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The SuprmM Council of the AUied P01JJm in ita pronounc~ on 
},[arch 8 declared thcd armies ahould et~erywhere be reduced to a peace 
footing, thcd armamenta alwuld be limited to the lowest po1aible figure 
com pcdible with national aecurity and thcd the League of N cdions 
ahould be invited to consider, 48 8007t 48 po1aible, proposals to thil end. 
1M stcdt~Mnta pre1ented to the Conference ah01JJ thcd, on izn atJerage, 
Bome fO per cent of the national e:cpenditure il .tiU being deroted to 
the maintenance of armamenta and the preparcdionB for war. 1M 
Conference desires to affirm with the utmost emphasil thcd the world 
cannot afford thia expenditure. Only by a frank policy of mutual co
opercdion can the nations hope to f'egain theif' old -prosperity; and in 
order to 1ecure thcd reault the whole f'eaourceB of each country must be 
deooted ta 1trictly productil!6 purposea. 

1M Conference accordingly f'ecommends most eame1tly to the 
Council of the League of N cdions the desirability of conferring cd once 
with the ~et~eral Gooernmenta concerned, with a view to Becuring a 
general and agf'eed f'eduction of the Cf'Ushing burden which, on their 
ezisting scale, armamenta .tiU impo86 on the impotltJI'ished peoples of 
tl~ world, sapping their reaourcea and imperiling their recavery from 
the ravages of war. The Conference hopei thcd the Assembly of the 
League which ill about to meet wiU take energetic action to thil end.
RF.SOLUTION IV, CoMMITTEiil oN PVBLIC FINANe& 



INTERNATIONAL FINANCIAL CONFERENCE 

INTRODUCTION 

The International Financial Conference was held at Brussela 
from September 24 to October 8, 1920, under the auspices of the 
League of N ations.1 · 

For the "first time in six years the 89 more important nations of 
the world met about a common table. Not only the most im
portant of the states members of the League attended but also the 
United States, which has not yet ratified the Peace Treaty, Fin-

. land, Luxemburg, Esthonia, Latvia and Lithuania, who can not 
be admitted to membership in the League before the Assembly 
Meeting in November, and Germany, Austria, Hungary and 
Bulgaria. 

The Conference was originally fixed for an earlier date, but was 
postponed when the Spa Conference between the Supreme Coun
cil of the Allies and Germany left over the settlement of the sum 
of Germany's indebtedness and the method of payment. The 
Council of the League decided at its San Sebastian session thnt in 
any event the financial conference should definitely take place as 
there was much work to be done irrespective of that involved by 
the German indemnity, so that if by September 24, the Supreme 
Council of the Allies were not in a position to be able to commu
nicate the result of negotiations between the Allies and Germany, 
the conference would nevertheless proceed with its other work. 

The task fell into three parts: 
1.-To obtain as complete a picture as possible of the situation 

of the world and by comparison of the situation in the various 
countries to make it possible to form a judgment as to the im-

. portance and difficulty of the problems with which they respect
ively are faced. It is essential, if future action is to be placed upon 
a firm basis of fact, that this survey should include a definite under
standing of the external obligations of all the late belligerent Powers. 

i.-By an interchange of opinion and experience to assist each 

1 For the~ loading up to the con'mlinl! at the oonr~. - Tb..., 
M011tbo ol the Loague ol Nati0110 (/.eGgw of Ntltimu, UJ, Noa. 1-i), p. 71-86. 
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count rv to arrive at the sounuest possible poliey for ueuling with 
the diilieultiPs rcwalcd in the surYCy and to insure that such 
nationalpolicil's arc not antagonistic. 

:1.-To discuss and formulate a scheme or schemes to meet 
those difficulties where national action neeus to be supplemented 
hy international ngrcclll!'nt. 

Certain f('alures nmrked the confprcnce as n1ost unusual. 
'J'hc c·onft·rt'll<'C "as nt·t·t:ssary, not onl,y ix-<'ausc of the dcs

p!'rate finarwial and <'<"otwmic situation uf the world, but hl'cause 
of the insist<'n<"c of the fornll'r neutrall'mnm<. 

Quest ions still under nc•gotiat ion bet ween I he Allied and As
sociat<'d l'owc·rs and the ex-<'rwmy powers W<'re not discussed. 
This prohibition applied CSJWcially to the question of the total 
amount of German n'Jmraliun~. 

Though summonc•d by the I..eaguc, states not members of the 
IA'aguc participated on equal terms with slates in the League. 
Tlwy had full rights of SJWaking, of voting and of holding office, 
and were in no way distinguished from League members. l\1. 
Ador, forn1er l'n•sidPnt of Switzl'rland, was chosen as presiding 
ofli•·er, l)('caUS<', being a man who has risen to the highest post in a 
neutral country, he was oln·imi'ly well-equipped for the role of 
dmirman and was certain to give all parties a hearing. 

The confc•rence was so constituted as to draw forth, not so 
much the viPws of GO\ ernmenls, as the best economic and financial 
opinion of the world. Consequently, eaeh national delegation was 
plannPd to consist of a high go\'Crnnwnt oflicial, a Jpading banker, 
and a man in commerce acquainted with the practieal side of the 
c·corwmic situation in his country. The members of each national 
dl'l!'gation voted not as a national group but as individuals. This 
lc•d to I he n•gistration of the best world opinion regardless of 
national lines, and tended, instead of accentuating differences in 
national Yicwpoints, to create a world judgment on the various 
I>rohl<•ms presented. 

The conference open<'d with a 15-minule statement by each 
nation ns to its financial situation in regard to the budget, the 
internal and external debt, currency and exchange. The appalling 
!'haract<'r of this bird's-eye view of the financial straits of civiliza
tion is graphically portrayed in the accompanying report. 



MASS OJ' DATA COLLECI'ED 

Decisions arrived at were merely recommendations to the 
various Governments and without binding force unless ratified by 
the national authorities. The conference thus avoided the danger 
of assuming a power which few Governments would be willing to 
give it. But the recommendations, coming from a world meeting, 
can not fail to command the respectful attention of both public 
and private financiers. 

A great mass of data and iriformation on economic and financial 
subjects was brought together. This was embodied in 14 pam
phlets-besides several other publications--circulated to the 
Governments, to various exports, and to the press. They formed 
the starting point of the conference discussions. 



Fir1t and foremost the world need1 peace. The Conferenee ajJif'mB 
fiWBt emphatically that the jirat condition for the world' 1 recotlef?/ il the 
restoration of real peace, the conclulion of the war• which are still 
being waged and the aamred maintenance of peace for the future. The 
continuance of the at11Waphere of war and of preparation~ for war il 
fatal to the development of that mutual trust whick il essential to the 
remmption of normal trading relatwn1. 

The world must re1ol~~e the riflalriea and animo8itie1 which have 
been tl~ inevitable legacy of the struggle by which Europe has been 
torn. Thil the Conference flenture. to hope il no fl4in aapiration. 
The fact that for the first time Iince 191-' repre8entatiflel of belligermt.t 
and neutral~ alike have met in conference il a good omen for the future. 
The world need8 the inauguration of 11 new era of co-operation and 
good will between nationl if it i1 to repair the dellruction of those year1 
of Btruggle, if indeed it il et1er to aecure the mroiflal of it8 ciflilization.
REPORT oF THE CoNFERENCE. 



REPORT 
OF THE 

INTERNATIONAL FINANCIAL 
CONFERENCE1 

In accordance with arrangements made by the Council of 
the League of Nations the International Financial Conference 
met at Brussels on Friday, September 24, 1920, in the Chamber 
of Deputies, which was generously placed at its disposal by the 
Belgian Government and the President of the Chamber. 

