 1,794 | 1,727 | 1,465 1,142
2. Adjustment for wrong valuation. . . .| — — — —_ —_] — —_ —
I1. Interest and dividends.
3. Interest on intergovernmental debts . .| — - — — — — — ——
4. Interest on other public debts . . . . . — —_— — — 66 50 60 70
5. Other interest and dividends on long- .
term capital . . . . . . v 12 12 12 12 18 18 20 18
6. Interest on short-term capital . . . . . 30 25 20 20 22 20 22 18
IIL. Other services.
7. Shipping (M):
(a) ordinary freights . . . . . . . 172 150 130 133]
(b) charter money (3} . . . . . . . 33 25| 13 9! 920 15 10 1
(c) passengermoney. . : . . . . - 10 10 10 10[
8. Ships’storesand bunkers . . . . . . o — : «n | ()25
9. Portfees . . . . . . . e e e e e 10 40 42 50 10 70 53 53
10. Commisgions, insurance, brokerage . . 25 20 15 10 10 10 10 10
11, Post, telegraph and telephone. . . . . 3 3 3 3 5 5 6 5
12. Immigrants’ and emigrants’ funds and
remittancos . . . . . . . e e . 10 15 10 10 5 5 5 5
13. Tourists’ expenditure (*) . . . . . . . 15 15 10 10 25 25 20 20
14. Diplomatic and similar expenditure . . B 5 5 5 4 4 4 4
IV. Gold.
15. Gold coin and bullion . . . . . . . . — —_ 28 20| — —_ — —
Total. . . . . .| 2,087 1,930 1,628 | 1,420 2,003 | 1,949 | 1,674 | 1,346
Surplus (+) or deficit (—) on account of :
(a) goods and services e e e |+ 341 —19]—T74 |4 63
(b)gold . . . . .. .. .. .. g = | — [+ 28]+ 20
fc¢)} goods, servicesand gold + 34| —19(—46 ] 4 83

(1) Maritime freight on goods imported in national ships, which is included in the freight {ncome (items 7a

and b, credit) as well as in the import figure for merchandise (item 1, debit), amounted to approximately 50 million

Kroner in 1929, 45 million in 1930, 40 million in 1921 and 35 million in 1932. Maritime freight on goods imported

in foreign ships, which is excluded from the outward freight payments but is included in the import figure for

I&eml}ﬁpdlsp, ;i(r,t.;gunted to approximately 80 million Kroner in 1929, 55 million in 1930, 60 million in 1931 and
nitlion 1n 1332,

(2) The actual income of ship-owners on account of charter money has been increased so as to correspond to

gross tSg-te)ight earnings. This addition is offset by an addition to the expenditure of Danish ships abroad (items 8 and
, debit).

(3) Net figures.

(4) Passenger fares paid by national tourists to forelgn ships are excluded (ineluded with item 7).



DENMARK 75
Capital items.
Kroner (000,000’s)
Items Inward or oredit capital Outward or debit capital
movement movement
1929 | 1630 \ 1931 l 1932 | 1929 | 1930 | 1931 | 1932
I. Long-term operations.
1. Amortisation :
(a) of intergovernmental debts — — e — — _ — —_
(b) of other public debts . . — — —_ —_ 10 30 35 40
(c) of other debts . . 3 —_ —_ —— 5 — 5 5
2. Purchases and salos of :
(e} domestic securities . 65 70 73 49 95 80 75 42
(b) foreign securities. . . l { 5 20 6 15 12 5
3. New capital issues : o |
(&) Government and municipal . . . . — 10| — — 5 — — —_—
(b)other . . . . . .. ... ... 20 — 8| — _ —_ —
4. Participation in new capital issues . —_ — —_ — — — — —
I1, Short-term operations.
6. Change in short-terra debts . . . . . — — 10140 20 12 — 74
6. Change in short-term assets . . . . . . 10 30}( 18] — — — —
Total. . . . . . 00| 15| 243| 7 I 85| 137 127] 166
Neot inward (+) or outward (—) move-
ment of capital . . . . . . .. . .]—35|4 8(+116|—95
SUMMARY TABLE.
Kroner (000,000's)
Goods, services and gold Capital itemns
All
Interest i
Mer- == | Other Long- | Short- iterns
chandise M:ld divi. services | Gold Total term term Total
ends R
1923 Balance —4086| — 57|+ 281 |+ 28| — 1544+ 80 ) 4+ 80| — 74
1924 Balance —293| —45|+ 285 — |— B3[+ 14 ) + 14| — 39
1925 Balance — 141 | — 70 | + 241 —_ + 30— 13 *) —13] +17
1926 Balance — 174 — 554+ 183 — |— 464+ 35|+ 10| +45|(C)—1
1927 Balance — 194 — 504203+ 27| — 144 1456 |— 103 + 42](*)+28
1928 Balance — 79| — 30| 4124 |+ 9|+ 4]+ 165|— 1565 — (™ +4
1929 Balance — 82| —63 |+ 179| — + 34]— 25— 10] —35(H—1I
1930 Credit . 1,610 37 2831 — 1,930 1156 30 145] 2,075
Debit 1,727 88 134 | — 1,949 125 12 137] 2,086
Balance — 117 — 61 ] + 149 — — 19} — 10|+ 18] + 8|*—I11
1931 Credit . 1,330 32 238 28| 1,628 103 140 243 1,871
Debit 1,465 102 107 — 1,674 127 — 127] 1,801
Balance —135| — 70 | + 131 |+ 28 [ — 46— 24| + 140 | + 116 |¢) 470
1932 Credit . 1,137 32 240 201 1,429 56 16 71 1,500
Debit 1,142 106 98 —_ 1,346 92 T4 166 1,512
Balance — 5| — 74| +142]4 20+ 83| — 37| — 58] — 95]¢3)—12

(1) Short-term debts rose by 48 million Kroner and short-term assets fell by 113 million Kroner in 1931. The
net short-term assets thus fell by 160 million Kroner; but, as of this reduction 20 miltion was due to the full in the
exchange value of the Itrone, only 140 million has been entered in the table,

(2) Figures concerning the movement of short-term capital in 1923-1925 are not available ; the balance of
this movement is therefore Included with the balance of all items shown in the last column.

(3) Balance due to errors and omissions.
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It will be noted that, even in the statements for 1929-1932, which inplude
short-term capital operations, a-perfect balance is not obtained. From the available
information, it is not possible to state whether this is due to the inadequacy of the
data relative to the credit or the debit items of the account, or whether both totals
require some adjustment. Were the information available complete, the .account -
for each year would, of course, balance exactly.

Balance of international indebtedness.

Information for this purpose is collected annually by the Danish Statistical
Department from public authorities, financial institutions, commercial companies
and private business men. The number of companies and private individuals
questioned in 1928, 1929 and 1930 was about 5,000; in 1931 and 1932, about 6,000,

The following table gives a summary of debits and credits. In the last column,
the net debit amounts are converted into gold Kroner, in accordance with the dollar
rate prevailing during the various periods : : T

_ Nominal value in Kroner (000,000’s)
Debits Credits Difference
At the end -
of year Danish Fbg;"‘;ﬁ“ Gold Kroner
o tzfn%z’l d Floating ete., in | Floating | Nominal D: ;11::1- ) ‘:gcgg;:f
abroad Danish - . . rate
hands
(0] (2) 3) (4 By -+ (6) (7} (8)
1907 . . . . .. .., 608 100 69 52 — 587 | 873 |— 587
1912 . . . ... .. .. 941 70 70 64 — 877 3.73 — 877
1925 . .+« v v 0 o . 1,075 565 160 480 — 1,000 4.05 — 921
1926 . . . o . .. ... 1,045 460 200 365 —~— 940 3.75 — 935
1927 . . .+ . . . .. . 1,188 437 215 445 ~— . 965 3.73 — 965
1928 . . . .. ... .. 1,360 415 225 555 — 995 3.73 — 995
1929 . . . . .. .. .. 1,335 395 225 646 — 930 3.78 - 960
193¢ . . . ., . ... . 1,335 380 235 520 — 960 3.73 — 960
1831 . . . . . . . .. .| 1,682 429 255 405 — 1,451 5.37 — 1,008
1832 . ., . . . ... .. 1,773 355 255 - 390 — 1,483 5.83 — 949

A specification of the totals shown in the above table for the last six years is
given below : :

Kroner (060,000’5) at the end of:
1027 | (1928 | 1020 | 1930 1931 1032
Liabilitiea.
1. Danish bonds, ete., held abroad :
(a) Danish State bonds . . . . . . . . 485 648 623 - 610 | 835 904
(b) Municipal debt . . . . . .. .. . 330 325 319 319 406 435
(¢) State Housing Fund bonds. . . . . 41 ] -
{d)) Mortgage-Bank bonds . . .-, . . . 62 } 9 93 9 11 114
e) other Danish securities (2) . . . . . 270 290 0 32
2. Floating debt (%) of : ’ 3-0 30 53 20
() banks . . . . .. ..., . ... 190 145 ‘125 142 107
(b) other private enterprises and indivi- ° 10
duals . ... .., ... e 247 | 270 270 240 322 215
Total liabilities . . « « & o . ., . . 1,625 1,775 1,730 1,715 2,111 2,128

See fooinoles on following page.
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Kroner (000,000's) at the end of :

1927 {t) 1928 1929 1930 1931 1932
Assets. )
3. Foreign bonds, ete., held in Denmark (%). 215 225 225 236 255 - 255
4. Floating assets (%) of :

fa) banks . . . . . . .. ... e e 180 260 250 240 105 110
{b) other private enterprises and indivi-

duale . ... .. .. [ 265 295 295 280 300 280

Total assets . . . . . . . . . . .. 660 780 770 755 660 645

A distribution of the floating debts and assets between different foreign currencies
at the end of 1931 and 1932 is given below.

Amounts converted into Danish Kroner (000,000's)

o e ' French |Swedish Swi Other | pynig}

f th a enc wedis! wiss N anish
° © yemr £ 8 RM francs | kronor Gulden frances fore:gn:l Kroner | Totel

A Currencies

Debits 1931 . . . 91.6 | 114.3 25.9 13.0 12.5 28.0 8.6 13.4 121.6 | 428.9
1932 . . .| 109.0 63.4 9.8 10.0 8.9 21.1 27.6 6.7 98.2 | 354.6
Assets 1931 . . .| 1276 62.6 19.1 19.7 13.7 5.3 3.3 32.9 120.6 | 404.6
1932 . . .| 143.8 471 27.0 18.4 14.4 13.6 5.6 30.8 88.7 | 389.2

(1) The figures for 1927 and 1928 are not closely comparable as the number of private firms supplying infor-
tt s 3
mati(cg; ‘%’ﬁi"ﬁéﬂ‘?gegni&r?ﬁe ;galfll;g ?tigms 1e and 3 include small amounts of other debts and assets, tnfer alia, on
account of national real estate owned by foreigners and foreign real estate owned by nationals of Denmark.
(3) Government floating debts and assets are entered against items 1a and 3.
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Official statements of the balance of payments of the Dutch East Indies for
1931 and 1932 are shown below together with the statements for 1928-1930 given in
the previous edition of this volume. Certain of the figures for 1930 have been

revised ; those for 1932 are provisional.

Goods, services and gold.

Gulden (000,000°s)

Inward

Items . or credit movements

(Exports)

Outward
or debit movements
(Imports)

1028 | 1920 | 1930 | 1031 | 1932

1. Merchandise.

1928 | 1920 | 1030 | 1031 | 1032

1. Merchandise, a8 recorded . . . . . 1,685|1,483]1,186| 774! 573]11,01171,152| 9206| 607 400
2. Adjustments of item 1 on account of :
(a) export duty . . . . . . .. 14/ 13 9 4 3 — =] -] -] -
(b) statistical duty. . . . . . . 4 4 3 2 2l — - - - -
fc) purchases of ships . . . . . —_— = =] -] - 20 13 13 7 —
II. Interest and dividends (1).
3. Int. and div. received by the Govt, 12 13| 11 6 N - -] -] =] —
4. Interest paid abroad on :
{a) Government debt . . . . . . - = -] - - 54 33)
(b) debt of municipalities, private 81 891 90
companies, ete. . . , . . . e D B e 26 26
5. Dividends paid abroad by :
(a) planting companies (including
profits of private estates) - - —f - -] 171 132 97| 17
(b) other companies . . . . . . — - =1 —| =] 111] 116 90| 435 31
6. Trade profits of individuals — — e 5 2 2 2
1I1. Other services,
7. Tourists’ expenditure : ‘
" (a) passenger fares . . . . . . . - - - -] - 34t  29] 29 251 17
(b)other . . . . . . . . ... 7 6 5 5 3 69, 57 . 54| 34] 17
8. Remittances to relatives abroad —_ =] -] -9 - 15 15 12 10 8
9. Government expenditure n.e.d. . . — -] =] | — 18 18] 18| 13 10-
10. Administration expenditure abroad :
(a) tantiémes. . . . . . . . .. ~— - - —| —] 271 16
(b} other . . . . . . . .. .. —~" —| —| —| —=| =20 20f 24| 20| 186
11. Pensions paid abroad . . . . . . . - - - - == 25 26| 28 31 34
IV. GQold.
12. Gold coin and byllion . . . . . . 5 3 5 44 46 © 20 14 3 2 .
Total . . . . . .. .. . |1,627]1,624/1,219( 835, 634]1,626|1,689 1,369 904; 623
Surplus (+) or deficit (—) on account of :
fa) goods and services . . . . . . . + 16}—156(—152}—111|— 35
(b)gold. . . ... ... — 15|— 9+ 2|+ 42|+ 46
(¢) goods, services and gold . . . . |+ 1}-165/—150]— 68 + 11

(1) Non-distributed profits earned by foreign-owned enter

prises in the coun
from the outward payments of interest and dividends as well as from the in

try and reinvested there are excluded
ward capital movement as recorded.
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Capital items, (1)

Gulden (000,000’s)
Inward Qutward
Itemns or oredit capital or debit capital
movement movement
1928 | 1020 | 1930 | 1031 | 1032 | 1028 | 1020 | 1930 | 1031 | 1002
1. Long-term operations,
1. Amortisation :
fa) of Government debt — —_ ] =1 - = 42 45 43 33 47
(b} of other debts . . . . . . . — | = - -] —- 91 10/ ° ’ !
2. Purchases of dom. securities abroad _ — | —}-— | —1 36 33 25 15 10
3. Remittances on account of pension
funds :
(a) of the Government . — = = — | — 19 24| 24 21 17
(b) of private companies . . . . —_— = -] —| — 5 3 9 } -
4. Life insur. premia remitted abroad. — - -1 — 1 -- 3 6 *
5. New foreign long-term investments { 103 | 59 | 180 | 103 g — | —] — —| —
I1. Short-term operations.
6. Recorded changes in short-term assets
and debts(®). . . . . . . . . . — | 141 46 86] 6 - — | —
Total . . 103 | 200 | 180 { 149 1907 122 | 121 | 101 69 T4
Net inﬁard (+) or outward (—)
movement of capital . e e =19 |+T79 |4+79 [+80 |+ 116
SUMMARY TABLE,
.Gulden (000,000's)
Goods, services and gold Capital items
All
Interest .
Merchan- o Other Long- Short- . items
dise and divi- gervices Gold Total torm term Total
dends :
1925 Balance . 4+ 974 | — 359 | — 136 [ — 14 | + 466 | — 18 | — 198 | — 216 J(%) 4240
1926 Balance . 4+ 700 | — 408 | — 160 | — 21 ) + 111} - 66 | 4+ 79} 4+ 23 J(®+135
1927 Balance . + 746 [ — 372 | — 216 [ — 16| 4+ 142 ]-- 674+ 5 [-— 62 (34 80
1928 Balance . + 572 | —35|—201|-- 154+ 1]— 13|— 6 |— 19— 18
1929 Balance . + 335 | — 316 —175 | — 9| — 165 — 62|+ 141 | 4 79 |(*)— 86
1930 Credit. 1,198 11 3 5 1,219 180 ) 180 1,399
Deobit.. 933 270 163 3 1,369 101 (*) 101 1,470
Balance . + 265 — 259 | — 158 | + 2| —130) + 79 + /=7
1931 Credit. 780 6 3 44 835 103 46 149 984
" Debit . 614 153 135 2 904 69 — 69 973
Balance . 4+ 166 | — 147 | — 130 | 4+ 42| — 69 + 34|+ 46|+ 80|()+ 11
1932 Credit. 578 7 3 16 634 104 86 190 824
Debit . 400 121 102 — 623 74 —_ 74 ' 692
Balance . + 178 | — 114 | — 99| 4 46|+ 111 + 30 | 4+ 86 | + 116 [+ 127

(1) Non-distributed profits earned by

foreign-owned enterprises in the country and reinvested there are excluded

from the outward payments of interest and dividends as well as from the Inward capital movement as recorded.
(2) The figures for 1931 and 1932 refer pnly to the increase of the Governmnent debt on balance with the Dutch

Colonial Departiment.
{3) Balance due to errors and omissions.

(4) Figures concerning the movement of short-term capital are not available ; the balance of this movement
is therctore included with the balance of all the items shown in the last column,
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Tt will be noted that a perfect balance is not obtained, a fact which is probably due
largely to the incomplete record of capital movements. For 1930 and 1931 no
information is available with regard to the changes in short-term assets and debts ;
that for 1931 and 1932 refers only to the Government debt on balance with the
Dutch Colonial Department. : )

Reinvestments in the country of non-distributed profits earned by foreign-
owned enterprises are excluded from the inward capital movement as well as frgm
the outward payments of interest and dividends, as there were no data on which
reliable estimates of the amounts in question could be based. The capital account
therefore understates the extent to which the Dutch East Indies has recourse to foreign
capital, and the recorded interest and dividend payments do not give a true idea of
the foreign indebtedness of the country. The reinvestments out of profits earned
were considerable during prosperous years; in 1925, for example, they are believed
to have reached some 30 per cent of the amounts entered as dividends paid abroad
in the account for goods, services and gold. :

Capital items 2-4 largely represent savings effected by Europeans living in the
Dutch East Indies who intend eventually to return to their home country. It follows
that the outward capital movement shown by these items does not imply a corre-
sponding reduction of the foreign indebtedness of the Dutch East Indies.

Details concerning the methods employed in the calculations are given in the
1927-1929 edition of this volume. » ' :

International indebtedness.

An official publication which has recently appeared (!) contains certain infor-
mation concerning the foreign investments in planting companies and planting
estates in the Dutch East Indies. This information is summarised below.

- Gulden (000,000’s) at the end of 1929

Investments in Jarva : .
Dutech . . . . . . 779.7 |145.9 | — — 71.7 |104.2 | 16.6 | — — — [1,118.1
British ., . .. . . 10.1 | 80.8 [ — — | 200 | 28.5 2.7 | — -— — 142.1
French, Belgian — 20,8 | — - 8.4 6.6 0.1 | — — — 36.0
German. . . . . . — 1.6 — —_ — 4.2 — — — -— 5.8
Italian . .. . . . 2.1 — — 0.1 — — — — — 2.2
Japanese . . . . . 3.7 L7 ] — — — 0.5 | — — - —_— 5.9
Unknown . . . . . 16.8 — —_ 4.9 — 0.6 — — -— 22,3

Total . . . . . 793.56 |269.8 — -— |105.1 |144.0 | 20.0 | — — — |L,332.4
Investments in the pro-
vince East Coast of -
Sumatra :
Dqtf:h ...... — |128.9 [116.3 | 47.9 | — 244 | — 40.0 3.3 -— 360.8
British . . . . . . — . |104.7 — 3.0} — 146 | — — 14 LO | 124.7
United States. . . — 53.0 — — — — — — — — 53.0
French, Belgian . . — 41.9 3.0 277 | — — — — — — 72.6
Swiss . . .. .. — 3.6 0.7 — — _— — — 0.1 — 44
Japanese . . . . . — | ] — 26| — — | — — — — 13.7
German . . . . . — 3.2 — 251 — 24| — — — —_ 8.1
. Other . . . ... -— 4.9 — — —_ —_ — — —_ ] — 4.9
Total . . . . . — |351.3 |120.0 | 83.7 - 414 | — 40.0 4.8 1 642,2
.0 .

(1Y Mededeelingen van het Centraal Kanloor de Stalistiek, . ceni. i€ ui
interotionaal oo pan het e voor de Stalistiek, No. 96 De beleekenis van Nederlandsch-Indié uit
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Gulden (000,000's) at the end of 1929
Sugar |Rubber b::(;o [gilm Coffee | Tea c(li:;:“ Fibre Cno‘f?a- i?:: Total
Investments in  South

Sumatra : . )
Putech . . . . . . — 176 | — 51| 176 | 123 3.7 1.0 | — — 57.3
British . . . . . . — 6.9 — — 1.9 265 ) — — — — 11.3
German. . . . . . — 1.3 — — 14| — 1.3 — — — 4.0
French, Belgian — 32| — — — — — —_ — — 3.2
Swiss . . . . . . — — — — 0.8 — — — — — 0.8
Unknown . . . . . — 10.1 — — 3.4 — 0.3 — — — 13.8

Total . . . . . — 39.1 — 5.1 ( 25.1 [ 14.8 5.3 10| — — 90.4

The above values are calculated on the basis of assumed average values per
hectare of the estates concerned — for example, sugar : 4,000 gulden ; rubber : Java,
1,200 gulden; East Coast of Sumatra, 1,400 gulden ; South Sumatra, 1,500 gulden ;
oil-palm, 1,000 to 1,500 gulden ; coffee : Java, 1,100 gulden ; South Sumatra, 1,200
gulden ; tea : Java, 1,500 gulden ; East Coast of Sumatra, 2,000 gulden ; South
Sumatra, 2,000 gulden ; cinchona : Java, 1,200 gulden ; South Sumatra, 2,000 gulden ;
fibre : 2,000 gulden ; copra : 600 gulden.

The investments on the East Coast of Sumatra, which, according to the above
table, were valued at 642.2 million gulden at the end of 1929, are estimated to have
amounted to only 206.2 million gulden in 1913 and 438.7 million in 1924.

Besides the investments included in the above table, there are large foreign
investments in mineral-oil production (Dutch and American interests), shipping,
commerce and banking in the Dutch East Indies.
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Statements of the balance of international payments of Estonia in the years
1929-1932, prepared by M. A. Tooms, of the Estonian Central Statistical Bureau (1),
have been supplied by the Government of that country and are set out below in a
slightly modified form. The summary table shows, in addition, the balances of the
" main groups of items in the statements for 1925-1928, which were published in the
1928 edition of this publication ().

Goods, éervices and gold.

Ttems

Cup

-3

9.
10

11.
12,
13,
14,
15.

16.
17.

18,

I. Merchandise.

. Merchandise . . . . . . ..
. Adjustment on account of shlps sold
and bought . . . . .. ... .,

IX. Interest and dividends.

. Interest on intergov. debts . . . . .

. Interest on other public debts .

. Other interest and dividends on long-
and short-term capital . . . ., . .

IXI. Other current items.

. Shipping freights . . . . . . . . ..
. Port fees and shipping expenditure . .
. Railway earnings and expenditure (3) :
(a)transit . . . . . . . .., .
(b)other . . . . . . ., ., ..
Insurance . . . . . . . . ., ..
. Post, telegraph and telephone (4)
Immigrants’ and emigrants’ funds .
Tourists’ and students’ expenditure.
Diplomatic and similar expenditure .
Contributions to international institutions

diture . . . . .. ... . . .
Shipping repairs . . . . ., . e
Cinematograph film royalties . . . . .

IV. Gold.

Gold coin and bullion . . . . . . .

Total . . . . . .. . ... ...

Other Government receipts and expen- .

Surplus (+) or deficit (—) on account of :

(¢) goods and services . . . . . . . .
(b) gold . . . ... ...,
(c) goods, sorvices and gold . . . . .

Kr. (000,000%8) -
Inward or credit movements | Outward or debit movements
(Exports) (Imports)
1920 | 1930 | 1931 | 1932 | 1920 | 1030 | 1931 | 1032
1175 | 96.4| 7L0) 42.6]1229| 983 | 61.2] 36.8
04| 01 — | — 1.4] 17| 06| 05
— = =1 =1 ve| 18] 10| 18
— —_ — — 2.0 2.7 2.4 1.5
14| 13| 09| 05| 34| 83| 25| 24
7.9 83 ] 8.8 79F — — — —_
0.6 0.6 0.6 0.4 4.9 5.0 5.6 5.2
02} 02| o8| o04] — —_— — —
0.4 0.4 1.0 0.5 0.3 0.2 0.2 0.2
2.0 2.9 1.7 1.8 221 23 2.1 2.1
12| 08| 07| 03] 06| 05| 04] 08
—_ 06| 06| 0.6 10| 07) 05| 0.2
36| 37| 37, 25| 35| 37| 33| 29
13| 12| 1.1 10] o8] 06| 061 04
— —_ —_ — 0.1 01| 01| o1,
©01] 01| o1 o1 o6 13| 07| o6
01| 01| 01| 01] — - —_ —
— — — —_ 01| 01} o1 0.1
01| — 0l o05] — — — 0.1
136.5 | 116.7 | 91.2 | 59.0 1455 | 122.3| 81.3| 55.5
— 9.1 |— 5.6 [+ 9.8 [+ 8.1
+01| — |+ 0.1 |+ 04
— 9.0 — 5.6 [+ 9.9 |4+ 3.5

El) Published in the Eesii Statistika for May 1933 (No. 138 (5) ).
2) Series of publications : 1929.11.51%, page 71

(3) Including certain payments to }:stoma.
(4) The credit figures include remittances

other than for railway freight, by the Russian Government.

received from emigrants 'lbroad
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Known capital items.

Items

Kr. (000,000's)

Inward or credit capital
movement

Outward or debit capital

movement

1920 | 1930 | 1031 | 1032

1920 | 1030 | 1931 | 1032

I. Long-term operations.
. Amortigation
{a) of intergov. debts . . — —_ _— — 0.2 0.5 0.1 0.1
(b) of other public debts. . . . . . —_ —_ — — 0.3 0.4 0.5 0.2
. Repurchase of bonds of the League of
Nations Loan . . . . . . . . e —_ —_ —_ —_ 0.2 0.2 0.2 0.2
. Government loan raised with the Match .
Trust . . . ... .. — 75| — — —_ —_ — —
I1. Short-term operations,
4. Change in the foreign assets and debts of :
{a) the Bank of Estonia . . 5.0 0.1 7.8 21 — — — —_—
fb)other banks . . . . . . . . .. 1.2 1.7 — 01] — —_ 65 —
5. Adjustment of itern 4: change due to the
depreciation of sterling (} .. — — | — — — — 71 —
Total 6.2 9.3 7.8 2.2 0.7 1.1 13.4 0.5
Net inward (+) or cutward (-~} movement
of capital . . . . . e e . |+ 5.5 |+ 82 |— 5.6 |+ 1.9
SUMMARY TABLE.
Kxr. (000,000's)
-Goods, services and gold Known capital items
Interest All items
Mer- by Other Long- Short-
chandige | 9nd divi- gervices Gold Total terri term Total
dends ;
1925 Balance . + 02| — 31|+ 35 — 4+ 068]— 1.8 — 18| —1
1926 Balance . + 10| — 44 | 4 47 — + 1.3] + 28 + 28 |)+ 4
1927 Balance . . | + 87 |— 6.6 | + 4.2 — + 6.3 |(3)+ 3.0 . + 3.0 |®)+ 9.
1928 Balance . . | — 53 {— 77| 4+ 69 | + 01 [— 70} + 3.0 | + 92| + 12.2 |(4) + 4
1929 Credit. 117.6 1.4 17.4 0.1 136.5 — 8.2 6.2 142
Debit; . 124.3 7.3 13.9 — 145.6 0.7 — 0.7 146
Balance . — 67| — 59|+ 85|+ 01|~ 90— 07|+ 62|+ &55')— 3
1930 Credit, 96.5 1.3 18.9 — 116.7 7.5 1.8 9.3 126.0
Debit . 100.0 7.8 14.5 —_ 122.3 L1 — 1.1 123.4
Balance . — 35| — 65| 4+ 4.4 —_ — 66 ]+ 64|+ 18|+ 82 [Y)+ 26
1931 Credit. . 71.0 0.9 19.2 0.1 91.2 — 7.8 7.8 99.0
Debit . 61.8 5.9 13.6 — 81.3 0.8 12.6 13.4 94.7
Balance . 4+ 92| — 80|+ 661+ 014 99] — 08— 48— 56 |')+ 43
1932 Credit. . 42.6 0.5 15.4 0.5 59.0 — 2.2 2.2 61.2
Debit . 37.3 5.7 12.4 0.1 55.5 0.6 — 0.5 56.0
Balance . . | + 53 |[~— 62|+ 30|+ 04|+ 35| — 05|+ 22|+ L7 K+ 52

(1) Allowance has to be made for the change in the book value of foreign assets and debts due to the depreciation

of sterling, as this change is not offset by other items in the
(2) Balance representing the movement of short-term ca
'(3) Excluding
The loan was raised in 1

account.

pital and errors and omissions in the whole account.
the League of Nations Loan of 27.7 million kroon providing for the banking and currency reform.,
927, but was not placed at the dispesal of the Government until 1928. The inflow of short-

term capital in 1928 and subsequent ycars represents largely a reduction in the foreign assets estublished by means

of this loan.

(4) Balance due to errors and omissions.



84 ESTONIA

It will be noted that a perfect balance is not obtained, a fact whicl_l must be attri-
buted largely to the omission in the years 1925-1927 of short-term capital movements
and in the following years of private long-term capital transactions as well as certain
short-term operations, such as the hoarding of foreign currency noi_:es_. The account
for goods, services and gold is believed to be fairly complete ; omissions are stated

. to represent less than 5 per cent of the total transactions.

Goods, services and gold.

Freights. Information concerning the gross freight earnings in foreign trade
(item 6) was collected for about half the tonnage of steamships. The figure for the average
earnings calculated on this basis was applied to the total effective tonnage of ships
in foreign trade, reduced by 5 per cent in 1929 and 1930, 8 per cent in 1931 and 12.5
per cent in 1932 on account of laid-up ships. Sailing vessels were reckoned at a reduced

* tonnage (the coefficient employed was 0.3 for ordinary sailing vessels and 0.6 for
auxiliary sailing vessels). Special information was collected for the income of salvage
ships. ' ’

pThe expenses of Estonian ships in foreign ports (item 7, debit) was reckoned
at 60 per cent of the gross earnings in 1929, 62 per cent in 1930, 65 per cent in 1931
and 68 per cent in 1932. :

Emigrants’ funds (item 11). Each emigrant was assumed to have brought 700 -
kroon out of the country. :

Tourists’ expenditure. The expenditure of students, which is included with item
12, is reckoned at 780 kroon annually for each foreign student in Estonia, and 1,000
kroon for each Estonian student abroad.

Diplomatic expenditure. From the expenditure as given in the public accounts
have been deducted the income-tax repaid to Estonia.

