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REPORT OF THE COMMITTEE OF THE CABINET ON THE CONTROL CF
FORWARD TRADING IN BULLION IN THE BOMBAY PROVINCE.

In May 1947, shortly after a Committee of the Cabinet had reported on the
control of forward trading in cotton, the Government of Bombay appointed another
committes to exainine the analogous problem pertaining to the bullion trade. The
Committee, consisting of the Ministers for Firance and Law, issued on 8th May
1947 a Questionnaire which is appended to this Report as Annexure A. The
‘questionnaire was published in the press and also individually addressed to diferent
Governments and associations, as well as to persons interested in the bullion trade.
A list of those from whom replies were received will be found in Annexure B ; while
in Annexure C is given a list of the individuals and associations subsequently

“interviewed by the Committee. To all these, as well as to the authorities of the
Reserve Bank who had assisted in drawing up the questionnaire, the Committee
“wishes to express its gratitude, The Committee’s thanks are also due to various
financial and other journals which published valusble comments in response to the
questionnaire, All the material thus furnished was hefore the Committee and was

- of guidance to its members when, in Qctober 1947, both of them took part in the
deliberations of the Select Committee appointed by the Legislative Assembly to
consider the Bombay Forward Contracts Control Bill, 1947 (Bill No. XLII of 1947).
The Bill, ag modified by the Select Committeo, was passed by the Legislature in
November 1947 and, at the time of writing this report, has just received the assent
of the Governor General. Tor obvious reasons, the recommendations made below
have reference to the provisions of this Act.

2. As pointed out in the questionnaire, Government has at present no control on
forward trading in bullion, and the first question i3 whether it should take power for
such control. Temporarily, during the war, & certain degree of control was
attempted, in that all contracts-in bullion which did not provide for dejivery within
a specified period (different periods were notified from time to time) were pfohibited
under Deofence of India Rule 90-C. That rule has since lapsed. But the need for
control has, if anything, become even more manifest after the war, Disputes
between hullion operators, on more than one occasion taken to the High Court
and widely noticed, have indicated that all is not well with the bullion trade in
Bombay. At the same time, judged by the volume of trading, Bombay’s forward
market in bullion is today the largest in the world, In respect of such a market,
and in the interests of both trade and consumer, it is necessary to ensure, as far as
practicable, that no scope is left for complaint or suspicion (whether or not these are
well-founded tothe point of demonstration) that emergencies are arbitrarily
declared, rates manipulated, and contracts diverced from delivery. Government
control is now necessary, if only for this reason. There is much validity in the
contention that such control should be imposed in all provinces by all-India
legislation, The Committee trusts that such legislation will be introduced in the
not distant future. DBub, meanwhile, the size of the Bombay market and the
cireminstances referred to render it inadvisable that this Government should wait
till Central legislation materialises, When it does, the Provincial legislation can, no
doubt, be co-ordinated with the Central. Another contention, much less valid, i8
that there is no need for Government control as long as there exist, as at present,
drastic 'restrictions on the import of buflion. 'Experience shows that, in the
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absence of an appropriate degroe of control over the h:nde, t]\e:ae very restrictio .
mav create conditions favourable to large-scale speculative manipulation sich a8
detrimental to the genuine (rader as well as to the consumer. The Conmittes
therefore, recomirends that the Government of Bomba. take power to cont
forward trading in bullion. The power honld extend to the whole province, l?“
the terms of the legiclation should be sm_'h that the control can l:v applied to spec
areas as and when required. Suby-rections (.:t) and (4) of se t_wn_l of the Bombay
Forward Contrarts Control Act, 1947, provide for such application.

