., .




| " PREFACE.

t E-t ne: u!ion nf the Bombay Province Co-operative Banks'’
_hddin August 1938, the Chairman of the Conference

. Kale gavra expression to the desire of co-operators that
ganization Report submitted to the Government of

y Mr. M. D Bhansali, I. C.S., Registrar of Co-operative
nd ‘Mr. V. L. Mehta, Managing Director of the Bombay
Co-operative Bank, Ltd., should be published for the

? ! uidance of co-operators and co-operative institutions.
e tors, as voiced by the: Chairman of the Banks’

d Co-nparatije Societies on 14th June 1939. Accordingly,
)y the Conference, the Report is now made available under

of the Standing Committee of the Banks' Conference.

tic mto Government. The reasons for arriving at the
‘ “have not been gwen in detail, because the Report

for investigation according to Government
of 6-9-37 the text of which is published as an

ient on the Report have been published
ns, No. 7363/33 (R. D.) of 15th March 1938
‘3rd Feb. 1939 which are reproduced in
ARTmY of March 1938 (Vol XXI
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*' -Ir. V. L. MEHTA AND THE
I R, CO-OPERATIVE SOCIETIES.

J‘h proper method of dealing with such of the assels of
wl  credit societies and their ceu!ral Jinancing agencies

'y x ey - | ‘l:
i T lﬂcmoparatlre Soclehaa can be made to
B - work on a more stable basis,

m Agricultural Credit ( Unlimited ).
; ~ ( See paragraph 38 of the Reserve Bank Report ),

#& Nts 10 per cent. should be invested in the
‘ the Bombay Provincial Co-operative Land Mortgage

; rnment would guarantee in respect of principal
Such accumulations will not be available to the
t with the Registrar's sanction, which will be given

’, é. gq

s

ation.

- members and non-members must be

an area of within five miles.

which are in the nature of
Bhaﬂ mange to pay an annual
.Eufw.q; of its deposits to the

E m wh@p requu'ed for




The above principle should apply to all societies which obtain
any portion of their working capital by deposits.

A central fund to be administered by a Committee of Manage-
ment should be created by the levy of a small percentage contribu- {
tion not exceeding 5 per cent. on the annual profits of such societies
to serve as a stabilizing fund for the movement. It should be
nvested in the debentures of the Bombay Provincial Co-operative :
Land Mortgage Bank to the extent the principal and interest are
guaranteed by Government. The Central Fund so created will not
be available to any individual society, but the Committee of Manage- '
ment may permit from out of the interest recoveries in any year ]
its use to any society or societies for meeting any sudden emergency
or calamity. Repayment may bs with or without interest. The
Fund may also be utilized at the discretion of the Committee of
Management to help & society to tide over any emergent crisis,
provided, in the opinion of the Committee of Management, repay-
ment is assured and the safety of the Fund is not likely to be

jeopardised.

All societies which obtain any portion of their working capital
by deposits and do banking bussiness as defined in Section 277 (/) 1
of the Indian Companies Act, shall in addition to the separate
investment of the reserve fu nd, maintain fluid resources on the basis
laid down in the Indian Companies Act (vide Section 277L).

(C) All Societies.
Where losses occur continuously over a Pﬁl‘!od of ‘thtea. ¥ :
ganction should be obtained with a view to write them off from the

reserve fund.

1. Overdues. )
(A) - Agricultural Credit Societies Unlimited.
(1) Overdues and Extensions.

The existing policy that all loans outstand o,
the due date and not extended are overdues, sh

Bye-law 34 in old leaflet A and bye-law 4
extensions should be formally ss red for o
ttee and beyond one year by t
approval of the financing ager



snsio 'Eiﬁqald be dopondent on the consent of the
where extension is not .granted, a notice of de-
ved on the principal borraower and his sureties and
ings started after the period of the notice of demand
setiod of the notice of demand should not ordinarily be
month or more than three months and bye-'aw 34 of
: ,m&by-law 42 of leaflet A (1) require to be amended,
| that if satisfactory repayments are not made within
: vof Fﬁahﬁm of demand, arbxtmtlon proceedings should

. Loans outstanding are:-
D loans not due;
f’ B gy loalis overdue.

ik
will ionsxst of authonzed overdues (i. e., extensions),

h 9@ collaboration of the Bank. Inspector
ozen owrdues which will be checked by the .

t ,Dﬁhemeon the lines of the scheme
‘ ,‘vN’ﬁs‘ik Distriet and the Canal areas




Members may aleo be advised to have recourse to the Land
Mortgage Bank if adequate assets and repaying capacity exist for
the purpose or they may enter into hire—purchase bonds with the
society after transferring the ownership of adequate ass:ts to the
society. Where advantage is not taken of the ‘individaal concession
scheme and arrangement as suggested above is not feasible, the
case should be referred to arbitration with a view to the transfer of
available assets under Section 59 A. Where repaymznt is by annual
instalments under a hire-purchase bond, a rebate for punctual
repayments should be given which in no case should exceed the
scal~ fixed under the individual concession scheme. Fresh finance
will be on the mortgage of ths crops and at a rate a quarter pie in
excess of ths rate fixed in the bye-laws. If as a result of these
transactions losses ariss, the margin between the lending and the ,
borrowing rate will require to be widened, and where the lending ‘
rate is sufficiently high, the only method of widening the margin is
for the financing agency to reduce its rate.

For the purpose of providing such loans on long term basis,
the financing agency may approach the Provincial Land Mortgage
Bank for a loan on the assignment or re-assignment of mortgage
deeds in its possession and should pass the loan to the society at -
a rate not exceeding } per cent. over the rate at which it borrows.

Normally, except for special reasons, €. £, in backward
tracts, agricultural credit societies should have their lending
rate one and three quarters pies or less and if with the margin
so available, a society is not able to work at a profit, it will
require to be taken into liquidation. ‘ K At -

(3) Doubtful Debts. / : o

Where the amount defaulted by a member by “ of principal
and interest is in excess of his assets and the ava . asset
his sureties and the interest arrears exceed three
should be considered doubtful. .

The Auditors should prepare lists of doub

audit in collaboration with the Supervisors

the financing agencies. R e
In the case of doubtful debts, &

Failing this, arbitration proce




erie : Wmﬁted to principal and accrued interest
ipmio nemnt to be recovered later wher possible.
n to stop further accrual of interest on doubtful debts
 should bﬂ rﬂbﬂd individually if there is a genuine aitempt to
U mrapnyunms within a year atthe end of which pericd it can
X h considered whether the concession is to be continuec or not.
; ther finance on a restricted scale against repayments can only be
oq e seccurity of the crops which should be mortgage! to the

- mdmh finance should be at a ‘rate of interest : quarter

e higher than the rate fixed in the bye-laws. If tle society
. loss on the working of the scheme which it is not possible
te off from the reserve fund, the margin between the
lﬂ the borrowing rates should be widened so as o ensure
m the lending rate is sufficiently high, the only method
the margin is for the financing agency to reduce its
an rff fthu is not possible, the society will have to l.e taken

Bac M ~ {2
ﬂymhsvery inadequate repaying capacity and he
| have no available assets, the debt shall be termed a

nﬂeﬂu should be advised to obtain sanc ion for
h bac mﬁothe extent of their reserve fund less

Ni the societies. for obtaining necessary
OI‘. The Supervisors and local In¢pectors
S hel‘p the Aduitors in the preparation



In the case of an individual who has bad debts which require -
to be written off, the view should be taken that he has ceased
to be creditworthy a1d, therefore, cannot be given any fresh advance
and requires to be d smembered, as provided in the bye-laws.

(B) Overdues of Financing Agencies.

(D’ class societies which have continued to be in ‘D' class for
three years or more, have continuously made losses and have
arrears of overdue interest exceeding three years should forthwith
be taken into liquidation.

Where the outstandings from a society by way of principal
and interest are likely to involve the financing agency in losses,
recoveries should be so apportioned, bstween principal and interest,
and fresh finance to allowed as to prevent an increase in the
amount of the principal outstanding.

Financing agencies should not invest funds in immoveable
properties under Section 20 (e) of the Indian Trusts Act,
however sound the investment may appear to be, except for the
purpose of effecting recovery of their previous dues and for the
construction of a building for their own use with the sanction
of the Registar. Where heavy overdues exist and are not covered
by their long-term resources, financing agencies should obtain long
term deposits to the extent of their needs at rates § per cent. to 1
per cent. in excess of the yield on the Postal Cash Certificates.

Normally, finarcing agencies shonld be able to advance money
to primaries at a rate not exceeding 3 per cent. over the rate at which ‘
they are able to obtain deposits and at present the lending rate
should not exceed 1 pie. If it does, the position of the financing £y
agency should be a matter for special investigation. ikt ‘

Bad and doubtful debts, heavy overdues of
interest, previous accumulated losses, expensive
management are the factors mainly responsi
maintain a- low rate of interest.” In such cases,
satisfied that the Bank is making genuine att
overdues on the lines laid down MM the
and economical, he may recommerid to the
Central Banks with funds on the assets of
and, if necessary, with a full or |



jieties which have continuel to be in ‘D’ class for
nore, have continuously made losses and have arrears
rest exceeding three years should forthwith be taken

_j‘pnnciples laid down in the case of Agricultural
(Unlimlted) for the treatment of overdues should be

:m. Arbiteation.

{Imrd is sent for execution under Section 59 (1) (b) ,
ﬂmﬂd b‘éiven to the member w ho requires to be

payments are made before the award is sent for

1 59 (1) (a), the society should consider

d be postponed and extension granted.

anted and unless the award itself gives time to

ty wants to appeal against the award, the

~ execution immediately. If necessary,
‘gmdingly.

' .'-; qn’uld‘bedebgated with powers un-
1d enable them to ~deal with cases direct
qﬁould m'dinaruy dac:de




Section 64A retiuires to be amended Lo pre.v.e‘znt vexatidus appeals
or references by way of revision applications when the appellate
authority has confirmed the original order.

1V. Liquidation.

Where suitable non-officials are avaible for this work, they
should be preferred for appointment as Liquidaters. In particular,
the Registrar’s nominees could also suitably be entrusted with
this work. Except for special reasons or in special areas, Auditors
should not be appointed as Liquidators.

In compact areas where sufficient work is available, special

liquidation officers who are officers of the Department or other

| snitable persons could be appointed, provided such appointments
are self-supporting.

The present practice of appointing joint liquidators to represent
the interests of the financing agency, if necessary, should continue.

In case of a society which is taken into liquidation, arbitration
proceedings must have ensued in a majority of cases which should
- prevent the fradulent transfer of assets by members. If, however,
I any tendency is noticed by the liquidator on the part of the members :
to evade unlimited liability by transfer of assets, he could move the
acbitrator to issue orders of attachment pending award under
Section 55 or obtain security under Section 50.

| Where a list of bad and doubtful debts does met exist, the
liquidator should prepare one in collaboration with the joint liquidator,
if any, which should be scrutinized by the Auditor at the next audit.
In case of any difference of opinion, the question should be referred
to the Assistant Registrar for decision. In case of bad and doubtful
debts, all recoveries should be credited to principal, interest to be

recovered subsequently if and when possible. In ca defaults,
the liquidators should emcourage the individual ¢ scheme
on the lines laid down for West Nasik District and for -areas.

Where genuine attempts at repayment are
individual concession scheme or where sati

not forthcoming, the liquidator must issue
adequate assets under Seetion 59 (4

]




j 4 to the liquidator under Section 59
g eahuﬁl are open to him for quick disposal of

the ﬁna.ncing agency and the defaulter agree to
e .nf repayment which is just and fair, e. g., on the
rchase system, and provided the interests of other
itors are not affected, the liquidator should pass an
fder authorizing the mode of repayment and transferring
' -'f 3 rights to the financing agerey with regard to the land
dl' i‘he defaulter. ,
,' httempt should be made to dispose of the lands in
ation with the joint liquidator, if any, by public
: j or failing that, by private negotiations.

no outside creditor except the financing agency

 to be repaid and no further recoveries are

2d, so that the only work remaining with the

is the transfer of lands under Section 59 (A),

ator shawld hand over the lands to the financing

or if it so desires, and no speedy method of

] avmlsble., to Government provided that in the

ers appearing, the surplus after deducting land

s and other necessary charges could be paid
i.goncy by Government.

al in liquidated societies (agricultural and
be mnde subsequent to the Registrar’s

idated society unless and
1. When a new society
¢ for the transfer of




efficacy of recovery as an arrear of land revehue. Defnnlm ftm
members who are to remain members of the society should constitute
debts and recovery in such cases should normally be under Section
59 (1) (a) of the Act. Where recovery is with regard to bad or
doubtfal debts or the default is contumacious or the recovery is
under the order of a liquidator, recourse should be had to Section
59 (1) (b). If this view is accepted, it would be necessary to ensure
that delay in execution by the Civil Court on a cemﬁcate signed by

the Registrar is minimised.

Rule 37 requires to be amended to enable the Registrar to
quthorise supervisors to call for and send arbitration orders for
execution. The bye-laws of Supervising Unions can also be amended
suitably. It should be the duty of the Supervising Unions to arrange
for the speedy execution of arbitration orders on behalf of affiliated
societies and to sze that they are saved from unnecessary expense
and trouble in the course of execution proceedings.