International indebtedness.

The following official estimate of the outstanding international liabilities and
assets of Estonia excludes ordinary commercial credits and short-term debts. The
information concerning private debts has been collected by the Bank of Estonia.

Kr. (000,000's) at the end of |

Liabilitics. 1929 1930 . 1031 1932
Intergovernmental debts . . . . . . . . .. .. ... 8l.4 82.1 5.4 78.4
League of Nations Toan . . . . . . . . . . . . . .. 27.2 27.1 22.9 22.3
Other Government debts (*) . . . . . . . . . . . .. 2.8 10.1 9.1 8.8
Foreign long-term investments in enterprises and banks. 32 33 28 27
Real estate owned by foreigners. . . . . . . . . . .. . . . 2

Total . . . . . . . . . o o oL . . . 138.5
Aassets. ‘ .
Bonds of the League of Nations Loan held in Estonia . . . . 3
Foreign assets of :
(z) the Bank of Estonia. . . . . . . . . .. S .. 30.4 30.3 22.4 20.3
(b) other banks. . . . . . . . . ... ... ... 10.5 10.1 5.9 4.0
Long-term investments and deposits abroad . . . . . . . . . 15
Real estate abroad . . . . . . . .0 0.0 0oL . L. . b
Total « v v & v v e e e e e e e e e e e e e . ; ] 47.3
Net indebtedness on account of the above items-. . . . . . . 981.2

(1) This item includes: (1) the loan raised in the United Kingdom by the municipality of Tallinn for the con-

- struction of the aqueduct in Tallinn (the charge of this loan has been taken over by the Government) ; (2) the com-

I\r;erciliﬂ‘?redlt %ranted by Sweden, and (3) the loan raised in Sweden in connection with the establishment of the
Match Monopoly. .
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The Government debt was reduced by 12 million kroon in 1931 as a result of
the depreciation of sterling. In 1932 this debt again rose owing to the discontinuation
of payments for the service of intergovernmental debts, and at the end of the year
it amounted to 110 million kroon. -~

The short-term debts of commercial banks (not included above) amounted at
the end of the four years 1929-1932 to 20.4, 21.6, 11.9 and 10.1 million kroon.



FINLAND

Estimates of the items relating to goods, services and gold in the balance of
payments of Finland in 1931 and 1932 have been supplied by the Finnish Government
and are set out below, together with the statements for 1929 and 1930 which were
published in the last issue of this Memorandum. ' ‘

It is pointed out that, in establishing the figures for the new statements, foreign
currencies have, as far as possible, been converted into markka at the rates actually

paid.

Goods, serviees and gold.

Markka (000,000°s)

Inward or ecredit

Qutward or debit

Ttems movements (Exports) movements (Imports)
1929 l 1930 I 1931 | 1932 1929 | 1930 I 1931 ' 1932
I. Merchandise. . .
l. Merchandise. . . . . . . ... ... 6,430 | 5,405 | 4,458 | 4,630] 7,001 | 5,227 | 3,457 | 3,500
2. Adjustment for wrong valuation 65 55 20 30| — _ - —
3, Contraband . . ., . . .. ... ... —_ | = | - — 70 50 40 30
IL. Interest and dividends.
4. Interest on intergovernmental debts. . | — — — — — — - | =
6. Interest on other public debts . — —_ —_ — 200 | 222 254| 362
6. Other interest and dividends on long-
term capital . . . . . . . .., , — — —_ — 85| 110 142 170
7. Interest on short-term eapital 40 40 30 30 155 120 70 81
II1. Other services, ‘
8. Shipping freights (net receipts) . . . . 250 240 | 260 300] — — - —_
9. Port fees . . . . . . .. ... ... 70 60 50 501 — — — —_
10. Other transport fees : included with
) item 12. ' '
11, Insurance . . . . . . . . . e e e 180 160 145 145 160 150 130 120 -
12, Post, telegraph and telephone .. .- . 356 35 35 30 28 25 25 20
13. Emig_rants’ and sailors’ remittances . 190 160 120 220 — — 30 10
14, T(?unsts’ expenditure . . . . . . . . 190§ 190 190 190] 220 220 160 140
15. Diplomatic and similar expenditure . . 20 - 20 20 20 27 27 24 31
16. Other Government expenditure . . . .| — —_ - — 2 2 3 4
IV. Gold. (1) .
17. Gold bullion . . . . .., .. ... — — (%) (%) _ 21 8|
Total .. 7,470 | 6,365 | 5,328 | 5,645 | 7,948 | 6,174 | 4,343 | 4,468
Surplus (+) or deficit (—) on account of:
(a) goods and services . . . . . . —~478 |4 212 | + 993 |+1,177
(b)gold (). . . ... ... ... — 21| —8]| =
{c) goods, services and gold. . . , [-478 + 191 [+ 985 {41,177

(1) Gold bullion only (gold coin is included with merchandise).

(2) Included with merchandise.
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SUMMARY TABLE.

Markka (000,000's)
Goods, services and gold
Mer- Inter?sp Other
chandise ant;i divi- services Gold Total
ends

1922 Balance . . « + « « « . . . . + 428 — 293 | 4 268 —_— + 403
1923 Balance. . . .. . . . . . . — 283 — 234 + 269 —_ 1 — 249
1924 Balance. . . . . . . . + . . + 225 — 258 + 362 — 60 + 269
1926 Balance. . . . . . . . . . . — 15 — 325 4+ 431 — 1 + 80
1926 Balance. . . . . . . . . .. — 118 — 284 + 420 | — 1 4+ 19
1927 Balance. . . . . . . . . . . A — 318 + 466 — 4+ 76
1928 Balance. . . . . . . . . .. — 1,778 — 350 4 525 — — 1,603
190290 Balance. . . . . . . . . . . — b76 — 410 + 508 — — 478
1930 Credit : . . . . . . . . .. 5,460 40 865 — 6,365
Debit. . . . . . . . . ... 5,271 452 424 21 6,174
Balance. . . . . . . . . .. + 183 — 412 4+ 441 — 21 + 19

1931 Credit . - + + » . . . . . . 4,478 30 820 ) 5,328
Debit. . . . . . . . . .. 3,497 466 372 8 4,343

S Balance. . . . . . ... . . 4+ 981 | — 436 | + 448 | — 8 | + 985
1932 Credit . . . . .. . .. L 4,660 | 30 955 ) 5,645
Debit. . . . . . . . . e e 3,630 613 3285 )] 4,468
Balance . . . . . . . . . . . + 1,130 — 583 + 630 + 1,177

An explanation of the methods of compilation used is given in the 1929 edition
- of this publication. (%) ‘

Complete information concerning the capital movement in 1931 and 1932 is
not available, but, as in previous years, it is possible to trace certain important items
in this movement. )

In 1931, no long-term credits were raised abroad, but about 300 million markka
were paid abroad in redemption of loans and the repurchase of Finnish bonds during
the summer months of the year, when they were quoted at unusually low prices. Of
short-term credits raised abroad, about 1,400 million markka were repaid, partly
by means of a reduction of 444 million markka in the foreign currency reserve of the
Bank of Finland. The items now mentioned represent a net outflow of capital of
1,256 million markka. As the surplus on account of goods, services and gold amounted
to only 987 million, it is believed that also foreign assets other than those of the Bank
of Finland were reduced. - S _

The surplus on account of goods, services and gold in 1932 (calculated at 1,177
million markka) is partly accounted for by the reduction in the short-term foreign
indebtedness in the course of the year, amounting to 600 million markka (net), and
.the regular redemption of long-term foreign loans, about 170 million markka. In
addition, considerable amounts of Finnish bonds issued in foreign currency were
purchased from abroad, and some capital flight, in the narrower sense of the word,
also occurred. . :

1) Included with merchandise.
2) Series of Publications : 1930.IL54!.
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Foreign indebtedness.

The following data concerning the balance of international indebtedness of
Finland are available. (1) ‘

Gold markka (000,000’s) at the end of June
Liabilities. 1927 1928 1929- 1930 1931 1932 1933
1. Finnish bonds owned by foreigners . 5,020 5,260 5,350 6,140 (%)5,900
2. Medium-term debts (3), foreign invest-
ments in Finnish stocks and shares,
real estate owned by foreigners

(rough estimate) . . . . . . .. . . . . 500 . .
3. Short-term debts . . . . . . .. . 3,580 4,140 4,280 3,660 2,200 1,570 1,930
Total . . . . . . . . . . . . 8,600

Assets.

4. Long-term assets (rough estimate). .
5. Short-term assets . . . . . . . ..

. . . . 200 . .
1,900 1,250 1,180 1,400 1,100 880 1,240

Total . . . . . . .. . . . . 1,300 . .
Net indebtedness . . . . . . . .. . . . . 7,300 . .

As the above figures refer to gold markka at par rates of exchange, the outstanding
amounts at the end of 1931 and later dates, calculated in current markka, exceeded
the figures given above.
~ The long-term loans issued in foreign currency (including bonds held in Finland)
and outstanding at the end of 1931 are distributed among different borrowers and
currencies as follows :

"Gold markks . Gold markka
Borrowers (000°000's) Currencies (000,000's)
The State . . . . . . . . . . . . .. 2,893 U.S.A. dollars. . . . . . . . . .. 3,494
Municipalities. . . . . . . . . . . .. 992 Pounds sterling. . . . . . v oeoe . . 1,543
Credit institutions., . . . . . . . . . . 2,428 French francs . . . . . . e e 542
Industrial concerns . . . . . . . . .. 150 Swedish ecrowns. . . . . . e e e 328
Other borrowers . . . . . . . « « « 40 Dutch florins. . . . . . . . . . .. 144
Swisg franes . . . . . . . e e e 140
Other currencies (¢) . . . . . . . . . 312
Total . . . . . . .. 6,503 Total . . . . . .. 6,503

The bulk of the foreign short-term debts are due by the exporting industries
and their associations. A great part of the short-term debts of the importers was
liquidated in the autumn of 1931.

Of the short-term debts outstanding at the end of 1931, 43 per cent were due
to the United States, 28 per cent to the United Kingdom, 8 per cent to France and
8 per cent to Sweden. Over 11 per cent of the short-term debts was in markka. The
distribution of short-term debts and assets at the end of December 1932 and of June
1933 was as follows :

(1) Sources : Bank of Finland, Monthly Bulletin, No, 10 (October) 1932, and AB. Nordiska Foreningsbanken
¢ Unitas ’, Quurlerly Review, No. 3 (August), 1933,

(2) The total amount raised abroad was 6,500 million gold markka, but 700 million were originally subscribed
or subsequently repurchased by Finland. To the remaining amount of 5,800 million have been added 100 million
on account of bonds issued in Finland but sold to foreigners.

(3) Debts for a term of 3 to 5 years.

(4) Including a small amount of unspecified currencies.
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Short-term debts . Short-term assets
Deo. June Deo, June
1932 1933 1932 1933
State . . . ... .. ... .. 230 359 State. . . . . . ... 10 12
Municipalities . . . . . . . . .. 28 21 Bank of Finland :
Joint-stock Banks . . . . . . . . 132 190 correspondents. . . . . . . . 314 571
Bank guarantees . . . . . . .. 890 980 foreign bils. . . . . .. .. 236 329
Importers : bank and other credits 50 150 Joint-stock banks :
Export associations . . . . . . . m 162 correspondents. . . . . . . . 105 136
Central co-operative conce - . 37 18 foreign bills . . . . . . . .. 25 60
Other debts . . . . . . C e e e 90 53 Export sssociations . . . . . . 188 136
1,548 1,933 . 878 1,244

While both short-term debts and assets rose in the first half of 1933 — after
having fallen during the preceding years — the net short-term indebtedness remained
practically unchanged.
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In the absence of official estimates of the balance of payments of France, the
private estimates for 1931 and 1932 by Monsieur Pierre Meynial, published in the
Revue d’économie politique (*), are set out below together with the estimates for 1929
and 1930 by the same author which appeared in last year’s volume.

" The statements are compiled in such a manner as to refer, not to the Customs
territory of France, but fo France and her overseas territories, with the exception of -
Indo-China. Thus the merchandise trade between France and the territories mentioned
and the capital issues in France for the account of these territories have been excluded.

The various items have been arranged, as far as possible, in accordance with the
scheme set out in the introduction to this volume. The trade figures have been revised.
on the basis of information which was not available when the original statements
were compiled, and a few adjustments of other items have been introduced. For

these reasons the figures differ somewhat from those given in the Revue d’économie
politique.,

Goods, services and gold (?).

Franes (000,000's)

1 Inward or credit movements Outward or debit movements
tems (Exports) (Imports)
1020 | 1930 | 1931 | 1032 | 1020 | 1030 | 1031 | 1032
I. Merchandise.
1. Merchandise trade of France
with countries other than )
French overseas territo- .
ries () . .. .. ... 41,816 | 365,135 | 23,880 | 13,997 | 51,911 | 486,548| 36,468 | 24,060
2. Trade balance of French .

overseas territories (?) in
trade with eountries other
than each other and

France . . . . . . .. — —_ — — 1,012 1(*) 1,600] (*) 500 [ (9) —

II. Interest, dividends and
other services (%).

3. Bervice of Government loans
floated in the U, S. A., and
interest on other Govern-
ment commercial debt. . — — —_

4. Service of inter-allied debts:
() payments to U.S.A.

on account of : :
war debts proper . —_ — —_ -
wor material - . . | — | — | — | srioLas) s —

— 600 426 650 500

1
Carried forward . 41,816 | 35,135 | 23,880 | 13,997 l54,390 49,861 | 38,128 | 24,5660

(1) Vol. 1932, page 578, and vol. 1933, page 662,

(2) Including amortisatlon of w;
3] Braing amartisation ar debts to the United States and the United Kingdom.

24) Estimates by M. Meynial.
5) Of which amount 894 million francs represent amortisation and 493 million interest.
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" Francs (000,000%8)

Inward or eredit movemmnts Outward or debit movements

Items (Exports) (Imports)
' ' 1929 | 1930 | 1031 | 1032 | 1020 | 1930 | 1081 | 1032 -

Brought forward 41,816 | 35,135 | 23,880 | 13,997 | 54,390 49,861| 38,128 | 24,560

(b) payments to UK. on
aceount of : ’
war debts proper . — — — — 1,118
war materi!;.l p .. = — — — ,124} 1,397 0| —
5. Interest and dividends re- :
ceived on account of :
(a) long-term invest-
ments abroad by '
French nationals . . 4,100 4,100.; 3,200 1,500 —_ — _— —
(b) long-term invest- ‘
ments abroad by for-
eigners living per- .
manently in France . 500 500 400 250 — — —_ —
(¢) foreign  short-term ’
assets of the Bank
of France and the
Treasury .
6. Interest and dividends paid
(excl. Government pay-
ments) . . . . . . . .°
7. Shipping income . . . . .
8. Deduct earnings in traffic
between France and
French oversea - terri-
tories(?) . . . .. .. |{—620|—540 |() — |y —
19. Railway transit. . . . . . } 500 400 300 200 {
0. Insurance . Ve e e e
11. Foreign workers . ., . . . — —_ —
12, Tourists’ expenditure . . . 10,000 8,500 6,000 3,000
13. Reparations in cash . . . .
14. Counter.value of reparations 7,030 |(*) 7,244 2,600 {
. inkind (®) . . . . . e )
15. Occupation costs . . . . . — —_ — — 330 160} — —

1,700 | 1000 | 700 | 263} — | — | — | —

— — — — 700 | . s00| 300| 400
3,720 | 3,240 |(1) 2,400 |1 2,000 — — — —

2,500| 1,800 | 1,200
¢ 0) 500

et DD
155111
Qe

L Gold.

16, Trade of France in gold coin
and bullion with countries
other than French over-
sea territories (%) . . . . 84 677 3,213 2,428 8,673 | 12,306 21,765 | 23,640

Total. . . . . . . . 68,830 | 60,156 | 42,693 | 23,638 | 69,333 | 66,724| 62,763 | 50,200

Surplus (+) or deficit (—) on

account of :

(a) goods and services . . . |+ 8,086 (4 5,161 |— 1,518 — 5,450
() gold . . . . .. .. — 8,589 11,7729 | 18,552 | 21,112
(c) goods, services and gold. |— 503 —6,568 20,070 |[—26,562

(1) The figures for the shipping income shown against item 7 for 1931 and 1932 represent the net figure (after
deduction of earnings which, for earlier years, were shown against item 8).
(2) Exeluding Indo-?hinlil. 1 the credit side
OWR O .
8; ’irtg:elur(li?}lgmgcggl x?nilsli(sm francs representing receipts out of the proceed_)s of the blocks of the Young Loar;
fioated in countries other than France. 7The proceeds of the French block (2,515 xmllloqdirancs.sold at t?; m:ﬁo o
98% %) remained entirely in the hands of the French Government and have not been considered either in the ve

it i 4' » ) Ty -
em(sgrligpzx?a?tlitgxllsi}g“llﬁind are included also in merchandise imports (item 1, debit).
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Known capital iteras (%).

FRANCE

Franes (000,000%s)

[ O

Inward or credit eapital .Outward or dobit ecapital
Itoms movement movement
1920 | 1930 | 1031 | 1032 | 1020 | 1030 | 1081 | 1032
1. Amortisation of Gov. debts in so far as
not inel. in items 3 and 4 of the account
for goods, services and gold . . . .| — — — — 130 ] 2,107 | — —_
. Other known amortisation payments —_ — - — — — 770 | 2,125
. Amortisation receipts :
(a)} from the Bank of England — - — 1,863 | — — - -
(b) from the British Treasury . . . .| — — — 5,000) — - - -
4. Repurchases of domestic bonds . — — - — - 1,000 | 1,500 ,
5. New capital issues : : :
(a) Government and munieipal . . .| — — — —_ 480 3,375 | 1,645
(b) other bond issues . . . . . . . } QOO{ — — — 500} 1,400 350 | —
(¢) shares issued . . . . . . . . . — — — 120 — —
6. Miscellaneous credits granted :
(a) by the French Government toj
foreign governments . . . . . — — - — - — 1,081 —
(b) by the Bank of France to foreign
issuing banks . . . . . . . . — — — — — — | 376 —
(¢) by a bank syndicate to the Trea-
sury of the United Kingdom. .| - — — — — | — §24800)| —
7. Change in the floating assets in foreign )
currency of :
(a) the Bank of France . . . . . . 6,676 | -— [(*)3,260 16,378 — 268 —— —
(b) the Government . . . . . . . . 4,408 1 3,100 1,466 — _ _
8. Reduction in the emount of gold held
by the Bank of France under eermark
in the Federal Reserve Banks 2,550 — — — —
SUMMARY TABLE (Goods, services and gold (3)).
} Franes (000,000’s)
Merchan- |Interest and Other
dise | dividends | services (%) | Gold Total
1927 Balance . . . . . . . « . . . . . + 108 + 12,222 4+ 525 | 4 12,856
1928 Balance. . . . . . . « . . .+ . . . — 3,208 + 15,804 -— 8,473 | 4 6,032
1929 Balance . . . . . . . . . . . . .. — 11,107 + 19,193 -~ 8,680 | — 503
1930 Credit . . . . . . . . . .. IR 35,135 24,444 577 60,156
: Debit. . . . . . .. ... . ... 48,048 6,370 12,306 66,724
Balanee . . , . . . . . . . .. .. —12,913 + 18,074 — 11,729 | — 6,568
1931 Credit . . . . . . . . . .. .. 23,880 15,600 3,213 42,603
Debit. . . . . . . . . ... ... 36,968 4,030 21,765 | 62,763
Balance. . . . . . .. . . .. — 13,088 + 11,570 — 18,552 | — 20,070
1932 Credit . . . . . ... ... ... 13,997 7,213 2,428 23,638
Debit. . . . . . . . . ., .. .. 24,060 2,600 23,540 50,200
Balance. . . . . . . .. . .. .. — 10,063 + 4,613 — 21,112 | — 26,562

(1) Excluding amortisation of inter-allied debts, which is included in the account for goods, services and goild.
(2} Excluding decrease due to losses on depreciated currencies.

(3) TIncluding reparation receipts and amortisation of war debts to the United States and the United Kingdom.
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As the capital movement is only incompletely known, no totals have been given
for the capital items specified in the detailed table. The surplus (or deficit) calculated
on account of goods, services and gold does not correspond closely to the export (or
import) of capital during each year, for the Government payments on account of the
service of foreign debt have not been strictly divided into interest and amortisation.
Thus the amounts entered against item 3 of the account for goods, services and gold
include amortisation of the loans considered, and item 4 shows the total service of
war debts to the United States and the United Kingdom.

According to the above tables, the transactions in goods and services (including
receipts and payments on account of political debts) resulted in a debit balance in
1931 of 1,518 million francs, and those in gold in a debit balance of 18,552 million
francs. There should thus have been a net capital import of 20,070 million francs.
The few capital items specified above account, however, for a capital export of 6,994
million francs. If the figures are accepted as correct, a non-specified capital import
of some 27 milliard francs took place during the year. M. Meynial accounts roughly
for this capital import by estimating the repatriation of foreign short-term assets of
French banks and industrial and commercial enterprises during the year at about 10
milliard francs, new deposits in France on short term by foreigners at 4 to 5 milliard
francs, and foreign securities resold and French securities sold abroad, together about
12 milliard francs.

In 1932, the recorded trade in goods and services left a debit balance of 5,450
million franes, and the gold movement a debit balance of 21,112 million francs. These
two items suggest a capital import of over 26,500 million francs. The specified capital
items account for almost 23,500 million francs, and there remains an unexplained
capital import of over 3,000 million francs — largely representing, as it would appear,
sales of American, Swiss and Dutch securities and influx of foreign short-term
capital. ()

The 1929 issue of this publication (3) con.ained a detailed explanation of the
manner in which the statements are compiled. Certain .additional information
concerning the figures for 1931 and 1932 is given below.

Goods, services and gold.

Interest and dividends. The service of French Government loans floated abroad
amounted to about 900 million francs in both 1931 and 1932, but, as a large share
of the bonds in question is helda in France, only 650 and 500 million francs respectively
have been entered into the account as outward payments.

Of the interest income entered against item 5¢, about 500 million franes in 1931
and 238 million in 1932 represent receipts by the Bank of France and the remainder
receipts by the Treasury. - ) ' )

Foreign workers. While the number of foreign workers in France is estimated
to have risen by 140,000 in 1929 and 132,000 in 1930, it remained practically stable
in 1931 and fell by 55,000 in 1932. In estimating the remittances abroad by foreign
workers, account has been taken of the fall in the wages earned and of the fact that the
stability of the exchange value of the franc has induced the workers to keep within
France a relatively large share of their savings. o _

Tourists’ expenditure (item 12). According to the statistics published by the
National Tourist Office (Office national du tourisme) the number of foreign visitors
to France in the years 1930 to 1932 was as follows:

- rnial’ ig ment, as published in the Revue d'économie politique, the unexplained capital
impo(x:lt)azurlloﬁ{;tg[t? 3:1:11;-sl,%%#%%lisggtreruné;t,'whigh is roughly accounted for by estimating the sales of foreign sev{tmhes
at 1,000 million franes and the influx of foreign capital at _1,000 million francs, these two items being partly oflset
by the repurchase of French bonds to the value of up to 500 miliion franes.

2) Series of publications : 1930.11,541,
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: Number (000’s)
1930 1931 . 1932

British . . - v v v v v v e e e e e e (1) 850 870 522
Americans . . . . . . . e 4 e e e e . e . 275 205 143
Spaniards . . . . . . . . . . e e e e e e (*) 250 200 120
Belgians . . . . . . . ... 0. . 25 52 .4l
Swiss . . . i .. ... e P 41 46 35
Dutch . . . . .., . ... .... e e e 53 51 30
Others . . . . . . . . . . .. ... .... 174 118 53

Total . . . . . . ... ... 1,668 1,541 944

The net tourist income, which in 1930 was shown at 8,500 million francs, is
estimated to have fallen by 30 per cent (to 6 milliard francs)in 1931 on account of the
reduction in the number of visitors (17 per cent) and in the average individual
expenditure (15 to 20 per cent). The expenditure of the American visitors is believed
to have amounted to 2 milliard francs, or one-third of the corresponding figure for 1928.
The number of visitors continued to fall considerably in 1932, at the same time as their
average length of stay was shortened and their daily expenditure reduced. The tourist

income for that year is given at 3 milliard francs, offset by 500 million franecs.
representing the minimum expenditure of French tourists abroad.

Capital items.

The amortisation payments shown against item 2 comprise the.following amounts -

Debtors Loans rdised in Francs (000,000°s)

' 1931 1932

Compagnie générale transatlantigue . . . . ., Canada . . . . 95 —

- French State Railways . . . . . . . . . .. Netherlands . . 300 —
Chemins de fer d’Alsace-Lorraine . . . . . . Switzerland . . ' 375 —
Département de la Seine . . . . . . . . .. U.8.A. . ... - 625
Chemins de fer P.L.M. . . . . . .. . .. U.S.A. . .. .. — {®) 1,500

The figures for new capital issues for the account of foreign govérnments (item
5a) in the same years are composed as follows :

Francs (000,000's)

) - 1931 1932
Yugoslavia . . . . . . . . e e s 540 - —
Roumania . . . . . T 460 —
United Kingdom (one-year bonds subscribed by the public) 2,375 —
Belgium (800 million franecs, 5149%, sold at 93.5 per cent) — 740
Czechoslovakia (600 million francs, 5 9, sold at 99 per cent) —_— 670
Belgian Treasury (500 million Belgian francs in one-year bonds,
4159%, sold abt 9635 per cent) . . . . . . .. .. .. —_ 335

A few loans issued in Switzerland and the Netherlands in 1932 for the account of
French enterprises and municipalities have not been entered on the credit side against
item 5, as they were used for the repayment of old loans.

The amount shown as direct advances by the French Government to foreign
governments (item 6a) in 1931 comprises 354 million francs to Hungary, 518 million
to Yugoslavia and 216 million to Poland. o

The sum shown as advances by the Bank of France to foreign issuing banks in
the same year (item 6b) comprises 1,266 million francs to the Bank of Spain
(guaranteed by deposit of gold), 1,863 million to the Bank of England, this amount

(1) Of which 450,000 stayed for some time in France.>

{2) Excluding persons living near the fronti 1 i i
150,000 respectively). - € near the frontier or merely passing through the country (in 1930, 400,000 and

(3) Two loans of U. S. $40 and 20 million respectively.
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representing the balance outstanding at the end of the year after repayment of 1,242
nuillion franes (£10 million) out of the original credit of 8,105 million franes (£25 million),
and 637 million francs ($25 million) to the Reichsbank. :

Item 3 shows the repayments in 1932 of the credits to the Bank of England and
the British Treasury included in items 5 and 6.

The assets in foreign currencies of the Bank of France and the French Government
have been heavily reduced by withdrawals during the last few years (cf. item 7). At
the end of 1929, they amounted to 25,954 and 9,286 million francs respectively, but, at
the end of 1932, to only 4,222 and 1,783 million francs.
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Estimates of the balance of payments of Germany for 1931 and 1932 and revised -
data for the years 1926-1930 have been supplied by the German Government. The
estimates for the years 1929-1932 are set out in detail below. The balances of main
groups of items in the years 1924-1928 are included in the summary table.

Goods, services and gold.

Ttemns

Reichsmarks (000,000's)

Inward or credit movements
(Exports)

Qutward or debit movements
(Impcrts)

1020 | 1930 ] 1031 | 1932

1929 | 1930 | 1931 [ 1932

XI. Merchandise.

. Merchandise .
. Adjustment of item 1 :
() adjustment for wrong valu-
ation . . . ... ..
(b) sales and purchases of ships
(c) high-seas fishing
(d) improvement trade
3. Reparations in kind . . . . .

[

I1. Interest and dividends. (1)

4. Interest on German long-term
investments abroad . . .-.
5. Interest on German long-term
debts :

(a) foreign-owned reel estate in
Germany . . . . . . .

(b) foreign-owned German
securities . . . . . . .
(c) loans and credits . . . .

6. Interest on short-term capital

III. Other services.

7. Shipping income :
{a) ocean freights. . . . . .
() charter money,
money, ete. + . . . ,

(¢) passage money

Carried forward . .

(1) Service of the Dawes Loan is inclu

12,600! 11,348 9,220 5,757 13,491| 10,420] 6,775 4,716
8 6 18 . — — _
10 8 6 3l — _ — —
128 123 107 69 133 128 111 8
819 707 393" — —_ — — —
200 200 — _ — —
— — 300 200 50 50
. _ 275 250 760 575
— —_ 375 450
200 200 500 650 740 525
760 624 494 3¢0] — — - —
47 39 31 25 .
179 210 155 135] — — — —_
15,041| 13,465 10,724| 6,629] 14,824| 11,948 8,386 5,802

approximately 67 million marks for interest and 26 million for amortisation,

ded in reparation payments under item 17. This amounts yearly to
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Reichsmarks (000,000’s)
Teems Inward or credit movements Outward or debit movemente
(Exports) (Imports) ]
1020 | 1930 | 1931 | 1932 | 1920 | 1e30 | 1esr | 1eaz
Brought forward . . 15,041} 13,465; 10,724| 6,529} 14,824| 11,948] 8,386| 5,892
8. Port expenditure : )
(a) fees . . . . . .. . 12 13 12 11 5
(b) other ) 14 15 10 o] 41, 391} 305 225
9. Railway transit and inland :
water freight . . . . . . . 172 145 140 129 36| 33 30 27
10, Insurance. . . 57 27 17 38 49 56 40
11. Commissions, brokerage, etc 10 25 20 45 75 15 .
12, Post, telegraph and telephone 2 3 4 4 23 32 25 19
13. Emigrants’ remittances .. . 50 @) ® - . . .
14. Wages of seasonal and other
workers, expenditure of stu-
dents, ete. . 10 10 . . 850 24 8 —
15. Tourists’ expendlture (-"-) 180 185 130 100 300 210 153 117
16. Diplomatic and similar expendx-
ture . . .. . . .. oL 20 27 25 48| 48 38 .
17. Reparations in cash . —_ — — —_— 1,634 992 597 162
18. Reparations in kind (as booked) — — — - 967 707 393 —
19, Difference between the amounts
in items 3 and 18 (3) . 148 — — — — — — —
20. Services to troops of occupatmn,
etc. . . . . . . . .. . 40/ — — — — — —_ —
21. Other items :
(a) trade in electric power . 3le 3 3 3 8 8 8 8
{b) cinematograph film royal-
ties . . . . . ... 8 15 15 18 18 3 3 4
{c) payments to the Inter-
national Stesl Combi-
nation . . . . . . . . — — —_ —_ 8 —_ _— —_
(d) other items . — 25, — — — — — —_
IV. Qold.
22. Gold coin and bullion . . . . 947 523 1,410 432 507 464 369 318
Total . . . . . . . . 16,714| 14,481| 12,510 7,235] 18,845| 14,984 10,385] 6,812
Surplus (4) or deficit (—) on
account of :
{a) goods and services — 2,67 [— 5624 -1,084|4 309
(b)gold . . .. .. ... . [+ 440|4 594 1,041+ 114
(¢) goods, services and gold . —2,131|— 5034 2,125( 423

Germans visiting the European continent, and the remaind

(1) Included with item 21 d.
(2) Of the outward paymen

(3) Cf. the text page 100,
7

ts in the years 1930, 1931 and 1932, 170, 120 and 90 millien marks were spent by
er in oversea countries and on foreign ships.
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Capital items.

