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. GENERAL DISCUSSION (Continuation).
The President :

Translation : I call upon M. Secérov (Kingdom
of the Serbs, Croats and S]ovenes) to address
the Conference.

M. Seeérov (Kingdom of the Serbs, Croats and
Slovenes) :

Tran<lation : The general unpovermhment of
consumers throughout Europe, in agrienltural
and industrial eountries alike, is a natural
consequence of the world war. It ia the reduced
purchasing-power of the consumer which is largely
responsible for the economic disturbances and the
reduced demand which we bave witnessed since
the war. 1t iz this diminished purchasing-power,
, too — more especially in South-Eastern and
Eastern Europe — which must be regarded as

one of the main causes of the reduced demand for

European industrial produects and as one of the
chief obstacles to the revival of that demand.
" We have therefore to consider what should be
done to create or increase the demand for industrial
products and to enlarge the market for manu-
factured goods and thereby rescue industry from
the present period of depression.

There are two possibilities : In the first place,
the general standard of living among consumers
in industrial countries could be raised : a higher
standard would increase the demand for industrial
a3 well as agricultural products. A gecond
equally effective way would be to raise the standard
of living among agricultural populations, more
especially in Eastern and Sounth-Eastern Europe.

This standard is low because tho national income
is low. The national income per head of the
population is, of course, much smaller in agricultural
than in industrial countries and, accordingly,
the standard of living cannot be as high in the
former a8 in the latter.

This is the chief eause of the small demand
for industrial products and of the prevailing
economic depression to-day. It is not the new
State frontiers that are responsible for the present
economic situation, nor is it the reduced purchasing-
power of agricultural populations. Had the State
frontiers of Europe remained unchanged, the general
post-war situation would still be what it is to-day.
It is the present purchasing-power of the people
which is too small to stimulate industrial activity.

+ There cannot be any great demand for industrial
products in an agricultural country, because
earnings are small, the national income is small
and the purchasing-power of the people is thus
bound to be emall also. It is therefore essential
in the interest of the world economic situation
to raise the purchasing-power of the agricuitural
population ; and, a8 far as Europe is concerned,
it ¥ particularly necessary to raise that purchasing-
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wer in the South-Eastern and Eastern parts’

of that continent. )

The low agricultural output per unit of area
to-day — due partly to the primitive methods
of cultivation employed and the lack of modern
mechanical implements, partly to the destruction
or tho means of production and the loss of life
in the war — precludes any possibility of obtaining
large net profits. ot

Agricultural populations, .therefors,- with ‘their
small earnings. cannot be expected to create the
capital necessary to develop agricultural production.
“To develop production, and develop it quickly,
a new economic element must be introduced :
agriculture must be provided with the necessary
eapital in the form of special agricultural loans,
more particularlty mortgage loans. b

But agricultural credit is very dear, especially
in Eastern and South-Eastern Europe, where
there is ne suitably organised mortgage bank
which can provide smificient - eredits, and the
agricultural population of those eotntries is thus
compelled to fall back on short-term bank eredits
at hich rates of interest.

It is this form of credit which causes the high

- cost of production, and, il we take into account,
besides, the heavy burden -of taxation which
those countries have to bear, we can readily see
that the agricultural population- cannot clear any
et profits ; or, at all events, that any chance profits
they may obtain are very small. These populations
cannot therefore save enough new ecapital- to
increase agricultural production.

If the purchasing-power of the agricultural part
of the population is Jow, the purchasing-power
of the country as a whole must also be small.

The purchasing-power of the agricultural popu-
Jation must be: ibcreased’ either be raising prices
or by lowering costs of production. * A rise 'in
the prices of agricuitural products would havé
the effect of 'checkine -the consumption of - the
industrial population and especially of the workers §
nevertheless, in the interests of agriculture, an
increase in thé consumption of agricultural produéts
is essential. : o - o

It is. then. in the lowering of costs of production
that the: solution of the problem lies. Just as
in industry prices can be cut by the use of cheap
capitel, efficient machinery and sound industrial
methnds, so in agriculture, in order to reduce
costs and thereby increase production, machinery,

_ artificial fertilisere and other methods of improving
the soil must be unsed and cheap eapital must
be available. :

- Having aceepted this principle, which is of
paramount importance not only for Europe but
for the world as a whoie, we are then faced with
the question, first, how to obtain the necessary
agricultnral credit, and, secondly, whether this
World - Economic: Conferenes ean . adopt or
recommend measures caleulated to restore the
normal eesnomic equilibrium by inereasing the
purchasing-power of the agricultural population,
which alone can absorb the surplus production of
induestry - and tlereby promote economic world
peace. .. . : o _,
- There are, I think, certain measures which this
Conference can recommend. In the first place, a
very useful step would be the organisation of an
international agricultural eredit institution bagsed
on eollaborative .action by the agricultural co-
operative societies. . Such an institution would be
abie to place the surplus capital of one territory,
at the disposal of the population of another,
Becondly, the recommendation and establishment
of a system of long-term agricultural mortgage loans
at low interest, with all the requisite securities,
would be ol great help in bringing about an incregse

in production and & rise in the purchasing-power
of the agricultural population and of its standard
of living. . ‘

The loans for the financial reconstruction of
various countries and for‘the settlement of refugees
have had a definitely beneficial influence on world

peace ; yet the economic importance of these loansg -

I8 far less than that of the agriculturdl credits I have
suggested. ] . should be:' very .glad to:.see the
Conference take up this question; and I am sure
it conld do useful work in this field, since agricultural
prosperity is the surest guarantee of world peace.

Thq Président :

Translation : I gall upon Dr. Stodola (Ozechoslo-

vakia)} to address the Conference. ..
' Dr. Stodola (Czechoslovakia) : - .

Translation : Mr. President, ladies and
gedtlemen -~— It is not without emotion that I rise
to speak in this historic hall, in a city which has
such a great past and such high traditions. °
 This city of Geneva, whose people have extended
such a friendly welcome to us, possesses the further
distinction of haying been the birthplace of
Rousseau, whose great ideal, the restoration of the
links between man and Nature, stiil points ~— even
to-day 'when .the social order has been ‘wholly
transformed — to the true path of mankind’s
gpiritual development.

++ The. present unsatisfactory economic state of

the world is particularly marked in the countries of
Central Europe, and more especially in Czechoslo-
vakia, a8 may. be seen from some of the docnments
submitted to this Conference. ‘

Side by side with the general causes of thig
economic unrest in Central Europe, there are

particular causes, due to the fact that before-thewar

cqnsiderable economic difficulties existed in those
countries and the standard of living was lower than
in Western Europe. o

It would be a mistake to connect this ecohgmie—

situation directly with the political changes that
have taken place. After all, the pre-war economigc
physiognomy of those countries was only a few
decades old, so that we can hardly talk of an
economic tradition.. - : o

On the other hand, it must be emphasised that
the changes in the political situation have released

latent forces and impulses which have stimulated -

economic progress .and development. For this
reason, it is neither possible nor desirable to restore
pre-war conditions, and the present position must be
looked upon as real and lasting. -
To understand the present difficulties,
realise the economic development and the general
position of the Central European countries after
the war. Reserves of food, raw materials and
manufactured goods - were completely  exhausted.
Agricultural produce and cattle had been. greatly
reduced by war-time requisitions. Exchanges were
hadly shaken; there was a- shortage of foreign
currencies and home and foreign transport were
completely disorganised. For these reasons
production was seriously threatened, the purchasing-
power of the public was reduced, the whole national
economic system was dislocated, and there “was
a very real danger of disturbances. .- : ...
Sueh were the conditions prevailing at the birth
of the new States, among them Czechoslovakia,
which could only rely on its own efforts to maintain
its population. It was in such ecircumstances that
the foundations of Czechoslovakia’s economie
policy were laid. :

Having realived these difficulties at the outset, .

Czechoslovakia has made antiring efforts $o
improve her position, without relying, to any .great
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' ¥
sextent on outside help. This policy naturally entailed
heavy sacrifices on the part of every class of society,
and led to a very great increase in taxation, which
could only be barne through the thrift and frugality
of the people. Feor that reason restrictions had at
.-that time to be placed on the importation qf certain
luxury articles, not so much as a matter of trade
policy as because, owing to the general situation,
such goods could not be consumed. .

Thanks to these measures, our people succeeded,
by their own strength, labour and perseverance, in
stabilising their currency and balancing their
budget sooner than most of the other Central
European countries. . .

- These abnormal conditions haye considerably
“increased the public debt, and the interest and
sinking fund are now a heavy charge on every
branch of production.

Thus we see that Czechoslovakia has laid the
foundations of her future economic developmént,
and has endeavoured to establish home conditions
favourable to the economic prosperity of the
nation, . ,'

-Notwithstanding these efforts, output in many
industries has not regained its pre-war level,
particularly in the case of coal, exports of which
have fallen by over 50 per cent. The same applies
to iton and steel, the metallurgical industry,
glass and porcelain, and the textile industry :
and agriculture is not yet established on a firm
basis, principally owing to the exports from other
countries where it is carried on on a large scale.
Foreign trade also has decreased appreciably

- a8 compared with the position -before the war;
this applies in particular {o exports of manufactured
goods, and, the result is widespread and chronie
unemployment. . _ ‘ . ‘

Our output has decreased greatly. Some of
our industries, have been abandoned altogether,
and our markets have shrunk. 1t is essential
for Czechoslovakia — as, according to Sir Max
Muspratt, it is also for England — to realise
the fundamental changes which have taken place

. in the. structure of the international economic
_system and to adapt herself to the new conditions.
"~ We are willing to co-operate loyally with other
countries in restoring international trade. We
are adjusting our trade policy to this end, basing

- it on the principle of the most-favoured nation
and on tariff conventions which are very wide
in scope. , i . L

For several years past our policy, inspired by
these ideals, has constantly been to reduce Customs
duties. I might point out that,- according to
document. . No. 37, which has been laid before

‘the International Economic Conferenee, and on’

which we have already made certain observations,
the average increase in import duties into Czecho-
slovakia since 1913 is only 5 per cent. X
It is not our policy to impose unduly high
Customs duties. i
from the ultra-protectionist policy of -certain
countries, which hampers our export trade — more
than half of our production in some industries.
Czechoslovakia is endeavouring, by a suitable
economic policy, to lessen the internal obstacles
to the maintenance of output. We should like
to see the same policy followed in the international
sphere with regard to all obstacles, whether
connected with Customs duties or with transport
or other matters. We should like to see inter-
national credit operations made easier, and we
hope that the co-operation hetween central banks
_in~ different countries, which is now being set
. on foot, will become increasingly close. .,
Several times, at this Conference -as elsewhere,
a plea has been advanced for closer economic
. relations among the countries of Central Europe.
r e

On the contrary, we are suifering

N

T should like to make our position in this matter
quite clear. We are in favour of any real econo-
mie rapprochement which will not aficet the inde-
pendence of the countries concerned; but, in
order to attain this object, we must first know
what attitude is being adopted towards such a
system by countries which are not included in
it, but which enjoy most-favoured-nation treatment
under existing commercial treaties.

A distingaished member of the Hungarian
delegation has delivered here & spoech which was
somewhat political in character. You will all,
1 think, agree that this is an economic conference
and is intended to promote economie relations,

The primary condition of economic development
is political stability based on the Treaties of Peace.
We believe that, in adopting this basis and
regarding the Treaties as the starting-point of our
economic activitics, we are taking the only road
which will lead to practical success.

Several points relating to economic matters
were raised in the speech by our Huogarian
colleague which we shall take occasion to rectify
when the Committees meet. .

Ladies and gentlemen, T will now conclude.
Before doing 80, however, I should like to emphasise
the importance of the moral forces that nre bound
up with the economic progress of the world.

Qur efforts must be directed towards the attain-
ment of a world economic idepl which, amid the
stark mechanism of modern lile,. will preserve
our sense of dignit{. honour and greatness.

" The, asceticism of labour — an ideal which is
especially dear to the people of this beautiful
country, Switzerland — and the noble desire to
put an end to social inequalities must gnide and
inspire us in our work ; for to labour in the econo-
mie field is, alter all, to labour in the service of
humanity, and will bring us to the ultimate
reatisation of our ideal — justice and peace.

12, — ELECTION OF VICE-PRESIDENTS.

" The President ;

Translation : Ladies 'and gentlemen -— Last
Wednesday I announced that I should have further
proposals to lay before you to complete the
organisation of the Conferencé. The proposals I had
to make related to the eiection of Vice-Presidents.

1 have given mature reflection to the matter,

and have now the honour to propose the following
list, which to the best of my belief takes account
of all the practical considerations bearing upon
the question. Co . .
.. I would remind you that on Wednesday you
appointed M. Loucheur as Vice-President, and I
now propose to complete the list of Vice-Presdents.
As you will see from the list of members, of which
you all have a copy, the names I am about tQ read
out are placed in alphabetical order of delegations.
They are as follows : - : C

Mme Emmi FREUNDLICH (Austria) ;
. M. pE R10-BRANGp (Brazil);
 Sir Arthur BaALroUR, K.B.E. (British Empire) ;
‘M. Q. C. S. S8oNNE (Denmark) ;
.. M, C. F. vON SIEMENS (Germany) ;
. Count BoNIN-LONGARE (Italy) ;
. -M., T. SHIDACHI (Japan):
* .M. M. J. OUDEGEEST (Netherlands) ;
M. H., GrLiwic (Poland) ;
Mr. Henry M. RoOBINSON (United States of
America) ;-
... M. V. OBOLENSKI-OssINSKI (U.8.8.R.).
If there is no objection to this list T shall regard
the eleven persons whose names I have just read
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as appointed Vice-Presidents of the Conference.
(Assent.)