3. The second point raised in the qnostior}nnim concrrns the -1_-‘:r:‘ »and manner
of Government control. One of the alternatives thera sazzastad i< the prescription
by Government of standard terms of contract and stindard rales anl by-laws,
Would this by itself suffice ?  Obviously the preseription mast he statutory. That
is to say, it would not be adequate. and indeed would not he ** control nt‘nll. if
Government merely published certain model terms, mle« and by-laws m_md exhorted
the trade to adopt them. Wkhat needs to be consi ln'red. therefore, is statutory
prescription. Such prescription may |?e Flfh(:l' negative and prohibitory ; or it
may be positive. The minimum prescription, if only such were attempted, would
be merely prohibitory. The more glaring abuses would be souzht to be eliminated
by their being made illega!. It might, for example, be laid down that as3)tiations
dealing in forward contracts in bullion shall not allow : (i) contracts which do not
contemplate delivery, (if) contracts which provide for delivery beyond a pres.
cribed period, and (iit) emergency powers exercised in other than a prescribed
manner. Apart from these simple prohibitions (which are mentioned hera as baing
illustrative rather than exhaustive) the trade would remain unfettered. This is
an attractive solution, which, nevertheless, after carefu! consideration, the
Committer is unable to recommend. The problem is more complicatad than to
wa rant so gimple a solution. Thus, in the illustrations given (1) it is only with
reference to a whole set of inter-related by-laws that it can be julzel whether the
contract does in essence provide for eventual delivery, (if) it is posaubla literally to
adhere to a prescribed period of delivery and at the same tima virtually to evade it
by various practices such as “ budla ", and (i) it is impracticable, without first
ensuring that the constitution of an association is democratic and, furth-r, that the
different interests involved are equitably repr s:nted on its ex:cutive, to make
any adequate provision for the elimination of the possibiity of improp v exorcise of
emergency powers. Therefore, the statutory pre:cription has to ha positive, and
cannot stop at being negative and prohibitory. It has to concern itself with rules
whick govern the constitution of the association, by-laws which govera the trading,
and even *‘ forms ”’ in 60 far 45 these may affect the substance of the contract. Itis
also clear that the process of control cannot stop with the aloption by an association
of rules, by-laws ete. prescribed or approved by Government. For it has at least to
be further provided that rules and by-laws once approved cannot be altered without
the approval of Government. The advocates of the alternative of standard terms,
rules and by-laws agree upto this point. But they objc=t to any further elaboration
of these powers into a system of integrated control and enforcement. For example,

are against any curtailment of the present number of bullion ass ciations, m
Bombay City, even though it is undeniable that, for effective enforcement if for ne
other reason, one “ recognised *’ association in which all the trading is canalised is
preferable to a number of nominally controlled oryanisations among which trading
activity is dispersed. They are also not in favour of Government assuming the power
of imposition (as distinguished from approval) of by-laws, or the power to supersede
& Board or to nominate persons there o. All these powers, however, have besn
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adjudged necessary by Government in relation to the forward market in cotton

which, n Bombay, 1s not only better organised than the bullion market but has a.lsc;
had a long history of association with and control by Government. If the aim is
not merely the prescription of rules and by-laws but their proper enforcement as
well—-and that undoubtcdly should be the object—it is necessary, in the opinion of
the Committee, that control should be exercised through recognised associations ;
that Government rhould, in respect of these ussociations, assume the further powers
referred to ; and that penalty should attach to transactions which either contravene
the regulations of a recognised exchange or take place outside it. It will be noticed
that section 1 of the Bombay Forward Contracts Control Act, 1947, provides for
two sets of powers which may be assumed, or incidents that may be brought about,
by notification, viz. (/) those dealt with in sections other than 4, 5 and 7 and
(11) those dealt with in sections 4, b and 7. The Comumittee recommends that, at
the stage of assumption of control over forward trading in bullion, both scts of

sections be made applicable to such trading. In detail, the more important powers
and incidents are as follows :—

(1) SECTIONS OTHER THAN 4, b AND T.

Scction 3 :-to recognise an asso:iation ; to give directions to ensure that it is
not a -losed corporation; to nominate (if deenied necessary) the President or
a meinber of tle governing body, whether or not the noininee was previously
a mwei ber of the association ; to approve rules and, should such a course seein
necesiary in the intcrests of the trade or in the public interest, to withdraw
recognition after affording an opportunity for explanation. o

Section 6.—to sanction the by-laws of a recognised association.

Section 8.various types of contracts, including those in -ontravention of the
by-laws of a recognised ascociation, are rendered illegal by this section.

Section 9. to render options illegal, by notification.

Section 10.—-various acts, including the owning or keeping of a place used for
transactions in contravention of the Act, are made illegal by this section.

(2) Becrions 4,5 aND 7.

Section 4. to supersede the governing body, after due notice ; to appoint
persons to discharge the functions of the governing body during its supersession ;
and, should such a course seemn necessary in the interests of the _t.rade or in the
public interest, to direct the suspension of business for a epecified period.

Section b.—to impose rules on a recognised association.
Section 7.—to impose by-laws on & recognised association.