GERMANY

Reichsmarks (000,000’s)

Inward or credit capital

Qutward or debit capital

Items movement movement
1029 1930 1931 1932 1929 I 1930 | 1931 I 1932
I. Long-term operations.
1. Amortisation payments, inolud-
ing repurchases of domestic
bonds . . . . - . oo . - — —— — — 111 130 227 136
2, Other purchases and sales of . g it
existing bonds . M * * ()
8. Purchases and sales :
! . 1 512| —
(a) of domestic shares e e } L,361] 1,176\  723] 180
(b) of foreign shares .
fe) of real estate in the country 7 — — — — _— — —
4. New capital issues . 329 1,098 337 100 19| (®) 63 — —
5. Release of German properby in
United States of America 275 377 80 — - — — —_
6. Other long-term investments . 19 39 (3) 221 — 17 5 —_
. IL. Short-term operations.
7. Change in the gold deposits of
the Reichsbank abroad - o 110 68 64 2| — —
8. Increase or decrease :
{a) in foreign deposits in °
: German banks . . . 987, — - — _— 428, 1,500 437
(b) in the foreign excha,nge
holdmg‘s of the banks of .
issue . . . . . . . . — 52 427 79 281 —_ —_ —
(¢) in foreign assete of other
German banks . — 56 1,700 250 438 — — —
9, Short-term loans and credibs .
raised and repaid . 389] 1,135 791 — 45 572 305 239
10. Increase in cash balances of the
Reparation Agent . . . . 199 — — — —_ (*) 159 — —_
11. Other known movements of
short-term capital . . - — 191] — —_ -— — 337
ITL. Undefinable capital move- ’
ment.
12. Undefinable net import or :
export of capital {5) . 716 — — 379 — 668 3,334 —
Total . . . 4,467 3,770 4,369 876] 2,336 3,267 6,494] 1,299
Net inward (+) or outward (—)
movement of capital . . . . . + 2,131{4+ 503|—2,125[— 423

ente

(1) Included with item 3.

(2) Participation in the Bank for International Settlements
(3) Of which 185 sales of shares (not through banks) and other increase in foreign participation in German

rises.
4) Decrease in balance.

(5) The figures entered against this item are not based on direct evidence (cf. page 99).
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SUMMARY TABLE,

Reichamarks (000,000°s)
Goods, services and gold Capital items
Interest All
Mer-. >“| Other Long- | Short- [Undefin- i
chandise| 874 di- | gy yices | - Gold | Total t:xl-‘ri term at?lem Total | oS
vidends - . R }
1924 Balance .... |— 1,848|4 159(— 12|— 67|—1,768]4 1,000|4- 355|+ 413|4- 1,768F —_
1925 Balance .... |— 2,362|— 6 636|— 630(—3,63414 1,214|+ 716+ 1,704|4 3,634 —
1926 Balance .... |+ 817/— 173}— 742|— 567|— 665]|+ 1,454|4 127— 916(+ 665 —_
1927 Balance .... |—2,800|— 345[— 1,018.— 188|—4,441]+ 1,778(4- 2,353|+ 310|+ 4,441 —
1928 Balance .... |—1,224,— 563(— 1,385|— 917|—4,089]|+ 1,841|+ 1,265|+ 983|4 4,089 —
19?9 Balance .... |4 31}— 800|— 1,802\ 440 —2,131}4 668j4+ 7474 716|4+ 2,131 -—
1930 Credit ...... 12,192 400; 1,366 5231 14,481 2,527| 1,243 —_ 3,770) 18,251
Debit ...... 10,548] 1,400 2,572 464| 14,984 1,368 1,231 668 3,267] 18,251
Balance ..,. {4 1,614 ——_1,000-— 1,2061+ 69— 503|+ 1,159|4 12— 668+ 503 —
1931 Credit ...... 9,744 300 1,056 1,410 12,510} 1,150 3,219 — 4,369 16,879
Debit ...... 6,886] 1,500{ 1,630 369| 10,385 955 2,205 3,334 6,494] 16,879
Balance .... |+ 2,858--~1,200}— 574|+ 1,041+ 2,125|4 195/4+ 1,014— 3,334}— 2,125 —_
1932 Credit ...... 5,829 200 774 432 17,235 100 397 379 876 8,111
Debit ...... 4,792 1,100 602 318] . 6,812 286 1,013 — 1,299] 8,111
Balance .... |+ 1,037— 900|+ 172{+ 114|4 423]— 186]— 616{+ 379— 423 —

In the above tables, as in previous editions of this publication, the differences
which are due to unavoidable errors and omissions have been included with the
capital items under the heading * Undefinable capital movement ” (*). The amounts
shown against the heading mentioned are, therefore, simply book-keeping entries, by
means of which the balances of the capital items have been adjusted to those on
account of goods, services and gold. They include allowances for errors and omis-
sions in the whole account. Certain of these omissions relate in fact to the account
for goods, services and gold — such, for instance, as emigrants’ funds and profits of
middlemen. Of the capital items, those relating to the sale of existing securities
and to the changes in the short-term indebtedness are believed to be incomplete.

Amortisation of the Dawes and Young Loans and of the debt regulated by the
Mark Agreement with Belgium is not included with the capital items. The whole
service of these obligations (interest and amortisation) is grouped with reparation
payments and included in ‘“ Other services ™.

A detailed explanation of the manner in which the items in the above statement
were estimated was given in the 1929 issue of this publication (?). Supplementary
information concerning a few items is given below.

Goods, serviees and gold.

Shipping. The data for the shipping income and the expenditure of German.
ships in foreign ports have been revised from 1926 onwards. The new figures for the
years 1926-1928, which are not shown in the detailed table above, are as follows (in
" millions of marks) :

(1) In Wirtschaft und Siafistik (No. 16, 1933), published by the Statistical Olfice of the Reich, the amounts
in question are shown as * Nicht aufgliederbare Kapitalbewegung (Saldo) ",
(2) Series of publications : 1930.11.54.13,
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Credit Debit
Items 1926 1927 1928 1926 1927 1928

7. Shipping incomse : o

fa) ocean freights . . . . . . . . .« . . . . D63 685 734 -— — —

(b) charter money, salvage money, etc. . . . . 38 44 45 — — —

(c) passage money . . . . . . R 1] 135 153 - — — —
8. Port expenditure (the credit figures are unrevised)., 20 26 26 281 347 381

The passage money shown includes only earnings on account of non-German
passengers. ’

Reparations. Reparation payments are shown in full on the debit side (goods,
services and gold : items 17 and 18), but the amounts on this account are partly
offset by entries on the credit side. Reparation deliveries in kind actually exported
are shown under item 3. The figures do not agree with the deliveries in kind
booked by the Agent-General for Reparation Payments as shown in item 18. The
difference, which has been entered against item 19, is attributable to the fact
that the Agent-General makes his entries on the date of the closing of the accounts,
whereas trade 'statistics record the goods at the moment when they cross the
frontier ; further, the figures of the Agent-General comprise services rendered
abroad. The expenditure of the Agent-General in respect of armies of occupation
and commissions resident in Germany has been entered on the credit side against
item 20. Finally, the increase in the cash reserve of the Agent-General has been
included with the figures shown on the credit side against capital item 10. A summary
of the items in question is given below.

Reichsmarks (000,000’s)

1924 | 1925 | 1926 | 1027 | 1028 | 1020 | 1930 | 1031 | 1032

Reparation payments (including the
service of the Dawes loan, of two-
thirds of the Young loan and of
the debt on account of the Ger-
man-Belgian Mark Agreement) :

in cash {goods, services and gold:

item 17)() . . . . . . .. . 162 554 | 570 877 11,230 |1,634 992 597 162
in kind, as booked {item 18) . 119 503 621 707 769 987 707 393 —_
Total . .. . . . . ... 281 (1,057 1,191 |1,584 (1,999 |2,601 [1,699 990 162

Of which a part is entered also on the
eredit side under offsetting items,
vz, § - '

deliverios in kind actually expor-

ted (item 38) . . . . . . . . 119 492 631 | 579 663 | 819 707 393 —
difference between these and deli- : : .
verieg booked (item 19) . . . —_ 11 [(?)—10| 128 106 148 — — —
sums gpent in Germany (item 1 :
20003 . . ... | 83 [-1621 93| 77| 69 40 — | —{ —
movement of cash balances of . : :
the Reparation Agent (capita ) - )
item 10) . . . . . . . . . . 8 78 29 29 62 199 —159 | — —
Total offsetting items . . . 208 743 743 811 900 |1,206 548 | 393 —
Not debit balance. . . . . 73 | 314 | 448 | 773 {1,009 {1,295 |1,151 | 597 | 162

The amounts shown on the last line of the above table ( Net debit balance )
comprise the net sums transferred by the Agent for Reparation Payments, including
. amounts directly retained under the Reparation Recovery Acts by the Transfer -
- Committee as well as the service (interest and amortisation) of the Dawes and Young

Loans and of the debt regulated by the Mark Agreement with Belgium.

(1) The amounts entered include casual recei ts and exchange los: t - :
million marks during the years 1925-1929. Pt @6 Josscs of the Agent-General of 1, 3,2, 7 and 11
(2) Excess of deliveries exported, entered on the debit side in the balance of payments account.
(3) Costs of occupation and a part of the costs of the commissions.
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Capital items.

New capital issues. Capital item 4 shows the market value of the German long-term
loans floated abroad in the open market. The geographical origin and the net proceeds
of the loans (except the Dawes loan) is as follows :

Reichsmarks (000,000’s)
102¢ | 1925 | 1026 | 1027 | 1028 [1m20 | 1030 | 1031 1032
Long-term  logns (nominal . o5
value) issued in : .

. United States of America . [ 42.00 922.95|1,082.70[ -890.38{1,017.09|165.82((}) 269.5| 8.4
United Kingdom . . . . — 122.22| 142.00| 152.79| 136.21| 56.40 — | .—
Netherlands , . . . . . . —_ 142.13| 189.50{ 262.40( 201.73[ 65.39((}) 131.9| 6.8
Switzerland . . . . . . . — 67.85 66.24 51.96 57.56| 57.51 59.4| 15.6
Sweden . - . . . . . . . — 10.31 43.35 51.94 11.78; 3.20 210.0| 315.0
Other countries(®) . . . . — — 31.05 2.26| 40.80| 0.25(*) 506.1] —

Total, par value . . . . [(%)42.00]),265.46| 1,554.84|1,411.73)1,465.17|348.57| 1,176.9|345.8
Total, market value . . [(*)41 1,186 1,487 1,360 1,394 329 1,098 {337 ..
Total net proceeds . . . 40 1,096 1,400 1.285 1,341 321 1,058 |322 100

International indebtedness.

Data concerning the outstanding German debts and assets at the end of July
1931 were published in the preceding issue of this publication. Later censuses of
foreign investments in Germany in the form of foreign loans and credits were taken
as at November 30th, 1931, February 29th, 1932, September 30th, 1932, and February
28th, 1933. The following figures show the movement of these debts, excluding debtors
» whose foreign debt did not reach 5,000 marks (estimated at some 100 million marks)
together with the estimated amount of other foreign investments in Germany —
z.e., in the form of shares in German enterprises, in real estate, in German branches
of foreign enterprises, etc., and in German bonds issued in Germany, but in the hands
of foreigners : (%)

Reichsmarks (000,000,000's)

Loans and credits

Date Short-term. Other foreign
’ investments
Long-texm Of which . Total (estimate)
"~ Total stendstill

credits (%)

July 31st, 1931 . . . . . . . . . . 10.7 13.1 6.3

23.8 5.9
November 30th, 1931 . . . ... . . 10.7 10.6 5.4 21.3 5.3
February 29th, 1932. . . ... . . . 10.5 " 101 5.0 20.6 5.3
September 30th, 1932 . . . . . . . | 10.2 9.3 4.3 19.5 4.3-5.3
February 28th, 1933 . . . . . . . . 10.3 8.7 . 4.1 19.0 (") 4.2

(1) The Siemens loan is included at its market value.

(2) Indivisible amounts included. . . o . .

(3) Including the Yom;g loan, which in this table is not distributed by creditor countries,

4) Except the Dawes loan. - R

55; For flm)lrther details, see Wirtschaft und Statistik, No. 16 (2. August-Helt), 1932, p. 490, No. 9 (1. Mai-Heft),
1933, page 273, and No. 16 (2. August-Heft), 1933, page 486. . ] e

(6) Credits which, according to their nature, fall under the Standstill Agreements. In _prx!ctlce, the amount to
which the Agreements have applied has been somewhat smaller (on September 30th, 1932, it was 4,028 million
marks). ) .
(;)) Of which direct investments, 4., and domestic bonds in the hands of foreigners, 0.2,
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As short-term credits have been reckoned those which fall due within a year
from the date of the census (disregarding the original period of credit).

It is pointed out that the data are too high by the amount of German bonds
issued abroad, which without the knowledge of the debtors are in the hands of Germans.

Since February 28th, 1933, the amount of outstanding debt has been affected
by the repayment of the rediscount credit of the Reichsbank and the credit to the
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Golddiskontbank (552 million marks) and by the depreciation of the dollar.

The following details concerning the composition of the foreign loans and credits
outstanding- on February 28th, 1933 (18,967 million marks), may be reproduced.

The figures refer to million marks.

Long-term debts

Short-term debts

Debtors Debtors
Central Central Rbe;;hlf- )
and- Other and and | Other Other
local | Banks [debtors} Total local Golddis-| banks debtors| Total
govern- M govern- |y .- )
ments ments |}k
By creditor countries : By creditor countries :
U.S.A. . . . .. 1,670 989 | 2,637 5,196 U.S.A. 231 190 | 1,435 681 | 2,637
UK. . ... .. 505 102 473 | 1,080 U.K. 55 — 575 414 | 1,044
France . . . . 428 28 36 492 France . . 12 — 209 129 350
Netherlands . 711 179 933 | 1,823 | - Netherlands . 6l — 302 | 1,148 | 1,511
Switzerland . . . 250 126 826 | 1,202 Switzerland . 54 — 534 903 | 1,491
Belgium - 36 3 20 59 Belgium 1 — 38 87 126
Italy . . . . . .. 40 — 44 84 Ttaly . . 2 — 15 40 57
Sweden. . . . . 131 18 9 158 Czechoslovakia 6 — 43 71 120
Other countries . 3 16 152 171 Sweden . . .. 15 — 33 53 101
. Other countries . . 3 — 259 493 | - 7556
Bank for International
‘Settlements . — | 610 — — 610
Total . . . 3,774 | 1,461 | 5,030 | 10,265 Total . . 440 800 {3,443 [ 4,019 { 8,702
By nature of debt : ) By nature of debt :
Loans <. . 13376 1,063 | 3,234 17,678 Reimbursement and
Mortgages- . . . . . 15 31| 647 693 other acceptance cre-
~ Other debts: dits . . . . . .. — — 11,874 361 | 2,235
to banks . . . 350 300 587 | 1,237 Booked debts on mer-
other . . . . 33 67 562 662 chandise .o 0 — — 894 804
Acceptances and sola
bills 4] —_ i1 100 152
Loans . 96 — 29 103 228
Mortgages . . . 1| — 5 73 9
Other debts . . 302 800 | 1,624 { 2488 | 5,114
Total . . . . . 3,774 | 1,481 | 5,030 | 10,265 Total . . 440 800 | 3,443 | 4,019 | 8,702

(1) Mainly industry, commerce, transport and agriculture,
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The most comprehensive statements on the balance of payments of Greece are
those published for the years 1929-1932 by the Bank of Greece (!). These statements
are reproduced below after some modification in the classification of the items, aiming
at separation, in so far as possible, of capital items from goods and services. As
amortisation of the foreign public debt is not given separately from interest payments
in the original statements, the total debt service is grouped with interest below. The
gold movement would appear to be included largely with capital item 3 (‘° Decrease
in the cover of the Bank of Greece ”’).

The figures for 1932, which in the original statement are given in U.S. dollars
(gold), have been converted into gold pounds in order to achieve comparability
between the data over the whole period.

Goods and services (including amortisation of the Government debt).

Gold £ (000's)

Inward or eredit movements Outward or debit movements
(Exports) (Imports)

1029 | 1930 | 1031 | 1032 | 1020 [ 1030 | 1031 | 1032

Merchandise.
1. Merchandise . . . . . . . . . . . 18,717 15,782| 11,118 7,173] 85,400 28,935( 23,348{ 13,400

Services, including interest and
dividends.
2. Service of public debt (¥ . . . . . 1,300 1,450 833 729] 4,600] 4,776 4,960 1,213
3. Interest and dividends on foreign
investments in Greece . . . . . —_ _ —_ — 500 630 758 399
4, Interest received on account of the
short-term foreign assets of :

(a) the Bank of Greece . . . . 423 230 137 35 — — — —
(b) the * Greek market ” . . . 212 - 63 — 29 — — — —
3. Shipping income (net}) . . . . . . 955 872 1,205 904)] — — — —
6. Insurance premiums . . . . . . . —_ — — — 176} .- 194; 238 34
7. Emigrants’ remittances. . . . . . 7,815 8,359 7,084 2,877] — — —_ —_
8. Tourists’ expenditure (). . . . . . 1,400 1,000 998 854 964 1,033 981 308
9. Reparations, ete. . . . . . . . . 153 1,084 962 — — —_— — —
10. Government expenditure . . . . . — — — — 3,192 4,089 1,144 1,061
11. ¢ Incomes of Greeks residing abroad,
other invisible resources, ete.’ . 4,682| 3,795 1,623 1,439] — — — —_
Total . . . . . . . . . 35,657 32,635 23,860| 14,040 44,832| 39,677| 31,429( 16,415

Deficit (—) on account of goods and ~
services e . 1 9,175}— 7,042— 7,569 — 2,375

y D ic Situalion in Greece and the Bank of Greece in 1931; ditto, in 1932; Reports read by M.E.J.
Tso“((}e)“.f;l:eGI;"?er;;rg;co‘ lt;':g lBanla: of Greece, before the general meetings of shareholders held on April 20th, 1932,

and gﬁb'}%%r%él?:gs’ ilx?c%ﬁlie amortisation, — The credit figures represent the portion of the debt service which was

paid in Greece on account of Government bonds issued abroad but subsequently repatriated.
(3) The debit figures include subsistence and sickness allowances, etc.



104 GREECE

Capital items (excluding amdrtisa,tiqn of the Government debt).

Gold £ (000’s)

Ttems

movement

Inward or credit capital

Outward or debit: capital
movement

1020 | 1030 | 1031 | 1932

1020 | 1930 | 1031 | 1032

1. Repurchase of national securities. — — — — 1,560 2,840 914 —
2. ¢ Foreign assistance * : )
{a) through the Bank of Greece . 3,029 6,184| 2,653 49] — — —_ —
(b) through market . . . . . . 2,837 2,049 4,700] — — — — —
(c) “unascertained” . . . . . . — — — 677 — — — -
-3 ‘Decrease in the cover of the Bank of )
. Greece-. . . . . . . e e 2,999 2791 2,018 2,318] — — — —
4, ¢ Banking credits™ . . . . . . . . 3,120] 2,470 685 — 1,250} 1,100| 1,573 669
Total . . . . . . . .. 11,985| 10,982 10,056 3,044| 2,810| 3,940 2,487 669
Net inward (4 ) movement of éapita.l .+ 9,175+ 7,042(4 7,669{4 2,375
SUMMARY TABLE.
Gold £ (000%s)
Goods and services
.Servic_es, . _Capital Al it eﬁns
Merchandise | . in¢luding Total- . items ®
. interest and .
dividends () '

1929 Credit . . . . , . . e 18,717 16,940 35,657 ‘11,985 47,642°
Debit . - . . . .. .. 35,400 9,432 44,832 2,810 47,642
Balance . . . . . . ., — 16,683 |4- 7,508 — 9,175 [+ 9,175 -—_

1930 Credit . . . . . . . . . - 15,782 16,853 32,635 10,982 43,617
Debit . . . . . . ... 28,935 10,742 39,677 3,940 43,617
Balance . . . . . . . . — 13,153 |+ 6,111 |— 7,042 |4 7,042 —

1931 Credit . . . . . . . .. 11,118 12,742 23,860 10,056 33,916
Debit . . . . ... .. 23,348 8,081 31,429 2,487 33,916
Balance . . .. . ... — 12,230 |+ 4,661 — 7,669 |+ 7,669 —

1932 Credit . . . . . . R 7,173 6,867 14,040 3,044 17,084
Debit . . .. . .. .. 13,400 3,015 16,415 669 17,084
Balance . . . ... .. |—= 6,227 |+ 3,862 ~— 2,375 |+ 2,375 —

The fact that a perfect balance is struck in the above table should not be taken
as a proof that the figures are rigidly correct, for one of the items in each year (as
16 would appear, item 11 of the account for goods and services in the years 1929-1931

1) Including amortisation of the Government debt.

52) Including gold movements, but excluding amortisation of the Government debt.
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and ca.pital item 2 ¢ in 1932) is not based on direct evidence, but interpolated as a
ga,lancmg account, and includes, therefore, allowances for possible errors in the other
items.

Goods and serviees.

Service of the public debt. The figures entered on the credit side against item 2 -
“Tepresent payments on account of bonds repurchased from abroad by persons residing
in Greece, and the difference between the debit and the credit figures thus represents
the amount actually transferred abroad. The suspension of payments for the service
of the debt therefore appears to have involved a decrease in transfers from £4,127,000
gold in 1931 to £484,000 gold in 1932, It should be noted, however, that the outward
payments do not include the 30 per cent (£753,000 gold) of the annual interest due
in the financial year 1932-33, part of which constitutes a charge on the year 1932.
Payment of the 1932 portion of this sum — after deducting the “value of the
coupons paid within the country (in drachmai) — would have had the effect of
increasing for that year by an equal sum capital item 3 (* Decrease in the cover
of the Bank of Greece *’). - '

Shipping income. The net income on account of shipping in foreign trade is
entered against item 5. The gross earnings in 1932 are calculated at £4,203,500 sterling,
- of which 30 per cent or £1,260,000 sterling (£904,000 gold) are considered as having
remained within the country in the form of wages, taxes, net profits, etc.

Emigrants’ remittances (item 7). The amounts of emigrants’ remittances received
. sinee 1925, as calculated by the Bank of Greece, were as follows (in thousands of gold

pounds) :
1925 . . . .. 000 0L 7,304 1829 . . . . .. ... 7,815
1926 . . . . .. .t e e s 71,369 1930 . . . . ... .. 8,359
27 ... 0L 000 6,923 1931 . . . . . .. .. 7,084
1928 . . . ... 000 L 6,432 1932 . .. .. .. L. 2,877

. Whereas, up to 1931 inclusive, the bulk of the remittances was effected through
banks, it is estimated that nearly half of the remittances in 1932 were in the form
of bank-notes sent directly to the emigrants’ relatives. The above figure for 1932
includes these concealed remittances as estimated by the Bank of Greece.

It is pointed out in a recent report by the League of Nations Financial Committee()
that a very considerable part of the remittances in question appears to constitute
a capital item. This part is represented by remittances which are not sent primarily
for the purpose of supporting the emigrants’ relatives — that is, for current con-
sumption — but are deposited with Greek banks for ultimate investment in Greece
(in house property, ete.). Such remittances are particularly sensitive to changes in
the economic and financial conditions both in the country of origin (mainly, the
United States) and in Greece. This fact explains both the magnitude of the total
remittances in the past and their enormous reduction in times of crisis. The legislative
measures taken in 1932 against foreign currency deposits in Greece, and the
discouragement of drachmai deposits which was entailed by the currency depreciation,
largely contributed to the drop in emigrants’ remittances by over one-half in that

ear. :
y « Incomes of Greeks residing abroad, other invisible resources, efc. ” (item 11).
No details are available concerning this credit item, which for the years 1929-1931
is calculated as a balancing item for the whole account. The amounts in question
would appear to be accounted for, howyever, largely by the income of Greeks on account

(1) League of Nations, Financial Gommittee (extraordinary session held in London, June 6th to 14th, 1933),
Report to the Council on Greece (Series of publications : 1933.11.A.14).
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“of long-term investments abroad, which is not shown elsewhere. They may also
include trading profits and commissions earned on account of Greek exports.

Capital items.

The character of the  foreign assistance ” received through the Bank of Greece
and the market, as shown in items 2 @ and b, may be judged from the following
detailed statement prepared by the Bank of Greece and relating to the period from
May 1928 to October 1931. It will be seen that the total of $100.6 million almost
equals the amounts entered against items 2 a and b for the three years 1929-1931
(£21.45 million gold = $104.4 million). :

Foreign assistance through the Bank of Greece and the market.
8 (000,000’s)

. : 1928 1929 1930 1931 Total
May 14-Dec, 31 Jan.-Oct, .
Refuges Settlement . . . . . . . . . . .. 4.1 . © 8.2 5.0 0.3 17.6
Hellenic General Trust Ltd. (industrial loans). 0.6 0.9 0.6 0.1 2.2
National Mortgage Bank . . . . . . . . . 4.6 1.6 6.0 2.8 15.0
Engrais chimiques . . . . . . . . . . . . — — — 1.5 1.5
Loans for productive works . . . . . . - — 15.9 14.0 6.8 36.5
Ditto, Greek tranches . . . . . . . N — — — 4.0 4.0
Advances of the Bank of Greece for productive
works . . . . . ... L - — — 1.4 2.7 4.1
Tripartite Loan {(Budget Account) . . . . . — 2.0 8.0 4. 14.6
Loan for the building of schools . . . . . . — — 4.1 — 4.1
Bank for International Settlements . . . . . — -— 1.0 — 1.0
Total . . . . . . . ... 9.3 28.6 40.1 22.6 100.6

The amount entered against item 2c¢ (* unascertained foreign assistance’) for
1932 represents the debit balance of all the other items of the account. The amount,
it is stated, ¢ may have been derived from emigrants’ remittances that had escaped
the control of the statistical service, or may also have accrued from Greek capital
funds or from funds in search of speculation that had flowed into the country in order
to take advantage of the depreciation of the drachma . ‘

Foreign indebtedness.

The following statement of the public and private foreign debt of Greece at the
end of March 1932 has been published by the Bank of Greece. The data are stated
to represent  tentative conclusions from the researches of the Supreme Economic

Council . $ (000%s)
Public foreign loans . . . . . . . .. e e e e e e e e 382,833

Loans for works of communication . . . . . . . e e e e e e e 3,436
Harbour and shipping loans . . . . . e e e e e e e e 2,411
Industrial loans . . . . . . . . . . . . . . .. T, L. 15,903
Banking loans : to mortgage banks . . . . . . . . . . . ... ... 16,422

~ “tootherbanks . . . . . . . ..., ... ..., 15,000
Commercial loans : to merchants . . . . . . . . . . e e e e e e 28,198

to monopolies . . . . . . . e e e e 7,600

Foreign enterprises . . . . . . . e e e e e e - 18,225
Participation of foreigners in Greek enterprises . . . . . . . . . . . . 15,124
Miscellaneous, not possible to determine statistically . . . . . . e 10,000

Total . . . . . . . . . . ... .. 515,062

»£ Ths? Egblic loans in pounds sterling were converted into dollars at the rate of
21 = $3.40. )
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The following data with reference to certain items in the balance of payments
of Guatemala in 1931 have been supplied by the Government of that country.

$ o/a (000's) (1)
Items
Inward or credit | Outward or debit
movements movements

Goods, services and gold.
1. Merchandise, as recorded . . . . . . . . . . . . . . ... 15,167 - 12,971
2. Interest and dividends paid on account of foreign long-term

investments . — 1,665
3. Commissions, insurance, brokerage . . . . . . . . . . . . 224 _
4. Post, telegraph and telephone . . . . . . . . . . . . .. 1,324 1,850
5. Diplomatic expenditure . . . . . . . . . . . . ... 596 1424
6. Miscellaneous . . . . . . . + © v « « v v e e e —_ } ’

Capital items.
New loans floated abroad . . . . . . . . . . . . . . . ... 2,600 —

As the statement is not complete, no totals have been struck.

Foreign indebtedness.

The following data with reference to the outstanding internatiomal liabilities
and assets have been supplied.

The public foreign debt at the end of the financial years 1929-30 and 1930-31
respectively was as follows :

1929-30 1930-31
£1,667,403 £1,579,503

52,345,000 $6,711,278 (%)

The floating liabilities and assets of Guatemalan banks were as follows at the

end of the years 1929, 1930 and 1931 :
Quetzals (000's)

Liabilities : 1929 1930 1931
eurrent account deposits of foreign correspondents . . . . . . 371 100 722
credits granted abroad to -Guatemsalan banks and bankers . . 4,860 3,825 4,202

ASSBIS & v « 0 v 4 4 4 4 @ e e s e e e e e e e e e s e e e 2,662 2,745 1,141

.(1) “§ oro americano >, or U.S.A. gold dollars, equivalent (during 1931) to the national currency unit

46 ”
legt)zs‘x‘]A .lozm of 3 million quetzals was obtained in A ril 1931 from the Anglo-South American Bank, Ltd., secured

iti on coffee export duties and by the share in the profits of the Central Bank_assig'ned to the
g’é&?nﬁggﬁt{gp‘fgf{% lIl)l:apau-tment ofp Overseas Trade, Reporl on Economic Conditions in the Republics of Guatemala,
Honduras and Nicaragua, November 1932).



HUNGARY

The Hungarian Central Office of Statistics has compiled an estimate of Hungary’s
balance of payments for 1931 which is set out below together with statements for
1928-1930 published in last year’s edition of this publication. Further details of
the statements are published in the Revue hongroise de Siatistique (1).

‘Goods, services ;md gold.

Pengs (000,000s) -

Inward or eredit movements

Oupward or debit movements

;tems (Exports) (Imports)
1928 l 1929 | 1930 l 1931 | 1928 1929 l 1930 I 1931
L. Merchandise.
1. Merchandise (including exports on ac-
count of reparations) . . . . . . . | 826.2(1,039.1| 912.1| 572.6]1,211.5

[« =T

. Adjustment on account of :

{a) passive improvement trade (?) . .

_ {b) repairs (passive trade) (®)

I1. Interest and dividends.

. Receipts :

{a) by the Treasury . . . . . e
{b) on account of foreign exchange
holdings of the National Bank

. {¢) on account of other short-term

. investments o
(d) dividends . . -. . . . .
(e} from real estate abroad

- (f) interest on foreign bonds
. Payments in respect Of :

{a) Government debts. . . . . . . .

{b) debts of local government author-
ities (including municipalities)

(¢) mortgage bonds held abroad . . .