The discussions of the Conference, which sat until October 
8, have been governed by the Resolution passed by the Council 
ofthe League in February, 1920: 

"The League of Nations shall convene an International 
Conference with a view to studying the financial crisis 
and looking for the means of remedying and of mitigating 
the dangerous consequences arising from it," · 

and by the further instruction approved by the Council on August 
5, 1920, to the effect that-

"none of the questions which are the subject of the pres
ent negotiations between the Allies and Germany should 
be discussed at the Conference." 

. The Members of the Conference, 86 in number, while ap-. 
pointed by their several Governments, attended as experts and 
not as spokesmen of official policy. They were drawn from 
those with both private and official experience, and the condi
tions of their appointment permitted them to give the Confer
ence the full benefit of their knowledge and to express their 
personal opinions with freedom. The 1\Iembers so attending 
represented the following 89 countries: 

lJieprinted from lnternatioaal Financial Conference. Provisional Verbatim 
Record. afternoon -.ioa, No. 17, Friday, October 8, IlliG, p. lt9-i08. 
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Argentine •Germany 
•Armenia. Greece 
Australia Guatemala 

•AuHtria Holland 
Belgium ~ungary 
Brazil India 

*Bulgaria. Italy 
Canada Japan 
China •La tvia. 
Czecho-Slovakia *Lithuania. 
Denmark •Luxemburg 

•Esthonia. New Zealand 
*Finland Norway 
France Peru 

Poland 
Portugal 
Rumania 
Serb-Croat-Slovene 

State 
South Africa 
Spain 
Sweden 
Switzerland 
United Kingdom 

•united States of 
America 

Uruguay 

A list of the Delegates and of their advisers is appended 
to this Report. 

I. REVIEW OF THE SITUATION 

Some of the financial ills from which the world is suffering 
are common to all nations. But the severity of the malady 
and the effects which it has produced on the body politic have 
varied immensely in proportion to the degree in which each 
nation has been immersed in the maelstrom of the war. In 
order, therefore, to get a complete and balanced picture of the 
situation, the Conference first devoted itself to hearing an exposi
tion of the financial situation of each of the 89 countries repre. 
sented. These statements constitute Volume III of this report.' 

Certain of the belligerent countries of Europe (Belgium, 
Bulgaria, France, Germany, Great Britain, Greece, Italy and 
Portugal), unable to cover the expenses of the war from their 
national current revenue, find their balance sheet burdened with 
an enormous volume of both internal and external debt, the 
amount of the latter being still undetermined in the case of Ger-

•Not a member of the League of Nations. 
1Not printed herewith. The statements made by the representatives of various 

rou~tries bsve been summarised in Review of the Foreign Press: The Economic 
RevteW, u follows: Germany, October 8, 19i0, p. •88-489· Czecho-Slovakia 
Holland, Spain, Switzerland, Estbonia, Finland, Latvia and Poland, October u: 
p. 606·608; France and Denmark, October 22, p; 6:!8-5!111. 



CONDITION OF PUBLIC FINANCES 

many. The total external debt of the European belligerents 
converted into dollars at par amounts to about $155,000,000,000 
compared with about $17,000,000,000 in 1918, which, even when 
full allowance is made for the depreciation of money, represents a 
tremendous burden in proportion to the total national income of 
the belligerent countries. The external debt, amounting to about 
$11,000,000,000 due to the United States, to 1, 750,000,000 pounds 
sterling due to Great Britain, presents an even more difficult 
financial problem because in nearly every case it is payable in a 
currency which is less depreciated than that of the country con
cerned. 

The Government expenditure of these belligerent countries 
has increased in proportions which vary between 500 and 1500 
per cent, the present figures amounting to between 20 and 40 
per cent of the total national income. The higher of these per
centages represents the expenditure of France, which includes in 
her budget a very large sum for the restoration of her devastated 
provinces. 

In all cases vigorous efforts have been made to introduce 
an orderly fiscal system into state finance by the imposition of 
fresh taxation-mostly in the form of direct taxes, and the ordi
nary revenues are in most cases now equal to or not far short of 
the ordinary expenditure. But except in the case of Great Britain, 
there is still a very large gap between the total income and ex
penditure. 

These countries together have lost a very large proportion 
of their pre-war holdings of gold and have enormously increased 
their paper currencies. This process of inflation, which has been 
reduced by Great Britain and checked by France, still continues 
in other countries. Except in the case of Germany and her 
allies, whose imports were prevented by the blockade, all these 
countries have during the war had an enormous excess of im
ports over exports. This excess increased in some cases after 
the Armistice, but is now diminishing. Indeed in almost every 
case there is now a perceptible growth of e...:ports. 

During the war the exchanges of these countries did not 
reflect their real economic position, as artificial mea.qures were 

. in most cases taken to stabilize them; but the exchanges rapidly 
deteriorated when these measures were given up in 1919. This 
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depreciation continued Cor twelve months. Since the spring of this 
year there have been appreciable variations, but on the balance 
the net movement has been toward improvement. 

As a result of the war a number of new states have been 
created, while certain existing states, some of which were bellig
erents, have had their territories profoundly modified. Among 
these are Austria, Czecho-Slovakia, Esthonia, Finland, Hungary, 
Latvia, Lithuania, Poland, Rumania and Serbia. For none of 
these countries, except Finland, is there a definite basis of com
parison. All of them have received as a legacy of the war ex
tremely depreciated currencies. In most cases the machinery of 
an orderly state revenue system is not yet in operation, and with 
enormous expenditure upon food relief, armaments, and in some 
cases actual war, there is no sign yet of any possibility of a budget 
equilibrium. In many of. these countries the printing press is 
still in operation. On the other hand several of them are predomi
nantly agricultural. Their productive powers may recover rapidly, 
and a single good harvest-especially with the present high price 
of food-is likely to strengthen both their financial and their 
economic position. In the case of Austria, whose economic liCe 
has been more completely disintegrated than elsewhere, the 
situation is peculiarly difficult, • 

In the countries of Europe which were neutral during the 
War, including Denmark, Sweden, Holland, Luxemburg, Nor
way, Spain and Switzerland, the position is essentially different; 
but the financial difficulties are also serious. In some cases heavy 
expenditure was incurred by these countries directly in conse
quence of the War and they have had largely to increase their 
internal debt. But in most cases the budget difficulties are due 
to the growth of Government expenditure caused by the rise of 
prices and the provision of subsidies to prevent this rise pressing 
too heavily on the general population. This expenditure has in 
some cases been met by increased taxation, but in the case of 
Holland, Switzerland and Spain there are considerable deficits 
and in the two latter cases no equilibrium is yet in sight. The 
trade position of these countries also presents peculiar difficulties. 
During the War their trade balances were very favorable owing to 
the demand for their products from the belligerent nations and 
the stoppage of their imports. The result was an accumulation 
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oC gold which led to an expansion of currency and a rise or prices 
almost as serious as that which Cor entirely different reasons took 
place in the belligerent countries. Since the War, the trade situa
tion has been reversed, as these countries have been importing 
the goods required to replenish stocks and, owing in part to the 
premium to which their exchanges have risen, as compared with 
the depreciated currencies of the belligerent nations, the mainte
nance of their exports has become difficult. To some extent thoro
Core the favorable factors in the situation of these countries are 
actually an embarrassment. 

The countries outside Europe have on the whole the most 
favorable economic position. Though special conditions affect 
certain of them, especially China, in general it may be said that 
they have benefited by the ready disposal or their products to the 
nations of Europe. Their trade balances have been very favorable 
and their exchanges have improved relatively to those oC European 
countries. They have in many cases been able to pay off a large 
proportion or their external debts and, on the other hand, have 
made large loans to their former creditors. This is particularly 
the case with the United States, to whom most oC the countries of 
Europe are now heavily indebted. But as in the case of European 
neutrals, their accumulation of gold has led to a rise in prices and 
has rendered more difficult the maintenance of their exports. 
Their future economic position, therefore, is vitally dependent on· 
the restoration of the purchasing power of their European cus
tomers. It must also be kept in view that many oC these countries, 
especially in the new hemisphere, have immense unfulfilled de
mands Cor capital expenditure, and the world-wide shortage of 
capital at the present time constitutes a serious handicap to their 
development. 