4 The manner and extent of Government control have been dealt with in the
forego ng paragraph. The next issue raised in the questionnaire cclmcehms l*ghalr is
usually termed * unitary control.” In Bombay City, for example, g ouF er3
be on'y one recognised assoc ation or more ? It is tiue that the Bombay orwa:o
Contracts Control Act, 1947, does not make 1t incumbent on Govemmentl_
recognise one association only in any particu:lar area. N?vertheless, ;he tf: mi);
underlying the Act, and the policy already implemented in rcispect;l o bco !::e,m.
that of unitary control. One important reason for such & po cyh tasnfzigement
tioned in the last paragraph. This is the administrative one that e e
of control will be easicr and more effective if trading is confined to one asz;:)mthere
than if it is distributed between several. There are other reasons too W ymore
should be one forward trading association for bullion, rather than t\go Exre moré
in Bombay City. The larger the number of such assocm.tlonsi,;. an ol
unrelated their terms of trading—such as period of contract, time o wery
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"and upits traded in—the greater the scope for local “‘ straddles” and other features of
" unwholsome speculation. A brief account of the three bullion associations in
Bombay City—the Bombay Bullion Exchange, the Marwari Chamber of Commerce
“and the East India Chamber of Commerce—will be found in Annexure D.
" There is no real justification for two sets of units of frading, the larger ones (five
bars of one bar for silver and 1,000 tolas or 250 tolas for gold) of the Bullion
' Exchange and the smaller ones (700 tolas for silver and 25 tolas for gold) of the
Bast India Chamber. The Committee is satisfied that the smaller units, besides
being a standing temptation for the small man to gamble, are unneccssary for the
purposes of the trade. They should be abolished. With their elimination, no
pretext would remain for the existence of more than one bullion association for
forward trading in Bombay City. The Committee . accordingly recormuncnds that
there should be only one such bullion association in Bombay City. Ninety per
cent. of the bullion trade of the province is concentrated in this city. There are
a few associations outside, notably in Ahmedabad and Surat. The evidence
before the Committes shows that these forward markets in the mofussil have litile
independent existence, and that their day to day functioning is based on and
subsidiary to the Bombay bullion market. The Committee doubts whether there
is much justification for the continuance of the existing mofussil associations for
forward trading in bullion. . Theroe is cerfainly none for the creation of new ones
In regard to the former, the Committee recommends that no recognition for any—_
such association be given unless the volume of the trading and other relevant
considerations establish a need for it and unless satisfactory evidence s available
that a proper forward contract can be wotked without danger of frequent mani-
pulation. In any case there should not be more than one recognised association
in any particular area, e.g., a city. k

6. It has now to be considered whether the one association to be recogmised
in Bombay City should be an existing association or a new one altogether and,
in either case, what broadly should be the constitution of the recognised associa-
tion. Annexure I), which has already been referred to, gives brief particulazs
of the existing associations. Of these, it is only the’ Bombay Bullion Exchange
that need b con.idered for recogmtion ; and it is in the event of that Excha.nge
not agreeing to alter its constitutionin the manmer indicated below, and in that

“event alone, that the Committee would recommend that steps be initiated to form
anew association. The main lines of alteration required in the present constitution
of the Bombay Bullion Exchange, in order. to render that organisation suitable for
recognition, ars, in the Committee’s opinion, as follows :— o

(1) The exist'ng proprietary interests (inc'mding thos: pertaini'ng to théT
maintenance of a refinery and the mangement of a safe deposit vault) should
be separated altogether from the trading interests, and the re-organised associa-
tion concern itsclf solely with the trading interests. ‘

" (2) There should be no numerical limit to the admission of new members,
" ordinary or associate. ' : : K 7

(3) Voting rights should be available to all. ordiné,ry members, éxi&tjng and
future, ' .

(4) In its other maiq features (as in the foregoing Iespects) the constitution
of the re-organised Bullion ]ﬂ}xchange should, mutatis mutandis, follow that of the
- Bast India Cot'on Association as recently re-constiiuted. - '
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In case the Bombay BullionfExchange is unwilling to re-constitute itself in this
manner, the Committee recommends that the trade be invited to form a new associa-
tion for purposes of recognition. Since it i3 contemplated that the recogrised
associat'on—whéther a new one or the Bullion Exchange—uwilt keep its membe#ship
open, the Committee does not consider it necessary to recommend any specific
terms for the amalgamation of other existing associations with the recognised
association. In regard to details such as trading hours and holidays, licensing
of brokers, disciplinary by-laws, cte., the Commitles contents itsel{ with repeating
what it has already indicated in connection with the major items of the con-
stitution, viz. that these should generally follow the corresponding provisions
in the.rules and by-laws of the East India Cotton Association. As regards. options
in bullion, the Commitiee would specifically recommmend that, as in the case of
cotton, they should be entire’y banned. - :

