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PART I 



REPORT OF THE CJORG SUB-COMM£TrEE OF 
THE MADRAS PROVINCIAL BANKING 

ENQUIRY COMMITTEE. 

CHAPTER I. 

INTRODUCTORY. 

After a number of discussions the Government of India decided 
that pending the reintroduction o£ the proposal to provide a Central or 
Reserve Bank it was desirable to hold an enquiry into the existing 
conditions of banking in India, and to make recommendation for the 
expansion of both indigenous and joint stock banking with special 
reference to the needs of agriculture, commerce and industry. 

2. The proposal then was to set up a Central Committee and a. 
number of l'rovincia.l Committees, and to arrive at a clear definition of 
the scope of enquiry by the Provincial Committees the following 
analysis of tho subjects to be covered by enquiry as a. whole, was 
arrived at:-

(i) The regulation of banking with the object of protecting 
depositors and thereby increaslng confidence in the banking system ; 

(ii) banking education with the object of providing facilities for 
obtaining training in banking and generally of creating a body of 
people who have a real knowledge of the principle and practices of 
banking ; and 

(iii) the development and extension of banking on sound lines. 
3. This last item is capable of further subdivision as follows:-

(a) Industrial banks and credit facilities for India's main indns~ 
tries like cotton, jute, coal, etc. ; 

(b) financing of foreign trade; 
(c) agricultural credit (including co-operative credit and credit 

facilities for small industries; 
(d) mortgage banks; and 
(e) financing of internal trade in connection with all the al:love 

h~adings. 

4. Items (i), (ii) and (iii) (a) and (b) were excluded from the pur
view of the Provincial Committees and it was suggested that the object 
was to secure so far as the rnral population is concerned that the 
cultivator should receive the credit he needs both for the improvement 
of his land and its equipment and for the marketing of 'his prod nee, 
and that on the other band, means ~hould be devised to stimulate the 
habit of investment and attract banking deposita. Consequently Pro· 
vincisl Committees should conduct in a few selected areas an intensive 
sun·cy of conditions, existing facilities and requirement!! and a general 
survey of the province as a whole. 
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5. It was decided that the Central Committee should, in addition to 
their preci~e duties ou~lined, ac~ a~ advisers ~o the Government in laying 
down the hues on whiCh ProvmCial Comm1tte~s should conduct their 
enquiry.· · · · · 

6. These proposals were in general agreed to ·and a preas com· 
munique was issued on 12th June 1929 stating that the objects of the 
enquiry were the investigation of existing conditions of banking and 
the consideration of what steps, if any, are feasible and desirable nuder 
the following main headings.=--: . . . .. 

(a) the regulation of banking with a view to protecting the 
interest~; of the public ; . . . : 
. (b) the development ·of banking in the sense of the expansion of 

both indigenous and joint stock banking with special reference to the 
rieeds of agriculture, commerce and industry; 

(c) banking education with a view to the provision of Indian 
personnel in adequate numbers and with the necessary qualification to 
meet the increasing needs of the country for a sound and well managed 
national system of banking. . 
. . 

7. It was forther laid down in the Government of India's letter 
that the Provincial ·Committees should classify the material and 
information collecte~ under certain main heads which were specified~ 

8. The Central Committee prepared a general questionnaire and 
finally sent for the guidance of Provincial Committees a more elaborate 
skt:Jleton on which the informatioo and material should be l!et out. 
'fhis report follows in detail the lines of. that instruction so far as it is 
applicable to this province. _ 
. 9. In accordance with these proposals a committee was constituted 

for the Madras Presidency and in their letter No. F. 2 (III) Ff29, 
dated 4th April 1929, the Government of India suggested that the 
Madras Provincial Banking Enquiry Committee should also deal with 
the ·matter in Coorg by nominating a small sub-committee to which 
might. be added one or two individuals with knowledge of conditions 
and· requirements of that area. ·with this the Chief Commissioner 
concurred and the names proposeti. by him were accepted. The sub
Qommittee so formed consisted of--
.· Mr. H. M. Hood, I.C.S., Chairman of the Madras Provincial. 
Enquiry Committee-Ohaz·rman. · 

Mr. P. J. Thomas, M.A., B.LITT., PH:D.,I Members of) 
Professor of Economics, Madras f the Madras 1 

University } Provincial I · 
Diwau . :Bahadur B. Mup.iswami I Enquiry I Members 

Nayudn, M.L.c. · j Committee. ~ of sub· 
Mr. K. N .. Subbar.ay!', Registrar .ofl - f co~-

. Co-operative Societies _ I m1ttee. 
· Rao Bahadur K: Appayya, l?reside~t, >of Coorg •. 

Coorg ProvUlClal ' Co-opel'ahve I 
Central Bank J J 

io. A questionnaire was sent to about 100 persons but only 17 .sent 
.any~ replies, On the. 29.th October 1929 the Madras sub-comiDlttee 
with the Secretary Rao Bahadur C.- J. Paul, B.A.-,- went to Merca.ra,· 



capital of Coorg, and on· the 30th and 31st of that month- held preli
minary discussions with the Coorg rep1·csentatives on the sub-com.;. 
mittee. The sub-committee came to the conclusion that an intensive 
economic survey of any particular area· on the lines ou ·which jt was 
being done in the Madras Presidency was unnecessary in Coorg, but 
they considered that it was _necessary to obtain definite facts and 
figures in regard to indebtGdness of a. number of villag('s in the province 
and drew np a set ·of questions· tbe replies to which would give them 
all the information required. The Parpattigars of Nads were directed 
by the Commissioner to collect the information in one or two typical 
villages in the jurisdiction of each of them. The sub-committee with 
the Secretary came to Coorg again on the 14th of February 1930. On 
the 15th the memb£-rs visited two co-operative societies in North 
Coorg and discussed with their members· various points connected with 
the co-operative movement. On the fo-llowing day, the members of the 
sub-committee went to South Coorg and visited a co-operative society 
there and also had a long discussion with the people of three villages 
wit.h regard to their indebtedness and other economic conditions. 
At :Mercara. on the 17th, 1Rth · and 19th the sub-committea heard 
oral evidence of eleven gentlemen. On the ·19th· day they had a 
discussion with Mr. G. W. Priestly, I.C.S., Commissioner of Ooorg, and 
Mr. P. B. Medappa, B .... , B.L., Subordinate Judge of Coorg. 

11. The cost of the enquiry i.n. Coorg has been estimated tv be 

in 1929-30 
in 1930-"H . . 0. . . . . .. 

RS. 
3,40\l 
3,120 

6,520 

This does not include a proportion of the cost of ·stationery used by 
the committee, but no accurate estimate of this is possible. 

OHAPTER II. 

SPECIAL FEATUREs OF THE Pnon~cE. 

12. Coorg is situated on the summit and declivities of the Western 
Gbauts merging gradually on the north and east into the tableland 
of My sore. On its north and east sides is the My sore State ; en the west 
and fiouth are South Kanara and Malabar districts of the Madras 
Presidency. · · · 

13. The south and west and nort.h-west are occupied hy a net
work of hillt!, but the north-east and east are lei's hilly. The 
drainage including the river Cauvery .and its tributaries is to the east .. 
only that from the extreme webtern slopes fl.owing to the west. 

14. The area of the provin:e is· 1,582 square miJes,. while the 
population of lti3,838 (census of 19~1) includes- • · 

Coorgs 4-!;476 
Holiga, Yer~n·a, Kuruba,. Pale-agricultural 

labourers · 
Mappilla •• .. . . 41,992 

7,564 
. .' 



The rest of the popnlation almost entirely belongs to various Hindu 
castes but there are a few Muhammadans (e.g., Sheiks) other than 
Mappillas. 

15. The bulk of the population is agricultural and the census 
returns show the following:-

J.,~iving by pasture and agriculture • • 138,700 
, trade • • • • 6,700 

the rest depending on miscellaneous occupations. 

16; The main cultivation of various crops is as follows (Adrr.ini
stration Report) :-

Rice •• 
Ragi • • • • .. 
Pulses and other grains 
Pepper •• 
Cardamom 
Agave (one estate) 
Coffee 9. 
Tea (one estate) 
Oranges • • • • 
Plantains •• 
Miscellaneous •• . . 

.. .. 
. . 

. . 

ACS. 

83,228 
3,424 
1,176 
1,015 
2,291 

460 
40,020 

415 
4,921 

527 
823 

Total 138,300 

1'he classification of land under various tenure shows-

Sagu. Jamma. Jc.dL 

ACS. ACS. ACS. 

Wet 51,504 39,794 3,286 
Dry 19,562 186 986 

--
'l.'otal 71,()66 39,980 4,272 

--·-
This statement lS, however, incomplete 

areas of-

Coffee land 
01·anges land 
Arecanut land 
Cardamom 
Rubl:er 
Agave 
Pepper •• 
'l'ea • • 

. . .. 
•• 

Umbli. Jaghir. 'l'otal. 

ACS. ACS. ACS. 

7,598 3,702 105,8M 
33 875 21,642 

---
7,631 4,5i7 127,526 

----
as it does not include the 

.. 

. . 

•• 

.. 

ACS. 

97,129 
4,921 

237 
7a,2l5 

2,986 
460 

1,015 
415 

These lands a1·e so ('lassified but are not now fully occupied. The 
actual areas cultivated are indicated in the statement above. These 
estates are held on various tenures, mostly .sagu but a_ small amount 



is on jalllJ]la tenure and. the conneoted bane land while a considerable 
area of cardamom and rubber estates and the one tea estate is held on 
lOJ!i" term lease. 

17. The sagu land is the ordinary ryotwari tenure land on which 
full assessment is paid. · 

18. Jamma.land is the land held on privileged tenure of Coorg$ and 
a few others who have lived for generations in the province. It carries 
half of the full as::essment and is, under Regulation I of 1899 which 
enacted in precise terms what had apparently been the customary 
incident to any tenure of land though an incident which was going 
into desuetude, ~1i~p,~ble except with the specific sanction of the I 
Commissioner. It was originally granted on condition of perrorming 
military sPrvice but this incident to the tenure is now practically 
obsolete and merely involves armed escort dutJ. when treasure is sent 
by road. 

Jodi land is similar to sagu land but half the assessment is granted 
in inam to tem~and similar institutions, mutts, etc., to which the 
land or the iaiid revenue is assigned. Jaghir land is another form 
of tenure in which the land was granted free of assessment in 
consideration of service rendered. -

19. Bhatamanya lands were granted originally to Brahmans on 
condition of perCorming 1·eligious services; similarly there are village 
llervice inams. These are held free of assessment while umbli lands 
are held on an assessment redu~ed to l 0·, ! or -r\ of the ordinary sagu 

\

assessment. The umbli and jaghir lands are inalienable in the same 
manner as the jamma land while Bhatamanya land can be alienated 
only to other Brahmans. The bane lands are forest or jungle land 
attached to all kinds cf wet lands. They are an incident to ownership 
of the adjacent wet lands and can net ordinarily be separately alienated. 
Theoretically intended to supply fuel, leaf-mould, eto., they are 
strictly not available for cultivation but actually they are to some 
extent cultivated with coffee, oranges, eto. 

20. Assessment on wet lands (sagu) ·uries f:toru As. 6 to Rs. 5 
per acre, on dry lands from As. 4 to Rs. 2 per acre while Rs. 2 is 
charged on coffee land. 

21. The value of land varies in various localities; wet lands in 
South Coorg generally co11t R~. BOO to R~:~. 500 per acre normally and 
even np to Rs. 600 in some instances. Coffee land (cultivated) i11 
normally wo1'th Rs. 60u toRs. 1,000 per acre. Uncultivated coffee 
land is worth Rs. ~0 to Rs. 50 per acre. There is not much dry culti· 
vation in Coorg except in portions of North Coorg where ragi, gram, 
etc., are grown. These lands may be valued at Rs. 50 to Rs. 1 Ou per 
aero. 

22. 'l'he value of crop is as follows !-Paddy fetches Rs. 50 to 
l:s. 70 per ca1t-load of 15 batties, each hattie measuring 80 seers. Coffee 
fetches Rs. 250 to Rs. 350 per candy and pulped coffee nearly Rs. 400 
per candy. But this year there has been a severe fall in the price of 
cuffeo which does not fetch more than Rs. 240 per candy at present. 
Paddy is, at present, sold at Rs. 50 to Rs. 55 per cart-load. .Cardan::om 
fetches in good years Bs. 40 to Rs. 60 per maund. This year the 
price has been fluctuating l:etween Bs. 28 and Rs. 40. The orange crop 



normally is leased out at an average price of Rs. 50 to Rs. 150 an acre 
and where the crop is a bumper Qne an ac.ro of orange is leased out 
for Bs. 200 toRs. 250; but this year owners of 'gardens have J;ealized 
very little owing to .the scanty ctop. 

Total yield of principal_crops {Ooorg Administration Report)-

Rice •• 
Ragi 
Coffee .. 

.. LB. 

90,302.380 
3,193,000 
6,003,000 

Value of the abovo at harvest time (Coorg Administrati•m Report)-

-Rice •• 
Ragi •• 
Coffee 

:RS. 

76,!'\9,600 
1,78,180 

38,59,070 

1,16,96,850 

The output per acre of paddy and other crops varies very greatly 
in the different grades of land shown in the taram (grade) classifica
tion, for example, the last settlement report showed the output of paddy 
as an average crop to vary from 500 seers (taram VIII) to 1,680 seers
(taram I) in Kiggatnad taluk in 1910. 

CHAPTER IlL. 

GENERAL DESCRIPTION OF EXISTING CREDIT AGENCIES. 

23. There are, with the exception of the Co-operative Central Bank, 
no banks or bankers in Coorg. But a branch of the Bank of Madras 
was instituted in Mercara about 40 years ago. lt ran for a short time 
and was then abolished for want of business. The matter was again 
discussed in 1918-19 at the instance of the Coorg Landholders' Asso• 
ciation and the bank decided that it was then impracticable to open. 
a branch there. 

24. There are a number of persons lending money in the province. 
The1·e are however, so far as we could ascertain, no professional money 
lenders who rely solely on money-lending for their livelihood. The 
Ehatkallis and Gujarathis who used to conduct such a business have 
disap:peared os money-lenders, but there still remain Lingayats, 
Devanga, Vaisya Chettis (Komatis) and others. The money-lending 
is in fact done by traders and cultivators. The cultivators of all 
classes who have any funds available lend money to the poorer ryots 
but none of them take deposits or borrow for the purpose. 'Ihere are 
in this clas& no big lenders, but the aggrrgate amount lent cannot be 
reaarded as trivial and is considerable in South Ooorg. 

0 . 

25. 'l'he bulk of the money-lending,: particula1·ly in South Coorg, is 
done by merchants, mostly M~pjj}as, who finance all the paddy cultiva.:. 
tion while coffee planters borrow fronl the coffee merchants including 
the big coast firms. : · · 



26. The loans so taken are mainly in so far as coffee is concerned on. 
the hypothecation of the prospective crop while for paddy it is sometimes 
on hypothecat.ion btit more commonly on agreement that so many 
battis or cart-loads of paddy should be deli'!ercd. at the· harvest in 
liquidation of the loan. In settling the quantity it is the almost 
universal practice to provide f0r 16 or 16} battis per cart-load instead 
of the standard 15 and the number of cart-loads to be delivered is settled 
qy taking a price of Rs. 10 to Rs. 15 per cart-load below the. prevailing 
market price. Cultivato1·s ·also borrow from the money-lenders on the 
security of jewels but not to any great extent. 
· 27. The rates of interest on loans taken by ryots on pronotes is 
ordinari1yd 2{_p!lr cent if the lender considers t\le security, i.e., the repu
tation an position of the borrower and the ·value of the prospective 
crop good. On jewels the rates are not materia~ly lower while on good · 
mortgages loans can he got at ~er cent but I 5 and 18 per cent are 
not unusual rates. Advances are g1ven on the. hypothecation of crops 
by coast £rms including Messrs. Pierce Leslie & Co., V olkart Brothers, 
Aspinwall & Co. and Saldanha & Co. for the sake of the business that 
come_s to them and their rates of .interest are lower, rarely exceeding 
10 per cent. The reason for this is that in this business ~J.lbr and 

...fi.tlu meet on more level terms than do .xJP..L~:n!!_ merohant in the local 
market. It is not a matter of the poor ryot having'lcHaie loans on the 
best terms he can get in order to cultivate his land and being then 
}Jound to the merchant to sell his crop to him practically at the 
merchant's terms on pain of not being given loans in future, the ryot 
being in fact placed in an inferior position of obligation to the merchant • 
rather the position is that if the merchant firm will not give an ad vane~ 
for the crop the planter will take his produce elsewhere to he marketed 
so that if there is any obligation it is on the other side and unless the 
merchant gives the planter the accommodation he requires the crop is 
marketed through another £rm. . 

28. The loans so taken are, for coffee, mainly for purchase of 
manure and payment of coolies while other cultivators borrow chiefly 
for domestic expenses with which current cultivation expenses are -
inextricably mixed and for the purchase of cattle. The cattle appear 
to be very badly looked after; rinderpest took ?.,259 in 1927-28 while 
in 1928-29 the administration report shows the following:-

Total cattle, • • • • about 138,000 
Total deaths • . 6,200 
Of which deaths from rinderpest, foot- · 

and-mouth disease and anthrax were, 1,1'>26 

The co-operative returns do not show in detail for what purposes loans 
were taken but the statements we have received from Parpathigars 
(Appendix) show the reasons for. borrowing and the. extent of such 
debts_ in nineteen villages to be ~s fol1ows :-- Rs. 

For payment of prior debta • • 43,348 
Marriage and other expenses :. 24,805 
Payment of land revenue · • • 3,550' 
:{telief of distress - · • • 2,975 
Agricultural expenses, cattle, seed; manure, 

implements • • • .• • • .. _ ~ :• ... 



Improvements of land 
. Education •• .. 
Purchase of land .. 

s 

... 

. . 
Rl. 

20,022 
4,250 
2,475 

Total 1,29,758 

Too much reliance cannot however be placed on . the accuracy of B'loh 
classifioa tions. 

29. There is one Co-operative Central Bank which receive! deposits 
and lends out money to the primary societies, both rural and urban, on 
short term'l. It receives very few long-term deposits and hence it 
cannot lend out money for long terms. It doe11 not lend out money 
for more than four years. It receives deposits at 61 per cent per 
annum and lends at 8! per cent. A year or so ago it reduced the 
rate of interest payable on certain deposits to 5 per cent and the 
lending rate to 7 H per cent. It could not reduce the lendin(Y' rate 
proportionately with the rate of deposits as deposits at 61 pe~ cent 
preponderated. At the close of the year 1928-29 there were 154 ural 
credit societies with a membership of 7,907. These societies lent 
money at rates between 9i, 10 and 121 per cent. The urban societies 
numbered 13 and they lent out m1ney at 9l, 7H and 12i per cent. 
The village societies do not generally allow repayment in more than 
five annual instalments and the town 11ociaties and also societies for 
public servants require rep~yment in monthly instalments, and societies 
which deal with the trading classes recover the money io monthly 
instalments generally not exceeding ten. In the village societies the 
loans granted do not as a rule exceed Rs. 500, while in a majority of 
cases they do not extend beyond Rs. 200. The llama limits apply to 
the urban societies also. 

30. There are post-office savings banks only in important places. 
31. 'fhe Government lends out money to ryots under the Land 

Improvement Loans Act, l8tl3, and the Agriculturists Loans Act, 1884, 
to the extent of about Rs. 40,000 a year. Its present rate of interest 
on loan is 7~ per cent. It lends also to the co-operative societies to 
the extent of Rs. 2,000 yearly, the interest charged being 4 per cent. 
The purpose for which loans are granted under the Agriculturists 
Loans Act are the following :-

(1) Purchase of seed, cattle, manure or fodder for cattle; 
(2) Repahing or rebuilding dwelling houses, out-houses and 

cattle-sheds destroyed by fire or flood ; 
. (3) Relief of distress caused by agricultural losses arising out of 
sp~oial causes; 

(4) Erection of sugarcane mills and similar appliances for 
dealing with raw agricultural produce; 

(5) Building: of hotises by cultivators in tracts newly made 
available for occupation and cultivation; 

(6) Acquillit.ion of land for house-sites and for building houses 
thereon io villages declared by the Commissioner to be congested; 

(7) Planting of coffee and coconut. 
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The loan if it is in ·excess of the value of the land must be sup• 
ported by valuable collateral security. Some years ago when the coffee 
crop failed large sumt~ were granted as lo:tns to coffee planters. In 
1924 and other years wben there was much damage to wet lands owing 
to heavy rains, loans were ~ranted in deserving cases by Government 
under the Takkavi Acts. 

32. Tbere are no nidhis in Coorg such as those iu tho Madras 
Presidency but a few small chit funds have been started. A full 
discussion of thess will be contained in tho Report ou t.he Madras 
Pre~:~idency where there are large numbers of them. 

CHAPTER IV. 

AGRICtrLTtrRAL INDEBTEDNESS AND LONG-TERM 0RF.DI1'. 

33. n is nrJt possible to make any very re.liable statement of the 
extent of debt outstanding in Coorg, but there are certain facts and data. 
from which some conclusions though not a very precis3 one ma.y be 
drawn. In the first place, tne total mortgages registered have been as 
follows:- · 

1928 
1927 • • .. 
1926 •• 
1925 . ~ ·' 1924 
1923 

.. . . 

.. . . 

. . 

•• 

Rs. 
4,52,000 
5,10,000 
5,0;},000 
4,31,000 
3,79,000 
3,90,000 

We"may take it that at any time there !are about three times the 
average annual amount outstanding. 

34. If we take it, as appears to be the case from figures collected 
for Madras Presidency and from the conclusions arrived at by Sir 
Frederick Nicholson and by Mr. Darling in the Punjab, that the 
unsecured debt is roughly equid to the mort~age debt, we arrive at the 
followiug figures:-

RS, 
Three years' mortgage • • 14,67,000 
Double this to include unsecured debts 29.34,000 

Or roughly Rs. 30 lakhs. 

35. This, however, cannot Le accopte.l as a very accurate calculation 
ns almost half of the land is held on a privileged tenure under whioh 
it cannot be mortgaged but there is on it a debt outstanding of 
Rs. 4,41,000 on mortgage to co-operative societies and this i'3 a set-off 
against the fact that about half the cultivable land i~ on a tenure which 
cannot be m~rtgaged except to C2·0perat.iv~ocieties. Again, the 
indflbtedness found by-an:e-~by ten Parpathigars in nineteen 
villages showed a total debt in those villages of Rs. 1,64,000. The 
results of the enquiry are tabulated in the appendix. The population 
of those village:~ itJ 8,722 and on that basis taking the population to be 
164,000 for the whole province the debt for the whole province works 
our-at Rs. 30,80,000. 

~ ._, 
c-2 
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. 30. Tak_ing the debt ascertaine:l in fourteen villages to be Rs. 1,50,000 
w1th a cultivated area of 5,366 acres out of 88,000 cultivated with paddv 
and pulses and other grains, that is, excluding estates, we arrive in tb:ls 
way on an are3 baijis at a total debt of Rs. 24,60,000. We g-et in 
these ways at a total debt probably something between Rs. 25 and Rs. 30 
lakbs excluding accumulated interest and this we take to be the debt 
at its highest point in the year shortly before the harvests, that is to 
say, in about November when the Parpatbigars' enquiries were made. 

37. This statement does not include advances to planters on the 
produce, principally coffee, for cultivation expenses. These advances 
are given from J u1y onwards and are repaid from the crops which are 
delivered to merchants between December and l\Iarcb. It is difficult 
even to estimate the amount of such advances from merchants and firms 
and they have themselves gi'l'en us no figures but it has been estimated 
at anything from 10 to 20 lakbs. . 

To go into the cause of the indebtedness of coffee planters we must 
turn to the history of tha~ industry. Coffee planting started in 1854 
and promptly became a flourishing business It continued to flourish 
for some years but about 1883 it began to decline owing to outside 
competition and the low prices that resulted brought about the failure 
of a number of small Indian-owned estates which depended on loans 
from sowcars at a high rate of interest. Coffee planting continued to 
decline for some years and it is only in recent years t.hat it is picking 
up again. By 1913 it showed signs of regaining some of its previous 
prosperity but the war closed the European market so that by 1917 
things were worse than ever. But loans on easy terms from the 
Government and a large crop synchronizing with the cessation of hosti· 
lities in Europe entirely changed the situation and the present prospect 
is not entirely unsatisfactory. nut all these vicissitudes have left a 
burden of debt on the less fortunate and there i~ no doubt that this bas 
contributed materially to the present state of indebtedness in the 
province. 

38. To turn to the general question of indebtedness without special 
reference to coffee we are informed that for a part of it we mut~t look 
to the Coorg-~ reputation for indolence fostered by a family system 
which gives aU a right to maintenance while the cattle mortality in 
the province has resulted in constant need to buy more animals by 
borrowing on terms which are never good. 

39. The inalienability of land results in loans being taken on less 
marketahle securities at a corresponding high rate of interest and this 
high rate of interest bas again resulted in a swelling of the debt. 

40. Influences which have been in operation now for thirty or forty 
years tend to raise tho standard of living and to weaken the strength 
of the joint family system. The slump in coffr.e synchronised with the 
rise in the standard of living as a result of coming more into contact 
with the outside world and consequently with a period of more lavish 
spending. 'l'he tendency to abandon the family system and for the 
more independent spirits to live independently on " maintenance 
divisions'' of the family holdin"s resulted in enlarged expenses, more 
borrowing and consequently ~ore dema.nd for loans and higher 
interest. 
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41. One result of the failure of coffee was to drive the ryots back to 
paddy which had been neglected and coffee was left to those who had 
l!ome capital, for it had become plain that an estate could not be 
founded and brought to bearing after four or five years' expenditure only 
on borrowed capital but the effect of this indebtedness is that cultiva
tion can be done only on harrowed· money and the result is t.hat much 
of the profit of cultivation goes to the sowcar, the money-lender or 
merchant who lends the money and takes the crop so that the burden 
of debt continues and the ryot is unable to finance his cultivation on 
the best terms possible or.to market it under favourable conditions. 

42. The sources of loans are principally the merchant money
lenders. Tho profe8sional money-lender who was· only a money
Iendernas disappeared, and onlv the merchant who gave advances 
remains. Ths permanent debt is in his hands.and the rate of interest is 
the main feature. lt may be 12 per cent in the case of good mortgages 
but 24 per cent i:~ an ordinary rate and it may go much higher to 36 
or 38 per cent in the case of pronote debts while apart from the 
common practice of deducting interest in advance a pronate for double 
the amount borrowed may be taken if the lender thinks recovery will 
be difficult. 

43. 1'he credit facilities for discharging debt are negligible and 
recourse is not commonly had to the Insolvency Act, but there are 
facilities for obtaining loans on more favourable terms which render it 
J os~:tible to con vert a debt into a les1:1 onerous one. The main provision 
is the co-operative society whil!h lend to ryots at 12! per cent ordinarily 
while the Government l~nd small amounts as takkavi loans at 7! per 
cent and the const firms will advance on the hypothecation of crops at 
rates which vary usually from 1...!2J.Q_p~! cent. T~cre are no laJ?-d 
mortgage banks and no loans except the small takkaVI loans are avail
able for long periods at reasonable rates. There is in fact a great need 
for long-term fundR to be given on loan to ryots by which a certain 
number would be enabled over a period of years to liquidate debts 
which at the rates of inte1·est at which they are now hPld will never be 
repaid even in cases where they will not rapidly swell until bankruotcv 
alone remain'3. · 

CHAPTER V. 

CREDIT F ACILiliES 1'0 FINANCE AGRICULTU.RE AND THE 

RYoTs-SHORT TERM. 

44. To consider first the case of the ryot growing paddy, ragi and 
the like, it is necessary to recall that the great bulk of the land is under 
paddy and that little less than half the cultivated lf-nd is held on a. 
privileged tenure which precludes alienation without special sanction in. 
each case and even then only with restrictions. The ryot requires 
loans for the purchase of agricultural implements, a small item but one 
which recurs annuaUy. There is then the purchase of cattle, for the 
cattle of Coorg are poor creatures and have to be replaced frequently. 
'Ihey are neglected and are commonly worke_d immediately after 
purchase before they have been got into condition. They are to be 
ngarded therefore as in many cases an annual expense. Probably 
seed does not have to be purchaeed but there are labour wages to meet 
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and other incidents to cultivation. The statement in the appendix 
s~ows wh~t amount was borrowed for agrioultural expenses in the 
nmeteen villages covered by that statement. Again, under the co
operative societies loans were giV"en in l!J28-29 and were not classified 
but tho loans outstanding on 30th June 1929 taken for ao-ricultural 
purposes amount£d ta Rs. 4,35,000 This included how~ver loans 
for short term and for intermediate term purposes. 

45. In addition to the stated purpose of the loans it is probable 
that much was used for living expenses and in view of the heavy 
outstanding debts which cause a heavy drain '>n the produce each year, 
all those ryots who are at all seriously in debt must borrow for their 
living expenses for it is certain that "once they are in the hands of 
money-lenders they cannot with a small holding make enough by the 
crop to keep them for the succeeding year. The total amount required 
to cultivate 88,1:00 acres almost entirely paddy appears to be in the 
neighbourhood of Rs. 85 an acre or Rs. 30,80,000 in all, hnt it is not 
claimed that it is necessary to borrow anything approaching this 
amount. Not more than half the amount is apparently borrowed and 
considering the rate of interest that is just as well. 