13. — ELECTION
COMMITTEES.

The President :

Transiation : I have still to propose the Chairmen
of the three main Committees which you have
decided to set up.

1 propose the following :

OF CHAIRMEN OF

Chairman of the Committee on Commerce :
M. CoLIN (Netherlands) ; ‘
Chairman of the Committee on Industry :
M. Honac (Czechoslovakia) ;
. Chairman of the Committee on Agriculture :
M. FrancescH (Kingdom of the Serhs, Croats
and Slovenes). ;

If there is no objection. I shall regard this
proposal as adopted. (Assent.) _

14, — GENERAL DISCUSSION (Continuation),

The President :

Translation : T call upon M. Obolenski-Ossinski
(US.S.R.) to gddress the Conference.

M. Oholenski-Ossinski (U.S.8.R.) :

Translation : More than seventy years ago the
celebrated French economist, Proudhon, published
his Systhme des Contradictions économiques ou
Philosophie de la migére.
think, aptly be applied to our own time, The present
economic systern of the world may rightly be
described as a system of * contradictions économi-
ques”, and the social philosophy of our time is for
the most part a ‘“philosophie de la misére .

The present world economie system is a veritable
maze of contradictions. We find them everywhere.
Though intertinked, they are infinite in number and
variety. It would be impossible to enumerate them
all, but no adequate review of the present situation
can be given without a brief reference to the most
important of them. That is not only possible but
i8 very necessary if we are to obtain a clear idea of
the true situnation.

Suppose for a moment that we. proceed to
classify, in order of economic prosperity, the
countries represented at this Conference, and also
those not represented here, : _

We should give first place to the United States,
the economie victors of the world war. We should
place next the neutral States and the British
Dominions ; next would come England and France,
the military victors ; then conquered Germany
and the new States in Eastern Europe; and,
finally, we should have the agricultural countries
of the East and the semi-colonial and colonial
territories.

If the experts who prepared the documentation
for the Conference had drawn up a comparative
table showing the conditions obtaining in all these
countries — their national wealth, the national
income per head of the population, the consumption
of certain commodities, the average wages paid, the
average length of the working day and so on — we
should find a pitiful state of affairs attended by
startling inequalities, '

These conditions existed before the war, it is
true, but they bave since become steadily worse.

It must be remembered that the whole population
of the world — about 2,000 million ~— was Bwept

into the tide of war. Even the most backward
countries were aroused from their age-long slumber.

These terms might, I

“trouble you with fuller detaiis.

X

All are now aspiring to economic and social equality,
and no one who fails to grasp that truth ean ever
find the key to the social psychology of the age

But since we possess 16 such comparative table,
all I can do is to quote a few chdracteristie figures
from existing sources. ot

According to Harvey Fisk, the national wealth
per head of population in the United States is 2,091
dollars ; in Italy 531'; in Japan 268 : in India 142,

| or only one-fourteenth of that of the United States.

The national income in India is only one-twentieth
of that of the United States.

According to the latest figures given by the
Revue internationa’e du Travail, real wages in
Philadelphia are! 8% per cent higher than in London,
and in Berlin and Vienna they are respectively
three-quarters and one-half of what is paid in
London. '

The American textile-worker earns from 60 to
90 dollars a month, while'the Chinese textile-worker
only earns 3_or 4 dollars.

In Europe they talk of an eight-honr day —
though they do not observe it — but in China men
work from twelve to seventeen hours a day for
seven days a week, without a break. . :

This simple statistical comparison reveals an
aspect of the picture which, though not perhaps as

‘obvious as, let us say, the quays of Lake Geneva,

is nevertheless sufficiently striking : it is arousing
bitter resentment on the quays of Hankow and
Shanghai and it will eventually bring its inevitable
consequence. : .

To return, however, to the contradictions in the
economic system of the world. The most general
and the most obvious is the enormous disparity
that exists between the productive capacity of

industry and the purchasing-power of . markets.

It is revealed by the incomplete use that is. being
made of the instruments of produection. Even in the
United States, one of the most prosperous countries
in the world, 25 per cent of the ironfounding plant
and 25 per cent of the mechanical engineering plant-
is standing idle. :

In England, 41 per cent of the metallurgical -
and 45 per ceut of the textile plant is unused.
In DPoland. the figurer are higher &till. This
phcnomenon ik so well known that 1 need not
The root-causes
of the situation are the reduction of the pmchasing-
power of the working and peasant classes in the
majority of countries, the ruin of whole States
and the policy of bovcotting and violence agplieri
to large countries such as the U.S8.8.R. and China.
Az the result of the late war, certain ~tater are
burdenesl with payments which oblige them
to scll commodities — a senseless procedure’ rom
the economie point of view —to throw them
on the market or, conversely, to refuse to buy :
commodities that they actually require,

The 1eduction in the purchasing-power of the
working-classes ir  one particular feature  of
another eontradiction which has attained. . enormous
proportions. I refer to the eontradiction between
the economie position of - the working classes
and that of the business capitalists. This contra- ‘
dietion is particularly striking in the United States.
It is true that the well-known American economist,.
Thomas Nixon Carver, says that in America all
the workers have hecome capitalists and economic
contradictions no longer exist; but the absurdity
of this statement will be reen from the fact that,
despite the democratisation of joint-stock compa-
nies, 73 per cent of the total shares held are in the
hands of 4 per cent of the shareholders. Of -
the total dividends paid out in 1924, only 8 per
cent weiat to wage-carners. There is a great
deal of talk in America of workers’ banks, a system
under which it is elaimed that the workers control .
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sthe bank’s capital. But the total rapital and deposits
i these banks as & whole amount to less
than 1 per cont of what is known as the “banking
power ” of the United States : the artual proportion
is -only 2 per thousand.

. 'The real wages of workers in the United States
in 1925 were, it is true, 25 per cent higher than
before the war : but the real profits reaped by the
industrial capitalists were far greater. Proiessor
Varga calculates, on the basis of data obtained
from American industrial circles, that the total
income from industrial eapital in 1911 was a
little wnder 5 milliard dollars, whereas in 1923
it was slightly over 13 milliard dollars. In other
words, it was two and a-half dimees as great. -

Despite tbe upward trend of wages, the gulf
between capital and labour has widened. During
that period the ciass-conscicusness of the workers,
their economie eclaims and their demands for social
equality greatly inecreased. There are in -the
world to-day not only what are known in Russia
and Germany as ‘“ghears” between the curves
of industrial and agricultural prices, but also
social-economic *‘ shears ” which are no less
important and no less sharp. 4

In Europe. real wages are, at best, on the same
level as before the war. East of the Elbe they
are -—— except in the U.8.8.R.— below the pre-

"war level., This phenomenon is only natural
when one considers the enorinous number of
unemployed in the world to-day. In one of
the most recent documents issued by the lLeazue
of Nations, the number of unemployved, including
their families, is placed at 20 millions, which
is equal to the population of a fair-sized European
State, and this at a time when the United Statess
are short of labour and, notwithstanding, have
practically closed their [rontiers to European
immigration.

At first sight, it may scem strange that, with
so much unemployment in the world, the working
day =should be lengthened for those actually
employed : yel this process — one of the lesser
contradictions in the economie field —is very
much on the increase. The Washington Reso-
lutions of 1919 concerning the eight-hour day
have never been ratified, The U.S.8.R is the
only country where the working day does not
exceed eight hours, and is indeed only six hours
in the mines. The working day in England,
Germany and other eountries is tending to become
longer. - According to the Official Gazelle of the
British Ministry of Labour, the number of British
workers whose working day was lengthened in
1926 was approximately a million.

All these facts are illustrative of the general
offensive conducted by industrial capitalists against
the working classes. This offensive in already
taking the form of an attack against the trade-
union right of association and the right to strike,
From the economie point of view it i3 & sure sign
of the sharpening of the contradictions that exist

. botween labour and capital. For, I repeat, class-
"consciousness and the just elaims of the working
clasyes have grown apace.

An equally sharp contradiction is that which
exists between capitalist industry and agricultural
production. The former is fully organised and in
“elose touch with business and banking eapital.
Agriculture, on the contrary, is in the hands of
millions of small producers. The researches of
experts in agrarian economics proved long ago that
in almost every country in the world there is a vast
disparity between agriculture and industrial price
curveg, the advantage being with the latter. The
term *price shears’’ has been applied to this

phenomenon.
- .

One of the Conference’s latest documents shows
that, taking the average for every country, the
agricultural purchacing-power is less than 90 per
cent of what it was before the war, being somewhere
between 74 per cent and 90 per cent. Given equal
eonditions, prices of industrial products on the
rural market should have fallen to an equal extent.
The outcome of the system of monopolies and
cartels, which has been growing since the war, ia,
therefore, quite clear, Nevertheless, the relatively
low rate of agricultural prices is directly connected
with the reduction in the purchasing-power of thee
working classes, for the workers are the principal
purchasers of articles of consumption.

But in the capitalist world itself we find a whole
series of contradictions — of conflicts. Let us pass
over the less important of these — between
capitalists in various branches of industry and be-
tween industrial, business and banking capital. The
principal contradictions are between the powerful
national capitalist groups in control of the big
Powers to-day. A fierce struggle is raging in this’
domain, the struggle for sea and rail rontes,
for export markets, for sources of raw materials,
for openings for capital investment. I could quote
endless instances of this struggle and of the
contradictions to which it gives rise. Aa regards the
sources of raw materials, for example, it would be
quite wrong to confine our attention to the two
commodities — oil and rubber — which are
attracting most general attention. There is also
& bitter struggle for iron, copper, timber, cotton,
wool, potassium and many other commodities.
It would be equally wrong to consider only the two
greatest world States — the United States and
England. France, Italy and Japan are also engaged
in this extraordinarily intense struggle, which
constitutes such a deadly menace to the peace of
the world, and which, as T say, is being waged in
four directions at once. The struggle for raw
materials is the most plainly visible, but it is not
the most important. It is astonishing to think that
none of these problems are sunggested as subjects
for discussion at a Conference which is asked to
study the economic difficulties that threaten the
peace of the world. :

While the great contradictions between the
imperialist systema themselves were assuming vast
proportions, some of these countries transformed
into a contradiction of the sharpest kind the innate
contrast that exists as between the capitalist system
of the European-American worid and the SBocialist
system of the Soviet Union. -

The existence of this contrast does not imply
that these two parties must necessarily come into
actnal conflict. The Soviet Union at any rate sees
no inherent necessity for that. Socialism is not
merely a system of economic and national equality ;
it stands primarily for peace. A peaceful foreign
policy is a permanent feature and forms an organic
part of the policy of the Soviet State. The fact
that dissimilarity exists between two economic
systems, which are forced for a limited period to
exist side by side, by no- means precludes the -
possibility of a practical understanding between
them. On the contrary, such an understanding is
perfectly feasible., For that reason, the economic
and financial boycotting of the U.8.8.R. which
has been attempted with partial success in recent
years has formed an unnecessary addition to the
confusion already existing in the world. The share |
taken in world trade by the territory now comprised
in the U.8.8.R. amounted before the war to 4 per
cent. By 1925 it had fallen to a little over 1 1 per
cent, chiefly through the lack of requisite credits.
Nevertheless, the part played by the Soviet Union
in world trade and in the world money market is
capable of increasing to dimensions larger even
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than before the war. The absence of the U.8.8.R.
from these markets and its partial exclusion from
world trade have aggravated the effect of the
disturbances resulting from the reduced purchasing-
power of the world as a whole. )

The contradiction between the great empires of
the world is closely connected with the other great
contradictions in economic life . to-day. The
powerful groups which control the contemporary
world States are causing violent confliets between
the interests and rights of the mother-countries and

 their colonies. The struggle for export markets,
‘sources of raw materials and openings for capital
. investment is also a struggle for economic exploita-
tion with the maximum yield. Accordingly, colonial
and semi-colonial countries are regarded as mere
chattels, and their natural wealth as the property
of the governing State and not of the actual
population of the country. The population is looked
upon as a mere collection of human beings with no
sovereign rights, who have not reached a stage of
maturity sufficient to enable them to take their
economic and political destinies into their own
hands. . ‘ ‘

This contradiction, which already existed before
the war, became sharply accentuated after the close
of hostilities. The whole world having been
divided up, the next step was to intensify the
exploitation of the colonies. But the- national
consciousneas of the colonial peoples and the class-
conscionsness of colonial workers have also grown.
The ineradicable sympathy which the chief republic
of the world feels for colonial peoples, and more
particularly for the people of China, in their
struggle Jfor their rights, is consonant with the
inexorable lawa of history. .

The contradietions of the world capitalist regime
may be described as constituting one long and
constant world crisis, independent of the periodic
economic crises and the periodic alternations of
activity and depression.

In their more acute phases these contradictions
take the form of a series of revolutions and armed
conflicts which for the time being are only in the
nature of guerrilla warfare. Buf the large-scale
armaments which are still being maintained
_together with the acute economie struggle now
being waged render the menace of a new war, a
fresh world cataclysm, a very real one. =

What are the reasons for all these contradictions,
and what has made them so intensely acute ¥
The primary cause undoubtedly lies in the actual
character of the economic system wunder which
they have arisen. It is a system of private
ownership in which the constant aim is to obtain
the greatest possible return on outlay. It is or-
ganised in large producing unite, and these units,
which tend more and more to coalesce, arc passing
through a process ol eapitalist concentration.
At the present stage in the development of the

. eapitalist economic system, the big concerns are
combining more and more, either by the help
of financial capital or by lorming national and
international monopolist ailiances.

