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·rREFACE ,, ·,, 
Although ·cotton is ,by far the most important, cash _crop of tlie 

country, and one on which ·the biggest jndustry oUhe nation.is depen
dent, practically very little has been done to. develop and improve the 
machinery for the marketing and processing of this commodity. . After 
the Cotton Committee made its recommendations in 1919 the· subject_ 
has received very little attention, and 'the ' conditions found to be 
prevailing 30 years back by the said <;ommittee exist even today. 
Dr. Panjabrao Deshmukh, M.P., soon after he was appointed a member 
of the Standing Advisory Committee of Legislature for the Ministry 
of Food & Agriculture (Agriculture), gave notice tci move a resolution 
on the subject The matter was accordingly taken up for discussion 
at the meeting of that Co~mittee held on 2nd May,' 1949. · In view of 

·the importance of the question, it was 'decided that the Government 
· should set up a small Committee to visit the 1)1ain cotton. areas. with 
the ·object of suggesting practical ways and means of improving th!-' 
marketing of cotton. 

Appointment of the Committee arid its terms of reference.-In 
accordance. with the above recommendation of the Standing Advisory 
Committee, the Government of India in· the Ministry. of· Agriculture· 
in their letter No. F. 10 99/49-Co, dated the 14th•June, 1949, appointed 
a Committee with the following terms of reference :-

"To suggest ways ami means of irnproving the marketing of 
cotton with a view to benefit the cultivators by reducing 
the intermediate Jinks between the. growers and the • 
textile mills. For this purpose; the Committee may study 
the working of co-operative cotton sale societies in 
Bombay Province and other areas and suggest lines of 
further development." 

The Committee consists of the following persons-:-. 
1. ·Dr. P. S. Deshmukh, M.C.A: (now M.P.)-C!uiirman. 
2. Shri H. Siddaveerappa, M.C.A., [now M.L.A. (Mysore)]

Member. 
3. Chaudhri Ranbir Singh, M.C.A. (now M.P.)-Member. 
4. Shri T: Prasad.· Se-nior Marketing Officer-Secretary. . . . . 

Programme of work.-A preliminary meeting .of the Committee 
was held on the 17th June, 1949, to consider the programme of work: 
It was· decided to issue questionnaires to· State Governments, cO-opera
tive organisations d~aling in cotton, trade and textile mi.lls associations 
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and regulated market ..committees,,. and also to the Indian Central 
Cotton Con_tmitt~e. Copies of_ the questionnaires issued to. different -

--bodies are •given •n Appendix I.·-' Necessary information was also called 
.. for from the representatives of the. Government of India in· foreign 
countries important for cotton. 

·. With a \lie':' to gaining a first,hand .knowledge. about the condi· 
tions of mark~tmg in different parts of . the country, the· Committee 
toured. important cotton markets in . Bombay,.. Hyderabad, ·Madhya 
Bharat, Madh~~ Prad~sh •• Madras, Mysore- and the--Punjab,•. ;Alis~·or 
the markets ViSited,· With. dates, .. is given in Appendix II. A detailed 
study was made of the co-operative marketing· of cotton in· Gujarat. 
At all the centres visited, the· Committee took the-opportunity of inter
viewing the representatives of local .government.connected:with··culti
vation, processing and marketfug of ·cotton, a • large··· number of 
representatives of growers and the. trade. and industry,:·members of 
Cotton Market · ComiTJittees . and representatives of shippers, textile 
mills, etc. 

In. order to make useful. suggestions for• the· elimination of un
necessary middlemen with a view to benefiting · the cultivators · the 
Commitree found it necessary to· make ·a ·detailed study of the different 
aspects of cotton marketing; particularly in,. regard to assembling of 
Kapas from the firm to local wholesale markets and its ginning and 
processing. It was felt that on~ important way of benefiting the culti
vators was to encqurage production of improved varieties and sale of 

• the same in pure form after grading. This development is calculated 
to go a long way in developing direct marketing between the producing 
and the consuming centres and thereby ·eliminating a large number of 
unnecessary · middlemen, ·and to that extent. reducing the cost of 
marketing. 

The Committee. felt that ; although. development of marketing 
constitutes one of the functions of the Indiim Central Cotton Committee, 
that Committee had not devoted its attention to the desired extent to 
this problem. Although the Committee had.:organised a few marketing 

rveys about .12 years bad::," nothing further has been done to, improve 
~e conditions. The Comm.ittee . is ho':"ev:" glad to note that the 

d . · Central Cotton Comm1ttee 1s· now mclmed to pay ·greater atten-In 1an . . 
tion to this quest1on. 

The vested interests are every where: found to. impre~s on the 
. · d 'hat marketins of cotton was much better orgamsed than 

public mm ' · 
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all other agricultural products, and that there was practically nothin,!i 
that was required to be done in this respect. The information collected 
by the Committee revealed an entirely different picture in as much as 
the conditions obtaining in several markets of cotton are as defective, 
if not more, as in the case of other cash crops. The malpractices 
observed by the Committee in respect of processing of Kapas also 
~eed emphasis. It would not obviously serve any useful purpose if 
the Committee recommended only that there is room for the elimi
nation of the middlemen here .and there. What is required is to 
improve. the system of marketing and encourage direct marketing, the 
natural consequence of which will be the elimination of the undesired 
and unproductive middlemen. The elimination of such functionaries 
would, we have no doubt, lead to increased efficiency and greater 
national welfare. 

Appreciation and Thanks.-The Committee wish to express then· 
most grateful thanks to State Governments and their experts ano the 
representatives of growers, gin and press owners, textile mills and the 
trade for the useful information made available by them to the Com
mittee, and the facilities afforded by the State 'Governments for the 
touring and collection of the reql!ired information. 



CHAPTER I.-COTTON IN INDIA- ITS PRODUCTION AND 
CONSUMPTION 

1.1 . W orld position..-India occupies a prominent place in the 
cotton producing countries of the world and is second only to thf' 
United States of America in this respect. Out of a total world pro
duction of 333 lakh bales of 400 lb. each in 1949, about 30 lakh bales 
were produced in India. The other important cotton producing 
countries are Brazil, China, Egypt, Pakistan, Mexico, Argentine and 
the U.S.S.R. As will be· observed from the data given in Appendiceg 
III and IV, although the quantities produced in certain countries 
including Peru, Tanganyika, Turkey and Uganda are small, they are 
nett exporters of cotton. On the other hand, India inspite of its large 
production has now to import a considerable quantity of cotton 
from abroad to feed the large number of textile mills in the country. 
The other important importers of cotton arc the United Kingdom. 
Germany, France, Belgo-Luxumburg, Italy , Canada, Japan and 
China. 

Production in India 

1.2. A1·ea.·-- Colton occupies a key place in the national economy 
of India and it is by far the most important commercial crop of the 
country even after partition. In 1949-50, the area under cotton 
totalled 118 lakh acres as against 97 lakh acres under ground nuts, 
36 lakh acres under sugarcane and 12 ·lakh acres under jute. 

The statistics given in Appendices/ V and VI show the acreage 
and production of cotton in India for the triennium ending 1938-39 
and the following 11 years. The area under cotton in the triennium 
preceding the'World War II averaged 210 lakh acres as against 112 
lakh acres during the period 1946-47 to 1948-49. The fall in cotton 
acreage occurred mainly after 1941-42 and the area under the crop 
was reduced practically to half in 1944-45. Since then it has been 
continuing more or less at tha t level. The main reasons for the re
duction in cotton acreage were (i) the pressing need for bringmg 
more area under food crops and the consequent restrictions imposed 
in different States on the cultivat ion of cotton, and (ii) cutting down 
of the export markets for cotton owing to t he abnormal conditions 
created by the World War II and the consequen t fall in prices. 
Although s ince t he cessation of hostilities there has been a good 
demand for Indian Cotton not only from abroad but also from 
textile mill s in the country, there has been no appreciable increase 
in acreage owing mainly to the relatively high prices of food-grains 
and certain cash crops like ground-nut wh ich can be sown as an 
alternate to cotton. After the partition of the country, however , the 
cotton produced in the Western provinces of Pakistan, which 
previously formed part of India, is no longer available to the textile 
mills in India . Efforts are. therefore , being made to increas& produc
tion with the ultimate objec t of making the country self-sufficient 
(see para. 1.5). 
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1.3. Esti1[!ates of production.-The 'production ·of cotton, as in 
the case of other commodities is calculated-according to the follow
ing formula;-

• 
.Area x Standard yield x Seasonal condition· factor . 

. While the-statistics of area in· case of cotton are considered fairly 
accurate, an a~preciable ·error is introduced in the estimate of pro
ducti_o? .as the mf?rmation· available on standard yields and sea~o!'-al 
cond1t1on facto~s IS far from accurate. With a view to ascertammg 
the degree of- maccuracy in the official forecasts of production, the 
IndiB.?- ·Central .Cotton Committee has been, from year to year, cal
culatmg the actual crop on the basis of the following two formulae .: -

I. Actual crop=Net exports (exports-imports) of all cotton 
(by_ all routes)+mill consumption+village or extra
factory consumption+variation in stocks (stocks at the 
end of the season-stocks at the beginning of the season) 
of pressed and unpressed (loose) cotton. 

II. Actual . crop=Cotton pressed+loose (unPressed) , cotton 
consumed in spinning mills+net exports of loose cotton 
(by ·an routes)+village or extra-factory consumption of 
loose cotton. 

Comparative statistics of official production forecasts and calculated 
total productions on the basis of the two formulae stated above, for 
the period 1941-46, are contained in the Indian Central Cotton Com
mitte Statistical Leaflet No. 5 published in April 1948. The average . 
data for the said period are given in the following Table :-

TABLE No. 1...,--Comparison of th.e official jorecasts of production and 
the calculated total production. 

(in thousand bales of 400 lb. each). 

Official Ca.loulated Produo- :Percentage range of 

' State forecaat Formula. tion discrepancy ovor ( +) 
I Formula or below (-) the 

li official forecast 
1 2 3 • 4 5 -

-
Bombay .. .. . . 815 1,179 1,138 +39·6 to +44·7 

Madhya Pradesh (C. P.l .. 619 598 636 -3·4 to +2·8 

MadrM .. .. .. 433 . 531 506 +16·9 to +22;,6 

Punjab (undivided). ~ ... .. 1,348 1,517 1,607 +12·5 to +10·2 

Hydorabad · .. .. .. 422 395 370 -6·4. to -10·2 
-Central India. .. .. 227 224 225 .-1·4 to -1)·0 

(i) Holkai State 
'----v----' .. 87 106 +21·8 . 

(ii) Gwalior 'ste.te · .. 90 64 -28•9 

Uttar Pradesh . . 
r-----"---, .. .. 86 
188 I 132 ....:.:!7·5 to +118·6 

Total All India (nndivicled) .. 4,522 5,343 . 5,26-l +16·4 to +18·1 
' 



The discrepancy in the figures of production calculated accordil~g to 
the above two formulae is attributable mainly to deiective statistics 
of opening and closing stocks. . 

It would be observed that in the case of all the areas, excepting 
Hyderabad and Central India, ·the oil1cial estimates of production 
a_re n:uch lower than the figures of calculated production. The posi
tron m the case of Central India is, however, rather queer.. While 
the total production according to the official estimates and the two 
formulae is more or less the same, a wide variation is noticeable in 
the figures for the two main components of this group, viz. Holkar 
and Gwalior. While in the case of Gwalior oJlicial figures are gross 
~d7~-estilnates, it is just the other way in the case of Holkar. 
Snrulhr variations are observed in the estimates of production f.or 
different varieties. For example, in 1946-47 the production of. surti
SUYO:J was 75,000 bales according to the o:Ecial forecast, as against 
117 ,OQO bales estimat!'d by the trade, vide Indian Central Cotton 
Committee Statistical Leaflet No. 1 published in June 1948. The 
corresponding figures for Hyderabad Gaorani were 77,000 bales and 
137,000 bales respectively. 

The attention of our Committee was drawn to official under
estimates of production at Indore as also in Madras and certain 
other places. For instance, . the production of cotton in Madhya 
Bharat in 1949-50 was estimated by the trade at 320,000 bales as 
against the official estimates of 233,000 bales. In the case of Madras, 
th_e trade estimate for 1949-50 crop was 430,000 bales as c~mpared • 
With 313,000 bales according to the official ~orecast. · • 
. Apart from the general question of having fairly accurate stati~

tiCs of p~oduction, the importance of production estimate_s has consd 
derably mcreased since, under cotton control, quotas for nnports ah 
exports of cotton into and from different regions are fixed on t e ... 
basi3 of such estimates It was reported that as the actual pro1,uc- / 
tion of cotton in Madhya Bharat and Madras was much lar!'(er t . an 
that taken into consideration by the· Textile Commissioner. m fi~~g 
quotas, "th<: surJ?lus supplie.s had a. depressing effect on pndl949..50 
prices obtamed m these regiOns durmg the seasons 1948-49 an · 
were actually much lower. than tho:oe in other areas, and conse

. quently the producers were. the sufferers and the Mills benefited. , 
Although the differences in the official forecasts and· the ca~c~i 

lated total production are·. being reported by the Indian Cen r t 
Cotton Committee to the State Governments concerned for the lafo 
several years, no effective steps seem to have been taken sof ff d"a 
re~ove· the cau~es of such discrepancy.. The Govern_ment o, n . 

1 f 
revised the official estilnates of productron of cotton m the ]Igh! 0d 
trade estimates for the first time in 1949-50. · According to tJ:>e reVIS~t 
method, the total production of cotton in 1949-50 was estimated . 
29.7 lakh bales as against 21.6 lakh bales on the previOUS bas:· . 
Although the .revised · estimates would appear to· indicate ~ e 
C<;>rrect position, they are not base_d ~m any scientifi.~ data regardi~f 
Y!elds per acre of different vaneties. To determme the corre 1_ 
;yiel,ds o~ cotton, pilot crop cutting experiments on 'random sab~ , 
mg basis are already being conducted in certain parts of Bom ~ 
L442MofF&A "' 



and Madhya Pradesh. The Committee recommends that the Gov
ernment of India should take very early steps to extend these 
experiments to all 'other cotton growing States. . 

1.4. Tota! production and its . distribut-ion.-The production of 
cotton during the triennium ending 1948-49 averaged 20 lakh bales 
of 392 lb. each as· against about 40 lakh bales in the three _years pre
ceding the World War II. This fall was the logical consequence of 
. the reduction in acreage referred to in para. 1.2. 

As will be observed from the data given in Appendix IV and 
the following Table, Bombay, Madhya Pradesh, Madras, Punjab, 
Hyderabad, Madhya Bharat, Pepsu, Rajasthan and Saurashtra are 
the main producers of cotton. These together account for more than 
90 per cent. of the total production as ~hown in the following 
Table :- -

TABLE No. 2.-Distribution of cotton pmduction. 
(in thousand bules of 392 Ibs. eacl1) 

Average Per- · Average Pel- 1049· Pt>r-
STATES 1~~6-37 cent. 1946-47 cent. uo• cent . 

. to to. 
1038-39 1948-49 

·1 2 3 4 5 6 7 

Bombay (including . 1,358 32-8 470 2:1·0 881 29·7 
Saurashtra). . 

:Madhya Pradesh .. 694 16·7 464 22•7 
·. 

298' 10·0 

:Madras .. .. 467 11·3 319 15·6 448 15·1 . 
Punjab (India) .. 306 7·4 88 4·3 222 

! 
7-5 

Hyderabad 536 12·9 .. 266 13-0 3821 12·9 
, 

:Madhya Bharat & 201" 6·3 205 10·1 334 11·2 
Vindhya Pradesh. 

Pepsu Union .. 184 / 4·4 77 3·8 114 3·8 

Rajasthan .. .. 89 I. 2·1 62 3·1 168 5·7 

Others .. .. 251 6·1 90 4·4 123! 
I 

4·1 

TOTAL .. 4,146 -10o-o I 2,041 100·0 2,070 100·0 
I ! 

•Based on reVtSed estimates of production. 

The fall in production in Bombay has been comparatively much 
greater than that in other States. The average production in the 
Punjab and Pepsu Union was also unduly low in 1947-48 and!948-49, 
but it was mainly due to the fact that a considerable area of land 
in these States emil~ not be cultivated during these years owing to 
the abnormal condttions created by the partition of the country and 
delay in the allotment of land to the displaced perSOJ?.S from Western 
Pakistan. 

1.5. Targets of increased production.-As already stated, efforts 
are being made to increase the production of cotton in various ways 
such as bringing in more laz;d under this crop, ~nter-cropping, inten
sive cultivation, and by usmg more manure, Improved seeds, etc. 
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There are gr~at possibilities of increasing the production of ·long 
staple cotton m the South-Western districts of the Punjab to which 
irrigation facilities are being now extended by the State Govern~ 
ment. A lot of land suitable for growing cotton was also reported 
to be lying fallow in Madhya Bharat. · · 

It is estimated that as a result of the Grow More Cotton 
Campaign it would be possible to increase the annual production by 

. about six lakh bales. An idea of the targets fiXed for increased pro
duction for different States during 1950-51 can be had from the 
data given in Appendix VIII. Out of a total target of 6 lakh bales, 
4.6 lakh bales are expected to be obtained by bringing in more land 
under the crop and about 0.8 lakh bales by inter-cropping, and the 
balance mainly by intensive cultivation. 

1.6. Varieties and Research.-Th~ different types of cotton grown 
in India are classified in the reports on agricultural statistics under 
ten main commercial types as shown in Appendix VIII and the 
foliowing Table No. 3. Most of these main types include cotton of 
several varieties, arid the statistics of area ~nd production for each 
important variety are shown separately. Figures of production, 
according to this classification, are available from 1938-39, and a 
comparison of ·the data for the periods 1938-:19 to 1940-41 and the 
three recent years from 1946-47 to 1948-49 will give an idea of the 
trend of production in recent years according to varieties. 
TABLE No. 3.-Production of cotton according to main commercial 

types, in the Indian Union. 

Bcngn.ls 

Americans 
~-

Oomrn.s 
~ 
Gournni .... 
Malvi, etc. 

Broach 
' 

SurU 

Dhoolras 

Soutlwrns 

'innevcJ1irs 'I 

0 t.Lers 

Typo 

I 

.. 

.. 

.. 

.. 

.. 

.. 

.. 

.. 
.. 
.. 
.. 

., .. 

.. .. 

.. .. . 

.. . . 

.. .. 

. . .. 

.. .. 

.. .. 

.. .. .. .. 

.. .. 
Total .. 

' 

(in thousand bales of 39:) lb!!, C9.ch) . -
! ~taple ' I 

.. I 

I Average I Per- .Average . Per-

prodnc- ccntage produc- centnge . 
1

lcngth to 
(32nds tion : · to total tion: 

1938-39/ prodUC• 1946-47/ total 
, inch) 

1940-41 I tion 1945-49 produo. 
tion. 

2 3 4 5 6 

12-18 I 680 17•2 256 12·5 

20-28 11 0·3 40 1·9 

16-22 1,331 33·6 645 31·6 

28-30 141 3·6 69 3·4 

22-24 264 6·7 212 !0•4 

- 244 0·2 !OS 5·3 
22-24: 

71 3·5 
164 4·1 28-30 

290 7·3 !58 7·7 
24.26 

- 407 12·6 236 11·6 
18-20 

152 3·8 10:2 ! 
5·0 

32-34 
I 1441 7·1 .. i ISl 1 4-n 1 

,-3.0.>51 100·0 1 
-, 100·0 2,0!-1 ' .. I -
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It will be noticed that the production of American cottons which 
are of 'superior medium' and 'long' staples, has increased from an 
average of 11,000 bales in 1938-39/1940-41 to 40,000 bales in 19<16-47 /. 
1948-49. Althougl),' during recent years, there has been a consider
able fall in the production of short staple cqttons, including Bengals 
and Oomras, the fall, when looked at as a. proportion of the total 
crop has l)een rather negligible, and the!\! would appear. to be enough · 
roo~ for replacing short staples by medium or long types in suitable 
areas. It may be noted in thls connection that in the Northern parts 
of the country, where Bengals are grown, there is a special demand 
for short staple cotton for local use since carding and spinning of 
long staple cotton by hand is a difficult task. Further, short staple 
cottons which are of a coarse type, are also in demal).d from abroad, 
particularly for mixing with w<;>ol, . ar;d as such their productio;n 
need not be cut beyond a certam limit. It may be noted in thiS 
connection that short staples can be grown on comparatively poor 
rain-fed soils, and under similar conditions they are as good yielders. 
as long .staple types. /Furth_er, ~he ginning percentage in the case of 
most of the short staples IS higher than that in the case of long 
staples, whlch is of_considerable advantage .. The Committee recom
mends that the Indian Central Cotton Committee should arrange to 
determine the demand for short sta_ples for different purposes. in• 
eluding the demand for export, and give a ·clear guidance· as to the 
extent to which the cultivation of short staples need be discourager! 
in different tracts. 

· Research.-A considerable amount of research work is being 
done at a number of research stations under the auspices of the Indian 
Central Cotton Committee since 1923. At these stations a number 
of long staple strains h~ve been ev<;>lved or hybridised for cu!tivatim:i 
in the country and S~Itable sel_ectwns made from many desi types. 
A good deal of work IS als<;> bemg ~on_e on improving the yield and 
ginning percentage of vanous varieties as als<:> on resistan<;e to 
diseases and pests., 

Although the area under improved types has considerably in
creased, a good deal rem.ains ~o be done in the matter. Complaints 
were made to our Committee m several areas,. particularly in Mysore 
and parts of Madras, that seeds of improved strains were not easily 
available, and that cultivators were, therefore, obliged to sow mixed 
seeds. of inferior varieties. Further, it was also complained that the 
seeds of improved varieties deteriorate after a few generations, and 
that it was, therefore, necessary that arrangements should exist to 
ensure a regular and constant· supply of · good and pure seeds of 
improved strains, and of not later than 6th generation. This aspect 
of the question is dealt with under paras. 6.4 and 6.5. 

The importance of organising research on a regional and sub
regional basis tq a much greate~ extent than at present was also 

m hasised by a number of Witnesses who appeared before the C ~ittee It was pointed out that some of the improved varieties 
hich we;e doing well in certain areas have practically failed fn others as for instance Jarilla ~n Be.rar .. It was P?int~d out th~t 

the orr,anisation of research st_atwns m. different climatic_ and ~011 
zones .;,,;n 2!so go a long wr.y :n spreadmg only such strnms which 
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are best suited to the conditions ·of different· local tracts, and in 
providing the seed of right type. The Committee recommends that 
the Indian Central Colton Committee should arrange to open a 
number of regional and sub-regional research stations in different 
cotton-growing zones, and early steps should be taken to evolve and 
propagate the right type of strains most suited to areas concerned, 
and also to withdraw the unsuitable varieties from cultivation. 

• • I 

1.7. Imports.-India has all along been importing a quantity of 
long staple cotton to meet the· demand of the local rriills for yarn 
of fin-er quality. As. shown by the data given in Appendix IX, . 
during the triennium ending 1938-39 the total imports averaged .. 
about 100,000 tons, or 5.7 lakh bales. During the following eight 
years from 1939-40 to 1946-47, the imports ranged from 4.49 lakh 
bales to 8.0 lakh bales with an average of 5.6 lakh bales per annum. 
After the partition of the country the figures of imports have consi
derably increased and totalled 9.3 lakh bales in 1948-49 and 9.1 lakh 
bales in 1949-50. This is mainly due to the fact that the ·cotton 
receive:! from Western Pakistan is now reckoned under imports. In 
1947-48. out of a total of 9.3 lakh bales, 3.5 lakh bales came from 
Pakistan. During 1949-50, however, due to several reasons, the in
take from Pakistan did not exceed i.2 lakh bales and larger quanti
ties had, therefore, to be imported from other countries. Besides 
Pakistan. the inain countries from which cotton is imported are 
Egypt, Anglo-Egyptian Sudan, Kenya Colony; Tanganyika territory 
and the U.S.A. · -

1.8. Expo>·ts.-India has been an important exporter of cotton 
since times immemorial. The cottons exported are, however, mainly 
of short staple types. As will be seen from . the data given in 
Appendix X, during the period 1936-37/1938-39 the total exports 
averaged 583,000 tons or 33.3 lakh bales. Nearly'·half of these went 
to Japan. Exports were considerably reduced from 1942-43 onwards 
mainly due to the entry of Japan and other eastern countries in 
the World War II. Between 1942-43 and 1944-45, the exports 
totalled only 3.1 lakh bales. Although after the cessation of_ 
hostilities in 1945 there was a recovery in the export demand and 
the total shipments in 1947-48 went up to 11.9 lakh bales, there was 
again a sharp fall in exports to 4.2 lakh bales in 1948-49 and 3.2 ·1akh 
bales in 1949-50. This is attributable to a larger "demand for ho~e
grown cotton within the country due mainly to the reduced supplies 
of cotton, ~articularly from Pakistan. . 

1.9. Consun!ption.-The consumption of cotton in Indian mills 
averages about 40 lakh bales ·per annum. Their intake ' incr~ased 
considerably duri!lg World War II. The total consumption in the 
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tTiennium ending 1938-39 amounted to 3~ lakh bal~S. for :'ndivided 
India as a"ainst 42 lakh bales jn 1948-49 m the Indtan Umon -alone. 
More than"'7o per cent. of the c?tton_used is f;om. the~home_ crop as 
would be seen from the data gtven m the fol~owmg lable .-

TABLE No. 4.-Quantity of cotton consumed in India. 
(in thousand halos or 392 lbs. each) 

Year 

Average-
'1936-37 to 1938-30 

1939-40 

1940-41 

1941-42 

1942-43 

l943 .. J4 

1944-45 

1945-46 

1946-47 

1947-48 . 
8-!9 104 

1949-ilO 

.. 

.. 

.. . 

.. 

.•• 

.. 

.. 
,. 

.. 

.. 

.. 

.. I 

- I 
Home 

crop 

. 2,838 

2,005 

3,;191 

3,8!2 ·-
4,10i 

4,092 

4.159 

4,4051 

3,1621 

2.g63] 

3,124 I 

2,544 i 

FOREIGN I I 

I 
'l.'ot.'ll Gra.nd 

Ameri- Egyp·. Sun· ·rotal 
can tian dries 

I 
84 60 348 

I 49_2 I 3,330 

63 70 290 432 3,427" 

75! 68 303 44o 4,037 
. ' -
' 2i ss 436 5;jl l 4,303 

2d I 82 324 
4341 4,541 

l 1841 315 50U 4,592 

6 1551 397 ii:j~ I 4,717 

12-.. 141 . 372 5.151 
. 5,010 

154 ·I 6 I 3i7 5371 3,6!}!) 
I 

PAKISTAX . 
I 723 306 1 318 1,3-17 ! . 4,211 

I ! 
411 396 324 1 131 4 255 

2()..1 403 3,6K5 

Fi ... !ll'es upto 1!)46.41 a.re from Borubn.y Cotton Annual, and for the recent year:~ from the Indi.<tn 
c Textile Co:nllli3sion:}r. . - . ' 

The figures. upto 1946-47 refer to undivided India, while· those for 
the three years 1947-48 to 1949-50 are for the Indian Union. 

Out of the total quantity of cotton used, approximately 25-30 per 
cent. is of long staple, i.e. 7/8" and above; about 55 per cent. of 
medium staple, i.e. below 7/8" and above 11/16", and the balance ot 
short staple. Since the home product!on of long and medium staples 
is not large enough to meet the requrrements of the textile mills in 
the country for yarn of finer counts, the necessary quantity has to 
be imported from abroad. The country has to pay a high price for 
such cotton beside~ a considerab!e amount of foreign exchange which 
is not easy to obtam. It was pomted out to our Committee that with 
suitable adjustments _in their machinery the textile industry in 
Japan was using Indtan short ?taple cotton for spinning fine yarns. 
It. would obvi()usly be a great ad':'antage if the industry in this coun
try could consume a larger _quantity of short staple cotton and reduce 
their requirements of foreJC(n · cotton to a minimum.. This point 
should be borne in mind w~ile permitting installation of new plants 
or replacement of old machmery. 



CHAPTER II.-ASSEMBLING OF COTTON. REGULATION OF 
1\lARKETS . 

· 2.1. Sales of kapas and lint.-The cotton cultivator generally sells 
his produce in the form of kapas. The quantities sold as lint may 
vary from 2 to 10 per cent. in different areas. The system of 
assembling kapas and loose lint from rural areas is, however, gene
rally the san_ie. 

2.2. M arkets.-A list of certain important assembling markets of 
cotton is given in Appendix XI. In all there are about 250 import
ant markets having an annual a_verage turnover of more than 10,000 
maunds of cotton. Besides these, there are .a large number of small 
markets. In nearly 160 important maJkets !fierchandising ·practices 
and charges have been regulated under local laws, but it is being 
done effectively in only a few (see para. 2.8). . · · 

2.3. Agencies engaged in ~assembling.-Kapas may be· brought to 
the local wholesale·markets by cultivators themselves, or by village 
merchants or itinerant dealers who purchase the same. in rural areas. 

· In some. cases agents of gfnneries also visit villages and make direct 
purchases from producers. In parts of Bombay, Gujrat and Karnatk 
considerable quantity of cotton is also collected through co-operative 
sale societies-the quantities so assembled- in ot;her parts being 
small. The share of the local crop collected.. through different 
agencies differs considerably in the different parts of the country .. 
The position in respect of certain more important cotton areas for 
which detailed information has been made available is indicated in 
the following paragraphs. 

An idea of the share of different agencies_ engaged in the 
assembling of cotton in the different parts of Madras State can be 
had from the data given in the following Table:- . . 
TABLE No. 5.-Estimated percentages of the crop brought to a$sembl-

ing markets by different agencies in Madras State. 

·western ! Northern J Tiimies 
~otton I cotton cotton 

zone zone zone 

(a) H:/., '":ill~,. to , I 
2 

h' 4. 
(i) Creditors .. fi · I~ 

(it.') Villngo 10 20 
· mcrcha.nta. 

1 

Agency 
Ca.mbodia-1 Coconada : · · 

Karun. cotton Average 
ganni zone 
cotton 

r.one 
5 6 7 

6 12 9 

5 25 17 

(iii) Itinerant 10 4{) 20 10 20 20 
dealer$, 

(iv) Agents 
giunerics. 

of 15 10 20 30 30 21 

51 87 67 Total .. 40 821 75 
. -9 
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- ·- -- - - ---------- I 
Western \ Northern 

___________ .... --·-
Tinniea 
cotton 
zone 

Cambodia.- Coconado. \ 
cotton CCJtton 

.Agene)' zone zone 
Knrun- cot ton · 
guuni zone 1 Avera. :t• 

cotton 

l 

b) Direct sale3 
markets : 

1

·. ·.:one I 

in ___:__l __ a ___ ---4---~---5--:---\i·-\-·-7--

1 
( i) In regulated 

markets. 

(ii) fA unregula
ted JUilrkets. 

(iii) At gi.uncries 1 

(iv) Throug~ co- j 
operattve I 

organisa. tions. 

(t•} To textile 
mills. 

'fotal .. 

30 2 

15 10 7 

5 1: I IU 

8 
I 

Nil I 
~---!----

60 1 18 \ 

.. , I 
I 

2n ~ 
I 

20 I 10·4 

10 1 4 0·1 

4 1 7 ·2 
I 

5' 5·4 

5 

10 

4 0·8 

40 13 \ 33·0 

The quantity of cotton sold directly by cultivators varies_ from 
about 13 per cent. in the Coconada area to about 60 per cent. m the 
Western Cotton Zone. Taking the total crop of the State, only 
about one-third is marketed by cultivators directly, and the rest is 
sold in villages to money-lenders, village merchants and itinerant 
.dealers or agents of ginneries. Besides money-lenders, village mer
chants, itinerant dealers and even ·agents of ginneries advance loans 
to cultivators on the understanding that the crop would be sold to 
them. It is, therefore, mainly due to their indebtedn~s~ that culti
vators are obliged to dispose of their produce in villages. The loss 
incurred by them in doing so is estimated by the local authorities 
to range from 5 to 10 per cent. of the value of the cotton so disposed 
of. We are inclined to believe that this is the minimum. 

The position of the village merchant in the States of Hyedrabad 
and Mysore would appear to be r ather stronger than that in the 
adjoining areas of Madras since more than 80 per cent. of the crop 
in these States is estimated ..to- be assembled from rural areas by 
village merchants or itinerant dealers. It was reported that a · 
number of co-operative sale societies organised in several areas of 
Mysore State in particular to J?arket directly the cultivators pro
duce did not succeed as the C~ll~IVato~ had to ~o to the money-l~nder 
or vlllage merchant for obtammg h1s financ1al requirements and· 
therefore, had to sell his produce to or through him. ' 

In the Northern districts of the Punjab, viz., Amritsar, Jullundur 
and-Ludhiana also about 85 per cent. of the produce is sold in villages 
to the local merchants or itinerant dealers. The main reason for 
doing so however , is that the outturn of cotton per cultivator is 
generally s~all and it is not considered worthwhile to take the same 
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to the market. It may be noted in this connection that the culti
vators in this area are quite well-to-do and are not generally in
debted to the village merchant or money-lender and are, therefore, 
qu1te free to sell their cotton as they like. On the other hand, in the 
South Western district of Ferozepur where .the cotton is grown on 
a large scale, more than 90 per cent. of th.e produce is brought to the 
local wholesale market by the producers themselves. 