If greater recourse is had as suggested to Section 59 (1) (a), the
need for Special Recovery Officers will disminish. So long as the
need exists, their appointments require to be made as at present.
In effecting recoveries by coercive measures, greater insistence zs
necessary on the distress and sale of moveable property in the ﬁrst
instance before recourse is had to, the sale and transfer of lands.
Special Recovery Officers exercise the powers of Mamlatdars in
effecting recoveries of dues of co-operative societies and as Revenue
officers they should be able to obtain to the ﬁnm extent the help _

of the village officers where required, and there should be mo
objection to remunerate village officers for good mk m m i &)
sanction of the Regxstrar orona smle laid down for ﬁh’ r€Covery ol"' . i

" Wil v s e -y -
other Government dues, €. g+ ngabinn dues.

3
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If for any reason tmma‘% :
-twpomnly held in abeyance, th
take steps to see that mo ¢
recoveries during the season, when th
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mfid oﬁm‘d and non- official conts ol
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P m mﬂﬁng limit under Rule 8 that total liabilities in cuse of
imited Wﬁy societies should not exceed 8 times the share capital
sserve fund should continue. For purposes of computation,

BIVE fund should be taken to mean the reserve fund.and other
of a permanent nature, less accumulated losses. Liabilities
“incurred against the pledge of produce or securities should be included
for fixing the total liability under Rule 8.

" L (A) Agncultural Credit Societies (Unlimited ).
") VM Thrift and Credit Societies ( Unlimited ).

uidting ‘order of Govcrnment containéd in Government
n, Revenue Depagtment, No. 119/33, dated 4th September

ng the registration of fresh agricultural co-operative
on an unlimited liability basis require to be continued,
Registrar should have discretion to register new

e _ilyif the outsjde borrowing limit is kept at
tal available assets of the members, and four times
whichever is less. Each proposal for registration

eties, to provxde for savings
iﬁ"lcnan,s mtstandmg being callected at
sm accounts. Existingsocities

m‘hﬂsdewmtsaudto maintain

‘!'1-‘-_




If a co-operative -marketing agency exists at a bazar place where
the produce from a village is ordinarily sold, the village society should
provide in its bye-laws that the members will sell their marketable
produce through such agency. Existing societies should also be
encouraged to make a similar provision in their bye-laws,

As loans are essentially on personal security, other security, if
any, being collateral, for admission of members, greater insistence
is necessary on their character and creditworthiness and it is not
necessary to insist that they should lhave economic holdings or pay
a fixed amount of land revenue. New agricultural credit societies,
unlimited, and existing societies which adopt the suggestions made
above could be styled “Village Thrift and Credit Societies™.

(2) Village Multi-purpose Societies (Unlimited).

Where marketing facilities or suitable bazars are available in the
immediate neighbourhood, a multi-purposes society on an un-
limited liability basis for a group of villages within a radius of about
five miles could be registered, to supply the normal cultivation needs, .
on execution by the members of an agreement bond, to bring all -1
marketable produce for sale to the society. The bye-laws should Y
provide that members will bring all marketable produce for sale to i
the society. The society may also provide, to a limited extent, credit
for agricultural needs like purchase of bullocks on personal security
supplemented by mortgage of land, if necessary. The society will
be an agency for the sale of marketable produce of its members
and the members of any other co-operative society in that area
who bring their marketable produce to the bazar. The society will
also be an agency for the supply of articles for cultivation needs, :
e.z., seed and manure. If it functions satisfactorily, it may at a
later stage provide for the supply of other domestic ne e B e g o

The society will also make advances against
members "and for this purpose exemption under S
be granted. Members of other co-operative
their produce to the multi-purpose society for
advance against produce, ﬂdﬂﬂm
can give such finance in callaboration w.
and the society concerned, and fc 1is
with the financing agency can be per

= e . L
=y -
h Rt
A F q




xnﬁieted to one-fourth the total available members’ assets
. times the members’ contributions, whichever happen to be
r :'. __-da]'hon‘owmgs including borrowings against produce should
W ﬂo ten times the share capital and the reserve fund.

‘ Me capltal of Rs. 500/~ or more.

'glh@ Thrift and Credit Societies or multi-purpose societies

be suitable in backward tracts or for a richer class of

ers who are not willing to give unlimited liability. In the
‘lsrge landholders, they could take advantage of a banking
or a purchase or sale organisation or a land mortgagesbank
‘exists, and no separate organizations are necessary to meet
eeds. With regard to backward tracts, it must be admitted
b need is provision for cheap credit, particularly as
yorthiness is:lacking, which would make it necessary
n for cheap credit, should be effectively controlled
‘and to that extent Government aid is ‘essential.

nlso be laid on the educative value of these

| i_lkoda. require to be encouraged. If grain banks
vard tracts or for the poorer class of cultivators,
ed as co-operative societies only in case they

aarg available in that area for other
. Village Thrift and Credit Societies and
st satisfly the needs of backward class
arate credit societies are necessary

and credit societies

-pu -society should be regxstered unless it has collected

number of members




14

court. No person who has unauthorized overdues outstanding
against him will be eligible for election as an office-bearer or a
member of the Managing Committee and in case of violation, the
financing agency should stop further finance.

The appointment of a secretary should preferably be of a
suitable honorary worker within the area, if available, or of a
local person who is suitable and willing to work on a moderate
remuneration or of a qualified group secretary. Except a group
secretary, a secretary may be permitted to be a member and to
borrow on the same terms as & member. Where the secretary has
to handle cash, the Supervising Union should take security to
the extent of 10 per cent. of the maximum borrowing limit of the
society or societies, subject to a maximum of Rs. 2,000/-. Where
such security is taken, ‘the appaintment of the secretary other
than the group secretary will not be subject to the approval of the
Supervising Union. If, however, the Supervisiog Union is of opinion
that the secretary does not carry out his duties satisfactorily, it may
call upon the saciety to dispense with his services. An appeal
should ordinarily lie to the District Supervision Board within a
stated period or the District Supervision Board should have pewer
to review the orders of the Supervising Union, in which case it
should not be necessary for the Supervising Unicn to pass orders
with the approval of the District Supervision Board. '

The Indian Central Banking Inquiry Committee S e
mended in paragraph 179 “1f the paneharat‘r of a s Lill,_ shoal i
advance loans in excess of the limits pmm;ﬁm by the bw—]&nl ot 18
the society or otherwise, they should be held ersona y liable as
guarantors of the loan and the mlesmderme % TR T8
necessary, be amended aeconﬁnﬂly.ﬂ A better s FN%
to be for the Supervising Union or the financi
society is affilisted or a member of the
arbitration against the pﬂm’ or perso P
contravention of the bre.m

119 I

..-ll'



g 'bc‘mmﬂ for all deposits taken or loans repaid

31 of pass books should be replaced by a quarterly
accounts and it would be the duty of the supervisor to
such statements are correctly issued. Confirmation slips
3 Mﬂd‘ annnally to depositors and verified at the time

1al credit statements should be prepared by all societies for
’5610 at the commencement of the recovery season in
ion with the Supervising Union and scrutinized by the
l_ge_nny before credits are sanctioned. In case of A" and B
eties, the financing agency need not scrutinize individual
8 where the total demand, including non-members’ deposits,
'Mh the maximum borrowing limit assessed on the basis
2 fatvﬂlage‘thrlft and credit societies. Individual demands
mﬂ, to be subjected to careful scrutiny by the society

supervising union.
o b P 4

the normal credit of an individual, his need for short
es to be based not on the outturn he expects to

L cular yeaf;'but on his capacity to make repayments

,dm which would include good and bad years.

ﬂ'&dit statements are ”scruttmzed and 1pprovcd by

: v permit overdraft facilities in the case-
'*ﬁe extent of 10 per cent. of the
> total demand including the over-
dagﬁiita does not exceed the.

%m laid down for vﬂlage

} i {
i in a;ms@ibed m

-and ﬁiﬁh wm»
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Advance of loans to members should preferably be—

(a) by instalments according to the needs ;
(b) in kind if a suitable organization for the purpose is available .

Model bye-law 40 of old leaflet A and bye law 47 of leaflet A (1)
viz., “When a loan granted for a specified purposs is misapplied the
Committee shall have power to recall the loan with interest to date of
repayment” require to be enforced in practice by making a pro-
vision to that effect in the bond taken from the membar and his

sureties.

The lending rate may be kept at a quarter pie or so less in
case of punctual repayments, and ordinarily no penal rate should be
levied except by a resolution of the general meeting in case of
contumacious defaulters. Subjsct to maximumn and minimum limits
to be provided for in the bye-laws, a society by a resolation
passed at its gensral meeting can vary its rate of interest with
the prior approval of the financing agency.

The normal credit fixed for an individual should operate till
the next annual revision which should be promptly done after
the harvesting season. Loans can be premitted to the extent of
the normal credits for approved purposes and at appropriate periods.

(B) Financing Agencies.

In matters relating to financ: and financial control, unification
is essential, though as regards supervision, decentralisation should
be encouraged. _

(1) Banking Unions

The policy of tapping local deposits from members and non-
members has been suggested in the case of primaries. A banking e
union with a taluka as its area of operations and abls to ob- :
tain local deposits to finance the p: imaries, could bs started, if th>
area is suitable and a sufficient number of societies like village
thrift and credit societies and multi-purpose s es exist.
In the alternative, a Supervising Union which is wo ; :
and with good primary societies affiliated to it
sutitable for being converted into a banking ul
condition of the primaries is satisfactory and a ¢
does not exist or has been newly R,
also function in place of the Super
will rely for additional funds req




o o
. ﬂimms will be members of the Banking Union
*‘-Hi-” individa ﬂﬁb require finance for agricultural purposes in
K —'ﬁ.- thg"!bsblﬁtp' limits laid down in case of village thrift
“cr m ‘societies or multi-purpose societies. Members of primaries
J!' ‘themselves members of a Banking Union can be made
- members. Finance to individuals must be on a short
8 and on tangible asséts coupled with one or more sureties.
g Union may finance individuals and nominal members
dduce and valuables. Where a purchase and sale organiza-
not exist, the Union can also act as a commission agent.

1¢ ;ﬁn.kiug Union will not do urban banking business.

he 1 ain representation on the Banking Union will be of its
Individual and nominal members may be given a limited
on, restricted to 2 and 1, respectively.

ary society can be permitted io alter its lending rate
§ prescribed in its bye-laws with the approval of the
The Banking® Union will fix its deposit rates and
d advances in consultation with its financing agency.

(1]

: y working of the Banking Union, it is very
it should have adequate and efficient staff with
' . and it should see-that proper control is

P )

lies short term credit. No investmént
under Section 20 (e) of the Indian Trasts*
reserve funds, however sound it appears

ﬁ mes necessary' in the process of
dues or for the purpose of a

wn use, with the prior sanction of




- prior approval of the financing agency.
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The present practice of permitting Central Banks to advance
loans to individual members against producé and valuables can be
continued subject to the following limitations :— s

(1) absolute limits must be fixed both for individual advance

- and advances of a particular kind ; . ‘
(2) in areas served by other co-opsrative societies which would
normally handle such business, the minimum limit of
advance to an individual is in excess of the maximum kept

by the society and there is mutual accommodation. -+

*Central Banks should not do inland exchange business in areas 4
served by Urban Banks except by mutual accommodation. '

Subject to maximum and minimum limits to be provided for in
the bye-laws of agricultural credit societies, a socisty, by a resolution
passed at its general meeting, can vary its rate of interest with the

. To encourage crop loans and make advances in kind, the financ
ing agency may take steps to promote the formation of purchase and
sale societies at suitable central market places, and pending their
formation it may undertake this work strictly as a commission agent.

Where membership is so large asto be unwieldy and election
disputes are frequent, election rules should be framed by the Registrar
and adopted by the Banks concerned.

Where Central Banks have been certified as fi¢ to receive deposits - 1
from local bodies, the total deposits. should bz restricted to twice the

owned capital. el

(3) Provincial Co-operative Bank. ' _

Except in areas where it might function as an apex E
Banking Unions, it should continu¢ to function as a
areas at present served by it and as a balancing et
the Presidency for Central and Urban Banks.
functions as a Central Bank, it can transagt
and nominal members in the same manner .
Bank. e 1 4 & g

. In the areas where dues from liquidated :
where overdues in working sot 7
conditions have set in, the
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htbeasked to meet the deficit. .

» the extent the Provincial Land Mortgage Bank does not take
ile commitments of the Provincial Co-operative Bank, with

ay come to the assistance of the Provincial Co-operative Bank
gree to guarantee transfers to the Provincial Land Mortgage
~ An alternative suggestion would be to ask the Provincial
'l@rtgage Bank, to take over the assets and liabilities of the
M Department of the Provincial Co-operative Bank, on
Bifer at par to it of the debentures of- the Provincial
e Bank held by Governmet.

ang Agency.

unification np financial matters, a co-ordinating agency
ancing agencies, which may be in the form of a
_' Association, is necessary, as recommended by

C should look into all important matters, particula-
&B sf.a.ﬁ' its adequacy and efficiency, the borrowmg

'gm expert banking advice to the various
it is followed.

1 Urban Bank representation could help
" g‘ MS which also relate to

g



of the two :epresentatwes of the Provincial Co-operative Bgnk,
one should be the Chairman who should be the ex-officio Chairman
of the Board.