46. The sources available for short-term loans repayable from the 
crop, for these expenses are essentially short-term requirements which 
should be a first charge on the crop, are the money-lender, the co· 
operative society anti the Government. To take the last first, the 
'l'akkavi loans are available for loans to purchase seed and manure and 
to buy cattle and fodder but those loans are generally regarded as 
intermediate or long·term loans. Mostly they are given for other ~ur
poses and only a small amount is borrowed for cultivation purposes to 
be repaid in full out of the crop. The co-operative society lends readily 
enough for those purposes but their resources are quite inadequate and 
we do not find a clear demarcation between short-term loans repayable 
in full out of the crop and the longer-term loans for purposes of longer 
utility to be repaid from the profits of cultivation. Such short-term 
loans comprise all those covered by this chapter and it is perfectly 
obvious that, unless they are repaid in full from the crop on which the 
farmer relies to carry on his future cultivation and to feed his family, a 
further borrowing for the same purposes in the succeeding year will be 
added to the unpaid balance from the current year and will quickly 
involve him in a permanent heavy debt from which there will be no 
~~~- . 
_ 47. The co-operative societies are unable at present to provide a 
fraction of what is required and if they had available ten times what 
they can at present supply good use might be found for it al~. They 
lend ordinarily at 12! per cent to ryots and almost entirely on 
mortgage, but the jamma lands which. can :with sanction of the 
Commiss10ner be mortgaged to the co-operative soCiety can be mortgaged 
only if all tbe members of the family interested in it agree to the 
alienation. The mortgage is further restricted ta cases of loans for 
purposes for which takkavi loans are permisl>ible· though it is P?S.Si.ble 
to evade this by applying for the loan for such an _object and ubhz1;ng 
it for another for it does not appear that there IS any very effective 
security or inspection to entlure that loans are ·devoted in full to the 
stated purpose. 
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48. There are at present no godowns or god own societies or provision 
for granting loans on produce so that crops must be sold at the harvest 
on the best terms that can be got. Only by such sales can the land 
revenue be met, while the dues to the co-operathe society are collected 
~enerally at the same time. There is of course a. certain amount of 
borrowing from sowcars to repay co-operative societies. If these co• 
operative societies can be developed to the extent required, t.here is no 
need to look further for an agency to finance the current requirements 
of cultivation. 

49. The merchants who advance loans to ryots are in a very 
different position. They take risks. and they lend at high rates of 
interest so that those who repay do so on behalf of themselves and of 
those who do not. The rates of interest are carnmonly 24 per cent but 
anything up to 50 per cent is not unusual. ·The debt is apt to be 
enhanced if the lender has not a high opinion of the prospects of re
payment, that is, we are informed, in all cases except those of relations 
and personal friends, by obtaining a bond for twice the amount actually 
lent and further by charging· interest for the whole amount from the 
date of the bond though the loan can be doled out in driblets as 
actually required. '1 he wmal condition is for repayment in full at the 
harvest at a :fixed rate commonly providing. for 16 or 16} battis per 
cart-load though the standard is only 15. 'Ihe produce in all such 
cases thus goes to the money-lender to the great disadvantage of the 
ryot. The rates and terms in this business are in fact exorbitant bu~ 
the fact remains that a.lthougb,_.rour informants state that there are few 
bad debts, the money-lenders do not make their fortunes and it is 
obvious with such rates that there must necessarily Le considerable 
losses in a husiness of this kind. The ultimate security in such a 
business must for the most satisfactory results be the land itself, but 
when clearly the inalienability of tbe land bas resulted in rates of 
interest far higher than those prevailing in adjacent areas where the 
land is fully alienable it is boyond question that the security is in
sufficient for lower rates and many loans must prove irrecoverable. 
Certainly this form of finance results in the ryot being unable to 
market his goods on favourable terms. . · 

50. There is au.other subsidiary credit available. A few of the 
!arge families run their own grain banks_ to lend to a11, even the more 
remote members of the family small quantities of ·grain for their own 
consumption, a careful account being kept. Small isolated families 
however go to the local merchant for such advances. 

51. To :finance the ryot on the best terms and to enable him to 
repay as much as possible of his debts, to meet certain demands at the 
harvest and at the same time to get the best possible price for his crop 
it seems necessary to institute godowns at a few central places. The 
details of this propos&rwill he d1scussed m another chapter. The ry,ot 
who borrows from the village credit society for cultivation c:rpen:es 
will depo11it his grain in the goO.own and take an advance on it from 
which his village credit society will be repaid by adjustment and with 
the balance he will pay land revenue and something to the sowcar and 
in the fulness of time when he sees fit he will sell the crop and 
repay the loan from the godown society before delivery o£ tho crop. 



52. The improvements in the co-operative organization must be 
brought about by awakening a keener interest in them in the villages 
and by making provision for fuller business training. 

53. Much bas been said on the continuance or abolition of the 
privileges and restrictions Cln the jamma tenure. The Coorgs wish to ret.ain 
it and it has undoubtedly resulted in much land remaining in their 
possession which ot.herwise they would have lost. On the other hand it 
is largely responsible for high rates of interest and for indebtedness 'on 
onerous terms. If some arrangements could be devised by which they 
get the full value of the land as an asset for purposes c£ credit while 
restricting alienability much of the difficulty would be avoided. The 
co-operative organization provides such a possibility. The society may 
lend on it and the society must be at liberty to sell it in the open market 
in the last resort. Only by such an arrangement can the full value be 
realized. Any restriction on realizability in the last resort must 
diminish its value as an asset and as a property, It was suggested that 
saleability should be res~ricted to Coorgs, but this is an undesirable 
restriction nnd to give relations a first .refusal seems to introduce a 
complication as it was always possible for them to have put up the 
funds before the land was put up :for sale. It has been urged that it 
shculd but the only argument put forward was a sentimental one on 
behalf of the Coorg families and the other possible argument that it 
woulil be more valuable if sold with the retention of the same privilege 
was not put forward but in any case the difference would probably not 
be very great. 

54. This is the recommendation which we wish to make bnt we 
anticipate that it will take some years before the co-operative societies 
are developed to such an extent that it will be practicable to provide in 
this manner for all the short-term requirements of the ryots. 

55. To turn now to the coffee and similar lands the position is a 
different one though it is necessary again to make a differentiation 
betwePn the large and prosperous and the small and struggling. There 
are the large coffee estates owned and managed by Europeans or Indian 
planters. These either work entirely on their own capital or obtain 
advances on the crops :from the coast firms. Those planters who work 
on their own capital obtain funds through the treasury by cashing 
11upply bills which they obtain through the Imperial Bank or by tele
graphic currency transfP.r. The coast firms are the merchants who cure 
and deal in coffee either by purchasing it or by selling it on commission 
for the e!!tates. There is much competition among theEe firms and the 
planters tequire cash funds to pay coolies and. buy manure and 
implements and generally to run the estates until the harvest. The 
plante1·s therefore obtain advances from the firm with which they deal 
on condition of sending their crop to tbem to cure and sell and of 
obtaining the requisites for the estate from or through them. These 
adjanoes are generally given at 1 or 2 per cent above the prevailing 
bank rate and the accommodation so obtained is either sent through 
their agent in Coorg or direct in cash by insured post or by supply bill I 

on the treasury. This system of obtaining cash on hypothecation of 
crops is the same system as that so frequently condemned when 
employed between the ryot and the small local money·lender merchant 
but the effect is quite differ.ent. The coRst firms are usually responsible 
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:firms and the planters commonly deal habitually with one or another. 
It is no hardship to borrow money from a firm on condition of buying 
manure through the same firm when they would have done that in any 
case. Apart from having their own reputation to keep up the firm 
knows that if there is any doubtful tranllacthn the busines3 will go to 
a rival anti the planters are usually wide enough awake to be able to 
]ook after their own individual interest~. There is not the feeEng that 
the planter is at the mercy of the firm that gives him advance as there 
is when the illiterate ryot becomes indebted to the dallal. There is no 
attempt to carry on the debt and the crop whioh is sent to the firm for 
sale is sold under the specific instruction of the planter who again has 
enough experience either of his own or of others with whom he is 
constantly:in contact to know whether the output of cureil coffee is what 
it should have been. We have had complaints of the terms imposed by 
these £rms and of the outturn given by them but, although the £rms 
themselves have given us no information whatsoever, other statements 
do not support these allegations and the general position appears to be 
th11t though these firms are on the whole strict enough i~ their dealings 
and in the management of their business they give nothing away. 
The safe development of their own business is natura1ly their first 
concern, and we believe that they take too long a view of their own 
iuterest to indulge in or countenance petty malpractices. · 

56. The planter~;J who sell their crops on the coast do not appear to 
be on the whole well informed ~f the London market prices, but those 
who ship their produce to the London market can look after themselves. 
As we go further down th~ scl:lle, however, we find the conditions 
changing. 'l'he smaller Indian planters do not deal with the coast 
£rms to so great an extent and they are dependent more on loans to 
run their estates. They may go to the principal coast firms and the 
tendency is for those firms through their local agents to deal with more 
of the smaller planters but a number of the latter deal with local 
merchants on distinctly less advantageous terms. It must be assumed 
that their credit is less for they take loan!l commonly at 24 per cent and 
there are complaints of interest deducted in advance, doubtful measure
ment, inadequate output and petty pilfering in transit. This form of 
£nance is in fact ruinous to the prosperity of such estates for they 
cannot pay the hE'avy rates of interest involved if they are driven to 
borrow considerable sums and it is to be remembered that onlv those 
who cannot command better credit will deal on such terms. The ·lender, 
however, does not appear to thrive particularly, and it is quite evident 
that the more onerou11 the terms become the less they are complied with, 
and the more become the merchants' bad debts. 

57. A co-operative society was organized for the Indian planters 
but it has never operated except to a small extent for lending moMy 
and though it has been reorganized to include European planters 
it is still not a. success and none of thA European planters appear to 
have joined. A suggestion that the large estates should combine in, 
a co-operative concern for marketing coffee was ad1;1mbrated some time 
ago but was not taken up. The planting community in fact is chiefly 
made up o£ very independent persons who do not easily combine in 
such enterprises, 



16 

58. The re'\u!site in regard to .coffee generally appears to be not 110 
much the provlSlon of more credit, for all those whose reputation is 
good appear to be able to get what they need and they have only to 
combine among themselves to form a co-operative organization to get 
more funds, while the smaller planters' credit is poor and 11ome are 
already mortgaged to firms to whom they were unable to repay the 
advances taken. No financing institution can give loans at a low rate 
to estates which cannot or will not repay. They must horrow from 
financiers who set off a high rate of interest against tho difficulties of 
recovery and reluctance to repay. 

59. On the, other hand, while these estates are constantly gettincr 
cash from the plains, the coolies who come periodically to work in th~ 
estates take much of it back with them. The need is rather for a more 
ready supply o£ cash. The treasury is at Mercara which is convenient 
for only one section of the planting area and though this does not 
constitute much of a hardship to planters it is an expensive business to 
~tet money by insured post paying the insurance charge in addition to 
the cost oi registration and postage. Tho institution of a bank or a 
branch at Virajpet would be of considerable assistance. It is obviously 
undesirable that cash should be sent about the country more than is 
absolutely necessary. 

60. The finance of other planting industries is in the same position 
as oo:ffee, but the cardamom area is much less accessible from Mercara 
and it is usual· for the cardamom planter~ to obtain funds direct from 
Mangalore. · 

CHAPTER VI. 

l:MPROVEl\lENTS TO LA...~D: INTERMEDIATE TERM FINANCE. 

61. There are two main items of land improvements. One is 
breaking and levelling land to be used for paddy cultivation and the 
other is bringing land under cultivation by clearing it and pbnting it 
with co:ffee and manming and looking afler it for four or five years 
till it begins to yield. 'The two cases are different. The cost of 
bringing land under paddy cultivation is considerable but it begins to 
yield at once, badly perhaps for the first year or two hut nevertheless 
there is some immediate return, but iu the case of esta~es coffee yields 
practically nothing for five years nor cardamom for three or four. 

62. The credit facilities required for these improvE-ments to paddy 
land are such that they should be repaid in five or six years; but there 
are other agricultural needs which may necessitate borrowing amounts 
which cannot be repaid in the year and these also require loans for four 
or five years. To buy better cattle an•l to carry out occasional heavy 
manut·ing invol>e expenditure which the crops will not repay at the 
next harvest. 

63. Coffee requires considerable capital. It is idle to suggest that 
funds should be available for any one to borrow to grow coffee in an 
estate; Any one who has no capital must do without a coffee tote, for 
it is hopeless from the very commencement to try and t:~tart one by 
borrowing for initial expenditure and for current charges for five years 
while interest piles up and to expect the slightes~ prospect oi repaying 
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the loan. Something might possibly be done however in intermediate 
term loans if the.re is a need to supplement the owned capital for 
maintaining the garden until it ia brought into full bearing. 

64. Another possible purpose for such loans is for sinking wells. 
'l'his has not been done much in Coorg hardly at all in fact for oultiva·. 
tion-but undoubtedly there is much land for which a well would 
provide the necessary supplementary water-supply after the monsoon 
has cleared to make quite sure of the first paddy crop and render a 
sec.:>nd on-e possible. 

65. The existing facilities for these loans as for other purposes are 
the local money-lenders, the takavi loans and the co-operative 
societies; but it is to be remembered that this. is essentially mortgage 
finance. Personal credit for :five years involves a risk which can only 
be covered by high rates of interest. A lasting .security must be given 
and that is either immovable property or jewels. Not much lending 
on jewelfl is done in Ooorg and the only other security is mortgage._ 

66. The ryot can borrow on mortgage o£ sagu land for this and he 
can mortgage hi.s jamma Iandi! to the Government or the co-operative 
society for the purpose of improvements to his land but he cannot 
mortgage it to the local sowcars for the purpose and wonld accordingly 
have to pay nt least; 24 per cent for a five-year. loan for any heavy 
improvement though the bnlk of the actual :finan01ng of such pu,rposes 
must be dono by them and the ryot must either accept this or do 
without. The co-operative soci,eties and the takavi loans are the only 
other possibilitie~ and their -resources are small. The co-o'perative 
banks can supply such loans at .12! per cent. or possibly a little less 
provided they do al~o a very considerable busmess in short-term crop
luaus, but even then the funds at preaent available are not very 
considerable. 

67. It is possible that land mortgage banks could be formed which 
wonld provide such finance but a land mortgage bank is more properly 
a bank to deal in long-term loans running to twenty years financed 
by equally long:_term debentures. There is no particular need for the 
land mortgage bank to take up this item of credit-their busines;; starts 
where this intermediate term lending ends for the ordinary co-operative 
credit societies can undertake most of this business. The co-operative 
land mortgage banks will be discussed in detail under the chapter on 
co-operation. 

CHAPTER VII. 

:MAL. KETING, 

GB. It ~s impossibl? to ~iscuss the trad? o~- marketing of Coorg 
produce w1thout first d1scusstng the commumcatlOns. Meroara is itself 
:3 800 feet above sea level and Somawarpet to the north of it is at the 
s~me elevation. Fraserpet, Sidapur and Virajpet are all about 3.000 
feet-that is very little above the level of the Mysore plateau but ~ery 
considerably above that of the Malabar and South Kanara plains. 'l'he 
drop to the wesh is considemble but eastwards it is much more gradual. 

ti9. Tho roada are the only lines of communication. There is the 
through road from Tellioherry to .Mysore through Virajpet and Sidapur 

c-3 · 
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with an ~tlternath·e route part of the way through Gonicoppal joinin"' 
the other again at Hunsur, and .t~e. other from ~Mysore to Mangalor~ 
through Fraserpet and Mercara JOmmg the Tellicherry-Mysore road at 
Periapatnam in Mysore. These roads are all connected by the roads 
from Virajpet and Sidapur to Mercara, the latter being the more 
important. These lines are connected with the other important areas 
of Coorg by the Mercara-Somawarpet-Kodlipet road runnin(J' due north 
and the Ammatti-Polib&tta-Gonicoppal road to the south. 

0 

70. These roads connect the coffee areas with the markets but 
there are big blocks in the Cauvery valley and in ihe south not provided 
with equally good communications. .Rice is however taken from the 
narrow strips of cultivation in all the valley bottoms throughout the 
Coorg to the various markets by country cart without difficulty alon(J' 
the minor roads and cart-tracks easily enough in tho dry weather. 

0 

71. There are a number of weekly sl1andies to which produce is 
brought but the principal manner in which rice or padd_y is marketed is 
by taking it to the money-lenders who are mostly merchants. Virajpet 
is the principal marketing centre and from here much of the paddy goes 
to Malabar and from further north to South Kanara. From the extreme 
north however, Sanivarsante and Kodlipet and :from the south-east 
Kiggatnad, the tpain export is to Mysore State. Much Tice is of 
course consumed in Coorg but there is a considerable export and the 
value exported in HJ28 was according to the administration report 
Rs. 46,770. 

72. The main feature of this marketing is the fact that the pado y 
goes to the mercl~ant who has given advances on very unfavourable 
terms to grow it. There are no standard weights and measures and 
there is no one whose particular business it is to see that the weights 
a:ttd measures used in markets and shops arc correct 'fhe items which 
cause loss to the ryot in this business have been dealt with in discussing 
terms of credit but they are also an incident to this system of marketing. 
The debt is in fact a principal factor in compelling the ryot to adopt 
a system which gives him an inordinately low return for his crop. 
Whether it is possible with better technical advice on agriculture to 
gToW a bigger or more valuable crop we do not propose to discuss, but 
it is evident that the marketing system does not give him the best price 
for what he produces. 'fhe paddy goes largely to the merchants who 
export it. A considerable amount of paddy, however, particularly of 
small growers, is hand-pounded at home and the rice is taken to the 
shandy and sold to the local traders, Coorgs, Lingayats, Devangas and 
Bhatkalis or people of any community there and the latter sell it 
again retail in the shandies principally to the estate coolies. 

73. The marketing of coffee follows more than one s,rstem. The 
biggest of the planters put their coffee direct on to tha London market 
themselves but a great deal of the coffee goes down to .Mangalore and 
Tellioherry where it is sold by a number of large firms on commission 
after they have cured it. The commission to some planters is 1! to 1! 
per cent but from the evidence of other witnesses 2i per cent is com
monly charged and it is however a questionable point whether the 
advances given to the planters on condition of bringing the coffee there 
for sale and of purchasing manure and requisites through the same 
channel amount to a. serious disadvantage and whet,her more choice in 



credit facilities would result in any material improvement for the rates 
are not unreasonably high. 

74. The matter doe.!! not stop there. 'l'he produce is not entirely 
sent by p1anters themselves to the coast firms but a considerable amount 
goes to them through brokers in Coorg. This s_ystem is possibly lt.ss 
admntageous than direct dealing with the coa~tal commission firms, 
but in other respects does not appear to affect the transactions. l'he 
selling commission is in such transactions 2! per cent and the planter 
does not pay anything to the broker in addition to this 2! per cent paid 
to the firm for whom the broker is acting. 

75. In many cases however the small coffee growers ha\·e borrowed 
from tbe local sowcars. Marketing iu such oases appears to be a much 
more ruinous matter.· The interest rate is high. They do not get the 
market price but only a definite percentage or n.mount below that price. 
There are fines for short delivery and there is triage to come off what 
is delivered. Altogether the small planter comes ill out of such a 
business. 

76. The cardamoms are marketed rather on the lines of the coffee-it 
is sold through Indian commission agents who sell to the agents of 
big firms in Bombay or the coast firms. 

77. Oranges however are differently dealt with. These are 
commonly sold on contract to merchants who put their own servants in 
to watch the fruit and to pick it and despatch it to Mysore, l\fangalore 
or Tellichcrry. The"' merchant.s are chiefly Mappillas or Mussalmans 
who pay an a.dvance on making the contract and more as the sale 
proceeds until there is a final settlement. If the growers take their 
produce direct to .Mysore they are apt to find t.bemselves opposed by a 
ring of merchants and brokers and may have to get rid of the fruit at 

·ridiculously low prices before it goes rotten. 
78. There is throughout a lack of organized marketing. The well· 

to·do coffee planter may do well enough but frequently the producer 
gets a poor return. The merchant money-lender is 'not generally 
making a fortune. 'l'hero are evidently many bad debts and ,much 
evasion. Consequently the man who pays pys for hims~Jf and~for 1 

others who have defaulted, and there js DO an aaequate return for 
diligence and honesty in such au unorganized state of affairs. 

79. We consider that there is considerable scope for godowns at 
suitable centres. 'l'hese should be rat-proof hut otherwise should be 
built as-.chearly as possible. These godowns should in the first place if 
possible be built with the societies' own share capital but we oClnsider 
that the Government should assist them very liberally by loans on the 
easiest possible terms and if necessary by building the godowns. They 
should bo at the principal market centres to start with and should be 
run by competent business managers under co-operative societies which 
will give advances on all produce lodged in them pending its sale. In 
the initial stages the sale must be by private contract but in the course 
of time it should be possible to grade and bulk such produce as paddy 
and to sell it wholesale. 

80. The godown co-operative societies will depend for their finance 
on borrowing from the Central .Bank by repledging with it the produce 
in its godowns backed by its share capital which will chiefly be sunk iq 
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its godowns. On this produce the 1yot gets loans with which to meet 
various charges on tbe crop and is then at libert.r to sell his produce in 
the godown whenever he sees fit to do so. 

81. This will apply to all produce which will keep. It is of no use 
for oranges and it is necessary, to get the best from this, to oro-anize a 
co-operative society which will concentrate the fruit, grade anl pack it 
and despatch it to the market. Such a society should be modelled on 
the system in California though on a smaller and simpler scale and 
should undertake the coilection and dissemination among members of 
advice and instruction on fruit-growing and supply all the materials 
required for their cnltivaticn. Nevertheless it would be primarily a 
marketing organization. 

82. The communit:ations require improvment. The principal roads 
are well enough and motor transport is being developed bnt this in our 
view is not enou~h. The roads are necessarily tortuous and hilly and 
heavy motor traffic on such roads does constant and l!erious dama~e to 
them. It does not seem probable that with the small resources of Coorg 
the roads will continue for long in good condition if there is any serious 
increase in fast heavy motor traffic over them. It seems desirable that 
Coorg should he connected with the outt~ide world by rail ann it might 
be possible to construct electric tram lines on the principal through 
roads to takA passenger and goods traffic connecting with light railways 
of the same gauge. This suggestion has been made to us and we 
consider it worthy of careful examination. 

83. The improvement of marketing must however be accompanied 
by improvement in credit facilities and by more effective means of 
recovering loans, for it is idle to expect better marketing if the crops 
are financed at exorbitant rates of_ interest on terms which bind the 
produce to a particular marketing system. 

CHAPTER VIII. 

INTERNAL TRADE. 

84. The trade of Coorg is in three parts-the collection and export 
of produce, the collection and distribution of focd-grain grown in the 
place and tbe import and distribution of domestic requirements and 
of the requisites for cultivation. 

85. The agricultural produce when marketed in Coorg g~s to the 
~ng~_<L.M.uham~Jldll_B_'!l!~ha~ts who d;spat~h it to the markets 
iu 1rlysore and the West Coast. Paddy goes JU this way to Malabar 
and South Kaiiara but fr<•m Sanivarsante and Kodlipet in the north 
and from Gonicoppal and KiggatDad in the south goes east to Mysore. 
This trade is financed almost entirely hy these merchants themselves. 
1'hero are no outside financiers. The 13ank of Madras gave it up and 
the M ultanis hied for a time and departed none the richer These 

r 
same merchants sell rice locally and to the small retail shops and in the 

, shandies which are a regular feature of retail trade in Coorg. 
' b6. 'fhe imp01ted goods are also brought in by the same mercha?ts. 

Virajpet is the principal trade cen~re and most. of the goods ~eqUJre? 
CCJIDO from Tcllichcny, but there IS also a considerable trade 1n reta1l 
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articles imported from M ysore. The financing arrangements are primi
tive. The importing merchant sells some paddy in Tellicherry and 
that may put his agent there in funds to some extent but he must remit 
from Virajpet from the sale of gocds imported cash to pay for the 
goods which he must obtain to carry on the trade. These funds were 
remitted by insurP.d post. With bus services it is now at least sent in 
part by an agent going down there in person. But the capital involved 
is the merchant's own funds. 

87. This remittance of funds to tho coast is a weak point in the 
organization. 'l'he planters get cash chiefly by supply bills or currency 
orders cashed at the treasury. They require for tbe estates in the 
Coorg- Planter~:~' Association something approaching Rs. 100 an acre 
for 15,000 acres and while some of it is got from the treasury a little is 
remitted direct from the coast. This goes larg~ly to the coolies. The 
coolies take their savings back with them to South Kanara. or Malabar 
or wherever else they come from, the rest goes to the merchants in 
payment for goods and tho merchants pay it partly to the ryots and 
partly they send it back to Tellioherry in payment for more goods. 
There are thus two currents of cash-one up to the plan.ters and the 
other back in the pockets of the coolies or by messenger or post to 
Tellioherry. Coolies must be paid in cash and that drain out of Coorg 
is unavoidable but ·when cash is sent into Ooorg and out again by 
insured post there is a case for es blishin"" some credit agency. There 
is in fact a case for a bank to finance e tra er y'""arrimging credits. 
\Vhetber a bank could raise mu·ch in the way of depflsits locally ~:~eems 
douLtful but there is business for it by loans on produce, by loans to 
estates for current expenses· and for discounting and collecting bills 
covering the trade between Virajpet and the coast. It is improbable 
that the trade will support an expensive branch of the Imperial Bank 
in charge of an agent but a branch on a cheaper basis such as those 
that have been estahlished by the Bank of Mysore in the coffee district.s 
further north seums an · Antirely practicable proposition and we 
consider that such a bank would have a considerable prospect of 
success. 

88. Another reform that is urgently needed if regnlar trade and 
marketing are to be on a proper basis is the provision of standard 
weights and measures and of an inspection staff whose duty it will be 
to check weights and measures in use in the bazaar and to prosecute or 
report for prosecution all offenders in this respect. In the course of 
time the elimination of unnecessary weights is to be aimed at so that 
there may be only standard weights everywhere not only throughout 
Coorg but also r-ver the Madras Presidency and Mysore where its 
produce is marketed. 

CHAPTER IX . 
. 

INDUSTRIES. 

89. There are practically no industries in Coorg~ A little carpentry 
and cane work and a few weavers in the north seem to cover the bulk 
of the matter and what petty credit is required for such purposes can 
l:e supplied by co-operative societies The position of Coorg is &nch 
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that if it is to make goods for the outside market they must be such 
that the cost of transport is small, almost negligible compared with the 
cost of the goods and this rules out all bulky proaucts and reduces it to 
small works of artistic merit. There are no such industries in Coorg 
and the carved ivory market is already stocked with goods from 
Vizagapatam and Travancore. -

CHAPTER X. 

llEMI'ITANCE FACILITIES. 

90. Very few instruments are in use in Coorg. Mortgages and pro
missory notes there are but these are not used as negotiable instruments 
or for remittances. There are no railways and though there is an 
out-agency from the Mysore Railway at ¥ercara and railway receipts 
are receivP.d in Coorg, these railway receipts are not in much use as 
instruments of credit though in a few cases, e.g., the Weaver Co· 
operative Society at Sanivarsante, the railway receipt itJ s:mt by V.P.P. 
for goods delivered by rail at the nearest rail way station. Bills of 
exchange and hundis are not used and there are no bankers. or banks in 
the pro\·ince. 

91. .Remittance facilities are accordingly very defective, the only 
ones in use are the supply hills and currency telegraphic transfers 
through the treasury with the sanction of the Accountant-General in 
each case and the various forms of remittance through the post office
insured post and ordinary and telegraphio money orders. The only 
way to get cheques cashed is through some firm. As a favour Messrs. 
Spencer & Co. and MoDoweU & Co. will do this in Mercara for their 
customers but there is no agency which regularly undertakes such 
business. The Co-operative Central Bank is not in a position to take 
up this business on a large scale but there does not seem to be any 
reason why the treasu,ry should not cash cheques on the instruction of 
the Imperial Bank stating a monthly limit in each case if they are 
drawn on the Imperial Bank by approved constituents. This, however, 
could only be in Mercara and W(luld not greatly facilitate business in 
Sidapur or Virajpet where the only possible facility to be provided 
is a hank. A well-developed urban co-operative bank might undertake 
the business but it is likely to be a long time before the knowledge of 
banking and the funds and the bank itself could sufficiently develop to 
make it a really useful concern for trade purposes. 

CHAPTER XI. 

Co-OPERATIVE SoCIETIEs. 

92. The present position o£ co-operative societies is as follows:-

Central Bank- NO. 

Members
Individuals 
8ooieties 

Share capital paid up 
Reserve fund •• 

.. 

. . 

. . 
•• 

67 ../ 
207 

RS. 
20,660 

2,390 
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RS. 
Fixed deposits-

Societies . ~ 3,500 
Individuals •• 1,85,000 
Government 0 • • 0 .. 0 • 500 --

2,12,050 
----

Loans outstanding against 
Co-operative societies 0 0 2,10,400 
Individuals • 0 2,000 

---
NO. 

Agricultural credit societies including grain 
banks-

Number 0 • 0 0 214 
----

Members 0 0 10,950 

RS. 
Paid-up share capital 1,57~200 
Reserve funds •• 1,68,200 
!Jeans from Central Banks 1,96,000 

\o Government· .. • 6,100 
Deposits by other societies 2,800 

, members •• 18,000 

" 
non-members 27,600 

5,75,900 
----

Loaus outstanding against 
Individuals 5,57,900 
Other societies ~ . 3,4UO 

5,61,300 

NO, 

Non-agricultural credit societies-
13 Number 0 • • 0 

Members 1,535 
---

RS. 

Paid-up shar\3 capital 62,900 
Reserve funds .. 11,800 
Loans by Central Bank 12,600 
Deposits by non-members 13,300 

,, members •• •• 11 • 10,000 

1,10,600 
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Loans outstanding against
Individuals 
Societies .. . . 

:ns. 

99,100 
1,800 

1,00,900 

This shows 227 primary co-operative credit societies lending to their 
individual members. The bulk are agricultural and of the 214 of these, 
60 are called grain banks because they give adv.ances to members only 
in grain, repayments beinlt made also in grain. Accounts are kept in 
battis of grain but for statidtical purpose this is couverted into cash at 
Rs. 3 per batti. The rate of interest is usually 25 per cent per lo1n 
but in certain case~ it is lower and ranges from 12 per cent to 25 per 
cent. The interest is for the period the loan is outstanding, namely, 
about four to six months. There are, however, a certain number of gra.in 
lJanks which charge interest at these rates per annum. Variations 
in price have nothing to do with the transactions of these hanks and 

'11hrinkage of the grain held by the society is provided for. The store
keeper of the paddy receives 5 per cent of tho amount in stock at the 
beginning of the year and this covers his remuneration for his services 
and also all dryage, shrinkage and wastage Tbe Rtore-keeper on 
behalf of the society executes a bond to it with two sureties b11t is not 
responsible for granting or recovering loans. He merely receives and 
disburses paddy on the order of the committee of management. 

93. The loans· given are for maintenance primarily but they may 
also be used for other purposes by selling the grain in the local shandy ; 
they are, however, granted only on personal se!luritiea with two secu
rities each. These banks do not thrive in large paddy areas but only 
where holdings are generally small and a ryot who grows enough paddy 
to keep himself in rice all thfl year with a surplus for other expenses 
does not borrow from a grain bank. . 

94. Similar grain banks are run as family concerns by large families 
(Ayan houses) for use among themselves and as a form of accumulating 
savings for family purposes, for example, for rebuilding .or retiling 
houses. Some of these are registr.red co-operative societies but not nll 
of them are. 

95. The co-operative credit societies have thus touched a large 
number· of members, but it is impossible to state precisely what the 
number is as many of the 7,900 members of the agricultural cash credit 
societies are also members of the grain banks. The number of members 
of all co-operative societies is therefore somewhere between 9,400 and 
1{1,400 but only adult males are members of societies and their number 
must be multiplied by iive to arrive at the total number of people who 
benefit by societies that is about 55,000 out of a total of 164,000, or 
about one-third. The amount of short-term l0ans provided by co
operative societies is however a far smaller proportion of the needs 
of the agricultural population and there is cousequentl_v scope for 
considerable improvement of short-term credits both for agriculture and 
for petty tradtl and for the domestic requirements of all classes. It is 
to be home in mind that for three months during the monsoon it is 
difficult to buy domestic requirements and it is customary to store 
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paddy and firewood for the bulk of the year's requirements if that is 
possible. This is done usually by borrowing. Consequently there is a 
considerable drain on all small incomes for interest and co-operative 
societies lend considerably for this purpose but their resources are not 
very large. This is of course principally in urban areas and among 
non-cultivating classes. Cultivators can nsnally provide their own 
paddy and firewood. 

96. The m~in difficulties with which credit societies must deal are 
the resnlts of the land tenures. Half the cultivable land is jamma and 
similar privileged l~tnd whil'h can be mortgaged to co-oJerative societies 
for loans fo! pnrpo~es governed by the provi8i9J!llf.J;h~and...Im.prove
ment~-q~j.li.!L,Agru)ufunist!,~Ol!>~Act~. But every single application 
fOr'Sncb. mortgage loans must go to the Commissioner through the 
Registrar of Qo-Ciperative Societies and is only forwarded when the 
signature or consent of every adult male member of the family has 
been obtained. This naturally involves great delay in getting such 
loans, even if it goes through as promptly a:t possible without obstruc
tion but when members of the family are in distant place3 or are 
inclined from peevishness or pique or any other reason to obstruct the 
mortga"'e it moy be delayed indefinitely. In addition though there is 
a. maintenance division aud the branch of the family occupying that 
division wants to UlOrtgage it the consent of the members of the whole 
family is required. ,4.gain even for sagu land held by Coorgs the 
consent of all adult male memb~rs of the branch of the family which 
has acquired it is necessary for'its mortgage. · 

97. Fmther1 no land can be sold in execution of a money ileoree in 
Coorg. Consequently only mortgage debts can be recovered by the 
sale of immovabh property and it follows that a co-operative society 
rven for short-term loans must lend only on mortgage or the deposit of 
produce, because if it lends on personal security there is- no means of 
enforcing that security against the borrower's immovable property. 
~!~!!l'P.~s to sureties. 

98. The system of lending on produce has not been developed and 
lendinoo on mortgage involves very considerable delays. No system of 
cash cr~dit or foreca~t loans such as might eliminate avoidable delay has 
Loen evolved and large loans to members mnst under existing rules, in 
order to avoid favouritism and the grant of large loan'! to influential 
members, have the Registrar's sanction. 

H9. As matters stand at present, sanction is obtained and loans are 
got on mortgage nominally for the purposes t~peoified but we under
stand that in many oases the funds obtained are spent on other purposes. 
This is an argument in favour of granting such loans for all proper 
purposes which are advantageous to a ryot and we consider that this 
should be done, for it is clearly easier to check the use of loans taken 
openly than those taken clandestinely for a differ~nt purpose, however 
good in itself, from that sanctioned. 

tOO. It will be seen from this that the system of land tenure is such 
that loans can be given to Coorgs and uthers who hold jamma lands and 
other similar privileged lands to which the same rules apply on the 
security of land only with considerable risk and it is o£ proportionately 
small valne as an asset. Even short-term loans for agrieultLlral purposes 
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must involve considerable risk to the creditor when the immovable 
property of the borrower-the land cultivated by the loa.n-cannot even 
ultimately be proceeded against. It is oll very well to grant loans on 
standing crops and impersonal security-no doubt that is theoreticallv 
good enough co-operative business but without the ultimate possibility 
of proceeding against the land it.self the risk is th~re, and must be taken 
into account in fixing the term of the loans. The co-operative societies 
however can and sometimes do grant loans taking the jamma holders' 
land on lease commonly for seven years or less and getting what it can 
by ~ubletting it for cultivation. 1f f;he debt is given in the form of a 
lump sum payment of the rent. for seven years or is repai.:i in full with 
interest in less than seven years the land is relinquhhed. Jf the deH 
is not fully extinguished by what the co-operative society gets from the 
land a difficulty arises but this is unusual. It is possibltJ to adopt this 
system occasionally but not on a large scale on account of the difficulty 
of subletting such land or getting it cultivated in any way. 

101. \V e have heard innumerable accounts of the rapacity of the 
money-lender, of the high rates and various practices which enhance it. 
The rates are unduly high and it is difficult to see how agriculture or 
trade can thrive at such rates. But on the \Jther hand we have the 
money-lenders' point o£ view before us also. They charge inordinately 
high rates but they dQ,_n~ ma~~_for.ti.LI;J.es. 'fhey struggle on and 

-llll®ubtedly make many bamts. They recover what they can and 
when they get repayment in full from one it must suffice for others also. 
In other words thero is much evasion and the security is not good. 

102. Co-operation can greatly help if it can give loans for useful 
purposes and recover them. But for short-term loans to be a success 
they must be readily available and procurable at short notice. They 
are essentially not mortgage loans but if payment is evaded it must be 
possible to proceed again!lt the land in the same manner, otherwise it 
is impossible to finance agriculture by co-operative societies and tho 
r.vots must go on borrowing from the money-lender and merchants at 
the same ruinous rates on the existing onerous conditions. 

103. For longer terms the existing societies can dl) much by 
lending on mort~ages as they now do but it see.11s desirable to improve 
on a system which entails much evasion to get a loan even for a 
moderate amount: to perform a wedding cere.nony need not essenti
ally be inordinately expensive though it seems desirable to set a fashion 
for cheaper weddings tllan are commonly indulged in at present, and 
this can only be brought about by widening the scope for which mort
gages of jamma lands are available. The alternative again is the money· 
lender and extortionate rates on inadequate security. 

104. The co-operative credit societies in fact do fairly well but they 
have not been able to overcome the difficulties arising from the cumber· 
some procedure entailed in conducting such mortgage business. 

105. Outside of credit, co-operation has not progressed far. A 
weaver society failed and two co-operative stores are in existence and 
are getting on fairly well. 

106. Supervision of the societies is by co-operative unions with 
their staff and also by the small offioial staff. The unions do not 
appear to be too active but the resnlt is seen in the overdues which 



27 

amount to about 30 per cent, not a very high figure. There are alt~o 
training classes held for the secretaries and director11 of societies, which 
we understand has beneficial resultt!. 

107. There appear to be two main, lines along which some attempt 
should be made to develop, namely, co-operative marketing and land 
mortgage banking ; but we wish to rmphasise the need everywhere for 
fuller teaching in the business side of co-operation and think it might 
be possible to arrange for junior officers of the department ap.d others 
charged with the audit aud supervision of societies to be sent to one of 
the Madras schools, po~sibly Goimbatore, for instruction. It i11 clearly 
not practicable to institute a school to conduct permanent technical 
classes for Coorg itself. We also think that much more frequent 
general meetings of the society mem hers would be beneficial in inducing 
a feeling of corporate association among- the ml:lmbers and in increa11· 
ing the members' knowledge of co-operation in general and of their 
own society in particular. In this way a keener int.erest may be 
awakened and members will regard themselves as members of an active 
association and not mrrely as members of a money-lending 'stunt'. 
A closer interest will also be induced both in co-operation and in. 
agriculture if the societies and the co-operative organization are used 
more freely and more fnlly as an advertising medium for recommenda
tions of all possible agricultural developments and improvements. 
Many such recommendations a!e doubtless received from the Agricul
tural technical departments in (fther provinces and these will be taken 
fuller adva:dtage of if a<ivertisea through this popular medium. 

108. 'l'be possibility of developin~ the co-operative sale of produce 
and of granting Jouns on produce in a godown controlled hy a co
operative society is a form of activity which bas already been referred 
to. Something has been started on these lines in Madras and it 
lequires to be explored fully. No donbt the difficulty of procuring the, 
services of men of business capacity and standing to run such societies 
is serious and it will l•e no easy matter to dcnlop such activities until 
they are large encugh to pay an adequate wage to a competent manager, 
'fhe Government should, we consider, lend the services of a suitable man 
for the purpose for, say, three years until the project is esbblished. 
There will be tho fnrthcr difficulty of raising adequate shal'e capital, for 
until the scheme is a success people and societies will not readily invest 
their funds in it ; until they do so it cannot be a success. Rural credit 
societies can however provide a considerable amount of the capital 
required in tho first place to start such godown societies and a loan 
from the Government on easy terrus might, as we have already observed, 
supplement the local effort. 

109. There is a persistent dettand for a land mortgage bank. The 
point iu favour of the bank is that there is a considerable area of paddy 
lands on which the crop rarely fails. The other requisites of men and 
money are less clear It is possible that men ~ness 
acumeu may be fOrthcoming to dirett such a bank. Those of us who 
liave loug personal experience of Coorg think that this will not present 
much diffirulty. TLe provision of funds must be by drbentures secured 
as a floating charge on all mortgages held by the bank and whether the 
1mblio will buy such debentures depeuds on the l"eputation of th~ 
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directors and on the value of the mortgages as security, that is, the price 
for and :facilit.y with which they can be sold in the event of non-pay. 
m_eJlt of instalments. There is ample scope in the indebtednrss of the 
country for such a bank, but obviously only a portion of this debt
that which can be paid off in a term of years by converting it to a loan 
at 9 per cent-can be dealt with by such a bank. 

110. IE the rules remain as they now are, the jamma land mort
gageable. only with permission for certain purpose!J, and that and the 
sagu land of jamma. holders mortgageablfl only with the consent of every 
adult male in the whole family, however far-flung it may be, th~n we 
may rule out the practicability of having a land mortgage bank for -
jamma holders. It would be confined only to sa..,.u 1!!-l!.d:s anq_only the 
non-.5-J.qorgs a.mopg th__9~e who hold such land ; that is: it will be confined 
·'orilf to those holding"considerably less than one-half of th~ 164,001) 
acres of arable land in Coorg. You must also rule out t.he coffee 
estates for reasons which will be discussed later. 

111. We have already explained the difficulties in cunnection with 
the tenure. Tbe way out appl.'ars to be to permit mortgage to co-ope
rative societies of all land irrespective of its tenure :for all purposes 
approved of by the Registrar o£ Co-operative Societies as ~urposes 
definitely economically beneficial to the borrower with the general 
approval of the Commissioner. This would involve not only the land 
mortgage banks but also the rural credit societies and a natural 
corollary is that it ~Should be possible to sellJW~j!J __ fxerution _of. 
_!l;loney decrees of....£2::£l?$!!!th:e s_Qgkti~~-' 'l'he safeguards we propose 
are nc.t thanlleCommisaioncr's'" sanction should be got. in advance in 
each case tor we consider Chat the procedure involved would seriously. 
hamper business but thfl.t there 11hould be no eale in execution of a decree' 
without the sanction of the Commissioner. \Ve further consider that 
jamma lands Ehould, if ~old, in execution of a decree and if the purchaser 
be a jamma holder retain its jamma tenure. We see no othf:r method 
by which advantage can be taken of the valuable jamma lands a11 
security for credit, and the necessity for some such course is exemrlified 
by the fact that there are cases in which jamma land is not cu1tivatcd 
on account of the debt of the ryot and of the merchant creditor remov
iniL~!!Jlrop.-as. soc:p as it is harvested. 

112. The other aEsistance required of the Government for land 
m01tgage banks includes thB purchase by the Golemment of a certain 
proportion of debentures in the first place. They <>hould, we consider, 
purchase such debentures equally with the public uLtil they bavo 
invested Tis. 50,000 in the venture. By then the confidence of the 
J>ublic should be fairly e~:~tahlit!hed. 

11~. It should be made, possibly by legislation if nccet~sary, to 
invest trust funds in this and in the co-operative central banks. 'l'o 
obtain full information about all properties on which ryots wish to 
borrow from the land mortgage bank it is necessary that they have the 
services of competent investigators who can examine tho land, the 
title and the applicaut's right to the land, his qualification to pledge rt. 
for loans for the purpose in -view. Such a bank coulJ not pay a 
number of such investigators. One investigator could hardly cover 
tb~ whole an:a and it is suggested that at any 1·ate in tho early stage 
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suitable officer and checked by one of the directors. The Government 
might, we consider, direct that this be done without charging the land 
mortgage bank in the firsb place. 

114. It is necessary now to discuss the possibility of co-operative 
organization to help the poorer of the coffee planters. The difficulty 
here is that if a coffee estate is neglected for a year or two it cea!'es to 
be a. coffee et~tatc, it goes back to jungle and the _years of work 
developing it and rr.aking it a valuable property are completely wasted. 
Consequently for mortgage purposes it can only te valued at a bout 
Rs. 50 an acre, the value of un~eveloped coffee land. Further the life of 
a coffee plantation is limited unless carefully lookPd after and the older 
it is the shorter will its future useful life prob'ably be. 

115. The coff~e-planting industry however ·offers an admirable field 
for co-operative marketing. lt is a compact area. The coffee goes by 
one or two routes to a distant market and we recommend that tbobe 
interested in it should study the results obtained by co-operative 
marketing of agricultural and horticultural produ<le in the United 
States and Canada. Such a society must however be strongly capita• 
lised for it cannot borrow on mortgage but only on its share capital 
and reputation and produce in its custody, that is to say, in f!Odowns of 
which the society holds the key. It can lend primarily on produce in 
its costody and on hypothecation of crops to a moderate degree with its 
share capital and fonds borrow(ld on that security. lts business would 
be essentially and entirely shbrt-term loans on the hypothecation o£ 
crops until the harvest and on the produce banded over to the society 
until sale. It should, in addition to gmuting loans and grading and 
providing facilities for selling the crop, inspect tho estates, procure 
goods for members on indent and inform them o£ all developments in 
the cultivation a~d marketing o£ coffee. It might also in time when it 
has adequate capital and has established sound management set up its 
own ·plant f<'r curing and put the members' produce after grading 
direct on to the market in bulk. 

116. There is ~such a society in existence but it has so far only 
advanced loans and is trying to recover them; the by-laws have been. 
revised und it iR hoped that the members will realize the practicability 
of the scheme and make it a success. It should bo possible for such a 
society to obtain produce loans from the Imperial or other bank 
whenever it finds it necessary to put itself in funds. 

117. The question of linking the Co-operative Central Bank in Coorg 
with an Apex Bank in another province or with the Imperial or otuer 
commercial bank in order to obtain accommodation when occasion 
demands on the securities they bold iij another which has been placed 
before us. There arc Lumerous instances of the Apex Bank of one 
proviuce borrowing from that of another but we know of no case in 
which oue Las obtained a cash credit from another and such an 
arrangement presents obvious difficulti(·S and we do not consider it 
practicable for the bank at- Coorg to rely on on~ in a distant place~ 
Madras or Bombay at the nearest-for its fluid resources. 

118. We rrcommend that the Co-operative Central Bank in Coc,rg 
should open current accounts for its members and also a Savings Bank 
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account and should bold fluid resources accordingly. It holds its fluid 
resource in t.he :fost Office Savings Bank at present, but it cannot draw 
on this in large amounts at short notice and it is consequently not a 
suitable form in which to keep a fluid resource. Short of keeping 
much cash idle in its safe, however, there is now no alternative. \Ve 
recommend therefore that it be permitt~d to open a personal deposit 
account with the treasury from which it should be permitted to borrow 
on depositing Government ~p~urity. Whenever it is possible 
to arrange to get money at short nobce to meet demanos for withdrawal, 
all other co-ope1·ative credit societi$ls should provide for savings 
depo~its. 

119. The other directions in whioh Government help itt desirable 
for co-operative societies is in the continuance of the exemption from 
income·tax ; the permission to remit funds by remittance transfer 
re'ceipts at par is very necessa.ry in Coorg but the limit of a minimum 
of Rs. 150 in each remittance should be abolished and it bhonld be 
open to societies to make bona fide remittances by post office money 
order at half the ordinary rates. 

CHAl'T ER XII. 

AcTs FOR PROTECTION m· AGRIVULTURIST. 

120. We do not consider that any ·further restriction to the aliena
tion of land is desirable and we have already fully discussed the 
existing restrictions. 

121. The Usurious Loans Act is used. We have however made 
certain recommendations which may render it more easy to recover 
monev :from borrowers. 'l'o prevent advantage being taken o:f this too 
fully "by the lenders we consider that the Usurious Loans Act should 
be much more fully and freely used. 

122. The Insolvency Aot is in use bnt we have received no repre
sentation in regard to it. The record of ri~hts is satisfactory and her\) 
again we have receiveu no complaint. 

123. The legal obstacles 11gainst the realization of just dairn11 by 
money-lende1·s are in the land tenure and the problem has been fully 
dealt with elsewhere. 

CHAP'l'ER XIII. 

INDIGENOUS BANKS AND l3A~KERS. 

124. 'L'here are no indigenous banks or hankers in Coorg. 

CHAPTER XIV. 

MoNEY-LENDERs. 

125. 'Ibe only money-lendtrs in Coorg are the local merchants, 
ryots, co-operative societies and the Government. The mattet·s are 
discussed in other chapters ar:J there is no necessity to repeat them 
here. '!'here are no professional money-lenders whose prim~ny businesc~ 
is the lending of money. 
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CHAPTER XV. 

BANKING. 

126. In the absence of any bank or bankers except the Co-operative 
Central Bank it is unnecessary to discuss Banking law. 

CHAPTER XVI. 

INVESTMENT HABIT AND ATTRACTIOI!i OF CAPITAL. 

127. The institutions in existence in Coorg to encourage the invest• 
mont habit are- · 

(1) Post Office Savings Bank. 
{2) Postal cash certificates. 
(3) The Co-operative Central Bank. 
(4) Co-operative credit societies. 

The last two at present only receive fixed deposits and only the 
educated middle classes resort to those institutions. 

128. We have recommended that the co-operative central banks 
and other societif:'s should open savings blnk accounts. They should 
do all they can to induce members to deposit their surplus cash in those 
societies. Monthly recurring . .deposits are also suitable for wage
earners and should be encouraged particularly among urban sccieties. 

'Ihere are no facilities for current a.coouuts for members and we 
recommend that the central bank should open current accounts and 
encourage the use of cheques and we have recommended that a branch 
bank should be opened at Virajpet. These will again stimulate the 
development of a banking habit. 

No further steps appear pr11.cticable. 

CHAPTER XVII. 

SUMl\IARY OF RECOMMENDATIONS. 

In the preceding chapter.3 we have made the following recom• 
mendations :-

1. There is scope for supplementary irriga
tion by wells for which loam may be 
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granted • • 64 
2. Godowns should be organized at suitable 

centres • • • • 51, 7~), 109 
3. Godowns should be rat-proof but as 

cheap as possible • • • • • • 79 
4. They should be constructed by their own 

capital or by a loan from the Govern-
ment 79 

5. G odowns should be run by competent 
managers onder co-operative organiza-
tion • • • • • • 79, 108 
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6. Government should 1entl one officer to 
run them if necessary 

7. Godown societies should give advance on 
produce- •• 

8. Sale from godowns should at first be by 
private contract bat grading and sale 
in bulk should be aimed at •• 

9. Godowns should be financed by the 
Central Bank • • • • • • • • 

10. The marketing of perishable goods such 
as oranges should be by co-operative 
society on the system developed in 
California • , •• 

11. Communications require improvement .• 
12. The p.lssibility of constructing elec

tric tram lines for goods and 
passengers connecting with light 
railways Rhould be examined 

13. A bank· or branch bank should be 
est.a.blished at Virajpet •• 

14. The use of standard woights and 
'\ measures should be insisted on •• 
15. There should be a staff to inspect weights 

and measures and arrange fer prose
cutions for offences •• 

16. The treasury should cash cheques 
17. Mortgage loans on ja.mma lanlis should 

be granted for all usefnl purpo9es •• 
18. Efforts should be made to reduce 

expenditure on ceremonies •• 
19. A fuller business training should be 

provided for co-operative workers 
2\l. Junior officers should be sent to one of 

the Madras institutes for training 
21. A keener interest in the villages should 

be awakeneJ in co-operativG societies. 
22. Primary co-operative Focieties should 

have general meetings frequently •• 
2a. 'l'he co-operative organization should be 

used as an advertising· medium for 
aoTicultural improvements •• 

24 Effo~ts should be made to institute a 
land mortgage bank •• 

25. It shouU not b!J necessary to get the 
Commissiouer't~ s.<tnction in ad vance for 
moxtgage of jamma lands to co-opera. 
ti ve societies in each case . • • • 

26. Lands should be saleable in execution of 
money decrees · • • • • 

27. The Commissioner's sanction should he 
obtained before any land is sold .. 
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28. Co-opArative societies must be at liberty 
to sell all mortgaged lands in the open 

P .. uu.oau1 

market.. • • 53 
29. J amma land sold to another jamma holder 

should retain its jamma privileges • • 111 
30. It is not necessary that relations should 

be given first refusal of jamma lands 
- brought for sale • • • • • • 53 
31. Government should purchase debentures 

in the land mortgage bank up to 
Rs 50,000 pari passu with the public. 112 

32. Trust funds should be invested in co-
operative land mortgage and central 
banks • • • • 113 

33. Local investigations for the land mort
gage hank should be made into th~ 
title to alienability and value of land 
by a local Governmont officer 113 

34. In the initial stages no charge should be 
made for this officer's services 113 

35. The suce:essful co-operative marketing 
of agricultural produce in America 
should be studied • • • • • ·• 115 

36. 'fhe co-operative {llarketing of coffee 
for the smaller ··planters should be 
attempted • • 115 

37. Such a society should be strongly 
c~tpitalised • • • • • • • • 115 

38. It should have its own godown 115 
3~1. It should lend on crops hypothecated and 

stored in its godown • • • • • 115 
40. It should grade produce and guarantee 

quality · • • • • • • • • 115 
41. It should supply planters' requisites and 

inspect all estates • • • 115 
42. It might undertake curing and joint sale 

in bulk • • • • • • • • 115 
43. 'fhe co-ope1·ative central bank should 

open current accounts for members • • 118, 128 
44. The central bank should keep savings 

bank accounts for its members • • 118 
45. U rhan co-operative societies should pro• 

vide for recurring deposits of members. 128 
46. The central bank should have a personal 

deposit in the treasury It should be 
permitted to borrow from the treasury 
on Government paper for fluid 
resources 118 

47. Rural societies should where practicable 
have savings bank deposits for 
members • • 118 
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48. Exemptions from income-tax should be 
continued •• ' 119 

49. The limit to the amounts which can be 
remitted by remittance transfer 
receipts should Le removed • • 119 

50. Co-operative societies should remit by 
money order through post offices at 
half-rates • • • • • • • • 119 

51. Fnller use should be made of the Usuri-
ou~ Loans Act 121 

Finally we wish to record our obligation to the members of the 
public who have taken much trouble to place their information and 
experience at our disposal. We are indebted for much assistance to 
the Commissioner of Coorg and his official staff and we must exptess 
our appreciation of the services of_ the Secretarv, Rao Bahadur 
C. J. Paul, and of the clerical staff. • 

5th Apnl1930. 

llth Ap1il1930. 

lllh April1930. 

16th .Aprzl1930. 

19th April 1930. 

H. M. HOOD, 
Clwi1·man. 

K. N. SUBBARAYA. 

K. APPAYYA. 

P. J. THOMAS.* 

B. MUNISWAMI NAYUDU. 
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Name of village. 

(1) 

ggodlu .. 
embalo~r .. 

Iulloor .. 
elloor .• . . 

I 
B 
1\ 
B 
c 
B 
hembelieli~nr. 
agamanc\a a •• 

Shettigeri .. 
N elji .. .. 
Tavalageri .. 
Vallurtegathur. 
Kakkabe .. 
Naladi .. 
Marando \fa. .. 
Kenigala .. 
Yerapady .. 
Negalle· 

Karkalle. 
Bebur-

Baravalle. 
Balgunda .. 
Kasubor .. 

Total .. 

I 
i 

toO = 
~ 
~ 

0 
l'i tl . ~ .... ID 
c:ll "' 'ii t 

Ill p, 
0 
p, .e .... 
0 c:ll 

CD 

""' ... 
c:ll Cll ., 

1'1 .<I ""' .~ t "' ..... 
~ :.~ = 

p, ..., ·~ o! 

~ 
........ p., - .. 0 "'"' t::.. A 0 

(2) (3) (4) 

R8. 
1311 89 138 
220 15 185 
277 9 88 
587 19 820 

1,035 32 801 
449 30 679 
498 45 614 
706 8 491 
609 24 689 
418 21 267 

) 
I > 1,965 9 .. 
I 
J 
1 
I 
I ' ~ !,920 11 G94 
I 
I 
J ··------

8,722 S6 5,366 

36 

APl'EN" 

Statement showing the outstanding 

Dt~bt on 

Debt on security of securit.y of 
movables, immovable properties. cattle,jewels, 

etc . 
CD CD 
I> ,.; I> .... :a » !il .. .. ....l CD ~ CD = (ij ""' "" CD 1'1 "' = p, p, s 0 CD 

~ ~ 
~- = 0 ~ ~ ari 0 .. 0 CD 0 ., ., .. 
Cll I> .,; 1'1 CD .; s:: .. 0 0 ~ 0 "' "' CD 0 :a s 0 :a s p, 

s·~ s·~ ~ 8 s .a 8 I ..c e8 00 0 0 0 

(~}I 
Q ... ... .. &;5l A 1'<4 f'<IID IZI 1'<4 

(5) (6) (7) (8) (9) (10) 

BS. RB• RS. BS. B.S. ns. 18. 
89 .. 371 .. .. .. .. 
36 40 975 3,470 .. .. . . 
28 .. 540 1,485 .. .. .. 
14 892 6,18i .. .. .. .. 
42 4,67(1 11,000 8,000 .. 3,000 2,000 
20 650 6,000 6,000 .. . . 1,!l00 
37 3,982 4,942 1,280 .. . . 1,925 
11 470 2,947 .. .. .. 560 
21 430 5,946 1,1!00 .. .. 
32 2,078 1,055 4,500 .. .. . . 
. . 1,240 4,363 .. .. .. 5,860 . 

~9 500 1,147 2,000 9,500 .. 600 

- ---- ---- ----369 14,85~ U,U3 27,935 9,600 3,000 11,926 
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DIX. 

indebtedness of nineteen villages in Coorg. 

Debt on pronotes from PurpoEe of borrowing. 

----,---,----1 ---:-.....,.------,.--,..--..,...-·------

~ al 
-~ 

1 ., 
> 

~ 
Q) 

g. 
b 

0 
(12) 

RB. RS. 
.. 11,624 

2,230 
410 

4,600 
6,000 
1,000 

• • 10,49:4 
1,600 
4,800 

990 

~ ., 
:9 
0 
(14) 

~ 
&-t 
(lli) 

'0;1 ... 
0 

"[ 
':3 
~ a a 
~ 

Pot 
(16) 

BB. 1!.8, RS. RS. 
281 12,276 8,166 200 

• • 6,71£ 560 3,045 
• • 2,435 1,025 'i80 
.. 11,679 960 .. 
.. 33,670 10,000 7,000 
• • 13,660 2,000 2,600 
, , 2~ 1621 11,672 2,UO 
• • 6,467 1,000 1,060 
.. 12,359 • . .. 
• • 8,62;) 4,096 2,000 

..,.~ 

="' "'C:: 
a"' ~»t 
.C'" 
(18) 

RS. 
iiO 

RS. 
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EXPLANATORY NOTE BY MR. P. J. THOMAS. 

Short-term credit is the prime requisite for the coffee planter, and 
this, in the circumstances of Coorg, must be raised on the security of 
crops. At present, the smaller coffee planters either borrow money at 
high rates of intere3t from money-lending merchants in Mercara or 
Siddhapur, or take crop advances from the coast firmll on more favour
able terms. The latter llpparentl.v works o~t to the greater advantage 
of the· planters, but both have their disadvantages, and those have been 
detailed in Chapter VII. The only effactive remedy is to strenl)'then 
the Planters' Co-operative Sooiety.-aLMercara and bring the pr~duoe 
of thrimaller estates gradually under its control. It must have 
sufficient capital to lend to its members ·for the annual cultivation 
expenses and such loans must be given on hypothecation of crops. 
Ample godown facilities must be provided for storing the prvduce and 
curing and grading must be undertaken under the society's care. The 
produce must then be marketed in bulk either in lndia or outside. 

The Planters' Society now in existence has neither the capital nor 
the skill to carry on such operations, and unless Government gives it 
active support, it is not likely to make a start. I would therefore 
suggest that Government may lend to the society enough money to 
purchase a curing plant and to construct godowns and thlt an expert 
be appointed by Government t.o help the society in preparing and 
marketing coffee. -

It is not enough to say (see paragraph 115) that the society must be 
'strongly capitalizl3d ', we must show how it could raise its :funds. 
A certain amount will come from share capital and that may be supple· 
mented by loans from the central bank, to which it is entitled. With 
proper warehousing faciiities, it will not be difficlUlt to create a 
negotiable paper which will be acceptable to commercial banks. Such 
paper is like trade bills and could be re-discounted with the central 
bank and/or commercial banks. Rut all this will not be ample for 
meeting the demand of tho coffee planters for crop loans. For this, 
another som:ce must be found. In the United States, the banks 
affiliated to the Federal Reserve system acce~t the notes, drafts and 
bills of exchange issued or drawn for agricultural pur,P'OBes;-tmd get 
them· discoUUtea-with the Federal Reserve Banks. In the circum-

. stances of India, such paper may not be ordinarily discountable, but 
when it is issued by a member of a co-operative marketing society, to 
whioh he is bound to deliver his produce, and when that society and 
the central hank accept the paper, it ought to beoome negotiable with 
a commercial bank. At any rate, when the reserve bank comes to be 
founded, it (or a branch t~ereof) wijl be in position to re-discount such 
pap~r, and the commerCial banks are then bound to take np the 
busmess. 

24th AprillH::lo, P. J. THOMAS. 
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QUESTIONNAIRE ISSUED BY THE COORG SUB-COM
MITTEE OF THE liADRAS PROVINCIAL BANKING 
ENQUIRY COMMITTEE. 

(The following memorandum is published in order to assist 
witnesses in the preparation of their evidence. It is not to be 
regarded as exhaustive, nor is it desired that each witness should 
necessarily attempt to deal with all the questions raised):- · 
I.-Agricultural credit and credit facilities for small industries. 

I. Describe the present system by which the agriculturist in 
your district or province obtains finance 
• (a) for expenses during cu!ltivation, . 

(b) for capital and permanent improvements, and 
(c) for other special needs, e.g., failure of monsoon, for 

]and revenue, etc. 
'Vhat are the rates of interest charged in your district or pro

vince in respect of advances, the period for which loans are taken, . 
the nature of the security given and accepted (e.g., standing 
erops, etc.), and other conditions attaching to the grant of such 
loans? 

Describe the part played in agricultural finance by Govern
ment, the Imperial Bank of .Jndia, the Joint Stock Banks, Co
operative Banks, the Indigenous Banks and Bankers, professional 
money-lenders, merchants and dealers, and other organizations 
giving credit (e.g., companies trading in fertilizers, etc.). 

Can you give an estimate of the total amount of capital re
quired for the various purposes stated above for your district or 
province? · 

State defects, if any, in the present system and the reasons for 
the existence ·of such defects. Do you s~1ggest any remedies? 

Is there co-ordination among the various credit agencies in
cluding Government, and is there scope for improvement in that 
direction? 

2. Describe the present method of marketing principal crops in 
your district or province. 

What in your opinion are the possibilities of forming pools and 
of co-operative effort generally in marketing produce? 

Describe the credit facilities required for the financing of pro
duets during marketing and the facilities actually existing. 

In regard to such facilities is there any special difference as 
hetween internal trade and foreign trade? 

What is the part played by the different classes of banks 
and bankers and merchants and dealers during the process of 
marketing? 

C-B 
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_·What are the existing facilities available to the public, includ
ing banks and bankers, for internal remittance? 

State any defects in the existing system' and any suggestions 
for improvement? . 

Describe the part pk•yed by negotiable instruments in the 
internal trade of the province. 

. Have you any suggestions to make for the more extensive use 
of bills (e.g., by reduction of duty on bills)? 

'Vhat are the different clas,ses of hundis current in your part 
of the country? ·what are the peculiarities of each? Please give 
sample wording. 

Have you _any suggestions for ~he amendment of the Negotiable 
Instruments Act by which the pub:lic and the bankers handling 
hun dis might be better protected or benefited? 

Are hundis emanating from your locality discounted in your 
loca!l centre or are they sent to a provincial centre and discounted 
there, or are they held by middlemen, merchants or commission 
agents! 

'Vhat different kinds of instruments of _ownership of goods and 
produce (e.g., railway receipts) and documents are employecl for 
raising money during the proces~ of marketing? 

Are any difficulties experienced in the J.lse of these instruments 
and have you any suggestions to make with a view to removing 
those difficulties? 

What in your opinion are the possibilities of operating licemed 
warehouses in India either on the lines of the svstem which exish 
in the United States of America or otherwise? 

Do you think there is any need for Government ossistance in 
the matter? 

3. In your district what is the value of ~:lnd per acre fo:r 
different kinds of crops? 

·what are the factors affecting such value?. In your reply, 
please distinguish between 

(a) value of land in Government auction for non-payment 
of revenue, 

(b) value of land in the event of sale by court decree, 
(c) value of land in purchase by private negotiation. 

4. Is there any leg-al impediment to mortgage of land and 
agricultural holdings in your province? Are there any land 
mortgage banks or agricultural banks in your province or any other 
banks for the provision of long-term credit? 

State what you know of their method of work and of ra1smg 
capital. 
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If no such institution exists in the province, suggest the lines 
on which such institutions could be estaMished and worked to the 
advantage of the landholders and tenants of your provin9e. 

Do you suggest any measures for 
(a) improvem~nt in the record of righ~s and _ti~l~. of own~r-

6hip ~>O as to simphfy reference, and to avoid poss1b1hhes of dis
putes and counter-claims by parties other than those who are the 
clients of the Bank, . 

(b) simplification of the process of foreclosure and sale by the 
~Iortgage Bank in the event of non-payment, .. 

(c) 1·eduction of costs of reference to the record of nghts and 
of registration of records and of the process. at law: so as to reduce 
the Lurden on the good constituents of the Bank in respect of charges 
incurred on account of defaulters? · 

Should the working capital of ~he proposed Mortgage Bank be 
derived largely from 

·(a) deposits, 
(b) funds from_central institutions, or 
(c) debenture bonds? 

Should debenture bonds cany any Government guarantee either 
for principal or interest or for both? 

If so, what measures would you suggest ~o secure Government 
against unnecessary doss? / · 

On what terms· should agricultural :Mortgage Banks raise 
monies under each of the abovementioned heads, with or without 
Go>ernment guarantee, and on what terms should they lend o:ut 
money so as to cover their expenses? 

Please state any other suggestions for the adequate provision 
of long-term credit a~inst sound security. 

5. In order to devise measures for the increase of credit 
facilities to the agricultural classes it is necessary to reach an 
estimate as accurate as possible of the· existing indebtedness of 
these classes. 

Do you know of an;r._ such estimate for a village or a district 
in your province, or for _the whole province? 

In what manner can s'-wh an estimate be obtained with reason
able accuracy? 

In such an estimate please distinguish between-
(a) the amount of debt with land as security which is .in 

the form of a registered mortgage, . 
(~) the amount of debt which is concealed in the form of a 

judicial "ale to circumvent the pro>isions of Acts such as the 
Deccan Ag-riculturists Relief Act, · 

(c) the amount ?£ debt which is incurred against any other 
assets, such as the village house, ornaments, ploughs and other 
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agricultural implements, crops and produce, or debt which is 
given on the general security of all the assets without a specific 
pledge. 

Please state wherever possible ~he purposes for which the 
debt was incurred, such· as 

(a) the payment of earlier debts, 
(b) marriage and other social occasions, 
(c) famine and other kinds of distress, 
(d) payment of land revenue, 
(e) growth of the debt by compound interest, interest not 

having been paid, 
(f) seeds ~nd manure, 
(g) improved agricultural implements, 
(h) sinking of wells and agricultural improvements, 
(i) education of children. 

Please indicate also to whom this debt is largely due and 
whether the creditors are Government, Banks, Co-operative 
Societies, or indigenous bankers and professional money-lenders. 

State what you know of the rates of interest charged, the 
methods used for calculating it and for enforcing the payment of 
the debt. 

Do you think a large number of people who are efficient farmers, 
are being turned into tenants for a period, or tenants at will 
through the process of the enforcement of the old debts and the 
landed property passing on into the hands of creditors? 

If this process is going on, does it take away from the actual 
cultivator the incentive to produce more and in an efficient and 
better manner? · 

6. Give soine idea of the n.umber of small subsidiary industries 
allied or supplemental to agriculture existing in your province, 
such as dee milling, dairy farming, gur making, garden produce, 
cotton ginneries, sugar refineries, hand spinning, etc. 

Can you suggest methods by which any such industries could 
be encouraged and by which the producer might be enabled to get 
a better return for his produce? 

Can you suggest any enterprises which may give employment 
to the farmer during seasons when he cannot make full use of his 
time on his farm and thus enable him to supplement his income 
and to raise his standard of living? 

What would be the best method of securing working capital 
for such enterprises? 

;What financial machinery do you suggest for this purpose? 

G-A. Give some idea of small industries other than those men
tioned above of which you have personal knowledge, e.g., hand
loom weaving, fishery, metal, etc., industries. 
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To what extent does your reply to question 6 above apply to 
these industries? 

7. State what you know of the relations that exist between the 
Co-operative banks and the other banks in the country; namely, 
the Imperial Dank of India, the Joint Stock banks and the indi
genous banks. 

Describe any existing difficulties in the mattef 9f finance in 
the case of co-operative- societies both in 1·egard to short and long
term capital. 

Can you give an estimate of the amount o£ extra capital l'e
quired for financing co-operative ruovement in your district or 
province!" 

Is there any comp~tition in your disti:j.ct or province between 
the Co-operative banks and Joint Stock banks? 

If so, to what extent and in what direction? 
Have you any views regarding the possibility and desirability 

of granting financial concessions in order to stimulate the growth 
of the co-operative movement (e.g., by extension of specia!l exemp
tion from income-tax to genuine co-operative societies, incilusion 
of debentures issued by Provincia11 Co-operative banks in the list 
of trustee securities, etc). 

II.-b~Jigenous banking. 

(Note.-lly indigenous banking is meant all banks and bankers 
other than the I.J?perial Bank of India, the Exchange banks, Joint 
Stock banks and Co-operative banks. It includes any individual 
or private firm receiving deposits and dealing in hundis or lend
ing money.) 

1. State what you know of the £unctions of the indigenous 
bank or banker in your district or province, enumerating all kinds 
oi business the bank or banker transacts? 

2. How and to what extent does an indigenous bank or banker 
in your district or province assist in financing agriculture, trade 
and industry? 

3. State what you know of the organization of the indigenous 
banking system in your district or province with regard to

(a) the amount of capital invested, 
(b) the volurue of their business, 
(c) their expenses, and 
(d) the relations between one indigenous bank and another 

and between indigenous banks and other banks in the 
country, viz., the Imperial Bank of India, the Joint 
Stock banks and the Co-operative ~anks. 

4. State what you know of the various forms of huudis and 
other credit.instruments used by the indigenous banks and bankers 
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and the extent of their use. Give sample copies of any of the 
hundis, promissory notes, de~sit receipts, etc., used in your 
locality. · 

5. State what you know of the indigenous bankers' methods 
of granting loans and allowing cash credits and the terms and 
nature of these loans and cash credits. 

'Vhat are the means by which ~he indigenous banks and bankers 
provide themselves with funds to meet their demands? 

'Vhat a1·e the rates of interest allowed on various kinds of 
deposits received by them? 

G. 'Vhat are the rates of interes~ ei"ther in money or in kind 
which the agricultural community has to pay at present to the 
indigenous banker?. 

In what manner do you suggest these rates could be brought 
down by better organization? 

Would the reduction of such rates confer great benefit on the 
agricultural community and increas~ its resources thereby leading 
e1ther to an improvement in the standard of living or enabling 
them to spend more' on agricultural improvements, better agricul
tural implements, etc.? 

1. Is there a prejudice in your !locality against the indigenous 
bankers?. 

extended to 
Are these bankers sufficiently protected in law? 
Is there any legal or other facility which can be 

them? · ;,__.'~ 

Are the dealings of this class of bankers with their clientele 
conducted on sound lines? 

l£ not, indicate the existing defects, making sJiggestions for 
remedying them. 

8. 'Vould you suggest any means of making this class of 
bankers more serviceable to the community? 

Could you suggest any means by which the indigenous banking 
system in India could be improved and consolidated? 

Do you recommend any special facilities to be given to this 
class for this -purpose? 

'Vhat do you think would be the attitude of the indigenoJis bank
ing community towards the introlluction of any measures for regu
lating their operations and for giving publicity to the same? 

9. After making aJllowance for the legal expenses, manage
ment charg·es, losses through default and losses through foreclosure, 
can you give an idea of the net return to the indigenou~ banks and 
bankers on their capital? 

10. Please state whether -the indigenous banks and bankers are 
able to l).leet all demands for accommodation or whether they are 
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obliged to refuse any eitJ;l.er o~ accou.nt of t~e unaccept3;ble nat~tre 
of the security offered or owmg to msuffi.c1ency of the1r workmg 
capital? 

11. How in your opinion should the indigenous banking system 
be linked with the central money market and provincial capitals? 

Would you suggest the establishment o£ a branch of a Joint 
Stock Bank, or a branch of a Central Reserve Bank, or a local 
bank with loca1l directorate, in each district with which the indi
genous banking system may be connected? 

In what manner could such a bank inspire the confidence of 
the indigenous bankers and be able to uti,ize the local knowledge 
and experience of the latter? 

Row is the competition of such a bank with the indigenous. 
bankers ~o be avoided? 

12. Do you think there is a large amount of money in the dis
triets in the hands of indigenous bankers which does not find 
employment throughout the year? · 

Do you think that owing to this ca:use any large amount of 
money is flowing to the provincial capital either for [ong or for 
Rhort periods? 

Do you think any kind ot improvement in the organization of 
lending or borrowing can be made by which these funds instead 
of flowing to the provincial capitals would find remunerative 
employment in the districts and thereby benefit the districts? 

111.-lrl'restment habit and attraction of capital. 

I. What are the existing banking resource~ in the province? 
Can you state the amount of additional capital, if any, required? 
'Vhat are the means or institutions in existence for enrouraging 

savings and investment habit? - •. 
Are the public provided with full facilities for the invest

ment o1 their savings? 
Can the existing facilities be improved in any way or extended 

jn the smaller interior places? . 
Can you g-ive any useful information in regard to the habits of 

tl1e people of India to invest in silver and gold? 
2. Are Postal Cash Certificates popular in your district or 

province and can any steps be taken to increase. their popularity? 
Do present interest rates of Cash Certificates require revision 

and do existing terms of issue in any way need change?. 
Do Savings Banks afford all possible facilities to the public? 
What rlasses of population resort to such forms of investment? 
Can anything be done to attract other classes? -
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Have you anything to say regarding the alle!l'ed competition 
of Government with banking institutions and ba~kers in regard 
to deposits by their attractive rates on Postal Cash Certificates and 
Treasury Bills? 

3. State the existing facilities for purchase and sale of Govern
ment securities afforded by Government, the Imperial Bank of 
India and other banks. Are you in favour of granting an.Y special 
facilities to the small agriculturists and the small investors of the 
country to take up some form of Government security? If so, state 
what special facilities you recommend? 

State the existing facilities for purchase and sale of securities 
other ~han Government securities, afforded by the various financial 
agencies. 

Can you indicate clearly the habits of various groups of people 
in your district or province with reference to monies which come 
into their hands by sale of produce or through 'any other cause? 
Where do they keep this money and for what purposes and in what 
manner, do they use it. 

Do the farmers lend to fellow agriculturists and on what terms? 
How do they invest surplus money in a prosperous year? Give 
any information you can regarding the amount, growth and distri
bution of capital among the indigenous population. 

4: State what you know about the growth of cheque-haoit. 
·what has been the effect of the abolition of stamp duty on 

cheques? 
"What classes of population use cheques? Have you any sug

gestions to make for further promoting the cheque-habit (e.g., 
payment of Government servants and Bank employees above 
Rs. 100 by cheques)? . 

Hav~ yoll any suggestions to make regarding the use of verna
cular scripts in banking? 

5. Do you support the view .. that the banking and investment 
habit in India is of very slow growth? 

If so, to what causes do you attribute it? 
Have you any sugge~tions to make regarding ~he vario~s poss_ible 

means of educating the people of the country to mvest their savm~s 
in productive undertakin(J's (e.g., propaganda by Government m 
reO'ard to Government loa~s for capital expenditure, etc.)? 
~ . 

As far as you know what has been the result of the opemng 
of new branches in recf'~t years by tl1e Imperial Rank of India? 
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Questions issued by the Coorg Sub-Committee to be answered by 
the Parpathigars in survey£ng indebtedness of a village. 

1. Village N arne 

Population 

2. Cultivation Tenures 

3. Approximate cultivation expenses'-

Area under each 

lf available take Settlement Report and give up-to-date figures 
under each item for paddy. · 

4. 'Vhat is the channel of marketing and-how is the marketing 
financed? 

5. What are the agencies existing in the village for financing 
agriculturists? 

6 .. State in respect of each of the above-
. (a) what securities are offered and accepted; 
(b) what interest is charged, and penalty, if any; and 
(c) other terms, if any. 

7. Classify the total indebtedness of the village under the 
different headings specified in the form attached. 

8. The savings of the village; how are they invested? Classify 
them under-

i. Ornaments; 
ii. Co-operative societies; 

iii. Post Office Savings Banks; and 
iv. Other investments. 



MADUAS .PROVINCIAL BANICING 
ENQUIRY CO~IMITTEE 

THE COORG SUB-COMMITTEE 

WRITTEN AND ORAL EV~ENCE 

Written evidence of Bao Baha.dur X. M. CH.ENGAPPA, B.A., 
Assistant Comm.i.ssioner and District Magistrate of Coorg, 

Merca.ra.. 

I.-.4yricultural credit and £redit facilities for small industries. 

1. Agriculturists of Coorg obtain finance for (a) expenses during culti
vation, (b) for capital and permanent improvements, and (c) for other 
spl"cial needs, from (1) Government, (2) <'O-operative societies, and (3) pro-· 
