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REPORT OF THE SEUCT COMMITTEE 

~·.the Chairman of the Select Committee to which the Madhya Pradesh 
Abohh,on of Cash Grants Bill, 1g62 (No. 10 ?f 19fi2), waa referred having been 
al}thor11ed to submit the report on the1r behalf, present this Report 
wtth the Bill 0111 amended by the Committee annexed thereto. ' 

2. The Bill was introduced in the Vidhan Sabha on the .t6th June, 1g8.r. 
The; motion for reference of the Bill to a Select Committee was moved by 
Shn Kesholal Gomasta, Minister for Re"·enue, on the .tfith June, 196.2 and 
was adopted on the aame day. 

3· The Committee held five sittings in all. 

4• In, the first meeting of the Committee held on t~e 6th September, 196:, 
the. Conuntttee de1ired Revenue Department to make available to the Committee 
a hst of a.ll categoric:~ of cash Grantees in Madhya Prade!ili. and copies of 
Administrative Sanads of grantees for perusal. 

The Committee considered the letter of the Madhya Pradesh Cash Grantees 
A5Kiciation, Gwalior and decided that the Association may send its delegates 
for tendering evidence before the Committee at its next meeting fixed for the 
.t7th September, 196.t. 

The Committee considero:l the Bill clause by clause but decided to take 
fi_na! decilions thereon after hearing the Madhya Pradesh Cash Grantees Asso
ctatJ.on, Gwalior in the next meeting. 

5- In the second meeting of the Commitlee held on the 27th September, 
1962, _th~ Committee beard the evidence of the Madhya Prades'! <?ash Grantees 
Atsoaatton, Gwalior. The names of the memben of the AssOCiation who were 
present are given in the Appendix. 

6. In the third meeting of the Committee held on the 6th November, 
1g6.t, the Committee perused the list of all categories of Cash Grantees in 
Madh!a Pradesh and copii!Jl of the Administrative Sanads of grantees and 
recon:ndered the Bill clause by clause and made suitable amendments. 

'l· The fourth meeting of the Committee held on the 11th December, 
1961, was adjourned due to pressure of work of the session on the members. 

8. In the fifth meeting of the Committee held on the 1,3th December, 
1g6.t, the Committee considered the draft of amendments and approved them. 
The Committee also adopted the Report. 

ch 9· The observations of the Committee with regard to the principal 
anges proposed in the Bi11 are detailed in the succeeding paragraphs.. 

to. Clause 2, item (I), sub-item (i).-The Committee are of the opinion 
that cash grants f?r the services and worship of public temples, mosques Ot 
churches and readmg of the Ptlran and performing Kirtan in public tempi ~ 
only should be exempted. In order to make this intention clear sub-item (~)· 
has been redrafted. 1 

• Publishe:l in English and in Hindi in the "M d1 - -
dated the 15th and 18th June, , 96~. respectively. a .1\a Pnulesh Ga7.ette .. , Extra.-ordinary, 



(ll) 

- (1), oul>i- (lti) (d)...Tbe Committoe cuelully ...,.;- u to 
whether the present proviaiona of the aub.item would. in elfect, gi~ a Pftfercnt.ial 
treatment ~ ~e Mons_tabdan in Bhopal region by excluding the arden n::Iaung 
to the Jagan ISSued vade paragraph •o of the Bhopa! Iheli.ame Khu.mnn &om 
the definition of ca1h grants. T&e &ttention o£ the committee wa1 invited to 
ection "·A of the Bllopai Abolition of Jagin and Land RelonDS Act. 195J 
(No. 1!-l ol 1953). a stu~y of which -net cuDnected proviPons ?»D•inccd the 
tomnuttee that the MsrtsabdtJTs will not receive anv preferenbal treatment 
~nder the prc~ent definition of Cash Grants. HowevCr, the Committee thought 
it ~ to make the provision ~~~are clear by adding: a reference to the relevant 
provwOD of tbe Bhopal Abolition of Jagin and Land Refonna Act, 195!· 

The oub-1- bao beeu am.oded acconlingly. 