The auxiliary body represani:ing Urban Banks will consist of '
five members, three to represent each linguistic division, one from o
Bombay and one to be co-opted.

A person should be eligible for election to the Board if he is
A Chairman, President, Vice-Chairman, Vice-President, Managing
Director or honorary secretary of a central financing agency. A
member of the Board should not be or should not have been a '
defaulter of any co-operative society during a period of preceding
five years, and the Bank he represents should be in A or B class b
for the preceding three years. Similar qualifications should exist in '
the case of a member of the auxiliary body. »

The expenditure of the Board should be met by contributions
from financing agencies on an equitable basis, Bupplemmted by a
subeidy from Government, if necessary.

The Committee of Management of the Central Fund, if created,
may consist of the Chairman of the Board of the Assoqmon, a
representative from the Auxiliary Board and the Registrar.

The Board should be consulted before action is taken against
a central financing agency under Rule 48 or any other disciplinary
action is taken. ‘
As there will be inspaction of financing agencies @ t
l the Registrar may permit, under Section 22 of 3
Societies Act, A and B class central financing a
by quahﬁed professional Auditors to be app
terms as he considers fair and reasonable.

7L
(5) Land Mortgage Banks. CErana

The policy of having Land Mortgage B
suitable areas limited to two or &m talu
encouraged. SN

The entire business of I
term basis and they Md

s

‘X
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assets and repayiny
to enable the individy a?l
Wutlmﬂab@ ey



" ‘of the limited experience of the Land Mortgage Banks in
dency, it is still early to decide if any special legislation is

L is necessary that Conciliation Committees in Primary Land
m Banks should be able to obtain a statement of accounts
withiaglrd,to debts proposed to be conciliated.

" Newly started Land Mortgage Banks require to be subsidized.
}y the Provincial Land Mortgage Bankdoes not require the full
Illom of the subsidy sanctioned to it for the first three years, the
ount so set free should be permitted to be used by way of further
topnmxy land mortgage banks, working at a loss, towards
M of 'Land Valuation Officers.

Wi ;,S&lo Societies exist, Primary Land Mortgage Banks should
Mﬂ Jhorrowers containing particulars of loans, instalments
ot - qﬁ ipvzte the al'.t.ent.lon of the Sale Societies to the

NS
e

i\ﬁd Primary Land Mortgage Banks should be
e as members co-operative organizatians desiring to
rm basis, provided they supply the needs of rural
.hahtanons which have primaries affiliated to
nitted to borrow direct from the Provincial
Lom so given should be subject to the same
s as in the case of individuals. Primary
al g agencies should not be granted loans
',‘W_m consultation with such financing



(6) Urban Banks and Soﬁeﬁn

The use of the word ‘Bank’ should be restricted to societies
which do the business of ‘bauking’ as defined in Section 277 (f) of.
the Indian Companies’ Act and have a paid up share capital of not
less than Rs. 20,000/-. Existing banks which do not conform to these
conditions should be made to change their nomenclature.

(i) Audit Federation,

An Urban Banks' and Societies’ Federation should be started in
Bombay with a view to its extension to other areas on similar lines.
The Federation will be responsible for the inspection and audit of
Urban Banks in Cand D class and all Urban Societies with the ;
exception of Salary-earneis’ Societies in A and B class, and will also -
inspect Urban Banks in A and B class. The appointment of the
audit staff and the terms on which the appointments are made will
be determined with the .approval of the Registrar, who will permit .
such persons to carry out the duties under Section 22 at his discre- ;
tion. The Department will carry out the audit in such societies once
in three years and the society or the Union will pay to the D'gpart.
ment the charge for the audit.

The expenses of the Federation will be met by contributions
from societies and banks affiliated to it on a just and equitable basis.
The Board of Management of the Federation will consist of seven
members, five to be elected, one to be nominated by the Registrar
and one to be co-opted. ‘ : ‘

In the Bombay area, the Registrar may ‘WTW
professional auditors on such terms as he considers fair ‘and -

reasonable for the audit of Urban Banks and Salary-earners’ Societies V
" in A and B class, and may consider the extension e ik g SR
to other areas in the light of experiencs. Ay ek

Urban Banks and Salary-earners’ HJ
_audited by outside auditors should be advised to appo
Committees, as suggested in model bye-law 3
addition to other dauties, such Supervision
responsible for seeing that defects M t i
_ Before action is taken against J
Rule 48, the Auxiliary Board

_""l. b 4

is affiliated should be consulte



‘me mty is taken from the staff, except in the case of
,’ [ {‘-ﬂmm“, the Urban Bank or the Society should take adequate
. precautions as regards propar safe custody, renewal etc., and a
" register should be maintained for the purpose which th: Auditor
\ . check, In the case of the Manager, the security band should
osited for safe custody with the central financing agency.
central financing agency with regard to its own st:ff should
‘a similar procedure depositing the security bonds talen from
, Chief Cashier and Accountant with the apex Bunk.

@ for the staff and arrange for r1dequate training, in
with the Education Committee of the Institute.

dmrterly finance stalements supplied by Central and
ks to the Registrar should also be supplied to the
,sn pperative Association which may arrange for their
lﬁ n&sble form in addition to the publication of the

_ statements of Central Banks in “the 3ombay

s work on a short term basis and lend primarily
ness and character of their members. Other
8, be treated as collateral. Where loans are
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the mutual knowledge necessary for ca-operative credit, an unwieldy
area ol operation should be avoided. Urban societies desiring to
do banking businzss anong members of one community or caste in
an area so extensive as a taluka or a district should be discouraged.

(iv) Inland Exchange Business.

As regards the grant of Remittance Transfer Receipt facilities,
the opinion of the Registrars’ Conference held in 1936 was:

“The facilities; at present enjoyed by co-operative societies
in respect of remittance of funds should be continued by
the Reserve Bank and in regard to transactions other than
those that are strictly co-operative, the facilities which
are given to joint stock banks might be extended te co-
operative banks also.” :

While the existing facilities require to be continued, it should be
pointed out that Urban Banks and Branches of Central Banks
receiving deposits from Urban Banks, abuse at times the concession,
by using it for purposes other than co-operative. Such abuse occurs
when cheques are cleared at par in Bombay which represent amounts
for transfer of funds derived by the sale of exchange bills etc. and
are transactions for purposes other than strictly co-operative. To:
avoid this abuse, ths concession to Urban and Central Banks -to clear
cheques in Bombay should be granted only when a certificate
is forthcoming that the cheques refer to transactions which are
co-operative in character and in other cases a clearance fee is levied
which the Provincial Co-operative Bank may share, if necessary, ‘with
the drawee Bank. If a certificate issued by an Urban or Central
Bank is found to be false, the Registrar may direct the paymﬂm ,
exchange commission as far as that Bank is concerned. ol e

Hundi transactions should be restricted mmﬁwﬂgr—mﬂu
is to be given. Urban Banks and Societies must fix a -
advances to individuals and of a partxeular kind inc
against inland bills of exchange.

II. Audit, Supervision, Official and W

(A)  Aduit.

Under Sectitm 22 (1), every s
onee at least in every year. -.;-;
twring any coeperatlw



u" L S
Aﬂ;ﬁu are recieved undet Rules 29 and 30 with the object of
mplying with this statutory obligation. If, therefore, the statutory
obligation cannot be complied with, with regard to any society, the
sty should be entitled to claim refund. Except in the case of
1 credit societies, it may be necessary to consider whether
the scale of audit fees requires to be revised for compliance with the

| mﬂbﬁgﬂmn.

e Far proper compliance of his statutory duties, the Registrar
should have the assistance of a Chief Auditor who can examine and
B ' on audit reports and see that in cases of breach of
pwllhnlafﬂ:e Act, Rules, or Bye-laws, proper remedial measures
are taken. In case of mon-compliance, it should be open to the
Wﬁo levy a higher audit rate not exceeding the maximum laid

M under the rules.

ﬂm unit for the audit of agricultural credit societies should be a
tor, and an auditor should do the audit of urban societies and
dit societies. He should also do a percentage test audit of
aditor’s work. The unit for societies audited by the Special
t w be one Special Auditor, one auditor and two clerks, sq
the Special Auditor could so apportion the work that while he is
g one audit, the auditor and the other clerk could also carry
snt audit. The Special Auditor and his staff
: m percontage audit of the auditor's work. The post
snd Sale, vnll not then be necessary.

J el" audit, societxes Wlth a share caplt.al of Rs. 2,000

1or societies should be with the sub-auditor.
har ; mtal in excess of Rs. 20,000 should
ditor. Major societies with a share
ls. 20,000 should be audited by the:
af‘x 3.7 % -'
que professional auditors may be made.
terms as he onsiders fair

ve Wﬁ on the follomhg‘
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(ii) A and B class Urban Banks and Salary-earners’ Societies
with a share capital over Rs. 20,000 in the Bombay area, in

the first instance.
If the arrangement works satisfactorily, it may be extended to
other areas.

A similar procedure could be followed for Consumers’ Societies
which do not desire to arrange for independent audit permitted

under Rule 31.

Housing Societies in A and B class and having no Government
loan outstanding can be permitted to have audit done by professional
auditors appointed by the Registrar.. Where a Housing Association
exists, it should see that the audit objections are complied with.

Sale Societies in A and B class with share capital in excess
of Rs. 20,000 can be permitted to have audit done by professional
auditors to be appointed by the Registrar, on condition that under
its bye-laws provision is made for appointment of a Board of Control
whdse duty it would be to see that audit objections are complied with.

(B) Supervision.

(i) Supervising Unions. oo

The Supervising Union should be primarily responsible for the
effective working of and supervision over the societies affiliated
to it, and control by the District Supervision Board should be by
way of revision of or appeal against the orders or decisions of the
Supervising Union. .

The Supervisor should see that the requisite books and registers
are properly maintained and kept up-to-date. He should see that
irregularities and discrepancies pointed out in the latest audit and
inspection reports are attended to and rectified .and that orders or
suggestions made by departmental officers, the financing agency or
the. District Board of Supervising Unions are carried out. While the
duty of nudit rests primarily with the Auditor and that of financial
inspection will ordinary rest 'with the staff of ‘the
the Supervisor should carry out at his inspection s
is necessary for the proper performance of the duties
Where a bank loan has not been taken by a societ)
df the bank loan ig small in ¢ 1 with the owned |
society or where, as in ‘the case o 'A and B ¢ if" ocieties,

¥
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'mal credit statements is not exercised by the financing

ld be the duty of the Supervising Union to sece that

& prOp is maintained and effective supervision exercised. It

X :y.;‘{ ‘the duty of Supervising Union to arrange for the

'T“L,; ution of arbitration orders on behalf of its affiliated
w4 to see that they are saved from unnecessary expence

- and trouble in the course of execution proceedings.

.~ In backward areas, e. g., Bhil area, or.areas where a concentrated
‘ of rvision is required, e. g., the Nira Canal area, it might

[y to have special controlling staff which could also do

(i) | rict Supervision Board,
€ '; 3 ng Unions within the district should be members of
ervision Board. In addition, societies not eligible for

‘affiliation to a Supervising Union within the district and individuals
may be admitted as associate members, Each District Supervision
Board should have- e |
b sion Committee and

) an Education Committee.

g Committee under Leaflet 00, except that
e~Chairmar ﬂi{au be provided;

istrar  shall vacate after three years,
rho has been elected as Viee-Chairman
 for two years or more is available;
~ elected by the members may be

e
R

t Instit oes n m the nominee of the
e W placed by a person elected at




(2) two members elected from amt;ng the iud!vim associate

members, ,
{3) two members elected from among associate melnbets_othér
than individuals. 25

The Education Committee may co-opt 2
experience of co-operative work and -
(1) is preferably connected with the work of education,

or (2) has high University qualifications, WA
(3) has to his credit some literary achievement. , -

The Educational Inspector of the Institute should be the ex-
officio secretary of the Education Committee.

The budget of the District Supervision Board will be framed and -
approved by the Supervision Committee which may arrange for
a grant to the Education Committee. The funds of the District

Supervision Board will he obtained in the manner contemplated in

bye-law 12 of leaflet 00, except that associate members other than

individual members should pay. an annual fee of Rs. 5 and individual
members of Rs, 3.

person who has

or

The annual general meeting will record the budget framed and
approved by the Supervision Committee, make -elections where
' necessary, cansider the annual report and matters of general interest.
The Supervision Committee of the District Supervision Board
‘ may lend to a Supervising Union which is its member to the ~extent
} of the budget provision for the Union. £ e S
T L5 A
- (C) .Official and Non-Official Control. A bl S
| G) Act Rules and Byelaws. . o
Bye-laws require to be so framed as to permil 7 s to be
made for which the Registrar's sanction would ne
desired, the variation within the permissible i
the sanction of : N ST
(1) the financing agency,
- or (2) the District Supervision E
or (3) th‘eFedqratidﬂ, o AR




i My seeking registration or an existing society desiring
ﬁy‘md a bye-law has a right to be informed within a definite

, €.8., 3 months, whether the Registrar is sanctioning registra-
*Mlﬂ, therefore, if delay is likely to occur, an order refusing
" IBM requires to be issued before the expiry of three mouths.