6. Certa’n points regarding the substance of the coniract have been raised in
the questionnaire, The Committec considers that these would be best settled in
consultation with the particular{ascociation which it may eventually be decided
to. recognise, af the stage of such recognition. o R

- 7. Fimally, there is the question whether one or more represantatives of Govern-
ment and of the Reserve Bank shou'd be ircluded in the Board of Directors. The
power to make such nominations is provided in sub-section (4) of section 3 of the
‘Bombay Forward Contracts Control Act, 1947. Whether the persons to be so
nominated to the governing body of the association should be Govemment or
Reserve Bank officials or others is, in the opinion of the Committee, a matter on
which no rigid rule should be laid down. It should be left to be decided by
Government, in its discretion, from time to time. : o
- V. L. MEHTA,
Minister for Finance. ~

o o ; | ' D. N. DESAY,
Bombay, 6th February 1948, - - - " Minister for Law."
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ANYNEXURE “ A"
Preas Note

No. $398/33-D.—The Governmont of Bombey has under coneideration ik gueslien of controlling
and rogulating the bullion trade in the Provinee, in particalar forwerd treding in bullion. The ques.
tionnaire holow brings out somo of the poinis on v hich Government would bo grateful for supgestions,
Porsons and associations interested in the bullion trado aro regucsted to gond in their replivs to thy
questionnaire, or to any parts of it to which they desiro to coufine thomselves, 10 the Becrotary o
Govornment, Finance Department, Sceretariat, Eolbay, on or Lefore 15th June 1847, - Copics of this
Proas Note including the guostionnaire aro furnished separately to various Associations, Chambers
1700 80103, 042, wibain and outside the Provinca, . Others can have tho copies on application,

QUESTIONNAIRE

i. Thero is ot present no control by Govornment on forward tr}zding in bullien. Aroyowin favour
of such control 2 )f so, should it Lo restrioted to certuin orcas or Le extended to ihe whole of the
Provin:e ? .

9. In what monnor should the control be exercised 7 Would it suffice if Government laid dowy
ytandard terms for forward contracts in bullion and standard rules agd Ly-laws for Associations dcaiing
in such contracts (without any attompt to restrict the number of the Associations) and legislated for tho
obsorvance of theso terms, rules and by-lawa in the Provinco of BombLay t Alternativeiy, would you
favour the following supgestions:— o - S

(#) Government should take power to recognise one or more Associations for forward dealings in
bulion. The rules and by-laws of recognised Associations should be subjoct to the approval of
Goverpment, whick should also have powor to impose rules and by-laws in all matters.

{ii) Contracts not in sccordance with the Ly-laws of a reeognized Association should be illegal R,
the parties theroto should be punizhable under the law ; further it chould be & penal offonce for any
person to organise, nssist in organising, or Lea m_emlzer of, en unrecopuiecd Associntion,

{#if) Government should have, in reserve, the Lower 1o supurecde the Board of & recopnitcd

Association, to nominate one or more members to the Loard, whelher or not members of the
Asgsocintion, and to remove or appoint the President. . - .

.8, Do you consider that thore should be only one recopniscd Association for forward dealings in
bullion for tho whole Provines end thet such an Association slould be in Bombay City; or do you
think that other places in the Province should also have recogrized Arsociations of their own?  If 5o,
should those othor Associations be reastricted to dolivery contracts ! How would you define delivery
contracts in this context t -

4, Assuming that only one Assceintion will be recogniscd by Government :—

{z) Areyou in favour of a new Associntion Leing formed for purposes of ‘such recognition ? Ifso,
indicate in some detail the constitution which, in your opinion, sueli an Associntion should bawve,

{b) If nof, which of the existing Associalions, snd with what modifications in its constitution
would you recommend for recognition ? ’
In your reply to (a) or (1}, pleasu give, in particular, your suggostions, if any, regarding—

(#) admission of mcmbers and tiansfer of membership ; ) :
(¢é}) composition of thoe Board of Directors;
(#i) trading hours and holidays;

(iv) tradinp ring and its managemont;

{v) system of clearances;

(v} liconsing of brokers and fixation of brokorage rates;
(vis) options (teji-mandi) and carry-over {budlce); and

(viif) diseijlinary by-lnws.