f~'>ssional money-lenders. The assistance from Government is in the granb 
of takavi loans. Loans under the Land Improvement J,oans Act are 
granted for effecting improvementlt to lands as defined in section 4 of the 
Act, and loans under the Agriculturists Loans Act are granted for-

(i) purchase of seed, cattle, manure or fodder for cattle; 
(ii) repail·ing or re.building dewelling houses, out-houses and cattle sheds 

destroyed by fire or flood; 
(iii) relief of distress caused by agt·icultural losses arising out of special 

ca•t~es; 

(it·) ere<'tion of sugaJ·cane mills and similar appliances fo1• dealing 
with raw agricultural produce; 

(v) building of houses by cultivators in tracts newly made availo.ble 
for occupation and cultivlttion; 

(vi) acquisition of land for house-sites and for building houses thereon 
in villages declared by the Commissioner to be congesi;(.•d; and 

(vii) planting of coffee and coconut. 

Till last year the interest on loans was at 61 per cent per annum, 
hut the rate has since been raised to 7i per cent per annum. 'l'he Commis
sioner has however got discretion to grant loans o.t a lower rate of interest 
than 7! per cent or without interest in the case of loans for the relief o£ 
distress. · 

The date of the repayment of the first instalment of the loan under the 
Land Improvement Loans Act is, under the rules, less than 12 months and 
not more than 30 months from the date of the actual advance of the loan. 
The granting authority has discretion to fix the period of repayments. 
But the period so fixed should not exceed- · 

(1) for the construction o.nd repairs of wells and tanks-30 years; 
(2) for other purposes-

(i) if the loan does not exceed Rs. 50Q-10 y~ars; 
(ii) if the loan exceeds Rs. 500 but does not exceed Rs. 1,000-15 

years; and 
(iii) if the amount exceeds ns. 1,000-20 yean. 
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The date of the repayment of the first instalment of the loan under 
the .Agriculturists Loans .Act is not less than 12 months from the date of 
the payment of the loan. The period of repayment in this case also is left 
to the discretion of the grant~ng authority, But the period so fixed should 
not excee<i-

(1) for the purchase of seeds ordinarily-! year; · 
(2) for the purchase of seeds which cannot yield a return in a shorter 

periQd--e years; · 
(3) for the relief of distress-3 years; and -
(4) for. any other purpose--10 years. 

Immovable properties are generally taken as security for loans. In the 
event of there being no immovable properties to be taken as security, per
sonal security is taken. If the personal security is found insufficient, 
period-Q years; 

The help which is being given by the Government in the matter of 
takavi loans is considerable. The total amount advanced tl) cultivators 
during 1927-28 under both Acts aggregated Rs. 39,820 against Rs. 60,765 
in the preceding year. This together with th'! outstanding balance of 
Rs. 1,95,073 at the beginning of the year brought the gross total outstand
ing to Rs. 2,34,893. The sum advanced under the Land Improvement 
Loans .Act was Rs. 19,685 distributed among 156 ryots in sums ranging 

.from Rs. 30 to Rs. 500. The amount of advances under the other .Act 
was Rs. 20,135. The number of ryots who were given loans under this 
(.A.L.) .Act was 323 and the sums distributed ranged from Rs. 30 to Rs. 400 . 
.As already stated these figures pertain to the. year 1927-28. The figures 
for 1928-29 are not yet available. It cannot be said that all the applicants 
rejected for want of adequate security, and some for want of funds. But 
whenever a large number of deserving applicants do not get loans for 
want of funds, Government generally apply for additional funds with a 
view to meet the requirements of the deserving applicants. In any case, 
Rs. 50,000 per annum under both the Acts would be sufficient to meet the 
demand. 

The co-operative societies also assist the agriculturists a great dea1. 
The co-operative movement has done great service in keeping off the pro
ic~sional money-lenders. The movement has steadily expanded and there 
are (according to the report for the year ending 30th June 1928) 218 
societies with 12,000 members. These societies have--

Paid-up share capital 
Deposits from individuals and societies 
Reserve Fund 
Working capital 

RS. 

2,50,033 
63,539 

1,84,308 
6,19,549 

These figures bear sufficient testimony to the good work which is bein;; 
done by the co-operative societies. The most important item in the cu
operative movement is the establishment of the Central Bank some years 
ago. At present 194 societies and 59 individuals are members of t1e 
Central Bank. The paid-up share capital of the hank is Rs. 17,190 :md 
deposits from members and others amount to Rs. 1.58,661. But the 
Central Bank appears to be w~rking with some disadvantages. It had to 
refuse deposits in many cases as it had a large balance on hand. The new 
deposits received by the bank were only for the period of a year and there
fore it is not possible for the bank to finance the member societies with 
long-term loans. As the Central Bank has, on the whole, short-time 
deposits, it usually allows 3 or 4 annual instalments, while the societie;;; 
want longer periods for repayment, as they grant in most cases 5 annual 
instalments to their members. There is a tendency on the part of the 
r•ublic to prefer short-time deposits apparently due to an absence of suffi
cient confidence in the stability and management of the hank. The public 
will have to be educated to choose long-term deposits which will be of 
immense advantage to the member societies and their individual member.:;. 
The Central Bank used to pay interest on deposits at 6! per cent. But 
now it has reduced the rate of intE'rest to 5 per cent. Yet deposits on 6! 
per cent amount to Rs. 84,315 and those on 5 per cent Rs. 78,013. The 
Central Bank however did not find it difficult to repay deposits when they 
fell due. The Central Bank deposits its funds not required by mernbE'r 
societies or individuals in the Madras Central Urban Bank and in the 
:Jlank of l\Jysore. The deposit made by the bank in the former is Rs. 5,777 
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and this bears interest at 4 per ~ent per annum. The amount deposited 
in the Bank of l\fysore is Rs. 10,000. This bears interest at 5 per cent 
per annum. The working capital of the Central Bank is Rs. 1,81,662 ar:d 
the net profit for 1927-28 is Rs. 2,578. The profit is doubtless due to the 
high rate of interest charged by the bank, which is 8! per cent. It is 
onlv natural that the affiliated societies should consider this rate to be too 
high. · But the Central Bank cannot apparently reduce the interest, co 
long as it has to pay interest at the rate of 6! per cent on some of H'i 
deposits. But there is no doubt that it will be able to reduce the rate 
of inter·est, when the deposits carrying 61 per cent interest are reduced, if 
not altogether eliminated, and when the public make it a point to maku 
long-term deposits as far as possible. 

Most of the societies charge an interest of 121 per cent for the loans 
granted to their members; a few societies have reduced the interest to 
10 IJer cent and 9jJ per cent. One society has reduced it to n per cent. 
There is of course a desire all round to reduce the interest; but the societies 
which want to borrow from the Central Bank .cannot afford to effect the 
reduetion in the rate until the Central Bank can: reduce its rate of interest. 
on loans. 'fhis can be attained only if a large number of moneyed pe_ople 
come forward with long-term deposits at 5 per cent interest, if not less. 
A lot of propaganda work has to be done in this direction. 

The co-operative societies rules of 1914 provide that Government can 
advance to co-operative societies, the maximum loan payable to any society 
heing Rs. 2,000. AcCQrding to the report already referred to, the loans 
from Government amount to Rs. 6,525 in all. These advances are free t.ri: 
interest for three years after the date of registration, and after the expiry 
of that period will bear interest at 4 per cent per annum. . 

Loans are generally granted by the societies on the security "of immov
able properties. Sagu tenure lands are taken as security without any 
restriction. But it is not !Jo in the case of the privileged tenure lands (i.e., 
jama, umhli and jaghir lands). But under the Revenue Rule 210, the Uom
rnisHioner is· authorized to sanc.J;'ion the mortgage of the privileged tenure 
lands w; security for loans advanced by co-operative societies for purposes 
for which advances might have been made under the Land Improvement 
Loans Act or the Agriculturists Loans Act. 

I now come to the professional money-lenders. The professional money· 
lenders in South Coorg consist of .Mappillas and other castes. In North 
Coorg, this trade is done by ~11 classes of people. It is, however, a wel
come sign that the ryots have now begun to fight shy of the usuriou~J 
money-lenders. The popularity of the takavi loans and the co-operative 
movement has curbed the activities of the money-lenders. Another factor 
whieh has contributed to the 8teady elimination of the Mappillas is the orga
nization of a number of grain banks in several villages.- The movemeuli 
originated in 1914-15 and took about 5 years to become popular. By 1919-
20 the movement took deep root. There are now 58 societies with a total 
n!emh!'!rship of 3,014. The total value of the grain capital at Rs. 3 per 
batti of paddy is Rs. 33,604. But as already stated, all applicants cannot 
get takavi loans; and all the needy ryots cannot secure loans from the 
eo-operative sociei.ies for some reason or other. Moreover, takavi loans 
and loans from the co-operative societies on the security of the privileged 
tenure lands are not granted for the purpose of repaying old debts or for 
domestic necessities such as marriages, etc. It is therefore natural that 
such people should find their way to the money-lenders. Such money
lenders are found in almost all the towns of Coorg. These money-lenden 
(·harge a high rate of interest. It varies from 6 per cent to 50 pe.r cent. 
Cases of even higher rate of interest are not rare. Loans are given by 
these men on pro-notes, money bonds, mortgage bonds and on mortgage ,,f 
crops. In some cases, lands are taken on lease. It is only in some (·ases 
that movables are }'Jawned. 

The needy coffee planters obtain financial assistance from the coffee 
m<'rchnnts, such as Messrs. (.1) Peirce Leslie & Co., (2) Aspinwall & Co., 
and (;!) Yolkart Brothers, etc .. The agents of these firms advance money to 
the planters towards working expenditure, etc., on the mortgage of coffee 
crops. The firms are understood to charge 8 per cent to 12 per cent 
interest per annum. Some of these firms also· give manure (fertilizers, "tc.) 
on credit. 
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. The number and extent of the money transaction in Coorg can ~e 
gauged from the following statements of documents registered in 1927 
under the Registration Act:-

Instruments of 
mortgage of 
immovables • 

. (1) 

Instruments of lens3. Money bonds, etc. 

(3) 

Number. Aggreg:Lte 
value. Number. 

(2) 

Aggregate 
value. Number. Aggregate 

valu~. 

B.S. 

2277 6,3!,460 

It is needless to say that 
unregistered bonds. 

78 
RS. 

17,203 
:as. 

90,919 

a lat·ge numbet· of transactions take place on 

It may be said that there is co-ordination between Government and tl<e 
co-operat_ive societies. I do not think that it is necessary to increase tha 
grant urider the takavi loans to any appreciable t!xtent. .Hut it should 
be possible to popularise the co-operative movement1 so as to increase the 
number of societies, the. number of members and tne working capital. If 
this be done the necessity to approach the professional money-lenders will 
be much reduced. 

As already stated, Rs. 39,820 was granted to the ryots under the takavi 
loans during the year 1927-28. The various co-operative societies may 
be said to have lent out about Rs. 3,24,429. The transactions which took 
place before the Sub~Registry offices may be estimated at Rs. 7,42,582. 
The transactions which did not become public may be estimated at about 
Rs. 3,00,000. Thus, in all, the total transaction may be estimated at 
Rs. 14,06,831. Probably another Rs. 6,00,000 may be required to meet the 
demand of the borrowing public for various purposes. 

2. Present method of marketing principal crop&.-The export of paddy 
is mostly in the hands of 1\fappillas. They purchase paddy trom almost all 
the villages of South Coorg and export them to the West Coast. Most of 
the villagers are entirely at the mercy of these Mappillas and will have to 
be satisfied with the rate of price offered by them. Some paddy is exported 
to the l\Iysore Province. Very few of the paddy cultivators take their 
paddy direct outside Coorg for sale. Some ryots prepare rice out of their 
paddy and sell the same at their nearest shandies. 

Not much difficulty is experienced in finding sales for the paddy grow•t 
in Coo1·g. But I think tliat ryots will greatly benefit if co-operative 
societies undertake to sell the paddy and other produce and supply the ryots 
with their requirements. • 

Some of the big coffee planters export their coffee direct to Europe. 
Otherwise,' the trade in coffee is entirely in the hands of the several firms 
already referred to. Petty traders also collect coffee from small holders and 
sell it at a profit to the coffee agents. I do not think that any further faci
lities are required for the sale of coffee. 

Orange gardens are in most cases bought on contract. The contracton 
take the oranges to 1\fysore or Bangalore where they get better price.<~. 
Some owners of orange gardens do not give their produce on contract. 
They export it themselves for sale at 1\fysore or Bangalore. 

Cardamom is collected by petty traders coming from l\Iangalore and 
the l\Ianjarabad side of the l\Iysore Province and taken away by them. 
It will be better if some co-operative societies are established in the carda
mom growing centres, which rould advance money ou the security of the 
crop and undertake to sell it. 

. I have to mention here that there are ample facilities for marketing as 
the province is studded with roads, village commmueatious and footp .. tbs. 
There are 254 miles 1 furiong of metalled roads and 58 miles 2 furlongs of 
u:mtetalled roads. Besides, the Coorg District Board maintains village 
communications to a length of 73 miles 1 furlong, of which 71 furlongs are 
metalled. Some of the forest roads and paths are also used by ryots for 
marketing their produce. 931 miles of roads, 131 miles 5 furlongs of bridle 
paths and 48 miles 2 furlongs of footpatl.1s are maintained by the Forest 
Department. 



The remittance of money is done mainly through the post offices: The 
Government have permitted the Central Bank and the co-operative 
societies to transfer their funds through the sadar and the sub-treasuries. 

3. Value of land.-The value of land depends upon its position and 
the quality of the soil. Wet lands in South Coorg are more valuable 'l;han 
those in North Com·g. But even in South Coorg wet il!-nds are valued 
according to their quality and the competition involved in the purchase. 

The land containing loan and which is low-lying w\1;h abundant water 
supply is more valuable than the lands of sandy soil with water supply of 
varying proportion. In South Coorg wet lands are valued from Rs. 50 to 
Rs. 500 per acre. In particular tracts, the value goes up to even Rs. 1,000 
per acre. In North Uoorg the value varies from Rs. 25 to Rs. 300 per 
acre. It is only in special cases that the value is raised to Rs. 500 per 
acre. 

Dry lands are not very valuable in Coorg except in the Fraserpet and 
Sanivarsante Hoblis where ragi and other dry crops are extensively culti
vated. The land value varies from Rs. 10 to. Rs. 100 per acre. 

The lands intended for coffee pepper and. cardamom cultivation ars 
valued according to the quality of the soil and their situation. '!'he ]and:i 
lying within the coffee zone are always valued more than the lands lying 
outside it. In disposing of waste lands, the upset price is fixed at Rs. 2-3-0 
per acre by Government, unless it is considered that a higher price should 
be fixed in consideration of the fertility and position of the land. Of 
course, to this is added the price of timber and sandalwood standing on 
the land. The upset price may be saia to vary from Rs. 2-3-0 to Rs. 50 
per acre. 

I do not think that (a) value of ]and in Government auction for non
}Jayment of revenue, (b) value of land in the event of sale b_y court decree 
and (c) value of land in purchase by private negotiations vary very much. 
They are always governed, as already said, by the fertility, position and 
the value of timber and sandal standing on the land and also by competi-
tion existing at the time. , • 

4. Mortgage of land, etc.-The alienation of the privileged tenure lands 
(i.e., jama, umbloi and jaghir lands) except under t!Je general and special 
1..rders of the Chief Commissioner is pronibited under seetion 45 of the 
Uoorg Land and Revenue Regulation. (By alienation is meant sale, gift, 
mortgage, lease, etc.) But permission is grven by Uovernment, as a matter 
of course, for the subletting of lands of the privileged tenure, for not mo.ro 
than sev~n years. The Comm~ssioner is ~uthOJ::ized, as already men~ione.t, 
to sanctwn the mortgage of Jama, umbh or Jaghtr lands as secunty for 
loans advanced by co-operative credit societies for purposes for which 
advances might have been made under the Land Improvement Loans and · 
Agriculturists Loans Acts. The Commissioner may also permit the hypothe
cation for a term not exceeding seven years of crops to be subsequently 
produced on these lands. (No permission is required for the hypothecation 
of standing crops.) The persons who offend against these conditions are 
liable, under section 45 of the Coorg Land and Revenue Regulation, to be 
summarily evicted from such lands, in which case possession thereof will 
be taken by Government. 

In Coorg there are about 51,371 acres of sagu wet lands, 39,842 acres 
of jama wet lands, 3,702 acres of jaghir wet lands and about 7,602 acres 
of umhli wet lands. Thus only about half the area of wet lands is sagu, 
which is not subject to any restriction in the matter of alienation. But 
it may be mentioned here that according to the notification No. 18, dated 
the 5th l\Iarch 1914, of the Chief Commissioner, issued under the provi-

-...;;ions of section 67 (2) of the Code of Civil Procedure, 1908, as subse
<!b..~ntly amended, lands, houses, other 'buildings and any other immovable 
pro})\.rty are not liable to attachment or sale in execution of decrees of 
civil ccprts in Coorg, with the exception of such immovable property as has 
been n'Jortgaged or otherwise specifically pledged as security for the debt 
which is the subject-matter of the decree sought to be executed. 

These are the legal impediments to mortgage or sale of the lands and 
agricultural lioldings in Coorg. These have their own advantages. But it 
should he stated that the holders of lands, particularly tho privileged 
tenure lands, find it difficult to raise loans, except from Government as 
takavi loans, and from the co-operative societies. The privileged tenure 



holders ancl, particularly, the Coorgs are opposed to the adoption of any 
measures which would work at the alienation of their privileged lands, 
which they value very highly. I also oppose any suCh measure as it Is 
likely to make the Coorgs landle5s, though in the distant future. It is 
therefore desirable that any land mortgage bank which may he establish
ed should deal with only sagu lands unless it is possible to include privi
leged lands, on the distinct understanding that such lands will not be 
brought for sale for the recovery of the dues, and that the dues will be 
recovered by taking possession of the lands for such period as may be nece~ 
sary. There are no land mortgage or agricultural banks in Coorg. 

(a) I do not think that any improvement in the record of rights and 
title of ownership is needed. However, it will be an advantage if separate 
registry of lands which have been and will be partitioned is encouraged 
among the sagu ryots. The registration of lands in the name of one and 
the same pattadar, although the lands may have been partitioned, ~a uses 
unnecessary ·litigation. This however cannot be done in the case of Coorgs, 
holding privileged lands, among whom partition is not recognized. 

(IJ) The process of foreclosure prescribed in the Transfer of Property 
Act and in the Civil Procedure Code is indeed very elaborate and takes 
a long time. It will be better if the law on the subject is so amended as 
to dispose of the matter summarily. S)lch power may perhaps be invested 
in the Commissioner. 

(c) If the process of foreclosure and sale of lands for the non-payment 
of the loan is to be continued to be vested in the civil courts as at pre- -
sent, perhaps, the court-fee may be reduced to a reasonable rate. I think 
that the working capital ol the proposed mortgage bank should be derived 
largely from (a) deposits, (~) funds from central institu~ions and (c) deben
ture bonds. In order to induce the public to come forward with their 
money, the debenture bonds should carry Government guarantee for both 
principal and interest. Thi::~ can be achieved without any loss to Government. 
The lands which are taken in mortgage should be got valued by a compe
tent authority before they are taken in mortgage, and adequate steps 
taken to recover the loans which are given out. 

The bank may raise money, as suggested above, at 5 per cent interest 
and lend the same at 71- per cent per annum as in the case of tukavi 
loans. 

5. I have not prepared any such estimate. But I know that a largo 
number of ryots in almost all the villages are indebted to the Government 
in the shape of takavi loans, to the co-operative societies and to the pro
fessional money-lenders. Statistics in the matter of loans due to Govern
ment anc:f to the co-operative societies can be collected for any village 
within a reasonable time. But the loans due to the professional money
lenders cannot be found out with accuracy as the debtors always hesitate 
to disclose their indebtedness to the public or to the officers of Government. 

It may be said tl!at debts are incurred for all the purposes enumerat.:•l 
from clauses (a) to (i) except for (c) which is_ unknown in Coorg. As 
already stated the debt is due to the Government, to the co-operative 
societies and to the professional money-lenders. 

I have already mentioned about the rates of interest charged. In somo 
cases; the exact period of the loan is not taken into consideration at all. 
A (·ertain rate of interest has to be paid, this rate varying from 10 per rent 
to 50 per cent or more, at the time of the harvest, whatever be the time of 
the payment of the loan. Interest is recovered by some professicnal 
money-lenders in the shape of paddy or ragi. In order to conceal the high 
rate of interest, double the amount is sometimes shown as principal. 

I do not think that efficient farmers are being turned into tenants for 
a period or so. The privileged tenure lands certainly prevent this catas
trophe. It is in very rare cases that farmers become the tenants, after 
alienating theu lands. 

6 & 6-A. There are very few subsidiary industries allied or supple
mental to agricultm·e. In North Coorg there are some weavers, but thev 
are not agriculturists. In North Coorg there is a weavers' society. But 
it cannot be said to be very progressive. At the close of the year 1927--
28, the memhership stood at 22 and the paid-up capital at Rs. 4i8. Of 
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Rs. 1 433 worth of yarn purchased during the year, yarn worth Rs. 1,952 
including the previous year's stock was supplied to members who manu
factured cloth and sold the same at different markets. 

There is a rice mill at Gonicoppal, and another is likely to be opened 
at Sanivarsante. Except for these there is no industry in Coorg wortb. 
the name. 

Rice milling can be further improved. Dairy farming, garden produce, 
hand-spinning, etc., may be taken up with advantage m. Coorg. 

I do not think that there is any difficulty in getting better return if 
these are produced. 

Growers of paddy have not sufficient work throughout the year. Such 
people may take up vegetable growing during their spare time. rfhey 
should also be induced to supplement their income by opening small coffee, 
orange, pepper and cardamom gardens. Gove:t:nment has been encouraging 
the cultivation of e=ardamom and pepper by g1vmg free grants of land up 
to a maximum of 3 acres to each applicant. Ryots who want to take up 
such supplemental crops, can get sufficient funds from Government as 
takavi loans, or from co-operative societies or from the proposed land 
mortgage bank. If the co-operative societies would interest themselves 
in this direction the task would be quite easy. 

7. There is only on~ bank in Coorg and that is the Coorg Central 
Bank. I have already referred to the working of this bank. 

Il.-Indigenous banking. 

There are no indigenous banks in Coorg. 

III.-Investment habit and attraction of capital. 

1. Now there are the centr~].l bank, the co-operative societies and the 
Post Office Savings Bank for ehcouraging savings and investment habit. 

I may say that, except the educated classes, the ryots as a whole do 
not like to invest their savings in banks. They always prefer . to keep· 
their savings with themselves. 

2. The Postal Cash Certificates are not 'very popular with the rural 
classes. They can be popularised only by growth of education and }Jro
paganda work. The Savings Banks afford all possible facilities to the 
public. But they often cause unnecessary inconvenience and delay i!l 
withdrawing their deposits. The delay is all the longer, when the investor 
is dead and when his heirs want to withdraw the deposit amount. 

3. As already stated, the rural population prefer to keep their saving::! 
with themselves. It is only by the gradual growth of education and by 
bringing home to them the guarantee attached to the Government securities, 
they could be induced to keep their savings in Government securities. 
Savings are utilized in a large number of cases for making jewels, pur
chasing lands, building holises and educating children. The farmers lend 
money in some cases to their fellow agriculturists. Some recover interest 
hom 10 per cent to 25 per cent. In some cases paddy or ragi is recovered 
towards the princip;tl and interest. The number of agriculturists in any 
single village who can be said to have any savings is very small. The 
majority of them cannot afford to save anything. 

4. Use of cheques is not very common in Ooorg. It is confined to the 
planting community and to departments of Public Works, Forests, Muni
cipalities and notified areas. 

1'here are no branches of the Imperial Bank. But some people arc 
~n;d to have deposited their money in this bank. 

5. As already stated, I think that the banking and investment habit is 
~f a very slow {l:rowth. The c~use for this can be s~id to be illiteracy and 
Jt~;norance. It 1s only educatiOn and propaganda work that can remedy 
the defect. 
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Written evidence of Mr. A. B. CHENGAPPA, G;een Hills, 
Virajapet, S. Coorg. 

I.-Agricultural credit and credit facilities for small indudries. 
Practically there is no facility for an agriculturist of Coorjt. Tho 

only help is from CO-Operative societies which is Very limited and 
cannot meet the demands of big landowners and coffee planters. }'or 
permanent improvement Government is helping to a small nominal extiO!nt 
in the shape of takavi loans and land improvement loans. There is no 
means of getting any help or finance from anywhere for land revenue 
failure of monsoonJ etc. The interest charged is 12i per cent by cO-Operativ~ 
societies, though there are some societies which give loan at 7l per ce.nt1 whereas the interest on takavi loans is over 10 per cent when calculatea 
though nominally it is 61 per cent. The security accepted both for co
operative societies and Government loans are only land mortgages. There 
are loans available from traders and merchants on the hypothecation of 
standing crop with interest ranging from 15 to 24 per cent. 

Coorg cannot boast of a bank. There is one cO-Operative central bank 
which finances co-operative societies and the interest charged is 81 1•er 
cent but takes from each society. ll per cent for the so-called supervision 
on the working capital of each society which means the interest charged on 
loans is about 15 per cent. It is only societies that do not take loans 
from central bank that give loans to members at a reduced rate. 

Except here and there some takavi loans, no practical help is given 
by Government to an agriculturist. Being purely an agricultural country 
all help should have been extended to Coorg. No banking facility, no 
railway facility, no scientific help or research institution, no mechanical 
ploughs or any encouraging help from Government. Local merchants are 
also few and professional money-lenders are hardly any, though there 
were many before. 

People who supply fertilizers are people who have no vested inter<.'St 
in the country and who live out of the Province and they also do not show 
any special concession as they are purely traders. On the other hand 
their charges are high, as there is no proper competition owing to want 
of railway eommunication. · The transit charges are on an average 25 per 
cent of the cost of manure for a small distance ·of 60 miles either hom 
1\Iysore or Tellicherry our nearest railway station, which means less invest
ment on manure. 

If coffee industry is taken into account, Coorg wants Rs. 80 lakhs for 
that alone and another Rs. 100 lakhs for paddy, pepper, cardamom and 
orange. 

The tenure of tbe .country is very unique and that is the reason why 
bankers or merchants are not prepared to do business in this Province. 
Government cannot help the agriculturist as the revenue of the Province 
is only Rs. 12 to 14 lakhs. Only Government State aided bank will improve 
the situation. This bank can be financed by issuing debentures and issuin~ 
shares with Government guarantee, and I am sure not only the shares will 
be, bought but will attract lot of deposit for its working. At present >\ 
lot of money is advanced to coffee planters by :firms who are outside th~ 
Province and the rate of interest charged is when account is fully closed 
over 15 per cent. The crop is bound over to them and must be handed 
over to them for sale also which is a source of big loss to many a planter. 
The object of this advance is purely to get the crop for curing in their 
own curing firms. The planter cannot sell his crop at all watching the 
market. Here the money-lender, curer of the coffee, salesmen ot the 
coffee are one and the same and you can expect what advantage a poor 
planter will get. The interest is always charged till the account is closed 
and not till the coffee is sold and even if accounts are closed a lot of 
money is deducted for short delivery of crop, that is for not supplying 
enough coffee for curing. All these mean additional rate of interest and 
loss to a planter. The causes of all these are--there is not enough competi
tion among curing firms, loans are not easily got, no banks exist to com
pete with the curing firms and there are no separate salesmen except the 
curing firms. 
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There are some petty systems among traders to lend money for paddy 
about 5 to 6 months ahead at almost half the rate of what it would be at· 
crop time. This is done in villages and necessity only forces people to take 
at this rate. 

2. There is no facility for an agriculturist to market his produce an~ get 
the best outturn. Coorg is not opened out with other· parts of India as 
tlwre is no railway communication. All perishable articles such· as orange, 
plautain lime et<'., are spoiled before they reach ·the market. All sales of 
produce 'go th~ough a thi1·d party, who actually reaps the benefit. There 
1s no local demand for all the produce of the Province which must find 
a market outside the Province and this market is in the hands of out
siders. Poor agriculturists find. greater· troubl~ in s~llin~ their' J!addy. 
whieh as a l'lliP is given on c·red1t and payment IS received m small mstal
ments and at times part of the payment is not received unless recourse 
is had in the civil court. To co-operate and sell crop to the best advantage 
uf tlw gi'Ower nwans a lot of capital whk·h can b~ found only th1·ough tho 
help of Government. Our Province through the Government should estab
lish t1·ade commissions and open offices for the present at Mangalore, Telli
c·hel'l'y and l[ysm·e and extend the same when other -markets are established 
to push th1·ough the sale of our products and to find proper markets. 

nanking facility is hardly any. Our trade is out of the Province and 
it is in the hands of a few who actually commandeer the full trade. Tran
saetion of business by hundi is not known. Cheques to recognized hanks 
nre cunent to some extent. Commission of ! per cent is charged for 
c·ashing cheques, even though the cheque is for •the same bank but of 
rliffprent c·entres. Owing to this many refuse to take cheques of different 
<"eut1·cs. To popnhu·ise cheque business this unnecessary charge and hin
drallee mnst he minimised. ns ! per cent will be less than insurance charge 
all!) ~ per c·ent i~ cha1·ged even if the amount is less than one hundred 
l'npePs. ThPre are very few eases whe1·e money is raised by bill of lading 
OJ' railwny receipt and thnt too very rare as very few deal with foreign 
f'onntries ~ireet. · .. • 

To the betterment of this Province and its people railway communica
tion should at once be introduced, Government should establish tracle 
unions and commissions to reeeive an!l market the produce of this country 
and to remit the sale produce by local treasury in the shape of cash 
orders, until banking facilities are introduced. Till then there is no 
c·hane.- of an agrieulturist getting the full benefit for his produce. 

3. The Yalue of land of w~t cultivation is on an average Rs. 300 to 
Rs. 500 per acre. The value greatlv depends on how far it is from the mat·ket, 
nnd on communication ~md fertility of the soil. This value is realized 
hy private negotiation. "\\'hen such lands are sold for revenue dues the price 
fptl·hed is ahnt~·s \'er;\' low and ranges from Rs. 100 to Rs. 200 per acre un
h·~s there are ~ome closP h~·. who really wa~t to buy. No land can he attached 
for df'bts due unless the land is mortgaged, and the ,value fetched is not · 
very high, though at times it goes for more than the market value. The 
valne of uneultivated (•offee land is on an average Rs. 25 to Rs. 50 per acre 
hPsides the value of timher. The price varies according to the locality 
:mel. if the land is in. n good coffee zone the price may be more. Well 
(·nlt1vated coffee land 1s worth Rs. 1,000 an acre. The same value is not 
fctr·hed when the land is sold for court decree or revenue dues not even 
half the amount. Ordinary bane land is worth only Rs. 5 'to Rs. 10 
wlu'!'~' c·?ffee dol's not grow, l?ut i_;, only used for grazing cattle and orange 
eultlvnt10n. Though the pnce IS pretty high for land in Coorg, it is 
\'CI'~·. dtffieul_t to get a .sale when one wants to sell even at great loss. No. 
tyutstde cap1tnl comes mto the country and ver:v few are keen on settling 
til C'oorg fo1· want of facilitiE-s in every line. · ·. 

4. The land tenure of the country is very peculiar and only ·sagu 
~cn111·~ lands <·an he mortgaged for loans. Even if this tenure lands are 
mhPI'Itf'd from the am·e&tol·s the consent of all male members is required 
to ~ell o1· mortgage ~he land. 9nly crop of jamma tenure land caq he 
h~·~~~'theea~ed. There 1s no hankmg facilit~· in the province .. To help the 
a~r1cultunst the only course left is to establish a State-aided bank and 
gtve lon_g-term loans at a reasonable raje of interest. There is no tenancy 
l'ystem m C'oorg, hut all are landlords. So help is required only to landed 

c-2 
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proprietors. The only remedy I can suggest is that there must be Govern
ment security and also Government deposit. The long-term loans should 
be given and recovered as revenue dues. If partition or land division 
is recognized and individual rights are also recognized, the so-called family 
unity will disappear and the lands will become the property of a few 
turning others as tenants. 

The capital of the bank must be share capital, debenture and deposit 
from Government, and all their surplus. If in this bank there are )os<;es 
from the unique tenure of the land, this loss can be balanced from interest 
derived from Government deposit. But as the instalment due is collected 
as revenue due, there will be no reason for such loss and the bank will 
be a great help for long-term loans. The whole bank must be a Govem
ment institute which though unique will only work in Co,;q!; as the> 
tenure is very peculiar. On no account .:the interest must be more th,ltl 
9 per cent. If properly managed a good rate of interest can be paid to 
shareholders and there will he a lot of dPposits at 5 to 6 pt>r eent if tlw 
Government guarantees. 

5. The indebtedness of the Province is due to the loss of cattle. People 
of this Province are purely agriculturists and their loss from cattle alone 
i~ over Rs. 5 to 6 lakhs every year leaving aside the· other losses. The> it.
debtedness from marriage and house building was great somt> ti•ne h:wk. hnt 
it is now on the decline as the expenses on marriage and other social occa
sions have been greatly reduced. There is not much indebtedness out of 
famine and revenue, but many are handicapped by old debts incurred by 
their fathers, the compound interest on whiCh some are unable to pay. 
Indebtedness increases by compound interest and by contract not bein::?; 
fulfilled by way of penalty. Improved agricultural implements were not 
introduced in the country. Unless some means are found out to save an 
agriculturist from the loss of cattle he will always be poor. Mechanical 
agricultural implements will only save the situation. To some extent edu
cation of children is also one of the causes of indebtedness. All Govern
ment loans and co-operative loans are under mortgage of lands. All 
coffee loans from firms are against standing crops. I.oans on pro-notes 
and bonds are very few, but there are lots of loans against the sec-urity of 
jewels and the money received is only 40 per cent of the value, and a~ 
the rate of interest is very high this jewellery is not redeemed at all. 
This system is very popular among traders and local merchants. Debts 
are largely due to co-operative societies. Government, coffee-curing firms. 
to petty traders and merchants. 

The actual indebtedness of the country with some accuracy can he cal
culated from the loans which the curing firms give to planters. the loans 
of the co-operative society, takavi, and other loans given by Government, 
the amount of paddy sold and sent out to places outside Coorg h~· 
various merchants of Coorg, from January to ::\I~y, and the amount that has 
been invested by people from Sottth Kanara m Coorg cardamom planta
tions. All these go to make up the indebtedness of the country and it;; 
people. There are some money-lenders whose accounts are very diflit·ult to 
get. This can be put as a lakh more. The rate of interest eha1:ged by them 
is from 18 to 24 per cent and it is calculated every three months and addetl 
on to the principal. 

So far very few farmers have been turned to tenants owing to thl' 
peculiar land tenure that is prevailing in the province. 

6. There is no industry in the Province. Except agricultural w01·k all 
othe1· work of the province is done by people who come pel'iodieally from 
outside Coorg. Except by sale of rice, coffee, pepper, orange. E>tc., 
no outside capital comes into the country. Lakhs of rupees are taken 
away by outsiders who come periodically. Coorg cannot hoast of 
a carpenter, blacksmith. sawyer, goldsmith, not even a washerman. 
People are practically doing nothing in the slack season. There a1·p 
a few who mill rice and take it to market for sale, and that too VN'\' 

limited. not even :! per cent. Introducing carpentr~·. smithy an;l 
the allied industry will be of grE>at use to the counti·y. Randloom 
weaving would hE' the lJE>st industry for ngriC'ultmists in thE> slack st>ason. 
This would be a good home industry. Ryots as n rulE' have got only 
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5 mouths' work in the year if they uo their legitimatG work, and the rest 
of the tuue is practically wasted. This hanu-loom ~ork will be a good 
work fo•· the women-folk at home. Unfortunately m Coorg only 0110 

t·rup i,; rai,.,cd u~ul lots of people ha~e .spare time. 1Coorg is a place .of a 
lot of raw matenak Paper and pencil mdustry can v;:,ry well be estabhshed 
which will give work to many. Trade is not very popular among Coorgs, 
which lllUbt be encouraged. 

Excl'pt co-opemtive societies, co-operative centi·al bank and the po~t 
ollice saving!! bank, there is no other bank in Com·g. There may be here 
and tlwm people who may lend money and these are very few and cannot 
he counted upon. Vo-operative society is very popular for short-'term 
deposits; so also is the Central Bank. This will not be very helpful as 
we will have to give long-term loans and only long-term loans with easy 
in~;tuhuents will be helpful to the people. The most long-term deposit we 
may get i,; for about three years. 

Voorg requit·es a lot of fmuls to auvance to the c:offee planters and to help 
tht>m we want m·er Hs. 10 lakhs; that means we w:}nt over Rs. 5 lakhs'more 
to finance the pn:>sent co-operative societies and the Central Bank. Deben. 
turps free of incmue-tax will certainly help the cb~operative movement as 
this may uitral't deposits. 

lll.-lnvestmeu i habit and attraction of capital. 

1. The only facility of depositing one's saving is to deposit either in the 
c .. ntral Bank, the co-operative societies or the post office savings bank. There 
iH no fac·ility foi· any proper banking in the province except the post office. 
The savings among the agricultm·ists are hardly any ; any surplus they 
ha,·e they invest in buying paddy for the trade. The savings bank must 
he made more popular. To encourage investment habit among the agri
c·ulturists the sadngs hank must be started in every post office and post 
c•f!ices must he situated much nearer than where they are now. The interest 
mu~t he made attractive for ryots to deposit their small savings. Greater 
facilities to withdraw when requu'ed should be arranged. If post offices 
cannot he established closer in villa.ges, arrangements should be made with 
co-operative societies to receive small sums as deposits which can be with
drawn when •·equireu. With a Htate-aideu bank it will be much easier to 
t'neourage investment habit. The fact alone that Government is the 
bccudty for the money will attract investment. 

2. Postal cash certificate has not become very popular. It must be 
n<h·utiseu more widely in the district. The principle is not hnu" n to many 
and the advantage also. Fot· people with moderate means this is a very 
good investment to keep their small savings. Petty clerks and people who 
get small pay resort to savings banks. Very few agriculturists use this 
freely. There is no competition in banking as there are no banks. 

3. There are no facilities for the sale and purchase of Government 
~ucurities. As depositing the savings of the agriculturists and small 
investors is not very popular, tt would be better if some facilities were 
made by Government. 1 would suggest that Government would take the 
deposit of any amount of one hundred rupees and over in all the sub
treasuries, thereby encourage the system of deposit. Agriculturists not 
having speci.al com·enience of dep~stting, always buy some grain to sell 
when the pnces go up or keep thetr savmgs at home not having any faith 
in hank:;, and banks are not in the province. -The faith in banks that are 
out~ido the province is very little. The failure of l\lessrs. Arbuthnot & 
Co.~ l\.ladnt~, has scared away .many in Sc;mthe~n In.dia and Coorg also is 
a. v.Ictlll~. Home peopl.e use ~l~elr small savmgs m. butluing hou~:~es and pro
ndlllg Jewels for the1r fauu.hes. ~!any or a maJor portion of the people 
keep the uwncy they get m their houses for expenses of the year and 
H'Q' fl'W st•Hd it to a ~mn.k. Anything extra that they do not require during 
the year, some deposit m the bank. There are some who use it to buy 
food-grains and to sell the sam13 when prices are favourable. 

The usual u,ag<' is to lend to fellow agriculturists in kind and the 
!'ate of inte~ebt is 12 to. 2~ per cent. There are very few who help with 
!noney and tf they help It .1s at 12 to 15 per cent. Surplus money is kept 
m the bha pc of gold_ and Jewellery. These are very few, · · 
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4 Using che!J.he is becoming popular. AU traders are prepared to accept 
<·hC(!Uel:l for payment, and some prefer surh payment. After the abolition 
of stamp duty eheque is freely used to remit money, however small the 
amount may he. Only traders who get things from outside the province 
accept cheques against payment as they find it ~asier to make remittance. 
These traders do not issue t·heques of their own, as they have no deposit 
in banks. As there is no bank in the pt·ovince payment by eheq:ue will 
not help people. The planters are those who use eheque most. Treasury 
hills are abo rare. Traders take eheques against payment at l per cent 
"discount and at times 1 pt•r cent according to the urgency of the payment, 
but they do not issue cheques. I do not think it is wise to introdure 
'vet'nacular seript in banking till the whole of India has one language. 
Different part:; of India have different languages and a cheque mu"t he 
of one language. A common S<:ript must be adopted fot• which English alone 
will be popular for some time. 

5. Banking and investing hahits are certainly slow in India and in 
Coorg it is worse. This is due to party friction and people are afraid of 
theft and robheQ·, and now it is slowly dying out and small saving» are 
lleing deposited. People were jealous of each other and did not want to 
show any one's saving. Even now savings are buried underground. 

Not having hanking facilities near by depositing one's savings has not 
become popular at all. 'fo enccurage deposit a bank &hould be e&tablished 
in the province with greater facilities. A Government-aided bank will 
only popularize the movement in our province. 
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Written evidence of M.R.Ry. B. K. CBANGAPPA Avargal, 
Parpathigar, Sreemangalnad, Coorg. 

1.--.ly ricullural credit uud Gredit /aGilities fur smull industries. 

1. \'cry little of tlu:l que~tiounaire apvlies to Uoorg. Uoorg is primarily 
un agricultural country and the lir:,t concern of all should be how best to 
iwp1·ove Lhe lot of the agriculturists. · 

2. The agencies for the amelioration of the condition of the people in 
Coorg a1·e the ceutnd co-operative bauk, co-operative credit societies, 
co-operative grain hanks, the money-lenders and the Takavi Acts. The 
unl.v indigPJWus bank is the Uentral Co-operative -llank which lends loans to 
agriculturists through the co-operatiye credit · societies, There• are no 
hankers 1f one ignores the money-lender'>. They are neither within law 
uo1· without law. They have their own say in lending loans. They are 
nnfl'ttered as to the limit ol iute1·est. The interest ranges from 25 per 
cent to cent per cent of the lo•ms, while Taka vi Acts charge 7 ~ per cent 
and co-operat1ve societies from 7 i per cent to 12 per cent. 

~. The above agencies :supply all the needs of the people but all people 
t·annot reap the full beneht for want of t.ufticient funds with them and the 
joint family system. llefore granting a loan, the consent of all the major 
wclubers of the family i;; required. In many ca;;es family members with
hold their consent to mortgage lands. The result is that the door of 
takavi and co-operative loans is barred again~;t them. There are many 
wcmbers in co-operative• ~;ocieties who do not at all get loans. 

4. The in<itJbtednes::. of the jJeople amount to about 7 lakhs of rupees
one-half to the co-operative s<lt·ii!Jiles and another half to the Takavi Acts. 
Yearly about Its. 50,000 are granted under the Talmvi Acts and Its. 70,000 
under the Co-operative Act. These amounts are not sufficient. I aw 
of opinion that the loans under these Acts should be raised to Its. 2 
lakh;; a year. Uoorg is a country of doubtful c1·op on account of untimely 
rains. In recent years, the crop on the whole was below the average. 
Consequently the people have become more needy. 

5. I would suggest the tollowing for the amelioration of the miserable 
eoudition of tho people:-

(a) Co-operative Ads and the Takavi Acts should not f(;ll/1 any dearth 
of funds to finance the people. Government should finance theill,- to a greater 
extent. 

(b) Interest should be fixed at 7i per cent on all loans. 
(.c) Every landholder should get loans. The consent of the family 

llll"IJJbers :,hould not be iusi::.ted upon. The lauds in the enjoyment of 
holdm·s ~:;hould be taken in mortgage. Should they default to repay, .their 
lands should be sold. The family member;; will not be losers thereby. 

(d) The tenus for repayment of loans should be fixed at 10 years-
10 yearly equated payments; 

(c) The taking of interest of more than 10 per cent per annum by 
pJ:.ivato money-londcrs should be penalised . 

. The whole of the miseries of the people of Coorg is attributable to 
l•nvatc mouey-leudcrs. The whole population should be weaned away from 
the dutches of these shylocks. Then and then alone, the country will 
become happy. 

. 6. In <:Joorg tl~ere is no scope for any industry. There is a cotton weaving 
mdu~try m ~amvarsante and Fraserpet. Co-operative societies have been 
formed. f?r th~ir help. llut the il~dustry is not thriving as it cannot stand 
~ompetltwn w1th_ the cheap machme-made fabrics. The people engaged in 
1t ~re as poor-1f not .mor~as they were when the- industry was started. 
Da1ry-farms can he tned m l\fannad, l\Ie1·caranad and Fraserpet Hololi. 
They mu~t he opened hy Govern111ent with private individuals as partners. 
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l'lwnltl they prove a SUl·cess, they slwnld he wholly made on~r to the people. 
!'here is a rice lllill at Gonicoppal. 1t is in its infancy~ Hostile hands arc 
at work against it. l\Iappilla money-lender!! and people of their ilk are with
hol<ling paddy to feed the mill. Their one object is to cru)>h the concern. 
However, the concern is showing promise of thrlving. This industry can 
be tried in the neighbomhood of all important eentres in the country. 

8. It is not possible to say how the off-time of the ag1·iculturists can he 
profitahly employed except that the thrifty can engage themselves in pick
ing coffee in estates. But this is manual work which the generality of the 
agriculturists dislike. They are yet to know the dignity of labour. • 

9. Indebtedness to private money-lenders can be e8timated at another 
7 lakhs. It can ineontroYertihly he stated that the whole of C:oor;1; from the 
cradle upwards is indebted. 

I have no more remarks to offer. 

P.S.-The only saleable article Coorg has is paddy. l\I.appillas go to 
villages ·and buy it in cart-loads. People ar·e getting good pnees. A deeade 
ago, the cost of paddy per <·art-load was only Rs. 30. Now it is Us. 65 to 
Rs. 80. I do not know what Burma rice is going to do. The chief customer 
is l\Ialabar. Now Burma rice is pouring in. Selling paddy through a 
middleman was found to be less profitable. Now people have taken to sell
ing it direct. 
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Written evidence of Mr. P. P. MADAYYA, "Shelter Castle", 
Ponnampet, S. Coorg. 

1.-Aaricultural credit and credit facilities for small industries. 

1. As all the ag•·iculturists are not well-to-do, they should of necessity 
raise funds to meet their expenses during cultivation. To a ce.·tain extent 
they get help hom the Government in the shape of "taka vi loans", that 
is, loans actually given to buy cattle, seedling and implements of agricul
tlll·e. The rate of interest d1a1·ged is very favoumble, 6 m: 7 per cent 
at the most, and easy yearly instalments are given in accm·dance with the 
ahility of the person to repay. But as all the agriculturists cannot obtain 
sufficient fund!! from the Govemment, they are de•:iving benefits to a certain 
extent from the co-operative societies maintained for the same purpose. 
The rate of intere~t cha1·ged is from 7 to 8 per cent, and as many as, from 
four to eight instalments are given'. But when tliese credit societies also 
£•annot meet the demands of all the cultivators. they have to seek the aid 
elsewhere and they have recourse to borrowing from money-lenders and mer
c·hants, who <·barge an exorhit.ant rate of interest from 20 to even 60 or 70 
JlN' cPnt, taking £•J·op as security, and rPcovPr paddy during harvest. 

Fo1· capital and permanPnt improvf'mf'nts, of com·se they get from the 
Government, what a•·e called " Land impl'O\'ement loans " and the rate of 
int<'rf'st and thP instalments a1·e the same as.. with the "taka vi loans." 
But as all the cultivators cannot obtain sufficient funds from the Government 
alone. they borrow from money-lenders at an exorbitant rate. 

For failure of monsoon, if the crops fail completely, the agriculturists 
get remission of assessment from the Govemment which is nothing wl1en 
f'Ompa•·ed with the loss sustained, by them. For land revenue and other 
!l<pecial needs the~· must ohtain 1unds from money-lenders. to whom only 
.;agu lands and standing crops can he given as security. Jamma lands can 
he mort~aged only fo1· Government loans. 

The def{'('ts of the above syst<'ms are that the agriculturists cannot get 
funds genemlly dul'ing the time of cultivation. Even in the co-operative 
soeieties they generally get lonn·; only in the months of April and :May; 
after that they are to seek elsewhe1·e. The reasons adduced are that, 
dm·ing the months of February and l\Iarch. after the harvest, the instal
ments are Pollected, and that it is out of these collections that the loans 
are granted. 

These defects can he remedied hy creating separate funds to he lent out 
without waiting for the collection of the yearly instalments. On account 
of the defaulters those who are prompt in the payment of their instalments 
should not he allowed to suffer. Even those who are prompt in repayment 
have to he at the mercy of the money-lenders, if they cannot get funds 
in time. As such a complete ehange must he made in· the present system, 
and some remedial measures must be found out to facilitate the agricul
tmi~t in getting finance all through the :rear whenever he is in need of it. 

There is no co-ordination among the various credit agencies. For tl1e 
Governnwnt loans without filing the case in the civil court, the land pan 
I.e hi'Ought to auction at once. The other eredit agencies have not that 
p1·iv ilege. • 

2. Tn the presPnt method of marketing princinal crops there is no 
rPgulnr syst<'m. The produN•r is hardl:v reaning the benefit of the salP. 
All the profit em·ned hv the agriculturist with the sweat of hi~ brow is 
takt-n awa~· hy the middleman. 

A" the pi'Q(luc·er is hard pressed for money, during tl1e harvest and even 
l.c•fore the ha•·vest, the f'hief OJ' p•·inciJ•al crops are l1argained hv tho 
TllPJ'C"hnnts and dealers. To think of hanks to store the produce wh~n the 
J>ric·P is low. we have none. nor £·an we boast of any. eo-opPrative concPrnR 
to store up the produce and then send to the market. Tf tlwre were to hi' 
nny credit fnf'iliti<'s, the produpers of prinr·ipal c·•·om;, such as coffeP, paddy, 
Ptl' .. will HP\'PJ' I'OnclP<;I'encl to ~ell tl1P prodnN' to thP mPrchants and c1l'a1Prs 
tlur·ing the tiuw of hai'\'Pst whPn the supply is great. On account of large 
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stocks coming into the market, the prices then will he naturally low, and 
thus the prodm·ers will uot ~et 1he best priee for their crops. If help is 
given to them,-as they need money for variOlts purposes immediately after 
harvest, assessment, etc.,--either through co-operative societies or banks by 
granting loans on the security of c·rops, they will withhold their crop from 
selling at the time of harvest· and sell them when the market is favourable 
to them. 

At the present time as there are no facilities actually existing, the people 
nre compelled to sell the produce to the local money-lenders, for whatever 
price, and in whatever measure-as thet·e is no standard measure in Com·g
they like. As the producers have no facilities for tran!>portation, they are 
compelled to he at the mNey of the local money-lenders and lose the opportu
nity of sharing the profits owing to the rise in price in a foreign market. 

J<'or internal remittam·e, except the money order system, we have no 
other facilities. Tn smne othl'r parts of Com·g, we have the misfortnn~> of 
not having a- telPgraphic system even. 

3. The faetot·s affec·ting the value of land in Coorg are the nature of the 
crop grown on it. the soil itself an«\ nlso tlw p<'rmanent ehnraetPt' of the 
propl'rty itself. Coffee is the valuahle c·rop but the property is 110t suh
stantial. Tf the estate by ahandoning heromes barren. the land loses its value. 
Tint the padd~· field owing· to its permanent nature holds prec·edence ovl'r it. 
Even if it is left fallow in one ~·ear, it ran he at least leased ont in another 
year. Tt fetches its real value always. As sneh the value of paddy fielcls 
will he per arre from Rs 400 to Tis. !iOO and nhove. The value of roff<'e 
estate will he from TI!S. 300 to nearly Rs. 400 or so p<'r nrre. The.~e are the 
princ-ipal r·rops. Other f'rops like nrange, J>Ppper nnd c·ardamom have snnJP 
value, hnt those lands do not cost mm·h. The value might he from Tis. ;;o 
to Us. 200 per acre. 

The priees quoted ahm·e are the value of land in rmrrha~e by ]Wivatl' 
negotiation. Rut the value of land in the event of sale h~· rmu·t dl'f'ree will 
he less, as tl1e pun·haser tries to get tl1e land for as low a pri<·e as possihle. 
He is not reall~· interested in the nropertv as in a private negotiation and h" 
is also sure that the property will he sold at nny C'Ost. Ro the value of the 
land is less. 

Again, in Government nnPtion fm· non-pavment of !'·!'Venue. tlw value of 
fund wiil hA still le;;s than the nhovl.' onf>s, the rpason !wing that the latHls 
nre not sold m· aurtioned in eonrentratetl areas. hut hy hits in proportion to 
the amount of assessment to be 1·erovered. It is of no u!"e to a hnver to 
hnve one or two aeres awn~· hom his property. Evidl'ntlv the value of sueh 
land will be nnwh less so mu<·h so that we l'Hn takP onlv the valttP of land 
in pun·hase by private negotiation as thP real value of land in Coot·g. 

4. Tn Coorg Jamma lands rannot he mortg;lgPd to the mone~·-len<lPrs hnt 
for Government lo<tns and ro-operative loam; they <>an be mortgaged. This 
legal impediment is a blessing in disl!uise, else many a ryot in Coorg wlHl 
has the pridfi or good ln"k of c·alling himself landlord and landholder would 
snrt>ly have bt>rome landless. 

We are devoid of any land mortgage hanks or agricultural hanh. 
Rut it is earnest!~· de,ir<'fl that some hankit1g in,.,titntion.;; ,.,houlrl he 1'-ta..t
f>d or instituted to giv£> out farilP et·edit. to tlw hnc1hn1rlprs and tetwnis. 
and save them from all the hardship and worry whirh thev are experien('
ing in getting loans from the local mone.v-lemlers. 

In faet. the proclure~ qr thP c·ultivntors are not getting the best 
price for the crops gmwn by them. They need money for various Jlllr
poses during certain seasons, if not throughont tht> whole ye!lr, and th"'Y 
nro to hi.' at the 111en·v of the monp~·-lendPt'<\. "'hat littlP help the~· gPt from 
ro-oPerntiv~> SO(•jpti<>s in thP month-. of -\p1·il and '\£a,· onh· is of 110 
avail, as they again have to seek the aid of monev-lenders for expen-;es 
of cultivation. festivals and speriallv for Gov~>rnment as.<;es~ment. whi<·h 
comes off immediately after hnnest, ·and in ord<''' t.o t;H"et tl1eir denu,nds 
t.hev h:n'e of tlf'l'f'><,.itv to s~,>ll awnv a nnt'tion of tlwit· f·J·nn <l111·in!!' ~llt·h n 
t.ime. On areount of l>'l'!!e l'tol'ks. <·mning into thf' tnarkPt the priN•.;; will 
he generally low and thus the rnltivntors do not gPt the hest price for 
their crons. Tf help i» given to t,hf"m through some l>anks or ro-operati ve 
societies by grantin!!' loano. on the secm·ity of l"rons, they will not "ell 
the produce at the time of the harvest. but. withhold and sell the protlat'6 
when the market is favourable to them. 
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The total quantity of grain that each cultivator has to sell to meet 
all his demands must be carefully investigated and loans up to seventy
five per cent of the then market value of the produce may be given to 
him on the security of the produce stored in the godowns of either the· 
bank or the co-operative societies, for which purpose some buildings may 
he hired in important centres. A few months after, the price in the 
market will be naturally high and the uops secured in the godowns may be 
allowed to be sold by the respective members and the amounts due from 
them may be collected. By so doing the producers will surely get 10 to 
15 per cent more money than what they would have got by selling at the 
time of the harvest. 

Again some people are in the habit of selling away their produce to 
the money-lenders in times of need to almost half of the estimated price. 
'l'he interest might go even to 80 per cent, making allowances on the 
part of the money-lender for his establishment charges, interest on the 
capital, etc. If some arrangements are done by the bankers, the pro
ducers will surely be saved out of the clutches of the local Shylocks:' Even 
if the jewels are pledged the interest, I hear, wit! not be less than 20 per 
cent and sometimes there is the danger of losit~g the pledged jewels. 

It is earnestly desired that some banking institutions should be esta
hlished and worked to the advantage of the landholders an<! the producers. 
The Imperial Government should be requested to aid some banking insti
tution with a reasonable amount to start with. This will not only facilitate 
the establiMhment of the bank, but also will have a high value in the eyes 
of the people and thus be an incentive to the progress of the concern. · 

111.-Investment habi't and attraction of capital. 
I. Strictly speaking, there are no banking resources in Coorg, as all 

are agriculturists. 
When there is a surplus of income over expenditure, people will natur

ally try to save. But we must see how much can be saved, and how great 
is the will to save. Besides, there must be profitable lines of investment. 

So far as Coorg is concerned·,'' except .savings banks and the central 
bank, there are no other institutions in existence for encouraging savings 
and investment habit. The public are not at all provided with full facilities 
for the investment of their savings. Even the post office savings banks 
are not of much use to the public in the smaller interior places. If it is 
in the town, a depositor can withdraw his amount from the savings bank 
ns soon as he gives his pass book. The amount deposited will be of timely 
h<'lp to the depositor, so instead of hoarding, or leaving the capital idle 
nt home, he deposits in the post office savings bank. But it is the other 
way about in the interior places. When once the depositor deposits the 
amount in the savings bank, if he wan~ to withdraw the amount, the 
pass book must be sent to the sub-office and it will take at least eight or 
un days for the payment. The delay in the payment will upset all hi11 
t,usiness; so he will never attempt to invest in such places. 

As the people have no facilities to invest, they are either hoarding 
without an:v return, or investing in gold and silver. 

2. Postal cash certificates are not very popular here. 
As said above, savings banks do not at all afford any facilities to the 

pnhlic, specially in the smaller interior places, on account of the delay 
caused_ in . the suh-post offices. Only official classes, merchants and those 
that hve m the town generally resort to such forms of investment as it 
i~ Itearer to them. _If some faci!itie!' are created _regarding withdrawals, 
etc., many people will resort to 1t, mstead of leavmg the capital idle at 
home .• 

3. As said ahove, as there are no profitable lines of investment in Coorg 
~orne people hoard in their houses, some people invest in silver and gold 
Jewels, and some educated people invest in·· foreign banks as they do not 
find any profitable lines of investment ~n Coorg an~ also' proper security. 
Some others buy new lands and properties and few mvest in business. · 

The farmers do lend to fellow agri<?ulturis~s on promissory notes, mort
g~ge of saun lands, or on t?e se~unty of Jewels: The interest charged 
w.lll be 2.0 to 36 per cent. Sometimes they lend m kind and receive in 
~md durmg; the harvest, 

c-3 
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Written evidence of Mr. N.c. SUBBAYYA, Parpathigar, Virajpet 
Nad, S. Coorg. ' 

1.-Agrtcultural credit and credit facilities for small industries. 

1. Coorg is essentially an agricultural country, and more than 95 per 
cent of its people are agriculturists. Like all ~grwnlturists they are also 
indebted. They obtain finance for capital and permanent. improvements 
from Government under the Agriculturists Loans anti the J,and lm!Jroverr,ent 
Loans Acts, co-operative societies and professional money-lenders. For 
special needs, such as failure of monsoon and loss due to abnormal rain
fall, the ryot borrows money from Government and Cl)-operative societies. 
For expenses during cultivation and for land revenue, he borrows from 
co-operative societies, sowcars and other rich fellow ryots. Government 

. grant money from the discretionary fund for calamities sufl'ered by ryots 
owing to abnormal oocurrences. 

The interest charged by Government is 61 per cent, and by co
operative societies from 6! per cent to 12 per cent. Profession;\} nloney
lenders charge from 25 to 100 per cent. Fellow ryots are not so very 
usurious as their charge ranges from 121 per cent to 25 per cent. The 
period for which loans are taken for current expenses is from three to six 
months, for capital and permanent improvements 5 to 10 years and for 
other special needs one to three years. The security taken by Government 
and co-operative societies is the landed property. Professional money
lenders and fellow ryots take landed property-if such land is Sagu in 
tenure-standing crops, and jewels as security. 

There are no such credit agencies as the Imperial Bank of India, the 
joint stock banks and the indigenous banks and bankers in this Province. 
Agricultural finance emanates from Government, co-operative central bank, 
professional money-lenders, and merchants and dealers. Government 
have advanced about 3 lakhs of rupees under the Agriculturists J,oans 
and the Land Improvement Loans Acts, and the co-operative central l.ank 
about 7 lakhs. It .is not possible to accurately e~timate the amount 
borrowed by the ryots from the other two som'Ces. }'rom m:v local know
ledge I should consider that the people are indebted to the extent. of 
Rs. 20 lakhs to professional money-lenders, and Rs. 5 lakhs to merchants 
and dealers. I estimate the t-otal amount of capital required for the 
various purposes stated above for this district nt H;,;. :5!5 lakhs. 

It is a fact that there is no co-ordination among the various credit 
sources. Government, however, make it a point not to grant loans to 
those who are already indebted to the co-operative societies. Some of the 
defects in the present system are that the loans granted by Government 
and co-operative societies are short-term loans. Banking is unknown to 
the people. There is no joint enterprise. Banking habit is conspicuous 
bv its absence. I. therefore, suggest the opening of a bank. To this end 

• effective propaganda work to spread the banking knowledge should be 
carried on. A sep.se of security should be created. The depositors must 
be convinced that their deposits and interests are safe. The best method 
of securing success for a banking institution is to see that the capital of 
the bank is held by well-to-do men who can afford to patronise the bank. 
Even small deoosits should be received with t.he result that bank depositors 
increase and chances of run or panic on the bank are rendered very remote. 
Government has to play an important part with its af'tive f'ontrol. There 
should be legislation against usurious rates of interP~t 1·harged by pro
fessional money-lenders. I would also suggest the institution of long term 
loans by legislative enactments. 

2. The principal crops grown in this Province are: -Paddy, roffct'l, 
orange, pepper, cardamom and rubber. Some ceraals are grown in North 
Coorg. The existing facilities for marketing th~se crops are defective. 
Some rif'h people take their produce either to \falabar or M:vsore for sale. 
The coffee trade is practically in the hands of Lht' tht·ee firms, Tiz. :
Messrs. Volkart Brothers, Asoinwall and Pierce ·L..e:.lie & Co. These fimts 
advan<'O monev to most of tht'l plantet-s to work their. estates from the 
months of July onwards until the picking season, aft~'>- estimatin~ the 
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proLa~le yield. Even rich planters sell away their Clop& long before they 
are piCked. Orange and· pepper are sold to m.:Jrchant~ or middlemen as 
standing crops. Cardamom is sold after curing. Rubber is shipped to 
foreign markets in Europe. . 

Jt is feasible to orga.nize joint sales on co-operative basis. A co-operative 
soc1ety for grou:Ps of VIllages may be taken as a unit for purposes of joint 
sales. The soe1ety or a bank can advance money to meet pressing calls 
such as payment of assessment, takavi, kists, or co-operative instalment 
and hold up the produce for a better market. 

Just like coffee trade, the paddy market is also in the hands of a few 
1\fappillas. They regulate the price and dictate terms to the poor ryots 
'Yho will be in a desperate hurry to find money to meet the above demands 
m the months of February and .1\Iarch when all the ki~ts !all due. The 
trade of this province is practically in the hands of outsiders. 

There are no hundis or bills of exchange functioning in this province. 
Cheq':les issued by Forest, Municipal and P.W. · Departments and some 
promJS.Sory notes are the only negotiable instrum~ts obtaining here. 

3. Wet lands fit for paddy cultivation are sold at R.~. ·100 to Rs. 600 au 
ac1·e, and coffee estates at Rs. 500 to Rs. 600 an acre. Jungle fit for coffet• 
cultivation is sold at Rs. 40 to Rs. 50 an acre. The main factors affecting 
such value are nearness to the market, accessibility from without, proper 
road communication, etc. 

Lands sold in Government auction for non.paymcnt of 1·evenuc do not 
fetch a good price. It falls short by about 25 per cent to 50 per cent. Only 
small plots of land are sold at Government sales, just sufficient to cover 
the arrears of assessment. Hence there is less temptation for the purchase 
of isolated bits. In the event of sale by court decree the price would be a 
little higher as the judgment-debtor invariably negotiates with a well-to
do outsider to purchase the same o.nd also takes care- to create competition. 
l\Iaximum value of land, however,.·is realized in purchase by privnte nego
tiation as the seller dictatE>S the price, and the transaction is unfetterf;ld 
and calculated to the mutual advantage of the parties. 

4. The land tenure in Coorg is very peculiar. Jamm:t, Jagir and Umbli 
lands are inalienable. Previous permission has to be obtained from 
Government for the mortgage or crop hypothecation of such lands. There 
are, however, no legal impediments in respect of saau lands. Government 
has permitted the co-operative societies to take the abovementioned lands 
enjoying privileged tenures as security for loans advanced. 

Most of the co-operative societies are miniature land mortgage banks, 
but they advance, as has already been stated, short tP-I'm bans. They 
borrow money from the co-operative central bank, receive local deposits 
and lend on landed securities. 

Land mortgage banks have been started in the l\Iadras Presidency and 
elsewhere as no loan extending more than six years could ordinarily be 
issued by a co-operative society. A land mortgage bank may be started on 
co-operative lines and long term loans ranging from 3(• to [.0 years granted. 
The land mortgage bank should derive its working cap!t~l from share 
capitals, deposits from the cen.tral morygag~ b~nks and pnnCJpally from 
debentures. To attract suffiCient capttal It ts neces3ary to guarantee 
prompt payment of interest. De~nture bond s~ould carry Gon:rnmcut 
guarantee both for principal and mterest. Depos1ts could be rece1ved at 
5 per cent and loans gral!-ted at 8 per cent to 10 per. (·ent. A land mort
gage officer may be appomted to work un<l:er th~ p~·1marv )and n~ortg~ge 
banks in connexion with the grant of loans, mvestJg<ltiOn of titles, valuatwn 
of lands, etc. He must be furnished with copies of ret•ords of 1·ights. To 
secure Government against unnecessary loss t,he land mortg.age . office_r 
should thoroughly satisfy himself in each case that the secunty ·IS sohd' 
and free from encumbrances. 

5. It is possible to prepare an accurate estimat~ of ·the presen~ ind~bted· 
ness of the agricultural classes :if a special o~cer IS deputed to JD\"esttgat;e, 
with the he!p of the other departm.3nts, chtefly, .the Revenue, th<; Uegls
tration and the Judicial. The amount of debt w1th land as secunty may 



be estimated at Us. 15 lakhs and other assets such all hout~e, ornaments 
and produce at Rs. 20 lakhs. Roughly stated, 40 per ·~eiJt of the whole 
debt was borrowed for the payment ot prior ctebts, 2'i 11e1· <·tmt tor lllar
l'iage and other social occasions, 2 per cent for famine and other kinds 

;of distress, 5 per cent for payment of land rev"en••e, 20 per cent for the 
growth of debt by compound interest, interest not having been paid, 1 per 
cent for seeds and manure, 2 per cent for sinking wells and agricultural 
implements and 5 per cent for the education of childr~n. 

I•a:yment of the debts are enforced by civil suits and revenue ~>ales. 

Tlli~ jamma tenure with its concomitant impediments has acted as a 
check against landed property passing into the hands of the creditors. In 
some sagu cases, however, people are rendered landless through the various 
stages of their relationship with the creditors. If such a process is at 
work, it undoubtedly takes away from the actual cultivator the incentive 
to produce more and in an efficient and better manner. 

6. There is no organized subsidiary industry wortll mentioning. In 
isolated places jaggery is manufactured. Vegeta.hles and plantains are 
grown in a desultory manner. In hill villages honey is collected in their 
crude ways. Some of the ryots keep themselves employed in tabng up 
petty contracts such as repairs of village communications, and cleaJ·anc-e 
of the road margins. Dairy farming· and bee-keeping could be emouraged 
with advantage wherever conditions are favourable. · The ryot may also 
learn manufacture of agricultural implements. 

There is a rice mill recently started at Gonicoppal. There are some good 
blacksmiths and carpenters in the rural. areas. They receive very inade
quate encouragement. In places like Sanivarsante and Somawarpet, there 
are some Bilimag, people whose sole occupation is weaving of doth. There 
is· a weaving school at Sanivarsante. 

The finance at the disposal of the co-operative society is inadequate at 
present. I should think that four times the present capital is required for 
spreading the movement. In order to stimulate co-operative movement 
joint purchase of stores and joint sale of produce should be carried on on 
co-operative lines. 

·ni.-lnvestment habit and attraction of capital. 

1. The existing banking resources are the c·o-opcmtive central bank 
and the co-operative societies. 

The institutions in existence for encouraging savings and investment 
habit are the post office savings baqk, co-operative central bank, co
operative societies, Postal Cash Certificates and insuran~e facilities. The 
public have not got full facilities for the investment of their savings. A 
bank may, therefore, be opened with branches to provide facilities to those 
in the interi01' places. Government could encourage it by placing the 
surplus amounts of the district board, municipalities and even the treasury 
balance. 

The people of India are too conservative and panicky to repose confidence 
in banks and other institutions receiving investments. Hence they have 
invested a lot of their savings in jewellery and loans. They spend au 
enormous amount on social and religious eeremonios. Their lack of 
education, want of facilities to invest their :-<avings in the rural areas, 
and failures of business mostly due to mismana~omt•nt which depri1·e 
them of their earning, are also causes why they lock up their savings in 
jewellery. -

2. 'l'he P01;t Office Certificate is not popular because many people do 
not know its existence and the benefits. The t:urtailment in its intm·est 
since 1926 has acted as a ch<wk against its popularity. Presumably, how
ever, the authorities perceiving its adverse effect have again restored tho 
former interest since August last. The terms of issue ma.v abo bo modi
fied in that interest may be calculated until the <late when it is ca~hed 
before maturity. At present interest is not allowed if it is casheJ before 
the expiry of one year, and after that for any period less than three 
months. 



Savings banks do not attract the average ryot as he is not quite coil
ven.ant with their advantages. It would greatly facilitate if the pObt 
ollice savings bank withdrall·ai form is made a negotiable l'aper. _ 

3. l\loneys t.hat come into the hands of the lew rich hy the sale of 
produ<.>e or through any other cau.se are investad parti,Y' h. the bank of 
lllysore, the National Bank or the Imperial Bank of lnJia, and a portion 
is utilised towards the purchase of some luxuries such M the latest cars, 
etc. The middle class invest it in the post offit.'e savings bank or the 
cenh·al bank. They also spend some portion for the improvement of 
their standard of living. Both these classes of pe.:>ple advance loans on 
sound securities. The conservative among them purchase either some 
more lands, or hoard it in the shape of jewellery. People of North Coorg 
who are mostly illiterate bury it or lock it up ~n jewellery. They 11£"\·er 
spend towards thP improvement of ti-.eir standard o! living ani! much less 
on personal luxuries. They do not hesitate to spend large sums for futile 
litigations. 
, 4. Except for cheques issued by the Public Works and Forest Depal-t
ment.s, municipalities and a few rich planters, the use of cheques is \·ery 
rare. Vernacular scripts might greatly popularis~ banking. 

5. On account of the innate conservativeness and illiteracy of the people 
of India, capital is always shy, and as such the growth of banking and 
investment habit is very slow. 

PBBSBNT 

Mr. H. M. Hoon, I.C.S. (Chairman). 
Mr. P. J. Tno:aus, li.A., B.LITT., PH.D. 

Diwan Bahadur B. MuNISWAlU NAYUnu, B.A., D.L., li.L.C. 

Uao Bahadur K. APPAYYA. 
1\Ir. K. N. ScBBABATA. 

Oral evidence. 

The Clwirman : 'Vith reference to your tabulated statemeut what is the 
tenure of the lands? 

.4.-Partly jamma and partly sngu. 
Q.-Are these 290 acres sagu? 
A:-They are both sagu and jamma. 
Q.-You say that the area undet· coffee and orange has been abandoned. 

Where is that? 
A.-In Chembebaliyur of Virajpet Nad. 
Q.-Wby has the coffee lauds been abandoned? 
A .-Because coffee has failed. 
Q.-Why? 
A.-It is due to the soil having lost it.s fertility. 
Q.-How long have they been growing coffee there? 
.4.-There was coffee plantation only on a small scale. On account of lhe 

unfertility of the soil, coffee cultivation was given up. 
Q.-When was coffee first planted there? 
A.-About 3.3 years ago. 
Q.-What about the oranges? 
A.-They failed on account of the borers and the di~back disea.;e. 
Q.-Were the oranges irrigated? . 
A.-Xo, sir. They are cultivated on dry lands and never irrigated. Vari-

ous experiments were tried and the agricultural demonstrator has suggested 
11ome remedies but no one has tried the same. 

Q.-Are not oranges gro~·n by some of the European planters? 
..4.-Xo, sir, not round the Yirajpet area. -
Q.-They are growing in Sunticoppa? 
A.-on a small scale. But orange is thriving round about Suuticoppa. 



Q.-Do yO'u buy fresh ploughs and fresh yokes every year? 
A.-Yes. One will be used and the other will be kept as a spare plough. 

Old plough which is worn out will be used for the first round when the earth 
is very hard . and after ~wo rounds of pl?ughing a new plough will be used, 
when water IS also let mto the field whiCh woufd of course minimise strain 
on the plough bulls. , 

Q.-Do you get a pair of bulls for Rs. 50? 
A.-Yes. But they will last for some years if looked after well. 
Q.-The only purposes for which the people can mortgage their land3 

are those sanctioned by the Agriculturists Loans Act. Is that not so? 
'A.-Yes. 
Q.-That is to say, according to you, for ag1·icultural expenses and im

provement to lands, the total amount outstanding is Rs. 11,500? 
A .-There is also the amount due to the co-operative societies. 
Q.-The people have borrowed from the Government and the co-operative 

societies Rs. 15,500 on the mortgage of lands P 
A.-Yes. 

Q.-The only purposes for which you can mortgage land are agricultural 
expenses and improvements to land. The total amount of that is Rs. 11,500. 
Therefore land has been mortgaged for the payment of prior debts and for 
marriage ceremonies, the purposes mentioned being different. Am I right? 

A.-Yes, sir. 

Q.-You say that Rs. 12,000 is mortgage debt not covered by columns 16 
and 17 of your statement. Are we to take it that that is the debt on the 
mortgage of sagu lands? 

A.-Yes. 

Q.-That is to say, a debt of Rs. 12,000 on 200 acres of land or Rs. 60 
on an acre of land P 

A.-Yes. 

Q.-Have you any idea of what the land is worth? 
A.-About Rs. 400 to Rs. 600 an acre. 

Q.-Is it growing paddy? 
A.-Yes, it is very close to Virajpet and it is very fertile. 

Q.-According to your statement it only yields Rs. 7 an acre. You say 
that the net profit on 3 acres of land is Rs. 21. Is that not soP 

A.-Yes. I have taken the average. 

Q.-It appears as if your working expenses are rather high. Is that not 
soP 

A.-It is not high. The ryot does not charge for work done by himself 
but he- works and he does not borrow for doing such work. To make an 
economic investigation I have given all the items and evaluated the whole in 
terms of money. 

Q.-I quite see. But what .I suggest is that the profi~ out of the land 
is ::;mall compared to the considerable amount the land IS w~rth. ~~ere 
does the ryot get his money from? Have you got any co-operative societies? 

A.-We have got six co-operative soceities in that village. One ~s a non
credit co-operative society, two are family societies, and three are gram banks. 

Q.-Of the total debt of Rs. 33,500, half has been taken from money
lenders? 

A.-Yes. 
, Q.-,Vho are these money-lenders? 

A .-They are rich ryots in the v:illages. and money-lenders in the town. 
It is from those sources that the agncultunsts borrow money. 

Q,-,Vhat sort of money-lenders are they? 
A..-Coorgs in the village and in the towns Mappillas, Bhatkhalis and 

other dealers. 
Q -On what terms do they generally lend? 
A:-They lend on mortgage of lands and on the security of movables and 

also on pro-notes. _ 
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Q.-What is the rate of interest on debts on pro-note? Do they get the 
full amount stated in the pro-note? 

A.-Yes, they get the full amount. In the villages, some of the rich 
fellow ryots who lend money do not give the amount mentioned in the pro
note. They add up the interest with the principal. If he is going to lend 
Rs. 40 and if the rate of interest is 25 per cent, the pro-note will he drawn 
up for Rs. 40 and plus the interest and the borrower will get only Rs. 40. 

Q.-It is not customary to give a pro-note for Rs. 80 if he borrows Rs. 40? 
A.-It used to be in vogue. After the co-operative societies came into 

existence such usurious practices have become very rare. 
Q.-Do they lend on the hypothecation of the crop? 
A .-They do. In the case of the privileged tenure lands the Government 

allow the hypothecation of the crops to the extent of seven years to th& 
money-lenders. · 

Q.-W'hat are the terms of that loan? How much do they get? 
A.-For Rs. 500 they give about 100 batties for seven years or so. 
Q.-How much is a cartload of paddy worth.? ·. 
A.-on an average Rs. 50. 
Q.-If a man is going to borrow on condition of liis handing over a cart-

load of paddy how much will he get? 
A .-About Rs. 40. 
Q.-Do you know anything about coffee? 
A.-Yes. I know about coffee though in my jurisdiction there is n.ot 

much of coffee. 

Q .-Your jurisdiction is P 
A.-Virajpet. 

Q.-There is not much coffee there? 
A.-No. 

Q.-There are a number of l\I!Wpilla merchants? 
A.-Yes, there are. 

Q.-Do they buy coffee? 
A.-No. They purchase only paddy. 

Q.-They do not lend money for coffee? 
A.-No. 

Q.-What are their rates of interest? 
A.-The rates of interest vary from 12 to 25 per cent in the towns. In 

the villages the rates are very exorbitant, coming to even 40 per cent. 

Q.-,V'hat sort of ..security do they take? 
A .-If it is a sagu land, it will be mortgaged and if the borrower is able 

to furnish movable securities. such as cattle and jewels, they will be 
accepted. They lend money on pro-notes also. 

Mr. Muniswami Nayudu: 1\Ir. Subbayya, for how many years have you 
been in the service of this• administration? 

A .-For the last ten years. 

Q.-As Parpathigar. 
A .-Except for two years during which period I was Sarishtadar in the 

District 1\Iagistrate Office, I was Parpathigar all the time. 

Q.-You have been in touch with the villages as a Revenue Officer? 
. A.-Yes, I have been in close touch with the villages. 

Q.-Are you speaking more with reference to the South Coorg or with 
reference to North Co01·g? 

A.-I have worked in both taluks, North Coorg as well as South Coorg, 
and I have a fair knowledge of the province. 

Q.-Are the conditions the same with regard to t~e persons financing, 
their rates of interest and other things both in North Coorg and in South 
C'oorg? 

.4.-They are quite different, 
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Q.-Will you kindly tell us in what respects there are differences? 
A.-In North Coorg the lands are mostly held on sagu tenure and as 

such they can be mortgaged for debts borrowed from money-lenders with
out let or hindrance, whereas in South Coorg it is not possible to mortgage 
the lands held under privileged tenure to the 'money-lenders. 

Q.-What about the indebtedness of the ryots? 
A.-The ryot in South Coorg is indebted to a greater extent than 

the ryot in North Coorg. The ryot in North Coorg is frugal in his living 
and I should say he is hardworking also, whereas the ryot in South Coorg 
has got a higher standard of living. 

Q.-Can you tell us why there is this difference? 
A.-The ryot in South Coorg is more advanced educationally and has a 

better outlook of Jife. 
Q.-With regard to the coffee plantation is it more in South Coorg than 

in North Coorg? I am referring to it from the point of view of the ryots 
and not of the big planters. 

A.-I think that the coffee plantation has now shifted more to North 
Coorg than to South Coorg. As a matter of fact, in South Coorg round 
about Virajpet and part of Ammatti, coffee has failed. It is only in Siddha
pur and Pollibetti side we have coftlee. There are some estates, far south 
in Hudikeri. 

Q.-With regard to the co-operative societies, are they equally distributed 
in North Coorg and South Coorg P 

A.-I think there are a greater number of societies in South Coorg than 
in North Coorg. 

Q.-You said that in North Coorg the ryots were more thrifty, frugal, 
hardworking and more careful• Is there money more available in North 
Coorg than in South Coorg? ' 

A.-The North Coorg ryot spends much money on futile litigation and if 
he is wealthy he is conservative and as a consequence he buries money or 
locks it up in jewels or such other articles. 

li'Ir. Thomas: Does he bury money now? 
.4..-The illiterate people do bury money. 

Q.-In what form? 
A.-In rupees. 'Vhen there was the rupee note, there was a craze for 

silver rupees. 

JJ!r. llluniswami Nayndu: Is North Coorg well served by Post offices? 
A.-The present conditions are in a manner quite satisfactory, that is, 

the ryots have not got much of correspondence; they do not write many letters 
nor do they get any papers or such other things. 

Q.-From the point of view of the savings banks? 
A.-There is not much facility and the ryot is illiterate and he does not 

appreciate the advantages accruing from depositing his money in the Post 
Office Savings Bank. 

Q.-Has anything been done by the Government or the Revenue Depart
ment to popularize the deposit of savings in the Post Office Savings Bank? 

A.-The Government advertized widely the necessity to deposit in the 
shape of purchasing war loans, war bonds and cash certificates. 

Q.-Has there been a satisfactory response? 
A.-The ·response is, I am afraid, negligible. 

Q.-In North Coorg are there local ryots who have got money-lending 
transactions with their fellow ryots? 

A.-There are local ryots who lend money to their fellow ryots. 

Q.-Is that fairly common in every village for one or two big ryotS tc,, 
lend money to their fellow ryots?- ' 

A.-It is common in all the villages except those where the people an-" 
very poor. 

Q.-In North Coorg they rear also bulls and cattle? 
A.-Yes. It is mostly in Fraserpet and Sanivarsante. 
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Q.-Is there a large trade in plough bulls and other cattle in North 
Coorg? 

A.-,Ve have not got a big market in North Coorg as we have got one in 
Gonicopal in South Coorg. There is a shandy every week at Gonicopal. 

Q.-Do you think that so far as North Coorg taluk is concerned sufficient 