‘4’?‘ N In cases where a society has been permitted under its bye-laws
“"F‘ nl?bfﬂn order of the Registrar to transact a kind of business for

" 'm subsidiary rules require to be framed on the lines of any model
- ﬂ'alnhdand approved by the Registrar, a bye-law could be so
‘ led as to permit the society to frame such rules with the
,f m of (1) a District Supervision Board or (2) a Federation to
ch the loeiety is affiliated, and to have them confirmed at the next
\l general meeting.

3 22 requires to be amended on the lines of paragraphs 1 and
ation 11 approved by the Registrars’ Conference of 1936
omission of the words “for the purpose of declaring a dividend
us” and “for more ti;un six months'’, and making other conse-
I changes.
on 13 of the' Co-operative’ Societies’ Act requires to be
g’pvide that the special general meeting, if convened at
tllochisttar, shall have powers to transact all business
ave been transacted at an annual general meeting.

=
¥

3 k taken against a co-operative society under Rule
;nibt oonsultatmn with :
on Boatd in the case of Supcrvxsmg :

‘ i'n !Eh& ease of Urban Banks,
s' Association in the case of financing

-work, superv:smn work
1 A.n ’




Agricultural Organisers could be replaced by Development
Inspectors with an area of operation ranging ordinarily over one or
two districts. The lowest grade of Inspectors could be on the same
grade pay as sub-auditors. Rejuisite qualifications for Inspectors
would be B. Ag. degree with a qualifying examination in co-operation
on the lines laid down for the G. D, G. & A. .

Sub-Auditors should be recraited with qualification B, Com., R. A.
or G. D, C. & A.

If the Assistant Registrar and the Deputy Director of Agriculture :
could function within their mutual area as a Joint Board of Agriculture
and Co-operation and, if necessary, replace the Divisional Board,
greater co-ordination between the work of Agricultural Organisers
or Development Inspectors and Agricultural Overseers could be

secured,
Yil. Education and Propaganda.

(i) Education. ;

The duty of imparting education to the workers and ‘members =
should rest with the Institute through its Education Committee
consisting of four elected representatives and four persons nominated
by Government and one to be co-opted by them. The perscns
appeinted on the Education Committee should have experience. of
co-operative work and g

(1) should be preferably connected with the work of education,

or (2) should have high University qualification, S e
or (3) should have to their credit some literary w"}

Education should be imparted by carrying on propagsn
opening circulating libraries, publishing books, leaflets :
and holding training classes and examinatio
should be held for secretaries of rural and
for supervisors and other field staff. The -
of such examinations should rest with the E
Permission to appear for the secretaries’ ex
granted only to persons who are act
whether permanently employed as §
for a higher examination shc
has passed a lower examinatior




5 if any, M be held with the consent of the Education
nittee which ahoald also lay down the lines on which they

best form of co-operatwe education for members and
ers of mianaging committee of urban and rural societies would
- be by means of propaganda which would include pictorial charts,
e'kauwng libraries, lectures preferably illustrated by magic lantern
or cinema films, suitable gramophone records or radio talks
m co-ordination with rural reconstruction or village uplift activities
w.ructwns imparted in the course of supervision and audit.

- Co-operative literature of an easy character which the agriculturist

V;f_ FW should be made available and, if necessary, prepared
%) wmmn Committee.

the proper performance of these activities the Education
ee should appoint. Educational Inspectors who will replace
janda Officers. The scales of pay, qualifications and the
oi posts will be fited with the approval of the Registrar .
Atments will also be made with his approval. Govern-
ee to bear at least half the cost of these appointments
the grant at present made to the Institute should
this purpose. Out of the Central Fund created
profits, 1 per cent. could be given for education

. The District Superwsmn Board should also
of a contribution at the rate of 2 annas in the

.....

¢

on fees received from societies affiliated to the




the spread of the co-operative movement by promoting the study of
problems connected with co-operation and educating the public with
regard to the advantages of co-operation. The membership of the
Institute will consist of District Supervision Boards and all other
federations of co-operative societies registered under the Act except
Supervising Unions of Agricultural Credit Societies. Each member
will nominate one representative to attend and vote at the general
meeting. The annual general meeting will elect four representives
on the Education Committee which will consist in all of nine persons
of whom four persons will be nominated by Government and one will
be co-opted by the other eight. Of the persons niminated by Govern-
ment, one person will be an elected representative of the Co-operative
Banks' Association including the Auxiliary Board. The other three
members will retire in rotation, so that only one fresh nomination is
made every year. The annual general meeting will receive and
record the report of the Education Committee, admit new members,
review the progress achieved in co-operative education for the year -
and make suggestions for further deyelopment to the Education :
Committec. The representatives of the members attending the 4
annual general meeting will be paid theic travelling expenses by the
institutions concerned. The Chairman and the Secretary of the
Education Committee after it is formed on the lines suggested will
be the Chairman and the Secretary, respectively, of the Institute.
The personnel of the Education Gommittee will consist of such
persons either elected, nominated or co-opted in the manner
prescribed as have experience of co-operative work and are:

(1) Preferably connected with the work of education,
or (2) have high educational qualifications, ¥ g
or (3) have to their credit some literary tc&imm &

The committee will elect a Chairman for a Mﬂ th
Out of the Education Inspectors appointed by the Edu
mittee, one Inspector should be appointed as the S
Committee and of the Institute. The duties of

- P

i

Committee will be to deal with all matters pe
and educational activities of the m
‘Education’. Where a District Su|
tional Inspector for that distr
Honorary Secretary of the Ed
Supervision Board. -



E n! the I‘hiﬁtllte which will be under the control of the
- s will consist of :

hw ftom Government which may contribute to the
‘extent of half the cost of the appointment of Educational
lﬁl’eetora, including the grant at present made ;

~ contributions at 2 annas in the rupee on the fees received
by the District Supervision Boards ;

~ contributions at 1 anna in the rupee on the income of the
mbers other than District Supervision Board ;

m:ltlons from the Co-operative Banks' Association, the
; Amihary Body and donations from sympathisers ;

Myts from other sources such as sale of literature,

mmimtio;: fees etc. ;
Qiet assets and liabilities of the Institute.

. Education Committee may appoint Sub-Committees for

e development of non-credit co- opemtz'on, especially for the
er farming, the marketing of agricultural produce and

: Wy oocupatmns and cottage industries.

The scope for
agency, in the absence
e of doubtful utility. If
the pﬁnciplc of




(ii) Joint Farming Societies.

For joint farming on a co-operative basis, a substantial unit
of area is necessary. Where such an area is not available for
cultivation, it will be necessary to encourage the formation of such
units, in the first instance, by having recourse to consolidation of
holdings. In the alternative, it may be possible to form better
farming societies on the lines of such socities in the Punjab, with
an area of operation restricted to a village or a compact group of
villages'and on a limited liability basis. Such societies, if successful,

can. at a later stage, be converted into joint farming societies.

The area of operation of joint farming societies should be
confined to a village or a group of villages within a small and
convenient radius, and the membership to persons whaose lands
form part of units for joint cultivation. Such societies will sell the
joint produce and make joint purchases, if necessary. The societies
will be on a limited liability basis and can borrow on the security
of lands, crops and other moveable assets. Such borrowings will be
for purposes of land improvement or the purchase of machinery or
for cultivation expenses.

Where lands fit for cultivations after improvement or cultivable
lands are available for grants by Government, such grants could
be made for the purpose of joint farming and a nominal occupancy
price charged or the payment of occupancy price could be spread

over a number of years. If necessary, loans could also be made for

land improvement under the Land Improvement Loans Act.
(iii) Better Farming Societies.

For better farming societies, initial pr pagal d
should be by the Agricultural Department and t

Development Inspectors could be given for this ‘purpose. The
Society could be a suitable medium for the ﬂmﬂbﬁi’enei grants,

if any, and for schemes of seed supply and local etc.

organized by Government or other agency. Such #ém i

sy

collect share capital and borrow for apprc
times the share capital and reserve fund.

Better farming societies in 1
aims and objects will be in
out propaganda regarding i
Taluka Davelopment Ass




se, so that the grants made to the Taluka Development
could be diverted to such societies. Local officers
perative and Agricaltural Departments may arrange
] im' informal annual meetings of representatives of such
: iﬂl a view to co-ordinate activities and exchange ideus.

, - fgtming societies may also be for special purposes
breeding and fodder storage. Cattle-breeding should be
_u a special purpose in areas where full advantage can be
;&'thameml facilitigs for improvement of the stock and the

wers’ Societies are formed for the purpose, among
introduc ing the improved varieties of cane. As the bulk of
irs do not serve any factory area in this Presidency, it is
thnjy should be enabled to get the maximum benefit

ed varieties, ,and for this purpose the co-operative

ncourage the use of power crushers. Under the
'_y Scheme, no subsidy is permitted towards the
in'usherS. Societies may, therefore, create a Power
ind by arranging for credit to the Fund of

by members for the purchase of improved
ence in yield from the improved varieties
ry methods of crushing is in excess of the
f seedlings of the improved varieties, the
—hgt be a hardship.

he staff employed by the Sugar Excise
 with the subsidy granted to cane
uld be capable of reduction.

re of sugar by open-pan process
by the Governmentol‘




where a Land Mortgage Bank exists and in other areas ;he-present
policy should continue. : B

Loans by Land Mortgage Banks for improvement of lands require
and with this end in view Land Mortgage Banks
should form contacts with the Collectors and local officers of their
‘respective districts, particularly of the Agricultural and Engineering
Departments and ascertain the lines of development of areas which
they finance to enable them to judge the nature of improvements .
they should encourage by the grant of loans. Programmes for =
such development could be framed for a period of five years and

should be reviewed every year.

(B) The Marketing of Agricultural Produce.

Co-operative Marketing. -

To provide godown facilities in bazar aréas, multi-purpose
societies should be encouraged to build godowns adequate to their
| needs on standard or approved patterns, and Government may for .
'; this purpose advance long term loans at favourable rates of interest
lf to the extent of two-thirds the value of the construction. Similar
' facilities may also be made available to sale and supply societies.

to be encouraged,

F To provide godown facilities to agriéulturists in rural areas,
Government may consider. the desirability of a small construction
adjoining the village chavadi where produce can be stored and
stores and implements kept for demonstration, hire or sale. Villagers,
local bodies and co-operative societies could contribute towards such
construction and grants from the village uplift funds could also
be made. : _ TIOA - o
Taluka purchase and sale societies with a W area of

operation consisting of one or two Talukas could act as wg s d
multi-purpose societies for the sale of ‘the principal of the

area. Individuals could also be members of ase and
Sale Societies. Credit should be -only a
credit.  Limits- of advances to individuals ar
of trade credit should be prgammd ota
each kind of advance should als D
~ litigation is necessary and i
the society should take secu

1
1L S
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”»ulo societies are given a grant of Rs. 300 for the first tlirCu
 Government and such grants require to be extended
.l'laoac societles to enable them to maintain efficient and

u ?ﬂmhase and Sale Societies should not be registered in

unlus there is a sufficient number of multi-purpose societies
_in that area which can supply the needs of the Taluka
Pending the formation of such societies, the central
Wmay act as an agent for the sale of produce as at
i mil:!stances.

Mhase and Sale Societies may sell the produce of
i ’me no credit even by way of advance against produce
gxcept by *‘my of trade ecredit, i. e., the transactions
s must be on a cash basis, but if the produce is to be
. bazar day, trade credit till then may be permitted.
ke made to members of co-operative societies,
jgether with details of advances should be given to the

and chapt in case of cash transactions, repayment
ding should be through the society. Taluka
sieties should avoid crops loans or loans for
’Tal.ukn Purchase and Sale Saocieties should

A

of commodltles of which the process-

| . _r‘*?i.

ase and Sale Society with an area of
t or djﬂtﬁcts, a division or the



Such a Society should necessarily have a very large share
capital and its outside borrowings against general assets should be
restricted to twice the share capital and reserve fund. It should be_
able to make advances to traders and societies doing business with it
at a rate not in excess of the Bank rate by 1 to 2 per cent. and the
Taluka Purchase and Sale Societies and the finuncing agencies

4 lending against produce should be able to advance loans at rates not
F in excess of the Bank rate by 2 to 3 per cent. The village multi-pur-
pose society could ksep its rate for advances at between 3 to 4 per
i cent. above the Bank rate.

As village multi-purpose societies can undertake the work of
supplying articles of agricultural and domestic needs and as better — 3
farming societies could also be permitted to act as supply sacieties, it
sliould not be necessary to form societies only for the purpose of
supply of such articles. In case of durable articles of a costly nature
which last for five years or more, greater advantage could be taken of
the hire purchase system and the sale of such articles encouraged under
a hire-purchase agreement. Ordinarily, supply societies should not give
credit and articles should be supplied on a cash basis. ‘Credit = should
only be allowed to members of co-operative credit sacieties and
only to the extent guaranteed by the credit society of which they are

members.