5. Inwhat respects are the diferent forward contracts in bullion, now cperating in Bod 7 Y
dofuctive in your opinion ! What would you recommond a8 & suitnble contract () when tlere are
restrictionas on the private importof bullion and (b) when there are no such restrictions ? In
particular—

($) sbould the contract provide for buying andfor selling on gccount ?
(¥i) what should be the perioa of the contract ¥ Should ouly one contract operateat o time ?
Or should two or wore run simuliancously 3 Ifeo, how many ? And to what extent
should they overlap? i
{iii) (a) should there be provision for declaration of omergency, including Learraid or squecze ?
) (b) if so, by whom and in what manner should the commcncement snd terminetion of

emergoney be decided, and what powers should, in ile interval, be exercirable by
such authority ?

8. What further suggestions would you make for the proper enforcement of rules end by-laws?
Do yon think theinclusion in the Board of Directors of one or moro representatives of Goverpment and
of the Resorve Bank would help to ensure proper enforecnient ¥

FiXANOE DEPARTMENT :
gth May 1947,
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. ANNEX.UI.B-E “B”

TasT ov ASSOCIATIORS AXD PERSONS REPLYING TO THE QUESTIONNAIRE 0¥ FORWARD
TrapINg ¥ BULLION.

Ahmedabad Bullion Brokers’ Association.

Accountant General, Baroda State.

Ahmedabad Bullion Exchange Assooiation, Limited.

Mr., Ali-Mahomed Meeklai, Bombay,

Bombay Bullion Exchange Limited.

Bombay Bullion Brokers' Association,

Bombay Provinciel Chamber of Commerce,

Bombay Graina and Sceds Morchants® Association.

Bank of Kolhapur.

Bhavnagar Merchants’ Association, Bhavnagar,

Bombay Shrofis’ (Bankers') Associntion,

Chamber of Cornmerce, Bombay.

Sir Chunilal B. Mehta.

Cownporo Bullion Associabion,

Mr, Chhotabhai S. Patel, M.L,A.

Prof. H. L. Dholakia.

Mr, Dalsukh Amratlal Maniar, Bombay.

Dewan of Porbander Stats, ]

East India Chember of Commorce,

Gujrat Oil and General Traders’ Associntion, Ahmedabad,
Government of Madras, Finance Depertment. ‘
Hend of the Economics Department (Allshebad Univeraity).
Mr. H. N. Sonavala.

Indian Share and General Exchange Association.
Laxmi Beopar Co. Ltd., Patiala.

Laxmi Agency, Kolhapur, '

Alorchants’ Comunitteo of tho Boinbay Bullion Exchange, .
Marwadi Chambor of Commerce.

Mr, M. R. Pothe, Nasile,

Mcr. Narondas Manordaas.

Nonavateo Assovintion, DBhavnagar,

Promchand Roychand aud Sons, Limited.

Mr, Pratapray Manmohandss,

Mr. Ratilal Chhabildas, Bombay,

Mr. Rotilal P, Thakkar.

Mr, Ramchand Trikamdaa.

Mr. Ratilal Premchand, Bombay,

Shroff Association, Wai, District Satara,

Shroff Association, Bolgaum,

Mr, Sardarilal Dialchand, Bombay.

Surat Bullion Exchange.

Mr, Mugatlal Gokuldas Shoh, Jamnager, Kathiawar,
‘Ihukoredas Soorajlal and DBrothers, Bombay,
Mr, Trikamji Chhaganlal, Bomhsy,
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~ ANNEXURE 0",

Li5T oF ASSOCTATIONS ARD PERSONS INTERVIEWED BY THE COMMITTRE,
N _ . . -

(1) The Ahmedabad Bullion Exchange-.

{2) The Ahmedabad Bullion Brokers' Asscciation.
{3) Mz, Ali Mahomed Mocklai,

{4) The Bombay Bultion Exchangs.

(5) The Bombay Shrofia’ {Bankera') Association.

(8) The Bombey Provincial Muslim Chamber of Commerce.

(7) The Bombeay Chamber of Commerce,

{8} The Bank of India.

