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lO.lNT REORGANIZATION REPOR'r 
BY Mr. V. L. MEHTA AND THE 

REGISTRAR, CO-OPERATIVE SOCIETIES. 

--
( 1) Tlte fWOJJCr m.etlwd of dealing ·1cith suc!t of the as ,de of 

ag 'cultwal credit sorieties and their ce,~tral fina,win~q tl[le'u 1es a., 
lun:o become ji·o:en. 

I. How Co-operative Societies can be made to 
work on a more stable basis. 

(A) Agricultural Credit ( Unlimited). 

( See paragraph 38 of the Reserve Bank Report ), 

Out of the profits, 10 per cent. sltould be invested in tlle 
debentures of the Bombay Provincial Co-operative Land Mortgage 
Bank which Government would guarantee in respect of principal 
and interest.· Such accumutt\tions will not be available to the 
societies except with the Registrar's sanction, which \\'ill be gi,rcn 
in special circumstances, e. g., 

(J) Famine, 

(2) Sudden calamity, 

(3) On liquidation. 

· Local deposits from members and non-members must be 
encouraged. 

The word 11local" includes an area of within five miles. 

Except with regard to deposits which are in the nature of 
compulsory deposits, the society shall arrange to pay un annual 
levy of about ~ per cent. on the am:)Unt of its deposits to the 
Central Bank which can make funds available, when required, for 
the repayment of such deposits so as to provide credit societies with 
fluid resources for the payment of fix:ed deposits on maturity. 

(8) Other Societies. 

The entire reserve fund or an amount equal to deposit liabilities, 
hever be less should be invested under investments perm'ittccl 

ion 20 ~f the Indian Trusts Act, except that no investment ...... '"a uamoveable property without the prior sanction of the 



A central fund to be admioiltered by• a.•~~.t~lt 
ment should be created by the levy of a small ,._lltage c~M~atrlbll­
tion not exceeding 5 per cent. on the annual p~ef _. ~ 
to serve as a stabilizing fund for the moYeeetlf• It •lllrjJIIld M. 
inv~sted in the debentures of the Boml;Jay Protia&W ~~-.. 
Land Mortgage Bank to the extent the principal ... Jlat•ett a. 
guaranteed by Government. The Central Fund 10 ~ wl11 aat 
be available to any individual society, but the Commftteo tk Ul• 
ment rna y permit from out of the interest reccJt"odes iD aDJ y~ 
its use to any S'ociety or societies for mo.eting aay sadden .-:erpacy 
or calamity. Repayment may be with or without iDttf¢11. "file.: 
Fund may also be utilized at the discretioa of tile Ct t ttee 
Management to help a society to tide o..- allJ. 
provided, in the opinion of the Committee of •••ilellllllli~-~'~, 
ment is assured and the safety of the P 
jeopardised. 

All societies which obtain any portiDD of: 

by deposits and do banking buainell aa clel...t 
o( the Indian Companies A«, shall ......,. 
investment of the reserve fund, maintaiD 
laid down in tho Indian Compaaies AA:t. 

(C) All Sacietiel. 
Where lossee occur continuoasty 

unction should be obtained witla a 
JOSorTO f•ad. 



at~•IICMml on the consent of the 
is granted, a notice of de­

rm~CIP:Ill borr3wer and his sureties and 
llllt~---4}-tl'· tho period of the notice of demand 

laClGc~ of demand should not ordinarily be 
ll'fjf_'liD1t:{t31aD three months and bye-!aw 34 of 

43 Of leaflet A 0) require to be amended, 
"""""A--•IWactory repayments are not mad~ within 

•••·' of demand, arbitra~ion proceedings should 
• 

loaDs not due; 

2). Joaais oveidue. 
~ 

overdoes (i. e., extensions), 

., ....... 
-~jl-t.:•• a....Uablo bat no repayments are forth­

lllflu~= intorOtlt for a period exceeding 
or 

Billed. shall l1o &eatod as a frozen overdue. 



" 

..... iiJIJt .aeo be 
MortN• Bank if adeqate 
tlle p~ or tbey may en1te~lB .. 
s&ciety after tran!rt"erring the o'tlltte ... 
society. Where advantage is no•llidrllllf·WI'·~ 
scheme and arrangement as ....... 
case should be referred to arbi*'ion witlt 
available assets under Section 39 A. 
in11talments under a hire-purolue ~. 
repayments should be given wllich iB DO 

seal~ fixed under the individual coneossioa 
will be on the mortgage of th• crops and at 
excess of th s rate fixed in tbe bye-ltl;ws. 
transactions losses arise, the .-gm bdtW4IIIdl~ 
borrowing rate will require to be widened, 
rate is sufficiently high, tbe onlJ m~ 
for the financing agency to reduce ita 

For the purpose oC providing _ .. ,. 
tlae &•anciq agcnoy may at>l,..llCh 
Bank for a loan on the 
deects 1ft 1ts p<JMssion and 
a rate swt ~Ill t per ceu,.( ........ ill' 
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All reco·veries must be credited to principal and accru( d interest 
shown in a suspense account to be recovered later wher possible. 
fhc conces;;ion to stop further accrual of interest on doubtful debts 
should he allowed individually if there is a genuine attempt to 
make repayments within a year at the end of which penod it can 
be considered whether the concession is to be continucc or not. 
Further finance on a restricted scale against repayments cau only be 
on the security of the crops which sl~ould be mortgage i to the 
society and such finance should be at a ·rate of interest 1 qunrter 
of a pie higher than the rate fixed in the bye-laws. If tl e society 
suffers a loss on the working of the scheme which it is not possible 
to write off from the reserve fund, the margin between the 
lending and the borrowing rates should be widened so as .o ensure 
profit. \Vhere the lending rate is sufficiently high, the onl) method 
of widening the margin is for the financing agency to n duce its 
rate and if this is not possible, the society will have to 1 e taken 
into liquidation. 

(4) Bad Debts. ··• 

\Vhere a person has very inadequate repaying capacity and he 
nnd his sureties have no available assets, the debt shall be 1 ermed a 
bad debt and societies should be advised to obtain sane .ion for 
writing off such bad debts to the extent of their reserve fund less 
previous accumulated losses. 

The Auditors at the next audit should prepare lists of bad 
debts with suggestions to the societies for obtaining nc ::essary 
sanction to write them off. The Supervisors and local In~ pectors 
of the financing agencies should help the Aduitors in the pre1 aration 
of the lists. 

Where bad debts exceed the reserve fund less accu nulated 
losses or where the reserve fund is not available, .the margin tetween 
the lending and the borrowing rate should be widened, s l as to 
ensure future profits from which the bad debts could be wri ten off 
within a reasonable period of years. 

Where the lending rate is sufficiently high, the only me hod of 
widon1Dg tlac margin is for the financing agency to reduce ts rntc 
... if this is not possible, the ~ociety will have to be tnk~ll 
tDto b uidation, 
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In the case of ar individual who has bad debts which require 
to be written ofT, t be view should be taken th'lt he has ceased 
to be creditworthy a 1d, therefore, cannot be given any fresh udvance 
and requires to be d smembered, as provided in the bye-laws. 

(8) Overdues oF Financing Agencies. 

~n· class socictit s which have continued to be in 'D' class for 
three years or more, have c )ntinuously made losses and have 
arrears of overdue 'nterest exceeding three years should forthwith 
be taken into liquidf tion. 

\Vhere the out tandings from a society by way of principal 
and interest are likely to involve the financing agency in losse,, 
recoveries should be so apportioned, between principal and interest, 
and fresh finance ~ o allowed as to prevent an increase in the 
amount of the prin ~ipal outstanding. 

Financing agen::ies should not invest funds in immoveable 
prope1ties under Section 20 (e) of the Indian Trusts \ct, 
however sound the investment may appear to be, except for the 
purpose of effectin~ recovery of their previous dues and for the 
construction of a b 1ilding for their own use with the sanct1on 
of the Registar. W 1ere heavy overdues exist and are not covered 

.. by their long-term rc ~ources, financing agencies should obtain long 
term deposits to the extent of their needs at rates ! per cent. to 1 
per cent. in exc~ss )f the yield on the Postal Cash Certificates. 

~ormally, finar cing agencies sho~ld be able to advance money 
to primaries at a rat€ not exceeding 3 per cent. over the rate at which 
they are able to a ,tain deposits and at present the lending rate 
should not exceed 1 pie. If it does, the position of the financing 
agency should be a r 1atter for special investigation. 

Bad and doubtful debts, heavy O\Terdues of principal and 
interest, previous l<'CUmulated losses, expensive apd inefficient 
management are ti'e factors mainly respons1ble for inability to 
maintain u· low rate of interest.' In such cases, if the Registrar is 
satisfied tl;at the Ba 1k is making genuine attempts to d 1 "'ith ib 
overdues on the linc:l laid down and that the management is efficient 
nnd economical, he may recommend to the apex Bank to help the 
Central Banks with funds on the assets of A and B clas~ soc1eties 
and, if nece~sary, "i b a full or partial Government guar ntee which 
t~hould not normall) extend beyond five years. 



in 'D' class for 
~--and have arrears 

• 
forthwith be taken 

cue of Agricultural ••tt·· af ovetduea should be 
• tUailu lines for Non-



IY. 

In CCllllP&ct areu wlullo 
liquidation oflicera wJ.e U'O 
suitable persons could be .,.,~ 
are self-supportiq. 



•nder Section ~~ 
rej quick disposal of 

to 



efficapy o( recovery as an arrear of laad r .. IIJ.< 
~embers wllo are to remain memMn or the ~ 'illiiiJifr tiillliit.Jd:O. 
debt3 and recovery in such cases should normally be 1IDdGr: 'tlstiea; 
S9 {l) (a) of the Act. Where recovery is with recard to '-' or 
doubtful debts or the defaul1i is contumllcious 0( tlie reeoftey is 
under the ord.er of a liquidator, recourse should be bad to Section 
59 (1) (b). If this view is accepted, it would be neceasary to enaure 
that delay in execution by the Civil Court on a certificate signed by 

the Registrar is minimised. 