Supply societies and Sale and Supply sm:ietigg.‘ may m
articles of domestic neezd for sale against indents. R ]

Agricultural Marketing Agency. a5

A co-operative marketing enquiry agency ‘should be ¢
Bombay and put in charge of a marketing officer w '
touch with marketing organizations, supply inform:
Bombay markets, be a liasion officer for mas
consumers and traders in Bombay and arran
show-room of samples and exhibits in Bol
expert in agricultural marketing and sho
of marketing methods and probler
Reg’isﬁﬂt and hhmmuld
~ Agriculture and Cﬁo-dpe"lliﬁﬁj-

)
|.~#ﬂ. .
W




m Wanvers' Socisfiss. :

 Ex Xisting credit socicties should be converted into purchase
lmd sale societies “with an area of operation extending over a village
Ol'imct ‘group of villages, having a membership consisting of
wems and if necessary,. sympathisers,. a.nd Wlth a fairly large share
ap tﬁd on a limited liability basis. :

~ The society could supply raw matenal to menibers and purchase
al on a.cash basis the articles produced according to specifications,
.Y mm of raw materials may bc on credit based on the number
~ of looms pessessed. by ‘individual members. Individual limits and
m of advances sllould be fixed. It should form contact with

\ Inﬂustnal Associdtion to which it will become affiliated,
uﬂ.ﬂs functxon as an effective producmg centre for the

‘Assocxatlons formed under the scheme approved
. of India are not yet in a position to establish
' 'portant weaving centres and for this purpose it
nd ’ng over a District or Talukas, smular to the
‘ s so far registered, and if necessary, Government
em m ehe hncs on which the Government of Indm

éa‘hl&alao act as' purchase and
t _taea, e. £, 'products of




towards recurring expenses for the first three years und for the
purchase of implements. Such grants within the limits prescribed
' + by Government could be sanctioned by the Joint Board. The
societies will be financed by the financing agencies and except
advances against commodities, the limits of outside borrow-

in case of
d be twice the share capital and the reserve fund.

ings shoul
| (iii) Development of Secondary Occupations.

The development of secondary occupations should be mainly ]
| through better farming socicties and except for special reasons

or in special areas, societies for the development of secondary
occupations should not be separately organized. Their formation

could be favourably considered at a later stage for the purpose of
further improvement in production and the petter marketing of
finished articles. Subsidies on the lines suggested for artisans’ societies

could also be made available for this class of societies.

If cottage industries and secondary occupations are to be
developed on a large scale, it is essential that the co-operation and
the sympathy of women workers are enlisted through existing
women’s organizations or by the formation of Women's Guilds.
In rural areas, except when engaged in domestic work or crops
picking, home industries constitute the exclusive domain of the
women workers. (See Sir John Russel's Report). :

A demand for the articles so produced exists among the dwellers

in urban areas and in other centres. If the Women's Assaciations

could effectively organize such demand, the wgmen workers in rural
areas could be organized to supply the demand. Unless W jen's . o8
Associations in urban areas co-ordinate their efforts with the efforts
for the revival of secondary occupations in rural areas, it will not

the women workers in rural mmw the

"sl'

be possible for U |
maximum amount of benefit from their labours.

(D). Miscellaneous.
(i) Consumers’ Sociohﬂ. 1B, <
In rural areas, as malti-purpose maﬁaf

-
[
&

& - .

“also as Consumers’ Societies. it ke

In mill areas or urban are e
forthcoming, initially it would ' '
supply of such demaud t n

3




ef Eﬁ d’;amd: vmhcrs issued by a co-operative credit society
and to register a consumers’ society at a later stage.

(ii) Housing Societies.

" Except in the case of Housing Societies for working classes or
backward classes, financial aid from Government should only be
emmpd to the extent the societies are not likely to obtain satisfac-
mm needs from outside sources.

Pk % Housing Associations exist for the help of Housing

= m&q should see that the Societies obtain their finance
um terms. Housing Associations, however, should not
- selves undertake to finance Housing Societies. Housing
AMM should also encourage working and backward classes in
hl; m and agricultural classes in rural areas, to develop housing

-t >

here a Govemment loan has been advanced to Housing
S ﬂ dp to causes beyond control, the societigs are
-g a loss, Government might help by giving relief in
w and consider if the rate of interest could be

'm which h&va established provident funds
' M leans to members from the provident

s to wakmg ehss and baokward
st i'__ um the ﬁ-opndw




(iii) Co-operative Insurance.

(a) Life Insurance.

For the Co-operative Life Insurance Society the area of operation
requires to be as wide as possible consistently with its safety margin
and for this purpose it should consider if it is advisable for it to have
transactions in areas where the Bombay Co-operative Societies” Act

5 does not apply.

Life insurance could be encouraged by permitting members of
co-operative societies who insure and give the insurance policy as a
collateral security to obtain loans at a slightly better rate. The same .
policy could be followed by Land Mortgage Banks. To encourage ]
group insurance in agricultural co-operative credit societies where
compulsory deposits have accumulated, the financing agency could
advance at a slightly lower rate of interest. "

(b) Motor Insurance.

| Co-operative Motor Insurance Societies on the lines of the Ratna,
; giri Co-operative Society require encouragement and if a sufficient
i; number of such societies exits, the question of co-ordinating their
activities under a central organization could be considered. '

(c¢) Cattle Insurance, : 3

Where loans are given for the purchase of cattle, care should

: be taken to see that good milch cattle or draught cattle are pm'lﬂmwd
Insurance of cattle which it is not economically profitable to keep

would constitute a further loss. If an Insurance ‘Company either

run on a co-operative basis or otherwise could insure cattle, the

Society advancing loans for cattle purchase ‘could charge a WI

! better rate if insurance is effected. AT o wbt;f’., '

- . "-B = ‘] .
‘ “"_H'I.; ,1',: ': ﬁ‘t!_rg - & l. f 5

(d) Crop Insurance.

Statistics showing soil classification, nat
average yield etc. are available on the basis
possible for insurance companies to quote T
If insurance companies could be com
effected, co-operative societies cot d |
so insured at a slightly better
societies could also consider ¢




perative Societies’ Act permits societies to
ds for their members. Societies should be
_'-h’tage of this, section for members whose
_, y are of & permanent nature In particula.r

VAIKUNTH L. MEHTA.
M. D. BHANSALL
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k. APPENDIX.

Cc-operative Movement. ol 3
Bombay Presidency. ' el
Examination of Position of —in.

| Government of Bombay.
Revenue Department.
Resolution No. 7363/33. - 4'
Bombay Castle, 6th September 1937. | )

e Resolution of Government. ' [ -;

. The Registrar of Co-operative Societies in collaboration with Mr.
=|' Vaikunth L. Mehta, Managing Director of the Bombay Provincial
: Co-operative Bank who has offered his services for this purpose,
i shduld he requested to examine and report on the present position of
the co-operative ‘movement in the Bombay Presidency and to make
' specific recommendations as early as possible regarding the future lines
\ of development, particularly with reference to the following pmilt&:

! (1) The proper méthod of dealing with such of the assets of i
' : agricultural credit societies and their central. financin :
agency as have become frozen.

(2) The system of education and propaganda, financ
supervision, and official and non—oﬁnml mﬂ.

(3) The development of non-credit co—opers
the purpose of better farming, the m
produce and the organization of secc
cottage industries.

—— —
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ICEases to be a member under anv

[SIWS 12, 93 and 14 the amount of his share money
)y portio 6{# tany, ‘which may have been written
down 'i?‘-f,i_.i.- et bad o “doubtful debts shall be paid :—
b e () in cnsg;;}gf_death of the member after one year from
- ,i—' . dateof decease, to his nominee, heir or legal re-
" presentative unless such nominee, heir or legal
= " representative is made a member, in which
J"':-l c€ase the share or shares held by the deceased
*'member shall be transferred to him .
Ny . in case of expulsion or withdrawal to the member
B after two years from the date of cessation of
©  his membership.
before making the aforesaid payment all moneys
ie member to the society shall be deducted.
i

& ; r X

P S,
I

ABILITY OF PAST MEMBER.
. 16. Every member of the society whose connection
with the sc 1as cease _{mdar these byelaws shall at once
the whole of his debt-to the society. Any
n expelled or who has withdrawn from the
® to be liable for the debts of the society

he time when he ceased to be a member

s from the date of his ceasing to be
Ll ‘.‘..‘ b '.r- ™

"ii‘, OoF PAST MEMBER.

f a member deceased or expelled or
thdrawn shall be held to be the
ans made by him with or (o the




1g. ~ As soon after regiS‘&ation as convement the mem-
bers of the socteiy shall hold a- genet i ing | shall
-'n‘ ! ‘

at which must congist of at leas \re \
11, if possible consist of not less than five

M- ¢

elect a Panchay
members and sha
members. :
. 1 I. ' - L — L
»o. No one who is not a member of this society shall
be eligible to serve on the Panchayat. F 5

1. The Panchayat shall be elected annually at the K
general meeting of the members. Any member of the *
Panchayat shall be eligible for re-election. L g e
The Sirpanch and the Secretary of the society |

| meeting fr'?m amongst ¥

22.
<hall be elected at the annual genera
the members of the Panchayat.

27. Vacancies otcuring in the Panchayat or among . .
the office-bearers of the society shall be flled up at an”
ordinary general meeting for the remainder of the term.

Panch.;tyat shall meet as @fteﬂ* as W be "
¢ intervals of not more than three

‘24s Iht
necessary and in any casea
months. .

25. In addition to the poweri and du;tpqnlr )
down in these byelaws the Panchdyat shall : — &
(1) submit to the Cenujal ‘Bg_.ng qi" ) the uni

case may be, X;Qﬁl- for
dit hmit Ol
i o

. "

_maximum cre
ensuing 12 months _
credits a_s'sign'qé to the m

(2) consider applications for -

- grant them if the ﬁ

[

mum cre 1X€
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~ non-member furnish a wr
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-5 :
¥ery loan granted to a member is duls
by two sureties. These two suretics
a general rule, be members of th
iety, but in exceptional cases, and with the
approval of the general meeting, sureties m ay
be furnished by non-members provided such

itten undertaking to

- abide by the Registrar's decision on any. matier

which may be the subject of dispute ~between
them and the society. The Panchayat shall haye
the ' power in addition to requiring. personal
-ﬂé”&les to take a mortgage or a sub-lease of
any alienable immaveable property of the
qgﬁlicant or nf his fature crops ;

et instalments of shares and return share
ey in accordance with the provisions con-
ped in these byelaws ;

t to the provisions of byelaws 31 (3), 34 and
aise ldahs and disburse them as  soon as
ible ;

' they fall due the principal and interest
5 and repay loans and deposits with
ghf{:herean;

& LA - ; _
mine all cases of outstanding arrears and - make
ents in such cases as may be neces-

vide against loss ;

to reptesent the society
of the Circle Union,
¥ belongs;
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Panchayat by way of penalty should it . be' proved that Ehey
H0S : hem

have been guilty of neglect of the duties imposed. upon
»v these byelaws. e

s=. No member of the Panchayat and no member of
the society, shall vote on any appheation for a loan in which
he is personally interested as a borrower, When any a pli- |
cation for a loan is under discussion; the member appiying

for the loan shall withdraw, from the meeting.

ReCORD oF' PROCREDINGS. _

28, The proceedings of meetings of the Panchayat and
of the society shall be recorded in the Proceedings Book '
of the society and signed by the Sirpanch and the Secretary T
- token of accuracy, Copies ol the proceedings shall be
forwarded to the Union or to the Centra! Bank as the case :._'
may be. The Sirpanch or the Secretary or $uch other :
member as may be duly authorized by the societ shall be
wered tosign all documents on behalf of the society and

empo
to institute or defend swts or proeeedings" on behalf o @ the

societys ‘ -

PERIOPS OF LOANSS o ekl

20. As'regards the period for which the society may

grant loans to its members, the Panchayat shall obserye the
following principles :— 4 by R

(1) when a loan is made for a non-productive purpose _

it shall be repaid within two years; b L

(2) loans fokseed, food, cultiv@i?tl exp _cattle-

foddec‘]r,‘or. the payment of rent or ¢

repaid immediatel dﬁfk _

!Fii ~;-.‘ 4 "_J' -

ha?r"“';_* SR £ ®
) loans [« the purchase of ca f@
5 trial or a_gr!:;uu tural impleme
~ tion of small or for he
be repai t ¢!

(4) loans for Jig

i grL
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L 'anmmy in the opinion of the Pan-
4 at, 10 grant a loan or to make an extension
period not in accordance with the prin-
e o ' above expressed, the Panchayat shall
S refer the matter for the orders of the Circle

2 AN ‘Umon or the Central Bank to which the society
hi el ~ is affiliated 4nd shall obtain and obey such
e éx ~ orders which must be in writing.
1’ o .. GENERAL MEETING.

";.”H

ral meeting of the society shall be called as
necessary. At least one such meeting shall
ar inthe month of = e sy Fhis
known as the Annual General Meeting. The
neral Meeting shall consist of not less (han
ber of members in the society.

Meet-

the Panchayat, the Sirpanch and the Secre-
for thetyear :

‘maximum amount of credit to be allowed to

member during the ensuing twelve months ;

' ‘:"5:“% aximum amount of liability to be incurred

raising loans on behalf of the society during

r« This maximum may, of course, be

‘or decreased, on the addition or

of members in any general meeting

ise as may, from tLime to time, be

~in the course of business, The

limit fixed by the Registrar may be

thout reference to the Registrar,

it i be exceeded without - such
B S a8
des borrowiogs Mﬁcn such as deposits

II 1 -.' 1
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SAVINGS DEPOSITS OF Msgf;mﬁajs.
34. Every member shall on election 1 ceive a savings
deposit book in which shall be entered all deposits and -
withdrawals made by him on his savings deposit account. =
Savings are the personal property of the depositor and of
his. heirs.’ On such savings the society shall pay interest at E:
a rate not more than that which it pays for money borrowed '~
from the Central Bank to which it is affiliated. Savings
deposits are withdrawable on such terms and conditions as
the depositor may make with the Panchayat, but the except- :
ance of savings deposits is subject 1o such rules as the .
Registrar may lay down from time to time, for the society’'s

guidance. ‘
ACCEPTANCE OF FIXED DEPOSITS.