The system of assembling of kapas followed in the Gujrat area 
of the State of Bombay is quite different from that in other parts of 
the country. In the districts of Surat and Baroda· practically very 
little kapas is brought to the wholesale markets and it is sold away 
either in villages or through co-operative societies who set up their 
offices during the season at important ginning factories. The quan
tity sold through co-operative societies in Surat area is estimated at 
60 per cent. of the local crop. About 20 per cent. of the crop of the 
area is purchased directly by agents of ginneries who visit rural 
areas for the purpose. 'l'he balance is mainly sold by cultivators 
direct at ginneries. Our impression is that a cultivator of this area 
understands his interests well and he is generally able to secure a 
fair bargain in his dealings with the buyers. 

· 2.4. Loss incul'red by selling in villages.-The margin of profit. 
made by the village merchants on their purchases in villages is 
generally estimated to vary from 5 to 10 per cent. of the value of 
the produce purchased. A large part of this margin is made up by 
over-weighing and/ or mixing of inferior cotton with superior quali
ties.. Besides, the village merchant has to incur some expenditure 
on transport which has· ultimately to be borne by the cultivator. 
But if the cultivator sells direct he can use his own transport where· 
available. Taking into consideration the proportion of the crop 
marketed in rural areas in different States, the quantity so disposed 
of is reckoned at more than half of the total crop. If the margin of 
the middleman is taken even at an· average of 5 per cent. of the 
value, the total loss annually incurred by the cultivator on · this 
account would amount to more than six crores of rupees. To save 
this loss to the cultivator, and to eliminate unnecessary :rriiddlemen; 
it -is necessary to provide for short-term finance on the security of 
the crop ·on reasonable terms through village co-operative credit 
societies or 'multi-purposes -societies or sale societies or some other 
suitable organizations· as · may be found feasible in the area- con
cerned, 

. · To enable cultivators to ~ell their crop in wholesale mark'ets it 
is also ,necessary, as. would appear from· the following paragraphs, 
that the .marketing practices should be properly· regulated so that 
the cultivator may be able to sell his produce confidently and profit
ably. At present many cultivators do not take their produce to 
markets for fear of being cheated by the unscrupulous elements in 
the trade. · 

·2.5. Merchandising_ practices.-Kapas 'is bi:ough~ to local whole
sale markets mainly in carts.' The carts or pack ammals are parked 
in the open yard in front· of the commission agents (kacha arhatiyizs) 

·or broker's stop; or. in the yard of the market committee, if any. 
L442MofF&A • . . . . . . . 
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The quality of produce is generally examined by the buyers by draw~ 
ing samples from different parts of the loaded carts or packages, 
while in certain markets the carts are unloaded and the produce is 
heaped for inspection. The produce is then sold to t he buyers by 
open auction or by settling the price under cover or by mutual 
bargaining. Practically all the buyers have ginning arrange
ments with the local ginneries. Carts are taken to the gin 
to deliver the produce. In certain cases, delivery is given in the 
market yard itself and then buyers arrange to transport t he kapas 
to ginneries. After the produce has been weighed pric~s are paid 
generally the same day, although in cer_tain cases the p~yment may 
be delayed by severa~ days, or the sale proc~eds may be adjusted in 
the ac~ount of tJ:e seller. A nun:~er of matpractices were repor ted 
to be m vogue m regard to d!lterent operations in assembling 
markets. These are dealt with in brief in the following paragraphs. 

2.5.1. Settlement of p1-ice.-In most of the marl~ets where mer
chandising practices have not been regulated, prices a~c sctticd by 
mutual bargaining between the commission agent of the seller and 
the buyer oi· his commission agent. This practice is, however, also in 
-yogue in certain regulated markets, e.g., Hubli. Although in some 

•. -cases the kacha arhatiya may consult the actual sdl cr bdGre 
-finalising the deal, the cultivator-seller has li ttle voice in the settle-
ment of the price. Apart from the question o1' lack of competition 
-while settling prices by mutual bar gaining, cases are not rare where 
kacha aTha.tiyas try to favour the buyers. The i'easons are obvious. 

'"The volume of t urnover of the kacha aThatiyas depends largely on 
·.the goodwill of the buyers. Further, a large number of kacha 
•arhatiyas depend for their finances on the buyers. In regulated 
markets the tel)dency to favour buyers can be eliminated by cancel
ling the licenses. gf the commission agent~ concerned. But at 
present the position did not appear to be qmte satisfactory in this 
respect even in most of the regul~ted markets. . 

In some markets the price of kapas brought for s.ale is settled 
under cover. This is done by pressing the fingers of the hand in 
different ways under cover o~ a piece ?f clot~. The~e would appear 
to be no obvious advantag~ m f<;>llc;>w~ng this prac~tce although the 
local traders in markets wnere 1t IS m vogue cla1m that they ar e 
able to secure a better price to th~ cultiv.ators. as. each buyer .not 
knowing the bids given by oth~rs tne~ to. g1:re hts htghest 9-uotat10!1· 
It is surprising to note that this practice 1s m vogue even m certam 
important regulated markets like Akola, Dhl.;lli.a and Indor~. As ~n 
the case of settling prices by mutual bargammg, the cultivator m 
this case also has practically. no voice in deciding the price of his 
goods. 

Jn a large number of regulated markets and some of the unregu
lated markets also, pyic~s are settled by ope~ auction. T.h~s wo1.;1ld 
appear to be by far tile oest method of securmg a competitive pnce 
to the cultivator. In case of markets, where the number of buyers 
is h owever, not sufficiently large, the buyers do sometime combine 
a~d do not bid beyond ~. ~ertain.limit a~d ~he cultivators ,are not able 
to get a really compeLlllVe pnce. This 1s, however, a1so the case 
when prices are settled by mutual bargaining or under cover. 
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1\t Nandcd, an impo!'tant murl:et in Hyderabad State. a different 
system of setlling price is adopted. This is known as Fardi system .. 
The total n umba of buyers ~re divided into groups equivalent to 
the n um)Jer of days in a w e2k and each group is allow ed a day by 
rotation. It is binding on the commission agents of a particulru: 
group to sell their produce on the allotted day to the highest bidder 
of the day, while it is left entirely to sellers' commission agents -of 
remaining groups to sell their produce to any buyer they like at the 
existing ra1!es. If there are no buyers it is binding on the highest 
bidder to purchase the whole Jot. The rates are declared separately, 
for all varieties of kapas. The system is reported to be adopted to 
facilitate ha11dling of large quantities. It would, however, appear 
to have no particular advantage. It was reported to the Committee 
that the authorities concerned were now trying to substitute this 
method by the open auction system which has already been intro
~uced in a few markets including Jalna which is by far the most 
Important cotton market jn that State. 

Under the circumstances stated above, the Committee strongly 
recommends that early steps should be taken by the local govern
ments concerned to see that cotton in all their wholesale assembling 
markets is sold by auction, if necessary, pending their ·complete 
regulation at a later date. 

. 2.5.2. Sales on .sarnples.-In certain markets, e.g., Chitaldrug in 
Mysore, auction sales are held on the basis of samo1es. The buyers 
collect together in the market yard or the office o{ the market co~n
~·ni tt~e or some other public place and bid their prices after examm
mg the samples. This system has a!l advantage in case of markets 
where the shops of /;;aclw aThatiyas arc widely scattered, but as 
stated in para. 2.5.8 the buyers in most cases claim discount <?n the 
plea that the quality actually contained in the car ts, etc., IS not 
equnl to the- samples shown. This, however, applies also to a large 
number of cases in which the buyers draw their own samples from : 
loaded carts. In view of this, certain markets have adopt~d the 
~ractice of unloading the carts and heaping the produce for mspec
hon, although it involves some· extra labour. 

2.5.3. Competition among buyers . .i..The Committee colle~ed 
detailed information about the number of important buyers op~rat
ing in important markets. It is rather surprising to kno~ that the 
number of buyers even in some very important markets like Abhor 
and Akola, does 1~ot exceed more than a dozen. Further, the same 
firms operate in most of the markets of a region, and cases are t?t 
rare when they combine and do not offer pric~s above a c:r ~~ 
level. 0!1e such case was :reported to the Committee at Abho · . 
that J'!lru'ket ~t was also pointed out t~at one of ~he kacha m·hatt;c::. 
had given evtdence in a law cour t ugamst a certam buyer , and ~n 
quen tly the buyers and joined ' together not to purchase aJf~ 
brought for SGle through him. Although i~ is a regufated 1ma~d~; the market commi ttee could not do much m the matter: n ° lf 
to introd1.1ce an element of competition in the prices paid .1° cu ld 
vators, even where the number of buyers is not large, 1 . wou ·n 
appea~ desirable to set up at least one C?-operative sale society 1 

each 1mportant market as r ecommended m para. 7.4. 
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:t.5.4. Point of deiivery.-In cases of perhaps more than 90 per 
cent. of the cotton markets in the country, the sellers from rural 
areas are required to give delivery in the gins. The system no 
doubt saves transport cost to the buyer which otherwise would ulti
mately fall on the sellers. It. however, places the cultivatGr-seller 
in r ather an unfavourable position. In a good many _ cases the 
buyers try to charge some quality allowance inspite of the fact that 
the price is settled after examining the produce. The sellers may 
also be duped in weighment, while in certain cases they may have 
to wait r:for a long time before the delivery is taken. It is obvious 
that kacha ar}~atiyas cannot look after the interests of their clients 
in several ginneries •which may purchase the produce sold through 
them. It is also difficult for the market committees to supervise 
the deliveries in each ginnery, although certain market committees 
as at Khanna and Amraoti attempt to do so. In view of these diffi
culties the market committee at Dhulia has decided to arrange for 
a bigger market area .so that the produce could be delivered in the 
market yard itself. The position would, however, seem to r~~mire 
a: detailed examination in respect of each market, particularly in the 
light of the number of gins working and their distances from the 
market yard, before the practice of giving delivery in the gins or in 
the market yard is adopted. 

: 2.5.5. Weighment.-The Committee was pl~ased to see that, un
like the unsatisfactory conditi()ns in rural areas, there were practi
cally no complaints regarding weighment in a number of markets. 
The system of licensing weighment as is being foll<;>wed .in regulated 
markets is obv iously of a great advantage. But it is· to be ·noted 
that most of the regulated market committees have hardly any 
arrangements to check the weights and scales of the dealers working 
in their area. Further, in certain markets the quantity left over 
af.ter weighing with the units adopted for weighment is either 
toughly estimated, or not taken into account. ~t all. There can be 
no justification for such a practice. Authontles concerned should 
take steps to improve conditions ·in these respects. 

. .... 

2.5.6. Karda or additionca weight.-Apart from the question of 
over weighment, in a number of mark~ts sellers are required to give 
an additional quantity per unit of weight to. compensat~ the buyers 
for supposed refraction in the produce delivered. It Is generally 
knovm as Karda. For example, at Indore t~e Ka1·dC!- charged is 
2 seers per maund, or 5 per cent . of the weight delivered. It is 
to be noted that it is purely a customary charge ~nd has nothing to 
do with the actual refraction in the produce d~hvered. There can 
be no justification for such a charge and early steps ~houl d be taken 
to see that this practice is abolishe? by law forthwith. 

2.5.7. Tare weight.-In certain markets in which cotton is sold 
in packs buyers try to gain by deducting a much larger ~eight .than 
the actual weight of the t are used. For exampl~, at Ch1taldrug the 
tare char!:{ed is 18 lbs. as against the actual weight of about 10 to 
12 lbs Further the tares used are not returned by buyers and are 
sold back to th~ cultivators at a price ranging from Rs. f /8/- to 
Rs. 2 per tare. The r egulated market committee at Davangere has 
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be':'n ~rying to stop this malpractice but without any success. The 
obJeCtiOn of the buyers in this regard is that they are not able to 
empty the tares as soon as received. The tares can, however, be 
returned b~ck conveniently to the commission agents through whom 
the kapas 1s purchased who, in their turn, can hand over the same 
to the selle~s concerned. As regards weight of the tares, the problem 
could be fa1rly easily solved by placing with the weights a container 
of similar weight as the tare used. · 

2:5.8. Quality allowance or batta.-The Committee found the· 
practice of charging batta or quality -allowance very common in. 
practically all parts of the country. This is done on the plea that. 
the produce delivered is not of a. uniform. quality and is inferior to· 
what_ was seen by the buyer at the time of settling the price. In 
certam markets the number of lots subjected to this allowance was
~ound to be as many as 80 per cent. The batta charged may. var-y
m different cases from tt to 5 per cent. or more. There can 
obviously be no justification for such a deduction when the produce 
is purchased after examination. The practice is, however, in vogue 
even !n a majority of re;;ulated markets, although .certain market. 
comm1ttees have laid down rules that when the quality allowance 
exceeds a certain percentage the case should be referred to the 
market committee. But there are hardly any cases which are so 
refe:red, particularly as it involves a good deal of time and t~e 
cultivator prefers to give a little more allowance rather than wait 
for the decision of the committee.· The only effective way of 
~topping this malpractice would appear to be to ma~e the deduction 
Illegal, and where a lot is actually found to contam produce of a 
marke:lly inferior quality the complaint should be made _to !he 
market committee who should arrange for the _proper exa~matiOn 
of the quality at the point of delivery and fix a suitable price, and 
also impose a fine on the seller, and such amount could be credited 
to the funds of the market committee. 

2.5.9. Muddat (lit~rary meaning a period).-It i~ a ~eduction 
made on the -ground that the kacha arhatiya makes 1mmed1ate pay
ment .to the seller while he gets the sale proceeds from the buyer 
after t_wo or three or more days. The charge made is, th_e~ef?re, !D 
cover mterest for the period after which the Kacha arhatlya IS pa:a 
the sale proceeds by the buyer. The deduction generally made !Sf 
however, much higher than what would be waranted by the ac_tua 
interest on the amount involved. As cash payment shoul~ be the 
rule in all assembling markets three is no justification for th1s ded~
!ion, and the necessary allowance for this small it~m could J;>e fa d 
m the commission of the arhatiya concerned. Th1s charge IS oun 
to be common, particularly in the markets in Madhya Bharat. 

2.6. Merchandising cha1·ges.-As in the case of other agricultJ:'al 
commodities, the sellers and buyers of cotton have to pay a num. er 
of charges and deductions while selling or buying in an assemblmg 
market. These charges include municipal tolls and taxes, . m.er-_ 
chants' commission. brokerage, wages for handling and we~gbmg 
and several miscellaneous charges including charity. The c frf~ 
payable by sellers and buyers in typical regulated and unregu a 
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markets in the. different cotton producing States are · shown in 
App2n::lix XII and are summarised in the following Table :-

TABLE No. 6.:.....Merchandising charges payable per Rs. 100 wo1·th 
of cotton. 

Unregulated markets Reguln.V--il mn.rkets 

By by I 

1irnine seller buyer To~! I Xamo I fl!t 
State 

y By 
or buyer Totnl 

2 . 3 4 5 I 6 

IRs.n.p. Rs. a.p. Rs. a. p. Rs.a 

-agupr 0 I3 9 0 8 0 l/5 9 A kola I 7 

9 I 7 8 
----1-

.p. ns. a. p.,Rs. a. 1)·. 

(i .. I 7 G ·Madhya. 
Pradesh. 

Madma p olhchi 614 31 .. 6U 3 Tirpur I 5 0 I G 0 2 10 0 

Bombay 
0 I ' 

'hcg:.t.on 6 5 ... 6 5 0 I Bail 0 9 

ulo ~:· o 

ho;~al. 

.. .. .. I Xnndcr 4 G 

zilka.* 3 4 4 2 0 Fnzilka 2 3 

I . I 
' 

s 0 0 6 0 0 I5 0 

9 4 ij 9 

3 a· I4 0 3 I 3 

Hyder bad 

Punjab · 

* Befor !·regulation. 

The total merchandising charges in the unregulated markets noted 
above vary from -Rs. 1-5-9 ·per cent. of· value to Rs. 6-14-3 with an 
average of about Rs. 4-11-0 per cent. These charges in the case of 
regulated markets range from Rs. 1-7-6 to Rs. 4-6-9 with an average 
of about Rs. 2-6-0-per cent. Thus the merchandising charges in a 
regulated market are on an average only about half of these in 
unregulated ones. It may also be' noted in this connection· that 
although in certain unregulated markets the merchandising charges 
may appear to be low, cultivator-sellers may be made to lose consi
derably in the operations of price fixation, weighment, etc. 

Besides the question of the merchandising charges being high, 
cultivator-sellers are quite ,often required to pay for services which 
are· not actually performed, and also certain conventional charges, 
e.g., charity. Even in certain charges for which there can be no 
justification. For instance, at Fazi!ka a seller has to pay for both 
the Kacha-arhatiya and the broker. Since the kacha arhatiya really 
works as a broker for the seller it is certainly unfair to make the 
cultivator-seller pay also for the broker. Again charity or Dharmada 
is not generally an approved charge in regulated market, but it is 
being actually charged in most of them. 

2.6.1. Basis of' merchandising charges.-There is no uniform 
system or basis of levying the various merchandising charges. In 
certain markets the commission of kacha arhatiya, for example, is 
paid by sellers while in some others by the buyers although he is 
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supposed t? work as the agent of the seller. In certain others it 
may be paid by both. It is of importance that charges for a parti
cular Item should be paid by the seller or the buyer according to the 
nature ·of the service rendered. In order that the prices paid in 
d1lferent J?arkets be comparable, it is also important that upto a 
certam. pomt all the costs of marketing should be paid ·by the seller, 
and th1s could be the delivery point in the case of the assembling 
markets. After that point the charges should fairly be. borne by the 
buyer. No such distinction is, however, made at present even ·in 
case of regulated markets. It is highly desirable that the Govern
mel_lt of India should take steps to lay down a uniform system or 
?as1s for levying merchandising charges, particularly for adoption 
m regulated markets. 

2.6.2. Multiplicity of charges.-The number of items for w}!ich 
the sellers and buyers have to pay in different markets differs 
considerably._ While it is true that the functionaries employed 
should be paid due compensation for the serviees·rendered by them, 
it is very desirable that the heads under which charges are made 
should be as few as possible. Multiplicity of charges simply adds 
to the confusion oi the cultivator-seller who is not able to under
stand the minute differences between one charge and the other. At 
present the char"cs for weighment and handling may be made 
under us many a~ 3, 4 or 5 heads*, although the total amount could. 
very conveniently be charged under one h.ead. . 
. 2.?.3. J!Ixcessive number of functionaries.-The nu:nbcr of f?nc

tw1_1arres mcluding commission agents (kacha arhattyas), brokers, 
we1ghmen, etc. operating in several markets were cons1dered to be 
m~ch in excess of the number· justified by their _annual turnover. 
This appears to be the result of hi<>h merchandismg charges. For 
instance, the handling charges com;' tq as much as_ Rs. 4 to R~. 5 
per day per person although the daily wages outs1de the mat ket 
for similar labour are not more than Rs. 1-8-0 per head. If the mer
chandising charges are reduced to reasonable limits and no mt,I
practices are allowed, there would appear to be no doubt that t t e 
number of functionaries of all types includuing commisSIOn age:iJ.J 

. and br'?kers would ·go down considerably. The persons w~o wo e 
be so displaced would generally speaking be of the less ~fficlent /1'/i 
and th~ir elimination would, there{ ore, add to the effic1ency 0 . . _e 

marketmg machinery. . · · · 
2.7. Arbitration.-Arrangements for arbitration are cons"ncuo~ 

by their absence not only in unregulated markets,_ bu~ also ~n mo. 
of the regulated ones The need for quick arbitratiOn IS par~cularly 
felt in most markets· for settling disputes regarding Batta. ve~ 1~ 
regulated markets, where arbitration committees have be~n arpomre 
ed by the market committees, it is rare that cases of dl~pu e~tifng 
referred to them. It was pointed out that the time taken ll1 ~e t 
disputes is long, and sellers prefer to pay a little higher ddsco~~e 
rather than wait for a day or two for the settleme_nt of t3e eff;dent 
and payment of sale proceeds. The need for qmck an he culti
arbitration machinery is obvious to protect the interests of t 
vator-seller the weaker party in the transaction. . 

. t £- m contamers, • Wages for unloading from carts, takmg . o_u ' 0 tc 
making of uniform heap, putting on the scale, weighment, e · 
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2:8. Regulation ?f ma?·kets.-Many of the defects and mal
p!·acllces obtammg m the assemblmg markets, as mdicated in the 
previous section, ·can b<e mimmised and controlled by proper re u
lation of markets. It is, however, true that many of the said defe~"s 
~e noticed even in a number of markets already regulated, but thls 
rs ·due largely to the fact that. the committees responsible for th 
administration of such markets do not exercise the control an~ 
supervision expected of them. In most cases technical guidance i. 
also lacking. · • 

.The jirst step to reg';llatecotton markets under a State law, with 
a. vrew to ensurmg a fair pnce to p~oducers, was taken in Madhya 
Pradesh more than 50 years back with the enactment of the Berar 
Cotton and Grain Ma~kets Law, ~897. The markets. under that Act 
were regulated exclu~Ively for COLton. No .Progress In this direction 
was, however, ntade m any other area unt1l 1927 when the Bombay 
Cotton Markets Act wa~ passecl. The interest in the regulation of 
markets was greatly stimulate~ .by the re~ommen~ation made on 
the Sjlbject by the Royal CommissiOn on Agriculture m India in 1927 Since then legislations to re~u!ate markets. for agricultural produc~ 
have been enacted in practically all the Important cotton-growing 

. States. Important cotton markets alrea~y regulat~d, and also of those 
which need to be regulated~ are shown m Appendix XI. It would be 
observed that most of the rmportant cotton markets in Bombay 
Hyderabad, Madhya Bharat, Madhya Pradesh and the Punjab hav~ 
already been regulated. In the case of Madras and Mysore only a 
few important markets h~ve ~ee~ regulated s~ far. The position in 
different States is stated m bnef m the followmg paragraphs. 

2.8.1. Marketing legislation .in d.iffe?·ent States.-Bombay.-An 
Act to regulate· cotton markets m this State was passed in 1927 Dhulia was the first market to be regulated in 1930 under this Act: 
This Act has since been replace~ by t.he Bombay Agricultural 
Produce Markets Act. 1939, w~uch provides for t.he re~lation of 
markets for all important agncultural products mcludmg cotton 
36 markets for cotton have already .been regt:lated in this State: 
The Act is administered by .the Chref Marketmg Officer, Bombay 
with the help of the necessary field staff. Th~ markets in: Bombay 
are on the whole better· regulated than those m several other Part 
of the country, but certain seri.ous defects were brought to the notr s 
of the Committee in the wo~king of.several of them. These are :.:= 

(i) Cotton brought for sale fJ;om rural areas is sold in rn t 
of the markets by private negotiations, and not by 

0 
~s 

auction_. .and t~e sellers do not, therefore, always ge1 n 
competitive :pnce. . . a 

(ii) Lic~nses .are issued b~ . cert~in market committees . t 
village merchants wrth a vrew to securing more fun ° 

. although no arrangements. exist for regulating sales ~s, 
rural areas. Gadak Market Committee has for inst Ill 
given about 400 licenses to village. me;chants · an~te, 
market area. · rn 1 s 

(iii) Payment of the-produce sold is delayed in certain cases 
. for. months. . _ -
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(iv~ Market Committees do not make any efforts to stop mixing 
of different varieties of cotton. · . 

(v) The staff employed· for supervision and inspection is 
. generally unqualified, untrained and insufficient. 

. The main reason why the market committees are not able to 
mtroduce the necessary improvements is that the representatives of 
growers on these· committees, although in a majority, are illiterate 
and poor and are not generally in a position to enforce their views. 
~urther, the staff of the local Marketing Department have no execu
tlVe. powers under the Act which are ·necessary for the effective 
supervision and control over the day to day regulation of the trade. 

' Madhya Pradesh.-some of the. cotton m~kets in this State 
were regulated as early as 1872 under the local Municipal Laws. In 
1897 the Cotton and Grain Markets Law came into force. This was 
superseded by the Cotton Markets Act, 1932. Out of ·about 45 
important cotton markets in this State, 40 have already been regu• 
lated. The market committees function under the control of the 
Deputy Commissioners and the local marketing staff are authorised 
only to inspect the markets; and examine scales and weights. The 
Cotton Markets Act in this State was so amended in 1947 that instead 
of an elected committee the administration of a regulated market 
can be entrusted by the State Government to a registered co-operative 
~ocie~y. Amraoti, one of the biggest cotton markets _in the Sta~e, 
IS bemg managed since November 1947 by a co-operative bod_Y, vtz. 
the_ Amrlloti Tahsil Agricultural Association. _Although It was 
claimed that this Association has been able -to mtroduce several 
improv_e:nents in. regard to correct weighf?el?-t, deducti~ns for karda 
or additiOnal wei"hts reduction in commisswns, etc., m actual fahct 
much improveme~t ~as not observable.- For instance, :nhen ~ e 
Committee visited Ai:nraoti market it found the s:;tme pnces bfeti~g 
exhibited for Jarilla and Buri cottons on the N otrce Board o e 
market committee although it was admitted that there _shouldAb;i! 
difference of at least 10 per cent between the t~o quotatrlonsd du~ted 
Dharmada which is not an approved charge IS ,g:~neral Y e _ 
from the sale proceeds by all arhatiyas. The positiOn of other regu 
lated markets is not very much different. . 

. . St t being regulated under 
Madras.-Cotton markets m thiS a e are S ·f r on! three· 

the Madras Commercial Crop Markets Act, 1933. 0 b a Y ulated 
cotton markets, e.g. Tirupur, Adoni and Na~dyal ~avte c~t~~:e~arket~ 
There are, however, more than 20 o~hert lffipfrAa:riculture assisted 
which need early regulation. The D~rec or 0 . for the' adminfs
by the Provincial Marketing Officer, IS responsible 
tration of the Markets Act. 

b . d gula ting and licensing 
The Tirupur Market Committee, esi es re d sellers and 

places of business, brokers, weig~el, bu6rrhin~n a daily r{,arket 
checking of scales and weights, IS a so pu IS. traducing iinprove
report and undertaking propag~nda wor~t for alm undertakes to sell 
ments of cotton cultivation. ThiS Commi ee so . sian is charged, 
cotton direct. Although in such cases no co~Is 
the quantities received for direct sales are negligible. 
L442MofF&A 
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At Tirupur, the biggest cotton market in the State, a special 
market has be<;n prov~ded for dealings in cotton. It was pointed out 
to the Comm1ttee that a majority of the merchants working in 
cotton were also handling several other agricultural products and 
they had, therefore, to maintain two offices. Further, the merchants 
had to obtain two licenses for godowns-one from the Municipal 
Board and the other from the market committ.ee. 

Punjab.-Practically all the important markets in the State 
numbering about 60 have been regulated under the Punjab Agri
cultural Produce Markets Act 1939. This Act has been made appli- · 
cable to a very large numbe~ • of· commodities, including cotton. 
The administration of the Act is under the Deputy CommiSsioners, ' 
who have hardly any time or technical knowledge or assistance to 
guide ·the activities of the market· committees. Generally speaking, 
very little has been done in this State by way of regulating market
ing practic.es and charges, and the collection of fees seems to be the 
main object of the market committees. Practically all the important 

. market committees have accumulated sizeable funds and the 
administrative authorities are rather reluctant to sanction expendi
ture, not knowing how best such funds could be used. The close 
association of the provincial" marketing staff with the administration 
of these markets would appear to be essential. 

· Hyderabad.-The Hyderabad Agricultural Markets Act was 
passed in 1930, and the first market regulated was Nander, an im
portant cotton centre. Practically all the important cotton markets 
have since been regulated. The administration of the Act is under 
the Chief Marketing Officer, and on the whole the marketing 
practices and charges in this State have been regulated to a fairly 
&atisfactory extent. · 

Madhya Bharat.-Most of the markets situated in the territories 
of Gwalior, before merger, were regulated unde! the rules and regu
lations called. "The Quawaid Mandi Hai, Gwalwr ". · The important 
markets in other areas were also regulated under the local laws of 
the States concerned. The supervision and control of these markets 
is entrusted to the local marketing. staff. But hardly any of the so 
called-regulated markets functions as such. Even at Indore, which 
is the biggest cotton market in the State, the market committee does 
not function regularly. Many a times the kacha arhatiyas and 
buyers combine and sales are made· on the condition that payinent 
will be made after some days,· or in instalments. Cultivators are 
sometimes forced to accept in part payment a quantity of cotton 
seed at an exhorbitant price. The question 'of having a Marketing 
Act for the State as a whole is under consideration of the Local 
Government. 

Mysore.-The necess~ry legislation was passed in 1939, all;a ~lie 
Local Government sanctwned a sum of Rs. 3 lakhs for establishmg 
a regulated market for· cotton and ground-nuts at Davangere. Much 
progress could not, however; be made and the Gove_rru;nenl; have 
recently sanctioned a sum of Rs. 35 lakhs for establ!shmg a new 
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market at that cer:-tre. Pending establishment of' the proposed 
m~r~et, the marketmg practices and charges in the premises of the 
ex1stmg market have been regulated and a committee formed to 
lobk after the market. Two other important cotton markets-at 
the Chitaldrug and Arsikeli have also been regulated. The Chief 
Marketing Officer of the State is responsible for the administration . 
of the Act. It has not, however, been possible to introduce much 
improvement due to 'the opposition of the local trade to any kind 
of rzgulation. 

It need hardly be noted that it is not- quite necessary to build 
a special market for regulating transactions in any particular .com
modity, and the regulation of markets in other parts of the country 
has been undertaken in the premises of the existing markets. In 
certain cases provision has, however, been made for common market 
yards where the same were not available. · 

2.9. Suggestions for improvement.-Although it is generally 
believed, mainly as a result of the propaganda by vested interests, 
that the marketing of cotton is better organised than that of other 
cash crops in India we are not convinced that it is so. From what 
has been stated in the preceding sections, it is obvious that the 
marketing of cotton, particularly in the rural areas and in wholesale 
assembling markets, suffers from more or less all the defec!s as the 
mark7ting of other agricultural produce. The ·defects and ~a~
pra.ctlces described in detail in the previous sections ar7. als~ md!
catlve of what is required to be done to improve t~e pos1tlon 'II: this 
respect. The Committee· are convinced that there IS no other sm¥le 
measure .which could help the cotton grower in getting a better pr.!Ce 
for his produce than the effective regulation of all assem!'~mg 
markets. We have no doubt that this is a feasible propositlO':'-· 
Further, markets can be regulated without any cost to the pub~c 
exchequer. Since the area of operation of a regulated market. IS 
much larger than that of several village co-operatives, necessa~y 1m£ 
provements · can be introduced much quicker by regl,llatwn ° t 
markets. This should not, however, be taken to mean that m mark~r 
areas which are properly regulated there would be left no need f 
organising marketing co-operatives and resorting to other ~easure; 
for removing the defects which persists on su~h a l~rge i_c e t ev:o
after regulation. As indicated elsewhere m . this e~or • nd 
operatives can usefully help their members, besides· findmcm~ Iore 
sales, in the supply of pure seeds and pading ~of the .prot uce ~dfte 
sale, and also in its ginning and pressmg. W1th a VIeW 0 exp 'ttee 
effective regulation of all assembling markets, the Coroml 
recommends : · 

(i) That the State Governments concerned shof.d ag~~;:i 
with the help and in consultation wi~h the I!'~a keting 
Cotton Committee and the Agr!Cultura . . r e 
Adviser to the Government of. India, for a qut~k sur:n~ 
of all unregulated important markets for co on, 
take early steps for their regulation. 

· · k t' committees be 
(ii) That representation of gr~nv.ers on marh e resentatjves 

kept in a statutory maJonty and t e rep 
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sl;Iould be so selected or elected that they may be able 
to safeguard and advance the interests of the growers 
adequately. The Chairman of the market committees 
should as far as possible be a grower, and the persons 
selected for working as Superintendents or Secretaries 
of market committees should have a rural outlook and 
possess necessary knowledge and practical experience 
of the niarketi_pg of agricultural produce. . 

(iii) That market areas should be clearly defined, and no 
attempts should be made to regulate sales or license 
functionaries in· distant areas where no supervisory 
staff can be provided. · 

(iv) That the systems of sale, weighment, sampling, delivery, 
payment, etc., adopted by a market committee should 
be such as to leave no room for suspiclon or malpractice. 
Settlement of prices by open bidding should be made 
the law for all regulated markets. Sales should be res
tricted to common market yards, and as far as possible 
deliveries should also be arranged in such yards. 

(v) That merchandising charges should be laid down . on a 
uniform and rational basis, and under a few specified 
heads. These should be made payable by the seller up
to a particular stage in all markets, and after that by 
the buyer. Unwarranted deductions for batta (quality 
allowance), karda (additional weight), bardana (tare 

. weight), namuna (sample) and muddat (discount for 
cash payment) as also for all other charges, e.g., charity 
which are not levied on the basis of any setvice render
ed should be prohibited. 