. {d) industrial and other long-term debts

{e) dividends. . . . . . . . . . ..

. (1} real estate owned by foreigners . .

{g) short-term debts (3) . . . . . . .

III, Other services.

. Shipping freights . . . . . . . . . .
. Portfees(®). . . . . . . .
. Railway transit . . . . . .
. Hiro of railway wagons . . . . . . .

Carried forward . . .

23.6] .32.2{ 23.0
L — 0.5 0.5

1,069.6| 841.6| 551.2

37.3| 41.2{ 303

— 0.5 0.5

1.1 0.2 —_ —
1.2 4.2 3.9 0.9
— - 0.5 7af
7.71 10.2 7.3 4.5
1.2 1.2 1.2 2.0
— 1.4 2.4 -
64.01 47.1 54.3] 49.5
26.4] 272 32.9( 395
17.0 21.9( 23.6] 27.3
8.0 16.8/ 298| 21p
18.0) 20.7] 23.3| 1956
6.5 6.5 6.6 6.3
29.3| 878 30.9| 61.0
Merl 69 66 | — | — | — | —
0.2 0.2 0.1 03] — 5.2 4.6 —
44| 152 o 8{(5) 136 — | — | — | —
1.8 3.1 ' 2.2 1.2 1.3 1.0 0.6
870.5 1,381.9

(1) Figures for 1931 in the number for August 1932,
(2) Estlmat'es. Prior to 1929 repairs are included in item 1.
(3) Except interest on public short-term debt (included with items 4 a and b).

(4) Net.

1.103.9| 984.6| 620.1

(5) Net income from shipping (river_transit traffic) in 1931 is ineluded with item 7.
(6) The amounts entered on the debit side include expenditure on account of bunkers and stores.

1,.291.4(1,090,3| 807.2
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Pengs (000,000's)

Inward or credit movements

Outward or debit movements
Ttems (Exports) {Imports)
1928 1929 1930 l 1931 1928 ' 1929 ' 1930 I 1931
Brought forward 870.5(1,103.9| 984.6] 629.1]1,381.9 1.291.4‘1,090.3 807.2
9. Insurance ’ 46.5) 499! 49.8 44.3J 52.6 55.8 45.3
10. Commissions : ’ : 51.1
(a) underwriters’ commissions . — — — 1_4} § { _
(b) trading commissions. . . . . . . . . . 5.0
11. Post, telegraph and telephone. .. 5.6 5.9 5.6 2.7 4.9 5.5 5.4 2.4
12, Jmmigrants’ and emigrants’ funds . . -9.1 1.8 2.1 2.9 7.2 7.6 5.0 1.6
13. Immigrants’ and emigrants’ remittances 35.8| 41.3| 32.8] 196 0.6 1.0 0.7y —
14. Remittances to students . . . 0.9 0.9 0.8 0.7 4.4 3.2 1.5
15. Hungarian scientific institutes abroa.d 5.9
and State scholarships . — — — — , 1.4 0.4 0.5
16. Tourists’ expenditure . . . . . .. 0.6 21.9 6.7 5.6] 38.1] -32.3] 57.0] 56.0
17. Diplomatic and similar etpendlture . 2.8 3.5 4.0 3.8 5.1 7.7 6.5 5.7
18. Receipts of legations and consulates . 2.8 3.2 2.8 1.9 1.8 1.8 1.5 1.5
19. Pensions paid abroad . — —_ — - 3.7 3.6 3.6 7.9
20. Repara.tion payments :
(a) in cash . — — — — 023 — 4.7 4.6
() in kind (cou,ntervalue of) RN —_— — — —_ 5.6 5.9 6.6 2.3
21. Trade-marks and patent royalties . . 0.6 0.6 0.6 . . 3.2
22, Cinomatograph film royaltles . -— 0.1 . 3.5 5.0 3.0 2.7
. 23. Press subscnptlons . 1.1 1.2 1.3 . 1.5 1.6 1.1
24. Other services 0.2 0.1 0.1 1.0 0.4 0.4 3.9
IV. Gold.
23. Gold coin and bullion — — 0.1 0.8 5.0 8.0 8.1 5.8
26. Ad]ustment of item 25 — — — — — |— 3.5 — —
Total 994.6(1,234,3|1,110.9 733.4]1,517.1(1,451,2]1,249.1; 958.2
Deficit (—) on aceount of : ;
(a) goods and services . . - 517.5(-212.4]-130.2|-219.8
(b} gold . - 5.0/~ 4.5~ 8.0 5.0
(c¢) goods, services and gold -522.5/-216.9/~ 138.2]- 224.8

Capital items.

Ttems

Pengd (000,000s)

Inward or credit capital
movement

Outward or debit capital
movement

1928 | 1929 l 1930 l 1931

1928 ' 1929 | 1930 | 1931

1. Long-term operations.

. Amortisation :

fa) of Government debts . .

(b) of debts of local government author-
ities e

(¢) of mort«age bonds .

{d) of other debts . ,

. Purchases and sales :

fa) of resl estate abroad e
(b) of real estate in the country .

Carried forward .

_— — | = — 31.2| 32.0f 328 298
— — — - 5.8 62| 71| "s1
—_ - — — 36| .5.00 11.8/ 199
21 07 — - 1.3 1.8 34| 6.9
— 0.4 — — — -_ | = —
1.3 — 0.8 0.4 o1 02 1.0 0.7
34/ L1 o8 0.4 420 452 56.1] 634
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Pengd (000,000's)
Inward or credit capital Outward or debit capital
Items movement movement
. 1928 | 1929 | 1930 | 1931 | 1928 | 1029 | 1930 | 193
Brought forward. . . 3.4 11| o8] o4 420 452| 561 63.4
of domestic securities :
(¢} inlarge denominations. 40.4| 36.4] 193 7.0] 362 41.6] 23.3] 28.1
(d) stock exchange transactions 33.5 . . 15.7 . . .
of foreign securities : .
- (e} inlarge denominations. 18.2] 14.8] 21.1 7.6] 22.2 12.0] 42.5 8.4
(f) stock exchange transactions 3.9 . 4.4 . .
3. New long-term loans raised abroad : -
(2) Government loans . . . . . . . . 43.8] 22.2f — — — — —_ —
{b) loans by local govt. authorities . ' 180l — — — —_ — — —
{c¢) municipal bonds . . e e ' 17.4| — — — — — —_
(d) mortgage bonds 110.0] 33.8 1.1} 299} — — — —
(e) other bonds 128.0] 161.0 1.4|(1) 63.0f — — —. —
(1) shares . e e e e — 32.0 156l — — —_ —_ -—
4. Participation in new capital issues 46.7] — ’ 11.5) 10.1 1.4 0.6 —
IL. Medium- and shori-term opemtions.
5. Medium- and short-term loans (?) raised
and repaid by :
(a) the Treasury . . . . . . . . . .| — — 95.7( 122.1] — — — 1.2
(b) publ. enterprises, incl, the National .
Bank . . . . . . . ... ... — — — 285.7 — — — | 146.1
(¢) commercial banks — — 62.0f — _— — 56.6 100.0
(d) misc. other enterprises . . . . .| -— — 1402 — — — ot
6. Change in the foreign assets of the Hun.
garian Naticnal Bank . . . . . . . . 99.1) 575 5.5\ 107.1] — — —_ —
7. Change in other short-term assets and debts *
in so far as not included above. 88.0| — 6.0 — — 68.0] — -
: Total 633.0| 376.2| 388.7| 634.3] 130.6| 168.2] 179.1| 347.2
Not inward movement of capital (+) . . |+502.4|+208.0|+209.6|+287.1|
SUMMARY TABLE.
Pengd (000,000's)
Goods, services and gold Capital items
Merchan. | Interest | o0, Lon Medium- All itens
: ivi-] Ot g-
dise B”:g;;:' services | O°ld | Total | o n ‘i‘eil:%') Total
1923 Balance — 10L7|+ 51|+ 58|+ 67— 84ll+ 92|+ .2+ 144 | —69.7
. 1924 Balance — 151.8}— 16.0(4 14.4{+ 0.5/— 152.9 14914+ 125.8(+ 110.9 [(3)—42.0
{*) 1926 Balance — 76.3— 87.4(+ 17.1}— 1.2|— 147.8}+ 167.4— 20.9|+ 146.5 |*)— 1.3
1927 Balance — 376.8— 117.4}— 12.3|]— 2.0|— 508.5]4 277.9|4+ 201.8]|+ 479.7 [(?)-—28.8
1928 Balance — 385.3|— 148.0|+ 15.8|— 5.0/— 522.5]+ 315.3|+ 187.1[+ 502.4 |(3) —20.1
1929 Oredit . 1,062.,7) 158 155.8] — | 1,233 3187 57.5| 876.2] 16105
* Desbit 1,106.9 178.0 161.8 4.5 1,451.2 100.2 68.0 168.2] 1,619.4
Balance — 442/ —162.2|— 6.0{— 4.5|—216.9]+ 218.5|— 10.5{+ 208.0}(*) —8.9

(1) Other securities issued by commercial banks (the amount permitted the repayment of an important short-

term debt).

(2) Medium-term transactions before 1930 are grouped with lon i i i
. L g-term transactions. The figures entered against
item 5 for 1930 refer to medium-term transactions only, those for 1931 to medium- and sho%t-term tmnsacgtions.

(3) Balance due to errors and omissions.
(4) No information is available for 1925,
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SUMMARY TABLE (concluded).
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Pengd (000,000's)
Goods, services and gold Capital items

Interest Medium - Al it

Merchan. °8V 1 Qther Long- [%® ems
dise m:i‘i:é:" services | G0ld TotulA term ‘?e;l;"(’;g' Total

1930 Credit . 944.8 14.3( 1517} 0.1 1,110.9] 377.2 11.5] 388.7] 1,499.6
Debit . . . . 883.3 201.4 156.3 8.11 1,249.) 179.1 — 179.1] 1,428.2
Balance . . . . -} 61.5|—187.1|— 4.6|—8.0— 138.2§ + 198.1|4+ 11.5\4 209.6|%)+ 714
1931 Credit . . 596.1 16.9| 110.6| 0.8] 733.4] 119.4] 514.9] 6343 1,367.7
Debit . - 582.0 224.6| 145.8/ 5.8] 958.2 99.9] 247.3| 34721 1,305.4
Balance . . . . |+ 14.1— 207.7[— 26.2|— 5.0}— 224.8]+ 19.5(+ 267.6|4 287.1}(») + 62.3

It will be noted that a perfect balance is not obtained. From the information
available, it is not possible to state whether this is due to the inadequacy of the data
relative to the credit or the debit items of the account or whether both totals require
some adjustment. Were the information available comaplete, the accounts for each
year would, of course, balance exactly. ]

Details concerning the manner in which the statements are compiled were given
in the 1927-1929 edition of this publication.

Foreign indebtedness.

An estimate of the outstanding foreign debts of Hungary at the end of 1931, with distribution between
the main creditor countries, is given below ().

Pengd (000,000's) ¢
Swit- Czecho- Other -
France{U.S.A.| U.K. | zer- |Austria u?::' slova- Ni:ﬁ:;:‘ coun- | Total
land Y| kia tries
Long-term debts.
Government debt. 926 51 153 27 — 12 19 10 54 [ 1,252
Other public debt 30 211 244 | — — — —_ 19 12 516
- Private debts :
on account of Hungarian 3
securities held abroad. 1 230 149 43 10 9 1 7 215 667
other . — 1] — 14 5 7 4 1 4 36
Total of long-term debts 957 493 | 546 86 15 28 24 37! 285 2,471
Short-term, debts.
Government debt. . .. 95 33 39 50 10 !3 — 3 7 2-§E_§
Other publiec debt . . . . . 16 18 8 55 2 25| = — 1 123
Debt of the National Bank . — — — 117 — 28 — — — 145
Private debts : .
of commercial banks for _
their own account . . 16 29 17 77 67 13 30 10 57 316
of commercial banks for the 3 R ,
account of others 18 181 82 5 — - | — _6 2 ..9:1
of other enterprises . . 19 59 39| 1lo| 133 | 105 80 63 104 712
Total short-term debts . 164 320 185 414 212 180 110 82 171 | 1,838
Total long- and short- .
Oterm de%ts. .o 11,121 813 731 500 227 208 134 119 456 | 4.309

(1) Medium-term transactions before 1930 are groupe:
item 5 for 1930 refer to medium-term transactions only,

(2) Balance due to errors and omissions.

(3) Further details are published in the R

epue hongroise de Statistique for August 1932.

d with lonz-term transactions. The figures entered against
those for 1931 to madium- and short-term transactions.
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Balance of payments in 1932.

At the moment of sending this volume to be printed, the following statement on the balance of
payments in 1932 was received from the Hungarian Government.

Pengd (000,000s)

N

Credit Debit

Goods, services and gold.

I. Merchandise . . . . . . « « « « 4 o 4 e e e e e e e e 343.4 352.0

II. Interest and dividends . . . . . . . . . . . . . . . . ..o . 0.6 19.1

III. Other services : )
shipping and railway transport . . . . . . . . . . .7. . . . . 21.0 4.7

. post, telegraph and telephone . . . . . .7. . . . . . . . ... 1.0 2.1
emigrants’ and immigrants’ funds . . . . . . .. . oo — 0.7
emigrants’ remittances . . . . . . . . . . .. .o .. 7.1 —
tourists’ expenditure . . . . . . . . . .. oL oo 21.6 32.4
diplomatic expenditure . . . . . . . . . . . .o ... . 2.3 7.0

IV. Gold . . . . & v v e e e e e e e e e e e e e e e e 0.1 3.6

Total . . « « « v v v v o v owo. ... . 397.1 4218
Deficit on account of goods, services and gold . . . . . . . 24.5

Capital items. ’

I. Long-term operations :

' amortisation payments . — 8.6 .
outstanding securities sold 7.0 —
new capital issues 3.0 —

II. Short-term operations :
net reduction in foreign assets. . . . . . . . . . . . . . ... 8.4 —
net reduction in foreign debts . . . . . . . .. .. ... L. —_ 3.2

' Totel . . e 18.4 11.8
Net inward capital movement . . . . . . . . . . . . ... 6.6

This statement shows a deficit on account of goods, services and gold of 24.5 million pengé, which
is only partly offset by the recorded net inflow of capital of 6.6 million. There remains thus a final debit
balance of the whole account of 18 million pengd, due to errors or omissions.

Net: outward payments of interest and dividends fell from 208 million pengé in 1931 te 19 million in
1932 as a result of the transfer moratorium for interest and amortisation payments on account of the
bulk of the foreign debt. The long-term capital movements recorded for 1932 comprise a small amount
of amortisation payments, certain investments within Hungary out of the foreign blocked assets and an
amount on account of securities sold. It is- admitted, however, that the information concerning the
movement of securities is incomplete.
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The following statements of the estimated balance of payments of British India
for the commercial years 1931-32 and 1932-33 have been received from the Government
of that country. The figures for the two preceding years published last year are
reproduced for purposes of comparison. _

The statements refer to commercial years ending March 31st.

Goods, services and gold.

Items

Rupees (000,000’s)

Inward or credit movements
(Exports)

Outward or debit movements
(Imports)

1929-30 l1930-31 |1931-32 | 1932-33

1929-30 | 1930-31 | 1831-32 |1932-33

I. Merchandise.

Pt

2. Adjustments on account of :

(a) land-frontier trade . . .

(b) wrong valuation . .

II. Tnterest and dividends.

3. Interest and dividends on long-
term capital . . . . . . .
4. Interest on short-term capital .

III. Other services.

. Shipping freights
. Port foes

-~

10. Reparations in cash . . .

11. Other Government receipts a:

expenditure

1V. Gold.
12. Gold coin and bullion

Total

. Merchandise . . . . . . . .

. Commissions, insurance, broker-
BZB . .« . e e e e .

8. Post, telegraph and telephone .
9. Tourists, diplomatic expenditure,
etc. (met) (3. . . . . . .

.......

Surplus (+) or deficit (—) on

account of :
(a) goods and services .

(b) gold

{¢) goods, services and gold

3,204.6| 2,282.8] 1,630.4| 1,370.1] 2,630.3| 1,865.5| 1,350.3| 1,366.5
200.0| 160.0] 110.0] 90.0] 180.0] 150.0] 100.0| 80.0
— 2 =T = 56.2| 560/ 675 683
08 2L 271 531 859.0/)350.0[1) 360.1/(%) 853.0
28.0| 250/ 240 228] — | — | — | —
— | - = = 1200 120/ 100/ 100

14 12| — | — 09 o8 10 12
U R U 450, 45.0| 400 400
s3] 320 o8l — | — | = =7 —
Lasl  sso| o0s| sss3| 2c0.5] 2156 244.0] 2212
o1l 40| com7| eesd] 142.3 1325] 280 132

3.505.0| 2.585.3] 2,476.2] 2,248.2] 3,695.2| 2,836.5( 2,200.9| 2,153.4

+ 42.0|— 123.6|—304.4]—560.4

| 1420|—127.6|+ 579.7| + 655.2

[ 100.2|—251.2|+ 275.3| + 948

(1) Of which on Government account 180.0, 203.6,
{2) Including funds and remittances of emigrants

o

204.7 and 199.1 during the four respective years.
and immigrants and certain other items.
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Capital items.

Rupees (000,000’s)

- Inward or eredit capital . Outward or debit capital
Items movement movement

1931-32 | 1932-33

1929-30' ]930-31' 1931-32 11932-33 1929-30 1 1930-31

1. Long-term operalions.

- 1. Amortisation of Government

debts . . . . . . P — —_ — — 20.0 20.8 21.4 22.0

2. Purchases and sales :

" (a) of real estate abroad . . . — —_ — — — - —_ —
(b) of domestic securities . . . — —_ 0.6| — 61.0 3L1[  219.11 1246
(¢) of foreign securities . . . . 43.9] 1149 181.3] — S— —_ — 46.3

3. New Government and municipal .

TBBUEB + « « + 4 . 4 4 e oa 160.3{ 369.2( 174.4] 126.5 — — — —

4. Other long-term investments . . — — 1.8 1% — —_ R —

I1. Shori-term operations.

5. Net change in Government short-

term debt abroad . . . . . . —_— —_ — _— —_ 26.4 54.2 _—
6. Net change in Government short- )
term assets abroad . . . . . 41.2 — — — — 26.9 32.6 81.5
7. Change in other short-term debts )
and assets (1) . . . . . .. . . — — — 51.7 74.2] 127.7{ 306.1 —
Total ... . . . . .. 245.41 4841} 358.1) 179.6} 145.2] 232.91 633.4] 274.4

Net inward (4) or outward
(—) movement of capital . . |+ 100.2|+ 251.2|—275.3|— 94.8

SUMMARY TABLE.

Rupees (000,000’s)
~ Goods, services and gold Capital items
Merchan- Intere_sb' Other |~ Long- Short- i:::ims
dise angencg;n- gervices | @old Total term - | term (1) Total
1923-24 Balance [{1,105.3 [—323.7- [— 433.0 — 202.1 |+ 56.5 |+ 221.0 | —277.5 | — 56.5 —_—
1924-25 Balance |4-1,176.6 [—317.8 |—333.7 —738.8 |—213.7 }|—122.5 (4 336.2 (4 213.7 —
1925-26 Balance |4+1,189.5 (—289.9 [—364.8 —348.6 |{ 187.2 |—165.3 [— 21.9 |—187.2 —
1926-27 Balance |+ 351.0 |—297.8 |—347.2 | —194.0 |—488.0 |+ 383.8 [+ 104.2 |4 488.0 —
1927-28 Balance [+ 513.4 }—314.4 |—347.0 |[—181.0 —329.0 |+ 146.8 [+ 182.2 |4 320.0 —
1928.29 Balance |+ 665.0 |—324.7 |—312.2 |—212.0 |—183.9 |+ 5.2 |+ 178.7 |4 183.9 —
1929.30 Balance |4+ 538.1 |—316.0 |—180.1 —142.2 |—100.2 |+ 133.2 — 33.0 |4 100.2 —
1930-31 Credit . 2,442.8 23.2 114.4 4.9 | 2,5685.3 484.1 —_— 484.1 | 3,069.4
Debit . 2,071.5 359.0 273.5 132.5 | 2,836.5 51.9 181.0 232.9 | 3,069.4
Balance |4 371.3 [—335.8 |—159.1 [—127.6 {—251.2 |4 432.2 |[—181.0 {4 251.2 —_

(1) Interpolated as balancing accounts.



INDIA : ’ 115

SUMMARY TABLE . (continued).

Rupees (000,000’s)
Goods, services and gold Capital items
All
Interest : .
Mer- | Other Long- Short- items
chandise divailc;gnds services Gold Total | “(oom term (1) Total
1931-32 Credit . 1,740.4 12.5 115.6° 607.7 | 2,476.2 358.1 — 358.1 | 2,834.3
Debit . 1,517.8] 360.1 295.0 28.0 | 2,200.9 240.5 392.9 633.4 | 2,834.3
Balance [+ 222.6— 347.6 | —179.4 |4 579.7 |4 275.3 |4 117.6 | —392.9 [—275.3 —
1932-33 Credit . 1,460.1 8.9 110.8 668.4 | 2,248.2 127.9 5L.7 179.6 | 2,427.8
Debit . 1,614.8/ 353.0 272.4 13.2 | 2,153.4 192.9 81.5 274.4 | 2,427.8
Balance |— 54.7—344.1 [—161.6 |+ 655.2 |+ 94.8 |— 65.0 — 29.8 — 94.8 —

The fact that a perfect balance is struck in the above table should not be taken
as a proof that the figures are rigidly exact, for the amounts entered against the
last item in the capital account are not based on direct evidence but are interpolated
as balancing accounts and include, therefore, allowances for possible errors and
qmissions in the other items of the account. ’ '

The transactions in England have been converted into rupees at the rates of
1s. 57/,d. in 1929-30, 1s. 5%/,,d. in 1930-31, 1s. 52/,,d. in 1931-32 and 1s. 61/,,d.
in"1932-33 — the averages for the years in question.

Goods, services and gold.

Merchandise. As the Indian trade returns give only the sea-borne trade, the
estimated volume of the trade across the land frontiers has been added under item
2¢. An allowance has also been made for under-valuation of imported merchandise.

Interest and dividends. The credit figures shown against item 3 represent interest
on investment of the gold standard reserve balance in long-term securities in London.
Ttem 4 represents the interest on investments of Government treasury and reserve
balances in British treasury bills.

The debit. figures for interest and dividends are based on an estimate of foreign
investments in India made a few years ago. During 1931-32, a fresh loan of £10 million
was floated in May, of which one half-year’s interest was due during 1931-32. A loan
amounting to £15 million was discharged in January and the temporary loan of
£4 million outstanding on March 31st, 1931, was also repaid in the first quarter of the
year. These transactions raised the interest charges on Government account to an
amount exceeding those in 1930-31 by 1.1 million rupees. In 1932-33, the decrease
in the debit balance of the Government reduced interest charges on Government
account by 5.6 million rupees ; dividends, etc., on private accounts are assumed to
have fallen also.

Other services. The figures entered on account of ‘port receipts (item 6) are
stated to be very rough estimates. The manner in which they are obtained was
explained in the 1927-1929 issue of this volume. '

A small debit sum should be entered against item 5 each year on account of coasting
trade in the hands of non-Indian shipping companies, but, as it proved impossible to
frame an accurate estimate, an allowance has been made on this account in the sums

entered against item 9.

(1) Interpolated as balancing accounts.
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The payments on account of post, telegraph and telephone services (item 8), and
of Government expenditure abroad not elsewhere indicated (item 11) represent
expenditure in- England after excluding interest charges (items 3 and 4). Item 10
shows India’s share of German reparation payments.

Capital items.

Long-term operations. The debit figures given against itein 1 represent payments
on account of the capital portion of annuities created for the purchase of railways.
The debit figures against item 26 are made up as follows :
Rupees {000.000%s)
1929-30 1930-31 1931-32 1032-33
1. Value of Government rupee securities re-transferred from London to-

Indin . . v 4 v v vt i e e e e e e e e e e s 2.9 0.8 (1) 215.2 1.3
2. Sinking Fund purchases on account of Government of India sterling
JOADS o 4 v v ke e e e e ... 38 39 - .39 28

3. Ropayment of railway companies' stocks, the liability for which wasg
taken over by the Government on purchase of the railways :
(e) Burmah Railway Company . . . . . . . . e T — )
(b) South Punjab Railway Company . . . . . . . . . .. 44.3 264 —
4. Repayment of 6 9] India Bonds 1932-33 (£4.7 million) and repur- —
chase of 69, India Bonds 1933-35 {£4.4 million) in 1932-33 — —_ — 120.7

Jtem 2c shows the difference between the amount invested by the Government
of India in securities of the British Government at the beginning and at the end
of the year, on account of the gold standard reserve in London.

Item 3 shows the net proceeds from loans floated in England and from the
issue of India bills abroad. .

The figure under item 4 for 1931-32 and 1932-33 represents reduction in the
deposits in provident funds in England.

Short-term capital operations. The figure entered against item 5 for 1930-31
represents the net discharge of short-term loans obtained in England by the Government.
The sums entered against item 6 represent the difference between the balances of
British treasury bills held by the Government as part of the treasury and reserve
balances in London at the beginning and at the end of the year.

The amounts under item 7 are interpolated as balancing accounts.

International indebtedness.

The foreign liabilities of the Government of India (including sterling loans,
railway annuities, liability assumed by the Government of India in respect of British
Government 59 War Loan, 1929-47, etc., but excluding rupee securities held by
foreigners) rose from £366.1 million on March 31st, 1930, to £387.8 million on -
March 3l1st, 1931, and fell to £379.6 million on March 31st, 1932, and £379.0 million
on March 31st, 1933.

The assets of the Government on account of treasury and reserve balances
held in- London on these dates amounted to £46.5, £39.7, £28.7 and £38.3 million
r%spec&:ively. No information is available concerning private assets and liabilities
abroad.

(1) Repayment of £14.8 million, being the Dbalance of 51,_0 India Stock, 1932, and repurchase of 69 i
EBonds, 1932-33 (for cancellation), to {he value of £1.3 million. %% ’ ' e ° % India
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The Government of the Irish Free State has supplied official statements for
1930 and 1931 which are reproduced below together with the estimates for 1928
and 1929 published last year. :

Goods, services and gold.

£ (000s)

Ttoms Inward or credit movements Qutward or debit movements
(Exports) (Imports)

1928 l 1929 j 1930 | 1931 1928 l 1929 | 1930 l 1931

1. M erchandise.

I. Moerchandise . . . . . . . . 46,374| 48,058 [45,856 |37,179 | 59,807 |61,479 |56,791 |50,527
2. Contraband . . . . . . . . — — — — 2 2 1 1

1. Interest and dividends.

3. Interest on long-term capital,

and dividends 11,800{11,800 {11,300 {10,500 § 5,728 | 5,871 [ 5,944 | 6,000

IIL. Other services.

. Portfees . . . . . . . . . . 195 191 202 190 — — —_ —
Post. ... .00 . . 40 . . . . 133
. Emigrants’ funds . . . . . . — — — —_ 750 624 700 60
. Emigrants’ remittances (1} . . 2,470| 2,465 | 2,261 | 4,000 14 9 — —
. Foreign tourists’ expenditure. . 881 800 400 — —_ —
. Diplomatic and similar expen- :
diture . . .« . . . . . . 74 80 85 90 32 | . 49 55 56
10. Other Government receipts
and expenditure . . - . . 37 92 42 19
11. Payments abroad in respect
of pengions . . . . . . .. — -
12, Receipts from the United
Kingdom. . . . . . . . . (3,010} 8,299 | 3,170 | 5,800 | — — — —
13. Repayments of British expen-
diture on Free State services
(Royal Irish Constabulary -
pensions, etc.) S . —_ — 1,384 | 1,347 | 1,338 —

- R -

1mo | 120| 156 | 137

IV. Gold. ‘
14. Gold coin and bullion . . . . 693 165 67 39 — — — —

(1) The credit fizures up to 1930 inclusive may be too low (cf. the explanatory notes).
(2) Of which 2,080, war pensions, and 930, Royt}Ll Frish Constabulary pensions.
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Capital items.

£ (000’s)

Inward or credit capital Outward or debit capital
Items i movement . . movement

1928 I 1929 | 1930 1 1931 1928 ) 1929 I 1930 ' 1931

- 1. Long-term operations.

1. Amortisation :

(a) of intergovernmental debts —_- | -1 — — | — — — 10
(b) of other public debts . . . — — | - — 4,044 | 4,057 | 4,001 | 3,990
2. Repurchase of national securities -— — — — 1,259 729 312 —
3. New capital issues (Government A
and municipal) . . . . . . 3,492 — — — — | - — —_

4. Receipts from the United King-
dom 1in . respect of British
Savings Bank withdrawal
warrants cashed in the Free : :
State . . . v . . . . 0. 639 629 | - 456 . — —_ ] = —

No totals are shown in the tables, as information is lacking concerning a number
of the “ invisible ”’ items of the balance. :

Goods, services and gold.

Interest and dividends (item 3). The credit figures are based on returns made
by bankers to the Revenue Commissioners showing the dividend and interest warrants
of foreign securities cashed by them, on the interest on United Kingdom Government
securities inscribed at.the Bank of Ireland, and on information regarding foreign
income included in income-tax returns. : .

The debit figure for 1931 is stated to comprise (i) the income derived by non-
residents from capital invested in the country; (ii) trading profits arising in the Irish
Free State of foreign-controlled companies ; and (iil) interest on the portion of the
Second National Loan held in the United States of America. The estimate for the
first’ of these three groups was derived from British and Irish income-tax returns,
that for the second was conjectural and that for the third was obtained from official
sources (the 1929 and 1930 figures for this group were £71,132 and £43,752 respectively).

Funds taken out by emigrants. The amounts of such funds up to 1930 inclusive
are estimated by assuming that each of the emigrants (numbering 27,148 in 1927,
24,691 in 1928, 20,802 in 1929 and 15,966 in 1930) to non-KEuropean countries spent
approximately £30 (in 1930 £44) on passage and travelling.

The figure for 1931 is based on data supplied by the United States Commissioner-
General of Immigration and the United States Consulate-General at Dublin.

Emigrants’ remitiances. The estimates of remittances from emigrants abroad
(item 7, credit) up to 1930 inclusive are based mainly upon figures concerning the
receipts from the United States published by the United States Department of
Commerce. Account was also taken of the receipts through the Post Office from the
British Dominions, amounting to £65,000 and £61,000 respectively in 1929 and 1930.
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Later enquiries not yet completed made by the Irish Free State Department
of Industry and Commerce indicate that the amounts shown in the table probably

underestimated actual receipts, and the figure for 1931 has provisionally been set
at £4 million.

Receipts from the Uniled Kingdom, elc. Ttem 12 includes war, police, civil and
other pensions received by ex-officers of the British Government resident in the Irish
Free State, and recelpts from the Irish Hospitals Sweepstakes.

Capital items.