n. Clause s. sub-clause (t).-The Committee are of the opinion that it 
would caw~ hardship to widows, lhinors persons above the age of 6o yean or 
persons subject to physical disability or mCmtal infinnity if their cash grants were 
d~tinued at once aod therefore. these persons shoUld be given •!l opti~ to 
coo~nue_ tD receive cash granu till the widow remains 50, a male JDJnor t}ll he 
a.ttams ~i years of age. a female minor till her marriage or until she atta.tna a1 
yean of age whichever is earUer. a person above the age of 6o years tUI his or 
her death ~ a_ penon subject ~ physical disabilitv or mental infirmity during 
hil or ber life ume. -

Sub-clause (1) bas ~ amended accordingly. 

1-t. aause of--The changes tnadc in this clause are con~equentia! to the 
amendments made in clauae S. 

13. Clause 5--The changes effected in this dause are only QOntequential. 

Y.f. CJause ,-.--Tbe Committee observed that under the prcteiU Law. the 
question of title of a grantee to a cash-grant iJ determined' not only by a 
com~t Court but also by the State l:;ovemment and other competent 
authorities. The ~ons of the Bi11. howner. )eave lhe question to be 
determined only bjr a Court of COIIl_petent .J:i:iction. In ort:ler to make the 
provision more specific, sub-clause (t) has amended to include the State 
Government and other authorities a:l.'IO. 

The Commilke furthu- feel that provilion ahouJd also be made in n;s~ 
of mutatiOD proceedin.IJI pending before any court or authority immedta.telJ 
before the cominJ into force of tbia Act for being uanlferred to a ~J::t 
authority to be d1sposed of b~· it as if they were proceedings under tbu IU!f!, 
sub-dame (•·A) has, therefore. b<en added to meel the purpote· 

15. Cause g.-The Committee feel that the manner of paymC"nt of1~m~: ution in acxonlance with the scale Jipcclfied in this clause maY rcsu 10 
• 

crimination and may not be considerea to accord with Article 14- of the Consb· 
tudon in view ~f the judgement of the S~re:ne 

1 
Co¥~ein c!;!·tre:'~..!~~:;. 

115 of Jg61 delivered on the sth Dettm • g6 • th pensation 
fore of the view that differencinrion should he confiaed to c hm . . of 
p~ble to hereditary cash grantees a~d·J!fc- cash. grantee~; In :, etb:•:::unt 
the committee a IWD. equivalent to SIX ~·mes and four omes. ivel would be 
payable annually to the "hereditary and h(e ca~h-granteeos respect£ . Yticc 
f;ur and adequate cornpensa.tinn and would also meet the eniJs 0 .JUI ' 



(ill) 

The clause baa been amended accordingly. 

16. Clause 1o.-"f·he Committee feel thaL the maximum limit of nine 
instalments provided foJ' pa)'ment of the balance of the compensation is on the 
high side and should be reduced to the limit of six inscahnents. Item {b) of 
sub-clause (t) has been nmendecl accordingly. 

•7· Clause u.-The aruendroents mnde in this clause are consequential 
to the amendments made in clauses .!S and 9. 

aS. Other amendments made by Lhe Comrniuee are of minor or conae
quential nature and are aelf explanatory. 

19. The Committee" recommend thlU the Bill, as amendl"d • be passed. 

APPENDIX 

(Su paragraph 5) 

Delegates of the Madhya Pradesh Cilllsh Grantees AMOciation, Gwalior. 

I. Colonel R.ao Bahadur Bapurao Pawar, ~t. 
2. Sardar R.anoji Rao Kala Saheb Sbinde, Seaetal'y, 
3. Sardar S. ll. FadniJ, Advocate. 
4. Sardar Colonel Anna Saheb Apte, 
5· Shri B. K. K.adam, Joint Secretary, 
6 Shri Ramchandra R.ao Patankar. M~tmber. 
7. Shri Baxi Saheb. Member. 
8. Shri M. P. Pawar (Dew .. ). 
9. Shri G. N. Chitnis (Indnre). 

10. Shri R. M. Jtashiku (D~). 

BHOPAL: 
Jhtetl th~ 13th Decn~/Hr~ Jgin. 