cattle are reared to supply the needs of the people there? 

A.-Yes. 
Q.-And also for sending to other areas? 
A.-No. 
Q.--Could North Coorg serve to supply cattle to South Coorg alsoP 
A.-If there are sufficient facilities, I should think that North Coorg can 

supply cattle to South Coorg also. 
Q.-Are there no particular societies dealing with cattle in North CoorgP 
A.-I have not come i~ contact with any such society. 
Q.-You told us that there are more lands in North Coorg on sagu tenure. 

Can you tell us the propot"tion of sagu lands to jamma lands in North Coorg, 
roughly? ' 

A.-In Shanivarasante Hobli there are no lands a~ all held under jamma 
tenure and in part of Fraserpet also there are no jammu lands. It is only 
in cE>rtain villages in Frase~et Hobli that contain jammu lands. 

Q.-How many nads are there in North Coorg? 
A.-There are six nads. 
Q.-You told us about two nads. What about the other nads? _ 
A.-There are jamma lands in the other nads and they are Bhagaman-

dala, Mercara, Somavarapet and Sunticoppa. 
Q.-Will they be fairly evenly distributed or are sagu lands more than 

the jamma lands in these four other nads? 
A.-In Somavarpet and Sunticoppa nads there are not many jamm1. lands. 

Elsewhere there are more jamma lands than sagu. , 
Q.-You told us that in North {Joorg you have better security to offer 

for debts that might be granted. ·Now are the people over-indebted? Have 
they contracted debts more than they could repay or are they indebted only 
to a reasonable extent P 

A.-They are indebted only to a reasonable extent. 
Q.-You told us also that there were some village money-lenders g!Vmg 

money to their fellow ryots. Are there other money-lenders also there? 
A.-There are some- rich sowcars in Somavarpet and th:3y lend money to 

the average and poor planters. 
Q.-They are lending money to the coffee planters? 
A.-Yes, they do lend. 
Q.-To what caste do they belong? 
A.-They are Bilimugs. 
Q.-That is one of the indigenous native tribes? 
A.-They come from Mysore and they belong to the weaver class. 
Q.-How many sowcars are there in· SomavarpetP 
A.-There may be about four or five. 
Q.-What do you think is the extent of their transactions? 
.4..-About Rs. 50,000 to Rs. 60,000. 
Q.-Are there Mappilla merchants there? 
A .-There is none at Somavarpct. 
Q.-At Fraserpet? 
A.-There is none there also. 
Q.-At Santicoppa P 
A.-I know that there is one Mappilla merchant who is also lending money 

to petty coffee planters and is doing business on a fairly extensive scale. 
# 

Q.-What is the rate of interest prevailing, say, on the money lent by 
the village money-lenders to their fellow ryots? 

A.-It ranges from 12 to 24 per eent. 

Q.-,Vhat is the rate of interest charged by the.sowcars of Somavarpet? 
A.-They are also lending at the same rate of mterest. 

c:-4 
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Q.-What is the rate of interest of the l\Iappillai money-lenders at Sunti-
coppaP 

A.-It is about 24 per cent. 
Q.-That is the lowest rate? , 
A.-Yes. They would not give for 12 per cent. 
Q.-In North Co<irg are the monsoon conditions favourable so that gene

rally they have got the normal produce in paddy P 
A.-Except in portions of Shanivarasante Hobli and Fraserpet Hobli 

the rainfall is quite normal and that is quite sufficient for the cultivation. 
Q.-Bo the annual yield is fairly sufficient? 
A.-Yes. We have got irrigation schemes also. 
Q.-You said that they are taking tG coffee plantations now. Are the 

ordinary ry.ots taking to them? . 
A.-In North Coorg a ryot holding wet lands seldom takes to coffee culti

vation. It is only some people in Somavarpet and Bilimugs who have taken 
to coffee cultivation. 

Q.-Bo, the ordinary ryot owning wet lands has not taken to it? 
A.-Generally such ryots do not take to it, but there have been a few 

cases where the people have taken to it. 
Q.-Do you think that there a~e sufficient facilities to borrow for the 

ordinary ryot of the North Coorg taluk from the local money-lenders? 
A.-I think there is not sufficient money. 
Q.-Do you consider 12 to 24 per cent charged by the money-lenders as 

reasonable or very high P 
A.-I consider that it is very high. 
Q.-Are there many applications for takavi loans from the North Coorg 

talukP 
A.-As a rule a greater sum of money is apportioned to the South Coorg 

taluk than to the North Coorg taluk under the Land Improvement Loans 
Act and the Agriculturists Loans Act. 

Q.--But the Government have not been able to .comply with all the de
mands in North Coorg for takavi loans? 

A.-The Government is able to comply with their demand. 
Q.-Are there a large number of applications from North Coorg, all of 

which are not sanctioned because the amount allotted for distribution is less? 
A.-It is not less. Applications are complied with. 
Q.-Do you think that the present facilities for getting loans from the 

various local money-lenders is sufficient? 
A.-It will be advantageous, I think, and the people will be very happy 

if .they are granted long-term loans. 
Q.-And if such loans are granted extending over a long term, do yGu 

think that the people would be in a position to repay the loans punctually? 
A.-I should think that they will repay the loans punctually as there 

will be less hardship as such payments will be spread over a very long period, 
say, 25 years. 

Q.-Has there been any tendency in regard to the villages where tl1e co
operative societies have been started for the rates of interest to go down in 
North Coorg? 

A.-I have not much idea about the co-operative societies in North Coorg. 
Q.-Is the system of taking pro-notes for double the amount lent in vogue 

in North Coorg? 
A.-I do not think that it is in vogue in North Coorg. 
Q.-Are there cases in which moneys are advanced on the understanding 

that they should be repaid in the shape of paddy at a certain price fixed in 
.,.dvance by the money-lender P 

A.-Yes. 

(>..-Is that the cas~ with a fairly large number of transactions? 
A.-It obtains on a fairly large scale. 

Q.-Who is it that deals in such transadions, the local money-lendtlr or 
the outsider? 

,1 ,-The local money-lenders. 
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0.-Are there grain hanks in North Coorg? 
A.-I have not come in contact with any grain Lank in North Co01·g. 
Q.-What is it generally that induces the ryot in North Coorg borrow 

on condition of repaying in paddy? Is it want of paddy just·at the time or 
during the particular season? 

A.-I have said that· it exists on an extensive scale only in South Co01·g. 
Q.-In your written statement you say that the amount of debt on land 

au security may be estimated at Rs. 16 lakhs and other assets such as houses, 
etc., may be estimated at Its. 20 lakhs. Is that with reference to the whole 
of Coorg? 

A.-It is with l'Cference to the lvhole of Co01·g. 
Q.-What is the basis on which you made this statement? 
A.-I have got the data for that. The Government have !ldvanced to 

'the extent of 3! lakhs under the takavi rules and the money advanced by the 
co-operative societies is Rs. 7 lakhs. That makes lOt lakhs; and about 5 lakhs 
will be the debts secured by mortgage on sagu lands. 

Q.-You put dO'Im your e:stimate of the debt due to the professional money~ 
lcuder:s at It:s. 20 lakhs? . , 

A.-Yes. 
Q.-1 want to know whether the statement that Rs. 20 lakhs is based on. 

any data or whether it is based merely on what you considered to be a fair 
estimate? 

A.-I have taken one village and worked at it intensively and anived 
at the result with that as the basis. 

Mr. Thomas: Is the village taken by you a typical village? 
A.-Yes. 
Q.-Is it not a village where there are so many co-o.Perative societies 

worked and therefot·e more favourably situated than the other villages!' 
Would it be representative of the other villages where the conditions have 
not so far developed? 

A.-Except for the fact of the eJistence of six co-operative societies, othei' 
condition!! accord with the conditiohs obtaining in the other villages. . 

lllr. llluniswami Nayudu: That is all an estimate that you have made? 
A.-Yes. · 

Q.-You said that the ryots in South Coorg are more indebted than the 
ryots in North Coot·g. Have you taken for the purpose an estimate of the 
typical villages? 

A.-I have based the figures on my own knowledge of the villages in 
North Coorg and South Coorg. 

Q.-In your written evidence you say that a bank should be started. Do 
you think that there is a serious need felt for a bank of the sort you advocate? 

A.-1 think that there is a great need for a bank. 

Q.-1\Iay I ask you if there was a branch of the Imperial Dank here some 
years back? 

A.-I have no idea. 

Q.-You say also that if a hank is started the Govemment must play an 
important part in its active control. Would you kindly develop the idea 
as regards the nature of the bank, the part that it should play and other 
things? 

A .-1 would suggest that a land mortgage bank might be started and that 
the Government might purchase some debentures. 'l'he Government ought 
to guarantee the payment of the interest as well as the principal to the 
depositors. If that were so, a large number of wealthy people in the country 
might deposit their money in the bank and might take shares also. 

Q.-Do ~·ou think that there is a large amount of money available in 
the Coorg Province which would come into this bank as deposits at 5 per 
cent and 6 per cent? 

A.-I should think it will easily come. Some of our wealthy people are 
dl'positinl!: their money in the ·Jmpel'ial Dank or the National Bank and the 
l\Iysore Dank and J do not see any reason why they should not deposit their 
money in the local bank when they get better interest. 



Q.-,Ve have had some evidence with regard to the land mol'tgage Lanks. 
There may be difficulties on account of the jamma tenure which does not 
afford scope for its being given as good security. Do you agree with that 
statement? 

A.-I agree with that. There are self-acquired lands and they can be 
taken as an adequate security. · 

Q.-Would you suggest that land mortgage banks might begin with lend-
ing on the security of non-jamma lands? . 

A.-Yes. I suggest that because jarnma lands are inalienable and as it 
is felt that if they are mortgaged it may ultimately render the poor ryots 
landless. 

Q.:-Do you think that there is sufficient non-jamma lands available to 
stand as security for land mortgage banks? · 

A.-I think there is. Coffee is largely grown in sagu lands. Very little 
coffee is grown in jamma lands. , . 

· Q.-I find from the administration report for 1927-28 that jamma land~:~ 
extends to 39,842 acres while extent of the sagu lands is 51,371 acres? 

A.-Yes. 
Q.-It is about one and one-third times more than the januna area. You 

say that the whole of the sagu area will be available for good security? 
A.-Yes. 
Q.-In the east coast the family owns certain lands. The father can sell. 

His sons and brothers need not be a party to it. He can as manager for 
the time being alienate the property for family expenses. Does not the same 
principle obtain in regard to sagu lands here l' 

A.-Yes. Sagu lands are sold for debts handed down from ancestors. 
Q.-But in this part of the country you take the signature of all the 

adult members before the debt is borrowed? 
A.-Yes. 
Q.-So the manager for the time being can give it as security. In the 

case of family holding jamma lands with regard to sagu lands the signa
ture of or the consent of all the adult members are required? 

A.-Not necessary. 
Q.-You are referring to long-term loans. What is your idea about it? 
A.-I have written in my memorandum that it must he from 30 to 50 

years. I consider it too much. It may be from 10 to 30 years. 
Q.-Is registration of deeds fairly common with regard to transactions? 
A.-It is common. 
Q.-Now you gave us the value of wet lands at Rs. 400 to Rs. 600 an acre 

for paddy and for coffee estates at Rs. 500 to Rs. 600 an acre in paragraph 
3 of your evidence? 

A.-It is so. 
Q.-Is that valuation for both jamma as well as sagu lands? 
A.-It is for both. 
Q.-Bu~ I think j~mma lands are not. availa~l.~ for sal~? . 
A.-It IS not ava1lable for sale but m fanuhes the JUlllor members can 

lease it to other members. 
Q.-The family can sell with the consent of members under the same 

pat tam to one other niember of their own family p· 
A.-Yes. 
Q.-Their valuation for wet lands is Rs. 300 to Hs. 400? 
A.-Yes. 
Q.-In such cases supposing t_hey arc leased out for consi_tleration re

ceived does that become self-acquired property? Does that st1ll belong to 
the family P 

A.-It is not the self-acquired property of one. 

Q.-With regard.~ markt;t_i~g facilities yo_u say in paragraph. _2 of your 
evidence that the ex1stmg fac1h~Ies for marketmg crops are det'ec~n~. What 
is that you have got in your mllldP Is there defect for marketmg produce 
to the nearest market? . 

A.-What 'I mean is that the produce does not fetch a better price at 
a particular time between February and March when the ryots have got 



to tJay asse~>sment and takavi kists. If they offer the proline~ for saie it. will 
i'etch a low price. I suggest that group of villages may be taken as a unit 
and a society formed for the purpose of joint sa•es or purchase. The society , 
can advance money to meet the pressing demand and hold-up the produce 
for a better market. 

Q.-Are the ryots not able to realize the full value because they have 
to ISel! in February and l\Iarch to meet their dues? 

A.-Yes. 
Q.-You advocate the co-operative societies purchasing a sale society~ to 

advance money? 
A.-Yes. 
Q.-,Vhat about the means of communication with regard to marketing 

of produ~? Are they satisfactory? 
A.-lt i::~ fairly satisfactory. We have got sufficient roads and there are 

good number of communications for. conveying carts into the villages. 
Q.-Who maintains the village roads either the local bodies or the village 

l.-ommunities? · 
A.-The District Board is maintaining. The work is done through the 

revenue agency. · · 
Q.-The contract is given to the villagers and they do it? 
A.-Yes. 
Q.-Now with 1"ega1·d to paddy who are the persons who deal in paddy 

and who purchase iti' 
A.-1\Iappillas. There are also some entewrising Coorgs. 'l'hey purchase 

and !Sell it at a time when the price is favourable. 
Q.-How long since the Coorgs have taken to it now? 
A.-About ten years. That too only in Virajpet and in some-villages 

round about Bittangala. 
Q.-With regard to North Coorg are l\fappil;as taking any part in mar-

keting paddy? . , 
A.-No. lt is the local grain-de"alers that send paddy to Mysore frontier 

for sale. 
Q.-Do you think that by the Coorgs entering into the paddy tranactions 

it has a had effect upon the l\1appilla trade? 
A.-They have not been able to capture the field. They have just at

temp_ted. f:lome of them have suffered also. 
Q.-Do you think that the Coorg have got the necessary finance to take 

up the question of purchasing and selling paddy? . 
A.-I think a society should be organized. They have got sufficient monel' 

of their own. lt cannot be done on individual effort. 
Q.-Are there any serious defects in the system of marketing when they 

purchase or dispose to Mappiilas with regard to weights and measures? 
A.-Yes; the l\Iappillas are not straight in their dealings. They always 

measure in their own paras, the accuracy of which is nearly always doubt
ful. They make a lot of profit. 

Q.-What about Coorg merchants who have begun to that? 
A.-They are getting on fairly well. They have not made "great l?rofits. 
Q.-Now you refer to the fact that in some sagu cases, however, people 

ure rendered landless thr.ough the various stages of their relationship with 
tho creditors. How long has this process been going on? 

:1.-There are in certain villages sagu ryots who have borrowed money 
mortgaging their wet lands. On account of their inability to pay the debts 
they have lost thei1· lands. 

Q.-Who purchases those lands? Is it the outsiders? 
.1.-There are some outsiders also. Even the Batkalis have purchased 

the lands. 

Q.-Are the transactions more with the Batkalis or with the villagers? 
A.-Village ryots. 

Q.-You told us that the~ Batkalis are purchasing? . 
A.-lt is not with a view to settle down. They purchase and sell it at a 

u1>portune moment for a higher price. . 
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Q.-Js there scope for a land mortgage hank in South Coorg? 
A.'-There i1:1 great scope. We can start one bank for the whole of South 

Coorg. 
Q.-What is the security you will have? 
A.-Sagu land and self-acquired property. 
Q.-Coffee lands? 
A.-There are coffee lands available for security. 
Q.-Have you any experience of the co-operative societies who have lent 

on jamma land~ and that they had to take poSl>es~:~ion of these jamma lands in 
case of default? 

lL-I have experience of such. 
Q.-h it fairly common? 
A.-Very rare cases. 
Q.-ArfJ the societies able to lease the land for a good rent and recover 

the dues? · 
A.-In many cases they have recovered the debts due by that method. 
Q.-Is there any possibility of combination among the villagers themselves 

to see that the society is properly run? 
A.-I do not know. 
Q.-Having regard to the innate feeling of the people of Coorg the Jamma 

holders is there any combinaj;ion among them to prevent the societies from 
taking lands and giving it for rent. Do you think there is any possibility? 

A.-Now members of the same families come forward and take it. There 
are cases where one of the family members will purchase and lease. 

Q.-You would extend that principle ·to the land mortgage bank where 
debts are given on jamma lands, would it be possible for land mortgage 
bank? 

A.-It may be possible. We have still to wait. The villagers must be 
educated to realize the sense of responsibility after borrowing. 

Mr. Appiah: You are aware that to co-operativ'e societies and agricultuul 
loans jamma lands are given as security? 

A.-Yes. 
Q.-Can you not extend the same facilities for a land mortgage bank 

if it is established? 
A.-But here the co-operative societies take very great care to see that 

the lands are not sold out-right the moment tii.e default occurs. 
Q.-Why not the Government take care in the case of land mortgage 

banks? · . -
A.-Even in such cases the ryots have lost their lands notwithstanding 

the fact that Government as well as co-operative societies take great 
precautions in safeguarding their lands. 

Q.-Are there many cases in which they have lost their lands? 
A .-There are some cases. 

Q.-8ingle isolated cases? 
A.-They are isolated cases. 

Q.-The establishment of a land mortgage hank will not di~:~turb the 
jamma tenure in Coorg if it is granted on the· same line as th~y are at 
present granted by the -co-operatiYe societies and Agricultural Loans Act. 
The only difference is that long-term loan should be granted in land mort
gage bank and short-term loans in co-operative societies? 

A.-Yes. Precaution 1:1hould be taken to see that the ryots having jamma 
lands not being rendered landless. 

Q.-What is the danger? 
A.-The moment he fails to repay the debt the bank will have the right 

to sell. 

Q.-You say they are only isolated cases? 
A.-Yes. 

Q.-The co-operative societies have been working for the last how many 
years? 

4.-It has been working for the last twenty-five years. 
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Q.-Do you advocate the grant of loans for all purposes whereas in co
operative societies and Agricultural Loans Act there are certain restrictions P 

A.-only for certain purposes. 
Q.-Supposing such restrictions are removed and the loans are granted 

for all parties would it improve the condition? -
A.-If the Land Mortgage Bank is established I advocate the grant of 

loans only for productive purposes such as improvements to lands, building of 
houses and repayment of prior debts. 

Mr. Muniswami Nayudu: Is that a productive purpose? 
A.-No; only for productive purposes. 
The Chairman: Repayment of prior debts is not productive? 
A.-No. 
Q.-What will be the object of repaying the prior debts? 
A.-Probably he may get money and clear the debt and reduce the rate 

of interest. 
Q.-To pay less rate of interest? 
A.-Yes. 
Q.-You say· that it is not productive? 
A.-It is productive; including prior debts. 
)h. Appiah: You think that the establishment of a Land Mortgage Bank 

will be more popular if .loans are given for all purposes instead of specified 
purposes as in the case of co-operative societ!es and Agricultural Loans 
Act? 

A.-It may give an incentive to the ryot to borrow more. 
Q.-What is the harm provided there is a check on him to see that the 

land does not pass out of his family? 
A.-He must be made to show sufficient grounds for the loans that he is 

taking. I will not advocate the grant of loans for all and sundry purposes. 
Q.-Would a bank thrive if such a permission is not given? 
A.-There must be some kind of assurance that the money would be 

properly utilized. tl 

Q.-So you think loans can be given for all purposes? 
A.-Yes, if the land mortgage officer is convinced of the necessity. 

Q .-The officer sends a report to the effect that it is reasonable P 
A..-Yes. 

Q.-Do you think the establishment of Land Mortgage Banks would bo 
more popular in the villages than the present co-operative societies? 

A.-The land mortgage banks will he more popular and it will result in 
greater prosperity to the ryot. 

Q.-'-Provided no jamma lands pass out of the hands of the family? 
A.-Yes. 

Mr. Sub1Kl.raya: What were the rates of interest some years ago and what 
is the rate of interest now? 

A.-The rate of interest has decidedly fallen now on account of the co
operative societies. 

Q.-Do you think that land mortgage banks should be established for 
sagu lands alone P 

.}..-Yes. 

Q -There is no objection to that? 
A:-certainly not. 

Q.-'Now jamma lands can he mortgaged for loans for the improvement 
of land. Do you think for the improvement of jamma lands the ryots can 
borrow hom land mortgage hanks? . 

A.-I have no objection to that provided the security is other than 
jamma lands. 

Q.-Have you any objection. for mortf!:a~~;ing. jamma lands for borro~
ing money for p\lrposes of marnage and hqmdatwn of debts from the ordl-
nary co-operative societies P • 

A.-I have no objection. As a matter of fact they are now borrowmg. 
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Q.-For improvement of land and purchase of cattle they are borrowing 
now, but utilize a portion of it for marriage expenses also and for liquidation 
of small prior debts. Have you any objection to include those also among 
the items for which loans can be given? 

A.-1 do not see any objection. 
Q.-llut ·what is the opinion of the people in your jurisdiction? 
A.-1 think they will have no objection. 
Q.-Are you sure the people will welcome it and that they will have no 

objection ? . 
A.-Yes. I come in contact with the ryot.~ in my jurisdiction and I am 

sure they will have no objection to it. The Government sometimes give 
p~rmission to hypothecate jamma lands for purposes of marrying or,Phnn 
g1rls. 

Q .-1 think you have intervened in some cases where lands had t~ he sold? 
A.-Yes. 
Q.-And s_ett'ed such cases amicably? 
A.-Yes, there were cases in which lands were advertised for sale and 

such sales were averted by our intervention. 
Q.-At whose request? 
A.-At the request of the Registrar. 
Q.-:-Is interest in kind in vogue? 
A.-Yes, it is in practice. 
Q.-What was the rate of interest for Rs. 100? 
A.-One cart-load of paddy. 
Q.-Now what is it? 
A.-It may be .about 7! cart-loads or less. 
Q.-Do you know that sometimes it is onlv five huttis now? 
A.-Yes, there are such instances. • 
JJ!r. Thomas: You have been a Parpathigar for many years? 
A.-Yes. 
Q.-Have you had anything to do with banking? 
A.-Except the co-operative societies as miniature hanks, no. 
Q.-Have you dealt with any hank at all? 
A.-1 have not dealt with any hank. 
Q.-What knowledge have you of land mortgage bank? 
A.-I have read from the proceedings of the councils and from text-hooks. 
Q.-Which council? 
A .-The Madras Legislative Council. 
Q.-'\Vhat experience have you of co-operative societies? 
A.-For one or two years in the beginning of my service I was asked to 

check the accounts of some societies and many a time I had attended their 
general meetings. 

Q.-And you have taken a general interest in the co-operative societies? 
A.-1 have taken and as a matter of fact I have very great interest in 

c;me co-operative society-the Lantana Eradication Co-operative Society. 
Q.-When was it started? 
A.-I think it was somewhere about 1924, but I am not quite sure. 
Q.-What was the capital of the society? 
A.-It was not very large, about Rs. 600 or so. The members join 

together and clear the lantana growth on a co-operative basis. 

Q.-To what extent have these co-operative societies' activities cleared 
Lantana? 

A.-They have cleare'tl about 200 to 300 acres of Lantana growtJt. This 
year they have cleared about 47 acres of original lantana and ahout 61 acre>l 
of regrowth lantana. 

Q.-Some of these societies have been liquidated? 
A.-Yes. 

Q.-What is the cause of that? 
- A.-Some of the ryots are not taking keen interest in the eradication of 
lantana. I would ascribe it to indolence on the part of the ryots. 
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Q.-Whose land will be cleared firs'!? 
A.-They do it by rotation. Bane lands are generally taken first or lands 

round about houses. 
Q.-Why not each of them clear in his own oompound? 
A.-clearing by joint effort acts as a stimulus. 
The Chairman: Do these societies borrow? 
A.-The societies do not borrow. The Government gave them some money 

in appreciation of their work. _ 
Mr. Thomas: You said that the professional money-lenders charge from 

25 per cent to 100 per cent interest. Have you known any definite case of 
money-lenders charging 100 per cent interest? 

A.-There are isolated cases where he lends money in the month of August 
or September when the ryot has nothing to live upon. At that time he lends 
Rome money and takes a pro-note at a high rate of interest and this amount 
is realized in the month of February. . 

Q.-,Vhat is the interest that is generally mentioned in the pro-note? 
A.-It is about 30 to· 40 per cent. ·. 
0.-How does it work out to 100 per cent? · 
A .-The duration is short, only a few months,· hut the money-lender 

collects the interest for the whole year. ' 
Q.-Is it the Moplah money-lender? 
A.-The l\Ioplah money-lender and also some fellow ryots. 
Q.-You say in North Coorg they bury money. In what form is it and 

have you any definite experience of it? 
A.-I have got definite experience and I personally know of some cases. 
Q.-Have any such hoard been dug up? 
A.-Yes. 
Q.-Is that practice still going on? 
A.-Very conservative an_d old people are still continuing that practice. 
Q.-What are the chief purpos~s of borrowing in the villages? 
A.-Purchase of cattle and im{l1'ovement of wet land, marriage and other 

Cl'l'elllon ies. . 
Q.-In the villages the money-lenders generally take the. amount borrowed 

m kind. Is it not? 
A.-Yes. 

Q.-And the ryot money-lender, does he also take in kind? 
A.-Yes. 

Q.-Do you not think it is better and easier for the co-operative society 
to get back the loan in kind than in money? In that case will there not 
he Jess of overdues? 

A.-It may mean a lot of worry for the society. 

Q.-,Vhat is the difficulty for the co-operative society in taking that? 
A.-They have got to build a godown to store the produce and they 

rt!11uired a person to look after that and the co-operative society may also 
suffer loss by way of shrinkage,. etc. · 

Q.-But that loss will he taken into account when taking the produce 
from the members? 

A.-It may be so. 

Q.-How is that you have not got any loan and sale society in your 
jurisdiction? . . 

A .-The villagers have not yet reaHzed the benefits of such an orgamzat10n 
and there is not sufficient money and workers to launch upon such a venture. 

Q.-What class of people generally are secretaries of co-operative societies 
now? Are they ryots themselves? 

A.-Yes, ryots themselves. 

Q.-No teachers? 
A.-No, mostly ryots. 

Q.-Are they all literate people? 
A .-ThP~' are all literate pPople, 

c--5 



Q.-Do they keep the accounts prQperly? 
A.-They keep tJ:te a?counts properly and they get training once a year 

from the co-operative mspector who holds classes and gives them some 
lectures. . ' 

Q.-You have not thought of bringing all these people together to a 
summer school or giving them a regular course of lectures? 

A.-That is now being done by· the co-operative inspector .• 

Q.-In your jurisdiction what do you think will be a proper economic 
holding? 

A.-I consider 100 butis of wet lands, i.e., about 3 acres, one aere of 
land for house-site and garden round about, and 5 to 6 acres of bane land 
would be an economic holding. • 

Q.-How many villagers in the village that you have se'ected have got 
that economic holding? 

A.-About 50 per cent may have that eeonomic holding. There are of 
course other people who own extensive lands. 

Q.-What do you estimate to be the income from paddy from this 100 
but is of land? 

A.-I worked it out and have arrived at Rs. 21 as net profit. I have 
arrived at these figures after consulting members of about six co-operative 
societies. ~ 

Q.-In your calculation what is the cultivation expenses per acre? 
A.-It is Rs. 57-11-6 for paddy land. 

Q.-What is the portion yqu have added up on account of plough hulls? 
A.-I have taken Rs. 50 ior a pair of plough hulls which are expected 

to work efficiently for four years. Hence Rs. 12-8-0 is taken for one year's 
cultivation expenses. 

Q.-In what way did you calculate for expenses on account of wages for 
labour? 

A.-I have taken the owner of the wet land as the person working and -
his wages have been taken into account. 

Q.-I find that according to the settlement reports the cost of production 
per acre is about Rs. 26-13-3 only.' Your figure is higher .than that. Can 
you ascribe any special cause for that? 

A.-The settlement report refers to prices in 1908. Since then there has 
been a general rise mider all heads. 

Q.-Or do you also take into account the use of manures? 
A.-The manure of cattle and feeding charges are offset. 

Q.-What is your maintenance ,charge f!"Jr the bulls? 
A.-The maintenance charge for one pair per year Is Rs. 30. 

Q.-But is there not sufficient fodder in the country; how do you arrive 
at that figure? • 

A.-The ryot has to employ a cow-boy to look after the cattle and hE' 
must be paid at least Rs. 3 per month and meals twice a day. 

Q.-Cannot a common cow-boy be kept for the whole village? In that 
case the contribution of one ryot will not come to Rs. 30 per year? 

A .-That can be done. 

Q.-Does every ryot who has got 100 butis of land keep a cow-boy? 
A.-He does not keep one for himself, but he often takes advantage of a 

common cow-boy. 

Q.-Does he keep a paid farm-servant to look after his farm? 
A.-He does not, • he looks after it himself. But in the cultivation 

expenses I have taken it as having been paid for. 

The f'hairman: You mentioned Lantana societies; you spoke of it as 
hein<Y us~d for clearing lantana from private holdings. "\\'hnt is the object 
of the lantana clearing society? 

A -It is to keep the area which is overgrown with lantana free from 
lanta;1a so as to afford grazing facilities for cattle, 



Q.-ls not grazing land common land? 
.-!.-Grazing lands are held jointly. J amma ryots of one family hold 

certain grazing land under one patta. \Ve have not got common lands in 
the village except paisari lands. All bane lands are held bv some pattadar. 
Common lands exist in North Coorg. ' 

Q.-The object of the lantana clearing society is to improve gra·zing land 
or to bring more land into cultivation? 

A.-Where it is possible or practicable to bring more land into cultivation 
it is done. 

Q.-In your written evidence you say "The jamma tenure with its 
concomitant impediments has acted as a check against landed property 
passing into the hands of the creditors. In some sagu cases, however, people 
are rendered landless through the various stages of their relationship w1th 
the creditors. If such a process is at work, it undoubtedly takes away from 
the actual cultivator the incentive to produce more and· in an efficient and 
better manner." How? 

:1.-The ryot knows that if he cultivates after ·great effort, after manur
ing it and toiling at it the creditor will come and carry away the produce 
and so there is no incentive for him. · 

Q.-If he does not do that, he will lose his land? 
. .J..-The average ryot gets so despondent on account of debt and the 

moment he has got a heavy load of debt he becomes pessimistic about its 
clearance, does not put his heart into the job. and work at his lands well. 

Q.-Wou!d not the fear of losing his land ope1;ate in the opposite direc
tion? 

A.-It may act as a stimulus, but the ordinary ryot is not so farsighted. 

(J.-In answer to Mr. Subbaraya you said that you would approve of 
legalizing the practice of lending money for whatever ,actual reason may be 
stated, such as the repayment- of prior debts or for marriages on the mort
gage of jamma lands. If you did recognize that,- would it not make the 
practice of borrowing for that pui·pose much commoner? 

A.-I am afraid it will. · 

Q.-Do you think that it will be a good thing to give additional facilities 
for that purpose? 

A.-I do not think that it i$' necessary to include these two additional 
purposes. 

Q.-Are they spending a great deal on marriages? 
..1.-They do spend a great deal on maniages. 

Q.-Will it be a good thing to discourage it? 
A .-It will "be a good thing. But the people have got a false sense of 

prestige and they consider that the inclusion of alcohol during such marriages 
is a good thing. 

Q.-I gather from your evidence generally that you would rather favour 
providing additional facilities for lending l!loney to the ryots. Am I right? 

. .ot.-Yes, Sir. I am in favour of money being lent and the repayment 
being spread over a Ion/ term of years. 

Q.-You have now got certain facilities for short-term loans up to six 
years. In addition to that. you would suggest the providing of further 
facilitie~ for long terllls. ls that so? 

,1.-Yes. 

Q.-Have you considered the effect of giving additional facilities for 
loans to the ryots? 

.4 .-Tho more enterprising of the ryots would be able to utilize it for 
productive purposes. They will be able to render permanent and capital 
improvements oh their lands. 

Q.-Are there many su~;h ryots? _ 
A.-There are. The coffee planters would be greatly benefited if such 

loans are available. They are at present paying a much higher rate of 
interest. 



Q.-You say that the improvident ryots will be rendered lanuless nnJ 
therl_lfore there should be the raising of loan on sagu land as security hut 
n?t Jamma land. Why should you protect the jamma landholder from losing 
Ius land but not the sagu la~dholder? Why is that distinction? What 
applies to the sagu landholder applies equally to the jamma landholder? 

A .-The advantages accruing therefrom are greater than the 
disadvantages. 

, Q.-In which case? 
A.-If the land mortgage bank is opened and sagu lands are takCii as 

security, the advantages are greater than the disadvantages. There are 
disadvantages in the case of improvident men. 

Q.-Quite. But why the distinction between the sagu landholder and the 
jamma landholder. What applies to the one applies to the other and why 
should you protect the jamma landholder and why should you not protect the 
sagu landholdE}r P 

A.-The· jamma land with its concomitant inalienability has got other 
rights such as the exemption from the operations of the Arms Act. Even 
a poor jamma ryot owns a bit of land and what I am afraid of is that if 
jamma lands are allowed to be mortgaged there may be many ryots who may 
borrow and failing to repay the debts may have to be deprived of their 
lands and even homes. 

Q.-In one place you say that the jamma lands should he mortgageah'e 
for raising loans for the repayment of prior debts and in answer to another 
question you say that in regard to raising loans from the land mortgage 
bank they should not be mortgageable. Why? · 

A.-I have modified my ~iew since. 

Q.-Is there any t·eason why you should give land mortgage loans to the 
sagu landholder? Is there a bigger risk of the jamma landholder losing 
his land than of the sagu landholder? -

.4.-I have a greater apprehension with regard to the jarnma ryots. 

Q.-Is it because they are more improvide11t? 
A.-A greater number of them are very expensive. 

Q.-Who are the bhatkl1ali_s? 
A .-They are cloth merchants. They are the class of people who oust 

the sagu landholder from his land. They buy from one ryot and sell to 
another and they never want to keep the land with them. 

Q.-Would not the same thing happen in the case of a land mortgage 
bank or any other financial agency, that is to buy the ryot's land and the11 
resell it? 

A.-Yes, it will happen, but the ryot will be able to get a lou.n at a 
cheaper rate of interest. 

Q.-The fact of the people being rendered lanqJess through the various 
stages of their relationship with their creditors results in one ryot becoming 
landless and another becoming more landed. Is that not so? 

A.-Yes. But the ryot who is rendered helpless will not get -the proper 
value for his land. But supposing it is sold for .arrears of debt due to a 
bank it will certainly fetch a better price whereas in the case of the private 
creditor he knocks it down for a low sum. 

Q.-The creditor has no power of foreclosure and he has to go to a court 
of law. Is that so? 

.-1.-Yes. 
Q.-ln the case of the co-operative societies also the salo is held by the 

court? 

A.-Yes. 
Q.-What is the difference then? 

A .• -Sometimes without resorting to the court the creditor purchases the 
land on a simple razimam dm·khast. 

Q.-About this land mortgage bank you say that the Government shou!tl 
. buy ucbcntures and guarantee the payment of both the mtcrest an•l tho 



principal ami then tho wealthy people will put their mpney into it. Why 
:should the Government do that? What should be the rate on these deben
tures? 

,4.-Five per cent. 

Q.-You would se11 the dehontures at 5 per cent? 
.4..-Yes. 

Q.-Do you suggest that the co-operative society would be able to sell 
its papers at a cheaper rate than the Government? 

A.-No. 

Q.-Do you think it will be mo1·e expensive? 
A.-Yes. 

Q.-Can you tell me why the Government should guarantee a higher rate 
of interest wheu it can raise money for itself at a lower rate of interest? 

A.-It is enough if the Government guarantees payment of interest which 
il:l reasonable. 

Q.-Is it a fact that the l\foplah is the mo:rl. enterprising person in 
CoorgP 

A.-Yes. 

(The witness then withdrew.) 



Written evidence of the Coorg Co-o:v~rative Central Bank, 
Limited, Mercara. 

-
I.-Agricultural credit and credit facilities tor su1dl i11das!ries. 

~· (a) T~e 3:griculturist in . our _province obtains money for expenses 
durmg cultivatiOn by mortgagmg h1s lands to co-operative credit societies. 
from small money-l~nders in _the village by agreeing to pay a high rate of 
1_nterest, or by agr~emg to dehver padd,Y at a low price, by borrowing paddy 
~rom well-to-do ne1ghb~urs or by agreemg to pay out of the next crop with 
mterest at rates varymg from 25 per cent to 50 per cent irrespective of 
the period for which the loan is borrowed. · 

(b) Finance for capital and permanent· improvement is obtained by 
the mortgage of lands to co-operative societies, to Government or to petty 
money-lenders. 

(c) There are no other methods of raising money except those men-
tioned in answers 1 (a) and (b). . 

The rate of interest in almost all the agricul:ur:tl soeidies is 12! per 
cent. There are some societies lending at rates varying from 9 per cent 
to 12! per cent. The usual rate of interest charged by money-lenders for 
small sums is 24 per cent, If the amount borrowed is big, the rate of 
interest varies from 12 per cent to 18 per cent. In N anjarajapatna taluk 
the ri;.te of interest varies from 12 per cent to 18 per cent. When paddy 
is agreed to be sold, the rate of interest works out very high. The mte of 
interest on paddy borrowed from grain banks is 25 per cent whatever be 
the period. In the case of loans for expenses during cultivation and other 
objects the period is one year and less; for permanent improvements loans 
an> taken for periods extending up to three or four years. Security of 
paddy crops is givelJ. in rare cases. Coffee planters get credit usually by 
the hypothecation of crops from the coast firms dealing in coffee. 

The Imperial Bank is not functioning in Coorg. There are no joint-stock 
banks nor indigenous banks or bankers nor professional money-lenders. 
Co-operative credit societies get their capital from the co-operative central 
bank which gets its capital from the depositors wit.b.in the proYince. 

The total amount of capital required by the agriculturist for all purposes 
referred to in the question will be about Rs. 50 lakhs. 

The amounts advanced to the agriculturists from societies and Govern
ment are not sufficient. The finance available to the coffee planters is not 
at all sufficient. The financing of the planters by the purchasing firms puts 
the borrowers under great disadvantage also. There is a coffee planters' 
co-operative credit society which is not able to finance the planters, for 
want of funds. This society should be financed by Government or a separate 
coffee planters' bank with substantial Government aid should be started. 

There is no co-ordination among the various credit agencies. 
2. Paddy is sold to petty dealers in paddy locally. There are few 

growers who export their paddy either to l\Ialabar, 1\Iysore or South 
Kanara, the chief export being t.o l\Ialabar. Pepper is also similarly sold 
locally. Cardamom is sold locally by small growers, l:iut persons growing 
large quantities send them to outside markets. Oranges and pepper ara 
usually sold as standing crops to exporters long before they are ready for 
picking. Coffee crop is usually sent to the coast firms who will have tinaneed 
the working. A decent proportion though small is sold locally. European 
planters ge1~rally export their crops to England. 

Co-operative organization to sell all crops will be of immense use. Even 
for the sale of coffee, co-operative organization affording credit fac-ilities 
will be. of great help, but the finance available should be large. There are 
no credit facilities worth the name for marketing the produce. The 
producers are at t.he mercy of petty dealers who use their own measures 
to the great disadvantage of the growers. Instead of getting credit faci
lities, the producers have to sell their produce on credit. Co-operative 
soeieties or joint-stock hanks should finance on the delivery of the produce 
which should be sold when the prices are to the advantage of the producer. 



The coffee merchants advance a certain proportion of the probable price 
on the hypothecation of the estimated crop. On agreement to sell also, 
planters get some financial help from the vendees. So also cardamom pro
ducers get some credit fr~m the cardamom merchants, but this is not much. 
Resides this there is no sort of help from banks, bankers or merchants. 
There is no internal trade in Coorg. · 

There ere no banks in Coor"g. So, there are no facilities for internal 
remittance. 

The Go,·ernment has been pleased to receive and issue monies from the 
Governm"ent treasuries to help the co-operative institutions. 

Promissory notes are the only sort of negotiable instruments known to 
tho public of Coorg. Through these instruments agriculturists get short 
term credit from· neighbours generally and-from merchants in some cases. 
There are no hundis current in our province. Some planters make pay
ments through bank cheque on their banks outside Coorg; but tho 
payees find it very difficult to cash their cheques .. Tlwy have to \'1 ait on 
Messrs. Spencer & Co., Ltd., or 1\Iessrs. l\fcDowell· & Co., Ltd., or some 
other merchants who have transactions outside Coorg, to get the cheques 
cashed. The opening of a branch of the Imperial Bank or of any well
established joint-stock bank is very necessary. To get the branch of the 
Jmpedal Bank opened here Government assistance is necessary. The 
Government may also help the opening of a land mortgage bank which should 
open current accounts. This bank should have transactions with the 
Imperial Bank or other joint-stock banks. 

3. In our province, the value of paddy land varies from Rs. 100 to 
Rs. 500 per acre. Uncultivated coffee lands are sold at Rs. 50 to Rs. 100 
per arre. Cultivated coffee lands are sold at Rs. 500 to Rs. 1,000 per acre. 
We do not think that there is any difference in the value in the three 
kinds of sales. 

4. The lands held under privilef\ed tenures including Jamma, Jahagir, 
nnd Umbli cannot he mortgaged i\.s their alienation is prohibited by the 
Coorg Revenue Uegulation. All immovable properties are exempted from 
attachment for money decrees. 

Almost all the village societies in Coorg can be called miniature land 
moJ"tgnge hanks as they lend out money chiefly on the security of lands. 
Though privileged lands are prohibited from alienation, an exception has 
been made in favour of co-operative credit societies. With the previous 
permission of the Commissioner these lands can be mortgaged to the co
operative credit societies for loans borrowed for purposes contemplated bv 
the AgriC'ulturists Loans A<'t and the Land Improvement. Loans Act. "fs 
these societies cannot lend for a long term and for all objects, a separate 
land mortgage bank is necessary. If the jamma-holders CJI•i"et to the 
privileged lands being mortgaged to the land mortgage hank, persons. 
owning ryotwari lands may be allowed to have the advantag<ls of a land 
mortgnge hank. If the iamma-holders agree, Gov•Jmment ma:v amend the 
Revenue Uegulation to allow jamma-holders to mortgage such lands to the 
land mo1-tgage bank. 

All alienations should he made compulsorily registrable in the jama
handi registers. This will facilitate. search for encumbrances. The 
land mortgage bank and co-operative institutions should he exempted from 
pnying search fees. · 

The capital of the land mortgage bank should he raised by debenture 
J,onds, deposits and funds from central institutions. The mter<'d on deben
tH!<' l10nds should he guaranteed by Government. To S'lfe~uard the i•1tcrest 
of the Government, special powers may be given to the Government to 
inspect the records and securities of the bank. 

The land mortgage bank may raise debentures repayable after long 
p<'riOlls at 5 pE>r cent interest and receive deposits at the same rate and the 
hnnk mnv lend out to its memhers at 9 per cent. This margin will he 
sufficient· to cover the expenses. If from experience this margin is found 
insufficient the rntes of lending and harrowing may be revised. 
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5. We do not know the estimate of the indebtedness of any village or 
nad. A confidential enquiry should be made about this. There should he 
such an estimate for one nad of each of the old taluks and one village of 
every nad. From these figures general deductions may be mad(:. To av(lid 
delay small sub-committees should be appointea for each of the old five 
taluks. The Uevenue Officers of the nads concerned should help these sub
committees. A common que3tionnaire has to be prcparocl by the central 
body for the use of these sub-committees. All the details called for in this 
questionnaire have to be elicited from the village;·s by these sub-comwittees. 

Rates of interest in Coorg are varying from 12 per cent to 24 I!er cent. 
There may be instances of rates beyond these also. There is no compound 
interest in vogue in Coorg. Rule of Damdupat is in force, which applies 
even to mortgages. This may be made applicable to all classes of people 
without reference to their religion. In mortgage suits interest is not 
awarded at contract rates from the date of suit nur on the court costs. 
This practice should continue. 

:Many small holders in North Coorg, specially people of cl.epresse•l clas:>c!'. 
have been losir:g their lands, as their creditors have been enforcing their 
mortgages. In other parts of Coorg also there are instances of landholders 
losing their lands. But there are no instances . of the farmers becoming 
tenants of the creditors. The pressure of creditors has not been effecting 
the efficiency of cultivation. 

6. There are no subsidiary industries in Coorg. Hand-spinning is yet 
surviving in two villages in Fraserpet hobli. Even there, it is in a very 
decadent state. In Sirangala village and Sanivarsante hand-weaving is 
yet found. In some villages in Fraserpet hobli some people make it an 
industry to breed cattle. Sugarcane crop and its products can easily he 
made a subsidiary source of produce, if up-to-date methods of cultivation 
.and extraction of gur and sugar are taught to ~-he people. Pepper growing 
may be encouraged. Cotton growing may be encouraged in old Nanjaraja
patna taluk. Hand-spinnjng and weaving have to be revived in Fraserpet 
hobli. Sericulture may· be introduced in some parts. Groundnut may be 
introduced. In almost all parts of Coorg co-operative societies are the only 
institutions that we can suggest by which these secondary industries may 
he financed and developed. Insurance companies may be started al~o whose 
eapit.al may be made available for agricultural industries. Agriculture, 
rattan work, carpentry, basket-making, kitchen-gardening, dairy farrnin~ 
and poultry rearing also may be suggested. 

II.-J.ndigenous banking. 

There are no indigenous banks or bankers. 

III.-Investment habit and attraction of ,capital. 

1. There are no banking resources in Coorg except the Co-operative 
Central Bank, Ltd. 

The country would require a further capital of about Rs. 25 lakhs. 

The institutions that exist to encourage savings and investment habit 
are the Central Co-operative Bank, Ltd., the postal savings bank, Postal 
Cash Certificates and the co-operative societies. 

After the central bank was started, we see that the people are showing 
a keen desire to deposit their savings in the hank. The renir~l bank is not 
able to absorb all the available deposits. If the co-operative activities are 
extended, then the bank will be able to accept more deposits. The majo
rity of people that want to deposit their savings are reluctant to send their 
monies outside the province. If a branch of the Imperial Bank or of any 
other well-established joint-stock bank giving decent interest is opened, it 
would induce the people to invest their savmgs. 

People of our province with those of India as a whole have a tendenry 
to invest a decent portion of their earnings in jewels. The habit of hoard
ing coins is going out of fashion. But the fact of hoarding in jewels is 

. alwa~·s exaggerated. The investment in jewels has heen found to he of great 



use in many cases in. times of ~istress. It cannot be said ~hat a!~ t~a.t is 
invested in jewellery lS the savm~s. M_any people . have to mvest I? Jewel
lery to satisfy the demand of their ladies, even with borrowed capital. If 
the instinct of investing in jewels is killed, there is no chance of all such 
capital being saved. So we are not in favour of doing away with the habit 
of investing in jewels. We agree that the -people should be gradually 
educated in the economic waste of investing in costly jewels. 

2. We think that Postal Cash Certificates are not popular in our pro
vince. Interest starting with 4 per cent should be given after three months. 
Waiting for one year for any interest goes against the popularity. A. 
higher rate of interest and more propaganda may mcrease tlieir ropularity. 
Savings banks are not as popular as they might be, on account o the great 
delay and annoyance caused on the dtath of the depositors. Some easier 
and speedier methods should be adopted to pay up the amounts standing in 
the names of deceased persons. 

3. There are no facilities for purchase and sale of Government securities. 
If, as suggested above, a branch of a good bank i~ op·~ned here, \\"e believe 
that the bank may help the purchase and sale of Government securities. 
No other facilities are needed. 

The savings of per'lons either from their sale of their produce or from 
other sources are held in reserve in anticipation· of purchase of some 
pl'Operty. Some people lend out money for interest as a matter of business. 
The people as a whole are very reluctant to invest in banks, but the readi
ness with which people are investing in the central co-operative bank makes 
us believe. that, if once the people get confidence in the banks that may be 
made available to them, the habit of investing in banks will grow and the 
eagerness to purchase lands may disappear. · 

The farmers who save, do help their neighbours, but on high rates of 
interest. If grain is lent, the interest is usually 25 per cent without 
reference to the period for which the loan· is advanced. They lend on terms 
I){ repayment in g1·ain at a very }o}V price. Interest in kind also is charged 
which works out to a very high rate. 

4. Except with some planters, we do not notice the cheque habit at all. 

5. The people of India living chiefly in villages are very conservative by 
nature. The failure of certain banks creates fears in the minds of the people, 
which take a long time to disappear. But from om· experience, we say that 
the people will easily invest their savings in the banks if they are assured 
of the stability of the banks. By extending the activities of the co-opera~ 
tive institutions it must be made possible for the central bank to receive all 
deposits offered. If this bank makes prompt repayments, the people will 
easily get confidence in other banks also. 
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, Written evidence of the Coorg Landholders' Association, Mercara. 

I.-Agricultural credit and credit facilities for sm.,tll industries. 

1. (a) The agriculturist in our province obtains money for expenses 
during cultivation by mortgaging his lands to co-'lpcrctive credit societies, 
from small money-lenders in the viJage by agreeing to pay a high rate 
of interest or by agreeing to deliver paddy at a low price, by borrowing 
paddy from well-to-do neighbours by agreeing to pa.)' o11t of the next crop 
with interest at rates varying from 25 per cent to GO per cent 
irrespective of the period for which the loan is borrowed. 

(b) Finance for capital and permanent improvement is obtained by the 
mortgage of lands to co-operative societies, to Government or to petty money
lenders . 

. (c) There are no other methods of raising money except those mention
ed in answers 1 (a) and (b). 

2. The rate of interest in almost all the agricultural societies is 12! per 
cent. There are some societies lending at rates varying from 9 per cent to 
12! per cent. The usual rate of interest charged by money-lenders for 

· small sums is 24 per cent. If the amount borrowed is big, the rate of 
interest varies from 12 per cent to 18 per cent. In N anjarajap,ttna taluk 
the rate of interest varies from 12 per cent to 18 per cent. When paddy 
is agreed to be sold, the rate of interest works ont ve1-y high. The rate 
of interest on paddy borrowed from grain hanks is 2-3 per cent whatever 
be the period less than nine months. For loans for expen<>eii dul'ing <'nlti
vation and other objects the period of loans :S one year anrl leRS, for 
permanent improvements are borrowed for periods extending up to three 
or four years. Security of paddy crops is given in rare cases. Coffee 
planters get credit usually by the hypothecation ef C'rops, from the coast 
firms dealing in coffee. 

The Imperial Bank is not functioning in Co01·g. There are no joint 
stock banks nor indigenous banks or bankers, nor profe-~sional money
lenders. Co-operative credit societies get their capital from the co-operative 
central bank which gets its capital from- the depositors within the province. 

The total amount of capital required by the agriculturist for all purposes 
referred to in the question will be about Rs. 50 lakhs. 

The amounts advanced to the agriculturists from societies and Government 
are not sufficient. The finance available to the coffee planters is not nt 
all sufficient. The financing of the planters by the purchasing firms puts the 
borrowers under a great disadvantage also. There is a coffee planters' 
<'O-operative credit society which is not able to finance the planters for want 
of funds. This socie~y should be financed by Government or a separate 
coffee planters' bank with substantial· Government aid should be started. 

There is no co-ordination among the various credit agencies. 

2. Paddy is sold to petty dealers in paddy, locally. There are few 
growers who export their paddy either to l\falabar, Mysore or South 
Kanara-the chief export being to Malabar. Pepper is also similarlv 
sold locally. Cardamom is sold locally by small growers, but person's 
growing large quantities send them to outside market. Oranges and 
pepper are usually sold in standing crops to exporters long before they 
are ready for picking. Coffee crop is usually sent to the coast firms who 
will have financed the working. A decent proro:-tion though small is 
sold locally. European planters generally export their crops to England. 

Co-operative organisation to sell all crops will be of immense use. 
J<:VE'TI for t.hE' sale> of {'OffE'e, ro-OPPfUtive Organization affording C'l'edit 
facilities will be of great help, but the finance available should he large. 
There are no C'redit facilities worth the name for marketing the produce. 
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The producers are at the mercy of petty dealers, who use their own measures 
iu the great dlliadvantage of the growers. Instead of getting credit faci
lities, the producers have to sell their produce on credit. Co-ope1·ative 
soc!eties or joint stock banks sho';lld finance on the delivery of t"he produce 
whwh should be sold when the pnces are to the advantage of the producer. 

The coffee merchants, advance a certain proportion of the probable price 
on the hypothecation of the estimated crop. On agreement to sell also, 
planters get some financial help from the vendees. So also cardamom 
producers get some credit from the cardamom merchants, but this is not 
much. Bes1des this, there is no sort of help from banks, bankers or 
merchants. There is no internal.trade in Coorg. 

There are no banks in Coorg. So, there are no facilities for _intQ_rnal 
remittance. 

The Government has been· plea.~ed to receive and issue moneys from 
the Government treasuries to help the co-operative institutions. 

, Promissory notes are the only sort of negotiable instruments known 
to the pubhc of Co01·g. Through these instrU111ents agriculturists get 
~:>hurt term credit from neighbours generally und from merchants in 
some cases. There are no hundis current in our province. Some planters 
make payments through bank cheque on their banks outside Coorg; but 
the payees find it very difficult to cash their cheques. Tht•y have to wait 
on Messrs. Spencer & Co., Ltd., or Messrs. McDowell & Co., Ltd., or 
I>OillC ather merchants who have transactions outside Coorg, to get the 
cheques ca.'>hed. The opening of a branch of the Imperial Bank or of :my 
n·ell-established joint stock bank is very necessary. To get the branch of 
the Imperial Bank opened here Government wsistance is necessary. 'lhe 
Government may al-;o help the opening of a land mortgage bank which 
should open eurrent aceounts. This bank should have transactions with 
lhe Imperial Bank or other joint stock banks. 

3. In our province, the value of paddy land varies from Rs. 100 to 
Rs. 500 per acre. Uncultivated ebffee lands are sold at Rs. 50 to Rs. 100 
per acre. Cultivated coffee lands are sold at Rs. 500 to Rs. 1,000 per 
acre. We do not think that there is any difference in value. in the three 
kinds of sales. 

4. The lands held under privileged tenures including jamma jaghir, 
and umbli cannot he mortgaged as their alienation is prohibited hy the 
Coorg Revenue Regulation. All immovable properties are exempted from 
attachment for money decrees. 

Almost all the village societies in Coorg can be called miniature land 
mortgage banks as they lend out money chiefly on the security of lands. 
Though privileged lands are prohibited from alienati'on, an exception 
has been made in favour of co-operative credit societies. With the pre
vious permission of the Commissioner these lands can he mortgaged to 
the co-operative credit societies for loans borrbwed for purposes contem
plated by the Agriculturists Loans Act and the Land Improvement Loans 
Act. As these societies cannot lend for a long term and for all objects, 
a separate land mortgage bank is necessary. If the jamma holders ohje<:t 
to the privileged lands being mortgaged to ihe land mortgage hanks, persons 
owning ryotwari lands may be allowed to have the advantage of a land 
mortgage bank. If the jamma holders agree, \::rvernment may amend 
the Revenue Regulation to allow jamma holders t,> mo1-tgage sueh lands 
to the land mo1-tgage bank. 

All alienations should be made compulsorily registrable in the jama
IJandi registers. This will facilitate the search for encumbrances. The land 
mo1·tgage hank aud co-operative institutions should be exempted from pay
ing search fees. 

. The eapital of the land mortgage hank should J,e raised by dehenture 
honu~. deposits and funds from cent1·al institutions. The hter•.•st on debenture 
bonds Rhould he guaranteed hy Government. To safeguard the intere&t 
of the Government, special pow~;rs may he given to the Government tQ 
inspect the records and securities of the bank. · 
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The land mortgage bank may raise debentures repayable after long 
periods at 5 per cent inter~t and receive deposits at the same rate and 
the bank may lend out to 1ts members at 9 per cent. This margin will 
be suffi.cient ~ cover the exp~nses. . If from experience this margin is 
tound msuffic1ent, the rates of lendmg and bortowing may be rev1sed. 

5. We do not .know the estimate of the indebtedness of any village or 
nad. A confidential enquiry should be made about this. 'fhere should be 
such an estimate for one nad of each of the old ti\luks and one village of 
every nad. From these figures general deductions may be made. To 
avoid delay small sub-committees should be appointed for each of the 
old five taluks. The Revenue Officers s>f the nads concerned should help 
these sub-committees. A common questionnaire has to be prepared by the 
central body for the nse of these sub-committees. All the details called 
for in this question have to be elicited from the villagers by these sub
committees. 

Rates of interest in Coorg are varying from 12 to 24 per cent. There 
may be instances of rates beyond these also. There is no compound inter
est in vogue in Coorg. Rule of Damdupat is in force, which applies 
even to mortgages. This may be made applicable to all classes of people 
without reference to their religion. In mortgage suits interest is not 
awarded at contract rates from the date. of suit, nor on the court costs. 
This practice should continue. 

Many small holders in North Coorg, specially pe.Jple of depressed das&es, 
have been losing their lands, as their creditors have been enforcing their 
mortgages. In other parts of Coorg also there are instau:::es of land
holders losing their lands_ But there are no instances of the farme1-s 
becoming tenants of the creditors. The pressure of creditors has not 
been affecting the efficiency of cultivation. 

6. There are no subsidiary industries in Coorg. Hand-spinning is yet 
surviving in two villages in Fraserpet Hobli. Even tbere it is in a very 
decadent state. In Serangala VIllage and Sanivarsante _hand-weaving 
is yet found. In some villages in Fraserpet Robli some people make it 
an industry to breed cattle. Sugarcane crop and its products can easily 
be made a subsidiary source of produce, if up-to-date methods of cultiva
tiOn and extraction of gur and sugar are taught to the people. Pepper gro'lf
ing may be encouraged. Cotton growing may be encouraged in old Nan
jarajapatna taluk. Hand-spinning and weaving ha·,re to be revived in 
Fraserpet Hobli. Sericulture may be introduced in some parts. Gr<?u~d
nut may be introduced. In almost all parts of Coorg co-ope,rat1ve SO(·Jetles 
are the only institutions that we can suggest hy which thes'? secondary 
industries may be financed and developed.. Insurance .compam~ may . be 
started also whose capital may be made avallabl~ for !lgncultural 1!1-dustn~s. 
Agriculture, rattan-work, carpentry, basket-makmg, kitchen-gardenmg, da1cr 
farming and poultry rearing also may be suggested. 

II.-Indigenous banking. 

There are no indigenous banks or bankers. 

III.-Investment habit and attraction of capital. 

1. There are no banking resources in Coorg except the Co-operative 
Ventral Bank, Limited. 

The co~ntry would require a further capital of about Rs. 25 lakhs. 

The institutions that exist to encourage savings and .investment habit 
are the Central Co-operative Bank, Limited, the postal savmgs bank, Postal 
Cash Certificates and the co-operative societies. 

After the central bank was started, we see that the people are showin_g 
a keen desire to deposit their savings in the bank. The ce~tral h~n.k.ts 
not able to absorb all the available deposits. If the co-operative .actJVIttes 
are extended then the bank will be able to accept more depostts. The 
majority of people. that 'lfant t.o deposit their savings are reluc~ant to ~end 
their moneys outside the provmce. If a branch of the ~mpenal . Bank or 
of anv other well-established joint-stock bank giving decent mterest JS <>rened 
it would induce the people to invest their savings. 
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People of our province with those of India as a whole have a tendency 
to invest a decent portion of their earnings in jewels. The habit of hoard
ing coins is going out of fashion. But the fact of hoarding in jewels is 
always exaggerated. The investment in jewels has been tound to be of 
great use in many cases · in times of distress. It cannot be said that all 
that is invested in jewellery is the savings. Many people have to invest 
in _jewellery to _sat~fy the. dem~~;nd pf .thjlir ~adi«;lS, even with borrowed 
capital. If the mstmct of mvestmg m Jewels IS killed, there is no "chance 
of all such capital being saved. So we are not in favour of doing away 
with the habit of investing in jewels. We agree that the people should 
be gradually educated in the economic waste of investing in costly jewels. 

2. We think that Postal Cash Certificates are not popular in our province. 
Interest starting with ~ per cent 'should ~e given after thr~e months. Waiting 
~or one year for any mterest goes agamst the populanty. Higher rate of 
Interest and more propaganda may increase their popularity. Savings banks 
are not as popular as they might be, on account of the great delay and 
annoyance caw,;ed on the death of the depositors. Some easier and speedier 
method'> should be. adopted to pay up the amounts standing in the names oi 
deceased persons. . 

3. There are no facilities for purchase and sale of Government seen· 
rities. lf, as suggested above, a branch of a good. bank is opened here, we 
believe that the bank may help the purchase and sale of Government 
securities. No other facilities are needed. 

The savings of persons eithel.' from the sale of their produ()e or. from 
other sources are held in reserve in anticipation of purchase of some 
property. Some people lend out money for interest as a matter of busi
ness. 'fhe people as a whole are very reluctant to invest in banks, 
but the readmess with which people are inve:;ting in the Cenhal Co
operative Bank makCI:I us believe that if once the people get confident.'El in 
the banks that may be made available to them, the habit of investing in 
banks will grow and the eagerness to purchase lands may disappear, 

The farmers who save do help·• their neighbom·s; but on high rates 
of intei-e:st. lf grain is lent the interest is usually 25 per cent without 
reference to the period for which the loan is advanced. They lend on 
terniS of repayment in grain at a very low price. Interest in kind also 
is charged which works out to a very_ high rate. 

4. Except with some planters, we do not notice the cheque habit at 
all. 

5. The people of India livin~ chiefly in villages a~e very c!>nservative 
by nature. . The failqre of ~rtam ban:ks creates !ears m the mmds ,o,f the 
people whwh take a long t1me to d1sappear. But from our expenence, 
we say that the people ~ill easily invest their savings ~n the bank~ ~f. they 
are assured of the stability of the banks. By extendmg the act1vit1es of 
the co-operative institutions it must be made possible for the central ban~ 
to 1·eceive all deposita offered. If this bank makes prompt repayments, the 
people will easily get confidence in other banks ?-lBO. · 
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Written evidence of Mr. S. BASAPP A, Ootfee Planter, Shanta 
Bhavana, Mercara . 

• 
I.-Agricultural credit and credi,t /acilitie& /ur smull industries. 

. 1. The agriculturist obtains money for his expenses during cultivation 
from land revenue and in case of failure of monsoon from the money-lenders . 
.As for permanent' improvements he gets finances through loans under thu 
.Agriculturists Loans .Act and the Land improvement Loans .Act. The ordinary 
rate of interest obtaining in Coorg is 12 per cent but it varies up to ~-l 
per cent. Loans are obtainable on pro-notes, on hypothecation of crops and 
on mortgages. Small loans on pro-notes will extend over six months, that is, 
loans taken during monsoon are returned in the harvesting season in the shape 
of produce. 

Indebtedness of the ryots has not lessened owing to want of credit 
facilities. For effecting lasting improvements to the fields the ryot 
requires large loans of a longer duration. Hence I recommend that land 
mortgage banks be instituted. 

2. The method of marketing principal cmps in Co01·g is beset with 
difficulties, Coorg being a hilly district. Crops such as coffee, paddy, 
cardap10m, are transhipped to ilnportant market places through carts and 
in some cases through lotTies, the latter especially utilised by the rich coffee
planters. In the ·case of paddy, loan and sale credit societies would be of 
great advantage. Fot· want of banking facilities planters in Coorg are put 
to great difficulties. To ameliorate the condition of such planters, 1 think 
it desirable to open an agricultural bank greatly supported by the Government. 
I am also of opinion that a bank of this sort will be in a position to ushe1· 
into existence several smaller industries. The institution ot a iJranch of the 
"imperial Bank in Coorg will be of immense help to the ryots and merchants. 

3. The value of iands productive of coffee or paddy varies considerahly.
In" the case of paddy fields an acre may be valued at Rs. 100 to Rs. 500. 
and in the case of coffee lauds an acre may fetch Rs. 100 to Rs. 1,000. [ 
am of opinion that the land purchased by pt·ivate negotiation fetcht>s a better 
price than that got by Government auction or sale by court decree . 

. ._ 4. There is certainly legal impediment to mortgage of land in thi.s 
province due to J amma tenure. Due to J amma tenure credit has no value 
in Co01·g. The condition of the ryots could be impl'Oved by the institution 
of land mortgage banks or an agricultural bank as the existing co-operative 
ct·edit banks are not in a position to advance long-term loans tor productivo 
purposes. 

'Land mortgage banks c·au be instituted on a ~;hareholder ha.sis float
ing debentures while the Government would guarantee dividends thereon .. 

6. No· subsidiary industry supplemental to agriculture exists in Coorg 
with the exception of a rice mill rec-ently started. Dairy-farming, fruit
growing gardening, spinning and weaving, rattan works, and silk-rearing 
could b~ tried. Dairy-farming can be specially attended to by Coorg 
ryots as there is a ':ast area of grazing lan.d. Weaving is an ind~stry 
which was in vogue m North qoorg and whtch .ha~ now become extmct. 
'Vith the help of the co-operattve movement thts tndustry can be made 
to survive. 

Ill.-lnvestment habit and attraction of capital. 

1. The institutions for em;ou.raging savings and inves.tment habit are .the 
central bank, co-operative soCieties and the post office savmgs b!lnk .. I bel!eve 
these facilities are not enough as I find that many persons deposit the1r savwgs 
in banks outside Coor"'. These outgoing deposits could be pulled into 
agricul~ural banks or a .. ~ranch .of ~he Imperial Bank. As in other part3 
pf Indta, Coorgs do not mvest m silver and gold. 
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2. Savings banks do not afford all possible facilities to tbe public. The 
limit of investment, namely, Rs. 750, must be enhanced. Middle-class men 
and Government se1-vants and a few coolies resort to this sort of investment. 
Rich people when they get money by sale of produce spend it in purchasing 
paddy fields or in opening new clearance. Sometimes much money is also 
lent on interest to poor ryots. The tendency to itwest money in 1)anks in 
Coorg is very limited. · · 

5. I support the view that the banking and investment habit in India 
is of very slow growth, the causes being· conservativeness of the people, 
want of enterprise in industries, foreign competition, insanitary condition 
of the villages1 illiteracyj ignorance and want of purchasing power. The 
means of educating the people to invest their savings are rural reconstruction 
sC'heme and adult education. 
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Written evidence of Mr. P.M. CHENGAPPA, Inspector of 
Co-operative Societies, Virajpet, S. Coorg. 

1.-Ag'l'icultural credit and credit facilities for small industries. 

1. The chief occupation of the indigenous population of Coorg is agri
culture and about 99 per cent of the population are agriculturists. Where
ever agriculture is pursued as the chief occupation there almost from the 
very nature of circumstances the people have been compelled to take loans. 
The circumstances of agricultural land which render the Coorg peasant!! 
so peculiarly liable to indebtedness are-

(1) The seasonal difficulties which make agriculture a relatively pre
carious occupation, 

(2) the medieval and customary obligations which tend to settle upon 
land, 

(3) the menfal inertia which often seems to accompany the pursuit of 
agriculture, 

(4) the distance from big markets which makes it difficult to realize 
the best possible value for the produce, and 

(5) the tendency to division and fragmentation of land. 

The chief purposes for which agriculturists borrow money in this country 
may be considered broadly under two heads-viz., (1) current expenses, (2) 
capital or occasional expenses. Under the head cu,rrent expenses comes 
expenses incurred in connexion with the purchase of seed, manure, food
stuffs, other personal necessaries and payment of assessment to Govern
ment. This may be met by raising short-term loans scarcely exceeding a 
year' whereas capital expenses can only be met by loans of long; duration 
of lJ to 10 years. The agriculturists in our country obtain finance for 
current and capital expenses from the village co-operative societies, Gov
ernment agricultural and land improvement loans, sowcars and dealers 
and in a few cases from their fellow richer ryots. Loans raised for capital 
expenses are on the mortgage of lands covering a period of ten years. In 
the case of failure of rain and crop damages Government gives remission 
of assessment and also some help out of the discretionary grants. I have 
noticed during my last five years' experience that the revenue assessment 
is paid mostly out of the co-operative loans. In some cases the ryots sell. 
the produce to the nearest merchant or middleman, necessarily at a low 
price and pay the assessment and instalment of the co-operative loan. 

The credit agencies in the country are Government, co-operative societies, 
merchants and dealers and a few fellow ryots. The Imperial Bank, joint
stock banks, indigenous banks And bankers and professional money-lenders 
do not exist in this country. The rate of interest charged on Government 
loans is 61 per cent and that of the co-operative societies ranges from 6l 
to 12t per cent. Sowcar's rate of interest works out to 24 to 250 per cent. 
The fellow r:vots are more humane in their rate of interest which varies 
from 12 to 25 per cent. At present Government is helping the agricul
turists to the extent of Rs. 3 lakhs. co-operative societies to the. extent of 
Rs. 7l lakhs and the sowears and fellow ryots to the extent of Rs. 30 lakhs. 
in all. aggregating to about 40 lakhs of rupees. This is rou~hh· the indehtt>d
ness of the country. The present defects in the credit facilities in the 
province may be attributed to the following causes:-

(1) Banking is still a novel ·think to many of the ryots; (2) lack 
of joint enterprise; (3) co-operative loans are all short-term ones and are 
not of much use, and (4) Government loans are inadequate. In order to 
remedy the defects effective propaganda should be carried by Government 
and stringent legislation ~hould be passed to put down usury. Another 
suggestion that I would like to offer is that the land improvement loans 
and agricultural loans of Government should be given through co-operative 
societies M is done in 1\[vsore State. At present there has been over
lapping of Government and co-operative loans and in some cases the same 
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bit of land is mortgaged for both the loans. The grave defect now foun_d 
in our country is that th~re is no co-ordination between th~ existin~ cred~t 
agencies whereas each ex1sts separately. In order to co-ordmato then· actl
l'ities I would suggest the establishment of a Reserve Bank or Apex Bank 
having access to foreign money market to which. these agencies and other 
feeder banks may be affiiated. The chief function of the proposed bank 
will be to balance funds, i.e., to take over money where and when there is 
surplus and to distribute it where and when there is deficiency of capital. 

2. The importa~t crops grown in the country are paddy, coffee, orange, 
cardamom and pepper. Ragi and a few leguminous crops are grown in 
some parts of North Coorg. The process of marketing is rather very defect
ive in every way. Very often the produce is sold to the local merchant or 
middleman. A few well-to-do ryots take the paddy either to Mysore or 
Malabar for sale. The two companies, viz., Messrs. Volkart Bros. and 
Aspinwall Company have fully monopolized the coffee trade of this country, 
ThE>se companies advance money according to the crop forecasts for meeting 
cultivation charges on condition that the crop shoul~ be sold to them. Orange 
and pepper are sold in standing crop. All. the· produces of the above
mentioned crops are transported by the merchants. to outside markets like 
1\Iysore, Malabar and Mangalore, and so there is very little of internal trade 
in the province. ]j'or all practical purposes we can say that the trade is 
foreign and practically the whole trade of the country is entirely in the 
hands of foreigners. 

In order to remedy this defect I would suggest tha~ Government and co
operative societies should advance loans to the ryots during the crop seaso~ 
and thus enable them to hold the grain for a better market. The ryots 
of a village or preferably the members of a co-operative society may 
j•Jintly sell their produce in a better market by eliminating the intrusion 
of middlemen. The merchants and dealers often dupe the ryots in weights, 
nlPasures · and prices. No · merchant advances money for the process of 
marketing; iustead he is ever ready to purchase at a low price. 

There is no ~orrect hundi or a~ other form of internal bill of exchange 
current in this country. A few Bhaktali cloth merchants of Mercara and 
Virajpet have a hundi system with their wholesale dealers in Bombay, 
l\Iadras and Malabar. Institutions like nidhis and indigenous bankers do 
not exist in this country. The only negotiable instruments current in this 
country a•·e cheques issued by Forest, Municipal and Public Works Depart
ments. Government cash orders, remittance transfer receipts in co-operative 
societies and few promissory notes. Until a Reserve or Apex Bank is 
started, I do not w1sh to suggest any amendment in the Negotiable Instru
ments Act and everything will follow. the moment a new bank is established. 

3. As previously remarked the two principal crops of the country are 
('Otfee .an~ paddy. We shall now consider only the value of the lands fit 
for cultivation of ·these two crops only- · 

(a) Jungle fit for coffee is valued at Rs. 50 an acre, (b) coffee estate 
is valued at Rs. 500 an acre, (c) paddy field is valued at Rs. 300 to Rs. 600 
an acre. · 

Lands sold for non-payment of revenue will fetch a price 50 per cent 
less than it would fetch at other times. The reasons can be attributed to 
drastic measures adopted by the Revenue Department and also for want 
of wider publicity of sale. In the case of lands being auctioned for court 
decree there is wider publicity and .more competition. The judgmen~ 
debtor takes every precaution to see that he secures a good price. When 
lands are sold by private negotiations the owner dictates terms and gets 
the price st_ated above or more according to circumstances. 

4. ~he s~stem of land tenure -in Coorg is very peculiar and there is 
legal lmpedtment for the mortgage of land. The various land tenure 
sy~tems in. vogu~ in. thi.~ country are jamma, jaghir an-:! sagu. the first two 
I~E"mg entnely mahenable. Every ryot is a peasant-proprietor. Most of 
the ~a-operative societies in Coorg are miniature land mortgage banks 
lendmg. short-term loans of five to ten years on the mortgage of lands. 
A spec1al concessi?n is givc;n .to co-operative· societies· to mortgage jamma. 
Almost all the pr1mary soc1et1es of Coorg are financed by the co-operative 
rf'ntral bnnk supplemented by shares and deposits raised locally, Land 

c-Z. 
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tno..tgage banks as commended by the Royal Commission on Agriculture of 
India should be started in Coorg and loans covering a perwd of fifty 
years should be granted. The question of mortgagi'ng lands of jamma 
tenure, which has so far been a boon to the • indigenous population of 
Coorg, should be tackled properly, else a time may come when all the 
peasant-proprietors will be turned into tenants and coolies. 

Innumerable difficulties will present in the existing state of the recorll 
of rights and titles owing to the peeuliar land tenure system and law 
.relating thereto.. The rules ot jamma tenure should be relaxed and in very 
re'lsonable cases the owner must have the right to alienate his lands which 
would be to his best advantage. Every member of a Coorg family enjoy
ing maintenance division shall be considered a miniature proprietor with 
powers to mortgage his lands. The land mortgage bank should have powers 
to bring the mortgage land for sale in the event of non-payment, in case 
there is no other means of recovery. A land mortgage officer with proper 
staff to assist him should be appointed by Government who in addition 
to valuation of land will keep necessary records of rights and titles. The 
officer will further see that the loans are properly spent for the purp~ 
borrowed. In the event of· default, this officer can permit the sale, hypo
thecation, etc. 

The funds for the proposed land mortgage banks should come from all 
the three sources, namely, deposits, central land mortgage banks and 
mostly from debenture bonds. Debentures should have Government guar
antee for principal and interest so as to create confidence in the depositing 
people. If loans are given after careful scrutiny there is .not likely to 
·occur any loss either to Government or to the oank. The rate of interest 
on debentures should be from 5 to 6j per cent and the bank should lend 
at 8 to 10 per cent. · 

5. Before launching on the scheme of land mortgage bank to provide 
increase of credit facilities it is very necessary to reach an estimate as 
accurate ~ possible of the existing indebtedness of the people in this 
country. I would suggest that an officer of the Co-operative Department 
may be placed on special duty for a period of six months to col1ect data of 
the extent of indebtedness of the people of this countrv. The sources 
through which information could be obtained are- • 

(1) Co-operative Societies, 
(2) Revenue N ad offices, 
(3) Revenue Taluk offices, 
(4) Income-tax returns, 
(5) Documents of approved sowcars, 
(6) Registrar and Sub-Registrars of Assurances, 
(7) Life Insurance Companies, and 
(8) Judicial Courts of Mercara and Virajpet. 

I think it is advisable to give immediate effect to this proposal so that 
clear idea can be obtained before bigger schemes are launched. 

Most of the Government and co-operative loans· are given on the mort
gage of jamma and sagu lands and the amount lent by merchants and 
follow ryots are on the mortgage of sagu lands, hypothecation of crops and 
pledge of house and ornaments. The indebtedness at present is mostly to 
Government, co-operatil"e societies, sowcars and dealers in the propartion 
of 1 : 2:. 3~. The proportion of debt on va1·ious itf-ms is as follows : -

(1) Payment of earlier debts •• 
(2) Marriage 1\nd social occasion.; •• 
(3) Famine and distress 
(4) Payment of land reYenue • • • • 
(6) Growth of debt by compc>und interest 
(n) Reed and ml\nure 
(7) Rinkinp; wells and irrigation .•• 
(8) Eduo~tion of children 
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The method of calculating interest adopted by some money-lenders is 
this-By advancing Rs. 40 m the month of June they get a pro-note 
wt·itten for one cati.-load of paddy costing Rs. 80 payable in the month 
of January, or in default, to pay Rs. 80 at 24 per cent interest from the 
date of loan. In the event of non-payment this is enforced and compound 
interest is charged. This roughly works to about 250 per cent interest. 

If jamma tenure had not existed many' would have. by now been turned 
into tenants and beggars. In the. case of sagu ryots many have become 
tenants and most of the lands have passed into the hands of creditors, the 
majority of whom are foreigners. Some people who have lost the property 
are completely disheartened and have become coolies in coffee estllotes. · 

6. Much of the poverty of the country is due entirely to the lack of 
subsidiary industries and occupation to the ryots in the off-season. Ev(JD 
agl"icultural probiems ·are not scientincally tackled. The time-immemorial 
method of cultivation is prevailing. Of late one Mr. M. M. Chinnappa, 
M.L.c., a rich planter of Coorg, has opened a rice mill in South Coorg, in 
Gonicoppal, and I learn that another is contemplating to open at Sani
varsante in North Coorg. In a few villages jaggery 'is prepared but it is quite 
negligible. The Coorg ryot is fortunate in having abundance of rainfall and 
fertile lands. He can very well take up to vegetable gardening or dairy 
farming. In some parts of Coorg, viz., Hhagamandla, Napokulu and Mare
nad bee-keeping would be successfully undertaken. The farmers can take 
up to some employment like District Hoard and P·.w.D. road contracts 
and labour contracts in off-season. There is also ample scope for mat and 
rope making as plenty of raw materials like fibres, trash and aloes could 
be obtained from the jungles. Last year Napokulu Nad Co-operative Union 
undertook road repairs costing Rs. 1,500 and did excellent work. 

6-A. Here and there we find lots of indigenous carpenters and silver 
and blacksmiths doing very good work. I would suggest that by giving 
little financial help these can be organized and made to do good whole-time 
work. Agricultural implements can also be manufactured and sold. 
No. 6 _refers to only suhsidiarY. occupation whereas this is· whole-time 
occupatiOn. .· 

7. As previously remarked all the existing co-opera_tive·so(lieties of Coorg 
are able to give only short-term loans. The jamma tenure offers lots of 
difficulties. Nearly five times more of the present working capital of the 
co-operative societies will be needed for meeting all the demands. I would 
suggest that the following conce.;;sions may be given to the co-operative 
1:1ocieties in Coorg to stimulate their growth:- _ 

(1) the Government agricultural and land improvement loans should be 
granted through the co-operative societies. . 
. (2) co-operative societies should be exempted from money order com ... 
mission as It is done in Bombay and the Punjab, 

(3) copies of jamabandi and village plans should be supplied free by 
the H<'venue Department, 

(4) decrees should be executed by the Revenue Department, 
(5) debentures should be included in the list of trust securities, • 
(6) Government should give financial aid to co-operative societies fo't 

carrying on educational propaganda, and 
(7) Government should equip the Co-operative Department with more 

stuff. 

11.-lndigenous banking. 

There are no indigenous banks or bankers in Coorg. 

111.-Investment habit and attraction of capital. 

The existing banking resources of the country are-
(1) Deposits from Court of Wards, 
(2) fixed deposits from wealthy planters; 
(3) Government treasury balances, 
(4) district board and municipal funds, 
(5) Government security amounts, and 
(6) current deposits of businessmen and planters. 



in addition to the above resources if Government could suppiement 
about 10 lakhs of rupees a good banking concern could be opened in Coorg. 

2. The present institutions in existence for ,eneouraging savings and 
investments in this country are--

(1) post office savings bank, 
(2) post office cash certificates, 
(3) insurance faeilities, and 
14) deposits and shares in the central banks and other co-ope1·ath·e 

societies. 

Most of the wealthy planters deposit. their savings in outside banks, 
viz., the l\Iysore Bank, Imperial Bank and National Hank. If the present 
Co-operative Central Bank is strengthened after opening current account 
branches, I am sure it will attract lot of deposits. Illiteracy precludes 
many from opening accounts in Post Office Savings Bank or investing in cash 
~ertificates. The postal rules should be relaxed a bit. Propaganda should 
be done to popularise the use of Post Office Savings Bank among ryots. 

3. Only the educated middle class patronise Post Office Savings Ba11k. 