(vi) That market committees should not license more func
tionaries than what are considered necessary for the 
proper running of the market. Working of various 
functionaries should be effectively supervised and con
trolled, and the licenses of undesirable ones should be 
unhesitatingly cancelled. 

(vii) That market committees should also take steps to stop 
mixing of different varieties, and where possible 
arrange for grading of improved varieties on purity 
basis before sale. 

(viii) That arrangements should be made by the market com
mittees to obtain and exhibit each morning the previous 
evening's closing price of relevant key markets, togetlier 
with price parities for the local market. 

(ix) That to ensure necessary technical guidance and suRer
vision local marketing staff should be made responsible, 
where it has not yet been done, for the administration 
of local Market Acts. A Marketing Inspectorate should 
be formed under the control of the Chief Marketing 
Officer in each State for the proper supervision and con
trol of regulated markets. Necessary executive powers 
should be given to the marketing staff under the markets 
Acts. 
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(x) That each market should have an arbitration sub
committee, and all cases of dispute should be referred 
to such committees for their immediate decision. 

(xi) That market committees not found working satisfactorily 
should be suspended or superseded, and proper arrange
ments made for the management of the market. 

(xii) That arrangements should be made for organising an 
All-India Advisory Service under the auspices of the 
Agricultural Marketing Adviser to the Government of 
India with a view to giving all possible assistance to 
State Governments for an early regulation of all im

. portant markets as also for making available the results 
of experience gained and the developments made in 
different States to each other. 

(xiii) That to ensure increased income the markets regulated 
for cotton can also be regulated for other import!!nt 

. agricultural products handled in such markets and vwe . 
versa. Besides other things, this would enable the 
market committees to employ trained, efficient and 
adequate supervisory staff. 



CHAPTER ID.-GINNING AND PRESSING. 

3.1. Introduction . ...:..Approximately 90 to 98 per cent. of cotton 
brought for sale to local assembling markets is unginned, i.e., in the 
form of kapas. Ginning in rural areas is more or less confined to 
small quantities required to meet the local needs of lint -and also of 
seed for sowing.- It is generally done with hand machines. 

Ginning of' kapas sold in local markets is arranged by l:iuyers 
who may be merchants, gin-owners or the agents of textile mills. A 
number of p_ower gins are· found worki_ng in all the assembling 
markets on hire. A number of gin-owners also operate· as merchants 
and some textile mills have theiv own ginning and pressing arrange-
ments: -

_ 3.2. Economics of ginning in producing areas.-Since cotton seed, 
which forms nearly two-thirds of the weight of kapas, has in most 
cases to be transported back to villages, particularly for feeding the 
cattle, it will mean a considerable saving in transport costs if kapas 
is ginned in rural areas, and only lint is carried to the market for 
sale. The experience of the growers has, however, been different. 
Since kapas can be more conveniently mixed, buyers as a rule prefer 

. to purchase kapas and pay a little more for it than the correspond-
ing price of lint. _ _ 

It may be noted that although the ginping and pressing of cotton 
is undertaken after it has left the cultivator's hands, the cost incurred 
on these operations has ultimately to be borne by the grower. Orga
nisation of ginning and pressing on economical lines is, therefore, of 
utmost importance for securing a higher return to the producer- for 
his cotton. 

3.3. Ginning and pressing factories.-Practically all the ginning 
and pressing factories working in various cotton-growing areas, 
excepting a few established by co-operative organisations, are owned 
by private concerns. Since cotton ginning is only a seasonal affair, 
a large number of these units have been installed along with oil" 
crushing or rice-milling plants. 

As will be observed from the data given in the Appendix, nearly 
40 to 45 per cent of the ginning factories in existence in· different 
States have not worked for two or more years. Many of the other 
factories, though not completely idle, do not get a full season's work. 
Although the ginning and pressing capacity of the country was far 
in excess of its requirements, even in pre-World War II period, it 
has become more so due to a considerable fall in production of cotton 
during recent years. Since most of the factories are not able to get 
a full season's work, their working costs are relatively high and con
sequently the rates ~barged by them for ginning and pressing are _
also high. 

3.4. Ginning and pressing charges.-The rates for ginning in 
different parts of the country were found to vary from Rs. 8 to Rs. 15 

2~ 
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per bale, and those for pressing from Rs. 10 to Rs. 12/8/- per bale. 
The ~ariation in the rates are not necessarily due to differences in the 
workmg costs. For instance, the combined rate for ginning and 
pressing at Tirupur (Madras), a regulated market, was Rs. 15/8/
per bale in May 1950 as against an average rate of Rs. 24/4/- per 
bale at.Adoni, another regulated market in Madras State. Similarly, 
while the combined rate for ginning and pressing at Khanna in the 
Punjab was reported to the Committee to be Rs. 16 per bale, the 
corresponding rates at Abhor, another important market, was Rs. 22 
and at Fazilka, another nearby market, Rs. 19/1/- per bale .. As far 
as the ginning charges are concerned, the highest rate of Rs. 15 
per bale was reported to be at Nimar in Madhya Bharat. At all 
centres, where unduly high ginning and pressing rates were being 
charged, some kind of pooling was reported to be in existence 
?etween the ginning and pressing factories. · (See para. 3.5.). For 
mstance, at Abhor in the Punjab six local ginneries _had formed 
themselves into a group. Only 3 or 4 of them were working. Out 
of the ginning and pressing rate of Rs. 22 per bale fixed by the pool. 
Rs. 16 per bale, which was considered to be the cost of ginning and 
pressing, was kept back by the ginnin:g and pressing factories con
cerned, and the balance of Rs. 6 per bale was credited to the common 
pool account .. The money so collected in the pool was divided equally 
among all the six ginneries irrespective of the fact whether they had 
worked or not during the season. 

During the past few years, due to abno~mal condition_s creat~d 
by the World War II, ginning and pressing rates were fixed m certam 
States, e.g., Madhya Pradesh and Hyderabad, by the auth?rities co!l
cerned. The Committee was, however, informed, particularly m 
Madhya Pradesh that the prescribed rates were not being adopted 
by all the ginnh,g and pressing factories. In Hyderabad, -the rate 
fixed for 1949 crop was Rs. 22/1/- per bale as against the current 
rate of Rs. 19/141- per bale in May 1950. 

3.5. Pooling system.-The sy:;tem of pool~g among th<: !l"inning 
and pressing factories with the object of eliminating Co'?petitiO~ was 
found to be in existence to a greater or -lesser extent m practically 
all parts of the country. The system has no doubt been. in vogue 
for the past several decades and the Indian Cotton Commtttee, 1917, 
also reported on the high ginning and pressing rates generally. fixed 
by su_ch pools. Although in most of the cases where th~ capacity ?f 
the gmnmg and pressing factories in a particular ·loc~ty ts ~ar m 
excess of requirements pooling does result in economtc workmg as 
only a few of the units are required to work for the full se~!SO':l· Thd 
should not, however lead to fixation of abnormally htgh gmnmg an 
pre~si~_g charges, which have really to be borne by the cotton grower. 
Whtle 1t would not be advisable to disallow poolmg and thus lo~e the 

·advantage of reduced cost of working, it-~ould appear very de~db~e 
that the rates fixed for ginning and pressmg by the pools sho e 
subject to Government control. The Committee, therefo~e, recom
mends that pooling among. the ginning and pressing factones sl_lould 
be allowed only under a permit, say from the Director of Indust~1e~ of 
the State concerned and that in all such cases the rates, for gmmng 
and pressing shoulct' be subject to the approval of such· officer. · 
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3.6. Malpractic_es.-several malpractices in connection with the 
ginning and pressmg of cotton were brought . to the notice of th() 
Committee. ~-cases :whex:e ginn!n~ is undertaken! particularly by . 
merchants, =ng of inferror. varieties of cotton With superior one.~ 
was reported to. be very common, although the law requires the 
owners of factones not to allow any such mixing. In certain cases 

· the gin-ow~ers, who operate on their own account, so adjust the gins 
that a portron of t~e seed is cut and mixed with the lint. This 1s · 
obviously done to mcrease the weight of the lint which is several 
times more valuable than the seed. 

The practice of watering cotton was also found to be quite 
common m mos~ parts of the country. It was said that moistening 
of lint to a certam extent makes it soft, and strengthens and lengthens 
its staple and also t;~ake~ pressing easier. There is not, however, the 
least doubt that mmstemng deteriorates the quality and colour of the 
fibre and is thus harmful in the long run. Further, moistening or 
watering is gen.erally done with the pure object of increasing the 
weight of the lmt. Although watering of cotton in certain States, 
e.g., in Bombay, is prohibited by law, it is recognised in certain other 
parts, e.g., Madhya Bharat. A small allowance for driage is allowed 
in the contracts of buyers of shippers on the presumption that lint 
is as a rule, watered before pressing. There would appear to be no 
g~od reason to allow watering of cotton at any sti'ge and it should 
be prohibited under the Ginning and Pressing Factories Acts in all 
States. Every step should also be taken to enforce the prohibition. 

· 3.7. Legislation to'stop mixing, wate1"ing, etc.-Since a good deal 
of mixing· pf infer~or ~arieties with the superior ones takes place in 
the ginning factones, It_ was considered necessary that some provi
sion should be made by which adulteration could be traced to the 
person guilty of it. With this object in view the Cotton Ginning and 
Pressing Factories Act was passed in 1925. It provides that the 
owner of each cotton ginning and pressing factory shall maintain a 
register containing a record of all cotton ginned and pressed in the 
factory, and of the names c,f persons on account of whom the cotton 
was ginned and/or pressed. The Act also lays down that each bale 
shall be marked in the prescribed manner with a serial number and 
the· mark assigned to the factory. The press-owners are required 
under this legislation also to submit weekly reports showing the total 
number of bales pressed by them. 

With a view to improving the efficiency. of the ginning and press
in"" factories, the Indian Cotton Committee, 1917, suggested a scheme' 
of0 licensing factories under certain specified conditions. They recom
mended that, beforo: licensing, factories should be required among 
other things to provide sufficiently wide and open yards for stocking 
kapas and to keep their gins in proper order so that no undue propor
tion of cut or crushed seed might get mixed in the lint. Although 
the Indian Central Cotton Committee also made similar recommenda
tions on the subject, the Government of India did not consider it 
advisable to make any provision in the Central legislation for com
pulsory licensing of ginning and pressing factories. They had, how
ever, no objection to .local Governments introducing the necessary 
legislation on the subJect. 
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Although the' Ginning and Pressing Factories Act has · been 
adopted by all the important cotton-growing States, practically no 
check is being exercised on the working of ginning and pressing 
factories. For instance, in Madhya Pradesh the Committee was 
informed that there were only four factory inspectors who were 
responsible for inspecting and supervising the work of more than 
400 ginneries besides about' 600 other factories. The position in other 

·States was perhaps not different, although no specific complaints 
were made to the Committee in regard to the working of th<;! Ginning 
and Pressing Factories Act in any area. 



CHAI'TER IV.-DISTRffiUTION. 

4.1. Agencies engaged.-cotton is invariably ginned and pressed 
at wholesale assembling centres before it is moved to textile mills 
or parts for export. In cases where kapas is purchased by the repre
sentatives of textile mills or exporters directly in assembling markets. 
they themselves arrange for its~ ginning and pressing as also for its 
transport to the mill or the port concerned, and all the expenditure 
involved in these operations is paid by the buyers. In most cases, 
however, textile mills and shippers instead of opening their own 
buying depots, or sending their representatives to assembling markets, 
purchase their requirements through the local wholesale merchants 

-and gin-owners who work as commission agents. These functionaries 
arrange for the ginning and pressing of kapas purchased by them on 
behalf of their principals and charge only the actual or the settled 
expenditure on the various operations besides of course their commis
sion which may range from As. -/8/- to As. -/12/- per cent. It was 
reported to the Committee that unless the quantity to be purchased 
from a particular centre is large there was not much of a.n advantage 
for a textile mill or exporter in haying their own local depots in~ 
assembling markets, since the establishment charges of such depots 
often exceed the commission which they have to pay to the local 
commission agents. Approximately 45-50 per· cent. of the cotton is 
estimated to be distributed from assembling markets to textile mills 
or for shipment abroad through the special representatives or local 
agents of the textile mills and~ exporters.' 

A considerable quantity of cotton is also supplied to textile mills 
and for export out of the stocks purchased b)' merchants and gin
owners on their own account. These functionaries stock cotton after 
having it ginned and pressed, and sell it at an opportune time. The 
sales of such cotton are again made in most cases through local 
commission agents or special representatives of the buyers. In these 
cases also buyers are required to pay only the commission or the 
remuneration of their representatives, besides of course the actual or 
the settled expenditure incurred on. transporting the goods to the 
destination. 

At consuming centres also a large number of merchants and 
commission agents are engaged in arranging supply of cotton from 
up-country markets to local textile mills, or for shipment abroad 
These concerns in most cases work as commission agents of merchant~ 
or stockists in up-country markets who send their cotton·to them for 
sale on consignment basis. Some of these merchants also work as. 
commission agents of the local textile mills, while some others may 
purchase cotton at up-country markets on their own account for 
supply to local buyers. As in the case of up-country firms, the com
mission charged by these concerns generally varies from As. -/8/- to 
As. -/12/- per cent. on value of the goods sold or purchased, and all 
the charges for handling, transport, etc., are recovered from the seller 
or the buyer as the case may be. 

28 
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There are no co-operative organisations engaged in the. distribu
tion of cotton at present. The marketing co-operatives assembling -
the produce of their members have to sell the same in the form of 
kapas or lint through the usual trade channels. In the case of some 
improved varieties, however, the sales of which are arranged by local 
Agricultural Departments, the mills buy directly from the assembling 
centres. 

4.2. System of -sa!e.-Sales in up-country markets are generally 
made after personal inspection, or on the basis of samples, and the 
prices are settled by mutual bargaining between the buyer and the 
~eller. In certain cases, the stockists may offer to sell particular 
qualities of cotton to outside buyers by post, telegram or telephone, 
on the condition that the actual price will be determined in accord
ance with the ' on ' and ' off ' allowances _'fixed by the East India 
Cotton Association. In a few markets sales are also made on the 
basis of the terms of contracts prescribed by the local trade associa-. 
tions. For example, in Surat all purchases by textile mills or shippers 
are made according to the contract terms laid down by the District 
Cotton Dealers' Association, and in case of disputes arbitration i• 
arranged by this Association. 

Systems of sale may also vary to a certain extent according to 
regional conditions. In the Gujerat area, for example, during the 
cotton season from January to June, lint is purchased in unpressed 
form, while during the remaining part of the year all purchases of 
lint are in the form of bales. During the season, pressing, handling 
and carting charges from factories to destinations are paid by the 
buyer, while in the off-season, when pressed bales are sold, prices 
quoted are inclusive of all charges, excepting carting which is pay
able by the buyer. During the monsoon season necessary allowance 
for moisture is also made, and this is mutually settled by the parties 
concerned. 

In the port markets, sales are generally made. on the basis of 
samples. For example, at Sewri*, the principal cotton market of 
Bombay, the method operandi for ready sales is as follows :-

The sellers go with their samples to the buyers' stalls. After the 
price is settled the buyer visits the lot concerned and generally 
draws samples from 2 per cent, of the bales, although he can do so 
upto 4 per cent. of the lot. The samples weighing 10-15 lbs. each are 
drawn from different layers and sides of the selected bales, which are 
sealed by the buyer. These are treated as basic samples. If the 
other bales in the lot are found upto the quality of the sample, they 
are accepted by the buyer, otherwise the sample from such bales may 
be referred to the surveyors for .examination and determining the 
'on ' and 'off' allowances tO' be paid by the seller or the buyer. 

• This market has about 300 stalls. The stalls in the East Wing are 
occupied by the sellers, and those in the West Wing by the buyers. The 
buyers' stalls have special arrangements for diffused light for examining 
the samples. On the first floor' of this market are arrangements for keep
ing standard samples of different types of cotton and for surveying of 
samples under dispute. · 
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4.3. Maintenance of standard samp!es.-8tandard samples of 
different grades of all the varieties of cotton tenderable unde_r the 
Indian Cotton Contract as well as other growth traded m at 
Bombay are prepared and maintained by the East India <;ot_ton 
Association as required . under bye-law No. 53 of the Assoc1atwn. 
Such samples are prepared for five grades, viz., • Extra superfine ', 
• Superfine', • Fine', • Fully good' and 'Good to fully good' of each 
type of cotton. Sets of standard samples .for staple lengths !", 13/16" 
and i" are also prepared for Jarilla cotton. · Three sets of samples 
of each standard grade are maintained. These are known as : (a) 
Working standards, meant for every day use, (b) Appeal standards, 
to be used in case -of appeals, and (c) Reference standards, on the 
basis of which the following season's samples are prepared. 

It was pointed out to the Committee that although great care 
was taken in maintaining particularly Reference standards; there 
was always some slight loss of colour. Necessary allowance on this 
account was made while preparing the new samples, but there was 
no definite measure to ensure absolute uniformity from season to 
season. It is understood that technical specifications have been 
completed in the United States of America* for colourimeter that 
will directly and automatically measure the colour factors of cotton 
grade. This device will provide a direct reading on a two dimen
sional scale to register simultaneous values for reflectance and 
yellowness in the colour ranges of cotton within a narrow tolerance. 
If this device has since been found successful in the United States 
of America, it would appear worthwhile to adopt .the same in this 
country also. 

The Committee is of opinion that it would be a great .help if 
standard samples are prepared by the local Trade Association for 
important local growths which are not covered by the East India 
Cotton Association at present. Further, it is important that sets of 
standard samples of the concerned varieties are kept in all important 
regulated markets for cotton so that the seller in the primary markets 
may also be able to take advantage of such samples and trade on 
the basis of the Standard Contract. · 

· 4.4. Standard Contracts._:_A contract has been prescribed by the 
East India Cotton Association for both ready and futures transac
tions. Its use is, however, confined mainly to forward sales, or hedge 
contracts. It was pointed out to the Committee that the types of 
cotton tenderable against this contract are rather limited. Conse
quently, the producers and the dealers in varieties of cotton, which 
cannot .be tendered against the said contract, are not able to use fully 
the East India Cotton Association Exchange for hedging purposes. 

Textile mills in up-country centres generally have their -own 
contract forms on the basis of which they make their purchases. It 
was brought to the notice of the Committee at more than one ·centre 
that the contracts of the textile mills are generally one-sided, 
favouring the buyer. For the smooth conduct of the trade on .terms 

• Report of the Administrator of the Production -and Marketing Admi
nistration, 1949. (United States Department of Agriculture). 
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ialr t~ both the seller and the buyer,. the Committee considers it 
~ssentlal that Standard Contracts should be prescribed to cover all 
Important types of cotton, and their use should be made compul
sory ~y !egislation. These could be enforced through the local Trade 
Ass~c1at~ons. Arrangements for arbitration, which are particularly 
lacking m most of· the markets, should also be provided under the 
terms of such Standard Contracts. . , 

4.5. Arrangements for survey and arbitration.-The bye-laws Nos. 
35 and 36 of the East India Cotton Association provide for appoint
ment of surveyors and arbitrators. It is laid down that arbitrations 
rel;(arding quality and appeals therefrom shall be held by whole-time 
pa1d surveyors each of whom shall have a sound practical knowledge 
of cotton-its quality, class and staple. _ The selection and appoint
ment of surveyors is made by the Chairman of the Association, but 
the same is subject to the approval of the State Government 
who have also powers to appoint any surveyor on their own initia- · 
tive._ Pers~ns appointed as surveyors are required not to have- any 
dealmgs, d!fect or indirect, in any forward market. or in cotton, 
forward or ready. . . 

The number of .surveyors appointed is from 6 to 8. All disputes 
as to quality between a . buyer and a seller are referred to the arbi
tration of two surveyors, and if they differ as to their award, a _third 
surveyor is appointed to work as the Umpire. Disputes relating to 
c~u!'-try-damaged cotton are, however, referred to arbitration of two 
d1s-mterested persons, one to be chosen by each disputant . 

.Except in the case of country-damaged cotton, all arbitrations and 
app_eals with reference to quality are held in the roOJ?S of the E~st 
.Ind~a C~tton Association. A special committee is appomted to adv1se 
the Charrman .from time to time as to the -work of the surveyors. 
The functions -of this committee are purely advisory. The award of 
the surveyors or .the arbitrators where no appeal is preferred, is final 
and binding on ,the parties co~cerned. As. already ~tated, arrang~ 

· ments for survey .and arbitration are, however, consp1cuous by t_he~r 
absence in most of the important _markets of the country, and 1t IS 
essential that .necessary arrangem~nts in this respect should be made 
under the terms of the Standard Contracts. 

4.6. Futures trading.-Futures trading in cottoD: forms an integral 
part of the distribution machinery, and the transactwns on t~e fut~res 
exchanges are used as a medium of insurance by textil_e m1lls, 
stockists, traders and even some large producers. There IS, ho'Y
ever, only one futures exchange at present, i.e., of the East In~a 
Cotton Association of Bombay. The working of this exchange IS 
regulated under the provisions of _the Bombay Forward Con~r_a7ts 
Cont.rol Act, 1947. , T!ie exchange provides all norm~! facil1t1es 
reqmred f?r futures and stock trading in cotton. Th~ ~usmess of the 
~xchange 1s managed by a Board of Directors cons1stmg of all the 
mterests concerned including representatives of growers and also 
of Government. Tbe Board has recently devised a ~e.d~e contract 
for trading which, among other things, provides facilities for up
country tenders by farmers and dealers. 
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Before the futures trading in cotton was banned in 1943, futures 
exChanges for cotton . were operating, besides Bombay, at Indore, 
Ahmednagar, Ujjain, Adoni and certain other markets. Although the 
law allows forward contracts for specific periods and quantities, and 
at specified prices, such contracts are not transferable and cannot be 
used as a medium of insurance like the hedge contracts. It was 
pointed out that as the trade and the manufacturers cannot cover 
their risks by hedging their commitments on the futures exchanges, 
they have to provide for a larger margin between their selling and 
purchasing rates, and th~ additional cost of marketing has to be 
borne mainly by the 'producer. Further, since the types of cottqn 
which can be tendered against the contract prescribed by. the East 
India Cotton Association are limited, the need for organising similar 
exchanges was pointed out to the Committee by several witnesses. 
It was suggested that, besides Bombay, there should be at least three 
other exchanges~ne each in Southern India, Central India and 
Northern India. 

It was also pointed out that since raw cotton has now been 
brought within the purvi~w of the Centrally Reserved Subjects, the 
existing State enactment should be speedily replaced by a uniform 
Central legislation ·similar to the United States Cotton Futures Act, 
and that all the cotton exchanges in the country should be regulated 
in accordance with the provisions ·of such an enactment. 

4.7. Distribution costs.-The distribution of cotton from 
assembling markets to textile mills or ports would appear to be 
conducted on fairly economic ·lines. The textile mills or exporters, 
who have generally to incur such expenditure, for obvious reasons, 
try to effect all possible savings. A comparison of the costs of 
processing and marketing of cotton from the farm to textile mills 
through (i) the usual trade channels, and (ii) co-operative organisa
tions as given in Appendix XIII will show that the difference between 

· the total costs in the two cases is small and consists mainly of the 
merchants' commission or Dalali which may total about 1 to 1! per 
cent. on value. Although the charges incurred on handling, process
ing, transport, etc., are· generally the same in both the cases, the 
cultivators are generally able to get a substantial advantage by selling 
their cotton through co-operative organisations in several other ways. 
This is reckoned to range from Rs. 25 to Rs. 30 per bale. (See para. 
7.3.4). 



CHAPTER V.-WORKING OF COTrON CONTROL 

5.1. Introduction.-During the Committee's visits to important 
cotton markets in various States in 1949-50 season, a number of 

· points in respect of cotton control were brought to our notice, which 
have an important bearing on : (i) the interests of the cotton 
grower, {ii) cultivation of improved types, and (iii) the trade margins 
and practices. Although the study of the working of cotton control 
does not strictly come within the terms of reference of this Com
mittee, it may not be out of place to refer in this Report to the 
specific problems presented to us. · , 

· During 1949-50, as in several previous years 'of . control, the 
Government of India had prescribed floor and ceiling prices for 
important types of cotton together with 'on' and 'off' allowances 
for the different standard grades. While the floor and ceiling prices 
were fixed for lint, no correspondening rates had been prescribed 
for kapas. At first sight it looks illogical and odd to do so. But 
there are some advantages which have been secured by these means. 
J:?ue to short supply of cotton in the country, the Textile Commis
siOner had allotted to textile mills in various zones quotas of local, 
other Indian styles, .. and foreign cotton. Textile mills were required 
to purchase their quotas only in the specified zones. 

5.2. Uniformity of conirol.-It was observed that the meas.u.res 
adopted by the local authorities for enforcing .the statutory ceilmg 
prices of lint in certain States were not in conformity with the general 
policy of the Central Government. Although, under the Central 
scheme of control, no stipulation was made to control the prices of 
kapas, the authorities in Hyderabad had fixed ceiling prices for 
kapas in both 1948-49 and 1949-50 seasons. The Committee was 
informed-that the local authorities found it more or less impossible to 
exercise any effective control on kapas due to variations. in 11inning 
percentages, etc. and ultimately, in pursuance of the drrecbves of 
the Cent!al Government they had to give up the control on kapas. 
The .cultivators of this State were in consequence the lo~sers t'? a 
considerable extent inasmuch as they were not able to get the hrgh 
prices for their kapas which their brethren in other States were able 
to do. · 

Although in Madras and Mysore n~ prices for kapas were .fixeJ, 
the members of the Southern India Textile Millowners' Assocrabon 
in that area made a 'Gentleman's Agreement' not to purchase kapas 
above certain fixed rates. The Agreement had the implie~ support 
of the local authorities. It was pointed out to the Commrttee that 
on the enforcement of this Agreement there was a cut of 10-15 
per cent. in the prices of kapas. 

It was also reported to the Committee that in Madhya Bharat 
the State Government had imposed certain. restrictions on the move- · 
ment of kapas which were not quite warranted by the Central Co~trol 
Order. Such restrictions had a depressing effect on kapas pnces, 
and the growers were the sufferers. 

sa 
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Since there is a Central Control on cotton, it should be seen that 
the State Governments or Associations of trade or textile mills do 

· not adopt measures which go against the accepted policy of the 
Central Government and cause losses especially to the helpless cotton
grower-helpless because he always bears his misfortunes mutely. 

5.3. Prices of kapas.-Excepting the three States mentioned in the 
preceding paragraphs, the Committee found that the prices of kapas 
in practically all the other' areas were generally appreciably above 
the parity of the ceilings fixed for lint. In the Punjab markets, while 
according to the ceiling price of lint the price of kapas should have 
been about Rs. 21 per maund, it was actually selling at Rs. 29 to 
Rs. 32 per maund. The difference in the case of Gujerat markets 
was found to range from Rs. 9 to Rs. 19 per maund. The range of 
difference between the parity and actual prices of kapas in different 
markets was mainly dependent upon the supply and demand position 
in the area concerned. ' 

It was also pointed out to the Committee that since the textile 
mills were allowed to sell in the export markets a part of their pro
duction without any price restrictions, they could well afford to !!ay 
a higher price for kapas. Further, the textile mills by purchasmg 
direct could make some savings in the costs of processing and 
merchandising charges, and to that extent pay a higher price for 
kapas. There appeared to be a general satisfaction at least amongst 
the growers for not fixing any ceiling price for kapas. 

5.4. Premium for. different qualities.-Complaints were made to 
the Committee at several places regarding the low ceiling prices 
fixed for certain types, and also in regard to non-fixation of ceiling 
prices for certain other types. It was pointed out, for instance, that 
Gaurani had been grouped with types which were comparatively of 
an inferior quality, and the producers of this improved variety were . 
therefore, not getting the due premium,* · 

In regard to non-fixation of ceiling prices, it was reported that 
although the Textile Commissioner had not fixed ceilings for certain 
superior types with a view to enabling the growers of such varieties 
to get high prices for their products and thereby spread their cultiva
tion, in actual practice the growers were not able to get even parity 
prices for such, types. For example, in case of Rajjyapalam and 
M.A.5, there was no special demand for superior types in the areas in 
which they were grown. The local mills were, therefore, not 
prepared to pay proper premiums for these superior qualities, and 
the cultivators were not, therefore, able to get even what might have 
been fixed by the Government as their ceiling price. The general 
opinion seemed to be that in case of superior types, for which no 
ceilings were fixed, it was important that no restrictions should be 
placed on their movements also from one zone to another. It was 
only then that the growers will be able to secure a proper premium 
for such types. On the other hand, it was pointed out that when 
the movement restrictions in respect of some of these types were 
removed, there was a Jot of mixing of such types with inferior styles, 
and the movement was, therefore, not confined only to the desired 

*The position in this respect has been corrected ill 1950-5l' season. 
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types. In order that th~ cultivator may be able to get due 'premium . 
fo~ ·their supenor quahty produce, and also that there may be no 
mixmg of such superior cottons with inferior types it is desirable that 
the exempted types should be allowed to be sold and moved from· 
.one zone to another only under the Agmark, or a certificate of purity . 
from th? lo~al agricultural authorities. · . · •. 

5.5. Allocation of quotas.-From the point of view of both the 
quantity and the. quality, the quotas allotted to different mills were 
baid to have led to a good deal of trouble. In Madhya Bharat, for. 
examp!e, the supply of local cotton was far in excess of the require
ments of the .local mills, but even then these mills were allowed to 
purchase a pa:·t of their. quota from the Gujerat area. It was said : 
to be due to an under-estimate of the local crop. Apart from the : 
question of quantity, the allotment of Jaywant and Vijay cottons 
from the Gujerat area to Indore mills, which generally work with · 
20 cm:nts, was· not quite right. Jaywant and Vii!l-Y c~ttons c~n be 
spun mto much finer counts than 20. The local mills did not like to 
import these cottons for which they had to pay comparatively higher 

' pnces. Similarly, sorp.e of the improved types of cotton, e.g., Uganda 
and M.A.5 grown in parts of Madras and Mysore were found, as 
already stated, to fetch comparatively very low prices as· there was 
not much of a demand for such types in the zones concerned. The 
Committee was informed that while the local mills in Mysore and 
Madras were not prepared to pay a price of more than Rs. 1,350 for 
Uganda cotton, that cotton was able to fetch as much as Rs. 2,000 
per Cdndy in the Bombay markets. Similar difficulties. are reported 
to have bee;1 E'X;Jerienced in the marketing of these superior types. 
during the currect season (1950-51) also. . ' .. . 

· 5.6. Trade margins.-As stated elsewhere in this report, the textile·· 
mills and shippers generally purchase cotton in the fo~ of lint in 
b3les. Due to the control on lint without a correspondmg control 
on kapr.~ it \vas observed that a considerable part of the crop was 
being purchased by textile mills, or more truly in the name of textile. 
mi11R by commiss.ion agents for their representatives. Alt~ough direct 
purchases by· m!lls in the assembling markets are .desrrable, such 
purclw;o2s oddly enough did not appear to have brought any goo~ to. 
the cu:tl,V·J~cr. It was pointed out that as the number of. a~credited 
represcncatlves of the textile mills in a market was very limited,. and 
as the gin-owners and merchants wer~ not in ~ p<;!sition to buy kapas· 
dne to the £ear of their stocks bemg reqwsitioned at controlled 
prl~es, there was v~ry much less competition among the buyers th!l-!1 
unaer normal conditions. It was reported, for example, at Dhulia, . 
that while the trade margin u~der normal conditions was about Rs. 2 
per bale, it ,was about Rs. 25 now, and that such large profits are 
being pockeced by only a· reJected few as a large number of firms •. 
~hich did ~lOt represent any textile mills, were not able t~ take part 
m the busmess. · ,, 

5.7.1. Control in 1950-51.-Sinc~ textile mills h~d to. purchase 
kapas during 1949-50 season at prices appreciably higher than the 
parity p:i~es on .the basis of the ceilings fixed ~or the corresp~nd; · 
mg qualities of . .Imt, and as they had to sell thell' product at price 

. L442MofF&A, . . 
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fixed by the Government, they protested that kapas should be made 
available to them at prices in parity with the basic prices fixed for 
the corresponding qualities of lint. The Government of India agreed 
to take suitable· measures to keep kapas prices. within reasonable 
levels. ·The viewpoint of the grower's interests, however, was that -
textile mills voluntarily paid higher prices for kapas because they 
<:auld afford to do so due to the extra margin available to them from 
a part of their production which they were allowed to export or sell 
in the open market .. 

With a view to maintaining kapas prices within desirable limits, 
the system of direct collective purchases was proposed. As an alter
native to collective purchases, the Government in consultation with 
the industry decided to take the following steps to· maintain kapas 
prices within price parities of the ceilings fixed for lint of the corres
poning variety :-

· · (i) To prohibit the mills from buying kapas. 
(ii) To prohibit hoarding of kapas and to require ginning 

factories to get all kapas in their possession ginned with
in a specified period. 

(iii) To ban movement of cotton-from one zone to another, 01 

within a zone,· except under a permit issued by the 
Textile Commissioner. 

(iv) To allow purchases of lint by only Government nominees 
specially appointed for the zone concerned. 