Payments to the United Kingdom Government on account of land purchase
annuities, amortisation of local loans and similar liabilities amounted to £3,989,000
in 1930. A sum of £12,000 was spent in the same year on the purchase of 59 dollar
bonds of the National Loan of 1927 for the external sinking fund. The total of
these two amounts has been entered against item 1b.

Item 2 shows the repurchase of dollar bonds of the National Loan ment1oned
above by holders resident in the country.
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A statement of the balance of payments of Japan — including Chosen (Korea)
and Taiwan (Formosa) — in 1930, arranged according to the League of N ations
scheme, has been supplied by the Japanese Government. Official figures concerning
the invisible items in the balance of payments of Japan in 1931 were also available,
although not arranged according to the scheme just mentioned. It proved possible,
however, to rearrange these in the League of Nations Secretariat so as to concord
with the figures for earlier years, and to supplement them with data from the Japanese
trade returns concerning the movement of goods and gold. The figures for both
1930 and 1931 are set out below, together with those for 1928 and 1929 published
in the preceding issue.

When studying the table, it should be kept in mind that the data for 1931 are
not throughout strictly comparable with those for earlier years. '

Goods, services and gold.

Yen (000,000°s)

Inward or credit movements Outward or debit moverents
Items (Exports) (Imports)

1928 l 1929 | 1930 l 1931 " 1928 | 1929 I 1930 | 1931

1. Merchandise.

1. Merchandise :
fa) Japan proper . . . .| 1,975.4| 2,152.1| 1,472.3] 1,148.6] 2,198.6| 2,216.4{ 1,546.7| 1,237.8
(b) Chosen. . . . . . . . 32.1 35.8 25.9 12.8 118.3 107.7 89.1 53.0
{c) Taiwan . . . . . . . 33.9 33.2 22.8 19.4 58.2 64.5 45.1 30.9

2. Adjustment of item 1 :
(a) ships’ stores purchased
by foreign ships . . 10.5 2.1y 9.0 6.7 — — — —
(b) other items . . . . . 25.7 17.0 17.8 12.0 25.9 25.3 21.6 17.7

II. Interest and dividends.

3. Interest on public debts . . 11.9 12.2 11.0 10.5 69.0 65.7 64,3 55.0
4. Other interest and dividends .
on Jong-term capital . . . 65.7 84.8 73.2 36.4 47.4 42.7 38.1

. §. Interest on short-term capital 6.4 54| . 8.5 65.8 2.6 9.1 8.9 6.7

IIL. Other services.
6. Shipping freights (1) : :
(a) ordinary freights. . .| 187.4} 205.3] 161.0] 140.2] — — — -

{b) charter money. . . . 1.5 1.8 4.0 2.2 1.3 09 ° 03 0.6
(c) passage momey . . .| 13.8] 150 - 168 139] — — — —
7. Port fees . . . . . . . .. 3.5 3.8 - 3.2 3.0 46.1 47.9 40.9 40.6
8. Other transport fees . . . .| (%) (] (2) (2 — — - —
9. Commissions, insurance,
’ brokerage . . . . . . . . 110.7 125.7 116.2 108.8] 106.0 117.4 115.9 105.9
10. Post, telegraph, telephone . 1.0 11 0.8 (3 7.7 7.0 5.6 )
Carried forward . . . . . 2,479.6| 2,705.3| 1,940.5| 1,513.9] 2,670.1| 2,709.3] 1,981.1]| 1,5686.3

(1) Maritime freight on goods imported in national ships, which is included on the credit side against this item,
and alse in Group I of imports (debit), amounted to approximately 78 million yen in 1927, 93 million yen in 1928,
103 million yen in 1929 and 69.5 million yen in 1930.

2) Included in item 6.

3) Included in item 17.
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Items

Yen {000.000’s)

Inward or credit movements

Qutward or debit movements

{Exports) . (Imports)
1928 | 1929 1930 | 1931 1928 | 1929 | 1930 | 1931
Brought forward l 2,479.5: 2,705.3| 1,940.5| 1,643.9] 2,670.1} 2,709.3| 1,981.1] 1,586.3
11. Immigrants’ and emigrants’ )
funds. . . . . . . . ..
12. Immigrants’ and emigrants’ 60.7 60.9 49.0 37 3.4 4.6 3.5 24
remittances . . . . . . .
13. Tourists’ expenditure. . . . 317.6 44.6 35.1 38.8 37.4 42.1 39.7 35.0
14, Diplomatic and similar ex-
penditure . . . . . . . . 5.1 5.1 4.6 44 10.4 11.9 9.8 9.9
15. Reparation receipts in cash . 2.0 3.5 6.7 St —_— —_— —_—
16. Counter-value of reparations
in kind included in mer- 16
chandise imports above . . 2.9 4.3 2.5 ' — - — _—
17. Other Government receipts .
and expenditure . . . . . 2.8 4.4 5.9 29.0 29.8 24.4 37.9
18. Other services . - 1.5 18/ . 15 1.3 14.4 13.2 14.6 13.4
IV. Qold.
19. Gold coin and bullion :
(a) Japan proper . — — 308.6] 419.8 0.4 0.5 9.0] 9.1
(b) Chosen . . . . — — — — — 0.1 11.4| 21.6
(c) Taiwan . . . — — — —_ — — 1.5 1.1
Total . . . . . .. 2,592.1| 2829.9( 2,354,4| 2,047.5] 2,765.1| 2,811.5{ 2,095.0| 1,716.7
Surplus (+4) or defieit (—) on -
account of : .
(a) goods and services 172614 189 — 273|— 57.2
(b)gold . . . . ... ... — 0.4|— 0.5|+ 286 7|4 388.0
(¢) goods, services and gold . |— 173.0(4+ 18.4[+ 259.4| 4 '330.8

Capital items.

Yen (000,000's)

Inward or credit capital

Qutward or debit capital

Iterns
movement movement
1928 | 1929 | 1930 1931 1928 | 1929 | 1930 | 1931
I. Long-term operations.
1. Amortisation :
- (a) of public debts . . . 20.71 656.4 56 1 7.3 9.4 6.1 98.0
(b) of other debts 31.6| 42.0 35.1 o) 57.8 28.3 9.8 12.4
2. Purchases and sales :
fa) of real estate . . . . . . . — . . . — .
(b) of domestic securities 85.9] 65.7 109.8 4.4 148.2 87.9 168.7| 231.5
(¢) of foreign securities . 17.3| 110.8 108.9| 242.6 33.3| '152.5| 193.2] 225.0
3. New capital issues:
(a) Government and municipal 180.8} 23.0 { 102.6 —_ —_ - —_ —
(b)other . . . . . . . .. —_ ’ — 49,71 — — — —
4. Other long-term investments — — 34.6 36.3 72.6 76.1 71.1
I1. Short-term operations.
5. Change in short-term debts . 18.1| 129.3 — L2 133'4{ 221.4| —
8. Change in short-term asgets . 45.0] — 18.0 2.7 _— e -
Total . . . . . . 399.4| 427.2 3799 405.2' 282.9 484.1' 675.3} 638.0
Net inward (+) or outward (— )
movement of capital , . . .|+ 116.53}— 56.9 |— 295.4|— 232.8 .

2

(1) Included in item
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SUMMARY TABLE.

Yen (000,000°s)

Goods, services and gold Capital items

! Interest ' .| Short- All items

Merohan-lind divi-| Oe* | Gaid | Total Long--| Short- | motal :

) dends )

1924 Balanee . . . . [— 720.2| — 7.5 4+188.9 — | —547.8] +238.0{(*)+309.8 +547.8 —_

1925 Balance . . ... |— 361.6| — 10.5| +170.6] 4+ 21.9| —179.6] + 63.9()+115.7| +179.6 —_

1926 Balance . . . . |— 439.0{ — 17.5| 4-154.1|- 4 3L.7| —270.7] + 36.9((*)+233.8| +270.7 —
1927 Belance . . . . |— 283.0| — 3.2| +145.0| + 36.0| —105.2} —126.2| "+172.7| + 46.6]2)—58.7
1928 Balanee . . . . |— 323.4| — 24.0| +174.8] — 0.4| —173.0| + 53.4{ + 63.1| +116.5 (:)—b66.5
1929 Credit. . . . .| 2,250.2 102.4 477.3 — 2,829.9] 297.9 129.3 427.2] 3,257.1
Debit . . . . .| 2,413.9 122.2 274.8 0.6] 2,811.5 350.7 133.4 484.1] 3,295.6
Balanee ., . . . |— 163.7{ — 19.8| +202.5| — 0.6] 4- 18.4{ — 52.8] — 4.1| — 56.9 (2)—38.5
1930 Credit . . . .| 1,647.8 90.7 407.3 308.6| 2,354.4 361.9 18.0 379.9] 2,734.3
Pebit. . . . .| 1,702.56 115.9 2547 21.9 2,095.0 453.9 221.4 675.3] 2,770.3
Balance . . . . |— 154.7| — 25.2| +152.6] +286.7| + 259.4] — 92.0| —203.4| —295.4(*)—36.0 -
01931 Credit . . . . | 1,199.5 76.3| 351.9 419.8| 2,047.5 401.3| 3.9 405.2) 2,452.7
Debit, . . . . 1,339.4 99.8 245.7 31.8| 1,716.7 638.0 — 638.0] 2,354.7
Balanea . . . , |— 139.9| — 23.5| 4+-106.2| +388.0] 4 330.8] —236.7| -~ 3.9| —232.8 () +98.0

The fact that for the years 1924-1926 a perfect balance is struck in the above
table ‘should not be taken as proof of a rigid exactitude of the figures, for the
amounts entered as short-term capital operations in these years are not based on
direct evidence, but represent the balance of all the other items of the account and
include, therefore, allowances for possible errors and omissions in the other items of
the account. - . ) '

Item la in the account for goods, services and gold represents the trade of

- Japan proper with countries other than Chosen and Taiwan, and items 14 and ¢

the trade of Chosen and Taiwan with countries other than Japan proper. The
exports shown against item "2b represent ‘mainly unrecorded exports of aquatic
products ; the import figures against the same item include articles for the use of
the Imperial family, books and periodicals not imported as parcels post, ships’
stores purchased abroad by Japanese ships, ete. : :

(1) The figures entered-in this column for 1924-1926 are not based on direct evidence but are interpolated as -
balancing the account. : .

(2) Balance due to errors and omissions.
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Statements of the balance of payments of Lithuania for the years 1931 and 1932
have been supplied by the Lithuanian Government and are set out below, together
with the figures for 1928-1930 published last year. :

- Goods, services and gold.

Litas (000,000s)

Inward or eredit movements Outward or debit movements
(Exports) (Tinports)

1928 | 1920 | 1930 | 1931 | 1932 § 1928 | 1929 | 1030 | 1931 | 1032

Items

I. Merchandise.
1. Merchandise (special

Ttrade). . .. . . . .| 256.9( 329.8] 333.7| 273.1] 189.1] 290.9| 306.2} 312.4| 278.0| 166.8
2. Adjustments :
fa) goods excluded from .
trade returns 1) . | — — — | — — — — 6.2 11.1;} —

(b) export freights in-
cluded in trade re-

turns . . . . . . |—5.0{— 6.0[—11.8—-14.2— 7.0] — — — — —
(¢) other forms of in-
exact valuation . —_— — |—10.0—13.6] — — — — — —_—
3. Contraband () . 1.5 1.5 o] o] 1.1] 4.8 5.6/ 4.3 4.3 5.3
I1. Interest and dividends.
4. Interest onintergov.debts
peid to :
fe) U.S. A, . ... .| — — —_ —_ — 1.0 1.8/ 1.9] 1.3} 0.9
(b) France and U. K. . | — —_ — — — — 0.3« 0.2 0.2 —
5. Interest on other public
: debts . . . . . . . .| — — — — — 0.9 1.8] 2.5 4.5] 2.6
6. Other int. and div. on
long-term capital . .| — 0.3 0.2 1.0) (1.2 3.2(% 6.5] (5.7 {$)5.2
7. Interest on short-term 2.4{ :
capital 2.1 2 3.2 1.8 0.6 0.8] 2.0{ 1.2| 0.9
II1. Other services. )
8. Shipping freights. . . .| — —_ — — — - — 0.1 0.1y o.
9. Port fees . . . . . . . 0.3 0.3 0.3 0.3; 6.3] — — 0.1 0.1 0.
10. Other transport fees (5) . | 11.7{ 13.7| 11.5 11.6] 4.0 5.2 6.41 0.6] 0.6] 0.
11. Insuranes . e e 2.0 9.0 4.3 6.7} 5 2{ 3.4 6.0 6.3 6.9, 6
12. Commissions (5}. 0.6] 0.3 0.4f 0.3 i 0.2 0.2} 0.1 0.1
Carried forward | 270.1| 351.5} 331.9 267.1' 194.5) 308.6| 332.3| 343.2 314.1' 189.1

(1) Russian wood entered for improvement and Government imports not recorded in import returns.
(2) The credit figures include fish sold directly from fishing-grounds.

(3) Consisting entirely of dividends. A .
(4) Of which dividends, 3.3, 2.7 and 2.4 million litas and interest, 2.2, 2.0 and 2.8 million in 1930, 1931 and 1932

respectively; yield of foreign direct investments, 1 million in 1930 and 1931. .
(5) Incomplete data. The debit fizures up to 1929 inclusive are partly to be regarded as deduction from the

merchandise exports (¢f. item 2 b).
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Items

Litas (000,000's)

Inward or credit movements
(Exports)

Ountward or debit movements
{(Imports)

1928 | 1929 | 1930 | 1931 | 1932

1928 | 1929 | 1930 | 1931 | 1932

Brought forward | 270.1| 351.5| 331.9| 267.1} 194.5] 308.6) 332.3| 343.2( 314.1| 189.1
13. Post, telegraph and tele- :

: phone . . 1.4 1.4 1.4 1.5 1.1 0.2 .0.1 0.1 0.3 0.1
14. Emigrants’ funds 1.5 1.5 0.9 0.9 1.6 10.5] 17.8] 14.8 7.0 4.6
15. Emigrants’ remittances . 43.8] 46.3| 37.3| 32.1| 29.6 1.0 1.5 3.5 2.5 2,6
16. Tourists’ expenditure . 11.7| 13.5| 13.8| 11.1| 10.8] 13.9] 15.2| 21.2| 19.7| 14.9
17. Diplomatic and similar

expenditure 2.5) 2.5 2.5 2.7 2.2 2.7 2.8 3.3; 3.9 3.1
18. Receipts of thhuama.n
legations and consulates
abroad . 1.2 1.1 1.2 0.9] 0.8} — — — — —
19. Contributions to mterna-
tional institutions . . —_ — — — — 0.2 0.2 0.2 0.2 0.2
20. Pengions and annuities
received from abroad . 3.0 1.9 0.9 0.7 0.7 — — — —_ —
21. Printing of bank notes
abroad — — — — —_ 0.4 0.1 0.4 0.3 0.4
22. Subscription to forelgn
Press, ete. . . — _— — —_ — 0.4 0.4 0.4 0.3 0.3
IV. Q@old. . .
23. Gold coin and bullion . . — _— — —_ — 0.2 0.2 — — 0.1
Total . . . 335.2| 419.7§ 389.7| 317.0| 241.3} 338.1| 370.6| 387.1| 348.3| 215.3
Surplus {+) or deficit (—)
on account of :
(a) goods and services . . [— 2.714+49.3|+ 2.6{—31.3|4+26.1
(b) gold. . . ... ... — 0.2]— 0.2] — — }— 0.1
(¢) goods, servicesand gold |— 2.9(4-49.1|4- 2.6]—31.3{4-26.0

Capital items.

Items

Litas (000,000')

Inward or credit capital
movement

Outward or debit capital
movement

1928 | 1929 | 1930 | 1931 | 1932

1928 | 1929 | 1830 | 1931 | 1932

I. Long-term operations.

1. Amortisation :
{a) of intergov. debts . .
(b) of other gov. debts .
{c) of municipal debts
{d) of other debts
2. Purchases and sales :
{a) of real estate abroad
(b) of real estate in the
country
(¢c)- of securities. . . . .
3. New capital issues (Gov-
ernment} . . .
4. Participation in new capi-
tal isswes . . . . . . .
6. Other long-term invest-
ments

.......

Carried forward .
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(1) Of which national securities, 0.1 in 1931 and 0.3 in 1932.
(2) Of which national securities, 0.2 in 1931 and 0. 2 in 1932,
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Litas (000,000's)

Inward or eredit capital Outward or debit capital

‘tems
movement movement

1028 | 1020 | 1930 | 1931 | 1932 | 1028 | 1020 | 1030 | 1031 | 1032

Brought forward . . . 8.2 1L.3| 312! 354/ 180 7] - 44 118 11.3} 11.3
II. Short-term operations.
6. Change in short-term debts 5.0] — 4.2 — — —_ 4.0 — 45.5] 44.1
7. Chsnge in amounts of gold

deposited abroad . . . — — —_ — — 2.0 0.7 4.1 10.6] —
8. Change in Lithuanian hold-

ings of foreign bills (1) . 7.9 — 1.9 1.0 — —_ 32.4} — — —
8. Change in other short-term :

assets . . . . . . .. 2.1} — — 55.3] 15.6 . 7.1 7.0 — —

Total . . . . . .. 23.2( 11.3] 37.3| 91.7] 33.§ 7.7| 48.6] 22.6] 67.4] 55.4

Netinward (+) oroutward(—) |
movement of capital . . . |+15.5/—37.3|4+14.7]|4-24.3]—21.8

SUMMARY TABLE.

Litas (000,000%9)
Geods, services and gold Capital itema
Interest : All
Mer- Other Long- Short- items
chandise di Qnd services Gold Total term term Total
ividends )
i924 Bulance . | 4506 | — 2.0 | 4 37.5 — +86.1 | — 1.2 | —24.9 | —26.1 J(3)+ 60.(
1925 Balance . | —23.1 | — 3.3 | 4 37.1 — + 107 ) — 25 | +27.7 | +25.2 (M + 35.¢
1926 Balance . [— 08 | — 3.3 | + 30.0 —_— +259] — 2.0 | —16.1 | —18.1 |(H+ 7.¢
1927 Balance . { —26.5 | — 1.8 | - 38.5 —_ +102 } +12.0 | —21.0 | — 9.0 M+ 1.:
1928 Balance . | —42.1 1 — 22 [ + 416 [ — 02 [ — 291 + 25| +13.0 [ +15.5 |(I)+ 12.¢
1929 Balance . | 4135 | — 50 +408 | — 02 | +49.1 ) + 6.9 —442 | —37.3 |:®)L 11.¢
1930 Credit . . 312.0 3.4 74.3 — 389.7 3i.2 6.1 37.3 427.(
Debit . .. 322.9 13.1 51.1 —_— 387.1 11.5 11.1 22.6 409."
Balance . | —10.9 | — 9.7 | 4+ 23.2 —_ + 26| +19.7 | — 5.0 + 147 |H+ 170
1931 Credit . . 245.4 2.8 68.8 — 317.0 35.4 56.3 91.7 408."
Debit . . 293.4 12:9 42.0 — 348.3 11.3 56.1 67.4 415."
Balance . | —48.0 | —10.1 | 4 26.8 — —313 | +241 | + 02 | 4243 |(H)— T
1932 Credit . . 183.2 1.8 56.3 -— 241.3 18.0 15.6 33.6 274.4
Debit . = 172.1 9.6 33.5 0.1 215.3 11.3 44.1 55.4 270."
Balance . | 4-11.1 | — 7.8 | +228 | — 01 | +26.0 ) + 6.7 { —285 | —21.8 [(H+ 4t

~ It will be noted that a perfect balance is not obtained. As the total'of all the
credit items included exceeds that of all the debit items in eight of the nine year
shown in the summary table, it would appear that either the former are somewhat
over-estimated or the latter underestimated or incomplete.

gl) Held by forelgn correspondents of the Bank of Lithuania.
2) Balance due to errors and omissions,



126 ’ ' ' "LITHUANIA

Goods, services and gold.

Merchandise. The value of goods sold c. i. f. foreign destination is sometimes
declared by the exporters at the invoice value instead of f. o. b. Lithuanian port.
A deduction has accordingly been made from the recorded export value (item 2 ).
. In 1930 and 1931 the declared export values are believed only incompletely to reflect

_the actual fall in the prices obtained, and a further reduction has been made (item 2 c).

The estimates of contraband (item 3, debit) are based on the assumption that

the goods seized represented 3 per cent of the total smuggled.

Interest and dividends. Of the amount entered against item 5, debit, for 1931 and
1932, 0.7 million-litas each year represent interest on municipal debts, 1.0 million each
year interest on the Lithuanian Liberty Loan (Emprunt de liberté) issued in the United
States, 2.1 million litas in 1931 interest on the loan from the Swedish Match Company,
0.7 million litas in the same year interest paid to foreign contractors building bridges
at Kaunas and 0.9 million litas in 1932 interest on the loans raised abroad for the
construction of Government buildings. _

The amounts entered on the credit side against item 7 represent interest receipts
of banks (mainly the Bank of Lithuania).

Emigrants funds (item 15). The amounts shown on the credit side represent
exclusively funds brought in by returning emigrants, except in 1932, when 0.8 mllion
litas estimated to have been brought in by foreign emigrants have been included.

The debit figure for 1932 comprises 2 million litas taken out by national emigrants
" (caleulated at the rate of 2,000 litas per head), and 2.6 million litas taken out by foreign
immigrants leaving the country (at the rate of 1,500 litas per head). .

Tourists’ expenditure (item 16). The expenditure of foreign visitors to Lithuania
in the years 1929-1932 is calculated as follows :

Aver-.

. o ) Number of visitors Total expenditure in litas
Category ::nﬁ{_ : (000,000's)
ture. j E

Litas | 1929 | 1930 | 1031 | 1932 | 1020 | 1030 | 1931 | 1032
Persons taking a cure . . . [(1)500 | 11,273 | 14,053 14,413( 14,837 5.6 5.6 5.8 4.4

Lithuanians living in U. 8. A, - .
on visit . . - . . .. .. 3,000 o079 1,352| 972 1272] 2.9 | 4.1 | 2.9 | 3.8
Other visitors . . . . . . . (150 | 33,129 | 39,268 | 24,6131 26,0530 5.0 | 3.9 | 2.4 | 2.6
Total . . . . . . . . .| — [45.3%1 | s4.673|39,908| 42,162 | 13.5 |13.6 [11.1 |10.8

The expenditure of Lithuanian tourists abroad in the same years is calculated

on the basis of the number of passport visas issued to Lithuanian subjects (22,142

in 1928, 24,537 in 1929, 29,679 in 1930, 24,333 in 1931 and 21,891 in 1932). The

average expenditure in 1932 was estimated at 1,200 litas for visitors to foreign health

resorts, 2,500 litas for students abroad, 800 litas for officials on duty, 600 litas for

excursionjsts, 100litas for workers and 400 litas for ordinary tourists. To the amounts

. thus reached were added 0.4, 0.2, 0.2 and 0.1 million litas respectively, representing
aniounts paid to foreign hospitals for the account of Lithuanians.

(1) In 1930 and 1931, 400 litas; in 1932, 300 litas,
(2) In 1930-1932, 100 litas.
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Capital items.

_ Long-term operations. The payments in amortisation of intergovernmental debts
(item 1 @) were composed as follows :

Litas (000,000's)
1924 | 1925 | 1926 | 1927 | 1928 | 1929 | 1030 | 1932

Payments to : .
U.S A . . v oo e e e e 0.02 | 0.30 | 0.30 | 0.32 | 0.34 | 0.33 0.36 0.4
UK. .o oo 0o o e 0.71 | — - — 1.76 | 1.47 | 1.56 1.5
France . . . . . . . . .. ... 0.63 § 0.60 | 0.39 | — — — 417 2.6
Tetal . . . . . . .. . .. 1.36 | 0.90 | 0.69 I 0.32 | 2.10 1 1.82 l(‘) 6.09‘(1) 4.5

The amortisation of other Government debts in ‘1931 refers to loans raised in
connection with the construction of bridges at Kaunas and the railway-line Telsiai-
Kretinga, as well as the extension -of the port of Kaunas.

Of the amounts entered against item 1d for the years 1927-1931, 1.5, 1.8, 1.6,
0.3 and 0.7 million litas were paid -by Lithuanian banks and the remainder by
other enterprises.

The amounts shown as securities bought abroad (item 2 ¢, debit) refer to purchases
through banks only. Domestic securities (shares) represented only a fraction of the
securities bought. '

The amounts entered against item 3 in the years 1930-1932 are composed as

follows :
Litas (000,000s)

1930 1931 1932
Payments received out of the loan raised with the Swedish Match Co. 189 18.6 —_—
Loans raised abroad for the construction of Government buildings . —_ 11.0 13.1

Short-term operations. The data supplied for the years 1924 to 1927 refer entirely
to transactions of the Bank of Lithuania. For the years 1928-1932, however,
the fluctuations in short-term debts and assets of other important domestic banks
and undertakings have been included in the amounts shown against items 6 and 9.
The amounts entered against these two items for 1931 and 1932 are composed as
follows : .

Increase (+) or
decrease (—)

Litas (000,000's)

1931 1932
Item 6 (Change in short-term debts) : .
TrOaSUIY « + o « o o o & o s o o o o + 4 s o o =+ 4 o o s o o —_ — 0.8
Bank of Lithuania : due to foreign correspondents . . . . . . . . + 1.2 — 18
Other banks : ’
amounts due to foreign correspondents and liabilities on account
of foreign bills of exchange . . . . . . . . .« « o .« . - - — 1.9).
debts for the account of private enterprises . . . . . . - . . + L2 — 24
foreign deposits . © . . . . . . . ... e e e e e e — 10.0
« Enterprises . . « « v v v 0 4 0w e e s e e e e e e e e — 30.0 (2)— 39.1
Total . . « . « . . . . . e e e e e . — 45.5 — 441

(1) Including 4.28 million litas in 1930 and 2.7 million litas in 1931 repaid to the * Allied Powers ** (of which
4.17 and 2.7 million respectively to France) on account of the administration of the Territory of Klaipeda before it

was finally taken over by Lithuania. . . = a3
(2) Of which repaynz,ent of merchandise credits, 30 million Titas in 1931 (second half) and 35 million in 1932,
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Increase () -or
decreise (—)

Litas (000,000’s)

Item 9 (Change in other short-term assets) : 193t 1932
Bank of Lithuania : . ‘
holdings of foreign means of payment (« devises ™). . . . . . — 1.5} — 183
due from foreign correspondents . . . . . e A
Other banks :
holdings of foreign means of payment (*“ devises ). . . . . . —_ 0.3} + 14
due from foreign correspondents. . . . . . . . . . . . . . . — 1.5
Enterprises : deposits with foreign banks . . . . . . . . . . .. 4+ 0.2 + 1.3
Total « & « v v 4 e e e e e e e e e — 59.2 —15.6 .
Of this total, however, losses on foreign exchange were covered by sums
amounting to . . . . . . . . . ..o . e e e e e 3.9 —
' Remainder . . . . . . . s v ¢« « v o o s .. — 55.3 — 15.6

International indebtedness.

The following details have been supplied with regard to the international indebt-
edness of Lithuania at the end of the years 1929-1932 :

Litas (000,000’s) at the end of
1020 | 1930 | 1931 | 1932
Liabilities.
1. Imtergovernmental debts . . . . . . . . . . . . . . .. 66.8 69.9 65.2 67.2
2, Lithuanien Government bonds held abroad . . . . . . . 18.5 62.8 l 81.0 89.6
3. Lithuanian municipal bonds held abroad . . . . . . . . 10.3 10.0 ' :
4. Foreign-owned real estate , . . . . . . . . . . . .. . 0.2 0.2 | 02 0.2
~ 8. Private long-term debts . . . . . . . e e e e Ce e 32.7 44.1 t)72.9 |58
6. Foreign participation in Lithuanian enterprises . . . . . 21.4 20.5 ' )
7. Floating foreign debt : :
{a) of the central Government and local authorities. . . — — 4.1 2.7
(b) of banks: on account of current account deposits of
foreign correspondents . . . . . . . . . . . . . . 16.0 18.56 13.1 6.2
{c) of banks: other . . ., . . . . . . e e e e e . — — — 2.7
{d) of other private enterprises . . . . . . . . . .o 7.3 12,2 7.1 8.0
Total liabilities . . . . . . . . 173.2 238.2 243.6 252.4
Assets. -
8. Foreign securities held in Lithuania . . . . . . . . ., . —_ 0.7 0.8 —
9. Foreign real estate owned by Lithuanians . . . . , . . 3.9 4.3 4.3 4.1
10. Other long-term assets (participation in foreign enterprises
and other direct investments abroad) . . . . . ., . . . 3.8 4.0 4.0 2.8
11. Floating foreign assets :
{a) of the central Government and local authorities . . . —_ — — —
{b) of banks:
deposits on current account with foreign ecorrespon-
dents . . . . . .. ..o Lo . 76.5 82.8 29.0 17.4
bills of exchange payable abroad . . . . . . . . 8.5 6.6 5.4 3.5
gold deposited abroad by the Bank of Lithuania , . 34.9 39.0 49.6 48.4
(c) of other enterprises . . . . . . . . . ., . . . .. . 1.3, 1.8 4.3 5.6
Total assets . . . . . . . . 128.9 139.2 97.4 81.8
Net liabilities . . . . . . . . .. ... .. . |—44.3 |—990 |—146.2 |—170.6

. The intergovernmental debts (item 1) at the end of 1929 comprised 62.7 million
litas due to the United States of America and 4.1 million litas to the United Kingdom,
- The debt to France was liquidated in 1926.

(1) According to the Annuaire stafistique de la Lithuanie, Année 1932, the foreign participation in the share
capital of Lithuanian enterprises was 38.8 and 40.5 million litas respectively at the end of 1931 and 1932,
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Data concerning a number of items in the balance of payments of the Netherlands
for 1931 and 1932, compiled by Dr. J. C. Witteveen, have been supplied by the
Government of that country and are reproduced below, together with the figures for
1929 and 1930 published last year.

The statements for the years up to 1931 have appeared, in a slightly different
form, in the Maandschrift of the Dutch Central Bureaun of Statistics (1).

Goods, services and gold.

Gulden (000,000%s)

It Inward or credit movements | Qutward or debit movements
oms (Exports) (Imports)

1929 | 1930 | 1931 | 1932 | 1020 | 1930 | 1931[ 1932

I. Merchandise.

1. Merchandise . . . . . . . . . . . . . [2,005 1,728 |1,316 | 830 ] 2,766 | 2,427 (1,896 | 1,306
2. Adjustment for :

fa) trade by air (estimate) (}) . . .

{b) fishery products sold from fishing

grounds and bought from foreign

" vessels e e e e e

I1. Interest and dividends.