Some wealthy ryots of South Coorg prefer to invest their surplus funds 
in acquiring more lands whereas in North Coorg the ryots believe in in
vesting in ornaments and hoarding silver coins. .A ft>w richer ryots lend 
money to fellow ryot~ on the mortgage of lands and ornaments. Only 
about 10 per cent of the indigenous population may be said to be well
_to-do. 

4. Except the Forest and the Public Works Department, and a few richer 
planters who have deposits in banks, others are ignorant of eheque habib. 
;Considerable sRving has been dfected on the recent abolition of stamp 
duty on cheques. At present the pay of the Government servants in 
mufassal centres are sent in the shape of <:ash orders which are redeemed 
in the nearest sub-treasury. The vemacular scripts on eheques will be 
very palatable to ryots who can easily understand. 

Ro.nking is still a novel thing to many of the people of this country. 
The causes may be attributed to the following:-

(1) Illiteracy of people. 
(2) Lack of business and banking knowledge. 
(3) A!l;ricultural holdings being situated away from towns. 
( 4) 'Vant of propaganda by Government and other agencies. 

I would .suggest the appointment of a Banking Inspector with proper 
staff to assist him to carry on propaganda work to disseminate the knowl
edge of banking to ryots. 

· The Imperial Bank has been serving a useful pur\>ose after the various 
hranches were opened in districts and taluks. It IS quite necessary to 
have a branch of the Imperial Bank in Coorg which will serve as an Apex 
Bank. 



Written evidence of Mr. P.M. UTTAPPA, B.A., L.T., Government 
High School, Virajpet. 

1.-AaricuUut·uZ ct·edit and credit /acilitie& for small industries. 

l\lost of the people of Coorg are agriculturists and they form mo."' 
than SO per cent of the p()pulation. Very few can be said to be rich and 
most of them are poor. Whenever they are in need of money for expenses 
during cultivation, they get it either from co-operative soCieties or from 
money-lenders. In certain cases paddy ill borrowed from richer rr.ots or 
from the grain banks. Planters, who are in need of money, get 1t from 
firms like Volkart Brothers. For capital and. permanent improvement 
they obtain loans from the Government under the Land Improvement or 
Agriculturists Loans Act as well as from co-opertttive societies and from 
money-lenders. Persons having sagu lands usually mortgage their lands 
to money-lenders. In the case of special needs they get the money from 
the same sources as above; but the Government sometimes help- them 
with money from "Discretionary grant" fund and give special loans as 
they did during the floods of 1924. 

The rates of intet·est vary from 61 per ce~t to 200 per cent. A few co
-operative societies end the Government lend at 61 per cent. Most of the 
societies charge 12i per cent. Professional money-lenders advance loans 
usually at 24 per cent, but when the loans are bigger, the rates are reduced 
even to 12 per cent. Most of the short-term loans fetch very high rate of 
intet·est. At times in towns the rate is 4 pies or even more per rupee per 
day. It is hardly necessary to say that the rate depends upon the condi
tion and urgency of the bon·owe!-' 

1\Ioney-lenders lend money for a pet·iod of three months to three years. 
Co-operative societies and Government allow 1 to 10 years for returning 
the loans; but the former get most of the money from the co-operative central 
banks who do not allow more than four yearly instalments. 

Thet•e at·e about 250 co-opet·etive societies most of which are of un
limited liabilities. All these societies advance their loans on the mortgage 
of lands. The same is done by the Government. Money-lenders demand 
the security of jewels, saga lands, hypothecation of crops, or cattle ot· personal ' 
tmreties. 

From the Coorg administration repot·t for the year 1927-28, ·we find 
that the total amount lent by the Government was less than 40 thousand 
rupees for that year and the total loan outstanding is about 2i lakhs . 

. The co-operative central bank lends nearly 2 lakhs to various co-operative 
z;;ocieties and the total amount of loans advanced by the co-operative 
Mcieties is about 7i lakhs. There are no other banks or bankers in Co01·g. 
ln ~>everal villages there are family, village and temple funds and the 
total sums they lend may be more than a lakh of rupees. Money-lenders 
play a most imp01·tant part and the amount advanced by them may be 
ahout 20 lakhs. Several merchants lend cloths and sundries. Thus to 
relieve the indebtedness of Coorg the capital required may be estimated 
at about 35 lakhs. 

The co-operative societies have no funds for long-term loans, they do 
not lend enough money and the amount lent is got by the borrower very 
late after the Govemment's permission for mortgaging their jamma lands 
is ohtained. They usually lend only once a year about the month of May 
OJ' June. If a partic"Q.lar society does not pay its instalments due t(J the 
centtal bank, the latter does not sanction fresh loans and hence even 
those who are regular in payment suffer. The Government also· commits 

·the same mistake of not lending in time and many persons who are in 
real need do not get loans. Whether the amount lent is utilized for the 
pnrpo~;o for which it was bon-owed is not strictly scrutinized. There is 
no co-ordination between the Government and the co-operative societies. 



'J'he defects, therefore, are partiality due to party feelings or personal 
likes or dislikes, untimely loaris, improper use of them, and lack of control. 
There is no banking facility and the people do not observe thrift ; therefore 
they are at the mercy of money-lenders who levy usurious interest. The 
Government loans can be disbursed through co-operative societies. If the 
people are educated in co-operation and thrift and if the control is stricter 
most of these defects could be removed. 

The principal crops of the Province are (1) paddy, (2) coffee, (3) orange, 
(4) ragi (in North Coorg), (5) cardamom and (6) pepper. Of these paddy 
anrl cardamom are ·usually sold to merchants Qr middlemen to pay t.he 
assessment or dues to the co-operative societies or the Government. The 

-agriculturists rush to these people. These hide the actual prices and 
. cheat them in measurements. The cost of the goods is not paid in cash 
and usually small eums are given. Coffee is sold to agents of the firms 
already referred to and since they finance most of the planters the latter 
are under their obligation. Orange and pepper are usually sold to con
tractors as standing crop as it is very difficult to find a market for them. 
A few, however, take them to Mysore or Malabar. Thus the disadvantages 
in these cases are (1) low prices, (2) defects in weights and measures, (3) 
no cash or advance payment. . 

Stores and trading societies are the most important needs of the country 
ana they should be encouraged as far as possible. The produce of the 
ryots should be taken and money advanced to pay the assessment or other 
dues_; so that when the price is high the owners could sell it as they do in 
the case of coffee. During cultivation small sums should be advanced as 
the coffee agents do. The measures also should be standardised. There 
·are no negotiable instruments, bills, hundis, cheques, etc., worth mention
ing. Cheques are used only by rich planters and some have to go even 
to Mysore to get some cheques cashed. · . 

The ordinary value of jungle for cultivation is about Rs. 50, coffee estate 
Rs. 500 and paddy fields from Rs. 300 to Rs. 600 per acre. For non-payment 
of revenue if lands are auctioned they usually fetch half or thr~fourths 
of the above prices. Sometimes there is foul play and wide publicity is not 
.given. In the event of sale by court-decree, the owner gets a fairly high 
price. In private negotiation the above price is usually got. However it de
pends on the condition of the land, locality and the condition of the owner. 

In Coorg most of the lands are jamma lands and they are inalienable. 
'Vith the special permission of the Government and with the ·consent of 
all the members of the family to whom the lands belong, they are mort
gaged to the co-operative societies. There are no other land mortgage 
banks that give long-term loans. Either the present co-operative societies 
must give bigger and long-term loans or a land mortgage bank should be 
.started. In either case there must be an officer who should estimate the 
amount of loan that may be given fo..r particular pieces Of land. The 
borrowers should not be in a position to influence him and get loans more 
than the lands can fetch. The copies of jamabandi reports and the plans 

·of the fields should be supplied by the officer without cost and the docu-
. ment registered without paymen~ as at present. Each person enjoying 
·the use of a land (maintenance division) should have the right to mortgagu 
· it. The bank can be wo!'ked as the co-operative societies are working 

now, in which case there will not be any apprec·iable loss. The capital 
of the mortgage bank may be derived from deposits, funds from central 
institutions and debenture bonds. The last should carry Government 
guarantee both for principal and interest. 

. Deposits and debentures can be accepted at not more than 61 per cent 
0 and they could be lent at not more than 91 per cent. In COU';S6 of ti~le 
deposits can be got at 41 per cent or even 4 per cent. The difference m 
rates should be about 2! per cent. 

In order to devise n1easures to remove the indebtedness of the people 
it is but necessary to reach an estimate that is as accurate as possible. 
Such an estimate has already been given. A more accurate one can be 

. got through the co-operative societies and through the local revenue officers. 
Of the total amount of debt about 40 per cent might have been· ?orrowed 

for the payment of earlier debts and about 30 per cent for marrmge .and 
·other social functions, two per cent for payment of land revenue, eight 



55 

per cent for the growth of interest, two per cent for seeds and manure,_ eight 
per cent for ag1·icultural improvements, and five per cent for educatton of 
children. . . 

As already mentioned most of the debt is due to money-lenders, co
operative societies, Government and other agencies. The money-lenders 
charge about 20 per cent interest on an average and lend money on the 
security of jewels, lands, cattle,- movables and · personal surety. The
rates of interest are already_ mentioned. 

On account of the jamma. system the. landed property is not passin~ 0!1 
into the hands of the creditors, but m · the case of sagu lands th1s IS 

-certainly true, and many efficient farmers have become tenants and the· 
incentive to produce more and in a better manner has been taken away. 

In addition to _agriculture there are a few subsidiary industr~es: Th~re 
is only one rice mlll, but many people purchase paddy, convert 1t mto nee 
and thus obtain some profit by selling the rice. This could be encouraged 
by giving short-term loans or giving paddy frap1 grain banks on short 
credit. A few people who live in towns sell milk and butter-milk. There 
are some who are professional milk sellers; also ·several farmers take to 
cultivating vegetables and other garden produce when they have no work· 
in the fields. 

Further, industry like weaving, rattan work, basket making, smithy and 
making of agricultural implements could be encouraged. New crops like 
potatoes, groundnuts, etc., can be tried. Poultry, sheep, goat and pig 
farming can be started and encouraged. The most important of all is 
dairy farming. More than 10,000 cattle died in 1927-28. Sufficient quantity 
of milk and butter is not supplied to people. Therefore dairy farming 
could be started on co-operative basis. Free veterinary aid, free grazing 
lands, good bulls and expert advice about livestock and marketing can be 
given by the Government. Lantana clearing societies should be encouraged. 
In schools, wherever pessible, good gardens can be opened and the students 
can be taught how to grow vege,tables, fruits, etc. To give further en
couragements exhibitions can he h'eld in more important places and decent 
prizes aw\lrded. At present the Government and the co-operative societies 
are the only agencies which should not only encourage these industrie.'l, but 
educate tlie people to start such industries, advance loans whenever neces
sary, get the produce and find a sale for them. 

III.-Investment habit and attraction of capital. 

At present there is not enough ·b~~king facility in Coorg and most 
of the people do not know the system of banking. A few, however, deposit 
their amounts in the co-operative central banks, co-operative societies and 
post office savings bank. Only a few rich planters send their money to 
banks outside Coorg. If the people are educated and bett.er facilities are 
gi_ven, large s~ms of money will come ·as deposits. This amount together 
wtth the depos1~ ~rom the Court of Wards, Gov:ernment treasury, district 
board and mumctpal funds and current deposxts from businessmen and 
planters may be enough to relieve a large portion of indebtedness. 

The existing co-operative central banlr refuses even fixed deposits as 
they have enough money and the use of the bank is known onlv to very 
few people. It does not accept current deposits. If its branches are 
opened and the Government gives it facilities for sending its money without 
any cost, a large number· of people will deposit their amounts. 

I 

Postal cash <'ertificates are not popular, as few people know anything 
about them. Savings banks are not within the easy reach of many 
people and hence few people who live in towns and Government servants 
make use of it. To popularize these, propaganda work ought to be done 
and people should be educated. · 

The rich planters of this province deposit their money in banks outside 
Coo_rg as alrea_d:v mentioned. _Minor planters and some agriculturists keep 
!he1r money w1th them ; some mvest on loans, some store paddy and dispose 
1t of when they are in need of money or when the price is high. Poor 
J'eople leave thC~ir amounts with merchants and take them as they want 
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without any interest. Very few purchase manure, improve their fields 
or open new cultivations. Many people spend away all their amounts on 
drink, jewellery and dress. There a1·e some others who lend to agricul
turists at 24 per cent interest. 

As already said, few people use cheques; to popularize it the pay of 
the Government servants may be paid through cheques. The using of 
vernacular scripts in banking will make it more popular. 

The banking and investment habit is slow. Many invest on loans as
they get better interest many are ignorant of the system of banking. 
There are still others who sink their money in jewels or squander it in 
drinking, which is one of the worst e.vils in this country. -

Though several organizations are to be started the more important duty 
is to educate the people. This can be done through the C<Hlperative Depart
ment. Further, a magazine can be started and if all the co-operative 
societies co-operate this can easily be done. Further, as was suggested 
by the teachers, if half the magazine is reserved for co-operation and 
allied subjects and the other half for education it may become popular as 
parents are interested in both and that will be the best means of educating 
the people. 
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Written evidence or Mr P.M. FONNAPPA, Inspector or 
' Co-operative Societies, Coorg, Mereara. 

I.-Agricultural credit and credit facilities for small industries. 

L In Coorg district agriculturists obtain finance for expenses during 
cultivations only from the co-operative societies and from the Government 
under the Agricultut·ists Loans Act. For failure of monsoon and land 
revenue also agriculturists obtain finance from co-operative societies. 
Assessment is usually paid by the sale of their crop or by borrowing from 
othe1· sources. 

For capital and permanent improvemt'nts long:..tenn loans are required. 
The only source is the land improvement loans. Rarely co-operative credit 
societies also make advanct's. These, however, do · ~ot meet all the cases. 
As such land. mortgage banks are necessary. 

The rate of interest varies from 6i to 12! per cent by the so~ieties, 7l 
per cent by the Government,, and 24 to 100 per cent by the sowcars. 
Loans are given by the societies to be repaid in five years and sowcars 
are lending money for a period of two or three years. Security offered to 
the societ,ies are mortgages of jamma and sagu lands and in a very few cases 
crops are being mortgaged for a period of five to seven years. The sowcars 
are lending the same on pro-notes, pledge of jewels and hypothecation of 
crops. Some of the limited societies are also lending money on personal 
securities. . • , 

Imperial Bank, joint-stock banks, indigenous hanks and bankers and 
J1roft'ssional money-lenders do not lxist in this country. 

Including finance for the working of coffee estates it may require at 
len.~t a sum of rupees half a crore for the people of Coorg. 

The chief defect is that there is no bank working in Com·g. The reason 
i.i that Coorg ha.o; a peculiar tenure called jamma. Without the permission 
of the Governme.nt, jamma lands cannot be mortgaged for loans from outside. 
The Government have permitted the ryots to- mortgage their lands only 
for the loans from the co-operative societies for the purposes for which loans 
are granted under Land Improvement and Agriculturists Loans Acts. lf 
the same concession is extended for loans from the banks, hanks can give 
long-term loans and the above difficulty that exists will have been removed. 

There is no co-ordination between the existing agencies. The only scope 
for improvement is the establishment of a bank in Coorg having access to 
foreign market. 

2. The principal crops in Coorg are paddy, ·coffee, orange, cardamom 
and pepper. In North Coorg (Fraserpet Hobli) ragi is grown in some 
parts. The present method of marketing principal crop is very much 
defective. Either the local merchant or a middle-man will always be 
hcncfited by the present method. A few who have a considerable quantity 
for sale, send their crops direct either to Mangalore or Malabar, and all 
the rest sell at a cheap rate to the local people. As regards coffee 
l\fessrs. Peirce Leslie and Company, Volkart Brothers and Aspinwal and 
Company have monopolized the trade by advancing money either on mort
gage of their estates or by hypothecation of crop. Orange and pepper are 
sold standing to the local traders who take them away either to Malabar or 
Mysore. As such Coorg has very little internal trade. Unless purchase 
and sale societies are started nothing could be done in thi"s direction. If 
an approved bank is started in Coorg something could" he done to the poor 
ryots hy advancing money on their crop and allowing them to repay their 
lonn after F<PIIing their crop. 

H nndi system is unknown in C.Jorg. Government assistance is neeclod · 
in t.he mnth'r, 

c-8 
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3. The value of the land under paddy cultivation varies from Rs. 200 
to Rs. 500 per acre, land fit for coffee cultivation is Rs. 50 per acre and 
land under coffee varies from Rs. 300 to Us. 500 per acre. Good coffee 
estates are priced at Rs. 1,000 per acre. 

Price realizecl.-Value of land in Government auction for no111.-payment 
of assessment is· always very low. The reason is that if the owner pays his 
assessment within a month the sale will be cancelled. The purchaser will 
get his money back after one or two months after the sale is cancelled. 
Thinkirig that. the owner will paY. the assessment within a month people 
hesitate to bid. · -

· Even in sales for court-decrees, the same state prevails. Here also 
people come forward and pay up the amount to the court with 5 per 
cent commission within a month after sale. On the whole lands do not 
fetch a good price_ in sales of these kinds. 

Value of lands by private negotiations are as above [paragraph 3, 
sub-paragraph (1)]. 

4. As explained in paragraph 1, sub-paragraph (6), there is legal impe
diment for the mortgage of land on account of peculiar tenure of the 
Coorg Province in general. 

: There is no land mortgage bank or agricultural bank in Coorg. Th& 
only. bank is "Coorg Co-operative Central Bank, Limited," which lends 
money to · the co-operative societies affiliated to it. Primary societies 
registered und(!r the Co-operative Societies Act lend money on mortgage 
of jamnia, umbli, jaghir and sagu lands to the extent of four to five yeat·s' 
credit. 

The Central Bank is raising its capital by the issue of shares and deposits. 
The Government has given only a sum of Rs. 1,000. 

- If a land mortgage bank is opened in Coorg many people would be 
benefited as they would be getting long-term loans. Unless concession 
given to the C<H>perative societies for the jamma and other privileged tenures 
is extended to the bank this cannot be worked up successfully. 

If a copy of the property statement and title of ownership is maintained 
in the office of the bank disputes and counter-claims can be avoided 
easily. 

Also the Parpathigars who are in possession of the land records can 
furnish the information as to the ownership on a reference. 

In the event of non-payment, the land mortgage bank may be permitted 
to bring the lands for sale. 

· The working capital of the proposed bank should be m~de up largely 
from deposits, central institutions and debenture bonds. Debenture bonds 
should have Government guarantee for both· principal and interest. 

. There will be no loss to Government in the above transaction. If there 
is any loss it can be recovered by the Government easily by the attach
ment of movables. 

· Land mortgage bank should raise money at the rate of 5 per cent and 
lend it out at Rs. 9-6-0 to begin with, and after building up of proper 
reserve it can be reduced to Rs. 1-13-Q. 

5. An estimate of the indebtedness of the agricultural classe~ has not hPE>n 
prepared either for a village or for a district. By appointing a special 
officer who has a thorough knowledge this can be estimated easily. 

These estimates can he had through C'o-operative so<'ieties, revenue 
officers and civil courts. By the above three docum~:>nts correct. informa
tions cannot be had as a debtor who has a debt of Rs. 1,000 mtght have 
mortgaged it and taken only a sum of Rs, 500 or so, 4~ such every 
rnemht>r must be enquired individunll~·. 
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Purposes for which the debt was incurred are:
Payment of previous debts, 
:Maniage and other social occasions, 
Famine and other kinds of distress, 
l'aymerit of land revenue, 
Growth of the debt by compound interC~;t, 
Seeds and manure, 
Improved agricultural implements, 
Education of children, and 
Sinking of wells and agricultural implements. 

J n the majority of cases the amount of debt is with land as security 
to the Government and co-operative societies. Few private money-lenders 
are lending on pro-notes, hypothecations and pledging of jewela1 etc. There· 
is no loan from the indigenous bank. 

The rates charged by private money-lenders is· exorbitant. Sometimes 
it goes up to 100 per cent or more. The method ·is that private money
lenders are lending money in the month of November or December at the 
rate of Rs. 40 to Rs. 45 for a cart-load of paddy. In January it will be 
paid by the debtors when the price of paddy will vary from Rs. 60 to 
lts. 80. For a period of only two months, for a sum of Rs. 40 or Rs. 45 
the money-lender will get Rs. 60 to Us. 80. 

Paddy-lenders will lend paddy even in December at 50 per t-ent inwr
C~;t. In January if the debtor has received one batty of paddy, he must 
give back one and a half batties of paddy, i.e., for a consideration of one 
month the lender will get 50 per cent profit. 

A large number of farmers are not only being turned into tenants but 
also coohes in the estates. Even people holding jamma land (privileged 
tenures) are working as coolies a}td tenants either by leaving their lands 
fallow or by leasing it to their creditors. J anuna land3 cannot be sold 
and 100 such tenures have been leased whereas in the case of sagu land it 
has passed into the hands of capitalists. 

6. Only one gentleman has started a rice mill in. Co01·g. Arrangements· 
are being made by another for the opening of another mill at North Coorg. 
There are no other industries in Coorg except some bus services. This is 
the main reason for the lack of improvement in Coorg. 

6-A: If a weaving establishment is introduced in Coorg, the people will 
get work always. 

7. There are no other banks in Coorg except the 11 Ooorg Co-operative 
Central Bank, Limited." 

Co-operative societies are able to lend moneys only for short-terms. 
As ~;ueh the full demand of the people is not met by the societies. Few 
memhers are indehted to the society, takavi, improvement loan and also· 
to the sowcars. If more capital is raised these can be rectified easily. 

Extra capital needed will be about 20 lakhs at present. 

There is no joint-stock hank in Co01·g. It will be a great help if 
roneession is granted in order to stimulate the growth of the movement 
in the shape of the exemption of income-tax, etc. 

II.-Indigenous banking. 

Indigenous hanks do not exist in Coorg nor their branche~~. 

III.-Investment habit and attraction of capital. 

1. The existing banking ·resources in the Province. are:
Deposits of minors. 
Fixed deposits from rich persons. 
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District board and municipal funds. 

Government securities. 
Current deposits of planters .. 

'l'he Government can help if any additional capital is required. This 
may not be more than 5 to 10 lakhs. 

The institution at present in existence for encouraging savings in the 
country are--

Co-operative Central Bank, 
Post Office Savings Bank, and 
Cash certificate, etc. 

The public are not provided with full facilities for the investment of 
their savings. As such almost all the wealthy persons are depositing their 
savings in the banks situated outside Uoorg as loans are not granted to 
private persons from the Co-operative Central Bank, Limited. 

It is not possible to extend the existing facilities unless a bank for 
Goorg is started. 

· Some of the people here are burying money in silve1· and gold under
ground. But the educated people are depositing in the Post Office or 
some other banks. 

2. Very few have purchased postal cash certificates and it is doubtful 
if the purchase can be stimulated. 

Ignorant people find it difficult to deal with Post Office Savings Banks 
tl10ugh the post office affords all possible facilities. 

, Only some of the educated middle-class people are encouraging postal 
deposits who have convenience .to withdraw and deposit. 

3. ~As· stated above few are purchasing cash certificates, some are deposit
ing in the banks outside Coorg and some are lending on mortgage and 
~ersonal securities. 

Very few of the farmers are lending money to their fellow agriculturists 
at the rates indicated . in paragraph 4, sub-paragraph 5 above. 

4. Since there is no bank in Coorg there is no cheque habit here. 
But people who have deposited money in the banks outside Coorg are 
giving cheques to the firms in Coorg such as Spencer & Co., and McDowels. 
Sometimes these firms deduct a discount varying frqm Re. 1 to Rs. 2 per cent. 
The Government treasury is cashing the cheques of Public Works Depart
ment, Municipal Office and Forest Department. The Government are 
a1lowmg remittance transfer receipts and as such there is no necessity for 
promoting further cheque habit for payment to Government servants. If a 
bank is -opened in Coorg there will be no need for the people to send money 
to banks situated outside. 

5. Since there was no hank in Coorg I am unable to give my opinion 
on this. ' 

If a bank or a branch of a bank is opened here and money supplied 
for the productive undertakings, not only the people will be benefited but 
also the condition of the bank will be satisfactory. 

Imperial Bank of India have not opened their branch in Coorg in recent 
years but I learn that it has been serving a useful purpose wherever it 
has been opened. 
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Written evidence .of .M.R.Ry. K. T. UTTAPPA Avarga1, B.A., 
Parpathigar, Ponnampet. 

l.-.4.gricultuntl credit and credit facilities for small fndustTies. 

1, (a) The agriculturist in this nad and in Coorg obtains finance for 
expen:se~:~ during cultivation in the following manner. For plough cattle and 
seed paddy a few people get advances from the Government under Agricultu
ril:lts Loallli Act, the members of the co-operative credit societies obtain loans 
from the societies and others obtain loans from the money-lenders. 'l'he 
Government loans and co-operative loans are to be paid in instalments after 
the crop is raised and loans obtained from money-lenders have to be paid in 
whole after the harvest. Money is also borrowed from the co-operative 
societies and from money-lenders for advancing labour. Some people. take 
grain from the grain banks and others from p~ddy-lenders. Money and 
paddy borrowed from the money-lenders have to be paid in the harvest time. 

(b) There has been no institution in Coorg for advancing money for 
capital work but the Government, of late, have revised the rules regarding 
the grant of advances under Land Improvement Loans Act, and are now 
advancing money for installing water pumps and rice mills. For digging 
of wells, con1>truction of irrigation tanks and anicuts, for improving the land 
by having side drains and for bringing the uncultivated lands into arable ones 
advances are given to a few by the Government under Land Improvement 
Loans Act and to the members of the co-operative societies by the respec
tive societies. Some who are not fortunate to get loans from the Govern
ment obtain advances from the money-lenders and improve the land. 

(c) In the years of scanty rainfall and consequent failure of crop, 
Government advances money under Agriculturists Loans Act for buying seed 
paddy and plough cattle, and remit assessment of the lands· on which the crop 
has failed. The co-operative societies advance loans for seed paddy, plough 
cattle and even for maintenance. Some others borrow money from the money
lenders on promissory notes, or mortgage of movables, etc. 

1. (a) lnterest.--Government advance loans at 7l per cent usually 
reC'overable by equated instalments within ten years. Landed security is 
ordinarily taken and in exceptional cases personal security accepted. Co
operative societies advance loans at 12! per cent per annum and loans are 
recoverable ordinarily in five yearly instalments; landed security is usually 
taken. In 'some exceptional cases ten yearly instalments are also allowed. 
Traders and money-lenders advance loans for shorter periods than five years 
and ordinarily 25 per cent per annum is charged and in bad cases even 
36 per cent are levied; advances with landed security are charged at 12 per 
cent to 18 per cent per annum by merchants and money-lenders. 

(b) About 7 per cent of the total agricultural finance is furnished by 
the Government in the shape of loans under Agriculturists Loans Act and 
Land Improvement Loans Act. The co-operative societies and the central 
bank furnish 38 per cent of the finance and the balance, i.e., 55 per cent, is. 
met by the traders, merchants and money-lenders. The statement showing 
the advances under various heads in the years 1926, 1927 and 1928 helped me 
to arrve at these figures. As this and is essentially an agricultural one the 
figure.'! may be regarded as almost accurate. The Imperial Bank and other 
hanks do not finance agriculture in this part. 

(c) Approximately a working capital of Rs. 12 lakhs will be required 
for suC'cessfully financing the agriculturi'lt.s in Co01·g. Six and a half lakhs 
of working capital distributed in 245 societies has been able approximately 
to finance only 38 per cent of the agricultural needs and in. order to finance at 
least 75 per cent of the needs, I consider at least a cnp1tal of Rs. 12 lakhs 
will he required. There will be no harm if the other 25 per cent is met by 
the Government and money-lenders. 

1 
(d) As there is no systematized banking in Com·g it is hard to say 

whether there is any defect in the system. As regards Government advances 
there will be hundreds of applicants for loans and every one expects that 



he will be given a loan but as funds allotted for the purpose will be \'el'y 
small only about 10 per cent of the applicants succeed in getting the loan. 
Others who have been expecting loans and whose applications have been 
rejected will have to run to the money-lenders ~nd take advances at a 
higher rate of interest. In the co-operative societies also, as the working 
capital is not sufficient to meet the dep~and of all the members, some are 
compelled to seek extraneous help. 

(e) The central bank functions through the unions and the co-operative 
societies, hence there is co-ordination in the distribution of loans among the 
various unions. The Government also to a certain extent co-ordinate with 
the societies. A membE.'r of the society who .has obtained loans from the 
society will not ordinarily be granted loans by the Government without 
enquiring into the financial position of the member in the !!lociety. The 
money-lenders and the merchants regard the co-operative society as an 
intruder to and a rival in their profession. 

2. The principal crops of this country are (1) paddy, (2) coffee, (3) pepper, 
(4) cardamom, (5) orange and (6) rubber. 

. l'addy.-A small percentage of the growers pound paddy in their house!! 
and expose 1ice for sale in the local markets. These on the whole get the 
best price possible. A large portion of the paddy grown in Coorg is exported 
to l\lalabar. The l\hppilla traders go with their carts to the doors of the 
growers and buy paddy at a cheaper rate, take it to the coast and sell it at a 
better price. ~:lome traders take paddy from Coorg to l\lysore mills and 
obtain good price. Usually the agriculturist takes money for his cultivation 
and other expenses from the l\fappilla traders and in the harvest time he 
calculates the quantity of paddy to be given to the l\Iappilla for the money 
taken from him and gives him the paddy. l\Iappilla traders either send the 
paddy direct to l\Ialabar immediately or store the paddy in places like Gonico
pal and Ponampet till the price improves and transport it in lorries to 
Malabar or 1\Iysore. Thus the paddy trade in Coorg is wholly in the hands 
of the l\Iappillas. 

Co.f.fee.-European planters are the principal growers of coffee in Com·g. 
European planters and the Indian planters sell coffee to the European firms 
in the West Coast. The agents of 1\Iessrs. Volkart Brothers, Peirce Leslie 
and Company and Aspinwal Company go to important centres like :Mer
cara, Virajpet and Somawarpet, collect all the coffee pulped in the estates 
and send it by lorries and carts to the \Vest Coast. Generally speaking, as 
this trade is on a systematized basis growers get the best price possible tor 
their produce. These firms also act as financing agents to certain estates 
and advance money for all the working expenses for interest at 8 t>er cent to 
10 per cent per annum. 

Pepper.-European _planters collect the crop and send it to the firms 
direct. Indian planters sell the crop to l\Iappilla and the Malabar traders 
when the crop is on the creepers. The traders collect the crop and trans
port it to the coast and sell it in retail or wholesale to Arab merchants 
or to English firms. Here the middleman makes the profit. 

Cardamom.-The crop is gathered by the grower and sold to local 
1\Iappilla sowcars and these sowcars take it to the -coast and make 
profit out of the sale. In this case the agriculturist does not get the price 
which~ he should get. 

Orange.-The crop is sold to the 1\Iappilla and Telega traders when the 
trees are in blossom or when the fruits are grown to the size of a pea. 
The traders purchase the crop by advancing 50 per cent of the price in 
the month of June or JuJy, keep watch on the crop, pick the crop 
between December and 1\Iarch, pay the balance of the purchase money and 
transport the fruits to Mysore or Malabar in carts and lorries. These 
traders are sometimes financed by the Dallalis, i.e., commission agents at 
1\lysore and Malabar. If, however, the owner of an orange garden decides 
to market his produce direct at l\Iysore, often the commission agents form 
into clicksl and make him sell the fruits at reduced prices. 

R11llber.-Th.ere are verv few rubber E.'states in Coorg and tl1e quantity 
of rubber tapped is mmally sold through European firms in the coast. 
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2. (i) It is generally thought that the sale of paddy may be organized 
on a co-operative basis in South Coorg. A paddy store may be tried at 
Gonicopal or Ponnampet. But as almost all the paddy growers here are 
under the clutches of the l\Iappilla ..traders, the organizers will have to 
move ve17 ~autiousl_y and steadily. A large_ capital will al~o be required 
to work It m a satlbfactory manner. Even If ·these precautiOns are taken 
~·et as the l\Iappilla traders are in the habit ·of financing the agriculturists 
in time and out of time which the store authorities cannot be expected to 
do and as the cost of management will be greater in an organi·zed store 
than it is with the petty paddy trader who will be satisfied with a small 
profit, it is doubtful whether the paddy stored in the store may be sold at 
a better price than the prices obtaining under the present system. How
ever, it is worth while trying the sale of paddy on a co-operative basis. 

(ii) At present some of the growers even though they can make up 
their mind to take their produce to the best market available and benefit 
by it, yet as they will be short of funds for raising the crop, transporting 
it, etc., will be compelled to sell the produce in the villages for the price 
offen•d by the local traders. If an agency can finance the growers for 
transport charges and other incidental charges, "many people will try to 
market their own produce. At present facilities of the kind do not exist 
in Coorg. · 

3. Paddy growing wet lands are worth Rs. 400 an acre, coffee land 
Rs. 750 an acre, orange Rs. 300 an acre and pepper Rs. 200 an acre. 

The following are the factors which affect the value of lands:
(1) Fertility of the soil, 
(2) Rainfall, 
(3) Irrigation facilities, 
(4) Proximity of the market and easy access to public roads, 
(5) The lie of the land-east or west slopes of the hills in respect of 

coffee and the direction in which it extends-in respect of wet lands, and 
(6) The zone or the belt-regarding coffee. 

3. (a) Good land having all the facilities enumerated above fetches 
Rs. 400, if it is wet land and Rs. 750 if it is coffee-provided there is no 
clique or combination amongst the bidders. Usually lands in isolated. 
places, high lying places and in river margins are allowed to be sold for 
the recovery of land revenue. In these cases the price of wet lands ha11 
gone down ev!'n to Rs. 20 per acre. Abandoned coffee estates also have been 
sold for Rs. 10 an acre. 

(1,) Usually for the decree amount, if the land is of inferior type and 
if the ]and has all or some of the facilities mentioned above, these sales 
fetch the usual price of Rs. 400 an acre or even more. 

(r) In a fair and sq1uare sale an acre of wet land sells at Rs. 400 and 
even in gauging the price of lands 'the status in life of the seller has 
to he counted. If he is an affluent and sound man his land usually fetches 
a better price than the lands of a man who is in debt and is not in 
a position to stage-manage the sale. Some people pay fancy prices, and 
I have known instances where an acre of wet land was worth H.s. 750. 

4. Yes: alienation of lands; of which the land revenue has been wholly 
or partly assigned or released by sale, gift, mortgage or otherwise is 
prohihited [Section 45 Coorg Revenue l\Ianual; and the exceptions to 
this sE>ction are given in rules 20B, 209, 210 and 211 of the Revenue Rules.] 
Thus jammn. jaghir and t•mhli lands cannot be mortgaged without the 
permission of the Commissioner of Coorg. 

There are no land mortgage or agricultural banks in Coorg. The 
co-operative central bank does not provide for long-term credit. Hence 
it is quite essential that a· land mortgage bank should he estnhlished in 
Coorg and its capital should be derived 'from deposits, funds from other 
institutions and debenture bonds. Arrangement has to be made to 11:et 
at least 12 lakhs of rupees as working capital. In order to infuse confi
dence in the concern, it is better if the Government manage the affairs 
of the bank in its initial stage of working. Long-term credits, say from 
10 to 20 ~·ears, have to be allowed. As in t.he case of co-operative societies, 



that Agriculturists Loans Act and the Land Improvement Loans Act, the 
Government may be requested to permit the mortgage of jarnma, umhli 
and jaghir lands to- the land mortgage bank. There are many jannna
holders who cannot work the jamma lands as they tlo not get necessary long
term credit for the purpose. Hence the establishment of a land mortgage 
bank will certainly save many of the land-holders from being reduced to 
poverty. · 

4. (a) Coorgs and jamma-holders do not recognize partition. The pattadar 
is the nominal head of the family and he is responsible to the Government 
for the land revenue of the lands registered in his name, though different 
members of his family may have been in actual possession of different
portions of land registered in the name of the pattadar. Law does not 
recognize the share-holder and he has no right to alienate, or mortgage 
the share of land which he has been enjoying from the time of his ancestors, 
without the permission of the pattadar and other family members. This 
entails lot of difficulty in the transaction between the bank and its clients 
in Coorg. But this is a very difficult question to solve because the 
people will consider it a revolution if the family lands are partitioned 
and separate title-deed is given to the member in possession of his share 
of land though in the interest of increasing credit facilities to agriculturists 
it is quite necessary that a solution should be arrived at on this point. I 
think the Government and the jamma holders should view this question with 
caution and foresight and come to a workable solution before the land 
mortgage bank is established in Coorg. 

(b) The Registrar of Co-operative Societies in Coorg is autl10rized to 
decide suits of the societies and the members by arbitration. This saves 
lot of time, energy and money. The _same concessions may be conceded to 
the bank in matters of foreclosure and sale by the bank in the event of non
payment. 

(c) Co-operative bond~ are not stamped and the registration fees also 
have been abated in such cases. These privileges may be extended to the 
bank in its experimental stage of working. 

4. (iii) The capital should come from all the three sources. Debenture 
bonds should carry Government guarantee for the purpose of infusing 
confidence in the share-holders. A reserve fund to be fixed at a certain 
percentage of profits of the bank should be started to secure against unneces
sary loss to Government. 

(iv) Fixed deposits at 4 per cent per annum. 
Funds' from central institutions at 6 per eent per annum. 
Debenture bonds at 6 per cent per annum. 

The bank has to lend money at not more than 9 per cent interest to 
the agriculturists and loans have to be collected by instalments-the fil'l't 
instalment to be paid after the completion of two years from the date of 
last instalment. Loans have to be granted by instalments just to ensure 
that the work for which the loans are taken has been done properly. It 
is better if the bank is managed under Government control in its initial 
experimental stage. 

5. Yes: I know the indebtedness of Ponnampetnad gen~rally and in 
particular of Shettegeri village 'in Ponnampetnad. These estimates can he 
prepared from the figures obtainable from the office of sub-registrars and by 
personal enquiry of each and every member in the village selected. State
ment A pertaining to Ponnampetnad and statement B relating to Shettegeri 
village in Ponm\mpetnad are attached herewith for perusal. These state
ments show the indebtedness of the village and the purposes for which these 
debts are incurred. Government loans bear interest at 7l per cent, co
operative loans 121 per cent and the loans advanced by private money
lenders and traders bear interest from 121 per cent to 25 per cent per 
annum. The debts are largely due to money-lenders and merchants, next the 
co-operative society comes in, and lastly the Government, The money
lenders and merchants recover their debts in kind in the harrest time. 
in a few cases only by attachment and sale of movables by civil court. 
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6. There is a rice mill in Gonicopal. The proprietor of the mill is 
Mr. Chinnappa. This mill does not give sufficient work to the agriculturists 
in the off season. Except this mill there are no other mills. Some of the 
.Mappillas and agriculturists live by pounding paddy in their own sheds and 
selling the rice in the market on sandai days; others have taken to preparing 
beaten-rice. But in all 1 per cent of the agriculturists of this nad -are 
having this work. 

Cotton growing may he tried in some selected villages and if this iS 
successful, agriculturists may be induced to grow cotton and spin cotton. 
thread in the off season. 

Co-operative credit societies and co-operative banks can easily finance 
those concerns. 

6. (a) Hand-loom, weaving, fishing, and metal industries do not exist 
in this nad. But some people of Shettegeri, Kuliandi and Kongana villages 
manufacture katcha-umbrellas, i.e., Koryas in their off time. Some 
Kurahars manufacture rattan boxes, cradles and bags in the off season. As 
not even 1 per cent of the population has taken to these petty handicrafts; 
it is not possible to devise means of financing this .. 

7. There is only the co-operative· central bank in Coorg and it has 
almost no dealings with other banks outside the country. 

111.-lnvestment habit and attraction of capital. 

1. (1) The income and savings of rich Indian planters. 
(2) The reserve fund of the co-operative societies. 
(3) The savings of the minors whose affairs are managed under the 

provisions of Court of Wards. 

I think an additional capital of 12 lakhs is necessary for successfully 
financing the agriculturists. .1" 

1. (a) The postal savings banks, cash certificates, co-operative societies, 
the central bank, provident fund and the insurance companies. 

(b) Yes. 
(c) Gold and silver jewels are handy, can be safely secured in boxes 

and easily converted into cash locally when one is in need of cash; want of 
faith in bankin'g institutions and :paper money; the time-honoured love of 
jewels and the habit of burying coms. 

2. Very few have recourse to this sort of investment. All possible faci
lities are afforded to the public by the savings banks. Only some of the 
Government officials and rich planters, lawyers and merchants take advan
tage of savings bank. 

3. Coorg& as a class are extmvag.ant. They spend money on marriages, 
social ceremonies, feasts, alcohol, rich cloths and jewels. A very few keep 
their savings in hank and a few- invest on land and education of their 
children. 

nowdygals.-He is very moderate in his expenses during marriages and 
ceremomes ; does not waste money on clothes and jewels nor is he addicted 
to drink; keeps his money in his house; lends it locally on sound security 
and uses the savings in acquiring landed properties. 

Mllualman&.-Use their income on trade and clothes and jewels. 

Jlappillas.-These are the residents of Malabar and they have come 
here as traders and this comm~nity has to be regarded as the people of 
C-oorg. They are very econom1cal, hardworking, invest their savings on 
trade; the paddy, orange and pepper trade is in their hands. 

Vaisyas.-Yery economical; use their savings on trade &Jld jewels. 

]Jrallmans.-Yery economical, sw:nd on social ceremonies · inve~ fu. the 
education of their children and jewels: a few invest in savin~ banks. 

c.-9 



a. (a) J<'armers do lend money to agriculturists for interest. They use 
the surplus money of the prosperous year in liquidating the debt they con· 
tracted in a bad year, in acquiring land and in making jewels to their 
children. Rather difficult to say as I have no data on this subject. 

4. The cheque habit is growing in the commercial and planting com· 
munity. The agricultural community looks with disfavour at it as there 
is no facility in this country for cashing cheques. 

5. The banking and investment habit in India is of very slow growth. 
The following are the causes for this state of affairs:-

(1) constant change of government in the· early periods, 
(2) want of stable government in the early periods and consequent 

fear of depredators from powerful enemies, 
(3) want of large foreign trade, 
(4) India being an agricultural country, the farmers thought that the 

fertility of soil and the monsoons would not fail and that they will not be 
in need of help from banking institutions, 

(5) love of gold and silver jewels and burying of coins, 
(6) want of faith in paper money. 

With the establishment of a stable government, growth of internal and 
foreign trade, improvement of communications and spread of western 
civilization, the banking institutions have begun to grow. 

PRESENT 

JI.Ir. H. M. Hoon, I.C.S., (Chairman). 
Mr. }>, J. THOMAS, M.A., B.UT1'., PH.D. 
Diwan Bahadur n. l\IUNISWAMI N.nUDU Avargal, B.A., B.L., M.J .. C. 

Rao Bahadur K. APPAYYA. 
Mr. K. N. SUBBARAYA. 

Oral evidence. 
The Chairman: Mr. Uttappa, you have given us some figures of indebted

ness of the Shettigeri village. Do you think these figures are fairly accurl!-te P 
A.-They are collected by going from house to house and they are giVen 

hy the debtors and I could not verify the figures by looking into documents; 
but so far as they have been given I have recorded. 

Q.-You know the village well? 
A.-I know it very well. 
Q.-These figures agree with your personal knowledge of the vill01ge? 
A.-They do. 
Q.-The debt on mortgage is mainly from Government and co-operative 

societies? 
A.-Yes, sir. 

Q.-The money-lenders have given only a very small amount of loans? 
A.-Yes, 

Q.-Why is that? 
A.-Under the heading mortgage of land the amount borrowed on mort

gage of crop is not taken into account. 

Q.-I am talking of debt secured by mortgage of land. Why is it that 
money-lenders do not lend on mortgage of land? · 

A:-Because the lands are held under privileged tenure and they are not 
allowed to be mortgage.d. 

Q.-There ~re also sagu lands and sagu is not privi1ege_d tenure? 
A.-There are very few sagu lands, most of them are Jamma holders. 

Even sagu lands are not mortgaged. 
Q.-Why is that? 
A.-Because it is an out-of-the-way place and is not a very rich village. 
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Q.-\Vith regard to debts secured on movables from money-lenders can 
you tea us generally what is the security for thC8e loans? ·what sort (•f 
movables generally is it? 

A.-Paddy crop, cattle and jewels. · 
Q.-But which principally? 
A.-Mostly crops. 

. Q.-There is a very big item of debt on pro-notes, in fact the biggest 
1tem, as much as all the others put together. What is the security for 
that? 

A .-Only pro-notes; there is no other security. Some money was advanced 
long before and it has grown now into a big debt. · 

Q.-Can you tell us something about the column on repayment of prior 
debts which is about half the whole amount of the debt. If it was prior 
debt it must have had a beginning somewhere. Can you tell us the object 
of those original loans? 

A .-Poverty of course; or money taken for performing marriages, cere-
monies or for paying old debts. . · 

Q.-There must be a beginning somewhere for these, debts? 
A.-The l\fappillas before the co-operative societies were started, used to 

advance small amounts at high rates of interest; 'e.g., they used to lend 
about Rs. 40 and take a cartload of paddy as mortgage. If the man failed 
to pay, the next time he sued him for double the amount and thus the 
debt accumulated. 

Q.-That means. the prior debt represents a very large amount of interest 
and only a comparatively small portion of it is the original loan taken? 

A.-Yes. There are instances where Rs. 100 have gone up to Rs. 1,000. 
Mr. Thomas: In how many years? 
A.-In five years. 
The Chairman: You say that the highest rate of interest is 25 per cent. 

Is there anything more than that? 
A.-There are. some stray cases where 36 per cent interest is abo charged. 
Q.-You have some experience·'of these pro-notes? 
A.-Yes. 
Q.-\Vho lends on pro-notes in this village? 
A.-Mappillas and Coorgs. 
Q.-Is it customary to take the pro-note for double the amount act~ally 

lent? 
A.-It i!:l now going down. But the prior debts might have been accu-

mulated on account of this practice. 
Q.-Is that practice now going an? 
A.-lt was in vogue but is now going down. 
Q.-Is the 25 per cent interest quoted in the pro-note charged on the full 

amount of the pro-note while the amount actually received is only half? 
A.-Yes, on the total amount of the pro-note. 
Q.-That means the interC8t is 50 pe.r cent of the amount actually received? 
A.-Yes. · 
Q.-Is it customary for them to receive repayment iu kind? 
A.-1\Iappilla traders do receive iu kind. 
Q.-At what rate? 
A.-At the prevailing market rate. 
Q.-Any deductions? 
A.-In t~e month.of November or.Octobe.r they lend money on a simrle 

pt·o-note saymg that 1t :should be repatd by givin"' one cart-load of paddy m 
the month of March. "' 

Q.-Itt return for how muchP 
A.-For B.s. 40. 
Q.-He borrows Rs. 40 for one cart-load of paddy? 
A.-Yes. 
Q.-And this is the season for repayment? 
A.-Yes. 
Q.-What is the cUt-rent price of paddy now? 
.1.-Rs. 55 to Rs. 60 in our parts •. 



Q.-Is that not rather low? 
A.-This year the season W,!lS very good and the price of l>addy IS low. 
Q.-What is the price in Mercara? 
A.-It is between Rs. 50 and Rs. 52. 
Q.-When he takes repayment in kind who measures it? 
A.-The Mappilla measures it. 
Q.-Is that worth anything to the l\Iappilla? 
A.-He gets something in that way also. There a1·e no standard weights 

and measures here. 
Q.-Is that a serious matter? 
A.-Yes, it is a serious matter. There was a proposal for the standardiza

tion of the para. The Moplahs have para!! measurmg now 10!, 10~ and 11 
measures instead of the standard 10 measures. They have alsp a special 
way of measuring. 

Q.-Those are the measures they use when they buy? 
A.-Yes. 
Q.-Do they keep a different set of measures by which they sell? 

: _ A.-They have. 
Mr. 'l'homas: Do they sell the paddy here? 
A.-They usually transport it to .Mysore and Malabar. As regards measur

ing the paddy, even the striking of the level is not properly done and heavy 
clubs are. used for that purpose. 

M1·. Appayya: Does he get more while measuring, and if so, how much for 
a cart-load P 

A.-In certain places it is 15 buttis for a cart-load, in other cases he 
measures out 17 buttis for a cart-load. 

Q.-That means he gets Rs. 8 or Rs. 10 for each cart-load!" 
. A.-Yes. 

lllr. Thoma~: }'or repayment of prior debts, which agency is now financing? 
Is it the co-operative society i' 

A.-Yes. 
The Chairman: The loans for the improvement of land are all from the 

Government? 
A.-Yes, under the Land Improvement Loans Act. 

Q.-What is the item 'Relief of distress' for which a sum of Rs. 1,123 
was borrowed ? 

.4..-lf the crop fails then a man will have nothing to cat and then he 
borrows money, or if the earning member of the fami.y suddenly dies then 
the widow and the children have to borrow money for their maintenance. 
Such cases make up that amount. 

Q.-Any chance of the loan being repaid? 
A.-Of course there is the land which can be cultivated and the loan · 

can be repaid. There is no landless people in the village. 
Q.-Ali of them have got land? 
A.-Yes, they have got land. 
Q.-There are about 500 people and 600 acres, that means about 6 acres 

for a family P 
A.-Yes. 
Q.-What is the gross outtum per acre? 
.4..-Roughly, one cart-load of paddy per acre on an average .. 
Q.-And that would be worth what? 
.4. .-Rs. 50 according to the present mat·ket pri<.-e. 
Q.-And you say that cultivation expenses are Rs. 50 pet· acre. Then 

how do thev live? 
A.-That is why the debts have inct-eased in the village. 

Q.-I do not see how they can cultivate the larid if the whole of the 
produce goes towards meeting the cultivat-ion expenses? 

A.-The cultivator himself, his women and children all work in the 
fields. 

lUr. Thomas: How do you make up this Rs. 50? 
.4..-The cost of two plough bulls. 



Q.-How much do you calculate for the plough bulls? 
A.-Rs. 60 per pair and that is taken for two years. 
Q.-Are not plough bull~> serTice~ble for more than two years?. 
A .-Owing to the pre.valence of rmderpest and other dtsease I thmk that 

can be taken 3!1 the average. 
Q.-Do they sell the bullocks after the ploughing season? 
A.-No, they do not. 
Q.-In the ahsence of rinderpest and other abnormal causes do they not 

labt for more than two years? 
A.-You can take it as four years. 
The Chairman: How old are they when they are bought? 
A.-That depends on the price that you pay. 
Q.-If the age depends on that how can you say that it lasts only four 

years? 
A .-Some are young and some are old. I said on the average about four 

years. 
Q.-You cannot say how old they are when purchased but you say they-

die after four yearsi' 
A.-Of course they are pretty middle-aged when they are purchased. 
Q.-You &ay some coffee lands were abandoned; why was it abandoned? 
A.-it was in a good condition at first, but for want of proper care the 

estate became very bad and was ultimate.ly abandoned. 
Jl r. Tho mall: According to the settlement reports do you find the (~ultiva

tion expenses coming to Us. 50 per ii.cre? 
A.-There the average was taken for three years and then the figure 

was given. • 
Q.-What are the different crops that are grown in your nad? 
A.-Paddy, coffee, pepper, orange and rubber. 
Q.-Wltat is the extent of land under pepper? 
A.-Pepper is not cultivated ~arately, but is grown abng with coffee 

in the estates. 
Q.-It is a !Side line then P 
A.-Yes. 
Q.-What is the extent of a typical holding of wet land? 
A.-Three acres to 60 acres. 
Q.-You mean the si?.e of holdings of the different holders? 
.1..-Yes. The bigge:st in my jurisdiction is nine acres and the smallest 

about three cent!!. 
Q.-What do you think should be the size of a holding that is ~equired 

to maintain a family of five people including two or three adults? 
A .-Six acres. 
Q.-·what will he the total yield of paddy from such a holding? 
.4..-Six cart-loads. Of course if the land is very good then the yield will 

he 12 cart-loads. 
Q.-What cultivation expenses will the man have to incur? 
1l.-For three acres he would require one pair of bulls, that means for 

six ac•·es he would require two pairs, then he will want eig;ht plough shares 
and then yolks. . 

Q.-How many labourers will he have to employ? 
A.-Besides himself he will require two more men. 
Q.-For what period? 
A.-Three months in the wet weather and two months in the dry weather, 

altogether for five months. 
Q.-Do they keep any permanent labourers? · 
A.-They do not generally keep permanent labourers, but somo do. 
Q.-Are they paid daily or annually? 
A.-There is the indigenous coolies called Yarava who are paid wages 

nr:.nually. · 
Q.-How many householders are there in the villages you have seledt)d?' 
,1.-Fifty houses. 



Q.-Out of that how many have got the economic holding of land? 
A.-Not more than twenty-five. 
Q.-How many families are indebted in that village? 
A.-Fifty-five persons have taken loans. • 

· Q.-How many families are without any debt? 
A.-All families are indebted. It is only a matter of extenl;. 1 can 

exclude one family in this village. · 
Q.-Are there any :Moplah money-lenders in the village? 
A.-They live in Hattur, Gonigopal and Ponnampet. 
Q.-Have they permanently settled down there or are they really s:>journers 

from Malabar? 
A.-They do their business during the season. They are therl:l fer the 

last fifteen years. 
Q.-Do they acquire any land? 
A.-No, but only the l\fappilla has acquired land in my jurisdiction. 
Q.-Do they generally prefer or evade purchasing land? 
A.-They want only interest. They evade it. They have no liking to 

acquire lands. 
Q.-In how many cases have the Moplahs gone to court to get their 

amounts during the last one year? 
A.-I do not know. 
Q:-Are, there many civil court cases? 
A.-There are. 
Q.-Is sale of lands for paying Moplah money-lenders going on frequently? 
A.-They tried to evade by means of lease and hypothecation of crops. 
Q.-Some of the crops are mortgaged to co-operative societies. Do co-

operative societies take land under its possession on account of the default 
or non-payment by the borrower'? 

A.-None in my knowledge this year. · 
Q.-You speak of the need of a paddy store.. On what basis would you 

organize such a store? 
A.-on co-operative basis. 
Q.-Have any attempts been made for marketing of crops? 
A.-No attempt has boen made so far. 
Q.-What stands in the way of such an organization arising? 
A.-Nothing. . 
Q.-Why no~ the co-operative societies take to it now on a small scale~ 
A.-It will make a very good beginning. None of the co-operative socie-

ties have begun. 
Q.-Do you think that the co-operative societies themselves could do this 

work in these villages ? 
A.-Unless they are more educated I do not think that they can· do it 

in the villages. 

Q.-Is there any opposition in your jurisdiction to any· modification of 
the inalienability of jamma? . 

A.-It is talked of as a ali-Coorg question. They do not want to mortgage 
the jamma lands. for loans for paying debts and other personal expenses. 
Of course it is given for takavi loans. It is being given for cultivation, 
improvement of lands and purchase of cattle. 

Q.-Do these families live in scattered homesteads? 
A.-They have got a big house. They have got separate rooms m it. 

Q.-They are not living as a village or hulli? 
A.-No. · 

Q.-Hulli is a village where houses are all ~uddled together? 
A.-Yes. 

Q.-Why is it that the Coorgs are. not taking to village life? 
A.-Because the country itself is such. The village is made up of a 

little valleys and wherever they have got holdings they have their houses. 
nearby. 
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Q.-Does such life prevent co-operation among the various ryotsP 
A.-No. There has been very good co-operation for social and other 

matters in olden days. 
Q.-Is there any coffee production in your jurisdiction? 
A.-Yes. 
Q.-Is there any new planting? 
A.-No. Certain areas in Coorg where only coffee· is .cultivated. They 

a1·e called coffee zones. 
Mr. Sublwraya: Is it true that they take double the amount if the inter

E'St is not reoovered? Is it true also in the case where the amount is paid 
in time? 

A.-If the amount is paid in time it is not chaJ"ged on the amount 1>aid. 
When he has not paid the amount and when it oomes to court the whole 
amount is charged. 

Tlte Chairman: Is it charged for the whole amount so far as paying of 
prior debts is ooncerned, the whole amount plus interest? 

A.-Yes, sir. · 
Q.-Js it customary to pay for the recovery of pllying to pay in kind? 
A.-It is written in the bond itself. If I receive, Rs. 40 this day this 

should be repaid at the end of four months; if not paid double the amount 
should be paid with interest. 

Mr. Muniswami Nayudu: Are such decrees obtained in courts? 
A .-It depends upon the judges. Supposing a man borrows Rs. 100. He 

. will have to pay two cart,. loads of paddy. If he does not pay then he will 
have to pay Rs. 200 with interest. That is the understanding. Double. the 
amount is written where there is no security. If it is payment in kind then 
it i~ said that it is in cart-load. 

The Chairman: Which is more common? Simple pro-note or double the 
amount written or the other pro-note repaying in kind? 

A.-Ue.paying in kind is more oommon. 
lllr. Appayya: Do you think tp'at the present working of the co-operative 

societies with these short loans is satisfactory and do people take to it? 
A.-They have got credit facilities but it is not sufficient. 
Q.-What would you suggest? 
A .-I have said in my report that there must be a land mortgage bank. 
Q.-Do you think that the ryots will mortgage their jamma lands to 

these land mortgage banks? 
A .-Of course the younger generation is in favour of it. 
Q.-How to retain his property if it is mortgaged? Do you think that 

it will not go out of his hands if his share is mortgaged? 
A .-:Money is for the improvement of the land for relieving distress. 

Their sons who have got landed properties can repay it in instalments from 
the produce he gets every year. 

Q.-The establishment of a land mortgage bank would be in favour of 
iliery~? · 

A.-Yes; it will increase the credit facilities of the ryots. There are 
many jamma holders who have got extensive holdings who cannot cultivate 
for want of funds. 

Q.-Are not short-term loans helping them? 
A.-No. 
Q.-How does it affect them if they are given long-term loans? 
A.-They have got time. to improve their lands and get sufficient income 

and they can repay their debt whereas in the co-operative societies and others 
the period allowed is ve.ry short that he has to go to others to pay them. 

Q.-Do you think that such long-period loans would prevent the ryoU; 
from going to other merchants and money-lenders? 

A.-Yes, sir. Supposing a man has got a debt of Rs. 1,000. He has to 
improve his lands and buy cattle. He can borrow Rs. 2.000 from a bank and 
clear his pl'ior debts. He can pay back the bank by instalments. 

Q.-lf a marriage occurs in the family the, ve1·y -next year where will 
he find the money. If he has spent Rs. 2,000 to clear his debt to buy cattle, 
plough, E>tc., how can he meet his marriage expenses? 

A .-Those are unforeseen expenses, 



72 

Q.-The security that he has got he has mortgaged to the bank? 
A.-I do not mean that the whole land should be mortgaged. Some per

sons have got 30 to 60 acres. A portion may be. given and a portion may be 
retained. • 

Q.-You favour an establishment of a land mortgage bank? 
A.-Yes. 
Q.-For long periods? 
A.-Yes. 
Q.-Thereby the condition of the ryot will be improved? 
A.-I believe it will certainly better their condition . 

. Mr. llluniswami Nayudu: Mr. Uthappa, you are a Coorgi? 
A.-Yes, sir. 
Q.-Have you got any lands? 
A.-Yes; my father is a pattadar. 
Q .-What is the extent? 
A.-Nine acres. 
Q.-Are there local money-lenders in the village? Are there agriculturists 

who have got money to lend? 
A.-There are some. 
Q.-ls it common that on an average that there are two or three money

lenders in each village? 
A.-Not for each village; for a group of villages there are one or two. 

Q.-ln the Shettigeri village out of the total debt of Rs. 22,620 you find 
that on pro-notes, the debt is about 10,000 and from money-lenders 
about Rs. 1,280. Out of this 12,000 how much is given by the local money
lenders and how much from outside? 
. · A.-About 25 per cent from the local money-lenders and the remaining 
75 per cent by Moplahs. · \ 

Q.-Of this 25 per cent who are local ryots to what caste do they generally 
belong? 

A.--Coorg generally. 
Q.-Are there Vaisyas who are dealing in money in the villages? 
A.-No. 
Q.-Your jurisdiction extends to what taluk? 
A.-south Coorg. South Coorg looks more prosperous and they i\l'e more 

largely indebted than North Coorg. 
Q.-These Mappillas are people coming from Malabar side? 
A.-Yes.-
Q.-Are there anybody coming from the Mysore side? 
A.-Not appreciably. 
Q.-Now you said that these Moplah merchants have got two points of 

view. One is to get as much paddy as possible from the vil!age1·:; at 
a cheap rate so that they might make profit out of it. Secondly to get as 
much interest out of the transactions. Have they no intention of becoming 
the owners of land in Coorg? 

A.-No. 
Q.-You told us in your written evidence that co-operative societies and 

central banks furnish 38 per cent of the finance? 
A.-Yes, sir; one-third. 
Q.-You would find in this Shettigeri village the indebtedness is Rs. 4,900. 

It is about 25 per cent? 
A.-Yes,· sir. 
Q.-It comes to this. In this village 25 per cent of the loans are financed 

by co-operative societies? 
.4.-Yes, sir. · 
Q.-Qf the remaining 75 per cent, 25 per cent are by the local mont"V-

lenders and the remaining by l\Ioplahs? · 
A.-Yes . 

. Q.-Now so far as the co-operative socit"ties are concerned they entirely 
depend upon the local deposits? 

A.-Very few. 
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Q.-If co-opemtive societies extend their operation on whom are they to 
depend? 

A.-They can borrow from the central bank. 
Q.-Do you have large deposits in thf.Vvillage societies? 
A.-No. 
Q . .:._Therefore the village societies are advanced by the central banks? 
A.-Yes. 
Q.-In Coorg we find the agricultural c1-edit societies dealing in cash 

the total debt is five to six thousand. Although their paid capital comes 
to 20 per cent and their reserve is another 30 per cent, ~y both together 
5!i pm· cent, the loans raiged from the central banks is 34 pe1· cent . 

. 1.--Yes, sir. 
Q.-Therefore the village societies are borrowing on an u.ve;·age one-third 

from the central hank!? 
:L-·Yes, sir. 
Q.-With 1-egard to the remammg two-thirds do· yon think that the co-

flpe•·ative central banks could be able to finance th(!m P 
A.-I have no idea about it. 
Q.-Who are the persons generally de.positing in the central bank here? 
A.-Rich planters. 
c).-Have you any connexion with the central bank here? 
A.-No. 
Q.-Are there local people depositing their amouu.t in the. central bank? 
A .-The1-e a1·e. 
Q.-Do you think that .there are still merchants left in the country who 

C'onld be asked to put their money in the central bank? · 
A.-There are people who have deposited their saving~ in Madras and 

other places. They could put their money in these nanks provided the interest 
ami the security is good. · 

Q.-Snpposing the co-operative.-'societies and the central hank takes 
the responsibility "Of giving credit to the fullest extent to thf' villagers to 
frPe them ft-om the Mappilla traders do you think that there is sufficient 
local mpital fo1· that pu11>0SeP 

A.-No. 
Q.-You would therefore suggest that the central bank has to he helped 

to find out the amounts necessary to redeem the cultivator fully? 
A.-By calling for shares and getting deposits from outsiders. 
Q.-Do you think that there are chances of co-operative centl-al banks 

gf'tting deposits from outo;;iders? 
A .-Tf favourable conditions prevail they will deposit their money. 
Q.-Have any outside people depositing in the Coorg Central Bank? 
A.-No. 
Q.-Tn the Madras Presidency .the district banks have got facilities for 

borrowing from the Madras Central Urban Bank. Is there any such financing 
hank? 

A.-None .. 
Q.-"ro11ld ~·ou advocate the financing of the central bank by some outside 

authority to get the necessary funds? 
A.-Yes. The directors will be able to find the amounts if ·the conditions 

and regulations are attracting. 
Q.-The village society has got a share capital of about one thousand. 

They can borrow eight times from the central bank. The central hank has 
got its own capital and they can borrow from outsiders. Is there any such 
outside help now? 

A.-No. 
Q.-Is it true that the Madras Urban Central Bank is not in favour 

of treating this as an affiliated bank for the purpose of finance? 
A .-It is very hard. 

Q.-Have you thought of any altemativc as to how this kind of help 
to the ct'ntral hank ean he got? 

:1 .-J have not thought about it. 
c-10 
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Q.-You think that a bank which would lend money to this central bank 
is absolutely nt>cessaryP 

A.-Yes. 
Q.-You say that twelve lakh\ of rupees ia·the amount necessary for 

financing the agricultural needs? 
A.-I said that 75 per cent of the agriculturist's needs may be met. 
Q.-The total amount you would put at sixteen lakhs? 
A.-Yes, sir. 
Q.-Do you think that the agricultural indebtedness of Coorg could be 

met with this amount? 
A.-Perhaps it may be a little more. I arrived at that figure en tl.e 

working of the co-operative society. 
Q.-:-Coming to th~ ~gures you say th.at there are 516 villages in Coorg 

accordmg to the stattstlcs. Only 250 villages are attached to co-operative 
societies. Yo~ have got still 250 to extend their operations? 

A.-Yes, s1r. 
Q.-In respect of the villages where tile co-operative societies are already 

existing, you find that the co-operative societies have now about Rs. 7 lakhs 
of working capital and that is about 38 per cent of the total debt. Then 
what will the total debt work toP 

A.-I have said in my written report that about Rs. 6 lakhs are distri
buted through 250 societies for affording credit facilities for 38 per cent of 
the population. 

Q.-You have said only 38 per cent of the financial needs. Therefore, 
if 38 per cent of the financial needs of the village is about Rs. 6 lakhs, then 
the toj;al needs would be about three times. Is it not? 

A.-Yes. 

Q.-That is about Rs.· 20 lakhs? 
A.-Yes. · 

Q.-That is for 250 villages? 
A.-Some co-operative societies have got operation over other villages. 

Q.-How much more ground do you think the co-operative societies have 
covered? · 

A.-About two-thirds. 

Q.-The co-operative societies now lend for short-tenn purposes and also 
for agricultural needs which are in the nature of yearly expenditure? 

A.-Yes. 

Q.-The maximum that they lend is Rs. 300? 
A.-Yes. 

Q.-What I am asking you is if you take the total indebtedness of 
Shettigeri as Rs. 23,000, loans from the co-operative societies come to Rupees 
5,000 and from other sources Rs. 18,000. Would you take that village as a 
·typical village P · 

A.-More or less it can be taken as a typical village. 

Q.-Therefore if the co-operative societies have lent in about 250 villages 
to the extent of about Rs. 6 lakhs now, the total indebtedness based on this 
Shettigeri village as a typical village would be five times that. Is it not? 

A.-Yes. 

Q.-So, it would come to Rs. 30 lakhs? 
A.-Yes. 
Q.-That represents only two-thirds of the whole area P 
A.-Yes. 
Q.-If you take the whole area what does the total indebtedness come to? 

Will it he }\s. 45 lakhsP 
A.-:-Yes. 

· Q.-8o, the indebtedness of Coorg may be fairly put at more than Rs. 4.5 
lakhs for agricultural needs? 

A.-It may be but I cannot definitely say. 
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Q.-Do you think that if ultimately- the co-operative societies we1·e to 
fin an~ the agriculturists t? their. fU:li needs either through short-term loans 
workmg through co-operative soc1et1es or through long-term loans working 
th1·ough the land mortgage banks, you will have the capital necessary flowing 
in from your part of the province by way of investments in debentures and 
other things? · 

A.-I do not think that it will flow in. 
Q.-8o there is not money enough in your part? 
.4..-No. 
Q.-Hence, unless there is some financial agency from outside,. there is 

no method of trying to eliminate the :Mappilla trader with all the attendant 
e1•ils P 

A.-No. 
Q.-Have you any joint stock banks? 
A.-No. 
Q.-We find that there are a number of non-agr~cultural credit societies. 

Are they limited societies P 
A.-Yes. 
Q.-I find that their working capital is about 'Rs. ll lakhs between 

thirteen !locieties. That is more than a lakh and credit will be required 
fo1· such societies in much larger quantities as time goes on. ls it not soP 

A.-Yes. I have no experience of non-credit societies. They are all in 
North Coorg. 

Q.-Do you think that with the Mappilla trader here in full swing the 
co-operative societies have not been able to attack the main problem of 
indebtedness? 

A.-The societies have not been able. 
Q.-What do you think is the way of solving the situation here? Have 

you any suggestions to make for the improvement of the position of the ·. 
agriculturists from the financial point of view? Supposing a man is a. gcod 
agriculturist, is industrious and ~rks on his land but he wants finance 
whic·h he is now getting at a. very high rate. Have you thought of any 
method hy which some remedy might be given to him through other financial 
agencies? 

A.-That can be done only through the co-operative societies and banks. 
Q.-What banks? 
A.-Land mortgage hanks. 
Q.-With regard to the land mortgage banks, does your tenure allow or 

tho lands being given as security in the sense that they could be sold? 
A.-No. 
Q.-With regard to the jamma tenure can you give me an idea of the 

extent of the lands coming under that tenure for the whole area? 
A.-About oO per cent of the lands will be jamma lands. 
Q.-Do you mean the wet lands? 
A.-Yes. t 

Q.-So
1 

under the law prevailing in Coorg, excepting the crop raised on · 
those lands, the landl! could not be given as security P 

A.-It is so. 
Q.-T11e other 50 per cent forms the sagu lands? 
A.-Yes. -
Q.-Rome of them are oWI!ed by families and some 'by individuals? • 
. 1.-Yes. 

Q.-What do you think iM the proportion of the individually owned sagu 
)an .Is as against family owned sagu lands? 

.1.-Seventy-five per cent will be individually owned and 25 per cent will 
l1e family owned. 

Q.-Do you m~an by intiividually owned lands lands over which the 
individual has got absolute control and which he can sell? . 

. 1.-Ye.~. 

Q.-The remaining 25 per cent belong to families where the right to 
alienate is not so c1earP 

.!.-Yes. 



(J.-ln regard to such lands every membet· of the family must agretl 
before the land could be alienated? 

A.-Yes. 
Q.~You advocate land mortgage banks to be started. What wiil be the 

security for the loans from such banks? 
A.-Sagu lands. 
Q.-Seventy-five per cent of the sagu lands which are owned individualiy? 
A.-Yes. Also on crop leases in regard to the remaining 25 per cent. 
Q.-Coffee land covers a fairly large area? 
A.-Yes. 
Q.-1 find as against 80,000 acres of paddy-growing land there are 

40,000 acres of coffee-growing land. Of these· 40,000 acres what extent is 
owned by big planters as distinguished from ordinary agriculturists? 

A.-About 75 .per cent is owned by big planters. 
Q.-These big planters do not come into the co-operative societies scheme 

at all? 
A.-No. 
Q.-,Vith regard to the other 25 per cent, they are sma11 holders? 
A.-Yes. 
Q.-At present the rule as to prohibition of alienation has been relaxed 

in regard to the loans given by the Government under the Go¥ernment Loans 
Acts and also in regard to the loans given under the Co-operative Societies 
Act, even in respect of the jamma lands? 

A.-And that only for certain purposes but not for all. 
Q.-The purposes in respect of the Government Loans Ads are IJUite 

clear? 
A.-Yes. 
Q.-Loans under the Co-operative Societies Act on the mortgage of jamma 

and other lands can be given for the purposes authorized by the Govern
ment Loans Acts? 

A.-Yes. 
Q.-In each ca~=;e the sanct-ion of t}le ConuuiSbioner has to be obtained? 
A.-Yes. 
Q.-But hal·e you considered the question whether the me•·e sanction of 

tho Commissioner is sufficient as against the consent of the members of the 
family? For instancet suppo~:;e a loan is sanctioned by a co-operative 
society upon jamma land or sagu land owned by a family and it is taken 
by the manager after the Commissioner has sanctioned the loan. Is it open 
under the law as it now stands for the other members of the family to object 
to it? 

.4..-The cons-ent of all the members of the family has first to be taken 
before the Commissioner can give his sanction. Otherwise the sanction of 
the Commissioner cannot be obtained. 

Q.-Do you not think therefore that the present restriction with regard 
to the alienability of the tenure would be a serious ha•dicap to the working 
of the land mortgage banks? 

A.-I think so. 
Q.-Do you think that the Coorgs as Coorgs are prepared to have these 

restrictions and alienations removed even for the purpose of land mortgage 
banks? · 

.4..-The younge1· generation favour such a step. 

Q._:_What about the older generation? 
A.-They have some objection. 

Q.-May I ask your individual opinion-leave alone the opinion of the 
younger generation or the opinion of the elder generation-as to whether 
this restriction on alienation in regard to the jamma lands been of use in 
keeping the lands in the family itself? 

A.-It has been of use. But the agriculturist is getting day by day 
indebted to a larger extent on account of these restrictions and has to 
leave the land fallow for want of facilities for he cannot get the necessary 
loans from the C'O-operative society or other agency and he has to go to the 
l\Iappillas and borrow from them at a very high rate of interest. There are 
many such families. 



Q.-Would there Le serious opposition to removing these restrictions otl 
alienations i' 

.4.-Yes. 
Q.-Under the pr&ent law obtaining here, even the co-operatiYe societies 

cannot lend money for the payment of old debts P 
A.-No, they cannot take land as mo1-tgage security. 
Jfr. Thoma.s: Then how is it that the villages have got Rs. 11,000 odd 

fo1· payment of old debts. Where do they get the amount from P 
.1..-From the Mappillas. . 
Jll'. Jluniswami Nayudu: You would advocate the land mortgage banks 

to take up really the redemption of these old debts, putting the agriculturists 
fau·ly afresh? . 

A.-Yes and for improvement also. 
Q.-Improvement and other things may be. of a short-term nature for 

four or five years, and for long-term loans the period should be from fifteen 
to twenty years for the payment of old debts P 

A.-Yes. 
Q.-The Government have now made it possible for· the loans to be given 

binding on the properties fo1· certain purposes. Would you advocate the 
Uovernment making it possible by means of special rules for co-operative 
societies to give loans for all purposes including the clearing of old debts? 

A.-Yes. Even now though the people may take money saying that they 
want it for the purchase of cattle they utilize it for the repayment of old 
debts. 

Q.-Suppose the Government allows the mortgage of these lands for get
ting loans from the co-operative societies for the repayment of old debts. 
Do you think that the societ.ies which grant loans on that basis would be 
ahle tc recover the loans without having to sell the lands even if the period 
of repayment is fifteen to twenty years? 

.1..·-ln some cases the lands will have to be sold. 
Q.-You are advocating the op(\ning of land m01-tgage. banks. Whatever 

may be your individual opinion ot- the opinion of the younger generation, 
do you think the country would agree to the pow~r of sale given to such · 
banks? 

A.-They would not. 
Q.-Excluding the power to sell, supposing the land mortgage banks are 

started for the purpose of redeeming old debts and other things by giving 
long-term loans, do you think they will be able to recover the money from 
the ryots without the lands being brought to sale? 

.!.-In some cases recourse to sell land will be inevitable. 
Q.-In the other cases do you think that the ryots will be able to discharge 

their debts without being forced to sell their lands? · 
A.-Yes. 
0.-What do you think will be the proportion? 
.1.-In 10 per cent of the cases the lands will have to be sold and in 

the remaining 90 per cent of cases there will be no necessity for that. 
Q.-So you will retjtJ·ict the loans to be given through the land mortgage 

banks to cases where after enctuiry it is found that out of the usufruct it is . 
po:ssible to pay back the loan i' 

A.-Yes. 
Q.-You refer to the question of partition in your answer. The system 

i;; that the jamma lands are owned by families and not by individuals? 
A.-..)"es, and the pattada1· is the head of the family and the law of pri-

mogenitb..re applies. 
Q.-The i>attadar is responsible to the Government for assessmentP 
.1..-Yes. · 
0.-He has abo to do some set·vice to the Government when called upon 

to do soP 
A.-Yes. 

Q.-And this is held ovet· a large number of yearR, probably for centuries? 
A.-Yes, from the date of the original grant. · 

Q.-During these years the families have been g1·owingP 
A.-Yes. 
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Q.-:But the families have not continued to live jointly? 
A.-:-They have not. 
Q.-The arrangement has been to give some portion of the land11 to ·the 

various branches separately for their maintenance? 
A.-Yes. _ 
Q.-And the lands have been handed by them as though they have been 

separate properties of their own P 
A.-Yes. 
Q.-You say that the Government does not· recognize such enjoyment 

apart from the family ownership. Do you mean that the Government does 
not register these lands in the names of the original members of the family 
who separatedP_ 

A.-Yes. 
- Q.-Thereftwe the conditions of tenure are such that you have a fictitious 

owner while the actual owners are many P _ 
A.-Yes. 
Q.-And if these branches want to take debt they cannot do it except 

with the consent of the fictitious head of the family? 
A.-Yes. 
Q.-8uppose originally some lands belonged to one family. That famil) 

has arranged to enjoy it in separate portions by the various branches, so 
that whoever may be in possession thereof the Government does not recog
nize the various branches. Now do you think that any improvement might 
be effected in the present tenure so that those who in the family arrange
ment have been enjoying particular plots might be treated for purposes of 
contracting debts and other things as separate branches each by itself? 
Supposing there is originally the waragdar. In his name the whole land is 
registered. But in years various branches have been enjoying the lands sepa
rately. Do you think it would be better to recognize these branches as 
individual units? 

A.-If they are recognized as individual units the holdings would become 
sma.ller -and smaller day by day and hence the law of primogeniture as it 
obta.~ ~o-day_is bE}tter than the system of partition. 

Q.-You are not in favour of the. Government registering the various 
holdings in the names of those people actually enjoying the holdings and 
treating them as independent units? 

A.-I am not~ 
Q.-Let me take a concrete case. Supposing there is a father to whom 

originally these lands were granted, about 70 years ago. Let us take it also 
that he had three sons. They divided into three branches and took three 
equal portions and each branch goes on having its own sons and descendants 
and that which was originally allotted to each branch is subdivided and there 
is absolutely no commonalty. Even in such cases yon do not want that the 
branch should be recognized as independent? 

A.-No. That is what I am telling you. The seniormost member of the 
family must be the pattadar. There are cases of lands having been given 
for separate enjoyment to the various branches of the family but still the 
seniormost member of the family according to the law of primogeniture con
tinues to be the pattadar. 

Q.-What interest has the pattadar there? After all for the last 100 
years he does not maintain that family because a certain amount of plot 
has been allot.ted to that family and the family has been making good or bad 
out of it. Why do you want the pattadar now to come in? 

A.-,-That makes the family a corporate body, otherwise the relations be
tween the various members of the original family will become estranged. 

Q.-Do you think then that with this kind of complications and difficult 
tenures anything like a land mortgage bank could thrive here? 

A.-I have said that that question has to be dealt with caution and 
with· a lot of foresight. 

Q.-When the properties are allotted to a particular branch, do they go 
back to the original family in certain cases or contingencies? 

· A.~They do. 
Q.-What are those contingencies? 
A.-suppose the branc4 becomes extinct, then the lands ga to the nea1·est 

b1·anch, if any, o1· to the parent branch. - -
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Q.-So, at present -except the crops that the branch family might raise 
and the honesty of the family nothing more can be had as security for its 
indebtedness? 

A.-That is the only kind of security available at present. 
Q.-You told us that the younger generation were for giving the l"ight 

·to mortgage lands. Would they be in favour of registering the various pro
perties held by the various branches separately in the names of the branche~ 
themselves? · 

A.-I think that they would be in favour of it. 
Q.-What is your individual opinion? 
A..-It is better if the lands are registered separately. 
Q.-With regard to the land improvement and the agricultural loans 

given by the Government, are the distribution and the application satis
factory? 

A.--Of course the amount allotted is very small. 
Q.-Is there any difficulty in obtaining the loan P 
A.-No, there is absolutely no difficulty. The Parpathigar recommends 

the loan application after making enquiries and .tlte Subadar. sanctions it. 
Q.-Is there any delay in the sanction being accorded to it by the Govern~ 

ment? 
A.-There is not much delay. Within a month of the date of the appli

cation for the loan the loan is granted. 
Q.-Js the loan fully received by the applicant or are there leakages? 
A.-There are no leakages. It is paid in the Sub-Treasury Office in the 

presence of the Sub-Treasury Officer. 
Q .-There are no leakages at .all P 
A.-No. 
Q .-So the working of the Government Acts are satisfactory here P 
A..-Yes, it is very satisfactory. . 
Mr. Thorruls": Are there not overdues in the instalments of repayment? 
A.-Yes. In 1924 on accounj;' of the big downpour of rain most of the 

lands could not yield. anything and the Government postponed the payment 
of the instalment due then, on the receipt of application for the same. For 
instance, this year I have received about 50 applications for postponement. 

Mr. 1\runiswami Nayudu: Therefore you do not find any difficulty in the 
matter, provided the amount is available? · 

A.-If the required amount is available there is no difficulty at all. 

The Chairman: What is the budget allotment? 
A.-I do not know, sir. 

Mr. Mu.nistvami Nayudu: Are there any difficulties in realizing these 
loans given by the Government in normal seasons? 

A.-No difficulties. 

Q.-Do you think that the amount available to grant these loans is not 
