
To 

Shrl H. M.• Patel, 

MINISTRY OF FINANCE 
DEPARTMENT OF REVENUE 

INDmECT TAXATION ENQUmY COMMITTEE . . . . -- -,_ 

FinP.nce Minister of India, 
!SEW DELHI. 

Sir, 

We, the n:en1bers of the Indirect 1'axation Enquiry Committee, submit herewith Fart U of 
c-ur Report. 

As you may recall, we bad submittec.. Part I of our Rei-Qrt in October, 1977, outlining in a 
condensed form our main conclusions and ree<>m~c·nda!lons and tbu reasons lx>bind tbt.m. We have 
f.ince bad tin·e 1.o analyse the results of the vari,lU!l studies w't-.ich we had initiated and also to examiiiE 
the impact of indirect taxation on a selected numbf>r of important Industries as well as product& of 
•.:ons"Jmer interest. During tb<! course of our P.nqu:!ry. we bad received several S:Iggestions Irom 
.nen of eminence and repre&ent:lt.:ves of tra<'e and :.ndustry on structllral. as well PS procedural pnb
iems. After taking into account the !'e!lults of th!' studies as well as the saggestions made, we have, 
In Part U of our Report, presented our final col'lclusions and zeco.nn.endations more fully tha.t we 
t..ad done in Part 1. • 

The lask assigned to us 'las l..ndeed been a complex one. We ha\·e bad to take Into acco1mt 
"'aevet'al issues. Thofle ir:.volvlng politic::..l judgme:tt. we have lert for tne Govern:rnent t.> consider. 
- What ~~~oe have ~r,ivP.n our attention to is the task of t'estructurlng the L'lc:Unct tax sy£otem in the country 
· Ul-:1 finding ways and means of ellLJ.nating ;;be ·'listortions that l.ave arisen over tl:.e years. While 
;>asically our Lpproacb bas been tq C.)Vet' all the relevLnt aspects 91 raao.lllllsation of indirect tax 
stru(!ture, we !lave avoided going Into certain :.rea'!l for the rearon that some Committee or the 
other had studled them in the rer.el! past. 

We bGpe that our recc:>mmendations w'.U heliJ Governmt.nt in b1ir.gi.ng about a rei'orm in the 
indirect ·tax structure that would l>e enduring P-8 well as acceptabl•l tu the comnuility at large. 
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