3. Interest received on intergovernmental
debts . . . . . . ... 00 11 11 10 1] — — — -
4. Interest paid on Government debts . . —_ — — — 2 1 1| —
5. Yield of securities (interest and divi-
dends) :
(a) recorded receipts and payments
through certain banks . . . . . (3) 183 () 148 . .- 3 7203 63
(b) estimate of other receipts and
payments . . e e e - Q) (%)
6. Yield of direct investments in property
7. Interest on short-term capital .

. . . .40 '36 29 .20
() 54 (%) 44 (") 26 . ¢y 231® 19} 11

II1. Other services.

8. Shipping freights (net income){?) . . . | 196 [ 155 | 125 | 86| — | — | — | —
9. Receipts on account of transhipment, .
port fees received, rcpair of ships,

Rhine traffic . . . . . 76 52 4] — — I = —

(1) Cf., for example, Vol. 1933, No. 1.
(2; Included in trade returns from November ist, 1929.
(3) Figures for 23 banks. . . i
(4) The previous estimates of the total yield of foreign securities held in the Netherlunds (350 million gulden
in 1929 and 300 million in 1930) are omitted in the revised statements.

{5) Figures for 21 banks. . . .

(6) Receipts through 23 banks, including discounts on all foreign acceptances eligible for discount at the
Netherlands Bank, <

(7) The earnings of the Dutch Rhine fleet are included with item 9.
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Items

_ Gulden (000,000%s)

Inward or credit movements
(Exports)

Qutward or debit movements
(Imports)

1920 | 1030 | 1931 | 1032

1920 | 1030 | 1931 | 1932

10. Bank commissions (incomplete data)
11. Post, telegraph and belephone
12. Pensions, salaries, ete.

(a) peaid by the Govemments of the
Dutch East Indies, Surinam
and Curagao

(b) paid by private concerns (!)

13. Emigrants’ remittances (from the Dutch

East Indies) .

14. Government receipts and empendjtu:e

V. Gold.
15. Gold coin and bullion

. 10 10 8
7 8 70 7

. .27 27 27
40 |- 30 27 23

. 2 1 1
9 8 7 [

10 8 6] — | — | — | —
10| -8 4 12| 12| 12
a2| 53| 11| 352| 16| 34| 605 | 641

Capital items.

Gulden (000,000%s)

Inward or credit capital

Ousward or debit capital

Ttems movement movement
1929 l 1930 I 1931 I 1932 1 1929 | 1930 | 1931 | 1932

1. Amortisation of intergovernmental debts 7 7 8 61 — — — —
2. Amortisation of other Government debts | — — — — 44 | — —_ 9
3. Private amortisation recexpts and pay- .

ments . . . . . ... ... (%) 53 [(2) 39 B 22 |3 12
4. Purchases and sales of securities through

24 banks e e e e e e e 444 | 303 483 | 344
5. New capital issues for foreign a.ccount

{a) Government and municipal — — ] * 18 70 17 8

(b) other

6. Foreign participation in domestic capital
issues
7. Payments to pension funds in the Nether-
lands by :
fa) colonial governments, etc.
(b) private concerns .

8. Changes in the gold-stock of the Nether-
lands Bank through ea.rmarkmg opera-
tions

9. Known movement of :
{a) short-term foreign debts .
(b) short-term assets abroad

-----------

.....

18 15 166

(2) 95
(*) 89

(4) 11
(4)651

(4) 41
(4)110

81 126 19 15

— 10 108

) 92 (4240
(2)199 (4 7

() 86
() 19

Owing to the incompleteness of the information available, no totals are shown.

51) Includmg administration costs and {antiémes.

2) Figures for 23 banks.
(3; Included with item 4.
(4) Figures for 24 banks.
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Goods, services and gold.

Merchandise. The Dutch trade returns record the goods imported or exported
at frontier values since November 1st, 1927. Prior to that date, the values recorded
were those at the place of loading or unloading in the Netherlands.

Goods.sent by post are excluded, except during the last few months of 1932.
Their value is believed to exceed 200 million florins annually. Diamonds are
generally sent by post, and the export of cut diamonds to the United States alone
was valued by the American Consulate-General in Amsterdam at $22.3 million in
1927, $22.4 million in 1928, $18.9 million in 1929 and $9.4 million in 1930.

Interest and dividends. The amount entered against item 3 for 1930 is composed
as follows : , ‘
Gulden (000,000’s)

. 1930 1931

Payments by Germany . . . . . . . . . . e e e e e e 5.0 5.1

Payments by Belgium . . . . . . . . . ... ... ... ... 1.4 - L2

Interest on advances to the Dutch East and West Indies . . . . . . . . . 2.7 2.6
Interest on the Dutch East Indies portion of the Government loans of :

1895 . . . L e e 0.8 0.7

1898 . . . . L 0.4 0.4

Of inward and outward payments on account of interest and dividends on foreign
securities held in the Netherlands, and on Dutch securities held abroad, only those
made through the intermediary of 23 big banks in 1931 and 1932 are known.

With reference to the yield of direct investments in property, information is
available concerning the taxable income of persons living abroad derived from Dutch
real estate owned by them, from mortgages on such estates and from professions
practised or business carried on in the Netherlands (item 6, credit). The figures do
not, on the other hand, include the income of foreigners on account of employment
in Dutch enterprises. _

Corresponding information concerning the yield of Dutch direct investments
in property (for example, in plantations) abroad is not available.

The figures representing interest on short-term capital (item 7) refer to receipts
and payments through the principal banks only.

Freights, etc. The shipping income entered under item 8 refers to ocean shipping
only and is estimated on the basis of inquiries amongst shipping companies, covering
over nine-tenths (in 1931, 95 per cent) of the total tonnage of the Dutch merchant
marine *(including Dutch ships engaged in Dutch East Indian waters). The expen-
diture abroad on account of bunkers, stores and port fees has been deducted.

The amounts entered against item 9 represent the actual receipts on account
of port fees in municipal ports and of repairs, plus the estimated earnings of the Dutch
Rhine fleet and the receipts on account of transhipment in Dutch ports, as calculated
on the basis of information concerning the quantities of goods transhipped.

Trade profits (no entry). It was not possible to estimate the intermediate
profits on account of trade in foreign goods. Considerable amounts are earned on
account of trade in Dutch East Indian products ; it was estimated a few years ago
that the profits from the tobacco trade alone average at least 21 million gulden
a year. -

Pensions, salaries, elc. Item 12a refers to ‘° pensions, salaries of officials
on leave and costs of training of officials, charged to the budget of the Dutch East
Indies, Surinam and Curagao and paid in the Netherlands ”. It was assumed that
90 per cent of the total expenditure was paid in the Netherlands. Item 12b comprises
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* administration costs (including fantiémes) in the Netherlands of enterprises working
in the Dutch East Indies; pensions paid in the Netherlands by enterprises in the
Dutch East Indies ; expenditure in the Netherlands by individuals on leave from
the Dutch East Indies ; and item 13, < remittances from Dutchmen in the Dutch
East Indies to their families . The figures for these two items are based on the
corresponding estimates by the Batavia Central Statistical Office of outward payments
from the Dutch East Indies, a reduction of 30 and 20 per cent respectively having
been made on account of expenditure elsewhere than in the Netherlands.

Tourists’ expenditure (no entry). The expenditure by foreign tourists in the
Netherlands is stated to be considerably less than that by Dutchmen abroad. According
to an estimate by M. van de Werk, on the Directorate of the Dutch Tourist Association
at The Hague, the expenditure of foreign visitors to the Netherlands amounted to
13 million gulden in 1930 and 8.5 million gulden in 1931, while the corresponding
expenditure of Dutchmen abroad was 45 and 32.5 million gulden respectively.

Capital items.

Intergovernmental debts. The inward payments entered against item 1 represent
the amortisation of credits granted by the Dutch Government to Austria, Germany,
Poland, Belgium and France (relief credits and expenditure for foreign refugees, etc.)
and of the Dutch East Indian share of two Dutch State loans.

Securities movement. The amounts entered against item 4 are based on the
replies to a special inquiry received from the principal banks and private bankers ;
they do not represent a complete record of the movement of securities. '

New capital issues. The figures entered against item 5 are derived from statistics
published by the Central Bureau of Statistics and represent issue prices less 4 per
cent of the nominal value on account of commissions, stamp-duty, etc. Conversion
issues and issues which have not been publicly offered are not included. Foreign
participation in the issues is accounted for in 1931 and 1932 in establishing the figures
for the movement of existing securities (item 4).

Short-term capital transactions. The figures entered against item 8 for 1931 comprise
the following earmarking operations by the Netherlands Bank :

Gulden (000,000’s)

Credit . Debit
Decrease in domestic gold reserve, due to earmarking for foreign account . . 15.3 —
Increase in gold deposits abroad, due to earmarking for the account of the Bank — 146.8
Transfer from earmarking deposits abroad to the Netherlands . . . . . . . 63.4 —
Reduction of gold deposits earmarked abroad, through sales . . . . . . . . 4.9 —-—
Gold exported and earmarked abroad for the account of the Bank . . . . . — 16.9
Gold imported and earmarked by the Bank for foreign account . . . . . . 82.1 —
Of the last-mentioned amount, there was taken over by the Bank . . . . . — 4.4

The figures entered against item 9 for 1930 and 1931 represent the net movement
of the foreign short-term debts and assets of the principal banks, without elimination
of changes due to the movement of exchange rates, insolvency, etc. The figures for
1932, however, represent only changes resulting from business transactions.

International indebtedness.

The following details are available concerning certain items in: the balance of
outstanding indebtedness of the Netherlands at the end of 1930 and 1931. Private
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long-term investments are not included. As the figures for the floating debts and
assets refer to 23 banks at the end of 1930 and 24 at the end of 1931-and 1932,

they are not wholly comparable.

Gulden (000,000’s)
at the end of

1930
Liabilities.
1. Liabilities on account of intergovernmental debts . . —
2. Floating foreign debt of 23 Dutch banks in 1930 and 24 in 1931 a.nd 1932 (l
{e) current account deposits of foreign correspondents . . . . . . . 77
(b) liabilities on account of bills of exchange . . . . . . . . . . . 633
(c) other liabilities . e
Assets. ‘
3. Claims on account of long-ferm intergovernmental debts . . . . . . . 145
4. Claims on the Dutch East Indies, Surinam and Curagao, on account of
short-term intergovernmental debts . .
5. Floating assets abroad of 23 Duteh banks in 1930 and 24 in 1931 and 1932 :(1)
{a) deposits on current account with foreign correspondents . . . . 428
(b} assets on account of foreign bills of exchange . . . . . . . . . 425
(c) other assets e e e e e e e e e e e 629

(1) Including the Netherlands Bank.
(2) of which 29 million gulden due by the Dutch East Indies.
(3) Of which 230 million guiden due by the Dutch East Indies.

{

1931

69

301

137

188

159
396

1932

107
.13
307

(152
(3) 250

190
120
341
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An official estimate of the balance of payments for the fiscal years (April lst-
March 81st) 1930-31 and 1931-32, drawn up on the basis of the form submitted
by the Secretariat of the League of Nations, has been received from the Government
of New Zealand and is reproduced below, together with the statements for 1928-29
. and 1929-30 published last year.

The figures up to 1930-31 inclusive refer to New Zealand pounds (the exchange
value of the New Zealand pound was 1.0 and 5.3 per cent below par in 1929-30 and
1930-31 respectively), but those for 1931-32 refer to pounds sterling.

Goods, services and gold.

£ (000’s)
Ttems Inward or credit movements Outward or debit movements
N (Exports) (Imports)
I 1028.29 | 1929-30 | 1930-31 | 1931-32 | 1928-28 | 1920-30 | 1930-31 | 1931-32
L. Merchandise. ’
1. Merchandige. . . . . . . 56,041 47,953 | 38,973 | 30,353 |45,103 |49,162 [38,301 |23,166
2. Adjustment for : .
(¢) eonversion . . . . — — — — — — 2,001 |— 599
(b) wrong valuation . . T — — -— 1,025 | 1117 366 205
I1. Interest and dividends.
3. Interest on intergovern- ) .
mental debts . . . . . 8 8 8 8 — — — —_
4, Interest on other public « ‘
. debts . . .. .. .. — — — | 7,906 | 8,183 | 8,447 | 7,887
5. Other interest and dividends 325 .
on long-term capital. . 497 | (1) 234 | (1) 239 ] 1,000 ; 1,000 | 1,000 800
ITI. Other services. . 1
6. Shippingincome (?). . . . . " (®) 700 | ) 339 | 890 870 — —
7. Portfees . . . . . . . . 784 819 823 620 — — — —
8. Immigrants’and emigrants’
funds . . . . . . .. - 320 317 346 160 400 309 245 250
9. Tourists’ expenditure (3) . 720 719 636 385 | 1,650 | 1,671 | 2,345 | 1,500
10. Diplomatic and similar -
expenditure . . . . . . 30 30 30 30 60 60 60 60
11. Roparations in cash . . . 299 371 508 167 — — —_ —_
12. Other Government receipts
and expenditure . . . . 138 163 134 143 802 | 663 849 922
IV. Gold.
13. Gold cecin and bullion . . 1,113 1,093 555 1,108 3 6 —_ 1
Total . . . . . .. 59,778 51,970 | 42,947 | 33,552 |38,839 |63.043 |53,614 [33,991

Surplus () or deficit (—) on
account of : )
(&) goods and services. . |— 171 [—12,160[-11,222 | — 1,546
(8)gold . . ... ... {+1,110 [+ 1,087(+ 555 |- 1,107
(c) goods,servicesand gold |+ 939 |--11,073(- 10,667 |— 439

(1) Interest and dividends on Government investments abroad only. ©

., {2) Passenger fares paid by national tourists to foreign ships up to 1929-30 inclusive are included with
item 6 (debit).

(3) Of which freights, 250, and passenger fares, 450.
(4) Of which freights, 89, and passenger fares, 250. Maritime freight on imported goods, which is included in
group I of imports, amounted to approximately £2,300,000 during the year.
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£ (000's)
Ttems Inward or credit capital Outward or debit capital
movement movement
1928-29 | 1929-30 | 1930-31 | 1031.32 [1928-29 1929.30 | 1930-31 | 1931-32
. 1. Long-term operations.
1. Repurchase of domestic
securities. . . . . . . . — — — — —_ 2,438 -— —_—
2. Purchases and sales of
foreign securities . . . . 7 6,675 —_ — 4,489 — 7] 1,698
3. Now capital issues : )
{a) Government and
' municipal 11,014 —_ 3,367 5
" (b) other . . . . . . — } 8,058 { — 250 - - -
I1I. Shert-term operations.
4. Change in short-term debts : :
and assots . . ... — 6,836 2,616 —_ 7,221 —_ — 1,330
Total . . . . . 11,021 | 13,511 10,674 3,367 11,960 | 2,438 71 2,928
Net inward (+ ) or outward (—)
movement of capital . — 939 [+11,0731+10,667 |+ 439
SUMMARY TABLE.
£ (000’s)
Goods, services and gold Capital items
] Interest Al
Mer- Other Long- Short- items
chandise &i e_md services Gold Total term term Total
ividends .
1923 (1) Balance . [— 378 (—5,685 — 121 [+ 699— 5,485 |+ 6,520 |—1,035 |4 5,485 -—
1924 Balance . (4+ 956 |—6,085 [— 322 |+ 552+— 4,899 |+ 8,999 [— 4,100 |4 4,899 —
1925 Balance . — 286 }[—6,604 — 453 |+ 470— 6,861 |+ 9,414 |— 2,553 |+ 6,861 —_
1926 Balance . — 6,373 7,561 |— 425 |4+ 514}—13,845 [+ 7,238 [+ 6,607 |4 13,845 —_
1927.28 Balance . |+ 9,005 —8,105 — 829 |4+ 529|]4+ 600 )+ 5,196 | —35,796 — 600 —
1928.29 Balance . |+ 9,213 |—8,673 [—1,611 |4 1,110/4 939 |+ 6,282 [—7,22]1 — 939} —
1929-30 Credit ... 47,953 505 2,419 1,093; 51,970 6,675 6,836 13,511 {65,481
Debit ... 50,279 9,185 3,673 6] 63,043 2,438 — 2,438 {65,481
Balance.. |— 2,326 |—8,680 [—1,15¢ [+ 1,087|— 11,073 |4- 4,237 |+ 6,836 |4 11,073 —_
1930-31 Credit ... 38,973 242 3,177 555 42,947 8,058 2,616 10,674 | 53,621
Debit ... 40,668 9,447 3,499 —t 53,614 7 — 7 153,621
Balance.. |— 1,695 |—9,205 — 322 |4+ 555/—10,667 |4 8,051 |+ 2,616 |4 10,667 _
1931-32 Credit .. . 30,353 247 1,844 1,108 33,552 3,367 — 3,367 ] 36,919
Debit ... 22,771 8,487 2,732 1| 33,991 1,698 1,330 2,928 136,919
Balance .. |+ 7,582 |—8,240 |— 888 |4 1,107— 439 |+ 1,769 1,330 1+ 439 —_

The fact that a perfect balance is struck in the above table should not be taken
as a proof that the figures are rigidly correct, for the amounts entered as short-term
capital operations are not based on direct evidence but areinterpolated as balancing

(1) The data for 1923-1926 refer to calendar years.
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accounts and include, therefore, allowances for possible omissions and errors in the
other items. It is stated, indeed, that in consequence of the lack of adequate data,
particularly in regard to movements of private capital, the statements are rough

Ny approximations only. . . _
Certain details Tegarding the figures and the methods used in their calculation

were given, in the 1927-29 issue of this volume. Since then, cerfain changes in the

calculations have been introduced.
Beginning with the statement for 1930-31, the allowance for understatement

of freight and insurance of imported goods has been reduced from 2%, to 1 per cent ;
on the other hand, a further £2,001,000 were added in 1930-31 under the same item
(goods, services, etc., item 2, debit), as imports from the United Kingdom were
recorded, not in New Zealand pounds, but in sterling. For 1932, imports are recorded
in sterling, except those from Australia. An allowance of £599,000 had to be made

on this account. .
The recorded export figures for 1931-32 were converted into sterling on the basis

of an average premium of 10 per cent on sterling. C
The last two statements under review include an estimate of the earnings of national

shipping on account of foreign traffic (item 6).

International indebtedness.

The following information is given concerning the balance of international
indebtedness of New Zealand at March 31st of recent years. It relates to long-
term investments only. '

£ (000’s)
1929 1930 1931 l 1932
Liabilities.
1. Intergovernmental debts . . . . . . . . . . . . . 25,153 24,747 24,321 24,100
2. National securities held abroad . . . . . . . . . . 154,064 152,031 160,509 162,097
3. Other long-term debt (national real estate owned by
foreigners, foreign participation in national enter-
prises, and other foreign direct investments) . . .{ 20,000 20,000 20,000 20,000
Total liabilities (excluding floating debt) . . .| 199,217 196,778 204,830 206,197
Aassets. -
4. Claims on account of intergovernmental debts . . . . 165 165 165 185
8. Foreign securities held by the Government of New
Zealand (on account of other foreign government
and municipal debt) . . . . ... ... L L, 12,936 6,263 6,270 7,868
6. Estimated private holdings of foreign securities . . . -1,500 1,500 1,500 1,500
Total assets (excluding floating assets) . . . . 14,601 7,928 7,935 . 9,533
Nc?t liabilities . . . . . . . . . . ... .. 184,616 188,850 196,895 196,664

The liabilities shown under item 1 represent New Zealand’s share of the Briti
Funded Debt and the corresponding assets (item 4) the New Zealand loan o tflleln
Samoan Government. The debt of the central Government abroad (less the amounts
shown under item 1), plus foreign debt of local authorities, is shown against item 2.
gh_e }figures shown against item 3 are based on an estimate made in 1910 by Sir George

aish.
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Statements of the Norwegian balance of payments for the years 1931 and 1932,
compiled by the Central Statistical Office, have been supplied by the Norwegian
Goverrment. These statements are set out below together with the estimates for
1929-1930 which were published in the last edition of this volume.

Goods, services and gold.

Kroner (000,000's)

Ttems Inward or credit movements Outward or debit movements
(Exports) (Imports)

1920 | 1930 | 1031 [ 1932 | 1920 | 1930 | 1931 | 1932

1. Merchandise.
1, Merchandise . . . . . P
2. Whale oil sold from herding
grounds' . . . . . . . .. 85 108 99 6 — — — —
3. Contraband. . . . . . . — — — —_ — —_ — —

II. Interest and dividends.
4. Interest on intergovernmental

debts . . . . . . .. .. — — — —_ — —
5. Interest on other puklic debts 4 7 6 4 53 54 52, 64
6. Other interest and dividends

on long-term capital . . . 5 | 5 5 5 18 21 20 21
7. Interest on short-term capital 7 6 6 7 14 15 15 16

IIL. Other services.
8. Shipping income :
(a) ordinary freights and pas-
sage money . . . . . 296 — —_ - —
(b) charter money . . . . . 136 412 364 350

753 684 466 567 | 1,074 | 1,065 861 689

9, Port fees . . . . . . . .. 5 5 5 5 | (1207 1(1)206 (()184 |(})17C
10. Expenses of whaling companies
agbroad . . . .. .. . — — — — 20 32 19 8
11. Other transport fees (%) . . . 20 20 19 17 — — —_ C—
12. Post, telegraph and telephone 2 2 1 2 2 2 2 3
13. Immigrants’ and emigrants’
remittances . . . . . . . 18 13 13 14 — _— — —
14. Tourists’ expenditure . . . . 27 33 30 30 ()] ®) ) *
15. Diplomatic and similar expen-
diture . . . . . . . . . . . . . . 3 3 3 3
16, Other Government receipts . ] 5 5 5 5 { — — — —
17. Other items. . . . . . . ., 10 10 8 8
1V. Gold.
18. Gold coin and bullion . . . — — | (®) 39 — —_ _ — —
Total . . ... .. ... 1,363 | 1,300 | 1,058 | 1,012 | 1,401 { 1,408 } 1,164 982
Surplus (+) or deficit (—) on
account of : :
(a) goods and services. . . . | -— 38 |— 108 |— 145 | + 30
(b)) gold . . . . . . .. .. — + 39

{c) goods, services and gold. — 38 — 108 |— 106 | 4 30

(1) Inclading expenses abroad for bunker fuel, provisions, commissions, wages, insurance, repairs, ete., i.e., all
foreign expenses of national ships. .

(2) Mainly earnings on account of iron ore and paper pulp coming from Sweden.

(3) Included in item 17.

(4) The gold exported in 1931 was hold earmarked for the Bank of Norway at the end ol the year and was thus
offset by a corresponding increase in foreign assets (included in capital item 5).
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Kroner {000,000’s)

Inward or credit oapital Qutward or debit capital
{tems movement movement
1929 | 1930 I 1931 | 1932 1929 ' 1930 | 1931 , 1932
1. Long-term operations. i
1. Purchases and sales:
(a) of domestic securities. 38 69 42 34 [r) 66 [(*) 91 [()104 | () 34
(%) of fore'gn securities @ 17 |[(® 33 |(H119 | (®) 31 28 82 40 27
2. New capital issues :
(a) Government and municipn[ (* 25 57 10 — — — —_ —
(b) other . . . . . . — — — — — — — —
- 3. Other long-term mvestments — —_ — — — ~— — —
11. Short-term operations.
4. Change in ghort-term debts . . 54 69 96 — — — — 74
5. Change in short-term assets . 12 84 —_— 4 — —_ 22 -
Total 146 312 267 69 94 173 166 135
Net inward () or outward (——-)
movement of capital + 52 | 4139 | +101 | — 66
SUMMARY TABLE.
Kroner (000,000's)
Goods, services and gold Capital items
Int t All
Mer- nteres Other Long- | Short. itemns
chandise di a_.nd services Gold|  Total term term Total
ividends
1923 Balance . —— 478 | — 52 | + 339 | — | — 191 | 4 208 + 208 [ () + 17
1924 Balance . — 433 | — 62 | + 293 | — | — 202 | 4 167 . + 167 J(*)— 35
1925 Balance . — 268 | — 62 | 4+ 249 | — | — 81} + 152 . + 152 [ () + 71
1926 Balance . — 223 {— 51 |4 261 |—|— 18| — 35 |4+ 66|+ 30|+ 17
1927 Balance . — 244 | — 60 | + 235 | — |— 69| + 141 | — 54 | 4+ 87 () + 18
1928 Balance'. . — 280} — 70} 4 227 | — | — 123} 4+ 172 | — 47| 4+ 125 ) (®)+ 2
1929 Balance . — 236 — 69 | 4+ 267 |— | — 38}~— 14 |4+ 66|+ 52+ 14
1930 Credit 792 18 490 | — 1,300 159 153 312 1,612
Debit 1,065 90 253 | — 1,408 173 —_ 173 1,581
Balance . — 273 | — 72| + 237 | — | — 108 | — 14|+ 153 | + 139 |(5) + 31
1931 Credit. e 565 17 437 39 1,058 171 96 267 1,325
Debit . . 861 87 216 | — 1,164 144 22 166 1,330
Balance . — 296 { — 70 { + 221 |+39| — 106 | + 27{+ 74|+ 101 |5 — B
1932 Credit. . 573 16 423 [ — 1,012 65 .4 69 1,081 .
Debit . 689 101 192 | — 982 61 74 135 1,117
Balance , — 116 | — 81 4+ 231 ) — | + 30) 4+ 4}— T0|]— 66](5)— 36

(1) Including amortisation payments.

(2) Including amortisation receipts and foreign participation in national capital issues.

(3) Lent by Sweden.

(4) Balance including (a) the movement of short-term capital, (b) errors and omissions.
(5) Batance due to errors and omissions.
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The balance shown in the last column of the above table for the years prior
to 1926 may be attributed primarily to the exclusion of short-term capital operations.
But even in the statements for 1926-1932, which include such operations, owing to
omissions and possible errors a perfect balance is not obtained. The Central Statistical
Office emphasises the fact that many of the figures given are necessarily of the charac-

-ter of estimates of varying accuracy. The most important items omitted are
considered to be outgoings and receipts on account of commissions and insurance
undertakings, etc., which, it is thought, probably roughly balance. Receipts from
emigrants are omitted before 1926 and expenditure abroad by Norwegian tourists
before 1927. Further, when calculating the movement of short-term capital,
it has not been possible to eliminate certain changes in the floating assets and
Liabilities j;vhich do not result from international payments, e.g., losses and amounts
written off. ‘

Capital items,

The estimates of the long-term capital operations are based on information
received from the larger banks, brokers, insurance and shipping companies, industrial
concerns and cerfain municipalities.

Figures concerning the annual movement of short-term capital are available
from 1926. The balances of long-term capital operations shown in the summary table
for the years 1923-1925 include, however, allowances for changes in the floating assets
arising from long-term loans abroad, the proceeds of loans brought home in each year
being taken into account and not the total amounts raised.

Balance of international indebtedness.

Information concerning outstanding debts and liabilities abroad is collected
annually from State Departments, the larger municipalities, commercial banks and
a number of private firms. The results of the inquiries are given below:

Liabilities ) Assets Balance
Bonds R Floating | Bonds N
eal : . Real Floating
and estate | mdebted- ;.nd estate assets Kroner k?:l:r
shares ness shares (000,000s) (Oe)

Market value in kroner (000,000's)

April 30th, 1919 . . . 760 ? 300 410 ? 2,000 | + 1,360 | + 1,310
Sept. 30th, 1924 . . . 1,575 65 1,025 245 30 730 | —1,660 | — 880
Dec. 31st, 1925, . . . 1,400 60 780 230 25 580 | — 1,403 { —-1,065
Dec. 31st, 1926, . . . 1,165 55 777 260 20 492 | — 1,285 | — 1,150
Deec. 31st, 1927. . . . 1,247 55 594 213 20 361 | —1,302 { — 1,290
Dec. 31st, 1928, . . . 1,457 55 606 180 20 420 | — 1,498 | — 1,490
Dec. 31st, 1929 . . . . 1,461 65 660 183 18 408 | —-1,577 | — 1,577
Dec. 31st, 1930 . . . . 1,485 67 729 242 20 324 | — 1,695 | — 1,695
Dec. 31st, 1931. . . . 1,359 71 ‘825 168 18 346 | — 1,723 | — 1,192

Dec. 31st, 1932. . . . 1,531 71 751 168 18 342 — 1,825 | — 1,208
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A gpecification of the figures for the last five years shown in this table is given
below :

Market value in kroner (000,000’s) at the end of

1928 | 1e29 | 1030 | 1831 | 1032
Liabilities. I
1. Norwegian bonds and shares, held abroad : - . _ ]
(e) State bonds. . . . . . . .. .. 710 675 679 623 772
(b) municipal debt . . . . . . . . . 200 193 213 218 212
(c) debt of certain banks (}). . . . . 94 119 160 149 158
(d) private bonds. . . . . . . . . . 147 144 143 144 142
(e) shares . . . . . . . . . . . .. 306 330 290 225 247
2. National real estate owned by foreigners . 55 65 67 71 71
3. .Floating debt : :
(a) official institutions (including the
Bank of Norway) . . . . . . . 8 14 8 12 13
(6) banks and brokers. . . . . . . . 211 182 167 131 115
(¢} other private enterprises . . . . . 387 464 554 682 623
" Total liabilities « + . . . . . 2,118 2,186 2,281 2,255 2,353
Aasets.
4. Foreign bonds and shares, held in Norway
by :
(a) official institutions (including the
Bank of Norway) . . . . . . . 4 11 33 10 8
(b) banks and brokers. . . . . . . .- 26 33 73 25 25
{c) other private enterprises . . . . . - 150 139 136 133 135
5. Foreign real estate owned by Norwegians . 20 18 20 18 18

6. Floating assets of :
(a) official institutions (including the

Bank of Norway) . . . . . . . 102 87 74 96 106

(b) banks and brokers. . . . . . AN 139 155 94 59 54
{c) other private enterprises . . . . . 179 166 156 191 182
Total assets . . . . . . . .. 620 609 586 532 528

Norwegian participation in foreign enterprises and direet investments abroad,
included under items 46 and ¢ in this table, amounted at the end of each of the years
1926 to 1932 to 100, 114, 110, 102, 103, 106 and 111 million kroner respectively.

A division by countrics of the Norweglan shares held abroad (item le in the
above table) at the end of 1930, 1931 and 1932 is given below:

Kr. (000,000's . A X

Shares held in e ol Shares held in Er._(000,000)

1930 | 1931 | 1932 1930 | 1981 | 1939
France . . . . 88.7 62.3 80.9 Switzerland . . 38.8 24.3 33.5
UK .. .. 42.6 35.0 32.4 Netherla.nds C 7.3 6.8 7.0
Germany . . . 5.4 5.4 4.9 Belgium . . . 0.9 0.4 - 0.6
Sweden . . . . 37.8 30.8 29.2 Caneda . . . ©16.9 17.5 16.0
US.A. .. 24.8 20.8 24.0 Other countneg 4.6 5.9 3.7
Denmark . . . 16.1 15.3 15.2 Total . . .|(*) 283.9 | 294 5 247.4

These amounts are calculated according to Stock Exchange quotations. The
face value of the shares was 365.0 million kroner at the end of 1930, 369.4 million
at the end of 1931 and 355 million at the end of 1932.