It was also decided to appoint Regional Committees for each 
important cotton zone to supervise the working of the control 
measures. These Committees were manned mainly by industrialists 
and traders. Although the Government nominees were to purchase 
only lint, the Regional Committees were required to indicate the 
prices which could be paid for different varieties of kapas grown in. 
the zone concerned. _ - Government nominees were appointed for 
l;)ractically all the important cotton zones excepting Hyderabad and 
Saurashtra. The number of nominees appointed varied from two 
1n the Fazilka area of the Punjab to 39 in the case of Karnatak area 
of Bombay. While on the one hand the Government claims that 
they have been able to achieve the objective to a considerable extent, 
there have_ been very vehement protests from the growers, merchants, 
the arhatiyas, the mill-owners, as well as the Indian Central Cotton 
Committee and the State Governments. 

5.7.2. It was brought to· the notice of the Committee that in certain 
cases, e.g., Madhya Pradesh, the nominees divided the zones allotted 
to them amongst themselves, and each one of them li.ndertook to 
purchase from a specified area. There was, therefore, no competition 
of any kind between the buyers. These nominees also decided to 
purchase cotton upto .a certain limit. and no further purchases wer~ 
to be made until all the nominees had purchased the desired quan
tities. What happened was that a nominee had purchased upto the 
desired limit, while others were not able to do so_ for a considerable 
1.\me, and in the latter's area, therefore. marketing came to a stanci
still and the local growers had to wait for a considerable time before 
they could dispose of their kapas. In view of the representations 



37 

made by the representatives of growers (including Dr. P. S. 
Deshmukh, the Chairman of this Committee), Government, however, 
agreed to increase the. number of nominees, and also to- disallow the 
nominees from coming to any common agreement to restrict their 
purchases to any particular area, or upto a particular limit. 

It was also reported to the Committee that in certain cases the 
nominees started paying prices above the ceilings. with a view to 

. securing for their mills the desired quantity and quality of cotton 
since each mill was anxious to get its requirements as early as possi
ble. With a view to stopping any such malpractices on the part of 
Government nominees themselves, Distribution Committees were 
formed in certain areas. The fimction of these Committees was to 
pool all the supplies and distribute them to different Government 
nomineliiS pro rata according to the mills' orders pending with them. 

5.7.3. Although as a result·. of the measures adopted by the 
. Government not to allow the prices to pierce the ceilings, the textile 

mills were able to get their requirements well within the ceiling 
prices, the cotton growers were not able to get a competitive price 
for their kapas. Further, as one ceiling price is fixed for lint of a 
parti~ular variety in the area irrespective of its quality, no proj:)er 

_premtum was paid by Government nominees for better quahty 
produce. ' . · · ·. _ ·· 

Besides other things purchase ·of. lint through .Government 
nominees is likely to aff~ct adversely· the production. of improved 
types;, a lot of mixing of which with inferior types was reported 
-~urin~ thi~. season. It was pointed out that, while the total produc
·tlon of RaJJyapalam according to its acreage may not· be more than 
20,000 ba,les, about 35,000 to 40,000 bales were reported to have been 
sold at Rajjyapalam. · . . · ' 

The Committee appreciates that no. system. of control , can bG 
· perfect, and there are bound to be defects affecting adversely. one or 

more interests. It is, however, important to note that ~he <:ontrol 
II!easures y;-hich are likely to deprive the culti~ator of :' .fatr prtce ~or 
h1s produce, or a due premium for the supenor quahbes, o~. whtch 
may lead to mixing of improved types with infei'io~ types, w1ll have 
. a very severe repurcussion not only on the productwn of sue~ types, 

· ·but in the long run on the textile industry as a whole. T~1s Com
mittee is surprised to note that the Ministry of Food and ~gnc~lture, 

· which is responsible for increasing the ·cotton productwn m the 
country, has practically little or no say. in the farming .of the cotton 
policy. The growers have been given very little or no r~presenta
_tion on the Textile Advisory Board, or the Regional Cmnmtttees .. It 

· .will not be out of place to mention that the general feeling among ~he 
:growers is that the cotton control has been planned and ts. bemg 
worked by the textile industry and the trade magnates in thetr own 
interests. 

The Committee hopes that the Government of India will-no 
doubt giv:e due consideration to the various points .b.rought ~o our 
notice and take suitable steps to remedy the postbort as ar as 
feasible. 



CHAPTER VI,-PROPAGATION OF IMPROVED VARIETIES 
AND GRADING. 

6.1. Introducti01i . ...:...As already stated, a large- number of suitable 
varieties of medium and long staples have been evolved by selection 
·or hybridisation for cultivation in differept__gotton- tracts of the 
country, and quite a considerable part of the . cotton area. is now · 
occupied by such varieties. But in many cases these are mixed with 
other types. It was pointed out to the Comm_ittee in several tracts 
that the growers were not able to get pure seeds of improved varieties. 
Full benefits of improved varieties would, however, never accrue to 
the farmer unless cotton is grown and· made available to the 
Industry in a pure form. The industry requires particularly_ for 
machine handling produce of a uniform ·quality which can be obtained 
only by growing pure varieties. 

lt was also reported that certain improved types, which showed 
good results in the beginning, were not doing well now. The opinion 
appeared to be that the seed of improved_ varieties get deteriorated 
after a certain stage and, therefore, it was necessary to maintain a 
regular flow of pure seeds of approved generations. Before consider
ing the measures which need be taken to. ensure supply of seeds of 
desired quality, it would be useful to state in brief the method of -
seed multiplication generally followed in the different parts of the 
country. 

6.2. Methods of seed multiplication and distribution.-After the 
production of a new variety, _the breeder multiplies the seed by sow
ing "selfed" seed, obtained from his experimental farm on an area 

_of an acre or two known as "Nucleus Plot". The "selred" seed· fur 
sowing is usually obtained from selected plants which possess the 
true vegetative, floral, seed, ginning and fibre characters Of the 
variety. The flowers produ-ced in "Nucleus Plots" are a<'ain 
"selfed ". This is done by fixing galvanised iron rings over Ja~<'e
sized unopened flower buds. The rir)g is tied to the flower stalk ~to 
prevent open pollination by insects and so that the boll developin:t 
from "selfed" flower be easily recognisable. The seed obtained from 
these "Nucleus Plots" is then sown on bigger plots OJ1 Government 
agricultural farms for further multiplication. The seed from 
Government farms is distributed to registered cotton growers in 
the "inner reserved area " or " inner seed farm ". These registered 
growers are generally· influential and. trustworthy ::amindars, and 
they bind themselves to grow the vanety under des1red conditions 
and to allow roguing and ginning under departmental supervision and 
also to sell the entire seed produced to the Department. They are 
generally paid ·a suitable premium for such seed. The seed from 
the "inner reserved area" is distributed for cultivation .by registered 
growers in what is know? as t~e ." outer res~~ed area '.' _or " seed 
farm" and on these seed 1s mulhpl!ed under sJmJlar cond1hons as in 
the ~ner reserved area ". Seed obtained from the " outer reserverl 
area" -is distributed by the Agriculture . Department for general 
cultivation. 

$8 



· .. .:.- Seed release~ for general" cultivatlon-'lsr<therefore; generally of 
the fifth generation .. If the supply of. seed of the fifth generatiorl' is 
~ot enough the process may be cil,rried ft.irther and it m"'ay be oLthe 
s1xth or the seventh generation.'· The actual·distribution of seed is 

· do~e _through seed depots of Agriculture·. Departme;nts, co-operative 
SOCieties or through specially"appointed agents w~ere necessary. 1 

6:3". Cost of seed multiplication ·and dist;·ibuti~~--The expeni:li
ture. mcurred by the Agriculture Departments on the operations 1 of 
rogumg and controlled ginning and distribution. of seed produced ,on 
farms of registered growers does not generally exceed -/1/". p-er 
acre, or ~ay about -I -I 3 per maund of kapas produced. In. Hyderaliad 
State th1s expenditure is being met mainly. from a fund forrned.·;by 

_ _le_vying a voluntary fee of -/4/- per pale from buyers who may :be 
mercjJ.ants, commission agents or rni11-owners .. This is said to have . 
helped a good deal in the rapid spread of Gaurani-6 variety which 
now covers an area of about 3! lakh acres in a CO!)!pact block. .'l'he 

. buyers were reported to be paying the fee, ·which worked out to only 
about -/1/- per Rs .. 100 worth of prodi,lce, very wil!ingly. ~t ,was 
also reported that after meeting the· necessary expend1tu::e a Slzeaple 
amount has been accumulated in the fund, 'im·d the questwn of est>b
lishing a seed farm with the help of this ainount was under considera-
tion. · · · · · · · · :. · _.. __ , 

In the case. of mo~t cif the othe~ States s~ed ini.Utiplication; :i.'p.d 
distribution schemes are being fin,anced with .the help of the !_ncgan 
Central Cotton Committee as shovv'Il in Appendix XIV, '>·'' . . . . .. ~ 

Taking into consideration .fue .. cost inct.u:'red on rogui~g and:~
trolle~ ginning and distribution: of seed, as :also the premmm allq\\(ed 
to r~gJstered growers for their seed, the cost ofinipro~ed seed to ~be 
Agriculture Departments is generally about 10 per ce:r:t more than 

··the m~rket price of ordinary seed. In· all the areas VJSJted b~ .the 
Comm1ttee it was reported that the· growers· were only too wi]ling 
to pay ·the necessary additional price for. improved seeds.· · : ... :1.:~ 

6.4. Need for expanding supply of pure seed.-Althougli nea"fly 
47 per cent. of the area under cotton is reported to ·be covered by 
improved varieties the seed distributed by the Agriculture Depa,:t
m~nt in different States is enough to cover. only abot;t one-fourth >of 
t~s ~ea. More than 70 per cent. of· the area under 1m proved va;!e-: 
t1es ~s, therefore, sown from seeds obtained by gro:-vers from · tl;l.f.H 
previous crops or some other sources. The crop m such area .. ys. 
however, found mixed to a greater or lesser· extEmt. In order tlj.at 
the country may be able to get the full benefit of improved straJpk 
of IJ!edium and long staples evolved ·after years of .. st::entwus _vr.or 
and mcurring huge expenditure it -would appear ·essential :to expal't 
the work of seed multiplication to at least four· times 1ts presen 
exte_nt so that seed of approved quality ~a~ l;le available _at~~!·:~~ 
sowmg such· lands where improved vanetles are bemg !} II , J'Wt 
present and also any additional land which. could ·be use 11 Y h'th 
under such varieties, . As suitable impr<>Ved types .for areas on w 1-

deshi varieties are being grown at .present ·are evolvedd, .th~. arra_n,!{e
meJitS for seed distribution should be· expanded accor mg Y· 



There would appe;11: to be .11.o great difficulties in the way of 
achieving this object. In Egypt, 99 per cent. of the cotton crop is 
grown from seed supplied by the local Agriculture Departments. • 
The proposal to expand seed multiplication work should not be .post
poned on grounds of expenditure. The extra cost can be covered by 
either levying a small ,fee per bale, from buyers as is being done 
in Hyderabad State, or the price of approved seed could be so fixed 
by the Departments of Agriculture so as to cover all the necessary 
expenditure.- The· growers would, as a rule, be only too willing to 
pay a little higher price for better seed. To avoid, however, any· 
possi!lility of inferior seed being sown it should be laid down by 
law that no cotton seed shall be used for sowing which has not been 
·duly approved by the local Agriculture Department for the purpose. 
It is understood that such provision was in existenc.e in the Baroda 
State before its merger with Bombay, and there is no reason why 
similar provision could not be enforced in other States. Similar lawt 
has alsp been in force in Egypt since 1926. 

6.5: System of sale of improved types.-The improved types have 
not spread as rapidly as one should have expected, taking into· 
consideration their superior cultural and fii?re qualities. The main 

• Seed produced by any person or organisation is allowed for sowing 
in Egypt so long as it passes certain tests for purity, but in practice 99 per 
cent. of the commercial crop is now derived from Ministry of Agriculture 

· seed. Practically, the whole seed maintenance. system is centred on the 
Giza farm, controlled by .the Cotton Research· Board, with links radiat
ing· to other Government and· private farms· throughout the length of 
Egypt. For each variety in cultivation, a • renewal nucleus' of pedigree 
plants is maintained on an area of 10 or 20 acres from which all the com
mercial crop of that variety is ultimately deriv;ed. The renewal nucleus 
in course of becoming a commercial crop is expanded at first either by the 
State Domains or other Government farms or by selected private growers 
under contract to return the seed for Government distribution the follow
ing year. A similar system with modified form of contract is continued 
among private growers for two or three more years of expansion, by which 
time the Ministry of Agriculture seed is available for about one-sixth of 
the country's total cotton area. All operations are carried out on land 
&urrounded by big areas of the varieties in question; generally in zones. 
with newest seed towards. the centre. Thus. the new seed is .Protected 
from outside contamination. This seed then circulates among growers for 
a few years, not under Government control, except that it comes up for 
examination each year under the provisions of. the Seed Control Law 
and is classed as ordinary commercial seed.. Fimtlly, it fails to pass the 
Government standards of seed purity and is eliminated from the supply 
system and goes for crushing. In the mea'ntime, iresh waves of pedigree 
seed h~ve been .expanded fro:n a later . ren_ewal n~cleus, ~ new selection 
improved in punty and often 1mpPoved m lint quality or y1eld, and so the 
replacement system continues indefinitely. The kind of improvement 
referred to here is such that the product is not changed enough to call 
for a new name a~d so cause disturbance i~ the marketing ; de~elopment 
of new varieties 1s not the normal functwn of the seed mamtenance 
system. The modern conception of a va:iety, Ashmo~ni 'for instanc_e .. is 
thus a succession of cr~pg fro~ successive A•h':'oum nucleus fam1h~s. 
all probably slightly ,different, tho~h al~ denved from · the parent 
Asbrnouni. (The Indian Cotton Growtng Remew, VoL II, No. 2, Apnll948, 
pp. 59-60). 



reason is that the grower is not generally able to get due premium !or 
his superior cotton and, therefore, there is not much of an incentiye 
for him to grow improved varieties and maintain their purity. Special 
sales of kapii.s or lint from imprcDVed types are, ·.therefore, being 
arranged for the last several years with a view to securing due pre
mium for such produce. In certain cases these form part of the seed
multiplication and distribution schemes. The methods of sale adopted 
for the purpose in different States are briefly described below :~ 

Madhya Pradesh.-In this State the work of pooling and selling.· 
lcapas or lint obtained from improved varieties is being organised by 
a special Marketing Officer for the past many years, and this organisa
tion forms ·an essential par~ of the seed distribution scheme. A. 
register is maintained giving the area under each variety sown by a 
registered cultivator, purity "of the crop on the field as determined 
by the departmental staff during the opera~ions of. roguing and the 
probable outturn of kapas from that area. Kapas "from these fields 
is brought to the pooling centre where it is weighed, inspected and 
graded according to its variety, stage and purity. A receipt· is given 

· t Under the provisions of Law No. ·s of 1926 (Seed Control Law). seed 
intended for sowing must not be ginned without a licence and ginning 
must be carried on under the supervision of an inspector of. Ministry of 
Agriculture, one such inspector being attached to every licensed ginnery. 
At the commencement of ginning, a specified amount of seed cotton 
must be run to clear the conveyors, etc., and not until then is seed 
collected for sowing. The inspector takes a sample of seed or seed cotton 
according to specified routine for examination in the Ministry of Agri
culture laboratories .. If the seed or seed cotton fails to pass the standards 
laid down from year to year, the certificate is refused and the seed cannot 
be used for sowing. About 10,000 lots of seed are annually received for 
examination. the standards being steadily raised, so that about 2.000 lots 
always fail to pass. It is estimated that more than 90 _Per cent. of the 
seed in use, when the law originally came into oper:'-tion, would have 
failed to pass the present standard. From 1942-43, an l~Po.rt:mt actyance 
has been made in basing acceptance or refusal on the spmnmg qualitY. of 
the ginned lint. This, however, applies only to long staple varieties. 
Samples of· these are received in the form of seed cotton at th~ Cot~on 
Research Board. These are ginned and spinnings on the lint are earned 
out at the Test Mill on mass production lines. If the yarn falls below .the 
strength standards fixed for each variety, the seed. is refused for s<;>wmg. 
In this way all the long staple cotton <;>f ~gypt IS now grown diiecti~ 
from seed whose lint has passed the spmrung standards, lot by lo · "f 

· ' · "t 'on for unt or .. effect, the growers have adopted the sp!nner~ mam .Cl"! eri ractical 
mity of deliveries, viz., yarn strength uniformity. This IS a veryh~t deter
attitude, for, it is the yarn strength more t~an any other ~'!ctoi t ntrol of 
lllines the premium for high-grade Egyptian cottons. rrec co 1 d 
crop quality by spinning tests has not be_en ~d_mitted anywhere f se url~y 
it is a big advance in controlling and mamtammg the 0t~ng'S~ed s~stem 
of a variety .. As a reinforcement and supplement. a . a e dated atcord
is being developed. Under this ~ysten:t, .all see1 Aglots. wwu~: and the seed 
ing to the year of issue from the Mimstry 0 • ncu r a certain time 
derived from these lots will be refused for sowmg afte 
limit, whether there is measurable deterior"1tin orf ~0Jat~d .. ~ee"d'i"'are"'iii 
For the present, however, only smaJ! quant. es Vo 1 II No.2 A!lri11948, 
circulation. (The Ifu;l!an Cotton GrowmCJ Remew, o • · ' . . · . 
pp. 60-61,. ~ --



to ,the cultivatqr sh()w~g the. quantity and quality of kapas ~·eceived 
from him,. and he .'s .·a.so pa1d an advance upto 50 per cent. of the . 
mjirket value of h1s pro::Iuce. He is required to sign an agreement . 
em.powermg the .. ~ark~tmg Officer to get his produce procured and . 
sold.· ·Wh~n. su~c1ent quantity .. of kapas of a particular quality is 
collected 1t IS gmned and pressed. ·at factories with which special 
arrangement is rriade for the purpose. The cotton seed is· either 
returned to the cultivator o~ purchased for distribution through 
departmental stores, or sold m the open market according to the ' 
terms of the agreement. The pressed bales, after grading and mark
ing according to Agmark Rules, are sold directly to the textile mills 
by the Marketing Officer with the approval of the local pooling 
committee. Sales prcceeds are passed on to the cultivator concerned : 
after deducting the amount of loan advanced, if any, together with 
interest at 4 peF cent. per annum. · . · 

. It may be noted that, although the organisation works under 
the· direction of the Marketing Officer (Cotton), Jhe procedure of the 
working of . the various pools is decided at a meeting of the repre
sentatives of the Taluka Agricultural Associations in cotton tracts 
and departmental officers held at Akola every year. A Central 
Committee of .non-officials is also formed for advising the Marketing 
Officer about the working of. the pool from time to time and the 
members. of this Committee .are elected by the representatives . 
of' the Taluka Agricultural• · .l).ssociations. A pooling com
mittee is al;;o formed for each pooling centre .. for advising the agricul
!ural assistant concerned ii1 matters lik~ sales of pooled cotton, selec
tion of factories foi: ginning, etc. During 1~~9-5~ season there were 
32 centres at which pools were a:ranged. It IS clmm~d t_ha.t by selling 
direct to textile mills on.the bas1s of guaranteed pur1ty 1t IS generally·. 
possible to get a premium o! R~ .. 5 .to· R~. 10 per candy. The. cost of · 
the special marketing orgamsatwn IS .bemg met partly by the Indian 
Central Cotton Committee. and partly by the local Government . 

. Bombay.-I~ tl!e Su;at. area of this ·state dis_tribution of seed as 
also the sales of kapas or lint obtained from Improved types are 
arranged bJI co-operati~e sale.s ~oci!"ties (see p~ra. 7.3.4.): Most of· 
these sociehes have·thelr own gi~':'g or pressm~ factones. Those; 
who have none arrange for th7 gmnmg ~d pressmg .of the produce 
of their members at pome pnvate. facton.es. T~e lint obtained is 
graded under the Agmark accordmg ~o .Its punty_ an_d each bale 
labelled. accordingly. Altho1,1gh the societies. sell the1r lmt to textile 
mills through local merchants, brokers or ~Ill agents as is done by 
private concerns, they ar7 able to. get for .their produce an appreciable 

. premium generally rangmtr from Rs. 15 to Rs .. 25 per candy due to 
its guaranteed purity as indicated by the Agmark label. . 

. In the Karn~tak. area of tllis State ·produce from improved seed 
is sold in the form of kapas.' It is, ho:wever, _graded by the officers 
of the ·Agriculture Department accor~mg to ~he staple length and 
refraction content of· each lot. Special .au~lio':'s are arranged for. 
tbe sale of such graded· Jots: Although It IS difficult to assess the 
advantMe obtained by grading, as a part of th; produce is rejected 
during the process of grading ~nd ~!so at the time of auction, there. 
u. no doubt that the co-operatives 1n Sur at area are able to obtain,. 
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a better price for their members by grading on the basis of purity 
than that obtained in this tract by grading on the basis of ginning 
percentage, refraction, etc. The farmers of Surat understand and. 
appreciate the advantage they get. 

Hyderabad.-In this State, instead of selling kapas or lint 
obtained from improved types by public auction, auctions are 
arranged in the principal. markets every year, a short time before the 
commencement of the season for the fixation of premium for 
improved types over the day-to-day market rates of ordinary cotton 
of the same variety. The highest bidders are generally the textile 
mills from Sholapur, Belgaum, Bombay, etc. The implication is that 
all the cotton of that variety. brought to the market and certified by 
the Agriculture Department as pure is to be purchased by the textile 
mill concerned at a price equal to the price for the day of ordinary 
cotton plus the amount of premium. This system has been in vogue 
since 1938, and it has secured to the agriculturists sufficiently attrac
tive premiums ranging upto Rs. 20 or so per candy. It may be added 
that before adopting the said system a co-operative union was set 
up to supervise auction sales, ginning and pressing of the produce 
and grading of the lots under Agmark. This co-operative union 
did not; however, prove a success. 

Mys'?re.-"In this State, collection, cleaning and distribution of 
seeds of rmproved types are arranged by the Agriculture Department 
with the co-operation of the cotton marketing co-operative societies 
in the State, and the produce obtained is sold by public auction. The 
same system is being followed in the Uttar Pradesh. 

Other States.-No special arrangements exist in the Punjab an_d 
Madras for the marketing of cotton of . improved varieties. It ~s 
understood that schemes for the marketing of Uganda cotton ~. 
Madras an~ LSS-26 in the Punjab are under consideration, and Will 
be shortly mtroduced. . 

Summary.-The diff~rent systems of sale in vogue in different 
States were reported by the local authorities to be. best s~ted· to 
their requirements. Looking, however, from the pomt of ~rew of 
premium received, the system of sale on co-operative basrs, after 
ginning and pressing of the produce, and grading the same under 
Agmark. appears most advantageous. . , 

6.6. Grading under the Agmark.-'-The gradi_ng of improved 
varieties on the basis of purity under th~ Agrrcultu:al p;roduce 
(Gradin:;: and Marketing) Act was taken up r_n consultatiOn .'Jrth ~~t 
Indian Central Cotton Committee in 1~40. Thrs was done J!lam l whi~ 
two objects : (i) to secure to the producer prope~ prerruum or ch 
superior quality cotton, and (ii) to help the raprd spreadt_of :~es 
var~et.ies .. A large part of the .cotton handled ·by the co~pkr~t:::dards. 
socretres m the Surat· area is graded under the Agmar . B mbay 
Grading is also done in the Hubli and Gadag areas .m 0 

Karnatak and parts . of Madhya Pradesh. . . d S dhar 
6.6.1. Speciflcations.-Specifications for 1027 A.:r..~t S~l Pr~duce 

and Verum 434 were prescribed under t~e A~rcu u; · been 
(Grading and Marketin"') Act in 1939. Specrficatrons ba\ ~ smc~: 
L442MofF&A 
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_also drawn up for Jayawant, Gadag, ~uyog 8-1,_ Jarilla, Vijay B.D.8, 
Vijay B.9, Cambodia C02 and Gauraru, and_ some of these varieties 
are being graded at present· on an experimental basis. 

Agmark specifications for cotton are based mainly. on purity. 
Two grades, viz., Agmark certified pedigreed aotd Agmark certified, 
have been prescribed for each variety. In the former case the lint 
is required to be at least 98 per cent. pure and in the latter 97 per 
cent. These specifications-also require that the lint shall be obtained 
from machine-ginned kapas, shall be dry and free from ··any trace 
of e.dded· moisture, and that it shall be clean and reasonably free from 
leaf, seed, strain and other imperfections. 

All the ba~es graded in accordan~e with th17 Agmark specifica
tions are r~qmred to affix a label showmg th<: vanety, grade and area 
of productwn, etc. These labels are supphed by the Agricultural 
Marketing Adviser to the Government of India. The label is a 
guarantee of the quality indicated by the grade mark. The Agmark 
rules lay down that the cotton shall be baled as is customary with 
the trade, and that the bye-laws of the East India Cotton Associa
tion in regard to "false an? fraud_ulent packing " shall apply to such 
cases. The Agmark label IS reqmred to be fixed against one or the 
othEr of the front sides of the bales. It is to be .held securely in a · 
position by at least three h~op~- Although ther_e are small variations 
in the staple length ai_ld gmmng _percentage of_ ~otton of the same 
varioty grown under d1ffer~nt agncult';lral cond_1t10ns, no complaints 
wen made to the Committee rega~dmg gradmg .on the basis of 
priority alone. _Grading on the · bas1s of. staple 'length and colour 
invc Ives more time and expense. The questwn whether results of 
gracing on purity basis could be confirmed by results of yarn strength 
nee(~S trial. 

6.6.2. J?ete~ination of grades.-The purit~ of the cotton crop in 
the field v1s-a-vis of the ;esultant cotton. see? 1s the basis of grading 
cotbn under the AgmarK. The det~rmmatwn of purity of crop is 
done in the fi~lds at boll formatiOn stage. All the fields of 
cult:vators which come under the see~ multiplication programme are 
inspected by the assistants ~f the Agncultural Departments recruited 
for the purpose. These assistants_ (Kamgars), before the commence
ment of inspection w~rk, ar17 1pven a_ thorough training at the 
Government farm in dlf~erentJatmg vanous types of cotton on the 
basis of boll, seed and lmt characters. The Kamgars go round the 
fields and draw at random sample plants on the basis of which the 
purity of the whole crop in t~e field is dete:mi';'ed. :r'~e methods of 
sampling followed chffer considerably even m tne adJOining districts 
of Surat and Baroach. ~ut to get comparable results it is necessary 
that the sampling techmque methods should be standardised. 

· 6 6 3 Premium received.-The cotton r<raded under· the Agmark 
is e~~r~lly able to fetch a premiu~ of Rs. 10 to Rs. 15 per candy 
of g784 lbs. Agmarking of cotton IS, however:. limited at present 

- 1 to Surat and Baroach areas. In c~rtam parts of Bombay 
bmal m Y s1·mnly certified instead of agmarkmg as " certified cotton ,; 
aesare ,. aiD t t fA· 1 b the officers of the Joe ~par men ~ gncu tur~. As the farmers 

~>J~ 491 ~ to ,qet nn appreC!illtl<! prl'miVm for thflr prod\l~e wheq 
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gra~ed under the Agmark, they take special care to maintain the 
purity ~f the crop from the sowing to the ginning stage. T!J.us 
agmarkmg and certification of the produce help, besides sec~;ITing a 
~remiUm pnce for the producer, in the multiplication and ·distnbu
t10n of pure seed of improved varieties and also in maintaining the 
purity of the crop from stage to stage.'· 

· When the Committee visited certain markets in Gujrat in March 
1950 they we;re glad to note that the producer.s attached great iJ::?por
tance of gettmg the Agmark certificate on their bales. It was pomted 
out. that du':' to the difficulty of getting pure_ seed in the last season 
owmg to Widespread damage to the crop, the 1949-50 crop- was not 
upto tQe purity standards required by the Agmark specifications. As 
such, only· a small percentage of the crop passed under the Agmark 
standards. The producers represented that it will help them to the 
extent of about Rs. 15 to Rs. 20 per candy if the purity standards of 
Agmark 'Pedigreed certified' and 'Certified' grades were lowered to 
95 or 92 respectively as a special case for that season: The depart
mental officers did not, and quite rightly, agree with that -view, as the 
value of grade standards is based on the fact that each one of ttem 
represents a definite quality. This object would be lost if the purity 
standards were changed even for one season. 

6.6.4. Standard2sation of quality grades_ and chain of middle
men.-The Committee was rather disappointed to find that ill GuJrat 
area, where a large quantity of cotton was being graded under the 
Agmark, most of it was sold throw:rh the same trade channels as 
ungraded produce. As already obs~rved, in certain _parts ·of the 
country tl~e loc-:1 Department of Agricultur-e make~ direct arral_lge
ments W1tn textile mills to purchase improved certified cotton n!(ht 
from the assembling markets. It is important that the marketi_ng 
co-operatives in Gujrat should also establish direct contacts With 
textile mills and shippers and try to save for their members the 
commission of the agents which may range upto Rs. 1/8/- p~r cent. 
of value. The question of organising ·sales depots ·of marketmg ~o
op~ratives ~t !mpottunt tovy-ns like Bombay and. Ahmedabad bylt~~e · 
umon markctmg co-operatives was under consideration. _ As . g 
as such sales depots are not organised it might be wo_rthwhlle ~rymg 
whether th~ services of the Provincial Co-operative Marketmg 
Federation could be used Ior the purpose. · 

d . t' of The Committee attaches great importance to standar IsahiOn 
types and quality grades Besides securing a premiUm to t e l'.ro-
d · - ncouragmg 
~cer, standardisation of grades will go a long way ill e f · ddle-

direct marketing and thereby eliminating a large: ~umber 0 e:'~hich 
men, and with them the unnecessary merchandismg charg b the 
have to be paid to them but which are -ultimately borne Y 
producer. 



CHAPTER vit . .:_CO·OPERAi'IVE 1\IARiiETINtt 
7.1. Introduction . ....::The .Co-operative Societies Act, 1912, provided 

among other things for the organisation of non-credit limited. liability 
societies for the promotion of thrift and self-help among the agricul
turists. Under the provisions of this Act, co-operative cotton sale 
societies have been organised in various States.· The objects with 
which these societies have generally been organised are :- · 

(a) to supply cotton seeds of pure improved varieties ; 
(b) to sell members' cotton at the highest possible price and 

at the lowest possible cost : 
(c) to encourage members to grow pure and high class cotton 

and to market the same in the best possible condition ; 
and 

(d) to· advance loans for the cultivation of cotton and against 
stocks. 

Some of the sale societies work as commission agents or kachcha 
arhatiyas in local wholesale markets, and also handle the produce 
of non-members. A few societies have also been organised for ginning 
and pressing their members' cotton. 

7.2. Number of Cotton Co-operativ.is.-ln ail about 120 co
operatives are re_ported to be dealing with cotton. Of these, 102 are 
produce and sale societies, and .another 12 multi-purpose societies . 

. The ginning ·and pressing societies number only 4, although two of 
the sale societies in Madras have also their own ginning factories. 
There are also two Unions of cotton sales and ginning and pressing 
societies in the Gujerat area of !lombay. · 

The detailed particulars regarding the number of members, share 
capital, reserve fund, the quantity of kapas handled and dividend 
declared by different types of cotton co-operatives operating in 
various States are given in Appendix XV. An idea of the number 
of societies working in different parts can be had ~rom the following 
Table:- ' 

TABLE No. 7.-Number of Co-operatives of Different Types 
handling Cotton. 

St•tes I Produce Multi. Ginning Unions Total 
and sale purposes •nd 

Pressing 

Bomb•;r .. ... 88 12 4 2 106 

l!adraa ' 8 8 .. .. .. .. .. -li:yder•b•d 0. .. 3 .. .. 00 3 

ll:yaore 3 ' 3 00 .. .. .. .. 
Total .. 102 12 4 2 120 
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Although Madhya Pradesh, Punjab, PEPSU Union and Madhya 
Bharat are also important cotton-growing States, no co-operative 
societies are engaged in sale or processing of cotton in those are~s 
at present. The number of societies in States other than Bombay 1s 
also negligible. · · 

Bonibay.-Out of a total of 120 co-operatives handling cotton in 
the country, .106 are operating in Bombay State. Ma:rketing of 
cotton on co-operative lines has been developed to a considerable 
extent in the Gujerat and Karnatak areas of this State--particularly 
in the former. 1n Gujerat there are 23 co-operatives in Surat district, 
15 in Baroda and 13 in Broach. In the Karnatak area the societies 
are mostly concentrated in Dhapwar district which has a total of 12. 

· Although the number of co-operatives in the districts of East and 
West Khandesh also total about 30, these societies are mainly con
cerned with the distribution of cotton seed of improved varieties. 
Some of these, however, arrange for the sale of their members' 
cotton through commission agents in the local wholesale markets. 