JAGDlSH NAllAYAN AWASTHI . . 
ChtUrmtm, S~lect Committee, 



(As amended by the Selecl Comrru'tlee) 

MADHYA PRADESH BILL 

No. to OF •96• 
THE MADHYA PRADPSH ABOLITION OF CASH GRANTS BILL, •o8•

T.UlLE OF CoNTENTS 

Claut~s. 

I. Short title. extent and_ commencemenL 
2. Definitions. 
3, Abolition of certain cash grants. 
(, Subarl..ion of statement o£ claims by grantee. 
!S. Determination of compensation. 
6. Appeal, revision and review to be in accordance with Madhya Pr.~de.h 

Act 20 of 1959. 
,_ Q .... tioa of tllle. 
8. lnjundioa by Civil Court boned. 

9. Payment of --· 10. Manner of payment of a>mpeusation. 
II. Power to make rulu. 
I 2. Power to remove diliculdrs. 



(.ds- amended by the Select Committee) 

MAD"IIYA ..PRADESH BILL 

No. 10 OP 196J 

(Ombslon1 made by the 5!:\ect Committee are cnclMM in tqtu.re bnckcb 
&JI,d addtions and alterations.made ~y ft.are sidelined or underlined.J 

HE MADHYA PRADESH ABOLITION 

OF CASH GRANTS BILL, >g6z 

A. Bill to provide for the discontinuance of cash grants iB 
Madhya Pradesh and to make provision for ocher maucn 
connected therewith. 

BE it enacted by the Madhya Pradesh Legislature in the 
Thirteenth Year of the Republic of India as follows:-

1. (t) This Act may be called the Madhya P.radesh Aboli- Short title, exteQS 
lion of Cash Grants Act, 1962. and rommencc-

(J) It extends to the whole of Madhya Pradesh. 

(!) It shall come into force on such i:late as the State Gov
ernment ma.y, by notification, appoint 

ment. 

In this Act. unless the context othenvise requires-- Deliuitioua. 

(1) "cash grant" means a grant of money which is enforce
able by the grantee against the State Govern .. 
ment-on the date of the coming into -force of thil 
Act but does not include-

[(i) a grap.t of money for services or worship of temples, 
mosque or church or for reading Prmm or per
forming Kirtan in temples;] 

(i) a grant of money for-

(a) services of public temples, mosque or 'Church-: or 
(b) worship of public temples, mosque or church; or 
(c) reading puran in pub)ic temples ; or 
(d) performing Kirlan in public templet~ 

J..ll) a. gr_ant of money to charitable or religious institu· 
uons 

(iU) a grant of mon-ey or pension or annuity or special or 
perpetual annuity sanctioned under-

(a) section 5 of the Central Provinces and 1Serar R.evo. 
calion of Land Revenue Exemptions .Act. 1948 
(XXXVII of •948); 

(b) section 77 or section 81-~ of the: Madhya Pradesh 
Aboln10n of Proprietary Rights (Estates 
Mobal•, Alieuated Lando) Act. '95" (I o1 ,116 ,~ 



Abolition of cer
t~n c;ub grants. 

2 

(c) section 41 of the Vindhya Pradesh Abolition of 
Jagirs and Land Reforms Act, 1951 (XI of 1951): 

(d) the orOers relating to Jagirs in Bhopal .. lhekam 
Khusravi, 1949, para go" read with section 
4-5-A of the Bhopal Abolitiorl of Jagirs and Land 
Reforms Act, 1953 (No. X of 1953); and 

(e) sub-section (2) of sectiori 160 of the Madhya Pra
desh Land Revenue Code, 1959 (.ro of 1959) ; 

(.r) "charitable institution" means any charhable establish· 
ment with specific location and known address, 
which is dedicated to, or for the benefit of, or used 
as of right by, the public generally or any com
munity or section thereof, for any ~1ous, charitable 
or philanthropic purpose; 

'.3) •·competent authority" means the Collector or such 
other Revenue Ollicer not below the rank of 
a TahsUdar as may be authorised by him in thil 
behalf; 

(4) "grantee" means a person to whom cash grant is pay
able: 

(5) "religious institution" include.. any place, by what
ever name known, which is used as a place of re
ligious worship or. which is dedicated to, or used 
as of right by, the public generally or any com· 
munity or section thereof, for the performance of 
any religious service. 