A similar division of the amounts of foreign bonds and shares held in Norway
(items 4a-c) is given below.

(1) The Mortgage Bank, the Small Farm and Housing Bank and the Municipal Bank. Other banks are included
thh(‘z‘ other private enterprlses

The revised total (accordmtT to the preceding table) is 290,
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Kr. (000,000's)

Country of issue End of 1931 Enl of 1932
Bonds | Shares ] Total Bonds | Sharos | Total
United Kingdom 14.1 34.3 48.4 9.7 35.4 45.1
United States . . 19.0 11.6 30.6 17.5 11.3 28.8
Sweden . . . 8.5 27.7 36.2 7.8 27.8 35.6
Switzerland . 0.1 12.6 12.7 0.4 15.1 15.6
Germany . 4.1 3.1 7.2 4.4 3.3 7.1
France 2.0 4.1 6.1 2.3 4.9 7.2
Finland, . . R 6.0 1.2 7.2 4.} 1.2 5.3
Denmark .. . . . . . 4.7 1.0 5.7 5.2 0.5 5.7
Othor countries 3.9 10.2 14.1 5.3 11.8 171
Total . . 62.4 105 8 168.2 56.7 111.3 168.0

The floating debts and assets were distributed among different currencies as

follows :
Amounts converted into Norwegian kroner (000,000’s)
At the end v
of year £ S Swedish | Danish | French Guld Other f“"F' Total
sterling | U.8.A kronor | Kroner | francs ulden | foreign | wegian e
currencies| kroner

Debts ..
1929 . 253.3 54.0 71.0 7.3 16.4 10.7 14.1 225.7 658.5
1930 . 342.4 57.2 72.5 6.3 4.0 12.5 11.1 241.5 T4T.5(%)
1931 . 340.2 80.5 103.3 13.4 21.1 62.4 19.9 184.1 824.9
1932 . . 318.1 77.9 98.3 8.5 18.0 24.9 21.6 184.0 751.3

Assets
1929 . 182.8 113.8 25.9 6.1 3.6 2.2 19.8 53.7 407.9
1930 . 135.7 44 .8 44.6 7.0 5.0 3.6 20.3 62.5 323.5
1931 . 104.4 656.1 16.8 4.2 8.0 20.2 20.0 116.7 3464
1932 . 118.7 63.9 16.4 3.0 7.2 5.9 29.1 97.6 341.8

The information concerning the changes in the floating assets and liabilities
has been utilised for determining the short-term capital items in the balance of
payments statements for 1926-1930. In 1926 and 1927, the book value of amounts
due in foreign currency fell owing to the rise in the Norwegian krone. The fluctuations
due to this fact have been eliminated, in a manner which was described in the 1912-1927
issue of this volume, as they obviously do not affect the balance of payments. The
changes in the floating assets and debts during 1931 and 1932 have, however, been
entered unaltered in the balance of payments account for these years.

It is interesting to compare the changes in the indebtedness on account of bonds,
shares and real estate with the movement of long-term capital as recorded independently
from these changes :

Kroner (000,000's)
1928 | ez | 1930 | 1931 | 1932
Net increase (+) or decrease (—) in foreign
long-term indebtedness . . . . . . . . + 243 + 13 — 35 — 46 = 172
Net inward (+) or outward (—)movement of '
long-term eapital . . . . . . . . .. - 172 -- 14 — 14. 4 27 + 4

The difference between the two sets 6f figures is largely due to variations in the
book value of securities.

(1) The revised total for 1930 as given in a preceding lable is 720.
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Statements of the balance of payments of Poland in the years 1930 and 1931,
compiled by the Polish Central Statistical Office (), are set out below, in & somewhat
modified form, together with those for 1928 and 1929 published last year.

It is pointed out that certain of the figures for 1930 and 1931 are provisional.

Goods, services and gold.

(1) Similar statements are published,

Statistigue (Warsaw), No. 14, Vol. 1932, and No. 20, Vol. 1933.

{2) Including commissions.
(3) Gross figure.

in a condensed form,

Zloty (000,000's)
Ttems Inward or credit movements QOutward or debit movements
(Exports) (Imports)
1925 | 1920 | 1930 | 1031 | 1928 | 1920 | 1930 | 10m
1. Merchandise.
1. Merchandise (Poland and Dan- :
Zig) . ... ... ... . 25081 2,814.2| 2,435.6) 1,879.G) 3,363.9| 3,122.0| 2,270.5( 1,476.2
2. Adjustments of item 1 :
(a) foreign trade of Danzig . |— 125.4(—140.7|—134.5;—115.1}—100.9|—136.9|— 70.1|— 42.1
(b) omissions intrade returns,
ote. . . . +  81.5|+ 170.0 . . 41739+ 2141 . .
3. Contraband . 15.0 28.8 37.9 25.91 88.1 35.0 48.8 42.0
IT. Interest and dividends. '
4. Interest on intergovernmental .
debts. . . . . .". . .. — — — —
5. Interest on other public debts: 120.2| 11120 165.7| 173.3
{a) on Government debts — — — -
(b) on municipal debts .%". . — — — — 8.0 37.1 14.7 154
6. Other interest and dividends
on long-term capital 0.9 — 1.7 68.4] 108.1 103.7) 114.0
7, Interest on short-term capi-
tal (2) :
{a) bank interest . 30.7 30,8} 47.3 o
(5) other . 0 0B 304 150 72_2} 154.4| 197.2| 138.0
III. Other services.
8. Shipping income :
(a) freights l 12.6 15.0 15.9] — — — —
(b) passenger fares 12.7 2.6 13.3 6.5 — — — —
9. Port fees . . . . J f1ol Lol  lof  61f 7.4 128 04
10. Transport fees 228.8] 255.6] 232.4 229.7 78.1 64.4 62.6 98.0
‘11. Reinsurance . . . . . . . 14.7{(2) 119.8|(°) 127.4 13.7 11.7|*)131.2] 130.0 17.9
12. Post, telegraph and telephone 5.8 9.6 4.5 7.2 2.7 7.2 2.6 4.7
13. Immigrants’ and emigrants’
funds. . . . . ., .., 53.4 61.1 68.7
14. Immigrants’ and emigrants’ 280.9¢ ' 291.5] 289.8 52.2 211
remittances, ete.. . . . . 224.4 5.0 — !
Corried forward . . . . . | 3,069.7| 3,482.1] 3,054.5] 2,370.6] 3,965.6| 3,923.9| 2,990.6| 2,067.9

in the Informations Statistiques de I'Office Central de
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Zloty (000,000°s)

Ttems Inward or credit movemeonts Outward or debit movements
(Exports) {Imports)
. 1925 | 1020 | 1930 | 1031 | 1928 | 1920 | 1030 | 101
Brought forward 3,059.7| 3,482.1| 3,054.5; 2,370.9} 3,955.6| 3,923.9 2.,990..6 2,067.9
15. Tourists’ expenditure 98.3] 167.1| 157.8 94.3# 160.0| 164.9| 2453/ 18633
16. Diplomatic and similar expen
diture .. 21.9 9.0 9.0 9.( 26.9 44.7 22.6 28.0
17. Other Gov. recelpts . 111.6] 105.1 95.3 59.6 — —_ 39.3 5l.4
18. Customsduties paid mDa.nz1g — — C — 102.8| 120.8] 1227 66.4
19. Other items e 0.8 0.1 — 17.2 36.6 28.0 43.9 46.2
IV. Gold. (1) -
20. Gold coin and bullion. . . . — 0.1 40.3 0.1] 303.0 9.3 7.2 24.2
21. Adjustment of item 20 (1) — — 140.2 — |—199.9 72.2 32.3 36.5
Total . . . . . ... .. 3,292.1| 3,763.5| 3,497.1| 2,551.1] 4,396.0| 4,363.8| 3,503.9} 2,506.9
Surplus (+) eor deficit (—) ,on -
account of : :
(a) goods and services . i— 998.8—518.9}—147.8}— 16.4
(b) gold . . .— 105.1}— 81.4[|+ 141.0|4 60.6
{c) goods, services and gold . .|—1,103.9}—600.3}— 6.8{+ 44.2

Capital items.

Zloty (000,000's)

Ttems Inward or credit eapital Outward or debit capital
movement movement
1028 | 1920 | 1e30 | 1031 | 1028 | 1920 | 1930 | 1931
I. Long-term operations.
}. Amortisation : - 68
{a) of intergovernmental debts — — - s — .5 96.9 69.5
{b) of other Government debts . — — — —— 90.2 50.2
(c) of municipal debts -— — — -— 3.5 5.3 2.6 03.8
{d) of other debts — — -— — 11.3 4.7 11.6 22.2
2. Purchases and sales :
(a) ofreal estate in the country — — — — — — ~ —
{b) of domestie securities . .. . 69.7 34.2 19.0 11.7 27.8 151 34.5 86.0
(c) of foreign securities . . 10.1 2.1 3.2 7.0 11.0 » 4.6 10.6 54.3
3. New capital issues :
{a) Government . — } 7.1 — 2279y — — — —
{b) municipal . 167.0 ) 3.7 84 — — - -
{c) other . e . 56.3 58.56 12.8 — —_ — — -—
4. Other long-term investments . . 103.6] 178.3| 150.7 1346 2.6 73.3 4.2 3.6
II. Short-term operations.
3. Change in short-term debts : N .
(a) of the Government . . . . — — ) )
{b) of the Bank of Poland . . — - -— l
{c) of other banks . . 136.9f 138 q133] s50 - 1,377.9] 1,330.0
(d) merchandise credits .. 421.6 65.56 ) l — e J
(e) other private debts . . . 769.0/ 9014.3 529.8] 600.8 .
Carried forward. . 1,734.2| 1,388.1] 902.5] 1 ,204.6]  676,2 822.5| 1,538.3| 1,669.4

(1) Including changes in the amount of gold earmarked abroad for the account of the Bank of Peland.

(2) Included in item 1b.
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Zloty (000,000's)

I d dit capital Qutward or debit eapital
Ttems e r:zv::gent P movement
1928 | 1929 | 1930 ] 1981 | 1028 i 1920 | 1930 | 1931
. |
Brought forward . . . .| 1,734.2| 1,388.1} 902.5| 1,204.6] - 676.2 822.5| 1,538.3| 1,569.4
6. Change in short-term assets : i

(e) of the Bank of Poland . . 145.7| 222.8 —9— —
(b) of other banks. . . . . . — 12.5 413.2]  350.6 59.3 — 193.2 29,5
fc) merchandise credits . . . — — 8.2). 35 19.6f 168.]
(d) other private assets. . . . 17.3 19.3 31.5 58.6

Total . . . . . . . . . .| 1,897.2|1,642.7) 1.315.7{ 1,665.2] 786.6| 1,049.2| 1,731.5| 1,591.9

Net inward (+) or outward (—
movement of capital. . . . . [+1,110.6(4 593.5|—-415.8-— 36.7
SUMMARY TABLE.
Zloty (000,000's) (1)
Goods, services and gold Capital items
Int t - AL
Mer- nteros Other . Long- Short- items
chandise | .. a_.nd services Gold ‘Total term term Total
dividends

1923 Balance [+ 132.0 |— 87.1 [4119.9 [— 39.8 [+ 175.0 |+ 33.9 {+177.9 |+ 211.8 |+ 386.8
1924 Balance |—376.6 | —111.1 |4+ 82.6 |— 23.6 |— 428.7 |1 166.7 |+ 265.8 |+ 432.5 |+ 8.8
1925 Balance |—642.1 |—117.6 {4 177.7 |— 85.2 |— 617.2 |4+ 429.3 [+ 119.1 [+ 548.4 |(3)— 68.8
1926 Balance (4 643.4 |—172.9 |+ 176.9 |— 6.8 |+ 640.6 |— 14.2 |+ 3.5 |— 10.7 |(3)-- 629.9
1927 Balance |—450.4 |—229.5 |+ 1987 (—252.7 |— 733.9 {4 555.1 [— 49.8 [+ 505.3 |2)—228.6
1928 Balance |—989.6 —284.5 |4 275.3 |—105.1 [—I1,103.9 {4+ 260.3 |4 850.3 |4-1,110.6 | 2)+ 6.7

1929 Credit 2,77
Debit 3,23
Balance |[—46

30.8 960.3 0.1 3,763.5 280.2 | 1,362.5 1,642.7 5,408,2
410.8 637.3 81.5 | 4,363.8 221.7 827.5 1,049.2 5,413.0
—380.0 |4 323.0 |— 81.4 |— 600.3 |4+ 68.5 [+ 535.0 [+ 593.5 |2)— 6.8

[l ]

3
2
9
.0 30.4 947.2 180.5
2
8

1930 Credit 2,339 3,497.1 189.4 | 1,125.3 1,315.7 4,812.8
Debit 2,249, 481.3 733.9 39.5 3,503.9 160.4 | 1,571.1 1,731.5 5,235.4
Balance [+ 89.8 | —-450.9 (4 213.3 |+ 141.0 |[— 6.8 |4 29.0 [—444.8 [— 415.8 J(*)—422.6

1931 Credit 1,790.4 16.7 743.9 0.1 2,551.1 389.6 | 1,165.6 1,655.2 4,106.3
Debit 1,476.1 440.7 529.4 60.7 | 2,606.9 239.4 | 1,352.5 1,591.9 4,098.8
B:lineo [4- 314.3 | —424.0 [+ 214.5 |— 60.6 [+ 44.2 |+ 150.2 |—186.9 |— 36.7 H+ 75

It will be noted that a perfect balance is not obtained. From the information
available, it is not possible to state whether this is due to the inadequacy of the
data relative to the credit or the debit items of the account. Were the information
available complete, the accounts for each year would, of course, balance exactly.

A specification of the amounts included in certain of the items is given below. (3)

(1) Throughout gold zloty of the new parity (introduced in October 1926). -
%; llgfala[flcit gue (tjoteri-ors and omissions. . )
or further details, see the 1927 and 1928 editions of this volume (Series of publications : 1928. 1153 and
1929. 1151"). The 1929 s:catement is given (in Polish)in great detail in Bilans I;:;Ialniczy Polski zarok 1929 —
SBtmil:‘"tqeslpg;?ng de la Pologne pour Uannde 1929, by Mieczystaw Smerek (published by the Polish Central
Statistica ice).
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Goods, services and gold.

Merchandise. The amounts entered under item 2b are composed as follows :

Credit, 1928 1929 1930 1931
Silver in bars and coin, exported, not included in trade loty (000,000'a)
gtatisties . . . . . . . . .. 0oL 0L, —_ —_ —_— —
Probable net export from Poland to Danzig . . . . . 68.3 70.0 .
Excess value of exports m_ the active improvement trade 192 .
Total (eredit). . ... . . . . . . . . .. 87.6 70.0
Debit.
Probable value of merchandise (military supplies, ete.)
omitted from the trade statisties. . . . . . . . . 52.1 48.5
Silver in bars and coin imported by the Ministry of
’ Finance (not included in trade statistics) . . — 27.1 — —
Excess value of unports in the passive u:nprovement trade 3.9 .
Railway freight in the territory of Danzig, paid by the
Polish importers and exporters . . . . . . . .. 57.6 69.2 54.0 58.5
Transloading expenses incurred in Danzlg by Polish
importers and exporters . . . . . . ... . 35.8 33.3 31.9 28.0
Profits of merchants in Danmg from the forelgn tra.de of :
Poland. . . . . . . . ... ... e e e e 24.3 36.0 . 34.6 121
Total (debxt) ..... e e e e e e 173.7 214.1 (!) 20.5 (*) 98.6

Freight, transport charges etc. The amounts entered under item 10 consist of :

3 1928 1929 1930 1931
Credit. Zloty (000,000's)
Transit and other receipts by the Polish railways . . . 159.7 172.6 167.6 160.3
Gross receipts of the Polish railways in Danzig. . . . 69.1 83.1 64.8 69.4
Total (eredit) . « « . . . « « . & . .. 228.8 255.6 232.4 228.7
Debit.
Sums paid to foreign railways for the hire of locomotives
and wagons, ete. . . . . . . . ..o L. 5.7 13.1 30.9
Expenditure of the Polish ra.llways in the terntory of the 78.1
Free City of Danzig . 58.7 49.5 67.1
Total (debit) . . . . . . . . . . .« . 78.1 64.4 62,6 98.0

Emigrants’ remitiances ; funds brought in by tmmigrants. The total receipts
under these two headings (items 13 and 14) are distributed as follows :

1928 1929 1930 1931

From emigrants in or returning from : Zloty (000,000%)
United States of Ameriea . . . . . . . . ... . . 149.3 130.5 116.3 169.7
Canada . . . . . ¢ ¢ v v e e e e e e e e 15.3 23.5 26.2 8.2
Argentine . , . . . . . . e v o0 o4 .o 6.1 12.1 12.2 3.2
France . . . « « « v & o = + o - e e e e e 42.4 54.8 76.6 68.0
Germany. . . e e e e e e e e e 39.5 44.3 41.6 29.4
Other countnes e e e e e e e e e e e e e 18.5 8.8 18.6 8.0

Gifts received from abroad by Pollsh charitable organ-

jsations . . . . . . . . .. e e e e e e 9.8 3.8 . 3.3
Total . . . . . . . .. e e e e e e 280.9 271.8 201.5 289.8

The figures on the debit side against item 13 are composed as follows :

1928 1929 1930 1931

Funds taken out by : Zloty (000,000's)
emigrants to Palestine . . . . . e e e e e e 0.4 3.4 43 1.6
emigrants to other countries. . . . . . . . . . . 60.7 65.3 47.9 19.5

Total . . . . . « . o o v o o v 0 - 61.1 68.7 - 52.2 21.1

(1) As the credit fgures are not available, these amounts have not been entered into the table.
10 '
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Government receipts.
side against item 17 comprise the following amounts :

_.The Polish Government receipts entered on the credit

1928 1929 1930 1931
00,000 -
Customs receipts collected by Da,nzag and transmitted to Zloty (0 5)
Poland e 97.9 105.1 95.3 59.6
Receipts of Polish consulates abroad . 13.7 . . .
Total 111.8 105.1 95.3 59.6

Other services. The outward payments entered aga,mst item 19 are made up as

follows :
1928 1929 - 1930 1931
. . Zloty (000,000’s)
Cinematograph film royalties and authors’ royalties . 234 28.0 39.3 31.5
Receipts of foreign consular offices in Poland, ete. . 13.2 . 4.6 14.7
' Total. . . . . 36.6 28.0 43.9 - 46.2

International indebtedness.

" The following detaﬂs with regard to the international indebtedness of Poland

are available.

Zloty (000,000’s) at the end of

1928 | 1029 1930
Liabilities.
1. Liabilities on account of intergovernmental debts . . . . . 2,220.8
2. National securities held abroad on account of : - 3,690.9 3,992.8
(a) other Government debt . . . . . . . . . . . . ... ‘1 902.7 :
(b) municipal debt .. C e e } T { 228.7 221.7
(c) private bonded debt 273.0 328.1 327.1
3. Other long-term debt : , ’
(a) foreign participation in Polish enterpnses ..... . 2.347.0 1,799.56 1,971.7
(b) capital of foreign enterprises in Poland . peRE { 557.9 549.3
4. Floating foreign debt : .
- (a) of the Government (). . . . . . ., . . . ... 32.6 ®) %)
{b) of banks:
current account deposits of foreign correspondents. 101.8 )
liabilities on account of foreign bills of exchange . . 40.5 676.9, 642.9
other debts . . . . . . . . . ... .. .... . 395.7 '
{c) of other private enterprises and individuals 2,214.0 [(3) 3,034.0 | (3) 2,403.8
Total liabilities . . . ... . . . . .. 9,628.0 10,315.2 10,115.1
- Assets
5. Long-term assets :
Participation in forexgn en’oerpnses and other direct invest-
ments abroad e e e 114 63.0 63.9 .
6. Floating assets abroad : .
(a) of the Government , 76.4 * 9]
(b) of banks :
deposits on current account with foreign correspondents 765.5
assets on account of foreign bills of exchange. 113.3 713.7 595.8
other assets . . . . . . . . .. .. .. 70.2
{e) of other private enterpnses and individuals 418.8 (%) 669.8 {5)572.4
Total assets . . . . . . . . ... .. .. 1,455.6 1,446.6 1,232.1
Net liabilities. . . . . . . . . ..., ..... 8,072.4 8,868.7 8,883.0

(1) Railways and post ; Customs
(2) Included in item 4c.

(3) Of which merchandise credits, 1,152 at ¢
(B Droeh merchandis at the end of 1929 and 517

accounts with Danzig.

at the end of 1930.

(8) Of which merchandise credits, 375 at the end of 1929 and 324 at the end of 1930.
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The following division by countries of the amounts outstanding at the end of

1930 is available (1)-

Zloty (000,000%)

Ger- Switzer-| Bel- Nether- . | Other
U.S.A. | France many U.K, land | gium Italy | )anqs |SWeden|Austria] -, | Total
Liabilities : . ] .
Long-term " | 3,616 | 1,180 | 519 | 451 84 272 173 72 137 118 546 7,088
Short-term 351 378 513 472 254 130 48 295 19 251 336 3,047
Total . .| 3,867 {1,558 {1,032 923 338 402 221 367 156 369 882 |10,115
Assets :
Long-term 39 1 6 — — 13 — — — 1 4 64
Short-term 211 36 84 282 [ 61 ) 4 12 20 27 425 1,168
Total . . 250 37 90 282 61 19 4 12 20 28 429 1,232




SPAIN

The following statement of the balance of payments of Spain in 1931 has been
prepared by the Research Department of the Bank of Spain (1).

Goods, services and gold.

Gold pesetas (000,000's)

Items Inward or credit | Outward ot debit
movements movements
(Exports) {Imports)
1. Merchandise.
.1. Merchandise . . 965.0 1,175.8
2.  Adjustment of jtem 1 77.0 125.6
I1. Interest and dividends.
3. Interest on State loans . . 7.0 2.9
4. Interest on foreign bonds (other than Sta.te loans) quoted in Spam 5.4 —
5. Interest on other long-term capital 34.4 18.1
6. Interest on short-term capital . . . . . . . . 24 24.4
7. Dividends, profits ; interest not specified above . 25.8 12.2
III1. Other services.
8. Shipping :
(a) freights and charter money . . 91.5 —
(b) passage money . . . , . 15.5 —
9. Port expenditure . 17.1 83.1
10. Insurance . . . . . . .. — 1.7
11. Post, telegraph and telephone - 0.1 4.0
12. Emigrants’ funds . . . — 3.2
13. Emigrants’ remittances . 160.0 —
14, Tourists’ expenditure . . . 64.4 73.2
16. Diplomatic and similar expendmure .. 10.0 8.0
18. Government receipts and expenditure n.e.i. . . 4.3 34.1
17. Other items :
(a) cinematograph film royalties . — 7.7
(b) lottery tickets sold abroad . 0.9 —
{c) miscellaneous . . . . 4.5 9.0
IV. Gold.
18. Gold coin and bullion . . 25.3 0.1
19, Adjustment of item 18 . . — 25.2 —
Total . . . . . .. ... 1,485.4 1,683.1
Surplus (+) or deficit (—) on account of ;
(a) goods and services . . — 0
(b) godd . . . .. e e e e e e —
(c) goods, services and gold ........... — 97.7

(1) Servicio de Estudios del Banco de Espaiia : Balance de pagos infernacionales, Afio 1931

@

(Madrid, 1932),
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Capital items.

Gold pesetas (000,000's)

Iterns Inward or credit | Outward or debit
capital capital
- movement movement

I. Long-term operations.

1. Amortisation :
(a) of Spanish loans abroad . . . . . . . . . . . .. ...
(b) of other foreign bonds held in Spain and quoted there . .
(¢) of Spanish bonds held abroad . . . . . . . . . . .. . — 25
2. Purchases and sales :

bo =
I=x-2

(@) of domestic securities . . . . . . . . . . . .. ..., 8.8 27.0
(b) of foreign securities B U T 23.9 9.2
3. New capital issues . . . . . . . . . . . . ... ... 1.3 —
I1. Short-term operations.
4. Change in short-term debts and assets . . . . . . e e e 283.2 182.2
Total . . . . . . . . . . . .. ... . 320.8 220.9
Net inward (+) movement of capitel . . . . . . ... . . . . .. -+ 99.9
SUMMARY TABLE.
"Gold pesetas (000,000's)
Goods, services and gold Capital items
All
Interest .
Mex(-ic:han- a:l;s Otl'.ler Gold Total Long- Short- Total items
15 divi services term term .
vidends
1931 Credit. . . 1,042.0 75.0 368.3 0.1 1,485.4 37.6 283.2 320.8 ] 1,806.2
Debit . . . | 1,301.4 57.6 224.0 0.1 1,583.1 38.7 182.2 220.9 | 1,804.0
Balance . . | —259.4 |+ 17.4 |4 144.3 — ~—~97.7 ] — 1.1 |+ 101.0| + 99.9 |+ 2.2

Goods, services and gbld.

Merchandise. The additions to the recorded trade figures entered against item 2

- are partly due to the inclusion of the foreign trade of the Canary Islands and the
Balearic Islands (the Spanish possessions in West Africa and the Protectorate of

Morocco, including the towns of Ceuta and Melilla, are excluded). Correction has also

been made on account of certain goods not included in the trade returns (for example,

ships sold abroad), certain charges not included in the value of exported goods, etc.

Interest and dividends. The figures entered against item 5 are based on the reply
to questionnaires sent out to banks and other firms, and are to be regarded as pro-
visional. Item 7 shows the dividends and profits of Spanish enterprises established
abroad and of foreign enterprises in Spain.

(1) Balance due to errors and omissions. In the original statement the amount has been entered as a capital
item (** Indefinable export of capital ).
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Other services. The da,ta for the shipping income (item 8) and expenditure of
Spanish ships abroad (item 9, debit) have been collected from the shipowners. The
latter item includes the cost of fuel and stores purchased abroad.

: Emigrants’ remittances (item 13). The amount entered against this item is based
on information obtained from 68 Spanish and foreign banks operatmg in Spain and
from the General Directorate of Communications.

" Gold. From the recorded export of gold, as shown in item 18, has been dedupted
an amount of 25.2 million gold pesetas (item 19) which was sent abroad to be deposited,
together with other amounts of gold, as the result of a credit operation.

Capital iterns.

The figures representing the change in foreign short-term debts and assets are
based on information collected from banks, insurance companies and various other
enterprises. :

International indebtedness.

The following estiinai;e of the outstaﬁdjng debts and assets of Spain at the end
of 1931 is compiled by the Bank of Spain.

Gold pesetas

Liabilities. : (000,000’s)
Consolidated 39, perpetual debt and 49% external sealed bonds held
abroad . . . . . .. L L L L Lo e e e e 52
Other Spanish securities held abroad (1) . . . . . . . . . . . .. L. 375
Foreign companies established in Spain (including buildings) . . : . . 500
Foreign banks and bankers . . . . . . . . . .. .. .. ... L. - 108.5
Bills payable (banks, 30.9 ; companies and individuals, 10. '7) e 41.6
Various creditors : :
commercial operations . . . . . . . ... ... ... L L. . 42.1
current accounts . . . . . . . . e e e e e - 157.8
Ttaxes . . . L L L L L s e s e e e e e e e e e e 40.6
accoOPtances . . . . . . . . L . L. s e e e e e e e 22.1
i Total . . . . . . . . . ... 1,339.7
Assets.
Foreign State loans held in Spain(}) . . . . .. . . ... ... .. 124.7
Other securities held in Spain (1) :
quotedin Spain . . . . . . . ... 0L L0000 0L 77.9
other (estlmate) ..................... oo, 700 .
Spanish companies operating abroad (including buildings) . . . .. . . 181.7
Foreign banks and bankers . . . . . . . . . . . . . . . ... ... 92.4
Commercial bills . . . . . ., . . . . . ... . ... .. .. ... 141
Various debtors :
commereial operations . . . . . . . . . . . . .. . ... ... 100.3
acceptances . . . . . . . . . . . ... ... R R 1.4
other items . . . . . . . . . .. . .. .. e e e e e e e e . 4.1
Foreign coin and eurrency notes . . . . . . . .. . .. .. .. .. 3.7

Total . . . . . ... ... .. e e e e 1,300.1

(1) Market value.



SURINAM (DUTCH GUIANA)

A statement of the balance of payments for Surinam in 1931 and 1932 has been
supplied by the Dutch Government and is set out below in a slightly modified form
together with the estimates for 1929-1930 which appeared in last year’s edition
- of this volume.

Goods, services and gold.