The _cotton sale societies in the Gujerat area _get their memb.e_rs' 
kapas g1nned before sale. ~his may be done at the co-operative 
ginning factory, if one is i existence in the neighbourhood, or at. 
one of the private factories ith which the· co-operative sale societies 
enter. into an agreement in advance of the season. Besides t~e 
questiOn of securing favourable terms, the arrangement helps m 
g~tting the members' seed ginned under the supervision of the offi
Cials of· the co-operative societies which is essential not only for 
mai_ntaiD:ing the purrty of the seed, but also for grading !int <;m t~e 
bas1s. of 1ts purity. As the organisation of cotton co-operatl~e~ m th1s 
ar~a 1~ a development of great socio-economic ·importance, 1t IS dealt 
w1th m detail in the following section (see para. 7.3.). 

·Madras.-There are only 8 co-operatives handling cot~on iry. this 
State. Three of these are in the Tinnevelly district, one m Corm~a
tore and the other 4 in Bellary. It is only the Tirupur Co-operat1ve 
Sales Society in Coimbatore district which has an appreciable turn
over of cotton: , Like other sales societies it is handling several 
commoditif2s and is responsible .for the distribution of _ma?Y con
trolled articles. Out of the 3 societies in Tinnevelly d1stnct, two • 
have their own ginning factories, although the quantit;-,: of cotton 

· handled by these two societies is rather small. In 1948-49 1t W:"-~ only 
193 candies by one society, and 342 by another. The qu~ntltles of 
cotton handled by the four societies in Bellary district, w~1?h under
take cotton sales along with other produce, are also negbg>ble. 

Hyderabad.-In this State like many others very !itt!~ has been 
don~ to organise marketing of cotton on co-operative lmes. Th: 
Reg1strar of Co-operative Societies who appeared before the Com 
mittee stated that out of 7 societies that existed only 3 cotton pur~htse 
and sales societies were actually working at present. These so~~~h1es 
advance loans to members for the purchase of seed. Althhug · e~ 
werE' ~tarted about 15 years back, they have not made muc t rog~~e 
duo:; tc;> lack of funds and for the same reason,. it was. sta e ' malso 
soc1ebes had not been organised. A co-operatlv_e soc1ety wa~ ties 
organised in this State for distributing seed of 1mproved varle ' 



arranging ginning and pressing of kapas from such seed, and also 
for arranging the· sale of the unit obtained after grading the same 
under the Agmark. This society could not; however, work success
fully. 

Mysore.-There are only 3 marketing co-operative societies in 
this State dealing in- cotton. Two of these are sit.uated in Chitaldrug 
district-one at Davangere and the other at Chitaldrug-and the third 
one at Arsikere. The two societies in Chitaldrug district are handl
ing cotton along with other commodities, while the one at Arsikere 

. is concerned mainly with cotton. The Arsikere Cotton Marketing 
. Co-operative Society is also arranging· distribution of seed of the 
improved variety; viz., M.A.5. Since no pressing facilities are avail
able at Arsikere, this Society is also· trying to secure one Govern
ment pressing factory which is lying idle, and there is no doo.bt· that 
the establisJ->.ment of the pressing factory at Arsikere by this Society 
will be of great help to the cotton interests in_ that area as they haYe 
now to take their cotton to Davangere for pressing. 

7.3.1. Cotton Co-operatives in Gujerat.-The organisation of co
operative cotton sale, ginning and pressing societies in the Surat and 
Broach districts of Gujerat is a development of great socio-economic 
importance. Unlike co-operatives in other areas which have been 
organised mainly by or at the instance of the local co-operatiYe 
departments, the co-operatives in Gujerat are the outcome of the 
peoples' efforts to solve their difficulties in the way of -marketing 
their cotton profitably. During the past 30 years the cotton grower 
in this area has learnt the advantage of selling his produce after 
ginning and pressing on a co-operative basis, and stands loyally by 
Jcjs society. Altho1,1gh the ginning rates now charged by some of the 
co-operative ginneries are higher than those by privately owned, the 
merr,bers as a rule get their cotton processed at the co-operative 
ginneries which they consider their own .. 

· 7.3.2. Assembling of cotton in Surat area.-;--It may be noted at the 
· outset that unlike other tracts there are no regular markets for sale 
of lcanas in this area. Before the co-operative sale societies came 
into being the· practice in vogue was to sell kapas to ginning 
factories, or their agents, or get the same ginned before sale. Dalals 
or agents of ginning factories used to visit villages and purchase · 

· kapas on the basis of delivery at their factories. Kapas was also 
purchased by them in advance of the harvesting of the crop. The 
purchases made by these Da!als covered upto 75 per cent. of the 
rnarketable produce. A small quantity was also handled by village 
merchants, while some enterprising agriculturists used to sell their 
cotton direct at ginneries. Although there were perhaps not many 
cases of false weighments, the ginneries used to charge high quality 
allowances, particularly in periods of falling prices. Cases were also 
not rare when ginneries refused to buy kapas brought for sale at 
their premises excepti~g at a reduced rate. . They could exploit t~e 
cultivator-seller knowmg that he was not likely to try to sell his 
produce at another ginner:'( .which alwa:y:s involved considerable loss 
of time and also some additional expenditure. 
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• 7.3.3. Development of cotton co-operatives.-The· history of co-· 
operative marketing of cotton in Gujerat goes.as far back as 1918-19. 
In that year, owing to the weak tendency of the cotton market, the 
gin-owners and merchants refused to buy kapas excepting-at. very. 
reduced ra!es. Disgusted with this state of affairs a few enlightened 
farmers of Sonsak .village, under the guidance of Shri Purshotam 
Bhai I. Patel, a selfless social worker of this area, decided to pool 
their kapas for sale on a joint basis, after getting the same ginned. 
They sold loose cotton bales and made an appreciable profit on the 
transaction. In 1920 also, these farmers sold their. cotton jointly and. 
secured a good margin. The experience of these two years convinced 
the farmers of this area· of the advantage of selling ginned cotton 
on a co-operative basis. -Thus the first cotton sale society was formed . 
and it was registered in 1921. The efficient working of this society· 
created confidence in the minds of cotton cultivators of the ·area, 
and more societies were formed. In 1930 there were 11 societies with 
2.731 members (cultivators) and in 1949, 26 societies witq 9,206 
members. · 

During the first four or five years of their existence these pioneer 
co-operatives had to face a formidable opposition from the gin-owners 
who are also cotton merchants. These. societies were forced to pay 
high ginning charges, and were also denied facilities usually allowed 

·to ~ther ~elkrs .. Consequently, in 1925, these societies decided to have 
the1r own. gmnu:g factory. They were able to gather the necess~y 
s~ar~ cap1tal and loan without much difficulty, and a co-operatlve 
gmnmg factory was established at Rander in 1926. · 

The. societi~s had. still to approach the private pressing factories 
for gettmg the1r loose cotton pressed into ·bales, and some· of them 
even for ginning purposes. The press-owners. li~e the . gin
~erchants, were not treating the societies 'well, and m a busmess 
hke. manner. They charged high rates, denied the usual con
v\"m~nces and spoiled the goods. The opposition fr~m the 
gmmng and pressing factories and the trade reached a chmax m · 
1933 wh:m the press-owners formed themselevs into an Association . 
. and dec1ded to press cotton at only fixed rates. The rates fixed 
':"e~e,.comparatively. very high. Under the' circumstances tJ::!e sale 
soc1e ,ws and some Important farmers resolved to have thetr own 
pressing factory at Surat. There were only four months left in the 
beginnin] of the next season. It was really a great achievement for 
the farmers of this area to have been able to collect the necessary 
capita~, arrange foi: land and comple:e the erecti~n of _the_ factoq 
well )n advance of the season. .This co-operative gmmng anu 
pressing society was registered in 1934. ' 

As the co-operative sale societies were situated in mofassil. away 
from Surat, the chief cotton market of this area, they expenenced 
great difficulty in keeping in touch with the trend of the market and 
in disposing of their member's produce to the best advantar,E'. In· 
1930, the sales and ginnin~ societies of this area, therefore, forn:ed 
the. Southe>r!l Gujerat Co-operative Cotton .sa~es . and · Gmnmg · 
So~1ehcs Umon, Ltd. Besides guiding the so~1etl~s m the. sale of 
t!le1r c:Qtton Blld ilnel!ginr, 51,1cl! ~a~~~. tb~ \Jnl9n 1s re~pgn§ll;>lg for 
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the audit of its member societies, and it also arranges insurance of 
the cotton stored with them. · 

. On similar lines as in Surat district, and tnore or less simultane
ously, .coooperative organisation for sale of cotton also developed in 
the adjoining districts of Baroach and the Navsari district of the 
former Baroda State which has now merged with.Surat. It is worth 
mentioning that in all these parts the development of co-operative 
societies was due mainly to the efforts of a few influential co
operative workers. Three of the pioneer organi~ers of the cotton 
co-operatives in Bombay State, who appeared before the Committee, 
were of. the unanimous view that most of the co-operatives now 
found successfully working were in each ca:se the result of a single 
man's effort. 

. 7.3.4. Working of a cotton sale society.-The area of operation 
of a co-operative cotton sale society is limited to a group of villages, 
and' its membership is confined to individual growers. The number 
of members in a society generally ranges from about 150 to 400, 

· although in many cases it may be much. larger. Most of these 
societies are of single commodity type dealing in cotton alone, 

· Besides arranging ginning, pressing and sale of their members' 
cotton, the societies also advance loans for cultivation purposes. 
The;y ?-lso play .a very important part in the propagatiOJ?- o~ im1'roved 
vanetres and m the grading of pure cotton and d1stnbutwn of 
certijied pure seed. . • · . . 

Loans for cultivation purposes are. advanced upto Rs. 15 per 
acre. As the condition of the farmers in Gujerat area is ,compara
tively better than in mos~ of the other parts of the country, very few 
members availed of the financial facilities provided by the societies. 

It is obligatory on all members .to sell their kapas through the 
society. The defaulters are penalised by way of fines and forfeiture 
of their share money. In the beginning of the cotton season· i.e., 
January, the society opens its office .at the ginnery--co-operative or 
private-with which it has arranged for the ginning of its members' 
produce. The members, have to cart their kapas to the ginnery 
concerned. They are allowed advance upto 75 per cent. of the value 
of their produce on which interest @ 6! per cent. is charged. Kapas 
obtained from different stages cif. seed ··multiplication, i.e., third, 
fourth and fifth, is stored and ginned separately. Pooling of produce 
of respective grades is -carried out after ginning. The societies 
dispose of the lint through the Union and sell back the certified seed 
at a premium to the local Agricultural Department. The.Managing 
Committee of the society is fully empowered to make sales on behalf 
of its members. 

After the end of the season, which continues till June, the 
society settles the accounts of each member. No fixed charges are 
recovered for handling, ginning or sale of cotton, but when fixing 
the pool price pro rata deductions are made for all such expenditure. 
Thus each member gets an average price for the kapas obtained by 
the society irrespective of the fact when a particular lot was sold, 
and at what rate. The following account of the Shenthi Co-operative 
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Cotton Sale Society, Kosamaba for 1947-48 illustrates how the pooi 
price per bhar (924 lbs. of seed cotton) is worked out :- . . . 
Income. 

Total value of lint sold ... -

Total value of cotton seed sold 

Refund from pressing society as rebate 

Recovery of loss from members who sold their 
cotton outside 

Miscellaneous recoveries 

Total Income 

· Expenditure. 
Ginning charges 

Other sundry expenses incurred on ginning 
Insurance charges 

Fees to the Union 

Pressing charges for bales sold after the season· ... 

Sundry expenses 

Interest 
Commission paid ... 

Rs. as. p. 
1,04,523. 7 3. 

24,571 2 o; 

165: 0 0' 

3,320 o: 0 
2,000 0 () 

1,35,579 9 l. 

Rs. as. p-. 
3,679 0 I) 

151 2 (J; 

1,422 9 0 

305 0 a 
947 12 . {); 

30 2 OJ 

250 0 (} 

383 12 0 

Total 7,169 6 o 

Amount distributed· to: the members-Rs. 1,28,409-2-9. 
Seed. cotton sold-356 · bhars. 
Amount distributed per bhar""7"Rs. 360. 

The establishment charges are not included i~ the above state
ment as this society meets the expenditure incurred· on this account 
from the interest" recovered from the loans advanced. 
. The expenses per bhar ·of seed cotton including ginning and· 

pressing charges· as per foregoing statement work out to Rs. 20-2-3v 
and excluding these charges it works out to Rs. 6-7-0. 

It is important to note that in Gujerat the ~ellers of kapas have 
not to pay any marketing charges. In cases, when sales are arrange:f 
through dalals after ginning, the owner has to pay the actual expend!· 
ture on ginning plus dalali which. is Re. 1 per bhar. The rate of 
commission charged by the co-operative union· is also the same .. 
Although th~ 7osts of processing and marketing . in case -O~ co
operative s~cJetJes are more or less the same as charged by pnvateo 
L~ofF&A · · 



ginneries and merchants, the societies are able to secure a substantial 
l(ldvantage to their members in respect of ·the following :- · 

' . 
(i) Supply of pure seed of improved varieties, 

(ii) Finance for cultivation purposes on easy terms, . 

(iii) Facilities for controlled ginning and maintaining the 
. purity of lint ·and seed. · 

(iv) Arrangements for grading under the Agmark. They are 
generally able to secure a premium of Rs. 15 to Rs. 20 
per bale on account of guaranteed purity and standard 
quality as indicated by the Agmark .. · 

' Jv) An allowance of As. -18/- per maund. for pure seed is paid 
by the local Agriculture Department . 

.(vi) Advantage of the pool price and spreading sales over a 
large part of the year. This is reckoned at about Rs. 10 
per bale, 

Although the Committee was not able to get any comparable 
data showing the average price obtained by the farmers selling 
through the usual trade channels and by the members of co-operative 
sale societies, the general opinion, was that. on an average the latter 
are able to get from Rs. 25 to Rs. 30 per bale more than the former 
inspite of the· fact that they may have to pay sometimes higher 
charges for ginning and/or pressing. These co-operatives also play 
an important part in the propagation of improved varieties of cotton. 
The Committee, therefore, recommends that co-operative sales 
societies should be organised in all important cotton zones under 
the patronage of the local Agricultural offidals for the supply of 
seed of improved varieties, and to advance loans .for the cultivation 
of such cotton. . Propagation of improved varieties should as far as 

-possible be arranged on the fields of the members of . co-operative 
societies. Such . societies should also arrange. for the controlled 
ginning of their members' cotton and its grading under the Agmark 
before sale. The desirability of grading and marking under the 
Agmark pure cotton seed of different. improved varieties should also 
be examined. • 

Besides. the other ;:,~vantages referred to above, the existence of 
the co-operative sales societies has· exercised a very wholesome 
~nfluence .on tl~e.rates of ginning and pressing, and the merchll;ndis
m~ p:acbces m general. The ginneries, which had a -pro~ment 
vo1c.e m the settlement of price and were in a position to explmt the 
cultivators as and when possible, are not now in a position to do so. 
On .the. other h~d, they are anxious to· provide the necessary 

. services at the mm1mum costs which, in many cases, are lower than 
the costs charged by a co-operative society. The Committee, there
fore, recommends .that Registrars of Co-operative Societies should 
arrange to establish at least one co-operative society in each 
important market, particularly with a view to settln" up standards 
of trade conduct and introducing an element of competition among 
the buyers even where their number is not sufficiently large.. _ 
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7.3.5. Working of ginning and -pressing societies.-The member
ship of a ginning and pressing society is open to cotton sales societies 
and also to individual growers.. The ginning societies which have 
no arrangements for pressing arrange for . the pressing of its 
members' lint at one or the other factories having· pressing arral1ge
ments. The activities of these societies are restricted to ginning and 
pressing only. It is important to note that although a grower may 
be a member of a ginning and pressing society, he cannot offer his 

· kapas for ginning or pressing directly, and it must be done through 
his sale society. ' - · 

The charges recovered for ginning arid pressing are based on 
actual expenses. Whatever profit the rates provisionally fixed are 

. found to yield at the end of the season, a corresponding rebate· h; 
generally allowed to the sale societies concerned. In the early years, 
when co-operative ginneries were established, their ginning rates 
were reported to be As. -/8/- to Re. 1 per bhar of 924 lbs. less than 
those charged by private ginneries, but ·it is n~t so now. In 1948 
and 1949, the ginning charges of co-operative factories were Rs. 11 
per b~r of kapa.s as against Rs. 9 to Rs. 10/8/- per bhar charged 
by pnvate ginneries. There was, however, no difference between 
t~e p~essing charges which were Rs. 10 per bale. · The private 
gmnenes charge a lower rate with a view to attracting more work 
and extending their season which reduces their working co~ts. 
Although it would not be right for co-operative ginneries or presses •. 
to reduce their processing charges to a level not commensurate with 
their working costs, they should try to effect all possibl_e economiE;s 
to be able to offer competitive rates. To reduce the capital expen~
ture of such establishments State Governments should also help m 
securing these societies gin~ and presses which are lying idle at an 
economic price. · 

.. 7.3.6. Working of· the Unions.-The Unions work mainly as a 
haison body between the sale societies and the cotton buyers. . They 
arrange sales of their members' cotton. They also tender adVIC': to 
the sale societies in regard to market trends, prices, time of sellmg, 
etc. Cotton is sold by the Unions through the same merchants or 
Dal_als ~hrough whom private ginneries sell their produce or that of 
theu· clients. The costs of distribution payable in the two cases are, 
therefore, just the same. . 

Taking into consideration the large quantity of C?tton handled 
by the l!nion, and also the fact that all such produ9e IS of stan?ard 
grades, it would be a definite advantage if the Uruon makes direct 
sales to textile mills and exporters. Opening of s~es depots. at 
Bombay and Ahmedabad would be a great help in this cor:nec~wn. 
Pending establishment of a regular sales office at Bombay~ It. miCght 
be worthwhile to try. if the services ·of the Bombay P~o.VInCI_al ?
operative Marketing Society could be advantageously utihsed m this 
connection. · 



CHAPTER Vill.-8TANDARDISATION. OF. WEIGHTS AND 
BASIS OF PRICE QUOTATIONS · 

. 8.1. Both ka.pas- and lint are sold by weight. The position of 
we!gl:ts .· used, partic~arly in ka.pas trade, _is :;ery unsatisfactory; 
'This 1s. so not only m rural areas but also m unportant wholesale 
markets and even in tracts where weights have been standardised. 
An idea of the variety of weights used in the more important cotton 
areas of the country can be had from the data given in para. 8.3. 
The subject· needs. consideration particularly in regard ·to the 
following : . · -

(i) Units of weights used . 
. (ii) Multiples of standard weights adopted for trading. 
(iii) Designations of weights. 
(iv) Basis of price quotations, and 
(v) Enforcement of standard weights. 

8.2. Units of weights.-As. in the case of otlier agricultural 
]Jroducts, two systems of weights are in use in the cotton trade, viz . 
.,me based on the· Indian system. i.e., tola., seer and ma.und, and the· 
.Other on Avoirdupois system, i.e., lb .. cwt. and ton. In the case of 
.ka.pas and loose lint weights of the former series are more commonly 
u~ed, excepting in parts of Southern India. Lin~ pressed in bales 
is traded in practically in all parts of the country on the basis of 
.Avoirdupois weights.· The use of two series of weights _leads to. 
~onfusion and this is particularly the. case when the two series are 
-used side by side. For example, i! is a common practice with many 
'Uilscrupulous dealers t.o use the lb. weight instead of ~ seer or 2-lb. 
-v.·eight for a seer when it suits him to do so and vice versa. The 
<difference in the size and shape of the two weights is so small that 
H is difficult to detect the same. It, however, makes a difference 
oof about 3 per cent. as far as the dealer is concerned. Unfortunately 
the legislations enacted for standardising _weights recognise both th~ 

;series without any restrictions. 

'Considering the fact that the standard Indi~n. seer and maund 
-are being . used on the railways throughout the country, the· 
·Committee recommends that. the weights of. Indian series only should 
"be permitted to be used for internal tradmg, and that the use of 
;weights of Avoirdupois series should J:>e limited to the export t!ade. 

8.3. Multiples of standard units.-The multiples of standard 
units of weights adopted for trading vary considerably not only in 
different parts of the co!-mtry, but sozr:etimes in . the adjoining 
districts and talukas. For mstance, a poth~ of ka.pas m the Ramnad 
-district of Madras consists of 336 lbs. ·as against 247 lbs. in. Tinne
·velley district, 280 lbs. in Coimbatore district and 305 lbs. in Salem 
>district. Again, while a m~und of kapas in_ th~ Coimbato;e district 
:ls of 28 Jbs., it is of 27 Jbs. m South Arcot distnct. 25 lbs. m Guntur 
tdistrict and 24 lbs. in Nellore district. The variations in the weight 
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of c~ndies' are rathe~ .much wider. For instance, a candy is of 50(). 
lbs. m Guntur district as against· that of 1,620 lbs. in Kurnool districto 
(Dhone ta!uka). 

Similar variatio~s exist also i~ the Iridian ~eries of weights. .In 
Surat district the seer consists of 82.27 to!as instead of the standard 
J>eer of 80 to!as, i.e., the form\'!r is about 3 per cent. more than the 
latter. Similarly, the candy used for .lint consists of 800 lbs. instead 
of ~h<: usual candy of 784 lbs. It may be noted that the small, 
vanatwns are more dangerous than the wider ones because they·, 
generally go unnoticed, but the. total loss suffered .c;m that account: 
by the producers as a whole is huge. · · .· .. 

From what has been said .above. ids clear that there is not much 
use in standardising only the basic units of weight unless and until 
their multiples and sub-multiples are also standardised and enforced. 

8.4.· Desiffnations . of weights used.-Designations of weights 
used both in the Avoirdupois. and the Indian series are in many cases 
common. For example, the words 'seer' . arid 'maun_d' · a~e 
commonly used in both the series.-'-While in the case of Avmrdupms 
weights the m·aund · geut!rally consists of 24 to 28 lbs., in the seer 
series it consists . of 82 217 .lbs. Similarly, the word 'Mani' is 
commonly used in different parts to denote varying weights equal 
to 3 ·maunds, 6 maunds, 8 maunds and 12 maunds. As it is. it would 
appea~ necessary tliat the designations of weights should also be 
prescn_bed b.y l~w so that a particular designation may denote only 
a partteular we1ght. · · 

. 8.5. Basis of price . quotations.-Prices of ka.pas and .loose li~t. 
are. ~uoted in the. different parts of the country on the b~s1s of lo~al 
Weights. The names of the weights used and the we,ghts which 
each ~me of them indicates vary from market t? market. T~e 
quotatiOns are not, therefore, understandable exceptmg_ by those m 
close touch with ·the markets concerned, For developmg a useful 
system of price intelligence it is .necessary that. the prices should_ be_ 
quoted on the basis of standard weights and m well-defined te1ms 
commonly understood. · . . · · 

. . 8.6 .. Enforcement of standard weights.-The que~tion of .introd~c
mg standard weights and measures has been engagmg the attentiDl!. 
of both ~h.e Central and State Governments. for more than 70 yeT~~ 
The poSitron. however. remains as unsatisfactory. ~s ever. ·n 
Central Government passed the Standard Weights A:ct m 1939, l:~h g 
down the standards of weights for use in different parts 0

. . }. 
country. Since the enforcement of weights was P ProvmcJa 
responsibility under the Government of India Act, 1935, EeveraJ 
Pr'?vincial Governments passed legislations for enfor~ing ~an~a; 
we1ghts and measures 1n their areas. These include B1har, om d y, 
Madhya Pradesh. Madras Punjab. U.P., Hyderabad, Mysore an f 
number of other States All the Acts prescribe both the syste~he~r 
weights referred to ~hove. Further, they also recog~se As it 
multiples ar:d sub-multiples as COI;MlOn in their own pa 5· 



~.the multiples of weights recogoised a\l standards under the law 
cf even neighbouring States differ widely as shown below:-

MJ<f;Or('. Coorg. 

My.aore aeer=24 tola.s. 
Yyaoro ruu.und=40 aee;8 of 

24 .tolus. 

Coorg Heer =27 2/U tolo.El, 
Coorg '"illaUnd=40 ~~ of 

27 ~~\1~ 

It is obvious from the data given above that even if the weights 
recognised by different State Governments as standard are strictly 
enforced in the areas concerned, there would not be anything 1ike 
standardisation on a· countrywise basis and a good deal of confusion 
which is prevailing now would continue to exist. Under these 
circumstances the Committee recommends that · 

(a)·only Indian series of weights should be used for the trade. 
. · within the .country, and the use of Avoirdupois or Metric 

·weights should be allowed only. in the export trade ; 

(b) the units of weights and their multiples and sub-multiples 
should be prescribed and· designated by law and these 
should be the same for the country_ as a whole ; 

(c) krr.pas should be quoted on the basis of a standa-rd maund, 
and the lint for a bale of 4 mds. 30 seers nett instead of 
392 lbs. For export purposes, bales of 400 lbs. gross 
weight as in vogue at present can continue to be used, 

8.7. Central legislation.-For giving effect to the above recom
mendations it would be necessary to pass a suitable Central 
legislation. Since cotton is a Central subject, and the trade in this· 
product is better enlightened than in many other Jess important 
products, a start could be made with cotton. This would pave the 
way of enforcing standard weights for other important commodities. 

Before concluding the subject, the Committee would like to note 
that enforcement of standard weights has been found to be rather a 
paying concern to the local. Government in Bombay State as the 
total expenditure incurred on the enforcement of the standard 
weights and measures is more than offset by the profit made on sales 
of prescribed standards. There would appear to be no ·doubt that 
the standardisation of weights can be undertaken in parts, where it 
has not yet been done, without any cost to the public exchequer. 
The difficulties of arrangin.~ supply of standard weights should not 
also stand .in the way· as there is plenty of scrap iron available in 
the country. It -may also be noted that this reform should not be 
held up pending the introduction of the Metric system as the 
Committee is afraid that the introduction of that system, if it can 
ever be effectively done, will take a long time to come into force. 



C::IAPTE!! L'I!:.-SU!V!MARY OF RECOMMENDATIONS 

. I.-cotton in India-Its Production a,nd Consumption 

(1) The official estimates of cotton production of several Stateil 
are gross under-estimate&. Consumption quotas fixed for such 
States are, therefore, comparatively large which, besides . other 
things, result in unduly depressing cotton prices. To save this 
uncalled for loss to the cultivator, the Government of India should 
take very early steps to extend the crop cutting experiments, .which 
are being conducted in certain parts on • random sampling ' basis, to 
determine the correct yields of various varieties of cotton to all 
cotton growing States (para. 1.3). - .- · - _ 

. (2) In view of the special d~mand for short s(aple cotton for ilse 
m rural areas, for export, and for mixing with wool, their production 
should not be cut beyond the desired limit. The Indian Central 
Cotto.n Committee should determine the ·demand for short staples 
for. different purposes and give a clear guidance as to the extent to 
Which -the cultivation of- short staples need be discouraged in 
different . tracts (para. 1.6). - · . -

(3) In Indian Central Cotton Committee should arrange to open 
a number of regionar and sub-regional research stations in· different 
cotton-growing zones, and early steps should be taken to evolve and 
propagate right types of strains most suited to the areas concerned, 
and also to withdraw the unsuitable varieties from cultivation (para. 
1.6). 

· . ( 4J Efforts should be m~de to use . short staples for spinni:pg 
higher counts as is being done in Japan. This aim should parti

. cular!y be kept in view while installing new plants or. replacing old 
machinery (para. 1.9). 

H.-Assembling of Cotton-Regulation of Markets 

(5) Cotton-growers lose 5 to 10 per- cent. of the value of their 
crop b_y selling in villages which they are obliged to do owing '!'ainly 

-to their weak financial position. To save this loss to the cultivator, 
and to eliminate unnecessary middlemen, provision should be ?lade 
for short term finance on the security of the crop through Village 
.co-operative credit societies or multi-purpose societies, or sales 
societies, as may be found f~asible in each area (para. 2.4)'. · 
· (6) The State Governinents concerned should arrange with. the
help, and in consultation with the Indian Central Cotton Committ~e
and the Agricultural Marketing Adviser to the Government of India 
for a quick survey of all unregulated important markets for cotton,. 
and. take early steps for the regulation of s'-!ch markets so ~hat ~he_ 
cultivator may be able to sell his produce without fear of his bemg 
cheated, and profitably (para. 2.4). 

(7) Representation of grower~ on Regulated Market CommitteeS' 
be kept in a statutory majority, and the representatives should be so-
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selecte~ or elected _that th~y may be able to get all possible improve
ments mtroduced m the mterest of the grower. The Chairman of 
the ·Market Committee as far. as possible should be a grower, and 
the persons selected for working as Superintendents or Secretaries 
of' Market Committees should· have a rural outlook and possess 
necessary knowledge and practical experience of the marketing of 
agricultural produce (para. 2.8.). · · 

(8) Market areas should be clearly defined' and no attempts 
should be made to regulate sales or license functionaries in distant 

: areas where no supervisory staff can be provided (para. 2.8). 

(9) Steps should be taken by the State Governments concerned 
. 'to ensure that in all their 'wholesale assembling markets cotton is. 

sold by auction; if necessary, pending their complete regulation at 
. a later date (para. 2.5.1). · · 

· (10) The systems of . sale, weighment,· sampling, delivery, 
payment, etc., adopted by a Market Committee, should be such as to 

· leave no · room ·for suspicion or malpractice. Sales should be 
restricted to common market yards, and as far as possible deliveries 
should also be arranged in such yadrs (paras. 2.5.2, 2.5.4 and 2.5.5); · 

(11) Merchandising charges should be laid· down on a uniform 
. and rational basis, and under a few specified heads. These, should 
be made payable by the seller upto a particular stage in all markets 
and after that by the buyer .. Unwarranted deductions for batt~ 
(quality allowance); karda (additional weight), bardana (tare weight)' 
namuna (sample) and muddat (discount for cash payment) as als~ 
for all· other charges, e.g., charity which are not levied on the basis 
of any service rendered should· be prohibited (paras. 2.5.6 to 2.5.9, 
.and 2.6.1 to 2.6.3). 

· (12) Market ·committees sh~Urd not licens~ more _functionaries 
than what are considered necessary for the proper operation· of the 
market. Working of various functio~aries should be. effectively 

· ~ontrolled and · supervised, and the licenses of undesirable ones 
should be unhesitatingly cancelled (para. 2.6.3). 

(13) Market Committees should also take steps to stop mixing 
'of different varieties, and where· possible arrange for grading ot 
improved varieties on purity basis before sale (para. 2.8.1). . · 

(14) Arrangemen:s should be made by th~ Market. Committees 
to obtain and exhibit each morning the P!ev10u_s even!n.g's closing 
price of relevant key markets, together w1th pnce panties for the 

.local market (para. ?.8.1). 

(15) To ensure necessary technical guidance and supervision, 
local marketing staff should be made responsible, where it has not 
yet been done, for the administration of the local Market Acts. A 
Marketin'"' Inspectorate should be organised under ti1e control of the 
Chief Ma~keting Officer in each State for the prop~r sup~rvision and 
control of regulated markets. The necessary executive powers 
should also be given to the marketing staff under the Markets Act 
(para. 2.8). 



of cot_tot: which·can be te~dered against the contract of this exchange 
are lnmted. Cotton. exchanges should, therefore, be organised at 
OJCle. centre each in Southern India, Central India and Northern India. 
Sr;nce cotton has · now been broughJ; within the purview of the 
Centrally Reserved Subjects, the existing State enactment should 
be replaced by a uniform . .Central legislation, and all the cotton 
exchanges. in the country sho;.rld be regulated in accordance with the 
provisions of such en<.ctment. _(para. 4.6). · 

• V.-Workng of Cottlp Control · · · 
- . .. 
· (25) The Government of India shou)d take steps to ensure that 

the State Governments or Associations of trade or textile mills do 
riot .. adopt . meaeures which go ·against the accepted policy of the 
Centrd Goverrir.o.eilt in regard to enforcement of cotton price and. 
cause losses _e:;pecie.lly to the helpless cotton-growers. (para. 5.2). . 
-.. (i6). in 01~def that ·cui:i ~"fii~r.:; IT~ay ·be ~b!e to· get <;h:c ··p:t;~iY,in_m 

for their. superim;· quality .. produce an,d· also .. that there_ may not· be · 
any mixing_ .of superio~ c0tton ·with inferior types,. it is ·important 
that the varieties for which· no ceiling: prices are: fh:ed. ·shotrJd be: 
allo·-sed to be ~uld ru,d mo~rcd · frUm bnS ~z·or£e·io ano~bi2r >#on.ly· nnd.cr~ 
the Agmark or a certi:!i<;ate: of .. purity ;fr.9m ~the local agriculturaJ. 