3· (t) Notwithstanding anything contained in any law, 
custom, usage, sanad or a decree or order of a Court or other 
authority whatsoever, all cash grants shall be discontinued and 
cease to have effect from the commencement of this Act : 

Provided that where the grantee js a person specified in 
column (1) of the Table below, the cash grant may, at the 
option of the grantee exercised in such manner, within such 
period and in such_ ~arm as may _be prescrib~d, be ~ntinu~d 
subject to the condJttons· and durmg the pertod menuoned m 
the corresponding entry in column (.2) of the said Table:-

TABLE 
(•) 

(D A widow. 

(ii) A minor-

(a) in the case of a male, 

(b) in the c~ of a female. 

(• 
So long as she remain• a 

widow. 

Till the date he attains 11 
yean of age. 

Till the date of her marri
age or till she attains 11 years 
of age. whichever il earlier 



(Hi) A person above the age 
of 6o years. 

(iv) A ~rson subject to physi
cal disability or mental 
infirmity owing to which 
he is incapable of earn-
ing his livelihood. 

3 

During his life time. 

During his life time 

(2) Upon the discontinuance of a cash grant under sub-sec
tion (t), it shall not be obligatory on the grantee to perfonn 
the function or discharge the duty, if any, attached to such 
grant. · 

4· {1) Every grantee whose grant stands discontinued under5ubmlssion of 
sub-section (t) of section 3 shall, within a period of three months s~a~emebt of 
from the date appointed under sub-section (3) of section t, file a c anJU Y grant«. 
statement of claim before the competent authority in the pres-
cribed form and specify therein the following particulars, 
namely:-

(i) name of the grantee-; 

(i-a) whether-

(a) a minor, 
(b) a widow, 
(c) a person above 6o years of age, 
(d) a J?erson subject to physical disability or mental 

mfirm.ity owing to which he is incapable of earn· 
ing his livelihood; 

(i-b) full particulars about age and physical disability or 
mental infirmity referred to in (i-a) aboYe; 

(ii) the extent of share of each grantee where there 
are more grantees than one ; 

(iii) full particulars of ili;e cash grant payable ; 

(iv) full particulars of pending litigation, if any, respect
ing such cash grant or part thereof ; 

(v) such other particulars as may be prescribed: 

Provided that _in case of a grantee who is a minor or 
mentally infirm, such statement shall be filed by 
the next friend of the minor or the person 
mentally infirm, within the meaning of Order 
XXXII, Rule 1 or Order XXXII, Rules 1 and 
15, as the case may be, of the Code of Civil 
Procedure, 1908 (V of tgo8). 

(•-a} Every statement made by a grantee specified in sub
section (t) shall be accompanied by a certified 
copy of-

(a) the proof in ~uppon of the fact that the -grantee 
falls under any of the categories specified in the 
proviso to sub-section (1) of section ~; and 
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(b) the Form indicating the option, if exercised, under 
the proviso to sub-section (t) of section 3· 

(2) Every such statement shall be signed and verified in 
accordance with Order VI, Rule 15 of the Code of Civil Pro
cedure, tgo8 (V of tgo8). 

J)eU:rmlnatlon ol 5· (t) On receipt of a statement -of clairru, or if no such. 
compensation. claim is received within the period specified in sub-section (t) 

of section 4, the competent authority shall, after making such 
enquiry as it thinks fit and giving an opportunity to the grantee 
or grantees, if there are more than one grantc('3 br such cash 
grant, to be heard, decide the amount of compensation due to 
the grantee and record in a statement in the prescribed ·form, 
the details of the cash grant discontinued in lieu of the" payment 
of such compensation or the cominuance of such cash grant in 
accordance with the proviso to s~b-scction (t) of section 3, as the· 
case may be, and such other particulars, as may be prescribed. 

(2) [The competent authority] Except where the cash grant 
is continued in accordance with the proviso to sub-seci:ion (t) 
of sel;.tion ,3, the competent authority shall assess the amount 
of compensation payable for the whole cash grant and then 
determine the amount due to each claimant in accordance with 
sub-section (3). 