Rule 37 requires to be amended to. enable the RegiStrar to 
authoris~ supervisocs to call for and send arbitration orders for 
execution. The bye-laws of Supervising Unions can also be amended 
suitably. It ·should be the duty of the Supernsing Unions to s,range 
for the speedy execution of arbitration orders on behalf of afllUated 
societies and to ~ee that they are saved from unnece8B8J'y: expense 

and trouble in the course of execution proceodinp. 

If greater recourse is bad as suggested ~ Seetion 59 (I} (a), thO 
need for Special Recovery Officers will disririnish. So 1-r as the 
need exim, their appointments require to be made as at ;.present. 
In effecting recoveries by coerci.e measures, greater iJISiltli!Mle is 
necessary on the distress and sale of moveable pr~y i• fitst 

instance before recourse is had~ the s• a. tr~ 
Special Recovery Officers exercblo the ~·• ~ t~~•IINMif,.: 
effecting recoveries of dues of co-operati 
officers they should be ablu to Ql.)1t.IW!L-Slt).~•;NI 

of the vil\!l&e officers· where ~:'••r, 

objection to remunerate 
S&DctiOD of the R.ogistrar or on··•i••· Bdill·d .. 
other Government duos, e..~., 
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(2) The system of edufrltion and prOJ>agw,da, ji·nan_r·e, audit, 
,"'illfJetTision, and o.tlic'ial ml(l nun-o.fjic£al control. 

I. Finance. 

The existing limit under Rule 8 thut total liabilities in case of 
limited liability societies should not exceed 8 times the share capital 
and reserve fund should continue. Fc;>r purposes of computationt 
the reserve fund should be taken to meari the reserve fund . and other· 
funds of a permanent nature, less accu·mulated losses. Liabilities 
incurred against the pledge of produce or securities should be included 
for fixing the total liability under Rule 8. 

(A ) Agricultural Credit Socie.ties ( U nli.mited). 

( 1 ) Village Thrift and 
1 
Credit Societies ( Unlimited). 

The existing order of Government contain<:!d in Government 
l{esolution, Revenue Depart.ment, No. 119/33, dated 4th September 
1933, restricting the registration of fresh agricultural co-operative 
credit societies on an unlimited liability basis reqnire to be continued, 
except that the Registrar should liave discretion to register new 
societies after satisfying himself that the society will be in a position 
to function satisfactorily if t.)1.P. outside borrowing limit is kept at 
one-sixth the total available assets of the members, and four times 
their contributions, whichever is less. Each proposal for registration 
should be submitted after scrutiny by the Supervisin5 Union, which 
will have jurisdiction, and which will ~atisfy itself that the members 
have been properly selected, and have been taught and understand 
the objects and purpose for which the society is registered. The 
thrift aspect of the movement should be emphasized by making 
it compulsory, in the ease of new societies, to provide for savings· 
deposits at ·s per cent. of the loans outstanding being ·collected at 
barvest time, and to maintain savings bank accounts. Existing·socities 
can also be encouraged to provide for savings deposits and to maintain 
&a'V\np bank accounts. 

11le existing practice of having j ndividual limits and special limits 
ldaotdtl coDtiD~ except that a maximum for special limits also should 
._ .... If ae, the special limits could be approved by the financing 

GB the recommendiltion of the Supervising Union instead of 
Registrar. ,. 



lf a co-operative -marketing ll!lilif:'4,.11r" 
the produce from a village is ord1-'ly 
provide in its bye-laws that the 
produce through such agency. Bs1 ting 
encouraged to make ,L similar pran110n 10 the r 

As loans are essentially on personal 
any, being collateral, for admission of IUIII:;u&I.IV& .. ~~-~~~~-~r~~~~• 
is necessary on their character and 
necessary to insist that they should b.e ecclacdlll-~lidlltlllll~f," 
a fixed amount of land revenue. New 
unlimited, and existing societies which adopt dai: •••lei 
above could be styled "Village Thrift and Credit Sit._W1"•, 

(2) Villqe Midli-purpose S.... (Ualiaaite4 

Where marketing facihtie1 or auita le b-**••tt:IJIIJIJ·PIII~t111 
immediate neighbourhood, a multi-p~ 
limited liability basis for a group of ·naps ·~-~ 
five miles could be registered, to ~J 
on execution by the members of aa ·".aj!dfliilli 
marketable proouce for sale to 
provide that members will bring 
the society. The IOClety may .U.rll..,._illllifil 
for agricultural needs like """,_. ... .-
supplemented by mortp&«'of 
be an agency tor tlae eQ6 of 
a~~a the uaem.ben of any 
wllo bring marketable 
allo bo all tii noll 
e.g., le64 
Wer ....... Jdl 
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Outside borrowings exclusive of borrowings against produce 
should be restricted to one-fourth the total available members' assets 
and five times the members' contributions, whichever happen to be 
less. Total borrowings including borrowings against produce should 
be limited to ten times the share capital and the reserve .fund. 
No multi-purpose society should be registered unless it has collected 
an initial share capital of Rs. 500/- or mor~ . 
• 

Village Thrift and Credit Societies or multi-purpose societies 
may not be suitable in backward tracts or for a richer class of 
landholders who are not willing to give unlimited liability. In the 
case of large landholders, they could take advantage of a banking 
union or a purchase or sale organisation or a land mortgnge•bank 
where it exists, and ~o sep!lrate organizations are· necessary to meet 
their needs. With regard to backward tracts, it must be admitted 
tha&t the greatest need is provision for cheap credit, particularly as 
sufficient creditworthiness ~ .• Iacki ng, which would make it necessary 
that tho provision for cheap credit, should be effectively confrolled 
and aupervised and to that extent Government aid is 'essential. 
Insistence must also be laid on the educative value of these 
OIJaDilations and in compact areas where effective· supervision and 
contl'ol can be provided, societies working on the lines of the Bhil 
area ib Dohad and Taloda require to be encouraged. If grain banks 
ue atartod in backward tracts or for the poorer class of cultivators, 
tlaey llaould be registered as co-operative societies only in case they 
.. M efFectively managed by the members themselves under such 
01ltaide cootl'ol, if any, as is available in that area for other 

societies. Village Thrift and Credit Societies and 
scx;icties should satisfy the needs of backward class· 

"llll•lln. aleo for whom no separate credit societies are necessary 

restriction regarding the number of members 
tbo cue of · village thrift .and credit societies ••:o for mulU.purpo~e societies. No person should 

of a village thrift and credit society or a 
~ not procluce a true statement of his · 

Ali4 1rbo bas oatstanding against him any 
W ~nt cme., Qr a d~cr~e of a civil· 



14 

court. No person who has uDaUtborized 
aga1n t him will be eligible for election aa 
member of the M \naging Committee and an cue 
financmg agency should stop further financ 

1 he appo"ntment of a secretary should pref bly of • 
suitable honorary worker within the area, if Da"Jable, or of 
local person \\ ho is suitable nnd willing to W'OS oa a mNierlle 
remuneration or of a qualified group secretary. Exce ll a cro 
secretary, a secretary may be permitted to be a mem._. Mld to 
borrow on the same terms as a member. Where the secre&.,. a­
to handle cash, the Supervising Union should take secetltJ to 
the extent of 10 per cent. of the maximum borrowtng 1illlit4 tiNt 
society or societies, subject to a m ximum of Rs. 2,0001-. Whefe 
such security is taken, the appQintment of the tJOcretary «ber 
than the group secretary will not be aubjeot to the apprOYAl of tbe 
Supervising Union. If, however, the Supen1sioc Unioa is el eplaieB 
thut the secretary does not carry oot his dotiee $iel o 
call upon the society to dispense with IWI .emcee. All ·~~­
should ordinarily lie to the District Supenision Board 
stated period or the District SuperY·aon Board aid 
to review the orders of the Supel'\'1 a U moo m wlai 
should not be nece sary for the Supentsin UDICft to 
with thP. approval of the District SupenisteD Bo.rd 
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Receipts should be issued for all deposits taken or 1oans repaid 
and the system of pass books should be replaced by a quarterly 
statement of accounts and it would be the duty of the supervisor to 
see that such statements are correctly issued. Confirmation slips 
should be issued annually to depositors and verified at the time 
of audit. 

at.atcments should be prepared by all so.cicties for 
tlae commencement of the recovery season in 
tho Supervising Union and scrutinized by the 

befOI'e credits are sanctio~ed. In case of A' and B ,. 
llltmcing agency need not scrutinize individual 

-~ . .-.. total demand, including non-members' deposits, 
11laximum borrowing limit assessed on the basis 

thrift and credit societies. Individual demands 
\0 be subjected to careful scrutiny by the society 

•acuDiod. 
aonoal credit of an individual, his need for short 

ie bo based not on the outturn he expects to 
IMIIM' on his capacity to make repayments 
_..._, ... lOll would include good and bad years. 

facilities in the case· 
10 per cent. of the 

.. ll~ .; iacludi.ng the over­
••,. Dot uceed tbo 
..a.•··:Jd~&•n lew Y.ill&gf' 
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Advance of loans to member• 1bould preCerablft ..._. 

(a) by instalments accordin1 to the needs; 
(b) in kind if a suitable organization for the parpoM lmlillable 

Model bye-law 40 of old leaflet A and bye law 47 ol Iedet A (1) 
viz., "When a loan gr11nted for a specified purpo•~ i9 m·sapplied the 
Committee shall have power to recall the loan with inters to dllto of 
repayment" require to be enforced in practice by baaking a pro­
vision to that effect in the bond taken from the memb r and hie 
sureties. 

The lending rate may be kept at a quarter pie or so less in 
case of punctual repayments, and ordinarily no penal rate should be 
levied except by a resolution of the general meettng in case o{ 
c~ntumacious defaulters. Subject to maximuu and minim m lim t 
to be provided for in the bye-laws, a society by a reaolatton 
passed at its general meeting can vary its rate of interest 1nth 
the prior approval of the financing agency. 