..authoritie:;. , (para. -5.4".}. · . . - · · 
. (.2iJ I..~; ailOtti~~g ai:eas· (,f produ~tia!l t5 .. t"eXu.ie :ffiniS in ·v'arious 

::"Zones for -p~rchasing; their _require!llents, special consideration should 
:be paid to en~ure that--io,.-,g am\ medium cottons are not ·anottcd tci' 
·te·-~;;,.., ........ ~~~<"' \"~.;,-.1-, t:;;..<<J.Ji.Ot lrlal\:e nrc~::.r U!;C of such tvpes · (pa·ra' 
• ......., ...... ..,.; ................... • ·- ·-~ -- ... - J- .J • ·' • 
·~ 5) . . . ' ·, ' i " ; 
~- •. .· '. • 1 '- 't - •• ' ,.. . • ' •• • ':' . • • . • 

·~~··' .(22} Cotton cultiV'ators are not- able to get competitive'price for. 
theh ~::aph,~ if:·p1itchiseS--:- are ~confined to G:J":"ernment -.r...o!!?-inees. If, 
ho--'..-~- a is· c· onside1_·ed -hec~ssar_ y to contmue_ purchases· throurr" 

~"\,;"._.~. ..... ... · ·· ·u t · ...,., 
Government .non1ilie€:S ·to· Ct.t.:lble :tcxtue ml s 9 get .. their· cpt:on 
within the prescribed ceili_ngs; steps should be t_ak~n to appoint suffi
cient number of nominees 'for'.each· area .a';"d to ~1sal!ow them from. 
coming to any common agreement _to rest~rc~ therr purchases .tQ. anY, 
particular salezone, or up:o -~ p~rtrc:;lar I:mrt. (para. 5.7.2). . ·• · · · : 

VL-Propagation of Improved. Varieties & Grading 
·: (29) T!:~ .,,~~k o(seed ·multiplicati.on should· .be exp;mded _to at 

leac;t four t.irr.P~ its pnsen~ cxt~ni ~o th~.t ~c::ed of· ~pproved .quality 
may be ..availab~e. at least for sowmg such lands where L"llproved 
.varieties are -be!mg. grov;n, (para. 6.4). . _ . 

.. .(30) Use of cotton seed :r<?t duly appro-yed by the Agriculture 
Department should. be prohibrted for soWing purposes by · law. 

(para. 6.4)._ · · . 1 11 '·"' r · · cJ- •o ,;-- ·'~ ll · ..-. + (3!) i~I"!'D.~g'C!!!.'=n~:: S~lt:~u r. . ..._. qn t":' •· ....:.l.u.. ......... c. rmprO'\"~ .... ,..~.~pes 
under the Agmark. Laying down of Grade specilications for 
varietie" for which the same have not yet been prescribed under the 
Agricultural Produce (Grading and. Marketing) Act should be 
expcd.i!cd. B:~id~s sec.u;.in~ a pr:mn~m to the ~roducers, stand.:. 
-ardisation of grade~ w1l1 encourage dir~ct marke_tmg and thereby 
help in eliminating a large number of middlemen. (pa~as._6.6.3 and 

6.6.4). 



(32) Grading under Agmark should be continued on the basis 
of purity as It is not considered feasible nor necessary to introduee 
grading on the basis of staple length or colour. The areas of 
produ~tion should, however, be clearly marked as siaple lt:nglh,; and 
other quality characteristics of the same variety may differ· to a 
certain extent when grown in differ~nt areas. (para. 6.6 .. 1). · 

VII.--Co-opcratlve Marketing 
(33) Co-operative Sales Societies should be organised in .all -

important cotton zones under the patronage of the local agricultural 
officers for the supply of seeds of improved varieties and to advance 
loans for the cultivation of such cotton. Propagation of improved 
varieties should as far as possible be arranged on fields of members 
of Co-operative Societies. Such societies should also arrange for 
the controlled ginning of their members' cotton and its grading under 
the Agmark before sale. The desirability of grading and marking 
pure cotton seed of different improved varieties under the Agmark 
should also be examined. (paras. 7.3.4 and 7.3.5). - . · 

(34) Registrars of Co-operative Societies should arrange to 
establish at least one co-operative sales society in· each important 
market, particularly with a view to setting up st~nd~rds of trade 
conduct and introducing an element of competition among the buyers 
P.\'cn where there number is not sufficiently large. (paras. 2.5.3 and 
7.3.4). . 

(35) State Governments should help Cotton Co-operatives as and 
when necessary in securing gins and presses which are lying idle 
at an economic price. (para. 7.3). 

(36) Steps should be taken to organise distribution of cotton 
assembled by sales societies in Gujerat on co-operative basis direct 
to textile mills and exporters. (para. 7.3.6). 

· VIU.-Weights and 1\feasul'es · ' 
_ (37) Only IIidian.series of weights should ~ used for. the ~rade 

Withm the country, and the use of Avoirdupois or Metric weights 
should be allowed only in the export trade. (para. 8.6). . 

(38) The units of weights and their multiples and sub-multiples 
should be prescribed and designated by law, and these should be 
the same for the country as a whole. (para. 8.6). · 

(39) .s!-ltitable Central legislation shoul<;l be ena~ted fOI' 
standard1smg weights and basis of price quota~1ons, and this sl_>ould 
not be postponed pe'nding. introduction of Metnc system o~ weights, 
the position about which .ts very unce~tain. (para. 8.7). 

NEW DELHI: 

Th.e 12th June, 1951. 
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Member. 

Member. 

Secretart,l. 
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APPENDIX I·A 
Copy of letter No. F.21/193/49-G., dated the 21st June, '1949 ·from the 

Secretary, Cotton Marketing Committee, to all State. Government8 
calli:'ll for inform.ation on various aspects of Cotton Marketing, 

I am directed to invite a reference to letter No. F.10-99/49-Co., dated 
the 14th June 1949 from the Ministry of Agriculture, Government of India, 
informing about the appointment of this committee. The committee is 
required to suggest ways and means of improving the marketing of cotton 
with a view to benefiting the cultivators by reducing the intermediate 
links between them and the textile mills. The committee proposes to 
visit certain important cotton areas with a view to studying the systems 
of marketing in vogue and the working of co-operative marketing and 
processhlg societies and see what advantages could be secured by 
organising trading- and processing on co-operative.·.basis. Before they do 
so it is considered desirable to have information in respect of the follow
ing items. The committee will be, therefore, grateful if your Government 
would kindly arrange to supply the required information together with 
sach other information as may be considered useful for the work of the 
committee. 

A. A Jist of. (i) regulated and (ii) unregulated cotton markets giving 
for eac.'> market (a) average annual quantity of cotton sold, (d) number of 
ginning factories, (c) number of pressing factories, (d) names of cotton 
sale and/or processing co-operative societies and (e) number and names· 

. (where possible) of important buyers operating. . _ 

B. A note on the marketing practices in VOf!lli! In one typical 
unregulated market and one regulated market, giving the system of grad
ing, if any, sale, weighment, delivery and payment of price to the seller, 
arrangement for arbitration, functionaries involved and the total market

. ing charges paid by the seller and the buyer both in kind and cash from 
the stage the seller enters the market until he leaves it. A special note 
to be made of the malpractices, if any. · 

C. A statement showing the tot~! cost incurred In moving cotton 
. from the -grower to the ·-textile•c-mills ·;through.··( a) c usualr trade, channels: . 
and (b) co-operative organisations, pointing out in both cases the Inter
mediaries taking part in the movement and the cost incurred on ...:count 
()f each of them. 

D. A. list of ginning factories giving the average annual nwnber CJf 
days each worked duringtlie three years, i.e., 1946-47 to 1948-49 together 
with their (a) location, (b) capacity, (c) type of machinery used and (d) 
pressing arrangements, if any. The names of ginning factories lying .idle 
during the said period or in one or more years should also be included 
with particulars as in (a.) to Cdl. 
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E. A list of differer.t types of eo-operative societies concerned in the 
production, sale and processing ·of cotton giving (a) name of society, 
(b) location, (c) number of members. (d) share capital, (e) reserve and 
o()ther funds, (f) annual quantity of cotton handled and (g) dividends 
declared, with a note on' the system of working of each type, "and " 

F. A detailed .note on~ the working .of . Government . or semi-
· Government agencies. if any, engaged in the pooling and marketing o~ 
cultivators' cotton :with or without grading. 

.. 2. I am ~lso to . request. th~t if there.' is . no obj~ction·; th~ . cci~fttee 
·may be supplied with a copy each of all the actS and rules passed by the 
"local Governmt?nt in · conneciion with production, movem_ent, . ginning; 
·pressing, marketing; etc. of cotton. · · · · · . ·· ' · 

3. The committee are imd.ous.to obtain and study uifprr::ation;on the 
points mentioned in -pa=a.' 1·,~£ this letter, ·before .the bEgl'nning of, the. 
forthcoming cotton season and I am therefore to solicit that the info~a
tion may be kindly supplied before the 5th A~gust 1949 :it the Iat~st. · 
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· APPENDIX I-B 

Copy of 1etteT No.· F.21/216/49-q., dated ~he 24th September, 1949 from 
the Secretary, Cotton Markettng Commtttee, to all Cotton Co-operative 
Societi";s, calling for information on certain aspects of Cotton 
Marketmg; · . -~ . . 

I am directed to' state that the Government of India in the Ministry 
.of Agriculture have appointed this committee to suggest ways and means 
<lf improving the marketing of cotton with a view to benefitin" the 
-cultivators, particularly by reducing the costs of distribution from farms 
.to textile mills- or shippers. In this connection, the committee would 
like to have a detailed infol"!"atio!l about the wocki!'g of your society 1 
·union as per proforma quest10nnaU'e attached herewtth and they would 
:be grateful if you kindly arrange to complete and return the same at an 
.early date. 

2. I am also to request you kindly to supply a copy of your working 
. bylaws and statements of receipts and . expenditure for the past three 
. years. 

a. The committee are. a~ous to •obtain a!'d study the required 
informatilln before the begmmng of the forthcommg cotton season which 
'starts in October and I "!"• therE;fore, to ' solicit that . the completed 
,proforma· with such other information aa you may consider useful for 
·the work of the committee ·may kindly be sent. to me. before the 15th 
-October. 1949; at the latest. 

·J ,;' > ... : .... ·: ,, • •• .',,· 

COTTON:~G COMMITTEE 
.Queatia~i$41 for cO:.Operati,;e cottcm aale & proeeBBi-ng societies/unions. 

Note.-Where space provided Is not sufficient, separate sheets may be 
;attached. 

l. Name of the society/union .......................................................... . 

2. Location . ·· · · · · · ··· · ·· •·· · ··· · · · · · · · · ·· ·· ···· · •· ·· ··· · · · · · ·· · · · · · ··· ···· ·· ··· · · ··· · ··· ······ 
3. Date of eet&bllshment ............................ .' ................................. . 

4. Objects . of the society /union ...................................................•• 

5 Area of operation ....•............. ·························· ..........................• 
I 

6. Commodities other than _Cotton handled ...................................... . 

7. Number of members and other particulars ................................... . 

Item 1944-45 1945-46 1946-47 1947-48 1948-49 

----~~~=---~-(i) Number of members-
( a) Growers. 
(b) Merchants. 
(c) Societies. 
(d) Others. 



(ii) Share capital. 

(iii) Depo~its. 

(iv) Borljllwings from Central Bank 

(v) Working capital. 

(vi) Advances-
(a) Against stocks: 
(b) For cultivation expenses. 
(c) For purchase of seeds. 

(vii) Reserve fund. 
(viii) Profits. 

(ix) Dividend per cent. on shares. 

8. Does your society/union operate. any ginning. <md/or pressing 
factory ? If so, please give quantities of. kapas handled during the past Ji 
years, rate of hire charged· by the society and other ginneries. . . . 

' 9. Whether any grading of cotton/lint IS done by the satiety. If sp, 
•please give (a). Ba~is of grading and grades prescribed fcir · (i) kapas and 
(ii) lint. · 

(b) QuatJ.tity sold und<:r different grades during past five years. 

Variety 

(.i} Kapas 
' (Mds) 

(ii) Lint 
(Bales) 

Grade 1944-45 . 1945-46 1946-47 1947-48 1948-49 

10. Are the methods of business or sale adopted by the society /union 
Jifferent from those adopted by merchants ? If so, in what respects. 

_ll. l\1:arket charges : (a) as c!c~rged by the society,· (b) as char*ed 
by ·the merGhant$. !l!!c;l ~9mmi;;rkn agents in the market. 
lM2:MofF&A · 



Crop year (&ptembera 
August). 

• 

1937-38 .. .. 
1938-39 .. 

1939.{{) 

6 
Mda 

.. 

.. 

12. Quantities of kapas and lint marketed. 

lmportn.nt vnriet.iea 

I As .A. As As lint Kapaa lint Kapaa 

Bales !dda Bales Mda 

.. .. .. .. 
- - -- .. .. 

Other 
varieties 

'l'otal quanliiliy 
handlod . ProporQona of cotton brought 

by differen~ claaaes of members r 8~ 
I I ~~~ 

I 
As As Kapaa Lint By By iti- By Total !j:; l 

.AB Kapas
1

1 liut growers nerant others 'iii "a e 
lint I merchant :;... • 

~ ?.Ida ~~--w;-B:i;;- %-- ,% • % l--%-1-

.. , .. .. 
- -.. .. .. 1----j-.---------. 

.. -~~-.. --:-:-·r--..1 --:-:---:-:---:-:-~ 
--------1--- -------------------
1941-42 --------~-----------·--------·-·--
--::------~--------------------------1---!---1942-{3 

.. ' .. .. .. .. - ---- -------1-----+---1· 1943-{{ 
; .. -.. .. .. ... .. .. .. .. .. 

i--1--1-.. -::-~-.. ~--:-:-----:--- .. .. . ... [:=d .. .. •• 
-::-.:-::-::-1-.. -l-_--j,· ~~ :: .. .. ---;--:-: -;-I :: I .. I :: I :: ~ 
-1947--::-!18 -.-. - .. I-::- .. .. .. .. .. .. .. · .. .. I .. ! .. .. ~---

~~-=-~~-~-~--~--~~----~---~1--~I __ .. _L_ .. ~·-·L_--~~----~--~' ---~~---~---~~---~~ .. 

,.. 
Qt 



13. A brief note indicating as to in what ways and to what extent the 
rnembers gain by selling their cotton through the society /union. 

14. Remarks (if any), 
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APPENDIX i-c· 
Copy of letter No. F.21/214/49-G., dated the 13th September, 1949 from 

the Secretary, Cotton Marketing Committee, to Secret~tries, All 
Regulated Market Committees, calling for information on certain 
aspects of Cotton Marketing. · 

I am directed to state that the Government of India in the Ministry 
. of Agriculture have appointed this. Committee to suggest ways and means 

of improving the marketing o:l' cotton with a view to benefiting the culti
vators, particularly by reducing the costs of distribution from farms to 
textile mills. In this connection, the Committee would like to have a 
detailed information about the working o£ your market as per proforma 
questionnaire attached herewith and they would be grateful if you kindly 
arrange to complete and return the same at an early date. 

2. r am also to request you kindly to supply a copy of your working 
bye-laws and statement~ of receipts and expenditure for the past three 
years. 

The Committee ar~ anxiou~ to obtain and study the required informa
tion before the beginning of the forthcoming cotton season which starts 
in October and I am, therefore, to solicit that the completed proforma with 
such other information -as you may consider useful for· the work· of the 
Committee may kindly be sent to me before the 3rd October, 1949, at the 
latest. · 

COTTON N.U\RKETING COMMITTEE 

Questionnaire on the working of regulated markets for cotton. 

(Where space provided is not sufficient, separate sheet may please 
be attached). 

1. Name of' market ....................................................................... . 

2. District ....................................................................................... 

3. Area of operation & date of regulation ...................................... . 

4. Names of other Commodities whose sales are regulated ...... ~ ....... . 

5. Have' market yards for centralised sales of cotton been provided ? 
If so please give particulars regarding their location, etc. If not, the 
numbH of premises licensed for conducting sales may be given indicating 
the nature of supervision exercised by the market committee on such 
sales. 
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6. System ol sale, i.e., whether by_ ot~en au.ction or auction under 
covQr or private negotiations, etc. 

7. List of market charges payable by seller and buyer before ani;! 
after regulation on the sales of (a> . .seed cotton, and '(b) lint. 

Item 

(a) Seed cotton 

"(b) Lint 

Unit of 
dtn.rgo 

•. 

Before regu}a.t.iu.u 

By .seller By .buyer . By-seller 

• 

' 

Jl.y buyer 

' . 

"'"--!·-~~---J--11--



-ll. Annual market arrivals. 
--

' I ! Of Important varieties giving m\mes o£ Other Total 
varieties Tot&! 

in 

r torma 
Crop 1 2 3 of 
year• Seed Lint Seed Lint aeed 

., . 

I Lint 

cot- oot- cot-
Soed Seed Seed ton ton ton. 
cot- Lint cot- cot- Lint 
ton ton ton 

--- --1-=-:---~ ------Mde Ba.le!J :Mde Bale.o :Mde Ba.Ies Mde Bales :Mde Ba.Jea Mds 

19<14-45 .. 

~--
--1--- ------19&5-<16 .. 

--- --
19!6:47 .. 
19£7-48 -, -1~ - 1-.. 
1948-49'- -, ,-,-:- - --·-.. 

• Plcaae mention the crop yea.r adopted b,r you. 

9. Number of functionaries licensed for cotton · and licence fees 
. payable by them . 

. 

Name of R&te 
Number lioensed in• 

functionary of -
licence 1944-45 19115-46 19,6-47 1947-48 1948-49 

. - .. . .. - --· 

10. A detailed · note on the systems of Classification and grading 
followed in your market. 

11. Number of ginning and pressing factories operating in your area 
giving their capacities and quantitil!s actually handled during the past 
3 years and also pointing out the malpractices, if any, indulged in by 
them. 

12. Names of co-operative marketing societies operating in the market 
indicating whether they undertake pooling, grading, ginning, etc. of the 
cotton sold through them. · 



Averaoe ~thLy prices of ...... ~ .............. variety of seed cotton (kapas)/!int at ..................... per standard maund 

oj 82-2/7 lbs. 

Month 1936-37 1937-38 1938-39 1939-40 1940-·1 19<11-42 1942-4:1 1943-44 1944-45 1945-46 1946-47 1947-48 1948-49 1949-50 

Rs. A, &. .... Rs .... RR. "-· Rs. A. RR • .__ Rs. A. , Rs. A. Rs. A. Rs. A.. Rs .... Rs .... Rs.A. RB. J.., 

'September 

·eotober .. 
November· •• 
'December 

.. 0 ~ 
J'anuarr 00 

;February 
)' 

Maroh 

.Apn1 .. 

B ' 
·June .. .., 
July ooj 00' 

August 

A"Yerngo 

I 



of .. , .................. variety of seed 

of 82-2/7 lbs. 
--·-·· ---,----,---,-~-~~~--.--.---:-----;----;-:-,--:---.--:-,---

\ I I I . I I 
1936-37 1937-38 1938-39 IO:Jiqo 11940-41 1941-1.2 1942-ta 1943-H 1944-45 I fg"'·'B \l9t6:47 

'Septemller I n. • & .' ""• • ... • '" .' I ,... • '"• • h: I '' • ·.~1-R-~~-.• ~.+-R-~-: -.. ·.1 ~-Th-:.-. <-~·.1· -&-.. -.. -. 

":::..::.::-:0:~-:-,..-, -:-: ~---'-._-:-1·-:-:-1·-:-:-: -1-·-:::--11-::·~1--:·.--1--::-1--::-·:-::--i :: :: 1 

':: .\I-_-·-.:-I-:-:-
-D-.,-,.-,""nb_o_r--'-.. -l·-.-.-·1--.. -j--.. --1--.. --1--. :-~--.-. -::--.. -.--1·-.-.-1--.-.- .. 

·-[__:::_-1__.:.:_-+ _ _:.:~l_:..:_l __ l_-:::-l·--:-.:-. "!""~ .. 

::--~-~-:y-·--.-: ~~-.:-:·--:-:-11 ___ ::~1--::-l-:-:.-\'1-~-:-:-lil---::.-~~==:--·:=:==:=:=·!,--··-:-~1_:..:_:_1 ___ ::---1--:-:-
.April .. ·· ~ 

Average montltiy prices 
cotton (kapas)/!int ·at ..................... per standard maund 

I . •• 

l947-4S Hl-l:i-49 1949-00 

.. I .. I 
'Mu.y •• 

:..:;:.::....~~ __ ::_1 __ .. _~~-::_. I :: .. ~~==::=:==-::=1-::-:-1--::_1 __ ::_. , :: :: .,_.·-::-j--:: 
=::::__~.::.--'--:-·.I---.:-~-:-[ 1-, •• i .. I .. I .• I 1 __ .. -~-: _I_ .. i __ .. __ ! __ .. _ 

·.:r--·-' --~~--~·'-' ___ ,; ______ ,..;,c~ •.• ~------ • __ 1 ·--------'-...,--
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APPENDIX I-D 

Copy of letter No. F.2l/J92/49-G., dated the 13th September, 1949 from 
_ the Secretary, Cotton Marketing Committee, to the Secretary, Indian 

Central Cotton Committee, · Bombay, ~alling for information on 
certain aspects of Cotton Marketing . 

. :·I am directed to state ·that the Government of India in the Ministry 
of. Agriculture have appointed this CommitteE! under the chairmanship 
of: Dr. P. S. Deshmukh, Member Constituent Assembly to suggest ways 
and means of improving the marketing of. cotton with a view to benefit
ing the cultivators, particularly by reducing the costs of distribution from 
farms to textile mills. In this connection my Committee shall be gr:;tteful 
if you will kindly arrange to supply us with a note detailing, particularly, 
the schemes financed by yo)Ir Com'mittee on various aspects of ·cotton 
marketing. You may also kmdly supply a copy each of the reports on 
the· fo!lowi~g investigations· which seem to have been· undertaken by 
your Committee :-

(i) Working of regulated cotton markets in Berar; 

(ii) Investigations into conditions under which the cotton crop is 
financed and marketed in seven important tracts of· India; 

(iii) Cotton marketing survey in undivided Punjab ; and 

(ivf Investigations into ginning, pressing and marketing charges. 

I am also to request you kindly to arrange to supply us· with 3 sets 
of the 'Indian Cotton Growing Review' (January .1947 to July 1949) for 
the use of ~he members Of the Committee together with· such other 
publications 1ssued by your Committee which you.think will be of interest 
to us. 

My Committee proposes to be in Bombay from 8th to lGth October 
i949 and at that time they would be glad to meet you and some of your 
members who may be interested in marketing problems. · 

The Committee ar~ anxious to obtain and study the information 
before they leave Delhi in the first week of October. I shall, therefore, 
be grateful if you will kindly arrange to supply the necessary information 
before the 3rd October 1949. -
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APPENDIX I-E 

Copy of letter No. F.21/193/49-G., dated the 12/15th October, 1949 from 
the Secretary, Cotton Marketing·Committee,-to the East India Cotton 
Association Ltd., Bombay, calling for. information on certain aspects 
of Cotton Marketing. . 

I am directed to state that the Government of India in this Ministry 
of Agriculture have appointed this Committee to suggest ways and means 
of improviog the marketing of cotton with a view to benefiting the 
cultivators by reducing the costs of distribution from farms to textile 
mills and shippers. In this connection the Committee would like to have 
information particularly on the following items and would be grateful 
if you would. kindly arrange to supply the same together with such nther 
information as may be considered useful for the work of the Committee. . . . 

(a) A note on the working of the Cotton Exchanges organised by 
your association covering both the· futures transactions and 
delivery contracts. . 

(b) In what respects the working of your-exchange has been affected 
by the enforcement of the Bombay Forward Contract 
Control Act, 1947. 

(c) Approximate statistics of volume of business transacted at your 
exchange for different delivery months during the period 
1936-37 to 1948-49., 

(d) Quantities of different types of cotton delivered against each 
delivery months during the period mentioned in (c). above. 

(e) A ~ote on the class~fi~ation and _grading ~f cotton as is. being 
done at present g1vmg your v1ews for Improvement 1n this 
respect and particularly regarding the grading of cotton on 
the basis of its staple length. colour. ginning and spinning 
performances etc. 

(f) A note on the contracts used by merchants, textile mills and 
_ shippers for purchasing their requirements of ~otton and as 
to how they differ from the· contract .prescnbed by your 
association for ready transactions. 

(g) A note on the working of (i) the Cotton Transport Act; 1923 and 
· _(ii) the Cotton Ginning and Pressing Factory Act, 1925 and 

· as to how far they have been heloful in mai!ltaining the 
purity of improved varieties. 

(h) Daily prices for the important types of cotton handled by you 
for the period from September 1948 to date. . . 

(i) A note on the fixation of floor and ceiling prices by the Govern
ment pointing out effect of the same on trade margins and 
growers' interest . 

• 

2. I am also to request you kindly to arrange to supply the Committee 
three copies each of the publication on cotton issued by your Association 
including copies of your constitution, rules and bye-laws. 

3. The Committee are anxious to obtain and study information on 
the various points mentioned above before the beginning of the forth-
7oming ~otton. season a'!d I am, therefo~e. to so~icit that the required 
1nformatwn w1th your v1ews and suggestions for 1mproviog the position 
may l!;indly be supplied to me before the 12th November, 1949. 
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APPENDIX I-F 

Cow of letter No. F.21/215/49-G., dated the 13th September, 1949 from 
the Secretary, Cotton Marketing Committee, to all Textile Mill
owners Associations, calling for information on certain aspects of 
Cotton .Marketing. · · ' · 

I am eire~t~d to stnte that the Government of India in the Ministry 
of Agriculture have appointed this Committee to suggest ways and means 
of improving the marketing of cotton with a view to benefiting the 
cultivators by reducing the costs of distribution from farms to textile 
mills. In this connection the Committee would be grateful if you would 
kindly arrange to supply the necessary information in respect of the 
following items, together with such other information as may be con
sidered useful for the work of the Committee. 

(a) A list of textile mills which are members of your association ; 

(b) Varieties of cotton grown in the areas covered by your member · 
mills giving (i) the extent to which such local varieties are 
utilized by them and (ii) sources of supply from which the 
rest Qf the;ir requirements of cotton, particularly- of long 
staple, are met; 

(c) Approximate proportion of cotton purchased by your member 
mills during the three years from 1946-47 to 1948-49 (i) directly 
from ginneries, (ii) through their specially appointed agents, 
(iii) through usual trade. channels and (iv) from co-operative · 
organisations ; 

(d) A comparative statement showing the total· expenses incurred 
in moving cotton from ginning factories to textile mills 
through the agencies mentioned in (c) above-pointing out 
in each case the functionaries taking part in the movement 
and the cost incurred on account of each of them; 

(e) A note on the classifications and grading of cotton· as is being 
done at present giving your detailed views for improvement 
in this respect and particularly regarding the grading of 
cotton on the basis of staple length, colour, ginning and 
spinning characteristics ; 

(f) A note on the malpractices, if any, resorted to by the ginneries 
and market functionaries ; 

(g) C~pies of contract forms according to which cotton is purcha!!ed 
from (i) home markets and (ii) foreign markets, pointing out 
the arrangements made for arbitration in each case ; · 

(h) Are your members satisfied with hedging facilities in existe~ce 
at present, if not, suggest improvements? Please also g~ve 
a rough proportion of the local requirements of your mllls 
purchased throu~h the hedge market; 
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(i} A note on the working of (i} the Cotton Ginning and Pressing 
Factories Act, 1925 and (ii} the Cotton Transport Act, 1923, 
indicating as to how far they have been helpful in maintain-
ing the· purity of standard varieties of cotton ; · 

(j} A note on transport, handling and packing of cotton giving your 
suggestions for improvement ; · 

(k} Average monthly prices of important varieties of cotton con
sumed by your mills for three important centres . fo; :the 
period from April 1937 to date. 

I am also to request you kindly to arrange to supply my Committee 
4 copies each of your constitution and the annual reports for the past 3 
years. 

· The Committee are .anxious to obtain and study information on the 
points mentioned above before the beginning of the forthcoming cotton 
season which starts in October and I am, therefore, to solicit that four 
copies of the required information may kindly . be supplied before 3rd 
October 1949, at, the latest; 



List of Markets 
Date. 

· October 1949. 
13th to 16th 

January 1950 •. 

17th 
18th 
19th 
20th 

February ·1950. 

lOth & 13th 
11th & 12th 
14th & 15th 
16th 
17th 

March 1950. 

21st 
22nd 
23rd 

24.th 

May 1950. 

24th & 25th 
26th 
27th & 28th 
29th & 30th 
31st 

June 1950. 

1st 
2nd 
3rd 
4th to 7th 

September 1950 •. 

14th to 17th 

• 
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APPENDIX II 

visited by the Cotton Marketing Committee. 
Markets visited. 

Bom"Qay. 

Ju)lundur. 
Khanna. 
Abhor and Fazilka. 
Amritsar and Kahangarh. 

Nagpur. 
Amraoti. 
_Hyderabad. 
Aw:angabad .. 

, .. Dhulia. (Only Secretary). 

Surat and Broach. 

Indore. 
Dewas, Ujjain, Pirkaraka & 

Mangalia. 
, Gwalior. 

... ·.Madra~. 
Vlrudllunagar and Shiverekotai . 

' Coimbatore ;md Tirupur. . 
Bangalore . 

. Chitaldrug. 

, Dayangere. 
Hubli. 

.. Aru:Ugeri and Gadak. 
Bombay. 

• .. Boml;>ay. 



APPENDIX III 
• World Acreage and Production of Cotton (Ginned) . 

I ABu (Taous.uro ACRES) PnonocnoN (TDooUND BALES or 400 LBs. EAcH 

Average Average Average Average· Average Average 
Country 1934.35 193940 1942-43 1945-46 1946 1947 1948 1949 193(.35 1939-40 1942-43 1945-46 1946 1947 1948 1049 to to to to to to 1938-39 1941-42 1944-45 1938-39 1941-42 1044-45 

---------- ---- - ---------- ---------------
1 2 3 ' G 6 7 8 9 10 11 12 13 14 15 16 17 - ---------- ---- ---' ' Anglo-E!IYP~IID 439 412 335 332 336 363 403 428 301 303. 317 241 265 259 309 303 Sudan 

' -Argentine .. 770 . 742 877 813 979 1038 1149) 11211 329 385 651 340 375 491 502 513 

llelgillll Congn 813 954 828 870 771 741 754 766 171 242 203 215 209 215 259 265 
" 

llrazll .. 5562 5631 6063 5000 5500 4500f 4700t 530lt 2142 2478 2635 1703 1554t 1450t 1824t 2034t 

llurma .. 428 258 194 226 134 178 188 173t 114 69 24 39 28 44 44 44t 

China .. 7038 5712 &193 ·6300 5500t 10019t 6277t 
• 

5263t 3472 2646 1551 1984 2315t 2590t 2535t 2039t 
: 

Egyp> .. 1821 1714 786 1020 1259 1302 1497 1754 2206 2166 1027 1293 1499 • 1576 2205 2034 
-

Frenoh Wtd ' 346 320 433 324 109 173 .. ... 20 25 41 33 17t 22 28t 44t 
Africa. 

French Equat. 381 .. .. . . ooot 500t 67t .. 42 66 74 110 88 127 132 143t 
Africa. . 

India .. 20969* 19477 15020 11300 lla71 10665 11293 11793 4063• 4144 2067 2124 212~. 2144 1732 2Dlll 



Iran .. 
Korea .. 
Mexico .. 
Pakistan .. 

}'era .. 
Tanganyika .. 
Turkey .. 
Vsaada .. 

United States .. 

v.s.s.&. .. 

Total .. 

442 511 295 303 19BV 20.1 259t 272t 184 . 127 57 i 85• 77 94 llOt 99t 

195 I I ' 

564 712 787 705 31111 301 282 329 223 226 249 94 72 88 '99 

725 685 984 843 843 866t 1050t 1446t 362 394 635 647 485 579t 6B3t 1185t 
' 

I ' 
3698• 3525 3358 3319 az:m 3091 2703 2812 1590• 1693 1546 1406 14781 1064 1075 1146 

428 434 340 346 334 334 358 .. 452 434 356 393 386 369 353 358 

' 
226 305 209 143 193 138 138 .. 45 68 38 42 39 39 50 55 

667 777 699 572 690 600 670 875 301 377 342 1981 243 . 259 3691 535 
' ' 

' I 1477 1280 1067 1146 1233 1100 552 1628 324 301 191 250 23lt - lOOt 369 -309f 

27788 23302 21421 17241 17615 212GB 22821 26898 15192 13992 14629 10773 10367 14170 1777p 19158 • 

5009 4942 2553 29G5 •• •• •• •• 3711 4152 1561 1984 • • • • ' • • 0 • 

-:::- 218751--::-

------------------ ------
79585 71693 60433 53828 52506 57471 55161 60949 35244 34186 - 28804 30442 3327 4: 

• ATBrage for 1936-31 to 1938.39. tUnofficiaJ. figurea. tAre& planted. 

§Provisional based en the revised method of estimation of the cotton yields and therefore not comparable '!ith the figures for previoues yeara. 
!!South Korea. 'I[Average figurea Cor 19i3-441o 1945-46. 