large enough? 

A.-The amount is nola large. 

Q.-There is a ~J;enuine demand from the ryots for more loans P 
A.-Yes, there IS a genuine demand for more loans. 

Q.-According to your evidence only about 7 per cent of the total demand 
is now met by the Government? 

A.-Yes. 

Q.--Out of the applications received you are able to satisfy only 7 per 
centP 

A.-Yes. 

Q.-How many years have you been in the Revenue department? 
A.-Twelve years. 

Q.-Ha.<; it been so even during the last twelve years or has the number 
ot appliC'ations increased recentlyP · 

A.-The number of applications are increasing year after year. 

. Q.--;But. the amou~t of the loana made available by the Government is not 
mcreasmg m proportiOn P . . 

A ,-It is not increasing in proportion. 
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Q.-1 was just referring to the Administration Report. There you find 
that the Government are making a profit out of the loans. The profit for 
the year 1927-28 is Rs. 3,524 and that for the previous years are also given. 
Since it is so why not the Government give more loans and thus benefit the 
people and themselves also? • 

A.-Because there are not enough funds at the disposal of the Govern
ment. 

Q.-Do you consider that the Government should be approached to give 
larger amount of loans under these Acts? 

A.-Yes. · 
Q.-You told me that there is no£ much difficulty with regard to the 

recovery of loans in good years. Now taking the paddy crop--there have 
been fluctuations and variations in regard to the coffee crop--<:ould you tell 

·me how many years were bad during the last twelve years? 
A.-Four years. · 
Q.-And have the people been able to pay in good years enough to over

_come their losses in bad years? You say that the collection is suspended in 
bad years. In good years are they able to make good that amount? 

A.-They need not pay during the bad years and the collection is post
. poned ·on application for one year more. 

Q.-That means that the Government is collecting the outstandings in 
· good years and postponing collection in bad years? 

A.-Yes, 
· Q.-lt is practically operating in favour of the ryot? 

A.-Yes. 
Q.-Between co-operative society loans and the Government loans which 

do you think the ryot would prefer? · 
A.-The Government loans. 
Q,_:_To-day the co-operative society, so far as landed security is concerned 

can deal only with those purposes for which the Goverv.meut loans are 
advanced? 

A.-Yes. 
Q.-What is the tendency of the Government ; is it to restrict their 

operations and encourage that of the co-operative societies? 
A.-Th_ey want the co-operative societies to prosper. 
Q.-Do you not think that in this there is really conflict between the 

co-operative societies on the one side and the Government on the other? 
A.-There is no conflict. 
Q.-Now the co-operative societies are lending about Rs. 6 lakhs for the 

very same purposes for which the Government are also lending. If the 
Government finance this Rs. 6 lakhs also, do you not think it will be much 
better and in that case the funds of the co-operative societies can be utilized 
for advancing long-term loans? 

A.-The Government want to see that the people themselves find their 
credit facilities and improve their condition and that they save something 
through these societies. 

Q.-My point is this: you want money for long-term loans. Even if 
vou start an agricultural bank now the money that is available might be 
turned towards long-term loans while the other needs ·that are at present met 
by the co-operative societies may as well be met by the Government. 

A.-If the Government increases their activities then the co-operative 
societies will die. 

Q.-Bo it is not to the policy of the Government to increase Governmenb 
loans? 

A.-It is not. 
Q.-The Legislative Council has been. now working for sol!le time. H~ 

there been any movement or any resolution brought forward m the Council 
towards any reform in the land tenure system of the country to the effect 
that alienation may be allowed in the case of land mortgage banks? 

A.-I do not know. 
Q.-You have no actual experience in the working of co-operative socie

ties. 
A.-No. 
Q.-Is not the Revenue department utilized for collecting some of the 

dues to co-operative societies!' 
A.-No. 
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Q.-You say there is a riccmill at Gonicoppal. Is it a privately o'wned. 
rice mill? 

A.-Yes. 
Q.-Do you think that it is a thriving concernP -
A.-It waa started only a year back, but I am sure it will work well. 
Q.-Do you think there is scope for more rice mills? 
A.-Yes. 
Q.-It haa been suggested by some that if the dues com!" into .~~orrears, 

i.e., if the instalments are not paid regularly, the. co-oper~tlve soc1~t1~ or 
the land mortgage banks might well take the land mto their possessiOn and 
lease them and pay themselves out. Do you think it is possible or practi. 
cable? 

A.-It is possible, because I think t}l!l co-operative societies are even now 
doing like that. 

Q.-Who is the lessee? 
A.-He is one of the ryots. 
Q.-He is not the original defaulter? 
A.-No, he is not the original defaulter." 
Q.-Are there people having a sentiment for the. village or the family 

who will take it on lease and cultivate the land and pay the duesP 
A.-There are such people. 
Q.-Supposing in a village there are thirty J>eople and there are twentY' 

defaulters. Will the co-operative society be able to take possession of all 
the lands of these twenty people and then find twenty persons willing- to 
take these lands on lease and liquidate the debt? 

A.-That is an abnormal case and I do not think that out of thirty 
members there will be twenty defaulters. · . . 

Q.-Qull of the takavi loan!! last year about one-third the . dues was 
uncollected. 

A.-But it was a bad year. • 
Q.-I am talking of a bad ye~r. Supposing there are thirty members 

and out of that ten are defaulters. Do you think that there will be a 
combination among the people so that there will be nobody coming forward 
to take the land on lease? 

A.-That will not be the case, because there will be people interested who 
will take it on lease, and pay the rent. 

Q.-And that is a sentiment operating in favour of the bank? 
A.-Yes. 
Q.-You say that Coorgs as a class are extravagant and that they spend 

money on marriages. \Vhat amount would an ordinary economic Coor~ 
family spend on an average for a marriage? 

A.-If it is a girl's marriage Rs; 1,000 and if it is a boy's Rs. 500. 
Mr. Thomas: There is no dowry system? 
A.-No. 
M1·. Munis11:ami Nayudu: Do you think people borrow irrespective of the 

question whether their holding would warrant it or not because the system 
of spending is so ingrained in their nature? 

A.-They still borrow even if it is beyond their capacity to repay. 
Q.-Has there been a movement of late to reduce the expenditure on 

mnrriagef! and likewise and live more frugally P 
A.-The~e was some attempt made some ten years ago but it was not 

attended w1th much success. 
1\Ir. Thomas: What kind of attempt was made? 
A:-To see that marriage expenses did not go beyond Rs. 100 for each 

marna.ge. 
0.-What authority tried to enforce itP , 
A.-It was more or less a social move by some individuals. 
lllr. Subbaraya: Was not liquor dispensed with? 
A.-It was dispensed with, but is increaaing now. . 
Mr. Muniswami Nauudu: Has the growing indehtedn!'ss in any way 

opemted as .a check against their e;Jtravagant habits? 
A.-No, It has not;, 

e-ll 
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Q.-So in spite of the fact that they are ·growing more and more indebted 
they are still borrowing· at high rates of interest? 

A.-Yes. ·· 

Q.-Are .there cases. in which such extravagant borrowings have resulted 
in the credttor not hemg able to recover any amount or losing largely? 

A.-Y~s, there are some insolvency cases. · · 
Q.-Villagers are becoming insolvent? 
A.-Yes, a very small percentage. 
Q.-Has it been on the increase P 
A.-I do not ~hink. · 
Q.-Do money.lenders become insolvent? 
A.-No. 
Mr. Thomas: Did you say that the usuriousness of the l\Iappillas can be 

dealt with by a land mortgage bank? · 
A.-I did not say that. · · 
Q.-What about the case of people who are now borrowing from the 

1\Iappillas? · · . 
A.-Any ordinary bank would be sufficient for that purpose. 

· Q.,.-What kind of bank? · 
· A.-A bank which will take crops, jewels and other things as security. 
_ Q.-What is the kind of loan that is required, is it long term or short 
~rmP 

A.-Short term, e.g., loans for marriage expenses, or for paying the 
Government assessment. 

Q.-In that case what is wanted is surely expansion of ca.operative socie
ties and banks P 

A.-Yes. 
. Q.-Not land mortgage bariksP 

A.-The ca.operative societies also collect their dues in this season when 
the Government assessment ought to be paid.· So the ryot is often forced 
to undersell his produce because there is· no other bank to advance him the 
money. 
' . Q.-Is it true to say that there has not been any demand not met by the 

co·operative societies? . 
· A.-Co-operative societies were not able to supply loans to the fullest 
extent. · 

Q.-How is it that more people have no£ applied? 
A.-They applied, hut the loan that is granted is not the whole amount 

·applied for, e.g., if I apply for a loan of Rs. 500 they grant me only 
Rs. 200. 

· Q.-What then is your suggestion for- ousting the 1\Iappilla money-lender 
from his present position? · 

A.-I thnik in the present circumstances it is impossible to oust him. 
Q.-But to lessen his business terms? 
A.-A bank which will take jewels and crops as security will do. 
Q.-What kind of bank would you suggest? • 
A.-An ordinary registered joint-stock bank. 
Q._;,How could an ordinary joint-stock bank finance agricultural needs? 

Co-operative societies are the most effective agenl'y for giving short-term 
loans to agriculturists. Therefore, what is wanted are more funds for the 
co-operative societies and more co-operative societies. How is it that 
ca.operative societies are not taking any deposits here? 

A.-I have no idea about it. 
The Chairman: You have no personal experience of the working of 

co-operative societies? 
A .-1 have no personal experience. 
Q.-They will not give loans on produce? 
A.-No. 
Q.-You say that these jamma holdet-s cannot work jamma lands as they 

cannot get long-term credit. 'Vhnt are these long-term credits for? 
A.-For example, a man may have 30 to 40 acres of jnmma lands but he 

will not have. money to purchase cattle or pay the labourers and thus still go 
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as a beggar. Be is indebted to other agencies and he ca~not dear the deut 
and nobod>' will give him money under that tenure. He would want money 
to clear hiS debt and cultivate his land, 

Q.-What has clearing the debt got to do with cultivating his land? 
A.-lf he is not helped to cultivate his land he will have no produce and 

he will have to _go as a beggar. · · 
Q.-lf you borrow money to ·grow the crop what happens? Are you 

going to repay that loan ·from the crop P : · · 
A.-Yes, from the crop he repays it. 
Q.-lf yo~ do not pay the loan fr~m. the crop what happ~ns? 
A.-He wtll be sued through the civil courts. · · 
Q.-If he does not pay, this loan goes to the next crop and he has to 

borrow for the nexb crop as well P 
A.-For the next crop he has got money for working expenses. 
Q.-So he wants money only for raising the first crop and that is a short-

term loan? - . ' 
A.-He cannot meet cultivation expenses and.repay the loan amount. He 

has to buy cattle. ; 
Q . .:....nut buying cattle is a capital expenseP 
A.-And he ha.~ to advance money to labourers. 
Q.-Cattle live only, as you said, for four years and any loan for cattle 

must he paid within those four years. 
A.-He can 1·epay the amount borrowed for cattle from other resources. 
Q.-You say he has no other· resources and that· he was in debt. 
A.-I am taking the example of a man who is in debt. 
Q.-And consequently has no other resourceP 
A.-Yes. 
Q.-How can he meet that expense from other resources p· If you borrow 

money to buy cattle obviously you must clear that debt within the lifetime 
of the cattle and not cany on the ·loan after you take another loan for 
buying another pair. .·~ . 

A.-Yes, hut not necessarily. 
Q.-So these are the loans required for this man to start cultivation!~ 
A.-Yes. 
Q.-For what period are the co-operative societies lending money? 
A.-For five years. · -
Q.-And all the loan that he wants to bring the jamma. land under culti

ntion ean be got from the co-operative societies P 
A.-Yes; hut such men do not come to co-operative societies. 
Q.-You said it was necessary that he should have a long-term loan. He 

requires a loan for four years for the purchase of cattle and for one year 
for running expenses to cultivate his lands. He has some other debts which 
will be only repaid if he is able to cultivate and that his creditor can expect 
repayment only if he is able to cultivate his lands. Consequently it will not. 
~ in the· creditor's interest to demand payment at the expense of cu1tiva
bon? 

A.-certainly it is not to his interest. 
Q.-So he will generally allow the cultivation expenses to be repaid from 

the crop before he claims repayment of prior debts? 
A.-He cannot expect the repayment of cultivation expenses before he 

pays the prior debts. . _ . -
Q.-Then cultivation stops at once? , 
A.-What I said was he can pay the amount by instalments. 
Q.-But you say that l1e requires long-term loans to cultivate his lands. 

Is that correct P The point is this: the co-operative society can actually 
flUpply all these expenses for cultiv~ttion for anything up to five years and 
that will cover cultivation expenses and small improvements to land and also 
purchase of cattle? 

A.-Yes. 
Q.-And the. only thing; it will not cover is repayment of prior debts? 
A.-Yes. · 

(The witness then withdrew.) 
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Statement showing the transactions effected on landed security, etc., relating to Ponnampetnad in the Ponnampet 

Sub-Reg:idtry Office from lst January 1926 to the end of December 1929. 
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Number 
of 
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BB. 
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Number 
of 
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9 

8 
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Number 
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B.S. 
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198 I 28,986 l 
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3 J 
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'1928. 
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Agriculturists 
Loans Act. 
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Land Improvement 

Loans Act. 
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BB. BS, 
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Total. 
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I B.S. 

386 83,020 

330 81,056 
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Written evidens:e of M.R.Ry; P. CHENGAPPA:Avargal, Subadar, 
South Coorg ~aluk, 

~ ~lg.ric.ultun.d c1:edit and credit facilities /ur sitwll indu~tries. 

· : The ~;ou~·c!ll> through which the agriculturist in thi~ country oht.ainl:l 
fi.pan<:e are l the Government, co-operative credit &oci(ltics, so11 car:> d(·alcrl:l 
and fellow ~ryots. All these l~ans are short-term l"'l.ns covering ~ I•eliod 
of one to seven years. PractiCally nobody advance-; · loans for pE'l"Inanent 
improvements ·for a period of 20 to 30 years. Govenuucnt gi1·es remis
sion. of assessment when crop is .damaged by insect.>, ; want of .lJl"OJJer rain 
and flood. :Jfunds out of the di::;cretionary grants are .freely given in times 
of dil>tress."' ·-·· · ·-- · - -·- 1 

' I i 

I would i estimate the total indebtedn~s of 'the 
30 lakhs o~ 1·upees. If the co-operative societies 
on a good \\·orking order it will go a long way to 
country who form-the .Lulk of .the_.population." 

couatry to be roughly 
are improve(! and :set 
h~lp tho ryot~; ot the 

' -
An effort is being made in ,Some qiU\l'ters to ~ec·Ji-<~ loans sanctioued 

by Govermnent to be paid through c(!-operative agency. This efiort i:; 
I take it with an ulterior motive and that pr;;,sumably for sateguarding 
votes. In the presen:t ·state· of the societies ··and the credulous nature ot 
the ryot classes men are not wanted who will exploit tl1eir simplieity for 
their selfish ends. In election campaigns • soCietie::; form factors of 
consequence. to candida~es~ • 

' The bankip.g resources of the country are:-,-
1. Government treasury balances. 
2 .. District. .Board. and municipal funds. . 
3. Provident fund. 
4. Government security deposits. . 
5. Fixed and current deposits from· weal~hy planters. 
6. Mjl),ors, Court of Wards. · • 
7. Debentu.nis...:....aovtmiment sbould guarantee interest and principal. 

:Item :No1 5 will pour in the moment the · puhli•J get to know that 
Government· treasury balances go to form the bdnk. · 'l'he chief function 
will be· tcr--balance · fnmls;·~i.e.,- to--t~lre over money· w!iere and ·when there 
is capital and to supply when and where there is deficiency of 
capital. . This bank should preferably be a central land mortgage bank. 

I . < 

'Joint sale of produce by societies and joint .purchase will go a great 
way in .. easing .. the difficulty of .the ryots .. where the president or office
bearers of the societies concerned are men of character. Lands sold for 
arrears of hind revenue are very few in number and these are o)f per:sons 
who are not good ryots. The prices fetched: viu·y wh;h the condition of 
the land, .. General!Y..t. it _is v_ery ~a<!_Ian~ th_a~ ~ _nll.>wed to be sold. If 
competition is good then revenue sales bnng m good price. In some 
ca~es the parties concerned enter into a private negotiation and the sale 
by the revenue court for arrears will then be lor a low and nominal 
price. These cases are generally of judgment-deotors. Snles by private 
negotiati9n where the seller is. not · ah·eady ·indebted to the buyer result 
in' good price. Indebtedness on the part of the sel!u whether to . the 
buyer ·or another person ~!ways acts as a dead :weigh~ i.n securing pi;ce. 

:There are legal impediments for the lnortgage of lands in. virtue of 
their tenure. Privileged tenures catTY .with them the r~tri"ction against 
alienation but the restriction has been removed in the case of recognized 
land mortgage banks, the existing takavi :loans und c·o-operative 
societies' loans. In establishing land mortgage: banks I would respect
fully urge inclusion of provisions to safeguard ~.lte comi)lete passing away 
of .Privileged· land to the bank 01: buyer as a for·eclosure. These lands of 
special tenures carry with them privileges whi~h it is the · intentioP. of 
Government should be enjoyed in perpetuity as• a token of fidelity and 
they cannot be had for love or money ordina1·ily. It is essential that 
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these acquisitions are secured for posterity and not allowed easily to be 
sold on account of· the misbehaviour of an interincdinry owner .. I" ·would 
suggest l~ascs by bank instead of. foreclosure and sale. If a provision to 
this effect is not embodied in the rules relating to the bank, it shall not. 
be a surprise to me to find one half at least· of the numiJer of the exist
ing jamma ryots passing away into tenants or co.1hes of landlords in 
the course of a decade or two. The mania of l;eeping up appearances 
has come over the younger generation and if not adertuately safeguarded 
the result anticipated above will surely follow. · No lonn in the <:ase of 
people of the Coorg race owning privileged lands is possible, without 
the consent of all the members of the applicant's family. It should be 
the duty of the applicant for the loan, to produce such consents attested 
and certified by the local revenue office, before the loan is allowed. If 
necessary a special offi<'er may· be appointed· by Government. No 
change in the system of record-of-rights will he nMded as the defect 
therein, if any, has to be. cured by the o(fi.cer referred to above. 

The indebtedness of the country is a point warth:v of c~nside1:ation in 
connection with the bank to be started. The ca.pital of the hank • a.nd 
the rate of interest to he charged, will to some E>xtcnt depend on this 
factor of indebtedness. J,oans outstanding under .Agl'ieulturists Loans 
and Land Improvement Loans .Acts agg:regate -to rupfles two lakhs and 
thirty-five thousand. If to this is added the outstandings up to date of 
the co-operative credit societies which amount to rupees seven and a half 
lakhs the total of indebtedness under two heads will swell into about 
ten lakhs of rupees. .Apart from these, there are loans which ryots an<:l 
planters obtain from sowcars and firms. The firms deal mainly with 
plantation products ·and the money advanced is to secure .the crop--coffee, 
<'ardamom, peppers and ruhber, the firms dealing with planters being Messrs. 
Yolkart Bros .. .Aspinwall. Pierce Leslie & Co._ The area of plantation under 
various crops is given below :-

Coffee 39,838 acres. 
Pepper. 73,2i5 >; 
Rubber 2,484 

" Tea 415 " Agave 460 
" 

lf to this is added 84,060 acres under paddy the total nrea. cropped 
will aggregate to 201,487 acres. The firms and sowcars who partly at_lcast 
maintain the cropped area. may be taken as <'ontributing about two 
times as much as Government and co-operative societies put together 
<'ontrihute to maint-ain or secure the culth·ation of the <'TOpped area. Jn 
fine the indebtedness of the country may be taken at about Us. 30 lakha 
nnd the ('ropped area of 201,487 acres may be adopted r.s correct. 

If · a<'curate information is needed as regards indehtedness it tuay be 
obtained through an officer who will examine co-operative credit societies, 
Revenue office.'!, inoome-tax returns, documents of sowcars, offices of the 
Registrar and Sub-Registrar of .Assurances, Life .\ssmance c·ompanies and 
civil courts. 

The rate of interest charged by some 1\Iappilla money-lenders works to 
more than 100 pJlr cent. The method· adopted is as follows:-

The 1\fappilla advanees Rs. 40 ·in June to .August for a cart-load of 
paddy to he delivered by Fehruary. The document to eviden<'e this 
transaction gem•rally runs to the effect that the execut.or will pay back 
Rs. RO to the executee with interest at 24 per cent. The figure so intro
duced in the deed is generally the price of a cart-load of paddy and tht> 
interest charged is the interest on Rs. 80 and not ihe interest on Rs. 40 
actually paid to the executor. In his dire necessity the executors who 
are mostly men who always live in debt execute any document desired 
by the unscrupulous merchants. The numher of m!!rchanb~ of this class is 
on the wane a..'l a result of advances bv the State and the societies. Rut 
so far the societies and Government ·have not been a hie to weed them 
out to any appreciable extent. The Usurious Money-lenders A<'t extend. 
Pel to Coorg dOP<; not sPem to have been vigorously applied. the courts 
heing powPrlP.<;S in the matter for want of evidenee. 
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Except 118 regards Sagu ryots, the process of old debts forcing per• 
sons to become tenants is not much in evidence. The privileged tenure 
necessarily for:estalls. the anti<;ipated pro~ss of J"etty_ ~andlords, becoming 
tenants of their creditors. It Is to mamtam · this pnvliege of tenure that 
the Coorg ryot has to fight against the scheming foreign pt· local capitalist. 

In off season the ryot -can 
rope-making. 

take to bee-keeping, weaving mats, and 

A rice mill has been rer..ently started at Goniknpal and for the start. 
ing of another at Sanivarsante -a loan has been sanctioned by Government. 

Weaving is an occupatio!). of some persons of North Coorg taluk. In 
South Coorg smithy and carpeqtry exist in small scnlea. lhese, if aided 
and organized by the State, could turn out good work. 

Want of capital or in other words ~ big bank stands in the way of 
long-term loans by co-operative credit society. 'fhe capital of the bank 
may be increase4 so as to cover the loan given r.t present by firms anJ 
sowcars, which is estimated at Rs. 20 lakhs. This with the existing capital 
of the central bank of Rs. 7l lakhs will amount to about Rs. 3D lakhs. 

- (1) Co-operative credit societies may be exempted from mc-ney-order 
commission. 

(2) The co-operative CI'edit society may he allowed the right of tak
ing a copy of the record of I;ghts, the copy to he certified ny the co-operath•e 
inspectors .. 

(3) Government aid in t}le shape of inspectors to put down the mal
practices in connexion with distribution of money and to carry on 
propag~nda work may he given. 

II.-Indigenous banking. 

There are no indigenous banks in Coorg. 

III.-Investmwt habit ancl attraction o/ capital. 

The banking resources have been referred to in Part f. 

The savings deposit institutions are:-
Post office savings banks, 
Post office cash certificates, 
Insurance facilities, 
Deposits and share in the central bank and co-operative credit 

societies. 

l\fost of the wealthy planters deposit their savings in. hanks outside the 
'country, i.e., the l\Iysore Bank. the Imperial Bank and the National Bank. 
Illiterate people hardly keep their money in post offiee ~<avings bank. It 
is only the middle class that invests its money in post office savings hank, 
cash certificates and insurance. The. ryots in South Coorg invest their 
savings in buying of neighbours' lands and in North Coorg much money 
Is invested in jewels and in hoarding, 

- Cheques are used only by the wealthy class l.l!d mostl.v t.:v Enropean 
planters. Co-operative inspectors may be asked to educate the ryots in 
the matter of settling their deposits. 

The proposed bank may be affiliated to the Imperi~l nnnk of India. 
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Written evidence of :M.R.B.y. C. H. KALEGOWDA Avarga1, 
Coffee Planter, Gopa1pur Estate, Shanivarsante, North Coorg. 

1.-Aoricultural credit and credit facilities for small industries. 

The agriculturist in our hobly obtains finance (a) from co-operative socie
ties, Government and money-lenders for expenses during cultivation, lb) 
from money-lender'> for capital and permanent improvements and (c) from 
Government in shape of takavi loan. 

The interest charged on such loans by Government, co-operative socie
ties and money-lenders are 6i per cent, 121 per cent and 15 1>er cent to 
24 per cent respectively. 

The period of advance in the above in orde1· is at the highest 10 years, 
5 years, and 5 to 7 years. · . · 

The nature of security for small amounts is self or personal security; 
for big amounts land mortgage. 

The first two institutions see that the client spends the money for the 
purpose for which it was granted and recover it by yearly instalments. If 
crop fails one year, he is given time till the next, whereas money-lenders 
look to their own interest and interest only. The value of the security 
must he double the amount he pays or lends. Many clients have lost their 
landed property being unable to pay the amount in due time. 

The total amount of capital required for the various purposes stated 
above would be nearly Rs. 20 lakhs. • 

The defects in the Government and co-operative societies are two-(1) 
the money will not be granted in time ; (2) the money granted will hardly 
suffice. 

The remedy is in taking off these defects. There is co-operation between 
Govemment and co-operative societies; but money-lenders are aloof. No 
co-operative marketing exists for the sale of principal crops. Agriculturists 
themselves sell their produce ; co-operative societies sprung for the purpose 
backed by the Government will do well. 

The value of land per acre for different kinds of crops are. as followil: -
Wet land per acre from Rs. 200 to Rs. 400. 
Dry land per acre from U.s. 50 to Rs. 100. 
Coffee land per acre from Rs. :l{)Q to Rs. 800. 
Cardamum land per acre from Rs. 300 to Rs. 800. 
Orange land per acre from Rs. 500 to Rs. 1,000. 

The values rise or fall according to th-e richness of the soil and the 
thickness of the population. 

(a) Value of land in Government auction for non-payment of revenue 
will he 60 per cent; (b) value of land in the event of sale by court decree 
will be a little more than it3 actual value. The value of land in purchase 
by private negotiation will be at the highest one and one-fourth of its actual 
value. 

There are legal impediments to the holders of jamma, jahageer, bhata
mania; for sagu holders no such impediments exist. Former cases are less 
in the hobly. 

There are neither mortgage banks nor agricultural banks in our hobly 
c.r district. If such institutions be established on co-operathe principles 
granting more money and more time at less interest, they will do well. 

To avoid possibilities of dispute and' counterclaims by parties other than 
those who are the clients of the hank and simplify the reference in the records 
of rights and title of ownership will be to refer to the wills, registrations 
and jnmahandi records. 

c-12 
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The reduction of costs of reference to records of rights and of registration 
of records and of the process at law so· as to reduce the burden on the good 
constituents of the bank in respect of charges incurred on account of de
fault~rs would be to run the bank on co-operative principles. 

The. money for the working capital of the pr~posed mortgage bank should 
be derived largely from debenture bonds. They should carry Government 
guarantee both for the principal and interest. 

M~n~ys should. be ~:aised from debenture bonds and deposits-for long 
tE>rms at 5 per cent and for short ones at 4 per cent interest-and should 
he lent out at 7 per cent interest. 

· To give an estilflation of the existing indebtedness of a village is not possi~ 
'ble unless one goes into it deeply. Such an estimation could be got or obtained 
with reasonable accuracy on a reference to the records of co-operative socie
ties, registration office and money-lenders of the village. 
. There are yery few small subsidiary industries allied or supplemental to 
agriculture. There are about 20 hand-looms for weaving, and one or two 
sugar refineries. There will be one rice-mill on a large scale by the end of 
this year. 

The first could be encouraged by supplying yarn at a cheaper rate than 
at present they are having from the merchants. Better still is to encourage 
them to form a co-operative society both for purchasing of yarn and selling 
of the finished product. There was one society to supply yarn which is now 
-dying a slow death for want of knowledge of the co-operative principles. 

When a farmer cannot make use of his time he may be encouraged to spin 
yarn, to ~row vegetables, fruits and cotton, etc. 

II.-Indigenous banking. 

There are no banks in the province except a central·one which lends money 
to co-<>perative societies and not to the farmers. 

The amount of capital invested by it is Rs. 2} lakhs. 

II(-Investment habit ancl attraction of capital. 

There are no institutions in existence for encouraging savings and invest
ment .habit except the postal one. 
· Even this is not made use of by the farmers, post offices being few and 
far between. The worst thing is that the farmer has to sign in the same 
way throughout and in so many places which he finds very difficult, and he 
should wait for a day or two until order comes from the sub-office. Even 
after the order comes the fellow has to wait until the post office gets money. 
This he finds very loathsome and tries either to hoard or get jewels of silver 
and gold. Very few use the savings bank well. 

Postal cash certificates are not very popular. Only officers invest their 
savings in the savings bank or cash certificates. 

To attract other classes there must be branches of a bank within the 
radius of few miles and they should transact with them in a few minutes 
without giving much trouble in signing so many papers in so many places, 
that too in the same way. 

The farmers lend to fellow agriculturists as money-lenders do and lend 
also on personal security and trust even without interest sometimes. 

No cheque habit in this district except in Government transactions. 
Better that Government officers and bank employees above Rs. 100 are paid 
~y cheques. 

Better that vernacular script is made use of in banking. 
The banking and investment habit in India is of very slow growth. This 

:J: attribute to illiteracy and want of advice and guidance.· 
The 'primary need therefore is to give compulsory education by legisla

tion and advise the people to form co-operative societi~>s for everything 
they need, Government contributing its best for the capital and management. 

The Imperial Bank of India has not opened any branrhes in Coorg. 
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Written evidence of Messrs. A. B. CliENGAPPA, M.L.C, Virajpet, 
South Coorg, and c. s. MUTIIIA, Coorg. 

We thank you for your courtesy .. in asking ou1· opinion ah(lut bank
ing facilities obtained in Coorg and our only inability to answer technical 
and complicated questions in an otf-hand or unconvincing manner is that 
we have not sufficient practical experience in this particular direction. '· 

We take it however, that the real object of !.he enquiry .is to afl"ord 
hanking facilities to Coorg as well, which is purely an agricultural country. 
To the best of our ability we have given the subject in the short time 
available our fairly considered thought and have arrived at the conclusion 
that the only possible bank in Coorg is a State-aided co-operative agri
cultural Lank created by local legislation as -there 1s -considerable difficulty 
lor any other bank to be of any use in Coorg. · 

The land tenure is divided. in~o two main heads; .jamm11 and sagu and 
the extent of land under cultivatiOn may be taken as fairly hali in either 
holding. The Revenue Regulation prohibits alienation of jamma lands 
and !1alf the land is i.mavailable for security as the law at pre.sent stands. 
The Hevenue Law again prohibits pa1·tition among members- of the Coor(J" 
race. l:lagu lands held by these people are risky t~ btl accepted as secu': 
r1ty, as the consent of all the members to the third degree have to be 
obtained which is a practical impossibility. Then there are those like 
Ayris and Heggades, who follow Coorg customary law and the hmds held 
by them also are not e:osily available for security. Then there are the 
huropeans who hold more than half the area of the c,offee lands who 
may be unwilling to deal with the local bank :.ts it is possible for them 
to raise capital from outside on a smaller interest. Then there are those 
few who are above want and may not require the help of a. local bank. 
Unless these difficulties are surmo»nted by legislation in a manner ac
t·cptalile to the people concerned, no hank can work on a sound and safe 
financial basis. Added to the legal difficulties, the sentiment ot the Coorgs 
are decidedly against the alienation of their auce~tral home, "1ich is 
no mean factor in finding out a solution for the banking problem. Unless 
this problem is solved and accepted both by the people and the Govern
ment, the idea of a bank for Coorg must be Oihelved to the corner. In 
order to safeguard the interests of both the Govommcnt and the ryots, 
who are labouring under the disability of not having unencumbered and 
unhindm·ed lands to be offered as security, and to further safeguard the 
interests of those who are genuinely anxious ,,o maintain the family 
integrity and solidarity, we would offer the following solution, which if 
not aeeepted hy Government in the first instance with any modifications 
that may be considered necessary in the course of the passing of a Legis
lative Act in the Local Legislative Council, we are afraid, will cause all 
thE;J la~our of your Committee, so far as our Province is concerned, to be in 
vam. 

Firstly, the Land Revenue Regulation, Section 145, Clause 15, should 
be amended so as to recognize partition among Coorgs. There may he 
some objections to this but they are more sentimental than real. This 
pl"Ohihtion is observed in actual practice more in its breach. J-t is the com
mon experience of every one and also the Govm·nment that l"hat is 
known as " Maintenance Division" is generally in vogue and reeog
n ized by Government indirectly as the Criminal Law is made applicahlo 
when a person's possession is attempted to be disturbed hy another mem
her of the family if held under the so-called ·• Maintenance Divi&ion ". 
If done under a deed, it is registered and full operation is gi\"en to it 
hy the parties even to the point of inheritance, though the law recognizes 
su('{·ession only by survivorship. If the contending parties give a sub
mission deed to arbitrators and an award is giv•m hy them, a deeree 
could be obtained in a civil court and by the Law of J•:stoppel the award 
is binding at least on the parties to the sub~ission deed. 'l:hi"! arrange
ment is seldom disputed by suC'cessors. Practlc(tl!Y all the me1dents at
tached to regular partition is recognize~ by ~he. ci,·il CO!Jrts. J.oans are 
given hy the Government and co-operative socwtws and Ill order to safe
guard their interests the consent of the Government, the pattadar1 and 



a~ult memht;rs is obtained. Even. this as the Law stands at present is 
nsky and w1ll !lot. stand the test m a regular court of law if hotly con
tested by any JUlllor member of the family concerned. This cuml.en;ome 
an~ r~ky position of the prop?se~ bank could be remedied only by t.l-.e 
~eglSiatwn .above suggested as It IS abs?lutely neces;mry to safeguard the 
mterests of both the Government and mvestor. The Government a],~o at 
the same time should relax its hold and suitably amend Section 45 o~ the 
Land Revenue Regulation. Government should also introduce a Bill to 
amend the Law of Succession among. Coorgs and those who are following 
the Coorg Customary Law. If -once the general principles are accepted 
the details could be easily settled by the appointment of a J.ocal Sub
committee of the Legislative Council to investigate matter and place a 
Bill before the Council. We would however suggest that the chjection 
by the Coorgs that their ancestral lands should be protected from passing 
into the hands of strangers, could be obviated by giving the members the 
Pre-emption Right. As the whole scheme is to be worked through co
operative agencies under Government control, a method could be evolved to 
take possession of the encumbered property without the interference of the 
civil courts and given to the societies concerned to be leased and money 
recovered in that manner. The lands, therefore, will only he brought to 
sale in exceptional cases where lessees could not be found when the family 
members will have a further remedy of pre-emption to retain the lands in 
the family. 

The Co-operative Act, also, has to be amended to suit the altered 
conditions, so that long-term loans could be available for other purposes 
than those allowed now under the Act. These are indeed matters of detail 
and as our Benign Government is really anxious to improve the material 
and economical prosperity of the country by conserving available capital of 
its own people by proper safeguards, we do sincerely. believe a way could 
be found on the lines above suggested. We would,• therefore, earnestly 
advise the committee to approach the Government and get their support, 
before they formulate any opinion regarding our local needs in this direc
tion. We shall now proceed to answer the questions.-(For the answer vide 
pages 8 to 12 supra.) 



Written evidence of .J. H. SPROTT, E~q., Mangles Bros, Coorg, 
Coffee Estates, Limited, Hallery, Mercara. 

The qUCbtionnaire is far too complicated to try and answe1· all the questions 
and I see you do not expect it done. With regard to the question of 
financing cultivation in Coorg and of the marketing of the products such 
as coffee, pepper, rubber, etc., so far as this company is concerned, our coffee 
is sold either in this country to curing firms on the West Coast who generally 
offer good prices for the reason that they must have a certain amount of 
coffee to cure to make their works pay, or at home, either forward to some 
well-known buyer, or on the open market. As far as this oompany is concern
ed a bank would be of little use as we never borrow money on the crop 
standing, and all money for working expenses is re111itted from England. . . 

" The one advantage I can see of a bank in Coorg is1 that it might help those 
who at present borrow money on their crops from th~ coast firms and having 
<lone so are, as a rule, expected to sell their crops through that firm. This 
sometimes means that they do not get the best price possible for their crops. 
On the other hand, the coast firms are willing to take standing crop as security 
against loans, and I do not know if a bank would be willing to do so. 



Written evidence of M.R.Ry. B. SRIPATHI RAO Avargal, 
Bhagamandala, Coorg. 

· 1.-.. lgricultuml c1'edit and credit facilities /IH small industries. 

1. (u) The agriculturists obtain finance from the co-ope1·ative creuit wcie
ties, the Government and partly from private money-lenders. 

(b) & (c) }'rom Government loans and private money-lenders. 

The rate of interest charged by the co-operative societies ran,.es from 
9 per cent to 121 per ~ent with penal interest on defaulters. "' 

The interest on Government loans is 6i per cent. Private money-lenuers' 
rate of interest is from 121 pel." cent to 36 per cent. The average may be 
taken as 25 per cent. 

The security given to the Government and the co-operative societies is 
mainly the landed and other immovable property of the person borrow
~ug. ·.r:he liability of t~e ~tanding crops of such secunties is neld good with.. 
It, subJected to the pnonty of the land revenue claim. 

The private money-lenders' advance rests on an unsecured basis, so far 
as J amma ryots are concerned as the tenure il:! inalienal>le and impartib~e, 
which is the cause of the high rate of interest charged by them. 

The advances made by the Government is limited by Agriculturi~tls Loans 
Act and Land Improvement Loans Act. This operation never extend'S 
further to meet the full needs of the ryot. This defect is partly remtldied 
after the advent of co-operative credit societies. Ryots have been tuliy 
benefited by these societies to the extent of partly ousting the private 
small money-lenders from the coast as well as local. Private money-lenders 
get their advances paid back more in kind valued at rates much lower than 
the market rates. _ Hence the loss to the ryot is twofold, vi?.J., the high rate 
of interest and loss in the value of the produce given Ill fulfilment of the 
contract made with the money-lender. 

The present facilities of the ryot to get finance for his needs is very 
inadequate and the little convenience that exists at present is inelastic and 
based on no good security. There is no co-ordination between the different 
financing institutions, either Government, public or private, that exist in 
this province. In fact, I may state without any fear of contradiction tha~ 
there exists no elaborate system of financing either public or private that 
meets the requirements of the people either agriculturists, planters or indus
trialists in the sense in which it exists outside this province. I believe 
this state of affairs is primarily due to the absence of good security here 
for the money lent, which is the recognized basis for banking. It is due 
to this cause that there exists no banking <'Oncern here ex(·ept tloe co-

, operative central bank, which is of a later advent with special privileges 
from the Government. 

2. There is no credit facility required for the financing of products during 
their producing and marketing. This defect is a great di:sadvantage entail
ing financial loss to the producer. In this re:spect I have to draw your 
attention on behalf of exporte1'S of the cardamom industry to which group 
I belong. 

This industry is exclusively owned by the people of the province with a 
few outsiders. There is hardly a European in it. Thousands of acres ol 
forest are under this cultivation in the western and northern mountainous 
section of this province. Neither the Government nor the co-operative <'!'edit 
societies make any advances to the growers. Small money-lenders ::ore not 
big enough to extend their operation to this group. The only source that 



is left to us is tho sowcars on the coast who are money-lenders as well as 
commission agents to sell our produce. Even this source is :wailable only 
to those who have the credit and influence with those sowcars. The car
damom planters for . want of financial assistance at reasonable rate of 
interest are compelled to· sell their goods to the up-country or t--oast buyers 
at a disadvantage at a time when the market conditions are not favour
able or to he at the mercy of the lending sowcar of the coast. 

1f proper finance is available at reasonable ?:stte of interest, we tl10 
producers will he in a stronger position of disposing the produ(·e at a. 
favourable period of the market. The requirements of the producer are 
just that much that will meet his estate expensed, and the Govemment 
assessment compels the ryot to dump his produce into the market to be 
~;old at any rate to meet his requirements. If the same stuff is retained 
to wait for a favourable rise in the market, the benefit will be far greater. 
The cardamom planter just reqmres that help to derive tP.e full _benefit of 
his plantation. This industry is not fully organized nor is there an associa- · 
tion for united action. I believe this is due to the poor condition of the 
industry for want of financial aid. · · 

My experience suggests me that the Imperial Bank, co-operative 
-central bank or any such non-commercial institution should provide us 
funds on the security of our estate with crop r.t a re<tsonable rate of 
interest. The .sale proceeds of which should go to meet such aoivanc·es 
Sufficient elasticity should be introduced in the sy~tem of collec:ting the 
assessment by the Government. The total amount of assessment that 
is paid by the grower exceeds Rs. 50,000 and the working expenditure 
involves another couple of lakhs. If this :tmount is available to the 
producer without ruinous conditign as at present, this benefit will add 
another lakh to the present profit of the grower. It is diffiPult to E-xplain 
flll'ther in this paper and impress the supreme needs of this ancient 
industry of this province except by personal discussion and representation. 

4. The lands in Coorg are h~~~~ under two ,;ystem of t~nures, nrunel:v, 
jamma and sagu tenures. The former one is inalienable and impartible 
with the proprietary right resting with the Government. Hence the 
lands held thereunder cannot be mortgaged under any conditions an(l 
cannot even be let out for cultivation to others E-xccnt with the sanction 
of the Government. I believe, if I am not mistak(m, the lands under 
this tenure are held by the Coorgs, Gowdas, and some members of othm' 
classes on military service. Even partition of such lands in the family 
if! not legally sanctioned. Such lands cannot be g;·;en ont a~ security 
for any loans given by private or public ban4s :>1' small money-lender!) 
with the exception of co-operative societies and Govt:rnmont loans. Even 
in such instances the mortgaged jamma lands of defaulters. are rarely 
sold and the recovery of the debt is secured by the standing crop, tltough 
in such instances the counter-claim of the other members of the familv 
intervenes, whereas the sagn tenure stands on :t diiferent legal basis: It. 
is alienable and partible. Even here unless the bol'l'ower actually mort. 
gages the land, a simnle D.P. no-te (demand pro-note) cannot claim the 
immovable property of the borrower as its security as it is elsewhere. . .. 

Hence the sure basis of financial operation in Coorg should dep£ond 
c>n good security which cannot exist as long as the law of ten11re of the 
land remains unaltered. In this respect though sound business sense 
suggests alteration in the law, the sentimental objeetion of the jamma
holdcrll is very great. Unless this important obst:tele is removed by sheE-r 
force of economic distress. or by an act of tlie Gov~ntment, T fear any 
hank of whatever kind will not beneficially work. Tt is due to this (,:lnse 
th<>re <>xists no agricultural or any other bank except co-operative 
~or·ieties. 

Jn case these obstacles are removed and strong business atmosphere is 
cr<>ated, an agricultural hank will he of great benefit a? the indebtedness 
of the ryot is really very vast, bordering on in<;o]vency. No douht co• 
operative credit societies and grain banks are doing- yeoman se~vice,_ hut 
t.he:v ran'l:v lend money enough to extricate a ryot from his long accumu
lated debts wl1ich deprive him of the benefit of his annual ~arnings. 



An agricultural bank or a planter's bank should be financed partly by 
the ~overn~ent ~oans and partly by debenture. bonds. Deposits will surely 
flow m as It enhsts the confidence of the pubhc. The loans granted there. 
from should be for a long term with an interes~ of a perceniage lower than 
the other public or private money-lending institutions. The recovery should 
be by a number of easy instalments. Such banks will help the ryot to ge~ 
fr!'le from. the burden o~ old dents wh_ich is really sapping his energy. Not
Withstandmg the pecuhar tenure whiCh secures possession of his land the 
agriculturists are not at all improving in their economic condition no~ the 
value of the land improves due to the absence of credit. ' 

5. A census of the indebtedness of the ryots is not available. Most 
of it is unsecured on account of the peculiar natnre of the tenure. On 
this subject it is difficult to give any decided opinion except that the 
collective indebtedness of the ryot in this province is great which demantls 

.an early .solution. 

6. I wish to state that this area is primarily a planting disti;ct, with 
paddy-growing as chief occupation of the ryot. I limit myself to carda
mom industry only. I have fully explained in the earlier part of this 
paper the average heads of the ·industry. If proper instrument, either 
Government or joint-stock is arranged to finance us, I am sure it will 
fully provide our requirements and we shall be able to command the market 
for the benefit of the country. 

This industry which is worked during the off-time of the ryot's season 
will give the ryot extra income, in the ownership of ectatcs, if not ns a 
labourer in other estate. Cardamom cultivation rarely interferes with 
the a~ricultural operations of the ryot. · Hence it helps him as an added 
income to his slender agricultural income. 

II.-lndigenous banking. 

There hardly exists any indigenous bank of whatever nature exc·ept 
the private money-lenders who are governed by n·:l banking law. 'Jhe 
only banking institution in Coorg is the co-operatiYe central bank of 
Coorg and other co-operative societies whoae operations are limited, 
though fully guarded by law. On the whole the private moncy-lendi11g 
and recovering system is based on the most primitive principles subj~t
ed to the exigencies of the moment. 

In this respect I suggest a branch of the Imperial Uank or of the 
central reserve hank, when it is formed, may he op.:ned with l-enefieial 
effects to tho economic progress of the country. 1 am sure the money 
that now flows out of the province as deposits to the hanks outside the 
province will naturally come into the local bank as it ha,; happened in 
the case of the now existing co-operative central baclk at :Mercara. , 

III.-lnvestment habit and attractitJn o/ capif<ll. 

1. C~operative central bank and co-operative credit soeieties are the 
only banking institutions that exist in this province. As stated supra 
the operation of these fails to cover the full needs of the country which 
requires far more funds to meet the requireme~ts of the planhng and 
other industries. There are hardly any facilities or inducements to attract 
the ryots' savings for the benefit of the public. The ryot is sure to take 
advantage of investing his saving in any hank or instibtion if hE' is 
made sure that he is sure of getting back his money with interest. There 
exists at present neither of the fa.cilities nor the invest.in!:!; mentality in 
the minds of the public. In the absence of such facilities the ryot resorts 
to the old· habit of converting his savings to jewels or thoughtlessly spends 
in marriages and such other unproductive lines. 

2. Postal cash certificat~s are not popular with the \•iliagers and en•n 
if explained they will hardly take to the idea of such investment. 

Savings hank operates only in the urban area most, and hardly at
tracts deposits from the villagers. and the interest is lower than that of 
the hanks or of· the cash certificates. 



:1. The agricultural section rarely go to the uanks for depositing their 
net savings; when they have they generally buy more lands or gold. The 
planting section, most of them receive and disburse their money through the 
various banks that operate outside this province especially the Imperial 
Bank and other banks in Mysore, Malabar and South Kanara . 

. 4. Cheque habit existS only with the planters and other business men 
"ho transact business through the banks. This secti•m upprecir.tes the 
abolition of stamp duty on cheques. The use of vernac11lar scdpts in 
banking will help in improving the confidence of the people in the hank-. 
ing habit. 

5. I do support. I attribute this partly to the conservative habits of 
the people and the primitive condition of banking in India. 'Ihis <state 
of alfairs may be fully remedied by wide propaganda with the people, 
and making law relating to banking more stringent. Numt.er of failures 
among banks in the latst thirty years, and limitation in the advances from 
the hanks during the war, with the low rate of interest are the chief causes 
for unwillingness on the patt of investors to take .advantage of the banks 
for investment. So far my province is concerned there is hardly any invest
ing mentality in the ryot excepting the rich planters. 
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Orai EvidP.nc' 

. The Chairman: l\lr. Sripathy Rao, you are interested in cardamomsi' 
.~.-Yes, sir. 
Q.-Do you grow your own cardamoms? 
A.-Yes. 
Q.-You have got a big area? 
A.-Nearly 2,500 acres. 
Q.-Where is that? 
A.-Far to the west of Mercara on the western ghats sloping towards 

the west. 
Q.-For cardamoms you require periodical finance?
A.-Yes, sir. 
Q.-Am I right in saying that for two or three months the cardamoms 

are always abandoned and then men are sent out to clear the lands? 
A.-During the summer we do not work and then when we begin the work 

we have to attend to weeding, picking and all sorts of renovation. 
Q.-"·m it he for about six months in the year? 
A.-From. January to April there will b_e !'o w~rk. Generally in May 

the work begms and from June on the land ts mtens1vely worked. Thus for 
('Jght months in the year there is work . 

. Q.-You are working on your own capital? 
.~.-~ot always. Practically many of these cardamom estate holders are 

poor f*'Ople with no capital of their own and they depend more or less on 
the borrowings from coast firms. 

Q.-{)n what temu·e are the cardamom .lands held? 
.4..-lloth on permanent tenure and leasehold tenure. 
Q.-And is that the security on which you borrow? 
A.-"·e honow sometimes on personal bonds ana sometimes on the 

produC'e. 

c-13 
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Q.-Not on mortgage. 
A.-On the hypothecation of the produce and all that. In rare instance:t 

In• mortgage our freehold and not the leasehold. 

Q.-From who~ do you get the money? • 
A.-From the coast merchants. I deal with the Mangalore merchantg 

and they finance me during the working season. 
Q.-On what terms? 
A.-"-Their terms are exorbitant. Sometimes it is 12! per cent interest 

with a commission of Re. 1 to Rs. 2 per maund. 

Q.-What is the price of a maund nowP 
A.-The minimum that it has reached now is Rs. 29. It began with 

Rs. 45 and has gone down. as low as Rs. 29. 
Q.-A few years ago it was 130? _ 
A.-Never. It was only in 1926 that it reached the maximum value of 

Rs. 80 to Rs. 90 per maund. Last year it was between Rs. 40 and Rs. 60 
and this year from Rs. 45 it has gone down to Rs. 29, Rs. 30 and 31. 

Q.-.:.The slump is because of a very restricted market? 
A.-Not much I may say. All ove1; India it is being utilized as also 

sold in the African market, the Arabian market and also in the Turkish 
:market. Last year there was a good export to America and Central Europe 
such as Germany, Austria and Russia. Soon after there was phenomenal 
rise in the value. Almost all the European countries have made good their 
stock. Another point is that.. last year there was a good deal of sale of 
cardamom and tbat transaction was of such a nature that it was not 
built upon any proper market value. It was more or less a speculation. 
Because there was a certain demand from America all the people began 
to purchase it with an idea of cornering and much of their stock began. 
to lie idle and necessarily they had to sell it this year at a lower rat'3 
and that has brought down the value. Anyway it is unfortunate that W\l 

producers have to suffer on account of that. 

Q.-They are not subject. to any process after picking? 
A.-They ar~. There are different processes of drying. 

Q.-It is only much of drying? . 
A.-Yes. In order to keep its green colour it has to be dried quickly 

as soon as picked and slowly dried to get the golden colour. In drying depends 
also the pale white colour. These different colours have got different markets. 
After that we have to bleach it and the bleached cardamom has a market 
in Bombay and in England and much of the unbleached cardamom goes to 
Germany and Austria. 

Q.-How long does it take for cardamom to bear? 
·A.-It begins in the fourth year. From the 7th to the 12th year it bears 

its maximum and then again it declines. It is a peculiar industry which 
cannot be cultivated just like coffee. The two systems of plantation are 
entirely different. Cardamom plantation is not at all as profitable as coffee. 
If I have 2,500 acres it does not mean that I have got the cultivation over 
the whole of that area. The cultivated area will only be ahout 400 or 500 
acres. 

Q.-At that stage does it pay? Does it pay to grow cardamoms at 20? 
A.-If you value it at 20 it would not be paying. Some years back 

when rations and labour were cheap, it was paying at that value. But now, 
if I cannot get 25 it cannot pay. 

· Q.-About the money for this plantation, you hypothecate the crop. Hmv 
is the money drawn? 

A.-They send it through the post and we have to incur the expenditure 
of postage in addition to the interest and the discount that we give. That 
is because no cheque could be cashed here. 

Q.-You mean that the money is sent by post? 
A.-Yes. If there is any convenience to send it by cheque they will 

certainly not send it that way. 
Q.-You require cash for paying your coolies? 

·A.-Yes. 
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Q.-You dry the produce and :send it to the coast? 
A.-We do. 

Q.-And it is sold there? 
A.-By agents. Generally by the persons from whom we have borrowed. 

Q -That is the condition on which you borrow? 
A:-Yes. \Ve have to send to ~hem directly and we cannot avoid that. 

Q.-In every year when you take t~e quantity to sell your account is 
cleared at the end of the sale and not tdl then? 

A.-Yes. 

Q.-In the next year you can borrow from the same firm or from any other 
firm? . . 

A.-Yes. But generally we. st1ck on to one firm unless there 1s some cause 
not to go to them. 

Q.-Naturally you would stick to the same firm. but you are· in no way 
bound to do so? . · 

A.-No. But mo1·ally we are bound since they have shown us some faith 
in their dealings with us. · · 

Q.-They charge you 12! per cent interest? 
A.-For the money we borrow we pay at the rate of 12! per cent and when 

we send the stuff there are so many minor charges running up to Rs. 2 
per maund and when the value of the cardamom is realized the expenses 
run up to a higher percentage. 

Q.-Your insurance is presumably pro rata? 
A.-Yes. 
Q.-Your insurance is so much per cent on them? 
A.-Yes, whereas the commission is on the weight in maunds. 

Q.-Why do you sell on a commission basis of that sortP 
A.-It is because they do not ag~e to any other terms. 

Q.-Why do not they agree to your conditions? 
A.-It is because we are at their mercy. 

Q.-On the other hand do· not they depend on you? They lend to you 
ia order to get your trade. Is that not soP 

A.-Yes. 

Q.-You have the p1·t>duce and they are the merchants and they want to
sell the produce for you? 

.1.-Yes. 

Q.-And you can say that you would not sell through them unless they 
consent to your tenus? Cannot you say that? 

A.-Anyhow the system is a vicious one because it costs us a good deal. 
\Ve should have to pay only our interest on the sum borrowed and not the 
produce and then we shall be at liberty to sell it wherever we choose .. 

Q.-Nobody would lend without security? 
.{.-Certainly that is the point. 

Q.-Would you lend yourself? 
.4..-Certainly not. That is what I say. There must be a certain amount 

of security which should bring in money at a low rate of interest. Apart 
from that, there is another evil creeping in. When we are at the mercy of 
other men, one in ten is honest enough to tell me the price at which he 
&ells. 

Q.-How many of these are there? 
.4.-There are not many big firms and specially cardamom is not at all 

handled by Pierce Leslie, Volkart Brothers and other big firms. They do 
not finan(-e cardamom at all. I did _negotiate with them but they refused 
to finance me. 

Q.-Why? ~·-
.4 .-When I asked them to finance me, they said that they were not doing 

business in that line because that was the advice from their head office. Dut 
the local merchants at 1\Iangalore do advance money. 
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Q.-To what extent does this cardamom crop fluctuate in production? 
A.-In the case of a well-kept estate there may be a slight fluctuation 

of 10 to 20 per cent. Hut the majority of the estates are not well kept and 
so the fluctuation runs up to even 50 per cent •• 

Q.-How much of you1· produce do you require to pay off the advance which 
you received? 

·A.-sometimes the whole quantity will be required if the produce is less. 

Q.-If you take an average cropP 
A.-Fifty per cent will be required to cover up the loans, and 30 per cent 

to cover up the assessment. 

Q.-It might easily happen that the fluctuation of the produce would 
mean that the loan may not be fully covered by the crop? 

A.-Not often. If it is only a question of covering the loan it will be 
sufficient. But there is the question of the assessment too. The assessment 
is the first charge on the crop and we have to see that the assessment is 
covered and at the same time the loan also taken from the sowcar is covered. 
'Vhen these go together in lean years it is impossible to meet the two and 
the planter always remains a debtor. 

Q.-What are these coast firms? Do they belong to any particulat· class 
of people? 

A.-They behmg to all classes of people. They are not confined to any 
particular class or community. 

Q.-You spoke of leasehold. 
Department? 

Do you lease the land from the F01·est 

A.-Yes, the lease lasts for 21 years. 

Q.-Is that the lease of the land including cardamom? 
A.-Sometimes the bare forest without any cardamoms is leased. Some

times we get worked-up estates. For instance, there was an estate which I 
was holding for 21 years and the lease period lapsed last year or the year 
before the last it was auctioned and the tender notice was put up and the 
highest bidder was given that irrespective of their class or creed and sufficient 
security was taken from him and he gets a worked-up estate. Sometimes a 
virgin soil is taken up and the assessment in such a case will be very small. 
Everything depends upon the quality and the area of the land leased out. 

Q.-There are no cardamom Illantations leased out annually? 
A.-No, no. They are leased out only once in 21 years as they fall due. 

But within the period of 21 years the lessee is allowed to relinquish his lease 
either at the end of the ith year or at the end of the 14th year. 

Q.-From the point of view of your plantation the long and sh01-t of it 
as I gather is that it will be useful to have better banking facilities than 
there are at present. Am I right? . 

A.-Yes. If we get better banking facilities, it will really help us. 

Q.-If you have got a branch bank where would you have it? 
A.-At 1\fercara. 

Q.-Would you not prefer to have it at Fraserpet? 
A.-Fraserpet is not a geographical centre. If it is in the headquarters 

of the province the authorities may be in a position to watch its activities 
better. 

Q.-Is there ·a bus service from Bhagmandala P 
. A.-No, it is a blind alley. 

Q.-Is ·there not a road to BhagmandalaP 
A.-Yes. 

Q.-But no bus? 
A.-There are only taxis, it is a pilgrimage centre. 

Q.-How far is it from VirajpetP 
A.-Virajpet is in the south-western direction from here and Bhagrnandala 

is directly to the west from here. From Virajpet there is no route to Bhag
mandala except through Mercara or a bit further down. 



101 

I have ISOmethiug ube al:>o to suggest. About tho ques1i·crn~e4:'ccurity 
that we can offer 1 have to say that there are two tenures here--the sagu 
and the jamma. i do not speak of the jamma tenure because I do not belong 
to that. I belong to the sagu tenure. In other .places a demand promissory 
note executed by the borrower will hold good on the land of the borrower 
whe1·eas here unless the man mortgages the land directly for the money bor
rowed the creditor cannot proceed on the land. That is a great drawback. 

Q.-You belong to Coorg? 
A.-I was born here and my parents and their ancestors before them 

wot·e living het·e. 
Q.-You want the sagu land to be available for attachment? Are you no1. 

at liberty to mortgage it? 
A.-Yes. I can mo1-tgage it. But that means that I must take all the 

boundaries and other required documents to the coast. That cannot be done 
easily. In other districts a simple demand promissory note for the money 
that I bonow will have the security of the land that I may possess at· its 
base. 

Mr. Appuyya: At this stage I must interrupt .and say that the. whole 
question was threshed out hy the Government and it was definitely settled 
that no landed· property could be attached in satisfaction of a pro-note debt. 

As a director of one of the big banks, namely, the Karnataka Bank in 
:\Iangalore, 1 can say that with an amount of authority. 

Q.-Why does your bank not open a branch here? 
.1..-The present difficulty about the security is the obstacle. If I am 

not mistaken, some 40 years ago there was a .Multani bank and prior to that, 
about a couple of years before that, there was the branch of the Madras 
Dank but the latter withdrew. The Multani bank became bankrupt. .I am 
speaking from the economic point of view and the facility for credit that the 
security should be good; and it is not with an idea of ousting the landholders 
from their lands. 

Q.-You are aware that in Co01g high rates of interest prevail, especially 
among the lower classes of agl'icu1turists who borrow from money-lenders P 

A.-Yes. 

Q.-What in yout· view is the means of lowering it? 
A.-If the secUI·ity is good then automatically the rate of interest will come 

down. That is my expel'ience. · _ 

Q .-There al'e certain classes of t1·ansactions where people can borrow en 
pt-omissory notes and on joint signatures? · · 

A.-Joint signatures and other things are not in vogue here. Here they 
carry no weight. _ · 

Q.-Do you mean to say that unless we change the law there cannot be 
any good security i' ' 

:1.-What 1 say is that thet·e must be some good security for you to borrow 
at t·easonable rate of interest. 

Q.-llusinessmen all tlte world over can raise money without mortgaging 
any propet-ty. Is that not soP . 

A.-Without mortgaging any property they raise money elsewhere. I 
know that. But here I doubt very much whether that has been a success 
till now. If that is the case why do the co-operative societies insist on mort
gage of land and not give money without insisting on that? So the absence. 
of good security is the greatest obstacle. 

Q.-But are thet-a not many businessmen elsewhere who have no property 
but who carry good credit? 

A.-Imsewhere there are. I know that. That is because the ultimate 
security of such transactions· is primarily hased on their honest word, secondly 
their property, collective or individual. 

Q.-A comn1ercial hank and the use of p1-oper trade bills will probably 
solve part of the problem? 

A .-Certainly. 

Q.-Do the businessmen he1·e de:,ire to have a bank? 
A.-No. Here the1·e are only coffee planters and others and small business. 

men who do not need a bank here. 
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Q.-The CO-<>perative society is not dealing with the sale of produce now • 
.All the world over the hanks lend on produce and you say you have got a 
very good produce in coffee. If there is a hank, you could borrow from that 
on the security of produce? , 

A.-I think the Imperial Bank is the best bank for that. If the money 
is raised on a crop and if that crop is not sent to the man who advanced 
you money, then there will be a breach of trust. 

Q.-I do not say that the banks should lend on the security of the crop 
but they can lend on the security of the produce. Do you not think so? 

A.-Yes, but who takes the trouble of seeing that the produce goea actually 
for the payment of the debt? 

Q . .:_But cannot the produce be placed in the godowns of the bank? 
A.-There are the open and lock-up loans. In the lock-up loans the banks 

have got the produce with them and in the open loan it is a moral obligation 
on the part of the borrower to see that when he disposes of the security that 
the money first goes towards repayment of the debt. But here we borrow 
money just at the outset before the. crop begins to grow and between the 
growing and the gathering of the actual produce there is a lapse of six 
months when we require the advances. 
. Q.-Will it not be possible for the traders, at any rate, to get money from 
the banks? • 

A.-It will not be possible unless they have good security. 
Q.-Not on the security of the produce they collect? 
A.-The Imperial Bank has refused to take the produce as security. 
JJlr. Appayya: 1\Ir. Sripathi Rao, you were born, brought up and lived all 

your life in Co01·g. Is that not? 
A.-Yes. 
Q.-You know the neighbouring districts of l\lysore, South Kanara and 

Malabar. 
A.-Yes. 
Q.-How do you compare the position of Coorg, are they richer or poorer 

than those districts ? . 
A.-The people of this place are poorer excepting the few rich planters. 
Q.-You say that the landed property should be made alienable; if so, do 

·you think that a single piece of land will remain in the hands of the people 
of Coorg? 

A.-I do not think there will be any fluctuation in the ownership of land. 
In the Madras Presidency where the land can be alienated we do not find 
so much fluctuation. 

Q.-You are confining yourself to sagu lands? 
A.-Yes, I speak only so far as sagu lands and sagu ryots are concerned. 

Even in our Legislative Council we have representatives of sagu ryots and 
jamma ryots earmarked. 1\Iy request to the Committee is that, so far as 
cardamom planters are concerned they will welcome the opening of a branch 
of the Imperial Bank or any other joint-stock bank to facilitate financing our 
industry. 

(The witness then withdrew.) 
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MERCABA. 
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Diwan Bahadur B. :MuNISWAMI NAYUDU, B.A., JI.L., M.L.c. 

Rao Bahadur K. ArPAYYA, 
)[r. K, N. SUBIIARAYA. 

M.R.Ry. AYYAPPA Avargal, Planter, Polibetta. 

Oral evidence. 
The Cltairman: You are a coffee planterP 
A.-Yes, Sir. 
0.-How much lantl have you gotP 
A.-I have got one hundred acres. 
Q.-Is that jamma land? 
A.-They are all redeemed sagu lands. We can sell our timber. 
Q.-Qne hundred ll<!res all bearittg? 

·A.-Seventy-five per cent full bearing and tl1e balance 25 per cent in 
different stages. 

0.-You had sufficient capital or did you borrowP 
A.-It was my father's property. He had to borrow to spend upon the 

land. _ 
Q.-How do you sell your coffee? 
A.-The price varies from year to year. Last year it was ranging from 

80 to 85. This year it has gone down to Rs. 60 per cwt. 
Q.-You pulp it? 
A.-Yes. 
Q .-To whom do you sell the pulped coffee? . 
A.-To the companie.'.l. 
0.-How do you get money for cultivation expenses? . . 
A.-Since of late we have been approaching companies like Messrs. Pierce, 

Leslie & Co., Aspinwall and others promising our crops. They lend us money 
at about 10 per cent. plus a commission of about 2! per cent on a certain 
basis. There are incidental charges as fire insurance, godown charges, cur
ing charges, etc. It all amounts to 15 per cent. 

Q.-Those charges are reasonableP 
A.-of course the interest paid is higher when compared to others. 
0.-Are they taking much risk? 
A.-Whenever they lend they take an assurance f1·om the planter. There 

ie the crop for him. After the blossom is out they lend only after seeing 
the crop in June or July. . · 

Q.-lf you have rains in December? 
A.-In June and July only the rains do harm. 
o.-It destroys the blossoms? 
A.-After the blossoms have set in they make the crops drop. 
Q.-In December? . 
A.-They fall to the ground but it. does not do much harm. It could he 

gleaned from the ground. . . · 
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Q.-How much does your cultivation expenses come to? Rs. 150? 
A.-Fifty to one hundred rupees. It depends upon the individual 

planter. Those who manure with artificial manure may require fifty rupees 
more. 

JJlr, Thomas: Spread over how many years?· 
A.-Every year. 
The Chairman : The condition of those loans is that you sell the crop to 

them? . . 
A.-Yes. 
Q.-'-They do not purchase and cure it? Do they sell it on your behalf 

or they take commissiOn? · 
A.-They take commission and expenses for curing and sell it on our 

behalf. 
Q.-You think in that way you get a proper price? 
A.-We are handicapped by that. We are not free to sell it to others 

- even though there are other firms coming to our very doors offering better 
prices. 

Q.-Do those firms offer to buy? Are they not prepared to lend money 
on land? · 

A.-When you have once settled with one firm there is no way of getting 
out of it. The change of firms is always not beneficial to the planter. 

Q.-Why? 
A.-Firms know certain estates have proportionate ratio, i.e., 85 bushels 

for the first round and 90 bushels for the second round per ton and the 
quality of coffee is known to them.· 

Q.-Your crop is not separately cured? 
A.-They do cure separately. 
Q.-They cure it separately but how do they calculate the yield!' 
A.-They send us our outturn say from ninety to one hundred bushels per 

ton. It is always better to stick to one firm than run the risk of losing . 
. Q.-If he could cure it himself, could he not get better price? 

: ·: A."'-Curing coffee by an ordinary planter is impossible. There are certain 
separate machines. 

Q.-If they do not borrow, could they not get a better price? 
A ."'-Certainly. . . 
Q.-That business of curing is in the hands of these firms? 
A.-Yes ; there are six firms in 1\Iangalore, four firms in Tellicherry and 

one in Coimbatore. 
Q.-None in Coorg? 
A.-No. 
Q.-You are one of the bigger planters? 
A.-An average planter. 
Q.-There are many smaller planters. 
A.-Yes. 

Q.-Do they bonow from others besides curing firms? 
A.-They borrow locally from merchants and of late some :firms have been 

lending on a smaller scale. 

Q.-They do not borrow from these :firms. Do they sell the parchment to 
other people P . 

A.-They have to sell the cherry coffee to these people to give work to their 
machinery. Thereby dried coffee undergoes very great loss. They take 
about 120 to 140 bushels per ton. 

Q.-What is the fair rate? , 
A.-If you pound locally you will require 100 bushels of cherry per ton. 

That will be the average. 

Q.-"'hat rate of interest do these people charge? 
A.-Ten to 12 per cent. Some even charge 1 per cent above the hank 

rate. In certain months it comes to 12 per cent. ln certain months it comes 
to 8 l!er cent. What I have learnt from the outturn that we are getting is 
that 1t fluctuates on· account of some sort of shortage that is going on in 
th€'se curin~ firms and transit. 
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Q.-Pilferage is a serious matter? 
A.-:-I do not call it pilfering hut there is loss. 
0 .-They lend the money and you send the crop to them? 
A.-Yes. . 
Q.-Do they buy it from you? 
A.-They do not. They sell it to others. 
0.-What sort of price do you get? 
A.-That. depends upon every year. The highest price that we have 

heen getting is Rs. 97 per cwt. This year it has gone down to Rs. 60 per 
· cwt. I sold some of my crops in November for Rs. 75. In the first week 
of F'ebruary it was Rs. 60 per cwt. 

l).-\Vhen they offer you a certain price, what is the market price? 
A.-We cannot say exactly. The market price is fluctuating every minute. 

The market is controlled by Mangalore and Tellicherry for parchment and 
hy the Arabs for the native coffee. 

Q.-Uo the Mappilla merchants do this business? 
A.-European firms. They have got local merchants. I can give you 

statistics where the firms' rate varies from five to ten b_ushels per ton. 
0.-Those firms you speak of are Coast~ European firms? 
A.-Yes. 
M1'. Appayya: Is it not a drastic statement that the European firms in 

fact cheat you? 
A.-There is great loss going on. As a planter I know it. My coffee 

works out only at 85 to 90 bushels whereas similar coffee works out at 96 
bushels to 100 bushels per ton of parchment coffee. 

Q.-Is that the first round coffee? Do not you think that there is much 
difference in the picking of coffee between the first round and the second 
round? 

A.-I store it in the same room. Still I find there is difference between 
the first carts and the second carts sent to theJll. 

Q.-I find my first round picl!tfng fetching a good price and the quality 
is too good. In the second round we get still better pt'ice. In the third 
round they grow worse. It all depends upon the coffee you send each time? 

A.-Last year instead of sending it from the store I had to send the 
third round first. The outturn was 89 bushels per ton when the first round 
was in the store. The second yielded an outturn of 96 bushels. They do not 
as a matter of fact take into consideration which round it is. There are 
only couple of European firms where there are only very few European 
managers. The majority of the work is done by the subordinates. I am 
strongly of opinion that some pilfering is going on by these subordinates 
in the works and transit. 

0.-Have you heard of other planters saying like that? _ 
A.-Yes, there are many complaining. For my part I send my first round. 

Tho outturn was 85 to 89 bushels. In the second round it was 96 bushels. 
I nm talking of what it has been going on. That is my personal experience. 

Q.-Don't you suffer in your estimates when leaves fall down after the 
first blossom? 

A .-It is in June or July. 
0.-Don't you suffer in August? When water drops? 
ii.-lt is only in June and July they estimate the crop. Sometimes they 

estimate in August. 

Q.-Don't you think that a bank would help ,you by a long term. Will 
r.ot the joint-stock banks or land mortgage banks help you P 

A.-They must purchase our crops and make arrangements for curing 
and selling. 

0.-They can find funds for the management? 
A .-Then how to dispose of the crops? We have to go to them again 

If the joint-st<lck banks or land mortgage banks arrange to cure our coffe; 
l'.nd sell, it will be a boon to the country. 

Q.-Do you want short-term loans or long-term loans? 
A.-There are planters who are in debt over head and shoulders. They 

might require loans for ten to fifteen years. 

c-14 
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0.-.Are you aware of planters' associations? 
A.-There is a planters' co-operative society. 
Q.-Is that working? 
A.-It is not working. 
Q.-Why? 
A.-Of course the planters have not been co-Operating. In the beginning 

some advances were made to certain people. Of course there have been 
mutual recriminations and they have not been repaying the amount and 
the working has not been satisfactory. 

Q.-They are in the court now? 
A.-Yes, I know of one instance. 
Q.-Is that a healthy sign? 
A.-No, it is not a healthy sign. 
Q.-Does that not discourage the promotion of the establishment of a 

coffee society? 
A.-Individual cases cannot almost dishearten us from making the 

attempt. 
Q.-How many similar cases have you got? 
A.-There is only one instance and that i~ the instance of the Co-operative 

Jllanters' Society. Of course it may be due to some flaw. 

Q.-You think that the establishment of a bank would help you a great 
deal. Do you mean a long-term bank and that a land mortgage bank? 

A.-Or even a joint-stock company which will finance the planters. 

Q.-Is it that .:ou want to take the advances every week or every 
month? 

A.-Every month. 
Q.-Then out of what will you repay the amount? 
A.-Out of the crop. 
Q.-8o it is better than the present advances that you get from the 

firms? 
A.-Yes. The charge of transit would be far low. 

Q.-You want lower interest and long-terms? 
A.-Yes. The planter has got to suffer if there 1s want of rain or if the 

season fails. 

lllr. l'luniswami Nayu!lu: Your name is .Ayyappa? 
A.-Yes. 

Q.-What is the extent of your land? 
A.-100 acres. 

Q.-You have got 100 acres of plantation? 
A.-Yes. 

Q.~You have been managing it for the last 25 years? 
A.-Yes. 

Q.-.Are there a number of Coorg planters worth more than 50 acres? 
A.-There are a good number of them. 

Q.--What do you consider is a fair size for a plantation for running it 
on· a remunerative basis? 

A.-Above 25 acres will form a decent plantation. 

Q.-Now the rules provide when lands are first taken for coffee plantation 
for remission of the assessment during the first three or four years. Is it 
not? 

A.-Of course it depends upon the nature of the land. If the land is 
very good, it may yield in the first three years and if the land is very bad 
it may take e.ven eight to ten years, the period which the coffee plant takes 
to grow on the respective lands. 

Q.-So, there is some remission during the years when the coffee plant is 
growing and before it begins to yield? · 

A.-Yes, the Government charges half assessment or no assessment as the 
case may be, 
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Q.-In raising the coffee plantation you have got the first three or four 
years when you cannot expect any return? . 

A.-This period depends upon the locality. The. best plot may begm to 
yield even within three years whereas the worst plot would take more than 
eight years. 

Q.-All that means investment in the first three or eight years as the 
case may be without any return whatsoever? 

A.-Yes. 
Q.-For an ordinary agriculturist who has got a bit of land and who want 

to raise coffee plantation on a portion of his land, the investment would come. 
to a fairly large amount? 

A.-Certainly. 
Q.-How does that ordinat·y cultivator get his finance to-day fot· the first 

period during which he has to raise the crop and until it begins·to yield? 
.1.-He has to go to the local sowcar or to one of the local money-lenders 

fot· money to raise coffee on his lands. 
Q.-At what rate of interest does he get from tlie local money-lenders? 
A.-At about 12 per cent, if the credit of the person is satisfactory and 

where it is not satisfactory from 18 to 24 per cent. · 
Q.-,Vhen the ordinary cultivator has to invest money for the first threo 

or eight years, does he borrow from the Mappilla trader? 
A.-There are Coorgs and non-Coorgs who lend money. 
Q.-They come under local money-lenders? 
A.-There are people who own properties. 
Q.-They at·e living in the villages? 
A.-Yes. They do some sort of trade. I call them Indian money-lenders, 

whether they are l\lappillas, Coorgs or non-Coorgs. 
Q.-Do the l\Iappillas also lend at 12 to 15 per cent? 
A.-No. 
Q .-What is the rate of interest charged by the local money-lenders? 
A.-18 to 24 per cent. ·· · · 
Q.-These big ryots are residents of the villages and therefore they deal 

more favourably than the l\Iappillas who come from outside? 
A.-The l\fappillas coming from outside have. a knack of collecting the 

money in drastic measures whereas the local men have not got that knack. 
Q.-The one is hard whereas the other is lenient? 
A.-Yes. 
Q.-llut is there any difference in the rates of interest prevailing with the 

local money-lenders and with the l\Iappillas? 
A.-There is not much difference. 
Q.-Do the local money-lenders stipulate that the one hundred rupees they 

lend should l)e returned to them as two hundred rupees? 
A.-There are individual·cases here and there but such cases are ne<Y!i-

gihle. o 

Q.-Do the l\Iapvilla money-lenders have recourse to that system? 
A.-Yes. 
Q.-Who is tho greater culprit in that respect? Is it tho local money

lender or is it the l\lappilla? 
A.-1 do not want to commit myself to the l\Iappillas. Of course there are 

vat·ious sets of people and there is not much difference between one set and 
another. 

Q.-!n regard. to the ordinary ryots how long is it since this system of 
eonvertmg a portton of the land for coffee cultivation has come. into existence? 

A.-Since 1880. 

Q.-The ordinary agriculturist has taken to coffee plantation? 
A.-Yes. l\Iy father was only an ordinary ryot and he took to coffee 

cultivation. 
Q.-Is tho ordinary ryot able to repay the investment money which he 

bad to borrow du~ing the growing season, after the crop begins to yield? 
A:-Tht;rc are mstanccs where tLe people had to sell their lands and eveu 

forfe1t thc1r already owne.d wet lands to pay back the loans. 
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(J.~h :lt ·1uoro paying w the ordinary ryot to grow alongside of paddy 

coffee also? 
A.-It has been considered to be paying. 
Q.-Even at the low ratcs that now prevail?• 
.4..-Yes. 
Q.-You say that the coffee plantations are more remunerative than paddy 

fields? 
A .-Certainly. 
Q.-Therefore you would advocate in the interests of the. vi:Iagers them

selves that wherever possible they might take to a portion of their land being 
converted into coffee lands? 

A .-Coffee grows in particular localities only. Where once it was growing, 
it does not grow again. It takes away the good ingredients in the soil and 
once they are completely taken away it ceases to grow on that soil. It is 
growing in a cyclic order. l<'ormerly it was growing in South Coorg, Siddha
pur and other places. But now it is grown best in North Coorg. 

Q.-So far as the ordinary cultivator is concerned do you think that in 
South Coorg anyhow the chances of new coffee plantations are not much? 

A.-There are no chances for the ryot in South Coorg owning paddy lands 
trying to open coffee plantation. 

Q.-But there are a number of ryots who have already opened coffee. 
plantation and they would have to continue it? 

A.-Yes. 
Q.-What is the kind of help that they want now? 
A.-They want long-term loans. 
Q.-Their debts are of two kinds, old debts that they may have incurred 

and the money required for the working season? 
A.-Yes. But both are the same being borrowed from the same party. 
Q.-With regard to the funds required _during the season, what do you 

think will be the average expenditure required for raising the crop in a 
year for seeds and manure? -

A.-Rs. 50 to Rs. 100 per acre. 
Q.-What is the size of the plantation of an average ryot who has got 

paddy lands also? 
A.-It will be from 5 acres to 15 and even sometimes 25 acres. 
Q.-Are there any expenses to be incurred for the raising of paddy? 
A.-Yes, to a certain extent, but not much. It depends on the holding. 
Q.-Let us take a man with three acres. 
A.-There are other things to be considered, for instance the cattle disease. 
Q.-Can you give me an idea of the average expenses for a man with 

three acres? 
A.-In the course of a year he may want Rs. 50. 
Q.-You have got experience of co-operative societies? 
.4..-Yes, I was President of a <."O-Operative society. 
Q.-Which society? 
.4..-The Pollibetta Co-ope1·ative Society. 
Q.-For how many years? 
A.-Eight years.· 

Q.-Are there cases of some paddy cultivating ryots having plantations 
also in portions of their lands in your village? 

A.-Yes. 

Q.-How many such ryots are there as members of your society? 
A.-About a dozen. 

Q.-How many will there be including those who are. members and those 
who are not members? 

A .-There will be about 50. 
Q.-So your society has been able to finance only 12 out of the 50? 
.4..-Yes. But even that is not satisfactorv. It is due to the fact that 

they have older outstandings which have to be' met first, and hence whatever 
they get is insufficient to n1eet their present needs. 
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Q.-Do you mean to say that the money was utilized for paying old debtsP 
,1,-lt is not spent purely on growing paddy. 
Q.-Your society was advancing moneys to the men who have both paddy 

and coffee lands but those moneys were diverted for other purposes. ls that 
what you say? 

.4.-Yes. 
Q.-Do you think therefore that the co-operative societies as they exist 

without some contrivance to rid the ryots of their old debts, will be capable 
of doing good work? 

.-1.-No. 0UI' society was doing very well for the first six years. After
wards there was not this possibility of backing them with bigger loans and 

"the society has gone down from A class to C class. 
Q.-Do I understand you to say that at lca~t in the fit·st six years the 

moneys that were given hy your society were being utilized for the purposes 
for whieh they were lent? 

A.-Not exactly. 
Q.-At least a major portion was utilized for thase purposes? 
.4.-Yes. But the failure of the season, the faiiure of the crop, the 

failure of the market, all came to increase the diffi~ulties for the grower 
and he was unable to repay the loans and he wanted some extension of time 
ami was also given some extension but there was the accumulated principal 
and interest. 

Q.-So, is it your opinion that with a large outstanding debt, the co