Gulden (000's)

Ttems Inward or credit movements Outward or debit movements
(Exports) (Imports)
1929 l 1930 I 1831 | 1932 1929 1930 1931 1932
L Mgrcliandise. .
"1. Merchandise . . . . . . .| 7832 | 8390 | 6,008| 4,616 | 8,619 | 9,088 | 6,627 | 5,650
2. Adjustment for wrong valua- . .
tion . . e e e e e — — — —_ 840 901 663 1,130
II. Interest and dividends.
3. Interest on public debts . .- — — — — 617 402 306 259
4. Interest on other long-term :
capital. . . ... — — — — 1,176
IIL. Other services.
5. Shipping freights . . . . . 46 44 49 59 268 215 209 31
6, Other trangport charges 4 11 9 10 — — — 7
7. Port fees . . . . . . . . 3 4 6 5 12 10 10 9
8. Post,telegraph and telephone 305 297 229 212 490 794 184 403
9. Immigrants’ and emigrants’
. funds . . . . . . . .. - —_ — —_ 32 — 7 —
10. Immigrants’ and emigrants’
remittances . . . . . . . — — — — 13 27 -— —
11. Tourists’ expenditure . . . 1 4 3 3 97 69 83 63
12. Diplomatic and similar
~ expenditure . . . . . . — — — — 141 35 — —
13. Other Government receipts
and expenditure 3,848 3,801 4,244 3,822 664 544 621 701
IV. Gold.
14, Gold coin and bullion . . .| 115 | — — — 20| 100| — —
Total . . . . . . . 12,154 | 12,551 | 10,558 8,727 111,713 |12,185 | 9,885 8,253
Surplus (+) or deficit (—) on
: account of : :
fa) goods and services. . . [+ 346 |+ - 466 |+ 873 |+ 474
(b)god . . . . .. ... + 95 |— 100 — —
(c) goods, services and .gold [+ 441 [+ 366 (4 673 [+ 474
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Capital items.
Gulden (000's)
Inward or credit capital Outward or debit capital
Ttems movement movement
1920 | 1030 | 1em | 1032 | 1020 | 1930 | 19m | 1032
I. Long-term operations.
1. Amortisation of public debts — — — — 97 102 104 106
2. Sales of real estate in the
country . . . . . . . . 100 — — — —_ — — —_
3. Other long-term investments (1) 4,600 100 — —_ 2,365 | 1,000 — —
I1. Known short-term oper-
ations.
4. Change in short-term debts :
(e) public. . . . . . .-| 1,614 213 666 239 — — — —
(b) of banks . . . . . — — — - 334 — —_ —
5. Change in short-term assets
of banks . . . . . . 47 — — — — — — —
Total . . . . . . . 6,361 313 666 239 ) 2,796 | 1,102 104 106
Net inward (+ ) or outward (—)
movement of ecapital . . . . |4 8,565 | — 789 | + 562 | 4+ 133
SUMMARY TABLE.
Gulden (000’s)
Goods, services and gold Capital items
Interest ) Al
Mer- Tes Other Long- | Short- items
chandise | .. 824 services | O0M Total terr%l term (?) Total
dividends .
1925 Balance. . .|+ 442 — 552 |+ 2,681 [+ 345 |4 2,916 |— 88|— 301|— 389 |3)4 2,627
1926 Balance. . . |—2,337 |— 530 |4+ 2,014 |+ 368 |— 485 |+ 110{4 697+ 807 |(3)4+ 322
1927 Balance. .|+ 1,344 |— 498 (42,687 [+ 293 |+ 3,828 |+ 1,108/~ 199(4 909 |©)+ 4,735
1928 Balance. . . . |+ 1,400 |— &30 |4 2,516 |4 204 |4 3,590 |+ 336{4+ 259|4 595 |C)+ 4,185
1929 Balance. . . . |—1,627 |— 617 |+2,590 |+ 95 |+ 441 |4 2,238]4- 1,327]+3,565 |(®)+4,006
1930 Credit 8,390 — 4,161 — 12,551 100 213| -313 12,864
Debit. . 9,989 402 1,694 100 | 12,185 1,102 — | 1,102 13,287
Balance. . —1,599 |— 402 (42,467 [— 100 |{ 366 §}—1,002|+ 213|— 789 |®)— 423
1931 Credit. . . . . 6,018 — 4,540 — 10,558 —_ 866| 666 11,224
Debit. . . . . 7,290 1,481 1,114 — 9,885 104 — 104 9,989
Balance . . . . |—1,272 1,481 |+ 3,426 — |+ 673 L— 104|+ 666|+ 562 [(3)+ 1,235
1932 Credit. . . . . 4,616 — 4,111 — 8121 — 239 239 8,066
Debit. . . . . 6,780 259 1,214 — 8,253 106 — 108 8,359
Balance .. . . . |—2,164 |— 259 |4 2,897 — |+ 474 }|— 106{+ 239+ 133 |3+ 607

It will be noted that & perfect balance is not obtained. Were the information
available complete, the accounts in each year would, of course, balance exactly.

El) Of which Dutch ecapital 100 and American 4,500.

2} Incomplete.
(&)

Balance due to errors and omissions,
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The following information concerning the method employed in the compilation
of the figures is available.

Goods, services and gold.

Shipping freights. The credit figures entered against item 5 represent the income
of the Government ships communicating with Demerara. Their expenditure in
Demerara is entered on the debit side against item 7. The amounts entered on the
debit side against item 5 were paid for the transport of officials and immigrants.

Tourists’ expenditure. Item 11 includes transfers between the Post Office Savings
Banks of Surinam and the Netherlands, and leave pay to officials in the Netherlands.

Government receipts and expenditure. Item 12 shows the expenditure in the
Dutch East Indies for the account of immigrants.

The amounts entered on the credit side against item 13 comprise subventions
received from the Netherlands, taxes received by the Netherlands for the account
of Surinam, expenditure in Surinam for the account of the Netherlands, the Dutch
East Indies and Curagao, including salaries and pensions of the staff of the Dutch
and Dutch East Indian Armies and of State officials: further, the salary of the
Governor and the expenditure for the military hospital.

On the debit side of the same item are shown, inter alia, the expenditure for
dock charges in Demerara, pensions paid to the Netherlands, hospital expenditure
paid to the military hospital and amounts collected by the troops in Surinam.

Capital items.

Item 1 shows the amortisation of the bonded public debt. The changes in the
floating public debt on account of capital advances received and repaid are entered
against item 4a. '

The amounts entered against items 4b and 5 are based on information concerning
the total outstanding banking assets and debts communicated by the Bank of Surinam.

No information is available concerning the movement of other short-term capital.

International indebtedness,

- The following items in the balance of the international indebtedness of Surinam
relate to the public debt and banking debts and assets only.

Gulden (000’s) (nominal valus) at the end of
1925 | 1926 | 1927 l 1928 | 1929 | 1930 ] 1931 1932
Liabilities.
1. Bonded public debt . .. 2,485 2,395 2,303 2,209 2,112 2,010 1,906 1,800
2. Floating foreign debt :
(a) public . . . . . . 10,831 | 11,274 | 10,829 | 10,553 | 12,167 | 12,380 | 13,046 | 13,285
(b) of banks . ." . . . ’ 6 8 74 334 — — — —
Total . . . . . . 13,322 | 13,677 | 13,206 | 13,096 | 14,279 | 14,390 | 14,952 | 15,085
Assets. .
3. Floating assets abroad
of banks . . . . . . 753 501 322 47 — — — —




SWEDEN

The Swedish Government has supplied statements on the balance of payments
for Sweden in the years 1931 and 1932. These new statements, which are more
complete and detailed than those available for earlier years, are reproduced below,
together with the data for 1929 and 1930 published last year.

Goods, services and gold.

Ttems

ot

[+

1. Merchandise.

. Merchandise (special trade) . . . . .
. Adjustments of item 1: .

{a) warchousetrade . . . . . . . . .
(b) re-exports and reimports . . . . .
{e) miscellaneous imports . . . . . .
(d) fish exported direct from fishing

grounds . . . . . . . . . ..

TI. Interest and dividends.

. Interest paid,abroad on Swedish public

debts. . . . . . . . .. ... ..

. Other interest and dividends on long-

term capital

. Interest on short-term capital . . . .

IIX. Other services.

. Shipping :

(a) ordinary freights . . . . . . . .
(b) charter money . . ., . . ., . . .
{c) passage money . . . . . e e e

. Port expenditure : -

(a) fees . . . . . . .. ...
(b) provisions, ete. . . .-

. Other transport fees (net) . ~. . . . . .
. Commissions . . . . . ., ., ..., .
10.
1L
12.
13.

Post, telegraph -and telephone . .
Immigrants’ and emigrants’ funds . .
Emigrants’ remittances . . . . . . .
Tourists’ expenditure . . ., . ., .

‘Carried forward

Kronor (000,000's)
Inward or credit movements | Outward or debit movements
(Exports) {Importa)
1020 | 1030 | 1931 | 1932 | 1020 | 1030 | 1931 | 1032
1,813 { 1,551 | 1,123 9471 1,776 | 1,667 { 1,430 | 1,157
4 7 4 1 1
5 5 7 7
— - — — 1 1
3 3|l — — — —
— — — — 18 20
75 99
85 149 76 10
} 110 125{ 23] 191 5| 165 2] 10
260 232 207 207 — —_ — -
22 21 16 17] — — — —_
15 17 16 5] — — — —_
5 4
1 11 92 81 lOQ 100
2 1] — —_ — —_
13 12 13 12
1 1 —_ —
. . 2 2 1
35 30 26 35 —
o] " 37| -35)()30 |25 35 31
2,255 | 1,976 | 1,679 | 1,467 | 1,978 | 1,878 | 1,702 | 1,351

(1) For the years up to 1930 inclusive, the net outward balance on ﬁccount of tourists’ ex'penditure is entered
on the debit side against item 13. .
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Kronor (000,000's)

Ttems Inward or credit movements | Outward or debit movements
: (Exports} (Imports)
1920 | 1030 | 1031 | 1932 | 1920 | 1030 | 1031 | 1032
Brought forward . . . . . I . . 2,255 1,976 | 1,579 1 1,467 § 1,978 | 1,878 | 1,702 | 1,351
14. Diplomatic and similar expenditure. . 1 1 . '3 4
15. Cinematograph film royalties . . . . . 1 4 3
16. Lottery tickets, subscnphons to iorelgn 3 2
Press, ete. e . 1 3
- IV. Qold.
17. Gold coin and bullion . . -3 1 39 9 14 1 1 2
Total . . 2,258 1 1,077 | 1,622 { 1,479 ] 1,992 | 1,879 | 1,711 | 1,363
Surplus (+) or deficit (—) on account of : :
(a) goods and services . . . + 2774+ 98— 127|+ 109
“(b) gold . — 11 — |+ 384+ 7
(¢) goods, services and gold + 266|+ 98— 894 116

Capital items.. |

Kronor (000,000’s)

Tte Inwerd or credit capital Outward or debit capital
s moverment movement
1020 | 1030 | 1031 | 1032 | 1020 | 1930 | 193 | 1932
1. Long-term operations. .
1. Amortisation receipts (*) . — — — 5
2. Purchases and sales : :
fa) of real estate . .. — — — — — — — 2
{b) of domestic securities . 130 124 | 149 65 95 | 130 | 128 49
{c) of foreign securities . . 65 74 | 194 | 154 | 112} 455 | 120 66
3. New capital issues :
{a) Government and municipa.l — — 360 | —
{b) other . e e e e e e 90 90! — — 80 05 ] — —
4. Participation in new capxtal issues . . . 132 | — - | =
5. Other long-term investments —_ — 5 3
II. Short-term operations.
6. Change in short-term debts of enterpmses
other than banks . . . 120 40 117 93
7. Change in short-term a.ssets
{a) of banks (net —_— 79 153 | — 95 | — — 167
(b) of other enterprises . . 43 86 . . 9 93
Total 985 | 297 | 791 | 350 )| 382 610 | 739 473
Neot inward (4 ) or outward (—) movement
of capital e e e e e e e e e s — 97 |—313 |+ 52 |—123

(1) Amortisation payments, effected by means of the repurchase of Swedish bonds from abroad through Swedish

banks, are inc‘luded with item 2b, debit.
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SUMMARY TABLE.

Kronor (000,000's)

Goods, services and gold Capital items
All
Interest items
Mer- Other Long- Short-
chandise di and services Gold Total term term - Total
ividends
1923 Balanes . | — 137 | + 3 | 4+ 139 — 4+ 51— 34+ 130 [+ 96| 101
1924 Balance . | — 148 | 4+ 6 | -4+ 144 |4+ 36 [+ 38| + 80| — 66|+ 14 |*)+ 62
1925 Balance . — 88|+ 3 + 162 | — 2 4+ 50— 28— 92| — 120 )~ 45
1926 Balance . | — 7L |4+ 7 [+ 18¢} + 2 !4+ 122]— 11| 4+ 39| 4 28 ¥4 150
1927 Balance . + 29|+ 19 + 194 | + 1 + 243F 4+ 51 | — 142 | — 91 1) + 152
1928 Balance . — 135 | 4+ 25 4 190 | — 11 + 69— 179 | + 34 | — 145 j3)— 76
1929 Balance ., 4- 37| + 30 4+ 210 | — 11 + 266 — 2| — 95| — 97 ]0) + 169
1930 Credit . . 1,551 125 300 1 1,997 218 | 79 297 2,274
Debit . . 1,667 105 106 1 1,879 610 — |~ 610 2,48‘.:)
Balance . — 116 | + 20 + 194 —_ + 981 — 392 4+ 79| — 313 (1)-—2_1:)
1931 Credit . . 1,135 108 340 39 1 1,622 475 316 791 2,413
Debit . . 1,439 114 157 1 1,711 613 126 739 2,450
Balance . — 304 | — 6 4+ 183 | 4+ 38 — 89| — 138 | + 190 | 4+ 52 |(\)— 37
1932 Credit . . 959 168 343 9 1,479 224 126 350 1,829
Debit . . 1,166 40 155 2 1,363 120 353 473 1,836
Balance . | — 207 | +128 4 188 | + 7 + 116 | + 104 | — 227 | — 123 (M) — 7

It will be noted that a perfect balance is not obtained. Were the information
available complete, the accounts for each year would, of course, balance exactly.
The considerable balances shown for the years prior to 1930 would appear to be due
largely to the incomplete record of the movement of short-term capital. In these
years, only the changes in the floating assets and liabilities of the Bank of Sweden
and the banking companies were taken into account, while in 1931 and 1932 the
short-term capital transactions of other enterprises were also included.

The Swedish Board of Trade (Kommerskollegium ), which compiles the statements,
‘lays stress on the fact that the exactitude of the figures for 1931 is impaired by
statistical difficulties connected with the depreciation of the exchange value of the
krona and by special obstacles encountered in the collection of data concerning the
capital transactions in that year. _

Though the statements for 1931 and 1932 are based on the same principles,
that for 1932 is stated to be more complete, as information for that year was collected
from a larger number of firms and as the questionnaires distributed were more
detailed. For this reason, certain of the data for these two years — particularly with
reference to interest payments and capital movements — are not wholly comparable.

Goods, services and gold.

Merchandise. The trade figures up to 1930 inclusive refer to special trade. From
1931, they have been extended to comprise general trade, by adding imports into
warehouse and exports therefrom, reimports and re-exports and certain other categories
of trade recorded in the annual trade returns (item 2 toc). Figures have also
been added for the export of fish direct from fishing grounds (item 2d). The 1931
figures for these items have been inserted, provisionally, for 1932, as final data
for that year are not available. :

(1) Balance due to errors and omissions.
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In_terest. Item 4, credit, shows for 1931 the total interest received on account
of foreign bonds in Swedish hands (excluding the bonds of the Kreuger & Toll Company
and the Swedish Match Company), 30 million kronor, and other interest and dividends
(including those on account of the bonds and shares of the companies just mentioned),
55 million kronor. The figure for 1932, which is more complete, represents the amount
which, according to the Bank of Sweden, was cashed through Swedish banks, together

.with sums which, according to information collected by the Kommerskollegium,
were collected in other ways. .
The debit figure for 1931 comprises the following amounts :

Kr. (000,000’s)
Kreuger & Toll, debentures ; 30 % of 98 million ke. . . . . . . .. ... 29
»» ' shares ; 309 ., 43 ' s e e e e e e e 13
» B%bondedloan . . . . ... L. Lo Lo Lo 9

Swedish Match Company, shares; 10 9% of 160 million kr. (60 9, of share capital) 16
Miscelleneous companies . . . . . . . . . . .. L L. 0. .. 9

The figure for outward payments entered against the same item for 1932 is based
on information supplied by a number of important companies.

Freights. Item 6 shows the gross income from shipping according to official
statistics. The offsetting expenditure of Swedish ships in foreign ports (item 7, debit)
is calculated at 42 per cent of the gross earnings. This percentage is based on
conditions prevailing before the war, and an enquiry will be undertaken, it is stated,
in the course of the winter 1933-34, for its verification. :

Item 7, credit, comprises the following amounts (in million kronor) :

1937 1932 1831 1932
Port dues . . . . . . . . . .. 1.5 1.4 Ships® stores . . . . . . . .. 1.0 Lo
Light dues . . . . . . . . .. 14 1.4 Loading and unloading charges. 6.0 5.6
Pilotage charges . . . . . . . . 1.2 1.0 Repairs . . . . . . . . . .. 3.7 4.0
Tonnage dues. . . . . . . . . . 02 02 Consular fees, ete. . . . . . . 05 05
Canal and lock dues . . . . . . 01 o1

The loading and unloading charges are taken into account-as they are generally
not included in the recorded values of goods imported and exported. The figure for
repairs in 1932 represents 16 per cent of the total amount of ships’ repairs in Swedish
shipyards.

Commissions, etfc. The amounts entered against item 9 do not include insurance
premia and indemnities, as no enquiry concerning the insurance transactions with
foreign countries has as yet been carried out.

Emigrants’ remittances (item 12, credit). Only receipts from North America are
considered. Remittances proper are calculated at 22.4 million kronor in 1931 and
29.8 million kronor in 1932, on the assumption that they amount to three times the
sums sent from the United States and Canada by means of postal orders. To these
figures have been added donations, 0.5 and 0.3 million kronor respectively, and
inheritances, 3.7 and 4.6 million kronor.

Tourists’ expenditure (item 13). The earnings on account of foreign visitors to
Sweden are estimated by Captain Peyron of the Svenska Trafikférbundet. The outward
_ payments entered under this head for 1932 represent the total of the sums employed
for travellers’ letters of credit, travellers’ cheques and the purchase of foreign currency
notes, according to information collected from banks (about 23 million kronor), plus
expenditure through travelling bureaux, shipping agencies, etc. (about 8 million

kronor).
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Capital items. o

The amounts entered in the capital account for 1931 and 1932 are based partly
" upon the official bank statistics, partly upon information collected by the
Kommerskollegiwm from important firms. Item 7a shows the changes in the net
short-term assets of the Bank of Sweden and the commercial banks (see below), while
items 6 and 7b show the changes in the short-term assets and debts of other
enterprises. The short-term capital item shown for the years up to 1930 in the preceding
issues of this publication represented the changes of the net foreign assets of banks
in the form of foreign currency holdings and bonds. In the present issue, the movement -
of their bond holdings has been transferred to the securities movement (item 2c).
This affects the distribution of the capital movement between long- and short-term
capital as shown in the summary table from 1923 onwards.

International indebhtedness.

Official figures concerning the outstanding foreign bonded debt of Sweden
(excluding the participating debentures and the secured debentures of the Kreuger
& Toll Co.) were reproduced in the preceding edition of this publication. The figure
for 1930, the last year available, was 377.9 million kronor. No exact figure of this
kind is available for 1931 and 1932, but the last annual reports of the Bank of Sweden (%)
point out that the information collected concerning the coupons cashed, on account
of Swedish bonds held abroad, during the first half of 1931 and 1932 (8.6 and 9.5 million
kronor respectively) corresponds to a bonded debt of 400 and 450 million kronor
respectively.

According to the National Debt Office (2), the amount of outstanding Swedish
State bonds held abroad. which was 251 million kronor at the end of 1929, rose to
268 million at_the end of 1930 and 307 million at.the end of 1931. As bonds payable
in foreign currencies have, however, been- converted at par rates, the actual foreign
debt at the end of the latter year exceeded the figure indicated.

The banks’ holdings of foreign bonds at the end of the last three years under
review were as follows, according to official banking statistics (in million kronor) :

b4 - Bank Commercial
. ) of Sweden banks
Endof 1930 . . . . . . . . . . . .. .. e e e e e e 63.9 173.1
. 0 2 5 — 126.4
' 1932 . . . . L e e e e e — 98.6

The same statistics show the net foreign short-term assets (current account and
bills) of the banks as follows (in million kronor) :

Benk Commereial
) of Sweden banks
Endof 1930 . . . . . . . . . . ¢ i v i e e e e 326.3 () — 9.7
. 1931 . . . . . . L L e e e P 49.1 114.0
S R e e ) 213.6 . 118.2

The movement of these assets has been entered against capital item 7a of the
balance of payments account. Attention should be paid, however, to the fact that,
since- the exchange value of the krona began to depreciate in 1931, the currency
holdings of the various banks have been booked at different rates.

(1) *¢ Sveriges Riksbank, Arsbok **, 1931 and 1932.
(2) « Riksgildskontoret, Arsbok, Budgetaret®®, 1931-32.
(3) Net indebtedness.



TURKEY

- Statements of the balance of payments of Turkey in 1926 and 1927, elaborated
by the Turkish Supreme Economic Council, were published in a previous issue (1).
Similar official data for the four years 1928 to 1931 have now become available (3)
and are set out below. '

Goods, services and gold.

£T (000,000's) {*)
Ttems Inward or eredit movements Outward or debit movements
) ) (Exports} i (Imports)
1028 | 1020 | 1930 | 1931 | 1028 | 1020 | 1930 | 1031
1. Merchandise. : .
1. Merchandise . . . . . . . R 173.5( 155.2{ 151.4| 127.3] 223.5| 256.3| 147.6 126.6
2. Adjustment for : :
(@) transport and loading of ex- :
port goods . . . . . . . 23.9 18.7 16.0( ~ 12.3} " — — — —
(b) other wrong valuation . . 19.5| 12.5| 12.1} 10.2] 5.0f 5.5 4.5/ 4.0
(¢) ships’ stores . . . . . . . 1.3 1.1 - 1.0 0.9] — — — —
{d) Government imports. . . . — — — — 10.0{ 12.0] 10.0] 12.0
3. Contraband. . . . . . . ... .. 3.0 3.0 _ 6.0 6.0] 10.0{ 10.0| 10.0{ lo.0
L. . Interest and dividends. ]
4. Interest paid on public debts . . — — —_ — — — 0.4} 0.4
5. Other long-term interest and divi-
dends . . . . .. e e 0.9 1.0 1.0 0.5] 7.0/ 6.0 7.3] 1.5
6. Short-term interest . . . . . . . — 0.5 ° 0.5| © 0.5] — — —
III. OQther services.
7. Shipping freights . . 0.1 1.5 1.0 0.8] — — —_ —
8 Portfees . . . . . . . . . . 1.3} 2.0 1.9 1.6] — 0.2 0.3 0.2
9. Other transport fees . . . . . . 1.1 0.7 0.2 0.1] — — — —
10. Commissions (in so far as not in-
cluded in item 1) earned :
(a) on exported and re-export-
edgoods . . . . . . .. 5.3 4.0 4.8 3.2] — — — —
(b) on imported goo 5.0 5.6/ 358 390 — | — |1 — | —
11. Gains and losses on exchange opera- ’
tions. . . . . ... .. ... 2.7 2.8 2,01 1.5] — 2.6 — —
12. Insurance . .« .« « + « o« « « « 2.8 1.9 1.6 2.4 5.0 3.9 2.2 4.1
Carried forward . . . . . 240,1| 210.2} 203.0 170.3I 260.5] 296.4| 182.3/ 158.8

Memorandum on Infernational Trade and Balances of Payments, 1927-1929, Vol. Ii (Series of publications :

(1)
1930.11.5411 age 166, e 31 L. .
(2) Da\)t‘apfcfgrelﬁ}'a‘o and 1931, with explanatory notes, are given (in Turkish) in Ali Iktisat Meelisi Raporlari,

Nesriyat Serisi, A, Nos. 10 and 13 (Ankara, 1932 and 1933). Detailed tables (in French) are reproduced in Bullelin No. 5

Oct.-Dec. 1932) of the Central Bank of the Republic of Turkey. . . e
( (3) The a‘)'erage exchange value of the £T was $0.510 in 1928, $0.484 in 1929, $0.471 in 1930 and $0.472 in

1931,
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Items

£T (000,000's)

Brought forward .

Post, telegraph, telephone . .
Emigrants’ and immigrants’ funds.
Emigrants’ and immigrants’ remit-
tances. .

16. Remittances of forelgners in Turkey
. Charitable gifts . Ce e
18. Tourists’ expenditure .

19. Reparation receipts . . .

20.
21.
22.

13.
14,
15.

Other Government expenditure
Other items

IV. Gold..
Gold coin and bullion.
Total

23.

Diplometic and similar expendlture—'

Surplus (4 ) or deficit (—) on account of:
{a) goods and services
(b) gold
(¢) goods, services and gold

Inward or credit movements Outward or debit movements
(Exports) (Imports)
1928 | 1029 | 12030 | 1931 | 1028 | 1020 | 1930 | 1031
240.1] 210.2| 203.0{ 170.3] 260.5 296.4| 182.3] 158.8
0.1] — 0.1 0.1 0.2 0.2 0.3 0.1
4.5 1.0 0.7 0.6 2.5 2.5 0.5 0.5
2.0 2.0 1.1 0.8] — —_ | — —_
—_ —_ — — 4.7 3.9 4.5 2.0
1.0 0.4 0.7 0.5 — — —_ —
4.5 4.6 4.5 2.1 3.0 4.8 6.5 5.2
—5 4 ——5.0 _5.0 3.5 2.7 2.7 2.7 2.7
1.1 1.0 0.9 0.4 7.3 17.2 7.5 6.3
0.6 0.6 0.3 0.6 0.8 0.5 0.2 0.2
—_ — — — — —_— — 8.4
259.3| 224.8| 216.3] 178.9] 281.7| 328.2 204.5 184.2
l— 22.4—103.4|+ 11.8/4+ 3.1
— — | — — 8.4
— 22.41—103.4|4+ 11.8}— 5.3

Known capital items.

Items

£T (000,000's)

Inward or credit capital
movement

movement

Outward or debit capital

1028 | 1029 | 1930 | 1931

1028 | 1029 | 1930 | 1931

I. Long-term operations.
Amortisation of public debts
Other amortisation . . . . , .,
Purchase and sale of :
{a) real estate in the country
(%) real estate abroad
(¢) domestic securities .
(d) foreign securities

4.  New capital issues floated abroa,d
(¢} Government . e

(b) other. . . . . . .
5. Other long-term mvestments

Ll S

II." Short-term operations.

6. Increase in foreign deposits with
national banks . . . . . . ., .
7. Increase in commercial debts |,

Total.

.......

— | = | = | = V= 139 51 oo
- o5 ol — | — | = | — | =

PO R R B ST o Tou

. 0.2 o.

} 2.5/ 1.6 o5 0.4 2 1.8{ 93 24
— 6.2 o970 97 — | — | — | —
— sd — | 1T - | Z 11| =
s.0f 1.5l o071 o8 — | - | — | —
_ sl — | — || || =

10.5| 36.9| 11.4] 10.9] 3.9 15.5 9.3] 4.1

Known net inward movement of capital

|+ 6.6+ 214+ 2.1+ 6.9
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SUMMARY TABLE,

[~ TN ]

£T (000,000's)
Goods, services and gold Capital items
Al
Interest .
Mer- Other Long- Short- items
chandise divgggn gs| sorvices Gold Total term term Total
1926 Balance . . . . — 50.8|— 7.6/+ 4.1+ 0.1— 54.204+ 9.3+ 4l:74+ 51.0}¢)— 3.
1927 Balance . . . . |— 40.7|— 7.5/+ b6.6] — |— 42.6]+ 5.3[*)435.0+ 40.3]1) —2.
1928 Balance . . . . — 27.3|— 6.1|4+ 11.0| — ~— 22,41+ 6.6 — 4+ . 6.6l - 16.
1929 Credit . . . . . 190.5 1.5 32.8] — 224.8 28.2 8.7 36.9 261.7
Debit . . . . . 283.8 6.0 38.4) — 328.2 15.5 —_ 15.6 343.7
Balance . . . . |— 93.83|— 4.5|— 5.6 — |— 103.4]4+ 12.7}+ 8.7+ 21.4J)-82.0
1930 Credit . . . . . 186.5 1.5} 28.3] — 216.3 1.4 — 11.4 227.7
Debit . . . . . 172.1 7.7 24.71 — 204.5 9.3 —_ 9.3 213.8
Balance . . . . |4+ 14.4]— 6.2|4 3.6] — [+ 11.8]4+ 2.1 —_ +  2.1j1)4-13 .9
1931 Credit . . . . . 156.7 1.0 21.2| — 178.9 10.9 —_ 10.9 189.8
Debit . . . . . 1562.6 1.9 21.3 8.4 184.2 4.1 —_ 4.1 188.3
Balance . . . . |+ 4.1/~ 0.9(— 0.1}— 8.4 — b5.3]+ 6.8 — + 6.8+ 1.5

It will be noted that a perfect balance is not obtained, a fact which must be
attributed to possible errors in the figures and the lack of information concerning.
a number of items.

Balance due to errors and omissions. o .
&)) In the original statement as published, the inward movement of short-term credits is given as £T25 million
only, after deduction of £T10 million of merchandise credits received which had to be written ofl as bad debts. It
“would appear, however, that the writing-off of bad debts, although aflecting the balance of the country’s international
indebtedness, is not offset in the balance of its international payments and should thus be left out of account,

11



UNION OF SOUTH AFRICA

An estimate of the balance of payments of the Union of South Africa for the
years 1930 and 1931 has been prepared by the Government of that country on
the lines suggested, in the League of Nations schedule. This estimate is given below,
together with statements for 1927-1929 published in last year’s issue of this volume.

The figures refer not only to the Union of South Africa, but also to Basutoland,
Swaziland and Bechuanaland. They exclude the trade of South West Africa.

Goods, services and gold,

£ (000’s)
1 Inward or credit movements Qutward or debit movements
tems (Exports) ; (Imports)
1928 | 1929 | 1930 [ 1931 1028 | 1920 | 1980 | 1931

1. Merchandise.

1. Merchandise . . . . . 62,342 | 61,474 | 35,926 | 25,720] 77,747 | 82,099 | 63,372 52,002
2. Adjustment of item 1:
(a) diamond exports
excluded from trade
returns . . . . . | 4 171 — — — — — — —_
(b) freight and in-
surance . . . . . . — e — — +6,230 | 46,6556 | 5,317 | 4,203

{c) allowance for ex- :
change rate. . . . —_ — — . — + 371 | + 403 | + 312 | 4+ 195

II. Interest and divi-
dends.

3. Interest on public debts 152 176 165 186 5,680 5,624 5,806 5,711
4, Other interest and divi- .
dends . . . . . .. —_ —_ —_ —_ 10,293 10,2556 9,473 8,360

IIL. Other services.

5, Shipping freights . . — —
6. Port fees . . . . 649 688 580 466 - —

7. Other transport fees . 364 379 396 263 307 371 321 345
8. Commissions, insurance, '

brokerage . . . . . — — — — 1,516 1,610 1,246 1,019
9. Post, telegraph and

telephone . . . . . — — — — 94 103 98 113
10. Emigrants’ funds. . . — — — — 1,000 973 1,055 873
11, Pensions paid by non.-

, Union governments . 283 240 240 208 — — — —

12. Tourists’ expenditure . 1,076 1,125 1,042 890 4,291 4,461 4,253 3,844

Carried forward . . 55,037 | 54,082 | 38,349 | 27,733 ] 107,529 | 112,554 | 91,250 | 76,685
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£ (000%9)
Ttems Inward or credit movements Outward or debit movements
(Exports) : ) (Imports)
1928 | 1920 | 1930 | 1931 1928 | 1929 | 1930 | 1931

Brought forward . 55,037 | 54,082 . 38,349 | 27,733 | 107,629 | 112,564 | 91,250 | 76,665
13. Diplomatic and similar

expenditure . . . . 407 398 409 412 144 161 226 199
14. Reparations in cash . 114 123 186 29 —_ — — —_
15. Other Governmental '

receipts and expen-

diture . . . . . . 61 62 7l —_— 282 280 284 280 -

IV. Gold.

16, Gold coin and bullion 44,199 | 46,378 | 47,522 | 46,120 1,367 | 1,366 1,208 1,013
17. Adjustment for wrong 7
valuation . . . . . [— 36— b61|— 53|— &6 — — -} —

Total . . . . . . 99,782 | 100,992 | 86,484 [ 74,238 ] 109,322 | 114,351 | 92,968 | 78,157

Surplus () or deficit (—)
on account of :
(a) goods and services [|—52,336 [—58,330 |—52,745 |—48,970

(b)gold. . . . . . . |+42.,796|444,971 |446,261 |-+45,051
{c) goods, services and
gold . . . . . . 