SotrRCB.-International Year Book of Agrioolturat Statistics. From 1946 on warda 6gurea are from the Year Book of Food and Agricultural Statis. 
tics. Figures for India upto 1945-46 have boon adopted from the "Estimates of area. and Yield of principal erope" for undivided India and 
minor cb&ngea ha.ve been made in the tota.Ia for adjustment. · · 
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APPENDIX IV(A) 

Imports of Cotton 'by Principal Importing Countries. 
' (ThoUS&nd bolos of 478lbs. ench) 

' YEAR BEGINNING AUGUST 1, 
Countries • 

-
1938·39 -

! 
' 

Australia. .. .. .. - 25 
AustriA. .. .. .. 175 

Betgium.t .. .. .. 296 
Ca.na.da. .. .. .. 253 

-
Chinot 774 . .. .. .. 
Czechoslovakia. .. .. 225 

Fel. Rep. of Germany .. .. (c)l1178 
Finland .. .. .. 73 

France .. .. .. 1,029 
Greece .. .. ... 10 

Hunga.ry .. .. .. uo 
India .. .. .. 352 

Itolyt .. .. .. 574 
Japan .. .. .. 2,757 -
Korea .. .. .. 75 
Netherla.ndst .. .. .. 252 

Polandt .. .. .. 340 
Portugal .. .. .. 99 

SP"in .. .. .. 200 
Sweden - .. .. .. 192 

Switzerland .. .. .. 138 
United Kingdom .. .. 2,1~8 

United States• .. .. 132 
Others (South Africo & Africo) .. 57 

Others inol. U.s·. S. R ... .. 356 
Others - - 102 .. .. .. 

Tcta.! .. 12,002 

(a) Preliminary. 
(b) Inoluding imports from Paki.st•n. 
(c) All Germony. 

(•) Running bales of 500 lbs. eoch. 
(t) Exoludes ' temporatry • iuiports, 
m ~noludee n!oncllnri•. 

1946-47 1947-48 1948-49 
-

68 70 74 
36 58 105 

329 -405 350 
390' ·aso 357 

824 767 550 
2_67 215 275 

350 350 527 
48 30 60 

863 .816 1,121 
50 12 25 

71 130 135 
561 (b) 567 (b) 839 

1,130 6l0 897 
718 665 926 

10 65 50 
217 208 230 

295 400 375 
-149 169 154 

353 327 392 
89 123 107 

127 134 103 
1,819 1,322 2,2fi6 

270 234 163 
251 

.. 
193 238 

403 705 528 
124 117 179 

9,812 9,072 11,025 

1949-SO(a) 

\ 

70 
91 

455 ' 
414 

450 
275 

978 
43 

1,334 
41 

140 
(b) 450 

911 
961 

40 
328 

375 
156 

270 
117 

155 
1,883 

245 
256 

645 
234 

11,317 
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APPENDIX IV(B) 
Exports of Cotton by. Principal Producing Countries. 

(Thousand bales of 478 lbs. onch) 

YEAR BEGINNING AUGUST 1, 
Country 

< 

1938-39 1946-47 1947-48 1948-4U 1 p4n-50(a) 

-
Anglo-Egyptin.n Sudnn: .. .. 341 250 221 334 226 

Argentina. . . .. .. 116 36 13 28 . 45 

Belgian Congo_ .. .. 175 203· 211 . 235 217 

]3razil . .. .. .. 1,609 1,524 - 1,054" 053 595 

China.* .. .. . . 273 .. . . .. . . 
Egypt .. .. . . 1,764 1,489 1,577 1,700 1,647 

French Equatorial Africa. . v 39 86 127· 110 120 

Jndia*· . . .. .. 2,685 834 707 263 212 

Ira.n .. .. . . 48 . 8 6 16 29 

Mozambique .. .. .. 34 80 130 105 120 

MexiCo .. .. .. . 62 204 350 232 533 

Nigeria. .. .. .. 24 30 29 36 60 . 
Fara.gua.y · .. .. .. 25 39 30 41 48 . 
pnkistan• . . .. .. 

~- .. 980 680 864 

peru .. .. .. 351 361 279 232 224 . 
Tangn.nyikn. .. ... .. 45 29 35 45 45 . 

Turkey .. .. .. 87 1 5 135 218 

uganda ---·· . . .. 300 194 187 250 320 

united Statcst .. .. 3,325 3,544 1,~68 4,748 5,771 

·Others .. .. .. 393 . 677 763 665 823 

-
Total .. 11,696 I 9,589 8,68t 10,808 12,217 

. . 
(a ) Provtstonal . 
(*) Pakistan is included in India except for 1947-48, 

includes Manchuria. ' 
1948-49 and 1949-50. China 

tRunning bales of 500 lb•. each. 

LH2MofF&A 



,.1\P!'.I!.J.'W!X V 

Acreage under Cotton in the main Producing States of the India~~c Union. 
(Thousand acres} 

1936-37 I 
I 

1949-50 ' - to Pro vi-, 
Statea 1938-39 1939-40 1940-41 1941-42 19<12-43 1943-44 I 194445 1945-46 1946-47 1947-48 1948-49 s onnl) 

1 
average 

2 3 4 5 6 7 8 9 10 11 12 13 

Assam .. .. .. 39 34 41 38 32 32 31 36 30 34 31 27 Bihar .. .. .. 39 42 40 41 41 40 40 39 39 44 44 17 Bombay .. .. .. 6,878 6,001 6,581 6,989 4,789 4,850 2,665 2,521 2,750 2,091 2,142 2,352 

Madhya. Pradesh .. .. 3,884 3,270 3,572 3,805 3,273 3,203 2,803 2,956 2,967 2,910 3,044 2,841 Madras • , .. .. . 2,344 2,222 2,441 2,556 2,231 2,210 !,686 1,623 1,579 1,308 1,633 !,652 Punjab . .. .. .. 765 598 593 663 454 546 443 386 347 294 236 322 

Uttar Pradesh .. .. .. 654 496 402 439 317 380 207 200 172 ' !54 !!9 Ill Hyderabad .. .. .. 3,377 3,188 3,458 3,283 2,973 4,105 1,957 2,155 2,236 !,906 2,048 2,122 
Madhya Bharat .. .. 

} 1,939 
Vindhya Pradesh 

1,553 1,700 !,717 1,359 !,402 934 878 964 830 1,043 . 1,096 .. .. 
Myeore .. .. .. 85 84 88 89 93 86 78 61 47 53 64 69 
P, E.P. S. U. .. .. .. 379 312 337 355 206 222 190 214 23! 193 lSI 188 

·, . 
lta.jasthan .. .. .. 509 362 . 433 424 '285 377 366 247 263 ·.207 . 137 282 
Saurashtra .. .. .. .. .. .. .. .. .. .. .. .. 533 433 608 
Bhopal .. .. .. .. .. .. . .. .. .. .. .. .. 27 20 21 

Cutch .. .. .. .. .. .. .. .. .. .. .. .. 24 24 25 
Tripura. .. .. .. 32 27 27 26 27 27 25 26 26 26 25 23 
Othera .. .. .. 45 24 42 39 22 ¥8 23 18 20 21 39 37 

Total .. 20,969' 18,213 19,755 20,464 16,102 17,508 !1,449 !!,360 1!,671 I 10,655 !!,293 !!,793 
\ 

.. NoTB.-F1gures gtven agamst Bombay molude old Bombay States s.e., Saurashtra, Deccan and GuJerat States and Baroda. upto.1946-47 • 
Figures for Bhopal are included in those for Madhya Bharat and Vindhya . Pradesh upto 1946._47. . . . 

Source,-n Estimates of area and yield of principal crops in India " and the crop forecast reporta issued by Dtrectorate of EconomiCS and StatiBhcs, 
Ministry of Agriculture,' 



APPENDIX VI 
Production of Cotton in the main Producing States oj the IndianUnion 

(Thousand bales of 392lbs. eo.oh). 
1936-37 I 

1943-4411:44-45 
to Revised* 

States 1938-39 1939-40 1940-41 1941-42 1942-43 1945-46 1946-47 1947-48 1948-49 1949-50 1949-60 
Average 

1 2 3 4 5 6 '7 8 9 10 11 12 13 14 

Assam .. .. 17 14 . 16 13 10 11 13 ~5 12 15 10 8 11 
Bihar •• . . .. 7 8 8 8 8 9 . 8 7 7 9 3 3 4 
Bombay ·· .. 1,331 1,051 1,101 1,185 786 1,028 420 349 409 425 280 444 . 636 
Madhya Pradesh .. 679 736 919 1,008 550 637 476 546 471 576 346 298 298 
Madras .. .. 458 454 545 576 487 495 391 370 344 273 342 313 448 
Punjab •• .. . 300 258 289 205 162 180 183 151 126 59 78 155 222 
Uttar Pradesh _, . .. 185 163 152 109 95 115 64 59 46 43 24 31 44 
Hyderabad .. .. 526 513 558 551 498 577 258 266 301 263 234 253 382 Madhya Bhara.t .. 261 ·172 341 288 225 288 154 150 153 262 197 233 334 
Vindhya Pradeah ,, .. \1 3 3 1 1 2 1 1 1 (N) (N) (N) (N)27 Mysore ,o,o .. 12 13 13 14 13 11 13 14 16 17 19 
P.E.P.S.U. .. .. 181 154 214 152 . 79 102 83 80 102 69 61 80 114 
Rajasthan .. .. 88 56 106 108 74 79 70 45 56 65 64 99 168 Saurashtra .. .. .. 128 185 236 !51 151 77 103 113 92 90 203 245 Bhopal .. .. .. 2 3 3 3 4 . I 1 1 8 7 9 13 Kutch .. .. ... .. .. 2 6 4 3 3 3 4 5 

' 
5 5 7 Tripura .. .. 5 4 4 4 4 4 4 4 3 3 3 5 7 Others .. .. 15 5 ,]2 11 4 7 5 4 5 5 6 7 10 

Total .. 4,063 3,733 4,471 4,477 3,1551 3,7051 2,2221 2,167 2,168 2,188 1,767 2,165 2,970 

• . . .. ( ) ProVlSional based on the teVlsed method of eetunatton of cotton YJ.Clda a.nd, therefore, not comparable Wltb the figures for preVIous years • 
(t) Included under Madhya Bharat. • 
(N) Less, than 600 balea. . . , 
NOTE.-Fignres given against Bombay include old Bombay States i.e., Saurashtra, Deccan and Gujerat States and Baroda upto 1944.-4-7. 
Figures for Bhopal e.re included in those for Ma.hdya Bha.ra.t and Vindhy& Prnd.esh upto 1946-47. . · · 
Source.-" Estimates of a.re a. and yield of principal crops in India. "-and the crop forecast reports issued by Directorate of Economics and Statistics 

Ministry of Agriculture. ' · : ' 



-
Bengal 

U. P . Deshi .. .. 
Punjab Deshi .. 
Rajasthan Deshi .. 

Total .. 
American< 

Punjab Americans .. 
Buri .. .. .. 

Total .. 
Oomras 

C. P. Oomras .. .. 
Berar Oomras .. .. 
Nimar Oomras .. .. 
:!l.fadhya. Pradesh Verum . . 
Khandesh Oomras .. 
Khandesh Banilla .. 
Barsinagar Oomras .. 
Hyderabad .. .. 

Total .. ' 

APPENDIX VII 

Area, production and yiela per acre of different varieties of cotton 
according to revised trade descriptions in the Indian Union. 

AREA (THOUSAND ACRES) PRODUCTION (THOUSAND BALES 
OF 392 LBS. EACH) 

Average Average 
1938-39 1946-47 1947-48 1948-49 1949-50 1938-39 1946-47 1947-48 1948-49 1949-50 

to to * 1940-d-1 1940.41 

I 
577 224 208 190 153 175 55 53 29 51 
952 501 445 374 413 419 199 119 122 257 
385 198 193 I 163 271 86 59 65 66 170 

1,914 923 846 I 727 837 1 680 313 1 237 217 478 I 
I 

I 
24 77 43 44 97 5 29 9 17 791 26 154 99 171 196 I 6 25 19 20 26 

50 231 142 215 293 11 54 28 37 105 

1,239 664 817 870 853 • 221 94 145 94 73 
1,790 359 284 288 254 401 58 54 36 28 

234 24 68 62 57 62 4 12 7 8 
219 1,766 1,642 1,653 1,481 44 290 346 189 163 

1,027 213 207 228 189 230 47 50 52 44 
113 31 23 39 35 20 7 5 9 16 
231 29 36 32 33 47 4 5 4 6 

1,776 1,180 949 895 908 288 167 141 117 198 

6,619 4,266 4,026 4,067 3,000 1,331 671 758 I 508 536 

YIELD PER ACRE 
(LBS.) 

Average Average 
1938-39 1946-47 1949-50 

to to * 1940·41 1948-49 

liS 86 131 
173 131 244 
88 134 246 

139 120 224 

82 131 319 
90 59 52 

86 79 1 140 

70 53 34 
88 62 43 

109 58 55 
79 64 43 
91 90 91 

101 88 179 
so 53 71 
64 55 78 

79 61 I 54 



-
Bengal 

U. P. Deshi .. .. 
Punjab Deshi .. 
Rajasthan Deshi .. 

Total .. 
American-·· 

Punjab Americans .. 
Buri .. .. .. 

Total .. 
OomrM 

C. P. Oomras .. .. 
:Serar Oomras .. .. 
Nima.r Oomra.s .. .. 
Madhya. Pradesh Verum .. 
Khandesh Oomras .. 
K.handesh Banilla .. 
Barsinaga.r Oomras .. 
Hyderaba~ .. .. 

Total .. 

APPENDIX VII 

Area, production and yielil per acre of different varieties of cotton 
according to revised trade descriptions in the Indian Union. 

AREA (THOUSAND ACRES) PRODUCTION (THOUSAND BALES 
OF 392 LBS. EACH) 

Average Average 
1938.39 1946·47 1947·48 1948·49 1949-50 1938-39 1946-47 1947-48 1948-49 1949-50 

to to • 
1940-~1 1940-41 

I 
577 224 208 190 153 175 55 53 29 51 
952 501 445 374 413 410 199 ll9 122 257 
385 198 193 1 163 271 86 59 65 66 170 

1,914 923 846 I 727 837 I I 680 3131 237 217 478 I 
I 

. 

I 24 77 43 44 97 5 29 9 17 791 26 !54 99 171 196 i 6 25 19 20 26 

50 231 142 215 293 ll 54 28 37 105 

1,239 664 817 870 853 '221 94 145 94 73 
1,790 359 284 288 254 401 58 G4 36 28 

234 24 68 62 57 62 4 12 7 8 
219 1,766 1,642 1,653 1,481 44 290 346 189 163 

1,027 213 207 228 189 230 47 50 52 44 
113 31 23 39 35 20 7 5 9 16 
231 29 36 32 33 47 4 5 4 6 

1,776 1,180 949 895 998 288 167 141 117 198 

6,619 4,266 4,026 4,067 3,9oo I 1,331 671 758 j 508 536 

YIELD PER ACRE 
(LBS.) 

Average Average 
1938-39 1946-47 1949·50 

to to • 
1940·41 1948-49 

ll8 86 131 
173 131 244 
88 134 246 

139 120 224 

82 131 319 
90 59 52 

86 791 140 

70 53 34 
88 62 43 

109 58 55 
79 64 43 
91 90 91 

101 88 179 
80 53 71 
64 55 78 

79 61 I 54 

00 
0> 



derabad, Ga-orani. Hy 

Central India 
vi .. .. ~!a! 

c. I. & Others . . 
Total 

oach Br 
Su 

. . 
rli .. 

Dholleras 
ja.ra.t Dbollera.s 
jara.t (short staple) 
thiawar Dholleras 

.. 

.. .. 

.. 

.. .. 

.. .. .. . 
Gu 
Gu 
Ka 
Ka 
K 

thiawar short staple '" utch Dholleras .. , 
Total .. 

Southern. 
umpta. and Uplands .. K 

Br 
w 
w 
w 
Ch 

"ja.pur and Baga.lkot Jowari 
esterns .. 
hite and Red Northerns 
a.ra.nga.l and Coconadas 
innapatbi (short staple) 

Totai .. 
Tinnevellie8 

(In 
c.. 
s 
Co 
1 

eluding Kaiunga.nnies) 
mbodia.s .. .. 

alems .. .. 
millaa .. .. 

liscella.neous .. .. 
Grand Tot&.l .. 

881 55~ 4EO 473 

965 547 505 561 
726 429 373 514 

1,691 976 . 878 1,075 

. 870 526 508 512 
658 3&0 373 384 

. 620 361 293 271 
20 .. 

751 417 260 401 
542 158 279 36 
16 22 24 24 

1,949 958 856 732 

1,358 745 770 922 
548 179 176 157 

1,150 847 739 1,003 
187 83 63 108 . 221 118 98 94 
10 6 6 7 

3,474 1,978 1,852 2,291 

660 463 417 534 
401 387 202 213 
54 15 15 14 
65 56 60 56 
14 .. .. .. 

19,300 11,671 10,655 1 11,293 

441 I 141 77 73 57 66 63 54 

I 

629 141 so 114 105 207 57 73 
508 123 75 160 101 145 66 100 

1,137 264 155 274 206 352 61 102 

548 244 120 140 63 221 110 82 
'441 164 75 83 54 146 98 76 

. 

376 no 89 65 18 100 69 73 .. 4 .. .. .. .. 78 .. 
530 94 76 44 86 227 . 49 75 
86 80 30 49 5 21 58 70 
·25 .2 4 5 5 7 49 78 

1,017 290 199 163 114 355 58 73 

' 
885 220 90 164 95 169 64 56 
216 58 15 12 28 21 41 42 

1,040 161 95 88 106 162 . 55 44 
118 24 8 8 12 19 

' 50 ,43 
103 31 16 15 14 . 22 55 57 

7' 1 (N) I (N) (N) 39 21 

2,369 497 224 . 228 255 393 56 45 

493 !52 92 87 127 147 90 85 
'251 157 170 97 113 149 153 186 

16 5 3 2 3 . 4 36 71 
50 19 15 18 13 IS 115 105 ' . .. .. .. .. .. .. .. • .. 

11,793 3,955 2,168 2,188 1,767 2,970 - so 48 
' .. 

(*) ProVlSmneJ based on the rev1sed method of estunat10n of cotton YJe1ds and, therefore, not comparable w1th the figures for prenous years • 
(N) Less than 500 bales, · · 

59 

129 
112 

121 

159 
130. 

104 . . 
168 
96 

110 

137 

. 75 
38 
61 
63 
84 .. 
65 

117 
233 
98 

141 .. 
99 



APPENDIX VIII 

Targets of additional producti9n of cotton in di:fferen.t States in 195u·"•· 
(Figures in bales) 

Expansion of Area. By i~tcr- . r- Intensive Cultivati~n 
cropping ·. 

By rePlace-
of other 

States By recla- By replace- crops with Irrigation 
mation of ment of ment of Total cotton schemes Manuring 
follow food other crops 
land crops . (1) (2) (3) (4) (5) (6) (7) (8) 

Pnnjab .. .. . . . . 51,020 .. 51,020 . . .. .. 1,905 
P.E.P.S.U. . . . . .. 8,000 24,000 .. 32,000 . . 6,000 350 

Madras . . . . .. .. 37,500 I 37,500 50,000 7,500 .. . . 
Hyderabad .. .. .. 67,000 33,000 100,000 ·18,000 .. . . 
1\!ysore -

3,600 150 .. .. .. . . . . .. . . 
I 

Uttar Pradesh .. . . .. 18,437 . . 18,437 745 .. 1,377 

Madhya Pradesh .. ' . . .. 40,000 . •. 40,000 1,000 .. 550 

Bhopal .. .. .. . . 10,600 .. 10,000 . . . . .. 
Saurashtra .. .. .. . . 25,000 12,500 37,500 625 .. 625 

Bombay .. . . .. .. 69,500 . . 69,500 4,000 1,700 15,000 

Madhya Pradesh . . .. 17,000 30,000 13,000 60,000 .. .. 2,000 

.Total .. 92,000 '339,057, 25,500 1 456,557 77,970 7,700 29,457 

• Includes 408 bales additional production due to treating seed with Mytha.l Bromide against pink bollwo 
t Includes 100 bales additional production due to jnterculturing and hoeing operations on 3,920 acres. 

\ 
Use of Grand 

improved 
seed 

Total Total 

-
(9) (10) (11) 

61530• 8,435 59,45~ 

1,500 6,450f 38,450 

4,390 61,890 99,390 

6,000 24,000 124,000 

6,400 19,150 10,150 

120 2,242 20,679 
.· 

1,600 3,150 43,150 

200 200 10,800 . 

144 1,394 38,894 

.. 20,700 90,200 

.. 2,000 62,000 

25,384 . 140,611 597,168 

' 



APPENDIX IX 

Imports of Cotton Lint into' India. • 
(Thousands 'fons)* 

' 
Average . 

1945-46 1946-47 1947-48 1948-49 1949-50 Country 1036-37 1939-40 1940-41 1941-42 1942-43 1943-44 1944-45 
to ., 

1038-49 - I 

Through main ports-
Anglo-Egyptian Sudan -- 12 12 18 30 17 12 4 I (a) 15 8 5 

Egypt -- -· -- 22 26 22 34 37 43 50 39 44 60 51 76 
Kenya Colony -· -- 47 32 32 63 24 11 31 33 31 31 22 36 

Pakistan Western .. -- -· .. .. .. .. .. .. .. (a) 62 22 
Tanganyika. Territory .. 5 4 7 9 8 . 9 5 7 5 4 5 6 .. 
United States of America. .. 11 9 8 (a) (a) .. .. (a) 4 I 5 4 
Other countries .. .. 2 1 2 2 2 I (a) 2 15 .2 9 10 -Total 99 84 89 138 

.. 
88 76 90 87 99 113 162 159 .. 

Share of Bengal 5 3 2 
. . 

3 I (a) (a) 1 2 4 7 8 .. .. 
Bombay .. .. ~2 78 84 132 86 76 00 . 87 93 99 140 128 

Sind .. .. (a) .. (a) (a) .. (a) .. 3 1 .. ... .. 
Madras .. .. • 2 3 3 3 I .. .. .. 3 10 15 23 

' Through Sa.urash tra. Ports .. (a) (a) (a) (a) (a) 1 .. I 3 (a) (a) .. 
Through Land Fro~tier Routes .. 1 5 6 5 2 3 3 2 2 N.A. N.A. N.A. 

' GR.Um TOTAL 100 sol 95 143 90 so 1 931 941 ' 1041 11~1 1621 159 .. 
• From 194:8-49 figures are for the Indian Union orlly and prior to that for undivided India. 
(a) Less than 500 tons, N.A. Not available. . 

Source: (1) Annual Statement of the Sea.bome Trade of British India,' (2) Accounts relating to the sea-borne trade and navigation of India., (3) Trade 
statistics relating to the Maritime States in Kathiawar and th~ State of Tra.vancore. (4) Trade at stations adjacent to land Frontier Routes. 



A~~ENDIX X 

Expo?-ts including Te-expoTts of Cotton i.int fro'fll. India • - (Thousand Tons) 

Country 
Average 

. 
1936-37 1939-40 1940-41 1941-42 1942-43 to 1943-44 1944-45 1945-46 1945-47 1047-48 1948-50 1049-50 t 

' 1938-39 

Through main ports • 
Be~gium .. .. 38 12 
China (excluding Hongkong & • • 1 

\ .. .. . . .. . . 3 32 'I 15 
Macao) •• 

.. 
France , . · · • • 

20' 122 135 25 
Germany .• 

.. .. 25 41 22 
.. .. .. 13 .. 30 13 I 

.. .. 34 9 
.. .. .. .. 6 

Italy •• .. .. .. .. .. 
.. 24 9 

.. .. .. 
Japan .. 

.. 1 
.. .. .. .. .. .. 

292 
.. 

U~ted Kingdom :: 
.. 189 126 69 

.. .. .. .. .. .. .. .. 
Un1ted States of America. 

. , 84 84 52 
.. .. .. .. .. .. 14 IS 

.. 13 22 
98 41 32 42 39 19 ~~ 8 1 

Other countries 40 
22 40 1 10 12 46 27 4 11 .. .. 38 28 25 12 8 3 29 116 94 . 30 JO 

Total .. 570 526 387 257 54 50 57 136 162 209 76 56 

Share of Bengal .. .. 10 14 8 24 I I I 
Bombay .. .. 294 274 

3 4 3 2 1 

Sind 
.. 204 102 22 16 7 37 63 141 74 54 

Madras 
.. .. .. 235 209 149 125 30 33 49 94 9.5 58 

31 29 
.. .. 

Through Saurashtra po~ · 
.. 26 6 (a) (a) (a) 2 (a) 7 

11 
.. .. 

.. 10 (a) (a) I 3 1 (a) (a) 2 1 

Re-exports . . . . 2 
.. 

.. 3 2 3 . .. .. .. .. (a) .. .. .. 

Gru.ND TOTAL .. 583 539 389 260 55 53 58 136 162 209 76 56 

• From 1948-49 figures are for the Indian Union only and prior to that for·undividcd India. ' · · 
t From 1st Aprill949 these accounts include the foreign Seaborne trade ofTravancore, Saurashtra with tho sea-borne trade of India. 

Source:-Annual statement of the Sea-borne trade of British India. (ii) Accounts rela.Mng to the Sea-borne Trade and navigation of India (iii) Trade 
Statjstics relating to the maritime States in Katbiau·ar and the State of 7i'avancore. · , 

"' 0 
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APPENDIX XI 
List of certain important Assembling Markm of. Cotton in India. 

:\arne or mlll'ket I Diatriot 

i 
BOMBAY 

lttgrtlalt'l market& 

Tiramt:a• ,. 1 Ahmedabad, 
I 

San and Do. 

Ba.,-la Do. 

'J'alod -Do. 

~paiwanj Kaira.. 

Dakore Do. 

Th8.3m. Do. 

Derol Panchmabals. 

.J&lgaon F.ast Khandeah. 

Paohora. Do. 

A.malner Do. 

C'hali!!gaon Do. 

Ghoprln .. Do. 

Dhulil\. we~t Kh111Hlesh. 

N11-ndnr!Jar Do. 

Shahnda Do. 

D0ndaicha. Do. 

Shirpur Do. 

)Jalegaon Nasik. .. 
~ata.na. J)o. 

Nandgaon . Do. 

:Bara.ma.ti Poon9, 

Pant}ha.rpar Sbolflpur. 

:Bani Do. 

'Karma !a ,., Do. 

:a..ilhongal Belgaum. 

lokak .. Do • 

.l!M2J.f!lD'~ 

Na.me of market District 

BOMU.i'-conld. 

Reqalakd marketa-contd. 

Athani' 

Bija.ipur 

Bagolkot 

Hnbli 

Gad:tg 

-~argund 
• 

Dha.r'\V'At 

Annigori 

Bodoli 

Balganu: 

Bija.pur 

Do. 

Dba.rwtu: 

Do. 

Do. 

Do. 

Dd. 

Barod&. 

Dbolk& 

• Unrt.(Julated market• 

Ahmooah•d. 

Halo 

Doh ad 

BIU'OS.Oh 

Jambusar 

Ankloshwar 

Han sot 
• 

Poly •• 

Na.bipur 

Olpad 

Madhi 

Bardoll 

Kim •• •• 

Ahmednaaar •• 

.. 

.. 

.. 

.. 

.. 

Panobtnahals. 

Do. 
' 

I 
BttrOach. 

I 
Do. 

Do. 

Do. 

Do. 

Do. 

!'I,). 

Do. 

Surd, 
l 

Do, 

Do. 

Do, 

D•>. 

I :Ahme<lnagar .. 

----· --··-. 
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APPENDIX XI-contd. 

Name of market I - Distriot 

BOMBAY~. 

Unrcgtdakd markdd-OOntd. 

Wambori 

Sheogaon 

· Pethardi 

Faizpur 

llodwad (Bhusow•l) 

Nawapur 

Sholapur 

Kurduwa4i 

Na~pute 

Ta.likot 

Bagewa.di 

Ron •• 

Haveri 

Rannebennur 

Na.regal 

Dab hoi 

Sadh.U 

Xa.rjan 

Sam la-y a 

~&dho.rpur 

Kaledia 

Hola •• 

Karawn 

!rasa Road 

Tankhala 

Antol& 

Tllkwada 
I 

. , .. 

. . 

.. 
•• 

Anmednagar. 

Do. 

Do. 

East Khnndes:b. 

Do. 

West Khnndesh. 

Sholapur. 

Do. 

Do. 

Bijapur. 

Do. 

Dharwar. 

Do. 

Do. 

Do • 

Baroda. 

Do. 

Do •. , 

. Do. 

Do. 

Do. 

Do. 

Do . 

Do. 

Do. 

Do. 

Do. 

Do. 

I Name of market District 

BOMBA Y-contd. 

Jctpur 

Unregulated markets-contd, 

Dnroda. 

Chapnner Rand - Do. 

Jarod Do. 

Jojawa. Do. 

Bnjll\\'ft. Do. 

Baroda. Do. 

Bhaili Do. 

Mobha Road Do. 

Rnnu Pipri Do. 

Desar Road Do. 

1\"ejpur Do. 

~iakan Do. 

Dhokalia Do. 
'· 

1\fADUYA P&AnEsH · 

Rt!gulaferl tnar!·ets 

Wardha I Wardba.. 

Hingnngbat Do. 

Darwah Yeotmal. 

Pusad Do, 

Digr ... ~ Do. 

Urnerkhcd Do. 

Ghatanji Do. 

Panderka.,.;da DO. 

Wun .. Do. 

Akola Ako!a. 

Bnsim Do·. 

Akot .• Do. 

Do, l>Iurtizapur 

1'------------~------~----------~~---



93 

-APPENDIX. XI-contd. 

Name of mo.rket Dhltriot 

~DUYA. l 1RADESU-CDIIfd. 

Regulated market.s-contd. 

Amraoti 

Datta.pur 

Warud 

Daryapur 

Anjangaon 

Ka'tol' 

Nagpur 

Tirupur 

A doni 

Nandyal 

Coimbatoro 

Pallado.m 

Avan&Shi 

Erode 

Pollnchi 

Udumalpet 

Salem 

l!adura. 

Palni 

Dindigul 

l!lrivilliputtur 

Sa.ttur 

Amrauti. 

Do. 

Do. 

Do. 

Do. 

N~tgpur. 

Unre!]"ulated markets _ 

•• f Nngpur. 

I 
11-!J.D};,A~ 

Rttmlated markets 

Coimbatorc. 

. . . . 

... 

BelLuy. 

Kurnool. 

Coimhatorc. 

Do. 

Do. 

Do • 

Do. 

Do. 

~Salem. 

. .Madura. 

Do. 

Do • 

, .Ra.mnad, 

Do. 

I 
N.lme of market District 

' 1\JA.Da..&.S-cOntd, 

F·w·egu7afed market.s-contd. 

Yridunagar" 

Tinnevelly 

Tuticorin 

Rajapalnynm 

Koilpatti 

Beli1Lry 

Guntak:ll 

Tndpatri 

Anantnpur 

Kurnool 

Cnddnpa.h 

iriadras city 

Gnntur '. 

SettenapaUe 

Narn.sara.opet 

.. 

.. 

Rnmnad. 

Tinnevelly. 

Do. 

Do. 

Do. 

Bcllary. 

Anantapur. 

Do. 

Do. 

Kurnool. 

Cucldl~p~h. 

l\I:ldl'lLS. 

Guntur. 

Do. 

Do. 

PtfNJA.B 

RtgNlaUd tnarkets 

· ... 
Abohar 

Gidderbaha. 

Bhuchehu Ma.ndi 

Mnlout 

Fazilka. 

Mukatsar 

Ha.nsi 

Hissa.r 

Uklana. 

Ferozoporo. 

Do. 

Do. 

Do. 

Do. 

DO. 

.. Do. 

Hissar. 

Do. 

Do. 
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APPENDIX XI-concld. 

Xame of market 

lliDH\"A. Bru.RA.T 

Reyulafed mark.U 

Indore 

Badwa.h& 

SW1Aw&d 

Dhicangaon 

Kbargone 

Sendhwa. 

Anjau 

Dbamnod 

Dhar 

Ba.dniLwad 

Ratlam 

M"abadpur 

Taraco. 

Unbel 

Sbamgorh 

Gnroth 

Ja.ora. 

ltajgorh 

Kana war 

Bar&ngpur 

. 

Nnnll of market 

:.\h.DHYA. BILL:!:t.AT-con!d. 

Regulakd tnar."cel8-00ntd. 

)ewn~ 

·a.rainggarh 

:an nod 

hntegaon 

ulaeed marb/3 

heshvar 

sari 

;aon_ 

1rpur 

kshi 

.wani 

ra-khedi ' 

J.omd 

Dharnmpuri 
N a.me of market District 

ltfYSORB 

Regulakd market. 

Cbitaldrug f Cliito.l~rug. 
_D&vangere Do. 

Arai.k.ere Ha.&~an. 



, APPENDIX XII • 
Merchandising charges payable by sellers & buyers in certain important Assembling Ma.·kets for Cotton.; 

i 
Mndhy• ~oeh • I Madras Bombay 

I . 
Items Nagpur Akoln.* Pollnt'hi"' I' Tirpurf She~aon i ]lailhonJ.(ul• 

(CoimLo.tore) i{C'oimbatore) , (Ahmednagar: (Bclguum) 
I I 

Pa!f'hk by Belkr 
• 

' 

L Terminal To.x or Market Cess Re. I·O·O Ro. 1-0.0 Re. ).0-Q .. ... Re. ·o.o.s 
per cart. per t'art. per ca.rt.. perDokrn. 

or Re.0-2.0 of 12 Mds. rs' pothi of (each md. of 
80 Jbs. 28 lbs.) 