It is noteworthy, however, that, different as are the con
ditions in these different groups of countries, certain features 
are common to practically every country of the world as a con
sequence of the destruction and dislocation of the War. In every 
country the purchasing power of the national currency has dimin
ished, and the cost ofliving in terms ofthat currency has increased. 
With few exceptions, neutral as well as belligerent countries sus
pended the gold basis of their currency. Even where the gold 
basis has been retained, the purchasing value of the currency has 
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declined, for the value of gold itself in terms of commodities has 
diminished to about one-half. · 

In every country international trade has been impeded, 
dislocated and diverted from its normal channels. The inability 
of Europe to export during the War forced the normal purchasers 
of her goods to look elsewhere for their requirements to develop 
production in unaccustomed channels at home or in other coun
tries overseas. Simultaneously Europe's need for imports com
pelled the sale of her capital holdings abroad, which are not there
fore now available for her present needs. The instability and de
preciation of exchanges resulting from these and other causes have 
impeded the trade of both seller and buyer. Countries with un
favorable exchanges have found it difficult to buy raw materials 
and those with favorable exchanges have found in them an ob
stacle to the sale of their exports. With half the world producing 
less than it consumes and having insufficient exports to pay for 
its imports, credits alone can bridge the gu!C between seller and 
buyer, and credits are rendered difficult by the very causes which 
make them necessary. Finally, every country finds impediments 
to its international trade in the new economic harriers which have 
been imposed during and since the war. 

II. THE LIMITS OF FINANCIAL REMEDIES 

Such, in the briefest outline, is the economic and· financial 
condition of the world which was presented to. the Conference 
in vivid detail by the Reports from the 59 countries attending it. 

The Members of the Conference were con~~Cious tha.t, limited 
to the sphere of finance both by their terms of reference and their 
personal qualifications, they could only deal with a part of. the prob
lem which faced the Governments and the peoples of the world. 

Finance is, aftE-r all, only a reflection of commercial and 
economic life, a part only, though an essential part, of its mechan
ism. The wealth of the world consists of·the products of man's 
work, and the sum total of human prosperity can be increased 
only by an increase of production. All that any official or or
ganized action can do is to create conditions which are favorable 
to production, and of those the most important fall outside ·the 
.sphere of finance. 



PEACE PRDLARY NEED 2Sl 

First and foremost the world needs peace. The Conference 
affirms most emphatically that the first condition for the world's 
recovery is the restoration of real peace, the conclusion of the 
wars which are still being waged and the assured maintenance of 
peace for the future. The continuance of the atmosphere of war 
and of preparations for war is fatal to the development of that 
mutual trust which is essential to the resumption of normal trad
ing relations. 

The world must resolve the rivalries and animosities which 
have been the inevitable legacy of the struggle by which Europe 
has been tom. This the Conference ventures to hope is no vain 
aspiration. The fact that for the first time since 19H representa
tives of belligerents and neutrals alike have met in conference is a 
good omen for the future. The world needs the inauguration of a 
new era of co-operation and good will between nations if it is to 
repair the destruction of those years of struggle, if indeed it is 
ever to secure the survival of its civilization. 

If the first condition of recovery is peace between the countries 
of the world, the next is peace within each of them and the es
tablishment of conditions which will allay the sooial unrest that 
is at present impeding and reducing production, and which will 
restore social content and with it the will and the desire to work. 

Among the conditions, however, which are essential if a 
maximum production is to be attained is the existence of a system 
which facilitates the exchange of commodities and their equitable 
distribution, and within this third sphere lies the task of finance 
and the especial problems which the Conference has had to consider. 

III. RECOMMENDATIONS OF THE COm'ERENCE 

The Conference divided the work involved in the examina
tion of these problems into four parts and intrusted special com
missions of its Members with the task of making a detailed study 
and preparing specific recommendations with regard to (a) public 
finance, and (b) currency and exchange, (c) international trade 
and commerce, and (d) international action with special refer
ence to credits. 

The recommendations of these Committees which have been 
unanimously approved by the Conference are given in full at 
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the end of this Report and they require to be considered as a 
whole with the detailed arguments on which they are based. 

The substance of these recommendations may be summarized 
as follows: 

General Financial COTI8ideratioru 
The first step is to bring public opinion in every country 

to realize the essential facts of the situation and particularly the 
need of re-establishing public finances on a sound basis as a pre
liminary to the execution of those social reforms which the world 
demands. 

Nearly every Government is being pressed to incur fresh 
expenditure-largely on palliatives which aggravate the very 
evils against which they are directed. The country which accepts 
the policy of budget deficits is treading the slippery path which 
leads to general ruin; to escape from that path no sacrifice is too 
great. 

The statements presented to the Conference, show that on 
an average, some 20 per cent of the national expenditure is still 
being devoted to the maintenance of armaments and to prepara
tions for war. • The Conference desires to affirm with the utmost 
emphasis that the world can not afford this expenditure. Only by 
a frank policy of mutual co-operation can the nations hope to re
gain their old prosperity, and to secure that result the whole re
sources of each country must be devoted to strictly productive 
purposes. The Conference accordingly recommends most earn
estly to the Council of the League of Nations the desirability of 
conferring at once with the several Governments concerned, with 
a view to securing a general and agreed reduction of the crushing 
burden which, on their existing scale, armaments still impose on 
the impoverished people of the world, sapping their resources and. 
imperiling their recovery from the ravages of war. The Conference 
hopes that the Assembly of the League which is about to meet will 
take energetic action to this end. 

It is also of the greatest importance that every Government 
should abandon at the earliest practicable date all uneconomical 
and artificial measures which conceal from the people the true 
economic situation. 

To enable Governments, however, to give effect to the prin-



MAXIMUM PRODUCTION REQUIRED 

ciples of sound finance all classes of the community must con
tribute their share. Industry must be so organized as to encourage 
the maximum production on the part both of capital and of labor, 
as by such production alone will those improved conditions of 
life be obtained which it is the aim of every country to secure for 
its people. All classes of the population and particularly the 
wealthy, must be prepared willingly to accept the charges neces
sary to remedy the present situation. Above all, to fill up the gap 
between the supply of and the demand for commodities, it is the 
duty of every patriotic citizen to practice the strictest possible 
economy and so to contribute his maximum effort to the common 
weal Such private action is the indispensable basis for the fiscal 
measures required to restore public finances. 

The Conference moreover strongly indorses the declaration 
of the Supreme Council of the 8th 1\Iarch last "that the states 
which have been created or enlarged as the result of the war 
should at once re-establish full and friendly CQ.Operation and 
arrange for the unrestricted interchange of commodities in order 
that the essential unity of European economic life may not be im
paired by the erection of artificial economic barriers." Each 
country should aim at the progressive restoration of that freedom 
of commerce v•hich prevailed before the war, including the with
drawal of artificial restrictions on, and discriminations of, price 
against external trade. 

Reoenue and Expmditur11 

Where it is impossible to keep expenditure \\·ithin the limits 
of existing revenue fresh taxation must be imposed to meet the 
deficit, and this process must be ruthlessly continued until the 
revenue is at least sufficient to meet the full amount of the recur
rent ordinary expenditure. The relative advantages of the 
various possible methods of taxation depend on the special 
economic conditions obtaining in each country, and each country 
must decide for itself on the methods best suited to its own in
ternal economy. 

In future the loans which are required for urgent capital 
purposes must be met out of the real savings of the people. But 
these savings have as it were been pledged for many years ahead 
by the credits created during the war, and the first step to raising 
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fresh money must be to fund the undigested floating obligations 
with which the markets are burdened. 