The normll credit fixed for an individual should opor.te till 
the next annual revision which should be pr.ptly do• after 
the harvesting season. Loans can be proarittod to the Ulellt of 
the normal credits for approved purposes and at appropriate periods. 

(B) Finaacinf .t.,nnei• 
In matters relating to financJ and financial control, aailaKioD 

is essential, though as regards superviaion, decentralietion 6oalcl 
be encouraged. 

<t> Banlri'll om-
The policy of tapping local depos·t.l from ug•era 

members has been suggested in tho case of JWitaltl•ll. 
union with a taluka as its area of opena••-"'••l!, 
tain local deposits to finance tbe primariet :odllllt':S 
area is suitable and a sutlicieat< Dumber flf ·•• 
thrift and credit societios 
In the alternative, a Su~rriaiD•·JDioa w'lll.,...~fillll 
and with. good primary 
sutitable for heiDI QPJt,ftl.-l,~ 
coodit.iOD o( tile pnJD4•t~J1_,, .•• 
doea 1ldl exast Qr ..... -.~ 
a~fa~~DiD8D._, •• 
.,u1 roly for acll•llil 
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All agricultural primaries will be members of the Banking U niorl 

and alst> individuals who require finance for agricultural purposes ih 
excess of the absolute limits laid down in case of village thrift 
and credit societies or multi-purpose societies. l\1embers 01 primaries 
which are themselves members of a Banking Union can be made 
nominal members. Finance to individuals must be on a short 
term basis and on tangible assets coupled with one or more sureties. 
The Banking Union may finance individu-als and nominal members 
against produce and valuables. \Vhcre a purchase and sale organiza­
tion does not exist, the Union can also act as ·a commission agent. 

The Banking Union will not do urban banking business. 

The main representation on the Banking Union will be of its 
primaries. 1ndividual and nominal members :may be given a limited 
representation, restricted to 2 and 1, respectively. 

A primary society can be permitted to alter its lending rate 
within the limits prescribed in ;ts bye-laws with the approval of the 
Bankin~Union. The Bankin~·· t;nion will fix its deposit rates and 
rates for loans and advances 1n consultation with its financing agency. 

For the satisfactory working of the Banking Union, it is very 
necessary that it should have :tdequate and efficient staff with 
requisite qualifications and it should see· that proper control is 
exercised over it. 

(2) Central Banks. 

A Central Bank supplies short term credit. No investment 
ebould accordingly be made under Section 20 (e) of the Indian Trusts 
Act out of the surplus or resen·e funds, however sound it appears 
to be, unless such investment becomes necessarY" in the process of 
etr'e~ting recovery of its normal dues or for the purpose of a 
construction of a building for its own use, with the prior sanction of 
th~ 'Registrar. 

In tile event of a Central Bank persisting in making such invest­
ments, it may be considered if such transactions should not be subject 
to the levy of stamp duty, registration fees and other charges. 

N..Uaal membership for the purpose of advances against produce 
&M val_.,les may be permitted in the case of members of primaries, 
•1 D• J,laa Urban B)lnks and S:1le Societies, affiliated to it and 
r&fJ!UIUr't11StiOD ~f one member on their behalf ailowed. 

&. 

• 



The ,_-t prac:tice of 
leans to Individual membcttl 
eontinued ebject to the aU.I.IlU-

(1) abeolute limits mut 
· and advances of a partiodar ••18\t 

(2) in areas served by other ·~·ti'&M"'illl 
normally handle such 
advance to an individual is in •• 
by the society and there it multalil•: 

· pentral Banks should not dO ialaad •at 
served by Urban Banks except .ltymutual 801ici!IIM 

Subject to masimom and atiiliaum lU1lb~ ~tllri 
the bye-lawa of agricultural crecltt .aocieti~ ·•~11!11 
passed at its general meeting,- 'fti'J ita MMN 

- prior approval of tbe financing ..-ncy. 
, To encourage crop loans aDd aaako 

i..g agency: ma7 take steps to onllldte ]Ia 
sale aocietie• at ltlitable central lilli_...ll 
formation it WAJ undertake thiS ,~~ 

Wlaete memlJenllip is so 
dispute~' ar,e frequeDt; ele1~C1~ 
and adopted- by tile 'Bauka coli---~1 



The co.t 
the societies aDd 

operate harshly, the 

a qo.ordiaaijng agency 
in the form of p 

u recommended br 
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of the two teprcsentatives of t)le P~l . .Qa:J~•Milll ,I;M~ 
one should be the Chairman who hould be t)»e ••-n.• 
of the Board. 

The auxiliary body representing Urban BaVs w ....... of 
five members, three to represent each linguistic dnision, one from 
Bombay and one to be co-opted. 

A person should be eligible for election to the Board if he 
a Chairman, Pre~ident, Vice-Chairman, Vice-President, Ma~gjQJ 
Director or honorary secretary of a central fiQancing ~ cy. ~ 
member of the Board should not be or should not "-: been a 
defaulter of any co-operative society during a period of ced"a&J 
five years, and the Bank he represents should be an A 01' .B cJUJI 
for the preceding three years. Simll r qualifications shoqJd exist n 
the case of a member of the auxiliary body. 

The expenditure of the Board should be met b7 coatributioDS 
from financing agencies on an equitable besia, aapple••~• by a 
subsidy from Government, if necessary. 

The Committee of Management of tho G.e6t.tW Fuel, JI..J.AI:..fii._L 
may consist of the Chairman of the Board pf ilio ASSQc!IJijio 
representative from the Auxiliary Board aad the ~· 

The Board should be consulted befcwo 
a central financing agency under Rale 48 or aDy 
action is taken. 

As there will be inspection of financ~N ••al 
!Pe Registrar may permit, under 
~eties Act, A and 8 class centraliiDaa*-• 
by qu lified professional Auditors 
terms as he considers fair and reatooaltle. 

(5) Laad ·~ ..... 



•••--••:41frt* Land Mortgage Banks in 
.... to docijllo if any special legislation is 