Any economic system based on private owner-
8hip necessarily implies competition between indi-
vidual concerns. As the production of eapital
s concentrated in fewer hands, this struggle
becoines more intense and more embittered.
It covers an ever-growing field, although extern-
“ally it may become less intense as far as certain
secondary intereats are concerncd. When capitalist
undertakings eome to be organised on a national
rcale, it ia only natural that the strength aund
resources of the Btate should be drawn inte and
expended on this competitive struggle. Butthe
State stands for organised force. Armed force
has been an essential featnre of every form of

State that has existed hitherto. The fight fore
markets for cheap raw materialg, for profitable
ficlds of eapital investment, which have now to
be sought outside the enational, frontiers, - the
tense struggle between the national capitalist
alliances of different countries, all the old forms
of . economic commpetition, in fact, eventually
develop into armed competition between eapil-
talist empires. .

-- For a time this competition may appear peaceful,
or at all events semi-peaceful. The seizure of
markets and of territories only leads to minor
colonial wars, but, when the contradictions which
exist between the imperialist groups grow more
accentuated and, ¢yme to a head, & vast armed
conflagration, a great war, ultimately breaks out.
A great war between world Powers is a world
war, and represents an attempt to solve by violent
means differences which existed in the world in
the preceding generntion, The world war 1914-18
wal an attempt to solve the acecumulated contra-
dictions of the previous forty vears. Thus it is
not the world war that is the cause of the present
organic crisis in the world economic system. The
war itself was simxﬂg a part of a vast complex
crisis which had cn developing for decades
as a result of the expansion of the monopolist
capitalist system. .

There is no real way out of the c¢omplications
which have recently arisen throngh these world-
wide contradictions, or, rather, there is only one
way . out — to transform the whole economie
system, or, in other words. to change over from
the capitalist system, based on private ownership,
to the socialist system. The contradietions that
exist in the world economy of to-day will not

*disappear, nor will the menace of war be perma-

nently removed, until the producers themselves
take over the management of productive trusts,
which to-day have assumed nation-wide pro-
portions, and until production, instead of being
carricd on in private interests, is designed to _
satisfy the requirements of the producers them-
selves. All other solutions are wvain, and will
only aggravate these coniradietions, or at best
temporarily mitigate their harmful effeets, only,
perhaps, to give rise to still more serious troubles
in the future. The proposals for the alleviation
of the present eceonomic crisis which M. Loucheur
put forward in his Berlin 'speech prior to- the
present Confereace and those submitted by
M. Joubhanx at this Conference itself can only
be regarded ‘'as’ purely theoretical solutions.

M. Loucheur lookes, for the solution of the present
difficalties, to the gradual lowering and eventual

abolition of Customs duties throughout Europe.

He also puts great faith in" the organisation of
cartels to regularise production, reduce competition
and establish a certain degree of order in the
distribution of products of all kinds, Ile thinks
that biz plan, if carried into effect, would reach
favourably upon the economy of Europe and of
the whole world. To me, however, the net result
of these proposals, in so far as capitalist society
is concerned, will be: the following : :
1. The process of industrialising - agricultural
countriez will be arrested, since those eountries will
be [orced, ynder the pressure exercised by more
powerful States, to lower their Customs duties.

2. The more powerful States will retain high
Customs duties {the weapon of protection, indeed,
will never be renounced for purely abstract reasons,
especially where there is & powerfal group of
undertakings which - controls not only its own

. consolidated interests but the social services a8

well). . o
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"o 3. The smaller countries, which eannot play any

large part in the system of industrial cartels, will

be crushed.

i 'The, strugele befween America and the

European cartels will be intensified.
. 5. Prices in Europe will probably rise.

6. European employers, enmbined in cartels,
will press still more heavily on the working classes.

Jor these reasons, it seems to. me that
M. Loucheur’s plan might better be described as a
‘hid for freedom of commerce for menopolist cartels.

M: Jouhaux’s plan is at boteom no more than a
corollary to and a practic@l ® application of
M. Loucheur’s plan. At the same time, it coincides
absolutely with that of the Second International
which has appeared in the Press. M. Jouhaux, like
M. Loucheur, advocates the reduction of protective
duties. As a supplement to M. Loucheur’s plan,
M. Jouhaux expresses in & vague general form his
concern at the deplorable position of agricultural
producers to-day. But the main point of his speech
1s his proposal to establish under the League of
Nations a permanent Economie Council to prepare
an organisation which would ensure co-ordination
in European economic questions, including, in
all probability, the co-ordination of cartel activities.
The Second International has already proposed an
organisation for the democratic control of these
cartels. Masters, consumers and workers are all to
be represented on it. M. Jouhaux aceordingly
thinks that .the Economic Conneil should be
composed of eighteen persouns, of whom three would
be masters and three workers. The twelve State-
appointed representatives would also include
representatives ol the consumers’ interests.

M.. Joubanx evidently wished to build a
democratic fagade to M. Loucheur’s plan. Doubtless
M. Jouhaux finds that a very pleasant occupation ;
but it does not hold out to the world any greater
hopes of = positive achievement :than the
“gocialisation. commission’ onece ereated by the
leaders of the Second International. Nor does it
promise any more than the working classes already
obtain through the institutions attached to the
League of Nations which are already engaged in the
study of labour questions. :

The . proposed organisation, like all similar
organisations, would be without power to prevent
the harm resulting from the real play of the factors
which actually dominate the situation. 1t would
be a merc plaything in the hands of thesn forces,
or rather a shield for their activities.

-In this connection I might venture to refer to one
point in regard to which many here present may
perhaps feel somie uncertainty. Doez my scepticism
a3 to the value of MM. Jouhaux and Loucheur's
free-trade schemes mean that I am opposed to the
laudable principle of free trade itself. or that 1
am prepared to defend Customs dufies, which, as
has been said, constitute such a tremendous
obstacle to the development of world trade 1

My reply is that in these matters the question of
“principle” does not arise. I defend the right of
colonial ecountries to freedom in Customs matters,

- and I consider that they have the right, where

necessary, to establish protective duties. I believe
in Customa dutier a8 a deliberate means of co-
ordinating the foreign trade of the Socialist State.
I fully subscribe to the proposal to lower tariff
duties in the big industrial States. My attitude
- towarda this question must vary according to the
actual purpose for which these taxes are ]()V.'led by
different economic entities and in regard to different
economic 'units. . I do not regard such questions as
questions. of principle. '

-

period of acute orisis.

But, I shall be told, the schemes for the
reorganisation of Ewrope on socialistic lines have
no bearing upon conditions at the present day or
even in the present vear. If the co-existence of the
bourgeois and the Socialist aystems for a limited
period is regarded as feasible, it is ipse facte implied
that the bourgeois system still has a further lease
of life before it. ‘

The world economic system is passing through a
The consequences of that
erisis will have a far-reaching effect on the situation
of the masses. What are the measures that shoulde
be taken or that can be taken to remedy the worst.

-of these contradictions, to ymprove the <ituntinn

of the workers and to facilitate the transition to &
new era in world economy 1 The following concrete
proposals may furnish the answer to this question.

It is essential that :

1. All war debts and all paymentas relating to the
war should be cancelled. this being the sols means
of ending the contradictions which are the direct
heritage of the war of 1914-18. The ecancellation
of such debts would be a great step towards the
restoration of world trade. ! )

2. All industrial workers’ wages should he
raised. .

3. The eight-hour day should be restored and
% six-hour day should be introduced in mines and
in occupations that are especially arduous or
unhealthy. .

4. The working classes should be given full and
genuine freedom of association and an absolute
right to strike.

b. A system of real and effective relief should
be introduced for the unemployed, particularly
for those thrown out of work through what is
known as the rationulising of production. For
this purpose, heavier taxes should be levied on the
incoines of the wealthy classes, and all unproductive
forms of consumption, military or official functions,
luxury articles and the like ahould be cut down.

6. Strong measures should be tuken to combat
the raising of the prices of industrinl commmodities,
particuiarly by cartels.

7. All barriers to the migration of the surplus
population of one State to another should be
removed. -

8. Protectorates and mandatory systems should
be abolished, troops should be withdrawn from
the colonies and all nations should be allowed self-
determination both in the political and in the
economic field.

9. All military intervention, in China should
cease. China should be granted full political and
economic self-determination with a view to the
re-establishment of normal economic relations
between herself and the rest of the worl(_l.

10. The economic and political boyeott, _in
whatever form, of the Boviet Union should cease,
and the relations established should be based on
acceptance of the fact that two different systems
must exist side by side. The Soviet Union should
be granted credits to strengthen its purchasing-
power ; concessions should be given in the Soviet
Union to foreign capital ; technical co-operation
and a system of exchange of information in the
sphere of industrial technology should be established ;
no further attacks should be made upon institutions
which form an indissoluble and organic part of
the Socialist system—in particular, the State
monopoly of foreign trade. ' ‘

—_7 —
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11. There should be complete and effective } and, since the Russian delogate has done me the,

disarmament, and all permanent land and sea
forces should be abolished. Al plant and equip-
ment intended for military purposes should be
dismantled under the supervision of the workers’
and peasants’ organisations.

Public opinion in the Soviet Union unanimously
holds that not only is peace as dear to the heart
of all peoples as life is to man but that it is the
fundamental condition essential for all work in
the economic sphere. Public opinion in the Soviet

. Union repudiates the capitalist and imperialist
svstem for the very reason that it leads to war.
The Soviet Union will do its utmost to support all
practical measures to reduce the dangers of war
and to save the lives of the workers in every
country. It is itself prepared to take all measures
that may be necessary to this end. -

The President :

Translation : M. Loucheur (France) will address
the Conference. :

» M. Loucheur (France): '

Translation: Ladies and gentlemen — As you will
readily understand, my first duty is to express my
thanks to our distinguished President, M. Theunis,
and to the whole Conference for the honour
which has been done me in appointing me Vice-
Presidert, an honour which you will, I am sure,
allow me to regard as ove conferred on my country.

Now that this very interesting discussion 1is
drawing to a close, I desgire to remind you of the
purpose of this Conference, which was eonvencd
in pursuance of the suggestion I made to the
League of Nations in September 1925, following
upon a previous suggestion made by M. Jouhaux
in 1924. ol

Whatever views may be held in some quarters,

. the main objeet of the League of Nations is to
pave the way for and to maintain the peace of
the world. It adepts political means to obtain
this end, and you will, of course, recall the important
discussions that have taken place in thia ball
in the attempt to develop still further the means
originally provided in the Covenant in orde
to safegnard peace against apgression.

But, as M. Scialoja said in 1925, these are simply
means to prevent impending outbreaks, and we
felt that we onght to go tn the root of the evil.
History rhows {hat many wars in the past have
heen due to economic causes, and we thought
it desirable accordingly to study these economic
causes and endeavour to remedy them — to go,
a8 1 say, to the very root of the evil.

The pumber of nations which have responded
to the Council’s appeal ig very large, and the pre-
sence of 50 many eminent men here is an ample
reward, I will nor say for our own cfforts, but for
the international ‘effort of the gessions of the
Agsemblies of 1925 and 1926.

_Now that we are nearing the close of the general
discussion and are about to go into committee
to congider matters of detail, it may perhaps

be well to see whether the discussion — which, -

far from having shown up conflicting dogmas
and theories, has consisted throughout of frank
and honest explanations in regard to the position
of individual countries or individual views on the
present world economic situation — it may, I
say, be well to see whether the discussion” has
brought to light anything that would guide us
on our way and enable us here and now to outline
the work of the Committees which are about
to meet.

I therefore propose to discuss commercial
relations, in the strict sense of the term, and
the question of the organisation of industry,

honour of singling me out for special mention,
I shall also take the present opportunity of replying
brefly to the speech —a very interesting one .
from certain points of view — which he delivered
from this platform. '

The position is this: we are like doctors called
in to atterid a patient, and each one of us is endea-
vouring to form an accurate diagnosis of the
malady. As always bhappens in such cases, the
difficulty is to distinguish the symptoms from
the disease itself —in a word, to find the real
causes, for it is these that we must remove. We
should be guilty of a grave error if we simply
preseribed antipyrin to allay a fever without
attacking the fever at its origin.

A great many speakers seem to be agreed that
the root-cause of our troubles lies in the difficulties
placed in the way of trade during the post-war
period which has just closed. What they have
in mind is the growth of an ultra-nationalist
sentiment, which was perhaps natural after such
a period of turmoil and was unfortunately some-
times justifiable in the interests, the legitimate
interests, of security.

Considerations ssch as these led certain countries
to resort to commercial expedients such as
import restrictions, export duties and the artificial
maintenance of the trade balance, with the net
result that a number of ureless industries were
created and others were maintained which had
no element of permanence. -

What can the Conference do in the  matter? .
For, 1 repeat, my only object in addressing you'
now is to put before you practical proposals for
the solution of these problems. The Conference
can hardly interfere in matters of national economy,
but it can, and I think ought, to map out definitely
and clearly the path to be followed in regard to a
number of questions which I will now proceed
to define. , ‘ ) :

In the first place, one of the bitterest complaints
we have heard and one which recurs again and
again like a Leitmotif, relates to the obstacles to
which I have just referred.. These take the form
of import and export prohibitions; In this
connection I would merely remind you that a
comprehensive scheme has been drafted by
Committees convened by the League of Nations,
and this scheme i3 to be considered by a diplomatie
Conference in November next. The International
Cbamber of Commerce, which is so brilliantly
represented here, has proposed certain modifica-
tions. We think that the first duty of your .
Committee on Commerce should be not to revive
the protracted discussion which has already taken
place regarding the drafting of the scheme now
submitted to the different States but to see
whether it should not be supplemented, with due
reference to the very interesting suggestions that
have been laid before us here.