25. The society may accept fixed  deposits from
members and non-members subject to sueh special rules as
may be prescribed by the Registrar from time to time.

R ESTRICTION ON LENDING OR MAKING DEPOSITS.

=6. The society shall not lend money to non-members
nor shall it be at liberty to make loans fo or to make deposits
with any society other than the Central -Bank to whichitis =
affiliated. - - g “-'

RATE OF INTEREST ON I_JQME_ ‘r
The rate of interest which members of the society

37- o V
shall pay for the loans which they !ak_e,'ﬂ!’ individuals from
the society shall be subject to the Sini!?ﬂ‘.g?i the Rtgﬁh'aﬂ ‘
PROFITS. | f“wf o

v “ :: ‘ -‘.1'1::'.1 '-

g R

~ 8. Should the society adopt the
able shares, the net proﬁgés accruing
subsequent year, may, after s king :
bad and doubtful ' dh;u
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OUT ,ﬁ_" ;}[ mﬁdend shall be calculated on the
ire paid up share capital, but shall be paid only on fully

aid up shares, the balance being added to the reserve fund
21 ‘- a  old society converfed inio a Share-sociely.
£ 2

‘ ;ﬁ society adopt the system of non-return-
ble shares, the net profits accruing m the sixth year after

. Society adopts these byelaws may, after making
Jequate provision for bad ard doubtful debis and after
;{ g at least half of the remainder to the reserve fund,

‘divided among the share-holders subject to a maximum

yidend of 9 per cent on each fully paid up share or a dividend

t e ‘*"c rate of interest on loans paid by members

jichever is dess. Dividends shall be calculated on (he

p share capital, but shall be paid only on fully

€s, the balance being added to the reserve fund,

i shares purchased by members after the date of

byera-ws, shall be eligible for dividends only

e of ten years from the date of the first
un of sh -

§) PURPOSE, INVESTMENT AND DISPOSAL. OF
3 "~ RESERVE FUND.
e |;'.F_,

ebthe provisions of byelaw 38, all net
mied to the reserve fund of the society.
he society shall be invested in such

r of Co-operative Societies may direct

€ purpose of the reserve fund is not
and its future members with a
which to obtain credit, but is to protect
ﬂ'mdiﬁty“againat loss, to build up
' nr income may be derived to
n mi.to&members ofd the
' fund and, in the end to
g ca 'af Members of

purp
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Explanatory notes on the standard byelaws for a
Iy co-operative society with share capital

~  Byelaw 2.—In the first paragraph of the existing
il byeg,ythe words ‘‘the total numb%r of members in th%
' 'y:’ have been substituted for the words “the number
ividuals elected to membership of .this society ” occur-
‘after the word ‘‘ Registrar ”” in order to make it clear
that the total number including the signatories to the applica-
tion for registration shall not exceed 30.

. Byelaw 2 (2).—As the Central Bank is the agency.
‘which collects the per capital subscription and disburses.it and
~5§awﬁrenee to this subsecription is deleted from the revised
hg:]ﬂ“oﬁ the Federation, it is laid down in this byelaw that
 the payment on account of the subscription shall be made. to
-entral Bank instead of to the Federation.

Byelaw 2 (4).—In2’society without share capital every

ir is required to purchase shares in the Central Bank
th the society is affiliated in proportion to his borrow-
ler this byelaw non-borrowing members were not
to purchase shares. This byelaw requires all
3, whether borrowing or non-borrowing, to undertake
: ast one share of the society. It is not
m to purchase shares in the Central Bank.

| ﬂﬁlﬁyelaw the words ‘ without limit”

etwee e words ‘‘liable” and “for”
mited liability of the members.
. byelaw framed in order to

"‘(?)-' ' ]

S
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the permanent and indivisible fund of the society
event of the society's dissolution it cannotsbe: SHANCH X
amongst the members, but it will be utilized in accordance -
with the rules framed by the Loeal Government under the 1
Act which are given below := ' A :

(36) The reserve fund of the registered society shall
be indivisible, and no member shall be entitled
to claim any specified share in it. B

I

(37) (£) On the dissolution of the registered society,
the reserve fund shall be applied to discharging
such liabilities of the society as may remain
undischarged after the enforcement in full of
the liabilities of the individual members of "the , %
society. o !

) Any balance of the reserve fund which may
remain after making the payments specified in
rule 37 (7). shall be applied to such local object
or objects of public utility as may be selected
by a majority of the votes® of the members of
the society (as they existed on the date of
dissolution) assembled in a’ special meeting, and il
approved of by the Registrar. 1f within three

months of the dissolution of ~ society
the members fail to make a selection
is approved of by the Registrar,
shall credit the above mentioned ba
reserve fund to the reserve fund of
tive society, if any, to ‘which th

affiliated, or, if the society was
any other society, shall pla
on deposit in some cO-0pe
until a new co-operativ
~ area of operations is re
shall be credited

(35
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- The face value of each share of

.10 and shall be payable in not

» ¥

HE CENTRAL PROVINCES AND BERAR
CO-OPERATIVE BANK, LIMITED.

ty shall as soon as possible become a
tral Provinces and Berar Provincial

DMENT OF _BYELA‘;\?‘S,

-

byelaws can be amended by resolution
of the society carried by a two-thirds
ers present after sanction of the
ye Societies, Centra] Provinces and
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’1 notes on the standard byelaws for a
- primary co-operative society with share capital
and unlimited liability.

' X
v, Il .
s - a" !

.~ Byelaw 2.—In the first paragraph of the existing
. byelaw, the words ‘the total number of members in the
- society * have been substituted for the words “the number
of individuals elected to' membership of “this society ’ occur-
- ring after the word ‘‘ Registrar ”” in order to make it clear
- that the total number including the signatories to the applica-
_ tion for registration shall not exceed 3o0.
5% Byelaw 2 (2).—As the Central Bank is the agency
- which collects the per capital subscription and disburses.it and
 as reference to this subscription is deleted from the revised
" byelaws of the Federation, it is laid down in this byelaw that
. the payment on account of the subscription shall be made. to
B, -:@ﬂ'%ﬂtﬁl Bank instead of to the Federation.
B Y yelaw 2 (4).—In"a’society without share capital every
er 18 required to purchase shares in the Central Bank
ch the society is affiliated in proportion to his borrow-
Under this byelaw non-borrowing members were not
red to purchase shares. This byelaw requires all
ers, whether borrowing or non-borrowing, to undertake
chase at least one share of the society. It is not
n to purchase shares in the Central Bank.

-In this byelaw the words ‘‘ without limit "’
between the words ‘‘liable” and “ for”
Hm&ed liability of the members.
is a new byelaw framed in order to
w byelaw is in accordance with
- Committee in para-
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any particular society should be fixed in the light of local
ircumstances of the Bank with particular reference to the
proportion of its owned capital to loans and deposits.  Should
the society decide not to fix any maximum limit upon the
share holding of members, the proviso at the end may be
deleted. S e

Byelaw 8 —A new by:law. ‘T'he maximun number of
anfinal instalments in which the value of a share should be
required to be paid up is fixed at 5 in accordance with the
recommendations contained in paragraph 5 of the Federation ;
Committee’s Report ; but any society desiring to fix a smaller :
umber of instalments may make the uecessary changes n
the byelaw. A society which dscides 1o require the pay-
ment of the share value in full at.once should delete the
byelaw regarding instalments and retain the alternative bye- 1

law only.

Byelaw 9.—A new byelaw with alternatives for a newly
¢rzanized society and for an existing non-share society con-
verted into a share society, The text of the byelaw for a
new society is in accordance with the recom mendations in para-
graph 5 of the Federation Committee’s Report  In the al-
ternativé byelaw for an old society converted into a share
society the period that should elapse before the society
should be given the option to decide whether shares should
be made returnable and profits indivisible or shares should
be made non-returnable and profits divisible, has been fixed
at five years according to the recommendations ia - para-
graph 10 of the Federation Committee's Reﬂ& v T e
Powever to be only the maximum period; but s ould the -
society consider that it is deservir ¥ed 1o
exercise such option earlier, a shorter peri : 1
instead of the maximum. The Reg strar
case on its merits when registering the E
siderations on which 'suc??hm: period.
should ordinarily be the length of the
E:od working, absence of overdue
rge accumulation of reserve

Byelaw 10.—A ne




'.‘ o}ia,amaller period as pointed out in

L the period to be stated
t shown against byclaw 9.

yela '31.-—4\ new byelaw added in accordance with the
dﬁggtmn 14 (2) of the Act. {'

" i’z —This is the same as byelaw # of the exist-
for uon-sharc societies with the add!tmn of the

“" shgl'e or * between “ his " and “.debt ”

' £5.—This is a2 new byelaw added in accordance
~mmmendatlons in paragraph 7 of the Report of
ation Commiittee,

W! —This is the same as byelaw € of the exist-
b a“‘ﬁt =share societies with the addition of the
i HMMmomt of his share money less any portion

ch ma? have been written down to meet bad or
. In share societies the interest of a past
des also l'ns!sbare money 5 hence the addition.

q—ln byelaw 15 of the existing byelaws for
, the election of the Sirpanch and the
left to the Panchayat. It seems desirable
! r&rs should be elected by the members of
nbled in general meeting, which, in fact, is

vis ién has been made in this byelaw for

peeurring in the Panchavat or office- -
g in th,ggmstmg byelaws, L

' "Me as byelaw 17 of the exist-

ies with the addition of a new

1 ealbchen and retu,rn of
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appears desirable that the rate of interest rt’obe payable on .
. savings deposits of members should not be :mor'emn the
rate at which the society borrows money from the Central
Bank, . 3

Byelaw 38.—This byelaw is jn accordance with the
recommendations of the Federation Committee in paragraphs )
6 and 10 of their Report. The year from which profit in an |
old non-share society converted into a share society will begin .
to be distributed should be the same as that which may be
decided to be laid down in byelaw g (vide explanation against
that byelaw). . : ' L

-

Byelaw 39.—This is the same as byelaw go of the
byelaws for non-share societies except with the addition of
the words *‘ subject to the provisions of byelaw 38" made at
the beginning in order to ailow of distribution of profits in
share societies which decide to adopt the system of non-re-
turnable shares with divisible profits. Registrar will allow by
an executive order the utilization of reserve funds in the
working capital of societies’ to the extent recommended in
paragraphs 8 and io of the Committee’s Report, z.e., 50 per
cent of the aceumulated reserve fund of old societies converted
into share societies and 75 per cent of the future reserve funds
of share societies. < AN

Byelaw 41.—This is the same as byela

- existing byelaws for non-share societies modified

| ance with the recommendations in paragraph-g of

tion Committee’s Report, but, in many cases, i

I\ possible to require societies to invest not more t

cent of their subscribed share capital in the

Central Bank and it is hoped that it will no
call upon share societies to furnish as m
their share capital in the shares of &tv

5 | Byelaw 42.—At present,
a of primary societies is invested

-

a por
| in the

- capital under the orders of the Regis
L " become members of the Prov 3
desirable that there shou
affiliation to the Pro

11




ct of credit society.—
ation of habit of thrift and économy.

'_ of savings and their proﬁtablf- use.
stion cf debts.

- of ptopertv.

s of co-operative borrowing —
et ﬁﬂ.ca.n get loans at the same rate of mterest

- cssentlal quahﬁcat:ons for admission
and _*thiatﬁ mutual knowledge.
—ry mmh_er may withdraw from a

to the society, but his
.--'below) continues for two
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4. Liability of members to their society —Is
unlimited, 7.e., a member is personally, as well as with all his
estate, responsible not only for his own debt fo the society,
but also for the debts of his fellow members to the
society. 76 3

Y .ri
15

5. Liability of a credit society.—
(i) In respect of its own borrowings is unlimited,

(i) In respect of the guarantee for the borrowings of
all other societies affiliated to the circle union to which it
belongs, is limited to the extent of a sum equal to ifs own
maximum borrowings during the preceding 12 months.

0. Safeguards against loss.— | I

(i) Admission of persons of goed charactér intimately
known to one another.

(ii) Thorough knowledge and observance of the byelaws.

(i) Proper fixation of maximum credit limits, and their
rigid observance in granting loans. .

(iv) Discouragement of loans for purposes which are
not productive and profitable. :

- Fat -‘ 5 o
(v) Grant of loans for actual requirements W-: -
(vi) Taking of two Eers sonal sure e«
granted to a member.  The sureties should, as
rule, be members of the society, but in exception:
with the approval of the general meeting non-men
may be accepted. W AN o
(vii) Taking of mortga :
immoveable property of the
necm. ¥ A #_
) ﬁpblwthoﬁ of loans to
purposes. P | 3
‘ S - C s

™ -‘l:‘..
o
1
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“N“&ﬂ,{ foed, cultivation expenses, caitle
: D yﬁelnuf rent or revenue shall be repaid
tely after the next ensuving harvest.

et :
tdns for the purchase of carts or cattle or indus-

* agricultural implements, for the liquidation of sinall
for house-building must be repaid within two or at
three years,

~ (iv) Loans for liquidation of large debts the purchase
‘redemption of land, or for expensive .improvement of langd

‘be repaid within three or at the most four years.

o4 {ﬁm must be punctually repaid in the manner
own above.