J:aDd M~ge Banks require to be subsidized. 
Jlortpge Bank··does not require the full 

~~~~· ljiUICtioned to it for t.he first three years, the 
•---~·- be permitted to be used by way of further 

.,ngage banks, working at a loss, towards 
~~--atk~D Ollcers. 

llllltill ~ Primary Land Mortgage Banks- should 
111111•• OQDtaining particulars of loans, instalments 

.tW .....,tion of the Sale Societies to the 
...... , ... ._ .. ., tbe ale of produce through the 

loa • ~ in effecting sales on the 

Land MOrtgage Banks should be 
Hllllll.tn oo-apo.,b:e organizatians -desiring to 
-~:o'V'il40tUl•J supply the needs of rural 
•• wbioJa Jaaye primaries affiliated t-o 

.hA•~,.,. dJoct from the Provln~ . 
rl .• IYeB .lliJ'IUU bo Subject to the &aQIO 

of individuals. Primary 
aot be ••Dted loans 

.. llae with 8UCia thlaDciDI 



(6) Urt.n Baalu and Societies. 
The use of the word 'Bank' should be restricted 1o -..deli• 

which do the business of 'banking' as defined in Section 271 (f) of 
the Indian Companies' Act and have a paid up share. capital ol not 
less than Rs. 20,000/-. Existing banks which do not conform to theee 
conditions shoul~ be made to change their nomenclature. 

(i) Audit Federation, 

An Urban Banks' and Societies' Federation sboald be started in 
Bombay with a view to its extension to other areas on similar lines. 
The Federation will be responsible for the inspection and audit of 
Urban B.mks in C and D class and all Urban Societice with tho 
exception of Salary-earnets' Societies in A and B class, and wDl allo 
inspect Urban Banks in A and B class. The appoiatmoat of the 
audit staff and the terms on which the appointmeata are made Will 

be determined with the approval of the Registrar, who will permit 
such persons to carry out the duties under Section 22 at hia cllcr• 
tion. The Department will carry out the audit ip such IK)Cittt.. ODQ8 

in three years and the society or the UDiOD will p&;J U. U. Depart­
ment the charge for the audit. 

The expenses of the Federation Will be met by oo•M•*-• 
from societies and banks affiliated to it on a jUit. aDd 
The Board of Management of the Federation will,allliiW•I •IIW!II• 
members, five to be elected, one to be nomi.....S 
and one to be co-opted. 

In tbe Bombay area, the 



except in t ne case of 
should take adequate 
renewal etc., and a 

which th ~ Auditor 
-~le .-:urity bond should 

financing agency. 
-IM~to its own su if should 

tlllll!ltilfri&y bonds taken from 
li.li;c,ccM&IIIItllt' with the apex Bank. 

lay down the ninimum 
&rll'U• for adequate -tratning, in 

jQci•M~• of the lnldtute. 



the mabta1 kaowlJ,e n cessary Qilit.fl~lll 
area or opention shoo~ be 
do bank1ng busi~l3 a:n ng momborl 
an area so extensive as taluka or a ---~~ 

(iy) lalucl Bzcbute Basi ..... 

As regards the grant of Refllittalloe 
the opinion of the Registrars' Conference 

" The facilities~ at present -.joYf»d by 
in respect of remittanco- of fands lllllildlmllil:ltM• 
the Re£ erve Bank and in regard to tn~•Mtilll•: 
those that are strictly _.,.ratift1 dli ··fijlllltiJ~ 
are given to joint stock bam uaW 410 ••­
operativ. bank• also.'' 

While the existing facilities roqaire to be 01111Miilkl 
pointed out that Urbail Banks and 
receiving deposits from UrbH Banke, abi•NII'••~ 
by using it for PJII'PO- ()ther thaw COllooM-IIMii 
WU. cheque1 stfi ~at par in>.-..-1Jft1. 
for tra11srec of fund• d dYed by ,~ -..a ... 
are ttaaaactioM f• .purposes otlllia' 
av:lid this abuse, til~ conceesion ._, .... 
cheques in Bombay sloald 1Jol 
is f6rt)acoaaillf that trw 
c~atiYe ia dl'atactor alld ia 
wbtch ~ProYiBclal ~!JIJOl'ati~,._ 
the-dtaweeiJSDt..: >a ~ta<IIIM1'.!;1!1 

Bank i.- rOUDCI to 
e~haq&CIIIl-'-MfJ 



~-· Ralea 29 and 30 with the object ol 
IPP"S ~tio U, therefore, the statutory 

tiiiMitlled with, wida Tegard to any society, the 
claim refund. Except in the case of 

It may be Decessary to consider whether 
~,_.. nquine to be revised for compliance with the 

of his statutory duties, the Registrar 
" .. i!llllll!'C• of a Chief Au4itor who can examine and 

1IIJ'Oftl and see that in cases of breach of 
hl1., or Bye-laws, proper remedial measures 

fll •• Clf.VDpliance, it should be open to the 
~ .... ..tit rate not exceeding the maximum laid 

l!llJ•• ol agricultural credit societies should be a t-:••• aould do the audit of urban societies aad 
He llloald also do a percentage test audit of 

ait for IOCioties audited by the Special • '•*• Aaditor, ODe auditor and two clerks, so 
ODidd 10 apportion the work that while he is 
•EiltcH' and tu otller clerk could also carry 

Tbe Spoc:i•J Auditor and his staff 
.. ,.I!IJit of. tile auditor's work. The post 

DOt tJaea be necea&al'y. 

_.._... •.._e capital of Rs. 2,000' 

••••• aDd 80Cietiee with a share 
major 10ciati88. 

-willa ... -~. 
fll Ita. 20~0 elaoald. .. ._.;.)a 



(ii) 

If the arrang&ment work• 
other areas. 

A similar procedure could bo tolleWod for 
which do not detiro to an-.ncc lor iDdl•• 
under Rule 31. 

HOUiing Societies in A &ad 8 ~ ..cl •••f•..., ... 
loan outstanding can be peawltae• wb.e ..W .,._.., .. 
aaclitors appointed by tlae Rei'; IM· Wllero-';lllilillllil ... -
esilta, it 1hoald eee tbat tile aaa•iedlioll .. •llltit*-.. lin 

Sale Societies in A and B ~ witll tlill1l* ,.. ... 
of Rs. 20,000 t:allbe 911allltu.ct to' ~ ._ • ._ .. 
adtora t. be ~ by ue ... _. .. _ , __ 

its bye4a• protW. Ill .Ue fOI'ilp]l*eil--fl!f3tll 
•bc!ee rdti&J It,..... tbe•.., that •a••• 

(8) 





(3) twi~Me~~'! .. ~lld ....... 
· {3) two members -elected 

titan individuals. 

The Educatioll Committed 
experience of co-operative work ...t 

(1) is preferably conneoteci 
or (2) has high University q•••••!•• 
or (3) has to his credit some acl~,_.tl 
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A new society seeking registration or an existing society desiring 
to amend a bye-law has a right to be informed within a definite 
period, e.g., 3 months, whether the Registrar is sanctioning registra­
tion and, therefore, if delay is likely to occur, an order refusing 
registration requires to be issued before the expiry of three mouths. 

In cases where a society has been· permitted under its bye-laws 
or by the order of the Registrar to transact a kind of business for 
which subsidiary rules require to b.e framed on the lines of any model 
rules framed and approved by the Registrar, a bye-law could be so 
provided as to permit the society to frame such rules with the · 
sanction of (I) a District Supervision Board or (2) a Federation to 
which the society is affiliated, and to have them confirmed at th~ next 
annual general meeting. 

Rule 22 requires to be amended on the lines of paragraphs 1 and 
2 of Resolution 11 approved by the Registrars' Conference of 1936 . 
by the omission of the words Hfor the purpose of declaring a dividend 
or bonus" and "for more tQan six months", and making other cohse­
quontial changes. 

Section 13 of the Co-operative· Societies' Act requires to be 
amended to provide that the special general meeting, if convened at 
the inltance of the Registrar, shall have powers to transact all business 
which could have been transacted at an annu~l general meeting. 

Boforo action is taken against a co-operative society under Rule 
48, there should be prior consultation with : 

(1) the District Supervisi6n Board in tbe case of Supervising · 
Unions and Agricultural C~edit Societies, 

(J) tho Federation to which the society is affiliated, if any, 
Q) tbe Auxiliary Board in the case of Urban Banks, 
(4) tbo Co-operative Banks' Association· in the case of financing 

acencies. 

Orpniaon do propagand:& work, superv1s1on work 
preliMinary arrangements for starting new societies. As 

an: oow available for carrying on these duties 
~---foro the traYolling allowance of honorary organisers · 
lim ... .e.I for tlleir continuance is doubtful, and on the 

•iati•c appointn\onts,.. nQ freeh a:ppointmentti 

• 
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courses, if ariy, should be held with the consent o( t he Education 
Committee which should also lay down the lines on which t he y 
should be held. 

The best form of co-operative education for members and 
members of managing committee of urban and rural societies would 
be by means of propaganda which would include p ictorial charts, 
circulating libraries, lectures preferably illustrated by magic lan ter n 
slides or cinema films, suitable gramoplione records or radio t alks 
etc. co-ordination 'Yith rural reconstruction. or village uplift act ivities 
and instructions imparted in the course of supen?ision and audit. 

Co-operative literature of an easy ch racter which the agriculturist 
can understand should be made available and, if necessary, prepared 
by the Educ~tion Committee. 

For the proper perfor~ance of these activities the Education 
Committee should appoint. Educational Inspectors who will replace 
the Propaganda Officers. The scales of pay, qualifications and t he 
number of posts will be liied with the approval of t he Registrar . 
and the appointments will also be made with his. approvat. Govern­
ment should agree to bear at least half the cost of these appointments 

• and the whole of the grant at present made to the Institute should 
be diverted for this purpose. Out of the Central Fund created 
from the levy on profits, 1 per cent.- could be given for education 
under this scheme. The District Supervision Board should also 
arrange for pa-yment of a contribution at the rate of 2 annas in the 
rup~ on the supervision fees received from societies affiliated to the 
Supervising Unions. 

In consultation with the Education Committee, arrangements 
1boulcl be made for the training of the Educational Inspectors under 
tile lOb ... for Co-operative Training and Education subsidized by 
t ... CJoMihlleDt of India and for the use of their services in the ..... ...,.« SapeaviaN's, Secretaries and members of the managing 

~--- « CQ.operative Societi~s. 

•llilrtlldt·'Y of -the Co-operative Institute should be to impart ~ 
••·•• &I tara of Co-operative aocicties and to tbe workers 

It abould Mt as a co-ordinating agency 
to co-operative education. It will further 

• 



latitDlte Wtll COIIItti-hWJfJJ-tl 
·ia~~•sof~~~~He 
Sa:porvising Unions of MI'IC11ltl 
will nominate one rel,teiOilt81tNil:l 
mooting. The aanual e:e1um• 
on the Education CommiUoe 
of whom four persons wnt 
be co-opted by the othar OIRlld~.:t 
mont, one person wnt .,.. 
Banks' AssooiMioa UUi~illll• 
members will retito ··bl'M•Oitlr 
made every y•r· 
roconl .Oil 



••e which will be under the control of the 
... -IIJGOJIIIIst of: 

llltlibildic:»D• at 1 anna in the rupee on the income of the 
IIIIIIAftl other than District Supervision Board ; 
.. Uq. from tho Co-operative Banks' Association, the 

Body and donations from sympathisers ; 
fram other sources such as sate of literature, 

••• feoe etc. ; 
•• aDd liabilities of the Institute. 

Committee may appoint Sub-Committees for 
18taiW18 which may consist of persons who may or 

of the Education Committee. 
·' 

._,. of non-credit co-operation, especially for the 
t1te marketing of agricultural TJroduce and 

••11 occupations and cottage i1ulustries. 

~ .............. UMl f\eenation ol Ftafmentatloa. 

ooDailttt in demarcating a unit of 
*'liN to their suitability for particular 

.titereof to owners of scattered 
aacr assessment to the strips 

diiiOJtbrlltictD involves an element 
The scope for 
in the absence 

If 
or 
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better farming societle;;, the need for Taluka Development Associa­
tions should cease, so that the gm.nts made to the Taluka Development 
Associations could be uh erted to such societies. Local officers 
of the Co-operative and Agricultural Departments may arrange 
periodically for informal annual meetings of representatives of such 
societies with a view to co-ordinate activities and exchange ideas. 

13etter farming societies may also be for special purposes 
like cnttle-bx:,eeding and fodder storage. Cnttle-breeding should be 
recognised as a special purpose in areas whe~e full !1]vantage can be 
taken of the special facilities for improvement of the stock and the 
ad ll.nc registration of cattle-breeding societies should be discouraged. 

(iv) Sugarcane Growers· Societies. 

Cane-growers' Societies are formed for the purpose, among 
others, of introducing the improved varieties of cane. As the bulk of 
cane-growers do not serve any factory area in this Presidency, it is 
necessary that they should be enabled to get the maximum benefit 
from the improved varieties, .• and for this purpose the co-operative 
soCiety should encourage the use of power crushers. Under the 
Sugar Excise Subsidy Scheme, no subsidy is permitted towards the 
purchase of power crushers. Societies may, therefore, create a Power 
Crusher Purchase Fund by arranging for credit to the Fund of 
the subsidies received by members for the purchase of improved 
varieties. As the difference in yield from the improved varieties 
even by the use of ordinary methods of crushing is in excess of the 
ndditional cost of purchase of seedlings of the improved varieties, the 
creation of such a fund should not be a hardship. 

The expenditure on the staff employed by the Sugar Excise 
Subsidy Scheme in comparison with the subsidy granted to cane 
growers seems excessive and should be capable of reduction. 

If a refinery for the manufacture of sugar by open-pan process 
could be established from the subsidy given by the Government of 
India or by Government, cane-grower5' societies could be organised 
for the supply of rab prepared with ·the use of power crushers, to the 
refinery for conversion into sugar. 

( Y ) Land Improvement. 

Loaua to individual members of agricultural credit societies under 
l,allG Improvement Loans Act should b~ discouraged in areas 





l!bGieti•~•ouJIJ not be registered in 
•• DIID1*. of amlti-p1UpO&e societiee 

it~~·•,: tbe needs of tho Taluka 
eacieties, the CODtral 

tile late fl< Produce aa at 



Such a Society shoUld 
capital and its outs de horrowin a MMI•:,:,.Mjl 
restricted to twic the share c p"tal 
able to make ad' mc'"'s to trad r nd sOCMCios 
at a r·\te not in excess of the Bank rat 
Taluk,, Purch·\se an l S,\le Societies 
len ling ng·1inst produce should be able to advaiUMIJI!II•~···• 
in excess of the Bank rate by 2 to 3 per c ... nt. 
p:>se society cJuld k~ep its rate for advanc a.t bfllti~elt 
cent. above the Bank rate. 

As \Ill ge multi-purpose SOCteties can onck,_LM 
supplying articles of agricultural and dom ic _,. 
fanning societies could also be permitted to act ~ 
sliould not be necessary to form soc1eti s onl 
supply of such articles. In case of durable artl 
which last for five years or more, greater aciftUU. • .foalldtl:1 
the hire purchase system and the sale of sucll ••ljei•AHI4allbl 
a hue-purchase agreement. Ordjnarily, &U11JD11T:tll 

credit and articles should be supplied oa a-~··· 
only be allowed to members of 
only to the extent guaranteed by de ~-;41--itlf .. d 
members. 

Supply societies 
articles of domestic need for sa1-...lltiM-.JI 

A co-operati•e D\&rketin« o~• 
Bombay and put la cbarte Of 
touch wftla mart•AZ.t'GI'M.U.IIII1 
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(C) The Organization of Secondary Occupations and Cottage 
·Industries. 

( i ) Weavers' Societies. 

Existing credit societies should be converted into purchase 
and sale societies with an a rea of opc_ration extending over a village 
::>r a compact group of villages, having a membership consisting of 
weavers and if necessary,_ sympathisers, .and with a fairly 1:.\rge share 
capital and on a limited li!l.bility basis. . · 

The society could supply raw material to members and purchase 
on a cash basis the articles produced according to. specifications. 
The supply of raw materials may be on credit based on the number 
of looms possessed by individual members. Individual limits and 
total limits of advances should be fixed. It should form contact with 
the nearest In~ustrial Association to which it will . become affiliated, 
so that it can function as an effective producing centre for the 
prepar:,tion of articles according to the specifications required by 

• the Industrial Association/ · 

The Industrial Associations formed under the scheme approved 
by the Government of Indin are not yet in a position to establish 
contact with all the important weaving centres and for this purpose it 
will be necessary to register more Industrial Associations, each "vith an 
area of operation extending over a District or T alukas, similar to the 
Industrial Associations so far registered, and if necessary, Government 
should subsidize them on the lines on which the Government of India 
subsidy is at present.:given. · 

(ii) Other Cottage Industries. 

Industrial Associations formed as suggested above and subsidi­
z .. d by the Government of ... Bombay could also act as ' purchase and 
Sale Agencies for other industrial commoJities, e. g., ·products of 
cottage industries. 

Producers Societies for wo.rkers in cottage industries may be 
formed on the lines of weavers' societies in suitable centres and 
p rticularly in areas where there h~s been sufficient propagnnda for 
the development of cottage industries uy the Industries Department 

other efficient organization and the artisans appear anxious 
to .. llii!IQIIt imprcn-ed machi11ery and improved methods of production. 

subsidy to these societies may take the form of grants 

... 



towards recurri.og espeoaes f• 
purchase of implements. Such G"''j•••· ...... 
by Go1'ernment could be sanctiooM 
societies will be financed by the 
in case of advances against commodttiea, the JIIDIII'; 
ings sbould be twice the share capital •Del tile .-lllllt111C::;r~if~ 

If cottage industnes and secoadary 
developed on a large scale, it is essontlttl 
the sympathy of women workers aro .-• .: 
women's organizations or by the UZ'*-Ifla 
In rural areas, except when en ..... ~fillMdil..tlt~l 
picking, home industries conltituto 
women workers. (See S1r Joltl~Jh-~1-.1 



~ • ee-GpelatiYe «edit society 
tilliil-~ .aclety M a later ataga. 

' ... of H0111iat Soeietiee for working classes or 
...... aid from Government should only be! 

tile enent the societies are not likely to obtain satisfac­
.__.._,_ •bide aour<* . . 

~iAtions •• for tho help of Houaine 
- that tbe Societies obtain their finance 
Houaiag AssociMioas, however, &Dould DOt 

to fiDatlce Housing SocietieR. Housing 
at.o eDcourage working and backward classes in 

IIJ1cllltual claases in rural areas, to dftelop hoasing 

loan has been advanced to Housine 
.... beyoad control, the societ* ar• 

micht help by giving relief in 
if the rate of interest could be 

• 



-(iii) c ....... ......... 
( • ) Life •• , ... . 

For the Co-operattve Life Ins1UIID08 ~-t~ 
tequires to be as wide as possible co,nali.u•ly 
and for this purpose it should consider il tflli::IA't,..lll alA 
transactions in areas where the Bombay Co4•aall 
does not apply. 

(h) Motor l-ace. 

Co-operative Motor Insurance Societi• GM~.~Il.Ji~llll 
giri Co-operative Society require . ......... .. 
number or such SOCieties exits, the QUleiiNJ l.l£~~-~~~ 
activitieP under a central organiatioll eotdr'lll 

• .>.Af,•wr~ . ..:. •. 

(c) Cattle ...... nee. 

Where loans are given for ~e ...... 
be taken to see that good mUcb c.tpe -'IMI 
lnnrance of cattle wblda it is ;flat •• 
W411ld constitute a further lo 
run on a co-operative basis 
Society advanciDg loaM for cattlel::tlll 
better rate if i~ lS .... _.,~~ 





.. APPENDIX. 

Ca-operatift ....... .. 
Bombay Prllililllq. 
Ezamiutioa fll P...._ tlf--ia. 

Government of Bombay. 

Revenue Department. 

Resolution No. 7363J33. 

Bombay Castle, 6th September 1937. 

Re10lution ol GcwemmenL 

The Registrar of Co-operative Societies in collaboration willa Mr. 
Vaikunth L. Mehta, Managing Director of the Bombay ProriDeial 
Co-operative Bank who has offered his services for this JN*JN-, 
sh&uld he requestfd to examine and report on the present poaltioa ol 
the co-operative movement in the Bombay Presidency and to mate 
specific recommendations as early as possible reprding tbe f...._liaea 
of development, particularly with refereace to the followiq1Mii•a:-

( 1) The proper method of dealing with lUcia of ......... 
agricultural credit societies and theU 
agency as have become frozen. 

(2) The system of education and pro~ -­
supervision, and official and no~ ••IIJ.i~;; 

( 3) The development of non-credit co-G~M!nilt:ial 
the purpose of better farminc, the ••• 
produce and the organbatioa of •• 
cottaae industries. 
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the opinion of the Pan­
or to make al) exten5ion 

accordance with the prin­
expressed, the Panchayat shall 

er for the orders of the C1rde 
e Central Bank to "hich the society 

fi.aiiiDIIte~d ~nd sha1J obtain and obey suc h 
whteh mu~tt be in writing. 

GENERAL MEKTING. 

MP«:,J:~N, meeting of the society shall be caiJed as 
. At least one such meeting shall 

in t-he month of . This 
i&t!IO'llfn a tl•e Annual Gtn-eral M-eeting. The 
IIJIIIJ~- Meeting shall consist of not less d1an 