I do not think that this first question will give
rise to any serious difficulties, and T shall therefore
pass on to that of the Customs tariffs themselves. .

Before attempting to set in order the ideas we
are to adopt, we should perbaps come to & frank
understanding in regard to Customs barriers.
The idea which was mooted by the American
Committee .of the International Chamber of
Commerce and to which Mr, Runciman referred
in his very interesting speech cannot be put into
practice, and that for a number of reasons. The
United States of Europe: that is a fine idea, a noble
idea, but from the pnlitical point of view it clashes
with our traditions and our history and with
differences of language and custom ; while from the
economic point of view, too, it is barred by consider-
ations of security and on account of tke political
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upheaval which wouid in many cases result from it.
* I am well aware that some countries are aceused
¥ being ultra-protectionist, often indeed by those
very countries which, without owning to it,
regularly levy much higher duties than any others,

I often think in this conanection of the old
Scriptural reminder about the mote and the beam.

We are as strongly opposed as anyone to tariff
competition, which, as has been truly said, i
clozely akin to competition in armaments. The
resuits of auck: a policy are bound to be deplorable.
Nevertheless, as you will also realise, the total
abolition of Customs barriers might ensender all
kinds- of difliculties. How enuld such methods
possibly be used in certain cquntries, when they
would destroy the balance hetwpep agriculture and
industry, on which the national life essentially
depends ¢ Tlere politien] ~ considerations must

. prevail over economic ideals; moreover, I note —

and I view it as a sign of progress—that no one has
eome [orward to propose general irce (rade. 1In
our view, such a step would solve nothing,
+ 1 will not stop to recall the very justifiable
criticisms which have been levelled against the
existing diversity in Customs nomenclature. This
not only constitutee a material hindrance to
exporters but is often made an excuse for distorting
the meaning of words and refusing fair play. This
is surely a matter in which the Conference should
take strong action.

It should note first that a number of industries
have reached an agreement on international lines
in regard to the Cunstoms nomenclature relating

_ specifically to them. It should lay down rules
for the establishment of a general common
nomenclature, and suggest that the Council of the
League of Nations should carry themn into effect,
leaving it to the Council to entrust the work to
whatever organ it may think fit.

We cannot go on working under the conditions
of tariff instability that have subsisted ever since
the war. When tariffs are published they must be
declared valid for a specified time. No country
should be free practically to close a frontier at a
moment’s notice by suddenly deciding to increase
its duties ; and I am sorry to say that this is often
done by States which proclaim their free-trade
principles. But I confess that all these words appear
to me to have lost their real meaning nowadays and
to have been caught up in a veritable whirlwind
of mad ideas. .

Tariff stability ‘can, of course, be achieved by
means of commercial agreements between individual
countries ; but other countries may refuse to
conclude such agreements. They may say to the
other nations, in a wide and liberal spirit: “I grant
you all equality of treatment” ; but if they can
modify their tariffs at & moment’s notice it simply
amounts to equality in misfortune (*égalité dans la
misére”’). The First: Committee of the Conference,
if it shares tHis view, must demand that tariffs
ghall be stabilised for a reasonable period and must
take action and ask the Council of the Leagne to call

" g diplomatic Conference for that purpose.

. We now come to a third question, and one which

" is equally important.

There is no need for me to explain to men as
well informed as the members of this Conference

. what different methods are followed by the
individual countries in framing their commercial
agreements. .

An effort should be made, in our opinion, to
reduce these methods to uniformity. At the same
time we admit that, if we tried to do this at once,
we should be putting the cart before the horse.
We cannot begin to seek common methods of
framing commercial agreements until uniform
nomenclatures have been adopted and tariffs have

- ..
attained a certain degree of stability. A single
example will make my point clear. The operation
of the famous most-favoured-nation clause, which
has given rise to so much controversy and has so
often been mentioned here, is at the present time
often vitiated by “clever’” (to use a polite expression)
modifications of nomenclatures which lend them-
selves only too readily to such subtle methods.
Most-favoured-nation treatment wmust in future
be granted without any reservation, whether actual
or mental. , )

Should this complex task be undertaken while
the unification of nomenclatures is still being,
carried on ! In some cases it should and in others
it should not; the answer to the question will
depend on the actual wording of the nownenclature.
The various stages of this work should, we thiuk,
be mapped out now — at any rate in outline —
by the First Committee, We must. of course, not
deceive ourselves as to the ambitious nature of the
task to which we have set our hands; what it
will nltimately mean is the general modification
within a suitable period, of the methods at present
in nse,

Then again, many of these comwercial agrecinents
do not contain penal clauses, France, adhering
to the attitude she has adopted since 1924, proposes
that their execution should be safeguarded by means
of arbitration clanses, disputes being reférred, when
neces<ary, to the Permanent Court of International
Justice. The general adoption of this prineiple,
which is essentinl if we wish' to provide the
different countries with guarantees for the security
of their trade, will, of course, mean the institution
of a new organ of the Permanent Court of Justice.
Special chambers might be created to deal with
litigation of this kind.

Lastly, there is the question of the tariffs them-
selves. In this matter neither the Conference nor
any other body can override State sovereignty.
Obvious though & truth may be, it cannot be put
into practice until it has been accepted by the
masses, and this first Conference muat provide the'
means whereby we can repeat the trnth and
proclaim it anew and thus advance towarda
economic disarmament, which js the object of all
our aspirations. ‘

Interesting and important though these matters
may be with which the Conference has to deal, we
feel strongly that its efforts in this direction will
only lead to the cure of certain symptoms of the
disease. To repeat my rimile : we shall rimply
have preseribed antipyrin to allay the fever.
Necker used to say that political economy was like a
roundabout : it was often impossible to distinguish
the beginning from the end, the cause from the
effect. Let -us muake haste-to discover the true
causes,

As Professor Cassel ssked in his  adinirable
speech (with which U do not wholly agree, but
which nevertheless contains many useful lessons},
what is the principal reason for our presence here {

If there were not four million unemployed
in old Eurupe, not to gpeak of the unemployed
in Ruesia, would so many nations have sent official
renresentatives to Ceneva 1 It is unemployment
that we must cure; uneniployment, this terrible
evil with ite attendant ills, demoralisation of body
and soul. How are we to comnbat it ¥ How are
we to alleviate it ¢ We must remember, in the
first place, that it is not réally due to the special
sitnation created by the war. During the waf
Europe lost millions of young incn fit for work,
go that in any cose the labour required to keep
production up to the pre-war level it short by that
number : yet. despite this reduction, some 10 per
cent of the workers are unemployeq, have become
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 burden on the national resources and are gradually
losing the habit of regular work. o

Does the caunse of this nnemployment lie in those
difficultics relating to the circularion of goods
to which | referred 8 moment ago, and whieh,
of course, we all desire to remedy ¥ Or does it
lie, as M. Cassel seemed to think, in the abuse of
certain monvpelies Y ‘

No; such a solution would be too simple, and
if we persuadod oursclves that it was the true
solutinn and imagined that we had therefore
arcomplished our task, we should he wrong.

¢ Ag my friend Mr. Layton said yesterday, to
adopt the slagan of back to pre-war conditions
would give a completely false impression of the
problems with which the world is faced.

The truth ie that to-day Euvvope as a whole
can ro longer sell either in the heme market or
elsewhere all the produets that her working
pupulation can manufacture. She is obliged to
maintain more than one-tenth of that population

" idle and, in many cases, even, to limit the hours
of work of the other nine-tenths. '

What is the cause of this ¢ What has happened
That is the whole problem that we have to consider
ard solve. _

In the first place it is clear that Eurcpe has
lost foreign cnstomers. Currents of trade. have
changed. 1 we regard Europe as a separate
entity, we are inevitably led to contrast her
position with that of the United States of America.

One of the causes of the evil is the complete
change which har taken place in the posilion
of the United States. Before the war that country
borrowed large sums from Euarops for parposes
of equipment and as a means of obtaining the
necessary capital. - American producers had an
~unrivaliled home market to supply and accordingly
troubled very little about exportation. .

To-day, however, America has rcpaid its loans,
and from being a dehtor has become a creditor
pation. It holds more than half of the gold in
the world. With a remarkahly shrewd anti-
cipation of events, it has developed the powar
of eonsumption of ite home market. Are you
aware that in America wages are about 240 per
cent above the pre-war level while the eost of living
has only increased by 170 per cent ¥ Consequently
the wages of the American worker have increased
hia purchasing-power, his power of consumption,
by some 40 per cent. Yet, notwithstanding
this increase in the power of consumption of the
home market, the American producer is exporting
more 2nd more every day, and he is bound to do
8o at Europe’s expense.

1 might quote figures rRhowing the increases
in Ameriean imports into Europe, but my point
is better illustrated if I take the case of the countries
of Sonth America. Our trade there is gradually
declining. In Brazil, for example, Europe as

~a whole acounted for 67 per cent of the total
imports in 1913. Ry 1924 this figure had fallen
to 54 per cent. The same thing is taking place
in the Argentine Republic and Chile,

_llemember that I am not implying any criti-
cism. 1 am simply stating facts. The cause
cannot. perhaps be helped, but ghe effect on the
aistressful condition of Europe is none the less
certain. T need not add that important markets
such as those of Russia and ‘China are at the present
time, if not cloged, at any rate zinable to receive
any large proportion of our production.

_let us now turn to the territory of Furope
itself. Whereas productive nower has increased,
the power of consumption of Europe, ita purchasing-
power, far trom increasing, has diminished.

. Why ! One of the principal causes is the decrease
in the purchasing-poser of gold. Thus, in cotntries
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which have kept a sound currcncy, consumption
has still declined. This phenomenon ‘is, of course,.
more accentuated still in countries where the valfe
of the national currency has fallen. The reductinn
fn the purchasing-power 8f gold in®those countries

" is intensified by the fall in the value of the national

currency. Many of the inhabitants — those living
on npearued incomes and to a certain extcnt
officials and even workers — have found that,
while the purchasing-power of the national currency
has fallen, the amount of money they have to spend
in that currency remains the. same or has not
increased in proportion to the fall in the currency
value. ' . )

Take the example of a French rentier. He cannot
earn additional tnévme.by his labour, nor can he
buy one-fifth of the guantity of food and other
commodities he obtained in 1914. Workers' wages,
it is true, have kept more or less parallel wit
the increase in prices, but in all eountries there has
been a regular ‘“re-grading’ of purchasers and an
ali-round drop in consumption. R

We find there views confirmed if we glance at
the honte consumption of certain staple products —
such as cotton and wool, for example. Here, again,
a very instructive comparison may be drawn
between Furope and the United States. I said just
now that in the American home marked - the
purchasing-power has greatly increascd. As un
instance of the contrast between " Ameriea and
France T often quote the fact that an Amecrican
workman car buy a motor-car with three months’
wages, whereas in France three years’ wages would
be required to purchase the same car. The wages
are thus in the ratioof 1 to 10 or12. =~ -

How can this sitnation he remedied ¥ Ry winning
back foreign markets ¥  Undoubtedly, and it
is imperative that steps should he taken withmit
delay to introduce rationalisation and to reduce eost
prices ; but if we are to compete with the prices
obtaining in eountries which possess ' enormons
home markets, the ratioralisation of industries
must not he limited to any one eountry, but must -
be capable of extension 8o a8 fo eover the whole of
Europe. - ' ' T

This in itself constitutes a reason for the
institution of international agreementa in a number
of industries. . o

At the same time we must increase the purchasing-
power of the colonies — for example, by the
introduction of capital — and give the new peoples
further opportunities for development. '

But you wil! realise from what I have jusrt said
that the primary need is to increasc the purchasing-
power of the populations of old Europe —— since
a2 a result of the atoppage or slackening of enrrents
of immigration they are to he forced to live in their
own countries — by endeavouring to build up that
purchesing-power on lines similar to, though I do
not say identical wilh, thoge of the United Stafcs.

Is this easy ¥ Is it even possible ¥ -

It would, of eourse, be absurd simply to change
everything that is done here and adopt whatever
is done over there, The conditions are notthe same ;
the immense resources of raw materials which North
America possesses give her a position which is and
must remain a privileged one. '

People over there arc readier tn take risks.
In our older countries we are always afraid of
and often dislike those who take risks. QOun the
other side of the Atlantic they are helped, and even
when they fail people feel for them an indulgence
akin to affeetion. I might compare Europe
to an old city where an endeavour is being made

{ to lay out wide new streets, at the same time

ruthlessly sacrificing the old church, a treasure-
house of art and a sanctuary oY old memories,
and destroying the charm of the old familiar

.
[¥)
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nocks and corners. Everything would have to

'\L)? pulled down and a great deal of money spent

fore any result could be obtained.
Thig is not how we ghould act. We must go
forward slowly®and warily, step by step.

. Our peoples no longer have the ardour of youth |

which glows in the eyes of our American friends.
We have attained the cauntion of maturity.
On what lines then shall we proceed ?
1t seems to me that our only course.is to organise
European industry on the so-called horizontal
method, that is — organise it by industries. This
method alone will enable ns to make the radical

. changes that are necessary ; and so we are bronght

-

back again to agreements dy cartels. Their
merits will be discussed by the Becond Committee.
I might simply point out here that they will help
to solve the question of Customs barriers — most
important of all—and they will permit of the paraliel
and simultaneous raising of wages and thus restore
to post-war Europe the purchasing-power of pre-
war Europe. -

At the same time we must not allow ourselves
to be carried away by all these advantages: we
must be fully alive to the drawhacks of the system.