Ceaaation of I njlation 

It is of the utmost importance that the growth of "inflation" 
should be stopped. It should be clearly understood that this 
artificial and unrestrained expansion of the currency does not and 
can not add to the total real purchasing power in existence so 
that its effect must be to reduce the purchasing power of each 
unit of the currency. Inflation is in fact an unscientific and ill
adjusted method of taxation. 

The effect of it has been to intensify, in terms of the inflated 
currencies; the general rise in prices, so that a greater amount of 
such currency is needed to procure the accustomed supplies of 
goods and services. Where this additional currency was procured 
by further "inflation" (i. e., by printing more paper money or 
creating fresh credit) there arose what has been called a "vicious 
spiral" of constantly rising prices and wages, and constantly 
increasing inflation with the resulting disorganization of all busi
ness, dislocation of the exchange, a progressive increase in the cost 
of living and consequent labor unrest. 

It is highly desirable that the countries which have lapsed 
from an effective gold standard should return thereto. It is 
impossible to say how or when all the older countries would be 
able to return to their former measure of effective gold standard 
or how long it would take the newly formed countries to establish 
such a standard. But in the opinion of the Conference it is useless 
to attempt to fix the ratio or existing fiduciary currencies to their 
normal gold value. Unless the condition of the country concerned 
was sufficiently favorable to make the fi.-dng of such a ratio un
necessary, it could not be maintained. 

The reversion to, or establishment of, an effective gold 
standard by any means other than devaluation would in many 
cases demand enormQus deflation, and it is certain that such 
deflation, iC and when undertaken, must be carried out gradually 
and with great caution, otherwise the disturbance to trade and 
credit might prove disastrous. 

. The Conference does not recommend any attempt to stabilize 
the value of gold and gravely doubts whether any such attempt 
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could succeed. It believes that neither an international currency 
nor an International Unit of Account would serve any useful pur
pose or remove any of the difficulties from which international 
exchange suffers to-day. 

Central Bank. of l•61U 

The Conference is of opinion that in countries where there 
is no central bank of issue, one should be established, and if the 
assistance of foreign capital were required for the promotion of 
such a bank, some form of international control might be neceH!Oilry. 

Attempts to limit fluctuations in exchange by imposing artifi
cial control on exchange operations are futile and mischievoua. 
In so far as they are effective they falsify the market, tend to 
remove natural correctives to such fluctuations and interfere with 
free dealings in forward exchange which are so necessary to enable 
traders to eliminate from their calculations a margin to cover the 
risks of exchange, which would otherwise contribute to the rise in 
prices. 

Ezternal Crediu 

The Conference recognizes, however, that a,.ny general im
provement in the situation requires a considerable period of time, 
and that in present circumstances it is not possible for certain 
countries to restore their economic activity without assistance 
from abroad. This assistance is required for periods which exceed 
the normal term of commercial operations. 

This assistance, however, can only be effectively accorded to 
countries which are prepared to co-operate with one another in 
the restoration of economic life and to make every effort to bring 
about within their OM\ frontiers the sincere collaboration of all 
groups of citizens and to secure conditions which give to work and 
thrift liberty to produce their full results. 

The Conference does not believe that, apart from the par
ticular decisions dictated by national interests or by considerations 
of humanity, credits should be accorded directly by Governments. 

NeuJ Credit Organiuztion 

. . The Conference makes the following recommendations. 
An international organization should be formed and plaN'd at 
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the disposal of states desiring to have resort to credit for the 
purpose of paying for their essential imports. These states 
would then notify the assets which they are prepared to pledge 
as security for the sake of obtaining these credits and would come 
to an understanding with the international organization as to the 
conditions under which these assets would be administered. 

The bonds issued a~inst this guaranty would be used as 
collateral for credits intended to cover the cost of commodities. 

A plan, the details of which are set out in the Annex' to this 
report, is unanimously recommended by the Conference, which 
considers that a committee of financiers and business men should 
be nominated forthwith by the Council of the League·of Nations 
for the purpose of defining the measures necessary to give practi
cal effect to this proposal 

Ezpon Credit 1Mura7IC<I 

An extension on international lines ol the existing system of 
export credit insurance would also in many instances be of great 
value in developing trade with countries where the uncertainty of 
political and social conditions give rise to a lack of confidence. 
The Conference believes that an extension of this system is worthy 
of consideration, and that it should be further examined in detail 
by experts. 

Finiahing Crediu 
The attention of the Conference has also been called to the 

present system of "finishing credits," that is to say of credits 
under which a lien in favor of the exporter or a banker is main
tained on the raw material in all its different stages and upon the 
proceeds of the manufactured article. 

The Council ofthe League is recommended to draw the atten
tion of the different Governments to this question and to summon 
an advisory body of legal experts and business men to specify 
the legislative action needed to attain the desired object in each 
of the countries concerned. 

MiaceUaneotUPropo8ah 
Apart from the above-mentioned proposals, the Conference 

believes that the activities of the League might usefully be directed 
l!'riDtcd h<rewilh. p. ~~~f. 
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toward promoting certain reforms, and collecting the relevant in
formation required to Cadlitate credit operations. In this connec
tion the Conference considers it well to draw attention to the ad
vantages of making pror.ress under each of the following bends: 

Unification of the laws relating to bills of e.tchange and bills 
or lading. 

The reciprocal treatment oF the branches of foreign banks in 
ditrerent countrieoo. 

The publication of financial information in a clear com para
. tive Corm. 

The examination of claims by the holders of bonds, the in
terest on which is in arrear. 

An international understanding on the subject or lost, stolen 
or destroyed securities. 

The establishment of an international clearing house. 
An international understanding which, while insuring the 

due payment by everyone of his Cull share of taxation, would 
avoid the imposition of double taxation which is at present an 
obstacle to the placing or investments abroad. 

It will be seen that these recommend11tions involve both 
internal action by the several Governments and also international 
co-operation. For the measures taken in their respective countries 
the several Governments are and must of course remain respon
sible, though on certain questions the Conference has ventured 
respectfully to tender to them its advice. 

The Conference is unanimous, however, in believing that 
national action is not by itseiC sufficient. International co
operation, of which the Conference itseiC is the first effort and 
example, must continue and develop and in this the League or 
Nations must take the initiative. The specific reconunendations 
now made, such as the proposal to form a new International 
Credits Organization, are only instances of the measures of in
ternational co-operation which require to be elaborated in more 
d"tail. 

The work of the present Conference has been a commence
ment only. It will be necessary to follow up the diagnosis now 
arrived at by a systematic study or the comparative progre" 
made in the solution of the pre!>ent difficulties and by continued 
collaboration in devising new proposals to meet new circum-
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stances as they develop. For this purpose and for the work of a 
continuous character which each of the Commissions has recom
mended within its own sphere, a permanent organization will be 
necessary, and it may be desirable for the Conference itseiC to 
meet again at a later date. 

In. this connection, the terms of reference of the present 
Conference were, as already stated, limited by the Council of 
the League. The Conference has never sought to overstep the 
limits which the Council of the League of Nations set to the 
scope of its deliberations. It, however, feels justified in associat
ing itself with the hope expressed by M. Leon Bourgeois in his 
report to the Council of AprilS last, to the effect that the economic 
uncertainty which besets alike the coun.ries which are entitled to 
receive and the countries which &Ill under an obligation to pay 
reparation claims may speedily be removed, since the settlement 
of this question is indispensable not only for the reconstruction 
of the countries devastated by the war-a matter of capital im
portance to the re-establishment of Europe's economic equilib
rium-but also for the recovery of the states on whom the burden 
of this reparation lies. 