~~~~~nbers in the society. 

••• shall in the Annual GeReral Meet-

anehayat, the Sirpanch and the Secre­
~~ear; 

,...,,_,,."" amount of credit to be _all awed to 
eJ' during the ensuing twelve months; 

ltJDU11J1 amount of liability to be int:urred 
~'lfttlnll on behalf of the society during 

m~imum may, of course, be 
sed, on the addition or 
in any general meeting 
hom Lime to time, be 

of business. The 
Registrar may be 
to the Registrar, 

·a._ltfi,I<L without such 



3-4· E..-ery member_,...,......-... 
deposit book in which ••~M.:lll 
withdrawals nlade by him 
Saving$ are the personal ort..-IH 
his- heirs.· On such savin~ trMi~MiiUI:4 
a rate not more than that wtrith 
from the Centn•l Bank to 
deposits are withdr2wab1e on such •• 
the depositor may make with the 
ancP. of savings deposits is subject 
Registrar may lay down from time tO tit-~-
guidance. 

Acc£PY ANCE otr FtXBD 
• 

~5· The society may accept 
members and non-members sub~t 
may be -prescribed by the Rt:Jistrar tr•.-r:111111 

RgsyatcTION oN LK 

::6. Th~ society sbaO 
nor shall it be at liberty to aua-.•:·"' 
with any society other than 
affi tiated. • 
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account of the share. Dividend shall be calculated on the 
t' fre paid up share capital, but shall be paid only on fully 
pad up sharesJ the balance being added to the reserve fund. 

For a'l old Jociety co1zverfed i1zio a share-soct"ety. 

38. Should t he society adopt the system of non-return· 
able shar~s, the net profits accruing in the sixth year after 
the soctety . ~dopt s t hese byela rs may, after making 
ac quate proviSion for bad ard doubtful debts and after 
carr ring at least half of the remainder to the reserve fund 
be d1vided among the share-holders subject to a rna::< imun~ 
divtdend of 9 per cent on each fully paid up share or a dividend 
not exc eding the rate of interest on ioans paid by members 

hie he\ cr is ~ess . Dividends shall be calculated on the 
entire paid up share capital, but shall be paid only on fu11y 
paid up shares, t he balance being added to the reserve fund 

r ided that shares purcha ... cd by members after the date of 
adoption of the ,e b) elaws, shcill be eligible for dividends only 
after the )apse o f ten _.·~ t s from the date of the fir s t 
payment on account of shdY _s _ 

I ORM 1\TION, PURPOSE 1 INVESTMENT AND DISPOSAL. OF 
R E SE RVE F UND. 