Agreements, whether they take the form of
syndicates, cartels or trusts, have a very useful
and pecessary function to perform. When we
rpeak  of themn, we always think of the profits

they bring to prodncers, and the power that

may thereby be placed in the hands of those
at the head of these organisations, which may,
it is feared, rapidly become Stotes within the
State. Indeed, Mr. Robinson reminded us yester-
day of the precautions which have had to be taken
in his own country to prevent the abuses that
arise under this system. , We are not here to pre-
gseribe legislation, whether national or international,
but we must say whether precautions are neceszary.

Several of our colleagues have pointed out
that their countries, not being producing countries,
are afraid of being let down. Other countries,
again, whose production iz still only on a small
scale but is steadily growing fear that in the general
distribution of produetion they may not reeeive
a share eommensurate with their latent possibilities
of development. .

The workers are afraid that, if coalitions are

- formed comprising masters only, they themselves

will . receive harsh treatment: and lastly, the

-eonsumers, who have hitherto been dumb, may, it

is claimed, eventually compel the State, as their
natural representative,. to intervene.

- Tn actual fact, however, these fears will often
be groundless. Everything will depend on the
spirit in which the heads of these orgarisations
act : at the same time, precautions must be taken

- to make it possible to deal with those who abuse

limited negotiations and general negotiations. |

their powers. .- : .

" To the numerous industrialists whe are here
present I would say that they must realise the
profound difference which exists between private,

Those whn are wrapped up in their daily task,
industrialists and business men working in their
factories or offices, little realise the part played
by public opinion. TIf they are only engaged in
ordinary routine work, they never know the tyranny
of that sovereign mistress of the political world —
public opinion. But when the field of action
is enlargzed, public opinion will make ite power
felt, and it is ‘perhaps here at Geneva that that
power will be felt most, even spreading throughout
the world. The further we advance, the mo
will -this be the ecase. ‘

Geneva will become, if it has not to some extent
already done so, the world exchange, and we

-

| that specially claimed my attention,

must instal what T might call an ecenomie alarm-
bell here. ‘ s

How are we te do this ¥ Tbhat iz a matter
of opinion. For my part, T have in mind » kind’
of centre for inforination and observations. The
publicity given here to certain methods or certain
abuses will often in itself eonstitute the best
possible form of punishment, Will it be neecssary
to constitute the permanent organ suggested
by the representative of the workers ¥ ' 1 should
prefer to leave it to the Council of the League,
which has given proof of ita sound judgment in,
80 many different eireamstances, to earry into
effect, by meana of auch organg as it may docide,
any specific recommendations that your Second
Committee may formulate on this subject — for
you will, of enurse, have realised that that iy the
task we intend it to ncecomplish. ‘

Before concluding, I should like to be sure that
those who represent the important interests of
agriculture here are not thinking we have forgotten
themm. We have always held that the agricultural
industry is8 inseparable from the other industries.
Modern needs are driving us more and more to
the use of machinery, but it is perhaps the maost
urgent task of those who guide the destinies of the
peoples to maintain the balance between these two
forces -— industry -and agriculture. In my own
country, whers the balance has, I am glad to say,
been successfully maintained, this has perhaps
enabled us to avoid many of the difficulties that
have arisen gince the war. Besides, the agenda of
the Third Committee includes questions of co-
operation and credit, and also deals with the
question of organisation. .

I had intended to conclude at this point ; but
just now the Russian delegate, with a courtesy
for which I hasten to thank him, was good enough
to make special reference to ma. May 1 venture to
say that all the time he was speaking I felt I was
not quite in agreement with him ? I felt that there
were fundamental differences of opinion between
us. I am, of course, very imperfectly acquainted
with the programme of the Third Infernational.
Nevertheless, I felt that the programme which the
Russian delegate laid before us was somewhat
reminiscent of that programme, and, I will even
venture to say, bore certain disqunieting resem-
blances to it.

The Russian delegate referred to some plan of
mine, It is one of the privileges of politicians to
have many things fathered upon them, and I
cannot help thinking that the Russian delegate,
before discussing a plan which, in point of fact, 1
never submitted, would have been well advised to ,
wait for my speech to-day. I will not, however,
enter upon a detailed discussion here, or institute
comparisons between one system and another, and
this on account of one point in M, Ossinski’s speech
This point
was also raised by M. Sokolnikoff. I refer to the
oft-repeated term, ‘‘peaceful eo-existence”, a term
which, it seems to me, admits of the possibility of
& great deal of work being carried out in common.

If we begin to discuss political problems here we
should, I think, be dooming this Conference to
utter failure. That is not our work, and for my
part — and I hope you will not blame me for it —
I am less ambitious. If you and I were to try to
convince each other that the system under which
each bf us lives is the best, we should simply be
wasting the very valuable time of the members
of the Conference ; for I am certain after what I
have heard that I should never bring you round
to my way of thinking.

" There is, however, one observation I should like -
to make. This morning certain figures were quoted.
Now I know all about figures, and I also know how
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much they can be made to mean., I remember a
remark — & somewhat apposite one in my case ——
which a great scholar once made to me. ‘“Beware
of figures”, be said ; “The truth of any data is
in inverse ratio to the precision of the details”. 1
will therefore refrain from quoting any figures to
confute yours.

I will simply say that it is well both for you
and for us that you have come here. We have not
come to Geneva to thrust our ideas and systems
down each other's throats ; we must leave the
judgment of these matters to posterity, which can

“iake s more detached view of them than we. I
propose accordingly that we should drop the

controversy at this point, though I shall be ready

to accept your challenge at any time {ou please,
but in the right place. Who knows Perhaps
1 may convert you to capitalism.

Having disposed of that matter, I desire to
say that in my view the work of the conference
will not be over when your Committees present

" their conclusions to the present assembly. It would,
‘T repeat, be really extraordinary to have convened
the representatives of fifty nations here simply in
order that they might make recommendations upon
which no further action would be taken. .

What action should be taken ¥ . Must new
organisations be created ¢ Muost fresh conferences
be held ¥ That is not for this Conferencé to decide.
You have simply, T think, to transmit your recom-
mendations to the Council of the League, whaose
sound judgment I know by expericnce, and to
indicate to that body your desire that these
recommendations should not remain a dead letter,
but that vyon would like to see the work you have
begun carried further. The Assembly of the
league may possibly feel called upon te urge
the Council to make further efforts ; but no, I am
sure there will be no need ior it to do so.

There are three facts to which 1 desire to draw
your attention here and now. '

The first is8 that, however individualist the
nations may be, they have now, by responding
to the League's appeal, given clear evidence of
the bonds of wnion tkat link them one to another.
No one here has disputed that fact, and it is the
first important result that we can place on record.

The second is that the most prosperour nations,
such agr America, have not decided {o remain
alone in their prosperity. Nations such as those
of South Ameriea, which are perhaps less affected
by the ills from which we suffer, have also come
to help us. That also is important. :

Thirdly and lastly, the working classesa have
announced here that, despite all scepticisin and
all eriticismt, they are ready to work with us
publicly and to assumne responsibility before the
world. Responsibilily for some purely negative
achievement ? Not so ; but for eonstructivé work.
That is a great new factor which hoids out the
hrightest hopes for the future,

Then again, whatever M. Cassel may have
thought, no one here has asked for production
to be reduced. On the contrary, everyone has
talked of increasing it. This very morning in
the hopeful statenient of the first Russian speaker
thers were constant references to prodnctivity
and the necessity of increasing production.

_The time has come, then, when we may all
sing together the only real international song,
the hymn to produetion. - .

it is 2 hymn T have been asking for ever sine
1919. We have occasionally heard false notes
from different parts of the wmlid, but we ay

now he sare, 1 think, that we shall hear them |

no more. Listen to this international song,
this hymn to production. You hear deep grave
voices singing it : those are the voices of the

workers. They sing the basic melody of the
choir. It iz they who set the rhythm. The?
harmony of the song we shall find on the shorés
of Lake Geneva. Let all voices join in this song,
and let no one try to Butsing the others. Yet
listen again. It is the song of Peace that old
Malherbe sang to King Henry more than three
centuriesn ago, in these words : :

“ Le fer wmicur employé cullivern la terre,
Et le peuple qui tremble anx frayeurs de la guerre,
Si ce n'est pour danser, n’orra plus de tambour.”

. )
The President ;

Translation - 91\5’ Belloni
the Conference.

M. Belloni (Italy):

Translation : Mr. President, ladies and gentle-
men — It is s difficult matter to address this
Conference after the magnificent speech which
we have just heard from our eminent colleague,
M. Loucheur ; aund it is rendered still more diflicult
because M. Loucheur’s speech might very well
he regarded as thke concluding epeech, sumining
up as it did, with the speaker’s perfect lucidity
of thonght and word, all the arguments that
have been placed before ns. M. Toucheur even
pointed out the path that we should follow in
order %o achieve defipite success, .

I feel it my duty, however, on behalf-of the
Italian delegation, to state our views on the pro-
blems, both general and particular, wich which
the Conference has to deal.

During the last few days the eyes of the publie
and of the world Press have been turned to us and
our work. At the very outset, pcople are wondering
whether this Conference will -be a success, or
whether we have failed in the object we set out
to attain. : ‘

The opinion expressed as to the outeome of
the Conference must, of conrse, depend largely
upon the individual point of view and upon the
pussibilities which each of us had in mind before-
hand. S
It is out of the question, in my opinion, to gatisfy
those who are still looking for an economic miracle,
but success is assured if we keep to the definition
of our Conference and the programme mapped
out at the beginning by owr eminent President,
M, Theunis. May I remind you of the words
he spoke on the first day of the Conference : * 1t
was thought that reasonable men would not fail
to dircern — perhaps above and beyond certain
immediate interests — the true, essential and per-
manent interests of their own countries and ot
the world in genoral ”: and he went on to say:
‘ ]t was thought that, when they had thus reached «
s common conclusion, that corclusion might
usefnlly be published, sinee it would carry with
it a triple authority : that of the Coaterence from
which it igsued, that of the individus! interests
voluntarily merged and that of the profound
sincerity of which it was the outcome ™. :

In these words of our President, in the programme
that has thus been laid down for us, we find the
germ of the success which is to attend our efforts
and foreshadow their practical results. To begin
with : for the first time gince the war, there are met
together in this hall not only representatives of all |
the countries of the world but representatives of
all the forms of world economio activity. ,

For the firat time we have with us, to our eminent
satisfaction, representatives of the Union of
Socialist Soviet Republics, and we have heard two
extremely interesting speeches on the present
situation in the Soviet Union and on the SBoviet

(Italy) will address
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.importance for our future discussions. It was noted
first and foremost by M. Zimmerman of the

«view of the solution of the world economic crisis.
= hese speeches gripped our attention and we shall

refer to them again later.

1 cannot, of coursp, accept the schemes
propounded on this platform by our Soviet collea-
gues, more particularly by the first representative
of the Soviet Union, and, with all deference both
to his profound learning and to the opinions he
holds, I might venture to describe his speech as a
speech of contradictions. There is in fact a constant
and perpetual contradiction between the programme
he suggests te us capitalist nations as a solution
of future economic difficulties and the present
economic situation. When, for example, he
contemplates the co-existence! for a time, of the
industrial and the Socialist sySteins, he obviously
has in view the end of such a period. His ideas and
mine as to the way in which it is to end are obviously
very different, and I trust, for the sake of Europe’s
welfare and Europe’s future and that of the welfare
and future of the whole world, that my ideas will
triumph. '

I do not propose to enter upon a discussion of the
political or economic points raised by the speaker.
I shall not deal with the political points, becaunse it
is not ounr business here to stud¥ political questions.
At the same time I may say that on some of these
political points we are in agreement, since our
respective eountries have resumed full diplomatic
and consular relations. Among the ten points he
mentioned, however, there are others that involve
.contradictions. When, for example, he spoke, as he
did, ealmly, clearly and concisely, of the necessity
‘of reducing the industrial and official element and
winning acceptance of the right to strike, I really
began to wonder whether the political and social
regime applied in the Soviet Union bad profited
by his counsels. '

" The success of this Conference is ensured not
only by the fact that it comprises representatives
of all the various economic systems but by the
further fact that you, gentlemen, in your persons,
represent the different economic schools, that you
represent the’ theory and practice of political
economy, and are thus entitled to speak as the
authorised representatives of world trade and
industry. .

Never, I believe, before the opening of this
Conference had there been assembled in a single
hall so many persons authorised to speak on behalf
of the important and far-reaching interests they
represent. We now have an extremely valuable
documentation. We have carried on sound and, I
venture to think, successful propaganda against
economic egoism. We are all agreed that national
egoism must be done away with, just as class
egoism must be done away with within national
frontiers.

.. We have shown that every industrial problem
must be examined by every individual nation in the
light of certain necessities — rationalisation,
standardisation and the like-—and we have
agreed, lastly, that one of the most important
economic phenomena, and one calling for immediate
solution, is the problem of barriers to international
trade, whether in the form of import and export
prohibitions or in that of excessive Customs tariffs.
We have, further, to consider the question of the
establishment of tariffs and the standardisation
of Customs nomenclature, the utility of which
was 80 brilliantly demonstrated by M. Loucheur.
- Lastly, we have to deal with the most-favoured-
nation clause. To demonstrate the existence of
these barriers is to demonstrate the remedy, and
there is no need for me to waste an instant of your
valuable time in specifying it.
" Thereis afurther fact, however, which has emerged
from our debates, and it is one that is of tremendous

Netherlands delegation. It was mentioned again
in Mr. Layton’s magnificent speech. It was again
referred to by M. Loucheur, What is this fact ¢
It is thig : that all thought of & return to pre-war
conditions is a pure illusion.

Several speakers have affirmed it and their
affirmations constitute a reply to certain questions
that have been asked on this platform. I refer in
particular to Sir Max Muspratt, who, speaking on
behalf of British industrialists, asked whether
the British industrial situation should be regarded
83 a natural or an artificial phenomenon.