IV. mE UNANIMOUS CHARACTER OF 
mE 'RECOMMENDATIONS 

Some of the recommendations of the Conference may appear 
axiomatic in character rather than original contributions to the 
financial problem of the world. Their adoption, however, would 
mean a fundamental change in the policies of the great. majority · 
of European countries. It may, for example, seem almost a 
platitude to say that it is essential that Governments. should 
meet their ordinary current expenditure out of their ordinary 
current revenue, and that, if they do not do so, the inflation and 
an increased cost of living are inevitable. In nearly three out of 
four of the countries represented at the Conference, however, and 
in nearly eleven out of twelve of European countries, budgets do 
not at present balance and many of them show no prospect o( 
doing so in the near future. In these circumstances the recom
mendations made collectively and unanimously by the Confer
ence JII&Y· perhaps. claim a .special Co~ an~ significa!J.ce .. 
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The Members of the Conference venture to call special 
attention to the way in which, selected by the Governments of 
89 countries representing about 75 per cent of the population of the 
world, they have been able through this fortnight's discussion to 
arrive at a general agreement as to the main footures of the 
world's economic and financial position, and some at least of the 
most important measures urgently required for its restoration. 
They therefore have been able to give to their suggestions the 
force of collective and unanimous recommendations. 

Whatever may be the future of our positive proposals, the 
Conference can not have been in vain. It has been a gathering 
unique in the history of the world. It has not been a gathering 
of statesmen, working at the solution of political difficulties in 
the interest of their particular count ric.•: it has boon a gathering 
of experts from all nations working for the solution of the common 
problem of the whole world. Such differences and divergencies 
of view as may have existed were brought to the common stock, 
and all alike have benefited by the interchange of views which 
resulted. As the work of the Conference and its Commissions pro
ceeded, there developed a spirit of close and intimate C<H>peration 
such as might scarcely have be-In thought possible. That co
operation is in itself a factor of the utmost importance. Each 
country has had the opportunity of presenting to the rest of the 
world its special difficulties, its particular anxieties, and all have 
contributed toward finding a solution. 

THE PREsiDENT {speaking in French).-In~eter.-Gentle
men, I do not think it is necessary to have this report 
read in English. IC you will kindly accept it as it is, it will be 
circulated in English. 

(Carried unanimously.) 

THE PREsiDENT {speaking in French).-Interpreter.-Gentle
men, before bringing this Conference officially to a close, 
I deem it my duty to congratulate you more particularly on tho 
exceii.ent spirit which has informed your deliberations, as well as 
tho extremely cordial and courteous character of our relations. 
A generous breath of liberalism, of international help and union 
has inspired your resolutions. Wise financiers and economists as 
you were, drawing your e:tperience from the daily practice of 
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business, you have understood that only in a world of peace and 
order, only through strenuous work and the intensified output of 
all workers, can the world hope to emerge from the painful crisis 
which it is at present undergoing. When back in your respective 
countries, you will certainly uphold the principles of economic 
restoration which you have declared to be both urgent and indis
pensable. I am clearly conscious that this Conference is an al
most unprecedented event, the actual importance of which we 
can not perhaps realize at present. It is a fruitful seed that will 
grow and spring up and is sure to bear a plentiful harvest. The 
League of Nations will find, in the numerous documents laid be
fore it in your resolutions, information which will be particularly 
valuable. With its ever-growing moral authority, the League will 
thus be able to point out tO the Governments and the peoples of 
the world the path they are to tread if they want to suceeed in 
their financial and economic restoration. By penetrating every · 
day more deeply into the life of the peoples, the League will 
steadily acquire a greater measure of that legitimate authority 
and influence which it should possess. This Conference, more
over, will have served as an auspicious preface to the work of the 
General Meeting which is to be held at Geneva. Allow me, first 
of all, to tender again to our distinguished Vice-Presidents our 
grateful thanks for the share they have had. in your labors, and 
for the manner in which they have presided over the discussions of 
their respective commissions. I also thank the Committees of 
the Conference, together with the members of the Committees 
who have examined the reports of the states which have been 
submitted to the Conference. 

M. Delacroix, Prime Minister of Belgium, speaking with 
the full authority which attaches to his person, M. Carneiro 
of Brazil, M. Coromilas of Greece, and M. ter Meulen of Hol
land, kindly sent in concrete schemes which have been largely 
taken into account by the Commission, and which will be annexed 
to the G~neral Report. These gentlemen, will, I hope, permit me 
to thank them again for their valuable co-operation. I must not 
allow the opportunity to go by without specially thanking the 
Secretariat General of the League of Nations, and the members 
of its staff, from its eminent Directors down to the most modest 
typist. They have aU spared no trouble in order to fulfil loyally 
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their daily work. The rapidity with which the documents and 
reports were prepared and reproduced greatly facilitated the 
progress of the discussions. • , 

M. DELACROIX, Belgium, (speaking in French).-In
terpreter.-Gentlemen, I hope you will bestow on me the honor of 
allowing me to express the gratitude of this Conference to our 
President. Let me be the interpreter of our feelings of thanks and 
admiration for the masterly way in which our President has pre
sided over the business of this meeting. It would have bct>n 
impossible to do it better than our President has done it. By 
his clearness, by his courtesy, and at the same time by his firm
ness, he has been able to bring the vast program with "hich 
we have had to deal to a happy conclusion. I believe I will 
fulfil the wishes of the President himself if I associate in my 
expression of thanks also the Bureau of the Secretary-General 
oC the League of Nations. It was the League of Nations which 
had the initiative of calling together this important Conference. 
Eighteen months after peace was concluded we find here 59 
states coming together in order to lay the foundation for the 
future prosperity of their economic lives. A great thought has 
been realized. The masterly way and the rapidity with which 
the documents were prepared, translated and circulated, of 
which the President has already spoken, has also been the object 
oC our admiration. The good functioning of this organization 
shows that there is vitality in the League of Nations. This fil'llt 
attempt shows the hand of the master. As the President said, 
the results of this Conference may not at once be tangible to 
everybody, but surely we aU have good faith in the result of 
the future, and we know that the final result will be Cruitf ul. 
We started by finding out what was the nature and the gravity 
oC the wound, and as soon as we were able to understand its 
nature it became easier to find the remedy. As l\'as the ca.'IO with 
many people who suffered great wounds '.1 the war, it is not al
ways easy Cor the sick person to find in himself all the energy and 
all the possibilities of reaction. It is necessary that he should 
not stand alone in his efforts to recover. • • 
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INTERNATIONAL CREDITS' 
The following resolutions of the Committee on International 

Credits were carried unanimously on October 7: 
VI. The Committee does not believe that, apart from par

ticular decisions dictated by national interests or by considerations 
of humanity, credits should be accorded directly by Governments. 

VII. It appears to the Committee that one of the chief 
obstacles to the granting of credits is the absence in borrowing 
countries of sufficient security for ultimate repayment. The 
Committee therefore studied with attention, in the light of the 
general considerations enumerated above, all the proposals pre
sented with a view to creating guaranties which would provide 
satisfactory security for exporters. 

The Committee has been forced to recognize that no single 
system could by itself suffice to provide for the many different 
needs of the various countries, and that it is necessary to indicate 
a series of measures sufficiently elastic to be adapted afterward 
to every variety of circumstances. 

For these reasons the Committee decided to make the follow-
ing recommendations: · 

VIII. An international organization should be formed and 
placed at the disposal of states desiring to have resort to credit 
for the purpose of paying fo1· their essential imports. These. 
states would then notify the assets which they are prepared to 
pledge as security for the sake of obtaining credit, and would come 
to an understanding with the international organization as to the 
conditions under which these assets would be administered. 

The bonds issued against this guaranty would be used as 
collateral for credits intended to cover the cost of commodities. 