operative societies are not able to help the ordinary ryot to the extent to 
whieh they would otherwise help P ' 

A .-The co-operative societies under the rules now in force cannot lend 
more than Rs. 250 per individual and a man may have a prior debt of 
Hs. 500 ot· Rs. 1,000, and the man who has the priority, namely the sowcar, 
<·omes and snatches the crop at the nick of the moment and the societies 
have to suffer. So, if -the societies were. to undertake to repay all the other 
debts they will have the full claim on the crop. 

Q.-Do you think ·that the am01;ht of Rs. 250, the maximum that is now 
advanced to a man by a co-operative society is sufficient merely for the 
purpose of raising the crop and other expenses during the year P 

.L--Of course that is enough just for the· expenses of his crop. 
Q.-You said you own 100 acres. On what tenure are. they? 
,4..-Sagu tenure. -
Q.-Are there no legal impediments with regard to their being taken as 

seeuritv? 
A._:There are none. It is just as in any other Hindu family. 
Q.-Do you consider that the sagu lands are better and more satisfactory 

&I> l>Ocurity than jamma lands? 
A.-Yes. Sagu lands are far more satisfactory. 

Q.-lt is like the propet·ty of any ordinary Hindu family where the 
fathe.r can mortgage it for family necessity? 

.1..-Yes. 

0.-Does a mot-tgage of thnt land require the sanction of the-cOiumissionel' 
or the Vovernmeni-P 

.-1.-No. 

~I.-Supposing a oo-opera.tiYe society gives a loan on the security of sagu 
lan(Is, is it under the present law empowered to bring those lands to sale? 

~1.-Yes. 

Q.-Taking your village where you have a ·co-operative society what is 
the nature of the tenure of the lands there? ls it largely sagu tenure or 
jamma tenut·e? 

.4.-The majority of the paddy fields are jamma and the 'majority of the 
coffee lands are sagu. 

Q.-"11at is the value of an acre of coffee land? 
.1.-If the quality is not good, it will come toRs. 300 toRs. 500. If it is 

g;nod land, then tho price will be from Rs. 750 to Rs. 1,000. In my place the 
value is Us. 500 per acre. 
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Q.-In your village what is the price of an acre of wet land, whether 
jamma or sagu? 

A.-R.s. 1,000 for 3 acres or about Rs. 350 per acre. 

Q.-So an acre of coffee land is worth more 'than an acre of wet land? 
A.-In regard to the wet land the average is struck at Rs. 1,000 for 

3 acres. 

Q.-As a security your coffee lands are not inferior? 
A.-No. But in the case of the coffee lands if they are, not attended to 

properly and if they are left fallow for at least two or three years, then the 
price per acre is reduced by half whereas it is not the case with the wet 
lands even though they may be allowed to lie fallow for three years. 

Q.-You are advocating some long-tenn loans to be granted for dealing 
with the old debts problem. Do you think that there is scope in your own 
society for such long-term loans to be granted on security of land available for 
sale? 

.4.-There are possibilities. 

Q.-\Vithout having to depend on jamma lands you have got sufficient 
lands which are offered as security? 

A.-Yes. 

Q.-From your experience. of the South Coorg villages can you say whether 
there are a large number of lands, not being jamma lands, available as 
security for long-term loans? 

A.-!..Yes, there are. 

~.--Generally a ryot owns both jamma and non-jamma lands? 
A.-Yes. But since the partition and maintenance Acts have come into 

force some own jamma lands and some own sagu lands. 

Q.-When is it that you have to pay your kist? 
A.-Half in the month of February and half in the month of l\farch. 

Q.-Is that the system right through? 
A.-That is the system for the Indian cultivators and planters, but for 

the Europeans the month of June is fixed. 

Q,:__February and l\Iarch are for the Coorg planters? 
A.-For the Indian planters, whether they are Coorgs or non-OJOrgs, 

these are the months when the assessment has to be paid. 

Q.-Do you mean that in the case of the European planters the original 
period has been extended to June? 

A.-No, even originally it was June for them. 

Q.-\Vith regard to the Indian planter has there been any complaint as 
to paying in February and l\Iarch? 

A.-There have been complaints that the time for the disposal of the 
produce is very short. There have been special cases of applications before 
the Commissioner for extension of time and extensions have been given. 

Q.-\Vhat amount of land is held by the Indian planters? Can you givo 
us an approximate idea? 

A.-There are big Indian planters in Polllbetta circle and in South 
Co01·g. 

Q.-You said you were getting advances from firms and you are a faidy 
big planter. \Vhat about the ordinary ryot? "'herefrom does he get his 
advance? 

A.-Of course people owning even 25 acres have been able to get an advance 
of Rs. 1,000 from the company. 

Q.-So the company is financing? 
A.-In individual cases where the security is good it does. 
Q.-As regards the others? 
A.-They have to go to the local sowcars. 
Q.-\Vhat is the interest prevailing on such loans? 
A.-18 to 24 per cent plus the commission which ranges from Us. 2 to 

Rs. 5. 
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Q.-You told us that as you take an advance from the firms you are under 
an agreement to supply all the coffee to them for being cured and sold by 
them. Is that an agreement entered into in writing? 

A .-It is done by means of a registered deed hypothecating the crop. It 
will be specifically provided that the advances should be made month by 
month with stipulations that if the crop is found to be less they will stop 
the advances and if they are not satisfied with the machinery of wm·king 
also they ue at liberty to stop the advances and the owner stipulates to 
give all his crop or so many tons. ' 

Q.-So it vades with the amount of the loan and the person? 
A.-Yes. 
Q.-Are tliere large transactions of such nature? 
A.-Yes. The.re have been persons borrowing Rs. 15,000 to Rs. 20,000. 

The average people have been borrowing from Rs. 5,000 to Rs. 10,000. 
Q.-Do you think that if a society is started for financing you, to take 

the cmp, cure it and sell it to the European firms .or otherwise, it has got 
a chance of competing successfully with the European firms? 

A.-I should think so. 
Q.-The European firms here are specialists and they have been advancing 

· money to you. They cure the coffee and find the best market for that. 
Ruppose you ask all these operations to be done by a co-operative society. · 
Do you think that society will be able to manage it and be able to give you 
as good an yield as the men already in the field are? · 

A.-Yes. There will be a saving of a good deal of transport charges. Als9 
the prices then will not be governed by the fluctuating market prices of the 
world because all the coffee that is produced here will be taken up only in 
India. 

Q.-Has no attempt been made to start a co-operative society of that 
sort in Coorg? 

A.-Excepting the Coffee Planters' Co-operative Society no other society 
was started. 

Q.-When was it started? .. • 
11.-About ten years ago. For five years it slept without doing any work 

and it was revived only last year. 
Q.-What was the reason? 
A.-Lack of as much funds as were required by the planters. 
Q.-IIave you thought of the question of how to finance and wherefrom 

you can get the finance for such an organization of that sort? 
A.-As it is, by shares we can raise money. Also by means of debentures 

and deposits. The municipal and district board funds lying idle in the 
trPasury could also be made use of paying a certain interest. 'With proper 
Government aid I think it could work. 

0.-What I say is supposing a society of that sort is in full swing, what 
would he the amount required for the purpose of advancing loans to the 
various planters so that it may have a fair start. 

A.-To begin with, all told, there should be of courseRs. 4 to Rs. 5 lakhs. 
Even then there will be some margin left for improvement. 

lllr. 11!1miswami Nayudu: Have you thought about this proposition: 
Suppose you contribute among yourself Rs. 50,000 and from a society or 
C'ompany. If it has got a borrowing capacity of six times its paid-up capital 
or even eight times its paid-up capital it will have Rs. 4 lakhs f<>r disposal 
as loans to members? 

A.-We are willing to do like that and start a concern and if there is 
Government guarantee both with regard to principal and interest the capital 
as well as deposits will be coming forward quickly. ' 

The r'lwirman: Guarantee for how long? 
A.-Till it is in good working order .. I am afraid in this case without 

any security the people may not come and invest money in a mushroom 
bank. 

lllr. Thomas: But do not people invest in the co-operative central bank? 
They ;;aJ; that there is a ple.thora of deposits there. Further, why not people 
depos1t m the planters' hank? 

A.-The depositor who wants to invest money must have some sec~rity. 
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Mr. llluniswami Nayudu: A village co-operative society can boiTow up to 
eight times its paid-up share capital. Supposing a co-operative society of 
that sort .is started, the loans granted by that society being only short-term 
loans, for you want only finance being given to you for short-terms, just to 
manufacture your crop to a state fit for the market and till a proper market 
i3 found. You consider that system more helpful to you? If that society 
has a share capital of Rs. 50,000 then it can borrow Rs. 4 lakhs from the 
central hank at Mercara. Is it possible to find such share capital? 

A.-There is ample scope for such a venture. 
Q.-You said that a coffee planters' society was started with a similar 

object. Why has there not been sufficient response for such a societv? 
A.-The share ·capital was not collected. • 
Q.-Do you think in future it is possible to collect such a large share 

capital? 
A.-If there are persons earnest and willing to take it up and having 

sufficient experience in the business then it will be a success. 
Q.-Do I understand you to say that the Government should help in the 

starting of such a bank? 
A.-Yes, I said so. But for the Government support and Government 

hacking, the co-operative societies would not have succeeded as they have 
succeede.d now. 

lllr. Thomas: If you register this society under the Co-operative Societie<; 
Act and employ an expert to conduct it, will it not be a success? 

A.-It will be a very successful one. 
JJ!r. JJ!uniswami Nay1U1u: Let us take a planter who has not taken any 

loan from a firm. How does he dispose off his crops? 
A.-He calls for offers from the various companies and that company which 

offers the best price is given the crop. 
Q.-He sells it outright for a certain rate? 
A.-Yes. 
Q.-can you tell me from your experience whether there has been any 

planter in your neighbourhood who had no necessity of taking any loans? 
A.-There is competition between these firms offering to purchase our 

crop and they advance money. 
Q.-Do you say that persons who had not taken any advances were ahle 

to sell at better prices than they who had taken money? 
A·.-Yes, I have personal experience of it. 
Q.-Who are the other buyers apart from the coast firms? 
A.-There are so many big and small firms in Mangalore. There is 

another thing. When coffee is taken from here to the coast pilfering takes 
place on the way. The cartmen knock off some of the crop and sell it to 
middlemen. 

Q.-But that happens to whoever the crop is sold. That has nothing to 
do with the coast firms at all? 

A.-No. 
. . Q.-:--Supposing you have taken ~dvance from a coast firm and suppose you 
tell them that you will take the produce in your cart and deliver it in 
l\Iangalore, will they object to it? 

A.-No. But there is not much facility for taking it ourselves. 
The Chairman: Where do they measure it? 
A.-It is measured in l\Iangalore or at Tellicherry. It is also measured 

here .. 
Q.-If you measure it here and they take it in their own lorries they 

are responsible for the pilferage? 
A.-There has been instances where 90 bushels have been sent there and 

they received only 85 bushels and they say that for 90 bushels the outturn 
is that of 85 bushels. 

Mr. Thomas: Is it agreed upon in your contracts that it should he measured 
and delivered in their godowns? 

A.-Yes. 

Q.-Have you yourself incurred losses in that wny? 
A.-No. · 
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Q.-So your oomplaint cannot be in regard to pilferage? 
A.-No. 
Q.-So you say that the system under which the coffee is prepared for the 

market by the firms is not satisfactory~ 
A.-Yes, that is it. 
Q.-\Vhat is the rate of interest charged by the coast firms? 
A.-10 per cent. 
Q.-You think that 10 per cent interest is rather high? 
A.-No, but they charge an extra commission of 2! per cent. 
Q.-But that is a legitjmate charge, is it not a selling commission? 
.1.-Yes, it is brokerage. 
Q.-How can you legitimately complain of the rate of interest; it is 

certainly lower than that charged by the Mappil\a merchants? 
A.-Yes, the companies charge much less. 
Q.-Is the rate of interest charged up to the time. the coffee is so\_d or to 

the time whe.n the accounts are settled? · . 
A .-Up to the time the coffee is sold. 
0.-So it is not right to say that interest is charged till the accounts are 

finally settled? 
A.-It is not right. 
Q.-The most urgent thing seems to be to revive the planters' society. 

There ill plenty of money in Coorg which C'alls for investment, is there. noti' 
A.-There is a certain amount. 
Q.-Late.r on, you could raise it from other sources? 
A.-Yes. · 
Q.-What is lacking now? Is it the lack of Government support? 
A.-Lack of workers. 
Q.-ln regard to carrying out the two transactions sale of coffee and the 

curing of coffee you require some experts? 
A.-Yes. \Ve require businessmen:' 
Q.-Those businessmen can be employed on decent salary? 
A.-There the Government support is necessary. 
Q.-WhyP · 
A.-If only such emoluments are offered such experts would come. 
Q.-How many able men have been employed by the coast firms?. 
A.-They have got many able men. We want a good organizer. 
Q.-You are really lacking in .organizing talent? 
A.-Yes. 
Q.-\Vbat is the lesson you have learnt from the first attempt? 
A.-\Vant of funds and want of workers. 
Q.-How is it that you reconcile these two facts? Too much of funds in 

the central bank; yet, note for the planters' society? Have thete been any 
factions in the society? 

A.-No. 
Q.-\Vhy do you not then attract more deposits? 
.4 .-The amount that we get in return as loan is so meagre that it is not 

sufficient for expenses. · 
Q.-The society ought to have waited for deposits and borrowed? 
A .-Tliere it is lacking. . 
Q.-What is the cost of production of one cwt. of coffee including the 

whole expenses from the beginning of the planting to the time when it is 
sold and collected? 

A.-It is very difficult to say. We. have not worked it out. The cost 
of one cwt. will be Rs. 50. Rupees 250 for opening of an estate of an acre; 
Hs. 5~ for the second. year's expenses and Rs. 300 for the next five years. 
The Sixth ;\·ear you will get one cwt. Subsequently it may go from four to 
six. It will then cost Rs. 60. It might be more in the 7th, 8th and 9th 
y(•ars. _ 

Q.-What has b~en the ave.rage price for the last year? 
A.-It was rangmg from Rs. 70 to Rs. 75. It has gone down. 

o-15 
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Q.-At the present time what is the net profit that you make 'on coffee? 
A.-Fifteen to twenty rupees per cwt. There are triages apart from the 

black refuse. They will fetch only a low price. 
Q.-Do you think that it is possible for small coffee growers to grow it on 

a co-operative basis and sell it also together? · 
A.-They divide the place between twenty people and cultivate. They 

buy the whole coffee after five or six years. Then there will be a regular 
sale society. That has been the thing which has been helping the European 
so far. They get the whole produce and cure. it elsewhere. 

Q.-What is the minimum cost of a curing plant? 
A.-It comes to Rs. 1,000 to Rs. 2,000. 
Q.-·Why do you not try the co-operative scheme just mentioned? 
A.-So far there has been no proposal. . 
Q.-In regard to the loans given by Mappilla money-lenders what do you 

think is the solution? 
A.-By taking money from the co-operative societies and not going to 

them again. 
Q.-1 think you have told that it is necessary to advance money to him 

to repay his old debts? 
A.-Then he will have to fear the co-operative societies only. 
Q.-What stands in the way of it at present? 
A.-A number of creditors. 
Q.-At prese.nt the co-operative societies do not advance money to repay 

the old debts, do they P 
A .-They do not also advance as much as they want. They pay only 

small sums. "\Ve have to mention the purposes as well. 
Q.-Unless the co-operative societies, too, give the credit and provide the 

means of selling produce, you cannot rescue the agriculturist? 
A.-No. 
Q.-The present work of the co-operative society should he supplemented 

by having sale societies, or by the primary societies undertaking marketmg 
also? 

A.-It is absolutely necessary. 
Q.-By co-operative societies organizing marketing, you may oust the 

usurious money-lender or bring him to reasonable terms? 
· A.-Yes. · 

Q.-Do you think that in Coorg considering the nature of the cultivation 
larger sums should be given as loans? 

A.-Yes. 
Q.-Better provision should be made? 
A.-Yes; on the good security of land. 
Q.-The cultivation expenses are high in the case of C'offee? 
A.-Yes. 
Q.-How do you propose to increase the amounts? 
A.-There is the lack of funds. According to the by-laws no member 

could borrow more than Rs. 250. The rules are strictly adhered to. 
Q.-There is a general complaint that the amounts give.n are not sufficient. 

Therefore they borrow from the l\Iappilla money-lenders at a high rate of 
interest? 

A.-Yes. 
Q.-Unless you help them with. the full amount you cannot get rid of 

them? 
A.-Yes. 
Mr. Subbaraya: You said that in your society you could not advaDC'f\ 

high sums? 
A.-Yes. 
Q.-Was it not due to non-recovery of amounts? 
A.-Yes. Th;re is no complaint against the central hank. 
Q.-You refer to some cases in your village. On acC'ount of such C'ases veour 

creditors lowered the rate of interest P 
A.-Yes, 
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Q.-Will you explain a case? 
A.-A man borrowed five hundred t·upees from the plante~'l:l' society to 

work up his estate. His brothers and sisters signed. It is sagu land. It 
belonged to the jamma-holder. It was an ancestral property. Later on he 
paid a small amount and did not pay. Afterwards 1t was executed. . Then 
he paid some more money and that year .he failed. Then the society applied 
for execution of the decree. This man puts in a case, in the civil (:ourt filed 
hy his wife and still the suit is -pending and the money is not recovered. 

Q.-The society will have to collect witnesses to show that the whole 
amount was spent on the estate itself? 

A.-Yes. 
Mr. M uniswami Nayudu,: Suppose A is the manage1· of a Hindu joint 

family. He may borrow from persons. It may be that he does not use the 
whole. money for this purpose. If all the members join together and say that 
it ill for a particular purpose these two are sufficient. 

1'he Chairman: The minors have the right to go into court and sue. It 
does operate very much on the East Coast. Does it operate on the West 
Uoast also? 

;.l!r. 7'homas: .Don't you think that it requires some modification? 
A.-Some relaxation is necessary. · · 
The Chairman: Can you relax? . . 
A.-Formerly it was so. Till the year 1886 that was the case. 
J/r. Thomas: Are you for the modification of the inalienability and 

indivisibility of land? . 
A.-I am for relaxing the present tenure of land system. A particular 

land will he converted for the. outstandings of the same family. It need no~ 
go to another family. J amma tenure may be retained after the sale. Suppose 
all my lands are sold first preference must be given to the family and then 
only to outsiders. 

Q.-Do you think that the Coorg community will he for the regular division 
of property between their sons? 

A.-T~e. ~resent--day young men .. 'are for the relaxing and stopping of 
fUlilwr diVI~IOn. They want to have It consolidated. 

(The witness then withdrew.) 
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M.R.Ry. K. MADAPPA Avarga.l, Coffee Planter, Bettagare. 

Oral evidence. 
'l'lte Cltuirman: You come from Bettagare? 
A.-Yes. 
Q.-You are planting coffee? 
A.-Yes. 
Q.-Successfully P 
A.-So far. 
Q.-How much land have you gotP 
A.-About 70 acres of coffee. and 2,500 batties of wet (62 acres). 
Q.-How long have you been at it now? 
A.-For the last 40 years or more. 
Q.-You started when coffee was a very good proposition? 
A.-Yes, my grandfather began the coffee cultivation, after him came my 

father and now l am attending to it. 
Q.-At that time it was a very paying cropP 
.1..-Yes. 
Q.-And nowP 
A.-Now also it is paying. 
Q.-But not so wellP 

. A.-No. The soil is wasting. 
Q.-Do you finance it yourself entirely? 
A.-For some years I was getting advances from the coffee agfnts on tl:;e 

coast. But now I am working on my own capital and partly by horrowing 
from the Coffee Planters' c~operative Society and local merchants. 

Q.-On what security do they advance money? 
A.-On the hypothecation of the crop. 
Q.-How do you repay that loan? 
A .. -Eithe1· by yearly instalment or in a lump sum after a definite period. 
Q.-How do you sell the crop? 
A.-I sell it on my own account and out of the sale-proceeds I repay 

the advance. 

Q.-To whom do you generally seUP 
A.-To the local merchant. 

Q.-Is it cherry coffee? 
.-1.-Yes, pounded cherry cuffee. 



Q.-You do that yourself? 
A.-Yes. 
Q.-You sell that to the local merchant here. Do you consider that ;you 

would gct. an adequate price thereby? 
A.-No, I cannot safely say. Anyhow I am at their mercy and I sell it 

at the current price of the local market. 
Q.-But you are at liberty to sell it to anybody you like? 
.4.-Yes. 
Q.-You are at libe1-ty to take the best prices offered hy any-one? 
A.-Yes. 
Q.-So far as your requirements by way of manure and seeds are con

cerned, you are at liberty to buy wherever you choose? 
A.-Yes. 
Q.-But the1·e is a la1·ge number of planters who borrow from the 

me1·chants. Have you experience of that? 
.-1.-Yes. They borrow not only from the merchants on the coast but also 

from the local merchants. · 
Q.-Did you find that it worked materially to your advantage? 
.4. .-The coffee merchants on the coast advance very freely and there is 

no trouble about them at all. But the borrowers find a bit of trouble from 
the local merchants because what they promise they never caiTY out. 

Q.-1£ they take loans from a merchant, the incidents are that they send 
their crop to the merchant to be cured? ' 

.4 .-Yes. If the advance is raised locally the coffee has to be sent to the 
local merchant. He dupes the borrower who could never know the prevailing 
1·ate in the market in the season. 

Q.-That applies to all, both to the local ~le1·chants and to the coastal 
firms? 

A.-No, there is a good ·deal of diffeJ·ence between the two classes of 
merchants. The local men, i.e., the merchants in Coorg, generally have their 
own value. The local men generally knock away about Rs. 10 OI> Rs. 15 out 
of the value prevailing at the ti1ne of sale. 

Q.-on what pretext? 
.-1.-They simply tell a falsehood that the price is so and so. 
Q.-They misquote the prices? 
A.-Yes. 
Q.-Do they buy themselves or do they buy ostensibly on conunission? 
.!.-Generally the local merchants get from the coastal firms at 8 or 10 

pe1· cent intere;,t and these merchants lend by giving advances to the local 
plantc1-s at 18, 23 and even higher rate. By that not only do they make 
u big profit but they also make Rs. 10 to Rs. 15 on each end candy. 

Q.-How is that when compared with the coast firms? Are they better? 
A.-The coast firms are much better. 
Q.-Are there many local firms? 
.4..-0nly a couple in this place. There are a few in other places in. Cooi·g. 
Q.-Tho;,e are lending money on the crop and receiving the crop? 
.4 .-Yes. B.ut their conditions are different. They must he given so 

nmeh _rate <;>f mterest on Rs. 100. Apart from that they must he given 
sody, 1.e., d1,.,count ahout ten or five rupees ou each candy. The interest is 
ahout 18 to 24 per cent. 

Q.-Do these local merchants deal in manures? 
A.-No. 

Q.-J~the case of coast firms am I right in saying that the crops are sent 
to them to be. cm"Cd and sold? 

A.-Yes. 

Q.-It is also understood that the planter himself buys his requisites 
through them? ' 

.4 .-That is one of the conditions. If they want any manure they will 
have to purchase through them. 

Q.-Do you think that it is an unfair advantacre? 
A.-I do not think so. b 
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Q • ...:....Are they materially affected by having those terms with those finn~P 
A.-Not 'very favourable terms. ln cases when money is received from 

them their accounts should be settled year after year. The dues should not 
be kept as balance; If the amount is not paid up they will stop the advance 
and will be strict in recovering the, balance. But that is not the case with 
the local merchants. They allow the balance to run on for a number of years 
provided interest is paid annually. 

Q.-Are there many cases in which the estates have been sold? 
A.-So far I do not remember to have heard any such estate sold. bmall 

estates local merchants might have. purchased but not big estates. 

Q.-Are there many cases in which the merchants have failed to repay 
the bigger firms? 

A.-I know of some in Mercara having failed to repay certain merchants 
in 1\Iangalore. 

Q.-Is your estate jamma or sagu land? 
A.-Some, of the portions are jamma and some sagu. 

Q.-In regard to the requirements of the coast firms for coffee cultivation 
the bulk of the loan required is short-term loans? 

A.-Yes. For coffee they require money from June for working expenses. 

Q.-What are the other sources from which you get money? 
A.-We have got the planters' co-operative society. There are co-operative 

societies which mainly advance money for the improvement of the wet land 
and also for the purchase of cattle. 

Q.-"\\'b~t prevents them from getting money for cultivation expenses? 
A.-Want of enough of funds from big organized banks to lend to societies. 

Q.-cannot the co-operative societies provide that? 
A.-They do provide but not en.ough. 

Q.-,Vhat about the village cO-operative societies? Are they able to meet 
the requirements of smaller planters? 

A.-They are not in a position to mee,t the requirements of coffee planters. 

Q.-What is the cultivation expense for an acre? 
A.-It ranges from Rs. 125 to Rs. 150 on each acre of coffee. 

Q.-The amounts are required only during season? 
A.-Yes. 

Q.-What about the initial expenditure for opening a fresh land of coffee? 
A.-It comes to more than Rs. 250 an acre. 

Q.-How many years does it take, to yield? 
A.-It takes four years. The full crop is after the tenth year. In the 

fourteenth year it would be in its full swing of the yield. 

Q.-For that coffee plantation some capital is necessary? 
A.-Without capital there is no hope of starting a coffee plantation. 

Q.-,Vould it not be possible to get money on long-term loans and 
invest it? 

A.-For want of a bank there, there is no possibilit;\" of raising loan~ aJlC: 
with the help of a bank for long-term loans everything is feasible. 

Q.-Till that coffee is in bearing the only security is the land itself? 
A.-Landed security is taken. . · 

Q.-Is there any reasonable security of getting your money hack? 
A.-lmUlediately after opening coffee if he reasonably spends the money 

·that he has borrowed then there is no possibility of its ruination. 

Q.-The. real security is his personal character and not the land? 
A.-Yes. 

Q.-The ordinary ryot cannot convert the whole of his lanll into coffee 
cult1vation? 

.4..-No; unless he has got enough of funds. 
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Q.-How do you raise your funds? Your chief expenditure is curing, 
manuring and payment to coolies? How do you raise cash? 

A.-Some people who are shrewd enough will have some paddy at their 
di~posal. They will sell paddy and out of the sale.-proceeds they will arrange 
to make payments to coolies when they go back to the country. Some people 
will pledge jewels and raise loans. Some people raise money by hypothecat
ing their crops to the local merchants. 

Q.-You require cash to pay to your coolies every week? 
A.-Every week they are paid something in kind and something in cash. 
Q.-\Vhere do you get the cash from? 
A.-Either by pledging some of their je.wels or selling paddy or liypoLhc

cating crop. 
Q.-\Vhere do the actual rupees come from? 
A.-When the season is on the crop will he hypothecated to the local 

merchants and get funds. 
Q.-The local merchants provide rupees? . 
A.-Yes. Last year I had some money from the· planters' sorie,ty. I have 

got also an orange plantation and pepper gardens. I sold the crop to the 
merchants who come for it. They will advance money in the month of June 
or· July in the working season. I fix certain instalments for payment. When
ever I require money they advance money on the orange or pepper crop, 

Q.-\Vhere does that money come from? 
A .-From 1\fappillas or local merchants. 
Q.-Your garden is in Bettagare. How far is it from Virajpet? 
A.-Eighteen miles. • 
Q.-You have to go 18 miles to get cash? 
A.-They themselves bring it. 
Q.-You want cash? 
A.-By the sale of produce we will have cash. W~ have to pay the coolies 

only when they go. 
Q.-You do not require money.·'before September? 
A.-Yes; I will flave some paddy which I se.ll. I do not require much 

money when they work in the estates. I will get money only out of the 
sale-proceeds of paddy,- pepper and oranges. Those whose have not got the 
catch crops, have no other alternative but to hypothecate the crop. 

Q.-Where do you keep that money? You kee.p it in your own safe? 
A.-The money that we get is kept at home, 
Q .-You do not go to l\Iercara to get funds? 
A .-only when we are short of coins we have to go to 1\fercara to get it 

cashed. · 

Q.-Jf you are short of funds you have to go to l\fercara? 
A.-Yes. · · 

Q.-On what terms you can get money? 
A.-That depends upon the arrangement entered into with the, sowcar. 

The arrangement with him for a couple of hundreds and thousands. 

Q.-What does he charge for you? 
A.-He charges at the rate of 18 to 24 per cent plus discount and certain 

other charges. It will come to more than 25 per cent. 

Q.-Jlow often have you had to borrow money like that? 
A.-I had to do that in many years. For the. last two or three years I 

nm not going to them. 

Q.-You get sufficient funds? 
A.-I will have enough of paddy for working expenses. Of course big 

planters who own more than 100 acres go to the coast firms when they will 
not have enough of money. 

Q.-They cannot go to l\fangalore? 
. A.-Just at the time when the. blossom is out the:v. will inform the firms 

w1th _whom they want to have busmess. They will send one of their agents, 
who mspects the futlll'e crop and then forms an esj;imate. They begin to 
advance money from the month of June. · 
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Q.-Where does that money come from? 
A.-The firm arranges with the banks for the ·amount sanctioned to advance 

to the planters for working expenses, who draws and sends it by post in 
currency notes to the planter. 

Q .-They cannot pay coolies in ten-rupee notes? 
A.-Nowadays the coolies accept in notes and they also go to the treasury 

and get cash to pay them in silver. They are also changed in local shops. 
The European planters get money from the Government treasury through 
supplying bills. 

Q.-They might have, to go 20 miles for that? · 
A.-Not necessary; to a place which is nearer to them they go. 
Q.-Do you remember the branch of the 'Madras Bank working here? 
A.-I do remember. 
Q.-Did they make much profit? 
A.-I was a young boy when the bank was in Coorg. It was fifty ~·ears 

ago. It was located in the Silver Oaks Bungalow in 1\lercara. 
Q.-Suppose it is repeated. Do you think it will work? 
A.-Instead of the Imperial Bank a smaller bank or a joint-stock hank 

may be started. Of course it will be of some help to the cultivators. But 
. the.re is our jamma question whjc!J. is debarring ali these facilities. Jamma 

lands under the present rules cannot be mortgaged. 
Q.-None of the existing joint-stock banks lend money on mortgage of 

lands? Will it not affect? 
A.-Qn the mortgage of sagu land and on hypothecation of crops they 

give. It is alright with the ryot who goes on cultivating the land vear after 
year. There is no difficulty of recovering the advance from him: In case 
he fails to pay there would be some difficulty. All depends on trust. 

JJtr. A1Jpayya: Would you prefer a land mortgage bank? 
A.-By all means. 
Q.-On what terms? 
A.-Qn the hypothecation of crops and also on the mortgage of sagu 

lands. 
Q.-For coffee? 
A.-The land mortgage bank can take mortgage of Jands of sagu tenure. 
The Chairman: The land mortgage bank should give long-term loans-

for twenty years on the security of the mortgage of lands? 
A.-But under the existing rules the jamma tenure cannot be mortgaged 

but the sagu ·lands can. 
lllr. Appayya: Do they mortgage the lands? 
A.-If the bank is to take on mortgages of sagu lands of course we have 

no objection. 

Mr. Muniswami Nayudu: Do you own s'agu lands? 
A.-Yes . . 
Q.-What is the extent? 
A.-l\Iore than 40 acres of sagu land. Private 30 acres and family about 

20 acres. 

Q.-What is the value of an acre of sagu land? 
A.-At present the value is about Rs. 350 to Rs. 400. 

Q.-One acre of jamma land fetches the same price? • 
A.-Yes. 

Q.-If it is sold between the members they fix their own valuer 
A-They fix the value between themselves. 

Q.-You own about 70 acres of coffee area? 
A.-Yes. 

Q.-What is the value of an acre of coffee? 
A.-That depends upon the locality. The value of an acre is about 

Rs. 1,200 to Rs. 1,500. 

Q.--In your parts? 
A.--There are not many coffee estates, It will not be less than Rs. 1,000, 
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Q.-Do the smaller ryots cultivate coffee? 
A.-Yes; one acre to ten acres the smaller ryots cultivate. 'They are 

all scattered not touching one another. 
Q.-l\fost of them own . also along with that coffee area sagu as well M 

jamma lands? 
A.-Not many. Ever since the partition canie into existence the families 

have got both jamma and sagu lands in some cases. 
Q.-With regard to the agricultural banks there is this difficulty of 

jamma land .. Taking the ordinary ryot do you think that taking sagu lands 
a'l security money may be given to them? 

A.-There are very few who hold such lands. Sagu holder can be given. 
Q.-Most of the jamma holders are Coorgs? 
A.-Yes; as well as Gowdagas, l\fappillas and other people. 
Q.-But there are a. large number of people who do not own jamma lands 

but 1rho own sagu lands? 
A.-Yes. 
Q.-They are also having coffee plantations in Smaller areas? 
A .-Very few; about 4 or 5 per cent. 
Q.-In respect of land mortgage banks do you' .think that they can 

function and will have good security? 
A.-Yes. 
Q.-There will be no difficulty at all P 
A.-Yes. 
Q.-Wbat will he the percentage of the ryots who are jamma holders 

and who are non-jamma holders? 
A .-J amma ho!ders are less than sagu holders. 
Q.-Will it he one-third and two-thirds or a little less than two-thirds? 
A.-Sagu holders are larger in number than jamma holders. 
Q.-Do you think that there is sufficient scope for operations in a land 

mortgage hank with regard to non-jamma lands? 
A.-I should think so. ..• 
Q.-Do the coast firms lay down any limitation as regards the loan? 
A.-Upwards of fifty acres they advance. . 
Q.-Those who own fifty and above? 
A.-That depends upon the nature of the estate. 
Q.-They genei·ally confine their transactions to those who own above 

that? 
A.-Yes. 
Q.-Have they got their agents in the various places in your province? 
A.-They do not have whole-time agents. They come only during the 

season. 
Q.-You told us that the east coast firms used to have their agents here 

dunng. the sea.son and that they go on_ advancing money to the planters 
from time to time? 

.4.-Yes. 
Q.-Supposing a small planter applies for a loan, do they give? 
A.-Yes provided they find him honest and satisfactory and his pro. 

perty good. 
Q.-To whom does the small planter go for finance? 
A .-So far as I can remember they go to local merchants. Previously 

the coast firms used to advance money but now they have stopped. 

Q.-To whom does the small planter now go for money? 
A.-To the local merchant. 

Q.-At Mercara? 
A .-At Mercara, Virajpet and Somawarpet where are merchants who 

advance money. 

0.-To what caste do they belong to? 
A .. -To different castes1 Vaisyas, l\Iappillas, Devangas and other castes. 

Q.-·wnat is the rate of interest they used to charge? 
A .-From 18 to 24 per cent. 

c-lo 
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Q.-Do they take an agreement in writing? 
A.-Without agreement they do not advance money. But if they lend 

money on pledge of jewels they do not take any agreement. 
Q.-So they lend on jewels and hypothecatiol'l. of crops. In case of jewels 

there is no agreement. In the case of hypothecation of crops there is a 
registered document. 

A.-Yes. 
Q.-Do they give the amount which is W'anted in one lump sum or in 

i~stalments P 
A.-That depends on the amount. If it is a big sum they do not give 

in a lump sum, if it is a small sum they give it at once in a lump sum. 
Q.-How do they charge interest? Is it on the whole amount or on the 

instalments? 
A.-The local merchants charge for the whole amount and not on the 

payments by instalments since the date the agreement came into existence. 
Q.-J)o such agreements involve the condition that the crop should be 

sold to them ? 
A.-It is only on that condition that they lend out money. 
Q.-What do they do when the crop is ready? Do they take charge of 

the crop? 
A .-That depends on the man. If the man is honest the crop is allowed 

to lie in his godown. But if they suspect his honesty they at once remove 
the crop, and at the time of picking itself they keep a man there to watch 
the picking. 

Q.-Who pays for this servant? 
A.-He is paid by the planter. 
Q.-How is the coffee sold? Is it before manufacture? 
A.-No. it is dried, pounded and then sold either locally or through the 

man who has advanced the money. If it is sold through the man who has 
financed the crop, then it is a disadvantage to the proprietor or the planter. 

Q.-So after picking the coffee is dried, poun~d then gleaned and in 
that state it is delivered to the lender? 

A.-Yes. 
Q.-Generally is the price fixed by the lender outright or do they take a 

commission on the sale price? 
A .-As soon as the coffee is ready for sale then he fixes a price which is 

Rs. 10 or Rs. 15 less than the then market price and buys at that rate. 
Q.-Is there any commission also to be paid to him besides that? 
A.-No. But he makes some profit in the triage. 
Q.-In regard to your own plantation you prepare the coffee and sell it 

to the coast firms direct? 
A.-Yes. 
Q.-Do you mean to say that you realise a better price than the ordinary 

<>offee planter who sells to the local merchant? 
A.-Yes, I do. 
Q.-What would be the difference per ton? 
A.-If sold to the coastal firms direct we will get about Rs. 20 or Us. 30 

more per candy. 
Q.-What is the present price per candy? 
A.-Hs. 240. 
Q.-So the planter has to pay a high rate of interest, he gets a lesser 

price and he has to incur a loss on triage also-P 
A.-Yes. 
Q.-Is there any possibility of freeing him from such disadvantageous 

terms? You said that there was a planters' society? 
A.-Yes, there is a planters' co-operative society. If worked well, it 

will free the disadvantages. 

Q.-Where is it working? 
A.-It is working at Mercara as iM headquarters. 
Q.-How long has it been working? 
A.~It was started some six or seven years ago, but last year the by. 

laws were changed anq the society has been revived. 
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Q.-Last year how much did it lend? You took a loan from that bOciety? 
A.-It did not len~ much. Yes, I took a loan of Rs. 300. 
Q.-Does the society undertake to take in the coffee and prepare it and 

find a good market for it P 
A.-Yes, one of the objects of the ~ociety is to do like that. It is not 

come to that stage as yet. ' 
Q.-Is the crop hypothecated to the society? 
A.-Yes. 
Q.-At what rate does the society lend? 
A.-12 per cent. 
Q.-What was standing in the way of the society improving in its 

activities during the last seven years? · 
A.-The members concerned were not taking much interest and nobody 

popularised the activities of the society. 
Q.-Do you think there will be sufficient capital forthcoming for such a 

society by way of deposits, etc. P · 
A.-of course if people take interest then it will be forthcoming. 
Q.-Have you any account with a bank P 
A.-No. 
Jfr. Thomaa: I am not quite clear as to whom you sell your produce? 
A.-I sell it to the coast firms. This year I sold my crops some to 

Pierce Leslie, some to Volkart and some to Messrs. Aspinwall & Co. 
Q.-You do not sell your coffee at all to the local merchant? 
A.-Never. 
Q.-You said that other people do not sell their coffee to the coast firms. 

Why? 
A .-Because they are directly responsible to those merchants who have 

financed them. 
Q.-The coast firms never lend to encumbered estates? 
A.-They never lend to encumbered estates. If they should advance 

money the estate should be unencull]obered. 
Q.-Have you any experience of any part of your coffee being swindled 

on the way from here to the coast P 
A.-No. 
Q.-Have you heard of any complaint? . 
A.-There are many such complaints. There are many thefts taking 

place and there are complaints of shortage in measurement when the coast 
merchants take delivery of it. 

Q.-You have no experience of it? 
A.-I have no experience. 
(,1.-ls it only a trumped up charge or is it a real grievance? 
A.--There is some truth in that complaint. 
Q.-How does it happen? 
,1.,--0f course in transit there are highway robbers who attack the carts 

and walk away with the coffee bags and also cut the bags allowing the 
contents to flow out. 

Q.-Is it highway robbers or the cartmen themselves? 
A.-There are instances of cartmen themselves opening the bag<:l and 

imposing the act upon thiefs. 
Q.-Is there any complaint about curing at the coast firms? 
A .-The coast firms are very careful. 
Q.-You have dealiqgs with only the big firms?~ 
A.-Yes1 I have had dealings with Messrs. Pierce Leslie & Co., Volkart 

l.h·others and Aspinwall & Co., not with Indian .firms. 
0.-You had no dealings with Indian firms? 
A .-Sometimes I took my coffee and pepper to them and got them sold 

through them. 
Q.-"rhat is the commission they charge on sales? 
A.-2l per cent. 

Q.-What other charges? 
.4..-No. other charges. 
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Q.-Do you think that the commission is quite fair? 
A.-W~e~ th~y do not e~pose ~he actual ~;tate of the market, I think 

th~ comn:uss10n IS very. unfa1r. Of .course the coast firms get to know the 
pnce rulmg then by Wire from foreign buyers but they keep such informa-
tion as confidential. • 

·Q.-Do they not communicate to you that price? 
A .-They never show_ us,. the wire. 

Q.-ln the newspapers do you not find the price? 
A.-Yes. 
Q.-Do you find any disparity between the price that you get and the 

price you find in the paper? 
A.-There is great disparity. 

-Mr. Jlunisu'!lmi ]);ayudtt: You accept thei1· statement? 
A.-Yes, we cannot but. 
Q.-You seem to be then at their mercy?-
A.-Yes, I have a right to know it but they keep it confidential. 
Q.-Do these coast firms purchase the coffee at an outright price? 
A.-They do. 
Mr. Thomas: Is it not more favourable if they purchase at the current 

price? 
.1..-Yes. 
Q.-Are there not different grades of coffee? 
A.-Yes, there are. 
Q.-Wbo grades the coffee? 
A.-The firms themselves. 

Q.-Have you had any occasion to understand the different grades? 
A.-It is only from them that we learned this grading business. 

Q.-You said in the beginning that their dealings are satisfactory, but 
yet you are not in a position to know at what price they actually sold youj 
coffe_e. Do these two statements agree? 

A .-Subject to this modification their dealings are satisfactory. 

Mr. Jl!tnistrami Naytulu: You have got these European planters alr:.o. 
Have you discussed with them this unsatisfactory method? 

A.-No. -

Mr. 1'1wmas: Why have you not asked them? 
A.-Because they are inaccessible to us. 

Q.-Supposing you had a proper market in l\Iangalore in the same way 
as it exists at present for tea in Colombo where the goods will be auctioned 
after being graded in an open manner. 'Viii it not be a better arrangemcm ~ 

A .-certainly. 

Q.-Have you any idea as to the quantity of coffee produced hy the-
Indian planters? 

A.-No. 

Q.-Do you know how the Europe~n planters sell their coff~eP. 
A.-They send it down to the cu~mg agents and then sell 1t ~ItJ:ter tht;re 

or export it direct to England. It 1s very seldom that they sell 1t m lnd1a. 
Some planters were sen~ling _directly someti1~1e ago . but they found it 
unsatisfactory and have d1scontmued that practice. 

Q.-Suppose your plan~ers' society strengthen~ it~lf, expan~s its ac~l· 
vities cures the coffee of 1ts members and sends It d1rect to the1r agent m 
Engl~n~, if there is no proper market for it in India. Will it not be a 
good thmg? 

A.-Yes, certainly. 

Q -In regard to the society what is the cause of its not developing!' 
A:-The members do not take much interest. 

Q.-Is it also due to lack of capital? 
A.-It is also due to that. 
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Q.-Js it true that there is plenty of deposits in the Central Bank at 
.Men·ara? 

A.-Yes. 
Q.-Wby docs not such money find its way to the planters' c6-operativo 

society? . · . 
A.-If the people make up their minds they can deposit there also. 
Q.-If people like you take an interest, you would succeed in develooing 

it? . ' 
A.-The capitalists never care to deposit. 
Q.-Yet money comes to the Central Bank? 
A.-Yes. 
Q.-If this society has no funds it is entitled to borrow from the Central 

Bank and lend to its members. Is that done now? 
A.-Jt can be done provided the general body agree to sanction big loans 

to individuals for coffee cultivation. 
Q.-Why is it not done now? 
A.-There is not much indent on the society's funds now. It was only 

lust year that it was renewe<l .. 
Q.-So you expect that there will be more demands for loans from planters 

and that many will be able to !Jhtain their finance from the society? 
A.-Yes. 
Q.-What class of loans do coffee planters like you require; is it long

term or sho1-t-term? 
A.-It is long-term Joans which are required. 
Q.-The bulk of the loans are required for cultivation expenses and that 

is a short-term loan. Is that not? 
A .. -Yesf loans are required for working expenses. 
Q.-It is the co-operative society that can advance short-term loans? 
A.-Yes. 
Q.-Whnt is then the object of the land mortgage bank? 
A.-The land mortgage· bank 11·iU help tlie agriculturists for bigger loans 

to improve theit· cultivation, both· paddy and coffee extension and orange 
also. 

Q.-Are there many planters that you know who have outstanding debts? 
A.-Yes, there are many. 
Q.-How long have they been outstanding? . 
A.-'fhat depends upon the payments they make. If they pay off 

regularly tlut outstandings will be short and will not run for a long time. 
Q.-Are there many people repaying the loans? 
A.-In pro:.perous years they can repay. 
Q.-From whom are these loans taken? 
A.-From local m~rchants. 
Q.-Jiut the local merchants charge very high rates of interest?. 
A.-They cannot help when it is not available elsewhere. 
Q.-The local merchants care more for the interest than the principal? 
A.-Yes, it is so. There are many poor planters who are indebted to a 

great extent to the various money-lenders. 
Q.-In regard to the advances for cultivation expenses you feel that 

there is great need for the expansion of co-operative activity? 
A.-Yes, very great need. 
Q.-In regard to the paddy cultivatot·r what is the kind of loan that. 

he requires? 
A.-They reCJ.uire money and paddy. 
Q.-For what purposes? 
A .-!\Ioney for purchase of cattle and for the improvement of their land 

and food when there is shortage. Mortality of cattle have become very 
great in Coot·g. Every year many cattle die of diseases. 

Q.-Is it growing every yearP 
A.-Yes, every year and nothing has been done to combat it. 
Q.-Is there no expert who has studied the question? · 
A .--of course we have veterinary surgeons but the disease has not 

been at all brought under control. It is causing terrible havoc, 
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Q.-You say t_he loans raised hy the cultivator are fo•· huying cattle? 
A.-I say mamly for purchase of cattle. Last yea1· this disca:,e broke 

out among my herd and I lost about 25 head of cattle. 
Q.-Where do you purchase your cattle? 
.A.-Fr~m Gonicoppal market and sometimes' from 1\Iysore. For a good 

pair we will have ~o pay Rs. 70. 
Q.-You said that the average expenses per acre of coffee is Us. 100. 

Is that correct? 
A.-Yes. 
Q.-I t~in~ in some of the estates here the expense is below Rs. 100? 
A.-If It .IS manured properly and well kept one will require not less 

than Rs. 100 and sometimes slightly more, i.e., if kept in European style 
one will have to spend between Rs. 125 and Rs. 150. ' 

Q.-You have also planted pepper? 
A.-Yes. 
Q.-1Vhat is the extent of pepper cultivation? 
A.-I have not planted pepper separaj;ely. I have planted them within 

the coffee. 
Q.-Is it an advantage to plant pepper in .a separate estate? 
A.--Considering the present price of pepper it is of great -advantage. 
Q.-But how is it that people have not taken to pepper cultivation 

here? 
A.-On ac<:ount of labour difficulties we do not want to extend our areas. 
Q.-Have you been able to calculate as to how much you would get by 

cultivating pepper in one acre of land? 
A.-I have not been able to find out as I have not opened up a separate 

block for pepper. If it had been so, I would have been able to know. 
Q.-Its expenses of cultivation will be lower? 
A.-Since it is within the coffee there is no need to spend any money 

on it separately. 
Q.-In regard to the small ·planter you feel that there IS great need 

for co-operative enterprise? 
A.-Yes. 
Q.-In regard to these l\Iappilla and other merchants do you think that 

their functions as traders are important for this country? 
A.-Not much to speak of. 
Q.-But are not they giving good prices for jack fruits and plantains 

and other odd things P • 
A.-They never purchase jack fruits, but only plantains or bananas. 
Q.-Do they not get you something for what you would otherwil>e be 

wasting? · 
A.-Of course, they do. 
Q.-They are now doing two functions. One is to deal in goods and the 

other is to lend money. You find their lending money to be usurious and 
harmful, but as traders they are useful ~o the ~ount~y. So you want them 
to dissociate themselves from money-lendmg whiCh might be attended to by 
the co-operative societies? 

A.-As traders they are useful, but as money-lenders they are harmful 
and should be dissociated. 

Q.--Can you not oust them in the. money-lending field by providi!'g 
better facilities? Although they are usurwus money-lenders they are provid
ing a fairly good price for those articles which may not find a sale at all 
but for them. Is it not so? . 

A.-Yes. They can be ou:;ted from _the money-lendi~Ig field. The ":stab
lishment of a money bank will enable It. I do not thmk that they g1ve a 
fairly good price for the articles that they purchase. They pu:chase plan
tains from the villages at the ra~e of 4 _annas per 100 and brmg them to 
town where they sell at a very h1gh p:t;,.ofit. 

Q -If the people there can get better price for their plantains Ill 
1\Ierc~ra why should they sell to the 1\Iappillas? . 

A.-To carry to 1\Iercara or any othe1· town their produce. was supposed 
by people to be undignified before. Hence they sold at their doors. The 
Mannilla merchants even take them to Mysore. They used to purch~ 
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originally the yield of two orange trees belonging to a particular man say 
for two packets of jaggery aqd a little salt but now they cannot make so 
much of profit from the oranges as they did before, as the ryots have come 
to their senses of carrying their produce to _a nearer market. 

Mr. K. N. Subbaraya·: .Are they not buying the monsoon oranges which 
otherwise would go to waste? 

A.-Yes. 
Jb. Thomas..: Within your own recollection has the rate of interest 

increased or diminished in this country P ' 
A.-It has not diminished at all. 
Q.-But we have got ipformation that the rates of interest were much 

higher twenty years ago than now. Is it not a f_act? 
A.-Yes. 
Q.-How many batties of paddy did they give twenty years ago for 

Rll. 100? 
A.-Eight to ten batties but now they give onl:y six batties. 
Q.-Do you mean to say that after the working of the co-operative 

societies the rate of interest has not gone down? · 
.4.-The co-operative society is of great help to the ryots. The rate of 

interest has gone down. 
Q.-As a result of these societies have not the l\Iappilla money-lenders 

reduced their rates? 
A.-They have now not so much business as they had before. 
Q.-Have you got any definite recollection of tlie rates of interest 

charged, not to people like you but to the small ryots who took advances 
from them? 

A .-They used to charge something like ten or twelve batties ·per 
hundred rupees, but now it is six batties. The societies of course charge 
n reasonable rate of interest. 

Q.-But is there not a rise in the prices now? 
A .-In some there is a rise and .j.n others a fall. 

(The witness then withdrew.) 
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Tuesday, 18th Februaey 1930. 

MERCARA. 

PRESENT: 

Mr. H. l\1. HooD, I.C.S. (Chairman). 
1\Ir. P. J. THOMAS, lll.A., B.LITT., PH.D. 
Di~an Bahadur B. l\I~ISWAllll NAYUDU, B.A., B.L., lll.L.c. 

Rao Bahadur K. APPAYYA. 
1\fr. K. N. SUBBARATA. 

M.R.Ry. X. TAMMAYYA Avargal. 

Oral evidence. 

The Chairman: Mr. Tammayya~ after the long conversation we had 
with you yesterday, there are only one or two questions I think which 
Mr. Thomas wants to ask you. 

Mr. Thomas: You have got some. experience as a leading man of your 
village. You might be able to tell us the principal purposes for which the 
ordinary ryots take loans? 

A.-They take loans for the purchase of lands, cultivation of coffee 
estates, marriages and for failure of the season. _ 

Q.-How far back does your recollection of the conditions of the 
village go? 

A.-As far as 50 years back. 
Q.--50 years ago what was the rate of interest charged by the money-

lenders? · 
A.-12 to 24 per cent. 
Q.-Were there l\Iappillas then in Coorg? 
A.-There were l\Iappillas then but not as much as they are now. 
Q.-In those days how did they give advances to the ryots? How much 

of grain was delivered if the ryot borrowed Rs. 100? 
A.-40 batties of paddy. 
Q.-What was the price then? 
A.-The prevailing price at that time was 35 to 40. 
Q.-Since that time bas not the rate of interest fallen? 
A.-The rate of interest is the same. It has not fallen. 
Q.-In spite of the co-operative societies having functioned? 
A.-The mortgages are affected and the rate of interest has gone down 

· to a little extent. 
Q.-Because the co-operative societies lend at low rates, the money

lenders also have consented to lend at low rates? 
A.-To some extent. 

. (The witness then withdrew.) 
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Tuesday, 18th Febr~ary 1930. 

MEBCABA. 

PRESENT: 

Mr. R. M. HooD, I.C.S. (Chairman). 
Mr. P. J. THoMAS, M.A., B.LITT., PH.D. 

Diwan llnhadur Ii'. 1\Iumsw.un NAYUDU, B.A., B.L., :.t.L.o. 
Rao Bnhadur K.., APPAYY.-1.. 

}.h. K. N. SunnARAYA. 

M.R.Ry. P. B. PUNACHA Avargal, Pa.rpathigar, Shanivarasant1. 

• Oral evidence. 
1'1te C'hai1·mnn: You a1·e the Parpathigat· of ~hanivarasante? 
A.-Yea. 
Q.-What are the name~ of the villages for which you have sent the 

l'tatement? 
A.-Vemballur and Mullur. 
Q.-You belong to North CoorgP 
A.-Yes. - • 
Q.-Do you know anything ahotit South Coorg? 
A.-:My place is Virajpet in South Coorg. 
Q.-You are now in North Coorg? 
A.-Yes, I am serving there. 
Q.-How long have you been serving tl1ere? 
A.-For the last seven years. 
Q.-And before that where have you been? 
A.-I was in South Coorg for about three years. 
Q.-Is there nmch difference between North Coorg and South CoorgP 
.'l.-ln North Coorg there is no privileged tenure. 
Q.-No privileged tenure at all there? 
A.-In lll)' jurisdi<>tion eomprising of the Shanivarasante Hobli tl1ere 

is none at all. 
Q.-The lands are all sagu lands? 
A.-Yes, Sir. 
(~.-They are held hy the Coorgs? 
A.-There at·e no Cqorgs there. There are only tlte Lingayats,, Devanga, 

Vokkaligat·s and a few Muhammadans. • 
Q.-And tllis sagu tenure can be mortgaged without any restriction? 
.4.-Without any restriction they are being mortgaged now. 
Q.-1~ muc·h of that land passing out of the ltancls of the cultivators? 
A.-"\:es. 
Q.-Who to? 
A .-When a man finds th~t the land is not" sufficiently yielding or when. 

lw is in trouhle, he sells his land to his neighbour. No peot>le from outHide 
tlto Province come and hny the land. · 

Q.-Tt is sold hy A a £>Uitivator to B anothe1· cultivator? 
.4.-Yt>s. 

Q.-So it is not passing out of the hands of the cultivators? 
A.-~o, Sir. 

o-17 
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Q.-Who does the money-lending in your part? 
A.-There are the Lingayat traders. 
Q.-Where do they come from? 
A .-They came from Dhan1·ar but t~y :ue in Coorg for the last 70 

years. 
Q.-They are lending money? 
A.-Yes. 
Q.-On what? 
A .-On pro-notes and on mortgage of lands. 
Q.-What for? 
A .-For any purpose for which tho ryot wants advances from .tl1em they 

give. 
Q.-Do they buy crops? 
A.-They do not buy crops. 
Q.-They are only money-lenders and not merchants? 
A.-They are me1·chants and they are money-lenders also. 
Q._:_You said that they only lend money but that they do not buy the 

crops. 'Vhat do they deal in? 
A.-They are petty shop-keepers. They trade in scented things and 

some of them have got coffee lands also. 
Q.-So they do not buy the crops from the ryots? 
A.-No, Sir. 
Mr. Thomas: Do not they get back the loans in kind>? 
A.-No, they get their loans repaid only in money. 
Mr. Subbaraya: Do not they receive the interest in kind? 
A.-No. They prefer their money and the interest to be paid to them 

in cash. But sometimes where a dehtor is an unrE'Iiable man thev take the 
crop and sell it. · 

The Chairm<tn: Is that common? 
A.-It is not common. It is so in about 30 per cent of the cases. llut 

in the remaining 70 per cent of cases they wait for cash being paid to 
them. 

Q.-Is there much sagu land in their hands? 
A.-Yes. 
Q.-Do they cultivate it themselves? 
A .-They give it to the tenant.s. 
Q.-They lease it? 
A.-Yes. 
Q.-Have they any coffee lands? 
A.-T~o or three of them own more than 30 acres. 
Q.-How do they come to have the coffee land? . 
A.-They bought the land under the waste land rules in auetion and 

they cultivated the land. 
Q.-It was not obtained by lending money and then purchasing it for 

the money due? 
A.-No. They themselves are genuine planters. 
fJ.-Is there any other kind of money-lenders there? 
A.-No. · 
Q • .:....Are the Lingayats the only kind of money-lenders there? 
A.-Yes. 

Mr. Thomas: Are there i10 Bhatkhalis? 
A.-No. 

:Mr. Sttbbaraya: Are there no l\Iappillas? 
A.-No. 
The Chairman: Are there many co-o_perativa· _soci.eties? . . . . 
A.-There are about fifteen cG-?peratn:e societlt'S m my JUfl;;(hrtwn. Fot· 

every two or three villages there 1s a soctety. 
Q.-Are they doing any good? 
A .-They are doing much good. 
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Q..-IIow? 
1L-Thc ryots gl•t money at a cheaper rate of interest and they can pay 

in instalments. llut in itself is not sufficient. They want the number of 
instalments to be inci·cased and the pe1·iod also to be increased to fifteen or 
twenty years. After the advent of the village societies, the rate of inteJ.·est 
~·harged hy the merchants has come down to 12 and 15 per cent, but before, 
rt was 24 per cent. 

Q.-Is there much coffee g1·own there? 
A.-Not much. In all there are. about 400 acres in my jurisdiction. 
Q.-"l1y i~t there not more? 
A.-That is th-e extent of all the land available there for coffee cultiva

tion. 
Q.-The other lands are not fit for coffee cultivation P · 
A.-No. All the available lands fit for coffee have been cultivated. The 

rest are lands not fit for coffee cultivation. 
0.-Do they grow anything besides. 
,L-They have got dry crops. They grow rag·t and gram to a· ~:;light 

extent. 
0.-l:> there cardamom lan-d? 
A.-Yes. 
Q.-To whom does that belong? 
A.-About half a dozen cultivators to au extent of three acres each. 
0 .-Do they grow cardamom themselves? 
A.-'-Yes, with the help of the farm labourers. 
Q.-These cn.rdamoms are their own cardamoms or are they leased out 

by the Government? 
· A.-They are their own . 

.1/r. Thomas: Have they cultivated coffee on bane lands? 
A.-There are no bane lands there. Coffee is cultivated only iu jungle 

land. • 
().-So it is simply waste land?' 
.. L-Yes. It is bought from the Government mostly in public auction. 
Q.-Is there more of such land available now? . 
. 4..-Ail good lands suitable for coffee cultivation have been bought and 

cultivated. 
Q.-Do :vou think that the conditions in the village you have chosen are 

typical of the Hobli to which they belong? 
J .-Yes, they are typical and they are fairly prosperous villages also. 
Q.-When you sa.y typical do you mean that they are the most prosperous 

villages? 
.1.-Not that: ln adqition to being typical, tl1ey are fairly prosperous 

and populated villages also. · 
(i.-How is it that the1·e are 25 members in one family? 
.L-lt is a joint family. 
().-:Ma-ny married men also in that family? 
,l.-Yes, there are. 

Q.-l bUppose you found that there was not much indebtedness among the 
lamliPss pppulation there. The landless classes do not borrow money because 
th<'y have no security to offer. Is that soP . · 

,1.-Yes. If at all they get any loan they enter mto labour bonds. 

0.-Ha\'o you' heen able to study the indebtedness of the landless people? 
ti .. -L have not taken the figures. After all they may have a few rupees 

us debts. 

o.-'J')wir debts will not come to much? 
.L-I"o. 
fr-In what way do these coffee planters sell their coffee? 
.l.-They sell it to the coast firms. 
0.-Not to local merchants? · 
:1.-Thev themselve:;~ are merchants. They send to Somwarpet to the 

local agents of the firms. Through their agents they sell. 
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Q.-Do pe~ple live in scattered homesteads or in villages? 
A.-All in villages. 
Q.-You know both North Coorg and South Coorg. In your opinion which 

is more prosperous? ' 
A.-South Coorg is more prosperous. 
Q.-Indebtedness seems to be lower in North Coorg. How do you account 

for that? 
A.-Cultivation is not so profitable in North Coorg. The poverty of 

North Coorg is due to decrease in population. Hence much money is not 
borrowed for cultivation enterprises in North Coorg. The years 1928-29 have 
been fairly good years. No epidemics and famine. There are sometimes 
more de_aths than births. 

Q.-Are there some people leaving that place? 
A.-No. 
Q._:_No epidemics prevalent? 
A.-No; these two years have been fairly good years. 
Q.-This is the normal condition? 
A.-Yes. 
Q.-342 births and 616 deaths; it is nearly double? 
A.-Yes. On account of the fall in population the value of land bas 

deteriorated. 
Q.-How do you account for that depopulation? 
A.-Less yield in the land in North Coorg. 
Q.-Do they die by starving? 
A.-Poverty adds to that. People die of malaria. Poverty adds to that. 

Naturally poor people die earlier. 
The Cltainnan: Thank you very much. 

(The witness then withdrew.) 
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Tuesday, 18th February 1930. 

MERCARA. 

PRESENT: 

Mr. H. :M. Hoou, I.C.S. (Chaitrman). 
Mr. P. J. THOYA<'I, :M.A., B.LITT., PH.D.· 

Diwau Bahadur B. l\IuJSJSWAMI NAYUDU, B.A., n.L:, :M.L.C. 

Rao Bahadur K. APPAYYA. 

l\Ir. K. N. SUBBARAYA. 

Mr. CBANDRAKANDI KUN.TAHAMAD, Me.rcha.nt, Virajpet, 
S. Coorg. 

Oral evidence. 
1'he Chairnwn: l\Ir. Kunjahamad, you are carrying on business as a 

merchant in VirajpetP 
,1.-Yes. 
Q.-,Vhat is the nature of your business? .. 
Ll.-1 am dealing in paddr and rice, I am also selling salt, oils, oilma.n-

btorc:s, coconuts and other thmgs. 
0.-You get those stuffs (rom th'e plains? 
:l.-1 get those things from Tcllicherry and Uaunauore. 
Q.-How do you bring it? 
..l.-Hy <·arts. 
Q.-Have you got any branches or do you buy through agcut:;P 
.1.-1 usually write to the merchants there and get it. 
Q.-You buy on credit? , 
.-1.-In both ways; both credit and ca:sb. 
Q.-Have you pay cash there? 
.l.-I am sendmg money to them by insured and money order. I have 

1-(o~ <·ommission agents and n1c1"chants at all those places. I send money 
"from Virajpet to Canuanore, 1\Iy:;ore and other places by insured post. 

Q.-You a1·e ~;ending cash? 
.-1.-Yes. I do not deal in hundis. 
~).-Are there no hundis in Coorg? 
,1.-Na. I send money by post. 
Q.-You send money away. You receive money in your ~>hop here, which 

r·lunters have money sent here from other places? 
.4.-Yes; it is quite normal. 
Q.-Thero is a ca.se for starting a local bank? 
tl.-Yes; there is a great need fot• a bank in Coorg. The merchants 

feel grc~t inconveniem·e in sending money to the various place!l. Iu 1\Ialabar 
we have got banks. The hundi system is pt·evailiug there and it is very easy 
for us to sund money. 

Q.-Then why do you live here? 
A.-For the last thirty years Illy people have been carrying on _trade in 

this place. I cannot discontinue this trade now. 
0.-What rate of interest do you charge? 
A.-I am charging from 10 to 24 per cent. That depends upon the time 

of business, the kind of business and also on the kind of security offered. 
The same is the case with the bank:. '"!'hey charge 4, 5 and 6 according to 
the times. 
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Q.-1Vhich is the chief _business c~ntre here, Virajpet or l\Iercara? 
. A:-Althoug;h l\Iercara Is the. capital of the country all trade centre lll 

VIra]pet. It IS a most convemcnt place hcinCY close to the court Even 
things are supplied from Y irajp~t to :;\lercara. ~ · 

Q.-What about Sidapur? 
A.-It is not a place where a bank could be started,. 
Q.-It is a place where buses stop? 
A.-It is true that the buses stop there and there are some estates. There 

~s not even a petrol store OI' an oil store. It has not even a buildiug. There 
IS a shandy once a week. 

Q.-What about Fraserpet? · 
;1..-No. There are no estates there or even business. 

Q.-Are you in favour of a bank at Yirajpet? 
A.-It would be more convenient to have a bank at Yirajpct. Not only 

for myself but ~or the ryots, nu!'rchants and also for the people that would 
be more convement. 

Q.-Is there a taluk office? 
A.-Yes. 
Q.-Is there a .rem;ury office? 
A.-Yes. 
Q.-Do you deal in coffee? 
A.-No. I buy only small quantities from the ryots. 
Q.-Do you lend for cultivation of coffee? 
A.-No. 
Q.-You are'conducting a Iiwney-lending busiuess? 
A.-Only sometimes. I lend money mostly to paddy growers and also to-

paddy merchants. 
Q.'-Do you lend money on mortgages of land? 
A.-The lan4s are plostly jammas here. If it is a sagu land then we can 

lend money on It. 
Q.-Do you do so? 
A.-Yes; sometimes or very rarely. 
Q.-Do they repay? 
A.-All the money has been returned though with difficulty. No balauee. 

Q.-Have you made many bad debts? 
A.-Yes; much money is due to me. 

Q.-Why is that? 
A.-I can only realize my amounts by the sale of crops as personal 

security is of little use and immovable property is not liable for decrees. I 
cannot get it from any other way. I do not go to courts unless compelled. 
Even then I have to leave a portion of the produce for the maintenance of 

- the family and the rest only I can take back. ~Iany a time collusive claims 
are filed and movables are got attached for assessment with the collusion of 
'll,evenue authorities. 

Q.-The bulk of the land is cultivated or non-cultivated { 
A.-Ten years ago there used to be uncultivated. Now we find most 

lands cultivated. 

Q.-ls it because of more competition? 
A.-I think it is because of the higher price of paddy. The crop:; tu·e 

good and the whole land is heing cultivated. 

lllr. Thomas: On what term:; do you lend money to paddy growers? 
A .-In many cases I give loans fixing the price for a cartload. In other 

cases I lend on interest. It varies from 10 to 24 per cent. 

Q.-What is the price of paddy per cartload now? . 
A. .-This year price is fifty-five. In some cases I have gtvcn Rs. ;3.3 pl'r 

cartload. Price sometimes goes even to 60 and even w. 
The Chnirman : As a loan? 
A.-Probably a month in advllnc~· he might a~k .!or money and I give 

thorn such amounts. After the crop IS harvested I wul get back my money. 
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0.-For what kind of people do you charge 24 per cent? 
.4.-l\Iy business is mainly buying paddy and not lending money. Higher 

rate is charged if I anticipate difficulty in collection. 
Q.-Which is mot·e imp01·tant part of your business, lending money or 

huymg produce? 
A.-Trade is my principal work and lending money to merchants and 

others is only secondary. 
Q.-To any others? 
.4.-To parties that are known to me on the security of paddy ct·ops. 
Jlr . .lf.unisu·ami NaJflt.clu,: At Virajpet how many sowcars are there? 
A.-There are eight l\fappillas and Batakalis. These lattet• deal in cloth 

mainly. . 
.llr. Appayya: Are they selling paddy? 
A.-They also huy pa4dy. Even Coorgs are buying on the same terms 

and doing the same husiness. 
Jlr . .1/uni.Hrawi Nuyudtt: Do you lend to big ryots in the villages? 
.4 .-1 lend to such hig ryot.s who are cultivating· paddy on terms I have

nlr!'ady descrihed. 
Q.-Have you had to go to\court to recover money? 
,l,-l have heen compelled man;~' times to go to the courts. There are 

ahout forty to fifty decrees. 
Q.-Have )'Oil yourself hought many lands? 
.4.-l have no land in this country. 
Q.-l•'or dePrees you have ohtained have ~·ou had to huy lands yourself? 
:1.-The de(·ree is not on lands. 
0.-Tf it i:o; a sagu lund? 
I.-l''or uton<>~· de<"t·ees immovahle properties are not held liable . 
.llr. J.J'l'"!J!Ifl: Do you take honds for douhle the amounts? 
.-!.-No. · 

' 
The f'hainllftll: You eannot ren\~mher sueh· practice h!lppening? 
.1.-Xo. 1 have not known of stl('h practice. In' some cases when 

plaintiffs go to the COIIJ't the defendants' centention is that that the pro-note 
wus taken for double the amount .. In pt·acti<'e I have not seen such things 
happening. · 

(/.-You lend mone)· on the pro-note as he rectuires? Do you pay money 
hit hv hit? 

.4 ~-If I pay so, I receive the it· signatures for doing so. I receive also 
small pu~·ments and get theit:. signature. 

Q.-Jnterest is eharged on the whole loon fot· the whole period? 
A.-No . 
.1/ r .. -!JIJHI !1!/(1 : Suppose he pnys a month after the execution of the bond? 

How muc·h do you eharge him? 
.-1.-\\'o <·barge only for the portion . 
.llr. 'l'hnuw.~: By ~·our coming to this country from 1\Ialabar can you say 

lit what wav this countrv has benefited? 
.1.-lt is' we who hrmight tt·ade in this Potmti·y. All kinds of trade have 

11!'l'll intrmlul'ed in this eountt·y hy us. .ln this POtmtry people have not 
n•ally established any line of business of their own. 'Ve have created a n1arke.t 
fo1· things whi<·h had till then no value. 

(!--At the same time is it not true that the intet·est charged hy you 
in this Pountt·y is mueh higher than that you charge in l\Ialahar? 

.1.-Thut is right. \\'e are lending money on produce and have a Jot of 
risl;s. In some cases I do not get hack the money. 

Q.-Thet·e is no fixity about that? 
:1.-There is no se<"m·ity at all for loans and business is mostly Spe<'ula

tinu, owing to peeuliarities of tenure of land and the law of the land
tlwon•tieal non-division with actual division. 

Q .-Tll(>ref ore ~·nu do not really profit by yonr tr:111s:wtions in this country P 
tl.-Yt•s; we gt>t. l111t at the same time we also lf>se. 

(The witness then withdrew.) 
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Major J'. S. H. MORGAN, Greenfield Estate, Sidapur, 

Oral evidence. 

'l'he Chairman: 1\Ir. Morgan, a merchant from Virajpet tells ns that the 
merchan~s who are s~lling goods in the Virajpet ba·zaar are sending money 
down ch1efly to Telhcherry and _Cannanore in order to get goods sent up 
here and that t:b.e planters are having them sent back by parcel post from 
these places along the coast. Is that correct? 

A.-Yes, a good many estates here do get their money direct from the 
coast :firms. i 

Q.-The merchants send money through the post and the plantPrs 
getting it baek by post. Is that not rather a case for the institution of a 
bank? 

A.-I should think it will make a lot of difference if there is a hank. 
Q.-And the expenses of sending it up and down must be very considt'l'

ahle? 
A.-Yes, I think only a few planters get their money di1·ect from the 

coast :firms, but most of them get from banks. 
·Q.-How do they get it direct from the coast :firms? 
A.-It comes as a draft on the treasury or in large denomination currency 

notes. 
Q.-And the currency notes I think have to come by post? 
A.-Yes. 
Q.-What is the expense? 
A.-Rupees 2-8-0 for Rs. 1,500 I think. 
Q.-I suppose the existence of a hank in l\Iercara 1s not within your 

memory? 
A.-Not in my time . 

• Q . ....:..If any branch bank were to be opened in Co01·g where would you like 
to have the centre so far as the planters are concerned? Merchants are 
emphatically for Virajpet. 

A.-Virajpet is really a bigger merchant centre than Me1·cara. :\fet·,·m·n 
is more a planters' centre. A more central place than l\Iercara would be 
Sidapur which is the centre of all coffee area, both north and south. 

Q.-So far as coffee is coltcerned do you think there would be suffi<·ient 
business to make it worth while to open a small branch hank? 

A.-There is a lot of money spent during the :renr and I think a hran('h 
hank can be opened. 

Q.-What is th.e area of the. coffee pl~nta~ion? _ 
A .-Our suhscnbed .acreage IS sometlung like la,OOO. 
'Q.-So far as your area is concerned annual expenditure is something 

like Rs. 150 an acre? 
.4 .-It will be up to Rs. 150. 
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Q.-That would not all he req,uired in cash? 
A.-No. That would include the manure curing and everything else. You 

might put it at Rs. 100 an acre with manure and curing. 
Q.-With regard to the financing of these coffee plantations how is it 

mostly done? 
A.-There are two or three ways. A big company having four or five 

estates in one group may have sufficient money to run entirely with their 
own finances barring the curing and manuring works. The smaller estates 
who possibly had two or three bad years hypothecate their crops with the 
coast firms. In the hypothecation deed they guarantee to deliver the crops 
to the coast firm for curing and the coast firms advance them up to Rs. 1,000 
a ton on thei,r estimate. The money is remitted by monthly instalments a:.~ 
desired. 

Q.-That is on condition of the crop going to them? 
A.-Yes, for curing and selling. 
Q.-Do they buy it? 
A.-They may buy it or they may sell it. 
Q.-The option is theirs? 
A.-Yes. If they buy it you would not pay any oolling commission; but 

it is rather hard to find it from this end. 
Q.-And they collect it here and send it down themselves? 
A.-No, you send it down to them. 
Q.-They do not take it on their lorries? 
A.-No. 
Q.-Is there much pilfering on the way? 
A .-Sometimes. 
Q.-Have you any means of checking it? 
A.-It is put in three bushel bags here and you give a pass. When it 

arrives on the coast it is measured again by a truck bushel. If there is 
any shortage the cartman is fined Rs. 20 for a bushel. 

Q.-There is no suspicion of the-•coast firms letting down the planters? 
A.-No. 
Q.-You are generally satisfied that there is square dealing? 
A.-There cannot be very much wrong. 
Q.-You do not find as a matter of fact there is a l~rge at the other 

end? 
A .-Some years I do and some years I do not. Personally this year I 

s!'nt 12 tons down in my own lorry and I made two bushe1s in every 54 bags. 
n.v sending it down in carts I make only two bushels in every 500. Very 
often there is slightly different measurement. By sending in my lorry I made 
more than I did by sending it down in carts. · 

Q.-With 'regard to selling you have an association? 
A.-Yes. 
Q.-Does that ascertain or circulate the prices? 
A.-We get a circular from the coast firms and also from Home once in 

a week. 
Q.-It is no use getting prices from the coast firms if you wish to check 

prices given by the same coast firms? . 
A.-,~e cannot check any market prices from this end. 

~I.-Cannot you get information from the London market also? 
A.-,Ve do not do it, at any rate. I dare say we should do it, but we 

havo not done it. We get only circulars from Home. 'Ve also get the 
ci1·culars regarding the local rates. 

Q.-If there is any very serious discrepancy it will be noticed? 
A.-Oh, yes, I think so. As a matter of fact, this year good coffee at 

Tiome fetched a good price and bad coffee fetched nothing practically. 

Q.-Do you sell directly in the London market? 
A.-Quite a lot. 
Q.-That goes entirely through the coast firms or ·you entirely ship it 

yourself? 
.4.-We ship it through the coast firms who do the grading and curing. 

(J-18 
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Q.-What about the Indian market? 
A.-Do you mean the local market? 
Q.-Yes. A fair amount of_ coffee is consumed in India. 
A.-I think a good deal of that is bought in tli.~ local market in Mangalore 

and Tellicherry. . 
Q.-None of the bigger planters deal in cherry coffee? 
A.-No, not usually; we used to get a less price for it. 
Q.-Is that mostly done through the local merchants? 
A.-You have to send your native coffee to the coast "and you get quite 

a good price but not the parchment price. 
Q.-In regard to the system of hypothecation, is there an understanding 

or a specified term that you have got to buy manure from the coast firms 
·only? 

A.-I would not say that. But it is more or less natural to go to the 
firm for purchasing manure and implements because they finance you. -

Q.-But you can go to an outside firm and buy your manure and send 
your bill up to them for payment. 

Q.-Would they not charge you any commission for that transaction? 
A.-I do not think so. -
Q.-I suppose ther~ is a· sufficient amount of competition between the 

coast firms to keep their terms pretty fair? 
A.--oh, yes. There are four of them, fairly big ones. 
Q.-What about the local merchants in Coorg? You have a large number 

of them lending on hypothecation? 
A.-We do not come into contact with them very much. I dare say some 

of them do. 
Q.-Is there any other problem in ~annexion with the financing of this 

coffee? 
A.-The interest they charge on hypothecation is usually 8 per cent and 

if you hypothecate it, besides 8 per cent on the amount they charge you 
ll per cent selling commission on all your sales and if you do not hypothecate 
it, the selling commission is usually 1! per cent. 

Mr. Thomas: l\Iay I know if you are a proprietor planter? 
A.-Yes. 
Q.-What is the association which you have referred to? 
A.-The Coorg Planters' Association. 
Q.-Is it connected with the United Planters' Association? 
A.-Yes, it is affiliated to that. 
Q.-I did not catch the exact terms on which you sell your produce. Is 

it sold in London? 
A.-I send my coffee down to the coast firms and if I get a good enough 

price I sell it locally, straight away. . 
Q.-You always make a decision after seeing the quoted prices? 
A.-Yes. 
Q.-After studying the market both out here and in London you mr.ke 

your decision as to where you should st'll. Can you do that if you had taken 
an advanee from the coast firms? 

A.-Oh, yes. 
Q.:.._You are not bound to sell to them? 
A.-I need not sell to them. Those estates who hypothecate their crops 

must sell through the firms to which they hypothecate. 

Q.-If anyone hypothecates, he is bound to deliver the produce to the 
firm? 

A.-Yes. 

Q.-Is it not possible to organize a regular market in South India for 
coffee? What is the quantity of coffee produced in South India? Is there 
not enough coffee here? 

A.-I think it would be a very good idea if we can organize ourselves 
into one. 

Q.-I suppose there are a lot more of coffee in the Nilgiris and ~Iysore? 
,1,-'fhere is less in the Nilgiris ancl more in 1\Iysore. 
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Q.-What proportion of the total produce of coffee come from Coorg? 
"'ill it he one-half? 

A.-It will be a little under half. 
Q.-Do you think there is a possibility of organizing a regular market 

here? By a regular market I mean a market where weekly auctions can 
ho conducted by a r~cogni·zed public authority, of course under the control 
of some institution hke the Chamber of Commerce. In Colombo, you know, 
tea and rubber are sold in that manner. Is it possible to organize such a 
market here in the case of coffee? 

A.-It would be very difficult. 
Q.~You think it would be advantageous if it were possible but you fear 

that it is not possible. You will be able to reali•ze higher prices, won't you? 
A .. -1 think you might he able, hut the whole trouble is that whereas in 

the case of tea it is run by big capitalists, coffee estates are mostly owned, 
by small men scattered here, there ·and everywhere. 

Q.-What is the size of an average coffee plantation in Coorg? 
.4 .. -1 would say 300 acres. ·. 
0.-What is the size of the biggest estate here?. 
A.-1,000 acres. . 
Q.-1 suppose the coffee m~rket is controlled chiefly by Brazil? 
A .-Absolutely. 
Q.-So, there is not much scope for the Indian coffee to increase its 

chances of getting a higher pi·ice by organizing a local market? · 
A.-I do not think it would. The Indian coffee is used entirely in blend

ing and flavouring. 
Q.-What amount of the coffee produ~ed in India is used in the country 

itself P 
A.-I cannot tell you. 

Q.-Is a fair proportion used up in India? 
A.-A major portion of it is exported, I think . . • 
Q.-On what terms do you sell' your coffee P 
.1.-For advances taken, we pay 7 per cent and in addition a commission 

of 11 to ll per cent is also taken. 

Q.-1 understand that most of the Coorg planters are selling their produce 
through the coast firms which charge a higher rate of interest than you-
1 am told it is 10 per cent-and also a commission of 2! per cent which is 
also higher. Are you aware of that? 

A.-Personally I am not aware of that. 

Q.-Are there any special reasons why they should be charged a higher 
rate of interest and commission? 

A.-1 do not know if they had a bad crop or two and they overestimated 
their crops. 

Q .-There arc chances of overestimation of crops? 
A.-Yes, there are. 

Q.-llut do not the company's age1!ts go to the places and themselves 
estimate? 

il..-1 think so. I think they come round and estimate. 

Q.-ls there any difference in quality between the two stuffs-the native 
{·offee and the coffee produeed in your estates? Is there any differenc.'6 in 
tho grades that you are aware of? 

A.-I do not know. If one estate is worked better than another and a 
lot of manure is put in it, it will naturally produce a better quality of 
coffee. It is only a question of cultivation and locality really. 

Q.-Do you use a good deal of manure for coffee? 
A.-Yes. 

0.-What will be the amount per acre? 
.4..-lletwcen 600 and 800 tons J)Cr acre per year. 

Q.-What may be the price of it? 
A.-You cau put it down at Rs. 120 to Rs. 140 a ton. 
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planters m regard to tno scudmg of the coffee to the coast and the p1lferage 
that happens in the transit. They do not themselves know the prices, and 
al:e in the dark as to how the dealings are carried out. Do you think that 
such a state of affairs could be rectified in the present circumstances? 

A.-I think that what happens is that a good many of the Coorgs sell 
their coffee too early. None of us know what the market is going to do. But 
many of these coastal firms send their agents to everybody and offer Rs. 55 
or Rs. 60. It is a commercial business and before accepting the offer you 
must ascertain whether the price is going up or down. 

Q.-Do they fix the price in advance? 
A.-Probably the market rate to-day is Rs. 55 and they will wire to us 

' Will you sell us 10 tons for Rs. 55 '. We say ' No, we want Rs. 85 '. If 
you sell it too quickly you probably lose. _ 

Mr. Muniswarni Nayuilu: In fact in regard to those who have taken 
advances from the coast firms there is no question of selling (jJUickly or late 
because they have to sell it to them? 

A.-No. Even if you hypothecate you can always tell them at what 
price you will sell it. The coast firm merely sells the coffee for you and 
it does· not sell it at its own price. 

Q.-But anyhow the coffee is sent down as early as possible? 
A.-Yes. 
Q.-Then it is cured? 
A.-Yes. 
Q.-Do you say that they communicate to the various Indian planters the 

prices from time to time and give them the option to sell? 
A.-They should do so. The Indian planters can ask for the prices 

periodically and if the prices flo not suit them, it is up to them to refuse 
any offer and say that they will not sell their coffee. at all for the price 
offered. 

Q.-You told us that you get information from the coast firms from time 
to time of the prices at which coffee is sold. Do you know whether such 
information is sent to the Indian planters? 

A.-I do not know. I deal with one firm and I do not know with what 
firm or firms they have dealings. 

ll!r. Thomas: Where is the coffee graded? 
A.-On the coast. 
Q.-Do you have any means of knowing whether the grading is fair and 

just? 
A.-The actual grading of coffee is done by machinery, into A, B and C 

peaberry and you cannot alter that anywhere. 
Q.-Do you get any information of the quantities you have in the different 

grades? 
A.-Yes. 
Q.-Have you any means of checking that? 
A.-No. 
Q.-I suppose the cured coffee is either exported or sold by the coast 

firms? 
A.-Either it is sold locally or it is sent Home. 
Q.-Have you had any suspicion as to your coffee not being graded in the 

proper manner or its being classified under a lower _grade than it ought to 
have been? 

A.-No. If you send your coffee down, the only way you can check your 
grading is by your outturn as so many bushels per ton. If it is 100 bushels 
per ton it is bad, and immediately you ask why. If you get 85, you say 
you have done jolly well. The actual grading is done by passing the coffee 
through the machine. All that is done by the coastal. 

Q.-Can there be any incentive to grading it wrongly? 
A.-It is not up to them to do so. The whole thing has to be treated in 

the same way. 
Q.-Is it treated in bulk? 
A.-Each lot is treated separately. 
Q.-Sold also separately? 
A.-Yes. 
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Q.-That is after they buy thems.,elves? 
A.-They buy it in lots. 
Q . ...:....After buying the lot they put all together? 
A.-When they have bought the coffee you do not know what happens 

to it. That is their look-Out. 
Q.-You are not aware of any difficulty in regard to the grading which 

might be at the bottom of the troubles complained of by the Coorg planters? 
A.-No. 
Q.-What size do you think must an estate be, if it should be managed 

most economically? 
A.-The best size would be 150 acres for one man. 
Q.-Does it mean buying any machine? 
A.-Yes, one pulper is the machine that you want. 
Q.-What will be the cost of that m~chine? 
A.-£50. 
Q.-Is it true that the economic size in coffee is smaller than tea? 
A.-Yes, because in tea it is better to have a lai·ger size; otherwise you 

cannot own a factory. 
Q.-Is it possible for a small ryot to cultivate coffee and economically 

do so? · 
A.-It all depends on. :what acreage the ryot would take in hand. 
Q.-We have ryots with small holdings of three acres and five acres. Do 

you think that they can manage more cheaply because they are doing the 
work themselves? 

A.-A family can run five acres of coffee. 
Q.-And thereby it would be very economical because they do not employ 

outside labour? 
A.-Yes, it is possible. 
Q.-If in a village a certain number of people join together and each 

plant small holdings but combine for purchasing manure and pulping plant, 
do you not think it possible? .·' 

A.-They would not want ability but they will not have enough money 
to ~>pare. 

Q.-Have you ever thought of the possibility of a co-operative sales 
society handling the coffee of the smaller producer in this country? 

A.-1 have not thought about it. I think that people are talking of that 
sort of thing nowadays. · 

Q.-Supposing a co-operative society makes advances to them and then 
the produce comes to that society for curing and for disposing it of in the 
most profitable manner; do you think it will work satisfactorily? 

.4 .-If you want to work coffee with four or five acre blocks I think that 
is the only real way of doing it. 

Q.-Do you think it is very economical? 
:1.-Yes; because anyone owning five acres will not have the money to 

spend. 
Q.-How do you know he has no money to spend? 
A.-Because he gets no money in at all, barring once a year. Supposing 

he gets a bad crop, then he has got no margin either way. 
Q.-I am taking the case of a man who had got paddy land and takes to 

coffee as a sideline. In his case will it not certainly be a convenient way 
of oupplementing his earnings? ' · 

.1.-Yes. 
Q.-Do you think an estate of 1,000_ acres planted with coffee is uneco

nomieally run? 
A.-its expenses per acre will be less. 
Q.-I suppose when you said 150 acres you meant the size a man could 

conveniently manage? 
A.-Yes. For one single man 150 acres would suffice for producing 

perfect coffee. 
Q.-If he is man of great ability and enterprise could he not manage a 

thousand-acre block? 
.-1.-No. 
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Q.-He requires some managers? 