39 Subject to t he provisions of byela": 38, a11 net 
profits shall b _ carried to t he reserve fund of the society. 
The reserve fund of the society shall be in\'ested in such 

anner as the Registrar of Co-ope rative S ocieties may direct 
m fme to time. The purpose of t he reserve fund is not 

OnlJ to provide the society and its future members with 
per anent plf'dge on which to obtain credit, but is to protect 

e present creditors of the society against loss, to build up 
a fund from which an annual income may be derived to 

heapen tbe rate of interest on loans to members of the 
eoc"ety to provide an emergency fund and , in the e nd to 

rnaslt the society with its own working capital. Members of 
the ty must clearly understand what the purposes of th e! 

~ftlllel~ f dare and they must also understand that it is only 
Mtietltt and ,radual steps that the society can attain to the 

IQIJUlll~ 1 I o be1ng in possession of its own working capital. 

reserve fund shall not be drawn upon without the 
obta1oed of the Registrar of Co-operative 

Drotral. P.r ..... w..ift ..... and Bera . Tbe reserve funn is 





Explanatory notes on the standard byelaws for a 
primary co-operative society witt~ share capital 
and unlimited liabjlity. 

Byelaw 2.-ln the first paragraph of the extstmg 
byelaw, the words "the total number of members in the 
soci ty ' have been substituted for the words "the number 
nf individuals elected to membership of·. this society " occur­
ring after the word " Registrar ' ' in order to make it clear 
that the total number including the signatories to the applica­
tion for registration shall ·not exceed so. 

Byelaw 2 (2).-As the Central Bank is the agency. 
\\ htch co1lects the per capital subscription and disburses.it and 
as reference to this subscription is deleted from the revised 
byela\\ s of the Federation, it is laid down in this byelaw that 
the payment on account of the subscription shall be made to 
the Central Bank instead of to the Federation. 

Byelaw 2 (4).-In a ·'society without share capital every 
member is required to purchase share3 in the Central Bank 
to which the society is affiliated in proportion to his borrow­
ings. Under this byelaw non- borrowing members were not 
required to purchase shar.es. This byelaw requires all 

aembers, Vi hether borrowing or non-borrowing, to undertake 
to purchase at least one share of the society. It is not 
nel ssary for them to purchase shares in the Central Bank. 

Byelaw 5.-In this byelaw the words I( without limit" 
have been inserted between the words ''liable " and '' for'' 
in order to emphasize the unlimited liability of the members. . 

I 

Byelaw 6.-This is a new byelaw framed in order to 
meet the requirements of rule 11 (7) . . 

Byelaw 7.-This new byelaw is in accordance with 
the recommendations of the Federation Committee in para-· 
graph 7 of their Report. The value of each share is kept at 
R 5 as at present in order to .smt the economic condition 
even of the smallest borrower ; but since profits in share 
societies are to remain indivjsible for ever or at least for a 
certain number of years, according to the option of the 
society, tt is considered that the proportion of share holding 
to laorrowiag should not be as high as at present. In th1s 
IWilllbiW b proportion ol 1 : 20 has been laid down only as a 

~ exact standard to be laid down in the byel~w . of 
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The fac;e value of each share of 
be Rs. 10 and shall be payable in not 

··-..Puiu instalments. 

TO THE CENTRAL PROVINCES AND BERAR 
c;JAL CO-OPERATIVE BANK, LIMITED. 

as possible become a 
and Ber;tr Provincial 

0 F f3\ ELAW'S. 

••ti'M!I*- byelaws can be amended by resolution 
... -IJ!IIl!ll""~ing of the society earned by a two-thirds 

"'¥..-1._,.'-tnelrnbers present after sanction of the 
fJ/fDH-~ative Societies, Central Provinces and 

.,.,. 

• 





~.-r:d tbe first paragraph of the existing 
"the total number of members in the 

for the words ''the number 
IIHfiM. krmembership of ··this society " occur-

., R.strar '' in ord~r to make it clear 
•M»err iociUC:Iing the signatories to the applica­
lllliiJft •Jaall not exceed so. 
-.·,"-•0#---As the ·Central Bank is the a~ency 
~ ... capital subscription and disburses.tt and 

talDsem"r »tK. »n is deleted from the revised 
is laid down in this byelaw that 

~ the subscription shall be made to 
•:tea~ of to the Federation. 

10ciety without share capital every 
""-UI·: IJUrellla!le shares in the Central Bank 
.,r;a aailia1ted in proportion to his borrow­

nbn·borrowang members were not 
~- This byelaw requires all 

~!~Pill • non-tiorro'Wing, to undertake 
of the society. It is not 

... •llli"'IMI in the Central Bank. 

wo~s "without limit" 
' rsahle ., and •• for ,, 

llllillilY ~ tbo members. 

••• in ordei to 





, .... 
I 

ty decides to adopt a smaller period ac; pointf"d out in 
the <.xplanation againc. t by 1a~ 9 the period to be ~tated 

re will correspond with tha t shown against b) elaw 9· 

Byelaw I I.-A ne~ byelaw added in accordance vtith the 
provis"ons of sechon J 4 ( 2) of the Act. 6 

Byelaw· 12.-This is the same as byelaw of the exist-
ing by i ws for non ·shnre societies with the addition of the 
words ' sh re or " between " his " and " .debt ". 

Byelaw IS.- This is a lteW byelaw added in accordance 
th th e recommendations in paragraph 7 of the Report of 

t l Feder~tion Committee. 

Byelaw 17.-l his i., the "'mne as byelaw 6 of the exist­
i g b el~ws for non-share oc ieties with the addition of the 
' ord and the .amount of his share monty less any portion 
of "t "t "ch rna] have been written down to meet bad or 
doubtful debts " In ::;harP c:ocietics the interest of a past 
member mclude · also hie ·.:• e money~ hence the addition. 

Byelaw 22.--In b)· .1 15 of the ex istin~ byelaws for 
non-share societies, the election of the Sirpanch and the 
Secretary has been left to t he Pa 11chayat It seems desirable 
that thcr:;e office-bearers should be elected by the members of 
th s ciet\ assembled i n general meeting, which, 1n fact, is 
thf general practice at present. 

Byelaw 23.-Provision has been made in t his byelaw for 
1 ng up ( f vacancies occurrit1g in the P anchayat or office· · 

b arers. This is wanting in the existing byelaws. 

Byelaw 25.-Th'-; jq the same as byelaw 17 of the eKist· 
ng bye1 we:: for non·sharc societiec: with the a ddition of a ne''' 
ub-clause t4) which includes tHe collection and return of 

r money ar.:1ong the duties of the Panc hayat. 

Byelaw 30 --In tl e byelaws for non-shan~ societies no 
quorum is Ja1d down for a general meeting. This defect 
has now been removed For a general meeting it appears 

desirable to fix the quorum at not less than half the 
number of members in the s~ciety. 

Byelaw Jl.-This is the !:lame as byelaw 23 of the 
GISIJliiE by ws for oon-sh re societies "'it h a slight modi fica~ 

( 1) ma · i'Ccordance with the new byelaw 23. 

Jnm,lf' 34--Th as the same a·s byelaw 26 of the 
.bfiliil.. non ha e so iettec; with a slaght chan(e. 1t 







4- LiabUity of mem•_. 
unl m1 ed, .e., a member • 
estate, responsible n t onl' 
but. al~o for tee debts of 
SOCie y. 

s. Liability of a credit society -
(i) 

o Safeguards against loss -

(1ii) Proper fix: tion of maximum cr 
rigid obsen a nee '" granting lo ._ 

( iv) D ascouragement of loanB 
not productive and profitable 

(v) Grant of loans for tet-lf:ti..,.Wifi. 
{vi) Taking of two, 

~nted to a member 
role, be members of the ~=-1~~-~ 
with the approval of he Millilfrlli 
~ beacceptecL 



eultlvation t-xpenses, cattle 
or revenue shall be repaid 

Mn,~~niw. harvest. 

lot rsquidartion of large deLts, the purchase 
lllitti612''of land, or for expensive · .improvement of land 
18'1till .... f-'1dtl~in three ot at the modt four years. 

the manner 

kist is pro-

e&-I'"" .... •J•t shall scrupulously observe these 

it tiJ ·~ecessary in the opinion of the 
a 16an or to m~ke an extension for a 

IIHIIJICe with the p"rindples above expressed, 
, ... ~ .. the matter for the orders of the 

Bank to which the society is 
a(ld obey such orders which must 
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9· (i) Every member of a society must purchase at least 
one share of Rs. 5 in the society. If .he borrows money from 
the society, he must purcba.,e shares in the society of a total 
face value which shaH bear such proportion to his borrowings 
as may be laid down in the byelaws. 

(ii) Every society decides at ·registration whether to 
require its members to pay the full value of · the shares J?Ur­
r.hased by them t!ither at once on :tllotment or by annual Ins­
talments not exceeding 5 in number. 

(iii) Shares held by members shall not be returned to 
them for a period of ten years from the date of commencement 
of tht: workmg of the society. At the end of this period the 
society shall decide whether to make shares refurnable or not. 

(iv) If shares are made returnable, they shaH be returned 
to members at the end of ten years from first payment made 
in respect th~reof, but atter the return of original share's the 
members shaH immediatt·ly start subscribing to fresh shares 
as before. All net profits ·'of societie~ adopting a system of 
returnable shares are carried to reserve fund and no portion 
thereof can he divider! among the share-holders. 

(v) If shares are made non-returnable, the net profits 
apcruing in the eleventh and each subsequent year may, after 
making adequate provision for bad and doubtful debts- and 
carr7.ing at least half of the remainder to the reserve fund, be 
dwided among the share-holders on their fully paid up shares 
IUbjec:t to a maximum dividend of 9 per cent or a divjdend 
not exceeding the rate of interest on loans to membt.-'rs which­
eyer aa less provided ten years have elapsed from the date of 
the 1st payl_l)ent on account of the share . . 