A plan based upon these principles is developed in Anne~ A. 
It has been devised to enable states to facilitate the obtaining of 
commercial credits by their nationals. It is easy to see that the 
scheme is susceptible of development in various directions, and 
that some of its provisions might be adapted so as to facilitate the 
extension of credit direct to public corporations. 

1Reprinted from International Financial Conference. Provisional Verbatim 
Record, afternoon .... ion. No. 16, Thursday, Octoher 7, 19i0. p. 189. 19()-192. 
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A committee of financiers and business men should be nomi
nated forthwith by the Council of the League of Nations for the 
purpose of defining the measures necessary to give practical efTect 
to this proposal. 

IX. It has been repr()S('nted to the Committre that more 
complete result~ might be achieved if the bonds u.ed 118 collateral 
were to carry some international guaranty. 

The Committee sees no objection to the Curt her consideration 
of this proposal. The Committee referred to in paragraph VIti 
above might usefully consider the conditions under which it could 
be applied. 

A.'\NEX A 

lnlernational Orga11iaation for Financi11g E••enlinllmporl• 

1. In order that impoverished nations, which under present 
circumstances are unable to obtain accommodation on reasonabl~ 
terms in the open market, may be able to command the con
fidence necessary to attract funds for the financing of their essen
tial imports, an international commi&'llion shall be constituted 
under the auspices of the League of Nations. 

2. The commission shall consist of bankers and businea~ 
men of international repute, appointed by the Council of the 
League of Nations.' 

8. The commission shall haYe the power to appoint sub
commissions and to devolve upon them the e:tercise of its authority 
in participating countries or in groups of participating countrie~~. 

4. The Governments of countries desiring to participatE 
&hall notify to the commission what specific assets they are pre. 
pared to assign as security for commercial credits to be granted 

. by the nationals or e:tporting countries. 
5. The commission, after examination of these assets, shall 

of its own authority determine the gold value of the credits which 
it would approve against the security of these assets. 

6. The participating Government shall then be authorized 
to prepare bonds to the gold value approved by the commission, 

'The commission """ appointed in ac<ordaoce .,;th the rec:ollliDOD<Iatioa at ita 
.Ga.eva meeting, Nowmber 14, JWO. 
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each in one specific .currency to be determined on the issue of 
the bond. 

7. The date of maturity and the rate of interest to be home 
by these bonds shall be determined by the participating Govern
ment in agreement with the commission. 

8. The service of these bonds shall be secured out of the 
revenue of the assigned assets. 

9. The assigned assets shall in the first instance be adminis
tered by the participating Government or by the international 
commission as that commission may in each case determine. 

10. The commission shall at any time have the right oC 
making direct representations to the Council of the League of 
Nations as to the desirability of transferring the administration 
of the assigned assets either from the commission to the partici
pating Government or from the participating Government to 
the commission. 

11. The decision of the Council of the League of Nations on 
this question shall be binding. 

1~. ACter the preparation of these bonds the participating 
Government shall have the right to loan the bonds to its own 
nationals, for use by them as collateral security for importations. 

18. The bonds shall be made out in such currencies and in 
such denominations. as are applicable to the particular transac
tion in respect of which they are issued. 

14o. The participating Government shall be free to take or 
not to take security for the loan of these bonds from the nationals 
to whom they are lent. 

15. The maturity and the rate of interest of the loan of the 
bonds shall be fixed by agreement between the participating Gov
ernment and the borrower of the bonds; they need not be the same 
as the maturity and the rate of interest of the bonds themselves. · 

16. When making application to his Government for a loan 
of these bonds, the importer must furnish proof that he has 
previously obtained from the international commission express 
permission to enter into the transaction for which the bonds are 
to be given as collateral. 

17. Each bond, before it is handed over by the participating 
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Government to the importer, shall be countersigned by the 
commission in -proof of registration. 

18. Having obtained the consent of the commission and 
received from them the countersigned bonds, the importer will 
pledge these bonds to the exporter in a foreign country for the 
period of the transaction. 

19. The exporter will return to him on their due dates the 
coupons of the pledged bonds, and the bonds themselves on the 
completion of the transaction. 

20. On receipt of the coupons and the bonds respectively, 
the importer will return them to his Government. 

21. Bonds returned to the participating Government shall 
be canceled and may subsequently be replaced by other bonds, 
either in the same or in a diJTerent currency, up to an equivalent 
amount. 

22. The exporter, or if he has pledged the bonds, the institu
tion with which he has repledged them acting on his behalf, 
would be free, in the event of the importer not fulfilling the terms 
of his contract, to hold until maturity the bonds given as collateral 
by the importer, or to sell them in accordance with the custom 
in his country in case of default. 

· 23. In the second alternative an option of repurchasing the 
bonds direct must first be given for a short period to the Govern
ment which issued them. 

2-i. If a sale is resorted to and results in a surplus beyond 
what is necessary to cover the claims o( the exporter upon the 
importer, the exporter shall be held accountable for that surplus 
to the Government which issues the bonds. 

25. The revenues from the assigned assets shall be applied 
as follows to the service of the bonds. 

26. Out of these revenues, the commission or the participat
ing Government, as the case may be, shall purchase foreign 
currencies sufficient to meet at their due date the coupons on 
all bonds any time outstanding in the diJTerent foreign currencies. 

27. In addition they shall establish abroad in the appro- . 
priate currencies a sinking fund calculated to redeem at maturity 
10% or the bonds outstanding in each of the different countries. 
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28. Further, in addition to the amounts provided for pay
ment of coupons and for the endowment of the sinking fund, 
they shall establish out of the assigned revenues a special reserve 
in one or more foreign currencies for the redemption of bonds 
10ld in accordance with par. 22. 

20. The amount to be set aside for the special reserve shall 
in each case be determined by the commission. 

80. Any surplus remaining at the end of each year after the 
provision of these services shall be at the free disposal of the 
participating Government. 

81. A participating Government shall have the right to offer 
its own bonds as collateral for credits obtained for the purpose 
of importations on Government account. The previous assent 
of the commission will in these cases also be required for the 
particular importations desired by the participating Government. 

82. U a participating Government which has been in control 
of its assigned revenues should fail to fulfil its obligations, the 
exporter concerned will notify the commission and the commission 
will apply to the Council of the League of Nations for the transfer 
of the management of the assigned revenues to the commission. 

88. The consent of the commission is necessary whenever 
bonds secured on the assigned assets are given as collateral and 
shall as a rule be accorded only for the import of raw materials 
and primary necessities. 

84. The commission may, however, at its discretion, sanction 
in advance the importation of specified quantities of such goods. 

85. Even in the case of imports under such a general sanc
tion a notification of the particular transaction must be registered 
with the commission. 

86. The assent of the commission must also be obtained in 
everr case to the term of the credit which it is proposed to open. 