Mr. Layton’s speech constitutes a catcgorical
reply to that question. .

It has been stated here that the industrialisation
of new countries has resulted in a considerable
reduction in world trade. Researches carried out in
Italy show, however, that this is not correct. This
continual process of industrialisation involves, in
our opinion, not a reduction in world trade but a

re-distribution of commodities. We think, too, that

this development in the newer countries accounts
for the change in the cost prices of certain
manufactured . goods. )

I should like now to explain our views on the
question of the increased purchasing-power of
consumers.

When my honourable colleague, M. Loucheur, told
us, with all the authority of one of the most eminent
of French politicians and one fully conversant with
the economic situation in France, that the pur-
chasing-power of French Government officials and
employees was only one-fifth of the pre-war figure,
he unfortunately forgot the increase in the
purchasing-power of a large proportion of the
working classes.

Among the population of certain European
countries there has been an increase in purchasing-
power and an increase in the standard of living,
which is now higher than before the war. In my
view, however, to postulate increased purchasing-
power a8 a means of solving the economie crisis is to
regard as & means what should more correctly be
Jlooked upon as an end. The' establishment of a
more stable world equilibrium and & more rational
distribution of raw material, population and work
are, when all is said and done, the only means
whereby we can increase the purchasing-power of
the people. It would be guite wrong, however, to
imagine that the artificial expedient of increasing
purchasing-power should precede a natural solution
of the world economic crisis.

One of the most important problems mentioned
at this Conference is that of cartels and trusts.

We have witnessed a very int,erestin;i)evolution
of opinion in regard to this question, During the
last few years, we have passed from an attitude
of extreme suspicion of cartels and trusts on the
part of Governments and people alike to a degree
of confidence which I might venture to describe,
though without intending any offence, as mistaken.
Public opinion has regarded the problem of cartels
as the main problem before this Conference. I would
ask you, however, whether you do not feel, after
these four days’ discussions, that it has become
rather less prominent.

I might mention the interesting speech of
M. Urzua, the representative of Chile, who advanced
a series of theoretical and more particularly social

arguments against cartels. He urged the necessity ®

of industrial competition in the world and also
raised a most important point, namely, that small

and medium-sized industries still form one of the
" bases of social equilibrium, -

Then we bad the remarkable speech of M. von
Siemens, the German delegate, who had technical
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objections to put before us. He declared that the

scope for cartels was very limited, and said that the .

output — in certain branches or for certain
industrial products — of big firms combined in .
eartels does not constitute the major proportion
" of world production, and that the output of medium-
sized and small industry was often higher than that
of big industry. He thus postulated two.
fundamental principles which we shall find very
baffling when we come to discuss cartels.

I do not intend to convey that we are opposed -
cto cartels in principle. The system can never be .
admitted as a generalised principle in the economic
scheme of things, even if, in certain specific and
clearly defined cases, it is useful as a temporary
* expedient in an emergency. Let us confine ourselves
to these particular cases, and not regard the .
question of cartels as part of a general policy. ‘

We must bear in mind how dangerous they are
for countries with an economic system which is still -
incomplete and which' have not yet reached the:
economniic level of other countries. We must consider -
the risks inherent in the *‘crystallisation’ of -
economic situations ; we must consider further — |
& point raised by a number of members of the,
Conference — the possibilities of ountbidding and -
the repercussions that the cartel policy may have
on a country’s labour policy. : g 1

The other problem — on which we are, on:
the contrary, all agreed, at least as regards the.
necessity of an immediate solution —— is the!
elimination of trade barriers. - :

M. Loucheur mentioned the efforts made by our .
technical organs during the last few years, prior to
the Economie Conference, to settle some of the!
most important problems concerning commercial
agreements. ) o

It is gratifying to recall the splendid work of:
the International Chamber of Commerce, which
proved the immense value of the business men
belonging to that body and their readiness to assist
in finding a solution for the most urgent economie
problems. If, as I believe, the Conference can give !
a lead in the solution of these problems, it will have :
rendered a most vgluable service. '

What can we do ¥ We have before us a most
interesting proposal submitted by M. Jouhaux. He-
has suggested the constitution of a special commis- ,
sion — M. Loucheur also raised the same question -
— and proposed that an Ecopnomic Conference
should be convened every three years. I have the
greatest respect for M. Jonhaux, who has studied
the present problem with zeal and enthusiasm. .
But I agree with Mr. Layton, who regards his
scheme as too complex and not sufficiently elastic,
and thinks it unsuitable a8 a means of dealing with *
such extremely changeful elements as are met with
in the economic sphere. S

A commission of enquiry into internal or
international economic problems often arrives at a
solution when the erisis has already resolved itself .
by a natural process. ' '

Cseful work can only be accomplished by organs
whose aim is not to determine economic tendencies
but to create conditions which will admit of natural
economi¢ development. In my opinion such an
organ might be found in the Economiec Committee
of the League, reconstituted and modified to meet
the particular objects in view. -

1 do not hold with M. Loucheur that we shoutd
o 8imply leave it to the Council of the league to
pass decisions in the matter. We were convened
by the Couneil to give our practical views as indus-
trialists, bhusiness men and technical authorities
on world economie problems, and it is for us,
with all deference and respect, to determine the
means best caleulated in our opinion to provide

a solutior of these problems.

There is a farther group of problems which Ir
would ask you to consider for a few momen#s]”
and which concern my country in ‘particular.
1 refer to the movemené ol population, -

T would ask you to note -— this point has already
been raised here by Mr. Layton, M. Urrua,
M. Shidachi, Mme Freundlich and M, Jonhaux —
that a cloze connection exists hetween trade barriers
and the movemont of populations.” * *

‘Obvionsly, in densely populated conntries without
natural resources, unless' there is freedom of cir-
culation all nver the world, there is Hhnly one means
whereby the Government can fulfil its bare duty
and provide work and a guarantee of work for
its nationals. o " - e
" This remedy consists in the creation of “an
artificial atmosphere-in the  country, by means
of a national Customs barrier - or  protectionist
system, in order to ensure that industry. agriculture
and other branches of economic activity rhall
be able to absorb the labour available.’ This,
I -repeat, means the creation of an unnatural,
an artificial economie situation. ‘ ' ,

There i8 no other remedy. If. to-morrow
Italy were to abolish- all her Customs: tariffs ——
which some of thc® speakers before me have indi-
cated as an ultimate economic aim —T cannot
imagine what we should dn with our workers.

During the last few years there has been a consi-
derable ' inerease in population in Italy. We
now have social peace and we intend to maintain it,
For this, however, we must find a general economic
solution of the labour problem, and it must not
be [forgotiten that certain problems peculiar to
ccrtain Dations may, unless ' they are settled,
have serious repercussions on world peace.

We shall do all that lies in our power to maintain
this hardly-won peace, hut we demand that the
question of population should be kept in mind,
and we urge that some economic solution be found,
if our work is not to be in vain, '

We all remember the extrecmely interesting
statistics given by Mr. Layton. and the figures
he gave showing the numher of Eurnpeans without
resources ; his figure of 10 millions is, in our opinion,.
an under-estimate. ' If we consider, further, the
falling-off in European eniigration in recent years
and realise that before the war there was an average
of roughly K00,000 emigrants a year for Europe -
as 8 whole, it becomes clear that a settlement
of the problem of freedom of cirenlation throughout
the world is one of the surest means of achieving
& lasting economic peace. Co- o

Again, when we come to consider the whole .
structure of tariffs and trade barriers, we realise
that it is for the hest expert brains of the future
to find a solution for the tremendous demogra-
phical pressure in ccrtain countries, without
establishing an artificial atmosphers in trade and
industry in order to protect the population as a
whole. '

At the same time, no solution of these problems
can ever ensure perfect equilibrium in world
economy. Economie life, like human life, is &
process of evolution. There is a period of develop-
ment and a period of decay. Some scientific
discovery, the discovery of a new mineral bed
or the introduction of a fresh means of transport,
may revolutionise whola branches of industry and
divert the main currents of international traftie
from their present course. :

It is idle to think that life can ever be erystallised
in its present economic form. Progress in industry
must have full scope, and every nation endowed
with progressive qualitirs must be given an oppor-
tunity of asserting itself.

. Emulation is a vital factor, in nations as in
individuals. Our object should be, not to restrain
: L
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Jbe forces inherert in individuals and nations
=hyt to co-ordinate and dircet them in the interests
of humanity. International co-operation between
healthy producfive forcgs inspired by a dusire
for mutual comprehension may produce tremendouns
resultr. .

In my ecovuntry, which achieved national unity
after having been for c¢enturies divided into a
number of smaller States, the feeling of econoniic
and political independence as hetween these
individual parts persisted for many years. Not
unfil after the war, when a man, who to us is the
personirication of our race and our confidence
in the future of our country, reminded the people
that it was no good gazing upﬁgl Jheir little local
church tower, that they must Lift their eyes towards
the vast horizons opening out before them —
not until then did economic prosperity begin to
dawr. in Italy. ’

Gentlemen, it is only when every one of us
has learnt to look beyond his owa familiar church
towcr, great or rmall as the case may be, towards
the vast horizons of international! econcord, that
we shal! really succeed in solving world economie
problems and pave the way .for world peace.

T_lw President :

Translation ;: 1 call upon M. Neenlcea {Roumania)
to address the Conference.

M. Neculeea (Roumania) :' '

Translation : Mr. President, ladies and gentle-
men — As head of the Roumanian delegation,
I desire firat of all to associate myself wholo-
,heartedly with the statement made by my colleague
Senator Stodola, the Cuzechoslovak delegate,

" econcerning the essential principle that the progress
of modern Furope in the path of peace and order
must he on the lines of the political charter laid
down in the Treaties of Peace.

To tamper with the Treaties of Peace at this’

Conference would be to exceed the- actual scope
of the Confercnee, and would, too, he detrimental
to the attainment of our object. - '
Raving said 20 much, I now desire to proceed
with the main subject of my speech and to touch
on certain questions of prineiple that must be
constantly borne in mind ir any atterupt to deal
with economie problems as a whole. o

As the programme of this International Economic
Conference shows, -we are engaged on a vast’

international expert enquiry into certain economic
facts, the appearance of which is, in the main, due
to the financial and economie disorder following the
great war. . . Coe : :
-- Why should there. be such an international
enquiry into s matter which, before the war, was
bsimply the subject of national discussions ¢ -
+ The reason is that before the war, as M. von
Siemens so truly said, international conversations
were held only for the purpose of solving special
problems, whereas now we have to deal with the
whole economie life of ‘the different nations, our
object being to determine how it can be adjusted
to the new conditions resulting from the great
war. . ‘ Vo :
In other words, we are now ' considering
international economic life as a whole because we
have realised that economie phenomena ocan no
longer be viewed unilaterally as a narrow field
bounded by national geographical frontiers, but
" 'must be regarded at least as a part of the economic
system of each continent, if not indeed of the whole
'world, In short, we have come to understand the
economioc interdependence of nations.
As early as 1920, the League of Nations, which
had only just been founded, realised the dangerous

‘to classify. the

possibilities inherent in the financial disequilibrium
which threatened to wreck the entire civilised world,
and accordingly it summoned the International
Financial Conference of Brussels. This Conforence
elucidated the situation to some extent and passed
recommendations and suggestions indicating a
path—to use the happy expression of our President,
M. Theunis — which enabled the nations to
advanoe, ,

From that time our thoughts turned to an
international consultation on economie questions,
but we fully realised the enormous difficulties to
which such a consultation would have given rise
and so we oreated the League’s advisory and
technical organisation — the Financial and
Economic Committee — with & mandate based

-upon the provisions of Article 23 of the Covenant

of the League, which refers directly to economio
co-operation. .

This body has been divided soon after its
estiblishment into two Committees — the Finan-
cial Committee and the Economic Committes —
which work either separately or together, according
to the nature of the questions under review,

I bave been a member of the Economio
Committee since its creation, and on it devolved
& heavy task : that of cataloguing and attempting
infinite wvariety of economie
difficulties which kept ocourring in the different
countries and of attempting to introduce a little
order into the chaos for which the Committee had
to ascertain the fundamental canses. :

Thus, when certain of these questions were
regarded as sufficiently ripe, the appropriate
machinery of the League was set in motion with a
view to the conclusion — according to the results
obtained — of international conventions, protocols
or agreements. -

There are, however, many other questions which,
despite their importance and the continuoua efforts
of the Economic Committee. have not yet been
fally elucidated, owing either to the total absence of
data on the subject, or to tho fact that it was

impossible to use that which had been collected, or

to the absence of the data essential for a full and
profitable study of the question.