. (3) Where ~he:e .are co-sharers, the amount of compensa. 
tton shall be d1stnbuted between theni in proportion ro the 
oharea held by them. 

(4-) A copy of the stateme'nt recorded by the competent 
authority under sub-section (1) shall be &upplied free of cost 
to each grantee. 

Appeal, revbion 6. The provisions of Chapter V of the Madhya Pradesh 
and review to ~lh Land Revenue Code, 1959 (20 of 1959) relating to appeal, revi
in a(.:IXII'IianCC '" sion and review shall apply to an order passed by a competent 
Madhya PradeSh authority under section 5 as they apply to an order passed by a 
,ut, 10 of 1959· Collector under the said Code. · 

Qucatioa of title. 7·. (t) H during ~he c~urse _of an enqui_ry by the competent 
authorny, any questwn ts raised regardmg the title of any 
grantee and such question has not already been determined by 
a court of competent jurisdiction or the State Government or 
any other authority ·competent to determine ·tlie'question, aa 
the case may be, the competent authority shall proceed to en· 
quire summarily into -the merits of such question and pass such 
orders as it thinks fit. 

(I-A) AU proceedings in· respect of mutations pending before 
any court or authority whatsoever immediately before the com· 
mencement of this Act shall, on such commencement, stand 
transferred to lhe competent authority and shall thereupon be 
disposed of by ,the competent authority as if they were procee-
ciing:s arieing under .aub-seaion (t). 



II 

{t) ·The.-~er·. ot the COmpetent antbority··Uttder. •ub-sec
tkm .(l) or sub.section t{t-A) shall . .not be:subject to any appeal 
or'f'eVision but any party may, within two·months from the date 
of such ·order, institute a suit in the Civil Court to have the 
order -set aside, and the decision of such· court shall be binding 
on· the competent authority, but subject ·to the· result of such 
suit, if any,- the'order·of the competent authority shall be final 
and conclusive. 

8. EXcept an ·authority··befcire whom -an-appeal Or revision [njunctlon by 
under section· 6 ·is pending ·against ·an order· of the competent Civil Court barred 
-authority; no· Court· or authority shall, notwithstanding any- • 
thing ·contained in any law· fOr ·the time being in force, issue 
any injunction against any person in ·respect of any proceedings 
pending before -the competent autliority ·under ·section 5 which 
shall have the effect: of staying the· proceedings. 

[g. The State Government shall ~ay to t!Very grantu whou Payment of 
cuh-grantt is<.dicontinued .under section 3; compensation dt!lu- compenution. 
mined,Jn~ ·accor:danct:r1JJith the scale -specified below= 

5CAU 

WRen the ·4mount of cash 
out to bt-

(1) one hundred rupetJ or 
less 

(.t) more than one.. hundred 
rupees- .but not .exceeding 
thret! hundr-ed rupees..· 

(!) more thtm·• thrt!f!" ·hundred 
rupees but not exceeding 
five hundYed· rupees; 

(4).,more than {ivt: hundred 
rupees~... 

grrmt 'fJe? "Gnnum is or wor.U 

Ten times th" amount pay
able annually to the grantee 
under the cash grant; 

Seve,n times. the amount 
payable ,annuall:; to the gran
tee under ·the ccash grant sub
ject to the. minimum of on6' 
thousand rupe~~ 

Five times· the amount pay. 
tJble tJnnually to the grantee 
und-er the cash grant subject 
to the minimum of two 
thousand and one hundred 
rupees, 

Four iimt!s the amount pay
~ble annually to the ~antet: 
under cash grant subJect to 
the minimum of two thou· 
sand and five hundred 
... p .... J 

9~ (1) Tlie ~ta~ GO~ernment shall P:'-Y· to each grantee Payment of com· 
whose cash ·grant IS dlSConunued under sect10n 3• compensation pcDAtion. 
as follows: ..... 