RECOMMENDATION FOR PERMANENT 
FINANCIAL AND ECONOMIC 

ORGANIZATION 

THE PRESIDENT (speaking in French).-lnterpreler.-Gen
tlemen, You may have noticed that all the concluding re
marks oC the Cour Committees had the same direction, that is to 
say, to ask the League of Nations to set up a permanent organiza
tion which would continue the work and the investigations which 
have been inaugurated here. I desire to inform you that the 
President received yesterday from l\1. Lambros Coromilu a 
suggestion which tended exactly in the same direction. l\1. Coro
milas expressly formulated the idea and gave it a definite form. 
It was my duty to submit this suggestion to the Organizing 
Committee at its meeting this morning, and the Organizing Com
mittee sent 1\I. Coromilas the following letter: 

To M. CoaoMILA&-Tbe Organizing Committee, at ita Session thia 
morning, has taken note of the draft reaolution which you have been 
kind enough to transmit to them in your letter of October 6th with refer
ence to the establishment by the League of Nations of a permanent finan
cial and economic organization. The Organizing Committee of the 
Conference has eonsidered with deep interest the auggestions eontained 
in your draft resolution: and they are glad to note that the ume idea 
which inspires you, that ia to say to see a permanent organization eontinue 
the work of eoUaboration which has been begun by thia Conference, ia 
to be found at the same time in the resolutions oet forth by the four great 
Commissions of the Conference, each of which has expresaed the wiah 
that a permanent body should eontinue the work which has been begun 
here. Your draft resolution, therefore, ia in perfect harmony, as far u ita 
principle is eoncerned, with the varioua resolutions propooed by the 
several Commissions to this effect: it oft' en opecial in West, thanka to the 
practical auggestion of organization which you have introduced in your 
ocheme. These auggestions -m to me to be particularly uaeful to the 
Council of the League of Nations in ita discussions. It does not, however, 
seem to be possible for the Conference here to eome to a decia'on on the 
exact and detailed method to be followed in setting up the organizstion 
which we are going to ask the Council of the League of Nations to oet up. 
In fact. it does not eome within our province to ful: for the League of Na-
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tiona the minor conditions under which it will have to set up this body, 
in regard to which it wiD have to take account of the rules which are im
posed upon the Council by the Covenant and its general regulations. I 
therefore intend, while forwarding to the Council of the League of Nations 
the resolutions passed by the Conference, to hand in your draft Resolu
tion, and thus to help, thanks to your suggestion, in the study which is 
going to be undertaken on this quest:on by the Council of the League of 
Nations. 

M. Coromilas was kind enough to accept this procedure, 
and I thank him for doing so. He may feel assured that his 
suggestion, in the very form in which it was laid down, will be 
handed on to the Council of the League of Nations, with the 
recommendation that the greatest account shall be taken of it. 
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manent secretary of the Treasury; secretary: H. A. Peterson. 
Atulria-Delegates of the Government: Dr. Reisch, aecretary of state 

for finance. Dr. Schueller, assistant under-secretary of the Austrian 
Foreign Office, and Dr. Simon. 

Belgium-Delegates of the Government: M. Delacroix, prime minister 
and minister of finance, Paul Hym&ll5, minister of foreign affairs, and Col. 
Tbeunis, Belgian delegate to the Reparation Commission; adviser: 0. 
Lepreux; secretary: M. Plisnier, chef du cabinet of the ministry of eco
nomic affairs. 

Brazil-Delegate of the Government: .Julio Barboza Carneiro, commer
cial attache to the Brazilian Embassy. 

Bulgario-Delegates of the Government: H. E. P. Hadjimishell, minis
ter plenipotentiary and president of the Bulgarian Delegation to the Peace 
Conference, Dimiter Strashimroff, publicist, and Dr. Nichola Stoyanoff, 
director of Bulgaria's public debts. 

C1111Gda-Delegates of the Government: Hon. Hugh Guthrie, minister 
of militia and defense in the Canadian Cabinet, J. H. Gundy, of Wood, 
Gundy & Co., and G. C. Cassels, assistant general manager of the Bank of 
Montreal. 

Clai..-Delegates of the Government: Suntc:hou Wei, Chinese minister 
in Belgium, and H. B. Morse. 

C:uclao-Slooakia--Delegates of the Government: Mr. Posposil, director 
of a bank in Prague (Mestske-Sporitelna), B. Dusek, official of the ministry 
of foreign affairs, Karel Mecir, Czecho-Slovak minister at Bruuei.. 

Denmarlo-Delegates of the Government: R. Gluck.stadt, councilor of 
state, and Mr. Sthyr, official of the ministry of foreip affairs and actina 
secretary to the Danish legation in Paris. · 
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Finland-Delegate of the Government: Otto Stenroth, chief director 
of the Bank of Finland. 

France-Delegates of the Government: Eugene Lefevre, secretary 
general of the Credit Lyonnais, M. de Fleuriau, minister plenipotentiary, 
and M. Avenol, financial inspector, financial delegate of the French 
Government; advisen: Pierre Cheysson, Dr. Siegfried and M. West. 

Germany-Delegates of the Government: Herr Bergmann, state
secretary of the ministry of finance, Herr von Glasenapp, vice-president 
of the Imperial Bank, and Herr Franz Urbig, of the Disconto-Gesellschaft; 
advisen: Oberfinanzrat Kaufmann and Geheimer Hofrat Professor Dr. 
Lotz. 
Gru~Delegates of the Government: Lambros Coromilas, Greek 

minister in Rome, Alexandre Diomedes, co-governor of the National 
Bank, and M. Lakatsas, director of the Comptabilite Generale of Greece. 
~Delegates of the Government: Guillermo Matos Pacheco, 

charge d'alfaires of the Guatemalan legation at Paris, and .Juu .de 
Putte, consul of Guatemala at Ghent. 

Holland-Delegates of the Government: Professor M, W. F. Treub, 
former minister of agriculture, industry and commerce, C. E. ter Meulen, 
of Hope & Co., Banken, Amsterdam, and A. R. Zimmermann. 

Hungary-Alexander Popovits, T. Scitovszky, and Dr. Bela Schober. 
India-Delegates of the Government: H. P. Howard, late secretary to 

the Government, of India (finance department), Sir Marshall Frederick 
Reid, late member of the Council of the Secretary of State for India, and 
Sir Fazilbhoy Currimbhoy, representative of the Bombay Busiqess 
Community; secretaries: G. W. P. Martin ud S. Jan Mohomed. 

Italy-Delegates of the Government: Dr. Maggiorino Ferraris, Senator, 
Dr. Vittorio Roland Ricci, Senator, and Professor Alberto Beneduce, 
Deputy; advisen: Ferdinando Quartieri and Signor Giannini. 

Japan-Delegates of the Government: Kengo Mori, Japanese financial 
commissioner in London, and Toshikata Okubo, London manager of the 
Yokohama Specie Bank, Ltd.; secretaries: K. Aoki, chief secretary, 
K. Goto, and M. Hioki. 

Luumburg-Delegate of the Government: Joseph Steichen, councilor 
of state; secretary: Hamelius Ettienne. 

Norway-Delegates of the Government: Dr. A. Raestalm, P. Volckmar, 
manager of Norwegian Bank of Commerce, and C. Smith. 
Nn~ ~-Delegate of the Government: Colonel the Hon. Sir 

James Allen, K.C.B., high commissioner for New Zealand, and Colonel 
G. F. C. Campbell. 
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Poland-Delegates of the Government: ladislas Grabski. mini.tn of 
6nance,lohn Stecskowski, director of the Lemberg Land Bank, and Baron 
Manteufel, direetor of Credit Department. Finance Ministry; adviser: 
Mr. Markowski. 

PorlugaS--Del .. gates of the Government: Dr. AIJoDAO Costa. president 
of the Portuguese del .. gation, formerly president of the ministry and 
minister of finance, lnerencio Camacho, minist..r of finance, and Vic
torino Guimaraes, Reparation Commission del<'gatl'; advisers: Antonio 
Malheiro, director gl'neral of puhlie aeeounts, loao tnrich, govl'mor of 
the Baneo Nacional tntramarino, and Adriae de Seixas, seeretary gen
eral of the Bank of Portugal; aeeretary of the delegation: Alfredo da 
Cl'llll Nordest.., lawyer and assistant to the delegati' at the Reparation 
Commission. 

Rumanio-Delegates of the Government: Profi'SSOr D. Many, director 
of the ministry of finance in Transylvania. M. Halaceanu, formerly mayor 
of Bukharest. and M.l..epadatu, member of the Rumanian Academy; ad
visers: Eugene Neculcea and Professor George Tasea. 

Bnii-Croat-Slooen• 8""-Delegates of the Government: Velisar 
Yankevich, finance minister, Montehelo Ninteehich, ministn of eom
merce, and Dragoliub Novakovich, direetor of the National Bank; a(J. 
viser: Dr. K011trecie. 