'1"}_’0‘1’_&:_&'_1'!_&!1_._0110 renewal for an overdue kist is pro-
y the t{ynhws ‘

1 it"be', ';l-ecessary in the opinion of the
a léan or to mdke an extension for a
ance with the principles above expressed,
refer the matter for the orders of the
Central Bank to which the society is
ﬁfﬁqand obey such orders which must

j. money advanced in loans to
T‘ .', \I“J {
s his Joan from the society.

iety are composed of —

.': ..
B




(ui) The society m its general meeting fixes
it of each individual member for a year having reg
average annual paying ca acity, average annual requiremen
and %is characFer).( gAftgr- ﬁiing the credit Wmits of its
members the society fixes its ow¥n borrowing limit having
regard to the limit up to which the members as a bﬂﬂgﬂm
prepared to pledge their joint liability. ‘The Central Bank
fixes a credit limit for the society which bears a close relation
to ils estimated annual paying capacity and average ,ngpag;
ients made in the past; but it need ot necessnﬁ_ ly be t
came as the borrowing limit fixed by the society for itself.
Then a check limit for the society for disciplinary purposes is
fixed by the Registrar on the ‘ecommendation of the Central

Bank. s i

(iv) When a society sanctions the grant of loans to its
members it makes an application to the Central Bank to
advance a loan of the amount required..  The Secretary ot
Sirpanch executes a pro-note and an agreement for the
amount sanctioned by the Central Batﬂ( and obtains the
money. . When the society advances loans to its members .
entries are madein the Karz-Khat and the signatures or thurub- ;
marks of the borrowers and their sureties are obtained. : '

(v) Repayments made by members are credited :. into the
Central Bank. The society or any of its members desiring to
make any payment shall take the pass hook of the society, or

the pass book of the individual member, md‘_!ihg.‘eﬁfﬂ!« to the
Central Bank which shall receive payment ¢ the society or

the members on behalf of the union if the society IS alit
to a union, or on behalf of the society ifit is not affiliated
a union. It is the duty of each W‘i?a*w# \em-

bers repay punctually.
ol

N

(vi) The Central Bank raises it
deposits, and loans from the public «nc
capital by loans from the Provincial E

(vii) The Provincial Bak ra

Li?;‘- 180
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%:brr member'of a society must purchase at least
Rs. 5 in the society. If he borrows money from

the society, he must purchase shares in the society of a total

ace value which shall bear such proportion to his borrowings

as may be laid down in the byelaws.

) Every society decides at registration whether to
¢ its members to pay the full value of the shares pur-

e its m
d by them either at once on allotment or by annual ins-
lents not exceeding 5 in number. -

) Shares held by members shall not be returned to
I a period of ten years from the date of commencement
g of the society. At the end of this period the
ecide whether to make shares returnable or not.

k .
R s | "

TR

o

S are made returnable, they shall be returned
ers at the end of ten vears from first payment made
thereof, but aiter the return of original shares the
-W?ﬁﬁmediately start subscribing to fresh shares
. All net profits-of societies adopting a system of

shares are carried to reserve fund and no portion
divided among the share-holders.

fes are made non-returnable, the net profits
eventh and each subsequent year may, after
srovision for bad and doubtful debts - and
If of the remainder to the reserve fund, be
share-holders on their fully paid up shares
m dividend of g per cent or a dividend
est on loans-to members which-

. have elapsed from the date of

m Ql.hqre‘-"i L 1

in the Central Bank
ths of the share
_this gives a right

'k. ,‘r.]‘:‘ i
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(5) Tf a society decides at the end of ten :
make shares returnable, it has to
carry all its net profits m\tqm it

(c) If a society decides to adopt the hsym of o
ron-returnable shares, it has m'cﬁyﬂi?:t io' -3

Fug B

per cent of the ‘met profits aeeruing i

eleventh and each Sﬁbﬁ&‘]ﬂeﬂ‘lyw 1'9 the
reserve fun_d. ' ’

? {

'|||
.

(11) The functions of the reserve fund are as follows :—

(a).1t strengthens the society’s credit.
(#) 1t protects the creditors of the society against loss.

(¢) 1t is a source from which an a.l}nual income 18
derived to cheapen the rate of interest on loans

to members of the society. . T o Lyes
12. Ewvery member ofa society pays an annual subscription
of Re. 1 to the Central Bank to which tle societ is affiliated.
The subscription is utilized in payment of the staff employed
to do the writing work of the societies and in the payment o+
the cost of books, forms and stationery supplied to societies.
It must be remembered that the ‘sociﬁly'qm; je not
the masters of the societies, but tt ir servants, mdi 2 socies
ties must get all their writing work done by them iy ;o
TR L Y d g J ot
3. Nd servant of Government, ol the ﬁﬁ '

the Central Bank, or of the societies
any gratification whatsoever
member of any society, ‘and eve
other servant employed in the service
ist_:oundém penalty of instant is




rs, etc to be mamtamed by
y dSodety with unlimited liability.

- '-_ B A

of a Soc:ety ‘with unllmlted hablhty should
wmg account books, registers, etc.

%a egister of Members.
‘ isiyat Register,
1 yP;oceedmgs ook.
A ash Book.
egi ster of Shares.
‘%: R ter of Share-holders. -
Eecord of Dividend.
Karz-khat (Chittha adai karz),
"* Ledger of Loans.
.59. Le er of Deposits
rister of annual financial statements.
Pa;s Book.

—'\-‘

'Moks should be numbered consecutively
t into use.

of Members.—This r%uster must be
. As soon as the certificate of
wed the names of the signa- -
or registration should be written
s or thumb-impressions should
~The date of admission should
the certificate of registration
i l &gwtm* must be made -
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Serial numbers should be given for every member, suffi-
cient space (about one inch and a half) being left between entrics
relating to any two numbers for the thumb-marks of members
and signatures of attesting persons and for remarks in the last
column. In the cass of-a joint member, the number of the
. principal member should be noted below hig serial number
and his relationship with the principal member should
be explained in the column of remarks. In case of a
member admitted as successor of a deceased member a
remark to the effect “ Successor to No. . . . . . " should be
made against his name. In the same way a remark to the
effect * Succeeded by No. . . , . . " should be made against
the name of the deceased member.

2. Haisiyat Register—This register must be
fhaintained in form No. 2. It should be filled up every
year in a general meeting and must be signed by the
members cencerned in token of the correctness of the inform-

£l ation entered. In case a member is found guilty of con-
b cealment of debts or of obtaining money from the society
' by means of such concealment he will render himself liable
for action under bylaw 2 (7).

3. Proceedings Book.—When any meeting is held
the Secretary should write at the top of the page the
date of the meeting, whether it is a general meeting (of
all the membergsof the society) or a meeting of the Pan- g
chayat and the names of the members present at the meeting.
Then the subjects for discussion should be written on the
left hand half margin of the page and against each subject
the decision arrived at in the meeting should be written in the
other half margin. -

Norg.—In ao annual general meeting the subjects will be considered in the

Fo o loction of the Sirpanch, Secretary and chayat. i
0 no irpanch, Secre and A ) iy )
the genera of 3

(2) Election of ber ¢ ot the osiaks 1a e
2 a mem ;
) on of 2 member tgreprese ncin? : .
lﬁﬁ.ﬁdg . ¢t o b il - ? = ey -~
(3) Fixation of maximam liability to be incurred by ra n ,Mﬁ%ﬁ» S

Central Bank and on the Circle Union,
on behalf of the society during the year.
(4) Fixation of the mazimum amount of credit to

T ;
- Nore.— Fixatioa of credit is one of the n
and severasl factors have to be consid ‘

ensure that all points have had di
attached to this note (Appe 1
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k ‘MM is to be maintained on the

 will be divided into two equal

margir belng the credit side and the
‘the debit side. All amounts received
on the credit side and all amounts disbursed
~ When any transactions occur the date shall
lt%: top of the page and on the credit side
the ba!ance rought forward from the
ransactions took place. Then receipts and
day shall be entered,-the totals of debit

e to agree by adding the closing balance

ted the 18th December 1911.
- Debit.
Rs. a. P
g§50 o 0 Loans advanced.

Rs. 550 to Vishnu Dixit
at 13 per cent per an-
num interest, repay-
able—

Rs. 200 on 318t March
1912,
Rs. 3300n 3ist March
1913.
Ledger page—

12 o O Savings deposits ree
turned—
‘Rs. 12 to Chotu Miyan

~ Ledger page—
n o o Central Bank's loan re-
” d=
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5. Register of Shares, o8 & !
6. Register of Share-holders and  —These regis-

7. Record of Dividend.
ters shall be maintained only in those societies which adopt the

share system.

Register of Shares (Form No. 5).—Shares issued will be
entered in consecutive order in column 1, In column 2 will
be entered the face value and in column 3 will be entered the
date of the payment of the first instalment of the share value.
Column 4 will show the page number-on which the member’s
account is opened in the share-holders’ register. The share-
holder’s name will be entered in column 5. Coluwrns 6to 8
will be filled up when a share is redeemed or transferred. In .
case of redemption columns 7 and 8 will be left blank.

Entries in this register should not be too close, for suffi-
cient space must be left to admit of entries in columns 6, 7
and 8 in the case of more than one transfer.

Register of Share-holders (Form No .6).—Ordinarily one
page to one share-holder should suffice. The form is divided
into two parts. The columns in the upper part will be filled up
from the register of members. The share-holder’s number
will be entered on the top. In the second part columns 1, 2,
13, 14 and 15 will be filled up from the register of shares.
Columns 4 to 11 will be filled in as payments are made, the
total in-column 12 being made after the last instalment is_paid.

Record of Dividend (Form No. 7).—Columns 1 i
be filled up from the register of share-holders. En in
column 4 will be made as soon as dividend is declared, while
those in columns § and 6 when actual payments are made.

T e
8 Karz-khat (Chittha adai karz) Form N
Entries in this register shou!d be made
ctually advanced to a member, suffic
should be left between two entries ¢
marks. No loans should be 2
the borrowers and their sure!
thumb marks are taken 7 shy
close of the year wh
ﬁéﬁh karg-.- .
against them. Special
are solvent azm.ﬁJf hat th
A

5 -
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AR h&' WOflﬂlﬂs.—-This book is to be maintained
- on the Mahajani system. Every member must have a
~ separate account of his loan transactions in this book, the
* - entries being made from the cash book. Besides the personal
~ loan accounts of individual members, the Ledger should con-
~ tain the following accounts :—
: (1) lean account of the Central Bank ;
(ﬂg total deposit account ;
- (3) total share capital account ; . ‘
. :',(4; reserve fund account ; :
- (5) accounts of investments of Réserve Fund (each
s | kind of investment to have a separate account),
- 16) account of Central Bank shares purchased by the
Society ;
(7) account of per capif?f subscription realized from
- members and paidinto the Central Bank (in a

=

R 5, O : tabular form, vide appendix I1);
- (8) total loan account of members;
- (9) profit and loss account.:
I o Au.‘in‘ } am 45 ' -
'."f,*- ih zer of Deposits—This book should be -

ke the ledger of loans with a separate account
itor showing whether he isa member or a non-

-

r of financial statements —A copy of
2nts of each year should be made in this
ey are ready. The auditor in the course
ld c._Pe these statements and correct

.—The form of this book is appended
~ The book must be handy and
ntain about 20 pages. Every
~ Society should be supplied
of the book indicates shara
a member, the first two
a their repayments.




W henever entries in respect of mtefut are made the
word “interest” should be written below the amount in
| column 2 of the Deposit and Loan Account. %

The Secretary must see that the accounts :i;] the pass
books agree with the corresponding aceounts in the ledger.

13. Receipt Book (Form No. '10).—Each book.
should contain 10o forms which must be numbered conse
cutively, the number being given .on the counterfoil also.
When any amount is received, the Secretar should imme-
diately fillin particulars on the original and the counterfoil
and- after affixing his signature shall issue the original to 'the
P Eerson making payment, and retain the counterfoil in the

ook itself for purposes of check and audit. '

14. Visitors’ Book.—This book is intended for the
inspection notes of any officers who inspect the Society. As

far as possible these notes should be recorded in vernacular. 2
When an inspection note is recorded in this book the :
Secretary of the Society shall make a copy thereof and
_forward it to the Secretary of the C-em_ral'Banﬁ’. ' e

15 File No. I.—This file is intended only for the :

. application for registration of a Society with all connected
papers, such as the certificate of registration and the
approved bylaws: : Y e '

16. File No. I1.—This file is to contain all orders
instructions from the Central Bank and from the Regis
Co-operative Societies, and any other important p

_documents not contained in File No. LJ_{‘ 05 7k

' ' e I ;* Pl

o
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Co-operative Sociely

REGISTER OF SHARES,

- Forwm No. s.

_ Registered No._

Tahsil District ” y
| \ feree.
‘ : i Date of |
| ¢ | Page in _
Naro- | Face | O5t® |~ share- | ET8 2 R0 redemps Page of | RS
ber. |value. |: 2> | holders’ 4 tion or | marks .
name, caste transfer. Fall account

i e | register.