(é) The Bombay Bullion Brokers’ Aasooiuﬁon.
{10} 8Sir Chunilal B, Mehtsa.
{11) Prof.C. N. Vakil.
{12) Mr. Chhotabhai 8. Patel, M.L.A,
{13) The East India Chamber of Commerce.
(14) The Gujrat Oil and General Traders’ Associatio;l.
(15} The Ind-ian Merobante’ Chember.
(18) The Imporial Bank of India.
(17) Mr, Jwala Prasad Tiwari.
{18) Mr, Maneck!al Premchand.

{19) The Marwari Chamber of Commerce.

{20) Merchants' Committes of the Bombay Bullion Exchange.

(21) Mu. Narondas Manordas.
(22) Dr. 8,K. Muranjan,
{23) Burat Bullion Exchange.
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ANNEXURE “D™, . ™ T

s s F b ST
A SHORT ACCOUNT OF BULLION ASSOCLATIONS IN, ]_301‘1352-‘.‘0;-”, .
R bl

1. The Bombay Bullion Exchange.~-This is the largest and oldest bullion exchange in India. I
is a joint-stock concern with a share capital of Rs, 10 lakhs divided into 200 sharea .of Rs. 5,000
each, These 200 shares are held by about 138 persons. A minimum holding of 3 shares qualifies
for Directurship.  On this bnasis, there are only 20 shave-holders who nre eligible for directorship.
Aegcording to the Articles of Associntion, the Board of Directw® is to comsist of not less than 8
and not more than 12 Directors. For scveral years post, the Board has been constituted of
12 Diroctors. Thoeso are elected by the 138 share-holders from among the 20 persons who hold the
requisite number of shures. Besides the share-holders, thero are Trading Members. These have
no share in the management of the Exchange but are allowed to take advanvage of ali tho trading
facilitios afforded by the Exchange, The Trading Mcmbers are of two kinds: ordinary, who pay
an aonual anbseription of Rs, 251 and asseciete who pay Rs. 151, The ordinary members who
number about 100 an:l the share-holders who actively trade (numnbering about 100) elect n Committee
of 7 membors called the Merchants' Committce, In nddition to these elected members, two persons
from tho Trading Members are co-opted to the Merchants’ Committes by the Joint Mecting of the
Board of Directors and the elocted members of the Merchants’ Committee. Rulos and Regulations
rogarding the trading {ready and forward) in the Exchenge arve framed by the Boord of Directors
in consultation wiilh the Merchauts’ Committee, The associate trading members who number
about 100 Rave no voice in the activities of the Exchange. Forward tradingis done in bi-monthly
contracts, the delivery wmontha heing Kartak, Posh, Fagan, Vaishak, Ashad and Bhoadarwa.
Not mora than two successive contracts are allowed to run concurrently, The cleavances are fort-
nightly. TDelivery orders for silver ore either of b hars or 1 bar and for gold either 1,000 tolas or
250 tolns.  The quotation of rates are for 1 tola of gold and 100 tolas of silver. In addition toits

trading aotivities, the Bullion Exchange maintains o refinery fur gold-and silver and manages
n safe doposit vault,

2, The Marwari Chamber of Ca)nfa;cr-ce.——Th isis an old and established chamber. Its main trading

“activity was in respoct of cil-seeds (linseed, groundnut, ete.) and wheat. When forward trading
in those wns prohibited dumring the war, the Mnrwari Chamber started forward trading in bullion.
‘Tho chamber oonsists of 283 moembers: 203 ordinary, 77 assooiate and 3 special assoviste. The
mombomship foe is Rs, 75 for ordinary, Rs. 51 for associate and Ra. 15 for specinl associate members,
The Board eonsista of 25 Directors clected by Pancls of Shroffs, Commission Agents and Brokers.
The Chamber maintains a clearing house. Tlhe bollion econtract is w six-monthly one and only

. one contract is allowed to run. The clearances are fortnightly.

3. The Eost India Chamber of Commerce.—This Chamber was jncorporated in 1934, Since 1944
it has boen doing forward trading in bullion in units smaller than those permittod in the Bullion
Exchange. 1t is therefore known nmong the bullion operators as the * Tukda Market . There
are about 485 mombers who pay an anual fee of Rs. 21. The Board of Directors consist of mot
less than 15 and not mtore than 21 Directors. ‘The clesrances are weekly and the unit of transaction

i]:'?OO tolas for silver and 25 tolas for gold. There is u trading hall but no separate clearing
onle.
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