Ko.pns. 

!. Commillllion (Adat) .. .. Rc •. 1-0-0 .. R•. 1-4-0 Re, 1.0.0 Re, 0-6-0 
per Ra. per Ra. per RB. 'porDokm 
100.0·0 lQO.Q.Q 100.(}.0 of Kapaa. 
worth of worth of worth of 

Ko.pae. Kapaa. produoo. . 
3. :BrokeTage (Dalali) .. Re. 0-lO·G .. ' .. 

.I 
.. .. .. 

per cart. 

' 
L Handling and Weighment .. Rc. 0-7.0 .. Re. 0-4-0 Re. 0·2·0 Re. 0-2·6 

per cart. perpothi per paJla of per Dokr&. 'Bama.li). 
(K&lnai 3 standard 

I 
Charges). mW.. 

li. Enra allowance weight de- 2-3 Iba. from .. 4·08 lb. per I .. I seer per .. 
ea.eh cart. pothi. cart. (as dnctione). 

I aumple). 

I 

. 
• Charity Ro. 0-4-0 .. Re. 0-1-3 .. .. .. .. .. 

per pothi. per Rs • 
100·0·0 
worth of I I I I produce. 

I Hydcro.bad I 
Nand(·~ 

I 
(B) 

Re. 0-4-0 . . 
per Re. 

loo.o.o 
worth of 
produoo 

R•. 1.s.o 
per Ra. 
100-0-0 

worth of 
prodn<'.o, 

.. .. 

' 
Re. 0-1-0 .. 
per da.k. 

1 !Mll"r per .. 
dnk. 

Ro. 0-0-2 .. 
per Ra • 
100-0.0 

worth or 
prodU(!('. 

Punjab 

Fazilka 
(before rc-
gulatiou) 

.. 

.. 

lf Cb. per 
maund. 

3 Cb. per 
mn.w1d. 

I seer per 
mannd 

(Karda.). 

.. 

Fa:r.ilk&* 
(afterre-
guh1tion) 

Re. 0·1·3 
pcrmaund. 

Re. 1·0·0 
per Ra. 
1()().0.0 

.worth of 
Kapo.s, 

Rc. 0-3-6 
per Rs. 
100-0..0 

worth of 
, Kapn&. 

Re.0-3-6 p "' 0 Rs. 100-0-
worth of 
Kap:u~. 

.. 

Ro. 0-2-6 
por R.o. 
100.0-0 

worth or 
ka"""' 
(Ohougao~ 



X.. b1 fraudulent weiJhlh~ I . 
8. Instuan'ce Charges . . 

otal Charges per Ra. 100-0-0 
worth of Kapas. t 

. 

PGyabk by Luyu 

1 .. MarbtFee .. .. 
• 

Commiaaion {Ad&t), .. 

8. Brokemg<> (Dalall) .. 

4. Handling & weighment {Ham· 
.U). 

15. Charity .. 

Total charges per Ra. 100-0-0 
worth of kapaa ~ 

' Grand Toto.l 

*Regulated ma<ket. 
period 1946-47 to 1948-411. 

. 

.. 

' 

.. 

I 

6%orUJh. 8lllltrlper 
.. .. ; .. .. \ . .. .. 

perpothi. cart. 

.. .. Re. 0-2-0 .. " 
.. 1 Ch. per Re. ().i!-6 

per Rs. ma.und perma.un 
10().0.() (Dhunak) llolo. 

' I 0 13 9 1 1 G 614 3 1 5 0 6 5 0 0 9 0 4 6 9 .. 3 4 0 2 3 3 

I .. .. .. .. .. .. .. . .. Re. 0-0-6 Re. 0.0-6 
. perma.und. ~r ma.un d.. 

• 
.. ' .. .. Rs-1-4-0per: .. Re. 0-6.0 .. .. Re. ().6.() Re. ().6.() po 

Rl.l00-0-0 ~rDokr& I ""' worth of C?fKa.paa. Rs.l00-0.(). Rs. 100.0.0. 
kapaa. 

I 

r 

Rs. 1-8.0 .. .. .. .. .. .. .. .. .. 
per cart. 

' .. .. .. Re. ().4.() .. .. .. . . Re. 0-1.0 Re. o:1.o 
perpotbi per md. b.' ;[.d .. 
Kalas! (Darakarni) ( ara """ 

fh"'B"'· ' .. .. .. .. .. .. .. .. Re, 0-2-0, Re. 0-2-0 
per Rs. per&. 
100.().(). 100-0.() • . 

0 8 0 1 5 0 0 6 0 • 0 14 0§ ou Oi .. .. .. .. 
/ "I I 
~ 614' 31 I 

ol 1 5 9 1 7 6 2 10 
01 

6 5 0 OIG o I 4 6 9 4 2 3 1 3 

I : ' I 
fSh&ndies. (B) All important.cotton markets &re Teguln.ted. U Ca.lcula.ted on 'the ba.is of average prices of Kapaa during tho 

§To be verified. 
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APPENDIX XIII 

Statement showing the compa_rative -costs of Ma_rketing Cotten CJ!U 
candy) through the usual trade channels and the co-ope-rctive 
organisations in Surat District. 

-~--,-------·,,------,-------"<' 

·m Oartago on oood ootton from village to 
gin. 

(2} ~a.la.li oba.rgea on seed cotton 

E:epensufrom Gin to Mills 

(1) Ginning charges .• 

(2) Cloricoloote.bliohcnt 

(3) V ...U.S hire chs.rgoo 

· (') Insurance.oha.rges 

(S) Preeoing chs.rgoo 

{7) Weighing charges Dharmada. etc. 

(8) Commission cha.rges@ o~s-0 per Rs. 100 
· produce. 

(9) Carting from pre!!B to nearest Railway 
Jtation. 

Usual 
trade 

channels 

Ro. 

I 
I 
I 

2 8 ol 

30 0 0 

I 0 0 

Co-opera.
tive orga. 
nisation 

Rs. 

30 0 

I 0 

Remar1u 

I 
II Transactions are c•~ 

made for gin dltllnry 
and the oultiT&bJr. ltW~1 

I _solf arrange~~ for ilr_i. 
noce.<J.•uny Cl'f't&g:e. 

200 200 

109 100 

2000.2000 

1 o· o 

1 5 0 

4 0 0 

8 0 

I 6 01 
' 

I 5 0 I 
4 0 0 

I 8 0 

(10) Railwoyfreight- · I 8 0 0 8 0 0 
(•) fromSurattoDomboy . I 
(b) Cartingoborg~fromBombaysto- 5 0 0 5 0 0 

tion to Bombay Mill· rota! 177 ~- 0 147 13 0 i 
-'------'--.:..,., 

• 
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APPENDIX XIV 
Schemes of seed multiplication and distribution financed wholly or partlll 

by the Indian Central Cotton Comrmttee • . 
(Up to August 1950). 

Tmot.s for which Schemes have been 
· sanctioned 

1 

' . 
PunJab 

1. Scheme !or multiplic8.tion and. dimi. 
bution o£L. S. B. American cotton aeod 
in Ferozcpo_re distric~, Punjab. 

2. &:lhemo. for multiplication and. distriba. .. 
tion of 216-ll' Aroorics.n cotton iD. Haria.. 
na. tract of Punja.b, 

Ilo·m'bag 

3. Jar ill& seed distribution scheme in Khaa.
deah districb. 

'· Revised Jayows.nt and Oad&g N&. l 
seed distribution scheme in Dbarwar, 
Bijapore and Bolga.un:r. disb-iot:s. 

5. Scheme for multiplication and distribtt· 
tion of Suyog cotton eeed iR Surat traot 
(south of river Na.rbadda). 

A. Scheme for cultivation or 1027 A. L. P. 
in Na.wa.pur taluka. in West Xha.ndcsh 
district. 

7. Scheme for multiplication and distribu
of Kalya.n (K-72-2) cotton seodin Wagad 
t.ra.ct of Ahmod:l.ba.d dicitrict. 

8. Scheme fo~.~ultiplication a.nd dietribu~ 
tion of 'lJB.Y cotton sood in middle 
Gujerat. 

9~ Scheme for multiplica.tion a.nd dietribu· 
tion of Vija.y cotton seed iD Baroda. dis· 
trict~ Ba.roaoh tract. 

10. Sohemo for distribution and multipli· 
cation of Suyog cotton soed in Navsarl 
diatrict (Su~at tract of former Baroda 
State). 

11. Scheme for m'OT!liplication and disiribu. .. 
bution ofK. 72-2 cotton in Waga.d tra.c::~ 
ofMeluw.na diMrlct of former Barod& 
State. 

Total 
cost of 

the 
Scheme 

2 

Ro. 

94,804 

.• 

152,235 

828,261 

885,360 

118,880 

85,217 

207,3&7 

. 730,321 

786,667 

1,19,028 

Funds 
allotted RCmarka 
by the 

I.C.C.C. 

3 

Rs .. 1 

94,804 

~9.13.5 

284,750 

410,828 

52,080 

,10,794 

88~052 

159.871 

328,597 

73,577 

28,350 

. . . :,·! 

Towards cost ofst.a.'fti..:Od 
tcclu:Uc£iol contingencies •• 

. ; 

.. . .. 
On account of coniogeD.Cies. 

. - ~ . r . 
Tcrmin•ted on 31'3-1949. · 

.. I 

' 
On account ·or-~ot cost of 

cont.iogenci~. 



..;__~~....:..--.: ___ ~.---,-----.-~,------'---'-~....-- '·"·:.c 
... 

Tra.ctrfor which Schemes b&ve·beezr
sa.nctioned. 

1 

Total' 
costof r. 

the . 
Scheme 

2 

Funds. 
allotted 
by the 

I.C.C.C. 

I 3 

Remarks 

. 4 • . 

. Rs.l Rs. 

JfadrtU 

lia Scheme for multipUca.tion ~ and distri
bution of C.ll-2 cotton seed in Coimlia.
~-dilrtrict, 

13. Scheme for multiplication and distribu. 57,117 
tion of G-1 cotton in Guntur district 
(CoCii.Da.da. tract).· · 

14. Scheme for multiplication, distribution l,09,9i8 
and marketing of C0·4 cotton in sum-
mer-crop tract ofRamna.d district .. -

Madhy~ Pradah '· 

1&. Scheme for aeod distribution and. ma.r
ketiog of'Jarilla cotton ill''Madhya-~·· 
l'radeah. 

Jt. &heme for e::r:tension Or area. under 34,505 
_ Buri and'Cambodia cott011''1fi·Ni~ :, 

tract. 

'J!adhyaBhaml-

17. Scheme for distribution of pnro Ameri
eaa cot~n{Buri) SE.edin Nimar tract. __ 

lla.ja8tAan 

!8, Scbemc11£or' multiplication Arid'· distril 
botion of Indore.] cotton seed in W(lll 
inigated tract ofMewar State. 

My&ort' 

19~- 84::hem& for multiplicatiOn a.nc:l distri. 
bation ·or Sci. 69 and M. A. V. in Irwiti · ·• 
CaDa.l irrigated a.nd Wook-eoil tracts 'of 
Myoore. 

50,4115 

' . . -1 72124-, .. -. 

:I 
27,022 

26,926 On a.ccoant of loss and 
maintenance of nuclen• 
and purchase of deAd 
stock.-· 

39,111 

65,289 

17,252 

50,465 

79,686-

5,550 
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_ --~rErJDI~ XV 
,Particulars regarding number: of members, share capital, working capifat, 

- reserve fund, quantity of kapas hanclled and dividend d!i.clared, incl:947• 
· 48 of Co-operative_ Societies handling Cotton: · - -- · 

I I ' . Share • Reeene Divi· 
Se-rial \i No.. of I capital fund .~end Iloma<b 

No. .--~~~e_of~~l~t1 ~~ ~~~i~n _ .:P~C!- ·~!D~r:s1 Jin thou· (io thou· dec. ' 
, 

' . sand aa.nd Ia .. d 

1 2 3 
Rnpees) Rupees) \in%) 

4 6 6 '8 
- - -- - .... :·-. 

DOMllAY 

1 Dh&n11am -05:1! .Co-opera.. Ahmeda- .. 5•7 1·4 .. 
th·o Cotton e Society bad.. -

, Ltd:, Dhansura. 

2 D:a.koro Co-operative Cotton Kaira 1175 13·3 1·3 6 
&lo_ Soci~ty Ltd.,_ Dllkore. 

-

• Tho.sra Co-operative Cotton' 
&Jo Society Ltd.,l',haara. 

Do. .135 3·9 3·3 • 6 

4 Kapadr.mj Co-operative Do. 168 15·9 :& 61 
Cotton So.le Society Ltd.. 
Kapad~j· 

6 Sonsek Cotton SAle ,Society. -~~rat 743 ~~'J23·8 
'") ~···· 6 Ltd., &ndhiar. ' ·• ., • ·- --

-6 Po.l Cotton Snle Sociuty Ltd., --~Do. i7«- ~rr 15·6 _,.7·2* 6 
Jo.ha.ngirpura. · . . 

7 Talod . Cotton &lo_ .Soolet.y, '•'t" :no. 633 ~:) .24·7 .• ,.ft·P* ,6 
Ltd., &nsck. 

• .A&ns.d Cotton Sale Society Do. 611 14·8 7·1· 3! 
Ltd.,. Po.nii Zo.nkJ:lri. 

p Olp'\d Cotton Salo 
Ltd., .Asnad. 

Society Do. 351 11·2 3·1• • 
10 ,Talum.~irpura, Cotton Salo 

Society Ltd., &ndhiar. 
Do. 319 12·8 . 2·0• 6 

11 Cbhupaea. Bhut.hu Cot iOn Salo Do. 206 4·2 1·3· : 31 Society Ltd., Kosad. ' I -
12 NtmavarachL:a.· CottOn &lo Do. :410 . ·13·1 ·-: 1·2• ' . Society Ltd., SurJ.t.. . 

Fa.rme~' Cotton &lq ~ociety I 13 
·' Do. )83 ~ 4-2 ·' _, ... -- • Ltd., Bodburi. • · 

14 Ootha.n Cotton Salo Society Do. 264 7•6 8·1· 6i 
Ltd., Gothan. , 

16 Sandbi.n.r Cotton &Ie Soci"Cty Doo .rn Z-98 1·1· 31 
·' 

... Ltd., l-Io.ndha.r. 

-16 Kudsad, Cotton Sale Society Do. .. 1·7 . ~4.· .. 
.~~td~p Kumyaai. 

17 Mulad Oottoo S~lO" Socioty " Do. 215 4·9 ~~:.~·6· ; ~- _6~ 
Ltd., Kim. -

!8 :Moti Falod Cotton· Sale -Do. 3!!6 3•9 ·3• .. 
Bod.iety Ltd.. Bubingin. 

-· 



102 

APPENDlX XV --coittd. 
~· ' 

~: i.: Rescne f Dh·J~ I • I ShaM 
,&rilll No. of eapital fund dend 

'1\('1.. N arne of Society ancllocation Distric~ members (in thou • (in thou- dec- llemub 
- eand SGnd IBred 

. -- - rupees) rupees) (in %l 

- r 2 . 3 4 ll 6 7 8 
·I ---

- 19 Rnnn-ri Cotton Salo C::cc:cty Surat 
Ltd:, r..o.mkuwa. . 

!03 t·7 4·9• 31 

2() Cbikhli Cotf.on Sale Society 
Ltd •• ChikLll. 

Do. ISS 2·9 2·7• 2l 

31 Van a Cotton Salo So~i~ty Do. . . . . .. . . Not worldDg • 
Ltd., \'an'!. 

22 Kusanj Cotton SnlO Society Do. 72 1·8 f.·l· .. Lose • 
Ltd., Koannj. 

I !3 N?.g.ldJrra lfulti Purpose So· Do. 165 3·6 .. ,. .. I doty, Nogadu,... 

21 A:rttt:;nm ~[ulti Pu~Sc So- . Do. ! 167 3·0 ·2• .. 
cicty, Astng::\m. 

110·&·' ~5 l'ursiJof.sm Co-opere.th-o Gin· Do. 573 U•2 61 
ning Society, Jo.hant!.-.~,.):~a,. 

20 Fannel11 Co·o!K'rnt.ivc C:inning Do. 0<6 85•0 189·9• Gl 
nnd Prll~ing Society, Surat. -

' 
!7 Volod GrouP Cotkm S:.'\1~ Gin- Do. lS.24 B8·2 •6' .. z-. 

ning und llrc.&Biug S~>ci,Jt.y, 
Ma.dhi. 

29 The Mo_snli Co-cpernt!ve Cot.. Barod> 133 S•4 ·ll" .. 
ton Society Ltd .. Mn!1Srn.J. 

~9 The Ve1o.c111m. Group Co·opor~ Do. .117 2•3 •I' .. 
a.tive CJtton ~iety Ltd .• 
Mangrol. · 

;10 Shrce Sbct.hi Co.opt>rat:ve Co- Do. 470 8•8 3•7' 41 
ton Society Ltd., M:lngroL 

31 Shree KO!!amb& Ccr.trc Co· no. 114 1·7 ·6' .. 
··oJK"mtive Colton Sxicty 
Ltd., Alangrol. . 

32 Shre~ Knnnrda Co.oprrative Do. 53 1•6 13·6• Cl 
Cotton ·Society Ltd., 
MangroL 

33 Shrce Hathnran Co-opnrnti~e Do. 123 !·4 •1G• .. 
Cotton Society Ltd., Nang- . 
>'01. 

34 The Nani Naroli Co-opcratire Do. 114 2·8 •078• .. 'I'he work of seed 
Cotton Society LW., Mang- cott.on WPB DO' 

%01 done • dY.I'.ing 
.., .... n. 

3i 'l'be An troll ~ardi Co-operative 
Cotton Society Ltd., l,;.amroj. 

Do. 283 6•6 1·1· 61 

M The UnbLer Co-opcratj•e Cot-
ton Socil'ty Ltd., Pa.lb!l;:J.:l. 

Do. 121 2·6 •26'1 4l 

-
• Includes other f•ndJI•Lao. .... . . . . ~- ·" 



. 103 

APPENDIX XV-=ntd. 

- -
... .. -~."'!' I Share I Reoon-e Diri· 

Soria! No. of capit4~ fund dend 
~~-~'1 No. Name _of Society and location Diatric~ members (in thoa- 1{in thou- dec· 

sand sand · lo.red -~-... 
'rupeeS) rupoea) (in%) 

1 2 - 3 4 • 6 7 8 ' ---

37 The" Kn.d.Odm Co-opomt.iw Baroda 39 ·92 -osn• .. 
Cotton Society Ltd., Pnlsana. 

38 The Pamb Co-operative Co~ 
ton Society Ltd., Palsana.. 

Do. 105 2·1 •G .. 

39 The Na.n&ad Bhn.rthana Co- Do. 63 -!•3 .·3 .. 
operotivo Cotton Society 
Ltd., Ka.mrej. 

40 The Kim Kbr~.di Co-operative I Do.· 75 1·3 ·049 . .. 
• Cott.an Society Ltd., M:mgrol. 

' 
41 The Pipodra Centro Co. ' Do • . 92 .. . . .. 

operative Cotton Society 
Ud., Mnngrol: .. Shroe Dlmman ·Group Co- Do. 140 19•4: .. .. 
op:rntive Cotton &Ie So-
c.mty Ltd., Pnlso.na. 

43 Ho.lda.r Co-oporn.tivo ltiulti• 
purpose Society, 1.td. 

Broaoh """ 35·9 4·2 7t. 

" Ha.lda.rvn. Co-opera.tive Multi- Do. 75 7•6 •2 .. 
purpose Society, Ltd. -.. Gajera Co-opcrati"nt Mult;i. Do. 211 11•7 ·37 7i 
purpose Society, Ltd. ' 

48 J1111lrav Co-operative !-Iult.i- Do. uG 4•1 •2 61 
purpose Society, Ltd. ' 

47 Kala.k Co-operative Multi- Do. HS 9:Z 2·0 7j 
pnrposc Society, Ltd. - -

•• Nob&r Co-operative · Multia 
·purpose Society, Ltd. 

bo. 246 . -8·5 ·G 7~ 

49 Panoli Co-opcrnti;o Multi- Do. 295 14•0 2·8 . Ct 
pu~e Socie_ty, Ltd. 

liO Kavi Co-opcrotivo 
pnrpose Soci('t.y, Ltd. 

Multi- Do. 143 7•2 10•5 7l 

61 Sa.nmi Satrul Co-operative 
Multi-purpose Society, Ltd. 

Do. (7 4·7 4·8 7j 

62 Sa.rbba.n Co-opcrotivo Multi-
plll'pO!Ie Sociflfy, Ltd. 

Do. 214 5•7 ·2 .. 

63 Amod Group Co-operative 
O:ltton Sale Society, Ltd. 

Do. 372 • 18·0 5•S .. 
.. Ho.Daot Group Co-o~rat·ive 

Cotton Sa.lfl Society, Ltd. 
Do ... %55 5•2 7·4 .. 

u Vika.t Group Co-operative Do. 102 3·8 2·0 .. 
Cotton &le Socioty, Ltd. -

··-
• Iti'cJudea other fundi alao. 



-·APPENDIX>XV-contd. 
-

~-

l!erl.J_ N~e of Society and location . , .. \- Divi· I . 

\'•" 
capital fund dend 

Diatric~ members {in thou- (in tbon· dec• Rem~rkl 
1io. .•.. ao.nd sa.nd lore<! 

~ rupee~) rupees) {in%) . 
l • 3 ~ 5 • , • 

IS The I.axm.lpnra Co-opers.t£ve Panch- .121 19·' 2•3 .. 
Cotton Sa.le Society Ltd., .,mahnl. 
To..._ 

17 IDrapur Oroop OQ.operative Ea •• 101 3·5 2·141 .. Notdt'o~H. 
Cot.t.un &le So::iety. H.irapur. Khan-

deab. 

~· Hchunbaro Group Co-opera- • Do. 134 - 4·9 7•5* .. Not declared 
tive Cotton Sale Society, . 
Jfahunbaro. • 

• g Wobb)i Group Co-opemtive Do. • ~ . 3•1 2·6· .. _Do • 
·Cotton Sale Society, Wa.bhli. 

10 JCa.jgaan Group Co-flpcrnti'O'o 
Cotton Sale Society, Kn.j-

... Do. 138 - 4·4 ·7* .. Do. 

· gaon •. 

81 Nagardoola. Group Co-opera· , .. Do. )64 6•1 1·6 .. ~J. 
Do. 

tive Cotton Sa1o Society, 
,. 

Ga~rdeoJB. 

Ill AmadD.dhe Group Co-parative . Do. 279 12·2 12•1* 5 
Cotton &le Society, 
Aujanvil=o. 

U Nandra Group Co-operative - Do. 150 6·5 12·6• 5 I Cot'"• ,}ilalo Sooi••y, Naadre. · · I . 
U ld.haaa.wad . Oroap Co-opera.- Do. 216 32•9 18•9* 71, 

tive Cotton Sale Society, . I M"""'wad. -
M Kanalde Group Co-operil.t.i~ Do. 235 8•7 3·2• .·· Not,d.aclarri. 

Cotton &le Society~ -. KGnalde, · 

"-. 181 Bhadli Group Co..p<mtive Do. 94 2·5 l·O• .. Do. 

Cotton Salo Sodoty, 
Bhadli. 

n Bhnsa.wal Group Co-operntive Do. 106 . 2•4 13·3• 6 I 
Cottoo Sale Society. 
BhWia.val. · 

e8 V•rangaOn Group Co-op!lra-- Do. 265 7•4 6·2· 5 
tive Cotton Sale Society, 
Vanngaon. .. Edla.bad Gr&£ eo..orarative Do. 119 3·9 6·8• 0 
Cotton ' o ocicty, 

I 
Edlobad. · 

'lll Savda Group C:O.oparnLive ,_Do. 190 .. 4•6 1·6• 6r 
Cotton Sale Sooicty, 
Thnr~a:v,.n, I 

•lnclu~ oilier i'unde also, · 
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APPENDtx::XV:...::.Contd. 

Serial 'NaW.e of Society und Jocatioti 
No. 

Distiiot 

Sharo R(;srrve 
cnpitn.I fund 
(in thou· (in t.hou· 

aand saud 
rupeea) rupees) 

Di-rf· 
dcnd 
dec·-· 

liLted 
(in%) 

__ .:;_ 

' 1 3 ' 5 6 7 8' 2 
---=~~----------------------1--~-----~-~---~"-l------~---~----~--l---------~---.~~ 

71 Parola. Group Co-operative 
Cotton Sale Society, 
Parola. • 

TJ Emndol Group Co-opemtivo 
Cotton Sale Society, 

- 74: 

Erandol. 

Chalisgaon Purchase k Sale 
Society, Chaliagaon. 

Cbotxla Cotton Purchaso & 
· &fo Society, ChopdL 

70 .Tnmner Tal Purchn~~e & Sale 
Society, Shondurni. 

76 , Amalnor Purchase & Sale · l Society, Amalnor. 

" . ;7 '·E.K. Dietricb ~~iL PurcbaM 
& Sale Society, Jalgaon. 

78 Sakri Group _ Co-oporativo 
Cotton Sale Society, 
S&kri. 

'i9 Wirdol Group · Co-operative 
Cotton Silo Society, 
Sindkhed. 

so Shil'ud Group Co-~perativo I 
Cotton Sale Society, 
Dhulia. · · 

Do. 

Do. 

Do. 

Do., 

w. Khan
desh 

Do. 

Do. 

81 Kuaumbe Group Co-oporativo Do. 
Cotton Sale Society, Dhulia. 

82 Vikhrao Group Co-opc:mtive Do. 
Cotton S:~.lo Society, SWrpur-

83 Morano Group Co-operative 
Cotton Sale Sooioty, 
Dbnlia. 

U Khakordi Group Co-oper&tive 
Cotton Sale Sooioty, 
llalegaon. 

85 Dabba.di Group Co-opomtivo 
Cotton SoJe Society, 
Malega.on. 

··if!~ ~ath&rdi · Tn.luka. Agril. 
·Requisite Supply of 
Ptuobaoe and Sale Society 
L~. }Jatba:rdi, -

Do. 

Do. 

Do. 

Ahmed-· 
pagar. 

246 6·0 . 11·6· 

1G7 

ll·2 

150 10·9 

33 ··4* 

14:·0 3·0• 

ll·2 3:o• 

210 

213 

2~2 3•9 

267 

132 1·8 •~;• 

347 ••• ... 
33•G 

3 

i 

Do. '·-

Ha:a C:ron'e D.ogU 
giblo b.uU.O~ 

: &. 

.. .. 

Ne 
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APPENDIX: XV -<:ontd. 

· N.,.. or Society nnd IOOAtion I Dietri<l 

Share Reserve 
capital fund 

Serial No. of (in tbon- (in thou-
No. 

l 
mewUers sand sand 

rupees) "'J>OO'l . 
'6 ·o 1 2 3 4 

87 Bbooga.on T:lluh:a Agri1. Ahmod· 636 lS•7 10•2 
~uiaito Supply afPnrehaao no.ga.r 
an &lo Society I;.t:cL, 

. -~~oogaon. 
'f•. 

18 Oob.k A~il. Produce &lo 
Society, Gokak. 

llo!IJOWD 420 7-5 6·8• 

61> Sa.nkeahwar A~iL Purchase Do. 
& Salo Society, Sa.nkesh-

~31 12·1 17·4· 

....... 
110 Atha!li Agrn. PnrchlUie & Do. 226 U·7 17·2• 

. Sale Society, Atbani. -
81 Belgaum District Co-oper&. 

tive. Purchase & Su.Ie Union 
Do. 478 43•3 42·2• 

:.:. .. · Society, Bclgaum. 

·"""''- .... 
Ill Bhnbli Co-opent.tive Cott.on 

Bale Society, Ltd., BhubU. 
Dharww 3,771 22•9 34·6 

. N DbarW&r Agril. Produce Sale 
Society Ltd., Dha.nvar. 

Do. 649 6·6 6•8 

M God&g Co.operntive Cotton 
Sale. Cociety Ltd., Godag. 

Do. 2,es9 44-6 104•6 

115 lfanda.rgi Agril Produoe Sale 
Society Ltd., Munda.rgi. 

.Do. 122 2·3 ·6 

... Ron Talnka Agril. Produce 
Sale Society Ltd., Narcglll. 

Do • 704 13·1 12·3 

07 North Ron Taluka A~il. Do. 32.5 16•0 ·3 
Produce Salo Society Ltd.. 
Ron~· 

DSI Cadag Iletignri Co-oporative Do. 07 17•1 6•0 
.Ginning Society Ltd., Ca.dag. 

DO Nargnnd Co-operative Cotton Do. 179 6•9 li2·1 
Sale Society Ltd., Kargund. 

100 Annigari Agril. Produce Sa.Io 
Society Ltd., Annign.ri. 

Do. 582 13·2 20·9 

J01 Kundagol Agril. Pr(ldace Sale Do. 349 9·9 4•3 
Society Ltd., Kundagol. 

10J Cotton Branch of Byadgi Co- Do. <53 8·6 26•lS 
o~rative Chilly St~.le So-
mety, Ra.ncbennur. 

J03 Eaveri :Branch Of the Distt. Do. .. .. .. 
Ltd., Dharwar, llawri. _ 

• Purchase aod Sale Union I 
--

Divi-
dond 
dec· 

Ia red 
(in%) 

7 

.. 

"' -· 
3 

.. 
6~ 

.. 
4 

61 

.. 
.. .. 
.. 
. 
.. 

' 4 
' 

.. 
5 

~ 

. . 

I 

I 

' 

8 

Not 

Not 

Not an indepta. 
nt"B~ do 
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APPENDIX XV-concld. 

'' I Share I ReeetTe 
capital ; fund 

Serial No.mo of Society and location District No. of (h thou· (in thon• 
No. members sand sand 

rupees) rupees) 

1 2 3 ' 5 6 

MADRASt 

I Koilpa.tti eo-operative Bale Tin neve- 1,356 23•8 11•1 
Society, Koilp&tti .. Dy. 

" Pndur Co-oper&tive 
Society, Pudur. 

Sale Do. [' 602 1§•8 4·0 

3 Tutioorin Sale Society, Tuti Do. 1,043 12•4 5•3 
a orin. 

.... Tirnpur Co.operative Bale Coimba- 3681 53•9 100•9 
~ety, 'llrupur. tore. 

G Adoni Sale Society, Adoni BeiiMy 505 8•5 ·28 

6 Ha.rpa.nahalli Sal; 
Harpanahalli. 

Society Do. 1,081 33·2 12·1 

7 Bellacy Sale Soo.iety, Bella.ry Do. 391 7·0 2•9 

8 Kottur &h Society Kottur Do. 862 10·1 ., 
IIYDERAllAD (DECCAN)t 

I Sa.Iea Society Ra.ichur, Ltd., 
(1933). 

Ro.ichur 563 2·7 20·8 

2 Central Co-operative Cotton Do. 7,3H 2·0 6·4 
Union, Na.ndod. Ltd., 
Needed (1934), 

a Sale Society 
Ba.i1u (1933). 

Ballo, Ltd.~ Do. 439 ·U 10·9 .. 
' Sale Society, Kopbal Ltd., Do. 821 2·8 1•79 

Kopbal (1932) 

G &le Society Kaetgi, 
K.astagi (1941) 

Ltd., Do. 342 1•3 1·1 

6 &te Sooiet!I Auranga.bad. Do. 123 •7 4·1 
Auro.nga.b (1934). · 

7 Sale Sooiety Jalna, Ltd .• Do. 1,851 li•G H·5 
Jalna. (19~3). . 

. 
MYSOREt 

I D~ovan~ Agrioult.u.ra.l p~ Chitaldrug 655 10·6 •87 

duoe keting Co-oJ:erat.ive 
Sooiety, Chit:.a1dn1g, 

2 Chitaldrug Agrioultural Pro. Do. 192 2•5 " 
duoe Marketing Co-operative 
Society, Cbit:.W.drug. 

81 Tho An;kere Catron L<ket n .... n '59 10·6 2·3 

ing Society. Araikere, ' 
t FillQrea ~or ll.adraa, Hyderahad (Deooan), Mysore rebt.e to )948-~ 

I.VA2?1tofi'&A.-60D-ll·l2·51-GI1'8 

Diri· -
dend 
d ... Romarko 
lo.r_,d 

(ia%) 

., s 

6i 
. 

.. 

.. 
--

6i 

.. Not decl&red. 

.. Not declared. 

.. Not declared. 

.. Not declared. 

.. 

.. 

.. 

.. Dormant. 

.. Doi'lll&Ilt. . 

.. Do~an6. 

.. Doimant. 

.. Not: declared, 

.. 
• 

•! 

--



SERVANTS OF 1:'<101~ SOCIETY'S llliRARY 

1'00:'<1.\ 4. 

1. Books drawn froin the library may not be 
retained for longer than a f.:>rtnight. 

2. Borrowers '"ill be held strictly responsibl;: 
for any damage dune. to books whit~ they 
are in their possession. · 