10. Tlte society has to purchase in the Central Bank 
... ._of a rotal face value not exceeding fths of the share 
0 ...... aObacribed bv its members, and this gi.ves a right 
• ope of its members to sit and vote at the annual . 
• ._., 1841etiag of the Central Bank. 

,..,..,.-...,[..., P.....UOa aad use o£ reaerve fund.-.-
IWI~,. fuatf 11 form~d as follows :-

eyery society for the first ten 
commenct•nt of its •·orking 
fuocL 





-

secretary of a Society with unlimited liability should 
fOllowing account books, registers, etc. :-

Resister of Members. 
Uassiyat Register . 
... r.~.,..•-nings Book. --n• Book. ••ISU=r of Shares. •rter of Share-holders. · 
--~ of Dividend . 

.n~·&lllat (Cbittha adai karz). 
of Loans. 
of Deposits 

of annual financial statements. 

the book and 

lliliii:Nin .. -Thls r-ister must be 
10011 •• the certificate of 

tbe names of the .si'na- · 
should be wntten 

~llllialDD·-im~sions shoold 
jdmission sbQuld •te f6 f81iattation 

ill*t.J .... Jj~JDade • 
fntO tbt! 



Serial numbers shC'uld be given for ewerr metdbrJI .eli­
cien t space (about one inch and a half) bei~ telt between entries 
relating to any two numbers for the thumb-ll'arks of memben 
and signatures of attesting persons and for remarks in the la!lt 
column. In the case of a joint member, the number of the 
principal member should be noted below hit serial Mmber 
and his relationship ,..,.ith the principal member should 
be explained in the column of remarks. ln case of a 
member admitted as successor of a deceased member a 
remark to the effect " Successor to r ro ...... " should be 
made against hi5 name. In the same way a remark to the 
effect " Succeeded by No ...•.. " should be made again t 
the name of the deceased membe:-. 

2. Haisiyat Register-This a'egister must be 
t'baintained in form No. 2. It should be filled up every 
year in a general meeting and must be signed by the 
members concerned in token of the correctness of the inform­
ation entered. In case a member is found gUI ty of con­
cealment of debts or of obtaining money from the societJ 
by means of such concealment he will render himaelf l'able 
for action under bylaw 2 \7). 

3. Proceedings Book.-When any meeting • held 
the Secretary should write at the top of the ~ the 
date of the meP-ting, whether it is a general- me ... (of 
all the membe~f the society) or a m~tiag of l&e Pan­
chayat and the names of the members )I!"Csent at ~._..etiag. 
Then the subjects for discussion shoulcJ be ~ tfie 
left hand half margin of the page and •1ainst eae •bJecl 
the decision arr1ved at in the meetiD(t shodd 'be in the 
other half margin. 

Non.-In u annual geK*al meetiac the Aqlt 
fol1owiar Ol'der :-- ~ 

(•) Blectioa of tile s • ..,..~ .. ~~=~•£}~~tl~ (:a) Elect OD ol • --
Cntrala.iakan• ...... 

(3) Fa&atioD of IIIUlllla:~~~~~:.;a:~~ 
OD belaalf of tM 

- (4) ........ of~-:=:-== 
Non.-P'~ e.llllilliH~ .. ...,.. 

au..wnlfa ....... 
euenthat .. 
allr .. a eotlala 

.. *r;fJIC ..., .... iii 
Aftu \be --~~ 

Socret&rJ 11M1 Sit1illlillllll•1 
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4. Cash Book.-This book is to be maintained on the 
Mahajani system. Each page will be divided into two equal 
parts, the left side half margin being the credit side and the 
right side half margin the debit side. All amounts received 
are to be entered on the credit side and all amounts disbursed 
on the debit ~ide. \Vhen any transactions occur the oate shall 
first be entered at the top of the page and on the credit side 
the first entry shall be the balance brought forward from the 
last date on which transactions took place. Then receipts and 
disbGrsements for the day shall be entered;. the totals of debit 
and credit being made to agree by adding t~e closing balance 
to the debit side. 

R9. 

us 
soo 

I 

10 

Specimen entries are given below :-

a. p. 

10 0 

0 0 

0 0 

0 0 

Dated tile r8tlz December 191 1. 

Ctedit. 

Balance brought forward. 

Loan from Nagpur Ccn-
trall3ank, at 9 per cent 
p"r annum interest, re· 
tayable :-

s. !100 on sut March 
1912. 

Rs. 300 on 31st March 
1913. 

Ledger page-

Entrance fee-
Re. I 

Dixit. 
from Vishnu 

Ledger pag«;-

Savings deVsits-
Rs • .5 by ishnu Dixit. 

Ledger page 
Rs. 4 by Gov;nd Gopal. 

Ledger page-
Re. 1 by Ashraf Ali. 

L~dger page-

·' 

Debit. 

Rs. n. P• 

550 o o Loans advance·d. 

Rs. 550 to Vishnu Dix it 
at 1 :J per cent oer an· 
num interest, • repay­
able-
R~. 200 on 3l!lt March 

1912, 
Rs. 330 on 3Ut 1\Iarch 

1913. 
Ledger page-

12 o o· Savings deposit!! re• 
furned-

Rs. 12 to Chotu Miynn 
Ledger page-

120 o o Central Bank's Joan re­
paid-

Principal Interest. 
Rs. 100 Rs. ~o 

Ledger page-

2 10 o Contingencies-

• 

!0 0 0 Recoveries of loan from 
Ganesh Prasad. 

Principal Interest 

Paper. "Ink. Forms 
Re. a. p. Re. a. p. Rs. a. p. 
oso 0 20230• 

Ledger page-

R.I. 40 Rs. 10 

Led&Jir page-

q 0 e s-.re ,-ymenh received 
from~lad. 

Ledcer 

·s o 

jl) 0 

o Share money returned to 
Govind Prasad. 

Ledger page-

o Clo~ing lalance. 

711 10 0 



5· Regiater of s~. 
6. Register of Sbare·holden 
7- Record of Dividend 

ters shall be maintained only in those SOC)IM 

share system. · 

Register of Shares (Form No. 5) -
entered in consecutive order in column 1 
be entered the face value and in column 3 
date of the payment of the first instal.-...-•nr• 
Column 4 "il1 show the page number on 
account is opefted in the share-holders rcllllilt~. 
holder's name will be entered in column 5 
will be filled up when a share is redeemed 
case of redemption columns 7 and 8 wil .,. .. ~ 

Entries in t 1 is register should not be 
cient space must be left to admit of ....,;~.~ 
and 8 in the case of more than one tr!lln.t,.8Jloi·.C:.o;,t 

Regist6r of Shar6·holtl6rs (F•,., o 
page to one share-holder shou\d suliee 
into two parts. The columns in the unr»el"l 
from the register of membt'rs. The 
will be entered on the top. In the sec:om 
13, 14 and 15 will be filled up from th 
Columns 4 to 11 will be filled in as _,.,nu 
tC'ta\ in column 12 bemg made after 

R6cortl of Diwid~ntl (For• N-. 
be filled up from the register of ·--~ 
column 4 will be made as soon .. ··~ 
those in columna 5 and 6 when 
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g. Ledger of loans.-This book is to ·be maintained 
on the :Mahajani system. Every member must have a 
separate account of his loan transactions in this book, t he 
entries being made from the cash book. Be£ides the personal 
loan accounts of individual members, the Ledger should con ­
tain the following accounts:-

( 1) loan account of the Central Bank ; 
( 2) total deposit ace ount ; 
(3) total share capital account ; ·. 
(4) reserve fund account ; 
(5) accounts of investments of Reserve Fund (each 

kind of investment to have a separate account), 
~6) account of Central Bank shares purchased by the 

society; 
( 7) account of per capital' subscription realized from 

members and paidlinto the Central Bank (in a 
tabular form, v-ide appendix I I) ; 

(8) total loan account of members; 
(9) profit and loss acc.;ount.· 

.. • 
10. Ledger of Deposits.-This book should be .. 

maintainPd like the ledger of loans with a separate account 
for each depositor showing whether he is a member or a non­
member. 

II. Regi~ter of financial statements.-A copy of 
the fin .. mcial statements of each year should be made in this 
book, as soon as they are ready. The auditor in the course 
of lil1s annual audit should check these statements and correct 
thrm, if necessary. 

12. Pass Book.-The form of t~is book is appended 
herewith (form No. g). The book must be handy and 
strongly bound and should contain about 20 pages. Every 
member on admission into the Society should be supplied 
with a book. The left side of the book indicates share. 
account and account of deposit of a member, the first two 
pages only being allotted for the .former. The right side of 
the book will show the account of loans and their repayments. 
Whenever any amount is received fcom or paid to any mem­
ber 'n respect of loans, deposits or shares, the member shouJd 
be reqyired to produce his pass book and the Secreta.ry 
must make the necessarv entries and return the book to h1m 

" at once. , 



Wheneve« entries in respeet qf 
word " interest ., should be writtea 
.column 2 of the Deposit and Loan Ace011Dt. 

The Secretary must see that tire acceatft i• tiNt pus 
books agree with the corresponding aceoum.m the fe¥.". 

13. · Receipt Book lForm Ne. 1e)l-ld book. 
should contain 100 forms which must be nomtMrett eopse 
cutively, the number being given on the eouoterfoil alao. 
When any amount is received, the Secretary shoo» imme­
diately fill.in particulars on the original and the c:a•terfoil 
and after affixing his signature shan issue the original to tbe 
person making payment, and retain the couaterfoil in- the 
book itself for purposes of c~ck' and audit. 

14. Visitors' Book.-This book is ilatetldN for the 
inspection notes of any officers who insP.ect the ~ As 
far as possible these notes shollld be reC:orcled ill ~lar. 
When an inspection note is recotcW ba tllis ...a the 
Secretary of the Society shall ma)ut eopr t ud 

. forward it to the Secretaty cd the Central Bw:· 

15. File No. I.-This &le is-~endell orM 
application for registration of a Society •itb af ..a•dlld 
papers, sucb as the- certificate ol · 
approved bylaws. 