Moreover, a8 the Economie Committee proceoded

- with this difficult work — sorting, sifting, elassi-

fying, and collecting information and studying
the economic questions which it had itself taken
up or which had been submitted to it — it was seen
that these questions were already a matter of
grave eoncern to the experts in all countries
guffering frdm economic disequilibrium, and that
an international economic conference, that is, a
large-scale consuitation between experts of every
nation, would be the quickest means of supplying
the advisory and technical organisation of the
League with full and reliable information on world
economic difficulties. Further, such an investigation

would not only provide accurate guidance in the

solution of these difficulties, but would also furnish
a basis for a real economic “‘science”, . :

Frankly, it would be incorrect as yot to speak
of any real economie *‘science”. If such a science
did exist, it should be able, by analogy with the
so-called exact scieuces, not only to explyin known
economio phenomena, but also to aunticipate
phenomena that have not yet occurred. Obviously,
however — I think I may say so without fear of
contradiction — this is not true of what hus
hitherto been called economic science. And why 1
Because our mathematical material — the results of
observations, or atatistics as they are ealled in
economic and sociological parlance, the fignures
on which any serious enguiry into economie
phenomena must be hased — has one serious and
fundamental defeet: it is not homogeneous; it is

[}
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not comparable. Every country, sometimes evegy
officinl responsible for compiling a given set of
statistics, employs a different method, 20 that
vory often statisties on the same subject even in the
asme country are not comparable. How, then, can
we talk of international statistics; that is, an
international survey of comparable national
statistics ¢

Take it that countries which do not as yet possess
comparable statistics realise the uselessness of
arbitrary statistics and the absurdity — the

* expression is not too strong — of using them and
manage to standardise their national methods of
compilation, thus making them comparable: the
whole problem of international statistics will still
have to be solved. This, indeed, would have to
wait for national standardisation, which means
the adoption of an international system. Other-
wise, to anyone who faces facts, documentation
based in non-comparable data would be of no
practical value and could only be misleading and
retard the creation of a real science of economics.
This matter has been one of the chief concerns of
the Economic Committee of the League of Nations,
and for three years now a Joint Committee,
comprising members of the Economic Committee,
the Head of the Economic Intelligence Service,
and members of the International Labour Office
and the Hague International Institute of Statistics?,
has been working on this very difficut question
of the unification of methods in the maftter of
economic statistics. It is a problem of fundamental
importance, and if it remains unsolved the elaborate
and impressive statistical tables which invariably
accompany any well documented memorandum
will never be really worth the money and labour
expended on them : their value will simply be local
and national.

I would add, further, that the principles we
follow in preparing statistics should be those
employed in the preparation of tables which show
data obtained by the exact sciences.

May I be allowed to dwell upon this point ¥
We must first of all define what we are estimating
and what we are measuring. We must then choose
some standard international unit of measure, and
apply that measure on the basis of an international
system. Lastly, we must indicate the degree of
accuracy of the resulta; that is, of the figuves
obtained. If these four conditions are fulfilled,
specific satatistics prepared at Paris, New York,
Tokio, Bucharest or anyvwhere else will all be
mutuaslly comparable and will possess what 1 may
call an international value. It is these statistics
that economists should study. _ '

Once comparability is ensured the economists
can, a8 it were, utilise statistics like a physieian,
and create a real economic science, which would
explain known economiec symptoras, anticipate

~ others and indicate the best means of curing or, at

least palliating any economic or financial malady.
Certain branches of the work of our Joint
Committee for the unification of economie statistics
are sufficiently advanced — for example, inter-
national trade, fisheries, prices and indices of
economic  conditions, censuses of
production and stocks. Accordingly, the Economie

Committee recently proposed to the Council of the

League that a Conference should be convened in

(1) This Committee is composed as follows: Messrs.
Eug. Necuicea. JENSEN (Economic Committee) ;
LoveEDaY (Secretariat) ; Simiaxp, PriBraMm (Inter-
national Labour Office) ; DeLaTouR, MaRcH, BowLEy,
FLux, Bir. H. Rew, JuLiN, Riccr, METHORsT, Verijn
BTuART, MaTAJA, WURTZBURGER, HANOSEK (Interna-
tional Institute of Statisticn), M. Néculeéa is Chairman
of the Committee.

industrial

1928 to which all Governments should be invitede
to send official statisticians, with a view &»
ascertaining to what extent each Government is
prepared to apply the principles which have been
laid down. -

The Committee informed the Council, further,
that in its opinion it would be expedient to postpone
any decision with reference to a new programme
for the Joint Committee wuntil after the present -
Economic Conference had completed its work.
Here we have a further proof of the importance
of this fundamental question — the unification
of statistical methods.

Assuming,” then,.that we are agreed a8 to the
urgency of this question, assuming that statis-
tical methods should be standardised, I venture
to sugpgest briefly how the comparable statistics
thus obtained may help to create a real science
of economics, on the lines of the exact sciences..

We should proceed on the lines of a scientist
in his laboratory We should first endeavour,
in the case of each economic phenomenon, to trace
the factors which come into play and to which
it owes its origin. Having completed this essential
operation, we sheuld take the various factors
of the accurate, comparable statistics at our
disposal and, if necessary, compile fresh statistics
for the factors for which we do not yet poasess
numerical data. We should then, with the aid~
of graphs and similar devices, endeavour to
determine the law of variation of these factors
as functions of each other — that is, the terms
of their interdependence — and this will constitute
the law of the particular economic phengmenon
under consideration. - ‘
" This is, so to speak, the classical process which
we shall have to employ, and it is the only way
in which we can be sure of having a firm foundation.

It is of interest to note in this connection that
economists have only recently begun to consider
the big economic problems in the light of their
analogy with the phenomena which form the
subject of the exact sciences, and more particu-
larly physies. I need only mention, as eminently
characteristie, two of the most recent additions
to the study of economic phenomens: index .
numbers and economiec barometers.

We all know Irving Fisher’s classic treatise
in index numbers. The preparation of these
indices — for the cost of living, economie prosperity,

‘the economic potential, and so on — undoubtedly

represents the most important and. the most
succesaful effort ever made to study . economic
problems by processes analogous to those employed
by physicists in the study of physical phenomena.
Again, economic barometers — the name is
not very happily chosen — recall the registering
barometers which physical science employs as:
a: means of forecasting eertain meteorological
phenomena. No one would even deny the
importance of these * instruments’ of economie
science, which, though yet far from perfect, are
already beginning to provide valuable material
for the study and anticipation of certain pheno-
mena, particularly economic crises. '
But here again a difficulty arises, and one
even more serious than the difficulty already
mentioned in connection with - non-comparable
statistics. It is this. Not only are the statistical
data employed in establishing specific indices
not comparable but, what is even worse, the actual
definition of these indices varies according to the
conception of the economists employing them.
What would happen, I wonder, if doctors, taking
a8 patient’'s temperature, all used thermometers
of their own contriving, based on wholly different
principles ¥ Yet this is precisely what is being
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:gme in the case of the 3. The application by any Member of the |,

so-called economic baro-
eters. ' : :

The conclusion is obvious, and the Eeconomic
Committee was not %ow to grasp it. To
mention only economic barometers: two rival
methods for their preparation have been to the
fore ever since the possibilities of wup-to-date
economic statistics were realised by certain coun-
tries which appreciated their wvalue. 1 refer
to the methods advocated respectively by Professor
Young of Harvard University and Professor
Wiigemann of the University of Berlin.

In view of the important work already done
by both schools, each in its own way, and in view
of the nndoubted importance of $his new instru-
ment of economic research, the economie barometer,
the Economic Committee of the League convened
& Committee of Experts to consider the question.
This Committee, which met recently, will certainly
provide us with the material necessary to deter-
mine the precise formm of these barometers and
the best methods of preparing them.

My remarks on the fundamental question of
the standardisation of statistical methods will
have made it clear that this matter is of interest

. to all economists, and will at the same time have
shown the important work already done in this
field by the Economic Committee. I was anxious
to mention the part played by the latter, as the
results of its efforts in this domain are less apparent,
and consequently less well known, than its other
work.

Before leaving this platform, I should like to
sum up the other practical results achieved by
the technmical economic organ of the League. I
should like to explain and justify its methods and
to illustrate the elasticity, versatility and caution
displayed ' in this peculiarly difficult matter,

It will be realised that the re-establishment
of the world economic equilibrium is a magnificent
though & stupendous task, the immediate

* ecompletion of which can hardly be hoped for even

by the most optimistic. World economie equi-
librinm, then, must be judged by the ecriteria
applicable to mechanical equilibrium, that is,
as the result of a complex of imperfectly balanced
States. The advantages of this procedure are
obvious, for if, in economic matters above all
we consider the possibility of partial equilibrium,
this will enable us to seek a solution of the problem
of general equilibrium with a much better prospect
of success.

This is precisely what the Economie
has attempted to do, and has partly succeeded in
doing.

Itgwas jnstructed by the Council to enquire into
the meaning and scope of Article 23 of the Covenant

» of the League, whereby Members of the League of
Nations undertake to make provision to secure and
maintain equitable treatment for the commerce of
all Members of the League, It soon realised that
there was no possibility of framing an international
convention to cover the whole question. It decided,
therefore, to examine seriatim the various practices,
the different factors, which constituted a flagrant
violation of the principles laid down in the aforesaid

‘article of the Covenant. The following were singled

out as calling for special attention : ‘

1. The encouragement or toleration of unfair
competition by means of fraudulent commercial
practices (such as false trade-marks or descriptive
marks) to the detriment of legitimate trade. -

2. The maintenance of formalities and vexatious
unnecessary, arbitrary or unfair procedure in the
matter of Customs and other similar questions to
the detriment of the trade of other Members of the

League. - -

Committee |

League of unfair or oppressive treatment, in fiscal
or other matters, to nationals, comnmercial firms or
companies of other Members oarrying on their
trade, industry or other occupation in its territory.

"Ag regards the first of these groups, I would
remind you that, after careful and discerning
preparation, and after reference to qualified experta,
the Economic Committee finally drew up a series
of provisions designed to insure the elimination
of unfair ecompetition in
these provisions being incorporated for the most
part in the revised text, drawn up at The Hague in
1925, of the Paris, Brussels and Washington
International Conventions (of 1883, 1901 and 1911,
respectively) for the Protection of Industrial
Property.

The second class of practices incompatible with
the equitable treatment of commerce formed the
subject of the International Convention relnting
to the Simplification of Customs Formalities, which
wag signed at Geneva on November 3rd, 1923,
and has 30 far been ratified by twenty-five States
Yon are all familiar with this instrument, the modest
title of which does not adequately represent the
highly itnportant and valuable provisions that it
embhodies. This Convention can he summed up in
five words: publicity, simplification, celerity,
equality, justice.

- Further, I have been interested to find that a
good many of the grievances voiced by the
International Chamber of Commerce in connection
with barriers to internstional trade would
antomatically disappear if the provisiona of that
Convention were more generalty and more strictly
applied. ' It may be noted that each of the
recommendations contained in the Convention
constitutes the germ of a separate convention. One
such convention is to be considered at an
international Conference, to he held on November
14th next at Geneva, on the abolition of import
and export prohibitions and restrictions —
questions of immediate importance, ns may be seen
from the documentation prepared for
Conference and the remarks of previous speakers.

I might also mention that many clauses of the
Customs Convention have been taken as models
in a number of recent commercial treaties, and
that in several cases certain questions are settled
simply by reference to the Convention, which is
thus building up a common doctrine,

Lastly, vexatious practices employed against
foreign companies and foreign nationals formed the
subject of an initial series of recommendations
drawn up by the Economic Committee with the
object of protecting such persons and companiea
from arbitrary fiseal treatment and unfair
discrimination. This series of recommendations
was submitted by the Council of the League to all
States Members, which were invited to tuke them
a8 8 basis for their internal legislation and
international agreements. A second series of
recommendations is designed to secure a maximum

international trade,,

this .

of freedom and equality for foreigners in the -

exercise of occupations or trades. This second

series of recommendations was also communicated

to Members of the League by decision of the Council,

which, in this connection, expressed a desire to be

informed whether and to what extent the States

had been able to give effect to the previous,
recommendations.

Still with the object of facilitating international
trade, the Economic Committee, observing the
striking diversity in the matter of legislation, the
slowness of the procedure in ordinary courts of law
and the lack of precision in the rules of international
private law, proceeded to eonsider the value of the
arbitration clauses in commercial contracts, and,
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with the help of a special body of experts, drew
up & Protocol which has been open for signature
by all countries since September 24th, 1923, and
has so far been ratified by thirteen States. This
Protoco] ensures the wvalidity of the arbitration
clause and of the arbitration agreement in contracts
concluded between nationals of different countries.
It does not ensure the enforcement of arbitral
awards given abroad, but this matter is about to
be remedied. The Council of the League has now
before it a proposal that the agenda of the next
®ordinary session of the Assembly should include
the question of opening ifor sgignature a
supplementary Protocol designed to secure the
enforcement of foreign arbitral awards, on certain
conditions. If the Council authorises the
inclusion of this question in the aganda of the next
ordinary session of the Assembly, the new Protocol
might be opened for signature by the States in
September 1927, :

I cannot attempt, however, t0 enumerate here
all the questions that the technical economic organ .
of the League has already examined or is now
investigating, I merely wished to point out how
these international economic problems, which
seemed in their complexity to defy solution, have
been partially solved in various forms appropriate
to each particular case, and how the consequent |
re-establishment of partial equilibrium in various
spheres has contributed to the restoration of
perfect equilibrium, which ean only be achieved
by completing the sum of these partial measures —
the goal towards which the efforts of this Conference
must be directed.