South Africa-Delegates of the Government: R. A. Blankenburg, 0. 
B. E., acting high eommissioner for South Africa; adviser: Henry 
Strakosch, managing director of the Union Corporation; ~eeretary to the 
delegation: Dr. C. Pobgeiter. 

Spain-Delegates of the Government: The Marqui. de Cortino, ex
crown minister; Manuel de Arguelles of Arguelles. ~eeretary..general of the 

· finance ministry,lose Figueraa, director of the Bank of Bilbao. 

Btt>«lm DeJ .. gates of the Government: Marn~s W aU .. nberg, director 
of Stockholm Enskilder Bank. and Oscar Rydbeck, managing director 
of the Scandinavian Bank; aeeretary of the delegation: Moritz Mareu1, 
l'h. D. 

SU>itznland-Delegates of the Government: Dr. Alfred Frey. national 
eouncilor, president of the Swiss Union of Commerce and Industry, 
Rudolpbe de Haller. ex-director of the Swiso National Bank, and Henri 
Heer, president of the Swiss Co-operative Society for the Development of 
Foreign Trade. 

United Kingdam-Delegatesof the Government: Lord Chalmers, G. C. B., 
formerly permanent secretary to H. M. Treasury, Lord Cullen, K. B. E., 
formerly governor of the Bank of England, and Henry Bell, general 
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manager of lloyd'• Bank; aecretary of the delegation: F. W. Atterbury, 
late Royal Naval Volunteer Reserve. 

Uniied S~Unoflicial representative: Roland W. Boyden, delegate 
near the Reparation Commillion; IIBSistanta: Messrs. Hess and McLeod. 

Uruguay-Delegatee of the Government: M.Alberto Guani, Uruguayan 
minister to Belgium, and M. Abelardo Roy, consul-general of Uruguay 
in Belgium. -

REPRESENTATIVES OF STATES IN ATTENDANCE 

E.thon~Delegate of the Government: .Johan Kukk, former minister 
of finance and member of the Constituent Assembly; advisers: Alexander 
Puchk, commercial agent of the Esthonian Government in London, 
Professor A. Piip, Esthonian minister in London. 

Latoia-Delegate of the Government: G. W. Billeneek, charged'alfaires 
of Latvia in Great Britain; adviser: 0. Grosvald. 

Lithuania-Mr. Galvanowski. 

In accordance with the decision of the Council of the League at San 
Sebastian, the Reparation Commission was invited to appoint a repre
sentative to attend the Conference. 

Representative~ of the International Relief Credit. Committee, of the 
International Chamber of Commerce and of the Supreme Economic 
Council were present at Brussels. 
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DOCUMENTS PREPARED FOR THE INTERNATIO!I<AL 
FINANCIAL CONFERENCE 

•REPORT ot the Advisory Committee. London, Harmon & Soru., 
Ltd., 11120. iS p. SS em. 

L Mlcu:oRIAL on the International Financial Situation. (a) Memo
rial to various Governments; (b) Reply by the British Chancellor of the 
Exchequer; (c) Reply by the late &cretary to the American T,..,asury; (d) 
Extract from the Annual Report of the Secretary to the American ~ury. 

IL EcoNOKIC DECLARATION of the Supreme Council, March 8. 1920. 

•m CURRJ:Ncr STATISTICS. Introduction. (a) Rates of Exchange; 
(b) Rates of Discount; (c) Gold and Silver Reserves and Note Cireulation; 
(d) Bank Deposits; (e) Wholesale Prices and Exchanges, p.--led by 
explanatory note. London, Harrison & Sons. Ltd., 19~0. 47 p. 28 em. 

•IV. PUBLIC F'INANCII. Introduction. (a) and (b) Budgeb, 1919-
1921; Tabular Statements; (c) National Debb and Loans; (d) Financial 
Statements; (•) Budget Summaries, 1919-1921. London, Harrison & 
Sons, Ltd., 1920. 97 p. 28 em. 

OV. JliTERNATIONAL Tunz. Introduction. (a) Special Trade 
(values) from 1918; (b) Trade (value) 1919, by countries of origin and 
consignment; (c) Trade (value and weight) 1919. Principal artic!PS of 
import and export; (d) Appendix: DiagramL London, Harrison &< Som, 
Ltd., 1920. 68 p., oo diagrams, 28 em. 

VI. REPORT of the Consultat.i"" Food Committee to the Sup,..,me 
Economic Council. 

VII. 0FnCIAL STATISTICS of Retail Prices, Memorandum by Pro
fessor Arthur Lyon Bowley. 

VIII. CoAL STATISTICS. Introduction Tab!"" of Production and 
Consumption. 

IX. THE EuROPEAN TBANIIPORT Situation. A ""pGrt compiled by 
the Communication Section, Supreme Economie Council. 

. •x. RELIEF CunlT8 and the Promotion of Expori. A aummary of 
C.overnment measures. Introduction. (a) Memorandum by the Re!W 
Credits Committee; (b) American Mea.•ures to promote Export; (c) . 
British Export Credits Scheme; (d) French National Bank for Foreign 
Trade. 

•XI. ExCBANoll CoNTROL. (a) Introduction and Summary of J)p 

""""'' lb\ Texts of Decree.. 
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•xn. SoLUTIONI!l PROPOSED. A summary of schemes for remedying 
preaeot fioancial diflicultie& 

•XIII. MoNETARY PROBLEMS. Memoranda prepared by Economic 
Experts. 

Four additional parts were printed ao follow11: 
t. Memorandum prepared by Dr. G. W. J. Bruins. 
a. Memorandum on the World's Monetary Problema by Prof. Gustav Cauell. 
t. Memorandum on Credit Currency and Ezchonp Fluctuation by Prof. 

A. G. Pigou. 
IS. Notes on tbe Financial and Monetary Situation by Charles Gide. 

•XIV. ParcB OF SILVER. Memorandum by Mr. G. Findlay Shirras. 
London, Harrison & Sona, Ltd., 1920. 18 p. 28 em. 

CtJRRENCIEII AJ'l'ER THB WAR. A survey of conditiona in 
various countries. Compiled under the auspices of the International 
Secretariat of the League of Nationa. London, Harrison & Sons, Ltd., 
19~0. XVI, ~54 p. ~~ em. 

This volume on tbe &nanceo, foreign trade, and excbanl!"' of tbe principal 
countries of Europe, Asia and America, bu been compiled under tbe auspices of 
tbe League of Nationo Secretariat by a number of well·lmown financiera and 
economioto of different nationalities. It presents a otriking picture of tbe cbangeo 
which bave taken place ao a result of tbe war in tbe world' a currenciea and baJan.,., 
of trade. 

• Available at pricea ranginf from Is. to 7o. Cld .• pluo postage, from Harriaon & 
Son.o, Ltd., tt-47 St. Martin 1 Lane, London, W. C. I. All ducumentl are in 
French and English, Noo. II. IS and It and Currencies after tbe War being 
available in eitber languap aeparately. 
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Present 1\lembership of the 

League of Nations 

Ar~entine Republic 
Australia 
Bel~ium 
Bolivia 
Brazil 
British Empire 
Canada 
Chile 
China 
Colombia 
Cuba 
Czecho-Slovakia 
Denmark 
France 
Greece 
Guatemala 
Haiti 
Hedjaz 
India 
Italy 
Japan 

Liberia 
Netherlands 
New Zealand 
Nlcara~ua 
Norway 
Panama 
Para~uay 
Peru 
Persia 
Poland 
Portu~l 
Rumania 
Salvador 
Serbia 
Siam 
South Africa 
Spain 
Sweden 
Switzerland 
Uruguay 
Venezuela 

Ecuador is considering the treaty of peace in the current 
Congress. 

Honduras has completed the parliamentary stage of 
ratification. 

The United States is eligible to original membership. 
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