.4.-He wants about three. 
Q.-Even then it will be (},1lite profitable? 
A.-Yes1 it will be profit~ble. 
Q.-What do you think of the prospects of coffee in the near future? 
A.-At the present moment the prospect is not very bright. 
Q.-Do you see any reason for any gloomy forebodings? 
A.-The prospect is gloomy because they have got too much of l.'offee. 
Q.-Is not the consumption of coffee going up on account of prohibition 

m America? 
A.-There is nothing to notice. I have not read any figures to tell me 

that. India produces nothing per cent of th~ total world's supply of coffee. 
Q.-Yours is a better quality than Brazilian coffee? 
A.-Yes. 
Q.-Are there no prospects of further cultivation in this country? 
A.-If the Government will sell a portion of their reserve forest jungles. 
Q.-Even outside the reserve forest land are there no good lands.? 
A.-Practically nothing, very little. - . 
Q.-Have European planters ever found that they have not ~>ufficient 

land for cultivation in the coffee area? 
A.-Most planters wilT not think of opening coffee estates because they 

do not get labour to run it. 
Q.-What happens to the labourers? 
A.-They become tenants and do cultivation work in the country. They 

de not come up now as they used to do. 
Q.-Do you think there is the possibility of the smaller ryot increasing 

the cultivation of coffee? 
A.-I think he can if he worked at it. 
Q.-There is nothing in coffee planting which makes it a capitalistic 

venture as in tea, for instance, which require8 a large capital? 
A.-You can run coffee on a small capital; if :you have a co-operative 

society to buy the coffee and cure it and market it. 
The Chairman : In regard to coolies, do they come up every year in large 

numbers? · 
A.-Yes. 
Q.-And they get their wages? 
A.-Yes. · · 
Q.-lf any facility were given to them to have savings bank accounts Jo 

)CU think it will be taken advantage of by them? 
.4 .. -1 do not think so. What really happens is that we advance hiw 

some amount1 say, Re. I or Rs. 1-8-0 per week and when the time for payment 
comes the whole of the balance is handed down to him. 

r.1.-That happens at the end of the season? 
;i.-Yes; sometimes once a year and sometimes twice a year. That 

depends on the coolies .. 
Q.-He takes what advances that he wants in cash and the surplus wages 

he kef~ps with you? 
L-Yes, he keeps with us. 

(J.-You supply him with grl!-in? . . 
.1.-~ome estates supply theu coohes w1th gram and some coolies go to 

the bazaar and buy themselves. 

· Q.-There is no need for savings .banks? 
A.-I do not think so. They can go to the post office if they want. 

Q.-Is it profitable to the company or the planter in any way to hold up 
his pay in that way? 

A.-I do not think it is profitable to him. 

Q.-Does he not make anything out of it? 
A.-He does not make anything out of it. 

and carried on from month to month. Certain 
the local Kurumbas. 

It is entered in the books 
coolie:s we pay weekly, e.g., 
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Q.-Are the clerks paid monthly? 
A.-Yes, they get their pay monthly. 
Q.-Have they any savings bank facilities near the estate if they had 

the mind to utilize them? 
A.-They can go to the post office and pay it there'or if they give it to us 

we will put it there for them. 
Q.-Have you organized any savings bank scheme? 
A.-No. 
Q.-Would it be worth while asking them to pay in whatever savings they 

have and of course you can probably deposit the whole thing in a savings 
hank and then the whole thing can go to them? 

A.-You may be able to do it. But you must remember that they have 
got a big advance which you pay them when they come up. 

The Chairman: Do you deal with all coolies direct or through maistris? 
A.-I have got only a small gang and I pay them direct. I make all 

the karars myself. You get to know them all pretty well except the new 
ones. . 

Jllr. Thomas: Are there any chits run by coolies?. 
A.-No. ~ 

Q.-Could you not raise money at lower rates in England rather than 
horrow from coastal firms? 

A.-It is handier to arrange for loans here. You write to them and get 
the money in a week or so. 

Q.-You do not mind the rate of interest? 
.4.-We would like lower rates but we do not get it. 

(The witne~ then withdrew.) 



144 

Wednesday, 19th February 1930. 

MERCARA 

PRESENT: 

:Mr. H. M. HooD, I.C.S. (Chairman). 
Mr. P. J. THOMAS, M.A., B.LITT., PH.D. 
Diwan Bahadur B. MuNISWAMI NAYUDU, B.A., B.L., M.r •. c. 
Rao Bahadur K. APPAYYA. 
Mr. K. N. SunBARAYA. 

Mr. PtTTHAN PU.RAKAL MOIDU, Merchant and 
Sowcar, Gonicoppa1, S. Coorg. 

Oral evidence. 

The Chairman: You are a merchant of Gonicoppal? 
A.-Yes. 
Q.-·What is the nature of the business you are carrying on there? 
A.-I deal in pepper, paddy, oranges and miscellaneous commodities. 
~.-Have you got a shop? 

.-Yes .. 
Q.-1Vhere do you get the things from that you have in your shop? 
A.-I buy them from Tellicherry, Cannanore and l\Iysore. 
Q.-How do you pay for them? 
A.-By sending by insured post generally. For the balance I send my 

paddy there for sale and ask them to pay the money over to the person from 
"hom I have purchased the goods. 

Q.-And how do you buy the paddy? 
A.-I buy according to the market price. Sometimes I pay money in 

advance. If the price this season is Rs. 75 for one cartload of paddy then 
I will advance say Rs. 65 for a cartload. I will thereby get Rs. 8 or Rs. 10 
per cartload. I pay such advances towards the end of July and get it back 
at the harvest time. Sometimes I do not get it back owing to bad seasons. 

Q .-Do you advance at the cultivation season? 
A.-Yes, at the time of cultivation. 
Q.-How much do you advance at the time of cultivation? 
A.-About Rs. 60 or Rs. 65 according to the price ruling at that time. 

Generally it is less than Rs. 8 or Rs. 10 than the prevailing price. 
Q.-At the cultivation season how can you determine the price? 
A.-At that time the price of paddy will be a little high and at the harvest 

time a little low. 
Q.-What is the price of paddy now? • 
A.-It is Rs. 55 for a cartload. This year the price is very low. 
Q.-You say that you advance Rs. 60 to Rs. 65 at the cultivation season 

and get a cartload at the time of the harvest and the price of a cartload 
is only Rs. 55? 

A.-I have paid like that and this year. I suffered a loss of Rs. 10 on 
every cartload. For the price ruling now we will give only Rs. 52 or Rs. 53. 

Q.-Supposing this is the cultivation season, then what price will you 
advance for a cartloa<l of paddy? 

A..-Rs, 40 Ol" Rs. 45, i.e., Hs. 10 less than the present price, 
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Mr. Su1!1wra.ya: Do you charge interest on that account? 
A.-For such transactions there is no interest. Only on amounts lent on 

pro-notes I charge interest. 
M;. Appayya: For lending on pro-note do you take repayment in paddy? 
A.-There are two kinds of pro-notes one to be repaid in paddy and 

another which should be repaid in money, · 
Jllr. Thomas: On which kind do you deal? 
A.-I deal in both kinds. 
Q .-How many bat is do you take for a cartload? 
..i.-Fifteen batis only, that is the established measurement. 
The Chairman: What about oranges? 
A.-,Ve take orange gardens on lease. 
Q.-You take the orchard on lease, pluck the fruit and then sell it? 
A.-Yes, we pluck the fruit and send it to Tellicherry and l\lysore. 
Q.-You OJ,re in no way responsible for cultivating the tree? 
A.-No. • · 
Q.-When do you take it on lease? Is it when the fruit is set? 
A .-At the time of the rain the trees begin to flower 'and when they 

fall down we see the small fruits. It is after seeing that that we advance the 
money. 

Mr. Thomas: Do you not take anything extra over and above 15 batis 
for wastage and so forth? 

A.-No. 
The Chairman: 'Vhat about pepper? 
A.-In the month of August, or September or even October when the 

herries a1·e just out I see the crop and advance money. 
Q.-I! is the same as with m·anges? 
A.-'Yes. 
Q.-Do you borrow for this or work on your own capital? 
A.-I trade on my own capital,.'and sometimes I borrow also. 
Q .-Do you pay the advance first or after you realize the crop? 
A.-That depends on the parties. Sometimes I give half the amount anc1 

sometimes three-fourths and at times even the full amount. But the general 
practice is to give half the amount. The balance is given as and when the 
cro{J is removed from the owner. With regard to European planters I give 
only a very small sum to start with and the balanoe I pay when I pick it and 
take it for sale. 

Q.-But with Coorgs do they require more advance? 
A.-They require half the amount at first and before the picking is begun 

they should be given tho balance. 
Q.-Why is this difference? 
A.-Probably they have some difficulty and want money badly while in 

the case of Europeans they do not require money so urgently. 
Q.-Do you lend money also besides this business? 
A.-Yes. 
o.-on what security do you lend? 
A.-on mortgage of land and on pro-notes. 
Jlr. Appayya: On mortgage of what kind of land? 
A.-Mortgage of sagu lands, · 
Q.-What rate of interest do you charge on moneys lent out on pro-notes? 
A .-24 per cent. · 
Q.-Do you give the whole amount on the date the pro-note is executed? 
A.-Yes, I do like that. · 

Q.-Do you take any pledge of jewellery or other things in addition to the 
pro-notes? 

,4..~nerally I do not take. But very rarely I do. 

Q.-Do you mention that fact in the pro-note? 
A.-I do not take jewellery on pro-notes. So.l do not mention.' 
Q.-What hl.'comes of the jewel if the amount is not paid? 
A.-Generally it will be sold 1 but no such occasion has arisen in my case. 

c-19 
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Q.-If the party does not pay the jewellery will be sold? 
A.-Yes.· 
Mr. Subbaraya: Is it through the intervention- of the court? 
A.-First we sue the party for the amount atld then get a decree attach 

the jewel and that is sold through the auspices of the court. ' 
Mr. Appayya: But no mention of the jewellery is made in the pro-note? 
A.-For that a separate receipt will be exchanged. 
lllr. Thomas: Is that the way with other merchants also? · 
A.-Generally the borrowers do not return the money and do so only after 

great difficulty. There is much trouble in recovering loans. Generally it 
is necessary to sue the parties. 

Q.-Had you many occasions to go to court? 
A.-Yes, many. I have now got with me more than 50 decrees to be exe

cuted. 
Q.-Have you not been able to execute the decrees? 
A.-If we go and attach the properties then the co-operative societies 

come and say that they have advanced on the properties and that it is mort
gaged to them even before. 

Mr. Appayya: Suppose a person has to pay some dues to a co-operative 
society. Does he run up to you and request you to lend him money to pay 
oft' the co-operative society's dues? 

A.-Yes, cases like that also happen. 
Q.-What interest do you charge for such transactions? 
A.-To very good and reliable parties we lend at 8, 10 and 12 per cent 

interest. 
Q.-Does the party come again to the co-operative society and deal with 

them? 
A.-Yes. · 
Q.-And then again they come and borrow from you to pay their dues? 
A.-If they give us any trouble in giving the money first then we do not 

accommodate them any longer. 
lllr. 11!1tnistvami Nayudu: Do you go to the villages to advance money or 

do they come to you at Gonicopal? 
A.-They come to my place. 
Q.-Suppose a client comes to you to take an advance. Does he continue 

to remain your client for .. a number of years? 
A.-I have got clients with whom I have had dealings for the last fifteen 

to twenty years. It is very difficult to have the transactions absolutely 
closed. 

Q.-So once a man enters into transactions with you he continues bor
rowmg from you for a number of years? 

A.-Yes, he repays some portion of the amount and then again borrows. 
Q.-,-So they want advances from you not only for settling petty debts but 

for all expenses right throughout the year? 
A.-Yes, it is so. 
Q.-Is it a running account or do you take a pro-note for every tran-

sactiOn? -
A.--On every transaction I do not take a pro-note. But when the 

accounts are settled in the month of March I take a signature from him 
in my book and for the balance I take a pro-note from him. 

Q.---On every sum that you lend from time to time do you charge interest? 
A.-On these book debts we do not charge interest. 
0.--=--You do not charge interest on book transactions? 
A.-No. 
0.-Then how do you expect it to be repaid? Is it in cash or in paddy? 
A .-Sometimes I get it repaid in paddy also. 
Q.-So you give money, take paddy back and do not charge any0 interest? 
A.-Yes. It is like this: If a man borrows Rs. 1,000 from us he executes 

a pro-note. Then he may also borrow petty amounts for some tempora_ry 
purposes and on those small amounts I do not charge any interest. But if 
suc-h amounts are not repaid at the proper time and I have difficulty i~ 
reeoYering it and go to court then I claim interest on such also, 
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0.-So. to the extent the transactions are covered by pro-notes, interest 
is eharged? 

A.-Yes, if the parties are fair and honest. If we have occasion to sue 
the pat-ties, then interest is claimed for the full amount. 

Q.-So you stipulate for interest in your pro-notes? 
A.-Yes. 
Q.-You said about 24 per cent only? 
,1.-Not more than 24 per cent. 
Q.-That is the ordinary rate? 
A.-Yes. 
Q.-Are the pro-notes executed by the manager of the family or by all 

the members of the family? 
.4.-There is a peculiar custom here. The son may say that he is not 

liahle for the father's debts and that the property was earned by his grand
father. So also the brother may deny the liability to pay the other brother's 
dchts. So now we take the signature of all the members of the family. This 
was as a resu:t of better experience in the past. 

Q.-Do you take also a charge on the crop in yo:ur pro-notes? 
A.-No. , 
Q.-But under the law you cannot proceed unless it is stated in the 

document? 
A.-If they do not pay then we sue the parties and then get a decree 

and attach the crop. 
Q.-How many ryots have you whose transactions _extend from ten to 

fiftce9 years? 
~ .f.-About twenty. 

Q.-How many clients with whom you are dealing for the last ten years.? 
A.-More than thirty. 
0.-How many traders are there like you in GonicopalP 
A .-There is nobody there who }s rated to income-tax. 
Jlr. Tho111as: Are there not tl'aders although they may not be rated to 

income-tax P , 
A .-There are six or seven . 
• 'llr. llluniswami Nayudu: Are they all JI.IappillasP 
A.-Yes. 
Q.-Do you own land in Coorg Province? 
A.-Yes. _ 
Q.-Do you cultivate that? 
.1.-I have it cultivated by others. 
Q.-Is it in one village or in a number of villages? 
A.-In one village. 
Q.-Which village. 
A.-Ebbala. 
Q.-Is it very near to Gonicopal? 
A-Within two or three miles from it. 
(J.-For how long do you own it? 
A.-For the last three years. 
Q.-·was it purchased in discharge of debts which you advanced? 
A.-I originally advanced money on the security of that land and tho 

debtor was not able to repay the money and sold me the land itself towards 
the amount he owed me and it was done without going to court. 

Q.-'-':hcy are sagu lands? 
.. l.-Yes. 

Q.-What is the extent of the land? 
A .-Seven and a half acres. 

Q.-For what price did you buy? 
A.-For Rs. 2,750. 

0.-Do you propose to keep it yourself or do you propose to sell it away? 
A.-1 do not propose to sell it, · 
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0.-Similarly are the other traders also purchasing lands? 
A .-They have no lands. 
Q.-Do you cultivate the lands that you boug}J.t yourself? 
A.-I get it cultivated by the labourers. 
Q.-That means you lease it to others? 
A.-This year I have given it on lease. 
Q.-,Vhat are you able to realise on three acres of wet land? 
A.-From twenty to thirty hattis. 
Q.-You said you leased your land. For what rent did you lease 
A.-Two hundred and fifty battis of land for sixty hattis. 
lllr. Thomas: What is the price of paddy? 
A.-Now the price is Rs. 3:1. 
lllr. llluniswami Nayudu: Who pays the kist, you cir the lessee? 
A.-I do. 

it? 

Q.-You told us that you have got about thirty customers dealing ""ith 
you during the last ten years. Do they borrow from any other trader also 
in Gonicopal? 

A.-Yes. 1\fany will do so and that will he done without my knowledge. 
There are persons who would borrow even from ten persons if that were 
possible. They have no fear of borrowing. -

Q.-Do you mean to say that those people who have been your customers 
1 

for the last ten years and still continue to he so borrow from others also? 
A.-Yes. Such people also have borrowed from other persons and there

fore I have had to sue them. 
Q.-Is it because you are unable to give advances to them? 
A.-I give him loans whenever he wants. But these persons have no fear 

of borrowing to any extent and they want to get as much amount as possible 
from all possible sources. · 

Q.-Is there any understanding between you seven Mappillas that one 
should not deal with the clients of another?, 

A.-It is not possible to do so because we cannot really watch the proceed
ings of these people and it is not usual for us to consult am~ng ourselves. 

Q.-Is there sufficient competition between you seven merchants in the 
matter of purchasing paddy? 

A.-No. 'Ve do not compete with each other. 
Q.-You agree as to the rate at which you should buy the produce 'On 

particular dates or in particular months? 
A.-It is not possible in trade. 
Q.-How do you fix the price? 
A.-It is governed by the price obtaining m the market. 
Q.-Prices obtaining where? 
A.-In Coorg. 

Q.-Of these thirty persons who are long-standing clients of yours from 
how many have you taken mortgages of land? 

A.-From four or five. 

lllr. Subbaraya: Are they Coorgs? 
A.-Yes, and Badagas or Vokkaligars and Mahrattas. 

J!l'. Jlunisii'<Wii Nayudu: 'Vhat is the main idea of your trade? Is it 
trading in paddy or lending money and earning interest? 

A.-To earn profit out of trade. 

Q.-You like to deal in paddy? 
A.-No, I deal in other cereals also: 

Q.-Therefore the normal course of transactions is for you to give tho 
money to tho ryot and for the ryot to repay in grains? 

A.-Yes, it is so. 

Q.-And when you settle accounts every year do you enter into an agree
ment that in respect of advances to be entered into in the future grain 
should he supplied to you at an amount fixed in advance? 

11.-Yes. 
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other. Do you immediately sue the man? 

:1.-Yes. 
Q.-Do you sue for the value of the paddy or do you sue for the money 

plus the interest? 
A.-If it is a contract for paddy it will be for the price of paddy plus the 

interest on it. 
0.-For how many years have you been trading? 
A.-For the last seventy-five years my grandfather and after him my 

father and after him I have been trading. 
Q.-For how many years have you been trading? 
A.-A little less than twenty-five years. 
Q.-Within these last twenty-five years in how many cases have you had 

to sue? ' 
A.-In innumerable cases I hav:e had to sue. 
JJlr. Thonws: Can you tell me on an average ho~ many suits you file in 

the court in a year? 
A.-In 1929 I had to file sixteen cases. . 
lllr. lllunisu:ami Nayudu: What is the total number of men with whom 

you were dealing in 1929? 
A .-I had filed suits only in regard to those people whose term was about 

to expire and who had not paid, that is, where there was a la.pso of three 
years after the amount was given and no money was paid, the suits were 
filed. 

Q.-How many people were you dealing with in such transactions in 
1929? 

A.-The number will be even more than 2,000. 
The Chairman: How many people did you have transactions with last 

year, roughly P 
A.-Not less than 1,000 people. 
llfr. llluniswami Nayudu: You' st\id you filed sixteen suits in 1929. Were 

they all decreed ex parte or were there defences P 
A.-The majority of the people defended the cases. 
Q.-Did you succeed in all of them or did they also succeed in someP 
A .. -1 suceeeded ·in all. 
(J.-What was the nature of the defence? 
.1.-The first defence is that although they received Rs. 100 and gave 

tho pro-note for Rs. 100 they received only half the amount. That is merely 
to prolong the proceedings. 

(.J.-Do you go to the villages at the tiine the crops are being harvested 
with a view to get your paddy? 

A .. -Honest peop'e will hring to us but in some cases where we have to 
deal with other people we have to go to them. 

Q.-Do you send your agents to them? 
.1.-Ycs. 1 have got five ot· six agents. 
Q.-ln tho case of such agents, do you charge the cost of sending these 

ugen ts on the borrowers? 
.1.-~o. 

v.-no you take delivery of the grain in the village or do they cart it 
aut! hri ng it to you i' 

.1.-Wo :send our own carts to hring the paddy. 
(.J,-You said that there were co-operative societies? 
.1.-Yes. 

(,I.-With how many villages have you got dealings? 
;1.-With ahout 15 villages. 

(/,-In those villages do the other l\fappilla merchants a'so have trans
uetions? 

J .-ln some villages they also may have but not in all the villages. 
have the largest number of clients in those parts. . 

Q.-Jn how many of these villages are there co-operative societies? 
,1.-In mo~t of them there are co-operative societies'; .. 
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Q.-11!- .the villages where co-opernth·e societies are now working al"e 
people wtllmg to borrow from you at the same old rate~ as hcfore r 

A.-The same old rate we are charging and the co-operative societies 
have done more harm than good. 

Jh. SublJaraya: Whom does the harm affect? 
A.-Both the ryots and the merchants. 
Jlr. lJl uni.~wam i N a !ftul u : Your transactions have not diminished? 
A,.-No. 'V.e have more transacttons now, but we do not get the lllOIH'Y 

repa1d. That 1s all because m places where there are co-operative societies 
the people are very irregular in repaying. 

Mr. Thomas: Why so? 
' A.-The land is mortgaged to the societies and without our knowing 

that he gets the money from us and when we sue himf we arc to!d that the 
co-operative society has the first claim and that nothing remains after 
meeting its claim. 

lllr. lllunisu·ami Nuyudt~: Have any of your customers repaid you havin"' 
borrowed from the co-operative societies i' "' 

A.-No. 
lllr. Thomas: There is no one who has repaid you thus? 
A.-No. 
Q.-Do you know of any other money-lender who has been repaiu that· 

way? 
A.-In regard to small amounts of Rs. 25 and Rs. 50 there have been 

such cases. 
Q.-What is the average amount due to you from your custolJJcJ·s? 
A.-I have got customers who receive from Rs. 5 to Rs. 7,000 and 

Rs. 8,000. 
Q.-What is the total amount of t:ransactionP 
A.-About Rs. 50,000. 
Q.-You said that some people have been borrowing from vou for the 

last ten or fifteen years. Is it that they were unable to repay ·the debt!' 
A.-There are two sets of people who come to me. One which consists 

of many of the borrowers close their transactions at the end of every year 
and have dealings with me the next year. The other set because they are 
unable to repay within the time come and renew the documents. 

Q.-Do they borrow for tnarriages and other expenses also from you? 
A.-Yes. 
Q.-,Vhat amount does a person generally want for sueh purposes? 
:1.-There will be no necessity for the big Coorgs to come to us. It is 

only the small people that will come to us and their requirements also will 
be very small and they may require from Rs. 200 to Rs. 300. 

Q.-Generally has the small ryot been able to repay the principal and 
the interest? 

A.-It is not possible to say whether the smaller ryot is pun('tual or 
the bigger ryot is punctual. There are defau!ters equally among both. 

Q.-For every 100 people to whom you are lending how many have been 
defaulting? 

A .-80 out of 100 will be defaulters. 
lllr. llfuniswami Naytulu: Every year they are going on increasing tho 

debt to you? 
A.-There are many cases of limitation. 
Q -Many of them are long-standing debts P A:-Yes; there are many pro-notes which are timc-hal'!'cd. 
o.-But you are getting pro-notes renewed once in three YC6l_l"S~ 
A.-They will not repay. In some cases I do not sue because 1t Is nut 

worth while to sue them. 
Q.-In all cases when you require money you sue them? Ultimately 

they develop into mortgages? . 
A.-Only in the case of sagu lands. Unless there IS a great urgency 

they will not mortgage their lands. 
Q -Do you lend to people who do not own sagu lands? 
A.:-very many people. There are very few who have not got either 

jamma or sagu lands. 
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Q.-Apart from Coorgs? 
A.-liadagas have got little jamma land. 
Q.-But you can take mortgage of the crops of jamma lands for seven 

years with the permission of the Government? 
A.-Yes. 
Q.-Have you taken mortgages with the sanction of the Government? 
A.-In some cases. I have got permission from Government to do so 

hut in such cases I had recovered money. So I did not utilize them. 
Q.-In how many cases did you obtain? 
A.-Two or three years ago I approached the Government for two or 

th reo cases~ 
Q.-You supply them with oilman stores and cloths to the 1·yots? 
A.-l do. 1 had a cloth shop which l gave it up on account of loss. 

ThPro were about three hundred defaulters. 
Q.-Do many of your persons doing cultivation borrow from you? 
A.-Yery few Coorgs cultivate coffee. Most ·.of them are European 

planters. \Vith those few people I am dealing. 
Q.-Do you deal in coffee? 
A.-I buy only very little coffee. I buy just enough to sell loca1ly in 

retail and for my own use and not for any other purpose. 
Q.-So in the case of those who are coffee planters you take paddy and 

also coffee in repayment of your debt? 
A.-I do not deal very much in coffee. I may take a certain amount of 

coffee. 
Q.-Are they l\Iappilla traders in Gonicopal? 
A.-There are seven l\Iappil!a traders. 
Q.-How many c~rt-!oads of paddy do you deal generally in a year? 
,1,-Not even a thousand. 
Q.-Do you carry on transactions with your own money or do you 

borrow from others? 
A.-I borrow money. 
Q-:-l!'rom l\Ialabar? 
A.-Yes. 
Q.-At what rate? 
A.-I am borrowing at the rate of 6 to 9 per cent. People with whom 

wo have been dealing for a long time give us at 6 per cent. 
Q.-Is there a system of sody when you give Rs. 100 and ask him to 

give you paddy? Supposing there is a client of yours for whom you have 
advanced money. He brings paddy to you for selling. What commission 
do you charge? 

A .-Such transactions are not going on. 
<J.-You always buy at a certain price? 
.4.-Yes. 
Q.-You said you now and then take jewels on pledge as security? 
A.-Not very much. 
Q.-In cases where you take pledges do you pass any receipts? 
,1,-Yes. 
j][ r. AJIJJayya: Do you get cash pa:vment for· all your oilman stores or 

you charge them to your accounts and get it in kind at the end of the 
season? 

A.-Yes. 
Q.-At what rate? 
A.-In the same way as I lend mane~· I also lend other articles and 

wlwn the crops are ready I get it in kind. 
Q.-At what price? . 
,L-At the rate prevailing at the time. 
(I.-When the paddy is received? 
il.-Yes; if they nrc small sums we do get money. 

Q.-At \\·hat rate? 
,1.-T will adtl interest at the rate of 24 per cent and will get paddy 

on that hasis. 
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Q.-How much money are you spending for postal insurance charges to 
send cash? Last year how muc_!l did you spend? 

A.-Since there are htxses we send money through persons who go to 
those places. • -

Q.-Suppose a bank is established. ·will you send it through your hanks? 
A.-It will be convenient if it is established. 
Mr. Thomas: Do the Muhammadan merchants of :Malabar generally take 

interest in Malabar also? 
A.-Although there is a Sastraic rule about that we do pay and take 

interest. 
1\Ir. Subha.raya: When you close the account for the year you add the 

interest to the principal and take a bond. Is it not? 
A.-The account is made at the end of 1\Iarch. 
Q.-When the pro-note is taken, the interest is also added. Don't yon 

add interest for interest? 
A.-For three years we cannot ask. At the end of three years when 

he does not pav the interest we do it. 
Q.-Th~n when you take the pro-note you add the interest? 
A.-What is the use of getting such pro-notes? Even if I get such pro

notes I am not able to realize the amount. Generally I get it written in 
that manner. 

Q.-Every year you are doing this until you go to the court? 
A.-I add interest only after three years and then write for the whole 

amount. 
Q.-Have you any idea of how many cart-loads of paddy go from Coorg 

to Malabar? 
A.-I cannot say. 
Q.-You are not the only sowcar dealing in paddy. There nrc many 

others at Ponnampet? 
.4..-Yes. 
Q.--Now when a man wants money for paying his kist he sf'lls ahont 

ten cart-loads of paddy. Do they give the full amount at the same time? 
A.-In some cases he gets bit by bit but others are not doing like that. 
Q.-Then the paddy owner h·as to go to the l\Iappilla sowcars several 

times to get his money? 
A.-Yes; it is true. Merchants have gone away from the country wah

out paying the amount to the Coorgs. 
Q.-Do you kn_o~ that cases have been filed in civil courts for recover-

ing the value of paddy? 
A.-Yes. 
Q.-1\ferchants go away after purchasing and without paying money? 
A.-There are very many cases. They are very much ineonveniPnc1.:5l by 

the defaulters and by the outstandings. 

(The witness then withdrew.) 
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Wednesday, 19th February 1930, 

MERCARA. 

PRESENT 

Mr. H. M. Hoon, I.C.S. (Chairman). 
Mr. P. J. THOMAS, M.A;, B.LITT., PH.D. 
Diwan Bahadur B. MuNISWAMI NAYUDU, B.A.-, B_.L. 1 M.L.o. 
Rao Bahadur K. APPAYYA. 
Mr. K. N. SuBBARAYA. 

M.R.Ry. K. P. CHINNAPPA Avargal, M.L.O., Merca.ra. 

Oral evidence. 
Tlle Chairman: You are I understand a planter he~? 
A.-Yes, I am a small,planter. 
Q.-You work on your own capital? 
A.-O.n my own capital entirely, but it is a very small acerage, only 

10 acres. · 
0.-For your cultivation expelises do you rely entirely on your own 

funds? 
A.-Qn my own finances. 
Q.-What about selling coffee? Through whom do you sell? 
A .-I sell it in the best market available in Coorg. 
Q.-Do you sell to the agents here? 
A .-l sell it here. 
(/.-They would take charge of it here? 
.1.-Y<>s. 
Q.-Dn the whole does that work fairly satisfactorily? 
A.-Yes. I do ·not mind. much about that because I am only a small. 

planter. 
Mr. Thomas: I did not quite follow what you said to the chairman. 

Did you say you sell your produce in Mercara itself? · 
A.-I sell it either at Virajpet or at 1\Iercara. 
Q.-You do not think of selling your produce elsewhere? 
A.-No. 
(i.-You ha\·e not thought of selling your. produce to the coast firms? 
,1,-No. 

Chairman: You said you sell it to English firms? 
A.-Yes to the agents of those firms in Virajpet. 

J[r. Tlloma.,: Have you found any difficulties in this matter? 
A.-Yes, a lot. If you go to the agents of those English firms they may 

not purehase any quantity less than a thousand or five thousand candies. 
So you have to beg of them to purchase your coffee. 

Q.-But can you not sell your gQods to such merchants as will be pleased 
to purchase them? 

A.-But such merchants are not plentiful here. ' 

(.).-So there are not sufficient number of purchasers? 
A.-That is it. 

c-20 
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Q.-\Vho are the purchasers· now 
A.-Only the agents of English 

purchase 50 to 100 candies. 
Q.-Do you sell your coffee after 
A.-I sell cleaned coffee. 

existing? 
firms. Sometimes the merchants also . 
cleaning? 

Q.-\Vhat are your difficulties in marketing the produce? 
A.-There are not sufficient buyers. 
Q.-What else? 
A.-The agents are getting more than they require. So at times they 

de. not purchase coffee at all. 
Q.-In what way do you lose by that? 
A.-\Ve do not get a fair price at all. Now, one candv of coffee is 

worth Rs. 250. Suppose I take half a candy to them they may not offer 
that amount but say Rs. 150. 

Q.-As low as that? 
A.-Yes. 
Q.-Is it the experience of other people also? 
A.-Yes. ' 
Q.-Have you heard of any complaints? 
.4.-Yes, even last week. 
Q.-Have you thought of the possibility of organizing such marketing by 

co-operative societies? 
A.-\Ve approached the Government for opening a co-operative sale 

society, but they did not pay any heed to it. 
Q.-Have you in a normal way found the share-holders,. collected the 

necessary share capital and then applied to Government for t·egistration? 
A.-No. 
Q.-\Vhat stands in the way of your doing so? 
A.-We have discussed it in several co-operative conferences hut the 

Government have informed us to form co-operative societies ourselves. 
Q.-Is it not generally the people that form ·CO-operative societies? 

Government can only show you the way? 
A.-In Coorg we ~xpect the Government to organize the society and 

take the initiative. 
Q.-But in the Madras Presidency we have so many societies which are 

organized by the people, certain facilities being given by the Government? 
A.-But here people expect otherwise. 
Q.-How do smaller planters like you get their finances? 
A.-Generally small planters who have less than 10 acres of coffee land 

are not very particular of obtaining finances because they can manage on 
their own capital. 

Q.-How do they get advances? 
A.-Generally small planters do not want any advances. 
Q.-Don't they require loans at least sometimes? 
A.-Yes. 
Q.-From whom do they take such loans? 
A.-From the petty sowcars. 
Q.-What kind of sowcars? 
A . ..LEspecially the 1\lappillas. 
Q.-On what terms do they take advances? 
A.-25 per cent interest. 
Q.-Is it repaid in the form of coffee or money? 
A.-If they take advances for delivering coffee then coffee alone will be 

delivered. 
Q.-What is the kind of loan generally received? Is it on the under-

standing that coffee is to he delivered to them as soon as it is ready? 
.4.-Yes. 
Q.-On that a commission is also charged? 
A.-Yes. 
(J.-Ruppose the coffee is not delivered to them? 
A.-Then ihey will be charged with criminal breach of trust. 
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Q .-Are there ca~es of double pro-notes being taken? 
A.-A lot. 
Q.-Is there not a great need for a co-operative society to advance 

money to the members, collect their produce and find out the best market 
available? · 

A .. "-Thero is great need for such an institution. 
Q.-What exactly stands in.. the way of such~ co-operative society being 

started? 
A.-The people of Coorg are not accustomed to work jointly. 
Q.-What kinds of loans are req1uired by the small planter? . 
A.-They want loans for the improvement of their wet lands. Generally 

tJ1e small planters have got more of wet paddy lands than of coffee Iandi. 
They want also loans for the repayment of old debts for which they are 
paying usurious interest. 

Q.-But generally, which class of lcians are more resorted to by the 
ryots, short-term loans or long-term loans? 

A .-They want more long-term loans. But they get also loans from 
the money-lenders and generally return them when. the crop is ready. They 
promise to repay the whole debt then but there is .trouble at that time for 
owing to some unforeseen cause they may not be able to repay the whole. 

Q.-In what way is the co-operative movement working in this country. 
Here it has only taken up the credit side. Is it not so?. 

A.-Yes. 
Q.-No other side? 
A.-They have made a beginning now, we have got only one co-operative 

store and one weaver society. 
Q.-Have you got an urban bank? . 
A.-No, we have the co-operative central bank and societies of limited 

liability in towns. 
Q.-Could not the urban co-operative societies finance the small traders 

and shop-keepers? , !> 
A.-They are financing them• now with the help of the central bank, 

hut they are not able to meet the demand. 
Q.-Why? 
A.-Because they do not get sufficient funcls from the central bank. 
Q.-It is lack of funds? 
A.-All societies are suffering from lack of funds. 
Q.-Is not the central bank in a position to meet their needs? 
A.-Not at all. 
Q.-So in reg~~:rd to the small plant':lr you ~hink that ";lnless granting 

credit and marketwg produce are done side by s1de, there will not be much 
relief to him P 

A .-There will he no relief at all unless the two are worked hand in hand. 
Q.-How are you going to get over the indifference of the people? 
A.-People are relying almost in such primary things on the Government. 
Q.-Personally do you think that is right? 
A.-Personally I do not. 
Q.-You are one of the non-official co-operative here? 
A.-Yes. 
Q.-In which field of co-operation? 
A.-I divert my attention to the village societies. 
Q.-ln the village the Mappilla sow.car is len.ding money. OJ?- the under

standing that the produce should be given to h1m and he ms1sts on that. 
Why not the co-operative society also learn a lesson from that? 

A.-That was the custom before but not now. After the advent of the co-
operative mo\·ement the 1\Iappitla sowcar is slowly disappearing now. 

Q.-Which part of the country you are speaking of? 
.4 .-Throughout Coorg especially South Co01·g. 

Q.-Have you any evidcnc·e to say that interest rates have fallen in the 
villnge.s? 

A.-Yes, considerahly 
c-2l 
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Q.-How long have you heen conneeted with the co-opcmtive lli<'Vement? 
A.-Ever since 1912. 
Q.-\Vhat were the rates of interest then? 
A.-100 per cent. 
Q.-Normally? 
A.-Yes. 
Q.-Are you speaking of the small loans of Rs. 5 aud Us. 10? 
A.-No, even loans below Rs. 100. 
Q.-Above that sum what were the rates of interest? 
A .-25 per cent. It was never less .than 25 per cent. 
Q.-What are the rates of interest in that village now? 
A.-Now it is on the average 24 per cent. 
Q.-That is the maximum? 
A.-Yes. 
Q.-This morning we were told by a 1\Iappilla that within his own recol

lection that was not very much difference between the rates of interest now 
and before. You do not agree with him? 

A.-No. 
Q.-To what 'extent has co-operation touched the indebtedness of ihe 

country?-\Vhat is the percen.tage of credit supplied by the co-operative 
movement to-day to the agriculturists? 

A.-In the rural areas it is 75 per cent. 
Q.-Can you support that by statistics? 
A.-Yes. 
Q.-You say that 75 per cent of the loans are advanced by co-operative 

societies? 
A.-Yes. 
Q.-I do not know of any part of India where co-operative societies advance 

75 per cent of the credit need~ of the country? Nor is this true of Coorg? 
A.-I am speaking of the country, of the villages and of people of small 

means. 
Q.-Which is the village of which you have detailed knowledge? 
A.-Belmari. 
Q.-Have you been able· to take stock of the credits needed in the vil-

lage? Have you been able to find out the total indebtedness of the village? 
A.-The present state of the debt of the inhabitants is ahout ns. 10,000. 
Q.-How many people are there in the village? 
A.-The whole population is about 800. 
Q.-How many families? 
A.-There may be about 45 families hut there a1·e branches also in 

families. 
Q.-How many houses are there? 
A.-Forty-two houses. 

Q.-You know what debt any particular family has got? 
A.-Yes. 

Q.-What is the highest amount of debt recorded in one family? 
A.-Rupees 5,000 that was before the advent of the co-operative move-

ment. 

Q.-"\Vhat debt has that family now? 
A.-About Rs. 1,000. 

Q.-\Vhat about the next family? 
A.-Generally about 25 per cent of the debts have been reduced. 

Q.-What do you say about this particular village? Is 75 per cent of the 
debts due to co-operative societies? 

A.-Yes. I am speaking only of my village. 

Q.-Probably the village that you are speaking of is a particularly good 
one where the co-operative movemE'nt has worked very well, 

4.-Mny bo, 



f).-Wiwn did it start there~ 
A.-In 19H. · 
Q.-Are the secretaries paid? 
.'1.-Now they are paid, but before it was honorary. 
Q.-""hat is the maximum amount of loan given to one manP 
:L-Uupccs 500 and that with the sanction of the Registrar. 
Q.-How many memhers have the· co-operative society? 
A..--Ono hundred and twenty. 
(,).-So ihut different people living in the same house join as separate 

tncmbers? 
A.-Yes. 
Q.-Are there any money-lenders in that particular villageP 
.1.-'l'here wer-e money-lenders there before but now no. 
Q.-Do the people of the village go to other villages to borrow money? 
A.-No. 
Q.-Then who lends the balance 2.3 per cent? · 
A.-Side by side there is the grain bank also d~aling in grains. 
Q.-Do you take any depo~its in your society? 
A.-We do take deposits.· 
Q.-What is the extent of it ju::.t now? 
.1.-Tbe Yillagers couid not save much, they are just pulling on; that 

is all. Just now it is about Us. 200. 
Q.-I:s the co-operative society able to accommodate all persons who apply 

for loans? 
A.-No. 
Q.-What is it due toP 
A.-lle('ause the central bank do uot advance us to the fullest extent we 

want it to. 
Q.-Why is it so? Has the~;~ been any demand which could not be met 

at all? 
A..-Ccrtainly. 

- Q.-.:\.ccording to the rules you should have a percentage of the working 
capital iu reserve? 

A.-Ye:;; we should have two lakhs. 
(,/._::..You are expected to have a certain amount. Have you got that 

UlltOUUt? 
A.-Iu a Jlrajority of ca:;es we do not ha,·e that amount. 
Q.-Wby i:; it so? 
.1.-There are I~ of difficulties fut· the primary societies. If they apply 

fur loans for clearing debts generally the societies will not grant them. 
(,1.-l-; thore a ~hortage of fund~:; iu the central bank? 
.1..-At times there will be. 
Q.-Do they refuse deposits? 
.1.-0nly few instances; in June and July-they refuse. 
Q.-A cet·tain amount has been deposited by the central bank in l\Iadras? 
A.-Yes; Us. 15,000. Uany people have deposited with the central bank 

at ),ly;,ore. 
Q.-h tho luck of funds an important cause for the slow developntent of 

tho t•o-opemtive mo,·ement? 
.'1.-~ ot only that; but there are some other difficulties. 

Q.-What are the difficulties? 
.-1.-The tenure s~·>.tem and the working of the bocieties in the villages. 

Jlr . . lppaialt: Will you please tell us what are the difficulties when 
jamtna land, are lllot'tgaged to co-operative. :societies? 

.-1.-A lot of difficultie>s. Under the rules jamma lauds at-e not allowed 
to he mortgaged to eo-operati,,e so(·ieties for deal'ing dchts and man-iages 
{HII'lJOSe~. ' 

Q.-For n~rtaiu purpol><)» you can mortgage to the co-operative sot·il.'ti~liV 
.L.:_Ye.~. 



0.-What are the other purposes? 
A.-For land improvement, purchasing cattle and building houses. 
Q.-Can you mortgage lands for loans requi.ced for liquidating old debts? 
A.-We cannot. 
Q.-You ~;aid that sufficient- money is not forthcoming. You are a direc

tor. Have you refused at any time any demand on account of want of fund:;? 
A.-It was delayed in the ri10nths of 1\Iay, June and July. We had to 

wait for sufficient funds. 
Q.-Why was the money deposited in the l\Iadras Central Urban Bank? 

• A.-Just to draw money in case of emergency. If the depositor wants 
money he can draw money thin·e. 

Q.-Is it very easy to mortgage jamma lands for particular purposes with 
the consent of the two parties? 

A.-It is only as regards takavi loans, 
Q.-Is it necessary to get consent of-' all the members? 
A.-Yes. 
Q.-Is it easy to get the consent of all the members? 
A.-All the members of a family will not be living in one place. Even 

if they contract, the minor children can raise qbjection and the mortgage can 
be made null and void in a court of law even if we get the consent of all 
members. 

Q.-,Vhat is the opinion in the country as regards the relaxation of this 
rule? 

A.-The opinion in the country is that the Government must make some 
change in the Revenue Regulation. They want money from the co-operative 
societies for all purposes. 

Q.-Do they agree to mortgage their jamma lands? 
A.-The majority of the people will agree to it. 
Q.-What was the opinion of the last conference? What was the reso-

lution that was passed? · 
A.-In the last conference it was opposed by a majority. 
Q.-Is there any difficulty in getting sagu lands and jamma lands for 

snortgages? 
A.-Yes; they should get the consent of all the family members. 
Q.-That also cannot be relaxed? 
A.-Yes, it can be relaxed. 
Q.-As it is the custom of the country even the Government have no 

authority to relax it. Is it true? 
A.-1 do not believe in it. 
Q.-It is the people who should consent. The Government can relax at 

any moment. Is it not? 
A.-The Government must first consent. 

Q.-Do people consent to mortgage all sorts of lands (even sagu)? 
A.-The majority of the people w~ll con:scnt to it even though all the 

people are not for it. 
Q.-Has not the central banks refused to take depo&its &everal times? 
A.-Yes. 
Q.-It is not the lack of funds that is standing in the way of primary 

societies. It is the difficulty of mortgage and other things for want ot 
security l' 

A.-Yes; both. At times there will he lack of funds. 
Q.-For starting sale societies and other things is it not on account c•f 

the lack of organizers in the country that it is delayed and not O!l account 
of want of funds? 

A.-It is owing to lack of organizers. 

Mr. Suhbaraya: Are you sati,fied with the present working of the co-
operative societies in the matter of short-term loans? 

A.-Yes. 

Q.-Do you want any long-term loausP 
d.. -Certainly. 



Q.-Do you think that the e:stabli:slunent of a land mortgage Lank would 
Le beneficial? 

A.-It is quite essential under the existing state of circumstances. 
(,1.-In some cases people have got more of januna lands than sagu lands. 

Could they not mortgage it to the land mortgage bank P 
A.-There will he no restriction at all. 
Q.-At present jamma .Jands nre even leased o~t on ~~~~l'tgal:):es for cer

tain purposes as they do 111 the case of co-operative S()ctetws, I.and Loans 
Act, etc.? 

il.-ln eertain cases by tho hypothecation of crops they do borrow money. 
Q.-Does not the Government allow to horrow money by tho hypotheca-

tion of crops? 
A.-Co-operative r:.ocieties lend money on hypothecation also. 
Q.-~lost cases for five years? 
.!.-Seven years. Generally three to five years. 
Q.-Supposing that extension is extended to 10 or 15 years by hypothe

eating jamma lauds to the land mortgage bank could theY. not stl'engthen 
tlw position of the land mortgage bank P 

A.-Yes; it can grant bigger loans. 
f).-Would it he difficult to estahlish a land mortgage bankP 
A .-!\o; in a land mortgage hank persons who have got properties and 

who require sums from Its. 2,000 up to Rs. 20,000 can mortgage their pro
perties and get money. They are suffering for want of capital. It is 
absolutely necessary. 

(,I.-Are you for advocating the grant of loans to januna ryots for all 
purposes? 

A.-Yes; with :some restri.ctions that the Government must undertake 
not to sell the wet lands just as in the case of co-operative societies. ,'J.'he 
soci~ties must take possession of the "properties till the repayment is made. 

Q.-ls there any paddy dealer in. Virajpet market? 
A.-1 do not think there are mat\'y in Viraipet. 
Jlr. Muniswami Nayudtt: You have been connected with the oo-operat!Ve 

societies t'or a long time? 
A.-Yes. 
Q.-Co-operative conferenees are held year after year P 
A.-:;\ot exactly; at least once in two or three years. 
(/.-When was your last conference held? 
/1.-ln last April. 
Q.-The resolution was to remove the alienation with regard to jamma. 

land? 
A.-Yes. 
Q.-Wa~ thi.; (J.Ue~tion mooted in previous conferences? 
t1.-Yes, and in several conferences it was passed by a g~eat majority. 
Q.-In how many conferences? 
A .-About two or three conferences. 
(!.-:;\ow yom· society is also lending money on jamma lands? 
A.-Yes. 
~I.-There have been ea~es of dlclfault in cases of repayment? 
.1.-There will be one or two cases in a year. The interest will be paid. 

t'ltimately he will be granted time. 

Q.-Any necessity for bringing the property into sale in court? 
A.-Ever since 1914 we have not gone to court. 

Q.-Have the societies ever taken possession of jauuna lands.2 
A.-Thllre are some inbtances. · 

Q,-"'hat will be the percentage of the total defaulters? 
A.-Not even 5 per cent of the defaulters' lands have been taken pos· 

ses&ion of. · 

Q.-llas there been any difficulties iu getting possetssion of such landsr 
,1.-X o diffieulties. 
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Q.-Do you think the same provisions cau be applied In the ca'>e of lam( 
mortgage bank and worked satisfactorily r · · 

A.-ln the case of land mortgage bank there will be little difficulties. 
The properties will be too big. 'Ve mw;t find out such persons \l·lw can come 
and take pm;scssion and cultivate. 

Q.-,Vhat is the nature of the working of the co-operative bocieties in 
Coorg? How is the official control? 

A.-Except the Uegistrar and the four In:sl"'~ctors there is not much 
official control., 

Q.-Who inspects the account:,? Do the Government Inspectors in;,pcct 
the accounts? 

A.-Yes. 
Q.-Have you non-official unions working? 
A.-Yes; 1 was the President two years ago. 
Q~-Are they not working now? 
A.-Not working well. 
Q.-In the matter of applications for loans for individual members is 

it decided entirely by the societies or are the co-operative Inspectors also 
consulted? 

A.-There are unnecessary interventions hy the co-operati,·e authorities 
in some of the cases where bigger loans are wanted and hence delay. 

Q.-In regard to the granting of bigger loans do you go and obtain the 
official sanction and is there delay on account of it? 

A.-,Vhen big loans are required by the members of the societies verv 
rarely pennission is obtained. In regard to loans above Rs. 200 they should 
obtain the sanction of the Registrar. 

Q.-You are a Coorg yourself. Is there large expenditure in regard to 
marriages? 

A.-Yes. 
Q.-What is the average expenditure for a marriage? 

. A.-In poor classes the expenses will come to three hundred to five hun-
dred rupees for girls. 

Q.-For the bridegrooms? 
A.-About three hundred rupees. 
Q.-Do you put it as the minimum? 
A.-Yes. 
Q.-Now people grow paddy, sometime;, pepper and coffee. With regard 

to other nece;,saries of life dhall, oilman !>tores and others how do they 
get? · 

A.-For that they have to depend upon the neighbouring countries. 
Q.-Is there a system of bartering? Does that prevail? 
.4..-In some of the villages people come from :.\!y&ore side. They have 

that system. 
The Chain11un: Are there nwn~· factions among the village co-operative 

:>ocieties? 
A.-Yes; there will be one or two factions in the majority of the villages. 

Q.-Do you think that the village -societies represent a true statement 
of the affairs of the village transactions P 

A.-No; they will not enter into the co-operative movement. They have 
got factions in otlrer matters such as politics. 

Q.-Are the village accounts conectly kept? 
A.-Yes. 

Q.-In book transattions P 
.'1..-In some cases there were fictitious paymenh<; Since they have to 

pay the .collections to the central bank fir:,t they have no scope for such' 
fictitious payments now. 

11lr. Subbal'aya: As the jamma land cannot be sold in the case of default 
what is the use of taking it on mortgage? 

A.-The Government must come to' the rescue and they have to make 
some provision or other in the Re,·enue Hules. 
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Q.-Is that mortgage? 
:1.-Crop hypothecation; you can introdu~e that system. 
Q.-What re~trictions do you propose in the case of land mortgage banks 

for mortgage purposes P 
A.-Under any circumstances the wet lands ought not to be sold to an 

outsider by auction and the jamma must be 1·etained. Even if it is sold the 
family members- must be given the option of purchasing to retain the 
tenure. 

Jlr. Thomas: In. case they are not prepared to purchase, their nearest 
relations must he allowed to purchase? 

A.-Yes. 
Mr. Sulibamya: In the case of lease have you not come across a lot of 

difficulties in recovering the rent, etc. Can you advocate about the co
operative societies taking the lands on lease in a large number of cases? 

A.-That d~pends upon the working of the society. 
Q.-There is this restriction. The Registrar's permission is required. 

What is the object of that restriction? Do you know? 
:1.-.Just to enquire into the details of the loan; not to allow big people 

t.l exercise undue influence and get large loans. · 
J/ r. A[l]mialt : Do you think that their family is· keen to retain thei1· 

jnmma lands? 
A.-Yes. 
Q . .:_They move hea,·en and earth to see that the lands do not pass out 

of their hands? 
A.-Yes. 
Q.-Is there no danger of hypothecating jamma lands? 
A.-Even if it is mortgaged there is no danger. Jamma can be retained. 
The Chairman: What is the use of mortgaging if they cannot be sold? 
A.-There must he· some change in the revenue regulations. 
Q.-It is not a matter of revenue regulation. How can you get the 

value of the land if it cannot be sGIS? 
A.-It must be left to the family members and the member of the .com

mith•o of each society. If this is done there is no difficulty to recover 
the dues. 

Q.-How can the land mortgage hank which you refer to be financed? 
.4 .-From some othet· hanks outside Coorg. It must he connected with 

liome apex uank and also the Government must take debentures and come 
to the rescue. 

Q.-Am I right in saying that co-operative law is Provincial subjed? 
Eac·h province has its own individual co-operative law. There must be a 
S<'pamte hank. 

A.-Yes. The two Governments should consider. If. they can come to 
an understanding with the Government of :Madras that can be done. 

Q.-How can two Governments come to im understanding when they have 
got diffPrent laws? 

.1.-The Imperial Rank can finance. 
Q.-How can the Imperial Rank lend for 20 years? 
A.-ThPy can lend money to the co-operative central bank for 20 years. 

Tlwy can lend money to the land mortgage bank. There will be. a separate 
hank for Co01·g. 

Q.-You suggPst that the Imperial Dank should lend to the land mortgage 
hank if it is not possible to start a separate hank in Coorg? 

;1.-Yes. 

(The wituess·then withdt;ew.) 
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Written evidence of Mr. M. M TIMMAYYA. Parpathigar of 
Sunticoppanad regarding the results of the survey of 

indebtedness of a village in his Nad. 

1. lggodlu village, population 138. 

2. Cultivation.....:...Tenures-
Paddy-J am a and sagu, 97 ·51 acres; 
Coffee-Jam a and sagu, 40 acres. 

3. Approximate cultivation expenses-Rs. 2,104 as detailed below:
BS .. A. P. 

For the purchase of plough bullocks 300 0 0 
Wages of 12 permanent coolies employed for field work in 

a year at Rs. 128 each a year (including cost of meals) 1,536 0 0 
Wages of 5 Inen employed for 2 months during trans-

plantation at Rs. 30 each 150 0 0 
Wages of 30 men employed for reaping at 8 annas each 

a day 15 0 0 
Six spades at Rs. 3 each 18 0 0 
Ploughs, yokes ropes, etc. 60 0 0 

Five battis seed paddy at Rs. 5 per batti 25 0 0 

Total 2,104 0 0 
Coffee Rs. 50 an acre per year 2,000 0 0 

4. What is the channel of marketing and how is the marketing 
financed?-Generally paddy is not sold in large quantity. What little they 
sell, they sell it to Estate coolies- in the village itself. Paddy is pounded to 
a large extent and rice is sold in l\Iadapur on sandai days weekly. 

As regards coffee, the planters receive advances from firms who trade in 
coffee in Malabar and sell the produce to them who take delivery of it in the 
Estate itself. 

5. What are the agencies existing in the village for financing agi·icul
turists?-(1) Co-operative credit society and (2) temple fund. 

• 6. State in respect of each of the above?-
(a) What securities are offered and accepted?-I,anded property in case 

of co-operative society and pro-notes in case of temple fund; 
(b) What interest is charged and penalty, if any ?-Rs. 12-8-0 per cent 

per annum in both the cases and no penalty is c-harged; 
(c) .Other terms, if any?-Nil. 

7. Classify "the total indebtednes;;; of the village under the different head
ings specified in the form attached?-Statement enclosed. 

8. The savings of the village; how are they invested ?-Rs. 300 a year. 

Classify then1_ under-
(i) Ornaments, Rs. 100 on an average; 

(ii) Co-operative credit societies, nil; 
(iii) Post Office savings banks nil; and 
(iv) Othm· investments.-Loan on pro-notes-Rs. 50. The balance is 

kept with themselves for future expenses, 



Particulars. 

(1) 

I. Outstanding 
Interest , , 

Total debts 

Debts on mortgage 
of land. 

... R8. A. 

330 0 
414 

Debts on 
other security, 

ENcLosuRE. 

moveables, Debts on pBO-notes. 
cattle and 

jewels. 

f 
"' ] 
"' ~ 
"' 1:: 
0 

8 
8 
g 

1'<1 
(7) 

· .. 
R8. R8. A. 

(a)10,100 (6)260 0 
1,624 31 4 

Total 

(11) 

R8. A. 

10,680 0 
1,&96 8 

.. 
0 ·;::: 
p, 

RR. 
8,160 

R8. 
200 

Purpose of borrowing. 

RS. 
60 

R8. 
280 

-g 
..;! -0 

1 
I> g 

]' 
(17) 

R8. 

2,000 

-------------l----l----1----l-------------1-----.. -'• 371 4 11,624 281 4 12,276 8 8,160 200 60 . • 280 2,000 •. 
-----1----1------ ---1·---1---1----1-------1---------

n. If possible, state in 
each column how 
much of the debts 
in item I is origi
nalloan and how 
much is subse
quent interest 
added to the prin
cipal. 

?I lll. Rate of interest 
usual in each 

t¢ 
t¢ case. 

(a) Rupees 100 on simple money bond, interest being 6 battis of paddy per annum (approximate cost of paddy is Rs. 24). , Rupees 10,000 at 16 per cent. 
(b) Village Temple Fund, · 

NoTE.-Out of Rs. 10,680, a sum of Rs. 10,000 represents the indebtedness of a single individual who is a coffee planter. 
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Written evidence of Mr.:N. C. SU'BBAYYA, ParpathigiU' of Viral
pet Naif. regarding the 1esults or the survey of indebtedness 
of one of his villages. · 

I. Chemheheliyur village, population 1,035. 
2. Paddy-Jamma, 519·57 acres; jagir, 39·99 acres; umhli, 40·05 acre~; 

sagu~ 200·20 acres; total 800·81 acres; 
Coffee-J amma, 114·54 acres, jamma and sagu; 
Orange--Jamma 296·17 acres; jamma and sagu; 

The areas under coffee and orange are ahandoned. 

3.: (1) Cleaning channels ·and sides and hunds, 15 coolies at 
Rll. A. P. 

8 anpas pet· clay • ... ... ... ... ... I 8 0 
(2) Manuring, including cost of manure and labour involved 

for ti·ansporting, manure Rs. 20, wages for carrying Rs. 10 ... 30 0 !I 

· l:i) Implements-
. Two wooden ploughs 

Yoke 
]>Jough-share 
Ropes 
Shaft pole 
1\Iamooty 
l•'our baskets 
Three winnows 
Leveller 
Two native umbrellas 
Two sickles and two bill-hooks 
Uundling ropes 

0 8 0 
0 8 0 
0 4 (I 

0 3 I) 
o·. 2 o 
1 8 0 
0 s 0 
0 12 0 
1 0 () 
0 8 () 
1 8 0 
1 0 0 

8 5 0 

(4) Bullocks-1 pair of bull()('ks at Rs. 50 which is ex
pected 'tO work on an average for 4 years in good condition, 
so Rs. 12-8-0 is taken for one year's cultivation . .. .. . . . . 12 8 0 

(5) Seeds-1! batties, i.e., 120 seers at Rs. 5 per batti ... 7 8 0 
Cost of preparing the seed bed wages of 2 coolies at 

8 annas per coolie 
(6) Ploughing, six rounds of ploughing, 36 coolies at 

8 annas per coolie 
. (7) Scraping the hunds and plastering, 10 coolies at 

8 annas ... •.• ... .... ... ... ... ... .. . 
(8) Pulling seedling, 10 women coolies at 6 ann as per day .. . 
(9) Tt·ansplanting, 12 coolies at 8 annas ... ... . .. 

(10) Weeding, 8 women coolies at 6 annas ... ... ... 

1 0 0 

18 0 0 

5 0 0 
3 12 0 
6 0 0 
3 0 0 

(11) Cow-hoy and water regulator for 5 months at Rs. 3 per 
month . . .. ... .. . . .. • ... ... .. • .. • ... 15 0 0 

(Note.__:_The manure of cattle and the feeding charges are offset.) . . 

. (12) Draining before reaping, 2 coolies at 8 annas per 
coohe ... ... ... ... ... ... . .. 

(13) Reaping, 20 coolies at 8 annas ... ... 
(14) Bundling, carrying and stocking, 15 coolies 
(15) Preparation of thrashing floor, 2 coolies· ... ... 
(16) Thrashing cleaning and winnowing, 15 male and 5 

female coolies ... ... :.. ... ... ... ... .. . 
(lr> Assessment and district fund cess-average for 3 acres .. . 
(18) Interest at 121 per cent on Rs. 150... ... ... .. . 

1 0 0 
10 0 0 
7 8 0 
1 0 {) 

9 6 0 
8 0 0 

18 12 0 

Total C'IHHgf's .. • 173 3 0 
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• Appro.£iuwte income. 

45 hatties of paddy sold at R.::~. 4 per batti 
1,000 P':lllas of stn1w . 

Total 
Ne.t profit 

ns . .&.. P. 

180 0 0 
15 0 0 

195 0 0 
21 13 0 

4. 'fl1e pmduce is sold to the sowcars of Virajpet, a town at a distance of 
2! miles. In no case does the ryot receive any advance. 

5. There are three money co-operative societies and two grain banks, the 
capital of which is Rs. 14,000. 

Governme.nt finance the agriculturists by advancing loans under the 
Agriculturists' Loans and Land Improvement Loans Acts. 

SO\'I"cars also lend money. . 
6. Securities,, interest, penalty, etc.-

In co-operative societies. 

(a) In money co-operative societies by mortgage of land. 

In grain bank11-personal secu1·ity. 

(b) 12! pe1· cent to 18l per cent. 
In gmin banks, 20 seers of paddy for one batti, 

In Ayricult1uists Loans ancl La1Hl Improvement Loans ;lets. 

(u) By mortgage of land. . 
(/J) 61 rie1· rent interest is <lh'arged. Penalty is charged under rule 19 

of Chief Commissioner's Notification No. 31, datcdl6th April 1928. 

'So wears. 

(a) lly pledge of jewels, ornaments and cattle. 
lly hypothecating the crop. 

(b) 24 per cent. 
(r) The praetice of executing pro-notes fo•· douhlo the amount at -2-l 

pur cent interest is in vogue. 

7. Statem~nt is submitted in the enclosed tabular fonn. 

8. (i) In ~maments, 30 pe1· cent: 
(ii) In co-op~rative societies, 2 i>er cent. 

(iii.) Post Office Savings Banks, nil. 
(i o) Othe1· _investm~nts, 10 _pet· cent ~Y way of loans to the fellow ryots. 



Debts on mortgage of land 

Particulars 

(1) 

1. Outstanding 
total debt 

ns. ns. A P. 
8,000 4:,669 16 0 

II. If possible,state 
in each 
column how 
much of the 
debt in item 
No. I is 
original loun 
and bow 
much is sub
sequent. 

Interest added 
to. principal.. 

Ill. Hate of interest 18 
usunl in each per 
oase. oent. 

6! per 
oent. 

ns. 
11,000 

12t per 
cent. 

ENCLCBCRE. 

Debts on other 
security-1\Iov
able~. cattle nnd 

Debts on pro
ndes 

jewels 

RS. 
3,000 

ns. ns.l 
2,000 • . 6,000 

Original loan •. 
8ubsequent loan 

24: 
per 

cent. 

24: 
per 

cent. 

Total 

(11) 

ns. A. P. 
33,669 15 0 

1,000 0 0 
l8,6i19 15 0 

5,000 0 0 

.. 
0 ·.: 
p, 

... 
0 

118. 
10,000 

Pu1pose of borrowing 

ns. ns. ns. 
7,000 1,000 1,000 

== ~ 
:s 
~ -0 

== 0 
:;3 .. 
"' "' ~ 

(18) 

ns. ns. ns. 
8,000 3,500 3,000 

• 
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Written evidence of .Mr. B. X. CHENGAPPA, Parpathigar of 
Srimangala Nad, regarding the results of his survey of 
indebtedness of two of the villages in his Nad. 

I 

1. llelluru village. Population, 587. 

2. Cultivation-Tenures-
Jamma, 580·51 acres; sagu, 165·66 acres; jodi, 27·02 acres; umuli, 47 

acres; total 820·19. 

3. The approximate cultivation expenses per acre is Rs. 60. The tenure 
only differs but the wet lands are all alike. So there .is no difference in the 
cultivation expenses. 

4. No an!!wer. No channel of market_ing nor of :financing exists in Coorg. 

5. (1) Co-operative credit societies. 
(2) Takavi Acts. 
(3) Money-lenders from the trading centres like Vh·ajpet, Ponnampet 

and such other places. 

6. In the cases of Nos. (1) and (2) above, landed properties and in that of 
No. (3) standing crop. Co-operative credit societies charge an interest of 
12~ per cent and Takavi Acts 7! pe1· cent, while money-lenders charge 16 
to 25 per cent. Tal~:avi and Co-operative Credit Acts do not charge any 
penalty; but, on the other hand, moR·ey-lenders draw up their bonds for double 
the amounts fearing that the borrowers might fail in the conditions men
tioned. No other terms are in vogue. 

7. Vide the enclosed form. 

8. Thi:,~ i!! a difficult question to answer. Coorg is purely a ryotwari 
p1·ovince in which. prospel'ity and adversity are equally distributed. It is 
not possible to say who is well-to-do and who not. The well-to-do man is 
one who has sufficient to eat. There is non~ who can say that he lays by 
something yearly. 

The fot·tunate negligible number invest their moneys in paddy or in 
pawn of jewels. 



Debts on mortgage of land,s. 

Particulars. 

(1) 

I. Oc.tstanding 
total debt. 

;: 
0 ... 

roo 
(2) 

II. If possible .. 
state m euch 
column how 
much of the 
debt in item 
I is original 
loun ll.nd how 
much is sub
sequent. 

Interest added 
to principaL 

III. Rute of interest. 
usual in each 
case. 

R8. .t.. P. R~. 

891 8 0 6,187 

7i per cent. 121 
per 

cent. 

Debts on other 
seouritie&--mov

ables, cattle 
and jewels. 

~ ., 
] -r:... .., 
= 0 a 
a 
2 

roo 
(7) 

"Columns 12 to 18 co-operutive credit loan. 

ENCLOSURE. 

Debts on 
pro-notes. 

~ ., 
= 0 

~ 
(9) 

ns. 
,,500 

1!1 to 
:!5 per 
cent. 

Total. 

(11) 

na. .t.. P. R8. 
11,678 8 () 960 

Purpose of borrowing. 

0 .... 

(17) 

R8. A. P. RS . .t.. P. 

-0 

3,591 0 () 1,6,6 () () ..• 
661 1 0 230 7 () .. t 

t Columns 12 to 18 tuk11Vi loun. 



l. Tavalageri village. Population, 509. 
2. Cultivation-

]J 

Jammu, 349·91 acres; sagur 190·89 acres; jodi, 18·56 acres; umbli, 29·30 acres; total 589 acres. 
In the matter of other questions, the remarks against them for Bellur equally apply. Conditions do not differ in the least. 

Particulars. 

(1) 

I. Outstanding 
tot.~ I debt. 

II. If possible)state 
in each column 
how much of 
the debt in 
item I is 
original loan 
and how much 
is 'subsequent. 

Interest added 
to principal 

III. Rate ofinterest 
usual in each 
case. 

Debts on mortguge of lands. 

~ 
~ 
(2) 

RS. 
1,200 

II~. A. P. 

i29 13 0 

7j per cent. 

RS. 

5,946 

12j per 
cent. 

F--NCLOSURE. 

j Debts on other 
secnrities--mov-

n bles, cuttle Debts on pro-notes. 
and jewels. 

•• 16 to 21i 
per cent, 

.. 

.... 
.3 
0 

E-4 
(11) 

liS. A. P. 
12,375 13 () .. 

. . ' 

Purpose of borrowing. 

(17) 

BS. A. P. JUl. A. P. 

us li 0 81 8 0 .. 
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Written evidence of Mr. X. T. UTTAPP.A., Parpathigar ofPonnam.
pet Nad, regarding the results of his survey of indebtedness 
of one of the villages in his Nad. 

1. B. Shettigeri village, Ponnampet Nad, South Coorg talnk. Popula
tion, 498. 

2. Cultivation (wet)-
. Paddy, jamma, 293·90 acres; umhli, 47·99 acres; sagu, 228·08 aC'res; 

jodi,· 13·95 ac:res; total 583·92 acres. 
Coffee, jamma, 11·29 acres; sagu, 18·60 acres; rota] 29·89. 

3. Rs. 50". ~ · 
; Abandoned coffee: No cultivation is being done. 

4. The agriculturists sell the paddy to the local traders and they obtain 
advances from the l\lappilla sowcars at Bothayela and Vrijipalli for financing 
the agriculturists. Finally those dealers in paddy take the paddy to Vriji
palli by cart or pack bullocks and sell it to the l\lappilla sowcars for the 
price then prevailing. Some 'of the agriculturists grind paddy in their 
houses and sell rice in the local markets. 

5. (1) Government. 
(2) Co-operative societies. 
(3) Money-lenders. 
( 4) Traders. 

6. (a) (1) and (2) Government and co-operative socu~ties . take landed 
security. Money-lenders and. traders accept landed secunty, Jewels, cattle 
and other movables as security. 

(b) Government charge 61 and 7l per cent; co-operative society 
charges 121 per cent, money-lenders charge interest at a varying rate from 
12! ;Per cent to 25 p~r cent. 

7. This is given in the form attached. 
8. (i) 20 per cent. 
: (ii) 5 per cent. 
(iii) 5 per cent. 
(i·1') 65 per cent. 



ENcLoscRE. 
. 

Debts on 
other 

Debt~ on mortgage of lund. seourity- Debts on pro-notes 
Purpose of borrowing. movables, from 

cattle, ·' 
jewels. 

"" ., 
f .,;d> I ., ..cl ..; ~ » ~ ., ., -

._:: -~ 
., i"" "' . ·= 

., 
l·§ .,-.. 

Total. "' Particulars, "' !'>.S:: ., ..; .. s:: ·s "'8 ·s "" 
., ., "' - ..; = ..; ri 

..; ., ,.Q ..cl 
., .... ., 

0 ., "' al ., 
~-

., ., ~ ~ .. s:: ~ .. 
~ "' ,.Qo :.;; "" 0 

., 
~"' ., ., .. ., s:: .2:1 "" "" s:: ., 

"' 
., 

"" 
., o.-.. c;: I> • !::; "'S:: .. 3i ~a s:: ., 

:;:! o.., s:: ·s ~8 0 "" 0 ..cl 
~ 8 ~~ ~ ~ 0 ..; ·c "" s:: ... 

"' d f .2:1 ~ ' E: .. "' .. "' !'>. s:: ->. ., 
f 8 ., >. ., ., ., - "' . "a 11.£ s:: .... ., ., !'>. !'>. 

., 
~ "" ,.QO - - .~ a 0 ., 

0 § I> 0 ., ., ., s:: :.;; s:: .EtrJ 
., 

"" "' .. ., s:: 0 0 ,.c;,.. 
0 0 

" 
., 

~ 
., . - - ~ 

., 0 .,; 8 {;!) ., 1>., 8 .. .... ....... ...: s:: w:l s:: 0 ·~,!!$ .... ~ ... ., ·:- f:;; 8~ 
., >. ., ·a·a ., - 2 g '"' s 8 8 s e !'>. "' 8 8 ·~::Z ~ "' 6 s:: ., 8 ., 

Po 0 0 0 0 s:: 0 0 ,.c;., >. .,o >. ;::: "' ~ '"' .. .. 
~-" ... .. 0 ., .. " '"a ., 

"' wgs a ., 
~ ~ ~ ~ ~ 0 ~ 0 ~ ~ ~ ~ <l ..... ~ ~ 

(1) (2) I (3) (i) (li) (6) (7) (8) (9) (10) (11) (12) (13) (H) (1/i) (16) (17) (18) (19) 

RS. RS. A. RS. A RS. RS. RS. A. ns. RS. RS. RS. A. RS. A ·. 
I. Outstanding 1,280 3,982 4 4,9!1 8 .. .. 1,92/i .. 10,-l92 . . 22,620 12 11,672 2,UO .. 1,125 3,762 11 3,751 1 . . 

total debt. -
II. If possible state .. .. .. .. .. .. .. . in each column 

.. -· .. . .. . .. . . .. .. . . 
how muoh of the 
debt in item I is . 
original loan 
and how much 
is subsequent. 
Interest added .. .. .. .. .. .. .. .. .. .. .. . . .. . . .. .. .. 
~o principal. 

1/i 6! and 7~ 12t III. Rate of interest .. .. 20 .. 26 .. .. .. . . . . .. .. .. .. 
usual in each and per cent. per cent. and· percent. 
case. 12! 25 

per per 
cent. cent. 
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Written_ evidence of Mr. P. B. PUNACHA., Parpa.thigar or Sani
va.rsanti Bobli, regarding the re3ults of his- survey of 
indebtedness in two of the villages in his Hobli. 

I 
1. 1\Iullur village. Population 74, 12 families. 
2. Paddy 81·69 acres; dry under cultivation 6·76 acres. Tenure is sngn. 

No other produce is grown. 
3. Cultivation is mainly done by the owners themselves; rarely assisted by 

labourers. If got done by labourers, the cost of getting 3 acres cultivated will 
be Rs. 150. The gross income is Rs. 180 on 3 acres. Net is Rs. 30 on 3 acres. 

4. In 1\Iullur, 740 batties of paddy are produced on 81·69 acres of wet 
lands; 564 batties are reserved for consumption. One hundred and seventy
six batties are sold at the rate of Rs. 60 per cart-load to l\Iysore traders who 
come to the village and buy paying the full value in cash. 

5. Money-lenders and. ·co-operative credit societies; Rs. 1,485 is obtained 
from money-lenders by mortgaging wet lands at 15 per cent interest; Rs. 540 
from co-operative credit society at _12! per cent; Rs. 410 at 15 per cent interest 
from money-lenders on pro-notes. Generally no penalty is stipulated. 

7. A statement is enclosed. 
8. From the details given in paragraph 4,. it is clear that 176 batties are 

available for sale; This roughly realizes Rs. 704. Out of this, they have to 
pay an assessment of Rs. 326. There remains a balance of Rs. 378 for 
12 families to purchase their needs and luxuries. Since people have realized 
that money-lending pays better than anything else, anyone who has a few 
rupees to spare invests in lending out money. 

General remarlcs.-Please see report for Bembalur at the last paragraph. 

II 
1. Bembalur village. Population 220, 31 families. 
2. Paddy 165·19 acres; dry under cultivation 15 acres; cardamom 5·0;) 

acres. Bes1des these, no other produce is grown. All paddy lands are under 
cultivation. 

3. Cultivation is done by the owners themselves. Very rarely are assisted 
by labourers. If got done by labourers, the cost of getting 3 acres cultivated 
will be Rs. 150. The gross income is Rs. 180 on 3 acres. Net is Rs. 30. 

4. In Bembalur 1,500 batties of paddy are produced on 165 acres. One 
thousand one hundred and seventy batties are needed for consumption. 
Three hundred and thirty batties are available for sale. Paddy is pounded 
in the village and only rice is sold at the Sanivarsanti shandy at 7 or 8 seers 
per rupee for cash. Thus the t-otal realization is Rs. 1,650. Income from 
cardamom is Rs. 300. Thus total income is Rs. 1,950 (cardamom is sold at 
Shakerpu). 

5. Money-lenders and co-operative credit societies-Rs. 3,470 at 15 per 
cent interest is obtained from money-lenders by mortgaging wet lands; 
Rs. 975 from the co-operative credit society at 12! per cent and Rs. 2,230 at 
15 per cent interest from money-lenders on pro-notes. Ge!lerally no penalty 
is stipulated. _ 

7. A statement is enclosed. 
8. From the details given in paragraph 4 it is clear that the village with 

a population of 720 is left with Rs. 1,100 after paying an assessment of Rs. 850. 
People with little spare money in their hands resort to money-lending as it 
pays best. 

General rema1·ks (Bembalul' and Mull-ur).-ln the statement for Bemba
lur, it is seen that Rs. 3,045 out of a total debt of Rs. 6,715 was contracted for 
marriage expenses by ten (out of 31), and Rs. 2,275 for purchasing lands by 
six. At random one is apt to believe that people are spending heavily for 
marriages. The fact that people borrow money at 15 per cent to purchase wet 
lands may also show that wet lands yield a ~etter return. Both are not 
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what they appear to be. The real truth in the economic condition of a ryot 
is that he cannot put by even Rs. 5 however careful and industrious he 
may be. He cannot maintain himself with bare necessities. Land is yielding 
much less than what it ·used to do some years back. Perhaps this is due 
to the gradual deterioration of the so~l or to the lack of application by the 
ryots as a result of malaria stricken health. A ryot is forced to borrow even 
for an ordinary unusual expe.nse, such as feast or a marriage. There is no 
ext1·avagance in these matters. Legitimate festive occasions cannot be met 
without borrowing .. 

As •·egards borrowing money to purchase we·t lands, I may say that 
intelligent but less industrious ryots have 1·ealized that money-lending is a 
more comfortable and profitable business than paddy cultivation. Such 
people when they fail to find purchasers with cash induce their less intelli
gent neighbours to purchase the property and get the same lands mortgaged 
for the consideration (of course receiving i or 1/5 of the amount in cash). 
The purchaser by such transaction gets ruined at the end. 

The present needs of the ryots can be satisfied ··by dev~loping the village 
credit societies and by reducing the rate of interest to 6 per cent. Liberal 
easy term ,l,t>ans will be more ·ruinous unless the ryot knows or he is· taught 
to invest tl1e amount on a more profitable business. He wants plenty of 
loan only when the Agricultural Department teaches him to secure better 
profit on his exiiiting lands by ll10I'e scientific and intense cultivation. 
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Written evidence of Mr. X. N ARASIMHAMURTI, Parpathigar of 
Ammattin Nad, regarding the results· of his survey of 
indebtedness of one of the villages in his Nad. 

1. Kavadi village. Population according to the census of 1921 is 474. 
2. Cultivation-

Paddy
Jamma wet 
Umbli wet 
Sagu wet 
Jaghir wet 

Coffee, privileged jammu 
Orange, privileged jammu 
Plantains, privileged jamma 
Arecanut, do, 
Coffee, sagu tenure 
Orange, do. 
Plantains, do. 
Arecanut, do. 
Coffe&--umbli tenure 
Plantains, do. 
Arecanut, do. 
J aghir tenure-

Plantains '··' ... 
Arecanut 

Grand total 

ACS, 

267·93 
67·911 

165·92 
46·35 

2·21 
9·91 

12·50 
2·21 

12·47 
13·38 
4·83 
5·04 
0·65" 

·1-04 
0·15 

0·40 
0·35 

613·33 

3. Approximate cultivation expcu:,es for ~>addy..:_3 acres as detailed 
lu~low:-

Cattle-
. Cost .. of .one. pair of cattle 
Cost of manure, 18 carts at Rs. 1-8-0 per cart 

Manuring-
Labour for carrying and spreading manure at 

Re. 0-8-0 per day, 15 coolies 

l'loughing-
Cost of labour about 70 coolies for 2! months time at 

Re. 0-8-0 

!t'u"l'sery-
Csot of seed H batties at H.s~ 6 
Labour, 20 female coolies at 6 anna:,~ per day 

Transplanting-
Csot of lahoUI', 20 male coolies at Re. 0-8-0 
Sixty female coolies at 6 annas 

Weeding-
Cost of labour, 20 coolies at 6 annas 

Harvesting-
Reaping, 20 coolies at Re. 0-8-0 "' 
H.emoving to thrashing floor, 20 coolies at Re. 0-8-0 ... 
Thrashing, 20 coolies at Re. 0-8-0 
Cleaning, 20 coolies at Re. 0-8-0 

ns. A. P. 

50 0 0 
27 0 0 

7 8 0 

35 0 0 

9 0 0 
7 8 0 

10 0 0 
22 8 0 

7 8 0 

10 0 0 
10 0 0 
10 0 0 
10 0 0 



Implements-
Ploughs 2 at Re. 0-8-0 
Yoke 1 at 4 annas 
Grass knives 1 at 4 anna:s 
Baskets 5 
l\Iamuti 1 
Winnows 2 at 4 annas 

176 

Total 

RS. A. l'. 

1 0 0 
0 4 0 
0 4 0 
1 0 0 
1 8 0 
0 8 0 

220 8 0 

4. !toad communication-carts, lorries and pack bullQcks are the channels 
of marketing. 

The marketing is financed a:; follows:-
(1) J\Iapp1llas advance money fot· the paddy, etc. 
(2) Rich ryots lend money on crop. 
(3) l~il'lns advance money for coffee, etc. 

5. Agencies are: (1) Village eo-operative society; (2) village family fun& 
restricted to the family, (3) petty. dealers such as l\lappillas, (4) wealthy 
ryots, (5) temple loans, (6) land improvement loans, and (7) minor's money 
deposited. · 

6. 1 (a.) Securities accepted are: (1) land security, (2) personal ~;ecurity, 
(3) land or pro-notes and crop, (4) on bonds, (5) jewels and (6) cattltJ. 

(b) Village co-operative credit society charges 121 per cent plus penalty 
18i per cent, 

(2) Village family funds 12! to 18 per cent with a nominal fine as 
penalty. 

(3) Petty dealers 24 per cent. In case :shiluld the debtor be in default 
the lender will get a dQuble promissory-riQte written for the amount of loan 
advanced and recover the full amount in court of law. In case of repay
ment of the loan by way of paddy in the crop season the lender will only 
1·ecover the actual loan advanced. 

7. Please ISee entries in the form attached. 

8. The savings of the village are invested as follows: (1) deposit in 
banks, purchase of Government promissory-notes and war-bonds, etc., (2) 
lend on mortgage of land and on jewels, and (3) invest in co-operative 
societies, etc., in making ornaments. 



Particulars. 

(1) 

I. Outstanding. 
Total debt .. 

II. If possible 
state .m each 
column how 
much of the 
debts in item I 
is originalloan 
and how much 
is subsequent. 

Interest added 
to principal. 

III. Rate of in
terest usual in 
each case. 

Debts on mortgage of land. 

~ ., 
""' .::: . ., ..,. 
t' 
.::: 
0 s 
s g 

"'" (2) 

24- per 
cent. 

~ 
"'" (3) 

RS. A. 

2,703 6 

7j per 
cent. 

RS. A, P. 
13,287 5 4 

12 8 0 
per cent. 

Debts on 
other 

security 
-move

ables, 
cattle, 

jewels. 

' 

• 

ENcLos-cRE. 

Debts on 
pro-notes from 

.~ ..., 
·a 
0 

"' ., 
~ 
f ., 
g. 
Q 

0 
(8) 

RS. 

820 

Total. 

(11) 

RS. A. P, 

14,107 5 4 

$ 
~ ., 
""' a ·;::: 

:::0. -0 

Purpose of borrowing. 

RS. A. P. RS. .li.. P. RS. 
4,027 5 4 10,000 0 0 80 

HO 8 0 2,262 H 0 •• 

.E .. 
~ 
~ 

(19) 
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Writte~ evidence of Mr. M. MUDDAPPA, Pa;rpa.thigar of Bln.ga.
Du.ndal Nad, regarding the results of his sut'vey of indebted
ness in one of the villagu in~his Nad, 

1. Bhagamandla village. Population-No. census rep9rt in this office. 
2. J amma, area 160·27 acres; sagu 204·24 acres; coffee sagu, 10·00 acres; 

cardamom 31-5·00 acres; arecanut 1·50 acres; tea 5·00 acres; orange 1·tJO acre. 
Total in ali 679·02 acres. 

3. Approximate cost for acre, Rs. 52-3-0 for wet cultivation. 
4. There is no market. The cardamom and paddy crops are exported to 

Mangalore and Mercara. Small quantity of paddy is also pounded and 
sold .to the coolies engaged in cardamom malis. -

5. Co-operative credit society, private (money-lenders) pers~ns and the 
Government. 

6. Co-operative credit society and -the -Government take mortgage~ of 
immovable jamma and sagu properties. Private persons take mortgages of 
sagu immovable properties and of jewels and cattle, co-operative credit society 
charges 10 per cent, Government 61 per cent, private persons 18 per cent. 
For failure to pay the amount in time the co-operative credit society charges 
a penal rate of interest at 15 per cent and the private persons at 24 per 
cent. -

7. Form_ is attached duly filled in. 
8. The annual net savings of this village may be estimated at Rs. 4,500 

and this invested as follows:-
RS. 

(i) 1,000 
(ii) 300 

(iii) 700 
(iv) 2,500 

4,500 



Particulars. 

(1) 

I. Outst~nding total 
debts. 

II. If possible state 
in each column 
how much of the 
debt in item I is 
originalo loan 
anrl how much is 
subsequent. 

III. Rate of interest 
usual in each 
case. 

Debts on mortgage of land. 

RS. 
6,000 

4,500 
original 

and 
1,600 

interest, 

6,000 

18 per 
cent. 

....; 
c. 
~ 

a ... 
~ 
~ 
0 

0 
s 
0 ... 

fO;j 

(3) 

RS. I 
1150 

600 
original 

and 
liO 

interest, 

6} per 
cent. 

RS. 
5,000 

4,600 
original 

and 
600 '· 

interest, 

10 per 
cent. 

ENCLOSt"RE. 

Debts on 
other 

security
movables, 
rattle and 

jewels. 

a 
£ 

r;:.. 
(6) 

a 
£ 

fO;j 

(7) 

RS. 
1,000 

• • 18 per 
cent. 

Debts on pro-notes 
from 

RS. 
1,000 

.. 18 per 
cent. 

.s 

~ 
~ 

(11) 

~ ., 
"" IS 
•t: 

"" -0 .., 
= ., 
s z 

(12) 

·~ 
0 

2 ., 
0 

t 
:5 
0 

~ 

Purpose of borrowing. 

0>\ 
td) .. 

't: ... .. 
~ 
(13) 

RB. RS. RS. RS. RS. RB. 
13,660 2,000 2,500 1,300 200 4,000 

RS. RB. 
3,000 6.50 

.; 
~ .. 
s 
~ 

(19) 
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Written evidence of Mr. C. S. -cALAPA, Parpa.thigar of Somavar
-,et Nad, regarding the reaults of his survey of indebtedness 
ln five of the villages in his Nad. 

1: Negala Karkalli, Belur, Basavalli, Balgunda and Kusbure villages. 
Population~ 1920. 

2. Cultivation: Privileged tenure, 405·68 acres and unprivileged, 288·64 
acres. . 

3. Rs. 240. 'Details: Ploughing Rs. 45, nursery seed removing Rs. 18, 
preparing and transplanting Rs. 10, weeding Rs. 15, watching, etc., Rs. 45, 
harvesting and removing Rs. 20, thrashing and cleaning Rs. 15, implements, 
e.tc.; Rs. 10-8-0, manure ·and spreading Rs. 37-8-0> cattle Rs. 12 and 
assessment Rs. 12. 

4. Village communication: It is kept under_ repairs by. the District 
Board- annually. - . . 

5;, Money-lenders_ and the co-operative credit societies. 
6. Both movables and immovables. 

"l\Ioney-lenders from 15 to 24 per cent and the cO-operative credit society 
12! per cent. Penalty: Movables become the absolute property of the 
money-lender if the amount is not paid during the stated period. Immov-
ables will be brought to sale. · 

In the case paddy interest double the quantity is recovered. The rate 
is 6 batties for Rs. 100. . . 

7. Please see the form. 
8. (i) Ten per cent. 

(ii) Two per cent. 
(iii) Nil. 
(iv) Nil. 

The cost is estimated for one hundred batties. The income for the same 
extent is 45 batties of paddy and 2,.000 pullas of straw. Paddy at Rs. 5 a 
batti and pullas at Rs. 15 a thousand. The total income is Rs. 255 and the 
expenditure is Rs. 240. 
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ENCLOSURE. 

Debts on I 
other 

Debts on Mortgage of Land. seonrity- Deb~ on pro-notes 
Movable 

( from 
·-- --··--·--· ··----- --·· .... - Cattle. 

;Jewel. ; 

-o 

i 
... .,; Q) .;ij Q) 'l'l' 

~ 'il? ...,. ' ' .5 .~ Q) : ::>.E ·::; Particulars. .; "' .,,., 
f 
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5 5 9' Q) .. ., 
s = ·= _., s 

0 0 0 0 0 0 <"i"' ... .. ... s.·- .. .. 0 
~ ~ ~ rio~ ~ rio~ t.l . ::.l 0 .. 

(1) (2) (3) (4) (6) (6) (7) (8) (9) (10) 

BB. BB, JlR. A; P. BB. BB. llS. u. 

I. Out;;tanding 2,ooo &00 1,H7 2 10 9,600 .. 600 .. 9,000 1,600 fot· 
total debt. ' paddy 

interest. 

II. If possible (1) 1,000 .. .. . t,OO(). .. .. .. : .. .. 
state in each (2) 1~000 .. .. 6,600 . . .. .. . . . . 
column how 
much of the ..,. 
debts in 
Item 1 is ' 

' original loan ; 
and how ' ; ' much k ' 
subsequent, .. . . 

' 
. . .. 

' Interest added 240 .. .. .. .:. .. .. .. . . 
to the princi- i .. 
pal. i 

11 I. Hate of in- 2' per cent 12 :per 12~ per cent. ' 16 to 2' ·'· 2' per .. 24 per 30 per cent. 
terest nsuul money len- cent per oent. I cent. cent. 
in euch case. der and 

12i percent co-operative society, Government money 1'2' per cent. .. - . ·-·--

o--2o 
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Written evidence of Mr. M, C. APPACHU, Parpathigar of 
Frazerpet Nad, regarding the results of his survey of 

indebtedness in one of the villages in his Nad. 

1. Valnurtegathur village. Population 418. 
2. Area assessed at wet rate--Tenur&-

Umbli, 23'21 acres; jama, 94·72 acres; jaghir, 13·29 acres; jodi 14·37 
acres; sagu 244·55 acres. Total 390·14. 

3. Area under actual cultivation-

Umhli 
Jamma 
Jaghir 
Jodi 
Sagu 

A 'OS. 

17·20 
58·03 
10·96 
12·93 

167·55 

Cultivation expense~ 
llS. A. ·.P, 

860 0 0 
!!,901 8 0 

548 0:0 
646 8 0 

8,377 8 0 

Total 266·67 13,333 8 0 

4. People will sell paddy to the local merchants who advance them money. 
Some people will pound paddy and sell rice and some people will sell paddy 
at :Mysore. · · · · 

5. Government will grant takkavi' loans and the1·e is only one co-operative 
society. . '··' 

6. (a) Immovables are given· as security. 
(b) Prior to April 1928 at 61 per cent and afterwards at 71 per cent. 
: Prior to 1928 no penalty was charged. Now penalty is charged. 

Co-operative loans at 121 per cent. 
(~ Nil. . 

7. List· enclosed. 
8. No savings invested as the villagers spend .the income for the.ir 

~1aintenance. 

(i) Nil. 
(ii) Nil. 
(ii~f N:il. 
(iv) Nil. 
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I. Outstanding {,600 2,078 1,066 .. .. .. .. 990 .. 8,623 4o,096 2,000 .. t60 380 1,698 .. 
total debts. 

II. If possible .. .. .. .. I .. .. .. . . ... .. .. .. . . .. .. . . 
eta te in each 
column how 
much of the 
debt in item 
1 is original 
loan and 
how much is 
subsequent. ' Interest added . . .. .. .. .. .. .. .. .. .. . . .. .. .. .. . . .. 
to prinoipe.l. 

III. Rate of in- 20 Prior to 12i .. .. .. .. 30 .. .. . . .. .. .. . . .. .. 
terest usual April 1928 per per 
in each case. 6! ojo and cent. cent. 

after April 
1928 7iofo. 
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Written evidence of :Mr. K. C. SUBBAYY A, Itarpathigar of 
Napaklunad, regard~ng the results of his 8UI'Te7' of··· -

indebtness of two of the villages in h~s Nad. 

1. (i) Nelji village. Population 706. 
(ii) Kunjala vi~lage. Population . 760. 

2. Nelji. village-, 

We.t cultivation area 
Coffee 
Orange 

' ; ... 
'•·· 

. ~. ... 
AOS. 

408·14 
71-00 
5·80 

Total .. . _ 490·94 

Kunjala viltaue.:_ , 
Wet cultivation area 
Coffee .. ;. 
Ot·ange :··· 

•.. 
~ .. .... 

'l'oial 

427-46 
15·04 
2·97 

... 445·47 
---

3. Uultivation expcn~c:s calculated for a;, area of 3·00 acres under paddy:-
. . ; ... . .. 

'. ! ,.' :l 
1 RS, ·A, 1' •.. 

(i) Cattle (one pail· to Idst foi 5 y~ar~>) (Pairs co~t 
per annum Rs .. 60) 12 0 ·o 

(ii) Manure and application 14 0 0 
(Iii) Ploughing ... ... 45 0, 0 r 

(iv) Nurset·y (cost of 1:1eed and labour) .... 10. 0 0 
(v) Transplanting ... ·~· · '·•, :· .. 8 ·.· Q: 0 

(vi) Weeding ... · ~ 5- 0 0 
(vii) Harvesting .... 22 0:. 0 

(viii) Implements ·•· ... : -.- . 8' 0 0 
(ix) Wages of wa'tchman to, t·egulate the supply of water · · 

tQ the work fQl' 6_ mouths at Rs. 12. per mens~m ··~ 72 0 .· 0 

· .. Tot~l ... 196 · O: 0 

4. Carts go on such of those roads fit for such traffic, in othet cases 
paddy is conveyed on head .loads. . Paddy . is pul!chased by .. local.- merchants 
and cat-ted either to l\Iysore or Malabar or to Virajpet. In some cases 
paddy exchanges hands in the village itself to be returned in kind with 
interest in kind also. 

5. Co-operative societies, and petty money-lenders. 

6. (a) Landed and personal securities. 
(b) Interest charged ranges between 25 per cent and 10 per cent; 

penalty-nil. 
(c) Nil. 

7. Please see the form enclosed. 

8. (i) 1 
(ii) 
(iii) ' 
(iv) J 

Even approximate figures are not a'vailable. 



Particulars. 

(1) 

I. Outstanding 
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ENcLost:RE. 

Debts on mortgage of land. 

.,; ... 
~ 
~ 

f 
8 
a 
2 
r;. 

(2) 

~ ., 
a 

~ 
t!l 
a 
2 
r;. 
(3) 

Nel;"i village. 
B.S. B.S. 

470 2,947 

I Debts on other security, 
movable, cattle and jewels . 

Jewels 
Cattle 
Crop 

Total 

B.S 
200 
150 
200 

550 

"Xakkabbe, Kumji"la, Naladi, Marandodu, Yevakapdi. 
Total debt from 1st 1,2iO 4,363 Crop .. 5,160 

. . 200 

.. 500 
July 1928 to 30th Cattle 
June 1929. Jewels 

II. If possible state 
in each column 
how much of the 
debts in item I 
ia original Joan 
and how much 
is subsequent. 

Interest added to 
principal. 

III. Rate of interest 
nsual .. in each 
case. 

Total .. 5,850 

Please see columns (12) and (13). 

In respect of loans granted by Government interest is included 
in principal. 

Rate of interest in other cases is between 12 per cent. and 
26 per cent. 



Particulars. 

--

I. Outstanding .. 

1'otal debt, from 
lst July 1928 to 
80th June 1929. 

II. If possible state 
in each column 
how much of the 
debts in item I 
is original loan 
and how much 
is subsequent. 

Interest added to 
principal. 

III. Rate of interest 
usual in each 
case. 
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Debts on pro-notes Purpose of borrowing. from 

., 
:5 
d .... 

.,; ., .. .., 
cc:l ~ 
·g~ Marriage and .. Total. Parment of '8 ~s other 

"' f! .,.:! pr10r debts . ceremonies . .. .. 
p. "2 ....g 
~ .. .g., 
:! .... .......,,.~~~ .. 1>-o "' .... 
~ .. .... .. 

d ..a 
0 0 :5::: 

0 ~ 0 ' (8) (9) (10) (11) (12) (13) 

RS. RS. RS. RB. Rl, 

.. 1,500 .. 6,467 Old. debt. 600 Old •. 100 
New do. iOO New. 360 - ·--
Total .. 1,000 1,060 -- --

.. 2,000 ."' 1,000 li,i53 Old debt. 2,000 i,200 
New do .. l,OOO -

' 
Total •• 3,000 ---

Please see columns (12) and (13.) '·' . . 

In respect of loans granted by Government in teres~ is included 
in principal. 

Rate (Jf interest in other cases is between 12 per cent and 26 per 
cent. 

'41' ,, 



PartiDalara. ·· . f 

1. Outstandiqg •• 
Total debt, from 

· · . 1st July J-928 te 
lOth Jun• 1929. 

Il:·lf possible .t&te 
in eo.ch t~olumn 

. how muclf_ of the 
debts initeml. 
is original lean 
and how: muoh . 
is subsequent. 

Interest added to 
principal. 

Ill. Rate of interest 
usual il1 each 
case. 
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I : 

Purpose. of borrowing-eon# . 

. ., . .., ... 
.; } : ~ . 
!=' ' I] = .., 't:i ·d 
I> I ..,~ 

2! me = .., 
~ 

... =· .... ·;s ..., !li 
<I> 

= : . ~. .... :a Hf 0 

"' ! 
.., ... - ... "'=' ~: 

j 
..., -= -.... "' ·~a 

·o 
0 :a ., 
.p ' e = = ! .... - G> -~ 0 ,..... ~ 

I> 

"' =""' -e . .... .. sso 0 "' ~ 
... 

I» ; 
'"!"" S' 

;g 
P: "' ~ '. 

p:j -~ "' 1-4 

Remarks. 

•(U) (16) (16) (17) (18) (19) 

B.S. B.S. B.S. .as. B.S. 

1 
.. .. 1,802 1,615 .. 

1,200 200 3,353 2,000 500 

Please see columns (12) and (13). l ; 

' ' 

In respect of loaas granted by Government 

J 
interest is included in principal. 

Rate of interest in other cases is between 12 
per cent and 25 per cent. • 