"3rd call, 4th call, sth call.
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redemp-
Total. tion ol: Page of
transfer. | Full | account
g name. | in this |
register,

! i
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Amount, | Date.| Amount. Date." Amount.
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|
|
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Record of dividend for the year __

Rate of dividend

o - _per cept .

l

g

|
SLrHEN 155 ¥ nm:ﬁ
Serial | | Value of " '
number Name of | shares fully | Amount P b “n:th"“

of share-holder i paid up and of ";?d.'u::r e

ghare- | (in full) eligible for |dividend. ol - idey.
holder, | | dividend. FREsE holdes.

| ‘ loan accounts

1 p | 4 - | 6
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Numbar . Date Signatuore nal
of Face valoe. _of of o ‘
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’ 1
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| Submitted 10 C."A. by F. A..cr Licensed
Auditor on

Forwarded to C. B. on

Copy taken by C. B. and original note sub-
mitted o C. 0. an W A

Retuined to C. B. for compliance on

Given over to Society Moharrir for compliance

.
‘Returned to C. B. afrer compliance on———
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PRELIMINARY.

i. Does any member reside outside the villaze or villages for
which the society was organized ? if so, what action do -
you recommend ? . Vs

REGISTER OF MEMBERS. |
2. Is the register of members properly maintained ?
Are all joint members entered? Are all signatures duly 1
obtained and thumb-marks attested ?

Note the conditions under which widows and guardians of 1
minors have been admitted.

Is it advisable to retain them ?

How many new members have joined since last audit?

w)

4. Have all new members been elected formally and pﬁd their
admission fees? ,

Was the election a genume one ? - -
5. Have any members_been expelled or mthdrawa? !f so,
for what reasons ?
Do any members wish to withdraw now and why? W
Have any members been retained against their will 2 .

What is the effect of withdrawal or expuhiol fd‘ ﬁ@aﬂ
2

on the society ?
Have their shares of the Central Bank ‘hdl

Do they acknowledge receipt of sh?qq

ROKAR (CASH BOOR

6, Are all balances in the cash book dul
the Secretary or Sirpaaeh nd
agree with the balance

Who holds the M
bahnoew ‘fi



A ' e items of receipts and expenditure
with khatas, vouchers, and the Society’s

; "‘,E‘bﬁd}"s Pass Book up to date aud duly attested ?
by whom ?
¢ Pass Book taken to the Central Bank and eutered
~ whenever a loan is taken or repaid ? If so, by whom ?
".1. l- ‘_!I_I'I" 3 1 s
ey KHATAS (LEDGERS).
\Are credits to individual members granted only a'ter full
- consideration by ali the members assembled in the
- General Meeting ? oS

' How many of the members understand the meaning of a

. credit limit?
d- Vi h‘m are the credits granted based ?

1 ;‘:- i -.Qar-yﬂ”‘cimsi—de! the credits granted suitable 7 If not, give
~ instances of unsuitable credits with reasons for your

18 the total amount of credit limit granted to
bers in! tlie General Meeting ?

the borrowing limit fixed by the Society for
~ What is the check limit sanctioned by the

‘,."i-lléi“fdllil members have been
ess of their credit limits.

properly main-



1

17. Haze any loans been misapplied? - = i 5 Al }
If so, how have they been spent aad ¥ hat action has been
taken ? 5 ] .

N. B.—Misapplication includes application to any purpose gﬂ_r&.‘. the
for which it was granted. ] _P'“P“'.
If po action has been taken do you recommend any action ?
Does the misapplication affect the instalments fixed ?

18, What is the total amount of overdue debts? Are tbéy
within the paying capacity of the members in one
year ? If not what instalmenis do you suggest ?

To what do you attribute the arrears?

What is the total amount for which renewals have been
granted ? What kists have been fixed ¥ Was reaewal
necessary ? 1f so why? Was it asked for by the
members? Are the instalments suitable? Is this the
fir:t renewal ? If not, how many have there been of the

same loan ? I°

zo0. Give a list of bad and doubtful debtg with reasons for
your estimates ? What are the prospects 'ﬂmr}’? .
What action do you recommend? How have these
debts become bad or doubtiul 7 - ¥
Has any provision beea madé by the society for bad and

19.

& 13

doubtful debts ? 1f so, how much has been provided

for this purpose from:— b
(a) Profits of the year, #7T e L T
(6) Reserve fund. =t —

() Share capital. : "

21. Have any awards been taken by the society ?
for such members with dates, amounts, and
Have they been executed? , was

Are any more awards necessary
has been made has the membe
expelled or retained? If the [
refinanced ? o A S
. SHARE CAPITAL.
22. Has the society adopted share
~ the shares are returnable

33 ngatist? o3 AR
24. Have all £

lawsr



3 ..l;u the share money been
bers according to byve-laws and have
wledged the receipt of their

ers commenced subscribing to [resh

4,5_*_\ ' ‘shares bsen redeemed or transferred? If so,
AR L ons ?  Have the members acknowledged
‘el tceipt of share money returncd to them ?

-’;‘.;"‘f -

R » 3

M l’;. total face value of the shares held by the

» : ity in the Central Bank? What proportion does
3 :b I o beay ‘to the total share capital of the society sub-

e ~ seribe by its members? How much of it has been
?:_ R 2 gl

i

B _:msed or reduced since last granted? Do
R er it suitable ?  If not why not ?

29, - What is th -m__npuAt of Central Bank loans outstanding
¥ie 2 = agaiast the society? How much is overdue? What
O S aetion ifany, has been taken by the Central Bank
S ISV L svery 2 . What inlerest does it carry ?

LA %

.

.

R .-
- deposits made by members and
mbers?  Is the society allowed to accept

rom non-members? What rate of interest

ue ar L &4

loans ._and deposits
hatas?



] — ——
- SR L R
- a5. What is the amount of the Reserve Fund 2
How much is invested in P\m‘h\na!“ r
interest being used to reduce the rate’ of inks .
members? If so, what is the pres=nt rate payable by
members ? e A T
36. 1f any shares have matured for dividénd, wirat was the*
Cste of dividend paid? Are dividends paid duly
acknowledged ? & IS
Is the record of dividend properly ;naiu.i_ainqd?f 3 *
37.. Have any profits been invested in wc;';kinQ capital ? ' R
What is the amount of such profits? e b
! PROCEEDINGS. ' F

38%. Are the minute books properly written and me’eﬁ'ngs
. regularly held and attended ? Was the aﬁnuaL'g:n&al
mecting held and were the Panchayat and office-brarers

duly elected?
Ascertain whether all the members have any kuowledge

_of the proceedings. State from their replies whether ;
you consider they take any interest in them. PRric
{ 1o o5 Wl w1

-

GENERAL,

39. Has the society a co y of the Re _
. circulars, a copy the Co-operative °
the Rules thereunder, the. regs ion
- by-laws and leaflet? Do th
them ? If not, have you ex ined them

plainec
Dﬂ the members, "adeg_ ." A e
jeint and unlimited ial

effect to by volug@arf

sl
40. Is the management, €&
realize the ‘respon

| | properly ?  Are the me
| - | m?um;hﬁm “
" . think there is any reasonat

4L




stances . "?'u,riking'improveme:nt in the condition
embers, directly attributable to the society.

lass would réu assign to the society ?

- society a copv of the annual financial statements ?
Have you checked them and corrected where necessary ?
e b

hal )

(& ropy of balance sheet for the last 30th June duly
ed and corrected, statement of receipts and dis-
ments and profit and loss statement for the year
g 30th June lust and statement of receipts and

sements from 1st July last to date of audit

_ﬁten the audit note on the spot ?

5 Wﬁncd the main poiots in the note to the
mbers present ?

ot ‘ﬂu time spent in audit and number of members present at
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¥
¥

| (A

Cash Account for the period from ist

P

R

P

o ‘} Loans

8 | Loans .

" Receipts.
t | Opening Balance ...\ |
2 |Withdrawal of Central
Baunk shares.

4 | Share payments
4 | Entrance Fees *
5 | Deposits—

i
(a) Savings Deposit

(#) Other

Bank.
Loans  from
ment,

members.

details).

repaid

Interest received
Other Ttecipts

Depaosits.

from Central

Govyern-

3

by

(give

2 | Share

4

l?mhﬂe&' é_e‘t ,
sharess, )
capital with,

HBank

drawn.

Depusits

_drawn— \

(o). ISavings Dept

=its.
(&) Other

msts,

Interest * patd

depo ﬁ‘%’;

Loans - ropaid




k

Censrall

1 hﬁt ?:: on 'lrmns

i

‘ -?. (¢) Share Capital.

¥ ‘l ‘ |

el
.
-

by

il

o o idimab) - g A e NCR

; Isum .

No.

Ass=ets, Amount,
A ; | |
{ | Rs.! a. P
!
5 | Reserve Fund invest-
«o) ' Ments— |
| (a) in P. B. shares.
i (& in €. B. shares,
|* (¢} other invest- !
(¥ menats. |
a ‘ C.B. shares (pur-

chased out of share
capital).
|
4 | Loans cutstaa:r}ing——}
(=) considered goaod.
() cohsidered|
| doubtful
} {¢) eonsidered bad,

4 i Interest outstanding
on joth Jur? 14

} (s)on. loans to
, members,
| (8) on investments
I exciuding re-|
| serve fand.
1

% | Other items

{with
details) ‘

6 | Cash balance with
*Treasurer.




i

S

R

e e - o T

e e —

e S e f S . =

Amount.

1 | loterest paid andedue.

Establishment and
contingent ' charges
psid and due. |

5 | Debts written off

|

4 | Otser  items (give.
details}.

! ]

! |

R

3
|
|
|
|
|

':-Epn

\
!

Total

3 | Profit cartied to
Balaace sheet

Contributions
membess [ 5 | :
ing contingent
expenditure, =

b
Otber itens (p‘iN |
oy L

details).
Total g "-,‘




i
i
Purchase of C. B.i
shares. . |

Share capital with-!

drawn.

Deposits with-

drawn—

‘a) Saving De-
posits.

(4) Other Depo-
sits.

Interest® paid on
deposits,

Loans repaid to

Central Bank.

Interest paid to
Central Bank.

Loans repaid to
Goveroment.

Interest paid to
Government.

Loans to members,
Dividends paid ...

Es ' ishment and
m'gent char-

Rs. |a.|p.




I certify that [ have this day wmpleted the lm’\a_?dlt !
Bank Limited
% mi J ot
Unfon e No. ' affiliated to ___ SR, VI
..;mc!y T w '
I' hsil e . - District Lo T ¥ ,3 BT
The certificate of rehmrahou is correct ui in u'dtr alﬂ‘ﬂv
Bark 4
ke sy the __ ~Tnipa.and business has heenttmuaaeﬂ mthl
Society : o
fairness, legality and honesty. : . ,
i L 2
The accounts for the p(,nod to o * o

the mistakes have been pmnted

h4»e been scrutinized in detail, and
out in the audit note.
L ¢ .

rA—-fVery Good) g

e e

! e | B.—(Good.) §¢ 1 210 :
e B e S

S B an nco-o ve.) 1

. : R LE.——-(Fmaaclallv dangarollclg} _;_

' ‘ Dated . » - g ‘l» { : L J"

Fl
.....




iie revision of the present form of Audit Note has been

]l necessary, owing to ihe introduction of a new type of

i‘_\_ﬁf.ﬁ*.ihare capital of their own. The present form

@8 been 8o drafied as to be soitable for both kinds of socje-
&s whether with share capital or without share capital.

2. The flddftions mads to the present questionnaire are
atter pottion of question No. 20 and questicns Nos. 22 (0
B2 to 34, 36 and 43. In some of the other questions
lere ace a few verbal changes. |
e

o A . Provision must be made for bad and doubtful debts
n the ice-sheets of all societies, whether they are on a
‘otherwise. Provision for bad debtis made
Seént, since the figure of bad debts to Central
tat aftgr deducting the reserve fund and shares
NBEFS M socicties, but such provision is not shewn
e=sheets of societies. [t is desirable that the
with regard 1o bad and_doubtful dehts in
hould be adopted in the case ol societies.

e of mon-share societies questions Nos 22
. 86 should be left hlank. While answering
e Auditor finds that the period, for which
he sociely before being returned, has
make a note to that effect against the
‘cases, he should state the required.‘ o
x :‘:— '|_ 3 _ s ] _ ]
appended to the note, additional ey N
ed to suit thé requirements of  ©

- %




‘.b) BG‘“A‘G J’f&""‘ - Ny .--| . =

Assets — o I
' Side-head 1.—In the uld Mjﬁn head wa:
| intended to _' t the fA
investment of | ‘and. -
This has been mad’e S |
the revised form, and*pnmle 3
sub-heads have been provided
to show the details bT in-
vestments.

", Side-head 2, —A new head has been ptomded _
! to show the share holdi
of the society in the Centra
Bank This will remain blank '
in non-share socielies, s

Side-head 3. —Sub-heads for showing the
classification of loans into

Eood douhthg and»mbad have |

de Ty ' i

( Side-head 3 —Side-heads 3 and 5 of the old
] form have been btaughr under e

one head : ' ]
Liabiliies— Fe E' L

Sub-head 8.—New head has been, provided
to show the va:ﬁon; mde .

-