16. File No. 11.-This file i&a:~~~~ 
instructions from the Cenfral Bank .ai 
Co-operative Societies, ami an_y 

. documents nCJt contaipecl ia File IIlii~~ 



A/embers' Register. 

~' ""!"' ... 

· ' · I I Date .... Name and ktber's Cute. Age. I Residence, Occupation. · of No. name. · admission. 

-----......------.---
I • 3 4 - 5 _ 6 I , 

' ., 

• 

. 
' ,. 

. 
. I 

I 

• I . . 
\ 

' 

FORM. No. I. 

Signature Signature Datt' 
or of of 

thumb -mark attesting wit· cessation Remarks. 
of ness agains~ of 

~=~-=:::_ membe,.hip. ---

--- ~ L----~~-- -·. ~~ -~---- ~~ ~ 
" 

0 
I 

f I 
I 

' 

I . . 

• 
I . 

l . 

1 

(J.)o ... 



y \1'. 

lla£si'Yat Reg£ster of the _________ Co-op6ratiTJe 

Non 

Ma K· 

makbuzl 
land. 

!'\arne of member 

AL'!olat • 
occupancy 

nd. 

Occu 
pancy 
I ad. 

------

., 
·u 
~~ 
w ~ 

... r.! 
... CXl 
c .. ~ ..c Col 

:;y 
0 

on 
... 

.c "' ... ., c 
"t::..c: :::1 
-=- ~ a. 
"' c ..c 

!:"t:: 0 
... 
0 

·:;; ~ w 
0 ; :::1 
C.>, c; u_ 

0 > > --
J2 13 14 

As 

3 ... ... 

~ 

•s 





Co·op.ralive Socilly ___ .......,...w,.,.. 

Num· 
ber. 

P'ace 
value. 

Talesil ____ _. 

Page io 
Date share· 
. of holders' 
ISSUe., reailtM. 

3 4 

Name ol m ... 
l»er, tat•r•a 
name, caste. 

' 



-

,.OP ·SHAR.IHOLDERS. 

fatfaer'a Dallle 

..... ..... 3rd eall. 4th call. sth call. 

• 

caste 

FORM NO.a 

__ age 

Name of traa1• 
feree. ... r:o ~-~-- ~- ,-- Tot ,J. I r~;!~:-1. . Re· 

I I ttoo or I Paee of mar ka. 
...... Date. Aaloaat. Date. Amount. i Date. Amount.: Date., Amount. : t~a~sfer'. n~:~. 1i~b~t 

1 , • • • 
1 

• ! 
1 

register. 

i' 1 • 1 ;-j';-s--;-,-7-i_s_l_9_:-:-.~-.-~:-:-,;-i-:-r-~-:---;: 
I I I I I I I ' ' ---~--.:__ --- ~- - - --------

' 

' 

~ 

• 



Serial 
number 

of 
share- 1 
bolder. 

Name of 
share·ho1der 

(in full . 

Valuof 
sbar" fully 
p•ad ap aad 
ehg1ble for 

d1vidend. 





-

• 

• m r 
of ev 

h "C• 

FORM 
Share Ace ~.nt . 

~ gn t re 
0 

Sec et ry 

Oat of 
trantfer 

or 
redem to 

Sag ture 
of 

S cr t r • 

-----\­
l 

---------

Date. 

4 s 

r 

Particulars of payments. 

Amount paid 
by the member 
on account ol 

&hare'!, 

An ount 
returned 

to the 
mem r 

Bal nee 
of &hare 
money. 

6 

S icnatare of Se r tary 

. --:---:---:~---.---~----
~--------~L-·--------------







4-rj · Uialimlted. 
, 

191···. 

only. 

• 

Sigr.ature of Secretary. 

••• 
'fhe Co-operative Society• . UnJiaiiljt 

~ \':~ 

Tahsil 

No. 
' 

Date 
· .. 

Received from 

annas 

only on account of 

• 

Rs. 

Di~rict 

192 . 

Rupees (in words) 't 

and pies 

Signature of Secrc t:try. 
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~~PENDIX II. 
lketllljtJI 4f.-'s i • • · · 1 su6sc~ iplion reniistd f' om mem hers 

.,d p11id into tlu Ce,zlrnl Ba11k. · 

Year. Year. 

9 10 

•:; . - ---:; .; ,- - -..; 

......... a ~ c. c 
• • • 0 • :::1 • :s 

I 0 ~ E ~ 9. B ~ a e ... , .. =., ·"" 
--- -~__::._ _ _:_~l....::_i_:_ ~ 

/" 3 • sj6! 11s 
-------:-__:____;~ . I ~-

I 

Remarks, 

1 

.·• 





• 
Licensed 

sub-



1 Does aJrf member­
"hicb the soc:lel~-~• 
yoa recolmn\elliG 



b. 

9· 
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Ha' e you checked all the item::. of receipts and expenditure 
in the Rokar "ith khatas1 vouchers, and the Society' s 
Pass Book? 

Is the Socieh 's Pass Book up to date aud duly attested? 
If so, by \\'hom ? 
Is the Pass Book taken to the Central Bank and eutered 

whenever a loan is taken or repaid? If so, by w hom ? 

I<HATAS (LEDGERS). 

Jo, Are credits to individual member.~ granted only arter full 
consideration by all the members assembled in the 
General Meeting? ·. 

l:IJW m:my of the members understand the meaning of ,a 
credit limit? ' 

On \\hat ;ne the credit.!> g ranted based? 

Oo you consider the credits granted suitable ? 1£ not, give 
instances of unsuitable credits "ith reasons for your 
opm10n. 

11. \Vhat is the total amount of credtt ·limit granted to 
members in '1,, i.icneral Meeting? 

.·• 
12. \\-•hat is the b'.Jrr wing limit fixed by the Society for 

itself? \Vhat is the check limit sanctioneu by the 

IJ. 

Registrar~ 

\\That i5 the total amount of loans outstanding against 
members? 

\Vhat interest do they carry? 
Has any member receh·eJ a disproportionately large loan? 

If so1 gi\·e details. 

Mention cases in which indi\'idual members have been 
granted loan.; in excess of their credit limits. 

Gh e reasons for such excess. 

Is the Chitha Adai Karja (Karja·khat) properly matn­
tained? 

Are. all signatures duly obtained and thumb-marks ~ttestcd? 
Are all sureties adequate and .are they still mem­
b ... rs of the soci_ety ? 

Do th- sureties rcili7e their responsibility? In case of 
outsider--sureties, ha' e agreements been taken 
from them ? · 

II the purpose o' each loan duly considered and recorded 
a t be proceedings book ? 





.... ,.._money bee~ 
and have 
of their 

to fresh 

W.,ulfenred ? If so, •tt••• .. ackoowledged 
_..led to .the• ? 

tlae shares held by the 
What proportion does 

c:jpital ol the society sub­
How much of it has been 
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dishonest dealing s•o~ch as misappropriation of funds 
st.ould be stated here. 

Gi,·e instances of any striking improvement in the condition 
of members, directly attributable to the society. 

\Vbat cla5~ would ) ou t.ssign to the societ) ? 

43· Has the society a corn- of thC" annual finaucial state ments ? 
Have you checked them and C( rrecterl Wllere necessary? 

44. Append a ropy of balance sheet for the last 30th June duly 
cbecl:cd and C'lrr•cted, stat?ment crf receipts and dis­
bursements and profit and lo;;s statement for the vear 
endtng 3oth june last and c;tat~mt>nt o£ receipts ~and 
dJshurst:rr.ents from JS[ july last to date of audit 

45· Have you wntt~>n t•le audtt note oo the spot? 

Have you explained the main points in the nate to the 
mer.1bers pre<ent? 

NoT .-Plea&e ou a.l,o time sp~:nt In audit and number of mcmbr:rs present at 
f! II I 

.. • 

" 





Capital-
(• L •• rom h 

Ceou 1 Bank. 
( Sa •oc de 

lib. 
(c) 0 er ep s tJ 
~Loa~ fr 

Goweram t 
' S re Ca ta. 

D d 0 

.1' 

A<:. eu. 

eserve Fund lnvcst­
ltH."nts-
( ~ in P. B. s!urc 
( 1 C. B shu ~ 
(c) oth r in •· 

n• • ts. 

:l C. B. sh:ucs ( ur-l 
cl:t sed cou. \)f s 1 rc: 
( p·• '). 

~ .o"lnS c tstardir 
( 1) ccr. 'd r d go d. 

co \1 d r r e d 
d u 1 tf 1\ 

) c r 1 ert. ' b:u~. 

4 Inter 3t l lltstanJm 
uo 31Jt 1 ",. 1 0 
( ) on oar. 

member 
( ~) on 1 \"estmer.t 

exc; 'uclms: rc-. 
serve fa '. 

S Othe items (?. th 
~ ta ls). 

6 Cash ba an"c wi•h 
Treasurer 

lnour.t. 

Rs. a. p. 









~illilrl~ of the present form of Audit Note has been 
oaing to the introduction of a new type of 
re capital of thc:ir own. fhe present fo r n1 

ILj,,...,.~r.ed as to be suitable for both kinds of socie­
h hare capital or \\it bout share capital. 

be made for bad and doubtful debts 
111 of all societies, whether they are on a 

... ~~~rw··,.,._ Provi:;ion for bad debt is made 
, since the figure of bad debts to Central 
aftttr.ldc:ducting the reserve fund a nd shares 
societies, but such provision is not shewn 

of societies. It is desirable that the 
regard "to bad and doubtful ~ehts in 

be adopted in the case ol societies . 

.on-share societies questions No.> 2 2 
~,.._._. be left hlank While answering 

&nds that the period, for which 
IOC.ety before being returned, has 

·-.::-.• note to that effect against the 
he -should state the required 