(a) in the case of a hereditary cash grant, a sum equiva
lent to -six times the amount payable" .annually to 
the grantee under the cash- grant; 

{b)- in the caS"e of a life gtnnt, a sum equivalent to fOur 
times--the Ulaunt payable·-annuaJly"tO 1.111 KrUJ.· _,_ lloe"<<lb-;pun 



Manner of 
payment ot com· 
pcnsatioo. 

I 

Provided that where the amount Of cash ~n-t tc~ived 
by a grantee specified in the provtso to sub-sec
tion ( 1) of section s under the conditions ·speci· 
fied therein, falls short of the . amount of 
compensation payable under this sect.ion, the 
amount by which it falls short shall be paid to 
the grantee or his legal heir, as the case may 
be, in such manner as may be prescribed. 

(1) 'Where the grantee is a per!.on specified in the proviso 
to sub-section (1) of section S• the total amount 
of cash grant payable to him during the period 
specified therein in respect of such grantee and 
the additional amount, if any, payable under the 
proviso to sub-section (1) of thts section shall be 
deemed to be compensation payable to him for 
the discontinuance of the cash grant, 

10. (1) Subject to the provisions of this Act and the rules 
made thereunder, the compensation payable under section 9 
shall be paid in the following manner, namely:-

(a) in o.sh in full within nine months of the date of the 
order of the competent authority under section 5, 
where the total amount of compensation does not 
exceed one thousand iupees; 

(b) in other _cases, a sum not less than one thousand 
rupees Rhall be paid within nine months of the 
date of the order of the competent authority under 
section q and the balance shall be paid in equal 
annual mstalments not exceeding [nine] six sub
ject to the conditions that ·no instalment exCept 
the one that relates to final payment shall be of 
less than one hundred rupees, and that the instal
ments shall ~e payable on the 1st day of each 
of the finanoal year next following. 

(.t) If any instalment remains unpaid within the period 
mentioned in sub-section {t) or within a period of three months 
from the date on which it becomes due for payment under the 
said sub-section, interest shall be payable thereon at the rate 
of three per centum per annum for the period for which it 
remained unpaid from the date it becomes due: 

Provided that no interest shall be payable where the instal
ment remains unp~id on account of a default on the part of the 
grantee and a nouce of not less than 30 days has been given to 
him in the prescribed form and manner in that behalf. 

(S) The payment of compensation under this Act to the 
grantee in accordance with the prescribed manner or where a 
grantee is a person specified in the proviso to sub--section (t) of 
section 3· the continuance of the cash grant and payment of the 
additional amount, if any, in accordance with the provisions of, 
this Act;-shalf be a fUll discharge onhe-Siate Government from 
llll liability to pay .CPQlpcnation for the diKOntinuance of the 
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cash grant and no further claims .foi payment of compensation 
in respect thereof shall lie. 

u. (1) The State Government may make rules for carry~~: to mate 
ing out all or any of the purposes of this Act. 

(.11) In particular· and without prejudice to the generality 
ol the foregoing power, such rules may provide for au or any 
of the matters, namely:-

(i) the manner, __ period and_!orm. in which option shall 
be exercised under die proviso to sub-section (1) of 
sect~on 3; 

[(i)] (i-a) (a) form in which a statement of claim shall 
-~ filed under sub-section (1) of section 4; 

(b) other [articular& under clause (v) of sub-section 
(1), o section 4: 

(ii) (a) fonn in which statement shall be recorded by 
the competent authority under sub-section (1) 
of section s; 

(b) other particulars details whereof shall be record
ed in the statement undel liqb-scction·(l) df 
teetion s; 

(ii-a) the maimer in which compen¥ttion sltall be paid 
to the grantee or his legal heir under the pro. 
visa to sub-section (t) of section g; 

(iii) the form and the manner in which notice shall be 
giv~n under the p~;oviso to 1ub-section (2) of 
secuon 1o; 

(iv) any matter which has to be or may be ,prescribed. 

(!I) Every rule made under this section shall be laid on the 
table of the Madhya Pradesh Legislative Assembly. 

u. H any difficulty arises in giving effect to the provisions Power to remove 
o£ this Act, the State Government may, by order, make such dillkullis 
provisions, not inconsistent with • the purposes of this Act, aa · 
appears to it to be necessary or expedient fot removina: the 
dilliculty. 