These forms ‘are three in number :
recommendations, protocols and conventions,
according to the possibilities of each particular
case. But whatever the nature of the conclusions
reached by the Economic Committee, they have
always been preceded by exhaustive - enquiry,
demanding much time and labour and frequently
resulting in the ecreation of new methods, fitly
regarded by the achievemept of positive results. -

Those who expect a vast international Conference
such ag this to have as a result the complete solution
of all the present difficulties or, on the other hand,
to invalidate the very principle of international
economic conferences, are doomed to disappointment,
because they fail to realise how little had been
done before the war in the field of so-called economie
science. The little we knew, or thought we
kpnew, ther in the matter of economics was so
inadequate that none, or practically none, of the
present economic problems could possibly have
been solved. Henre we must set about building
up a real economic science which will provide us
with a key to the baffling economie problems of
the present day. ' '

- We are faced at the moment with a vast collection -
of economic problems for which we cannot hope
at once to find a general solution. But we are
endeavouring, as I have aiready explained, to find
partial solutions. Some of these the economic
organ of the League has already {found.
Circumstances have not always enabled it to select
what it regarded as the ideal solution. Let us
help it, by means of our documentation and
suggestions, to find more. The present Conference -
hay, 1 submit, one important duty to fulfil, and
that is to indicate to the Committee the tendencies
prevailing in the different circles from which its
members are drawn. 1 think the Conference might
greatly facilitate the Committee’s future work by
indicating which points appear to lend themselves
to agreement and how far agreement is possible.
When we have more of these partial solutions, it -
will be found that we are drawing , nearer . and

| Translaiion : M.j Kla.vit;ter

nearer to the general solution, the ideal solution,
which we cannot hope to find yet. : -

. The economic phenomena caused by the present
state of disequilibriumo have frequently  been
compared with actual diseases. It was only natural
therefore, that there should be a tendency to demand
specific remedies. Unfortunately we cannot expect
the present Conference to provide these remedies.
We have not got as far as that. We have as yet
found no internal remedy for economic ills. First,
we must study the disease from which our individual
economic systems are suffering ; we must devise
the economic instruments to diagnose it. We shall
no doubt invent,a sphygmometer for taking
‘economic”’ pudses, .and some sort of  thermo-
meter for measuring ‘‘economic fever”, Already the
Economic Committee is engaged in selecting an
economic barometer to foretell and so prevent
crises. But as for panaceas, they do not exist,
and non-experts who are following the work of
the Conference must realise and remember this.

That does not mean, however, that we propose
to stand idly by ; the present Conference will prove
the contrary. ; ; :

q
The President : . :
~ o .
(Free City of Danzig)
will address the Conference. e N

M. Klavitter’ (Free .Cit-y of Danzig): “

Translation : After listening to the views of the
representatives of the big States, some of them very
big States, concerning the re-establishment  of
normal international economic relations, may I
venture to say a few words about the Free City of
Danzig — a political entity which only came into
being on January 10th, 1920 — and its economie
experiences 1 . AT .

-Mr.. Layton, in his admirable speech yesterday,
pointed out .that -the disintegration of Central
Europe created special difficulties as regards the
establishment of new rules and new relations in the
economic sphere. The Free City of Danzig, which is
the smallest of these fragments, suffers particularly
a8 the result of this state of affairs, for as a maritime
port it depends on its hinterland. It is separated
from it, however, on one side — the German side —
by the barrier of high Customs tariffs. .On the other
side, the regime is the same as that of Poland, under
the tariff agreement. ' L

Danzig is a city of 300,000 inhabitants. For
centuries, geographieal and economic considerations
have led it to pursue a free-trade policy. Now
however, owing to the Customs agreement with
Poland, normal relations have been interrupted
and the city is obliged to adapt itself, in the matter

| of trade and industrial and agricultural production,

to a market which -does not possess a stable
eurrency.. - N e
. Having successfully overcome the inflation crisis
in 1923, the Free City has now established a sound
currency. . : . , S

The difficulties arising out. of the free-trade
requirements of . a: maritime port and .the
protectionist policy of the States of new Europe
have placed Danzig in a most disadvantageous
situation.

The representatives of the Free City welcomed
the invitation to participate in the world Economic
Conference, especially s they venture to hope that,
Danzig being the protégée of the League, her
interests and wishes will be given particular
consideration. . ‘ '

All progress in political economy, leading as it
must to agreement between the nations, stimulates
and strengthens our confidence in a better future.

L]
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; The President :
" Translation : M. Serrarens (Netherlands) will

address the Conference,
"M, Serrarens’ (Nether?ands) y

**" Translation = Mr. President, ladies and gentlemen

I'd

most' drastic legislation to prevent.-

— In the days when economic life was almost
entirely confined within the parrow limits of the
tawn or the nation, the frontiers of the political
unit could also form the frontlers of the economic

“anit., .
- Even to-day, production, trado and transport

are still to some extent confined within a specific
locality, district or country.. The development
of modern transport however, i@y brought about
an exchange -of goods between the different
countries of the world. This interdependence is
‘alike beyond dispute and beyond the power of the

But, since no nation is self-supporting,
operatlon is essential. The world economic
system, thrown out of gear through.lack of co-

operation, can only be repaired by the joint effort
‘of all the economic forces now at work. '

The representatives of the Christian I'I‘rade

-Unions present at this Conference, for whom 1 have

the honour to act as spokesman, are of opinion

‘that the aim of all economie aetivity should be to

supply the ‘real needs of mankind.. A sound
world economic system is only possible if produe-
tion for the world market, and international trade
and transport, are regulated by agreements between
those engaged in them. :

Within these limits, produohon should secure
‘that every man who contributes, irrespective of
his nationality, class or race, shall have a ]ust and
equitable share of the fruits of the earth.

Taking as we do this view, namely, that man is
the centre of economic and "social life — & view
which can only be translated into fact by the
sincere co-operation'of every nation, continent and
economic group, inspired by principles of justice —
‘we welcome the proposals put forward with & view
td the elimination: of the countlesa obstacles to
World trade.

‘Like President WllBOIl we shou](l be glad to see
the remova)l of all economic barriers, but it would
‘be ' over-ambitious to - attempt to achleve this
object all at once.

Even at this stage, however, co-operatnon among
the nations of Europe might bring about the aboli-
tion of import and’ export - prohibitions, put a
stop to the constant raising of Customs tariffs,
win general acceptance for- the most-favoured-
nation clause, facilitate travel and introduce
equality of treatment for foreigners and nationals.
There are other barriers, but 1 do not propose to
name them all.

Doubts have been cast upon the possibility of
Teaching an economic rapprochement by means
of treaties. Instances have been given of the
meagre results of the international negotiations
of recent years.

“what Goethe said about the power of women :

- HIf only Statel reallsed what they could do an they :

would !”
There are other forms of economic rappro(hemmt
that are much easier to achieve., These, so far as

they relate to speotﬁo classes of goods the

production of which is a matter of world concern,
may be of great importance in the organisation and
strengthening. of the world economic system.
The representatives of the Christian Trade Unions
are not opposed in principle, therefore, to thege
agreements between employers in the form of
national or international cartels or in other forms.
They would wish, however, to point out that the

¢o-

We might well say of “countries :

danger of these agreements is that the small group

of producers conicerned may be guided too exelnsively
by their own group interests, instead of realising
that the business of productmn is to serve the
general interests, to which 1t should remam
subordinate.

That is the danger of all monopohm and the
employers know as well as we do that labour

‘monopulies are not the most formidable that they

have to face ; they know how much they have to
fear from monopohos of raw materials, or half-
finished goods, or from industrind eredits, .

National .and . international eartels, with their

division of labour and their scientific organisation
of labour, may perhaps lead to a further increase
in unemployment, that curse of the working olasses .
which always accompanier lack eof economie
equilibrium,
- With a view to safeguarding general interests,
the Christian Trade Unions advocate permanent co-
operation between Governments, industrialists and
workers, either in the form of a world economio
institute or by some other snitable means.

They are of opinion that Iabour — which
constitutes s0 important a factor in the economic
system — does not yet occupy the place in economio
life to which it is entitled. They note, perforoe,
that even at this Conference the various labour
movements are less fully repreaented than mlght
have heen expected.

They demand that whenever, in economie
questions, the directors of enterprises meet together
in the name of industry, trade and agriculture, to
make proposals, exchange opinions or take decisions
affecting the important interests of production, the
workers shall also be consulted. .

In particular, they demand that the workers
shall be represented in the different national and
international cartels themselves, rince those
consultations always have to do with the primary
interests of the workmg classes. It should net be
possible to take doomlons ooncﬂ'mng the Wnrkers
over their heads. ~

The scientific- organisation of lnbour may render
important services to economioc life, provided that
it is not designed simply with a view to & maximum
yield. We must never lose sight of the fact that the

‘individual is something more than & wheel in a .

complex machine ; we must see thut the part he is

‘| forced to play in tho new system does not affect

his physical health and hence his moral worth,

The organisation of econotnic life, which old
Europe has to undertake, will only produce its full
effects if the necessity of raising the workers’
standard of living is képt eonstantly in mind, and
this for beth social and economie reasons. :

On the one hand, conditions of labour uhould be
in keeping with human dignity and self-respect, and
should be such as to safeguard the workers’ health,
The workers should be free to fulfil their duties
to God, their families and socwty and to develop

‘their persmml gifts.

Further, the improvement of llvmg conditions
among the workers, who constitute the great mass
of the consumers, will increase the purchasing-power

of the European peoples and thus make up for the

foreign markets lost as the result of the eumomle
developments of the last few years. Cottn

In connection with the improvement of working-
class conditions, special mention should be made of
international eonventiongs — an important aspect
of the work carried out at Geneva. Provided they -
are ratified and applied on an international scale
(particularly in the case of the eight-hour day),
these will serve to eliminate one of the greatest.
obstacles to international economie restoration.

In our opinion, even if this Conference is unable
to achieve direct and immediate results, it will at all
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ts perform a very valuable servioe if it produces

:v:}:‘iritpgf co-operation between all nations and all

groups of producers. ;

assist to the utmost of their powers.

" The President :

Translation : The Marquis de Vogué, President
of the International Commission on Agriculture
will address the Conference. .

o The Marquis de Vogud (Prpsident of the
International Commission on Agrionlture) :

Translation : Mr. President, ladies and gentlemen
— My thanks are due to the President of this
Conference, first, for having invited me, as President
of the International Commission on Agriculture, to
attend the Conference and, secondly, for having
allowed me to close this debate. My only claim
and my only ambition i to express in this assembly,
side by side with the distinguished Government
representatives, the views of the farmers of the
world, who have overstepped political frontiers
and united to defend the general interests of
agriculture.

Their views are in general accord with those set
forth by the majority of the speakers at this
Conference. They form the subject of & declaration
— already referred to yesterday and again to-day
during the general discussion — which was
adopted by the International Commission on
Agriculture at Paris on March 23rd last. -

There is one point which we think has perhaps
not been sufficiently clearly brought out, and I
should like to say a few words about it. Various
speakers have alluded to the interdependence of
agricultural and industrial interests ; and it is quite
true that the farmer provides the manufacturer with
most of the essential materials he requires, and
offers an important market for his manufactured

oods. ‘
¢ While, however, this is universally accepted
in theory, we do not think that the logical
consequences or practical necessities of the
gitnation are being taken sufficiently into account
in plans for future reconstruction.

Certain manufacturers are too apt to regard
agricultural commodities, notwithstanding the
labour and effort required to produce them, simply
a8 raw materials. .

It has not perhaps been realised that the main
cause, or at any rate one of the main causes, of
the present economic difficulties is that in nearly
every country, gince the war, industry has gained
ground at the expense of agriculture. With its
improved labour conditions and higher wages,
industry has offered a higher standard of living
- than agriculture could provide. _

It is not surpriging, therefore, that agricultural
labourers, seeking, reasonably enough, to improve
their position, have abandoned and are still
abandoning the land in the hope of finding more
remunerative work and a less strenuous life
in indunstry.

The natural result has followed quickly enough ;
large numbers having abandoned the land,
agricultural production has dropped and the prices
of agricultural products have inevitably risen.

This danger, which is most serious in countries
with a small population, may appear less grave

The workers are ready to

in those which have a surplus of labour. But, '
in either case, the economic effects of the.lower.
standard of living among agricultural workers

are equally disastrons. The drop in their pur-

chaging-power is 2 consfant menace to industrial

production — a fact which no one realises more

clearly than some of the industrialists themselves.

The Boston Chamber of Comumerce, for example,

alarmed by continnal complaints from American

farmers, took the somewhat surprising step last

year of opening & eampaign for higher agricultural

prices ; it realised that the fall in the purchasing-

power of the farmers would inevitably hit its

own members. oo

Without enquiring sufficiently closely into the
real cause of thesrise in the cost of living, most
countries have attempted to arrest it by artificial
means, - regardless of the natural and normal
relation between the producer’s remuneration
and his output. If this course is continued, the
economic crisit is bound to become still more
acute.

In. order, therefore, to end the crisis and pro-
mote general prosperity, it is vitally important
that this consideration should be borne in mind
in the reconstruction schemes put before us by
those who have to shape the future of mankind.
Agriculture is beyond question the essential and
fundamental industry of the world. Moreover,
it does not put its claims too high. If agricultural
output is to increase, then agriculture must be a
paying concern, and prices must be high enough
not merely to cover the costs of production but
also to raise the workers’ standard of living to
the level that prevails in industry. A Every obstacle
to the movement of agricultural produce should
be removed, so far as this is possible without
endangering the. vital interests of any country
or of its workers. It is in order to dispose of
some of these obstacles that agriculture is moving .
towards agreement with the co-operative organis-
ations ; indeed, farmers themselves are finding
that co-operation affords the soundest remedy
for all their difficulties.

The International Economic Conference will
have rendered most valuable service to the cause
of prosperity and well-being in every nation if
it brings out the preponderating importance of
agricultural questions in the world economic
scheme, and if its discussions lead to conclusions
which will give farmers some grounds for the
hope that in working for others they may be
allowed to gain a fair livelihood for themselves.

15. — OPENING OF THE FIRST AUSTRALIAN
PARLIAMENT AT CANBERRA : MESSAGE
OF CONGRATULATION.

The President:

Translation: The Australian delegation has
informed me that on Monday next, the 9th, the
Duke of York will open the first Australian Par-
liainent at Canberra, which will then be proclaimed
the new seat of the Commonwealth Government.

I am sure you will wish me fo convey our congra-
tulations to the Australian Parliament. (Assent.)

The Conference rose at 8 p;m.
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